UWUtf 


iWIMfl 


h.lv  1.  l!>L':i.i  THE     STATIST. 

IIKOCX 


^ht  Biatisi, 


A    JOURNAL     OF 


PRACTICAL  FINANCE  AND  TRADE. 


VOLUME    XOIX. 


FEOM  JANUAKY  7  TO  JUNE  24,  1922 

INCLUSIVE. 


LONDON : 

PUBLISHED    AT    "THE    STATIST"    OFFICE,    51    CANNON    STEEET,    E.C. 

MDCCCCXXII. 
C^ , 


^\ 


Hd 


.Illh 


Tir 


8  T  A  'r  1  s 

INDIX 


INDEX    TO    VOLUME    XCIX. 


INDEX. 


Note  -  Companies  are  indexed  in 
divisions  :  viz..  Banking,  Com- 
mercial. Insurance,  Mining, 
Railways,  and  Rubber. 


"  AariouUmal        Co  opeiatioii        in 

Eiiithiiul  .iiui  Wales"  '. 535 

.•\j;iiiiiltiiiiil  Depression  226 

••  .Vgiiriillnral   Sliitistics,  Foreign  "       560 
.Vijriiullnie.  Jlrilish  12,  Feb.   181056 


America  (United  States  ol) : — 


18 


AUi.-.l  IKl.ls.  The     

Anifrioiiii  Ti-liiihoiii-  ami  T.-lr?ra|.1i  C.>.  148 

Aln.rKan    Throiid   Co.                '                    .  971 

Ant;lo  Kronih  Pact    .  Ill 

Bunk   M.TKiT,  rliio.ifr  It 

BiinkiiiK'  l{.serv.-«    410 

laniidiiin   I'acilio  Hail«;.v    4B9t-501 

Capital    Issues   in    205 

Capital.   Shortage  of  737 

Chicago  and    N.W.   Kaihruy  9a0t 

Coal  .strike    ;..- 585 

Copper   C.nipnnv.    Hesults    954 

Cotton    Crop    Prospects    965 

Ciitmn   American   Sugar  Co 48t 

Deflation    291 

liiseount  Corporation  of  New  York  955 

nollar.Storling  Parity     410 

On-indlinc  Exports    580 

Klih  and  Mow  

"  Kinplovers'  Associations  in  "  . 

Kxport  Gains  

Federal    Reserve    Svsteni    and    t 


1104 


Forei^rn  Borrowings 


Credi. 


in  Xe 


610t 
28* 
171 


Foreifrn  I 
Foreisrn  T 

Funding  Allied  Detit 
General  Electric  Co. 

Gilt   Edge  Yields      

Gold  and  Silver  Production  in  19?1 
Guaranty  Trust  Co.  of  New  York 

Helping  F.urope     

International  Finance 

International  Harvest,  t 

Issues      

Marking  Time     

National    Bank   of    C.  u.:.. .N.w 

Tork      955 

National  Incotne  and  Expenditure  779 

New  York  Bank  Kate  lyower  1088 

New  York  Central  RB 9661015t 

Pennsylvania    RR 598t 

Public    Debt    3721017 

Railroad     Position        82 

Railroad  Results  for  1921   442 

Reparations       _ 413 

"  Rei>-irt  (Internal  Revenue)  for  1921  "      581 

Shipping  Board  331-529 

Shijiping    Legislation    and    British    In- 

t.-rests     370 

Shipping  Rates  1051 

Southern    Pacific   1090t 

Tariff  and  Canada  and  Newfoundland...      406 

Trade  and  Monetary  Condition  547 

Trade   Balance      ..." 445 

Trade  Dullness    413 

Trade   (Foreign)    122-1050 

Trade  Revival.  Prrsp.  1010 

I'nhealthv  Speculati.i,  ,.      647 

Cnion   Paeitie    R.R.  ..  1053* 

Wabash  Railway    9'!+ 

Wctern    Paciffc    269* 

Anglo-French   Differences    727 

.\nelo-Portuguese   Trade    330 

.\ni;lo  South  American  Han<3book. 

1922  ■•       946 

Argentina    (.9C«    also      Sonth     and    Central 
America)    S:i,  165 

Economic  Outlook    694-753 

Imports.  Invisible  118 

Ni-eU  for  DcTclopmoot  ..^. 524 

Products  of  the  Republic  165  611 

Hail  Dividends     446 

Strikes  and  Depres.sions,  Effect  of 485 

.\squilh   Meeting,   The   81 

.\ssociated    Municipality    of     Den- 
mark        1029* 


Citv  of  Sydney     .  IS* 

Coliiniouw^'aUh    Loan      ..  94* 

Go>,.rnnient  of  Victoria  .,%• 

New   South    Wales  Governi..,  :.l    ..  _  '.  :8- 

Queensland's  Oil  Resources  18 

South    Australia      28' 

Trade  and  Finance  283 

Austria,  British  Credits  for  459 

Austrian    Finances 313 

Austrian  Krone,  Collapse  of  1046 


B 


Banks  and  Banking  {«ee  also  The 
Money  Market,  W,il:li/.  ari.l 
Special  .Sections,  l''el>.  18  ami 
May  20) 

nal   


B.inks  and  BankinB  {ronl.):  — 


735 


.\ceeptance   Bank,   Internal 

Assets   of  47   U.K.   Banks    797 

Bunk  Clearings  and  Trade  13 

Bank  Deposits,  Rate  of  Tnrnoycr  ,f  ...  5C6 

Bank  of  England  Election  Sib 

Bank     Rates     {see   Tabular    Appendix 

and  the  Money  Market,  Weekly) 
Bank   Returns    (SCO   Tabular    Appendix 
and  the  Money  Market,  Weekli/) 

Bank  Shares     - 804 

Bank   .Statements,   Monthly 

197-215-368-525-734-1030 

Bank  Suspension,  Paris  203 

Bankers'    Clearings    (ace    Tabular    Ap- 
pendix.  Wcetly) 

Bankers'  Committee  and  Reparations...  1045 

Banking  and  Trade,  Currents  in  525 

Banking  in  Spain,  British  578 

Banking  Position,   British  113 

Banking  Profits  8-Feb.  18-802 

Banking   Results,   1921    14-42 

Banking  Stability     162 

Banking  Statistics     75 

British  Banking  and  Trade  795 

British  Banking.  Review  of  3-Fcb.  18 

Chicago  Bank  Merger   17 

Currency      Note     issue      {see  Tabular 
Appendix.   Weekly) 

Foreign  E.\ohaages,  Course  of  808 

International  Price  Movements  806 

Jrish  Bank  Results   115 

Liabilities  of  47  U.K.  Banks   795 

Individual  Comjianies  :.— 

-.Alexanders  Discount  Co 811 

Alliance  Bank  of  Simla  186 

Anglo-Austrian  Bank -■■■  ''89 

Baker,   Duncombe  and  Co 812 

Banca   Conimercialc  Italianu   918 

Banco   Central    528 

Bank  of  Adelaide  1090 

Bank  of  Athens  644 

Bank  of  Australasia  447 

Bank  of  England  411-813 

Bank  of  India     263 

Bank  of  Ireland      814 

Bank  of  Liverpool  and  Martins  816 

Bank  of  -Montreal     49 

Bank  of  New  South  Wales  953 

Bank    of    Scotland    527-818 

Bank  of  Taiwan                             96' 

Banque  de  Brux.  )1                          528 

Barclavg   78-645-820-961 

Barclays  (Overs.-,-                             824 

Baring  Bros,  and  Co.  ..  824 

Beckctts'  Banks     824 

Belfast  Banking  Co 824 

Blvdonstcin  and  Co.  (B.  W  8;6 

British  and  North  European  

British  Bank  for  Foreign  Trade 
British  Bank  of  South  America  .. 

British  Italian  Corporation  

British  I.incn  Bank  

British  Mutual  Banking  Co 

British  Trade  Corporation  

British  Tngarische  Bniik 

Chartered  llank  of  India,  Austral 


1963 


331-828 


Mill>,   ClM-ri.- 
isey  Banking 


8^.. 


Chii 


447 


Child  and  Co 830 

Clydesdale    Bank    852. 

Colonial  Bank  5?a 

Commercial  Bank  of  Scotland  834 

Commercial  Corporation  of  London    ....  836 

Commonwealth  Bank  of  Australia  527 

{'o-«perativc  Wholesale   Society   836 

Coutts  and  Co /. 835 

Cox  and  Co 8J8 

Cox  and  Co.  (France)   840 

Credito  Italiano  487 

Eastern    Bank    373 

E(|Uitable    Bank    840 


Gnarantv  Trust  Co.  of  New  York 

Hibernian    Bank 844 

Hoare  and  Co.,  Clias 844 

Hongkong  and  Shanghai  Bunking  Cor- 
poration   48 

Imiierial   Bank   of   India   411 

Imperial  Bank  of  Persia  79 

Isle  of  Man    845 

Ionian  Bank     .■ 607 

I,ancashire   and  Yorkshire  846 

Lloyds  Bank     848 

Lloyds  and  National  Provincial  Foreign 

Bank      854 

London  and  Brazilian  Bank  607 

Loudon    and    Liverpcol    Bank    of    Com- 
merce    .-. 186854 

I.rtindon  County  Westminster  and  Parr's 

Bank     854 

Ijondun  Cimnty  Westminster  and  I'arr'M 

Foreign    860 

I.rf)ndon  Joint  City  and  Midland 

47-78-170-6%-860 

London  Merchant  Bank  864 

Manchester  and  County  Bank  866 

Manchester  and  Liverpool  Distric.   868 

Mercantile  Bank  of  India  448 

Mercantile  Bank  of  Scotland  868 

Munster  and  Leinster  Bank  870 

National   Bank,   Ltd 872 

National  Bank  of  Egypt    487 

National  Bank  of  Greece  778 

National  Bank  of  India    488 

National  Bank  of  New  Zealand  791' 

National  Bank  of  Scotland  874 

National  Bank  of  .South  Africa  777 

National  Discount  Co 874 

National  Provincial  and  Union  78-876 

Northamptonshire  Union  878 

Northern  Banking  Co.   (Ireland)  878 

North  of  Scotland  Town  and  County  ...  879 

Polish  State  Loan  Bank  -....■. 609 

Pr'ovinci.nl  Bank  of  Ireland   880 

Reliance  Bank     881 

Rotterdamsche  Vcreeniging  1089 

Royal  Bank  of  Canada  17-330 

Royal  Bank  of  Ireland  881 

Royal  Bank  of  Scotland  881 

Skandinaviska    Kreditaktiebolaget    579 

South  Africa  Reserve  Bank  1050 

Standard  Bank  of  South  Africa  79-962 

Swiss  Bank  Corporation  412 

Ulster  Bank    882 

Union  Bank  of  Canada  488 

Union  Bank  of  Manchester     883 

Union  Bank  of  Scotland  609-884 

Ujiion  Discount  Co.  of  Ixindon  885 

Williams  Deacon's  Bank  885 

Yokohama  Specie  Bank  736 

Yorkshire  Penny  Bank   886 

Belfast  Corporation  296' 

Belgian-Luxembourg  Economic 

Convention      411 

Bolshevist-German  Treaty  601 

Bond  Market,  Foreign  ...". 406 

Boot   Companies'    Results   90 

Borough  of  Wanganui     932* 

Borrowing    in     London     and     New 

York,  Foreign  1088 

"  Bradshaw's  Railway  Manual,  &c., 

1922"     550 

Brazil : — 

Amazon  Valley,   The   76 

Brazil       24&-327-371 

Budget       737 

Centenary  Exhibition  540 

Cotton     " i 491-581-700 

Government  Loan      709* 

New  Era,  A    574 

.Satisfactory  Positicn     


Slo 


Re 


201 


Brewing   Industry      253 

Bristol  Corporation    '. 28* 

British  Guiana  Government 977* 

British  West  Africa.  Progress  and 

Possibilities  of      523 

British  West  Indies  15  1086 

Budget  Analysis     689 

Budget    Prospects      393 

Budget,  The  Coming    631 

Bullion   and   Specie   Movements   ...  120 

Bullion  Imports  and  Exports 447 

<.  T,.._i....   /-. T,i,i„o    1922  "  589 


Burke's  Company  Tables 
t  Annual  Reports  or  Articles  dealing  with  Annual  Reports. 


THE     STATIST. 


[July  1,   1922. 


Canada : — 

•'  Canada  as  a  Field  for  British  Brunch 

Industries "    511 

l''ishcric'8.  Progress  of  54 

Industrial  fjcvclopm-'it                     326 

I'ortents  ot  lU^viv:,!     i                         678 

Silver   Production                                 961 

U.S.    Tariff      106 

Cannes  Debacle 39 

Cannes  Delilicrations,  The   9 

Clapital    Lssiies   ....    10163-322-484-640-9S8 
Capital,  I.ssues  of  (,?fe  New  Issues, 

Capital  .Market,  The 31 

Catering    Companies'    Results    210 

Chamber  of  Shipping  in  the  U.K.  329 

Chemical  Trade,    The  654 

Chili  :— 

Expansion,    Making    for 


l.o: 


vth  of  Manufactu 


Loan    Results      15 

China  :— 

Chincso-Vickers   Notes   952 

Import  Trade  119 

Politico. Economic   Position  of   572 

Citv  of  Greater  Prague  1029* 

City   of    Nelson      659* 

City  of  Wellington  (N.Z.)    623* 

Coal      : 209-705-1019 

"  Coal  Industry,  l\v  F.  A.  Gilison  "      560 

Coal  Output     '. 643 

Coal  Trade  42,   Feb.   18 

Coalition.   vSurvival  of  321 

Coalition,   Testing   the      439 

Cocoa     252 

Colombia     409-4431049 

Colonial     Markets    and    Competing 

.Supplier.s      116 

Commercial  Companies  :  — 

.M..rthi.\v   :,a,l   liri!.tol  Channtl   Portland 

C-ln.iit      659- 

- '■"  132" 

,,     (■ latlnll      710' 


.\fr 


AgW.     I'.trM.UUi     CnliH.lat.n,, 

An|i,'l..-l'riM^,iL  Oil  94' 

Antofajrasta    iNitrato    977* 

A|>ox    (Trinidad)   Oilfields      558 

Apollo  Plavcr  and  Piano  Co 257* 

Arg.Mitine  'Oilfields      718' 

Arglian   Co 94' 

.\i-niy    and    Navy   Co-operative   Society  520+ 
Asso'e.iat.'d   Portland   Cement  Mfrs.  536t-747* 

Austin   Motor  56 

Baljcock    and    \Vileo.\      784t 

Baldwins,  Ltd 92t 

Barker  (John)    and   Co 587t 

IWl's    Fnitwl    Asbestos 708t 

Bengal    Iron    178« 

Bever,    Peacock    and    Co 457+ 

Birniinirham  Small  Arms  Co 619+ 

Bleachers'    Association    970+ 

Bobljv  and  Co 977* 

Borax    Consolidated        341  + 

Borough  of  Poole      383' 

Bovi-il,    l+,l 212  + 


Bnti.l     \i,, ,1.1,,  ...       ^5i 

Brill-!,    ,i::  I     \i  ■■  .,':i,,     M    ,.1  496  + 

Briti>,l,    Kuiiiiuli    r.liul.uu.      55+ 

British    Cellulose    and    Chemical     Mfg. 

<l'nrentl  Co 555+ 

British   Cotton  and  Wool    Overs      785+ 

lliiti-li    livestutVs  Corporation    1059  + 

llntiOi  iMMilat.vl  ond  Helsliv  Cables  456+ 
Hi  It  1-1,    liiternaitional   Film  Corporation     257* 

lliilisli    Oil   :ia<l   Cak.'   Mills      925+ 

Kniisl,    I'orthiii.l   V'lwut 497+ 

Briti-li    Tl, ,,,,,-, ,11   l|,,„,t,,,i  ....     926+ 

Bniiiih  I,    M.:ii,|    ,ii,,|    In  926+-10a)+ 

Bnisl,     M.  .Iiir.l     l.iiLiiii.i  iirj        539+ 

Brvanl    i,,„l    .May       706 

Cairn    Line      ...". 342+ 

Calcutta  Tramways  Co.    ■ 747* 

Callender's  Cable  and  Construction  Co.    7S4+ 

Cumiaell    Laird     ami    Co 538+ 

Chargeurs  li^unis      792* 

City  of  London   Electric  Lighting  Co.    382+ 

Clan  Line  Steamers     132' 

Clayton   and  Shuttlcworth   557+ 

Coinpagnie  GdniSrale  Transatlaatiquo  ...    932* 

Consett   Iron  Co .•. 791* 

Cook,  .Son  and  Co.  (St.  Paul's)  :....    211t 

Coi-derov  .Syndicate      422* 

Corv  and  Son.  Ltd..   W 1060+ 

(;onrtu\llds.  Ltd 295+-340+ 

Crosses    and    Winkwoith    Coasolidated 

Mills    1058  + 

Crosslev   and   Sons,    ,l  ,  ,      9V 

Canard   Steamship  I  ,     619) 

(!vprus    A.sbestos    C..  10;-:9' 

Davis  and  Sons.   1) 421  + 

Diamond  Fields  of  Africa  Kxploring  Co.     709 

Dick.  n.  and  J 255+ 

Dominion  Tar  and  Chemical   122* 

Dunlop  Hublier      175+ 

Eagle   Oil    Transport      744  + 

East   End    Dwellings   Co 392* 

Eastern   Telegraph   Co 559 

Edison    Swan    Kleetrie       538+ 

Elder.   Dempster    and   Co 745t.93;^* 

Electric  Construction  Co 971 

Electrical  Apparatus,  Ltd 1055* 

Electrical  Distribution  of   Yorkshire  ...    498' 

*  New  Issues. 


rAOE 

Commercial  Companies  [cont.) ; — 

Knglish    Uleetrio  Co 743t 

Evans  and  Co.,  1).  H 497+ 

Fairbairn,  Lawson,  Combe.  Barbour  215* -655+ 

Fife  Tramway  Light  and  Power     94- 

Fine    Cotton    Spinners'    and    Doublers' 

Association       785+ 

Forestal  Land,   Timber,  and   Itailwavs  1021  + 

Freeman,  Hardy  and  Willis 90+ 

Fruit  and  Produce  Exchange  1098 

Ganiage,  Ltd.,   A.  W 707+ 

Gas   Light  and  Coke  Co 176+ 

Great  Northern  Telegraph  Co 1057+ 

Great  Yormouth  Waterworks     28* 

Guest.   Keen  and  Co 27-1096+ 

HadfleUls        539t 

Harris    (Calne)    and   General   Produce 

Co  515 


II  III.,  !  -    St  ,i.,      341  + 

II    ill.  ,       I.  I.     raph  Works,  W.  T 293+ 

II.  |,., CtiirePlavs    (1922)       392* 

ll.,iii.   .,11.1  (...l.iniaJ  Stores    178+ 

Kouhler  Lino,  Ltd 129 

Howell  and   Co 93+ 

Hudson's  Bay   Co 1097 

Huggins  and"  Co 27+ 

Imperial    Continental    Gas   Association    621  + 

ImiK-rial  Tobacco  Co 131-21', 

Indian  Electric  Supply  and  Traction  O.    747' 

International   Sleeping  Cur      589* 

.lones,    Ltd.,   11.   E 420+ 

.Tiite     Industries         294  + 

Jutland  Telephone  Co.  158* 

KellnerPartington    Paper   Pulp    383» 

Lamport  and  Holt     456t-458* 

Lamson   Paragon   586+ 

Leeds  Forge     381  + 

Lever  Bros 458+-747' 

Liebig's  Extract  of  Meat     970+ 

Linen    Thread    Co 343+ 

Linoleum  Manufacturing      342+ 

l.iptons.    Ltd 27-10-1  + 

Lister  and  Co.,  Ltd 129+ 

Liv.-riHiol   Gas      94«' 

l.iibitos   Oilfields       785+ 

Lotus    Boot  Co 130+ 

Lowestoft    Water   and   Gas      746' 

Lyons  and  Co.,  Ltd.,  J     1057+ 

Madras    Electric   Supply       977* 

.Magasins  du  Louvre  932* 

Miiplr  and  Co 129+ 

.MM|.pin    and   Webb      498+ 

.Mi.rs.leii    mill    Sons,    C 296« 

Miitli.  I    :in.|    riatt    295+ 

r.:i    Co 622 


M 


Mi<l  Glamorgan  Water  Board 

Nathan  and  Co.,   J 

National   Fuel  Oil  Co.  (1921)  . 
Nestle  and  Aaglo-Swiss     


..    622+ 

Cross   Kinema      932* 

Newport  (Moil.)  Cold   Storage  and  Ice    541* 

Newsuni,  Sons  &  Co 296* 

.N'l.i-fli      Mftropolitan     Eleetrie     Power 

Supply         296* 

N.iitli's'   Navigation    CoUi<'ries     (1869)    420+ 

.■>,.ni,..    st.-iin    Navigation      708+ 

I'     ■:<■'   II     s,,.„,,|,   Navigation      422* 

I' !    I'  .liners     707  + 

I'      .;,   III,;!,. II  Steam  Coal  380+-383* 

It, 11.1    '.\al.  1    Hoard      932* 
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Appendix.    Wvelh/) 

Distribution.    Cost   of    455 

Dollar  sterling    Paritv   410 

Dutch   Foreign   Trade   486 


East    African    Currency    1085 

Economic  Reform   169 

Education,       Economy — and      Elec- 
tioneering            771 

Egvptian   Public   Finance   487 

Eniployment  and  Wages     411  607-778-1088 
Engineering   and    Shipbuilding    In- 
quiry              645 

Engineering     Dispute,    and     Trade 

Conditions     329 

Estim.ites,  Next  Year's  357 

European  Problem,  The  519 

Exchange  Value  of   the  £   sterling 

12,  Feb.  18;  323-483-729-957 
Exchanges   (s'ce   Tabular  Appendix, 
The  Money  Market,  and  Financial 
Notes,    Weekly) 
Exchequer  Bond  Conversion  Offer  271-296* 
Expenditure,  National  (set  Tabular 
Appendix,    Weekly) 

Export  Credits 578 

Export  Price''  and  Trade  282 

Exports  (.s'ce  Trade) 


F.M.S.    Finances 918 

"  Finance   and    its    Reorganisation, 

International  "      179 

"Financial  Rt\iew   of  1921"   179 

Finland  and  Proposed  Loan  446 

"  Fiscal    and    Diplomatic    Freedom 

of  the  British  Oversea  Dominions, 

The"      1066 

Flax,  Hemp,  iind  Jute  46,  Feb.  18 

Flax  Trade,   llie 121 

Foreign     Bank    Rates  of    Di.scount 

(«.'(■  Tiibular  Appendix,    WteUy) 
Foreign  Bank  Returns  (.-•<<•  Tabular 

Appendix        and       The       Monev 

Market,    Wrekh/) 
"  Foreign         Exchange         Interest 

Tables" 1025 
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Koroign  Exclmiino  VhIiips  of  £ 
StcrliiiK.         Iti<iox  NuinliiT        of 

12-10,    hVli.    18  323-4a3  729  809  957 

Kop'iRM  Kxi-luiiinos  (<(■(•  Taliular 
Appi'iKlix  nml  Tlic  Money 
Markil.  Wrrkly.  nho  banking 
Swlioiis.  Kfli.  18  ami  May  20) 

ForritJii  Kxrlianui-s,  t'oiiisi'  of  808  810 

■  Kt>iiul-is  of  Toliliial  Kioiioiiiy  "      535 


FnoM ; — 


»:• 


A  R  will.' lit     with        

Bnnk  Su»i«nM.m,  Paris  . 

IK-iinrtiiK'Ht  uf  til.'  8«'inc      178' 

Kmniv  iiiul  Th-  Hnpur     1009 

••  Kent.-8  ••  Mnrkot.  KnwI.  nl  of  918 

View    ..(   H.'|ii.niti..n«      tSA 

Kri'iglits    (set    Taliular    Appendix. 

ir,oi/y) 
Krozoii       Meit       Trade,       Messrs. 

Wtddoll's  U«vie\v  of     379 

•  Kiiol  for  Motor  Transport  "  77 


G 

deddes  I'onimitti'e  and  Eoonomv  ...  153 

(ieddes   UeiMirt   195-279 

(ienoa  and  Soviefisni     569 

(ienoa   in  the  Balance  639 

(ienon— The  Hague,  After  905 

Germany  :— 

.Mmricau    Vi*w    of       11 

('..111    Disput.-    in    \\.t\\      1015 

Klfctrioitv   Su|.|.h                                  17 

Elll|.l.>v«i;.nt    .1.                                          688 

Gvrman  H<|.h ,   Tl.-  ...  561-956 

Ixian    fossil. lati.-r.         1001 

I-oan,    Th<-    l'roiiivs.^1    Kurnxi      lOJ 

K^pai-atinn   K.|)iiviiiont   2*4 

Hoparati.ins  ami   tht   M;irk      480 

lleTonuo    and    lU-par.ttions       691 

Trade   Prospocts   1089 

Trade,  Statistical  Position  of     154 

e.ilt-Edge  Conversion  Bights  244 

(!ilt  Edge  Kallv  112 

Cilt   Edg."  Values.  Trend  of   691 

Cilt  Edge  Yield  64 

(Jold   Imports  and  Exports,   Valua- 
tion  of   203 

Gold   Market.   Chancellor  and   Free  J?02 

Cold   Production.  Woild's   402 

tiold    {fe.   The  Jiloney  Market  and 

Tabular  Appendix,    Wi'l.hj) 

flovernnient     Borrowing     Prospects  631 
(JoverMment    Borrowings   (.-<■«'     The 
Money  Market,   Weekly) 

Government   Issue  Rumour     313 

Government  Issues,  New  63 

Guatemala      529 


H 

"  Handbook  of  the  Formation. 
Management,  and  Winding  up  of 
.Joint-Stock    Companies"      1066 

Harbour  Dues  and  the  Shipping 
Po.siti.jii.  Portuguese 175 

Home  Affairs  : — 

.\griculturi-    12-Fi-li.  18-1056 

.tsquith  Meeting,  The  81 

Bank    Statements    Moathly 

197-216-368-525-734-1030 

Banking  Position,  Analysis  of    113 

Budget  Analysis  689 

Budget    Prospects    393 

Bullion  and  Specie   MoTements     120 

Capital    Issues    10-163-322-484-540-958 

Capital  Market,  The  31 

Catering  Companies'  Restllts  210 

Coal      209 

Coal    Output        643 

Coal  Trade - 42-Feb.  18 

Coalition,    Testing   the      439 

rnmraerciiil   Itelatinns    witll  Ireland  ...        16 

t'nmmodities.  Prices  of  44-240-405-571-728 

tv.mpany  Capital,  Increase  of  777 

C.mpanT  Registrations   in  1921  81 

(■•■ntangi.    Rates      950 

t'ontangm-8  and  Options  766 

Continuation  Charges   1040 

Conrersion    Loan,    Xew      583 

Conversion  I>oan  Rumours  47 

ConTtrsion    Rights,    Gilt-Edge       641 

Cotton  Industry      30-Feh.  18 

Cotton  Market.  Raw  28-Peb.  18 

Currency    and    the   Genoa    Conference, 

Soand    204 

Currency  Reform  120 

Debt  ConTcrsioDs   1075 

D«-ht.   Cost   of   our   Public      187 

*  Hew  Issues. 


Homa  ABalts (<»"'.> : — 


rnal 


691. 


llilit,    Olll 

mill.    Our    Niitb I       590 

KniploMuin.    ami    »  uk 41l-b07.778.1UllB 

KtiUiiM'.riii);   and   Slilphuilding  Inquiry      M5 
KuKMiucnnir    Dispute   and    Trade    Con- 


AAh 


nil  OfTer 


Kx.luquer  Bo.kI  Con 

K.vport   Credits-      oio 

Flax    Hemp,  and  Jute     46-Feb.  18 

Flax  Trade  121 

(iixidi's  t'omniittee  and   Economy      153 

0.^1. les   Keport     195-279 

(JiltKdgo  Conversion    Rights      244 

(iilt.Kdfo  Rally      112 

(iilt.K.lce  Yields     64 

Gold  Imports  and  Exports,  Valuation  of  203 

Gold  Market,  Chancellor  and  Fre. a)2 

Government  Borrowing  Pros|Hct.s     681 

(iovernnieiit  Finance    1 

Government    Issue    Hui 


Gov 


nt   Is 


Indes-Nnmlu 


Ne 


63 


of  Comm<;dity  Prices 

44-240-405-571.7281047 
Index-Numbers  nf  Foreign  Kxchanges 

12-10,    Feb.   18-323-483-729-809-957 
Index-NumlH'rs  of  Shipping  Freights 

74.238jM0.602.775.1010 

Industrial  and  Government  Waste  1083 

Industries    Fair      226 

Iron  and   Steel   Production  48-7431050 

Iron  and  .Stwl  Trade  36-Feb.  18 

•  Labour  and  Capital  in  the  Engineer- 
ing Trade"  1104 

I^.eal  Government   Finance'      287 

London    Tulw    Kxtcnsion       372 

Market  Influences,  Cuir.nt  1078 

Markets,  Hesitating  950 

Mniiev,  i'heaper  .     1038 

M..iiev  Outlook,  The  947 

Moiiev,  Twelve  Monti.-  227 

National    Accounts    (19-1  .^.        471 

Naral   Agii-<ment,    The 151 

Next    Year's    Estimates        357 

Nitrate    of   .Sixla       24.Feb.   18 

Non-ferrous   Metals   42 

Political  Crisis.  The  401 

Prospects  for  1922,  Sir  W.  Oosclien  on      119 

Protection,  Flirting  with  1084 

Railway  Finances     , 198 

Railway  Results     239-285 

Railway  Traffic  Receipts  47 

Reoonstniction,    Features   of       73 

Shipping  and   Freights   16-Fcb.  18 

Shipbuilding     14-Feb.  18 

.Shipbuilding    Returns    577 

Shipyard  Negotiations'  Breakdown  412 

SilveV   Market   in    1921      114 

Sinking    Funds       696 

Stability,   Mr.  McKenna  on     119 

Stock   E.vcliange  Clearing  F.hs      777 

Stock    Exchange    Election       410441 

Stock    Exchange    New   Rules      570 

Stock  Exchange  S«-ttlcments      195-908 

Tea  Companies'  Results 324 

Tender  Terms  for  Treasury  Bonds     ...      372 
Trade  Cr.xlits  Scheme,  Government     ...      203 

Trade  of  UK.  in  19n     43-18-Feb.  18-337 

Trade  of  U.K.  in  1922  237-407-572-731-1048 

Treasury   Bills    and  the  Market  719 

Treasury    Bond    Prospects       169 

Treasur.v    Bond    Re-issuo    764 

Trust  Movement  in  British  Industry 

40-403-693-730-773-959 

Unemployment  in  1921      79 

Unemployment  and   Local   Government 

Finance       775 

Wages  and  Wage  Disputes     80 

Wages  in  Relation  to  Trade  Depression      203 

War  Bonds  Conversion  Date    577 

Wool  Position      280 

Wool  Sales    121-32-Feb.  18 

Hose's  Speech,  Mr '. 966 


1 

Imperial  Revenue.   Sources  of  204 

Imports  [KKe-  Trade) 

Income  Tax  and  Investment  Yields      481 

Income  (National)  (^ff  Tabular 
Appendix,    Week-ly) 

Index-Numbers  .of  Commodity 
Prices      44-240-405-571-728-1047 

Index-Numbers  of  Foreign  Ex- 
change    Values     of     £     Sterling 

12-10,  Feb.   18-323-486-729-809-957 

Index-Numbers  of  Shipping 
Freights      74-238-440  602  775  1010 


India  :— 

Competition   for  Trade 


116 


Fiscil  Sv.stem  .  1084 

Import  Trade  1015 

Loan    lOfeSo 

Monsoon    Fore    .   ■  1050 

Rupee  Exchant'.  .20581 

Securities     326 

Tariff    Policy  339 

Tea   IndustrV  45 

Trade  iJ-116-692 

Wheat  Crop  952 

Industrial    and  Government  Waste     1083 
Industrial  Deadlock   479 


Insuranoe  {■■'fC  ul'o  Insurance  Notes, 
Weekly) 

Choi, f  a   Life  Policy  .52 

Life  lluslnes.  in  1921,  .V'  »■' 

LliiuidatioUH 
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ee    Companies 
luiliviilmti  CiitniMitirt : — 

Abstainers  and  General  .  MB 

Alliance         ''"'-^t 

Clergy   Mutual      '"IB 

Consolidat.-d        Wt 

Eagle   Star   and   British    I  )8t 

Employers'     Liability     584t 

Equity    and    Law    Life    415t 

K.xcess        'I92t 

Indemnity  Mutual  .Marine  (ai-«  N<  rthcrnl 

208 1 

Legal    and    General       701 

London  and  Edinburgh  Iteinsurani..    ..    968t 

London  and   Liverpool  and  Gb  be   1054t 

London  Guarantee  and   Accident   ...  742t-780 

London   Life      M8 

Marino    and    General    Mutual    414t 

Merchants'     Marine      (»ee     Employers' 

Liability)        58ot 

Metropolitan    Life        453t 

National    Mutual    Life    84t 

National    Provident       333t 

North  British  and  Mercantile  493t-967t 

Norwich  Union  Fire 742t 

Phoenix       742t-7B0 

Profits  and   Income      454t 

Provident  Mutual  Life      333t 

Prudential        378t 

Royal       78i!t.l018t 

Royal    Exchange      781t 

Scottish  Amicable  Life  491t 

.Scottish   Automobile  and  General   209t 

Scottish    Life      292t 

Swittish    Temperance    ...  .  ."^321 

Scottish   Union  and   Nnti  .  922t 

Scottish    Widows       V-Ilt 

Sea .,...  172t 

State      615t 

San  Life     171t 

Treaty  Reinsurances     534t 

United  Kingdom  Temp,  and  Ocnl 534t 

West    of    Scbtlnnd       616t 

Inter-AUied  Debts  and  Reparations, 

A  Banker  on   577 

Inter-Allied    Indebtedness  512 

Investment  V.Tlues,  Trend   of  369 

Ireland : — 

Banking  in  1921     115 

Commercial      Relations      with      Great 

Britain     16 

Financial    Settlement      288 

Fi.shing   Industry    80 

Food  Exports  and   Prices   200 

Indus-trial  and  Trade  Development  83 

Industrial  Development,  Lines  of  76 

Irish  Trade  in  1921     495 

Irish  Unity,  New  Plea  for  485 

Trade,  External    575 

Iron  and  Steel  Merger 1025 

Iron  and  Steel  Production     ...48-743-1050 

Iron  and  Steel  Trades  36-Feb.  18 

"  Iron-ore      Resources      of.    South 

Australia  "    1094 

Issues  of  Capital  ...10-163-322-484-640-958 

Italy  :— 


Japan : — 

Conditions   in    

Java  and  Sumatra  Teas 


18-1090 
...  618 


"  Kelly's  Directory  of  the 
Merchants,  Manufacturers,  and 
Shippers  of  the  World  "  1055 


Labour  and  the  Geddes  Report  609 

■'  Lac,      Turpentine      and       Rosin, 

Reports  on  "    459 

Lanarkshire  County  Council  56» 

Leaf  on  Overseas  Trade,  Mr 170 

Leather  Trade,  The  89  128 

Life   Assurance    Offices   {"ee    Insur- 
ance) 

"Linen" 1095 

Liverpool  Corporation  296* 

Local  Government  Finance  287 

Local  Loan  Stock  131* 

London    and   Berlin   Working   Class 

Rents  1914  and  1922  933 
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M 

Market  Influences,  Cunent     1078 

Markets,  Hesitating  950 

"Mauritius,   Report  for  1920"    ...  971 
Meetings,    Company    {■•<cc    separate 
Inde.x) 

Mi'xUim  Kxtcrnal  Debt   1087 

Mines  and  Mining  : — 

Cobalt  Silver  Production     486 

I'opper       316 

CJold    Production,    World's    402 

.liilinnios   Return      80-565 

Mincr^il   I'rodncers,  World's   168 

Mniir:il  Production  of  Ontiirio  475 

llMf;ir;,,    Onld     llcpOSits    7J5 


:ind  Profits 


4J4 


ui    IMvidends  in  1921  67 

III   ,Miiii-ral  Outputs  ...' 120-318-476 

Ml   Onl.l  Mines     35 

111     I.ulinur    and    Gold    Output 

Ml      Ml 


788 

111  Output  317-1061 

"Mild-   I'r ution  of  Precious  Metnls      526 

liiiliridinil   C::mj,iiiiics:  — 

AhbontiiiU.K.n       6t 

Abosso  Gold      5t 

Ashanti    Ooldfields    Corporation    4t 

Aurora  West   United  1025t 

IJulaghat    928 

Dantjes    Consolidated    .  435 

Brakpan     786t 

British  Platinum  and  (Inl  I  191t 

Burma  Corporation    lU8t-398t 

Capo    Copper    230t 

Central    Mining    and    Investment    Cor- 
poration       1060t 

(Miampion    Iteef      927t 

Chinese  Mininj,'  and  Engineering  34t 

Columbian    Corporation     317t 

Coli^ol t,.,l    Miaes    Se tin,,      973t 


158 


I  '        '     'I   ■  .-.  750t-1025t 

!'■•  I'  ,       I-    li.    ,  475t 

Iv.-i    l:.,,rA    ,Mii.iu„'    i,.l..l.. 1098t 

KlrriiMhtic  Zinc  274t-788t 

K\|ib. ration  Co 396t 

Fale.m  Mines     360t 

Ueduld       585t 

Oeduld   Proprietary  318-748' -973t 

Oeneral  Mining  and  Finance  Corpora- 
tion        1062 

01. .lie  ,111,1  l>),„.nix    614t 

(;..|.,-ii...    (',,ii..,li.lMte,l    361+ 

Hi. l.o  (i,,ii,„,,y  (..ppcr  317t 

II. .1... II. I    (i.il.l     .Slaiiiag    Co 94* 

II. ill, „.,.,•    (•.„,.„lidated    Gold  ■ 878t 

K.Il'iiiIi    (I      \l 252t 

KmLImimI    Lii,.    Proprietary  (1919)  397t 

Mm-.,!,,   :,„.I    |l„,,-y  697t 

MiM,..   Mine,   uf   El  Oro 106+ 

.Mineral   Separation     157+ 

Mndiler   B      S64+-932+ 

M.idd.r   Deep      3ia-723+-748* 

Mount  l.yell   57+ 

Mysore   O.   M 515+ 

National  Mining  Corporii:    ,  1100* 

iNew    .Modder    932» 

Nundydroog        722+ 

Oceana    Consolidated  1062 

Ooregum        634 

Pckin   Syndicate      190+ 

I'remier  Diamond     107+ 

Porcupine  Davidson  0-   M  498* 

Prcstea    Block    "  A  "  5+ 

Hand    Mines    927+ 

Rand   Selection    CorporMi     n  973+ 
Rayfield    Nigeria   Tin  231  + 
1024+ 


ende  Mil 

Rio    Tinto      

Robinson   Gold    

Rose  Deep     

Shoba    G.    M 

South    Afriean    Gold    T, 


til  \V. -(      \tr 
M, 


5%+ 


474  + 


npany 


275 


ation 


...    972+ 
68+-459 

-      1023+ 

laquah    Mining  and  Exploration   5+ 

I'harsis    Sulphur   and    Copper    598+ 

I'nion  Corporation  684+ 

Union   of   South    Africa   V       350 

wl'i?-M"i?  ^^+ 

JJaihi    Gold       ,,85+ 

Witwatersrand   Deep      .,  (,35  + 

Wolhuter  G.  M.  ....'. Sf6t 

Zinc  Corporation   1099+ 

"  Mining   Manual   and   Year   Book 

{"/  1922  ■•     311 

'  Motor  Iransport  Year  Book  and 

Directory,   1921-22  "      491 

Money,   CJicapcr      1038 

Money     Market     hfr     first     pace, 

Money  Ontlook,  The     947 


N 

National  Aocur.nts.  1921  22     471 

Naval   ARreenienl.    The  161 

Near  East,  Affairs  in  the  365 

Near  Eastern  Settlement,  Proposals 

for  a  479 

Near  Eastern  Situation  955 


New  Issues  of  Capital  (ate  also  New 
Issues,  Weeldi/) — ■ 
Aberthaw    and    Bristol    Channel    Port- 
land Cement   -  559 

African  Steamship  Co 132 

Agwi   Petroleum   Corporation   710 

Anglo-Persian   Oil  94 

Antofagasta    Nitrate    977 

Apollo   Player  and   Piano   Co 257 

Argentine  Oilfields   748 

Argham  Co.,    Ltd 94 

Associated  Municipalities  of  Denmark  1029 
Associated   Portland   Cement   Manufac- 
turers                                 747 

Belfast  Cerporatioii   ,  295 

Bengal  Iron  Co 178 

Bobby  and  Co 977 

Borough  of  Poole  383 

Borough  of  Wanganui    932 

Bristol    Corporation       28 

British  Guiana  Government  977 

British  International  Film  Corporation  257 

Buenos  Ayres   Western  Railway   28 

Calcutta    Tramways    Co 747 

Chargeurs   RiSunis'      792 

Chesapeake  and   Ohio  Railway    215 

Chilian    Government    " 28 

City  of  Greater  Prague  1029 

City  of  Nelson 659 

City  of  Sydney    215 

City   of   Wellington    (N.Z.)    623 

Clan    Line    Steamers    132 

Commissioners  of  Port  of  Calcutta  746 

Commonwealth  of  Australia  94-498 

Compngnie  du  Chemin  de  Fer  du  Nord  459 

Compagnie  6(!n«rnle  Transatlantinue  ...  931 

Consett  Iron  Co ' 791 

Consi.n.l  ,ii.,i   f,,;,l   of  Maryland  215 

Cor.I.  I.,    N..,!!.    I,      ; 422 

Cypi"      \    '      '       r 1029 

Ozeih.   --1.  \,i. I  ,   siMte  Loan  540 

DepartraoMt  of   (lie  Seine   178 

Diamond  Fields  of  Africa  E.\ploring  Co.  709 

Dominion  Tar  and  Chemicals  422 

Dorada    Extension    Railway    .  257 

Dutch  East  Indies  : 28-422 

East  End  Dwellings  Co.,  Ltd 392 

Elder  Dempster  &  Co 932 

Electrical  Apparatus  Co 1065 

Electrical  Distribution  of  Yorkshire  ...  499 

Exchequer  Bond  Conversion 296 

Fairbairn  I^awson  Combe  Barbour  215 

Fife   Traniwiiys.   Light  and   Power  94 

F'v<-  I"  1    r,iit      ri.!,sury  Bonds  132 

Ge.1,1' ■    1                ,i    Mines   748 

'mIim   1065 


Gov, 
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\\„terworks  .. 
I'laya.(1922) 


Co.    747 


IndiMi,   1  1..  1,1,    Supply  and  Trncti 

InternatiMTial  Sleeiiing  Cat 589 

.Tutland    Telephone    Co 458 

KcUnerPartington  Paper  Pulp   383 

Lamport   and   Holt   453 

Lanarkshire  County  Council   '     56 

Lever    Brothers    747 

Liverpool  Corporation     !..  296 

Liverpool  Gas     94 

Local  Loans  Stock  .',.'',  131 

Lowestoft   Water  and  Gas   746 

Madras  Electric  Supply   977 

Magasins  du  Louvre  ..." 932 

Marsden  &  Sons.  C 296 

Menco  Smith's  Stores   (Proprietors)  7.!  422 

Metropolitan  Railway  541 

J'"'™"   Kagle  Oil      :  709 

Mid-Glamorgan   Water   Board    746 

Midi   and  Orleans  Railways   ..       .  422 

Modderfontein  B  Gold  Mines  ., 932 

Modderfontein  Deep  Levels  748 

National  Bank  of  New  Zealand  791 

National  Fuel  Oil  Co.   (1921)  ..      .  748 

New  Conversion   Lnan    623 

New     r'l-ri-   ■     T\l,,.  ,1,:,     .     ..  932 

N'"  ^'  "  ■•  ■  •  iM  Gold MiAVng"!;!;:;!'.  93? 

J"'"    ^  *'  liovernment  132-708 

^,''"    ''*  " ^.l■nlnent  ■  658 

N.'upoit   ,.Mon.i   Cold  Storage  and  Ice 

Newsum.  Sons  and  Co.  .....!..!.'.'.'..'.,'....!.!]  296 

North     Metropolitan     Eleotrio     Power 

Supply     296 

Oregon    Washington    RR ;.;;■.  .gig 

J!',\"r''  "•   S**'"'"  Navigation  Co 422 

P.L.M.  Railway     343-422 

I  oreumne  Davidson  Gold  Mine     498 

Powell   Duffryn   Steam  Coal   Co 383 

Rand   Water   Board         \ 932 
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New  Issues  of  Capital  (nont.) ;  — 

Western    Australia        589 

Whitehall    Electric    Investment        498  541 

Yorkshire  Electric  Power     296 

New  Zealand  Government      658* 

Nitrate  Industry,   The     1014 

Nitrate  of  Soda  42,  Feb,   18 

Nitrate  Share  Activity     330 

Non-Ferrous  Metals   42,   Feb,   18 

Norway,  Economic  Position  of  .,,  522 
Norwegian  Electric  Power  Supply  1015 
Nugent's  Retirement,  Mr ~.     1090 


"Oil    and     Petroleum    JManual    for 

1922"     1066 
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GOVERNMENT  FINANCE. 
NINE  MONTHS'  REVENUE  AND  EXPENDITURE. 

.\.\  i-\aiuinatiou  ol'  tiie  Niilioiial  AccounU  for  llie  first 
tliree  quarters  of  the  financial  year,  just  issued,  con- 
firms the  opinion  now  widely  held,  and  already  en- 
dorsed ill  official  quarters,  that  the  estimated  revenue 
for  the  year  1921-22  will  not  be  realised,  due  allow- 
ance being  made  for  the  probability  of  heavy  tax  re- 
ceipts normal  to  the  last  quarter  of  the  fiscal  year, 
and  that  the  final  balance  will  reveal  a  substantial 
revenue  deficit.  This  deficit,  however,  thanks  to  the 
striking  success  of  the  Treasury  Bond  issue,  is  not 
likely  to  embarrass  the  Government  as  seriously  as 
might  have  been  anticipated  at  the  commencement  of 
the  financial  year  or  even  four  months  ago.  The  total 
revenue  from  .\pril  1  to  December  3L  of  1921  is 
£211,972.410  below  that  for  the  corresponding  period 
of  19'20,  at  £676,831,^18— a  decline  of  nearly  25 
per  cent.  Expenditure,  at  £739,990,604,  shows 
a  fall  of  less  than  half  the  loss  in  revenue,  having 
declined  by  only  £102.709,115.  Thus  a  revenue  sur- 
plus of  £46,114,009  during  the  first  three  quarters  of 
the  last  financial  year  has  been  converted  into  a  deficit 
of  £63,159,286  in  the  tlu'ee  quai'ters  just  expired.  A 
detailed  comparison  of  the  revenue  during  the  two 
periods  is  presented  in  the  following  statement :  — 


Cus  tom.s 
Excise 
Estate  duties 


Inoome  ta.*?  

Excess  profits  duties 

Corporation  tax     

Post,  Tilph.  &  Tel.  Serviced' 

Ordinary  'cpts.      ... 

Special  rcpts.  

Suudrj-  other  rcpts. 

Total       


Details  of  Revenue. 

(In  Thousan  Is  of  £'s.) 

-Dec.  31—, 
1920 
101,333 
149,490 
36,1C6 
19,309 
1S6,842 
156,334 


33,750 


+  400 
-I-    582 

—  7,420 
+  17,818 
1-  126,640 
-I-  10,290 
+     3,250 

—  202 


Budget 
Estimate 
for  1921-22 
126,800 
196,200 
48,000 
21,000 
410,500 
120,000 
30,000 
60,000 

21,500 
158,600 
24,150 


676,831       838,804       —211,973 


The  influence  of  the  trade  depression  is  at  once 
apparent  in  the  decline  of  £126,640,000  shown  in 
excess  profits  duties  and  of  £104,519,000  in  miscel- 
laneous "  special  "  receipts,  the  latter  comprising 
chiefly  sales  of  sui-plus  Government  stocks.  The  total 
esdess  profits  duty  receipts  during  the  nine  months 
amount  to  only  £29,714,000,  and  it  is  evident  that 
the  estimate  of  £l'20,0O(X0O0  in  the  whole  fiscal  year 
for  this  item  cannot  be  realised.  No  excess  profits 
duty  receipts  have  been  recorded  in  the  accounts  since 
September  10.  The  probability  of  a  similar  position 
obtaining  as  regards  the  other  items  is  not  so  clear, 
except  perhaps  in  the  case  of  the  Post  Office  revenue. 
The  increase  of  £17.818,000  shown  in  the  income-tax 
receipts  is  due  to  the  fact  that  the  period  of  assess- 
ment in  respect  of  which  payments  are  now  being  made 
covers  the  height  of  the  post-.\rmistice  trade  boom. 
Next  year  the  three  years  taken  for  purposes  of  assess- 
ment  will    extend  into  the  period  of  depression,    so 
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that  the  real  difficuUy  with  regard  to  income  tax  will 
not  arise  until  the  next  financial  year.  During  the 
current  quarter  €235,840,000  remains  to  be  collected 
in  respect  of  income  tax  if  the  estimate  is  to  be 
realised.  This,  howevei-,  will  probably  not  present 
gi-eat  difficulties,  as  it  is  generally  in  the  final  quarter 
of  (lie  financial  year  that  the  income  tax  is  most  pro- 
ductive. The  improbability  of  a  decline  is  thrown  into 
relief  when  it  is  pointed  out  that  for  the  whole  year 
this  tax  is  expected  to  produce  only  £16.354,000 
beyond  the  actual  receipts  in  1920-21,  and  this  in- 
crease luis  already  been  realised  in  (he  nine  months 
just  ended.  Moivover,  the  actual  receipts  in  respect 
of  income  tax  during  the  period  January  1  to  March  31 , 
1921,  reached  a  total  of  £237,304,000,  or  about 
IJ  millions  more  than  is  expected  in  the  corresponding 
period  of  the  current  year. 

It  has  been  mentioned  already  that  the  revenue 
deficit  will  entail  less  serious  consequences  to  the 
Exchequer  on  account  of  the  fortunate  success  of  the 
Treasury  Bond  issue.  The  position  in  this  respect  is 
illustrated  by  the  following  tables  showing. the  revenue 
deficit,  together  with  the  other  demands  on  the  Ex- 
chequer, and  the  various  forms  of  borrowing  which 
were  resorted  to  in  order  to  meet  them:  — 

Principal  Exchequer  Issues. 

£ 

Revenue  deficit                  0.3,159,286 

Treasury  Bills  allowed  to  nin  off            (!1,03.'),000 

Repayment  of  E.xtemal  Debt  (net)        40,,5.'?2,582 

Securities  surrendered  as  revenue           ..           ..  27,153,065 

Depreciation  Fund            22,280,179 

.5%  E.\chequer  Bonds  repaid       18,962,820 

Savings     Certificates     applied     for    subsidised 

housing  schemes  (less  repayments)     ...         ...  3,164,675 

Total        236,287,007 

Principal  Exchequer  Receipts. 

Treasury  Konds —  £ 

5-15  vear,  1925-3.-)         1,002,317 

5i  per  cent 175,305,199 

Borrowed  from  Public  Departments  (net)         ...  25,545,000 

Borrowed  from  Bank  of  England  (net)              ...  20,000,000 
Repayment  of  Issues  against  Civil  Contingencies 

Fund 7,250,000 

Savings  Certificates  (net)              6,130,000 

Total 235,352,516 

It  is  first  to  be  noted  that,  next  to  the  revenue 
deficit,  the  largest  demand  on  the  Exchequer  resources 
was  made  by  holders  of  Treasury  bills,  who  allowed 
£61,035,000  on  balance  of  their  holdings  to  mature 
during  the  nine  months.  This  result  was  aimed  at 
by  the  Treasury  itself,  anxious  to  convert  some  of  the 
floating  debt  into  the  less  embarrassing  Treasury 
Bonds,  the  means  employed  being  to  put  up  only 
a  small  proportion  of  the  maturing  Treasuiy 
bills  for  competitive  tender  each  weeli,  and  thus  fore; 
down  the  rate  of  discount,  Eeceipts  from  sales  of 
Treasury  Bonds  began  to  come  in  veiy  rapidly  alx)ut 
the  middle  of  September,  and  amounted  to  over  .-£150 
million  between  the  17th  of  that  month  and  the  end 
of  the  year,  an  average  of  approximately  .£10  million 
a  week.  The  total  subscriptions  to  the  issue  from 
July  12,  when  the  Bonds  were  first  offered  for  sale, 
ur.til  December  31  amount  to  over  ,£175J  million. 
As  may  be  seen  in  the  above  table,  this  sum  was 
sufficient  to  pay  off  £401  million  of  our  ext-ernal  debt, 
after  covering  the  revenue  deficit  and  the  liability  m 
respect  of  Treasury  bills,  and  leave  nearly  £11  mill.on 
over  to  meet  other  demands.  Though  debt  repayments 
of  a  compulsory  nature  were  generally  not  so  great  as 
during  the  corresponding  period  of  last  year,  and 
despite  the  large  receipts  from  Treasuiy  Bonds,  yet 
over  £45i  milliori  on  balance  had  to  be  borrowed  on 
Ways  and  Means  during  the  period  under  review.  Of 
this,  £20  miU'on  was  advanced  by  the  Bank  of 
England.  The  total  floating  debt,  however,  is 
£15,490,0(i)0  below  the  amount  outstanding  on 
March  31  last  and  £148,824,000  less  than  that  re- 


corded at  the  end  of  1920.     The  changes  in  this  respect 
are  shown  in  the  following  table:  — 
The  Floating  Debt. 


■     (In  I 

, Amo 

Dec.  31. 
1921 
Ways  anil  Means  Advances — 
By  Bank  o(  England           20,000 
By  Public  Depts.      ...      180,034 

liUU3»DdS  oi  £"8  ) 

unt  Outstanding ^ 

Apr.  1,        Dec.  31, 
1921             1920 

nU               87.250 
164,489        218,T22 

154,489        305,97a 
1,120,841     1,102,109 

-h  or— Dec 
Apr.  1, 
1921 

-f  20.000 
-(-25,545 

-1-45,646 
—01,035 

31,'  21  on 

Dec.  31, 

1920 

—  67,260 

—  38,688 

Total  W.  &  M.       ...      200,034 
Treasury  bills            ...  ],059,80(i 

—105,938 
—  42,303 

Total  Flo.ltiug  Debt  ...  1,259,8-10     1,275,330     1,408,081      —15,490     —148.241 

It  may  be  noted  that  by  December  24  the  liability 
to  the  Bank  bad  been  altogether  repaid,  and  the 
£20, 001), 000  shown  in  the  table  was  borrowed  in  the 
last  week  of  the  year.  It  is  probable  that  the  amount 
of  the  total 'floating  debt  on  iMarch  31  next  will  be 
no  greater  than  it  was  on  Saturday  last. 


On  the  last  day  of  the  year  conditions  proved  even 
less  favourable  to  borrowers  than  had  been  anticipated. 
There  was  a  considerable  pressm-e  for  money,  and 
large  amounts  had  again  to  be  boiTowed  from  the  Bank. 
In  the  market,  loans  until  Tuesday  were  made  at  6  per 
cent. ;  old  weekly  fixtures  were  renewed  at  4-4^  per 
cent.,  but  new  money  was  nominal.  Since  the  reopen- 
ing of  the  market  for  public  business  on  Tuesday  pro- 
nounced ease  has  been  the  prevailing  characteristic. 
Cash  displacements  in  connection  with  dividend  dis- 
bursements and  the  payment  of  the  Government  wheat 
and  railway  subsidies,  the  release  of  balance-sheet 
money,  in  addition  to  the  funds  previously  borrowed 
from  the  Bank,  made  resources  superabundant.  Daily 
loans  were  arranged  at  3  per  cent.,  with  overnight 
money  offering  down  to  1  per  cent.  Weekly  fixtures 
were  3-J-3i  per  cent.  Considerable  amounts  seem  to 
have  been  invested  in  Treasui-y  bills  at  the  "  on  tap  " 
rate  of  3 J  per  cent.  To-day's  low  tender  rates  upset 
the  Discount  market.  Fine  three  months'  bills  were 
reduced  to  35-tV  per  cent. ,  and  other  dates  were  scaled 
down  accordingly. 

The  average  rate  of  allotment  of 
Treasury  Bill  to-day's  Ti-easuiy  bills  shows  a  sub- 
Tenders,  stantial  fall  as  compared  with  a  w-eek 
v'^o,  and  is  th(!  lowest  yet  recorded.  Bills  dated  from 
iMonday  and  Saturday  next,  tendered  for  at  £99  3s.  8d. 
and  above,  are  allotted  in  full,  and  tenders  for  Tues- 
day to  Friday  dates  at  £99  3s.  od.  receive  about  thirteen 
per  cent,  and  above  in  full.  Tlie  latest  and  previous 
results  are  show  n  below. 


Date. 
1921 
April  21 
April  28 
May  6 
May  13 
May  20 
May  27 
.Tune  3 
.lune  10 
June  17 
June  24 
July  1 
July  8 
July  15 
July  23 
July  29 
Aug.  5 
Aug.  12 
Aug.  19 
Aug.  26 


Offered 
£ 

60,000 
60,000 
50,000 
46,000 
46,000 
66,000 
66,0(10 
40,000 
40,000 
55,000 
CO.OOO 
66,0(10 
tiO.OOO 
60,000 
60,000 
60,000 
46.000 
46,000 
60,000 


(OOO's  omitted) 
Average 
Tendered      Hate 
% 


51,930 
76,736 
94,620 
93,360 
65,665 
72,490 
84,775 
83,975 
82,670 
96,486 
7?,610 
117,200 
122.740 
123,006 
99,975 
77,955 
74,340 
78,436 
75,146 


£    8.     d. 

5  19     3-95 

5  14     6-54 

5  12  1118 

6  11  2-81 
6  14  1102 
5  13     1-83 

5  12     106 

6  12  2-28 
6  10  1-06 
6  6  8-89 
6  7  3-34 
6  3  6-64 
4  19  4-84 
4  8  3-31 
4  8  7-82 
4  10  10 

4  15     3-8 

4  14  10-63 

4  IS     0-38 


Date. 

1921 
Sept.  2 
Sept.  9 
Sept.  16 
Sept.  23 
Sept.  30 
Oct.  7 
Oct.  14 
Oct.  21 
Oct.  28 
Nov.  4 
Nov.  11 
Nov.  18 
Nov.  26 
Deo.  2 
Dec.  9 
Ue.-.  16 
Dec.  23 
Dec.  30 
Jan.is'22 


Tendered 
OfcreJ      (or 

£            £  »■ 

50,000    83,540  4 

50,000    73,836  4 

4.'i,000    71,075  4 

60,000    83,985  3 

60,000    83.765  4 

60,000131,390  4 

60,000127,826  3 

60,000    84,160  3 

60,000    83,445  3 

60.0OK  87.406  3 

46,000    TS,iJO  3 

40,000    64,365  3 

4  5.000    :8,1.'>5  3 

6O.I'00  67,6  0  3 

46,000  62,860  3 

■15,000  66.-40  S 

60,0  0  6-,,975  3 

60.000  11 7.04U  3 

60,000  84,116  3 


Lvei«g» 
R*t« 

i.    d- 

7  l-6t 
1  6-31 
0  8-3 

19  11-31 

9  9-31 

8  0-81 
18  3-13 

15  8-SS 
14  6'6S 

16  2-67 


17 


-41 


17  8-27 

14  216 

12  0-07 
8  1-71 

6  3-41 

7  11-09 

13  662 
4  U'7S 


Foreign 
Exchanges. 


.\liiiost  all  Continental  cun-encies 
ill  the  Foreign  Exchange  markets 
are  to-day  (juoted  cheaper  than  on  the 
last  day  of  December,  while  in  centres  outside  Europe 
the  value  of  the  £  was  maintained,  and  in  some  cases 
rose  to  liigher  levels.  The  kroner  group  of  cun-encies 
showed  uiuisual  weakness.  The  Christiania  rate  rose 
from  26.791  to  27.00,  and  was  ;vs  high  as  27.12  yester- 
day. Similarly  the  Stockholm  quotation  rose  from 
16.70  to  16.97,  and  the  Danish  exchange  is  to-day 
21.05.  as  against  21.87J'  on  Saturday  last.  To-day's 
quotations  of  28.17  to  the  £  for  Spanish  pesetas  and 
21.70  for  Swiss  francs  compare  with  28.10  and  21.61 


.laiiiiary   7,    [^22.] 
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respotlivrly  oil  Doci'tulun-  'M.  I'lie  Dulcli  nilo  rose 
five  points  to  11. -Id.  Allitsl  curixnicics,  after  n  sharp 
iniprovi'iiicnt  on  Saturday  last,  pui-siipd  a  nipid  down- 
waixl  iiviid  during  the  wivk  until  to-day,  w  hen  a  partial 
recovery  took  place.  The  Paris  cable  rate  was  quote<l 
around  ol.SO  on  Deoeinber  ."M.  On  Tuesday  (there, 
weiie  no  Foreign  I'Achange  transnotions  on  Monday) 
the  middle  n»te  was  .")'J.37i.  By  Thursday  i|.  had  risen 
to5"J.i>8A,  hut  to-day  dix)ppe<l  hack  to.")2..S7.  Brussels 
francs  aiv  J4.8.5  to-day,  as  against  a.j.OSi  yest«rday 
and  5J.45  on  Saturday  last.  The  Italian  rate  is  97 j, 
as  conjparcd  with  98iV  yesterday  and  fltU"  on  Decem- 
ber 31.  German  marks  pui-suecl  a  similar  trend.  On 
Satunlay  they  were  770  to  the  £,  hut  the  middle  quota- 
tion rose  to  S3'2  yesterday  and  is  to-day  8()0.  The 
feature  in  the  New  York  Kxcluuige  was  a  fall  yesterday 
from  4.-0iV  to  4.1Sfl,  followed  by  a  recovery  to-day 
to  4.20J.  The  Buenos  Ayres  rate  was  stea<ly  around 
43i\rd.  Indian  rupees  became  slightlv  cheaper  at 
Is.  4d. 

The  borrowing  of  €20,000,000 
Income  and  {^.Q^y^  ^j^g  gj^n^  ^f  England  in  the  last 
Expenditure.       ^^.^^j.  ^^  ^j^^  (^].j   ^^^^^  mentioned  in 

the  foregoing  review  of  the  National  Accounts  during 
the  nine  months,  was  necessitated,  not  by  a  deficiency 
in  revenue,  which,  on  the  contraiT,  left  a  surplus  of 
.65,229,149  after  meeting  ordinary  expenditure,  but 
hy  the  fact  that  of  the  maturing  Treasury  Sills 
£28,488,000  on  balance  was  allowed  to  nm  of^.  The 
net  increase  in  Wavs  and  Means  Advances,  however, 
was  onlv  fl3.-580.600.  for  £6,420,000  was  repaid  to 
Public  Depart.ments.  Only  £6,805,000  was  produesJ 
by  Ti-easury  Bonds.  The  net  movement  in  the  floating 
«lebt  during  the  week  was  a  decline  of  £14,870,000. 

Returns  of  notes  from  circulation 
Cnrrency  were  on  their  usual  heavy  scale  after 
'■  the  turn  of  the  year,  and  amounted 
TO  £10,818,840  for  the  week  to  the  4th  inst.  This 
tigure  for  cancellations  is  the  highest  recorded  in  any 
week  since  that  ended  January  12,  1921.  The  total 
of  notes  and  certificates  outstanding  was  i-etiuced  diu-ing 
the  week  by  £5,705,188  to  £318,133,821. 

The  recent  boiTowing  on  Ways  and 
R*°i''  *!/  Cleans  is  reflected  in  the  Bank  return 
"*''*'"'•  in  a  rise  of  £31,789,000  in  Govern- 
ment securities.  Private  deposits,  however,  were  in- 
•  reased  by  more  than  double  this  amount  during  the 
week  to  Wednesday  last — £68,371,000.  A  rise  of 
£36, 8-55, 000  in  "other"  securities  indicates  the  ex- 
tent of  the  market's  borrowing  before  the  turn  of  the 
year.  The  note  circulation  fell  by  £826,000  to 
£125,694,000,  but,  despite  this  movement,  the  rfeserve 
ratio  fell  from  16.6  per  cent,  to  11  per  cent.,  the 
lowest  recorded  since  January  5,  1921. 

BiiUloo  India  bought  moderate  amounts  in 

the  Gold  market  during  the  week, 
■  at  the  bulk  of  the  supplies  again  went  to  the  United 
"^tat-es.  The  Silver  market  displayed  the  customary 
holiday  inaction.  Prices  showed  a  weak  tendency, 
•except  on  the  4th  inst.,  when  Chinese  orders  sent  both 
quotations  up  |.  Offerings  were  on  a  very  moderate 
<rale.  The  Indian  demand  was  not  effective  at  the 
prices  rulin;^.  Quotations  since  December  30  are  as 
•ollows:—   ■ 


Sil 


Df: 


(per  oz. 

std.  .929  fine) : 

Ouh    Hid.     841d. 

Porward         ...      34id.     ii}d. 
O«l<i(peroz. 

fiae)  ...        —         97  9 


■I  ■>  0  Arerage 

Hid.  34]li.  i4ill.  34-68d. 

34{d.  3l|!if.  34}d.  34-554. 

97/9  93/4  97/11  97/ll-.3i 


NEW  YORK. 

•Changes  in  the  position  of  the  New  York  Clearing 
Banks  were  on  an  unusually  small  scale  in  the  last 
week  of  1921.  Both  the  aggregate  reserve  and  the 
average  excess  resene  improved,  the  former  by 
.$3,280,000  and  the  latter  by  $3,820,000.  Net  demand 
^leposits  fell  by  $6,140,000  and  loans,  discounts,  &c., 
■'  -r«-  '-educed  by  $3,460,0(30. 
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CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  , 

62,  Old  Broad  Street,  London,  E.G.  2. 

NORTHERN  DISTRICT  OFFICE  i  «S  MARKET  ST,  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


The  total  gold  holdings  of  tlie  twx-lve  I'.jdL-ral  Liv.- 
ser\'e  Banks,  at  $2,869,600,000,  lost  $l,390,000during 
the  week  ended  December  28.  Despite  this  movement 
the  reserve  ratio  rose  by  four  points  to  71.1  per  cent., 
for  the  net  deposit  liability  declined  by  $36,990,000, 
while  the  note  circulation  fell  by  $4,060,000.  At  the 
end  of  1920  the  reserve  ratio  was  only  45.1  per  cent. 
The  total  bill  holdings  were  reduced  by  $56,660,000, 
including  a  reduction  of  $44,370,000  In  rediscounts. 

Call  money  in  New  York  vyas  quoted  at  5J  to  6  per 
cent,  on  December  30.  On  the  following  day  quota- 
tions were  nominal,  and  just  after  the  turn  of  the  year 
the  rate  declined  to  4i-5  per  cent.,  falling  later  to 
3J-4  per  cent.  Prime  commercial  paper  ranged  from 
5  per  cent,  to  5}  per  cent,  yesterday. 

The  New  Year  opened  in  Wall  Street  with  a  con- 
siderable wave  of  optimism,  which,  however,  was  not 
reflected  in  price  movements.  It  may  be  recalled 
that  the  Stock  markets  exhibited  a  similar  change  of 
sentiment  at  the  commencement  of  1921,  and  the 
favourable  opinions  as  to  the  outlook  for  the  year 
freely  expressed  at  that  time  were  doomed  to  rneet 
with  disappointment.  It  must  be  admitted,  however, 
that  many  changes  in  the  general  situation  since  a  year 
ago  give  greater  room  for  conservative  optimism  at  the 
present  time.  At  the  commencement  of  1921  the 
trade  depression  was  still  far  from  its  darkest  phase, 
and  since  then  a  steady  decline  in  retail  prices  and  in 
the  cost  of  living  has  prepared  the  way  for  reduced 
labour  costs,  so  that  industry  is  now  much  nearer  to 
producing  at  profitable  prices.  In  the  international 
situation  it  is  realised  that  while  in  some  directions  the 
position  has  grown  much  worse  since  a  year  ago,  on 
tJie  whole  the  outlook  is  brighter.  The  Washington 
Agreement,  for  instance,  holds  out  hope  of  reductions 
in  State  expenditure  for  many  years  to  come,  and 
ivmoves  some  of  the  difficulty  in  the  way  of  balancing 
Budgets  among  the  stronger  Powers.  The  present 
Conference  of  the  Supreme  Economic  Council  and  tlie 
forthcoming  Conference  proposed  for  Prague,  to  which 
Russia  and  Germany  are  to  be  invited,  are  matters 
strongly  influencing  sentiment  in  Wall  Street.  Inci- 
dentally it  is  felt  that  if  the  auspicious  opening  of  the 
Cannes  Confevonce  is  vigorously  followed  up  America 
will  not  long  continue  to  stand  aloof.  Monetary  con- 
ditions also  are  much  more  promising  than  at  the 
commencement  of  1921,  and  the  necessity  for  a 
restrictive  policy  on  the  part  of  banks,  then  still  in 
force,  no  longer  exists.  The  enormous  gold  holdings 
acquired  by  the  United  States  during  the  year  are 
expected  to  be  used  for  making  loans  to  foreign 
borrowers,  and  so  help  to  revive  the  export  tradi.'. 
Details  of  the  first  foreign  flotation  this  year  in  New 
Y'ork  will  be  found  on  p.  28.  Besides  the  Dutcii 
Government,  Queensland  is  also  expected  shortly  :o 
seek  another  dollar  loan. 
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The  Unij  of  ihc  year  failed  to  bring  \vi(L  il  aii\- 
revival  in  imblic  interest,  the  first  week  of  the  New 
lear  being  marked  by  an  even  greater  dullness  than 
usual  on  the  Stock  Exchange.  The  Gilt-edge  section 
reversed  the  upward  trend  which  has  been  its  charac- 
teristic for  some  time,  and  on  the  whole  finished 
lower  on  balance.  'IVeasury  Bonds  Series  A,  at  99^ 
(mean  2  o'clock  quotation  to-day,  Friday),  and  Consols" 
at  .50,  show  unchanged  on  balance ;  but  fractional 
ileclines  were  recorded  by  Three  and  a-Half  per  Cent. 
Conversion  Loan  (66),  Fi\*  per  Cent.  War  Loan  (92), 
Funding  Loan  (76),  Victory  Bonds,  small  (811),  Three 
per  Cent.  Local  Loans  Stock  (55 J),  Two  and  Three- 
quarter  per  Cent.  Irish  Land  Stock  (52).  The  various 
series  of  National  War  Bonds  moved  irregularly,  'bbt 
alterations  were  confined  to  narrow  hmits. 

The  sudden  reversal  in  the  trend  of  Gilt-edge 
values  did  not  reflect  itself,  as  might  be  expected,  in 
the  prices  of  British  Municipal  and  County  stocks  and 
in  Colonial  Government  securities.  The  explanation 
lies  in  the  fact  that  the  appreciation  in  the  Gilt-edge 
securities  proceeded  too  rapidly  and  overshot  itself  for 
the  time  being.  Comparison  with  municipal  and 
colonial  yields  revealed  the  latter  stocks  as  being  under- 
valued, the  consequence  being  a  transfer  of  funds  from 
Gilt-edge  stocks  to  the  allied  sections.  The  Bristol 
Loan  of  £1,061,800  in  Five  and  a-Half  per  Cents  at  ;)d 
was  subscrilied  thirteen  limes  over.  The  reception 
accorded  to  the  £1,657,500  Seven  and  a-Halt  per  Cenr. 
Sterling  Loan,  1922,  issued  by  the  Chilean  Govern- 
ment at  95,  was  in  the  nature  of  being  sensational. 
The  £3,000,000  South  Australia  Six  per  Cent.  Regis- 
tered stock,  at  96,  and  the  £2,000,000  Buenos  Ayres 
Western  Four  per  Cent.  Debenture  stock,  at  60,  "also 
proved  successes.  It  is  quite  possible  that  the 
stagg.ng  of  these  emissions  has  been  oveidone,  hn'i 
general  opinion  seems  to  be  against  this  view. 

In  the  market  for  foreign  Government  bonds 
Brazihan  varieties  benefited  from  renewed  support. 
Chinese  and  Japanese  descriptions  displayed  less 
activity  on  the  reduction  in  Wall  Street  inquiries. 
Norwegian  Sixes,  though  finisliing  with  a  hardenin.'i 
tendency,  concluded  the  week  slightly  lower  on  balance! 
Chilean  loans  strengthened  with  the  over-subscription' 
of  the  Seven  and  a-llalf  per  Cent.  Sterling  Loan. 

A  firm  tone  existed  in  the  Home  Eailway  market. 
Interest  centred  chiefly  round  the  prior  charge  issues, 
which  moved  up  in  sympathy  with  the  other  qua.si 
Gilt-edgo  sections.  Underground  Electrics  showed 
slightly  better  on  balance. 

Foreign  Eailway  secuiities  attracted  renewed 
attention  during  the  week,  but  the  Volume  of  business 
did  not  exceed  moderate  dimensions.  The  slight 
increase  in  demand  levered  up  quotations  in  general. 
The  over-subscription  of  the  Buenos  Avres  Western 
also  constituted  a  favourable  influence. 

Though  business  in  the  Industrial  share  market 
did  not  attain  more  than  moderate  dimensions  the  tone 
continued  quite  cheerful  throughout  the  week.^  Tex- 
tile, Shipping,  and  Iron  and  Steel  issues  were  better 
when  altered.  Tobacco  shares  continued  in  request, 
and  support  was  also  forthcoming  for  Bank,  Gas,  and' 
Brewery  issues.  Elsewhere  Marconis  and  a  few  of 
the  more  recently  issued  Debentures  attracted  renewed 
demand. 

Business  in  Oil  shares  remained  almost  exclusively 
in  the  hands  of  professional  oi)erators.  and  business 
showed  no  sign  of  expanding  up  to  the  close.  The 
announcement  on  Tuesday  of  a  cut  from  $4.00  to 
$3.50  in  Pennsylvania  crude  caused  a  sharp  reaction 
in  the  prices  of  the  leading  counters,  and,  though  a 
slight  tendency  to  harden  seemed  to  develop  later, 
values  coru^luded   lli.-    \v, .,.),-   •,(    I,, ,.-..,    l,.,,,|o 
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GOLD  COAST  MINES. 

.\  nu.\ih(;h  of  reports  of  the  gold-mining  coiu]janies  in 
Gold  Coast  Colony  have  recently  been  issued.  They 
all  complain  of  the  shortage  of  native  labour,  due  ro 
competition  with  the  cocoa  .plantat'ons,  mahogany 
growers,  and  by  the  Government.  Information  as  to 
the  operations  of  the  principal  operating  companies 
will  be  found  below.  A  study  of  their  records  will  show 
that  gold-mining  in  West  Africa  is.  on  the  whole.  f:ii- 
from  being  a  prosperous  industry. 

ASHANTI  GOLDFIELDS  CORPORATION. 

Issued  Capital,  £250,C00.  in  1,250.0C0  Shares  of;4s.  eacb. 

The  tonnage  treated  and  the  prolil  earned  for  tlje 
financial  year  ended  June  30,  1921,  were  the  lowest  for 
several  years  past.  The  company  suffered,  like  other 
mining  companies  on  the  Gold  Coast,  from  a  scarcity  of 
labour,  while  the  cost  of  mining  stores,  coal,  and  spares 
averaged  more  than  100  per  cent,  above  pre-War  prices. 
There  was  also  an  increase  in  native  wages. 

The  strength  of  the  mine,  however,  assisted  by  a 
gold  premium,  which  brought  in  nearly  £90,000  over 
par  value,  allowed  of  one  dividend  of  twenty  per 
cent.,  or  £50,000,  being  i)aid,  as  compared  with  62i 
per  cent.,  or  £145,229,  paid  in  the  previous  year. 

The  following  table  will  show  how  the  operations 
compared  with  the  two  preceding  years  :  — 

• Years  ended  June  30. , 


1921 

1920 

1919 

£ 

£ 

£ 

Bullion  production 

,,   :;s3,i69 

410,227 

418.057 

Working  costs 

..    271,34(i 

..   iii,s2:> 

25(i,231 

234,777 

Working  profit 

153,896 

183,280 

Sundry  receipts    ... 

9,970 

10,788 

11,214 

Brought  forward  ... 

|-.9,.513 

92,410 

105,471 

Total  available  ... 

..    191,312 

257,164 

299,903 

AUocaiitms : — 

Depreciation,  &c.  ... 

..      47,S98(a) 

20,422 

19,382 

Govt,  royalty 

..      19,168 

20,511 

30,903 

Directors*  extra  remuneni 

:ion 

742 

1,489 

1,811 

Dividends  paid    .... 

..      50,000 

146,229 

165,469 

(20%) 

(62}%) 

(75%) 

Carried  forward     ... 

73,514 
191,312 

09,513 
267,164 

92,410 

299,966 

(a)  fucludes  prospecting  account,  £22,990. 

Tons  milled 

..      62,259 

71,411 

85,560 

Yield  per  ton 

94/2» 

92/2* 

97/8 

Costs  per  ton 

74/4 

71/9 

64/11 J 

Prolit  per  ton 

19yl0« 

20/5« 

42/lM 

Ore  reserves  (tons) 

..    511,400 

610fl00 

529,51  J<i 

Value  per  ton  gold  par  value 

96/10 

97/9  ^ 

99,10 

Issued  capital 

..    £260,000 

£250,000 

£220,011 

Net  liquid  resources 

..      £82,310 

£104,008 

£64,817 

*  JB.^ccluding  premiom 

1920, 

£81,310  or  22/9 

per  ton,  19" 

1  £89,744  or  2 

per  ton. 

Accompanyin.t,'  the  directors'  report  is  a  very  full 
review  of  the  past  operations,  together  with  a  fore- 
cast "of  future  results  by  the  Consulting  Engineer, 
'this  report  covers  the  t'.velve  months  which  ended 
on  September  30,  and  gives,  therefore,  the  most  recent 
information.  .\s  this  report  says,  the  disappointments 
of  the  past  year  may  be  suninied  up  in  the  word 
■"Labour."  and  labour  at  home  and  in  the  colony. 
Some  plant  ordered  in  the  spring  of  1920  has  only  just 
arrived  on  the  Coast,  and'other  plant  ordered  at  the 
same,  time  is  only  due  for  shipment  this  year.  By 
some  changes  it  is  expected  that  the  fuel  difficulty  will 
be  surmounted  and  tliat  from  Februaiy  a  iiontial  pro- 
duction will  be  attained.  At  the  present  time  there 
is  a  full  staff  of  natives  engaged  in  every  department. 
The  change  over  from  a  tlry  to  a  wet  process  i.s 
expected  to  reduce  the  working  costs  from  73s.  9d. 
(the  best  figures  for  1920-21)  to  60s.  per  ton,  or  a 
saving  of  13s.  9d.  On  the  other  hand,  the  extraction 
results  are  not  expected  to  be  so  good,  the  reduction 
on  this  account  being  estimated  at  from  16s.  to  lis. 

The  new  crushing  plant  will  make  a  start  early 
this  year.  .\s  soon  as  everything  is  tuned  up  a  profit 
of  £6, OCX)  ])er  month,  exclusive  of  gold  premium,  is 
expected.  On  an  output  of  7,000  oz.  per  month  the 
present  premium  of  13s.  per  oz.  would  give  an  addi- 
tional profit  of  £4,550  per  month. 


laiiuni  V 
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TIIK     SI' A  11  ST. 


Altogi'thi-r  we  npive  with  tlie  Consulting  Enpini>or 
iluit  ■■  iho  outlook  for  tin-  twi'lvonionili  I!l21-'i2  :is  a 
whole  is  decidwlly  hrightcr. " 

The  48.  slmii's,  now  (|uotcil  at  13s.  3il.,  yield, 
'111  last  year's  dividend  of  twenty  per  cent.,  ii  return 
of  6  per  cent.  These  figtu-es  express  confidence  in 
future  results. 


■   c. 

/-Kove 

livio* , 

. Prolllr-^ 

19S1 

Toils 

Pin<-  Oold 

C 

Vtr  Ton 

Owtat 

£ 

Pot  Too 

.luir    ... 

T.0T7 

A,0!t» 

St.3»l 

««/lt 

8s;s 

A,  100 

14,8 

.Vtlglisl 

;,SM 

7.760 

43,803 

110;  1 

81/U 

12,1177 

31,5 

>.-l.t.  .. 

7.«8S 

7,S8S 

J8.788 

100/11 

70/3 

1>,170 

24;8 

t.-.j: 

:.ni2 

57,077 

i>»/i 

77/4 

7,013 

•-■1/- 

TAQUAH  MINING  AND  EXPLORATION. 

Issued  Capital,  $340  979  in  Shares  of  £1  each.     Income  Eords 
equlvaltn'.  to  37.500  shares. 

W.irkini; 


Worliin^ 
Yoar  to        Ore     RcYenuo    Cost* 
lune  30    Mllleil     per  Ton  por  Ton 
1!»1S  ...      e4,SS9      65/91        30/111 
1S19  ...      59,213      57/3  3S/8 

1930  ...      .^3,844      51/10*      40/8^ 
1821  ...      32,451      50/7*        52/5 

•  Bxcludhig  premium,  1920  C34,285  or  12/9  per  ton, 
per  ton.        t  loclad'S  premi..m. 


Jane  30 

1918... 

1919... 

1920... 

1921... 


I'rollt— > 

.\mount    Per  Jfct  Profit  /-Dividends^ 

£         Ton  £        Ajnoont     % 

02,323    18  91  43,320      48,133  13J 

C4,«74    20,7  51,204      48,435  12i 

31,309»    U,ll  Dl,129t      48,435  12} 

L2,629      1/7  7,000t     Nil.           — 

'21  £25.460  or  15/7 


Ore  Reatrns. 

Width 

Shilling- 

Tons       Value 

Inches 

Inches 

213,469        07/0 

57 

3,249 

210.406        54/9 

54 

2,957 

182,220        52/6 

53 

2,783 

162,433        5173 

51 

2,614 

Owing  to  shortage  of  native  labour,  increased  cost 
of  fuel,  increased  pay  to  natives,  and  a  smaller  tou- 
n.ige  treated,  the  operations  of  this  Company  for- the 
rinancial  year  which  ended  Jun©  30,  1921,  were  very 
disappcinting.-  Instead  of  a  net  profit  of  over 
toll, OCX)  earned  in  the  previous  year,  the  accounts 
showed  a  profit  of  only  £7,000.  No  dividend  was 
paid,  and  the  balance  carried  forward  from  the 
appropriation  account  was  reduced  from  £27,412  to 
£7,000.  The  Company  has  a  large  holding  in  the 
Abosso  mine,  which  also  did  badly  owing  to  the  shor: 
native  labour  supply. 

The  premium  on  gold,  amounting  last  year  to 
£25,460,  was  of  considerable  assistance  to  the 
finances  as  in  the  previous  year.  The  labour 
shortage  practically  stopped  development,  and  the  ore 
reserves  suffered  accordingly.  The  figures  are  given 
in  the  table  above.  The  liquid  financial  position  is 
satisfactory,  there  being  a  surplus  of  about  £25,000. 
During  the  current  year  good  developments  have 
been  met  with  on  the  East  Reef  at  tho  tenth  level. 
During  the  current  year  there  has  been  some  im- 
firovement  in  the  profits,  so  that  a  more  favourable 
report  may  be  looked  for  next  year  if  these  con- 
ditions continue.  Already  the  directors,  in  conse- 
quence of  the  improved  situation,  have  declared  an 
interim  dividend  of  five  per  cent.,  or  Is.  per  share, 
payable  in  January  1922.  It  is  unfortunate  that  the 
labour  supply  is  insufficient  to  meet  the  requirements 
of  the  mines,  and  of  an  energetic  .Governor,  who  is 
building  motor  roads  and  other  public  works.  But 
Government  activity  has  lately  been  somewhat  re- 
duced, so  as  to  help  the  mines,  which  contribi.'te  so 
much  to  the  revenue  of  the  colony. 

The  shares  are  quoted  at  Ss.  9d. 

ABOSSO  GOLD. 

Issned  Capital.  £tO},000  in  Shares  ot  £1  each. 


i^iold   WorklniT       W 

orkin:; 

Ore 

Eer.        Co3t.3     . — 

-Profit , 

Xot       ^Diridends—v 

Tear  to    MiUed 

per          per        Amount    Per 

Profit     Amount 

June  30     Tons. 

Ton        Ton 

S         Ton 

£               £           % 

1918  ...    102,256 

29/9J      29/01        e^S*          0/9 

l,795t        —            — 

1919  ...      80,075 

33  01      33/7          2 

910       O/oJ 

6,332t        —            — 

1920  ...      82,588 

J4/8*      29,-6        22 

321*      6/2» 

60,039(0)  50,000      12i 

1921  ...      59,933 

33/8»      41/11      2.N 

!.tf««t      «/5"t 

«,M7t(a)    —            — 

•  Eidnding  premium,  1920  £34,856,  1921  £31,188.    f  Loss,     (a)  Including 

oremium. 

Ore  Ti 

I'servcf. 

Width             Shilling- 

June  30 

Tons 

Valoe 

Inches            Inches 

1918 

280,030 

3S/3 

64                     2,128 

1919 

285.250 

33/6 

62                       2,077 

19S0 

...        300,000 

34/6 

61                       2,016 

1921 

301,550 

34,6 

60                       2,070 

Like  its  neighbour,  the  Taqiiidi  iiiiiic,  the  .\1josso 
Company  was  affected  .sev<>rely  in  the  year  end- 
ing tlune  .'!(),  Iil21,  owing  to  a  sliortnge  of  labour. 
There  was  a  dccrcaso  of  22,G55  tons  in  the  tonnage 
treated,  \vilii  a  very  heavy  rise  in  working  costs,  so 
that  the  net  result  of  the  year's  work  was  a  loss  of 
£5,3S7.  During  the  current  year  the  situation  has 
imjiroved  a  little  and  small  monthly  profits  are 
re|K)rted. 

Tho  ore  resen'cs  have  been  kept  up  to  the  level 
of  the  previous  year,  and  the  prospective  life  of  the 
mine  lias  been  increased  by  the  completion  ot  the 
purchase  of  mining  and  firewood  leases  formerly  held 
by  the  Wassau  Company. 

The  lioltom  of  the  mine  is  looking  well.  On  the 
fourtoenlii  level,  or  deepest  point,  the  reef  averaged 
4()S.  fld.  per  ton  over  a  length  of  157  feet.  The 
successful  working  of  this  mine  depends  on  whether 
the  labour  difficulties  will  be  overcome,  and  also  for 
the  present,  until  costs  come  down,  on  the  main- 
tenance of  the  gold  premium.  The  financial  position 
is  not  gootl.  Liquid  assets  in  the  form  of  cash  and 
sundry  debtors  amount  to  £21,078,  which  is  insulli- 
cient  to  meet  creditors  and  other  liabilities  totalling 
together  £30,322. 

Shares  are  quoted  at  Gs.  l^d. 

PRESTEA  BLOCK  A. 
Issued  Capital,  £1.049,876. 


, <;.oI.l  \-i.-M , 

, Cost, 

o , 

Working 

Per  ion 

p.  r  Ton 

Profit    Per  Ton 

Tons 

£            s.  d. 

£ 

s.  d. 

£              *.  d. 

190,900 

322,361       33  9 

308,648 

33     4 

13,703       1     5 

181,398 

330,n9O(n)  36  5 

297,658 

32  10 

32,433       3     7 

11. '.,670 

256,678(5)  44  5 

280,660 

48     6 

2.s,«,«'t  i  n 

1918 
1919 
1920 


•  Exclu.=!ive  of  depreciation,     f  Loss, 
(o)  Includes  premium  £29,223. 
(&)  Includes  premium  £61,924. 
Ort  Beserves. 

Tons 

469,645 

317,350 

199,315 


36-90 
38-69 
4111 


Bullion        

Sundry  receipts 

Income 

Mine  cin&ts 

Development  redn. 
General -expenditure 
Depreciation 
Sundry  expenditure 


322,524 

330,778 

219,029 
67,272 
32,520 
29,622 
2,651 

211,019 
54,419 
32,908 
25,605 
633 

340,994 

324,484 
6,294 

322,624 

330,778 

24,851 
L.l  -,J79 

6,381 
6,294 

179,978 
248,839 
35,123 

22.897 


Carry-for^iard  6,381  12,675  276,1  J2  (loss) 

The  Prestea  Block  A  mine,  which  is  not  one  of 
the  banket  group,  but  a  quartz-reef  mine,  promised  at 
one  time  to  be  an  important  producer  and  a  successful 
venture,  so  much  so  that  it  was  some  years  back  finan- 
cially assisted  by  a  leading  South  .African  fii-m.  Its 
position  now  is  desperate.  The  mine  has  developed 
badly  in  depth,  and  the  ore  resei-ves  have  fallen,  in 
round  figures,  from  470,000  tons  at  the  close  of  1918 
to  200,000  tons  at  the  close  of  1920.  At  the  meeting 
held  la.st  month  the  Chairman  said  that  the  existing 
ore  reseiTes  may  be  expected  to  last  for  eighteen 
months  or  so.  There  are  hopes  of  increasing  the  ore 
supplies  by  the  development  work  now  in  progress. 
but  whether  it  will  pay  to  continue  development  or 
whether  the  Company  can  afford  it  seems  doubtful. 
The  accounts  for  the  year  which  ended  on  Decem- 
ber 31,  1920,  showed  liquid  assets  of  about  £49,000, 
and  during  1921  the  mine  has  made  considerable  losses. 
Up  to  the  end  of  October  the  net  loss  reported  was 
about  £20,000.  A  year  ago  the  question  was  debated 
whether  it  would  not  be  best  for  the  shareholders  to 
work  the  mine  to  a  finish  as  quickly  as  possible  and 
liquidate  the  Company.  This  question  is  now  raised 
again,  and,  judging  by  the  results  of  tliis  year's  work, 
it  looks  as  if  the  directors  will  be  forced  to  adopt  this 
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policy.  Tlie  mine  no  doiil)t  still  contains  nuK-li  gold, 
hilt  under  the  conditions  that  now  prevail  on  the  Gold 
Coast  it  costs  more  to  get  it  out  than  it  is  worth.  The 
records  of  the  mine  for  the  last  three  years  are  given 
in  the  table  above.  The  item  "  Development  re^lenip- 
tion  "  is  swollen  in  the  1920  accoimts  owing  to  the 
necessity  of  writing  off  .€183,000  "in  consequence  of 
reduction  in  the  ore  reserves  owing  to  permanent  un- 
availability and  other  causes," 

Price  of  shares  Is.  lid.  to  Is.  3(1. 

ABBONTIAKOON  MINES. 
Issued  Capital,  £636.800  lOs.,  in  1,273,601  Sliares  of  10s.  each. 


Tons  PtT ' 

MiUcd  £  t. 

lOIS  ...  lOfi.OU  208,749  39 
1919  ...  91, ISO  2iO,G30«  4C 
19:;0  ...  84,805  200,739''  47 
1921(4)       61,104    la5,099»  40 

(o)  Includes  depreciation. 

(b)  J&nnary  to  September. 

•^  Includes  prt'iniiini,  I'.'l'.i 

t  T.oss. 


200,825 
187,183 
187,142 
135.304 


7,924 
23,447 
13,597 
;»,2(lit 


£U'1,M4;    lU-'O,  i:i7.!)S3;    1921,  £22..'! 


3!il,l«3 
:i91,62l» 
499,153 


s.  per  ton 

at  Par  V.ilui 

44-8 


r,  411 

For  the  year  ended  December  .31,  1920,  the  value 
of  the  gold  recovered  was  £200,739,  which,  with  a 
small  income  from  sundry  receipts,  made  a  total 
revenue  of  £201, 8o2.  Working  costs,  including  mine- 
development  redemption,  general  expenditure,  and 
depreciation,  amounted  to  £188,256,  leaving  a  credit 
balance  on  profit  and  loss  account  of  £13,590.  The 
balance  from  the  previous  year  amounted  to  £82,275, 
so  that  there  was  a  sum  of  £95,872  to  dispose  of.  An 
interim  dividend  of  five  per  cent.  (£31,840)  was  paid 
in  November;  the  directoi-s'  percentage  was  £1,592, 
-I)  that  there  remained  £62,440  to  be  carried  fonvard. 
A  good  part  of  this  jtrofit  is  not  available  in  cash,  the 
liquid  assets  position  showing  a  surplus  of  onlv 
£3,031. 

The  mine  has  suffered  during  the  year  under  review 
from  scarcity  of  labour.  The  tonnage  treated  was  less 
than  in  the  two  previous  yeare,  and  the  costs  rose 
accordingly.  The  ore  reserves  have  increased  consider- 
ably, although  the  average  grade  at  par  value  of  gold 
i-  lower  by  Is.  9d.  per  ton.  The  strength  of  the 
e  reserves  is  a  favourable  feature,  the  tonnage  being 
I  [ual  to  a  five  years'  supjily  for  the  mill  at  the  present 
late  of  crashing.  Below  the  sixteenth  level  tli?  reef 
has  been  lost,  and  this  is  described  as  the  "  biggest 
disappointment "  of  the  year.  An  increase  in  tonnage 
treated  is  urgently  wanted  in  order  to  reduce  costs. 
For  the  nine  months,  January  to  September  1921. 
rosts  were  44s.  2d.  per  ton,  as  against  a  yield  of  40s. 
l>er  ton,  which  included  gold  premium  of  £22,552,  or 
about  7s.  4d.  a  ton,  and  the  loss  during  that  period 
was  £10,205. 

As  regards  the  pay  of  the  employees,  the  Chairman 
gave  some  information  in  his  speech  at  the  meeting. 
Excluding  the  chief  ofiicials.  the  average  pay  of  a 
white  employee  is  about  £37  per  month,  with  living 
accommodation,  and  each  white  man  costs  the  Com- 
[jany  £85  in  travelling  expenses  every  twelve  months. 
Native  pay  averaged  in  Deceml>er  1920  2s.  8.59d.  per 
shift.      The  shares  arc  now  quoted  at  2s.  8-[d. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  p^.nirnl.irs  on  appliclior,  l,,  <]„_  - 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo  FLEET  STREET.  LONDON.  E  C.  4.  Estiblislied  .836 


I.— BANK   RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  January  4,  1922 

Issue  Department. 

Notes  Issued    £145.C6'i.l25  Government  Debt  £11,016.100 

Other  Securitlee  7.434,900 

Gold  Coin  and  Bullion  126.615.125 


£145,065.126 


£145,065.125 

Banking  Department. 

Proprietore' Capital    £14,553.000  Government  Securities       ...     £fi8,7Sl,B87 

Hest  S.STl.'OO  Other  Securities  120,020.238 

Public  Deposits  17,118.299       ,      Notes    19,3?0.67S 

Other  Deposits    174,r03.628  Gold  and  Silver  OoId 1,824316 

Seven-day  and  other  Bills                18,177  I 


£209  967.713 


£208,967.713 


Comparison  with  Previous  Four  Weeks  [OO.OOO's  omittedl. 


Date 


Ooln 
Oircu-       and      /-Deposits—,     /—Securities-, 
lation    Bullion  Fubilo    Other    Govt.     Other 


Ratio 

Reserrs   Bank    TVree 
to  Lla-    Rat«     Mi.nth«' 


J^n.  4. '22       125,7  128,4 

Dec.  28.'21  1126,5  128,4 

Dec.    21        128.8  128,4 

Dec.    14        124,7  128,4 

Deo.      7        124.9  128,4 


Jly.22,'14 


17.1 
16.0 
14,1 
13,8 
11.9 


171,9 
108,5 
124,2 
1411,9 
142,7 


63,7 
38.9 
60,8 
69.8 
70,1 


120,0 
83.1 
85.2 
80,7 


21.2 
20.4 
20.2 
22,1 
21,9 


110 
16-6 
146 
143 
141 


Bills 
% 
3* 

3* 
3i 
31 
31 


1.3       40.2       13.7       42.2       11.0       33.6       29,3       6240      3 


2A 


•  Jolv  30,  1914  +  to  4%;   Jiilv  31,  8%  :   Aug.  1,  10%  ;   Aur.  6.  8%  :   Aug.  g,  6%; 
July  13,  1916.  6%:    Jan-  18,  1917,  5i%  :    Apr.  6,  5%;    Nov.  6.  1919.  8%;   Apr.  16. 

1920.7%;  1921:7Aprn  28,  6J%  ^J'lnc  23.  6%;  July  21,  6i%  ;  lio^^.J%. 

Comparison  of  Bank  Returns,  Exclianges,  Prices,  &c. 


Bank  of  EnRland  (in  £'s  sterling, 
OO.OOO's  omitted) : 

Circulation       

Public  Deposits  

Other  Deposits    

Qovemment  Securities  

Other  Securities  

Reserve     

Ratio  to  Liabilities     

Coin  and  Bullion     

Money  : 

Bank  of  Ent^land  Rate  

Bank  of  France  Rate      

Rate  3  months'  Bills  London  ... 
Cxohanfrea  : 

Paris  Cheque    

New  York  60  days 

Bombay  Telegraphic  Transfers... 
Prioea  : 

Consols  2i%  Cash  

French  Rentes  3%  Money     

Silver,  London  spot    oz. 

Wheat,  <7(Ufffc  average   qr. 

Cotton,  Mid  Upland    lb. 

Iron.  Scotch  pig ton 


Jan.  4 

1922 
£125,7 

17,1 
174.9 

63.7 
120.0 

21,2 
11-0% 
128,4 

6% 
6J% 

3*% 

62-42 
4'16( 

i/3rt 


447 
11  90d. 
106/0 


Jan.  5 
1921 

£131.5 
16.7 
155.9 
89.7 
84,7 
15.1 


7% 
6% 
6i% 

6113 
363 

l/6i 

471 
58  30 

4, id. 
84  il 
1215J. 

231/0 


Jan.  7 

1920 
£90.3 

2t,4 
137.2 

60.6 

96.2 

19.3 

12  2% 

91,2 


4190 
3-73 
2/3! 

5U 
5995 
73Jd. 
72/7 
3i;4d. 
181/0 


1919 
£70.1 

23,2 
140,2 

71.9 

85,6 

28.8 
1712% 

80,5 

6% 
6% 
3i% 

2697 
4-73 
l/63i 

59 
8166 
48  ^d. 

72/2 
20  90d. 

101/0 


16.7 
.49.4 

16.3 

44.9 

23,7 
3685% 

34,4 

4% 
3t% 

31% 

2522 
4  83  40 

1/431: 

77* 
85  62 
26td. 
330 
618<)- 
6e/4t 


CURRENCY  NOTE  ISSUE. 


Week  to 
Jan.     4,*22 
Dec.  28.  '21 

Jin.  6.  "21  6,635,163 

Jan.  7.  "20  4.395.427 

Jan.  8. '19  4.994.091 

J™.  8. '18  3.996,705 


Bank  ot       %  o(  Bank 

England  Notes  &  Gold 

Notes  to  Note* 

£  % 

19,450.000  16-1 

19.450,000  14 '8 


12,821.560  35",933.395 

12.551.717  347.995.732 

10.304.061  317.930.5^8 

4.617.577  211,810.078 


28.500.000 
28.500,000 
28.500.000 
28.500,000 


19,450.000 


132 
81 


Balance  Sheet.  January  4,  1922. 


Notes  outstanding — 

One  Pound 

Ten  ShiUIng 
Oertiflcates  outstanding 


251.403,549 
43,320.272 
23,410.000 


Total            318.133.821 

Notes  called  In  but  not  yet 

cancelled 1,729,718 

Investments  Reserve  A/o  ...  14,719.556 

Total            331,583,095 


Oth.T  Bankers     

Ourreocv  Vote  Redemption  A/o— 
Golil  Coin  and  Bullion  ...      28.600,000 

HllverColn  3U)0O.0Oe 

Bank  of  Bngland  Notes  19.450.000 

QoTornment  Securities  ...    283,484,391 
Balance  at  Bank  of  Bn^ 
'»nd      148.701 


Total 


334.683.086 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  oinitted]. 


Week  to 
I>ec.  31,  '21 
Deo.  24. '21 
Dec.  17, '21 


Revenue 

£14.982 

23,612 

24.315 


Bxpendltnrc 


Other 
RecelDts 
£99.^77 
182.786 

88.877 


Other 
Issues 
6104.987 
187,639 
98.S79 


2-'5  dye. -21-22   676,831 
275  dys.  "20-21   888.804 


Tr.  •21-22* 
Yr.  -20-21 
Vr.  -19-20 
Yr.  -18-19 


Week  to 
Die.  31, -21 
D.-C.  24,  -21 
D.H-.  17,  -21 


1,218,650       1,039,728  no.yJlt            —                 - 

1,425,985        1.195.428  S!",55;j        6.710,142        6.920,699 

1,339.571        1,665.773  326.202          6,092.709        5.768.507 

889,021        2,579.301  1.690.280         7.033.402        5.351J53 

Prlnotpal  Items  of  Revenue  and  Expenditure. 


Oaah 

BaUnc* 

£3.856 

4.517 

4.505 

-2,839 
-6J68 


6.294 
9J6S 
12,786 


Customs 
&  Excise 

£2.682 
8,693 

11.350 


-Revenue- 


Income  Bzcae  ProQt  Other 

Tax.  &c.  Duties,  dro.  Revenue 

i3.906  -        £8.191 

2,088          —       12,«3 

918  —         12,047 


323,000 
333.785 
283.023 
162,220 


Yr.  •21-22* 
Yr.  -20-21 
Yr.  -18-20 
Yr.  ■18-19 

FLOAT)  NO 
DEBT. 

»«■  31,1921 
Bee.  24. 1921 
Kcc.  17, 1921 
Dec.  10. 1921 
Jnne      30. 1919 

•  Badjgret  estimates. 


410.500  120.000  111,000  345.000  26,272  688.4e« 

394.146  219.181  478.873  349.599  28.488  817.381 

359,099  290.045  407.404  332.034  18,171  1.317.5«8 

291.186  285.028  150.587  269.964  11.380  2,297.S5« 


lOOO-s 
omitted] 


Trortsury 

Bills 
£1.059.806 
1.038.^56 
1.084.161 
1.091.486 
786.150 
t  Hlgbcst. 


Ways  &  Means 
Advances 
£200031 
186.454 
2u8.5u8 
213.808 
774,237 


Treasury  Bon# 
Total          Receipt*. 
£6.8SS 


£1.269.840 
1.274.710 
1.290.669 
1,305.274 
1.570J87t 


10-465 
6.500 
16.600 


i  BxoeiB  of  BaveaiM. 


I'.'ii: 


THE     STATIST. 


FOREIGN   BANKS.t 


[In  £*■  AUi'llnit— 000'«  otnltuyl.l 


■ElOIUM. 

Oold 

SIItm 

ToUl 

Dl«rounri 

OinMilfttloD 

D»po^lt. 

An*.  M.  14 

ro.977 

€833 

«11*10 

641.925 

«51.8nD 

«).262 

n-o    52.  •21       .. 

10.663 

1J!IA 

12J79 

IS.ROO 

2JR.991 

2B.Rir. 

Dec.  i;l.  -21 

10.863 

1.8:0 

12.2S3 

17.039 

251.593 

27.037 

eztoHo- 

SLOVMU*.* 

IWa.     7.  -SI 

r«-  15.  "21 

Dk.  23.  "21 

Dtmuu. 
i"»7  31.  "14 

■«T.  30  -21 
D»°-31.  "21 

»».  31.  "20 
I»«.31.  "19 

ra«Not. 

Joir  30.  14 

I>«-29,"21 
J-"'-    5.  •22 


0*l"i  on     Oontlnsi.nt 
Atwtnv         LlAlir.  on 

Bun.{.  Hank  Biml  Not««  FMiioounta  A.lTftnc«« 

f  1.0  I«7       W).462  £78.357     £101.547 

420.18''         45.886  78.2.56         98.265 

420.187         44.503  8U92          98.110 


OlnulaUoB 
(SUta 

Sot«t)  Dfpoalta 
e41').,!60  630.133 
485.l-'0  94.470 
486.695  89.337 


BaUdoa  Olroulft 

Abroad 

tloa 

)epoiilta 

£788 

C8.893 

«47 

735 

25.835 

7.584 

1.260 

88.135 

7.137 

622 

30.928 

3,823 

1.M40 

27.186 

3.995 

. OoW ,      Total  Owh                    Olrrula-  ,-ne|io«lt!i-» 

la  Bank  Abroad  iDol'gdlWw     Rills          tlon  PuMlo      Prirate 

£165.854          £190.687    £97.768    £287.327  £15^02     £37303 

143.032     77.934   232.155     100.233  1,459.493  1.043     108.689 

143.035     77,934   232.163     114,032  1,496.873  751      115,214 


iu>.    6.  ■21 
*".   8."20 


148.091     77,934   2J0.S75     133.78?  1J41.534 
144.033     78.131   233.743       61.637  1.520.193 


■ClMANV. 
J»l7  23,  14 
»«  15.  "21 
D«.23. '21 


HM.IAND. 
A<i«.     1,    14 
»»■.  27,  "21 
Jan.    2, -22 

*«>.    8.  "21 
Jmu    3.  20 


t Oasb ^      l>eusurv  \    Ijoaiu  A    Otroula-  De- 

Oold        Stlrnr     Total    Ot^ur  Noteo  DiscounU     tlon  po3ttA 

£67.843   £16.727   £84.570      £5.279     £40-055     £94.545       £47.193 
48.684  57J     50.253     201.669  6.828.722  6.228,392  1,264.934 

49.684  523     50.2J7    310.813  5.852,613  5.4)9.777  1.034.450 


Oold      Silrcr     Total 
£13.496 
50.497 
50.497  858     51,155 


«249   £13.745     £13.422     £10.332 

68?     51.184       25.331       11.502 

27.409       13.818 


Olrcula- 

tlon 
£35,660 
84.497 
88.252 


posits 
£1.437 
2.543 
3.038 


iTAtr. 

JaU  31.  14 
»0T.  10.  -21 
■oT.  80.  "21      . 

uold 

"     £33.828 
-       33.895  ■ 

SUtw 

£2,970 
2,970 

^         Otber 

Total           Cash 

.-£48456 
36.798       15.361 
36.865       18,603 

Loan^  A 
P*scoutitd 

£25.017 
245.292 
243.124 

Oiroula- 

tlOQ 

£69.204 
670,039 
656,129 

Ueposlts 
£8,887 
68,432 
63.986 

XoT.  20,  -20      . 
Oeu  31.  18      . 

-       32.768 
.       32.200 

3.000 
3.006 

35.763 
35,206 

13.168 
26.417 

210.722 
89.478 

811,398 
478.217 

75.902 
74.473 

Qold  Discounts  AdTaoces  NotAi 

£21.887  £1.829         £7,863  £32,722  £13,818 

112.220          6.2U8           4,8^6  104,684  112,075 

114,710  12,812           5,834  102.834  118,731 


£1,521 
3.897 
4,920 


NEW  YORK  Loans. 

BAHR8  Cash  Onn  Aggregate     Diao'cs,    , Net  Deposit 

A  TUVSTS.                  Taolts  Reserre  Inrest.,  j:o.  Demand     Time        Total  Reserve 

Aug.    1,  '14  -            —          £83,888   £411,238        -             —     £887,165  £1,720 

Dec.  24,  "21  ...     «I6.682t      105,252     893,400   £772,170  £43,630    835,628  3,148 

Deo.  31, '21  ...      15,840r  105.90e     892.i'08     770.912 45.330    834.600  3.912 

D«>.  31.  '20  ...       19.842f    109.173  1.052.394     791.878     51,162   851.040  3.818 

Jan.    3.  VO  -       22.280t     117.272  1.064.578     829,794     60,814  928.414  6,996 


NOaWAY. 

Oold 

1^'lJ  31.  -14       ... 

£2*60 

Dk.  22,  '21      ... 

8,115 

D«.  31.  "21      ... 

8.115 

Balance  Norw.  &  For.  Dlac'nts  Olrcala- 

Abroad    QoTt.  Sees.  &  Loans          tion  Deposits 

£1£78         £493  £4,868  £6,752  £793 

2,159           484  24,774  23,256  6,634 

2,152            484  26,239  22,577  7,760 


8J15 


3.041 


578 


27,561       26.356 


7,033 


MVTVQAL. 

Not.  23.  '21 
Not.  30,  -21 


ROUMANIA. 
Not.  26.  '21 
Dec  3, '21 
!>«>■.  10.  "21 


Dlsooonts  &  Note  Oinsa- 

Qold  Sllrer          Total      Advances       latloQ      Deposits 

£1.906  £3,932         £5,839       £26.837    £153,219       £12.284 

1,908  3.832  5,839 26^71       154.6.17         II.I67 

1,906  3,921           5.827         28,738       121,798           5^94 

1,906  3,920           5.826          10.831         74.848           7.186 

Cash  Discounts         Advances          Total       Circulation 

£181.789  ".■62.999            £6.880           «69.879         £542,533 

182,269  65.105              6,816            71.920           544,561 

183.869  67,Uo6              6,838             74.694           518,934 


126,008 


3j,U64 


5,507 


35,671  371,501 


, Qold ,  Total  dash  Loans  &  Oircula-  Notes  in    Total 

In  Bank    Abroad    Inol'gc^ver  Disc'ts        tion  Reserve  Deposit^ 

£160,114     £14.395   £181,892     £76,081  £163,411  £6,589  £109,911 

129.523     230,866     378,205  1,869,559  1.836.217  16,783  345.55.J 


MIStlA. 

»oir  21. 14 
Oo».  28.  'Vt 


8PAIII. 

A^  1. '14 
D«.  24.  '21 
»K.  31.  '21 


-Casb- 


Oold  Silver  Total 

SB1.804  £29,187  £50,991  £40,572  £13,778  £77,557  £18,953 

100,462  25.073  125.840  136.814  13,779  168,852  40,16rt 

100,516  26,002  125,.117  136,370  13,779  189,763  41,67.i 


Dn.31. '20 
Jan.    3. '20 


SWEDEN. 

AOg.  1, '14 
Dec  17.  "21 
Dw.  24,  21 


86.286 
87.920 


22,943      121,228       89.533     13.778   173.050      46.779 
25.169     123.U89       8J.58S     13.779  155,307      43,165 


Balance  Swed.  &  For.  Discountd  Oircula 

Gold          AOroa'l      Uovl.  6ec3.  Sa  Loans        tion  Deposits 

£5,7U         £6.150         S1.555         £7,495       £13,432  £3.903 

15.269          6.199          1.066         30.438         32.383  17,162 

15.^85           6,847           1.U58       30.919         32.836  17.163 


31.666 
30.139 


SHriTZEB- 
LAND. 

Jmv  23, 14 
Dec  23,  '21 
Dec  31,  '21 


Oold 
£7,202 
21.825 
21.9<U 


Silver 
£758 

4«]0         26.525 
4.330        26,311 


.     Discounts  &  Oircola- 

Total       Advances        tioa 

£7,960  £4.817  £10,716 

15.6.2  38.335 

18.153  40.370 


Deposits 

£2,026 

4,185 

6,151 


Dec  31,  '20 
Dec  31.  19 


•  Convened  at  24  crowns  to  £1. 

t  Not  reserve.    ;  Carreuciea  c^^nrertej  at  par  rate  of  exchange  approximately. 


U    «T»Te»               . Oold ,                           Kills  '-■'•'P"«,!V,      rHr~,l. 

FtO.   HE8,  Hold  hj     WIU>  I'otal         DU-       Aooept-  Total.     Oiraua- 

BANKS  llaiikii     Kwnl*  Hash      ooiintod     ano«  Oovt.        Nnt           ""?,. 

!>••.■.  23,  '21  ...  ■ £57),I98— '  £591,812  £244.M40  625.305  £10.976  £358.952  ^JBI-^n 

Doc.  30, -21  ...  ■ 573.921 — '  591.410    mOBB    22.943  14.328    .152.904    458,700 

J»n.    3.-2r  ...--411,868—  »49.83i    M1.925"  Tl.HO  ^528   320.833   883.™ 

Jan.    6.  "20  146.9.10   265,594  424.256  446.238    114.926  _  7.784   370.226   699,798 

II.-CURRENT   BANK   RATES   OF    DISCOUNT. 

%  Daw.  Kli,<.l  'r.  Date  KlxaJ 

Amltwlam         ...     4i  July       1,'15  Lisbon  7  Sept.  3.:2D 

Berlin     5  O™-  23. '14  M.lrld  ...        :..  8  No;.  4,20 

Benw      4  Au,.  U, '21  Pari.  Si  '"7  2B,;81 

Bombaj 7  I)".  29, '21  P.tfo«T«l B  J<Jt  28,  IJ 

Oaleatta 7         »«•      29,21  Stockholm 5»       2^«.      19,:21 

Chrlwlanla         ...    Bt      J"'?       5,  21    ]     Toklo  8  03   Nov.     18.  19 

OopenhagMl        ...    ei       "of-       6,  "21     I     Vienna        ..^ ^^6         Apr^     M,^l 

III.— FOREIGN    EXCHANGES. 

LONDON  ON-  -ri'i.  8.-22  K-c.  30.  '21  liei-.22.'21     Dec.  18. '21 

BeruS      ^... Cable  800.n.  780-.  765™.  ,    880m. 

Bmsseb             Cheque.,  64C.  85a  64lr  95o.  65tr.  250.        Mf  •  Mo. 

.™u°>A Oaue  21kr.  05  ll^-^i  20kr.  80          ?}V'52. 

HoZnd              .....    do.       i  lltt.450.          118.410.  Ufl.  42t'i.       U?- «♦ '' 

itSiv  ..:::;;::::::::::  ^.   i  87ir.62      88i;.po      93ir.87     »jr.i25 

Lisbon  and  Oporto       do.               4td.  I        41  J.  4»J.                 4|d- 

New  York do.  »1 20  •     H  20i  14  201  »4  IS 

-         ...     Cheque.  14  20t              14  21  14  2U  M  16i 

Norvay  ZZ::::....  Oabli     I  27»r^00          26k^20  28^^72  26ki;^87 

^"^   LX        62fr737o,         62tr.  47o.         63(r^C2o.         53^470. 

"'-'.'."".':.!".'.'!!:'..'oabT.-     I    28pri7       :    28p.10^  28P.30  ^^n 

Sweden    .:: do.       |     16"tr.  97  16kr72  16kr^85  IBk^OB 

^"jr""""    -ZVX        211*770..        21tr.50a         2  If- 53a         21  (r.  45c. 

Alexandria     Sight      I      97»pl.,  97»P'-  ,?I*P.L  S'.fei 

Amsterdam    Cheques'     llfl.  44JO.        IIB.  42a  11«- "''         1^^"^^. 

Athens    Cable     J       ii5dr.  62         98dr.75  102dr.  50         26dT.  22» 

Bombay Transfers;     1».  3t»L  l^*^Ji^•  V^^^t,.  2'-'^ 

Brussels  Cheques     54(r.  80a         54(r.  95a         55ir- 25a        251,.  Mjo. 

Buenos  Ayres Iranslera         4311  .^^i' '.,  P'ij  47-68i  ■ 

Calcutta do.       I      Is.  3i*d.        l'.4iSd-  -it  HI  2«.»^. 

Christlanla Sight  26kr.  95  26kr.21  26J'- 75  18169^. 

Copenhagen    do.  21kr.09  20kr.  93  20''- 81  1B-I69kr. 

HclsiiiKfors     Cable     ,       223u».  220;n.  215m.  26m- 22» 

Hong  Kong    Transfers!       2s.  74d.        2s  7iJ.  2f.  7|d.  _ 

Italv    ....!:. Sight      ,     97lr.81o.         98lr.  32a         931r.87a         25IT.22J'-. 

Llebon     do.       I        43d  i\\-  431.  ssjd. 

vartras      do.  Is.  3:*d.   .     is.  4iS4.  Is.  34d.  2«.» 

Madrid    do.       1      28p.  16  28P-09        I    28p.23  26p.22» 

Montevideo    Transfers'        41d.  M'A-  «aJ-  51<1. 

Montreal     Cable  84  431  »4  44i  84  49t  |4  W. 

New  York  Sight  84  I8t  »4 19F  »1 2Ui  - 

_        80  days.       $4  18»  84  171  »4 18i  — 

_        Cable      I       $4  18i  »4  19:  »4  29i  4  88^ 

Paris    Cheques     52  (r.  42a         62 'r  47a         53fr.05a         2Sii- 22io. 

Rio  de  Janeiro  90  days  ,        7i4d.  7iy.  78d.  18d. 

Shanghai Transfpra'     3s.  6Jd.       ^      38. 74d.  33. 7M.      ,  — 

Singapore   ''ight      |    28. 3i<l.      '      28. 3id.  2a.  3|d.  — 

StMkholm do.  16kr.  08      !     16kr.  74  161".  81       :     181591ir. 

Switzerland    do.       I     21fr.  71a         21(r  490.         21(r.  53a         26tr.  22ta 

Valparaiso  90  days  1      40"20p.  39-90('.  39-80p.  13-33P, 

Yokohama Sight      I ^28. Jld.  J 28.  3;d.  23.  L'^d. 24;58d. 

•  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8, 1920. 

^ Rate  Current*^  Par  as  usually  Bate 

NEW  YORK  ON—  J'ln.  5.  "22       Dec.  29,  "21  .Quoted  July  3,  "14 

Amsterdam,  eijht        ...        SOBOo.  33-80c.        40-20a  for  1  guilder       40-260. 

Bombay,  cheques          ...        2800a  28-OOa        48-68o.  for  1  rupee         3300a 

Buenos  Ayr«,  cheques...       13200  132'50 

Ohristiania,  cheques     ...        15-50a  lo  92a        28  80a    or  J  kroner 

Oopenhagen,  cheques  ...        ig'SSo.  19-90a        26  30o.  for  1  kroner       26-855. 

Greece,  cheques 4  2Sc.  4l6a         13  296a  for  1  draohm. 

Hong  Kong,  cheques     ...        65  50o.  55  25o.        74-59o.  'or  Uex.  $1  4840. 

Italy.  sigW        4  2550.  4-34a  1930  oenta  lor  1  lire 

Sna,  cheliues  ::.        ...  3'65'.  3  65(.  4^8685  I  (or  1  libra 

UanUa,  cheques  ...        47-50''.  46-OOa        60a  for  1  peso  49  8a 

Montril  4  75"odl3a      575 '4  dl"a     Premium  per  8100  Par 

pX^igM        :::         ...         U-SS-T  nV^^.       6  lal  fr»ac3  for  II  5-16«t. 

Rio  de  Janeiro,  cheques  12-65uili.  12-75"".    3-082  mllrels  for  H 

Shanghai,  cheques        ...       74'50a  76-75a        62.96a  for  itael  8300a 

Singapore,  cheques       ...        48-60a  48-OOa        6877a  (or  |1  67-12c 

SpT^n"  cheques 14-90a  14-94a        19.30a  (or  1  P^et* 

.Stockholm,  cheques      ...        24-?aa  24-910.        26  80c.  for  1  krone. 

Switzerland,  cheques    ...  617'r.  5  13(r.        6181  fraoos  (or  fl         5-18ilr. 

Valparaiso,  cheques     ...        IQ-iO'-.  10-75a        20-61a  (or  1  peso 

Yokohama,  cheque  47-9Ca 4800a        4984a  (or  1  yen  4990a 

•^AceonUng  to  Quatanty  Crust  Company  of   Jew  York. 

IV.— BANKERS'  CLEARlNG-HOaSE   RETURNS. 

Kame.                Week.  Amount.  |  loa  or   leo.'  1^921  Agg.  |       Inc.  or  Pea* 

1921  flo  fi'si    .r|iii<.  JUO's  oqicteJ.l  ■* 

BiRMraoaAil     ...Deo.  31  £1.149,  -  £1.497  £121.745   -  £83.719  —35-4 

Baisiob 31  869  -  157  /7.331.  -  14.733  -161 

DDBUS  31  4,624  -  1.419  363,9!7    -  84.727  -18  7 

Hnu,  31  5S1  -  60,739  --  7 

LEED3     31  930  -  10  57,iu2    -  29.373  -340 

LraOESTER 31  438  -  110  40,143   -  215.1  -35^ 

UVERPOOL 3:  5  741,  -  4,344  46'.,13q   -  359,;6S  -439 

MASoassTBR „    31  10,995  —  2,382  755,238  —  693.611  —48-9 

NEWOiSILK    31  1,539  -  1,635  96.717   -  61,003  -J8;6 

NomNGaAM 31  386  -  50  135933    -  19,938  -35-7 

SHBPnSLD     „    31  638  ;  -  369  55,792    —  30,226  -35-1 

To'C°.°!7 ji.f^4        657,930  i^^m^m  677^30    -   112,112     -1V8 

Min-ROPOLrrAN 4         23.363  1    -      9,372  29.383    -       9.372    —iA\ 

COUNTRY    „      4  44,9d4      —    23.417     44.9J4   —     23,417—3^ 

TOTAL 'Jan.    4~     732.292'    —144901     '       7H.29i    —   144.901     —165 

•  Compared  with  a  yea/  ago. 

v.— FREIGHTS.— Aooording  to  Messrs.  J.  0.  Gould,  Angier  &  Co.,  Ltd. 

HOMEWARDS.  1922     1821     1914   ,  H<>'ne,waPds.-«n<.    1922    1921    1914 

Jjii.  6  Ob.  .  30  J.iii  9  U.S.AtLfort3toU.h_   JjQ.  6  Dec .  30  JJ"-9 

Alex,  to  U.K. 3/0         -        6  9  „    ^'^^^h  ^  r  ,     —    .r*  omit    o/nt 

Aost.toU.K. 47/6     50/0     32/9:  O.S.  to  U.K.(^.)     ...    4/Ot  2/Uit    2/Qr 

BUbio  to  Oardia  ...     6/9        —  -  ^'»"  ^°"^  "^  ^■^-  °*""- 

Bombay  to  p.p.  ...20/61    nom.    I8/O:  „,(,«™'°i  „„c -_„.:-;„, ,~      ~ 

BurmahtoU.K.         ...     -       -        23'6  !  OU 1  vVARDS.-Oardlil  to 

Calcutta  to  p.p.aiit«)...  -        -      20/6J ,     S?"  =5f'*. fKS    fifo  11 2 

Danube  to  U.li.           ...  —  —          -     I      River  Flata             ...    13M     13/6  14/9 

E.PtatetoU.K.          ...  35/0  —      13'6         St.  Vmoeut            ...   lu/o     10/6  7/9 

t  Per  quarter.  {  Dead-.vehrhu  T/ma  Charter,  6/0 


THE     STATIST. 


[.January  7,    1922. 


VI.-WHOLESALE   PRICES  OF  COMMODITIES. 


METAL8,  MINERALS,  &c. 
Iron — Srotrli  pii..  wnrniiit^  ... 

—  Mlddlesbro'  warmnU      ton 

—  Hen)at1t«  warrantD     ton 

—  Staflordflhire  bare,  London    ton 

—  Oommon  bare  ton 

MmI  Rails     ton 

GaWanlied  Sheets   ton 

Copper— ,=tnndard   ton 

Till— Enrflsh  InROta   ton 

StrallF   ■. ton 

TIapliiei.  I.O.  Coke,  S.  Wales.. .boi 

Lead — Soft  Foreletl  ton 

Spelter— Ord.  Forelim  ton 

Qalcktifver— (76Ib.>     bottle 

Aluminium  ton 

Antimony — Heeulua  Foreign  ...ton 

—  Bnellah ton 

tOtJ— (1:*st)  Tortoihire  ton 

—  BteanifbpstlNpwrnstle ton 

CHEMICALS,  OILS,  &e. 
W.  of  Soda— f.o.h.  Chile,  l>er  quintal 

ioda — Crrstals  ex  wharf    ton 

Oopra — Malay  and  States  ton 


..     10/4 
..  140'0 

wv|li« ujnu.Y    rmu  .-lauCT    wu, ^26    16 

aambler— Good  marjrs cwt.! 33/0—34/0 


JAN.  6,  1922   I    JAN.  7,   1921  I  JUNE  30,  1914 

106/0 231/01 57/0 

100/0 225/0 61/0 

.  280/0 61/0 

.«33  10 £8  10 

£27  10 £6  16 

■.-  £26 £6  2/6 


110/0 

£17  10 

£13 

£■    10  ,  

£17  6-£17  10 £30' £16  17/1 

£eEl?/B £73 £66 

£170 £207— £208, £142  15 

£167  iOl £226! £139  jq 

20/0 37/n— 38'ni...  11/loj— 12/0 

£24  :0-£24  7/6.--  £23  10— 124 £19 

£27  2/6-£27  101625  7/S-S262/6 £21  7/9 

£10  I0-.  £12  10— £13| £7 

£33— £36l...!!i!!i!!!iE27  10 
£45- £48, — 


....£26— £28 

£40 

27/0 

.  26/0—28/0 


I  ndlfo — Penpal  pood  to  fi 

Llaieed  Oil— Haw ton 

Llniaed — Calcutta,  spot  ton 

—  Cakes,  U.K.'made,  ex  Mill. ..ton 

Olive  Oil— Spanish    ton 

Palm  Oil — Lapos  ton 

Petroleum — Americnn     gallon 

Rape  Oil — Befined  Knglish ton 

Soya  Oil— BeOned  ton 

Tallow — Imported    cwt. 

Turpentine — American cwt. 

ROM  Seed— Toria ton 

Rubber — Para,  spot   lb. 

—  Fine  plantation  fstnd.crepe)  ib. 

—  World's  Production*  Aug.  tonf 
SliallK— T.N.  nrsnfe,  fair  ...cwt 

TEXTILES. 
CoMoil—MIddlinB  Upland    !b, 

—  Egyptian,  pood  fair. lb, 

—  Pemambuoo  fair lb, 

—  Midland  tTpl.  New  York lb 

—  Stock,  Liverpool  fDec.  16)  tales 

Flax — Petrowmd,  Tarapol   ton 

Hamp— New  Zealand    ton 


7/4 

•  42/6-45/0 

£37  £23  15-£24  7/6 

.  37/6—40/0; 16/lOi 


lb. 11/0—12/0: 13/0—16/6 3/2—3/8 


£28  lOi-. 

.£17  10 . 
....£15. 


Hams— New  Zealand    ton £37  ^0]. 

—  Manila,  Fair  ton £61 

<ulo-Fl ret  Marks  ton    £26l6-£27  5 

—  Red  SCO  ton £27 

Silk— Common,  New  Stylo  ib. 34'3 

—  No.  1-U  Japan Ib. 38/9 

—  1st  Order  Italian r... 39/6 

Wool— Pt.  Philip  unwashed  ar.  ib. I'lOJ 

—  Lincoln  Half  Hops   lb. 8i 

HWet— Enp.  Ox.  best Ib. 

leatber— Dressltip  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wbeat- Vi8ibli-Bup|.lv  II. .s.  ...bus. 

—  Red,  price,  N.Y.  6011'. .''"Bhel 

—  Enplish  Cazette,  aver.  4801b.  qr. 

riour— London,  Stralptts   ...28nll>. 47/0'- 

Barley— Enp.  Oai.,  aver.  400111.  qr.] 46/7, 

Oat»— Enp.  Qni.,  aver.  312  Ih.  or 
Malia— N.y.  (new  busliel>....56lb, 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potaloee— Good  English  ton 


£38  6-£38  10 

l/4t 

£60 

£64  10 

37/6-44/0 

70/6 

£17  7/6 

1/U 

lOJd. 

21.376 

326/0 


ll-9Ud 
16-75d. 
11  66d. 
19  06c. 
962.160 


t40 
£22 
£18  10 


1/9-2/3 

..-   138,325.nO0 
)21{c. 

44/7, 


£26  6 
...  £13  16/9 
£7  17/6-£8 

£49  10 

£.31  10 

71d. 

£32 

£24  10 

.  50/0—70/0 29/3—33/3 

100/01 33/7t 

£22  10' £13  5 

1/li 2/9J 

l/ll 2/2 

..     26.620I 8.467 

340/0 63/0-64/0 

..    12-16d 7  63a. 

..    16'50d 8-75d. 

..    1116d 7.73d. 

..     16-60C 13  25c. 

.1,011,^00^ 934.600 

:;;;;".'  £64;!:;;;;::;;:£26  lo 

£60 £26  10 

£40i £26  15 

£361 £24  16 

25/0 12/0—12/6 


Rice — Passein 

Tapioca — Pearl,  medium cwt.I. 

Hay — Clover,  London  ton].. 

Hope — Eiipllsb cwt. .. 

ANIMAL  FOOD. 
Beef- Arpen.,  chilled  hndqrs  ...Rib.  .. 

—  Scotch  sides   g'b.  •• 

—  English   81b.'.. 

Mutton- Scotch  wethers gib... 

—  English  wethere Blb.j-. 

—  New  Zealand  frozen   81b.  •. 

Pork— English  and  Irish 8ib.  •. 

Bacon — Irish,  delivered cwt. . 

—  Danish  cwt. .. 

—  Canadian,  ex  Port cwt.!.. 

—  American  ex  Port cwt. 

Hams — Amer.ioup  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Banish cwt. 

—  French     cwt, 

—  AnsttHlian  cwt. 

—  New  Zealand    cwt. 

fheose — Canadian    .....cwt. 

—  United  States cwt. 

—  Dut^'h    cwt. 

SUGAR,   COFFEE,   TEA,  Ac. 

Supr- Import*  to  Nov.  39  ..  cwt. 

—  Home  consurnp'n.to  Nov.30cwt. 

—  In  Bond  Nov.  30    

—  Price.  Java,  96°  Pol 

Yellow  crvstaia    

Tate'eOubes.No.l... 

Coffee— Imports  to  Nov.  30 

—  Homocon8umpt'ntoKuv.30cwt. 

—  Exports  to  Nov.  30  cwt. 

—  In  Bond  Nov.  30    cwt. 

—  Price,  Costa  Pica  gd.  to  fi 

Brazil  (Santos)  dood 

Tea — Imports  to  Nov.  30. 


6?>c.| 

29/4i 

3/0 

.160/0-220/0 

15/0— 16/e 

16/6 

.  165/0-176/0 


2/10...     Uld.-l/o 

1/3J, 1/01 

7Sd. 7id. 

2/6-3/0I 1/4-1/8 

....  92,468.0001 34,840.000 

209c B71c. 

84/11 

8O/O' 

73/5 

41/'5, 

92i'-.l 

47/6, 

52/0 

200/0 

?6'0 

...  34,'0— 36/0 


■  6/O1. 

.  7/10 . 
.   6/0]. 

■  8/fli. 
•  8/4|. 
.3/10. 


34/3 

28/6 

25/4 

20/0 

76lc. 

32/4 

25/9 

70/0-75/0 

7/0—7/3 

14/0-17/8 

84/0 

£6  5-£7 


-.3/8—3/10 

..I2/O1 4/6—6/0 

•  •12/0' 4/2-4/6 

-15/8; 6/8—6/0 

-.15/8' 4/6-6/4 

■  4/0—6/0; 2/4-3/2 


..cwt. 
...cwt. 
....cwt. 


6/8—8/2 14/8 3/6—4/0 

123/0-  141/Oi 12,30/0 60/0—74/0 

l.'2/0-J45/0' t230,'0 68/0-68/0 

110/0—120/0 t225/n — 

...    96/0-110/01    1186/6-192/0 72/0—74/0 

...  100/0— 126.'0 n'^OlO 75/0—79/0 

..  lOP.'O— IP5/0I +220/0 71/0—74/0 

68/0-61/01 +168/6, 61/9—52/9 

...  168/0-160/0 +336/0  ...  117/0—120/0 

— i +3,16/0...    96/0—108/0 

?  116/0- 118/Oj +336/0...    98/0—110/0 

5180/0—125/01 +336/0—  108/0—114/0 

...   60/0—104/01     148/0—154/01 86/0—68/0 


76/0-144/0    tl68/0-230/0l 63/0-64/0 

...  23.405.131 24.770.936 19.777,264 

...  25.644.628l 20,806,343 17,272.000 

...    3,174,000i 7,462,000 6,308.000 

13/Oi 53/0 10/3 

40/61 63/6 12/6—14/0 

61/0 72/0 18/0 

544,276 716,809 720,380 

284.107, 283,922 141,410 

.»20,6f3i 462,760 340,260 

367,000' 680.000 484,000 

c«t. ...  145/0—160/0...  158/0—164/0 80/0—93/0 

cwt.i f2/0-«4'0i...  130/0—132/0 41/B 

„       .  .-.     lb.;...    393.816.674;..-    405.371  ..'i72  -    123,230.277 

—  Home  consurnp'n.to  Nov.  30  lb  ...    376.698  370...    362.612.654...    166.447,972 

—  Exports  to  Nov.  30 lb.! 31.348.8871 38.551.160 26.561,766 

—  In  Bond  Not.  30, lb. ...    198.857.333l-    223.229,000 78,292,000 

—  Price,  Indian,  Pck.  Soup.  gd.  Ib.l 1/Ci 1/5J 8td. 

Ceylon,  Pek.  Soug.  Ord.    lb. njd.l 1/6 8id. 

Coounon  Congoo    Ib.l 7}d.' 1/3 5}d 

»oc«»-lnBondN<,v.30   cwUi 648.0001 l,097,00O| 309,000 

—  Granada,  pood  to  fine  cwt.| 48/1— 50/ol 86/0' 62/6—66/0 


*  Betlmated. 


t  Controlled. 


|]  ex  Factory. 


5  !■ 


.  unsalted. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


Oaoadlan  Psclfio 

Qiand  Tiunk ....„.lAag. 


Period  I  _    Qroea      |      +  or  —  I 

Nov.  »1R,788.000  —  6,011.000 

Nov.l  177,266.000— 18,771,000 

£1,835,500-     £17,2001 


Net        I     +  or  — 
13.672.000-   1401,000 
32.284.0001+  1,353,000 

£285,i:00+       £8,600 


Ito    AOg.l    10,414.700'+      344,a00;  Dr.  70.1,0001+     122.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*•*  iV'o  traffic  MtatemfTtt*  are  note  publtthed  by  the  Home  ltailtta\/».  On  Auffutt  6* 
1914.  fhe  Gvrentmejit  assumed  control  of  the  rotlvaya  of  Great  Britain  under  uwrcnft 
renncable  weekly,  issued  in  jfursuance  of  Ket/ulatwu  of  tU  torees  Act,  1871.  Th*  Irish 
railways,  timilarly,  trere  taken  over  a*  from  January  \,  1917. 


Week~or 

Miles           Gross 

+ 

or  —  on    No. 

Ag^regat*  i    +  or  — 

INDIAN.      ,   Month 

Open       Receipts 

X 

ar  Ago     iWks 

Becelplx      Tear  Ag» 

.3 

1,044  !   B2.17,331 

- 

31336   35 

6-'.31.398  -  18,19.434 

Barei  Light  ...jDec. 

11 

118  1         2!).20C 

+ 

8.C00   36 

8.45.900-    1,13.200 

Bengai*N.W.:Deo. 

.1 

2,067         6.M.39C 

+ 

21.416     9 

47.3U100+     3  22,723 

;■ 

158  1         34.|;71 

— 

3.189   35 

10.30.420  -       69,112 

If 

2.695  ,     13.05.00C 

+ 

47.000  37 

4.34.74.494  -    6.88.295 

Bomb.  Baroda  Die. 

9A 

2.871  .    20.8  KOnr 

+ 

2,i!4.000    13 

2.28.70.000  +     8.06.000 

Burma      .    ....I>ec 

;■ 

1,342         6,43,113 

— 

1.99.12.924  +   10,39.900 

Del.Um.Kaik.lDoc. 

?.< 

239  1      l.Ui,00C 

— 

2.227    13 

11.73,142-    1,78,076 

East  Indian  ...Dec. 

31 

2.772  1    20.C5.00C 

— 

7,97-000    14 

361.67.000+     3,11,000 

'/t 

3.1211,     31.6i!.20C 

+ 

66.300  36 

9.80.64.398-    1,05.668 

Madras  &S.M.|Dec. 

K 

3,028  1     12.60.00(1 

+ 

36-JB8   36 

4.49.69.038+   12,87.186 

Niiam'B  Ouar.lNov. 

2b 

800         3.i7.27.| 

+ 

64  035     8 

20.43.292  +        47,977 

Boh.  4;  Kumn.|Deo. 

;■ 

661  i       103.464 

9-274     9 

8.71.218  -       19.422 

South    Indian  Deo- 

;• 

l,852j;      7.98.997 

+ 

2,61.061   35 

2.94.48.358  +  12J52,083 

South   Punjab 

Bept. 

717 

6,84.148 

2,84,599,  6" 

47.56.562  -  '6.90482 

COLONIAL 

61 

Dec. 

21 

9.869 

tl.226.200 

_ 

340.600 

87.292.130  +  3.810.90T 
192.833.000  — 23.808.00» 

Can.  Pacific -..i^«^' 

31 

13.402 

4,913.00C 

— 

627.00(  1  O-i 

Grand    TrnnklDS". 

31 

3.616 

£j71.6ie 

— 

162.267   62 

16.819.189-      9)5.069 

Bept. 

810 

117.766 

+ 

41.466l2m 

1.267.61S  +      276.178 

Mid.  W.  Aust 

Oct. 

277 

11.23S 

— 

1.5871  4'n 

36.716  -         4£87 

NewCapeCent 

Dec. 

It 

205 

2.82J 

-^ 

6-1,5" 

126.370-       13.330 

Sept 

1,397 

167.116 

+ 

19.64  ll?" 

1.644.605  +     888.683 

Tetniscouata.. 

♦32.817 

— 

16,469 

lU'" 

368.865 

+       11J26S 

FOREIGN. 

27 

ArKontlne. 

Arg.N.Bast... 

Deo. 

3! 

762 

£       10.200 

_ 

TOO 

299.300'-      13.e0» 

Dec. 

31 

HI 

£         2.180'  — 

796    27 

48.185  -       15.431 
3.182.0001-       15.00* 

B.A.  dt  Pacific 

Deo. 

31 
31 

3,428  ;£     136.000- 

19-000    27 

B.A.Ot.  South 

Dec. 

3,891    «     180.000,+ 

15-0001  27 

3.888.000  -      \ejm 

To. 

31 

Net       £       66.000'  + 

41.000   27 

682.000,+      161,00« 

B.A.    Western 

31 

1.882  ^       71-000  - 

2.000   27 

1.972.000  +       45.000 

Do. 

31 

Net       £         8.000  + 

7.000  27 

237.000  +       88.000 

B.   A.  Central 

Oct. 

190 

£       47.614  — 

3.405   4'" 

202.775—       11,663 

Cent.    Arpeut.  Dec. 

31 

3.305 

«     175.000- 

5.0001  27 

4.482.000  —     769.00* 

Cor<l.    Ceiitr»l  Dec. 

3: 

1.205 

«       45.0001- 

3.200   27 

1.373.200  -      123.900 

Enire  Kills   ... 

Deo. 

31 

811 

i       -8.600- 

3.800'  27 

492000-       78,000 

Brazilian. 

NuT. 

110 

M      44.0001  + 
M4,859.000l- 

2.700  11  m 

528.150+       33,166 

Brazil  Railway 

Dec. 

3.530 

141.271  12"" 

67.772.000  +  7,619,243 

Qt.  W.  Brazil 

1,010   '       16  7.»T  + 

2-400   62 

726.200!-      376.700 

Leopoldina  ... 

Dec. 

31 

1,831  ij       29.494- 

3.631 

52 

1.719.898,-     902,253 

San  Paulo    ... 

Jan. 

i 

im\^       23.577  - 

9  278 

1 



S.ofBahiaP.W. 

Due. 

62  >      80.000  - 

70.000 

868.000-      607,000 

Otillean  and 

1 

1 

Antoiugasta... 

Jan. 

1 

838  l«       12.860- 

27.846 

1 

—                 — 

June 

Dec. 

31 

en^     12.000  + 

390    «       17.847'- 

500   B'» 
26-453   52 

343,422  +        10,706 

Nitratc(2wks). 

£26.219-     813.621 

Peruvian  Corp. 

Nov. 

1.140 

S  1,377.631)  + 

442.580;  5"' 

6.174.010  +      640.366 

180 

£         9.608  — 

18.180i  5"' 

48,444  -       96,390 
2.482.381  -     953,994 

Cuban. 

Cuba  Itailroad 

Sept. 

1     766.419- 

428.170  3'" 

Havana    C*ut. 

Dec. 

31 

70 

£       10.168- 

4.340'  ]7 

273.065-       84.261 

U.  of  Havana 

Dec. 

31 

681 

«       £1.406- 

44.514  27 

1.406.163-1,150,617 

Uruguayan. 

Tla\ 

31 

273 

£       27.72H- 

,  120  27 

633.248+        96.321 

„     (E.  Ext.)  D«3. 

31 

311 

S         6.227;- 

1.193'  27 

121,442-       19,449 

„      (N.Elt.) 

Dec. 

31 

185 

£         3.494  - 

182   27 

70,419-         R,983 

,,      (W.Ext.) 

Dec. 

81 

211 

£         2.367  — 

840  27 

67.227  -        11,827 

Mid.  Uruguay 

Nov. 

319 

i       17.021'— 

1.288    5'» 

72,619-       14.662 

N.W.Uruguay 

Not. 

113 

t         9.574'+ 

3,154!  bm 

34.in4  +          4,169 

Urug.  Northn. 

Nov. 

73 

£        3.085  + 

1,088    S-n 

9,612,-            602 

Mlaoallanaous 

1 

1 

1 

Alcoyii  Gandia'Dec. 

31 

33 

Pe.    26.500  + 

12.200;  62 

876,100  +      166.300 

Bilbao   iDeo. 

16 

£         1.849- 

1,473  12"" 

20.436  —       18.984 

Bolivar     Nov. 

136 

«         8.271  + 

26611" 

109.568+            748 

Oolomb.Natnl.'Oct. 

86 

«       17.240J- 

1,340 10m 

193.391+         3.531 

Costa  Eica   ...Oct. 

190 

B       16.710- 

3,151  ,4"" 

72.072-       27314 

Dorada  Ext.    |Nov. 

70 

B       17.260  + 

1,000)1"! 

209.000+       24,882 

EgypfnDeita|Deo. 

10 

6591  f       11.646- 

3.419    35 

276,496  —       84.688 

Qt.  S.  of  Spain  1  Dec. 

24 

104  ll"-    74.682- 

3,722 

,?- 

2.9G4.997  -  1,510.848 

La  G  uaira&Ca.l  Nov, 

22SS         8.2U0— 

3,180 

Jim 

103.980  —       48.760 

Ottoman   Ry..lDec. 

24 

193   £         6.146 



— 

Paraguay  Cent  Dec. 

31 

274   «         3.3<0  — 

20 

99.300  —       30,380 

Puerto  Cabcllo  Nov. 

34 

B         6.000  + 

750 

51,000—         6.760 

Salvador  iDec. 

3! 

100 

e         2,847,- 

140 

2V 

68,886—       28.623 

Santa  F«Prov.l 

1 

French  Bys.jNov. 

1.181 

«     131.824- 

6.834 

11m 

1.276,769-     331.261 

S'm'naiS'ti'go'Nov. 

80 

e        6,160- 

1.132 

llm 

104,550—       40,044 

Zafrai  Huelva 

Mot. 

— 

112 

«      13,690  - 

1.202 

llm 

155.784+       13.062 

TRAMS. 

Anglo-Argent.  Dec, 

.31 

400 

«       97,287  + 

l,13ol  62 

4,203.369+     188.604 

Uombav  Elec.  Oct. 

Be.9.88.749  + 

3.18,176  lOra 

81.18.677+  n.18.021 

Brazilian  Trac.'Nov. 

3781''14.666000+  2.366.00011'" 

155.482.000+33.168.000 

Brisbane  Elec.  Nov. 

40t  «       47.32C  + 

1.21011'" 

619.245  +        13,800 

Brit.Coiumbia.Oct. 

334    «     845.97^  + 

10.919   4'n 

3.376467  +      134.608 

B.  A.  LacrozcNoT. 

61  ;£       68.056  + 

1.31U   6-" 

280.238  +         8.810 

Calcutta    Dec. 

31 

35i»      83.688- 

6.973   62 

40,19.233-    8,18,256 

Carth.4  Hcrr.'Deo. 

8  !«         3.237  - 

2.32312'" 

31,062—       19.306 

ChathamiDlsliDec. 

16 

15  £         1.6J8  + 

83  60 

83,011-         3.483 

Havana  Elecl.ltept. 

86  !l  1.049.174  + 

87.240  9'» 

8.604,071  +  1,191,745 

Isle  oJ  Thancl'Deo. 

2H 

20  J  «            857  + 

3   13 

8,626  +          1,366 

Kalpoorlie    ...iSi'pt. 

20J«         2.829  — 

632   9m 

20,119—        7.491 

Lanarkshire...  Dec. 

31 

28i«         6-467  + 

1,9^7  62 

221.664  +       87.729 

Lima  Light  ...jSept. 

86  ;«       67.560,+ 

962   gm 

669.061  +        40.661 

London  CO....  Jan. 

4 

1651  «       88,460'  - 

16,944   40 

3.962287+     289,670 

Uadras(2wks.)'Dec. 

31 

16J  R      60.623  - 

8.357   49 

10.12.350-    1.85.060 

ManliaEiectrlo,Nov. 

66    »    306.860- 

13.49511'" 

3.364.545+     280.665 

I'emanibuco...  Jan. 

1 

69   e         4.022  — 

863     1 

i'roviucial    ...iDec. 

111 

2U  e         2.896  + 

5    11 

30.673-         1.066 

Rangoon  Elec.  Nov, 

25    R   1.4.').5O0  + 

410i2  11"> 

14.90.771+     2.11.498 

Shanghai  Elec.  Dec. 

,26JM-^.»187.676  + 

34.'/93  12"' 

2.143.663!+     223.290 

SingaporeEiec.Oct. 

22 

26i  »       14.533  - 

1.863   42 

656,903-    330.040 

U.ofiloutovid.  Nov. 

901 «       47,426  + 

3.580    im 

UNDERGROUND  ELECTRIC  KAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District  Rly.,  London  Electric  Rly.,  City  knd  Boatb  London  Blj,. 
Central  London  BJt.,  London  Oeneral  Omnibus  Oo. 

Week  to  Vea.  3I,  £192.964  ;    A«fregate.  Jan.  1— Deo.  31.  £12,233,340- 
Uetropolitan  Electric  Trams,  London  United  Trams,  South  UetropoUtan  Elcctrio 
Trams,  Tramways  (M.K.T.)  Omnibus  Co.,  Oeariees  Motor  Omaibua. 

Week  to  Dec.  31,  £45,648 ;    Aggregat*.  Jan.  1— Deo.  31,  £2,828.636, 
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Intpruation  nl 
Baiiliiiig  Service 

TIIF.  Guaranty  Trust  Company  of 
New  York  offers  a  comi)li-te  and 
direct  banking  service  to  all  parts 
of  llie  world. 

Its  chirf  funotiuna  and  facilities  are : 
0[>ening     current     and     tlvposit     accounta 
Detiling  genernlly  in  foreign  exckange  find 

colli'iling  Jorcign  bilLs 
Issuing  docunirnlury  rretlils  and  discounting 

ap/iroi'rti  acceptances 
Issuing  letters  of  credit  and  travellers'cheques 
Supplying  credit  information  to  responsible 

firm.K  and  ct*ni[tanics 
Buying  anil   selling  foreign    and  domestic 
securities  for  customers'  account  • 

Safekeeping  of  securities 
Acting  as  executor  and  trustee  under  uills.etc. 
The  Company  issues  a  series  of  booklets 
which  explain  the  wide  range  of  ils  services 
and  also  contain  commercial  and  financial 
information  of  current  interest. 

A  list  of  "  Puhlicntions  of  Current 
Interest "   will   be   sent    on  request. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

I.  ON  I)  ON    OFFICES 

32  LoDibird  Sircct.  E.G.  3 

SO  Fall  Mall.  S. W.  I  29  Kini>n>r.  W.C.  2 

LIVERPOOI.    OFFICES 

^  27  Cotton  Lxchiinee  Bnildings  and  SI  Cmtle  Street 

HEW  VORK    PARIS    BRUSSELS    HAVRE    ANTWERP    CONSTANTIKOPLI 


®l)e  Statist 

LONDON,   SATURDAY,  JANUARY  7,   1922. 


THE   CANNES   DELIBERATIONS. 

FIVE-POWER  CONFERENCE   TO   BE   CONVENED. 

TiiK  Supreme  Council  must  stand  or  fall  bj'  Cannes. 
It  has  earned  for  itself  a  growing  unpopularity  through 
the  frequency  of  its  meetings  and  the  barrenness  of 
its  decisions,  and  now  it  has  been  summoned  to  what 
is  probably  the  most  important  meeting  yet  convened. 
The  events  leading  up  to  the  present  ses.sion  are  too 
well  known  to  need  recapitulation.  They  comprise 
chiefly  the  profession  by  the  German  Government  of 
its  inability  to  meet  the  reparation  and  export  tax 
pajTiients  in  January  and  February,  the  general  call 
from  business  interests  for  a  concerted  effort  to  save 
Europe,  and  the  recognition  of  the  necessity  for  inter- 
national action  to  inaugurate  currency  and  other  neces- 
sary rofoiTns,  and  to  introduce,  if  possible,  some 
element  of  stability  into  the  present  chaos  of  iconflict- 
ing  national  policies.  Moreover,  the  divergent  views 
of  Great  Britain  and  France,  not  only  on  the  matter 
of  armaments,  as  is  seen  at  Washington,  but  on  the 
general  lines  of  policy  to  be  pursued  in  Central  and 
Kastern  Europe,  call  for  reconciliation.  It  is  no  exag- 
geration to  say  that  this  divergence  has  now  becoine 
a. serious  factor  in  impeding  the  restoration  of  Europe, 
and  accordingly  shackling  the  progress  of  the  world. 
France  fears  Germany,  suspects  England  of  Germano- 
phil  tendencies,  dreads  the  de  facto  recognition  of  the 
Sonet  Government,  wishes  priority  in  reparations, 
stands  for  the  Angora  pact  with  Turkey,  desires  the 
levision  of  the  Treaty  of  Sevres,  and  is  disinclined 
to  reduce  her  naval  armaments  in  accordance  with 
British  wishes.     Armaments    do    not   come  officially 


within  tlie  purview  of  the  SuprenK-  Council  at  CannoR, 
but  concessions  on  poinlf*  outslaiuhng  from  Wushiiig- 
lon  may  possibly  be  used  as  bargaining  factors,  tiiough 
the  French  acceptance  o£  the  Hoot  resolutions  and  the 
rcstrictioiia  they  imply  on  submarine  warfare  clears 
the  air  appreciably  as  far  as  armameuls  are  concerned. 
.Mr.  Lloyd  George,  however,  carried  not  only  I'ranco, 
l)(il  the  Council  with  him  in  his  impassioned  apjieal 
at  Cannes  for  the  restoration  of  peace,  and  of  the 
markets  of  liurope.  M  the  same,  time,  he  declared 
I  hat  guarantees  in  respect  of  del)t8  and  propaganda 
siiould  be  demanded  from  Russia  wlien  she  is  invited 
t'>  the  proposed  five-Power  Conference,  which  will 
include  Germany,  and  whicli,  it  is  understood,  is 
likely  to  be  held  in  Prague.  The  details  of  the  Con- 
fereiife,  the  principle  of  which  has  been  definitely  ap- 
proved, rein;iin  to  be  worked  out,  especially  the  con- 
ditions on  which  Russia  will  be  invited  to  attend.'  We 
can,  ert  any  rale,  congratulate  ourselves  that  the  first 
necessai^y  step  has  been  taken  towards  Em-opean  re- 
construction. It  inust  be  remembered,  however,  that 
the  part  played  by  the  business  man  in  any  scheme  of 
regeneration  must  be  secondary  until  the  polilie.il 
atmosphere  has  been  cleared  and  untd  stable  Govern- 
ments with  fixed  national  frontiers  and  commanding' 
the  confidence,  not  only  of  their  own  nationals  but  of 
other  countries  have  been  set  up.  It  is  only  by  bodies 
such  as  these  that  any  far-reaching  programme  of  eco- 
nomic reconstruction  can  be  undertaken  with  a  hope  of 
success. 

The  uneasiness  of  French  opinion  about  the  Cannes 
meeting  was  well  expressed  during  the  week  by 
"  Le  Temps,"  which  complained  that  there  were  in 
England,  as  in  Germany,  and  in  Germany  as  in 
Russia,  men  who  (keam  of  an  ententie  for  which  France 
will  have  to  pay  the  price.  There  is  the  further  fear 
that  the  regeneration  of  Europe  cannot  be  attained  by 
any  of  the  grandiose  schemes  recently  under  discus- 
sion by  the  business  experts,  and  now  much  whittled 
down.  Russia  raises  a  barrier  to  their  successful 
operation,  and  until  the  Soviet  Government  recognise 
the  right  of  private  property  and  the  enforcement  of 
contracts,  and  show  their  ability  to  maintain  law  and 
order,  this  barrier  will  remain.  The  most  welcome  of 
the  many  good  results  that  would  follow  any  serious 
effort  by  European  nations  at  reconstruction  would 
probably  be  the  friendly  co-operation  in  such  a  scheme 
of  the  United  States,  since  in  that  country  the  pur- 
suit of  a  policy  of  rigid  isolation  is  becoming '  more 
widely  regarded  as  a  purely  doctrinaire  ideal.  The 
Bolshevist  bogey,  however,  looms  large  in  Amei-ican 
eyes.  We  need  quote  only  the  prosidejitial  address 
delivered  by  Mr.  Elihu  Root  to  the  last  annual  meeting 
of  the  American  Society  of  International  Law.  Speak- 
ing of  the  steady  enlargement  of  nations  through  the 
rc-<;onciliaiion  of  ideas  and  the  adoption  of  common 
standards,  and  of  the  possibility  that  some  day  a  "  Par- 
liament of  Man  "  may  emerge,  he  described  the  Bolslre- 
vist  efforts  to  liring  it  about  by  means  otlier  than  natural 
growth,  and  went  oiv  to  say  "  The  great  force  of 
Russia,  which  aims  to  impose  internationalism  upon 
the  world,  halts  the  development  of  international  Inw, 
the  very  foundation  of  which  the  existing  Government 
of  Russia  now  repudiates..  .As  the  basis  of  inter- 
national law  is  universal  acceptance,  either  Russia 
must  be  excluded  from  the  category  of  civilised 
nations,  or  the  law  must  wait  upon  the  downfall  of 
the  present  regime  in  Russia.  In  the  meantime,  every 
act  which  tends  to  support  tJiat  regime,  whether  for 
sentiment  or  trade,  is  a  hindi-ance  to  the  restoration 
of  law  and  the  rule  of  international  justice."  While 
not  subscribing  to  the  opinions  here  put  forward,  tlior  • 
is  no  doubt  they  represent  a  largely  prevalent  spint 
of  unappeasable  opposition  to  any  dealings  wit!) 
Russia.  Mr.  Lloyd  Geoige  emphasised  the  fact;  that 
strong  guarantees  would  be  demanded  from  the  Soviet, 
and  t/hat  in  the  first  place  the  recognition  of  Russia's 
foreign  debt  would  be  insisted  on.  It,  was. this  declara- 
tion apparently  that  secured  the  support  of  M.  Briand 
as  well  as  of  the  Italian  and  Belgian  delegates. 
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CAPITAL   ISSUES   IN    1921.  j         Of   the   £279,500,000   subscribed    to    Government 

The  continuance  of  the   trade  depression  during  the     'o*»s,  £202,000,000  was  for  the  account  of  the  British 
year  ly^il  did  not  favour  the  emission  of  new  capital 
by  commercial  and  industrial  companies,  and  it  is  not 


surprising,  therefore,  to  find  that  total  capital  sub 
scriptions  to  private  industry  of  all  kinds  during  the 
past  year  amounted  to  only  £92,000,000,  i.e.,  one- 
third  of  the  total  for  1920,  or  half  of  the  pre-War 
quota.  Including  municipal  and  Government  bonow- 
ings  from  the  public  total  new  money  invested  during 
the  year  amounted  to  £392,400,000,  as  compared  with 
£4M, 200,000  in  1920  and  £248,200,000  in  1913. 
Agtjregate  new  investments  in  1921  amounted  conse- 
quently to  more  than  eighty  per  cent,  of  those  in 
1920 — a  result  which  might  be  considered  surprising 
in  view  of  the  heavy  losses  sustained  by  the  investing 
class  over  the  last  eighteen  months.  The  nature  of 
the  securities  taken  up,  however,  itself  suggests  the 
explanation.  The  outstanding  item  in  the  list  of  sub- 
scriptions is  tftat  for  Government  loans — where  the 
speculative  aspect  is  practically  non-existent.  Much 
of  the  funds  invested  in  this  department  were  obtained 
by  the  sale  of  industrial  shareholdings,  but  an  even 
greater  amo\mt  was  provided  out  of  funds  hitherto 
employed  in  trade  and  commerce.  The  relaxation  in 
the  spirit  of  enterprise  which  such  a  position  of  affairs 
indicates  is  perhaps  the  most  melancholy  feature  of 
the  capital  issue  statistics  for  the  year.  'Not  all  the' 
new  money  so  employed  has  been  "provided  by  home 
investors.  American  interests,  not  discovering'a  satis- 
factory channel  of  employment  for  their  funds  in  in- 
dustry, and  in  the  absence  of  borrowing  by  their  own 
Government,  have  taken  up,  inter  alia,  large  blocks 
of  British  and  Colonial  Government  issues,  a  develop- 
ment which  has  assisted  in  levering  the  €  sterling  up 
to  the  neighbourhood  of  $4.20. 


Government,  and  of  the  latter  figm-e  £176,900,000 
was  in  respect  of  Treasury-  Bonds.  Nearly  half  of 
the  aggregate  new  investments  of  the  T.'^nited  Kingdom 
in  1921  therefore  took  the  form  of  Five  and  a-Half 
per  Cent.  Treasury  Bonds.  Tlie  original  5-15  Year 
Bonds,  the  rate  of  interest  on  which  fluctuated  with 
the  Bank  rate,  lost  their  attractions,  of  course,  as 
the  Bank  rate  declined,  and  only  £5,000,000  was 
received  in  respect  of  this  issue.  In  July  a  new  series 
of  Five  and  a-Half  per  Gent.  Treasui-j'  Bonds  at  97 
was  introduced.  The  price  was  later  raised  to  98. 
and  in  December  the  nature  of  the  emissio;i  was 
slightly  altered,  and  the  price  further  increased  to  99. 
Eeceipts  in  respect  of  these  three  issues  amounted  to 
£175,000,000,  of  which  over  £100.000,000  came  in 
during  November  and  December.  War  Savings  Certi- 
fioates,  less  encashments,  brought  in  £11,000.000, 
and  two  Local  Ix>ans  Stock  issues  called  for  cash 
subscriptions  amounting  to  £17,900,000. 

The  various  Colonial  Governments  made  h'eavT, 
demands  upon  the  London  Capital  market  during 
1P21.  The  Commonwealth  Government  of  Australia 
floated  two  loans  of  £5.000,000  each;  Tasmania,  one 
of  £2,000.000;  South  A.ustralia,  £3,000,000:  New 
Zealand,  £5,000,000;  New  South  Wales,  £3,000,000; 
and  West  Australia,  £3,000,000.  The  only  Austra- 
lian States  not  to  obtain  accommodation  from  London 
were  Victoria  and  Queensland.  The  fomier  made  no 
external  borrowings;  the  latter  satisfied  its  require- 
ments in  New  York.  India  made  two  sterling  issues, 
£7, .500. 000  in  March  and  £10,000.000  in  Decembei-, 
and  Ceylon  floated  two  loans  of  £3.000,000  each. 
Africa  figured  more  prominently  in  the  market  than 


in  previous  years.     The  Government  of  South  Africa 
ANNUAL  CAPITAL  SUBSCRIPTIONS  OF  GREAT  BRITAIN  SINCE  1907. 
(Calculated  at  Price  of  Issue  and  exclusive  of  Conversion  Loans,  Bonus  Sharps  and  Shares  Issued  to  Vendors.) 


Banks  

Breworio«      

Co:vI.  Iron  and  Steel 
Commereiiil  and  Ind. 
Electric  T.isht 
Fin. Land  and  Tmst 
Gas  and  Water 
Harbour  and  Docks 

Insurance     

Stiiies  

Motors  

Nitrate  

oil     

Railways 

Bubbor     ...     .;; 

Stupplni? 
Tea  and  Coffee 
Telephone  and  Teleg. 
Tramways    

Total         

Stunlcipal 
Govenunt-nt 


la^'i 

E 
1,906,023 
4,22.5.000 
6.9.'>8,0!1.5 
32.774.782 
7.S50.913 
1,710,000 
'  6,012,740 
3,.'ifil,000 
l,67.'i.OOO 
570,(!.'>0 
626,695 

16.«.'.4.4e6 

1,083,500 

1,014,631 

6,007,260 

87,790 

■MO.OOO 

906,500 

92,663.015 
20,629,773 
279,506,985 


14.; 


;.o? 


2,879,171 
3S.8S2..503 
167,89.'i.457 
2,852.589 
8,804.131 
3,986,005 

2,602,341 

7,746.059 

7,03.5,262 

100.000 

21,166.374 

2,216,000 

6,294,278 

16,421,635 

483,220 

309,650 

156,800 

297,623..''47 

51.566,014 

132,070,322 


39t,4I3,Sn      481,249,883 


I'.U9 

i; 

17,274,928 
1,600.000 

22,291,444 

70,16.'i,269 
6,944,876 

12.217,503 
4,226,093 

11,198,967 
5..M0.279 
12,648,670 
172,150, 
12,436,910 

2,160.249 
632,500 
212.042 

6,406,000 
200,000 

183,447,885 

845,249,065 

1,028,816,950 


1917 

£ 

1,500,000 

650,000 

1.834,272 

4.297,368 

114,000 

30,000 

314,500 

150,000 
325,791 
361,387 
30,000 
1,125,000 
490,000 
14,375 


106,956 

2*5,930 

2,.'i92,829 
677,950 
47  ,600 
122,736 

40,000 
41,250 
120,000 

26,000 

13,170,617 

195,954 

588,900 


101.-; 
£ 

3,393.715 

24.600 

7,857.489 

33.255,435 

4,427,681 

11,129.882 

1,033,910 

727,000 

4.'>4,430 

4,011,257 

1,681,250 

359,300 

6,683.700 

74.605.737 

1,387,945 

4,867,474 

255,342 

2,455,210 

6,125,000 

162,956.167 
24,266,941 
61,014,109 


11,856,273  18,407,662 

—  360.000 

1,304.126,747  904,925,753 

1,315,983,020  923,683,315        248,237,207        196,216,492        213,098,768 


mil 

£ 

3,502.000 

240,000 

3,786.747 

25,711.735 

.5.127,322 

15,776,.101 

2,210.391 

IS.5.000 

670.673 

9,085,227 

319.236 

3,771,376 
66,535.410 

4,316,186 
662.000 
682.500 

1,-06.919 

6,232,153 

150.372.975 
9.540,348 
36,305.169 


775,000 

3.470.852 

16,904.389 

.3,344,680 

5.296.465 

2.270.989 

450,000 

898,260 

8,410,688 

1,619.250 

145..'.00 

1,918,260 

66,657,666 

6.77 '.870 

1,959..500 

40.000 

3.563.000 

11.029,714 

133.229.053 
20,279.140 
59.690,675 


1907 

£ 

6,153,246 

47,120 
2,673,264 
9.798,830 
1,756.209 
4,776,780 
1.339,501 

2,201.403 

3,654,372 

2,206,106 

,170,250 

1.105,000 

43,48.1,367 

.     I,3fi7,r,20 

3,381,000 

118,950 

8,940.000 

2,085,402 

9.'>,2.59,319 
9,183,538 
26,993,525 


norae 

Colonial 


.'■•0.700,660 
99,.')68,702 
97.958,945 


S2.2-)l.037 
60,932,394 
103,040,061 


1,299,138,520     848,683,315 
'];9n;W0   }  ".000,000  I 

MONTHLY  CAPITAL  SUBSCRIPTIONS  OF  GREAT  BRITAIN  DURING  1921. 
(Calculated  at  Price  of  Iisue  and  exclusive  of  Conversion  Loans,  Bonos  Shares  and  Shires  issued  to  Vendors). 


llrc»«ii.s  .'" 

Coal,  Iron  and  Steel 
Commercial  and  Ind, 
Electric  Lfeht  ,,. 
Tin,  I  and  and  Trast 
Oasand  Water.,. 
Harbours  and  Docks 
Insurance 

Mines      J 

Motors    ...        ]"      ' 
Nitrate    ... 

Oil       ...     .;; 

Hallways... 

Hnbber  ... 

Shippina 

Tea  and  Coffee  ... 

Telephone  and  Telcg. 

Tramways 

Total  ... 
Municipal 
Ooveminent 


Home 

Oolonlal 

Foreign 


Juiiuarv    I'cbniarv  March 

t                   £     "  £ 

4,000          -  —     ■  — 

—  —  400,000 

—  412.833  — 
810,450    1,648,688  9,686,360 
200,000        142,600  377,500 

—  720,000 

153,974  411,127 


Jlay 


236,088 


—  70,300 


6,064.416 
60.000 
46.496 

2,183,260 
16,390 


April 
£ 

750,000  —  — 

822,500  329,000  2,137,600 

2,598.895  7,068,670  6,164,300 

969.306  633,760  — 

627,500  292,600  25,000 

61.300  1,336.000  617,345 

441,000  —  _ 

—  1,298.300  — 

260,000  100,000  — 

670,000  —  _ 


10,000    3,660,000    1,712,600    1,020,300    3,290,000 

—  —  —  496,000  — 

96,125        265,64*        191.660        114,915  5,000 


82,600     — 


40,000 
610,000 
480,000 


.Tuly 


60,000 
112,600 
768,037 

45.000 
866,769 
1,000,000 
260,000 
103,760 


25,000 

492,600 

36,000 

3,925,000 


September    October 
£  £ 

—         1,162.023 
3,826,000  — 


8.500    1,026.890 


195,000 
140,000 


291,000 
287,880 


November  Dec^znbe: 


366,00. 1 
438,00(  i 
1,237,750 
100,01 )» 
20,000 


99,250  — 


588,000 
25,000 


SS3,800        173,000 


*'S»!S1«]^    vS"""  lf'.''''2,437     9,793.461  12.719,136  13,199,146     6,907,046     1.762,500  7.606,122 

297,000    3.823,796     6.890,000        600,000     1,127.617     8  117  860      '  _^°     i,io.,ouo  .,000, 
11,458,226     7,790,000     7,165,838     8,815,000     6,180,876  14]o6i;799     6,207,320     8,,'.l 


702,653     4,4,S2,380    2,788,750 

—  —  873,600 

OflO  39,096,000  35,159,459  66,910.000  69,038.417 


21.379.  13  14,179.605  28.598,275  19,108,451  19,027,628  35,368.804  13,174,366  10.342,500  46.701,122  4'>,862.112  71,362.389  72,3  9,687 


U,901,621 

303,076 

e,lM.41i; 


9,079,605  111,703,130    6,800,401  10,4;7,:U3  17  165  944  11  .jr.'.  616 

5,0.'.0,llO0    3,316,145    9,572,n.'i0    4,191,915  16,sr,7'8t!0     I'oes'llilO 

60,000    6,580,000    2,735,500     4,557,800     1.335.000      '  143^,750 


MSS,.-.00  59,815,122  25,8  19,139  57.443.380  57,141,317 
851,000  6,431,Ol>0  14.763,723  13,874,000  16,053,350 
—  455,000        249,260  45,000        12.'.,00« 


Januarv   7,    l!122. 
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took 

£2,^  ■.■.■■■■■  .  ;... ■-  -■■■  ....'.'■ -'-  1' !   ^t 

Africa,  i:o.(KH,),l.>00.  The  bU-nils  Selili'iiicnta  Govern- 
ment was  resjwnsible  for  an  emission  of  .t'o.lSrj.OOO 
of  stock.  Borrowing  hy  foreign  Governments  showed 
little  indication  of  returning  to  pre-War  levels,  t!io 
onlv  applicants  iieiiif;  San  I'aiilo  (t-J.OOO.lltMl),  Norway, 
(JE4'.(XX\(K)0),  and  Iceland  (Jt'500,000). 

The  necessity  fcir  retrenchment  acted  as  an  effec- 
tive brake  upon  municipal  borrowings.  During  the 
first)  halt  of  the  year  £17,{X10,00()  (net  cash)  was 
received  in  public  subscriptions  by  British  corpora- 
tions, of  which  the  cliief  were  Birkenhead,  Is'ew- 
castle,  Nottingham,  Salfoi-d,  Liverpool,  Birmingham, 
Dt>rby,  Gateshead,  Newport,  Heading,  Wallasey, 
Glasgow  and  Sheffield.  In  the  second  half  of  the  year 
the  only  issue  was  one  of  i-5(M.).0tK)  by  Croydon. 
Colonial  municipalities  took  £3. (HID. (Jill) — Auckland, 
f9(X).LK>0;  Sydney,  £1,UOO,000;  and  Melbourne, 
f  I,]40.tiOl\  No  foreign  municipalities  made  sterUng 
issues  during  the  year. 

Among  the  issues  made  on  behalf  of  general  private 
enterprise  the  most  important  for  the  year  were  those 
of  the  "  Commercial  and  Industrial  "  section.  The  total 
of  £33,0CM),(XHJ  for  the  twelve  months  was  only  one- 
fifth  of  the  amount  received  during  the  previous  year, 
and  approximated  closely  to  the  pre-War  standard. 
The  outstanding  emissions  were  ;  Dunlop,  f3,000,uO'J 
Eight  per  Cent.  Debenture  stock  at  98;  Lever 
Brothers,  £4,000,000  Seven  per  Cent.  Debenture  stock 
at  92i ;  Nestles,  i2,0(.lO,000  Eight  per  Cent.  Prefer- 
ence shares  at  par;  Brunner  Monds,  £2,500,000; 
Seven  and  a-Half  per  Cent.  Preference  shaues  at  par; 
General  Electric,  £3,500,000  Seven  per  Cent.  Deben- 
ture stock  at  92 J;  Harrods,  £1,000,000  Seven  and 
a-Half  per  Cent.  Preference  shares  at  par;  HaiTods 
(B..A..),  £1,750,000  Eiglit  per  Cent.  Preference  at  par; 
and  Mond  Nickel,  £1,300,000  Eight  per  Gent.  Deben- 
ture stock  at  98.  The  coal,  iron,  steel,  and  engineering 
group  called  for  new  capital  financing  of  only 
£7,000,000,  the  reception  accorded  to  the  flotations 
made  not  being  of  an  encouraging  nature.  Baldwins 
placed  £2.250,(XX)  Seven  and  a-Half  per  Cent.  Deben- 
ture stock  at  95;  Pearson  and  Knowles,  £1,000,000 
Seven  and  a-Half  per  Cent.  Debenture  stock  at  97 ; 
and  the  British  Thomson  -  Houston  Company, 
£1,000,000  Seven  per  Cent.  Debenture  stock  at  92i." 

Marked  declines  were  reconled  also  imder  banks, 
financial,  land  and  investment  trusts,  insurance, 
motors,  mines,  rubber,  and  shipping.  Increases 
occurred  under  bre\\eries,  electric  light  and  power,  and 
gas  and  water — sections  which  have  been  outstanding 
centres  of  strength  on  the  Stock  Exchange.  Oil 
issues  at  £17,000,000  for  1921  show  only  a  sligHt 
decline  as  compared  with  1920. 

Capital  exported  during  the  year  amounted  to 
£113,000,000.  This  figure  is  neariy  double  that  for 
1920.  and,  though  substantially  below  the  pre-War 
standard,  shows  a  satisfactory  recovery  from  war  con- 
ditions. It  is  perhaps  more  satisfactory  to  note  that 
the  colonies  have  taken  the  whole  of  the  increased 
exports.  Only  a  small  proportion  of  the  capital  sent 
abroad  was  on  behalf  of  productive  private  industry, 
the  greater  bulk  of  it  being  placed  at  the  disposal  of 
governments. 


AN  AMERICAN  VIEW  OF  GERMANY. 

Discussing  the  probable  effect  on  business  through- 
out the  world  of  the  financial  collapse  of  Germany,  the 
latest  number  to  hand  of  the  weekly  review  of  financial 
conditions  issued  "by  Moody's  Investors'  Service  of 
New  York  takes  quite  a  cheerful  view.  The  loss  in- 
volved to  the  numerous  foreign  holders  of  German 
currency  and  other  sundi-y  creditors  does  not,  how- 
ever, seem  to  be  taken  sufficiently  into  account.  In 
broad  outline,  indeed,  the  effects  of  a  collapse  due  to 
money  inflation  are,  as  the  review  states,  always  much 
the  same.  The  experience  which  Germany  is  going 
through  is  not  at  all  new  or  unusual.     France  went 


throuf,'!  jiints  under  Robespierre;  the 

rnitcd  >  lyli  it  at  the  close  of  the  Revo- 

lutionary Will  ;  uad  bo  did  the  Southern  States  at  the 
close  of  the  Civil  War.  British,  French,  or  American 
investors  net'd  not,  therefore,  tremble  at  the  thought 
of  such  a  dt^bdclc.  Collapse  due  to  fiat  money  sends 
prices  up  instead  of  down.  It  is  a  sort  of  an  inverted 
panic  in  which  business  stops,  pot  because  prices 
slump,  but  because  they  soar.  After  Mirabeau  and 
Robespierre  had  issued  45,00(1, 000, 0(J<)  francs  of  assig- 
nats,  the  price  of  a  pair  of  shoes  went  to  7,500  francs, 
and  of  a  pound  of  butter  to  750  francs.  Likewise,  in 
1778  in  the  United  States  a  yard  of  broadcloth  was 
worth  $400  in  Continental  cuiTency.  The  review 
adds,  "  Paper  money  inflation  is  like  skidding,  down 
hill,  in  that  there  is  no  way  to  stop  until. the  bottom 
is  reached.  In  1780  our  Continental  Congress  re- 
deemed half  of  the  outstanding  notes  with  a  new  issue 
of  paper  money  at  2.\  cents  on  the  dollar;  and  a  little 
later  the  new  money  went  to  nothing  and  was  never 
redeemed.  Likewise,  in  France  the  assignats,  when 
they  became  practically  worthless,  were  replaced  by 
the  mandats,  a  new  paper  money  issued  by  the  Pro- 
vinces, and  these  in  turn  went  down  to  nothing." 
The  effects  of  over-issues  of  paper  cuirency  may  be 
summed  up  as  follows  :  — 

1.  Accumulated  fortunes,  held  in  the  form  of 
bonds,  notes,  mortgages,  or  money  equivalents,  are 
swept  away  because  of  the  depreciation  of  the  money 
in  which  these  fortunes  are  measured. 

2.  All  efforts  to  fix  maximum  prices,  as  was  done 
in  France  in  the  Revolution,  or  to  regulate  the  prices, 
as  was  recently  done  in  Germany,  or  to  force  the 
money  to  circulate,  as  was  done  after  the  American 
Revolution,  are  sure  to  prove  futile,  because  money  in 
such  volume  is  intrinsically  worthless. 

3.  Commerce  and  industry  in  all  such  instances 
ai-e  strangled  and  largely  suspended,  because  nobody 
wants  the  money,  with  the  result  that  sales  of  goods 
are  halted  for  lack  of  a  medium  with  which  to  pay  for 
the  goods. 

4.  The  inflationist  country  fills  up  w^ith  foreign 
coins  bought  at  any  price,  and  if  these  cannot  circulate 
legally  they  do  so  illegally.  France  was  found  to  be 
full  ol  foreign  coins  in  1796,  when  the  assignats  were 
outla\ved ;  in  the  United  States,  after  the  Revolution, 
the  Spanish  silver  dollar  was  the  pi-incipal  medium  of 
exchange ;  and  now  the  Germans  are  buying  the 
moneys  of  all  nations. 

5.  After  inflation  has  gone  so  far  that  obligations 
payable  in  the  worthless  currency  are  no  longer  of 
any  value  in  the  minds  of  creditors  and  capitalists,  the 
way  is  opened  for  refoi-m.  Commerce  has  been  so 
strangled  that  everyone  wants  reform;  and  it  is  in- 
variably a  <;omplete  or  partial  repudiation  in  effect. 

6.  When  such  reform  does  occur,  however,  it 
causes  an  almost  immediate  boom  in  both  production 
and  trade — referring  not  to  the  money  value  thereof, 
but  rather  to  the  actual  weight  or  quantity.  France 
prospered  after  the  assignats  were  outlawed;  the 
United  States  doubled  its  foreign  trade  within  five 
years  after  the  establishment  of  the  first  United  States 
bank  in  1791;  and  following  the  repeal  of  the  Sher- 
man Silver  Purchase  Act,  November  1,  1896, 
American  foreign  trade  had  such  a  boom  as  had  not 
been  witnessed  for  twenty  years.  The  review  con- 
cludes that  the  financial  collapse  of  Gei-many  would 
presumably  be  a  benefit  to  the  whole  world  after  a 
temporary  period  of  disturbance.  It  would  probably 
wipe  out  the  paper  mark,  substitute  a  sound  form  of 
cuiTency  backed  by  gold  reserves,  restore  Germany's 
credit  abroad,  increase  her  ability  to  pay  what  she 
owes,  and  stimulate  the  commerce  of  the  whole 
world.  "  GermaH  trade  is  already  in  the  process  of 
collapse,  and  the  sooner  her  diseased  currency  is 
swept  away,  the  better  it  will  be  for  everybody — 
especially  for  herself. ' '  W'e  are  glad  to  note  yet 
another  influential  opinion  in  favour  of  currency  re- 
form and  of  the  restoration  of  a  gold  basis. 
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INDEX-NUMBERS    OF    THE    FOREIGN 

EXCHANGE  VALUES  OF  THE 

£  STERLING. 

Aftek  a  sharp  rise  during  live  successive  moiiihs  the 
value  of  the  £  abroad  stiows  a,  fall  in  the  final  month 
of  the  year,  according  to  oar  Iridex-Xunibers  of  the 
Foreign  P]xchange  Values  of  ilie  £  sterling.  The 
decline,  however,  is  unimportant  and  may  represent 
only  a  temporary  check  to  the  recent  advance  in  the 
value  of  our  currency  abroad.  The  Index-Number  for 
last  month  is  127.3  as  compajed  with  128.1  in 
November.  With  the  exception  of  the  latter  it  is  tue 
highest  in  any  month  since  the  Armistice  and  com- 
pare* with  114.5  at  the  end  of  1920,  98.3  at  the  end 
of  1919  and  98.7  in  December  of  1918.  The  complete 
series  of  Index-Numbers  based  on  the  averages  of  the 
daily  cable  rates  on  twenty-eight  centres  abroad  is 
shown  in  the  following  table.  It  should  be  noted 
that  in  compiling  the  Index-Numbers  a  simple 
average  is  not  used,  but  due  influence  is  allotted  to 
each  Exchange  in  accordance  with  its  relative  im- 
poi-tance  from  the  point  of  view  of  tlie  external  trade 
of  the  United  Kingdom:  — 

Index-Numbers  of  the  Foreisn  Exchange 
Values  of  the  £  sterling. 


1918 

1919 

1920 

1921 

Jan. 

— 

9K9 

985 

122-4 

Feb.        ... 

— 

99-1 

949 

120-9 

Mar.       ... 

— 

99-2 

1029 

123-0 

April 

— 

100-3 

109-7 

120-0 

May 

— 

ini-2 

107-5 

119-1 

June 

— 

l(X1-4 

106-3 

117-8 

July       ... 

— 

101-7 

1002 

112-9 

Aug.       ... 

— 

101-6 

100-1 

113-0 

Sept.      ... 

— 

100-7 

100-2 

114-6 

Oct. 

■ — 

100-3 

108-7 

121-7 

Nov.      ... 

...      08-7 

100-2 

111-2 

128-1 

Dec.        ... 

...      98-7 

98-3 

IU-5 

127-3 

An  analysis  of  the  changes  during  December, 
presented  in  the  subjoined  table,  will  e.stablish  the 
fact  tliat  the  general  fall  in  tlie  value  of  our  cuiTency 
ajiro^'d,  recorded  by  the  Index-Numbers,  is  not  an  un- 
satisfactory one.  The  £  continued  to  appreciate  in 
those  centres  where  it  has  fallen  away  from  the  pre- 
War  parity,  while,  on  the  other  hand,  the  most  im- 
portant currencies  to  appreciate  in  fciins  of  tlie  €  were 


liiO.se  ()[  our  late  ('oniinent;d  Allies,  an  improvement 
in  which  is  to  our  advantage  under  present  conditions. 
For  New  York  the  average  rate  rose  fuither  from 
3.99i5  to  i.lii — the  highest  since  October  1919.  It 
compares  with  3.63^  in  July,  3.51|  in  December  1920, 
and  3.32J  in  Februai-y  1920 — the  lowest  average  on 
recoi-d.  On  the  last  day  of  the  year  tiie  middle  rate 
was  4.14J.  The  actual  lowest  last  year  was  3.56J, 
quoted  on  July  29.  The  lowest  ever  recorded  was 
3.19^,  which  ruled  early  in  February  1920.  The 
Exchanges  on  Montreal  and  Yokohama  as  usual  fol- 
lowed that  on  New  York  last  month.  The  rise  in  the 
value  of  sterling  in  those  centres  has  been  continued 
progressively  since  July  last.  Other  directions  in 
which  sterling  appreciated  include  two  of  the  Euro- 
pean "  neutral  "  gi'oup,  namely,  the  Netherlarids  and 
Switzerland,  three  in  South  America — Argentina, 
Brazil,  and  Ciiili — and  the  most  important  of  the  Far 
Eastern  Exchanges. 

Turning  to  the  changes  ia  the  opposite  direction, 
we  find  that  the  improvement  in  the  currencies  of 
France  and  Belgium  occurs  after  a  sharp  depreciation 
wliich  began  about  July  last.  The  value  of  the  Italian 
lira  also,  previously  to  last  month's  increase,  had  beert 
falling  month  by  month  since  May  last,  when  the 
average  rate  was  7-5.45  lire  to  the  £.  In  Spain  and 
in  all  three  of  the  Scandinavian  group  the  value  of 
the  £  declined  last  month.  In  eacli  instance  the 
change  brings  the  rate  nearer  to  the  old  parity.  In 
(he  case  of  Norway  the  movement  is  a  continuation 
of  that  which  began  in  November.  Previously  to  that 
month  the  Christiania  rate  rose  progressively  from  an 
average  of  19.22  in  January  last  to  30.76  in  October. 

The  improvement  shown  in  the  value  of  the  Ger- 
man mark  actually  commenced  in  the  closing  days 
of  November,  wlien  the  suggestion  for  a  moratorium 
was  first  mooted.  The  firm  attitude  of  the  Eepara- 
tions  Commission  as  regards  the  instalments  due  by 
Germany  this  month  and  next  month  sent  the  rate  up 
in  a  'few  days  from  7-50  marks  to  the  £  to  910, 
which  ruled  towards  the  end  of  the  first  week  in 
December.  A  further  recovery,  due  to  the  growing 
conviction  tliat  the  Eejiarations  terms  would  be  modi- 
fied, carried  the  rate  back  to  just  under  700  to  the 
£  on  the  I2th.  and,  though  the  lowest  for  the  month, 


the  quotation  has  not  since  departed  considerably  from 
Foreign  Exchange  Values  of  the  £    Sterling. 


.Method  of 

December,  1921 

November,  1921 

December 

,  1920 

Average 

%of 

Average 

%  of 

Average 

%of 

f'ountrv. 

Quoting. 

Par. 

Kate. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

United  States  .. 

.  Dollars  to  f ... 

4-867 

4-14i 

85-2 

3-99f 

821 

3-51  i 

72-1 

France  ... 

Francs  to  £ 

25-225 

53-09 

210-5 

55-26 

2191 

58-73 

232-8 

India      

.  Pence  to  Rupee        IGf 

1511 

100-4 

16} 

98-5 

17| 

92-1 

Soutli  Africa     . 

— 

— 

99-0 

99-2 

104-2 

Netherlands 

.  Florins  to  £... 

12.107 

11-43 

94-4 

11-34 

93-7 

11-28 

93-2 

Australia 

— 

— 

. — 

101-4 



101-4 



101-5 

Argentina 

.  Pence  to  Peso 

47-58 

433 

109-6 

44J 

106-9 

■'■>3  ?6 

89-3 

Canada  ... 

.  Dollars  to  £... 

4-867 

4-46i: 

91-7 

4-33J 
1,034 

890 

4-08 

83-8 

Oermany 

Marks  to  £  ... 

20-43 

791 

3,784-0 

4.9460 

253.6 

1,2410 

Belgium 

Francs  to  £... 

25-225 

55-29 

219-2 

,->7-41 

227-6 

."i-71 

220-9 

Sweden 

Kronen  to  £ 

18-159 

16-92 

93-2 

17-08 

940 

17- S5 

98-3 

Eg.vpt 

.  Piastres  to  £ 

97i 

97J 

1000 

97i 

1000 

!l7i 

1000 

China  (Shanghai 

)  Pence  to  Tael 

32J* 

43i 

74-1 

4511 

70-7 

49| 
26-88 

65-3 

Spain     

.  Pesetas  to  £ 

25-225 

28-35 

112-4 

28-52 

113-i 

106-6 

New  Zealand    .. 

— 



101-3 

101-5 

101-2 

Japan     ... 

.  Pence  to  Yen 

24-58 

27  li 

88-8 

29 

84-8 

34  li 

70-9 

Italy       

.  Lire  to  £      ... 

25-225 

93-67 

371-4 

95-85 

3800 

07-69 

387-3 

Denmark 

.  Kronen  to  £ 

18-159 

21-31 

117-3 

21-51 

118-4 

23-57 

129-8 

Norway 

.  Kronen  to  £ 

18-159 

27-30 

160-3 

28-19 

155-2 

23-76 

I.'IOS 

Turkey  ... 

.  Piastres  to  f 

111 

733-3 

660-7 

747 

6730 

.-.44 

490-1 

Brazil"    ... 

.  Pence  to  Milre 

s        16 

7.1- 

211-5 

7i 

203-2 

lOj 

150-6 

Swit-/.erland 
Straits  Sottlm'tB 

.  Francs  to  £...    25-225 
Pence  to  Dollar        28 

21-38 

27J 

84-8 
100-5 

21-08 
27J 

83-6 
1005 

22-"  0 

903 
101-3 

Chile 

.  Pesos  to  £    ... 

13-33 

39-38 

295-4 

.3717 

278-8 

■'i  + 

184-6 

Greece 

Portugal 

.  Drachma!  to  £ 

25-225 

100-81 

399-5 

96-60 

3830 

4Ci:U) 

183-8 

.  Pence  to  Escu( 

0       53} 

4| 

1,152-0 

502 

1.060  0 

(''■i 

7661 

Hong  Kong 

.  PeiK  c  to  Dol. 

23-81  * 

31J 

74-7 

32t 

73  0 

■Mii 

62-1 

Uruguay 

.  Pence  to  Peso 

51" 

405 

124-7 

40{i 

125-3 

53 

962 

Index-numbers  (Weighted  Geometric  Average) 


Total     AVoighting 
Trade       used  for 
July-Sept.  Index- 
1921  in     Numbers 
Millions     Oct.-Deo., 
of  £'8  1921. 

101-71  211 


1,000 


+  ^u^  S''f"'^''J'  »nd  Hong  Kong  the  parity  has  been  taken  as  the  average  T.T.  rates  for  the  vear  1913. 

,  Ihe  old  ti.\od  parity  rate  of  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Ks.  10  to  the  sovereign 

J  1  cnce  to  Peso. 


laiuiaiA    ( 
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tills   livil.     Ai  the  dose  of  tliL-  luoiith   tli.'  raiij;*'   of 
quotiitioiis  was  76S-774. 

As  to  tlio  future  coiirsp  of  the  JE  stoiling  abroad, 
nuioli  tU-pcmls  on  whgthrt-  the  (irt'si'iit  upwai-d  niovo- 
moiit  in  ihi>  New  Vrik  and  allied  cxehiui^jcs  will  be 
maintained,  and  there  is  no  reason  to  fear  that  a 
sudtleii  c-lianj;e  will  di'volop  during  the  next  few  months 
at  least.  I/ist  >Tar  the  getieral  value  of  the  Jt  abroad 
continuod  risinp  in  December  and  Janftaiy.  and  the 
change  in  the  month  under  review  constitutes  a  depar- 
ture, tho\if:h  a  comparatively  small  one,  from  an  other- 
wise ren\;ukahly  close  parallelism  in  the  movements 
during  the  two'  years  1920  and  llt'Jl.  NVe  do  not 
expect,  however,  that  any  marked  divergence  in  the 
nature  of  the  movements  from  those  in  the  past  two 
years  will  now  take  place,  or  even  that  the  general 
upward  movement  in  the  value  of  the  £,  which  the 
Index-Numbers  show  to  have  been  taking  place  since 
tlie  Armistice,  will  not  continue,  despite  temporary 
)  elapses. 


BANK  CLEARINGS  AND  TRADE. 

A   STUDY    OF   RECENT  STATISTICS. 

'J'liE  average  of  Thk  St.mist's  indox-nuniiiers  of  whole- 
sale prices  of  commodities  for  the  eleven  months  ended 
November  last  works  out  at  159.2,  as  compared  with 
2-51.0  in  the  whole  of  the  preceding  year,  the  decline 
amounting  to  thirty-seven  per  cent.  In  view  of  this 
decrease  in  prices,  and  also  of  the  reduced  volume  of 
tnule,  the  lessened  activity  in  new  issues,  in  the  stock 
markets  and  in  the  foreign  exchanges,  a  substantial  fall 
in  the  amount  of  cheques,  bills,  Ac,  put  through  the 
London  and  various  provincial  clearings  was  to  be 
expected.  The  decrease  has,  liowever,  not  been  at  all 
uniform,  as  is  indicated  by  the  following  table,  wherein 
the  returns  for  1921  are  arranged  on  the  proportion 
of  the  falliitg-off.  It  should  be  borne  in  mind  that 
the  number  of  woi-king  days  in  1921  was  307,  or  one 
more  than  in  1920:  — 


Amount 

Decrease 

Cleared, 

on 

Clearing 

1921 

1920 

Centre 

£LOOO'.s 

% 

Manchester  ... 

741,932 

48-8 

Xewcastle-on-Tvne 

91,540 

45-2 

Liverpool 

4.54,991) 

44-7 

Nottingham 

35,,551 

38-4 

Leicester 

39,5.50 

36-3 

Birmingham 

119,870 

35-5 

Sheffield    ,     

5.5,795 

351 

Ix-cds             

57,431 

34-9 

Uristol            

76,305 

16-2 

Hull*        "" 

50,692 

— 

I>indon  : — 

Ton-n         

...       30,268,214 

7-8 

Metropolitan 

1,660,166 

20-7 

Country  Cheque  ... 

3,002,179 

26-2 

Total          

...       34,930,559 

10-4 

*  Opened  February  I,  1921. 

Manchester,  which  happens  to  be  the  most  im- 
portant of  the  provincial  clearings,  heads  the  list, 
followed  at  some  distance  by  Newcastle-on-Tyne  and 
Liverpool.  The  slump  in  cotton,  in  coal  exports,  and 
in  shipping  explains  the  unduly  heavy  decline  in  clear- 
ings, these  cities  \)eing  predominantly  dependent  on 
one  or  other  of  these  industries.  It  is  noticeable  that 
cities  whose  industrial  composition  is  more  mixed, 
such  &S  I^eeds  and  Bristol,  have  not  been  so  hardly 
hit.  Owing  to  difierences  in  clearing  areas  and 
methods  comparison  between  different  centres  cannot 
be  very  closely  pressed. 

Of  tha  three  London  clearings,  the  country  cheque 
is  the  truest  indicator  of  the  general  trade  of  the 
country,  and  it  registers  the  heaviest  decline  in  1921. 
T]\e  Metropolitan  clearing  can  usually  be  taken  as  an 
index  of  retail  business  within  the  Metropolis,  which, 
judging  from  the  figures  above  given,  has  not  suffered 
<r,  greatly.  The  leost  serious  decline  of  all  has 
<i.  cuned  in  the  case  of  the  town  clearing.  The 
magnitude  of  the  figures  in  the  last-named  overshadows 
all  the  othei-s  given ;  but  very  little  importance  can  be 


attached  to  them  as  a  haronieler  of  trade  or  businus-, 
conditions,  since  they  represetit  almost  wholly  Money 
market  tranaaotioins",  especially  those  relating  io 
(government  finance.  The  continuous  maturing  and 
renewal  of  Treasury  bills,  the  subscriptions  to  the 
three  series  of  Treasury  Bonds,  the  first  of  which 
was  issued  on  July  12  last,  and  the  increase 
m  or  the  retirement  of  debt,  combined  to  swell  the 
volume  of  transactions  passing  through  this  clearing 
in  1921.  For  example,  suhsciiiitions  to  the  second 
and  third  series  of  'I'leasury  Bonds  wore  particularly 
heavy  in  the  closing  months  of  the  year,  and  this 
partly  explains  why  the  town*  clearing  for  the  final 
quarter  of  1921  showed  a  decline  of  only  .G  per  cent., 
as  compared  with  the  corresponding  quarter  of  1920. 
An  improvement  towaixls  the  end  of  1921  was  also 
registei-e<l  in  the  Metroiiolitan  and  country  cheque 
clciirings,  due  to  some  extent  to  a  revival  in  trade, 
partly  seasonal,  and  also  to  the  fact  that  the  three 
months'  coal  strike  from  April  to  June  was  a  heavily 
adverse  factor  in  the  two  preceding  quarters.  This 
improvement  has  been  cumulative,  and  December  was 
the  first  and  onlv  month  of  last  year  which  showed 
an  increase,  as  compared  with  1920,  in  the  London 
clearings.  Encounvgement  may  also  be  drawn  from 
the  fact  that  6.5.2  per  cent,  of  the  decrease  in  the 
total  Ix>ndon  clearings  during  1921  occurred  in  the  first 
half  of  the  vear,  which  was  also  the  perio<l  of  greatest 
labour  trouble.  It.  may  be  recalled  in  this  connection 
that  during  1920  the  quartoriy  clearing  figures,  follow- 
ing the  course  of  trade,  showed  successively  smaller 
increases.  Hence  it  is  permissible  to  read  some  in- 
dication "of  trade  improvement  in  the  better  clearing 
returns  for  London  in  recent  months,  though  it  is 
difficult  to  separate  what  are  purely  financial  trans- 
actions from  those  that  are  purely  trade.  Thus  the 
huge  amounts  involved  daily  in  the  Money  market, 
particulariy  in  day-to-day  loans,  swell  the  total,  as 
do  over-subscriptions  to  public  issues.  Yet  neither  of 
these  factors  has  any  necessaiy  or  direct  bearing  on 
trade.  . 

It  is  pointed  out  in  the  interesting  report  issued 
with  the  Bankers'  Clearing  House  figures  for  1921 
that  there  were  no  records  in  any  of  the  London 
clearings  during  the  year.  The  turnover  of  the  New 
York  Clearing  House  for  the  twelve  months  ended 
November  30  last,  taking  the  dollar  as  equivalent  to 
4s.,  amounted  to  £39,941,628,000,  a  decrease  of 
22.4  per  cent,  on  the  previous  year,  the  fall  in  the 
London  total  being  10.4  per  cent. 

The  only  amalgamation  recorded  in  1921  was  that 
of  Messrs.  "Fox,  Fowler  and  Company,  Wellington, 
Somerset,  with  Lloyds  Bank  Limited.  This  amalga- 
mation involved  the  disappearance  of  the  last  bank 
in  England  and  Wales  possessing  the  right  to  issue 
its  own  notes.  According  to  the  report,  there  were^ 
at  the  close  of  the  Napoleonic  Wars  in  1813,  over  900 
banks  in  England  and  Wales  issuing  their  own  notes, 
every  small  town  having  its  bank;  but  as  soon  as 
overseas  trade  was  resumed  and  prices,  particularly 
the  price  of  wheat,  began  to  fall,  many  of  these  banks 
were  soon  in  crifficulfies.  In  the  years  1813-14-15 
280  of  them  failed,  and  in  the  financial  crisis  of  IWa 
manv  more  went  under,  no  fewer  than  seventy  closing 
their  doors  within  a  period  of  six  weeks.  In  1844. 
when  the  Bank  Act  was  passed,  there  were  20-  pri- 
vate banks  having  the  right  to  issue  notes;  m  1901 
there  were  thirty  such  banks,  and  in  1919  their  num- 
i)er  was  reduced  to  six.  ... 

There  are  now  twenty-eight  banks  m  business  in 
England  and  Wales  whose  di-afts  (with  two  excep- 
tions) pass  through  one  or  more  of  the  three  London 
clearin-s.  Notwithstanding  the  fact  that  a  very  large 
numbe?  of  comparatively  small  institutions  have  been 
absorbed  into  the  large  banks  of  to-day,  the  banking 
facilities  in  this  countiT  provided  by  the  twen  y  - 
eight  banks  above  refen-ed  to  are  so  ^Vtnn^'-':^'!  .^f^^^ 
at  the  present  time  there  are  over  7.-500  banking 
offices  in  England  and  Wales. 
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BRITISH  BANKING  RESULTS  IN  1921. 

HopKs  of  ail  oarly  n-vival  in  trade,  cherished  hy  many 
towards  the  end  ol  1920,  were  proved  illusory  dwbig 
the  last  twelve  months,  and  the  cloud  of  depression, 
instead  of  lifting,  seems  to  have  settled  more  deeply 
on  many  countries.  The  stagnation  in  domestic  and 
overseas  trade,  the  fall  in  prices,  the  failure  of  foreign 
debtors  to  meet  their  obligations,  the  growing  chaos  in 
the  foreign  exchanges,  combined  with  the  increased 
burden  of  taxation  at  home,  were  responsible  for  an 
unparalleled  crop  of  business  failures,  and,  as  was  to 
be  expected,  the  earnings  of  our  banks  suffered 
accorilingly.  The  conditions  which  obtained  during 
the  preceding  twelve  months  were  almost  completely 
reversed.  The  demand  for  trading  accommodation 
and  overdrafts  lost  much  of  its  previous  insistence, 
and  bankers  were  confined  more  and  more  to  the 
financing  of  Government  requirements.  The  rate  of 
turnover  accordingly  declined,  but  margins  between 
deposit  and  lending  rates  were  still  sufficiently  high  to 
permit  of  substantial  profits  being  shown.  The 
change  in  llie  position  is  shown  herewith:- — 


1921 

1922 

Per  Cent. 

Per  Cent. 

£   .?.   d. 

£    s.   d. 

Day-to-day-loaaa 

...       4     2     3 

4  12     0 

Seven-day  innrket  loans 

...       4  12     3 

5     4     5 

Bank  BiUs  :— 

60  day.s 

...       5     2     0 

6     3     0 

3  months 

...        -)     3  11 

0     8     0 

4  months 

...       5     4     7 

6     9     7 

6  numths 

...        5     .-)  10 

6  11   10 

Trade  Bills  :  - 

3  months             

...        ()     1      4 

0  17     2 

4  mouths 

0     6     9 

7      1    10 

(i  months 

...        ti  10   11 

7     5     5 

The  average  Bank  rate  last  year  worked  out  at 
£8  Is.  lOd.,  as  compared  with  £6  14s.  2d.  in  1920. 
Successive  changes  in  the  Bank  rate  during  1921  were, 
of  course,  accompanied  by  a  lowering  of  deposit  rates, 
but  the  fall  in  discount  rates,  as  given  in  our  first 
table,  was  even  greater,  resulting  in  a  contraction  of 
margins.  In  addition,  business  failures  gave  rise  to 
a  number  of  bad  debts,  which  also  helped  to  eat  into 
profits.  As  contrasted  with  these  losses,  a  very  wel- 
come feature  was  provided  by  the  appreciation  of  gilt- 
edge  investments  in  the  latter  months  of  the  year. 
While  providing  fully  for  all  depreciation,  if  is  not 
the  custom  of  British  banks  to  write  up  investments 
when  they  appreciate,  and  consequently  there  should 
now  be  a  substantial  difference  in  their  favour  between 
the  book  and  market  values  of  their  gilt-edge  hold- 
ings. This  improvement  is  also  reflected  in  the  lesser 
provision  for  depreciation  called  for  during  1921.  \ 
table  showing  the  comparative  results  for  banks  and 
discount  companies  so  far  announced  is  given  here- 
with :  — 


The  falling-ofi  in  profits  is  as  follows :  London 
Joint  City  and  Midland,  £377,778,  or  14  per  cent.; 
Manchester  and  Liverpool  District  Bank,  £22,509,  or 
4  per  cent.;  Williams  Deacon's,  £98,422,  or  21  per 
cent.  An  increase  in  dividends  has  been  announced 
by  the  discount  companies,  that  of  Alexanders 
being  on  the  interim,  that  of  the  National 
on  the  final,  and  that  of  the  Union  Discount 
of  London  on  both  the  final  dividend  and 
the  tax-free  bonus.  In  addition,  in  the  case 
of  Alexanders  what  is,  in  effect,  a  further  bonus  is 
afforded  by  the  allotment  to  the  Ordinary  shareholders, 
free  of  cost,  of  10,000  Ordinary  shaies,  £5  paid, 
at  the  rate  of  one  share  for  every  nine  already  held, 
£50,000  of  undivided  profits  being  capitalised  for  the 
purjiose.  Alexanders  place  £50,000  to  reserve,  °.s 
against  £30,000  in  1920,  and  the  sum  carried  fonvard 
amounts  to  £30,000,  an  increase  of  £3,500.  The 
increase  in  the  National  Discount  divTdend  calls  for  a 
further  £17,000,  and,  as  in  the  previous  year,  a  sum 
of  £10,000  is  allocated  to  pension  fund.  In  the  case  of 
the  Union  Discount  Company  £100,000  is  placed  to 
reserve,  bringing  that  fund  up  to  £1,100,000,  £10,000 
goes  to  the  provident  fund  and  £5,000  to  premises 
account,    the   can-y-forward    being    £150,000. 

Despite  profit  reductions,  dividends  have  been 
maintained  by  the  banks  whose  figures  for  1921  have 
become  available.  This  is  rendered  possible  by  the 
fact  that  the  sums  distributed  have  always  been  much 
less  than  those  earned,  and  that  depreciation  in  invest- 
ments had  not,  generally  speaking,  to  be  provided  for. 
The  London  Joint  City  and  Midland,  for  example,  has 
set  aside  £/50,000  for  future  contingencies,  as  com- 
pared with  £1,200,000  for  depreciation  of  War  Loans 
and  future  contingencies  in  1920.  The  Manchester 
banks  have  suffered  rather  moi-e  heavily.  In  conse- 
quence of  a  dechne  of  over  £98,000  in  profits,  alloca- 
tions by  Williams  Deacon's,  £100,000  to  reseKe  fund 
and  £25,000  to  bank  premises  account,  show  a  falling- 
off  of  £100,000  as  compared  with  1920.  The  reserve 
fund  will  now  stand  at  £1,100,000,  and  the  invest- 
ments are  entered  in  the  Bank's  books  below  the 
market  price  on  December  31  last.  The  Manchester 
and  Liverpool  District  Banking  Company  shows  a 
comparatively  small  contraction  of  £22,509  in  profits, 
maintains  the  previous  dividend,  places  ,£100.000  to 
reserve,  and  carries  forward  £236,405.  The  Lanca- 
shire and  Yorkshire  Bank  have  increased  their  divi- 
dend by  one  per  cent,  on  the  year,  and  by  an  alloca- 
tion of  £106,560  have  raised  the  reserve  fund  to  an 
amount  equal  to  the  paid-up  capital,  i.e.  £1,006,560. 
These  results  prove  the  steadiness  of  banks  as  dividend- 
payers.  In  the  table  at  the  foot  of  the  page  we  give 
the  highest  and  lowest  prices  of  the  shares  for  the 
last  two  years  and  the  yields  at  current  prices,  which 
are  in  practically  all  cases  C!/?n  dividend. 


BANK  PROFITS  AND  APPROPRIATIONS. 


-otlier  Allocatioiis.- 


-DiviatuJs'  for  - 
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London  Joint  City  &  Midland  ... 
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THE   BRITISH  WEST    INDIES. 
WELCOME   DELAY. 

IT  1-^  cvurii  SLUii,  ami  wc  ti.ivc  saiil  il  omst'lvt's  in  llicse 
columns,  that  probuWy  nothing  bi'ttcr  illustnitps  I  lie 
futility  of  British  colonial  policy  thini  the  state  of  the 
West  India  Islnuds  and  tiie  twogi-cat  colonics  in  South 
AmericH  and  Central  America  respectively.  Of 
course,  state<i  in  that  way,  everybody  wlio  knows  tiie 
islands,  as  well  as  British  Guiana  and  liritish  Hon- 
duras, will  admit,  even  if  unwillingly,  thai  the  neglect 
of  those  colonies  in  tiie  past  was  ivgrettable.  Is  it, 
however,  so  wholly  unfortunate  as  the  visitor  to  those 
lieautiful  regions  is  ajit  to  think  when  he  finds  that 
very  little  use  has  at  any  time  been  made  of  those 
choice  possessions  of  the  Crown  ;  that  they  lack  popu- 
lation ;  that  they  lack  transportation  facilities  ;  and  that 
they  have  hardly  any  economic  development  of  any 
kuid.  With  the  possible  exception  of  Barbadoes, 
which,  for  reasons  into  which  we  do  not  propose  to 
enter  at  the  moment,  has  never  been  subject  to  the  two 
great  tropical  diseases,  hardly  any  of  them  have  a 
population  which  can  be  regarded  as  appreciable  to 
the  area  occupied.  A  group  of  colonies  which,  in  the 
aggregate,  are  not  very  much  less  in  area  than  the 
total  of  the  United  Kingdom,  and  are  considerably 
larger  than  the  island  of  Great  Britain,  have  a  popula- 
tion all  told,  roughly,  about  one-quarter  of  that  of 
Greater  London.  In  other  words,  the  greater  part  of 
the  area  of  tlie  West  Indies  is  still  vu-gin  forest,  in 
the  condition  in  which  it  may  be  presumed  to  have 
been  when  Columbus  first  sailed  into  the  Caribbean 
Sea. 

These  regions,  it  has  to  be  remembered,  ai'e  placed 
in  one  of  the  choicest  situations  in  the  world.  They 
enjoy  a  rare  comliination  of  advantages  wliicli  it  is 
given  to  few  localities  to  possess.  They  are  situated, 
perhaps,  with  the  possible  exception  of  our  own  fish- 
ing grounds,  in  the  richest  fishing  grounds  in  the 
world.  The  soil  is.  moreover,  fertile  in  a  sense  that 
is  hardly  appreciated  by  Europeans.  Finally,  many 
of  the  rivers  and  the  more  mount;iinous  districts  con- 
tain rich  deposits  of  some  of  the  most  valuable  and 
some  of  the  most  useful  metals  known  to  man.  Why, 
it  may  be  asked,  should  a  locality  so  richly  endowed 
be  neglect-ed  for  a  period  of  time  whicli  has  now  ex- 
tended into  centuries?  The  reason  is  that  until  quite 
recently — until,  in  fact,  within  the  lifetime  of  men 
who  are  still  quite  young — the  development  of  these 
regions  was  virtually  impossible.  Accompanying  the 
great  fertility  which  produces  all  kinds  of  vegetation 
there  were  causes  which  produced  in  equal  abundance 
certain  diseases  which  are  peculiarly  unfavourable  to 
man's  health.  The  West  Indies  and  similar  localities 
were  for  generations  regarded  as  "  the  white 
man's  grave."  They  were,  undoubtedly,  white 
men's  graves,  but  they  were  not  mei'elj'  so.  Those 
who  gave  trouble  to  their  friends  or  relatives,  whether 
white  or  coloured,  cculd  be  sent  to  those  regions  with 
a  reasonable  expectation  that  they  would  never  return. 
In  such  circumstances  it  is  not  surprising  that  the 
tropical  regions  of  the  earth,  rich  as  they  are,  have 
been  neglected  for  an  otherwise  surprisingly  long 
period  of  time.  It  happens  now  that,  at  a  period  w-hen 
the  world  badly  needs  increased  supplies  of  food  and 
raw  materials,  particularly  upon  a  low  economic  basis 
of  values,  through  the  labom-s  mainly  of  medical  men 
of  a  scientific  turn  of  mind,  we  have  come  to  ascertain 
that  the  causes  which  formerly  made  the  tropics  so 
uiihealthy  are  readily  susceptible  to  treatment  as  soon 
as  they  are  ascertained  and  appreciated.  The  various 
causes  are  being  rapidly  tracked  and  tabidated.  and  it 
is  now  known  that  the  two  principal  causes  which  up 
to  the  present  have  caused  a  lamentable  loss  of  life 
can  be  readily  dealt  with  provided  adequate  means  and 
resources  are  available.  Until  this  know^ledge  was 
obtained  it  was  not  possible  to  utihse  to  any  real 
extent  the  advantages  which  the  tropical  regions  of 
the  earth  offered.     With  the  exception  of  the  cane- 


sugar  iniiustry,  no  real  tropical  agi'iculture  has  so  far 
been  developed.  In  British  Guiana  there  is  the  cane- 
sugar  industry  of  the  coast  lands;  but  bej'ond  that  no 
real  attempt  has  so  far  been  made  to  penetrate  tlie 
interior.  In  British  Honduras  there  is  a  certain  trade 
in  various  gums  which  are  extracted  from  the  trees, 
and  in  maliogany  anil  certain  other  valuable  woods. 
Necessarily,  while  conditions  were  as  described  it 
would  not  be  practicable  for  settlers,  i.-ither  fi'oni 
Europe  or  elsi'where,  to  open  up  a  colony  like  British 
Honduras,  rich  as  its  potentialities  undoubtedly  are. 

It  is  unfortunate  that  the  Conunission  which  has 
been  sent  out  by  the  Colonial  Secretary  will  be  unable 
to  visit  British  Honduras  owing  to  an  outbreak  of 
yellow  fever  at  Belize  shoi'tly  before  the  Commission 
sailed.  Provided  the  Commission  does  not  attempt  to 
do  too  nuicli,  and  does  not  attempt  to  recommend  the 
Government  to  undertake  too  much,  we  lot)k  for 
nothing  but  good  from  these  periodical  visits — and  we 
hope  they  will  become  periodical—of  the  colonial 
authorities  to"  the  various  13ritish  possessions  beyond 
the  sea,  and  particularly  to  those  tropical  possessions 
which  need  so  much  study  for  their  effective  develop- 
ment. The  Commission  will  find  out  there  is  great 
need  for  road  and  raihvay  building,  and  for  sanitary 
measures  designed  to  deal  with  yellow  fever,  for 
ex;\inple,  a  case  of  w-hich,  as  we  have  just  said,  broke 
out  at  Belize  just  before  the  Commission  sailed. 
Transportation  facihties  will  be  better  supplied  by 
private  enterprise  than  by  any  attempt  upon  the  pait 
of  the  Government.  It  is  evident  that  those  colonicK 
are  not  sufficiently  economically  developed  to  supply 
them  themselves,  and  if  they  are  supplied  by  the 
Government  it  would  only  be  by  a  charge,  direct  or 
indirect,  upon  the  home  authorities,  which  would  mean 
that  the  railway  would  be  an  official  raihvay,  and 
might  be  expected  to  constitute  rather  a  burden  than 
an  assistance  to  the  colony.  When  these  colonies 
are  ripe  for  development  means  will  be  found  whereby 
they  will  be  opened  up  by  railway  conmumicafion. 
Sanitary  matters  come  somew^iat  under  a  different 
category.  Provided  too  much  assistance  is  not  given, 
it  is  always  desirable  to  assist  promising  localities 
which  are  able  and  willing  to  give  ade(iuate  security 
for  such  loans  as  they  raise  for  sanitary  purposes.  No 
one  who  knows  Georgetown,  in  British  Guiana,  for 
example,  will  deny  that  the  work  done  by  the  colonial 
authorities  in  connection  with  the  extirpation  of  yellow- 
fever  and  malaria  is  entitled  to  every  credit  from  all 
citizens  of  the  Empire  who  have  the  welfare  of  the 
Colonies  at  heart.  Any  assistance  within  its  means 
which  can  be  afforded  to  Belize  to  .make  that  city 
healthy  would  be  desirable.  It  has  to  be  remembered, 
however,  that  Belize  is  situated  in  a  somewhat  swampy 
area,  and  it  wHl  be  necessary  to  spend  veiy  consider- 
able sums  before  it  will  be  possible  to  make  Belize  a 
really  healthy  place.  It  was  understood  that  measures 
had  been  taken  to  extirpate  yellow  fever;  but 
it  is  notorious  that  BeUze  has  not,  nor,  indeed,  has 
the  whole  colony,  the  means  that  would  enable  it  to 
free  the  capital  altogether  from  malaria.  It  has  to  be 
remembered  that  this  large  colony,  which  is  as  big  as 
the  Principality  of  Wales,  has  a  population  not  much 
more  than  that  of  an  English  seaside  town,  and  nearly 
half  that  population  is  located  in  the  capital.  In  view 
of  the  circumstances  we  have  stated  we  w^ould  ask, 
Is  not  the  delay  w^hich  has  occurred  in  the  develop- 
ment of  this  region  to  a  large  extent  to  be  welcomed  ? 
The  opportunity  for  their  development  comes  at  a 
period  when  the  world  is  ven'  much  in  need  of  the 
products  which  the  tropical  countries  of  flie  world  can 
supply  so  abundantly.  It  has  to  be  remembered  that 
there  are  virtually  no  seasons  in  the  tropics  in  the 
sense  that  we  understand  them  here;  and,  conse- 
quently, with  adequate  fertilisers  it  should  be  prac- 
ticable" to  pursue  agriculture  not  merely  in  the  way  we 
pursue  it  in  the  Temperate  Zone,  but  as  a  steady, 
continuous  business.  Amongst  the  things  which,  by 
the  way,  require  to  be  studied  are  the  fertilisere  which 
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are  suitable  for  the  tropics.  As  we  have  said,  tliero 
is  nothing  as  yet  in  the  nature  of  tropical  agriculture. 
Consequently  we  have  really  no  data  to  base  our 
information  upon  as  to  what  fertilisers  are  I'cquired 
for  the  well-being  of  a  land  continuously  cropped. 


COMMERCIAL    RELATIONS  BETWEEN 
GREAT  BRITAIN  AND  IRELAND. 

The  l'ollo\\ing  jiarliculais  show  tlearly  ihe  nature  of 
the  trade  bonds  subsisting  between  Great  Britain  and 
Ireland;  they  certainly  encourage  the  idea  that  the 
erection  of  commercial  barriers  would  react  prejudi- 
cially to  the  best  interests  of  both  countries:  — 


Trade  of  Ireland. 

Total                    '     '              ' 
Imports 

Total 
Exports 

ShipmeuU 

into         (A)  as 
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(D)asa 

from 

Ireland       a  Per-     Shipments 
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from  all    centage    t  J  Great 

to  all 

Britaiu 

t  ountries      of           Britain 

ot 

(A) 

(B)           (B)               (D) 

(B) 

(E) 

£1,000'3     %             £1,000'3 

ei.OOO's 

% 

53,015 

69,623        77-1            64,817 

67,433 

96-1 

.    132,374 

158,716        83-4          174,095 

176,031 

98-9 

.    159,6K2 

:.'U3,750         78-3          202,869 

204,715 

991 

Trade  o(  Great  Britain. 

r~ 

Total 
Imports 

— E.Yports— 
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, 

into  Great  (A)  as  a 

rom  Great 

(Dl  as  a 

Shipments 

Britaiu        Pcr- 

Britain 

Per- 
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from      centase  Shipments 

to  all 

Irel:md 

all  Countries    of(B)  to  Ireland 
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of(B) 

(A) 

(K)                             (D) 

(E) 

l,uou£s 

1,UU0£'S          %           l,000£'s 

1,000£'3 

% 

.    64,817 

748,207          8-7          63,616 

610,703 

8-8 

„       1910. 

.  i7-i,na5 

1,773,909          9-8        132.374 

1,093,822 

121 

t2,091,3fl0          9-7        159,582 

1.714,953 

9-3 

In  connection  with  the  foregoing  figures  it  should" 
h?  remeinliered  that  all  the  goods  shipped  from  Ireland 
to  Great  Britain  are  not  of  Irish  origin,  and  that  all 
shipped  lo  Great  Britain  are  not  intended  for  consump- 
tion there.  Similarly,  all  the  gcKxls  shipped  from  Great 
Britain  to  Ireland  are  not  of  British  origin,  and  all 
shipped  may  not  be  for  consumption  in  Ireland.  The 
value  of  the  shipments  from  Ireland  to  Great  Britain 
during  the  years  in  question  amounted  to  between 
96.1  per  cent,  and  99.1  per  cent,  of  the  total  exports 
from  Ireland,  but  only  between  8.7  per  cent,  and 
9.8  per  cent,  of  the  total  imports  into  Great  Britain. 
The  value  of  the  total  shipments  from  Great  Britain 
to  Ireland  amounted  to  between  8.8  per  cent,  and 
12.1  per  cent,  of  the  total  exports  from  Great  Britain, 
but  to  from  77.1  percent,  to  83.4  per  cent,  of  the  total 
imports  into  Ireland. 

The  average  person  in  Ireland  i-eceived  in  1920 
i;35  14s.  worth  of  goods  shipped  from  Great  Britain, 
while  the  average  person  in  Great  Britain  received 
only  £'4  15s.  worth  of  goods  from  Ireland.  The 
average  person  in  Ireland  shipped  £45  8s.  worth  of 
goods  to  persons  in  Great  Britain,  while  the  average 
person  in  Great  Britain  shipped  only  £3  15s.  worth 
of  goods  to  Ireland. 

The  relative  ))osition  of  Ireland  and  otlier  countries 
in  the  trade  of  Great  Britain  is  further  illustrated  in 
the  following  table:  — 

Trade  of  Great  Britain. 

(In  .MiUious  of  Pounds  Stcrlin™.) 


Ii 

nports*  into 

Countries  from  uii.l  to 

*-— Great  Britain — ^ 

which  eoiisiijncd — 

J  913 

1919         1920 

Ireland 

72 

174           203 

Australia 

..     38 

110           109 

B.itish  InUi'i      ... 

..     48 

108             96 

Canada    

..     29 

109             88 

Jgypt    

..     21 

61              69 

Now  Zealand      ... 

..     20 

63             47 

Argentina 

..     39 

78           119 

Belgium 

..     21 

!>             41 

Denmark 

..     24 

9             31 

France 

..     46 

48             76 

Gerraan.v 

.     79 

1             SO 

.     23 

20             37 

20                 60             62 

..   137 

632           550 

Other  Countries 

..  22G 

462           696 

24-4               356           015 

Total 


...  823       1,77-S 


!,091 


690  1,094        1,715 

•Iniports  from  and  exports  to  Ireland  are  the  values  of  shipmrnts  from  and 
to  frciaiul  and  arc  .o.b.  and  e.i.f,  at  Irish  ports  ;  import?  from  and  exports  to 
other  countries  arc  the  valura  of  Kood'»  consifned  from  and  to  those  coimtrii-< 
Md  are  c  i.f  and  f.o.b.  at  British  ports. 


I  While  in  the  circumstances  the  above  figures  for 
_  Ireland  are  not  strictly  comparable  with  those  for  other 
countries,  the  table  may  be  taken  as  esiabhshing 
beyond  doubt  that  in  1913,  after  the  U.S.A.  and 
Germany,  Ireland  stood  well  in  front  of  any  other 
country  as  a  supplier  of  goods  to  Great  Britain,  and 
that  in  1920,  with  the  single  exception  of  the  U.S.A., 
Ireland  was  far  ahead  of  any  oflier  country  in  this 
resi)ecl;  the  table  also  shows  that,'  while'  in  1913 
Ireland  came  fourth  on  the  list  of  customers  to  Great 
Britain,  purchasing  less  than  British  India  and  shghtly 
less  than  Gennany  and  the  U.S.A.,  but  much  more 
than  any  other  country,  in  1920  Ireland  was  Great 
Britain's  third  largest  customer,  purchasing  less  than 
British  India  or  France,  but  much  more  than  any  other 
country.  Bearing  in  mind  the  increase  in  prices,  it 
appears  that  the  trade  with  Ireland  was  steadier  and 
more  certain  than  that  done  with  other  countries.  In 
general,  too,  the  difference  between  the  value  of  im- 
ports and  exports  was  proportionately  much  less  in  the 
case  of  Ireland  than  in  the  case  of  other  countries. 

A  remai'kable  feature  of  recent  Irish  trading  histoiy 
has  been  the  growth  of  Irish-American  trade.  The 
value  (in  Ireland)  of  all  merchandise  consigned  from 
Ireland  to  the  United  States,  whether  transhipped  or 
not  in  Great  Britain,  increased  from  £3.602,432  in 
1913  to  £10,453,178  in  1920.  Corresponding  particu- 
lars for  imports  into  Ireland  (value  in  U.S..\.)  reveal 
an  advance  from  £2..5.j0.703  in  1913  to  £11,575,653 
in  1920.  ' 


LoxDox  Joint  City  and  Midi  and  Bank,  Limited.  -- 
The  London  Joint  City  and  Midland  Bank,  Limited, 
announce  the  opening  of  new  oflices  at  Bradford  Road, 
Birkenhead  ;  Common  Edge  Lane,  !Marton,  Blackpool  ; 
and  8  Menai  Terrace,  Lhingced. 

XiTtoxAL  Provincial  and  Union  Bank  of  England. 
The  Xational  Provincial  and  I'nion  Bank  of  England, 
Limited,  announce  that  br.Tnches  of  the  Bank  are  now- 
open  at  62  The  Jtall.  I'.xhrulge  Road,  Ealing  ;  5  The 
Broadway.  Southall  ;  133  Rusliey  Green,  Catford  ;  and 
25  Shaftesbury  Avenue,  W.  1. 

London  County  Westminstek,  and  Pakk's  Bank. — 
A  branch  of  the  London  County  AVestminster  and  Parr's 
Bank,  Limited,  has  been  opened  at  96  Great  Portland 
Street,  '?>'.  1,  under  the  management  of  Mr.  H.  M. 
Panter. 

New  Branches  of  Barclays  E.\nk  Limited. — Barclayt: 
Bank  Limited  announce  the  opening  of  a  new  branch 
on  Monday,  the  9th  inst. ,  at  9  Clonmel  Street,  Llan- 
dudno, under  the  management  of  Mr.  D.  C.  Lewis,  and 
of  a  sub-branch  on  Tuesday.  January  10,  at  Gernant. 
Blaenclochog,  Pembs, ,  under  the  management  of  Mr.  T.  O. 
Jenkins. 


Post  Office  London  Birectorxj,  icifh  Countii  Siihurhs, 
1922.  (London :  Kelly's  Directories,  Ltd.  Price  55s. 
net.)  The  new  edition  is  pubFIslied  in  one  volume,  this 
being  achieved  by  the  use  of  tliinner  but  equally  strong 
paper.  This  obviates  the  necessity  for  the  three  separate 
volumes  which  have  been  published  in  recent  years. 
Subscribers  will  be  heartily  glad  of  this  change, 
as  the  three  voljimes  were  felt  by  many  to  be  a  great 
nuisance  and  to  considerably  detract  from  tlie  nsefulness 
of  the  Directory.  By  the  inclusion  of  the  telephone 
numtiers  of  private  residents  the  Directory  contains  par- 
ticulars of  practically  all  the  subscriliers  to  the  telephone 
service  within  the  ai-ea  which  it  covers,  which  latter 
has  now  been  extended  to  include  the  industrial  borough  of 
V/est  Ham.  which  compiises  such  important  places  as 
Stratford.  I'laistow,  Canning  Town,  and  Silvertown. 


Well  thought  out 

The  use  of  colours  for  classification  is  a 
clever  detail  (costs  nothing  but  helps  to 
save  time)  in  the 
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Jfinitncial  Botes. 


Chicago  Bank 
Merger. 


A  serious  rniuiifiul  ciisi^  iii 
.Vnu'iicn  iipjioars  to  Imvo  bcoii  averted 
tliix>iigli  tlie  lUTaiigeineiit  by  whicli  the 
Continental  and  Commercial  National  Bank  and  the 
Continental  and  Commercial  Trust  and  Savings  Bank 
of  Chicago  are  to  lake  over  the  businesses  of  tiie  Foit 
Dearborn  National  Bank  and  the  Fort  Dearborn  Trust 
and  Savings  Bank.  An  examination  into  the  affairs 
of  tlie  two  latter  nislitutions  by  the  Chicago  Clearing- 
Houso  Commission  revealed  an  impairment  of  the' 
assets  tlirough  "frozen"  loans  and  depreciation  of 
investments.  The  Continental  and  Commei-cial  insti- 
tution has  received  a  $2,500,000  guarantee  from  the 
Chicago  Clearing- House  Association  against  loss  from 
the  amalgamation  sciieme.  The  merged  businesses, 
with  resources  of  over  $430,000,000,  will  be  the  third 
largest  National  Bank  in  the  United  States,  being 
oxceeiled  in  importance  by  only  the  Chemical  and  the 
t'liase  National  Banks.  In  view  of  the  recent  banking 
troubles  in  Italy  and  in  Canada,  any  fresh  trouble  in 
other  countries  might  easily  l^ad  to  anxiety  on  the 
part  of  the  pubhc  towaixls  the  banking  position.  The 
promptitude  of  tlie  Chicago  banks  in  dealing  with 
what  might  have  developed  into  a  dangerous  condi- 
tion of  affairs  is,  therefore,  a  matter  for  which  the 
whole  banking  community  has  to  be  grateful.  The 
magnitude  of  the  interests  involved  may  be  judged 
from  the  following  table,  which  gives  figures  for 
Sept«ri.ber  6,  1920.  (It  will  be  remembered  that  the 
resources  of  the  average  National  Bank  in  the  United 
States  is  only  about  $2,000,000.) 

Contineiit.\l  & 


Cash 

Money  at  call 
Investments 
Advances 
-Aeceptance.s 
Letters  of  Credi 
Premise^,  &e. 

Commercial 
National  Bank. 
s 
...      89,236,166  1 
...       67,8.54,085/ 
...       17.672,081 
...     171,329.038 
8,798,835 
2,715,962 
6,.  32,945 

Fort  Dearborn 

National  Bank. 

S 

15,176,284 

3,844,500 

51.412,193 

1,148,454 

587,639 

3,000,000 

Capital           

Resen'es 

Deposits 

Circulation    ... 

Rediscount!!,  &c. 

Acceptances 

Letters  of  Credit    ... 

36.3,639,112 

...       25,000.000 

...       20,-521,491 

...     292,386,809 

50,000 

13,919,8401 

8.806,000  / 

2,954,972 

75,169,070 

5,000,000 

:{,083.119 

51,1  4,750 

1.5,373,562 
587,639 

Ca.^H 

Bond.s            

lupins              

.363,639,112 

Continental  & 

Commercial 

Trust  and 

Savings  Bank. 

•S 

...       24,700,7fa 

.5,987,183 

44,362,235 

•.75,169,070 

Fort  Dearborn 

Trust  and 
Savings  Bank. 
S 
1,049,.53I 
3,034,426 
5,972,429 

75,0:0,209 

.5,tXK),000 

9,249,705 

. . .       60,800,504 

75,050,209 

10,116,386 

CapiUl           

Re,<!er\-e9 

Di'posit.s        

.500,000 

61.5,289 

9,001,037 

10,116,386 

$l."i,()lH),()IK);  imdivided  profits,  $1,002, 701. lU; 
nol.'s  and  bills  and  aicei)(ances  rediscounted  with  tiia 
I'V.lcral  Reserve  Bank,  $17,!)25.0<IO. 

The  coal  famine  of  recent  years  has 
Electricity  Supply  g|.,,;uly  favoured  the  erection  oMargo 
In  Germany,  eieetiic  power-stations  in  Gerrnany. 
Although  coal  still  plays  the  most  important  part  in  tha 
production  of  electricity,  an  increasing  number  of 
power-stations  is  being  located  in  the  rapidly  develop- 
ing lignite  mining  districts,  especially  in  Western  and 
Middle  Germany.  It  is  quite  evident  that  the  water- 
ways have  so  far  been  utilised  to  a  very  small  extent 
oniy,  but,  according  to'the  Darmstiidter-Nationalbank,  ■ 
several  important  works  are  now  being  built  which  are 
entirely  founded  on  "white  coal."  Through  the 
ownership  of  inland  watenvays  by  the  Federal  Govern- 
ment and  of  powerful  high-tension  stations  by  com- 
panies or  boards  in  which  the  communities,  Ac, 
served  by  the  stations  are  represented,  the  imeconomi- 
cal  waste  of  power  and  money  connected  with  the 
erection  of  numerous  small  competitive  works  will  be 
prevented.  This  will  be  accomplished  in  the  case  of 
the  several  large  stations  already  erected  or  in  course 
of  construction.  One  of  these  is  the  Golpa  Works, 
which,  situated  in  the  midst  of  the  rich  Middle  Ger- 
man lignite  districts,  supply  a  great  part  of  Berlin  with 
electricity.  By  powerful  long-distance  conductors  the 
current  is  carried  to  Berlin  and  "passes  right  through  the 
citv  on  100,000-volt  conductors  to  the  transforming 
stations.  The  Golpa  W'orks  also  supply  the  entire  in- 
dustrial region  in  their  neighbourhood  and  a  large  part 
of  the  industrial  districts  of  Saxony.  In  the  Lower- 
Lausitz  lignite  district  a  large  power-station  similar  to 
the  Golpa  Works  is  in  course  of  construction. 

The  annual  statement  of  the 
Royal  Bank  ol  j{oy.^i  gank  of  Canada  for  the  year 
Canada.  ^^g^^^  November  30,  1921,  is  now 
issued,  and  shows  an  unusually  strong  position,  with 
liquidity  well  maintained.  The  profits  for  the  year 
amounted  to  $4,037,836.49,  which  compares  with 
$4, 2.53,. 549. 24,  and  in  view  6t  conditions  existing 
during  1921  this  must  be  considered  a  good  showing. 
.\s  in  the  case  of  practically  all  banks,  the  general 
statement  shows  some  reductions  in  figures,  but  these 
are,  however,  less  than  might  reasonably  have  been 
anticipated  as  a  result  of  a  year  such  as  that  just 
closed.  Deposits  have  decreased  from  $4.55,01 7, 3.'>'7 
to  $37.5,616.3-13.  and  current  advances  have  decreased 
from  $280,421,619  to  $252.1.50,279.  For  the  year 
the  Bank  has  paid  the  same  dividend  as  in  recent  years, 
viz.,  twelve  per  cent,  and  a  bonus  of  two  per  cent., 
and  has  canned  forward  to  profit  and  loss  account 
$905,044.  The  paid-up  capital  of  the  Bank  is 
$20,400,000,  and  the  reserve  fund  and  balance  at 
credit  of  profit  and  loss  account  $21,305,044.  The 
Bank,  in  addition  to  its  chain  of  branches  throughout 
Canada,  is  now  represented  at  all  important  points  in 


The    latest    balance  sheet    of  the 
Guaranty  Trust     Guaranty    Trust    Company    of    New 
Hew'*York''         Vork,  a  cabled  summary  of  which  has 
just  beeh  received  in  London,  sho\vs 
that   on   December  31   last  total  assets   amounted  to 
$-578,309.7.58.37;  depoeits   to   $470,916,979.07:   the 
surplus  fund  to  $15,000,000;  and  undi\-ided  profits  to 
$2.2.55.398.56.     •  The    new     statement    reports     no 
borrowing  from  the  Federal  Reserve  Bank.     The  corre- 
sponding figures  in  the  November  15,  1921,   balan-.o 
sheet  were  a*s  follows:  total  assets,  $542,229,313.90; 
total  '-'  .1.  .-  :.^-  $42-5,857,4-52.07;  total  surplus  fund, 


ESTABLISHED  1810 


Mechanics  &  Metals 
National  Bank 

OF     THE     CITY     OF     NEW     YORK 

Capital  (fully  paid).  Surplus  and  undivided  Profits 
$27,000,000 

This  Bank  finances  e.xports  and  imports,  buys  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc.,  and  makes 
Collections  on  all  parts  of  the  world. 

LONDON  CORRESPONDENTS  : 

London  Joint  City  and   Midland  Bank,   Ltd. 

London   County  Westminster  and  Parr's  Bank,  Ltd. 

Barclays  Bank  Ltd. 
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the  West  Indies,  and  has  branches  in  Brazil,  Ihr 
Argentine,  and  Uruguay,  and  in  New  York,  Paris,  and 
Barcelona,  as  well  as  in  London. 

With  regard  to  the  circular  issued 
''''**' .^^''*''"  to  the  shareholders  on  November  4 
of  Brazil  Railway.  ,^^^^  the  directors  of  the  Great 
Western  of  Brazil  Railway  Company,  Limited,  are 
now  able  to  announce  that  a  telegram  has  been  received 
from  their  representative  at  Eio,  advising  that  the 
Brazilian  Congress  had  passed  a  law  authorising  the 
Government  to  make  halt-yearly  payments  to  the 
Company  to  cover  any  deficit  there  may  be  in  the  funds 
derived  from  working  the  railway  necessary  to  meet 
interest  at  the  ra,te  of  five  per  cent._  on  the  Company's 
capital  as  recognised '  by  the  Government  and  the 
amortisation  of  the  same  during  the  period  of  the  lease. 
The  Company  will  also  share  in  any  surplus  revenue 
that  may  be  earned  in  excess  of  the  above.  To  become 
effective  the  new  Act  requires  a  decree  bearing  the  sig- 
nature of  the  President  of  the  Eepublic.  When  the 
decree  is  issued  and  full  particulars  are  received  from 
Brazil  a  further  announcement  will  be  made. 

General  business  conditions  towards 
Conditfoiu  in  the  end  of  the  year  were  rather  dull. 
While  the  Stock  Exciiange  and  Rice 
market  both  remained  quiet,  the  Cotton-yarn  market 
showed  a  little  better,  tone,  and  these  three  markets 
closed  in  anticipation  of  a  change  for  the  better  m 
the  New  Year.  Sentiment  in  the  Silk  market  was 
rather  good  owing  to  fresh  buying  orders.  In  spite 
of  the  cautious  attitude  of  bankers  the  Money  market 
appeared  temporarily  easier  on  account  of  the  pay- 
ments of  the  Exchequer  after  the, middle  of  the  montli. 
An  unexpected  demand  for  a  large  sum  of  money  for 
settlement  arose  towards  the  end  of  the  year,  while 
the  money  in  the  central  market  was  becoming  scarce 
through  continual  large  remittances  to  the  country. 
Consequently,  the  rate  for  short  loans  rapidly  rose  to 
three  sen  three  rin  (twelve  per  cent.  p. a.),  and  it  was 
necessary  to  seek  substantial  assistance  from  the  Bank 
of  Japan.  The  condition  of  the  market  was  quieter 
at  the  turn  of  the  year.  Comparative  statistics  for 
the  Bank  of  Japan  at  end  of  1921  and  1920  are  given 
herewith :  — 

Dec.  30, 1921.        Dec.  1920. 
Note  issue  of  the  Bank  Yen.  Yen, 

of  Japan        1,559,000,000    1,458,000,000 

Discounts  and  advances       393.000,000       265.000,000 
Government  deposits  ...       204,000,000       157,000,000 

Other  deposits 32,000,000         70,000,000 

Imports  (till  Dec.  20)...     1,570.000,000    2,172,000.000 
Exports 1,220  000,000    2,098,000,000 


Trade  of  South  Afeica. — In  connection  with  the 
trade  position  in  South  Africa,  the  Standard  Bank  have 
received  a  cablegram  intimating  that  during  the  month 
of  December  tlie  Union  of  South  Africa  imported  apjnoxi- 
mately  «£4,416,000  and  exported  approxiniatelj- 
£5.703,000.     The  exports  included  £3,549.000  native  uold. 

Opeensland's  Oil-  llEsouKCEs.— Tlio  Prime  Minist<!r 
of  Queensland  recently  interviewed  the  Commonwealth 
Premier,  ]\lr.  Hughes,  at  Melbourne  witli  reference  to 
the  devoloi)ment  of  the  Queensland  mineral  oil  industry. 
He  proposed  that  the  Federal  Government  should  co- 
operate witli  the  State  Government  in  further  develojiing 
the  oil  bore  at  Roma,  which  is  already  giving  encourag- 
ing results.  Mr.  Hughes  suggested  an  arrangement 
similar  to  that  of  the  Commonwealth  Oil  Refineries,  in 
which  the  Federal  authorities  have  two-thirds  of  the 
shares  and  the  Anglo-Persian  Oil  Company  one-third. 
This  propcsal  is  now  under  consideration,  and  mean- 
while the  State  Government  is  continuing  its  investiga- 
tions at  Roma  and  elsewhere  in  Queensland.  The  corre- 
lation of  the  strata  in  the  Roma  oil  bore  with  belts 
outcropping  on  the  surface  north  of  Roma  has  been  satLs- 
factorily  achieved,  and  an  average  dip  of  100  feet  in 
the  mile  has  been  found  to  hold  in  the  countrj-  north 
of  that  to\™.  Five  yeai-s  ago  the  Government  installe<l 
some  oil-boring  plant,  and  since  then  many  thousands 
of  pounds  have  been  spent  in  boring  and  casing,  with 
results  that  are  stated  to  have  at  length  proved  satis- 
factorv. 


The 

First  National  Bank 

of  Boston 

United  States  of  America 

First  Charter.  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 
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THE  ALLIED  DEBTS. 

Eeadebs  will  doubtless  have  observed  a  statement 
which  appeared  in  some  of  pur  contemporaries  that 
the  President  of  the  EepubUc  does  not  propose  to 
call  a  conference  at  Wasliington  to  deal  with  the  AUied 
debts.  On  the  contrary,  it  is  the  President's  wish 
that  Congress  should  gi-ant  the  Executive  full  powers 
and  a  free  hand  to  deal  with  the  question. 

As  we  pointed  out  quite  recently,  opposed,  as  we 
are,  to  any  proposal  for  writing  off  the  British  debt, 
in  any  case  the  matter  must  be  dealt  with,  and  with 
as  little  delay  as  circumstanoes  will  admit  of.  Quite 
recently  we  proposed  the  funding  of  the  debt.  What- 
ever decision  is  arrived  at,  it  is  e\'ident  that  the  Presi- 
dent must  take  some  measures  for  dealing  with  the 
question,  and  arriving  at  some  decision  whereby  those 
debtors  who  are  hopelessly  insolvent  can  be  eliminated, 
while  debtors  able  and  willing  to  pay  can  have  their 
debts  consolidated. 

As  things  are  these  obligations  on  the  part  of 
various  Eurogean  Governments — mainly  ourselves — 
hang  like  an  incubus  upon  the  New  York  Money 
market.  The  loans  were  made  during  the  War  by  the 
United  States  Government  direct,  and,  as  we  have 
said,  chiefly  to  this  countiy.  They  are  in  the  form  of 
short-dated  paper,  and  so  far  no  interest  has  been 
paid  on  them.  It  will  be  seen  that  in  this  form  they 
are  a  constant  drain  upon  the  New  York  Money  market, 
a  potential  element  of  danger  to  that  market,  and  a 
direct  hindrance  to  the  recovery  of  American  trade, 
very  much  in  the  sense  that  our  own  enormous  floating 
debt  is  a  hindrance  to  the  recovery  of  trade  here. 
Naturally,  the  business  community  in  the  United 
States  is  urging  the  President  to  take  some  means  for 
dealing  with  the  debt  in  a  permanent  form. 

From  inquiries  we  have  made  we  have  reason  to 
think  that  the  report  emanating  from  the  other  side  of 
the  Atlantic  is  not  without  foundation.  No  official 
statement  on  the  subject  has,  of  course,  been  made  so 
far,  but  it  seems  highly  desirable  that  something  in 
the  nature  of  the  proposal  attributed  to  the  President 
or  his  Government  should  be  adopted.  We  have  in 
this  country  -no  desire  to  repudiate  any  of  the  obliga- 
tions into  which  we  entered  during  the  War.    It  may 
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be  necessary  for  ua  to  cancel  certain  loniis  which  we 
maile  to  our  Allies.  This  would  not  necessarily  justify 
the  cancellation  even  of  a  part  of  our  itidebtcdnoss 
England  has  built  up  the  position  whidi  she  at  prcseiii 
ei-joys  by  always  meeting  her  obligations  to  the  besl 
of  her  ability,  and  it  is  sound  policy  to  make  whatever 
sacrilices  are  necessary  to  maintain  this  tradition.  Tlio 
c.ise  of  our  .\llies,  p;ut;cularl\'  the  smaller  ones,  is 
totally  different.  M  the  time  tiie  loans  were  made  wc 
in  this  country  were  engaged  in  a  desperate  stniggle  to 
maintain  the  various  territories  in  which  the  fighting 
was  occuiring  as  separate  entities.  iMany  of  (hose 
territories  hardly  had  a  responsible  Govornment,  clothed 
with  any  real  authority  which  would  justify  it  in 
binding  the  credit  of  the  State.  Finally,  there  is  the 
unanswerable  argument  thit  they  are  unable  to  pay, 
and  that  to  attempt  to  enforce  payment  would  only 
check  their  economic  development  for  an  indefinite 
period. 


SOUTH  AND  CENTRAL  AMERICA. 

[We  regret  that  owing  to  pressure  on  our  space  we 
are  unable  this  week  to  publish  our  usual  article  on 
South  and  Central  .\merica. — En.  "  St.atist."] 


Mb.  Asquith  i.n  tiif.  City. — Mr.  .\squith  has  accepted 
an  invitation  to  address  an  important  meeting  of  business 
men  in  the  City  on  Thurs'lay,  January  19,  at  2.30  p.m. 
The  meeting  will  be  held  under  the  auspices  of  the 
National  .\ssooiation  of  Merchants  and  Manufacturers 
in  the  Great  Hall  of  the  Cannon  Street  Hotel.  Sir  Hugh 
Bell  will  preside.  The  object  of  the  meeting  is  to  con- 
sider the  international  economic  situation,  with  special 
reference  to  the  financial  position  of  this  country,  and 
a  resolution  will  be  submitted  urging  the  necessity  of  a 
reduction  of  public  expenditure,  the  cessation  of  bureau- 
cratic control,  and  the  releasing  of  industrj-  and  commerce 
from  the  various  trammels  which  have  been  placed  upon 
them  by  recent  legislation.  Mr.  Asquith's  speech  will  bo 
in  support  of  the  resolution. 


§n]}htic  2C05irs. 


RUBBER  SHARE  AND  COMMOCirV  MARKETS'  REVIEW 
OF   1931. 

Tin;  year  IH'JI  closes  an  episode  in  the  history  of 
the  ruliher-producing  industry  when  n  phenomenal 
fall  in  the  price  of  the  conmiodity  below  the  average 
cost  of  production  has  resulted  in  losses  being 
typical.  That  such  a  state  of  affairs  could  prevail 
for  any  length  of  time  requires  careful  investigation, 
for,  on  the  face  of  it,  there  must  be  something 
fundamentally  wjong.  The  course  of  rubber  prices 
from  the  beginning  of  1920  is  interesting;  the  rapid 
fall  in  values  seems  to  have  gathered  such  a  momen- 
tum that,  apart  from  the  usual  seasonal  buying  in 
anticipation  of  the  spring  motoring  season,  prices 
contiruied  to  fall  until  crepe  was  selling  at  8d.  per 
lb.  and  fine  hard  Para  at  lOd.  per  11d.  .^s  the 
average  cost  of  production  for  1920  was  Is.  3d.  per 
lb.  some  idea  of  the  great  shock  to  producing  interest'^ 
can  be  entertained.  In  October  1920  the  highest  and 
the  lowest  prices  of  crepe  were  Is.  6id.  and  Is.  id. 
per  lb.,  but  as  such  quotations  are  for  first  crgpe,  the 
average  price  received  by  the  selling  company  per  lb. 
would  just  have  allow-ed  a  nominal  profit  at  the  upper 
level  if  the  average  "  all-in  "  cost  per  lb.  was  Is.  3d. 
In  order  to  regain  the  equipoise  between  supply  and 
demand  restriction  in  output  by  twenty-five  per  cent, 
was  advocated  by  the  Rubber  Growers'  .(Association, 
to  take  effect  as  from  November  1,  1920.  Despite 
the  restriction,  however,  prices  went  lower;  moreover, 
stocks  in  the  United  Kingdom  increased  rapidly,  and 
the  more  they  increased  the  lower  the  selling  price  of 
rubber  went.  The  following  statistics  are  interesting, 
inasmuch  as  a  definite  correlation  seems  to  exist 
between  average  selling  prices   and  stocks:  — 


Hiird 

1st 

Hard 

1st 

Para 

Cr«pe 

Stoclrat 

Para 

Crdpe 

Stocist 

per  Lb 

pw  Lb. 

Tons 

per  Lb. 

per  Lb. 

Tons 

■I,in.     . 

.     2,71 

2/9 

21.714 

1/0! 

I/IJ 

62,279 

Fell.     . 

.     2/7 

2/81 

20,296 

-mi 

1/1} 

65.792 

March . 

.     2/5 

2/5i 

21.5)6 

-nn 

1/Oj 

70,918 

April    . 

.     23 

2/2i 

22,.'i94 

-im 

-/Hi 

■      70,318 

Slav     . 

.     2/21 

2/1 

23,820 

-/lOJ 

-/lO 

78,833 

Jnne    . 

.      2/li 

2/OJ 

25.070 

-/ii 

-/8t 

78,465 

July     .. 

.     2/0 

1/lU 

27,744 

-/u 

-/9 

80,702 

AXK-     .. 

.     1/10} 

1/10' 

3.1,180 

1/0 

-/9 

82.844 

Sept.     .. 

.    iisn 

l/8i 

88,7S1 

.1/0 

-/8} 

82,077» 

lift.      . 

.     1/6J- 

1/e 

45.583 

1/1 

-/9t 

79,373 

Xov      .. 

-     1/4} 

i/oi 

49  790 

1,1 

-'10} 

81,091 

Dec.     .. 

.  vn 

65  673 

l/2i 

-AU 

80,100t 

**  .\djnst«d. 

t  Stockii  in  the  recoiErmsed  warchon.SG«  in 

Z  On  a.ssuniption  that  stocks  in  Liverpool  a 

As  the  twenty-five  per  cent,  restriction  had  not 
the  desired  effect,  the  Rubber  Growers'  Association 
put  forward  a  scheme  advocating  a  fifty  per  cent,  re- 
striction and  the  formation  of  a  Rubber  Producers' 
Coi-poration.  Hov^^ever,  the  necessary  adherence  was 
not  obtained  thereto,  and  the  excellent  efforts  of  the 
Council  of  the  Rubber  Growers'  .'A.ssociation  had  per- 
force to  be  pigeon-holed.  The  other  method  of  pro- 
viding healthier  conditions  had  not  been  overlooked; 
increasing  stocks  could  be  absorbed  only  if  consump- 
tion increased,  and  to  this  end  the  Rubber  Growers' 
.\ssociation  instituted  a  prize  competition  for  new  and 
extended  uses  of  rubber.  The  practicability  of  such 
suggestions  was  more  or  less  a  determinant  of  the 
allocation,  but  in  these  times  of  straitened  finances  it 
is  too  much  to  expect  results  of  striking  importance. 
The  outlook  at  the  present  moment,  despite  decreas- 
ing stocks,  is  none  too  good,  and  as  the  last  attempt 
of  the  Council  of  the  Rubber  Growers'  Association  to 
effect  a  continuance  of  the  restriction  until  June  30, 
1922,  has  fallen  through,  the  position  is  more  than 
likely  to  be  accentuated  owing  to  unrestricted  tapping 
bv  such  estates  as  cannot  afford,  from  a  financial  con- 
sideration, to  carry  out  their  former  policy.  We  have 
alwavs  maintained,  however,  that  the  cheap  producer 
controls  the  price  of  the  commodity  by  determining 
the  price  of  labour,  given  the  present  conditions  of  dis- 
sipated effort  in  the  industry.  Had  the  Rubber 
Producers'   Corporation  eventuated  as  a  live  interest 
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a  low  cost  would  have  meant  merely  an  inereased  pro- 
fit, because  the  Corporation  could  easily  have  fixed  the 
selling  price  of  the  commodity ;  but  as  things  stand  at 
present  the  cheap  producer  will  doubtless  be  a  most 
disturbing  factor  in  the  fixing  of  the  price  of  labour 
when  once  the  selling  price  of  rubber  allows  him  a 
fair  profit  on  unrestricted  tapping.  Tire  labour  posi- 
tion in  the  East  is  perhaps  overlooked,  and  the  conse- 
quences of  a  rehabilitated  market  on  the  average  price 
of  labour  ignored  too  much ;  for  the  present  position  of 
the  labom-  market,  being  such  as  to  preclude  the  idea 
of  unrestricted  output  generally,  constitutes  a  menace. 

Though  the  efforts  of  the  Council  of  the  Rubber 
Growers'  Association  have  not  been  crowned  with 
success  so  far,  the  fault  may  be  attributed  to  the  lack 
of  cohesion  among  the  members.  The  position  is  not 
without  its  difliciilties,  and  owing  to  the  abandormient 
of  the  Eubber  Producers'  Corporation  little  financial 
assistance  can  be  expected -by  a- directorate  bent  on 
considering  both  general  and  individual  interests 
should  the  policy  of  restriction  mean  insolvency. 
However,  shareholders  of  rubber  companies  are  not 
inarticulate  since  the  formation  of  the  Eubber  Share- 
holders' -Association.  The  policy  of  this  younger  body 
does  not  vary  very  much  from  that  of  the  older,  but 
apparently  there  is  a  well-defined  cleavage  lino  of 
opinion  as  regards  propaganda.  It  is  a  great  pity  the 
various  schsmes  cannot  bo  reconciled;  it  is,  moreover, 
little  wonder  that  the  spirit  of  unanimity  should  be 
again  found  wanting  in  representative  interests.  The 
history  of  the  rubber  industry  has  been  more  or  loss  a 
history  of  petty  jealousies,  but  one  would  naturally 
expect  barriers  to  harmonious  co-operation  to  be  done 
away  with  in  face  of  the  daiigoi-ous  period  ahead. 
-After  all,  it  matters  little  what  schemes  have  been 
elaborated ;  what  really  matters  is  the  effect  produced 
by  such  schemes  once  they  are  in  operation  There 
is  a  danger  in  undertaking  more  (ban  can  be  really 
financed,  so  that  one  would  naturally  expect  such 
schemes  as  are  adumbrated  to  be  demarcated  by  the 
available  funds. 

However,  one  must  admit  that  the  year  1921 
has  teen  successful  in  so  far  as  restriction  in  out- 
put is  concerned.  It  would  be  very  difiicult  to  con- 
sider the  prospects  of  ]922  had  unr(>stricted  fajiping 
been  in  vogue  last  year.  The  present  stocks  in  this 
country  would  have  been  raised  extraordinarily,  and 
the  time  of  return  to  normal  conditions  much  longer 
delayed.  The  following  statistics  are  interesting,  and 
may  point  out  the  way  of  an  impartial  appreciation 
of  the  position  :  — 

Avrrnire      • 

Total  Prino 

I'lanted  Output  , Net  Imports ,  lstCi*pe» 

Acres*  Tons'  U.S.A.  U.K.  Others  per  lb. 

1913  ...  2,021,760  10S,440  52,200  25,.-!00  28,700  3/- 

1914  ...  2,181,050  120,.'i80  01,200  18,600  32  400  2/4 

1915  ...2  293,750  158,700  96,800  15.100  26100  2/6 

1916  ...  2,468  9.^0  201,000  116,500  26,700  29  000  2/10 

1917  ...  2,011,.'i50  265,700  177,100  26,000  29,600  2/10 

1918  ...  2,769,960  241,680  142,800  30,100  3S,000  2  4     ' 

1919  ...2,910,750  381  8C0  237  000  42,600  46.100  •"! 

1920  ...  3,020,760  343,730  248,800  07.000  40  500  1/11 
IKSlt  ...  3,32,=;,U00  280,000  130,000  40,000  36,000  -lOj; 

'  Bickinson.        f  Estimatpd. 

There  is  no  useful  purpose  served  in  talldng  about 
the  pre-War  price  of  rublier,  for  with  the  increasing 
production  and  the  increasing  acreage  the  general 
tendency  of  piices  was  to  fall  fairly  rapidly.'  The 
average  price  of  first  crepe  rose  from  2s.  4d.  in  1914 
to  2s.  6d.  in  191.5,  and  increased  to  2s.  lOd.  in  1916; 
but  it  must  be  remembered  that  Europe  was  in  the 
throes  of  war,  and  that  the  communications  of  the 
.\llies  were  maintained  largely  by  motor  transport.  This 
fact  gave  a  fillip  to  rubber  prices,  so  that  if  we  dis- 
count the  abnormal  circumstances  then  prevailing  it 
is  not  too  much  to  suppose  that  prices  were  tending 
to  a  lower  level  throughout  the  war  period.  If  we 
consider  the  year  19]  8,  when  restriction  was  also  in 
vogue  in  the  East,  the  total  output  from  all  countries 
was  241,580  tons,  as  compared  with  26o,700  tons  for 
the  preceding  year;  yet  the  average  price  per  lb. 
decreased  from  2s.  lOd.  to  2s.  4d.     Probablv  the  reason 


for  this  unexpected  circumstance  is  i'ortlieoniing  by 
assuming  that  the  war  commitments  for  1918  had  been 
met  in  1917 ;  moreover,  this  is  borne  out  in  a  certain 
way  by  the  U.S.A.  automobile  tyre  export  statistics. 
Further,  in  1919,  a  year  of  unallo5-ed  confidence,  with 
an  increased  production  to  381. 8G0  tons,  the  average 
price  per  lb.  fell  to  2s.  Id. ;  war  demands  had  then 
ceased,  and  instead  of  having  to  deal  with  ^Var  Depart- 
ments, makers  had  to  deal  with  private  individuals, 
whose  wealth  was  limited  to  their  available  assets. 
The  year  1920,  with  a  restricted  output  of  343,730 
tons,  or  about  40,000  tons  less  than  in  1919,  saw  the 
advent  of  still  lower  prices.  The  deflationist  policy 
adopted  in  the  U.S. -A.  and  in  this  country  must  have 
forced  the  position,  for  speculators  were  compelled  to 
unload  at  awkward  moments,  and  big  parcels  coming 
on  the  market  at  once  deterred  buyers.  Moreover,  the 
realisation  of  war  assets  damped  the  prospects  of 
manufacturers;  even  at  this  moment  there  is  a  huge 
amount  of  war  rubber  unconsumed. 

The  slump  in  rubber  prices  during  1921  has  not 
been  without  iTire  effect  on  balance  sheets  and  share 
valuations.  Lately  we  published  certain  statistics  of 
rubber  companies  for  1918,  1919,.  and  1920;  w^hile  the 
statistics  for  1918  and  1919  were  representative  of 
those  years,  those  for  1920,  however,  were  vitiated 
by  the  unfortunate  incidence  of  1920-21  results.  One 
must  expect  some  very  heart-breaking  reports  for  the 
financial  year  1921,  and  it  might  be  interesting  to 
summarise  the  results  so  far  published,  so  as  to  give 
some  indication  of  the  vast  loss  the  industiy  has 
suffered.  Eeconciliation  to  the  idea  of  loss  has  now 
become  general,  but  on  the  vastness  of  that  loss  no 
one  seems  to  think  it  necessary  to  enlarge.  It  is  very 
difficult  to  arrive  at  average  proceeds  and  costs,  owing 
to  the  many  disturbing  factors  involved,  but  we  put 
forward  the  following  figures  as  an  approximation:  — 


t Average ^ 

c.Tr((i)              Prooecds          Costs 
per  lb.         per  lb. 
liU8           ...       1/9.5               1/3-3 
11119           ...       2/0.1              1/2 

, Average , 

Vear  (a)              Proceeds         Cost.') 

per  lb.          per  lb. 

1920          ...      1/61                1/31 

1921(6)     ...       ll-4rf.                1/3-4 

f«)  Includes  results  up  to  June 

of  the-£o'lowit\g  T-ear.    (61 1'rom  the  a/ea 

u£  2  Uompauies  published  subsequent  to  the  issue  of  our  "  Rubber  Share  ValuM." 

As  can  be  seen  from  the  above  table,  there  is 
approximately  a  loss  of  4d.  per  lb.  on  harvesting  the 
total  crop  under  1921.  as  against  a  profit  of  3d.  per 
11).  for  1920;  also,  the  results  for  1921 'as  aliove  are 
mostly  comjDiised  of  companies  whose  reports  are 
issued  for  the  financial  year  ended  June  30,  1921 ; 
such  rasults  are  also  embodied  in  the  figures  for  1920. 
The  net  loss  for  such  companies  ae  have  issued  then- 
accounts  since  the  publication  of  our  "Eubber  Share 
Values  "  is  equivalent  to  3.3d.  per  lb.  ;  of  the  twenty- 
one  companies  only  three  have  finished  the  year  with 
a  credit  balance,  which  is  in  two  cases  extremely 
meagre,  though  in  the  case  of  Lumut  the  excellent 
figure  of  £17,032  is  shown.  The  market  valuation  of 
rubber  shares  lias  declined  phenomenally.  Owing  to 
the  policy  of  reconstruction  carried  out  in  1920  there 
is  a  break,in  the  continuity  of  comparative  prices.  We 
have,  however,  taken  out  the  highest  and  lowest  prices 
for  1920  and  1921  of  such  important  companies  as 
have  not  reconstructed  during  the  period  ;  we  also  givfj 
tlie  current  price: —  .  ' 
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-'0 . 

Tfteh 

1 , 

Oltrcnt 

Conipanv 

High 

Low 

Loft- 

Price 

Anglo-Samati-a,  I'l 

6} 

3} 

65/- 

so '0 

38/9 

Hertam  Cons.,  2/-     

S,'- 

3/li 

5/71 

2/9 

4/- 

(Vylon  I'ara  2/-      

14,'9 

0/- 

11- 

33 

6/6 

Chersonese  rF.M.S.I,  2/- 

4/11 

3/3 

S/4t 

2/OJ 

3/8( 

Hishlunrls  and  f-owlaaUs,  £1 

04/4t     ■ 

28/9 

38/9 

23- 

26/10^ 

Kuala  Lumpur,  £1     

5.;!, 

IJ 

48/9 

28/9 

3S/9 

llalacea,  £1 

«i 

33/9 

4«/9 

27/9 

41/8 

Seaport,  £1 

38,0 

16/- 

21/Ji 

10  4 1 

15/- 

It  is  evident  from  the  above  table  that  current 
prices  are  much  above  the  lowest ;  it  is  difficult,  how- 
ever, to  imagine  (hat  present  prices  will  ever  reach 
the  highest  1920  figure  for  a  long  time  to  come.  In 
fact,  the  consensus  of  opinion  favours  the  idea  that 
the  rubber-producing  industry  must  be  built  up  on  a 
mere  economic  basis,  and  thit  average  profits  will 
allow  only  conservative  dividend  distributions  at  a 
riorniMl  nt.-  ,.f  !nrr-..:i.i,.  in  .-. .n^iumption. 
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THE  R.G.A.   AND  FURTHER   RESTRIcriON. 

Tin;  poor  support  acconleil  tu  I  lie  sclifiiie  of  further 
restriction  to  June  3t>,  192'2,  as  iidvuiiccd  by  the 
K.C.A.,  iimply  baurs  out  our  iiiiiilysis  of  tin-  psydio- 
logy  of  the  rubber  directors'  meeting  on  December  JO, 
1921.  Adherence  to  the  scheme  by  producer  nieni- 
bere  controlling  seventy  per  cent,  of  the  produeiiig 
are;»  wiis  necessary  for  its  itdoption,  and  as  the  total 
area  controlled  by  such  members  is  estimated  at 
biG2,(iOO  bearing  acres,  of  which  78S.UUU  bearing  acres 
aiv  controlled  in  Europe  and  74,0(.tO  bearing  acii'S  in 
the  East,  the  |)oor  assenting  return  of  only  fifty- 
five  per  cent,  dooms  the  scheme  to  failure.  Enforced 
restriction  would  pull  the  industry  out  of  the  slough 
into  which  it  has  rolled.  On  the  other  hand,  volun- 
tary restriction  will  not,  unless  unanimous,  eflect 
such  changes  as  are  desirable,  for  the  cheap  producers, 
who  may  not  be  restricting  output,  will  be  subsidised 
at  the  expense  of  others,  and -will  therefore  be  best 
able  to  regulate  the  Labour  and  the  Commodity 
markets.  No  doubt  this  is  the  point  of  view  taken 
by  such  producer  members  of  the  E.G. A.  that  can- 
not See  their  way  to  put  pen  to  paper,  even  though 
their  financial  position  warrants  their  adherence. 
Nevertheless,  it  would  be  foohsh  to  assume  that  the 
policy  of  such  members  is  unrestricted  tapping.  But 
there  is  another  class  of  non-assenting  members — 
and  from  consideration  of  the  latest  balance  sheets 
we  consider  such  members  would  form  a  majority — 
that  find  it  suicidal  to  continue  restriction  beyond  tlieir 
power  to  finance.  Such  members  must  take  advan- 
tage of  the  market,  and  must  play  for  safety  if  their 
shareholders'  interests  are  to  be  safeguarded.  We 
think  that  such  members  belong  to  the  smaller  estates, 
and  therefore  cannot  rely  on  bank  overdrafts  and 
agency  loans  to  retrieve  the  position. 

The  results  of  the  appeal  in  the  circular  of  the 
E.0..\.  dated  November  29,  1921,  are  as  follows:  — 


Members  domiciled  in  Eutopc  rontroUins: 
Ucmbets  doniicUed  in  the  Ea^st  coDtrolling 


/-Bearing  Acres—, 

A-«stnti!ig  Total 

460,000  7S8,l.'00 

13,000  74,000 


,  of  ass:?ntinK  bearing-  oi-i 


473,000  862,0011 

5  to  total  I  carincr  acres  =  55. 


In  addition,  assents  have  been  received  from  non- 
members  controlling  25,000  bearing  acres,  while  in- 
formal assent  has  been  given  in  respect  of  a  further 
30,000  bearing  acres ;  moreover,  it  is  estimated  that 
an  additional  90,000  bearing  acres  will  be  under  sub- 
stantial restriction.  Nevertheless,  the  scheme  cannot 
be  made  binding;  but  the  mere  fact  that  restriction 
as  one  means  of  placing  the  industry  in  a  more  favour- 
able position  is  generally  appreciated  is  an  adequate 
reason  for  the  assumption  that  the  pohcy  of  the  E.G. A. 
will  still  find  favour  with  such  directorates  as  have 
already  assented  thereto. 


ANNUAL   REPORTS  ANALYSED. 

LUMUT. 
Issued  CapiUl :  £211,482  in  £1  Shares. 
, Hesults  for  Years  to  Sept.  30 


Planted  Outputj  ,— Proceeds-^  .-Katate  Kxpcnd.-^  Xot  ^—Dividend--, 

Acres  lb.        Net     per  lb.  Total!  per  lb.     Profit  Amt.     % 

Year  £  £  .  £  £ 

1»18     ...    3,463      974,500     73.566    1/6.12    31,145    -,'7.67    44,871  26,435  12J 

1919     ...    3,470  1,108.800    91,198     1/7.74    33,267    -/7.20  -58.695  37,009  17} 

1910     ...    3,470  1.431.500111,150     1/6.54    49,964    -/8.38    63,736  26.435  12J 

1921     ...    3.470  1,076,700    49,935  -11.13   34,717    -y7.74    17,032  11,103     7} 

t  Dry  rubbt-r.     X  Including  d''pr>;-cialion. 

Price  ot  Shares,  27/6.      Market  Capitalisation   per   planted 
acre,  £84. 

The  excellent  financial  results  ,of  Lumufc  for  the 
year  ended  September  30,  1921,  are  in  outstandin;:: 
contrast  to  the  average  results  which  have  forthconu- 
lately.  When  one  considers  that  on  an  average  4(1. 
per  lb.  is  being  lost  on  rubber  production,  the  case 
of  Lumut.  with  a  profit  of  3.39d.  per  lb.  on  the  f.o.b. 
cost,   is  decidedly  heartening,   and  must  give  share- 


holders cause  for  self-congratulation.  Output  was 
cut  down  considerably  during  the  year,  as  adherence 
was  accorded  the  E.G. A.  scheme  of  restriction,  and, 
at  1,07G,7()0  lb.  of  dry  rubber,  fell  short  of  the  pre- 
vious year's  crop  of  l,431,f)00  lb.  But  in  spite  of  the 
smaller  crop,  estate  expenditure  fell  proportionately 
more,  totalling  in  1!I20  £49,964,  whereas  for 
1921  it  amounted  to  only  ,£34,717.  A  reduction  of 
.£15,247  is  very  cixniitable,  the  more  so  as  it  allowed 
on  a  smaller  output  a  decrease  in  the  f.o.b.  costs 
l>er  lb.  of  .64d.  to  7.74d.  Costs  in  the  report  are 
given  as  corresponding  to  London  equivalent  prices, 
and  at  lO.OSd.  per  lb.  include  selling  charge  on  the 
total  crop,  London  landed,  at  2.01(1.  i)er  lb.,  so  that 
London  expenditure  totalled  .33d.  per  lb.  The  corre- 
sponding figure  for  192u  will  allow  a  fair  comparison 
of  selling  costs  per  lb.  for  the  last  two  years;  in  1920 
they  totalled  2.83d.  per  lb.,  so  that  "between  1920 
and  1921  a  fall  of  approximately  .82d.  per  lb.  took 
place.  Tiiis  decrease,  however,  is  inconsiderable  when 
compared  to  the  big  decline  in  net  average  proceed 
per  lb.  as  evidenced  above.  In  1920  the  net  price 
realised  per  lb.  was  Is.  6.64d.,  in  1921  11.13d. 
Nevertheless,  the  latter  price  is  extremely  good  con- 
sidering that  it  is  much  above  the  average  net  price 
at  9d.  per  lb.  for  such  companies  whose  reports  have 
already  come  to  hand.  The  estate  profit  on  produc- 
tion for  1921  is  thus  3.39d.  per  lb.,  which,  though 
by  no  means  comparable  with  the  corresponding  1920 
figure  at  10.26d.  pew  lb.,  must  be  considered  extremely 
gocxl,  and  due,  not  only  to  the  low  cost  of  production 
that  Lumut  enjoys,  but  also  to  the  1921  forward 
contract  for  100  tons  at  Is.  ll^d.  per  lb. 
ex  Singapore.  The  net  profit,  at  £17,032,  is 
exceptional  for  the  period.  Corporation  profits 
tax  at  £885  is  deducted,  so  that  £16,147  is 
carried  to  the  appropriation  account.  The  sum  of 
£48,710  was  carried  forward  to  1921,  so  that  £64,856 
is  available  tor  distribution.  From  this  have  to  be 
deducted  corporation  profits  tax  to  September  30, 
1920.  at  £1,650,  £10,000  transferred  to  taxation  and 
general  reserve,  and  £11,103,  which  the  directors 
recommend  should  be  paid  to  shareholders  in  a  seven 
and  a-half  per  cent,  dividend,  less  tax,  leaving  the 
balance  of  £42,103  to  be  carried  forward,  subject  to 
excess  profits  duty  for  the  year  ended  September  30, 
1920— if  any. 

.\ccording  to  the  report  the  directors  are  continu- 
ing restriction  for  the  current  year  on  the  same  basis 
as  during  1921,  the  estimated  crop  being  1,100,000 
lb.  :  for  the  tliree  months  to  the  end  of  December 
272,300  lb.  have  been  harvested.  The  future  of  the 
average  rubber-producing  company  is  wrapped  in  a 
menacing  uncertainty ;  the  same,  however,  cannot  be 
said  of  the  prospects  of  Lumut,  which  is  pre- 
eminently suited  to  weather  the  wildest  storm.  Low 
costs,  consistent  with  estate  efficiency,  ought  to  be  the 
aim  of  every  producer,  but  unfortunately  there  is  such 
a  disparity'  of  conditions  on  Eastern  estates  that  low 
costs  in  many  cases  are  impossible.  Lumut,  however, 
is  practically  immune  from  depressed  market  con- 
ditions; moreover,  the  financial  position  is  exceedingly 
strong.  According  to  tlie  balance  sheet  as  at  Septem- 
ber 30,  1921,  liquid  assets  were  available  at  £92,586 
to  meet  the  then  current  liabilities,  including  taxation 
and  general  reserve  at  £28,279,  totalling  £30,367.  As 
estate  expenditm-e  for  1921  totalled  only  £34,717  the 
position  is  extremely  good.  The  £1  shares  were  lately 
dealt  in  at  27s.  6d.,  a  price  which  represents  a  market 
capitalisation  of  £84  per  planted  acre. 
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THE  CHOICE   OF  A  LIFE   POLICY. 

Few  pc-oplo  realise  all  the  advniilages  uf  a  life 
policy.  They  perhaps  regard  the  process  of  insuring 
their  life  as  a  somewhat  necessary  evil,  but  do  not 
always  appreciate  that  by  carefully  choosing  their 
office  and  their  policy  they  can  not  only  make  provi- 
sion for  the  unknown  future,  but  at  the  same  time 
make  a  profitable  investment.  Moreover,  the  unique 
advantage  that  life  assurance  possesses  over  other 
forms  of  investment  is  th.it  the  investment  is  made  in 
relatively  small  sums,  which  can  be  arranged  to  fall 
due  each  year  at  a  date  which  will  be  likely  to  be  most 
convenient  to  the  investor. 

I^ife  assurance  as  a  method  of  saving  has  long  been 
encouraged  by  the  State,  and  at  the  present  time,  sub- 
ject to  certain  limitations,  a  rebate  of  income  tax  is 
allowed,  amounting  lo  fifteen  per  cent,  of  the  premium. 
Briefly,  the  position  as  regards  rebate  of  income  tax  on 
premiums  on  a  life  assurance  policy  taken  out  at  the 
pre.sent  time  is  as  follows.  In  the  first  place,  the 
policy  must  be  on  the  taxpayer's  life  or  on  that  of  his 
wife  (or  husband),  and  must  secure  a  capital  sum  pay- 
able on  death  (wiiethcr  in  conjunction  with  any  other 
benefit  or  not).  .Secondly,  the  amount  of  premium  on 
which  rebate  is  allowed  does  not  exceed  seven  per  cent, 
of  the  capital  sum  payable  on  death  exclusive  of  any 
bonus  additions.  If,  therefore,  the  annual  premium  on 
a  policy  exceeds  seven  per  cent,  of  the  capital  smn  pay- 
able at  death,  rebate  of  income  lax  is  only  allowed  on 
seven  per  cent,  of  this  sum  assured.  The  rate  at  which 
rebate  of  tax  is  allowed  on  a  policy  taken  out  now  is 
at  one-half  of  the  standard  rate  of  income  tax,  that  is, 
at  the  present  time,  at  three  shillings  in  the  £.  It 
should  be  borne  in  mind  that  these  remarks  only  applv 
to  policies  effected  after  June  22,  1916,  and"  in  the 
case  of  policies  effected  on  or  before  that  date  rebate 
of  tax  is  allowed  on  certain  policies  which  do  not  secure 
a  capital  sum  payable  on  death,  with,  however,  cer- 
tain limitations;  and  where  the  income  is  over  £1,000 
rebate  of  tax  is  allowed  at  a  greater  rat«  than  tlu-po 
shillings  in  the  £.  'J'here  is  the  further  restriction, 
which  a))plies  to  all  policies,  whether  effected  befo)e  or 
after  Juik-  22,  191(i,  that  the  total  amount  of  premiums 
on  which  tax  is  allowed  must  not  exceed  one-sixth  of 
the  taxpayer's  income,  or  tho  combined  income  of  the 
taxpayer's  income  and  that  of  his  wife  if  they  are 
assessed  as  one  person. 

Moreover,  the  State  gives  to  investment  in  life 
assurance  another  advantage  by  allowing  a  life  assur- 
ance company  rebate  of  income  tax  on  its  expenses, 
the  net  effect  of  which  .illr.wance  is  that  the  interest 


income  of  the  company  is  taxed  at>  a  rate  substantially 
less  than  the  standard  rate  of  six  shillings  in  the  i. 
This  point  is  one  of  considera'cle  interest  to  the  holder 
of  a  with-profit  policy,  who  not  only  recovers,  in 
income-tax  rebate,  a  substantial  percentage  of  the 
jiiemiums  he  has  paid,  but  also,  in  efiect,  is  allotted 
profits  which  have  not  been  taxed  at  the  full  standard 
late.  We  may  perhaps  mention  that  even  in  pre-War 
ilaj's,  when  the  rate  of  income  tax  amounted  to  only 
Is.  3d.  in  the  £,  life  offices  contended  that  they  were 
over-taxed  as  compared  with  other  concerns.  The 
([uesliou,  however,  became  much  more  acute  when 
the  rate  of  tax  was  raised,  and  it  was  to  meet  the 
arguments  put  forward  by  tlie  life  offices  that  the 
concession  as  to  rebate  of  tax  on  expenses  was  granted. 
This  concession  went  some  way  towards  meeting  the 
points  raised  by  the  life  offices,  but  whether  the  con- 
cession is  a  fair  one  as  between  the  offices  themselves, 
and  whether  a  simpler  and  fairer  solution  could  not 
have  been  discovered,  is  another  matter.  The  chief 
point  which  we  wish  to  make  here  is  that  the 
ordinary  individual,  who  is  taxed  at  six  shillings  in  the 
a,,  will,  if  lie  invests  in  some  Stock  Exchange  security 
yielding,  say,  sis  per  cent,  gross,  make  an  investment 
yielding  fom'  guineas  net,  apart  from  any  appreciation 
or  depreciation  in  the  value  of  his  security.  A  life 
office  investing  its  money  in  the  same  security  can,  in 
effect,  make  a  substantially  higher  net  yield  on  its 
investment. 

One  point  to  which  attention  should  perhaps  be 
drawn  in  the  case  of  a  with-profit  policy  taken  out  in 
a  company  with  a  proprietary  share  capital  is  that 
usually  a  small  proportion  of  the  profit  arising  from 
the  with-profit  policies  is  appropriated  for  the  share- 
holders. This  proportion  is,  however  small,  generally 
five  or  ten  per  cent.,  and  frequently  the  with-profit 
policyholder  has  the  right  to  share  in  the  profit  arising 
from  the  non-profit  business  of  the  company,  and  this 
privilege  will,  generally  speaking,  more  than  compen- 
sate for  the  shareholders'  portion  of  profit  on  the  par- 
ticipating business. 

Having  now  given  a  few  of  the  advantages  of 
iu\esLnieni  in  life  assurance  we  propose  to  discuss 
briefly  the  main  forms  of  policies  which  are  granted 
and  to  point  out  the  relative  advantages  of  each. 
Specimen  rates  of  premium  charged  will  be  given,  and 
the  question  of  whether  a  participating  or  non-partici- 
pating contract  is  to  be  preferred  will  be  considered. 
The  rates  of  premium  given  arc  intended  merely  for 
the  purpose  of  illustration. 

WHOLE-LIFE   ASSURANCES. 

The  earliest  form  of  life  assurance  contract  was 
more  or  less  of  the  nature  of  a  term  assurance  policy. 
Later  on,  however,  the  assured  was  given  the  right  to 
renew  the  policy,  the  contract  thus  becoming  one  for 
the  whole  of  life,  and  for  many  years  whole-life 
policies  formed  by  far  the  greater  proportion  of  the 
policies  issued  by  life  assurance  companies.  Nowa- 
days, however,  the  position  of  major  importance  is 
held  by  the  endowment  assurance,  to  which  furtlier 
reference  will  be  made  later. 

Two  of  the  chief  purposes  for  wliich  whole-life 
policies  are  effected  ar^  the  provision  for  dependents 
and  the  settlement  of  death  duties  by  payment  of  a 
relatively  small  annual  premium.  For  both  of  these 
purposes  a  whole-life  policy  is  very  suitable;  but  as 
regards  the  former  it  sometimes  happens  that  the 
assured  finds  after  jiaying  many  years  that  he  has  made 
]irovision  for  his  dependents  in  other  ways  and  tluis 
has  no  further  need  for  the  insurance.  It  is  in  such 
a  case  that  a  disadvantage  of  a  whole-life  policy  is  felt. 
The  assured  will  no  doubt  wish  to  surrender  the  policy, 
and  mav  feel  dissatisfied  with  t.he  surrender  value 
quoted  because  this  is  substantially  less  than  the  pre- 
miums paid,  although  in  many  cases  this  must  of 
necessity  be  so. 

The  most  useful  purpose  of  a  whole-life  policy  is 
perhaps  the  provision  for  death  duties.  Even  if  a 
man  leaves  his  estate  to  his  wife  she  cannot  in  strirt 
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law  touch  his  iimiu'V  or  il.-al  wilh  his  iii\i-;liiiciils  until 
the  full  iiiiioimt  of  the  lialulity  to  fsl;it<'  duty  has  bci'ii 
eletermiiii'd  inul  the  duty  imitl.  This  involves  a  com- 
plete and  oflon  coaipliculctl  viilut\lioii  of  tho  estate, 
itself  needing  time  and  money.  The  executors  may, 
theivfore,  U?  forced  to  borrow  or  sell  out  no  matter  how 
inconvenient  the  tii|ie.  In  these  circumstances  the 
existence  of  a  life  policy  will  be  {jreatly  appreciated. 
In  the  ordinary  way  the  policy  moneys  cannot  be  jiaid 
over  until  the  protliiction  of  a  grant  of  probate  or  ad- 
ministration, and  the  trrnnt  will  not  lu?  made  by  the 
Court  until  estate  duties  have  be<'n  paid.  To  meet 
this  difTiculty  most  comjiaiiies  are  w  illing  to  enter  into 
an  arrangement  iH-forehand  to  pay  over  the  sum 
assure<l  to  the  Inland  Revenue  authorities,  if  required, 
without  waiting  for  the  protluction  of  a  grant  of  repre- 
sentation. Such  an  arrangement  is  sometimes  very 
useful,  as  in  its  absence  the  executors  might  have 
diQiculty  in  raising  the  necessary  amount  to  pay  the 
duties. 

A  whole-life  policy  is  thus  eminently  suited  for 
provision  for  death  (hilies.  as  it  provides  exactly  tiie 
contract  required,  and  this  at  the  minimum  premium. 
If  the  proposer  decides  that  a  whole-life  policy  will 
meet  his  requirements,  he  must  then  choose  whether 
he  will  have  a  policy  under  which  premiums  are  pay- 
able throughout,  life  oi-  for  a  limited  period  of  years. 
Generally  speaking,  the  latter  is  the  more  satisfactory 
fomi  of  contract,  although  of  course  a  higher  premium 
has  to  be  paid  than  where  premiurns  are  payahle 
throughout  life.  Under  the  limited-payment  policy 
the  proposer  knows  at  the  outset  the  maximum  amount 
he  can  be  called  on  to  pav  in  premiums,  and  there  is 
the  additional  ailvantage  that  the  ofTice  usually  guaran- 
tee that  the  policy  may  be  converted  into  a  paid-up 
assurance  of  an  amount  proportionate  to  the  premiums 
paid.  Usually  there  is  a  stipulation  that  at  least  two 
or  three  years'  premiums  must  he  paid  to  entitle  the 
assured  to  a  paid-up  policy. 

The  follow'ing  table  shows  roughly  what  annual 
premiums  would  have  to  be  paid  for  a  whole-life 
assurance  of  £1,000:  — 


Ave  nest 
Birthday 
»t  B  itry 

25    ... 

PT'iniiinis  Pav.ible 
.-'hroaghout  Ltfe^^ 
With            Without 
Profits            Prnfits 
f                      £ 
22                   17 

Premiums  Payable 
. — up  to  Afie  fiO— ^ 
With             Without 
Profits             Profits 
£                     f 
24                  19 

.■W    ... 

28 

22 

34                 27 

4.5 

38 

31 

54                 45 

r.:> 

5-^ 

47 

—                 — 

EBTDOWMENT   ASSURANCES, 

By  far  the  most  popuhir  foim  of  lile  policy  is  the 
endowment  assurance.  Xo  doubt  the  reason  for  this  is 
that  the  proposer  feels  that,  in  addition  to  having  his 
life  insured  during  the  period  when  insurance  cover  is 
likely  to  be  of  most  importance,  he  would  like  to  ob- 
tain some  Ijenefit  out  of  the  premiums  he  has  paid  for 
himself  if  he  survives  to  an  age  when  the  question  of 
life  assurance  cover  will  probably  be  less  acute.  Nowa- 
days, however,  an  increasing  luitnber  of  endowment 
assurances  are  taken  out  as  investments,  and  it  will  be 
found  that  after  allowing  for  income-tax  rebate  the 
results  obtained  by  taking  out  a  suitable  endowment 
assurance  in  a  good  company  are  very  satisfactory.  In 
many  cases  it  will  be  found  that  the  amount  receivable 
by  the  holder  of  the  policy,  if  he  survives  until  the  end 
of  the  period  selected,  exceeds  by  a  substantial  amount 
the  sums  he  has  paid  in  premiums,  less  the  annual 
income-tax  saving,  and,  bearing  in  mind  that  any 
profit  so  made  is  not  subject  to  deduction  of  income 
tax,  the  policy  will  have  proved  a  good  investment 
for  the  insured. 

This  brings  us  to  the  question  of  which  policy  will 
be  likely  to  yield  the  best  results — a  participating  policy 
or  a  non-participating  policy.  We  do  not  think  that 
in  the  case  of  a  first-class  company  there  can  be  any 
doubt  as  to  the  answer  to  this  question.  Duiing  the 
War  the  surpluses  of  life  offices  suffered  considerable 
diminution  owing  to  the  war  claims,  increased  income 
tax,  and  depreciation.    War  claims,  however,  have  no 


Icmgor  to  be  [iro\idc'd  for,  and  although  tbi'  stiain  of 
the  War  may  lia\i'  impaired  some  lives,  this  will  only 
allecl  life  companies  in  so  far  as  existing  policies  are 
concerned,  as  new  entrants  must  in  most  cases  be 
nu'tlioally  examined.  As  regards  existing  pohcies,  any 
loss  in  the  future  on  this  account  should  be  quite  small. 
Increased  income  Ui\  is  still  wilh  us,  and  is  likely  to 
remain,  in  spile  of  any  economies  which  may  be  made 
in  tho  luitional  finance.  On  the  other  hand,  deprecia- 
tion has  been  written  off,  with  the  result  that  the  rate 
of  interest  eai'ned  on. life  funds  is  in  some  cases  sub- 
stantially higher  than  it  was  prior  to  the  War,  even 
after  allowing  for  increased  income  tax,  and  this  fact 
should  materially  assist  towards  keeping  bonuses  at  a 
satisfactory  level  in  the  future. 

The  following  table  gives  specimen  annual  pre- 
miums for  an  endowment  assurance  of  £1,000  matur- 
ing at  age  fifty-five  or  sixty-five,  or  on  previous 
death:  — 


Affe  ne\t, 
lilrlhdav 
nt  Enlry 

25  ... 
:!5  ... 
45    ... 


Pollr-T  JfatiiriDF 
, at  Age  65 


h\    another    article    some    special    forms    of    life 
policies  will  be  discussed. 


Tlif  Scnttixh  Bankers'  Mdijnzine  for  January  con- 
tains the  major  part  of  an  interesting  address  delivered 
by  Sir  Charles  Addis,  K.C.M.O.,  before  the  Institute 
of  Bankers  in  Noveniljer  last,  in  which  he  reviewed  in 
detail  tlie  outstanding  aspects  of  tlie  present  financial 
conditions.  In  the  same  number  Mr.  T.  S.  Robertson, 
of  the  Union  Bank  of  Scoflaml,  deals  with  the  question 
of  "E.xport  Credit-s"  and  Mr.  H.  D.  MacDiarmi<l.  of 
the  Bank  of  Scotland,  writes  on  "Banking  Statistics 
in  Relation  to  tho  ("ensus. "  Business  not«s  concerning 
the  various  .Scottish  industries  help  to  malce  up  a  useful 
and  interesting  number; 
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You  frequently  hear  it 
said  by  a  bachel or  that 
he  is  "wedded  to  his 
pipe."  If  he  smokes 
Three  Nuns  the  phras.e 
is  readily  understood, 
because,  like  the  ideal 
wife,  this  excellent  to- 
bacco gives  both  com- 
fort and  inspiration. 
Married  men  too  find 
in  fragrant,  cool  and 
even  -  burning  Three 
Nuns  an  additional 
helpmate. 

KING'S  HEAD 

if  you  prefer  a  fuller  flavour 

Both  are  sold  everywhere  in  the  following  packing*  only 
PaclteU:  1.0Z.  12,  2.oi.  2'4.        Tin.:  2.oz.  2  5,  4-oz.  4/8 


"THREE  NUNS"  CIGARETTES 
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H.'iND 
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1/- 
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34 


lOO's 

48 
68 


Stephen  Mitchell  &  Son.  Branch  of  the  Impena!  Tobacco  Company  (jf 
Great  Britain   and    Ireland^  Limited.  56  St.  Andrew  Square,   Glasgow 
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DEPRECIATION  IN 
INDUSTRIAL  INVESTMENTS 

can    best    be    covered    by    a 
Limited  Paymfnt  Policy  in  the 

SCOTTISH    PROVIDENT 
INSTITUTION. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh 
I-oNDON  :  3  Lombard  Street,  E  C.  3. 
West  End:  17  Pall  Mall,    S.W.  i 


ACCUMULATED    FUNDS 


£16750,000. 


THE  CONSOLIDATED 


iLssi;ix<a.nce 


ESTABLISHED     1903. 


I^imlted. 


£1,000,000 
£176,334 


Authorised  Capital 
Paid-up  Capital    .. 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS 

FIRE.         ACCIDEIMT.         MARINE. 
Fire  &  General  Dept.  &  Marine 
liepartment. 

37/41  Gracechdrch  St., 
Lo.NDO.N.  E.G. 3, 

General  Man&cer:  J.  Hfrbbbt  E.  T.i 


Registared  uffice  and  Life 
Department. 

9  Fleet  Street, 
London,  E.G.  4. 

Actuary  and  Secretary  ; 

Chas.  Windrtt, 


d^ommcrciai 


THE  COURSE  OF  INDIAN  TRADE. 

The  outstanding  feature  of  Indian  trade  for  1920-21 
was  the  excess  of  imports  over  exports  of  private  mer- 
chandise by  more  than  R.  79  crores.  In  the  preceding 
year  exports  had  exceeded  imports  by  R.  126  crores 
and  in  1918-19  by  nearly  R.  80  crores.  In  the  first  two 
months  of  1920-21  exports  held  Iheir  own,  but  imports 
were  fast  gaining,  and  the  favourable  margin  of 
R.  7  crores  in  April  1920  was  reduced  to  R.  4  crores  in 
May,  and  converted  into  an  adverse  balance  of  R.  3 
crores  in  June.  From  tiuit  month  the  adverse  balance 
continued  to  the  end  of  the  year,  the  highest  figure  re- 
corded being  R.  13  crores  in  November  1920,  R.  12 
crores  in  December  1920,  and  again  R.  13  crores  in 
January  1921.  Another  feature  of  1920-21  was  a  net 
export  of  treasure  on  private  account  valued  at  R.  li 
crores,  as  against  a  net  import  of  R.  11  crores  in 
1919-20  and  of  R.  29*  crores  in  the  pre-War  year. 
The  net  result  on  private  transactions  in  merchandise, 
bullion.  Government  securities,  and  Council  drafts, 
was  that  the  balance  of  trade,  which  had  been  in 
favour  of  India  since  the  outbreak  of  War,  swung 
against  that  country  to  the  extent  of  no  less  than 
E.  50  crores  during  1920-21.  Detailed  particulars  of 
the  balance  of  trade  for  a  number  of  years  ended 
March  31  are  set  out  below:  — 


Qro^  exports— 
Oros^  imports 
Net  exports 


1913-14 
Rs.  Lacs 
,    2.48,88 


tlo. 


<lo. 


Imports  of  treasure  and  imuU  (private  accounts — 

(a)  Net  imports  ol  Kold              33,33 

(6)          „         ..        silver              6,23 

,,        „        tniisiire        29,67 

(c)  ,.        „        (iovt.  seciiritk-so      ...  1,-18 

(d)  „  „  Couneil  dmfts(n.ti,,.  411,60 
Total  net  imports  of  treAvire  and  funds  ...  77,65 
Balance  of  trade  in  favour  of  India    — 

„      against  India           12,03 


1919-in  1020-21 

Its.  Ijics  Us.  Lacs 

3,20,79  2,5B,34 

2,l|i),80t  3.35,61) 

1,25,9!)  -■'';9,2« 


8,! 


•Includiner  interest,  t  R^cludcs  Es.  1,59  lacs,  the  v 
imported  but  not  paid  for  by  private  remittances,  and  lis, 
wheat  imported  on  tlovernment  account  and  paid  for  in 


10.97 
-  IS 
10,83 
1,62 
l.S,23 
30  67 
9.1,33 


alue  oi  railway  plant 
2,58  lacs,  the  valne  of 
T.^ndon 


It  has  to  be  1-omernhered  (hat,  in  addition  to  the 
imports  and  exports  of  private  merchandise,  treasure, 
and  funds  shown  in  the  returns,  there  are  other  items 
of  an  invisible  nature  which  can  find  no  place  in  the 
Irciding  returns.  In  the  seven  months  commencing 
with  .A|;ril  last  the  position,  taking  the  figures  as  a 
whole,  has  not  changed,  as  is  evident  from  the 
annexed  table :  — 


I  nu-rchaudise  (private)  ' 
1  merchandise  (re-exports) 
1  merchandise 


Seven  Months, 

, — -Vpril  to  October , 

1919  1920  1921 

Hs.(Lacs)    K8.(Lac")   B8.(Lacs) 

A.  1,BS,53       1,51,14       1,21,28 

...      10,89  11,<<3  7,80 

...  1,04,41        1,91,39       1,47,90 


75,01 

1,46 
—4(b) 

1,42 

— 28,42(u)- 

6,51     - 
2,3S 

8,89 

-18,82(a) 

-10,60(6) 
7,82' 

24,01 

— 

- 

2,18 
20 

2S,.:4 

-- 

Ket  exports  of  mcrchandi<ic  

Set  imports  o£  gold  (private)' 

K  ft  i  mports  of  silver  (private)* 

Net  imports  of  treasure  (private)* 

Council  Bills  and  Telegraohic  Transfers  paid  in 

India        

'J'l  :  L'r.i'hh     1 1  in-t.Ts  from  the  Bank  of  Mon- 

si.vli.',^    /.'/.,,,  /...Nlon  sohl  in  Iiidui— 

'■■'111" '1  f'i'iM ,    l':ti'iT  (not  inijtorts)      

lutt-Tcst  on  I'jifaccd  Hupee  Paper  


It  will  be  seen  from  the  above  table  that  the 
balance  of  trade,  -so  far  as  shown  by  the  statistics  of 
merchandise,  treasure,  Council  bills,  and  enfaced 
rupee  paper,  was  against  India  to  the  extent,  of 
Rs,  14,69  lacs  in  the  seven  months  ended  October 
1921,  as  compared  with  Rs.  9,43  lacs  against,  and 
Rs.  47,04  lacs  in  favour  of,  India  in  the  correspond- 
ing periods  ol  1!)20  and  1919  respectively. 

To  the  question  of  the  extent  the  adverse  balance 
of  1920-21  implies  a  dissipation  of  financial  strength 
the  Annual  Review  of  the  Trade  of  India  attempts  an 
answer.  The  bulk  of  the  imports  during  the  year 
represented  the  execution,  on  a  falling  rupee,  of  orders 
placed  when  exchange  was  high.  But,  although  each 
such  order  represented  a  loss,  in  view  of  the  steady 
fall  bolh  of  exchange  and  prices,  and  the  consequent 
locking  up  of  capital  (to  higher  amounts  than  had 
been  earmarked  at  the  time  the  orders  were  placed) 
in  stocks  which  might  never  return  even  the  expendi- 
ture originally  estimated,  India's  financial  resources 
as  a  whole  had  emerged  successfully  from  the  War, 
and  she  was  better  able  to  face  the  prospective  loss 
than  she  would  have  been  eight  or  ten  years  earlier. 
It  is  well,  therefore^if  correct  deductions  are  to  be 
drawn  from  the  adverse  trade  balance  of  R.  79  crores 
during  1920-21 — to  remember  that  the  year  follows, 
and  for  the  present  seems  to  terminate,  a  cycle  of 
considerable  trade  prosperity,  during  which  foreign 
trade  was  extended  and  consi<lerable  profits  were 
amassed.  And  it  is  relevant  that,  although  a  large 
proportion  of  these  profits  was  remitted  abroad  dining 
the  early  months  of  the  year,  they  went  largely  to 
finance  the  purchase  of  machinery,  railway  materials, 
and  other,  productive  expenditure.  Bearing  in  mind 
the  serious  depression  which  characterised  the  later 
portion  of  the  year  1920-21,  failures  of  individual  firms 
have  been  sui-prisingly  few — additional  evidence  of 
resources  built  up  during  the  War.  .\lthough 
exchange  is  low  and  fluctuating,  it  has  survived  the 
(li'bdclc  of  Continental  exchanges.  The  internal 
currency  position  is  good  and  the  note  issue  well 
supported.  It  is  true  that  labour,  and  still  more  poli- 
tical, difficulties  are  in  evidence  in  India,  as  in  other 
parts  of  the  world,  and  that  railway  facilities,  which 
vitally  affect  the  coal  position,  are  handicapped  by 
many  years'  depreciation,  without  replacement,  much 
less  normal  expansion,  of  rolling-stock  and  permanen'' 
way.  These  are  factors  which  must  affect  industrial 
activity  in  India,  and  thus  indirectly  the  volume  of 
her  imports  and  exports.  At  the  same  time,  they 
were  not  sufficient  to  discourage  foreign  purchasers 
during  the  trade  boom  of  1919-20,  and  not  even  the 
most  convinced  pessimist  can  regard  them  as  per- 
manent obstacles  to  a  revival  of  trade.     Continental 


January 


I'.'::: 


TllK     STATIST. 


louiiliifS,  iioinilaily  luljiulgi'il  liimknipt,  have  iilicady 
luguM  to  puivluise  Indian  fiooiis  in  small  .f|iiantilifs 
without  tin-  l»>Ii)  of  international  criilit  sclionu's.  and 
ilit'ir  .slocks  are  known  to  bf  low.  India  herself  still 
lias  leeway  to  make  up  in  pi-oductive  capital  expendi- 
ture on  plant,  machinery,  and  railway  materials.  The 
revival  of  trade  may  be  slows  but  the  conditions  essen- 
tial to  a  revival  are  in  evidence. 


Inbustrial  Compni^s. 


CS' 


RONEO,    LIMITED. 


Issufd  Capital  :  f440,437.  In  90,350  6",,  Cumulative  Pre- 
(ereoee  Shares,  160.000  10  Vo  Cumulative  Preference  Shares  and 
897.087  Ordinary  Shares  o(  £1  each,  lully-patd. 


Juuc 

Net 

Vni. 

Ordinnrj 

To 

WlilU- 

1  Carried 

so 

Proflt* 

H. 

'.U. 

DiT. 

r-Dlvidciitl-s 

Ilwjon-c 

off 

l-orword 

c  t  c         '«%  i  »:  B 

1914  28,So7  —  6,421  —  —  S.SOU  4,S.'ill  11,413 
IPKI  ^0,013  —  S,4il  —             —  1,209  23,;90  3,0611 

1915  43,79J  —  4.421  17,103  7J  t.f.  20,000  —  4,93G 
1917  40,021  —  8,131  21,!lf<9  111  t.f.  —  15,000  9,837 
191S  63.D3<lf  12,909  4,421  29,318       15  —  10,000  S,72!i 

1919  73,050      19,442      6,421        40,071       2"  —  10,000        1,400 

1920  101,020      23,000      5,421        48,662       2J  —  ll,76!l 

1921  34,512       —  8,421        29,709       10  —  —  11,182 

*  Xtta  pruTiding  for  depreciation,  income  mid  cori)oi*atiou  tii\. 
t  Aitcr  providing  oho  lor  K.l'.U.  to  Juuc  30,  1917. 

DiSAPPoiNTiXG  results  are  show-n  in  the  report  of 
this  tirm  of  copying  apparatus  manufacturers  for  the 
twelve  monihs  to  June  30,  1921.  The  business  was 
not  affected  by  the  trade  depression  until  the  end  of 
March  last,  but  during -the  following  thi'ee  months 
conditions  became  extremely  unsatisfactory,  the 
resuh  being  that,  after  providing  i2-5,245  for  depre- 
ciation of  stocks,  tlie  net  profit  for  the  year  did  not 
exceed  £34,542,  whereas  for  1919-20  the  balance  was 
as  large  as  £101,020.  On  the  present  occasion, 
however,  the  net  profit  is  not  subject  to  excess  profits 
duty,  which  in  the  previous  year  amounted  to 
£"23,LK)0,  and  the  directors  are  therefore  able  to  pay 
a  dividend  of  ten  per  cent,  (compared  with  tw-enty- 
five  per  cent.)  without  reducing  the  balance  brought 
forward  bj"  more  than  £587. 

The  following  table  shows  the  balance-sheet  posi- 
tion :  — 

LIABILITIES.  ASSETS. 

Rescr\'<s  Fi.\od    , 

and    ,  Assets  Debtors 

.    Issued  Carry- '  t      and  invest-        and 

June    Capital    Creditors    for\%-ard   |  Goodwill    Stocks       mcnts        Casli 


In  November  1920  the  Company  offered  125,000 
£1  Ordinary  shares  at  37s.  6d.  to  existing  share- 
holders, but  only  62,437  shares  were  taken  up.  The 
issue  should  have  afiorded  a  premium  of  £54,632, 
but  the  balance  sheet  shows  that  the  premium 
account  has  ,only  been  increased  byi  £25,425  to 
£5^.495.  It  may  be  pointed  out  that  the  creditors 
as  at  June  30  last  included  advances  (against 
security)  of  £152,298.  .\dditions  to  plant  and 
machinery  have  been  mainly  responsible  for  the  net 
increase  of  £70,744  shown  in  the  fixed  assets.  The 
outstanding  alteration,  however,  has  been  the  expan- 
sion from  £182,109  to  £270,442  in  stocks  (including 
work  in  progress),  the  value  of  which  has  now-  been 
written  down  to  £245,197.  Government  investments 
(£13,500)  are  valued  at  cost,  and  other  investments 
at  or  under  cost.  Cash  balances,  which  show  little 
alteration  at  £96,946,  are  mainly  represented  by 
deposits  abroad.  Goodwill,  leasehold  premises,  and 
patents,  which  were  valued  at  over  £92,(JO<)  at 
June  30,  1913,  now  stand  at  £30,000.  It  will  be 
observed  that  the  liquid  assets,  excluding  stocks,  at 
June  30  last  did  not  compare  favourably  with  cui'rent 
liabilities,  but  the  position  has  since  been  rectified  by 
the  issue  of  ]6!J,fHX)  Ten  pei-  Cent.  Cumulative  Second 
Preference  shares  in  October  last.  The  position  of 
tiie  Ordinan-  shareholders  is  naturally  affected  by  the 
high  rate  of  interest  payable  on  the  additional  capital. 


but  other  interest  cliaiges  will  be  reduced  by  the  repay- 
ment of  advances  fioni  bankers. 

The  report  stales  that  the  worst  jihasc  of  the 
depression  in  t!ie  Company's  business  was  experienceti 
in  July  and  August  last,  but  there  has  since  been 
"  a  gradual  and  encouraging  improvemciil."  This 
presumably  refers  only  to  the  home  trade,  for  at  the 
annual  meeting  on  Decenii)er  29  last  the  Chairman 
mentioned  that  "  all  export  business  was  impossible 
under  present  exchange  conditions."  In  estimating 
dividend  prospects,  it  is  alsG  well  to  bear  in  mind 
that,  although  a  provision  of  over  £25,000  was 
retjuired  for  depreciation  of  stocks  in  1920-21,  the 
trade  depression  did  not  affect  tlie  Company  during 
the  first  nine  months  of  that  period. 

The  Ordinary  shares  appear  to  be  overvalued  at 
their  present  price  of  18s.  3d.  ex  dividend.  The  Six 
per  Cent.  Cumulative  Preference  shares  at  14s.  afford 
a  return  of  8.6  per  cent.,  while  the  Ten  per  Cent. 
Cumulative  Preference  at  19s.  yield  10.5  per  cent. 


BRITISH-AMERIC.\N  TOBACCO  COMPANY,  LTD. 

Issued  Capital  :  £20,515.645,  In  4.500,000  5%  Cum.  Pref. 
and  16,015,645  Ordinary  Shares  of  £1  each,  lully  paid. 

DiT.  on 

Tr,  t«        Net           D%  Cum.      Profit       I)1t.  on  Ord.  Special        Carried 

Sept.  30  Protif           Pref.        for  Ord.    ,— Tax  Frce-^  AllocatioDB    Forward 

£                 £               «          %          £  £                 £ 

1913  2.161,836        116.081     2,035,155  27i     1,719.938  Nil            1,973,993 

1914  .  2.177,022  188,297  1.988,725  2li  1.532,308  1,400.000  930,319 
1916...  l,8-i0,059  225,000  1,626,066  22J  1.407,221  Nil  1,148,157 
1916...  2,733,362  225,000  2,008,3li2  SO  1,870,296  267,229  l,r,22,ll»» 
1917  2,54.5,002  225,000  2,320,002  .30  1,876,296  Nil  1.966,700 
1918...  3,140,174  226.000  2.915,174  30  1,876,296  Nil  3,005,678 

1919  ..  S.776,508        226,000     3,551,608  SO       2,166,774        Nil  14,400,312 

1920  4,879,177  22.5,1.00  4,i;.Vt,177  30  3,71.5,192  2,263  1,631.200 
1921...'  4,323,481        225,000     4,098,481  24       3,842,493       Nil  1,890,188 

«  After  charginsdepreci.itiou  and  taxation,  - -,« 

t  Reduced  in  1920  t«  £727,778,  by  bonus  share  distribution  of  £3,199,S59 
and  by  appropriation  of  £470,438  for  purcliase  ot  shares  of  Garland  Steamship 
Corporation,  which  were  subsequently  distributed  as  scrip  bonus. 

Having  regard  to  the  nature  of  this  organisation 
it  is  not  surprising  that  the  latest  report  bears  com- 
paratively little  evidence  of  the  abnormal  conditions 
prevailing  during  the  annual  accounting  period  to 
September  30  last.  The  net  profit,  as  compared  with 
the  high  record  established  in  the  previous  year,  shows 
a  decline  of  not  more  than  .£.556.696  at  £4.323,481. 
It  should  be  noted,  however,  that  excess  profits  duty 
has  not  figured  as  a  charge  in  the  present  accounts, 
whereas  in  the  preceding  years  the  net  profit  was 
arrived  at  after  setting  a-side  large  sums  to  cover  the 
liability  under  this  heading.  Comparisons  are  also 
likely  to  be  vitiated  by  the  absence  of  information  as  to 
the  ratio  which  dividends  from  associated  companies 
bear  to  the  total  available  profits  of  these  concerns. 
Informatio;!  on  this  point  would  be  much  more  valu- 
able than  the  directors'  statement  that  the  net  profit 
of  the  parent  Company  does  not  include  that  propor- 
tion of  the  undivided  profits  of  the  allied  companies 
which  they  have  not  thought  fit  to  distribute  as  divi- 
dends. It  may  be  assumed,  however,  that  the  dividend 
liohcy  of  thealhed  undertakings  has  not  been  more 
liberal  than  in  the  pi-eccding  years.  As  shown  in  the 
above  table,  the  Preference  charges  again  amount  to 
£225,000,  but  the  Ordinary  dividend,  free  of  British 
income  tax.  is  reduced  from  thirty  per  cent,  to  twenty- 
four  per  cent.  The  net  sum  absorbed,  however,  has 
been  inci-eased  from  £3,745,492  to  £3,842,493  owing 
to  the  fact  that  the  new  capital  now  ranks  fully.  It 
may  be  recalled  that  in  April  1920,  when  the  existing 
shares  were  quoted  at  over  75s.,  the  Company  issued 
4,264,484  £1  Ordinary  shares  at  par  to  the  existing 
holders,  ui  the  proportion  of  one  share  for  every  tw'O 
shares  held.  This  was  followed  in  July  1920  by  a 
bonus  distribution  of  3,199,359  Ordinary  shares  at  the 
rate  of  one  sliare  for  every  four  held.  In  addition  an 
appropriation  of  £475,438  was  made  for  the  purchase 
of  shares  in  the  Gailand  Steamship  Corporation,  which 
were  ?ubsefpientlv  issued  as  a  sci-ip  bonus.  The 
actual  dividends  for  1919-20  and  1920-21  have  accord- 
inglv  been  fir  more  satisfactory  than  is  indicated  by  the 
percentage  return  on  capital.        It  will  be   seen  that 
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, Paid-up  Capital ,  Carry- 

Prcfereuee       Ordinary         Creditors"  forward 


althougli  no  Iransfer  is  now  made  to  reserve  the  balance 
carried  forward  lias  been  increased  from  £1,632,2G3 
to  £1,890,188. 

The  following  table  provides  an  interesting  illustra- 
tion of  the  remarkable  changes  in  the  financial  position 
during  recent  years: — 

LiABiLrrin 

Sept. 
30 

£        £        t         >■ 

1913  ...   3,099,997    6,254,320     2,809,979      2,372,233 

1914  ...   4,500,000    6,264,320     3,218,847      2,874,517 

1918  ...  4,500,000  6,254,320  9,693,.i53  0,385,527 

1919  ...  4,500,000  8,501.911  10,431,019  8,028,502 
1930  ...  4,500,000  16,002,523  7,119,345  5,412,227 
1921  ...  4,600  000  16,015,015  7,521,109  5,586,741 

•  Including  provLsion  for  taxation  and  final  dividends. 
ASSETS. 
Qoodwi/1.                         Trade 

Trade-                     InvMtmcnts  Other  Debtors 

Sept.         Fix  d        Mark«,                           and  Invest-  and 

30           As«;ta           &G          Stocks        Loan«t  ments  Cash 

£           .   £                £                  £  £  £ 

1913  089,067   879,064   1,670,398   9,903,98^  —  1,394,026 

1914  916  322   879,064   3,493,349   9,579,-142  —  1,979,607 

1918  1,166,489   879,065   8,651,042  10,533550   107,066    6,393.19S 

1919  9C6,801   505,115   8,197,493  14,759,225   164,110    6,909,6S8 

1920  901,487   505,115   7,021,185  18,551,090   607,922    6,387,296 

1921  1,026,882   200,000   6,873,065  20,888,469    4,988    4,629.121 

The  reserves  include  a  provision  against  buildings, 
machinery,  and  materials,  which,  strangely  enough, 
has  been  reduced  during  the  past  year  from  £630,165 
to  €489,738.  The  special  resen'e,  however,  has  been 
increased  from  £1,156,987  to  £1,254,230,  but  there 
is  no  change  in  the  general  resen'e  of  £1,500,000 
created  to  provide  against  possible  losses  arising 
from  the  War.  In  this  connection  it  may  be  recalled 
that  at  the  annual  in<?cfing  on  December  3l,  1920, 
the  Chairiiian  stated  that  a  sum  of  approximately 
£1,280,01)0  would  "shortly  be  received"  from  the 
Deutsche  Bank  in  respect  of  the  Company's  claim 
against  certain  German  firms  on  loan  and  cuiTent 
accounts  existing  at  the  beginning  of  the  War.  No 
infoiTTiation  has  since  been  furnished  on  this  matter, 
nor  on  the  position  of  the  claim  in  respect  of  Gennan 
investments  sold  in  1914.  It  would  appear,  however, 
that  some  of  the  claims  have  been  paid,  for  on  the 
other  side  of  the  balance  sheet  as  at  September  30 
last  the  only  item  which  includes  the  assets  in  former 
enemy  countries  is  "  Siindry  debtors,"  whereas  in  the 
previous  balance  sheet  part  of  the  assets  was  also  in- 
cluded in  loans,  trade  investments,  and  stocks.  The 
payment  of  the  claims  may  therefore  help  to  explain 
the  contraction  in  "  Loans  to  and  current  accounts  with 
associated  companies  "  from  £7,194,958  to  £5,547,886, 
and  in  "  Stocks  "  from  £7,021,185  to  £6,873,065.  It 
is  remarkable,  however,  that  "Investments  in  asso- 
ciated companies  "  have  been  increased  during  the 
year  from  £11,356,132  to  £15.340,.5S3,  while  cash 
balances  have  fallen  from  £2,856,120  to  £2,520,980. 
It  will  be  obsen'ed  that  "  Other  investments  "  and 
"  Debtors  and  cnsh  "  compare  far  more  unfavourably 
with  cun'ent  liabilities,  including  final  dividends  pay- 
able, than  at  the  date  of  the  previous  balance  sheet, 
but  allowance  must  be  made  for  the  large  sums  due 
from  associated  companies  on  loan  and  cuiTent 
account.  It  is  noteworthy  that  goodwill,  trade-marks, 
and  patents  have  been  reduced  during  the  year  from 
£.505,115  to  £200,000,  presumably  by  the  "operation 
of  secret  reserves.  The  financial  position  is  obviously 
Bound,  but  it  would  be  of  interest  to  ascertain  the 
a.ctual  position  in  regard  to  the  claims  in  ex-enemy 
countries,  and  the  basis  upon  whicli  the  additim.il 
holdings  in  associated  companies  have  l">een  acquired. 

Trade  conditions  during  the  current  financial  year 
are  likely  to  prove  at  least  as  satisfactory  as  in  the 
period  under  review.  The  Company's  stocks  are 
valued  at  cost  or  market  price,  whichever  was  the 
lower  at  the  date  of  the  balance  sheet,  and  in  viev 
of  the  substantial  fall  in  the  cost  of  the  raw  leaf  some 
adjustment  in  selling  prices  should  be  forthcoming  if 
demand  is  to  be  stimulated.  It  may  be  pointed  ouc 
that  the  Company  does  not  sell  any  goods  for  consump 
tjon  in  the  ITnited  Kingdom,  all  its  manufactures  in 
this  countn'  being  ex])orted,  in  accoixlance  with  the 
ajransements  mndo  on  its   formation  under   the  loint 


auspices  of  the  Imjjerial  Tobacco  Company  and  the 
American  Tobacco  Company.  A  comprehensive  re- 
view of  the  present  position  may  be  anticipated  at  the 
forthcoming  annual  meeting. 

The  Ordinary  shares  advanced  2s.  to  63s.  6d.  on 
the  publication  of  the  report  on  Tuesday  last,  and  are 
now  quoted  at  64s.  7d.,  at  which  price  (allowing  for 
final  dividend  of  eight  per  cent.)  a  return  of  7.6  per 
cent. ,  tax  free  (or  nearly  10.9  per  cent. ,  subject  to  tax), 
is  obtained  on  the  basis  of  last  year's  dividend  of 
twenty-four  per  cent,  (free  of  British  income  tax). 
The  Five  per  Cent.  Cumulative  Preference  shares  at 
178.  3d.  afford  a  yield  of  5.8  per  cent.  It  may  be  re- 
marked that  the  first  quarterly  interim  dividend  on 
the  Ordinary  shares  is  usually  paid  in  January. 

S.  SMITH  AND    SONS  (MOTOR   ACCESSORIES), 

LIMITED. 

Issued  Share  Capital:  £1,240.000,  in  400.000  7%  Cumu- 
lative Participating  Preference  Shares,  and  840,009  Ordinar; 
Shares  of  £1  eai-h,  fully  paid. 

8^%  1st  Mortgage  Debentures :  £65,100  (at  July  31,  1921). 

Ol'dinary  Other 

Xet      Preference        Dividend  To  Alio-  Carried 

Year  to      Profit^    Dividend      ,^Taj£  Free-^  Reserve  cations  forward 

July  31          £                £                £            %  £  £  £ 

1916  ...      41,869           —            19,650       10  —  17,093  0,728 

1917  ...      36,000           —            30,000       10  —  —  12,728 

1918  ...      25,917           —            30,000       10  —  —  8,645 

1919  ...      58,944           —            39,375       10  —  —  26,914 

1920  ...      96,668        16,300        16,760         31  —  —  91,462 

1921  ...    I91,437f         —               _           —  —  —  J)T.203,Slo 
•  Alter  providing  for  depreciation,  taxation  and  contingencies. 

t  Net  loss  after  crediting  B.P.D.  repayable. 

Striking  evidence  of  the  effects  of  the  prolonged 
depression  in  the  motor-car  industry  is  afforded  by  the 
report  of  this  Comi)anj'  for  the  twelve  months  to 
July  31 ,  1921.  The  accounts  show  a  loss  of  £295,437, 
which  lias  been  arrived  at  after  crediting  excess  profits 
duty  repayable,  but  after  writing  down  stocks  by 
approximately  £200,000,  writing  off  bad  debts  £63,693, 
providing  for  depreciation  of  plant,  &c. ,  £28,572,  and 
interest  charges  £40,716.  In  explanation  of  the  two 
principal  debits  mentioned  above,  it  is  pointed  out  that 
customers  failed  to  fulfil  approximately  seventy  per 
cent,  of  their  contracts  placed  at  the  beginning  of 
August  1920,  and  by  their  subsequent  insolvency  the 
Company  was  unable  to  obtain  either  compensation  or 
the  recovery  of  the  debts  due  from  them.  The  defici- 
ency does  not  represent  the  full  extent  of  the  Com- 
pany's misfortunes,  for,  in  addition,  a  loss  of  £25,000 
incurred  on  the  investment  in  H.  W.  Smith  and  Com- 
pany (now  in  hquidalion)  has  been  written  against 
share  premium  account,  and  the  only  offset  is,  there- 
fore, the  credit  balance  brought  forward  of  £91,452, 
the  deduction  of  which,  as  shown  in  the  above  table, 
leaves  a  net  deficiency  of  £203,985.  The  position  of 
the  Ordinary  shareholders  is  rendered  still  more  un- 
certain by  the  fact  that  no  dividend  has  been  paid  on 
the  Cumulative  Preference  shares,  which  represent  an 
annual  charge  of  £28,000. 

Changes  in  the  balance-sheet  position  are  shown 
below :  — 


Paid  up 
July    Capital 


LIABIUTIES. 

Reserve  I 
and        : 
Carry 
CrcditoES*  Forward 


ASSETS. 

Invest- 
ments 
Fixed  and 

Assets      Stocks     Loans 


6,728 
119,538 

— : 


63,194 
472,713 
483,970 


298,080 
815.613 
675,404 


i.ono 

263.088 
337,747 


Debtors 
and 
Cash 

fi 

131,716 

650,283 

376,188 


1916      198,991      288.271 

1920  1,239,850      742,309 

1921  l,296,826t    782,289 
»  lucludinp  provision  for  taxation  and  dividends  payable. 

t  Includini;  Debentures,  £56,825.         t  Deficiency,  £203,985. 

The  Company  was  registered  in  1914,  and  sin:;6 
then  the  issued  share  capital  has  been  increased  from 
£100,000  to  £1,240,000,  the  bulk  of  the  new  capital 
being  created  in  th-.  year  1919-20.  Eariy  in  1921  the 
Company  created  £600,000  Eight  and  a-Half  per  Cent. 
First  Mortgage  Debentures,  of  which  £65,100  was 
issued  to  shareholders  and  £520,000  to  bankers'  as 
security  for  advances.  The  overdrafts  amounted  to 
£570,149  at  July  31  last,  and  are  included  amone 
creditors  in  the  above  table.  On  the  assets  side,  it 
will  be  seen  that  the  value  of  stocks  has  been  reduced 
from  £815,613  to  £675,404.  The  investments  ars 
enlirelv  represented  by  shares  (at  cost  or  under)    nx 
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associated  com  in-incipal  of  which  is    the 

M.L.  Magneto  r.>injMiiy,  of  Covfiilry,  in  which  ov^r 
ninety-five  por  cent,  of  the  Onlimiry  Shares  wure 
ikcquired  in  1919.  The  conversion  of  tiie  iiranches  in 
South  Africa  and  New  Zealand  into  siihsidiary  com- 
panies laigely  explains  the  expansion  during  the  year 
in  '.'  Inveiitnients  and  loans  "  and  the  oontraclion  in 
debtors.  It  will  be  ohserved  thai  a«  on  July  31  last 
the  current  liabilities  cxceodiHl  cash  (£1,S21)  and 
debtors  by  I'KUl.lOd.  as  <u>nipaivcl  with  .tl9-J,(l-_>(l  at 
the  date  of  the  previous  balaaice  slieet.  With  further 
reductions  in  slock  and  the  repayment  of  part  of  the 
loans  to  subsidiaries  the  pi-esent  position  should,  how- 
ever, be  less  unsatisfactory. 

Tliere  has  been  little  improvement  in  the  motor-car 
industry  s'.nce  the  end  of  the  period  under  review,  and 
it  is  not,  therefore,  snrpiising  to  learn  that  the  Com 
pony's  sales  of  motor  accessories  during  the  current 
financial  year  have  so  far  been  rather  lower  than  the 
average  of  the  previous  twelve  months.  Losses  arising 
from  depreciation  of  stocks  and  default  of  debtors  are 
henceforth  likelv  to  be  comparatively  small,  but  a 
reorganisation  of  the  capital  appears  to  be  inevitable 
if  the  Oomnanv  is  to  be  nlaced  on  a  sound  Insis.  The 
Cumulative  Prf'f'^rence  shares  (noon  which  there  ari» 
row  arrenrs  of  annroNimatelv  #4^1. 000^  arr;  nuoted  at 
5s.  3d.,  and  the  Ordinary  at  2s.  9d. 


HUGGINS    AND  COMPANY.   LIMITED. 

Issued    Sb3re    Capital:  t2l7,500,    in    11   Ordinary    Shares, 
lully  paid. 

3i%  Irredeemable  First  Mortgage  Debenture  Stock  :  £550,000. 


St-yu  30 

Profit 

Interest 

,-DiTidcnd— , 

Reserve 

Forwaril 

£ 

£ 

£ 

% 

£ 

£ 

1914 

39,656 

19,290 

— . 

— 

5,000 

16,226 

1915 

34,196 

19,250 

10,876 

5 

4,000 

16,296 

1916 

25,149 

19,250 

— 

— 

— 

22,195 

1917 

68,898 

19,260 

32,625 

15 



19,219 

1918 

64,480 

19,260 

32,625 

15 

10,000 

21,823 

1919 

65,713 

19,250 

32,626 

15 

10,000 

25,061 

1920 

63,675 

19,250 

21,760 

10 

10,000 

28,336 

1921 

.      61,714 

19,250 

21,750 

10 

10,000 

29,051 

This  Company,  in  common  with  many  other 
brewery  undertakings,  is  able  to  show  very  satisfactory 
financial  results  in  its  accounts  for  the  twelve  months 
to  September  30,  1921.  .Although  the  gross  prc^fits,  at 
.1:165,431,  show  a  decline  of  nearly  £20,000  as  com- 
pared with  the  previous  year,  a  saA^ing  of  £7,706 
has  been  effected  in  expenses,  while  only  £47,427, 
against  £56,699,  is  required  for  depreciation,  so  that 
the  net  profit,  subject  to  Debenture  interest,  at 
£51,714,  is  not  more  than  £1,961  below  that  for  1919- 
1920.  It  will  be  seen  from  the  above  table  that  the 
profit  is  allocated  on  exactly  the  same  basis  as  in  the 
previous  year,  the  dividend  being  maintained  at  ten  per 
cent.,  while  £10,000  is  again  placed  to  reserve  fund. 

An  analysis  of  recent  balance  sheets  is  set  out 
below  :  — 


UABIUTIES.  I 

Bcserves       Fixed 
and  Assets 

Tssned  Cany-   I     and 

Sept.  Capital*    Creditorsf  forw'ard  Goodwill 
30  £  £  £         I        £ 


Debtors 
and 
Ca-sh 


t  Including  provision  for  tax.ition 

It  is  of  interest  to  note  thai  there  has  been  no 
change  in  the  issued  capital  since  1912,  when  the  share 
capital  was  written  down  from  £8-50,000  to  £217,500. 
In  addition  to  a  reserve  fund  of  £62,280  and  a 
special  resene  of  £35,674  for  loss  on  property 
and  loans,  there  are  certain  undisclosed  re- 
serves included  in  creditors.  The  liability  under  this 
heading  shows  a  contraction  for  the  year  of  £29,758,  at 
£235. U42,  due  in  large  part  to  the  reduction  of  mort- 
gages and  deposits  to  £26.252.  The  fixed  assets,  less 
depreciation,  remain  practically  unchanged,  but  stocks, 
valued  at  cost  or  under,  have  fallen  bj"  over  fifty  per 
"cent,  to  £41,565.       Debtors,  which  include  loans  of 


£63,604  to  customers,  have  also  been  largely  i-educed, 
and  this  niovcinimt  is  relleeted  in  an  expansion  in  cash 
from  £6,270  to  £52,490.  Tiie  investments  shown  above 
nru  taken  at  middle  market  piices  or  less.  Goodwill 
is  valued  at  £34,741,  which  compares  with  £287,200 
prior  to  the  i-econstruclion.  It  will  be  seen  that  at 
September  30  last  Iho  liquid  assets,  excluding  stocks, 
exceeded  current  liabilities  (including  mortgages  and 
dividends  payalile)  by  nearly  £41,2U0,  this  surplus  con- 
trasting with  a  deficiency  of  over  £18,400  at  the  dat4> 
of  the  pix'vious  balance  sheet.  .Mlowance  should,  how- 
ever, be  made  for  the  fact  that  loans  to  customers  may 
not  be  readily  repayable  by  them. 

The  brewery  industry  has  so  far  been  only  slightly 
affected  by  the  general  depression,  and  this  may  be 
largely  expliiined  by  the  fact  that  the  selling  prices 
of  "  the  trade  "  have  been  singulariy  stable  during  the 
past  year,  .\ecordingly,  manufacturers  have  not  been 
faced  with  the  necessity  to  jirovide  for  heavy  dejirecia- 
tion  of  stocks,  and  on  the  whole  they  appear  to  have 
benefited  in  fact  liy  the  fall  in  the  price,  of  the 
raw  materials.  The  continuance  of  depressed 
industrial  conditions,  how-ever,  must  eventually 
involve  a  very  marked  falling-off  in  demand  unless 
prices  are  adjusted  to  lower  levels,  and  it  is  probable 
that  the  total  profits  of  the  industry  for  the  current 
year  will  be  lower  flian  in  ]9'2I.  Still,  provided  that 
there  is  no  return  to  the  "cut-throat"  competitive 
practices  of  pre-War  years,  earnings  shovild  continue  to 
provide  satisfactory  dividends. 

The  Ordinai-y  shares  of  the  Company  are  now 
fjuoted  at  15s.  6d..  ex-dividend,  at  which  price  there 
ajipears  to  be  ample  room  for  capital  appreciation. 
The  Three  and  a-Half  per  Cent.  Irredeemable  Deben- 
ture stock,  at  50,  affords  a  yield  of  seven  per  cent. 

GUEST  KEEN   DIVIDEND  ANNOUNCEMENT. 

Coudilions  prevailing  in  the  iroiv  and  steel  iudusltV 
during  the  past  six  months  have  been  so  unsatisfactory 
that  the  declaration  of  an  interim  dividend  of  five  per 
cent.,  tax  free,  the  same  as  for  the  previous  year,  will 
have  caused  surprise  to  even  the  most  optimistic  share- 
holders of  this  Company.  The  announcement  is  :  11 
the  more  encouraging  in  view  of  the  fact  that  the 
interim  Preference  dividends  (tax  free)  declared  simul- 
taneously involve  a  distribution  of  £150,391,  as  com- 
pared with  £140,531  net  a  year  ago.  As  already 
intimated,  the  Company's  financial  year  will,  in  future, 
end  on  March  31,  and  the  next  accounts  will  therefore 
cover  a  period  of  only  nine  months.  For  the  year  to 
June  30,  1921,  the  net  profit,  after  charging  Deben- 
ture interest,  amounted  to  £810,101;  of  this  sum 
£807,608  was  distributed  in  dividends,  the  Ordinary 
shareholders  receiving  a  return  of  ten  per  cent.,  tax 
free,  as  compared  with  fifteen  per  cent.,  tax  free,  for 
1919-20.  It  should  be  noted,  however,  that  the  profits 
were  mainly  earned  during  the  first  half  of  the  year, 
and  the  directors,  in  now  maintaining  the  interim  divi- 
dend, have  doubtless  adopted  a  much  more  liberil 
policy  than  on  the  previous  occasion.  Justification  for 
this  decision  may  be  found  in  the  existence  of  a  resen-e 
fund  of  £2,626,503,  the  removal  of  the  excess  profits 
duty,  and  the  brighter  outlook  in  the  coal,  iron,  and 
steel'  industries.  Following  the  announcement,  the 
shares  were  quoted  to-day  Is.  higher  at  31s.  9d. 

Dividend  warrants  will  be  posted  on  Februaiy  10  to 
shareholders  registered  in  the  books  of  tlie  Company 
on  Januai-y  14. 

UPTON'S  INTERIM   DIVIDEND. 

The  directors  of  Liptoii,  i.iuiited,  have  declared  an 
interim  dividend  on  the  Ordinary  shares  of  four  per 
cent.,  which,  although  one  per  cent,  below  that  for 
the  corresponding  period  of  the  previous  year,  may  be 
considered  very  satisfactory,  having  regard  to  the  addi- 
tional prior  charges  involved  by  the  issue  of  £600,000 
Nine  per  Cent.  Cumulative  Preference  shares  in  .\pril 
1921.  It  may  be  recalled  that  the  net  profit  for  tlie 
twelve  months  to  iMarch  31  last  showed  a  decline,  as 
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compared  with  1919-20  of  over  £197,000  at^ £218, 155, 
due  mainly  to  the  depreciation  of  stocks  and  unsatis- 
factoiy  returns  from  the  Ceylon  plantations.  By 
omitting  anj'  transfer  to  reserve,  however,  the  directors 
were  able  to  maintain  the  dividend  for  the  period  at 
twelve  and  a-half  per  cent.  Although  trade  conditions 
during  the  first  nine  months  of  the  current  financial 
year  have  been  very  difficult,  the  position  of  the  tea 
market  has  shown  a  continued  improvement,  and  if 
the  directors  decide  that  the  reserves  require  no  addi- 
tion, the  final  dividend  should  prove  to  he  almost  as 
large  as  that  for  last  j^ear.  The  interim  dividend  i;; 
payable  on  January  12. 


Ilcfo  Issues. 

SOOTH  AUSTRALIA. 

Offer  at  96  of  £3,000  000  Six  per  Cent.  Registered 
Btock   1930-40.     l-lat  yield   £6  5s.   per  cent,   per  annum. 

On  June  last  the  (Government  of  South  AustraliA 
issued  £3.000,000  Six  and  a-Half  per  Cent,  stock  at  par, 
and  the  underwriters  received  feventy-tliree  per  cent, 
of  the  issue.  So  improved  have  conditions  become  in 
the  interval  that  the  current  offer,  though  on  less 
favourable  terms  than  its  piedece.'^sor,  was  readily  over- 
subscribed. The  loan  is  required  for  public  works,  for 
the  settlement  of  discharged  soldier.s  on  the  land,  and 
for  other  purposes.  The  stock,  which  is  a  trustee  invest- 
ment, will  be  legistered  and  transferable  in  any 
amount  by  deed,    free  of  stamp  duty. 

CHILIAN  GOVERNMENT. 

Offer  at  95  of  £1,657,500  Seven  and  a-Half  per 
Cent.  Sterling  Loan,  1922.  Flat  yield  £7  17s.  lOd.  jjer 
cent,   per  annum. 

It  may  perhaps  be  taken  as  an  indication  of  the 
trend  of  event.s  that  after  receiving,  in  common  with 
other  South  American  republics,  acccmmcdation  from 
New  York,  Chili  has  now  decided  upon  London  as  a 
borrowing  centre.  The  bonds  now  offered"  will  be  re- 
deemed at  par  by  a  cumulative  sinking  fund  of  three- 
quarters  per  cent,  per  annum  to  be  applied  by  sixty- 
six  half-yearly  drawings  in  •  June  and  December. 
Interest  will  be  payable  half-yearly  in  London  in  £ 
sterling,  and  in  Paris,  Brussels,  and  Amsterdam  at  the 
exchange  of  tTie  day.  Offering  such  favourable  terms 
the  loan  attracted  much  attention,  and  was  very  lieavily 
over-subscribed. 

BRISTOL  CORPORATION. 

Offer  at  96  of  £1,061,800  Five  nnd  a-IIalf  per  Cent. 
Redeemable  stock,  1932-42.  Fl.it  yield  £5  14s.  5d.  per 
cent,    per   annum. 

The  absence  of  British  municipalities  from  the  capital 
market  lias  been  a  feature  of  the  last  six  months,  Croydon 
being  the  only  applicant  during  that  period.  The  .stock 
now  offered  is  secured  upon  t)ie  Borough  and  General 
District  Funds  and  Rates,   the  latter  of  which  are  un- 


limited in  amount,  and  also  upon  the  revenues  ot  the 
dock  and  electrical  undertakings  of  the  city  and  estates 
of  the  Corporation.  The  total  e.xisting  debt  of  Bristol 
Corporation  for  all  except  dock  purpo.ses  Ls  £3.926,817, 
whilst  the  dock  debt  is  £5,758,642.  The  rateable  value 
of  the  city  is  £1,997,056.  Provision  for  the  repayment 
of  the  i)re.sent  issue  will  be  made  by  the  creation  of  a 
redemption  fund  as  required  by  the  consent  order  and 
regulation8  of  the, Ministry  of  Health.  The  offer  was 
eagerly  accepted  by  the  market,  total  applications  ex- 
ceeding £14,000.000. 

BUENOS  AY  RES  WESTERN  RAILWAY. 

Offer  at  60  of  £2,000,030  Four  per  Cent.  Debenture 
stock.     Yield  £6  13s.  4d.   per  cent,  per  annum. 

Despite  the  difficulties  confronting  the  railway  enter- 
prise of  South  America  a  debenture  issue  such  as  tliat 
of  the  Buenos  Ayres' Western  Railway  is  still  a  first- 
class  security.  The  stcck  now  offered  will  rank  [tari 
jiassii  with  the  £7,872.203  Four  per  Cent.  Debenture 
stock,  which  in  turn  lanks  after  £1,000,000  Five  per 
Cent.  Western  Railway  Bonds,  1888,  and  before 
£987,750  Five  per  Cent.  Terminable  (1925)  Debenture 
stock.  The  proceeds  are  required  to  meet  expenditure 
for  rolling  stock  and  for  material  ordered  and  partly 
shipped  in  connection  with  the  work  of  electrifying  tlie 
suburban  lines  of  the  Company's  system.  Net  ])rofits 
during  the  last  ten  years  have  always  exceeded 
£1,000.000,  except  for  1921,  an  excejjtionally  bad  year, 
when  they  receded  to  £738,173.  As  the  amount  recjuired 
to  meet  the  Debenture  interest,  including  the  interest 
on  the  Five  per  Cent.  Western  Railway  Bonds  (1888), 
is  only  £494,276,  it  is  amply  assured.  Subscriptions 
are  payable-five  pei-  cent,  on  api>lication,  ten  per  cent, 
on  allotment,  and  forty-live  per  cent,  on  .July  1,  when 
a  full  half-year's  interest  will  accrue,  thus  making  the 
final  payment  only  43  per  cent.  The  emission  was 
quickly  over-subscribed. 

GREAT  YARMOUTH  WATERWORKS  COMPANY. 

<)ffi-r  al  par  of  £40,030  Sevt-ii  per  Cent.  Teii-Yrar 
Debentuie  stock,   redeemable  on  .January   1.    1932. 

The  Company,  incorporated  in  1853,  supidies  water 
to  a  resident  jiopulation  of  70,000  in  and  around  the 
seaport  of  Great  Yarmouth.  The  authorised  Iran  capital 
is  £220,003,  of  which  tbeie  has  been  raised  £69.723. 
The  net  revenue  for  the  year  ended  March  28  last  was 
£24i250.  which  appears  to  provide  ample  cover  for  the 
£5,508  required  as  interest  on  the  existing  Debenture 
stock  and  that  now  offered.  For  investors  who  do  not 
require  an  active  market  the  stock  constitutes  an  attrac- 
tive high-class   investment, 

AMERICAN  ISSUES. 

Dutch  East  iMUt.s.  The  Syndicate  lieadeil  by  tlie 
Guaranty  Trust  Companv  of  New  York  offered  in  New- 
York  on  Wednesday  the  .'^40  000.000  Dutch  East 
Indies  Six  per  Cent.  Loan.  The  bonds  are  due  in  1947, 
and  the  loan  is  not  redeemable  for  ten  years.  The  sinking 
fund  begins  1932.  The  bonds  are  direct  obligations 
of  the  Government  of  the  Dutch  East  Indies. 
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TIIK     STATIST. 


Uroz  Oilfields,  Limited. 


Importanc  New  I  Iscovery. 
CaitaiN  AinKHT  II.  I'AHi.KV  prf-ulr.l  ni  th.'  iiuotiiig  of  Uroz 
Oilfields,  Liiiiitrd.  lipl.Ut  tlio  Institute  oC  ChnrtiTeil  Account- 
ants, Moorsiite  Place,  London,  E.G.,  on  December  30  last, 
and,  in  moving  llie  ndoplion  of  t)ie  report,  said  that  at  the 
last  annual  meeting  tlie  Chairman  dealt  at  soma  length  with 
the  progress  made  in  regard  to  the  commercial  development 
of  the  Company's  properties,  Ijotli  in  Krance  and  Trinidad. 
The  directors  were  again  pleased  to  report  that  since  the  last 
meeting  the  work  of  development  on  the  Company's  properties 
had  been  of  a  nature  wliicli  gave  them  cause  for  gratification. 
It  had  been  a  period  during  which  steady  and  persistent  head- 
way had  been  made,  and  it  had  been  remarkable  in  that  it 
had  brought  them  much  nearer  that  interesting  period  of 
their  career  when  they  began  to  reap  the  fruits  of  past  en- 
deavours. Referring  to  what  had  been  accomplished  during 
the  year  upon  their  properties  in  1" ranee,  he  desired,  he  said, 
to  refer  for  n  moment  to  the  Vau.v  and  Frejus-Nord  conces- 
sions, which  they  might  term  the  anthracite  properties.  The 
General  Manager.  Mr.  Renwick  Cowan,  had  prepared  full  and 
very  interesting  reports  upon  all  their  operations  in  France, 
and  those  he  proposed  to  psk  the, Secretary  to  read  to  the 
meeting  at  the  coilrlusion  of  his  remarks.  The  reports  dealt 
in  a  very  explicit  manner  with  the  progress  made,  and  it 
was,  therefore,  only  necessary  thnt  he  should  refer  to  the 
subject  in  a  somewhat   general  manner. 

Company's  Anthracite  Concessions. 
With  regard  to  their  anthracite  concessions,  the  proving 
operations,  which  had  continued  during  the  year,  had  confirmed 
the  high  opinion  the  directors  had  all  along  entertained  as 
to  the  value  of  that  portion  of  their  properties,  and  today 
Mr.  Cowan  e.stimated  that  at  least  1.000.000  tons  of  anthracite 
were  available  for  immediate  exploitation.  No  less  than  four 
workable  seams  of  anthracite  had  been  established  beyond  all 
possible  doubt  to  exist  on  those  properties,  and  two  main 
hauling  inclines,  each  capable  of  producing  250  tons  per 
day,  had  been  sunk  to  those  deposits,  the  various  seams  being 
then  entered  by  short  cross-cuts.  While  work  had  been 
pushed  forward  in  that  direction  during  the  past  twelve 
months  no  commercial  output  had  been  aimed  at  thus  far, 
though  everything  was  in  readiness  for  the  commercial  exploi- 
tation of  the  anthracite  reserves.  The  present  lack  of  trans- 
port facilities  from 'the  mines  to  the  railway  had  been  a 
subject  which  had  received  the  most  careful  consideration  of 
the  board,  and,  in  view'  of  the  fact  th,at  the  commercial 
operation  of  the  anthracite  measures  would  yield  large  profits 
to  the  Company,  the  board  viewed  with  favour  the  suggestion 
of  Mr.  Renwick  Cowan  as  to  the  erection  of  a  sliort  aerial 
ropeway  from  the  mines  to  the  railway.  Once  facilities  were 
in  being  to  carry  the  anthr.icite  to^the  railway  it  was  clear 
that  the  Company  would  enter  upon  a  remunerative  stage  of 
its   existence. 

Gratifying  Results. 
Reviewing  the  progress  achieved  in  regard  to  the  mines 
at  Chateaudouble.  which  he  might  class  as  the  Hgnite  field. 
he  observed  that  during  the  year  development  work  had  been 
ver.v  energetically  carried  on  there,  and  the  results  had 
been  very  gratifying,  proving,  as  they  did.  that  the  .seam 
existed  for  a  distance  of  at  least  two  and  a-half  miles. 
Excluding  the  contents  of  the  second  .seam,  and  making  ample 
allowances  for  any  irregularities  in  the  fir.st  seam,  the  General 
Mining  Manager  estimated  that  this  area  of  the  properties 
contained  some  S.OrO.OOO  tons  of  lignite.  l.OOQ.OOD  tons  of 
which  ilr.  Cowan  stated  was  available  for  immediate  extrac- 
tion. The  fir.<it  unit  of  the  briiiuetling  plant  commenced 
operations  in  August  last,  and  the  guarantee  that  tlie  plant 
would  produce  200  tons  of  briquettes  per  day  had  been  clearly 
demonstrated.  The  briquettes  were  spoken  of  by  customers 
as  being  of  excellent  quality.  Kven  with  a  continuance 
of  the  present  reduced  prices  for  briquettes  in  the  consum- 
ing centres  near  the  Mediterranean — though  the  directors 
understood  those  prices  w'ere  but  temporary^the  General 
Manager  assured  them  that  substantial  profits  would  be  earned 
as  a  re.sult  of  the  Company's  activities  in  this  direction. 
It  would  be  easily  possible  to  increase  the  briquetting  pro- 
duction as  circumstances  warranted.  Another  incline  had 
been  commenced  to  the  mine  working,  which  could  increase 
the  output  to  500  tons  per  day.  while  additional  units  could 
b<  added  to  the  plant  if  and  when  deemed  neces.sary.  During 
the  past  few  weeks  quantities  of  their  lignite  hfid  been 
received  in  England  for  the  purpose  of  experimental  tests 
as  to  by-products.  The  important  work  was  entrusted  to 
highly  competent   people,   under   the    direction   of   the  well- 


kiicpWM  llriM  of  Close  lirolluTs  nii.l  ( ■nni|i.iMy,  Minil.-d,  :.ml 
thi>  directors  had  received  notification  from  that  firm  that 
the  tests  carried  out  had  proved  that  the  lignite  contained 
over  fifty  gallons  per  ton  of  light  oils.  Those  light  oils 
were  of  such  a  character  that  over  twenty-five  per  cent, 
of  them  were  in  the  form  of  motor  spirit.  They  were 
assured  that  the  figures  given  as  to  the  oil  content  of  the 
lignite  would  be  considerably  increased.  Tliia  discovery 
sliould  have  an  important  bearing  upon  the  ultimate  results 
achieved,  especially  as  very  high  protective  duties  were  placed 
upon  the  importation  of  motor  spirit  into  France.  In  con- 
clusion, the  Chairman  said  that  with  regard  to  the  pro- 
perties in  France  the  directors  were  satisfied  with  the  pro- 
gress thus  far  achieved,  and  were  convinced  that  the  Com- 
pany possessed  assets  the  value  of  which  would  be  appre- 
ciated as  time  went  on. 

Mr.   W.   R.   Lester  seconded   the  adoption  of  the  report, 
which,  after  some  discussion,  was  unanimously  approved. 


The  Colombian   Corporation,  Ltd. 

TiiK  liist  oiiiiiiary  gnicral  meeting  was  held  at  River  I'latc^ 
House,  E.C.,  on  January  3,  Mr.  F.  W.  Baker,  the  Chairman, 
presiding. 

The  Chairman  said  that  with  regard  to  the  Constancia 
Mine,  the  main  factor  was  the  statement  of  the  Manager, 
Mr.  Prichard,  that  the  ore  reserves  above  the  third  level, 
including  old  workings,  amounted  to  probably  300,000  tons, 
ot  an  average  value  of  $6  to  .$8.  The  probable  ore  between 
the  third  and  fourth  levels.  .Mr.  Prichard  estimated 
at  70,000  tons,  averaging  $8  to  $10.  The  working 
costs,  including  development,  were  estimated  at  $3  per  ton, 
and  the  extraction  was  taken  at  eighty-five  per  cent.  On 
the  completion  of  the  new  300  tons  per  day  mill  it  was  esti- 
mated that  an  annual  profit  should  be  earned  of  over 
£90.000.  One  favourable  feature  in  Mr.  Prichard's  report 
was  the  fact  that  the  ore  disclosed  in  the  developments  on 
the  lowest  level  in  the  mine  gave  an  average  in  excess  of 
the  average  of  the  upper  levels.  The  period  immediately 
following  the  War  was  one  of  very  considerable  inflation 
in  prices,  and  the  directors  found,  on  investigation  of  the 
question  of  equipment,  that  they  could  not  purchase  mining 
machinery  and  mine  supplies  at  anything  like  pre-War 
prices ;  in  fact,  had  they  ordered  the  plant  at  that  time, 
it  would  have  cost  them  at  least  fifty  per  cent,  more  than 
was  originally  contemplated.  After  careful  consideration  of 
the  conditions  prevailing,  the  directors  came  to  the  conclu- 
sion that  the  wisest  policy  was  to  secure  a  road  concession 
from  the  local  authorities,  and  build  their  own  road  from 
Dos  Bocas  on  the  Nechi  River  direct  to  the  mine,  the  road 
being  built  .so  as  to  serve  a  number  of  towns  which  would 
avail  themselves  of  this  route  for  inward  and  outward  ship- 
ments of  merchandise  and  produce,  paying  the  Corporation 
as  concessionnaires  the  agreed  tolls  which  the  concession  they 
had  now  secured  provided  for.  Mr.  Prichard  estimated  tho 
cost  of  the  road  at  approximately  £20,000,  and  stated  that 
they  would  effect  great  economies  in  the  ultimate  cost  of 
erection  of  the  mill  by  being  able  to  freight  through  to 
the   mine    from   Dos   Bocas,    inste:id    of   using   the   inadequate 
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and  costly  river  service  up  a  small  tributary  of  the  Neehi 
Kivcr.  There  was  in  sight  in  the  mine  a  tonnage  of  ore 
which  shoulj  keep  the  mill  going,  without  further  addi- 
tions, for  practically  four  years,  and  Mr.  Prichard  believed 
that  he  could  treat  the  ore  at  an  operating  cost  of  $3  per 
ton.  The  tonnage  in  sight  was  sulQcient  to  yield,  on  Sir. 
Pricliard"s  estimated  annual  profit,  a  sum  more  than  suffi- 
cient to  cover  all  the  original  outlay  of  capital,  which  he 
(the  speaker)  claimed  was  a  good  conservative  basis  on 
which  to  start  mining  operations,  and  should  go  a  long  way 
to  provide  the  revenue  to  redeem  the  Preference  capital. 
The  question  of  transportation  in  Colombia  was  an  impor- 
tant one  when  operating  three  or  more  difterent  mining 
properties,  and  the  Oroville  Company  had  now  agreed  to 
build  their  own  river  steamer,  the  freighting  of  machinery 
and  mine  supplies  to  the  properties  controlled  by  that  Com- 
pany being  sufficient  to  warrant  such  construction.  If  Mr. 
Prichard  advised  it,  and  the  board  felt  it  was  in  the 
interests  of  their  shareholders  to  do  so,  this  Company  might 
find  itself  relieved  of  having  to  furnish  the  necessary 
capital  to  construct  the  road  to  which  he  had  referred,  as 
the  Oroville  Company  might  consider  it  expedient  at  a 
later  date  to  organise  a  transportation  company  to  acquire 
the  steamboat  and  the  road  concession. 
The  report  was  unanimously  adopted. 


Steaua   Romana  (British),   Ltd. 

Roumania'i  Valuable  Natural  Resources. 
Thk  Inst  annual  meeting  of  the  Steaua  Komaiia  (British). 
I-imited,  was  held  on  January  5  at  Winchester  House.  Old 
Broad  Street.  Sir  Charles  Oreenway,  Chairman  of  the 
Company,  referred  to  the  fact  that  the  Company,  together 
with  a  group  of  the  six  most  prominent  bankers  in  Roumania 
and  a  French  group,  held  control  of  the  Steaua  Romana, 
Uucharest.  who  had,  during  the  period  under  consideration, 
made  an  increase  in  their  capital,  in  which  the  three  groups 
had  participated.  The  Roumanian  Company  declared  a  divi- 
end  of  twenty  per  cent.,  or  Lei  100  per  share,  for  1919.  and 
thirty-five  per  cent.,  or  Lei  175  per  share,  for  1920. 
The  British  Company's  Share  Holding. 

The  value  of  the  British  Company's  holding  of  shares  in 
the  Roumanian  Company  had,  of  course,  declined  owing  to 
the,  heavy  fall  in  lei,  with  a  similar  fall  in  the  value  of 
the  dividends  thereon,  but  the  intrinsic  value  of  the  latter's 
present  and  potential  assets  was  probably  much  in  excess 
of  the  present  value  of  the  shares.  Sir  Charles  Greenway 
commented  upon  the  various  economic  and  industrial  features 
of  the  country,  and  stated  that  owing  to  the  great  value  of 
her  natural  resources,  Roumania,  which  was  before  the  War 
a  large  exporter  of  cereals,  oil,  and  timber,  had  greater 
possibilities  of  recovery  than  any  other  country  in  Europe. 
In  the  meantime,  however,  lei  earnings  would  be  kept  in 
Roumania  and  not  converted  into  sterling. 

The  Brilisli  and  French  groups  each  made,  in  addition. 
an  advance  to  the  Roumania  banking  group  to  enable  them 
to  participate,  and,  as  security  for  this,  they  each  had  a 
charge   upon   one-half   of   the   holding   of   that   group   in   the 


Roumanian  Company.  This  amount  was  repayable  in  ster- 
ling during  the  last  six  months  of  1924.  The  Roumanian 
banks  had  reque.-;ted  that  the  settlement  of  the  interest 
thereon  in  sterling  should  be  foregone  for  a  period  of  four 
years  ending  1924.  and  be  met  by  the  deposit  of  lei,  in  cash 
or  securities,  with  a  margin  of  twenty  per  cent.,  to  the 
equi-alent  at  the  current  rate  of  exchange  of  the  sterling 
due.     This  matter  was  at  present  under  negotiation. 

Dealing  with  the  objects  of  the  Company,  Sir  Charles 
Greenway  said  that  the  purchase  was  made  to  secure  for 
Allied  interests — that  was.  Roumanian.  French,  and  British — 
the  position  fomierly  held  by  the  Germans  in  the  Steaua 
Romana  Company  and  in  its  sub-companie6,  agencies  and 
properties,  and  to  secure  control  of  the  surplus  production 
of  oil  available  for  export. 

Und^r  the  Roumanian.  French,  and  British  management 
drilling  was  increased.  5.000  metres  being  drilled  during 
the  first  six  months  of  1921,  and  over  10.000  metres  during 
the  year,  while  it  was  hoped  to  drill  20.000  metres  during 
the  present  year.  Refineries  and  storage  had  been  repaired, 
and  the  Company's  tin-making  plants  were  working  at  Con- 
stantza.  Smyrna.  Salonica.  and  in  Bulgaria. 

New  Electrical  Power  Station. 

Jointly  with  the  local  power  company,  the  erection  of  a 
new  electrical  power  station  at  'Floresti.  on  the  output  of 
which  the  Company  would  have  first  call,  had  been  started, 
and  should  be-  completed  by  the  end  of  this  year.  The 
Company's  distributing  companies  and  agencies  in  Bulgaria, 
Turkey,  Greece,  Visia  ilinor.  and  Italy  had  been  reorganised, 
and  valuable  sequestrated  assets  had  been,  or  were  in  process 
of  being,  restored  to  the  Company.  One  of  these,  which 
would  bring  in  to  the  Company  a  very  large  sum  of  money  in 
sterling,  had  been  admitted  and  was  expected  to  be  shortly 
realised. 

One  tanker  of  4.000  tons  had  been  returned,  and  a  satis- 
factory arrangement  reached  with  the  Reparation  Commis- 
sion over  another  of  7,000  tons,  while  the  return  of  others 
was  under  negotiation. 

On  the  trading  side  the  British  Company  had,  during  the 
past  year,  dealt  with  approximatelv  35.000  tons  of  petroleum 
products  under  the  rights  which  it  held  in  this  connection. 
A  commercial  agreement  had  recently  Vjeen  concluded  with 
the  Roumanian  Company,  and  it  was  hoped  that  increased 
activity  in  Roumania  would  cause  greater  quantities  of  oil 
products,  in  excess  of  internal  requirements,  to  be  available 
for  export. 

At  the  conclusion  of  his  remarks  Sir  Charles  Greenway 
moved,  and  Sir  Albert  Stern  seconded,  the  resolution  that 
the  report  and  accounts  for  the  year  ended  June  30,  1921, 
be  received  and  adopted,  which  was  carried  unanimously. 

Grundriss  der  Politischen  Oekniinmie.  By  Dr.  Eugen 
Phillipovitch  and  Dr.  Felix  Soniary.  As  part  of  the 
tenth  etlitioii  of  this  standard  .\ustrian  work.  Part  2  of 
Volume  2  (\'<)lkwivtsohaftspolitik)  has  l)een  brought  up 
to  date  by  Dr.  Smnarv.  It  deals  with  communications, 
inland  ti-a<lt>,  and  in<ome.  Published  by  J.  C.  B.  MoJir 
(Paul  Siebeck).   Tiibin^'en.     Price  marks  75. 


NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  as  large  as  the  United  Kingdom, 
with  a  population  slightly  over  one  million,  exports  annually  products  up  to  the  value 
of  Thirty  Millions  Sterlini». 

NEW  ZEALAN  D  Is  rich  In  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

TotalyieldofMinerals,  over  One  Hundred  and  Thirty  Million  Pounds. 

The  Government  has  advanced  over  Twenty  One  and  a-IIal(  Million  Pounds  tD 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act"  to  set  apart  Crown  Lands  and  make 
advances  op  to  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Railways  (3,000  miles).  Telegraphs  and  Telephonea  ('216,742  miles  o(  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  oountry  New  Zealand  offers  solid 
advantages. 

-^  Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
itnd  Albion  Company,  Limited,  New  Zealand  ShippiuR  Company,  Limited,  and  the 
Federal  and  Shire  Lines.     Full  information  ia  supplied  free  by  4i  " 

THt  HIGH  COMMISSIONER  FOK  NcW  Z.tALANU.  4.1o,  416Stpand,W.t.  2. 
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DEATH     DUTIES. 

Insure  your  life  for  the  prob- 
able  amouDt    of    your    death 
duties  aad  so  leave  your  estate 
intact  for  your  heirs. 

PRUDENTIAL  ASSURANCE  CO..  LTD. 
142  HOLBORN  BARS.  EC.  1. 

c 

Ld. 

Wesleyan  &  General  Assurance  Society. 

IM.nhlisluillKU.  Iiuorpuniu-.l  I'lH. 

I'lUNCIl'VI,  OFFICE     BIKMlNdllAM. 

L'liuliM  ISiiiuh  ()r«  o      in-'>;  Holburo,  K  C.  1. 

ANNUAL  INCOME  EXCEEDS  ...     £1,600,000 

CLAIMS  PAID  EXCEED  ...  £10,600.000 

\U  elafises  ol  Lite  A-^surance  and  Annuity  Buamess 

transacte<t. 

Under  the  latest  Tables  an 

AnniM*  Benu'  ol   i'i  po       «ni     i-;   wuaraptced. 

Write  tor  Prospc't'tuses  or  quotations  to  meet  yonr 

uuliTidual  r*-quireuients, 

AKTIIUU  U  HUNT.F.-.-.,  F.C.I.I., 

General  Manager. 
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Bureau  of 
Canadian  Information 

The  Canadian  Pacific  Railway,  throuKhlt* 
Bureau  of  Canadian  Information,  will  fur- 
nish you  with  tlie  latest  reliable  Informa.- 
tion  on  every  phase  of  industrial  and  affTJ- 
cultural  development  In  Canada.  In  the 
Reference  Library  maintained  at  the  head 
European  Office  of  the  Canadian  Pacific 
Railway.  6>-4s  Charing  Cross.  London. 
S.W.  I,  is  complete  data  on  natural  re- 
sources, climate,  labour,  transportation, 
business  openingrs.  etc  ,  in  Canada,  which 
is  continually  being  revised  and  brought 
up  to  date.  No  charge  or  obligatioo 
attaches  to  this  service  Business  organis- 
ations are  invited  to  make  use  of  it.  For 
further  particulars  write  or  call— 

The  Canadian  Paci6c  Railfray 

Department  of 

Colonization  and   Development 

62-65  Charing  Cross,  London,  S.W.  1 
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THE  LONDON   ASSURANCE 

Ui.coipoiolrd  A.l>.  i;;(i.) 

7    ROYAL    1  XCIlA.Ndi:,    i:.C.3. 


FIRE 
MARINE 

BURGL'VRY 

WOHKMENS 

COMPENSATION 

PUBLIC 

LIABILITY 

AmmsIs  : 

£9,286,497 


LIFE 
ACCIDENT 

Muron 

PLATE  CLASS 

LIVE  STUCK 

FIDEllTY  AND 

GUVtRNMENT 

BONUS 

BOILER  ENGINEER 

INC.  &c. 

Income  : 

£3,790,924 


THIRD  CENTURY   OF  ACTIVE  BUSINESS. 


Branches  and  Atfencics  throufhoot  the  WorlJ.    Applications  for  Agencies  iovited. 


OCEAN 


■HcciC»ciU  i"{  (Suarantcc 
Corpoi-iTtioii,  TLiinitcCi. 


DIRECTORS. 

E    I'.OOKll  OWKS.  Knq.,  rhrtinn.in. 
ARTHUR     M.    iSQUIin.    K«g.     1)  SO  .    Jt.liEMlvH     COLMAN.    ElQ..    .IP. 
Th«  RlKhtHon.  th«  EUIL  OK  DrNMORE.  V.C.  lUCHARD  J.  PAILL,  F.iq. 


ASSETS 
CLAIMS  PAID 


£7,472.880 
£25.000,000 


Acxidcnb  »nd  Illoeis  Employer'.'  Linbility.  Kidjlily  Guaraoteet, 

Fire  and  Burflaf.         Motor  Cars.  Public  Liability 

luixttioo  and  biurance  of  B<  ilers  Encin.i   Hcctrical  Plant  and  Lift>. 

Exccutorsh  ps  and  Trusteeships. 

Head    OfKco:    MOORGATE   STREET.    LONDON.    E.C.  2. 


BRITANNIC 

ASSURANCE    COMPANY,  Ltd. 

(Established  1866.) 

Tk  "  Britannic  "  Prospcctui  covers  all  possible  Life  Assarance  reqoireiaeatl. 

FUNDS  over  £6,300,000. 

Branches  and  Asencies  in  all  diatrictai 
eM«f   Ofnces:    BROAD     STREET    CORNER,     BIRMINQHAM. 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office  :  OXFORD  SXKLET,  MANCHESTER. 

For  the  year  ending  December  31st,  1920, 
Annual  income   Exce<sds    -        •        £6,300,000 
Assets  Exceea         ....       £)9,000,000 
Claims  Paid  Exceed     ...      £32,000,000 


Subscription   to  "  The  Statist" 
to  include  all  Special  Numbers. 

Payablt  in  aJvoitc*. 

Inland  (Post  Free) : 

One  Year  (52  weeks) tl     12     0 

Half-year (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) H    17     4 

Half-Year  (26  weeks) IS    S 

Ogicis:    St  CANNON  STREET.   LONDON.  E.C.4. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manajer, 

THE  STATIST. 
51  Cannon  Street,  London,  E.C.  4. 
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THE  CAPITAL  MARKET. 
AN   OPPORTUNITY   FOR  THE   TREASURY. 

The  nish  of  applications  for  the  Lanarkshire  County 
Council  Loan  on  Monday  morning  emphasises  once 
more  the  present  popularity  of  Gilt-edge  investment 
stocks  and,  incidentally,  points  to  the  prospect  of 
fui-ther  borrowers  of  the  same  class  coming  to  the 
Capital  market  in  the  near  future.  The  issue,  com- 
plete particulars  cl  which  will  be  found  in  a  later 
column,  was  for  £2,500,000  Five  and  a-Half  per  Cent, 
stock,  redeemable  1935-55,  and  offered  at  £96  pei- 
cent.  The  large  volume  of  applications,  understood 
to  he  many  times  the  amount  of  the  issue,  received 
'iinmediately  on  the  opening  of  the  lists  suggests 
"  sta^'ging  "  on  a  large  scale,  but  this  in  itself  indicates 
the  wide  extent  of  the  market  for  this  type  of  security. 
Similar  conditions  obtain  in  New  Yoi'k,  whence  comes 
this  week  news  of  the  over-subscription  of  the  Dutch 
Loan  for  $40,000,000,  offering  a  yield  with  redemp- 
tion of  from  6.75  per  cent,  to  6.45  per  cent.  In  both 
centres  at  present  the  Money  marl--*  ;.  .i,  .,-i,.t,.n^pd 
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by    ease,    and    in    the  Stock  maiket   the  investment 
section  is  first  in  the  pubUc    favour. 

The  general  causes  making  for  the  strength  of 
purely  investment  stocks  are  not  diUficult  to  discern. 
Such  a  featui'e  is,  after  all,  inevitable  after  a  period 
of  deflation  suoh  as  we  have  experienced.  The  ex- 
tensive rise  in  the  commodity  value  of  money  has 
increased  the  real  capital  value  of  fixed  interest-bearing 
securities,  and  this  is  the  fundamental  cause  of  the 
i-ise  in  market  quotations.  Again,  while  industry  re- 
mains under  a  cloud,  securities  of  public  companies 
subject  to  a  variable  yield — a  yield,  moreover,  the 
average  level  6(  which  has  been  greatly  reduced  owing 
to  the  difficulty  of  making  profits — will  naturally  be 
avoided  by  the  investor  while  a  good  return  can  still 
be  obtained  on  first-class  securities.  A  contributing 
cause  is  the  plenitude  of  funds,  due  to  the  fall  in 
commodity  prices  and  tlie  duJness  of  trade. 

Two  aspects  of  the  popularity  of  fixed  interest- 
bearing  securities  command  particular  attention  at  the 
present  lime.  The  first  is  (he  probability  of  extensive 
foreign  flotations  in  the  London  market,  which,  being 
used  to  purchase  commodities  hero,  would  provide  a 
stimulus  to  our  export  trade,  and  so  diminish  imem- 
ployment.  In  the  United  States  the  expected  influx 
of  foreign  lx)rrowers  is  regarded  as  one  of  the  most 
promising  features  of  the  New  Year.  The  huge  stock 
of  gold  acquired  by  the  country  ensures  that  large 
foreign  issues  can  be  made  without  unduly  straining 
credit  resources.  Besides  direct  issues  on  the  part  of 
foreign  borrowers  of  good  standing,  there  is  also  the 
possibility  of  another  type  of  foreign  loan  being  made 
both  here  and  in  New  York.  We  refer  to  schemes  for 
export,  credits  to  aid  in  the  reconstruction  of  Central 
European  coimtries.  Something  lias  already  been  done 
in  this  direction,  but  the  amount  of  such  credits  already 
granted,  at  all  events  in  this  country,  is  very  small 
in  compai'ison  with  available  resources,  and  can  hardly 
be  taken  as  an  indication  of  the  future  volume  of  loans 
of  this  nature  if  tha  progi-amme  adumbrated  at  Cannes 
and  left  over  for  fuller  cUscussion  at  Genoa  is  even 
partiallv  carried  out.  The  credit  schemes  recently 
under  discussion  by  the  Cannes  Conference  will,  if 
carried  into  effect,  provide  in  themselves  a  considerable 
outlet  for  loanable  capital,  and  if  the  objective  of 
restoring  international  trade  is  ultimately  achieved 
the  present  monetary  ease  -would  in  time  give  place  to 
conditions  approaching  stringency.  Yesterday's  dis- 
appointing break  up  of  the  Conference,  however, 
postpones  indefinitely  the  probability  of  action  along 
the  lines  indicated. 

The  second  aspect  of  present  investment  condi- 
tions, referred  to  above,  is  their  bearing  on  the 
Government  finances.  They  have  resulted  up  to  the 
present  in_  a  subscription  of  £192  million  to  the  Five 
and  a-Halt  per  Cent.  Treasury  Bond  issue.  This  out- 
standing success  has  enabled  a  reduction  of 
£28  million  to  be  made  in  the  floating  debt  since  the 
commencement  of  the  financial  year,  after  .covering 
the  deficit  in  revenue  and  meeting  the  various  debt 
redemptions  of  a  compulsory  natxu-e.  While  present 
conditions  obtain  the  Treasury  will  be  relieved  from 
the  necessity  of  extensive  short-term  borrowing, 
thanks  to  this  comparatively  low-priced  issue.  In 
view  of  the  fact  that  other  borrowers,  as  explained 
in  the  foregoing  paragraphs,  are  likely  to  seek  lar'^e 
amounts  of  the  available  investment  resources  ''it 
would  he  well  if  the  Treasury,  looking  to  future  rather 
than  to  present  needs,  took  advantage  of  the  present 
popularity  of  investment  stocks  to  attempt  a  fundin" 
operation  covering  as  much  as  possible  of  the 
maturities  during  the  next  two  financial  years. 
These  maturities  are  so  large  as  to  constitute  a 
seriously  disturbing  feature  unless  provided  for  in 
advance.  In  1922-23  they  will  be  in  the  neighbour- 
hood of  £169,126. tX)0,  and  in  the  following  year 
£245,434.000,  making  a  total  of  UlU  milhon  for 
the  next  two  years.  This  excludes  whatever  running 
maturities  there  will  be  in  the- shape  of  Treasury  bills 


and  Ways  and  Means  -Advances,  as  well  as  external 
debt,  maturities  of  which  are  subject  to  arrangement, 
though  the  interest  may  have  to  be  paid,  and  also 
redemptions  of  a  compulsoiy  nature,  such  as  stock 
tendered  as  revenue  and  the  operation  of  obligatory 
sinking  funds  and  the  Depreciation  Fund.  With 
these  requireineiiiG  in  view  the  Government  is  faced 
with  (he  pro.spect  of  a  considerably  reduced  tax 
revenue,  so  that  some  attempt  to  postpone  these  heavy 
matm'ities  is  urgently  necessary.  If  events  are 
allowed  to  take  their  course  it;  is  quite  possible, 
indeed,  that  bj'  means  of  the  Treasury  Bond  issue 
the  next  financial  year  will  commence  with  a  floating 
debt  much  reduced  as  compared  \\ith  the  beginning 
of  the  current  year.'  Thus,  if  subscriptions  to 
Treasuiy  Bonds  are  maintained  at  their  present  level, 
a  large  part  of  the  floating  debt  will  be  converted  into 
tills  issue  by  the  time  next  year's  maturities  are  at 
h;uid,  and  these,  in  t\u-n,  would  be  paid  off  by  increas- 
ing the  floating  debt.  The  latter,  on  balance,  would 
probably  not  show  much  change  as  compared,  say, 
with  the  commencement  of  the  current  fiscal  year, 
but  such  violent  fluctuations  in  the  floating  debt 
would  produce  extreme  disturbance  in  the  Money 
market,  an  effect  which  could  probably  be  avoided  by 
the  issue  of  a  Conversion  loan  at  the  present  time. 


The  "  on  tap  "  rate  of  2|  per  cent,  fixed  for 
Treasury  bills  on  Saturday  last  proved  to  be  entirely 
out  of  touch  with  actual  conditions  in  the  Jloney  market 
this  week,  when  borrowers  occasionally  had  an  uncom- 
fortable time.  The  chief  influence  was  the  repayment 
of  the  market's  borrowings  from  the  Bank  of  England 
just  before  the  turn  of  the  year.  After  the  central 
institution  was  paid  each  day  the  supply  of  floating 
credits  became  appreciably  diminished,  and  yesterday 
even  a  small  portion  of  the  amount  due  in  Threadneedle 
Street  had  to  bo  renewed  for  a  week  at  -5^  per  cent. 
Thus  there  was  a  progressive  advance  during  the  week 
from  ease  to  conditions  approaching  stringency,  the 
':-liange  in  this  direction  being  helped  by  the  Govern- 
ment's repayment  of  Ways  and  !Means  Advances  by 
the  diminishing  of  resources  due  to  tlie  heavy  purchases 
of  Treasmy  bills  at  the  high  rates  ruling  last  week,  as 
shown  in  the  Income  and  Expenditure  return,  and  by 
subscriptions  to  Treasury  bonds  which  seemed  to  be  on 
a  particularly  large  scale  this  week.  The  liigh  dis- 
count rates  at  which  to-day's  Treasury  bills  were 
allotted  caused  no  surprise  under  the  circumstances. 
The  announcement  of  the  result,  however,  was  respon- 
sible for  a  marking  up  in  the  Discount  market  to  3^  per 
cent,  for  all  dates,  despite  the  forthcoming  addition  to 
funds  in  the  shape  of  the  Government's  payrnents  to 
the  railways.  Day-to-day  money  ranged  latterly  from 
4  per  cent,  to  3  per  cent.,  and  weekly  loans  were 
arranged  at  3-J  per  cent. 

The  average  i-ate   of   allotment  of 
Treasury  Bill      to-day's    offer    of  Treasury    bills    is 

Tenders.  ^^,^^  higher  than  on  December  30. 
Monday  bills,  tendered  for  at  .£99  Is.  9d.  and  above," 
and  Ti:esday  bills  at  £99  Is.  4d.  and  above  were 
allotted  in  full.  Wednesday  to  Saturday  dates  at 
£99  Is.  6d.  receive  about  54  per  cent,  and  above  in 
full.  The  latest  land  previous  results  are  shown 
below  :  — 


(OOO'g  omitted) 

Avemee'^ 

Averse* 

Tendered      Itat« 

Tendered     Eat« 

Diito. 

Offered        for 

% 

r>afe. 

Orere.!      for 

% 

1331 

£             £ 

£     8. 

d. 

1921 

£            £ 

^    i.   d- 

April  n 

60.000    61,930 

5  19 

S-98 

Sept.    9 

60,000    73,835 

4     1     6-31 

April  28 

iiO.OOO    76,736 

6  14 

6-64 

Sept.  10 

45,000    71,076 

4     0     6-3 

May     5 

.10,000    94,620 

6  12 

1118 

Sept.  23 

60,000    83.985 

3  19  11  31 

May   13 

4.'.,000    9S,3.'50 

6  11 

2-81 

Sept.  30 

CO.OOO    83.758 

4     9     2-31 

May  20 

46.000    06,606 

5  14 

11-02 

Oct.     7 

60,000  134.390 

4     3     0-81 

May  27 

66.000    72.490 

6  13 

1-83 

Oct.    14 

60.000  127,825 

3  18     313 

June    S 

55,000    84,776 

6  12 

1-06 

Oct.    31 

60,0110    84,160 

3   13     8-38 

June  10 

40,000    8.'i,976 

6  12 

2-28 

Oct.    28 

60,000    83,446 

3  14     6  63 

June  17 

40.000    82.G70 

6  10 

1-06 

XoT.    4 

fiO.ono  87.40.) 

3  18     2-67 

June  24 

6.1,000    96.485 

6     6 

8-89 

Nnv:.  11 

46.1100    78,0^0 

3   17     1  -43 

July     1 

60.000    77.640 

6     7 

3-.'!4 

Nov.  18 

40,000    64.381 

S  17     9-27 

July    8 

66.000  1)7.200 

6     3 

6-C4 

Nov.  26 

.IMOO   -S.156 

S  14     2-15 

July  16 

RO.OOfl  122.740 

4  19 

4-64 

Dec.      2 

50,000  67.6  0 

5  I'J     0*07 

July  23 

60.000  123,005 

4     8 

331 

Dec.       9 

45.000  82.850 

S     8     1-71 

July   29 

60,000    99,976 

4     8 

7-82 

De".    18 

J6.000  66,»40 

3     6     3-41 

AUK.     6 

60.000    77.956 

4   10 

10 

Dec.    23 

60,0  0  63,975 

3     7  ll-Of 

Aui;.  13 

46.000    74.340 

4  16 

3-8      . 

Dec.   30 

60.000117.040 

S  13     6 -'3 

Auk.  19 

46.000    78.435 

4  14 

10-8J 

Jau.6,'2S 

60.000  S4.17K 

3     4  11-73 

Aug.  26 

60.000    76.146 

4  13 

0-38 

Juu.     13  60.000    7».M5 

S  13  l"-73 

Sept.    8 

60,000    83,640 

4     7 

1-61 

.lamiaiy   i4,    i'J2:i. 
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Tho  broak-up  of  iUo  Camus  Coii- 
Forelgn  1,'i-eiice  did  not  iiavc  as  much  rffi'ct  on 

Eichangei,  quotations  in  tlit«  Foreign  Kxciian^'c- 
markets  as  might  have  beon  expeclud 
if  one  were  to  judge  by  the  often  violent  Ihicluations 
brought  aljout  by  di'volopments  in  inl.'rnationiil 
jioliiics  in  the  past.  This  emphasises  a  point  that  has 
been  more  or  less  in  evidence  for  some  lime,  namely, 
that  tbe  "  psychological  "  factor  in  Exchaiifje  move- 
ments is  losing  much  of  its  fovce,  though  it  would 
hardly  be  correct  to  deduce  from  this  that  the  specula- 
tive element  in  the  Exchanges  is  diminishing.  The 
political  crisis  in  France,  however,  provoked  by  the 
resignation  of  M.  Briand,  was  responsible  for  check- 
ing a  promising  appreciation  in  the  French  franc. 
The  opening  quotation  was  52.50,  and  as  high  as 
52.60  was  afterwards  touched,  but  at  the  close  a  sub- 
stantial improvement  was  recorded,  while,  as  com- 
pared with  a  weelc  ago.  to-day's  mean  rate  of  51.90 
shows  a  fall  of  47  points.  The  market  in  German 
marks  displayed  a  ner\ous  tendency,  and  the  range 
of  quotations  was  wide  in  consequence.  Such  con- 
ditions would,  in  the  past,  have  spelt  cheaper  values 
for  the  German  currency,  but,  on  the  present  occasion, 
tho  level  of  qiiotations  was  prevented  from  rising 
unduly  by  the  news  that  an  extension  of  time  had 
definitely  been  accoiiled  the  Berlin  Government  in 
the  matter  of  the  forthcoming  Reparations  instal- 
ments. To-day's  mean  rate,  805,  is  only  5  points 
above  that  of  the  6th  inst.  The  New  York  Exchange 
again  shows  a  favourable  movement  on  the  week,  at 
to-day  quotations  of  4. 23 J  for  cheques  and  4. 22 J  for 
cables.  These  rates,  however,  are  substantially  below 
the  highest  for  the  week.  All  the  European 
"  neutral  '.'  gi'oup  turned  in  favour  of  this  country  with 
the  exception  of  Stockholm,  the  rate  on  which  is 
fractionally  lower.  Among  Eastern  currencies  the 
Shanghai  tael  cheapened  further  to  3s.  5id.,  but  the 
Indian  rupee  recovered  to  Is.  Sjjd. 

The  amount  of  revenue  received  by 
Income  and  ,i,p  Exchequer  in  the  first  week  of 
Expen  tare.  j.,,^im,.y  ^^g  not  above  the  average 
in  previous  weeks  and.  in  fact,  at  £19,448,017,  was 
£4.303.432  below  expenditure.  The  deficiency,  how- 
ever, was  not  embarrassing  to  the  Exchequei-,  for 
Treasury  Bond  sales  brought  in  the  substantial  total 
of  £16.511,064.  In  addition,  some  of  the  surplus 
funds  in  the  market  were  gathered  into  Treasury  bills 
at  the  high  rates  ruling  last  week,  and  sales  of  these 
exceeded  maturities  by  £8.483,000.  These  resources 
enabled  a  reduction  of  £21 .030,000  in  the  total  out- 
standing of  Ways  and  Means  Advances  lo  be  made 
and  Advances  by  the  Bank  of  England,  which  had 
been  altogether  repaid  by  December  24,  and  stood  at 
£20,000,000  on  the  last  day  of  the  year,  w-ere  again 
reduced  to  the  comparatively  negligible  sum  of  £4i 
million  by  the  7th  inst. 

The  total  of  currency  notes  and 
certificates  outstanding  fell  by 
£6,396,861  during  the  week  ending 
Januan-  11  to  £311,736.960.  This  makes  a  total  con- 
traction of  £12,102,049  for  the  fortnight. 

The  movements  shown  in  the  Bank 
Bank  of  r>f  England's  latest  return  are  mainly 
^^^  ■  in  the  nature  of  readjustments  after 
the  turn  of  the. year.  Thus  the  repayment  of  the 
market's  indebtedness  reduced  "  other"  securities  by 
£34,858,000.  This  follows  a  rise  of  £86,855,000  for 
the  week  ended  Januaiy  4.  Both  movements  are 
mucli  more  extensive  than  those  which  took  place  over 
the  turn  of  1920.  The  withdrawal  of  bankers' 
balances,  accumulated  at  the  end  of  the  year,  de|)leted 
'  other  "  deposits  by  £45,017.000.  The  movement 
1;.  IV  was  contributed"  to  by  a  fall  of  £13,747,000  in  the 
Government's  liability  for  Ways  and  Means  Advances. 
The  note  circulation  declined  a  further  £968,000  to 
£12i, 626,000.  nn.l  t),p  .v-cpn-e  ratio  ro=f-  4  'i  pni.t^  to 
15.9  per  cent. 


Currency 
Notes. 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  .- 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE  :  69  MARKET  ST..  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


Bjllloa. 


Tile  Gold  market  was  well  sup- 
plied, and  the  bulk  of  the  metal  was 
again  taken  for  shipment  to  the  United  States.  The 
Chinese  influence  in  the  Silver  market,  which  was  the 
dominating  feature  last  week,  was  again  superseded 
by  a.  rather  strong  demand  on  the  part  of  the  Indian 
Bazaars  which  suddenly  set  in  on  IMonday.  The 
market  was  supplied  by  the  Continent  and,  latterly,  by 
America.  Quotations  since  a  week  ago  are  as 
follows:  — 


"  [Jan.  Jan. 

SUtct  (per  ot             7  9 

Btd.  .935  fine) : 

C»ah S4Jd.  !6Jd. 

Forward          ...  Hid.  S5J<J. 
Gold  (per  oz. 

fine)            ...       —  97/6 

Recent  movements 
are  shown  below:  — 


3B}<e.       S.-.!iJ."!    35J<j.     3r|<j.     Sr.S7d. 
Sbid.        35id.        Hid.      ild-      35044. 

97/2  97/5         97/3         97/4        97/4i 

in  the  Indian  Currency  Returns 


Note 

SllTcr 

Gold 

UeUllic 

Government 

Cirtala- 

In 

In 

Kcs. 

, Securit 

C3 , 

India 

India 

to 

Indian 

British 

1921. 

Lacs 

Lacs 

Notes 

Lacs 

Dec.  31  . 

.      17,2.'>3 

7,307 

2,432 

67-0 

6,810 

D»-.   22  . 

.      17,323 

7  46'! 

3,432 

67-1 

6,84  0 

Dec.  16  . 

.      17,103 

7,697 

2,432 

68  C 

6,4-10 

Dec.     7  . 

..      17,236 

7,729 

3,433 

69-0 

6,440 

Not.  30  . 

.       17,34^ 

7,842 

2,433 

59-2 

6,440 

•  634 

Nov.  22  . 

.      17,691 

7,916 

2.434 

68-5 

6,70.1   . 

Nov.  15  . 

.      17,676 

7,901 

2.434 

58-5 

Not.    7  . 

.       17,848 

7,923 

2,434 

88-0 

6,706 

783 

Oct.    31  . 

17,'I71 

7,996 

2,434 

58-0 

6,706 

Oct.    23   . 

.       17,917 

7,943 

2,434 

67-9 

6.706 

Oct.    15    . 

.      17,86« 

7,893 

2,434 

Oct.      7  . 

.      17,788 

7,814 

2,434 

67-6 

Sept.  30  . 

.      17,837 

7,876 

2,434 

Sept.  22   . 

.      17,712 

7,751 

2,434 

67-5 

Sept.  15  . 

.      17,639 

7,675 

2,434 

Sept.    7  . 

.      17,588 

7,627 

2,434 

67-2 

6,692    . 

Aug.  27  . 

.      17,521 

7,558 

2,436    . 

Aug.  17  . 

.      17,438 

7,476 

2,435 

66-8 

6,692 

Aug.     7  . 

17,435 

7,465 

3,435 

56-3 

6,690 

NEW  YORK. 

The  leading  feature  in  the  Now  York  Clearing  Banks' 
average  statement  covering  the  first  ^veek  of  the  New 
Year  is  an  addition  of  $102,460,000  to  net  demand 
deposits,  bringing  the  total  up  to  $3,957,17O,0(J0. 
Despite  this  addition  to  liabilities,  the  average  excess 
reserve  rose  by  $31,750,000  to  $51,310,000,  for  the 
aggregate  reserve  was  increased  by  $45,350,000.  and 
is  now,  at  $574,890,000,  the  highest  since  the  week 
ended  July  3.  1920.  Loans,  discounts,  and  inve?^- 
inents  rose  bv  $29,030,000. 

A  rise  of  $17,600,000  in  the  total  reserves  of  the 
Federal  Reserve  Banks  during  the  week  ended 
Januai-y  4  and  a  fall  of  $38,180,000  in  the  Federal 
Reserve  note  circulation  were  fully  offset  by  a  rise  of 
$67,940,000  in  net  deposit  liabilities,  so  that  the 
reserve  ratio  remains  unchanged  at  71.1  per  cent. 
Rediscounts  fell  bv  $67,260,0(X).  The  reserve  ratio 
of  the  New  York  Reserve  Bank  fell  from  80.8  per  cent, 
to  75.9  per  cent. 

Call  money  in  New  York  niled  at  4  per  cent.,  and 
prime  Commercial  paper  was  quoted  yesterday  at 
4 1 -5  per  cent. 
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Interest  in  the  Stock  Exchange  markets  during  Ihi- 
week  was  confined  mainly  to  investment  sections, 
but  the  speculative  departments  were  not  without 
features  of  strength.  Continued  monetary  ease  was 
responsible  for  a  further  inflow  of  funds  to  the  Gilt- 
edge  and  allied  sections,  where  quotations  continued  to 
rise  consistently  except  for  a  slight  temporary  reaction 
on  Wednesday.  Home  Railway  stocks  displayed  a 
"reater  degree  of  buoyancy  than  has  characterised  them 
for  a  considerable  period.  Prior-charge  issues  of 
Foreign  Railways  also  continued  to  improve.  Among 
Industrial  securities  a  better  tone  was  in  evidence,  and 
a  large  number  of  upwai'd  niovements  occurred.  Only 
three  prospectuses  were  placed  before  the  market 
during  the  week,  but,  being  of  a  high-class  nature, 
they  were  all  rapidly  and  substantially  over-subscribed. 

The  over-subscription  of  the  Lanarkshire  County 
Council  emission  of  £2,500,000  in  Five  and  a-Half 
per  Cent.  Redeemable  stock,  1935-55,  at  96,  helped  to 
strengthen  Gilt-edge  sentiment.  Hardening  of  money 
rates  and  liquidation  by  profit  taking  forced  down  the 
values  of  several  series  of  War  Bonds  and  Five  per 
Cent.  War  Loan  towards  the  close,  and  a  somewhat 
mixed  tendency  remained  in  evidence  on  Thursday. 
On  balance,  however,  all  sections  concluded  at  higher 
levels.  Consols  finished  at  51^  (mean  two  o'clock 
quotation  to-day,  Friday) ;  Three  and  a-Halt  per  Cent. 
Conversion  Loan  at  67| ;  Five  per  Cent,  War  Loan  at 
671;  Pour  per  Cent.  Funding  Loan  at  77;  Four  per 
Cent.  Victory  Bonds,  small,  at  82f  ;  and  Five  per  Cent. 
National  War  Bonds,  1929,  at  lOOi.  Both  series  of 
Five  per  Cent.  Treasury  Bonds  touched  100.  Pur- 
chases of  the  issue  at  present  "on  tap  "  continued  to 
increase,  it  being  considered  that  the  Treasury  will  at 
an  early  date  make  the  terms  less  favourable  to  buyers. 
Three  per  Cent.  Local  Loans  stock,  at  o5J,  remained 
unaltered  daring  the  week,  the  reason  for  its  not  main- 
taining sympathy  with  the  general  Gilt-edge  trend  being 
that  a  further  issue  of  this  stock  is  anticipated. 

British  County  and  Municipal  stocks  opened  with 
a  considerable  show  of  strength,  a  strnig  of  gains,  a 
full  point  in  many  cases,  being  recorded  on  Monday. 
Though  progress  was  quieter  towards  the  end  of  the 
week,  (he  tendency  continued  strong.  Colonial  Govern- 
ment issues  moved  similarly,  many  of  the  Australian 
iss'ues  com.manding  strong  support.  An  issue  of 
,t5,000,000  Six  per  Cent.  Registered  stock,  1931-41, 
at  97  has  been  underwritten  for  the  Commonwealth 
Government  of  Austraha. 

.^niong  Foreign  Government  bonds  Russian 
varieties  benefited  from  speculative  purchases, 
.rapanese  descriptions  rallied  from  an  initial  reaction. 
Brazilian  issues  closed'  strong.  French  War  Loans 
eased  away  to  opening  levels  after  an  early  improve- 
ment. .  / 

Home  Railway  stocks  provided  a  feature  of 
outstatuhng  strength.  Not  only  did  prior  charges  move 
in  sympathy  with  gilt-edge  prices,  but  the  Ordinary 
stocks  also  appreciated  throughout  the  list.  Tho 
volume  of'  business  was  not  greatly  impioved,  but 
jobbers'  books  being  bare  of  stocks,  the  slight  revival 
in  buying  pressure  was  sufficient  to  cause  a  spurt  in 
values.  Foreign  and  Colonial  Railways  also  developed 
an  improved  tendency,  particularly  among  the  prior 
cliu-ge  issues.  Buenos  Ayres  Western  Debentures 
(luctuated  between  2f  and  4J  pi-emium,  closing  in  the 
nt-ighbourhood  of  3  premium. 

Though  no  material  aUerarion  in  the  volume  of 
business  occurred  in  the  Industrial  share  market,  tli,' 
tone  continued  to  improve.  Themost  recently  issued 
Debentures  commanded  influential  support.  Few 
changes  took  place  among  Shipping.  Textile,  and  Iron 
and  Steel  securities.  Brewery  issues  again  benetited 
from  a  steady  demand,  and  Bank  and  Gas  securilie.^ 
.dso  maintained  firmness.  Tiilwrcr.  ^Imii'^  w..,-..  il,  , 
subject  to  buying  inquiries. 


^=^ 


PLAYER'S 

Navy  Mixture 

"  Vipe  'Perfect  " 
IN      THREE      STRENGTHS 


Wliita  LnbeL 


JOHN  PLAYER  &  SONS,  Nottingham. 


•nnchollhelmOv-iHi  T    b.icco  Co 


:  BriMin  »oJ  IrolMd).  LU 


The  price  of  gold  receded  steadily  during  the  week 
to  97s.  4d.  per  fine  ounce  to-day  (Friday).  Despite 
this  and  tiie  strike  news,,  which  one  might  have  ex- 
pected to  have  depressed  market  sentiment,  the  tone 
of  the  Kaffir  market  remained  comparatively  cheerful. 
Prior  to  the  definite  news  that  the  white  miners  had 
ceased  work  on  the  Rand,  dealers  marked  down  South 
Afiican  mine  shares  fractionally ;  but  the  immediate 
effect  of  the  strike  cablegrams  was  an  appreciation  of 
shares  on  balance'.  On  the  whole  the  market  is  not 
adverse  to  a  .struggle  which  should  definitely  settle  the 
labour  difficulties  in  the  mines.  As  is  shown  by  the 
Transvaal  statistics  for  1921,  the  gold  output  again 
declined  last  year,  despite  the  reinforcement  of  the 
-native  labour  supply,  and  dividends  aggregated 
£1 ,000,000  less  than  in  1920.  The  prospects  of  a  further 
dwindling  in  the  golil  premium  during  the  current 
twelve  months  makes  it  imperative  that  labour  costs 
should  be  reduced  to  a  level  consonant  with  the  effi- 
cient financing  of  the  undertakings.  The  funds  of  the 
strikers  will  not  allow  of  a  protracted  struggle,  and 
many  of  the  leaders  are  known  to  be  strongly  in  favour 
of  a  settlement.  Though  the  terms  upon  which  the 
strike  lea<lers  hav(!  requested  a  fresh  conference  are 
generally  recognised  as  impossible,  they  indicate 
the  possibility  of  an  early  agreement.  If  no  such 
agreement-is  reached  I  he  native  force  will  be  repatriated 
according  to  plan  next  week,  and  this  development  will 
j'tnder  the  resumption  of  work  impossible  for  a  con- 
siderable time,  'i'he  danger  of  flooding  is  not  very 
great,  as  most  of  tlie.  mines  can  be  easily  pumped. 
.V  few,  sucli  as  Village  Deep,  would,  however,  be 
irreparably  damaged  if  flooded.  Operators,  who  sold 
at  the  beginning  of  the  week  in  anticipation  of  buying 
later  at  easier  prices,  found  the  market  bare  of  stocks 
when  they  eventually  decided  to  cover,  and  prices  as 
a  consequence  were  again  levered  up  all  round. 


CHINESE  ENGINEERING  AND  MINING. 

Issued  Capital:  £l,400,0CO.    6%  Oetentures  (Kailan  Bonds), 
£1,008,000. 

The  Company's  operations  in  the  year  to  June  30, 
1921,  although  not  so  successful  as  in  1919-20,  proved 
fairly  remunerative.  The  dividends,  which  are 
paid  free  of  income  tax,  amounted  to  twenty- 
two  per  cent.  on  the  increased  capital  of 
£l,400,tHlO.  The  net  profit  was  £587,995,  as 
compared  with  £1,112,412  in  the  previous  year, 
while  the  balance  of  profit  and  loss  carried  forward 
was  reduced  from  .€37,785  to  .€21,740.  In  the  pre- 
vious year  the  exceptionally  high  profits  admitted  of 
a  bonus  dividend  in  shares  to  the  amount  of  £400,000, 
for  which  purpose  the  capital  of  the  Company  was 
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increiised. 
last  thivo  vo. 


s  of  the  operiitions  during  the 

,!r.|niioil  in  tlio  following  table:  — 


KalUn  Mining  AdinlnlstrtUon  Results. 


^ Vtar  oiickd  June 


Qrun  prxiiiu 

Bond  lut'  rwt 

ltoiuir\-U.-u.i'tkMi  

Oiihli  l^oMiit'ial  Govcnimont'A  pro- 
portiitn  ot  ]>rotit        

Net  prolil  

cliiiu'W  U.  aaJ  M.  Ca.'s  proportion  ... 


19SI 

.;?»,3;9 

» 

C 

61,2(10 
24,MO 
* 

4ft],3&8 
1,664,081 
7,S18,i4« 
S,8S0,U1S 


4,UUI,S80 

t 

i3,oa;,8ii 


SM,005 
1,810,173 
8,!)  17,466 
4,5!il,80& 


Chinese  Engineering  and  Mining  Company. 


rrDiHirtion  of  KailttQ  AdmiuibUul ii 

not  profit       

mwjrwi  

Sundry  nx.vipts  ' . . . 

Total  reTt'UUe  ' 

Office  Ac,  cApeJists     ... 

Xet  profit  

l>«luot : 
Income  tax 
Bxnai  profiti  tax      .  . 
Uividcndj*     


Pirertors"  extra 
^undrr  I'arinen 
New  ^hIl^i 


1,118,008 
•J3,712 
4,643 


587,995         l,nS,413 


602,930 
67,9:<« 
4,287 

675,105 
22,281 


iirOU^ld  iLU«.,! 

C«rie<l  (oTftiirJ 
Capital  iSMinl 


U2,316 
I  IS.aiM 
:;08,l"Xi 
<:!2%) 
9,134 

25,680 

i;0*,040 


...       J, 100,000 
of  income  tax. 


90,952 
545,703 
300,000 
(30%) 
18,962 
4,110 
400,000 


74,441 
300,000 
200,000 
(20%) 
8,T46 


The  Cou'i  any  s  snare  of  the  profits  of  the  Kailau 
Milling  Achniiiistration  amounted  to  $3,850,013,  as 
compared  with  $4,581,805  in  the  previous  year. 
Expressed  in  sterhng  the  decrease  was  more  marked, 
as  the  average  rate  of  exchange  at  Hong  Kong  rates 
di-opped  from  is.  lO^d.  to  2s.  9d.,  and  amounted  to 
the  large  sum  of  £409,€64,  as  is  shown  in  the  follow- 
ing table :  — 


/ Year  ended  June  30 s 

1921                1920                    1919 
£                      £                        £ 

Iqcn^x-ie  or  decrease  iii  proportion  o£ 
profit  from  Kail^n  .VUniiaistration ... 

Averaire  rate  ot  ctchanije 

lncrea:>e  or  decrease  due  to  exchange 

Incraise  or  decrease  due  to  productive 
work 

—553,284 

2/9 
-409,064 

—144,220 

+  515,078 

4/lOi 
+  243,408 

+  271,070 

78,807 

3/9i 

100,500 

21,700 

While  the  fall  in  the  rate  of  exchange  accounted 
for  the  greater  part  of  the  decrease  in  profits,  some 
retluction  was  caused  on  account  of  a  smaller  sale  of 
coal.  The  railway,  owing  to  militaiy  movements,  and 
later  to  the  demands  for  transport  arising  out  of  the 
famine  in  Central  China,  was  not  able  to  carry  all 
the  coal  ofifered.  In  consequence  of  the  shortage  of 
trucks  the  sales  of  coal  diopped  from  4,010,980  tons 
in  1919-20  to  3,775,379  tons  in  1920-21.  For  the 
current  year  transportation  has  improved,  and  it  is 
expected  that  the  sales  will  reach  foui'  and  a-quarter 
milUon  tons.  For  tlie  first  twenty-six  weeks  the  sales 
totalled  1,841,000  tons.  The  coal  in  sight  at  June  30 
was  estimated  at  24,435,000  tons.  The  yards  at  Chin- 
wangtao,  the  sliipping  port,  have  been  extended  to 
allow  of  the  handling  of  15,000  tons  of  coal  per  day, 
with  a  storage  capacity  of  260,000  tons.  Tliere  has 
so  far  been  no  great  difference  in  the  rate  of  exchange 
over  that  ruling  last  year,  so  that  the  outlook  for  the 
cuiTont  year  is  satisfactory. 

^^ith  regard  to  the  proposed  ironworks  at  Chin- 
wangtao,  considerable  progress  is  reported,  but  there 
are  still  several  technical  matters  to  be  settled  before 
a  drtinite  scheme  can  be  formidated  and  adopted. 

The  financial  position  of  the  Company  is  excep- 
tionally strong,  as  \\ill  be  seen  from  examining  Uie 
figures  of  the  condensed  balance  sheet  below.  Atten- 
tion may  be  called  to  the  heavy  biuden  of  taxation 
that    rhf    romnanv    ii:i«   u-,   l,.-.ii-     in,-,.ti,..   f:,y      ,.v^..ss 


profits  duty,   and  corporation  tax  absorbing  ns  much 
as  forty-five  per  i-ent.  of  tin-  profits. 

Balance  Sheet  as  at  June  30,  1921. 

I.l.Mtll,ITU:s. 

i: 

Sbarocapilal          I,|ihi,(H)ii 

a%  1st  Mart.  Dclipntumi(KuMun  BondH)  l,iiu»,uuu 

Cmlllora 128,931 

Keserrr  (or  exccsa  proOta  duty  and  rorjioraliun  pruUia  lax...  219,0011 

Interest       30,240 

Debrnturo  rt^omption  r«!er\'C 204,000 

Profit  and  Lasd  Account  ...          ...          ...  224,569 


1  ■   I  undort.tkitib; 

Iv  LiiniKtnitiiin    ... 

;  I'redgerCo 

I':.\|..-ii-.<.s  ul  uutlen^TitiDg  Kalian  llonds 

tlrtice  furniture      

.<tamp  dut.v  on  increase  of  capital 
t"ji.sh  at  bankers     ... 

National  War  Honda         

HilU  rwiivable      

Debtor,       


The  Registered  andTBearer  shares  are  quoted  ai  3\i 
and  3fj  respectively,  at  wliich  prices  the  yield  on  last 
year's  dividend  of  twenty-tvk'o  per  cent.,  tax  free,  is 
io  19<.  2(1.  and  €5  ^r',^.  ."(d.,  tax  frep. 


TRANSVAAL  GOLD  MINES. 

EEC  EMBER  RESULTS. 


r.ind 

( »nt.^  Je 

Vain-  at 

District 

Districts 

Total 

Sis.  Per  Oz 

1921 

Oz. 

Oi. 

Oz. 

£ 

November  ... 

...    688,183 

16,053 

704,236 

2,993,003 

December  ... 

...    604,935 

16,912 

681,847 

2,897,850 

The  profits  earned  by  the  gold  mines  dm-ing  the  month 
of  December  show  a  considerable  shrinkage  over  the 
figures  of  the  preceding  month.  On  November  30 
gold  was  quoted  at  102s.  lid.  per  fine  ounce,  and 
on  December  30  at  98s.,  a  drop,  in  round  figures,  of. 
5s.  per  ounce.  The  valuation,  however,  placed  on 
the  December  gold  allowed  for  a  larger  fall,  and  in 
the  case  of  the  Eand  Mines  group  the  reduction  was 
as  much  as  7s.  per  ounce.  Previous  valuations — 
namely,  those  for  the  September  and  November  out- 
puts— according  to  the  Chamber  of  Mines,  liad  been 
too  high,  so  that  a  conservative  valuation  for  the 
December  production  was  necessary  to  rectify  previous 
errors  and  to  make  the  estimated  and  actual  profits 
of  the  year  agree.  Wliile  the  fall  in  the  prifie  of 
gold  is  the  main  explanation  of  the  fall  in  profits, 
the  Christmas  holidays  also,  no  doubt,  played  some 
part.  Nearly  all  the  mines  show  fewer  ounces  pro- 
duced, a  notable  exception  being  the  East  Rand  Pro- 
prietary Mines,  who  returned  over  2,000  ounces  more 
in  December  than  in  November.  Working  costs  do 
not  show  the  wished-for  general  reduction;  indeed, 
some  mines  show  considerably  increased  costs,  such 
as  Van  Ryi^  Deep,  with  a  rise  of  2s.  9d.  per  ton, 
and  Consolidated  Langlaagte,  with  a  rise  of  Is.  per 
ton.  On  the  other  hand.  Government  Areas  reduced 
costs  by  lid.  per  ton.  The  number  of  natives  employed 
at  the  end  of  December  was  177,836,  showing  an 
increase  of  1 ,426  over  the  November  figm-e. 

The  critical  position  of  many  of  the  mines  has 
frequently  been  called  attention  to  in  these  pages,  and 
the  December  figures  emphasise  the  serious  nature  of 
the  situation.  In  the  Ust  of  mines  given  below  there 
are  several  showing  losses,  and  several  more  with  only 
nominal  profits,  \vliich  would  be  extinguished  when 
general  charges  for  taxation,  &c.,  are  deducted.  It 
is  only  necessary  to  look  at  the  coliunn  showing  the 
cost  of  production  per  ounce  of  gold  and  to  compare 
that  with  its  market  value — now-  about  97s.  2d. 
— to  understand  how  urgent  for  the  salvation  of 
the  industry  is  a  substantial  reduction  in  work- 
ing costs.  The  high  cost  of  white  labour  and 
the  inefficient  use  made  of  native  labour 
are  the  main  reasons  why  the  mines  cannot  be 
operated  at  a  profit,  and  in  striking  now  the  miners 
are  forgetful  of  liard  economic  facts.  The  records 
of  the  mines  show  that  from  one  end  of  the 
goldfield  to  the  other,  excluding  the  rich  Far  Eastern 
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section,  operations,  with  one  oi'  two  exceptions,  are 
being   carried    on  with  little    or  no  profit.       Share- 
holders can  hardly  be  expected   to  allow  their  pro- 
perties  to  be  worked    and  depreciated  without  some 
return,  so  that  if  Labour  wisfies  for  employnaent  some 
reduction  in  its   rewards  and   some  help   in  getting 
better  returns  from  native  labour  are  required.     The 
strike  has  been  described  as  "  a  just  fight  to  main- 
tain a  .white    standard    of    living,"  and    to    prevent 
the  removal  of  the  colour-  bar.     When  white  labour 
is  getting  high  wages — in  the  case  of  one  mine  wages 
were  as  nmch  as  £500  a.y^ar — and  when  the  "  removal 
of  the  colour  bar  "  is  nothing  more  than  an  altera- 
tion in  the  regulations  so  that  natives  may  be  em- 
ployed eight  hours   a  day    instead    of    five,    public 
sympathy  will  hardly  range    itself  on    the    side    of 
Labour.     After  all,   strike  or  no  strike,   many  of  the 
mines  will  shortly  have  to  shut  down  unless  a  reduc- 
tion in   the  cost  of  working  can  be  brought  about. 
It   seems,  therefore,  that  the  miners  have  chosen  a 
most  inopportune  moment  for  coming  out,  and  that  I 
the  reasons  given  for  their  action  are  inadequate  and  |  Jiy.22/14 
unreasonable.     How  far  the  vote  for  a  general  strike 
was  influenced  by  misrepresentations  about  the  pro- 
posals of  the  mine    owners  as  regards  the  employ- 
ment of  coloured  labour  it  is  difficult  at  this  distance 
to  judge.     That   it   had  something  to  do  with  it  is 
apparent   from  the    publication  of  a    denial    by    the 
Chamber  of  Mines  that  any  demand  was  being  made 
for  the  removal  of  the  colour  bar.     As  already  men- 
tioned, the  mine  owners  are  merely  asking  that  the 
native  labour  should   be  more    efficiently    organised. 
Perhaps  when  the  true  facts  are  better  known  pres- 
sure may  be  brought  to  bear  on  the  leaders  to  adopt  a 
more*  reasonable  attitude.       Shareholders    and    mine 
workers  arc  both  equally  interested  in  the  successful 
working  of  the  mines,  and  in  the  absence  of  co-opera- 
tion between   them  .there  can   only   be    one  result — 
namely,  ruin  for  both. 


TJ^lSTJI^J^It    ^I^F»F*EIVI>IX:. 


I— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  January  11,  1922. 

Issue  Department. 


Notes  Issued    £145,067.7C0 


QoTemnient  Debt  £11,016.100 


«146.067.700 
Banking  Department. 


£146.067.700 


Proprietors'  CaplUl    £14.653.000 

Best 3.383.795 

Public  Deposits  15.60?. 120 

Other  Deposits    129,886.671 

Seven-day  and  other  Bills  16.433 


Qovemment  Securities       ...  £6S,003.68S 

Other  Securities 85.162.490 

Notes    2!.440.710 

Gold  and  Silver  Coin 1.836.033 


£163.441,919 


Comparison  with  Previous  Four  Weeks  fOO.noo'g  omitted]. 


Coin 
Olrcu-      and      /-deposits—.    .—Securities-.      Re- 
lation   Bullion  Public    Other    Govt.     Other    serve 


Ratio 

Reserve    Bank    Tliree 
to  Lla-    Rate     Monthi" 


28, '21  126,5 
21  126,8 
14        124.7 


128,4 
128,4 
128,4 
128.4 
128,4 


15.8 
17.1 
16,0 
14.1 
13.8 


129,8 
174,9 
106,5 
124,2 
140,9 


85.1 
120,0 
83.1 
86.2 
80,7 


23.3 
21.2 
20,4 
20.2 
22,1 


15-9 
110 
16-6 
14-6 
143 


29,3       40,2       13,7       42,2       11,0       33,6       29,3       52-40      3 


3i 

3^1. 
3i 
3i 

1*_ 
2A 


•  July  30,  1914  -I-  to  4%:  J"lv  31.  8%  t  Aug.  1,  10%  ;  Aug.  6,  6%  ;  Aug.  8.  6%. 
July  13,  1916.  6?'o  ;  Jan.  18.  1917.  5i%  :  Apr.  6,  8%  ;  Nov.  6,  1919.  6%  ;  Apr.  16, 
1920,7%  ;  1921— April  28,  64%  ;  June  23,  6%  :  Ja'y  21,  6i%  ;  Nov.  3,  5%.  


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c 

£'a  sberlitig, 


.  1921 , 

Cost  per 
Fine  Oz. 


Aurora  West  

Brakpan  Mines       

City  Deep 

Consolidated  Lant'laagte  .. 

Oonsoliduted  Main  Reef  ... 

Grown  Mints  

Durban  Koodcpoort  Deep 

East  liaud  P.M 

Perreira  Deep       

GeduUl        

Geldenlii.ii'*  Deep * 

Governraent  Areas 

Knights  Central     

Langlafii.^4..  ]')state 

Lnipaani's  "N'ici     

Meyer  and  Charlton 

Moddcrfonteiu  B 

llodderfontoiu  Deep 
Moddcrfonteia  East 

Kow  Oooh 

New  Kieiuiontein 
Kew  Modderfoutciu 

New  I'riinrosc       

New  Uuifled  

Nourse  Mines        

Randfontciu  Central 

Robinson 

Robinson  Dceii      

Eoodepoort  U.M.  lieef    ... 

Rose  Deep ...         

Simmer  a  nd  Jack 

Springs  Mines       

Van  Ryn  Estate 

Van  Uvn  Doei> 

ViUage  Deep  

"West  Rand  Consolidated 

Witwatersrund      

"VVltwatersrand  Deep 
WolllUtCT 


•LOS.S.    (a)  "1,230  or.,  to 
abnormal,     (r)  Breakdown, 


.11,259 
70,388 

l.UBC 

2,862 

10,3611 

37,87li 

369" 

1C8,12S 

1,528 
11,.521 

1,909' 
25,102 
75,223 
74,42G 


3,lit> 
140,780 
4,015 
2,041 
7,291 

15,042 
1,443 

22,703 

602 

9,975 

8,458 

33,401 
6,039 

86,043 


1,960 

4,0.-'9 

...      10,009 

6,930 

l,670(c) 

e-serve,  Nov. ;    2, 

W  1,195  oz.to  rese 


28  . 


. Dec.  1921 , 

Cost  per 

Prodt    Fine  On. 

£  s. 

512  9:; 

30,187(8)  60 

42,718  63 

9,236  81 

7,«08  86 

31,109    '  80 

2,407*  99 

569  93 

S.onHe)  108 

31,627  57 

4,05s''  100 

140,093  49 

876  91 

'9,477  82 

3,2J7«  111 

22,407  43 

59,802  54 

64,785  38 

7,829        I  .  79 

«e<>    '  98 


9,405(</) 

478 
3,315 
432 
27,867 
5,019 
65,620 
1,W>' 


i 228  93 

(fi)  Strike,  n-sults 


Bunk  of  EnKland  (: 

OO.OOO's  omitted) :  1922 

Circulation       £124.6 

Public  Deposits  15,6 

Other  Deposits    \2i,B 

...  55.0 

...  85.1 

...  23.3 

...  15-9% 

...  128,4 


Ratio  to  Liabilities     

Coin  and  Bullion     

Money  : 

Bank  ol  England  Rate  5% 

Bank  of  France  Rate      6i% 

Bate  3  months'  Bills  London    ...  34% 

Exchaneres  ; 

Paris  Cheque    ei'SS 

New  York  60  days 4-21 

Bombay  Telegraphic  Transfeis...       l/3ft 

Prlres  : 

'Consols  2J%  Cash  BOI 

French  Rentes  3%  Money     65  95 

Silvei,  London  spot    oz.       35| 

Wheat,  GazfH^ average   qr,  44'7 

Cotton,  Mid  Upland    lb.  U  4Bd. 

Iron,  Scotch  pig  ton  106/0 


1921 
£129.8 
16.8 
1?3.1 
69.2 
80,7 
13,8 


7% 
6% 
81% 

61-27 
3-67 

1/6  i 

471 

67-85 

40d. 


18.6 

127,4 
51,7 
84,7 
24.4 
16H% 


4260 
3-691 
2/3S 

5H 
68-60 

77d. 
72/6 
30-96d. 
181/0 


Jan. 15 

1919 
£69,7 

28.2 
124,8 

62,6 

78.9 

29.2 
19  15% 

80,6 


2697i 
4-73 
1/6^J 

69 
62-30 

48Ad. 

72/6 
20-16d. 

101/0 


Jan.  10 
1912 
£28,6 
14.9 
40,2 
16.3 
31.9 
26.9 

46  97% 
30,0 

4% 
3i% 

3}% 

2622i 
4  83  70 

l/4i 

761 
8472 
261  d. 
33"2 
633d. 
65/101 


CURRENCY  NOTE  ISSUE. 


CANADIAN   NATIONAL- 
GRAND   TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada. 

D..MLY    COAST    TO    CC-XST    SERVICES. 

nroulb  Trains  now  operottd  between  H«lif.«.  Quebec.  Monlre.l.  Tofonlo  & 

Wianlpes.  Keema.  Saskaloori.  Edmonton.  Vsncouver.Vicloria.  Prince  Rupert. 

and  important  points  in  the  United  State*. 
Canadian  National  Express  Company-t  Money  Orders  iuucd  in  Dollars  &  Cents. 
Lo«noN   J  ''-"  Cockspur  Slreet.  S.W.  I.         UvEHPOOL  :  Cunard  Buildioi 
LONDON  ^„  ^(,  Leadenhall  Street.  E.C,  3      Gi.A5COw  :  75  Union  Street. 
WILLIAM  PHILLIPS.  European  Manajer.  17-19  Cockspur  Street.  S.W. I 


Week  to 
Jan.  11,  -22 
Jaa.     4,-22 


Bank  of  %  of  Bank 
England  Notes  &GoM 
Notes  to  Notes 

£  % 

19,450,000  15-3 

19,450.000  16-1 


11,777.939  351,988,109 

12,841.169  333,;22,363 

9708,6^9  312,015.510 

6,369,:88  210,741,394 


28,600.000 
28,500,000 
28.600,000 
28,500,000 


19,460,000 


136 


Notes  outstanding- 
One  Pound  

TenShiUlng         

Certificates  outstanding     ... 

Total  

Notes  called  lu  but  not  yet 

cancelled 

Investments  Reserve  A/o  ... 


Balance  Sheet.  January  11,  1922. 

Adv 


Other  Bankers     — 

Currency  Note  Redemption  A/o— 

■  "  '■-  28.500,000 


Qold  Coin  and  Bullion   ... 

Silver  Oolu  

Bank  of  Gngland  Notes 
Qoverumeot  Securities  ... 
Balance  at  Bank  o(  Bog- 
land       


3,000.000 
19.450.000 
276,623,966 

155,711 

327,729,677 


PUBLIC   INCOME   AND  EXPENDITURE  [OOO'a  omitted]. 


Week  to  '    Revenue 

Jan.    7, -22  £19.448 

Dec.  31. -21  J4.932 

Dec^24.'21  23.B12 

232  dya. -21-22   696.279 
283  dya.  ■20-21   917,393 


Other 

Issu,» 

£117,980 

104.967 

187.639 


Sr.  •21-22* 
Tr.  ■20-21 
Yr.  "19-20 
It.  '18  19 


Week  to 
•I'n.    7. '22 
I"''.  31,  "21 
1J'<;.  24,'21 


1,216,650 

1,425,985 

1,339,571 

889,021 


£3.152 
3,855 
4,517 


6,710,142        5,920.699  6,294 
6.092,709 

7,033,402        6,351J53  12,798 
Principal  items  of  Revenue  and  Expenditure. 

. Revenue >    ,. — Kzpendltare —  ^ 

Customs      Income  Excess  ProUt  Other       Int.,  jec.        Misc.  >uppl, 

&  Excise     Tax,  &c.  Duties,  iic.  Revenue    on  Debt     Bxpead.  S.Tvlcas 

£4,285        £8.136          —        £7,027       £4.496         £486  £18.789 

2,582           3,906         —         8,191         2,321           234  7,197 

8,693          2,033         —       12.833          1,513        1,465  15.738 


7-r.  ■21-22* 
Yr.  "20-21 
Yr.  '19-20 
Vr.  ■18-19 


323.000 

333,785 

283,023 

_  162.220 

NC  loco's 

omlttodj 
7. 1922 
31,1921 
24, 1921 
17, 1921 
30. 1919 
*  Budget  estimates. 


410,500 
394.146 
369,099 
291,186 


120,000 
219,181 
290,045 
286,028 


111,000 
478.873 
407,404 
150,587 


345,000 
349,599 
332,034 
269.964 


Treasury 

Bills 

£1,063.396 

1,059.806 

1.088,1!  56 

1,084,161 

796,150 

t  Highest. 


Ways  ii  Means 
Advances 
£178.004 
200.031 
186.454 
203.508 
774,237 


Total 
£1,247.400 
1.269.840 
1,274,710 
1,290,669 
l,570J87t 


26,272  888,466 

28,483  817.381 

16.171  1,317.688 

11.380  2,297,958 

Treasury  Bond 


Raoeipts. 

£16,611 
6,896 

10,466 
6.500 


]  Bxoeas  ol  Bevenue. 


iiuary   11.    i;i22.] 


THE     STATIST. 


rOREION  BANKS.t 


[In  rs  St«rlln(— OOO'i  omlttnl.) 


■CIQIUM. 

Oold 

SIlTM 

Ti>«l 

Olvounfs 

Olnnilatloo 

D«pofttl 

*w.  14. 14 

110.977 

£633 

tll.810 

e41.92S 

£51.800 

£8.262 

Doc    in  "SI 

10.683 

1.6:0 

12.2a3 

17.U39 

251.683 

27.037 

J^-.     5,-i!      ... 

10.663 

1.631 

13^:91 

17.978 

251.41)0 

27.0-!4 

Claim  on      Conllntri'nt  OlprolnUoo 
OZC0NO-*            i^a«rrD-        Uabj.  on  (<:tat« 

•LOVAKIA.  nnn«.  Rank    Bank  Nou.*  Dlvoanti  A<lTKnc«a        v  '    ' 

p«.li. -Jl    C.-.Kio.oe4.504    1.101.262     1878.131  2-35B.354  i; 

P'<'-::3.  "JI  10,08J.512    1.061.064     )  .951.028  2.3M.631  li 

D^-   31.  "81  lC.096.e38     1.056.879    1892.968  2.33'/.884  1:        ' 

DENMARK. 

Jnly  31.  14  ... 

Not.  30   11  ... 

!>«•.  31.  "SI  ... 

D*-.  3;.  •«)     ... 
D«<^  31.   19    ..- 

__  /—Oold ,     Total  0»>h  Olreula-  ^Deposits-, 

FMNOE.*  In  Bank  Abroad  IncVg  Sllrer    Bills          tlon  Piihllo     Private 

Jnly  30.14  Fr-..4,]i;. 5^1  4141.350  4766.675  2.444.200  6,683.175  382.550  947.575 
3.575,919  ;.94a.o67  5-804,212  2350.821  37.421.830  18.786  2.830.352 
3  ; 76.089  1.946 J67  5.804-528  2.446.979  37.123.6'0    41.685  2.467.510 


Oold 
MJOO 
18.685 
12.685 

SIlTH 

«:34l 
194 
197 

Total 
£4.441 
12.879 
12A82 

counts 
S6.197 
i:'.,902 
12,063 

Abroad 
B788 
735 
1.260 

tlon 
«8,893 

25.835 
29.135 

Dapoflti 

7.584 
7.137 

12*13 
12.605 

145 
184 

12.788 
12.789 

13.395 
12.803 

622 
1,<I40 

30.928 
27.186 

3.823 
3.995 

Jan.  _ 
J»"-  12.  •82 
Jan.  13, -21 
'»n.  15.  "20 


3-552675  1.948-350  5-76i-fi00  3044.776  33-482.925  87.650  3.463.300 
.  3.6U1-125  1-973  275  5-840725  1-705000  37-900-600  47-425  3.031025 


Mk.. Oai.!! -^        IVeMurvA      lx)ana  A  Olroula-             D»- 

SERMANT.*       Gold        SIlTM     Total    Other  .VoUM  DlacMuotd  tlon             poslta   ' 

Jo"' 83.14 1.356.860  334-540  1-691.400  I05.530           801-100  1-390-9D0        943-960 

Dk!.  31.^1-  995-392  U-612  1007.004  6.963.607  132.330.906  113.b30-464  28.258,502 

Jan.  7.  ■jj...  99iJ95  1;.718  1.007-107  4.903.066  117.948.330  113.139.872  15,914.813 

f*^J'31    1.091.551    6.473  1.098.029  21-587.009  62.496.460  67,976.336  12.509.643 

J»n.  7.  "20  1.089,820  20-960  1.110.280  11.045-920  47.9ii4.840  35.763.740  23.357,400 


HOLLAND.* 

An«.  1,  -14 
Jan.  2.  '22 
Jan.     9, -22 

f"".  10, -81 

*".  :o."ao 


-Oaah- 


Oold  SIlTM  Total 

n.161.592  2.983  164.580 

605,966  7.896  613.868 

605.968  7-536  613.505 

.     636.144  21.643  657.992 

.      6350104  6,972  641,976 


DI9- 
COUQCS 

161.084 
328  914 
316.791 


Ad-  Clrcala-  De- 

TnncQ^  tlon  posits 

123.311  427,920  17,244 

151.551  1-057,251  36,450 

121,041  1.033.331  36.520 


ITALY.* 

Jolj  31.  14 
Nov.  30,  -21 
Dfo-  10,  "81 


tiold 


Loans  .&        Clrcula- 
D'scounts         lion        Deposits 
625,425     1,585,1'"0    222,175 


Total  CasI 

,  .  -_         —         ^1.1.214.400  

1-847.789    1.74,249   922.038    481.645  6.359.753  13.892,237  1,819.,.. 

•    843.178    ^4.349    922-527    427.304  6-139.555  13-743-688  1,558,523 

-■    819-200    75.000    894-200    430.775  4-883.200  15,286.350  1,883,100 

-     804,950    75,100    880,050    442.525  2.258,475  12,281,075  1.856,425 


JAPAN.*.!                     Oold  Dlscoants  Adrancea       Notei 

Aug.    1,14  ..  YCI1218.670          18,291  78,630      327,224 

Nov.  28.  •81  ...      1,147.104  128,119  88.942     1.028.315    1-187.907 

D«.    3.^1  ...      1.S39.071  139.114  25,341        995,791     1-232,933 


/. Deposits ^ 

i'uBlio       Prlrate 

138,180         15,212 

49,200 

59.777 


Dec.  4.  "20 
Dec.  6. 19 


NEW  YORK 

BANKS 
a  TRUSTS. 

An?.  1,  14 
Dec.  31,  -21 
Jan.    7,  '82 

Jto.  3,  '21 
itTi.  10,  '20 


Loans, 

Cash  Own  Aj^gregate    Dtso'ta,   ^ Xet  Deposits >  Excess 

Vaults       Keaerre  Invest.,  &o.  Demand     Time        Total  Reserve 

—          £89,888   £411,238        —             —     £887,165  £1,720 

£15,840t     105,90e     892,708   £770,912    £45,330    834.600  3,912 

14.364t      114.973     898.514     791,434     46.934    855.922  10.262 


19,360t     113.486  1.052.426     821.666     52.764   891.193 
22,592t     118,724  1,073.322     634,010     60,694   947,153 


4,800 


MRWAV. 

Gold 

lul.v  31. 14       ... 

£2,960 

Dec  22.  -81      ... 

8,115 

Die.  31.  -ai     ... 

8,115 

Balance  Norw.  &  For.  Dlso'nts  Olrcola- 

Abroad    Govt.  Sees.  &  Loans  tlon  Deposits 

£1.878         £493  £4.868  £6.752  £793 

2.159           484  24,774  23.253  8.634 

2.152            484  26.239  22.577  7,760 


Dec  31.  '20      ... 

8.115 

3,041           578           27.561 

26,356 

7,033 

MRTUOAL. 

Nov.  30, '21       .. 
Deo.    8.  "21 

Oold 
£1.906 
1,906 

Discounts  &  Note  Circa 
Silver          Total       Advances        latlon 
£3,932         £5.839       £26,c71     £151,637 
3,932           5,839         27,950       166.683 

Deposits 
£11,167 
11,850 

Oet.    27.  "20      .. 
D«.    10.19      .. 

1.906 
1.90B 

3.921          5.827        28.738 
3,921           5,827          12,8i8 

121,793 
78,528 

5,294 
6,343 

MUMANIA. 
Deo.    3. '81 

De..  io,'81 
Dec  17.  '21 

Cash 
£182,289 
183.868 
183.263 

Discounts         Advances 
£65,105            £6-815 
67,856              6,838 
68,120              6.850 

Total       Circulation 

£71,920         £544,561 

74,694           548,934 

74,»7U           548,375 

Deo.  18,  '20 

126,008 

29,659              4.783 

34.442 

373,226 

Loans,     Spanish 

4% 


Uold  Silver       Total           .».>.             -t  /o           viuu              .».;, 

P-615,100  729,675  1,274.775  1-014.300  334.449    1,938.925    473.375 

2.512.869;  625,041  3-13?,9iO  3,061,7<)7   341,474  4,241-081  1.041.H1, 

2,513,956  621.963  3-135.al9  3,103,932    341.474  4,2a.i.4j3  1,0/6.4^6 

2^457.9,55  56e,;i3    3,C26.C63  2,373.175  344  474   4.372,041  1,161,673 

2.4<2.37o  62?.«73  3,U4J.boO  2,236.175  344.449  4,236.1  oO  1.UJ2  5i  5 


SWEDEN.* 
1.14 
31.  '81 

7.  "22 


Balance  Swed.  &  For.  Discounts  Glrcula- 

Oold  Abroad 

Kr.l02.906       110,7  0 

2V 4,743        123,322 

274.626       i24.193 


Govt,  Sees.  Sc  Loaos  tioo  Depo^ltf 

27.S90       131.910  24i.776  70.^64 

15.493      66a.0J5  627.699  331.309 

15,438       04j,6;8  683.213  324.J3U 


Ian.     8.  "21 

Jan.    lu.  '20 


SWITZER- 
LAND. 

•ai>  23.  14 
)«i  23.  '21 
Dec  31.  "81 

.  31.  '20 
31.  18 


. — — Cash ,  Discounts  j(  Circula- 

Gold  Silver          Total  Advaucot         tiop  Deposits 

£7.202  £758  £7,960  £4,817  £10,716  £2,026 

21,925  4,6i-'0  26,525  15.6.2         38.3 15  4,185 

21,931  4.330  26JU  18.153         40.370  5, 15 1 

21.716  4.863  26,579  20.449  49,943  6.526 

20.630  2.946  23,628  21.764  41.445  7,Oi2 


•  Figures  for  this  Centre  are  given  in  the  native  currency  with  OOO's  omitted. 
t  Xot  reserve.    I  i.'urrcucies ':onverted  at  par  rate  ox  exchange  approximately. 


0.  STATES  . Gol.l— ^  lllllt  ^Doposit*^ 

no.   RES.  n«],|  bjr     with      Total         Din-       Aooept-  Total.     Tiroula- 

BANkS.  llnnks     Airents      Cash      <y>iint„d     ani-«i  Govt.        Knt  tlon 

!>«>'.  30,  "21  ...' £573.920 '    CS9R.440  £235.966  C22.fl4fl  £14.128  £3B2.%4  eiRa.700 

J."'.'    8. '22... 576,060 '     601,960    222,614     25,374    13,86?    3fl5J)28    481.094 

.f^n.  10,'21    ...  ■ 416.05B — '    455.371   521.470     48.9,52       5.118    328.908   6.54,004 

.Inn.  12. '20  144.778   263.498   420.420   415.952    114.914       .5.560   343.178   l!82.874 

II —CURRENT   BANK   RATES   OF    DISCOUNT. 

%  Oai«  Flie.1  I  %  Date  fixed 

Amsterdam        ...  4t  Jnly  1.15          Lisbon  7  Sep*.  3,  fO 

Berlin     5  Deo.  23.  "14         Madrid  8  Nov.  4.  TO 

Bern 4  Aug.  11. '21  '     Paris  6t  »nlT  28, '21 

Bombay 7  Deo.  29. '21  1     Petrograd 8  -Jnly  29.14 

Brussels 5  May  19, '21          Borne  8  May  12, '20 

Calcutta 7  Dec.  29, '21         Stockholm 6i  Oct.  19, '21 

Chrlstlania         ...  et  Jnly  6, '21         Toklo  803  Not.  18.19 

OoponhaRcn       ...  6»  ^°^-  5. '21  '     Vienna  8  Apf.  14,  "81 

III.— FOREIGN    EXCHANGES. 

LONDON  ON—  J.in.  13.'22,  .T:»'>.  6. '22  O'^.  30.  '21  Doo.  22.'21 

Berlin Cable  805'n.  80Om.  730in.  785^. 

Brossols  Ohoqnes  Slfr.  20o.  i     51'r.  85o.  64(r- 95o.  65tr.  25o. 

Denmiirk     Cable  ;    21lir.  10  |     21kr.  05  211"- 05  20kr.  80 

Holland  do.  110.  47Jc  '     Un.  45o.  llfl.  41o.  HO.  42»o. 

Italv    do.  ;    97lr.  376  97lr.  62  98lr.  00  93lr.  87 

Lisbon  and  Oporto       do.  '        4id.  4H.  411.  4)d. 

New  York  do.  $422J  »1 20  14  201  14  201 

—        Cheques  $4  23t  #1202  14  21  $1214 

Norway  Cable  ,    28kr.  93  27"".  00  26I".  20  28kr.  72 

Paris    3  rao9.  —  —  —  — 

—    Cable  Sltr.SQOb  62'r.  37o.  62fr.  47o.  53^.020. 

Spain  (Bank  places)  3  tiios.  ■          —  —  —  — 

—    Cable  ,    28p.  25  i     28p.  17  28p.  10  2Bp.  30 

Sweden    do.  :     IB^r.  95  16kr.  97  16kr.  72  18"- 86 

Switierland    3  mos.  —  —  —  — 

Cable          21fr.  780.         21tr.  70o.    '    21fr.  50o.        21tr.  630. 
lin   13.'2"2 

97»pl. 
nil-  46Jo. 

97dr.  25 
13.  3iJ- 
64  r.  320- 

131  d- 

19.  3ld- 
26kr.  95 
211tr.  09 

225m. 

29-7id. 

97  Ir.  60o. 

41,1. 

is.  35<J. 

28p.  24 

4Ud. 

t4  46i 

11221 

$4  21 

$4  231 

51'r.  850. 

7ad. 

39.  6td. 

29.  3ld. 
16kr.  95 
21tr.  77c. 

4350P. 
_29.3rtid. 

•  Fixed  at  Rs.  10  to  the  gold  eovereign,  September  8. 1920. 

,— Rate  Current*-,  Par  as  usually  Rate 

NEW  YORK  ON—  Jan.  U. '22  Jan.  5, '22                 Quoted           JoIy3, 14 

Amsterdam,  9i-,'ht        ...  36780.  3860o.  40200.  tor  1  guUdet       40'86Oi 

Bombay,  cheques          ...  2800O.  28'00o.  48  88o.  (or  1  rupee         33000^ 

Buenos  Ayres,  cheques...  131'50  132'50 

Christiania,  cheques     ...  15820.  loSOc  28-80O.  tor  1  kroner 

Jopcuhagen,  cheques  ...  19-82o.  1985o.  28-80O.  lor  1  kroner       28-86o. 

Greece,  cheques I-IO^".  4-26o.  19  2950.  for  1  drachma 

Hong  Kong,  cheques     ...  65  50o.  65  5Jo.  74  59o.  tor  Mex.  $1          48  4ei 

Italy,  sight        4  3550.  4  255o,  19-30  cents  for  1  lire 

Lima,  cheques 3-60'.  3  65^.  4  8665  » tor  1  libra 

Manila,  cheques            -.  47'60o.  47'50o.  50o.  'or  1  peso                  49-80, 

Montreal             525"'o  Jlso.  475  'b  dlao.     Proraiuiu  per  1100            Par 

Paris,  sight        lOOS"--  12-53'r.  5131  'ninos  tor  $1          SlOfl. 

Rio  de  Janeiro,  cheques  1270mll.  12'85  >"il.  3-082  milrels  tor  |1 

Shanghai,  cheques        ...  7500o.  74'50o.  52-96o.  lor  1  tael               83000. 

Singapore,  cheques       ...  43'25c.  48-60O.  5677o.  tor  $1                 5712a. 

Spain,  cheques 14  96o.  11900.  19  300.  tor  1  paseta 

.-tockholm,  cheques      ...  24920.  2470O.  28-80o.  for  1  kroner 

Switzerland,  cheques    ...  517lr.  5 17tr.  5181  Iranos  for  $1        6-18i"t 

Valparaiso,  cheques      ...  WSOc  lO'SOc  20  61°.  'o'  1  P«o 

Yokohama,  cheque      ...  47'60o.  47'9Co.  49-810.  lor  1  yen 49900. 

•  According  to  Guaranty  Trust  Company  ol   -lew  York. 

IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 

Name.                Week.  Amount.  |  Inc.  or  ueo.*  |  1922  Agj.J Inc.  or^  Dec* 

1922  [In  sVserling.ooO'a  omitted.)  % 

BiKMiuaBAM     ...Jan.     7  £3.241  —    £1,033            £3,241   —  £1,033  —24-2 

Bmsrdi, 7  1,574  1  —         501              1,574    —  501  —24 1 

DUBLIN  7  7,402  -      1,919     '           7,402   —  1,919  —20  8 

HOLL  7  1,105             —                   1,106  —  — 

LEEDS     7  1,223  -        63"              1,228   —  637  —341 

LKI0E3TKR 7  929  -         138                  S29   —  in  —U'H 

UVERPOOL ,      7  8.228  —    10.887               8.228  —  10.667  -68-4 

MA-SOUKSTER 7  16.073  —      6.318             16.073   —  6,313  -28-2 

JfE«0i3TUK    ,      7  1,633  —         928               1,633   —  828  —355 

.vornsoBAM 7  832  —        383                 332    —  383  — 3r3 

SHEPPIELD     ,      7  .        1.165  —      1,259               1.165   —  1.259  -51-9 

LONDON—  1922 — 

Town J«i..  11  641,896  +    20,808        1,299.826  —  91,304  —  7-0 

MBTBOPOLITAN  ...     „    11  37.781  —      2,082              6M52    —  11,4)4  —146 

OODNIBT „    11  75,0^4  —      9,746           120.U78    —  33,163  — 21'8 

TOTAL Jan.  11        751.764      +      8,9S0         1,4)7,058   —   135,921     -8-4 

*  Compared  with  a  year  ago. 

v.— FREIGHTS.— According  to  Aleasra.  J.  C.  Gould,  Angier  &  Co.,  Ltd. 

HOMEWARDS.  1922    1922    1914  i    Homewards.— «>«.   1922    1922    1814 

Jan.  13  Ja:i  6  Jau.ig  ;   O.S.Atl.forts  toU.K.    Jan.l3  Jau  .6  Jaii  18 

Alei.toU.K. —        9/0      6'9   ,         (coal)       —       —  ^     -- 

AasUtoCK. 60/0     47/8     31/0  t    C.S.  to  O.K.  (gr.)     ...    4'Ot     4/Ot     2/Ot 

Bilbao  to  Cardiff         ...    6/9       6/9      —         Quit  Ports  to  U.K.  Oont. 

Bombay  to  p.p.  ...  22/6t    20/81  17/0: '       (grain)        ...        ...     5/0     —        — 

Burmahtoa.K.         ...     —       -        22/8  I    OUTWARDS.-Cardifl  mj 

Calcutta  to  p.p.(Jnte) ...     _       _        —  Port  Said    —      14/0       7/7l 

Danube  to  a.K.  ...     —       —         —  Elver  Plate  ...    13/3    I3/8      13/0 

R.  Plate  to  U.K.         ...  ;7/8    35'0     12 '9         St.  Vincent  ...   10/8    10/6      7/6 

I  Per  quarter.  :  Dead--.vcU;ht.  Time  Charter,  6/0 


ON  LONDON— 

Jan   13, '22 

Jan.  6.  -22 

"c.  30.  "21 

Pai. 

Alexandria      

..  Sight 

97»pl. 

97tpl. 

97»pl. 

97»pl. 

Amsterdam     

..  Cheques 

lin-  46Jo. 

lia.44to. 

Ua.  420. 

12-10711. 

Athens     

..  Cable 

97dr.  25 

Mdr.  62 

98dr.75 

26dr.  22J 

Bombay 

..Transfers 

is.  3id. 

\>.3m. 

is.  4,'!d. 

29.» 

Brussels  

--.  Cheques 

54  r.  320. 

54'r.  8O0. 

61tr.  950. 

25I'.  22to. 

Buenos  -Ayres 

..Transfers 

131  d. 

43ld 

43id. 

47-68d. 

Calcutta 

...     do. 

19.  3ld. 

13.  3;i!d. 

is.  4,',d. 

29.« 

Christiania 

...  Sight 

26kr.  95 

28kr.  95 

26kr.21 

18-169kr. 

...     do. 

211tr.  09 

21kr.  09 

20lir.  93 

18-169ki- 

HeIsingtor3     

...  Cable 

225m. 

223m. 

220  tn. 

2601.  22»  - 

Song  Kong    

...Translera 

2s.7id. 

29.7riJ. 

2s-  7id. 

Italv    

...  Sight 

97  Ir.  6O0. 

97lr.  82c. 

98lr.  320. 

26lr.  22J0, 

...     do. 

41,1. 

4|d. 

4H. 

63id. 

.Madras    

...     do. 

19.  35d. 

I9.3;*d. 

is.  4,',d. 

29." 

Madrid     

...     do. 

28p.  24 

28p-  16 

28p-  09 

26P.  22i 

Montevideo    

...Transfers 

4Ud. 

41J- 

41;  1. 

51d. 

Montreal     

...  Cable 

t4  46i 
$1221 

$4  13t 

$4  44 

$4  86^ 

New  York  

...  Sight 

$4  13t 

$419 

— 

$4  21 

$4  16t 

$4  17 





...  Cable 

$4  231 

$4  181 

$119= 

4  663 

Paris    

...  Cheques 

51'r.  850. 

62  Ir.  420. 

62  (r.  470. 

26I'.  22l«- 

Rio  de  Janeiro  .. 

...  90  days 

7ad. 

7Ad. 

7:S3d. 

led. 

Shanghai 

...Transfers 

39.  6td. 

39.  8Jd. 

39.  7ftd. 

— 

Singapore    

...  fight 

29.  3id. 

29.  3id. 

29.3|d. 

— 

...     do. 

16kr.  95 

16ltr.  08 

16kr.  7i 

18' 150  In- 

Switzerland    

...     do. 

21tr.  77c. 

21fr.  710. 

21fr-49o. 

26tr.  22t«. 

Valparaiso  

...  90  days 

4350P. 

40-20P. 

39-90P. 

13-33P, 

Yokohama 

...  Sight 

29.  3rt,d. 

2s.  3id. 

23.  3M. 

24-58d. 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METAL8,  MINERALS,  &C. 

Iron— Profcli  ri£?  WHirnnta ton 

—  Mlddlpshro*  wrumnts      ton 

—  Hematltp  warrants     ton 

—  Staflonlsl.ire  bore,  London    ton 
.  Oommon  bare  ton 


JAN.  13,  1022    JAN.  14,  1821     JUNE  30,  1914 

1060 231/0 57/0 

100/0 225/0 51/0 

110/0 240/0 61/0 

£17  10 £31  10 £8  10 

£13...   £2710-£28 £6  18 


Steel  Pails     ton t,"  10 £23— £26 £6  2/6 

Galvanised  Sheet*  too   £17  6— £17  10; £3010 £16  17/1 

Copper— Standard  ton £65  10 £73 £68 

Tin— EnsliBh  Ingots  ton £166, £198— £199 £142  16 

Straits  ton: £169 £215 £139  10 

Tfnplitas.  I.O.  Coke,  S.  Wales.. .boj 20/Oi 37/0— 380  ...  11/lOt— 12/0 

l»»l— Soft  Forciffn  ton  ,..£24  2/6— £24  -  £23  10— £24 £19 

Spelter— rird.  Foreign  ton   £26  12/6- £27|— £24  17/6— £26 £21  7/9 

Oulclciilver— (761b.)     bottle £10  lO'--  £12  10— £13 £7 

Alomlnlum  ton nom.  nom. £g2 

Antimony— EeBulus  Forelprn  ...tun £26— £28 £33— £35 £27  10 

—  Bnellsh    ton £40 £45-  £48 — 

eoni— (best)  Yorlralilre  ton 27/0 37/2—38/2: 17/6 

—  Steam  (best) Newcastle ton 26/0—28/0 60/2—65/21 14/6 

CHEMICALS,  OILS,  &c. 

H.  ol  Soda— f.o.b.rwie,  per  quintal 10/4 12/0 7/4 

SodO— On stnia  ej  wharf    ton! 140/0! 140/0! 42/6—45/0 

Copro— Malay  and  States ton! — ..  £25  6 £36  16  £23  15-£24  7/6 

aambler— Good  marks cwt.l ??/«• 37/6; 16/lOJ 

I BdlfO— Tfenpal  Rood  to  fine  ....lb 11/0—12/0 11/6— 14'6! 3/2—3/8 

Linseed  Oil— Raw ton £30  10 £36 £25  6 

Linseed— raloutta,  spot  ton £18—  £22  10  nom.! £13  ig/g 

—  rakes,  n.K.'made.ei  mill  ...ton! £15| — !•..  £7  17/6— £8 

Olive  Oil— Spanish    toni — : — ; £49  10 

Palm  Oil— Lnpos  tonl £401 £44  101 £31  10 

Petroleum— A  meriean     galloD 1/4* 2/3J 71d. 

Ripe  Oil— Pefined  Enelish ton £49! """'-i £32 

Soya  Oil— Ttelined   ton £64  10 nom.l £24  10 

Tallow— Imported   cwt.! 37/6—44/0' 45/0—53/0 29/3—33/3 

Turpentine— American ewt 72/0' lOO/O 33/7J 

Rape  Seed— Toria ton £16  ]5! £20 £13  6 

RBbber— Para,  spot   lb 1/lJ 1/Ci 2/9} 

—  Fine  plantation  (stnd.orepe)  lb., 10»d.! 1/2 2/2 

—  World's  Prodnctlon*  Aag.  tonsl 21,375| 26.620 8.467 

Sbellac— T.N.  Oranse,  fsir  ...cwt. 330/0 350/0: 63/0—64/0 

TEXTILES.                       I  1  ! 

Cotton— HIddlinc  TTpland   lb.! 

—  Rcryptlan,  eood  fair. Ih.| 


—  Pereamburo,  fair lb. llied.; 

'"^       "~    "  "  jR-2fie.l 


—  Midland  Upl.  New  York II). 

—  Stock,  Liverpool  f.Iaij.  6)   t«les, 1,006,450; 1.033,670i 934,600 

Flax— Petroprad,  Tarapol    ton! —I — ! £28 

Hemp— New  Zealand    ton £38 £64 £25  10 

—  Manila.  Fair  ton! £5] £57 £26  10 

into— FIret  Marks  ton! £26  5 £40— £41 £26  15 

—  Hed  BCC  ton' £26: £34, £24  16 

Slllt-Oonimnn,  New  Style  1b.| 34/3 24/Oi 12/0—12/6 

—  No.  1-U  Japan lb.: 39/6| — — 

—  lat  Order  Italian l!'.: 4O/O' — — 

Wool— Pt.  rbillp  unwashed  av.  Ib.j l/]Oi| 2/7...      lUd.— 1/0 

—  Lincoln  Half  Hobs    lb.! gja, l)\\ i/QJ 

Hides— Enc.  Ox.  best lb., BJd.:- 7id.i yjd. 

Leather— DresMfB  Hides  lb.,! 1/9—2/3' 2/0—2/6'... 1/4—1/8 

VEG.  FOOD,  CORN,  &C.          I                            1                            1 
(Wheat— Visible Biipplrr.s.  ...bns....  139,322.nno! 92,497,000i 34,640,000 

—  Bed,  price.  N.Y.  601b.. ..bushel J2Hc. 2110-: 6710. 

—  English  (Gazette,  aver.  4801b.  qr. 44(7: 84/7; 34/3 

Flour— London,  Stralflts  .  .28nib., 46/p 80/0) 28/6 

Barley- Enp.  Obs.,  aver.  40nib.  qr.i 43/0 74/11 25/4 

Data— Ene.  Gal.,  aver.  312  lb.  qr. 28(5 43/l! 20/0 

Maiie— N.Y.  (new  bushel).. ..seih.l 62}P-1 93»'J 761". 

—  Amer.tnlieJ,  Liverpool. ..4801b. 29/0! 49/0 32/4 

—  La  Plata    480*.  qr. 33/01 53/6-56/0! 26/9 

Pttatoee— flood  Enijlish  top  ...  160/0— 220/0| 200/0 70/0—76/0 

Bice— Eaesein  cwt., I5/O: 90'0 7/0—7/3 

Tapiota- Pearl,  medium .cwt.! le/0 34/0-36/0 14/0—17/8 

H»»— CTover  London  ton...  165/0-175/0! — ! 84/0 

Hop»— !Er£'lish cwt.' —  ""    '      " 

ANIMAL  FOOD.                 : 
Beef— A  rpen.,  chilled  hndnrs  ...81b.' , 

—  Scotch  sides  81b.' , 

—  Enellsh  81b- , 

Mutton- Scotch  wethere 81b 

—  English  wethers 81b. 


=1:: 


..£6  5-£7 

.   4/6' 6/8| 3/8—3/10 

.    7;8; 11/8: 4/6-5/0 

■  6/2 11 .8! 4/2-4/6 

■  7/10 14/0 6/8—6/0 

•  7/10! 14/0 4/6—5/4 


—  New  Zealand  froten  .. 
Pork — Enellsh  and  Irish  .. 
Bieon — Irish,  delivered  .. 

—  Danish   

—  Canadian,  ei  Port 

—  American  ei  Port cwt. 

Hami — Amer.loHE  cut,  ex  Port  cwt. 

short  ciit,  ex  Port cwt. 

Hard — Amer.  boxes,  ex  Port  ,..ewt. 
Butter — Daulsb cwt. 

—  French     cwt. 

—  Australian  cwt.;   5  125/0-136/oi t336/d'...    98/0-110/0 

■  New  Zealand    cwt.l    5135/0—145/0 t336/0...  108/0— 114/0 

..cwt.!...    80/0—100/0      148/0—164/0 66/0—68/0 


81b 4,2 4/0—6/0 2/4—3/2 

81b 6/10-8/0' 12/0 3/6—4/0 

....cwi. ...  123/0-141/0    t220/0-230/0 60/0—74/0 

....cwt. ...  ],52/0-J4.V0' t230/0; 58/0-88/0 

....cwt....    P8/0— 115/0 t226/0 — 

.    95/0-105/0     tl50/0-16R/6 72/0—74/0 

•  100/0— 105,'0: tlRO/0 75/0—79/0 

112/0 -tm/O 71/0—74/0 

•.••  69/0-61/0, tl38,0 61/9—52/9 

■  175/0—178/0' +336/0  ...  117/0—120/0 

+336/0...    96/0—108/0 


76/0—144/0,    tl68/0— 230/0: 63/0-84/0 


Cheese— Cunadi 

—  United  States cwt.!... 

—  Dutch    cwt.!... 

SUGAR,   COFFEE,  TEA,  ftc. 

Suiar— Imiiorts  to  Nov. 30  ..  cwt.: 23,405.131: 24.770.9361 19,777,254 

—  Home  consump'n.to  Nov.Sflcwt.' 26,644.628 20,806,343 17,272,000 

—  In  Bond  Nov.  30    cwt 3,174.000 7,452,000 6,308,000 

—  Price,  .Tava,  98°  Pol cwt 13(0 63/0! 10/3 

Yellow  cn,stal3       cwt. 40/0' 63/6 12/6-14/0 

Tate's  Oubes,  No.  1 cwt.: 50/6' 72/0 18/0 

Oottee-lmport*  to  Nov.  30  ..  ™t 644.276 716.609 720,360 

—  BomeconsumpfntoNov.aocwt 284.107 283.92!! 141,410 

—  Biports  to  Nov.  30  cwt 520,6f3 4B2.760 340,250 

_  In  Bond  Nov.  30      cwt.: 367,000 (iSO.nOO 484.000 

—  Prtce,Co6tBEicapdtofinecwt....l3P/o—16.'i/0...]58/0— 164/0 80/0— 93'0 

Braiil  (Santos)  Good  ...cwt. 62/0— 64'0  ...  130/0—132/0 41/3 

Tea— Imports  to  Nov.  30 lb....    393.816.674  •••    405.371.672...    123,230.277 

—  Homecowiuni|.'n.loNov.30lh.  ...    376,696.370...    362.6 If. 6,54  ...    155.447,972 

—  Export*  to  Nov. 30 lb. 31.348.887 38,551.150 26,561,766 

_  In  Bond  Nov.  30       .••'!'••••    198,857.333...    223,229,000 78,292,000 

—  Price,  Indian,  Fek.  Souk.  ed.  lb. 1/C* l/sl 8td. 

Ceylon,  Pek.  Sonu.  Ord.    lb.; i/Q 1/8 Bid. 

iConcou    Ib.l 7jd I/3 6Jd 

"'       ""  .       846,000! 1,097,000 309.000 

.  48/0—50/01 85/0 62/6—86/0 


Hcoa     In  Bond  Nov. 30    cwt.: 

.—  Oiaatda,  cood  to  fine  cwt. . 


•,  Batlmated. 


t  Controlled.  II  ex  Factory.  §  J'ree,  un.,«lted. 


VII.— RAILWAY  BEVENDE  STATEMENTS. 


Canadian  Parilio Nov. 


»1».788.000—  6.011,000!    $3,672,000!-  1401.000 
11  iiw*.  to     Nov.  177.?66,000'— 18.771,000     32.284,000  +  1,363.000 


Qrasd  Trunk |aus. 

8  owe.  to     /"Ug, 


VIII.— RAILWAY   &  TRAMWAY   TRAFFIC   RECEIPTS. 

•••  -Vo  traffic  ttatemertta  art  notr  ptitUafted  by  the  Home  Hailvaya.     On  Attffuat  6. 

1914,  ""  Onemntenl  asmmrd  cmlrol  of  the  railvayt  of  Grral  Britain  under  Kmrrmnl, 

rmevabU  vteily,  itiutd  in  pursvance  of  lUg-ulalton  of  the  firrcea  Act,  1871.     Tht  Iritit 

railuaya,  lin.ilarly,  were  taken  over  at  from  Jonvory  \,  1917. 

•uni  ,  „  Week  or      Miles  (fross        +  or  —  ou    No.      Aggrecaw        +  or^^^ 

IHUIaH.      j    Month  I     Open    !   Becelpts    |  Year  Ago      Wks      Becelpta       Year  Ago 


A.ssam  Bengal  Dec. 

3 

1,044  1   R2.17.334l- 

31.P36   35 

6^.31.398 

_ 

18.19.434 

liarsi  Lieht  ...  De<-. 

17 

118 

36.600  + 

15.800   37 

8.82.400  - 

1.28.40(1 

lieugal&N.W.lDeo. 

10 

2,067 

6,48.(90  + 

47.3'0    10 

62,78. 190  + 

3  70,093 

RenL'.    Dooar^  Dec. 

3 

168 

34.1)71  - 

3,189   35 

.  10.30.420  - 

69.112 

17 

2,695  , 

!  4. 23 . 000  + 

1,79-000  38 

4-48.97.494  — 

4.09.513 

Bomb.  BarodalD.c. 

31 

2.871    ; 

2o,ro.ooo  + 

1.45.000    14 

2.48.7n.0O0  + 

9.51 ,00c 

Burma      .,... 

Dec 

10 

1,342  1 

6.76.,  30  + 

33,13     36 

2.04.89.054  + 

10.7^r3] 

Del.Um.Kalk. 

Dec. 

■M 

239  1 

76.000- 

29.862    14 

12.49.142  - 

2.05. (>65 

Jan. 

7 

2.772 

16.i:8.000|- 

7.83.000    15 

3.88.^5.000  - 

4.72.00! 

Ot.  Indian  Pen 

Dec. 

31 

3,1211' 

3:1,82.400  + 

6.42.000  39 

9.83.2R.867  - 

27,15.59( 

Madras*  S.M. 

Dec. 

I(! 

3,028 

!2.£0-00n  + 

36.188   36 

4.49  69.038  + 

l?.fl7.185 

Nllam's  Guar. 

Deo. 

17 

800 

3.88,.'^63  + 

81.741    11 

32.13.73.';  + 

2,49. 78B 

Roh.&Kumn. 

Deo. 

l( 

661  : 

106.890  + 

:4.619    10 

10.33.823  + 

f^l  9U 

South    Indian 

Deo. 

If 

1,8521 

8, 46 .485  + 

93.730:  38 

3.02.93.843  +  13.55  818 

South   Punjab 

Sept. 

717 

6,84,146- 

2,84,599 

b'" 

47.68.662- 

6,90.482 

COLONIAL 

j 

Can.  Northern 

Jan. 

7 

8.869 

»934.e00- 

124,9r0 

1 

_ 

— 

Can.Paiilic  ... 

Jan. 

7 

13,402 

2,426.000'- 

B77,OOC 

i 

— 

— 

Oraiid    Trunk 

.Ian. 

7 

3,616 

£293,011  + 

588,  1 



. — 

Mashonalund 

Sept. 

810 

117,766  + 

41.465  l?" 

1.267.613  + 

275.17« 

Mid.  W.  Au6t. 

277 

1^.217,— 

182   5m 

48.963  - 

4.878 

NewCaperent. 

IV 

205 

4,372 

— 

197  61 

130.742- 

13.628 

nlio(le8i:\Iilys. 

•-cpt. 

1.397 

167,115 

+ 

19,64 

12m 

1,844.805  + 

286.883 

Temiscouata.. 

Not. 

131.106 

— 

5.042 

am 

399.970 

+ 

6.213 

FOREIGN. 

— 

— 

Argentine. 

Ars.S.East... 

Jan. 

7 

762   « 

7,800 

— 

S,30n 

28 

307.100  — 

15.90« 

Arg.Transan,]. 

Jan. 

V 

111    « 

2,170 

— 

806   28 

50.365'- 

16.237 

B.A.  &  Pacific 

Jan. 

V 

3.428   ^ 

134,000  + 

22.000    28 

3.318.000  + 

7.no« 

B.A.Gt.  South 

Jan. 

7 

3,891   « 

164,000  — 

14.000  28 

4.042.000  - 

30.00« 

Do. 

Jan. 

7 

Net       £ 

40.000  + 

12.000   28 

622.000  + 

163.0n 

B.A.    Western 

Jan. 

V 

1.882  '£ 

64.000  - 

8.000:  28 

2,036-000  + 

37.000 

Do. 

Jan. 

7 

Net      :£ 

2,000  + 

2.000   28 

239.000  + 

90.000 

B.  A.  Central 

190    £ 

47.614  - 

3.405'  4"' 

202,775  — 

11.663 

Cent.    Argent. 

Jan. 

Y 

3.305  ,« 

169.000- 

22.000   28 

4.641,000  — 

781.00« 

Cord.    Central 

Jan. 

V 

1,205   * 

41.000  - 

7.400   28 

1.414-200- 

131.30J 

Enlre  Bios   ... 

7 

811 

£ 

16.900  - 

7,400    >» 

608.900- 

85-400 

Brazilian. 

1 

I 

BrazilGt.Soutb 

Nut. 

110 

M 

44.000:+ 

2.700  11-" 

528,150  + 

33.15fl 

Brazil  Eallwaj 

3.630 

M4,859,000- 

141.27112"> 

67.772.000,+  7.619,24; 

Qt.   W.  Btazil 

Jan. 

7 

1,010 

£ 

11200- 

3.900'     1 

— 

Leopoldina  ... 

Jan. 

y 

1.831  (« 

26.685- 

4.2?3:     1 

2.'i.685  - 

4.22; 

San  Paulo    ... 

Jan. 

« 

1631« 

22,774:- 

18.998     2 

46.351  - 

23,27< 

S.ofBahiaS.W. 

Dec. 

62    M 

90,000  - 

70.000:12" 

888,000- 

507,00{ 

Chilean  anrt 

1 

Aiitijlasa^ta... 

Jan. 

8 

838   £ 

12,675- 

20.056     2 

12,970  - 

23.120 

June 

84JE 

390   * 

12.000  + 

600   6'" 

10.700 

Nitratc(2wk8). 

Dec. 

31 

17.847  - 

26.463   52 

628.219  — 

513.621 

Peruvian  Corp. 

Deo. 

1,140  is  1.366,620  + 

37.780   6m 

7.640.630;  + 

57\138 

Taltal    

Cuban. 

Cuba  Railroad 

Dec. 

180 

£ 

9.135- 

21,413   6m 

57.879J- 

117,803 

Sept. 

_ 

t 

766.419- 

428.170   3m 

2.482.381- 

953.99* 

Havana    Out. 

Dec. 

^1 

70 

i 

10.168- 

4.340   il 

273.065  - 

84.281 

U.  of  Havana 

Jan. 

7 

681 

£6,545- 

64,426  28 

1,462,713:- 

1,204-843 

UruBuayan. 

Cent.  Uruguay 

Jan. 

7 

273 

e 

25.288  - 

1,137'  2B 

658,536'+ 

95.181 

,,     (E.  Ext.) 

7 

311   « 

5.081  ^■ 

38   28 

12f;.523- 

19.UI 

„     (N.Bxt.) 

7 

185  i* 

3.165  + 

797   28 

73.674  - 

6.088 

„      (W.Ext.) 

Jan. 

7 

211  :« 

2.846  + 

633   28 

60.073  - 

11. 194 

Mid.   Uruguay  Dec. 

319  ,« 

14.894  — 

6.084   6m 

87JJ58,— 

20J0X 

N.W.  Uruguay  Not. 

113  1* 

9.574  + 

3,164    5m 

34,n4'+ 

4,109 

Uiut'.  Nortlin.  Dec. 

73   « 

3,245  + 

t39    6m 

12,797  - 

133 

Miaoellaneous 

1 

1 

1 

Alcoy&Gau(jia,Jan. 

7 

33  IP' 

.    12,000- 
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31 
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12.770 
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earth,  i  Hcrr.  Deo. 
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2.323  12m 
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19.33S 
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31 

15   £ 
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in  52 
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71.658  lUm 

10,592,760  +  1,283,403 

Kle  of  Thanct  Jan, 

1 

20J£ 

551  - 

19   14 

9.177  + 

1.334 

Kaleoorlie    ...  Sept. 

20M 

2.829- 

632   9m 

20,119  — 

7,491 

I.imu  Light  ...l^ept. 

86  £ 

57.560  + 

962   9m 

569.061  + 

40.6'{1 

L4indon  C.C....!Jail. 

11 

155J£ 

87.768  - 

18.1H1    41 

4.050  060  + 

271.391 
laS.O.'iO 

Madra8(2wkB.),Dec. 
Manila  Elei'trk;  Not. 

31 

16iR 

60.623  - 

8.367   49 
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65    » 

306.860  - 

13.495  urn 
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280.RSi 
L79T 

Penianibuco...'J»n. 

( 

69  £ 
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978     2 
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Provincial    ...  Deo. 

31 

21i£ 

2.806- 

421    14 

39  696  — 

690 

Rangoon  Flee.  Not. 

25   B 

1.4.1.600  + 

41.0i2  11m 

14.90.771  + 

2.11-490 

Shanghai  Elec.'Deo. 

26J«  -^ 

H87.676  + 

34.i:9012'" 

2.143.^63  + 

223. ./90 

SingaporeKlc, .  Oi-t. 

% 

26M 
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1.868    42 

656.908- 

330.040 

U.ofMontevid.  Doc 

90i£ 

62,130  + 

3.195  2m 

99,566  + 
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UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON.  LTD. 

Metropolitan  District  Bly..  London  Elcctrlo  Rljr.,  City  and  South  London  Bly« 
(Central  Loudon  Rly.,  London  General  Omnibus  (To. 

Week  to  -Ian.  7.  £213.332  ;    Aggregate,  Jan.  1--Jan.  7,  £213,332.         . 
Metropolitan  Electric  Trams,  London   United  Trams,  Soutb  Metropolitan  HlooWiO 
IVams,  I'raniways  (M.B.T.)  Omnibus  Co.,  (Jearl.-as  Motor  Omniboa. 

Week  to  ■  uu.  7,  £45,872;    Aggregate,  Jan.  1— J:m.  7,  £45,872. 
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THE   DEBACLE  AT   CANNES. 
DISSOLUTION  OF  THE  SUPREME  COUNCIL. 

Tul;  iK'lilici.ilh.ins  M  (.'aiiin'S  slarlnl  uiul.-r  .i  cloud, 
wliich  was  laiuilly  disjK^lloii  us  agivciiu'iit  on  llie  main 
lines  on  which  tlie  ivconslniclioii  of  Europe  was  to 
proceed  seemed  imminent.  .The  cloud  again  gathered 
when  tlie  question  of  invitations  to  the  proposed 
Economic  Conference  at  Genoa  came  to  be  discussed, 
and  thickened  over  the  Anglo-French  pact.  French 
opinion  took  umbrage  at  what  was  regarded  as  an 
attempt  to  intro<hice  recognition  of  Sovietism  through 
:T  back  door  and  to  barter  away  France's  rights  in 
regaixl  to  reparations  and  armaments.  M.  Briand's 
Cabinet  became  restless  and  the  Chamb(5r  vociferous. 
with  the  result  that  the  French  Premier  hurried 
to  Paris  to  explain  and  defend.  His  explana- 
tion was  not  accepted,  and  he  lias  resigned.  The 
British  delegation  has  also  been  busy  explaining,  but 
the  British  public  ai'e  still  wondering  if  some  commit- 
ment of  unexampled  extent  in  Europe  under  an  Anglo- 
French  pact  would  not  seriously  compromise  our  free- 
dom of  action  in  tlie  ^vcnt  of  some  fresh  regrouping 
on  the  Continent.  Tlie  militarism  of  French  policy 
and  tlie  econoniic  absolutism  of  British  policy  have 
been  freely  criticise<l  fiom  Press  and  platform,  but 
this  mutual  bitterness  does  not  advance  the  prospects 
of  agreement.  The  French  are  lightly  iierjilexed  as 
to  reparations  and  the  safety  of  their  country,  and 
the  British  as  to  the  condition  into  which  trade  has 
fallen.  The  task  of  statesmanship  is  to  evolve  a  jjolicy 
which  will  give  oui'  Ally  the  required  assurances  as 
to  safety,  set  Europe  on  the  road  to  economic  recovery, 
and  so  pave  the  way  for  the  much-needed  business 
revival. 

We  spoke  last  week  of  the  unpopularity  of  the 
Supreme  Council,  and  stated  that  it  must  stand  or  fall 
by  Cannes.  In  the  light  of  recent  events  the  latter 
alternative  seems  the  more  probable.  Tlie  feehng 
against  the  Council,  which  is  shared  by  the  French 
President,  came  to  an  acute  pitch  on  the  other  side 
of  the  Channel  during  the  week,  and  accounts  largely 
for  the  supersession  of  M..Briand.  Internal  politics 
were  also  to  some  extent  responsible,  and  there  was, 
besides,  the  fear  of  a  limitation  of  the  rights  accorded 
to  France  under  the  Treaty  of  Versailles  in  regard 
not  only  to  reparations,  but  to  the  enforcement  of 
sanctions  against  Gemiany.  The  only  compensation 
forthcoming  was,  it  was  argued,  some  illusory^  odvan- 
tages  to  be  derived  from  a  reconsti-ucted  Eussia.  From 
this  point  of  view  French  exasperation  is  intelligible. 
France  has  incurred  serious  liabilities  in  the  repair  of 
the  devastated  areas,  and  thereby  altogether  disturbed 
the  normal  equilibrium  between  budgetaiy  revenue  and 
expenditure.  Demands  for  payment  on  Germany 
have  been  met  with  evasion.  The  German  Empire, 
moreover,  possesses  a  population  20,000,000  in  excess 
of  France,  while,  as  pointed  out  in  the  statement 
made  at  Cannes  on  behalf  of  the  British  Government, 
Germany  has  in  her  sm^iving  soldiers  upwards  of  five 
million  men  trained  to  arms,  amongst  whom  is  a  very 
jiowerful  corps  of  commissioned  and  "non-commis- 
sioned officei-s.  It  is  true  that  our  former  enemy 
has  been  deprived  of  nearly  all  her  weapons  and  equip- 
ment, but  the  possibihty  that  this  deficiency  may  be 
made  good  by  some  means  or  other  cannot  be  over- 
looked by  the  French.  Their  pessimism  should,  how- 
ever, be  qualified  by  other  considerations.  France 
enjoys  certain  advantages  which  account  for  the  fact 
that  she  is  suffering  less  from  the  collapse  of  inter- 
national trade  and  consequent  unemployment  than 
most  other  countries.     A  large  portion  of  her  popula- 


tion lives  on  the  land,  and,  further,  a  stimulus  lias 
been  given  to  inlernal  production  by  ''  I    of  the 

devaslatt'd  areas.     Jloroover,  the  ^  migra- 

tion to  extra-European  countries  at:  ■•  to  a 

less  degree  than  it  affects  those  nations  wlucli  before 
the  War  sent  large  numbers  of  emigrants  overseas. 
Italy  is  a  case  in  point,  having  now  to  support,  with 
a  diminished  external  trade,  a  larger  population  than 
in  I'Jll.  Belgium,  too,  wliich  is  dependent  on  Euro- 
pean markets  that  have  largely  disappeared  for  thirty 
per  cent,  of  its  external  trade,  and  which  has  to 
import  large  quantities  of  food,  is  suffering  severely 
from  the  failure  of  the  sporadic  efforts  to  effect  an 
economic  revival  on  the  Continent. 

The  British  memorandum  to  which  we  have  re- 
ferred rightly  draws  attention  to  the  fact  that  through- 
out Ceutral,  Eastern,  and  South-Eastern  Europe 
economic  confusion  prevails.  MllUons  are  living  in 
bitter  privation  and  misery.  Even  where  inflation  has 
given  employment  and  good  wages  to  the  working- 
classes  the  relief  is  oijy  temporary,  and  reaction  is 
certain  unless  remedial  measures  are  taien  in  time. 
Eussia,  an  importflut  source  of  raw  material  and  food, 
before  the  War,  is  now  in  the  grip  of  famine,  and 
starvation  is  daily  claiming  a  heavy  toll  of  victims. 
In  view  of  thesi-  conditions,  llie  proposed  Genoa 
Conference,  which  is  summoned  for  March  8,  when 
British  and  French  policies  have  been  brought  into 
alignment,  will  include  a  review  of  the  financial  situi- 
tion  in  d'lTerent  countries  in  relation  to  the  task  of 
ixeoiistruction,  and  a  consideration  of  the  cuiTency 
pioblem,  with  special  reference  to  the  violence  of 
exchange  fluctuations  and  the  amounts  of  paper  money 
in  circulation.  Linked  up  with  the  latter  question,  the 
position  and  status  of  central  banks  arid  note  issues 
must  be  examined,  and  the  extent  to  which  public  and 
private  credits  can  be  made  available  for  purposes  of 
reconstruction.  The  complexity  of  these  problems  can 
be  well  illustrated  in  the  case  of  Russia.  The  value 
of  the  German  mark  is  not  verj'  considerable,  yet  !t 
is  worth  1,000  paper  roubles.  On  the  1st  instant,  for 
a  single  gold  rouble,  the  official  exchange  rate  at 
iloseow  was  90.000  paper  roubles.  The  currency 
figuies  reached  in  Eussia  are  quite  fantastic,  i-unning 
into  hundreds  of  thousands  of  millions.  We  adverted 
some  time  ago  to  the  argument  of  a  Bolshevist  econo- 
mist that,  because  of  the  great  fall  in  the  value  of 
paper  money,  its  present  amount  was  insufficient  to 
meet  the  trading  needs  of  the  countrj\  He  accordingly 
advocated  an  increase  in  the  paper  circulation  to  the 
stupendous  figure  of  44,500,000,000,000  roubles  !  The 
newly-restored  Russian  State  Bank  is  credited  with  a 
capital  of  two  million  million  roubles,  while  the 
amount  of  gold  and  silver  held  is  only  873  million 
roubles.  There  is  but  a  very  slender  basis  here  for  any 
sc  heme  of  currency  refoiTn.  even  if  the  existing  Govern- 
ment were  willing  to  embark  on  it. 

No  one  desires,  to  impose  any  particular  form  of 
government  on  Russia,  but  Great  Britain  and  France 
have  both  declared  that  certain  guarantees  are 
necessary  before  tradiilg  relations  can  be  resumed. 
While  nations  can  claim  no  right  to  dictate  to  each 
otiier  .'egardii.g  the  principles  on  which  they  regulate 
their  system  of  owiiersfiip,  their  internal  economy, 
and  their  government,  foreign  capital  cannot  be  ex- 
pected to  come  to  the  assistance  of  a  country  until 
investors  are  assured  that  their  property  and  rights 
will  be  respected,  and  the  fruits  of  their  enterprise 
secured  to  them.  .\n  adequate  means  of  exchange 
must  also  be  available,  and^  generally,  there  must  be 
fin-ancial  and  currency  conditions  which  offer  suffi- 
cient security  for  trade.  In  view  of  these  considera- 
tions it  has  been  declared  at  Cannes  that  Govern- 
ments desiring  foreign  credit  should  undertake  (a)  To 
recognise  all  public  debts  and  obligations,  as  well  as 
the  obhgation  to  restore  and  compensate  all  foreign 
interests  for  loss  or  damage  caused  them  through  the 
confiscation  or  withholding  of  property ;  (b)  To  estab- 
lish a  legal  and  juridical  system  which  sanctions  and 
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c-nforces  coriirnercial  and  other  contracts  yith  impar- 
tiality. In  addition  it  is  proposed  that  (1)  All  nations 
sh6uld  undertake  to  refrain  from  propaganda  subver- 
sive of  order  and  the  established  political  S3'stem  of 
other  countries  than  their  own.  (2)  All  countries 
should  join -in  an  undertaking  to  refrain  from  aggres- 
sion against  their  neighbours.  If  the  Russian  and 
other  Governments  concerned  in  the  March  inter- 
national Conference  accept  the  prinpiples  laid  down 
here  it  may  be  possible  to  inaugurate  schemes  of 
currency  reform,  and  so  lay  the  foundations  of  a  per- 
manent prosperity.  This  brings  us  to  the  question 
of  the  Anglo-French  pact,  the  text  of  which  has  been 
published.  It  contains  only  five  short  articles  and 
reaffirms  our  support  of  France  in  the  event  of  attack 
by  Germany.  The  latter  country,  it  is  now  rumoured, 
has  been  granted  a  temporary  moratorium  on  condition 
of  paying  31  million  gold  marks  (£1,550,000)  every 
ten  davs  from  Januarv  18. 


THE  TRUST  MOVEMENT    IN   BRITISH 
INDUSTRY.— II. 

THE  CHEMICAL  INDUSTRY. 

In  this  country,  as  in  Gerinany  and  the  I'liited  Stales, 
amalganiations  and  working  agreenityits  have  played  a 
very  important  part  in  the  development  of  the  chemical 
industry.  Eapid  progress  was  made  in  building  up 
the  "heavy"  chemical  tra<le,  and  in  this  branch, 
owing  to  the  pressure  of  competition,  many  of  the 
largest  mergers  were  completed  before  the  end  of  last 
century.  Comparatively  little  attention,  however,  was 
devoted  to  that  side  of  the  industry  connected  with  the 
manufacture  of  dyestuffs  and  other  "fine  "  chemicals, 
supplies  of  \\hich  weye  almost  entirely  obtained  from 
Germany,  and  this  country  was  consequently  placed 
in  a  perilous  position  at  the  outbreak  of  the  War. 
The  first  effort  to  establish  the  colour-manufacturing 
industry  on  a  national  basis  wae  made  in  1915  by 
the  formation  of  British  Dyes,  Limited,  with  an  autho- 
rised capital  of  £2,000,000.  The  Government  agi-eed 
to  advance  £1,700,000,  and  at  the  outset  the  business 
of  Eead,  Holliday  and  Sohs  was  acquired.  .  The  Com- 
pany accomplished  little  in  the  manufacture  of  dyes 
during  the  War,  and  in  1919  it  was  decided  to  effect 
a  merger  with  Levinstein,  Limited.  A  holding  Com- 
pany, known  as  the  British  Dyestuffs  Corporation,  was 
then  formed,  and  tlie  vendors  received  as  purchaso 
consideration  756,481  Preference,  727,281  Preferred, 
and  980,044  Deferred  shares  of  £1.  The  Government 
took  850,000  Preference  and  850,000  Prefen-ed  shares 
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in  sulistitufion  for  the  loan  of  £1,700,000  granted  to 
British  Dyes,  Limited,  while  2,500,000  Preference 
and  2,500,000  PrefeiTed  shares  were  ofiered  for  public 
subscription.  "Shortly  afterwards  all  restrictions  on 
the  import  of  foreign  dyes  were  removed,  and  the 
position  of  the  combine  became  so  serious  that  it  was 
found  necessary  to  frame  drastic  import  regulations, 
which,  however,  did  not  become  operative  until  Janu- 
ary 1921.  Although  it  is  estimated  that  the  Corpora- 
tion controls  about  seventy-five  per  cent,  of  the  total 
production  of  dyes  in  this  country,  its  present  position 
is  very  unsatisfactory,  and  the  evidence  shows  that  it 
has  been  capitalised  on  an  inflated  basis. 

During  the  year  1918  Explosives  Trades, 
Limited  (now  known  as  Nobel  Industries),  was 
formed  as  a  holding  Company,  and  acquired  on 
the  basis  of  an  exchange  of  shai'es  alnaost  the  whole 
of  the  share  capital  of  thirty-three  concerns.  In 
addition,  the  Company  secure<l  interests  (either  du-ectly 
or  indirectly)  of  seventy-five  per  cent,  or  over  in 
fourteen  other  concerns,  and  holdings  in  excess  of 
33J  per  cent.,  but  less  than  seventy-five  per  cent., 
in  twenty-four  new  firms.  Over  eighty  companies  are 
now  more  or  less  closely  connected  with  Nobel  Indus- 
tries, Limited.  All  the  explosives'  companies  in  this 
country  with  the  exception  of  three  relatively  small 
concerns  are  controlled  by  the  combine ;  but  it  should 
be  borne  in  mind  that,  owing  to  conditions  brought 
rtbout  by  the  cessation  of  hostilities,  the  bulk  of  its 
present  capital  is  not  employad.in  the  nianufacture  of 
explosives. 

Among  those  companies  engaged  in  the  heavy 
chemical  trade  Brunner  Mond  is  perhaps  the  oldest 
and  most  representative.  The  acquisition  of  control- 
ling interests  in  other  undertakings  has  always  been 
an  important  feature  of  the  Company's  policy,  but 
this  movement  ]ir6ceeded  rather  gradually  until  1911, 
when  a  large  holding  was  obtained  in  the  soap  busi- 
nesses" of  -Joseph  Crosfield  and  Sons  and  William 
Gossage  and  Sons  by  the  exchange  of  shares  of  a 
nominal  value  of  £715,000.  The  most  important 
development,  however,  took  place  in  1916,  when  an 
agreement  "  providing  for  mutual  co-operation  in 
technical  and  commercial  matters  "  was  entered  into 
with  the  Castner-Kellner  Alkali  Company,  the  alliance 
being  cemented  by  the  allotment  of  £200,000  Ordinary 
shares  in  exchange  for  £250,000  Ordinary  shares  of 
that  undertaking.  In  January  1920  the  Company 
undertook  to  exchange  t\vo  Ordinarj'  shares  for  one 
Castner-Kellner  shai-e,  and  as  a  result  of  this  pro- 
posal over  ninety  per  cent,  of  the  allied  firm's  capital 

Reserves 

Paid-up  and  Properties,  Shares  in 

Share  Carry-  Plant,  Allied 

Capital  forward  &c.  CompanieB 

£  £  £  £ 

3,909,870  1,486,593  ,3,487,878  1,532,252 

9,470,382  3,076,359  5,081,144  .3,599,822 

11,077,841  3,254,438  5,831,769  7,015,711 

14,844,926  231,473  85,976  15,708,437 

15,738,427  757,498  175,420  21,140,446 

7,923,960  58,827  50,550  6,185.822t 

9,195,145  303,;i05  61,533  8,737,908t 

3,423,926  378,791  5,427,733  259,642 

3,425,240  885,696  6,351,524  280,418 

2,239,740  438,693  3,310,8531  627,909t 

2,548,908  911,350  3,^48,053J  772,203+ 

2,550,000  972,399  3,274,5161  1,113,292+ 

1,400,000  281,420  2,411,8811  143,495 

120,000      15        1,400,000  1,307,532  2,293,956t  253,198 

120,000       15         1,400,000  1,570,222  2^315,9621  350,198 

53,228       12i         550,000  17,779  203,641  281,826 

27,931        6           724,220  167,837  439,334  640,111 


Ordinary 
(Deferred) 
— Dividend- 


£ 

629,164 

984,224 

765,911 

50,372 


63,000 
135,000 
172,500 
172,500 


0/ 

/o 
27J 

Hi 

8 


15 
15 
15 
15 

15 
15 

m 


125,378?       52,500 
127,850§       57,054 
5,437  — 

19,766  — 

Dr.57,?;i  — 

Mter  providing  for  depreciation,  taxation  and  Debenture  interest. 


17J  t.f. 
15  t.f. 


110  t.f. 
5  t.f. 


2,290,909 
1,399,984 

300,000 
460,718 
128.850 
247.380 
388,045 


108,491 
1S5,676§ 

320,198§ 
504,01 7§ 
8,817 
29,932 
51,490 


1,085,872 
1,158,637  J 

279,246 
399,813 
108,580 
156,048t 
284,171J 


1,016,660 
39,821 1 

31,140 
232,195 
10,000 
68,222 
36,50(1 


t  Including  advances. 


t  Indnding  goodwill. 


§  Subject  to  taxation. 
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of  JBl.OlHJ.OOO  was  acquired.  Tlia  Company  jiur- 
i-lmsed  siimiltaiu'oiisly  almost  tlio  whole  of  the  CiHii- 
tal  (amouiiling  to  jE3(H).0(K»)  of  Electro- Bleach  niid 
Hy-rrodiicts.  T.imitetl,  the  transaction  beiiijj;  fuiaiiced 
inaiiily  by  the  exchange  of  shares.  Hy  this  method 
ulso  a  coiitixjlling  interest  was  ohtaiiieil  in  tho  Buxton 
Lime  l'"irms,  a  Company  whose  issued  capit^d 
amounted  to  £4G7,780.  On  the  other  hand,  the 
shares  held  in  the  soap  businesses  of  Joseph  Crosfield 
and  Sons  and  William  Ciossage  and  Sons  were  sold 
in  1910  to  Lever  Brothers  for  ,£-J,(HXXO(X),  this  price 
proviiling  a  capital  "  profit  "  of  £2,100,000.  A  new 
<lepartiire  in  the  chemical  industry  of  this  country  was 
made  by  the  Company  in  1920  by  the  formation  of  a 
subsidiary,  cuIIimI  Synthetic  Aminonin  and  Nitrates, 
Limited,  to  work  the  Haber  process  for  the  tixation 
of  atmospheric  nitrogen.  In  May  1921  the  issued 
capital  of  Brunner  Mond  was  increased  to 
£13,577,843  by  the  creation  of  £2,500,000  Preference 
shares.  But  in  drawing  comparisons  with  the  1913 
capital  of  £3.910.000  it  should  he  borne  in  mind  that 
a  bonus  capitalisation  of  £4,046,805  was  effected  in 
February  VMf<,  this  operiition  being  financed  to  the 
extent  of  £2,797,243  by  writing  up  investments  to 
their  actual  value  at  that  date.  The  Company  has 
always  been  remarkably  successful  in  its  trading 
operations,  and  has  built  up  a  dominant  position  in 
both  its  home  and  foreign  markets. 

An  outstanding  instance  of  the  amalgamation  of 
interests  in  the  chemical  industry  was  provided 
in  1919  by  the  fusion  of  Nitrogen  Products  and  Car- 
bide Company,  Limited,  with  Alby  United  Carbide 
Factories,  Limited.  The  latter  Company  cancelled 
the  shares,  amounting  to  £725.000,  which  had  pre- 
viously been  acquired  by  it  in  Nitrogen  Products,  and 
took  over  the  assets  and  liabilities  of  that  Company, 
the  other  shareholders  of  which  then  received 
2.224,965  £1  shares  in  Alby  United  in  substitution 
for  an  equivalent  number  of  shares  held  by  them  in 
Nitrogen  Products.  This  issue,  together  with  a  bonus 
share  distribution  of  £80.261.  raised  the  capital  of 
.\lby  United  from  £725,000  to  £2,m5,226.  The 
primaiy  reason  for  the  amalgamation  was  the  desire 
to  obtain  the  cancellation  of  a  contract  entered  into 
in  1912,  whereby  the  Companj-  agreed  to  supply 
57.000  tons  of  carbide  per  annum  for  thirty  years 
at  a  fixed  price  of  £4  17s.  6d.  per  ton  to  Nitrogen 
Fertilisers,  I-imited  (all  of  whose  shares  were  held 
by  Nitrogen  Products).  The  actdal  cost  of  manufac- 
ture rose  to  over  £14  per  ton,  and  a  fusion  of  interests 
was  accordingly  considered  to  be  the  only  remedy, 
altiiough  this  necessarily  involved  the  acceptance  by 
.\lby  United  of  the  heavy  capitalisation  and  habilities 
of  Nitrogen  Products.  The  adverse  industrial  con- 
ditions which  developed  early  in  1920  quickly  proved 
the  instability  of  the  new  organisation.  A  share- 
holders' committee  was  appointed  in  July  1920  to 
inquire  into  the  position,  and,  following  their  report, 
the  Company  is  now  in  liquidation.  The  total  liabiU- 
ties  of  the  group  (in  which  are  included  thirteen  sub- 
sidiaries) exceeded  £850,000  at  November  1  last,  while 
the  liquid  assets,  which  are  mostly  pledged  against 
loans  and  advances,  amounted  to  about  £170,000.  It 
is  anticipated  that  when  the  liquidation  has  been  com- 
pleted the  assets  will  not  even  be  sufficient  to  pay 
the  creditors  in  full. 

Another  recent  instance  of  complete  amalgamation 
is  afforded  in  the  case  of  British  Glues  and  Chemicals, 
Lim'.ted.  This  company  was  formed  early  in  1920  for 
ihe  purpose  of  acquiring  the  busiriesses  of  the  Grove 
Chemical  Company,  Charles  Massey  and  Son, 
-Meggitto,  Quibel  Brothers,  J.  "and  T.  Walker,  the 
Weaver  Refining  Company,  and  Williamson  and 
Corder.  The  net  assets  taken  over  (including  good- 
will. .£379,-384)  amounted  to  £1,260,-527,  in  pnrt  pay- 
ment of  which  the  vendors  were  allotted  £166,666 
Preference  and  £333,333  Ordinaiy  shares  in  May  1920. 
Simultaneously  (he  company  made  a  public  issue   of 


£358,326  Pieferenco  and  £541,659  (Ordinary  shares, 
part  of  the  emission  being  in  i-espect  of  the  ubsorjilion 
of  another  coiiipany,  (he  Lomas  (ielatine  Works. 
Limited. 

In  the  other  branches  of  tiie  heavy  chemical  trades 
the  largest  amalgamations  had  been '  completed  long 
before  the  Wur,  and  therefore  call  for  little  comment;. 
Tlie  combine  known  as  Borax  Consolidated  was  formed 
in  1899,  and  the  remarkable  success  which  has  always 
attended  its  operations  is  largely  explained  by  the  fact 
that  complete  control  was  obtained  over  all  tho  impor- 
tant sources  of  raw  material.  The  early  career  of  the 
Lnited  .\lkali  C-ompany,  a  combine  formed  in  1890. 
was,  however,  most  unfortunate.  No  Ordinary  divi- 
dend was  paid  during  the  period  from  1896  to  1905, 
while  the  average  annual  dividend  from  1906  to  1913 
inclusive  did  not  exceed  1.2  per  cent.  In  1913,  how- 
ever, tho  company  was  placed  on  a  sound  basis  by 
writing  down  the  issued  Ordinary  capital  from 
£2,825,240  to  £598,686,  at  which  figure  it  has  since 
remained  practically  unchanged.  The  record  of  the 
Salt  Union  (formed  in  1888)  was  still  more  unfortu- 
nate. Despite  the  fact  that  in  19D2  the  issued  capital 
was  written  down  from  £3,000,000  to  £1,400,000,  a 
dividend  of  one  and  a'quarter  per  cent,  paid  in  1907 
represented  the  only  distribution  on  the  Ordinary  shares 
between  1898  and  1914  inclusive,  while  the  average 
annual  dividend  on  the  Seven  per  Cent.  Non-cumula- 
lative  Preference  shares  during  that  period  did  not 
exceed  2.8  per  cent.  Severe  competition  was  primarily 
responsible  for  the  company's  difficulties,  but  towards 
the  end  of  1915  the  position  was  saved  by  the  forma- 
tion of  the  Salt  Manufacturers'  .Association.  This 
syndicate  has  thirteen  members,  of  whicli  the  two  most 
important  are  the  Salt  Union  and  the  United  Alkali 
Company.  It  is  estimated  that  the  Salt  Union  alone 
is  responsible  for  about  sixty  per  cent,  and  the  rest 
of  the  .Association  for  thiity  per  cent,  of  the  total  output 
of  salt  in  the  United  Kingdom. 

To  facilitate  development,  British  Oxygen,  Limited, 
and  British  Cyanides,  Limited,  liave  acquired  large 
interests  in  associated  companies  during  recent  years. 
The  foraier  now  owns  the  whole  of  the  share  and 
Debenture  capital  of  Oxygen,  Limited,  and  over 
ninety-si-s  per  cent,  of  the  issued  capital  of  another 
Important  subsidiary,  interests  being  also  held  in  -Aus- 
tralian and  Indian  companies.  The  principal  invest- 
ment of  British  Cyanides,  Limited,  is  represented  by 
shares  in  a  subsidiary  formed  in  1918  to  develop  the 
potash  industry  in  this  country. 

In  the  table  at  the  foot  of  the  page  we  give  par- 
ticulars showing  some  of  the  most  important  changes 
in  the  financial  position  of  the  various  companies 
during  recent  years.  With  few  exceptions,  the  1921 
accounts  have  not  yet  been  publ'-shed,  and  it  is  not, 
therefore,  possible  to  measure  the  extent  to  which  the 
leading  combines  have  been  affected  by  the  trade 
depression.  In  addition  to  their  share  capital,  some  of 
the  companies  have  Debentures  outstanding  as 
follows:  Borax  Consolidated,  £1,944,978;  United 
.\lkaU,  £2,655,000;  Salt  Union,  £1,200,000;  Nobel 
Industries,  £3,000,000  (secured  notes);  British 
Oxygen,  £250,000.  Brunner,  Mond,  as  already  indi- 
cated, has  issued  £2, .500,000  Preference  shares  since 
the  date  of  the  latest  pubhshed  accounts.  It  will  be 
observed  that  in  some  instances  the  fusion  of  interests 
has  been  accomplished  mainly  by  the  acquisition  of 
the  bulk  of  the  shares  in  the  associated  companies, 
whereas  in  other  cases  the  assets  and  liabilities  have 
actually  1>een  taken  over  by  the  controlling  company. 


'  The  Lloyd  George  Liberal  Magazine.  A  monthly 
record  of  practical  politics.  Price  6d.  The  January  num- 
ber contain-s  two  articles  dealing  with  the  Four-Power 
Agreement  and  the  prospects  of  armament  reduction, 
liisued  as  a  supplement  is  the  full  text  of  the  Irish 
Peace  Settlement,  which  i-eaders  will  be  glad  to  have  in 
pamphlet  form. 
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BRITISH  BANKING  IN   1921. 
FURTHER  RESULTS. 

We  have  previously  conimeiiterl  on  the  general  con- 
ditions affecting  banking  operations  during  the  year. 
Trade  dulness,  falling  prices,  violent  exchange  move- 
ments, heavy  taxation,  and  numerous  business 
failures,  with  consequent  bad  debts  helped  to  reduce 
earnings.  At  the  same  time,  while  margins  between 
the  rates  allowed  on  deposits  and  those  charged  for 
loans  contracted,  the  volume  of  demand  for  money 
also  declined,  as  the  diminished  volume  of  com- 
modities moving  into  consumption  could  be  financed, 
at  lower  price  levels,  with  a  smaller  amount  of  credit. 
Fortunately,  provision  for  investment  depreciation  has 
to  be  made  only  on  a  small  scale,  and  in  consequence 
of  the  -conservative  policy  that  has  in  previous  years 
marked  the  distribution  of  profits  it  has  been  possible 
to  maintain  for  1921  the  same  rates  of  dividend  as  in 
the  previous  year.  Comparing  the  net  profits  of  the 
two  years,  the  banks  included  in  our  tabulations  show 
the  following  changes,  ai'i-anged  in  oi'der  of  magnitude 
of  falling-off: — London  County  Westminster  and 
Parr's,  25.6  per  cent.  ;  Bank  of  Liverpool  and 
Martins,  25.4  per  cent.  ;  Barclays  Bank,  24.8  per 
cent.  ;•  Lloyds  Bank,  21.9  per  cent.;  Williams 
Deacon's,  21.2  per  cent. ;  London  Joint  City  and  Mid- 
land,  13.3  per  cent.;   and   Manchester  and   County, 


11.9  per  cent.  The  Lancashire  and  Yorkshire  Bank 
showed  an  increase  of  5.1  per  cent.  As  regards  the 
discount  houses  profit  increases  of  34.4  per  cent,  in 
the  case  of  the  National  and  21.6  per  cent,  in  that  of 
Alexanders,  coupled  with  advances  in  both  the  dividend 
and  the  bonus  of  the  Union  Discount  Company  of 
London,  point  to  a  uniforml}'  remunerative  year  of 
operations  by  these  important  members  of  the  Money 
market.  The  activity  of  the  Short-loan  market  and 
short-term  financing  of  Government  requirements  more 
than  made  up  for  the  practically  lifeless  condition  of 
the  discount  market  in  trade  bills  during  1921. 

The  maintenance  of  the  1920  dividends  has  not 
been  effected,  in  the  case  of  the  banks,  by  undue  curtail- 
ment of  the  amounts  placed  to  reserve,  &c.  From  the 
bank  shares  table  at  the  foot  of  page  it  will  be  seen 
that  a  heavy  uncalled  liabihty  still. exists  for  a  number 
of  institutions,  the  yield  obtainable  being  generally 
higher.  Many  of  the  quotations  are  now  full 
of  dividend,  and  the  yields  are  correspondingly 
reduced.  The  public  interest  in  bank  shares  has 
widened  considerably  as  the  earning  capacity  of  well- 
conducted  institutions  has  come  to  be  more  generally 
appreciated,  and  as  the  splitting-up  process  has  in- 
creased the  marketabiKty  of  shares.  Further,  the 
uncertainty  at  present  attendant  on  iadustrial  under- 
takings is  driving  investors  towards  a  security  which. 


while  safe,  is  also  lucrative. 
BANK  PROFITS  AND  APPROPRIATIONS  (I.). 

Dividends  for 

^  , 1920- 


Bankof  Liverpool  &  Mail  ill 
Bjirclays 

Equitable  CHnlifai)         

Laacjishire  and  bforkshlre 

Lloyds  Bank  

liOndon  County  We.stminster  &  Parr's  . 
London  Joiut  City  &  Midland    ... 

Manchester  &  County       

Manchester  &  Liverpool  District 

Munster  &  Leinster  

National  Provincial  &  Union 

Provincial  of  Ireland         

Union  Bank  of  Manchester 

■Williams  Deacon's  


o  18,528 
201,052 


735,948 

2,927,523 

8,943  B.SIM 

243,327        231,430 

2,529,124     3,237,741 

2,107,845     2,915,703 

2,454,083     2,831,801 

.      260,953        290,077 

0:i'.i.J74        .'illl.783 


,— Heserve    and—,  f 

other  Allocations  , 192 

1921          1920  Amount 

150,000       350,000  375,822» 

800,000    1,450,000  1,432,002c 

— "               —  7,0400 

01,500*          25,000  201,312» 

850,000     1,550,000  l,67e,844c 

950,000    1,753,718  1,159,052c 

1,050,000     1,450,000  1,368,449c 

100,000rf        80,000  177,456'' 

100,000           —  347,600° 

110,000          90,000  80,000« 

500,000     1,200,000  1,489,507° 

—  —  72,900" 

—  —  150,000° 
125,000   225,000  234,375» 


l«it 

m 


20 
121 


1,420,371c 
6,400» 
191,216» 
1,649,298c 

1^     1,115,302c 

l,367,094r 

177,45G» 

347,000» 

SO,t)00» 

l,3e9,302» 

-     72,900« 

150,000» 

234,375» 


10| 
/20§    ) 
ll2Jor 

18 

10« 

\l' 

let 

13) 
20 
121 


1921 
£ 
147,119 
535,252 
7,096 
84,500 
546,144 

819,708 
777,253 
89,734 
236,403 
-  37,394 
889,249 


1920 

£ 

124.413 

565,602 
5,193 
104,040 
543,861 
460,914 
741,019 

261,152 
80.662 
824,070 


30,086         24,230 


35,000 
10,000 
50,000 


0,357» 


r-85»A 


78,107» 
82,973c 
168,571» 


io;«A 


30,000 
137,000 
150,000 


26,500 
77,000 
165,000 


Alexanders  Discount  Co 141,015 

National  Discount  Co 165*305 

Unio'a  Discount  Co.  of  London — 

,-„%  !>®'i^jr'  '<>. '?.«<''«'"'"'  of  ■"come  taT.        t  Tor  half-year  only  on  fully-paid  shares.         t  Including  bonus  of  li  per  cent. 

W)  On  lally-puid  "shares  maximum  dividend.  (4)  Exclusive  of  £45,000  re-transferred  from  reserve  for  depreciation  o£  investments.  (rt  After  dcdubtion 
■  .K„™  e,  r';,  "''".*',  °'  £1^5,000  re-tran^ferreil  from  reserve  for  depreciation  of  investments.  (c)  On  "  A  "  shares— £1  fully  paid.  (/)  On  "  B  " 
shares— ei  fully  paid.        (y)  Including  bonus.         (/O  Including  equivalent  of  tax-free  bonus. 


i5,941  55,000 

!3,005  10,000 

—  115,000 

■  only  on  fully-paid  shares. 


§  On  £20  shares,  £5  paid. 


BANK  PROFITS  AND  APPROPRIATIONS  dl.). 


-Sums  Ti-anslerred  to- 


Banlt  of  Ireland 

Bank  of  Liverpool  &  Martins      ... 

Barclavs 

Equitable  (llalifa.x) 

Lancashire  &  Yorkshire 

Lloyds  Rank         " 

London  County  Westminster  &  P 
Loudon  Joint  Oity  and  Midland 

Manch-^ter  ,V  (;oanty      

MaiieliL'Str  ,t  Liverpool  District 

Mnnster  ,t  Leinster  

Nation,al  Provincial  it  Union    ... 

WiUiams  Deacon's  

Alexanders  Discount  Co. 

Xatiou.al  Discount  Oo 

Union  Discount  Co.  of  London  ... 


.''ils,.'-,-.>s 

2,'.'01,05:.' 

8,943 

243,327 
2.529,124 
2,167,845 
2,454,083 

200,953 

639,274 


36.5,231 
141,015 
105,305 


Reserve 
170,000 


90,000t 
150,00(1 
000,000 


Bank 

Premise 
Accounts 


250,000 
450,000 
300,000 


20,000 
100,000 
35,000 


staa 

and  similar 
I'unds 


—  100,000 

•  Inclu  ling  £  15,00  )  re-transfcrrod  from  reserve  tor  depreciation  of  investments. 
,.,.,  „„„►«  »  '     '"'■  5iranseer(madeathaU-yoar)£ordoprociation  of  securitTes" 


investments. 


6,000  — 

10,000  .  — 

10,000  — 

t  Including  £135,000  re-transferred  from  reserv 


-,  Inc.f+lor 

Deo.  (— )ii, 
Carry- 
Forward 

£ 
+  1.540 
-1-22.700 
-30,3M 
+  1,903 
—19,545 
-1-  2,380 
-f  58,794 
-f  35.634 
— 10,5IM 
—27,747 
+  6,833 
-1-65,179 
+  5,858 
-f  3,516 
4-00,478 
—  5,000 

:  for  depreciation  of 


Bank  of  Liverpool  &  Martins 
Barclays  "  A" 

Do.  "B"       "; 

Lancashire  *  Yorkshire 

Lloyds  Bank [] 

London  County  Westminster  &  Parr's 

Do.  

London  Joint  City  &  Midlaiid 

Do.  

Man  horter  and  County    ...  ', 

Manchester  i  Liverpool  District  ... 
National  Provincial  &  Union 

Do.  

Do.        ;.     ;; 

Provincial  of  Ireland 

Do.  

Williams  Deacon's  "A" ". 

Do.    "B"  

Alexanders  Discount  Co.      ... 

Kational  Discount  Co 

Union  Discount  Co.  of  London     ... 

•  Subject  to  deduction  of  i 
lacludinj  cquivalcot  of  3  per  cent. J 


Amount      Paid-up 


BANK  SHARES. 


£7     0     9       £6     4     6 
61/-  39/3 


49/U 
ISA 

43,'- 

!*" 

101 


43/. 
42/6 

?^ 

lU 


43/- 


18ft 

20 

SS/9 

31/- 
8i 
8i 
9i 


UlRll 
6J 

46/6 

ai/9 

16A 
43/3 


L9    4    0 
151 

30/3 
40/9 

lot 

1?J* 


42/3 
121 
36/0 


£18     2 
161 
31/OJ 
33/0 
8J 


Current 

Mean 

Price 

£ 

6ixd 

6} 

S2(c) 

14!  Jd 
2Jxd 
ti 
li 

l»* 
8xd 
9  lid 


TIeld  %  on 

1921 
DividendEi 


6  14  S 
«  6  10 
B  17     6 


t  Including  eqnlralent  of  2  per  cent,  tas-free  bonus. 
(0)  Converted  during  1920,from  £3  shares,  £1  paid. 


17-86t 

16: 
19-28§ 

t  Includioc 
(6)  Maxiranm  d 
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EXTERNAL  TRADE  OF  THE  UNITED 
KINGDOM  IN  1921. 

Course  oj  Forrign   'fradi'. 

(Olio's  omlttwl.) 

. December  H'.'l >    ^1.'  Um.  to  Dewmber  IMl-^ 

^Ino.  or  i)«o.  on— s  ,^Ino.  or  Doc.  on-^ 

law  18IS  Amotiot         lll'.'O  .  191S 


Xmoaat 

£             c             c  e  c  c 

»\SU  — •.7,J7.-.  +U,I>7  I.nSll.OS?  — 8li,903  +JI7,9S3 

•»,3l)4  —  S,4»'  —      ''31  107,1163  —116,701  —     3,.Mu 


70,1  US      — ^3,SS0      +14.731 
S9,37i      -J7,33G      4-10,047 


9;il,';35    —730,361    +S30,4«7 
701,198    — «3l,2:S    +177,MS 


Importu 
B^-azporu 
H*t  Import* 
■xp.irta 

■  ic  of  Imports  l«.;3n     — 1S,'>3I      —  1,330        37  ;,439    —  93,»S<t    +113  134 

TuE  txude  figiu-es  for  December  indicate  a  relatively 
poor  conclusion  to  n  year  which  has  probably  been  one 
of  the  most  entical  in  the  history  of  British  external' 
trade.  Exports,  which  had  been  steadily  increasing  in 
value  during  the  finiil  half  of  the  year,  reacted  slightly 
to  £59.375,000  in  December,  bringing  the  corrected 
total  for  the  year  to  £703,196,000,  or  little  more  than 
half  fchose  for  1920. 

External  Trade  of  the   U.K.  since  1914. 
(OOO'b  omitted). 


Net 

Excess  ol 

T««r 

Imports 

Be-Bxport« 

Imparts 

Exports 

Imports 

1911 

£ 

£ 

£ 

£ 

< 

Dk.     ... 

85,313 

0,304 

70,108 

69,375 

16,733 

Not.    ... 

8«,359 

9,«33 

79.436 

afi.896 

16,641 

Dot.     ... 

84.743 

10,386 

74,366 

63,365 

13,091 

8.pt.    ... 

87,11* 

8,695 

78.634 

65..  48 

58,3  6 

Aof.     ... 

88.681 

9,998 

78,683 

61  146 

17,337 

fulj     ... 

tO,7%7 

9,363 

71,395 

43,173 

38,333 

J<U1«    ... 

88.183 

7,"«3 

81,099 

S3. 153 

43,847 

U>T      ... 

8«.308 

7,333 

79,076 

43,088 

85.983 

Apr.     ... 

89  99S 

8.534 

81,471 

69.868 

21,603 

lUr.    ... 

93.743 

8,888 

84.864 

66,809 

18,046 

Ftb.     ... 

98,974 

8,004 

88,970 

68,333 

20,748 

fu.     ... 

117,081 

»,565 

107,496 

•93,766 

14,740 

ino 

Teu 

1931      ... 

l,OS6,GS7 

107,n53 

979.C3.5 

703,196 

276.439 

IMO     ... 

1  936,743 

832,406 

1,714,336 

1,315.669 

378,767 

1919     ... 

1,63«.156 

164.749 

1,461,407 

798,635 

662,772 

1918     ... 

1,316,161 

30,94» 

1,38.V306 

601.419 

78.1,787 

1917     ... 

l,UM,le> 

69,677 

994,488 

B37.O80 

467,4u8 

1*16     ... 

948,606 

9i.566 

«60,!140 

606  380 

.-44,660 

19U     ... 

861,894 

99,062 

753,833 

184,863 

867,984 

1914     ... 

«96,63S 

16,474 

60l,l«l 

439,721 

170,440 

Imports  for  December,  at  £85,312,000,  were  about 
five  miihons  lower  than  in  the  preceding  month. 
Allowing  for  nearly  10  millions  re-exports  net  imports 
amounted  to  £76, 108.000.  The  visible  adverse  balance 
of  trade  consequently  amounted  to  £16,733,000 — a 
figure  which,  though  slightly  less  than  in  the  two  pre- 
ceding months,  was  much  lower  than  the  standard 
ruling  in  tlie  earlier  part  of  1921.  Total  net- imports 
for  the  vear  amounted  to  £979.635,000.  against 
£1.714.336.000  in  1920,  £1,461.407,000  in  1919,  and 
£601,161,000  in  1914. 

Exce$t  of  Imports  into  United  Kingdom. 


Kootb 

£ 

£ 

£ 

£ 

£ 

ran. 

14,MO,000 

63,154,000 

82,615,000 

54,203,000 

35,301,000 

F.b. 

20,743.000 

61,946,000 

55,039,000 

57.314,000 

24,668,000 

Uu. 

18,045,000 

45,918,000 

43,715,000 

68,042,000 

39,465,000 

April 

31,603,000 

40,495,000 

40,382,000 

77,631,000 

40,244,000 

Msy 

3S9<8,000 

26,755,000 

•■i  9,31 8,000 

77,516,000 

37,8.'i2,0n0 

June 

41.94.-.O0O 

31,015,000 

46,420,000 

64,176,000 

35,999,000 

July 

38,223,0'i0 

8,042,000 

76,068,000 

63,525,000 

35,703,000 

Aa«. 

27,237,0'0 

24  984,000 

68,748,000 

64,435,000 

46,220,000 

Sept. 

33,276,000 

21,386,000 

66,376,000 

56,094,000 

39,870,000 

Oct. 

15,091,000 

21,460,000 

54,783,000 

72,768,000 

39,405,000 

Not, 

16,541,000 

11,780,000 

36,183,000 

70,732,000 

62,631,000 

Dw. 

I  6.733,01X1 

33,465,000 

62,717,000 

74,797,000 

44,4.50,000 

Oomcted 



Total 

i'7J,439,WJ 

378,767.000 

662,722,000 

783,737,000 

467,408,000 

The  aggregate  visible  excess  imports  for  the 
twelve  months  came  to  £276,439,000.  This 
figure  is  substantially  less  than  in  1920,  and  only 
one-third  of  that  for  1919  and  1918,  but  nearly  double 
the  1913  level.  The  scahng  down  of  our  external  in- 
debtedness has  been  one  of  the  few  redeeming  features 
of  the  trade  depression,  but  it  is  doubtful  if  it  will  com- 
■  pensate  for  the  reduction  in  revenue  from  shipping, 
banking,  insurance,  and  other  services  rendered  by  us 
abroad.  The  external  trading  position  for  the  year  has 
not  been  so  unsatisfactory  as  might  seem  indicated  in 
the  figures  for  value  alone.  The  following  table  shows 
the  physical  volume  of  the  principal  articles  of  export 
and  import  during  1921.  1920   nnrl  1013  :  — 


Physical  Volume  of  External  Tr»de  In  Certain  Commodities. 


K.N  I'd  IMS: 

l!li:i 

nt20 

lil2l 

lV"il  (t.Olc*)         

7:j,iihi.iih 

:;i,'.t:ii,s.-,;i 

24,r,tio„V.2 

I'otfKr^'t  (cwt.) 

4,ni2,(»S7 

4,0(H),H:tS 

2,7S2.'.)I!> 

Irim  ami  8t<>olt  (tons) 

4,ll.V,l,224 

:t,L'.-.i.2'r. 

Cotton  yarn  (lb.) 

210,0'J'J.l»0<) 

147,4:12,4(10 

14.-),9IJ4,'.IOO 

Cotton  piece  gootls  (si|. 

vd».)§         ...  7,075,2 J2,000  4,4.3.-|,4O.'-.,0OO  2,»()2.650,(XKl 

Wooiloii  tigsm-8(8q.  yiIa)§10:.,883,U00     187,232,y(K)         7G,(i20,tiOO 
VVorntPtl     tissues     (sq. 


.va«.)§ 

Linen  (sq.  yd3.)§ 

l.\UH)RTS  :—      • 
firain  and  flour  (cwt.) 
Meat*  (cttt.)    ... 
Butter  (cwt.)    ... 
Spirits  (pr.  gals.) 
Sugar  (uwt.)     ... 
Tea  (lb.) 
Tobacco  (lb.)   ... 
Raw  cntton  (lb.) 
Rubber  (lb.)      ... 
Iron  and  steelf  (tons) 
SUk,  mfd.  (lb.) 


62,400,10(1 
l!)3,«81,:tOO 


77,3r.4,{KM) 
03,044,700 


40,SI8,400 
30,'.K)«,VHJ0 


222,704,110  188,787,008      173,940,730 

23.278,230  24,.'>.'-)0,271         27,121,3.'J7 

4,139,028  1,702,203           3,.'-)23,998 

6,642,112  .0,437,314           3,.'il  1,288 

34,638,")!Hi  22,120,0(i7        .27,778,517 

365,043,464  431,196,236       44.'-),519,fi02 

96,020,929  139,140,371       139,818,062 

21,742,996  18,972,224         1  l,72.'i,.''>21 

1,574,439  2,481,910           1,9(J3,7.56 

2,230,955  1,107,-598           I,(i4.5,.'-)3I 

80,269,444  63,653,798        60,488,088 

Excluding  poultry  and  game.  t  A"d  manufactures 
thereof.  J  Cliinaware,  porcelain,  earthenware,  pottery,  stone- 
wart;,  and  clay  produces  (except  bricks).     §  1913  in  yards. 

Aggregate  coal  exports  for  1921  came  to  24,600,552 
tons,  only  fractionally  less  than  in  the  preceding  yeai-, 
but  less  than  a  third  of  the  quantity  exported  in  the  last 
pre-War  year.  Though  the  quantity  has  been  main- 
tained, the  price  received,  at  £42,951,591,  was  less 
than  half  that  obtained  in  1920.  Chinaware  and 
eai'thenware  shipments  show  an  oxceptioTial  movement. 
Though  the  quantity  exported  last  year,  2,782.919 
cwt.,  sliows  a  reduction  of  only  30  per  cent.,  as  com- 
pared with  that  for  1920,  the  value  of  the  1921  de- 
liveries, £639,393,  displays  a  fall  of  less  than  20  per 
cent.,  thus  indicating  an  actual  increase  in  export 
prices  during  the  year.  Exports  of  iron  and  steel  and 
manufactures  thereof  came  to  onlv  1,700,407  tons  in 
1921,  against  3,251,225  tons  in  1920,- and  4,969,224 
tons  in  1913.  The  con-esponding  value  figures  were 
£63,772,453,  £128,907,361,  and  £55,350,747. 

Textile  exports  exhibited  a  universal  decline  in  both 
value  and  quantity.  Cotton  yarns  at  145.904,900  lb., 
were  pi-actically  the  same  as  previously,  but  less  than 
half  in  value.  Holland  is  now  our  best  customer  in  this 
commodity,  with  British  India  second.  Germany, 
which  took  52  million  lb.  in  1913  took  only  15  million 
lb.  in  1921.  Exports  of  cotton-piece  goods  of  all  kinds 
amounted  to  2,902,659,000  square  yards,  a  fall  of 
about  30  per  cent,  as  compared  with  the  previous  year. 
In  value,  however,  they  fell  by  over  60  per  cent, 
to  £137,168,336.  Purchases  "bv  India  came  to 
1,092,000,000  square  yards,  against  1,354,500,000 
previouslj' — a  falling-off  which,  despite  the  boycott,  is 
by  no  means  abnoi-mal  under  current  trade  conditions. 
Eg}"pt's  requirements  fell  from  29-1-  million  square 
yards  in  1920  to  215  millions  in  1921,  and  China's 
from  452  to  211  millions  in  the  same  period.  Turkey, 
which  took  263  million  square  yards  in  1920,  took  only 
56  millions  in  1921.  Woollen  tissues  and  worsted 
tissues  fell  by  over  50  per  cent,  in  both  value  and 
volume.  Linen-piece  goods  of  all  kinds  shows  a  drop 
from  93  to  40  million  square  yards  between  1920  and 
1921,  the  United  States  purchases  alone  falling  from 
45  to  24  million. 

Among  imports  those  of  grain  and  flour,  while 
slightly  lower  at  173  million  cwt.,  was  obtained  at 
nearly  half  the  cost  of  1920  purchases.  Eeceipts  of 
meat.'  except  poi^ltrj-  and  game,  rose  from  24  million 
cwt.  in  1920  to  27  niiUion  in  1921.  the  greater  takings 
being  largely  due  to  the  increased  price.  Butter  im- 
ports doubled  in  quantity.  Cheese,  eggs,  fish  and  fruit 
also  amved  in  gi-eater  bulk,  but  1921  imports  of  raw 
vegetables  showed  a  decline.  On  the-  whole  the 
imports  of  food  and  non-dutiable  drink  were  greater  in 
quantity  in  1921  than  in  1920  or  1913,  and  the  total 
price  paid  (£165,590,765),  though  double  the  pre-War 
figure^  was  at  any  rate  lower  than  in  1920.  This 
feature  of  the  trade  statistics  is  more  satisfactory  than 
might  have  been  expected  in  view  of  the  reduced  pur 
chniine  nowfr  of  thf>  workinn'  classes. 
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PRICES  OF  COMMODITIES. 
"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Contiiiuatiun  of  Sauerbeck's  Figures.) 
[Copyright.] 
Wholesale  prices  of  commodities  cominued  to  decline 
during  December,  and  at  the  end  of  the  month  were 
2.3  per  cent,  below  the  level  ruling  at  the  end  of 
November,  according  to  our  Index  Numbers  based  on 
the  wholesale  prices  of  forty-five  representative  com- 
modities. Last  month's  movement  follows  a  fall  of 
1.2  per  cent,  in  November  and  7.4  per  cent,  in 
October  and  continues  a  progressive  decline,  month 
by  month,  since  April,  1920,  with  the  single  excep- 
tion of  July  last,  when  an  advance  in  textile  prices 


rnised  the  general  average  by  1.5  per  cent.  The 
Index  Number  for  all  commodities  last  month  is  13G.7, 
as  compared  with  the  high  record  of  266.1  in  April, 
1920,  a  fall  of  just  imder  fifty  per  cent. ;  it  is  the  lowest 
in  any  month  since  July  1916:  — 


Deo.Jl, 

Not.  30 

Dec.  31, 

June  30 

^+0 
Not. 

— %  .  19 
Dt-i-. 

31  on-. 
Juno 

1921 

1921 

1920 

1914 

1921 

1920 

1914 

Veg.  food        ...     Il.'i-l 
Ajllmal  food    ...     162.6 
Sagar.  coffee  and 
te»      76-5 

120-4 
1000 

so-c 

178C 
2C0--1 

IIS-S 

66-5 
97-5 

61-8 

—  i;..) 

—  3-7 

—  .-,-1 

— S-i-? 
—37  0 

— 32-S 

+  70-1 
+  668 

+  47.7 

FoodstufTs 

..    1M-7 

129-9 

195-1 

748 

—  48 

— M-8 

-t-   65-4 

Minerals  ... 
Textiles  ... 
Sundries ... 

...    115-2 
...    150-6 
...    130-9 

1409 
1493 
130-7 

-iSOl 
172-3 
207-1 

96-7 
80-6 
825 

—  31 
+  0-9 

-f   0-2 

—18-9 
—12-8 
—268 

+   60.2 
+  S6-8 
+  58-7 

Materials 

...    1408 

141  6 

215-3 

857 

—  0-8 

—24-6 

+  64-3 

Totals... 

...    1336 

1367 

207-2 

81-2 

—  2-3 

-35-5 

-1-  S4-5 

1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920... 

1920 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Not. 
Deo. 


United 

/ States ,  Canada        Japan 

U.K.      (Brad-  (Fed.  Ilea.  (Dept.  of  (Bank  of 

(Statist)    street's)    Board)  L,<ibour)     Japan) 

100      


International  Wholesale  Prices. 

Published  Index-Numbers. 


85-0  $9-2115 

85-0  8-9034 

1080  9-8.'>30 

1360  11-8237 

175-0  15-6385 

1920  18-7117 

206-0  18-6683 

251-0  18-1679 

245-3  20-8690 

260-4  20-7950 

261-8  20-7124 

266-1  20-7341 

260-0  19-8752 

255-7  19-3528 

254-6  18-8273 

253-5  17-9746 

248-7  16-9094 

239-9  15-6750 

223-8  13-6263 

2072  12-6631 

197-2  12-3689 

183-0  11  8650 

177-2  11-3749 

169-8  10-8208 

162-2  10-6169 

155-8  10-7284 

l.'i8-2  11-0576 

154-3  11-0868 

149-4  11-1879 

138-4  11-3514 

136-7  11-3127 

133-6  — 


206 
233 

242 
242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 

163 
154 
150 
143 
142 
139 
141 
143 
143 
141 
'40 


1913...  100-0 

1914...  1000 

1915...  127-1 

1916...  1600 


1917... 
1918... 
1919... 
1920... 

1920 
.la  11 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec 


vJnited 
Kingdom  ^United  States^ 
100-0  100 
96-7  — 
107-0  — 
128-4  — 
1700  — 
203-2 
202-7 
197-2 


205-9 
225-9 
242-4 
295-3 


206 
233 


288-6 
306-4 
308-0 
313-1 
305-9 
300-8 
299-5 
298-2 
292-6 
282-2 
263-3 
243-8 


226-6 
225-8 
224-9 
225-1 
215-8 
210-1 
204-4 
195-1 
183-6 
170-2 
147-9 
137-5 


242 
242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 


232-0 
215-3 
208-5 
199-8 
190-8 
183-3 

186-1 

181-5 

175-8 

162-8 

160-8 

157-2 
♦  Provisional. 
§  Average  for  six  months 
(a)  July  1914. 


134-3 
128-8 
123-5 
117-5 
115-3 
116-5 
1200 
120-3 
121-5 
123  2 
122-8 


163 
154 
150 
143 
142 
139 
141 
143 
143 
141 
140 


135-5 
136-1 
148-0 
182-0 
237-0 
278-3 
293-2 
333-7 

338-4 
343-5 
349-0 
353-1 
356-6 
349-3 
346-8 
330-2 
326-6 
317-6 
304-2 
290-5 

281-3 
270-1 
263-1 
253-7 
247-3 
242-6 
238-6 
236-4 
232-7 
229-2 


Canada 
100  0 
100-4 
109-2 
134-4 
174-9 
205-4 
216-4 
246-2 

249-7 
253-5 
257-5 
260-6 
263  1 
257-8 
256-0 
243-7 
241-0 
234-4 
224-6 
214-4 

207-6 
199-3 
194-2 
187-2 
182-5 
179-1 
176-1 
174-5 
171-7 
1692 


132-2 
126-3 
127-8 
154-9 
196-4 
259-0 
316-6 
341-2 

397-9 
413-8 
425-0 
396-6 
328-0 
337-0 
317-0 
311-0 
3050 
298-5 
292-7 
272-0 

265-8 
257-9 
252-5 
251-1 
252-4 
253-9 
259-8 
263-5 
273-5 
289-8 
283-3 


Gen.) 
115-6 
117-9 
161-6 
217-6 
302-4 
392-1 
411-8 
588-8 

562-7 
603-3 
641-0 
679-2 
635-9 
569-6 
572-9 
579-5 
607-7 
580-0 
532-6 
502  6 

4700 
436-3 
4160 
401-3 
380-8 
375-7 
381-6 
383-0 
397-7 
383-0 
383-6 
376  0* 


Switzcr- 
Italy  land 

(Prof.         (Dr. 

Bachi)  Lorenz) 
126-0        — 


Oennany     Toland  Sweden  Norway         Den-      Hol- 

(Frank-         (Prof.  (Svensk-  (Olono-      mark       land       Shang- 

mrt*r        Fiedoro-  Handels    misk    (Plnansti- (Bar.  de     hai^ 

Jicz)  tidning)  Revne)      dende)    SUt.)   (Official) 


1198 
167-2 
253-5 
376-8 
515-5 
460-9 
786-7 

639-^ 
701-2 
758-5 
836-3 
831-8 
796-0 
761-3 
787-8 
825-9 
829-8 
844-4 
825-8 

809-5 
772-8 
760-5 
735-7 
689-1 
641-1 
655-2 
682-7 
730-8 
754-9 
749-5 


100-Oa   9-23a 


—  131 

—  147 

—  146 

—  156 

—  134 

—  136 

—  141 

—  144 

—  146 

—  152 

—  153 
237-9 

230-2 
219-1 
208-3 
186-3 
184-7 
178-6 

176-9 

180-6 

183-7 

182-1 

177-5 


100 

106 

218 

361 

1,091 

1,509 

2,137 

12,895 

5,478 
6,574 
8,092 
9,007 
10,026 
11,571 
12,127 
14,418 
14,210 
16,709 
20,134 
148  26,396 


136 
131 
130 
132 


33,286 

40,236 

42,481 

40,756 

128  42,325 

135  47,903 

156  60,756 

164  71,856 

184  94,088 

248  114,976 


116 
145 
185 
244 
339 
331 
347 

319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 
218 
218 
211 
198 
182 
175 
174 


115t 
159t 
233t 
341t 
345}; 
3225; 
377t 

333 
342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 
297 
294 
294 
300 
297 
287 


—  114 

134t  120 

149t  165 

206t  253 

284t  326 

292t  447 

340t  339 

341t  320 


327 
319 
322 
329 
333 
334 
338 
328 
327 
323 
296 
266 


383 
385 
394 
398 
403 
374 
341 

290 
280 
270 
257 
254 
253 
254 
224 
202 
186 
188 
178 


243 
225 
214 
201 
207 
208 
201 
205 
205 
193 
188 


Expressed  as  Percentages  ol  1913. 


.Tapan- 
100-0 
95-5 
96-7 
117-2 
148-5 
195-9 
239-5 
257-9 

301-0 
3130 
321-5 
300-0 
2481 
254-9 
239-8 
235-3 
230-7 
225-8 
221-4 
205-7 

201-1 
195-1 
191-0 
189-9 
190-9 
192-1 
196-5 
199-3 
206-9 
219-2 
214-3 


France 
100-0 
102-0 
1,39-8 
187-0 
261-6 
339-2 
.355-6 
509-3 

486-8 
521-8 
554-5 
587-5 
550-1 
492-7 
495-6 
501-3 
525-7 
501-7 
460-7 
434-8 

400-5 
377-4 
359-9 
347-0 
329-4 
324-9 
330-1 
331-3 
344-0 
331  3 
325-3* 


Italy 
100-0 
95-1 
132-6 
201-2 
299-0 
409-1 
365-8 
624-3 

547-2 
556-5 
602-0 
663-7 
660-1 
631-7 
604-2 
625-2 
655-5 
658-6 
670-1 
655-4 

642-4 

613-3 

603-6 

583-9 

546-9 

508-9 

619-9 

541-8 

580-0 

599-1 

594-8 


Switzer- 
land       Germany 


2379 

230-2 

219-1 

2083 

186-3 

184-7 

178-6 

176-9 
180-6 

183-7 
1821 
177-5 


1,566 

1,419 
1,592 
1,582 
1,690 
1 ,452 
1,473 
1.528 
1,561 
1,582 
1,646 
1,658 
1,603 

M73 
1,419 
1.408 
1,430 
1,387 
1,463 
1,690 
1,777 
1,993 
2,6S7 


Poland 

100 

106 

218 

361 

1,091 

1.509 

2,137 

12,895 

5,478 
6,574 
8,092 
9,007 
10,026 
11,571 
12,127 
14,418 
14,210 
16,709 
20,134 
26,396 

33.286 
40,236 
42,481 
40,756 
42,325 
47,903 
60,756 
71,856 
94,088 
114,976 


Den- 
Sweden  Norway  mark 
lOOf  1005  lOOll 
116  115i  134}; 
159t  149} 
233}  206} 
341}  284t 
345}  292} 
322}  340t 
377}  341} 


145 

185' 

244 

339 

331 

347 


319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 
218 
218 
211 
198 
182 
175 
174 


333 
342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 

297 
294 
294 
300 
297 
287 
2S6 


t  Average  for  twelve  months  ending  June  1914. 
ending  June  1914.  [|  July  1,  1912.June  30,  1914. 


383 
385 
394 
398 
403 
374 
341 

290 
280 
270 
257 
254 
2^^3 
254 
224 
202 
186 
188 
178 


Holland 
100 
105 
145 
222 
286 
392 
297 
281 

287 
280 
283 
289 
292 
293 
297 
288 
287 
283 
260 
233 

213 
197 
188 
176 
182 
lt3 
176 
180 
180 
169 
165 


102-1 
106-5 
106-9 
107-9 
109-9 
108  3 
106-2 
105-6 
104-2 
104-6 
104-8 

103-9 
106-9 
107-9 
lOS-4 
109-6 
111-4 
109-2 
111-9 
111-4 
110-2 


;  Year-end  Index-Number. 
•f  Average  for  September  1919=100. 
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It  will  he  seen  that  tbo  fall  during  the  year  is 
35.0  per  cent.,  and  the  general  rise  in  prices  since 
June,  1911,  is  Gi.5  per  cent.  The  Index  Number 
for  the  latter  month,  however,  is  below  the  average 
for  the  three  yenrs  l!>12,  1913,  and  1014,  us  compared 
with  whicii  the  incivase  sliown  by  the  December 
Index  is  57.2  per  cent. 

The  chief  declines  during  the  nionth  occurred  in 
the  foodstuCs  di^'ision.  Amonj:;  materials  the  textiles 
and  the  suinhy  materials  groups  show  very  slight  in- 
creases, and  the  minerals  group  is  the  only  one  to 
show  a  contiinifd  decline  here.  In  the  Fooilstuffs 
category  vegeiable  foods  record  the  greatest  decline, 
the  movement  during  the  month  being  six  per  cent. 
In  November  this  group  was  practically  stationary,  hut 
in  the  previous  month  declined  by  as  much  as  14.7 
per  cent.  Among  animal  foods  beef  and  mutton  ad- 
vanced. Jute,  wool,  and  silks  in  the  textiles  group, 
and  hides,  palm  oil,  and  the  import  price  of  timber, 
among  sundry  materials,  also  show  motlerate  increases. 
Oats  (English  Gazette)  and  Straits  tin  complete  the 
list  of  commoilities  which  rose  in  price  during  the 
month,  (^f  the  remaining  thirty-four  commodities, 
nineteen  record  declines  and  fifteen  are  unchanged. 

A  study  of  the  prices  of  individual  commodities  at 
the  end  of  last  month  and  at  the  end  of  December, 
1920,  reveals  some  remarkable  declines  during  1921. 
Minerals  fell  most  heavily  as  a  whole.  Scotch  pig 
iron  is  only  lOCs.  per  ton,  as  against  231s.  at  the  end 
of  1920.  The  average  export  price  of  coal,  including 
coke  and  manufactured  fuel,  last  month  is  24.9s. 
per  ton,  as  compared  with  81. 2s.  in  the  correspond- 
ing month  of  1920.  Among  vegetable  foods  English 
wheat  lost  40s.  4d.  per  quarter,  at  44s.  7d.,  and 
American  wheat  is  51s.  9d.  lower,  at  51s.  3d.  Flour 
fell  from  82s.  the  quarter  to  47s.,  English  barley 
fi-om  73s.  5d.  to  45s.  7d.,  and  English  oats  from 
41s.  5d.  to  28s.  Id.  Beef,  in  the  animal  food  group, 
fell  substantially,  while  mutton  lost  58d.  per  8  lb., 
at  94d.  \Vatei-ford  bacon  is  137s.  per  cwt.,  as 
compared  with  230s.,  and  Friesland  butter  is  146s. 
per  cwt.  lower  at  196s.  Java  sugar  shows  the  largest 
decline  among  groceries,  with  a  fall  of  24s.  per  cwt. 
to  13s.  In  the  textiles  group  midcUing-American 
cotton  shows  a  rise  from  S.65d.  per  lb.  to  11.46d., 
and  silk  also  advanced  from  27s.  per  lb.  to  33s.  9d. 
Among  sundi-y  materials  the  average  import  price  of 
leather  fell  from  61. Sd.  per  lb.  in  December  1920  to 
36.3d.  last  month.  Olive  oil  fell  fi-om  £200  per  ton 
during  the  year,  to  £80.  The  average  import  price 
of  timber  last  month  was  48.8s.  per  load  for  hewn 
timber  and  120.5s.  for  sawn  timber,  as  compared  with 
85. 2s.  and  311.6s.  respectively  in  December,  1920. 


CHILI. 

SUCCESS  OF  THE   LOAN. 

We  congratulate  C'iiili.  and  we  congratulate  the 
London  market,  on  the  brilliant  success  which  has 
attended  the  Chilian  loan  issue  recently  ofiered 
through  Messrs.  Eothschild.  Of  course,  the  loan  is 
an  exceedingly  atti'active  one.  It  is  issued  on  the 
general  secm-ity  of  the  Chilian  nation  to  meet  certain 
payments  which  have  been  incurred  in  Europe,  and 
which,  tlu-ough  the  failure  to  sell  adequate  supp.lies 
of  nitrate,  it  has  not  been  practicable  to  meet  in  the 
ordinary  way.  At  a  time  when  so  mucli  money  is 
required,  or  is  at  least  being  spent,  at  home,  we  con- 
gratulate Chili  on  being  able  to  secure  such  a  reception 
for  her  issue  in  the  London  market. 

We  think  that  tlie  London  market  is  even  more 
to  be  congratulated  than  its  customer  in  appreciating 
the  importance  of  turning  once  more  to  the  financing 
of  foreign  interests,  and  realising  that  the  position  of 
England  was  not  built  up  solely  upon  Government 
finance.  At  the  time  when  everybody  was  urging  the 
desirability  of  reducing  our  colossal  home,  foreign 
and  floating  debts,  we  pointed  out  that,  important  as 
it  was  to  reduce  those  burdens,  should  we  not  really 
facilitate  the  aim  we  had  in  view  by  employing  some 


of  our  resources  abroad  where  \vc  could  obtain  a  high 
return,  aiul  might  hope  for  supplies  of  food  and  raw 
materials,  and  employment  for  our  shipping,  whicli 
would,  in  the  sequel,  assist  us  in  paying  oft  our  debts 
more  readily  liian  by  the  pemu'ious  lufthod  of 
restricting  ourselves  to  home  trade  and  home  finance'.' 

The  success  of  the  loan  is  a  real  tribute  to  the  high 
credit  which  Chili  enjoys,  and  deservedly  enjoys,  in 
the  London  market.  Chili,  like  our  own,  and  nearly 
every  pi-ogiessivc  country  in  the  world,  is  passing  at 
the  present  time  through  a  serious  economic  crisis. 
She  is  faced  by  an  almost  coniplete  breakdown  in  the 
effective  demand  for  the  one  great  export  she  has  to 
offer  to  the  outside  world.  Before  the  ^Yar  she  sold 
enormous  quantities  of  her  famous  fertiliser  to  various 
parts  of  Europe.  But,  unfortunately,  she  is  now 
faced  with  the  position  that  those  who  would  if  they 
could  purchase  her  products  are  not  in  a  position  to 
pay,  and  as  yet,  although  she  has  got  a  considerable 
number  of  new  customers  in  various  parts  of  the 
world,  she  has  not  succeeded  in  replacing  the  old  cus- 
tomers whose  fortunes  have  been  so  completely  broken 
during  the  recent'  War.  Eveiyone  in  a  position  to 
know  recognises  that  Chili's  difficulties  are  purely 
temporary;  that  she  has  valuable  assets  and  w-ill,  in 
all  human  probability,  in  the  future,  as  in  the  past, 
do  a  highly  lucrative  trade' in  her  valuable  nitrates'. 

The  success  of  tlie  loan  is  a  tribute  to  something 
more  than  a  belief  in  the  soundness  of  Chili's  econo- 
mic position.  Chili  is  a  republic,  like  all  the  South 
American  States.  It  adopted,  however,  the  republi- 
can system  v.ith  such  a  large  measure  of  compromise 
that  republican  fanaticism,  on  the  one  side,  and 
militarism  on  the  other,  have  but  rarely  come  to  open 
collision  as  has  been  the  case  in  nearly  every  other 
South  American  republic.  South  America  is  neither 
singular,  nor  in  any  sense  to  blame,  for  these  clash- 
ings  of  irreconcilable  ideals.  The  difBculties 
from  which  South  America  suffers  originated  in 
Europe,  and  the  difficulties  from  which  Europe  suffers 
appear  to  be  almost  coeval  with  the  inception  of 
government  itself.  In  the  modern  world  France  was 
the  first  to  revive  the  system  w-hereby  freedom  based 
on  ba5'onets  was  to  be  dispensed  by  a  military 
oligarchy.  One  of  France's  difficulties  ever  since  has 
been  to  reconcile  (lie  principles  of  her  revolution  and 
to  maintain  order  by  force.  We  see  the  same  diffi- 
culties reasserting  themselves  in  the  contradictory  and 
impossible  j)Osition  which  a  band  of  fanatics  have 
created  in  what  was  at  one  time  the  Eussian  Empire. 

Apart  from  the  principle  of  the  success  of  the 
Chilian  loan  as  a  tribute  to  Chili's  position  and  our 
own  enterprise,  we  hope  this  will  be  by  no  means  the 
last  of  the  efforts  of  our  market  to  open  up  new  fields 
for  the  production  of  food  and  raw  materials  upon  a 
really  extensive  scale.  Having  got  into  difficulties, 
as  we  have  done,  as  a  i-esult  of  the  recent  War,  there 
are  two  methods  whereby  we  can  impro\"e  our  posi- 
tion. This  is  tiue  of  an  individual,  and  it  is  much 
more  true  of  a  great  collection  of  people  which  for 
convenience  we  call  a  nation.  An  individual,  if  he  is 
so  fortunately  placed  that  the  choice  is  open  to  him, 
may  pay  off  his  debts  either  by  saving  out  of  his 
existi'ig  income  or  by  increasing  it  by  greater  enter- 
prise. It  may,  for  example,  be  far  more  prudent  for 
a  man  to  refrain  from  paying  his  debts  for  some 
months  if  he  can  obtain  the  assent  of  his  creditors, 
and  by  increasing  his  business  render  himself  for  years 
afterwards  in  a  position  to  pay  both  principal  and 
interest  with  ease.  Now  this  is  far  more  true  of  a 
nation  than  it  is  of  an  individual.  If  we  could  suc- 
ceed, by  the  investment  of  a  relatively  modest  measure 
of  capital,  in  obtaining  such  large  supplies  of  food  and 
of  raw  materials  that  we  could  really  reduce  the  cost 
of  production,  we  should  solve  one  of  the  main 
difficulties  facing  us  at  the  present  time.  Anyone 
wlio  will  take  up  a  recent  issue  of  this  paper  and  look 
at  om-  Tabular  Appendix  will  see  certain  commodities 
like  Scotch  pig-iron  warrants,  the  quotation  for  which 
is  nearly  double   thai  at  ihe  corresponding   date    in 
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1914.  Jute,  on  the  other  hand,  shows  only  a  com- 
parati\ely  slight  appreciation  over  the  pre-^^'ar 
price.  Now,  as  we  say,  if  we  could 'by  our  invest- 
ments produce  abundant  supplies  of  cheap  food,  such, 
for  example,  as  we  enjoyed  in  the  nineties  of  last 
century,  the  cost  of  production  would  automatically 
reduce  itself.  People  were  well  off  in  those  days 
because  the  spending  power  -of  the  sovereign  which 
we  then  enjoyed  was  so  large,  whereas  the  .spending 
power  of  Oiir  paper  pound  to-day  is  so  small  that 
unless  one  has  a  very  much  greater  supply  of  money 
than  one  enjoyed  in  the  pre- War  period,  nearly 
everybody,  to  whatever  class  he  may  belong,  feels 
himself  relatively  poor.  It  is  the  weak  spending 
power  of  the  paper  pound  which  causes  so  much 
general  unrest  and  so  much  depression,  because  all 
classes,  although  relatively  highly  paid,  find  so  little 
spending  power  in  the  kind  of  currency  they  receive. 
If  we  were  successful,  then,  in  our  investments  -to  the 
extent  of  increasing  the  supplies  of  food  and  raw 
materials,  that  would,  of  itself,  tend  to,  and  ultimately 
succeed  in,  stabilising  the  exchange,  because  owing 
to  the  large  increase  in  the  supplies  the  purchasing 
power  of  the  pound  would  become  steadily  greater 
until,  perhaps,  a  time  would  arrive  when  it  would  be 
possible  to  reinstate  the  sovereign  in  its  ancient 
position. 


THE  INDIAN  TEA  INDUSTRY. 

Of  the  total  Indian  oufcj5ut  of  tea  .\ssam  contributes 
between  one-half  and  two-thirds;  of  the  remainder, 
Northern  India,  excluding  Assam,  produces  rather 
more  than  tv\ice  as  much  as  Southern  India.  The 
development  of  the  industry  during  a  recent  period 
may  be  traced  from  the  following  table : — 

1910  1915  1920 

Acreage  Acres         Acres  •        Acres 

Assam  350,200       382,800       420,200 

Best  of  Northeru  India      ...    163,200       181,300       190,900 

Southern  India         48,500  68,000  88,300 

Burma  1,700  2,800  1,700 


Total         

Production 
Assam 

Rest  of  Northern  India 
Southern  India 
Burma 


...  563,600  634,900  701,100 
Lb.  (1000)  Lb.  (1000)  Lb.  (1000) 
...  175,095  245,752  234,314 
...  68,138  94,695  75,237 
...  19,968  31,610  35,655 
68  146  134 


Total         263,269       372,203       345>340 

One  of  the  principal  causes  of  the  slump  in  the 
Indian  tea  trade  has  been  the  withdrawal  of  the 
Russian  demand.  Partly  on  this  account  and  partly 
owing  to  reduced  demands  from  other  countries,  the 
output  in  1920,  although  smaller  than  any  crop  since 
1914,  was  much  in  excess  of  demand.  During  the 
Wai-  and  for  nearly  twelve  months  after  the  Armistice 
stocks  in  the  United  Kingdom  were  short  owing, 
firstly,  to  heavy  consumption  on  militaiy  account; 
and,  secondly,  to  shortage  of  freight  space  during  the 
first  ten  months  of  1919.  In  November  and  Decem- 
ber of  that  year,  however,  more  steamers  became 
available,  and  more  space  was  allocated  to  tea  in  order 
that  home  stocks  might  be  replenished.  The  season 
in  Northern  India  finished  strong,  and. the  temptation 
to  send  home  all  available  supplies  to  a  good  London 
market  was  irresistible.  The  1920  season  opened  with 
a  total  stock  of  224  million  lb.  of  all  kinds  in  the 
United  Kingdom,  as  compared  with  176  million  lb. 
at  the  opening  of  the  previous  season ;  at  the  same 
time  30  million  lb.  of  the  1919  Indian  crop  still  re- 
mained to  go  forward.  Weather  conditions  were 
favourable  to  the  growth  of  the  crop  early  in  the  1920 
season,  and,  unfortunately,  coarse  plucking — a  direct 
result  of  the  pooling  of  grades  under  war  control-— 
reduced  the  quality  and  increased  the  quantity  of  the 
output.  In  these  circumstances,  namely,  heavy  ship- 
ments at  the  end  of  1919,  increasing  home  stocks, 
and  heavy  production  of  inferior  grades  early  in  the 
1920  season,  a  slump  was  inevitable.  The  high 
average  price-levels  of  October  1919  were  never  again 


reached,  and,  after  a  brief  and  partial  recovery  in 
Januaiy-February,  the  market  collapsed  in  March 
1920.  The  price  of  Common  Pekoe  Souchong 
dropped  from  Is.  3d.  in  that  month  to  4d.  in  Septem- 
ber ;  London  stocks  reached  the  high  figure  of  240  mil- 
lion lb.  in  January  1920,  as  compared  with  a  pre- War 
normal  of  70  to  75  million,  and  continued  high 
throughout  the  remainder  of  the  year.  The  collapse 
in  prices  neutralised  the  benefit  the  Indian  exporter 
would  expect  to  accrue  from  the  decline  in  the  ex- 
change value  of  the  rapee,  which  began  to  be  ex- 
perienced about  March  1920.  In  many  cases  the 
price  realised  at  auctions  was  lower  than  the  sterling 
value  dravni  at  the  time  of  shipment.  To  give  a 
typical  case.  The  London  value  of  a  consignment  at 
time  of  shipment  was  Is.  4d.  per  lb.  A  bill  was  pre- 
pared at  seventy-five  per  cent,  of  that  value,  namely, 
Is.  per  lb.,  and  negotiated  at  2s.  6d.,  the  rate  of 
exchange  then  current.  The  consignment  actually 
realised  6id.  per  lb.,  and  the  deficit,  at  5id.  per  lb., 
had  to  be  made  good  by  the  shipper  at  Is.  7d. 
exchange. 

Fortunately,  the  slump  which  hit  the  inferior 
grades  so  severely  did  not  affect  the  finer  quahties. 
The  pooling  of  all  grades  during  the  period  of  control 
naturally  caused  a  scarcity  of  the  better  grades,  and 
fine  Darjeelings  in  particular  sold  at  very  high  prices. 
Moreover,  blenders  were  able  to  purchase  the  low 
grades  so  cheaply  that  they  could  afford  to  pay  more 
for  the  proportion  of  fine  teas  in  the  blend. 

At  the  begnning  of  1921  the  outlook  was  more 
satisfactory.  Roughly,  the  Indian  crop  had  been 
reduced  by  thirty-seven  per  cent,  by  the  end  of  June 
of  that  year.  The  corresponding  decrease  in  Java  gar- 
dens was  forty  and  a-quarter  per  cent.,  and  in  Ceylon 
gardens  fifteen  and  a-half  per  cent.  Good  prices  are 
still  offered  in  the  United  Kingdom  for  the  finer 
qualities  of  tea;  and  the, finer  plucking  now  practised 
not  only  meets  a  real  demand,  but  also  helps  to  reUeve 
the  congestion  of  poorer  grades  in  the  London  market. 
With  regard  to  exports,  an  interesting  comparison 
may  be  made  between  the  quantities  and  destinations 
of  Indian  teas  during  1913-14,  1919-20,  and  1920-21. 
The  United  Kingdom  has  been  India's  best  customer 
throughout.  In  the  pre-War  years  she  took  209 
million  lb.,  during  1919-20,  337  million  lb.,  and  during 
1920-21,  249  million  lb.  India's  next  best  customer 
in  pre-War  days  was  Russia,  taking  about  33  million 
lb.  But  little  has  gone  in  this  direction  since  the  War, 
not,  at  any  rate,  by  direct  shipment.  In  1913-14 
Canada  took  Hi  million  lb.,  and  China  11  milHon. 
Since  the  War  China's  purchases  have  become  negli- 
gible, as  her  earlier  purchases  were  largely  on  Russian 
account,  while  Canada  has  become  India's  best  cus- 
tomer after  the  United  Kingdom  with  8  million  lb.  in 
1919-20  and  7J  milhon  in  1920-21.  Australia  took 
9i  million  lb.  in  1913-14,  7  million  in  1919-20,  and 
6  million  in  1920-21.  America  has  increased  her  pur- 
chases of  Indian  tea  from  less  than  2  million  lb.  in 
1913-14  to  6i  iiiillion  in  1919-20  and  3  milUon  in 
1920-21.  Asiatic  Turkey  is  now  an  important  cus- 
tomer, taking  5  million  lb.,  as  compared  with  3  million 
before  the  War.  Persia  took  only  a  quarter  of  a 
million  lb.  in  1913-14,  but  2  million  in  1919-20  and 
a  similar  quantity  in  1920-21.  In  the  result  the  total 
exports,  which  rose  from  289  million  lb.  in  1913-14 
to. 338  million  in  1915-16,  359  million  in  1917-10, 
and  379  million  in  1919-20.  declined  in  1920-21  to 
less  than  286  million,  just  below  the   1913-14  figure. 

Some  difficulty  is  experienced  in  estimating  the 
quantity  of  Indian  tea  retained  for  consumption  in 
India.  A  rough  estimate,  arrived  at  by  deducting  net 
exjjorts  and  carry-over  from  production  plus  carry-over 
from  the  previous  year,  gives  a  balance  of  44  million 
lb.  consumed  in  India. in  1920-21,  as  compared  with 
30  million  in  1919-20  and  22  million  ia  1913-14. 
The  heavy  increase  registered  by  the  latest  figures  is 
probably  explained  in  great  measm-e  by  the  com- 
paratively low  level  of  prices. 
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J;in;uvciai  ilotcs, 

111  our  Monev-inaikt'l  uoluimis  we 

Converiion  Loan     ,i,.,,^^.  attention  to  the  iwssibilitv  that 

Rumcurs.         .1       .■.  '    •  1         •  ,. 

tlie    Ireasurv    may   cousider   pri'seiit 

monetary  conilitious  favourable  for  another  funding 
operation.  Few  people  are  cognisant  of  the  e.\tent  of 
our  almost  immediately  maturing  liabilities.  Up  to 
the  end  of  the  next  financial  year  the  following  are  the 
dates  and  amounts  of  the  sums  due:  1st  pros.,  Five 
and  Thrtt'-iiuarters  per  Cent.  Exchequer  Bonds, 
.€3u.754,UOO;  Februaiy  26,  Five  per  Cent.  Exchequer 
Bonds,  .toUO.UU.);  .\pril  1,  Five  per  Cent.  Exchequer 
Bonds.  £35,264,000;  June  14,  Five  per  Cent.  Exche- 
quer Bonds,  .t300,000;  October  1,  Five  per  Cent. 
National  War  Bonds,  £197,305,000.  In  1923-24 
further  large  sums  in  respect  of  National  War  Bonds 
fall  to  be  repaid,  the  nominal  amounts  being:  April  1, 
.4:204,44.3,000;  September  1,  £146,803,000;  and 
February  1,  £25,356,000,  making  a  total  for  that  }'ear 
of  £376,604,000.  In  addition  to  these  nominal 
amounts,  premiums  of  two,  three,  or  five  per  cent,  are 
payable  on  the  Bonds  on  maturity,  the  premium  on 
those  repayable  in  October  next  being  two  per  cent. 
The  total  (lue  in  1923-24  is  larger  than  in  any  of  the 
succeeding  years  up  to  1928-29  inclusive,  as  may  be 
gathered  from  the  following  particulars  of  internal 
debt  maturing  each  year:  1924-25,  £161,918,000; 
1925-26,  £52,567,000;  1927-28,  £358,288,000;  1928- 
29,  £487,966.000;  1929-30,  £15,640,000.  The  earhest 
dates  of  redemption  have  here  not  been  taken  into 
account  for  Four  and  a-Half  per  Cent  War  Loan, 
which  matures  1925-45,  and  Four  per  Cent.  War  Loan, 
which  matures  1929-42.  The  biggest  sum  matiuing  of 
all  our  War  indebtedness  is,  of  course,  the  Five  per 
Cent.  War  Loan,  repayable  1929-47,  amounting  to 
£1,928,734,000.  This  "loan,  which  has  been  steadily 
creeping  up  for  a  long  time  past,  is  still  below  par, 
business  being  done  yesterday  at  between  92i  and  92 H, 
while  the  issue  price  was  £95  per  cent.  Conditions  for 
a  conversion  loan  would  certainly  be  much  more 
favourable  if  the  market  quotations  touched  the  issue 
figure. 

The  failure  of  its  pre'\'ious  two  attempts  to  buy  out 
the  short  interest  may  well  discourage  the  Treasury 
from  further  efioi'ts.  The  coming  October  maturity 
has  been  changing  hands  at  over  the  redemption  price 
of  102,  the  figure  "of  102iV  being  reached  during  the 
week.  In  view  of  the  keenness  of  the  demand  for  this 
maturity,  brokers  have  been  advising  their  clients  to 
sell,  and  the  puixhases  have  been  eilected  almost 
wholly  by  the  Money-market  interest,  who  look  on 
the  transaction,  not  as  an  investment,  but  as  a  purchase 
of  a  nine  months'  bill.  The  near-daled  bonds  have 
thus  fallen  almost  wholly  into  the  hands  of  those  who 
will  not  smrender  them  in  return  for  a  longer-dated 
maturity,  even  if  it  presents  something  more  than  the 
ordinary  attractions,  and  this  is  a  problem  for  which 
the  Treasury  will  not  readily  find  a  solution.  The 
money  obtained  .by  the  sale  of  Treasury  Bonds  Nvill 
probably,  however,  help  the  Chancellor  to  meet  not 
only  the  deficit  in  the  Budget,  but  also  some  portion 


of  the  maturing  obligntions  in  the  next  financial  year. 
Iiinnours  have  been  current  to  the  effect  that  the 
present  series  of  Treasury  Bonds  will  soon  be  with- 
cliuwii,  but  it  is  not  clear  whether  this  operation,  if 
carried  out,  will  be  the  prelude  to  another  series  with 
:i  higher  issue  price  or  to  some  more  ambitious  funding 
scheme.  Coming  maturities  of  e.stei-iial  debt,  combined 
with  the  poor  revenue  outlook,  compulsory  redemp- 
tions, and  obligatory  provisions  for  sinking  aiid  dopre- 
•■iation  funds,  emjibasise  the  dilllcultifis  of  the  Treasury. 
A  line  for  its  future  conduct  is  atTorded  hy  the  fact  that 
ilie  last  issue,  in  October,  of  local  loans  stock, 
i.2i),(iUO.000  at  £52  per  cent.,  met  with  a  hearty  re- 
sponse, being  subscribed  in  one  and  a-half  days  after 
the  opening  of  the  lists,  though  the  previous  issue  in 
.January  of  £15,000,000  had  been  priced  at  £50  per 
cent.  It  is  possible  that  the  payment  of  interest  on 
our  debt  to  the  United  States  next  year  will  involve 
an  annual  burden  equivalent,  roughly,  to  one-fourth  of 
I  lie  ti'.'i.'i  million  of  internal  debt  re|)ayable  in  that  year. 
Except  for  a  few  minor  exoep- 
Rewipte*  tions,  the  railway  companies  of  the 
United  Kingdom  have  decided  to  re- 
establish the  system  of  weekly  statements  of  gross 
traffic  receipts.  During  the  period  of  Government 
control  railway  clearing-house  divisions  did  not  operate, 
and  consequently  no  weekly  statements  of  receipts  for 
individual  undertakings  .were  produced  during  and 
after  the  War.  The  figures  given  in  the  table  below 
cover  the  first  week  of  January  1922.  No  comparative 
figures  for  1913  are  given,  because  of  the  very  great 
alteration  in  the  scale  of  charges  in  the  interval. 


Gross  TraOlc  Receipts  of  British  Railways  for  tbe 
First  Week  of  1922. 

I'as- 

llile-    sengers     Goods  Total       Week 

Belfast     &     Conntv        age           £              £  £         ended 

Down         ...         ."..         80       3,298       1,040  4,338     Jan.  6 

Brecon  &  Merthyr  ...         60           969        3,761  4,730      Jan.  8 

Caledonian     1,097      69,700      3.5,400  I0.5,KK)     .Jan.  8 

Glasgow  &  S.W.     ...       476     29,300      19,700  49,000     Jan.  7 

Great  Central           ...       677      43,500      97,900  141,400  (a)Jan.  7 

Great  Eastern          ...    1.062      96..-)00      89,700  186,200      Jan.  7 

Great  Northern       ...       794      77,800    118,200  196,000      Jan.  7 

G.S.  &  W.R.             ...    1.151      27.223     32,459  59,682      Jan.  6 

(ircat  Western         ...    2,964    233,000    251,000  484,000      Jan.  8 

lliuhlaiid       492        9,5,58        8,279  17,8:n      Jan.  1 

Hull  &  Barnsley      ...         92          571      14,672  15.243(6)  Jan.  8 

London  &  N.W.      ...     —            —            —  666,000(c)  Jan.  7 

London*  S.W.        ...       968    102,700      42,600  145,300      Jan.  8 

Marvport  &  Carli-slc          43        L,240       1,133  2,373      Jan.  7 

Midland         1,585    147,000    277,000  424,000      Jan.  7 

Midland  G.W.  of  I.           538        8.625        9,348  17,973      Jan.  6 

Nortli  British           ...    1,378      66,000      60,400  126,400      .Ian.  7 

Xorth  Eastern         ...    1,7.58    108,200    131,200  239,400      Jan.  7 

Khvmney      171       2,9.55       8,199  11,1.54      Jan.  8 

Tail  Vale      407        8,671      18,329  27,000(d)  Jan.  8 

(a)  Plus  £30,400  G.C.  proportion  of  Joint  Lines,  (i)  Plus 
£6,553  dock  receipts,  (c)  Including  Lancashire  and  Yorkshire. 
((/)  Plus  £4,772  dock  receipts. 

London  Joint  Although  the  statement  of  average 

City  and  Midland   weekly     balances      of     the     London 
Bank.  Clearing  Banks  for  the  last  month  of 

1921  is  not  yet  available,  that  separately  issued  by  the 
London  Joint  City  and  Midland  Bank  appears  below, 
and  alike  in  regard  to  current,  deposit,  and  other 
accounts,  total  figures,  and  cash  in  hand  and  with  the 
Bank  of  England,  records  amounts  exceeding  the 
highest  previous  averages  of  the  year.  As  compared 
with  November  the  deposits,  &c.,  of  £378,183,000  are 
higha-  by  over  £7^  million,  against  which  the 
principal  cash  asset  of  £58,903,000,  following 
£55,506,000,  represents  the  high  percentage  of  15.6, 
a  proportion  raised  by  balances  with  and  cheques  in 
com-se  of  collection  on  other  banks,  together  with 
money  at  call  and  short  notice,  to  21.8  per  cent.,  the 
figure  for  November  having  been  21  per  cent.  In- 
vestments, too,  show  a  rise  by  £2i  million  to 
£54,107,000,  or  from  13.9  to  14.3  per  cent,  of  de- 
posits, while  the  increase  in  bills  discounted  from 
£73,879,000  to  £76,151,000,  or  from  19.9  to  20.1  per 
cent.,  no  doubt  also  spells  increased  liquidity.  At 
£179,368,000,   advances  emerged  lower  than  in  any 
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similar  statement  of  the  year.  The  recovery  in 
acceptances,  however,  which  set  in  after  July,  is 
'uncl;^'cl-(:d,  and  at  £20,304,000  the  item  is  £2^ 
million  up  on  the  month. 

Artirige   Week!;/  Position  of  the  London  Joint  City  and 
Midland  Bank,  Limited,   during  December  1921. 

LIABILITIES. 

£ 

Capital  Paid  up 10,800,852 

Kesen-e  I'uod       10,860,86:i 

Current,  Deposit  and  other  Accounts  (including  Balance  of 

Profit  and  Loss  Account)      378,182,072 

Acceptances  and  Engagements  on  account  of  Customers  ...  20,304,50U 
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ASSETS. 
Coin,  Baiik  and  Currency  Notes  and  Balances 

with  the  Bank  of  England      

Balances  with,  and  Cheques  in  course  of  Collection 

on  other  Banks  in  the  United  Kingdom 

Money  at  Call  and  Short  Notice  

Inpestments  

Bills  Discounted 

Advances  to  Customers  and  other  Accounts  ... 
Liabilities  of  Customers  for  Acceptances  and 

Engagements     ...         ...         

Bank  Premises  at  Head  Oflice  and  Branches  ... 
Shares  of  the  Belfast  Baulang  Co.,  Ltd.,  and  The 

Clydesdale  Bank,  Ltd 


£420,208,185 


68,902,594 

10,730,940 
12,746,96-1 
04,107,194 
70,150,676 
179,307,707 


14-3  ■ 
SOI 

47-4 


£420,209,185 
•  Ratio  to  Current,  Deposit  and  other  Accounts. 

A  telegram  from  the  head  office  at 

Hongkong  and     Hongkong    states    that   the    directors 

Shanghai  Bank-  jntgn^j  recommending,  subject  to  audit, 

mg  corporation.    ^  ^^^j    ^^.^^^^     j^-     ^g^^l     on     old 

shares  of  £3  per  share,  bonus  in  addition  to  divi- 
dend, £2  per  share;  dividend  on  new  shares  (1921), 
issue  £2  5s.  per  share,  bonus  in  addition  to  dividend, 
15s.  per  share — all  subject  to  income  tax.  An  addi- 
tion is  made  to  tho  silver  reserve  fund  of  $2,000,000, 
which  includes  about  $730,000  part  premium  on  new 
share  issue.  Thei-e  is  written  off  bank  premises  account 
$1,000,000  and  carried  forward  about  $3,360,000. 

The  production  of  pig  iron  in 
December  amounted  to  275,000  tons, 
a  figure  slightly  in  excess  of  the  pro- 
duction in  November,  when  it  was 
The  furnaces  in  blast  at  the  end  of 
December  numbered  seventy-seven,  compared  with 
eighty-five  at  the  end  of  November,  fifteen  furnaces 
having  gone  out  of  blast  during  the  month  and  seven 
being  re-lit.  The  production  of  pig  iron  for  the  year 
amounted  to  2,611,400  tons,  compared  with  8,007,900 
tons  in  1920.  This  figure  is  lower  than  in  any  year 
since  1850,  when  the  production  of  pig  iron  amounted 
to  2,249,000  tons.  Steel  ingots  and  castings 
in  December  amounted  to  381,000  tons,  or  62,000 
less  than  in  November.  The  total  production  of  steel 
for  the  year  amounted  to  3,624,800  tons,  compared 
with  9,056,800  in  1920. 


Iron  and  Steel 

Production 

in  1921. 

271,800  tons. 


— Pig  Iron 

— > 

1919 

l92(J 

1921 

Tons 

Tons 

Tons 

Jan. 

001,000 

605,000 

642,100 

Fel..        ... 

ti2(),000 

64.1,000 

463.600 

Mar.        ... 

(ini.dou 

090,000 

380,000 

April 

(>t7,lHHI 

671.000 

60,300 

May       ... 

(171.000 

739.0(1(1 

13,000 

June 

ti.')8.(UI(i 

726.000 

800 

Julv        ... 

(i4!,000 

7oO.O(H) 

10.200 

Aufr.       ... 

."iil.lMII) 

7.i2.4(K) 

94.200 

Sept. 

r)Sl.(HMt 

711,(10(1 

158,300 

Oet. 

44.").0(HI 

533.20(1 

235,500 

Nov.       ... 

624,000 

403,200 

271,800 

Dec.       ... 

032,000 
...     7,39S,000 

682,500 

275,000 

■    Ti.tal 

8,007,900 

2,611,400 

Steel  Inm.ts  and  Cast 

ngs , 

1910 

192(1 

1921 

T..IIS 

Ton.s 

Tons 

Jan 

7  IS.)  11 10 

7.54,000 

493,4(MI 

I'eb.        ... 

7:u,iHi(i 

798.0(KI 

483,500 

Mar.       ... 

7."iS,00(l 

,840.(1(1(1 

3.59,100 

April      ... 

008.000 

794.(1(1(1 

70.000 

May       ... 

7r)r),ooo 

840,00(1 

.5,700 

June 

631,000 

845.000 

2,700 

July       ... 

018,000 

789,90(1 

117.200 

Aug. 

474,000 

709.20(1 

434.100 

Sept.      ... 

718,000 

884,700 

429,300 

Oct. 

433,000 

.544.300 

405,400 

Nov. 

695,000 

505,100 

442,800 

Dec. 

092.000 

740,600 

381,000 

Tntal 

...     7.894,(MXI 

9.O56.80O 

3,624.800 

THE  CUBAN-AMERICAN  SUGAR 
COMPANY. 

It  is  with  sincere  regret  that  we  note  the  death  of  Mr. 
B.  B.  Hawley,  which  occurred  at  the  end  of  Novem- 
ber last,  and  tender  our  sympathy  with  his  colleagues. 
Mr.  Hawley  was  President  of  the  Cuban-Amencaa 
Sugar  Company  ftom  its  inception. 

In  our  advertisement  columns  the  reader  will  find 
details  of  the  report  of  the  Cuban-American  Sugar 
Company  for  the  fiscal  year  ended  September  30  last. 
The  report  says  that  the  general  depression  in  the  sugar 
business  as  a  whole,  caused  principally  by  over-produc- 
tion and  a  consequent  general  decline  in  the  price  of 
sugar  throughout  the  year,  resulted  in  a  net  loss  of 
something  over  7|  million  dollars  for  the  fiscal  year. 

We  pointed  out  twelve  months  ago,  when  comment- 
ing upon  the  report  of  this  Company,  that,  in  common 
with  all  the  sugar  i;iterests  in  the  Island  of  Cuba,  it 
had  been  severely  handicapped  in  its  operations  by  the 
policy  pursued  by  the -International  Commission  at  the 
conclusion  of  the  War.  We  urged  that  the  Sugar 
m.arket  should  be  allowed  to  find  its  own  natural  level. 
What  had  happened  had  been  that,  owing  to  an  arrange- 
ment whereby  practically  the  supply  of  sugar  avail- 
able for  this  country  and  for  the  United  States  was 
wholly  restricted  to  that  which  was  produced  in  Cuba 
and  in  the  United  States  itself,  Cuban  piices  had  been 
unduly  inflated,  with  the  result  that  the  island  enjoyed 
a  boom  that  was  in  no  sense  justified  by  the  funda- 
mental conditions  controlUng  the  Sugar  market.  \ 
shortage,  no  doubt,  there  was;  but  a  shortage  to  any- 
thing like  the  extent  which  was  artificially  created  by 
the  action  of  the  Anglo-American  Commission  never, 
in  fact,  existed ;  and  the  inevitable  result  was  bound 
t-D  be,  when  those  restrictions  were  removed,  a 
phenomenal  and  unprecedented  fall  in  prices.  Even 
to-day,  far  from  there  being  an  unduly  large  supply  of 
sugar  in  the  world's; markets,  there  is  an  unduly  small 
supply.  We  commented  on  the  sugar  situation  quite 
recently  in  those  columns,  and  showed  that  whereas 
we  imported  nearly  two  million  tons  of  sugar  before 
tho  War,  we  imported  last  year  only  a  little  over 
H  million  tons,  and  that  of  this  amount  some  ninety- 
eight  per  cent,  was  canp-sugar.  Now.  three  years  after, 
the  War,  we  ought  to  have  been  in  a  position  to  import 
sugar  very  much  upon  the  scale  to  which  we  were 
accustomed  ii:  tlie  period  that  preceded  1914.  If  sugar 
were  available  in  the  quantities  that  it  ought  to  be, 
so  we  should.  But  the  real  reason  that  the  world's 
consumption  of  sugar  is  'so  small  is  not  primarily' 
because  the  world's  supply  is  small,  but  because  the 
cost  of  production,  due  to  artificial  regulations,  is  ex- 
travagantly high.  With  the  excepUon  ot  that  grown  in 
Jav^,  sugar  at  the  present  time  is  some  three  times 
the  price  it  was  in  the  pre-War  period.  So  far  as 
this,  country  is  concerned  this  is,  of  course,  to  some 
extent  due  to  increased  taxation.  But,  whatever  the 
cause,  it  cannot  be  expected  that  the  consumption  will 
be  large  when  the  price  is  multiplied  by  three.  It 
should  bq  the  effort  of  sugar  producers  throughout  the 
world  to  meet  the  diFQculties  occasioned  by  taxa- 
tion in  order  to  increase  the  consumption  of  the  com- 
modity they  have  to  dispose  of;  and  this,  of  course, 
thev  would  have  achieved  to  the  best  Df  their 
ability  were  it  not  for  the  fact  that  control  has  never 
been  really  removed.  Finally,  and  in  a  sense,  the 
operations  ot  the  Cuban-American  Company,  and, 
indeed,  of  all  the  sugar  interests  in  Cuba,  are  as  five 
as  they  were  before  the  War.  As  a  matter  of  fact, 
it  is  well  known  that  there  is  a  semi-ofTicial  arrange- 
ment between,  the  authorities  at  Havana  and  at 
Washington  whereby  prices,  sales,  output,  and  dis- 
tribution are  more  or  less  stibjected  to  regidations.  To 
say  that  this  largely  came  about  at  the  request  of  the 
C'l'ban  pl-inter  does  not   alter  the  fact  that  the  sugar 
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imliistry  is  imt  IxMiij:;  Ciirricil  on  in  i-fsponso  to  tlii' 
•  ■\i},'ein:ii'S  of  si;i>iily  niiil  dcinaiKl,  hut  is  boiii^  more 
or  loss  held  up  hy  the  re<l  liipo  of  luilliority.  Tho 
Cuhnn  sufT-u-,  or,  iiuieiHl,  any  otiior  iiulnstry,  will  nevpr 
enjoy  for  nny  prolonjiod  loiiytli  of  time  the  position  to 
which  its  Uirtund  striMigth  anil  ndvnnlagcs  entitle  it 
until  it  iidiipls  its  niethoils  to  faoo  world-wide  com- 
|K'tition.  and  do*>s'not  rely  upon  the  suppprt  either  of 
the  Home  Ciovernsnent  or  of  the  authorities  at 
\Vashii'ston 


SOUTH  AND  CENTRAL  AMERICA. 

DOUBLE   INCOME   TAX. 
A   REAL  INJUSTICE. 

Ai.TiiOLcii  the  auihorilies  aie  far  from  being  insensible 
to  the  injustice  of  double  income  tax,  as  we  shall  show- 
shortly,  and  have,  in  fact,  brought  the  matter  forward 
l)oth  in  the  British  Parliament  and  in  the  Parliaments 
or  Legislatures  of  the  nonrSilf-governing  Colonies, 
the  fact  remains  that  cases,  and  not  isolated  cases,  of 
very  serious  injustice  remain.  80  much  so  that  a 
Memonindum  i-egarding  the  assessment  and  collec- 
tion of  income  tax  chargeable  in  the  United  Kingdom 
an<l  the  Colonies  has  been  submitted  to  the  Secretary 
of  State  for  the  Colonies. 

Of  coui-se  those  who  enjoy  the  protection  of  the 
Home  Government,  and  who  are  for  the  time  being, 
and,  perhaps,  for  a  very  considerable  time,  resident  in 
these  islands,  must  contribute  to  the  general  upkeep  of 
the  State.  They  enjoy  amenities  identical  with  those 
of  our  own  nationals.  It  may  be  true,  and 
we  think  it  certainly  is,  that  we  do,  all  of  us, 
pay  a  t«n-ibh'  high  price  for  wliat  we  get  from 
Uovernment  in  these  times.  That,  however,  is 
hardly  the  question  at  issue.  Even  members  of  the 
Cabinet  themselves  admit  that  the  strain  of  taxation 
at  the  present  time  is  a  serious  drain  upon  our  indus- 
tries. To  endeavour  to  reduce  taxation,  however,  is 
one  thing,  and  to  see  that  its  incidence  falls  witli 
justice  upon  the  various  contributors  is  quite  another. 
Now,  while  our  colonial  fellow-suLject  has  no  objec- 
tion to  paying  his  reasonable  share  of  the  upkeep  of 
the  State  whose  hospitality  and  protection  he  enjoys, 
he  does  object,  and  very  rightly  object,  to  having  to 
pay  a  3s.  in  the  £  tax,  or  whatever  it  may  be,  in  the 
Colony  in  which  his  income  is  derived,  and  then, 
when  his  money  is  transmitted  to  his  agent  in 
London,  to  being  mulcted  in  a  further  Gs.  in  the  .€, 
and  if  it  exceeds  £2,000  a  year  to  being  further 
assessed  for  super-tax.  He  naturally  feels  that  it  is 
a  very  serious  injustice  that  he  should  have  to  pay 
the  taxes  imposed  in  the  colony  from  which  the  bulk 
or,  perhaps,  the  whole  of  his  means  of  livelihood  or 
means  of  income  is  derived,  and,  after  hi,iving  paid 
this  impost,  to  be  further  liable  for  the  full  charge 
that  any  English-born  person  has  to  pay  is  a  manifest 
and  real  injustice. 

As  we  have  said,  the  authorities  are  quite  well 
aware  of  it;  do  not  dispute  the  facts;  and  have  mide 
endeavours,  up  to  a  point,  to  remedy  the  difTcUty. 
Their  position  at  the  present  lime,  both  colonials  and 
the  rest  of  us  admit,  is  a  very  difficult  one.  But  the  fact 
remains  that  serious  injustice  is  complained  of. 
Now  the  aim  of  the  Acts  or  resolutions  passed  in  the 
various  Legislatures  and  agreed  to  by  our  Government 
is  that  the  broid  principle  laid  down  should  be  that 
from  the  amount  im|X)sed  in  the  United  Kingdom — say, 
the  flat  rate  of  6s.  in  the  £ — should  be  deducted 
the  colonial  tax  chai-ged  in  respect  of  the  same 
income.  This  proposal  has  been  subject  to  the  limi- 
tation that  in  no  case  should  the  maximum  rate  of 
I'elief  given  by  the  United  Kingdom  exceed  half  the 
rate  of  the  United  Kingdom  income  tax  to  which  the 
taxpayer  might  be  Uable,  and  that  any  further  relief 
should  be  given  by  the  colony  concerned.  As  we  have 
said,  an  attempt  has  been  made,  both  in  the  United 
Kingdom  and  in  the  Colonies,  to  carry  this  into  effect. 
Tt  is  submitted  that  part  of  the  difficulty  arises  from 


the  fact  that  in  the  Cnited  Kingdom  there  is  a  flat  rate, 
payable  on  all  profits,  while  in  the  Colonies  there  is  a 
.sliding  scale  soniewhat  analogous  to  the  system  under 
which  super-lax  is  levi.'d  in  this.  counti7.  It  is  sug- 
gested as  a  remedy  that  there  should  be  uniformity 
both  as  to  the  b.isis  of  taxation  and  as  to  the  prin- 
ciples on  which  tlie  basis  is  arrived  at.  Is  not  this 
something  in  the  nature  of  a  counsel  of  perfection? 
Is  it  practicable  to  get  a  Treasury  in  London  and  all 
the  colonial  treasurers  in  different  parts  of  the  world 
to^  agree  to  a  common  basis  for  the  assessment  of 
income  tax'.'  \Vo<ild  not  the  case  be  met  by  jiermit- 
ling  our  colonial  fellow-subjects  to  put  in  an  authen- 
ticated receipt  from  the  surveyor  of  taxes  of  any  given 
colony,  saying,  for  example,  that  he  had  paid  3s.  in 
the  £  upon  his  income,  and,  consequently,  the  luaxi- 
mum  to  which  he  could  be  charged  in  this  country 
would  be  3s.  in  the  €,  plus  super-tax,  assuming  t!;?fc 
the  income  exceeded  £2,(X)0  a  year? 


Ba.sk  of  iloNTREAi..— The  foreign  trade  of  Canada, 
us  of  otlier  countries,  suffered  a  serious  diminution  in 
value  and  physical  volume  (luring  1921.  In  addition  to 
the  general  influences  of  th«  trade  depression,  the  Fordney 
Tariff  in  the  United  States  hit  Canadian  farmers  parti- 
cularly hard,  exports  of  animals  and  of  agricultural  and 
dairy  "products  to  the  United  States  declining  sharply 
after  the  raising  of  the  tariff  rates  in  June  1920.  Tlie 
1921  harvest  proved  fairly  abundant,  despite  the  pro- 
longed (Irousiht,  but  the  scaling-down  of  prices  offset  the 
stimulating  effect  of  a  good  crop.  The  inevitable  losses 
brought  about  through  the  unprecedented  drop  in  com- 
modity prices,  and  the  heavy  decline  in  the  market  value 
of  securities,  placed  a  very  severe  test  upon  the  stability 
of  the  Canadian  hanks,  but  though  weaknesses,  such  as 
that  of  the  Merchants  Bank  of  Canada,  have  been  dis- 
covered, the  banking  institutions  as  a  whole  seem  to  have 
withstood  the  strain  remarkably  well.  The  profits  of 
the  Bank  of  Montreal  for  the  year  ended  Octoljer  31  last 
amounted  to  .$3,949,797,  or  only  fractionally  less  than 
those  for  the  preceding  twelve  months.  (In  the  tahle 
below  new-issue  premiums  of  ftl.OOO.OOO  and  -93,500,000 
have  been  deducted  from  the  1920  and  1919  profits  respec- 
tively for  (lurposes  of  comparison.)  The  usual  dividend 
of  twelve  per  cent.,  paid  in  equal  quarterly  instalments, 
has  been  supplemented,  as  in  1920,  by  a  bonus  of  two  per 
cent.,  makinsr  fourteen  per  cent,  in  all  for  the  year. 
Deposits,  at  §433,124,224,  on  October  31  last  showed  a 
decliiie  of  thirty  millions  as  compared  with  those  for 
October  1920.  Time  deposits  exhibited,  how-ever,  an 
expansion  of  four  millions,  thus  indicating  a  reduction 
of  thirty-four  millions  in  immediate  deposit  liabilities. 
Circulation,  at  931,624,820,  shrank  by  eleven  millions  on 
the  year.  An  index  of  the  alteration  in  trade  conditions 
is  provided  by  the  fact  that  only  92,554.905  was  outstand- 
ing in  acceptances  on  October  31  last,  while  twelve  months 
previously  there  were  .97.836,994,  Against  these  lower 
liabilities  cash  holdings  moved  up  by  nineteen  millions 
to  $118,756,364,  a  change  which  has  been  rendered  possible 
by  an  equivalent  reduction  in  central  gold  reserve  deposit, 
in  balances  due  by  other  banks,  and  investments.  Call 
and  short  loans,  at  $98,780,365,  were  two  millions  higher 
on  the  year.  Liquid  resources  were  consequently  fully 
maintauied.  Resources  of  the  second  order  in  the  shape 
of  trade  advances  and  debtors  of  various  kinds  were 
reduced  during  the  year  by  forty  millions  to  $218,451,961. 
Balance  Sheet  and  Income  St.itf  mtnt  of  the  Bank  ol  Montreal. 


22,(>0u,OOr( 

22,f ,1100 

20,noo.ooo 

R«t        

...     2-',O00,O0O 

22,000,000 

20,000,000 

Undivided  proflts 

...       2,017,248 

2.301,672 

2,421,476 

,,.     31,624,820 

42,367,310 

43,922,844 

...  433.124,224 

459,219,987 

448,835,930 

...       2,336,828 

2,500,807 

4,334,343 

Acceptances       

...       2,.554,906 

7,836,994 

4,895,.505 

Miscellaneous     

...       1,146,138 

1,864,043 
560,150,813 

894,712 

517,403,103 

546,304,810 

Cash        

,.,  118,75e,,'iG4 

99,626,420 

98,641,065 

...     11,^00,000 

21,200,000 

25,200,000 

11.357,957 

16,202,366 

...     98,780,365 

96,962,267 

...     .10,801,611 

66,166,456 

119,543,461 

Advances           

...  218,4.'jl,961 

257,667,310 

...       2,554,90.') 

7,836,994 

4,895,505 

Premises             

...       5,600,000 

.J17,403,163 

...       3,949,797 

5,500,000 

560,160,813 
4,033,996 

645,304,810 

Net  profits        

3,314,227 

3.080,000 
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THE  INSTITUTE  OF  RUBBER. 

L.\ST  Wednesday  evening  Dr.  S.  Schidrowitz  delivered 
a  very  interesting  and  entertaining  lecture  on  "  Vul- 
•    canisation."     In  dealing  with  the  past  and  the  present 
of  this  side  of  rubber  technology,  he  had  to  deal  with 
facts ;  nevertheless,  he  drew  upon   a  store  of  pawky 
hujnour  which  made  the  cataloguing  of  processes  of 
interest  not  only  to  the  tyro,  but  also  to  the  adept. 
His  visualisation  of  the  future  rubber  factory,  how- 
ever,  was  specially  appreciated    if    the    adage    that 
imitation  is  the  sincerest  form  of  flatteiy  still  holds 
good.    At  all  events  there  is  on  record  another  example 
of  what  a  drastic  reduction  of  the  income  tax  in  1922 
would  likely  effect.     Vulcanisation  is  specially  worthy" 
of  the  attention  of  producers,    as    it   is    "  a    process 
involving   the   interaction  of  rubjjer  and  sulphur  (or 
sulphur  compounds),  which  profoundly  modifies  and 
improves     the    thermal    and    physical    properties    of 
rubbei'. "    The  art  of  the  rubber  manufacturer  is  more 
or  less  an  acquired  art;  but  the  .technical  difficulties 
involved  in  vulcanisation  cannot   be    absolutely'  sur- 
mounted even  with    the   accumulated   experience   on 
which  the  rubber  ma_nufactm'er  relies.      The   rubber 
molecule  is   so   complex  and  the   interaction    of    the 
constituents  in  the  process  of  vulcanisation  so  Uttle 
understood  that  the  methods  adopted,    the    mixings, 
and  the  fillings  have  become  more  or  less  well  defined 
for  the  production  of  each  of  the  varied  assortment  of 
rubber  articles  on  the  market.     The  characteristics  of 
the   vulcanised   product     for    any    given    accelerator 
depend  on  (1)  the  percentage  of  sulphur  used,  (2)  the 
time   of  cure,  (3)  the  temperature    of   cure.      As    a 
corollaiy  it  may  be  mentioned  that  the  incorporation  of 
sulphur  in  sheeted  rubber  will,  with  the  efflux  of  time, 
effect  a  fairly  high  state  of   vulcanisation.      With  any 
given  accelerator,  therefore,  the  manufacturer  has,  in 
order  to  protiuce  a  given  article,  to  take  account  of  the 
above  three  functions;    to   maintain  optimum  condi- 
tions in  all  three    is    mechanical,    to    ascertain    such 
conditions  is   the  result  of    experience.      Mechanical 
errors  are  not  wanting  in  rubber  factories,   with  the 
result  that  articles  of  poor  quality  and  of  short  life  are 
produced.     The  deterioration  of  such,  perhaps  due  to 
excess  sulphur,   always  manifests  itself  in  hardening 
or  in  tackiness.     An   interesting   point  arose    during 
the  discussion  on  the  tackiness  in  cables.     In  cable 
consti-uction  excess  of  sulphur  is  usually  present  after 
vulcanisation.     Dr.    Schidrowitz  maintains    that    the 
after-vulcanisation  should  be  reduced  to  a  minimum. 
Nevertheless,    despite   the  fact  that  the  copper  con- 
ductor is  usually  tinned  over,  black  sulphide  of  copper 
is  often  found  deposited  thereon.      Now    sulphur   in 
petroleum  oils,  whether  free  or  in  the  combined  state 
as    mercaptans  or  tliioethers,   is  very   reactive    with 
copper  surfaces,  as  automobile  engineers  well   know, 
and  the  heat  generated  by  the  current  in  the  cable  might 
effect  either  a  devulcanisation  of  the  rubber  or  a  re- 
action with  the  excess  sulphur,  to  the  detriment  of 
the  insulator.     This  is  a  point  which  was  not  brought 
up  during  the  discussion,   but    w^e    consider    it    well 
worth  investigation. 

Considering  the  discussion  on  organic  accelerators 
quite  impartially,  one  has  to  admit  that  the  rubber- 
manufacturing  industry,  as  represented  by  those  who 
spoke  on  this  subject,  is  quite  content  to  follow  the 
"  rule  of  thumb  "  methods  which  have  been  more  or 
less  adapted  from  past  experience.  Some  of  the 
reasons  advanced  against  the  more  extended  use  of 
time-  and  money-saving  accelerators  in  this  country 
were  quite  trivial,  although  it  must  be  admitted  that 
the  subject  requires  special  investigation,  which  is  the 
usual  function  of  the  works  laboratory.  This,  how- 
ever, niles  out  the  smaller  rubber-manufacturing  com- 
panies, but  if  America  is  eight  years  ahead  of  this 
country  in  the  use  of  organic  accelerators,  the  rubber- 


manufacturing  industry  requires  no  further  stimulus 
towards  providing  suitable  facilities  for  research. 

That  the  Institute  of  Rubber  is  filling  a  long-felt 
want  in  the  manufacturing  industry  cannot  be  denied, 
and  though  its  activities  are  mainly  social  we  believe 
that  further  developments  are  under  discussion.  More- 
over, the  Institute  has  been  formed  to  cover  the  whole 
of  the  rubber  industry,  and  there  ie  no  reason  why  the 
rubber  producer  should  not  be  actively  represented  by 
members  of  the  E.G. A.  and  the  R.S.A.,  for  un- 
doubtedly the  producer  and  the  manufacturer  have  been 
too  long  at  arm's  length.  Perhaps  the  Institute  of 
Eubber  wilf^  in  the  future,  extend  its  activities  by 
entering  the  research  field,  and  an  opportunity  of 
collaboration  with  producing  interests  would  no  doubt 
be  welcomed. 


ANNUAL   REPORTS  ANALYSED. 

BRAUNSTON   (SELANGOR). 

Issued  Capital ;  £84,500  in  £1  Shares. 

. ResulLs  tor  Yea'-'!  to  Sepiember  80 , 

"  Out-       ^Proceeds-,  ,-i:st.ite  ExiicnU.—  Net      ^DiT.-^     Canrr 

Planted    put  Kct       1  cr       Total  Per  Lb.  Profit    Amt.         forward 

Acres        Lb.  £  Lh.  £  d.  £  £         %        £ 

1917  1,438    406,.374    48,083  2/1-29     16,870      8-87      31,386    12,675  15      17,752 

1918  1,438    423,000    38,917  1/1008    16,425      9  32      22,505    10,562  12J   13,750 

1919  1,438    36,3,000    32,765  1/9  66     16,716    10-39      17,099    11,830  14        7,788 

1920  1,438    380,610    30,464  1/10-99   21,360    13-37      16,042      6,338     7^    14,392 

1921  1,438    306,000    20,622  1/4-18     13,388    10-50        7,820      6,333     7$     6,519 

Price   of  Shares,  21/9.      Market  Capitalisation  per    planted 
acre,  £64. 

Thanks  to  the  excellent  forward  contract  for  1921 
of  sixty  tons  at  an  average  price  of  2s.  2id.,  the  report 
of      Braunston      for     the      financial      year      ended 
September   30,    1921,    shows    a    considerable    credit 
balance.      However,  we  must  mention  that  the  efforts 
of   the  management   to  reduce  costs  below   the  1920 
level  have  largelj'  conduced  to  a  profitable  year's  work- 
ing, as  a  decline  of  2.87d.  per  lb.  in  estate  cost  is  con- 
siderable and  exceedingly  creditable  in  view  of  the  big 
fall  in  output.  As  can  be  seen  fi-om  the  table  above  we 
have  changed  the  method  of  presentment  of  our  statis- 
tics,  with  the  result    that  fuller  information  can   be 
gleaned  therefrom.     Moreover,  as  "  all-in  "  costs  are 
mostly  a  delusion  in  these  days,  when  sales  in  the  East 
are  put  through  in  greater  volume  than  ever,  we  have 
decided  to  give  the  net  proceeds  and  the  f.o.b.  costs 
rather  than  gross  proceeds  and  their  equivalent  costs. 
We  consider  that  the  former  figures  are  more  scienti- 
fic, since  they  have  only  one  definition,  whereas  a  gi'oss 
price  per  lb.  approximates  to  a  net  price  per  lb.  if  only 
a  small  percentage  of  the  crop   is  sold  in   London. 
Furthermore,  it  is   evident  that  in  the  treatment  of 
rubber  statistics  much  is  left  to  be  desired,  as  we  have 
noticed  many  false  conclusions  derived  from  compara- 
tive   statements    where    London     equivalent    prices, 
average  gross  proceeds,  and  their  corresponding  costs 
are  given  without  due  annotations.     We  desire  to  point 
this  out  as  it  seems  to  us  that  figures  are  entered  up 
without  the  trouble  being  taken  to  verify  them  ;  in  all 
our  tables,  however,  costs  have  been  calculated  from  the 
profit  and  loss  account,  and  can  now  be  easily  verified. 
Against  a  reduced  estimate  of   340,000  lb.   only 
306,000  lb.  were  harvested,  or  74,610  lb.  less  than  the 
previous   year's  output  at  380,610  lb.        Estate   ex- 
penditure, including  depreciation,  however,  showed  a 
big  decline  of  £7,972  at  £13,388,  so  that  even  with  the 
smaller   crop  the  f.o.b.    costs  per  lb.   declined  from 
13,37d.  to  lO-oOd.     As  can  be  seen  from  the   above 
table  the  f.o.b.  costs  per  lb.  in  1917,  1918.  and  1919 
were  8.87d.,  9.32d.,  and  10.39d.  respectively,  so  that 
even  at  10.50d.  one  may  confidently  assume  that  the 
estate  eiBciency  has  not  deteriorated  under  the  press- 
ing need  of  economy  in  expenditure.       The  net  price 
realised  per  lb.  at  Is.  4.18d.  is  excellent  in  view  of  the 
depression  prevailingin  the  Commodity  market  through- 
out the  period  of  the  accounts;  but  the  forward  con- 
tract above  mentioned  must  have  leavened  this  result 
considerably ;  the  rubber  stock  at  30,954  lb.  has  been 
valued  at  9d.  per  lb.  The  estate  profit  on  production  at 
5.6Sd.  per  lb.    compares   fairly  well  with  the  corre- 
sponding figure  at  9.62d.  for  the  previous  year;  the  net 
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profit,  however,  declines  Ironi  £16,042  to  i^l.&M. 
The  auni  ol  £11, 392.  hroiiyht  into  tho  uccoiints,  was 
subject  to  taxation,  which  tot.iIK'd  iO.SoG,  so  that  tln'io 
is  availiiMc  for  distrilmtion  illJ.H,')?.  Tlip  directors 
recoinnuMul  the  i''"  ■  ■  ■  ■■>  a  dividend  of  sfven  and  a- 
half  percent.,  i  Lib,  lUid  tlie  carrying  for- 

ward to  the  cui  .  the  halanee  of  £li,5iil. 

•According  lo  l\w  ii  |  uit  tile  normal  output  of  the 
estate  would  he  ahout  "itd.iliKl  Ih.,  but  restriction  is  to 
be  continued,  and  the  i  slinialed  output  has  been  limited 
to  3,")iM'iM)  lb.  ;  no  nn'nlion  is  made  as  legards  forward 
rontni;-!--  for  the  current  year.  Alternate  day  tapping 
one  cut  in  a  quarter  is  in  vogue;  this  is,  indeed,  we 
consider,  the  pi-oper  policy  to  adopt  on  all  estates,  as 
the  real  asset  of  the  Company  is  being  the  longer  con- 
served. Little  or  notiiing  is  known  as  ivgards  the 
potential  yield  of  rubber  trees  after  the  third  bark 
renewal,  but  we  consider  that  companies  whose  policy 
is  to  maintain  the  oldest  trees  on  the  estate  will  be 
forced  sooner  or  later  to  change  that  policy.  The 
evident  assumption  that  the  yield  increases  with  age 
has  not  been  verified  conclusively,  and  we  think  that 
the  prevalence  of  that  idea  is  working  against  more 
enlightened  research  work  being  carried  out ;  for,  doubt- 
less, if  a  certain  strain  of  the  Hevea  could  be  grown  to 
yield  twice  as  much  latex  as  the  average  tree  yields 
for  similar  ages  an  impetus  to  the  opening  up  of  new 
plantations  would  lie  derived  therefrom,  as  costs  could 
in  time  be  cut  down  by  approximately  one-half.  We 
expect,  however,  that  replanting  of  the  older  fields  will 
soon  be  the  accepted  policy  on  most  of  the  older  estates. 
Moreover,  the  excellent  results  derived  from  more 
scientific  cultivation  will  soon  be  felt  in  Malaya  if  the 
Institute  of  Eubher  Research  is  worthy  of  its  name. 

Braunston,  though  among  the  smaller  producers, 
is  evidently  an  economic  pro<lucer  if  past  costs  are  any 
criterion.  Moreover,  capital  expenditure  since  1917 
has  been  more  than  met  by  depreciation.  The  finan- 
cial position  as  at  September  30,  1921,  will  allow  the 
Company  to  w-eather  the  storm  with  ease.  Liquid 
assets  at  £31,987  include  cash  at  £25,440,  rubber  at 
£6,365,  and  sundry  debtors  at  £182,  while  current 
liabilities,  exclusive  of  taxation,  but  including  dividend 
payments  at  £6.338,  total  only  £7,952.  There  is  thus 
a  balance  of  £24,035,  and  as  estate  charges  for  1921 
totalled  only  £13,388,  there  is  a  sufficient  margin  to 
meet  the  tax-gatherer's  requirements  and  to  finance 
the  estate  out  of  assets  vnthout  being  forced  to  dispose 
of  any  rubber  at  aU.  The  £1  shares  were  dealt  in 
lately  at  21s.  9d.,  a  price  w-hich  represents  a  market 
capitalisation  of  £64  per  planted  acre. 

TREMELBYE  (SELANGOR). 

Issued  Capital     £276,000  in  £1  Shares. 

, Results  for  Years  to  March  31 , 

Estate  Cany 

-Prococd?-^       ^Espnd.--,       Net    ,.— Dividcnd-%    For- 


riantod  Ontpnt    Net   Per  lb.   Total    Per  lb.    Proit      Amt. 
lb.  "  "  -  - 


% 


ward(o) 


Market    Capitalisation    per  planted 


7'*.4-20  57,13.5  1'11.71  25,427  -/10..55  31,790  21,130  3h  15,871 
lOl'J  2.i;  ■.■.;!, 230  48.217  1S.15  22,274-/9.31  26,293  24,150  35  15,240 
1320  2.fi  n  .i74.782t  57,9«7  2  0.20  20,01.5  -,r8.36  38,451  27,600  40  10,851t 
1921    2,051592,436    34,422  11.94     27,498-/11.14      6,131  —         DT.3,94ib 

t  For  9  months  to  SLircU  31.  J  Traasferred"as  part  of  the  assets  to  the  new 
Companv.  (a>  In:^ludiu'.,'  transfer  to  the  reserves  and  subject  to  taxation.  (&) 
Subject  to  rcluud  of  E.P.D. 

Price    of    Shares,   10,6. 
acre.  £55. 

The  results  of  Tremelbye  (Selangor)  for  the  finan- 
cial year  ended  March  31,  1921,  are  typical  of  the 
period.  Output,  at  592,436  lb.,  was  not  veiy  much 
higher  than  the  corresponding  figure  for  the  preced- 
ing nine  months  at  574,782  lb.  Previous  to  the  interim 
report'  of  the  Uquidator  the  financial  year  ended  as  at 
June  30,  but  on  reconstniction  the  balance  was  struck 
as  at  March  31.  In  the  above  table  we  give  the  total 
net  proceeds  and  the  corresponding  figure  per  lb. 
Tremelbve  was  fortunate  for  the  nine  months'  period 
ended  March  31,  1920,  in  reahsing  2s.  0.20d.  net 
per  lb.  for  its  nibber;  moreover,  the  f.o.b.  cost  per  lb. 
was  markedly  low  at  8.36d.  However,  the  j'ear  ended 
March  31,  1921,  was  representative  of  lower  proceeds 


per  lb.  and  higher  cost  of  prcHluetion.  The  net  price 
realised,  at  Is.  l.'.Md.  jier  Ih.,  was  fairiy  good,  and 
the  f.o.b.  cost  per  lb.,  at  11.14d.,  though  bett-r  than 
producing  companies  can  show  on  the  average,  was 
unfortunately  2.7Stl.  per  lb.  higher  than  the  previous 
period's  figure  at  8.36d.  The  total  estate  expenditure, 
at  £27,49y,  was  £7,483  higher  than  for  the  preceding 
nine  months,  so  that  the  increase  in  costs  may  be 
attributed  mainly,  though  not  entirely,  to  the  restric- 
tion in  output  adopted.  Fortunately,  a  fair  credit 
balance  on  production  of  £6,924  resulted.  In  addi- 
tion, sundry  revenue  at  £1,518  included  interest  at 
£1,282,  so  "that  a  total  of  £8,442  was  available  to 
meet  London  expenditure  totalling  £2.312.  There 
resulted,  therefore,  a  net  profit  of  £6,131,  which,  how- 
ever, owing  to  the  reconstruction,  is  alone  available 
to  meet  income  tax  and  reserve  for  corporation  profits 
duty  at  £10,075.  Consequently,  a  debit  balance  of 
£3,944  is  carried  to  the  balance  sheet. 

"  The  current  year's  crop  is  provisionally  esti- 
mated at  576,000  lb.,  but  in  the  overstocked  condition 
of  the  market  it  may  be  deemed  politic  to  harvest  a 
lesser  quantity,  arid  the  board  is  carefully  watching 
the  position,"  is  excerpted  from  the  report,  but  in 
a  circular  to  the  shareholders  towards  the  end  of 
October  1921  the  directors  considered  it  desirable  to 
restrict  output  to  a  greater  extent,  and  at  the  sarne 
time  to  effect  such  management  economies  as  will 
reduce  the  cost  of  production.  The  normal  output 
from  the  2,056  acres  of  mature  rubber  would,  if  un- 
restricted output  were  in  vogue,  total  approximately 
900,000  lb. ;  in  order  to  carry  out  the  above-mentioned 
policy,  however,  the  directors  have  based  their  esti- 
mate on  half  this  crop  being  hai-vested  during  the 
current  financial  year.  A  forward  contract  of  five  tons 
during  1922  is  in  the  books  of  the  Company ;  further, 
the  directors  consider  that,  apart  from  this  revenue, 
a  small  profit  should  result  at  current  costs.  Income 
tax,  however,  at  £7,400,  will  have  to  be  met  on 
the  average  of  the  last  threa  years'  profits.  For 
the  seven  months  to  the  end  of  October  319,500 
lb.  have  been  harvested,  as  against  389,000  lb. 
for  the  coi-responding  period  last  year.  The  finan- 
cial position  as  disclosed  in  the  balance  sheet 
as  at  March  31,  1921,  is  not  sufficiently  strong  to 
allow  the  Companv  to  remain  independent  of  market 
concUtions.  Liquid  assets,  at  £20,632,  included  cash 
at  £1,801,  War  Loan  at  £13,049,  rubber  at  £3,726, 
and  sun3ry  debtors  at  2,055,  while  the  then  current- 
habihties  totalled  £1,525.  The  £1  shares  have  lately 
changed  hands  at  10s.  6d.,  a  price  which  represents  a 
market  capitalisation  of  £55  per  planted  acre. 

NORTH   HUMMOCK  (SELANGOR). 

Issued  Capital  :   £240,000  in  f  1  Shares. 

. Results  for  Years  to  March  31 . 

Av.  Yield 


Area 


per 


Pric 


Total      in  Rubber    Bearing  Realised  "  All-ln  "  Net,-Dlvidend-^ 

Planted  Bearing  Output     Acre  per        Cost      Profit    Aniount    j 

'      Acres     Acres  Lb.          Lb.  Lb.      per  Lb.       £            t      A 

1918  ...     2,800      —  637,621         —  1/10-^  .  l/l'til   2,-i.7Co   12,000     15 

1919  ...     2,838      —  548,392         —  1/9-09       1/3-S8  12,956   12,000    IB 

1920  ...     2,838       —  654,990(a)    —  2^-50      1/1-S3  33,744  20,000     J5 

1921  ...     3,102      —  587,880(6)    —  1/4-33      1/3-81     2,308       —      — 

(o)  For  9J  months  to  April  15. 

(b)  For  period  April  10, 1920,  to  March  SI,  1921. 

Price  of  Shares,  11,6.  Market  CapiteUsation  per  planted 
acre,  £44. 

With  tbe  reconstruction  of  North  Hummock 
(Selangor)  the  end  of  the  financial  year  was  changed 
from  June  30  to  March  31.  The  results  for  1920  are 
abstracted  from  the  interim  report  of  the  liquidator 
and  cover  a  period  of  nine  and  a-half  months  to 
April  15,  1920,  while  those  for  1921  are  taken  from 
the  first  annual  report  of  the  reconstracted  Company, 
for  the  period  April  16,  1920,  to  March  31,  1921. 
For  the  latter  period  the  output  was  considerably  cur- 
tailed, adherence  having  been  given  to  the  frnenty- 
five  per  cent,  reduction  as  advocated  by  the  Paibber 
Growers'  Association,  and  at  587,880  lb.  fell  far 
short  of  the  preceding  nine  months'  crop  of  654,990  lb. 
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As  can  be  seen  from  the  above  table,  a  year  of  re- 
striction is  a  year  of  higher  costs,  but  as  accentuating 
matters  may  be  mentioned  the  loss  on  rice  for  1921, 
amounting  to  £5,258.  The  f.o.b.  cost,  inclusive  of 
this  loss,  totalled  Is.  0.88d.,  as  against  ]1.29d,  for 
1920,  while  the  "all-in"  costs  were  Is.  3.81d.  and 
Is.  l'.63d.  respectively.  The  Company  was  fortunate 
in  its  sales,  as  Is.  4.33d.  per  lb.  for  rubber  over  the 
period  to  March  31  must  be  considered  excellent  in 
view  of  the  average  market  price,  although  this  figure 
is  much  below  the  1920  average  price  of  2s.  1.50d. 
With  an  increased  cost  and  a  lower  average  price  the 
profit  per  lb.  fell  from  11.87d.  to  .52d.,  or  the  profit  on 
production  from  £32,403  to  £1,284.  Sundry  receipts 
for  1920  and  1921  were  £1,341  and  £1,075  respec- 
tively, so  that  the  net  profits  for  these  respective  years 
were  £33,744  and  £2,358.  However,  to  the  latter 
figure  has  to  be  debited  income  tax  at  £6,368,  so  that 
a  debit  balance  of  £4,010  has  to  be  carried  for\vard. 

No  mention  is  made  of  the  current  year's  crop,  but 
for  the  eight  months  to  the  end  of  November  370,479  lb. 
have  been  harvested,  as  against  410,514  lb.  for  the 
corresponding  period  a  year  ago.  Of  course  the  latter 
figure  was  on  an  unrestricted  basis,  but  from  the  out- 
put to  date  it  would  seem  that  the  crop  for  the  current 
year  may  reach  650,000  lb.,  unless  restriction  be  con- 
tinued to  June  30,  1922.  No  mention  is  made  of 
for^vard  contracts,  and  in  their  absence  expenditure 
will  have  to  be  pruned  down  considerably  if  a  debit 
balance  is  to  be  avoided.  Much,  of  course,  depends 
on  the  future  trend  of  rubber  prices,  but  we  think  that 
■too  groat  optimism  is  to  be  avoided,  and  that  estate 
expenditure  should  be  made  with  an  eye  to  economy 
and  to  the  probability  that  the  selling  price  of  rubber 
over  the  period  will  not  exceed  Is.  3d.  per  lb.  \Yith 
an  f.o.b.  cost  of  Is.  per  lb.  no  profit  could  be  expected 
at  this  selling  price,  but  as  the  Company  is  compai-a- 
tively  a  cheap  producer  the  f.o.b.  cost  will  probably  be 
much  lower.  Instructions  have  been  given  to  the 
Manager  to  effect  considerable  reductions  in  expendi- 
ture, and  no  doubt  an  f.o.b.  cost  of  9d.  per  lb.  will  be 
within  easy  reach  of  attainment;  for,  after  all,  expendi- 
ture in  the  East  has  never  been  on  the  most  economic 
basis,  but  has  invariably  depended  on  the  profits  of  the 
preceding  year.  Statistics  which  we  have  compiled 
illustrate  this  vei7  well;  consequently,  as  1921  has 
been  barren  of  profits,  the  year  1922  may  be,  after  all, 
a  year  of  much  lower  average  costs.  ,  Of  course  there 
is  a  limit  to  the  reduction  of  costs,  but  at  the  same 
time  much  money  has  been  expended  on  estates  with- 
out any  increased  efficiency,  and  it  is  this  extra 
expenditure  that  could  very  well  be  cut  out.  Low 
costs  will  be  eventually  the  aim  of  the  industry,  and 
the  sooner  the  period  arrives  the  loss  will  be  the  loss 
to  British  capital.  The  Rubber  Eesearch  Committee 
of  Ceylon  is  very  much  alive  to  the  possibilities  of  low 
costs,  and  intends  shortly  to  send  out  members  to 
study  the  tree-breeding  methods  adopted  in  Java. 
There  is  no  doubt  that  the  future  of  nabber  culture  is 
entirely  dependent  on  the  results  of  such  research 
work,  and  the  sooner  the  tnath  of  the  assertion  is 
recognised  and  acted  upon  the  sooner  will  come  that 
era  of  prosperity  for  the  industi7  which  is  so  much 
desired. 

The  financiiil  position  of  North  Hummock  as  at 
March  31,  1921,  is  not  vei7  strong.  Liquid  assets  at 
.£16,616  are  available  to  meet  current  liabilities,  includ- 
ing income  tax,  at£7,.539;  and  as  estate  expenditure 
for  1921  totalled  £31,562,  the  Company  is  far  from 
being  independent  of  market  conditions  for  purposes  of 
estate  financing.  The  £1  shares  were  lately  dealt  in 
at  lis.  6d.,  a  price  wliich  represents  a  market  capitaH- 
satioii  of  f<44  per  planted  acre. 


Ttie  Fkederick  HoTEis,  Limited.— The  h-aiisfor  books 
■  •f  the  Five  and  a-Half  per  Cent.  Cumulative  Preference 
sliares  of  this  Company  will  be  eloswl  from  Jiinuary  17 
to  31,  1922.  Ixjth  day.s  inclusivp,  for  the  preparation  of 
"livideiid  warrants. 
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THE  CHOICE   OF  A   LIFE   POLICY. 

Ix  a  1  revious  aiticle  we  discussed  the  advantages  of 
investment  in  life  assurance,  the  relative  merits  of  a 
whole-life  policy  and  endowment  assurance,  and  gave 
reasons  for  preferring,  as  a  rule,  a  participating  to  a 
non-participating  contract.  We  now  propose  to  deal 
with  a  few  of  the  more  important  special  forms  of  life 
policies. 

CONVERTIBLE  TERM   ASSURANCES. 

These  are  contracts  under  which,  in  consideration  of 
the  paj'ment  of  a  small  annual  premium,  the  Company 
imdertakes  to  pay  the  sum  assured  on  death  occurring 
within  a  teiTU  of  3'ears.  In  addition  the  Company  gives 
the  assured  the  right  to  have  his  pohcy  altered  at  any 
time  within  a  specified  period  into  either  a  whole-life 
or  endowment  assurance,  with  or  without  profits,  with- 
out any  further  medical  examination.  The  premium 
payable  in  the  first  instance  is  at  a  ^■el•y  low  rate,  and 
when  the  policy  is  converted  the  assured  pays  the 
premium  applicable  to  his  age  at  the  time  of  conversion 
for  the  class  of  policy  selected. 

This  policy  is  very  suitable  for  the  man  who  has 
just  been  or  is  about  to  be  married,  and  wishes  to 
make  provision  for  his  wife,  but  feels  that  he  cannot 
afford  out  of  liis  present  income  to  pay  the  jiremium 
necessary  for  an  ordinary  whole-life  or  endowment 
assurance.  In  such  a  case  the  policy  exactly  meets  the 
needs.of  the  proposer.  It  gives  the  maximimi  amount 
of  insurance  in  return  for  a  fixed  annual  sum,  and  in 
five  or  ten  years'  time,  as  the  case  may  be,  \\hen  the 
proposer  is  likely  to  be  better  able  to  afford  the  premium 
necessary  for  a  more  permanent  contract,  he  will  be 
able  to  have  his  policy  altered.  The  proposer  may  at 
the  present  time  be  in  perfect  health,  "and  thus  able 
to  secure  an  assurance  at  the  ordinaiy  rate  of  premium, 
but  no  one  can  say  that  this  will  be  so  in  a  few  years' 
time.  He  may  have  then  become  an  iinpnored  life, 
and  may  only  be  able  to  get  his  life  insured  by  paying 
a  substantial  extra  premium,  or  may  indeed  be  imable 
to  find  a  company  which  will  undertake  the  risk  on 
any  terms.  The  right  given  by  the  Company  under  a 
tjonvertible  term  assurance  to  alter  the  policy  within  a 
specified  period  into  a' more  permanent  form  of  assur- 
ance without  furtlier  medical  examination,  whatever 
be  the  state  of  health  when  the  policy  is  altered,  is 
thus  very  valuable. 

The  policy  is  in  our  opinion  a  very  excellent  one 
in  the  circumstances  mentioned  above,  but,  of  course, 
it  should  be  understood  that  if  the  proposer  really  i-e- 
quires  a  whole-life  or  endowment  assurance  it  will  be 
moi-e  advantageous  for  him  to  effect  such  a  policy  at 
the  outset  if  he  can  afford  the  premium.  If  he  cannot 
afford  the  premium  at  present,  but  will  be  able  to  do  so 
ill  a  few  years'  time,  a  convertible  policy  should  be 
effected  and  then  altered  at  the  earliest  possible 
moment.  Delay  in  the  alteration  of  the  policy  will 
mean  that  a  Itigher  annual  premium  must  be  paid  when 
the  policy  is  ultimately  converted. 

The  following  table  gives  specimen  rates  of  pre- 
mium for  a  tenn  assurance  of  £1,000  payable  on  death 
within  fifteen  years,  with  the  right  of  conversion  into 
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II  whole-life  or  oiiilow  iiient  assurance  williiu  tlio  fii-st 
ten  years. 

It  will  1)0  soon  that  tlio  premiums  uro  very  low, 
and  ore,  in  fact,  only  suflicient  to  cover  expenses  unci 
the  risk  run  by  the  odico  and  to  give  a  small  profit, 
and,  generally  speakinf,',  no  surrender  value  is  allowed 
until  after  the  policy  has  been  altered  into  a  wliole- 
lifo  or  endowment  assurance. 

Age  nut  nirtl;-  Aunaal 

d»r  It  Kntrv  I'rtinluni 

i; 

•>0  12 

:io  l:i 

41)  17 

Term  ns^  naiut  s  iive  granted  by  oftkes  at  even 
Iow«r  rates  of  premium  than  the  alwve,  but  not  carry- 
ing the  right  of  conversion.  These  are  most  frequently 
required  for  business  purposes.    Specimen  rates  are  :  — 


therefore,  not  giving  rates  of 


9     5 

0 

■   10  10   0 

10  10 

II 

12  1.-.     0 

U  10 

1,1 

18  15     0 

THE  REVERSIONARY   ANNUITY. 

Sometimes  a  life  oQice  receives  an  inquiry  from  an 
intending  assurer  who  wishes  to  effect  a  jwlicy  secur- 
ing a  revereionary  annuity  payable  from  the  date  of 
decease  to  his  wife,  should  she  sun'ive  him.    If,  how- 
ever, the  wife  predeceases  the  husband,  the  policy  is 
to  be  at  an  end,  and  no  refund  of  premiums  is  to  be 
made.    In  our  opinion,  this  type  of  policy  is  generally 
found  to  be  unsatisfactory  for  two  reasons,  and  it  is, 
we  think,  usually  to  the  advantage  of  the  proposer  to 
effect,    in   preference,    an    ordinary    straightforw-ard 
whole-life  or  endowment  assurance.    In  the  first  place, 
under  the  existing  law  the  proposer    would    not    be 
entitled  to  rebate  of  income  tax  on  the  premiums  paid 
under  a  reversionary  annuity  contract  effected  at  the 
firesent  time,  and,  as  rebate  of  tax  allowed  in  respect 
of  a  life  policy  usually  amounts  to  fifteen  per  cent,  of 
I  he  premium,   this    is    an    important    consideration. 
Secondly,  no  surrender  value  is,  as  a  rule,  allowed  on 
this  type  of  contract,   and  if  the  wife  d'.es  first  the 
premiums  paid  are  lost  to  the  assured.     The  reasoa 
for  not  allowing  a  surrender  value  on  these  policies  is 
as  follows :    Under  ordinary    wliole-life    policies    the 
office  will  lose  most  if  a  claim  arise  in  the  early  years, 
and  if  no  claim  occurs  a  part  of  the  premiums  paid  's 
available  for  accumulation,  to  provide  a  fund  out  of 
which  to  pay  claims  in  the  future  as  they  arise.    Under 
a  reversionary  annuity  contract,  how-ever,  a  claim  m 
the  early  years  is  a  proportionately  larger  loss  to  the 
office  than  in  the  case  of  the  whole-life  iwlicy,  because, 
when  the  claim  arises  in  the  early  years,  the  annuitant 
will  be  relatively  young,  and  the  annuity  will  on  the 
average  be  payable  for  a  longer  period  than  if  the  claim 
arose  after  the  policy  had  been  some  years  in  force. 
A  considerable  proportion  of  each  year's  premium  is 
thus  used  up  in  covering  the  year's  risk,  leaving  little 
or  nothing  to  accumulate  to  provide  for  future  claims. 
As  we  do   not  recommend  these  policies  for  the 
average  insurer,  and  the  demand  for  them  is  not  large, 
we  are  not  giving  rates. 

SURVIVORSHIP  ASSURANCES. 

The  most  simple  form  of  these  policies  is  where 
the  sum  assured  is  payable  if  "A  "  dies  before  "  B," 
and  the  premium  for  such  a  contract  is  usually  con- 
siderably less  than  the  premium  for  a  whole-life  policy 
on  the  life  of  "  A  "  alone.  On  the  other  hand,  the 
policy  has  the  disadvantage  of  having  no  surrender 
value. 

These  policies  are  principally  effected  in  connection 
with  transactions  in  reversionary  securities  where  the 
lender  or  purchaser,  as  the  case  may  be,  desires  to 
fissure  against  the  contingency  of  the  reversioner  dying 
before  another  life  or  lives,  and  thus  not  becoming 
entitled  to  a  share  in  the  reversion. 

We  do  not  consider  the  polity  is  a  satisfactory  one 
flora  the  point  of  view  of  the  ordinary,  investor  in  life 


assurance,  and  we  are, 
premium. 

DEFERRED   ANNUITIES. 

The  use  of  these  pnliLies  to  provide  for  old  age  will 
bo  evident  to  our  roiiders,  and  needs  no  explanation. 
At  one  time  rebate  of  income  tax  was  allowed  on  pre- 
miums paid;  but,  unfortunately,  this  privilege  was 
taken  advantage  of  by  persons  who  had  no  intention 
of  thus  providing  for  old  age,  and  policies  were  effected 
merelv  with  the  object  of  cvadmg  payment  of  income 
tax  and  super-tax.  To  meet  this  it  was  provided,  under 
the  Finance  Act,  191.5,  that  rebate  should  iiot  be 
allowed  on  more  than  £100  of  premiums  paid  on 
deferred  annuity  contracts,  and,  later,  under  the 
Finance  Act,  1916,  this  concession  was  limited  to 
policies  effected  on  or  before  June  22,  1916,  and  in 
the  case  of  policies  effected  after  that  date  rebate  of 
tax  is  not  allowed  unless  the  policy  is  effected  in  con- 
nection with  a  bona-fide  superannuation  scheme  as 
defined  in  the  Fjnance  Act,  1921. 

The  following  table  gives  specimen  premiums  for 
a  deferred  annuity  of  £100,  starting  at  the  age  of 
sixty :  — 

AseNcxt  l;irih-  . —Annual  Preroiains—- — 

day  at  Eutry  Males  Jremote 


16  10 

0 

18  10 

0 

21  10 

0 

24    0 

0 

28    0 

0 

31  in 

0 

38  10 

0 

43    0 

0 

56  10 

0 

63    0 

0 

30      

35       

40       

45       

Under  these  policies  a  return  is  made  of  at  least 
the  premiums  paid  in  the  event  of  death  before  the  age 
of  sixty,  and  the  policy  can  be  surrendered  at  any  time 
before  the  annuity  starts.  Sometimes  an  office  is  asked 
to  quote  for  a  pohcy  under  which  there  is  to  be  no 
retm-n  on  death,  or,  otherwise,  before  the  annuity  com- 
mences, and  the  premiums  for  such  a  contract  would 
be  rather  less  than  those  shown  above. 
CHILDREN'S  POLICIES 
The  tw^o  most  popuhir  I'onns  of  children's  policies 
outside  industrial  hfe  assurance  are  the  child's  deferred 
assurance  and  educational  endowment  policies.  Both 
of  these  forms  are  growing  increasingly  popular,  and 
nowadays  quite  a  large  amount  of  business  is  done  on 
these  hnes. 

As  to  the  deferred  assurance,  this  usually  takes  the 
form  of  an  assurance  .payable  on  the  death  of  the  child 
after  he  attains  the  age  of  twenty-one.  On  the  attain- 
ment of  the  age  of  twenty-one  options  may  be  given 
of  either  continuing  the  poUcy  as  a  whole-life  assur- 
ance, altering  it  to  an  endowment  assurance  or  sur- 
rendering it  for  a  cash  payment.  These  are  very 
excellent  policies,  and  one  great  charm  about  them  is 
the  low  premium  charged.  A  table  is  given  below 
showing  the  premiums  payable  on  a  typical  child's 
deferred  assurance  contract,  and  it  is  really  surprising 
W'hat  a  large  amount  of  deferred  assurance  cover  can 
be  granted  in  return  for  a  small  annual  payment.  In 
the  case  of  a  child  aged  one  the  premium  to  secure 
£1,000  on  death  after  the  age  of  twenty-one  is  only 
about  one-half  of  the  premium  which  will  be  charged 
if  the  taking  out  of  the  pohcy  is  put  off  until  the  child 
attains  the  age  of  twenty-one.  Sooner  ov  later,  when 
the  child  grow-s  up,  he  will  almost  certainly  wish  to 
have  his  life  insured,  and  then  the  existence  of  a  life 
policy  at  a  very  low  premium  will  be  appreciated. 

No  rebate  of  income  tax  is  allowed  on  premiums 
paid  on  these  policies  during  the  period  of  deferment 
of  the  sum  assured. 


^Ortiona  if  Livins  at  A?e  21-> 
Continue  Policv  as 

jLse  Next  Birth- 
day at  Eutry 

1 

Annual  Premium 

to  Assure  £1,000  on 

Death  Aft.  r  Aae  21 

with  Prolits 

£    /.     d. 

9    0    0 

Snrrenaer 
Policy  for  a 
Cash  pay- 
ment of 
£ 
233 

an  Endowment 

Assurance  Matiirinff 

at  Ape  .'5  lor  a  Sum 

Assured  of 

£ 

760 

5 

10  10     0 

201 

7.50 

10 

12  l.j     0 

l.il 

740 

Now  as  regards  educational  endowment  policies, 
these,  as  the  name  implies,  are  intended  to  provide 
for  expenses  in  connection  with  a  child's  education, 
and  usually  provide  for  payment  of  the  sum  assured 
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at  the  end  of  a  term  of  years  when  school  expenses 
are  likely  to  commence.  It  may  be  arranged  that, 
when  the  time  comes,  the  sum  assui-ed  can  be  taken 
in  yearly  or  other  convenient  instalments  instead  of 
being  paid  over  by  the  company  in  one  lump  sum. 

Sometimes  it  is  provided  that  if  the  parent  pays 
a  small  extra  premium,  then  in  the  event  of  his  death 
before  the  sum  assured  becomes  due  no  further  pre- 
miums are  payable.  Here,  however,  we  must  point 
out  that  these  policies  do  not  entitle  the  parent  to  re- 
bate of  income  tax,  and  it  is  often  better  for  him  to 
effect  an  endowment  assurance,  and  accordingly  in 
the  table  given  below  showing  the  rates  for  educa- 
tional policieB  we  give  in  a  separate  column  the 
animal  outlay  under  an  endowment  assurance  after 
allowing  for  rebate  of  income  tax.  It  will  be  seen 
that  in  the  examples  given  it  is  cheaper  for  the  parent 
to  take  out  for  educational  purposes  an  endowment 
assurance  than  a  policy  under  which  premiums  cease 
on  the  death  of  the  parent  and  the  sum  assui'ed  is  pay- 
able at  the  end  of  a  term  of  years.  The  only  advan- 
tage the  latter  policy  has  over  the  endowment  assur- 
ance is  that  it  carries  rather  larger  surrender  values. 

Net  Annu.al  Outlay 

Under  an  Eudow-- 

Annual  Premium  Corresponding^     men^  A-^surance  of 

to  Secure  Bl.OOO        Ann  al  Premium     Ul.OOO  Assumini 

Term  of  at  tlie  Bad  Ceasing  on  Deatli      Rebate  of  Tax  at 

Yeare  of  the  Term  of  Parent  3s.  in  tbe  £    tci 


d. 


& 


10 

84  14  0 

88  14  0 

84 

1.5 

52  4  0 

56  4  0 

51 

20   .. 

36  3  0 

40  3  0 

38 

The  figures  given  in  the  tliird  and  fourth  columns 
of  this  table  are  on  the  assumption  that  the  pnrfnl  is 
about  fortv  vears  of  age. 


A  Bevision  of  the  Treatij,  being  a  sequel  to  Economic 
Consequences  of  the  Peace,  by  J.  M.  Keynes,  C.B.,  Fellow 
of  King's  College,  Cambridge.  (London  :  Macmillan  and 
Company,  St.  Martin's  Street.  Price  7s.  6d.  net.)  The 
object  of  the  woi-k,  which  is  written  in  the  direct  and 
incisive  style  that  has  now  come  to  be  associated  with 
the  author,  is  to  provide  facts  and  materials  for  an 
intelligent  view  of  the  Reparations  problem  as  it  stands 
at  present.  Some  of  the  remedies  which  Mr.  Keynes 
proposed  two  years  ago  are  now  economic  comjiionplaces, 
and  the  present  volume  is  an  invaluable  aid  to  all 
students  and  statesmen  desiring  enlightenment  from  a 
non-partisan  source  on  the  vexed  problems  confronting 
Eui-ope  to-day.  It  takes  the  form  of  a  history  of  events 
from  the  ratification  of  the  Treaty  of  Versailles,  and, 
besides  reparations,  dwells  on  the  question  of  inter-Allied 
debt  and  international  trade,  concluding  with  proposals 
for  a  future  course  of  action.  A  timely  aide-memoire  is 
an  Appendix  of  Documents,  running  to  thirty  pages, 
showing  various  agreements,  6cc.  The  justification  of  the 
author's  point  of  view  may  be  said  to  be  contained  in  the 
single  sentence,  "  The  megalomania  of  war  has  passed 
away,  and  everyone  wishes  to  conform  himself  with  the 
facts." 

We  have  received  an  excellent  chart  showing  the 
av'crage  price  of  wheat  in  the  United  Kingdom  since 
1800,  as  well  as  the  average  price  in  the  United 
States  since  1840.  Tlie  United  Kuigdom  price  since  1862 
is  that  of  good  Korth  American  Red  wheat  on  the  spot  in 
Liverpool ;  for  the  earlier  years  tbe  price  given  is  that 
of  British  wheat  on  the  Statute  Market.  In  the  case  of 
the  United  States,  from  1872  the  annual  average  price 
of  cash  wheat  in  Chicago  lias  been  taken  as  the  basis, 
whereas  pi'e\iouslj'  the  average  price  of  winter  wheat  at 
New  York  is  taken.  It  should  be  noted  that  the  average 
price  of  wheat  during  1921,  (he  last  year  of  GovernniPnt 
control,  aii((  after  a  year  of  abundant  supplies,  was  136s. 
])er  quaiter.  After  twelve  months  of  competitive  trading 
l>y  merchants  tlie  price  has  been  brought  down  below  .50s. 
per  quarter.  It  may  be  pointed  out  that  during  tlie 
wheat  control  period  the  prices  given  are  the  annual 
average  c.i.f.  prices  ])aid  by  the  Royal  Commission 
abroad,  with  2s.  6d.  per  quarter  added  for  landing  and 
other  charges  in  Liverpool.  Tlie  Commission  enjoyed  the 
privilege  of  Blue  Book  rates  of  freight.  Tlie  Chart  is 
compiled  and  publislied  by  George  Broomhall's  Corn 
Trade  News,  St.  IMai^'s  Ch-ambers,  St.  Mary  Axe, 
K.C.  3.     Price  5s.  net. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  L.eaflet  to  tha 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C «. 

Foaoded    1848. 
PaymtsnU  already  made  (o  Policy-holden.  £37,000.000. 


THE  GRESHAM   FIRE   AND  ACCIDENT  INSURANCE 

SOCIETY.    Ll.MITED. 

Transacts  all  classes  of  Fire  and  Accident  Bnilnesa. 

Chief  Office:  St.  Mildreds  House,   Ponllry,  London.  B.C.  «. 


ll€Ao  Omct^t     Liverpool    ano   Londom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

Au.  Classes    or  lNsunA.NCK    EppecTeo 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  OUiee  : 

24/5/6    CORNHILL,    LONDON,    E.C.  3. 

Total  Assets  (including  Life  Funds)— £44,399,515. 


O^ommcrd; 


PROGRESS  OF  CANADIAN  FISHERIES. 

C'ANAD.i  possesses  tlie  most  extensive  fisheries  in  the 
world,  and  the  abundance,  quality,  and  variety  of 
their  product  are  unexcelled.  The  fertility  of  Cana- 
dian waters  is  indicated  by  the  fact  that  the  entire 
catch  of  salmon,  lobsters,  herring,  mackerel,  and  sar- 
dines, nearly  all  the  haddock,  and  many  of  the  cod, 
hake,  and  pollock  landed  are  taken  within  ten  or 
twelve  miles  from  shore.  The  coast-line  of  the 
Atlantic  provinces  from  Grand  Mauan  to  Labrador, 
not  including  the  lesser  bays  and  indentations, 
measures  over  5,000  miles,  whilst  the  sea  areas  to 
which  this  forms  the  natural  basin  embrace  the  Bay 
of  Fund}^  8,0U0  square  miles  in  extent ;  the  Gulf  of 
St.  Lawrence,  fully  ten  times  that  size;  and  other 
ocean  waters  aggregating  not  less  than  200,000  square 
miles,  or  over  four-fifths  of  the  fishing-gi-ounds  of  the 
North  Atlantic.  In  addition  there  are  15,000  square 
miles  of  inshore  waters,  entiivly  controlled  by  the 
Dominion.  Large  as  are  these  areas,  they  represent 
only  a  part  of  the  lishing-grounds  of  Canada.  Hudson 
Bay,  with  a  shore  6,000  miles  in  length,  is  gi-eater 
than  the  Mediterranean;  the  Pacific  Coast  of  the 
Dominion  measures  over  7,000  miles  long,  and  is  ex- 
ceptionally well  sheltered  for  fisheries  :  whilst  tlirough- 
out  the  interior  is  a  series  of  lakes  which  together 
cover  220,000  square  miles,  or  more  than  half  the 
fresh  water  of  the  globe,  Canada's  share  of  the  Great 
Lakes  of  the  St.  Lawrence  basin  alone  amounting  to 
34,000  square  miles. 

The  fisheries  of  the  Atlantic  coast  may  be  divided 
into  two  distinct  classes — the  deep  sea,  and  the  in- 
shore, or  coastal  fisheries.  Doep-sea  fishing  is  pur- 
sued ill  vessels  of  from  forty  to  100  tons,  carrying 
civws  from  twelve  to  twenty  men,  who  fish  with  hook 
and  line,  also  in  steam  vessels  of  approximately 
150  feet  Ln  length,  known  as  steam  trawlers;  the  in- 
shore, or  coastal  fisliing  is  carried  on  in  small  boats; 
usuallj'  motor-driven,  with  crews  of  from  two  to  three 
men,  and  in  a  class  of  pmall  vessels  with  crews  of 
from  lour  to  seven  men.  Tlie  means  of  capture  em- 
ployed by  boat  iishennen  aae  gill-nets,  and  hooks  and 
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:  fixiiii  I  he  slion- 

>l   wi'iis.      'I'lic 

tbi'  i'CkI,  liiikc. 

hiuldock,  pollifh.  iialibut,  heiTiiiR,  iiiackorel,  nlewifc. 
sLod,  smelt,  llimniln-,  aiiil  sardine.  Tlio  most  cx- 
k-nsive  lobstor  lishccy  in  tlio  world  is  carriod  on  along 
llip  wholo  of  the  easti'iii  siioiv  of  Ciuiiulii,  whilst  t'X- 
collent  oysti-r  beds  vMst  in  many  parts  of  tho  Gulf 
of  the  St.  LawrtMico,  notably  off  Prinue  Edwaid  Island. 
The  salmon  fishery  is  the  pix'dominant  one  on  the 
Pacific  Coast,  hut  a  very  extensive  halibut  fishery  is 
carried,  oti  in  the  northern  watei-s  of  British 
Columbia. 

The  following  particulars  give  an  indication  of  the 
progiv.-is  made  by  Canadian  fisheries  since  1900:  — 

1100  1913  11>I9  1!>20 
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'  I  isltnt;  raiitoriiU  ittv-kidtv  (Isli  caufiinf;  auil  miring  csbiblisUmcat^,  &t\, 
iL^huu  iu^:rs  lUid  ubjirvfs,  trups,  wuiiv,  and  tiiiwls. 

The  cWef  commercial  fishes  in  1920  were  salmon, 
lobsters,  cckI,  and  halibut,  the  marketed  values 
amounting  to  *15,.")o4,J90,  $7,152,455,  $6,270,171, 
and  $4,535. 1H8  respectively.  The  outstanding  feature 
of  the  1920  ri'sult  was  the  very  large  falling-off  in  the 
aggregate  catch  of  cod,  haddock,  hake,  and  pollock. 
This  shortage  was  not  due  to  scarcity  of  fish,  but 
Hither  to  a  poor  demand  at  low  (jrices.  The  greater 
part  of  the  four  kinds  mentioned  is  split,  salted,  and 
dried  for  consumption  in  foreign  markets,  which  are 
also  supplied  by  Newfoundland,  the  United  States, 
Xonvay,  Great  Britain,  and  France.  The  salmon 
catch  in  the  Pacific  Coast  fell  short  of  that  in  the  pre- 
ceding year,  and  was  largely  diie  to  the  poor  aemand 
for  the  cheaper  grades,  pinks  and  chums.  During  the 
fiscal  year  ended  March  31,  1921,  the  value  of  Ijsh  and 
fish  products  imported  into  Canada  was  $4,292,455, 
and  of  fish  and  fish  products  exported,  $33,615,119. 
ImfKjrts  showed  an  increase  of  $240,573  over  the  pre- 
vious year,  but  exports  decreased  by  $8,612,877. 


Inhtstrid  €ami^mxt$. 


BRITISH   BURMAH    PETROLEUM   CO..  LTD. 

Issued  Share  Capital :  £996,284  in  2,490.711  Shares  of  8s.  each, 
fully  paid. 
Debenture  Stock  :  £524,903  First  and  £46,332  Second(Jnly  31,1921). 

Year  Div.  Added 

to    Trading  Suudry      Ex       Depre-       Deb.        Ker       tax-       to         Cany- 
JolySl  Proiit(_c)  Bev.   penses.   elation  Chaiges*  Profit  fre.^,  Kesen'es  forward 

££££££%£  £ 

19H.. .161,631  4,490  27,385  28,285  70,229  40.222  —  Si.OOO  6,222 
1915  .143,253     4,033     29,686     40,250     67,605       9.736     —        —  14,957 

1916...262,996  6,197  38.577  96,795  67,279  5i>,6J«  —  35,000  35,499 
1917...292.348  6,77B  54,36J  72,745  66,603  105,417  7i  40,737  40,989 
19I8...371.346  9.354  ;i,ll8u  48,510  66,523  195,156  12^  llO.OuOa  25,63St 
1919  .  63t,603  SS,074  86,186  67.579  70,632  315,281  171  200,00i.>a  29,e4ot 
191:0. .. 368,4 rj  15, li:i4  Sl,78.i  7.\8f.8  77.43-i  ■JS»,262  20  100,000al4.403t 
1931...108,660  1-6,'.<4J!'7'i.577    22,455     79,C6S  122,8056 1121         —        12,672 

•  Interest  and  sinkini:  fund. 

t  After  providing  directors'  extra  remoneration. 

(a)  Inclviding  provision  for  excess  profits  duty. 

(»■  Incliidm-'  taxes  reiuiid.d,  164,>91. 

(c)  Alter  providing  for  norkin^  e.\pen&cg. 

The  statement  made  by'the  directors  of  this  Com- 
pany in  the  prospectus  published  early  in  December 
last,  together  with  the  subsequent  dividend  announce- 
ment, will  have  prepared  shareholdei-s  for  the  unsatis- 
factory financial  results  shown  in  the  report  now  te 
hand  for  the  twelve  months  ended  July  31 ,  1921.  The 
profit,  after  charging  working  expenses,  amounted  to 
il68,560,  which  contrasts  with  £-36S,.419  for  1919-20 
and  £.534,603  for  1918-19,  and  is,  indeed,  the  lowest 
recorded  since  1914.  Miscellaneous  income  has  also 
fallen  from  £157,934  to  £126.942,  this  contraction 
Ix-ing  due  to  the  fact  that,  although  £64,294  hns  been 
refunded  in  respect  of  taxation,  the  profit  on  exchange, 
which  contributed  £112,086  to  revenue  in  1919-20. 
does  not  exceed  £9.966  in  the  present  occasion.  Ad- 
ministrative  expenses,    however,    have    been    reduced 


from  £H4,7.S5  to  £70,577,  and  llio  uUowancea  for 
depreciation  from  £75,S6S  to  £22,455,  so  that  after 
providing  £79,665,  against  £77,438,  for  Debenture 
service,  the  not  profit  works  out  at  £122.805.  Whilr 
this  figure  includes  a  taxation  refund  of  over  £64,(Xiii. 
it  should,  on  thrj  other  hand,  be  borne  in  mind  that 
the  net  jirofil  of  £2SS,2C.2  for  19t9-20  was  subject  to 
income  .tax  and  excess  profits  duty,  provision  for 
which  was  included  in  the  allocation  of  £100,000  sub- 
se(|uently  made  to  reserve.  No  transfer  tjf  this  nature 
is  needed  on  the  present  occasion,  and  the  directors  are 
accordingly  enabled  to  recommend  a  final  dividend  ot 
6\  per  cent.,  making  ]2i  per  cent.,  free  of  tax,  for 
the  year,  as  compared  with  twenty  per  cent., 
tax  free,  for  1919-20.  The  balance  of  £12,672.  which 
is  carried  forward,  compares  with  £14,403  (net) 
brought  in. 

Recent  balance  sheets  are. analysed  in  the  following 
table:  — 


Dn. 


Property 
nnd 
F.ant 


Cr. 


Stocks      Stores 


.-■urplus 
Liquid 
Assets 


1,194,471  116,116  238,608  419,628 
1,1'U,0  6  .'.0,898  S0!i,782  1,139.146 
1,210,633  166,739    391,568      642,888 


Total 
£ 

i,4r,ii,6;5 

l,707.i;82 
1,'.";8.872 
2,."iMj,863 
2,410,82% 


Beserves 
and  Cnrry- 
Capltal"     forward 
July  31       £  £ 

19)4...1.38!l.009  71,476 
1918.. .1,373,789  .IRS.SgS 
1919.. .1.370.256  698,617 
1920.. . 1,666,9  ■•'i  993,8r,7 
1921...1,JU7,1I8     84»,680 

*    Including  Debenture  stocks. 

It  will  be  obsen'ed  that  there  has  been  little  change 
in  the  capital  since  1914,  when  the  shares  were 
written  down  from  £1,972,978  to  £789,191,  in  conse- 
quence of  a  deficiency  in  assets.  This  alteration  has, 
of  course,  to  be  taken  into  account  in  connection  with 
dividend  payments.  During  the  past  fijiancial  year  tha 
reserve  and  contingencies  account,  wihicli  included 
provision  for  taxation,  was  reduced  from  £403,523  to 
£201,828,  but  the  sinking  fund  for  redemption  ot 
Debentures  was  increased  from  £249,615  to  £303,134, 
while  the  exploration  and  development  reserve  re- 
mained unchanged  at  £15,000.  The  expenditure  on 
the  fixed  assets  for  the  year  amounted  to  £72,051, 
but,  allowing  for  depreciation,  the  net  increase  does  not 
exceed  £49,597.  The  heavy  outlay  on  stores  and  stocks 
(valued  partly  at  cost  and  partly  at  market  price)  is 
reflected  in  a  reduction  of  investments  taken  at  cost 
from  £824,489  to  £401,824,  and  in  cash  from  £193,994 
to  £46,041.  Accordingly,  even  with  the  inclusion  of 
investments  of  approximately  £200,000  in  allied  com- 
panies and  of  sums  amounting  to.  £245,346  held  by 
Debenture  trustees,  the  surplus  of  liquid  assets  over 
current  liabilities  including  dividends  payable  did  not 
exceed  £643,000  at  the  date  of  the  balance  sheet. 
The  position  has  since  been  rectified,  however,  by  the 
issue  of  600,000  Eight  and  a-Half  per  Cent.  Second 
iNIortgage  Debenture  slock  early  in  December. 

The  directors  atti-ibute  the  reverse  sustained 
during  the  year  to  high  working  costs,  the  marked 
decline  in  prices,  and  the  shortage  of  crude-oil  pro- 
duction. They  anticipate,  however,  that  there  will 
be  a  sufficient  quantity  of  crude  to  meet  the  full 
requirements  of  the  refinery  during  the  current  year. 
Reports  of  an  encouraging  nature  have  been  received 
in  connection  with  the  Company's  interests  in 
Argentina,  which,  together  with  those  in  Egypt,  are 
being  actively  developed.  It  may  be  added  that  a 
controlling  interest  is  held  in  the  iRangoon  Oil  Com- 
pany, and  also  in  the  British  Sinai  Petroleum  Com- 
pany, which  was  formed  early  in  1920  to  exploit  an 
important  oil-bearing  district  on  the  west  coast  of 
the  Sinai  Peninsula.  A  participation  has  also  been 
secured  in  oil  territoiy  in  the  Punjab.  Although  it 
is  satisfactory  to  learn  that  the  position  in  regard  to 
crude-oil  production  has  improved  considerably,  the 
trading  prospects  cannot  be  considered  encouraging 
in  view  of  the  absence  of  any  recovery  in  the  price 
of  benzine  and  the  difficulty  of  reducing  working 
costs  to  more  reasonable  limits.  Besides,  the  course 
of  the  Indian  exchange  does  not  suggest  that  the 
profit  from  this  source  wnll  be  larger  than  in  1920-21. 
The  new  iMortgage  Debenture  stock  will  represent  a 
charge   £51,000  per  annum,  wliile  as  from  July  31, 
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1922,  an  annual  sum  of  £42,000    will    have  to    be 
provided  out  of  profits  for  redemption  of  the  stock. 

Assuming  a  dividend  for  liie  year  of  ten  per  cent., 
free  of  tax,  the  8s.  shares,  quoted  at  15s.,  ex 
dividend,  afford  a  return  of  5.3  per  cent.,  or  7.6 
per  cent.,  subject  to  tax.  The  Six  per  Cent.  First 
Mortgage  Debenture  stock,  at  98,  give  a  fiat  yield  of 
5.9  per  cent.,  while  the  Bight  and  a-Half  per  Cent, 
stock,  issued  at  98,  and  now  £G8  paid  up,  affords  a 
fiat  yield  of  nearly  9.1  at  the  present  quotation 
of  63'k 


AUSTIN    MOTOR   SCHEME. 

This  Company,  which  has  been  in  tlie  hands  of  a 
Eeceiver  since  May  1921,  has.  at  last  succeeded  in 
preparing  a  scheme  of  arrangement  with  its  creditors. 
It  is  proposed  to  issue  £200,000  Eight  per  Cent,  (tax 
free)  l^irst  Mortgage  I>l)entures ;  to  increase  the 
Second  Debentm-es  from  £250,000  to  £285,000;  to 
issue  to  the  Government  £248,000  Third  Mortgage 
Debentures,  £200,000  being  in  exchange  for  its  exist- 
ing First  Mortgage  on  the  Company's  works;  and  to 
create  suiScient  Fourth  Debenture  stock  to  satisfy  the 
claims  of  the  unsecured  creditors. 

It  is  proposed  to  issue  the  First  Debentures  at  par 
and  to  apply  the  proceeds  in  paying  oft  the  £150,000 
Ten  per  Cent.  First  Mortgage  Notes  held  by  an  in- 
sm-ance  company,  and  to  hand  over  the  £285,000 
Second  Dobcntuies  to  bankers  in  lieu  of  £2.50,000 
Second  Debentures  held  as  security  by  them  for 
accommodation  on  overdrafts  now  existing  and  to  be 
granted.  These  Debentures,  which  will  bear  interest 
at  i  per  cent,  above  bank  rate  with  a  minimum  of  five 
per  cent,  and  will  be  payable  at  seven  days'  notice, 
are  to  be  secui-ed  as  a  second  charge  on  the  freehold 
and  leasehold  properties  (other  than  the  Longbridge 
building  estate),  ^including  all  buildings,  plant,  and 
machinery,  and  as  a  second  -floating  charge  on  the 
remainder  of  the  Company's  assets.  The  Third 
Mortgage  Debenture  stock  (to  be  held  by  the  Govern- 
ment) will  carry  interest  at  the  same  rate  as  the 
mortgage  for  which  it  is  to  be  exchanged  and  will  be 
repayable  by  eight  annual  instalments  of  £31,000, 
commencing  on  December  31,  1924. 

The  Longbridge  building  estate  and  excess  stocks 
are  to  be  sold  and  the  proceeds  (subject  to  the  approval 
of  the  Second  Debenture  holders)  utilised  for  the  benefit 
of  the  Fourth  Debenture  holders,  due  regard,  however, 
being  paid  to  the  cash  requirements  of  the  business. 

The  secured  debts  of  the  Company  amount  to 
£715,000,  and  the  other  liabilities  and  claims  to 
approximately  £1,322,000,  of  which  £161,000  repre- 
sents a  claim  by  the  Eevenue  for  income  tax  and  excess 
profits  duty.  No  particulars,  however,  are  given  as  to 
the  assets  of  the  Company  or  its  present  trading  posi- 
tion, and  it  is  therefore  impossible  to  express  an 
opinion  on  the  present  scheme  of  arrangement.  The 
last  accounts  published  were  made  to  December  31, 
1919,  and  showed  tangible  assets  at  that  date  of 
approximately  £4,170,000.  The  issued  capital  has 
since  been  increased  froni  £1,650,000  to  £3,350,000 
by  a  bonus  share  distribution  of  50  per  cent.,  amount- 
ing to  £200, nOO,  and  by  the  issue  in  February  1920  of 
£1,500,000  Ton  per  Cent.  Preferred  Ordinary  shares. 
Having  regard  to  the  magnitude  of  the  interests  in- 
volved, it  is  to  be  hoped  that  a  clear  statement  of  the 
financial  position  will  be  presented  immediately.  If 
the  proposed  scheme  of  arrangement  is  agreed  to  by 
the  creditors  at  the  meeting  on  January  27  next  the 
winding-up  petitions  against  the  Company  will  of 
course  he  dismissed. 


Coalition  Gov't' imnCiit:  A  Lcarjiu-  of  I'mfies  an  on 
Efficient  Method  of  Government.  By  C.  F.  !\radagan. 
Price  2tl.  (London  :  Puvbvook  and  Ej-res.)  Arsu'Heiits 
tor  the  Coalition,  in  which  the  author,  in  the  form  of 
an  election  address,  e.xtols  .some  of  tlio  vivtnes  of  the 
present  Prime  Minister. 


llcto  Issues* 

LANARKSHIRE  COUNTY  COUNCIL. 

Issue  a(  96  uf  £2,500,C0O  Five  and  a-Ilalf  per  Cent, 
stock,  1935-55.  Flat  yield,  £5  14s.  5d.  per  cent. ;  mini- 
mum yield,   including  redemption,  £5  15s.  Id. 

Though  not  offering  vei-y  liberal  terms,  the  Lanark- 
shire loan  proved  an  immediate  success,  lieing  substan- 
tially oversubscribed  by  the  first  mail.  The  county, 
which  has  not  made  any  previous  public  issue,  has  a 
valuation  of  £2,748,831  ';ind  a  population  of  365,780. 
The  gross  revenue  of  the  Cuunly  Council,  including  suras 
raised  by  assessment  and  Government  grants,  for  the 
year  ended  May  15,  1921,  amounted  to  £901,447.  The 
total  net  debt  of  the  Council  on  Hay  15  last,  after 
deducting  sums  to  the  credit  of  the  various  sinking  funds 
and  excluding  deljt  for  housing  schemes,  amounted  to 
£1,770,895.  The  proceetis  of  the  jnesent  issue  will  be 
used  to  repay  in  ))art  existing  loans  and  to  provide  for 
authorised  capital  expenditure  on  housing  schemes  and 
on  gas  undert.ikiiigs. 

RICHARD  THOMAS  AND  COMPANY,   LIMITED. 

Offer  at  94^  of  £1,000,000  Seven  per  Cent.  First 
Mortgage  Debentuie  stock.  Flat  yield,  £7  8s.  2d.  \>er 
cent.  ;   yield,  including  average  redemption,  £7  10s. %. 

The  Company,  formed  in  1884,  manufactures  steel 
aiid  tinplates,  being  the  largest  tinplate  manufactui-ers 
in  the  world,  with  the  exception  of  the  United  States 
Steel  Corporation.  During  tlie  thirty-seven  years  of  its 
corporate  existence  it  has  not  failed  in  any  year,  even  in 
times  of  severe  trade  depression,  to  earn  and  pay 
Ordinary  dividends.  '1  lie  issued  share  capital  is 
£4,875,851  £2,681,680  in  Six  and  a-llalf  per  Cent,  tax- 
free  Preference  shares  and  £2,194,171  in  Ortlinary  shares. 
The  proceeds  of  the  piesent  issue  are  required  to  finance 
the  extension  and  development  of  recently  acquired  works 
and  mines.  The  stock  will  be  secured  as  a  first  specific 
mortgage  on  the  land,  buildings,  and  plant  and  a  floating 
charge  on  the  general  assets  of  the  Company.  The  book 
value  of  the  assets  specifically  cliai-ged  was  £1,881,889  on 
September  30  last,  while  the  tot.-il  net  assets  amounted  to 
£5,794,700.  Substantial  capital  security,  therefore, 
exists  ;  and  the  earning  capacity  of  the  Company  provides 
ample  assurance  as  to  interest  payment.  A  cumulative 
sinking  fund  of  one  per  cent,  will  commence  in  1923, 
ojjerating  by  purchase  at  or  below  par  plus  accrued 
interest  or  by  annual  drawings  at  par.  Over  eighty-seven 
|jer  cent,  of  the  emission  will  Ije  redeemed  by  .January  1, 
1952,  and  any  balance  then  outstanding  will  Ije  paid  off 
at  iKir.     'I'liH  lists  were  over-subscribed  as  soon  as  opened. 

UNION-CASTLE  MAIL  STEAMSHIP  COMPANY,  LTD. 

Offer  at.  93^  uf  £2.000,000  Six  per  Cent.  Debenture 
stock.  Flat  yield,  £6  8s.  3d.  per  cent.  ;  minimum  yield 
with  redemption,  £6  16s.  5d.  per  cent,  per  annum. 

The  Company  operates  forty-live  mail,  passenger,  and 
cargo  steamers  aggregating  360,868  tons,  and  holds  one 
of  the  premier  positions  among  British  shi))ping  organi- 
sations. The  issued  capital  amounts  to  £3,980.000,  of 
which  £2,740,000  is  in  Ordinary  shares.  I'r.iitically 
all  of  the  latter  are  held  by  the  Royal  Mail  Steam  Packet 
Company  and  Elder  Dempster  and  Cimpany.  The 
Debenture  stock  now  offered  will  be  secured  by  trust  deed 
as  a  floating  charge  on  the  assets.  A  further  £1,000,000 
of 'the  stock  will  be  reserved  for  the  redemption  of 
£909,757  r'our  per  Cent.  Debenture  sto<'k  maturing  on 
.lanuary  1,  1923.  The  Company  has  the  right  to  redeem 
the  stock  at  par  after  February  1,  1927.  Any  stock  not 
previously  repaid  will  be  redeemed  at  par  on  February  1, 
1934.  Investors  will  notice  the  ahsence  of  any  fixed 
security.  The  pios))ectus  omits  any  statement  as  to 
profits  or  assets  and  liabilities.  Assets  are  stated  to 
have  exceeded  £8,000,000  a  year  ago.  Whether  this  is 
iiet  or  gross  is  not  stated.  The.  issue,  which  was  inmie- 
cnately  over-subscribed,  cannot  be  considered  to  possess 
a  very  attracti\-e  yield,  particularly  in  view  of  its  short 
duration. 

PENDING  ISSUES. 

AngI-O-PeiisIAN  <)ii.  I'lidei  wiitiiig  will  take  |>lace 
next  week  for  about  £4,000,000  in  Eight  per  Cent. 
I'reference  shares  and  Ordinary  shares. 

Common-wealth  op  Australia.— £5,000.000  Six  per 
Ceiit.  Registered  stock,  1931-41,  at  97. 

Fife  Tramway  Light  and  Powkr. — -£250.000  .Seven 
per  Cent.  Debentures  at  94. 

Liverpool  f^AS  Com pamv.-  £600,000  Seven  per  Cent. 
Redeemable  Preference  stock,  1931-41,  at  par. 


January   14,    lltl^ili.j 


TllK     STATIST. 


?tloohs  llcfcibcti 


Lei  Crises  Kcoiwmiqua.  By  Professor  M.  Bouiiiataii. 
A  UvtailvU  niinlysis  of  tlio  tlu'ory  of  ovor-prixliictioii  luul 
of  tho  ty|n*.  causi'S,  and  cniisi>qiu'noes  of  ecomniiic  rrisos. 
TkiiisIuUiI  fnim  tlu'  Ku!>>-I;lii  by  J.  Bernard,  ami  l>ul>- 
lislied  by  tlip  BibJiolluMjuo  liitt-riiatioiialc  it'Ecoiioniie 
Politique.     Pa}^•s  xvii.    +  388.     I'rici-  l'"r.25. 

Cotton  Facts.  \  (xuiipilntioii  from  -ifticial  ami  reliable 
.s.^urces  of  the  crops,  nveipt.s.  stocks,  expiat-s^  imports, 
\  isible  sup|)ly,  sales,  prices,  consuuiptiuii,  and  manufac- 
turing output  of  cotton  and  cotton  products  in  tlio  Unil€^l 
i^tates  and  other  countries  for  a  series  of  years;  alsci 
Oi.tlon-niill  sUitislies  of  tlie  L'niletl  States,  Eur^pe,  India, 
Ac.  ;  tlu>  i-ejioi-ts  of  condition  of  yrowin^  crops  jssueil  by 
the  United  States  Department  of  Agriculture;  and  the 
ci>tton  acreage  and  yield  of  each  State  and  county  in 
the  South  according  to  the  I'nitetl  States  Census.  Com- 
piled and  iHlite*!  by  Alfl-ed  B.  Shepperson.  Keviscxl  and 
enlarged  by  C.  W.  Shenperscin.  (New  York  :  Shepperson 
Publishing  Co.) 

..liiiiiKif  Staftmetii  of  the  Sea-hornc  Trade  of  British 
India  u-ilh  the  liritish  Empire  and  Furciiin  Countries 
for  the  Fiscal  War  endiJ  March  31,  1920.  Vol.  II. 
Price  Rs.  7,  annas  8.  (Calcutta :  Superintendent, 
Government  Printing. 

Presidential  Address  at  the  Fifteenth  Annual  Meet- 
ing of  the  .InnTican  Society  of  International  Law.  By 
Elihu  Root.  Ueprintcil  from  tho  pr<iceedings  of  the 
Society.     (Washington,   D.C.,    1921.) 

L'Opinion,  journal  de  la  scmainc,  quatorzieme  annee, 
paraissant  toiM  les  samedis:  le  numero  fr.  1.50.  (Pa]fis:. 
Iraprimerie  G.   Cadet,  7  nie  Cadet.) 

Prices,  Purchasing  Power  of  Money,  Wages,  Trade 
Unions,  Vnemplotjment,  and  General  Industrial  Con- 
ditions in  1920.  October  1921.  Prepared  by  the 
Labour  and  Industrial  Branch  of  the  Commonwealth 
Bureau  of  Census  and  Statistics,  Melbourne,  Auslralia. 

■■  Bulb-growing  and  the  Bulb  Trade  in  the  Xether- 
lands.''  An  interesting  article  on  this  subject  is  con- 
tained in  the  issue  of  December  10  of  Economic  Intelli- 
gence, a  journal  published  at  The  Hague  for  the  informa- 
tion of  Diplomatic  and  Consular  Officers. 

Periew  of  tlic  Trade  of  India  in  1020-21.  Compiled 
by  the  Department  of  Statistics,  India.  Obtainable  from 
the  Superintendent,  Government  Printing.  Calcutta. 
Price  12  annas. 

Pevisla  Bancaria.  A  monthly  journal  published  in 
Milan  by  the  Associazione  Bancaria  Italiana. 

Heeently  Issued  Securities.  The  most  recent  income 
statistics  and  other  particulars  of  a  selected  list  of  com- 
panies are  given  in  the  latest  booklet  published  by  Jlessx's. 
Higginson.  of  Lombard   Street. 

Beport  on  the  Sea  and  Inland  Fisheries  of  Ireland 
for  1920.  Department  of  Agriculture  and  Technical 
Instruction  for  Ireland.  (Messrs.  Eason  and  Son, 
Limited,  Dublin.)     Price  4s.  net. 

The  Bankers'  Magazine,  December  1921.  Price 
50  cents.  The  Bankers'  Publishing  Company.  Xew  York. 
(London:  Effingham  Wilson,  54  Threadneedle  Street.) 
The  current  issue  contains  an  interesting  article  on  "  The 
Cost  of  War  "  and  a  reprint  of  a  paper  entitled  "Allied 


Indebtedness  to  tho  United  States,"  read  by  Mr.  V.   A 
\  .mderlip  before  the  Economic  Club  in  New  Y^ork. 

Monllilij  Hiport  of  the  Trtidc  of  Canada.  October 
1921.     Pnca  20  cents,     (Ottawa  ;!•'.  A.  Adand. ) 

Solct  on  Sovrrei'jiit ij  from  the  Standpoint  uf  the  Stale 
and  of  the  World.  By  Uobert  Lansing.  (Washington  : 
Carnegie  Endowment  for  International  Peace.) 

Great  Britain,  SiMiin,  and  France  versus  Portugal  in 
the  Matter  of  the  Expropriated  Religious  Properties  in 
Portugal.  A  i)amphlet  published  by  the  Carnegie  En- 
dowment for  Internation.il  Peace,  giving  the  awards 
rendered  in  September  1920  uiiiler  the  compromise  signed 
at  Lisbon  in  July  1913,  between  Great  Britain,  Spain, 
FrancA^  and  Portugal,  in  respect  of  certain  religijus 
pr'operlies  expropriated  by  Portugal  to  which  na'tionals 
of  the  three  former  Powers  laid  claim.  The  settlement 
was  arrived  at  in  the  Peace  Palace  at  The  Hague,  the 
first  occasion  on  which  the  Palace  was  used  for  the 
purpose  for  which  it  was  constructed. 

Tableau  .-innucl  du  Commerce  de  la  Belgiguc  arec  les 
Pays  Etrangcrs.  Annie  1920.  (Bru.xelles :  Etablisse- 
ments  Generaux  D'Imprimerie,  Rue  D'Or  14.) 

Bank  Ilolidaiis  Fijed'.'.'.  By  W.  Arnold,  LL.B.Lond. 
Price  6d.  (London:  E.  .J.  LaVby,  Ltd.,  30  Paternoster 
Row,  E.C.  4.)  Mr.  Arnold  will  have  deserved  the  grateful 
thanks  of  all  classes,  and  particularly  of  the  business 
world,  if  he  succeeds  in  his  endeavour  to  bring  about  a 
siJeedy  refoi-m  of  the  Calendar.  LTnder  his  scheme,  every 
day  in  every  year  will  fall  on  the  same  day  of  the  week 
always.  The  year  is  to  be  divided  into  four  equal  quarters 
of  ninety-one  days,  or  thirteen  weeks.  Christmas  Day  he 
would  treat  as  a  dies  non  and  sandwich  it  in  between 
December  31  and  January  1.  Leap  Year  Day  he  would 
treat  similarly  and  place  in  between  September  31  and 
October  1.  These  two  days  should  be  treated  as  public 
holidays.  Good  Friday  and  Easter  Day  would,  in  future, 
always  fall  on  April  12  and  14  respectively.  Arguments 
from  the  religious  point  of  view  are  adequately  met.  The 
pamphlet  is  to  be  published  simultaneously  in  this  country 
and  America,  while  endeavours  are  also  being  made  to 
secure  publication  of  French  and  German  versions  on  the 
Continent. 

The  Sicedish  Year-Book,  1921.  First  year  of  issue. 
Price  7s.  6d.  net.  (London :  WiUiams  and  Norgate.) 
A  handy  little  brochure  containing  articles  and  informa- 
tion regarding  Swedish  industrial  life :  agriculture, 
mining  and  manufacturing  industries,  foreign  commerce 
and  navigation.  State  finance.  S:c.  The  immediate  object 
of  the  publication  is  to  contribute  to  the  knowledge  abroad 
of  Swedish  enterprises  and  pi'oducts  and  bring  about  on 
a  large  scale  an  exchange  of  goods  which  will  be  to  the 
economic  advantage  of  all  parties. 

An  admirable  series  of  Economic  Handbooks,  edited 
by  J.  M.  Keynes,  M.A.,  is  now-  being  published  by  Messrs. 
Nisbet  and  Company,  Limited.  The  first  two  have  made 
their  appearance  this  week,  one  entitled  Supply  and 
Benuutd,  by  H.  D.  Henderson,  and  the  second.  Money, 
by  D.  H.  Roliert.son.  The  aim  of  the  series  is  a  systematic 
exposition  of  economics  from  the  present-day  standpoint. 
The  general  reader  will  find  in  them  an  up-to-date  re- 
statement of  economic  principles  which  will  really  heli> 
him  to  understand  the  crucial  economic  problems  of  the 
day.     Tlie  price-of  each  volume  is  5s.  net. 


COMPANY 

REPORTS 

ANALYSED. 

Dj!). 
Int. 

£ 

p.er. 

Div. 

£ 

OrJ. 

DiT. 

Pl-icoi  to 

Reserve 

£ 

Carry 

-forward 

Previoi 

iS  Year 

Xet 
Profit* 

Inc.(-|-^ 
Amt.    orDec.(  — ) 
£                   £ 

Net 

Profit 

£ 

Ord. 
Div. 

£ 

% 

£ 

0' 

SV.102 
20,0«7 

9.333 
10,0  JO 

3,00  J 

U-7  t.f. 
10 

15.929 
10,810 

10,000 

3,30fi 
21,163 

-1-      42 
+  1,628 

30,919 
38,-i24 

12  t.f. 
10 

7,003 
1-5,995 

- 

4, ;  10 

1^ 

.5,250 
15,000 



1,642 
2,705 

—    2,247 

-h,     996 

20,870 
16,8.6 

lu 

172,75.-! 

- 

- 

20  t.f. 

159,281 

10,000 

51,451 

—   3,173     ' 

175,272 

20  t.f. 

U,3t)3 

8,821 

11,130 

f-8 

21,339 

- 

130 

+              7 

44,293 

U,770 

5,07.j 

- 

aj 

.9,439 

- 

9,029 

-t-       206 

- 

- 

-.  i..i3.; 

11,1.^7 

- 

- 

Hu. 

6.33S 

11. lo:; 

10,'»0 

6,519 
42,103 

—  7,873 

—  6.C07 

12,942 

4<-„S10 

Ik 

Name  of  Company  Tear 

enlej 
Brawtriei  and  Diitilleriei — 

Crown  Brewing 31't2/21 

Lloyd  and  foratU         30/11/31 

Commerdal  and  Ifldastrial — 

Chamrion  4  Slee  30/9/21 

Neit  C<ntnry  Plrtops  ...     3^-^/21 

Rio  c*-  Janeiro  Floor  Mills  and 

Grujaries 30/9/21 

Railways — Home — 
r.onloa  i  Grw>nwich  Itiilway  31,'12.21 

RaUwars — Indian — 
Soath  Betiar      ...      (i;  months)  31/12/21 

Tea,  CoSaa  and  Rubber— 
Brauiiston  (Malay)  Eubtwr     ...  30/9/21 
Lumut  Rabt>cr 30/9/^1 

•  After  allowing  for  taxation  and  depreciation. 
NOTE.— Sooretarles  of  public  eompanles  are  respectfully  reguestel  to  forward  reports  and  accounts 
they  ai^pear  for  Inclusion  In  the  above  table. 


New  York,  December  15,  1921. 
To  tk.  S'-'-'';,'/;;;,i„..i,„„,,„„  ,„,«.  Co,n,any: 

Your  Board  of  Directors  -bmit  the  following  report  for 
the  fiscal  year  -'^ins  September  M,  1921^  ^^  ^^^^ 

The  total  output  of  raw  f  Sar  f or  the^ear  wa         ,^^^ 
(of   2.000  lb.),  as  compared  -^^-.^^^^f  T^^^^onnage  in  cane 
ending  September  30,  19^0.  J;"'"^  the  previous  year, 

increased  approximately  17  per  ^''"t^ /'^^^j'"  i„P  the    sucrose 
there  was  a  decline  of   about  4  per  ceni. 
contents  of  the  cane.  _•  „„  „f  iho  tonnage 

The  following  table  presents  a  ^l^'^^'f'^^^J  Ind  refinfd 
of   cane  ground  and  the  year  s  output  ot   raw  a 
sugar  for  the  past  two  years  :— 
cane  Ground         2,59"o7VToas 


VnSOUDATED  BALA^^^SHEET.  September  30.  m. 
Capital  Assets:  ...       --  ■"■  """  "'' 

Sn^.  Machinery.  K«ilroaa  Traete. 
KoUing  Stocli.  &i5. 


$36,333,534-32 
3.929,340-28 


975.984-57 
1.621,943-03 


Kaw  Sugar  ProAucel— 
Ciiapiirra 

Deliciaa 

Tinsuaro 

Unidad    

Merccdita 
Constancia 

Total 


EeSned  Sugar  Production 
( 'ardcnas  tlelinery,  Oub 
Oramercy  Keiiuory,  La. 


(Basts  320  llK.) 
426.691  Bass 
780.384  ,. 
253.989  .. 
90.211  .. 
119.443  .. 
159.100 


100.358.102  ll's. 


75-674.874  lbs- 
206,449,920  »«- 


raniercy  iteuut-ij,  ij». 

The  general  depression  in  the  sugar  business  a^  a  -h°le 
caused    principally  .^^  J-^^'Pr  ul^'lhr'oioVr  ^ar, 
KXd1r'ner\o'i:^FT7!896,730^67  for  the  fiscal  year. 
A  brief  analysis  of  the  loss  is  given  below  :- 


Loss      in       Eaw 

Operations 
Lf8H : 

Profit— Cliaparra 

Company 

Add  : 

Special       Inventory 

September  30,  1921- 
Eaw  Sugar  on  Hand 
Materials  and  Siippli< 
Company's  Stores 


Refined      Sugar 


Light 


S3.045.611 -29 
54.785-91 


Adjustment!^       at 


S3.263.510-10 
716.500-00 
925.895-19 


Set  Io.<.i  for  year 


The  steady  decline  in  prices  during  the  year  which  pre- 
vail in  pra'lically  all  commodities  ^"lP'°>-„^  ^  ^'^ttSs 
duction  of  raw  sugar  necessitated  a  revaluation  of  aU  stocics 
o  natertls  and  supplies  on  hand  at  September  30  1921. 
This  procedure  was  also  applied  to  the  large  stocks  of  pro 
visions,  &c.,  on  hand  at  the  Company  s  stores. 

Regularly  quarterly  dividends  of  1?  per  ?«"t- Jf « .F/'° 
on  the  Preferred  Stock,  and  an  amount  equivalent  to  $2.50 
p^r  share  was  paid  on  the  1.000.000  shares  of  C— ^^]°ff 
nut^tandine  but  at  the  August  met-ting  of  the  ISoard  oi 
Director  ft  was  decided,  in  view  of  the  general  financial 
strineencv  and  the  Ivge  stocks  of  raw  sugar  unsold,  to  po.t- 
S"  for  th"  present  any  further  dividends  on  the  Common 

^^°The  First  Lien  Six  per  Cent.  Serial  Gold  Notes  (Series  C) 
for  $2,000,000.  with  coupons  attached,  were  retired  at 
maturity  January  1,  1921.  ,j  em  nm  Odfi 

On  March  15,  1921.  there  were  issued  and  sold  $10,UUU.uuw 
Fir?t  Sa.e'  Collateral  Eight  per  C-t  Smking  Fund 
Gold  Bonds  due  March  15.  1931.  of  which  $495,000  ha\-e  oeen 
p^chased   and    cancelled   under   the    terms   of   the   sinking 

""owin-  to  the  decreased  costs  of  materials  and  labour 
enterTng°into  the  costs  of  production,  and  the  large  tonnage 
of  cane^ available  for  the  coming  crop,  the  C"""?^';?' ,*'"  '^^ 
in  a  position  to  meet  the  low  prices  of  ^^S'jr  ^v'nch  seem 
ikely  to  obtain  during  the  earlier  portion  of  the  g'>nd'  S 
season,  without  disturbance  or  interference  with  its  gene.al 
policy  and  plans.  j     .i,  „f 

It  is  with  profound  sorrow  that  we  record  the  death  ot 
Mr  E  B  lliwley,  who  passed  away  on  Monday,  Novem_ 
ber  2B  1921  Mr.  Hawley  was  one  of  the  organisers  of 
thL  Company  and  its  President  since  its  '"™,'-P'''-^V°l,.„"p 
vas  the  pioneer  who  with  untiring  energy  ""^  f;^-^^=°"™;« 
developed  the  most  important  properties  of  the  Compan> , 
.,'d  to'^iU  interests  he  consecrated  his  life  with  a  singleno 
nf  nirDOse  and  a  devotion  which  was  beyond  praise.  The 
IcC  of  the%>mpany  was  due.  in  large  measure  to  his 
able  leadership  and  his  guiding  spirit 

Respectfully  submitted  by  order  of  the  Board, 
JAMES  H.   POST, 

Vice-PresUhnl. 


Goodwill     ...        

'"sSuHui'^at   Cost    (Maiket     Valuc- 
C,?h  Jsular  Finance  andBxporVborpor- 
ati -n --tock  at  r"r       •"         —        ■'• 
Work   Animals,  Live  Stock  and  Miscel- 
laneous Equipment         •■■„■••. 
Current  Assets  and  Growins  Cane  . 

iUrcr?o"S|3  o.^Ta 

(after  deducting  Reserve  lor  Bad  ana 

Stores 
Baw  and  defined  fcugars  .-         •■• 

-Te^UnrB^-"-     B^^"- 
Ca?hTnTali4':^Hll^]isc;VAgenUandon 

hand 
^'^ri^eXiiisatiouDepositonsngarscld 
"ta.mgh  Sugar  Finance  Committee 
Adl^^  in'connection'wlth  ^ntracii 
'*-trm«e  Delivery  of  Kuel  O,  .- 
Dis-'unt  on  First  MrtgageBondB  ... 
Prepaid  Insurance,  Taxes,  *c.  ...        .- 

,  ,.    ,  LIABILOTES. 

Capital  Stock .  .^       $io,UOO,000), 

shares  of  $100  each      

First  Mortgage  CoUatoml  8  per  Gem.  Sink- 
Gold^  HondV  due  March  15.  ml  - 

I/e«a— Redeemed 

I  Real  Estate  Mortgages  and  Censos 
Current  Liabilities: 

Bills  and  l.o.ins  Payable  

Accounts  Payable  ...         

Salaries  and  Wages  Accrued       

SSlfSD-videndipaidC-ctobeVi, 

1921)        ^     ■■■ 

Reserve  forl920  United  State--  and  Cuban 

^'SSmfand  E.ce^  TTZ^^^to^^iTof 
Rpservefor  Ad  ustment  of  Inventories  oi 
^Materials  and  Supplier  to  ai.pro:.nnate 

Market  Value        .-.         

Reserve  for  Depreciation    ...        --- 
Surplus,  per  annexed  statement     

Raw  and  Refined  Sugars  Produced,  less 
Commissions.  Ac —         

Molasses  Produced    ...         

Interest  Received      

^w^en^es  of  Producing,  Manufacturing, 

^mn^,°  c.Tof  Raw  and  Refined  Sugars 

on  Stores,  Cattle,  \c.         


$20,184-949-87 


$1,209,926-25 
60.037-97 
4S1.951  03 
847.656-36 


25.732108. 93 
J5.547-159-06 


$29,931,764-91 

7-896.730  67 
$22,035,034.24 


Add  :  .  ,- 

provision  for  Depreciation         ...        •■• 
Discount    on    Serial    Gold    Notes    ami 

f^    tera'  Sinking  Fund  Gold  Bonds... 
Uerest'^'o'n    SermT  Q^^^  „2TJ^ 

CsUateral  Sinking  1  un.l  GoM  B  "J^^^ 
Interest    on     Bills    Payable,     Current 

Accounts,  &o 

Net  Loss  for  Year    : . 

Balance,  October  1.  iD.O    ...         

"""^'s  for  the  year  ended  September  SO, 
1921,  per  annexed '.xnlLiit 

DWdlnds  on  7%  Preferred  Stod.: 

^»i^nfi£^U;ri!?^i.ri^»  138.141-50 

'"'iiaiuly'r.19- 1 -U%  138-14150 
Declared  Aug.  17. 19:; I.  pav- 
able  (or  3  months  to  Oct.  1,  „,  .„ 

19-:l-li%  138141-50       5552-56600 

Dividends  on  Common  Stock : 
paid   Jan     3.    19-1.    '«   ^ 

?,T;i°ar-r-':.        ~-«.000.000-00 
Paid   April  1,    lf-;l.  'Of    3 

ri'e^i,"^?"'.-  1.000.000.00 
Paid  July   1.   1921.   '»' 2 

r9'ceS'u°.^r'^.''e  -       500.000-00      2.590.000-00 


Surplus  at  September  30,  1921 


.laniKuy   14,    I'Jl'l'.J 


TllH     S'lWriST. 


The  Bank  of  Montreal. 

Strong  Financial  Position. 


The  uiie  hunJrod  and  fmnth  uiimial  goiu-ial  nu'itiiii;  nt  tlu- 
sharehulders  of  the  Hunk  of  Montreal  was  held  on  Deicni- 
ber  5  in  the  Board  Room  at  the  Bank's  headquarters, 
Montreal. 

On  tJie  motion  of  Mr.  R.  B.  Angus,  Sir  Vincent  Meredith, 
Bart.,  was  re^juested  to  take  the  chair. 

Mr.  George  Caverhill  moved,  seconded  by  Mr.  E.  W. 
Beatty,  K.C.,  thiit  Messrs.  Harthmd  B.  MacDougall  and 
G.  L.  Ogilvie  bo  appointed  to  act  as  scrutineers,  and  that 
Mr.  C.  H.  Cronyn  be  the  Secretary  of  this  meeting. 

The  Chairman  then  called  upon"  the  General  Manager,  Sir 
Frederick  Williams-Tayhir,  to  read  the  annual  report  of  the 
directors  to  the  shareholders.  ' 

The  President's  Address. 

Sir  Vincent  Meredith,  in  movin;;;  the  adoption  of  the 
report,  said  :  Our  banking  year  just  closed  has  witnessed  a 
further  readjustment  of  prites  and  slackening  trade.  It  has 
been  a  year  of  unremitting  anxiety,  entailing  constant 
vigilance  in  order  to  avoid   serious  losses. 

I  need  not  remind  yon  that  the  proverbial  policy  of  your 
Bank  has  been,  as  it  still  is,  to  maintain  a  strong  position 
by  means  of  abundant  liquid  resources,  so  that  in  times  of 
stress  ne  may  l>e  in  a  position  to  meet  the  legitimate  demands 
of  our  customers,  as  welt  as  such  exceptional  calls  in  the 
general  interest  as  may  be  made  upon  us. 

While  our  profits  have  naturally  fallen  oft  in-  comparison 
with  the  previous  year,  they  have  been  sufficiently  large 
to  warrant  your  directors  in  paying  a  bonus  of  two  per  cent, 
in  addition  to  the  quarterly  dividend  of  three  per  cent.  A 
substantial  sum  has,  as  well,  been  carried  forward  to  credit 
of  profit  and  loss. 

The  foreign  trade  of  Canada  has  suffered  serious  diminu- 
tion this  year  in  terms  of  value,  and  there  is  no  doubt  that 
in  quantity  al.so  there  has  been  a  shrinkage.  In  this  respect 
we  do  not  differ  from  other  nations,  and,  indeed,  make 
favourable  comparison  with  many  of  them. 

The  year's  harvest,  taken  in  the  aggregate,  was  fairly 
abundant,  but  in  parts  of  the  Western  Provinces,  and  par- 
ticularly in  Central  and  Eastern  Canada,  prolonged  summer 
drought  stunted  growth  and  impaired  the  yield.  The  out- 
turn of  wheat  is  probably  50,000.000  bushels  larger  than  last 
year,  and  coarse  grains  generally  have  yielded  well.  The 
stimulating  effect  of  a  good  harvest  would  have  been  experi- 
enced but  for  the  serious  decline  in  prices,  which  has  cut 
into  farmers'  profits,  and  in  a  number  of  instances  has 
actually  involved  loss  on  the  season's  operations.  Another 
year,  however,  may  retrieve  this  situation  by  reduction  in 
price  of  articles  consumed  by  agriculturists,  including  that 
of  labour. 

Burden  of  Taxation- 
Taxation    has  everywhere  become  a   serious  biirden.        In 
our  own  country  it   is   heavy  even  to  the   point  of   impeding 
industry  and  trade,  and  I  know  of  no  other  means  of  redress 
than  economy  in  public  and  private  expenditure. 

The  past  year  in  •  Great  Britain  has  been  marked  by 
gradually  falling  money  rates.  Inactive  trade -and  renewed 
inflation  through  Government  borrowings  are  the  chief  cause 
of  this  monetary  ease.  Trade  has  sunk  to  a  very  low  ebb 
there,  as  elsewhere,  the  improvement  noticed  in  the  spring 
having  been  checked  by  the  coal  strike.  Wholesale  prices 
have  had  a  substantial  fall,  which  has  not  been  followed  to 
the   same  extent  by  retail   prices. 

In  the  United  States  deflation  has  proceeded  more  rapidly 
than  it  has  with  us.  and  I  am  inclined  to  think  that  country 
i»  at  the  turning  towards  improving  conditions.  The.««.  how- 
ever, I  fear,  wilj  be  spasmodic  and  slow.  It  is  noteworthy 
that  a  tendency  to  a  broader  view  of  international  affairs, 
both  monetary  and  political,  is  in  evidence,  and  this  ten- 
dency will,  I  hope,  grow  as  time  goes  on,  and  the  one 
country  in  the  world  which  is  in  a  position  to  do  so  will 
e.Ttend  the  i-elief  so  urgently  required  by  an  economically 
and   commercially   distressed  Europe. 

The  state  of  the  international  exchanges  continues  to  be 
a  disturbing  element  in  business. 

Conferences  have  been  called  for  the  purpose  of  devising 
some  feasible  plan  for  establishine  and  restoring  rates,  and 
the  subject  has  been  widely  discussed  by  economists  and 
bankers,  liut  so  far  no  practical  proposals"  have  been  made 
to  yield  the  result  desired. 


Export  Credits. 

It  is  only  recently  that  the  impoitanco  of  foreign  trade 
and  foreign  credits  in  the  restoration  of  exchange  and  in 
bringing  about  a  more  prompt  return  to  prosperity  has  been 
generally  recognised.  Although  difficulties  of  financing  have 
not  by  any  means  been  cleared  up,  it  is  being  realised  that 
domestic  trade  is  largely  dependent  on  export  business,  even 
though  its  volume   be  small. 

The  British  Government,  as  you  are  aware,  has  given  the 
lead  in  inaugurating  a  scheme  for  fucilitating  exports  to  im- 
poverished countries  through  the  Export  Credit  Department 
of  the  Board  of  Trade,  which  is  empowered  to  advance  a 
large  sum  of  money  for  this  purpose.  The  United  States 
Government  has  legislated  in  the  same  direction  by  authorising 
b.anking  and  credit  corporations  to  engage  in  foreign  trade, 
and  it  may  be  that  Canada  will  find  a  way  to  participate 
in   similar  schemes. 

It  has  been  my  consistent  practice  to  avoid  anything 
savouring  of  politics,  and  if  I  allude  to  the  railway  question 
it  is  only  because  it  relates  intimately  to  public  finances,  to 
taxation,  and  so  to  the  daily  business  of  the  country,  already 
bearing  heavy  imposts  to  sustain   the  public  credit. 

In  Great  Britain  and  in  the  United  States,  as  is  well 
known,  the  railways  were  returned  to  private  ownership 
because  the  operation  by  the  Government  was  resulting  in 
tiuojicial  chaos. 

With  our  own  national  system  of  railways  it  is  well  to 
face  tlie  facts.  There  has  to  be  met  an  annual  fixed  charge 
of  about  .$66,000,000.  plus  loss  in  operation,  which  last  year 
amounted  to  $32,000,000,  and  will  this  year  be  not  greatly 
Jess.  In  addition,  a  sum  estimated  at  $150,000,000  has  to 
be  provided  in  the  next  few  years  for  replacements  and 
betterments.  I  see  no  reason  to  change  the  views  I  have 
expressed  to  you  on  former  occasions,  nor  do  I  look  for 
any  marked  improvement  in  these  conditions  so  long  as  the 
roads  continue  under  public — that  is,  political — omiership 
and  operation,  which  all  experience  condemns. 

Immigration. 

Only  second  in  importance  to  our  railway  problem  is  that 
of  immigration.  As  is  well  known,  following  upon  the 
cataclysm  of  a  great  war,  there  has  come  in  the  past  a 
desire  for  change  and  an  e.xodus  of  people  from  many 
countries  has  resulted.  No  such  movement  has  yet  occurred 
following  the  recent  upheaval  in  Europe,  but  I  think  Canada 
has  an  exceptional  opportunity  of  filling  up  her  waste  spaces 
if  a  vigorous,  sustained  immigration  policy  is  set  in  motion. 
We  need  people  upon  the  land — the  cities  will  take  care  of 
themselves.  Now  that  the  United  States  has  restricted  the 
in  (low  into  that  country,  now  that  Great  Britain  has 
awakened  to  the  advantage  of  directing  her  emigrants  to 
outer  parts  of  the  Empire,  the  time  seems  opportune  for 
Canadian  agencies  of  all  kinds  to  exhaust  every  effort  to 
turn  the  stream  to  our  shores,  so  that  our  vast  uncultivated 
arable  territory  may  be  populated  and  made  productive. 

In  the  most  propitious  circumstances  of  trade  prophecy  is 
rash,  and  in  the  complicated  conditions  that  now  beset  us  I 
will  refrain  from  the  risk  of  forecast.  What  we  do  know  is 
that  Canada  has  withstood  the  shock  of  deflation  and 
readju.stment  iu  a  manner  which  has  afforded  gratification  to 
our  own  people  and  has  caused  much  favourable  comment 
abroad,  but  a  return  to  pre-War  standards  cannot  be 
expected  at  once  and  probably  not  for  a  considerable  time 
to  come. 

The  position  is  still  full  of  difficulties  and  the  way  to 
su»tain6<l  improvement  is  not  yet  clear.  While  there  has 
been  a  rexdva!  in  some  lines  of  business,  in  others  deflation 
has  not  yet  run  its  course  and  stocks  are  being  carried  which 
possibly  may  have  to  be  written  down  to  lower  replacement 
values.  . 

The  revival  now  being  experienced,  possibly  based  upon 
a  demand  in  consequence  of  depleted  stocks,  has  given  a 
temporary  spurt  to  buying.  I  look  for  a  period  of  rises  and 
falls  as  demand  exceeds  supply  or  otherwise. 

A  return  to  normality  wiD  be  hastened  if  and  when  labour 
realises  that  war-inflation  wages  cannot  be  continued,  and 
that  the  changed  economic  conditions  necessitate  more  effici- 
ency and  greater  production  if  we  are  to  compete  success- 
fully  in   the  world's  markets.       Increased   production  will. 
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•without  tioiibt,  be  followed  by  a  loweiiiis  of  prices,  larger  con- 
sumption and  fuller  employment. 

No  survey  of  the  business  world,  however  brief,  can  omit 
that  matter  of  supreme  importance,  the  Washington  Con- 
ference on  the  limitation  of  armaments. 

Though  the  utmost  hopes  may  not  be  fulfilled,  great 
gain  will  come  from  reduction  of  expenditure  on  armaments 
and  the  lessened  taxation  thereby  made  possible.  In  no 
small  measure  the  restoration  of  normal  world  trade  depends 
upon  the  outcome  of  the  Conference.  A  happy  issue  will 
give  that  confidence  which  creates  credit  and  will  go  far 
towards  abridging  the  period  of  liquidation  and  reconstruc- 
tion. 

The  General  Manager's  Address. 

Sir  I'rcderick  Willianis-Tiiylur,  the  Oeneial  IManager  of 
tho  Bank,  then  made  his  annual  address,  and  said  :  In  pre- 
senting the  104th  annual  balance  sheet  of  the  Bank  I  will 
explain  the  chief  changes  which  it  <liscloses,  and  will  refer 
briefly  to  the  most  important  events  bearing  upon  our  affairs 
during  the  past  year. 

Inevitably,  losses  brought  about  through  the  unprece- 
dented drop  in  the  price  of  commodities  and  the  heavy  de- 
cline in  the  market  value  of  securities  have  in  many  instances 
fallen  indirectly  upon  the  banks. 

^lore  money  has  been  lost  by  foreign  banking  institutions 
operating  in  certain  directions  abroad  than  ever  before  in  a 
similar  period  in  any  country. 

I  think  it  may  b?  as.«erted  that  in  Canada  banks  gene- 
rally have  been  fortunate  when  compared  with  those  of  other 
countries,  and  while  doubtless  all  Canadian  banks  have  lost 
money  in  loan  accounts  that  have  "gone  bad"  dm-ing  the 
past  year,  no  disaster  has  developed. 

We  do  not  blind  our  eyes  to  the  fact  that  1921  has  been 
an  exceptionally  bard  year  for  many  of  our  customers,  and, 
therefore,  we  have  considered  its  prudent  to  take  an  even 
more  conservative  view  than  usual  of  our  loan  accounts  in 
estimating  what  might  be  clas.sed  a.s  doubtful. 

Strong  Position. 

It  is  a  satisfaction  to  be  able  to  assure  you  that  »ur 
own  actual  losses  have  been  moderate,  and,  though  profits 
have  shrunk,  we  have  come  through  safely,  and  can  report  our 
business  as  a  whole  as  being  in  a  secure  condition,  while 
our  position  is  stronger  than  ever,  with  amply  li(niid  assets 
to  meet  any  contingency. 

The  premium  on  New-  York  funds  is  still  with  us,  with 
little  prospect  of  departure  in  the  near  future.  The  rate 
is  8|  per  cent,  to-day,  as  compared  with  fifteen  per  cent, 
on  December  5,  1920.  The  fact  thai  Canadians  have  become 
accustomed  to  the  penalty  of  doing  business  abroad  with 
an  inferior  domestic  dollar' does  not  alter  the  fact  that  Canada 
is  at  a  very  seriojs  disadvantage  indeed  in  its  monetary 
dealings' with  the  United  States  of  America. 

I  shall  not  go  into  the  matter,  as  it  has  been  dealt  with 
in  my  previous  reports,  except  to  siiy  that  the  premium  on 
New  York  funds  will  not.  disappe.ar  until  we  buy  many 
millions  less  of  goods  and  materials  abroad  or  .increase  our 
exports. 

The  premium  would  have  been  higher  had  it  not  been  that 
Canada  has.  borrowed  in  the  United  States  this  year 
$144,000,000.  which  sum,  so  far  as  exchange  is  conccriied, 
must  be  added  to  our  exports  or  deducted  from  our  imports. 

Kvery  Canadian  should  understand,  however,  that  this 
is  merely  alleviation,  not  cure.  E<onomically,  it  would  be 
far  better  that  we  should  borrow  within  our  own  borders. 
By  borrowing  abroad  we  add  steadily  to  the  already  great 
sum  of  interest  on  our  foreign  obligations  annually  sent 
out  of  the  country,  tlie  capital  amount  aggregating  nearly 
$3,500.COO.OOO.  66    6    .    b  J 

Canada  still  maintains  its  excellent  credit  position  in  tho- 
New  York  market,  and  no  difficultv  has  been  experienced  in 
floating    sue),   I.,miw  .-is  have  been  o'ffered. 


Outlook  in  Canada. 

As  regards  the  outlook  in  Canada  and  the  prospect  as 
affecting  Canadian  business  generally,  I  have  no  desire  to 
join  the  list  of  oracles  who  predict"  the  date  when  normal 
conditions  will  be  restored.  For  one  thing,  values  are  out 
of  joint.  Our  main  dependence  is  on  our  natural  resources, 
and  at  present  the  purchasing  power  of  the  products  thereof 
is  at  the  lowest  level  reached  for  several  years  past.  On 
the  other  hand,  we  still  have  with  us  high  prices  in  otlier 
directions,  while  retail  prices  generally  are  conspicuously  out 
of  line. 

The  cause  of  this  anomaly  is  still  mainly  the  co.st  of 
labour.  Unemployment  is  a  natural  corrective,  though 
painful  and  regretted  by  everyone. 

Apart  from  this,  I  cannot  see  how  we  can  count  upon 
improved  conditions  concurrently  with  trade  revival  in  the 
United  Stales.  Conditions  are  similar  in  many  respects,  as 
everyone  knows,  but  our  liabilities  and  our  mistakes  are  our 
very  own.  Aside  from  the  cost  of  the  War,  we  must  pay 
the  penalty  of  having  mortgaged  our  future  in  the  building 
of  superfluous  railways  and   in  other  extravagances. 


Dollar  at  Serious  Discount. 

It  is  all  very  well  to  talk  about  uur  va.^t  resources,  but 
we  as  a  people  have  pledged  these  resources  and  wasted  our 
substance  to  an  extent  only  now  being  reali.sed.  Evidence 
of  this  is,  first,  in  the  great  sum  of  nearly  $200,000,000 
annually  sent  abroad  to  meet  the  interest  on  our  debts;  and, 
second,  that  our  dollar  is  at  a  serious  discount  in  the  United 
States,   with  which   country  we  trade  so  heavily. 

The  Canadian  resources  that  remain  intact  are  the  man- 
hood of  the  Dominion  and  the  industry  and  ambition  of  our 
citizens.  In  these  respects  Canada  is  still  rich,  and,  having 
learned  our  lesson  from  that  inexorable  teacher,  stern  experi- 
ence, we  shall  emerge  from  our  difficulties  in  time  a  wiser 
nation,  and  then  proceed  to  the  full  development  of  a  great 
inheritance  on  a  sound  and  sure  basis,  turning  the  experience 
of  the  past  to  the  advantage  of  the  future. 

The  General  Manager  then  gave  in  detail  the  reports  on 
the  conditions  of  trade.  &c..  in  the  various  Provinces,  as 
supplied  by  the   superintendents. 

The  report  having  been  adopted,  votes  of  thanks  to  the 
President,  Vice-President,  directors,  and  staff  were  passed. 

The  votes  of  thanks  having  been  responded  to  by  the 
President  and  General  Manager,  the  ballot  for  the  appoint- 
ment of  auditors  and  the  election  of  directors  was  duly  pn^ 
ceeded  with,  and  the  meeting  terminated. 


Bank  of  New  South  Wales. 

A  Bri;Mer  Outlooli. 

At  the  half-yearly  general  meeting  of  the  Bank  of  New 
South  Wales,  held  at  the  Chief  Banking  House,  Sydney,  on 
Tuesday,  November  29,  1921.  the  Chairman,  the  Hon.  Sir 
Charles"  K.  Mackellar,  K.C.M.O.,  M.L.C.,  President  of  the 
Bank,  in  moving  tho  adoption  of  the  report,  said  :— 

Gentlemen, — Before  dealing  with  the  figures  of  the  last 
half-year,  I  desire  to  refer  to  the  loss  the  Bank  has  sustained 
during  that  period  by  the  deaths  of  two  of  its  most  notable 
officers,  viz..  Sir  John  Russell  French,  K.B.K,,  and  Mr. 
Roderick  Murchison.  The  fonncr,  who  for  twenty-seven 
years  was  the  General  Maiuiger  of  this  great  institution,  was 
a  man  much  above  the  average  in  strength  of  character  and 
ability,  and  the  loss  of  his  public-spirited  energy  will  long 
be  felt  throughout  the  State,  both  in  connection  with  the 
Bank  and  otherwise.  I  ixm  pleased  to  say — and  feel  sure  the 
shareholders  will  agree  with  our  action — that  your  board  has 
granted  to  the  widow,  Lady  French,  the  sum  of  £10,000  over 
and  above  the  amount  she  is  entitled  to  from  the  Officers' 
Provident  Fund,  which  is  £1,000  a  year  for  five  years'from 
the  date  of  Sir  John's  death. 

Mr.  Roderick  Murchison,  so  well  known  in  Victoria,  was 
for  many  years  oiu-  Melbourne  Manager  and  Chief  Officer  of 
th.at  State.  He  passed  away  within  a  couple  of  days  after 
the  death  of  the  late  General  Manager.  Jlr.  Murchison  had 
retire<l  some  years  fi-om  active  service  on  the  staff,  but  up 
to  the  time  of  his  death  acted  as  our  Advisory  Director  to  the 
ilelbourne  management. 

In  moving  the  adoption  of  the  report.  I  beg  to  call  your 
attention  to  the  figures  which  make  up  the  balance  sheet. 
The  Accounts. 

Circulation  in  New  Zealand  has  decreased  £187,000  dur- 
ing the  year,  due  largely  to  the  shimp  in  the  meat  and  pro- 
duce exjjorts  from  New  Zealand  and  to  the  ciu'tailment  of 
importations  there. 

Deposits  are  £421,000  higher  than  this  time  last  year 
and  £1,203,000  less  than  on  March  31.  when,  as  then  pointed 
out,  the  iiif Tease  at  that  time  was  of  a  temporary  nature — 
and  mitil  the  demand  for  our  produce  and  metals  is  more 
active  deposits  must  have  a  downward   tendency. 

Bills  payable  remain  stationary  on  the  year,  but  are 
£2.101,000  less  than  last  March.  "This  is  solely  owing  to  the 
necessary  restriction  of  imports  affecting  London  commit- 
ments under  credits. 

Capital  has  been  increased  £69,000.  All  forfeited  shares 
and  shares  derived  from  fract'onal  parts  in  respect  of  the 
last  issue  of  new  capital  have  been  disposed  of  and  accounted 
for  to  various  shareholders  interested,  the  capital  now 
standing  at  £5,000,000. 

On  the  a.ssets  side  the  fluctuations  are  more  marked,  the 
first-line  figures  being  £1,050,000  more  than  last  year  and 
£1,700,000  less  than"  March  last,  this  latter  being  mainly 
reflecte<l  by  the  decrease  in  deposits  referred  to  above. 

Advances  against  Commonwealth  War  gratuities  are 
£315.000  higher,  and  wheat  advances  £1.334.000  higher. 
Both  these  Government  advances  are  temporary  and  will 
disappear  in  due  course. 

Advances  show  a  reduction  of  £2,350,000  jiuce  last 
March,  and  a  total  reduction  for  the  year  of  £2,100,000. 
Restricted  purchases  of  British  and  foreign  goods  and  conse- 
quent realisation  of  excessive  stocks  held  here  partly 
account  for  this  reduction,  and  another  factor  is  the  receipt 
by  the  farmers  of  mtmey  for  their  wheat,  which  is  reflected 
in  their  accounts  with  us. 

Premises  stand  at  £800,000,  and  are  £20,000  less  than 
l.ast  year.  It  is  not  our  policy  to  unduly  write  dowii  this 
asset,  but  it  lias  been  kept  in  the  vicinity  of  £800.000  for  a 
decade,  notwithstanding  purchases  of  properties  and  erection 
of   buildings. 
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"aj.a  llu.  can.  U.Mv.a.l  h.i^  l-_u  u,..  ,.,,.,■.!  I.v  i;'J:-,U»  .Utrr 
brin^illg  up  tlie  nwivo  fuii.l  to  £3.500,000.  Laat  h»lf  year  s 
profits  wore  cxceplioiiiil,  as  tli.n  poiiit<vl  out. 
Satisfactory  Reports. 
The  reports  from  our  in.«iuH  tors  ami  ropreacntativo  officers 
lliroilfihoiit  Now  South  Wales  nitd  th«  other  SUlea  in 
Australia  are  one  and  all  satisfa.Uny  in  that  they  rccoril 
grass  in  abiin-lanoe  and  .sto.  k,  j^peaking  generally,  in  e.xcel- 
lent  con<lition.  The  produvtion  of  \m>o1,  sugar,  and  wheat 
is  foro>-asl«l  to  e.xeeed  last  year— the  two  first  mentionKl 
produiis  will  bo  verv  cons  derahly  grenf-er,  and  our  informa- 
tion IS  that  the  wheat  production  will  a  little  belter  than 
hold  its  own  iii  ...mpaiison  with  last  year.  The  price  theso 
commodities  will  .ominand  is  very  nuich  a  matter  of  con- 
jecture, but  there  has  been  an  appreciable  improvement  of 
late  in  the  <Iemand  for  WfK>l,  and  we  have  every  justification 
in  looking  forward  to  a  reasonable  price  for  our  wheat, 
although  "we  cannot  expect  n  repetition  of  hist  season  s 
prices. 

The  frozen-mejit  industry  should,  under  ordinary  circum- 
stances, have  renewed  its  activity  this  coming  year,  but  un- 
fortunalelv  there  is  a  glut  in  the"market  just  at  present,  and 
our  advices  are  that  we  caiuiot  look  for  much  improvement 
in  prices  for  some  months  to  come.  The  over  importing, 
which  gave  us  some  concern  up  to  a  few  months  ago  both  in 
New  Zea'.aiid  and  Australia,  has  now  l>eon  i-ontrolled,  .ind 
although  domestic  commodities  may  not  bo  falling  in  prices 
as  rapidly  as  some  buyers  may  desire,  there  can  bo 'no  doubt 
about  the  trend  being  in  the  right  direction,  and  we  may 
look  forward  to  something  like  normal  prices  ruling  again  in 
the  not  very  distant  future. 

A  Country  of  Great  Possibilities. 
Gentlemen,  peace  conditions  are  now  upon  us,  and  to 
many  they  are  more  difficult  to  control  than  war  conditions. 
The  iM>pu'iation  generally  has  become  extravagant  and  dis- 
inclined for  the  more  prosaic,  though  in  evtry  way  healthier, 
conditions  which  obtained  before  the  War.  These  inclin.y 
tions  which  have  been  growing  amongst  us  for  the  last  six 
yeai-s  cannot  be  altered  altogether  at  once,  but  they  should 
not  be  encouraged  to  continue,  as  they  have  been  in  every 
way  during  the  last  few  years.  Institutions  and  individuals 
have  been  carried  away  by  temporary  and  fictitious  success: 
the  craving  of  both  public  and  private  institutions  to  borrow 
more  and  more  money  and  cast  it  about  in  unreasonable 
wages,  and  otherwise,  seems  insatiable.  This  kind  of  thing 
might  I*  veiy  beiintifid  if  it  could  go  on.  if  it  could  continue 
indefinitely,  but  it  cannot — it  is  ja'se.  ih.rcfor?  it  cannot 
last  and  the  reaction  is  inevitable.  The  reaction,  as  a  matter 
of  fact,  is  setting  in  already  and  is  reflected  in  the  unem- 
ployment. No  country  nowadays  can  live  alone,  we  are  all 
associated  one  with  the  other,  and  no  article  can  be  of  any 
sustained  value  to  ns — whether  manufactured  or  raw  material 
—  if  it  costs  more  to  produce  than  the  world  values  it  at. 
Therefore  I  hope  with  all  my  heart  that  the  authorities 
responsible  for  economic  conditions  will  bear  this  in  mind 
and  avert  the  growth  of  unemployment,  which  would  appear 
to  be  the  natural  consequence  of  the  country's  present  policy. 
In  the  old  and  over-populated  centres  of  the  world  a  certain 
number  of  unemployed  may  be  accepted  as  the  natural  order 
of  things,  but  in  this  great,  naturally  resourceful  and 
sparsely  populated  country  it  should  not  be  accepted  as  a 
matter  of  course:  because  it  is  avoidable,  and  the  fact  that  it 
exists  and  promises  to  increase,  to  the  degr.idation  and  dis- 
comfort of  the  population,  is  a  reflection  on  our  Australian 
intelligence. 

In  this  magnificent  country  there  should  not  only  be  work 

for  every  man  .ind  ivoman  desiring  it.   but  there  should  be 

i-enings  to  attract    an   influx  of    population   from   the  over- 

pulated    and   temporarily  disorganised    centres  of    Europe, 

jid  that,  gentlemen,  is.  I  protest,  what  all  of  us  desire  who 

place  the  love  and  pride  of   country  before  everything  else, 

and  long  to    see  thi.<!  splendid    continent  develop    until    we 

become  one  of  the  great  producing  and  influential  powers  of 

the  earth  which,  beyond  all  doubt,  is  within  our  possibilities 

..    if  we  all  carry  on  and  work  with  such  ideals  in  view. 

The  report  was  unanimously  adopted. 


British-American  Tobacco  Co., 
Limited. 

Sound  Finanrial  Position. 
Thr  ninetctnth  annual  general  meeting  of  this  Company  was 
held  on  .lanuaiy  11  at  the  offices  of  the  Company,  West- 
minster House,"  7  Millbank,  London.  S.W.I,  under  the 
presidency  of  Sir  Hugo  Cunlifle-Owen,  Bart.,  one  of  the 
Deputy-Chairmen. 

The  Chairman  said  :  Since  our  last  annual  general  meeting 
there  have  been  two  changes  in  the  directorate.  Sir  Joseph 
Hood,  M.P..  one  of  the  Deputy-Chairmen,  resigned  his 
directorship,  as  he  desired,  having  regard  to  his  Parliamen- 
tary duties,  to  have  more  leisure,  and  Jlr.  Lawrence  Hignett, 
also  one  of  the  Deputy-Chairmen,  resigned  his  position  as 
a  Deputy-Chairman  because  he  felt  he  could  not  continue 
to  devote  himself  so  closely  to  the  business,  and  has  become 


When  you  ^J/J 
Lock  your  Safe  To-night 

MANY  a  man,  on  turning  the 
key  of  his  safe  at  night,  is 
living  in  a  fool's  paradise. 
The  fact  that  most  safes  look  alike  at 
a  casual  glance  is  the  biggest  reason 
why  the  intending  purchaser  should 
insist  on  obtaining  the  fullest  details 
of  what  lies  under  the  paintwork,  for 
mere  weight  and  apparent  massive- 
ness  are,  in  themselves,  no  criterion 
of  the  safe's  ability  to  withstand 
attack  when  the  test  comes. 

In  the  case  of  THE  CHATWOOD  SAFE 
mighty  forces  are  at  work  to  construct  a  safe 
that  is  a  "safe"  in  more  than  name  aione. 
Great  steel  mills  contribute  their  quota, 
roaring  furnaces  at  white  heat  play  their 
part.  Here  the  brains  of  the  inventor,  the 
chemist,  and  the  engineer  are  pitted  against 
the  forces  that  would  burn,  rob  or  destroy. 

Under  the  handsome  paintwork  of  THE  CHATWOOD 
SAFE  lies  the  accumulated  experience  of  nearly  70 
years  of  patient  endeavour  in  the  form  of  a  stronghold 
which,  on  countless  occasions,  has  proved  invulnerable 
to  fire,  fall  and  burglar)'. 

j    y^  £         SINCE    1S5S. 

CHATWOOD 
SAFE 

The    New    Chatwood   Safe    Book 

Contains  58  pages,  rr.anu  in  full  colour,  and  include'  Ihc 
fullest  particulars  ot  each  model  of  The  Chatwood  Safe 
and  Strong  Room.       A    postcard  brings  a   copy  e'atis. 
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an  ordinary  direoto!-.  I  am  glad  to  say  that,  as  ;i- matter 
of  fact,  he  is  still  continuing  to  devote  the  whole  of  his 
time  and  attention  to  the  business.  I  may  mention  that 
Sir  Joseph  Hood  was  engaged  in  the  formation  of  the  Com- 
pany, and  was  appointed  its  solicitor,  and  within  six  months 
after  the  incorporation  of  the  Company  was  elected  a  director. 
His  resignation  was  accepted  with  the  utmost  regret.  I  am 
glad,  however,  to  be  able  to  inform  you  that  Sir  Joseph 
41  Hood  was  good  enough  to  offer  to  place  his  invaluable 
knowledge  of  the  Company's  affairs  and  experience  at  the 
disposal  of  the  Board  at  any  time  when  they  desired  to 
consult  him,  and  we  have  on  many  occasions  availed  our- 
selves of  his  kind  offer.  No  doubt  you  will  all  liave  seen 
from  the  last  Honours  List  that  His  Majesty  confen-ed  the 
honour  of  a  baronetcy  on  Sir  Joseph  Hood,  and  I  am  sure 
you  will  all  join  wi'th  me  in  congratulating  him  on  that 
well-deserved  honour.  The  vacancy  caused  by  the  resigna- 
tion of  Sir  Joseph  Hood  has  been  filled  by  the  election  of 
Mr.  Charles  Ernest  Maconochic. 

The  Balance  Sheet. 

Taking  the  assets  side  of  the  balance  sheet  fust,  you 
will  observe  that  the  item  of  real  estate  and  buildings  at 
cost,  less  provision  for  amortisation  of  leaseholds.  £550.950. 
shows  a  small  increase  of  £8,964.  We  have  made  some 
farther  investments  in  land  and  buildings  at  Soutli^iimrton 
and  land  at  Bancknk.  Mombasa,  and  Lagos,  against  wbtck 
we  have  disposed  of  certain  property  at  Rochester.  \ew 
York,  leaving  the  net  increased  figure  just  mentioned.  Plant, 
machinerv,  furniture,  and  fittings  at  co.st  or  under.  £475,931. 
shows  an'  increa.se  of  £56.430.  This  increase  is  made  up  oi 
a  number  of  items  of  additional  machinery  at  various-  places. 
Goodwill,  trade-marks,  and  patents  is  reduced  from  CSQSM" 
to  £200.000.  We  have,  diirinc  the  pa.^t  year,  disposed  of  the 
goodwill  of  onr  business  in  Canada,  and  al.so  the  goodwill  of 
certain  parts  of  our  business  in  Belgium  and  New  Zealan'l 
and  have  received  in  each  case  shares  in  payment  therefor 
in  subsidiai-v  companies.  While  we  have  only  written  off 
from  the  gmidwill  item  the  sum  of  £305,114  to  bring  it 
^own  to  £200.0''0,  yet  the  par  value  of  the  shares  received 
represents  a  much  larger  sum.  Loans  to  and  current  atcnunts 
with  associated  companies.  £5,547.886,  show  a  very  substan- 
tial decrease  of  £1.647,071.  A  number  of  our  subsidiary 
companies  have  during;  the  past  year  materially  redliced  their 
indebtedness  to  us,  which  accounts  for  the  large  decrease  in 
this  item. 

Holdings  in  Aisoci^ted  Companies  Increased. 

Iiive.stnients  in  associ.ited  comp-.iiiies  show  a  very  con- 
siderable increase,  from  £11,356,132  to  £15,340.582.  This, 
again,  is  the  largest  item  on  tlip  assets  side  and 
shows  an  increase  this  year  of  £3,984,450.  Wa  have  made 
a  number  of  investments  during  the  pa.st  year  by  increasing 
our  holdings  in  various  subsidiary  companies  thi-oughout  the 
■world,  including  the  investment  of  nean-ly  £1.000.660  in  tlie 
Seven  and  a-Half  per  Cent,  bonds  of  the  Imperial  Toteacco 
Company  of  Canada,  Limited,  Thi.s-  item,  of  course,  is  also 
swelled  by  thi  shares  we  now  hold  in  subsidiary  companies 
represented  by  the  decrease  hi  the  item  of  goorfwifl  pre- 
viouBl,\7  mentioned.  Other  invesfcrnents,  which  st!o«<l  Isist 
year  at  £607.922,  is  now  reduced  to.  £4.958,  due  to  the  fact 
that  we  have  disposed  of  our  investm«Bts  in.  War  Bonds  and 
Four  per  Cent    Funding  Loan. 

Stocks  of  leaf,  mannfactuTed  eoods,  and  m-ateriafs  at 
cost  or  under  now  stand  at  £6,873,065,  or  a  decrease  of 
£148,120.  As  mentioned  by  the  Chairman  last  year,  stocks 
of  leaf,  manufactured  goods,  and  materials  have  been  in 
the  past  carried  at  cost  or  under,  and  this  practice  has  been 
maintained,  stocks  beins  taken  at  market  value,  which  is 
again  lower  than  cost.  While  the  stocks  of  leaf  on  hand  are 
larger  than  last  year,  the  decrease  referred  to  is  accounted 
for  by  smaller  stocks  of  manufactured  goods  and  materials 
on  liand. 

Sundry  debtors,  less  provision  for  doubtful  debts  and 
debit  balances,  now  stand  at  £2,108,140,  or  a  reduction  of 
£42i.035.  Generally  less  money  is  owing  to  us  by  our 
customers  than  was  the  case  last  year.  Cash  at  bankers  and 
in  transit.  £2,520.980,  shows  a  reduction  of  £335.139.  This 
is  necessarily   a   fluctuating  item. 

The  Issued  Capital. 

Turning  to  the  liabilities  side  of  the  balance  sheet,  the 
issued  capital  of  4,500.000  Preference  shares  remains  the 
same,  but  the  issue  of  Ordinary  shares  is  increased  from 
16.002.523  to  16.015.645,  or  an  "addition  of  13,122  shares. 
This  is  partly  due  to  issues  to  shareholders  in  respect  of 
belated  acceptances  of  the  various  issues  of  shares,  but 
10,000  of  it  is  due  to  the  issue  to  two  directors  of  shares  in 
pursuance  of  a  res«hition  p.issed  by  the  shareholders  on 
May  19.  1919.  Creditors  and  credit  balances  is  increased 
to  £6,239,843,  representing  £560.904  more  than  it  stood  at 
last  year.  This  increase  is  mainly  accounted  for  by  in- 
creased provision  for  income  tax,  and.  in  addition,  we  had 
loans  from  our  banks,  which,  however,  have  since  been  paid 
oft. 

The  item  of  reserves  for  buildings,  machinery,  and 
materials  is  reduced  by  £140,426  to  £489,737,  as  it  became 


unnecessary  any  lontier  to  maintiin  certain  reserves. 
Premium  on  Ordinary  shares  issued  has  increased  liy  £10.000 
to  £401.039,  due  to  the  premiums  received  on  the  lO.tXX) 
shares  issued  to  the  directors  previously  mentioned.  Pro- 
vision for  redemption  of  coupons  now  stands  at  £50,545, 
or  a  reduction  of  £5.289.  Special  reserve  has  increa.sed  from 
£1,198,727  to  £1.254,230.  a  difference  of  £55.503.  This  is 
due  to  the  realisation  in  respect  of  the  liquidation  of  some 
shares  in  excess  of  the  amount  standing  on  our  books  and 
the  difference  has  been  carried  to  the  credit  of  this  item. 

Claims. 

General  reserve  to  provide  against  possible  losses  arising 
from  the  war.— This  item  still  stands  at  £1.500.000.  At  our 
meeting  last  year  the  Chairman  "then  said  we  expected  to 
receive  shortly  a  sum  of  approximately  £1,280.000  in  respec-t 
of  the  amount  due  on  loans  and  current  accounts  from  Ger- 
many. We  only  received  a  small  part  of  this  amount, 
however,  prior  to  September  30,  but  I  may  mention  that 
since  then  we  have  received  a  further  sum  on  account,  making 
a  total  of  £1.246.565  3s.  4d.  up  to  date,  which  will  mean  that 
this  item  will  have  to  be  dealt  with  in  our  balance  sheet  a 
year  hence,  when  we  sh.all  be  in  a  position  to  say  how  much 
has  been  received  and  in  what  way  we  pi-opose  to  deal  with 
the  balance  of  the  £1,500,000. 

That  brings  me  to  the  last  item — namely,  profit  and  loss 
account.  You  will  remember  that  bust  year  we  carried  for- 
ward a  balance  of  £3.076,868  12s.  lid'.,  out  of  which  we 
paid  a  final  dividend  of  nine  per  cent.,  amounting  to 
£1.440.405  14s.  5d.,  which  left  us  with  a  di.«po.sable  balance 
of  £1,636.462  18s.  6d.  During  the  year  the  necessary 
coupons  have  been  deposited  with  us  in  respect  of  the  shares 
is.suable  in  pursunncp  of  th"  extra-ordinary  resolution  of  the 
'lureholders  of  May  10,  1920,  and  we  have  allotted  to  share- 
l-olders  2,263  Ordinary  shares  of  £1  each,  and  a  sum  of 
£2,263  is  deducted  from  the  balance,  leaving 
£1,634,199  18s.  6d.  To  this  sum  the  net  profit.?  for  the  year 
— after  deducting  all  charges  and  expenses  for  management. 
&c.,  and  providing  for  income  tax  and  C"r[)oration  profits 
tax — amounting  to  £4.323,481  5s.  Id.,  should  be  added,  less 
the  Preference  dividend  of  £225.000  and  the  four  interim 
dividends,  amounting  to  £2.561.227  Os.  lOd.,  which  leaves 
a  disposable  balance  of  £3.171.454  2s.  9d..  out  of  which  the 
directors  recommend  the  distrirjiition  on  January  18  in.stant 
of  a  final  dividend  (free  of  British  income  tax)  on  the  issued 
Ordinary  shares  of  eight  per  cent.,  amounting  to 
£1,281,266  6s.  5d.,  leaving  £1,890,187  16s.  4d.  to  be  carried 
forward.  This  final  dividend  of  eight  per  cent,  will  make 
twenty-four  per  cent,  for  the  year  upon  the  Ordinary  shares 
which  were  in  existence  a  year  ago  and  upon  the  small  number 
of  shares  issued  since. 

Improvement  in  Business  Conditions. 

During  the  (last  year  we  have  passed  through  a  period 
of  great  difliculty  and  depression,  more  particularty  in 
January,  Febi-uary,  and  March.  Since  that  time  conditions 
in  our  business  have  gradually  improved  and  are  etill  im- 
proving, and  during  the  fir.st  three  months  of  our  current 
year  this  improvement  has  been  maintained.  I  feel  that  we 
are  in  a  very  sound  and  promising  financial  position,  as  all 
our  .stocks  of  tobacco  and  materials  have  been  written  down 
t)  or  below  to-day's  market  value. 

Before  moving  the  resolution,  there  is  one  matter  of 
interest  to  the  holders  of  share  warrants  to  bearer  to  which 
T  should  like  to  refer,  and  that  is  that  if  the  resolution  is 
carried  there  will  only  remain  two  dividend  coupons  attached 
to  the  share  warrants;  therefore,  if  the  usual  interim  divi- 
dends are  paid,  the  last  of  the  coupons  will  be  payable  on 
June  30  next,  and  it  will  be  necessary  for  the  holders  of 
share  warrants  to  bearer  to  lodge  their  talons  with  the 
Secretary  at  this  office  (Westminster  House,  7  Millbank, 
S.W^.  1)  to  be  exchanaed  for  a  new  sheet  of  coupons.  The 
Company  has  over  -50,000  share  warrants  of  various  de- 
nominations outstanding,  and  as  issuing  the  new  sheets 
means  checking  the  numbers  on  the  new  talons  against  the 
numbers  on  the  old  talons,  and  also  getting  the  talons 
examined  and  certified  by  officers  of  Lloyds  Bank,  it  is  evi- 
dent that  some  considerable  time  must  elapse  between  the 
receipt  of  the  old  talons  and  the  issue  of  the  new  talons  and 
coupon  sheet. 

In  conclusion,  the  Chairman  moved  the  adoption  of  the 
report  and  accounts. 

Mr.  L.  Hignett  seconded,  and  the  resolution  was  unani- 
mously carried. 

At  an  extraordinary  meeting  following,  it  was  unani- 
mously agreed  to  issue  certain  shares  to  the  directors  at  30a. 
each,  this  being  by  agreement  their  recognised  remuneration. 


The  CoM>rKi!(iAL  B.\xk  of  Austraiia,  Limited. — 
An  interim  divirlencl  for  six  months  on  the  Preference 
shares  at  the  rate  of  four  per  cent,  per  annum,  and  an 
interim  dividend  for  six  months,  or  from  the  due  date  of 
instalments,  on  Ordinary  shares  at  the  rate  of  fifteen  per 
cent,  per  annum,  both  payable  on  February  3.  have  been 
announced  by  the  Commercial  Bank  of  Australia. 
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NEW  GOVERNMENT  ISSUES. 

TiiisuAv's  aunounceiiieiil  ol  Uic  iviiliicfinent  of  the 
"  G  "  Treasuiy  Bouds  by  a  new  series  was  in  accord- 
ance with  market  expectations,  which  were  responsible 
fur  very  heavy  applications  for  the  retiring  issue  last 
week.  .A.S  mentioned  in  a  later  column,  the  total 
recc-ipts  by  the  Exchequer  last  week  from  sales  of 
Treasury  bonds  were  over  £26 J  million,  and  tlie  actual 
siihscriplions  are  probably  substantially  above  this  total, 
it  may  be  recalled  that  the  fii-st  issue  of  Treasury  Bonds 

■  on  tap  "  was  made  on  July  12  last,  when  Five  and 
a-Halt  per  Cent.  Bouds  were  ofiered  at  97.  The  price 
was  subsequently  raised  successively  to  98  and  99. 
Tlie  total  receipts  from  the  sale  of  these  bonds  between 
.July  12  and  Saturday  last  amount  to  £218,245,011. 
'I'liis  substantial  response  is  particularly  satisfactory  at 
thr-  present  time,  as  in  its  absence  there  is  no  doubt 
that  the  end  of  the  current  financial  year  would  see 
th(>  Government  saddled  with  a  floating  debt  consider- 
.ibly  heavier  than  that  with  whicii  the  year  commenced. 
Tiianks  to  the  success  of  the  issue  under  discussion,  it 
is  now  practically  certain  that  the  floating  debt  on 
March  31  next  will  show  a  substantial  reduction  on  tlie 
year,  a  reduction  which  was  certainly  not  looked  for  six 
"months  ago.  It  would  be  better,  of  course,  if  the  float- 
ing debt  could  be  reduced  by  means  of  a  suqilus  tax- 
revenue,,  but  since  the  Government's  irresponsible  flirt- 
ing with  the  question  of  national  economy  will" not  per- 
mit of  this,  it  is  some  consolation  to  know  that,  instead 
of  being  increased,  the  most  dangerous  part  of  our 
National  Debt  is  in  process  of  conversion  into  a 
long-dated  security.  It  is  to  be  hoped  that  the  Govern- 
ment will  take  advantage  of  the  present  boomlet  in 
investment  issues  to  carry  out  a  more  ambitious  fund- 
ing scheme,  as  recently  suggested  in  these  columns ;  we 
cannot  recall  a  more  favourable  moment  for  such  an 
operation  since  the  Armistice  than  the  present,  and  it 
is  equally  true  that  the  need  for  it  is  greater  now  than 
at  any  time  previously.  In  addition  to  veiy  large 
maturities  of  internal  debt  during  the  next  two  financial 
years,  we  must  count  on  the  prospect  of  having  to 
resume  interest  payments  on  our  obhgations  to  the 
I'nited  States.  We  cannot  hope  to  effect  such  debt 
retirements  and  extraordinary  demands  on  the  Exche- 
quer out  of  a  bumper  revenue ;  on  the  contrary,  even 
supposing  that  the  m.ysterious  Geddes  axe  makes 
a  substantial  reduction  in  expenditure,  and  even 
supposing  also  that  trade  will  revive  in  the  near  future, 
we  are  still  faced  with  the  prospect  of  having  to  meet 
all  demands  out  of  a  much-diminished  tax  revenue. 
It  would  be  well,  therefore,  if  the  Government  seized 
the  present  auspicious  opportunity  to  postpone  some  of 
next  year's  heavy  maturities. 

Evidently  the" Conversion  loan  is  not  yet  to  be,  for 
the  purport"  of  the  Government's  announcement  on 
Tuesdav.  lefened  to  above,  is  a  further  reduction  in 
the  yield  offered  by  the  Treasury  bonds.  The  price 
of  the  new  series  remains  at  £99  per  cent.,  but  the 
nominal  rate  of  interest  is  reduced  from  five  and  a-half 
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per  cent,  to  five  per  cent.  Tlie  only  oilier  alteration 
in  the  terms  of  issue  is  that  tlie  redemption  date  is 
to  be  February  1,  1927,  instead  of  May  15,  1930,  as 
obtained  for  the  "C"  series.  The  latter  was  with- 
drawn on  Tuesday  last,  and  the  new  issue  will  com- 
mence on  Monday  next.  The  Five  per  Cent.  Bonds 
offer  a  flat  yield  of  £o  Is.  per  cent.,  as  against 
£6  lis.  Id.  per  cent,  for  the  "  C  "  series,  and  the  yield, 
including  redemption,  is  £5  4s.  7d.  percent.,  as  against 
i£-5  13s.  2d.  per  cent,  for  the  issue  just  closed.  It 
remains  to  be  seen  whether  this  substantial  reduction 
in  the  yield  will  appreciably  diminish  the  volume  of 
subscriptions  to  the  bonds.  Most  probably,  when  the 
effect  of  the  recent  heavy  applications  for  the  "  C  " 
series  is  worked  off  the  new  issue  will  repeat  the  suc- 
cess of  its  predecessors,  the  prices  of  existing  gilt-edge 
stocks  being  simultaneously  marked  up. 

Further  evidence  of  the  tendency  towards  cheaper 
ncccjiiiinodation  for  the  Government  is  provided  by  the 
terms  of  the  forthcoming  Three  per  Cent.  Local  Loans 
stock  issue.  Underwriting  arrangements  for  this  are 
now  completed,'  and  the  prospectus  will  shortly  be 
available.  The  lists  will  close  on  Friday  next,  and  a 
speedy  subscription  of  the  amount  asked  for — 
.■£30,000,000--is  expected.  This  figure  is,  of  course, 
only  nominal,  for  the  issue  price  is  to  be  57.  The  yield, 
accordingly,  will  be  just  over  five  and  a-quarter  per 
cent.  The  last  issue  of  Local  Loans  stock  was  in  Octo- 
ber 1921,  when  £20  million  was  offered  at  £52  per  cent. 
That  issue  was  over -subscribed,  arf  was  also  a  previous 
issue  in  January  1921  of  £15,000,000  at  50.  In  Octo- 
ber 1920  the  same  amount  was  offered  at  the  same 
price,  but  seventy-two  and  a-half  per  cent,  of  the  issue 
was  left  in  the  hands  of  the  underwriters. 


BRITISH  AND  AMERICAN  GILT-EDGE 
YIELDS. 

The  following  tables,  giving  particulars  of  the  leading 
Gilt-edge  securities  here  and  in  New  York,  will  prove 
of  interest  in  view  of  the  present  movement  in  issues 
of  this  class  in  both  centres:  — 

Yields  on  Representative  British  Gilt-Edge  Stoclis. 

Price 

Dec.  30,  Yield  % 

1921,        .  with 

Excluding;  Bcdemption 

iulfivst          Hedemption     Accrued    Flat  at 

„.„,  „       ,         -  .  '^".''s  ,             Dates          Interest  Yield  %  Latest  Date 

2i%  Consols  ...  .5. rtt.,Ap.,Jy.,  Govt.  opt.  from      504          4-89  4-99 

Oc.       .  1930 

3J%  War  Loan    1  Mar.,  1  Sept.        1925-28               90            3-89  .5-29 

-i"''w^'"',^'"'l!    J  i"-  '  Dec.           1925-45               SSJ          6-41  5-85 

0%  War  Loan"    1  .7n.  ,  1  Dec.           1929-47               il2            5-44  5-69 

4%  War  Loant°  15  Ap.,  15  Oct.       1929-42               9(i            4-17  j.oo 
4%  Funding 

I.oan»       1  .V:iv,  1  Nov.        lor.rt-iiii             7r,i         -,.-17  .^.-u 

5%  Nat.  War                                                                     /)«■>-'  n  J4 

.^%Nat.°War       ^  '^''-  '  "^■'-  1927  (at  105)    IllOi  4.99  5-38 

,,0,  r,^"'"'-""      1  •'*'"'■••  1  S'I't-        1928  (at  105)      99*  603  S-51 

3}%  Conversion 

Loan  1  A]i.,  1  Oct.      Govt.  opt.  from      05  6-38  5-38 

1981 
•  Acceptable  for  Death  Duties  if  held  (or  six  months  nrior  to  decease  as 
S  ° wJrTi  '^  ,    "l  HS"  "i^,"^  ,=  ■'^  '*"•  "^  '""  :  ''%  t'uidin?  Loan  at  80,  and 

Yields  on  Representative  U.S.  Government  Bonds. 

Price 
Dec.  30,  Yield  »' 

1921,  with 

Kxdudinp  Redemption 

_..,..,     ,  Inicrcat       Hedemption  Accrued    Flat  at 

Sio^K    "if'"  '  ,r  ,"",'*„  ""''^       Interest  Yield  %  Latest  Date 

3 J%  Bonds'       ...   15  Jn.,  15  Dec.    1932-47       94-42  iul  3.84 

Converted  4% 

Bonds!  ...   15  Jn.,  16  Dec.    1932-47      9C-8S  413 

Converted  4J% 

Jlcndst  ...   15  Jn.,  15  Dec.    1932-17      98-85  l-:i'.l 

2nd  Oonv.  4i% 

Bondst  ...  16  Jn.,  16  Dec.     1932-47      98-72  4-31 

Secojtd  Ltbirnif  Loan — 

4%  BondsJ         ...  16  May,  16  Nov.  1927-42      95-81  4-18 

Converted  -4% 

m^-?°^i^^     r      -   16  May,  15  Nov.  1927-12      90-10  4-13 

Third  Liberty  Loan-- 

-U%  Bondst       ...  15  Mar.,  15  Sept.    1928  9U.:;7  4-42  4  <J0 

Fourth  Liberty  Loan  - 

41%  Bondst       ...   15  Ap.,  16  Oct.    1933-38      9U-3I  111  4  50 

Victory  Loan — 

•li%  Victory 
Noteat  ...  15  J 

33%  Victory 

Notes"  ...   15  Jn.,  16  Dec.    1922-23      99 

n  '.J'i.'^  e.xempt.  t  Acceptable  at  par  plus  acvnieJ  interest  in  payment  of 
UOLith  Duties  it  held  for  six  months  prior  to  direiise.  I  Convirtil.le  into  41" 
Bonds  of  the  simii^  is,su...  '  " 


i  Dec.     1922-23      99-81  4-70 

3-76 


4-20 


4-31 
4  ,14 


4-70 
3-75 


ll  will  be  seen  that  the  securities  of  our  Govern- 
ment, according  to  the  prices  ruling  on  the  last 
effective  day  of  1921,  offer  a  more  favourable  return 
to  the  investor  than  tlie  United  States  Government 
Bonds.  Various  reasons  may  be  adduced  to  account 
for  this,  but  chiefly  it  forms  another  instance  of 
American  precedence  over  this  country  noticeable  in 
all  leading  developments  in  the  economic  sphere  during 
the  past  two.  years.  America,  for  inst-ance,  led  the 
way  two  years  ago  in  credit  restriction,  in  commodity 
price  cutting  and  in  trade  depression.  Hie -present 
strength  of  Gilt-edge  stocks  is  the  natural  outcome  of 
these  developments;  the  risks  of  financing  tvade  enter- 
prise are  now  so  gi'eat  in  comparison  with  the  expected 
gains  that  investors  naturally  turn  to  those  securities 
wliich  combine  safety  with  the  pro«i)ect  of  a  certain 
yield;  or,  looking  at  the  matter  from  another  angle 
of  view,  as  the  value  of  money  has  increased,  due  to 
the  fall  in  commodity  prices,  so  the  real  value  of 
fixed  interest-bearing  securities,  other  things  being 
equal,  has  also  increased,  and  the  advance  in  quota- 
tions in  the  Gilt-edge  list  is  but  a  reflection  of  this 
fundamental  change.  The  movement  has  been  helped 
by  two  other  factors,  which  are  also  a  result  of  the 
conditions  here  indicated,  namely,  the  abundance  of 
loanable  funds  due  to  poor  demand  for  iiccommodation 
on  the  part  of  trade  and  to  tlie  diminution  in  the 
supply  of  currency  required  to  purchase  a  given 
amount  of  commodities  or  finance  a  given  volume  of 
trade,  and,  arising  from  this,  the  decline  in  money 
rates.  As  regards  the  latter  in  particular,  which 
immediately  affects  the  yields  obtainable  on  inve-stment 
stocks,  it  is  to  be  noted  that  the  process  of  Bank-rate 
reduction  has  been  earned  farther  in  New  York  than 
in  Ixvndon,-  and  the  rediscount  rate  of  the  New  York 
Federal  Eeserve  Bank  isvone-half  per  cent,  below  tht 
Bank  of  England's  official  minimum  rate. 

As  it  is  sometimes  erroneously  supposed  that  the 
recent  advance  in  the  prices  of  Gilt-edgo  stocks 
denotes  an  improvement  in  British  credit,  so  it  might 
be  thought  that  the  lower  yields  offered  by  American 
Government  Bonds  are  significant  of  a  better  credit 
enjoyed  by  the  United  States  Government.  The 
credit  of  the  issuing  Government  may  be  an  impor- 
tant factor  in  the  prices  of  bonds  of,  say,  some  of 
the  Continental  States,  but  there  is  so  little  to  choose 
in  this  respect  between  the  British  and  the  American 
Governments  that  this  factor  ought  to  be  left  out  of 
account  in  a  comparison  of  the  prices  of  their  respec- 
tive securities. 

Eeferring  to  the  table,  it  will  be  noted  that  if  we 
compare  the  Four  per  Cent.  War  Loan  of  our  Govern- 
ment with  the  Tliree  and  a-Half  per  Cent.  Bonds 
(1932-1947)  of  the  First  Uilited  States  Liberty  Loan, 
the  difference  in  the  yields  with  redemption  is 
approximately  the  same  as  the  difference  in  the  Bank 
rates  in  London  and  New  York.  Both  of  these 
issues  are  exempt  from  income  tax.  In  the  case  of 
the  other  issues  there  is  a  greater  divergence  in  the 
yields,  but  it  must  be  remembered  that  all  of  the 
American  issues  included  in  the  tables  carry  greater 
concessions  in  the  way  of  taxes  than  is  generally  the 
case  among  our  own  Government  issues. 


The  effect  of  the  release  of  the  Govcrmnont  disburse- 
ments to  the  railways  at  the  end  of  last  week  proved 
sliort-lived  as  regards  the  Money  market,  tliis  influence 
being  entirely  overrided  by  the  rush  of  applications  for 
the  "  C  "  Treasury  bonds  before  their  withdrawal  on 
Tuesday.  This  latter  feature  dominated  the  market, 
and  especially  in  the  earlier  part  of  the  week  brought 
al'out  fairly  uncomfortable  conditions  for  borrowers, 
."nd  even  still  the  market  is  in  a  state  of  uncertainty, 
not  knowing  exactly  the  volume  of  subscriptions  to 
the  bonds.  Early  in  the  week  day-to-day  money  wa.^ 
firmer  at  four  percent.,  with  weekly  loans  running  up 
to  3J  per  cent.,  but  latterly  3i  per  cent,  down  to  2i  per 
gent,  was  the  more  usual  range  of  rates  for  the  former, 
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\\  iiilf  wwkly  lixtiiivs  were  quoted  iit  3i  pt-r  cent  Tli. 
[>i!;oount  market  wus  firm,  despite  tlie  usuul  sciiri-ii\ 
.•f  bills.  tine  three  months'  nmturities  ore  to-dii' 
;;j' — 31?  per  cent. 

TIio  average  rate  of  allotment  for 
Treasury  Bill  to-day's  tendering  of  Treasury  bills  is 
Tenderi.  approximatt'ly  the  same  as  on  tiie 
KitJi  imjt.  Tenders  for  bills  dated  from  Monday  next 
:it  kW  Is.  lid.  and  above  are  allotted  in  full,  and 
t'luiers  for  Tue.'iday  to  Saturday  dates  at  £99  Is.  8d. 
'i>.  ive  about  eleven  per  cent,  and  al>ov<'  in  full.  A 
.^.iiiparison  of  the  latest  and  pivvioiw  n-snlis  i-,  .Ifdidid 
!.>y  the  following  table  I  — 

(OOO's  omitted) 

ATena*  Aver»g» 

Tesdend     lUto  Tendcrsd    IUt« 

Dsu.    OSerod       tor           %  I       Dst*.    OITar^     tat           % 

l»il         C           £         t  m.    a.  \       \»n  t           £  >•   •.  d- 

.ipril  91    60.000    S1.930  S  19     $'«S  !    Sept.    9    (0,000    7S,83e  4     1     t»* 

April  98    M,000    76,735  6  14     6-64  ,    Sept.  16    49,000    71,075  4     0     (-3 

U*7      fi    50.000    »4,630  5  19  IMS  Sept.  33    60,000    83,986  S  19  11-31 

M>T    13    45,000    93,350  6  11     981  I    Sept.  30    60,000    83,766  4     9     9-31 

MkJ   90    45,000    65,565  6  14   1109  Oct.      7    60,000134,390  4     8     0-81 

Uk7   37    55.000    7:,490  6  13     1-83  <    Oct.    14    60,000197,835  3  18     313 

Jon*    I    56.000    84.775  5  19     IM  1    Oct    91    60,000    84,160  3  13     8-38 

Jane  10    40.000    83,976  6  19     9-98  I    Oct.    28    60,000    SS,446  3   14     5-63 

Jose  17    40,000    89.670  6  10     lOI  Not.    4     60,00*  87,405  t  18     9'<7    : 

JniM  94    65,000    96,486  6     <     8-89  '    Ni>v.  II      4^000    78,.i40  3   17     1>-4I    \ 

JolT     1    60.000    77,540  6     7     3- 34  I    Not.  18     40,000    64,365  3  17     8-9; 

Jatj     8    66,000 11 7,90(,  6     3     6-64  '    Not.  96     45,000   78,155  3  14     9'16 

Jal7  16    60,000  192.740  4  19     4-84  i    D.-0.      9     60,000  67,610  »  13     0-07 

July  93    60,000133.005  4     8     3-31  Deo.       9     45,000  83,850  3     8     I'Tl 

Jolj   99    60,000    99.975  4     8     7  83  I    Dw.    16     45.000  66,>>40  S     6     3-41 

Aug.     6    60.000    77.955  4  10  10  |    Dec.    93     60,0  0  e;,975  5     7  11-09 

Aa«.  19    46,000    74,340  4  15     3-8  Dec.    SO     60.C 00 117,040  113     659 

io«.  19    45,000    78,435  4  14   10-69  Jan.i.,"99    60,000  61,176  3     4  11-73 

Aug.  !6    50.000    75,145  4  13     0-38  '    Jan.      IS  60,000    7!',M6  S  13  10-78 

Sept.    3    60,000    83,640  4     7     1-61  J.in.     20  iO.WO  .T'J.lJl.'  3  13     7-i;2 

The  amount  to  be  'offered  for  tender  on  the  27th 
:ast.  is  £35,000,000,  this  being  the  lowest  amount 'put 
up  on  any  date  since  the  reintroduction  of  the  tender 
system.  The  rate  for  "additional"  bills  next  week 
will  again  be  3|  per  cent.  Hitherto  it  has  been 
the  custom  to  maintain  throughout  tlie  ensuing  week 
the  "  on  tap  "  rate  fixed  each  Saturday.  Though  no 
departure  from  this  procedure  is  suggested  in  the 
future,  it  is  worth  noting  that  the  "  on  tap  "  rate  is. 
lixed  daily  and  not  weekly,  and  the  Treasury  resen'e 
tb.e  right  to  change  it  each  day  if  thought  desirable. 

German  marks  are  to-day  8-10  to 
Foreign  the  £,  as  against  805  a  week  ago, 
Exclianges.  ^^^  fj^g  movement  is  not  a  large  one, 
for  the  Berlin  exchange,  and  is  certainly  modest  in  view 
o.f  the  fact  that  the  German  Govertunent  this  week 
commenced  payment  of  the  Reparations  in  the  manner 
decided  by  the  Supreme  Council  at  Cannes.  Accord- 
in"  to  this  arrangement  tlie  German  Govermnent  must 
pay  to  the  Eeparations  Commission  31,000,000  gold 
marks  every  ten  days,  commencmg  \\ith  January  18. 
The  first  instalment,  which  was  paid  on  Wednesday, 
consisted  of  £2,000.000,  $2,429,000,  5,000,000  Bel- 
gian francs,  and  4,000,000  French  francs.  The  New 
York  exchange  was  uninteresting  during  the  week,  and 
at  to-dav"s  quotations  of  4.211  for  cables  and  4.22i  for 
cheques"  shows  a  slightly  lower  value  for  sterling  on 
the  week.  Veiy  little  change  is  to  be  noted  in  Allied  cur- 
rencies. "  Neutral  "  rates  were  also  remarkably  steady, 
the  most  notable  movement  being  a  rise  in  the  Dutch 
exchange  from  11.47i  to  11.53*.  Austrian  crowns  are 
to-dav  '14,0(X»  to  the  &,  as  compared  with  12,000  a 
week  ago,  and  Polish  marks  are  14,t)00  to  the  £.  as 
against  11,-500.  In  the  Eastern  group  the  Shanghai 
tael  remains  at  3s.  oid.  and  the  Indian  rupee  at 
Is.  35-Jd. 

The  ven,'  large  receipts  from 
Income  and  Treasury  Bonds  last  week,  amounting 
Expenditure.  ^^  £-26,369,348,  and  making  a  total  of 
£42,08(1.412  from  -January  1,  came  at  a  very  oppor- 
tune moment  for  the  Government,  as  othenvise  very 
heavy  borrowing  from  the  Bank  of  England  would 
have  to  take  place.  As  it  was,  £17,000,000  had  to  be 
advanced  by  the  Bank  on  Ways  and  Means,  bringing 
thi-  outstanding  advances  under  this  head  up  to 
£21.-yi0.0(X)  on  Saturday  last.  The  increase  in  the 
t<.«tal  of  Ways  and  Means  advances,  hovifever,  was  only 
£6,780,000,  for  £10,220,000  was  repaid  to  Public 
Depai-tments.  The  chief  difiaculty  was  caused  by  an 
unusually  heavy  expenditure  on  account  of  the  dis- 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE  :  69  MARKET  ST.,  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


bursements  to  tiie  railways,  the  total  for  the  week 
being  £52,119,000.  Kevenue,  though  substantially 
above  the  average  dm-ing  previous  weeks,  fell  short  of 
the  expenditure  by  £28,202,000.  Sales  of  Treasury 
bills  were  again  less  than  maturities,  the  deficit  during 
the  week  being  £5,634,000,  but  other  Exchequer  issues 
were  unimportant.  As  the  dechne  in  the  outstanding 
Treasury  bills  very  nearly  balanced  the  net  borrowings 
on  Ways  and  Means  the  total  floating  debt  shows  only 
a  minor  change — an  increase  of  £2,045,000.  The  total 
outstanding  on  Saturday  last  was  £1,249,445,000,  as 
compared  with  £1,400,221,000  on  the  corresponding 
date  last  year,  a  decline  of  £150,776,000.  Since  the 
commencement  of  the  financial  year  fherg  is  a  decrease 
of  £25,885,000. 

Though  the  total  outstanding  of 
Currency  Currency  notes  and  note  certificates 
Notes.  again  declined  during  the  week  to 
Wednesday  last,  the  movement  was  on  a  smaller  scale 
than  during  the  two  preceding  weeks.  The  decrease 
during  the  week  was  £4,885,350,  making  a  total  fall  of 
£16,987,399  between  December  28  and  January  18. 
The  dechne  during  the  corresponding  period  of  1920-21 
was  £20,640,299.  The  total  outstanding ,  on  the 
18th  inst.  was  £-306,851,610,  as  compared  with 
£344,284,468  on  January  19,  1921,  a  decline  of 
£37.432. 85S. 

Despite  last  week's  borrowings 
Bank  ol  fj-om  the  Bank  on  the  credit  of  Ways 
^etand.  ^^j  Means,  the  latest  Bank  of  Eng- 
land statement  indicates  a  fall  of  £7,860,000  in 
Government  securities  during  the  week  ended  on  the 
18th  inst.,  a  movement  that  suggests  that  some  of 
last  week's  borrowings  have  since  been  repaid.  This 
.is  indeed  only  to  be  expected,  as  last  week's  expendi- 
tui-e  was  on  an  abnormal  scale,  which  is  not  likely 
to  be  repeated  during  the  cun-ent  week.  The  st-ate- 
ment  also  indicates  a  further  fall  of  £12,065,000  in 
"other  "  deposits  during  the  week,  and  the  continued 
repa\raent  of  the  market's  indebtedness  to  the  Bank 
reduced  "  other  "  securities  by  £7,860,000.  The  note 
circulation  contracted  by  £1,027,000  to  £122,559,000, 
and  the  reser\-e  ratio  rose  from  15.9  per  cent,  to 
17.6  per  cent. 

Comparatively  small  supplies  were 
*'"""'°'  available  in  the  Gold  market.  India 
sent  large  buying  orders,  and  the  bulk  of  the  amount 
on  offer  went  to  that  country.  Fluctuations  in  the 
Silver  market  were  within  narrow  limits,  and  business 
generally  was  dull.  India  provided  the  main  support, 
and  the  Chinese  element  was  again  uncertain,  both 
selling  and  buying  orders  arriving  from  that  quarter. 
Sales  were  not  very  large,  but  it  seems  that  consider- 
able quantities  of  "the  metal  are  being  held  back  in 
Cliina  as  well  as  in  .'Simerica  and  the  Continent,  in  the 
expectation  of  higher  prices.      On  the  demand  side 
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Indian  buying  would  probably  show  a  niuiked 
shrinkage  in  the  event  of  an  ivdvance  in  quotations,  scj 
that  a  rise  in  prices  in  the  near  future  is  improbable. 
Quotations  since  a  week  ago  are  as  follows:  — 

Jan.        Jiiii.        Jun,         Jnn,        Jan.        Jan. 
8UTer(peroa.  U  16  17  18  IB  20       Arerage 


BCd.  .»3i  One) 

Cuh 

3s;ii. 

36ii. 

SSd. 

3'id.   sm 

~  I5d. 

3r,-i»;d. 

Forward 

3Hd. 

■ibd. 

aid. 

SM.        Hid 

3I««. 

3l»d. 

CWd  (per  oz. 

flue) 

— 

97/6 

97/7 

97/11       98/0 

97/6 

97/81<J. 

Eecent 

movements 

in  the  Indian  Currency 

Returns 

are  shown 

below 

:  — 

%of 

Note 

SlWer 

Qold 

MetaUic 

QoTcmment 

Olrcula- 

In 

In 

Res. 

, Securities , 

tion 

India 

India 

to 

Indian 

Britlah 

1031. 

Laca 

Laca 

Laca 

Note* 

Lacs 

Lacs 

Jan.     7  ... 

17,  07 

7,351 

2,432 

66-6 

6,939 

biiS 

Dec.  SI  ... 

17,/M 

7,.H97 

2,432 

57-0 

6,840 

684 

Do.  22  ... 

17,322 

7  4e-. 

2,432 

67-1 

6,84  0 

584 

Dec.  16  ... 

17,103 

7,597 

2,432 

68  6 

6,440 

634 

Deo.     7  ... 

17,236 

1,--Ji 

2,433 

69-0 

6,  40 

634 

Not.  so  ... 

17,3 1  > 

7,842 

2,432 

69-2 

6,440 

634 

Nov.  22  ... 

17,01)1 

7,916 

2,4.34 

68-6 

6,706 

635 

Nov.  16  ... 

17,676 

7,91)1 

2,434 

68-5 

6,706 

<i3i 

Not.    7  ... 

17,848 

7,1123 

2,434 

58-a 

6,706 

786 

Oct.    81  ... 

17,  71 

7,996 

i,434 

58-0 

6,706 

835 

Oct.   1:1  ... 

17,917 

7,9«3 

2,434 

67-9 

6.708 

834 

Oct.  15  ... 

17,86l> 

7,893 

2.434 

67-8 

6.706 

836 

Oct.     7  ... 

17,788 

7,814 

2,434 

67-6 

6,705 

83S 

Sept.  30  ... 

17,837 

7,876 

2,434 

67-8 

6,692 

835 

Bept.22  ... 

17,712 

7,751 

2,434 

67-6 

6,692 

835 

Sept.  15  ... 

17,639 

7,675 

2,431 

67-5 

6,«92 

835 

Sept.    7  ... 

17,688 

7,627 

2,434 

57-2 

6,692 

835 

Aag.  27  ... 

17,521 

7,668 

2,435 

67-0 

6,690 

835 

Aug.  17  ... 

17.438 

7,476 

2,435 

56-8 

6,692 

836 

NEW  YORK. 

A  DECLINE  of  $26,230,000  in  loans,  discounts,  and 
investments,  wliicli  rose  substantially  over  the  turn  of 
the  year,  is  shown  in  the  latest  average  statement  of 
the  New  York  Associated  Banks,  covenng  last  week. 
The  average  for  last  week  is  $4,466,340,000,  as  com- 
pai-ed  with  $5,346,590,000  in  the  corresponding  week 
of  last  year,  a  decline  of  $880,2-50,000.  The  statement 
also  shows  a  decline  of  $23,79(1,000  in  net  demand 
deposits,  following  a  rise  of  $102,460,000  in  the  pre- 
vious week,  but,  despite  this  movement,  the  average 
excess  reserve  fell  by  $6,840,000  on  account  of  a 
decline  of  $9,800,000  to  $56o,080,0CVJ  in  the  aggregate 
reserve. 

An  increase  of  $20,290,000  in  the  total  gold  re- 
serves and  a  decline  of  $111,520,000  in  the  Federal 
Reserve  Note  circulation  during  the  week  to  the  11th 
inst.  are  indicated  in  the  latest  combined  statement  of 
the  Federal  Reserve  Batiks.  These  movements  carried 
the  reserve  ratio  (the  ratio  of  total  reserves  to  the  net 
deposit  and  l<'(Kieral  Reserve  Note  liabilities  combined) 
from  71.1  percent,  to  74.7  per  cent.  The  remarkable 
decline  of  $165,2(X),000  is  shown  in  the  bill  portfolio, 
rediscounts  to  member  banks  falHng  by  $125,080,000. 
This  indicates  the  rapid'.ty  with  which  the  money  let 
out  before  the  turn  of  the  year  is  returning  to  the 
Reserve  centres.  The  reserve  ratio  of  the  New  York 
Federal  Reserve  Bank  rose  during  the  week  from  75.9 
per  <'ent.  to  83.1  per  cent. 

There  was  a  fresh  advance  in  call  money  rates  \n 
New  York  this  week.  The  range  of  rates  \vas  4 — 4i 
per  cent,  on  Tuesday  and  Wednesday,  but  yesterdav 
there  was  an  advance  to  six  per  cent., "with  conse(|ueiit 
disturbance  to  the  Stock  markets.  Rumours  are  again 
c^irculating  of  a  further  reduction  in  the  New  York 
Federal  Reserve  Bank's  rediscount  rate,  which  is  four 
und  a-half  jicr  cent,  at  present.  Considerable  discus- 
sion still  centres  about  the  Alhes'  Debts  Refund- 
ing Hill,  (he  filv  of  which  is  uncertain,  despile 
a  general  desire  to  put  the  measure  through.  The 
clause  fixing  the  rate  of  interest  lo  be  jiaid  by  the 
del)(or  Governnionis  at  a  minimum  of  five  per  cent., 
which  hud  been  withdrawn  by  the  Senate  Finance  Com- 
mittee, is  again  proving  a  bone  of  contention,  and  in 
some  quarters  a  demand  is  being  made  for  its  restora- 
tion. .\t  a  conference  of  Republican  members  of  tlie 
Senate  held  on  Wednesday  there  was  a  unanimous  vote 
in  favour  of  pressing  the  bill.  The  deletion  of  the 
clause  above  referred  to  aroused  some  objection.  The 
Democratic  membei-s  of  the  Senate  are  opposed  to  its 
elimination. 


^t0tlt  Clxtlmnp. 


Though  news  was  to  hand  early  in  the  week  of  i>end- 
ing  Government  issues,  it  did  not  check  the  rise  in 
Ciilt-edge  values.  Prices  rose  tlu'oughout  the  list, 
India  stocks  in  particular  spurting.  British  County 
and  Corporation  stocks  and  Colonial  Government 
issues  responded  to  the  Gilt-edge  lead,  and  the  other 
markets  benefited  to  the  extent  in  which  they  provided 
fii-st-class  prior-charge  securities.  An  index  of  the 
jiosition  in  the  Stock  Exchange  is  provided  by  the  type 
of  emissions  which  have  been  ma<le  during  the  present 
year.  Treasury  bonds  have  constituted  by  far  the  most 
important  new  issue;  subscriptions  have  run  into 
eight  figures  each  week.  Their  popularity  continues, 
despite  the  continuous  reduction  in  the  terms  at  which 
they  can  be  obtained.  At  first  the  price  was  raised, 
then  the  conversion  options  were  taken  off  and  the 
price  further  increased.  Now  the  rate  of  interest  is 
to  be  I'educed  to  five  per  cent.,  and  the  life  of  the 
bonds  shortened,  while  the' price  remains  unaltered  at 
ninety-nine.  During  the  coming  week  a  block  of 
£30,000,000  Three  per  Cent.  Local  Loans  Stock  will 
be  placed  at  fifty-seven.  Emissions  by  the  British 
Treasury  have  dominated  the  capital  issue  market 
during  the  month.  Other  borrowers  have  been  the 
Lanarkshire,  Fife,  and  Bristol  among  British  local 
authorities,  and  the  Commonwealth  of  Australia  and 
the  Stales  of  South  .Australia  among  Colonial  Govern- 
ments, while  foreign  governments  have  been  repre- 
sented by  Chile.  Among  home  statutory  bodies  making 
issues  were  the  Liverpool  Gas  Company  and  the  Great 
Yarmouth  Water  Company.  A  railway  debenture 
emission  was  made  by  the  Buenos  Ayres  Western 
Railway.  Industry  was  absent  from  the  lists  of  appli- 
cants except  for  two  high-class  debenture  flotations, 
one  by  Richard  Thomas  and  Company,  the  largest 
irianut'acturers  of  tinplate  in  the  world,  and  the  other 
the  Union  Castle  Mail  Steamship  Company.  The 
shipping  industry  will  be  further  represented  during 
llie  coming  week  by  the  Clan  Line  and  .\frican  Steam- 
ship Company. 

All  higher  on  the  week,  Consols  closed  at  53  (mean 
two  o'clock  quotation  to-day,  Friday),  Conversion  loan 
at  GSf,  Five  per  Cent.  War  Loan  at  93f,  Four 
per  Cent.  Funding  Loan  at  79^,  Four  per  Cent.  Vic- 
tory Bonds,  small,  at  84,  Five  per  Cent.  Nat'onal  War 
Bonds,  1929,  at  lOOi,  Five  and  a-Half  per  Cent. 
Treasury  Bonds,  Series  A,  at  100|,  and  Three  per 
Cent.  Local  Loan  Stock  at  57i. 

The  outstanding  feature  of  the  Foreign  Government 
bonds  during  the  week  was  the  strength  of  Brazilian 
issues,  and  to  a  lesser  extent  of  other  South  American 
varieties.  A  more  uncertain  tendency  developed  to- 
wards the  close.  Far  Eastern  descriptions  were  not  in 
demand,  and  Japanese  and  Chinese  descriptions  eased 
in  consequence.     Norwegian  Sixes  again  appreciated. 

The  advance  in  Gilt-edge  values  was  reflected,  of 
course,  among  the  prices  for  Home  Railway  prior- 
ohai-ge  securities.  The  tone  among  the  Ordinaiy 
stocks  benefited  indirectly  from  this  influence,  and  a 
further  bull  factor  existed  in  the  traffic  returns,  -which 
were  more  favourable  than  tiiose  of  the  preceding  week. 
Price  alterations  among  the  junior  issues  were  veiy- 
irregular  nevertheless,  and  some  li(^uidation  on  Thui-s- 
day  helped  to  depress  quotations.  Underground  Elec- 
trics were  easier. 

The  market  in  Foreign  Railway  Stocks  attracted 
only  a  meagre  amount  of  business,  and  price  move- 
ments w'ere  conseipiently  not  of  much  interest.  Where 
changes  occurred,  they  were  mostly  downward  at  the 
beginning  of  the  week,  but  later  some  moderate  buying 
caused  a  general  improvement  in  .\rgentine  quotations, 
though  the  latest  traffic  returns  from  that  country  did 
not  show  many  increases.  San  Paulos  again  eased 
awav  steadilv. 
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The  nuirkft  in  iiuliistrial  shiirvs  failwl  Id  ii'llc.'t 
ill"  iicHvily  piwailing  in  otluT  sections,  the  only 
■tivi'  counU'rs  being  a  limitwl  number  of  high-clnss 
'flKMiturf     issues    anil     favourite    C)riiinary     stocks. 

^ininf;  support  was  forlliconmig  for  Tobacco  sluires, 

Hiitish-Aiuericans     being       in      jiarticular      request. 

Mrewery  emissions  again  registered  an  all-round 
ppivciation,  Watney  Combo  Deferred  linisliing  at 
HiJ.  Bass  Preference  at  74J,  .\llsopp  Preference 
;    >"iti},    and    Mann    t'rossman     Preference    at    (>i«. 

'l;\iik  shares  exliibited  a  number  of  gains,  but 
;u'  tendency   provwl  somewhat   irregular.        Textile, 

^hipping,   and  Iron  and  Steel  shares  did  not  exhibit 

luy  mai'ke<i  changes,  and  the  volume  of  business  pass- 
is;  was  of  only  moderate  proportions.  Among  Insur- 
•ice    issues.     City    Eipiitable    Preference    and    City 

lipiitable  .'\ssociated  Preference  both  relapsed 
iiarply  on  Wednesday  on  what  was  considered  to  be 

iiformed  selling.  Vague  unofficial  assurances  have 
liled  in  the  desired  effect,  and  in  the  meantime  the 
uticipated  official  statement  is    awaited    with    some 

•  iisiety.  Elsewhere  British  Thomson-Houston 
'ebentures.  Radio  Corporations,  African  and  Eastern 

Trading  and  Brazilian  Tractions  were  in  compara- 
ively  strong  request. 

Speculative  as  well  as  investment  attention  being 
vussed  in  the  Gilt-edge  section  constitutes  a  contri- 
aiory  factor  to  the  dullness  in  the  Oil  share  market. 

i  he  volume  of  business  has  shnink  Jo  much  over 
'  i-ent  months  that  minor  selling  pressure  has  at 
resent  a  veiy  depressing  influence.  The  market  coni- 
.ience<l  the  week  in  dull  fashion,  interest  being  con- 

:;ned  almost  exclusively  to  the  leaders.  Royal  Dutch 
nd  Shells  appeared  for  a  time  on  the  up-grade,  but 
veiitually  reacted,  and  conchided  below  opening  levels. 

BuiTiiahs  and  Mexican  Eagles  also  finished  lower  on 

■idance.    Anglo-Persian  First  and  Second  Preferences 

veakened  for  a  time  on  the  pending  issue,  but  i-ecoveretl 

'hen  the  definite  ditails  were  announced. 
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RHODESIAN   DIVIDENDS. 

TuE  British  South  Africa  Company  has  issued  a  state- 
ment giving  particulars  of  the  dividends  declared  by 
Rhodesian  mining  companies  in  1921.  The  total 
iinount  absorbed  is  £663,793,  and  is  the  third  highest 
•11  record.  The  total  cash  dividends  declared  by 
Rhodesian  mining  companies  to  December  31,  1921, 
anounts  to  £8,201,821.  This  figure  is  exclusive  of 
dividends  declared  by  Rhodesian  development  and 
aiscellaneous  con:panies  in  cash  or  scrip  amounting 
o  over  £3,800,000,  dividends  paid  by  local  Rhodesian 
pining  companies  and  syndicates,  and  distributions  in 
!;e  form  of  return  of  capital. 

"Ratii  dwiarod  or 

its  equivalent 

subject  t« 


Lompany 

Oaii^a 

Globe  And  Phoenix    ... 

IxinelT  Reef 

Rexeiide  

Rho<lefiia  Broken  Hill  Development 

Company 

ShAniva 
Wanki-Collien- 


Amount 
£ 

3i,is; 


MOUNT  LYELL  MINING. 

I-sued  Capl  al :  £1.2-9.195. 
luE  Mount  Lyell  Mining  and  Railway  Company  has 
:Le  reputation  of  being  one  of  the  best-managed  mines 
ill  the  world.  The  Company  owns  an  extensive  plant, 
v.  liich  has  been  kept  up  to  date,  with  a  research  labora- 
toiy  studying  modem  improvements  and  applying 
tiiem  when  found  suitable.  The  ore  deposit  consi.sts 
of  cupriferous  iron  pyrites,  wliich  contains  also  ilie 


precious  metals.  The  works  have  a  great  reputation 
in  the  metallurgicjil  world  as  the  home  of  pyrilic  smell  - 
ing,  a  process  which  utilises  the  sulphur  in  the  ore  as 
fuel.  The  mine  is  situated  on  the  West  Coast  of  Tas- 
niMhia,  and  is  eonnecled  with  the  scu  at  Macquerie 
Harbour  by  a  railway,  some  eighteen  miles  in  length, 
owned  by  the  Company. 

Ill  the  1920  report  statistics  were  given  of  the 
total  tonnage  treatwl  and  of  the  metals  produced  from 
the  inception  of  the  Company,  August  10,  1903,  to 
Sei>tember  30,  1920.     These  figures  were  as  follows  : — • 


I.yrll  Mine  (iactudiug  £outb  Lyell 


Miue) 
Nortlt  ilount  Lyell  Mine  (including  Lyell 

'J'tuin»is) 

Lydl  Oonuitock  Mine       

Coneentnitt-s  

Cement  copper      

liy-prod»cl.<,  Crotty  Smelting  Works 


Mctul-bcariuK  I1uxe$ 
C\ipri(oroii&  cla3*8  ... 
PurehoiJCil  ore 


Smelted 

Dry 
weight 
Tons 

. Avemgo  Auay . 

Cujiper     Silver      Gold 

%               01.               07. 

3,625,205 

0-70 

1-77 

0-051 

1,763,767 

13,032 

S1,6I2 

10 

1,378 

6-25 
3'3S 
1055 
78-20 
8!)0 

1-46 
0-28 
111 
OH 
337 

OOOS 
0-034 
0052 
0-310 
0020 

5,425,081 

83,721 

98 

7,605 

2-66 
149 
050 

1.66 
0-36 
0-3B 

0-038 
0-003 

From  this  was  produced  118,558  tons  ui  i.<jjjim-i  , 
8,620,984  oz.  of  silver,  and  214,710  oz.  of  gold. 

Since  the  present  Company  took  over  the  property 
in  1903  operations  up  to  September  1920  were  con- 
sistently successful,  and  dividends  were  paid  annually 
without  a  break.  Osving  to  a  considerable  fall  in  the 
price  of  copper  and  an  increase  in  costs,  duo  to  higher 
wages  and  more  expensive  supplies,  the  profits  of  the 
year  which  ended  last  Sej)tember  did  not  allow'  of  the 
customary  dividend  being  paid.  The  net  profit  for  the 
financial  year  amounted  to  £51,830,  as  against  £76,007 
in  1919-20  and  £130,233  in  1918-19. 

The  financial  results  during  the  last  financial  year 
and  two  previous  years  are  tabulated  below:  — 


.-■ — Year  ended  September 


Working  profit  ., 
Balance  brougbt 


(a)  Inclading  £10,906  i 
ALLOCATION'S — 

Oflfice  and  general 
Prospecting        ... 
Depreciation 
Appropriation  for  n 
Dividends  paid  ... 

Carrj-  forwarti    ... 


Liquid  ;i«iK;l^  ^u^plu^ 


Ore  mined      ...         

Ore  smeltwi 

Blister  copper  produced 

Contents  copper        

Contents  silver         

Contents  gold 

Cost  of  blister  copper  per  ton 

tre;ited        

Working  profit 

-N'tt  proHl        


351,155  489,026  631,898 

xpended  portion-of  provision  for  new  plant  expenditure 


1921 

Tons 
196,429 
152,733 


20,963 
9,478 

47,682 

193,379 
05%) 
217,624 

489,026 

£533,862 

-Tear  ended  Sept.  30. 
1920 
Tons 
192,925 
169,649 
4,580 
4,536 
'..       168,109  oz. 
I.  5,164  oz. 


20,736 
10,625 
49,968 
36,000 
80,576 
(BJ%) 
334,995 

531,898 

£702,880 


Four  wwBks  ending  ; — 
Oct.  19,  1921 
Nov.  16,      ,. 
Dec.  14 


..      £,133,531 
£51,830 
Blister 
Tons      Copper 
Treated     Tons 
10,206       614 
16,537       53S 
16,.59'J       595 


1919 

Tons 

210,193 

185,177 

6,377 

6,314 

266,864  oz. 

5,538  oz 

35/3 
£237,886 
£130,233 

, Metal  Contents 

Copper  Silver     Gold 

'Tons  oz.  oz. 

010  17,519       382 

531  16,345       386 

591  13,781      402 


45/5 
£163,162 
£76,007 


On  examining  the  figures  given  above  it  will  be 
seen  that  there  was  a  decrease  in  working  profit  over 
that  earned  hi  the  previous  year  owing  to  a  consider- 
able increase  in  working  expenses,  but  there  was  a 
larger  carry-forward  to  next  year's  accounts.  Duriiig 
the  first  nine  months  of  1920  the  price  of  electrolytic 
copper  had  averaged  £114  per  ton,  and  in  October  of 
that  year  it  h-ad  fallen  to  £97,  while  in  March  1921 
it  reached  £70.  With  a  cost'  of  production  in  the 
vicinity  of  £100  a  ton  operations  could  only  be  con- 
tinued at  a  loss,  but  this  policy  was  decided  on  as  the 
management  anticipated  making  considerable  reduc- 
tions in  costs  on  account  of  the  introduction  of  new 
plant  and  new  methods  of  treatment.     The  low  price 
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of  copper  for  gome  months  forced  all  other  copper 
mines  in  Australia  to  close  down,  and  Mount  Lyell 
alone  carried  on  production.  Whether  costs  have 
been  reduced  to  allow  cxjpper  to  be  produced  at  j£70, 
which  is  approximately  the  jiresent  price,  the 
Directors'  repoi't  does  not  say.  But  it  is  stated  that 
the  larger  tonnages  of  copper  recently  produced  as  a 
result  of  mining  a  higher  grade  of  ore  from  the 
North  Mount  Lyell  Mine,  and  from  improvements  ip 
the  methods  of  treatment,  Jiave  been  successful  in 
lowering  the  costs  of  production.  The  report  goes  on 
to  say  that  "further  reduction  in  costs  from  these 
sources  cannot  be  expected,  and  can  only  be  looked  for 
as  the  lesult  o,f  a  reduction  in  wages,  including  those 
paid  for  indirect  seivices,  like  supplies,  transport,  re- 
fining charges,  &c. 

As  in  Soiitji  .\frioi,  mining  cannot  be  carried  on 
at  a  jjrofit  unless  labour  will  agree  to  accept  lower 
wages  than  those  prevailing  when  the  cost  of  living 
was  high,  and  when  the  metals  won  commanded  ex- 
ceptional'prices.  Examples  of  the  incs-eased  cost  of 
supplies,  due  mainly  to  increased  wages,  are  given. 
Coal,  which  in  1914' cost  27s.  3d.  a  ton,  was  in  ]9'21 
48s.  a  ton.  The  wages  for  coke-making  during  this 
period  have   been  increased  ninety-five  per  cent. 

The  Board  realise  it  is  unsatisfactoiy  to  share- 
holders that  wasting  assets  should  be  used  up  under 
conditions  which  result  in  continuous  loss.  The 
present  course  can  only  be  justified  in  the  hope  of  a 
return  within  a  reasonable  time  to  more  normal  con- 
ditions in  respect  of  the  cost  of  the  various  sen'ices 
for  which  the  Company  has  to  pay. 

As  regards  the  mine  the  position  appears  to  be 
quite  satisfactory.  Development  during  the  year 
under  review  was  on  account  of  a  shortage  of  labour 
somewhat  restricted.  In  the  North  Mount  Lyell 
Mine  the  exploration  work  carried  on  with  the  diamond 
drill  was  very  promising,  and  indicated  an  important 
addition  to  the  general  ore  reserves.  Below  will  be 
found  a  summarv  of  the  reserves  as  on  September  30, 
1921:  — 

Mount  Lyell,  including  North  Mount 

,-SoutU-LyeU  Mine.->  , Lyc-U. ,     Total. 

Copper.  Silver.  Gold.  Copper.  Silver.  Gold. 

Sept.  30       Tons        %        oz.       oi. :  Tons      %    oz.       oz.  Ton.s 

1919  1,910,388     0-5        1-5       004  960,242    6-      1-33    0005  2,870,630 

1920  1,802,509     0-5        1.5       004  1,013,518    6-      1-33    0006  2,816,027 
.     1921       1,711,088     0-5        1.5       0-04  1,095,981    G-      1-33    0-005  2,807,069 

With  regard  to  the  financial  position,  the  Directors' 
report  a  surplus  of  liquid  assets,  apart  from  shares  in 
other  conipanies,  of  £472,466,  after  including  in  the 
accounts  the  large  sum  of  fo.59,959,  as  the  value  of 
stocks  on  hand,  such  as  stores,  coke,  fuel,  timber, 
explosives,  fertilisers,  &c.  ""  Whether  assets  such  as 
these  should  be  classed  as  liquid,  assets  seems  doubt- 
ful— at  all  events,  it  is  a  credit  which  makes  the  finan- 
cial position  less  satisfactory  than  it  at  first  sight 
appears  to  be. 

The  price  of  the  shares  is  now  14s.  9d.  per  share. 
They  were  up  to  32s.  3d.  in  1918.  and  were  as  low 
as  lOs.  in  JO-21. 


SULPHIDE  CORPORATION. 

Issued  Capital — 

600.000  Pi.torunce  shares  of   £1   each 600,000 

600.000  Onliiiary   shares   of   15s.    each 450,000 

1,050,000 
TiiE  Sulphide  f'orporation,  which  owns  the  Central 
Mine  at  Broken  Hill,  has  been,  and  is  slill,  passing 
through  dillicult  times  on  account  of  labour  troubles. 
Since  1915  there  has  been  a  succession  •  of  strikes, 
culminating  in  the  great  strike  of  1919-20,  which  was 
finally  settled  by  the  famous  Edmunds  Award.  This 
settlement  reduced  the  hours  of  work  and  fixed  wages 
at  a  scale  which  made  mining  unprofitable  for  manj' 
companies,  and  barely  profilable  for  others  only  when 
■the  metals  j)roduced  were  at  high  values.  The 
Sulphide  Corporation  is  one  of  the  companies  that  has 
survived,  but  its  output  from  the  Central  mine  has 
fallen  from  200,000  tons  raised  before  the  War  to  an 
output  during  the  last  financial  year  of  only  05,000 
tons. 


The  Corporation  has  other  interests  besides  the 
Central  mine,  and  owns  smelting  worjcs  at. Cockle  C'reek 
and  zinc  works  at  Seaton  Carew,  Durham,  in  England, 
and  with  the  help  of  these  auxiliai^  interests,  and 
more  especially  with  the  benefit  of  a  slime  dump,  con- 
taining still  175,000  tons  derived  from  past  work- 
ings, operations  have  been  carried  on  without  a  net 
loss. 

As  it  was,  during  the  financial  year  which  ended  on 
June  30,  1921,  this  heavily  capitalised  Company  made 
on  working  account  only  the  small  profit  of  i2,480,  as 
against  £32,395  in  the  previous  year.  In  that  year, 
however,  it  should  be  noticed  that  the  profit  was  ijot 
really  derived  from  the  operations  of  the  year,  but  came 
from  sales  to  the  British  Government  and  Belgian 
smelters  of  zinc  concentrates  jjroduced  in  previous 
years.  Without  this  extraordinary  source  of  revenue 
in  both  years  the  actual  operations  would  have  shown 
a  loss.  Nor  is  this  to  be  wondered  at  when  we  are 
informed  that  the  Corporation  had  to  bear  dm'ing  these 
two  years  a  burden  due  to  the  strike  of  £164,357.    ^ 

Although  the  working  profit  last  year,  as  already 
mentioned,  was  only  £2,480,  the  Corporation  derived  a 
considerable  profit  from  the  purchase  and  sale  of  lead 
ores,  originally  sold  to  the  Government,  and  this 
transaction,  together  wdth  credits  from  interest  on 
investments  and  from  other  sources,  produced  a  net 
profit  of  £30,009,  enabling  a  dividend  of  five  per  cent. 
to  be  declared  'upon  the  Preference  capital. 

The  financial  results  during  the  last  three  years  are 
tabulated  below  :  — 


General  expenses 

Interest 

Taxes  and  royalty 
Written  off 


^ Year  to  June  3( 

1921 

1920 

£ 

£ 

2,480 

32,395 

41,568(a) 

37,403 

54,3S6 
2,6«5 


Net  I'rolit            

14,039 
...     30,009 

44,048 

...      30,000 
(6%) 

30,000 
...      30,009 

9 
..     439,880 

66,924 
2,874 

69.798 

98,391 
308.50* 

406,899 

Dividend  on  Preference 

Dividend  o|i  Ordinary 

Directors*  percentage 

Beser\-e 

Depreciation  of  investments  ... 

2,874 

90.000 
(15%) 
67,500 
(15%) 
7,50W 
30,000 
38.985 

Net  profit  .IS  above     

233,585 
308,508 

Balance 

Brought  forward           

'-     2,874 
.  437,006 

74,923 
362.083 

Carried  forward'  439,889'       439,880*  437,fhi>; 

(a)  Includes  £24,870  from  purchase  and'-resale  of  lead. 
»  Accumulated  profit  used  in  the  Company's  business. 

As  is  natural  under  the  circumstances  the  strike 
and  its  disastrous  effect  on  tlie  Broken  Hill  mining 
industry  is  discussed  very  fully  in  the  Chairman's 
address  to  the  shareholders.  He  pointed  out  that  the 
Edmunds  Award  must  lead  to  unemployment,  and, 
ihciffore  is  a  disadvantage  rather  than  a  blessing  to 
labour.  The  weak  spot  in  the  settlement  is  thus 
ilescribed.  "  The  settlement  left  the  industry  at  the 
mercy  of  world-  prices  wliich  could  iK)t  be  foreseen  or 
controlled.  It  rigidly  fixed  a  high  scale  of  wiges  a:;d 
reduced  hours  of  working,  but  it  ignored  the  fact  that 
industries  cannot  continue  under  uncommercial  con- 
ditions, and  that  the  result  of  endeavouring  to  main- 
tain an  artificial  scale  of  wages  without  reference  to  the 
value  of  what  the  work  so  paid  for  produces  may  veiy 
likely  be  the  paralysis  of  the  industrj-  and  the  cessation 
of  employment  in  it. " 

At  the  date  of  the  award  in  September  1920  lead 
was  worth  £34  a  ton  and  silver  5s.  an  ounce.  At 
present  prices  lead  is  about  £25  a  ton  and  silver  3s.  an 
ounce.  No  wonder,  therefore,  that  the  mines  find  it 
hard  to  pay  with  their  products  selling  at  prices  far 
below  those  existing  at  the  time  of  the  award.  •  Since 
1916  costs  have  risen  enormously.  In  that  year  lead 
concentrates  cost  £6  19s.  per  ton  to  produce.  Last 
year  the  cost  was  £12  9s.  5d.,  and,  if  it  had  not  been 
i'or  the  beiiefii  .l..iivil  fniin  ilw  ilniuii  slinies  inilb-d  in 
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conjunction  with  the  crudf  oiio,  the  cost  would  have 
been  £15  178.  a  ton. 

At  tho  Cockle  Crock  smelting  works  opoi-ntioiis 
weri'  siisjicnded  (or  the  firet  half  of  the  financial  year, 
but  in  the  second  half  10.271  tons  of  Central  mine  lead 
concentrates,  12,141  tons  of  purchased  ores,  and 
6,380  tons  of  other  Broken  Hill  lead  concentrates  were 
smelted.  The  Corporation  has  also  extensive 
sulphuric  acid  and  superphosphate  works  and  earned 
profits  from  these  sources.  Indeed,  it  was  due  to 
these  subsidiary  works  that  the  working  account 
showed  a  profit  at  all. 

.\t  the  English  works  at  Seaton  Carew  high  wages 
and  high  costs  for  coal  and  other  mateiials  made 
operations  unprofitable.  The  average  price  of  speller 
fell  from  £48  in  1919-20  to  £32  in  1920-21.  The 
works  are,  however,  shortly  to  bo  reopened  under  a 
temporary  arrangement,  covering  six  months,  with 
the  Board  of  Trade,  but  as  the  British  Government 
have  purchased  Australian  zinc  concentrates  up  to  1930, 
it  is  expected  that  the  aiTangement  which  is  favourable 
to  the  Corporation  will  be  extended  for  a  longer  period. 
\Vith  regard  to  the  Cehtral  mine,  only  a  small  amount 
of  development  was  done  during  the  year,  but  no 
anxiety  need  be  felt  about  the  ore  supplies  which  have 
been  computed  to  contain  1, 461, 783  tons,  a  supply 
several  years  ahead  of  the  mill  requirements. 

The  mill  and  smelter  statistics  covering  the  last 
three  years  are  given  in  the  tables  below:  — 

-Year  ending  Jn] 

1921  

Tons 

Crado  ore  tre>t«<i 

Dump  Alimes  Ueattid 

Lead  ooacentist«s  produced 

Zinc 

Cost  per  ton  coHCtntrata —  £    t. 

Crude  ore          13    9 

Damp  slimes     ...        ■■■        •■•        ..•  1     8 

Ore  reserves  (torn)      li^Sl, 

SmelUT  Sialistics. 
Tons 
Lead  cono'Jitrates  and  purdi.-ised 

on»  emelted      ., 49,074 

BnlUon  produced  16,349 

Gold  in  bullion     7,r,31  cz. 

surer  in  bullion 1,546,284  oe. 

The  financial  position  is  sound.  Cash  and  invest- 
ments stand  at  £322,456;  products  in  transit  and  on 
hand  and  purchased  ores  in  stock  amount  to 
£438,793;  sundry  debtors  stand  at  £195,729,  while 
stores  on  hand  are  valued  at  £181,116.  These  assets 
together  amount  to  £1,138,094.  On  the  liability  side 
unclaimetl  dividends  stand  at  £888  and  sundry 
creditors  at  £501,814,  or  together  £502.702.  There 
was  therefore  a  surplus  of  hquid  assets,  including 
stores,  of  £635,392,  or  excluding  stores  of  £454,276^ 
The  position  is  better  than  it  was  in  the  preceding  year. 

During  the  first  five  months  of  the  current  year 
there  have  been  raised  and  milled  a  total  of  47.000 
tons  of  crude  ore,  indicating  an  output  for  the  whole 
year  of  120,000  tons,  in  addition  to  which  it  is  expected 
that  24,000  tons  of  dump  shme  will  be  treated. 

The  shares  of  the  Corporation  are  now  quoted  as 
follows  :  Ten  per  Cent.  Preference  shares  (£1  nominal) 
at  163.  10^.,  Ordinary  shares  (los.  nominal)  at 
8s.  8}d.  Yield  on  Preference  shares  on  the  basis  of 
five  per  cent,  as  paid  this  year  is  £5  18s.  7d.  per  cent. 


1921 

1920 

1919 

Tons 

Tons 

63,286 

mill 

120,386 

13,627 

closed 

9,656 

13,871 

ovinf;  to 

36,448 

21,638 

strike 

86,660 

16,885 

85,356 

3,849 

25,790 

5,802  01. 

14,388  02. 

503,493  oz. 

2,239,683  m. 

Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Fnll  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo  FLEET  STREET,  LONDON,  EC*.  Established  1836 


I.— BANK   RETURNS.    ETC. 
BANK  OF  ENGLAND.— AccounU,  January  18,  1922. 
Issue  Department. 

NotwlMoed    ei«.068.7f)0  Government  T)eht  *H'2«inn 

Other  SeeurltiM  7<434.BO0 

Gold  Colo  and  nallloD  126.818.780 

«l*6J)e8.780 


PnprletotB' Capital    £14.553.000 

R«i 3.400.B63 

Publlo  Deposit*  19.823.055 

Other  Depodte    117,821.265 

Seien-day  and  other  BlUa  U.607 

£165.412.580 


ei45.06B.780 

Banking  Department. 

OnriMTiment  Seonritlei       ...  (47.143,6% 

Other  Securltloa 83,974,616 

Not«    22.468.830 

Gold  and  SlWer  Colo 1,826,416 


466.412.530 


Compartoon  with  Prevlom  Four  Wetta  [OO.OOO'i  omitted]. 


Ratio 

(Vln  Reeerre   Bank    Three 

Olwo-      and     r-Depoelt*-,    ^flecoriUea-.      He-     to  Da-   Rate     Monthf 
tatlon    BnUloo  Pnbllo    Other    Oort.     Other    eerre    bllltl<'«       • 


Data 

,T.in.  18,'22 
Jan.  11.22 
J'>n.  4.22 
Dec.28,'21 
D«c.  21,'21 

Jly.22.14 

•  Jnlv  TO  iqi4  +  to  4%;  July  31,  8%  :  A"8.  1,  10%  ;  Aug.  6,  6%  !  „f°«- 8>  8%. 
Julv  13  1916  R% -Jan.  18  1917,  5i%  "  Apr.  5.  6%;  Nor.  6.  1919.  8%  ;  Apr.  16. 
mo,  7%  ?  milprll  28,  6t%  r  Ju..e  23,  6%  :  JuIy2k6^»^J_No^J%, 


122,6 
123.6 
125.7 
126,5 
126,8 


128,4 
128.4 
128,4 
128,4 
128.4 


19.6 
15,6 
17.1 
16,0 
14,1 


117,8 
129.8 
174,9 
106.6 
124.2 


47,1 
56.0 
68,7 
38,9 
50,8 


85.1 
120,0 
83.1 
65,2 


24.3 
23,3 
21,2 
20.4 
20,2 


% 

17-8 

15-9 

110 

16-6 

14-8 


BIIU 
% 

31 

3>V 

it 


29,3       40,2       13.7       42.2       11.0       33.6 29,3 62-40 3^ 


'comparison  of  Bank  Returns,  Exehanges.  Prices,  &e. 


Bank  of  EnRlaml  (In  £  e  sterling.  Ja°  ■  18 

00,000"9  omitted) :  1922 

Olroolatlon       £122.6 

Publlo  Deposlta  19.6 

Other  Deposit*    117.8 

Qovemment  Securities  47,1 

Other  Securities  83.9 

Itraerre    24,2 

Ratio  to  Liabilities     17'8% 

Coin  and  Bullion     128,4 

Money:  ,„, 

Bank  of  Bngland  Rate  5% 

Bank  of  France  Rate     5i% 

Hate  3  months'  Bills  London   ...  3l% 

EichanRea : 

Paris  Cheque    6r90 

New  York  60  days 420 

Bombay  Telegraphic  Transfers...  1/3} 

Prices  :  , 

Consols  2i%  Cash  501 

French  Rentes  3%  Money     55-90 

SlWei,  London  spot    oz.  34i 

Wheat,  0<urt(t  average  qr.  45/0 

Cotton,  Mid  Upland    lb.  10-86d. 

Iron,  Scotch  pig  ton  101/0 


Jan. 19 
1921 
£128,6 
16.0 
120,0 
64.5 
81.3 
18.2 
13-4% 
128.2 

7% 
6% 
6i% 

6r07 
3-73i 
1/6  A 


68-65 

40d. 
85/11 
iriSd. 

231/0 


Jan.  21 

1920 
£83,1 

21,1 
140.3 

68,1 

84.4 

27,0 

168% 

98.8 

6% 
5% 
5ft% 

43-65 
3-581 

2/3; 

5U 
68-90 
79Jd. 
72/6 
29-61d. 
181/0 


Jan. 22 

1919 
£89,0 

27£ 
128,6 

62.9 

79.0 

29.7 
1932% 

80,3 


26-981 

4-73 

!l/6ii 

691' 
83  25 
48i^<l- 

72/7 
1976(1. 

101/0 


Jan.  17 
1912 
£28,0 

16.9 

39,8 

16,3 

31.7 

27,7 
48-94% 

37.3 

4% 


26-23 

4  83-70 

1/41 

771 

95-17 

26i^d. 

33/1 

640d. 

56/3 


Week  to 
Jan.    18,'22 
Jan.  11,  '22 

Jan.  19, '21 
Jan.  21. '20 
Jan.  22,  "19 
Jan.  23.  "18 


4,338.412 
4,189,877 
4.4ft2.283 
4.366.265 


Notes  outstanding — 
One  Pound 
.Ten  ShiUIng 
OertiScates  outstanding 


COBRENCY  NOTE  ISSUE. 


9,461,409    308.851,810 
10,818.230    311.736.960 

11,022,753  344,284,488 

10,318.474  332.693,766 

8.279.196  308.218.627 

4.984,668  210,142.981 

Balance  Sheet,  January  18.  1922. 

Advance? — 


Bank  of       %  of  Bank 
Bngland  Notes* Gold 


iDTeetments  Beserre  A/o 


Gold  Coin  and  Bullion   ... 

Silver  Coin  

Bank  of  England  Notes 
Government  Secaritlea  ... 
Balance  at  Bank  of  Eng- 
land       

Total  


28.600,0<)0 
3.000.091 
19.450,001 

271.381.410 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO'b  omitted]. 


Week  to 
Jan.  14. '22 
Jan.    7,  -22 
Dec.  31,  '21 


Revenue 
£23,917 
19,448 
14.982 


Bxpendl- 

ture 

€.52,119 

23,761 

9,753 


Bxpenditure 

£23,202 

4.303 


Other 

Receipts 

£119,805 

121,779 

98.177 


Other 

ISSQM 

£92,257 
117,980 
104.967 


Balan^ 
£2,498 
3.163 
3.6  W 


816.861 


4,489,058         —3.798 
4.810.481  —5.833 


Yr.  •21-22* 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-18 


Week  to 
Jan.  14,  "22 
Jan.     7,  '22 
Dec.  31,  '21 


1,216.650 

1,425,985 

1.339.571 

889.021 


1.039.728         176,VJli  —  — 

1,195.428        STO,i5-t       6,710,142       6,920.699 
1.665,773        328,202         8,092,709       5,786,607 
2,579,301      1,690,280         7,033,402        6.361,363 
Principal  Items  of  Revenue  and  Expenditure. 

. Revenue -^    / Bxpendltore 

Customs      Income  Kicess  Profit  Other      Int.,  (to..        Misc. 


6.294 
8,369 
12.783 


Snpplf 


&  Excise 
£3,''41 
4,285 
2,582 


Tar,  &c.  Duties,  &c.  Revenue 

£12,020  —       £8,166 

8-136  —  7,027 

3.908  —  8.191 


_  Debt  Bxpend.  Servloei 

£395  £2,664  £18,681 

4,493  463  13.783 

2,321  254  7,197 


289  days '21-22 

290  days  '20-21 

Yr.  '21-22*       .. 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


323,000 
333,785 
283,023 
182,220 


410,500 
394,146 
359,099 
291,188 


120,000 
219,181 
290,045 
285,028 


111,000 
473,873 
407,404 
150.587 


345.000 
349.599 
332.034 
269,964 


Floating       [qoo's 

DEBT.  omitted] 

Jan.  14, 1921 
Jan.  7, 1922 
Deo.  31.1921 
Dec.  Ij  24, 1921 
June      30. 1919 

■  Budget  estimates. 


Treasury 

Bills 

£1,063,681 

:  1,068.396 

1.059,806 

1,088.266 

786.150 

t  Highest. 


Ways  &  Uea 
Advances 
£186.784 
173.004 
200.034 
186,454 
.774,237 


Total 
£1,219,445 
1,247,400 
1,269,340 
1,274,710 
L570,387t 


26,272  688,488 
28,488  817,381 
16,171  1,317,588 
11.3B0_2i297.966 

Treasury  Bond 

Receipts. 

£28369 

16,511 

6.896 

10.465 


;  Excess  of  Berenue. 


7U 


THE     STATIST. 


[January  21,   1922. 


FOREIGN  BAITKS. 


tOOO'a  oDiitted.) 


BEU2IUM. 

Gold 

surer 

Total 

Dbcoanta 

OlrcalatloD 

Depo4lt« 

Aug.  14.  1* 

...  rr-.274.425 

15.P25 

290.260 

1,048.125 

1.295.000 

158.550 

260.584 

4n.770 

307.354 

449.485 

6,335,011 

675.598 

266,5B4 

40.817 

307.201 

398,648 

6,34i,303 

610.7<!3 

^alm  on  CoDtfo^nt 

OZEOHO-                  Aostro-  Usby.  OD 

SLOVAKIA.           Hnng.  Bank  Ban*  NotM  Dlsooonts  AdvanoM  ..„.„,      „„,.v_.u, 

S!?i?*2}    ^-^WJ^-S^^  ],06?.064    ]. 951.028  2.354.631  11-678.293  2.146299 

"~  "   "'            10,09fl.r38  ;, 058,879    1,892.968  2,33S!,884  12129.573  1743922 

10,096.681  1,008.970     1847,538  2230,852  11766.978  2,181,905 


Oiroalatlon 
(State 
Not«s)      DnpoflltB 


Gold 
■  ..    I^r  73,800 

-  228.335 

-  228.329 


Sliver  Total 

6138  79.938 

3,501  231,836 

3-541  231,870 


Dl9-  Balance  Oircula- 

coants  Abroad       tlon    Deposits 

111,546  14.148     156,474          846 

213.117  13.2?5   465,041   136.514 

217.134  22.633    470,963  128,458 


nana.  .  '-^."^^ >      "^"^  0*=''  Olrcala-  /-Deposits--, 

jSi.STm.^     .."  B«n»  Abroad  Incl'g Silver    Bills         tlon  PubUo     Private 

Jm    ?S'^!    ^•^■;^iy„*l*,''"'350  4.766,875  2.444.200    e.683,1'5  382,550     947,575 

J^'  19.' -If  "  hV^!?!l?  }-S}^-lV  .^•R*'^^??M'^3-???  3].m.3:o  ii.m  U6imo 

Jan.  20,  '21 
Jan.  22.  "20 


-.  3.576.2%  :,948.367  5.804.841  2  456.843  36,7g5.724  33,347  2,451.742 
3,?85.167  1,948.367  5,t01,497  3002.834  38.11^2,893  37,?ll  3282,048 
■  3,601,626  1,978,275  5.8)6300  1.702-650  37679.425  45.250  3,904.350 


___... „^-'""r~ — C^h s        Iteasuryi      iMaaa  Si  Olroola-              De- 

?    ""iW-        *^"'''        ^"""    Total     Other  Notes  Discounts  tlon             posits 

j»n°5''-oo^'^,S?:85S33''^^''  '■69''*'™      "'5,580        801100  1.890900       943,960 

T^'  ^l•  Vh     l^.-??5  li''ci',  !'25I  l"^  ^•803.066  117.948,330  113.139,872  16,914.813 

Jan.  14.  •;?...  995.39.^  ^6P3  1.007.085  3,945,872  122.845,645  112.593937  19.558,980 

f??  \¥Si\   1-091.555    6,391  1.097.948  22.048.381  63,806,765  66,546.702  15,637.43.1; 

Ja"- 14,20  1,069,268  16,915  1,105,263  ll,U3J.941  35703084  sSmI  14,622 111 8 


U    8T«TE8  , Gold ,  Bllh  ,-Depoeit&-, 

FFD.  RES.  Beld  b;  With     Total         Dig-       Accept-                Total       Clrcols- 

BANKS.  Banks  Affenti       Tasb        ooanf^d      ances  Govt.       N.>t             tiott 

Jan      6, '22...  ^12.875,300-' 3.009.800  1.112.670  128.870  68.3)0  1.829.140  2, «053«0 

Jan.   13.  •22-  ^-2,895.590-^3.041.300     987,490    86,750  16,''90   1,778.10  2,293^00 

J»n.  17, '21 ...  ^2.030.280-^2,276.860  2,807.350   234,760  25.f90  1.834.640  3,270,020 

Jan.  19, -20  723.890  1,317470  2,102.100  2,079,760   674.720  27,800  1,715,890  2,914,370 


II.— CURRENT  BANK  RATES   OF    DISCOUNT. 

%      Dace    Plied 
July      1,  '16 


Oea 

Aug. 
Dec. 
May 
Dec. 
July 
Nor. 


23.  "14 
11. '21 
29.  '21 
19. '21 
29, '21 
6. '21 
5. '21 


Lisbon 
Madrid 
Paris 

Petrograd   ... 
Rome 

Stockholm  ... 
ToUo 
Vienna 


H 


Data 
Sept 
Hot. 
Joly 
Joly 

8        May 

6i      Oct. 

8-03   Nov. 

6        AP»- 


Fixed 
3,  •25 
4. '20 

28.  '21 

29.  •!« 
12.  '20 
19. '21 
18.  •!? 
14. '21 


III.— FOREIGN   EXCHANGES. 


HOLUND.  Gold 

4°«.    1,  '14    ...  1 1.181,692 
-.'22    ...      605,968 
605,969 


Jan. 

Jan.  16.  '22 


2,988 
7,536 
7,442 


Total 
164,680 
613,505 
613,411 


Dla- 
connts 
161.064 
316.794 
316  833 


{an.  17.  '21 
'»"•  i7.  "20 


Ad-  CIrcula-  De- 

vaoces  tlon  posits 

123.384  427,920  17.244 

ia.U4]  1,038,381  36,520 

155,891  1024,828  48.827 


636,140    21.839 
631.897     7.339 


268,635     257,742     1.076,590   89.923 
250.428    227,208    1,033.034   83,5i2 


Other 

Total  Oaali 

-L  1.214.400- 


D'scouota 
625,425 


Oiroula- 

tioii        Deposits 
1.585,1''0    222,175 


ITALY.  Oold      Silver 

•"Hyai,  14   ...        _  _ 

55JI'?S'2J  •••^■8^''™9     74,249   922,038 "'48'iT645    6.359,f5l    13!892.'237  I  HIq'rr? 
g!li0^jl_l"    8^'^78     74.349    922.527    427,304    6,139,555  13  743  686  l.lsS.'f" 
Dec.,  10,  -20 
Dec.  10. 18 


flil«?S    ?="?SS    l^o^-2?S    !S'?    4'888,200  16,286,350  l,R83.10u 
804,950    75,100    880,050    442.625   2,256.475  12.284.075  1,8()6.42J 


LONDON  OH— 

Berlin Cable 

Brussels  Cheques 

Denmark     Cable 

.  Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—        Cheques 

Norway  Cable 

Paris 3  mos. 

—    Cable 

Spain  (Bank  places)  3  mos. 

—     Cable 


Jan.  20.  '22 
840in.        i 
64tr.  10c 
21kr.  05 
lia.53i" 
97lr00 

4d.  I 

$4  2U 
>4  22i 
26kr.  87 


Jan.  13,  '22 
BOSm- 
54fr.  2O0. 
21k'.  10 
lia.47»c 
97lr.  376 

4jd. 
(4  221 
14  23 1 
26kr.  93 


I    Jan.  8.  '22 
I    800m 
'     54Ir.  850. 
I     21  kr.  05 

Ua.  450. 

97lr  62 
1        4td. 

14  20 

»4  20i 

27kr.  00 


Dec.  30,  -21 
730  "1. 
54(r.  950. 
21ki.05 
lia.  410. 
98lr.  00 
4iJ. 
t4  20i 
14  21 
28  kr.  20 


61tr.  870.         51''-  90o.         62tr.  37o         62'r.  47 


do. 


211f.  70O.         21tr.  780         21(r.  70o 


Advances  Notes 
78,630  327,224 
25,341  1,232,988 
68,022     1,167,185    l,021,6i7 


I Deposlta , 

Public        Privat,. 

138,180         15.212 

993.791        59,777 

46,355 


1,120.323    1,023,087 
1,185.640    1,091.310 


Loans, 

Omh  Own  ^(tregate    DIsots,   . Net  Deposits ,  Eicess 

▼aolts       Reserve  Invret.,  4o.  Demand     Time        Total      Reserve 

-      J449.440  2.066.190          -             —    4  4«fl!.s  fl  cm 

*7iM,?t     fZFgO  4.492  570  3,967,170  234,920  4:289:610  slsiO 

73.l40t_  665,  90  4.4c.6,140  3.9)3.380  240.340  4,256,030  4i,4'o 

86,800t     587.430  5,262,130  4.108.330   283,8'0  4  455  980  ;Tfinn 

112,960t     683,620  0,36  .,610  4.17O,0M  253,470  i:737;290  29:440 


NORWAV. 

il'iy  31,  '14 

Dfc  31,  '21 

Jan.    7,  "22 


Jan.    7,  '21 


_  , .  Balance  Norw.  &  For.  DIsc'nta 

Gold  Abroad    Govt.  Sees.    &  Loans 

<^}'1B  30.204        8,874          87.824 

i^K'jI?  ^A^^        8,-/ 92         476.238 

147.293  36.237         8,776         445,879 


Circula- 
tion 
121.538 
409.781 
394.403 


147.282         51.522      10.418  476.712 


14.274 
140,83) 
124,816 


ON  LONDON  : 

Alexandria      Sight      ( 

Amsterdam     Cheques 

Athens Cable 

Bombay Transfers 

Brus-sels  Cheques 

Buenos  .Ay  res Transfers 

Calcutta do. 

Chrlstlania Sight 

Copenhagen    do. 

Helsingfors     Cable 

Hong  Kong    Transfers 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid     do. 

Montevideo     Transfers 

Montreal      Oabie 

New  York  .Sight 

—        60  days 

—        Cable 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shanghai Transfers, 

Singapore    ^Igbt      j 

Stockholm  do. 

Switzerland    do.       ! 

Valparaiso  90  days 

Yokohama Sight      I 


Jan   20, "iZ 

97»Pt. 
lltt.64»a 
98dr.  PO 
18.  3iJ. 
64tr.  140. 

43.'  d. 
is.  3*d. 
26kr.  88 
21kr.  06 

227m. 

2s  72  d. 

g6lr.  OOo. 

4J, 

is.  35d. 
28p  24 

4iJrL 

t4  45 
t4  22i 
14  2U 
14  22^ 
61  fr  900. 

7,",  a. 

3s.  GH- 

2a.  i\li. 
16kr.  9; 
21(r.  680. 

46-70P. 

2s.  3d. 


Jaa.  13. '22 

97|pl. 
lia.  46»o. 

97dr.  25 
is.  3«d. 
64  r.  320. 

43)  d. 

is.  aid, 
26kr.  95 
21kr.09 

228m. 

28.  7*d. 

97lr.  50o. 

41 1. 

is.  3Jd. 

28p.  24 

4111. 

14  46) 

I4  22i 

14  21 

I4  23i 
61 'r.  850. 

7Jd. 
33.  6id 

2s.  3»d. 
16k'  95 
21  fr.  770. 

43  50P. 
28  3Ad 


jSn.  B,  '22 

97»pl. 
llfl.44»o. 

&6dr.62 

is.  3f,^'l. 

64f'-  8O0. 

43»J 

is.  3hSd. 
28kr.  95 
21kr.  09 

223m. 

2«.  7r4d. 
97lr  620. 
4|d 

Is.  3«d. 

28p.  18 
41d. 

(4  t3i 

«4  18t 

S4  16« 

t4I8i 
62  f.  420. 

7*d. 
38.  Sid.       i 
2b.  3Jd. 
16kr.  08 
2Ur.  710. 
40-20P.      I 
2b.  3id. 


Par. 

97lPi- 
12107a. 
26di.  22* 


18-159ki. 
18-169k». 
26m.  22» 


2ep.  2 
61d. 
?4  86; 


18-169k'. 
25t».22. 

13-331. 

24-58^. 


*  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8.  1920. 


466.917       126,414 


PORTUQAL. 

Dec     7,  '21 
Deo.  14, '21 


Gold 

E5c.8,577 

8.577 


Sliver 
17.606 
17,616 


Discounts  &  Note(}lrca- 
Totai       Advances        lattoa 
26,273       126.776       705.075 
26.273       126,74li       707.213 


Deposits 
53.825 
66.790 


NEW  YORK  ON— 

Amsterdam.  si,{ht 
Bombay,  cheques 
Buenos  Ayr«j,  cheques.. 
Chrlstlania.  cheques 
JopenUagen.  cheques   .. 

Greece,  cheques 

Hong  Kong,  cheques     .. 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

^aris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Slnt^apore,  chequee 

Spain,  cheques 

tockholm.  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheque 


/-Bate  Canent*->  Par  as  usnally  Bate 

J.in.  18, '22  J.4n.  11, '22                Quoted           July  3.  l* 

38'67o.  36-  80.  40-200.  for  1  guilder       40-26c- 

27-600.  28'00o.  48880.  for  1  rupee         3300'; 

131-60  131-50 

15-650.  15-820.  28  80o.  for  1  kroner 

19950.  19320.  28  SOo-  lor  1  kroner       28-85 

4-360.  1.40c.  19  2950.  for  1  draohm* 

65-000.  65  5  Jo.  74  59o.  (or  Uex.  II          48  4 

4390.  4  3550.  19-30  cents  for  1  lire 

3-6J'.  3  601.  4  8665  I  (or  1  libra 

46-500.  47-5O0.  6O0.  (or  1  peso                 49  8 

6-125%  disc.  5-25-0  disc.     Premm.n  per  1100            1    ' 

12-2  i(r.  10  91(r.  6  18  J   (rancs  for   »1           6  16 

12-70  mil.  12-70mil.  3-0-)2  "illrels  for  tl 

74-dOo.  75  OOo.  52  96ti-  (or  1  taei               83  00 

47-50O.  482  30.  68-770.  (or  $1                 67  12 

U-950.  14  960.  1930O.  (or  1  peseta 

24900.  24  920.  26  BOo.  (or  \  kroner 

5-I5I1.  5  17(r.  6-181  (rauoa  (or  II         618. 

lO-Oac.  10-500.  20  610-  (o«  1  peso 

47-500.  47-80O.  49-840   (or  I  yea            49.90 


*  According  to  Quarsntv  Trust  Company  o(    -  -.w  York. 

IV.— BANIcERS'  CLEABlNG-HQJSE^TiTRNS^ 

Name. 


Week.       Amount  |  loo.  or   'ea*  |  1122  l^j    I 


SPAIN.  Oold 

fog.  1, '14  ...I,  .645,100 
Jan.  7,  '22  ...  2,513,9  ' 
Jan,  14,  .'21   ...    2,514,661 


100  729.875  1,274776  1,014.300  334.449  1,938.926  473  87^ 
';6  6il,963  3.135,rl9  3,103,9Ji  34  J  474  4.z9f4Dj  1  07B  41 , 
61  _62j^^9B:^3.  130,651  3.330,297  344,474  4:286.831  hOJilog 
JS"  :2]l  ■■■  2,459.428  673.742  3.U33  170  2,594.887  344  474  4,348.782  1  177  17n 
J7^^-.    2^44d..O0     63^450  3, J7J.430  2.234.775  3«,474  SissWuS  ffiv™ 


Balance  Sived.  It  For.  Discounts   Olrcula- 
Aoruad      Govt.  Sees.  ^  Loans        tloo 
110.700         27.990       134.910       241.778 


Deposits 
70.^64 
324.Ji>0 
335.228 


BiKuraaaAH 

BHiaxoL 

Dublin  

Hdu,  

LEED9     

i.EiOi-:3TeR 

UVKRPOOL 

MANOaESTKR  .. 
NKUCA3TLZ     .. 

sorriNnHAU  .., 

SaSPFliiLl)       .., 
L0N1>0!< — 

Town -J 

Mktbopoutan  ... 

OOONTBr     


1922 

[In 

Jan.   14 

£2.015 

..     14 

1.461 

..     14 

6.938 

..    14 

1.024 

.    14 

956 

..    14 

920 

..    14 

9.215 

..    14 

13.673 

..     14 

1.514 

,.    14 

734 

„    14 

8dl 

[In  £'s  sterling,  OOO's  omitteJ.I 


£923 

21) 

1.161 


3,506 

3.619 

818 


£5,258  — 

3,0)7  - 

14-333  — 
2.129 

2.1dl  - 

1.843  - 

17.44)  - 

29.749  — 

3.19/  — 

1,563  - 

'2.J4d  — 


£1.956 

714 
3.030 


DeCL' 

%    , 

-191. 
-17-» 


807 
119 
14.17) 
9.83/ 
1,743 
36) 
1.593 


818,953  +  165.107 
31.715  —  6.3z2 
60.063      —    lJ.8dO 


2,118.734  +  73.803 
103.337  —  17.77(1 
18J.1U    —     43.933 


-27-0] 

-e-it 

-44*1 

-24  9  ■ 
-35-3 
-19-0 
-4)7 

+  3i5 
—14  J 

— 2U-'.> 


Total Jan.  18        912,716       +  147.985        2.399.792    -1-      12,061     -*• 


Discounts  &    Clroula- 
Total       Advanc«i        tioo 
199.000         120,125 
658,602       419,980 
6:iU,491       438,963 


267,900 
917,5o5 
9U9,148 


Deposits 
5D,'!50 
i4;,312 
207,041 

151.979 
183,989 


V. -FREIGHTS. 

HOMEWARDS. 

Alex,  to  O.K.  ... 
Anst.  to  U.K.  ... 
Blib.o  tu  Oardlll 
Bombay  to  p.p. 
Burmah  to  U.K. 
Calcutta  to  p.p.(]ut«) . 
Danube  to  U.K. 
a.  Plate  t"  U.K. 

-t  Par  qoaiter. 


*  Compared  with  a  yeitr  atfo. 
&oaordiajj  Cu  Messrs.  J.  ij    otuuld,  Aagier  &  Co.,  Lti 

1922     19-22    1914      Homewards. -««.    1922    1922  191 
.AU.Port3toU.K.  Jan.2jJjn  13J. 

^coal)        —        —         — 

U.S.  to  O.K.  (gr.)      ..  3/lOJt  4;0t     2i 
Gulf  Ports  to  U.K.Ooiik 

:        (grain)         6/0       6/0  - 

OUr>VARDS.— Oaruiu  ^ 

Port  Said 15/0     —  S  ,1 

Kiver  Plats  ...    13/6     13/3  14 

St.  Vincent  ...    iO/8     10/6  7  ' 

eight.  Time  Charter.  6/0 


Jau.20  J^i..l3  Jan.,3 
.,.  8/8  -  69 
..  50/0  50/0  31/9 
••    6/9       6/9       9'U 

...  2ii/«:  ii/6:  i7(u: 
"   —     -     22/6 


36/3    37.6    10/6 
:  Dead-, 


laiiuaiv   lil.    V.r2-2. 
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VI. -WHOLESALE   PRICES  OF  COMMODITIES. 

irr»L».  MINERAL*.  Ac  1  JAN.  SO.  Ktl    JAN.  II,  ItJl     JUNI  >0.  MM 

,_s.v,-,.|,  pli- ••"MM ton 101/0 231/0 67/0 

MldJImbm- warrula      tnu 8f/0 225/0 61/0 

Hamuit*  vunnu     U>n 87/6 240/0 61/0 

StaSoKliMra  tMn,  Umdoo  ton £16 C31  10 18  10 

rSnrnnThii.  ..?! ton «3...    «7in-£.!8 £6  18 

y  Rlo.  tnn £    6 £23— £25 £8  2/8 

VMlHd  tkitti  ton S16  10 £29-f33 £16  17/1 

■•f-StMrlanl  tool.-«86- £' 5  2/6 £69  6 £68 

--Bncllrt.  iBffot.  „ ton' «161  10 £178— M77 £142  16 

dtrou  toni £165  10 £«03 £139  10 

■Mn.  t.P  CoVt,  9.  W»l«...boi: 20/0 38  n  ...  ll/lOf— 12/0 

!-3oft  Fon-lim  ton  £i3  S-£23  26   £23  5-E23  16 il9 

Hw-Ord.  PoMot  t«n...  £26  10- £2 7  £26  10— £26  10 £21  7/8 

lEBwr-a61b.)     bo«tl»...  £10  10-«11   ■■  £12  10-£13 £7 

■Waa      .      ton "20 no'"- £82 

>■■■!     Pi.uliLi  roriiliin  ...ton £23— £24 £26 £27  10 

SoSlrt  ...  !!!r.....lon £28  -  £30 £40  -  £42 - 

I— rti«rt>  Yortaihti*  ton...  :2&0-26  0 37/2—381! 17/6 

Pf«.mitv^iNV«<-«rtl» ton...   }23fl-246 80/2-65« 14/9 

CHEMICALt,  OILt,  Ac.         i  ,„    l  ,„,„' 

•I  »odi— f.o.h>tiii..r«rni>lnt«r 10/31 12/6 7/4 

H-.rT«.l.«.h,rf   ton 14n'0; 140'n, 42/8—45/0 

iri-M«l»T  .nrt  «Ut«  ton! £24  7/6 «35  £23  16-£24  7/6 

■»l.r-Ooo<1  m.rkB  cwt,! 32/0 35/0—37/6 16/lOJ 

lt»-B»nr«l  irood  to  Qna  ....Ih.i 11/0—12/0: 11/8— 14/8 3/2—3/8 

i»«IOIl-R«w  ton £29  16' £33 £25  6 

««l-(^»i™ttimpol  ton! £18  6; £22nom. £13  jg/e 

o»kw.r.K.  m»d«.»inlll...ton...    £14-14/5/0 —  ...  £7  17/6— £8 

nOll— =p«nl«h    loni — ~~ £49  10 


Oil— T»<K«  ton £39  10. 

T«l«am — .\mprio»n      R«Ilon' 1/44  . 

f.  Oil— Rrflnol  Rnglltb ton ■_••  >63  . 


£43  10 £31  10 

2/3J 71<I 

„_ .„  778—82/6 £32 

1  on- Refined    ton £64  10 Dom. £24  10 

low-Import»d   rwt.' 37/0—42/6 45/0— 63'0, 29/3—33/3 

rnntint— American cwt.' 7ii/0! 90/0 33/71 

M»»«t-Tori» ton, .£14  17/6 £20  10 £13  6 

Sw-r.m.iirot  lb.' I'Oi lid; 2/9J 

Fine  r'untatlon  (itnd.erere)  Ih.i 94d 1/0}' 2/2 

Wortd'd  Prodnrtlon*  Aog.  tons 21 J76 26.620 8.487 

•»— TV.  OmnCT.  fair  ...cwt.;.. .326/0— 330/0 350/0; 63/0—64/0 

TEXTILCI. 

..    10-86d 1118<i.i 7  63d. 

..    16(l0d.: 1700d. Stb^. 

..    10  6Id. 10  83d. 7-73d 

..    1R-U5C. 17''5o. 13-250. 

.  IJXfO-lta 1,037  410 934.600 

£120[.  

■»— s.  7.  high  point,  fair  ...ton: £36  10;. 

ifanlla.  Fair     .  ton £61'. 

£24  16 


«••— MIddllni  rpland    lb.' 

Bffypttan,  eood  (air lb. 

iWnvtnboco  fair Ib.| 

MWdUne  rrl.  New  Tort   ...Ib.l 

Btoct.  I  lreriw>o"Jan.  ]3ibalee[ 

11— LVonian    "Z.K."     „  ..toni 

—  S.  7.  high  point,  fair  ...ton 

Ila,  Fair     .  ton 

It— FIret  Marta  ton 

Red  eCV   ton tZ8 £33 

k— Oomroon,  New  8tyl»  lb 34/3 24/0 

Fo.  1-U  J»P»n ") 37/6.  ~ - 

l9t  Onierltallun I!-. 40/0   — 

Ml—Tt.  Philip  nnwaahed  aT.  lb. I'lOJ  2'7 

Mn -oin  Half  HoCT   lb. BtJ-! 1/1 

(«— Emr.  Oi.  Nst lb. 7i— 8S1 6td. 

ttfiar- Presripf  Hides  lb. 1/9—2/3; 2/0-2/6 

VE6.  FOOD,  CORN,  Ac.         ! 
»t«f— Visible  tiipplv  r. P.  ...bus.'...  139,322-POO' 92,497.000 

Ped,  rri.-«.  N.T.  6011'  ...I'lisbel, 12ei«.| 199<'- 

EnclUb  Caiede,  aver.  4801b.  qr 45'0 85'11| 

wr— London,  !=tralfftt.«  ...58nib. 43/0-44/0 79/0 

rlt»— Enc.  Oai..  aier.  400I''.  qr. 43'5 73/10; 

i«»— Eoe.  Oat.,  arer.  312  Ih.  qr. 28/1 44 'i) 

lll»— N.T.  (new  hnshel)....5filh. 64Jc- Si),-. 

Ama.  mixed,  IJTerpool... 4801b. 29.9 49  0 

La  Plau    4801b.  qr. 36/3 53/6—56/0 

Mtm    Good  BngHah  t/^n  ...  160/0— 220/0, 180/0; 

t»— Bassein  rwt. 14/0 2(1/0 

»!«»— Peari,  nedlom cwt. 16/6 34,'0— 36/0 

iy--CIr.Ter  London  ton  ...  165/0— 175/0', — 

•it— Enc'iph cwt — ,...., — 

ANIMAL  FOOD. 
tr— Anren.,  chilled  hndqra  ...81b 4j4 6/8 

Scotcta  aides  81h 7/6 

Bniftteh  glh. 8/2 

i«t«— Scotch  wethers 81b. 8/10; 

EnjTlUh  wetheit  Bib 8/8 

New  Zealand  troien   81b. 4/6 

It— EnrilEh  and  Iriah 81b.; 

ton— Irish    rwt. ...  107;0-14i/(! 

Danish  cwt....  138/0— J45/0 

Oanadlan    « cwt.'. 

American    cwt.'. 

■It — Amer.  long  ,'ut  cwt.'. 

—  short  cot cwt.!. 

irt — Amer.  boxes ..cwt. 


£110 '..  £33 

£61 £25  10 

£56 £26  10 

£38, £26  15 


lU<J.-l/0 

1/OJ 

7ld. 

....  1/4-1/6 


34/3 

28/8 

25/4 

20/0 

76i'-- 

32'4 

26'9 

.  70/0-76 '0 
....  7/0-7/3 
.  14/0-17/8 

84/0 

....£6  5— £7 


3,/8-3n0 

11/8 4/8—5/0 

11/8 4/2—4/6 

14/4 5/8—6/0 

14/4 4/6-6/4 

„,      .  „,      4/0—6/01 2/4-3/2 

8/8-7/8! 12/4 3/6—4/0 

'"  11210/0 60/0—74/0 

t207'D 68/0-«8/0 

1(6/0—120/0 tl98/0 — 

96/0-105/0     tl50/0-16«/6 72/0-74/0 

102/0-112  0 tlRO/0 75/0-79/0 

125/0—137/0, tl75/0 71/0-74/0 

■  63/0-64/6 tl38/0 61/9—52/9 

■ uom t336/0...  117/0— 120/0 

— ! t338/0...    96/0—108/0 

104/0-126.0 t336/0...    98/0—110/0 

120/0—135/0 t336/0  ...  108/0—114/0 

85/0— 100,0  ...  156/0—158/0 68/0—68/0 


«tf— Danish cwt. 

French     cwt. 

Aostrallaa  cwt. 

New  Zealand    cwt. 

tttt — Canadian   cwt. 

United  States  cwt.|. 

Batch    cwt.;...  104/8— 136/0    1168/0-230/0 63/0-84/0 

iU6AR,   COFFEE.   TEA,   Ac.     | 

nt- Imports  to  Dec.  31    ■  cwt. 26,690.292 27.427.118 19.777,254 

Home  consnmp'n.to  De>Jlrwi.' 27,778.517 22.170,067 17,272.000 

InBondDer.31    cwt 3.471,000 8,092,000 6,308,000 

Price,  JaTa,  96°  Pol cwt 12/6 53/0 10/3 

—  Tallow  orretalB    cwt 40/6 83/8 12/6—14/0 

—  Tata's  Cnbes,  No.  1 cwt 51/9 72/0 18/0 

■tt-Importa  to  De<-.  31  ..  cwt 566-728 740.827 720J60 

HomeconsumpfntoDecJlowt 306.819 f306.4:3 141,410 

■  Biports  to  r  ec.  31  cwt 666,560 485.881 340,250 

In  Bond  Dec.  31    cwt. 330,000 633.000 484,000 

Price,  toeta  BIcapl.  tofinecwt. ...  116/0—140/0  ...  158/0—164/0 80/0—93/0 

—  Braill  (Santos)  Good  ...cwt 61/0—64/0  ...  130/0—132/0 41/1 

ri— Imports  to  Dec  31 lb....    445,619.602...    431,198218...    123,230,277 

.  Horns  cor«omp-n.to  Dec.  31  lb.  ...    4]0,<17.753  ...    392,883.6 '0  ...    166,447.972 

«»^"«'5pec.31 lb 34.741,183 41.281.335 26,661.765 

In  Bond  D«.31       lb....    213,084  000...    21432,000 78,292,000 

.  Price,  Indian,  Pek.  Sour.  fd.  lb.! 1/CJ l/5t 8id. 

.  — Ceylon,  Pek.  Song.  Ord.    Ih.l 1/0 1/6 8}d. 

.  — Common  Consoo    lb.|.... 7jd. I/3 5}d 

itl»— In  Bond  Dec.  31    cwt 706,000! 1,C07,000 309,000 

.  GisBida.  good  toBns  rwt.j 46/0-50/01 85/0' 62/8—56/0 

•  SMlmated.    t  Controlled.    X  fo.b.  Hall.    $  I.o.b.  Ncwca-^le.   ||  ez  Pactorj. 

VII.— RAILWAY  BEVEMDE  STATEMENTS. 


oUiao  PaciSe N. 

11  MM.    to 

■Dd  Ikiiiik. „..'Aas. 

Sum. 


I    Period  j Qtoss      |      +  01  —  I Net \^t-  or  — 

'»ll>,788.000— '6,011.000     I3,872U)00|-   $401,000 

Not.  177,266.000—18,771,000     32Ji84,000  +  1,353,000 

£1.636.500-     £17,200       £266.i!00|+       £6,600 

10,414.7001+      344,9001  Or.70j,000l+     122,400 


VII!.— RAILWAY   &  TRAMWAY    TRAPFIC    RECEIPTS. 


•#•  .Vo  traffic  riatmunts 
1914.  '^  ilortmmfnl  atnmfd  control 
renncahU  tcrcUl/,  untd  tri  jrurruaricf  , 
r«iilra|F«,  timtiartf,  vcre  tukcn  orcr  as  /f 

■mini.ai        iWeokor,     Ullus  OroM 

INOIAN.         Month      Open    i   Receipts 


fnibUthtd  by  tin  Home  llatltc^t. 
urot  of  tfu  rauuafa  of  f/i 
nci  of  llcirulalwn  0/  1A»  > 


On  Au^utl  6, 
ft  of  flrcat  ttniain  under  temrrmnt, 
Jtl,  1871-  Th4  Irith 
1/1,1817 
—  00  ,  N.1.  Ainraffate  i  *•  or  — 
Ago     Wkil     Beoelpts       Teu  Ago 


Arituim  Ucngiil 
H.>rKl  l.lflil  ... 
Ki'liRalArN.W. 
Bene.  l)o,»ir>i 
Bent;.  NaRpiir 
Bomb.  Ilarotln 


Del. Urn.  Ealk. 
Kast  Indian  ... 
Gl.  Indian  Pen 
MAdms&S.U. 
Nltam's  Guar. 
Etob.Ji  Cumu. 
^utb  Indlati 
!^uth    Pun]nl 


Deo. 


J.1U.  7, 

Deo.  17| 

Deo.  17, 

Deu.  17, 


COLONIAL 


Can.  Nonhem  J"^-    14 
Can.  Pai'ltic  ...  •'»"•    14 
Grand    Trunk  -l'"!-     14 
Slashonaland    i^lept. 
MIJ.  W.  Ausl.  "OT. 
NewChipercnt.  "<"=•    24 
Rhodesia  Ulys.  ^"I''- 
Tsinlsiouata...  N°^. 


FOREIGN. 

ArRantln*. 

Arg.Ti.  East... 
Arg.rmn«aDd. 
B.A.  *  Paciac 
B.A.Gt.  South 
Do. 


Jan. 

Jan. 
Jan. 

Ijan. 


1,044 

118 
2,067 

158 
8,695 
8,871 
1,342 

239 
2.772 
3.1811 
3,028  I 

800 

661  > 
1.852i 

717 


9.869 
13.402 

3,618 
810 
277 
205 

1,397 


(893.900 

2,524.000 

£312,471 

117.766 

12,217 

4.116 

167.116 

»31.106 


B.A.    Westeni  Ja". 
Do.  iJaa. 

B.  A.  Ceutn.l|No». 
Cent.  Anient. ,J!">. 
Cord.  Central  Jau. 
Entre  Kios  ...  Jan. 

Brmiillan  „ 
Bralll.Jt.Soiilh  ""▼• 
Bra  111  Railway  Deo. 
Of.  W.  Hratil  Jiui. 
Leopoldina  ...  J™. 
San  Paulo  ..  |Jan• 
*.ofB«bial?.W.ju<,v. 

OliliMn  and 
Peruvian. 

Antoliiaaila...  Jan. 

Arauco 'june 

Nitrotc(2*l'ii)-,J'*]i. 
Peruvian  Corp.  Decj 

Taltal    Deo. 

Cuban. 
Cuba  Hiiilroad 
Havana   Cent. 
U.  of   Uavansi 

Uniguayan. 
Oeut.  UrUf^uai 

„      tH.  Ext.) 

„      (N.Elt.) 

„  (W.Eit. 
Mid.  Urugua) 
N.W.  Crueuaj 
Urui;.  Korthn. 
MltMllantous 
AkoyA^Uouuia  Jan. 

Bilbao   lOec. 

Bolivar      'Dec. 

Oolomb.Natnl.'Oct. 
Losta  liica  ...l«Jov. 
Doraila  Bit.  .Dec. 
Esjpt*n  Dell.«;nec. 
Qt.'.s.  oi  Spain  Jan. 
La(3ualra&0a.|  Dec. 
Ottoman  Ry..  Jan, 
Paraguay  Cent  Jan. 
Puerto  Cabello  Dec. 

Salvador  IJan, 

SaotaF4Prov.| 

French  Rys.|NoT. 
S'ni'na&S'ti*gO'Dec. 
Za(nii&  HuelvMjNoT, 


762  , 

111  ! 
3.428 
3,891 
Net 
1,882 
Net 

190 
3,305  I 
1,206  ' 

811  •• 


8,400- 
2,i00|- 
137.000  t- 
I72.OOO1— 
51.000'+- 
89,000!  - 
7.000|- 
42,8il  - 
172,000;  — 
44.5001- 
18,800  - 


Ian. 

Jan. 
Jan, 
Jan. 


no  .M     44.0001 -t- 
3,630  |M4,859.000!  - 

1.010  i£     14  4)0; - 

1.831  £  27.861  — 
163j;*  25.828- 
62    M      90.000  — 


838  £  15.5301— 

8416  12.000  + 

390  ;£  12.6241- 

1.140  |S  1,368.6^11  + 

180  £  9.135  — 

—  I  768.419  - 

70  £  10.064  — 

681  ,«  69.2361- 


68,13,464  - 
8.82.400  - 

69.6'i  496  + 

10.78-487  - 
4.48.97.494  - 
2,88^1.0  JO  + 
201.89.054  + 

12.49.142  - 
3.88.35.000  - 
10.15.92.887  - 
4.62.66.04J  + 

32.13.735+- 

11.43.74  + 
3.11,71.796  + 

47.56.662  - 


18.12.7*7 
1.28,100 
6.6  ^129 
78.689 
4.09.613 
11.4  9.000 
10.73,031 
2,06.(167 
4,7<.0iifl 
22.32.424 
13.82.040 
8.49.788 
68  358 
14.55.784 
6,90.4k. 


1,828,503-     503,300 
4,9i0.000  -  1,629,000 

616.070  +       39.1)58 
1,287.61  J  + 
48.983  - 

134.857,— 
1,644.806'  + 

399,970  + 


276.1 7B 
4.878 
12.816 

888.883 
6,213 


316,500  — 

62.555!- 

3.453.000  + 

4.214.000  - 

881.000  + 
2.1J5,UOO  + 

24a,i)00  + 

245,633  — 
4.813.000  — 
1.458.700  - 

6,17.500  — 


18.900 

17.609 
26.100 
43.000 
177.108 
23.000 
86.000 
18.766 
789.000 
135.000 
ilO.600 


528.150  +  33,168 
67,77*000  +  7,819,243 
25.611O  —  9,'00 
5o,566—  8,1;4 
71,979  -       31,682 

688^)001-   607.000 


31 1 


273  !« 
311  |£ 
185  1« 
211  If 
319  \ 
113  » 
73  ;* 


TRAMS. 


AD?Io-ArgeDt.  Jaa, 
tiombav  Elec.iNoT. 
Brazilian  Trac.  Not. 
HnsbaDC  Elev.  l^ec. 
Brit.  Columbia  NoV. 
B.  A.  LAcroze  N<-T. 

L'uleutta    Jan, 

rarth.&  Herr.:I»ec. 
-  hatlj»m&Disl  Jan. 
Uavan-*  Elect.  Oct. 
I=le  of  Thanet  Jan. 
Kals'oorlie  ...  '  'Ct. 
Lima  Light  ...  ^t. 
LoDdoo  C.C....  Jan. 
Mid ru'*(2wlts.)  Jail. 
U&nila  Electric  Nov. 
I  eruambuco...  J.'in. 
Brovinciai  ...  J;m. 
Rangoon  E lee.  Dec, 
rihangbai  Elec.  Dec. 
SingaporeEle« .  Not. 
U.of  MoDterid .  ,Deo. 


33  f  • 

16  \\ 
136  ,6 
86  if 

190 :« 

70  « 
659*1 
104    P«- 

22i;f 
193  « 
274  ;f 

34  1* 
100  j« 

1,181   « 
80  e 

112  ,« 


24,862!-  5,09J  29 

6.8o4h  624,  29 

2,Z27'-  1-110!  29 

2.639'-  134|  29 

14.884|-  6.084,  6" 

8.6,.'-  t.4l  6" 

3.246!+  639j  6" 

I8.OO0!-  2.000 1  2 

1.849!-  1.473  li" 

7,70u!+  461112" 

17.2401-  1.340:0" 

i8.0«5'—  3.306  5" 

13.7*1-  3.000  12" 

14.663,-  1.07. j  i^ 

41.334  -  73,851!  „1 

9.380  —  2,760;i2" 

4,9ti21  —            - 

3,000  +  70!  28 

5,000+  1.0U0;12" 

2,709|—  216   28 


7.040,630;  + 
57.379- 

2.482.3811- 

292.797  — 

1,531,949— 

683,393'+ 
13z.387i— 
70-801  — 
62.6121- 
87,a68  - 
43,869  + 
12,7971- 


853.994 

95-734 

1,261,689 

90  032 
19,738 

7,226 
U.328 
20  301 

7.021 
133 


131.824- 
5.410  - 
13,690- 


5.834  U" 
2,451  !l2"> 
1,2U2  li" 


20,436  — 
11J,J28  + 
183,391  + 

90,137  — 
222,750  - 
30J,8J9  — 

113.340 


102  3J0 
68.1)00 
61,5d5 

1,276.769 
110,0(0 
155,/84 


-       83,660;+  52112  165,292-        4,750 

B8.9.ld,l24+     l,59.2;511'n    1,00.36.7011+  12,77,236 

378iM  14,665000+  2,356.000  11"'    135.462-000 -t- 33.156.1)00 


18.964 
1,288 
3.531 
31,220 
21,822 
83.121 


30.310 
4.750 
28.838 

331,261 
42.496 
13,062 


40i« 
334    f 


47,C00  - 
877,.*35  + 
58.036  + 
3618    1-04.901- 
9   B         3,237  - 


15   ! 


«1,( 


)  + 


625  - 

2,4b6  — 

67.560  + 

85.827  - 

60,849  + 

306.850  - 

3,5U4  — 

2,839  - 

1,37,7j<)  + 

.26»"!-^-»187,676  + 

26*  «       12,870  + 

90i  £       52,130  + 


204 


165J* 
16iB 
55    " 
69 
2U« 


1,030  12™ 

18,493   !yn 

1,310,  5"' 

2,805     2 

2,32-312™ 

214!     2 

71,658  lO"" 

26    15 

B3  1 10™ 

962   8"" 

16,3  3   42 

12,b5i     2 

13.49511"' 

1-285     3 

391    15 

17.76J  l'/'" 

34.i!9ai2"' 

548    47 

3,195,  i"* 


t)6t).745  - 

4,232-802:-)- 

280-:  38  + 

2,02,8  5  + 

3;,052  — 

2,5i6'- 


12,770 
153,099 
8310 
2,727 
19.306 
646 


10,592,7801+  1.263,403 


9.702 

22,5i5  — 

569.061  + 

4,135.889  + 

3,364.545  + 

7,612  - 

42  634  h 

18,28,521  + 

2,L43.D6i  + 

827,7-17  — 

99,556  + 


1,311 

8.i79 

40.561 

265.034 

860,666 

3,b82 

1.012 

2,28788 

223.290 

330,593 

6.775 


UNuBRUROUNU  BLECrKIC  KAInW^lTs  OO.  OF  LONJON.  LTD. 

Uetnpolltan  DUtrlot  Ely.,  London  Electno  Rly,,  Olty  and  Sooth  I/mdon  ElT- 
Oeotlml  London  B17-  London  General  Omnibus  Oo.  -,-,c -icn 

Weet  to  "an.  1^  £212,018  ;    A«gre^t«,  Jan.  1— Jan.j4,  «-p>300. 
Metropolitan  Blectnc  Trama,  London  United   rrama,  Souuj  MetropoUtan  HIeeWio 
Trama,  Tramways  (M.B.T.)  Omnlboa  Oo.,  Qearless  Motor  Omolhoa. 

Week  to  Jan.  14.  £45,518 ;    Aggregate,  Jan.  1- Jan,  14,  £91,390. 
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UNION  BANK  OF  CANADA 


HEAD    OFFICE 


WINNIPEG. 


57th    ANNUAL    STATEMENT 


PROFIT    &    LOSS    ACCOUNT,    30th    NOVEMBER,    1921. 


Balance  at  credit  of  account  30th  November,  1920  »149,296.47 
Net  profits  for  tbe  year,  after  deducting  expenses  of 
management,  interest  due  Depositors,  reserving 
for  interest  and  exchange,  and  making  provision 
for  bad  and  doubtful  debts  and  for  rebate  on 
bills  under  discount,  have  amounted  to  ...  1,342,389.96 


»l,491,e86.43 


Which  has  been  applied  as  follows : — 
Dividend  No.  136,  2^  per  cent.,  paid  1st  March, 

1921  $200,000.00 

Dividend  No.  137, 2|  per  cent.,  paid  1st  June,  1921      200,000.00 
Dividend  No.  138,  2h  per  cent.,  paid  1st  Septem- 
ber, 1921    ...         '. 200,000.00 

Dividend  No.  139, 2i  per  cent.,  payable  1st  Decem- 
ber, 1921   ...       '. 200,000.00 

.Memorial  Appropriation  to  perpetuate  the  memory 
of  Members  of  the  Staff,  who  lost  their  lives  in 

the  Great  War      ...         10.000.00 

Contribution  to  Officers' Pension  Fund     10,000.00 

Transferred  to  Officers' Guarantee  Fund 50.000.00 

War   Tax    on    Bank    Note    Circulation    to    30th 

November,  1921 80,000.00 

Balance  of  Profits  carried  forward  541.686.43 

$1,491,686.43 


LIABILITIES,  30th  November,  1921. 

Capital  Stock 18,000,000.00 

Best  Account 86,000,000.00 

Balance  of  Profit  and  Loss  Account 

carried  forward 541,686.43 


Unclaimed  Dividends 
Dividend  No.  139,  payable  1st  Decem- 
ber, 1921     


16.541,686,43 
23,309.78 


Notes  of  the  Bank  in  circulation  $9,867,309.00 
Deposits  not  bearing  interest  . . .  37,313,939.62 

Deposits  bearing  interest     79,409,815.86 

Balances    due    to    other  Banks    in 

Canada        809,297.42 

Balances  due  to  Banks  and  Banking 

Correspondents  elsewhere  than  in 

Canada        7,543,643.48 


$14,764,996.21 


Acceptances  under  Letters  of  Credit 
Liabilities  not  included  in  the  foregoing 


134,944,005.38 

.     2,897,829.36 

18,555.56 


ASSETS,  30th  November,  1921. 

Gold  and  Silver  Coin  SI, 176,468.33 

Dominion  Government  Notes  ...  13,053,261.00 

. 814,229,729.33 

Deposit  with  the  Minister  of  Finance  for  the  pur- 
poses of  the  Circulation  Fund     395,000.00 

Deposit  in  the  Central  Gold  Reserves         2,100,000.00 

Notes  of  other  Banks 1,047,342  00 

Cheques  on  other  Banks       8,806,897.80 

Balances  due  by  other  Banks  in  Canada   ...         ...  90,012.36 

Balances  due  by  Banks  and  Banking  Correspon- 
dents elsewhere  than  in  Canada 4,794,725.82 

Dominion   and  Provincial  Government  Securities 

not  exceeding  market  value         15,946.504.28 

Canadian  Municipal  Securities  and  British,  Foreign 
and     Colonial     Public    Securities    other    than 

Canadian 9,618,253.94 

Railway  and  other  Bonds,  Debentures  and  Stocks 

not  exceeding  market  value         ...         ...         ...      3,478.744.44 

Call  and  Short  (not  exceeding  30  days)  Loans  in 

Canada, on  Bonds,.Debentures  and  Stocks         ...      3,220,914.03 
Call  and  Short  {not  exceeding  30  days)  Loans  else- 
where than  in  Canada 
Demand  Loans  in  Canada  Secured  by  Grain 


Loans  to  Governments  and  MunicipaUties 

Other  Current  Loans   and   Discounts  in  Canada 

(less  rebate  of  interest)  ...         

Otiier  Current  Loans  and  Discounts  elsewhere  than 

in  Canada  (less  rebate  of  interest)  

Real  Estate  other  than  Bank  Premises      

Mortgages  on  Real  Estate  sold  by  the  Bank 
Overdue  Debts,  estimated  loss  provided  for 
Bank    Premises,    at    not     more    than   cost,    less 

amounts  written  off 
Liabilities  of  Customers  under  Letters  of  Credit, 

as  per  contort  ...         

Other  Assets  not  included  in  the  foregoing 


1,461.979.39 
7,295,483.33 

872,485.583.71 
87,420,529.33 

62,010,007.68 

4,937,468.99 
176.126.89 
395,540.62 
137,662.91 

2,031,692.12 

2,897,829.36 
133,044.90 


*152,625,386.51 


8152,625,386.51 


JOHN  CALT,  Pre.^iilcnt.  H,  B.  SHAW,  Ucueral  MauaK>^r. 

-\UDITOR.S    REPOUT. 

In  accordonce  with  tlie  provisions  of  siilvicctiona  19  and  20  of  Section  56  of  tlic  Bunk  Act,  1913,  we  roport  to  the  Slmrelioldf  rs  as  follows  :— We  have  audited  the 

above  Balance  Sheet  i>iid  companil  It  with  tlie  books  and  vouchers  at  Hend  Office  and  with  the  curtifled  returns  from  the  Branches.     We  have  obtained  all  the 

information  and  e.\planatlnn>i  that  we  have  require<f,  aud  are  o(  the  opinion  that  the  trauanctlons  ot  the  Bank  which  luive  come  under  our  notice  have  been  wit  hin 

the  powers  of  the  Bnnli.    We  have  ehccked  the  cash,  and  veriliid  the  securities  representing  the  Invnstraenta  of  tbe  Bank,  at  its  chlel  office  and  principal  benches 

iQeatiou  ut  the  (!hiot  Offlcc  on  the  30th  Novcmljer,  1921,  and  found  that  they  «er.'  in  nureement  with  the  entries  in  the  books 

.,._  ,.-,.    _^  Sheet  ia  properly  drawn  up  bo  ha  to  exhibit  a  true  and  correc 

.xpliiuatiiins  given  to  us  and  as  shown  by  the  Iwoks  o(  tlie  Bank. 


date  other  ttian  that  o(  the  1 
of  the  Bank  relating  thereto.    In  ( 
Bank.  accordiuK  to  the  best  ol  our 


.•  o(  the  state  of  the  affairs  of  the 


Winniprk-,  21«t  ncoi- 


.  19J1. 


T.  II.MUIY  \VI;BB,  E.  h.  RE.\1),  Aulitors,  ot  thi 


iKoiwr  4.  Touciii;  i  co. 


The  Bank  has  over  400  Branches  in  CANADA,  and  AGENTS  IN  THE  PRINCIPAL  CITIES  IN  AMERICA. 

GENERAL  BANKING   BUSINESS  TRANSACTED. 


LONDON  OFFICES 


NEW  YORK  AGENCY 
PARIS  AGENTS 


6  PRINCES  STREET,  E.G.  2. 
26  HAYMARKET,  S.W.  1. 

49  WALL  STREET. 

PARK-UNION  FOREIGN  BANKING   CORPORATION,  1  RUE  TAITBOUT. 
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International 

Banking  Service 

THE  Guaranty  Trust  Company  of 
New  York  oCfers  a  complete  and 
direct  banking  service  to  all  parta 
of  the  world. 

It*  chief  funi  lions  and  farilitirs  are : 
Opening      current     and     deposit     accoia%t§ 
Dealing  generally  in  foreign  exchange  and 

collecting  foreign  bills 
Issuing  documentary-  credits  and  discounting 

approceii  acceptances 
Issuing  letters  of  credit  and  travellers'cheques 
Supplying  cretlil  information  to  responsible 

firms  and  companies 
Buying  and   selling  foreign    and   domestic 
securities  for  customers'  account 
Safekeeping  of  securities 
Acting  as  executor  and  trustee  under  wills,  etc. 
The    Company    issues    a    series    of  hooklets 
which  explain  the  wide  range  of  its  services 
and    also    contain    commercial   and  financial 
information  of  current  interest. 

A  list  of  "  Publications  of  Current 
Interest ''   will   be   sent   on  request. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Street,  E.G.  3 

50  Pall  Mall.  S.W.  1  29  RmfiwaT.  W.C.2 

L^VERPOOL    OFFICES 

27  Cotton  Exchange  Buildiotfi  and  51  Caatle  Street 

MEW  TORK     PARIS    BRUSSELS    HAVRE    ANTWERP     CONSTANTINOPLE 
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FEATURES  OF  RECONSTRUCTION. 

There  is  at  present  a  tendency  to  concentrate  unduly 
on  the  question  of  the  financial  machineiy  necessary 
for  tlie  restoration  of  Europe.  Plans  for  international 
corporations  and  other  bodies  have  been  put  forward 
as  a  remedy  for  our  economic  ills,  but  these  plans 
must  fail  so  long  as  no  attempt  is  made  to  i^emovc  the 
underlying  causes  of  the  present  trouble.  The  interest 
of  Great  Britain  in  the  matter  lies  in  the  fact  that 
recover}-  from  the  present  depression  here  depends  to 
a  large  ext«nt  on  the  i-esumption  of  om*  foreign  trade ; 
and,  while  the  broad  lines  along  which  reconstruction 
is  to  proceed  in  Continental  countries  are  clear,  they 
tend,  from  frequent  reiteration,  to  bd  looked  upon  as 
easy  to  follow,  and  are  expected  to  yield  immediately 
decisive  results.  It  is  postulated  that  short-term 
borrowing  to  provide  for  State  expenditure  must  cease, 
and  that  a  sum  must  be  raised  in  taxes  sufficient  not 
only  to  co%-er  ordinary  outgoings,  but  to  provide  some 
amortisation  of  public  debt.  Coincidently,  some 
form  of  currency  reorganisation  should  be  undertaken, 
so  as  to  i-educe  the  existing  wide  exchange  fluctuations 
which  are  so  detrimental  to  business.  Again,  trade 
banners  should  be  removed,  so  as  to  facilitate  as  far 
as  possible  an  unimpeded  interchange  of  goods.  A 
settlement  of  the  indemnity  question  and  of  inter- 
Allied  indebtedness  is  also  desii-able.  As  regards  the 
former,  the  repercussion  even  of  payments  in  kind 
may  be  most  unpleasant,  as  British  interests  have 
learnt  to  their  cost.  The  coui-se  of  shipping  values 
in  our  market  during  1921  affords  an  illustration.     To 


iimki>  gocni  the  losses  of  tlio  British  mcrcantilo  marine 
42;!  ox-Gonnim  vessels  were  nllctted  to  this  country, 
of  which  392  had  heon  delivered  up  to  November  last. 
Tlio  numl)or  of  vessels  sold  at  that  date  was  385,  and 
llicir  snlo  combined  with  other  causes  to  precipitate 
;i  fall  in  shipping  values  that  ruined  some  concerns 
;uid  (■rip]>l('<l  others,  while  bringing  disaster  on  both 
the  shiptniilding  and  ship-repairing  industries.  A 
repetition  of  such  undesirable  incidents  is  to  be 
avoided. 

While  the  principles  of  reform  are  therefore  agreed, 
it  is  generally  overlooked  that  the  Governments  of 
those  countries  crippled  by  the  War  will  require 
linaiiciid  assistance  to  initiate  the  greatest  desideratum, 
a  new  currency  policy.  In  this  particular  idl  schemes 
of  (/xport  credits  are  deficient,  as  they  make  no  attempt 
to  deal  with  what  in  many  cases  amounts  to  national 
insolvency.  It  may  be  urged  that  there  are  adequate 
•assets  among  the  distressed  countries  to  cover  any  gold 
advances  that  may  be  necessary,  but  on  account  of 
liens  in  respect  of  reparations  and  relief  credits  the 
amount  of  unencumbei'ed  revenue-yielding  assets  is 
much  less  considerable  than  many  people  imagine. 
Fiu-ther,  the  question  of  extraordinary  Budgets  raises 
a  host  of  difficulties,  as  nations  like  France,  Belgium, 
and  Poland,  which  have  to  provide  capital  on  a  large 
scale  for  the  settlement  of  devastated  areas,  cannot 
possibly  meet  such  expenditure  out  of  tax  revenue. 
Wliere  claims  for  reparations  exist,  they  cannot,  in  the 
circumstances,  be  foregone,  and  agreements  such  as 
the  still  unratified  one  between  France  and  Germany, 
reached  at  Wiesbaden,  point  to  a  possible  method  of 
solving  the  problem.  Again,  in  the  event  of  a  general 
scheme  of  currency  reform  being  undertaken,  the  co- 
operation of  the  United  States  is  necessary,  as  the 
Federal  Eeserve  system  has  absorbed  much  of  the 
world's  supply  of  gold  available  as  a  banking  reserve, 
and  a  gold  backing  for  new  note  issues  can  scarcely  be 
dispensed  with  if  the  new  parities  are  to  be  maintained. 
.\s  to  the  procedure  to  be  followed,  the  scheme  put 
fonvard  some  time  ago  by  this  Journal  is  weekly  re- 
ceiving the  endorsement  of  well-known  authorities. 
We  have  previously  di-awri  attention  to  the  recom- 
mendations of  Professors  Cassel  and  Irving  Fisher. 
We  may  further  be  permitted  to  quote  from  a  memo- 
rial to  the  next  International  Economic  Conference, 
prepared  by  Mr.  Anderson,  jun.,  of  the  Chase 
National  Bank  of  the  City  of  New  York:  "Drastic 
currency  reform  is  called  for,  aimed  at  an  early  re- 
storation of  actual  gold  redemption  (or  of  redemption 
of  the  local  currency  in  gold  exchange).  In  Great 
Britain  a  restoration  of  the  old  gold  parity  should  be 
looked  for.  Most  of  the  Continental  belligerents, 
however,  will  do  best  to  estabUsh  new,  and  much 
lower,  gold  pars.  Restoration  of  the  old  gold  pars 
would  involve  such  heavy  increase  in  the  bm-den  of 
public  debts,  and  such  violent  declines  in  commodity 
prices,  as  to  mal^e  it  almost  impossible  to  accom- 
plish. More  is  to  be  gained  by  early  restoration  of 
stability  than  by  aiming  at  a  remote  and  improbable 
restoration  of  the  old  pars.  Fluctuating  paper  money 
is  the  most  serious  single  impediment  to  industrial 
progress  in  Europe." 

Co-operation  will  certainly  not  be  forthcoming  from 
the  United  States  while  expenditm-e  on  armaments  by 
European  countries,  which  profess  their  inability  to 
balance  their  Budgets,  continues  to  be  on  a  big.  scale. 
At  the  present  time  military  and  naval  outlay  of  one 
kind  or  another  accounts  for  a  considerable  part  of 
the  national  expenditure,  the  proportion  vai-ying  in 
different  countries.  This  is  apart  altogether  from  the 
debt  serrice,  which  is,  of  course,  a  means  of  carrying 
the  cost  of  past  outlay  on  naval  and  mihtary  require- 
ments. Current  mihtary  expenditure  is  to  a  large 
extent  unavoidable,  being  intended,  in  the  case  of  the 
Army  of  Occupation  and  of  other  forces  kept  in  readi- 
ness to  support  it,  to  enforce  the  provisions  of  the 
Treaty  of  "Versailles  and  other  treaties  concluded  after 
the  War.     In  eveiy  country  the  expenditure  on  anna- 
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meiits  is  much  above  the  pre-War  level.  Though  this 
is  partlj'  accounted  for  by  the  depreciation  of  the 
monetary  unit,  the  burden  on  individual  countries  is, 
by  virtue  of  their  diminished  national  resources  or 
curtailed  production,  much  more  oppressive  than  pre- 
viously, and  constitutes  a  greater  propoi-tion  of  the 
national  incomes.  The  "Washington  decisions  provide 
only  a  very  partial  remedy,  and  something  much  more 
drastic  in  the  way  of  i-etrenchment  is  needed  as  a 
preliminary  to  general  reconstruction. 


INDEX  NUMBER  OF  SHIPPING 
FREIGHTS. 

(Copyright  by  The  Statist  Comi'..\ny,  Limited,  for 
the  Chamber  of  Shipping  of  the  United  Kingdom.) 
Tni'.  Index  Number  of  Shipping  Freights  for  Decem- 
ber is  33,  which  compares  with  29  for  November. 
Tliis  represents  an  increase  of  13.8  per  cent,  on 
November  and  ten  per  cent,  on  October.  The  in- 
crease is  due  to  the  great  improvement  in  rates  from 
the  Plate  and  Brazil,  and  is  therefore  partly 
seasonal  in  character.  That  it  is  not  wholly  seasonal 
will  be  seen  by  examining  tlie  corresponding  figures 
for  November  and  December  1920,  when  the  Index 
Number  as  a  whole  fell  from  SO  to  58,  and  the  Index 
Number  for  Argentina,  Uruguay,  &c.,  fell  from  77  to 
47  in  one  month. 

American  freights  have  not  been  maintained  at  the 
November  level,  but  they  are  still  one  point  higher 
than  October,  at  31.  There  seems  little  doubt  thai  a 
minimum  point  has  been  passed,  and  it  may  be  hoped 
that  the  rise  in  the  Index  Number  of  Shipping  Freights 
is  symptomatic  of  a  general  recovery  in  trade. 


The  Index  Numl)er  for  the  whole  year  1921  is  37. 
and  differs  by  less  than  half  a  point  from  the  geo- 
metrical average  of  the  Time  Charter  Rates  for  the 
sime  period.  In  the  annexed  table  we  show  side  by 
side  Freight  Index  Numbers  and  Time  Charter  Rates, 
together  with  the  "  Labour  Gazette  "  Index  of  Retail 
Prices,  the  geometrical  average  for  1920  being  in  each 
case  taken  as  100.  To  indicate  fluctuations  in  whole- 
sale prices  The  Statist  Index  Numlxjr  (1920  =  100) 
is  also  given. 


"  Labour 

"  Statist  " 

Gazette 

Time 

Wholesale 

Retail 

1921 

Frciehte 

Charter 

Prices 

Pricea 

January 

..     46 

60 

78-6 

111 

February 

...     38 

42 

72-9 

105 

March 

...     37 

40 

70-6 

101 

April  ... 

...     39 

36 

67-6 

97 

May   ... 

..     40 

37 

640 

96 

June 

..     43 

37 

621 

91 

July   ... 

..     43 

35 

630 

91 

August 

..     40 

35 

61 -5 

93 

September 

..     34 

34 

59-5 

92 

October 

..     tiO 

30 

S.'il 

88 

November 

..     29 

30 

54.4 

85 

December 

..     33 

30 

53  2 

83 

Year  19:n 

..     37 

37 

63-6 

94 

The  Time  Charter  Rate  was  maintained  at  30  for 
the  third  month  in  succession,  and  is  thus  three  points 
lower  than  the  Freight  Index  Number.  The  fall  in 
retail  prices  continues  to  be  more  rapid  than  that  in 
wholesale  prices.  It  should  be  noted  that  while  the 
Freights  and  Time  Charter  Rates  refer  to  averages  for 
the  month,  the  "  Labour  Gazette  "  index  of  retail  prices 
given  in  the  table  refers  to  prices  on  the  first  of  each 
month.     A  further  calculation  for  end-of-the-year  pur- 


FREIGHTS    IN    1921 


GEOMETRICAL  AVERAGE  OF  MONTHLY  RATES  FOR  1920     100. 


1921 


Jan. 
.  49 
.  67 
.  42 
.     34 

55 
.  52 
.  61 
.      45 


1.  Alexandria  to  U.K.     .  . 

2.  Bilbao  to  Cardift' 
3    Cardiff  to  St.  Vincent... 
4'  Cardiff  to  Port  Said 
5'  Pit  Props  Baltic  to  U.K. 
(i.   Bilhacj  to  Middlesbrough 
7.   Bilbao  to  Clyde 
«.  Bilbao  to  Bristol  Ch.annel 
9.  Uomillo  Bay  to  U.K. 

KUROPKAN  WATERS  ...  50 

I  10.  Calcutta  to  U.K.-Cont.  ...  — 

111.  Karachi  to  U.K.-Cont.  41 

112.  Rice  Ports  to  U.K.-Cont.  ...  — 
Us.   Bombay  to  U.K.  (d.w.)  ...  50 

RED  SEA,  ARABIA,  &  INDIA     45 

14.  FAR  EAST,  .1A^"A  TO  U.K.- 

CONT 45 

15.  AUSTRALASIA  To  U.K.    ...     57 


(16.  R.  Plate  to  U.K. 

1 17.  R.  Plate  (L.  Ports)  to  U.K. 

-  18.  R.  Plate  (L.  Ports)  to  Cont.  . 

I  19.  San  Lorenzo  to  U.K. 

'20.  San  Lorenzo  to  Cont. 


ARGENTINE, 
ETC. 


URUGUAY, 


21.  BRAZIL.    BAHIA    BLANCA 

to  U.K 

22.  Northern  Range- Eeli.  Atlantic 

23.  Northern  Range-West  Italv  ... 

24.  New  York  to  Cont. 

25.  Gulf    Porta    (Grain)    to    U.K.- 

Cont. 

26.  Gulf  Ports  (Timber)  to  V.K.- 
Cont. 

UNITED  STATE.S     

27.  Canada  to  U.K.  (Grain) 
Oeometrical  Average  ]'27   .. 


Feb.      Mar.  April  .May  June  July  Aug.  Sept.  Oct.  Nov.  Dec.  § 

40  38  39  39  —  40  43  39  36  30  27  38 

52  50  —  —  —  —  —  51  46  45  47  51 

39-       43  39  —  —  40  39  37  38  39  40  40 

40  40  40  —  —  40  33  30  31  37  33  36 

—  —  —  36  36  43  40  39  45  —  _  40 
.35  36  —  —  —  —  29  34  32  32  31  35 
43  32  33  —  —  —  —  —  —  —  —  39 

40  46  —  —  —  —  —  —  37  38  38  43 

—  37  —  -  —  —  39  33  31  —  —  37 

41  ,     40  38  39  36  40  36  37  36  37  35  39 

27  23  26  23  29  30  36  —  —  —  —  29 

—  36  31  31  35  43  53  48  —  30  —  38 
34  27  25  24  29  31  34  33  31  27  25  30 
30  28  27  26  31  34  40  :!9  31  28  25  31 


29    — 
44    40 


28 
37 

49 

58 


50 

47 

43 
43 
37 

46 


2S  —  37 
36  35  43 


18  29  32 

22  31  35 

19  —  28 

23  34  29 

20  33  44 


(=.  £ 
35-885 
16001 
31028 
43i590 

140- 25* 
24-736 
25-430 
19-762 
24-590 


142-99 
87-549 
119-47 

89-434 


124-08 
140-19 

108-97 
93-373 

106-97 
87-269 
97-683 


51 

44 

40 

44 

59 

58 

51 

— 

— 

21 

25 

35 

36 

88-285 

33 
37 

31 
34 

31 
33 

31 
36 

36 

41 

35 

39 
34 

34 

28 

23 

23 

25 

24 

34 
30 

14-160S 
16-716S 
13162$ 

(!6 

50 

6(1 

60 

62 

61 

57 

50 

45 

- 

- 

- 

57 

12o31S 

56 

45 

35 

37 

35 

40 

41 

42 

38 

38 

40 

41 

40 

408» 

43 

38 

36 

40 

43 

43 

42 

38 

35 

30 

32 

31 

37 

— 

_ 

59 

58 

56 

55 

54 

50 

16 

41 

43 

— 

51 

11079 

46 

38 

37 

39 

40 

43 

43 

40 

34 

30 

29 

33 

37 
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posi's  :iiii(le  oil  l)ei-i'iubt>r  'i\  sliuws  that  i-ciuil  \<ncv^  \ 
nilirifj  at  that  dale  wtnv  iiiiiuty-lwo  per  cent. 
above  the  level  of  July  1914,  coniparecl  with 
ninety-nine  per  cent,  at  the  bcgiuuinjj  of  the 
month.  On  tho  basis  of  the  geometrical  averagt^ 
for  i;i'_'();=  loo  this  would  work  out  at  80,  as  against 
vS;t  given  in  our  tahlo  fur  tiie  cotninencement  of  Deconi- 
Ikm-,  iniiicatiiijj;  a  very  substantial  fall  in  the  interim. 
The  St.\tist  index  for  l?l-Jl  of  wholesale  prices,  as 
shown  in  the  t.ible,  is  the  arithmetical  average  of  the 
twelve  monthly  tigun-s,  but  it  mi^ht  be  observed  that 
our  usu;il  metlnxl  of  caK  ulatinj;  tlie  annual  avonige  is 
on  the  i>.isis  of  the  (|notalions  for  each  of  the  fifty-two 
weeks.  Wholesale  prices,  as  measm-ed  by  the  Board 
of  Trade  Index  Numl)er  have  been  sixty-four  per  cent. 
of  the  prices  in  19'i0;  and  the  cost  of  living,  as 
measured  by  Ihe  "  Labour  Gazette  "  Index  Number  of 
(•etail  prices  has  been  ninety-four  per  cent,  of  the 
avei-.ige  for  lO'Jo.  These  figures  are  sufficiently  strik- 
ing, and  show  tliat  shipping  has  boriuVmnch  more  than 
its  share  of  the  slump  in  trade  in  what  is  probably  llu! 
worst  years  for  shipping  on  record. 

It  is  of  interest  to  note  in  this  connection  tliat  the 
value  of  a  new  ready  cargo  steamer  of  al)out  7,500 
iltadweight  tons  carrving  capacity  was  £34  9s.  per  dead- 
weight ton  in  March  1920,  and  had  fallen  to  £8  per 
ton  by  December  last. 

Taking  the  year  as  a  whole,  freights,  whether 
measured  by  the  index-number  or  by  the  Time  Charter 
rates  have  been  thirty-seven  per  cent,  of  tlie  freights 
in  1920.  .\s  a  maritime  nation  sliipping  is  naturally 
a  very  sensitive  barometer  of  the  conilition  of  our 
overseas  tra<le.  and  judging  from  the  1921  results,  tlie 
latter  has  reached  a  grievous  pass.  The  trouble  with 
shipping  is  that  the  tonnage  afloat  is  largely  in  excess 
of  the  pre-\Var  figure,  while  the  w'orld's  trade  has 
diminishe<l  considerably  below  tlie  old  peace-time  level. 
There  are  now  probably  over  oo  million  tons  of  ser- 
viceable shipping  seeking  employment,  compared  with 
42A  million  tons  before  the  War.  Our  chief  export 
in  bulk,  and  one  wliich  at  one  time  provided  the  prin- 
cipal employment  for  Britisli  tramp  tonnage,  was  coal, 
but  exports  fell  in  1921  to  24,660,522  tons, 
as  against  24,931,853  tons  in  1920  and  73,400,1 18  tons 
in  1913.  Both  liner  and  tramp  tonnage  have  had  to 
cut  rates  veiy  considerably  during  the  year,  some- 
times accepting  unreuiunerative  figures,  and  despite 
the  fall  in  ships'  stores,  bunkers,  insurance  and  sea- 
men's wages,  losses  even  on  cheaply  constructed  and 
efficiently  managed  ships  have  been  frequent.  The 
cost  of  loading  and  discharging  and  general  port  dues 
require  to  be  further  reduced  in  1922  if  shipping  is  to 
be  restored  to  a  healthv  condition.  In  certain  trades 
here  and  theie  during  last  year  there  were  spasmodic 
instances  of  recovery,  but  these  were  not  very  exten- 
sive or  very  long-lived,  the  general  downward  trend 
being  scarcely  interfered  with.  In  addition  to  the 
fall  in  our  export  trade  shipowners  had  to  cope  with 
the  heavy  decline  in  imports,  so  that  both  in  the  out- 
ward and  homeward  trades  great  difficulty  was  experi- 
enced in  securing  cargoes,  especially  cargoes  at 
profitable  rates.  In  the  absence  particularly  of  coal 
an  attempt  had  to  be  made  to  make  the  payment  for  the 
single  trip  cover  the  cost  of  the  round  journey ;  but 
this  did  not  avail  to  bolster  up  homeward  freights, 
though  undoubtedlv  it  exercised  a  tendency  to  lever 
them  up.  The  British  consumer  will  uniieistand, 
therefore,  that  it  is  very  much  to  his  interest  to  pro- 
vide outward  cargoes,  and  this  applies  particularly  to 
those  members  of  the  coal  industry,  who  are  naturally 
all  consumers,  who  are  engaged  in  production.  Our 
coal  output  in  1921  was  over  fifty  million  tons  less 
than  in  1920,  and  despite  the  heavy  fall  in  the  f.o.b. 
(juotations,  prices  are  still  too  high  for  a  number  of 
(jur  customary  markets.  We  are,  however,  recovering 
our  grip  on  markets  which  appeared  to  have  finally 
passed  to  the  T'nited  States.  Coal  exports  from  thnt 
country  from  Januaiy  to  October  last  were  only 
22i  million  tons,  against  40  million  tons  in  the 
corresponding  period  of  1920.  the  principal  declines 
orcwrring  in  the  case  of. France  and  -Italv. 


BANKING    STATISTICS. 


.\t  the  iiiri'ln.i,;  'il  till'  i;oyal  Stalistical  Society, 
heUl  on  the  17th  inst.,  Mr.  11.  W.  Macrosty,  B.A., 
read  a  paper  entitled  "  Some  Current  Financial  Pro- 
blems," discussing  the  nature  of  bank  credit,  the 
creation  of  credit  by  the  (Jovernment,  tlie  situation 
brought  about  by  Treasury  bills,  the  holding  of  cur- 
rency by  the  public  and  the  banks  and  tlie  inQation 
or  expansion  of  currency.  The  investigations  of  the 
speaker  into  IIk;  composition  and  extent  of  the  altera- 
tions in  the  national  credit  fahric  during  the  War  years 
brought  into  strong  relief  the  inadequacy  of  the  pub- 
lished banking  statistics.  Despite  the  paucity  of  avail- 
able material,  Mr.  Macrosty  was  able,  however,  to  pro- 
duce a  series  of  estimates  which  in  several  instances 
derived  corroboration  from  the  estimates  of  other 
eminent  investigators. 

The  speaker  laid  stress  on  the  fact  that  in  consider- 
ing the  effects  of  inflation  and  deflation  attention  must 
be  directed  to  banking  credit  as  well  as  to  currency 
movements.  .Analysing  the  types  of,  and  methods 
of  mea.smiiig,  credit,  j\Ir.  Macrosty  pointed  out  that 
the  real  credit  movement  cannot  be  followed  unless  we 
know  the  total  transactions  in  each  category,  at  least 
monthly,  not  the  balanced  situation  on  certain  dates, 
and  that  in  addition  the  book  credit  granted  by  mer- 
chants would  require  to  be  known.  Failing  to  measm-e  . 
credit  we  must  necessarily  fail  to  measure  the  degi'ee 
in  which  credit  has  been  swollen  by  Government 
financing.  Calculating  the  amount  of  currency 
in  the  hands  of  the  public  at  the  close  of  1919 
at  £393  millions,  and  that  £298  millions  in  1919 
.should  have  been  suflicieiit  on  the  basis  of  altered  retail 
prices  to  do  tlie  work  of  £128  millions  in  1914,  Mr. 
Macrosty  deduced  that  velocity  of  currency  circulatioM 
slowed  down  in  the  ratio  of  four  to  three  during  the 
War.  But  for  this,  he  argued,  prices  would  have  been 
much  higher  <luriiig  the  War.  and  the  recovery  has 
eiial)led  us  to  retire  oii(>-seveiith  of  the  currency  in  use 
at  the  end  of  J 91 9.  It  will  come  as  a  snrprisc  to  most 
tbservers  tliat  velocity  of  currency  circulation  was 
reduced  during  the  period  of  hostiUties.  We  cannot 
agree  that  Ihe  speaker  was  justified  in  deducing  that 
prices  would  hxve  been  much  higher  during  the  War 
but  for  some  mysterious  slowing  down  in  the  turnover 
of  notes  among  the  public.  The  argument  contains 
an  implicit  assuiii|)tion  tliat  velocity  of  circulation  is 
an  actual  causal  force  in  the  equation  of  exchange^aii 
assumption  which  would  not  he  generally  entertained 
even  by  believers  in  ll'.e  Quantity  Theory.  Dealing 
with  TreasuiT  bills.  Mr.  Macrosty  estimated  that  at  the 
end  of  1920,  "probably  about  £50(1  million,  and  recently 
a  somewhat  lesser  amount,  was  held  by  the  industrial 
iind  commercial  coiiimmiity.  :'S  apart  from  financial  in- 
terests. A  brisk  revival  in  trade  would  consequently  lead 
to  a  large  scale  non-reiiewal  of  bills,  thus  placing  the 
Government  in  the  diieiiima  of  choosing  between  great 
currency  inflation  or  a  caiiital  levy.  The  validity  of  the 
estimate  was  strongly  contested  in  the  ensuing  debate, 
but,  in  the  absenceof  sufficient  information,  it  was 
difficult  to  come  to  close  grips  with  the  figures.  W^! 
n;ight  point  out,  however,  that  the  possibility  of  a  rapit! 
trade  recovery  is  decidedly  remote. 

In  conclusion,  Mr.  [Macrosty  made  some  proposals 
for  the  improvement  of  banking  statistics,  suggesting  in 
particular  that  "cish  in  hand"  should  be  separated 
from  "  cash  at  Bank  of  England,"  "  Treasury  bills  ' 
from  "commercial  bills,"  "  overdrafts  "  from 
"  advances  on  security,"  and  "time  deposits"  from 
"  deposits  on  current  account."  These  suggestions  for 
more  detailed  banking  statistics  will  find  support  from 
all  investigators  in  the  financial  sphere.  Perhaps  the 
most  important  from  the  point  of  view  of  those  wish- 
ing to  analyse  the  credit  fabric  is  that  time  deposit? 
should  be"  distinguished  from  those  on  cun-ent 
account.  Even  with  access  to  the  bankers'  books  it 
would  not,  however,  be  easy  in  all  cases  to  distin- 
guish between  the  two  liecause  wliat  is  nominaliy  a 
lime  deposit  may  be  really  withdrawable  on  demand. 
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LINES    OF   IRISH    INDUSTRIAL 
DEVELOPMENT. 

The  industrial  dcvelopinetit  ol  the  counti-j-  will  he 
one  of  the  first  questions  to  he  pressed  upon  the  atten- 
tion of  an  Irish  Government.  The  advocates  of  State 
intei-vention  in  industry  are  fairly  strong  in  numlxjrs 
in  Ireland,  and  undoubtedly  there  is  some  basis  of 
fact  for  the  contention  that  in  an  agricultural  countiy 
like  Ireland,  where  industrial  entei-prise  is  compara- 
tively sluggish,  it  will  be  necessary  for  tlie  Govern- 
ment to  assume  at  least  a  guiding  r6le.  Its  action  in 
this  matter  may,  ■  however,  be  easily  carried  to  dan- 
gerous extremes.  Misconceptions  as  to  the  true 
industrial  possibilities  of  the  country  are  widely 
prevalent,  and  there  is  a  tendency  to  ignore  the 
importance  of  the  part  played  by  the  agricultural 
industry.  Despite  the  moderate  industrial  expansion 
which  may  result  from  present  eonditions,  it  is  to 
be  expected,  as  pointed  out  in  "  Commerce  Monthly," 
of  the  National  Bank  of  Commerce  in  New  York,  that 
the  future  of  Ireland  lies  in  supplying  food  to  the 
great  industrial  centres  and  consuming  markets  of 
Great  Britain  and  the  Continent,  in  regard  to  wliich 
it  enjoys  tha  advantage  of  close  proximity. 

The  different  situations  obtaining  in  Ireland  and 
Great  Britain  are  not  clearly  appreciated  in  the  former 
country.  Great  Britain,  owing  to  her  large  coal  re- 
sources, can  manufacture  imported  raw  materials  and 
export  the  finished  products  at  a  profit,  and  has  also 
the  advantage  of  a  central  position  in  a  web  of  inter- 
national communications — a  position  largely  acquired 
because  of  her  coal  resources.  Ireland  has  but  little 
coal  and  narrow  trade  connections.  A  veiy  large  pro- 
portion of  her  imports  and  exports  passes  through 
Great,  Britain,  and  the  expense  of  shipment  across  the 
Irish  Sea  and  back  is  that  much  addition  to  the  cost 
of  Irish  goods.  In  this  situation  only  exceptionally 
good  labour  conditions,  efficient  and  pi"ogressive 
management,  or  the  fact  of  long-acquii-ed  prestige 
in  a  particular  field  can  make  for  the  prosperity  of  an 
industry.  To  one  or  several  of  these  causes  can  be 
traced  the  success  of  each  of  the  principal  industries 
of  Ireland.  Much  benefit  is  expected  in  Ireland  to 
accrue  from  'the  opening  up  of  trade  connections  with 
foreign  countries.  It  must  not  be  forgotten,  liowever, 
that  the  establishment  of  a  direct  export  trade  is  an 
essential  corollary  to  the  establishment  of  a  profitable 
import  trade.  Freight  and  commission  charges  add  to 
the  cost  of  Irish  goods  purchased  through  the  medium 
of  Great  Britain,  but,  on  the  other  hand,  the  large 
scale  on  which  British  wholesale  houses  do  business 
enables  them  to  obtain  many  lines  of  foreign  com- 
modities on  terms  which  would  not  be  grant-ed  where 
smaller  transactions  were  involvctl.  The  entrepdt 
trade  of  Great  Britain  is  built  up  from  the  orders  of 
many,  countries  other  than  Ireland. 

Ireland's  advantage  lies  in  agriculture,  and  the 
greatest  possibilities  for  industrial  development  may 
be  found  in  the  manufacture  of  foodstuffs  from  Irish 
raw  materials.  It  may  be  possible  to  export  cattle  in 
a  much  moi'e  profitable  form  than  that  of  animals  on 
the  hoof.  The  fact  that  all  this  live-stock  is  slaughtered 
abroad  means  .the  loss  to  Ireland  of  the  profits  of  the 
slaughtering,  packing,  and  related  industries,  and  of 
the  important  industries — tanning,  for  .instance — 
which  depend  upon  the  meat  industry  for  their  raw 
material.  Moreover,  -approximately  half  the  cattle 
exported  are  in  the  lean  state,  despite  the  fact  that 
Ireland  has  some  of  the  best  pastures  in  the  world,  so 
that  the  profits  of  preparation  for  market,  as  well 
as  those  of  slaughter,  are  lost.  Utilisation  of  the  by- 
protlucts  of  the  meat  trade  in  Ireland  would  make 
cattle-fattening  more  profitable  to  the  country  at  large 
and  w^uld  check  the  movement  of  lean  and  immature 
animals.  The  saving  in  freightj  alone  in  shipping 
meat  instead  of  aninuils  woidd  be  substantial,  while 
at  ])resent  there  is  a  loss  of  weight  occumng  in  Irish 
,  ,,11,.  ;,,   tciinsifc  now  borne  mainly  by  the  producer, 


which  amounts  to  uppruxniialely  i;-llXJ,UUU  per  aniiuju. 
There  is  also  the  loss  due  to  frequent  restrictions  on 
the  exportation  of  live  animals  occasioned  by  fear  of 
disease — a  loss  which  could  be  elin^nated  by  domestic 
slaughtei-.  A  recent  attemi)t  to  develop  the  Irish 
dead-meat  trade  has.  it  is  ti'ue,  ended  in  failure;  still, 
as  far  as  the  operations  were  carried  on,  and  bearijig 
in  mind  the  resources  at  the  disposal  of  the  com- 
pany, there  were  indications  that  the  meat  and  by- 
products of  cattle  slaughtered  in  Ireland  could  be  sold 
profitably  in  Great  Britain  and  other  markets.  A 
development  of  this  meat  trade  seems  to  offer  the  most 
favoui-able  opportunity  of  any  plan  yet  offered  to 
strengthen  the  industrial  structure  of  the  countiy  and 
at  the  same  .time  benefit  the  agricultural  interests. 
The  situation  of  the  sheep  trade  is  much  the  same  : 
although  many  of  the  sheep  are  fattened  in  Ireland, 
lambs  form  about  half  the  numljer  exported.  There  is 
some  trade — fresh  beef  and  nmtton — which,  though 
small,  is  increasing.  Over  three  and  a-half  million 
pounds  were  exported  in  1913,  and  nearly  five  million 
pounds  in  1920.  In  the  case  of  pork  products,  tlie 
■development  of  a  meat  trade  has  proceeded  much 
further.  Concerted  action  by  the  bacon  curers  has 
resulted  in  gieat  improvement  of  the  breed  of  i)igs, 
and  Irish  bacon  is  now  of  excellent  quality.  There 
is  a  growing  demand  in  Great  Britain  for  Irish  mild- 
cured  bacon  and  ham.  .  so  that  the  exportation  of 
swine  is  decreasing.  In  1920  over  seventy-four  mil- 
lion pounds  of  bacon  and  ham  were  exported.  This 
is  a  splendid  example  of  what  can  be  done  with  an 
industry  based  on  methods  economically  sound.- 
Dairying  is  another  favom'able  field  for  de\'elopment. 
Much  has  already  been  accomplished  in  organising  the 
butter  trade,  but  there  is  still  opportunity  for  great 
improvement.  Scandinavian  producers  enjoy  the 
advantage  of  operating  all  the  year  round,  whereas 
winter  dairying  has  been  difficult  to  introduce  into 
Ireland.  It  appears  perfectly  feasible,  however,  in 
view  of  the  mildness  of  the  winter  climate,  and  some- 
thing has  been  done  towards  its  introduction  by  a 
system  of  bonuses  on  the  winter  product  and 
guarantees  against  loss. 

A  second  method  of  industrial  development  would 
consist  in  supplying  the  domestic  market  with  some 
of  the  -many  articles  now  imported,  particularly  where 
the  raw  material  is  at  hand.  In  such  cases  there  is 
at  least  the  advantage  over  foreign  competition  of 
eliminating  the  ocean  freight  on  the  finished  imported 
product.  There  is,  furthermore,  the  possibility  of 
taking  advantage  of  the  present  sentiment  of  Irish 
consumers  so  far  as  liome  manufacturers  are 
concerned. 


BRAZIL. 
THE  AMAZON   VALLEY. 

Pbesiding  'recently  at  the  Amazonian  Society's 
dinner,  the  Chairman,  Mr.  George  Booth,  told  the 
assembled  company  that  at  present  the  shipments  of 
timber  from  the  Amazon  region  equalled  those  of 
Brazil  nuts,  and  he  had  ver^-  great  hopes  from  the 
development  of  thebalata  and  gutta-percha  industries. 
The  Amazon  Valley  is  probably  associated  in  the 
public  mind  more  with  the  shipment  of  raw  rubber 
than  witli  any  other  particular  product. 

It  will  be  seen  that  the  industries  of  what  is  known 
as  the  Amazon  Valley  are  purely  collective  and  extrac- 
tive. In  other  words,  man  does  hardly  anything  for 
the  so-called  industries  of  the  Valley.  He,  as  did  his 
ancestors  before  him,  merely  collects  the  products  of 
tlie  forest  or  extracts  the  latex  from  the  rubber  tree  oi- 
gutta-percha  from  the  balata  tree.  Perhaps  the 
potentially  i-ichest  agricultural  region  in  the  world, 
extending  over  an  area  of  vei^  nearly  two  million 
square  miles,  the  Valley  of  the  Amazon  has,  in  reaUty, 
no  indiistry  properly  so  called.  Those  who  arc 
acquainted  with  it  will,  of  course,  readily  appreciate 
the  reason  whv  this  is  so.    Industry  in  the  vast  basin  of 
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tlic  Amazon  can  only  grow  up  veiT  gnulimlly.  Aliout 
1.500  miles  up  the  river,  say  300  or  4CH)  miles  west  of 
Manaos,  a  n>gioti  in  area  someiliing  like  three  times 
I  lie  siz«^  of  France  is  iiiinually  inundated  by  tho  over- 
flow not  merely  of  the  Amazon,  but  of.  its  various 
tributaries.  Even  those  readei-s  who  have  very  little 
knowUxIge  of  the  gix'it  river,  but  have  so!ne  iieiiuaint- 
ance  with  tropical  eoudilions,  can  a[i|>reciato  tlie  eondi- 
tion  of  tho  country  when  the  floods  have  subsided. 
Tl>ere  is,  as  might  naturally  be  expected,  such  a  collec- 
tion of  insects  of  various  kinds,  some  inimical  and 
L'thers  friendly  to  man,  thsU  it  would  be  almost  impos- 
sible to  describe.  Until  the  region  is  drained  in  some 
w.iy  nothing  in  tho  nature  of  indiistry,  in  the  sense  th.it 
we  understand  file  term  in  the  tiiiokly  peopled  regions 
of  the  earth,  is  possible,  or  could  ever  grow  up,  because 
the  sanitarj-  conditions  would  decimate  with  various 
forms  of  disease  any  people  who  would  settle  there  for 
the  purposes  of  industry.  The  lower  readies  of  the 
Amazon  are,  in  a  sense,  less  unfavourable  than  the 
upper;  but  as  this  is  largely  due  to  the  ffi'eater 
elevation  of  the  land  on  both  sides,  all  that  it 
really  means  is  lihat  instead  of  the  banks  being  inun- 
dated as  they  are  in  the  higher  regions,  they  are  sub- 
ject only  to  the  malarial  conditions  brought  about  by 
the  various  swamps  which  exist  in  different  places. 
To  drain  this  country  and  to  make  it  suitable  for  settle- 
ment will  necessarily  be  a  very  slow  and  a  very  costly 
process.  Until  we  had  experience  of  what  Govern- 
ment action  really  means,  and  the  enormous  cost  of 
everything,  from  using  a  shovel  to  writing  a  letter, 
whon  it  is  done  with  public  monev'  and  through  great 
Government  departments,  people  who  could  not  be 
accused  of  trying  to  grind  a  political  axe  under  the 
guise  of  preaching  economy  were  fond  of  arguing  the 
desirability  of  a  Government,  situated  as  is  the  Govern- 
ment of  Brazil  at  present,  taking  measures  for  drain- 
ing these  vast  areas.  Fortunately  for  itself,  and  for 
the  work,  the  Brazilian  Government  has  not  the  means 
of  undertaking  such  an  enterprise.  The  draining  and 
the  preparation  of  those  regions  for  settlement  will 
come  about  naturally  as  the  demand  itself  arises  and 
in  accordance  with  the  conditions  under  which  such 
demand  is  brought  about. 

Until  quite  recently,  for  reasons  we  have  explained 
so  often  in  these  columns,  the  means  whereby  such 
a  region  as  that  of  the  Amazon  Valley  could  be  made 
healthy  were  completely  unknown.  Consequently,  any 
attempt  to  develop  the  district  in  the  sense  that  coun- 
tries in  the  more  temperate  regions  have  been  developed 
was  entirely  out  of  the  question.  Not  merely  would  it 
have  ensured  the  death  of  the  white  men  in  charge  of 
the  expedition,  but  it  would  have  insured  the  death  of 
any  labourer's,  however  hardy  and  however  unwhole- 
some the  conditions  prevailing  in  the  country  from 
whifh  they  were  recruited.  The  race  of  men  has  yet  to 
l:ie  bred  which  could  really  open  up  and  develop  the 
Amazonian  region  under  the  conditions  which  exist  at 
the  present  time.  Assuming  that  those  countries,  of 
which  our  own  before  the  War  was  the  most  prominent, 
v.'hich  are  really  in  need  of  such  products  as  the  .\mazon 
Valley  is  capable  of  supplying  in  enormous  quantities 
and  tiponrelativelv  a  very  low  economic  basis  of  values, 
succeed  in  recovering  from  the  economic  effects  of  the 
recent  War.  the  time  will  come  for  opening  up  the 
Amazon  Valley,  and  the  opening  up,  as  we  hope,  by 
means  of  British  capital.  When  that  time  comes  a 
sreat  railway  system,  aiming  at  connecting  Northern 
Brazil  with  the  relatively  highl}-  developed  regions  of 
the  South,  will  be  built.  The  successful  working  of 
such  a  railway  would  itself  necessitate  the  draining  of 
malarial  swamps  within  the  proximity  of  the  line. 
Otherwise  the  line  could  never  be  worked  on  a  commer- 
cial basis.  All  stagnant  water  must  be  excluded  from 
the  near  neighbourhood  of  inhabited  buildings,  in  order 
to  prevent  yellow  fever,  and  over  as  wide  a  range  as 
possible,  swamps  drained  in  order  to  prevent  malaria. 
For  their  own  purposes  the  railway  engineers  would 
gradually  drain  a  large  part  of    the    flooded    region. 


Otherwise  the  land  in  proximity  to  the  line  would  be 
useless  except  for  the  kind  of  cattle-raising  to  which 
it  is  devoted  at  present.  Once  llie  region  showed  signs 
of  yielding  a  certain  revenue  the  time  might  como,  and 
no  doulit  will  come,  when  it  will  be  worth  while  and 
when  it  will  he  sound  policy  on  the  part  of  the  authori- 
ties at  Rio  to  open  up  the  country  by  moans  of 
roads,  and  possibly  to  give  assistance  in  the  question  of 
draining  the  inundated  lands.  That  action,  however, 
on  the  part  of  the  Government  will  only  be  prudent 
when  till!  country  shows  signs  of  yielding  such  a 
revenue  that  it  will  itself  pay  the  interest  upon  the 
loans  which  it  may  be  necessary  to  raise  for  its 
drainage  and  equipment  with  such  facihties  for  trans- 
port as  tho  public  authorities  usually  provide  in  regions 
capable  of  maintaining  them,  and  which  are  not  suit- 
able for  construction  by  private  companies  or  private 
individuals. 


FiH'l  for  Motor  Transimrt.  Second  Jleraoianduin  by 
the  Fuel  Research  Board.  Issued  by  the  Department 
of  'Scientific  and  Industrial  Research.  Price  6d.  (Lon- 
don :  H.M.  Stationery  Oflice.)  A  pamphlet  giving  a 
brief  general  survey  of  the  work  of  tlie  Board  in  regard 
to  power  alcohol.  Its  conclusions  are  lliat  the  prospect 
of  adding  materially  to  tlie  supplies  of  liquid  fuel  for 
internal-combustion  engines  in  this  country  by  tlie  manu- 
facture of  alcoliol  from  lionie-giown  materials  is  remote  ; 
that  the  production  within  the  Empire  of  alcohol  from 
materials  containing  sugar  or  starch  is  only  likely  to 
be  possible  commercially  in  the  near  future  in  some  of 
the  Dominions  and  Colonies,  and  then  onlj-  on  a  suffi- 
cient scale  to  meet  local  requirements ;  that  synthetic 
production  on  a  commercial  scale  in  this  country  is 
unlikely,  though  it  might  be  possible  in  Canada  or 
Australia;  and  (liat  research  work  for  a  process,  either 
chemical  or  bacteriological,  to  produce  alcohol  commer- 
cially from  tropical  vegetation  or  waste  vegetable 
materials  has  not  vet  reached  the  stage  when  its  possible 
industrial   application  can  be  practically   considered. 

Tlie  Nor  Hazfll  Ainuiiil  ntid  .Minamick  for  the  Year 
iy:>ii.  By  T.  A.  Ingram.  M.A.,  LLD.  Thirty-seventh 
year  of  issue.  Price  5s.  net.  (London:  Hodder  and 
Stoughton.)  A  reduction  of  2s.  6d.  has  lieen  made  in  the 
price  of  this  well-known  and  useful  work  by  the  simple 
expedient  of  cutting  out  certain  sections  which  were  not 
considered  of  sufficient  value  to  warrant  their  inclusion 
each  year.  In  addition  to  the  usual  features  this  year, 
there  are  articles  on  the  Washington  Conference  and  the 
League  of  Nations.  For  the  office  as  well  as  for  the 
general  reader   the  work   is   deservedly  jjopular. 

Mechanical  Appliances  for  Handliiuj  Itailway  Traffic. 
By  (jeorge  Bulkeley.  A.M.I.Mech.E.,  Great  Western 
Railway.  Price  5s.  (London:  The  "Railway 
Ciazette.")  Provides  an  explanation  for  the  iise  of  goods 
agent.s  and  raihvaynien  generally  as  to  the  employment 
of  mechanical  apparatus  .suitable  for  handling  and  cart- 
ing goods,  together  witb  examjjles  of  what  has  already 
been  accomplished  in  this  direction,  and  suggestions  for 
future  developments. 


ESTABLISHED  I810 

Mechanics  &  Metals 
National  Bank 

OF    THE    CITY     OF     NEW     YORK 

Capital  (fully  paid),  Surplus  and  undivided  Profits 
$27,000,000 

This  Bank  finances  exports  and  imports,  buys  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc.,  and  makes 
Collections  on  all  parts  of  the  world. 

LONDON  CORRESPONDENTS  : 

London  Joint  City  and  Midland  Bank,  Ltd. 

London   County  Westminster  and  Parr's  Bank,  Ltd. 

Barclays  Bank  Ltd. 
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jfinamia;!  S^otes, 


London  Joint 
City  and 
Midland  Bank. 


The  dominating  position  of  tlu; 
London  Joint  City  and  Midland  Banli 
in  Ihe  British  banlting  coninuniitj' 
lends  outstanding  importance  lo  its 
balance-sheet  figures  for  December  31,  1921.  Ad- 
vances to  customers  at  that  date  amounted  to 
£176,779,261,  or  about  13  millions  lower  than  at  the 
close  of  the  previous  year.  The  movement  is  much 
less  than  might  have  been  expected  in  view  of  the 
general  trade  position,  but  it  is  to  be  presumed  that 
the  liquidity  of  the  credits  outstanding  had  improved 
substantially  in  Ihe  meantime  Investments  at 
£56,758,808,  and  discounts  at  £72,118,034  repre- 
sented an  aggregate  increase  of  about  twenty-five  i)er 
cent,  on  the  year,  as  a  result,  no  doubt,  of  heavier 
purchases  of  Treasury  bills  and  other  short-dated 
British  Government  securities.  An  index  of  the 
alteration  in  trade  conditions  is  afforded  in  the  fact 
that  acceptances  which  had  amounted  to  29  millions 
in  December  1919,  and  had  receded  slightly  to 
28  millions  in  December  1920,  were  down  to 
£19,848,322  on  December  31,  1920.  The  net  result 
of  these  movements  was  a  slight  increase  in  deposit 
liabilities  to  £375,117,092.  Against  those  liabilities 
cash  holdings  show  a  slight  decrease.  The  ratio  of 
cash  on  hand  and  at  Bank  of  England  to  deposits  was 
15.99  per  cent,  on  December  31  last,  representing  a 
fall  of  0.82  points  on  the  year.  The  combined  ratio 
to  deposits  of  money  at  call  and  short  notice  and 
balances  with,  and  cheques  in  course  of  collection  on, 
other  bunks  in  the  United  Kingdom  at  6.52,  compared 
with  7.05  per  cent,  on  the  preceding  December  31. 
Discounts,  at  19.23  per  cent,  showed,  howevci',  an 
increase  of  nearly  four  points  in  the  year  in  the  latio 
to  deposits,  w-hile  the  rise  in  investments  duiing  the 
same  period  was  from  13.92  to  15.13  per  cent.  Thus 
the  ratio  of  readily  available  funds  to  deposit  liabilities 
showed,  on  the  whol(>,  an  improvement  on  the  year. 
Net  profits  for  the  year  amounted  to  .£2,454,084,  out 
of  which  the  usual  dividend  of  eighteen  pei-  cent,  was 
paid.  The  allocation  to  the  reserve  for  investment 
de[)reciation  and  future  contingencies  came  to 
£750,000.  which  compares  with  £1,200,000  for  the 
previous  year.  The  reduction  in  this  respect  is 
explained  by  the  )-ecent  appreciation  in  Gilt-edge 
securities.  The  Clydesdale  Bank,  which  is  a  sub- 
sidiary of  the  London  Joint  City  and  Midland  Bank, 
earned  net  profits  of  £331,009  during  1921,  out  of 
which  a  dividend  of  eighteen  per  cent,  less  tax  was 
paid. 


I-)2I. 

1920. 

1919. 

I.I.AHII.ITIKS. 

Dec.  :ii 
.     l(t.860.S.">2 

Dec.  31 

£ 
10.8.J9.800 

Dec.  31 

i: 

10,859,800 

Paid  up-iapitul 

Reserve  fuiul 

.     10.8tiO,8.-)2 

10.859,800 

10.8,59.800 

Beposits,  &1-. 

.  :t7.-).  117.092 

371,841,968 

37l.742.:fSll 

I'rolit  balanc-     .. 

1.461,487 

1.425.786 

1.2.57.144 

Acucptimces 

.     19,848,322 

27.849,904 

29.014.568 

Total 

..  418,148,605 

422,837,258 

418,848,771 

ASSKTS. 

Ciush    »n    hand    and 

U 

Banli  of  Knglaiul 

.     .-)fl,n89.012 

62.493.818 

60,216.796 

Balahces  with  other  liari 

ks    12.802,707 

7,702.3.50 

8,050.607 

Money  at  call     ... 

..     11. 6.-)  1,497 

18.492,013 

18.4.39,1.52 

Investments 

..     .->6, 758.808 

51.766,315 

67.303.428 

Di8Count^s 

..     72.118.0;« 

,57.671.879 

52,889..521 

Advances 

.   176.779,201 

189.719,805 

178,556,048 

Accoptancen 

..     19,848.322 

27,849,9<U 

29.014,.568 

Premises 

4.942.299 

3.883,759 

3,618.961 

Shares  in  atfiliated  ban 

ks      3,258.665 
..   »18,148,605 
.       2,4.54.084 

3,257,415 

7.59,690 

Total 

422,837,258 

418,848,771 

Not  profit 

2,831,861 

3,079,461 

Dividend... 

1.. 368.449 

1.. '167,094 

1.052..504 

(18%) 

(18%) 

IIS",.) 

Other  Allocation 

1.050,(HK) 

1.450.0IMI 

1,975.203 

Carry  {urward     ... 

777,2-.:! 

741, 61X 

726,852 

The  report  of  Barclays  Bank  for 
Barclays  Bank,  y^^  ^^.^^  -^^g^l  discloses  total  profits  of 
£2,201,051,  after  payment  of  all  charges  and  making 
full  provision  for  bad  and  doubtful  debts.  Though 
nominally  lower  by  £515,872  than  those  for  1920, 
profits  would  have  been  higher  by  £135,000  if  the 
appropriation  of  £650,000  in  1920  for  depreciation  of 
investments  had  been  deducted  before  arriving  at  the 
net  figure.  It  was  considered  desirable  to  allocate 
£600,0tl0  (against  £500,000  in  the  previous  year)  to  the 
contingency  account.  Dividends  of  ten  per  cent,  on 
the  "  A  "  shares  and  fourteen  per  cent,  on  the  "  B  " 
and  "  C  "  shares  (the  same  rate  in  each  case  as  in  1920) 
absorbed  £1,432,002.  The  premises  account  and  the 
widows'  pension  reserve  were  each  allotted  £100,000, 
leaving  a  net  deficit  of '£30,352,  which  reduced  the 
carry-forward  to  £535,252.  The  position  at  the  close 
of  1921  i^shown  in  the  following  table:  — 


1921 

1921 

1920 

LIABIL1TIE,S. 

Dec.  31 

£ 
15,592,372 

June  30 

£ 
1.5,592,372 

Dec.  3.' 
£ 
15,592,376 

Paid-up  Capital 

Reserve  Fund  ... 

8,250,000 

8,250,000 

8,2.50,000 

Deposits,  etc.   ... 

..     330,942,299 

332,206,417 

327,788,370 

Acceptances 

6,239,151 

6,619,291 

10,227,554 

361,023.822 

362,668,080 

361,858,292 

AS8RTS. 
Cash       

..       49,995,930 

50.307,625 

51,186,474 

Monev  at  call  ... 

.       28,329,267 

26,742,059 

31,837,.568 

Discounts 

...       74,839,-526 

64,197,651 

44,860,805 

Investments      .,. 

63,668,610 

63,523,369 

63,936,119 

Advances 

...      133.350,925- 

146,781,012 

155,56t),919 

Acceptances 

6,239,151 

6,619,291 

10,227,.5.54 

Premises 

4,000,413 

4,497,073 

4,248,857 

361,023,822  362,668,080  361,858,296 
On  the  liabilities'  capital,  at  £15,592,372,  and 
reserves  at  £8.25(1,001),  showed  no  alteration. 
Deposits,  at  £330,942,299  on  December  31,  were 
about  three  millions  higher  on  the  year  but  slightly 
lower  as  compared  with  the  figures  for  June  30. 
Accejjtances  at  66,239,151  compared  with  £10,227,5.54 
on  December  31,  1920 — a  reduction  of  about  forty  per 
cent.  A  clearer  reflection  of  the  trade  position  is  found 
on  the  assets  side  of  the  balance  sheet.  Advances 
which  had  totalled  £155,560,919  at  the  close  of  1920 
were  down  to  £146,781,012  by  June  30,  1921,  and  had 
receded  to  £133,350,925  by  December  31  last^a  proof 
that  considerable  blocks  of  frozen  credit  have  been 
thawed  out.  Bills  discounted,  at  £74,839,526,  showed 
an  increase  oi  neiirly  seventy  per  cent,  on  the  year, 
but  in  view  of  the  lower  volume  of  trade  to  be 
financed,  the  increase  must  be  attiibuted  to  heavier 
holdings  of  Treasury  bills.  Cash  in  hand  and  at  Bank 
of  England  showed"  slightly 'lower  at  £49.995,930,  and 
money  at  call  and  short  notice  (including  balances  with 
other  banks  and  cheques  in  collection)  at  £28,329.267 
was  also  somewhat  lower.  The  aggregate  ratio  of 
these  two  items  to  deposit  liabilities  amounted  to 
23.6  per  cent.,  a  fall  of  1.7  points  on  the  year. 

The  publication  of  the  year-end 
National  Pro-  b,,lance  sheet  of  the  National  Provin- 
vinclal  and  Union  .  ,  ,  ,-  •  «  ■  r  i^  i  i 
Bank  of  England.  '^■'"'  '^'^''  Union  Banij  of  England  com- 
pletes the  figures  for  the  Big  Five  for 
1921.  Ihe  movements  shown  in  the  published 
balance  sheet  reveals  a  trend  similar  to  that  shown  in 
the  statistics  published  by  the  other  institutions. 
.-Vdvances  at  the  end  of  1921  had  fallen  to 
£126,936,993  from  £140,686,760  a  year  before,  con- 
s(>quent  upon  the  thawing-out  of  credits  which  were 
at  one  time  more  or  less  frozen,  and  the  lesser  de- 
mand for  new  trade  financing.  Concurrentlj'  with 
this,  discounts,  at  £55,729,175  on  December  31  last, 
showed  a  rise  of  13  millions  on  the  year,  due  most 
])robal)ly  to  heavier  holdings  of  Treasury  bills.  In- 
vestments, contrary  to  the  tendency  shown  in  other 
balance  slieets,  fell  by  8  millions,  to  £48,109.727 
at  the  clofee  of  1921.  "  Acceptances,  at  £2,863,920, 
were  almost  down  to  half  their  previous  volume. 
The  net  result  of  these  altenUions  was  a  reduction 
ill   (le]iosit  liabilities  from     278    millioiiS  on    Decem- 
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l.<  !•  31,  1!)20.  to  £272.033,344  on  December  ;!1.  1021. 
A  sti-engtheiiing  of  casli  on  hiuul  and  nt  call  to 
i''>7,34;'>,001  made  tlie  position  still  more  liquid  than 
it  iiad  Id-on  at  the  beginning  of  tiie  year.  Net  profits 
for  1021  amounted  to  Jlr2,t»64,y86,  or  more  than 
£700,000  lower  than  those  for  1020.  If  depreciation 
of  investments  be  allowed  for,  however,  the  profits 
of  last  year  would  iiave  compared  favourably  with 
previous  results.  The  usual  dividend  of  si.\teen  per 
cent,  absorbed  £1,480,607.  The  Bank  Premises 
Account  receive<l  £100,CK>0.  and  £400,000  was  allo- 
cated to  contingencie.s,  leaving  a  balance  of  .€75,170, 
which  brought  the  profit  and  loss  balance  to  £880,249. 

1921  1920  1919 

LIABIUTUX  Dei-.  31  Dec.  ;tl  Dec.  .tl 

£  i  £ 

r«|.ital  9.:i09,-llti 

R(>s«rv.~  8.S78.041 

nt>|<..sit,«  272.9M.3  4 

.\ocpptaiui-s      2.S(i3.920 

Profit   Whince 889,249 


9,309,41(1 

8.878.041 

7ti.33.-..3li(i 

4.404.104 

824,070 


7.8(«i.8«4 
7.239.041 
.->l.7.-.l.l2.-> 
.-).9(>8.44S 
030.859 


Total 


...  294.873,972    .'iOl. 7,50.997     27.3.39(i.337 


ASSETS. 
Cnsh    on    linnci    and    ,it 

Bank  of  England    ... 
Kalanres     with     other 

banks 
Money  at  call . . . 
Investments 
Discounts 
Advances 
.Acceptances 
IVemises 

Total 

Xet  profit* 
l)i%-idencl 

Special  allocations 
Carrv  (or«ard 


30. 107.422 

8,883.2,1 1 

12,294.328 

48.109.727 

r»,729.17o 

120,930.993 

2.803.920 

3,889,153 


41,954,10o      .3.1,685,032 


11,850, 

50,437, 

42,752, 

140,080, 

4,404, 

3.605. 


947 
13 
072 
700 
104 
230 


.04 
285 
709 
887 
448 
812 


294,873,972    301,750,997    273,396,337 


2.054,886 
1.489,507 

500,000 
889.249 


2.762.514 
1,369,.302 

(10%) 
1,2(K),(H(0 

824,070 


2.205.484 
1.121.996 

(16%) 
l.(K)0,(KH» 

630.859 


The  report  of  the  Standard  Bank 
^'^'"'"'^  Bank  of  of  South  Africa  for  the  half-year  ended 
south  Africa.  September  30,  1921,  indicates  a 
shrinkage  in  the  volume  of  credit  required  by  industry 
accompanied  by  a  strengthening  of  cash  holdings,  witli 
:i  corresponding  improvement  in  liquidity.  Deposits, 
it  t  J3,34S,545,  showed  a  falling  off  of  four  millions 
as  cDmpared  with  March  31,  1921,  but  had  not  yet 
receded  to  the  level  of  June  30,  1920.  Notes  in 
circulation,  at  £4,460,700,  showed  a  proportionately 
similar  movement.  On  the  assets  side,  discounts  and 
advances  at  £30,188.686,  were  approximately  three 
milUons  lower  than  on  March  31,  1921,  but  more  than 
five  millions  above  the  figures  for  June  30,  1920.  Bills 
purchased  and  outstanding  amounted  to  only 
£5,569,823,  against  £7,968,947  and  .£9,088.766  on  the 
two  preceding  dates.  Investments,  at  £5, 110.181. 
remained  practically  unaltered.  Cash  in  hand  at 
£10.046,074,  and  money  at  call  at  £2. .515. 000.  showed 
an  aggregate  improvement  of  two  millions  on  the  half- 
year.  An  interim  dividend  of  fourteen  per  cent,  per 
annum,  the  same  as  on  tlie  two  preceding  occasions, 
was  declared  out  of  the  profits  for  the  six  months. 
1921,  1921,  1920. 


LIABILITIE.S. 

Sept.  30 

March  31 

June  30 

£ 

£ 

£ 

Paid-up  capital 

..     2,229,165 

2,229,165 

1,562,500 

Reserve  fund    . . . 

..     2,893,335 

2,893,335 

2,200,0(K) 

Circulation 

..     4,460,700 

4,609,342 

4,193,361 

Deposits 

..  .53,348,545 

57,285,172 

51,799,820 

Acceptances 

..     1,146,528 

1,360,333 

2,478,180 

Bills  for  collection 

..     8,487,608 

9,081,-548 

7,658,602 

Profit  balance  ... 

— 

454,407 

210,446 

Total 

..  73,565,881  77,913,302 

70,102,909 

ASSETS. 

Cash       

..  10,046,074 

9,047,383 

9,187,767 

Money  at  call  ... 

..•  2,515,000 

1,283,IXK) 

3,491,924 

Cash  in  transit 

..     1.637,714 

2,142,900 

1,891,977 

Investments     ... 

..    5,110,181 

5,266,2.52 

4,390.113 

BUls  bought     ... 

..    5,569,823 

7,968,947 

9,088,760 

BiscounU  and  advances  39,188,686  42,191,093 

33,802,910 

Billi  for  collection 

..    8,487,608 

9,081,548 

7,658,602 

Premises,  &c.    ... 

..     1,010,795 

932,119 

590,844 

73,565,881  77,913,302      70,102,909 


The  Bank  of  Persia  was  iiicor- 
Imparwl  Bank  porat.-d  by  British  Royal  Ciiarter  in 
0  en  •.  j^yyy  ^^  ^^,^^1^  ^^^  exclusivo  concession 
granted  by  the  Persian  Goverimient  for  the  establish- 
ment of  a  State  Bank,  the  concession  being  limited  to 
sixty  years.  The  charter  is  for  u  period  of  thirty 
years,  but  subject  to  renewal.  The  I'ersian  (Jovern- 
ment  draws  a  royalty  of  six  per  cent,  of  the  net  profits, 
with  a  minimum  of  £4,000  per  annum.  The  head 
office  is  in  Teheran  and  about  twenty  branches  and 
agencies  have  been  established  throughout  the  country. 
The  Bank's  activities  have  been  seriously  impaired  by 
the  almost  continual  state  of  war  existing  in  the 
coimtry  during  the  last  eight  years.  The  balance 
sheet  for  September  30,  1920,  showed  a  further  reces- 
sion in  aggregate  funds  employed.  Discounts  at 
£1,872,801,  and  investments,  at  ,£1,499,1';3,  on  that 
(late  were  practically  unchanged,  but  bills  rcceiv- 
!\hle,  at  £605,073,  were  less  than  half  the  pre- 
vious corresponding  figure.  The  note  circulation, 
£733,327,  was  slightly  higher  than  in  the  preceding 
September,  wiule  deposits  at  £2,805,375,  and  bills 
payable  at  £2,616,713  showed  slightly  lower.  Corre- 
sponding with  the  decline  in  deposit  liabilities  cash  fell 
from  .£3,339,575  on  September  31,  1920,  to 
£3,055,205  on  September  30,  1921.  Profits  for  the 
twelve  months,  at  £88,196,  displayed  a  substantial 
advance  on  previous  figures,  and  a  dividend  of  6^^^ 
per  cent,  was  declared  as  on  the  three  previous  years. 
1921  1920  1919 

LIABILITIES.  Sept.  30      Sept.  30      Sept.  30 

£  £  £ 

Paid-up  capital 6.'-0,000       650,000       650,0^' 

lieserve 310.000        280,000        f50,000 

Circulation  7.T?.327        670,204     1,109,202 

Bepoisits 2.H0.5.375     3,228,?,36    2,830,065 

Bills  payable.  *<■  2,016,713    .3,378,404    .5,184,733 

Profit  balanc-  50,955  54,052  52,8(J9 


7,172,370    8,260,996  10,076,809 


ASSETS, 
(^ash 

Loans  at  call 
Investments 
Bills  rccei  able     ... 
Discounts,  Loans,  &c. 
Premises    ... 


Xet  profit 

To  Persian  (iovernment. 

Dividend  ... 


3,055,205 

1,499,173 

69.-,073 

1,872,801 

50,118 


3,339,575  1,918,003 

—  18.5,000 

1,.\38,222  2,731,079 

1,.591,990  987,733 

1,738,';89  4,241,  34 

55,420  13,060 


7,172,370    8,260,996  10,076,'  09 


Special  allocati 
Carrv  forward 


88,196 
5,292 
40,000 

{6^3%) 
40,000 
31,955 


f0,"42 

4,oro 

40,000 

35,000 
29,051 


80,235 
4,814 
40  000 

(6A%) 
35,000 
27,809 


Unemployment 
in  1921. 


The  decline  in  employment,  which 
was  in  progress  at  the  end  of  1920, 
continued  during  the  first  quarter  of 
1921,  and  by  the  end  of  March  employment  in  most 
of  the  principal  industries  was  bad.  The  prolonged 
dispute  in  the  coal-mining  industry,  causing  a  gjeneral 
stoppage  of  work  at  the  pits  from  the  beginning  of 
April  until  the  first  week  in  July,  resulted  in  a  scarcity 
of  fuel,  which  greatly  accentuated  the  effects  of  the 
depression  in  trade; "and  at  the  beginning  of  July, 
according  to  the  "Labour.  Gazette,"  of  nearly 
11  million  workpeople  in  industries  insured  against  un- 
employment other  than  coal  mining,  nineteen  per 
cent,  were  unemployed,  and  large  numbers  of  others 
were  on  short  time.  In  some  important  industries, 
including  iron  and  steel  smelting  and  manufacture,  the 
tinplate  trade  and  the  pottery  trade,  work  was  almost 
completely  suspended.  The  settlement  of  the  coal- 
mining dispute  was  followed  by  a  general  improvement 
in  employment  during  July  and  August,  but  not,  in 
most  cases,  to  even  the  relatively  low  level  of  March; 
and  although  a  few  industries  showed  a  further  re- 
covery in  the  later  months  of  the  year,  employment 
generally  continued  bad.  At  the  end  of  the  year  the 
proportion  unemployed  in  industries  covered  by  the 
Unemployment  Insurance  Act  was  16.5  per  cent., 
compai-ed    with    6.9    per    cent,   at    thr-  l>f.cmnmg  of 
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January.     Montlily  figures  for  the  last  three  years  are 
given  in  the  following  table:  — 


Unemployment  Among  Trade  Union  Members. 


End  of 
January 
February 
Marcb    ... 
April 
May 
June 
July 

August  ... 
September 
October 
November 
Deodmber 


1919 

% 
2-6 
2-8 
2-9 
2-8 
21 
1-7 
20 
2-2 
1-6 
2-6 
2-8 
3-2 


1920 

% 
2-9 
1-6 
M 
0-9 
1-1 
1-2 
1-4 
1-6 
2-2 
B-3 
37 
6-1 


1921 

0/ 

/o 
6-9 
8-5 
100 
17-8 
22-2 
231 
16-7 
16-3 
14-8 
15-6 
15-9 
16-5 


The  general  level  of  retail  prices,  which  had  reached 
its  highest  point  about  the  beginning  of  November 
1920,  and  had  shown  a  decline  in  the  last  two  months 
of  that  year,  continued  to  fall  during  the  first  halt  of 
1921 ;  and  although,  owing  to  the  effects  of  the  drought 
on  the  prices  of  some  foodstuffs,  the  downward  move- 
ment was  checked  in  the  suuimer,  the  fall  was  re- 
sumed in  the  autumn,  and  continued  until  the  end  of 
the  year.  At  December  31,  1921,  the  cost  of  main- 
taining unchanged  the  pi-e-War  standard  of  living  of 
working-class  families  was  about  92  per  cent,  above 
the  level  of  July  1914,  as  compared  with  165  per  cent, 
at  the  beginning  of  the  year. 

Wa-es  and  The"  end    of   the   year    1920   also 

Wage '  Disputes.  marked  the  tennination  of  the  long 
rise  in  wages  which  had  been  in  pro- 
gress since  the  ea)-ly  part  of  1915.  In  1921  the  decline 
in  employment  and  the  fall  in  retail  prices  were  accom- 
panied by  I'eductions  in  rates  of  wages  which,  begin- 
ning in  January  in  the  coal-mining  and  wool  textile 
industries,  subsequently  affected  nearly  all  other  in- 
dustries. The  changes  in  rates  of  wages  officially 
reported  during  1921  resulted  in  a  net  reduction  of 
about  £6,000,000  in  the  weeklv  full-time  wages  of 
over  7,000,000  workpeople.  In  1920  a  net  advance 
of  about  £4,800,000  in  the  weekly  wages  of  7,700,000 
workpeople  was  reported.  The  number  of  trade 'dis- 
put-es  causing  a  stoppage  of  work  begun  in  1921  was 
800.  The  total  number  of  workpeople  involved  in  these 
disputes  (including  those  thrown  out  of  work  at  the 
establishments  where  the  disputes  occm-red)  was  nearlv 
1,800,000,  and  a  further  30,0Q0  were  involved  in  dis- 
putes m  progress  in  1921  which  began  in  1920.  The 
aggi-egate  loss  of  working  davs  in  all  during  1921  was 
about  86,000,000.  The  total  number  of  disputes  re- 
ported was  less  than  one-half  of  the  total  for  1920,  and 
much  below  the  totals  for  either  1918  or  1919.  Ovf'm" 
however,  to  the  magnitude  of  the  coal-mining  stop- 
page, the  number  of  workpeople  involved  in  disputes 
m  1921  was  little  less  than  in  1920,  and  gi-oater  than 
m  any  previous  year  except  1919 ;  and  the  aggregate 
loss  of  time  m  1921  was  much  in  excess  of  any  hitherto 
recorded.  The  year  thus  set  up  a  very  bad  record  in 
this  respect,   and  there  is  no  doubt  that  the  variety 


'  Johnnies  " 
Returns, 


and  extent  of  the  trade  disputes  helped  to  phni<;t  is 
deeper  into  the  present  quagmire  of  tx;onomic  depi^es- 
sion,  and  that  a  repetition  of  these  tactics  will  cone- 
spondingly  delay  recovery. 

The     working     results      of     the 
"  Johnnies  "  group  for   the  quarters 
ended  September  30  and  December  31 
last  are  set  out  at  foot  of  page.     Outside  Govennm  ut 
Gold    Mining    Areas    and   Randfontein    Central   the 
tonnage  crusherl  during  the  last  quarter    showed    an 
increase,  but  the  working  revenue  and  working  profit, 
per  ton  showed  an  all-round  decline.     This  unfavour- 
able result  was  due  to  the  fall  in  the  price  of  gold,  the 
movements  over  the  last  six  months  being  as  follows : 
July,  fi5  12s.  6d.  per  fine  ounce;  August,  £5  lis.  tkl. ; 
September,  £5   10s. ;    October,    £5    3s. ;    November, 
£5  2s. ;  and  December,  £4  15s.  6d.     Throughout  the 
six  months  there  has  thus  been  a  continuous  fall  in 
gold  values.     The  declared  profits  for  each  quarter  ai-e 
arrived  at  by  adding  together  the   published   monthly 
figures.        In    no  case  has  allowance  been  made  for 
Colonial  taxation  or  provincial  gold  profits  tax.    Crush- 
ings  by  Government  Gold  Mining  Areas  and  Randfon- 
tein Central  declined,  as  compared  with  the  Septeniljer 
quarter,  by  3,500  tons  and  34,500  tons  respectively, 
while  increases  were  registered  by  Consolidated  Lai)<^- 
laagte  of  2,800  tons,  Witwatersrand  Gold  of  9,400  tou>>. 
Van  Ryn  Deep  of  11,800  tons,  Langlaagte  Estate  of 
12,800  tons.  New  Primrose  of  200  tons,  and  New  Uni- 
fied Main  Reef  of  900  tons.     Development  work  is  pro- 
ceeding in  the  New  State  Areas,  and  the  expenditure 
on  capital  account  amounted  to  £112,054.      A  heavy 
decline  in  the  working  profit   per  ton,    based  on  the 
tonnage   crushed,    is   noticeable,    the    figures    for   the 
various  members  of  the  group  in  the  September  and 
December  quarters  being  respectivelv :      Government 
Gold,  £1  3s.  3d.  and  £1  2s.  Id. ;  Randfontein  Central, 
5s.  9d.  and  Is.  6d. ;  Consolidated  Langlaagte,  9s.  Gd. 
and  6s. ;   Witwatersrand  Gold,   5s.  Bd.    and  3s.  4d. ; 
Van  Ryn  Deep,  £1  13s.  4d.  and  £1  8s.  4d. ;  Langlaagte 
Estate,  8s.  Id.  and  5s.  7d.  ;  New  Primrose,  4s.  lid. 
and  3s. ;  and  New  Unified  JMain  Reef,  4s.  5d.  and  3?. 
Ireland's  standing  in  the  fish  trade, 
as    determined    by    h^r    geographical 
position   and  other  factors,   is  an  un- 
fortunate one  under  present  conditions.     Despite  all 
efforts   to  awake   a  healthy   demand    for  fish  in  the 
country,   it  remains  extremely  small   compared  with 
the   extent    of   valuable   fishing  grounds   siUTOunding 
Irish   shores.       The    fresh    fish   trade    is    practically 
dependent  on  English  markets.     Of  cured  fish,  all  the 
mackerel  and  the  larger  selections  of  Herrings  go  to 
itilie    United    States       This    tinde    now,    however,    is  * 
seriously  affected  by  the  Tariff  Act,  and  the  remainder 
of  the  herring  finds  its  best  outlet  through  the  German 
and  Russian  markets  of  the  Baltic.     The  trade  in  fresh 
fish,  the  most  susceptible  of  all  commodities,  is  pecu- 
liarly susceptible  to  difficulties  of  transport.       Fi'om 
this  follows  [he  passing  of  the  trawling  industry  into 


Irish  Fishing 
Industry 


Johannesburg  Consolidated  Investment  Company. 

Abstract   oj  Reports    for   Quarter  ended  Sejileinher   30,    1921. 


Company 


Tons  —Working  Revenue-.^ 
Crushed        Total        per  Ton 


—Working  Costs , 

Total     •  per  Ton 


Government  Gold  Mining  Areas        .  .    425,000 

Randfontein  Central 392,500 

Consolidated  Langlaagte 

Witwatersrand. . 

Van  Ryn  Deep 

Langlaagte  Estate  and  Gold  Minin] 

New  Primrose 

New  Unified  Main  Reef 


130,300 
119,000 
151,000 
123,200 
«5,500 
33,900 


944,046 
032,989 
216,213 
168,399 
458,975 
209.223 
79,957 
41,387 


44/5 
32/3 
33/2 
28/4 
60/9 
34/0 
24/5 
24/6 


£ 

450,659 
520,290 
154,062 
134,744 
207,260 
159,422 
63,833 
33,929 


—Working  Profit— > 
Total      per  Ton 


21/2 
26/6 
23/8 
22/8 
27/5 
25/11 
19/6 
20,0 


£ 

493,387 
112,699 
62,151 
33,655 
251,715 
49,801 
16,124 
7,458 


Government  Gold  Mining  Areas 
Randfcmtein  Central 
Consolidated  Langlaagte 
Witwaterarand 

Van  Ryn  Deep  

Langlaagte  Kstate  and  Gold  Mining 

New  Primrose 

Now  Unified  Main  Reef 


Quarter   ended  December  31,    1921. 


421,500 
.358,000 
1,33,100 
128,400 
162,800 
ISti.OOO 
65,700 
34,800 


915,478 
521,496 
195,416 
160,690 
434,944 
202,881 
72,406 
38,781 


43/5 

29/2 

29/4 

25/0 

53/5 

29/10 

22,'0 

22/4 


449,445 
494,444 
15.5,410 
139,212 
204,548 
164,774 
62,474 
33,606 


21/4 
27/8 
23/4 
21/8 
25A 
24/3 
190 
19.4 


466,033 
27.052 
40,006 
21,478 
230,396 
38,107 
9.932 
5,175 


23/3 

5/9 
9/6 
5/8 
33/4 
8/1 
4/11 
4/5 

22/1' 
1/6 
6/0 
3/4 

28/4 
5/7 
3/0 
3/0 


Sundry 
Revenue 
£ 

2,158 

3,731 
940 

5,438 

3,299 
921 
558 
160 


Total 
Profit 

£ 
495,545 
116,430 
63,091 
39,093 
255,014 
60,722 
16.682 
7,618 


2,311 
3,778 
1,392 
4,078 
4,322 
1,404 
864 
315 


468,344 
30,830 
41,398 
25.556 

234,718 
39,511 
10.796 
5,490 


■lanuaiy  21.  1922.] THE     STATIST. 


()ie  hands  of  the  ateain-trawler  owner,  who  lands  his 
iiUch  all  the  year  round  at  a  port  offering  innnediatf 
rail  connection  with  large  markets,  as  well  as  plonlifiil 
and  regular  supplies  of  ice  and  coal.  Drift -net 
fisheries,  which  |)roduceil  over  eiglUy  per  cent,  of  the 
fish  laiidi><l  in  Ireland  in  1920,  reniaining  localised 
lioth  In  time  and  place,  suffer  corresponding  disad- 
vantages. The  landings  of  fish  on  the  Irish  coast, 
which  declined  in  quantity  from  11)10  to  1910,  but 
increased  from  the  latter  yeaV  to  1919,  showed  a  de- 
crease in  1920.  The  iigures  were  ti71,S96  cwt., 
valueti  at  £535,944  in  1920,  as  against  S0G,T37  cwl., 
valued  at  ^718,706  in  1919.  Including  shell-fish,  but 
excluding  salmon,  the  total  value  for  1920  was 
£596,849,  as  compared  with  £78J,570  in  1919. 

The  number   of  companies  regis- 

Company         ,,.,.,^j  j,,  Somerset  House,  as  well  as 

1921  MdT92o"    '''^  amount  of   the  nominal    capital. 

show  a    marked   decline   in   1921   ii^^ 

compared  with  the  preceding  year,   according  to  tin- 

compilations  of  Messrs.  Jordan  &  Sons,   Registration 

.\gents.     The  decline  in  numbers  was  thirty-sis   per 

cent.,  and  the  nominal  capital  fell  by  eighty-two  per 

cent.     Summarised  comparative  statistics  are  shown 

below :  — 


Public 

Private 

Ciimpanics 

Companie.'* 

Total.* 

Number     1921 

401 

5,994 

t),395 

1920 

1,203 

8,802 

10,065 

Decline  in  1921 

802 

2,868 

3,670 

£ 

£ 

£ 

Capital*     1921 

...      38,281 

00,753 

99,034 

1920 

...    337,352 

231,542 

568,894 

Decline  in  1921 

...    299,071 

170,789 

469,860 

•  In  tliousancb  of  £'s. 

The  average  capital  of  all  companies  registered 
in  1921  is  only  £15,486,  as  compared  with  £56,522 
in  the  preceding  year.  To  make  a  strictly  accurate 
comparison  of  the  amount  of  the  capital  of  the  com- 
panies in  each  year  allowance  should  be  made  for  the 
increase  in  the  commodity  value  of  money  in  1921. 
which  is  on  an  average  about  thirty-five  per  cent. 
When  this  adjustment  is  made,  however,  a  large 
shrinkage  will  still  be  found  in  both  the  total  capital 
and  the  avei-age  for  each  company. 

At  a  City   meeting  on  Thm'sday, 
'''m^'"'"'       organised  by  the  National  Association 
^'  of     Merchants     and     Manufacturers, 

and  addi-essed  by  Mr.  .\squith,  an  influential  anci 
representative  gathering  attended.  The  resolution  put 
was  that  in  view  of  the  present  serious  economic  and 
financial  situation  and  the  imperative  need  of  replac- 
ing the  wealth  annihilated  by  the  \Yar,  the  meeting, 
speaking  on  behalf  of  bankers,  manufacturers,  mer- 
chants, and  shipownei-s.  called  upon  the  Government 
to  adopt  immediately  a  policy  of  drastic  retrenchment 
in  the  -  national  expenditure  and  to  enforce  rigid 
economy  in  the  administration  of  all  public  depart- 
ments, and,  further,  demanded  that  the  interference 
with  our  commerce,  whether  by  Parhament  or  by  the 
administration,  be  stayed  at  once ;  and  that  trade  and 
industry  be  released  from  the  trammels  imposed  by  the 
Safeguarding  of  Industries  Act  and  allowed  to  recover 
the  same  freedom  as  before  the  War.  In  supporting 
the  resolution,  which  was  proposed  by  Sir  Hugh  Bell, 
the  Chairman,  and  seconded  by  Mr.  Walter  Leaf,  Mr. 
Asquith  pointed  out  th»t  after  three  years  from  the  con- 
clusion of  the  Amiisfice  we  were  still  paying  taxation 
on  a  war  scale.  Economy  was  imperative,  especially 
in  regard  to  unremunerative  expenditure,  but  the  find- 
ings of  the  Geddes  Committee,  which  has  been  carry- 
ing on  "in  its  cool,  sequestered,  in-esponsible  soli- 
tude .  .  .  the  work  of  secret  exploration,"  still  remain 
unpublished.  The  Safeguarding  of  Industries  Act  was 
condemned  as  one  of  the  greatest  ineptitudes  of  Par- 
Uamentaiy  history. 


The 

First  National  Bank 

of  Boston 


The  leading  financial  institution 
of  New  England 

Foreign  and  domestic  commercial 
banking  of  every  nature 


Correspondence  Solicited 


ASSETS 

EXCEED 

£20,000,000 


Galms  Paid 

OVER 

£102,000,000 


FIRE     ANNUITIES     LIFE 
ACCIDENT   MARINE 

Leasehold  Redemption,  Burglar;,  Fidelit;  Gnanuite*,  Motor 
Car,  Boiler  and  Engine,  Plate  Glass,  Personal  Accident,  Work- 
men's Compensation,  Sickness,  Lire  Stock,  Loss  of  Profits,  kc 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


FUNDING  THE   ALLIED   DEBTS. 

It  will  be  remembered  that  there  was  a  semi-official 
report  cm-rent  in  America,  as  well  as  on  this  side,  some 
time  ago  that  President  Harding  proposed  to  take  the 
question  of  dealing  with  the  Allied  debts  out  of  the 
hands  of  the  various  Conferences  which  we  have  had 
ad  nauseam,  and  to  apply  to  Congress  to  give  him 
practically  a  free  hand  to  deal  with  those  debts  as 
circumstances  should  dictate,  subject  always  to  the 
approval  of  his  Ministers  and.  in  the  final  resort,  of 
Congress  itself.  Practically,  according  to  the  tele- 
graphed summary  of  the  Bill  passed  this  week,  this 
is  what  Congress  has  agreed  to  do.  From  the  very 
inception  of  the  proposal  we  have  supported  it  through- 
out, and  we  need  not  say  that  we  are  very  gi-atified  to 
see  that  it  has  been  adopted  by  both  Houses  of  Con- 
gress. As  v,e  have  said  again  and  again,  so  far  as 
we  are  personally  concerned  we  think  it  at  once  our 
dutj^  and  om*  interest  to  pay  that  part  of  the  loan 
which  was  specifically  bori-owed  bv  this  country,  or 
loaned  tlu'ough  us  upon  our  specific  guarantee.  We 
depend  for  om*  existence  upon  maintaining  our  credit. 
If  it  be  proved  in  future  that  one  of  the  great  mis- 
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takes  the  Government  made  in  ihe  conduct  of  the 
War  was,  in  addition  to  overstraining  our  economic 
and  natural  resources,  to  ruin  our  credit,  it  may  be 
generations  before  it  is  possible  to  re-establish  the  posi- 
tion we  enjoyed  prior  to  the  European  War,  which 
hai  Shattered  the  credit  of,  and  plunged  into  anarchy, 
nearly  the  whole  of  Europe. 

THE  RAILROAD  POSITION. 

Almost  as  urgent  as  the  problem  of  the  Allied 
debts  is  the  difficult  question  of  the  American  rail- 
roads. The  Allied  debts  is  essentially  a  Government 
question.  Fortunately,  the  position  of  the  railroads 
is  not.  Eecent  events  have  proved  that  the  less 
Government  interferes  with  utilities,  as  well  as  with 
other  forms  of  enterprise,  the  better  both  for  the  in- 
terests concerned  and  those  which  they  exist  to  serve. 
Of  course,  we  have  not  yet  the  reports  of  the  work- 
ing of  the  various  railroads  for  last  year,  but  from  the 
figures  that  have  been  published  it  is  manifest  that 
their  position  will  leave  a  very  great  deal  to  be  de- 
sired. Steady  decreases  in  their  traffic  receipts  were, 
of  course,  only  what  was  to  be  expected  from  the 
falling-off  in  trade  compared  with  the  boom  period 
which  followed  the  Armistice.  If  this  were  accom- 
panied by  a  corresponding  decrease  in  the  cost  of 
working  it  would  merely  be  the  experience  of  every 
carrier  and,  indeed,  of  every  other  business.  All  it 
would  do  would  be  to  confirm  the  experience  of  all 
those  who  have  lived  long  enough  to  have  any  expyi- 
euce,  that  one  cannot  have  an  unbroken  series  of  boom 
seasons.  The  boom  is  followed  by  the  slump ;  good 
trade  by  bad.  The  real  difficulty  of  the  American 
railroads,  as,  indeed,  of  nearly  all  the  transportation 
and  practically  all  the  utility  services  all  over  the 
world,  is  that  during  the  war  period  Government 
departments  so  completely  misn;ianaged  those  services 
that  they  are  more  or  less  in  a' hopeless  position.  A 
drastic  cut  in  costs  of  working  seems  to  be  inevitable 
if  they  are  ever  again  to  be  placed  on  a  basis  which 
sliould  enable  them  to  work  as  commercial  under- 
takings. The  period  will  necessarily  be  a  difficult  one. 
A  drastic  cut  in  wages  will  be  inevitable.  And  unless 
it  is  accompanied  by  an  equally  drastic  cut  in  the  juice 
of  materials  for  working  the  lines  a  cut  in  wages  will 
simply  cause  discontent  without  in  any  way  being 
effective.  The  United  States  in  particular,  being  a 
very  new  coimtry  and  having  immense  resources 
capable  of  being,  and  ready  to  bo,  opened  up,  prac- 
tically requires  the  whole  of  its  railroad  system  to  be 
overhauled.  Tt  is  evident  that  if  and  when  trade 
recovers  in  the  United  States — and  unless  we  are 
heading  for  a  world-wide  cataclysm  there  is  no  reason 
to  doubt  that  ti'ade  will  recover  in  the  United  States 
— the  present  transportation  facilities  will  be  proved 
to  be  quite  inadequate  for  the  demands  of  really  active 
trade. 


SOUTH  AND  CENTRAL  AMERICA. 

PANAMA. 

In  pursuit  of  its  excellent  purpose  of  giving  informa- 
tion regarding  trade  facilities  in  different  parts  of  the 
world,  the  Department  of  Overseas  Trade  has  issued 
one  of  the  short  white  pamphlets  to  whicli  we  are 
accustomed  u])on  the  trade  of  Panama.  Wo  commend 
its  study  to  those  interested  in  the  trade  of  C«ntral 
.\merica  who  liave  not  their  own  correspondents  on  the 
■  spot  to  keep  them  well  informed.  It  might  be  of  even 
more  value  to  those  who  are  thinking  of  extending 
their  trade,  and  who  have  very  little  knowledge  of 
conditions  as  they  actually  exist  in  Central  America. 
It  should  not,  of  course,  be  understood  that  the  con- 
ditions prevailing  in  Panama  are  typical  of  the  whole 
of  Central  America.  Those  who  would  engage  in  any 
kind  of  enterprise  in  the  various  Isthmian  States  will 
do  well  to  consider  the  conditions  as  they  exist  in  any 
particular  State.  Panama,  in  fact,  is  exceptional,  and 
in  a  sense  may  be  said  to  be  less  ,l<"veloped  than  any  of 


the  Central  American  States.  On  the  other  hand,  the 
existence  of  the  Canal  Zone,  which  for  practical  pur- 
poses forms  part  of  the  territory  of  the  United  States 
of  America,  gives  Panama  a  wholly  remarkable 
position,  and  cannot  fail  to  have  a  great  influence  upon 
its  future  development,  assuming,  of  course,  that  the 
world  continues  to  be  developed  in  an  economic  sense. 

We  have  just  said  that  probably  a  perusal  of  the 
document  before  us  would  be  of  more  interest  to  those 
who  are  thinking  of  extending  trade  or  of  engaging 
in  some  kind  of  operation  in  Central  America  than  to 
those  who  are  already  really  well  acquainted  with  those 
regions.  Naturally,  an  official  document  of  the  kind 
to  which  we  refer  gives  very  little  fresh  information. 
It  merely  brings  the  information  which  was  well  known 
to  people  acquainted  with  the  region  up  to  date,  or 
as  near  up  to  date  as  can  reasonably  be  expected  from 
a  publication  of  this  character.  Now  when  we  say  that 
it  should  be  more  interesting  to  those  who  are  con- 
templating some  kind  of  operation  in  those  regions,  the 
document  should  be  read  with  an  intelligent  apprecia- 
tion of  the  peculiar  conditions  existing  in  Panama, 
qualified  by  the  knowledge  of  world-wide  trade  con- 
ditions as  they  have  existed  since  the  commencement 
of  the  great  European  War.  When  the  European  War 
began  the  Panama  Canal  was  under  construction.  It 
was  opened  for  traffic  during  the  progi'ess  of  the  War. 
Consequently,  with  the  exception  of  the  United  States 
of  America,  none  of  the  belligerent  countries  engaged 
in  the  War  have  as  yet  had  an  opportunity  of  really 
showing  their  capacity  for  developing  trade  in  this 
region. 

The  reader  who  will  take  up  the  document  to  which 
we  have  refeiTcd  will  probably  come  to  the  conclusion 
that  there  is  no  opening  for  British  trade  or  British 
enterprise  in  this  region,  lie  will  see  that  such  trade 
as  is  done  is  practically  wholly  in  the  hands  of  citizens 
of  the  United  States.  The  imports  from  England 
hardly  count  at  all  when  compared  with  those  from 
the  United  States.  The  exports  to  the  United  King- 
dom also  are  of  small  magnitude  when  compared  with 
those  to  the  great  American  Republic.  To  some  extent, 
of  course,  this  might  reasonably  be  expected  to  be  so. 
But  the  very  fact  that  England  is  able  to  export  any- 
thing to  Panama  shows  that  there  is  a  demand  for 
certain  British  goods  which  cannot  be  with  equal 
facility  supplied  from  the  United  Slates.  The  reader 
will  recollect  that  in  many  countries  where  we  held  a 
predominant  position  before  the  outbreak  of  the  recent 
War  we  have  lost  grountl  tremendously  during  the  past 
six  or  seven  j'ears.  In  fact,  it  is  with  great  difficulty 
the  trader  is  regaining  possession  of  markets  which 
were  lost  during  the  War,  and  in  few  cases  has  he 
met  ^yith  a  full  measure  of  success.  Conse- 
quently, to  assume  from  the  figures  published  in  the 
Overseas  Trade  report  that  there  is  no  opening  for 
British  trade  in  Panama  \vould  be  a  complete  mistake. 
Conditions  hero  have  not  yet  readjusted  themselves  to 
such  a  position  as  would  enable  us  with  any  reasonable 
prospect  of  success  to  otter  goods  in  Panama  or,  indeed, 
anywhere  else  on  really  competitive  terms.  Freights 
as  well  as  prices  are  too  high.  Our  manufacturers 
have,  so  far,  not  succeeded  in  readjusting  conditions 
to  a  level  which  would  give  them  a  reasonable  prospect 
of  success  in  competing  with  other  countries  in  Panama 
or,  indeed,  for  that  matter,  elsewhere  to  anything  like 
the  extent  which  they  were  able  to  do  in  the  period 
which  preceded  1914.  On  the  oUier  hand,  prices  have 
fallen  very  appreciably  compared,  for  example,  with 
what  they  were  twelve  mouths  ago.  Freights  have 
fallen;  capital  is  slowly  but  gradually  accumulating; 
workpeople  are  becoming  -willing  to  accept  rates  of 
wages  which  they  would  not  contemplate  a  few  months 
ago  ratlier  than  remain  idle  for  an  indefinite  period. 
Consequently  there  seems  every  i-easou  to  hope  that 
conditions  will  so  shape  themselves  that  the  British 
manufacturer  will  be  able  to  otTer  a  satisfactory 
article  at  a  price  which  he  can  reasonably  hope  to 
sell  in  competition  with  other  coimtries.  Mean- 
while the  trader  with  large  resources  has    an    oppor- 
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lunity  of  studying  Pannma,  as  well  as  various  other 
markets,  not  merely  with  tho  pi-ospect  of  seUinp  liis 
fjt-ixis,  but  iiiso  of  scoiiifj  uh:U  rm-iiiis  are  avnilalik'  for 
the  oijeninjj  up  of  tlu>  rcsoui-ces  of  the  Hopuhlic.  We 
will  give  very  briefly,  for  tiie  information  of  our  readers, 
a  short  account  of  what  tin-  Hepubiic  is  actually  like  :  tlio 
resouives  which  it  contains  so  far  as  is  known ;  and 
the  facihiies  which  exist  for  its  exploitation. 

Panama  is  in  area  somewhat  over  .'?2,000  square 
miles,  as  far  as  it  has  been  accurately  surveyed.  It 
has.  all  told,  exclusive  of  the  Canal  Zone,  a  total  popu- 
lation estimattxi  at  well  under  half  a  million  inhabi- 
tants. The  country  has  no  railways  outside  the  Zone, 
exct>pt  a  short  line  belonging  to  the  United  Fruit  Com- 
pany for  the  purpose  of  working  one  of  their  planta- 
tions. Until  quite  recently  it  had  also,  outside  the 
Canal  Zone,  practically  no  roads ;  but  serious  elTorts 
are  at  last  being  made  to  build  roads,  and  so  far  the 
efforts  made  give  promise  of  a  considt'i-ahle  measure  of 
success  in  the  early  future.  If  will  be  seen,  there- 
fore, that  the  real  needs  of  the  Re])ublic  of  Panama 
are  transportation  facilities  and  population.  Nearly 
one-fifth  of  the  jiopulation.  small  as  it  is.  is  located 
in  the  principal  towns.  Enterprise,  therefore,  would 
be  difficult,  except  for  great  capitalists  who  were  pre- 
pared to  construct  their  own  means  of  transport  and, 
in  addition,  to  bring  their  own  labourers  with  them. 
Provided  they  were  in  a  position,  and  willing,  to  do 
this  the  reward  would  be  a  handsome  one.  The 
Republic,  for  its  size,  is  potentially  one  of  the  richest 
countries  in  the  world.  Almost  every  tropical  pro- 
duct can  be  grown  witli  success  within  its  area,  and, 
owing  to  the  elevation  of  part  of  that  area,  many 
sub-tropical  products  and  some  which  we  associate 
with  the  Temperate  Zone  can  also  be  raised.  The 
country  is  rich  in  minerals,  particularly  copper  and 
manganese  ores.  As  far  as  we  are  aware,  nothing  has 
been  done  to  develop  the  copper  deposits,  but  an 
American  company  is,  we  believe,  working  on  a  small 


scale  one  of  the  manganese  deposits.  There  are  indica- 
tions of  imjwi-tant  oil,  or  at  least  asphalt,  deposits  on 
both  coasts,  and  consequently  this  richly  endowed 
country  shoidd  Ix;  of  interest  to  those  engaged  in  the  oil 
industry.  We  suppose  we  need  hardly  add  that  in  :* 
country  relatively  so  extensive,  with  so  small  a  popu- 
lation, and  domiuatetl  by  the  prpximity  of  the  Canal 
Zone,  the  cost  of  living  for  all  those  who  are  not 
actually  in  the  emiiloyment  of  the  United  States 
Covernment  and  resident  in  the  Zone  is  extravagantly 
high. 

Argextis'.\. — Readers  will  have  noticed  some  more 
or  less  |)essimist  accoimts  of  conditions  as  they  prevail 
in  .Argentina.  This  has  been  due  to  the  difliculty  of 
disposing  of  the  large  quantity  of  meat  which  has 
accumulated  in  the  freezing-houses  and  at  the  ports  of 
the  Republic.  Sellers  complain  that  prices  have  fallen 
heavily.  They  undoubtedlj-  have,  but  not  to  a  level 
which  would  be  likely  to  attract  European  buyers  upon 
a  scale  desired  in  the  southern  Republic.  The  most 
favourable  feature  in  the  situation  which  should  bring 
traffics  to  the  railways  and  encourage  renewed  enter- 
prise is  the  fact  that  the  wheat  harvest  which  has  just 
been  gathered,  and  which  appears  to  be  a  highly  satis- 
factory one,  is  attracting  buyers  upon  a  largo  scale. 
If  we  are  rightly  informed,  early  shipments  of  the  crop 
may  be  expected  immediately,  and  to  this  end  we 
believe  we  are  right  in  saying  that  arrangements  for 
shipment  have  already  been  made. 


CORRESPONDENCE. 

IRISH  INDUSTRIAL   AND  TRADE 
DEVELOPMENT. 

To  the  Editor  of  The  Statist. 

Sir, — It  is  only  in  accordance  with  precedent  in 
similar  cases  that  the  imminence  of  a  settled  Govern- 
ment in  Ireland,  with  prospects  of  industrial  develop- 
ment and  trade  expansion,  should  be  seized  on  by  the 
financially  vicious  and  made  an  opportunity  for 
exploitation.  No  countiy  is  free  from  people  who 
devote  themselves  to,  and  in  many  cases  make  a 
luindsome  living  by,  extracting  from  a  trustful  public 
money  for  schemes  which,  in  some  cases,  never  reach 
the  allotment  stage,  and  in  others  do  so  only  to  end 
utter  a  brief  and  inglorious  career. 

I  think  it  is  only  rigEt  that  the  attention  of  the 
public  should  be  di'awn  to  the  operations  of  these 
gentlemen,  who  are,  it  is  evident,  active  in  the  City 
of  London  even  now,  since  by  so  doing  not  only  will 
the  interests  of  the  public  in  both  countries  be  safe- 
guarded, but  the  credit  of  legitimate  development,  for 
which  there  is  ample  scope  in  Ireland,  will  bo  saved 
from  damage. 

I  would  suggest  that  in  Ireland  the  Government 
should  set  up  a  strong  committee  of  commercial  and 
industrial  men,  whose  duty  it  would  be  to  examine  for 
the  benefit  of  the  Government,  and  of  the  public,  all 
scliemes  for  the  development  of  the  countiy's 
resources.  The  business  record  of  the  individual  pro- 
moters, the  character  of  the  promotion,  and  tho  benefits 
it  is  proposed  it  should  bring  to  those  interested  m 
tho  formation  of  the  company,  should  he  matters  to 
be  inquired  into,  as  well  as  the  nature  of  the  work  it 
is  projjosed  to  carrv  out,  its  benefit  to  the  community, 
and  the  possihilit}''  of  some  financial  retm-n  accruing 
to  the  shareholders  from  it. 

That  the  danger  of  exploitation  is  immediate  and 
serious  will  be  apparent  to  anyone  who  is  in  touch 
with  the  busitiess  world,  and  an  assurance  that  it 
would  be  guarded  against  would  be  welcome  to  those 
interested  in  the  development  of  the  country  and  in 
financial  and  manufacturing  interests  here  assisting  m 
tint  development.— I  am,  faithfully  youi> 


.1.  F    Crowley. 


Lamb  Building. 
Temple,  E.C  4. 
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ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.O.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Apply  for  full  parlicultiis  of  all  classes  of  Insurance  to  the  Secretary, 
Head  Office  :  ROYAL  EXCHANGE,  LONDON,   E.G.  3. 


Jii^unina  Uxites^ 


THE   NATIONAL  MUTUAL  LIFE  ASSURANCE 
SOCIETY. 

Head  Officr  :  39  King  Street,  Clieapside,  E.G.  2. 
This  Society  prides  itself  with  reason  on  the  prompti- 
tude with  which  it  prepares  and  issues  its  annual 
statements  and  reports,  and  the  report  for  the  year 
1921  lias  been  issued  earlier  than  ever.  The  auditors' 
certificate  and  the  directors'  report  are  respectively 
dated  January  10  and  11,  and  within  a  fortnight 
of  the  close  of  the  year  reports  were  available  for  cir- 
culation. Consequently  tlie  Society  is  again  the  first 
of  insurance  companies  in  the  field,  as  far  as  regards 
prompt  publication  of  its  full  operations  for  the  year. 
The  example  is  a  good  one  for  such  companies  as  are 
able  to  follow  it,  but  it  must  be  allowed  that  there 
are  not  veiy  many  in  that  position.  After  th^  many 
amalgamations  and  absorptions  which  have  occurred 
in  recent  years  in  the  insurance  world,  there  are  now 
few  insurance  companies  which  limit  their  risks  to  a 
single  line  of  business,  such  as  life  assurance;  and  in 
the  case  of  composite  offices,  which  transact  all  kinds  of 
insurance  business,  in  view  of  the  extensive  field  of 
their  operations  it  cannot  be  expected  that  many  of 
their  reports  will  be  published  even  in  the  first  quarter 
of  the  year  following  the  financial  year  of  account. 
Nevertheless,  the  promptitude  shown  by  the  National 
Mutual  Society  in  publisliing  its  report  in  the  first 
fortnight  after  the  close  of  the  financial  year  is  note- 
worthy. 

The  directors'  report  for  1921  is  very  satisfactory. 
A  year  ago  it  was  reported  that  the  net  new  business 
of  1920  was  higher  by  £9,229  than  that  of  1919,  which 
was  the  largest  in  the  long  history  of  the  Society, 
which  embraces  a  period  of  over  ninety  years.  1919 
and  1920  were,  however,  exceptional  years  for  life 
assurance  generally,  and  it  is  not  surprising  that  the 
National  Mutual  have  not  been  able  to  maintain  their 
high  record  for  those  two  years.  When  the  results 
of  other  insurance  companies  are  published,  it  will  be 
found  that  the  Society  is  by  no  means  alone  in  thig 
respect.  The  net  new  business  for  1921  amounts  to 
£o36,639,  and  although  this  is  less  by  £98,407  than 
that  of  1920,  it  is  considerably  more  than  the  new 
business  completed  by  the  Society  in  any  year  previous 
to  1919.  In  1913  and  1914  the  new  business  figures 
of  the  Society  were  in  the  neighbourhood  of  £370,000 
and  £390,000,  so  that  the  figure  for  1921  shows  an 
increase  of  about  thirty-eight  per  cent,  over  pre-War 
results.  The  total  new  business  of  £536,639  is  a  good 
one  considering  the  disadvantage  which  the  Society 
woiks  at  as  a  purely  life  office,  for  the  big  composite 
companies  which   transact  life  business    have    much 


larger  agency  organisations  than  it  is  possible  for  an 
institution  which  carries  on  only  one  class  of  insur- 
ance business  to  establish.  Of  the  whole  new  business 
of  the  National  Mutual,  only  a  small  proportion  is 
described  as  "  Business  out  of  the  United  Kingdom.  " 
The  total  net  premium  income  of  the  Society 
amounted  in  1921  to  ,£270,259,  showing  an  increase  of 
£13,402  as  compared  with  that  of  the  previous  year. 
The  expense  ratio  was  16.8  per  cent,  of  the  premium 
income,  and  was  thus  over  one  per  cent,  lower  than 
tiie  corresponding  figure  for  1920.  Some  increase  in 
expenses  over  pre-War  figures  is  almost  unavoidable 
nowadays,  for  in  recent  years  it  has  been  necessary 
to  increase  salaries  to  meet  the  advance  in  the  coat 
of  living,  and  other  working  costs,  such  as  stamps 
and  station(!ry,  have  also  increased.  The  expense 
ratio  for  1914  was  15.9,  so  that  the  ratio  for  1921  is 
about  one  per  cent,  above  pre-War  figures,  and  this 
small  increase  is  satisfactory ;  indeed,  a  larger  rise 
might  naturally  havfe  been  anticipatetl.  As  against 
this  increase  in  expenses  there  has  been  a  decided 
increase  in  tiio  net  income  from  interest,  which  is  a 
most  important  factor  in  the  profit-earning  capacity 
of  a  life  office.  The  gross  interest  receipts  in  the 
revenue  account  of  the  Society  amounted  to  £173,553, 
as  compared  with  £156,740  in  19^20,  and  the  deduction 
for  income  tax  was  £32,051,  as  compared  v^'ith 
£30,356.  Thus  the  net  interest  income  was  £141,502 
in  1921  and  £126,384  in  1920.  The  following  table 
shows  for  the  past  three  years  the  gross  rate  of 
interest  earned  on  the  funds  and  the  con'esponding  net 
rates  after  deduction  of  incotae  tax,  and  it  will  be 
seen  that  a  substantial  increase  has  been  achieved, 
notwithstanding  the  heavy  burden  of  income  tax. 


1919 
192() 
1921 


, Rate  of  Interest  per  OeoL — 

Gross  Not 

>  1.     d.  £     «.     , 

>  I     5  4     2     1 


5  10     8 
5  14     9 


4    8    9 
4  13    0 


Claims  during  1921  seem  to  have  been  at  a  rather 
heavier  rate  than  in  the  previous  year,  and  amounted 
to  £166,984,  as  compared  with  £132,643  in  1920. 
Endowment  assurances  which  became  payablt- 
tlirough  the  survivance  of  the  lives  assured  amounted 
to  £54,641,  the  corresponding  figure  for  1920  being 
£53,449. 

During  the  j-ear  the  funds  increased  by  £277, 2U 7 
to  £3,432,255,  and  £178,805  of  this  increase  repre- 
sents profits  arising  from  the  revaluation  or  reali- 
sation of  securities.  It  is  the  excellent  practice  of 
the  Society,  and  it  is  somewhat  exceptional  in  this 
respect,  to  make  a  valuation  each  year  of  its  market- 
able secui'ities,  and  bring  into  its  revenue  account  the 
balance  of  profit  or  loss  on  securities  so  disclosed,  and 
the  item  of  £178,805  mentioned  arises  in  this  manner. 
The  usual  plan  with  life  offices  is  only  to  make  these 
adjustments  on  occasions  where  a  valuation  falls  dye 
for  the  purpose  of  ascertaining  the  amount  of  any 
available  surplus. 

The  Society  has  in  the  past  pubhshed  each  year  a 
full  list  of  their  Stock  Exchange  securities,  showing 
the  amount. and  denomination  of  each  item  and  the 
values  at  which  they  have  been  taken  for  balance-sheet 
purposes.  Ln  this  year's  report,  however,  reference 
is  made  to  tlie  fact  that  in  the  annual  report  for  191 1; 
it  was  stated  that  the  directors  had  had  under  con- 
sideration the  question  whether  the  yearly  publication 
of  this  list  should  bo  discontinued.  The  directors 
then  decided  i^gainst  any  alteration  in  the  Society's 
practice  in  this  respect;  but  they  have  now  had 
occasion  to  reconsider  the  question,  and  havp  come 
to  the  conclusion  that  it  is  inadvisable  to  publish  in 
future  anything  but  the  summary  of  investments 
required  by  the  .\ssurance  Companies'  Act,  1909. 

The  Stock  Exchange  securities  stand  at  their  sell- 
ing price  on  December  30,  1921,  according  to  the  cer- 
tificate of  the  Society's  brokers,  with  the  exception 
of  Victory  Bonds  allocated  to  policies  in  which  depre- 
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Miioii  lins  luil  ;it(irl  tlu'  Sneifty.      Tlii'si>  lm\i>  hci'ii 
'.iken  uk  the  issue  pricf  of  85  per  cent. 

Tlio  following  tiiblo  ^i\c>s  it  compari.son  of  the  more 

-•iols  laki-n  cicilit  for  in  the  Imlanco  sheets 

A  lil'Jl.      It   will   be  soon  tluit  tlu'  priiici- 

^  ^  'jccui-  iiiuU'r  tlie  heading  "  KiiiKvuy  and 

oiiier   <  )rdniar)-    Stocks,"   the   holding'  in   wliicli    lias 

iis,-n   fiiHH  £12.177   to   £302.841,    and   "  Indian   and 

Ciilciiial    Goveinnient    Si'tTiritie.s, "   which    have   risen 

fiLMit    t."),«)Sl   to    C8.J,1C>;).        Tiio   holding   in   foreit;n 

( ,   1. .  r,i,...i,(  securities  has  fallen. 

Principal  Ji*tts  in  Balance  Shfrl 


Mirfmip-.'i     111!     property     within     the 

I'liitinl  Kingtiiim 
l..'«iis  i>n  Life  Interests  ... 
I.itaii^  on  SiH'iety"s  |M>lieic8  within  their 

surivnder  viUiie 
Hritish  (loveninient  secufities  ... 
Iiuliaa     and     Colonial     Government 

securities 
Ki>rei^i  Ooveniiuent  securities 
Itailway  and  other  Ordinary  stocks 
House  prxipertv    ... 
Reversions 


172,90lf 
104,910 


1 00.853 
101,303 


1.30.2:).".        108,828 
1.720,015    1,753.178 


5.981  85,103 

271,100  204,.')52 

12.177  ,302,841 

240.580  233,009 

193.000  108,959 

Thf  total  assets  in  the  balance  sheet  on 
i>ecenilier  31,  1921,  amounted  to  £3,586.867. 

The  National  Mutual  has  an  excellent  bonus 
ivcord,  and  is  a  very  attractive  office  to  new  entrants. 
The  last  quinquennial  valuation,  whidi  took  place  at 
:he  clo.-<e  of  1918,  was  made  by  the  O"'  Mortality  Table 
in  conjunction  with  three  per  cent,  interest,  tlie  net 
iremiunis  only  being  valued.  •  Like  the  majority  of 
other  first-class  British  life  offices  at  their  quinquennial 
valuations  during  the  war  period,  the  Society  decided 
to  dechire  no  bonus  as  at  December  31,  1918,  and  the 
■^um  of  €184,668  was  canned  forward  undivided.  Pre- 
vious to  1018  bonuses  had  been  at  a  very  satisfactory 
rat«,  tlie  bonuses  allotted  as  at  Deceni))er  31,  1913, 
l>eing  at  tlie  rate  of  36s.  per  cent,  per  annum  of  the 
siun  assured  and  previgus  bonus  additions.  At  the 
pi-esent  time,  when  the  net  rate  of  interest  eai'ned  on 
:he  funds  exceeds  the  rate 'Assumed  in  the  valuation 
iiv  33s.  per  cent.,  the  holder  of  a  with-profit  polic\ 
in  the  National  Mutual  may  feel  every  confidence  as 
to  future  prospects. 

In  the  annual  repoi-t  for  1921  attention  is  drawn 
to  the  fact  that  the  Society  has  prepared  some  interest- 
ing and  instructive  notes  on  the  new  estate  duty  iuui 
income-tax  regulations,  which  will  be  forwarded  on 
application. 

The  announcement  is  made  that  the  board  of  direc- 
tors have  elected  Mr.  John  Maynard  Keynes,  C.B., 
to  succeed  the  late  Colonel  Ernest  Villiers  as  Chair- 
man of  the  board.  Colonel  Villiers  had  been  a  director 
of  the  Mutual  and  National  Mutual  Societies  for  over 
forty-five  years.  At  the  annual  general  meeting  held 
during  the  week  the  Chairman  made  some  interesting 
remarks  on  the  investments  open  to  insurance  com- 
panies at  the  present  time.  He  pointed' out  that  there 
are  now  a  great  variety  of  stocks,  from  perpetual  stocks 
to  short-dated  bonds,  which  have  been  created  by  the 
requirements  of  Government  and  municipal  finance. 
The  new  problems  of  investments  are,  in  the  opinion 
of  the  board,  the  most  difficult  and  the  most  important 
with  which  insurance  companies  are  now  faced,  and 
the  directors  believe  that  a  gradual  building  up  of  n 
sound  investment  policy  is  the  most  vital  part  of  their 
duties.  The  Chaimian  further  indicated  that  the  results 
which  the  board  had  obtained  by  their  investment 
policy  in  the  past  two  years  were  attributed  to  a  con- 
scious and  deliberate  policy.  Interesting  information 
was  also  given  as  to  the  present  amount  of  the  net 
surphis.  This  has  increased  during  the  year  by  no  less 
than  £231,000,  bringing  the  aggregate  surphis  up  to 
nearly  £409,000,  with  tw^o  more  years  still  to  run 
before  the  close  of  the  quinquennial  period.  At  ths 
valuation  in  1913,  whith  concluded  the  most  successful 
quinquennium  in  the  Society's  historj-,  there  was  a 
surplus  of  £3-59,000,  out  of  which  a  compound  rever- 


sionaiy  liuiiiis  of  .'K'ls.  jkt  cent,  was  distrilmled.  leiivm. 
a,  balance  of  more  than  £100,000  to  be  canied  forward. 
The  cost  of  a  similar  bonus  would  now  be  greater, 
but,  after  making  due  allowance  for  tliii-,  the  piospect;- 
of  the  Society's  witii-prolit  policyholders  are  decidedly 
good. 

NEW   LIFE   BUSINESS   IN    1921. 

Uuring  tiie  past  tiiree  \\ceks  ;i  nuniiier  ol  onices 
have  announced  their  new  Inisiness  results  for  the 
year  1921,  and  a  statement  is  given  below  making  a 
comparison  of  the  results  for  1921  with  those  of  the 
previous  year:  — 

New  Busloosa  Sums  .^ssanxl  alti-r 
I  mifft  /-nwluction  of  Ileas8uramx-»— , 

19J0  1921 


Kquitable     .... 
Equity  and  Law 
London  and  Scottish 
London  Life  ... 
National  Mutual 
Scottish  Amicable 


570,050 

98:{,1I8 

1.451,370* 

1,454,204 

030.130 

1.334.777 


Ignited  Kingdom  Provident       2.002,491 
»  Gross. 


578,00(1 
909.877 
1.423,68fi* 
l,5.5f  1,050 
530.039 
1.234,248 
1.879.213 


The  League  of  .Vxfio/i.f  and  the  Ciceh.i  an, I  Armenians 
in  Turkey.  Issued  by  the  Department  of  Refugees, 
Jlinistry  of  the  Interior,  Turkey. 

Spcrlitifi's  Journal.  .lanuary  1922.  Monthly. 
Price  2s.  6d.  (London  :  Sperling  and  Company.  Basildon 
House,  Mooigate,  E.G.  2.)  Mr.  E.  Mackay  Edgar  con- 
tributes an  e.vhaustive  review  of  the  course  of  politics 
and  trade  during  the  past  year.  While  pointing  out 
many  features  which  offer  liope  and  encouragement 
for  "the  future,  he  believes  their  materialisation 
will  depend  absolutely  upon  the  course  of  British 
statesmanship.  He  does  not  sliare  in  the  hopes  raised  by 
the  Irish  settlement  and  the  Washington  Conference.  In 
the  same  numljer  Mr.  Hartley  Withers  deals  with  the 
Cannes  Conference.  He  wrote  Ijefore  the  fall  of  the 
Briand  Crovemmeiit,  and  subsequent  events  have  borne 
out  his  forecast  in  a  striking  manner. 
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[January  21,   1922. 


§nhkx  Si0p2. 

RESTRICTION    IN    RUBBER 
PRODUCTION. 

Now  that  the  rubber  outputs  for  tlie  month  of 
December  have  practically  all  come  in,  it  \\ill  be  oppor- 
tune to  compare  tlie  cropping  resullB  of  those  com- 
panies whose  financial  year  synchronises  with  the 
calendar  year  in  order  to  allow  an  estimate  of  the  1921 
)n-oduclion  to  be  formed.  There  were  tabulated  under 
the  heachngs  of  Malaya,  India  and  Ceylon,  Java  and 
Sumatra  the  resnlts  of  144  companies,  of  which 
seventy-six  figured  under  Malaya,  forty-four  under 
India  and  Ceylon,  seventeen  under  Java,  and  only 
seven  under  Sumatra.  Naturally,  as  the  outputs  were 
for  the  twelve" months,  it  was  rather  difficult  to  include 
as  many  companies  as  wc  should  have  liked;  more- 
o\er,  it  is  apparent  that  a  decided  aversion  to  publish 
outputs  has  sprung  up  among  certain  protlucers,  and 
our  difficulty  in  presenting  the  best  possible  figures 
has  been  largely  accentuated  by  this  latter-day 
tejidency.  As  regards  Sumatra,  the  fact  that  we  could 
derive  the  total  crops  for  only  seven  companies  would 
seem  to  point  to  December  31  being  an  awkward 
moment  for  striking  the  balance ;  at  all  events,  March 
or  June  seems  to  be  a  more  favourable  moment.  The 
average  production,  the  highest  and  the  lowest  figm'e'^ 
for  1920  and  1921  for  the  different  groups,  are  here- 
with appended : — 


Miilava 70     1,696,010    150,820      617.900  1,419,740    126,175  463,100 

India  and  Ccvloli   44     6,217,460      46,572      653,900  4.378,760      20,000  554,400 

.lava        ...     ■     ...  17     6,628,670    130,210  1,031,900  6,081,280    131,070  897,300 

Sumatra  ...     7     1,416,560    315,080      722,900  1.141,290    249,220  382,300 

1920  1921 

Average  for  all  companies  ...        682,900       548,100 

\\"ith  an  average  production  of  over  500,000  lb. 
the  companies  may  be  said  to  be  representative  of  large 
and  small  producers,  especially  as  the  highest  and 
lowest  outputs  are  as  follows :  Malava :  1920, 
1,696,010  lb.,  1.50,820  lb.;  1921,  l,4i9',740  lb., 
126,17.5  lb.;  India  and  Cevlon :  1920,  5,217.450  lb.', 
46,572  lb.;  1921,  4,378,760  lb.,  20,000  lb.;  Java: 
1920,  6,628,670  lb.,  150,210  lb.;  1921,  6,081,280  lb., 
131,070  lb.;  Sumatra:  1920,  1,416,560  lb.,  315,680 
lb.;  1921,  1,141,290  lb.,  249.220  lb.  Nevertheless, 
it  is  not  to  be  assumed  that  the  above  averages  are 
those  appertaining  to  the  industry  in  general ;  this  is 
fin  extremely  important  ])oint,  as  it  is  often  assumed 
that  the  total  area  owned  by  the  small  proprietor  is 
negligible  in  comparison  with  that  of  the  more  highly 
capitalised  producer.  The  average  percentage  decrease 
in  production  may  be  lower  than  our  tentative  i-esult, 
but  it  may  be  higher,  consequent  on  the  cessation  of 
production  of  a  large  number  of  the  smaller  estates  in 
the  East.  Unfortunately  we  do  not  know  of  any  asti- 
niate  of  the  total  acreage  of  small  holdings,  but  it  must 
be  remembered  that  average  cost  of  production  for  the 
smaller  estates  of  Eastern  projirietors  are  much  lower 
than  is  the  c&se  with  the  more  extensive  plantations. 
Figures  foi-  the  Federated  Malay  Stat<>s,  however,  shed 
some  light  on  the  total  planted  acreage  of  estates  of 
over  and  under  100  acres:  — 


riuntcd 

Bearing 

Acres 

EstiitpR  over  100  niTe«  in  ox^'nl 

779,170 

.■il  7,948 

K..i*ates  under  100  acres  in  extend 

477,470 

210,277 

•  1'itrure.s  unreliable. 

Despite  the  fact  that  the  acreages  of  estates  under 
100  acres  are  not  reliable,  as  an  approximation  they 
may  be  accepted.     The  point  at  issue  now  is  whether 
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these  smaller  estates  have  mainly  gone  out  of  culti- 
vation owing  to  loss  on  production  or  whether  at  the 
present  selling  price  of  rubber  their  proprietoi-s  are 
managing  to  produce  at  a  nominal  profit.  We  have 
heard  a  good  deal  about  the  average  cost  of  produc- 
tion, but  little  has  been  said  as  regards  costs  on  the 
smaller  Eastern-owned  estates,  the  tacit  assumption 
being  that  such  estat<^s  would  perforce  have  to  cease 
production.  Our  assumption,  however,  is  that  the 
stnaller  estates  on  the  average  have  increased  their 
production,  and  with  (he  fall  in  the  price  of  labour 
are  best  able,  through  an  increased  labour  force,  to 
tiike  advantasp  of  tlie  recrudescence  of  healthier  market 
conditions. 


Malaya 

India  and  Ceylon 


-Output  lor  the  years 
1920  1921 

lb. 


46,961,400 
28,772,100 
17,642,100 
5,060,000 


36,197,000 
24,395,400 
15,264,600 
4.075,900 


11,764,400  2505 

4,376,700  15-21 

2,287,600  13-04 

984,100  19,45 


08,335,600       78,922,900       19,412,700  19-74 

In  Malava  the  total  output  of  seventy-six  companies 
for  1920  was  46,961,400  lb.  and  for  1921  35,197,000 
lb. ;  consequently,  there  was  a  decrease  in  output  of 
11,764,400  lb.  or  25.05  per  cent.  In  India  and  Ceylon 
the  total  output  of  forty-four  companies  for  1920  was 
28,772,100  lb.  and  for  1921  24,395,400  lb.,  the  decrease 
being  4,276,700  lb.,  or  15.21  per  cent.  In  Java  the 
total  output  of  seventeen  companies ' for  1920  was 
17,-542,100  lb.  and  for  1921  15,254,600  lb.,  the  de- 
crease being  2,287,500  lb.  or  13.04  per  cent,  wliile  in 
Sumatra  the  total  outputs  of  seven  compiuiies  lor  1020 
and  1921  were  respectively  5,060,(XK3  lb.  and  4,075,900 
lb.,  the  decrease  being  984,100  lb.,  or  19.45  per  cent. 
The  total  output  of  the  144  compa^iies  for  1920  was 
98,335.600  lb.  and  for  1921  78,922,000  lb.,  and,  con- 
sequently, the  decrease  in  output  for  1921  was 
19,412,7(X)  lb.,  or  19.74  percent.  Of  coui-se,  it  must 
he  remembered  that  restriction  duiing  1920  was  in  force 
for  two  months,  and  that  the  above  percentage  f;ill  in 
output  is  really  on  the  \o^  side,  if  normal  production 
for  1920  is  jjostulated.  Malaya,  of  course,  as  a 
country  whose  interests  are  divided  up  between  rubber 
and  tin,  is  hit  extremely  hard  by  the  course  of  rubber 
and  tin  piices,  and  restriction  in  output  was  naturally 
accepted  as  one  means  towards  the  i-ehabilitation  of 
profitable  production.  But  in  the  ease  of  Indian, 
Ceylon,  and  Javan  companies  the  same  conditions  do 
not  hold,  as  other  products  are  l-.ii-g(?ly  gi'own  in  con- 
junction with  rilTiber.  This  methoil  of  averaging  the 
incidence  of  the  ills  which  affect  tropical  agriculture  is 
far-sighted  and  no  doubt  the  half-hearted  support 
accorded  to  schemes  of  restriction  by  such  companies 
as  can  depend  on  other  profits  to  outlive  the  present 
extreme  conditions  in  the  rubber  industi-y.  though 
selfish,  is  more  or  less  a  direct  consequence  of  the 
losses  they  experienced  in  their  other  cultures  when 
rubber  cultivation  was  exceedingly  profitable. 

If  we  assume  that  the  percentage  decrease  in  the 
1921  production  in  Malaya  was  twenty-five,  for  India 
and  Ceylon  fifteen,  for  the  Netherlands  East  Indies 
eighteen,  we  should  have,  on  the  assumption  that 
Malaya  produced  in  1920  193,000  tons,  India  and 
Ceylon  50,000  tons.  Netherlands  East  Indies  85,0^0 
tons,  a  total  production  from  these  countries  during 
1921  of  256,950  Ions.  The  estimated  production  for 
1921  was  given  hv  us  in  our  "  Review  of  the  Share 
and  Commodity  Markets  in  1921  "  as  280,000  tons, 
so  that  plantation  rubber  from  other  countries  than  the 
above,  and  wild  rubber  from  Brazil  and  Peru,  must 
not  exceed  23,050  tons  if  our  estimate  approximates 
to  the  correct  figure.  As  the  latter  production  may  be 
taken  as  40,000  tons  for  1920,  it  would  appear  that 
our  estimate  of  280, (X)0  tons  is  a  conservative  one, 
especially  as  Brazil  and  wild  contributed  to  the  end 
of  November  over  21,000  tons.  Moreover,  the 
assumption  that  the  output  from  the  smaller  estates 
has  been  relatively  restricted  does  not  err,  we  think, 
on  the  wrong  siilo. 
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In  conjiiiu'tion  with  tlu-  |iro(liictioii  statistics  of  and  tin- 
peirontaf^o  restriction  ;ulopted  in  tJio  various  rD.Iiiciny 
countries  tlie  iniiwrt  statistics  as  derived  from  the 
Ikmrd  o£  Trade  Returns  are  interesting.  Despite  the 
fact  that  a)>out  eight^een  percent,  restriction  in  output 
was  in  force  iu  the  Netherlands  East  Indi-s,  incix'ased 
importation  of  ruhher  from  this  quarter  from  'JG.'<,78U 
centals  to  3tl8,944  centals,  equivalent  to  seventeen  ]ier 
cent.,  seems  to  indicat-e  that  stocks  are  more  easily- 
financed  in  this  country  than  in  Holland.  The  im- 
jiorts  from  the  Federated  Malay  States  and  the  Straits 
Settlements,  however,  dropped  from  l,33(i.ti7()  centals 
to  1,087,5:27  centals;  this  fall  is  equivalent  to  18.0 
jier  cent.,  although  restriction  was  carried  out  in 
Malaya  on  an  average  of  twenty-five  p<^r  cent.  Simi- 
larly, India  and  Ceylon  contrii)ute<l  308,944  centals 
towanls  the  1921  imports,  or  184,956  centals  less  than 
in  1920.  Of  late,  much  business  has  been  done 
directly  with  .Vmeriea,  and  this,  no  doubt,  is  the  reason 
for  a  fall  of  30.7  per  cent,  in  our  ini(x>rts,  whereas 
restriction  was  carried  out  there  at  under  sixteen  per 
cent.  The  big  fall  in  our  imjxirts  from  Brazil  and 
Peru  is  a  direct  reflection  on  the  state  of  the  Com- 
modity market,  and  though  the  present  trend  of  prices 
for  Para  rubber  and  Caucho  ball  is  lower,  the  big  grant 
made  by  the  Brazilian  Government  towards  main- 
taining its  rubber  jiroduction  at  fonner  levels  will  no 
doubt  make  itself  felt  by  increased  imports  of  hard 
Para  into  our  markets  during  the  current  year.  The 
total  imports  of  rubber  into  the  I'nited  Kingdom  from 
all  sources  during  1921  was  1,903.75(5  centals,  as  com- 
paretl  with  the  corresponding  1920  figure  of  2,481.920 
centals:  this  fall  of  578,154  centals  is  equivalent  to 
23.3  per  cent,  on  the  1920  total.  Of  couise  it  must 
be  remembered  that  the  imports  into  the  United 
Kingdom  lor  any  calendar  j^ear  represent  the  exports 
from  the  various  countries  on  the  average  for  the 
twelve  months  from  October  to  October,  and  that  the 
percentage  falls  in  imports  and  in  production  in  these 
countries  ai-e  not  necessarily  comparable.  How"ever, 
as  an  index  of  the  heavy  stocks  lieing  cairied  towards 
the  end  of  1920  the  figures  ai^e  interesting,  while  at  the 
same  time  the  tendency  of  stocks  to  accumulate  where 
money  conditions  are  relativelv  easy  is  amply  por- 
trayed; moreover,  the  increasing  direct  trade  between 
Ceylon  and  America  in  rubber  can  be  also  appreciated. 


Value  of  Imports 

(OOO's  omitted.) 

, 1921 , 

, 1920 ,     ,—1919- — , 

,^1918—^ 

per  lb. 

per  lb.                per  lb. 

I>erlb. 

£         d. 

£                        £ 

£ 

F.JI.S.  i  S.S.      ... 

.^Sll    11-72 

13,360  1^1-99    13,737    2/1-32 

5,212    2/3-74 

India  &  Cevlon  ... 

2,025    11C3 

5,965  1/11-75      4,845    2/l'96 

3,694    2/4-08 

I>utch  East  Xiidk^ 

1,497    11-63 

2,538  1/1110      2.668    2/0-96 

932    2/4-R7 

I!r..7,il  i  Peni    ... 

217    10-72 

1.814  1/11-44      2.118    2/2-33 

1,296    2/5-91 

OthfT  Countries... 

193    10-82 

840  1/9-67          834    2/0-51 

978  lAl-36 

9,242    11-65    24,518  1/11-71    24,212     2/1-4G    12,113    2/3--1 

Turning  to  the  value  of  these  imports,  however, 
one  must  admit  that  the  fall  in  volume  is  negligible 
beside  the  fall  in  value.  The  imports  fi-om  Malaya 
were  entered  up  as  w^orth  f5. 310. 829,  or  11.72d. 
per  lb. ;  those  from  India  and  Ceylon  £2.025,013,  or 
11.63d.  per  lb.;  those  from  the  Netherlands  East 
Indies  €1. 496.-598.  or  11.63d.  per  lb.;  those  from 
Brazil  and  Peru  £216,730,  or  10.72d.  per  lb.  ;  while 
those  from  other  countries  were  valued  at  .£193,166, 
or  10.82d.  per  lb.  The  total  imports  in  1921  from  all 
countries  were  therefore  valued  at  £9,242.336.'  or 
11.6-5d.  per  lb.  In  view  of  the  big  volume  of  fonvard 
contracts  for  1921  at  favor.rable  prices,  the  average 
value  of  11.6od.  per  lb.  as  a  gross  value  may  approxi- 
mate to  the  average  selling  value  of  the  nibber.  but 
when  the  above-mentioned  prices  are  compared  with 
the  con-esponding  1920,  1919,  and  1918  figures,  the 
big  loss  to  the  industrv  is   which    so   much    British 


capital  is  sunk  must  Ik-  ap|)ai-eiil.  W  itii  u  fall  (it  only 
2.'!. 3  jicr  cent,  iu  vuluiiie,  tlu-  total  value  of  the  iinporls 
declined  from  £24,517,721  to  £9,242,336.  an 
e(|uivulent  of  62. .S  per  cent.,  while  the  average  value 
per  lb.  fell  from  Is.  ll.71d.  to  11.65d.,  or  by  50.8 
|itr  cent.  .\n  interesting  point  is  the  low  average 
\alue  ]ier  lb.  of  Brazilian  and  Peru  rubber  in  view  ol 
the  jirevious  high  levels  it  maintained  in  preceding 
yeai-s.  No  doubt  the  iKxirer  gr:i(les  w;->  i-.inch  on  sak>. 
especially  us  for  some  months  in  1921  the  selUng  price 
of  hard  Para  was  below  that  of  plantation  cri^pe  and 
fii-st  smoked  sheet ;  moreover,  Caucho  ball  was  tiirough- 
out  the  year  at  a  low  price-level. 

. Exiiorw  In  Centals  of  100  Lb. , 

1921  1920  1919  1918 

V.S..V 459,3119  860,011  038,035  68,701 

lifruiuiij 164,961  115,325  —  — 

Krancu 180,742  367,010  2S9,.'..'12  222,877 

other  Coiiulrica  ...    155,347  269,649  461,752  94,709 


960,359 


1,208,695         1,329,919 


.370.287 


As  regards  our  export  trade,  ihe  dtvliue  of  li;e 
.\inerican  participation  in  our  markets  is  r-vident.  In 
1917,  1918,  1919.  1920.  and  1921  the  United  States 
took  679,684  centals,  58.701  centals,  638,635  centals, 
556,611  centals,  and  459,309  centals  respectively.  In 
the  conditions  of  the  shipping  world  in  1918  the  low 
figure  of  58,701  centals  finds  an  explanation,  but  the 
fact  that  America  is  dealing  to  a  greater  extent  direct 
with  the  East  must  of  necessity  be  faced,  and  as  she 
takes  the  biggest  part  of  the  world's  production  she 
more  or  less  fixes  the  selling  price.  The  Rubber 
market  is  a.  very  bixiad  one,  too  broad  perhaps,  and  the 
lack  of  .\merican  support  in  London  may  depress 
prices  unduly,  if  the  price  of  rubl)er  in  the  East  follows 
London  prices.  A  strong  and  healthy  market  can  be 
attained  only  if  sufficient  support  is  forthcoming,  and 
the  fact  that  America  is  showing  a  tendency  to  foi-sake 
the  London  market  does  not  'augur  well  for  future 
prices,  especially  as  stocks  will  accumulate  where  the 
easiest  monetary  conditions  prevail.  Now,  if  all  the 
British-produced  rubber  were  to  be  sold  in  London 
instead  of  being  partly  sold  here  and  partly  in  the 
East,  the  effect  of  the  additional  support  to  the  Loudon 
market  would  result  in  an  effectual  demand  with  a 
consequent  levelling-up  of  prices,  whereas  at  the 
present  moment  demand  is  made  -practically  inefiectual 
by  being  distributed  throughout  the  different  centres 
of  the  East. 


-,    , 1918-  -, 

per  lb.  per  lb.  per  lb.  per  lb. 

U.S.A 1,999  10-44  6,890  2/6-71  6,780  2/1-48  680  2/3-82 

Germany 592  8-62  996  1/8-73  _  _  —  — 

France     748  9-93  3,035  2/3-27  2,580  3/1-85  2,696  2/S-04 

Other  C-onntries...  626  9-65  2,946  2/2-22  4,644  2/0-67  1,151  2/8-17 

3,963     9-90   13,887    2/3S4   14,004    2/1-27     4,527    S/4-88 

The  low  export  value  at  9.90d.  per  lb.  as  compared 
with  the  higher  import  value  at  11.65d.  per  lb.  is 
remarkable,  iloreover,  Germany  imported  at  8.62d. 
per  lb.,  a  price  which  is  relatively  much  l)elow  the 
average  for  our  total  exports ;  the  low-valued  German 
importation  at  Is.  8.73d.  per  lb.  is  also  evident  during 
1920.  when  the  average  value  of  our  total  exports 
was  2s.  3.54d.  The  big  decline  in  export  value  from 
€13.866,823  to  £3,963,145  is  especially  severe,  even 
though  our  total  volume  of  exports  receded  from 
1,208,595  centals  to  960,359  centals.  Gennany  in- 
crea.sed  her  imports  of  nibber  from  115,325  centals  to 
164,961  centals.  Imports  from  this  country  by  France 
fell  away  considerably,  but  the  big  decrease  in  imports 


-Exports- 


Value         Per  lb. 


Centals             Value  Centals 

£  Per  lb.  £ 

1917     ...  1,755,831       23,781,346  2/8-51  1,174,609  16,499,795  2/9-71 

1916     ...  1,684,895       22,996,141  2^8-70  1,085,482  15,09a,.535  2/9-38 

1915     ...  1,760,456       19,592,911  2/->71  1,422,854  15,965,496  2/2-93 

1914»  ...  1,515,196       15,844,428  2/1-10  1,099,231  12,120,273  2/2-46 

1913«  ...  1,574,439       20,524,019  2/7-29  1,008,269  14,836,604  2'll-32 

1912»  ...  1,232,528       21,580,331  3/6-02  813.108  16,287,335  4/0-07 

1911»  ...  1,014,664       18,332,502  3/7-36  639.788  13,450,784  4/2-40 

1910»  ...      982,205       26.090.789  5/3-77  524.017  14,854,063  5/803 

•  Inciudes  waste  and  reclaimed. 

by  other  countries,  when  the  1919,  1920,  and  1921 
figures  are  compared,  more  or  less  connotes  a  general 
impoverishment  and  a  stagnating  of  industrial  effort. 
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lu  the  above  table  we  give  the  inipoi-ts  and  exports 
from  the  I'nited  Kingdom  from  1910,  theii-  values  and 
the  average  prices  per  lb. ;  from  1910  to  1914  these 
figures  include  waste  and  reclaimed  rubber.  The  effect  of 
the  War  on  the  Eubber  market  is  amply  demonstrated 
in  these  figures,  and  for  this  reason  we  do  not  admit 
that  normal  demand  was  in  evidence  during  the  War 
period.  The  present  conditions  prevailing  in  the 
Commodity  market  are,  in  effect,  the  result  of  abnonnal 
output  during  the  War,  while  the  subsequent  period 
of  speculative  activity  accentuated  the  economic  "dis- 
turbance, and  will,  therefore,  lengthen  the  period 
before  which  the  industry  ciin  be  again  placed  on  a 
healthy  footin,g.  While  the  raw  commodity  remains 
at  a  price  which  makes  reclaiming  unpi-ofitable,  the 
consumption  of  crude  rubber  will  be  largely  increased. 
Moreover,  we  are  of  opinion  that  the  aim  of  producers 
should  be  to  reduce  their  costs  to  make  reclaiming  an 
impossible  commercial  proposition.  Tliis  can  be 
effected  only  if  an  enlightened  research  policy  is 
adopted  on  the  plantations  and  every  advantage  taken 
of  the  advance  of  agricultural  i^eience.  An  increase 
in  the  average  consumption  of  rubber  should,  however, 
be  a  concomitant,  and  new  uses  for  and  not  physical- 
constants  of  rubber  investigated.  The  rubber  molecule 
is  so  complex  that  we  are  astonished  that  latex  has 
been  made  to  contribute  only  nibber  in  sheet  form  for 
consiunption.  We  notice,  however,  that  the  incorpora- 
tion of  hevea  latex  in  paper-making  is  expected  to  im- 
prove to  a  large  extent  the  physical  constants  of  the 
paper.  Should  such  a  process  of  employing  rubber 
eventuate,  the  consumption  of  rubber  will  no  doubt  be 
greatlv  increased. 


ANNUAL  REPORTS  ANALYSED, 

DENNISTOWN   (KRIAN). 

Issued  Capital  :  £136,600  in   £1  Sliares.  1 

, Results  fop  Years  to  December  31 


Yield  Der      Net       Oorreap. 
Hiibber  Area  In  Robber   Bearing     Price     •'  Ail-In  ■"      Net       , — DIt.- 
flanted  Bearing  Oatpnt     Aore     Realised     Cost        Profit      Amt. 


Acres     Acres 
1917...  1,874 
1918...  1,907 
1919...  1,007 
1»30...  1,907 


580.096 
491,397 


lb.      per  lb. 

2/0-3 
1/7-7 


666,621      —     1/11-69 


t  Includes  revenue  from 


per  lb.         £  £        % 

-/lOl      34,873t  6,S30  ";  6 

-/Hi     19,183t  13,660      10 

-;il-06    39,167+  27,320      20 

1/2-12      3,970t  —            — 

ooiJonats. 


Price  o!  Shares,  14/0.     Market  Capitalisation  per  planted 
acre,  £60. 

Like  most  rubber  companies  JJennistown  (^Kiian) 
has  received  a  check  to  its  prosperity.  Misfortunes 
never  come  singly,  and  the  rise  in"  all-in  "  costs  above 
the  previous  low  levels  was  due  to  the  big  storm  which 
raged  throughout  the  distr-ict  and  caused  so  much 
damage.  Expenditure  in  clearing  the  gi-ound  from  the 
accountant's  view-point  cannot  be  looked  upon  as 
capital  expenditure,  and  as  a  matter  of  3,000  trees  were 
uprooted,  estate  chai-ges  were  consequently  raised  by 
the  necessary  outlay.  But  the  year  1920  was  ono  of 
high  costs,  and  the  loss  sustained  on  rice,  moreover, 
thougli  extraneous,  was  considerable.  In  addition,  the 
fall  in  output  from  566,621  lb.  to  436,210  lb.  had  an 
unfortunate  incidence  as  far  as  costs  were  concerned. 
The  latter  figure,  when  compared  with  the  estimated 
output  of  601,000  lb.,  shows  a  big  disparity,  which  is 
explained  by  the  stoiTny  weather  and  the  policy  of 
alternate  day  tapping  which  was  commenced  in  August. 
The  1920  f.o.b.  cost  per  lb.  was  Is.  l.'72d.,  as  against 
the  corresponding  1919  figure  of  10.51d.  ;  nevertheless, 
estate  charges  for  those  two  years,  inclusive  of  coconut 
culture  expenses,  were  £31,375  and  £28,229  respec- 
tively. Of  course,  the  big  increase  in  costs,  as  com- 
pared with  tlie  small  increase  in  total  charges,  is  due 
to  the  big  fall  in  output.  TTie  "  all-in  "  costs  per  lb. 
for  1919  and  1920  were  11.06d.  and  Is.  2.42d.  re- 
spectively. These  costs,  however,  correspond  to  a  net 
price  per  lb.  which  for  1920  amounted  to  Is.  2.66d. 
and  for  1919,  Is.  11.69d.     As  against  a  rise  in  "  all- 


in  "  costs  of  3.3Gd.  there  is  unfortunately  a  fall  in 
the  average  net  price  of  U.U3d.,  so  that,  instead  of  a 
profit  of  Is.  0.63d.  per  lb.  as  in  1919,  a  profit  of  only 
.24d.  per  lb.  accrued  in  1920.  Including  revenue  re- 
ceived on  the  coconut  culture,  the  net  profit  for  1920 
totalled  £'3,970,  as  against  a  corresponding  figure  for 
1919  of  £39,157.  The  amount  brought  into  the 
accomits  was  £9,950,  so  that  the  total  of  £13,920  was 
available  for  distribution.  The  duectors,  however, 
recommended  the  whole  to  be  carried  forward. 

Against  an  estimate  of  350,000  lb.  for  1921  a  har- 
vest of  391,289  lb.  has  been  cropped.  The  report  of 
the  Chairman  at  last  year's  Company  meeting  is  not 
too  optimistic,  and  it  would  seem  that,  even  with  the 
introduction  of  economies  in  management,  retrench- 
ment in  expenditure  to  allow  a  profit  on  production  was 
not  envisaged.  Exceedingly  optimistic  accounts  are 
given  at  meetings  as  regai'ds  the  level  of  estate  expendi- 
ture, but  we  ban  hai-dly  credit  some  of  the  figures, 
for  under  present  conditions  the  cuts  adumbrated  point 
to  an  entire  revolution  in  estate  management  which  can 
have  its  repercussion  only  on  estate  efficiency.  As  far 
as  Dennistown  is  concerned  the  big  cut  in  output  will 
have  a  very  severe  incidence  on  the  financial  results ; 
in  addition,  in  view  of  the  present  selHng  price  of 
copi-a  and  the  average  fall  from  the  1920  level,  it  is 
questionable  whether  a  profit  will  accrue  from  such 
sales.  As  no  mention  is  made  of  fonvard  conti-ucts, 
it  is  extremely  probable  that  there  are  none  on  the 
books  of  the  Company.  Of  course,  there  are  com- 
pensating features  in  the  lower  selling  prices  of  rice, 
of  materials,  and  of  labour.  Moreover,  the  financial 
position  as  at  December  31,  1920,  was  strong,  and 
would  have  enabled  the  Company  to  finance  the  est^t-e 
Without  having  recourse  to  sales  in  the  open  market. 
Liquid  assets,  at  £48,507,  included  cash  at  £9,679, 
investments,  at  cost,  at  £29,940,  sundi-y  debtors  at 
£355,  and  stock  at  £8,633,  while  the  then  cun-ent 
liabilities,  exclusive  of  taxation,  totalled  only  £3,002. 
The  £1  shares  were  dealt  in  lately  at  14s.,  a  price 
which  represents  a  market  capitalisation  of  £50  per 
planted  acre  of  rubber. 

SENDAYAN   (F.M.S.). 
Issned  Capital .  £70,000  in  £1  Shares. 


Out- 

^Proceeds—, 

-Katate  Expend.^  Net 

.-DiT.-^     Carry- 

Tear  Planted    put 

Net       Per 

Total  Per  Lb.  Profit 

Amt.         forward 

Arrefl       Lb. 

£          Lb. 

£         d.           £ 

£        %        £ 

1918  1,432    363,562 

29,525  1/7-49 

19,991    13-20        8,861 

4,492     7i  17,10fi 

1919  1,453    523,912 

4.1,681  1/893 

23,471    10-75     21,601 

10,500  15      24,505 

1920  1,453    583,687 

V  41,050  1/4-88 

31,619    12-96       9,183 

7,000  10      19,660 

1921  1,453    459,822     37,'249  1/7-44     21,861    11-41 

Price  of  Shares,  21/6.      Market  Capitalbation  per    planted 
acre,  £52. 

We  welcome  the  report  of  Sendayan  (F.M.S.)  for 
the  financial  year  ended  September  30,  1921,  as  adding 
its  small^  quota  towards  dispelling  the  idea  that  losses 
alone  are  possible  under  the  conditions  ruling  in  tlie 
Commotlity  market  in  1921.  However,  we  doubt  vei-y 
much  whether  the  excellent  financial  showing  were 
possible,  had  not  the  favourable  forward  contract  for 
268,800  lb.  of  rubber  at  a  average  price  of  2s.  7Jd.  per 
lb.  as  a  London  equivalent  price  been  on  the  books  of 
the  Company.  The  leverage  on  a\ei-age  proceeds  from 
this  fortunate  fonvarf  sale  must  have  been  consider- 
able, and  the  resultant  elfect  on  profits  can  be  easily 
gauged  from  tlie  fact  that  a  bigger  profit  is  shown  foi" 
1921  than  for  1920.  We  outlined  our  reasons  foi-  the 
change  in  our  tabulated  statistics  last  week,  so  that 
the  why  and  the  wherefore  need  not  be  again  repeated. 
The  output  for  1921  was  consitlerably  restricted,  and 
at  459,822  lb.  fell  far  short  of  the  previous  year's 
figure  at  583,687  lb.  The  latter  figure  was  much 
under  normal,  as  the  labour  position  during  1920  was 
far  from  good.  The  normal  production  for  1921  must 
have  been  between  600,000  lb.  and  650,000  lb.  Total 
estate  charges  for  1921  were  £21,861,  as  against 
£31,519  for  1920,  a  fall  of  £9,6.58,  or  of  over  30  per 
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i.eut.  oa  tho  previous  year's  outlay.  This  is  extiviiiely 
orwlitttblo,  as  tlio  total  decn.'asL»  inoro  than  outstripped 
tht)  fall  ill  output,  so  tiiat  the  f.o.b.  cost  per  lb.  fell 
froju  12. '.'(id.  to  II.4I1I.,  or  by  over  twelve  per  cent. 
Tho  Company  has  not  always  been  fortunate  as  regards 
its  labour  supply,  but  during  1921  the  lattex-  was  sulll- 
cicnt  in  view  of  tRe  restrieteO  ivtiuirenients.  Depre- 
ciation, totalling  JtL'.'J'Jl,  was  written  off,  e«juivalciii 
to  1.14d.  per  lb.  of  rubber  harvested,  while  e;i])iial 
expenditiue  or  estate  bettennent  totalled  £o,44l5.  TIji 
average  net  proceeds  amounted  to  £37,249,  oi- 
ls. 7.44d.  per  lb.  We  must  mention  here  that  these 
tigui-es  have  been  calculated  indirectly  from  tho  data 
given  as  estate  charges,  freight  and  selling  charges, 
Ac,  are  i-iitered  up  ivs  one  simi  of  £23,99o.  On  the 
al>ove  ligurcs  holding  good  it  is  seen  that  freight  sell- 
ing charges  and  insurance  for  1921  totalled  £2,134. 
The  proht  on  estate  produc4iion  for  1921  was  £15,3iSS, 
or  8.lX3d.  pur  IT).,  an  anomaly  indeed  in  view  of  the 
eorrespoiiiliiij;  1920  figures  being  £9,531,  or  3.92d.  per 
11).  :  the  forward  contract  above  mentione<l  was  respon- 
sible fw  this  extrao«"dinaiT  result.  Loudon  expenditurr 
totalled  £2,tiGl.  while  sundry  revenue  amounted  u> 
t2,137.  Consequently,  the  net  profit  for  1921  \\:is 
.tl5.4G4,  as  against  the  lower  1920  figiu-e  of  £9,1^^:;. 
The  sum  of  £18,471  was  brought  into  the  accounts, 
so  that  there  is  avaQaBle  for  distribution  £33,935.  Of 
tliia  sum  the  directors  recommend  the  declaration  of  a 
dividend  of  fifteen  percent.,  less  income  tax,  requiiin>: 
£10,otK3,  and  the  carrying  foward  of  the  balance  of 
£23.435,  subject  to  excess  profits  duty,  corporation 
profits  tax,  &c. 

"  It  has  been  deemed  expedient  to  continue  con- 
servative and  cautious  methods  of  tapping,  and  it  is 
not  anticipated,  therefore,  that  the  crop  for  the  cmTent 
year  will  be  greater  than  the  restricted  yield  harvested 
for  the  period  under  review  "  is  an  extract  from  the 
report  which  seems  to  point  to  restriction. being  main- 
tained throughout  the  cuirent  financial  year.  For  tlic 
thret-  months  to  the  end  of  December  109,250  lb.  ha\e 
been  hai^vested,  a5  against  151,548  lb.  for  the  corre- 
sponding periotl  last  year.  If  these  figures  give  any 
indication  of  the  probable  1922  output  it  seems  that 
restriction  is  being  carried  out  to  as  great  an  extent 
and  that  the  total  output  for  the  current  year  will  not 
excewl  400,000  lb.  Sendayan  is  pre-eminently  in  a 
position  to  continue  restriction  in  view  of  the  strong 
financial  position  it  enjoys;  and  naturally,  if  financial 
backing  is  evident  in  a  strong  degree  and  a  sehish 
policy  is  envisaged  as  far  as  increased  production  is 
concerned,  it  is  Impossible  to  look  for  a  continuance  of 
rest'-iction  from  the  weaker  companies.  Tho  position 
of  the  raw  commofhty  mai-ket  is  far  from  good,  and 
the  present  trend  of  price  does  not  encourage  great 
hopes  of  its  early  rejuvenation;  moreover,  though 
stocks  are  decreasing  in  the  home  centres,  bargains  are 
being  put  through  in  the  raw  commodity  market  at 
lower  prices,  which  is  in  itself  a  bad  omen  for  the 
future.  That  Sendayan  is  a  fairly  cheap  protluce  can- 
not be  denied ;  moreover,  the  strong  financial  position 
is  a  feature  that  is  generally  conspicuous  by  its  absence 
in  the  case  of  the  average  companv.  Liquid  assets,  as 
at  September  30,  1921,  totalled  £51,316,  and  included 
cash  at  £9.597.  National  War  Bonds  and  Treasm-v 
bills  at  £39,169,  sundiy  debtors  at  £191,  and  stock 
at  £2,360,  while  cuirent  liabilities,  including  the  prob- 
able di\-idend  disbursement  of  £10,5"00,  totalle<l  onlv 
£18,515.  The  balance  of  £32,801  is,  of  course,  sub- 
ject to  taxation  and  other  outlays,  but  as  Ihe  total 
estate  expenditure  for  1921  was  £21,861  the  position 
is  extremely  good.  Though  no  mention  is  made  of 
fonvard  contract  for  1922  at  enhanced  price  levels, 
the  Company  is  quite  strong  financially  to  allow  the 
carrying  of  its  stock  and  its  production  without  being 
forced  to  sell  at  the  present  low  levels  to  finance  its 
estate  operations.  The  £1  shares  were  last  dealt  in  at 
21s.  6d..  a  price  which  represents  a  market  capitalisa- 
tion of  £52  per  planted  acre. 


THE  CONSOLIDATED 

ESTABLIiHtO     la03. 

Authorised  Capital        ..        .'.       7.     ^..£1,000,000 
Paid-up  Capital £176,334 

Total  Funcia  now  exceed  £r, 400,000. 

FOR     REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT.         MARINE. 


Fire  A  General  Dept.  &  Marino 
Department. 

37/41  GRiCEciioncu  St., 
Ijondon,  E.g.  3. 

Genornl  Miuiager;  J.  lIcaBEUT  E.  Li 


ReKisturecl  uftice  and  Life 
Department. 

9  Flket  Ktiiket, 

London,  E.G.  4. 

AotQftry  and  SucrntAry  ; 

Cuis,  WuiDtrr. 


DEPRECIATION  IN 
INDUSTRIAL  INVESTMENTS 

can    best    be     covered    by    a 
Limited  Payment  Policy  in  the 

SCOTTISH    PROVIDENT 
INSTITUTION. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh 

London  :  3  Lombard  Street,  EC.  3. 
Wesi   End:  17   Pall   Mall,    S.W.  i 


ACCUMULATED    FUNDS 


£16,750,000. 


O^ammerriaL 


THE  LEATHER  TRADE  IN   1921. -I. 

The  past  year  has  been  a  most  eventful  and  difficult 
period  for  the  leather  ti-ade,  amongst  the  adverse  factors 
being  the  movements  of  the  exchanges,  which  pre- 
vented to  a  great  extent  the .  furtherance  of  our 
export  trade;  tlie  coal  strike,  which  paralysed  the 
trade  of  the  country  for  three  months;  and  the  long 
drought.  Each  of  these  factors  had  a  specially  bad 
influence  on  the  leather  and  footwear  trades. 
THE  RAW  GOODS  SECTION. 
Leather  producers  have  experienced  a  trying  period 
in -many  respects,  but  conditions  were  particularly 
bad  in  the  raw  hide  and  skin  section.  EngUsh  market 
hides,  according  to  the  quotations  of  the  London 
Butchers'  Hide  and  Skin  Company,  Limited,  opened  ' 
in  January  at  6Jd.  for  "  firsts  "  and  ojd.  for 
"seconds,"  and  with  few-  fluctuations  advanced  to 
lOfd.  and  9^(1.  .  in  October.  Diu-ing  the  remaining 
months  values  fell  back  somewhat,  finishing  up  at 
8jd.  and  7id.  in  December.  The  prices  per  lb.,  month 
by  mouth,  were  as  follows : — 

Grade  Jan.  Feb.  liar.  Apl.  Jlay  June  July  iug.  Sept.  Oct.  Xov.l^Dcc 
Firsts  ...  6i  65  6f  H  7i  Si  9  BJ  lOi  lOJ  lOi  ,  8i| 
SecondB  ...    3J       H       5}       4}       r,i       7  7*       8t       9         9i       8{      t7* 

Calf  Skins  (EngUsh  market). — The  chief  feature  of 
this  market  has  been  the  substantial  appreciation  of 
the  Ught  weights — i.e.,  the  9-16  lb.  and  the  "  8  lb.  and 
under."  Whilst  the  heavies  have  advanced  id.  to 
about  Id.  per  lb.,  the  above-mentioned  have  increased 
in  value  from  lid.  to  5^d.  on  firsts  and  from  3d.  to 
4|d.  per  lb.  on  seconds.  The  actual  prices  per  lb. 
were: — 


January  1921 
9/16  lb.  Firsts 
9/16  lb.  Seconds 
H  lb.  and  under  Firsts 
S  lb.  and  under  Seconds 


December  15. 19-1 

nid.        9/16  lb.  Firsts            Hid- 

7Jd.        9'16  lb.  Seconds        Ws'' 

lOd.        8  lb.  and  under  Firsts          ...  1H<1. 

7|rf.        8  ib.  and  under  Seconds      ...  V2d 


Fellmongered  Sheep  Pelts  have  declined  iu  value 
on  balance,  the  chief  causes  being  the  weak  demand 
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for  finished  )catlM>r,  the  lack  of  exports  to  America 
and  the  Continent,  and  the  liberal  stocks  in  hand. 
Sheep  pelts  fell  from  the  record  figures  of  116s.  to 
I20s.  per  dozen  for  best  extras,  102s.  firsts,  lo 
30s.  to  36s.  per  dozen  and  20s.  to  24s.  for  firsts  in 
January  1921.  The  closing  December  prices  are  27s. 
to  31s.  per  dozen  best  extras  and  20s.  to  22s.  for 
firsts. 

hnportcd  Hides. — Without  exception  the  past  year 
proved  a  very  quiet  one  for  this  section.  Tanners  saw 
no  inducement  to  buy  during  the  first  quarter,  and 
prices  fell  about  3d.  per  lb.  to  the  temptingly  low  figure 
of  7i<l.  per  lb.,  at  which  purchases  were  made.  .  Com- 
bined buying  by  British  and  American  interests  brought 
the  price  of  River  Plate  hides  up  to  about  lid.  per  lb. 
A  practical  proof  of  the  general  quietude  of  this  sec- 
tion is  provided  by  the  fact  that  the  arranged  list  of 
public  sales  was  curtailed.  Dry  hides,  after  a  long 
inteiTal,  experienced  some  slight  improvement  with 
the  greater  demand  for  low-priced  sole  leathers. 

Australasian,  China,  Straits,  and  East  India  hides 
have  all  proved  verj'  dull  of  sale  so  far  as  British 
tanners  were  concerned,  although  their  low  values 
attracted  Continental  dealings  until  the  collapse  of  the 
Gennan  mark  stopped  further  purchases. 

The  Imports  of  "  Hides  and  undressed  skins  "  for 
the  yeai-s  ending  1913,  1920,  and  1921  were  as 
follows :  — 


Imports 
Re-c.tpmt.'i 


1913 

111.5,007,170 
8,410,86.5 


19'J0 
£31,9(i7,112 
lo,«06,.561 


1921 

£10,920,201 

7,390,596 


Our  Exports  of  "  Hides  and  undressed  skins"  for 
the  same  periods  were:  1913,  £1.886.305;  1920, 
£4,034.117:  1921,  1,291,4.53. 

LEATHER  SECTION. 

The  leather  trade  commenced  the  year  1921  in  a 
slow  and  disappointing  manner.  The  slump  in  values 
that  had  been  the  worst  feature  of  1920  compelled 
every  holder  of  stock  to  reduce  prices  very  drastically, 
but  it  soon  became  apparent  that  these  were  not  low 
enough  if  leather  was  to  be  moved.  Most  of  the  busi- 
ness in  sole  leather  was  transacted  at  below  replace- 
ment value,  for  i-aw  material  advanced  steadily  in 
value  whilst  the  finished  product  steadily  declined. 
During  the  first  half  the  repairing  trade  was  the  best 
and  steadiest  customer,  manufacturers  having  no  occa- 
sion to  purchase  in  view  of  the  virtual  failure  of  the 
spring  season's  trade.  Duiing  the  first  six  months 
tanners  had  no  alternative  but  to  put  their  yards  on 
short  time,  ami  to  restrict  their  purchases  and  inputs  of 
raw  hides  to  the  minimum.  It  is  plain  to  see  that  the 
cost  of  leather  thus  produced  was  relatively  greater 
than  it  would  be  if  produced  at  full  capacity,  for  the 
•  reason  that  all  overliead,  standing,  and  executive 
charges  were  incurred  in  either  event. 

Sole  bends,  other  than  the  10-12-lb.  average,  that 
are  suitable  for  the  repairing  section,  were  obtainable 
at  fiom  2s.  lOd.  for  light  weight  No.  1  English  to 
3s.  6d.  for  12-14  lb.  Bellies  were  in  supply,  and, 
under  financial  pressure,  tanners  had  to  "  slaughter  " 
their  stocks  of  offal  and  common  grades  of  sole 
leather  to  extremely  low  figures.  Fortunately,  the 
.\merican  exchange  ruled  so  low  that  imports  of 
American  sides  and  upper  leathers  were  out  of  the 
question,  othei-wise  English  tannages  would  un- 
doubtedly have  further  weakened.  It  happened,  how- 
ever, that  the  French  exchange  favoured  the  import 
of  French  bends,  and  from  February  onwards  these 
were  purchased  in  considerable  quantities,  both  on 
account  of  their  low  price  and  the  practical  merits 
they  possessed  for  both  manufacturers  and  repairers. 
Upper  Leathers. — Owing  to  the  slow  state  of  the 
boot  trade,  home  and  export,  the  majority  of  classes 
of  upper  leather  were  practically  neglected.  Common 
semi-chrome  box  hide  and  box  kip  and  similar  leathers 
remained  dull,  even  at  the  very  low  below-cost  prices 
put    upon  them.     Later   very    low-priced  stuff  came 


into  request  for  the  "  clieap  boot"  craze.  The  sorts 
that  had  the  best  market  were  undoubtedly  patent, 
suede,  and  fine  box  and  willow  calf.  These  were 
largely  used  for  fine  footwear  for  both  sexes,  except 
su^de,  which  had  a  tremendous  vogue  for  promenade 
and  holiday  wear.  C'hce  has  been  somewhat  neglected 
in  consequence,  but  the  great  and  deserved  popularity 
of  the  best  selections  of  this  leather  will  soon  reassert 
itself  where  a  select  and  yet  serviceable  "  weather  " 
boot  is  required. 

hnporled  Leathers,  as  may  be  supposed,  have  been 
"under  a  cloud"  throughout.  East  India  kips  have 
suiiered  severely  by  the  quietude  in  the  boot  trade, 
upper  leathers  therefrom  being  decidedly  at  a  dis- 
count. The  Government's  heavy  stocks  of  kijis  held 
for  unreasonably  liigh  prices  have  restricted  business, 
as  curriers  were  never  sure  when  they  might  be  offered 
at  slaughter  prices.  Importers,  however,  have  been 
offering  shipments  at  much  below  official  prices,  some 
instances  during  the  early  part  of  the  year  showing 
8d.  to  lOd.  below  the  Department's  prices.  Eecently, 
however,  a  revised  price  list  has  been  issued,  which 
reduces  the  September  limits  by  i  to  4d.  per  lb., 
and  should  result  in  increased  sales. 

Australian  Sides  experienced  all  the  misfortunes  of 
a  low  and  falling  market,  and  as  the  home  trade  was 
much  more  active  consigners  ordered  resliipment 
rather  than  accept  the  low  values  placed  upon  them 
on  this  side.  To-day  there  is  a  more  active  market, 
and  much  of  the  leather  returned  to  Australia  would 
find  a  ready  sale  at  better  prices. 


Intrustrial  Companm* 

BOOT    COMPANIES'  RESULTS. 

FREEMAN,   HARDY  ANJ   WILLIS.    LIMITED. 
Issued  snare  Caoltil :    €723.00),    in    230.000   6%  Cumulative 

Prrferenre  shares,  and  475,000  Ordinary  shares  ot  £1  each, 

fully  paid 
5%  Debenture  stock  :  £200.003. 


OrdiQary 
Div.  Subject  To  Other         CarrieJ 

—to  Tax— .»  Reserves    Allocations   Fon\-arJ 


34,200 

15-2 

32,668 

13,210 

41,991 

34,200 

153 

20,000 

7,625 

48,652 

41,850 

18-5 

30,000 

18,625 

52,524 

43,425 

19.2 

25,000 

17,625 

57,294 

43,425 

19-2 

19,921 

24,250 

67,706 

44,325 

196t 

10,403 

17,(125 

26,559 

75,661 

19-6 

26,000 

22,000 

52,938 

88,290 

19B 

— 

26,000 

77,290 

93,303 

19-6 

19,323 

26,000 

77,066 

Xot  Pref. 
Year  to  Profit"  Div. 
Dec.  31        £  £ 

1913  ...      88,614    12,000 

1914  ...      88,085    12,000 

1915  ...    106,347    12,000 

1916  ...    102,819    13,000 

1917  ...    110,009    12,000 

1918  ...    108,206    12,000 

1919  ...    175,241    12,000 

1920  ...    162,872    14,230 

1921  ...    153,402    15,000 
"  Aiter  charging  depreciation,  bebenturc  interest  and  taxation  (excluding 

income  tax  on  dividends.) 

t  Kxdnding  capitalised  bonus  of  663%  from  reserves  and  undivided  prolits 

Throughout  the  past  year  boot  and  shoQ  manufac- 
turers have  encountei'ed  many  of  the  evil  effects  of  the 
general  trade  depression.  Stocks  were  exceptionally 
heavy  at  tiio  beginning  of  the  peiicKl,  and  tJie  falling 
oft'  in  demand,  particularly  in  colonial  and  foreign 
markets,  consequently  gave  rise  to  keen  competition. 
I'nder  these  circumstances  it  is  surprising  that  the 
diiectors  of  Fi-eeman,  Hardy  and  Willis,  Limited, 
should  be  able  to  report  a  net  profit  for  the  twelve 
months  to  December  31  of  £170,912,  compared  with 
£170.713  for  the  previous  year.  I'he  profit  is  sub- 
ject to  a  deduction  of  £50,000  (against  £48,597)  for 
income  tax,  but  of  this  sum  £32,491  (compared  with 
£30,756)  represents  tax  on  dividends,  wliich,  in  accord- 
ance with  the  Company's  practice,  are  siiown  net. 
This  custom  is  rather  unusual,  however,  and  to  pio\'ide 
a  more  suitable  basis  for  comparison  tiie  dividends  are 
shown  gross  in  the  above  table,  income  tax  being 
accoi-dingly  deducted  only  from  that  portion  of  the 
annual  profits  which  has  not  been  distributed  as  divi- 
(ieiids  to  shareholders.  It  will  bo  seen  that  the 
Ordinary  dividend,  which  includes  a  bonus  equivalent 
to  seven  and  one-seventh  per  cent.,  subject  to  tax  (or 
five  per  cei;t.  tax  free),  is  maintained  at  19.6  per  cent., 
but  as  the  new  capital  created  in  the  previous  year 
now  ranks  fully  the  amount  absorbed  is  ,£93,303, 
against  £88,29o".      A  transfer  of  £19,323  is  made  to 
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loiitingeticies  reserve,  and  i:24,l»(.H.l  is  iigiia  provided 
lot  (Mvini'til  to  dirccloi-8,  stiitT.  and  I'luployt'i'S  uikUt 
.1  profit -sliariiig  sclu'iiu-,  lea\ing  tin-  uiidivideil  bulaiioe 
priiclifally  iiiifliaiified  at  JtTT.UW!. 

Tiif     followiii''     talilc     siiows     tlio     bnliiiife-sheet 


position:  — 

lasuixl  Cun-v 

1>«.    C^|>IU1*  nvdilont  Fon>iir\l 
Ho          t              t  t 

nai      V'.'&.UUU    661,37'J  40;.VS!> 


Ik'btun 
and 
CoBll 


177.374     IHS.SK 
2I7,5«:>     S76,0-.'0 

•Including  bMU.tXIU  Di'txuituro  stuck. 

t  ludiidlOK  t»xntiou  and  dlvidcutU  jmyublc. 

It  may  be  recalled  that  the  share  capital  was 
increased  in  lUlU  to  toTri.lKX)  by  the  capitalisation  of 
undivided  profits  of  iiGo.OUU  and  undisclosed  reserves 
of  i:t*5.(,K.tO.  In  l'J'20  the  Oitlinary  capital  was  further 
increased  to  t-lTo.lKM)  by  the  issue  of  100,000  shares 
at  a  premium  of  lifty  per  cent..  "lO.OOO  I'referenco 
shares  being  issuwl  simultaneously.  The  premises 
reserve  and  the  reserve  fund,  which  includes  share  pre- 
miums of  ,fe50,000,  are  unchanged  at  .tltlO.UOO  and 
.t'lv>0.000  respectively,  but  the  contingencies  reserve 
has  now  been  raised  to  tUUt.OOO.  The  increase  of 
£6o,t)7i>  in  the  fixed  assets,  less  depreciation,  at 
i;r);{(i.724,  represents  additional  outlay  on  freehold  shop 
pi-operties.  The  contraction  ol  .£'2l5.Gf)i)  in  stocks, 
which  are  valued  at  cost  or  under,  is  a  noteworthy 
feature.  Iloldiiit^s  in  subsidiary  and  other  companies 
are  tinchanj;ed  at  €75,;i75;  Oovernment  investments, 
liowever,  hive  been  increased  from  €101,990  to 
.€17-J.127,  and  c;ish  balances  from  £1.")0,856  to 
t2(>;t.296.  The  deficiency  of  liquid  assets  (excludinc; 
stocks  and  holdings  in  other  comjianies),  as  compared 
with  current  liabilities,  includin"  final  dividends  pay- 
alile  and  taxation,  has  accordingly  been  reduced  from 
,t'_'7o,!)37  to  £107,150,  The  position  should  be  further, 
improved  during  the  current  year  by  a  reduction  in 
stocks,  which  are  still  abnormally  large. 

The  success  with  which  the  Company  has  [lassed 
through  one  of  the  most  critical  years  of  its  history 
augurs  well  for  the  future,  and  little  difficulty  should 
lie  experienced  in  maintaining  dividends  at  the  jiresont 
high  level.  Anpnrently  provision  has  had  to  be  ma<le 
for  exc-ess  profits  duty  in  respect  of  part  of  the  sm-plus 
profits  for  1921,  but  no  such  deduction  will  honcefortk 
be  necessp.iy.  The  Company  liolds  a  controlling  in- 
teiiest  in  Freeman.  Ilardv  and  ^^■ilIis  (Tvettering), 
Limited,  and  Leavesley  and  North,  Limited,  and  has 
built  up  a  large  retail  distributing  organisation,  whic'i 
has  proved  to  be  an  invaluable  asset. 

The  dislocation  of  the  exchanges  and  tariff  regula- 
tions have  seriously  interfered  with  the  export  trade 
in  leather  goods,  but.  on  the  other  hand,  it  should  be 
lioi-ne  in  mind  tiiat  the  de|)reciation  of  sterling  in 
terms  of  dollai-s  has  handicapped  Ameiican  coni- 
petitore,  who  were  rapidly  capturing  Enfrlish  markets 
in  the  years  immediately  preceding  the  Wai'. 

The  Ordinary  shares  of  the  Company  are  now 
quoted  at  38s.  2d.,  ex  dividend,  at  which  price  a  yield 
of  nearly  10.3  per  cent.,  subject  to  tax.  is  obtained  on 
the  basis  of  last  year's  distribution.  The  Six  per  Cent. 
Cumulative  Preference  shaies.  quoted  at  17.3.  yield 
almost  7  per  cent. 

J.   SEARS   &  CO.   ^TRUE-FORM   BOOT  CO,i.  LIMITED, 
Issued  Caoital  :    £7?0,nro  In  SfOOOn  In  7%  Cumulative  Prefer- 
ence Stiares  and  420,0(0  Ordinary  Shares  of  £1  each  fully- 
paid. 

OrdinaiT 
Tear  to      Net     Preference       Dividend  To  Written      Carried 

Dec  31     Profit      Dirldend  Snbject  to  Tax    Eesenc  oft  forward 


1913  55.312  12,2S0  21,87S  121  10,000  10,000  5,132 

1»14  61,R34  12,250  30,fi25  17  j  10,000  3,000  10,391 

19X5  57,7!et  12.250  30,625  17J  10,00ii             —  10,242 

191S  65,320  12,2.50  30,625  17}  15,000             —  17,688 

1<"17  6.5,604  12,250  30,625  ll}  15,000             —  23,417 

1918  69,495  12,250  35,000  20  15,000             —  32.662 

1919  105,497  15,S96  70,000  25  20,000  1,810  30,445 

1920  113,715  21,000  70,000  25  20,000             —  33,159 

1921  149,392*  21,000  105,000  25  20.000  1,600  34,951 


**  "  Aft«r  deducting  tran-sfere  to  reserve  account,  stock  and  other  reserves." 
^  After  providing  E.P.D.  for  accounting  periods  to  December  31,  1915. 

Despite  the  prevalence  of  strong  competition  in  the 
boot  and  shoe  trade  and  the  continued  depreciation  of 


slocks,  this  Company  in  its  opoi-ation>  for  the  twelve 
months  to  I)ifcml>cr  31  last  has  succeeded  in  estab- 
lishing a  new  ivconl  in  tui'iiover  and  net  profits.  The 
accounts  show  that  •'  after  deducting  transfers  to 
rcuMve  accouni  and  stock  and  oiIkm-  reserves  and  pro- 
viding for  income  tax  and  corporation  tax  "  the  profit 
aniounted  to  1 117.1^92,  ix-presenting  an  increase  of 
,t25,177  as  compareil  with  1920.  In  that  year,  how- 
ever, although  no  tiiinsfci-.  |()  icserves  of  the  natuic 
mentioned  above  had  been  inatle  before  arriving  at 
tlie  net  profit,  a  provisit)n  had,  on  the  other  hand,  to 
be  set  aside  for  excess  profits  duty,  the  liability  for 
which  may  be  measured  by  the  fact  that  the  pre-War 
standard  of  piofit  did  not  exceed  t.')'l,200.  In  view 
of  the  different  bases  upon  which  the  profits  have  been 
arrived  at,  compiu'isons  arc  therefore  necessarily  super- 
ficial. .\  further  complication  is  involved  by  the  fact 
that  since  1919  the  Company's  Ordinary  dividends 
iiave  been  tax  free,  whereas  in  the  i)revious  yeare 
income  tax  on  dividends  declared  had  not  l)een  deducted 
before  arriving  at  liie  net  ])iofil.  .Vdjustnient  can, 
h(..'Wever,  be  made  lor  this  change  in  practice,  and  in 
the  above  table  we  have  accordingly  shown  all  divi- 
dends gross,  and  have  written  back  the  tax  for  each 
of  the  past  tliree  years,  thereby  raising  the  profit  in 
1919  from  f  Si, 497  to  .€10.5,497;  in  1920  from  £92,715 
:o  ±113,715;  and  in  1921  from  £117,892  to  £149,392. 
The  Ordinary  dividend  is  maintained  at  twenty-five  per 
cent.,  subject  to  tax  (or  seventeen  and  a-half  per  cent, 
tax  free,  as  stated  in  the  report),  but  the  amount 
ahsoibed  is  £105,000.  against  £70,000.  This  is  due 
to  the  issue  of  additional  capital,  amounting  to 
£140,000,  which,  of  course,  has  also  to  be  taken  into 
account  in  comparing  the  profits  of  the  past  two  j-ears. 
The  reserve  account  again  receives  £20,000,  and  a 
b.ilance  of  £34,951  (i^gainst  £33,159)  is  carried  forward. 
In  the  following  table  we  analyse  the  balance-sht^et 


posi 

tion : — 

LIABIUTIES 

Ri-servc 

I'i.vecl 

A.SSKTS.  , 

and 

Assets 

Cash 

Dec. 

Issued     Creditors 

Carry- 

and 

Stocks        Invest- 

and 

31 

Capital            o 

forward 

Goo<l»ill 

ments 

Debtors 

£                £ 

£ 

£ 

■f                     £ 

£ 

1918 

350,000      209,296 

128,062 

240,689 

266,334      lOO.OOO 

80,316 

1920 

580,000      279,053 

133,159 

270,563 

418,814        92,737 

210,098 

I'JSI. 

720,000      384,493 

114,951 

359,335 

408,471      233,800 

215,838 

°  Including  sundr> 

reserves 

and  pro\*i 

ion  for  flnal  dividentle. 

The  140,000  £1  Ordinary  shares  created  dui-ing  the 
year  were  issued  at  par,  but  £40,000  of  this  issue  pre- 
sumably rejiresented  a  bonus  capitalisation,  the  re- 
serve account  'oeing  consequently  reduced  from 
£100,000  to  £60,000.  Creditors  'as  shown  above 
include  pVovision  for  taxation  and  contingencies.  The 
fixed  assets,  which  include  an' undisclosed  valuation 
for  goodwill,  show  additions  for  the  year  of  .£101,304, 
or  £88,772.  allowing  for  depreciation.  The  stock  is 
now  valued  at  net  cost  less  reserve.  The  investments 
are  represented  by  short-dated  Government  secui-ities. 
It  will  be  seen  that  these  bfends,  together  with  cash 
(£209,583)  and  debtors,  exceed  current  liabilities, 
including  sundry  reserves  and  final  dividends  payable 
by  £67,145,  compared  with  £23,782  at  end  of  1920. 

Trade  prospects  at  present  may  be  considered 
more  encouraging  than  they  have  been  for  some 
time.  The  retail  prices  of  boots  and  shoes, 
which  fell  during  "the  past  year  by  nearly  forty 
per  cent.,  are  now  tending  to  l)ecome  stable,  and  mami- 
facturers  are  henceforth  likely  to  be  less  seriously 
embarrassed  by  the  depreciation  of  stocks.  Competi- 
tion in  the  home  markets  is,  however,  veiy  keen,  largely 
owing  to  the  collapse  of  the  export  trade.  The  Board 
of  Trade  Returns  show  that  the  export  of  boots  and 
shoes,  which  amounted  to  818,969  dozen  pairs,  valued 
at  £7.116,030  in  1920.  fell  to  313,252  dozen  pairs, 
valued  at  £2,248,830  in  1921.  The  depression 
similarlj-  affected  imports,  which  fell  from  192,486 
dozen  pairs.  (£2,928,757)  to  80,022  dozen  pairs 
(£869,625),  It  is  worthy  of  note  that  the  value  of 
boots  and  shoes  exported  to  British  South  .\frica.  by 
for  our  largest  customer,  fell  from  £2,104,224  to 
£549,411.   ;!ni!  a    icvival  dn'-lnu  the  current  year  cUn 
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hardh'  be  looked  for  in  view  of  the  high  protective 
measures  which  are  being  adopted  by  that  countiy. 

The  Ordinary  shares  of  tlie  Company'  are  quoted 
at  67s.  9d.,  ex  di'V'idend,  yielding  at  this  price  a  return 
of  7.6  per  cent,  (subject  to  tax)  on  the  basis  of  last 
year's  di^^dend.  The  Seven  per  Cent.  Cumulative 
i'reference  shares  at  19s.  4id.  nfford  a  return  of  over 
7.2  per  cent. 

STEAD   AND   SIMPSON,   LIMITED. 
Paid-up  Share  Capital  :  £303,223.  In  163,226  6%  Cumulative 
Preferenca  Shares,  fully  paid,  and  103,000  Ordinary  Shares,  18s. 
paid,  and  10J,000  Ordinary  Shares,  10s.   paid.     4^%  Mortgage 
Debenture:  £10),000;  4J%  Debenture  Stock,  £50,000. 

Year  munon-    Vn- 

to  Xct  Per-      fcconcc      Ordimiry  To        Stall         Carried 

Dec.  31       Profit      centage  Dividend   Divideu'd      Hiiserve  Bonus     Forward 

1013  ...      3(i,415  6,662  9,000  6,400  'o  10,000  1,600        4,763 

13U  ...      36,59a  7,710  9,110  5,400  B  10,000  1,500        7,025 

191-')  ...      65,9-12  9,474  9,153  9,000  10  10,000  3,000  32,340 

1916  ...      76,648«  10,851  9,153  9,000  10  40,000  6,000  34,984 

1917  ...      80,040t  1.5,895  9,153  9,000  10  20,000  6,000  66,976 

1918  ...      88,317t  25,093  9,153  9,000  10  30,000  7,000  73,047 

1919  ...      7t,542(a)  — 4  9,153  9,000  10  50,000  7,000  72,436(a) 

1920  ...      48,48'Kli)  — ^    •  9,746  13,131  10  20,000  5,000  73,043(6) 

1921  ...Z)r.22,777(c)  —5  9,794  14,000  10  —  —  26,472(i:) 
»  After  cliarging  E.P.D.  for  1914  and  1915  but  not  for  1910.      t  Alter 

charging  E.P.D.  for  1916  and  part  provision  for  1917.  I  After  charging  E.P.D.tor 
1917  and  part  provision  for  1918.  (a)  Subji'ct  to  E.P.D.  for  1919.  (d)  Subiect 
to  E.P.D.  for  1919  and  1920.  (tj  Subject  to  ultimate  liability  for  E.l'.D. 
§  Charged  before  arriving  at  profit. 

Although  this  boot  company  enjoyed  during  the 
War  period  a  degree  of  prosperity  which  was  even 
more  remarkable  than  that  of  either  Pi-eeman,  Hardy 
and  Willis  or  J.  Seai's  and  Company,  its  exjieriences 
dm-ing  1921  were,  on  the  other  hand,  of  a,  very  un- 
fortunate nature.  Unlike  its  compctitoi-s,  the  Com- 
pany has  suffered  severely  from  the  heavy  fall  in  the 
value  of  stock,  and  the  loss  under  this  heading  "  has 
absorbed  the  profits  for  the  yeai-,  which  would  other- 
wise have  been  of  a  satisfactory  amount."  Tlie 
accounts  published  yesterday  show  a  loss,  after  charg- 
ing income  tax  (£11,686)  and  Debentui-e  interest,  of 
£22,777,,  which  contrasts  with  a  profit  of  £48,484, 
subject  to  excess  profits  duty,  for  the  previous  year. 
.\s  shown  in  the  above  table,  the  large  sum  of  £73,043 
brought  in  from  1920  enables  the  Company  to  pay 
the  rrefeienee  dividends  of  £9,794,  and  to  maintain 
the  Ordinarj-  dividend  at  ten  per  cent.,  leaving  a 
balance  of  £26,472  tt>  be  carried  forward.  This  is 
subject  to  the  "  ultimate  "  liability  in  i-espect  of  excess 
profits  duty,  tor  although  the  Company  has 'a  large 
claim  under  the  Finance  Act,  1921,  its  liability  on 
acoount  of  1919  and  1920  has  not  yet  lieen  settled, 
and  the  balance  of  £73,043  wliich  was  lirought  in  was 
subject  to  the  duty  for  those  two  years.  The  pay- 
ment of  a  dividend  of  ten  per'cent.  is  scarcely  open 
to  criticism,  however,  for  although  the  Company's 
liquid  resources  are  none  too  plentiful,  the  policy 
adopted  during  the  War  period  was  extremely  con- 
sen'ative. 

The  balance  sheet  sliows  some  important 
changes : — 

LIABILITIES.  \SS1'"I'< 


of  valuation  is  not  shown  it  may  be  assumed  that 
due  provision  has  been  made  for  depreciation  under 
this  heading.  The  contraction  in  the  item  is  reflected 
in  the  increase  of  cash  balances  from  £573  to 
£162,482.  it  is  noteworthy  that  no  part  of  the  capi- 
tal is  invested  outside  the  business.  The  Company 
is  in  a  much  more  liquid  position  than  at  the  date  of 
the  previous  balance  sheet,  but  it  should  be  borne  in 
mind  that  creditors  do  not  include  liability  for  excess 
profits  duty.  Stocks  which  still  form  more  than  fifty 
per  cent,  of  the  total  assets  will  probably  be  further 
reduced  during  the  current  year,  and  as  prices  are 
now  tending  to  become  stable,  adjustments  to  cover 
depreciation' will  be  much  smaller  than  in'  1921. 
Trade  prospects  are  brighter  than  a  year  ago,  and  the 
export  demand  should  receive  a  much-needed 
stimulus  from  the  lower  prices  permitted  by  the  fall 
in  the  cost  of  raw  material  and  reduced  transport 
charges.  The  ballot  taken  of  the  National  Union  of 
Boot  and  Shoe  Operatives  on  the  proposetl  wages 
cut  of  4s.  per  week  has  resulted  in  a  small  majority 
against  acceptance,  but  another  vote  is  now  to  be 
taken,  and  there  is  every  prospect  of  an  amicable 
settlement. 


BALDWINS  LIMITED. 

Issued  Share  Capital :  £5,721.894,  in  250.000  5%  Cumulative 
Preference  Shares  of  £1  each;  1,334,512  5%  i free  of  tax  up  to 
68.  in  the  £)  Cumulative  "  B  "  Preference  Shares  of  £1  each,  and 
4,137,382  Ordinary  Shares  of  £1  each,  fully  paid. 

First  Moitgage  4§%  Debenture  Stoclt,  £500,000  ;  71%  Mort- 
gage Debenture  Stock,  £2,250,000. 
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Keserve 
and 
Paid-up    Creditors       carry 
Capital"  t        forward! 

£ 


assets      Stocks      Debtors       Cash 

1920  453,226      451,420      274,668      307,192      867,310        17,139  073 

1921  463,226      310,472      228,388  ■  313,623      610;i33  51478      162,854 
» Includin?  4i  per  cent,  debenture  capital,    f  Including  dividends  payable 

but  ctcludiug  E.P.D.     1  Subject  to  E.P.D.  p"i«uie 

It  may  be  pointed  out  that  instalments  of  £60,000 
remain  to  be  called  up  on  the  share  capital.  The 
creditors  shown  above  include  mortgages  and  loans 
which  have  been  increased  during  the  year  from 
£11.3,.541  to  £128,722,  but,  on  the  other  hand,  bank 
overch-afts  of  £128,750  have  been  repaid.  The 
reserves  consist  of  a  contingency  account  of  £20,000 
a  superannuation  fund  of.  £21,816,  and  a  property 
reserve  of  £40,(K)0.  The  outstanding  alteration  among 
the  assets  has  been  the  re<luction  in  stocks  froin 
£857,310  to  £510,133,  of  which  £138,277  (against 
£321,708)  is  now  held  at  warehouses,  £126,868  (com- 
pared with  £232,377)  at  factories,  and  £244,989 
(against  £303,226)  at  retail  shops.   Although  the  basis 


Normal 

Ordinary 

Tear  to 

Depre- 

debenture 

Preference    ,— Div.— ^ 

To 

Carried 

June 

Profit» 

ciation 

Service  Dividends        Ta.'i-f  ree  Eoserre 

FonvarJ 

30 

£ 

£ 

£ 

£ 

£        % 

£ 

£ 

1914. 

.178,442 

30,000 

33,857 

13,750 

66,000     10 

26,000 

6:i,889 

1916. 

.214,451 

45,000 

33,867 

13,760 

6,i,000     10 

60,000 

86.733 

1916. 

.315,939 

50,000 

33,857 

13,750 

96.8  6     12t 

76,000 

133,189 

1917. 

.308,462 

60,000 

33,867 

13,760 

112.074     12} 

76,000 

166,969 

1918. 

.442,900 

50,000 

33,857 

13,750 

163,789     ll|t 

75,000 

355,139(o) 

1919. 

.654,997 

60,000 

33,857 

13,750 

361,  ^29     12i 

7.i,000 

285.799 

1920. 

.«76,880 

16,000 

33,857 

46,66? 

440,830     1:1 

75,00'> 

2 '1,324 

1921. 

.410,7581 

60,0IX) 

35,591 

80,476 

20i,637       6 

26,000 

303,479 

•  After  providing  for  tatation  and  spe ?ial  war  depreciation, 
f  Together  with  capitalised  uouos  of  25%  from  te^evves  an!  uniiviJed 
profits. 

t  After cre.!iting  taxation  repayable, 
(a)  After  deducting  £18,333  doe  to  ahareholdets  of  the  Brymbo  Stccl  Go.,  Ltd. 

The  effects  of  two  prolonged  coal  strikes,  stagnant 
trade  conditions,  and  keen  foreign  competition  in  th'^ 
iron  and  steel  markets  are  reflected  strongly  in  the 
I'epdrt  of  this  Company  for  the  twelve  months  eniled 
June  30  last.  The  accounts  show  a  balance  profit  of 
£410,758,  which  has  been  arrived  at  after  adjusting 
excess  profits  duty  and  coal  award  for  the  whole  period 
and  crediting  the  estimated  sums  to  be  refunded.  The 
extent  of  this  credit  is  not  disclosed,  but  it  has  appar- 
ently been  veiy  substantial.  In  the  pre%-ious  year  the 
profit  amounted  to  £675,880,  this  figure  being  arriV'jd 
at  after  making  large  deductions  for  excess  profits  duty. 
The  C^'onipany's  revenue  includes  dividends  from  asso- 
ciated concerns  interests  in  which  were  increased 
during  the  year  under  review  by  nearly  £1,000,000,  but 
no  information  is  furnished  as  lo  the  net  profits  of  these 
undertakings  or  as  to  the  proportion  which  has  been 
distributed  as  dividends  by  them.  It  is,  therefore, 
impossible  to  measure  the  full  extent  to  which  the 
Company's  earnings  have  been  affected,  but,  on  the 
whole,  the  credit  balance  at  profit  and  loss  account  is 
much  larger  than  might  have  been  anticipated.  As 
shown  in  the  above  table,  the  allowance  for  normal 
depieciation  has  been  reduced  from  £75,000  to  £50,000, 
but  it  is  important  to  bear  in  mind  that  this  figure  does 
not  iticlude  special  depreciation  on  war  values,  pro- 
\ision  for  which,  as  in  the  previous  years,  has  been 
made  before  airiving  at  the  profit.  The  Ortlinary  divi- 
dend, tax  free,  as  announced  in  October  last,  amounts 
to  five  per  cent.,  compared  with  twelve  and  a-half  per 
cent,  for  1919-20,  but,  owing  to  changes  in  capital, 
the  amount  absorbed  is  not  proportionately  reduced. 
The  reserve  receives  £25.000  (against  £75,000),  leaving 
£303.479  to  be  carried  forwai-d  compared  with 
£291,324  brought  in. 


Jiuiuaiy  -21,   1922.] 


TUE     STATIST. 


93 


Hci'ctit  l)alaiic«  sheets  are  analysed  below :  — 


1  lAHii.rrug. 

ASS K  IV. 

^^  Batmm 

wd 

D.ttoni 

l>*id-up                         I'turr 

FUM 

luvmt- 

UtllJ 

On]  !•  J-    (.Yr-iit.-.nt  Pr.nriir! 

A.wlii 

Suvkii    nii'iiu 

l-iish 

I'.'I9      •  J.'JlS    flSJ.DU     1,785,393  J,()2»,7«l 

I9'.-"  II,OOJ  1.48l,l;'0  ^■A'DC.SSft  3,J'Jfl,SSn 

J'.'-l      •  I  J?, lis    S6S,2Sl     3,318,138  4,167,029 

1     lujiix,  I'tlwitur,' sukIs.  t  Including  dUidinds  psykble. 

I  JkivK  ded  uctlng  £:t3t;,'JS0  Dcotniurv  issue  expenses. 

i  i.o  increase  in  tlio  share  capital  during  the  year 
iuks  been  due  to  the  issue  of  61U,7JS  Urdiuary  and 
334,612  "  B  "  Preference  shares  in  exchange  for  the 
bulk  of  the  shaj-es  of  the  British  Maiuiesmaun  Tube 
Company..  Since  the  date  of  tJio  balance  sheet  fur- 
ther shares  in  that  concern  have  been  acquired,  pre- 
sumably on  the  original  terms.  Additional  ~  capital 
requirements  necessitated  the  issue  of  .t'2,25(J,000 
Seven  and  a-IIalf  per  Cent.  Mortg-age  Debenture  stock 
ill  June  last,  but  at  the  date  of  the  accounts  the 
proceeds  luul  not  been  received  from  the  purchasers, 
B.S.T.  Ltd.,  who  accordingly  appear  as  debtors  in 
the  balance  sheet.  It  may  be  pointed  out  that  credi- 
tors as  at  June  30  last  included  bank  overdrafts  of 
i;'297,010.  The  increase  of  j£573,456  in  the  fixed 
assets  represeut-s  the  net  outhiy  after  writing  off 
normal  depreciation  and  special  allowances  on  wai' 
values.  The  acquisition  of  the  Mannesmann  shares 
is  reflected  in  the  expansion  of  investments  (at  costi 
or  under)  from  £2,299,335  to  £3,313,138.  The  basis 
upon  wliich  stocks  -are  valued  is  not  disclosed,  but 
tlie  re<hiction  of  £592,889  shown  in  this  item  is  pre- 
sumably due  mainly  to  the  fall  in  prices.  Deben- 
ture issue  expenses  figure  at  ,£236,250.  It  will  be 
seen  that  on  June  30  last  cash  and  debtors  (including 
amount  due  by  B.S.T.  Ltd.)  exceeded  current 
liabilities,  including  dividends  payable,  by  almost 
.€1,997,(X)0.  A  large  part  of  the  new  resources, 
however,  has  since  bten  devoted  to  additional  capital 
outlay.  Tliat  this  will  prove  to  be  sufficiently 
remuneiMiive  in  the  current  financial  year  to  cover 
the  new  Debentm'e  charges  of  £168,750  per  annum 
is,  however,  doubtful,  .\lthough  after  an  intei'\'al  of 
three  months  work  was  resumed  in  tlie  collieries  at 
the  beginning  of  July  last,  trade  conditions  have 
remained  very  depressed,  and  the  immediate  outlook 
is  none  the  less  discouraging.  The  Company  is,  how- 
ever, one  of  the  strongest  and  most  up-to-date  organi- 
sations of  ifca.kind  in  this  country,  and  should  derive 
full  benefit  from  any  industrial  revival.  Iron  and 
st«el  prices  have  continued  (o  fall  rapidly  during  the 
past  six  montlis,  and  this  has  naturally  necessitate<l 
veiT  careful  supei-vision  of  stocks.  The  provisions 
of  the  Einance  .\ct  of  1921  should,  on  the  other  hand, 
provide '  a  sufficient  safeguard  against  any  undue 
losses  under  this  lieading.  Having  regard  to  the  pre- 
sent abnormal  situation,  shareholders  will  await  with 
especial  interest  the  annual  review  of  the  Company's 
position  at  the  general  meeting  on  January  26. 

The  current  price  of  the  Ordinary  shares  is 
17s.  4|d.  The  Five  and  a-Half  per  Cent.  Cumulative 
Preference  shares,  quoted  at  15s.  6d.,  yield  almost 
7.1  per  cent.,  while  the  Five  per  Cent,  tax-free  Cumu- 
lative "  B  "  Preference  at  17s.  lid.  give  a  return  of 
over  8.3  per  cent,  (subject  to  tax).  The  Four  and 
a-Half  per  Cent.  First  Mortgage  Debenture  stock  at 
71|,  and  the  Seven  and  a-Half  per  Cent,  stock  at 
102},  aflord  a  flat  yield  of  6.3  per  cent,  and  7.3  per 
cent.   re«r«"-'ive)v. 


JOHN  HOWELL  AND  COMPANY,  LIMITED, 
luaed  Share  Capital :  (300,000  in  £1  shares,  lally  paid. 

Net        Excess  Dividend 

Tr.  t«  Tr»ding     Profit        Set        Subje-n  to  Special       Carri.xl 

n«\       Profit       Duty       l*rofit         ,— Tax-^       Balance     Allctns.      Forward 

1931  TiT.lSS,7S4'SS^4lfl)T.142^9i  —  —   T>r.l42^9i  85fiO(lfDt.  iifiSS 

l;iM...  6S,:>91  19.RI1  43.4.'50  10  30,000  13,450  33,52.5  .'i.198 

1919...  109,106  27.613  81,493  12  33,000  48.493  42,792  25,273 

1918...  96,177  63,674  34,177         SJ  21.000  13,177  13,307  20,366 

1917...  4.1,262  23,2.'>6  22.006         8  19,200  2,806  1,985  22,170 

1916...  42,158  16,427  23,731         TJ  17,400  8,331  9,745  21,349 

1915...  24,937  3,295  21,642         8  14,400  7,242  500  22,762 

1914...  10,0«7  —  10,067         S|  »,000  1,067  26,000  16,020 

1913...  10,580  —  10,580         3|  9,000  1,580  —  40,953 

•  Jfet  Loss,    t  E.P.D.  refunded  (on  account).    J  From  reserve  to  Profit 
and  Ijoes  account. 


.\  set-back  of  unusual  severity  expeiieiiced  by  this 
firm  of  warehousLmen  in  the  twelve  months  to  Decem- 
ber 31  last  has  neutralised  to  a  largtt  extent  the  rapid 
improvement  in  the  position  during  llie  six  prece<ling 
yeai-s.  Due  chielly  to  losses  in  Uio  woollen  depart- 
ments, the,  accounts  show  a  loss  on  trading  of 
.£198,734,  which  contrasts  with  a  profit  for  the  pre- 
vious year  of  £65,363.  'Hie  debit  balance  is,  however, 
reduced  to  £52,695  by  crediting  a  sum  of  £55,841  re- 
ceived on  account  of  excess  profits  duty  reclaims, 
and  by  utilising  the  general  reserve  fund  of  £65,0("XI 
and  the  dividend  equalisation  fund  of  £20, (KX). 
Besides,  the  directors  anticipate  a  further  refund  of 
.£7,176  for  excess  profits  duty,  a  tax  which,  it  may 
be  remarked,  absorbed  over  £154,000  of  the  Com- 
pany's profits  during  the  period  from  1915  to  1920. 
Fortunately  no  interim  dividends  were  paid'  in  respect 
of  1921,  and  there  are  no  Preference  charges  to  be 
met. 

Tlie  balance  sheet  shows  an  increase  in  trade 
ci-oditors  from  £150,064  to  £209,591,  but,  on  the  other 
hand,  a  bank  loan  of  £84,000  has  been  entirely  re- 
p^d.  The  general  reserve  and  the  dividend  equalisa- 
tion funds  are  eliminated  by  the  transfers  now  made 
to  profit  and  loss  account,  and  there  remains  only 
sundry  property  reserves  of  £13,709.  The  fixed  assets 
show  little  alteration  at  £63,441,  but  stocks  (of  which 
the  actual  basis  of  valuation  is  not  disclosed)  have 
fallen  from  £291,697  to  £153,608.  'fhe  change  in 
trade  conditions  is  reflected  in  the  reduction  of 
debtors  from  £309.325  to  £220,741,  and  largely  owing 
to  the  realisation  of  Goveniment  investments  the  Com- 
pany has  increased  its  cash  balances  from  £14,490  to 
£25,919.  In  view  of  the  loss  sustained  during  the 
year  it  is  satisfactory  to  note  that  the  surplus  of  liqui<l 
assets  (excluding  stocks)  over  current  liabilities  has  only 
been  reduced  from  £98,000  to  £37,100.  The  debit 
bnlance  of  £45,519  (allowing  for  excess  profits  duty 
repayable)  has,  of  couree,  to  be  written  off  fi-om  futu)-e 
profits,  and  even  thougli  this  is  accomplished  dm'ing 
the  curi-ent  year  it  will  also  be  necessary  for  the  Com- 
pany to  strengthen  its  reserves  before  resuming  divi- 
dend paynients.  The  unforr.unate  results  of  the  past 
year  have  been  mainly  due  to  depreciation  of  stocks, 
but  it  is  i-eassuring  to  learn  that  as  a  result  of  the  adjust- 
ment of  values  in  the  books  of  the  Companj'  the  trade 
done  in  the  latter  part  of  the  year  "  has  been  entirely 
satisfactory,  both  as  regards  volume  and  rate  of  profit." 

The  shares  of  the  Company  ai'e  now  quoted  at 
10s.  iU. 


JOHN  CROSSLEY  AND    SONS,  LIMITED. 

In  £118,797  5%  Cumulative  Pre- 
18,797  Ordinary  Shares   of  £2  fully 


Issued  Capital  :  £831,579 
terence  Shares  of  £5,  and  1 
paid. 


Set 

Preference 

Ordinary 

To  Heservo 

Carried 

Tear  to 

Profit 

Dividend 

,— Dividends 

Fund 

forward 

DecL4 

£ 

£ 

£ 

% 

£ 

£ 

1913     .. 

44,339 

29,699 

14.850 

6i 

— 

1,531 

1914    .. 

20,484 

29.699 

— 

15,000' 

1,377 

1915     .. 

44,483 

29,699 

11,880 

5 

— 

4,281 

191B     .'. 

51,994 

29,699 

1 7.840 

'l\ 

6,000 

3,766 

1917     .. 

47,817 

29,699 

17,820 

n 

— 

4,065 

1918     .. 

59,034 

29,699 

17,820 

74 

10,000 

5,670 

1919     .. 

65,999 

29,699 

23,759 

10 

10,000 

8,110 

1920     .. 

57,698 

29,699 

23,759 

in 

5,r»oo 

1921     .. 

51,573 

29,699 

23,759 

10 

— 

5,464 

*  From  resen-e  to 

appropria 

tion  account. 

As  had  been  foreshadowed  by  the  recent  dividend 
announcement,  this  firm  of  cai-pet  manufacturers  is 
able  to  show  very  satisfactory  results  in  its  accounts 
now  to  hand  for  the  twefve  months  to  December  3 
last.  The  net  profit  at  £51,573  represents  a  decline 
of  only  £6.125  as  compared  with  the  previous  year. 
The  provision  for  taxation  is  not  shown,  but  this  should 
have  been  substantially  less  than  in  1919-20,  in  view 
of  the  fact  that  the  liability  for  excess  profits  duty 
ceased  as  from  December  1920.  As  shown  in  the 
above  table,  the  Preference  dividend  again  absorbs 
£29,699,  and  the  Ordinary  dividend,  which  is  main- 
tained at  ten  per  cent.,  £23,7-59,  but  the  resen'e  fund, 
to  which  £5,000  was  transfeired  last  year,  receives 
no  further  addition,  while  the  undivided  balance  is 
reduced  from  £7,3-50  to  £5,464. 


94 


THE     STATIST. 


[January  21,   l!J2:i. 


The  balance  sheet  is  summarised  below:- 


LIAlilUTIES 

AS8Ba"K 

Carrv 

Total 

Dec.  3 

C'lmitiU      CrcJitorso 

llL-scTVl'S 

forwiird 

AsSCtri 

£                £ 

£ 

£ 

£ 

W20 

..    831,570        3C3,B33 

216,000 

7,350 

1,417,461 

1921 

..    831,579        297,930 

•."15,000 

5,4G'l 

l,349,97'.l 

»  Including  final  dividends  payable,  • 

It  is  noteworthy  that  there  has  been  no  alteralicn 
in  the  issued  capital  foi-  over  sixteen  years.  The 
reserves  are  represented  by  a  dividend  equalisation 
fund  of  .-615,000  and  a  general  reserve  fund  of 
£200,000.  The  Company  .follows  the  unusual  prac- 
tice of  showing  in  one  total  the  fixed  assets,  stocks, 
debtors,  and  casli,  and  it,  is  accordingly  impossible  to 
attempt  any  detailed  analysis  of  the  position.  Judging 
by  the  dividend  announcement,  however,  the  Company 
possesses  ample  liquid  resources,  and  its  stocks  have 
presumably  been  valued  conservatively. 

Tlie  depression  in  the  textile  industry  has  been  so 
pronounced  during  the  past  year  tliat  shareholders  of 
tliis  Company  have  every  reason  to  congratulate  them- 
selves upon  the  present  financial  position,  but  it  is 
likely  that  the  results  have  depended  to  a  large  extent 
upon  remunerative  contracts  secuied  before  the  com- 
mencement of  the  period  under  review. 

Assuming  a  dividend  of  seven  and  a-half  per  cent, 
for  the  current  year,  the  Ordinary  shares  at  a  mean 
price  of  34s.  6d.  ex  dividend  afford  a  return  of  8.7  per 
cent.  The  Five  per  Cent.  Cumulative  Preference 
shares  at  6-3s.  3d.  ex  dividend  yield  7.9  per  cent. 


Ilefo  |ssms* 

COMMONWEALTH   OF  AUSTRALIA. 

Offer  ul  97  of  £5  000,000  Si.x  per  Cent.  Registered 
stock,  1931-41.  Flat  yield,  £6  3s,  9d.  per  cent.  ;  mini- 
mum yit'Il  witli  redemption,  £6  5s.  3(1.  per  cent. 

In  February  la.st  the  Commonwealth  of  Australia 
offered  £5,000,000  of  the  present  stock  at  95,  and  the 
underwriters  were  left  with  £2,850,000  of  scrip.  In 
October  a  further  £5,000,000  was  offered  at  96,  and  the 
underwriters  had  to  nurse  £3,100,000  of  it.  Now  a 
third  block  of  £5,000,000  has  come  forward,  and  though 
with  a  price  of  97  it  has  been  readily  absorbed.  The 
proceeds  are  required  to  meet  expenditure  on  public 
works  and  for  tlie  redemption  of  Treasury  bills.  For 
a  full  trustee  security  the  ^tock  has  an  attractive  yield. 

fife  tramway,  light  and  power  company, 
Limited. 

Offer  at  93  of  £250,000  Seven  per  Cent.  Debenture 
stock.  Yield,  £7  10s.  6d.  per  cent.,  exclusive  of  profit  on 
redemption. 

With  the  recent  popularity  of  electricity  security  the 
rciidy  "ver-suhscriptiiin  of  tlie  Fife  Tramway  Dsbentures 
was  only  in  accord  with  market  anticipations.  The 
Company  was  formed  in  1909,  and  owns  all  the  issued 
share  and  loan  capital  of  the  Fife  Electric  Power  Com- 
pany, tlie  Dunfermline  and  District  Tramways  Com- 
pany, the  Scottish  General  Omnibus  Company,  and  the 
Falkirk  and  District  Tramways  Company.  It  supplies 
electriiily  within  a  large  area  of  the  county  of  Fife,  the 
total  (connected  load  being  at  present  approximately 
19.000  horse-power.  The  issued  share  capital  is 
£720,000,  in  addition  to  which  there  is  £236,235  Five 
per  Cent.  Debenture  stock.  The  current  emission  will 
be  secured,  subject  to  the  rights  of  the  Five  per  Cent. 
DeU-nture  stock,  by  trust  deed  on  shares  of  the  sub- 
sidiary enterprises  agu'rega)  ing  £1.011,930  in  nominal 
value.  Capital  expenditure  on  fixed  assets  is  approxi- 
mately £1,100  000.  Since  1912  Ordinary  dividends 
ha\H   bfi'ii    regularly  earned   and   paid. 

LIVERPOOL  GAS  COMPANY. 

Offer  at  par  of  £600,000  Seven  per  Cent.  Redeemable 
Preference  stock. 

The  Liverpool  Gas  Company,  formed  in  1848,  supplies 
an  area  of  over  fifty  square  miles,  with  a  population 
of  942,000.  The  issued  capital  is  £3,049,124,  of  which 
£336,309  is  in  Debenture  stock  and  £2,498,905  in 
Ordinary  stock.  The  current  emission  will  he  repay- 
able at  par  on  June  30,  1941,  Imt  the  Company  reserves 


the  right  of  repayment  at  par  at  any  time  after  June  30, 
1931,  subject  to  six  months'  notice.  Since  1§48  the 
Ordinary  dividend  has  been  consistently  paid.  The  stock 
ofTered  constitutes  an    attractive  high-class  security. 

ANGLO  PERSIAN  OIL  COMPANY,  LIMITED. 

oner  of  £2,000,000  Eight  per  Cent.  Cumulative  First 
Preference  shares  at  21s.  each,  and  600.000  £l 
C)rdinary  shares  at  65s.  each.  Flat  yield  on  Preference 
shares,  £7  12s.  5d.  per  cent,  per  annum. 

The  Anglo-Persian  Oil  Company  was  formed  in  1909 
to  exploit  oil  concessions  in  Persia.  In  the  early  stages 
lack  of  transport  and  distributing  facilities  compelled  it 
to  enter  into  contracts  covering  all  its  exports  of  benzine 
and  kerosene  up  to  December  31,  1922,  but  in  the  interval 
it  has  extensively  developed  its  producing  territory,  built 
pipelines,  i-etineries,  installations  and  tanker  fleets,  and 
considerably  extended  its  oil  concessions  throughout  the 
world.  The  Company  now  controls  the  British  Petroleum 
Company,  the  British  Tanker  Company,  the  Homelight 
Oil  Company,  the  I'etroleum  Steamship  Company,  the 
National  Oil  Refineries,  the  Tanker  Insurance  Company, 
and  various  oil-producing  undertakings.  The  existing 
issued  capital  is  £18,600,000,  of  which  £7,000,000  is  in 
Eight  per  Cent.  First  Preference,  £3,500,0JU  in  Xiiie  per 
Cent.  Second  Preference  shares,  and  £8,100,000  in 
Ordinary  shares.  There  is  also  outstanding  £4,775,000  of 
Five  per  Cent.  First  Delienture  stock.  The  shares  now 
offered  will  rank  in  all  respects  before  the  Second  Pre- 
ference and  the  Ordinary.  In  the  unlikel.v  event  of  a 
winding-up,  holders  will  be  entitled  to  repayment  at  a  pre- 
mium of  ten  per  cent.,  or  at  the  average  premium  ruling 
on  the  Stock  Exchange  for  six  months  previous,  yvhich- 
ever  is  the  higher.  The  net  assets,  allowing  for  Deljen- 
ture  liability,  stand  in  the  books  at  over  £17,000,000, 
which  provides  ample  security  for  the  total  Preference 
capital.  Though  the  contracts  already  mentioned  did  not 
permit  the  Company  the  full  l;enefit  of  the  high  prices 
of  refined  oil  products,  profits  have  been  remarkably  high. 
For  1917  they  were  £344,000,  after  allowing  Debenture 
interest  but  not  e.vcess  profits  dutv ;  for  1918  they 
amounted  to  £1,309,000;  for  1919, "  £2,011,000 ;  1920", 
£2,612,000  ;  and  for  the  year  ending  March  31,  1921,  they 
rose  to  £4,028,000.  Profits  for  the  coming  year  are  ex- 
pected to  be  substantially  higher  again,  despite  the  drop 
in  oil  prices.  The  completion  of  the  [Swansea  refinery 
should  add  considerably  to  profits  in  the  ensuing  year, 
a  movement  which  will  be  assisted  by  the  lapsing  of  the 
transport  and  distributing  contracts.  As  the  total  First 
Preference  dividend  will  amount  to  only  £560,000 
yearly,  present  profits  offer  excellent  guarantee  as  to  its 
security.  The  Ordinary  dividend  for  the  last  two  yeai-s 
was  twenty  per  cent.,  at  which  rate,  if  maintained,  the 
price  of  the  present  issue  cannot  be  considered  low;  but, 
in  view  of  the  sound,  progressive  policy  of  the  Company 
and  the  great  value  of  the  concessions  which  it  holds, 
future  earnings  may  justify  what  at  present  seems  an 
undue  premium. 

ARGHAN  COMPANY,  LIMITED. 

In  accordance  with  Slock  Exchange  requirements 
relative  to  the  obtaining  of  a  quotation  the  Company 
has  advertised  a  statement  of  affairs.  It  was  formed 
in  1919  to  exploit  a  fibre  called  Arghan.  The  fibre  is 
stated  to  be  of  superior  tensile  strength,  and  to  have 
superior  spinning  and  salt-water  resisting  quallities. 
The  i.ssued  and  authorised  capital  is  £40,000  in  400,000 
2s.  shares.  Of  the.se  200.000  have  been  issued  for  cash 
at  par,  100,000  at  a  premium  of  2s.  per  share,  and 
100,000  have  been  allotted  as  purchase  consideration. 
The  commercial  possibilities  of  the  Company  have  yet  to 
lie  tested. 

THE  HOHOND  GOLD  SLUICING  COMPANY,   LIMITED. 

Offer  at  par  ui  33,000  lO.s.  shares. 

The  Company  has  been  formed  to  acquire  the  allu- 
vial giound  and  water-rights,  water-race  and  dams  at 
Hohonu,  in  the  Grey  district  of  New  Zealand.  The 
property  covers  about  1.216  acres,  and  is  oyvneil  by  the 
Hohonu  Diamond  Terrace  Gold  Mining  and  Water  Race 
Company.  Tlie  latter  undertaking  commenced  opera- 
tions in  1914.  To  obtain  the  highest  yield  from  the 
auriferous  gravel  it  is  considered  n?cessary  to  have  a 
water-race  of  twelve  miles.  Only  six  miles  have  been 
constructed.  The  estimated  cost  of  completing  the  yvater- 
race  so  as  to  make  available  fifty  heads  of  wafer  is 
£12,350.  The  present  offer  is.  of  course,  of  a  purely 
speculative  nature.. 


January  21,  1922. 


THE     fc>TATiST. 


'J.i 


PENDING  ISSOBS. 

BKiTtsii  Trka-suhy.-  £30,000,000  Tlii-ee  per  Cent. 
I.«aiiK  st(x-k  at  57.  Tlie  2  o'cliw-k  (|ii<itatioii  of  the  e.vist- 
iiij;  stock  on  to-<lay,  Fruliiv,  was  57    58. 

Biiiiisii  TuKAsi'KV,  .\|>|ili(-atioiis  will  be  i-ei-eiveil 
after  .Monday  the  23ril  iiisl.  foe  an  issue  of  l''ive  jwr 
iVnt.  Tivasuiy   IjoniU,  1927,  at  99. 

.Vkkican  Stmmsuii".  500,000  Si\  |>er  Cent.  Cumula- 
tive I'lvference  shares  of  £1  each  to  shareholders  in  the 
(iroporlion  of  one  new  for  every   four  sli.ires  held. 

Clan  Linr.  £1.500.000  Seven  per  Cent.  Mortgage 
IVlvnture  Stock,  1927  41,  at  99 

Stoi  I,  IMiTUHi:  Thkathk  (Liveri'ool).-  .\u  issue  of 
£175.000  in  Seven  and  a-Half  per  Cent.  Debentuw  stock 
and  £377,650  in  Ordinary  shares  of  the  Stoll  Picture 
Theati-e  (l''^<?''pix)l).  Limited,  will  be  made  in  the  near 
futuiv,  for  ertvtini;  on  a  prominent  site  in  the  centre  of 
Liverpool  a  picture  theatre  on  the  larger  and  more 
luxurious  scale  that  has  met  with  marked  popular  appre- 
ciation in  America  and  elsewhere.  Sir  Oswald  Stoll  is 
the  chairman  of  the  new  Company.  A  somewhat  novel 
feature  of  the  prospectus  is  the  option  given  to  investors 
of  £200  and  xipwards  to  apply  for  notes  bearing  64  per 
cent,  during  construction,  but  convertible  info  Ordinary 
shares  thereafter.  The  Seven  and  a-Half  per  Cent. 
Del)enlures  are  offered  at  85,  and  are  redeemable  in  and 
after  1926  at  105  bv  means  of  an  annual  sinking  fund 
of  £5,250. 


RESULTS.  &c. 

Fii-K  Tramway  fiioiiT  and  1'owkk.— £250,000  Seven 
per  Cent.   l)el)enture  stock  at  93.     Over-subs<-riljed. 

LiVF.Ri'ooi,.-  £600,000  Seven  per  Cent.  Redeemable 
Preference  stock  at  par.     Over-subscribed. 

LoNnox  (iE.NKHAi.  Omnhius. — Approximately  £350,000 
Four  and  a-Half  per  Cent.  First  Detienture  stock  at  alxiut 
71  lia.s  l)een  placed  with  a  private  group,  bringing  the 
issued  Fiist  l)el)enture  sttxk  lo  £1,237,000  out  of 
authorised  £1,500,000. 

MiKsKv  PowKK.  The  Biitisli,  Foreign  and  Colonial 
Corporation.  B.1''.C.  House,  (Iresham  Street,  E.C.  2, 
notify  that  renounced  letters  of  acceptance  for  Seven  and 
a-Half  per  Cent.  Mortgage  Debenture  stock  of  the  Mersey 
Power  Company  must  be  lodged  with  them  for  registra- 
tion on  or  before  February  1. 

Midland  Counties  Elkctric. — The  British,  Foreign 
and  Colonial  Corporation,  B.F.C.  House,  Gresham  Street, 
E.C.  2,  notify  that  renounced  letters  of  acceptance  for 
the  Midland  Counties  Electric  Supply  Company's  Seven 
and  a-HaH  per  t-'ent.  Mortgage  Debenture  stock  must  be 
lodged  with  them  for  registration  on  or  before  February  3. 

Union-Castlf.  .\i.i.otmknts.  The  L^nion-Castle  Mail 
Steamship  Co.,  Ijt<l.,  announce  that  letters  of  allotment 
in  connection  with  the  issue  of  £2,000,000  Six  per  Cent. 
Debenture  stock  were  posted  on  Thursday. 


COMPANY  REPORTS  ANALYSED. 


Nam'*  of  Company 


Year 
enied 


Xot 

Profit* 

£ 


D.ib. 
Int. 
£ 


Prof. 
Div. 


Orl.  Dir. 


BaaVt — 

AlfTan.iers  Discount     31/12/21 

Bank  of  Ireland  (R  mos.)  31/12/21 

Bank  uf  Liverpool  Si  Hartim  ...  31/12/21 

Ban-lavs  Hank 31(12/21 

Kqaltabl.-  Bank  31/12/21 

Lancai'hir.' .V  Yorkshire  Bank  31/12'21 
Ixinrton  .loint  CUT  *  Midland  31/12/21 
Mamli.st.r  A-  Touniv  Hunk  ...  31/12/21 
\lanr,ljf.st'T  A-  l.ivorj'ool  District  31/12/31 
Mun.«t«T  ii  LciostcT  Bank 

(6  mos.)  31/12/21 
National  Bank   ...  f6  Iflos.)  31/12/31 

Xational  Discoinit         31/12/21 

I^Tivincial  Bask  of  Ireland 

(6  mos.)  31/12/21 

■1  ion  Bank  of  Manchester     ...  81/13/21 

iiioii  Discount  Co.  of  London    31/12/21        239.607 

WUIiams  Deacon'3         31/12/31        310,331 

C«  all  *-d  Docks — 

Ar.lrossan  Harbour        (6  mos.)  31/11/21     Dr.  1,354 
Cemaercial  aod  Indastrhl— 

,   ,nis  CfJeorce) 31/12/21 

II  A  Nil-Olson  31/12/21 

Tk  Improved  Dwelling 

(«  mos.)  31/12/21 

r..*lcv  (John) ...3/12/21 

,  llardv  &.  WiUis        ...  31/12/21 


111,010 
263,022 
548,528 

2,101,652 

8,943 

243,327 

3,454,084 
2C0.95:i 
539,371 

78,27R 
62,73.'5 
1G5,30.'> 

43,873 
113,738 


24,496 


12.6t.f. 
IGi 
18-3 


4.73t.f. 
14t.f. 


'•iatpow  Aiharobra 

HoKell(Joho) 

Kent(i;.  B.)      ...        (11: 
Northt-m  Corporation  ... 
Rogers.  (R.  H.  A  S.)      ... 


676 

51,673 

130,912 

9,607 


14,000 


Dr.  18,602  — 

98,203  .W,]48 

40,289     13,387t.f. 
230t.f. 


2,182 


122,534  —        43,750t.f      49t.f.. 


...  30/11/31 

...  31/12/21  Dr.l43,S94 
PS.)  31/8/21  1.498 

...  31/12/31  3:?,736 

...  31/10/21  Dr.  32,893 
.•Sear*  (J.)  Crnic-Porm  Boot  Co.)  31/12/21        116,292 

Wilkinson  A  Riddell     31/12/21  79,782 

Fiaaaeial,  Laad  aad  InTettmeat — 
British  Columbia  Fruit  Lands 

(1«  mos.)  30/4/21 
Debenture  Corporation  ...31/13/21 

Law  Debenture  Corporation    ...  31/12/21 
■  iaister  Heal  l*roperty  ...  31/12/31 

;  ^1  lUvcr  Land  A  Mineral     ...  30/6/21 

Fiaaaeial  Tnuf — 

Foreign  &  Colonial  Investment 

Trust 10/1/23 

Governments    Stock    A    Other 

Si'curities        31/12/21 

Omnium  Investment 31/12/21 

Iraa,  Caal  aad  Slaal— 

Dixon  (William)  28/2/21 

Hiaiag — 
M  xii-o  Minesof  El  Oro  ...30/6/21  91,748  — 

oa- 

British  Burmah  Petroleum      ...  31/7/31  158,973         30,168 

Railmrt— United  Kingdom — 
'  haiham  A  District  Light  Rail- 

^  •>"« 31/13/21  9,110  — 

Tea,  CaHaa  and  Rabber— 
-' ij.Ja.van(P.il.S.)  Rubber      ...30/9/31  15,464  — 

ian^-kaJ:  Rubber  30/9/21       Dr.  7,987  — 

-1.  After  placing  £5,000  to  CTerks'  I"rovident  Pnnd. 
?;^,-f"*''  aUoeat'ig  £14,000  to  Stall  and  £2,000  to  charities. 
WidowTi    Pension?, 


6,000  5 

I.OOOt.f.    121t.f. 


29,099  10 

10,600t.f.  12-2t.f. 
3,075t.f.        7t.f. 


0  mos.) 
1,876  f 


41)t.f. 
4-9t.f. 
3-8t.f. 


49,083 


3,072 


—  00t.f. 


(l^arry. forward         Previous  Year 


Placed  to 
Reserve 

£ 


60,260 

136,692 

375,823 

1,432,002 

7,040 

201,312 

1,308,449 

177,4.56 

347,600 

28,000 
63,000 
94,826 

25,515 
105,000 


60,000 

A30,087 

120,000 

43,636 

160,000 

147,119 

600,000 

0536,352 

— 

7,096 

61,660 

84,501 

750,000 

777,253 

100,000 

89,835 

100,000 

236,406 

23,759 
38,187 
7,381 


49,000 

14,700 

1,303 

30,000 


100,000 
100,000 


19,323 

Dr.  85,000 

1,000 


Inc.'-f  1 
Amt.  orDec.(  — ) 


-f  3,510 
—  3,070 
-f  22,706 
-i30,350 
+  1,903 
—19,545 
-1-35,634 
—16,403 
—27,746 


37,395 

27,604 

B137,760 

48,863 

20,683 

C149,651 


318 

5,464 

D77,066 

9,021 


Dr. 


!,69fi 


1,430 

1,280 

Dr.  16,259 

34,951 

E10,711 


Dr.  53,526 
6,010 
1,951 


50,37S 
19,140 


-H7,358 
-1-  8,738 


Dr.  3,601        —  4,167 


—  1,149 
—57,894 

—  3,957 


Net 

Profit 

£ 

116.943 
117,865 
735,948 

2,077,523 

8,50-1 

231,430 

1,381,801 
310,077 
601,783 

71,333 
02,470 
133,005 

48,154 

j  6  mos.  1 

1  103,506  / 

539,039 

338,653 


603 
57,698 
122,117 
24,927 
31,925 
12,189 
28,922 
18,114 
9-3,715 


1,731  I   334,825 


Ortl. 
Div. 

0/ 

/o 


12-6t.f. 
161 
18-3 


ll-8t.f. 

Hi 


83,812  4-2t.f. 

34,8,33  4-3t.r. 

1,714  3}t.f. 

17,738  10 


88,233   lOt.f. 


B.  After  placing  £10,000  to  Pension  Fund. 


E.- After  devoting  £13,320,  share  of  profit  to  staff. 


0.  After  placing  £10,000 


0.  After 


9,133  10 

11,981  4 

to  Pro\'i'Ient  Fund. 

alacin-'  £100,000     to 


•  After  allowing  trr  taxation  and  depreciation. 
WOTB.— Secretartes  of  public  companies  are  respectfully  requested  to  forward  reports  and  accounts 
tbey  appear  for  Inclusion  In  the  above  table. 
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National  Discount  Company,  Ltd. 

A  Profltable  Year. 

The  ordinary  annual  general  meeting  of  this  Company  was 
held  at  the  Cannon  Street  Hotel,  E.G.,  on  January  20,  Sir 
Sigismund  F.  Mendl,  K.B.E.,  Chairman  of  the  Company, 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  past  year  had  been  a  profitable  one 
for  the  Company.  The  figures  in  the  profit  and  loss  account 
and  in  the  balance  sheet  showed  increases  under  nearly  all 
heads,  and  these  increases  had  been  obtained  although  there 
had  been  a  smaller  margin  between  the  rates  of  money  and 
discount  than  in  1920.  In  the  latter  year  tAk  average  bank 
rate  was  £6  14s.  3d.,  whereas  in  1921  it  was  £6  Is.  lOd. 
The  average  rate  of  interest  for  deposits  in  1920  was 
£4  14s.  3d.  at  call  and  £4  19s.  3d.  at  notice,  whereas  in  1921 
the  same  rates  were  £4  Is.  lOd.  and  £4  6s.  lOd.  respectively. 
The  average  rate  for  three  months'  fine  bills  in  1920  was 
£6  8s.  and  in  1921  only  £5  3s.  5d.  The  yield  on  the  invest- 
ments was  considerably  higher  in  1921  than  in  1920.  They 
had  considerably  increased  their  investments,  and  therefore 
their  profits  under  this  head,  and  he  would  like  to  anticipate 
an^  questions  on  the  subject  by  stating  that  the  investments 
stood  in  the  books  at  well  under   current  market  pi'ices. 

The  net  result  of  the  working  of  the  year  was  that,  after 
making  a  moderate  addition  to  the  pension  fund,  they  were 
able  to  pay  two  per  cent,  more  dividend,  to  declare  the  same 
bonus  as  in  1920.  and  to  carry  foiward  some  £60.000  more 
than  tbi>v  <Iid  in  19?0.  He  thousrht  the  shareholders  would 
regard  that  as  a  not  unsatisfactory  result.     (Rear,  hear.) 

Sbare  Liability  Scheme. 

Pro.;eeding  to  deil  with  the  scheme  for  the  reduction  of 
the  liability  on  the  shares,  the  Chairman  said  he  did  not 
think  the  shareholders  could  accuse  the  board  of  having  been 
precipitate,  but  previously  they  did  not  consider  that  the 
time  was  ripe  for  the  change.  The  moment  they  did  they 
at  once  gave  their  earnest  cousideration  to  the  matter,  and, 
in  view  of  the  generally  expressed  opinion  of  the  shareholders, 
they  had  prepared  a  scheme  for  effecting  a'reduction  of  the 
liability  by  £15  per  share,  thereby  reducing  the  liability  to 
£5.  Of  course,  they  could  have  done  that  in  a  very  simple 
manner  by  calling  their  £25  shares  £10  shares  with  a  £5 
liability,  but,  after  considering  the  matter,  and  having  taken 
the  best  advice  they  could  obtain,  they  came  to  the  conclusion 
that  it  would  be  a  better  thing  in  the  interests  of  the  share- 
holders to  divide  each  existing  share,  when  the  liability  had 
been  reduced,  into  two  shares — namely,  one  "A"  share  and 
one  "B"  share — the  "A  "  share  to  be  fully  paid  and  the 
"  B  "  share  to  carry  the  £5  liability  which  it  was  proposed 
to  retain.  Their  reason  for  that  was  that  shares  with  a 
liability  could  not  be  held  by  trustees  and  executors,  and, 
that  being  the  case,  the  market  in  their  shares  was  duly 
affected  when  any  of  their  shareliolders  died,  or,  for  any 
other  reason,  trustees  found  themselves  in  the  possession  of 
shares.  It  appeared  to  the  board  desirable  that  they  should 
have  a  fresh  class  of  shareholders — namely,  trustee.-;  and 
executors — ^who  could  hold  shares  in  the  Company  without 
any  question  of  liability.  They  also  thought  that  in  that 
way  there  would  be  a  better  market.  On  the  other  hand, 
it  was  necessary  to  restrict  the  dividend  in  respect  of  the 
fully-paid  shares  to  a  moderate  amount,  and  to  allow  the 
partly-paid  share,  which  was  the  more  speculative  share,  to 
have  the  opportimity  of  earning  a  larger  dividend.  The 
existing  shareholders  were  not  affected,  because  each  of  their 
shares  would  be  divided  into  two,  and  they  would  have  one  of 
each  class,  and  the  people  who  bought  lat«r  on  woukl  know 
what  they  were  doing,  and  have  no  grievance. 

The  Scheme  Explained. 

The  scheme  was  very  simple.  They  pru|jiiseii  Id  n-ducc 
the  liability  of  £20  per  share  to  £5  per  sliare  by  the  extinc- 
tion or  cancellation  of  £15  per  share.  Each  share  thus 
altered  to  £10,  with  £5  paid,  wo\ild  then  be  sub-divided  into 
two  shares,  namely,  one  "A"  share  of  £2  10s.,  fully  paid, 
the  dividend  on  which  would  be  limited  to  a  maximum  of 
ten  per  cent,  in  any  one  year,  and  one  "  B  "  share  of  £7  10s., 
having  £2  10s,  paid,  without  any  limitation  of  dividend.  The 
fully  paid  "  A  "  shares  would  he  non-preference  and  non- 
cnmulativo.  That  was  to  say,  the  profit  distributed  in  each 
year  would  be  appropriated  between  the  two  classes  of  shares 
irrespective  of  the  dividends  paid  in  previous  years.  The 
two  classes  of  shares  would  participate  equally  in  the  dis- 
tribution of  dividends  up  to  ten  per  cent,  in  any  one  year, 


and  any  distribution  in  excess  of  ten  per  cent,  would  belong 
wholly  to  the  "B"  shares.  In  the  event  of  a  winding-up, 
both  classes  of  shares  would  rank  equally  up  to  the  amounts 
paid  thereon,  any  surplus  to  belong  to  the  holders  of  the 
partly  paid  shares.  The  voting  powers  would  be  one  vote 
for  each  "A"  share,  fully  paid,  and  three  votes  for  each 
"B"  share,  partly  paid.  The  directors'  qualification  would 
be  200  "  B "  shares  instead  of  200  shares  as  at  present, 
because  it  was  obvio.is  the  directors  should  be  qualified  in 
shares  carrying  the  liability. 

C^lonel'the  Hon.  Sidney  Peel,  B.S.O.,  M.P.,  seconded 
the  resolution. 

The  report  and  accounts  were  unanimously  adopted. 


Alexanders  Discount  Company, 
Limited. 

Financial  and  Industrial  Conditions. 

TliK  fifty-fourth  ordinary  general  meeting  of  shareholders 
of  Ale.'cauders  Discount  Company,  Limited,  was  held  on 
January  19,  1922,  at  the  office  of  the  Company,  24  Lombard 
Street.  London,  E.C.  Mr.  Colin  Frederick  Campbell,  the 
Chairman  of  the  Company,  presided. 

The  Secretary  (Mr.  A.  K.  Bruce)  having  read  the  notice 
convening  the  meeting  and  the  Auditors'  report,  and  the 
minutes  of  the  last  ordinary  general  meeting  of  January  20, 
1921,  having  been  also  read  and  confirmed, 

'rhe  Chairman  said  :  I  presume  you  will  accept  the  report 
as  read. 

I  am  sure  that  you  will  be  well  satisfied  with  the  report 
and  accounts  that  we  are  able  to  submit  to  yon  to-day,  as 
they  are  the  most  favourable  that  it  ha»-  been  my  privilege 
to  lay  before  you. 

I  do  not  propose  to  take  you  through  all  the  events  of 
1921,  as  I  think  I  may  say,  without  fear  of -eonlradiction, 
that  few  years  have  been  so  full  of  incident,  -whether  you 
consider  them  from  the  point  of  view  of  the  in4ustrial,  com- 
mercial, or  the  financial  world.  In  our  business  as  a  dis- 
count Company  we  live  more  particularly  in  the  financial 
world,  and  as  finance  and  credit  are  immediift^ly  aflected 
by  whatever  take.s  place  in  industry  and  commerce,  we  look 
under  normal  circumstances  to  years  when  order  and 
prosperity  are  in  the  ascendant  as  those  in  which  we  can 
carry  on  our  business  to  the  greatest  advantage ;  but  what 
was  the  situation  throughout  1921  ? 

Money  and  Bills. 

In  industrial  circles  we  have  witnessed  one  upheaval  after 
another,  culminating  in  a  most  acute  and  deplorable  period 
of  unemployment  that  still  exists  to-day  throughout  the 
whole  coimtry.  In  commercial  circles  we  have  seen  even 
our  strongest  institutions  striving  to  maintain  their  organi- 
sations in  face  of  adverse  exchanges,  an  unprecedented 
decrease  in  trade,  a  heayy  fall  in  the  values  of  raw  materials, 
and  serious  losses  on  stocks  of  manufactured  goods  through- 
out the  world,  and  the  effect  of  these  conditions  on  the 
financial  situation  has  been  to  still  further  redjice  the 
demand  for  credit  and  consequently  the  supply  of  bills  which 
began  to  make  itself  felt  in  1920.  Had  it  been  our  mis- 
fortune to  have  had  to  rely  on  the  supply  of  bank  and  com- 
mercial bills  for  our  profit,  we  shoukl  indeed  have  been  in 
a  bad  way ;  but  once  again  an  unending  supply  of  Treasury 
bills  has  supplied  all  our  needs,  in  the  early  part  of  the 
year  when  they  were  on  tap,  and  more  recently  since  they 
have  been  offered  by  tender.  The  latter  method  has  not 
been  so  advantageous  to  us  as  when  the  bills  were  on  tap 
at  a  fixed  rate,  but  on  the  other  hand  the  change  has  enabled 
the  Treasury  to  borrow  on  much  more  favourable  terms,  so 
that  from  the  wider  and  more  important  point  of  view  the 
change  is  one  that  we  cannot  in  any  WT»y  regret. 

The  discount  side  of  our  business  has  been  less  profitable 
than  in  1920,  as  though  the  average  margin  between  money 
and  bills  throughout  tlie  year  was  about  12s.,  compared  with 
about  24s.  in  1920,  the  actual  margiji  was  much  greater  in 
the  first  part  of  the  year,  and  it  practically  disappeared  alto- 
gether during  the  month  of  December,  The  circumstances 
that  have  materially  added  to  the  profit*  of  1921  have  been 
the  steady  fall  in  the  value  of  money,  coupled  with  a  pro- 
nounced rise  in  the  price  of  all  Government  securities.  Our 
policy  for  several  years  past  has  been  to  hold  only  short- 
dated  securities,  so  that  the  phenomenal  rise  in  Wiir  Loan, 
for  instance,  from  83  to  93,  has  not  affected  us,  but  short- 
dated  securities  have  also  enjoyed  their  rise,  and  our  holding 
in  them  as  shown  in  the  balance  sheet  has  been  substantial. 


Jaiiiiarv    L' I .    I'.'JJ. 


UK     STATIST. 


Crushing  Burden  ol  Taxation. 

If  llii'  jm»t  vi'iii-  was  on.'  of  dilliciilty.  l\\v  iiinii(iliat<> 
futiii'p  iiiniiol  he  snitl  to  W  piuliiulaily  ilrar.  Last  year  1 
ri'ferroj  to  tin-  crusliiiiu  buidt'ii  of  tnxntioii,  and  now  its 
.-ffivt  on  our  national  hit-  anil  wi'll-tioiiiu  is  past  oont rail iit ion. 
so  niuili  so  that  the  attention  of  all  men  is  now  conofnlniti'd 
on  till'  piolilom.  and  we  can  only  liopi>  that  Ciovcrinncnl  will 
take  snili  st.'ps  as  may  bi-  in-cfssary  tliis  iii-w  year  to 
niatiM-iallv  reduce  public  expenditure,  and  so  prepare  the  way 
for  some  "possible  lessening;  of  this  intolerable  burden.  Should 
this  take  place  1  am  sanguine  enough  to  loOk  into  the  future 
with  a  (;iMid  deal  of  hopefulness.  The  present  extreme 
p.ssimisni  seems  to  me  now  to  be  n  little  psychological,  our 
iiopes  have  been  so  often  diswppointed  that  we  have  almost 
ceased  to  hope,  but  1  believe  the  position  is  slowly  and 
•  luietly  improving  all  the  time,  and  that  thuugh  it  would  be 
unwise  to  anticipate  anything  like  a  boom  in  trade  this 
year.  I  believe  it  would  not  take  very  much  to  nialerinlly 
iilter  the  present  outlook.  In  any  case,  however,  this  would 
take  time  to  materialise,  and  I  doubt  whether  the  conditions 
in  the  discount  market  in  1922  can  possibly  be  as  favourable 
as  they  have  been  in  recent  years.  In  order  that  they  may 
be  so  it  is  not  sufficient  that  Treasury  bills  should  be  avail- 
able even  to  their  present  extent,  for  competition  has  forced 
the  rate  for  them  on  to  a  basis  which  is  frequently  unrc- 
munerative  for  us.  We  need,  like  the  rest  of  the  world,  a 
recovery  in  general  trade,  which  will  est,iblish  the  di.scount 
rates  on  a  more  norniivl  basis  in  reliition  to  money.  During 
1921.  with  only  small  exceptions,  bankers'  advances  de- 
creased wiriioul  a  corresponding  decrease  taking  place  in 
deposits,  a  fact  which  goes  far  to  explain  the  great  increase 
in  the  demand  for  Treasury  bills  and  the  supply  of  money 
which  marked  the  end  of  last  year  and  the  beginning  of  this. 
Already,  however,  a  slight  .recovery  in  the  figures  of  the 
clearing  house  may  perhaps  be  regarded  as  a  hopeful  sign. 
We  have  also  the  satisfaction  of  knowing  that  our  banking 
and  credit  system,  compared  with  that  of  the  Continent  and 
.Vmerica.  has  .so  far  come  through  a  tremendous  ordeal  un- 
shaken, so  that  London  will  be  ready  to  take  advantage  of 
any  trade  revival  when  it  comes. 

The  Accounb. 

Turning  now  to  the  accounts  before  you,  the  total  of  the 
balance  sheet  shows  the  satisfactory  increase  of  about  ten 
per  cent,  compared  with  last  year,  being  222  niillions  against 
20i  millions.  Our  net  holding  of  bills  has  risen  by  £625,000 
to  £16.432,000,  and  our  total  of  commercial  bills  redis- 
counted  by  £268,000  to  £2,523,000.  Our  holding  of  invest- 
ments, linchanged  in  character,  is  £694.000  higher  at 
£2.512.000.  and  it  will  be  obvious  that  in  view  of  the  fall  in 
money  rates  this  holding  is  more  remunerative  than  are  hills. 
Loans  on  security  we  have  increased  from  £190.000  t(j 
£651.000.  and  cash  from  £448.000  to  £477.000.  These  in- 
creases combine  to  make  up  the  total  increase  of  2  millions 
to  which  1  have  already  referred. 

The  gross  profits  for  the  year  show  an  increase  of  £45,000 
and  amount  to  £377.000.  The  dividend  this  year  calls  for 
£2.500  more,  and  rebate,  the  maintenance  of  which  on  a 
lonservative  basis  we  regard  as  most  necessary,  is  nearly 
£20.000  more,  and  now  stands  at  £195.000.  Although  the 
<lireetors  have  anticipated  the  natural  desire  of  the  share 
holders  by  giving  a  generous  bonus  to  the  management  and 
staff,  the  expenses  show  practically  no  change,  owing  to  the 
absence  of  items  which  appeared  last  year,  but  which,  as  1 
then  said,  were  not  likely  to  recur.  We  have  again  trans- 
ferred £5,000  to  the  clerks'  pension  fund,  so  that  it  may  be 
better  able  to  meet  whatever  demands  mav  be  made  upon  it. 
We  have  placed  £50.000  (an  increase  of  £20,000)  to  the  re- 
serve fund,  leaving  £30.000,  an  increa.se  of  £4.000,  to  be 
carried  forward,  and  thus  accounting  for  the  increase  of 
£45.(^  in  the  profits  to  which  I  have  just  alluded.  The 
dividend  at  the  rate  of  fifteen  per  cent,  per  annum,  together 
with  a  bonus  of  2s.  per  share  free  of  tax.  are  the  same  as  a 
year   ago. 

Capitalisation  of  Dndivided  Profits. 

I  now  come  to  the  proposal,  of  which  you  have  had  notice. 
to  capitalise  £50,000  of  the  undivided  profits  and  to  distri- 
bute the  same  among  the  shareholders  on  the  register  pro 
rata,  which  works  out  at  one  new  share  for  every  nine  exist- 
ing shares  held.  Resolutions  to  this  effect  will  be  submitted 
to  you  at  an  extraordinary  meeting  to  be  held  at  the  close 
of  this  meeting,  and  a  few  alterations  have  also  to  be 
approved  of  in  the  articles  of  association  to  carry  out  the 
proposal,  which  is  included  in  the  resolution  to  increase  the 
authorised  capital  bv  25,0C0  shares.  The  capital  of  the  Com- 
pany will  then  be  £1,250.000,  of  which  £1,100.000  will  be 
subscribed,  consistinc  of  £1.000.000  Ordinarv.  paid  up  to 
the  extent  of  £500.000.  and  £100.000  Preference  shares  fully 
paid.  There  is  also  a  reserve  fund  of  £320,000.  The  balance 
of  15.000  shares  will  be  held  for  issue  as  and  when  the 
Company  thin'k  fit. 

The  justification  for  this  bonus  distribution  is  not  to  be 
looked  for  in  the  anticipation  of  the  directors  that  the  profits 
of  the  past  few  years!  are  alwa'-s  likely  to  continue,  but  in 
the  fact  that  as  their  policy  has  been  one  of  caution  and  con- 
servatism, they  thinV  the  shareholders  are  now  entitled  to 
this  special  share  in  the  prosperity  of  the  Company  which 
has  continued  for  several  years,  and  for  this  reason  I  have 
little  doubt  that  the  shareholders  will  approve  of  the  proposal. 


In  conclusion  i  would  liki'  to  say  that  an  account  suili 
as  the  one  in  your  haniis  is  only  possible  when  tho  manage- 
ment supported  by  the  staff  is  highly  elhcicnt,  and  the  share- 
holders are  indeed  fortunate  that  "their  affairs  are  in  the 
hands  of  one  so  capable  ua  their  present  Manager,  who  is 
also  keenly  backed  in  a  very  elhcicnt  .staff. 

The  report  and  accounts  were  unanimously  adopted. 

The  Chairman, — I  now  have  to  move:  "That  dividends 
for  the  half-year  ended  December  31  last  be  declared  at  tin- 
rate  of  six  per  cent,  per  annum  on  the  £100.000  Preference 
capital,  and  at  the  rate  of  fifteen  per  cent,  per  annum  on  the 
£450,000  Ordinary  capital,  both  lcs.s  income  tax.  and  a  bonus 
of  2s.  i)er  share  on  the  Ordinary  shares,  free  of  tax.  payable 
on  and  after  the  20th  instant,  and  that  tho  balance  of 
£30.087  28.  6d,  be  carried  forward  to  next  account." 

The  resolution  was  carried  unanimously. 


Scottish  Automobile   and    General 
Insurance  Company,  Limited. 

Gratifying  Results. 

The  third  ordinary  general  nucting  of  the  Scottish  Auto- 
mobile and  General  Insurance  Company,  Limited,  was  held 
on  .January  16,  1922,  at  the  offices  of  the  Company,  136-138 
Hope  Street,  Glasgow,  Mr.  Robert  J.  Smith,  C.B.E.,  Chair- 
man of    the    Company,  presiding. 

The  Secretary  having  read  the  notice  calling  the  meeting 
and  the  auditors'  report,  the  Chairman  said  : — 

Gentlemen, — Your  directors  are  pleased  to  be  able  to  follow 
the  results  contained  in  the  report  submitted  to  tho  first 
annual  meeting  with  those  for  the  second  year  of  a  not 
less  satisfactory  nature.  The  business  written  has  reached 
a  gross  premium  income  of  well  over  £70,000,  and  having 
regard  to  tho  fact  that  the  year  1921  has  been  one  of  almost 
unexampled  trade  depression,  and  that  trade  in  motor-cars, 
both  private  and  commercial,  was  consequently  restricted, 
the  result  appears   to  me  as  being  exceedingly  gratifying. 

The  results  shown  have  been  attained  notwithstanding 
the  rejection  of  a  large  volume  of  business  which  from  the 
point  of  view  of  hazard  or  of  premium  the  board  did  not 
see  their  way  to  accept.  It  is  a  general  experience  that  new 
companies  are  offered  a  considerable  amount  of  business 
which  brokers  and  clients  have  difficulty  in  placing,  and  with 
the  natural  desire  to  increase  the  business  returns  in  earlier 
veai^  there  is  a  considerable  inducement  to  the  acceptance 
of  risks  of  this  nature.     Ynnr  directors  hnvp   firmlv  adiicred 
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to  their  policy  of  building  up  a  select  and  safe  business. 
and  of  the  selection  of  risks  with  judgment  and  discrimina- 
tion. That  they  have  been  successful  from  that  point  of 
view  is  evidenced  by  the  fact  that  their  total  loss  ratio  for 
the  year    1921   is  only  forty-two  per  cent. 

Any  reduction  in  the  motor  claims  costs  due  to  the 
lessening  of  charges  for  mechanical  and  coach-work  repara- 
tion is  fully  counterbalanced  by  an  increasing  number  of 
claims  for  third  party  damage  and  by  the  greater  costs  of 
satisfying  these.  There  has  been  an  apparent  tendency  on 
the  part  of  the  Courts,  especially  in  jury  cases,  to  give 
increasingly  substantial  awards.  Whether  that  is  the  result 
of  a  generally  well-founded  belief  that  an  insurance  company 
is  the  real  defender,  or  of  mi.xed  juries,  or  to  either  of 
these,  I  am  not  able  to  say.  This  consideration  only  in- 
directly affects  this  Company,  as  all  along  the  policy  of  the 
board  has  been  to  reinsure  all  but  comparatively  unimportant 
portions  of  each  risk,  so  that  their  loss  is  limited  and  re- 
stricted irrespective  of  the  amount  of  the  claim  or  award. 

The  income  from  investments  is  equal  to  almost  eight  and 
a-half  per  cent,  of  the  capital  of  the  Company.  This  source 
of  revenue  alone  has  been  more  than  sufficient  to  ])rovide  the 
dividend  of  seven  and  a-half  per  cent,  for  the  year  1921 
recommended  for  payment  by  the  board. 

Comparison  ot  Expense  and  Loss  Ratios. 

The  e.xpense  ratio  is  33.8  per  cent,  of  the  premium  income, 
a  comparatively  low  figure. 

I  have  been  examining  the  departmental  accounts  of  about 
a  score  of  insurance  companies  dealing  with  the  class  of 
risk  which  forms  the  major  part  of  the  business  of  this 
Company,  and  1  find  that  in  two  cases  only  arc  the  expense 
and  loss  ratios  in  the  aggregate  less  than  those  of  the  Scottish 
Automobile  and  CTeneral  Insurance  Company. 

As  hitlierto,  forty  per  cent,  of  the  premiums  have  been 
reserved  against  unexpired  risks.  Experience  has  shown  this 
to  be  an  ample  reserve.  As  a  result,  during  1921  no  portion 
of  the  current  year's  premiums  had  to  be  drawn  Upon  for 
the  payment  of  claims  until  the  month  of  September,  the 
reserve"  brought  forward  from  the  previous  year  having 
sufficed  for  the  purpose  until  that  date.  The  current  year's 
reserve  should  in  normal  circumstances  carry  us  forward  until 
a  corresponding  date. 

The  number  of  policies  current  at  this  date  is  5,349.  If 
this  is  compared  with  our  premium  income  of  substantially 
£70.000,  the  extent  to  which  the  risks  are  spread  will  be 
evident.  In  our  motor  department  we  have  presently  insured 
4,549  motor  vehicles  of  a  total  value  of  £2.171,136  9s.  8d. 
At  the  same  time,  other  departments  have  received  a  satis- 
factory measure  of  support. 

Liqiild  Condition  of  Assets  Particularly  Satisfactory. 

A  particularly  satisfactory  feature  of  our  balance  sheet 
is  the  liquid  condition  of  the  assets,  which,  you  will  note, 
are  of  a  market  value  somewhat  in  excess  of  the  balance-sheet 
figures.  The  investments,  which  are  all  in  British  Govern- 
ment securities,  and  cash  in  bank  and  on  hand,  less  outstand- 
ing claims,  are  now  practically  equal  to  twice  the  paid-up 
capital  of  the  Company.  Included  in  the  assets  is  the  sum 
of  £3,750  of  preliminary  expenses.  The  directors  do  not 
propose  on  this  occasion  to  reduce  it.  The  sum  is  a  very 
modei'ate  one,  and  represents  the  initial  costs  of  forming 
and  registering  the  Company  only.  All  the  expenses  of 
establishing  the  business  and  branches,  much  of  which  might 
fairly  have  been  capitalised,  have  been  charged  against 
revenue. 

In  view  of  the  satisfactory  results  for  the  first  six  months 
of  1921  the  directoi-s  felt  justified  in  declaring  an  interim 
dividend  for  the  first  half  of  1921  at  the  rate  of  seven  and 
a-half  per  cent,  per  annum,  and  they  now  propose  to  pay  a 
balance  dividend  at  the  same  rate,  both  less  income  tax. 

Your  board  think  that  it  is  gratifying  to  be  able  to  make 
this  return  to  you  in  the  second  year  of  the  Company's  exist- 
ence out  of  the  revenue  of  the  Company  from  their  invest- 
ments alone,  and  to  carry  forward,  as  they  propose  to  do, 
the  substantial  sum  of  £7,796  14s.  7d.  to  next  year's  accounts. 

As  I  have  remarked  before,  the  results  of  the  year  have 
been  obtained  amid  adverse  circumstances  a,s  regards  busi- 
ness-getting, and  continued  high  costs  as  regards  repairers' 
bills.  We  are  gratified  to  know  that  these  costs  are  show- 
ing comparative  reductions,  and  we  hope  that  ere  long 
certain  departments  of  motor-car  insurance  which  have  not 
been  remunerative,  or  have  been  insufficiently  remunerative, 
will  show  a  distinct  improvement. 

The  Outlook. 

The  outlook  is  not  unfavourable.  Trade  conditions  are 
.showing  indications  of  that  recovery  which,  be  the  interval 
long  or  short,  inevitably  foUowis  a  period  of  depression,  and 
any  recovery  in  general  trade  and  industry  has  its  counter- 
part in  the  operations  of  this  and  kindred  companies.  That 
recovery,  in  the  presence  of  the  existing  high  scales  of  taxa- 
tion, must  inevitably  be  slow,  but,  freed  from  adventitious 
and  fictitious  aids,  and  governed  by  economic  conditions, 
will  give  greater  promise  of  real  and  lasting  commercial 
prosperity  than  the  trade  booms  of  recent  times.  Of  this 
returning  prosperity  the  motor  industry  should  be  prepared 
111  enjoy  its  full  .share.  If  capital  which  is  presently  flowing 
out  of  Great  Britain  in  payment  of  motor  imports  is  to  be 
kept  within  these  shores,  and  if — and  what  is  equally  or 
more  important — foreign  and  colonial  money  is  to  be  brought 


here,  both  the  home  and  foreign  markets  must  be  more 
completely  catered  for.  What  is  to  hinder  the  production  in 
this  country  of  vehicles  which  on  the  one  hand  will  protect 
the  home  market,  and  on  the  other  command  a  fair  look-in 
in  the  markets  overseas?  The  whole  question  is  vital  to  the 
British  motor  industry,  and  demands  the  fullest  considera- 
tion in  combination  of  the  best  brains  associated  with  it. 

I  take  this  opportunity  of  expressing  the  appreciation  of 
your  board  for  the  valuable  services  which  have  been  given 
to  the  Company  by  the  managing  officials  and  staff  of  the 
Company.  The  work  consequent  on  the  establishment  of  a 
new  company  and  the  formation  of  connections  involves,  to 
attain  the  8ucce.ss  we  have  already  attained,  a  large  amount 
of  hard  work  and  persistent  application,  and  I  can  assure  you 
that  on  the  part  of  ou»  staff  that  has  not  been  wanting  at  any 
time. 

I  beg  to  move  the  adoption  of  the  report  and  accounts, 
and  I  will  ask  Mr.  Paisley  to  second  my  motion. 

Mr.  Paisley  seconded  the  motion,  which  was  carried 
unanimously. 

Mr.  Alexander  Smith,  jun.,  proposed  the  re-election  of 
the  retiring  directors — Messi's.  W.  S.  Miller  and  George  F. 
Pai.sley — and,  Mr.  M'Andrew  Waddell  .seconding,  the 
resolution   was  carried  unanimously. 

Mr.  Goldie  proposed  the  re-election  of  the  retiring 
auditors — Messrs.  M'Farlane,  Hutton,  and  Patrick,  C.A. — 
and  Mr,  Ludovic  M'L.  Mann  seconding,  the  resolution  was 
carried   unanimously. 

Votes  of  thanks  to  the  directors  for  their  services  during 
the  year,  which  Mr.  Pryce  responded  to.  terminated  the 
proceedings.  

National  Mutual  Life  Assurance 
Society. 

Increase  in  Society's  Funds. 

The  ninety-second  annual  general  meeting  of  this  Society  was 
held  on  January  18,  at  39  King  Street,  Cheapside,  E.C. 

Mr.  J.  M.  Keynes,  C.B.,  who  presided,  first  referred  to 
the  figures  of  new  business,  premium  income,  claims,  and  rate 
of  interest,  and  pointed  out  that  the  net  rate  of  interest 
earned  represented  a  profit  ot  about  £56.000  on  the  year. 
Proceeding,  he  said  that  there  was  <a  balance  of  profit  on 
assets  realised  and  revalued  of  nearly  £179,000.  Of  this, 
£162,000  wa.s  represented  b.v  jirofit  actually  realised  in  cash, 
and  on'iy  £17,000  was  attributable  to  an  increase  on  balance 
in  the  reassessment  of  book  values.  Nearly  all — namely, 
£172.000 — of  this  profit  was  due  to  the  capital  g.ains  im  their 
Stock  Exchange  securities,  which  represented  about  eight  per 
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iciit.  over  lli«.>  wlioli-  of  their  asaela  uf  this  do»<.ii|ilii>n.  A 
consiiierublo  part  of  thi«  was,  of  courso,  uttributiililo  to  llie 
t{eiii>rnl  iiiiprovement  in  tho  vbIucm  of  (jilt-edjji'J  .VHuritics 
which  ociurrwl  in  the  latter  part  of  Inst  year,  llul  the  excep- 
tionally Siitisfactory  result  recorded  could  only  havo  been 
secunnl  by  tho  special  care  which  tJic  board  had  bestowed  on 
this  purtof  their  duties,  and  the  active  policy  which  they 
had  pursued  in  taking  quick  advantage  of  the  opportunities 
which  had  preacnt<?d  themselves.  He  venturt>d  to  siiy  that 
at  the  present  time  life  assurance  societies  must  stand  or  fall 
mati)ly  with  the  success  or  failure  of  their  investment  policy. 

The  funds  of  the  Society  had  increased  during  the  year 
by  £277.000 — the  largest  addition  which  they  had  ever 
received  in  a  .single  year.  The  valuation  wiiich  they  had 
made  of  the  Society's  liabilities  disclosed  that  the  net  sur- 
plus had  increased  during  the  year  bv  £231.000,  bringing 
the  a»;gregate  surplus  up  to  nearly  £4C&.000.  with  two  more 
years  still  to  run  before  the  close  of  the  current  quinquennial 
period.  At  tTie  valuation  in  1913,  which  concluded  the  most 
successful  quinquennium  in  their  history,  there  was  a  sur- 
plus of  £341.000.  on  which  result  a  compound  reversionary 
bonus  of  36s.  per  cent,  was  declared  and  more  than  £100,000 
carried  forward.  The  cost  of  a  similar  bonus  would  now 
be  greater,  owing  principally  to  the  increase  in  the  number 
of  endowment  assurances ;  but  after  making  allowance  for 
this  factor  and  for  certain  adjustments  which  might  be 
necessary  in  1923,  the  prospects  for  the  Society's  policy- 
holilcrs  were  decidedly  good.  Referring  to  possible  develop- 
ments in  the  future,  he  said  he  thought  that  the  growing 
ptipularit.v  of  endowment  assurances  pointed  the  direction 
in  which  insurance  conld  develop  most  fruitfully.  There 
was  no  better  investment  for  small  annnal  savings  than  the 
Society's  with-profits  endowment  policies.  A  well-managed 
mutual  society,  where  the  profits  all  belonged  to  the  policy- 
holders, was  an  ideal  institution  for  the  investment  of  small 
annual  .savings. 

The  report  and  accounts  were  unanimously  adopted. 


Burma  Corporation,  Limited. 

Prograss  of  Working  during  1921. 
The  adjourned  general  meeting  of  the  shareholders  of  the 
Burma  Corporation,  Limit<?d.  was  held  at  the  registered 
office.  19  Merchant  Street,  Rangoon,  on  Thursday,  Decem- 
ber 15,  1921.  Sir  Trevredyu  R.  Wynne.  K.C.S.I.,  K.C.I.E., 
the  Chairman  of  the  Board  of  Directors,  presided. 

The  Chairman  said  :  Gentlemen. — The  meeting  today  is 
a  very  important  one.  inasmuch  as  it  is  the  first  meeting  of 
the  shareholders  of  the  new  Burma  Corporation,  Limited, 
registered  in  Rangoon,  and  it  offers  an  apprnjjriate  oppor- 
tunity to  place  before  you  a  statement  of  the  present  position 
of  the  property  you  own,  and,  in  particular,  e.\plain  to  you 
the  policy  of  operations  which  the  board  have  decided  to 
carry  out.  This  Company,  registered  under  the  Indian  Cop- 
panics  Act.  was  formed  to  acquire  the  property  and  a.ssets 
of  Burma  Mines.  Limited,  consisting  of  the  Bawdwin  Mine, 
the  smelting  works  at  Namtu,  and  the  incidental  land,  build- 
ings, works.  &c.,  required  for  the  Company's  operations,  the 
whole  property  being  situated  in  the  Xorthern  Shan  States. 
For  the  purchase  of  the  mine  smelter  and  other  property 
of  the  Burma  Mines.  Limited,  this  Company  issued  13,541.682 
shares  of  Rs.  10  each  and  undertook  the  payment  of  the 
liabilities  of  the  selling  company.  It  now  owns  a  direct 
lease  for  thirty  years  from  .January  1,  1920,  of  a  mining  area 
of  ten  square  miles  in  which  the  Bawdwin  Mine  is  situated, 
with  power  of  renewal  of  this  lease  under  the  conditions  of 
the  Mining  Rules  of  the  Government  of  India. 
The  Policy  of  the  Board. 

Taking  first  now  the  question  of  policy  :  In  August  191? 
the  board  of  the  old  Company  decided  to  embark  on  a  policy 
of  large  expansion  of  the  Company's  operations,  and  sanc- 
tioned the  putting  in  hand  of  a  comprehensive  scheme  to 
deal  with  a  largely  increased  output  from  the  mines.  This 
scheme  provided  for  the  immediate  building  of  a  new 
smelter  and  refinery  calculated  to  produce  in  the  first  instance 
about  60.000  tons"  of  refined  lead  and  6.000,000  ounces  of 
silver  per  annum,  and  a  tonnage  of  copper.  It  also  provided 
for  a  railway  to.  and  a  power  plant  at,  the  Namma  Coalfield 
for  the  equipment  of  the  colliery  and  a  briquetting  plant  ip 
connection  therewith,  the  use  of  a  large  tonnage  of  Namma 
coal  being  part  of  the  metallurgical  process  decided  on  for 
recovering  the  zinc  contents  of  the  ore. 

To  carry  out  this  scheme  the  capital  expenditure  in- 
volved was  estimated  for  the  smelter  and  refinery  to  be  a 
sum  of  Rs.  1.28.00.030.  and  for  the  additional  works 
Rs.  1 .60.00.000.  exchange  being  taken  for  sterling  expendi- 
ture at  2s.  to  the  rupee.  In  the  autumn  of  1920  the  Board 
had  to  meet  capital  commitments  for  the  purchase  of  the 
plant  which  had  been  ordered  as  part  of  the  large  scheme 
of  expansion  sanctioned  by  the  London  Board  in  1919.  and 
it  was  clear  that  to  carry  out  this  scheme  more  capital 
would  have  to  be  raised  to  enable  the  Company  to  meet 
its  immediate  obligations  and  provide  the  necessary  funds 
The  most  pressing  obligation  was  the  Company's  overdrafts 
with  its  bankers.  The  London  Burma  Corporation  was 
formed   in   1913,  and  the  Board  of  that  Company    had  to 


face  the  work  of  developing  the  property  during  the  diffi- 
cult period  of  the  War,  when  it  was  not  possible  to  raise 
capital,  and  great  dilficulty  was  experienced  in  securing 
plant  and  stores  oven  at  the  very  high  prices  which  had  to 
bo  Pnid  during  that  time. 

The  output  for  tho  year  1914  was  only  3,891  tons  of 
refined  lead  and  no  silver.  Compored  with  the  output  for 
1920  of  23,821  tons  refined  lead  and  2,869,727  oz.  of  silver, 
you  get  n  measure  of  the  good  work  done  in  the  develop- 
ment of  the  property  during  most  difficult  times.  The 
finance  was  provided  by  the  Company's  surplus  profits  and 
overdrafts  by  its  bankers. 

Obance  of  Policy  Necessitated. 

In  the  early  part  of  1921.  it  was  clear  to  your  directors 
that,  in  view  of  the  worldwide  altered  financial  and  other 
conditions  prevailing,  the  1919  Scheme  could  not  be  pro- 
ceeded with  unless  a  further  issue  of  Debenture  stock  was 
made,  and  this  they  were  not  prepared  to  consider.  It 
was  decided  that  in  the  best  interests  of  the  Company, 
capital  expenditure  should  be  reduced  and  the  expansion  of 
its  operations  should  be  limited,  anyhow  for  the  time,  to  its 
existing  financial  resources  and  to  the  supply  of  labour  and 
railway  transport  facilities  available.  The  decision  to 
reduce  expenditure  necessitated  a  considerable  change  from 
the  policy  formulated  in  1919,  and  it  was  decided  first  of 
all  to  work  to  a  scheme  dealing  with  700  tons  of  ore  a 
day,  which  would  primarily  produce  45,000  tons  of  refined 
lead  and  about  4^  million  ounces  of  silver  per  annum,  the 
actual  output  for  1920  being  23,821  tons  of  lead  and 
2,869,727  ounces  of  silver. 

To  reduce  capital  expenditure  it  was  decided  to  (a)  close 
up  the  construction  of  the  zinc  works  in  India,  as  financial 
considerations  prevented  the  Government  of  India  contri- 
buting the  anticipated  loan  and  the  Tata  Iron  and  Steel 
Company  desired  to  limit  its  participation;  (li)  discontinue 
the  erection  of  the  new  smelter  and  to  rely  upon  the 
extension  and  improvement  at  a  much  smaller  cost,  of  the 
existing  smelter;  (')  suspend  for  the  time  being  all  further 
expenditure  on  the  development  of  the  Namma   Coalfield. 

The  adoption  of  this  policy  will  largely  reduce  our 
capital  expenditure  and  enable  the  capital  required  for  the 
new  scheme  I  have  just  referred  to  to  be  provided  from 
funds  now  in  hand  and  surplus  earnings  during  the  next 
two  years  when  the  new  scheme  should  be  completed. 
Working  Results  tor  the  Year  1920. 

I  will  now  touch  on  the  work  done  during  the  year  1920. 

The  Mine. — Development,  owing  to  shortage  of  labour,  was 
carried  out  on  a  very  limited  scale.  The  northern  limit  of 
the  Shan  ore  body  has  now  been  defined.  It  extends  to  about 
co-ordinate  600  N.  on  the  third  level  and  900  N.  on  the  -sixth 
level.  Beyond  this  plane  the  vein  continues  in  ground  not 
unfavourable  for  further  ore  shoots,  but  development  is  now 
being  directed  to  more  promising  parts  of  the  property. 
Development  on  the  second  level,  Shan  ore  body,  resulted 
in  favourable  additions  to  the  ore  reserves.  This  ore  body 
is  now  being  prepared   for  sloping. 

The  Mill.—Vp  to  July  11,  1920,  only  the  crushing  section 
of  the  mill  was  in  operation,  this  being  worked  to  relieve  the 
crushing  plant  at  the  smelter.  For  the  balance  of  the  year 
the  gravity  concentration  sections  were  worked.  As  the 
labour  available  was  absolutely  unskilled,  much  time  had  to 
be  devoted  to  its  training,  and  the  work  .done  must  be 
regarded  as,  largely  educative  and  experimental. 

The  Smelter.— 'The  tonnage  handled  and  the  output  shows 
an  increase  of  about  thirty  per  cent,  over  the  previous  year. 
Some  difficulty  was  again  experienced  owing  to  variations  in 
the  grade  of  "material  received  and  to  the  zincy  nature  of 
the  charge,  but  towards  the  end  of  the  period  the  operation 
of  the  mill  had  effected  an  improvement  in  these  conditions. 
During  the  period  the  capacity  of  the  lead  smelter  and 
refinery  has  been  increased  from  1,800  to  3,000  tons  per 
month'and  that  of  the  silver  refinery  in  proportion. 

The  situ,ition  as  to  ironstone  flux  has  been  improved  by 
the  discoveries  made  during  the  year  at  Pwe  Kawk  and 
Wetwun. 

Namma  Coalfield.— The  manager  lays  great  stress  on  the 
importance  of  Namma  coal  for  slag  treatment  and  for  use  on 
railways  and  industrial  purposes.  Our  position  is  that  we 
have  developed  this  coalfield  sufficiently,  using  the  manager's 
own  words,  to  disclose  a  valuable  deposit  of  lignite.  Our 
immediate  policy  does  not  contemplate  adopting  any  metal- 
lurgical process  of  slag  treatment,  but  it  is  almost  certain 
that  this  will  receive  our  future  consideration,  in  which  case  a 
large  tonnatie  of  Namma  coal  will  be  required.  In  regard  1,o 
the  use  of  this  coal  by  railways  and  for  industrial  purposes, 
it  is  reasonable  to  hope  that  the  attention  of  the  Burma 
Railways  and  the  Local  Government  will  be  given  to  develop- 
ing the  use  of  this  coal,  and  this  Company  is  prepared  to 
render  both  authorities  every  assistance.  The  colliery  has 
been  developed  sufficiently  to  enable  the  quality  and  quantity 
of  the  coal  to  be  fully  appreciated,  and  we  are  ready  to  push 
this  development  as  soon  as  we  see  a  market  for  the  output. 
The  further  development  of  this  colliery  is.  therefore,  tem- 
porarily in  abeyance,  as  we  could  not  afford  to  spend  a  large 
sum  in  producing  at  an  early  date  a  large  tonnage  of  coal 
and  providing  for  a  railway  to  take  it  away  unless  we  are 
well  assured  there  will  be  a  market  for  it. 
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The  Accounts. 

Turning  nuw  to  the  accounts,  the  issued  cJipital  shown  in 
the  balance  slitet  represents  the  shares  issued  in  part  pay- 
ment for  the  properties,  the  next  item  is  the  amount  received 
on  Debentures,  sundry  creditors,  and  credit  balances. 
Ks.  60.45,319-14-5  represent  orders  placed  for  machinery, 
plant  and  stores,  railway  freights,  salaries  and  wages  at  the 
end  of  the  month,  and  sundry  working  accounts  in  the 
ordinary  course  of  business,  as  also  income  tax.  Profit  and 
loss  account  is  the  net  amount  at  the  credit  of  the  account. 

On  the  other  side  of  the  balance  sheet  property  account 
is  entered  at  Rs.  12,73,95,711-8-7.  Smelter  division,  which 
includes  mill,  refinery,  and  all  treatment  and  power  plant 
(the  latter  including  hydro-electric),  stands,  after  deprecia- 
tion, at  Ks.  83,88, 586-3-iO.  Railway  division,  which  includes 
permanent  way,  rolling  stock,  equipment  and  buildings, 
after  depreciation,  stands  at  Rs.  12,97,914-9-0.  Mine  divi- 
sion, including  buildings,  machinery,  plant,  and  equipment, 
stands,  also  after  depreciation,  at  Rs.  9,82,336-10-9.  Stores 
and  plant  on  hand  and  in  transit  and  on  order  stands  at  the 
somewhat  large  figure  of  Rs.  75,97,486-3-5,  but  the  remote- 
nes.s  of  our  situation  from  centres  of  supply  will  always 
compel  us  to  carry  very  large  supplies  of  necessary  stores. 
Furniturq,  &c.,  after  depreciation,  stands  at  Rs.  2.12,'418-15-8. 
l^ead.  silver,  and  ore  on  hand  is  valued  at  Rs.  18.42,499-12-11. 
Sundry  debtors  and  debit  balances  amount  to  Rs.  9.43,667-13-6, 
and  are  considered  good.  Then  we  have  £10,000  National 
War  Bonds,  whicli  have  since  been  realised  at  a  small  profit, 
and  bank  balances  and  cash  in  hand  amount  to  the  sum  of 
Rs.  80,82,631-14-4,  which  I  think  you  will  af;ree  is  a  very 
satisfactory  position. 

Turning  to  the  profit  and  loss  account,  it  will  be  seen 
that  sales  of  lead  and  silver  realised  Rs.  1,62,20,712-6-3,  and, 
adding  to  this  the  value  of  stocks  on  hand  at  the  end  of 
the  year  and  sundry  receipts,  the  toUil  revenue  for  the  year 
amounted  to  Rs.  1.81.01.360-0-1  ;  against  this,  operating"  ex- 
penditure amounted  to  Rs.  1,07.90,396-13-1;  and  adding  to 
Ibis  the  expenditure  on  mine  development  Rs.  1,83,312-14-6, 
the  expenditure  on  reports,  experimental,  research  and  ex- 
ploration, together  with  administration  expenses  at  head 
office  and  in  London,  amounting  together  to  the  further  sum 
of  Rs.  2.94,907-lMO.  leaves  a  gross  working  profit  of 
Rs.  68,32.742-8-8.  Out  of  this  had  to  be  provided 
balance  of  interest  on  bank  overdrafts  and  Delientures 
Rs.  3,05.41011-0.  to  make  good  a  loss  on  5%  War  Loan 
stock  taken  over  as  part  of  the  assets  acquired  from  Burma 
Jlines,  Limited,  Rs.  1,05.332-8-0.  Rs.  14,25.284-5-9  has  been 
applied  as  depreciation.  The  whole  of  the  expenses  of  the 
debenture  issue,  Rs.  7.02,529-10-6,  have  been  entirely  written 
off,  and,  in  addition,  the  sum  of  Rs.  5,92,129-13-0  is' reserved 
for  income  tax  and  super-tax.  The  result  of  these  appro- 
priations and  writings  off  is  a  balance  of  net  profit  of 
Rs.  37,01,555-8-5,  which  the  board  propose  should  be  carried 
forward.  This  result  your  board  consider,  taking  into 
account  the  diflrtculties  of  the  period,  exceedingly  satisfactory. 
Progress  of  Working  during  1921.— Financial  Figures. 
Turning  to  the  operations  for  the  current  year,  which  I 
think  you  will  find  interesting,  and  dealing  with  the  financial 
side  of  the  busine.ss.  you  will  no  doubt  have  observed  from 
the  balance  sheet  before  you  that  at  December  31  last  the 
sundry  creditors  totalled  60  lacs  odd,  excluding  the  Deben- 
ture stock,  and  that  our  liquid  assets,  comprising  stocks  of 
metals  on  hand,  sundry  debtors,  War  Bonds,  and  bank 
balances,  totalled  110  lacs,  whereas,  at  the  present  time,  after 
making  a  conservative  estimate,  our  liabilities,  also  exclusive 
of  Debenture  stock,  amounted  to  32  lacs  at  the  end  of  last 
month,  and  our  liquid  assets  to  103  lacs,  thereby  showing 
a  surplus  of  abo  it  71  lacs,  as  against  only  50  lacs  at  the 
beginning  of  the  year.  This  improvement  has  been  secured 
notwithstanding  the  fact  that  the  average  prices  obtained 
for  our  lead  were  lower  by  about  Rs.  140  per  ton  for  the 
first  eleven  months  of  this  year,  and  for  our  silver  about 
6  annas  per  standard  ounce,  as  compared  with  those  for  the 
corres])onding  period  of  last  year. 

The  output,  liowever.  shows  a  material  improvement.  The 
production  of  lead  to  the  30th  ultimo  was  30.651  tons,  and 
of  silver  3.235,682  oz.,  as  compared  with  23,821  tons  of  lead 
and  2,869,727  oz.  of  refined  silver  for  the  whole  of  last  year. 
The  output,  you  will  remember,  for  1920  showed  an  increase 
of  some  thirty  per  cent,  over  that  of  1919,  and  our  1921  out- 
put will,  I  think,  show  a  similar  increase  over  that  of  the 
preceding  year,  and  this  has  been  obtained  from  an  ore  of 
rnuch  lower  grade  treated. 

These  figures  are  extremely  important  and  interesting. 
To  a  shareholder  in  London  thinking  in  sterling  it  would 
naturally  occur  that  with  the  prices  so  very  much  lower  than 
in  1920  the  profits  for  1921  would  be  very  seriously  reduced, 
if  not  entirely  extinguished.  This  will  not  be  the  case,  and 
I  venture  to  prophesy  that  our  profits  for  the  year  1921  will 
be  larger  than  those  for  1920.  One  reason  is  that  the  lower 
exchange  during  1921  as  compared  with  1920  increases  our 
rupee  income,  selling  as  we  do  on  sterling  prices,  and  we 
are  therefore  not  so  much  affected  as  if  your  accounts  were  in 
sterling.  Furthermore,  our  increased  output  of  about  thirty 
per  cent,  during  1921  as  compared  with  1920  has  been  earned 
at  very  little  extra  cost  of  operating,  and,  in  addition,  we 
are  now  getting  better  recoveries  in  our  plant.     The  recovery 


of  silver  has  been  affected  during  the  year  by  our  inability 
to  treat  the  whole  of  the  slimes  and  flotation  products  pro 
dueed  during  the  period.  These  products  will  be  dried 
during  the  coming  cold  season,  and  their  silver  contents, 
which  are  proportionately  richer  than  their  lead  contents, 
will  then  be  recovered. 

The  ore  reserves  as  at  June  30  last  were  estimated  by  the 
mine  manager  to  be  4,369,686  tons,  having  an  average  grade 
of  23  oz.  silver,  25.1  per  cent,  lead,  and  17.6  per  cent,  zinc, 
which  include  335,681  tons  copper  ore  assaying  11  per  cent, 
copper. 

Labour  Supply. 

Too  much  stress  cannot  be  laid  on  the  fact  that  the 
successful  operation  of  your  property  is  ultimately  dependent 
upon  an  adequate  supply  of  labour  at  the  mine,  for  it  is  upon 
the  tonnage  of  ore  extracted  daily  from  the  mine  that  your 
income  from  the  sale  of  lead  and  silver  must  be  based,  and 
our  operations  both  in  the  mine  and  works  have  been  very 
much  hindered  by  shortage  of  men.  We  are  now  in  the 
position  of  possessing  a  plant  which  either  is,  or  will  shortly 
be  made,  efficient  in  all  its  branches,  and  this  in  spite  of  the 
curtailments  which  have  been  set  out  in  the  annual  report, 
and  yet  the  mechanical  and  metallurgical  efficiency  of  this 
plant  cannot  be  utilised  to  the  full  unless  we  can  augment 
our  labour  force  to  keep  it  adequately  supplied  to  treat  our 
ore  economically.  You  know  the  conditions  we  have  to  face, 
and  you  have  often  been  told  of  the  migratory  habits  of  our 
men,  how  they  come  in  large  numbers  at  one  season,  only 
to  leave  again  in  a  short  while  at  the  commencement  of  the 
rains,  to  attend  to  the  cultivation  of  their  own  lands  in 
China.  With  this  in  mind,  we  are  doing  everything  within 
our  means  to  establish  a  permanent  colony  of  miners  at  or 
near  Bawdwin. 

Conditions  of  working  in  the  mine  have  been  greatly  im- 
proved by  additional  ventilation.  Conditions  of  living  are 
also  being  improved  month  by  month ;  a  new  water  supply 
has  been  provided  and  we  now  have  in  contemplation  the 
building  of  an  up-to-date  Asiatic  Hospital  at  Namtu.  as  well 
as  a  bazaar  at  Bawdwin.  Our  situation  is  exceedingly  difficult 
owing  to  the  precipitous  nature  of  the  country  and  to  the  fact 
that  we  must  domicile  our  men  in  close  proximity  to  their 
work ;  this  practically  limits  us  to  a  single  narrow  valley 
through  which  the  stream  runs  and  along  which  our  houses 
must  be  strung  out  almost  in  single  file.  Our  immediate  need 
is  for  a  further  1,000  men  over  and  above  our  normal  strength 
permanently  domiciled  in  Bawdwin.  and  you  can  rely  on 
us  to  do  all  we  can  to  gain  this  end. 

I  now  beg  to  move  :  "  That  the  directors'  report  an<l 
stiitement  of  a<'counts  to  December  31.  1920.  as  submitted 
to  this  meeting,  be  and  the  same  are  hereby  received  and 
adopted." 

Mr.   J.   Hogg   seconded  the  resolution. 
The   adoption   <jf   the   report   and    statement    of    accounts 
was  then  put   to  the  meeting   and   carried   unanimously. 


Rio  de  Janeiro  Flour  Mills 
and   Granaries,  Ltd. 

Bu3iness  Prospects  Eacouragiog. 

The  thirty-sixth  ordinary  general  meeting  of  the  Rio  de 
Janeiro  Flour  Mills  and  Granaries,  Limited,  was  held  on 
January  17  at  the  Institute  of  Chartered  Accountants. 

The  Chairman  (Mr.  R.  Foster),  in  moving  the  adoption 
of  the  report  and  accounts,  said  that  the  profit  on  the  flour 
mill  had  increased  some  £31,000,  while  that  of  the  cotton 
mill  was  £25,500  down,  after  ample  provision  had  been  made 
for  various  reserves.  The  falling  off  in  the  cotton-mill  profit 
was  wholly  due  to  the  lower  rate  of  exchange.  The  quantity 
manufacture<l  and  sold,  however,  had  increased.  As  to  the 
work  of  the  past  financial  year,  he  thought  that,  on  the 
whole,  they  might  consider  it  very  good.  The  deliveries 
of  flour  had  increased,  as  had  also  the  proportion  of  the 
total  amount  of  flour  con.sumed  in  Brazil,  notwithstanding  the 
fact  that  the  higher  prices  of  wheat  and  the  low  exchange 
combined  had  made  the  cost  of  this  commodity  too  high  for 
the  natural  increase  in  consumption.  It  had  been  a  very 
difficult  year  in  which  to  make  profits,  as  the  wheat  market 
had  had  a  falling  tendency  most  of  the  time. 

The  reports  with  reference  to  the  biscuit  factory  in  which 
they  had  taken  an  interest  were  most  encouraging.  First- 
class  goods  were  being  turned  out,  and  already  the  demand 
would  apjiear  to  be  equal  to  the  supi>ly.  The  Bahia  mill  in 
which  they  had  also  taken  an  interest  ha<l  not  yet  started 
owing  to  the  many  delays  caused  by  the  local  authorities. 

W'itli  regard  to  the  present  year,  he  was  hopeful  that  it 
might  be  one  of  average  prosperity,  althougli  the  quarter 
just  completed  had  not  been  a  good  one.  This,  however,  did 
not  necessarily  mean  that  the  result  at  the  end  of  the  year 
would  be  bad.  There  would  seem  to  be  ample  supplies  of 
wheat  for  the  requirements  of  the  world,  which  should  mean 
the  price  of  this  article  being  at  a  very  much  lower  level  than 
the  average  of  last  year.  The  Company's  interests  were  very 
closely  bound  up  with  those  of  Brazil,  and  he  believed  there 
was  a  feeling  that  things  were  on  the  mend  in  tliat  country. 

Mr.  S.  C.  Sheppard  (Managing  Director)  seconded  the 
motion,  and,  after  making  a  few  remarks  regarding  the  pro- 
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,  business,  read  the  following  cabletpram  just 
ittcucd  li  mi  tho  General  Manager  at  Rio  :  "  Dfniamt  fur 
ilour  and  clnth  is  well  maintained.  The  spinning  side  of  the 
cotton  mill  extension  lias  started,  and  tlio  prospects  of 
business  generally  arc  eucouraninj;." 

Tho  reiwrl  and  account*  were  unanimously  adopted. 

Great  Indian  Peninsula  Railway 
Company. 

Incr«ase  in  Cost  ol  Coal  Supplies. 
Thf.    14-)tli    half  ye:iriy    iiieelini;    ol    tiiis    (,'tJiii|iiii^y    was    held 
on  Januarv  20  at" 48  Copthall  Avenue,  E.C. 

Sir  t'harles  H.  Armstrong  presided,  and,  in  the  course 
of  his  speech,  said  :  I  did  not  anticipate  that  for  the  first 
six  months  to  September  50  last  the  result  would  be  so  very 
unfavourable  The  explanation  is  an  exceesive  expenditure, 
due  largely  to  a  serious  increase  in  the  cost  of  our  coal  sup- 
plies. Our  uross  receipts  duriiiR  the  six  months  were 
Rs.  6.55.00,000.  and  our  gross  expenditure  Rs.  6,06.00,000. 
After  bringing  into  account  interest  on  capital  expenditure 
and  other  charges,  there  was  a  deficit  of  R.*.  1,44.00.000,  .is 
against  a  deficit  in  the  corresponding  period  of  last  year  of 
Rs.  2.77.000.  Our  working  expenses  were  95.49  per  cent,  of 
our  gri>ss  receipts,  against  75.86  per  cent,  in  the  correspond- 
ing peritid.  The  excess  of  approximately  twenty  per  cent. 
was  due  largely  to  the  excessive  cost  of  overseas  coal.  but. 
as  a  matter  of  fact,  all  heads  contributed  to  the  increai* 
of  expenditure.  I  am  hoping  ere  long  for  some  improvement 
under  s-mie  heads, of  working  expenses. 

Tntfllc  Returns. 

Our  traffic  returns  for  the  six  months  were  not  altogether 
unsatisfactory.  We  carried  nearly  21.000.000  passengers,  or 
about  half  a  million  more  than  in  the  corresponding  period 
of  last  year,  but  our  receipts  under  coaching,  owing  mainly 
to  a  falling-off  in  all  kinds  of  military  traffic,  were  lees  by 
about  15|  lac^.  a  falling-off  of  5.76  per  cent. 

In  goods  traffic,  however,  receipts  showed  a  decline  of  only 
.51  per  cent.,  as  compared  with  the  corresponding  period, 
and.  considering  the  state  of  trade  during  the  six  months, 
I  regard  this  as  quite  satisfactory. 

The  first  six  months  of  the  year  are  never,  of  course, 
the  best,  and  .wmn  improvement  before  March  31  may  there- 
fore be  looked  for.  but  not  sufficieut,  I  fear,  by  any  means 
to  wipe  out  the  present  adverse  balance. 

During  the  period  under  review  we  collected  on  behalf 
of  the  Government  of  India  Rs.  54.00.000  on  account  of  sur- 
tax, in  addition  to  our  gross  receipts.  From  April  1  it  is 
intended  to  bring  into  operation  a  higher  scale  of  rates,  and 
this  to  some  extent  ought  to  improve  our  position  next  year, 
but  I  am  doubtful  if  the  advance  will  be  sufficient  to  cover 
our  greatly  increased  expenditure.  At  the  moment  there  are 
some  signs  of  improvement  in  trade,  and  as  the  last  monsoon 
was  a  good  one.  the  cotton  crop  in  some  of  our  districts  being 
very  nearly  a  full  one.  there  ought  during  the  coming  months 
to  be  a  large  amount  of  traffic  on  our  lino. 

Enqniry  Into  Admlnlstrstlon  and  Working  of  Indian 
Railways. 
Perhaps  the  most  interesting  event  of  the  half-year  has 
been  the  publication  of  the  Report  of  the  Committee  ap- 
pointed by  the  Secretary  of  State  to  inquire  into  the  adminis- 
tration and  working  of  Indian  railways.  It  is  a  very  inter- 
esting document,  full  of  valuable  information,  but  it  does 
not  seem  to  me  to  solve  the  question  as  to  what  is  best  to 
be  done  with  the  Indian  railways.  I  believe  I  am  correct 
in  stating  that  well-informed  opinion  is  against  an  extension 
of  State  management,  and,  so  far  as  the  formation  of  Indian 
companies  is  concerned,  as  recommended  by  some  members 
of  the  Committee,  it  is  not,  I  imagine,  a  practicable  financial 
proposition  so  far,  at  any  rate,  as  this  railway  is  concerned. 
The  difficulties  and  disabilities  under  which  Indian  company 
railways  have  had  to  work  for  many  years  have  been  well 
known  to  railway  officials  and  to  the  commercial  community 
in  India,  and  many  representations  have  been  made  by  the 
boards  of  railways  and  by  chambers  of  commerce  to  the 
Government  of  India  on  the  subject.  If  some  of  the  recom- 
mendations made  by  the  Railway  Committee  are  carried  out. 
working  conditions  will  no  doubt  be  improved,  but  whatever 
the  system. of  management  in  the  future — and  drastic  change.* 
should  not  be  made  without  the  fullest  and  most  careful 
con.<ideration — I  cannot  see  how  the  position  of  the  Indian 
company  railways  can  be  materially  altered  for  the  better 
until  there  has  been  a  very  large  expenditure  on  equipment, 
on  necessary  renewals,  and  in  course  of  time  on  much-needed 
extensions.  The  cost  of  raising  the  neces-sary  funds  is  at  the 
present  time  expensive,  and  there  is  little  money  to  be 
made  on  loans  raised  at  present  rates,  but  a  large  expenditure 
is  not  only  necessary,  but  unavoidable,  in  the  interests  of 
Indian  industries  and  of  the  country's  overseas  trade.  Finance 
has  been  the  difficulty  of  the  situation  all  along.  If  sufficient 
funds  could  have  been  provided  by  the  Government  of 
India,  or,  failing  this,  if  the  general  public  had  been  invited 
to  take  a  greater  interest  in  the  financing  of  Indian  railways, 
the  position  in  India  today  would  have  been  very  different 


and  tho  need  {or  a  heavy  expenditure  would  have  been  les* 
acuto. 

DuriiiK  the  half-year  we  hove  not  been  able  to  make  any 
progress  with  our  suburban  electrification  project,  un  urgent 
and  very  nei-essory  work  in  connection  with  the  Bombay 
development  scheme.  .\11  preliminary  work  has  been  com- 
pleted, and  we  are  (luito  ready  to  go  ahead  when  tho  neces- 
.-aiy  funds  can  bo  found,  but  from  the  latest  news  to  hand 
no  funds  for  this  purpose  are  likely  to  be  allotted  for  some 
years.  If,  as  •»  likely,  the  tioveriimcnt  of  India  are  unable 
to  help  us,  it  would  "not,  I  think,  be  difficult  to  arrange  a 
satisfactory  financial  transaction  in  this  country  by  which 
payments  would  be  spread  over  a  period  of  several  years, 
but  an  arrangement  of  this  nature  would  need  the  sanction 
of  tho  ,Secretary  of  State. 

The  report  and  .iccounts  were  unanimously  adopted. 


Iloohs  ^cccibetr. 

The  London  Couniij  IVestminster  and  Parr's  Bank 
ll^-iew  for  December  deals  with  the  Government's 
Financial  Policy  and  the  National  Debt,  and  points  out 
that  substantial  reductions  must  be  made  in  the  ordinary 
expenditure  of  the  country  in  order  that  some  portion  of 
the  annual  revenue  may  be  applied  to  debt  redemption. 
The  settlement  of  tlie  Iri.sh  question  and  liope.s  for  agree- 
ment between  the  Powers  at  Washington  point  to  the  high 
probability  of  a  heavy  curtailment  of  expenditure  in  the 
early  future. 

Mathieson's  llandhook  for  Investors  for  1922.  A  con- 
cise record  of  Stock  Exchange  prices  and  dividends  for 
the  past  ten  years  of  selected  securities.  Prise  5s.  net. 
(London:  Fredc.  C.  Mathieson  and  Sons.) 

ni<lhest  and  Lowest  Prices  and  Dividends  of  Shares 
of  Mining  and  Kindred  Companies  for  the  past  six  years, 
with  the  position  of  the  properties,  capital,  outputs, 
profits,  etc.     Price  2s.  net.     (London  :  Fredc.  C.  Mathie- 

Commercial  Banhing  Practice  under  the  Federal 
Reserve  Act.  National  Bank  of  Commerce  in  New  York. 
Revised  to   October   1921. 

The  Miisterij  of  the  Foreign  Exchanges.  A  paper 
read  by  Mr.  A.  S.  Holness.  F.I. A.,  before  the  Phopnix 
Musical  and  Dramatic  Society  (Literary  Section),  and 
published  by  the  Phoenix  Assurance  Company. 

Bulletin  of  the  Imperial  Institute.  (London:  John 
Murray.)  The  current  number  contains  an  interesting 
article  on  cinnamon,  its  sources,  production  and  trade. 
The  article  gives  a  detailed  account  of  the  production  of 
the  bark  in  different  parts  of  the  Empire  as  well  as  in 
foreign  countries,  and  a  description  of  the  aromatic  oils 
yielded  by  cinnamon  and  related  trees.  The  finest  cinna- 
mon bark  is  that'  found  on  a  tree  growing  wild  in  Ceylon. 
Owing,  however,  to  the  small  financial  return  to  the 
growers,  much  of  the  area  previously  under  cinnamon  in 
the  island  has  been  replaced  by  coconut  and  Para  rubber. 
Ceylon  cinnamon,  moreover,  has  had  to  compete  with  a 
cheaper  and  coarser-flavoured  product  from  the  Far 
East.  The  leaves  of  the  cinnamon  tree  yield  an  oil  which 
is  employed  in  the  manufacture  of  vanillin.  Cinnamon 
leaf  oil  is  produced  largely  in  the  Seychelles. 

Benseignemenfs  Divers  sur  Ics  Valcurs  Cotees  a  hi 
Bourse  de  Gentve.  Cours  extremes,  derniers  prix,  divi- 
dends, etc.  1912-1921.  (Soci^t6  de  Banque  Suisse, 
6  Corraterie,  Geneve.) 

Cotton  in  1921.  Messrs.  Robert  Barbour  and  Brother, 
Limited,  Manchester,  have  published'  a  useful  chart 
showing  the  highest  and  lowest  prices  of  American  cotton 
in  each  week  of  1921,  and  weekly  prices  of  cotton  yarn 
and  cloth,  together  with  the  Bank  of  England  rate. 


AxGLO-SouTH  American-  Bank,  Limited. — The 
directors  have  appointed  Mr.  A.  W.  Martin  to  the 
position  of  manager  at  the  London  office  of  the  bank. 
Mr.   Martin  was  previously  sub-manager. 

National  Citt  Bank  of  New  Yoek. — Mr.  Joseph  F. 
Cosby,  Vice-President  of  the  National  City  Bank  of  New 
York,  is  now  in  Europe  in  connection  with  the  opening 
of  a  branch  of  the  Bank  at  39-40  Boulevard  Haussmann, 
Paris.  Mr.  Cosby  announces  that  Mr.  G.  K.  Weeks, 
who  has  been  Vice-President  of  the  National  City  Com- 
pany in  charge  of  European  operations,  has  also  been 
made  a  Vice-President  of  the  National  City  Bank,  with 
general  jurisdiction  over  operations  in  Great  Britain  and 
on  the  Continent.  A  closer  co-ordination  of  the  com- 
mercial and  investment  banking  operations  of  the  insti- 
tution is  contemplated. 
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Subscribed  Capital,  £4,233,325.  Paid-up  Capital,  £846,665. 

Reserve  Fund,  £500,000. 

Director 8 
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Manager.  Sub-Manager.  Secretary. 

PHILIP   H.    WADE.  FRANCIS   GOLDSMITH.  CHARLES   H.   GOUGH. 

Auditors. 
FRANCIS  W.  PIXLEY  (Jackson,  Pixley  and  Co.).  Sir  ALBERT     WYON,  K.B.E.  (Price,  Waterhousc  and  Co.). 

Bankers. 
BANK   OF    ENGLAND,  NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  ENGLAND,  LIMITED. 


ONE  HUNDRED  &  TWENTY-SECOND  REPORT 


Submitted  to  the  Shareholders  at  the  Ordinary  Annual  General  Meeting'  on  Friday,  the 
20th  January,  1922,  at  Cannon  Street  Hotel, 

Two  ShiUin<,^3  per  Share,  less  Income  Tax,  making  Sixteen  per 
cent,  for  the  year,  carrying  forward  £137,760  5s.  lOd.  to  next 
account. 

The  Directors  retiring  by  rotation  on  this  occasion,  in  accord- 
ance with  the  Articles  of  Association,  are  Mr.  Walteb  J.  Heriot 
and  Col.  the  Hon.  Sihnev  Peel,  D.S  0.,  M.P.,  who,  being  eligible, 
offer  themselves  for  re-election. 

The  retiring  Auditors,  Mr.  Francis  W.  Pixley  and  Sir 
Alheht  Wyon,  K.B.E.,  offer  themselves  to  the  Shareholders 
for  re-appointment. 

In  accordance  with  the  intimation  given  to  the  Shareholders 


The  Directors  have  to  report  that,  after  making  provision  for 
bad  and  doubtful  debts,  the  Gross  Profits  for  the  year  ending 
31st  December  last,  as  shown  by  the  annexed  statements, 
amount  to  £758,960  14s.  4d.  which,  with  the  balance  of 
£77,281  17s.  3d.  brought  forward  from  the.previous  account, 
gives  a  total  of  £836,242  lis.  7d. 

After  providing  for  all  charges,  reserving  £547,242  13s.  ifd. 
for  Rebate  of  Interest  on  Bills  not  matured,  and  placing  £10,000 
to  Pension  Fund,  there  remains  the  sum  of  £232,686  15s.  4d. 
The  Interim  Dividend,  for  the  halt-year  to  30th  June  last,  of  Six 
Shillings  per  Share,  less  Income  Tax,  absorbed  £35,559  18s.  7d., 
leaving  £197,026  16s.  9d.  for  appropriation 


Of  this  balance  it  is  proposed  to  apply  £47,413  4s.  9d.  to  in  July  last,  the  Directors  will  submit  to  an  Extraordinary 
the  payment  of  a  Final  Dividend  of  Eight  Shillings  per  Share,  less  |  General  Meeting  of  the  Company  a  scheme  for  the  reduction  of 
Income  Tax,  and  £11,853  6s.  2d.  to  the  payment  of  a  Bonus  of  \  the  uncalled  capital  by  £15  on  each  existing  share. 

The  DivideQii  aud  Bouua  wlU  bu  payable  on  and  after  the  2Ut  January  iastont. 

Dr.      profit  and  LOSS  ACCOUNT  for  the  Tear  ending  31st  December,  1921.      Cr. 


To  Current   Expenses,    including   Directors' 

and  Auditors'    Remuneration,   Salaries, 

Bonus  to  Staff,  and  all  other  charges  ... 
Rebate  of  Interest  on  Bills  not  due,  carried 

to  New  Account    ... 

Pension  Fund  

Interim    Dividend,   of   Six 

Shillings  per  Share,  less 

Income  Tax      £35,559  18    7 

Final  Dividend,   of   Eight 

Shillings  per  Share,  less 

Income  Tax    ... 
Bonus  of  Two  Shillings  per 

Share,  less  Income  Tax 
Balance  carried  forward  to 

next  account    ... 


By  Balance  brought  forward  from  31st  Decem- 
ber, 1920     

Gross  Profits  for  the  Year     ...         


£        .■!.   d. 

77,281  17     3 

758,980  14    4 


547,212  13  10 
10,000    0    0 


47,413 
11,853 


4    9 
6    2 


137,760    5  10 


232,583  15    4 
£836,242  11     7 


£833.242  11    7 


Dr. 


To  Subscribed  Capital — 


BALANCE    SHEET,    31st    December,    1921. 


Cr. 


£4,233,326 

viz.  169,333  Shares  of  £25  each. 

Capital  paid  up,  viz.    £5  per  Share 
Reserve  Fund 

Pension  Fund         ...         ...         

Deposits  and  Sundry  Balances    ... 

Bills  Re-discounted  

Rebate         

Amount    at   Credit  of    Profit   and   Loss 
Account — 
Dividend  and  Bonus     £59,266  10  11 
Balance      137,760    5  10 


846,665    0    0 

500,000     0     0 

37,986  11  10 

22,374,039  19    6 

14,703,190     1     3 

5?7,242  13  10 


By  Cash  at  Bankers  ... 
Investments- 
British    Government 
and   Trustee  Securi- 
ties   

Other  Securities,  in- 
cluding short  -  dated 
Colonial  Bonds 


£1,858,107     1     4 


32,609  19    6 


Loans  

Bills  Discounted,  &c.  

Interest  receivable  and  Sundry  Balances 
Freehold  Premises 


£        s. 
530,082  10 


1,890,717  0 

2,223,456  12 

34,125.924  17 

335,970  2 

100,000  0 


197,026  16    9 
£39,206,151    3    2 


0.  H.  OODGH.  Secretory. 


£39,206,151    3    2 


On  behalf  of  the  Board,  .S.  F.  MBNDL,  Ohalnnan. 

S.   PBBL,  Director. 

Wo  report  that  wo  have  obtained  all  the  Intornntlou  and  ejplnnatlona  which  we  have  required.  We  have  oitamlned  the  Securities  rcpreeentlog  InTeatmenis 
of  the  Oompany.  those  held  against  Loans,  and  all  Bills  disoounle,!  lu  hand  We  have  also  proved  the  Oa^h  Balances  and  reriSed  the  Sscuritiee  and  Bills  in  the 
hands  of  tJepoaltors.  In  our  opinion  the  Balance  Sheet  Is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  8t8t«  of  the  Oompany'i  affairs 
according  to  the  beat  of  our  information  and  the  explanations  given  to  us,  and  as  shown  by  the  Books  of  the  Oomoany,  e^wpt  that  it  do*s  not  aiat<*  the  amouiii 
01  Investments  and  Bills  plaoe.1  as  wcurity  agalBBt  Deposits.  FR/lNOlS    W.    PIXLET,  F.O.A.,  1   .      ■, 

35  OombUl,  6th  January,  1922.  ALBERT    WYON,   F.0..\.,  }  ^uuiior.. 


■int«l  by   SPOTTISWOODE.    BALL.^NTYNE  i  CO.  LTD..  at  1  New  Street  Square,  E.G.  4,  and  Fnblishod  by  the  Proprietors  of 
"The  Statist"  at  their  Offices,  61   Cannon  Street,  E.C.I,  iu   the  City  of  London,   EnglnDi.—January  21,  1$22, 
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THIRD  CENTURY   OF  ACTIVE  BUSINESS. 

Bnacko  t^i  Auxin  tkroat>><>t  tkc  Wcrld.    Applications  for  At'ocics  <S' 
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PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£2,S00,000 
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For  the  year  ending  December  31st,  1920, 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed  ....       £i 9,000,000 

Claims  Paid  Exceed     ...      £32,000,000 
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VIII.  Railway    and    Tramway 

Trafiio  Kecoipt^         ...     i: 

COMMERCUL— 

The    leather    Trade     ra 
1921.— II 1 

S.  AND  CENTRAL  AMERICA- 


MEETINGS   OF    PUBLIC  COMPANIES 


FIXANRIAL  NOTES—  PAOB 

Mr.  .M(.ti;ss\ OS  sr.VHn.rrv    119 
Sir   w.  i)0'«jiif,s  on  Pros- 

I'Ecra  von  1923    ... 
Billion  .vnd  spkcib  Uovb- 

MKNT.S  

Olhrkncv  RKKORM 

RllODralAN  HISERAI.  OtJTPin! 

Polish  Finance      

Wool  sale.s 

Thb  Fla.\  Tuadk 

AMERICAN  TOP  CS— 

international  I'IN.VHOB   ... 
U.S.  Foreign  Tr,u)e 

RUBBER  TOPICS- 
F.SCOT 

Gariso  (Malacca) 

Reubia         

Tanokah       

Djasinga  Rubber  and  Peo- 
DUCE  


INDUSTRIAL  COMPANIES— 

Lister  and  Co.,  Ltd. 
houlder  line,  ltd. 

Maple  &  Co..  Ltd 

JjoTvs  Boot  Co.,  Ltd. 

E.  W.  Tarry  &  Co..  Ltd.  ... 

IMI'KEIAL  TOBACCO  DIYIDBND 

NEW  ISSUES- 
LOCAL  Lo,vN.s  Stock 
Five  Per  Cent.  Treasury 

bonds       

NEW  SOLTH  Wales  govern- 
ment   

Sodth  Essex  Watkkworks 
Clan  Line  steamers,  Ltd. 
African    Sie.imship      Com- 
pany   

Stoll     Pictdrb     THBAIRE 

(livekpool^  

I'F.N'DiNo  Issues         

IIKSIXTS,   &C 

...  132,  133-152 


Friday,  January  27,  1922. 

,-CuiuiENT  Rate—,  ^Previous  Rate— ^ 
%  FiXBD  %  Fixed 

BANK  OF  ENGLAND  RATE    ...     5    (Nov.  3,  '21)  SJ    (July  21,  '21) 

DEPOSIT  RATES: 

Banks  A  Discnt.  Ho.  (Call)     3    (Nov.  3,  '21)  3Jt  (July  21,  1) 
Discount  Houses  (Notice)...     3J  (Nov.  3,  '21)  3July  21,  '21'2) 
The  special  rate  o(  H%  allowed  by  the  Bank  o(  England  on  foreign  money 
has  been  abolished.  . 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  lor 

LOANS : 

Day-to-day     ...      3.^-3%        Seven-day  market       ...     3*% 

DISCOUNT  RATES : 

60  Days  3  Mos.  4  Moa.  6  Mos.      19  Mos. 

%              %  %  %  % 

Bank  Bills         ...         3ft  ^3A-J  Sr'.-f  3^-;?       — 

Trade  Bills       ...        —          4J-S  S-SJ  5-SJ  — 


THE  PROPOSED  GERMAN  FORCED 
LOAN. 

The  taxation  progi-amme  outlined  by  the  German 
Chancellor  in  the  Keichstag  last  night  promises,  if  it 
can  be  carried  into  effect,  to  provide  a  much-needed 
reform  in  German  Jinance  and  cuiTency,  since  it  will 
obviate  the  necessity  for  the  disastrous  poUcy  of  print- 
ing paper  money  in  order  to  pay  Reparations.  The 
proposal  announced  by  Dr.  Wirth,  decided  on  after 
prolonged  negotiation  between  the  various  political 
parties,  is  in  the  natm-e  of  a  compromise  between  the 
views  of  the  Majority  Socialists  on  the  one  hand,  who 
had  advocated  a  tax  on  property  instead  of  on  paper 
incomes,  and  of  the  Geiman  People's  Party  on  the 
other,  who  represent  the  views  of  the  property-owmng 
classes.  Those  at  present  paying  taxes  on  property 
are  to  be  compelled  to  lend  to  the  State  the  equivalent 


104 


THE     STATIST. 


[January  2S,   1922. 


of  1,000,000,000  gold  marks.  The  complete,  details 
of  the  sclieme  were  not  furnished  by  the  C^hancellor  in 
Ws  speech,  but  it  is  understood  that  the  loan  is  to 
l)ear  no  interest  for  a  period  of  three  yeai's,  after  which 
a  low  rate  of  interest  is  to  be  allowed.  The  German 
People's  Party  wei-e  at  first  violently  hostile  to  the 
proposal,  and  only  assented  on  the  tonsideration  that 
tliis  compulsory  loan  would  relieve  them  of  the  neces- 
sity for  paying  another  instalment  of  tiie  emergency 
levy  on  capital  this  year.  They  wisely  attach  the  con- 
dition to  their  support  of  the  measure  that  the  proceeds 
of  the  forced  loan  are  to  be  earmarked  for  lieparations 
payment,  and  cannot  be  used  in  bolstering  up  unpro- 
ductive expenditure  or  supplying  the  deficit  in  unprofit- 
able Government  undertakings.  This  party  is 
naturally  strongly  opposed  to  the  condition  that  no  _ 
interest  "is  to  be  paid  for  thiree  years,  and  they  may  ■ 
press  for  some  interest  allowance  in  order  to  give  the 
loan  a  negotiable  value  and  enable  it  to  sen-e  as  security 
for  advances  by  banks. 

Considering  the  wide  opposition  between  the 
diSerent  German  parties  on  all  questions  of  State  taxa- 
tion, it  is  certainly  remarkable  that  this  proposal  for  a 
forced  loan  should  have  been  agreed  upon.  The  sugges- 
tion is,  of  course,  not  a  new  one.  It  was  first  made 
some  months  ago,  when  the  deleterious  effect  of  the 
Eeparalions  payments  on  Gennany's  finances  and  or 
the  value  of  the  mark  was  becoming  clear.  It  waf 
probably  put  aside  at  the  time,  pending  the  result  o' 
the  negotiations  for  a  foreign  loan,  and,  subsequently 
for  a  moratorium  on  the  Reparations  payments.  A> 
regards  these  the  Chancellor's  speech  gave  the  definite 
information  that  a  request  was  made  by  the  Gennai; 
Goveriunent  to  the  Bank  of  England  for  a  loan  of 
about  500  million  gold  marks,  and  was  refused  on  the 
ground  that  such  a  loan  could  not  be  granted  in  keep- 
ing with  the  conditioning  terms  of  the  Eeparations 
obligations.  Dr.  Wirth  described  this  refusal  as  an 
acknowledgment  of  the  fact  that  the  Eeparations 
burden  had  destroyed  Gei-man  credit.  It  now  seems 
(hat  strenuous  efforts  to  arrive  at  the  present  agree- 
ment were  made  when  it  l>ecame  evident  that  these 
negotiations  for  a  loan  abroad  and  for  a  moratorium 
could  not  be  successful. 

If  tlie  1,000  million  gold  marks  proposed  under 
the  forced  loan  scheme  is  gathered  in,  the  payment 
of  this  year's  Eeparations,  fixed  at  750  million  gold 
marks,  would  obviously  present  no  difficulty.  As, 
liowever,  though  the  Eeparations  payments  have  un- 
doubtedly been  the  chief  cause  of  the  disorganised 
-state  of  Germany's  national  finances  as  well  as  of 
the  collapse  of  the  mark,  Budget  equilibrium  was  far 
from  attainment  independently  of  these  external  obli- 
gations, something  more  than  temporary  provision  for 
the  Eeparations  burden  will  have  to  be  done  before 
the  country's  finances  are  in   a    sound   pnsitif)n,   and 


before  the  fall  in  the  value  of  the  mark  can  be  said 
to  be  definitely  arrested.  It  is  necessary  that  ex- 
penditure for  internal  needs  should  be  completely  met 
out  of  taxation,  or,  if  this  is  not  immediately  possible, 
that  the  deficit  should  be  covered  by  a  long-term  loan 
Even  if  the  Government  secui'e  that  the  Reparation- 
payments  will  no  longer  affect  directly  the  position 
in  this  ri'spect,  the  value  of  the  mark  will  continue 
to  fall,  though,  perhaps,  at  a  much  slower  rate  than 
was  the  case  some  months  back,  if  the  indefensibli- 
and  unjust  expedient  of  printing  new  paper  notes  in 
payment  of  internal  obligations  is  still  resorted  to 
Touching  this  question,  the  Chancellor  aimounced 
some  welcome  reforms  in  the  direction  of  increasing 
taxation,  which  had  also  been  agi'eed  upon  by  the 
political  parties.  Tlie  chief  of  these  are  an  increase 
of  200  per  cent,  in  the  property  tax,  increases  in 
various  indirect  taxes,  and  also  a  widening  of  tlit- 
scope  and  an  increase  in  the  rate  of  the  sales  tax. 
No  scheme  was  put  forward  for  reducing  expenditure 
or  for  putting  the  State  enterprises,  such  as  j;he  rail- 
way and  postal  services,  on  a  paying  basis,  though 
the  urgently  needed  reform  in  these  directions  is 
possible  if  an  agreement  similar  to  that  described 
above  is  reached  between  the  rival  interested  parties. 
A.S  the  amount  proposed  under  the  loan  scheme  would 
leave  a  balance  of  250  million  gold  marks  after  meet- 
ing this  year's^eparations  requirements,  it  is  possible 
that  the  People's  Party  may  consent  to  a  proportion 
of  the  loan  proceeds  being  used  to  satisfy  internal 
needs. 

As  i-egards  the  less  immediate  futiu'e,  the  Chancel- 
lor professed  the  German  Government's  intention  of 
carrying  out  an  energetic  scheme  for  the  restoration 
of  the  devastated  regions  of  France  during  the  next 
few  years.  He  disclaimed  any  intention  of  looking 
on  the  Genoa  Conference,  pi'ovisionally  fixed  fo)- 
March  8,  as  an  opportunity  for  securing  evasion  of 
German  obligations,  though  he  made  it  evident  that 
Germany  looks  hopefully  to  Genoa,  where  the  German 
representative  will  doubtless  raise  the  question  of 
Reparat  ions  in  its  relation  to  world  economic  recovery 
in  general. 

As  was  anticipated,  the  Money  market  was  con- 
siderably d'Sturbed  during  the  week  by  the  rush  for 
new  capital  issue,  and,  on  Monday,  by  the  transfer- 
ence to  the  Exchequer  of  the  proceeds  of  Treasury 
Bond  sales.  On  that  day  there  was  a  pronounced 
pressm-e  for  accommodation,  and  a  small  amount  had 
to  be  borrowed  from  the  Bank.  Day-to-day  money  was 
quoted  from  4  per  cent,  down  to  3  per  cent,  on  Mon- 
day, but  on  other  daj's  3-1  to  3  per  cent,  was  the  range 
of  quotations.  ^Yeekly  fixtui'es  were  in  request  at  3i 
per  cent.  After  Monday  normal  conditions  were  re- 
stored, but  the  possibilitv  of  any  pronoiuiced  ease  was 
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West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  .adjolnlne:  the  Royal  Colonial  Institute). 

New  York  Agency  :  6S  WALL  STRKET.      Rett,  rdam  Branch:  15  COOLSINGEL.     Amsterdam  Branch:  69  ROKIN. 
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Over  400  Branches,  Sub-Branches  and  Agencies  In  South  and  East  Alrlca. 

BANKING   BUS  NESS  OF   EVERY    DESCRIPTION    trausacted  a(  all     LLTTtRS  CF  CREDIT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  m  all  parts  ol 


id  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  nsual  terms,  and  DEPOSITS 

RECEIVED  for  Uxed  periods   at  rates  which  may  be  ascartaiued  on 

application. 
SAVJ\GS    BANK   ACCOUNTS  opened  on  terms,  partlculara  o(  which 

mav  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  T  ELEGRAPHIC  REVITTANCES  made. 

Thi  IHI'err-  of  Ihr   Hnft  arr  l.oi.n.f  f.if   M  M,rlo-r  Ihi  lr.T.i.»if iVin«  of  il'  r 


tilt 


rid. 


PURCHASE  AND  SALE  ol  Stocks  and  Shares  effected. 
DIVIDENDS,  ANNUITIES,  Ac.  received  and  COUPONS  COLLECTEa 
STRONG  ROOMS  provided  lor  the  sale  custody  ol  Securities  and  Valu- 
ables of  Customers. 
ASSAY  DEPARTMENT.— Gold,  4c.,  and  alLMineral  Ores  assayed  and 
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fulfil  mit.  by    the    ivpiiynient    <>f    the    (lovt'rnnKMit  < 
iKirrowiii;;  from  tlio  Bntik,   lu-avy  t;vx  collections,  and 
small  maturities  of  Tivasury  bills.     Imlced,  the  com- 
parative tianqulity  of  the  market  in  the  presence  <i( 
tJiese   factors  is  iiiilicative  of  what   may  he  expected 
after  the  end  of  the  current  quarter.     The  Disconni 
market   was  in  «  slate  of  great    \uuortniiity.     'I'hreo 
.•ni'iitli-''  l>ills  were  to-day  quoted  at  3  V  to  31  per  .'c.U, 
The  results  of  to-day's  tendering' 
TreunryBIU      f,,!-  Trea,«nrv  hills  show  that  applica 
Tendeit.         jj^„g   f^,,.    |,-yig    ^^^^^^^   f,.^>,„    Tuesday 

;.r\i  it  I'.l'.t  3s.  3d.  and  above  receive  in  full,  and 
lenders  lor  other  dates  at  .t99  3s.  are  allotted  to  the 
extent  of  alvout  )s6  per  cent,  and  above  in  full.     The 

i  it.-^:    1'  ,1  i....\i,,i|s  results  are  shown  K'low  :  — 
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60.000    7S,7S5 
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46.000    9S.S40 

6   11 
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46.000    66.666 

6   14 
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66.000    73.490 

6   IS 
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66.000    84.775 

6  13 
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40,000    83.976 

6   13 

2-28 

40,000    83  670 

6   10 

I '08 

66.000    96.486 

6     « 
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60.000    77,640 

6     7 

3  34 

66.000  117J0t 

6     i 

6-64 

60.000  m,740 

4  19 

484 

60.000  1J3.006 

4     8 

331 

60.000    99.976 

4     8 

7-83 

60.000    77.9.^6 

4   10 

10 

46,000    74,340 

4   15 

3-8 

46,000    78.435 

4   14 

1063 

60.000    76.145 

4  IS 

0-38 

60.000    83.640 

4     7 

16S 

60,000    73,836 

4     1 

6  36 

(000  >  omitted) 

£k.ree*gn  Averse* 
I      iut«                                         Tendorad     Rata 
%                      Date.    OferoJ      (or  % 

C   «.     d.  1921         C  )e  £    a.   d- 

8<-pU  16    4.1.000    71,076  4     0     6-3 

Sept.  33    60.000    83.985  3  19  1131 

Sept.  30    GO.OOO    83,765  4     9     2  31 

OcU      7    60,000134,390  4     S     0-81 

Oct.    14    60,000137,835  S  18     319 

Oct.    31    60.000    84,160  3  13     8  38 

Oct.    28    60,000    S3,445  3   14     6  63 

Not.    4     60,0l>0  87,403  S  16     2-8; 

Nv.  11      45.000    78,040  3    17     Ci-4S 

Nov.  18     40.000    54,365  S   17     827 

Ni'V.  26     J5,000   T8,160  3  14     215 

DfC.  a  50,000  07,6  lO  3  IJ  0-07 
Deo.  »  46,000  82,8M 
D»c.  16  <5.000  6.i,>40 
Dec.  23  60,0  0  6i,975 
Deo.  30  60.f  00  117.04m 
Jan.S2»    60.000  »4.i;5 

Jan.      13  80.000    7.'<,M5  S  IS  10-73 

Jan.     20  50,000    79.470  3  13     702 

Jan.     27  35,000    47,9l'j  3     9     0-13 


8  1-71 

3     6  S-4 1 

3     7  110<) 

S  13  6-.'.2 

3     4  11-73 


Dat«. 
1931 
April  31 
April  38 
Ma7  6 
Haj  13 
M*7  30 
Uaj  37 
June  3 
Jone  10 
June  17 
Jose  34 
Jolr  1 
Jal7  8 
Jal7  15 
Jal7  33 
Jul;  S9 
Aug.  6 
Aug.  13 
Aug.  19 
Aug.  S6 
Sept.  a 
Sept.    9 

The  amount  to  be  offered  for  tender  on  February  3 
IS  again  £35,000,000.  The  rate  for  "  additional  "  bills 
next  w  eek  will  probably  be  3|  per  cent. 

In  the  Foreign  Exchange  niarkt-l 

Foreign  ^^^  unwelcome  tendency  in  the  earlier 

Exchanges.       ^^,^^.^  ^j  jj^^  ^^.^^j.^  particularly  towards 

■a  lurtJier  depreciation  in  Allied  currencies,  was  latterly 
reversed,  and,  taking  the  week's  movements  as  a 
whole,  changes  were  uniformly  small.  The  French 
franc  is  slightly  worse  at  51.92*,  as  is  also  the  Belgian 
franc  at  54.20,  but  the  lira  shows  an  improvement 
from  97  to  9o|.  .The  mark  has  depreciated  from  840 
to  862.  •'  Neutral  "  rates  showed  very  little  change; 
the  movements  were  in  favour  of  a  higher  value  for 
sterhng,  except  in  the  case  of  the  Swedish  and  Spanisli 
rates,  the  latter  falhng  from  28.25  to  28.13*.  Similarly, 
in  the  dollar  i-ate  fluctuations  were  at  a  minimum, 
but  the  dollar  is  2  cents  cheaper  on  the  week  at  to-day's 
rabic  quotation   of  4.23|- 

A  small  amount  of  gold  was  pur- 
chased, by  India  again  this  \teek;  the 
bulk  of  the  supphes  were  sent  to  the  United  States.  The 
Silver  market  was  remarkably  steady,  though  con- 
siderable })usiness  was  done.  India  bought  for  prompt 
shipment,  and,  as  the  .market  was  poorly  supplied, 
while  forward  sales  were  made,  the  discount  on  for- 
ward silver  widened.  A  rumour  is  in  circulation  to 
the  effect  that  the  Government  of  India  may  re-impose 
the  import  duty  on  silver  in  the  coming  financial  year. 

|Jan.        Jan.        Jan.         Jan.        Jan.        Jan. 
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std.  .936  fine) : 

Ouh    34|d. 

Forward         ...       nld. 
Gold  (per  ou 

tat)  ...       — 


34  td. 


.l-d. 
34(1/. 


Income  and 
Expenditure. 


97/9  97/7  97/6       97/5         97/4        97/G-2rf. 

The  latest  statement  of  public 
income  and  expenditm-e  gives  the 
t'u-st  indication  of  the  heavy  tax  col- 
lections normal  to  the  final  quarter  of  the  financial 
year.  Revenue  last  week,  at  £36,040,000,  was  the 
highest  in  any  week  since  March  1921,  and  left  a  sui-- 
plus  of  £19,668,000  over  expenditure.  Ti-easury 
Bond  receipts  reached  the  large  total  of  £47.960,000. 
This  favourable  position  enabled  the  Ways  and  Means 
Advances  by  the  Bank,  which  stood  at  £21,.jOO.OOO 
on  January  l4,  to  be  altogether  repaid.  In  addition, 
the  liability  under  this   head  to   public    departments 
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was  reduced  by  £34,.")4(),(I(MJ  to  £129,744,0<J0,  while 
Treasury  bills  outstanding  are  £2, -545, 000  lower  on 
the  week,  and  the  external  debt  was  reduced  by 
£5,667,987.  The  total  floating  debt  fell  by 
£5S..585,000  to  £1,190,860,000. 

The  total  outstanding  of  currency 
^"w't^*'        notes    and    note    certificates    fell  by 
£3,551,617    to    £303,299,993    during 
the  week  to  the  25th  inst.     The  present  level  is  the 
lowest  since  October  23,  1918,  and    is    £36,634,667 
below  the  amount  outstanding  on  January  26,  1921. 
The    movements    shown    in     the 
Bank  of         latest  Bank  of  England's  return  are 
England.         ^.^^.^  gj^jj^  j,^  comparison  with  those 
in    previous    weeks.       The    note  circulation  fell   by 
£394,000  to  £122,205,000,   the  lowest  since  the  end 
of  June  1920.     This   movement,  despite   an  increase 
of  £3,108,000  in  "  other  "  deposits,  brought  about  an 
advance  of  6  points  in  the  reserve  ratio.     The  latter 
stood  at  18.2  per  cent,   on  Wednesday  last  as  com- 
pared with  14.2  per  cent,  on  the  corresponding  date 
in  1921. 

NEW  YORK. 

For  tile  lirsi  tinn'  since  (Jctober  I'JU  tiie  Xew  York 
Clearing  Banks  have  to  report  a  deficit  in  the  aggre- 
gate reserve  below  legal  requirements.  This  is  shown 
in  the  latest  statement  giving  the  average  position  last 
week.  Tlie  deficit  is  $540,000 ;  it  was  due  to  a  fall  of 
$48,520,000  to  $516,570,000  in  the  aggregate  reserve 
and  despite  a  decline  of  $3,510,000  in  reserve  re- 
quirements. The  actual  position  on  the  21st  inst., 
however,  comprised  a  surplus  resen'e  of  $39,630,000. 
Loans,  discounts,  and.  investments  fell  by  $5,450,000. 

The  combined  statement  of  the  Federal  Eoserve 
Banks  shows  another  sharp  fall  in  rediscounts  during 
the  week  ended  on  the  18th  inst.  Tlie  total  bill  hold- 
ings, at  $1,018,760,000,  are  now  the  lowest  recorded 
since  April  191 S.  Net  deposits  fell  by  $54,460,000 
to  $1,707,160,000.  The  Federal  Eeserve  note  cir- 
culation is  the  lowest  since  September  1918^.  During 
the  week  under  review  it  declined  by  $64,120,000  to 
$2,229,680,000.  The  gold  reserves  rose  slightly,  and 
the  reserve  ratio  advanced  from  74.6  per  cent,  to 
76  per  cent.  The  reserve  ratio  of  the  New^  Yorl5 
Reserve  Bank  rose  dm-ing  the  week  from  83.1  per  cent, 
to  87.6  per  cent. 

Call  money  in  New  York  ranged  from  4  to  41  per 
cent,  during'  the  week  except  on  ]Monday  and  yester- 
•  day.  when  the  range  of  quotations  was  5  to  5*  per 
cent.  The  Secretary  to  the  Treasury  announced  on 
Thursday  an  issue"  of  $400  million  4f  per  cent. 
Three-Year  Treasiuy  Notes  at  par. 

The  amendment  to  the  Allies*  Debt  Eefundmg 
Bill  directing  the  minimum  rate  of  interest  to  be 
41  per  cent,  received  yesterdnv  th.-.  nm.rr,vnl  of  the 
Senate. 
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Tiiii  rapid  over-subscription  of  tlie  ±30,000,000 
Local  Loans  issue  at  57  at  the  beginning  of  tlie  week 
caused  a  feeling  in  some  quarters  that  the  "  bullish  " 
ncntiment  had  been  overdone;  but  the  upward  move- 
ment continued  during  the  week.  Five  per  Cent.  ^Yar 
Loan  showed  fractionally  lower  on  the  week  at  93  ij 
(mean  two  o'clock  quotation  to-day  Friday).  Consols, 
iit  52J,  also  concluded  below  opening  levels.  Convft- 
sion  Loan,  at  70,  Funding  Loan,  at  79f ,  Victory  Bonds 
(small.i),  at  84^,  and  Local  Loans  stock,  at  58^,  were 
all  higher  on  the  week.  Treasury  Bonds,  Series  "  A," 
at  100{,  and  Five  per  Cent.  National  War  bonds,  1929, 
at  1004,  closed  without  net  alteration.  The  upward 
movement  in  County  and  Corporation  issues  continued 
without  check.  Colonial  Government  issues  moved 
up  in  sympathy  with  the  general  trend.  India  stocks 
relapsed  sharply  on  the  perturbing  news  from  thai 
quarter  during  recent  week.  Stock  Exchange  opinion 
of  India's  credit  has  not  diminished  in  the  slightest, 
but  vague  distrust  from  outside  sources  has  constituted 
a  strong  depressing  factor. 

Foreign  Government  Bonds  eased  away  generally, 
and,  apart  from  a  rally  in  French  issues,  closed  lower 
on  the  whole.  Some  BraziUan  and  Mexican  issues 
eventually  improved.  Norway  Sixes  exhibited  no 
alteration  on  the  week. 

The  market  in  Home  Eailway  stocks,  after  a 
period  of  unusual  buoyancy,,  reacted  during  the  week 
on  the  impending  dividend  announcements.  The  first 
to  hand  is  that  of  the  Lancashire  and  Yorkshire, 
which  pays  3  per  cent,  on  the  Consolidated  Ordinary, 
making,  with  the  li  per  cent,  paid  in  August,  4^  per 
cent,  for  the  year,  or  the  same  .as  for  the  last  eight 
years.  The  Great  Noiihern  pays  the  full  dividend 
on  the  Preferred  Ordinary  stock  and  2i  per  cent,  on 
the  Deferred  and  "A  "  stocks,  the  Deferred  distribu- 
tion being  only  ^  per  cent,  below  that  of  1920.  Divi- 
dend payments  absorbed  £80,000  from  "  compensa- 
tion being  only  i  per  cent,  below  that  of  1920.  Divi- 
dend payments  absorbed  £80,000  from  "  compensa- 
Southern  and  Western  Eailway  (of  Ireland)  Ordinary 
stock  will  receive  a  dividend  of  4i  per  cent,  for  the 
half-year,  making,  with  the  interim  dividend,  4  per 
cent,  for  1921. 

The  Foreign  Eailway  section  displayed  a  some- 
what improved  tone,  but  the  volume  of  business  failed 
to  improve.  Mexican  EaHways  wore  better.  San 
Paulo  showed  no  net  alteration  on  the  week. 

Except  that  tlie  higher-class  Debentures  tended  to 
move  up  in  sympathy  with  gilt -edge  values,  little  sign 
of  improvem,t'nt  was  discernible  in  the  Industrial- 
share  markets.  Textile  and  Shipping  securities  closed 
without  any  alterations  of  importance.  A  slight 
irregularity  prevailed  among  Iron  and  Steel  issues, 
Metropolitan-Vickers  being  a  buoyant  counter  on  the 
South  African  contract  secured  by  the  Company. 
Support  was  again  forthcoming  for  Brewery  issues. 
and  Tobacco  shares  continued  to  display  a  strong 
tendency.  Among  Bank  shares  the  Indian  varieties 
reacted  on  the  political  news  from  that  quarter. 
Insurance  issues  remained  quietly  firm.  Sun  Lifes 
rallied  sharply  on  the  dividend  announcement.  City 
Equitable,  on  the  other  hand,  continued  to  weaken, 
the  continued  silence  of  the  management  in  face  of 
the  grave  rumours  recently  current  being  construed 
as  a  "  bear  "  point. 

The  speculative  attractions  of  the  Gilt-edge  depart- 
ments have  deprived  the  Oil-sliare  market  of  all  but 
a  modicum  of  business.  The  volume  of  transactions 
has  dwindled  substantially  in  recent  weeks.  During 
the  last  seven  days  the  most  important  event  was  the 
heavy  over-subscription  of  the  Anglo-Persian  Pre- 
ference and  Ordinary  issues.  Price  movements  among 
the  leaders,  though  downward,  were  not  of  great  im- 
portance. 
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MEXICO  MINES  OF  EL  ORO. 

Issued  Capital,  £210,000. 
DuRiN'G  the  year  which  closed  on  -June  30,  1921,  the 
operations  of  tliis  Company  were  not  so  successful 
as  in  the  previous  year.  Owing  to  an  abnormally  dry 
season,  causing  a  shortage  of  electric  power,  work 
was  hindered  for  five  months  of  the  year.  There  was 
a  smaller  tonnage  treated  and  a  small  rise  in  costs, 
those  for  1919-20  having  been  $9.63  and  those  for 
1920-21  $10.20  per  ton.  These  figures  include  taxes. 
The  value  of  the  bullion  sold  shows  a  drop  of  about 
7s.  per  ton  from  the  figures  of  the  previous  year,  and 
the  total  revenue  from  bullion  declined  from  £533,809 
to  £455,999.  In  consequence  of  this  falling-off  the 
dividend  was  reduced  from  ninety  per  cent,  to  sixty 
per  cent.  The  financial  and  technical  results  may  be 
compared  with  those  of  the  two  previous  years  by 
studying  the  figures  shown  in  the  tables  below : — 


1921 

-Year  to  June  30- 
1920 

1919 

£ 

£ 

£ 

Total  reveuiu- 

...    459,773 

513,633 

509,501 

Total  cxpcases. 

...    320,749 
...    139,024 

301,425 

274,053 

Profit 

242,207 

235,448 

Brought  forward 

...    194,268 
...    333,292 

186,088 
428,895 

179,465 

Total 

414,913 

Allocations — 

Deprociatioii,  &i-. 
Income  tAs        

...      22,276 

21,924 

35,577 

...      23,000 

23,703 

13.648 

Dividends'*         

...    126,000 

189,000 

189,000 

(80%) 

(90%) 

(90%) 

Carried  forward 

...       160,010 
333,292 

194,268 

186,68S 

428,895 
ue  tax. 

414,914 

^  r'ree  of  inco 

•  gs«liuUod       

...   130,105 

138,800 

130,66& 

uHioM  value  per  ton 

7UW 

76/9 

76/3 

osts  per  ton    

...       48/2 

42/5 

40/9 

I'rolit,  per  ton 

21/10 

34/4 

35/8 

Ore  reserves,  ton? 

...    311.430 

350,100 

379,200 

(told  value,  U.S.,  $     ... 

...       11.23 

10.92 

11.60 

Silver  value,  oz. 

9-83 

S.82 

8-6 

Tons 

Kcveuue 

PtBflt. 

J021 

Mi!l.-il 

S 

»• 

July 

n,''i;. 

1 '.».,.  :'■.' 

."1.331 

Aug. 

r.'.".:ii' 

ii-.^.i-:; 

;.:i,i7(; 

Sept. 

r.'.'.'"jn 

i'.ii;,r,"N 

7»,-114 

Oct 

.      13,aU|i 

i;i9,3-.'ii 

67,470 

Kov 

..      13.00(1 

183.7(10 

61,270 

Dec 

.      13,130 

180,100 

/  38,110 

In  spite  of  the  decline  in  earnings,  the  mine  is 
doing  very  well.  But  the  tonnage  in  reserve  is  not 
very  strong,  and  lass  by  38,670  tons  from  what  it 
was  at  the  end  of  the  previous  twelve  months.  The 
average  value  put  on  the  ore  reserves  is  estimated  to 
be  30  cents  in  gold  and  1  oz.  in  silver  liigher  than 
in  the  previous  year.  To  shareholdei-s  the  jirobable 
life  of  the  mine  will  be  the  matter  of  greatest  interest, 
and  on  this  subject  the  directors'  report  does  not  give 
any  clear  indications.  According  to  tlie  .section  of 
the  mine,  the  deepest  workings  are  on  the  eleventh 
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It'vel  »l  l,Ci(>!l  fet't  from  siirfiicu..  altliough  the  north 
shaft  lias  hffii  sunk  to  'J.'.KMt  fi'i>t;  with  a  crciss-iiit 
|>iit  «mi  ut  the  sixtwiitli  level  t<j  the  knJe.  lloio  the 
(ie\elo|iiiu'nt9  ore  i-e()orted  to  be  unfavourable,  and  it 
looks  ;is  if  the  mine  was  experiencing  the  same  im- 
(>i,'\i  M^linieiit  ju  depth  as  was  met  with  in  the  neigh- 
!•  ■..'  I  _  mine,  the  El  Oio  Mining,  the  affairs  of  which 
U(  I. MeWed  last  month.  If  the  values  do  not  extend 
bekiw  the  present  doefiesl  workings  the  future  of  the 
pro|)erty  depends  on  the  ground  opened  and  possible 
fmiher  discoveries  in  the  higher  levels,  and  it  makes 
a  lontf  life  improbable.  It  is  evident,  however,  that 
tile  hope  of  finding  values  again  in  depth  has  not 
been  abandoned,  as  a  main  cross-cut  is'  being  put  out 
to  cut  the  l<xie  at  a  depth  of  'i.iKHI  feet— that  is.  at 
li'.e  iwejity-third  level. 

During  the  current  year,  in  October  last,  there  was 
!(  serious  accident  in  the  north  shaft  below  the  eleventh 
level.  Tliis  accident  will  not  materially  affect  mining 
operations,  but  will  delay  development  in  depth,  "to 
the  rapid  prosecution  of  which  the  board  attach  the 
greatest  importance."  It  is  anticipated  that  work  in 
rhe  lower  levels  will  be  interrupted  for  a  period  of 
at  least  three  months." 

Ill  the  Mexico  mine  some  good  finds  were  made 
in  the  fills  of  the  old  stopes,  but  in  the  lower  levels 
no  ore  bodies  of  importance  were  opened  up  by  new 
development  during  the  year.  In  the  Nolan  section 
the  most  important  ore  body  discovered  was  on  the 
eleventh  level,  at  the  south  end  of  the  property,  and 
some  very  high  values  were  met  with.  The  great 
bulk  of  the  tonnage  in  reserve  is  in  tlie  Mexico 
section,  which  contains  302,900  tons,  while  the  Nolan 
section  contains  7,420  tons  only.  Dump  ore  esti- 
mated at  1,110  tons  brings  the  "total  up  to  311,430 
tons,  as  shown  in  the  table  above.  The  weak  spot 
in  this  Company's  affairs  appears  to  be  the  life  of  the 
mine.  The  grade  of  ore  mined  gives  excellent  profits. 
The  question  is,  How  long  will  it  last?  Tliis  impor- 
tant point  may  have  been  discussed  at  the  general 
meeting  held  in  Paris  on  Januaiy  21,  and  share- 
holders who  were  not  present  would  do  well  to  read 
carefully  the  report  of  the  proceedings. 

The  financial  position  is  satisfactory.  The  liquid 
assets  show  a  surplus  of  about  £30,000,  without 
counting  stores  in  hand,  valued  at  £77,937,  or  the 
value  of  a  timber  property,  on  which  the  expenditure 
to  date  has  been  £130,757. 

The  result  of  the  operations  for  the  first  six  months 
of  the  current  year — July  to  December — are  tabulated 
above.  Compared  with  the  previous  six  months  there 
is  a  falling  off  of  profit  to  the  amount  of  $60,736. 
For  the  current  year  already  three  dividends,  each 
of  2s.  6d.,  tax  free,  have  been  declared,  the  latest 
having  been  paid  on  Januan-  26.  The  shares  of  the 
Company  are  now  quoted  at  68s.  per  share,  affording 
a  \aeld,  on  the  assumption  of  another  dividend  of 
2s.  6d.,  making  10s.  for  the  year,  of  14.7  per  cent., 
free  of  t-ax,  or  over  twenty  per  cent,  subject  to  tax. 


PREMIER  (TRANSVAAL)  DIAMOND 
MINING  COMPANY. 

Issued  Capital — 
160.000  Preference  shares  of  5s.  each       ...    £40.000 
320.000  Deferred  shares  of  2s.  6d.  each  ...      40,000 


The  year  1921  was  a  bad  year  for  the  diamond  mines, 
a>  was  predicted  at  the  general  meeting  of  the  pre 
\iou3  year.  "  Everything  points  to  the  present 
financial  year  (i.e.,  1920-21")  being  a  very  lean  one  in 
pi-ofits  '■  wa.s  what  was  said  then,  and  so  indeed  it 
has  turned  out.  The  demand  for  diamonds  fell  off 
towards  the  close  of  the  financial  year  1919-20.  and 
gi'adually  got  worse,  until  the  requirements  of  the 
world  were  met  by  Bolshevik  diamonds,  and  the  out- 
put of  others  tlian  the  four  Conference  producers, 
De  Beers,  Jagersfontein,  South"  West  Africa  Cor- 
poration, and  Premier.     For  the  year  which  closed  on 


(Mober  31,  1921,  the  revenue  from  the  sale  oi 
diamonds  was  only  £130,636,  as  against  £2,098,482 
earned  in  the  jirevious  vear.  The  working  profit 
dropped  from  tl, 319,072  in  1919-20  to  £110,385  in 
1920-21,  and  that  diminished  profit  included  a  speciui 
subsidy  in  revenue  from  hiterest  on  investments  to 
the  extent  of  £28,893. 

The  Preference  dividend  of  2.')0  per  cent.,  less  divi- 
dend fax  of  seven  and  a-half  per  cent.,  was  paid, 
absorbing  £92,500,  but  no  dividend  was  declared  on 
the  Deferred  capital. 

In  the  table  below  (he  financial  results  of  last 
year's  working  ai-e  set  out  and  compared  with  those 
of  the  tln-ee  previous  years. 


Carats 
Fonnd 
851.57s 
«M,577 

83ii.:ifi.i 

411,981 


Year  to  Loaibt 
Oi-t.  Jl  Washcil 
ISilS     ...  •«.806,S5l 


Working  prolic 
SunJrv  revenue 


Total       

Trauslerrcd  to  faradiug  fund 


Goveramcnt's  share 


Company's  share  ... 
Brought  forward  ... 


ALLOCATIOSS : 
Taies 
Prcf.  dividend    ... 

DefJ.  dividend 


Cost  of 

Value  of        Value  Pnxluetlon  Working 

DlaiuoudR  p<  r  Carot  pt-r  Ixmcl  Prollt 

6                1.    rf.        ».    rf.  e  • 

1,203,901       2S     31      2     2-9  Gn7,07n 

l,9«l,2.-iO       <«     2        2     in-7  1,306.710 

2.098,183       .')l     2        3     2  C  1,349,073 

439,031)       21     4        3      li"  110,385 

^unJ^y  revenue  amounting  to  £28,893. 


1921 
£ 
.    110,383 
.      80,188 

rears  cndet 

1920 

£ 

/ 1,349,073 

30,042 

1,379,115 

1919 
£ 
1,306,710 
80,949 

1,357,1159 
100,000 

1,267,659 
726,588 

.    531,071 
27,066 

568,137 

1918 

£ 

667,075 

39,994 

.  190,543 

707,069 

190,543 
.      64,213 

1,379,115 
799,400 

379,715 
65,965 

645,070 

707,069 
400,248 

.    136,330 
.      40,965 

177,295 

306,824 
6,310 

313,134 

6.874 
!I2,500 
( l.'50%) 


72,205 

92,500 

(250%) 

440,000 

(1,100%) 


69,683 

92,600 

(260%) 


33,568 
92,600 
(350%) 


340,000      160,000 
(850%)        (400%) 


558,137      313,134 


40,000        40,000 
40,000        40,000 


With  regard  to  the  work  carried  on  during  the 
last  financial  year,  it  is  not  necessary  to  say  much. 
Economy  was  prjictised  in  every  direction.  As 
many  as  3,146  natives  were  repatriated,  and  the  ser 
vices  of  354  white  employees  were  dispensed  with. 
At  the  same  time  the  men  who  were  retrenched  were 
permitted  to  leave  theii-  families  in  the  Company's 
dwelling-houses^  free  of  charge,  and  the  usual 
domestic/- services  were  provided  gi-atuitously.  The 
reconstruction  of  the  plant  was  curtailed,  and  orders 
for  new  machinery  were  cancelled  as  far  as  possible. 
In  the  development  of  the  mine,  which  was  w-ell  ahead 
of  requirements,  very  little  new  work  was  done.  The 
quantity  of  blue  giound  available  above  the  460-foot 
level,  the  lowest  so  far  developed,  was  reported  as 
containing-  39,000,000  loaxls,  of  which  25,000.000 
loatls  are  contained  in  the  worknng  faces  above  the 
410  level.  The  average  depth  of  the  mine  is  given 
as  294  feet,  an  increase  iil  depth  of  six  feet  having 
been  made  from  the  operations   of  the  past  year. 

Naturally,  on  account  of  the  restricted  scale  of 
operations  the  working  costs  comijare  unfavourably 
with  those  of  the  previous  year,  and  there  was  a  rise 
of  8.31d.  per  load  mined  and  washed.  The  yield 
per  load  was  increased  from  0.176  carat  in  1919-20  to 
0.211  carat  in  the  year  under  review.  This  increase 
was  attiributed  not  to  an  increased  value  at  the 
bottom  of  the  mine,  but  to  the  extraction  of  a  con- 
siderable quantity  of  "blue"  from  levels  near  the 
surface,  wliich,  for  various  reasons,  had  not  been 
taken  out  before.  The  value  obtained  per  carat 
showed  a  marked  decline  from  51s.  2d.  to  21s.  4d. 

The  Company  has  an  exceedingly  strong  financial 
position,  and  a  d-emarkable  balance  sheet.  Plant 
equipment  and  stores,  which  have  cost  to  date  nearly 
two  millions  sterling,  appear  as  an  asset  of  the  vahie 
of  £12,292.  The  stores  on  hand  are  valued  at  two 
shillings,  and  the  diamonds  on  hand  at  one  shilUng. 
Cash  and  cash  assets  amount  to  £768,493,  and  sun- 
dry debtors  to  £5,543.     The  liabilities  come  together 
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to  about  £184,000,  so  tliat  tliere  are  ample  funds 
to  carry  the  Company  comfortably  through  lean  years 
when  (lopression  in  trade  makes  the  Company's 
luxury  prwJuct  to  be  in  small  demand.  The  Govoiii- 
ment  of  South  Africa,  which  takes  sixty  per  cent,  of 
the  realis(>d  profits,  suffers  most  from  the  collapse  cf 
the  diamond  markets.  In  1920  the  mine  contributed 
i£800,0()()  to  file  Government's  Exchequer,  whereas  in 
1921  the  amount  was  only  £54,000,  and,  unless  some 
sudden  change  takes  place  in  trade  conditions  it  does 
not  look  as  if  in  the  present  year  the  mine  would  con- 
tribute tlie  handsome  sums  that  it  has  paid  in  tlie 
past. 

The  Preference  shares  of  os.,  which  have  a  prior 
claim  to  a  cumulative  dividend  of  250  per  cent.,  stand 
at  £5,  at  which  price  the  yield  is  twelve  per  cent, 
after  deducting  the  seven  and  a-half  per  cent.  Union 
tax.     The  Deferred  shares  are  quoted  at  91s.  3d. 

BURMA  CORPORATION. 

The  report  of  the  proceedings  of  the  general  meeting 
held   at  Eangoon-  on  Decemljer  15   has  now  arrived, 
and  it  is  possible  to  supplement  the  information  about 
the  affairs  of  this  important   Company  given  in  our 
issue  of  November  19.       It  will  be  remembered  that 
this  Company,  originally  formed  in  London  in  1913, 
was  transferred  to  Eangoon  in  1919.     The  old  board 
had  embarked  on  a  scheme  which  would  have  given  an 
annual  production  of  60,000  tons  of  refined  lead  and 
6,000,000  ounces  of  silver,  a  scheme  which,  for  finan- 
cial reasons,  has  been  cut  down  to  a  proposed  produc- 
tion of  45,000  tons  of  lead  and  4i  million  ounces  of 
silver._     This  output  has  not  yet  been  reached,  and  it 
is  estimated  that  it  will  take  two  years  before  these 
figures  are   realised.        In    1920   the  production   was 
23,821   tons  of  lead  and  2,869,727  ounces  of  silver. 
The  Chairman  drew  attention  to  the  difificulty  that  the 
Corporation  had  with  labour,  which  is  largely  Chinese 
and  migratory.     That  is,  for  a  good  part  of  the  year 
labour  leaves  the  mines  to  attend  to  agricultural  pur- 
suits.      To  meet  this   difficulty  every    endeavour    is 
being  made  to  create  a  permanent  settlement  on  the 
Company's    property.       Another     difficulty     is    the 
climate.     In  the  rainy   season  work    is  much  ham- 
pered by   the   heavy  rains,    and  it  is  proposed  to  go 
slow  during  the  wet  months,  April  to  November,  ajid 
concentrate  on  the  fine  months,  November  to  April. 
This  policy   will,    of  course,    give    inequality   in    the 
production,   but  is  considered    the    best    method    of 
defeating  the  unfavourable  climatic  conditions. 

Information  is  given  about  the  production  of  1921, 
which  is  expected  to  show  an  increase  of  thirty  per 
cent,  over  the  figures  of  1920,  which  were  also  thirty 
per  cent,  over  those  of  1919.  Up  to  November  30, 
1921,  the  production  of  lead  was  30,651  tons,  and  of 
silver  3,235,682  oz.  Although  the  prices  of  metals 
were  lowei-,  the  Corporation  benefited  from  the  ex-^ 
change,  and  the  profits  earned  for  the  whole  year 
are  expected  to  be  larger  than  those  of  the  previous 
year,  in  spite  of  the  reduction  in  metal  values. 

Ihe  financial  position  has  also  improved.  At  the 
close  of  hist  year's  accounts— December  1920 — the 
surplus  of  liquiil  assets  was  fifty  lacs  of  rupees  (one 
lac  equals  100,000  rupees),  whereas  at  the  date  of  the 
meeting  the  surplus  had  risen  to  about  seventy-one  lacs. 
Altogether,  the  report  was  favourable  and 
encouraging. 
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I.— BANK   RETURNS,    ETC.        ~ 
BANK  OF  ENGLAND.— Accounts,  January  25,  1922. 


Noteelssned    £145,071.160 


Issue  Department. 


QoTemment  Debt  tll.OlB.lM 

Other  Secarltlea  7,434,9(J0 

Gold  Golo  and  BtiUlon  126,821.]60 


Proprietors'  Capital    £14.553.000 

Best  3.4I7./28 

Pohllc  Depoalu  14,5'j.C64 

Other  Deposits    120,9. 8.H62 

Beien-daj  and  other  BlUa  14,117 


ei45,071.J60  ei46.071.160 

Banking  Department. 

QoTemmeDt  Securltlea       ...  e4S.078£&8 

Otiier  Secoritlea  83.6«7,488 

Notes    22.865.320 

Gold  and  Silver  Coin 1.825.967 


8153,437,461 


fil63.437.45l 


Comparison  witb  frevlous  Four  Weeks  [(Mi.uuo'a  o'nittedj. 


Ooln 
Olrcn-       and      ^Deposits -.%     ^ecarltlea^       Re- 
lation   Bullion  Pobllo    Other    Govt.     Other    serve 


122.2 
12?,6 
123,8 
125.7 
128.6 


128.4 
128.4 
128,4 
128.4 
128.4 


14,5 
19.6 
15,8 
17,1 
18.0 


120,9 
117.8 
129.8 
174.9 
106.6 


45,1 
47.1 
55.0 
68.7 
36,9 


83,7 
83.9 
85.1 
120.0 
83.1 


24.7 
24,3 
23.3 
21.2 
20.4 


Ratio 

Reeerre  Bank  Tires 
to  Ua-  Rate  lluntfas' 
bllitl^  • 
% 


% 
18-2 
17-6 
16-9 
110 
16-8 


Bills 


Data 

Jan  26,'22 
Jan  18,'22 
Jm  11,22 
Jn.  4,22 
Dec.  28. '21 

Jly.22.-14         29.3      40.2       13.7      42.2       11.0      33.6      29.3      62-40      3  2A 

•  July  30.  1914  +  to  4%;  July  31.  8%  :   Aug.  1,  10%  ;   Aug.  6.  6%  ;    Ang.  8.  6%: 
July  13.  1918.  6%  :    Jaa.  18.  1917.  5J%  ;    Apr.  6,  5%  ;    Nov.  8.  1919.  6%  :   Apr.  16, 

1920.7%  ;  1921— April  28.  Bi%  ;  Ja""  23,  6%  ;  July  21,  5J%J^  Nov.  3.  6%- 

Comparison  of  Bank  Returns,  Exchanges    Prices,  &o. 


3t* 
3^ 
3i 
3> 
3i 


Bank  of  EnKlano  (la  £'3  sterling,  Jan.  25 
On.000'9  omitted) :  1922 

Circulation        £122.2 

Public  Depo3lta   14,5 

Other  Deposits    120.9 

Qovemment  Securities  45.1 

Other  Securities  83.7 

lleserve     24.7 

Ratio  to  Liabilities     182% 

Coin  and  Bullion     128,4 

Money  ; 

Bank  of  England  Rate  5% 

Bank  of  France  Rate     54% 

Rate  3  months'  Bills  London   ...  2i% 
Exohanses : 

Paris  Cheque    61'95 

New  York  60  days 420 

Bombay  Telegraphio  Transfers...        1/3J 
Prlte^  : 

Consols  21%  Cash  60J 

French  Rentes  3%  Money     56-65 

Bllvei,  London  spot    oz.  341 

Wheat,  GoitfKe  average   qr.  45'8 

Cotton,  Mid  Upland    lb.  10  42d. 

Iron,  Scotch  pig  ton  96/(1 


Jan. 26 

Jan.  28 

Jan.  29 

Jan.  24 

1921 

19^0 

1919 

1912 

£128,4 

£83.2 

£69.3 

£27.8 

16.1 

20.1 

26.S 

19.6 

11^6 

135.1 

121.6 

39.2 

53,2 

62,6 

£5.9 

16.3 

75,1 

80.3 

80.4 

32,9 

18.2 

30.1 

29.8 

28.7 

14-2% 

194% 

620-13% 

48-70% 

128.3 

89.9 

80,7 

38.0 

7% 

6% 

11 

4% 

6% 

6% 

3i% 

61% 

58% 

31% 

3»% 

6315 

4640 

26'98i 

25-27i 

3-80 

3-49 

4-73t 

4  84-35 

l/6t 

2/3* 

niHi 

1/4J 

49 
68-60 
37jd. 
85  4 
10-64d. 
2310 


5U 
68-70 
84id. 
72/7 
29-63d. 
181/0 


69 
83- ;6 

48  .^d. 

72/7 
19  354. 

101/0 


77  ,v 
85  26 
26A>d. 
33  4 
550cJ 
65/1  i 


CURRENCY  NOTE  ISSUE. 


Week  to 
Jan.  25.  "22 
Jan.    18,'22 

J'n.  26. '21 
Jan.  28.  '20 
Jan.  29.  '19 
Jan.  30.  'IB 


5.042.253 
4,576.059 

6.656.B23 
4.743.446 
5.831,011 
6.273.134 


8.693,870    303.299.993 
9.461.409    306.861.610 


10,006,632  330.934.660 

7,783,015  329.654.197 

6.669,758  307,479,880 

4,430.819  218.9j5.296 


19.460.000 
4,000000 


Balance  Sheet,  January  25,  1922, 


Notes  ontstanding — 

One  Pound 

TenShiUing 
Certificates  oatotanding     ... 

Total  

Notes  called  In  bat  not  yet 

oancelled 

Inyeatments  Beserre  A/o  ... 


239.877.425 
41.042.568 
22.580.000 


Advances —  g 

Other  Bankers     — 

Currency  Note  Redemption  A/o— 

Gold  Coin  and  Bullion  ...  28.500.000 

Silver  Coin           3.000.000 

Bank  of  England  Notes  19,450.000 

Government  Securities  ...  267.482.126 
Balance  at  Bank  of  Bog- 

■     ■                145.201 


318.677.327 


land 
Total 


318,677.32, 


PUBLIC   INCOME    AND   EXPENDITURE  [OOO'a  o<nitt«d]. 


Week  to 
Jan.  21, '22 
Jan.   14. '22 


Revenue 

«3R.040 

23,917 

19,448 


ipendl- 
ture 
£16,372 
62,119 
23,751 


Excess  of 

Bcpenditure 

£/».«6iJ 

.28.202 

4,30J 


Other 
Receipts 
£122.731 
llj,806 

121.779 


Other              Oaah 
Issu^            Balance 
£137.880            £7.017 
92.257  2.498 

117.980 3JS2 


Jr.  •21-22* 
Ir.  '20-21 
Ir.  19-20 
Ir.  '18-19 


1.218.650 

1.425.985 

1,339,571 

889.021 


1.039.728 
1.195,428 
1,665.773 
2.579,301 
Principal  Items  of  Revenue 
Revenue 


t30,557t 

326,202 

1,690,280 


Week  to 
Jm.  21.  '22 
Jan.  14, '22 
Jon.    7,  '22 


Customs 

&  Excise 

£13,160 

3,''41 

4.285 


6.710,142       6.920.699 
6.092,709       6.766.607 
7,033,402        5.351.353 
nd  Expenditure. 

,     / -BrpendlttUft- 

Income  Excess  Profit  Other       Int.,  &o.,        Misa 

Tax,  jco.  Duties,  ito.  Revenue    on  Debt     Expend. 

£i4.243  —        £8,617       £1,517  £225 


4,496 


468 


6.294 
9.388 
12.798 


f^upplv 
Jfrvlcas 

£14  630 
48.560 
18.789 


Tr.  •21-22* 
Tr.  '20-21 
It.  '19-20 
Ir.  '18-18 


323,000 
333.785 
283,023 
162.220 


410,500  120.000  111.000  345.000 

394.146  219.181  478.873  349.599 

359.099  290.045  407.404  332.034 

291.188  285.028  150.687  269.964 


26,272  688.466 

28.488  817h381 

16.171  1,317.588 

11.380  2.297.968 


Jau. 
Jan. 
Dec 
Jane 


10  [OOO'a 

omitted] 

21.1922 

14.1921 

7. 1922 

31.1921 

30, 1919 
*  Budget  estlmatee. 


Treasury 

Bills 

£1.081,116 

1,063,661 

1.068.396 

1.059.806 

786.160 

t  Highest. 


Ways  &  Means 
Advances 
£129.744 
185,784 
173.004 
200.034 
1774.237 


Treasury  Bond 
Total          Receipts. 
£47.960 
26<|69 


£1,190.860 
1.249,445 
1.247.4U0 
1.259.840 
L670J87t 


t  Bzoai  of  BsTenne. 


Januiny  U^.    liiJL'.J 
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rORBION   BANKS. 


Oold 

.  rr..274.425 

26S.5«4 

Z63.S83 


(OOO'l  omlttMl.) 

BlWw  Total  niwoont*  Otmitmtloo  n»po«It* 

15.825  290.290  l,04«.ia5  1.295.000  158.550 

40.B17  307.201  3'»8.«48  6.11 '.103  B'O.'^J 

40.6iO  307.193  411.581  6.313.720  665.588 


a*lm  oo  Oootliunml                                        drculatloD 

eZCON*-                    Aa»tn>-  IJubr.  on                                                (8Ul« 

SLOTAKI*.           HaiKi.  B»nk  B»n»  Vot^   nnoianM     A.1»«nix«        Not«)       ncpiwlta 

IVx-.  3111     r--.K10.091.PH  !.058.R79    I.R1.'963    2.33<.fi't4     l?'-;"!  VIJ]  »Ii 

j.>.  712         in.o^;.«si  1.0011.W    1.M7.533   2.231.852   l,^7^6.97R  a.ini.sns 

J''     15.  •81            10.098631  883.731     1.7S0.54i    2.0J6.171     11.471.211  1.97B.422 


-Cult- 


vr.73.800 
328.335 
2i8Ja9 


6.138 
3.501 
2.541 


Tot«l 

79.938 

231.836 

231.870 


DI9.  RalKnM  Olroula- 

eoanti  Abroad      Hon    Dsporlta 

111.546  14148     1?6.474          846 

2i3.117  13.2?5   46'i.041    136.514 

217.134  22.883    470.961  128.458 


, Qold ,      Total  Ouh  Olrcula-  r- Opposite-, 

Id  Bank  Abroad  ln..ri(81lT«r     Bills  tion  Piihllo      Prlvata 

!-4.14;.15^  4.141.351  4.768.875  2414200  8.683.175  382.650  947,575 
.  3.578.2 16  ;.919.i87  5.814J4>  ^. 456.843  38.705.724  31317  2.4':i.742 
•  3.576.356  1.941.3<J7  5.835.221  2.392.169  36.432.843    20.014  2.371.750 


*»-  «T.  tl  ..  3«3.190  1.946.387  5.770.124  3.068.681  37.013,005  3'',6I0  3.389.880 
»•»   19.  ia    ...  3«)1.925  1.978.275  5.8)5.450  1.835.525  37.682.500  41375  3130,976 

Mk,, Oaall n        Tteasurr  &      l/oaiu  A        Olrcula-  D». 

■ERIMNV.         Oold         SilTar     Total     Ottaar  riotM   DIk-oudM  tina  pollta 

'■n»  23.'14 1^56.860  334.540  1.691.400  in5,580  801100  1.890.900  943.960 
Jao  7.  •22  99JJ95  i:.7I2  1.007.107  4,903.056  117.948.130  113.139.872  16.914,813 
Jan  14.  -j:...  995.39i  11.693  1,007.085  3.945.872  122,845,645  112,593,937_m68.980 

Jan  )6.-Jl  1.091.555  6.391  1,097.946  22,048.381  ^3.806.;65  66.546.702  15.537.435 
J"   14. 20  l,0(i9.263  15.915  1.105283  11,033.944  35703.084     35.6B3.58l  14.622.119 


-OMh- 


Oold  SIItm  Totkl  aoants 

.  n.161,593  2.9S9  164.680  161.064 

.      603.969  7.442  613.411  316  833 

635.969  7J25  613.294  244.187 


Ad-  Otnola-  Da- 

vaDce^  ^^an  poalti 

123.3H4  427,9',0  17.244 

155.891  10_>4.828  48,827 

133.810  1.007.676  40.702 


254.178     225.508    1.044.787    83.604 
267.528    218.580     1.019.268  115.884 


-Oaah- 


Oircala 


Loans  Jk 

D'»oounU         tinn        Uepoalts 
625.425     1.585.1'0    222.I75 


Uold       SIlTSC       Toul  Oaalj 

..        -  -          ^L  1.214.400  _       _  _ 

■  1^43.178     74.349    922,527    427J94  6,139J55  13.743-686  1,558.523 

.    84i.353 74.220   923.J78    5?6.J70  6,0J1.572  13,273.a0  l,78li.250 

819  200    754)00    894.200    4)0.775  4.888.200  15.236.350  1,883.100 

804.950    75.100    880,050    442,525  2,256,476  12,231,075  1,836,425 


Oold 
Ten    218.670 
...      1.188.934 
...      1,181.337 


r- — Depoaita ^ 

Dl9coiint,9      Advances       Notes  Publio  PrlvBte 

18,291         78,630       327,224  138.180  15,212 

79.338        68.022     1,167,195  1,021,617  46.355 

72.351          65,064     1.205.338  992,265  33,954 

136-006      1,144,910  990.422  160.989 

369,908      1,260.340  1,140,874  31,498 


Loans. 

Oasb  Own  Af^egate     Dtso'ts.    , Net  Deposits >  Bxceas 

▼aolta       Reserve  Invest.,  ,1:0.  Demand     Time        Total  Reserve 

—      $449-410  2.056.190          —              —    4,435.825  8.600 

»73-140t     665-090  4-465,340  3-913,380  240-340  4-256,030  44,470 

65,500t     616,570  4-460,890  3-907,310  235.720  4.210.230  ~  540 


Balance  Norw.  &  For,  DIsc'nts 

Gold         Abroad    Oovt.  Sees.  &   Loans 

Kr.5i.28O         30.204        8.874  87,824 

147.293        36.2-7         8,776  445,879 

147,293        36.772        8,776  429.576 


Olronla- 

tion 
121,538 
394.403 
332.442 


Deposits 
14.274 
124.818 
118,534 


147.293        67.433      10.406  451,993     435,644       121,644 


Oold  Silver 

E5C.3.577         17,698 

8,577        17,606 


56.790 
59.301 


D*.   22. '20 
Deo.    24,  19 

8.577 
8.575     . 

17,644         26.221       142,197       600.771         23,718 
17,646        26,221         69.324      362.^83        22,875 

tOUMANIA. 
Dw.    3.  "21 
De..  JO. -21 
D«.  17.  "SI 

Cash 
..   L«i  4-555,722 
4-596.722 
4.58l.5iiO 

Discounts          Advances 
1,627.623           170.368 
1.696-395           17U.942 
l-730.i;ll          171.256 

Total         OlrCQiatlon 
1.897.991      13,614,017 
1.867.337      13-723.364 
1.901.267      13,709,377 

Da&IS.'SO 

3,150.222 

690.057          119,573    , 

809,630        9,330,646 

Loans.     Spanish      Oircala-  Deposits, 
Gold  Sliver      Total  io.  4%  tion  io 

.Pcs.645.100     729.675  1.274775  1.014.300   334.449    1-938-925    473-875 

■  2.514661     6!3.993  3-13^-654  3.330.297   341.474  4.236-831  1,0)2.160 

■  2.615.171     628.338  3.143.509  3.301.417   341.474  4,239.7)4  1,090,618 


Gold 

Kr.  102-906 

2-i4-5«J 

274.480 


Oold 
.  Fis.180,050 
650,251 
5  U.909 

&42,961 
616.925 


Balance  Swed.  &  For.  Discounts  Clrcnla- 

Abroad      Govt.  Sees.  St  Loans        tion  Deposits 

110.700  27.990       134.910  241,776  70,254 
125.902         15,623      531.176  553-335  335-228 

126.701  15.623       529.342  532.265  351,462 


— Cash  t  Olacoants  &  Oircola- 

SUver  Total  Advance  tion  Deposits 

18-950  199.000  120,425  287.9C0  50,660 

103,240  6b8-4Sl  438368  909,148  207,011 

103,240  659.149  330.925  873495  180,184 

128.989  67!,950  375.116  839,744  155,131 

81.550  593.475  397.050  905.050  162.700 


U   tTATM      , (lold     .                         I'llh  ^Drpwlta-N 

FED.   RIt.      Hald  br         With      Total          Dll-  Aooapt-                  fetal        timula- 

BANKS.            Banks         Aitenta       Oa«h       ooiiotml  anoM     Oort.       S- 1             ti.in 

Jan.    13,*22-..-»2-895.590^  3.041.300     987.490  88.750    15.290  IJTe'.lO  2 -mSM 

Jan.  18. -22-.    ^2.838.C,aO-'  3,051.500     913.820  94-940   77.730  1.777.89ii  2--329  j80 

jiiiula, '21 ...    ^2,C9j.770-' 2,30l7?50  2.4810)0  167.9,50   32.600  1.92BJ)On  31 ISJIO 

Jan.  24, '20  779,170  1,2474  10  2,087.9110  ?.,l5t.480  575-790    90.450  1.817-840  2.844,230 

"  II.-CURRENT  BANK   RATES   OF    DISCOUNT. 

%  Data  Plied  %  Data  iTxed 

Amiteolam        ...     4t  July  1.  "15  Lisbon         7  Bept  3.  ^J 

Berlin     5  Dee.  23. '14  Madrid        8  W".  4.20 

Bern"      4  A"«.  11.   21  Paris  6i  *'■  T  28.  ^l 

Bombay 7  D'^'-  29,;21  Petro«rad 6  Jn'r  29.  .l* 

Brossato 6  May  19, '21  Ron>"  8  Mav  12.20 

Oalootta 7  D<^.  29, '21  Stockholm "  2°'-  12' .?i 

Ohrlstlania         ...    6  -' •"  25. '22  Tokl< 803  »<>'•  18.19 

Oopooh.«en^      ...Ji_Nn'^.  J^21  Tlmi.,a         6  Apt.  X4.'2l 

III.— FOREIGN    EXCHANGES. 

LONDON  ON-  J'".  27.  "22  J  '"•  20,  "22  J-'n-  13,  "22  Jan-  8.  '22 

Berlin   .".... Cable  364m.  840").  805m.  BOOm 

Brusaela  Cheque.  541'-  20o.  54'r.  lOo.  64tr-  20o.  61'r.  85o. 

DenZ.rk Caiiie  21kr.  17  21kr.06  211"- 10  21kr.  05 

Holland  do.  llfl.66|o.  1111. 534  •  11(1.47*-  H?- 46«. 

Italy                 do.  I    86lf.  62  971r.  00  971r.  375  97lr.  62 

Lisbon  and  Oporto       do.  \         4iJ.  4d.                    4l'l.                  4id. 

New  York         do.  $4  231  $4  21=  $4  22!              14  20. 

_  ::::  Cheques  $423*       $422*       $4221       $420; 

Norway  !::;:.: CaWe          26^1. 98  26^^87  2ekr^93  27kr^0O 

^"—    ".'1''.."..^'."'.".\m^'  61"~92<;.        Sib.  870.  Sltf.BOo.  62t».37o, 

Spain  (Bank  places)  3 '"osi               —                 _  ~„,  „„     «-  „«     .» 

—                  .  .....  Cable  28p.  13            28p.  25  28p.  25  28p.  17 

Sweden" do.  lekr.  90           16lit^91  16kr^95  16k^97 

Switzerland    .........  3  mos.    1  ^^^-^^          21...  70°.  21tt.  78o.  21t..  70<«.  . 

ONn.0NDdN~ f  Jan. '277^  r^"",  20.  "22  1  Jan.  13. '22  ,        P". 

AlBlanrtrla       Sight            97iPl.  '      97»Pl.  97»pl.,  \      97Jpi- 

Ar^^rdam                 Cheques'  lia'66Jo.        Ufl- 64»o.  I     llfl-WJo.  mOTfl- 

I™<^     Cable            &6dr.00         98dr.  00  97dr.  25  26d».22t 

Bombay Transfers       ls.3IJ.          Is.  3i  I.  Is.  34d.  2s.» 

t^^ ::::::::. cheques  54^.200.    64j..i4o.    6fr32o.  1  26fr.22t<^- 

BuenoaAyres Transfers         4S»  1  43.;d-              43ld.  47-68d- 

Calcutta            do.              la.  3Jd.  Is.  3td.              la.  aid.  %*.' 

Ohristtoia ;:::::...  Sight  27kr.00  26kr.86  28kr.95  18169^ 

OoDeohanen      do.  21kf.  19  21kr.  08  21kr.  09  18169k». 

HewnS  :::::::::  Cable      223m/      227....    1  226m.    ,  26m.  22* 

Hong  Kong    Transfers  2«.  7.M.  23  7-d.  2a.  7i'l.  ;     __,  —  „, 

ftalT    ..^ Sight  931r-62c.  961r.  OOo.  ,     971r.  50o.         25l'.22!c- 

Lisboo           do.  4Jd                  4'1.  41  I-  '        63J<i. 

M„S?^                          do.  ls.3Jd.  la.35'1.  1».3*J.              2a.' 

Mad™  :::::::::::::::  do.      28P.12     28P-24    1  28P.24      25?.  22* 

Montevideo    Transfers       42iJ.  411'1.  411'1.  610. 

Montreal     Cable      I       $4  141  $4  45  $4  48»  $1 883 

New  York  Sight      ,       $4  221  $4  221  $4  22l  - 

_        60  days         $4  20  $4  20  $4  21  — , 

_  Cable  $4/21  $4  22i  $4  231       ,        4  86^, 

Parle    Cheques     51* ■  95".         6Hr.  90o.         61'r- 86o.         26«».22iC- 

Riode  Janeiro  90  days          7Ad.  7i\d.       ■        73^-         ;      16d. 

Shangbai Traostors     33- 6|d.  3s.  Gt'l-  38- 61d.  — 

SingsDore   ^igbt      1     2s.  3Jd.       ,      2s.  3f,^d.    '      2s.  s!"!.  —  ^ 

Stockholm  ..:..: do.  16kr.90  16kr.  91      |     16kr.  95  18;169k«. 

Switzerland    do.       '     21te.  720.         21tr.68o.         21lr.  77o.        26fr.22Jo. 

Valparaiso  90  days  -.  45-70P.      |       « SOp.      t       13-33p. 

_Yokohama^ ...Sight  2a.  2td.  2a.  3d.  2s  3i^d.          24-5ad. 

•  Fixed  at  Ba.  10  to  the  gold  sovarelgn,  September  8,  1920- 

~~  ^Bate  Oorrent"^  Par  as  usually  Rate 

NEW  YORK  ON—        J-'U-  25.  '22       Jan-  18.  '22  Quoted  July  3.1* 

ims?erdam.°?"ht         -..       36-450.  3e-67o.        40-200.  for  1  gullda,       40-26c- 

Bombay,  cheques          ...        27  oOo.  27-,'.0o.        48  86o.  tor  1  rupee         3300«^- 

Buenos  Ayres,  cheques...       12 '-00  131-50  

Christiania,  cheques     ...         15  770.  15-850.        mOc    or  1   krone. 

Oopenhagei.  cheques   ...         20000.  19  930.         2880c.  for  1  kroner       26850. 

Greece  cheques  ..         ...  4  40o.  4  38o.  19  2950.  for  1  drachma 

HoTKon^^oreques    .  66  OOo.  65  OJo.        74-59o.  lor  Mex    $1  48-4c. 

Italy    sight  ..         ...  4  410.  4390-  19-30  centa  for  1  lire 

Lima,  cheques 3-551.  3  6a<.  4;8665  $ 'or  1  "bra 

M»nUa,  cheques  ...        48000.  46500.        50o-  'or  1  P"*"  49-8' 

Montreal  4  875%  disc.  6125  o  diso.     Prem.um  per  $100  P-jr 

Paris,  sight        1135!r-  12-221r.       5181  frana,  for  $1  5-16'r. 

Rio  de  Janeiro,  chequea  1250  "'».  12-70mll.    3082   milrals  tor  $1 

Shanghai,  che,^ues^     ...       73-50o.  74  OOo.        52-98o.  tor  1  tael  83W. 

Singapore,  cheques       ...        48-00o.  47500.        56-77o.  lor  $1  67 12c. 

Spain,  cheques 15  OOo.  14  950.         19  3O0.  lor  1  pffleta 

tockholm.  cheques      ...         25  OOo.                24  90o.        26  80c.  tor  1  krone. 
Swltierland,  cheque*    ...          6-14f'.               6  15'r.        5181  Irauos  'or  $1        6-18l£r. 
Valparaiso,  chequea      ...           9  25c.                lOOOo.        20  6I0.  lor  1  peso 
Yokohama,  cheque      ...        47  SQc.               47.500.        49-840.  for  1  yen            49-90o- 
•  According  to  Guarant--  Trust  Company  ol    ■«"  York.      

IV.— BANKERS^^LEARLNG-HQJSE    RETURNS. 

Name.                Week.  Am^5MTl"o- °'   'eo.°  I  1922  Agj   ^  _Jn^_or_DeO;^ 

1922  [In  15'a  sterling,  OOO'aomitte-l-l  ^^ 

BiRMiMoaAM     ...Jan.  21  £2.108      -       £526            £7.364   -     £2.482  -25  4 

BBisiOL ,.    21  1,619      -         119               4,658    -         833  -152 

DDBLIN  ,    21  7,006       -         618             2. .396   —       3.696  —14  8 

HULL  „    21  936               —                    3.1)65           —  7 

LEEoa     21  867      -         339              3,161    -       1.146  -265 

i.EiOKaTER 21  696  I    -          10              2,515-         129  -  4d 

LIVERPOOL ,.    21  8.573      -      1,654             26.0  2-     15.827  -38  0 

MAScaESTER 21  13.778      -      2,416             43.527  —     112o3  -20  2 

Nt.>0A3TLE    21  1,363      -         825               4.6  ;5   -       2.5- 1  -360 

sorriNQHASI 21  6/4       -           18               2,210    -          334  -14/ 

SHKPFIKLD     21  857      -         429               2,aJ3    —       2,022  -41  1 

LONDON —                1922 1 ,„.  ,„,  .     cc 

TOWN  J  "25  678,329  i    +100,698         2,797,113    -r    174,-501  +6-6 

METROPOLrrAH  ...     „    26  32.898      -      3.au6    1       133,765   -     21,682  -14  0 

OOOSTRT    26  63.587      —    10.908           233,726   —     64,871  -19  0 

TOTAI. Jan.  25        764,814       ^    85.984         3,164,606    +     93,018 — ±11 

*  Compared  with  a  year  ago. 

v.— FREIQHTS.— AcoordiDg  to  Mesara.  .J.  G   Gould,  Aagier  &  Co.,  Led, 

HOMEWARDS.  1922     1922     1914      Homewards.-«<tf.l»2    1922    1914 

Jan.  27  Jaa  2j  Jan  30     OjS.Atl.PortB  coO.K.  Jaa.27Jan  20  Jan^30 

Alex,  to  U.K. 9, 0      8/8       6/9       „    (ooal)       ...        -,  ri    ,,~,  +    o/nt 

AaBt.toO.K. 50/0     50/0     27/0,    D.3.  to  D.K.(gr.)     „.  391   3/lOlt    Z/Ot 

BUbao  to  Cardiff         ...    6/6       6/9       9/0       Onll  Porta  to  U.K.  Ooot. 
Bombay  to  p.p.  ...21/31    22/6J  17/01         (grain)         ..        ...     —       o/U 

BrmahtoO.^          _  JWJi    :i£/«       /  OUTWARDS.-0«-dia  u, 

Oaloatta  to  D.D.(lute) ...     —       —        —     1      Port  Said 15.'6    15/0       7/6 

D^betoUKir  .     -       -         -    i      Rl.er  Plata  ...    13/8    13/6      14/0 

B.  Plate  to  U.K.         ...37/6     36/3     ll'O         St.  Vincent  ...   10/8    10/6      7/8 

t  Pe.  qowter.  I  Dead-weight.  Time  Charter,  5/0 

B 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  *e.  JAM.  27,  19221 

Iron— 8cot<'h  rie  wnrmnta ton 96/0 

—  neveland  No.  3  n.M.H ton 90/0] 

—  Hematlt*  warrant*      ton 95/0 

—  Staffordshire  bara,  London   ton £16 

—  Common  Imre  ton £13 

StMl  Rails     ton £P  6 

QllvanlKd  Sheati  ton £16  101 

Cosptr— Standard   ton £64  10/01 

Tin— Bnsllsh  InRots  ton £1661 

—  Straits  ton £160  lOj 

Tlnplltet,  I.O.  Poke,  S.  Wales.. .box 20/0' 

Hid— Soft  Forelun  ton  ...£23  2/6— £23 

SpeHer— Ord.  Forelem  ton  £26  12/6£2fi  2/6 

Qaleliillvw— {751b.)     bottle; £10  10 

Alomlnlum  toni noni.i. 

AilUmony— Hegulns  Foreign  ...ton £26— £28|. 

—  Bnellsh    ton £401. 

•Oil— (best)  Yorkshire  ton...   126/0—26/0!. 

—  Steam  (bretlNewraatle ton  ...    §24/0—25/0. 

CHEMICALS,  OILS,  &C. 

n.  olSoda— f.o.h.Ctine,rer<iuintall 10/3'. 

Soda— Crvstnla  ex  wharf   ton 140/0. 

Copra— Malay  and  States ton; £26  2/6,. 

Bamblar — Good  marks cwt. 32/fl|. 

IndICO— Bengal  pood  to  fine  ....lb. 11/0— 12/0l. 

Llaiaad  Oil— Raw ton| £311. 

Llniaad — Calcutta,  spot   torn £19|. 

—  Cakes,  U.K.made,  ex  mill  ...ton  ...    £14—14/6/0!. 

Oliva  Oil— SpaolBb    ton — !■ 

Palm  Oil— Laeos  ton £39  10|. 

Patrolium- American     gallon l/4i  . 

Rap*  Oil— Refined  English ton ££6  nom. . 

(ova  Oil— Refined  ton £64  lO. 

Tallow— Imported  cwt 37/0—42/61. 

Turpantlne — American cwt 72/Oj. 

Rant  Saed— Toria ton £18  2/6!. 

RUDbar— Pam,  spot    ,.1h 1/0. 

—  Fine  plantation  (stnd. crepe)  Ib.J 9d.  , 

—  World's  Production*  Aag.  tons; 21,3751. 

Shallao— T.N.  nranije,  fair  ...cwt.  ...326/0— 330/0'. 

TEXTILES.  j 

Cotton— O. II.  Am.  rican,  spot  ...lb. :0'42lJ.N 

—  Egyptian,  good  f«l',  spot. ..lb.; 13-50d.|. 

—  Pemamhuco,  fair,  spot     lb. 10  22d. . 

—  MIddllncNew  Tort,  spot  ...lb.| 1670o.|. 

—  Stock,  1  Iverpool 'Jan.  IS^balesI 1,000.740[. 

ria«— Livonian    "Z.K."     ......ton £1101. 


JAN.  28,1921 

231/0 

225/01 

240/0' 

£31  10 

-    £2710-£28 

£23— £26 

£28-«0| 

;:;;!!£i64^i65i 

£183i 

38'0 

£23  5— £23  12/6 

£24— £25 

■  ••  £12  10— £13 
nom. 


..£38  6- £42 
..  37/2-38/2 
••  60/2—65/2 


JUNE  30,  IITM 

67/0 

61/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£16  17/1 


£142  16 

£139  10 

..  11/lOi— 12/0 

tl9 

£21  7/9 

£7 

£82 

£27  10 


13/0 

140'n 

£53  10 

.  35/0-37/6 
.  11/6-14/B 

£33  10 

£18 


....£38-£39 

2/3  J 

.  77/6-82/6 


...  42/0-50/01 

80/0 

£20  10 

, im 

1/0} 


■amjl— N.  Z.  high  point,  fair  ...ton 

—  Manila,  Fair,  Grade  "D."...ton 
<«•»- FIlBt  Marks  ton 

—  Hed  SCO  ton 

IRk — Common,  New  Style  lb. 

—  Ko.  1-U  Japan lb. 

—  1st  Order  Italian 1',.. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Hall  Hogs   lb. 

HIdaa— Bng.  Oi.  best 


£38 
...  £60 
£24 
£26 
34/3 
36/6 
39/0 
1/lOt 
3id- 

6i— 8 

laatliar— DreKiIng  Hides  lb. 1/9—2/3 

VEO.  FOOD,  CORN,  &c. 
Wliaat- VlBllilesupplv  U.S.  ...bus....  139.322.000 

—  Red,  price.  N.T.  601h....buBhel 126ic. 

—  English  Gazette,  aver.  4801h.  qr.' 45/8 

rionr— London.  Straights  ...280lb.l 43/0— 44/Oi 

Barlay- Bug.  Rai.,  aver.  4001b.  qr. 43'9 

Gab— Bng.  GDI.,  aver.  312  Ih.  qr.' 28/4| 

Maiia— N.T.  (new  bushel).... 56Ib 64ic. 

—  Amet.mlied,  Liverpool. ..4801b 30/3i 

—  La  Plata    4801b.  r.r 36/0 

Pohitoaa— Good  Fmrllsh  i'>ii ...  160/0—220/0 

Riea— Burma,  No.  2  ) cwt. 14,'6 

Tapioca— Peari,  medium  cwt.[ 16/0 

Hay— Clover.  London  ton|...  165/0—176/0; 

Hopt— Englifih cwt. — 

ANIMAL  FOOD. 
■aaf— Argcn.,  chilled  hndqre  ...81b. 4/4' 

—  Scotch  sides  gib. 7/2 

—  English  81b.i 6/6 

Mutton— Scotch  wethers 8Ib.| 9/0 

—  English  wethers fllb. 8/10 

—  New  Zealand  frozen   gib 4/'f 

Pork— English  and  Irish 81b.! 6/10-8/4 

Bacon- Irish   cwt.i... ,1116/0 -141/0' 

—  Danish  cwt.'...  138/0- J45/0' 

—  Canadian    cwt. ...  115/0— j25/0 

—  American    cwt.i...  lOO'O- UWO 

Hama—Amer.  long  cat  cwt....  10.1/0— 110 '0 


■  350/0-360/0 


10-64d. 

leOOd. 

10  24d. 

15000. 

1.087  740 

£135 

£5.3 £25  10 

£53; £26  10 

£37  10 £26  15 

£32. £24  16 

24/0  12/0-12/6 


7/4 

42/6—45/0 

£23  16-£24  7/6 

le/ioj 

3/2-3/8 

£25  6 

£13  16/8 

..  £7  17/6-£8 

£49  10 

£31  10 

7ld. 

£32 

£24  10 

29/3-33/3 

33/7J 

£13  6 

2/9J 

2/2 

8,467 

63/0-*4/0 


.  7  53d. 

8-75<J. 

7-73<J. 
13-250. 
934.600 


...78/0 
..73/7 
43/11 


2/7!...     lUd.-l/O 

1/1' 1/Oi 

6Jd.! 7jd. 

■  2/0-2/61 1/4-1/8 

2,497.000 34.640.000 

—   ISfi",' 6710. 

.  34/3 
.  28/6 
.  25/4 
.  20/0 
.    76ie. 

.  44/0-46/01 32/4 

■  46/6-52/0' 25/9 

lPO/0' 70/0— 75'0 

.  lE/C-16/0.... 
.  34,'0-36/Ot.... 


■  7/0—7/3 
•  14/0-17/8 

84/0 

....£6  6— £7 


.  130/0—135/0' 
•■  65/3-65/91, 
.  186/0-190/0 


—  •--  shortcut cwt. 

Lard — Amer.  boxes cwt. 

Bllttar- Danish  cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

Maaao— Canadian  cwt. 

—  United  States  cwt 

—  Dutch    cwt.  ..."ioO/b- 136/0 

SUGAR,   COFFEE.   TEA,   &c. 

SUfar — Imports  to  Dec.  31  ..  cwt. 

—  Home  cousiinip'n.to  Dec.SJcwt. 

—  In  Bond  Deo.  31    cwt. 

—  Price,  Java,  96°  Pol cwt. 

Yellow  crystals     cwt. 

Tate's  Cubes,  No.  1 cwt. 

CoWaa— Imports  to  Dec.  31  ...cwt. 

—  Homeconsumpt'n  toI)eo.31cwt. 

—  Exports  to  Tec.  31  cwt. 

—  In  Bond  Dec.  51    cwt. 

—  Price,  Costa  Elcji  gd.  to  fine  cwt. 

Braiil  (Santos)  Good  ...cwt. 

Taa — Imports  to  Dec.  31 lb. 

—  Home  consump'n.to  Deo,  31  lb 

—  Exports  to  Dec.31 lb 

—  In  Bond  Dec.  31 lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb.! 

Ootnmon  Congou     lb.; ii.Vl'd 

-In  Bond  Dec.  31    cwt./ 706.0001 

..e»t.| 49/0—52/01 


108/0-132/0' 

135/0-145/0 

...    90/0-102/0. 


25.690.292' 

27,778.517 

3,471,000 

12/6' 

4131 

51/9! 

666.728 

3C6819 

666,560 

330,000 

..  110/0—137/0 

fcl/0— 64/0 

-    445.519.602 
..    410,717.753 

34.-41,]83 

..    213.084000 

1/Ci 

I/O 


6/8 3/8-3/10 

11/8 4/6-5/0 

11-8 4/2-4/6 

14/6 6/8—6/0 

14/8 4/6—5/4 

4/0—6/0 2/4—3/2 

,-12/11 3/6-4/0 

11210/0; 60/0-74/0 

+207/0 68/0—68/0 

tl98/0 — 

tl60/0  -16«/6 72/0—74/0 

t;80/0i 75/0-79/0 

1175/0 71/0-74/0 

+138/0 61/9-52/9 

+338/0  ...  117/0-120/0 

+3.36/0...    96/0—108/0 

+336/0;...    98/0—110/0 

+336/0'...  108/0-114/0 

..  166/0—158/0 68/0—68/0 


+168/0-230/0 53/0—64/0 


27,427.118 

22.120,067 

8,092,000 

53/0, 

63/61 

72/0 

740.827 

'308,4!3 

495.881! 

633.000 

..  168/0-164/0 
..  130/0-132/0 
•  •  431.198.236 
..    392.823.610 

41,281,336, 

..    214.362.000 

l/5i 

1/6 

1/3 

1.007.0001 

85/01 


19.777,254 

17.272.000 

6.308.000 

10/3 

12/6-14/0 

18/0 

720,360 

141.410 

340.250 

484.000 

80/0-93/0 

41/e 

...    123.230.277 
...    166.447,972 

26,661.766 

78.292,000 


Old. 

6fd 

....   308.000 
■  82/6—68/0 


—  Qienada,  good  to  t 

*  •  lattmated.    f  Controlled,    t  'o.b.  Hall.    §  f.o.b.  Newcastle.  ||  ex  Paotory. 

VII.— RAILWAY  REVENDE  STATEMENTS. 


duadlu  Fadfio  . 


Blind  Tmnk. 


Ill 


I    Period  I       Groea      |      +  or  —  j  Net        | 

Nov.          »18.788,000i—  8,011.0001  13.672.000 

to    Not.  177.2e6.000H18,771,000  32,284,000 

Aug.           £1,636.600—      £17,200  £285,i!00 

to    />ng.l    10,414.7001+     344,900l  Dr.  70^,000 


VIII.— RAILWAY   &  TRAMWAY   TRAFFIC  RECEIPTS. 


*•*  Ifo  tnffic  ttaiementt  are  now  publUhed  bj/  Ihe  Bomt  Railva^i.     On  Au^tt  6, 

1914,  11"  Ooremmml  aatumed  control  o/  tht  raUtrayt  oj  Ortat  Britain  under  tcarrtml, 

renrvabU  uceHv,  issued  in  furnance  oj  Hei/ulttUon  o/  llie  Forces  Act,  1871.     T>^  '><»* 

ra<Iicay«,  limUarly,  were  taken  atrr  at  from  January  \,  1917. 

_,_,~~         Week  or      Miles    ,       Gross        +  or  —  on    No.      Aggre^te  j    +  or  — 

IMDIAN.      i    Month'     Open       Receipts      Year  Ago     Wkl      BecelpU       Tear  Ago 


Assam   Bengal  Deo.     17 

Barsi  Light  ...Dec.      31 

BeugalctN.W.  Deo.     24 

Beng.    Dooars 

Beng.  Nagpur 

Bomb.  Baroda 

Burma 

Del.Dm.  Kalk 

East  Indii 

Qt.  Indian  Pen 

Madras  &  S.M 

Nizam's  Guar. 

Rob.  &  Kumn. 

South     Indian 

South    Panjab 


r  Dec.  24 

.Jan.  14 

.  Deo.  10, 

.  Jau.  14 

.  Jan.  14, 

1  Jaa.  14 

.  Dec.  31 

Deo.  17! 


COLONIAL 


Can.  Northern  Jan.  21 
Can.  Pacific  ...|Jan.  21 
Grand  TrunV  Jan.  21 
Mashonaland  |Gct. 
Mid.  W.  AusLiNoT. 
NewCapeCent.iDcc.  31 
Rhodesia  Riys.^tet 
Temlacoaat 


1.044 

118 

2,067 

168 

2,695 

2,871 

1,342 

239 

2,772 

3.12U 

3.028 

800 

661 

1.852i 

717 


.iNOT. 


FOREIGN.! 

ArKentine. 

Arg.N.Kast...  Jan.     21 
Arg.Tran,«and.|Jau. 
B.A.  &  Pacilk'Jan. 
B.A.Gt.  South  Jan. 
1)0.  |Jan. 

B.A.    Western ; Jan. 
Do.  Jan. 

B.  A.  CentrullNov. 
Cent.  Argent.  Jan. 
Cord.  Centr8l;Jan. 
EntreEios  ...Jan. 

Brazilian.  ! 
Braziiat.South  Dec. 
Brazil  Railway  Dee. 
Qt.  W.  Brazil'Jan, 
Leopoldina  ..-!Jan. 
San  Paulo  ..  Jan. 
S.ofBahiaS.W.jUe..-. 

Olillean  and] 

Peruvian. 
Antofagasttt..,|Jaii. 

Arauco  June 

Nitratc(2«ks).'jan. 
Peruvian  Corp.  !Dec| 

Taltal    ;Dec. 

Ouban. 
Cuba  Railroad !Sept. 
Havana   Cent. Man. 
C  of  Havana  Jan. 

UruBua^an.  I 
Oeut.  UruguajiJan. 

„     (B.  Ext.j'jan. 

„     (N.  Bit.)  Jan. 

„  (W.Ext.)|lnn. 
Mid.  UruguayjUec. 
N.W.  Uruguay  I  Dec. 
Drug.  Northu.;Deo. 
HIsoallaneousI 
Alcuy&  Gauuia  Jan. 

Bilbao   Dbl*. 

Bolivar      ;Deo. 

O'Jlomb.Natnl.  Oct. 
Costa  Rica  r..  Nov. 
Dorada  Eit.  Dec. 
Egypt'n  Delta! Pec. 
Gt.  8.  of  Spain]  Jan. 
LaQuaira&Ca.'Dpc, 
Ottoman  Ry..jjan. 
Paraguay  Ceutijan, 
Puerto  Cabellolpec. 

Salvador  Jan. 

SantaF*Prov.| 

French  Rys-'oec. 
ri'm'ua&S'ti'goj  Dec. 
7.afra&  Huelva  Deo, 


13.402 

3.616 

810 

277 

205 

1.397 


B2.01,380  - 

33.600  + 

8.15.240  + 

23.327  - 

13.83.000  + 

20.64.000  + 

6.7b,!30  + 

71.000  — 

26.29.000  - 

30.10,700,+ 

12.76.000  + 

3.88.653  + 

1,09.104  + 

8,01.424  + 

6,84,146  - 


25.974  37 

10.900  39 

1.26,641  12 

5.463  37 

1,03.000  39 

2,4.').000  16 

33.131  36 

17.862  16 

2'33  000  16 

4.34-400  41 

4ij.l21  39 

81.741  U 

6805  12 

40.286;  39 

2.84.599|  6"' 


»875.100  - 
2,614.000  - 

£360.788  + 
1U3.174  + 
12.217  — 
2,999  + 
143.829  + 
131.105- 


275.6O0I    3 

582.000     3 

81,781'    3 

17.960  l"" 

1821  5"" 

196   62 

14.952,1'" 

5,042, U" 


752    =       10,300- 

111  ]£         2.430  - 
3,428  '£     140.000  + 


3.891 
Net 
1.882 
Net 

190 
3,305 
1.205 

811 


170.000,— 
57.000  + 
76,000- 
12.000- 
42.821  — 

190.000  + 
46.500  + 
21,300- 


62.13.464- 
9.65.000  - 

65.80.736  + 

11.14  667- 
464.71.472  - 
2.84.1'1,000  + 
2.0J.89.n54  + 

14.3'. 512  - 
4  14  G4.000  - 
10  46.03.587  - 
4.P8.31.049+ 

32,13.735  + 

11.62.944,+ 
3.29.86.825  + 

47,66.662  - 


18.12.7<,7 
1.06300 
6,88.670 
69.099 
1.15.177 
8,67.000 

10.73.031 
2,04.977 
7,06.000 

18.25.824 

14. 92  692 

2,49.788 

76  163 

17.08.297 
6,90.482 


2.703.600  -     778,900 

7.561.000!-  2,211,000 

996.858+     121,639 


Augio-Argent 
Bombay  Iliec. 
Brazilian  Trac. 
Brisbane  Eleo. 
Brit.  Columbia! 
B.  A.  Laoroze 

Calcutta    

■artb.&Herr. 
ChathamiDlst 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Llum  Light  ... 
London  Q,0.... 
Madras(2wks.)] 
Manila  Electric 
reruambuco... 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeEle<'. 
U.of.\loutevid. 


Jan. 
Not. 
Nov. 
Dec. 
Not. 
Pec. 
Jan. 
Deo. 
Jan. 
Oct. 
Jan. 
let. 
Nov. 
Jan. 
Jan. 
Not. 

Jan. 
Ueo. 
Deo. 

Pec.    10 
Deo. 


110  M  64,000— 
3,630  'M4.859.000- 
1,010  £  14300- 
1,831    £       28.634- 

163J£  26.051  — 
62    M      80,000 


838  £  16.655  — 
84J  £  12.000  + 
390  £  12.624  - 
1.140  li*  1.366.620  + 
180  !£         9,135 


1.0001  30 
1.339  30 

15.000  30 

21.000  30 

11.000  30 

iO.OOC!  30 

1.000'  30 

4.881  6-" 

8.000  30 

100  30 

3,000  30 

1.50012'" 

141.27112'" 

2.200 

1.487 

6.2  3i 
70.000 


16.505  * 

500  8"'l 

27-612  2  I 

37,780  6"' 

21,413;  6m 


326-800  — 

54-985  - 

3.593.000  + 

4.364.000  - 
738.0001  + 

2.180.0001  + 
26ii.000!  + 
245.683!— 

6.OO3.OOOI  — 
1,505.200  - 
548.800— 


19.900 
18,943 
41..J00 
64.000 
188.000 
13,000 
86.000 
16.7C8 
781.008 
134.900 
83.600 


39.900 
8<!.200 
98.030 
866.000 


11.900 

-  9.281 

-  37,914 

-  607.000 


3811-     863994 
304,736—       99.968 
1,603.067  -  1  J32.481 


400  |«  80,745  + 
—       ^118-9.18,124  + 

3781  "11.665000  + 
40i  £       47,G00  — 

334  »  877.335  + 
61  £  63.381  + 
36i  »  1.02,643  + 
9  £  3.237- 
15  £  1.472  - 
66  »  1,083.889  + 
20*  " 


14; 


466- 

2,406  — 

61.940  + 

84.182  - 

50.849  + 

306.860  - 

3.639  — 

2.601  - 

25    R  1,37,7(>0  + 

,-26»MX.$lB7.675  + 

26t  »       14,392  + 

90i  £       62,130  + 


86  £ 
166|£ 
15iR 
66  t 
69  £ 
2Uf 


3.029', 3 

1,59.215  ll"" 

2,356.000  11'" 

1.030  1'2'" 

18.493   5'" 

524   e"" 

582  ,  3 

2,323il!i'» 

2Ut     2  • 

71.658  10"" 

39    16 

63,1  lO"" 

7.71811" 

17,882    43 

12.65i     2 

13.43511'" 

639     4 

486    16 

17-750  li"» 

34.'<l9012"' 

2,313    49 

3,195  i"* 


246,037 

1.00.36.701 

155.462.000 

666.746 

4.262.80^! 

313-619 

3.00,526 

31.062! 

2.5J6! 

10,692,760 

10.168 

22.5,^5 

884.436 

4.220.U81, 


+  1,731 
+  12,77.238 
+  33,156.000 
+  12,770 
+  153.089 
+  7J33 
+         3.309 

—  19,300 

—  646 
+  1.263,403 
+         1.272 

—  8.179 
+  62.667 
+      237.161 


3.384.645+  860.866 

11.251-  3.721 

46  195  -  1.162 

16,28,521+  2,28.798 

2.143.663+  223.290 

656.1)20,—  327.298 

99,566+  6.776 


ONL/bKbHOUND  BLECFRIC  RAILWAYS  00.  OF  LOMOON.  LTD. 

Metropolitan  District  Rly..  London  Bleotrlo  BI7.,  Olty  and  Boatli  Londoo  B1t» 
Central  London  Riy.,  London  General  Ooinlbua  Oo. 

Week  to  Jan.  21,  ei99.888  ;   Aggregate,  Jan.  1— Jan.  21,  £625.039.,„  _. 
Metropolitan  Bleotrlo  Trams,  London  Coited  'Trams,  Sooth  MetropoUtan  Hleotii* 
Trami,  Tramwaya  (M.B.T.)  Omnibus  Co.,  Gsarless  Motor  Omnibus. 

Waei  to  Jan.  21,  £4i,567  ;    Aggregate,  Jan.  1— Jan.  2I,  £133,947. 
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AMERICA    AND 


THE    ANGLO-FRENCH 
PACT. 

\Vi:  have  for  some  time  piist  dwelt  on  tin;  necessity 
for  co-operation  between  Eurojiean  and  American 
interests  in  the  reconstruction  of  \var-cri])[)led 
countries,  but  the  prospects  of  such  co-openitioii  have 
not  been  materiuUy  advanced  by  recent  events,  despit-e 
the  favourable  consideration  so  far  afforded  by  both 
Houses  of  Congress  to  the  Foreign  Debt  K<'fundiiig 
Bill.  The  Chairman  of  the  Finance  Committee,  in 
recommending  the  measure  to  the  Senate,  decried  cer- 
tain suggi>stions  for  an  immediate  demand  for  interest 
payments,  urging  that  the  whole  question  of  funding 
Allied  indebteilness  should  be  left  to  the  C'ommission 
of  Five  contemjilated  in  the  Bill.  As  the  Bill  at 
present  stands,  the  funded  bonds  are  to  bear  interest 
of  not  less  than  four  and  a-quarter  per  cent.  The 
Chairman  declared  on  Monday  last  that  what  was  re- 
quired was  an  issue  of  bonds  bearing  fixed  interest 
and  due  at  a  definite  date,  so  that  they  might  be  more 
easily  collected.  In  the  previous  week,  however,  the 
Senate  had  unanimously  passed  a  resolution  requesting 
the  United  States  Government  to  submit  full  informa- 
tion in  i-egard  to  the  military  outlay  of  Eiu-opean 
Governments  and  the  effect  of  such  outlay  on  the  status 
of  European  indebtedness  to  the  United  Slates.  This 
infcirmation  will  no  doubt  be  forthcoming,  anil  in  the 
meantiipe  the  drift  of  Government  opinion  may  be 
gathered  from  the  report  published  during  the  week 
by  the  United  States  Section  of  the  Intei'-American 
High  Commission,  stating  that  the  two  main  problems 
awaiting  solution  before  any  permanent  recovery  could 
be  looked  for  in  Em^ope  were,  first,  the  readjustment 
of  claims  on  Germany  in  respect  of  reparations  on  a 
basis  which  would  be  "  within  the  practical  power  of 
the  German  people  to  pay,"  and,  second,  a  reduction 
by  European  nations  of  expenditure  on  armaments, 
the  ]iresent  rate  of  outlay  being  excessive  and  calcu- 
lated to  lead  to  further  currency  inflation,  and  thereby 
nullify  any  attempt  to  equate  national  budgets.  As 
regards  the  first  point,  we  may  recall  M.  Poincare's 
announcement  on  assuming  the  French  Premiership — 
that  Germany  would  be  compelled  to  pay  in  full  and 
that  the  attendance  of  France  at  the  Genoa  Conference 
would,  in  effect,  be  conditional,  on  the  understanding 
that  no  modification  was  contemplated  of  the  provi- 
sions of  the  Treaty  of  Vei'sailles.  The  difficulty  of 
reconciling  the  opposed  French  and  American  views 
is  obviously  very  great,  especially  as  M.  Poincari^'s 
accession  to  oflice  was  made  possible  only  by  his  well- 
known  and  implacable  opposition  to  any  whittling 
down  of  French  rights  as  confirmed  by  tlie  Ti'eaty. 
While  this  position  needs  no  justification,  American 
opinion,  whicli  is  generally  super-sensitive,  often 
without  reason,  has  taken  umbrage  at  what  it  con- 
siders the  bellicose  attitude  of  the  French  delegation 
at  Washington,  especially  on  the  occasion  of  ^I. 
Briand's  visit,  and  at  the  apparent  determination  of 
France  to  pursue  a  policy  of  isolation,  lieedless  of  the 
interests  of  others.  France  is  regarded  as  unmindful 
of  the  absolute  necessity  for  united  international  action 
if  economic  reconstruction  is  to  pass  beyond  the  |)]iase 
of  words.  This  opinion  undoubtedly  reflects  the  views 
entertained  in  official  quarters  in  the  United  States, 
and  may  lead  to  a  negative  reply  by  President  Hai'ding 
to  the  invitation  to  send  representatives  to  the  Genoa 
Conference,  particularly  as  the  proceedings  at  Wash- 
ington have  not  yet  concluded,  and  on  the  close  of  its 
deliberations  the  treaties  based  on  ii  will  have  to  be 
ratified  by  Congress.  American  financial  and  com- 
mercial  interests  are  known  generally  to  favour   the 


idea  of  attendance  at  a  Euro])eHn  Economic  Congress, 
but  they  nave  all  along  been  afraid  that  such  attend- 
anci'  would  be  ccinslrued  as  a  ri'cognition  of  the  pre- 
sent Russian  Government.  The  jjolitical  conservatism 
which  is  so  decp-rooled  a  clinracterislic  of  Americans 
shrinks  from  the  thought  of  shaking  hands  willi  Bol- 
shevism. Even  Anierican  Uabour,  so  far  as  il  is  repre- 
sented by  the  American  Federation  and  Mr.  Gompers, 
has  expressed  its  objections  to  any  dealings  with 
Sovietism.  It  apparently  desires  the  denu)bilisation 
of- the  Red  Army  and  the  complete  subservience  of  all 
j)reachers  of  the  new  social  gospel,  not  only  in  foreign 
countries,  but  also  in  the  country  where  that  gospel 
has  actually  been  put  into  practice.  The  idea  is 
apparently  to  convert  Russia  into  a  sort  of  colony  which 
can  be  exploited  to  American  advantage.  Such 
na'iveU  is  disarming,  and,  while  it  may  provoke 
derision  in  Russia,  the  Russian  Government  cannot 
blink  the  fact  that  its  ])lans  for  a  large  foreign  loan 
are  likely  to  fall  flat  unless  the  United  States  can  be 
persuaded  to  loosen  its  purse-strings.  Such  persua- 
sion can  take  only  one  form — the  readmission  of  those 
principles  in  industry  and  politics  which  the  Bolshe- 
vists have  striveji  to  exclude.  It  is  a  question  if  the 
need  for  capital  in  Russia  is  sulTiciently  great  to  permit 
the  sacrifice  of  Communist  tenets.  At  any  rate,  the 
Chairman  of  the  Agricultural  Section  of  the  Central 
Reconstruction  Committee  has  declared  that  all  their 
plans  for  soil  amelioration,  electrification,  modern 
agricultural  machinery,  &c.,  cannot  be  realised  with- 
out tile  widest  application  of  foreign  capital.  The 
aggregate  requirements  amount  to  a  milliard  gold 
roubles  (£100,000,000).  Five  hundred  and  forty  mil- 
lions thereof  are  required  for  soil  improvement,  rail- 
way extensions,  country  roads,  &c.  The  balance  is 
needed  for  replenishing  cattle  stocks  and  for  electrify- 
ing agriculture  and  rural  industries.  Detailed  plans 
are  being  elaborated  for  a  large  foreign  loan,  in  return 
for  which  concessions  will  be  granted  in  the  Volga 
region,  consisting  of  a  series  of  big  national  estates. 
Seeing  that  Germany,  according  to  Dr.  ^yirth's  state- 
ment in  the  Reichstag  on  Thursday,  was  unable  to 
raise  either  a  long-  or  short-term  loan  of  £20,000,000 
in  England,  Russia's  chances  of  obtaining  £1,000,000 
are  very  slender.  It  is  true  that  Russian  assets  are 
not  mortgaged  for  reparations  in  the  same  manner  as 
German,  but  the  admission  of  pre-revolution  obliga- 
tions, both  national  and  individual,  would  involve  a 
heavy  burden  on  the  country,  especially  in  its  present 
exhausted  condition. 

I'resent  efforts  to  reconcile  Anglo-French  differences 
woidd.  if  successful,  probably  lead  to  an  understanding 
as  regards  future  policy  in  Russia  which  would  be 
distinctly  helpful.  Anglo-French  amity  would  pave 
the  way  for  our  proposed  agreement  with  Belgium, 
and  by  unifying  policy  in  the  Near  East  would  cope 
with  llie  difficulties  raised  by  the  Little  Entente,  who 
have  decided  to  form  a  hloc  for  the  protection  of  their 
common  interests  at  Genoa.  An  extension  of  the  pact 
under  consideration  at  Cannes  may,  by  giving  the 
French  Uiat  feeling  of  security  which  they  require, 
induce  them  to  lend  a  more  favourable  ear  to  a  recon- 
sideration of  the  terms  on  which  restitution  for  war 
losses  is  to  be  made  by  Germany.  The  text  of  the 
draft  treaty  as  published  at  Caimes  reads  as  follows:  — 

Article  1. — In  the  event  of  direct  and  unprovoked 
aggression  against  the  soil  of  France  by  Germany 
Great  Britain  will  immediately  place  herself  at  the 
side  of  Ftance  with  her  naval,  military,  and  air  forces. 

Article  2. — The  high  contracting  parties  reassert 
their  common  interest  in  Articles  42,  43,  and  44  of 
the  Treaty  of  Versailles,  and  will  consult  together 
should  any  breach  of  them  be  threatened  or  any  doubt 
arise  as -to  their  interpretation. 

Article  3. — The  high  contracting  parties  undertake 
further  to  concert  together  in  the  event  of  any  mili- 
tary, naval,  or  air  measures  inconsistent  with  the 
Treaty  of  Versailles  being  taken  by  Gennany. 

Article  4. — The    present    Treaty  shall  impose  bo  - 
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obligations  upon  any  of  tlie  Dominions  of  the  British 
Empire  unless  anil  until  it  is  approved  by  the  Dominion 
concerned. 

Article  5. — This  Treaty-  shall  remain  in  force  for  a 
period  of  ten  years,  and  shall,  if  approved  by  both 
parties,  bt;  renewable  at  the  end  of  that  period. 

The  clauses  in  the  Treaty  of  Versailles  referred  to 
loi'bid  Germany  to  maintain  fortifications  on  the  left 
bank  of  the  Rhine  or  on  tjie  right  bank  to  the  west  of 
a  line  drawn  fifty  kilometres  to  the  east  of  the  Rhine, 
and  also  forbid  the  maintenance  or  assembly  of  armed 
forces  within  that  area.  The  draft  agreement  contains 
certain  objectionable  features,  the  assumiMion  of  lia- 
bilities being  too  broad  and  ill-defined  in  character,  and 
it  is  probable  that  an  arrangement  couched  in  the  sonie- 
what  assertive  tone  of  the  proposals  would  do  little  to 
conciliate  American  opinion  either  towards  France  or 
towards  the  proposed  Genoa  .Conference,  The  latter 
may,  indeed,  independently  of  the  question  of  the  pact, 
have  to  be  (>ostponed,  both  Russian  and  American  par- 
ticipation being  doutitfiil   faclors. 


THE  GILT-EDGE  RALLY. 

Thk  great  increase  in  the  volume  of  Government  issues 
■during  the  War,  and  more  particularly  the  heavy 
'  transference  during  recent  months  of  funds  from 
trade  proper  and  industrial  securities  to  Government 
and  other  Gilt-edge  investments  has  made  the  Gilt- 
edge  department  the  busiest  and  the  most  important 
in  the  House,  .^mong  the  British  Government  issues, 
all  of  which  are  seciu-ed  upon  the  Consolidated  Fund 
of  the  United  Kingdom,  a  surprising  disparity  of  yields 
exists  even  when  redemption  profits  are  taken  into 
account.  The  cause  lies,  of  course,  in  the  variety 
of  conditions  and  options  attaching  to  the  individual 
issues.  In  this  connection  a  review  of  the  conditions 
attaching  to  the  different  emissions,  in  conjunction 
with  the  table  at' the  foot  of  the  page,  will  be  found  of 
use.  The  table  shows  the  redemption  date  and  price, 
the  interest  dates,  the  price-range  in  1921,  the  current 
mean  price,  and  the  premium  due  upon  redemption. 
A  number  of  Government  emissions  are  redeem- 
able at  par  on  or  after  a  certain  date  at  the  option 
of  the  Government.  Bearing  only  a  low  rate  of  in- 
terest, they  may  be  regarded,  however,  as  irredeem- 
able. The  stocks  are  Two  and  a-Half  per  Cent.  Con- 
sols, Three  and  a-Half  per  Cent.  Conversion  Loan, 
Tlu'ee  per  Cent.  Local  Loans  Stock,  Three  per  Cent. 
Guaranteed  Irish  Land  Stock,  and  Two  and  tln'ee- 
quarter  per  Cent.  Guaranteed  Irish  Land  Stock.  The 
security  behind  each  is  exactly,  the  same.  Yet  the 
yields  exhibit  a  surprising  divergence.  India  stocks 
have  slumped  on  the  unfavourable  political  news,  the 
vield  being  accordinglv  higher. 


The  other  issues  liave  all  been  created  since  1914. 
They  com[)rise  four  War  Loans,  four  series  of  War 
Bonds,  Exchequer  Bonds,  four  series  of  Treasui-y 
Bonds,  Victory  Bonds,  and  Funding  Loan.  The 
Three  and  a-Half  per  Cent,  and  Four  and  a-Half  per 
Cent.  War  Loans  have  no  special  rights  attaching  to 
them.  The  Five  per  Cent.  War  Loan,  the  biggest 
emission  on  the  Stock  Exchange,,  is  redeemable  by 
purchase  on  behalf  of  the  sinking  fund  of  one-eighth 
per  cent,  of  the  total  per  month,  and  the  balance  at 
par  not  later  than  1947.  The  interest  is  paid  with- 
out deduction  of  tax  on  registered  and  inscribed  hold- 
ings. It  is  acceptable  for  death  duties  at  95,  if  held 
for  six  months  prior  to  decease.  The  Four  per  Cent. 
War  Ijoan  is  tax-compounded,  bub  subject  to  su{)er 
tax.  It  is  acceptable  for  death  duties  at  par.  The 
four  series  of  War  Bonds  are  also  tenderable  at  par 
for  death  duties  and  for  excess  profits  duty  if  in  six 
months'  beneficial  ownership  of  holder.  Among 
the  first  tliree  series  the  Five  per  Cent.  Bonds  are  con- 
vertible half-yearly  into  Five  per  Cent.  War  Loan  at 
£105  5s.  stock  for  each  £100  bond.  Holdings  re- 
gistered or  inscribed  in  the  Bank  of  England  are  not 
taxed  at  the  source.  The  Fom^  per  Cent.  Bonds  are 
ciHiverlible  at  par  into  Four  per  Cent.  War  Stock.  The 
bonds  of  the  fourth  series  are  tenderable  at  par  for 
excess  profits  duty  and  death  duties,  but  carry  no 
conversion  rights.  As  before,  interest  on  registered 
or  inscribed  holdings  of  the  Five  per  Cent.  Bonds  is 
paid  without  deduction  of  tax.  As  the  various  series 
of  War  bonds  form  attractive  short-term  securities 
for  bankers,  the  competition  thus  introduced  has 
raised  the  jnice  of  the  bonds  unduly.  The  first 
series  of  Treasury  Bonds  were  the  five  to 
fifteen  year  type.  These  bear  interest  at  five 
per  cent.,  and  until  1925  are  entitled  to  additional  in- 
tei'est,  not  exceeding  two  per  cent.,  varying  with  the 
rale  of  discount  on  Treasury  bills.  Eieries  .\  and  B 
of  the  Five  and  a-Half  per  Cent.  Treasury  Bonds  are 
repayable  on  April  1.  1929.  The  interest  is  exempt 
from  corporation  profits  tax.  and  bonds  may  be  con- 
verted on  April  1  or  October  1,  1922,  into  Conversion 
Loan  at  the  rate  of  £146  Conversion  Loan  for  £100 
bond.  Series  C,  also  five  and  a-balf  per  cent.,  will 
be  redeemed  on  May  15,  1930.  Interest  is  exempt 
from  coi7)oration  pi-©fits  tax,  but  there  are  no  conver- 
sion options.  The  five  per  cent,  issue  now  "  on  tap  "is 
repayable  on  February  L  1927,  and  the  interest  is 
exempt  from  eorporiition  profits  tax.  Victory  Bonds 
lire  acceptable  for  deatK  duties  at  par.  Of  the  original 
amount  issued,  two  and  a-quarter  per  cent,  is  set  aside 
half-vearly  for  interest  payment  and  drawings.  A 
similar  percenlage  for  sinking  fund  and  interest  is  set 
aside  on  the  Funding;  I>oan,  which  is  acceptable  for 
death  duties  at  SO. 


When  Redeemable  and  ut 
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Piesent 

Flat 

RcflemntioQ 

Price        1 
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\19S1 

.Prii-e 
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Premium 

British  Funas.  &c.— 

nisrhest  Lowest  _ 

£    J. 
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10 
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82 
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99 

91  : 
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8 
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75 
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80 
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ANALYSIS  OF  THE  BRITISH  BANKING 
POSITION. 

TuE  l):il;ince  sheets  ;ii..i  j.n.iii  and  loss  accounts  of  the 
sis  k'tuiing  British  banks,  wliich  conta-ol  nearly  eighty 
per  iviit.  of  the  banking  resoiuves  of  the  United  King- 
dom, lire  now  available  for  the  year  1921,  and  are  set 
out  in  comparative  form  in  the  table  at  the  foot  of  the 
page.  Loans  and  advances  shrunk  \sith  the  lower 
volume  of  trade  i-equiriiig  to  be  financed,  and  the  funds 
so  released  were  used  principally  in  purchase  of 
Treasury  bills,  thus  causing  a  sharp  expansion  in  bills 
discounted.  Investments  also  showed  an  increase  on 
balance.  Deposits  registered  a  fractionally  net 
change,  but  cash  on  hand  was  somewhat  lower  than 
at  the  end  of  1920.  Taking  into  account  the  absence 
of  necessity  to  provide  for  investment  and  deprecia- 
tion, profits  were  maintained.  Di\-idends  were  paid 
at  the  previously  ruling  rates  and  the  reserves 
adequately  strengthened. 

The  smaller  table  sliows  the  December  averages 
for  the  ten  London  clearing  banks,  and  their  aggregate 
averages  for  October  and  June,  the  months  preceding 
the  two  last  reductions  iu  the  Bank  rate.  It  serves  to 
illustrate  how  sharply  the  banking  position  altered  in 
the  second  half  of  tlie  year. 

It  will  be  noticed  that  deposits,  which  amounted 
to  au  avei"age  of  £1,810  millions  in  June.  Consequent 
on  the  reduction  of  the  Bank  rate  on  July  21  from  six 
to  five  and  a-half  per  cent.,  they  increased  till  by 
October  they  reached  £1,846  millions.  In  November  a 
tendency  for  deposits  to  shrink  was  noticeable,  but  in 
December  they  expanded  again,  a  volume  of  £1,863 
mdlions  being  recoixied  for  that  month.  During  the 
same  period  advances  to  customers  fell  from  £8.32 
millions  in  June  to  £80-5  millions  in  October 
and  to  £780  milUons  in  December.  The  funds 
so  released  were  employed  in  investment,  more 
particularly     in     Treasury     biUs,     competition     for 


which  sent  market  prices  up  sharply  as  a  result. 
Investments  held  by  the  ten  Ijondon  clearing  bunks 
amounte»l  to  £32(j  millions  in  Juno.  By  December 
they  had  increased  by  £9  millions.  Bills  discounted 
jumped  from  £350  millions  to  £413  millions  between 
June  and  October,  atid  by  December  had  totalled  oil 
the  average  £428  millions.  It  is  to  be  presumed  that 
actual  trade  bills  would  show  a  concurrent  decline.  The 
monetary  ease,  regrettable  though  it  may  be  in  so  far 
as  it  is  a  consequence  of  the  shrinkage  in  the  volume 
of  commerce  to  be  (inanced,  has  the  satisfactory  result 
that  it  is  gradually  creating  conditions  which  will 
enable  the  nation  to  fund  its  obligations  on  terms  much 
less  onerous  than  tliose  ruling  some  time  ago.  In  that 
the  low  borrowing  rates  are  attracting  overseas  appli- 
cants for  capital,  it  is  also  helping  to  strengthen  our 
future  hold  on  extfrnul  markets. 

December  Averages. 

rOOO's  omitted.) 
Caireot,     Cash  In  Hand 
Deposit  &  &  with  Bank  BiUs  Dis- 

other  AcctA.    of  Eng.*     counted*  Adraoces* 


Bank  of  Liverpool  &  Martina 

Barclays  Bank  

Ooutte  and  Co,  

Glyn,  MlDs,  Ourrie  and  Co.... 
Uojds  Bank 


National  Bonk  

National  ProTinciiJ  and  Colon 
Williams  Deacon's 


77,833 

3S5,07i 

1S,C31 

;«,1!<1 

S40,33l 
I 


378,183 
44,G13 

S  73,000 
38,169 


Total,  10  Banks 1,863,093 


£ 

8,CII 
(11-1) 

4i,.'i9;i 
02-4) 

i,.-.oi 

(8-1) 
S,609 
(10-8) 
41,311 
(11-9J 

3::,2U 
( 10-2) 
68,903 

4,410 
(M) 
.12,.-.f.4 
(11-9) 
8.041 
(»•*) 

229,789 
(12-3) 

221,130 
(120) 


0,746 
C7«) 
81,017 
(25-2) 
2,495 
(13-4) 

(2-3) 
88,190 
(25-S) 


70,101 
(2J-1)  , 

3,418 

(7-7) 
6^,233 
(21-3) 

5,698 
(14-9) 


(23<) 

413,012 
(22-4) 


38,908 
(80-1) 

187,967 
(41-1) 
7,401 
(40-0) 
6,223 
(2S-T, 

130,.'.1>1 

(37-r. 

u.';,80t 

(35-<) 
179,.36S 
(47-4) 
18.143 
(40-7) 
127,601 
(4«-7) 
18,20') 
(47-8) 

i,S0,428 

(4V») 

Sdl.OSG 

(43-6) 

S32.212 
(460) 


LIABILITIK-S 

Bank  of 

Liverpool  4. 

-Martins 

Ban-lays 

Lloyds 

London  County 

Westminster 

&  Parr's 

Ix)ndon  Joint 
City  & 
Midland 

National 
Provincial 
&  Union 

Paid-up  Capital      ... 

!  1921 
1  1920 

2,348,890 
2,,348,890 

15,592,372 
15,.592,372 

14,372,9.56 
14,137,796 

9,003,718 
8,503,718 

10,860,852 
10,859,800 

9,309,416 
9,309,416 

Resorre-s 

f  1921 
\1920 

1,400,000 
1,400,000 

8,2.50,000 
8,2.50,000 

10.000,0(10 
10,000,000 

9.003.718 
9,003,718 

10,860,852 
10,859,800 

8,878,041 
8,878,041 

Deposits      

f  1921 
11920 

78,982,057 
81,520,087 

330,942,299 
327,788,370 

348,891,976 
346,397,553 

319,260,524 
306,892,222 

376,578,580 
373,267,754 

273.822,593 
279,159,436 

Acceptances 

1921 
1  1920 

,  1921 
•  1  1920 

f  1921 
\1920 

3,683,244 
6,518,293 

86,414,192 
91,787,270 

6,239,151 
10*227,554 

8,174,114 
17,867,529 

16,755,101 
19,034,317 

19,848,322 
27,849,904 

2.863,920 
4,404,104 

Total 

ASSETS. 
4  ash  .)n  Hand  and  at 
other  Banks 

361,023.822 
361,858,292 

381,439,046 
388,402,878 

354.023.061 
343,433,975 

418,148.605 
422,837,258 

294,873,972 
301,750,997 

9,509,230 
12,604,557 

.58,283,896 
61,710,646 

50,296,369 
51,153,076 

44,491,298 
49,124,145 

72,791,719 
70,196,168 

45,050,673 
41,954,105 

Money  at  Call  and 
Short  Xotice 

ri921 
\  1920 

10,665,851 
9,973,071 

28,329,267 
31,837,568 

1.5,952,88.5 
14,747,688 

19,814.891 
22,937,702 

11,651,497 
18,492,013 

12,294,328 
11,850,947 

Inve-stments 

ri921 
1  1920 

15,840,532 
14,1.59,582 

*3,668,610 
63,936,119 

80,996,736 
73,376,528 

.56.931,120 
57,984,693 

60,017,473 
55,023,730 

48,109,727 
56,437,173 

Discounts 

1921 
■  l  1920 

5,307,605 
7,081,835 

74,839,526 
44,860,805 

90,619,462 
76,037,123 

101.696,841 
60,33.3,724 

72,118,034 
57,671,879 

5.5,729.175 
42,752,672 

Advances    ... 

f  1921 
•  1 1920 

40,015,644 
40,18.5,509 

133,350,925 
155,.360,919 

1.30,847,130 
151,079,174 

1 10,423,995 
130..538.521 

176,779,261 
189,719,805 

126.936,993 
140,686,760 

Acceptances 

f  1921 
I  1920 

3,683.244 
6,518,293 

6,239.151 
10,227,554 

8,174,114 
17,867,529 

16,75.5.101 
19,034,317 

19.848,322 
27,849,904 

2,863,920 
4,404,104 

Preniisf.^ 
PROFIT  AXD  LOSS 

1921 
1920 

1,392,086 
1,264,422 

4,600,413 
4.248,857 

4.5.52,348 
4,141,760 

3.909,816 
3,478,812 

4,942,299 
3,883,759 

3,889,153 
3,665,236 

Net  Pnifits 

f  1921 
11920 

548,528 
735,948 

2,201,651 
2,927,-523 

2,529,124 
,3,237,741 

2,167.846 
2,915,708 

2,454,084 
2,831,861 

2.0.54,886 
2,762,514 

Dividends 

f  1921 
•  1 1920 

375,822 
375,822 

1.432,002 
1,420,371 

1.676,845 
1,649,297 

1.1.59,053 
1.115,302 

1,368,449 
1,367,094 

1,489,507 
1.369,302 

< Jther  AUiK-ations  ... 

f  1921 
tl920 

1.50,000 
3.50,000 

800,000 
1.4.50,000 

8.50,0(X) 
1,.5.W,0<V) 

9.50,000 
1,7.5.3,718 

1,050,000 
1,4.50,000 

.500,000 
1,200,000 

Carry  Forward 

ri921 
•1    920 

147,119 
124,413 

535.2.52 
56.5,602 

.546,143 
.543,864 

519,708 
460,914 

777,253 
741,618 

889,249 
824,070 
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THE  SILVER  MARKET  IN   1921. 

THE  RATIO  BETWEEN  SILVER  AND  GOLD. 

In  companson  with  the  reiiuakably  evt-utlul  yeur  ol 
1920,  1921  was  a  very  dull  period  in  the  Silver  iiiarkcl. 
The  margin  between  the  extreme  quotations  is  approxi- 
mately only  one-quartier  of  that  in  1920;  there  was  no 
definite  trend  in  prices,  though  the  average  daily  price 
of  spot  silver  was  the  lowest  in  any  year  since  1916. 
In  comparison  with  1920,  however,  it  must,  be  re- 
membered that  that  year  was  a  record-making  one  in 
more  than  one  respect :  it  saw  the  highest  price  on 
record  foi-  the  metal,  89id.  per  standard  ounce,  as 
well  as  the  greatest  fail  and  the  widest  range  of 
fluctuations.  The  following  table  affords  a  com- 
parison of  silver  price  statistics  during  the  past  five 
years  and  in  tlie  last  pre-War  year:  — 

(/•nice  jicr  oz.  sicl.  -925  fi, 


M 

rgin  <>i 

Highest. 

Lowest. 

llucUiatiun. 

Average 

1031 

...        431 

30 
38| 

12J 

361 

1920 

8»i 

506 

61ft 

1919 

...         7?i 

47 

m 

57 

1918 

«i 

42 

47i 

1917 

bb 

35  J 

195-. 

40J 

1913 

S9| 

251S 

3rt 

27  ft 

The  liighest  quotation  in  1921  was  below  the  lowest 
in  1919,  and  was  only  4id.  above  the  lowest  in  1920, 
\vhile  it  was  less  than  half  the  highest  in  1920.  Hardly 
less  striking  \\  ere  the  cHanges,  if  we  compare  the  price 
of  silver  in  relation  to  gold  instead  of  in  relation  to 
other  commodities  in  general.  An  analysis  of  this 
nature  is  presented  in  the  subjoined  table,  showing  for 
a  number  of  years  back  average  and  year-end  pi'ices ; 
index-numbers  expressing  the  prices  as  a  percentage  of 
60.S4d.  per  ounce  standard,  the  latter  being  the  parity 
of  1  gold  to  16i  silver,  and  also  statistics  showing  at 
each  price  the  number  of  units  of  fine  silver  to  one 
unit  of  fine  gold. 


Price    Index  Ilatii 


Price  Index   Itntio 
per  oz.   num-     to 


,  1873 
1890  99 
1893 


1913 
1914 
1915 
191B 
1917 
1918 
1919 
1920 
1921 


..  35} 

...  305 

...  23k 

...  2S,^ 

'.'■'■  23^ 


1ft 
61 


97-4 
55-8 
58-6 
50-6 
38-9 
461 
45-3 
41-6 
38-9 
61-4 
67-2 
780 
93C 


lowest  Nov.,1902  21JA 

EndDec.,  1906  32ji, 

„  Dec.,  1908  23,\ 

„  Dec,   1911  25,'ij 

„  Dec.,   1912  29 

„  Dec,   1913  2B,''o 

„  June,  1914  26 

„  Dee.,  1914  22tjS 

„  Dec,  1915  261 

„  Dec,   1916  36i 

„  Dec,  1917  43i 

,.  Dec,  1918  48jv. 

„  Dec,  1919  77i 

„  Dec,  1920  40* 

„  Dec,  1921  348 


531 
381 
41-2 


35-3 
36-3 
41-6 


BO-0 

26-4 

71-D 

22-2 

796 

)«-9 

126-9 

16 

G7-2 

32-3 

56-9 

31-4 

*  Number  of  fine  ouuccs  oi  silver  to  one  ounce  ol  fine  gold. 

In  calculating  the  ratios  of  silver  to  gold  at  the 
different  prices  for  the  white  metal  some  adjustment 
has  had  to  be  made  in  recent  years  by  reason  of  tlie 
fact  that  silver  quotations  no  longer  are  gold,  but  paper 
prices,  the  price  of  gold  itself  being  subject  to  fluctua- 
tion. Strictly  speaking,  the  London  market  in  gold 
was  not  re-established  until  September  12,  1919,  when, 
for  the  first  time  since  the  conunencement  of  the  War, 
the  produce  of  South  African  and  otlier  gold  mines  was 
allowed  to  be  exported  from  London  under  licence 
at  the  best  price  obtainable  instead  of,  as  previously, 
being  requisitioned  by  the  Bank  of  England  at  the 
statutory  price  of  77s.  lOid.  per  standard  ounce. 
Since  that  date  a  price  has  been  fixed  daily  for  gold 
entitled  to  an  export  licence  at  a  level  which  never 
varies  substantially  from  the  parity  with  the  American 
dollar.  Not  all  the  gold  imported  into  this  country  can 
be  re-exported,  and,  consequently,  the  Gold  market  still 
remains  to  a  very  large  extent  under  Governmental 
control,  e^■en  after  the  above-mentioned  concession  to 
South  African  producers.  Gold  not  entitled  to  an 
export  licence  has  still  a  market  of  its  own;  it  has 
often  been  sold  for  industrial  purposes  at  prices  sub- 
stantially below  the  price  of  the  exportable  metal,  and 
the  Bank  of  England  has  been  able  to  acquire  con- 
siderable quantities  of  the  metal  from  abroad  at  the 
statutory  price.  Restrictions  on  the  movements  and 
utilisation  of  the  yellow  metal  imposed  during  the  War 
render  it  a  matter  of  some  difficulty  to  determine  the 
real  price  of  gold  in  past  years.     The  best  method  of 


detennining  \shat  tlie  price  would  be  under  a  free 
market  would  be  to  calculate  according  to  the  New 
York  Exchange,  since  the  price  of  the  metal  has  re- 
mained fixed  in  the  United  States.  Here,  unfortu- 
nately, further  diffieuRies  are  presented  by  reason  of 
the  fact  that  for  a  considerable  period  the  Gold  market 
in  New  York  itself  was  not  a  free  one,  while,  to  add 
to  the  complications,  the  dollar-sterling  exchange  was 
"  pegged  "  for  nearly  four  years.  There  is,  of  course, 
no  means  of  detennining  satisfactorily  what  the  com- 
modity value  of  the  metal  would  have  been  under  an 
uncontrolled  market  in  America,  or  how  the  New 
Y'ork-London  exchange  would  have  shaped  itself  under 
untrammelled  laws  of  sujjply  and  demand  during  the 
years  in  which  the  "  peg  "  was  in  operation. 

As  the  foregoing  considerations  show,  it  is  not 
possible  to  determine  accurat«ly  the  value  ratios 
between  gold  and  silver  since  1914,  and  in  consequence 
those  sliown  in  the  table,  with  the  exception,  perhaps, 
of  the  figures  for  the  past  two  years,  cannot  pretend 
to  be  more  than  estimates.  Up  to  1916  the  New  York 
exchange  did  not  show  any  marked  divergence  from 
the  pre-War  parity,  and  for  the  purposes  of  the  table 
the  statutory  price  of  85s.  per  fine  ounce  has  been 
retained.  For  1916,  1917,  and  1918  the  calculations 
are  based  on  a  price  of  86s.  9jd.  for  gold,  this  being 
derived  from  the  "  pegged  "  New  York  rate  of  $4.76i 
to  the  £.  The  accuracy  of  the  figures  for  those  three 
years  is  most  open  to  doubt.  For  1919  gold  is  taken 
at  93s.  4|d.  per  fine  ounce,  calculated  according  to 
an  average  dollar-sterling  exchange  of  4.429  for  that 
j'ear.  It  should  be  noted  that  in  March  of  1919  the 
dollar  rate  was  decontrolled,  and  at  once  began  to 
decline.  A  daily  price  was  fixed  for  gold  from  Sep- 
tember 12  until  the  end  of  the  year  around  an  average 
of  101s.  lid.,  but  this  is  not  taken  into  account  in 
the  calculations.  The  ratios  between  silver  and  gold 
in  1920  and  1921  should  approximate  very  closely  to 
the  truth,  as  they  are  based  on  the  average  market 
price  of  gold,  which  was  112s.  Hid.  in  1920  and 
107s.  Oid.  last  year. 

The  calculations  in  the  table  under  discussion, 
taken  subject  to  the  reservations  noted  in  the  fore- 
going paragraphs,  show  that  in  the  first  years  of  the 
War  until  1916  there  was  a  steady  decline  in  the  value 
of  silver  in  relation  to  gold,  the  ratio  rising  from 
34.2  of  silver  to  1  of  gold  in  1913  to  39.8  to  1  in 
1915.  Between  1915  and  1920  there  was  a  sharp 
movement  in  the  reverse  direction,  and  by  1919  the 
ratio  had  declined  to  18.2  to  1.  This  was  less  than 
half  the  average  ratio  in  1914.  After  1919  the  value 
of  silver  again  declined  in  relation  to  gold,  and  the 
ratio  for  last  year — 32.2  to  1 — is  very  near  the  pre- 
War  ratio.  The  ratio  just  mentioned  for  1919  shows 
a  higher  value  for  silver  in  relation  to  gold  than  in 
any  year  since  1878.  The  high  record  quotation  of 
89id.'per  ounce,  reached  on  February  11,  1920,  makes 
a  ratio  of  15}  to  1  with  gold,  the  price  of  the  latter 
metal  being  123s.  on  the  same  date.  This  shows  a 
higher  value  of  silver  in  relation  to  gold  than  in  any 
year  since  1859.  These  violent  alterations  in  the  rela- 
tion between  silver  and  gold  since  the  commencement 
of  the  War  have  a  special  bearing  on  the  present-day 
currency  problem.  It  has  been  suggested  in  some 
icsponsible  quarters  that,  on  account  of  the  collapse 
of  the  gold  standai-d  and  the  violent  fluctuations  in  the 
commodity  value  of  gold,  stability  of  prices  might  be 
better  attained  through  the  initiation  of  bi-metallism 
than  through  the  re-establishment  of  the  gold  standard 
alone.  The  remarkable  movements  in  the  value  ratio 
of  gold  and  silver  described  above  show,  however,  that 
the  introduction  of  bi-metallism  would  be  an  even  more 
difficult  task  than  the  restoration  of  a  univci-sal  gold 
standard. 

.\s  regards  the  actual  course  of  prices  during  the 
yeai-,  there  were  three  strongly  marked  general  move- 
ments. The  first  was  a  decline  from  the  conmiencenient 
of  the  year,  when  31Jd,  was  quoted,   until  March  5, 


.lanuaiy  28.    l'J:i2.] 


TllK     STATIST, 


wlifH  tho  lowost  price  for  llio  yoiir  \\;is  ifiuluMl  ;i(  3(1^(1. 
The  second  was  a  gciiornl  upwanl  niovfnu'iit  frcmi 
March  5  until  Septcnilvr  27,  on  which  (Into  tho  higliest 
price  for  the  your  was  rrconJpd  at  -IS^tl.  Thoiice  until 
the  end  of  the  year  there  was  a  persistent  decline. 
Tho  support  to  iJie  nmrkel  was  providetl  again  by 
India  and  China,  but  both  these  countries,  especially 
towards  the  end  of  the  year,  made  speculative  re-sales 
to  such  an  extent  and  with  such  frequency  that  it 
became  a  matter  of  great  uncertainty  to  foretell  the 
course  of  quotations  even  a  day  in  advance,  .\merican 
shipments  and  offerings  of  demonetised  Continental 
silver  kept  the  market  well  supplied. 

South  ArRicAX  Tuaiie. — Aoconling  to  the  monthly 
trade  rejiort  of  the  National  Bank  of  .South  Africa, 
total  importations  of  merchandise  into  the  Union  for 
the  nine  months  endetl  September  were  28^  millions 
lower  than  during  the  con-espondinj;  1920  period  -a 
falling  off  of  forty-one  \>er  cent.  Notable  decreases  were 
soft  goods,  including  boots  and  shoes,  12^  millions,  or 
fifty-six  per  cent. ;  foo<l  and  drink,  seven  millions,  or 
sixfy-tive  per  cent.  ;  motor  cars,  lA  millions,  or  seventy- 
seven  per  cent.  ;  iron  and  steel  ntanufactures,  nearly  1^ 
millions,  or  forty-six  per  cent. ;  hardware  and  cutlery 
over  a  million,  or  forty  per  cent.  ;  and  wood  and  timber 
slitfhtly  over  a  million,  or  forty-eight  per  cent.  Im- 
ports of  manufacturing  and  of  mining  machinery  show 
increases  of  fifty-two  and  seventy-five  Y>er  cent,  resjiec- 
tively.  Total  machinery  imports  (not  including  loco- 
motives and  agricultural  machinery)  were  valued  at 
£3.845.000.  as  ^compared  with  £2,874,000  in  the  1920 
period.  Of  total  requirements  the  United  Kingdom 
supplied  53.9  ijer  cent.,  the  Dominions  and  Possessions 
10.2  per  cent.,  and  foreign  countries  35.9  per  cent.,  as 
compared  with  55.1,  12.1,  and  32.8  \>er  cent,  respec- 
tively last  year.  The  United  States  of  America  sent 
givids  t'l  the  value  of  6|  millions-  as  against  Hi  millions 
during  the  first  three  quarters  of  last  year — representing 
16.6  ami  16.4  per  cent,  resjjectively  of  the  total  imports. 
The  bulk  of  the  exports  was  taken,  as  usual,  by  the 
United  Kingdom,  36^  millions  worth  of  goods,  or  78.4 
per  cent,  of  the  total  exports,  being  shipped  here. 
Foreign  countries  took  just  under  se\'en  millions,  which 
represents  a  fifteen  per  cent,  proportion  of  total  exports, 
the  foremost  customers  in  this  field  being  the  United 
States,  with  slightly  under  two  millions  (4.2  per  cent,  of 
total),  and  Germany,  a  little  over  1^  millions  (3.6  per 
cent,  of  total.  Exports  were  nearly  21;^  millions  lower 
than  in  the  1920  period,  the  principal  declines  being — 
as  dtiring  preceding  months — in  wool,  diamonds,  hides 
and  skins,  with  decreases  of  ten,  eight,  and  three  mil- 
lions respectively.  As  regards  volume,  wool  and  mohair 
shipments  over  the  period  just  ended  were  heavier  by 
rouchly  42  and  seven  million  lb.  respectively,  whilst 
hides  and  skins  w^re  16^  million  lb.  lower.  Food  and 
drink  exports  displayed  an  improved  value  of  a  little 
over  2S^  million  (an  increase  of  nearly  108  per  cent.), 
maize,  sugar  and  fruit  shipments  showinc;  satisfactory 
increases  of  11  million,  £672,000  and  £283.000  respec- 
tively. Merchandise  to  the  value  of  £2,893,000  was 
slii|i]>ed  as  ships'  stores  during  the  period. 


IRISH  BANKING  IN    1921. 

Thk  balance  sheets  of  the  Irish  banks  derive  increased 
interest  from  the  recent  political  settlement.  The 
table  at  the  foot  of  the  page  gives  comparative  details 
for  the  nine  individual  hanks.  They  are  arranged  in 
order  of  hanking  power,  which,  it  will  be  noticed, 
coincides  with  the  order  of  capital  and  reserves,  except 
for  the  Northern  Banking  Company.  Of  the  nine,  the 
Ulster  and  the  Belfast  Banks  are  owned  by  London 
joint  stock  banks.  The  National  Bank  is  a  London 
clearing  hank,  and  has  its  head  office  and  many 
branches  in  England.  The  Bank  of  Leland  is  the 
oflieial  hank  of  the  Government  in  Ireland. 

Comparison  between  the  individual  balance  sheets 
cannot  be  pursued  too  closely,  because  ot  the  diver- 
sity in  the  methods  upon  which  they  are  drawn  up. 
Treasury  bills,  for  example,  are  included  under 
"  investments  "  in  most  cases,  but  in  the  National 
Bank  accounts  appear  in  the  category  of  "  money  at 
call  and  short  notice."  The  aggregate  figures  ot  the 
Irish  banks  show  a  surprising  growth  over  recent 
years,  ns  may  be  judged  from  the  following  table:  — 

Aggregate  Assets  and  Liabilities  of  Nine  Irlsli  Banks. 


Paid-up  Capital 

Reserve 

Deposits 

Ciriulation 

AiToptancos 

I'rotit  Balaiue 


lilL'l 

1920 

1919 

£ 

t 

t 

7,(>09,2.'JO 

7,1)09,2:!  1 

7,.-.09,231 

r),.597,2(t4 

-,,290,(KKI 

.5,323,0fJ<J 

12,997,847 

2iKi,(i9:j,:i(io 

lli(i..552,730 

19.0.52,(189 

24.717.8:t4 

29,0.54,360 

834,317 

i.:n3,7(Hi 

.523,280 

790,0(i8 

70(i,<i74 

069,868 

246,880,755    240,390,805      209,632.47.5 


Cash   on   hand'  and   at 

Bank  of  England  ...  29,405,958  3.5,429,904 
Money     at     Call     and 

Short  Notice            ...  13,480,770  11,268,212 

Investments     98,870,186  71,834,308 

Discounts  and  Advances  102,133,720  118,789,998 

.Acceptances      834,317  1,373,760 

Premises            2,155,798  1,094,617 


37,359,979 


,730,020 
1,262.906 
,323,.504 
523,280 
,432,786 


246,880,755    240,390,865      209,632,475 

Discounts  and  advances  at  the  close  of  the  year 
exceeded  £100  millions.  This  represented  a  decline 
of  nearly  £20  millions,  as  compared  with  the  1920 
level,  but  was  £20  millions  greater  than  that  of  1919. 
Investments,  of  which  over  £20  millions  would  be 
Treasm7  bills,  amounted  to  approximately 
€100,000,000  at  the  close  of  1921.  Cash  on  hand 
and  at  call,  at  £4.3  millions,  slfowed  a  lower,  ratio  to 
deposits  than  in  the  preceding  years.  The  net  results 
of  these  alterations  in  resources  was  an  increase  in 
deposit  liabilities  of  nearly  £12  millions  on  the  ycai-. 
.\ggregate  deposits  in  the  Irish  banks  now  exceed 
£210  millions,  against  £74  millions  in  1914.  The 
note  circulation,  which  is  approximately  £20,000,000, 
has  been  shrinking  during  the  past  two  yeai-s. 


>Iun.stpr 

Bank  of 

National 

and 

ULsUt 

Belfast 

Provincial 

Northern 

Hibernian 

Royal 

Ireland. 

Bank. 

Lcinster. 

Bank. 

Banking  Co. 

Bank. 

Banking  Co. 

Bank. 

Bank. 

Dec.  31. 

Dec.  31. 

Dec.  31. 

Nov.  30. 

Dec.  31. 

Dec.  31. 

Aug.  31. 

Dec.  31. 

.\ug.  31. 

LIABILITIES 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Paid-<ip  Capital.. 

2,769,230 

1,500,000 

400,000 

.5(M),0O0 

.500.000 

540,000 

600,000 

500,000 

30tj,000 

Resene   ... 

1,140,000 

980,000 

900,000 

700,000 

5.50,000 

465,000 

552,204 

210.000 

100,000 

Deposits 

40,018,828 

44,64.5,678 

29,676,438 

24,387,168 

19,142,592 

17,890,594 

10,509,473 

16,194,014 

4,533,06<J 

<  irculation 

8,90.5,339 

3,043,189 

— 

2.075.418 

1,274,055 

1,958,622 

1,794,866 

— 

— 

.\ioeptances 

— 

499,881 

— 

— 

— 

— 

334,436 

— 

— 

Profit  Balance    ... 

179,318 

160,604 

6.5,394 

93,012 

73,247 

74,377 

87,457 

40,310 

10,349 

ASSETS 

53,012,717 

50,829,3.52 

31,041,832 

27,755,-598 

21,540,494 

20,928,593 

19,878,436 

10,944,324 

4,949,409 

Cnah  on  Hand  and 

at       Bank      of 

England          ...  6,442,8.53      4,814,1.58  1,943,140      .3,660.175  .5,309,157  1,988,271      3,255,446  1,692,76;         299,990 
Miinev  at  Call  and 

Sh.'irt  Notice  ...  1,992,272      7,994,909  2,408,600            —  —  1,085,000            —  —               — 

Investments       ...  30,750,513     1.5,381,689  14,161.662     11,336,765  :J,021,6.50  8,701..576      4,090,432  9,251,350       1,574,549 

Di^p.iunts             1  ,,oft,  .,09/   3.424,.309  1,464,534 1  ,.,..„  „„_  f    1,630,224  1,6.37,496  "1  ,,„_.,  ,.„  -,  aiq  ofio  f       "'^'  A? 

Advances             j  ^^-^'^''^^njgjj^'j^.  io\m[s98\  ^^'''■'^'^'  { 11,512,374  7,.344,321  r''^''-''^''  o.819.8«0 1    2.91.3,193 

Acceptances       ...  —               499,881  _                 _  _  _               :J34,436  — 

Premises             ...  525,776         560,262  173,000         199,691  67,090  171,929         225,000  180,345           52,705 


Total 


..  53,012,717    50,829,3.52    31,041,832    27,75.5,.598      21,.540,494  20,928,-593    19,878,436    16,944,344      4,949,409 
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COLONIAL  MARKETS  AND  COMPETING 
SUPPLIERS. 

UNITED  STATES  COMPETITION. 

Such  colonial  niurkets  as  India,  Australia,  and  Canada 
have  alwiiys  offered  very  substantial  outlets  for  British 
f;x)ods.  The  retention  of  these  markets  is,  therefore, 
of  great  importance  for  British  exporters.  Recent 
trade  returns,  however,  give  rise  to  some  uneasiness 
as  to  the  strength  of  the  inter-Empire  business  connec- 
tion, and,  particularly  as  regards  .Australia  and  Canada, 
sRpm  to  indicate  that  the  United  States  is  improving 
or  maintaining  its  business  more  successfulh-,  than  the 
United  Kingdom. 


Canada,  April-October,  1921  ... 

„  „  1920     ... 

Austmlia,  year  ouded  June,  1921 

„  „  ,,       1920 


Total  Iropor's.  From  IT.K.    From  U.S. 
.  «.i38,2'19,613     »C3,.348,.'iiO  $305,056,705 
.  «8IS.782,228  Slt8.28C,556  »5.')2,176.312 
.  £103,331,140     £7G,8i9,93-l     £36.1.13,477 
.     £98,.'J91,f)75    £38,335,300    £22,604,204 


In  the  case  of  Canada,  imports  from  the  United 
Kingdom  have,  between  the  two  periotls,  decreased  by 
lifly-seven  percent. ,  but  imports  from  the  United  States 
in  the  lesser  degree  of  forty-five  per  cent.  This  condi- 
tion of  affairs  may  possibly  improve  in  the  future.  The 
opei-ations  of  the  United  States  Tariff  Act  have  struck 
a  severe  blow  at  the  Canadian  export  trade.  Comparing 
April-October  1921  and  1920,  Canadian  exports  to  the 
United  States  have  declined  from  $317,949,012  in  the 
latter  period  to  $167,682,063  in  the  foi-mer;  while 
Canadian  exports  to  the  United  Kingdom  have  only 
fallen  from  $182,813,687  to  $166,746,900;  and  with 
these  facts  before  them  sentiment  amongst  Canadian 
business  men  should  incline  veiy  favourably  towards 
the  United  Kingdom,  more  especially  as  the  Dominion 
tariff  will  continue  to  encourage  British  imports.  The 
Australian  figures  are  much  more  reassuring  than  the 
Canadian.  Imports  from  the  United  Kingdom,  at 
.€38,335,306  in  Uie  year  ended  June  1920,  have  been 
increased  to  £76,849,934,  or  100  per  cent.,  in  the 
corresponding  period  to  June  1921,  while  imports  from 
the  United  States  have  only  increased  from 
£22,604,264  to  £36,133.477,  or  .59  per  cent. 

Sources  of  Canadian  Imparts,  April-October,  1921. 

Total 
II 

Vegetable  producU 
Animal  product'; 
Fibres  and  textile  pr.idiiots  ... 
Wood,  wood  produi-ls  aad  paper 
Iron  and  it^  products 
Non-ferrons  nu-tal  produet.s  ... 
Noa-metallie  mineral  products 
CUemieals  and  allied  products 
All^other  commoditica 

Total  imports        438,249,613     63,348,540      305,056,765 

It  may  be  added  that  the  latest  figures  to  hand 
referring  to  1921,  which  are  preliminary  in  character, 
show  a  decrease  in  the  value  of  Canadian  trade  with 
the  United  Kingdom  of  $143,000,000,  and  with  the 
United  States  of  $598,000,000. 

The  division  of  th6  various  trade  <'ategories  as  ,re- 
gards  Indian  imports  amongst  the  following  principal 
competing  nations  is  shown  in  the  following  state- 
ment:— 

Sources  of  Indian  Imports,  April-October  31, 1921. 

K<.  (uiio's  omitted.) 


Macllinery  and  mill-work     

Hlwy.  plant  ana  roUiug  stock 
Tubes,  pipes  and  littiugs,  wrou^'ht... 

Electrical  machinery  

Steel,  bars  and  channel        

Hardware,  (excluding  cutlery   and 

ftlcctro-plated  ware)  

Piece-goods     (cotton)     grey     (uu- 

bleached) " 

White  (bleached)      

Coloured,  printed  or  dyed 

Textiles  (twist  and  yarn) 

„      (raw  cotton)  

Silk  manfrs.  (piece  goods) 

Apparel    (excludulg    hosiery     and 

boot^  and  shoos)  

Dyes  obtained  from  coal  tar 
Dyeing  and  taiming  substances 
Coal,  coke  and  patent  fuel 

Ulass  and  glassware 

Cement  

]*rovisious  and  oilman's  stores 


Imports 

From  U.K. 

From  U.S. 

$ 

t 

S 

104,42.5,387 

15,965,606 

49,001,555 

24,589,814 

1,418,319 

19,663,304 

73,649,384 

24,826,607 

37,05fi.:is<r, 

21.048.733 

1,631,528 

lS,.3ni;,i;oi 

68,860,923 

.'5,129,301 

03,031,171 

18,866,489 

1,. 396,693 

]4,289,"-."J 

.     84,746,795 

3,828,655 

73,276,99.', 

.     12,864,969 

1,717,610 

9,494.994 

.  .  31,197,139 

.7,436,255 

20,937,437 

Total        From 

Prom 

From 

Imports      U.K. 

U.S. 

19,89,89  15,94,71 

3,22,82 

2,61 

11,55,38  11,28,83 

10,13 

— 

2,34,00        50,13 

1,70,66 

._ 

2,15,14    1,62,58 

53,62 

— 

1,77,66        24,72 

23,73 

— 

3,72,59     2,35,01 

72,83 

12,69 

14,06,63  10,92,97 

49,84 

2,62,47 

5,81,06     6,51,79 

2 

8,17 

4,23,34     3,157,78 

8 

12,08 

6,65,37    4,01,69 

— 

1,43,14 

73,27 
1,G6,U 
1.80,79 
2,59,63 
1,31,11 

87,09 
1,31,97 


89,77 
25,67 
G2.34 
50,10 


aie  a  i)roininent  feature.  In  the  case  of 
marked  preponderance  of  tlie  United 
noticeable  in  almost  all  groups,  with  the 
tions  of  those  connected  with  tobacco, 
wood.  Details  are  given  in  the  following 
Sources  of  Australian  Imports  during  Year  ended 

(OOO's  omitted. J 


Canada    Japan 


Foodstuffs  of  vegetable  origin  ... 
Tobacco  auU  preparations  thereof 
Vegetable  substances  and  fibres... 
Apparel,    textiles,    and   manftrd. 

fibres       3 

Oils,  fats,  and  waxe.s        

Ores  and   metals  unmanftrd.   or 

partlj'  raanufactrd 

Machines  and  machiinTy  and  other 

manuftrs.  of  met^       2 

ludiariibber    and    indiarubber 

mauufctrs.,  leather  and  manfctrs. 

of  leather  and  substances  therefor 
Wood  &  wicker,  raw  &  manftrd.... 
Karthenware,      cements,      china, 

glass  and  stoneware 

Paper  and  stationery-      

Jewellery,  timepieces,  and  fancy 

goods         

Optical,    surgical,    and    scientific 

instruments        

Drugs,  chemicals,  and  fertilisers... 
Miscellaaeous         


Austral 

a  the 

ICingdom    is 
cliief  escep- 
rubber.    and 

,'  table  : 

— 

June  30, 

1921. 

United      Total 
States         all 
America  conntries 
£              £ 
363           8,736 
3,362            3,617 
282            4,299 

4,047 
4,648 

49,812 
8,42S 

193 

1,491 

13,1.54 

39,145 

1,314 
-      2,635 

3,277 
6,026 

323 
1,326 

3,155 
8,956 

343 

2,538 

576 
1,241 
1,719 

1,128 
5,583 

8,687 

Textile  machinerj'  accounts  to  a  large  extent  for 
the  heavy  imports  in  the  first  category  from  the  United 
Kingdom,  while  (.-otton  imports,  also  from  this  country, 


Total  trade 76,850      4,425        5,231      36,113        163,331 

Tlie  increase  in  the  American  export  trade  to  Aus- 
tralia has  been  largely  contributed  by  foodstuffs  of 
animal  and  vegetable  origin,  tobacco,  oils,  fats  and 
waxes,  ores  and  metals  manufactui'ed  or  partly  manu- 
factured, other  manufactures  of  metal,  jewellei-j-,  time- 
pieces, and  fancy  goods,  and  drugs,  chemicals  and  fer- 
tilisers. Imports  from  the  United  Kingdom  of  drugs, 
chemicals  and  fertilisers,  foodstuffs  of  animal  ongin 
afld  live  animals  reveal,  on  the  contrary,  heavy  de- 
clines. In  the  food  group  the  increase  in  American 
imports  into  Australia  is  not  so  surprising  as  the 
increase  in  other  directions.  In  machinery  and  mill- 
work  and  tubes,  pipes  and  fittings,  the  pressure  ot 
American  competition  in  India  is  plainly  evidenced, 
and  a  similar  remark  apphes  to  Australia.  The  United 
States  is,  as  a  matter  of  fact,  supplying  from  about 
ten  to  twelve  per  cent,  of  the  imports  of  India,  v\  hereas 
her  share  before  the  War  was  only  2.6  per  cent.  United 
States  exports  to  Asia  and  Oceania  have  ad\anced  from 
197  million  dollars  in  the  fiscal  year  1914  to  804  million 
dollars  in  the  fiscal  year  1921. 


COMPETITION  FOR   INDIAN  TRADE. 

In  lt?9',)-i;i(l0  llic  share  of  the  United  Kingduiu  of 
India's  import  trade  was  sixty-nine  per  cent.,  while 
those  of  Germany,  the  U.S.A.,  and  Japan  were  quite 
small,  the  proportions  being  2.4,  1.7,  and  .6  per  cent. 
respectively.  By  1913-14  the  share  of  the  United 
Kingdom  had  fallen  to  sixty-four  per  cent.,  while 
those  of  Germany,  Japan,  and  the  United  States  had 
increased  to  6,9,  2.6,  and  2.6  per  cent,  respectively. 
Thus  during  this  period  Germany  secured  nearly  as 
tnucli  of  the  share  of  the  unport  trade  as  the  United 
Kingdom  had  lost.  Japan's  advance,  although  not  so 
rapid  as  that  of  Gemiany,  was  substantial,  while  flie 
trade  of  the  U.S.A.  showed  a  noticeable  tendency  in 
the  same  direction.  Prom  the  early  years  of  the  last 
century  until  the  closing  decades  the  undisputed  indus- 
trial supremacy  of  the  United  Kingdom,  combined 
with  her  political  supremacy  in  India,  practically 
enabled  her  to  monopolise  the  valuable  Indian  market 
so  far  as  the  import  of  manufactured  goods  was  con- 
cerned. From  the  latter  time,  however,  Germany 
commenced  a  rapid  industrial  advance,  and,  searching 
for  new  foreign  markets,  she  saw  the  enoi-mous  oppor- 
tunities offered  by  India.  The  various  national  organi- 
sations which  she  began  to  establish  with  State  help  in 
connection  with  the  Indian  trade  enabled  her  to  utihse 
these  opportunities.  During  the  quinquennium  pre- 
ceding the  War,  Germany  had  gained  a  substantial 
footing  in  the  Indian  bazaars  with  goods  substantially 
cheaper  than  British  goods,  and,  if  the  War  had  not 
intervened,  -would,  according  to  Mr.  Panandikar  in 
"  Some  -Aspects  of  the  Economic  Consequences  of  the 
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War  lor  liuli;i,"  have  confronted  tlk'  Unilod  Kingdom 
wall  a  formidable  competition  in  the  lattcr's  sUiple 
artii'los  of  export  to  the  Indian  market.  This  siicocss 
on  ilio  p.iit  of  Germany  was  tlie  result  of  her  skilful 
Muinipiil  i:ion  of  tlie  power  placed  in  her  hands  by  the 
national  organisations.  Thus  some  of  the  German 
tirins  in  Inilia,  by  means  of  a  close  co-operation, 
sectn-ed  a  virtual  monopoly  of  the  export  trade  in 
coitain  kinds  of  produce,  particularly  hides,  and.  were 
enabled  by  the  large  and  sure  profits  made  therefrom 
to  extend  their  business  and  to  take  risks  in  coimecliou 
wth  it  in  a  way  which  they  could  not  otherwise  liave 
done.  Further,  the  Gennan  merchants  and  manu- 
facturers quickly  recognised  that  as  thfe  standard  of 
livins  of  the  masses  in  India  was  low  on  account  of 
The  ui  ;uia!  poverty  of  the  country,  cheapness  and 
•■\;i!i.  .i  .i;>[iL:irance  of  goods  were  more  imjKirtant" 
than  i|;i;ility  and  lasting  properties,  and  consequently 
it  was  useless  to  offer  to  the  masses  goods  of  a  superior 
quality  at  high  prices.  They  also  recognised  that  as 
the  masses  were  under  the  influence  of  nuiny  curious 
ideas  and  sujjerstitions  it  was  better  business  to 
attempt,  lo  manufacture  for  them  what  they  required 
than  to  endeavour  to  educate  them  into  purchasing 
what  the  manufactiu-ers  thought  they  ought  to  have 
required.  Agencies  were  established  in  the  principal 
traile  centres,  and  the  agents  i)ersonally  canvassed  the 
bazaars,  however  small,  gave  full  facilities  to  dealers 
for  viewing  complete  sets  of  samples,  accepted  the 
smallest  orders,  obtained  first-hand  information  regard- 
ing the  requirements  of  the  people,  and  communicated 
the  information  to  the  manufacturers  in  Germany.  In 
addition,  German  manufacturers  granted  more  facilities 
for  dealing  than  English  manufactiu-ers.  The  former 
usuaUy  quoted  prices  c.i.f.  any  Indian  port,  thus 
enabling  the  Indian  dealer  to  estimate  costs  accurately, 
while  British  manufacturers  frequently  quoted  an 
f.o.b.  rate.  Furthennore,  German  manufacturers  were 
generous  in  dispensing  credit  facilities.  Up  to  the 
War  Japan,  content  with  markets  nearer  home,  sucli 
as  Korea,  Manchuria,  and  China,  made  little  efforts 
to  develop  the  Indian  market.  With  the  outbreak  of 
hostilities  the  Japanese,  as  also  the  Americans,  pro- 
ceeded to  study  carefully  the  exact  i-equirements  of  the 
market.  For  tliis  purpose  commercial  travellers  and 
inquiry  agents  were  sent  to  all  parts  of  India,  and 
arrangements  were  made  to  match  well-known  qualities 
of  British  goods.  Japan  also  sent  many  commercial 
missions  to  India,  which    conducted   their    inquiries 


[irivalrly,  and,  as  W'cll  as  the  United  Stales, 
established  a  number  of  import  and  export  houses 
with  branches  in  the  important  seaport  towns.  Retail 
stores  wore  sot  up  by  the  Jupanesi-<  in  many  centres, 
and  these  mercantile  houses  and  their  agents  floodeil 
the  Indian  dealers  with  commercial  literature  of 
various  kinds,  such  as  price-hsts,  catalogues,  and 
market  re|X)rts,  and  gave  full  facilities  for  viewing 
complete  sets  of  samples.  In  the  direction  of  financing 
trade  with  India  facilities  were  largely  extended  by 
Japan  and  -the  United  States,  and  a  similar  remark 
applied  to  shipping  services. 

Regarding  th^  dislribnlion  of  India's  trade  in  the 
future,  Mr.  Panandikar  remarks  that  Ijie  trade  of  Ger- 
many and  Austria  with  India,  consisting  largely  of  ■*■ 
cheap  showy  goods,  has  been. almost  entirely  secure<l 
by  the  Japanese.  It  is  improbaJjle  that  the  Central 
Powers  will  regain  their  former  position.  The 
Japanese  are  likely  to  retain  most  of  tliis  bazaar  trade, 
because  it  is  peculiarly  suited  to  Japanese  conditions 
of  industry  based  'ipon  cheap  labour,  the  price,  not  the 
quality,  of  the  goods  being  the  sole  desideratum.  The 
trade  of  tlie  Central  Powers  witli  India  in  superior 
gixxls  has  also  been  secured  by  the  United  States  and 
Jiipan,  which,  in  addition,  have  made  some  inroads  into 
the  staple  trades  of  the  United  Kingdom  with  India, 
the  former  into  the  nie.lallurgical  and  the  latter  into 
the  textile  trades.  It  is  probable  that  the  American, 
and,  to  a  less  extent,  the  Japanese,  competition  has 
come  to  stay,  and  will  be  insistent.  In  the  first  place, 
the  com]ietition  of  the  United  States  and  Japan  has 
revolutioiiisetl  buying  methods  in  India.  Before  the 
Wai-  the  United  Kingdom  ywssessed  a  virtual  monopoly 
of  the  Indian  market  in  many  articles,  and  could  depend 
upoii  getting  at  home  all  the  ordia's  of  the  Indian  dealers 
and  the  managing  agents  of  the  various  industries,  since 
they  had  buying  coimections  with  the  United  Kingdom 
only.  But  during  tlie  War  the  connections  with  her 
were  considerably  weakened,  while  the  connections  with 
I  the  United  States  and  Japan .  were  very  much 
I  strengthened.  Both  of  the  last-mentioned  countries 
have  very  efficient  and  widespread  organisations  in 
India  for  pushing  the  sale  of  their  products.  Fm-ther- 
inore,  the  British  impoi't  and  export  houses  are  a  great 
asset  to  the  United  States.  To  sum  up,  India  has  now 
become  a  highly  competitive  market,  and  the  realisa- 
tion of  this  fact  by  British  mer(;hants  and  manufac- 
turers is  necessary  in  order  to  call  forth  their  most 
painstaking  efforts. 


BANK  OF  LIVERPOOL  &  MARTINS  LTD. 

Head  Office:    7  WATER  STREET,  LIVERPOOL. 
London  Office:    68  LOMBARD  STREET,  LONDON,  EX.  3. 


Capital  Subscribed         ... 
Capital  Paid  Up  .  .  - 

Reserve  Fund  and  Surplus  Profits 
Deposits,  etc.,  at   31st   December,   1921 


£18,791,120 

2,348,890 

1,547,119 

78,645,611 


322  BRANCHES  AND  SUB-BRANCHES. 


ALL  DESCRIPTIONS  OF  BANKING,  TRUSTEE  AND  FOREIGN  EXCHANGE  BUSINESS 

TRANSACTED. 

THE  BANK  IS  PREPARED  TO  ACT  AS  AGENTS 
FOR    FOREIGN     BANKS     ON     USUAL    TERMS. 
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ARGENTINA-I. 

INVISIBLE   IMPORTS. 

L>u.  Carlos  A.  Torxquist,  the  well-kuown  Buenos 
Ayres  banker,  lias  for  some  years  been  accustomed  to 
prepare  a  table  of  what  ho  calls  Argentina's  invisible 
imports.  Eeaders  will  remember  that  Enghsh  econo- 
mists were  at  one  time  very  fond  of  calculating  the 
value  of  what  were  called  British  invisible  exports. 
They  formed  a  most  important  item  in  our  general 
well-being.  They  consisted  of  interest  on  our  invest- 
ments abroad  and  payments  for  ■\'arious  services 
rendered.  Wo  are  not,  of  course,  interested  for  the 
moment  in  British  invisible  exports ;  but  we  recall  the 
reader's  attention  to  the  fact  in  the  hope  of  throwing 
ail  illuminating  light  upon  the  converse  of  the  picture 
as  it  affects  a  great  new  counti-y  with  enomious  poten- 
tialities like  Argentina,  which  has  been  to  a  very  large 
extent  and  for  a  very  long  time  built  up  upon  foreign 
capital.  Argentina  was  deliberately  opened  up  mainly 
by  English  capitalists  for  the  express  purpose  of  obtain- 
ing from  the  rich  province  of  Buenos  Ayres  immense 
quantities  of  food  and  raw  materials  which  we  are, 
of  course,  enjoying  right  up  to  the  present  time. 
Owing  to  reasons  into  which  we  cannot  enter  now% 
we  are  not  enjoying  them  in  the  measure  that  we  did 
before  the  War;  but  that  is  ho  fault  of  Argentina's; 
neither  is  it  any  faidt  of  the  bankers,  financiers,  and 
investors  who  found  the  nionej'  for  the  opening  up  of 
the  country  by  means  of  the  22,000  miles  of  railways 
system  and  other  utility  companies  \\liicli  have  been 
constructed  largely,  with  foreign  capital. 

Dr.  Tomquist  estimates  tlie  invisible  imports  of 
Argentina,  including  the  imports  of  commodities, 
during  the  twelve  months  ended  with  September  1920, 
at  a  very  considerable  siun.  Of  course,  the  reader 
will  recollect  tliat  the  twelve  montlis  ended  with 
September  1920  included  a  great  part  of  the  boom 
jrcriod  in  trade  which  followed  the  signing  of  the 
Armistice  in  November  1918.  Consequently,  it  does 
not  follow  that  if  Dr.  Tomquist,  as  is  to  be  hoped, 
compiles  a  table  for  the  year  to  September  last,  it 
will  show  anything  like  the  aggregate  amount  which 
is  shown  for  the  period  before  us.  Nevertheless,  what- 
ever the  amount  may  be.  Dr.  Tornquist,  or  whoever 
follows  his  example,  will  be  able  to  show  that  there 
is  a  large  amount  credited  to  Argentina  as  invisible 
imports.  Of  course,  it  has  to  be  remembered  that 
in  that  year  Argentine  capitalists,  large  and  small,  were 
in  a  position  to  purchase  secmities  upon  an  exceptional 
scale.  The  doctor  estimates  that  the  total  increase, 
including  growth  of  wealth,  amounted  to  some  45  mil- 
lions in  that  year,  but  less  than  20  millions  he  credits 
to  what  for  convenience  he  calls  invisible  imports. 
These  are  various  payments  on  the  part  of  either 
foreigners  or  nationals  outside  the  Republic  and  of  in- 
vestments on  the  part  of  nationals  not  necessarily 
within  the  Eepublic,  but  presumably  so.  Excluding 
the  imports  of  commodities  which  were  invoiced  at  in- 
flated values,  in  reality  the  invisible  imports  were  far 
smaller  even  in  that  boom  year  than  the  nonnal  in- 
visible imports  which  Argentina  received  and  which 
have  gradually  enabled  her  to  grow  at  such  a  )-apid  rate 
during  the  past  twenty  years.  In  the  pre-War  period 
certain  countries  in  Western  Europe,  in  general,  and 
England  in  particular,  were  accustomed  to  invest 
immense  sums  in  Argentina  for  purposes  with  which 
the  reader  is  already  acquainted.  Now  it  becomes  of 
importance  to  inquire  whether  w©  are  likely  to  be  in  a 
position  to  invest  in  Argentina  upon  a  large  scale  in 
the  future  as  we  did  in  the  past.  But  demand  for 
credit  throughout  the  world  is  so  great  that  it  is  hardl)- 
probable  we  shall  be  quite  in  a  position  to  invest  in 
Argentina  on  the  same  tenns  that  we  did.  say,  fifteen 
years  ago.  But  that  we  shall  be  able  and  shall  find  it 
imperative  to  invest  in  new  countries  upon  a  very  large 
scale,  even  if  wo  require  a  higher  price  for  the  credit, 
there  can  be  little  reasonable  doubt  unless  we  assume 


that  the  War,  so  far  as  we  are  concerned,  means  the 
beginning  of  tlie  end. 

It  will  be  remembered  that  some    time    ago    the 
British  Government  made  a  payment  unexpectedly  in 
Argentina   which  could  not  be  conveniently  arranged 
by  loan  in  New  York,  through  wliicli  the  original  credit 
had  been    obtained.       Considerable    surprise    at    our 
ability  to  do  this  was  felt  in  certain  Argentine  financial 
circles,  even  amongst  people  who  might  have    been 
expected  to   appreciate    the    position     with    greater 
accuracy.    That  we  shall  continue  to  invest  in  Argen- 
tina   as    we    have    in    the    past,  provided    Argentina 
offers  the  facilities  she  has  been  accustomed  to  afford 
us,  there  can' be  little  reasonable  doubt.    Thoughtless 
people  have  got  into  a  way  of  saying  that  if  the  new 
countries  are  to  develop  they  will  have  to  get  capital 
from  the  United  States,  because  Europe  is  no  longer 
in  a  position  to  afford  it.    People  who  talk  thus  have 
never  carefully  thought  out  why  capitalists  invest  their 
money.     Neither  a  capitalist  nor  anybody  else  in  his 
sober  senses  invests  money  in  a  new  country  for  the 
purpose  of  opening  it  up  on  philanthropic  lines.    There 
is  always  a  good  and  sufficient  reason  in  the  mind  of 
the  investor  why  capital  should  be  invested  in  a  par- 
ticular place  at  a  particular  time.     It  is  always  done 
with  some  specific  object.    We  built  a  large  proportion 
of  the  American  railways,  a  very  large  percentage  of 
which  now  have  been  repurchased  by  citizens  of  the 
United  States.    But  we  built  them  for  the  purpose  of 
obtaining  wheat,  meat,  cotton,  and  tobacco  as  cheaply 
as  they  could  be  supplied  to  us.     As  the  population 
of  the  United  States  grew,  and  the  American  popula- 
tion was  consuming  a  largely  increased  proportion  of 
their  production,  it  became  desirable  that  we  should 
invest  elsewhere  for  the  purpose  of  obtaining  increased 
supplies  of  food  and  raw  materials,  and,  if  possible, 
upon    a    lower  basis  of   value.      Argentina    offered 
especially  good  facilities  for  this  object.      Our  capi- 
talists, therefore,  deliberately  turned  to  Argentina  for 
the  purpose  of  opening  up  primarily  the  rich  province 
of  Buenos  Ayres,  with  the  object  of  getting  meat  and 
wheat  in  abundant  supplies,   and  at  as  reasonable  a 
price  as  possible,  to  use  colloquial  language.     If  we 
are  to  maintain  our  present  population  it  is  evident, 
whether  we  invest  in  Argentina  or  elsewhere,  that  we 
must  invest  in  some  country  capable  of  supplying  us 
with  food  and  with  raw  materials  upon  as    low    an 
economic  basis  as  we  can  obtain.    Now,  the  thoughtless 
person,  with  his  "  Oh!  Argentina  will  have  to  obtain 
her  capital  from  the  United  States,"  does  not  stop  to 
think  what  object  the  American  capitalist  would  have 
in  investing  in  Argentina.    To  some  extent,  no  doubt, 
he    will    invest.     To    some    extent    he    always  has 
invested.       American     capital,      for     example,     has 
always  been  interested,   although  to  a  small  extent, 
in  the  telephone  business  in  Buenos  Ayres,  and  doubt- 
less in  many  other  enterprises.    But,  speaking  gener- 
ally, Argentina  has  not  got  the  things  to  sell  which 
the  United  States  requires.     A  tailor  may  oblige  a 
brother  tailor  because  a  time  may  come  when  he  will 
want  to  be  obliged  himself.     But,   in  the  nature  of 
the  case,  tailors  cannot  occupy  their  time  in  ordering 
suits  of  clothes  from  each  other.     Argentina  and  the 
United  States  of  America  produce  practically  so  largs 
a  proportion  of   llie  same  things  that  a  great  trade 
between  them  is  hardly   practicable  as  things  exist. 
Argentina    has    to  offer,  primarily,  meat;    secondly, 
wheat;    thirdly,    linseed:    and,    fourthly,    quebracho 
extract,  which  is  so  largely  used  in  tanning.    America 
needs  the  two  latter,  but,  with  these  exceptions,  why 
should  the  United  States  investing  classes  assist  Argen- 
tina to  produce  chilled  beef  and  wheat  on  a  greater 
scale  than  she  does  at  present?     The  United  States 
already  produces  as  much  beef  and  as  much  wheat  as 
her  people  require  to  consume.    And,  in  addition,  she 
has  a  large  surplus  for  sale  abroad.    In  this  country, 
on  the  other  hand,  the  major  part  of  our  population 
have  to  be  fed  upon  imported  food,  and  their  industries 
supplied  with  materials  which  are  also  obtained  outside 
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tlifse  islaiais.  ("oiiscquriitly  wc  have  ;iu  intoicst  in 
iiivostiiig  n\  new  countiies  capable  of  focdiny  ns 
und  our  industries  in  a  sense  that  is  the  case  with 
no  other  country  in  the  world  wiiich  possesses  a 
mobilisable  capital  to  anything  like  the  extent  that 
we  do. 


IMPORT  TRADE   OF   CHINA. 

i'lii;  ilnif  oonipetiloi-s  for  Chinese  trade  are  Japan, 
the  Biitisli  Enipire,  and  tlie  United  States.  Since  the 
close  of  the  War  imports  into(^hina  from  Great  Britain 
and  the  Uniteti  States  have  more  than  doubled  in 
value,  while  those  from  Japan  have  slightly  declined. 
Chinese  trade  figures  are  given  in  Haikwan  taels,  and 
these, on  account  of  the  tluctuation  in  the  Silver  market, 
vary  witlely  in  gold  value.  The  great  increase  in  the 
goiii  valiie  of  the  Haikwan  tael  between  I'.HO  and  1920 
makes  the  value  to  the  gold  countries  of  Chinese  trade 
nmch  greater  in  the  later  years  than  the  silver  figures 
of  the  following  table  indicate.  Exports  to  China  from 
the  Uniteti  States,  for  example,  were  valued  at 
$1.5..'S32.00O  in  1910  and  $145,737,000  in  1920.  The 
average  dollar  value  of  the  Haikwan  tael  was  $.66 
ir.  1910.  $.73  in  1912,  $1.26  in  1918,  and  $1.32  in 
1920. 

Direct  Imports  Into  China  In  1910. 1913,  and  1918-1920. 


llti  milli 


,.f  Haikwan  tael.s.) 


1910 

1913 

1918 

1919 

1920 

Japan* 
Hongkont; 
United  States  (ii) 

.     77 

171 

...     25 

119 

172 
3.5 

239 
162 
59 

247 
1.54 
110 

229 
1.59 
143 

Great  Britain 

...     71 

97 

.50 

64 

132 

British  India 

...     44 

48 

8 

27 

32 

Germany  ... 
Canada      

...     21 
1 

28 

10 

(6) 
19 

20 

Dutch  Indies 

ti 

7 

9 

7 

11 

Korea 

2 

4 

10 

9 

10 

Other  countries  ... 

...     59 

74 

31 

43 

59 

Total  gross  imports 
Re-exports 

...  477 
...     14 

586 
16 

578 
23 

680 
33 

800 
38 

Total  net  imports 

*  Including    Formosa, 
than  500  Haikwan  tfiels. 


463        570        555        647 
(a)  Including    Hanaii. 


762 
(6) Less 


The  foregoing  table,  compiled  by  the  National  Bank 
of  Commerce  in  New  York,  gives  the  value  of  direct 
imports  into  China  from  the  principal  exporting  coun- 
tries for  the  years  1910.  1913,  and  191S  to  1920.  Hong- 
kong, it  should  be  noted,  is  simply  a  distributing  point. 
and  imports  from  Hongkong  originate  in  any  or  all 
countries,  and  cannot  be  traced  accurately,  althougli 
about  twenty  per  cent,  of  the  total  may  be  fairly 
assigned  to  the  British  Empire. 

Between  1910  and  1920  the  increase  in  United 
States  trade  has  been  much  more  pronounced  than  in 
the  case  of  Great  Britain.  Comparing  1919  with  1920, 
however,  the  expansion  in  the  latter 's  trade  has  been 
much  larger — United  States  imports  into  China  in- 
creased by  thirty  per  cent.,  while  Great  Britain's  in- 
creased by  106  per  cent.  Cotton  manufactures  form 
more  than  half  the  total  cf  both  the  British  and 
Japanese  trade,  and  are  important  in  the  imports  from 
the  United  States.  In  the  American  trade  illuminat- 
ing oils  and  tobacco  are  by  far  the  most  valuable  items. 
Both  Great  Britain  and  the  United  States  send  iron 
and  steel  manufactures,  machinery  of  all  kinds,  and 
electrical  goods  in  considerable  quantity. 
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Hr.  McKenna 
on  Stability. 


The  Chairman  of  the  London  .Joint 
ity    and    Midland     Bank    yesterday 
lade     an    authoritative    pronounce- 
nuMil  on  present  conditions  to  shareholders.     He  dwelt 
on  the  unpopularity  of  deflation,  and  pointed  out  the 
danger  of  the  reverse  policy  being  adoptetl  under  the 
mistaken  belief  that  it  would  restore  prosperity,  the 
trading  community  being  naturally  prejudiced  against 
dear  money  and  restriction  of  credit.     The  truth  lay 
midway  between  the  two  doctrines.     What  we  require 
is  a  stable  price-level,  as  it  furnishes  a  basis  upon  which 
business    can    with    confidence  be   conducted.        In 
Russia  we  have  an  example  of  the  logical  outcome  of 
continued    inflation,    complete    commercial    and    in- 
dustrial collapse,  while  in  the  United  Kingdom  and 
the  United  States,  the  two  countries  where  a  deflation 
policy   has  been  pursued,    the  highest  percentage  of 
unemployment  is  to  be  found.     Commenting  on  the 
high    deposit    figures    of  his    own    institution,    Mr. 
^IcKenna  pointed  out  that  the  policy   of  forced    de- 
flation  had  reduced   very  little,  if  at  all,    the    actual 
volume    of    purchasing    power    represented    by    the 
amount  of  deposits  in  the  banks  and  currency  in  the 
pockets  of  the  people.     Dear  money  and  restriction  of 
credit  had  simply  reduced  the  velocity  of  circulation.: 
While  one  may  admit  the  force  of  this  reasoning,  it  is 
difficult  to  concede  that  "  in  the  price  equation  this 
velocity  is  a  factor  no  less  important  than  the  actual 
amount  of  money  or  purchasing  power  and  the  actual 
amount  of  goods  available  for  purchase."    Some  even 
of  the  protagonists  of  the  quantity  theory  would  not 
be  inclined  to  proceed  to  this  length.        The  Bank's 
deposits  at  the  end  of  the  year  reacheil  £375,117,092, 
an  increase  of  £3,275,124  on  the  twelS-e  months  and 
the  highest   published  figure  in  any  balance  sheet  of 
the   Bank.  '  The   other  figures   we    analyse  in   detail 
elsewhere  in  the  present  issue.       On  the  subject  of 
reparations  Mr.  McKenna  had  some  remarks  to  ofTer 
which    should   be    taken    to    heart   by    the    economic 
pundits.       .^fter     pointing    out    that    this     problem 
demanded  immediate  settlement,  he  stated  that,  though 
the  original  estimates  of  Germany's  capacity  to   pay 
had  been  greatly  modified,  the  lesser  sums  provided  for 
in  the  London  lltimatum  indicated  a  misapprehension 
of  the  way  in  which  inter-national  debts  are  settled. 
.\  forced  development  of  Gerinan  export  trade  would 
simply  mean  competition  with  other  producing  nations 
and  probable  underselling,  a  process  that  we  have  seen 
in  operation  for  some  time  past.     If  Germany  wtM'e  to 
discharge  her  full  liabilities,  the  foreign  trade    of  this 
country,  her  principal  competitor,  would  dwindle  into 
insignificance. 

Sir  W.  H.  N.  Goschen,  K.B.E., 
Sir  W.  Goseben  presiding  at  the  annual  general  rneet- 
""  "'"  ""  '^      ing  of    the    National  Provincial    and 
Union  Bank  of  England,  Limited,  said 
that    the    consolidation    of    the    various    institutions 
absorbed  by  tho  bank  continued  to  progi^ss  smoothly, 
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and  the  severol  conslituent  parts  were  rapidly  settling 
down     into   one,    harmonious    whole.       The    French 
Auxiliary,    Lloyds    and   National    Provincial    Foreign 
Bank,   Limited,    continued  to    make    good    progress. 
During  the  past  year  new  branches  of  that  institution 
had  been  opened  in  some  of  the  more  impoi-tant  centres 
in  France,  and  its  business  generally  was  extending 
saiisfiw;torily.     Analysing  conditions  as  affecting  l)imk- 
ing,  the  Chairman  stated  that  the  past  year  had  Iwen 
one  of  the  most  troublesome  ever  experienced.    Stiikes 
and  threats  of  strikes  had  impeded  thecourse  of  business 
and  nipped  in  the  bud  any  feeling  of  giwving  confidence 
or  enterprise.      Markets  for  our  exports  in  all  parts 
of  the  world  had  been  disorganised,  and. merchants  had 
lieen  faced  not  only  with  a  scarcity  of  buyers,  but  with 
the  difficulty  of  collecting  the  proceeds  "of  sales  they 
might  have  been  fortunate  enough  to  have  made,  pay- 
ment of  which  was  in  many  cases  long  overdue.     A 
large  part  of  Europe  had  been    practically    a    closed 
market,  and  the  uncertainty  in  world  politics  and  the 
violent  fluctuations  in  exchange  had  all  contributed  to 
the  troubles  which  had  beset  the  trade  of  this  country. 
It  spoke  volumes  for  the  stability  and  common-sense 
of  the  business  community,  and  for  the  prudence  and 
courage,  which  had  characterised  the  relations  of  the 
banks  with  their  customers,  that  the  country  had  come 
through  the  year  without  any  serious  disaster.    "With 
regard  to  the  future,  apart  from  the  feeling  of  optimism 
that  tlie  beginning  of  a  new  year  was  apt  to  beget,  he 
could  not  help  feeling  that  there  was  some  break  in 
the  cloud  of  depression  which  had  been  hanging  over 
our  trade  for  so  long,   and  that  the    worst    of    our 
t,i-oubles  were  over.    Manufacturers  and  the  wholesaJe 
trade  had  to  a  great  extent  faced  and  realised  their 
losses.     Wholesale  prices  of  manufactured  goods  had 
declined  to  more  normal  levels,   and,    although  this 
had     not     been     the     case     to     the     same     degree 
in    the    retail  trade,   it  would  seem  as  though  those 
engaged  in  this  branch  of  business  were  beginning  to 
realise  that  losses  had  to  be  faced,  and  that  the  only 
way  to  attract  customers  and  to  increase  business  was 
to  bring  down  their  prices  to  a  reasonable  level.     Our 
national  finances  also  seemed  to  be  improving,  and  it 
was  satisfactory  to  know  that  from  January  1,  1921, 
up  to  the  end  of  the  year,  the  Treasury  had  been'able  to 
])ay  off  not  less  than  £94,000,000  of  our  external  in- 
debtedness.    It  was  a  no  less  significant  feature  that 
the  securities  created  during  that  period  for  the  purpose 
of  paying  off  obligations  as  they  became  due,  or  of  con- 
verting them  into  longer-dated"  bonds,  had  been  issued 
on  an  increasingly  favourable  basis  to  the  State.     A  far 
more  important  factor  in  the  recovery  of  our  general 
position  than  the  actual   amount  of  note  issues  and 
their  cover  was  the  condition  of  our  international  trade 
and    the    gradual    diminution    of    our    adverse    trade 
balance,   which   amounted  to  only    £276,500,000    in 
1921,    against  £375,500,000  in  1920.     This  progress 
would  seem  to  afford  no  support  to,  and  even  to  dis- 
pose  of,  the   suggested  policy  of  devaluation,  or,  in 
other  words,  the  proposal  that  we  should  permanently 
reduce  the  gold  contents  and  value  of  our  sovereign. 
It  had  been  suggested  that  we  should   appeal  to   the 
United  States  to  cancel  our  debt  to  them  because  other 
nations  did  not,  or  could  not,  pay  us.     He  trusted  we 
should  never  attempt  to  evade  the  payment  of  the  obli- 
gations we  had  incurred.     Taking  all  things  into  con- 
sidei'alion,  the  outlook  was  certainly  brighter  than  it 
was  a  year  ago. 

Among  the  numerous  schemes  for 
restoring  soundness  and  stability  to 
the  world's  cuiTencies  the  most  recent 
is  that  just  published  by  Mr.  W.  Goodliffe,  M.A., 
C)8  Victoria  Street,  I^ndon.  The  author  would  have 
an  entirely  new  international  cumency,  issued  by  an 
International  Cun-ency  Board,  and  expressed  in  terms 
of  an  international  unit. — the  unit  to  be  the  ascertained 
price  in  gold  of  4  busli.els  of  wheat  of  standai-d  weight 
HNcraged  over  fifty  or  more  years.     National  banking 


Currency 
Reform. 


methofls  and  currencies  would,  howe\'er,  remain  un- 
altered. A  trader  recfuiring  to  make  foreign  remit- 
tances would  pmrchase  the  international  di'afts  at  par 
from  his  banker.  It  is  not  quite  clear  how  the  diffi- 
culties of  attiiining  parity  with  this  new  gold  cuiTency 
would  be  met.  A  priori  it  would  seem  just  as  simple 
to  re-establish  the  parity  of,  for  instance,  the  franc 
with  the  gold  sovereign  as  with  the  gold  "  mundic." 
The  method  suggested  for  stabilising  the  value  of  tlie 
new  currency  by  making  its  gold  content  varj-  with 
the  purchasing  power  of  gold  in  terms  of  wheat  at 
some  past  time  is  not  as  scientific  as  Professor  Irving 
Fisli<>r's  plan  of  making  the  gold  contenb-of  the  stan- 
dard coin  vaiy  with  the  current  value  of  gold  in  teiTns  of 
commodities  in  general.  Under  Mr.  Goodliffe's 
scheme  the  reconstracted  machine  would  be :  (1)  An 
international  "  unit  of  reference  " — constant  for  a  term 
— representing  the  weight  of  pure  gold  ascertained  by 
long  experience  to  be  the  average  equivalent  exchange 
for  a  given  weight  of  wheat.  (2)  An  international 
credit — available  for  all  nationals  of  iJarticipating 
nations  possessed  of  cash  or  credit,  tkrough  the  inter- 
mediary of  their  local  bankers.  (3)  An  international 
medium — circulating  only  between  representative  banks 
for  the  settlement  of  international  balances.  (4)  An 
international  gold  resei-ve — affording  the  fullest  pro- 
tection to  the  circulating  credit,  in  international  custody 
and  under  international  control. 

Bullion  and  ^^'e  give  below  a  table  showing  for 

Specie  the  United  Kingdom  the  imports  and 

Movements,  exports  of  bullion  and  specie  in  the 
week  ended  January  25,  1922.  Our  gold  imports  came 
principally  from  South  Africa  f£l, 152,506).  and  our 
exports  went  principallv  to  British  India  (£429,050) 
and  the  Straits  Settlements  (£117,065).  Of  the  total, 
£133,865  was  represented  by  legal  tender  in  the  United 
Kingdom.  Gold  sent  to  the  United  States  was  valued 
at  £29, .500  and  silver  at  £378. 

Imports 

Exports         

The  British  South  Africa  Company 

Rbodestan        announces  the  following  mineral  out- 

Mineral  Output.  ^^^  ^^.^^   Southern  Rhodesia    during 

the  month  of   December  1921.     Comparative  figures 

are  given  for  the  preceding  month,  and  also  for  the 

corresponding  month  last  year:  — 


Gold. 

Silver. 

1.156.393 

64.710 

576.399 

134.946 

Deo.   1921 

Nov.  1921 

Dec.  1920 

Gold  (ozs.) 

..      5.5,968 

53,098 

46.190 

Silver  (ozs.) 

..      13.370 

13,870 

12,423 

Coal  (ton.s) 

..      50,457 

47,779 

48,508 

Chrome  Ore  (tons) 

Nil 

47 

4,764 

Copper  (tons)  ... 

270 

257 

257 

Asbestos  (tons) 

755 

589 

2,135 

Arsenic  (tons)  ... 

42 

12 

65 

Mica  (tons) 

2 

1 

20 

Tin  (tons) 

1 

Nil 

Nil 

Diamonds  (carats) 

0 

17 

Nil 

The  number  of  producers  is  158,  and  the  value  of 
the  gold  produced  £267,005. 

Comparative  Statement. 

Month  1918            1919  1920  1921 

Januarv         ...  253,807  211,917  211.851  293,794 

Februarv       ...  232,023  220.885  250.020  288,225 

March    "        ...  239,023  225.008  199,881  134,932 

April 239.916  213,159  208.9.34  282,396 

May 239.205  218,057  403,255  225,841 

June  2l'.-|.I47  214,215  194.194  238,200 

Julv l.'.-.l,740  214.918  313.126  279.269 

August           .  2.-.7.0il6  207,339  241.270  266.151 

September    ...  247.885  223.719  231,226  271.452 

October         ...  136,780  204.184  248.085  363,374 

November     ...  145,458  186.462  282.237  306.636 

December      ...  192.870  158,835  272.470  267,005 

Total  Gold     ...  £2,652,250  2,499,492     3,056,549    3,217,275 

The  value  of  the  gold  output  fluctuates  each  month 
in  accordance  with  the  amount  of  premium  which  may 
be  declared  to  the  Mines  Department  of  Southern 
Phodesia  in  that  month. 
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M.  Mirlmlski.  tin-  Tolisli  Fiimiice 
Polteh  FlMnc*.  Minister,  has  mmli'  ii  (urtlur  roport 
on  this  subjecl.  Ho  st)ite«i  that  tlie  iiult'litwliiess  of 
the  State  Treasury  to  tho  Polisli  Nutioiml  lx:>aii  Bunk 
had  pnuluiilly  decreasi'<i  during  the  past  year:  it. 
auuiiini<><i  to  20  niillianls  of  niarks  in  Septcnil)er. 
20i  in  (Vtober.  l;")i  in  November,  and  only  7  mil- 
liards in  December.  The  Minister  attributes  this 
decrease  to  the  increase  in  the  receipts  of  taxes,  which 
amounted  to  4  milliards  in  the  first  quarter  of  tiie  year. 
8  milliards  in  the  second,  15  in  the  third,  and  it  is 
estimated  that  they  will  reach  about  20  milliards  in 
the  fourth.  .\s  a  result  of  a  detailed  return  by  the 
Polish  Loan  Bank  of  the  money  in  hand  in  gold. 
silver,  and  foreign  currency,  the  Minister  stated  that 
at  present  there  are  about  lOiU  milliards  of  marks  in 
circulation  without  a  gold  covering.  A  considerable 
part  of  the  resources  of  the  National  Treasury  in  gold 
and  silver  ingots,  as  well  as  sums  which  are  to  be 
dniwn  from  the  former  Austro-Hungarian  banks  and 
from  the  Soviet  Government,  are  not  yet  reckoned 
as  securities  for  the  same.  With  regard  to  economy, 
he  stat-ed  that  215  officials  in  foreign  military  missions 
and  foreign  food  committees  had  been  dispensed  with, 
as  well  as  some  thousand  officials  in  the  provinces. 
A  revision  of  economies  practised  by  the  commanders 
of  the  military  districts  has  given  positive  results 
which  the  Minister  will  disclose  in  the  near  future. 

At  recent  wool  auctions  in  Mel- 
**  ***  bourne  5.600  bales,  embracing  a  good 
selection,  were  offered,  and  with  strong  competition 
from  .American.  Japanese,  and  home  buyers,  practically 
the  whole  was  cleared  at  an  advance  of  five  per  cent,  on 
opening  rates.  At  Invercargill  14,000  bales  were  cata- 
logued, of  which  12,500  bales  were  sold.  There  was 
a  good  attendance  and  sti'ong  competition  from  Ameri- 
can, home  and  Continental  buyers,  the  prices  realised 
being  as  follows:  56s. -58s.,  llfd,  to  Is.  4id. ;  46s.- 
48s.,  7d.  to  lid, ;  50s,-56s.,  lOid.  to  is.  3id. : 
44s,-46s.,  6id.  to  Bid.;  48s.-.50s.,  10|d.  to  Is.  03d.; 
40s. -44s.,  5d.  to7id. 

Business  has  been  quiet  in  tho 
past  three  weeks,  and  spinners  both 
in  Ireland  and  Scotland  are  complain- 
ing of  the  difficulty  of  selling  yam.  In  occasional 
cases,  however,  according  to  Messrs.  Wigglesworth 
£nd  Company's  fortnightly  report,  buyei-s  have 
secured  business,  and  some  mills  are  now  ninning 
full  time,  while  others  have  beeij  obliged  to  reduce 
working  hours.  The  flax  markets  have  been  well 
maintained  with  a  steady  volume  of  business,  and  both 
in  Belgium  and  Holland  demand  has  been  quite  equal 
to  supplies,  so  that  prices  of  some  grades  are  decidedly 
dearer.  The  Soviet  Government  are  showing  no 
anxiety  to- sell  their  stock  of  Slanetz  flax;  on  the  other 
hand,  the  Latvian  Government  are  now  willing  to  do 
business,  and  have  made  a  reduction  in  their  prices. 
This  has  resulted  in  inducing  buyers  to  make  pur- 
chases, and  business  is  reported  to  have  been  done 
with  Belgium  and  France,  while  British  buyers  are 
also  now  showing  an  interest,  and  have  made  pur- 
chases. Livonian  ZK  is  now  quoted  at  £106  and 
Hoffs  at  £101  for  xiHDx  c.i.f.  basis.  As  regards 
Continental  flaxes,  dew-retted  continues  in  good 
demand,  and  is  tending  upward  in  price,  the  supply 
not  being  equal  to  the  inquiry.  There  is  also  a  good 
demand  for  better  grade  Courtrai  warp  flax,  in  which 
steady  buying  continues,  and  prices  are  firmly  main- 
tained, ^Nfexlium  dew-retted  Dutch  and  Belgian  is 
quoted  at  about  £150,  and  medium  Courtrai  water- 
retted  from  £180  upward.  There  has  been  great 
activity  in  the  Irish  markets  and  very  keen  buying. 
Prices  in  some  instances  have  advanced  £15  per  ton. 
It  is  expected  that  the  scut-ching  of  the  1921  crop  will 
soon  be  completed,  and  supphes  will  fall  off.  Medium 
water-retted  Irish  is  now  quoted  from  £125  upward. 
Messrs.  Malcolm  and  Company's  report  states 
that  there  are  still'no  signs  of  a  aeneral  demand  setting 
in    for   Baltic   flaxes,    and,   since   the  holidays,   only 
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t>ccasional  sales  of  l'",slhonian  descriptitnis  have  been 
made  at  unchanged  ral''s.  The  Latvian  Government 
has  made  a  furtlior  slight  reduction  in  its  offers  for 
sale,  but  as  during  the  past  few  months  Riga  fluxes 
have  U-en  lield  altogeliier  over  their  market  value  the 
ri'vised  (nmtalions  are  still  much  beyond  wlial  sjiinners 
can  afford  to  pay.  Owing  to  the  smallness  of  sup- 
plies to  the  Baltic  nuirkels  there  are  no  signs  of  any 
pressure  to  sell,  and  for  superior  descriptions  the 
tendency  is  undoubtedly  against  buyers.  So  far  as 
the  lower  qualities  are  concerned,  however,  littl.? 
interest  is  shown  in  them,  and  only  a  reduction  in 
prices  could  make  such  flax  attractive  to  the  tfade. 
In  Esthonia  better  relative  value  is  to  be  found,  it 
seems,  than  in  Latvia,  but  prices  ruling  there  are  con- 
sidered to  be  too  dear  as  compared  with  some  kinds 
of  home-grown  and  Continental  flaxes.  Flax  buy- 
ing is  a  Government  monopoly  in  Latvia,  and  this 
control  will  in  all  probabihty  be  kept  in  force  during 
the  whole  of  the  new  season.  The  failure  to  attempt 
some  accommodation  with  the  buyer's  point  of  ■view 
seems  to  be  unfortunate,  when  the  extremely 
depressed  condition  of  the  linen  trade  is  considered, 
and.  unless  contrary  action  i^s  taken  in  the  near  future, 
will,  especially  in  the  event  of  a  textiles  revival, 
severely  handicap  the  trade's  ability  to  compete  suc- 
cessfully with  its  rivals.  The  dependence  of  the 
industry  on  Baltic  flax,fes  may  easily  be  unduly 
exploited ;  it  should  Ix?  remembered  that  there  is  a 
close  corres)iondence  between  the  interests  of  the 
gix)wer  and  the  spinner,  ajid  benefit  is  not  likeh"  to 
accrue  to  the  former  by  placing  obstacles  in  the  path 
of  the  latter.  To  regain  their  popularity  linens  must 
sell  at  a  relatively  low  piice,  an  impossible  achieve- 
ment unless  some  discrimination  is  shown  in  the  fixing 
of  flax  prices.  The  economic  circumstances  of  tho 
past  twelve  months  have  demonstrated  clearly  that  the 
public  will  not  pay  "  luxury  "  prices  for  the  finished 
articile. 


CaiiaiUi  To-Daij:  1U21-.::.  The  Canada  Xeu.spaper 
Company.  Ijimited,  110  St  Martin's  Lane,  London,  and 
4  Hospital  Street,  Montreal.  Price  2s.  6d.,  or  60  cents. 
The  si.vth  issue  of  thi.s  popular  illustrated  annual,  out- 
lining the  story  of  Canada  and  Newfoundland.  Their 
progress,  prosperity,  and  opportunities  aie  described  in 
a  series  of  special  articles,  with  over  one  hundred  illus- 
trations and  maps.     Edited  by  Robert  .1.  Amott,  M.A. 

Oil  Engineering  and  Finance.  A  Journal  for  the  pro- 
ducer, the  user,  and  the  investor.  I'rice  Is,  Nos.  1 
and  2,  published  at  15  Henrietta  Street,  W.C.  2. 

Common-Sense  Economics.  By  L,  le  Mesurier. 
London  :  John  Murray,  Albemarle  Sti-eet,  W.  Price 
6s.  net.  A  practical  elementary  work  for  schools  and 
general  readers.  The  book,  which  is  intelligible,  read- 
able, and  brief,  aims  to  put  some  of  the  generally  accepted 
facts  of  social  economics  Ijefore  students  in  such  a  way  as 
to  lead  them  to  the  study  of  modern  social  problems  in  a 
spirit  of  sympathy.  An  introduction  is  contributed  by 
Sir  Lyndeu  Macassey,  LL.D.,  D.Sc. 

Official  Year  Book  of  Xciv  South  Wales,  1920.  Twenty- 
eighth  issue.  A  diagram  map  is  published  with  the 
volume,  giving  the  railways,  county  and  territorial 
divisions,  and  area  of  State  suitable  for  the  profitable 
cultivation  of  wheat.  The  information  was  brought  u]) 
to  date  at  time  of  publication,  September  last.  Compiled 
by  H.  A.  Smith,  F.S.S.,  Government  statistician,  and 
published  by  authority  of  the  Government  of  New  South 
Wales,  W.  A,   Gullich,  Government  printer,  Sydney. 

Prospettive  Economiche,  1922.  Opera  Edita  sotto  gli 
auspici  delta  universita  Bocconi  di  Milano,  Citta  di 
Castello,  Societa  Tipografica  "Leonardo  da  Vinci." 
By  Giorgio  Mortara.  The  author  disclaims,  in  the  intro- 
duction, any  intention  of  the  work  being  construed  as  a 
prophecy.  Grain,  wine,  olives,  hemp,  wool,  and  other 
agricultural  products  are  first  discus.sed,  and  various 
industries,  such  as  iron  and  coal  mining  and  petroleum, 
are  then  handled.  Tlie  author  concludes  with  an  inquirj- 
into  question  of  transport,  public  finance,  money,  and 
labour.  To  each  chapter  is  appended  a  brief  resume  of 
the  outlook  in  regard  to  the  particular  matter  dealt  with. 
Statistics  of  Italian  production  in  tTie  various  branches 
and  in  regard  to  exchanges,  etc.,  are  included. 
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INTERNATIONAL  FINANCE. 

It  is  very  satisfactory  to  note  that  Messrs.  Kuhn 
Loeb  have  successfully  placed  in  the  United  States  a 
25,000,000-dollar  loan  for  the  Departpient  of  the 
Seine.  The  Department,  as  the  reader  will  recollect, 
is  practically  equivalent  to  Create)'  Paris.  It,  in 
fact,  comprises  very  little  more  than  that  large  radius 
of  suburban  districts  which  contribute  to,  and  are 
dependent  upon,  the  capital  of  France.  This  issue 
by  Messrs.  Kuhn  Loeb  is,  of  course,  relatively  small 
when  we  consider  the  immense  sums  which  States 
have  considered  themselves  justified  in  boriowing  in 
recent  years.  Nevertheless,  the  fact  that  the 
American  investor  is  taking  an  interest  in  European 
seciu-ities  other  than  the  war  loans  of  the  recent 
belligerent  States  is  good  for  Europe  and  for  the 
.\merican  investor.  It  is  especially  good  for  the 
latter  because  it  will  inevitably  have  the  effect  of 
broadening  his  outlook.  Now  that  he  is  interested 
in  the  stock  of  the  Department  of  the  Seine  he  will 
inquire  of  what  the  Department  of  the  Seine  consists ; 
what  are  the  assets  of  the  Department ;  what  is  its 
population;  and,  above  all,  how  does  that  population 
live,  and  what  means  has  it  of  paying  interest  on  a 
loan?  Further,  he  will  inquire  in  what  form  will  it 
be  practicable  for  the  Department  of  the  Seine  to  meet 
its  obligations  in  New  York  ?  On  a  small  sum  like 
this  particular  issue  the  Department  could,  if 
necessary,  pay  the  interest  in  gold.  It  has  to  be 
remembered  that  the  Department  of  the  Seine  forms 
part  of  France,  and  that  France  has  to  meet  various 
obligations  in  different  parts  of  the  world  which  in  the 
aggregate  are  of  too  great  a  magnitude  to  be  paid  in 
gold.  As  France  cannot  be  expected  to  make  an  ex- 
ception of  this  particular  issue  the  investor  will  try 
to  inform  himself  how  foreign  nations  do,  in  fact, 
meet  their  international  obligations.  The  relations 
between  the  United  States  and  France  are  of  such  a 
character  that  the  study  is  an  exceedingly  simple 
essay  in  international  finance.  It  ntiay  be  taken  as  an 
axiom  that  the  United  States  every  year  owes  France 
a  sum  very  much  in  excess  of  the  annual  interest 
payable  upon  this  particular  loan  contracted  by  the 
Department  of  the  Seine. 

Practically  every  American  of  any  position  visits 
Western  Europe,  and  in  the  course  of  his  travels 
spends  part  of  his  time  in  Paris.  We  take  it  as  agreed 
that,  so  far  as  this  particular  loan  is  concerned,  if 
Messrs.  Kuhn  Loeb  had  to  find  all  the  drafts  required 
by  American  visitors  to  the  Department  of  the  Seine 
in  any  given  season  they  would  certainly  have  no- 
thing to  remit  to  America  as  interest  upon  this  loan. 
However,  if  the  investor  is  wise  he  will  not  restrict 
his  studies  to  the  particular  loan  in  which  he  is  finan- 
cially interested.  He  will  look  at  the  question  from 
a  broader  aspect,  and  will  inquire  how  France,  in 
fact,  does  meet  lier  various  obligations  abroad.  She 
meets  them,  as  every  country  does,  partly  by  sending 
produce  and  partly  by  rendering  services.  We  have 
shown  how  in  one  way  she  renders  services,  and  in 
the  instance  we  have  illustrated  she  renders  them  to 
such  an  effect  that  in  the  case  of  this  particular  loan 
the  borrower  spends  many  times  the  interest  he  is 
entitled  to  receive  on  that  loan.  In  addition,  France 
meets  her  obligations  by  exporting  her  incomparable 
wines  to  the  world,  her  rich  silks,  and  her  articles 
de  Paris.  In  this  way  France  pays  what  she  owes  to 
foreigners. 

When  the  investor  comes  to  realise  how  inter- 
national obligations  are,  in  fact,  met,  it  will  throw 
a  light  upon  the  effect  on  the  trade  of  the  United 
States  of  the  policy  so  long  puisued  by  his  Govern- 
ment. He  will  come  to  realise  what  has,  perhaps, 
long  puzzled  him — the  difficulties  and  some  of  the 
causes  of  the  difficulties  of  .\merican  importers  and 
I'xporters  in  carrying  on   international  trade. 


U.S.   FOREIGN    TRADE. 

It  is  announced  by  cable  that  it  has  been  decided  to 
abandon  the  scheme  propounded  by  the  Foreign  Trade 
Financing  Corporation,  under  the  auspices  of  American 
bankers,  which  was  initiated  about  a  year  ago. 

Those  who  have  watched  the  course  of  foreign 
trade  in  the  United  States  during  the  past  year  can 
feel  no  surprise  at  this  decision.  It  is  an  object-lesson 
which  it  is  probably  hoped  and  intended  will  have  its 
effect  upon  public  opinion  in  the  United  States.  We 
have  said  before,  and  we  are  not  alone  in  saying,  but 
the  statement  can  hardly  be  too  often  repeated,  that 
the  economic  consequences  of  the  War  to  America  have 
not  merely  modified  the  condition  of  her  foreign  trade, 
but  completely  altered  it.  Whereas  before  the  War 
America  had  each  year  to  make  large  payments  in 
Europe,  principally  in  London,  now  she  is  entitled  to 
receive  large  payments  from  Europe,  and  London  is 
practically  the  only  centre  likely  to  be  able  to  make 
them  in  the  near  future. 

In  order  to  have  given  the  Foreign  Trade  Corpora- 
tion any  real  prospect  of  achieving  success  it  would 
have  been  necessary  for  the  United  States  as  a  whole 
to  have  made  such  modifications  in  its  fiscal  policy 
as  would  have  amounted  to  a  i-eal  change.  Bankers, 
financiers,  and  many  of  the  public  men  in  the  United 
States  i-ealise  this,  but  the  public  as  a  whole  have 
failed  to  do  so  yet.  While  it  is  not  specifically  denied 
that  if  the  United  States  is  to  sell  she  must  also  buy, 
many  of  her  public  prints  argue  that  to  buy  freely 
from  Europe  at  present  would  increase  the  already 
swollen  army  of  unemployed  in  that  country.  They 
number  in  all  6,000,000,  a  formidable  total  even  in 
the  large  population  of  the  L^nited  States.  It  does 
not,  however,  follow  that  the  argument  is  sound.  If 
America  did  buy  largely  from  Europe,  and  accepted 
European  services  upon  a  great  scale,  she  would  in 
turn  create  a  large  buying  class  in  Europe.  The  United 
States  can  best  serve  the  world  by  offering  for  sale 
those  articles  which  she  can  produce  to  better  economic 
advantage  than  other  countries.  She  will  never  greatly 
increase  her  trade  by  ofiering  for  sale  those  articles 
which  can  be  produced  on  a  lower  economic  basis  else- 
where. 

If  we  read  the  situation  rightly,  American  business 
men  and  some  of  her  leaders  of  opinion  are  trying  to 
instruct  the  public  in  these  basic  economic  facts.  They 
realise,  as  the  public  as  yet  has  not  come  to  do,  that 
a  system  that  worked  well  while  America  was  largely 
indebted  to  Europe  cannot  be  expected  to  fulfil  its 
functions  satisfactorily  when  Europe  has  become 
heavilv  indebted  to  (he  United  States. 


SOUTH  AND  CENTRAL  AMERICA. 

COSTA   RICA. 

Costa  Eica  is  the  most  southerly  of  what  until 
recently  were  tha  five  Centi'al  American  Republics. 
It  adjoins  the  Republic  of  Panama,  and,  consequently, 
assuming  that  economic  conditions  continue  to  develop, 
as  is  generally  expected  in  those  regions,  Costa  Kica 
cannot  fail  to  be  influenced  in  due  course  by  the 
opening  and  working  of  the  Panama  Canal. 

It  has  to  be  remembered  that  the  Panama  Canal 
was  only  opened  at  the  beginning  of  the  recent 
European  War.  During  the  earlier  years  of  its  exist- 
ence, therefore,  its  real  potentialities  were  wholly 
cbscured  by  the  War  then  in  progress  in  Europe.  In 
the  nature  of  the  case  the  oiieniiig  of  a  great  canal 
like  that  of  Panama  in  Central  America  could  not  be 
expected  to  transform  conditions  in  a  year  or  so  even 
under  the  most  favourable  circumstances.  The  con- 
ditions existing  at  the  time  when  the  Canal  was  opened 
were  singularly  and  peculiarly  unfavourable.  It 
would  be  a  complete  mistake,  however,  to  assume  that 
because  the  opening  of  the  Canal  has  so  far  had  so 
little  effect,  indeed,  so  disappoii\tingIy  little  effect,  th^it. 
the  potentialities  of  the  Canal  in  its  influence  on  these 
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regions  existed  ouly  in  the  vivid  imaKinatum  of  lis 
l«i.wMot»'i-s.  There  is  nulurally  a  feeling  of  mnlaisu 
about  almost  everything;  at  tiie  pivseiit  time.  Thi-- 
result  of  the  War,  tlie  ivsult  of  the  iieace.  whiili  has 
turned  lluropo  in  a  sense  into  an  annrcliisi  canij)  and 
a  conp(>ries  of  States  without  eivdil  and  witliout  assets 
which  give  them  any  reasonahlc  lioiie  of  b\iilding  enMJil 
ill  the  near  future,  aecoin])anied  by  the  general  dis- 
organisation of  trade  throughout  the  world,  ha«  ai-oused 
a  questioning  feeling  as  lo  wiiether  it  is  all  worth  while. 
Natural  as  such  feeling  is  amojigst  the  general  unthink- 
ing public,  it  would  he  a  complete  mistake  to  ignore 
the  assets  which  really  exist.  The  opening  of  the 
I'ananut  Canal  would,  under  normal  ciiTumstances, 
have  arousetl  an  enthusiasm  which  would  have  been 
fully  justified.  That  enthusiasm  is  damped  by  the 
i!i. fortunate  circumstances  which  existed  elsewhere 
when  the  Canal  was  opened;  but  the  real  basis  on 
u  hicli  optimism  was  founded  remains.  Those  who 
know  nothing  of  Central  America,  and  only  know  the 
Suez  Canal  from  what  they  have  seen  of  it  from  the 
deck  of  a  steamer,  are  sometimes  inclined  to  draw 
wholly  fallacious  conclusions  in  comparing  these  two 
great  artificial  waterways.  The  Suez  Canal  runs 
tluough  an  arid  desert,  and,  while  it  is  close  to  Egypt, 
the  fertility  of  Egypt  itself  is  limited  by  the  practica- 
bility of  using  with  economy  the  resources  of  tlie  river 
Nile.  Conditions  at  Panama  are  as  distinct  and 
different  as  those  which  exist  in  a  desert  compared  witii 
those  of  an  excefftionally  fertile  land. 

The  Panama  Canal  is  built  through  one  of  the 
most  fertile  psu'ts  of  the  earth.  Tlie  only  real  danger, 
which,  of  course,  is  an  unknown  quantity,  existing 
in  those  regions  is  the  menace  from  earthquakes. 
Whether  or  not  that  can  be  overcome  time  alone  can 
illustrate.  WHiile  with  our  present  knowledge  nothing 
could  be  made  of  the  region  of  the  Suez  ('anal,  the 
land  for  hundreds  of  miles  north  and  south  of  the 
Canal  Zone  of  Panama  requires  only  jiopulation  and 
adequate  transportation  facilities  to  enable  it  to  pro- 
duce in  abundance  nearly  every  mineral  and  nearly 
every  agricultural  and  pastoral  product  known  t'o 
and  valued  by  man.  At  present  these  regions  are  so 
thinly  peopled  that  they  do  not  supply  sufficient 
food  for  their  own  requirements.  Coffee  and  the  cul- 
tivation of  the  banana  are  the  principal  industries  of 
these  States,  and  many  of  the  plantations  are  sup- 
plied with  theii-  requirements  from  distant  lands. 
The  25,000  inhabitants  of  the  Canal  Zone  in  the  ser- 
vice of  the  United  States  Government  are  practically 
wholly  supplied  with  all  their  needs  from  produce 
grown  and  manufactured  in  the  United  States.  The 
position  seems  wholly  ridiculous,  as  though  the  Canal 
had  been  cut  through  a  region  of  barren  rocks  upon 
which  nothing  could  be  induced  to  grow.  The 
explanation  of  what  at  first  sight  appears  a  complete 
anomaly  is  due  to  the  absence  of  an  adequate  popula- 
tion to  cultivate  a  sufficient  supply  of  food,  and  to  an 
almost  total  lack  of  roads  and  other  transportation 
facilities  which  would  enable  such  produce  as  is  raised 
to  be  delivered  at  any  given  consuming  centre. 

Costa  Rica,  as  we  have  said,  is  situated  to  the 
north  of  the  Republic  of  Panama.  It  has  an  area, 
as  far  as  it  has  been  accurately  surveyed,  of  some 
18,500  square  miles.  It  has  a  population  all  told 
of  less  than  half  a  million.  Something  over  100,000 
of  this  very  modest  population  live  in  the  cities  and 
towns  of  the  Republic.  The  balance,  for  tlie  most 
part,  are  located  on  the  central  plateau.  The  real 
wonder  to  those  who  have  made  a  careful  study  of 
economic  conditions  as  they  exist  in  Costa  Rica  is 
not  that  so  little  progress  has  been  made,  as  that  so 
small  a  population  should,  in  fact,  have  accomplished 
so  much.  The  central  plateau,  owing  to  its  elevation, 
is  quite  healthy.  The  low-lying  lands  on  the  coast, 
on  the  other  hand,  are  liable  to  visitations  of  both 
malaria  and  yellow  fever.  This  is  due  to  causes  which 
we  have  constantly  explained  in  these  columns.  The 
reader  will  appreciate,  however,  that  so  small  a  popu- 


lation have  neither  the  numbers  nor  the  financial 
resources  which  would  admit  of  their  taking  measui'es 
to  extirpati'  those  plagues  of  low-lying  tropical  lands. 
We  need  not  add  that  these  difficulties  could  readily 
be  overcome  provided  Costa  liica  had  a  sulTicient  poiui- 
lation  and  adequate  financial  resources.  The  railway 
system  at  present  amounts,  all  told,  to  some  .WO  miles. 
Even  worse,  it  is  not  a  system,  as  the  mileage  will 
indicate  to  the  reader,  running  through  the  Republic. 
It  is  divided  into  what  is  known  as  the  .Vtlantic  sys- 
tem and  the  Pacific  system,  and  has  U'cn  designed 
for  the  most  part  to  serve  the  requirements  of  the 
coffee  estates  and  banana  ])lantations.  It  was  not  con- 
templated as  a  great  system  with  the  primary  object 
of  opening  up  and  assisting  in  the  working  of  the 
undeniably  great  resources  of  the  Republic.  V'igorous 
efforts  have  of  late  been  made  to  construct  roads  and 
to  improve  those  already  existing.  Outside  the  principal 
cities  some  thirty  miles  of  really  good  roads  have  been 
constructed,  but  the  Government  and  the  public 
authorities  have  found,  and  still  find,  their  laudable 
endeavours  in  this  direction  hampered  by  lack  of  funds. 
Economically,  Costa  Rica  lives  primarily  on  tlie 
exjx>rt  of  coffee,  for  which  she  received,  according  U. 
tlie  latest  return  Ijefore  us,  about  a  million  sterling. 
Costa  Rica  coffee  appeals  particularly  to  the  Englisn 
palate.  A  very  appreciable  proportion  of  the  small 
amount  of  coffee  which  we  consume  in  this  country 
conies  from  Costa  Rica.  There  is  also  a  good  demand 
fo"  th's  valuable  piwluctof  the  Republic  in  the  United 
States  of  America.  Next  to  coffee  the  most  impor- 
tant item  of  export,  valued  at  about  £800,000,  is 
bananas.  This  trade  is  mainly  in  the  hands  of  the 
United  Fruit  Company,  of  Boston  and  New  Orleans; 
and  the  products  of  this  Company's  plantation  and 
of  the  plantations  which  it  finances  go  almost  wholly 
to  the  United  States.  In  addition,  Costa  Rica  exports, 
very  much  in  the  order  we  propose  to  give  them,  sugar, 
gold  and  silver  bullion,  cacao,  and  certain  valuable 
timbers,  such  as  cedar,  mahogany,  and  rosewood. 
In  addition,  she  exports  a  small  quantity  of  man- 
ganese ore,  hides  and  skins,  fresh  vegetables,  aufl 
oranges.  The  bulk  of  these  minor  exports  are  sent 
almost  wliollv  lo  the  United  States. 


LoxDOX  Joint  City  and  Midland  Bank.  Li.mitld.  • 
The  London  Joint  City  and  jMidlaiid  Bank,  Limited, 
announce  the  ojienins;  of  new  branches  at  Market  Place, 
Dursley  ((ilos.),  and  High  Street,  Melk'sliam  (Wilts.). 
Additional  oftices  are  also  open  at  Barford  (Warwick), 
and  Bridge  Street,  Wellesbourne  (Warwick.).  The 
Jlidland  Bank  now  has  over '1,600  offices  open  for  business 
in  England  and  Wales. 

The  Dominion  Bank  (Canada.)— The  London  branch 
of  the  Dominion  Bank  are  advised  by  cable  that  the 
profits  of  the  institution  for  the  year  ending 
December  31  last  are  $1,016,262. 

Union  Bank  of  Canada. — The  London  office  of  the 
Union  Bank  of  Canada  announce  that  the  quarterly  divi- 
dend of  two  and  a-half  per  cent,  for  the  period  ending 
February  28,  1922,  has  been  declared,  payable  March  1. 

The  Buitish  Central  .Africa  Company,  Limitf.d.  - 
Following  the  re.signation  of  Mr.  E.  C.  A.  Sharrer  as 
managing  director  of  the  Company,  the  Board,  in  consul- 
tation with  the  Committee  o^  Shareholders,  have 
appointed  Mr.  C.  Ponsonby  as  general  manager  in 
London. 

The  Yorkshire  Insurance  Company,  Limited.— As 
from  March  28  next— the  anniversary  of  his  twenty- 
eight  years'  service  with  the  Company  -the  present 
general  manager.  Mr.  James  Hamilton,  has  been  elected 
by  the  Board  to  the  position  of  managing  director  of  the 
Company.  Mr.  W.  T.  Maudsley,  the  present  sub- 
manager,  is  made  general  manager.  Mr.  James  Dallas 
is  made  manager  of  Live  Stock  Department:  Mr.  R.  M. 
Hamilton  is  made  manager  of  Foreign  Department  ;  Mr. 
Ci.  E.  Howard  is  made  manager  of  Accident  Department; 
Mr.  E.  A.  Birks  continues  secretary  of  the  Company  at 
the  head  office,  in  York.  There  will  be  no  break  in  the 
continuity  of  the  policy  of  the  Company,  as  Mr. 
Hamilton  will  continue  to  exercise  complete  supervision, 
the  new  arrangement  being  intended  to  relieve  him  of 
much  detail  work. 
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ANNUAL  REPORTS  ANALYSED. 

ESCOT. 

Issued  Capital,  £108,232  in  2;0  Shares. 


, Results  for  Years  to  Sept.  30 , 

Estate 
Total  r"I*roccedB— ^    ^Espend.— \        Kot     ^Div.-^    Carry- 

Planted  Output     Net    Per  lb.    Total    Per  lb.   Profit  Amt.    %    fonvard" 
AcrfS      lb.  £  £  £  £  £ 

1917  1,118  245,403    26,298  2/1-72      14,100  1/1-85    11,268    6,421     20      16,157 

1918  1,118  180,373    14,459  1/7-24      11,814  1/3-72      2,166    6,888     20        9,248 

1919  1,118  236,581    20,436  1/8-82      10,451  -/10-65   S,419    7,478     26        6,478 

1920  1,314  307,214    25,703  1/8-08      15,606  1/0-11      9,490    7.036     24(a)  1,791 

1921  1,397  268,372    16,896  1/3-69      11,475  -/10-66    4,652     —        —        4,459 
(a)  Reckoned  on  old  capital  of  £36,084.        •  Incladins  transfers  to  the 

r.-serye. 

Price  ot  Sliares,  1/7J.  Marliet  Capitalisation  per  planted 
acre,  £63.    Immature  area,  573  acres. 

The  report,  of  Escot,  with  its  credit  balance  of 
t4,552,  does  not,  ot"  course,  reflect  the  average  con- 
ditions in  the  industry  over  the  period  to  September  30, 
1921.  A  glance  at  our  tabular  statistics  suffices  to  re- 
inforce this  assertion,  as  verj^  few  companies  can  in 
these  days  show  an  average  net  price  per  lb.  for  1921 
of  Is.  3.69d.  Moreover,  the  fall  in  output  front 
307,214  lb.  to  258,372  lb.  amply  demonstrates  the 
requirements  of  the  times  for  restricted  crops,  though 
an  increase  in  the  planted  aci-eage  from  1,314  acres 
to  1,397  aci-es  could  only  be  expected  in  the  case  of 
companies  whose  future  the  cuiTent  price  of  nibber 
hai-dly  affects.  Naturally,  with  excellent  forward 
contracts  amounting  to  tihii-ty-six  per  cent,  of  the 
crop  at  an  average  gross  price  of  2s.  3d.  per  lb.,  estate 
expenditure  at  £11,475,  though  lower  than 'the  con-e- 
sponding  1920  figure  at  £15,506,  does  not  necessarily 
reflect  the  lowest  possible,  for  the  labour  force  was  to 
be  maintained,  according  to  the  Chainnan's  1920 
speech,  at  the  same  strength,  despite  the  institution 
of  restricted  output  By  the  inception  of  alternate-day 
tapping ;  the  wisdom  of  this  policy  is  now  apparent, 
when  the  Tamil  force  in  Malaya  is  decreasing  monthly 
owing  to  the  exigences  of  a  changed  tapping  policy. 
Despite  the  fall  of  twenty-six  per  cent,  in  estate  ex- 
penditure, the  f.o.b.  cost  per  lb.  moved  down  from 
Is.  O.lld.  to  10-66d.,  or  by  twelve  per  cent. ;  this,  we 
consider,  is  normal  in  view  of  the  changed  price-levels 
of  labour  and  rice,  so  that  it  is  not  too  much  to  expect 
a  further  fall  in  f.o.b.  costs  for  the  cun-ent  year.  The 
profit  on  estate  production  was  £5,421,  or  i5.03d. 
per  lb.,  as  compared  with  .£10,197,  or  7.97d.  per  lb. 
for  the  preceding  year.  Sundry  revenue  totalled  £314, 
while  London  expenditure  amounted  to  £1,184;  con- 
sequently, the  net  profit  for  the  year  totalled  £4,552. 
Income  tax,  at  £1,977,  has  been  charged  direct  to 
revenue  account,  so  that  the  balance  of  £2,575  is  car- 
ried to  appropriation  account.  The  amount  carried  for- 
ward from  1920  was  £1,791;  corjioration  profits  tr.x 
and  Manager's  commission,  at  £25,  has  to  be  debited 
therefrom,  and  a  repayment  of  assistant's  passage 
money,  at  £118,  credited;  the  net  balance  of  £4,459 
is,  therefore,  available  for  distribution,  but,  in  view  of 
the  uncertainty  of  future  laibber  prices,  the  directors 
do  not  recommend  the  payment  of  a  dividend,  after 
setting  aside  £1,000  to  tho'general  reserve  and  £2,000 
as  provision  for  income  tax. 

"Restriction  of  crop  is  being  continued  to  an 
extent  of  twenty-five  per  cent.,  agreed  to  last  year," 
is  a  definite  declaration  of  policy ;  the  normal  output 
for  1921  was  393,000  lb.,  and  the  restriction  carried 
out  thirty-four  per  cent.  No  mention  is  made  of  the 
normal  output  for  the  current  year,  and,  though  573 
ocres  were  immature  on  the  date  of  the  report,  192 
acres  were  planted  in  191G,  and  are  now  in  the  yield- 
ing stf^te.  Whether  tliis  field  will  be  tapped  is  ques- 
tionable, but  doubtless  its  jiotential  production  will  be 
included  in  the  normal  output  for  the  current  year. 
.\ccording  to  the  cropping  returns,  41,500  lb.  were 
harvested  to  the  end  of  November,  as  against  42,850 
lb.  tor  the  corresponding  period  in  1920.      Fortunately 


the  Company  has  a  forward  contract  of  2  tons 
per  month  throughout  1922  at  2s.  7|d.  per  lb. 
delivered  in  Singapore ;  according  to  the  report,  it  anti- 
cipated that  the  proceeds  from  this  sale  should  suffice 
to  defray  the  working  expenses  of  the  estate.  Should 
this  eventuate  a  big  reduction  in  the  f.o.b.  cost  may 
be  expected.  Capital  expenditure  for  the  year 
amounted  to  £6,935,  while  depreciation  was  written 
off  at  £880.  The  financial  position  as  at  September  30, 
1921,  was  fairly  strong.  Liquid  assets  at  £10,480 
included  cash  at  £1,028,  War  Bonds  at  £2,000,  sundry 
debtors  at  £715,  and  stock  at  £6,737,  while  the  current 
liabilities,  exclusive  of  taxation,  totalled  £2,783.  The 
2s.  shares  changed  hands  lately  at  Is.  7|d.,  a  price 
which  represents  a  market  capitalisation  of  £63  per 
planted  acre. 

GARING  (MALACCA). 

Issued  Capltai  :  £76,372  In    £1  Shares 

7%  First   Mortgage  Debentures,  £30,000  repayable  at  par  on 

December  31,  1930. 

< Results  for  Yea"*!  to  September  80 > 

Total    Out-  ^Proceeds- ,-Estate  E.'niend.^Nct,-Divideud-  Carrj- 

Planted    put  Net     Per  lb.    Total    Per  lb.    Profit  Amt.     %     forward 

Acres     Lb.  £  £  £        £  £ 

1917  1,119  197,083  20,955  2/1-44      11,438  1/1-89      8,932     —         —      11,064 

1918  1,119  233,895  21,609  1/10-17    13,242  1/1-59      8,286    8,160     6t        8,029 

1919  1,129  308,747  28,760  1/10-36    15,865  1/0-32    12,363    9,008  6-62t  11,384 

1920  1,129  320,839  21.389  1/4-00      19,891  1/2-88      1,808       —      —      13,191 

1921  1,129  239,255  6,267  0/6-29      12,347  1/0-39      7,V7S»     —       —        3,365 
»Loss.         tOrd.  div.  ;    Pref.    roaiived   4S-73%.         J  OrJ.    du'.  ;    Pret. 

received  53-79%. 

Price  ot  Shares,  5/3.  Marltet  Capitailsatlon  per  planted 
acre,  £18.    Immature  area,  20  acres. 

The  history  of  Garing  (Malacca)  has  been  very 
varied ;  the  average  net  price  per  lb.  has  consistently 
fallen  since  1917  from  2s.  1.44d.  during  that  year  to 
the  low  figure  of  6.29d.  in  1921,  except  for  a  slight 
rally  in  1919  to  Is.  10.36d.  Moreover,  the  f.o.b. 
cost  per  lb.  has  always  been  at  too  high  a  level,  and 
only  slight  accommodation  to  the  requirements  of  the 
moment  has  been  made  as  far  as  1921  f.o.b.  costs  are 
concerned;  consequently,  a  debit  balance  of  £1,478 
has  to  be  reported.  However,  the  big  cut  in  outpyt 
from  320,839  lb.  to  239,2.55  lb.  has  to  be  remarked, 
the  full  significance  of  which  is  masked  by  the  fact 
that  the  estimated  1920  output  was  over  400,000  lb. 
Estate  expenditure  at  £12,347  was  £7,544  lower  than 
the  preceding  year's  figure  at  £19,891,  but  the  f.o.b. 
costs  per  lb.  fell  only  from  Is.  2.88d.  to  Is.  0.39d., 
which,  in  view  of  the  average  selling  price  of  the  com- 
modity in  the  open  market,  is  at  too  high  a  level  No 
doubt  an  increased  output  would  have  put  a  different 
complexion  on  the  final  results,  but  as  no  statistics 
in  regard  to  labour  fs  given  it  is  probable  that  the 
Chinese  squads  were  disbanded  owing  to  the  higher 
wages  they  command.  The  average  net  price  of 
rubber  at  6.29d.  per  lb.  is  much  below  the  average 
figure  for  all  companies,  and  the  conclusion  that  ttie 
quality  of  the  rubber  produced  is  much  below  the 
average  is  in  a  way  justified,  unless  the  stock  being 
carried  is  valued  at  much  below  the  cun-ent  net  prices 
in  the  open  mai-ket.  A  loss  on  estate  production  of 
6.10d.  per  lb.  is  very  high,  and  spells  doom  unless  costs 
are  further  reduced.  The  net  loss  for  the  year  was 
£7,478,  by  which  the  amount  brought  in  at  £13,128 
has  to  be  deducted.  The  balance  of  £5,650  is  debited 
by  the  expenses  of  the  debenture  issue  at  £2,286,  with 
the  result  that  £3,365  is  carried  foi-ward.  During 
March  1921  £30,000  of  Seven  per  Cent.  First  Mort- 
gage Debentures  were  created;  their  issue  at  £65  per 
cent,  is  redeemable  at  par  on  December  31,  1930; 
preference  shares  now  rank  as  Ordinary.  Discount 
on  the  First  Mortgage  Debenture  appears  in  the  balance 
sheet  at  £10,500. 

According  to  the  report  the  Board  has  given  instruc- 
tions for  the  current  year's  crop  to  be  limited  to 
250,000  lb.,  or  such  crop,  as  in  the  opinion  of  the 
Visitor  and  Superintendent,  will  l)e  desirable  as  produc- 
ing the  most  economical  "all  round  "  working.  For 
the  three  months  to  the  end  of  December  66,565  lb. 
have  been  harvested,  as  against  74,530  lb.  for  the 
con-esponding  period  in  1920 ;  this  points  to  a  crop  not 
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s  iibllily  lo  clil  do\Sii  cuslc  lo  li  jjieulel    di-glee.       llio 

iteieat  on  Hie  ticbetitiires  will  provo  a  tlnig  as  fur  as 
'  itxnv  profits  aio  foiu-criuHl.  while  the  sinking  fund 
■  ill  also  account  for  large  appropriations.  Accord- 
ig  to  the  balance  sheet  as  at  September  ."{O,  19'21,  the 
iiancial  position  was  fairly  stixsng.  Liquid  assets  at 
.  I4,4i'()  were  available  to  offset  the  then  cunent  liabili- 
N'S.  exiliisive  of  taxation,  at  £2,303.  Nevertheless. 
e  €1  shares  changi^l  liands  at  5s.  3d.,  a  price  whicii 
■presents  a  mnrkft  (Mjiitrili-^iUion  of  €18  per  planted 

I'lV. 


TANGKAH. 


Issued  CapiUl  :    £82.132  In  29.  Shares. 
Results  for  Years  to  Sept.  30 — 


Kstst.. 

r-rt«cecdfl— I  ^Kipnd.-^  N*et    ^■-Dividend-^ 

I'laotol  Output    Km   P«rU>.  Total    Ferlb.  Proitf  Amt. 

TcftT  Acm       lb.          £  £  £  £       % 

191S    I.MITSJM   40,757  l/K-iS  33,880  1,4.71  !,(»«  —      — 

IM9    l,»954W,i01    S».SU  1/S.8C  S0,202  1/S.82  3,279  —      — 

ItJO    1...13M0,«S    <6.U97  1,«.«;  34,013  1/3.37  5,29*  3,134     10 

ISIl    l,54«4;i7,«M    lli,J4«  -,9.13  21,038  -/11.81  !,!lli!*  —       — 


9,033 

9,738 

8,372 

385 


•  Loa.  t  Aitcr  paymeiit  of  Deb.  interest  and  trustees'  fees. 

Price  of  Shares,  lOid.  Market  Capitalisation  per  planted 
acre,   £23. 

I'^iE  history  of  Tangkaii  has  been  punctuated  by  dis- 
appointments. The  efforts  of  the  management  during 
1921  to  reduce  costs  have  not  met  with  the  success 
that  they  deserved.  .\s  can  be  seen  fi'om  the  table 
which  we  publish  above,  there  has  been  a  big  fall  in 
estate  expendituiie — from  £34,613  to  £21,038.  The 
latter  figure,  however,  does  not  include  any  deprecia- 
tion chai'ges.  Nevertheless,  the  reduction  is  creditable 
in  view  of  the  difficult  conditions  under  which  the 
management  has  to  labour.  The  scattered  fields,  with 
their  dividing  strips  of  lalang,  do  not  conduce  to 
economy  in  expenditure ;  moreover,  the  conditions  that 
have  prevailed,  and  no  doubt  still  prevail,  make  it  very 
difficult  to  reduce  weeding  costs  and  other  similar 
expenditure.  The  reduction  in  output  from  54U,46S  lb. 
to  427,696  lb.  w-as  a  necessaiy  corollary  to  the  ad- 
herence to  resti'iction  as  advocated  by  the  E.G. A.,  but 
iie  incidence  of  such  resti'iction  on  costs  lias  been 
•jvere  enough  since,  with  the  fall  in  expenditm-e  of 
iil3,575,  or  of  thirty-nine  per  cent.,  costs  declined 
only  3.56d.  per  lb.,  or  twenty-three  per  cent.  In  view 
of  the  previous  level  of  State  costs  this  reduction  was 
lesirable,  and  it  is  to  be  hoped  that  the  efficiency  of 
ae  estate  has  been  in  no  wdse  impaired.  The  decline 
in  the  net  proceeds  from  Is.  8.47d.  per  lb.  to  9.12d. 
per  lb.  is,  of  course,  the  main  reason  for  the  debit 
balance  on  the  year's  production.  London  expenditure 
totalled  £1.430.  Debenture  and  other  interest  £1,985, 
and  Debenture  trustees'  fees  £26.  Consequently,  a 
debit  balanc*  of  £7,987  resulted.  The  undistributed 
profit  brought  into  the  accounts  totalled  £8,372,  so 
that  the  sujn  of  £385  is  canied  fonvard  to  the  cuiTent 
year's  accounts. 

According  to  the  report,  the  board  intends  to  con- 
tinue restriction  of  output  for  the  present;  for  the 
three  months  to  the  end  of  December  87,000  lb.  have 
been  har\-ested,  as  against  119,000  lb.  for  the  corre- 
sponding period  last  year.  Health  conditions  have 
never  been  exceedingly  good,  but  the  sanitation  work 
undertaken  during  1920  and  1921  will  no  doubt  be 
reflected  in  lower  hospital  charges  and  a  bigger  average 
output  per  coolie.  Labour  is  likely  to  be  sufl&cient  for 
restricted  requirements;  moreover,  it  is  to  be  hoped 
that  the  Tamil  force  is  being  maintained  intact.  The 
reorganisation  of  the  capital  of  the  Company  has  now 
been  completed,  and  with  the  disappearance  of  Deben- 
tures and  Debenture  st^ock  and  their  unfortunate  inci- 
dence on  the  divisible  profits,  the  Company  may  look 
forward  to  better  times  if  costs  are  brought  dow  n  below 
the  average  selhng  price  of  the  commodity.  However, 
we  have  to  notice  in  the  balance  sheet  loans  at  £29,115 


at 

■  ■    .  ■     'Jf 

liio  cuiTtUL  yeiu'a  ci'up.  Ihis  uieUiud  of  liiiiiiicing 
estate  operations  is,  of  course,  not  applicable  to  all 
producers,  and  no  doubt  restriction  can  be  effectively 
carried  out  with  such  financial  backing.  The  position 
of  the  Company  as  disclosed  in  the  balance  sheet  as  at 
September  30,  1921,  is  weak.  Liquid  assets  at  £t>.856 
are  available  to  meet  current  liabilities,  exclusive  of 
loan,  ih-afts,  and  taxation,  at  £7,625.  Bargains  fiave 
been  done  in  the  2s.  shares  lately  at  lUAd. — a  price 
which  represents  a  market  capitalisation  of  '■''''  ""r 
planted  acre. 

REMBIA. 

Issued  Capital :  £80,000  in  £1  Shares. 

, Results  for  Years  to  Sept.  30 , 


v.. 

Total     Out-  ^riocefjs^  ,^ExpomL-v  Xft         .-Div.-,  Carry- 

Plantcd  put  Set    Per  lb.  Total    Per  lb  Proflt    Amt.  fonvard 

Acres      Lb.  £                            £          d.  £  £       %  £ 

1917  1,658  400,384  47,177  2/4-28  21,241    12-3  22,523    8,000  lOf  15.964 

1918  1,560  338,007  21,CiX)  1/5-44  21,946    l.i  58  0,259    4,800     6\  11,286 

1919  1,560  417,004  36,093  1/8-77  21.:197    12  31  15-64010,000  20  10,926 

1920  1,560  470,263  30,686  1/3-06  29,189    14  90  231       —       —  13,08g 

1921  1,560  346,500  ll.S'JS  0;i0-32  16,379    11-34  l,li'j4'    —      —  9,900 

•  I.o^J.  tT.il    Irn.-. 

Price  of  Shares,  14  9.  Market  Capitalisation  per  planted 
acre,  £38.     Immature  area,  8  acres. 

The  report  presented  by  Eembia  for  the  financial 
year  ended  September  30,  1921,  is  not  so  discouraging 
a  document  as  one  would  have  expected.  Apart  from 
the  big  fall  in  output  and  net  proceeds,  it  is  gratifying 
to  note  a  similar  decline  in  the  f.o.b.  costs,  which 
rather  mask  the  true  nature  of  the  fall  in  total  estate 
expenditure.  The  output  for  the  year  was  346,500  lb., 
so  that  restriction  was  enforced  by  more  than  twenty- 
five  per  cent,  on  the  basis  of  the  preceding  year's  crop 
at  470,262  lb.  The  average  price-level  fell  consider- 
ably during  the  year,  but  a  fall  in  estate  expenditure 
from  £29,189  to  £16,379  is  extremely  creditable,  re- 
presenting as  it  does  a  forty-four  per  cent,  decline  on 
the  former  figure;  nevertheless,  the  f.o.b.  cost  per  lb. 
fell  only  3.56d.  to  11.34d.  or  by  23.9  per  cent.  The 
average  net  price  realised  per  lb.  slumped  to  10.32d., 
or  ].02d.  per  lb.  below  the  cost  of  production.  This 
loss,  however,  is  small  compared  with  that  of  the 
average  company  which  has  not  had  the  incidence  of 
the  present  extreme  conditions  in  the  industry  re- 
lieved by  forward  contracts  at  exceptionally  good 
prices,  .\gainst  the  production  loss  of  £1,481  has  to 
be  set  sundry  revenue  at  £719,  while  London  expen- 
diture totalled  £1,132 ;  consequently,  the  net  loss  for 
the  year,  before  meeting  the  taxgatheref's  require- 
ments, was  £1.894.  The  amount  brought  into  the 
accounts  was  ,£13,088,  but  at  the -credit  of  the  appro- 
priation account  only  £11,794  now  stands,  so  that 
taxation  and  other  outlay  amounted  to  £1,294;  after 
debiting  the  loss  of  £1,894,  the  sum  of  £9,900  is 
carried  fonvard  to  the  ciu'rent  year's  accounts. 

The  policy  of  the  directors,  according  to  the  re- 
port, is  to  leave  untapped  certain  areas  and  to  crop 
the  normal  harvest  from  the  rest  of  the  estate ;  also, 
the  cost  of  production  has  been  drastically  reduced 
and  the  estimates  for  the  current  year  have  been  based 
on  a  crop  and  an  espenditm'e  which,  under  present 
conditions,  should  sliow  little  or  no  loss  on  working ; 
weeding  and  general  attention  to  the  immature  areas 
— only  8  acres — are  being  continued.  The  estimated 
crop  is  not  given,  but  for  the  three  moiitlis  to  the  end 
of  December  88.353  lb.  have  been  harvested,  as  against 
106,473  lb.  for  the  corresponding  period  of  the  pre- 
vious year.  On  the  current  year's  production,  there- 
fore, the  crop  to  be  haitested  will  slightly  exceed  last 
year's  figure..  T"n fortunately,  there  are  no  foi-ward 
contracts  at  favourable  prices  to  offset  the  losses  sus- 
tained on  selling  in  the  open  market.  However,  the 
financial  position,  as  disclosed  in  the  balance  sheet  as 
at  September  30,  1921,  was  fairly  strong.  Liquid 
assets  at  £24,905  included  cash  at  £8,328,  Government 
securities  at  £13,600,  sundry  debtors  at  £1,076,  and 
stocks    at    £1,901,  while    sundry    creditors    totalled 
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£12,488.  The  balance  of  £12,417  is  subject  to  taxa- 
tion; nevertheless,  as  estate  expenditure  for  1921 
amounted  to  only  £16,379,  the  position  is  good.  The 
£1  shares  changed  hands  lately  at  14s.  9d.,  a  price 
which  represents  a  market  capitalisation  of  £38  per 
planted  acre. 

DJASINGA   RUBBER  AND  PRODUCE. 
Iisaed  Capltel    £436.126  In  £1  Shares. 
. • Results  for  Tears  to  June  30t n 

Total    Oufc-       ,— Proceeds^  ^Estate  Expend.-.  Net      ^Div.-^     Carrv- 
Planted    put  Net       i'er       Total  Per  Lb.   ProfitJ  Amt.         forward 

Year  Acres      Lb.  £  Lb.  £  £       ,    £        %        £ 

1917  4,827     439,834  62,664  2/4-6S     24,615    1/1-38    22,690       —      —    25.841 

1918  4,935      646,9  77  64,857  1/8-38      S6,604    1/1-23      3,680  J    —       —    29,721 

1919  6,073      790,334  67,448  1/8-33      37,141    -/1119  18,761    20,000.  5     28,486 

1920  5,216  1,037,559   95,407  1/1007   88,606    1/1-66    22,644  ,     —    '—     48,397 

1921  i.,805      768,992  33,042  -/10-45  43,308    1/1-69    24,79i»    ^  —    —  ':  21,603 
•'  T.oss.  t  Rubber.  J  Including  loss  on  tea  production. 

Price  of  Shares.  12s.    Uarket  Ctpitalisation  per  planted  acre  ol 
rubber,  £46.    Immatiue  area,  959  acres  approx. 

Tile  big  capital  expenditui-e,  the  big  loss  on  rubber 
and  tea  production,  have  left  the  financial  position  as 
at  June  30,  1921,  rather  precarious.  Formerly,  our 
analysis  of  this  Coiiijiany  included  tea  as  a  separate 
item,  but  the  histoiy  of  this  culture,  as  disclosed  by 
the  reports,  has  been  consistently  one  of  loss,  the 
amount  of  wliich  can  be  approximately  estimated  from 
the  above  data.  The  rubber  area  was  increased  during 
the  financial  year  1920-21  to  5,805  acres;  capital  ex- 
penditm-e  totalled  £29,672;  and  nothing  was  allowed 
for  depreciation.  Output  was  restricted  in  accordance 
with  the  Eubber  Growers'  Association's  recommenda- 
tion, and  fell  from  1,037,559  lb.  to  758,992  lb. ;  estate 
expenditure  declined  from  £58,606  to  £43,308,  or  by 
twenty-six  per  cent.,  but  the  f.o.b.  costs  per  lb.  un- 
fortunately increased  from  Is.  1.56d.  to  Is.  1.69d. 
However,  these  figures  are  hardly  comparable,  as  those 
for  1920  include  depreciation  at  £7,717,  wliile  those 
for  1921  do  not  allow  for  depreciation  at  all.  Fortu- 
nately, a  high  average  net  price  was  obtained  for  the 
rubber  crop,  for  the  figure  of  10.45d.  per  lb.  is  about 
lid.  above  the  average  for  all  companies.  Neverthe- 
less, a  loss  on  production  of  rubber  of  3.24d.  per  lb. 
was  sustained,  equivalent  to  £10,266.  The  tea  crop 
was  small  at  182,858  lb.  owing  to  the  cessation  of 
plucking  early  in  1921 ;  the  net  amount  received  for 
this  output  was  £2,771,  whereas  t"he  cost  was  £15,612, 
the  loss  on  production  totalling,  therefore,  £12,841. 
,  The  total  estate  loss  on  the  production  of  rubber  and 
tea  consequently  was  £23,107.  Sundry  receipts  (net) 
totalled  £2,2'29,  and  London  expenditure,  inclusive  of 
loss  on  realisation  of  War  Loan  at  £732,  which  was 
not  included  in  tlie  above  costs,  £2,712.  A  net  under- 
valuation of  stock  as  at  June  30,  1920.  totalled  £1,204, 
so  that  the  net  loss  on  the  year's  working  amounted  to 
£24,794.  Fortunately,  the  amount  brought  into  the 
accounts,  after  placing  £2,000  to  taxation  resei-ve,  was 
£46,397,  so  that  on  deducting  the  loss  on  the  year  s 
production,  there  remains  the  sum  of  £21,603  to  be 
carried  forward  to  the  current  year's  accounts. 

No  estimate  is  given  of  this  year's  rubber  crop, 
but  for  the  six  months  to  the  end  of  December, 
however,  281,9.59  lb.  have  been  harvested,  as 
compared  with  474,688  lb.  for  the  coiresponding 
period  in  1920.  No  mention  is  made  of  for- 
ward contracts,  and  in  their  absence  the  position  is 
far  from  good.  According  to  the  balance  sheet  as  at 
June  30,  1921,  liquid  assets  at  £33,896  included  cash 
at  £13,174.  sundry  debtors  at  £5,920,  and  stock  at 
£14,802,  while  the  then  current  liabilities,  exclusive 
of  taxation,  totalled  £.33,778.  No  mention  of  loans 
is  made,  but,  in  view  of  the  precarious  position,  the 
estate  is  doubtless  being  so  financed.  The  total  area 
of  the  estate,  which  is,  by  the  way,  one  of  the  few- 
freeholds  in  Java,  is  returned  at  41,352  acres,  of  which 
1,722  acres  are  under  tea,  2,720  acres  under  rice- 
fields,  and  31,105  acres  under  nurseries  reserve,  forest, 
kainpengs,  &c.  The  £1  shares  have  been  lately  dealt 
in  at  12s.,  a  price  which  represents  a  market  capitali- 
sation of  £46  per  planted  acre  of  rubber. 
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INSURANCE  COMPANV. 

ESTiBLISBED     1824, 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY.  GLASS  BREAKAQeI 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTOR  CAR  RISKS,  VEHICLE  OWNERS'  LIABILITY,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  efTected  on  the  most  favourable  ttrmt. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.C.  4,  &  4  St.  James*  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed 
SUBSCRIBED  CAPITAL  • 
PAID-UP  CAPITAL   ... 


£!. 629.000 

£300,000 

£34,600 


Tha  Comp&n]'  transacts  the  following  olasseB  of  business  : — 

LIFE,     FIRE,      ACCIDENT,      BURGLARY,      EMPLOYERS'      LIAtlLITY, 

MOTOR-OAR,     THIRD     PARTY,     AND     PLATE     OLASt. 

Write   for   partioulara    of    the   New    Monthly  Premium   Poller 

Without  Medical  Examination  to  the  Manager:— 

1,    3    *    S    QUEEN     STREET     PLACE,     LONDON,     E.C.  4. 


Clcntal,  ^llebical  ^  ^i^neral 

LIFE   ASSURANCE   SOCIETY. 


2r/o  Valuation 


BONUS  AS  BEFORE 


Chief  Office  :   1 5  St.  James's  Square,  S.W.  I,  London. 


MARINE   INSURANCE   IN    1921. 

.\o  branch  of  insurance  lias  been  more  subject  in  the. 
past  to  recurring  periods  of  depression  and  prosperity 
than  marine  insurance.  A  period  of  prosperity  for 
marine  companies  started"  witli  the  \Yar,  and  during 
the  War  opx'ortunities  for  making  profits  were  greatly 
increased,  so  much  so  that  it  required  little  experience 
to  make  marine  insurance  a  profitable  undertaking. 
Now,  however,  the  wave  of  prosperity  has  subsided, 
and  is  followed  by  a  period  of  depression,  and  even 
tlie  most  skilful  underwriters  must  be  content  with 
a  greatly  reduced  margin  of  jjrofit,  while  heavy  losses 
have  undoubtedly  been  incurred  by  some. 

During  the  War  underwriters  took  immense  risks, 
and  were  able  to  compensate  themselves  for  these 
risks  by  charging  premiums  based  on  inflated  values, 
and  the  hull  agreement  materially  helped  to  maintain 
premiums  at  a  satisfactory  level,  with  the  result  that 
large  profits  were  made.  The  subsequent  abandon- 
ment of  the  hull  agreement,  as  regards  rates  and 
values,  increased  competition,  and  this  has  been  fui- 
ther  increased  during  the  past  year  by  the  marked 
falling-off  in  the  amount  of  insurances  written,  due  to 
the  slump  in  trade.  In  addition,  War  conditions 
brought  many  new  entrants  into  the  field  of  marine 
insurance;  and,  although  some  of  these  have  passed 
away  and  others  are  now  restricting  the  sco|ie  of  their 
operations,  the  nnnilier  of  newcomers  certainly  helped 
to  increase  competition  when  the  slump  came. 

In  connection  with  the  insurance  of  hulls,  one  im- 
portant consideration  is  the  cost  of  repairs;  and,  while 
these  increased  enormously  during  the  War,  the  in- 
crease was  compensated  by  the  inflated  values  of 
hulls.  With  tlie  slump  in  trade  values  came  down; 
and,  while  the  cost  of  materials  has  also  fallen,  such 
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liciTcase  :is  llierr  lias  ln-.'ii  u|>  In  ilio  pivsoiit  has  not 
<-om|K'nsat<>d  for  tin-  lii-avy  fall  in  pivniiinns  con- 
<fqiiont  on  the  pivatly  nnluced  values  of  hulls. 

KiH-ontly  an  I'ndmivour  has  hoi-n  nuulo  to  iniprovo 
u'.ttltei-si  by  iiniendinf;  the  Institutp  time  clauses  as 
i-egai-ds  disburs»'nuMits.  Formerly  it  was  a  condition 
that  the  amount  of  dishursemeiits  insunnl  would  not 
oxcoimI  lifttvn  per  cent,  of  the  insured  value,  and  the 
value  of  freight  insured  would  not  exceed  twenty-five 
per  cent.  Now  these  percentages  have  been  reduced 
to  ten  in  respect  of  disbursements  <»nd  fifteen  f-.-r 
freight,  but,  if  desired,  a  higher  percentage  of  the 
value  of  freight  may  he  insured  subject  to  a  corre- 
sponding reduction  in  disbursements — e.g.,  disburse- 
ments up  to  five  per  cent,  may  be  insured  against  in 
conjunction  with  twenty  per  cent,  in  respect  of 
freight. 

.\s  regaixls  cargo  insurances,  here  again  competi- 
tion has  helpeil  to  reduce  rates,  but  what  has  been 
probably  more  important  to  underwriters  is  the  after- 
etTect  of  \Var  under\vriting  methods.  During  the 
War  underwriters,  in  their  eagerness  to  take  war  risks 
at  a  substantial  rate,  were  rather  lax  about  their  con- 
ditions, and  would  include  such  risks  as  theft,  fresh- 
water, oil,  hook,  and  mud-stain  damage,  4c.,  with- 
out making  a  specific  increase  in  the  rate,  relying  on 
the  substantial  war-risk  premium  to  bring  in  a  profit. 
This  it  certainly  did,  but  the  result  was  that  when 
war-risk  premiums  were  no  longer  possible,  under- 
writers were  expected  to  include  the  special'  risks 
mentioned  for  a  quite  inadequate  premium.  The 
difficulties  have  been  increased  by  the  large  amount  of 
pilferage  in  cargoes,  and  to  meet  this  a  new  clause  was 
agreed  on,  under  which  underwriters'  liability  is 
limited  to  seventy-five  per  cent,  of  the  shipping  value 
of  the  goods.  This  clause  should  undoubtedly  have  a 
beneficial  effect,  because,  in  addition  to  reducing  the 
underwriters'  share  of  the  claim,  it  makes  the  insured 
more  careful  in  the  packing;  and  the  insured,  in  his 
turn,  influences  the  shipowner  to  do  what  he  can  to 
reduce  the  risk.  The  amoimt  of  pilferage,  however, 
is  still  veiy  heavj',  and  there  is  room  for  considerable 
improvement. 

Another  important  factor  during  the  past  year  has 
been  the  large  amount  of  premiums  returned.  It  will 
be  remembered  that  1919-20  w^as  abnormal  as  regards 
high  values  of  hulls  and  cargoes,  and  in  view  of  the 
unprecedented  shrinkage  in  values  owners  were 
allowed  to  cancel  their  contracts  and  to  re- 
place their  insurances  on  a  considerably  reduced 
value,  and  in  some  cases  at  a  lower  premium,  and 
this  concession  was  taken  advantage  of  freely.  Up  to 
this  time  underwriters  had  been  allowing  a  return  of 
ninety  per  cent,  of  the  unearned  premium  for  can- 
cellation of  existing  policies  where  a  ship  was  sold  or 
laid  up,  but  the  large  increase  in  the  amount  of  the 
returns  due  to  such  cancellation  of  policies  by  owners 
and  to  the  numbers  of  vessels  laid  up,  necessitated  a 
reduction  in  this  allowance,  and  at  the  present  time 
it  is  customary  to  refund  eighty  per  cent,  of  the  pre- 
mium in  such  cases. 

Not  the  least  disturbing  feature  of  the  position  is 
the  great  delay  which  has  occurred  in  the  presentation 
of  claims.  Before  the  War  claims  after  the  third  year 
were  more  or  less  nominal,  but  recently  the  fourth 
and  fifth  years'  claims  have  formed  a  substantial  per- 
centage of  the  total,  and  the  account  has  sometimes 
not  been  ended  there.  What  this  means  is,  of  course, 
that  a  larger  reserve  than  formerly  should  have  been 
kept  in  hand  to  meet  liabilities  incurred  in  past  years, 
and  we  believe  that  not  a  few  companies  will  regret 
having  paid  a  substantial  dividend  in  the  past  few 
years,  instead  of  adding  to  their  reserves. 

.\ltogether  the  outlook  for  marine  underwriters  is 
\cry  unpromising  at  the  present  time.  Undoubtedly 
heavy  losses  will  involve  some  concerns  in  difi&culties 
which,  in  their  turn,  will  react  on  other  companies 
which  have  reinsured  with  them.  It  may  be  possible 
to  make  a  small  profit  if  the  unattractive  parts  of  the 


lisks  are  reinsuicd  iit  inadequate  rates,  but  such  pro- 
ceedings may  lead  to  disappointment,  and  some  of  the 
new  experimenters  in  marine  insurance  will  l)e  found 
inieiiual  to  the  fullilment  of  the  liabilities  they  have 
so  lightly  undertaken. 

Attention  has  been  drawn  to  the  reduction  of  pre- 
miums which  resulted  from  the  slump  in  trade,  and 
another  side  of  the  question  shoulil  iilso  not  bo  over- 
looked. Vessels  which  had  proved  a  small  fortune  to 
their  owners  became  almost  worthless  with  the  slump 
in  trade,  and,  although  definite  proof  is  difficult  in  most 
cases,  it  is  certain  that  some  attempts  have  been 
deliberately  made  to  obtain  payment  of  the  high  insured 
value  of  the  vessel  by  sinking  it.  In  a  recent  case 
which  came  before  the  Courts  Mr.  Justice  Eowlatt  is 
reixjrted  to  have  said  when  commenting  on  the  facts 
that  he  was  satisfied  that  the  vessel  in  question  was 
enormously  overvalued,  and  at  Uie  time  of  the  loss  had 
become  a  mere  encumbrance  to  her  owners.  The 
circumstances  were  so  extraordinary  that  it  was  impos- 
sible to  come  to  any  other  conclusion  than  that  the 
vessel  had  been  deliberately  cast  away. 

An  outstanding  feature  of  the  year  is  the  number 
of  total  losses  in  tlie  Greek  mercantile  fleet,  the  circum- 
stances in  many  cases  giving  rise  to  grave  suspicion. 
Quite  a  number  of  vessels  have  been  reported  sunk  by 
niinos,  chiefly  off  the  Roumanian  and  Bidgarian  coasts. 
Instances  of  these  are  the  "Mopang,"  "Santa 
Teresa,"  "Salti,"  "Sophie,"  and  "  Boubohna." 
Some  of  the  heavy  losses  caused  by  fire  were  the 
"Delmira,"  "Ferngarth,"  "  locasti,"  "  Navarchos 
Koundouriotis, "  "  TokuyoMaru,"  and  "  India."  The 
"  Mauret-ania  "  was  badly  on  fire  in  July,  and  the 
"  Shropshire  "  in  October. 

Other  important  losses  are  shown  in  the  following 
table:  — 

Gross  n 

Nationality  Steamer  Built  Tonnage     Mo  th 

British City  of  Colombo  ...   1909      6,000     March 

, Canadian  Exporter  1920     5,498    July 

Patella       1909      5,617     August 

U.S.A Hewitt      1914     5,398    March 

„      Governor 19(J7     5,474    April 

French Victorieux  ...  1911      5,692     February 

Swedish Elmaren 1920     5,783     May 

Italian Monte  San  Michcle    1920      6,547     April 

Japanese  ...  Seifuku  Maru       ...   1918      .5,857     September 

...  New  York  Maru  ...  1919     5,864    November 

fierman  ...  Abcssinia  ...  1900     5,753     September 

Brazilian  ...  Uberaba 1911     6,062    March 

Interesting  information  was  given  a  month  or  so 
ago  by  Mr.  Sidney  Boulton,  in  the  course  of  a  lecture 
on  Lloyd's.  He  stated  that  the  aggregate  premium  in- 
come of  Lloyd's  underwTiters  for  the  year  1920  was 
approximately  £30,000,000,  of  which  £18,000,000  was 
for  marine  business  and  the  remaining  £12,000,000  for 
fire  and  other  non-marine  busiijess. 


PENDING  ISSOES. 

Bengal  Iron  and  Steel.— £600,000  Seven  per  Cent. 
Del)entures  at  96.  A  sinking  fund  at  two  per  cent,  will 
come  into  operation  in  1925. 

National  Bank  of  Australasia. — 100,000  Ordinary 
£8  shares  at  £6  each,  to  be  credited  £5  called  up.  To  be 
issued  to  existing  shareholders  in  the  proportion  of  one 
in  two  and  one  in  four  to  Preference  and  Ordinary 
respectively. 

Allen-Liversidge.— £100,000  Eight  per  Cent.  Deben- 
ture stock. 

RESDLTS.  &o. 

African  Steamship.— £1.500,000  Six  per  Cent. 
Debenture  Stock,  192'. 34.  at  93.     Over-subscribed. 

Clan  Line.— £1,500,000  Seven  per  Cent.  Mortgage 
Debenture  stock  at  99.     Over-.subscribed. 

Local  Loans  Stock.— £30.COO,COO  Three  per  Cent. 
Local  Loans  stock  at  57.     Over-subscribed. 

Anglo-Persian  Oil.— We  are  advised  by  the  Anglo- 
Persian  Oil  Company  that,  owing  to  the  enormous  number 
of  applications  received  for  the  issue  of  2.0CK3,000  Eight 
per  Cent.  First  Preference  shares  and  600,000  Ordinary 
shares,  the  directors  regret  that  some  time  must  elapse 
before  it  will  be  practical  to  issue  letters  of  allotment  and 
letters  of  regret. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maziinam  Income  Tax  Rebate  and  Prorision  for 
Death   Duties. 


Apply  for  New  Bzpluiatory  Leaflet  to  tha 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  aC 

Founded  1848. 

Payment*  already  made  to  Policy-holden.  £37.000.000. 


THE  GRESHAM   FIRE   AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

TrsDsacts  all  classes  of  Fire  and  Accident  BnilnaM. 
Chief  Office:  St.  Mildred's  House,  Pooltry,  London.  B.C.  i. 


JI«AD  Omcis*     Liverpool    and   Lomdom. 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

Aix  Classes   or  Insukanck    Cppectvd 


COMMERCIAL  UNION 

ASSUIiANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,    LONDON,    E.C.  3. 
Total  Assets  (including  Life  Funds)— £44,399,515. 


THE  LEATHER  TRADE  IN   1921.-II . 

LEATHER    SECTION    (continued). 
Our    Imports    of     "  Leather    and     manufactures 
thereof  "   for  the  years  1913,    1920,    and   1921,    less 
re-exports,  were:  — 


1913 
£11,630,421 
Ke-f.xroits  ...  2,129,148 


1921 
£8,666,549 
1,440,852 


sumption         ...         £9,5'01,273  £17,183,723  £7,225,697 

Our  Exports  of  "Leather  and  manufactures 
thereof"  for  the  same  periods  were:  — 

1913  1920  1921 

Exi)o|-ts £5,278,610       £11,664,944         £4,760,506 

Taking  into  consideration  all  the  adverse  conditions 
governing  tlie  past  year's  trade,  including  the  heavy 
slump  in  values,  results  as  above  may  be  accepted  as 
quite  satisfactoi-}',  and  an  earnest  of  better  things  for 
this  year. 

THE  BOOT   AND  SHOE   SECTION. 

The  past  year  has  proved  the  most  difScult  and 
unremunerative  in  living  memory.  In  addition  to  the 
outside  conditions  referred  to  above  for  leather,  which 
were  first  experienced  in  the  boot  trade,  practical 
"inside  "  conditions  were  mostly  adverse  to  progres- 
sive business.  The  cessation  of  export  trade,  which 
is  the  life-blood  of  the  industry,  caused  an  abnormal 
amount  of  unemployment,  those  factories  that  worked 
more  than  twenty  hours  per  week  being  classed  as 
higlily  fortunate.  The  failure  of  the  spring  season'is 
trade  was  an  additional  severe  loss  to  manufacturers, 
who  were  unable  to  produce  one-fifth  of  their  full 
capacity.  When  it  is  considered  that  on  a  conserva- 
tive estimate  the  total  output  capacity  of  our  factories 
is  equal  to  five  times  the  requirements  of  the  home 
market,  it  is  a  paramount  necessity  that  an  overseas 
trade  for  at  least  four- fifths  of  our  output  must  be 
regularly  forthcoming  if  the  industi-y  is  ever  again  to 
run  to  full-time  capacity.  Instead,  the  demand  fell 
far  below  previous  limits,  with  the  result  that  manu- 
facturers found  the  financial  strain  very  severe,   and 


themselves  obliged  either  to  ' '  slaughter  ' '  their  slow- 
moving  stocks  or  produce  some  of  the  low-grade,  un- 
satisfactory goods  for  which  there  was  some  sort  of  a 

demand. 

A  feature  of  the  trade  during  the  first  half-year  was 
the  attempt  by  Russian  and  adjoining  countries  to  place 
important  orders  for  heavy,  low-priced  footwear  of 
Amiy  pattern  in  this  country.  Our  manufacturers 
heartily  entered  into  negotiations,  but,  after  a  few 
orders  had  been  executed,  the  various  schemes  fell 
through  on  financi»l  grounds. 

Production  Conditions. — The  principal  items  in 
j)roduction,  leather  and  labour,  have  moved  steadily 
111  the  right  direction  for  manufacturei-s.  Ijeather  has 
continued  to  ease  down  in  value,  but,  unfortunately, 
the  inducement  to  buy  has  not  been  there,  owing  to 
lack  of  orders.  Labour  has  been  but  poorly  needed, 
but  wages  have  continued  unaltered.  There  are  indica- 
tions, however,  that  both  day  and  piece  rates  for  both 
sexes  will  be  reduced  in  February  by  4s.  per  week  for 
men  and  2s.  for  women,  five  per  cent,  for  men  piece- 
workers, and  two  and  a-half  per  cent,  for  women. 
Should  the  cost  of  living  fall  to  seventy  points  by  May 
a  further  similar  reduction  on  day-workers  will  come 
into  effect.  The  great  economic  fact  that  is  lost  sight 
of  by  workers  is  that  manufacturers  would  much  prefer 
to  pay  old  rates,  provided  they  could  obtain  a  full- 
capacity  output  from  their  operatives.  When  all 
niachinei"y  and  plant  are  fuUy  employed  the  greatly 
increased  output  more  than  repays  the  high  rate  of 
wages.    The  smaller  the  output  the  larger  the  cost. 

The  Export  Trade. — This  has  been  extremely  dis- 
appointing from  all  points  of  view-.  In  addition  to  the 
difficulties  already  outlined  above,  we  have  experienced 
higher  tariffs  and  import  duties  in  all  markets,  both 
foreign  and  Colonial.  The  increased  production  of  our 
Colonies,  South  Africa  and  Australia,  prevents  the 
usual  flow  of  orders  from  those  countries  for  heavy 
and  medium  goods.  The  threatened  prohibition  of 
imports  by  South  Africa  was,  fortunately,  whittled 
down  to  increased  duties  and  the  issue  of  import 
licences  for  certain  grades.  There  is,  however,  still  a 
good  market  for  fine  footwear,  which  Colonial  manu- 
facturers are  not  yet  capable  of  producing.  Our  manu- 
facturers should,  therefore,  concentrate  on  those  lines, 
and  so  make  up  the  big  leeway  in  trade  of  last  year. 

Out  Imports  of  footwear  of  all  materials  for  the 
years  1913,  1920,  and  1921  were  as  follows:  — 


Doz.  Pre.      £      Doz.  Prs.       £  Doz.  Pre.      £ 

489,782    1,099,102    680,977     4,121,429  207,215     1,352,465 

Our  Exports  of  footwear  of  all  materials  for  the 
same  periods  were: — 


As  regards  the  outlook,  that  is  ceiiainly  obscured 
just  now  by  the  present  failure  of  the  spring  season's 
demand,  but  there  is  still  time,  and  conditions  are 
healthier  than  a  year  ago.  Given  a  solution  of  the 
Eepai'ations  problem,  and  consequent  improvement  in 
Continental  exchanges,  also  permanent  peace  in  Ire- 
land, there  should  soon  be  experienced  a  marked 
revival  of  home  and  export  trade  for  all  classes  of 
leathers,  also  for  boots  and  shoes,  for  which  many 
countries  in  Europe  alone  are  in  very  great  need. 


Oil:  Itti  It'fluincr  on  Politics.  By  Francis  Delaisi. 
Translated  from  the  French  by  t\  lieonard  I^eese.  Price 
3s.  6d.  (London :  The  Labour  Publishing  Company, 
Limited.) 

Avstralia:  Its  People,  Its  Besoureef.  and  Its  Progress. 
Under  this  title  the  address  delivered  on  August  19  last 
by  the  Rt.  Hon.  W.  M.  Hughes,  K.C.,  Prime  Minister  of 
Australia,  to  the  Bankers  of  London,  can  be  obtained 
from  Messrs.  Spottiswoode,  Ballantyne  and  Company 
Limited. 

Savings  Bank  Journal.  January.  Published  by  the 
National  Association  of  United  Savings  Banks  of  the 
ITnited  States,  1  Madison  Avenue,  New  York.  Connec- 
ticut Association  Number. 
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LISTER  AND  COMPANY.  LIMITED, 

Issupd  Sh.iro  C«))Ual  :  £2,0-'5.000  In  600,000  5"o  Cum.  Pref- 
■nd  1,425,000  Ord.  Sbares  of  £1  each,  (ull>  paid. 
4%  Debenture  Stock  :  £250,000. 


Dorro-     rnef.          for 

To 

Ciinii-,1 

T»»r  lo      Proflt.*  cl»uon.     lut.        onl. 

^Ord  Div,^ 

RcsiTVC^ 

lorwunl 

Not.  so              £             C             £                £ 

£          % 

£ 

£ 

1«1J     ...    l"1.t'>»    M."M1    40,000      10(1.0^8 

71,350     7J 

eo.ooo 

69,441 

19M     .       "'   '   '    •'■.  .i„i    <il,(i00        4»,90» 

47,M>0     » 

Kil 

81,847 

191.-.     .                    '                    411.000        S9.»U 

71,360     7J 

Nil 

80,471 

19l<;     .                                        10000      511,730 

9S.000  10 

80,000 

147,301 

11117      ...                                     10.000      1!17..SI4 

118,760  I'.'t 

66,000 

171,31lj 

i»is 40,000    iiii.is; 

IIS.700  12t 

80,000 

187,813 

1919     ...    311, ;U    Ui.uOJ    40,000      :46,1C3 

143,600  16t 

116,000 

170,47.'. 

19-.'0     ...    171,083   3.1.J1II1  40.000      10I,7M 

106,875     ;t 

— 

174,383 

1921     ...   171,303    20,5i»  40,0lH)      ^04,SC2 

10«,876     H 

— 

171,87 

•  Aftcr.iirorision  tor  Umtion. 

t  Together  wUh  ettpitullscd  bonus  (from  n-scrvc)  o(  SO  per  ccn 

In  view  of  the  continued  depression  in  the  textile 
industiy  the  shareholders  of  this  linii  of  silk  spinners 
and  iniinufactui-ers  are  to  be  congratulated  on  the  fact 
tl;at  the  net  earnings  for  the  twelve  months  to  Novem- 
ber 3i)  last,  altiiough  far  below  tliose  for  1918-19,  are 
slightly  higher  tlian  in  1919-20.  The  profit,  after  pro- 
viding for  taxation,  amounted  to  £171,362,  from 
\\  hich  have  to  be  deducted  depreciation  (£26,500)  and 
Del>enture  interest  (£10,000),  leaving  a  balance  of 
£13t,s62,  as  compared  with  £134,783  for  the  previous 
year.  The  Comjiany  was  affected  severely  by  the 
rapid  depreciaticfn  of  stocks  in  the  autumn  of  1920, 
but  during  the  period  covered  by  tlie  present  accounts 
losses  of  this  nature  have  naturally  been  much  less 
serious,  although,  on  the  other  hand,  it  may  be 
assumed  that  the  volume  of  business  has  been  con- 
siderably smaller,  particularly  in  the  foreign  market. 
As  shown  in  the  above  table  the  Ordinary  dividend  is 
maintained  at  seven  and  'a-half  per  cent.,  which 
absorbs  £106,875,  leaving  a  balance  of  £171,870,  com- 
pared with  £174,383,  to  be  carried  forward.  It  may 
be  recalled  thtit  a  capitalised  bonus  of  fifty  per  cent. 
was  paid  in  1920,  and  the  dividend  for  each  of  the  past 
two  years  is,  therefore,  equivalent  to  eleven  and  a- 
quarter  per  cent,  on  the  previous  basis.  This  share 
distribution  explains  the  increase  in  capital  shown  in 
the  following  balance  sheet  analysis:  — 

ASSETS. 


u.uaLrriES. 

Reserves 
and 
Issued  Carry 

Not.  Ca|Mtal»    Crcditorst  Forward 
30  £  £  £ 

1913...  1,800.000  241,808  444,444 
1919...  1.800,000  1,021,021  756,475 
1920...  2,375,000  1,034.497  279,383 
1921...  3,276,000  639,180  276,870 
•  Including  £230,000  Debenture  stock 


Fiicd 

Assets, 

Goodwill, 

£ 


Stocks 


Debtors 
and 
Cash 


1,388,993  678,645  44,992  473,020 
1,302,197  1,071,808  266,243  937,248 
1,329,273  881,100  303,205  1,076,302 
1,331,773  783,412  249,550  826,313 
.    t  Including  final  diyidends  payable. 

The  contraction  of  £395,317  in  creditors  and  of 
£360,578  in  debtors  is  significant  of  the  change  in  trade 
conditions.  Stocks  and  investments  have  fallen  by 
£97,668  and  £53,655  respectively,  but  the  basis  of 
valuation  is  not?  indicated  in  either  case.  The  invest- 
ments now  appear  to  be  largely  represented  by  the 
shares  held  in  a  subsidiary — Henry  Pease  and  Com- 
pany, liimited,  Darlington — and  presumably  the 
accounts  of  that  concern  are  embodied  in  the  present 
balance  sheet.  It  will  be  seen  that  as  at  November  30 
last  cash  and  bills  (£477,473)  and  debtors  exceeded 
current  liabilities,  including  final  dividends  payable,  by 
£187,133,  as  compared  with  £40,805  at  the  date  of  the 
p^e^^ous  balance  sheet,  but.  on  the  other  hand,  Govern- 
ment and  railway  securities  of  £53,655  have  appar- 
ently been  reahsed.  It  should  be  noted  that  the  fixed 
assets  shown  above  include  an  undisclosed  amount  for 
goodwill,  patents,  and  trade-marks. 

The  outlook  is  in  some  respects  brighter  than  in 
the  spring  of  last  year.  Prices  are  at  last  exhibiting 
a  more  stable  tendency,  and  this  should  help  materi- 
ally to  restore  the  confidence  of  merchants  and  manu- 
facturers, whose  embarrassments  during  the  past  two 
years  have  been  mainlj'  due  to  the  depreciation  of 
stocks.  The  disturbed  position  of  the  exchanges, 
however,  is  stiU  a  serious  obstacle  to  a  •revival  in  busi- 
ness, and  aSects  in  particular  the  textile  industry,  the 


prosperity  of  which  is  so  intimately  dependent  on  the 
export  trade. 

The  Ordinary  shares  of  Ijister  and  Company  are 
priced  at  17s.  (Id.,  ex  dividend,  and  on  the  basis  of 
last  year's  dividend  yield  nearly  S.6  per  cent.  The 
Five  per  Cent.  Cunuilativf  Preference  shares  at  a 
current  mean  price  of  l."is.  afford  a  return  ot  nearly 
6.7  per  cent.  There  is  no  quotation  for  the  Four  per 
Cent.  Debeiitiiii'  slock. 


MAPLE  AND   CO.,    LIMITED. 
Issued  Share  Capital  :  £2,800,200  m  1,000,000  6%  Prelereuce 
■hares,  1,800,000  Ordinary  sbares  of    £1  each,  and  1,000  Manage- 
ment shares  of  4s.  each,  fully  paid.    Debenture  Stock,  £1,000,000, 

Dubcu-     i'refcr-  To 

Voar  to        Net            turu        enic            Ordinary  Hcserve  lurried 

Doe.  31       ProBt*          Int.  Dividend  ^Dividend^  I'und  Forward 

1916  ...  £19.\601     £37,600  £60,000  £91,606       OJ"i           —  £31,939 

1917  ...    322,901        37,600      60,000  137,500       13|  MO.OOO  89,840 

1918  ...  600,668  37,600  60,000  360,000  35t  110.000  6,998 
1911)  ...  610,838  37,500  60,000  348,  50  205  70,000  1,287 
1920  ...  484,695  37,600  60,000  316,000  17^  62,600  10,982 
1031     ,..     133,.;34i|      37,600      CO.OOO  1  i;.,000          ij  lOUfiOiiX  11,816 

"  Aitcr  providing  (or  depreciation  and  taxation,  ^.,  and  deducting  man- 
agement dividend.  t  Including  sliare  bo:  U6  of  30%.  t  From  rest  rvo  to 
appropriation  account.  {  Tog  Iher  witli  capitalised  bonus  o(  33.^%  trom 
reserve  in  October  1919.        \\  listimared. 

Considerable  disappointment  was  felt  in  the 
market  at  the  announcement  that  the  directors  of  this 
Company  recoinmeiid  a  final  dividend  of  only  five  per 
cent.,  making  a  total  distribution  of  seven  and  a-half 
per  cent,  for  the  year,  as  compared  with  seventeen 
and  a-half  per  cent,  for  1920.  No  statement  of 
profits  is  supplied,  but  it  is  mentioned  that  £100,000 
has  been  taken  from  the  reserve  fund,  and  that  a 
balance  of  £11,816  is  carried  forward  to  the  credit 
of  the  Ordinary  shareholders.  From  this  it  would 
appear  that  the  profit  amounted  to  £133,334,  as  the 
balance  brought  forward  is  £10,982,  and  £37,500 
would  be  required  for  Debenture  interest,  £60,000 
for  the  Preference  dividend,  and  £135,000  for  the 
Ordinary  dividend.  In  1920  the  net  profit  amounted 
to  £484,695,  this  figure  being  arrived  at  after  deducting 
£505,000  for  excess  profits  duty  (including  liability 
for  1919),  corporation  pi-ofits  tax,  income  tax,  and  con- 
tingencies, and  after  providing,  in  addition,  a  sum  of 
£20,000  for  bonuses  to  the  staff.  It  will  be  seen 
from  ihe  above  tabic  that  £62,500  of  the  net  profit 
was  also  transferred  to.  the  reserve  fund,  which  was 
thereby  increased  to  £683,000.  The  withdi-awal 
now  made  reduces  that  account  to  £583,000.  The 
Company  would  appear  to  be  entitled  to  a  substan- 
tial refund  of  excess  profits  duty,  but  whether  credit 
has  been  taken  for  estimated  repayments  in  arriving 
at  the  balance  profit  cannot  be  ascertained  until  the 
publication  of  the  accounts.  The  severe  reverse 
which  has  been  sustained  after  four  years  of  remark- 
able prosperity  lias  doubtless  been  due  mainly  to  the 
depreciation  of  the  Company's  large  stocks  of  furni- 
ture and  upholstering  materials. 

The  Ordinary  shares  relapsed  sharply  on  Wednes- 
day, and  closed  -^  lower  at  lA.  The  present 
quotation  is  IJ. 

HOULDER  LINE.   LIMITED. 
Issued  Capital :  £500,000  in  45,000  h\%  Cumulative  Preference 
Shares  and  55,000  Ordinary  Shares  of  £5  each,  fully  paid. 

'lo  'I'd 

Depre-    Insui-        To  Ordinary      Other 

Year                  elation    auce    Geuerul  Pref.       Dividend    Alloca-  Carried 

to      Profit*    Fund.    Fund.  Keservc.  Div.  ^Tax-free     tions.  Fotnard 

Dec.  31        E            ££              £            £            £%£  £ 

I'Jli'.d)  124,762    33,750       —           —  11,313      6,875  5(o)  72,824  — 

1916  166.962    33.750    15.000    20,000  12,3V5  37,500  20      37,615  20,722 

1917  84,512  33,750  15,000 JJ6,S0e:  12,575  27,600  20  —  21,609 
191S          87,049    30,247    20,000    79,600: 12,.U5    20,625  15(6)    —          25,411 

1919  69,759       — t      25,000    3S.SiO%  12,375    55,000  20         —  2,795 

1920  64,831       —        25,000       —        12.375    27,500  10         —  2  761 

1921  80,598(c)  9,469    10,000      —        12,373    20,625     7^       —        30,881(c) 
•  After  charging  administrative  and  general  expenses  and  taxation. 

t  Depreciation  charged  before  arriving  at  profit.   I  From  undisclosed  sources. 

§  Capital  surplus  on  sale  of  steamers,  (a)  Subject  to  tax.  ('>)  Together  with 
capitalised  bonus  of  100%  from  secret  resei-ves.  (c)  "  Subject  to  income  tax 
etc."    (<0  Ordinarj-  capital  written  dowTi  by  30  %. 

In  view  of  the  acute  depression  with  which 
shipping  companies  have  had  to  contend,  it  is  not 
surprising  that  the  Houlder  Line  should  have  failed 
during  the  past  vear  to  maintain  earnings  at  the  satis- 
factory Ifvl    <v"fnr,l,.rl   in   1920.     Thc  trading  profit, 
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including  income  from  investments,  amounted  to 
£144,376,  as  compared  with  £166,987  in  the  pre- 
vious year ;  but  on  the  present  occasion  there  has  been 
no  deduction  for  excess  profits  duty  or  income  tax 
before  arriving  at  the  profit,  whereas  in  1920  full 
provision  had  been  made  for  taxation,  and  for  the 
expense  involved  in  cancelling  two  important  building 
contracts.  The  decline  in  earnings  has,  therefore, 
been  probably  much  greater  than  the  published 
accounts  indicate.  Fortunately  the  cost  of  repairs, 
maintenance,  and  renewals  has  been  reduced  from 
£80,019  to  £51,135,  and  after  providing  for  general 
management  expenses  and  sundry  charges,  the  profit 
subject  to  income  tax,  depreciation,  and  insurance 
allowances  works  out  at  £80,598.  The  manner  in 
which  this  balance  has  been  allocated  is  shown  in 
the  above  table.  The  Ordinaiy  dividend,  free  of  tax, 
is  reduced  from  ten  per  cent,  to  seven  and  a-half  per 
cent.,  which  requires  £20,625  (net),  leaving  a  balance 
of  £30,881  (against  £2,751)  to  be  carried  forward, 
subject,  however,  to  "income  tax,  &c." 
The  balance  sheet  is  analysed  below :  — 


LIABILITIES 

Eeserve 

ASS 

ETS. 

aad 

steamers 

Invest- 

Dec. 

Issued     Creditors* 

Carry- 

Stores, 

ments 

Debtoi-s 

Cash 

31 

Capital 

forward 

etc. 

£                £ 

£ 

£ 

£ 

£ 

£ 

1920 

500,000     604,960 

562,751 

640,350 

760,824 

197,615 

.'i2,92L 

500,000     370,210 

015,881 

908,351 

358,110 

U'2,955 

30,771 

^  Including  dividends  payable. 

The  reserves  are  represented  by  an  insurance  fund 
of  £110,000,  a  depreciation  fund  of  £225,000,  and  a 
general  reserve  of  £250,000.  The  Company's  fleet 
(45,837  gross  tons)  is  comprised  of  eight  ships,  of 
which  five  are  refrigerator  steamers.  The  outlay 
under  this  heading  during  the  year  is  reflected  in  the 
reduction  of  War  Loan  and  other  investments,  valued 
at  cost  or  under,  from  £760,824  to  £358,115.  It  will 
be  seen  that  the  liquid  assets  exceed  current 
liabilities,  excluding  income  tax  but  including  divi- 
dends payable,  by  £147,630,  as  compared  with 
£406,395  at  the  date  of  the  previous  balance  sheet. 
Fortunately  no  heavy  strain  is  likely  to  be  placed  on 
liquid  resources  during  the  current  year,  as  there  are 
no  additional  ships  under  construction.  Towards  the 
end  of  November  last  delivery  was  finally  obtained 
of  a  large  new  refrigerator  steamer  (costing  about 
£450,000),  and  this,  it  is  stated,  will  prove  a  very 
valuable  addition  to  the  fleet.  The  earning  capacity 
of  the  undertaking  will  therefore  be  largely  increased 
during  the  current  year,  and  in  view  of  the  strength 
of  its  financial  position,  the  Company  should  experi- 
ence little  difficulty  in  maintaining  last  year's  divi- 
dend. On  this  basis  the  Ordinary  shares,  now  quoted 
at  a  mean  price  of  8|  ex  dividend,  yield  a  return 
of  nearly  4.4  per  cent,  tax  free  (or  6.3  per  cent,  sub- 
ject to  tax).  The  Five  and  a-Half  per  Cent.  Cumu- 
lative Preference  shares  at  3  J-  afford  a  yield  of  over 
7.8  per  cent. 


LOTUS  BOOT  COMPANY. 

Issued  Capital :    £1,030,358  In  350,000  7%  Cumulative  Prefer- 
ence shares  and  680,358  Ordinary  shares  of  £1  each,  fully  paid. 

Nit  Oidinary  To  Written      CarriiiJ 

Year  to    Profits'    I'ref.  Div.      Uividcnd  lleserve  off  Forward 

Dec.  31  £  £  £  %  £  £  £ 

1919...    137,478  57,160  7        60,000  23,302  12,027 

1920...    71,562  24,500  46,069         7  —  2,500  10,520 

1921...    85,344t  24,500  40,803         0        20,000  —  10,500 

•  After  providing  for  depreciation  and  taxation  (eseludinir  income  tax  on 
dividends  to  shai-eholdera).     t  Including  £45,009  excess  profits  duty  recovered. 

This  boot  Company  was  among  the  first  to  be 
severely  affected  by  the  trade  depression  in  1920,  the 
accounts  for  that  year  showing  a  decline  of  almost 
£135,000  in  the  net  profit  on  trading  as  compared  with 
1919.  As  stocks  were  written  down  to  market  values 
some  recovery  might  have  been  anticipated  during 
1921 ;  this,  however,  has  not  proved  to  be  the  case, 
for  the  net  profit  on  trading  works  out  at  not  more 
than  £52,855,  which  is  £28,651  below  that  for  1920. 
Besides,  dividends  on  investments  have  fallen  from 
£12,720  to   £4,746,    but,    fortunately,    the  Company 


has  obtained  an  excess  profits  duty  refund  of  £45,069, 
so  that,  after  charging  management  expenses,  interest, 
and  income  and  corporation  tax  (excluding  income  tax 
on  dividends  to  shareholders),  there  is  a  credit  balance 
for  the  year  of  £85,-344,  against  £71, -5.52  in  1920.  As 
shown  in  the  above  table,  the  Preference  dividend 
again  absorbs  £24,500,  but  the  Ordinary  is  reduced 
from  seven  per  cent,  to  six  per  cent.,  requiring 
£40,803,  compared  with  £46,059.  The  directors  are 
thereby  enabled  to  transfer  £20,000  to  resen'e  and  to 
caiTy  forward  a  balance  of  £1(>,560,  which  is  sUghtly 
larger  than  the  amount  brought  in. 

The  balance  sheet  is  analysed  in  the  following  com- 
parative table :  — 


LIABILITIES. 

Reserve 

Fixed 

ASSETS. 

and 

Assets 

Debtors 

Issued 

Carry- 

and 

Invest- 

and 

Dec. 

Capital   Creditors" 

forft'ard 

Goodwill 

Stocl^       ments 

Cash 

31 

£                £ 

£ 

£ 

£                £ 

£ 

1920.. 

1,029,858    201,472 

00,520 

469,860 

525,393        93,831 

202,770 

1921.. 

1,030,358    100,149 

80,600 

500,903 

351,405      194,320 

104,347 

»  Including  dividends  payable. 

In  connection  with  the  reduction  in  creditors 
(which  include  resei"ves  for  taxation),  it  may  be 
pointed  out  that  bank  overdrafts  amounting  to 
£20,394  at  December  31,  1920,  have  been  repaid. 
The  fixed  assets  show  additions,  less  depreciation,  of 
£31,053,  but  stocks  valued  at  current  market  prices 
have  fallen  by  £163,988  to  .£351,405,  a  figure  which 
cannot  be  considered  abnormally  large  for  a  business 
of  this  nature.  Treasuiy  bills  purchased  during  the 
year  are  entered  at  £99,088,  but  other  investments, 
which  are  largely  represented  by  shares  (at  cost)  in 
allied  companies,  show  little  change  at  £95,232.  It 
should  be  noted  that  a  valuation  of  £176,504  is 
attached  to  goodwill.  In  consequence  of  the  reduc- 
tion in  stocks  and  the  refund  of  excess  profits  duty 
cash  (£54,657),  debtors,  and  Treasury  bills  now  show 
a  surplus  of  £J 63,286  (against  £l,.'i04)  over  cun-ent 
liabilities,  including  taxation  and  dividends  payable. 
The  Company's  operations  during  the  present  year  are 
likely  to  be  attended  by  a  greater  measure  of  success 
than  in  1920,  but,  although  prices  are  now  tending  to 
become  stable,  stocks  will  still  require  careful  super- 
vision. The  report  gives  no  particulars  of  the  posi- 
tion of  the  subsidiaries — Vik  Heels,  Limited, 
W.  H.  Peach  and  Company,  Sutor,  Limited,  Edwin 
Bostock  and  Company,  and  Frederick  Bostock,  Limited 
— but,  judging  by  the  small  dividends  received,  these 
undertakings  have  also  been  severely  affected  by  the 
depressiom.  The  Company  has  important  business 
connections  in  South  .\frica,  but  this  market  has 
proved  to  be  most  disappointing,  and  a  rapid  recovery 
in  this  trade  cannot  be  anticipated  in  view  of  the  high 
tariffs  which  are  being  imposed  by  that  countiy. 

The  Seven  per  Cent.  Cumulative  Preference  shares 
of  tlie  Company  are  now  quoted  at  168.  4Jd.,  yielding 
at  this  price  a  return  of  nearly  8.6  per  cent.  The 
Ordinary  shares  were  last  (on  October  27)  quoted  at 
1.5s.  9d". 


E.  W.  TARRY  AND  COMPANY,  LIMITED. 

Issued  Capital :  f300,COO  in  150.OC0  6°o  Cumulative  Prefer- 
ence Shares  and  150,000  Ordinary  Shares  of  £1  each,  fully  paid. 


1918...  43,691  19,133 

1919...  22,450  .'.,713 

1920...  3R,32i  7,407 

1921...       9,236«  — 


9.000 
9,000 
9,000 
9.000 


11,250 
11,250 
11.250 

7,500 


i       5,900  4,972 

1       2,000  Dr.  512 

i       2,000  5,605 

6,000t  4,399" 

"  Subject  lo  Corporation  profits  t£»x. 

t  From  reserve  to  appropriation  account. 

This  firm  of  hardware  and  machinery  merchants 
has  to  report  a  sharp  decline  in  prosperity  during 
the  twelve  months  to  August  31  last.  Trade  condi- 
tions in  South  Africa,  where  the  Company  operates, 
have  been  extremely  difticult,  owing  to  the  collapse 
of  prices,  the  stagnation  in  tlie  diamond  market,  and 
the  depression  in  the  agricultural  districts.  Under 
these  circumstances  it  is  not  surprising  that,  as  com- 
p.'ired  with  the  previous  vear,  the  net  profit  of  the 
Company  should  have  fallen  by  £28,000  to  £9,234. 
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I  liis  figure  is  subject  to  corporation  tax,  but  no  credit 
has  been  taken  lor  refund  of  excess  profits  duly  in 
lospoct  of  which  tho  directors  liope,  however,  to  re- 
cover a  considerable  ainouiii.  This  anticipation  has, 
J  rosuniiibly,  intluencod  them  in  tlieir  decision  to  with- 
draw i'CotH.!  ironx  reserve,  and  out  of  the  credit 
balanci'  tlien  available  they  recommend  a  final  divi- 
dend of  two  and  a-half  per  cent,  on  the  Ordinary 
shaivs,  making  ft  total  distribution  of  five  per  cent., 
IIS  coiiipui^tl  with  seven  and  a-half  per  cent,  for  the 
pieceding  year.  'I'lie  sum  of  £4,yit0  (against  £5,6Go 
net)  which  is  carried  forward  is  subject  to  corporation 
tax. 

In  the  balance  sheet  ci-ediioi-s  figure  at  .£87,035, 
against  £44,!>36,  the  expansion  being  apparently  due 
in  large  pai1  to  the  creation  of  bank  loans.  The  re- 
serve now  stands  at  £06, (WO,  in  addition  to  which 
there  is  a  provision  of  £2,910  against  bad  debts.  The 
fixed  assets  show  little  alteration  at  £79,341,  but 
stocks  on  hand  have  been  incixiased  from  £202,991 
to  £277,127,  although  the  basis  of  valuation  is  pro- 
bably much  lower  fhan  at  the  date-  of  the  previous 
balance  sheet.  Investments  (at  cost  price,  which  is 
!>bove  market  value)  have  been  reduced  from  £44,053 
to  £39.043  and  cash  balances  frorn  £34,054  to 
£1('),998.  The  heavy  expenditure  on  stocks  has  im- 
paired the  Uquidity  of  the  position,  the  surplus  of  liquid 
assets  being  reduced  from  £94,700  to  less  tlian  £14,000 
at  August  31  last.  .Although  trade  conditions  have 
shown  little  improvement  since  that  date  the  liquidity 
of  the  jKJsition.  however,  lias  doubtless  been 
strengthened  by  the  reduction  of  stocks  to  more  reason- 
able proportions.  The  outlook  must  still  be  considered 
very  uncertain,  but  refunds  of  excess  profits  duty,  a 
tax  wliicb  absorbed  a  very  large  portion  of  the  earnings 
during  the  period  of  prosperity  should  help  the  Com- 
pany to  maintain  its  dividends. 

The  Ordinary  shares  are  now  quoted  at  a  mean 
price  of  13s.  9d..  The  Six  per  Cent.  Cumulative  Pre- 
ference at  the  cuiTent  mean  price  of  13s.  Id.  afford 
a  return  of  9.1  per  cent. 


dividends  £3,932,473  (net).  The  directors  do  not 
furnish  any  particulars  as  to  the  profits  for  the  year, 
but  it  is  mentioned  that  £500,000  has  been  appro- 
priated to  write  down  freehold  properties,  while 
£50(1,000  has  been  placed  to  the  general  reserve  fund, 
a  balance  of  £729,000  being  carried  forward,  subject 
to  customers'  bonuses.  Assuming  that  the  net  balance 
brought  in  from  the  previous  year  was  £390,000,  and 
the  interim  bonus  to  customers  £.'i30,000,  the  profit 
for  the  year  would  therefore  have  been  approximately 
£6,450,000.  For  the  twelve  months  to  October  31, 
1920,  the  net  profit  amounted  to  £6,659,800,  this 
figure  being  arrived  at  after  deducting  sundry  reserves, 
which  included  provision  for  excess  profits  duty.  This 
tax  has  represented  a  very  heavy  charge  against  earn- 
ings, and  its  removal  as  from  October  31,  1920,  should 
have  proved  to  be  of  considerable  advantage  to  the  Com- 
pany. The  relief  obtained  has  apparently  been  neutral- 
ised, however,  by  factors  affecting  the  actual  earnings. 
Still,  it  is  well  to  bear  in  mind  that  the  Company  has 
always  followed  a  very  conservative  policy,  and  until 
the  actual  basis  upon  which  the  profit  has  been  arrived 
at  is  ascertained  it  would  be  unwise  to  draw  any 
comparisons. 

Some  disappointment  was  felt  on  the  publication  of 
the  dividend,  but  that  the  more  discerning  investors 
w'erc  satisfied  is  evidenced  by  the  fact  that  the  Ordinary 
shares,  which  fell  Is.  9d.  to  51s.  9d.  on  Tuesday,  re- 
covered rapidly,  and  now  stands  at  52s.  3d. 


Ilcfcu  Issues- 


IMPERIAL  TOBACCO  DIVIDEND. 

The  directors  of  the  Imperial  Tolmcco  Cunipanj'  (of 
Great  Britain  and  Ireland),  Limited,  have  declared  a 
final  dividend  of  twelve  and  a-half  per  cent,  on  the 
Ordinan-  shares,  making  a  total  distribution  of  seven- 
teen and  a-half  per  cent.,  free  of  tax,  for  the  twelve 
months  to  October  31,  1921.  This  rate  is  the  same  as 
that  for  the  previous  year,  and,  as  there  has  since 
been  no  change  in  the  capital,  the  amount  distributed 
in  Preference  dividends  is   £s.'ii.'.2ii9  and  in  Oidinai'v 


LOCAL  LOANS  STOCK. 

Issue  at  57  of  £30,000,000  Local  Loan.s  Stock.  Flat 
yield. 

Despite  the  remarkable  ease  of  the  Capital  market  in 
recent  weeks  the  over-subscription  of  the  Local  Loans  Issue 
at  57  came  in  the  nature  of  a  surprise  to  the  market. 
The  stock,  which  is,  of  course,  a  trustee  investment,  has 
its  principal  and  intere.st  charged  upon  the  Local  Loans 
Fund  established  under  the  control  of  tlie  National  Debt 
Commissioners,  and,  if  necessary,  upon  the  Consolidated 
Fund  of  the  United  Kingdom.  It  is  redeemable  at  par 
at  any  time  by  resolution  of  the  House  of  Common.'^, 
but  in  view  of  its  low  rate  of  interest  may  be  considered 
a  virtually  irredeemable  investment,  and  consequently 
one  giving  a  permanent  yield.  Applicants  for  less  than 
£500  were  allotted  in  full.  Allotment  letters  were  dis- 
patched by  the  Bank  of  England  with  commendable 
])romptiiess. 


London  Clearing  Banks 

Liabilities. 


Paid-up    Current, 
Capital  azid  Deposit 

Beserre         and  Acceptances,  Other 

Fond.         other  Endoise-    Liabill- 

Accounts.  ments,  &c.      ties. 

£             £  £             £ 


Weekly  Averages  for  December. 

(000 'e  omitted.) 

Balances 

with  and 

Cheques 

Coin,  Bank  in  course 

&  Currency  of  coUec- 

Total        Notes  and     tion  on 

Llabili-      Balances       other 

ties  OP      with  Bank  Banks  in 

Assets,    of  England.    U.K. 

£  £  £ 


Money  at  Adrances  to 

Call  and  Customers 

Short            Bills  Invest-    and  other      Other 

Notice.    Discounted,  ments.    Accounts.    Assets. 

£             £  £             £             £ 


Bank  of  L'pool  & 
Martins,  Ltd.     ... 

Baiclavs  Bank  Ltd. 

Contts'&Co. 

Glvn,  Mills,  Carrie 
iCo 

Lloyds  Bank  Ltd.  ... 

London  Joint  Citv  & 
Midland  Bank,Ltd. 

London  Courty  West- 
minster  &   Parr's 
Bank  Ltd. 

Xational  Provincial 
&  Union  Bank  of 
England,  Ltd.     ... 

National  Bank,  Ltd. 

Williama  Deacon's 
Bank,  Ltd. 


3,749  77,833  .5,922  — 

23,842  33.5,975  6,237  — 

L600  18,631  204  — 

1,500  24,184  1,122  152 

24,372  346,321  9,754  — 

21,722  378,183  20,304  — 


18,008      325,524    17,460 


87,504  8,644 

366,054  41,599 

20,435  1,.501 

26,958  2,609 

380,447  41,314 


2  172  8,.560  5,746  16,118  38.9.58  7,306 

7,400  19,945  84,617  55,595  137,967  18,931 

484  3,282  2,495  4,662  7,461  550 

989  7,343  .5.55  7,747  6,223  1,492 

8,888  13,939  88,195  74,700  130,.581  22,830 


420,209      ,58,903      10,731      12,747      76,151 
361,010      33,214        9,052      20,.502    102,581 


18,187 
2.480 


273,fi60      2,973 
44,613         501 


294,820  32,.554 
.50,735   4,410 


7,209   14,812  58,233 
226   8,015   3,418 


54,107  179,.368  28.202 
.55,258  115,804   24,599 


45.187  127,664   9,161 
15.464  18,142   l.OCO 


2,900   38,169  1,313 


42,382   5,041   1,216   4,.518   .5,698    5,663  18.260   1,986 
Total,  10  Banks  ...118,360  1.863.093  65,790   3,3112,050.554  229,789  48,367  113,663  427,689  334.501780,428  116117 
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FIVE  PER  CENT.  TREASURY  BONDS,  1927. 

Offer  at  99  oS  Five  per  ( 'ent.  Treasury  Bonds,  redeem- 
able at  par  on  February  1,  1927.  Flat  "yield  £5  Is.  per 
cent.  ;  yield  with  redemption  £5  4s.  7d.  per  cent,  per 
annum. 

The  new  series  of  Treasury  Bojuls  will  be  issued  in 
denominations  of  £50,  £100,  £200,  £500,  £1,000,  and 
£5,000,  and  the  intere.st  thereon  will  be  payable  half- 
yearly  by  cou])on.  The  first  dividend  will  be  payable  on 
-•Vugust  1,  1922,  and  will  represent  interest  to  that  date 
from  the  date  on  which  application  was  lodged  and 
payment  made.  The  interest  on  the  bonds  will  be  e-\empt 
from  corporation  profits  tax.  Bonds  of  thi.s  issue  may  be 
registered  free  of  cost  in  the  books  of  the  Banks  of 
England  or  of  the  Bank  of  Ireland,  as  ■'  Transferable  in 
tile  Bank  Transfer  Books,"  or  "  Transferable  by  Deed." 
Allotments  may  be  obtained  in  registered  form  or  in  bonds 
to  bearer  at  the  option  of  the  applicant. 


NEW  SOOTH  WALES  GOVERNMENT. 

Offer  at  97  of  £7,000,000  Si.v  per  I'ent.  Conversion 
Loan,  1930-40.     Flat  yield.  £6  3s.  9d. 

Though  cash  subscrijjtions  are  invited,  the  present 
Xew  South  Wales  issue  is  mainly  intended  for  conversion 
purposes.  Holders  of  £4,400,000  outstanding  Four  per 
Cent.  Debentures  due  October  1,  1922,  and  £494,600  Five 
and  a-Quarter  per  Cent.  Debentures  and  £2,005,400  Five 
and  a-Quarter  per  Cent.  Inscribed  stock  due  August  15, 
1922,  are  offered  conversion  in  whole  or  in  part  into  an 
equal  amount  of  New  South  Wales  Six  per  Cent.  In- 
scribed stock,  1930-40,  on  the  following  terms :  Holders 
of  the  Four  per  Cent.  Debentures  maturing  October  1, 
1922.  to  receive  a  cash  payment  of  £3  7s.  per  cent.,  being 
£3  per  cent.,  the  difference  between  tlie  nominal  amount 
of  Four  per  Cent.  Debentures  and  the  issue  price  of  the 
Six  per  Cent,  stock,  plus  10s.  per  cent,  (less  tax)  differ- 
ence of  interest.  Holders  of  the  Four  per  Cent.  Deben- 
tures to  surrender  the  coupons  due  April  1  and  October  1, 
1922.  Holders  of  the  Five  and  a-Quarter  per  Cent. 
Debentures  or  stock  maturing  August  15,  1922,  to  receive 
a  cash  payment  of  £2  18s.  3d.  per  cent.,  teing  £3  per 
cent.,  the  difference  between  the  nominal  amount  of 
Five  and  a-Quarter  per  Cent.  Debentures  and  stock  and 
the  issue  i)rice  of  the  new  Six  per  Cent,  stock,  with  a 
ileduction  of  2s.  6d.  (less  tax)  for  difference  of  interest. 
Holders  of  the  Five  and  a-Quarter  per  Cent,  stock  to 
receive  the  interest  due  February  15,  1922,  and  holders 
of  the  Five  and  a-Quarter  per  Cent.  Debentures  to  retain 
the  coupon  due  the  same  date,  surrendering  the  coupon 
due  .\ugust  15,  1922.  The  emission  constitutes,  of  course, 
a  trustee  security,  and  on  the  basis  of  current  values 
should  prove  attractive  to  the  market. 

SOUTH  ESSEX  WATERWORKS, 

Offer  for  sale  by  temirr  at  a  minimum  of  par  of 
£100,000  Six  and  a-Half  jjer  Cent.  Preference  stock,  to 
be  redeemed  at  102  on  January  1,  1932. 

The  Company,  incorporated  in  1861,  supplies  an  area 
of  150  square  miles.  The  authorised  stock  capital  is 
£835,700,  of  which  £368,792  remains  to  be  issued.  The 
authorised  loan  capital  is  £414,396,  of  which  £155,550 
has  l>een  placed.  Estimated  net  profits  for  1922,  allowing 
for  del)enture  interest,  are  '£39,437,  which  gives  ample 
assurance  for  the  amount  of  £13,925  required  to  meet 
the  interest  of  the  Preference  stock,  including  the  current 
issue.  A  full  trustee  security,  the  stock  offers  a  yield, 
including  redemi)tioii,  of  £6  ISs.  4d.  |)er  annum  at  par. 
The  lists   will  close  on   Tluirsday,   February   2. 

CLAN  LINE  STEAMERS,  LIMITED. 

Offer  at  99  of  £1,500,000  Seven  per  Cent.  Mortgage 
Debenture  stock.  1927-41.  Flat  yield.  £7  Is.  5d.  per 
cent. ;  minimum  yield  with  redemption,  £7  Is.  lid.  per 
cent,  per  annum. 

The  Company's  fleet  consists  of  fifty-three  steamers, 
with  an  aggregate  deadweight  of  431,733  tons  and  a 
written-down  value  of  about  £5,000,000,  free  of  mortgage. 
The  assured  share  capital  is  at  inesent  £3,700,000.  The 
stock  now  offered  will  be  secured  by  tnist  deed  as  a  first 
mortgage  on  vessels  to  the  value  of  £3,226,403.  The 
whole  issue  will  be  redeemed  at  par  on  December  31,  1941, 
but  the  Company  reserves  tlie  power  to  redeem  tlie  whole 
or  any  portion  at  ,iny  time  ))rior  to  June  30.  1927.  After 
that  date  at  least  £50,000  of  the  stock  must  be  redeemed 
each  year.  Offering  sucli  undoubted  security,  the  stock 
was  eagerly  oversubscrilied. 

AFRICAN  STEAMSHIP  COMPANY. 

Offer  at  93  of  £1,500,000  Six  j.er  Cent.  Debenture 
Stock,  redeemable  at  par  between  February  1,  1927,  and 


February  1,  1934.     Fl.at  yield  £6  9s.  8d.  per  cent.  ;  niini- 
mufn  yield  with  redemption  £6  12s.  per  cent,  per  annum. 

The  African  Steamship  Company  was  incorporated  by 
Royal  Charter  in  1852,  and  at  jjresent  has  an  issued 
share  capital  of  £2,500,000.  The  stock  now  offered  will 
be  secured  as  a  floating  charge  upon  the  undertaking  and 
assets.  The  prospectus  does  not  show-,  however,  net  assets 
or  past  profits.  The  fact  that  dividends  on  the  Ordinary 
.shares  have  been  paid  consistently  during  the  past  quar- 
ter of  a  century  gives  a  favourable  indication  as  to  the 
financial  status  of  the  Company.  Despite  the  absence 
of  specific  security  and  of  more  detailed  information, 
the  lists  were  over-.subsjribed  within  a  few  hours. 
STOLL  PICTURE  THEATRE  iLIVERP03L). 

Offer  of  £175.000  .Seven  and  a-Half  per  Cent.  DeWn- 
ture  stock  at  85,  redeemable  at  105,  and  377,650  £1 
Ordinary  shares  at  par. 

The  Company  has  been  formed  under  exjiert  manage- 
ment to  erect  a  super-cinema  in  Liverpool.  The 
authorised  share  capital  is  £380,000.  The  Debenture 
stock  now  offered  will  be  secured  only  by  a  floating  chtlrge 
on  the  assets,  and  will  be  subject  to  the  creation  of  prior 
mortgage  charges.  It  provides  a  flat  yield  of  £8  16s.  7d. 
l>er  cent,  in  addition  to  a  tax-free  jiremium  cif  twenty- 
three  and  a-half  jier  cent,  on  redemption.  The  return 
held  forth  provides  a  measure  of  the  risk  involved. 
Based  on  the  profits  of  the  StoU  Picture  Theatre  in 
Ijondon,  the  estimated  profits  of  the  Liverpool  establish- 
ment should  provide  a  handsome  Ordinary  dividend. 
During  the  constructional  period  convertible  notes 
bearing  interest  at  six  and  a-quarter  ])er  cent,  jier  annum 
will  be  issued  to  applicants  for  £200  and  over.  Though 
the  undertaking  will  be  organised  on  fii-st-class  lines,  it 
does  not  lose  the  speculative  element  common  to  aU 
amusement  entei'prises. 

(Contihurd  on   pogr   127.) 


COMPANY  MEETING. 

British  Burmah  Petroleum  Co., 

Limited. 

The  adjourned  eleventh  onlinary  general  meeting  of  the 
shareholders  of  this  Company  was  held  on  January  24  at  the 
Cannon  Street  Hotel,  E.C.,  the  Hon.  Lionel  Holland  (the 
Chairman)   presiding. 

The  Chairman  said  :  Gentlemen, — Our  trading  profit  for 
the  twelve  months'  working — the  balance  brought  in  from 
revenue  account — shown  on  the  credit  side  of  the  profit  and 
loss  account  amounts  to  £168,559,  a  drop  of  nearly  £200,000 
as  compared  with  the  1920  showing  ;  while  for  the  difference 
in  exchange  we  derive  but  £9,966,  against  over  £112,000  for 
the  preceding  year.  To  our  trading  profit  wp  have  other 
items  to  add  that  do  not  differ  materially  in. amount  one 
w-ay  or  the  other  from  the  figures  in  the  previous  account, 
which  bring  the  total  up  to  £221,378.  We  have  then  to 
deduct  the  sundry  charges  in  Burma  and  London  set  out 
on  the  other  side  of  the  account,  £70.576 — on  which  there 
is  a  saving  of  over  £10,000  as  compared  with  last  year — 
Debenture  inlerest,  and  the  sum  of  £22,454  allocated  to 
depreciation.  That  is  less  by  .some  £50.000  of  our  allocation 
last  year;  but,  as  I  mentioned  then,  we  can  now  regard 
depreciation  as  adequately  provided  for,  and  on  this  occasion 
we  have  charged  against  revenue  for  drilling  and  sinking 
wells — in  pur.suance  of  the  policy  that  we  first  adopted  in 
1918 -the  sum  of  nearly  £77,000,  as  against  some  £67.900 
last  year.  We  are  left,  after  these  deductions,  with  a  profit 
balance  of  £93.334,  to  which  we  have  to  add  the  carry- 
forward from  1920  of  £14,402  remaining  after  payment  of 
last  year's  final  dividend,  and  two  sums,  making  together 
about  £74,000.  derived  from  a  surplus  upon  the  sale  of  in- 
vestments and  refunds  in  respect  of  taxation.  There  remains 
to  us,  then,  a  disposable  profit  of  £181,860.  as  compared  with 
nearly   £360.000  last  year. 

We  paid  an  interim  dividend  last  July  at  the  rate  of 
twelve  and  a-half  per  cent.,  free  of  income  tax,  for  the  first 
six  months'  working.  And  it  is  clear  that  we  cannot  with 
prudence  do  more  than  recommend  payment  in  respect  of  the 
final  six  months  of  a  dividend  at  the  same  rate.  For 
although,  as  I  have  mentioned,  our  production  is  up,  there 
is  as  yet  no  improvement  in  the  prices  of  oil  products.  The 
dividend — if  approved  by  you— will,  as  formerly,  be  payable 
on  February  28.  so  as  to  admit  of  arrangements  being  made 
for  simultaneous  distribution  in  India.  A  dividend  of 
twelve  and  a-half  per  cent.,  free  of  income  tax,  for  the  year 
is  equal,  I  need  not  remind  you,  to  a  dividend  of  sixteen  per 
cent,  subject  to  tax.  And  although  the  reduction  in  the  rate 
of  dividend  may  be  dis;ippointing  to  many  shareholders,  any 
such  feeling  of  dissatisfaction  will,  I  think,  perhaps  be 
lessened  if  they  will  reflect  upon  the  adverse  conditions  that 
have  prevailed  durine;  the  whole  twelve  months,  and  upon  the 
actual  sums  that  the  Company  has  distributed  out  of  its 
profits  during  the  last  five  years. 

The  report  and  accounts  were  unanimously  adopted. 
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London  Joint  City  and  Midland  Bank  Limited. 

Review  of  Trade  and  Economic  Conditions. 
The  Rt.  Hon.  R.  McKenna^s  Views  on  German  Reparations. 


Tm:  ..r.liiKnv  i;imui;iI  nifftiii^  (it  the  sliurolKilders  ol  the 
lA>ndon  Joint.  City  and  Midlniid  Rank  Limited  was  held 
iit  tlie  Cannon  Street  Hotel,  London.  E.C.  4,  on  Friday, 
Janu;iry  27.  1922,  for  the  purpose  of  rei-eiving  the  report  and 
balance  sheet,  declaring  a  dividend,  electing  directors  and 
auditors   and   transacting  other  ordinary  business. 

The  Chairman  (the  Right  Hon.  R.  -McKenna)  said  :  My 
Lords.  Ladies  and  Uentlemen. — It  is  my  duty  to-day  to 
lay  before  you  all  the  figures  necessary  to  enable  you  to 
form  a  judgment  upon  the  progress  of  this  Bank  during  the 
year  which  has  just  elapsed,  and  at  the  conclusion  of  my 
address  I  shall  ask  you  to  approve  and  adopt  the  report 
of  the  directors.  But  in  .iccordance  with  a  custom  of  many 
years'  standing  I  propo.se  before  I  tell  the  story  of  our  own 
Rank  to  make  some  observations  on  general  trade  and 
economic  conditions.  The  business  of  this  Bank  covers  so 
wide  a  field  that  all  considerations  affecting  the  industry  of 
the  country  as  a  whole  are  of  the  greatest  importance  to  us. 
and  I  am  sure  you  will  agree  that  it  is  not  out  of  place  in 
surveying  our  years  work  to  extend  our  view  beyond  our 
own  Bank  to  the  general  conditions  of  our  trade  and 
emplovmont. 

Innation  and  Denation     A  Retrospect. 

Two  years  ago.  when  we  were  suffering  the  discomfort  of 
a  rapid  rise  in  the  co.st  of  living,  it  seemed  appropriate  at 
our  annual  meeting  to  take  high  prices  as  the  subject  of  my 
address.  I  ventured  at  that  time  upon  a  word  of  warning. 
Although  the  high  prices  were  due  to  the  monetary  and 
credit  inflation  consequent  upon  the  immen.se  borrowing  by 
the  Government  during  the  War,  I  endeavoured  to  show  that 
any  attempt  to  drive  prices-  down  by  a  policy  of  forced 
deflation  would  lead  to  grave  trade  depression  and  wide- 
spread unemployment. 

Last  year  when  I  addressed  you  a  policy  of  deflation  had 
been  publicly  announced  dnd  steadily  pursued  for  a  con- 
siderable-p.eriod.  I  discussed  on  that  occasion  inflation  and 
deflation  in  detail,  and  outlined  so  far  as  I  could  tjje  mone- 
tary-, trade,  and  social  conditions  which  arise  in  either  case. 
We  have  recently  learnt  the  evil  consequences  of  deflation 
ill  the  school  of  experience,  and  this  policy  has  for  the  time 
being  fallen  into  disrepute.  But,  unfortunately,  the  lesson 
has  had  the  effect  of  turning  a  considerable  body  of  opinion 
back  in  favour  of  inflation,  and  we  seem  now  to  have  in 
pirspect  a  regular  alternatioa  between  the  two  policies,. each 
t<i  be  adopted  in  turn  as  a  remedy  for  the  other.  The 
danger  of  this  proceeding  is  my  apology  for  touching  upon 
the  subject  again  before  J  turn  to  the  other  matters  upon 
which  I  v.ish  to  address  you. 

Need  for  Stability  of  Prices. 

The  danger   is    a  real   one,    because  <if   the  force   of   the 
appeal  which  either  policy  can  make  to  different  sections  of 
the  public.      The  trading  community  require  the  assistance 
of  the  banks,  and  are  very  much  alive  to  all  the  arguments 
against  dear  money  and  restriction  of  credit,  which  are  tht 
accepted   marks  of  a  deflationary  policy.      They  know   that 
falling  prices,  the  objective  of  this  policy,  mean  loss  of  profit,  | 
trade    depre.ssion,    and    unemployment,    and.    convinced    that  I 
deflation   is  bad.   they  are  apt   to  think  that   inflation,   the  I 
opposite   of   deflation,    must   be  (good.      On   the  other  hand.  ' 
consumers  suffer  acutely  under  the  pressure  of   high   prices,  I 
and.    if    not    traders    themselves,    readily    assimilate   all    the  j 
undeniable  arguments  against  inflation.   "  For  them  defl.ntion, 
the  opposite  of  inflation,  is  necessarily  good.      The  truth   is. 
of  course,  that  both  are  bad.      What"  is  needed  is  stability,  j 
the  point   from  which   both   alike  proceed   in   opposite  direc-  i 
tions.      When   we  have  stability  of  prices  we  have  a  basis  i 
upon  which  trade  can  be  carried  on  with  confidence.      Manu-  j 
facturers.    merchants,   and    retailers   are    then    able   to    make 
their    contracts    with    reasonable    assurance    that    the    debts 
created  under  the  contracts  will  be  paid  when  due  in  a  cur-  | 
loncy  of  the  same  purchasing  value  as  it  had  when  the  obliga-  ! 
tions  were  assumed.  | 

The  evil  of  inflation  is  that  it  raises  prices;  the  evil  of 
deflation  is  that  it  causes  unemployment.  High  prices  in 
any  country  are  marked  by  a  low  rate  in  foreign  exchange, 
and  the  currencies  are  most  depreciated  when  inflation  has 
been  most   rampant.     On  the  other  hand,   the  highest  per- 


centage ot  niioinpliiyincnt  is  found  in  the  two  countries  in 
which  a  policy  of  deflation  was  recently  pursued.  There  is 
a  higher  proportion  of  unemployment  in  the  United  King- 
dom and  the  United  .'States  than  anywhere  else,  although 
these  two  countries  have  the  greatest  wealth  and  the  largest 
volume  of  foreign  trade.  The  world  offers  at  the  present 
time  the  clearest  examples  of  the  evils  of  both  inflation  and 
deflation.  In  Russia  we  see  the  complete  industrial  and 
commercial  collapse  in  which  the  inflationary  prooe.s»  finally 
ends,  while  in  this  country  part  at  least  of  the  trade  depres- 
sion and  unefnployment.  and  much  of  the  budgetary  diffi- 
culty which  we  see  ahead  of  us,  are  attributable  to  the  policy 
of  deflation. 

Causes  ot  Unemployment. 

The  overwhelming  gravity  of  the  problem  of  unemploy- 
ment with  which  we  are  confronted  at  the  present  time  has 
led  me  to  choose  it  as  the  central  theme  of  my  address  to 
you  to- day.  In  considering  its  causes  it  is  natural  for  a 
banker  to  have  his  attention  more  immediately  directed  to 
the  effects  of  financial  policy,  but  we  should  be  taking  a 
very  partial  view  of  the  suljject  if  we  failed  to  give  due 
weight  to  the  other  influences  which  have  their  share  in 
creating  the  unparalleled  amount  of  unemployment  that  we 
have  now  in  this  country.  We  depend  so  greatly  upon 
foreign  trade  that  external  conditions  are  a  factor  of  first- 
rate  importance;  so  also  are  our  labour  conditions,  which  in 
a  large  degree  determine  the  cost  of  production  ;  and  so,  too, 
by  its  moral  as  well  as  its  material  influence,  is  the  toll 
levied  upon  trade  and  commerce  by  taxation.  It  would  be 
impossible  within  the  limits  of  such  an  address  as  this  to 
give  more  than  a  hare  outline  of  each  of  these  causes  of 
unemployment,  but  in  the  short  time  at  my  disposal  I  will 
ask  you  to  consider  first  the  state  of  Europe,  next  our  labour 
conditions,  and  lastly  the  burden  of  taxation. 

Economic  Condition  o(  Europe. 

It  would  no  doubt  have  been  desirable  that  in  the 
Europe  created  by  the  Treaty  of  Versailles  we  should  have 
found  as  good  a  market  for  our  products  as  wo  had  before 
the  War.  But  our  responsible  representatives,  whose  free- 
dom of  action  was  restricted  by  international  considerations, 
could  not  have  their  attention  solely  directed  to  our  trading 
requirements.  The  political  necessities,  which,  regardless 
of  economic  needs,  compelled  tlie  dismemberment  of  Austria- 
Hungary  and  the  creation  of  a  group  of  new  States  without 
any  tradition  of  organised  governmenl,  must  have  been  very 
powerful,  and  may  still  be  too  powerful  to  permit  a  modi- 
fication of  the  present  settlement.  If  the  economic  needs 
of  Europe  were  the  primary  consideration  in  international 
policy  our  course  would  be  tolerably  clear.  We  should 
recognise  at  once  that  modern  industrial  and  transport  con- 
ditions have  brought  all  "countries  into  such  close  trading 
relationship  as  to  make  each  an  integral  part  of  the  trading 
world  as  a  whole.  One  nation,  and  still  more  a  large  group 
of  nations,  cannot  be  broken  up  and  im[X)vcrished  so  as  to 
destroy  its  ability  to  function  without  throwing  the  entire 
machine  out  of  gear.  If  Russia  fails  to  buy  tea  in  China 
or  India,  our  Eastern  market  for  cottons  is  narrowed ;  the 
United  States  sells  less  raw  cotton  to  us,  and  our  shipping, 
banking,  and  insurance  business  is  impaired.  Illustrations 
could  be  multiplied  indefinitely,  showing  how  the  trade  of 
each  country  is  linked  up  with  that  of  the  whole  world. 
Our  own  trade  cannot  recover  its  pre-War  activity  whilst 
so  many  countries  continue  in  their  present  broken-down 
condition,  and  though  our  plans  to  foster  our  export  trade 
by  the  grant  of  sjiecial  credit  facilitieji  may  be  a  temporary 
palliative,  the  only  lasting  solution  of  the  problem  is  by 
the  re-establishment  of  genuine  peace  and  an  ordered  system 
of  government  throughout   Eurojic. 

German  Reparations. 

An  essential  preliminary  of  the  restoration  of  Europe  is 
to  settle  the  terms  of  the  German  indemnity  upon  a  sound 
economic  basis.  While  we  recognise  that  political  and  inter- 
national considerations  could  not  have  been  disregarded  in 
settling  the  amount  and  form  of  the  demand  upon  Germany, 
the  subject  is  one  which  admits  of  being  treated  from  a 
purely  economic  point  of  view. 
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When  the  Geimau  indemnity  was  first  discussed  the  public 
expected  a  huge  money  contribution  by  Germany  which  was 
to  go  a  Jong  way  towards  paying  for  the  War.  A  total  figure 
of  £20,000  millions  was  talked  of,  our  sliare  of  which,  about 
£4,000  millions,  was  to  be  used  to  pay  off  a  large  part  of 
the  National  Debt.  At  a  later  date  tho  original  estimates 
of  Germany's  capacity  were  considerably  modified,  but  even 
the  reduced  fiorures  of  the  Ultimatum  of  London  jxiint  to 
the  conclusion  that  there  was  no  clear  idea  of  the  manner 
in  which  alone  international  debts  can  be  paid. 

When  one  nation  owes  money  to  another,  it  is  obvious 
that  the  debt  cannot  be  discharged  by  payment  in  the  money 
or  currency  of  the  debtor  country  except  in  so  far  as  this 
consists  erf  gold  coin.  If  the  crtnlitor  were  willing  to  accept 
paper,  I  have  no  doubt  that  the  printing  press  would  very 
soon  prove  equal  to  meeting  any  nominal  liability.  Payment 
in  gold,  though  passible  to  a  small  extent,  may  be  left  out 
of  account,  as  the  amount  available  is  insignificant  in  rela- 
tion to  the  amount  of  the  debt.  When,  then,  Germany  is 
required  to  pay  large  sums  periodically  to  the  Reparation 
Commission,  what  is  really  meant  is  that  Germany  must 
export  during  each  period  sa1e;ible  commodities  which  have 
a  total  selling  value  equal  to  the  liabilities  slie  has  to  meet. 

If  this  were  the  \yhole  problem,  it  Tvonld  not  present  any 
great  difficulty.  The  maximum  amnial  payment  tiermaiiy 
could  be  reqnire<i  to  make  under  the  terms  of  the  London 
Ultimatum  is  about  £400  millions,  and  there  is  no  doubt 
that  German  indu.stry  is  more  than  equal  to  an  expoi-t  of 
this  value.  But  an  industrial  country  cannot  have  a  large 
export  without  receiving  imports.  Germany  has  to  import 
a  considerable  proportion  of  her  raw  materials  and  a  certain 
amount  of  food,  and  payment  for  these  must  be  a  first  charge 
upon  her  exports.  The  utmost  she  can  pay  o.ver  to  tjie 
Reparation  Commission  is  her  exportable  surplus,  and.  con- 
.sidering  the  question  only  from  the  point  of  view  of  the 
amount  Germany  can  pay,  the  problem  becomes  one  oif  deter- 
mining the  extreme  limit  to  which  this  surplus  could  be 
forced.  What  that  limit  may  be  T  do  not  venture  to  say, 
but,  judging  from  the  experience  of  the  last  si.x  months, 
I  do  not  think  that  it  could  possibly  be  made  sufficient  to 
meet  her  liabilities  for  reparations  under  the  Ultimatum  of 
London. 

Effects  of  a 'Forced  German  Export. 

riic  more  or  less,  however,  of  the  German  exportable 
surplus  obtainalile  under  external  pressure  is  not  the  only 
point  we  have  to  bear  to  mind.  W'e  have  to  consider  also 
the  other  effects  of  this  pressure  and  how  it  reacts  upon 
ourselves  and  our  own  trade.  After  all,  we  exact  repara- 
tions in  order  to  gain  some  advantage  for  ourselves.  If 
the  form  of  the  reparations  and  the  means  adopted  to 
secure  payment  do  us  more  harm  than  good  we  fail  in 
our  object.  .  External  pressure  means  forcing  Germany  to 
develop  her  export  trade  under  penalty  of  invasion, 
blockade,  or  such  other  punishment  as  the  Allies  may  inflict. 
But  Germany  can  only  export  in  competition  with  her  trade 
rivals,  whom,  she  must  undersell  in  the  foreign  market. 
To  en.sure  cheap  production  she  must  pay  less  wages  than 
other  nations  tor  an  equal  labour  product,  an  object  she 
can  achieve  by  depreciating  the  mark  in  foreign  exchange 
so  as  to  keep  its  external  below  its  internal  value.  So 
long  as  this  difference  in  value  exists,  it  affords  a  premium 
on  German  exports,  and  as  the  pressure  upon  her  to  pay 
reparations  continues,  .she  cannot  avoird  a  progressive  depre- 
ciation of  her  currency. 

We  have  seen  in  recent  months  this  process  in  action. 
We  have  seen  how  a  compulsory  depreciation  of  the  mark 
has  stimulated  Gernnin  exports,  and  as  her  manufacture 
competes  directly  with  ours,  any  increase  in  her  trade  must 
be  largely  at  our  expense.  Perhaps  we  should  not  have 
suffered  as  much  in  normal  times  as  we  do  now  when  effec- 
tive foreign  denumd,  owing  to  the  closing  of  the  Russian 
market  and  the  general  disorganisation  of  Europe,  is  very 
restricted;  but  in  the  actual  condition  of  affairs  Gefman 
competition  at  prices  far  below  what  is  possible  for  us  is 
a  serious  blow  to  our  foreign  trade,  and  is  one  cause  of 
the  depression  and  widespread  unemployment  of  the  last 
twelve  months. 

The  injurious  effect  of  a  forced  German  export  is  not 
felt  by  us  alone ;  every  market  in  the  world  is  disturbed 
by  the  depreciation  of  the  mark.  In  all  countries  capital 
has  been  invested,  trade  has  been  organised,  and  millions  of 
workers — I  include  employers  and  employed  under  this  name 
— have  found  their  daily  occupation  in  meeting  the  require- 
ments of  foreign  and  domestic  trade  on  a  certain  basis  of 
demand  and  supply,  a  basis  founded  upon  the  normal  capa- 
city and  growth  of  each  nation.  If  now  it  is  sought  to  force 
one  country  to  make  a  gigantic  export  of  goods  which,  if 
ax:complished,  would  flood  the  markets  of  the  world,  the 
whole  balance  and  adjustment  of  the  foreign  trade  of  every 
nation  must  be  violently  upset.  Before  Germany  could  meet 
her  full  liability,  before  she  could  develop  her  foreign  trade 
to  such  a  degree  as  to  have  an  exportable  surplus  of  £400 
millions  a  year,  the  foreign  trade  of  this  country,  her  chief 
competitor,  must  dwindle  into  insignificance. 

How  Germany  Can  Pay. 

It  will  be  asked,  What,  then,  can  German}-  pay  without 
injury  to  us  towards  making  good  the  ciyil  damage  the  Allies 


have  .suffered  in  the  War';  As  to  the  annual  amount,  she 
can  pay  to  the  full  extent  of  the  export  surplus  her  trade 
can  give  her  without  forcing  the  external  value  of  the  mark 
below  its  internal  value.  As  to  the  form,  she  can  pay  in 
specified  commodities,  which  in  our  case  might  include  sugar, 
timber,  potash,  and  other  materials  which  are  indispensable 
to  us,  but  which  we  either  do  not  produce  at  all  or  in  in- 
sufficient quantities.  She  can  pay  also  by  the  surrender  of 
any  foreign  securities  her  nationals  may  possess,  so  far  as 
they  can  be  traced,  and,  if  the  Allies  are  willing  to  accept 
this  form  of  payment,  by  the  direct  employment  of  her 
labour  in  reconstructing  devastated  areas.  In  all  that  I  am 
saying  now  I  am  speiiking  only  from  the  economic  point  of 
view.  It  is  not  my  province  to  enter  into  the  sphere  of 
political  action.  But  I  cannot  help  thinking  that  an  agree- 
ment founded  on  a  realisation  of  economic  possibilities  would 
be  at  once  more  advantageous  to  the  trade  interests  of  the 
world  and  more  productive  in  leparations  pav-ments  itself 
than  successive  ultimatums  which  in  due  course  prove  to  be 
impossible  of  execution. 

Labour  and  Restriction  of  Output. 

If  we  pass  from  the  external  influences  upon  our  trade 
which  at  the  jiresent  time  are  affecting  us  injuriously  and 
turn  to  our  labour  conditions,  I  believe  we  shall  find  that 
here  also  mistaken  economic  ideas  are  at  the  root  of  much 
of  our  trouble.  Every  person  in  this  room  would,  I  have 
no  doubt,  regard  it  as  the  merest  commonplace  to  say  that 
all  rules^  or  customs,  or  practice  which  by  restricting  output 
cause  more  men  to  be  employed  than  are  necessary  to  do 
a  given  piece  of  work  in  a  given  time,  must  increase  the 
cost  of  production  and  in  the  long  run  be  harmful  to  trade. 
But  we  should  make  a  mistake  if  we  thought  that  this  was 
an  opinion  generally  held  by  workmen.  Many  workmen,  of 
course,  have  as  good  an  understanding  of  economics  as  any- 
body ;  and  it  is  right  to  say  that,  .so  far  as  I  am  aware, 
there  is  no  Trade  Union  regulation,  with  possibly  one  excep- 
tion, which  in  so  many  words  directly  restricts  output. 
But  it  is  not  open  to  doubt  that  such  restriction  is  very 
common  in  practice.  We  know,  for  instance,  how  usual 
it  is  to  prescribe  a  limit  which  individual  output  may  not 
exceed,  and  it  is  quite  customary  upon  the  introduction  of 
a  new  machine  to  insist  upon  more  men  being  employed  than 
the  machine  really  requires. 

Underlying  this  practice  or  custom  is  the  praiseworthy 
purpose  of  preventing  men  being  thrown  out  of  employment. 
I  believe  a  large  part,  if  not  the  majority,  of  our  workmen 
think  that  a  restriction  of  output  has  this  effect.  In  a 
country  like  ours,  in  which  trades  are  greatly  subdivided 
and  every  man  is  confined  by  habit  and  training  to  a  par- 
ticular section  of  work,  the  fear  of  unemploj-ment  is  the  bane 
of  working-class  life;  and  if  the  unwritten  rules  restricting 
output  did  in  fact  prevent  iinemploymcnt  we  could  not  hope 
to  see  them  given  up.  But,  since  they  do  not,  since,  on 
the  contrary,  the  supposed  remedy  for  unemployment  is 
itself  a  powerful  aggravation  of  the  evil,  what  we  n«ed  is 
to  convince  the  workmen  that  Iheir  economic  theory  is  false. 

A  Fallacy  Examined. 

Let  us  examine,  for  instance,  how  a  rule  requiring  moii 
men  to  operate  a  machine  than  are  needed  works  in  practice. 
I  will  take  a  case  in  which  the  actual  number  required  to 
handle  the  machine  is  only  two,  but  the  rule  requires  that 
three  men  should  be  engaged  on  it.  The  framers  of  the 
rule  .believe  they  have  achieved  their  object  :  they  have 
found  employment  for  an  additional  man.  But  is  this  really 
so  t  There  is  still  only  work  for  two  men.  The  third  man 
is  paid,  but  in  a  true  sense  there  is  no  work  for  him.  We 
have  yet  to  examine  the  question  of  who  it  is  that  pays 
this  unnecessary  third  man,  and  to  see  the  effect  of  this 
payment  upon  employment  generally. 

At  first  sight  the  answer  to  this  question  is  obvious.  The 
third  man's  wages  are  paid  by  the  employer.  But,  like  so 
many  obvious  answers  to  economic  questions,  this,  though 
superficially  true,  is  fundamentally  untrue.  Let  us  look 
for  a  moment  behind  the  apparent  at  the  real  facts  of  the 
case.  The  employer,  we  may  suppose,  is  executing  a 
contract.  He  based  his  tender  on  the  cost  of  the  materials, 
the  total  of  wages,  the  overhead  charges,  and  the  anticipated 
profit.  In  his  estimate  of  wages  cost  he  included  the  third 
man.  whom  he  would  have  to  pay  for  doing  nothing,  and 
his  tender  was  increased  accordingly.  The  wages  of  the 
third  man  were  not  paid  out  of  the  employer's  profits,  but 
were  a  charge  upon  the  cost  of  production  and  raised  the 
price  of  the  goods  hu  had  to  deliver. 

Effects  of  Restriction  of  Output. 

All  restriction  of  output  raises  the  price  of  the  article 
produced,  and  if  the  restriction  operates  over  a  wide  enough 
field  it  must  increase  the  general  cost  of  living  and  thereby 
reduce  the  real  value  of  the  wages  received  by  all  workmen. 
Combination  ainong.st  workmen  to  raise  wages  is  veiy 
different  from  a  combination  in  restrict  output.  In  the 
former  case  the  workmen  seek  to  obtain  for  themselves  as 
large  a  share  as  possible  of  the  total  earned  by  the  joint 
efforts  of  capital  and  labour;  in  the  latter  they  seek  to 
increase  the  number  of  men  amongst  whom  the  workmen's 
total  share  is  to  be  divided.  They  do  not  see  that  this  is 
the  effect  of  the  restriction   of  output,  because  it   does  not 
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w  itst'lf  by  n  ro<liKlioii  in  iimiicy  wages.  All  tliai  llioy 
eiv  is  that  more  iiu-ii  arc  receiving  wages,  ull  of  wliuin  are 
jiaid  at  the  same  rate.  They  fail  to  obwrve  tliat  the  wayes 
will  buy  le.ss  ;  or.  if  they  observe  it,  tliey  attribute  the  rise 
iu  price  to  some  eauso  other  tlmii  the  high  labour  eost. 

But  the  evil  eousequcDces  of  a  restriction  of  output  do 
not  end  here.  Let  us  go  back  tu  the  case  of  three  men 
being  required  on  u  machine  which  two  could  operate.  The 
contractor,  being  obliged  by  this  rule  to  add  to  his  priit*, 
may  lose  the  order  to  n  foreign  competitor.  The  whole  of 
his  men  may  then  be  thrown  out  of  employment,  and  the 
very  misfortune  which  it  was  sought  to  avert  in  the  case 
of  n  few  men  only,  falls  upon  the  whole  body.  That  this 
happens  we  have  only  too  good  reason  to  know.  The  first 
effect  of  a  restriction  of  output  is  a  rise  in  the  cost  of  living; 
the  next  effect  is  general  unemployment.  The  greatest 
Sxiffcrers  are  the  workmen  themselves.  They  share  in  the 
product  of  their  labour  as  a  whole,  and,  if  they  did  but 
realise  it,  are  nvwt  benefited  when  e.icli  individual  member 
of  their  body  works  at  his  highest   efficiency 

I  am  afraid  vou  may  think  that  I  am  labouring  to  prove 
an  obvious  conclusion,  but  1  would  remind  you  that  we  are 
all  apt  to  turn  aside  from  the  narrow  path  of  strict  economics 
when  our  interests  or  our  preconceived  ideas  seem  to  point 
another  way.  If  we  are  surprised  that  elementary  economics 
are  sometimes  disregarded  by  workmen  we  must  not  forget 
that  they  were  no  less  iiinored  in  dealing  with  German 
reparations  And  when  1"  turn  now  to  the  third  cause  1 
have  mentioned  of  our  bad  trade  and  unemployment,  exces- 
sive taxation,  we  shall  find  here  also  that  economics  are 
treated  as  of  little  account. 

A  Nations  Taxable  Capacity. 

It  would  not  be  easy-  -I  doubt  if  it  would  be  possible — 
to  define  the  limits  of  a  nation's  taxable  capacity.  Too 
much  depends  upon  the  human  factor  which  varies  so 
greatly  in  diffeient  people.  One  man  will  exert  himself  to 
the  utmost  though  the  tax  collector  should  take  from  him 
10s.  in  the  £  of  all  he  earns;  another  will  be  disheartened  if 
he  be  mulcts  of  but  5s.  in  the  £.  We  cannot  doubt,  how- 
ever, that,  taking  the  nation  through,  therj  is  a  limit  beyond 
which,  if  taxation  continues  so  high  as  to  give  only  a  very 
small  return  for  additional  effort  and  for  the  risk  of  addi- 
tional capital,  it  will  become  a  matter  of  general  occurrence 
that  the  effort  will  not  be  made  and  the  capital  will  not  be 
risked. 

As  wealth  is  created  by  human  effort  the  greatest  care 
should  be  taken  not  to  dishearten  those  upon  whose  enter- 
prise so  much  of  the  industrial  progress  of  the  country 
depends.  Looked  at  from  the  point  of  view  of  national 
wealth  and  prosperity,  in  which  we  all  have  an  interest,  it 
is  bad  policy  to  deprive  business  men  of  the  stimulus  of  a 
reasonable  return  for  their  labours.  It  may  be  difficult  to 
determine  in  advance  the  exact  maximum  scale  of  ta.xation 
which  could  be  imposed  upon  us  without  impairing  in  any 
marked  degree  the  national  spirit  of  business  enterprise, 
but  we  cannot  shut  our  eyes  to  the  signs  that  our  present 
taxation  has  probably  exceeded  this  limit. 

Evils  of  Excessive  Taxation. 

But  the  question  is  not  merely  one  of  the  discourage- 
ment of  effort.  We  know  that  if  business  is  to  expand 
and  prosper  continuous  additions  must  be  made  to  the 
capital  employed.  A  growing  business — and  at  every 
period  it  is  upon  the  growing  business  that  the  progress  of 
the  future  depends — is  one  in  which  a  large  part  of  the 
profits  each  year  are  saved  and  put  back  into  the  concern. 
By  this  method  the  energetic  and  capable  young  man  slowly 
acquires  the  additional  capital  he  needs  for  development 
and  brings  himself  to  the  front.  If  now  the  whole  or  a 
large  part  of  his  savings  is  absorbed  each  year  in  taxes,  he 
is  deprived  of  the  means  of  enlarging  his  business.  New 
plant  cannot  be  ucquired;  additional  stock  cannot  be 
bought ;  growth  becomes  impossible.  The  capital  which 
the  keen,  active,  enterprising  man  could  use  to  the  utmost 
advantage  in  developing  trade  is  taken  from  him  and  spent 
unproductively  on  one  of  the  manifold  activities  of  the 
State.  In  such  conditions  business  must  become  stagnant, 
and  in  this  country,  where  tlie  industrial  organisation  is 
contrived  for  expansion  and  a  continually  growing  produc- 
tion, stagnation  means  failure. 

Let  us  look  at  excessive  taxation  in  another  aspect. 
Everyone  is  agreed  that  taxation  of  the  poor  on  §uch  a 
scale  as  to  deprive  them  of  the  means  of  obtaining  the 
necessaries  of  life  is  morally  wrong.  But  it  is  not  gener- 
ally accepted  that  excessive  taxation  of  the  rich  is  econo- 
mically wrong.  Most  rich  men  do  not  spend  the  whole  of 
their  income  on  their  own  consumption.  Some  part,  and 
often  a  very  considerable  part,  is  saved,  and  these  savings 
are  lent  as  industrial  and  commercial  capital.  A  high 
super-tax  in  the  case  of  the  rich  is  largely  a  tax  upon 
savings,  and  the  money  taken  by  the  State  "is  withdrawn 
from  productive  use  and  spent  upon  consimiption.  In  a 
healthy  condition  of  a  State  no  more  should  be  raised  in 
taxation  than  will  leave  an  amount  available  for  capital 
development  sufficient  to  meet  all  the  needs  of  business. 
Expendltare  Hast  be  Reduced. 

Our  present  scale  of  taxation,  then,  I  believe  to  be  so 
1   2h    as  to  undermine    our  national    business    energy    and 


enterprise  and  to  deprive  us  of  indispensable  capital. 
What  is  the  remedy;  There  is  only  one,  which  we  mu.si 
face  with  ull  the  delerniinatioii  and  resolution  at  our  com- 
mand. We  must  reduce  expenditure  to  the  utmost  limit 
consistent  with  our  contractual  obligations  and  the  supply 
of  indispensable  services.  If  we  do  so  now,  we  shall 
(juickly  recover  our  national  earning  power,  and  with  it 
will  come  the  elasticity  of  revenue  which  wo  experienced 
during  the  .second  half  of  the  last  century.  The  ideal  of 
economy,  both  hi  public  and  private  affairs,  is  alluring 
and  popular,  but  the  practice  is  quite  another  matter.  It 
is  difficult,  often  hateful,  and  certainly  never  popular.  But 
to-day,  looking  at  our  decline  in  revenue,  the  state  of  our 
trade,  and  the  dangers  which  confront  us,  we  have  no 
choice.  I  have  no  hesitation  in  saying  that,  whatever  the 
difficulties,  the  strictest  economy  in  our  national  expendi- 
ture has  become  the  first  and  most  imperative,  necessity  of 
our  time. 

Our  Own  Bank. 

Ladii-s  and  gentlemen,  I  pass  on  now  to  the  story  of 
our  own  Bank. 

The  prolonged  period  of  falling  prices  and  trade  depi  e.«sioii 
has  brought  many  failures  in  the  business  world,  but  happily 
there  has  been  no  extension  as  in  other  countries  to  the  li^mkis. 
Indeed  the  experience  of  last  year  has  demonstrated  that  we 
owe  much,  first,  to  the  spirit  of  conservatism  which  has  led 
our  banks  to  confine  their  opeiations  to  banking  business,  and, 
st»coudly,  to  the  far-sighted  iiolicv'  of  amalgamation.  Our 
banks  generally  have  emerged  from  the  recent  difficult  and 
trying  conditions  with  enhanced  prestige,  and  in  the  ca.sc  of 
our  own  institution  I  feel  sure  that  the  exceptional  position 
revealed  by  our  balance  sheet  figures  for  December  31  last 
cannot  fail  to  be  regarded  as  satisfactory  by  both  shareholder.s 
and  depositors.  Let  me,  however,  remind  you  before  we 
examine  our  own  figures  in  detail  that  we  must  expect  to  see 
n  reflection  of  the  disorganised  state  of  the  world's  trade  m 
the  balance  sheets  and  profit  statements  of  all  commercial 
enterprises. 

During  the  year  there  has  been  a  small  increase  of 
£1.052  10s.  in  the  amount  of  our  paid-up  capital  due  to  the 
issue  of  421  shares  of  £2  10s.  each,  fully  paid,  principally 
in  exchange  for  Clydesdale  Bank  shares.  These  shares  were 
issued  at  a  premium  which  more  than  sufficed  to  enable  us  to 
add  an  equal  I'.mount  to  our  reserve  fund  which  now  stands 
at  £10.360.852,  the  same  amount  as  our  paid-up  capital. 

Deposits  at  the  end  of  the  vear  reached  £375.117,092.  an 
increase  of  £3.275,124  on  December  1920,  and  the  highest 
published  figire  in  any  balance  sheet  in  the  history  of  the 
i5ank.  Although  a  record  in  joint  stock  banking,  it  does  net 
actually  constitute  the  highest  point  touched  by  our  own 
deposits:  Even  as  recently  as  last  December  the  average  for 
the  whole  of  the  month  was  higher  by  several  millions  than 
the  actual  total  for  the  last  day. 

It  may  seem  remarkable  that  we  are  in  a  position  to  report 
such  high  figures  of  deposits  in  view  of  the  heavy  fall  in 
prices  and  the  great  decline  in  trade.  Wholesale  prices  have 
dwindled  in  the  course  of  twelve  months  by  thirty  per  cent. 
Ordinarily  it  would  be  right  to  anticipate  that  a  considerable 
decline  in  the  price  level  would  be  accompanied  by  a  marked 
reduction  in  deposits  Indeed,  this  result  was  expected  by 
■the  protagonists  of  the  deflationist-  theory  who  avowed  it  as 
their  object.  As  a  matter  of  fact,  however,  and  for  reasons 
which  I  explained  on  a  previous  occasion,  the  policy  of  forced 
deflation  has  reduced  very  little,  if  at  all,  the  actual  volume 
of  purchasing  power  represented  by  the  amount  of  deposits 
in  the  banks  and  currency  in  the  pockets  of  the  people. 
What  dear  money  and  restriction  of  credit  accomplished  was 
a  reduction  of  the  rate  at  which  this  purchasing  power  has 
been  exercised ;  or,  in  other  words,  the  velocity  of  circulation 
of  miney  has  been  reduced.  In  the  price  equation  this 
velocity  is  a  factor  no  less  important  than  the  actual  amount 
of  money  or  purchasing  power,  and  the  actual  amount  of 
goods  available  for  p.^rchase.  If  it  were  possible  accur.ntely 
to  measure  the  velocity  of  circulation  of  money  in  1921,  as 
compared  with  1920,  I  think  it  would  be  found  that  there  was 
a  decline  last  year  of  at  least  forty  per  cent.,  a  diminution 
which,  while  it  did  not  affect  the  total  of  bank  deposits, 
caused  a  fall  in  prices,  and  was  largely  responsible  for  the 
great  reduction  in  trade  and  trade  profits. 

Acceptances  and  engagements  on  account  of  customers  at 
£19,848,322  are  down  by  a  little  over  eight  millions.  The 
reduction  in  this  item  is  due  to  lower  prices  and  the  smaller 
volume  of  international  trade.  Our  acceptances  are  for  the 
most  part  drawn  by  or  on  account  of  first-class  bankers,  and 
are,  we  believe,  quite  undoubted. 

Let  me  turn  now  to  the  other  side  of  our  balance  sheet 
and  examine  the  manner  in  which  our  assets  are  distributed. 
The  cash  item,  coin.  Bank  and  cnrrencv  notes,  and  balances 
with  the  Bank  of  England,  at  £59.989.012  represents  sixteen 
per  cent,  of  our  deposits  I  told  you  last  year  that  our 
traditional  principles  were  to  keep  the  Bank  strong  and  to 
help  the  country's  trade  and  industry.  These  principles  iruidc 
our  policy  to-day.  The  average  statements  of  accounts,  issued 
by  the  Bank  each  month  in  conformity  with  the  decision  of 
the  London  Closing  Bankers'  Committee,  show  that  for  the 
year  1921  our  weekly  ratio  of  cash  to  deposits  averaged 
fifteen  per  cent.,  and  if  we  were  to  take  the  average  daily 
ratio  throughout  the  year  we  should  find  that  it  did  not  differ 
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from  the  average  weekly  latiu  by  as  much  as  one-third  of  one 
per  cent.  As  the  cash  reserve  of  a  bank  is  the  basis  of  its 
.stability,  it  lias  been  part  of  our  policy  to  maintain  a  strong 
cash  reserve  in  the  daily  conduct  of  our  business,  and  although 
on  balancs  we  may  sacrifice  a  little  in  actual  profit  we  are 
confident  that  the  compensating  advantages  are  great  and  that 
our  policy  is  justified. 

The  ne.xt  item,  balances  with  and  cheques  in  coui-se  of 
collection  on  other  banks  in  the  United  Kingdom,  is  five 
millions  higher.  In  1920  this  item  consisted  solely  of  cheques 
in  course  of  collection,  and  the  increase  is  due  to  balances 
with  banks  other  than  the  Bank  of  England. 

Money  at  call  and  short  notice  at  £11,651,497  is  nearly 
seven  millions  less  than  the  previous  year,  five  millions  of 
which  are  accounted  for  by  the  transfer  to  the  previous  item 
to  which  I  have  just  alluded. 

Investments  stand  at  £56,758,808,  an  increase  of  nearly 
five  millions  over  the  amount  for  December  1920.  Our  in- 
vestments, which  are  never  taken  at  above  cost,  are  here 
entered  at  prices  below  their  market  value  We  are  happy 
to  assure  you  that  the  provision.*!  made  in  earlier  years  are 
sufficient  to  meet  all  probable  depreciation.  The  higher 
market  price  of  our  securities  this  year  is  of  course  due 
entirely  to  the  lower  Hank  rate  and  the  cheaper  rates  for 
money. 

Bills  discounted  at  £72,118.034  are  14^^  millions  higher 
than  a  year  previously,  and,  incidentally,  are  greater  in 
amount  than  in  any  previous  balance  sheet.  The  whole  of  the 
increase  in  bills  is  due  to  our  larger  holding  of  British 
Government  Treasury  bills,  a  fact  which  in  itself  reflects  the 
condition  of  the  country'.s  trade  and  industry.  In  previous 
years  by  far  the  greater  proportion  of  our  bills  has  (-onsListed 
of  bank  or  approved  trade  bills,  but  with  the  restriction  of 
trade  and  lower  prices  the  available  supply  of  conmiercial 
paper  has  been  reduced,  and  we  have  had  no  alternative  but 
to  invest  our  surplus  money  in  Treasury  bills. 

It  is  worthy  of  note  that  while  the  banks  generally  hold  i 
much  larger  amount  of  Treasury  bills  now  than  six  months 
ago,  the  total  of  Treasury  bills  outstanding  has  declined  con- 
siderably during  this  period.  The  public,  who  formerly  were 
large  holders  of  these  oills,  have  allowed  a  great  amount  to 
run  off,  and  have  thus  been  provided  with  funds  used  for 
subscription  to  new  issues.  To  the  extent  that  the  banks  have 
taken  the  place  of  the  public  as  holders  of  Treasury  bills  the 
issue  of  Treasury  bonds  at  a  rate  of  interest  much  higher 
than  the  discount  rate  on  bills  has  failed  to  accomplish  its 
purpose  of  funding  floating  debt  and  has  led  to  an  increase 
in  bank  deposits. 

The  next  item  iu  our  balance  sheet  is  advances  to  customers 
on  current  and  other  accounts  wliich  this  year  show  a.  diminu- 
tion of  nearly  13  millions  on  the  total  of  £189.719.805  reported 
for  December  51,  1920.  The  decrease  is  more  apparent  than 
real  in  view  of  the  heavy  fall  in  commodity  prices,  and  I 
think  you  will  agree  that  customers  of  the  Bank  have  suffered 
in  no  way  from  a  restriction  of  credit.  Indeed,  after  making 
due  allowance  for  a  thirty  per  cent,  reduction  in  the  price 
level,  the  figures  indicate  that  the  Bank  has  responded  to  the 
demands  for  legitimate  trade  accommodation.  We  can  say 
without  hesitation  not  only  that  we  have  assisted  trade  and 
industry  to  the  full  limit  of  banking  prudence,  but  that  we 
are  looking  forward  to  the  time  when  we  shall  be  called  upon 
to  assist  a  genuine  revival  of  trade,  and  in  that  event  the 
surplus  funds  devoted  to  the  purchase  of  Treasury  bills  can 
be  made  available  for  advances. 

During  the  year  we  have  opened  121  new  ofl!ices  in  different 
parts  of  the  country  which  with  those  previouslv  in  existence 
give  the  Bank  a  total  of  1,600  offices  in  England  and  Wales. 
Sites  have  also  been  obtained  in  localities  where  the  Bank  is 
not  now  represented  and  where  there  are  reasonable  prospects 
of  profitable  business.  It  must  be  remembered  that  much 
necessary  work  was  held  up  for  several  years  during  the  War, 
and  we  have  been  obliged  notv.'ithstan'ding  the  high  cost  of 
building  to  make  good  some  of  these  arrears.  The  expendi- 
ture in  re.>i))ect  of  our  new  offices  and  the  extension  of  existing 
offices  has  increased  the  book  value  of  our  premises  account 
to  a  total  of  £4.942.299,  which  is  considerably  below  the  actual 
value  of  the  properties. 

Investments  in  subsidiary  banks  show  a  small  increase 
owing  to  the  exchange  of  an  additional  fifty  shares  of  the 
Clydesdale  Bank  for  shares  of  this  institution,  bringing  our 
holding  in  The  Clydesdale  Bank  to  99,959  out  of  a  total  of 
100.000  shares.  As  you  know,  we  own  the  whole  of  the  share 
capita!  of  the  Belfast  Banking  Company.  The  book  value  of 
these  investments  amounts  to  £3,258.565,  or  £112,000  less 
than  the  combined  ))aid-up  capital,  reserve  fund,  and  un- 
divided profits  of  the  two  institutions.  Both  banks  liave 
made  satisfactory  progress  during  the  year,  and  if  I  make 
special  mention  of  the  Belfast  Bank  it  is  because  the  manage- 
ment are  to  be  particularly  congratulated  on  the  results  of 
their  labours  in  the  difficult  and  trying  conditions  which  have 
e.\isted  in  Ireland.  You  will  notice  from  the  balance  sheets 
which  have  been  circulated  with  our  own  that  both  banks 
report  a  reducod  note  circulation,  due  partly  to  the  fall  in 
prices.  The  affairs  of  both  companies  have  been  conducted  in 
a  mamier  which  reflects  the  highe.st  praise  upon  their  respec- 
tive managements,  and  I  gladly  avail  myself  of  this  oppor- 
tua'ty  to  record  our  appreciation  of  their  invaluable  services. 


Profit  and  Loss  Account. 

I  pass  now  to  the  profit  and  loss  account.  After  full 
provision  for  bad  and  doubtful  debts  the  net  profits  for  last 
year  were  shown  at  £2,454,084,  which  with  £741,618  brought 
forward,  gives  us  for  distribution  and  allocation  a  total  of 
£3,195,702.  Out  of  this  amount  we  propose  to  pay  dividend 
at  the  usual  rate  of  eighteen  per  cent.,  less  tax,  absorbing 
for  the  whole  year  a  sum  of  £1,358,449.  We  have  allocated 
to  reserve  for  future  contingencies  £750,000,  and  to  ISank 
premises  redemption  fund  £300,000,  and  we  carry  forward  the 
balance  of  £777,253. 

In  view  of  what  I  have  already  Siiid  it  is  hardly  necessary 
to  explain  at  length  the  reasons  which  have  prompted  your 
directors  to  make  these  allocations.  Fortunately  there  is  no 
immediate  prospect  of  depreciation  in  our  investments,  and 
accordingly  we  have  not  deemed  it  necessary  to  make  further 
provision  for  this  purpose.  You  will,  I  feel  sure,  agree  with 
the  policy  of  providing  against  other  contingencies.  In  the 
present  condition  of  trade  it  is  impossible  to  conduct  banking 
operations  without  risk  of  loss  and  in  any  reasonable  forecast 
of  the  futui'e  such  ri.sk  nnist  be  taken  into  account.  I  would 
not  like  to  be  iniderstood  to  mean  that  the  year  ahead  of  us 
will  pass  under  such  disturbed  trade  conditions  as  we  have 
lately  suffered ;  but  recovery  when  it  comes  is  always  slow, 
and  in  the  meanwhile  we  must  be  prepared  to  meet  the 
consequences  of  any  delay  in  the  restoration  of  our  trade. 

The  allocation  to  bank  premises  redemption  fund  is  some- 
what greater  than  our  usual  contribution  owing  to  the  large 
number  of  new  offices  which  have  been  or  are  about  to  be 
opened.  The  carry-forward  this  year  is  maintained  at  a 
slightly  higher  figure 

Our  net  profits  are  £377,777  less  than  they  were  a  year  ago. 
The  decline  is  considerable,  but  profits  are  inevitably  lower  in 
a  period  of  falling  prices  when  all  business  activities  are 
restricted.  Quite  apart  from  losses  arising  in  the  ordinary 
course  of  business,  the  banks  have  suffered  from  a  decline  in 
turnover  and  conmiission,  due  to  a  reduced  velocity  in  the 
circulation  of  money.  Full  and  adequate  provision  has  been 
made  for  all  bad  and  doubtful  debts.  Every  account  on  our 
books  has  been  scrutinised  with  the  utmost  care  and  witii 
entire  regai-d  to  the  uncertainty  of  prices  and  trade. 
Wherever  it  has  been  thought  that  an  account  might  prove  to 
be  bad  the  whole  amount  has  been  written  off  and  provision 
has  been  made  for  every  doubtful  debt. 

Last  year  I  told  you  that  the  cost  of  administration  was 
very  high  and  that  we  could  expect  little  relief  in  the  future 
owing  to  our  he.avy  permanent  charges  There  has  been  an 
enormous  rise  in  rates  and  taxes,  and  the  charge  for  salaries 
and  bonus  to  staff  has  increased  in  recent  years  considerably 
faster  than  the  growth  of  business,  rapid  as  this  has  been. 
The  bonus  has  been  paid  by  the  Bank  from  1916  onwards  to 
enable  the  staff  to  meet  the  rising  cost  of  living,  which 
reached  its  maximum  in  November  1920,  It  was  always 
understood  that  the  bonus  was  temporary  and  would  he 
reduced  as  a  matter  of  course  as  the  cost  of  living  declined. 
The  reductions,  however,  will  be  gradual,  and  will  never  be 
made  initil  tliey  are  more  than  justified  by  the  fall  in  retail 
prices.  Xotice  of  reductions  as  from  April  and  July  next 
have  now  been  given. 

Management  and  Staff. 

I  cannot  conclude  without  saying  a  few  words  about  the 
management  and  staff  of  the  Bank.  The  year  through  which 
we  have  just  passed  has  been  one  of  exceptional  difficulty, 
calling  for  the  exercise  of  the  highest  qualities  of  judgment, 
prudence,  and  courage,  qualities  which  are  possessed  by  none 
in  higher  degree  than  by  the  managing  directors  of  this 
institution.  T  can  .assure  you  that  no  words  of  mine  ca'i 
adequately  indi.ate  the  extent  to  which  \ve  are  indebted  to 
Mr.  Murray,  Mr.  Hyde,  and  Mr.  WooTley  for  their  un- 
remitting and  self-sacrificing  zeal  in  the  Bank's  service  The 
managers  and  other  officials  of  our  staff,  both  at  head  office 
and  the  branches,  also  deserve  the  highest  commendation  for 
the  manner  in  which  they  have  assisted,  by  the  faithful  dis- 
charge of  their  manifold  duties,  in  maintaining  our  unique 
position  in  the  banking  world.  With  their  continued  help 
and  in  the  same  spirit  of  mutual  confidence  and  loyalty  we 
face  the  future  with  a  firm  belief  in  our  ability  to  overcome 
any  difficulties  wlxich  may  lie  before  us. 

The  Chairman  then  moved  the  adoption  of  the  report. 
This  was  seconded  by  Mr.  W.  G.   Bradshaw  (Deputy  Chair-  . 

man),    and    was    carried    imanimously.  j 

The  motion  declaring  pa.vable  a  dividend  at  the  rate  of  | 

eighteen  per  cent,  per  annum  was  seconded  by  Mr.  A.  H.  J 

Goschen  (Deputy  Chairman).  j 

Mr.  R.  C.  Beazley  and  Mr.  F.  H.  Fox,  retiring  directors,  | 

were  re-elected,  as  also  were  tlie  auditors.  j 

Sir  Rowland  Blades,  Bart.,  M.P.,  paid  a  special  tribute  to 
the  great  ability  of  Mr.  .McKenna.     The  change  from  Cabinet  " 

rank  to  the  chairmanship  of  the   Bank  had  in  no   way  im-  ■ 

paired  his  world-wide  reputation.  He  was  better  known 
now  and,  if  possible,  more  highly  respected,  and  his  great 
qualities   had   become   more   freely   recognised.  ' 

The  proceedings  terminated  with  a  vole  of  thanks  to  the  . 

Chairman,  proposed  by  Sir  William  P.  Raynor,  and  seconded 
by  Mr.  John  Emsley. 
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The  National  Provincial  and  Union  Bank  of  England, 

Limited. 

Difficult  Year  for  Trade  and  Finance. 
The  Currency  Problem. 


The  annual  general  meeting;  of  the  Xational  Pioviiicial  and 
I'mon    Bank   of    England.    Limited,    was    held   yesterday    in  i 
the    Great     Hall,   Cannon    Street   Hotel,    E.C.,    8ir    Henry  i 
Cioseheu.  K.R.E.,  presiding. 

The  Secretary  (Mr.  E.  W.  Bladder)  having  read  the 
notice  convening  the  meeting  and  the  auditors"  report, 

The  Chairman  said  :  My  Lords.  Ladies  and  (lentlenien, — 
before  1  deal  with  the  actual  figures  we  have  the  pleasure 
of  submitting  to  you  to-day,  I  should  like  to  refer  to  one 
or  two  matters  mentioned  in  the  report,  and  especially  to 
the  paragraph  which  announces  the  retirement  of  two  of 
our  General   Managers — Mr.    HopewU   and    Mr.   Thomas. 

Mr.  Hopewell  has  devoted  no  less  than  forty-eight  years 
to  the  service  of  the  Bank,  the  greater  part  of  which  has 
been  spent  in  our  City  office,  and  I  can  pay  him  no  higher 
tribute  than  to  say  that  during  this  time  he  has  gained 
not  only  the  respect,  but  I  think  I  m.iy  say.  also  the  affection 
uf  all  those  with  whom,  both  inside  and  outside  the  Bank, 
he  has  come  into  contact.  His  long  experience  has  been  an 
invaluable  factor  in  the  conduct  of  the  finance  of  the  Bank 
in  the  abnormal  times  through  which  we  have  been  passing. 
We  lose  in  him  a  most  efficient  General  Manager  possessed 
of  an  unrivalled  knowledge  of  London  business,  deeply  im- 
bued with  all  the  highest  traditions  of  our  service  and  well 
versed  in  the  customs  bofli  of  the  City  and  of  this  Bank. 

-Mr.  Thomas's  varied  experience  and  great  energy  have 
been  employed  rather  in  country  banking,  and  the  large 
increase  in  the  country  business  of  the  Union  Bank  bears 
testimony  to  the  good  use  he  made  there  of  the  connections 
and  knowledge  he  originally  acquired  in  the  London  and 
Yorkshire  Hank.  He  was  appointed  a  General  'Manager  of 
this  Bank  on  the  amalgamation  with  the  Union,  in  which 
position  his  intimate  acquaintance  with  the  trade  of  the 
North  of  England,  where  he  is  widely  known  and  respected. 
has  proved  of  the  greatest  assistance  to  the  development 
of  this  side  of  our  business. 

We  part  with  them  both  with  much  regret,  and  trust 
they  will  long  enjoy  the  leisure  to  which  they  are  so  well 
entitled. 

I  must  also  draw  your  attention  to  the  paragraph  in  the 
report  announcing  the  resignation  by  Mr.  Gilliat  of  his 
seat  on  the  board  of  this  Bank.  Mr.  Gilliat  felt  that  owing 
to  other  demands  on  liis  time  he  was  unable  to  give  the 
affairs  of  the  Bank  the  attention  they  deserved,  and  under 
these  circumstances  he  thought  it  right  to  tender  his 
resignation,  which  the  directors  had  no  ahcrnative  but  to 
accept  with  much  regret. 

We  are  glai  to  be  able  to  announce  that  we  have  elected 
the  Right  Hon.  Lord  lUingworth  to  fill  this  vacancy,  and 
his  e.xtensive  experience  a?  a  man  of  public  affairs,  as  a  late 
partner  of  a  famous  firm  in  the  woollen  trade  and  a  former 
director  of  the  Bradford  District  Bank,  will  be  of  great 
value  in  the  deliberations  of  our  board.  You  will  be  asked 
later  on  to  confirm  this  by  his  re-election. 

On  Wednesday,  May  8,  the  memorial  to  the  members  of 
our  staff  who  laid  down  their  lives  in  the  Great  War  was 
unveiled  by  Field  Marshal  Sir  William  Robertson,  in  the 
presence  of  some  hundreds  of  relatives  of  the  fallen,  and 
representatives  of  ex-Service  men  throughout  the  Bank. 
The  names  of  no  fewer  than  440  members  of  our  staff  are 
engraved  on  its  tablets,  and  we  trust  it  will  serve  not  only 
as  a  visible  memento  of  their  self-sacrifice,  but  an  example 
of  patriotism  for  future   generations. 

New  onices  Opened. 
The  consolidation  of  the  various  institutions  alisorbed  by 
this  Bank  continues  to  progress  smoothly,  and  the  several 
constituent  parts  are  rapidly  settling  down  into  one  har- 
monious whole.  As  stated  in  the  report,  a  number  of  new 
offices  have  beer,  opened  during  the  year,  our  policy  being 
to  open  branches  wherever  they  are  necessary  for  the  con- 


venii'Mco  of  uiir  i  ustoiiiers.  to  conserve  our  business,  or  where 
we  see  an  opportunity  of  extending  our  connections  and 
adding  to  our  profits. 

I  do  not  know  whether  the  advantages  that  our  trustee 
department,  under  the  able  superintendence  of  a  highly 
experienced  solicitor,  is  now  able  to  offer  to  our  customers 
are  sufficiently  well  known.  The  previous  disabilities  under 
which  we  suffered  have  lately  been  removed,  and,  in  conse- 
quence of  recent  legislation,  the  Bank  can  now  be  appointed 
an  executor  in  its  corporate  name.  I  think  it  will  be  found 
that  our  fees  compare  favourably  with  those  of  the  Public 
Trustee  and  insurance  institutions  working  on  similar  lines. 

We  are  pleased  to  report  that  our  French  auxiliary, 
Lloyds  and  National  Provincial  Foreign  Bank,  Limited, 
continues  to  make  good  progress,  and  we  believe  the  facilities 
it  provides  are  proving  of  considerable  service  to  many  of 
our  customers.  During  the  past  year  new  branches  of  that 
institution  have  been  opened  in  some  of  the  more  important 
centres  in  France,  and  its  business  generally  is  extending 
satisfactorily. 

The  Accounts. 

Turning  to  the  accounts,  tliere  are  no  changes  of  great 
importance  to  which  1  have  to  call  your  attention.  The 
amount  of  our  current,  deposit,  and  other  accounts— 
£272.000,000— is  practically  the  same  as  last  year.  On  the 
other  hand,  the  coin  at  the  Bank  of  England  and  currency 
notes  in  the  United  Kingdom,  &c.— the  first  item  on  the  asset 
side  of  the  balance  sheet— amounts  to  £36.167,000,  against  a 
previous  figure  of  £31,094,000,  an  increase  of  some 
£5.000.000.  showing  a  percentage  this  year  of  cash  to  deposits 
of  13.2  per  cent.,  or,  if  balances  at  other  banks  and  cheques  in 
course  of  collection— £8.000,000— are  taken  into  considera- 
tion, a  percentage  of  16.17  per  cent,  of  our  deposits. 

The  amount  of  money  at  call  and  short  notice  is  about  the 
same  as  in  1920.  Bills  under  discount— £56,000,000— show 
an  increase  of  £13,000.000  over  last  years  figures.  These 
bills,  practically  all  maturing  within  three  months,  include  a 
very  large  proportion  of  English  Treasury  bills  and  form  a 
readily  realisable  asset. 

Investments  Realised  at  Favourable  Prices. 

With  icirard  to  investments.  Ooveriimeiit  securities  stand 
at  £38.000!000.  against  £48,000.000  in  the  previous  year, 
from  which  vou  will  gather  that  we  have  had  during  the 
past  vear  opportunities  of  realising  at  favourable  prices 
some  of  the  investments  resulting  from  the  issues  m  less 
favourable  times  to  which  it  was  incumbent  on  the  Bank  to 
subscribe.  For  the  first  time  for  many  years  you  will  be 
glad  to  hear  that  there  has  been  no  necessity  to  provide  for 
any  depreciation  in  our  Government  securities. 

Our  shares  in  other  banking  companies  amount  to 
£2.737,000,  and  are  set  out  at  their  cost  price.  If  any  item 
amongst  these  appears  at  a  price  above  its  present  market 
value  you  may  rest  assured  that  specific  provision  has  been 
made  to  meet  it. 

Advances  to  cu-^tomers  at  £126,000,000  show  a  reduction 
of  £14.000,000  as  compared  with  the  figures  last  placed 
before  you,  but  it  must  not  be  understood  that  the  cause  of 
this  reduction  is  the  result  of  any  undue  restriction  of 
facilities  to  our  customers.  On  the  contrary,  not  only  have 
we  responded  to  all  applications  for  assistance  by  our  custo- 
mers in  a  liberal  spirit,  and  granted  advances  where  any 
justification  could  be  shown,  to  the  utmost  limits  of  prudence 
and  safety,  but  in  view  of  the  exceptional  times  the  Bank 
has  exercised  unusual  forbearance  and  leniency  with  regard 
to  renewals  of  advances  which  otherwise  would  have  become 
due  for  repayment. 

Bank  premises  account  shows  an  increase  of  a  little  over 
£300  000  The  rearrangement  of  our  organisation  neceesaiy 
for  tiie  effective  control  of  tlie  businesses  we  have  taken  over 
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and  the  absorption  of  their  st-aff  entailed  large  alterations  in 
and  extensions  tn  our  Head  Office.  It  is  unfortunate  that 
the  work  had  to  be  undertaken  while  prices  are  still  at  a 
high  level,  but  we  feel  confident  that  the  money  is  well 
spent,  and  that  the  new  arrangements  it  has  been  possible 
to  make  in  consequence  of  the  greater  space  at  our  disposal 
will  result,  not  only  in  increased  efficiency,  but  also  in 
eventual   economy. 

The  Year's  Profit.    - 

Aflcr  making  provision  for  all  bad  and  doubtful  debts — 
and  I  am  glad  to  assure  you  that  not  only  has  every  ascer- 
tained bad  debt  been  written  off,  but  ample  provision  has 
been  made  for  any  active  account  the  result  of  which  might 
seem  doubtful — we  are  able  to  show  you  an  available  profit 
of  £2.054,686,  which,  together  with  £824,070  brought  for- 
ward from  last  year,  makes  a  total  sum  now  available  of 
£2,878,756. 

After  deducting  the  interim  dividend  paid  in  July,  which 
absorbed  £744,753,  and  after  providing  an  equal  sum  for  the 
dividend  which  we  have  now  declared  of  eight  per  cent., 
making  a  total  distribution  of  si.\teen  per  cent,  for  the  year, 
there  remains  a  balance  of  £1,389,249,  which  has  been 
disposed  of  by  transferring  £100,000  to  the  Bank  Premises 
Fund  and  £400,000  to  the  Contingencies  Fund,  leaving  a 
balance  to  carry  forward  to  next  year's  acoount  of  £889,249, 
or  more  than  a  half-year's  dividend  at  the  present  rate  of 
the  Bank's  capital. 

Results  of  Year's  Working. 

I  should  like  to  add  that  the  results  of  the  year's  working 
we  have  been  able  to  lay  before  you  are  in  the  main  due 
to  the  close  co-operation  and  devotion  to  duty  existing  in 
all  ranks  of  our  staff;  our  General  Managers,  who  have  only 
one  object  in  view — the  success  of  the  Bank — are  ably  sup- 
ported by  the  zeal  of  the  Branch  Managers  throughout  the 
country,  backed  up  by  an  efficient  and  loyal  staff. 

It  is  hardiy  necessary  for  me  to  remind  you  that  we 
have  been  passing  through  one  of  the  most  troublesome 
years  the  business  community  has  ever  experienced.  In 
itmes  past  there  may  have  been  moments  of  greater  stress, 
and  crises  of  a  more  actute  nature  may  have  had  to  be  dealt 
with,  but  I  doubt  whether  there  has  ever  been  a  year  during 
which  the  obstacles  to  be  surmounted  have  been  more  con- 
stant, or  when  the  general  condition  of  trade  has  caused 
greater  an.xiety.  Throughout  the  year  we  have  been  con- 
fronted with  a  combination  of  adverse  circumstances  which 
have  strangled  any  revival  of  commercial  activity. 

Strikes  and  threats  of  strikes  have  impeded  the  course 
of  business  and  nipped  in  the  bud  any  feeling  of  growing 
confidence  or  enterprise.  Markets  for  our  exports  in  all 
parts  of  the  world  have  been  disorganised,  and  merchants 
liave  been  faced  not  only  with  a  scarcity  of  buyers,  but  with 
the  difficulty  of  collecting  the  proceeds  of  sales  they  might 
have  been  fortunate  enough  to  have  made,  payment  of  which 
was,  in  many  cases,  long  overdue.  A  large  part  of  Europe 
has  been  practically  a  closed  market,  and  the  uncertainty 
in  world  politics  and  the  violent  fluctuations  in  exchange 
have  all  contributed  to  the  troubles  and  perplexities  which 
have  beset  the  trade  of  this  country  during  the  past  year. 
None  of  us  can  regret  fliat  we  have  finished  with  1921, 
but  it  speaks  volumes  for  the  stability  and  common  sense 
of  the  business  conununity,  and  for  the  prudence  and  courage 
which  has  characterised  the  relations  of  the  banks  of  this 
country  with  their  customers  that  the  country  has  come 
through  the  year  without   any  serious  disaster. 

Break  in  the  Cloud  ol  Depression. 

* 

With  regard  to  the  future,  apart  from  the  feeling  of 
optimism  that  the  beginning  of  a  new  year  is  apt  to  beget, 
I  cannot  help  feeling  that  there  is  some  break  in  the  cloud 
of  depression  which  has  been  hanging  over  our  trade  for 
so  long,  and  that  the  worst  of  our  troubles  arc  over. 

Manufacturers  and  the  wholesale  trade  have  to  a  great 
extent  faced  and  realised  their  losses.  Wholesale  prices 
of  manufactured  goods  have  declined  to  more  normal  levels, 
and.  although  this  has  not  been  the  case  to  the  same  degree 
in  the  retail  trade,  it  would  seem  as  though  those  engaged 
in  this  branch  of  business  are  beginning  to  realise  that 
losses  have  to  be  faced  and  that  the  only  way  to  attract 
customers  and  to  increase  business  is  to  bring  down  their 
prices  to  a   reasonable  level. 


National  Finances. 

Our  national  finances  also  seem  to  be  improving,  and 
it  is  satisfactory  to  know  that  from  January  1,  1921,  up 
to  the  end  of  the  year,  the  Treasury  have  been  able  to 
pay  off  no  less  than  £94,000.000  of  our  external  indebted- 
ness, and  it  is  a  no  less  significant  featine  that  the  securitjes 
they  have  created  during  that  period  for  the  purpose  of 
paying  off  maturities  as  they  became  due  or  of  converting 
them  into  longer-dated  bonds  have  been  issued  on  an  in- 
creasingly  favourable  basis   to  the  State. 

The  value  of  the  £  sterling,  as  judged  by  the  -American 
exchange,  stood  on  December  31,  1921,  at  4.21-^-,  as  against 
3.53  in  1920 — an  improvement  which  is  fully  justified  by 
our  general  position  and  the  state  of  our  currency. 

At  the  end  of  1920  (and  I  ought  to  explain  that  in  the 
figures  I  propose  to  put  before  you  I  have  deducted  both 
from  the  total  note  issue  and  from  the  currency  note  reserve 
the  £20,000,000  Bank  of  England  notes  held  on  account  of 
the  currencv),  the  issue  of  Bank  of  England  notes  amounted 

to         ...     " £124,934.000 

and  currency  notes  to  a  total  of 367.626,000 


making  together  a  total  issue  of  notes  avail 
able  for  circulation 


£492,560,000 


Against  which  there  was  bullion  at  the  Bank  of 

England  and  in  currency  reserves  of       ...     £154,434,000 

or  31.3  per  cent,  of  the  total  issue. 

Whereas  at  the  end  of  1921  there  were  Bank  of  Bjigland  notes 
issued  amounting  to  ...         ...         ...         ...     £125,064,000 

and  currencv  notes  issued  ...         ...         ...       325.584,000 


making  together  a  total  issue  of  notes  available 

for  circulation £450.648,000 


£157.564.000 


Against  a  total  amount  of  bullion  of    ... 
or  34.9  per  cent,  of  the  issue. 

Had  1  been  able  to  compare  the  figures  for  the  end  of 
1919  with  those  at  the  present  day  the  comparison  would 
have  been   much  more  striking.     At  that  time    the  Bank  of 

England  notes  amounted  to         £108,748,260 

and  currency  notes  amounted  to  356,152.000 

showing  a  total  of  .: £464,900,360 

but  no  comparison  of  the  bullion  held  at  that  time  is  possible, 
as  the  gold  held  by  the  banks  had  not  then  been  paid  into 
the  Bank  of  England. 

This  unquestionably  shows  that  we  are  progressing  in  the 
right  direction,  and  assures  us  in  the  belief  that  the  policy 
adopted  for  the  restriction  of  the  currency  note  issue  must 
appreciably  facilitate  a  return  to  the  preWar  gold  standard. 

Diminution  In  Adverse  Trade  Balance. 

A  far  more  important  factor  in  the  recovery  of  our 
general  position  than  the  actual  amount  of  the  note  issues 
and  their  cover  is  the  condition  of  our  international  trade 
and  the  gradual  diminution  of  our  adverse  trade  balance, 
which  only  amounts  to  £276.500.000  in  1921,  against 
£375.500,000  in  1920— a  remarkable  reduction,  especially 
when  wc  consider  that  it  took  place  in  the  year  of  the 
disastrous  coal  strike,  with  all  the  consequent  dislocation 
which    that    calamity  entailed. 

This  progress  would  seem  to  me  to  afford  no  support 
to.  and  even  to  dispose  of  the  suggested  policy  of  devalua- 
tion, or  in  other  words,  the  proposal  that  we  should  per- 
manently reduce  the  gold  contents  and  value  of  our 
sovereign.  I  remember  an  old  and  well-known  London 
banker,  who  has  now  passed  away,  once  saying  "It  is 
bad  enough  to  be  poor  but  to  look  poor  is  the  devil." 
and  what  greater  confession  of  poverty  could  we  make  to 
the  world  than  to  proclaim  that  we  had  no  hope  of  the  £ 
sterling  regaining  the  pre-eminence  it  had  attained  prior 
to  the  War?  Such  a  policy  would,  I  believe,  not  only 
permanently  destroy  the  position  we  occupied  in  the  clear- 
ing house  of  the  world,  and  which  I  feel  sure  we  shall  in 
time  regain — but  would  amount  to  a  repudiation  of  obliga- 
tions incurred  during  the  last  century.  I  do  not  believe 
thei-e  is  any  necessity  for  such  a  pusillanimous  policy, 
which  would,  in  my  mind,  be  a  confession  of  disaster  and 
manifestly   unfair   to  a  large  section  of   the  community. 

A  Vital  Point. 
It    has    also   been    suggested   that    wc    should   appeal    U> 
the    United    States   to    cancel    our    debt   to   them   because 
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"tiler  imlmiis  <U>  nut,  m-  raniiot,  pay  lis.  Wo  air.  I  Impi', 
lioiicst  ilL-btui'!),  ultlimi^li  \vu  niuy  i'<-i)tiii'c  time  to  siitiiify 
oiir  oreilitors,  and  can  reoaonnbly  expect  to  receive  sniiie 
<  oiisideratioii  in  tliis  respect  wliilo  wo  put  our  liouso  in 
"rder ;  I  trust  we  aliull  never  attempt  to  evade  llio  pay- 
luent  of  tlic  ol)li);ations  we  have  itiurrod.  Notliinf;  could 
I'O  more  liarmful  to  oiir  credit,  and  I  am  niad  to  sec  the 
t'luinccllor  of  the  Excho<|iior  has  cnerKeticaily  repudiated 
any  »tii;i:estion  of  tlio  kind  and  has  .staled  that  even  though 
It  may  ho  n  tmrdeii  on  the  country  for  years  ho  will  he 
no  party  to  an  appeal  to  cancel  our  just  debts;  it  is  his 
tirm  intention  to  honour  all  the  liabilities  the  country  has 
incurred. 

FaU  In  the  Cost  of  Uvlng. 

Sinoo  we  met  last  yeJtr  there  lias  been  further  improve- 
ment in  the  iH)nditions,  then  so  ably  expressed  by  Lord 
Inchcajie  in  his  si>«<cii  as  necessary  for  a  return  to  a  more 
normal  state  of  affairs  and  improvement  in  trade. 

Prices  of  raw  niatorials  are  now,  generally  speaking,  on 
a  reasonable  basis,  and  the  average  of  wholesale  prices  has 
fallen  diirin^j  the  year  from  132  per  cent,  over  the  level 
ruling  on  ,Iuly  1,  1914,  to  seventy-five  per  cent. 

The  cost  of  living  as  disclosed  by  the  Board  of  Trade 
figures  lias  fallen  from  f65  per  cent,  at  the  end  of  1920.  to 
ninety-two  per  cent,  at  the  close  of  last  year  aliove  thai 
ruling  in  July  1914.  But  perhaps  one  of  tlie  most  satis- 
f.ictory  features  of  all  is  the  change  that  seems  to  be  taking 
place  in  the  attitude  and  policy  of  labour  tliroughout  the 
country.  Lenders  of  the  principal  trade  unions  and  a  large 
proportion  of  their  members  appear  now  to  be  realising  that 
industry  must  be  conducted  on  an  economic  basis,  and  are 
more  inclined  to  work  for  a  rate  of  wages  which  gives  the 
manufacturer  some  hopes  of  being  able  to  produce  and  sell 
his  goods  in  competitive  markets. 

Our  Eastern  markets  also  show  signs  of  improvement  and 
stocks  of  unsold  or  nndclivered  goods  are  slowly  being 
absorbed. 

Geddes  Committee  Report  Anxiously  Awaited. 

The  excess  profits  tax,  which,  in  s|)ite  of  the  abuse  hea.ped 
upon  it,  has  in  some  cases  proved  a  blessing,  or,  in  other 
words,  a  reserve  in  disguise,  has  disappeared,  but  tJie  heavy 
burden  of  taxation  still  remains  with  us.  I  trust  that  the 
arrangements  which  have  been  arrived  at  by  the  Washington 
Conference  may  result  in  decreased  demands  for  expendi- 
ture, with  a  corresponding  alleviation  of  taxation,  and  we 
are  looking  forward  to  some  further  relief  from  this  heavy 
burden  from  the  adoption  of  the  recommendations  in  the 
direction  of  public  economy  made,  we  believe,  by  the  Geddes 
Conunitt-ee,  of  which  our  colleague.  Lord  Inchcape,  is  a  dis- 
tinguished member.  W'e  anxiously  await  the  publication  of 
their  report. 

Although  to  a  small  extent  some  business  has  been  possible 
with  the  Central  European  countries,  the  situation  there  is 
still  far  from  satisfactory,  and  we  can  only  hope  that  arrange- 
ments may  be  come  to  at  the  Conference  to  be  held  in  March 
next  for  the  regeneration  and  reorganisation  of  th.at  part  of 
the  world  and  the  consequent  resumption  of  trade  on  a  more 
normal  basis. 

Brighter  Outlook. 

T.iking  all  things  into  consideration,  I  think  that  the 
outlook  is  certainly  brighter  than  it  was  a  year  ago,  not  that 
one  expects  or  wi.shes  to  see  a  boom  in  trade  this  year.  We 
must  go  slowly.  Our  commerce  is  as  yet  hardly  convalescent, 
and  has  still  to  recover  from  the  effects  of  the  War  and  the 
slump  in  prices  we  have  lately  experienced;  and,  if  pressed 
to  efforts  beyond  its  strength,  the  wounds  which  are  just 
healing  may  break  out  afreeh.  But  if  I  am  right  in  think- 
ing, as  I  do,  that  we  have  begun  to  realise  that  economy, 
hard  work  and  combined  efforts  aiv,  after  all,  the  only 
remedies  which  will  cure  the  ills  from  which  we  have  been 
suffering,  then  I  believe  we  have  really  made  some  progress  on 
the  uphill  road  \v:hich  leads  to  success. 

I  now  beg  to  move  the  adoption  of  the  report  and 
accounts. 

Sir  Felix  O.  Schuster,  Bart.,  seconded  the  motion. 

Mr.  Deputy  Millar  Wilkinson  said  that  he  had  listened 
with  great  attention  to  the  Chairman's  excellent  speech. 
He  felt  sure  that  all  the  shareholders  would  readily  agree 
that  the  past  year  had  been  an  extremely  trying  one  for 
bankers,  and  that  it  must  h.-ive  taxed  the  financial  ability 
of  the  Chairman  and  his  colleagues  to  a  considerable  extent. 
He  had  no  doubt  that  the  consensus  of  opinion  among  the 


^baroll.>ld<^^  «.,iild  lie  that  the  report  before  tlieni  was  a 
very  sound  one.  (Hear,  hoar.)  As  a  citizen  of  London 
for  over  sixty  years  and  as  one  who  had  been  until  recently 
engaged  in  business,  hu  had  many  friends  among  manufac- 
turers and  retailers,  and  they  all  iinliuod  him  with  tho  iduii 
that  the  worst  was  past,  and  that  next  year  would  show 
some  lifting  of  the  dark  cloud  which  had  hung  over  trade 
so  long. 

Liability  on  the  Sham. 

Ho  wished  to  a.sk  whether  the  board  had  considered,  or 
would  consider,  the  advisability  of  reducing  the  amount  of 
tho  uncalled  liability  on  the  shares.  They  had  shares  in 
this  great  institution  £5  fully  paid  and  ranking  pari  palau 
in  every  respect  with  tho  Ordinary  shares,  and  what  was 
the  result?  Tho  £5  fully  paid  shares  stood  at  about  £12, 
and  the  Ordinary  shares  stood  at  £9.  It  seemed  quite  clear 
that  the  public  were  now  showing  a  disinclination  to  hold 
shares  with  a  heavy  liability.  In  conclusion,  lie  congratu- 
lated the  Chairman  very  heartily  on  the  way  in  which  he 
had  dealt  with  the  report,  which  he  believed  all  the  share- 
holders would  agree  was  an  admirable  one.     (Hear,  hear.) 

Jlr.  John  Hedges  said  he  was  heartily  in  accord  with  the 
remarks  of  the  last  speaker.  They  all  recognised  that  tho 
past  year  must  have  been  a  very  trying  one  for  the  Bank, 
but  it  appeared  that  all  the  banks  had  passed  through  it 
fairly  satisfactorily.  He  was  afraid,  however,  that  the 
present  year  would  not  show  much  better  results  in  regard  to 
trade  unless  the  Government  reduced  taxation.  (Hear, 
bear.)  He  did  not  see  how  it  was  possible  for  people  paying 
a  heavy  income  tax,  and  also  super-tax,  to  spend  money, 
and  after  all  it  was  by  people  spending  money  that  trade 
was  made  good.  (Hear,  hear.)  He  quite  agreed  with  the 
opinion  expressed  by  Mr.  Millar  Wilkinson  with  regard  to 
the  liability  on  the  shares.  There  was  riot  so  much  likeli- 
hood, with  fully  paid  shares,  of  holdings  being  thrown  on 
the  market  when  a  person  died.  Executors  would  not  run 
the  risk  of  keeping  shares  carrying  a  liability,  and  he 
thought  it  would  bo  agreed  that  there  was  more  likelihood 
of  the  price  remaining  steadier  with  fully  paid  shares. 
(Hear,  hear.)  With  regard  to  the  closing  of  the  banks  at 
tlu-ee  o'clock,  he  thought  the  matter  deserved  some  further 
consideration,  because  it  was  well  known  that  a  good  many 
businesses  did  a  lot  more  trade  after  three  o'clock  than 
earlier  in  the  day,  and  the  casl  iers  could  not  get  their 
money  added  up  and  ready  to  be  paid  in  before  the  present 
early  closing  hour.  , 

The  Chairman's  Reply. 

The  Chaiiman,  in  reply,  tluink^'d  the  speakers  for  their 
kind  expressions  with  regard  to  the  conduct  of  the  Bank, 
and  said  he  could  assure  them  that  the  various  points 
brought  forward  would  receive  the  most  careful  consideration 
of  the  directors.  The  whole  question  of  the  capital  of  the 
Bank  had  been  often  discussed  at  their  annual  meeting,  and 
the  board  had  given  the  matter  very  careful  con.sideration. 
There  was  •me  great  difficulty  with  regard  to  reducing  the 
liability,  and  tliat  was  that  they  would  have  to  go  to  tho 
Court,  and  if  the  capital  were  reduced  he  believed  he  was 
right  in  saying  they  would  have  to  add  the  words  "and 
reduced  "  after  the  name  of  the  Bank.  This  perhaps  would 
not  have  an  injurious  effect  in  this  country,  where  people  knew 
the  Bank,  but  it  might  cause  considerable  inquiries  to  be  made 
abroad  as  to  what  the  reduction  in  the  responsibilities  of  the- 
Bank  really  meant.  However,  the  matter  .should  receive  care- 
ful consideration.  The  question  of  keeping  the  liank  open 
after  three  o'clock  was  one  that  came  from  time  to  time  before 
the  Committee  of  the  London  Clearing  Bankers,  and  it  had 
received  careful  thought,  but  in  view  of  the  very  heavy  work 
thrown  upon  their  employees,  and  the  small  demand  from  the 
public  for  a  later  hour  of  closing,  it  had  not  .so  far  been 
considered  necessary  to  make  any  change  ;  he  would  certainly 
bring  the  matter  before  the  committee  again. 

The  resolution  was  unanimously  carried. 

The  Chairman,  next  moved  the  re-election  of  the  directors 
going  out  of  office  by  rotation— namely,  Mr.  Selwyn  Robert 
Pryor,  Mr.  Francis  Alexander  Johnston,  Mr.  Colin  Frederick 
Campbell,  and  Mr.  Lindsay  Erie  Smith,  and  this  having  been 
seconded  by  Sir  Felix  Schuster,  was  canied,  and  the  appoint- 
ment of  Lord  lUingworth  to  a  seat  on  the  board  was  confirmed. 

On  the  motion  of  Mr.  J.  B.  BraiUuvait«,  seconded  by 
Mr.  J.  A.  Scrimgeour,  the  auditors  (Sir  William  Barclay  Peat, 
C.V.O.,  and  Sir  Nicholas  E.  Waterhouse,  K.B.E.)  were 
appointed. 

A  hearty  vote  of  thanks  having  been  accorded  to  tho 
directors,  general  managers,  branch  managers,  and  other 
officers  of  the  Bank  for  their  efficient  management  and  services, 
the  proceeding  terminated  with  a  vote  of  thanks  to  the  Chair- 
man for  his  able  conduct  in  the  chair. 
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Barclays  Bank  Limited. 

Review  of  Industrial  and  Economic  Conditions. 
The  Reparation  Problem. 


The  twenty  seventh  ordinary  general  meeting  of  the  share- 
holders of  this  Bank  was  held  on  January  25,  at  the  Cannon 
Street  Hotel,  London,  E.C.,  Mr.  Frederick  Crauifurd 
Goodenough  (the  Chairman)  presiding. 

The  Secretary  (Mr.  W.  N.  Seeley)  having  read  the  notice 
convening  the  meeting  and   the  re[X)rl   of  the  auditors. 

The  Chairman  said  :  My  Lords.  Ladies  and  Gentlemen, — 
Will  you  be  plea.sed  to  take  the  re|K)rt  and  accounts  as  read  t 
("  Agreed.") 

Since  our  last  meeting  we  have  to  deplore  the  death  of 
three  of  our  directors — Sir  Gilbert  Claughton.  Bart.,  who 
was  also  Chairman  of  the  Loudon  and  North -Western  Rail- 
way Company ;  Mr.  Percy  Tew,  a  very  well-known  country 
banker  from  the  West  Riding  of  Yorkshire,  and  a  man 
widely  respecte<l  for  his  sound  judgment  and  wide  experi- 
ence; and  Mr.  Charles  Barrington  Balfour,  C.B.,  who  had 
been  a  director  of  the  British  Linen  Bank,  and  joined  our 
board  upon  the  affiliation  of  that  institution  with  ourselves 
— a  man  well-known  in  Scotland  and  in  London,  and  a  very 
valued  colleague.  We  deeply  regret  the  loss  of  these 
members  of  our  board.  The  value  of  the  services  of  each  oif 
them  to  the  Bank  was  of  a  very  special  character. 

The  Year's  Profit. 

During  the  year  we  ha\e  made  a  profit  of  £2,501,651. 
This  profit  is  less  than  that  of  the  previous  year,  the  reduc- 
tion being  due  to  lower  rates  of  interest  upon  short  money, 
to  a  reduction  in  the  amount  lent  out  to  customers,  and. 
on  the  other  hajid,  to  higher  expenses.  The  payment  of 
salaries  to  our  staff,  taken  as  a  whole,  has  been  larger;  the 
number  of  staff  employed,  and  the  average  individual  pay- 
ments (inclusive  of  the  War  bonus  ajid  allowances)  have  both 
been  higher.  Moreover,  we  have  been  required  to  pay  more 
taxation.  The  full  amount  of  the  corporation  profits  tax 
has  been  a  heavy  item  under  this  heading. 

You  will  realise  that  during  the  past  year  banking  con- 
ditions have  been  difficult.  We  have,  as  .you  may  well 
suppose,  made  some  bad  debts,  but  in  all  the  circumstances 
— seeing  how  great  has  been  the  break  in  prices  and  values 
— this  is  not  surprising.  You  may  rest  assured  that  we 
have  fully  provided  not  only  for  all  bad  debts,  but  for 
all  probable   bad   debts.     (Hear,   hear.) 

On  the  other  hand,  there  has  this  year  been  a  great 
improvement  in  the  values  of  aU  gilt-edged  securities,  so 
that  we  have  not  appropriated  anything  to  investments  as 
we  found  it  necessary  to  do  in  the  last  and  in  previous 
balance  sheets.  The  market  price  of  our  securities  is  con- 
siderabl.y  in  excess  of  the  figure  shown  in  the  balance  sheet. 
(Hear,   hear.) 

Our  profit,  after  payment  of  the  same  dividend  as  a  year 
ago— namely,  ten  per  cent,  on  the  "A"  shares  and  fourteen 
per  cent,  on  the  "  B  "  and  "  C  "  shares — has  been  allocated 
in  the  wav  set  out  in  the  report.  We  have  carried  the  sum 
of  £600,000  to  the  fund  again.st  contingencies.  £100,000  to 
a  reserve  against  pensions  for  widows  and  orphans  of 
members  of  our  staff,  and  £100,000  to  reduction  of  premises 
account,  leaving  a  balance  of  £535.251  to  be  corried  forward, 
as  compared  with  £565,602  brought  forward  from  the 
previous  year. 

Some  idea  of  the  magnitude  of  the  work  conducted  by 
this  Bank  may  be  gathered  from  the  fact  that  during  the 
past  year  tht>  number  of  cheques.  &c.,  collected  and  paid 
by  us  through  the  medium  of  our  clearing  department  alone, 
irrespective  of  the  direct  settlements  made  by  branches,  was 
about  87  millions,  representing  a  total  turnover  of  £12.000 
million.     (Hear,  hear.) 

The  Balance  Sheet. 

Turning  to  the  balance  sheet,  you  will  agree  that  its 
moiit  notable  feature  is  that  of  extreme  liquidity.  The 
current,  deposit,  and  other  accounts  show  an  increase  of 
£3,155,930,  as  compared  with  a  year  ago.  Tliey  stood  at 
the  date  of  the  balance  sheet  at  £330,942,299.  In  looking 
at  our  figures,  however,  you  should,  for  all  practical  purposes, 
include  the  current,  deposit,  and  other  accounts  of  the 
British  Linen  Biink  and  the  Union  Bank  of  Manchester, 
totalling  a  further  £55  million,  as  we  hold  practically  the 
whole   share  capital   of    both    those   institutions. 

On  the  other  side  of  our  balance  sheet  we  have  cash, 
money  at  call  and  short  notice,  equal  to  23.6  per  cent,  of 
the  deposits;  bills  discounted  (being  mostly  Treasury  bills). 
22.6  per  cent.  ;  and  investments  amounting  to  £53,668.510, 
of  which  over  seventy-five  per  cent,  are  British  Government 
securities  taken  at  book  value,  but  of  which  the  market 
value,  as  I  have  already  stated,  is  substantially  higher. 
(Hear,  hear.)  The  loans  and  advances  to  customers  were, 
at  the  date  of  the  balance  slieet.  in  the  proportion  of  40.3  per 
cent,  to  the  deposits,  which  is  a  considerably  lower  percentage 


than  was  the  case  in  the  earlier  period  of  the  year,  owing 
both  to  the  falling  off  in  industry,  and  to  the  gradual  re- 
duction which  has  taken  place  in  stocks  of  manufactured 
goods  and  produce. 

Our  premises  account  stands  at  £4,600,412,  after  making 
the  appropriation  from  profit  towards  reduction  to  which  I 
have  already  referred.  We  have  opened  many  new  and 
important  branches.  This  has  enabled  us  to  make  use  of  , 
some  supernumerary  staff  from  other  places,  and  in  this  way 
we  have  been  able  to  employ  more  men,  which  is  a  good 
tiling  in   these  times.     (Hear,   hear.) 

International,  Industrial  and  Economic  Conditions. 

A  great  change  has  taken  place  in  industrial  and  economic 
conditions  during  the  past  twelve  months.  In  the  early 
summer  of  1920  almost  every  industry  was  fully  employed, 
and  orders  had  been  booked  for  the  supply  of  goods  ahead  in 
sufficient  quantity  to  warrant  the  expectation  that,  for  a 
very  considerable  time,  there  would  be  a  continuance  of 
great  activity.  There  had  been,  however,  some  signs  of  a 
falling-off  of  orders  for  a  few  months,  and  during  the 
autumn  of  1920  the  absence  of  new  orders  became  very 
marked,  and  made  itself  felt  acutely.  There  was  also  a 
great  cancellation  of  contracts  already  entered  into.  This 
set-back  arose  from  inability  on  the  part  of  purchasers, 
chiefly  from  abroad,  to  pay.  The  increased  supply  of  com 
modifies  at  the  existing  price-levels  had  overtaken  the 
world's  purchasing  power — then,  and  still,  greatly  reduced 
by  the  wastage  and  dislocation  resulting  from  over  four 
years  of  war.  After  that,  there  followed  a  great  scarcity 
of  new  business,  until  September  last,  when  there  was  a 
slight  revival,  but  this  soon  died  ^  away.  Now,  after  a 
period  of  great  stagnation,  there  are  perhaps  some  signs  of 
improvement  in  conditions,  although  they  are  very  slight. 

An  Inevitable  Reaction. 

The  period  of  trade  stagnation  from  which  we  have 
suffered,  and  an  still  suffering;,  represents  the  inevitable 
reaction  from  the  spell  of  great  industrial  activity  which 
followed  immediately  upon  the  termination  of  hostilities. 
The  provision  for  the  imn.ediate  needs  of  devastated  Europe, 
and,  in  the  case  of  other  countries,  the  making  up  of  arrears 
in  their  requirements,  gave  rise  to  a  boom,  which  was  carried 
to  great  lengths  before  people  fully  realised  that  until  the 
financial  stability  of  European  countries  has  been  restored 
their  capacity  to"  purchase  must  fall  far  short  of  what  might 
be  regarded  as  a  normal  figure.  There  is  also  the  funda- 
mental fact  that  a  lack  of  purchasing  power  on  the  part  of 
one  important  section  of  the  world's  population  reacts  upon, 
and  is  reflected  in.  the  purchasing  power  of  the  world  as  a 
whole.  It  is  no  ^longer  possible  to  separate  the  world  of 
industry  into  compartments  and  to  expect  that  there  can  be 
prosperitv  in  one  direction  whilst  there  is  poverty  in  another. 
To-day,  "world  trade  has  passed  the  stage  of  primitive 
exchange  of  the  bare  necessaries  of  life,  and  barter  is,  for 
all  practical  purposes,  a  thing  of  the  past.  Every  portion 
of  the  world's  population  must  be  able  to  produce  and  to 
consume,  and  any  check  or  interruption  anywhere  in  the 
continuitv  of  product  ion  and  consumption  throws  out  of 
gear  the"  whole  industrial  machine.  The  theory  of  self- 
determination,  however  necessary  or  desirable  it  may  have 
been  as  a  political  ideal,  has  served  to  raise  trade  barriers. 
These  tariff  walls  must  be  broken  down  and  trade,  like  a 
stream,  will  then  gravitate  to  the  old  and  well-worn  channels 
which  are  the  most  natural  and  have  proved  to  be  the  most 
beneficial.     (Hear,  hear.) 

Shrinkage  in  International  Trade. 

At  the  present  time  it  is  computed  that  tin  total  volume 
of  international  trade  does  not  exceed  one-half  of  its  pre-War 
volume.  In  these  circumstances  it  is  easy  to  understand  why 
industry  has  received  a  severe  set-back  and  is  depressed,  and 
why  it  is  essential  to  make  a  determined  effort  to  restore 
the  financial  stability  of  Europe  as  a  first  step  towards  better 
markets. 

We  can  also  understand  why.  with  existing  high  prices  and 
with  an  enormous  burden  of  war  debt  upon  their  shoulders, 
many  countries  have  been  driven  to  create  more  and  more 
paper  money,  or  "  promises  to  pay."  in  order  to  fill  the  gap 
between  exports  and  imports— between  revenue  and  expendi- 
ture. This  gap  cannot  at  the  present  time  be  filled  by 
shipping  freights,  or  by  earnings  through  finance  and  other 
sources,  which,  in  some  instances,  formerly  helped  to  make 
good  a  deficit.  These  invisible  exports  have  been  largely 
lowt  to  the  more  distressed  countries  of  Europe,  and  the 
alternative  to  starvation  has  been  the  sale,  where  possible,  of 
paper  money  to  foreign  speculators  as  the  only  method  of 
adjusting  an  adverse  trade  balance,  since  the  national  credit 
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ci  tho  (li.'iti'f'AiNl  i>oiiittrifs  Ims  been  dot>lioyc<l.  Similarly, 
tliK  eap  bt'twt'i'ii  roveiiiii>  .iiul  fXiHMiditiire  lias  nlxo  been  li'.Wd 
by  tin'  >  rrnliini  of  iwixr  iiionry  for  |iiir|)iisrs  of  intornal  oiiLii- 
lation.  It  follown  Uiat,  with  tlio  be»l  will  to  ceiuw  tliis  fomi 
of  borrowing;,  it  is  to  u  Inrgo  exiriit  iiiuviliiblo,  until  livlp 
arrivra  from  uiitsidv  to  nrrcst  tho  drhicle  wkioh  is  hurrying 
thi-  couiitrioa  itiiioi'iiii'd  into  bankruptcy-  a  condition  which 
must  ncc -ssaiily  rtucl  upon  the  rost  of  tho  world. 

The  widi<  fluctuation!)  in  the  exchanges,  which  have  re- 
.'-ulted  from  the  generally  unsound  conditions,  have  nut  only 
been  a  disturbing  faitor  to  trade,  but  have  encouraged  exces- 
-'ive  spiHMdntiun  abroad  in  both  exchanges  and  securities,  and 
h:ive  reiiuU*^!  in  the  temporary  closing  of  more  than  one 
Kumpean  I!our.-e.  The  greatest  care  should  be  exercised  to 
pnvlude  facilities  from  being  given  which  would  result  in 
the  traM>fii  nf  thi~  iI.ii'l:i1'.us  spiTiil:itiiiii  in  tin-  l.cindf.n 
market 

Expert  Credits  Schemes. 

Many  schemes  have  been  devised  to  meet  the  diHiculties 
eneouiitered  by  our  own  exporters,  and  for  providing  credit 
lo  enable  their  goods  to  be  sold,  but  up  to  tho  present  very 
little  has  been  achieved  in  this  manner.  In  point  of  fact, 
little  could  be  expected,  for  no  practical  step  has  yet  beeij 
taken  for  dealing  with  the  financial  conditions  of  the  dis- 
tressed countries,  or  to  get  to  the  root  of  the  problem — 
namely,  unsound  currency.  It  is  only  fair,  however,  to  say 
ihat  the  ex|Kirt  credits  scheme,  in  its  latest  form,  has  un- 
doubtedly proved  to  be  of  use  in  facilitating  exports  from 
this  ciiunlry  to  other  parts  where  credit  is  weak,  and  the 
Government's  action  in  promoting  this  scheme  should  be 
acknowledged  as  a  valuable  contribution  to  the  needs  of  our 
exporters.  So  long,  however,  as  unsound  currency  con- 
ditions ix)ntinue  abroad,  it  will  be  open  to  question  whether 
the  export  credits  scheme  really  tends  to  promote  sound 
business,  or  whether  it  may  not  ultimately  lead  to  some  of 
the  exports  having  been  practically  given  away. 

These  problems  were  the  subject  'of  discussion  at  the 
Conference  lately  held  at  Cannes,  and  we  must  await  the 
result  of  (hose  deliberations  and  of  the  further  discussions 
Jit  Oenoa.  One  thing  is  certain — this  country  must  take  the 
lead,  and  it  remains  for  it  to  do  so.     (Hear,  hear.) 

Before,  however,  anything  could  be  attempted  with  any 
reasonable  chance  of  success  it  would  be  essential  that  there 
should  be  an  honest  and  acceptable  plan  on  the  part  of  the 
country  requiring  assistance  whereby  its  finances  might  be 
put  upon  a  sound  basis.     This  would  involve  : — 

1.  A  determination  to  impose  taxation  and  to  reduce 
expenditure. 

2.  An  adequate  assurance  against  the  creation  of  new- 
paper  money  except  against  value  of  an  approved  kind. 

With  these  fundamental  conditions  fulfilled  or  assured, 
it  should  be  for  us  to  extend  credit  in  order  to  help  the 
i"ountry  concerned  to  balance  its  exports  and  its  imports 
for  a  period  of  time  sufficient  to  enable  it  to  return  to  a 
normal  condition  of  trade  and  financial  equilibrium. 

Important  Changes  in  Monetary  Policy. 

Turning  to  tlie  conditions  of  the  I.uiidon  Money  market 
during  the  past  twelve  months,  the  great  falHng-ofl  in  trade 
and  the  lower  interest  rates  which  have  ruled  have  had  the 
effect  of  diverting  funds  to  permanent  investment.  There 
lias  in  consequence  been  a  considerable  rise  in  the  prices  of 
'Jovernment  securities,  five  of  the  principal  issues,  nominally 
.•mounting  to  £3.0C0  million,  showing  an  improvement 
'luring  the  year  of  approximately  £268  million  in  total 
value. 

An  important  change  has  also  taken  place  in  the  policy 
of  the  Government  in  regard  to  rates  of  interest  for  their 
borrowings  through  issues  of  Treasury  bills.  In  April  last 
the  tender  system  was  reintroduced,  and  since  (hen,  instead 
of  being  more  or  less  regulated  by  the  Bank  of  England 
rate  of  discount,  the  rates  for  Treasury  bills  and  for  the 
Short  Loan  market  have,  to  a  greater  extent,  been  per- 
mitted to  follow  the  ordinary  course  as  regulated  by  supply 
and  demand,  whilst  the  Bank  of  England  rate,  though  also 
reduced,  continues  at  a  relatively  higher  level. 

The  average  rate  at  which  the  Government  have  bor- 
lowed  against  i.ssues  of  Treasury  bills  since  April  is 
£4  10s.  8d.  per  cent.,  compared  with  £6  10s.  per  cent,  for 
tlic  inrrespondiiii!  period  in  tlio  pii'vious  yrar. 

Economy  in  Government  Borrowing  eOected. 
This  important  change  has  effected  great  economy  in 
Government  borrowing,  and  there  seems  to  have  been  no 
leal  reason  why  the  Government  should  for  so  long  a  period 
have  paid  a  higher  price  for  money  than  market  conditions 
It  the  time  demanded.  (Hear,  hear.)  The  return  to  the 
>ystem  of  tender,  combined  with  a  method  by  which  bills 
lie  offered  for  sale  "on  tap"  at  a  lower  rate 'than  the 
last  tenders  received,  lias  proved  a  useful  combination,  which 
secures  liberal  supplies  for  the  Exchequer,  whilst  .it  the 
>arae  time  going  a  long  way  towards  abolishing  that  control 
I'V  the  Government  of  market  rates  for  money  wbicli  has 
(•een  so  highly  prejudicial  to  the  taxpayer.  The  Treasury 
Bond  issue  has  also  proved  to  be  a  conspicuous  success,  and 
the  further  recent  change  from  five  and  a-half  per  cent,  to 


fiv6  per  cent,  indicates  the  success  of  the  policy  of  cheaper 
money  a.s  tho  result  of  allowing  it  lo  find  its  own  level. 

Another  beneht  which  has  accrued  through  this  change 
of  policy  w  found  m  the  fact  that  lower  rales  and  ejisier 
conditions  in  the  .Moii.y  market  have  alloided  opportnnities 
for  several  of  tho  Dominions  and  Coloniiw,  and  alKO  for 
foreign  t.overiiiients,  to  come  to  the  London  market  for 
permanent  loans.  The  proc.rrls  are  ai.plied  either  towards 
the  repayment  of  ll.«.ting  indel.tediie8.H  or  for  development 
purpose«^  and  this  should  in  due  (.,ui>e  -iv,-  some  aid  t<i  our 
industries. 

Loans  lo  other  Countries. 

There  seems  to  be  a  growing  apprrcialimi  of  the  fact  that 
debt*  due  to  this  country  for  money  lent  abroad  for  produc- 
tive purposes  form  the  backbone,  iiot  only  of  our  financial, 
hut  also  of  onr  industrial  position.  I  have  ofti-ii  said  that, 
because  we  cannot  ourselves  produce  all  we  need  for  the 
maintenance  of  our  population,  we  must  turn  to  profitable  use 
all  the  credit  we  can  command,  employing  it.  in  the  first 
place,  in  the  preparation  and  development  of  those  markets 
which  will  take  from  us  our  manufactured  goods. 

It  is  only  eighteen  months  ago  that  even  first  cla.ss  foreign 
Governments  were,  for  all  practical  pnrpo.ses,  shut  out  of 
Ihe  London  Money  market.  I  have  one  particular  instance 
in  mind,  and  the  fact  that  the  loan  in  question  has  since 
been  floated  with  success — the  fact  that  wh.it  a  few  months 
earlier  was  considered  to  be  inexpedient  or  impossible  proved 
to  have  been  both  expedient  and  possible — serves  to  illus- 
trate the  important  change  of  policy  which  has  taken  place 
in  responsible  quarters  upon  those  questions  of  inflation  and 
deflation  of  which  so  much  has  been  hMrd.  It  is  now  recog- 
nised that,  if  weiare  to  preserve  our  indu.strial  and  finan- 
cial position,  this  country  can  and  must  iilay  its  part  in 
financing  the  needs  of  other  countries,  even  in  the  matter 
of  large  loans.  With  keen  competition  from  America,  we 
cannot  afford  to  neglect  any  safe  opportunities  which  may 
present  themselves  for  loaning  money  to  our  foreign  cus- 
tomers, nor  can  we  ignore  the  advantages  in  pur.suing  that 
polic.v  which  accrue  through  a  cheap  and  jilentiful  supply 
of  credit.  London  held  its  position  in  the  past  as  a  financial 
centre  through  relatively  cheap  rates  of  discount  and  other 
financial  facilities.  The  granting  of  Wns  resulted  in  the 
receipt  of  orders,  and,  with  cheaper  conditions  for  manufac- 
ture, secured  for  us  our  place  in  the  markets  of  the  world. 
Unless  we  can  maintain  those  conditions  of  relative  cheap- 
ness it  is  difficult  to  see  how  we  are  to  regain,  and  retain, 
that  position  upon  which  the  whole  future  of  the  conntry 
depend?.     (Hear,  hear.) 

A  relatively  cheap  money  market  will  also  tend  to  restore 
financial  cohesion  within  the  Briti.sh  Empire,  which  cohesion 
I  has  been  gravely  threatened  through  the  dear  money  policy, 
and  through  the  disturbance  to  our  own  currency  system. 
Financial  cohesion  within  the  Empire  is  of  great  importance 
both  for  its  development  and  also  for  the  welfare  of  our 
own  industrial  position.  Financial  cohesion  is  also  essential 
for  the  preservation  of  the  individuality  of  our  race  and  for 
the  principles  which  guide  it. 

Rates  in  London  and  New  York. 

Xow  that  a  policy  of  cheaper  money  has  been  accepted 
there  seems  no  real  reason  why  rates  in  the  London  market 
should,  as  a  matter  of  policy,  be  kept  higher  than  rates 
prevailing  in  New  York,  and  we  may  gradually  see  the  way 
towards  greater  independence  and  to  a  return,  at  all  events 
from  time  to  time,  to  the  old  conditions  when  the  London 
rates  were  as  a  rule  fractionally  lower  than  New  York  rates. 
There  will  probably  be  alternate  phases  of  cheap  money  and 
dear  money  in  this  country,  according  as  our  supplies  of 
loanable  capital  are  encroached  upon  to  an  extent  which 
would  cause  rates  to  harden  on  this  side.  When  that  happens 
America,  with  her  larger  basis  of  loanable  capital,  will  be 
better  able  to  meet  the  demands  pending  the  return  of  the 
London  Money  market  once  more  to  easier  conditions.  It 
seems  clear,  however,  that  we  should  make  use  of  our  opportu- 
nities as  and  when  they  occur,  notwithstanding  which 
America  should  recognise  that  such  a  policy  would  ultimately 
benefit  both  countries  by  bringing  .ibout  a  maximum  develop- 
ment of  international  trade.  By  developing  world  markets 
throueh  a  courageous  financial  policy  we  might,  for  the  time 
being,  appear  to  be  acting  adversely  to  America.  In  point 
of  fact  we  should  be  acting  for  the  good  of  both  countries,  . 
for  by  the  gradual  relief  which  would  be  given  to  the  pres- 
sure on  the  sterling-dollar  exchange  through  the  development 
of  sources  of  supply  in  other  directions,  together  with  the 
active  competition  with  America  in  financing  the  world's 
markets,  we  should  in  reality  be  co-operating  with  her  in 
re.storing  the  world's  equilibrium,  and  cooperation  with 
.America   is  what  we  and  she  should  desire. 

Such  a  policy  m.iy  necessitate  expansion  of  credit  and 
currency,  and  many  jicople  take  the  view  that  it  i.^  dangerous 
to  permit  such  expansion  of  credit  for  the  purpose  of 
financing  other  .countries  in  order  ihat  they  niav  buy  from 
us  and  so  improve  our  own  industrial  conditions.  It  is 
urged  that  this  involves  granting  credit  for  a  considerable 
period  of  time,  while  the  goods  which  we  supply  must  in 
effect  represent  large  c-ish  payments  abroad,  since  cost  of 
production  is  largely  represented  by  wages,  and  a  substantial 
portion  of  wages  paid  is  spent  on  imported  food  supplies  and 
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other  necessaries  of  life.  It  is  contendpd  lluit  under  sucli 
conditions  prices  must  rise  and  tiiat  inflation,  willi  all  its 
attendant  evils,  must  follow. 

Ii  must  be  remembered,  however,  that  the  alternative  i.s 
unemployment,  and  that,  though  there  is  always  the  outlet 
of  emigration  for  those  who  are  able  and  willing  to  seek  a 
living  abroad,  we  cannot  allow  our  population  to  starve.  It 
follows  that— to  a  considerable  extents— cash  payments  abroad 
for  the  necessaries  of  life  are  in  the  nature  of  a  continual 
il';.rf;e  which  cannot  be  avoided.  In  so  far  as  it  is  prac- 
ticable it  is  better  to  follow  a  policy  of  productive  expan- 
.^ion.  resulting  in  the  development  of  new  markets  and  new 
sources  of  supply,  rather  than  be  compelled  to  fall  back  upcin 
other  remedial  measures  which  would  certainly  call  for  infla- 
tion, such  as  relief  work  or  doles. 

Currency  and  Credit. 

I  now  wish  to  turn  to  the  question  of  currency  and  credit. 

At  the  present  time  slackness  of  trade  and  the  lower 
cost  of  living  (the  latter  being  no  doubt  due  in  some  mejisure 
to  reduced  wages)  have  served  to  bring  about  a  reduction 
in  the  demand  for  currency,  so  that  there  is  a  substantial 
margin  now  available  for  issue,  without  the  need  for  infring- 
ing on  tho  limitations  imposed  by  the  existing  regulations. 

Credit  is  gradually  finding  its  way  into  permanent  invest- 
ment, but  the  amount  of  outstanding  Treasury  bills  which 
are  convertible  into  cash  at  the  option  of  the  holder  is  still 
over  JJl.OOO  million.  There  is  thus  room  for  considerable 
expansion  when,  with  a  return  to  trade  activity  and  with 
money  more  in  demand,  additional  currency  may  be  needed.* 
Moreover,  if  wages  can  be  adjusted  to  and  retained  at  an 
economic  level,  any  tendency  for  prices,  to  rise  should  be 
diminished,  and  the  fiduciary  margin  now  available,  with- 
out infringement  of  the  limit,  should  to  that  extent  go  further 
towards  meeting  what  may  be  reciuired.  If.  however,  the 
legitimate  trade  expansion  which  we  look  for  should  demand 
a  volume  of  currency  in  excess  of  the  limit,  it  would  be  a 
mistake  to  endeavour  to  maintain,  what  is  at  best  an  arbitrary 
figure  fixed  by  the  maximum  needs  of  the  previous  year  by 
penal  action  in  regard  to  money  rates. 

Monetary  Deflation. 

Now  that  we  no  longer  possess  a  free  gold  market  the 
Bank  rate  is  not  really  effective,  and  it  seems  that,  providing 
we  balance  our  national  budget  without  recourse  to  the  print- 
ing press,  and  keep  a  tight  hand  on  speculation  of  an  unde- 
sirable character,  we  shall  not,  in  existing  conditions,  go 
far  wrong.  In  fact,  it  seems  to  be  impossible  to  do  much 
more,  for  a  policy  of  monetary  deflation  such  as  was  intended 
under  the  Cunliffe  Committee's  report  has  been  found  to  be 
impracticable.  It  is  only  when  there  is  a  surplus  of  taxable 
capacity  at  the  disposal  of  the  Government  that  monetary 
deflation  can  be  effected,  and  at  the  jiresent  time  no  such 
.surplus  is  available  or  is  immediately  in  sight.  Moreover, 
miiuetary  deflation  with  the  object  of  reducing  sterling  prices 
t(j  the  level  of  gold  prices  may  prove  to  be  unnecessary.  The 
relative  tables  of  prices  for  this  country  and  America  indicate 
a  tendency  towards  a  gradual  appro.xiination  between  st-^rling 
jirices  and  gold  prices,  and  this  movement  towards  a  com- 
inon  level  is  confirmed  by  the  improvement  which  we  have 
seen  in  the  London-New  York  exchange.  This  approxima- 
tion may  continue,  for  America  holds  some  forty  per  cent, 
of  the  world's  gold,  and  against  this  gold  there  must  naturally 
he  a  tendency  to  create  credit,  and  so  to  cause  prices  to  rise. 

To-day  it  is  generally  recognised  that  although  the  policy 
outlined  in  the  Cunliffe  Committee's  Report  would  be 
practicable  on  a  full  tide  of  prosperity,  and  would  have 
been  effective  and  suitable  if  this  country  were  still  a  free 
market  for  gold,  yet  under  actual  post-War  conditions  it 
has  not  afforded  a  practical  working  basis.  Possibly  at  some 
later  dote  its  provisions  may  be  usefully  applied,  but  it 
seems  that,  for  the  time  being,  direct  monetary  deflation 
must  be  postponed,  although  this  should  not  prevent  the 
energetic  pursuit  of  a  policy  of  "  commodity  "  deflation. 

On  the  other  hand,  no  one  should  be  an  advocate  of 
deliberate  inflation.     We  know-  the  evils  of  such  a  piilicy. 

Essentials  to  Improved  Trade. 

What  is  really  needed  to-day  is  a  policy  neither  of  defla- 
tion nor  of  inflaticjii,  but  an  ability  and  a  readiness  to  expand 
for  productive  purposes,  under  sound  economic  conditions. 
For  this  we  require  a  currency  which  is  both  capable  of 
elasticity  and  is  sound,  and  one  that  has  a  definite  relation 
to  value.  It  should  be  capable  of  expansion  and  contraction, 
iiud  in  .iddition  there  should  bo  such  elasticity  of  credit  as 
will  enable  us  to  meet  the  needs  of  productive  enterprise. 

Such  a  policy,  coupled  with  the  adoption  of  some  of  the 
recommendations  of  '  the  Geddes  Committe  for  economy, 
should  justify  .some  revision  of  taxation  on  the  lines  which 
are  now  being  discussed.     (Hear,  hear.) 

A  reduction  of  income  tax  and  of  double  taxation  would 
do  much  to  improve  trade  and  remove  unemployment — (hear, 
hear) — and  should  help  to  bring  down  retail  prices.  The 
trade  of  this  country  has  developed  largely  under  our  limited 
liability  system,  but  that  system  is  now  penalistnl  by  a 
corporation  profits  tax,  and  in  consequenca  many  companies 
may  have  to  reduce  their  dividends.  Under  this  tiix  the 
State  takes  five  per  cent,  of  your  profits  before  you  draw 
your  dividend,  on  which  you  are  again  taxed.     (Hear,  hear.) 


This  is  only  one  of  many  instances  of  double  taxation.  At 
the  present  time  a  relief  in  the  crushing  buixJen  of  taxation 
would  enable  those  who  are  engaged  in  retail  trades  to  reduce 
their  prices,  and  others  who  are  employers  of  labour  would 
be  able  to  give  employment  in  many  directiont  where  they 
would  gladly  do  so,  but  are  prevented  for  the  sole  reason 
that  they  cannot  afford  it.  'There  is  a  point  which  is.  in 
fart,  the  limit  of  taxable  capacity.  (Hear,  hear.)  Beyond 
this  only  a  strangling  effect  is  produced,  which  is  paralysing 
to  industry  and  to  the  earning  capacity  of  the  community 
as  a  whole.     (Applause.) 

The  Reparation  Problem. 

Few  people  understand  exactly  what  the  payment  of  the 
Reparations  due  by  tlermany  under  the  London  Agreement 
involves,  or  what  is  the  precise  method  by  which  payment 
will  have  to  be  carried  out,  and  how  it  will  affect  ourselves 
either  favourably  or  otherwise. 

flcrniany  has  to  provide  the  agreed  sum  of  £5.600 
million,  together  with  certain  interest  charges  which  are 
regulated  by  the  Reparation  Commission.  Tliis  payment 
must  be  made  by  instalments,  and  bonds  have  been  handed 
over  by  her   in   accordance  with   this  plan. 

Under  the  terms  of  the  Treaty,  payment  is  required  to 
be  made  in  gold,  or  in  something  which  can  be  measured 
by  gold,  but  Germany  has  at  present  only  a  comparatively 
small  stock  of  gold — with  which  she  may  perhaps  be  able 
some  day  to  start  to  reform  her  currency — and  the  whole 
stock  of  gold  in  the  world  would  not  suffice  to  enable 
Germany  to  make  her  payments  in  gold,  even  if  she  should 
possess  it.  She  must,  therefore,  import  raw  materials  and. 
in  order  to  pay  for  them,  must  export  her  manufactures. 
This  is  a  first  charge  on  her  exports.  Then  she  must  sell 
still  more  goods  abroad  and  render  other  services  so  that  she 
may  buy  gold,  or  its  equivalent*  in  value,  in  order  to  make 
Reparation  Payments. 

The  question  myst,  of  course,  arise  whether  the  world 
can  absorb  so  large  a  quantity  of  groods  as  will  have  to  be 
sold  in  order  to  realise  the  amount  that  is  reciuired  as 
quickly  as  is  at  present  proposed,  or,  at  all  events,  whether 
it  can  do  so  without  dislocation  to  trade  and  consequently 
injury  to  itself. 

The  problem  of  Eeparation  PajTnents  turns,  therefore, 
not  only  upon  the  ability  of  permany  to  pay,  but  also  upon 
the  world's  abi'ity  to  receive  payment  according  to  the  plan 
as  it  now  stands. 

Germany's  Export3l?le  Capacity  Limited. 

Xo  doubt  there  are  many  things  which  Germany  can 
make  and  sell  with  berefit  to  the  rest  of  the  world  and 
without  doing  any  injury,  but  there  is  certainly  some  limit 
in  this  direction.  There  is  also  a  limit  to  her  exportable- 
capacity,  having  regard  to  the  extent  to  w?iich  she  is 
dependent  upon  raw  materials  from  abroad,  and  her  ability 
to  pay  for  them ;  for,  as  I  have  said,  in  tho  first  place  her 
exports  must  balance  her  imports  of  raw  materials  and 
necessaries  of  life,  and  after  that,  a  surplus  of  exports  is 
needed  in  order  that  she  may  make  her  payments  under  the 
Treaty.  , 

If  she  is  forced  to  inflate  her  currency  for  the  purpose 
either  of  balancing  her  trade  or  of  making  her  Reparation 
Payments,  she  must  eventually  come  to  bankruptcy,  or  in 
the  altei-native,  the  internal  value  of  the  mark  will  fall  to 
a  point  when  the  cost  of  manufacture  will  not  enable  ller 
to    sell    abroad. 

It  seems,  therefore,  that  it  is  only  by  spreading  such 
payments  as  may  ultimately  be  decided  upon  over  a  loiiger 
perird — and  according  to  some  plan  such  as  will  enable  a 
part  to  be  accumulated,  for  the  time  being,  as  mark  balances 
in  Germany  for  the  redemption  of  the  bonds  which  she 
has  deposited — that  ultimate  payment  can  be  accomplished 
without  undue  disturbance — to  the  world's  economic  system. 

In  this  way  Eeparation  Bonds  already  deposited  by 
Germany  would  become  a  saleable  security,  improving  in 
value  as  her  recovery  proceeds. 

If  steps  are  taken  to  stop  further  inflation  in  Germany, 
much  can  be  done ;  but  without  such  stability  of  currency  as 
will  afford  a  reasonably  sound  and  stable  medium  of  ex- 
change, any  attempt  to  obtain  continuous  and  substantial 
payments  from  her.  or  to  find  in  her  a  market  such  as  she 
afforded  to  this  country  in  former  days,  when  she  was  our 
second  largest  customer,  could  not  produce  any  very  satis- 
factory results.  If  report  be  true.  Germany  has  been  given 
to  understand,  and  has  accepted,  this  condition,  and  in 
such  case  the  first  step  towards  the  restoration  of  Europe 
will  have  been  taken. 

Position  of  Austria. 

The  case  of  .\ustria  is  much  the  same,  thougli  it  presents 
fewer  dffficulties  through  being  of  less  dimensions.  It  is. 
however,  of  immense  importance,  seeing  that  Austria  is  once 
more  regaining  her  old  position  as  a  centre  for  the  South- 
Eastern  portion  of  Europe,  and  any  improvement  in  her 
position  Nsould  have  its  effect  on  the  whole  of  that  area. 
She  needs  support  for  a  few  years,  b.v  assistance  in  tlie 
form  of  external  credits,  to  enable  lier  to  obtain  the  neces- 
saries of  life  upon  reasonable  terms,  and  in  this  way  to 
reduce  her  expenditure  and  to  obtain  stability  of  currency 


.J;um;iiy  :i^,  li.»:i:i.j 


THK     {STATIST. 


14. 


I  y  l>alniicin({  lu<r  Bud);cl.  The  extending  influence  of  such 
I  |M)liov  would  have  an  ever  widening  effect,  itnd  would  lu" 
t.tr  roiu'hiii^.  It  is  l>y  providing  her  indiri'Ctly  in  tills 
Miiiiiiier  willi  those  facilities  which  will  cniililo  her  to  buluiice 
livr  Budget  and  stallili^e  her  currency  that  the  restoration 
of  \us(riii  can  he  achieved,  provided  uKvnys  there  is  the 
'lesire  and  intention  upon  the  part  of  her  own  people  to 
take  the  necessary  steps,  even  if  they  involve  temporary 
privations,  so  as  to  make  revenue  and  expenditure  halaiic. 

At  the  present  time  there  is  an  appearance  of  prosperity. 
■  nd  there  is  great  activity  and  trade,  lioth  in  Austria  and 
I  iermnny  ;  this  is  due  to  the  continuous  rise  in  prices  follow- 
•ic  upon  further  creations  of  currency,  so  that  the  goods 
.In  idy  manufactured  have  the  appearnncc  of  cheapness, 
i;i.i  are  regarded  not  only  as  a  profilahle  investment  hy  the 
l<..  |.1,\  who  are  sup|>lied  with  further  piiper  with  which  to 
1  ay.  l>iit  also  as  an  investment  which  is  preferable  to  the  hold- 
iii_  i>f  paper  money  in  which  public  confidence  has  been  gravely 
>l'akoii.  As  this  pri>cecds  there  must  come  a  time  when 
the  climax  is  reached  and  bankruptcy  ensues.  When  that 
time  arrives,  if  no  step  has  been  taken  to  arrest  it  through 
want  of  coni-erted  action  between  the  different  peoples,  pay- 
iiH  Ml  ff  any  kind  will  have  become  an  impossibility.  Never- 
tliiii--,  if  (Germany  and  Austria  are  allowed,  and  placed  in 
.1  ['Million  to  trade,  and  to  trade  profitably,  a  reasonable 
l.u:iltM  of  debt  for  reparations  could  be  undertaken  and 
il)-.  Ir  li  ced.  provided  it  is  spread  over  a  snlHcient  period 
..f  y.ais. 

."^ouiid  currency  is  the  first  essestial.  and.  in  the  case  of 
-Vustria.  snch  help  through  credits  and  loans  as  will  give 
her  time  to   turn   round. 

The  problem  of  interv:\llied  debts  presents  much  the  same 
difliculties  as  that  of  Reparations,  because  any  effective  pay- 
ment on  aiiount  of  eitb.er  interest  or  principal  must  ulti- 
mately be  made  in  goods  or  services.  Any  general  scheme 
for  dealing  with  this  matter  presents  many  difficulties,  but 
there  is  aJways  room  for  bargainiug  between  individual 
iirtions  as  to  a  basis  for  payment,  either  now  or  at  some 
future  time. 

Fundamental  Conditions  Sounder. 

Before  cuii.lnding  this  biief  t,-'uiiii  of  tlie  financial 
history  of  the  past  year,  and  ray  ontlook  on  the  future,  1 
should  like  to  say  that  the  grave  difficulties  we  have  encoun- 
tered have,  in  my  opinion,  left  us  with  fundamental  con- 
ditious  soniider  than  they  were  a  year  ago.  (Applause.) 
Therf!  is  still  much  to  be  done,  but  it  is  to  the  good  that 
|>rioes  have  fallen  substantially,  that  considerable  stocks 
have  been  li(|uidated,  that  profits  and  wages  have  gone  some 
way  on  the  road  towards  a  sounder  economic  basis,  that  the 
.  redit  position  is  easier,  and  that  a  new  and  more  suitable 
monetary  policy  has  been  adopted. 

Labour,  as  is  almost  invariably  the  case  when  it  is  not 
misled,  is  prepared  to  adapt  itself  to  the  altered  conditions, 
and  will  accept  lower  wages  as  the  cost  of  living  conies 
down,  and  the  need  is  shown  for  lower  cost  of  production, 
to  enable  tis  to  secure  our  place  in  world  markets.  Labour 
is  the  life  of  the  country.  It  is  often  the  custom  to  assign 
to  labour  an  unfair  share  of  the  blame  for  a  failure  to 
secure  all  the  markets  that  we  would,  but  my  impression 
is  that  if  conditions  are  properly  explained  and  understood 
labour  will  be  ready  to  play  its  part.  (Hear,  hear.)  It  is 
by  the  direct  exchange  of  confidence  between  employers  and 
employed,  and  the  disregard  by  both  of  outside  interference, 
that  the  best  results  can  be  achieved.     (Applause.) 

Ladies  and  gentlemen,  I  now  beg  to  move  the  following 
lesolution  :  '"  That  the  report  of  the  directors  produced, 
together  with  the  annexed  statement  of  the  Company's 
act^ounts  as  at  December  31.  1921.  duly  audited,  be 
received,  approved,  and  adopted,  and  that  a  final  dividend 
at  the  rate  of  ten  per  cent,  per  annum  on  the  "  A  "  shares, 
and  fourteen  per  cent,  per  annum  on  the  "  B  "  and  "  C  " 
shares,  less  income  tax,  making,  with  the  interim  dividend 
paid  on  August  2  last,  ten  per  cent,  for  the  year  on  the 
"  A  "  shares  and  fourteen  per  cent,  for  the  year  on  the 
"  B "  and  "'  C  "  shares,  be  declared,  payable  on  the 
1st  proximo,  to  the  shareholdeis  registered  in  the  books 
of  the  Company  on  December  31   last."' 

Sir  Herbert  HambUng's  Remarks. 

Sir  Herbcit  Hambling  (Deputy  Chairman)  :  Ladies  and 
gentlemen,  before  formally  seconding  the  motion  which  has 
bien  proposed  by  the  Chairman,  I  should  like  to  congratu- 
late him  on  the  address  that  he  has  given  us  today.  (Hear, 
hear.;  I  think  you  will  all  agree  that  he  has  reviewed  the 
•-ituation  during  the  past  twelve  months  in  a  mo.st  admirable 
and  statesmanlike  way.  I  think  he  has  pointed  out  to  you 
that  the  position  of  the  Bank  is  more  solid,  its  assets  are 
more  liquid,  and  it  stands  even  higher  in  the  estimation 
ot  the  public  than  it  did  a  year  ago.  (Hear,  hear.)  That 
l^.  in  a  measure,  reflected  in  the  price  of  the  shares.  You 
will  observe  that  the  Bank  share  market  has  had  a  con- 
siderable rise  during  the  last  few  months.  It  is  true  that 
the  rise  has  been  general  in  all  gilt-edge  securities,  and 
we  must  not  forget  that  the  enormous  rise  that  has  taken 
place  in  gilt-edge  securities  is  rather  strong  evidence  of 
liad  trade.     (Hear,   hear.)     It  is  the  large   sums  of   money 


that  huvo  been  taken  from  commerce  and  have  been  dnvcn 
into  the  gilt-edge  murkot  that,  in  my  opinion,  primmilv 
account  for  the  increase  in  value:  and  I  hhould  liki'.  befor. 
the  end  of  the  year  or  before  we  get  half  through  tli.' 
year,  to  see  that  inouey  come  out  of  these  gilt-edge 
securities  and  go  back  into  eomnierce.  (Hear,  bear.) 
There  is  no  doubt  that  we  have  many  ililiiculties  in  front 
of  us  in  the  present  year.  I  see,  per.sonally,  no  sign  of 
any  boom  in  trade.  But,  in  my  humble  opinion,  the  poli 
tical  situation  entirely  overshadows  the  commercial  posi- 
tion, and  if  we  can  get  a  real  peace  all  over  the  world, 
if  we  can  get  all  countries  back  aguiii  into  the  financial 
circle,  if  we  can  set  that  wheel  moving,  gradually  at  first, 
I  hope  and  belTeve  that  before  the  end  of  the  year  it  will 
gather  increased  impetus,  and  that  trade — the  trade  we 
want,  the  trade  we  live  on,  export  trade — will  come  bai'k  to 
us  I  am  not  going  to  weury  you  or  to  keep  you  longer. 
I  only  hope  that  at  this  time  next  year,  if  we  are  all  alive 
and  well,  you  will  have  an  even  better  record  of  prosperity, 
and  I  think  il  will  certainly  happen  that  if  the  peace  that 
I  earnestly  hope  will  come  about  does  come  about,  trade 
will  follow.  With  these  few  words,  ladies  and  gentlemen, 
I  beg  to  second  the  motion  which  has  been  proposed  by 
the  Chairman,     (Applause.) 

Shareholders'  Tributes. 

ilr.  Millar  Wilkinson  said  he  felt  sure  that  the  address 
which  the  Chairman  had  delivered  had  been  listened  to  wit'i 
considerable  interest  by  all  present.  He  was  exeeedincly 
pleased  to  hear  that  the  Bank  had  splendid  investments  !■. 
the  amount  of  no  less  than  £55,500.0CO.  of  which  £48,OCO,0CO 
consisted  of  Government  securities.  He  wished  to  a.4: 
whetlier  the  directors  wpi-a  of  opinion  that  the  date  wou.d 
ever  arrive  when  they  would  cease  opening  branches  of  tiie 
Bank  throughout  the  United  Kingdom.  As  one  of  the  oldest 
shareholders  in  the  Bank,  he  congratulated  the  Chairman 
and  his  colleagues  upon  the  splendid  and  sound  report  which 
they  had  submitted.  Altliough  the  profits  had  been  some- 
what less,  they  knew  that  the  conmiercial  gloom  was  being 
pierced,  and  when  it  was  pierced  and  commerce  improved 
the  very  first  to  participate  in  that  improvement  would  be 
Barclays  Bank,     (.\pplause.) 

Mr.  Stephen  Collins  expressed  his  thanks  to  the  Cliair- 
man  for  the  very  able  and  comprehensive  address  which  he 
had  delivered,  remarking  that,  on  the  whole,  it  was  very 
encouraging.  The  Chairman,  by  his  long  experience,  was  a 
prophet,  and  the  shareholders  all  valued  the  wise  remarks 
he  had  made.  (Hear,  hear.)  Some  of  them  bad  doubtless 
felt  a  little  amused  by  Sir  Herbert  Hambling's  paradox, 
when  he  said  ihat  Barclays  Bank  was  not  only  solid,  but 
liquid.  (Laughter.)  Those,  at  any  rate,  were  two  e.xcellent 
qualities  in  a  bank.  (Hear,  hear.)  He  trusted  that  thi.! 
important  institution  would  go  op  exp.anding.  As  a  very 
modest  shareholder,  he  was  very  pleased  that  the  Bank  had. 
dming  the  last  six  months,  opened  a  branch  in  the  locality 
in  which  he  resided.  He  was  sure  they  all  wished  continued 
and  increased  succes?  to  the  Bank,  and  hoped  that  ilr. 
Goodenongh  would  preside  over  its  destinies  fur  many  yenv-f 
to  come.     (Applause.) 

Germany  and  Reparations. 

Mr.  Kdwards  said  that,  having  gravelled  in  Germany  and 
Austria  recently,  he  had  listened  with  considerable  interest 
to  the  remarks  Which  the  Chairman  had  made  on  the  subject 
of  reparations.  There  were  one  or  two  facts  with  regard  to 
Germany,  which  did  not  appear  to  be  generally  known.  In 
his  opinion,  Germany  was  playing  with  the  question  of 
reparations.  He  had  had  a  good  deal  of  discussion  with 
people  there,  and  he  found  that  until  recent  months  income 
tax  for  1919-20  had  not  been  collected;  the  money,  in  fact, 
had  only  just  been  applied  for.  His  own  opinion  was  that 
Germany  must  have  time  to  pay,  and  that  every  possible 
opportunity  should  be  given  to  her  to  do  so.  but  if  Germany 
were  forgiven  her  reparations  she  would  again  begin  her 
preparations  for  war.  The  payment  of  her  reparations  was. 
as  a  matter  of  fact,  the  best"  guarantee  we  could  have  for 
peace  in   the  future.      (Loud    applause.) 

Mr.  Christian,  who  remarked  that  the  shareholders  must 
all  recognise  the  soundness  of  the  Bank's  position,  asked 
whether  the  advance  of  .-ipin'oximately  £1.000.000  in  the 
value  of  British  Government  securities  was  due  to  fresli 
investments  or  to  appreciation,  and  whether  the  diminution 
in  investments  in  the  Briti.sh  Dominions  and  in  Colonial 
Government  securities  was  due  to  withdrawals  or  deprecia- 
tion. He  wished  to  put  the  same  question  with  regard  to 
the  decrease  of  £500.000  in  British  railway  debentures.  A 
further  item  which  required  a  little  elucidation  was  the 
investment  in  the  Anglo-Kiiyptian  Bank,  where  there  was 
an  advance  of  iiearlv  2.000  shares,  whereas  the  value  this 
year  was  £1,680.000,"  as  against  £1,900.000  a  year  ago. 

Mr.  Bromwich  asked  as  to  the  amount  lent  by  the  Bank 
upon  shipping  undertakings  during  the  last  three  years,  and 
particularly   in  the  case  of  the  W'estern   Counties   Shipi)iug. 

The  Chairman's  Reply  to  Questions. 

The  Chairman,  in  reply,  said  tliat  lie  had  not  before 
him  at  the  moment  the  figures  asked  for  by  the  last  speaker, 
but  that  gentleman  might  take  it  from  him   that  whatever 
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advances  the  Bank  had  outstanding  upon  shipping  were  well 
covered  by  <;ood  securities.  They  might  have  lost  a  few 
thousand  pounds,  but  there  was  nothing  material  and 
nothing  that  need  disturb  shareholders  under  that  head. 
The  Western  Counties  Shipping  owe  them  nothing  what- 
ever. The  Bank  did  advance  them  a  considerable  amount  at 
one  time,  but  it  was  repaid  in  full  without  the  loss  of  a 
.single  penny.  Again,  with  regard  to  the  questions  raised 
as  to  investments,  he  was  without  precise  information,  but 
ho  thought  he  could  satisfy  Mr.  Christiaai.  With  regard  to 
the  Anglo-Egyptian  Bank  shareholding,  they  had  bought 
during  the  past  year  a  few  more  shares  as  they  were  offered 
for  sale  by  the  remaining  shareholders,  but  they  had  thought 
it  prudent  to  write  down  the  total  shareholding  materially 
in  their  books.  That  was  an  ordinary  matter  of  prudence 
in  the  management  of  the  business  and  could  not  do  other- 
wise than  strengthen  the  Bank's  position  as  a  holder  of  those 
shares.  It  was  not  that  they  were  not  entirely  satisfiwi 
with  that  holding,  because  they  were,  and  they  received  a 
very  good  return  on  the  shares.  The  whole  transaction,  in 
fact,  had  worked  out  completely  to  their  satisfaction.  As 
to  the  other  securities,  they  had  written  down  some  of  them 
and  had  sold  othere  because  they  thought  that,  with  the 
uncertaint'es  of  the  future,  it  was  better  perhaps  not  to 
continue  to  hold  them— not  that  they  were  dissatisfied  with 
them  but  sinijily  in  order  to  take  no  risks.  In  the  matter 
of  the  Government  securities,  shareholders  might  take  it  that 
on  the  total  of  the  Bank's  holdings  there  was  a  very  sub- 
stantial margin  between  the  figure  at  which  they  stood  in 
the  books  and  the  present  market  value— a  very  substantial 
sum  indeed.  They  might  have  purchased  some  investments, 
and.  on  the  other  hand,  they  might  have  sold  others.  He 
i-ould  not  -state  precisely  what  the  balance  of  their  holdings 
was  one  way  or  the  other,  but  certainly  they  had  not  written 
them  uj),  if  that  was  what  the  shareholder  meant.  He  was 
much  obliged  to  Jlr.  Collins  for  his  kind  remarks  and  for 
the  expression  of  his  hop©  that  the  Bank  would  continue  to 
prosjjcr.  He  (the  Chairman)  had  no  doubt  that  it  would. 
In  reply  to  Jlr.  Millar  Wilkinson,  he  might  say  that  they 
would  certainly  go  on  opening  branches  wherever  they  foimd 
they  could  do  so-^vith  profit  to  the  Bank.     (Hear,  hear). 

The  motion  was  carried  unanimously. 

The  C'hairman  next  moved  :  "  That  Messrs.  Henry  Birk- 
heck,  Edward  Gurney  Buxton,  Geoffrey  Fowell  Buxton,  C.B., 
Edwin  Henry  Galsworthy,  Arthur  Bevington  CJillett,  W'alter 
Somerville  Gurney,  the  Rt.  Hon.  Lord  Kinnaird,  K.T.. 
Messrs.  George  Macpherson,  Hugh  Exton  Seebohm,  and 
Francis  Barry  Whitfield,  the  retiring  dirert<ns,  be  ro  elected 
directors  of  the  Company," 

Sir  Herbert  Hambling  seconded  the  motion,  which  was 
<manimously  adopted. 

On  the  proposition  of  Sir  Rowland  Blades,  Bt.,  M.P., 
seconded  by  Mr.  C.  Heath  Clark,  Messrs.  Kemp,  Chatteris, 
Nichols,  Sendell  and  Company,  and  Messrs.  Price.  Water- 
house  and  Company  were  reappointed  auditors. 

Vote  ol  Thanks  to  Staff. 

The  Chairman  said  that  perhaps  the  most  pleasant  duty 
which  fell  to  him  on  the  present  occasion  was  to  propose  a 
cordial  vote  of  thanks  to  the  staff.  The  past  year,  as  he 
had  already  said,  had  been  characterised  by  difficult  banking 
conditions,  and  had  retgiired  all  the  ability  and  energy  of 
their  general  managers,  assistant  general  managers,  and  the 
whole  of  the  staff  in  order  to  bring  about  the  very  satisfac- 
tory position  shown  by  the  report  and  accounts.  It  was 
due  very  largely — principally,  in  fact — to  the  staff  that  the 
"Bank  was  carried  on  with  such  very  great  success,  and  in 
saying  this  he  referred  not  only  to  those  at  the  top  but  also 
to  everyone  in  the  employ  of  the  Bank.  They  had  a  most 
excellent  staff,  and  were  glad  to  recognise  the  fact.  He 
therefore  moved  :  "  That  the  cordial  appreciation  and  thanks 
of  the  sliareholders  be  given  to  the  general  managers  and 
assistant  general  managers,  and  the  whole  of  the  staff  of 
the  Bank,  for  their  excellent  services  during  the  past  year." 

Sir  Herbert  Hambling  said  he  had  very  great  pleasure  in 
seconding  the  resolution.  He  could  assure  the  shareholders 
that,  in  his  forty-five  years'  banking  experience,  lie  knew 
of  no  occasion  during  the  whole  of  that  period  when  such 
a  vote  had  be(!n  more  deserved  than  it  was  in  respect  of 
1921.     (Applause.) 

The  vote  was  unanimously  accorded. 

Mr.  W.  Favill  Tuke  (one  of  the  general  managers)  :  On 
behalf  of  my  colleagues  and  myself,  and  also  on  behalf  of 
the  whole  of  the  staff,  I  wish  to  thank  you  for  the  very 
cordial  way  in  which  you  have  received  this  resolution.  I 
appreciate  very  highly  the  words  which  have  fallen  from  the 
Chairman  and  the  Deputy  Chairman,  and  I  am  sure  that  we 
shall  all  be  encouraged — not  only  the  management  but  the 
whole  of  the  staff — by  what  has  fallen  from  them  and  from 
you  to-day.  I  thank  you  very  much  for  the  resolution. 
(Applause.) 

On  the  proposition  of  Mr.  Millar  Wilkinson,  seconded  by 
Mr.  Christian,  a  hearty  vote  of  thanks  was  passed  to  the 
Chairman  and  directors. 

The  Chairman,  in  a  brief  acknowledgment,  said  that  the 
directors  would  certainly  do  their  utmost  to  continue  to 
deserve  the  good  opinion  of  the  -shareholders. 

The  proceedings  then  terminated. 


Imperial  Bank  of  Persia. 

Strons  FloaDcial  and  Liquid  Poiilion. 
The  thirty-second  ordinary  general  meeting  of  the  Imperial 
Bank  of  Persia  was  lield  on  Januarv  23  at  the  Cannon  Street 
Hotel,  E.C.,  Sir  Hugh  S.  Barnes, "K.C. S.I. ,K.C.V.O.   (the 
Chairman),   presiding. 

The  Chairman,  having  referred  to  the  loss  which  the  Bank 
had  sustained  by  the  sudden  and  unexpected  death  of  Mr. 
A.  O.  Wood,  said  :  Under  the  Anglo-Persian  agreement  the 
British  Government  undertook  to  ien'd  a  financial  adviser  to 
the  Persian  Government,  and  Mr.  Armitagc-Smith,  C.B., 
went  out  to  I^ersia  to  take  up  that  post.  The  Persian 
Jiejliss  refused  to  confirm  the  Anglo-Persian  agreement,  and 
as  a  result  Mr.  ArmitageSmith's  mission  terminated  last 
September,  to  our  great  regret,  for  I  have  no  doubt  that  if  he 
had  been  invested  by  the  Persian  Government  with  the 
necessary  p(jwers  he  would  have  carried  through  a  series  of 
administrative  reforms  which  would  have  been  of  great 
benefit  to  the  country.  The  Persian  Government  are  now 
anxious  to  oiitain  the  .services  as  financial  advLser  of  the 
American  gentleman,  Mr.  Sinister,  who  occupied  that  position 
some  years  ago.  I  cannot  tell  you  at  this  moment  whether 
Mr.  Shuster  has  accepted  the  position,  but  1  need  hardly  say 
that  what  is  urgently  needed  in  Persia  is  administrative  and 
fiscal  reform  and  strong  financial  control,  and  that  from  the 
point  of  view  of  the  Bank  we  shall  gladly  welcome  anyone. 
English  or  American,  in  the  post  of  adviser  who  is  able  to 
persuade  the  Mejliss  to  devote  its  attention  to  these  objects 
and  to  sanction  the  measures  necessar.v  to  bring  them  about. 
During  the  year  under  review  the  import  trade,  both 
through  the  Gulf  Ports  and  via  Bagdad,  has  been  active.  But 
.so  far  the  export  trade  lias  shown  very  few  signs  of  revival. 
Evil  Effects  ol  Over-Trading. 
The  evil  ellccts  of  over-trading  during  the  shortlived 
boom  immediately  following  the  war  have  been  to  a  great 
extent  disclosed  during  the  past  year,  and  I  am  afraid  there 
is  .still  a  good  deal  of  clearing  up  to  do  generally.  The  heavy 
fall  in  the  price  of  manufactured  goods  and  the  enormous 
sfocks  accumulated  in  foreign  markets,  shipped  at  the  time 
prices  were  greatly  inflated,  have  had  the  effect  of  locking 
up  a  very  considerable  amount  of  capital,  with  the  result 
that  stagnation  in  trade  has  followed,  and  the  restriction 
of  credit  has  brought  about  for  us,  as  for  others,  a  smaller 
turnover. 

The  due  proportion  of  the  lieavv  tax  on  income  levied 
during  the  previous  good  years  now  falls  to  be  paid  in  the 
Jean  ones,  which  tends  to  make  the  position  of  business  men 
iiKiie  difficult.  The  question  of  taxation  in  this  countr.v 
deserves  the  grave  consideration  of  all  of  us,  and  every 
possible  support  ought  to  be  afforded  to  the  efforts  of  the 
committee  appointed  to  recommend  the  economies  so  urgentlv 
needed  in  the  spending  departments  of  the  State,  (Hear, 
h.ar.) 

I'he  total  of  the  balance  sheet  for  the  year  under  review 
stands  at  £7,172,369,  and,  compared  with  the  figures  of  the 
preceding  year,  £8,260,996,  .shows  a  reduction  of  £1,088.626. 
Our  note  circulation  has  risen  from  £670.204  to  £733.327, 
while  deposits  are  down  f ri  m  £3.228.336  to  £2,805.j374. 
Bills  payable,  endorsements,  and  adjustments  are  smaller 
this  year,  showing  a  reduction  from  £3.378.404  to  £2.616,712. 
This  is  mainly  owing  to  slightly  better  facilities  and  greater 
rapidity  of  communication  in  Persia,  and  a  return  to  more 
normal  conditions. 

Increased  Prollls. 

The  net  profit  for  the  year  shows  an  increase  from 
£80,242  to  £88,195,  and  permits  us  to  carry  forward 
£31,955,  as  against  £2d,u5i  brought  in.  This  result  is 
obtained  after  paying  to  the  Persian  Government  £5,291, 
against  £4,000  last  .vear,  the  interim  and  final  dividends 
aggr:'g;iting  8s.  per  share,  and  the  allocation  of  £30,000  to 
reserve  account.  Although  we  have  this  vear  transferred 
£10,000  to  premises  account,  this  item  shows  on  the  assets 
side  a  reduction  of  only  £5,302.  This  is  due  to  some  neces- 
sary expenditure  on  new  premises.  Cash  in  hand  at  bankers 
and  in  transit  stands  at  £3,055.204,  as  against  £3,339,574, 
a  reduction  of  £284,369,  Investments  are  slightly  lower  at 
£1,499.172,  compared  with  £1.535,222  last  year;"  these,  in 
accordance  with  our  usual  practice,  have  lieen  adjusted  at 
the  lowest  quotations  of  the  day  on  S.^ptember  20  last.  Bills 
discounted,  loans  and  advances  at  £1,872,801,  however,  show 
an  increase  compared  with  £1.7i38,789.  which  was  the  figure 
of  last  year.  Since  Septemlicv  20  a  rather  large  advance  to 
the  Persian  Government,  made  against  special  security  and 
included  in  the  finuies  givtn,  has  been  repaid.  Bills  receiv- 
able at  £695,073  shows  a  considerable  reduction  on  the 
previous  figures  of  £1,591,989.  I  hope  that,  in  the  future 
trade  recovery  to  which  we  look  forward,  this  item  in  our 
balance  niav  imnrove.  Our  reserve  account  now  stands  at 
£310,000.  In  view  of  the  serious  depression  in  trade,  I 
think  we  are  fortunate  in  being  able  to  place  so  considerable 
a  sum  to  this  account  again  this  year.  But  we  are  not 
satisfied  witli  the  tot  .1  reni  l\ed.  and  hooe  that  we  may  be 
able  to  continue  to  add  to  it  yearly  in  the  future. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts. 
The  motion   was   carried   unauimouslv. 
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Bank  of  Liverpool  and   Martin's,  Limited. 

Review  of  Trade  and  Money  Conditions. 


Tm.  iiiiietv  firvt  annual  iiiwtinu  <>1  sliHivlioliiors  of  tlii'  linuk       tl 
.•V  Liverpool  and   .Martin*  I.ini,t.>d  was  lu'.il  at  Liverpool  on       1 
Tuosday,  Jumary  24.  Mr.  Fxlwanl  PbuT,  tho  Cliairmaif,  pre- 
^itlinl;  over  a  largo  altondanciv 

Iti  niovini;  tlii<  ailbption  of  Uio  roi>orl  anil  iiccounts  for  the 
vMr  1921.  tlif  Chairman  said  :— Gt-nlloJiien.  1  bee  to  move 
Uiiit  llit<  reiM>rt  of  the  directors  now  subniittetl.  and  already 
printed  and  distributed  amoni^  tlie  proprietors,  be  adopted. 
1  presume  you  will  allow  me  to  tJike  the  report  as  read. 

You  wiil  ob.serve  that  the  re|Hirt  refers  to  the  loss  we 
havf  sustained  by  the  death  of  Mr.  A.  T.  Neilson.  a  member 
of  cur  geneial  board,  and  Mr.  William  Taylor,  a  member  of 
our  Manihester  board. 

Mr.  Nei'.son  sexvetl  the  Biuik  as  a  director  with  great 
aei*ptance  for  fifteen  years,  and  rendered  us  good  servi^f 
by  hiii  advice  and  by  his  knowledge  of  business  affairs  in 
Liverjiool  and  Manciiester.  In  losing  him  the  directors  feel 
that  thev  have  lost  a  valuable  and  most  congenial  colleague. 
Mr.  \Vi^.i.^m  Taylor  was  a  director  of  the  Palatine  Bank, 
and  latterly  of  this  Bank,  for  twenty-two  years.  He  was  a 
ninu  of  shrewd  judgment,  business  knowle<]ge  and  capacity, 
all  of  which  qualities  he  placed  unreservedly  at  the  disposal 
of  the  Bank.  In  his  case  also  the  directors  will  miss  him 
greatly. 

M.-iy  I  also  refer  to  the  death  of  one  who  wi\s  for  many 
years  :i  director  and  only  retired  from  our  board  a  few  years 
ago.  I  mean  Sir  William  Henry  Tate.  He  was  kn  excel- 
lent din-ctor  of  tlie  Bank  and  a  leading  citizen  of  Liverpool, 
and  we  shall  treasure  his  memory. 

To  the  families  of  all  these  friends  I  beg  to  tender  on 
your  behalf,  and  ou  behalf  of  the  directors,  our  heartfelt 
sNTiipathy. 

During  the  year  we  have  Jost  the  services  of  Mr.  J.  C. 
Kerr,  our  Halifax  District  General  Manager,  and  Mr. 
Sydney  P.  Bell,  our  North-Eastern  Assistant  District 
Manager,  both  of  whom  retired  in  consequence  of  the  state  of 
their  health. 

To  the  Halifax  Commercial  Banking  Company,  as  their 
General  Manaeer.  and  to  ourselves  as  Dis-trict  General 
Manager.  Mr.  Kerr  rendered  valuable  service  during  a  com- 
bined period  of  twenty-four  years.  The  directors  regret  the 
necessity  for  his  retirement,  and  offer  him  best  wishes  for 
his  future  welfare.  His  successor  is  Mr.  Herbert  Holt,  who 
was  for  many  years  associated  with  him  in  the  management, 
and  has  the  full  confidence  of  the  directors  and  the  cus- 
tomers. 

>rr.  Bell  entered  the  service  of  the  North-Eastern  Bank 
shortly  before  its  amalgamation  with  this  Bank,  and  li.ns 
rendered  us  very  good  service.  We  are  sorry  to  lose  him. 
and  hope  that  retirement  will  restore  his  health.  In  his 
place  we  have  appointed  Mr.  J.  "SI.  Furniss.  formerly 
Manager  of  our  Victoria  Street  Branch.  Liverpool,  who  is 
well  qualified  to  discharge  the  duties  of  his  new  office. 

'  Change  In  Management. 

Another  important  change  in  management  is  due  to  the 
retiresraent.  owing  to  advancing  years,  of  Mr.  R.  W.  Wil- 
liams. Manager  of  our  London  office,  who  served  JIartins 
Bank  and  ourselves  loyally  and  efficiently  for  fifty-six  years. 
Mr.  J.  H.  Cooper,  who  succeeds  him,  has  a  thorough  know- 
ledge of  the  London  business,  and  is  well  fitted  for  his  new 
position. 

The  report  also  refers  to  the  opening  of  certain  branches 
and  the  acquisition  of  premises  for  new  branches.  During 
the  war  we  were  deprived  of  so  many  of  our  men  that 
extensions  were  impossible,  but  now  that  the  staff  is  re- 
plenished we  propose  to  open  offices  in  places  where  we  feel 
that  an  extension  is  not  only  natural,  but  likely  to  result 
in  the  development  of  business. 

Tbe  Balance  Sheet. 

Turning  to  the  figuies  of  the  balance  sheet  and  com- 
paring them  with  the  corresponding  figures  of  December  31. 
1920.  you  will  notice  that  there  has  been  a  decrease  of 
£2.500.000  in  the  amount  due  on  current,  deposit,  and  other 
accounts.  This  decrease  is  apparently  of  a  temporary 
nature.  There  is  also  a  decrease  of  £3.000.000  in  the  Bank's 
acceptances,  due  to  the  dull  condition  of  trade  and  the  fall 
in  the  value  of  commodities,  against  which  acceptances  arc 
given.  The  total  of  the  balance  sheet  has  accordingly  fallen 
from  £91.000.000  at  the  end  of  1920  to  £86.000,000  at  the 
end  of  1921. 

On  the  assets  side  the  cash  in  hand  and  at  the  Bank  of 
England  is  £3,000,000  less,  but  the  investments  in  first- 
class  securities,  which  include  Treasury  bills,  have  increased 
I'V  £3.800.000.  Our  investments  in  War  issues  have 
diminished  by  £2,000.000,  owing  to  the  sale  of  some  short- 
dated  investments  during  the  year.  Bills  of  exchange  are 
£5.300.000,  against  £7.000,000  "last  year,  a  decrease  which, 
again,  is  due  to  the  dull  condition  of  trade. 

The  most   important  change  in  the  figures,   however,   is 


redudion   of   £180,000   in  the  net   profit   for  the  year. 

•orisidering  this  decrease  one  has  to  remember  that  the 
1920  was  a  '•boom"  year,  when  the  bank's  custonierh 
weie  doing  a  largo  business,  wbicri  was  reflected  in  the 
activity  of  their  bank  accounts;  whereas  the  year  1921  wui. 
one  of"  profound  depression,  when  the  turiii.ver  in  business 
aeiounts  diminished  to  an  extraordinary  degree.  This  is 
indicated  in  the  figures  of  the  bankers'  clearings  :— 

In  the  Liverpool  clearing  the  decrease  was  45,7  per  cent. 

In   the    Manchester   clearing   the   decrease  was  48.8  per 

In  the  Newcastlc-upon-Tj-nc  clearing  the  decrease  was 
54.7  per  cent.  i        j     .i  i 

and  60  on,  while  the  country  cheques  cleared  through 
London  showed  a  reduction  of  26.2  per  cent.  In  other 
words,  business  was  stagnant,  and  our  commission  account 
naturally  suffered.  Further,  the  margin  of  profit  in  interest 
account"  declined  as  the  year  went  on,  until  towards  the 
end  of  the  year  it  was  difficult,  in  respect  of  money  lying 
in  London,  to  make  enough  to  cover  rates  allowed  to 
customers  on  their  balances. 

Usual  Dividend  Maintained. 

Taking  tliese  adverse  circumstances  into  account,  the 
directors  are  gratified  that  the  profits  enable  us  to  pay  the 
usual  dividend  of  si>t»en  per  ceit.  per  annum,  to  provide 
£150.000  for  the  Bank's  contingent  fund,  and  to  i""*;?^'' 
the  balance  of  profits  carried  forward  by  about  £23.00U. 
The  contingent  fund  is  the  internal  reserve  fund  of  the 
Bank,  and  our  reason  for  making  a  transfer  to  that  tund 
is  that  in  the  present  depressed  condition  of  tra(^p  it  is 
desirable  to  keep  the  internal  reserve  strong. 

With  regard  to  our  investments,  the  very  conditions  wliicli 
so  adversely  affected  commercial  business  led  to  a  recovery 
in  the  price  of  gilt-edged  securities,  and  we  have  no  occasion 
this  year  to  provide  for  any  depreciation  On  the  contrary 
the  value  of  the  Bpnk's  investments  shows  a  substantial 
surplus  beyond  the  amount  at  which  they  stand  in  the  books. 

Causes  of  Trade  Depression. 

The  year  1921  was  a  year  of  unexampled  business  depres 
sion,  not  oniv  in  this  country  but  in  most  of  the  com- 
mercial countries  of  the  world.  The  fall  in  the  trade  baro^ 
meter  began  about  April  1920.  and  had  reached  such  a  point 
bv  tne  end  of  that  year  that  many  observers  hoped  that 
the  bottom  had  been  touched ;  but  during  the  opening 
months  of  the  year  1921,  and  until  the  month  of  April,  the 
fall  in  values  and  the  curtailment  of  busmess  continued 
without  interruption.  From  April  until  the  end  ot  the 
year,  while  conditions  have  shown  no  marked  improvement, 
they  have  not  become  worse,  and  one  is  tempted  to  hope 
that  the  bottom  of  the  depression  has  at  last  been  reached. 
\s  prices  fell,  many  buyers  of  goods,  especially  foreign 
buyers,  failed  to  fulfil  contracts.  Especially  was  this  the 
case  where  buyers  had  to  face  not  only  the  loss  in  the  market 
value  of  the  "goods,  but  a  further  heavy  loss  in  exchange. 
The  result  was  that  huge  quantities  of  textile  and  other 
aoods,  which  had  been  shipped  out  to  fulfil  definite  oideis 
were  left  on  the  hands  of  exporters  to  be  sold  for  what 
they  would  fetch,  or  to  lie  encumbering  the  quays  and  ware- 
liouses  of  distant  ports.  Fresh  orders  were  few  and  far 
between.  Prices  fell  below  the  cost  of  production  and 
serious  losses  were  incurred  by  many  of  our  industrial  con- 

"^' To  add  to  our  troubles  there  were  during  1920-21  a  large 
number  of  industrial  disputes:  I  have  seen  the  number 
quoted  as  4.000.  The  engineering  tr.ide  was  seuously 
crippled  by  the  moulders'  strike.  The  shipjoiners  strike 
which  lasted  nine  months,  threw  all  shipyard  work  into 
confusion,  and  drove  an  enormous  amount  of  ''''Pf'J  J"''^ 
out  of  the  country :  and  the  coal  strike  put  an  end  for  t  e 
time  being  to  our  export  trade  in  coal  and  closed  down  the 
blast-furnaces  throughout  the  country.  Trade  has  not  jet 
recovered  from  these  shocks.  One  is,  however  glad  to 
observe  a  better  spirit  in  regard  to  labour  questions  and 
signs  of  a  happier  co-operation  between  employers  and 
employed.  -  ii      „f   ;*= 

Aimlher  cause  of  the  depression,  and  efPf »' >  .  "*  'P 
long  duration,  is  that  we  have  "o* /"''''^''.'^^^.y^',-"  ,  't 
country  in  getting  down  the  costs  of  our  leading  lines  ot 
manufactured  good?  to  a  basis  low  enough  to  compete 
successfully  for   foreign  orders.  „„„„„„,;,■ 

When  we  add  to  all  this  the  fact  of  the  g"'«_r?l  ^7"""\'' 
disorganisation  of  the  wcrld.  we  have  no  d.fficuH>  ,,, 
accounting  for  the  unsatisfactory  state  of  trade  and  the 
deplorable  extent  of  unemployment. 

Industrial  Review. 

This  being  the  background  of  the  pi'=l}»^«-.  ^  ';°''-';,;5S'";anai 
allow  me  to  fill  in  some  of  the  details  by  referring  to  indiv  idual 
trades  and  industries. 
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I  take  first  the  industry  of  agriculture.  The  year  1921 
was  disappointing  for  farmers.  Tliey  suffered  from  heavy 
depreciation  in  the  value  of  livestock  and  from  a  great  fall 
in  price  of  agricultural  products.  Roughly  speaking,  in  our 
area  the  fall  in  valiies  rarged  from  forty  to  fifty  per  cent. 
The  drought  of  last  summer,  although  not  felt  so  sevei-ely 
in  the  North  of  England  as  in  other  parts  of  the  country, 
also  greatly  interfered  with  successful  farming,  and  in- 
creased the  expense  of  stock-feeding.  In  some  quarters  it 
is  felt  that,  although  prices  may  still  have  to  drop  further, 
the  fall  will  not  be  great,  and  that  steadier  prices  are  likely 
to  be  seen  during  the  current  year.  Speaking  generally,  the 
farming  industry  throughout  the  Noi  th  of  Rngland  has  stood 
the  adverse  conditions  well,  and  with  prudence,  economy, 
and  favourable  weather  will  probably  get  safely  through  any 
depression   still  in  front  of  it. 

During  the  greater  part  of  1921  the  coal,  iron,  and  steel 
industries,  which  I  treat  together  because  they  are  so  closely 
interwoven,  have  been  more  or  less  in  a  moribund  condition. 
In  the  first  three  months  of  the  year  most  of  the  steel  works 
were  kept  busy  on  old  orders  at  profitable  prices,  though 
not  much  new  business  was  coming  to  hand.  During  the 
same  period  very  little  money  was  being  made  in  the  coal 
trade,  but  as  a  proportion  of  the  pre-War  standard  of  pi-ofit 
was  guaranteed  by  the  Government,  the  trade  as  a  whole 
had  not  taken  any  harm.  Then,  en  March  31,  came  the 
end  of  the  Government  gvarantee,  and  the  disastrous  coal 
.stoppage,  which  paralysed  trade  in  every  direction.  Some 
of  the  iron  and  steel  woi'ks  kept  going  as  long  as  supplies 
(if  fuel  lasted,  but  there  was  a  gradual  closing  down,  and 
eventually  that  important  industry  came  to  a  complete  stand- 
-still.  Old  orders  for  steel  were  cancelled  on  all  sides,  and 
our  foreign  competitors  began  to  get  busy  to  such  an  extent 
that  more  coal  and  iron  was  imported  into  this  country  than 
has  ever  been  known.  As  much  as  20.000  tons  of  iron  were 
imported  into  the  Tees  in  a  single  month.  Since  the  coal 
.■iottlement  foreign  competition,  coupled  with  the  poor 
demand,  has  made  owners  chary  of  starting  their  works 
and  collieries.  In  many  districts  miners'  wages  have  now 
come  down  to  the  minimum  under  the  national  agreement, 
and  that  being  so,  the  coalowners  have  not  found  themselves 
able  to  further  reduce  quotations  for  fuel,  and  no  further 
reductions  in  the  price  of  iron  and  steel  can  be  made  without 
loss.  It  is  the  general  opinion,  however,  that  prices  of  iron 
.and  steel  have  dropped  to  such  an  extent  as  to  prevent  any 
further  imports  from  abroad.  As  .soon  as  these  facts  are 
recognised,  it  is  possible  that  the  demand  will  expand. 
Inquiries  are  certainly  more  numerous,  although  so  far  not 
■.i  great  deal  of  business  has  resulted.  The  one  satisfactory 
feature  is  that  we  are  recovering  our  trade  in  export  coal. 

Increased  Shipping  Tonnage. 

This  leads  me  to  .speak  of  the  allied  industry  of  ship- 
building, which  in  its  turn  is  dependent  upon  the  position 
of  shipping.  Shipping  has  been  serio^isly  affected  by  two 
main  considerations — namely,  the  enormous  increase  in  the 
tonnage  of  the  world  and  the  decrease  in  the  quantity  of 
cargo  to  be  carried.  Before  the  War  the  steam  tonnage 
of  the  world  was  43,000,000;  it  is  now  59,000,000.  The 
ijuantity  of  cargo  moving  before  the  War  was  just  enough 
to  keep  steamers  employed.  The  quantity  is  now  only 
eighty  per  cent,  of  pre-War  quantity,  while  the  tonnage  has 
increased  thirty-six  per  cent.  The  consequence  is  that  many 
ships  are  idle,  many  only  half  full,  and  new  ships  are 
not  wanted.  The  high  cost  of  new  steamers  has  also  checked 
the  demand.  The  result  is  that  the  various  shipbuilding 
yards  are  graduaUy  completing  tonnage  under  construction, 
but  orders  for  new  tonnage  are  not  being  placed,  except 
by  a  few  liner  companies  who  must  have  tonnage  for  their 
special  .trades.  JIany  builders  are  now  becoming  short  of 
work,  and  are  prepared  to  contract  at  figures  which  only 
leave  the  smallest  margin,  if  any,  of  profit,  but  owners  of 
cargo  steamers  do  not  consider  prices  sufficiently  low  as  yet 
to  justify  contracting  for  further  tonnage.  It  is  the  opinion 
in  some  well-informed  quarters  that  the  bottom  of  the 
shipping  slump  has  been  reached,  and  that  we  shall  see 
a  slow  but  steady  improvement,  and  there  is  undoubtedly 
.some  inquiry  now  regarding  new  tonnage.  There  is  also 
a  certain  amount  of  repair  work  in  progress,  and  this  depart- 
ment of  the  industry  will  probably  be  the  first  to  participate 
in  any  revival,  because  ships  which  have  been  laid  up  will 
lequire  overhauling   before  being  replaced   in    commission. 

Fall  In  Cotton. 

Turning  now  to  the  cotton  trade,  the  year  under  review 
was  the  worst  since  the  days  of  the  American  Civil  War. 
It  began  with  a  falling-off  of  the  1920  demand,  and  both 
consumption  and  price  continued  to  fall  until  August. 
Stocks  of  raw  material,  as  well  as  mainifactured  yarn  and 
goods,  accumulated,  and  a  cessation  of  buying  for  export, 
together  witli  postponement  of  deliveries  on  contract  for 
both  home  and  foreign  markets,  compelled  most  mills  to 
run  much  short  time.  At  the  end  of  the  summer  a  mistaken 
estimate  of  the  American  crop  by  the  accepted  authorities 
caused  wide  and  continual  price  fluctuations,  and  mills  and 
merchants,  in  guarding  against  a  shortage,  placed  themselves 
in  a  worse  position  than  before. 


To  give  you  an  idea  of  the  fall  in  values  which  spinners 
had  to  face  ;  Egyptian  yarn  (60'&),  which  in  February  1920 
was  (|uoted  at  high  as  12s.  lOd.  per  lb.,  was  in  1921  pur 
chasable  at  about  2.s.  per  lb.,  and  American  cop  twist  (32 's) 
fell  not  less  than  seventy-five  per  cent,  in  value.  It  follows 
that  in  the  spinning  industry  very  few  dividends  have  been 
earned   during  1921,  and   the  losses  have   been  heavy. 

Manufacturers  also  suffered  severely.  Overseas  purchasers 
either  refused  or  were  unable  to  take  up  cloth  ordered  at 
high  prices  in  1920,  and  the  existence  of  these  unsold  stocks 
proved  a  deadweight  on  the  market  for  cloth.  The  Indian 
(Native)  Piece  Goods  Association  refused  to  meet  their 
engagements,  except  on  the  basis  of  a  2s.  rupee,  to  which 
our  merchants  could  not  see  their  way  to  agree,  wliilst  in 
Calcutta  and  elsewhere  the  Ghandi  boycott  presented  a  great 
impediment  to  trade.  Accordingly,  exports  of  piece-goods 
show  a  heavy  fall  in  practically  all  the  principal  markets, 
as  compared    with   the  year    1920. 

Impediments  to  Increased  Trade. 

With  regard  to  the  future,  the  impediments  in  the  way 
of  increased  trade  are  that  there  are  still  considerable  stocks 
of  undigested  goods  in  various  parts  of  the  world ;  finishing 
prices  are  still  high,  though  I  am  glad  to  see  that  reduc- 
tion is  now  contemplated  :  taxation,  both  local  and  imperial, 
is  a  heavy  burden,  adding  greatly  to  the  cost  of  production, 
and  the  dislocation  of  the  foreign  exchanges  makes  trade 
in  many  cases  almost  impossible.  Taking  the  trade  as  a 
whole,  however,  there  is,  according  to  a  well-known  trade 
authority,  every  likelihood  of  1922  being  more  cncouragiiiL 
than  1921,  but  business  will  probably  be  irregular  and  pn. 
gress  towards  better  times  slow.  A  favourable  feature  is 
that  we  iTiust  be  approaching  the  point  where  the  markets 
of  the  world  will  require  to  replenish  their  stocks,  but 
when  that  point  will  be  reached  it  is  impossible  to  say. 
Another  bull  point  for  spinners,  though  not  for  manufac- 
turers, is  that  during  recent  months  exports  of  yarn  to 
India,  Germany  and  Boumania  show  a  considerable 
increase. 

The  course  of  the  woollen  trade  was  similar  to  that  of 
the  cotton  trade.  The  boom  in  the  industry  attained  it 
height  about  April  1920,  and  the  remainder  of  that  ye.i 
witnessed  traders  making  every  effort  to  overcome  tli. 
difficulties  which  threatened  the  whole  industry.  The  period 
of  depression  reached  its  culminating  point  in  April  1921, 
when  there  were  heavy  stocks  of  wool  in  this  country  and 
abroad,  and  very  heavy  stocks  of  finished  cloth  manufac- 
tured from  raw  material  bought  at  the  highest  prices,  and 
for  which  there  was  no  demand  whatever.  The  formation 
of  the  British  Australian  Wool  Realisation  Association,  at 
the  end  of  1920,  for  the  disposal  of  the  Government's  sur- 
plus wool,  probably  prevented  wool  from  falling  to  its 
economic  level  at  the  point  of  greatest  dcpres.sion  of  the 
industry ;  had  it  done  so  the  result,  in  other  sections  of 
the  trade,  would  have  been  diastrous.  The  Emergency 
Tariff  in  the  United  States,  in  the  early  months  of  1921, 
created  a  heavy  demand  for  tops,  and  the  recovery  of  the 
German  wool  textile  industry  brought  about  a  sustained 
demand  for  raw  material  and  for  tops  and  yarns  during 
the  remainder  of   the  year. 

Downward  Trend  of  Values. 

The  experience  of  manufacturers  and  merchants  of  piece- 
goods  has  been,  and  is,  a  sorry  one.  Prom  the  termination 
of  the  boom  in  1920  to  April  1921  they  were  inundated 
with  cancellations  of  orders  for  piece-goods,  which  were 
either  made  or  in  process,  and  since  then  the  trend  of 
values  for  finished  cloth  has  been  downwards  without  inter- 
ruption. Their  difficulties  were  increased  by  Gemany 
entering  into  our  market  for  semi-raw  materials  at  the 
point  of  lowest  values,  and  offering  the  resulting  manu- 
factured goods  in  competition  with  British  manufacturers' 
stocks  made  from  raw  material  bought  at  high  prices.  The 
liquidation  of  finished  cloth  has  therefore  been,  and  is, 
very  difficult,  and  heavy  losses  have  been  made. 

The  end  of  the  year  1921  closed  favourably  so  far  as 
top-makers  and  spinners  were  concerned,  and  machinery 
which  had  been  approaching  a  standstill  began  to  run  again. 
The  outlook  for  makers  of  tops  and  yarns  is  accordingly 
better  than  it  has  been  for  some  time  past,  and  while  the 
prospect  for  manufacturing  and  piece  merchanting  is  not  yet 
encouraging,  it  is  felt  that  the  worst  is  over.  Reports  re- 
ceived from  our  branches  indicate  that  the  chief  obstacles  to 
a  revival  of  the  trade  are  again  high  taxation  and  fluctuating 
exchanges. 

It  I  were  to  touch  upon  other  markets  and  trades  I  might 
tell  you  a  more  cheering  story  about  some  of  them,  such  as 
foodstuffs,  textile  machinery,  and  others,  but  nevertheless  I 
could  not  avoid  the  conclusion  that  the  year  1921  witnessed  the 
greatest  depression  in  our  economic  history.  If  it  had  noi 
been  for  the  patience  and  resource  of  our  business  men,  and 
the  generous  way  in  which  buyers  and  sellers  often  agreed  to 
cancel  contracts  and  share  losses,  and  if  it  had  not  been  for 
the  power  to  recover  losses  to  the  extent  of  excess  profit  duty 
previously  paid,  the  results  would  have  been  calamitous.  As 
it  is,  the  country  weathered  the  storm,  and  will,  I  trust,  now 
enter  calmer  wnter. 
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Money  Harkal  Condition*. 

Piiring  tlio  vivir  l'on>liti»ll^  in  tlir  Mmiry  inaikft  umlerwriit 
a  iviisidcriibic  (ruiisfoniiiitixn.  At  tlu~  liociiiiiiiig  of  tlio  ycai 
Hunk  R»to  sUH>ii  ul  seven  per  cent,  anil  Treasury  liills  wen 
lieni);  soM  at  six  and  alialf  per  cent.  Fruni  Mareli  unwanl 
Hank  Rate  was  reduced  by  gradual  stages  (o  five  per  tent.,  al 
wliieli  it  si  ill  stands,  and  at  the  end  of  tl>e  year  (iovernnieeit 
was  alile  to  borrow  on  Treasury  liills  at  slightly  over  three 
and  n  quarter  per  cent.  The  fall  in  the  value  of  money 
afforded  the  Treasury  the  oppoTlunity  of  borrowing  upon 
Treasury  bonds,  the  total  sales  of  whieli  up  to  the  end  of 
the  year  amounted  to  over  £'.75.fXX).000,  which  will  be  a 
valuable  assistance  to  the  Cli.::mllor  of  the  Kxchequer  in 
balancing  his  Budget.  The  prosj-i  i ;  for  the  new  year  is  thai 
money  will  continue  rea.sonably  cheap,  e.xcept  perhaps  during 
February  and  March,  when  taxes  are  being  collected. 

After  what  I  have  said  about  the  state  of  trade.  I  think 
you  will  realise  some  of  the  problems  which  bankers  have  had 
to  face,  and  you  will  agree  with  me  that  it  is  a  tribute  to  the 
soundness  .if  our  banks  that  they  have  passed  so  successfully 
through  the  ditlicullies  of  the  year.  Our  financial  system, 
tried  by  the  test  of  the  War.  by  the  test  of  the  boom  which 
followed  it,  and  by  the  test  of  the  depression  through  which 
we  have  just  passed,  has  not  been  found  wanting, 

Depnelatlon  of  Earopean  Cnrrencles. 

Unfortunately,  the  ec^inoniic  reco\cry  of  our  own  country 
does  not  depend  alone  u|Kin  the  soundness  of  out  banking 
system  or  the  solvency  of  nur  Government's  Budget.  It 
deiH'iids  also  u{Hin  the  financial  and  economic  conditions  pre- 
vailing in  otlier  countries.  While  our  transaitions  with 
America  <in>  nmning  on  a  more  even  keel,  as  evidenced  by 
the  recoven-  and  comparative  steadiness  of  dollar  exchange, 
our  trade  relations  with  Europe  are  being  interrupted  and 
curtailed  by  the  chaotic  conditions  which  prevail  in  most  of 
the  Kuroj)e,in  cnuntries.  In  many  of  these  the  reprehensible 
practice  of  iuHating  the  note  issue  has  continued  practically 
unchecked  tliroughout  the  year,  and.  if  not  stopped,  is  bound, 
according  to  all  past  experience,  to  end  in  the  economic, 
commercial,  and  even  social  collapse  of  the  countries  where 
the  prsictice  prevails.  It  is  not  too  much  to  say  that  the 
very  existence  of  the  economic  system  of  Europe  depends 
uporj  the  abandonment  by  Germany  and  other  coimtries  of 
the  policy  of  increasing  their  issue  of  inconvertible  notes. 
But  what  concerns  us  more  directly  is  that  the  depreciation 
of  these  currencies  has  led  to  violent  fluctuations  in  the 
exchange  rates  as  between  the  currency  and  the  pound  ster- 
ling, or  the  currency  and  the  American  dollar.  The  extra- 
ordinary effect  of  such  fluctuations  upon  the  internal  and 
foreign  trade  of  the  coimtries  concerne<l  is  puzzling  even  to 
those  experienced  in  such  matters.  Booms  of  greater  or  lesser 
volume  appear  and  die  away,  and  appear  again.  Great 
apparent  prosnerity  exists  alongside  of  very  real  distress,  and 
in  the  case  of  all  the  countries  whose  exchanges  are  subject 
to  tlie  violent  fluctuations  T  have  mentioned,  the  difficulties 
in  the  way  of  foreign  trade  are  bcmniitig  very  great. 

Gold  and  Exchange  Fluctuations. 

In  pre-war  days,  when  the  gold  standard  prevailed  iu 
the  leading  commercial  countries,  exchange  fluctuations  were 
limited  by  the  cost  of  shipping  gold.  Thus,  if  we  were  be- 
coming ioo  heavily  indebted  to  America,  the  mte  of  exchange 
moved  against  us  until  it  fell  to  the  point  where  it  was  cheaper 
to  draw  gold  out  of  the  Bank  af  England  and  ship  it  to 
New  York  than  to  remit  money  in  the  form  of  dollar  bills 
Or  cable  transfers  purchased  in  London.  Such  shipments  of 
gold  not  only  checked  the  fall  in  exchange,  but  produced  a 
train  of  remedying  influences  which,  in  the  old  days,  pro- 
tected the  economically  stabilised  countries  against  the  effects 
of  any  tendency  on  their  part  to  over-trade,  whether  in  goods, 
credit,  or  finance.  The  trouble  is  that,  with  the  pr,ictical 
disappearance  of  the  gold  standard  from  the  countries  of 
Europe,  there  is  now  no  link  between  the  currencies  of  one 
country  and  another,  no  autom.Ttic  limit  to  the  fluctuations 
of  exchange,  and  none  of  the  restraining  and  correcting 
leconomic  influences  which,  as  I  have  said,  were  evoked  when 
international  indebtedness  reached  the  point  at  which  gold 
had  to  be  shipped.  Further,  in  the  old  days,  the  trend  of 
prices  was  fairly  uniform  throughout  the  world,  and  sudden 
and  excessive  movements  of  price  were  the  exception.  Now 
there  is  no  guarantee  that  in  countries  where  the  currency 
is  inflated  prices  may  not  move  suddenly,  violently,  and  in 
a  direction  quite  at  variance  with  prices  in  the  rest  of  the 
world.  It  follows  that  transactions  between  this  country 
and.  say,  Germany,  which  when  originated  showed  a  profit 
to  both  buyer  and  seller,  might  end  in  severe  loss  to  either 
the  one  or  the  other  Under  such  conditions  business  becomes 
impossible.  Again  and  again  during  the  year  we  have 
found  business  men  prevented  from  imdertaking  desirable 
transactions,  which  would  have  yielded  both  profit  to  them- 
selves and  employment  to  others,  by  the  uncertainty  as  to 
the  course  that  prices  and  rates  of  exchange  would  take 
during  the  currency  of  the  transaction.  In  my 
opinion  this  uncertainty  is  now  the  chief  obstacle  to 
business  recovery. 

The  Genoa  Conference. 

I  therefore  welcome  the  approaching  international 
Conference   at    Genoa   in   the    hope    that   it   will   accomplish 


the  following  neccstary  things  :  Settle  iho  amount  of 
•  iermany's  reparation  at  a  figure  which  sin-  ought  to  pay. 
but  which  she  can  jiay ;  fix  the  method  ol"  [inymeHl  ho  as 
lo  cause  the  minimum  of  disturbance  in  the  foreign  exchange 
market  J  induce  Uio  several  (jovernments  to  balance  theii 
iludgrts  and  ccaso  further  isiue  of  inconverlible  notes: 
ab.ilish  tariff  walls  and  similar  restrict  ions  upon  internalionHl 
Hade;  and,  estiiblish  peace.  Tho  task  before  the  Confer 
cnce  is  stupendous,  but  the  Conference  will  be  helped  bv 
ihe  conviction  which  is  growing  in  many  minds  iu  all  lands. 
I  hat  the  welfare  of  all  the  nations  depends  up(m  the  restorn 
lion  of  economic  stability  and  the  re-opening  of  the  channels 
of  international  trade.  To  achieve  such  a  restoration  and 
such  u  re-opening  would  be  no  mere  economic  gain,  it  would 
bring  comfort  and  hope  into  countless  homes  in  this  country, 
which  are  at  present  desolated  by  w.int  of  work,  and  it 
would  do  more  than  anylhiti'g  else  to  promote  order  and 
contentment  not  only  here,  but  in  the  distracted  countrie< 
of  Europe.  But  if  this  gr&il  end  is  to  bo  accomplished, 
the  work  of  the  Genoa  Conference  must  be  supplemented 
by  eainest  effort  to  reduce  our  own  local  and  Imperial  taxa- 
tion, which  is  such  a  handicap  to  industry,  and  to  remove 
all  other  obstacles  which  in  this  country  stand  in  the  way 
of  trade  recovery.  Then  we  may  confidently  look  forward 
to  a  return  of  that  commercial  prosperity  which,  for  the 
sake  of  every  class  of  the  community,  is  so  much  to  be 
desired. 

ilr.  Isaac  H.  Storey,  one  of  the  Deputy-Chairmen, 
seconded  the  adoption  of  the  report  and  accounts,  and  the 
motion  was  carried  unanimously. 

Messrs.  G.  E.  B.  Bromley-Martin,  W.  R.  Glazebrook. 
W.  H.  Hustler,  and  A.  Allan  Paton,  C.B.,  were  re-elected 
diiectors. 

Sir  James  Hope  Simpson,  General  Manager,  responding 
\/i  a  vote  of  thanks  lo  the  directors,  management,  and  staff, 
said  the  past  year  had  probably  been  the  most  difficult  in 
his  experience,  not  even  excepting  the  War  years.  During 
the  War  when  problems  arose  there  was  generally  only  ono 
thing  to  do.  Last  year  the  problems  were  duo  to  so  many 
causes  that  it  was  not  always  easy  to  select  the  right  one. 
However,  they  had  got  through,  and  got  through  well,  and 
he  hoped  this  year  would  be  commercially  a  calmer  one. 
Sir  James  acknowledged  the  loyalty  and  support  of  the 
managers  and  staffs  of  the  banks,  and  announced  that  the 
long-wishad-for  Widows'  and  Orphans'  Fund  was  now- 
established. 

The  meeting  concluded  with  cordial  thanks  to  the 
Chairman. 
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The  National  Bank,  Limited. 

Financial  Stagnation  without  Precedent. 
Tjifc  aiiiiual   meeting   of   this   Banli   was   iiojd   on   Tliursday, 
January  26,  1922,  Sir  John  PuiOell,  K.C.]i>.,  in  tlie  cliair. 

Tlif  Cliairman  said  :  Ladies  and  Gentlemen, — The 
atcounts  and  the  report  of  the  directors  iiaving  been  in  your 
liands  lor  some  days,  we  will,  witli  your  permission,  take 
them  as  read. 

We  meet  again.  Ladies  and  Gentlemen,  to  take  stoek  of 
the  position  of  the  Bank  after  an  eventful  and  strenuous 
lialf-year — a  period  full  of  gloom,  an.xiety,  and  difficulties 
all  round. 

Unhappily,  in  Ireland  we  have  had  unsettlement— 
political,  financial,  and  economic — affecting  all  interests. 
None  have  felt  the  strain  and  suffered  more  than  tlic  farm- 
ing industry,  mainly  due  to  unpropitious  and  fitful  weather, 
as  well  as  contributory  causes,  such  as  labour,  difficulty  of 
transport,  fewness  of  fairs,  and  the  like,  with  the  result 
that  prices  of  agricultural  produce  and  of  stock  fell  all 
round,  involving  a  considerable  reduction  in  the  heretofore 
ordinary  profit  of  the  farmer.  Indeed,  the  paralysis  whi<h 
has  overtaken  Irish  commercial  and  indu.strial  development 
has,  I  do  not  hesitate  to  say,  led  up  to  immense  and  cumu- 
lative loss  both  to  Ireland  and  to  Great  Britain. 

Then,  in  England,  we,  like  others,  have  had  a  set-back 
in  having  to  contend  with  grave  and  great  depreciation  in 
trade  of  universal  extent  and  financial  stagnation  in  all 
directions  without  precedent. 

It  is  true  tJiat  there  has  been  a  rise  in  British  funds 
and  other  high-class  fixed  interest  stocks,  but  accompanied, 
as  I  have  already  indicated,  by  a  heavy  fall  in  industrial 
and  other   speculative  securities. 

Well.  Ladies  and  Gentlemen,  in  spite  of  the  difficulties 
oi  the  situation,  and  the  unfavourable  circumstances  ruling 
during  the  past  half  year  to  which  I  have  drawn  your  atten- 
tion, the  Bank  has  continued  to  bo  active,  and  I  venture 
to  think  that  when  I  have  pla<;ed  before  you  certain  facts 
and  figiues  by  way  of  analysis  and  contrast,  you  will  be 
of  opinion  that  our  operations  over  the  half-year  have,  in 
all  the  circumstances,  been    fairly  .satisfactory. 

Balance  Sheet  Figures. 

There  is  no  change  in  the  "  paid-up  capital."  It  remains 
at  £1,500,000.  The""  rest"  has  not  been  touched.  There  is 
110  change  iu  the  "special  reserve."  It  still  stands  at 
£180,000.  "  Notes  in  circulation  "  have  fallen  by  £924,000. 
This  decrease  is  due  to  the  shrinkage  of  general  busiiitss  in 
Ireland;  fewness  of  fairs,  and  to  reduction  in  the  prices 
of  commodities.  "  Deposit  and  current  accounts  "  show  an 
increase  of  close  upon  £3,000,000,  The  figure  of  "accept- 
ances to  bankers'  drafts"  sliows  a  small  reduction  of 
£32,000. 

Now  turn  to  the-  assets  side  of  the  balance  sheet.  In 
"  cash  in  hand  "  thel'e  is  a  reduction  of  £1.200.000,  but  this 
is  more  than  set  off  by  an  increase  of  £1,700  000  in  "  money 
at  call."  "  National  War  Bonds,  Treasury  Bunds,  and  Ex- 
chequer Bonds"  maturiim'  1922  to  1930  have  gone  up  by 
over  £2.000.000.  "Government  Securities"  reni:iin  ap- 
Xiroximately  at  the  same  fii^ures.  The  item  "  Corporation, 
Railway,  and  other  Stocks "  is  lower  by  £183.000.  This 
is  due  to  an  e.xchange  of  securities  into  National  War  Bonds. 

"  Advances  on  Securities  "  have  gone  up  Iiy  £439,000. 
"Bills  Discounted"  show  a  decrease  of  £962,000.  This 
arises  from  the  fact  that  trade  bills  were  not  so  readily 
available. 

The  item  of  "Bank  Premises"  is  -increased  on  the 
•year  by  £128,000.  At  our  meetinir  six  months  ago  I  called 
attention  to  an  addition  of  £61,000  owing  to  necessary  ex- 
penditure on  this  building  (Old  Broad  Street),  and  on 
certain  new  branches.  At  the  same  time  I  mentioned  that 
further  expenditure  was  being  incurred  on  several  other 
branches,  and  that  the  matter  would  be  dealt  with  at  to- 
day's meeting.  Thus  I  explain  the  figures  of  increase  in 
this  item.  As  you  are  aware,  our  bank  premises  form  a 
vei-y  valuable  asset. 

Here,  Ladies  and  Gentlemen,  I  would  ask"  you  to  note 
the  very  liquid  position  in  which  the  assets  of  the  Bank 
now  stand.  It  will  be  seen  by  a  study  of  the  balance 
sheet  that  a  sura  of  practically  twenty -two  millions  appears 
under  the  headings  of  "Cash,  Money  at  Call,  and  early 
maturing  Government  Bonds,"  the  whole  of  wlii.  h  may  be 
regarded  as    available    cash. 

Front  and  Less  Account. 

On  reference  to  "Profit  and  Loss"  Account  the  item 
of  "Total  Expenditure  at  Head  Office  and  Branches"  has 
gone  up  by  £29,000.  This  is  mainly  due  to  additions  made 
to  .staff  salaries,  and  increase  of  staff  owing  to  the  opening 
of  new  branches.  We  again,  as  in  the  previous  half-year, 
provide  £70.000  for  taxation  and  contingencies,  and  we 
have  made  suitable  provision  for  bad  and  doubtful  debts. 
Finally,  we  pay  the  usual  dividend  of  twelve  per  cent,  and 
i-arrv  forward  £27,604  to  "  Profit  and  Loss  New  Account." 

It  will  be  seen  that  our  aggregate  means  stand  at  close 
upon  51   millions,  an  increase  of  nearly  2  millions. 

Ladies  and  Gentlemen  :  On  the  whole  I  venture  to  think 
you  will  agree  with  me  that — looking  to  the  difficulties  which 


had   to  be  contended  with  over  the  half-year  with   whii !:    ! 
an;  dealing — we  have  fair  igrounds   fur   being  satisfied. 

It  w-ill  be  seen.  Ladies  and  Gentlemen,  from  the  loi' 
j.aragraph  of  the  Directors'  Report  that  during  the  past  hai.- 
yrar  my  friend  the  Right  Hon.  Alexander  Carlisle  has  re- 
signed his  seat  upon  tlie  board,  and  that  this  vacancy  has 
been  filled  by  the  co-option  of  Jlr.  Higginson,  who  had  re- 
tired from  the  managership  of  the  London  office.  It  has 
been  a  source  of  much  gratification  to  me  that  during  my  term 
cif  office  as  Chairman  of  the  Bank  I  have  had  an  opportunity 
of  recommending  to  my  colleagues  the  selection  of  two  mem- 
bers of  the  staff  for  promotion  to  seats  upon  the  board  who. 
by  their  industry,  their  hard  work,  and  devotion  to  the  Bank's 
interests,  were,  in  my  opinion,  eminently  fitted  for  that  posi- 
tion. My  recommendations  were  unanimously  accepted  by 
my  coUeagaes  and  carried  through.  The  first  advanced  to 
the  directorship  was  my  friend,  Mr.  O'Connell,  General 
Manager  in  Ireland.  His  promotion  has  been — after  the 
usual  practice — confirmed  by  the  shareholders  in  Dublin  ;  and 
now  we  advance  Mr.  Higginson,  whose  promotion,  also,  J 
am  confident,  will  be  as  surely  confirmed. 

Needless  to  say.  Ladies  and  Gentlemen,  that  the  past  half- 
year  has  been  an  anxious  and  trying  one  for  your  directors, 
as  it  also  has  been  a  period  of  watchfulness  and  caution  for 
the  members  of  your  staff :  and  I  know  that  I  express  the 
feelings  of  my  colleagues — .ind  I  am  sure  that  I  voice  the 
sentiments  of  the  shareholders — when  I  thank  them — one  and 
all — for  their  loyalty  and  devotion  to  the  Bank's  interests 
during  the  ilitfiVult"  half  year  with  which  we  are  to-day 
dealing. 

A  Happy  Omen. 

And  now.  Ladies  and  Gentlemen,  I  ask  to  he  pardoned 
for  making  a  new  departure.  As  Chairman  of  this  Bank,  it 
has  always  been  my  policy  and  practice,  when  addressing 
the  shareholders  at  our  meetings,  to  abstain  from  introducing 
political  matters;  but  to-day  I  should  like  to  express  ray 
sense  of  personal  grat'fication  at  the  Treaty  that  has  beeJi 
ratified  as  between  England  and  Ireland,  which  I  earnestly 
hope  may  bring  to  an  end  long-subsisting  trouble  and  bitter 
memories  between  the  two  countries;  and,  speaking  as  a 
banker,  I  cannot  but  think  that,  at  no  distant  date,  it  will 
lead  up  to  a  free  and  ready  exchange  of  commodities  and 
the  like  not  only  between  Great  Br'tain  and  the  Free  State 
of  Ireland,  but  also  between  the  North  and  South  of  Ireland. 
This  latter  is  a  development  earnestly  to  be  desired  not  only 
in  the  interests  of  trade  and  industry,  but  likewise  of  the 
business  of  the  banker.  The  pact  recently  come  to  between 
Mr.  Michael  Collins  and  Sir  James  Craig  is,  I  am  sure 
Ladies  and  Gentlemen  you  will  agree  with  me,  a  happy  omen. 

Mr.  James  Blackader  Meers,  C.B.  (Deputy  Chairman), 
seconded   the   resolution,  which  was  unanimou,sly  adopted. 


Provincial  Bank  of  Ireland,  Ltd. 

Period  of  Disappointment  to  Farming  Community. 
The    ninety-seveiitli    annual    general    meeting    of    the    >liare- 
holders  of"  this   Bank   was  held  on  January  25  at  the   heatl 
office  of   the  Company.   8  Throgmorton  Avenue,  E.C.,   Mr. 
Richard  D.  Trotter  presiding. 

The  Secretary  (Mr.  Hume  Robertson),  having  read  the 
iictice  convening  the  meeting  and  the  report  of  the  auditors,  • 

The  Chairman  said  :  Gentlemen,  I  presume  that  you  will,  as 
usual,  take  the  Report  as  read.  It  covers  a  period  which  hts 
been  one  of  considerable  disappointment  to  the  farming  com- 
munity, both  in  the  North  and  South  of  Ireland,  and  the 
fall  in  the  value  of  livestock  especially  represents  a  large 
aggregate  loss,  which  has  not  been  made  good  as  yet  to  the 
tanner  or  grasier  by  successful  results  in  other  operations. 
(_'rops  were  affected  in  a  varying  degree  by  the  drought, 
and  statistics  as  to  yields  give  unfavourable  comparisons  with 
the  results  of  recent  years.  In  the  linen  trade  no  decided 
iniprovenient  can  yet  be  reported.  There  has  been  heavy 
deiireciation,  wliicli  has  necessitated  a  writing  down  of  values 
dining  the  year.  Fortunately,  failures  have  been  few. 
Stocks  in  the  hands  of  retailers  and  merchants  continue  to 
de<icase,  but  we  still  await  the  active  demand  which  is  needed 
to  fully  revive  the  industry. 

With  improved  conditions  for  transport  and  a  more 
general  reopening  of  fairs  and  markets,  the  outlook  for  agri- 
culture gives  cause  for  hopefulness,  but  there  can  be  no 
doubt  that  the  last  twelve  months  mark  a  halt,  for  the  time 
being,  iu  the  years  of  profitable  production  and  trading  which 
had  assisted  so  many  of  our  customers,  and  had  brought  about 
the  expansion  of  our  business  reficcted  in  our  reports  to 
you  from  time  to  time,  .^part  altogether  from  these  matters, 
however,  since  our  last  meeting  in  Dublin  in  the  summer 
Inland  has  passed  through  an  ,-inxious  and  trying  time,  and 
durhig  the  negoti,itions  which  have  been  conducted  between 
the  two  <  onntries  intervals  of  intense  nnxiety  occurred. 

North  and  South  Ireland  :  DilTerences  Less  Acute. 

Owing  to  the  patience  and  conciliatory  spirit  shown  by 
the  plenipotentiaries  of  both  nations,  a  conclusion  was  hap- 
pily reached,  with  the  result  that  tBere  is  at  present  in 
power  in  South  Ireland  a  provisional  Government  appointed 
by  the  representatives  of  the  Irish  people  themselves  in  that 
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■  >'i  the  ccmiitry.  Thi.>.  ( ioveiiiiiu'iit  mu»l  ncfesunrily 
titvat    ilJIIiruUics    Wfiiio    II,    IhiI    tin-    nutiniinl    riTord 

I  lies   Dip    oHili>li-iit    lu'lirf    tliiil   Ihciic   (lifiiciiltii-K    will    Ih> 

.  !y  siirnioiiiiti'il.  and  «•»  fcrl  iiMiiifd  tlmt  il  will  bo  rwdx- 
riluit  nil  liliii'iis  of  tlu'  Iris!)  Kieo  Sliilc.  whiilrvi-r  llu-ir 

iic:U  views  m«y  Imve  Im'vii  liitlivrtn.  imi>l  lo  opi-rati'  in 
ctlorls  t<i  iimke    Irolniul   ii  niiat   niid   |)iii.-|)i-ioua   iir.tioii. 

>  srttlfim-iit  arrived  nt  is  it  niatlvr  of  tlii'  ^rentcut  iniport- 
.iii.f  '.o  U"..  as  the  iiior.'  prospi'iiiiiN  the  Irish  iiatii>n  bcoimi'S 
thi'  more  pinsprroii-i  the  n:Mik  shoulil  he.  Kroni  the  Irish 
bn-e  State  oin  thoiii;lit!i  tiiin  iiattirnlly  to  Northern  Irelaiul. 
Tilt  re  we  see  a  (ioveriunent  in  power,  led  also  by  Irishmen 
who  love  their  country,  ami  there  are  already  siyns  that  the 
dineietue.s  that  nt  presem  diviile  North  and  Sonth  are  be- 
•    ■miil;  less  nrute.  niid  may  eveiiluiilly    be  settleil.  nn  is  iiidi- 

.1  In   the  recent  ii-ieniKMit 

The  Coune  of  th«  Money  Market. 

The  course  of  the  money  market  during  the  half-year  has 
been  towards  lower  rates,  and  within  the  past  "few  days 
the  (.tovernnient  terms  for  bond  issues  have  been  further 
reduced.  We  are  plad  to  be  able  to  report  continued 
gr»>wth  ill  the  Hank's  connections,  and  a  steady  widening 
of  our  interest.s.  Maintaining  the  dividend  this  half  year 
at  thirteiMi  per  cent,  per' annum,  we  have  applied  £5.0G0  to 
write  down  hank  pivmises  account,  and  liave  thought  it 
well  to  carry  forward  the  balance  available  of 
£17.358  lOs.  8d..  increasing  the  linlance  of  undivided  profits 
t.i  £48.862  9s.  5d.  The  principal  changes  compared  with 
the  position  at  the  corresponding  date  of  1920  are  an  in- 
crease in  the  reserve  fund  of  £15.000.  and  of  £780.438  in 
deposits.  .\dvHnces  are  lower  by  £714.845.  Against  this 
y..n  will  observe  that  investments  are  higher  by  £1,093.487. 
giving  a  total  now  of  £6..751,576,  whidi  includes  a  large 
pro|Kirtion  of  short-dated  securities,  and  in  this  connection 
I  may  meiition  tJiat  all  our  securities  are  valued  at  market 
prices  current  at  the  close  of  the  vear.  Cash  immcdiatelv 
available  exceeds  £5.000.000,  being  higher  by  £315.529. 
Circulatimi  is  lower  by  about  £100,000 — about  five  per  cent. 
upon  the  total.  This  tendency  was  to  be  expected,  having 
legard  to  the  prevailing  depression  of  trade  and  agriculture. 

Bank  premises  account  is  higher  by  about  £25,000, 
caused  mainly  by  the  expenditure  for  new  branches.  We 
have  referred  at  our  recent  meetings  to  these  prospective 
cuthiys.  Some  of  the  workiiig.s  are  still  in  progress,  and 
you  will  notice  that  since  our  last  meeting  new  branches 
have  been  opened  at  Grafton  8treet.  Dublin,  and  at  Kings- 
town, and  the  development  of  business  in  Limerick  made 
it  desirable  to  open  onr  second  office  there  as  a  permanent 
braiu  11  lo  meet  more  fully  the  needs  of  the  district. 

The  balance  sheet  probably  does  not  need  any  further 
comment  or  explanation  from  me.  and  I  may  close  my 
remarks  by  observing  that,  should  the  new  conditions  in 
Ireland  tend,  as  we  hope,  towards  the  encouragement  of 
industrial  enterprise  and  commercial  activity,  the  Bank's 
resources  will  enable  us  to  afford  legitimate  assistance 
where   we  are   satisfied   that  such  can  be  given. 

Tribute  to  SUff. 

I  wish  to  express  the  appreciation  of  tlic  Board  for  the 
zeal  and  efficiency  of  tiie  staff  at  all  our  branches,  and  for 
their  loyal  service  and  attention  to  the  Bank's  interests, 
to  which  the  continued  progress  of  the  institution  must 
be  largely  due. 

I  sh.ill  be  pleased  to  answer  any  inquiries  that  any  share- 
holder may  desire  to  make,  and  I  now  foi-mally  move  that 
the  report  and  statement  of  accounts,  as  already  in  the 
bands  of  the  proprietors,  be  adopted. 

Mr.  William  "I.  Brand  :  I  have  much  pleasure  in  second- 
ing the  motion. 

There  being  no  question*,  the  motion  was  at  once  put  to 
the  meeting  and  carried  unanimous'.y. 

The  Chairman  :  I  now  have  the  pleasure  to  propose  :  "  That 
ihe  two  directors  wh<i  retire  by  rotation  be  re-elected, 
n.-iniely,  the  Hon.  Sir  William  Henry  Goschcn,  K.B.E. ,  and 
Mr.  "Alexander  Brodrick  Leslie-Slelville."  Both  those 
c;entlemeii  are  well  known  to  you,  and  their  extensive  bank- 
ing experience  is  of  great  assist.aiico  to  the  board. 

Mr.  Henrj-  S.  H.  Guiiuiess  :  I  have  much  pleasure  in 
seconding  that. 

The  motion  was  unanimously   .-idopted. 

On  the  proposition  of  Mr.  Charles  Sebag  Montefiore, 
seconded  by  Mr.  Crisp.  Mr.  Ernest  Cooper,  and  Mr.  J. 
Harold   Pim  were   re-elected  auditors. 

Mr.  Edmond  Sebag  Montefiore  :  I  beg  to  move  a  vote  of 
thanks  to  the  Chairman  and  the  other  directors.  I  was 
rather  interested  to  notice,  just  before  coming  into  this 
rroin,  that  my  father  first  attende<l  a  meeting  of  this  Bank 
in  the  year  1847,  and  that  my  great-uncle,  as  a  member  of 
the  board,  was  present  at  the  first  annual  meeting.  I  think, 
in  1826.  I  have,  therefore,  special  pleasure  in  formally 
proposing  this  vote  of  th.inks. 

The  vote  was  seconded  b\-  a  shareholder  and  unanimouslv 
accorded. 

The  Chairman  :  Gentlemen,  on  behalf  of  my  co-directors 
ami  myself  I  thank  you  very  heartily  for  that  resolution. 
I  should  now  like  formally  to  move  a  vote  of  thanks  to  the 
officers  and  staff  of  the  Bank.  They  have  done  extra- 
ordinarily  well  during  the   last  h.ojf-ye.ir  ijndov  vs,i.-  trvin? 


circumstances,  as  you  all  know,  nnd  I  think  they  deserve  om 
very  lH«!it  thanks.  " 

The  Hon.  Sir  William  H.  Gonchen,  K.U.E.  :  I  should 
like  tu  second  that. 

Tho  motion  was  cordially  approved. 

The  Secretary  :  On  behnlf  of  Mr.  Biidd  and  the  slaft 
generally,  .Mr.  Chairinan  and  gentlemen,  1  iKfg  to  return  onr 
very  hcMrty  thanks  for  tho  vole  of  thanks  which  you  have 
been  g»«)d  enough  t"  piiss  lo  ns. 

Tho  proceedings  then  terminated. 


The  Union  Discount  Company 
of  London,  Limited. 

Satisfactory  Position  Despite  Advene  Conditions. 
The    sixty-fourth    ordinary    general    ineeling    of    lh<-    slian- 
holders  of  the  fompany   was  held  at  Cannon   Street    Hotel 
London,  on  Thursday,  January  26,  1922,  Sir  Robert  Balfour. 
Bart.,  .M.P'.,  presiding. 

The  Secretary  read  the  notic?  convening  the  meeting  and 
the  auditors'  report. 

The  Chairman  :  Gentlemen, — I  presume  that  yon  will  take 
the  report  as  read.  It  is  scarcely  necessary  to  remind  you 
of  the,  adverse  industrial  and  business  conditions  which  hav 
prevailed  in  this  country  during  the  past  year,  and  you  are 
aware  that  much  more  adverse  conditions  exist  in  many  other 
countries  with  which  we  were  accustomed  in  happier  times 
to  carry  on  large  and  mutually  advantageous  trading  opera- 
tions. Under  9II  the  circumstances,  we  feel  that  we  are 
fortunate  in  being  aide  to  submit  for  your  approval  tin- 
satisfactory  report  and  accounts  for  1921  which  are  now 
before  you. 

The  DFsconnt  Market 

The  restriction  of  industrial  production  and  trading 
operations  has  led  to  comparatively  large  supplies  of  short 
employment  money  being  available  for  the  purposes  of  the 
Discount  market,  and  although  the  supply  of  bankers'  and 
commeixial  bills  has  been  limited,  as  the  natural  result  of 
trade  depression,  this  deficiency  has  been  made  good  by  free 
offerings  of  Treasury  bills,  which  have  enabled  the  discount 
houses  to  obtain  suitable  employment  for  the  funds  at  their 
disposal.  While,  however,  the  Discount  market  has  been  able 
to  carry  on  a  satisfactory  business  under  the  adverse  con- 
ditions to  which  allusion  has  been  made,  we  would  welcome 
a  return  to  the  more  normal  position  which  may  be  expected 
to  result  from  renewed  industrial  and  commercial  activity. 
In  this  connection  it  may  be  of  interest  to  refer  to  the  Board 
of  Trade  Returns  for  1920  and  1921.  In  .s^u  the  excess  of 
imports  was  of  the  value  of  about  £375.000.000.  whereas 
in  1921  it  was  about  £275.000.000.  an  impioveinciit  in  the 
trade  balance  of  .-vbout  £100.0C0.000.  which  is  advantageous 
from  the  point  of  view  of  restoring  the  gold  value  of  the 
£  sterling  and  the  par  basis  of  exchange;  but,  unfortunately, 
there  are  other  considerations.  These  are  brought  into  view 
by  a  comparison  between  the  total  volume  of  trade,  as  dis 
closed  by  the  Board  of  Trade  Returns,  for  the  years  1920 
and  1921  already  mentioned.  The  value  of  the  combined 
imports  and  exports  in  1920  (includina  re-exports)  was  a 
little  under  £5., "KW. 000 .000.  whereas  in  1921  it  was  rather  le.ss 
than  £1,900.000.000.  It  is  proper  to  point  out  that  these 
figures  represent  values,  not  quantities,  and  that  the  heavy 
depreciation  in  values,  which  came  into  effect  during  the 
past  year,  is.  in  part,  probab'v  in  substantial  part,  respon- 
sib'e  for  the  fact  that  the  combined  import  and  export  trade 
for  1921  in  respect  of  value  did  not  greatly  exceed  one-half 
of  that  of  1920.  The  ereat'y  reduced  volume  of  foreign 
trade  demon-strated  by  these  figures  has  materially  added  to 
the  general  depression  which  is  responsible  for  the  deploi-able 
amount  of  unemployment  and  short-time  employment  which 
now  exists. 

Improving  Trade  Conditions, 

There  are.  we  vi-i)tmc  to  think,  indications  of  improving 
trade  conditions.  I'rjduction  has  greatly  diminished, 
owing  to  the  restricted  demand,  and  stocks  (both  at  home 
and  abroad)  are  being  reduced  under  the  pressure  of  dis- 
criminating credit  facilities  and  the  lack  of  confidence 
resulting  from  continuously  declining  prices.  Consumption, 
however,  has  been  going  on,  although  doidjtiess  on  a  smaller 
scale  than  in  more  normal  times,  and  it  is  reasonable  to 
expect  that  trade  will  gradually  reach  a  broader  and  sounder 
basis  of  development  than  it  has  enjoyed  for  a  considerable 
time,  especially  if  substantial  progress  is  made  in  re- 
habilitating the  indu.strial  and  coimnercial  life  of  other 
countries.  It  is  well  to  remember  that  the  prosperity  of 
one  country  is  not  obtained  from  the  adversity  of  other 
countries,  and  that  all  countries  are  mutually  interdependent 
from  a  trading  point  of  view.  There  is  ground  for  hope 
that  good  results  may  be  obtained  from  the  proposed  Con- 
ference at  Genoa  in  establishing  more  friendly  international 
business  relations. 

It  is  essential  to  the  recovery  of  our  prosperity  that 
the  national  expenditure  should  be  reduced  to  the  narrowest 
limits  consistent  with  efficiency,  and  likewise  personal  ex- 
penditure of  a  wasteful  character  should  be  avoided.    There 
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is  ii'nsoii  to  teal'  tliat  we  are  lieconiiiig  so  accustoiiifd  to 
1  lie  flepieeiati'd  value  of  our  current  money  as  to  Ijc  in- 
('ifterent  to  the  national  discredit  which  this  implies.  The 
remedy  is  in  our  o%vti  hands.  It  may  be  assisted,  it  cannot 
he  acoomplislied,  by  artificial  means,  and  will  bo  found 
m  increased  production  and  exportation  of  marketable  com- 
modities and  reduced  consumption  of  unnecessary  things. 
There  is  a  further  remedy,  that  of  increasing  the  home 
production  of  food,  which  there  is  reason  to  believe  could 
bo  largely  augmented  to  the  national  advantage. 

With  leference  to  questions  of  wider  significance,  the 
progress  which  has  been  made  in  the  organisation  of  the 
r^eague  of  Nations  is  a  subject  for  congratulation,  and  there 
seems  good  reason  to  believe  that  the  establishment  of 
harmonious  relations  between  the  countries  represented  at 
the  Washington  Conference  may  be  of  invaluable  assistarcc 
in  laying  a  foundation  on  which  the  more  compreher::ii\  i' 
purposes  of  the  League  of  Nations  may  lir  developed. 

The  Company's  Affairs. 

Referring  now  more  particularly  to  our  own  affairs,  the 
year  opened  with  the  Bank  of  Enijland  rate  at  seven  per  cent.  ; 
on  April  28  it  was  reduced  to  six  and  a-half  per  cent.  ;  on 
June  22  to  six  per  cent. ;  on  July  21  to  five  and-a-half  per 
rent.  ;  and  on  November  3  to  five  per  cent.,  at  which  rate  it 
now  .stands.  The  Treasury  bill  rate  in  January  was  six  and 
a-half  per  cent.,  afterwards  reduced  in  March-April  to  six 
per  cent.  ;  since  then  the  issue  of  Treasury  bills  has  been 
mainly  in  response  to  weekly  tenders,  and  liberal  applica- 
tions have  recently  been  accepted  at  an  average  differential 
of  about  one  and  a-half  per  cent,  below  the  Bank  of  England 
minimum  for  the  time  being.  The  Discount  market,  there- 
fore, has  been  confronted  with  the  unusual  position  of  the 
Hank  rate  minimum,  which  governs  the  deposit  rates,  being 
maintained  at  five  per  cent.,  while  the  market  discount  rate, 
which  has  followed  the  Treasury  bill  rate,  was  about  one 
and  a-half  per  cent,  lower,  or  practically  the  current  rate 
paid  for  weekly  loans.  But,  while  the  working  margin  of 
the  discount  houses  under  the  circumstances  has  been  on 
a  meagre  basis  during  the  past  few  weeks,  market  con- 
ditions were  exceptionally  favourable  during  the  greater 
part  of  the  year,  owing  to  the  fall  in  the  Bank  rate  from 
seven  per  cent,  to  five  per  cent.,  and  to  the  still  greater 
fall  in  the  rate  for  Treasury  bills.  Moreover,  they  have 
•gained  substantial  advantage  from  the  appreciation  in 
( iovernment  securities. 

Thft  average  discount  rate  for  the  year  was  £5  4s.  3d., 
the  average  deposit  rate  £4  2s.  4d.,  and  the  average  rate  for 
short  loans  was  £4  12s.  8d. 

The  Balance  Sheet. 

Turning  now  to  the  balance  sheet  and  profit  and  loss 
account,  and  comparing  the  figures  with  those  of  1920,-  1 
have  to  make  the  following  observations  : — 

The  position  of  capital  account  is  unaltered  at  £1,000,000. 
All  addition  of  £1CO,000  has  been  made  to  reserve  fund, 
which  now  amounts  to  £1,100,000;  and,  in  explanation  of  this 
appropriation,  it  is  sufficient  to  say  that  the  directors'  object 
is  to  strengthen  the  financial  position  of  the  Company,  having 
in  view  its  increasing  business  and  responsibilties. 

An  appropriation  of  £10,000  has  been  made  to  provident 
fund.  It  is  desirable  that  due  regard  should  be  given  to  the 
)irospectively  increased   claims   on    this   fund. 

Loan:  and  deposits,  including  provision  for  contingencies, 
aiiKiiiiil  to  £33,417.986,  as  compared  with  £31,669,303,  an 
nu'ivas,.  of  £1,748,683.  Bills  re-discounted  are  £12,660,345, 
ipiartically  the  same  amount  as  last  year. 

Rebate  on  bills  discounted  amounts  to  £643.535,  being 
£219,055  more  than  last  year.  The  amount  of  bills  subject 
to  rebate  is  not  materially  different;  but  the  average  maturi- 
ties are  more  extended. 

Profit  and  Loss  Account 

lialance  at  credit  of  profit  and  loss  account  for  appropria- 
tion is  £399,650  12s.  6d.,  as  compared  with  £323,044  4s.  3d. 
la.st  year,  an  increase  of  £76,606  8s.  3d.  I  have  referred 
:ilready  to  the  appropriation  of  £100,000  to  reserve  fund,  and 
•  if  £10,000  to  provident  fund.  An  appropriation  of  £5.000 
lias  also  been  made  to  premises  account,  which  now  stands 
.it  £159,884, 

riie  other  side  of  the  balance  sheet  shows  cash  at  bankers 
£1,256,489,  as  against  £1,259,557  last  year,  being  £3,067  less. 

British  Government  (including  Exchequer  Bonds  and 
N'ational  War  Bonds)  and  other  securities  amount  to 
£4,517,666,  as  compared  with  £3.019,944,  an  increase  of 
£1,497,722,  which  is  mainly  attributable  to  increased  holdhigs 
if   comparatively   short-dated   Government  securities. 

Loans  on  securities  at  call  and  short  dates,  &e.,  are 
£2.359,478,  as  compared  with  £1,558,415,  an  increase  of 
£781,063.  These  loans  are  secured  by  negotiable  securities 
with  adeouate  margins. 

Bills  discounted,  &c.,  amount  to  £40.882,932,  as  com- 
paied  with  £41.079,452,  a  decrease  of  £196,520. 

We  propose  to  pay  a  final  half-year  dividend  at  the  rate 
of  sixteen  per  cent,  per  annum  less  income  tax  (making 
fifteen  per  cent,  for  the  year)  and  a  bonus  of  3s.  per  share, 
free  of  tax,  whioh  will,  we  venture  to  think,  be  satisfactory 


tr,  the  ^llal■c■llold,.l■s.  The  balance  to  be  carrii-d  forward 
amounts  t«  £149.650  12s.  6d.,  as  compaiod  with 
£155.044  4s.  3d. 

-Vfter  some  remarks  by  Mr.  Chalmers,  to  which  Sir 
William  Plender,  one  of  the  auditors,  replied,  the  Chairman 
put  the  resolution  to  the  meeting,  and  it  was  carried  uuani 
mously. 

The  Chairman  :  I  have  now  to  move  that  Mr.  A.  J. 
Fraser  and  Mr.  A.  Louis  Allen  bo  re-elected  directors  of 
the  Company. 

The  Hon.  Sir  W.  ,H.  Goschen  :  I  have  much  pleasure  in 
seconding  that. 

The  motion  was  put  to  the  meeting  and  carrii.l 
unanimously. 

The'  reappointment  of  the  auditors.  Sir  William  Plender 
:■•:''  Mr.  A.  T.  Turquand-Young,  at  a  remuneration  of 
,  ^00  guineas  each  per  annum,  was  proposed  by  Mr. 
Tomkinson.  seconded  by  Mr.  Nicholas,  and  carried 
unanimously. 

The  Chairman  ;  It  is  now  my  duty  and,  indeed,  my  privl 
lego,  to  move  a  vote  of  thanks  to  the  managers  and  staff 
for  their  services  during  the  past  year.  It  is  very  largely 
due  to  their  officieucy  and  carefulness  that  we  are  able  to 
present  to  you  so  satisfactory  an  account.  I  am  sure  that 
you  will  join  with  us  heartily  in  passing  this  vote  of  thanks. 

The  resolution  was  seconded  by  Mr.  Holland-Martin  and 
carried  unanimously. 

With  a  vote  of  thanks  to  the  Chairman  the  proceedings 
terminated. 


Baldwins,  Limited. 

Difficult  and  Trying  Year. 

Colonel  Sir  .John  Roper  Wriuht,  Bart.,  presided  over 
the  nineteenth  annual  ordinary  general  meeting  of  Baldwins, 
Limited,  held  at  the  Grand  Hotel,  Birmingham,  on 
January  26,  a  large  number  of  shareholders  attending. 

The  Chairman  said  :  I  will  ask  you  to  turn  to  the  profit 
and  loss  account.  The  past  year's  working,  as  you  all  know, 
has  been  carried  on  under  the  most  difficult  and  trying  condi- 
tions. Early  in  1921,  the  second  half  of  your  Company's 
financial  year,  an  extraordinarily  sudden  change  was  experi- 
enced in  trading  conditions,  resulting  in  an  immediate  collapse 
in  selling  prices.  This  was  shortly  followed  by  the  disastrous 
coal  strike,  which  closed  down  the  Company's  works  for 
practically  the  whole  of  the  remaining  period  under  review. 
These  circurastiinces,  combined  with  the  present  burden  of 
taxation,  together  with  the  heavy  drop  in  the  value  of  stocks 
of  goods  and  raw  materials,  which  have  had  to  be  valued 
on  the  reduced  basis  ruling,  are  the  factors  which  have 
adversely  affected  the  year's  results,  which  are  after  bring- 
ing into  credit  the  estimated  amount  to  be  refunded  ifor 
excess  profits  duty  and  coal  award  for  the  whole  period. 

The  amount  of  £50,000  placed  to  depreciation  is,  in  your 
board's  opinion,  ample,  and  reduces  the  value  of  the  Com- 
pany's properties  well  within  your  valuers'  inspection  figiu-es. 
.\fter  very  careful  consideration  your  directors  deemed  it 
prudent  to  declare  and  i-ecommend  for  your  approval  a  further 
<lividend  of  two  and  a-half  per  cent.,  free  of  tax  only,  this, 
with  the  first  interim  dividend  paid  in  April  of  two  and 
a-balf  per  cent.,  making  five  per  cent,  free  of  tax, 
for  the  vear.  The  carry  forward,  as  shown  in  the 
directors' 'report,  of  £303,479  to  the  credit  of  next  years 
accounts,  is  rather  more  than  the  amount  carried  forward 
in  the  preceding  year. 

Balance  Sheet. 

The  directors'  report  explaius  the  increase  ni  the  share 
capital  due  to  the  acquisition  of  British  .Mannesm,inn  Tube 
Companv's  shares  and  also  the  terms  of  the  issue  of  the 
£2.250,000  Seven  and  a-Half  per  Cent.  Mortgage  Debenture 
stock. 

The  increase  in  investments  is  accounted  for  by  the  acquisi- 
tion of  British  JIannesmann  Tube  Company's  shares  and 
by  minor  additions,  mainly  in  connection  with  other  sub- 
.sidiary  companies.  The  increase  in  premiums  on  sinking 
funds,  1  think,  needs  no  other  comment  than  that  it  is  the 
usual  annual  increase. 

The  great  problem  which  confronts  the  iron  and  steel 
industries  of  this  country  at  the  present  time  is  the  un- 
paralleled Continental  competition,  which  has  made  itself  par- 
ticularly felt  during  the  past  year.  Germany,  France,  and 
lielgium  are  now  able  not  only  to  penetrate  into  our  old- 
established  markets  abroad,  but  even  to  undersell  us  in  our 
own  home  markets  in  many  of  the  products  whicli  we  are 
engaged  in  manufacturing.  The  factor  whicli  is  largely 
responsible  for  this  eoudition  of  things  is  the  depreciation 
ill  the  exchanges  of  the  three  countries  named,  and  while 
this  great  disparity  exists  we  shall  suffer  serious  handicap 
in  our  competition  in  the  world's  trade.  There  arc,  how- 
ever, other  factors  contributing^  to  our  disadvantage,  among 
"iiich  the  chief  are  :  (1)  Price  of  coal;  (2)  cost  of  transport; 
(5)  taxation. 

Cheaper  Coal  Needed. 
In   view   of   the   largo   quantity  of  ooal   consumed    in   the 
production  per  ton  of  iron  or  steel,  this  constitues  an  item 
of  prime  importance   in  the  cost,   and,   although   during  the 
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,4st  fvvi  nmuths  wo  hnve  wiiinvn-u  ><<iiM,lerable  rmtiu-tions 
III  llir  piico  of  this  iiininiiiility.  fiiitlior  ^u)1^talll j;il  rrli.'f 
friiiii  llus  i|iiiirti'r  u  t><isi'iitial  tci  ciiablo  tlio  r<>-i>»tat)lisliiiirm 
of  »ui  iiicluktri>«  uii  aiiytliiiig  liku  a  sat iKf uclory  M-ali'.  In 
•  iidfr  to  siHTBre  cliiNkpcr  coal  for  iiidnstry  1  would  snt;j»i>sl, 
in  llu>  first  plaio,  that  it  would  lu<  in  tlio  iiitcivst  of  the 
iiMMcrs  tlii'iUfU'lvi-a  to  consider  stM'ionsly  tlio  advisability  of 
lovorlini;  to  tho  uiglit  hour  dviy,  as  tin"  sovon  limir  day  hu« 
ri>Aulti>d  iu  a  vt'ry  Kvrious  addition  to  tho  oo8t  of  prodiiclioii. 
A  rivfriiion  to  oiglit  hours  \toiild  mean  a  gronlcr  output  per 
man.  with  <<>ll.sI^plont  roduetioii  ii:  standing  charges,  and 
possibly  avert  a  further  drop  in  WBi-es  while  the  co.st  of 
iiviiij;  remains  at  its  present  high  level. 

\\  ai;i-s  have  come  down -at  the  moment  they  are,  in  South 
Wales,  at  the  rainimuni  level  provided  for  iu  tlio  settlement 
terms  -but  the  output  per  man.  although  improved  of  late, 
is  stih  miirh  below  tho  pre-Wai-  figures,  I  would  like  to 
say  heir  that  with  the  lower  paid  men  in  tlie  coal  industry 
at  the  present  time  I  have  every  sympathy.  They  are,  I 
fear,  suffering  severely  during  this  transition  period  through 
which,  unfortunately,  we  have  to  pass  before  our  economic 
nffai^  .idiust  themselves,  but  I  hope  that  tho  day  is  not  far 
'listant  when  the  mining  industry  will  once  again  be  restored 
to  normal  prospeniy.  and  that  in  that  prrjsperity  the  wage- 
earners  will  re»ei\e  their  due  reward. 

New  Obligations. 

tJther  important  factors  which  stand  in  the  way  of  a 
reduced  cost  are  the  effects  of  new  obligations  which  have 
been  imposed  by  various  statutes — for  example,  the  increased 
contributions  under  the  Insurance  Acts,  increased  Work- 
men's Compensation  payments,  the  Betterment  Fund  under 
the  -tlining  Industry  Act,  &c.  The  cost  of  stores  and 
materials,  although  declining,  has  still  .1  very  long  way  to 
go,  and  railway  and  dock  companies  will  certainly  have  to 
give  more  adequate  relief  in  the  matter  of  railway  rates  and 
docit  charges  than  they   have  done  up  to  the  present. 

Then,  again,  there  is  taxation.  Local  rates  and  taxes 
have  increased  enormously,  while  as  far  as  Imperial  taxation 
— income  tax  and  corporation  profits  tax — is  concerned, 
although  this  is  not,  strictly  speaking,  an  item  of  cost,  it  is. 
nevertlieless.  a  crushing  burden  upon  the  finances  of  indus- 
tries that  have  to  be  "  nur.spd  "  towards  recuperation.  W'ith 
regard  to  coal  markets,  these  are  now  being  slowly  recovered, 
but  the  instability  of  the  exchanges  and  the  unsettled 
financial  and  industrial  conditions  now  prevailing  all  over 
the  world  make  business  precarious,  and  so  sensitive  is  the 
market  that  any  rumour  of  coalfield  troubles  or  any  possi- 
bility of  stoppages  might  cause  us  to  lose  once  more  the  little 
groand  we  have  regained,  as  happened  in  the  summer  of 
1920. 

Some  slight  concessions  have  recently  been  granted  in 
this  direction,  and  although  I  have  no  wish  to  belittle  the 
assistance  which  these  afford,  one  has  only  to  compare  the 
piesent  with  pre-War  rates  to  realise  the  additional  heavy 
burden  placed  ujKin  industry  generally.  For  example, 
the  cost  of  transport  from  the  Company's  Oxford- 
shire mines  to  the  furnaces  had  increased  by  2s.  45d., 
equivalent  to  8s.  4d.  per  ton  of  pig.  This  applies  equally 
to  other  raw  materials  required  for  pig-iron  manufacture, 
snch  as  coal,  coke,  and  limestone,  and  the  cumulative  effect 
is  very  serious  indeed.  Turning  to  the  case  of  imported 
ores,  we  are  faced  with  greatly  increased  freight,  dock 
charges,  and  transport  from  docks  to  works,  equivalent  to 
10s.  5d.  per  ton  pig. 

It  is  almost  superfluous  to  refer  to  the  present  burden  of 
taxation,  as  it  is  now  acknowledsed  on  all  sides  to  be  so 
oppressive  as  to  constitute  a  definite  check  on  industry,  and 
I  hope  the  time  ;s  not  far  distant  when  we  shall  see  some 
practical  relief  granted  in  this  direction. 

It  is  interesting  to  note  that  Baldwins  Limited  and  its 
subsidiary  companies  pay  in  Imperial  taxes  and  other  com- 
pulsory charees,  such  as  income  tax.  corporation  profits  tax. 
Workmen's  Compensation,  National  Health  Insurance  and 
Unemployment  Insurance,  tosether  with  welfare  and  housing 
expenditure,  an  amount  which  exceeds  that  required  to  pay 
our  whole  Debenture  interest,  our  whole  Preference  dividend. 
and  five  per  cent,  (free  of  tax)  on  the  Ordinary  capital  of 
onr  Company.  The  railway  companies,  dock  authorities, 
manufacturers,  and  the  c<immnnity  generally  are  doing  all 
that  is  possible  to  assist  in  bringing  about  resumption  of 
work  in  the  staple  industries  of  the  country  which  are  now 
at  a  standstill,  and  increasing  the  activities  of  those  only 
partially  operating.. 

Mr.  R.  Tilden  Smith  :  J  have  much  pleasure  in  seconding 
the  resolution. 

Xo  questions  being  asked,  the  Chairman  pnt  the  resolu- 
tioh,  which  he  declared  carried  unaniraonslv. 


Freeman,  Hardy  and  Willis,  Ltd. 

Sitlsfactary  Accounts. 
The  annual  meeting  of  the  shareholders  of  Freeman,   Hardy 
and  Willis,  Limited,  wa.s  held   on  January  25  at  the  head 
'ffices  of  the  Company,  Rutland   Street,  Leicester. 

.Sir  JonaUian  North    (Chairman  of  directors),  in  moving 
•ic-  adoption  of  the  report  and  balance  sheet  said  : — 


THE   trappers  and   hiinters  who 
opened  up  the  great  Noth-west 
"  cached  "  their  stores,  pelts  and 
other  belongings  when  desiring  them 
to  be  left  until  called  for. 

The  caches  were  often  not  very  care- 
fully hidden,  but  they  were  seldom 
violated.  The  unwritten  law  of  the 
wild  held  them  secure. 

No  treasure  hoard  enjoys  the  same  natural 
security  to-day  in  more  civilised  countries. 
The  modern  burglar  respects  nothing,  and 
can  find  a  way  in  anywhere. 

The  only  thin^  that  has  been  too  much  for 
him  is  THE  CHATWOOD  SAFE. 

It  is,  in  fact,  the  constant  failure  of  his  care- 
fully planned  and  desperat:;  attacks  during 
the  past  64  years  that  has  established  the 
unique  reputation  of  THE  CHATWOOD 
SAFE. 

It  is  impossible  to  obtain  a  greater  degree  of  security 
against  all  risks  than  that  offered  by  this  triumph  of 
steel  and  ingenuity. 


Since  1858. 

CHATWOOD 
SAFE 

THE    NEW    CHATWOOD    SAFE    BOOK 

conlams  58  pages,   many  in  full  notour,  and  includes  fhc  fullest 

particular,  ol  each  modrl  of  THt.   CHAIWOOD  SAFE 
and  STRONG  ROOM.     A    postcard  khngs  a   copy  gratis. 
E.  II. 

TOimniiiMniiiiHiiiiiiinimiiiiimmMiniiiiiiiiininiimiii^ 

iiuiiiiiiniiiuiuiijIliuiiiiiiiiiuinuiniiuiiiiimaiigiiiiniiiiiiiiiiiiiiuiiiiiiiiiiiiiiiimiiiiiiiiiiiiiiiiiiiiiiiiiDiiniiii^ 

"""""•"""»1  THE  CHATWOOD  SAFE  CO.,  LIMITED  |--- 


BANKERS'    ENGINEERS  _ 

"I™ "'1    Head  Offices  and  Works  :  BOLTON,    1 

ISLAND,  g 
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THE     STATIST. 


[January  28,  1922. 


Ladies  and  gentlemen,  You  will  notice  on  the  credit 
side  of  the  accounts  that  the  freehoUl  shop  properties  owned 
by  the  Company,  now  stand  at  £291,759,  being,  in  round 
figures,  an  increase  of  £85,000.  The  reason  for  this  increase 
is  we  purchased  during  the  year  a  number  of  shops  which, 
in  the  main,  we  previously  occupied  as  tenant*,  and  to 
wliich,  1  may  a^dd,  was  attached  for  our  own  business  a 
\ery   valuable  goodwill. 

I  wouU  like  further  to  assure  you  that  the  total  amount 
iif  £437,167  for  the  whole  of  the  Company's  freehold  and 
li':iscliold  properties  is  an  extremely  low  estimate  of  the 
uutual  value,  and  without  doubt  this  is  a  very  important 
jiiid  valuable  asset.  The  stocks  at  warehouse  and  shops  is 
another  item  of  outstanding  importance,  especially  at  the 
I  lestnt  time.  i'ou  will  observe  they  now  appear  in  the 
balance  sheet  at  £847,117.  which  is  a  reduction  of  £215,669 
on  the  figures  of  last  year. 

A  S5und  Policy. 

It  will  be  readily  understood  tluit  in  a  business  such  as 
tlii.-^,  whatever  may  be  the  prevailing;  circumstances,  a  very 
I  unsiderable  stock  must  always  be  Jield ;  at  the  same  time, 
with  a  falling  market,  coupled  with  the  exceptional  condi- 
tions such  as  have  obtained  during  the  whole  [leriod  under 
je\iew,  the  only  sound  policy  was  one  of  extreme  care  and 
jirudence,  and  this,  I  can  assure  vou,  has  been  studiously 
exercised. 

Further,  at  such  a  juncture  the  question  of  the  valuation 
of  stock  is  of  paramount  importance,  and  one  to  which  the 
.shareholders  are  entitled  to  the  full  assurance  that  it  is 
worth,  at  to-day's  values,  the  amount  at  which  it  now  stands 
in  the  balance  sheet.  The  Managing  Directors'  certificate, 
I  liope,  however,  will  be  considered  sufficient  to  meet  this. 

I  may  further  add  in  this  connection  that  the  policy 
adopted  by  the  management  has  prevented  the  burden  of 
falling  prices  having  to  be  borne  solely  by  any  one  year. 
During  the  whole  period  of  deflation  (which  dates  further 
back  than  the  year  under  review)  we  have  from  time  to 
time  reduced  the  prices  of  our  stock  at  the  warehouse,  and 
simultaneously  at  the  shops,  to  current  value.  This  policy 
has  not  only  kept  the  stock  in  a  sound  and  healthy  condi- 
tion, hut  has  enabled  us  to  serve  our  customers  well  all 
through  these  difficult  times,  and  I  think  it  may  be  taken 
as  a  fair  and  reasonable  conclusion  that  the  continuea  sup- 
port accorded  us  may  be  considered  as  evidence  that  we  have 
not  fiiled  in  retaining  their  confidence.  I  may  incidentally 
add  that  we  sold  a  larger  number  of  pairs  than  during  the 
previous  year. 

Clear  and  Simple  Figures. 

Turning  to  the  otlier  side  of  the  accounts  the  figures 
are  equally  clear  and  simple,  the  capital  being  ident-cally 
the  same  as  last  year.  The  item  for  depositors,  of  £39,907, 
0.1  which  five  per  cent,  interest  is  allowed,  is  owing  to  the 
employee.s,  some  of  whom,  not  without  discernment,  prefer 
their  investments  to  be  liquid.  It  will  be  quite  understood 
that  the  money  is  not  acrepted  because  it  is  needed  in  the 
business,  but  entirely  with  a  view  of  encouraging  thrift 
in  every  way  possible  on  the  part  of  those  in  the  Company's 
service. 

The  only  remaining  item  to  which  specific  mention  need 
be  made  is  one  which  some  may  consider  the  only  one  which 
matters — namely,  the  profits  earned  during  the  year — and 
with  regard  to  this  I  am  pleased  to  think  that  you  will 
share  the  directors'  views  that  the  amount  is  a  highly  satis- 
factorv  one,  which  is,  as  you  will  see,  £170.911.  "To  this 
must  be  added  £77,289,  being  the  balance  brought  into  these 
accounts  from  the  previous  year.  It  will  bo  seen  that  this 
gives  us  an  available  amount  for  distribution  of  £248,200, 
which  it  is  proposed  to  appropriate  in  the  manner  set  out 
in  the  balance  sheet. 

It  provides,  intrr  alia,  for  twelve  and  a-half  per  cent.. 
l)lus  five  per  cent,  bonus,  free  of  tax,  for  the  Ordinary 
shareholders,  being  the  sjmie  as  for  several  years  past.  To 
the  man  in  the  street  this  may  seem  a  very  high  percentage 
of  profit,  and  while  I  do  not  wish,  obviously,  to  make  the 
holders  of  this  stock  dissatisfied  with  their  lot,  I  cannot 
think,  having  re?ard  to  the  whole  of  the  facts,  thai  any 
reasonable  person  will  consider  that  capital  will  get,  by  this 
arrangement,  anything  beyond  a  fair  and  equitable  share 
of  the  profits  earned. 

You  will  also  observe  that  we  propose  increasing  the 
reserve  for  contingencies!  by  £19323,  making  the  amount 
under  this  head  a  round  £100  000.  This  will  bring  the 
total  of  our  reserve  to  £350  000,  and,  remembering  what 
I  have  already  said  with  rega'^  to  the  value  of  some  of 
our  assets,  I  venture  to  say  this  places  the  Company  in  a 
very  secure  position.  You  will  be  pleased  that  it  is  pro- 
po.sed  to  set  aside  £14.000  to  pay  the  usual  bonus  to  the 
employees  on  their  total  wages  for  the  year.  After  pro- 
vidinir  for  these  various  items,  together  with  the  other 
liabilities,  w©  have  remaining  a  balance  to  carry  intf.  Tioxt 
year's  accounts  of  £77.055. 

Mr.  Simpson   Gee  seconded  and  it  was  carritxi 


The   Metropolitan  Trust  Co.,  Ltd. 

Reduced  Demand  for  Raw  Cotton. 

The  twenty-fourth  ordinary  general  meeting  of  this  Company 
was  held  at  Ciresliam  House.  Old  Broad  Street,  E.C.,  oii 
January  27. 

The  Cliairman  (Mr.  Robert  Fleming)  said:  Dealing  briefly 
with  the  main  points  of  the  report,  I  might  refer  first  t(r 
capital  account.  The  book  cost  of  the  invested  fund  is  little 
changed  from  last  year,  but  the  value  on  the  Stock  Exchange 
of  the  .securities  forming  that  fund,  of  course,  fluctuates 
from  year  to  year.  On  January  1,  1922.  that  market  value 
was  about  two  and  ahalf  per  cent.  less  than  on  January  1. 
1921.  We  stjll  have,  as  you  see  from  the  report,  about 
twenty-four  per  cent,  of  our  capital  in  the  United  States. 
In  1914  we  had  sixty-one  per  cent,  and  last  year  twenty-five 
per  cent,  in  that  country,  so  that,  while  slow  to  part  with 
old  holdings  which  .sell  at  prices  that  still  sound  cheap,  wi- 
continue  to  reduce  <mr  total  holdings  there  as  good  oppoi 
tunities  offer.  Prices  in  New  York  have  risen  very  sub 
stantially  during  the  year,  but  exchange  hhs  also  risen  from 
3.53  to  4.21^.  Had  we  been  able  to  sell  at  present  New  York 
prices  and  at  the  exchange  of  a  year  ago,  there  would  Fiavi 
iieen  no  decrease  in  our  market  valuation,  but  some  increase. 

The  course  of  exchange  during  the  year  has  been  a  puzzle 
to  the  most  knowing.  One  cause,  besides  cheaper  money  in 
New  York,  has  been  that  the  Americans  have  been  lending  tc. 
Governments  and  municipalities  all  over  the  world  and  buy 
ing  quoted  foreign  .securities  in  the  London  market.  Another, 
that  the  congestion  in  the  Eastern  demand  for  our  manufac 
tured  cotton  falnics  has  reduced  the  demand  for  raw  cotton, 
and  consequently  the  offering  of  cotton  bills.  America  will 
probably  continue  to  find  it  in  its  own  interest  to  part  with 
some  of  its  enormous  stock  of  gold,  either  by  loans  or 
purchase  of  existing  securities,  or.  what  we  would  wish  far 
more,  buying  goods  from  impoverished  Europe. 
Capital  Account. 

Returning,  again,  to  a  consideration  of  our  capital 
account,  I  sometimes  ask  myself  whether,  in  its  results,  w.- 
have  justified  our  management  of  your  funds  in  the  twenty 
two  years  during  which  we  have  had  charge  of  them.  When 
we  consider,  on  the  one  hand,  the  prices  that  ruled  in  1899, 
when  this  Company  was  formed — Consols  105,  now  53 ;  Lon 
don  and  N.W.  Railwav  Three  per  Cent.  Debenture  stock 
108,  now  57;  New  York"  Central  R.R.  Three  and  a-Half  per 
Cent,  bonds  112,  now  75  in  New  York — and,  on  the  other 
hand,  note  that  the  £1,692,000  which  you  placed  in  our 
hands  then  and  later  (when  prices  were  still  high,  though 
not  so  high  as  in  1899)  is  now  represented  by  Stock  Exchange 
securities  having  a  market  value  at  the  end  of  the  world 
war  of  £1,802.000 :  and  consider  also  that  we  have  had  no 
other  busniess  the  profits  from  which  could  absorb  losses  or 
depreciation  in  the  market  quotations  of  our  securities — when 
we  consider  all  these  things,  and  the  fact  that  we  have  paid 
dividends  from  the  start.  I  think  the  directors  are  justified  in 
answering  in  the  affirmative  the  question  I  put  to  myself. 
Other  things  being  equal,  the  success  of  an  Investment  Trusi 
such  as  ours,  formed  to  buy  i-'tock  Exchange  securities  of 
an  investment  character,  depends  largely  on  conditions  at  the 
time  of  making  its  investments,  that  is  to  say,  whether  we 
are  then  on  the  crest  or  in  the  troueh  of  those  price  waves — 
billows  during  the  War — that  mark  financial  history. 

Turning  from  capital  to  revenue,  you  will  observe  that, 
after  deducting  all  expenses,  interest  on  Debenture  stock, 
and  dividend  on  Preferred  stock,  there  remains  out  of  the 
profits  of  the  year  a  sum  of  £52.786.  This  is  £1,577  greater 
than  last  year.  After  paying  fourteen  per  cent,  dividend, 
the  surplus  for  the  year  is  £13,586.  or  almost  five  per  cent. 
on  the  Ordinary  stock.  This  would,  in  normal  times,  justify 
some  increase  in  dividend,  but  the  present  time  is  a  very 
abnormal  one.  It  is,  I  think,  almost  certain  that  the  revenue 
for  1922  w  ill  show  some  reduction  in  that  surplus ;  how 
much.  I  cannot  say:  not  so  much  as  to  endanger  the  con 
tinuance  of  the  present  dividend,  but  enough  to  suggest  the 
wisdom  of  delay  in  making  any  change  in  it. 
Essenti'<ls  to  Trade  Revival. 

The  outlook  is  dark  just  now.  but  one  large  hopeful 
element  is  the  commencement  of  a  realisation  on  the  part 
of  the  workers  of  the  fact  that  we  are  but  one  in  the  com 
niunity  of  nations,  that  we  ai'e  not  self-contained,  and  that 
we  can  only  live  by  having  our  portals  wide  open  to  tin- 
world  and  selling  to"  all  in  order  that  we  may  buy  from  all 
In  our  third  most  important  industi-y — iron  and  steel — tin 
reduction  in  wages  and  profits  have  really  been  great  and 
not  unreadily  agreed  to.  One  outstanding  element  in  cost 
still  remains  too  great — transport.  When  that  conies  down 
in  line  with  the  reduction  in  other  costs  our  ability  to 
compete  with  Europe  will  be  greatly  increased.  But  further 
leductions.  though  necessary,  may  be  hard  to  accomplish 
Another,  an  easier,  and  a  more  popular  way  of  reducing 
costs  and  stimulating  business  some  quarters  suggest.  The\ 
suggest  reduction  of  taxation,  even  at  the  cost  of  addiii); 
to  the  National  Debt,  but  I  cannot  imagine  that  while  oui 
bankers  keen  demanding,  ivs  a  first  step  to  solvency,  that 
the  distressful  ci>untries  of  Europe  balance  their  Budgets. 
we  can  adjpt  the  opposite  course. 

The  repoit  and  accoi-nts  were  unanimously  adopted. 


February  4.    I'J^J.j 
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ASSURANCE  COMPANY,   Ltd. 

AU  cUiMa  of  INSURANCF,  mcJudini  LIKE.  FIRE. 
MARINE.  MOTORS.  ACCIDENT.  PROPERTY  INVEST- 
MENT. EMPLOYERS'  UABIUTY.  4c..  >i  »«y  (.•ourmbis 
raiM.  PROSPECTUS  ON  APPLICATION. 

ASSETS  EXCEED    iEl.SOO.OOO. 

M»>.oiso  l>l«i<l.-ii:  J.  FKAN.'IS,  d  11  l:     .IP 
H,*J  Offtt:  NATIONAL  NOUSE,  NEWQATC  STREET.  LONDON,  E.O.  L 
Karmf  *^  t'xrt  r»J«Tn-iIi«#  iJixJiiu .  f:  C0R.MI11  L,  Li.M)..n,  K.C.  3. 


BANK  OF  SCOTLAND. 


AUTHORISED  CAPITAL       £4,500.000 

PAID-UP  CAPITAL  .nd  RESERVE  FUND    £1.875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37,000.000 


OoTcrDor  :  William  John  Mdhr.  Esq.,  C.B. 

Depat7-OoT«rDor :  The  Bight  Hon.  Lord  Elphinstoni. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

QLA8Q0W.  Chief  Offlce  :  t  St.  %'inckst  PLiCE. 

W.  O.  LlooiT,  Uanaiier. 

4.  LONDON  OlBoe    30  KisuopfiOAXB,  E.G.  S. 

J.  W.  JoH.NSTOM.  Manaiier. 
in  Bruckn  tU  Sik-Bruckn  i>  E4i>kir(k,  ClaKaw,  tad  tkrtilkMt 
Smtlaki.     Efcrr  D«4cri»ti««  tf   Britith   aai   ForcitB  BaekiaC  Baaiuaa 
truaa<t<4.  GEORGE  J.  BCOTT.Treaaarer. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chll^Offlee:  OXTORO  STBEBT,  MANCHESTER. 

For  the  jeaj  ending  December  31st,  1920 
Annual  Income  Exceeds    -        •        £6,300,000 
Assets  Exceed  ....       £I9,000,000 

Claims  Paid  Exceed     ...      £32,000,000 
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THE  GEDDES  COMMITTEE  AND 
ECONOMY. 

Thoigm   tlie    time   is   lajiiiily    apjiroachint;    when   tlie 
neparliiiental  Estim*lfs  for  the  coining  financial  year 
siioulfl  he  laid  before  Parliament,  the  puhlic  is  still  in 
douhl    as    to    the    fate    of    the    (leddes      Coniiriittee's 
Report.      We  may  assume    tiiat  tho  estimates  them- 
selves  must  remain   iiicomjilete    until  the  "sifting" 
of    tile.  Axe  ComniittPe's    recommendations    by    the 
Finance  Committee  of  the  Cabinet  is  at  an  end,  and 
as  we  now  have  the  assurance  of  responsible  members 
of  the  Government  that  the  Report  will  l>e  publislied 
it  seems  likely  that   the  Deptiii  mental  estimates  and 
the  Geddes  Report,  as  well  as  the  Cabinet's  decisions 
thereon,  will  be  laid  before  Parliament  simultaneously. 
I'ntil  that  much  awaited  event  we  have  no  means  of 
testing  the  sincerity  of  the  Government  in  their  pro- 
testations of  a  determination  to  economise.     Indeed, 
from    tho.    incoherent     forecasts    of    the    forthcoming 
Report  in  Press    and     platform    we    have    only    the 
scantiest   information  as   to  whether  the   Committee 
have  been  able  to  recommend  a  saving  to  the  extent 
asked   for.       The   buixlen   of  our   ini'ormalion  so    far 
consists  of  rumours  of  drastic  cuts  in  Education  and 
in   the   Defence   votes,    both   of   which   have    already 
aroused     violent     opposition.        Recent     public     pro- 
nouncements   by    members   of    the    Cabinet    on    this 
all-important    question    are    singularly    unimjiressive. 
Take,    for  instance,   the  Txird  Cliancelloi's  speech  on 
Wednesday.       The    spirit    in    which    he    referred    to 
the      Geddes       Re[x>rt      was      througliout      one      of 
captious        raillery        at        the        critics       of'      the 
Government  and    lacked    altogether    an    apjireciation 
of  the   magnitude  of  the    National    interest    in    this 
question    of    Government    economy.     He    was  much 
more  zealous  in   making  sarcastic  comments  on   the 
attitude  of  the  Press  towards  the  Geddes  Committee 
than  in  assuring  an  anxious  public  that  the  Committee 
had  succeeded  in  its  object  and  that  its  recommemia- 
tions  would  receive  the  support  of  the  Government. 
To  quote  from  his  speech  :  "  There  is  at  present  pro- 
ceeding in  the  Press  a  very  ardent  campaign  insisting 
that  the  Geddes  Report  shall  b^ immediately  published. 
One  circumstance  strikes   me  rather  forcibly   in     this 
connection.     When    we  appointed  the  Geddes   Com- 
mittee a  strong  campaign  had  already  commenced  and 
had.  indeed,  attained  considerable  volume  against  the 
Government   on  the  ground  that  it  was  a   spendthrift 
Government.       But   when  we  appointed  the  Geddes 
Committee  that  appointment  was  derided   universally 
in  that  part  of  the  Press  from  whom  these    charges 
against  us  had  particularly  proceeded.     Now  we  have 
the  Report  of  the   Geddes   Committee,   and  the  very 
people  who  were  most  fonvard  in  disparagement  of  its 
appointment  won't  be  happy  until  they  get  it  I     It  was 
fraud  to  appoint  the  Committee,  but   they  insist    on 
having  the  Report  which  is  the  fruit  of  the  fraud." 
Such  a  statement   is  singularly  unbecoming    on   the 
part  of   any  member  of  the   present  Government,   a 
Government    which  three  years  after  the  conclusion 
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of  hostilities  still  maintains  expenditure  on  a  War 
scale,  and  this  too  in  the  midst  of  one  of  the  greatest 
trade  depressions  in  history.  The  appointment  of  the 
Geddes  Committee  in  August  last  was  disapproved  of 
by  the  Press  on  the  ground  that  it  constituted  an 
evasion  by  the  Government  of  their  proper  responsi- 
bilities, and  that  it  would,  in  effect,  shelve  the  urgent 
question  of  economy  tor  several  months  at  least,  and, 
be  it  remembered,- the  appointment  of  the  Committee 
was  made  after  the  various  Government  Departments 
had  failed  to  make  an  adequate  response  to  the 
Treasury's  economy  circular  of  May  last.  But 
though  the  establishment  of  an  outside  Committee  to 
carry  out  an  important  part  'of  the  functions 
of  Government  was  viewed  with  disfavour  it  was 
earnestly  lioped  that  this  unprecedented  experiment 
wotdd  prove  a  success.  The  >u'gency  of  State  economy 
is  too  great  to  allow  of  any  niceness  as  to  the  means 
by  which  it  may  be  attained.  As  to  the  result  of  the 
experiment,  the  Lord  Chancellor  tells  us:  "  I  Trave 
read  the  whole  of  the  Geddes  Eeport;  I  have  served 
all  day  and  every  day  since  my  return  to  this  country 
upon  those  Committees,  over  which  Mr.  Churclr'll  has 
presided,  tuat  have  been  considering  the  Geddes  Eeport 
in  relation  to  the  three  defensive  Services.  I  am 
amazed  at  the  ability  of  the  document.  Of  course, 
there  have  been  errors,  in  some  cases  even  grave  eiTors, 
but,  taking  the  document  as  a  whole,  it  is  one  of  the 
most  remarkable  State  papers  that  have  ever  been  pre- 
sented for  the  consideration  of  the  Government  of  this 
or  any  other  country."  Surely  the  Press  can  be  par- 
doned a  curiosity  concerning  so  remarkable  a  docu- 
ment, which  is  absorbing  so  much  of  the  Lord  Chan- 
cellor's time  and  energy. 

Speeches  on  the  part  of  members  of  the  Govern- 
ment such  as  that  here  refeired  to  leave  us  wondering 
whether,  after  all,  the  politicians  can  appreciate,  what 
every  business  man  realises,  that  the  alternative  to 
economy  is  virtual  bankruptcy.  If  we  cannot  cut  down 
expenditure  to  the  level  which  can  conveniently  be 
raised  in  taxation  we  must  be  prepared  to  pursue  the 
primrose  path  of  inflation  that  has  led  so  many  Conti- 
nental nations  to  a  state  bordering  on  chaos.  While 
the  Cabinet  has  been  considering  the  feasibility  of  the 
"  cuts  "  suggested  by  the  Geddes  Committee  the 
Federation  of  British  Industries  has  been  approaching 
the  Chancellor  of  the  Exchequer  with  tile  object  of 
securing  not  merely  a  reduction  in  expenditure  to  the 
present  level  of  taxation,  but  a  reduction  in  taxation 
itself.  The  Chancellor  is  to  receive  a  deputation  from 
this  body  on  fhe  15th  inst.,  which  will  present  a  case 
for  the  discontinuation  of  the  corporation  profits  tax 
and  for  the  reduction  of  income  tax.  Sir  Eobert  Home 
has  also  arranged  to  receive  a  deputation  with  a  similar 
object  on  February  14  from  the  Association  of  British 
Chambers  of  Commerce. 

It  seems  now  that  there  will  not  be  a  deficit  In 
the  current  accounts,  and  the  Government  are  appar- 
ently preparing  to  make- political  capital  out  of  this 
fact.  It  should  be  pointed  out,  however,  that  the 
Government's  original  scheme  for  debt  redemption  has 
been  tacitly  abandoned.  In  framing  the  National 
AccouBts  for  the  curi-€*it  year,  as  well  .as  for  past 
financial  years,  the  guiding  policy  was  to  fix  the 
amount  of  expenditure  first  and  budget  for  revenue 
accoi-diugly.  Iri  arriving  at  the  expenditure,  allowance 
was  made  for  reduction  of  debt  amounting  to  about 
£70  million.  Up  to  the  present  the  debt  has  increased 
by  nearly  £G1  J  miUion,  and,  though,  as  already  stated, 
it  is  j)i-obable  that  tliis  deficit  will  be  wiped  out  before 
the  end  of  March  next  no  one  now  supposes  that  the 
original  estimate  for  debt  reduction  can  be  realised. 
It  may  be  recalled  tliat  in  the  survey  of  the  coining 
year's  prospects  made  in  the  Treasury  circular  of  May 
last  the  Departments  were  asked  to  allow  for  debt  re- 
duction next  year  to  the  extent  of  £100  million.  It 
is  very  much  to  be  doubted  whether,  even  with  tlie 
most  drastic  reductions  in  expenditure  in  other  direc- 
tions, the  Government  will  be  in  a  position  to  achieve 


this.  Such  a  position  will  not,  however,  cause  much 
consternation,  as  the  reduction  of  debt,  however  desir- 
able in  itself,  is  only  feasible  when  sufficient  can  be 
raised  in  taxation  to  do  so  without  injuring  trade. 
Certainly  few  would  quaiuel  with  the  Government  if 
next  year  this  programme  of  debt  redemption  were 
abandoned  in  order  to  allow  some  relief  in  taxation  to 
a  nmch-overtaxed  country.  It  seems  almost  too  much 
to  hope  for  that  some  relief  in  taxation  will  be  effected 
in  the  coming  year.  If,  however,  the  programme  of 
economy  asked  for  in  the  Treasury  circular  already 
mentioned  is  achieved  by  the  Geddes  Committee  and 
carried  out  by  the  Government  the  income  tax  could 
be  reduced  next  year  on  the  abandonment  of  the  scheme 
for  debt  redemption. 


The  Money  market  was  featureless  until  Wednes- 
day, when  -the  Government  interest  disbursements 
and  tlie  payment  of  maturing  Exchequer  Bonds  to  a 
nominal  amount  of  about  £31  million  were  released. 
As  the  Bank  return  indicates,  these  requirements 
occasioned  fresh  borrowing  on  Ways  and  Means  to 
the  extent  of  nearly  £30  million,  the  response  to  the 
new  Five  per  Cent.  Ti-easury  Bonds  being  apparently 
on  a  poor  scale.  As  regards  the  Money  market,  the 
effect  was  to  produce  a  superabundance  of  credits. 
Day-to-day  loans  were  arranged  at  3  per  cent.,  with 
closing  balances  available  at  2  per  cent.,  and  there  was 
only  a  moderate  inquiry  for  weekly  fixtures  at  3i  per 
cent.  The  Discount  market,  though  developing  a 
weak  tendency  after  Wednesday  made  no  change  in 
quotations  until  to-day,  when  the  low  tender  rates  for 
iTreasury  bills  caused  a  sharp  readjustment  in  rates, 
and  the  three  months'  bill,  which  was  previously  called 
3i-i%  per  cent.,  was  changed  to  3i  per  cent.,  or  the 
same  as  the  rate  for  short  loans.  ^ 

The   results  of  to-day's  tendering 

''''^■renderf "       '"''     treasury   bills     show    that   bills 

dated  from  Tuesday  next,  tendered  for 

at  £99   3s.   lOd..  and  above,    are  allotted  in  full,   and 

Monday     and     Wednesday     to     Saturday    dates,    at 

£99  3s.  7d. ,  receive  about  49  per  cent,  and  above  in  full. 

The  latest  and  previous  results  are  shown  below: — • 

(OOO's  omitted) 


Average 

Averags 

Tendered 

Rate 

Tendered    Rata 

Date. 
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lor 

% 

Date.    Ofereil      (or 

% 
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£ 

£ 
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1921          e            £ 

£    s.    d- 
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60,000 

61,930 

6 

ig' 

3-95 

Sept.  16    46,000    71,076 

4    0    6-3 

AprU  28 
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14 

6-54 

Sept.  23    60.000    83,986 

3  19  11  SI 

Uay     6 

60,000 

94,620 
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12 

1118 

Sept.  30    60,000    83.766 

4     »     331 

May   13 

46,000 
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6 

11 

2-81 

Oct.      7    60,000  134,390 

4     S    0-81 

May  20 
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65,666 

6 

14 

11-02 

Oct.    14    60,000  127.826 

3  18     311 

May   27 

65,tl00 

72,490 

6 

13 

1-83 

Oct.    21    60,000    84,160 

3  13     g'3g 
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65,000 
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5 

12 

1-06 

Oct.    28    60,000    S3.446 

3  14     66S 

June  10 
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83,976 

6 

12 

2-28 

Nov.    4     KO.nnO  87.405 

3  1«     S-67 

Jane  17 
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5 

10 
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N -t.  11      46,000    ;8,:iJ0 

3   17     l'-4l 

June  24 
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96,486 

6 

6 

8-89 

Nov.  18     40,000    64,36.'. 
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July     1 

60.000 
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6 

7 

3- .34 
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3 
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July  29 
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3     9     0-43 
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60,000 
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4 

1 
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Feb.     3    36,000   55,480 

3     6  ll-->6 

The  amount  to  be  offered  next  week  is  further 
reduced  to  £25,000,000.  The  rate  to-be  fixed  for 
additional  bills  will  probably  be  3  per  cent. 

The  German  Government's  reply, 
Foreign  handed  to  the  President  of  the  Eepara- 
Exchanges.  f-^^^g  Commission  on  Saturday  last, 
contains  little  beyond  what  was  already  known.  It 
deals  with  the  Government's  programme  for  meeting 
the  cash  payments  and  payments  in  kind  in  respect  of 
reparations  during  1922  ami  the  measures  proposed  for 
budget  reform.  The  latter  include  increases  in  taxa- 
tion and  economies  in  expenditure,  with  a  view  to  keep- 
ing down  the  -floating  debt  and  avoiding  recourse  to  the 
printing-press.  The  flight  of  capital  abroad  is  to  be 
checked,  the  postal  and  railway  services  are  to  be 
placed  on  a  paying  basis,  the  food  subsidies  are  to 
be  reduced,  and  a  compulsory  loan  is  to  be  raised, 
details  of   which   were   given  in    these  columns    last 
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weeic.      Hie  Budget  ■  -ihow   a 

revenue  surplus  of  ltJ..)<"'.vi'M.inii  |,,|„  ,  1,1. uks,  with 
revi'iuie  at  U>3,-(HI  niillion  marks  niitl  fX|ifn(lilure  a! 
S6,T(K>  iiullion  marks,  ihc  piihlicatioii  01  tnis  docii- 
lueiit  ilid  not  cause  the  value  of  the  ninrk  to  improve; 
on  tlie  coiitnjry.  the  Borlin  nile  is  to-duy  8^0,  as 
against  SG'2  u  week  ago.  The  most  prominent  fenturi' 
in  the  l"orei|;!n  Exehatige  market  durint:  the  week  was 
a  fresii  spurt  in  the  New  York  rate.  To-ilay's  miildie 
quotation  for  cable  transfers  (4.3()|)  represents  an  ad- 
vance of  6S  points  on  the  week.  The  cheque  rate  is 
4-30j  to-day,  as  ajjainst  4.28^  on  Januaiy  27.  The 
Paris  rate  dropped  duiing  the  week  from  ul.il2i  to 
61.37.  and  the  Brussels  quotation  likewise  declined 
from  ;')4.2U  to  53. H7.  while  3|  fewer  lire  to  the  t  are 
obtainable  at  to-day's  i-ate  of  9'2l.  All  the  European 
"  neutrals  "  moved  in  our  favour,  with  the  exception 
of  Sweden.  The  Viennese  rate  rose  further  from 
14. 51X1  to  16,000. 

_  _.  Tilt   bulk   of   the    supplies  in   the 

Gold  market  was  taken  for  the 
United  States,  and  a  small  quantity  was  sent  to  India. 
Following  the  rise  in  the  Is'ew  York  exchange,  the 
price  of  the  metal'  declined  to  95s.  8d.  by  to-day — 
the  lowest  quotation  reached  since  the  setting  up  of 
a  market  in  exportable  gold  in  September  1919.  The 
Silver  market  has  displayed  little  actinty,  owing  to 
the  incidence  of  the  Chinese  New  Y"ear  holidays,  which 
lasted  from  Januaiy  28  till  Februaiy  2.  India  again 
supportetl  the  market  with  cash  purchases,  but  forward 
sales  from  thit  quarter  were  also  made.  The  Continent 
was  not  offering  freely,  and  supplies  were  none  too 
plentiful.  Offerings  from  the  United  States  were  made, 
however,  to  take  advantage  of  the  rise  in  the  ex- 
change. Quotations  for  gold  and  silver  since  a  week 
ago  are  as  follows  :  — 

Jan.  Jan.  Jan.  Feb.  Feb.  Feb. 

aUrer  (per  oi.  28  SO  31            1  2  3        ATerage. 

■td.  .Mi  fine) : 

OMh    ZSid.  3Hd.  3iid.  3'id.  SSid.  Hid.       SS-19if. 

Forward  ...  Hid.  3ild.  S4{d.  3a|i2.  Uid.  34]rf.  34';3<. 
Gold  (per  ox. 

toe)              ...  —  97/0  96/G  96/S  95/9  95/S        92/2Si. 

The  results  of  the  tendering  for 
Income  and  Treasury  bills  on  the  27th  ult.  sug- 
*'*  °  ■  gested  that  a  large  amount  of  the 
current  maturities  were  being  allowed  to  run  off.  Few- 
expected,  however,  that  the  actual  excess  of  maturities 
for  the  week  over  purchases  of  new  bills  \vpuld  be  as 
great  as  is  shown  in  the  latest  return  of  income  and 
expenditure,  £22,545,000,  or  nearly  as  large  as  the 
amount  allowed  to  run  off  in  the  last  week  of  1921. 
For  the  four  weeks  from  the  commencement  of  the 
New  Y'ear  up  to  Januaiy  28  the  net  amount  of  Treasury 
bdls  allowed  to  mature  is  iffil,235,0U(J.  As  regards 
the  Exchequer  position,  the  deficiency  in  Treasuiy 
bills  last  week  was  amply  provided  for  out  of  revenue 
in  conjunction  with  receipts  for  Treasury  bonds, 
■wliich  reached  a  total  of  ilS, 400.000.  Revenue  was 
nearly  £9  niilhon  below  the  previous  week's  figure  at 
£27,787,000,  but  the  surplus  over  expenditm-e  was 
reduced  by  only  £5  million  at  £14,557,000.  No  fresh 
borrowing,  consequently,  was  called  for  from  the  Bank 
of  England ;  on  the  contrary,  the  liability  under  Ways 
and  Means  to  Public  Departments  was  further  reduced 
by  £13,879,000  to  £115.865.000.  The  total  floating 
debt  fell  bv  £36,424.000  on  the  week,  and  at  the 
latest  recorded  total  of  £1,154,436,000  is  £120.894,000 
below  the  amount  outstanding  at  the  commencement 
of  the  financial  year. 

Though   the   circulation   of    Bank 
Notes.  notes  shows  an  expansion  during  the 

week  ended  on  the  1st  inst.,  the  total 
of  currency  notes  and  note  certificates  outstanding  con- 
tinues to  decline.  Of  notes  alone,  however,  £7,003,285 
was  issued  during  the  week,  as  against  cancellations 
amounting  to  £6,995,190,  mak'.ng  a  slight  increase. 
The  \;ombined  total  shows  a  decline  of  £691,906  on 
the  week  at  £302,608,087. 
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Tlie     latest     Bank     statement     is 
r'°i'  "i  chiefly  remarkable  as  indicating  how 

ngan  .  ^j^g  current  week's  Government  dis- 
bui'semeuts  has  affected  thf  Exchequer  position. 
Seemingly  there  has  had  to  Ix?  fresh  borrowing  from 
the  Bank  of  England  on  Ways  and  Means,  and  a  rise 
of  £29,125,000  m  Government  securities  indicates  the 
extent.  This  development  replenished  bankers'  and 
private  balances  by  .£2.3-,  82 1,000.  This  movement 
adversely  affected  the  reserve  position  of  the  Bank, 
and  the  proportion  of  reserve  to  liabilities  was  only 
14.7  per  cent,  on  the  1st  inst.,  as  against  18.2  per 
cent,  a  week  previously.  The  position  in  this  respect 
was  accentuated  by  an  expansion  of  £1, 382, 000  to 
£123,587,000  in  the  note  circulation. 

NEW  YORK. 

As  against  a  reserve  deficit  of  $540,000  for  the  week 
ended  January  21,  the  New.  York  Associated  Clearing 
Banks  report  an  average  excess  reserve  over  legal  re- 
quiremen'ts  last  week  of  $4,920,000  and  an  actual 
excess  reserve  of  $20,740,000  on  January  28.  The 
change  was  due  to  an  average  decline  of  $50,090,000 
in  net  demand  deposit  liabilities.  The  aggregate  re- 
sen'e  itself  shows  very  little  change  at  $515,480,000. 
Another  feature  of  the  statement  is  a  further  decline 
of  $51,870,000  in  loans,  discounts,  and  investments. 
The  total  outstanding  last  week,  at  $4,409,020,000,  is 
$712,630,000  below  that  recorded  in  the  corresponding 
week  of  1921. 

The  combined  statement  of  the  twelve  Federal  Ee- 
serve  Banks,  showing  the  position  on  January  25, 
records  the  remarkable  decline  of  $475,870,000  in  the 
total  bill  holdings  as  compared  with  a  week  previously. 
This  movement,  includes  a  fall  of  $463,650,000,  or 
more  than  50  per  cent.,  in  rediscounts  for  member 
banks,  the  total  of  which  on  the  25th  uJt.,  at 
$450,170,000,  is  $2,171,370,000  below  the  amount 
held  on  January  28  of  last  year.  iMovements  of  this 
nature  are  normal  to  the  current  season  of  the  year, 
but-  the  severity  of  the  decline  this  year  is,  no  doubt, 
due  to  the  stagnation  of  trade.  The  gold  reserve  again 
rose  slightly,  and  the  note  circulation  fell  by 
$45,680,000^  while  net  deposits  declined  by 
$24,280,000,  with  the  result  that  the  reserve  ratio 
rose  further  from  76  per  cent,  to  77.2  per  cent.  The 
reserve'  ratio  of  the  New  York  Reserve  Bank  stood  at 
89.7  per  cent,  on  the  25th  ult.,  as  compared  with 
87.6  per  cent,  a  week  previously. 

On  iMonday  call  money  in  New  Y'ork  ranged  froi^ 
5  to  5i  per  cent.,  and,  after  a  fall  to  4i-5  per  cent, 
on  Tuesday,  the  range-  went  up  to  5i-6  per  cent,  on 
the  first  of  the  month.  Y'esterday  there  was  a  further 
decline  to  4i-5  per  cent. 
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TiiK    fllcc-ls    of    llie     recent     heavy     "  stagging  "  of 
high-class  issues  whicli  first  manifested  tliemselves  in 
the  results  of  the  Clan  Line  and    African   Steamship 
flotations,    became    clearly    evident  in   the    Gilt-edge 
section  on  Monday  and  Tuesday.     The  extent  of  the 
■■  hull  "  piuvhases  in  the  Gilt-edge  market    may    be 
judged  from  the  buying  of  Five  and  a-Half  per  Cent. 
Tie.isury  Bonds  in  January.     During  the  first  week 
tUi.oOO.OOO  was  received  by  tlie  Treasury  under  this 
nead  ;  in  the  following  week  £26,400,(X)0  came;  but 
in  the  tlhi-d  week  of  January,  when  the    withdrawal 
of  the  Bonds  was  announced,  subscriptions  soared  to 
£48,000,000.       Reference  to  the  article    on    capital 
issues  on  another  page  will  show  that  practically  every 
emission  during  January  was  over-subscribed  and  that 
the  total   funds   inve.sted  during  the  month    exceeded 
those  of  even  the  boom  months  of  1921.     An  inevit- 
able reaction  occini-ed  on  Monday  last,  being  acceler- 
ated   In    the   di'|in  ssion    in    India    stocks     consequent 
on  the    political    iimesl     in    that   quarter.        Treasury 
Bonds,    at     llilj    (mean   2   o'clocli   quotation   to-day, 
hriday)  and  Kive  per  Cent.  National  War  Bonds,  1929, 
at    IDI,  were  higher  on  the  week,  but  the  remainder 
(.1'  the  C'lilt-edge-.list  co;icluded  at  lower  levels.     Five 
pel-  Cent.   War  Loans  closed  at  93 J,  Consols  at  51^, 
Conversion    Loan    at    69f,   Funding    Loan    at    79^, 
Victory  Bonds  (small)  at  84,  and  J^ocal  Loans  at  58. 
British    County   and    Municipal    issues    and   Colonial 
( lovernments  loan  maintained  a  hardening  tendency. 

The  initial  d.v.dends  brought  proved  a  favourable 
inlluence  on  the  Railway-share  market,  and  though  the 
trallic  returns  during  the  wyek  compared  unfavour- 
ably with  preceding  returns  prices  continued  on  the 
upgrade.  The  dividends  to  date  have  all  been  of  a 
highly  satisfactory  nature.  The  London  Bi-ighton 
Di'teired  receive  ii  per  cent.,  as  in  1920.  Metro- 
pdhtan  Ordinary  get  2|  per  cent,  on  the  year,  against 
1  L  per  cent,  last  year.  The  Great  Noi'theru  of  Ire- 
I  ind  final  dividend  of  six  percent,  per  annum,  making 
live  per  cent,  for  the  year,  compares  with  seven  per 
i-fiit.  per  aniunn,  making  six  per  cent,  for  the  year,  in 
1.121).  The  Midland  Railway  lias  declared  2A  pet  cent.' 
(in  the  Preferred  Converted  Ordinary  stock  and  4|  per 
cent,  on  the  Defei-red,  being  equal  to  7:^  per  cent,  on 
the  former  (Ordinary  stock.  The  1920  dividend  was 
at  the  same  I'ate.  The  market  in  foreign  railway 
securities  remained  comparatively  idle.  Argentine 
vai-ietics  opened  with  a  show  of  stieng?h,  but  later 
shaded  away  again.      San  Paulos  finished  lower. 

.\parl  from  a  few  isolated  favourites.  Industrial 
shares  exhibited  a  drooping  tendency  throughout  the 
week.  Shipping  and  iron,  steel  and  steel  issues  were 
lower  when  changed,  but  movement  remained  confined 
to  fairly  narrow  limits.  Textiles  continued  dull,  Court- 
aulds  in  particular  being  affected  by  unconfirmed 
rumours  about  new  competitive  methods  for  manu- 
facturing artificial  silk.  Tobacco-share  prices  were 
forced  down  by  American  liquidation,  but  eventually 
displayed  a  i)artial  rally  and  concluded  with  a  harden- 
ing trend.  Bank-share  movements  were  not  of  great 
interest,  except  for  a  weakening  of  Indian  varieties. 
Insurance  shares  reacted  on  the  unfavourable  atmo- 
sphere created  by  the  City  Equitable  developments. 
Brewery  stocks  continued  in  demand  and  a])preciated 
accordingly. 

Business  in  tlie  Oil  share  market  did  not  exceed 
mcxlerate  proportions,  and  price  movements  on  the 
v\  hole  tended  to  be  slightly  downward.  The  lone 
was  set  by  Shells  which  moved  somewhat  imcertainly 
under  the  influence  of  the  pending  issue  of  Seven  per 
Cent.  Second  Preference  shares.  Many  quarters  in- 
cline to  the  view  that  the  Preference  issue  will  be  a 
"bull"  point  for  the  Ordinary  shares.  Much  will 
depend,  of  course,  as  to  the  purjwse  for  wl.'.ch  the 
new  funds  are  required.  Royal  Dutch,  Mexican 
Fagles,  and  Burmahs  all  concluded  fracfionallv  lower. 
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The  situation  in  Soulii  Africa  continues  to  be  sciiuus. 
The  Conference,  which  had  been  sitting  under  an  '.nde- 
pendent  chairman,  failed,  after  a  long  debate,  to  arrive 
at  results  that  would  satisfy  the  two  opposed  parties— 
namely,   the  Industrial  Federation,   representing    the 
miners,  and  the  Chamber  of  Mines,  representing  the 
mineowners.     On  January  2"'  the  Strike  Conference 
broke  up.     It  was  immediately  followed  by  an  appeal 
from  General  Smuts  to  both  parties  to  agree  to  further 
discussions,  with  a  view  to  arriving  at  some  settlement. 
That  is  the  situation  at  the  time  of  writing,  and  possibly' 
the  Government  may  find  some  way  of  bringing  the 
dispute,  which  is  causing  so  much  hann  to  the  indus- 
trial life  of  South  .\frica,   to  a    satisfactory    ending. 
After  khe  break-up  of  the  Conference  the  Chamber  of 
Mioes  issued  a  statement  giving  the  terms  on  which 
it  was  prepared  to  reopen  the  mines.     These  terms 
repeat  the  principal   points    that    the    Chamber    has 
claimed  as  necessary  to  save  a  great  many  of  the  m'.iies 
from  extinction,  and  at  the  same  time  guarantees  are 
offered  that  the  ratio  of  Europeans  to  natives  shall  r.ot 
sink   below   a  definite  figure.       It  is  clear    that    the 
Chamber  is  firm  in  its  demands;  and,  indeed,  from  the 
statistics  published,  it  is  difficult  to  see  how  they  could 
act  differently.    Without  some  change  in  the  conditions 
of  work  only  the  richest  mines  could  live  with  the  dis- 
appeiraiice  of  the  gold  premium.    There  are  rumours 
that  some  of  the  men  are  returning  'to  work,  as  has 
happened  in  the  colliery  districts  where  the  strike  first 
broke  out.     If  this  is  the  case,  it  seems  probable  that 
the  leaders  will  see  that  their  case  is  hoiwless,  and  that 
they  will  abandoiviheir  extreme  demands  and  make  the 
best  bargain  they  can  through  the  channel  that  General 
Smuts  has  oppited  to  them.     It  will,  of  course,   take 
some   time  to  bring  matters  round  again  to  normal 
conditions.    .\s  the  Chamber  points  out  in  its  letter  of 
January  28.  a  co'.isiderable  number  of  men  will  neces- 
sarily be  out  01  employment,  owing  to  the  curtailment 
of  operations  through  the  strike.    The  new  conditions, 
however,  if  accepted,  will,  it  is  hoped,  not  only  keep 
the    mines    alive,  but    in    the   long  run  will  lead  to 
increased  employment. 

The  Stock  market  has  met  the  strike  with 
equanimity  as  changes  in  prices  since  the  strike 
commenced  have  been  insignificant.  Rand  Mines,  for 
example,  which  is"  the  ' barometer  of  South  African 
mining  stock,  were  quoted  at  the  close  of  the  year  at 
2|,  and  now  stand  higher  at  2tV.  Geduld  has  increased 
in  value,  rising  from  22  to  2f.  On  Wednesday  last 
a  sinirt  took  place  all  along  the  hue. 

So  keen  was  the  buying  that  for  many  counleis  the 
price  at  the  end  of  the  day  exceeded  that  of  tlie  last 
pre-strike  day.  Consolidated  Mines  Selection,  which 
were  lOs.  (id.  on  January  9,  rose  to  13s.  on  Wednes- 
day. .\  more  subdued  tendency  set  in  later,  however, 
but  after  a  short  period  of  profit-taking  by  professional 
operators  the  tone  became  again  quite  cheerful. 

It  is  generally  expected  that  the  conclusion  of  the 
strike  will  leave  the  mines  in  a  definitely  more  favour- 
able [losition  as  regards  labour  costs.  The  necessity 
for  such  a  development  is  being  emphasised  daily  by 
the  consistent  recession  in  the  value  of  gold.  The  price 
of  the  metal  jier  fine  ounce  was  97s.  5d.  last  week. 
On  Monday  the  (piotation  dropped  to  97s.,  on  Tuesday 
to  96s.  6d.;  on  Wednesday  to  96s.  3d.,  on  Thursiiay 
to  95s.  9d..  and  on  Friday  to  95s.  8d.  The  gold 
premium  is  consefiuently  now  only  lOs.  8d.  That  the 
market  should  remain  firm  in  face  of  this  movement 
diiring  the  strike  is  itself  a  good  augury  as  to  the  future 
of  the  industry.  The  decision  to  pay  the  dividends 
announced  last  December  provides  a  further  hopeful 
indication. 

In  regard  to  other  mining  fields,  the  old-establislied 
copper  company.  Mason  and  Bairy,  announces  that 
the  scheme  for  the   sale   of  the  property    has   fallen 
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1  hi. .1,1;!  Tlie  I'l'kiti  Syiulii'ole's  ivport  for  last  yoar 
Iki->  I'll  11  iiisuoil,  iiiiil  records  troublt^  tliroiigli  the 
suspoiisioii  of  pnynuMit  of  llio  Bnnniio  Iiulustriello  de 
C'liiiu',  in  whicli  it  was  heavily  iiilercstoii.  The 
r.riiiistnu-tcti  Clminpion  Rivf  Ctmipany  has  lielil  its 
statutory  iiu'ijtin^,  ami  reports  tliat  the  new  capital 
askeii  for  was  fully  siihserihed. 

While  the  political  <nitl('K>k  in  Rhodesia  is  uncertain, 
no  ilflinito  trend  is  discernihle  in  Hlu'wlesian  shares. 
Hase  metal' values  throughout  tlie  week  exhihited  a 
tlownward  leiKJency.  one  of  the  factors  rosponsiblo 
ln-iiVi'  •'"'  strength  of  sterlinfj.  Tin  was  depressed  ou 
an  incri'ase  of  I, (Hid  tons  in  the  visible  supplies.  It 
<'osed  ai  tltjll  Ids.  for  Straits  and  tloti  for  English 
ii.gols.  Standard  copper  was  quoted  yesterday  at. 
ItVi  Ills.,  soft  foreign  lead  at  t"23  'is.  (id.  to  t2:J.  and 
ordinary  furcigii  s|M!ller  at  t'2'i  I'Js.  (v.l.  to  t'"2()  'is.  (kl. 
S|H'lter  was  :ilso  adversely  affected  by  the  iniproveuient 
in  the  .\inerican  exchange,  a  premium  of  lOs.  being 
nuiintained  on  future  positions.  Quicksilver  reacted  to 
ill    im.   per  bolllc  of  T.')  lb. 


MINERALS  SEPARATION,  LIMITED. 

Issued  Capital.  1199,371. 

Tin:  capital  of  this  Conipiniy  was  increased  in  1910 
by  the  issue  of  od.Otlll  siiares  at  a  [)reiniuin  of  tl, 
and  was  further  increased  iluiing  l!l'2t)  by  tic.',  issue 
«if  HUi.tKiO  shares  ai  a  preiniuin  of  t4.  This  explains 
ihe  large  sum  of  nearly  half-a-inil!ion  in  Treasury 
bills  which  appears  in  the  balance  sheet  of  Decem- 
ber ."11.  ID'J.I.  Ah  hough,  according  to  the  report 
recently  pii'Seiihil.  the  directors  have  been  active  in 
introducing  their  llotiUion  process  all  over  the  world, 
it  has  been  their  policy,  having  regard  to  the  depres- 
sion in  trade,  to  preserve  their  abundant  funds  as 
much  as  possible,  and  not  to  launch  out  in  the  pur- 
chase of  machinery  for  new  plants  at  exorbitant 
prices.  The  ultimate  policy  appears  to  be  to  interest 
iheinselves  in  the  mines  and  properties  where  their 
[irocess  is  suitable,  rather  than  rely  for  income 
merely  on  loyalties.  Ab-eady  a  substantial  interest 
Ins  Ijeen  taken  in  a  copper  property  in  Chili,  and 
the  Company  is  also  participating  in  the  scheme  of 
reconatruct ion  of  the  Bwana  il'Kubwa  Copper  Com- 
pany ill  Hluxlesia.  In  the  treatment  of  coal,  too,  in 
which  a  large  business  is  anticipated  in  the  future, 
the  Company  is  also  making  investments,  an  example 
of  which  is  the  participation  in  the  increase  of 
capital  of  the  S|>anisb  Coal  Company.  To  what  ex- 
tent the  large  litpiid  working  capital,  shown  at  the 
end  of  19'20,  lias  been  drawn  on  during  the  past  year 
liie  Chairman  s  adihess  to  the  shareholders  at  the 
■iieeting  held  on  December  22  does  not  say,  but  from 
lie  description  given  of  the  numerous  undertakings 
iM  which  the  Company  is  now  interested,  the  invest- 
ments during  ihe  past  year  appear  to  have  been 
■substantial.  The  flotation  of  minerals,  which  is  the 
process  the  Company  owns  and  works,  is  now  a 
>tandard  process  in  the  dressing  of  sulphide  ores. 
I'or  many  years  the  Company  bad  to  fight  rival  pro- 
cesses and  bad  its.  full  share  of  litigation.  With  its 
ivals  in  .\ustralia  peace  was  made  by  the  formation 
f  an  .\ustraliaii  ilineral  Separation  Company,  and 
•1  other  parts  of  the  world  the  Company  appears  at 
present  to  escape  competition.  At  all  events,  there 
is  no  mention  in  the  last  report  of  actions  at  law, 
iid  apparently  the  Company  is  carryiug  on  its  busi- 
.ss  smoothly  without  its  patent  rights  being 
liieslioned.  With  regard  to  the  treatment  of  ores, 
•  lie  of  the  largest  properties  where  the  process  is 
.setl  is  at  the  BradeJi  Copper  Mine  in  South  America, 
liere,  during  1920,  2,141.-j94  tons  of  ore  were 
•  ated,  as  compared  with  1  .IS.'^.l.'.jS  tons  in  1919. 
in  Australia  the  process  is  largely  employed  to  deal 
with  the  zinc-lead  ores  of  Broken  Hill,  and  the  Com- 
pany has  an  interest  through  its  liolding  in  the 
Australian     Company     holding     the     patent     rights. 


Cn fortunately,  owing  to  the  strike,  there  was  very 
little  work  done  at  Broken  Mill  in  192<J,  and  no  in- 
come came  in  from  that  source  dining  tho  year  under 
review.  In  South  .\frica  the  Company's  process  has 
been  in  commercial  operation  at  ihe  Cam  and  Motor 
Ciold  Miiu'  in  Rhodesia,  and  royalties  have  already 
been  received.  .V  plant  has  also  been  installed  at  the 
mines  of  the  Transvaal  Silver  and  Base  ^letals  Com- 
pany, controlleil  by  the  (ii'iieial  Mining  and  Finance 
Corporation.  Ou  tlit?  Hand  it  is  hoped  to  find  employ- 
ment for  the  process,  and  a  fully-equipped  laboratory 
has  been  established  to  advertise  its  merits.  Mention 
has  already  lieeii  made  of  llie  participation  of  tlie 
Company  in  the  scheme  of  reconstruction  of  the 
Bwana  M'Kiiba  Copper  Company,  where  it  is  claimed 
that  oxidised  ores  can  be  profitably  treated,  as  well 
as  of  its  interest  in  a  copper  mine  in  Chili.  In 
Italy  the  Company  holds  an  interest  in  an  Italian 
company,  holding  its  licence,  which  is  about  to  (reat 
sulphur  ore  by  flotation,  while  another  company  will 
utilise  the  process  for  the  dressing  of  its  zinc  ores. 
Ill  France  tlu;  process. is  being  installed  for  the  treat- 
ment of  argentiferous  lead  ores,  and  in  Belgium  a 
laboratory  plant  is  in  course  of  erection,  with  a  view 
to  introduciiig  (he  jirocess  into  the  Belgian  Colonies. 
In  Spain  tJiere  is  a  mineral-separation  plant  at  the 
mines  of  the  Real  Compania  Asturiana  de  Mines,  and 
royalties  have  already  commenced  coming  in.  In 
Serbia  the  Company  had  acquired  an  interest  in  the 
Podriiije  copper  mines,  but,  owing  to  the  disturbed 
state  of  industry  in  that  country  and  the  evor-increas- 
ing  inflation  of  paper  currency,  it  has  been  decided  to 
stop -development  until,  more  favourable  conditions 
prevail. 

It  is  not,  however,  solely  on  the  treatment  of  oi'es 
that  the  Company  depends.  Recent  discovei'ies  have 
jiroved  that  flotation  is  an  extremely  valuable  process 
for  use  in  the  coal  trade.  With  this  process  the  ash 
or  dirt  can  be  eliminated  and  fine  coal,  hitherto  value- 
less, can-be  recovered  and  rendered  suitable  for  coking 
or  briipietting.  Further,  it  is  claimed  that  the  ])iocess 
makes  a  differential  separation  of  coal,  so  that  a  coking 
product  can  be  separated  from  a  product  suitable  for 
briquetting.  These  inventions  have  gone  beyond  the 
experimental  stage,  and  a  working  plant  has  already 
been  installed  at  the  Skinningrove  Iron  Company's 
mines,  where  a  plant  with  a  capacity  of  llXJ  tons  in 
twenty-four  hours  has  already  been  erected.  Four 
other  plants  are  in  [irocess  of  construction  on  a  com- 
mercial scale.  The  exjieriments  with  flotation  and  the 
preparation  of  briquettes  are  said  to  have  been  veiy 
successful  at  I'owell  Duffiyn  in  South  Wales,  and  pro- 
duction on  a  large  scale  is  to  he  undertaken.  It  is  not 
only  in  England  that  entry  into  the  coal  business  has 
been  made.  In  France,  Belgium,  and  Spain  the  pro- 
cess has  been  introduced.  At'Noeux  les  Mines  in 
France  a  plant  with  a  capacity  of  100  tons  a  day  has 
been  in  operation  for  some  time  with  satisfactory  re- 
sults, so  much  so  that  it  is  proposed  to  increase  the 
plant  tenfold.  In  Belgium  the  process  does  not 
appear  to  have  gone  beyond  the  ex))erimental  stage, 
but  in  Spain  contracts  for  the  erection  of  plants  have 
been  entered  into  with  Spanish  coalowners.  and  one 
[ilant  at  Pena  Riibia  is  already  at  work. 

The  Company  is  also  confident  that  its  process  is 
of  use  in  improving  the  recovery  of  nitrate  of  soda 
from  caliche  on  the  Pampa  in  Chili,  and  the  experi- 
ments carried  out  at  the  London  works  have  been  suffi- 
ciently encouraging  to  justify  the  despatch  of  an  engi- 
neer to  Chili  to  conduct  experiments  there  on  a  com- 
mercial scale.  With  the  revenue  from  treating  ores, 
the  success  of  which  is  an  accomplished  fact,  and  the 
additional  I'evenue  to  be  obtained  from  the  cleaning  of 
coal  and  the  manufacture  of  briquettes,  which  may  also 
now  be  .said  to  be  .iccomplished  facts,  though  not  quite 
as  yet  on  such  a  firm  basis  as  the  ore  treatment,  the 
Company  is  on  the  road  to  building  up  a  large  busi- 
ness. And  it  is  the  possibilities  of  the  proci'ss  that  no 
doubt  accounts  for  the  high  value  which  tiie  shares 
stand  at  in  the  market,  for  the  profits  of  the  Company 
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have  so  far  not  been  very  large,  as  will  be  seen  from 
llic  figures  given  below: — • 

1920    laig'    1918    I'll; 


Income — 

Koyalties        

Interest,  &c 

...      49,800 
...      29,910 

37,458 
15,701 

43,500 
10,687 

40,213 
15,728 

79,522 

43,159 

,  64,093 

'56,941 

Expenditure — ■ 
.Management  ... 

Depreciation 

I'iitents  Keservc 

...      59,284 
...  ■■    1,609 
...        2,000 

25,073 

413 

2,000 

19,181 

254 

2,000 

13,693 

3,848 
2,0011 

62,893 
16,629 

27,486 
15,673 

21,435 
32,658 

19,641 
36,4011 

79,522 

43,159 

54,093 

55,941 

16,629 
24,911 

15,673 
31,705 

32,658 
25,117 

36,41111 
46,919 

41,540 

47,378 

57,775 

83,319 

8,651 
32.889 

9,967 
12,500 
24,911 

1,070 
26,000 
31,705 

8,2nj 

60,0(111' 
25,117 

Allocation — 
Income  tax    ... 
Dividends 
Carried  forward 


lisued  capital  £199,371        £93,182        £50,000        £50,000 

»  Incluuas  a  distribution  of  60,000  voting  trust  'certificates  in  Minerals 
Sejiarations  North  American  Corporation,  representing  a  dividend  of  £25,000. 

•  It  seems  a  pity  that,  having  waited  so  long  before 
presenting  accounts,  the  directors  did  not  wait  a  little 
longer  and  give  their  shareholders  more  up-to-date 
figures  as  to  the  financial  results  of  the  operations  of 
1921.  A  good  deal  of  information  regarding  the  pro- 
gress of  the  business  during  the  past  year  was  givtn 
in  the  report,  but  the  financial  situation  does  not  re- 
ceive much  attention.-  We  hope- that  the  optimistic 
forecasts  of  the  directors  will  be  realised,  but  we  should 
like  to  see  more  material  results  before  investing  in 
the  shares  at  £5J,/  which  is  the  price  they  are  now 
quoted  at  in  the  market.  At  that  price  the  Compafiv 
has  to  earn  something  like  £120,000  a  year  to  pay  ten 
per  cent. 


CORONATION  SYNDICATE. 

A  oiRciXAE  has  been  issued  announcing  the  reorgani- 
sation of  this  Company,  which  was  originally  formed 
to  exploit  reefs  in  the  Heidelberg  district  in  the  Trans- 
vaal, and  in  whose  shares  there  was  at  one  time  much 
feverish  speculation.  Operations  in  that  district  have 
not  met  with  success,  and  a  new  field  for  its  energies 
has,  been  found.  This  is  in  thq,  development  of  the 
farm  Luipaardsvlei  No.  10  on  the  Western  Eand,  but 
not  the  same,  farm  as  that  owned  by  the  Luipaardsvlei 
Estate  and  Gold  Mining  Company.  As  the  result  of 
drilling  the  Eandfontein  Reef  has  been  met  with  at  a 
depth  of  834  feet,  with  the  West  Reef  lying  above  at 
770  feet.  The  old  shareholders  are  to  receive  one 
.fully-paid  5s.  share  in  exchange  for  each  present  £1 
share.  The  subscription  of  4Q0,00{)  shares  of  5s.  each 
has  been  underwritten  on  the  basis  of  five  per  cent, 
commission,  with  a  further  consideration  of  an  option 
exercisahle  in  February  1924  on  a  further  400,000  5s. 
shares  at  7s.  6d.  per  share. 

The  capitalisation  of  the  reorganised  company  will, 
therefore,  be  as  follows:  — 

,  S2'SS"  '^l'"''''-''  °^  ^*-  '=""'''  fully  paid,  to  existing  sliareholders  130,1100 
1,000,000  shares  of  5s.  each  to  onuers  of  the  mineral  lease  of 

Luipaardsvlei  No.  10 250  00ii 

^00.000  share*  of  5s.  each  to  be  issued  for  cash       ...         ..'.  looiooo 

1,920,000  Total  present  issue        £480,000 

Witli    the  new  capital    it  is  ]iropose(l    to  sink  two 
shafts  t(,  ;,  (l,-|,(li  (if  1.(1(1(1  r,.,.| 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Fnll  pamciiLiis  on  api.licalion  to  the— 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd, 

lo  FLEET  STREET,  LONDON.  E  C.  4.  Established  1836. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  February  1,  1922. 

Issue  Department. 

Notes  Issoed    «145.372,995  Oovemment  Debt  tl],016,H 

other  Seouritles 7,434,80 

Gold  Colo  ana  Bolllon  126,922,99 

ei48,372,996      I  £146.372,96 

Banking  Department. 

Proprietors' CaplUl    ei4,653,000  '  QoTemment  Securities       ...  £74,203,68 

Kest 3.443.984  |  Other  Seouritlea 80,689*2 

Public  Deposits  16,646.226  Notes    21,788.34 

Other  Deposits    144i749.777  !  Gold  and  Silver  Coin 1,829,28 

Seven-day  and  other  Bills  15,966  | 


£178.408.933 


£178,40833 , 


Date 


latlon    BoUlon  Public    Other    Govt.     Other    serve    bllitlps 


Comparison  with  Prevloos  Four  Weeks  [OO.OOO's  omitted]. 

JBatio 

Coin                                                                 Reserve    Bank  T)>r«a 

Olrca-      and      .^Deposlta  -,     .-Secnrltles-N       Re-     to  Lla-    Bate  Monthi 

~  -       -  ••■      -  ■         -           -  -                                     •  BUta 

%  % 

15.6     144,7      74,2      80,6      23,6      147       6  3A 

14.5  120,9       45.1       83.7       24.7       18-2        6  3H 

19.6  117.8  47.1  83.9  24.3  176  6  3H 
15.6  129.8  55.0  85.1  23.3  16'9  6  31 
17,1     174.9       68,7      120.0       21,2       110        6  3A 


feb.   1,'22'  123.6  128,7 

Jan.  25,'22  122,2  128.4 

Jan.  18,'22  122.6  128,4 

Jan.  11,22  123.6  128.4 

J™.    4,'22  125.7  128.4 


Jiy.22,'l4 


9.3      40.2      13.7      42,2      11,0      33.6      29.3      62-40     3 


2ft 


•  July  30,  1914  +  to  4%;  July  31,  8%  ;  Aug.  1,  10%  ;  Aug.  6.  6%  ;  Aug.  8,  6%l 
July  13.  1916,  6%:  Jan.  18,  1917.  5i%  ;  Apr.  6,  6%:  Nov.  6.  1919.  6%:  Apr.  U 
1920.7%;  1921— April  28.  6J%  :  June  23,  6%  ;  Jnly  21.  5J%  ;  Nor.  3,  6%. 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 


Bank  or  EnKland  (In  £'s  sterling,  Feb.  x.  Feb.  2 

OO.OOO's  omitted) :  1922           1921 

Circulation       £123.5  £129.6 

Public  Deposits  15,6            18.(i 

Other  Deposits    144,7  129.8 

Qovemment  Securities  74,2             70,6 

Other  Securities  80.6            78.7 

Reserve    23.6            17,1 

Ratio  to  Liabilities     14770  lr6% 

Coin  and  Bullion     128,7  128,3 

Money  : 

Bank  of  England  Rate  5%  7% 

Bank  of  France  Rate     5J%  6% 

Rate  3  months"  Bills  London    ...  3}%  61% 

Exchanges : 

Paris  Cheque    61-52  5477 

New  York  60  days 4-26'  3'83 

Bombay  Telegraphic  Transfers...  1/3 J  14/5 

Prices  : 

Consols 2}%  Cash  601               47S 

French  Rentes  3%  Money     66  85  68'65 

Silver,  London  spot    oz.  35i  36id. 

Wheat,  Oazf((<?  average   qr.  459  85/4 

Cotton,  Mid  Upland   lb.  lOlOd.  lO'OSd. 

Iron,  Scotch  pig  ton  9g/n             201/0 


Fo''.  4 

1920 
£89,3 

18.7 
124.0 

46.5 

82.4 

32.2 

225% 
103.1 

6% 
5% 
68% 


72/7 
30)1<J. 
181'0 


Peb.  5 

1919 

£70.0 
30.7 
115.5 

eo.B 

83.5 

29.9 

20  45% 

ki  81.4 

6% 
3i% 

2697i 
4731 

l/6$i 

69 
64  75 

48A<1. 

72/8 
1922d. 

101/0 


C28,2 

17.9 

41,4 

16.3 

33.6 

28,6 
4801% 

38.3 

4% 
3i% 

3iii% 

26'25i 
4'84t 

l/4i 

771.' 
86  60 
26fi!<l. 
33/7 
6  60<1. 
66/3 


Week  to 
Feb.     1,  '22 
Jku-  26.  "22 

Feb.  2, '21 

Feb.  4, -20 

Feb.  B.  "19 

Feb.  6.  "18 


CURRENCY  MOTE  ISSUE. 


Notes  Notes  Gold  Coin 

Cancelled    Outstanding     &  Bullion 


Bank  of       %  of  Ban 

England  Notes  &  e.ol 

Notes  to  Note 


Notes  outstanding — 

One  Ponnd 

Ten  ShiUing 
Certiflcates  outstanding     ... 

Total  

Notes  called  In  but  not  jet 

cancelled 

Investments  Reserve  A/o  ... 


7.383.159        7,^89.962    339.427,857      28,600,000  19.460.000 

6.718,684       6,442.592    329.830.2B9      28.500,000  4.100.000 

7.092,209       5.080.305    309.481,784      28,500,000  — 

6,109.690        4.515.114    213.579.772      28.500,000  — 
Balance  Sheet,  February  1,  1922. 

Advances — 

Other  Bankers  

Currency  Note  Redemption  A/o- 


239,697,703 
41.030.384 
21,880.000 


Gold  Coin  and  Bullion  ... 

Silver  Coin  3 

Bank  of  England  Notes  19 

Qovemment  SecorltleB  ...    267 
Balance  at  Bank  of  EDg< 
land      


114  1 

■  9t 

9 : 

13  3 


,600.001 
,0OO.00< 
,460.101 
,145.05' 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  omitted] 


Week  to 
Jan.  28,  "22 
Jan.  21,  '22 
Jan.  14, -22 


Revenue 

£27,787 

3B.040 

23.917 


303  dys. '21-22   784.0?3 
304dy8.'20-21.1,0:8.264 


Expendl 
ture 

113.230 
16.372 
62,119 

645.463 
926.881 


Excess  of 
Expenditure 

28.':'02 


Other 
Receipts 
£87,159 
122,731 
119,806 


Other  Oasb 

Jasate  Bait 

£105^18  £3.611 

137,880  7.01'. 

92,267  2.49« 


61.440 


4,794,813 
4.783.306 


4.733.373 
4.864.057 


Xr.  •21-22* 
Tr.  '20-21 
Yt.  '19-20 
Tr.  '18-19 


Week  to 
Jan.  28,  '22 
Jan.  21,  '22 
Jan.  14, '22 


1.218.660       1,039.728         176.9Stl  —  - 

1,426.985        1,195.428         «.i/,557t        5.710.142        5,920,699 

1.339.671        1.665.773        326,202         6,092,709       5.766.507 

889.021        2.579,301      1.690,280         7,033.402        5.351.353 

Principal  Items  of  Revenue  and  Expendlture- 

f Revenue— — ■ ,    ,. Bxpendltai 

Customs     Income  Excess  ProBt  Other      Int..  4o.,        MIec. 

&  Excise     Tax,  i-c.  Duties,  i-c.  Revenue    on  Debt     Expend 

£4,04C       £10-622         —      £13,124       £2,267         £125 

13.150         14,243         —  8.647         1,617  226 

3.741        12.020         —         8.166  695        2.664 


Tr.  '21-22* 
Tr.  -20-21 
Tr.  -19-20 
Tr.  '18-19 


323.000 
333.785 
283.023 
162.220 


NO  [OOO's 

omiUed] 
28.1822 
21.1822 
14.1921 
7.1922 
30, 1919 
*  Budget  estimates. 


Treasury 

Bills 
11,038.571 
1.061.116 
1.063.661 
1,068,396 
796.160 
t  Highest. 


k'ays  St  Means 
Advances 
!.'ll.'i.865 
129.744 
185.784 
179,004 
774,237 


TotsJ 
11,154,436 
1,190.860 
1,249.446 
1.247.400 
1.670.387t 


28.272  66a,4H 

28.468  817J8} 

16a71  1.317.68f 

11.380  2.297JH 

Treasury  Bone 
Receipts. 

117.230 
47.960 
28o69 
16.611 


Excess  of  Revenue. 
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(D00'«  cunlttnl.1 


CM4 

.  ff  274.«5 

186^3 


SUnr 
15.K5 
40.6'in 
40.«W 


Total  DtxmiiiH  Otrrtilmllon  r>»r"""* 

:9o.:w  1.048.125  i.'.'itt.ooo  ise.'.so 

W.iai  411.581  S.1I.1.7:i>  WS.'M 

3C6.'*n  \.'..K3  n.tOl.'lM  670  I'.t.'l 


CUlm  on  (VmUiKKil  OrcuUUoii 

Atntto-  LUbT.  on  (!'«»«• 

Hamt.  !Uii»  B*Bt  Nou*  m»twant«  A.WitKW*  Notm)       DfifMiatIa 

.  k;o.O'»-;.S'!1  1.008.970     1.847.5,-W  2.230.852  11.756.978  2,181.905 

poi^-Wl  983.731     1.7SIVM5  2.016,171  11.471.211  1,979.422 

■.'0«.roi  938.871     1627.877  1.887.J50  11.047.5H  2191.07: 


^ 0«h .  Dl»-       R»lfcnp«  (TlriniU- 

OoM          SIItw        Toul  ooanB      AhroiJ       tlon    D«po«l 

..    K-73JO0        8138       79.9i8  111,548  14.148     1S6,474          848 

..       228^35        3.501     2.11.838  2;3.117  13.225   465.041    136.514 

..       228J29        3541     231,870  217.134  22,883    470,961   128.458 

227.581        2*)3     230,184     241.146       9.405   656.705     35,210 
.       2J8J91         3.307     230.198     230.459     29.521   483.347     71,91!' 

, OolJ ,     Tntal  OMh  Olrcul*-  ,-Di<po«lt»-, 

In  B«n»  *hr»it1  In^-IV  SIWm     Klllt  tlon  Publlo      Pr)T»t 

4111  :;>  ,  1  J'  I'-i  •  -c^  >-■".  •  -ut  200    6^83,175  382.650     947.575 

1S9  36,432,843    20.014  2,371.750 

xsa  38.606.704    27,813  2,601.968 

;  :  700  33.272J08  51.047  3.33«,8r.2 

3S<>.^2i  1S73:75  5  1:34  Til  :  119-350  38.041.889  41.852  3,160.838 


Mk./ OMh s       TreMurr  *      Tx»n»  .k       Clnul*-  D»-     ? 

■MV.        Ooia       lillTfr    Teul    Otbir  ^oMa  DlmMots         tlon  pdilU 

'tS.141J5M60  334540  1.891.400      105-530        801100       1.390.900       943.960 
It's?-.  996-391  11893  1.007U»5  3.945.872  1:2-845,645  112.593.937  19  558.980 
^-Cn  ..  99JJ91  13J15  1.008-706  5.24;.567  117.723.327  111. 889.606  15,610,156 

».  M-ll   IJMliS:    6.752  1.093.306  22,672.179  43.499^88    68^)18.450  11.428.8S1 
*•  t3.%  1.089.824  17,3S2  M07.186  11.139k343  3j.38i  330    35.984,621    9,177.<08 


Oold  BIlTM  ToUl 

••    1.  *!«   ...Fl.lSl.SU  2488  164.580 

23.^    ".      605.969  7.325  613.i94 

22    ...      805.9$9  7,104  613.U7J 


Dl»- 

Ad- 

Olroalrk- 

D* 

eoaatt 

ranees 

t!on 

poiltl 

)      161,064 

123.384 

427.920 

17.244 

244.087 

138,810 

1,007,676 

40.702 

235J97 

150.773 

1.018.454 

30804 

Uold      SUrw 


■  -     -^          OthM  Loans  dk  Olraola- 

ToUl           Ouli  DiMounU  Una        Utposlts 

-1   1214,400^  625.425  1.585.1''0    222.175 

:     427^04  6,139.555  13.743*88  1.558,523 

=.76.370  6.01.572  13,273,(10  1,788.250 


;       I    430,775    4,888.200  15,286,350  1.883.1D0 
:mj    mj.OM    442.525   2.256.475  12.284.075  1.856,425 


MUL  Oold 

1.  14  Veo    218.870 

<.  17.  ■»!  ...      1,181.337 

>.  24.   21  -      1,243,943 

20.  ns 

e.  25,-80 


DbooQotj  AdTAOCM      Notes 

18.291  78.630       327.224 

72J51  65,064     1.205.333 

153.553  88,114    1,351,122 


, Depoalta . 

Publlo  PrlTat- 
138,180  15,212 
992,265  33,954 
922,Hi3        55.^76 


Ouh  Own  Ajtgttghl6    Dtflc'ta.   ^ Set  Deposlta  ^      Brcesi 

▼aulta       Reserre  loTest..  Ac.  Dem&nd     Time        Total      Reserve 

—      S449.440  2.056.190  —  —    4.435.825       8,600 

»e5.500t     516.570  4-460,890  3.907J10  235,720  4-210,230      -  640 

84,760t     515,430  4-409,020  3-357.220  233,570  4.149,050       4,920 


1.14 

-  21.  "22 
28. 12 


inrAT. 

Oold 

l.T  31. 14 

..     Kr.53,280 

^  15.  12      . 

147.293 

^.  23.  12      ■ 

147,293 

O'  21.  11 

0.28.11 


Balance  Norw.  &  For.  Dlso'ntd  01rcDla> 

Abroad   Qort.  decs.   A  Loans  tlon       Deposits 

30.204        8.874          87.624  121.538          14.274 

36.772         8.776         429.576  382,442       119.534 

41,631       10.008         435.505       375.044 134.508 

147.290        60.482      10.048         450.073  425.513       129.523 

Discounts  &  Note  Olrca- 

Oold            surer          Total       Adranoes  latlon       Deposits 

Esc.8.577         17.506         26.173       126.715  7i2,404        59,301 

8.577         17,596         26,173       136.142  722.753         59.881 


mmuttK. 

•>  3.11 

«=.10.11 
»  17.  11 


Cash 
Lei  4.558.722 
4.596.722 
4.581.590 


DUcOOQtS 

1327.623 
1.696.395 
1.730.yil 


Adrances 
170.388 
170,342 
171.256 


Total  Circulation 

1.897.991  13.614,037 

1.867.337  13723.364 

1,901.267  13.709.377 


809.630       9,330,648 


•MB. 

1.14 

^  a.  12 
i>.tai2 


-Cash- 


Loans,     Spanish      Clrcala-  Deposits, 
Oold  surer       Total  &o.  4%  tlon  SiC. 

.Pes.645.100  729,675  1,274,775  1,014.300  334,449  1.939J25  473.875 
.  2.515.171  628.338  3.143,509  3,301.497  344,474  4,'239,7I4  1,090.516 
-    2,515.542     631,215  3.146.753  3-262,862   344,474  4,200.876  l,092.a55 


_  «M1  ~ 
fr.  31.  'JO--- 


2.462*39     582  457  3,045,296  3.592.5'»  344.474  4.299,285  1,170,660 

2453.463     637.902  3^091.385  1,763,334  344.474  3,859,275  1.103,302 

Balance  Swed.  A  For.  Disoonnta  Olrcala- 

Abroad      Oort.  Sees.  &  Loans  tlon         Deposits 

110.700  27J90       134.910  241,778         70,254 

128.701  15.623       629.342  532,265       351,462 
125.957         15,398      519,003  526.5;2       349,736 


Gold 

Kr.102.908 
274.480 
274468 


a.  19.11 


Obooants  &    Cirnila- 


'83.14 

,14.12 

S3. 12 


Q<M  Silver  TM^  Adrances        cion  Deposits 

Fps.180.050  ie-950  199.000        120.425  267.900  50.650 

650.251  108.240  6S8.4S1  438.963  909,148  207,041 

5JU.909  108.240  659.149  390.925  873.493  180,134 


-a.  11 

■  t3.10 


U.  tTATtt 
FID.    MS. 

BANNt.  f 

.1"'.    18.12... 
J^>.   25.12... 


^r)e|>o<iU-> 
Aoesp^  Total        Clroola- 

%n<N«     Oort-       V'-t  tlon 

-  "n    77.730  1.777il90  2.229,880 
'    9H,9'0   1.778.°00  2.1fl4,000 


II.— CURRENT   BANK 

nOai«    PliM 
July     I.'IS 


RATES   OF    DISCOUNT. 


Amrterlam 
Berlin 

Bombay  ... 
Rraaels  ... 
OalcotU  ... 
rhri^tlania 
Ooppnhatfen 


19. '21 

29,11 
25.  '22 
5.  "21 


rjsbon 

Madrid 

Paris 

Petrograd 

Roma 

Btorkbolm 

Toklo 

Vienna 


8  Wor. 

8i  IniT 

6  JolT 

6  Mar 

6*  f>ot. 

803  Nor. 

6  *P»- 


rtasd 
3,10 
4.10 
28.11 
29.  H 
12.10 
19.11 
IB.  19 
14. 11 


LONDON  ON— 

Berlin Cable 

Brussels  Cheque" 

Denmark     Oai.le 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—        Cheques 

Norwaj  Oabis 

Parts    3  "«>•• 

_    Cable 

Spain  (Bank  places)  3  >"<»- 

_     ;. Cable 


III.— FOREIGN   EXCHANGES. 

Pel).  3.  "22 


63'r.  870. 
21  kr.  80 
Ua.  60fo. 
92lr.   87 

4!J. 
14  30i 
»4  30i 
26  kr.  95 


364">. 
64t'.  20O. 
21kr.  17 
110.  58io. 
aslr.  62 
411. 


'■'-20.12 
840m. 
54tr.  lOo. 
21kr.06 
lia.  534^ 
97lr.  00 
4d. 

I4  2i: 

t4  22i 
26kr.  87 


Jaa.13.12 
80Sm. 
64?r,  2O0. 
21»'.10 
lilt.  47*  •- 
971r.  375 
4ld. 

14  221 

M23» 
Zekr.  93 


51f».  370.         61fr.  92'.         61fr.87<>.        51f.90«. 


do. 


ON  LONDON 

Alexandria     Sight      , 

Amsterdam    Cheques^ 

Athens    Cable 

Bombaj Transfers 

Brussels  Cheques 

Bnenos  Ayres Transfers 

CalcutU do. 

Chrlstlanls Sight 

Oopenhagen    do. 

Helsingfors     Cable      | 

Hong  Kong    Trans(er>| 

Italy    Sight 

Lisbon     uo« 

Sradras    do, 

Madrid do. 

Uonterldeo    Transfers 

Montreal     Cable      1 

New  York  Sight 

—        80  d»y« 

_        Cable 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shanghai Transfers 

Singapore    ^Ight 

Stockholm do. 

Switzerland     do. 

Valparaiso  90  d»y« 

Yokohama Sight 


22^.010. 
<•■«'•.  3.  "22" 

97»Pl. 
ua.  60O. 

8)dr.  60 
ls.3id. 
68  r.  850. 

45td. 

is.  Sici. 
28kr.98 
21kr.  17 

215  m. 

2s.  7J. 

92lr.  50O. 

4M- 

Is.  3iJ. 

28p.  15 

421  J. 

14  491 

•4  281 

M264 

t4  29i 

61t».  520. 

7Ad. 

3s.6id. 

28.3:;d. 
16kr.  83 
22fr.  Olo. 

44-40P. 

2s  2id. 


2Hr.  71-, 

J-in.  27.  '22 

97»Pl- 

ua.  66Jo. 

if8dr.  00 

ls.3id. 
54fr.  200. 

4511 

is.  3id. 
27kr.  00 
21kr.  19 

223m. 

28.  7!d. 

951'.  820. 

4i<l 

ls.3Jd. 

28p.  12 

424J. 

I4  44t 

M22t 

14  20 

«4^2i 
51".  930. 

7Ad. 
3».6|d. 
2a.31d. 
16kr.  30 
21fr.  720. 

28.2td. 


21^.  70O. 
J.>n.  20.  -cZ 
97tpl. 
lia.54»o. 
96  dr.  00 
is.  3»J. 
64(r.  140. 

43.>d. 
Is.  34d. 
2ekr.  88 
21»r.06 

227  ra. 
2s.  7  !d. 
96lr.  000. 

4J. 

la.  3»d. 
28p.  24 

4iJ.i. 

t4  45 

f4  22i 

14  20 

t4  22i 

51  tr,  900. 

7-i-d. 

39-«id. 

28.  3f.^d. 
18kr.  91 
21tr.  880. 

45-70P. 

28.3d. 


21tr.  78o._ 
Par. 

97)1'!- 
12107<L 
26dr.  22i 

2S." 
26C.22i'- 

47-8ed. 

2s.' 

18169b- 
18  1691tr. 
26'Dj_22» 

26'».22K- 

63td- 

2S.' 

26p.22i 

61d. 

44  861! 


26l»-22J<:. 
16d. 


18159ki. 

26f  -  22}o. 
13-33P- 
2458d. 


Fixed  at  Rs.  10  to  the  gold  sorereign,  September  8, 1920. 


NEW  YORK  ON— 

Amsterdam,  flight 
Bombay,  cheques 
Buenos  Ayres,  cheques... 
Christiania,  cheques     ... 
Copenhagen,  cheques   ... 

Greece,  cheques 

Hong  Kong,  cheques    ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight       

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

-tockholm,  cheques  ... 
Switzerland,  cheques  ... 
Valparaiso,  cheques  ... 
Yokohama,  ohenuo 


^Eaie  Current-^ 

Feb.  1,  -22 

Jan.  25,  12 

36-90O. 

38-450- 

37-8750. 

27-hOo. 

123-75 

12^-00 

15840. 

15770. 

20-120. 

20-000. 

4-43C. 

440O. 

66  000. 

66OO0. 

47050. 

4-410. 

352!. 

3-551. 

49'50o. 

48-000. 

4-50%  disc. 

4-875';'o  disc. 

12-00  fr. 

ll-35!r. 

12-50  "111, 

12-50mil. 

74-&0O. 

73-600. 

4800O. 

43-000. 

15-240. 

15000. 

25-420. 

25000- 

6-13f'. 

5-14fr. 

10-250. 

9-25=- 

4750O. 

47-.i0o. 

Par  u  osaallj  IMs 
Quoted           July  3,  14 

40-200.  for  1  goUdef  40-26> 

48-880.  for  1  rupee  3300  ■ 

28  8O0.  for  1  kroner 

23  300.  for  1  kroner  28-85'-. 
19  2950.  for  1  drachma 

74  590.  for  Mei.  II  48-4- 
1930  cents  for  1  lire 
4  3665  »  'or  1  libra 

50o.  for  1  peso  49-8'- 

Preinium  per  1180  l'-"- 

5131  francs  for  $1  516'r- 
3-032  milrels  for  n 

52-960.  lor  1  tael  83'00'-'- 

56770.  lor  H  67-12o. 

19  300.  for  1  peseta 
26  30c.  for  1  kroner 

5181  (ranoa  lor  »1  5-18lir 

20  81O-  for  1  peso  .,.,  . 
49-840.  for  1  j«o  49-90  J 


'  Aooordtng  to  Qoarantr  Trust  Company  of    •  ew  York. 


IV.— BANKERS'   CLEARING-HOUSE    RETURNS, 


Name. Week. 

1922 
BmMINnaAU      ...  Jan.   28 

Bristol 

DCBLIM  

HOU/ 

LEEDS 

l.KIOKSTBB , 

LlVEaPOOL 

MANCHS3TBB  ... 
NK»0A3TI,B     ... 

NamsaBAM ... 

SHBPnELD       ... 

LOSDos—  1922 

TOWN  I'tb.     1 

MSTBOPOUTiS  ...;     „        1 
OOOSTBI      „        1 


3,586 

2,704 

1,146 

93 

525 


2  fLj-t    I       In;,  or  Dec.* 
omitteJ-l  % 

£9.303  -  C2,9M  —24-2 

6.J72  —  95J  -13-9 

27,625  -  _5,728  -17-3 

4.135  -  1.585  -27-7 

3,226  —  140  —4-3 

33.542  -  19J93  -38;6 

57,068  —  14,957  -20-7 

5.934  -  3,717  -38 J 

2,776  -  483  -14-8 

3,634  -  2.547  -41-2 


684,155  -  47,478 
30.073  —  5.757 
50.847      —    12,6o3 


3,431,-'63  +  127,023  -1-  3-8 
183.8^  -  27,339  -143 
284.575    -     67.534    -191 


Total. 


.Pet). 


765.075 


65.898         3.929.631    +     32.150      +0-9 


'  Compared  irltb  a  year  ago. 


V.-FREIGHTS. 

HOMEWARDS. 

Alex,  to  U.K.  ... 
Anst.toU.K.  ... 
Bilbao  to  OardlS 
Bombay  to  p.p. 
Bormah  to  U.K. 
Oalootta  to  p.p.Oute)  .. 
Dannbe  to  U.K. 
B.  Plats  CO  U.K. 

t  Per  quarter. 


-According  to  Alessre.  J.  C  Gould,  Angier  ft  Co.,  Ltd. 
1922  1922  1914  Homewards.— coat  1922  1922  lfll4 
Pe  "3  J.T"27  Peo  6 ,  U.S.AtLPortfl  toU.K.    I'eoJ  Jaa^27  I'en.o 

■:5o7o    M/0    M/3  :  a.iT'iJ.K.(^.)    .::    191   3/9t    usr 

.     6/9       8/8       3/9       Qull  Ports  to  U.K.  CoqU  _ 

•if  r"?^'S5ee^lsi;6   Ini 

_       _         —  Rlrer  Plate  ...    13/8    13/6      14/9 

St.  Vincent  ...   10/6    10/3      6/6 


33f9    37/6     lO'S 


X  Dead-ireUht- 


Time  Chart«T.  — 


160 


THE     STATIST. 


[Fehinary  4.   T.I22. 


VI.— WHOLESALE   PRfCES  OF  COMMODITIES. 


MCTALS,  MINERALS,  «C  I    FEB.  3,  1922 

hm — Scotch  pi?  wnrmnt* ton' 98/0 

—  Cleveland  No.  3  G.M.B ton 90/0 

—  Hematite  warrante     toni 95/0 

—  Staffordshire  bare,  London   ton] £lg 

—  Oommon  bare  ton. £13{ 

nM  Rant     ton' £9  5i..., 

fliliruilMd  theeti  ton £16  lO:.... 

e»pptr— Standard    ton £81  16;.... 

TlB—Enffllsh  Ingots   toni £163:... 

Btralta   ton] £1671 


FEB.  4.IS2I    I  JUNE  30,  m* 

201/01 67/0 

195/0! 61/0 

228/3 81/0 

JE31  101 £8  10 

.  £26-£2810i £6  18 

«1| £8  2/8 

•  •£28-f30! £18  17/1 

S68  W £68 

Xiei-£ie2, £142  16 

"85 £139  10 


..£37- £42 

•  37/2-38/2i 17/8 

•  60/2—68/2 14/6 


Tla^ln,  I.O.  Coke,  8.  Wales.. .box 19/0—19/3 Se'Oi...  11/lOi— 12/0 

iMt— Soft  Foreini  ton| £2]  g   £22  16— £23  5 £19 

i»»lf«r— Ord.  Foreljm  ton;£24 2/6-£24 12/e( 624  5--S25) £21  7/9 

B«lelii«»er— (761b.)     bottle £10  lO).-  £12  10— £13' £7 

Alamlnlum   ton noni.l nom., fgj 

Antimony — Eepiilus  Foreign  ...tonI £26 — £281 £25. ^7  10 

—  Bnellah        ton' £40  —     """ 

•#•1— (best)  Tortehire  ton|...   :28/n— 30/0 

—  Steam  (bpst)  Newcastle tonl...    524/0—26/0 

CHEMICALa,  OILS,  &e. 

n.  Ol»od8— t.o.h.  Chile,  per  qulnUll 10/3 14/0 7/4 

•oa»— CryBtaleei  whaif    ton, 140/0| 140/01 42/6—46/0 

COfri— Malay  and  States  ton! £26  2/6 £51  61  £23  16-424  7/8 

BtmbUr- Good  marka cwt. 32/«| 350i 16/lOi 

Indigo— Beneal  eood  to  fine  ....lb. U/O— 12/Oi 11/6—14/61 3/2—3/8 

ll»M«)  Oil— Raw ton £33  10 £31 „  £26  6 

tllHOrt— Calcutta,  spot    toni £19  lOl £17 £13  18/9 

—  Cakes,  U.K.'made,  ex  mill. ..ton  ...  £14  15— £'6' — ...   £7  17/fi — £8 

Oii»«  Oil— Spanish    ton —  '       - 

Pllm  Oil— La{;os  ton' £37  10 

^•troltllffl — American      galloni 1/4^ 

RM*  OU— Refined  English ton| ££6  ' 


(en  Oil— ReBned   toni 

Tdlow— Imported  cwt.' 37/0—42/8 

TnrptiitliM — American cwt.l 73/0 

Mm  8««*— Toria ton £16  12/6 

Rub»«— Para,  spot   Ih.l HJd. 

—  Pine  plantation  (stnd.crepe)  Ib.i 8*d. 

—  World's  Production*  Ang.  tons 21.375 

•ktllw— T.N.  OranOT,   •  '  ' 

TEXTILES. 
CoHoil— 0.51.  Am.rioan.  spot. ...lb.  ... 

—  Egyptian,  pood  fair,  ppot  ...Ib.J.. 

—  Pemambuco,  fair,  spot    lb.'.. 

—  MlddlliijNew  Tork,  spot  ...lb.',... 

—  Stock,  LWcrpooUJan.  27)  bales... 

HM- Livonian,  "Z.K."     ton;... 

■imp— M.  Z.  hiKh  point,  fair  ...tonl... 

—  Manila,  Fair.  r.     -       -    -     ■ 
Jolt-  First  Marks 

—  Red  SCO  

Ilk- Common,  New  Style  Ib.l 

—  Ko.  1-H  Japan lb. 

—  ist  Order  Italian lb. 

Wo««— Pt.  Philip  unwashed  av.  Ib.l 

—  Lincoln  HaU  Hoss   Ib.l 

nidi*— Eng.  Ox.  best lb. 

Itttliw— ntesslng  Hides  Ib.l 

VEG.  FOOD,  CORN,  ftc.         ! 
Wlltll— Visible  supply  r.9.  ...bus....   12! 

—  Red,  price.  N.T.  eOH'..  bushpl  

—  English  Gaiette,  aver.  480:h.  qr 45/9 

PiMr— London,  Stmlgbts  ...agfllb. 
■irtty— Eng.  Gai.,  aver.  400II1.  qr. 
0»t»— Eng.  Qai.,  aver.  312  lb.  qr. 
Mall*— N.T.  (new  bushel )....B61b. 

—  Amer.  mixed,  LlTerpool... 4801b. 

—  L«  Plata    4801b.  qr.' 34/el... 

—    "--"  ..ton...  160/0-220/Oi  — 

'•"t., 14/3—' 

cwt.l :8/ol-    - 

-  180/0-170/0i 


....  £36 

.     2/3t 

..63/0 


lUd 

1/0.': 

26.620 


•£49  10 

..£31  10 

7id. 

Dorn- £24  10 

....  40/0—50/01 29/3—33/3 

33/7J 


.75/0 
«20  10 £13  6 


2/8i 
.   2/2 

cwt.|...325/o— 330/dj ~32o76;:;;;;;'63/6-64/o 

:0102.| lOOBd.l 763d. 

1300d 14-50rt. 8-76<l. 

986<).: 893d. 773d. 

17-20C.1 1415c.; 1326=. 

1,037.870 1,044440 934,600 

-  T.B105 1;£135i £33 

tonl £37 £63) £28  10 

.ton £52 £50-^61 £26  10 

.tonl £24  10 „....  £361 £26  15 

ton £26 £31  Ki; £24  16 

■■!b. 34/3 23/0  12/0-12/8 

•' '                  35/0  ' 

311/8 
I'lM 2/35  ...     lUd._l/o 

8jd- 1^11 .:."  - -- 


=^:::::::::: 


-6*d.L 
•  •  2^0-2/6 . 


1/0} 

7ld. 

....  1/4-1/8 


PcWoM— Good  English 
Rlt»— Burma,  No.  •_'  ... 

T«ploe»— Pearl,  medium cwt 

Hiy — OloTer,  London  tor 

Hopt— EnsllBh cwt, 

ANIMAL  FOOD. 
■Ml— Argen.,  chilled  hndqre  ...Bib. .... 

—  Scotch  sides  91b.|.. 

—  English  eib. 

Mltton — Scotch  wethers 8lb.{... 

—  English  wethere Bib. 

—  New  Zealand  frosen  81b 

^•rll— EngllBh  and  Irish 81b. 

•■""-rif's''  ewt.|...iiii6;o-i4i/ni 

—  S"?'^];  cwt.l...  138/0- 145/Oi- 


34,840.000 

67i«. 

34/3 

44(0-45/0 76/0 28/6 

43'1 70/11 25/4 

2M 43'llJ 20/0 

644'.| m<-, 76le. 

43/0^ 32/4 

49/OI 26/9 

IPO/OI 70/0-76/0 

ie/O-16/0 7/0—7/3 

-26/0 14/0—17/8 

84/0 


..£6  5— £7 


—  Canadian    cwt. . 

—  American    cwt.  . 

RMIt — Amer.  loQgoQt  cwt., 

—  —  short  cat cwt.'. 

tifd — Amer.  boxes cwt.'. 


421 6/8 

7(8-86 12/0 

7/0 12/0 

9/81 15/0 

9/8! 15/0 „„    .„ 

4/ir| 4/0-6/01 2)4—3/2 

1-7/81 12/2J 3/6-4/0 

il2I0/0| 80/0—74/0 

t207/0' 58/0-«8/0 


-Danish 

—  French     ., cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt 

•ln»t»— Canadian   cwt! 

—  United  States  cwt 

—  Dutch    cwt. 

(USAR,   COFFEE,   TEA,   ftc. 

••IW- Imports  to  Dec.  31  ..  cwt. 

—  Home  consump'n.to  Dec.SJowt. 

—  In  Bond  De. .  31    cwt. 

—  Price,  Java,  96°  Pol cwt. 


..  l?0/0— i27/0l tl9fl/OI 

.    95'0-112/Oi    tl60/0 -166/6 72/0—74/0 

.  lCO/0— 126'0 tl80/0( 75/0—79/0 

.  133/0-135/01 tl75/0' 71/0—74/0 

86/0-67/3 tlSS.'O 61/9—52/9 


..cwt.j...  i68,'0-176/0!. 


nam...  117/0—120/0 

«98/W...    98/0— 108/0 

108/0-126(0 +?9e/8[...    98/0—110/0 

126/0—138/0 t29R/8  ...  108/0—114/0 

.    92/0- 102/0|.-  156/0-168/01 66/0—68/0 


"  106/0— 135/n    tl68/0— 230/0 63/0—64/0 


26.690,2851 27,427.118' 19,777,254 

27,77a517| 22,120,067' 17,272,000 

3,471,000] 8,092,000 6,308,000 

Z~rlf^^a.T^^   ■; "^i-- ^1'3' «3'6 12/6-14/0 

aatesOubes, No.] cwt. 5119.   .  72/0  18/0 

~  ?^"t.?f  "S""  S,'°'^-3J'^- 306  819; M0e.i;3 141,410 

~  f„  ?,°'^^.'^'S31  '-^■\ 568,560: 495.881 340,250 

~  Sir.  cl?,  Bi'^l  ............cwt.l 330,000' 833.000 484.000 

~        R;i2^,K     .    '^'li'"]'™'''''-:-  112/0-138/O...  168/0-184/0- 80/0-93/0 

7.^r„„  i* .    l"*'  ?°'"'  •■■''"*• 61/0—64/0  ...  130/0-132/0' 41/B 

^^•^  '^l-^l- ""••••    445,819.802...    431,198.23R  ...    123,230,277 

~  F™H^t^-'i!2''?',       '^'•31|1;-'-    410,717,763-    35)2.823.610...    155,447,972 

~  fn^^  ?i^o,^^ ^' 34.741,183 41,281.335 26,561,766 

ZpH^T^rt^-p^t-E y •^-••    213,084.000...    214,382,000 78,292,000 

—  ±T:loe,  Indian,  Pek.  Soug.  gd.  b l/C'  l/i;l  Mi 

-  -Ceylon,  Pek.soug.6rS.  lb.' z: ^'v^.^zzz-.^w:::::"::::.  w. 

Common  Congon    lb 7d.' 1/3  %\i 

••'S!-;i5„^°"t,H*"fl31    "'t-' 706,0001-....    1,007,OOW MSUXW 

—  Qrmada.  good  toflne cwt.| 48/0— 51/oL.. 86/0 62/6-66/0 

•  animated.  f  OontroUed.  t  f.oib.  Hull7 
§  l.o.b.  Newcastle.               (|  ex  Paotory.                       «^  c.i.f.  ...hipnn  nt. 

VII.— RAILWAY  REVENDE  STATEMENTS 

Period  I       Oroas      I      +  or  —  I        Net        I     -|-  o>  — 


miadjui  Padfle !  Dec.          S16.767.000,  -  4.«47.000  »1.91B,000—  $304,000 

__  ^  „^  ^  12  IM*.  to     Dec.  193.022.000—23,619,000  34.202,000+  1,049,000 

SimdTinnk. Aug.           £1,636.6001-      £17,200  £285,i!00i+       £8,600 

. 8wa«.lto    AUg.l    10414,700'+     344.900  Dr.703J)00+     182.400 


VIII.— RAILWAY  &  TRAMWAY   TRAFFIC   RECEIPTS. 


*•*  Ho  traffU  ttatements  mre  rwu  putlUhtd  by  the  Borne  BaQttaya.  On  Augtut  5, 
1914t  1^  OovemmerU  euntmed  eantrot  of  the  raiivaj/a  of  Great  Britain  under  «><rr«U, 
rennrable  vieetlp,  issued  in  pureuanee  of  HegnUuitm  of  the  Force*  Act^  1871*  ^^  '^A 
niltcapSt  iimHarlp,  were  Utken  oner  as  from  Jantiary  1, 1917. 

I  Week  or      Milei  Groea      i  +  or  —  oa    No,  [   Aggregate  I    +  or  — 

UoDtb       Open       Receipts    I  Tear  Ago    |Wk9|     Beoelpta    |  Te^r  Aft 


IKDIAM. 


Assam  Bengal 
Band  Light  ... 
RengaliN.W.i 
Beog.  Dooars 
Beng.  Nagpur 
Bomb.  Barod>i 
Burma 


Del.Oro.  Ealk 
East  Indian  . . 
Ot.  Indian  Pel 
Madras  &  S.M 
Kilam's  Guar 
Rob.  &  Kumn 
.«outh  Indian 
South   Punjab 


COLONIAL 


nd    Tri 


Uasbonaland 
Mid.  W.  Aust 
NewCapeCent 
Rhodesia  RIyB 
Temiscouata.. 


FOREIGN, 


Argentina. 

Arp.  ft .  Kast.. 
Arg.Transand 
B.A.  Si  PaclBc 
B.A.Gt.  Soutli 

Do. 
n.A.    Western 

Do. 
B.   A.  Central 
Cent.    Argent 
Cord.    Central 
Entre  Rioa 

BraiMlan. 
BrarilGt.South 
Brawl  Railway 
Qt.  W.  liralil 
Leopoldina  ... 
San  Paulo  ... 
S.ofBabiaS.W. 

Chilean  and 
Peruvian, 

Antofagatta... 

Arauco  

Nitratc(2wka). 
PeruvianCorp. 

Taltal    

Cuban. 


Deo.  17 

Jan,  7 

Deo.  311 

Dec.  31i 

Jan.  7: 

Jan.  21| 

Dec  31 

Jan.  14 


Jan. 


TRAMS. 


Anglo- Argent, 
hombav  £iec. 
BraiiliaiiTmc. 
BrisbaDe  Elec. 
Brit.ColumUa 
B.  A.  Lacrore 

lalcutta    

(  arth.&  Herr. 
CbatbAm&DUl 
EHvana  £lect. 
Isld  of  Thanet 
Kalt'oorlie     . 
Lima  Lit,'ht  . 
LoudoD  0.0. . 
4iiidras(2wks.) 
Manila  Electric 
I'ernambufo.. 
Provincial    .. 
Kangoon  Elec 
Sbangbai  Elec 
SingaporeElec 
U.of  MoDtevid 


Jan, 

SU) 

Jan. 

2(1 

Jan, 

n 

Jan. 

2fl 

Jan. 

2(1 

?rov. 

Jan. 

2fl 

Jan. 

2t! 

Jan. 

28 

Dec. 
Dec. 

Jan. 
Jan. 
Jan. 
Uet. 


Jan. 
June 
Jan. 
Deci 
Deo. 

Sept. 

■Tan. 


„     (E.  Ejt.>jJnn. 

„     (N.Eit.)Jan. 

„  (W.Eit.Mj,,!,. 
Mid.  Urut!uay|Uec. 
N.W.Uruguaj  Dec. 
Drug.  Northn.JDec. 
MlaMllaneoue 
AlcoyA  Gaudial  Jan. 

Bilbao  iDe''. 

Bolivar      JDeo. 

Oolomb.Natnl.;Oot. 
Costa  Hica  ...IBotr. 
Dorada  Eit.  (Dec. 
Egjpfn  DeltB  Dec. 
Qt.  S.  ot  SpainiJan, 
LaGuairaACa.lnec. 
Ottoman  Ry..lJan. 
Paraguay  Centlj,in, 
Puerto  Cabellol  r>eA. 

t^alrador  iJan. 

Santa  F»  ProT  .1 

French  Rys-lDec. 
S'm'oaAS'ti'goiDec. 
Zafra&  HueivalDeo. 


Dec.  I 

Jan.  28,! 
Jon. 

Jan.  191 
Nov,  j 
Jan.  261 
I  'ct.  1 

Nov. 
Jan.     26 
Jan.     16 
Dea 

Jan.  2^ 
Jan.  14! 
Dec  I 
Deo. 

Dec.  31 
Deo. 


1,044 
118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,772 

3.121J 

3,028 

800 

661  I 

1,8621 

717 


9,883 
13,402 

3,816 
810 
277 
206 

1.397 


82.01,380  - 

34.200  + 

3.48,660- 

21.3.'^0  - 

12.78,000  + 

19.96.0<IC  + 

6,44,298  + 

71.000- 

25.61.000,- 

31.14,200,+ 

13.18.000  + 

3,82.109  + 

1,14,187  + 

8,01.424  + 

6,84,148|- 


26.974  37 

13,100  40 

],24£15  13 

3,910  38 

1.17.000  41 

1,77.000  17 

93,471  39 

17,882  18 

253.000  17 

3.40.300  42 

49.723  40 

47.618  14 

21,141  13 

40.286  38 


IBT6.100  - 

2,814.0001- 

£360,788,+ 

1U3,174'+ 

12,217- 

2,316  + 

143.829  + 

131,106  - 


275,600  3 

662,000!  3 

81.781  ,3 

17.950  l" 

!82  5"" 

169  1 

14.9621  1" 

5,042  U"> 


82,13,464  -  18.U,TV 
9,89.200-       -"-^ 

69.27386  + 

11,16,017  - 
4.90,68.472  + 
3,04.10,000  + 
2.23.53.066  + 

14.31.512  - 
4,40,16.000- 
10.80.41.233  - 
6,01.49.049 -t 

43.20.430  + 

13.67.031  + 
3,29,85.825  + 

47.66,562  - 


2.703,600'- 

7,661,000   - 

996,858  + 


778,900 

',2114M 
121,6Jt 


8,600  - 

2.690- 
145.000  + 
180,000,— 
67,000'+ 
81,000- 
17,000  + 
42.821- 
196.000  + 
46.600;  + 
22.400- 


762 

111    ,. 

3.428  If 
3.891  if 
Net  <£ 
1,882  « 
Net       « 

180  !f 
3,306  if 
1,206   f 

811  ^ 

110  M  64.OO0I- 
3,630  M4,859,000l- 
1,010  «  '5.800- 
1,831  f   31.492  + 

163t«  27.178,- 
62  ;M      90,000- 


838  «  18,765!- 
844 «  12,000  + 
390  «  11.302  1 
1,140  8  1,366,620  + 
180    -         8,135'- 

766,419- 
1 1,838  — 
67.637  — 


399,970+        64U 


3.000  31  I 

888  31 

10.000  31 

20.000  31 

17.000  31  I 

1.000  31  i 

7.000'  31  I 

4,881  6m 

20.000,  31  : 

2,100'  31  j 

2,800j  31  ' 

l,500'l2'n 
141.27112"' 
l.BOa  4 
1.707  4 
4.67C  5 
70,00012" 


334,400!— 

57,875  - 
3.738.000  + 
4.564.000  - 

806.000  + 
2.261,000  + 

275.000  + 

245.683  — 
5,198,000  — 
1,551.800- 

671.200  — 


22,ail 

19J30 
bim 

84  jm 

HM 
92,00) 
16.7il 
761«li 
1.12  «H 
e6,5<ll 


682,160  +       31.6M 
67,772,000+  7,619i« 
65,700|  -        13,eH 
118,692-  7.9U 

126.208-        42MI 
888,0001-      6074M 


273 
311 
186 
211 
318 
113 
73 

33 

15 
136 

88 
190 

70  ,' 
669»« 
104  Ij'. 

22  J  if 
193  If 
274   f 

34  f 
100  ,e 


26,914- 
6,948:+ 
3.102  + 
2,744  + 

14,894  — 
8,617  - 
3,246  + 

18,000'- 
1,849  — 
7,700  + 
17,2401- 
18,085  - 
13.7i0  - 
14.663  — 
74.661  - 
9.360- 
4,46:1 
3,110  - 
6.000  + 
6,il3  + 


1,181  I*  12&'^24  — 
80  6  6,460- 
112   «      16,946  + 


10.2'<4  4 
37,780  6m 
21,413   6m 

428,170  3'" 
4,232  30  ; 
71.391'  31  I 

1,604'  31 
367  31  I 
103   31  I 
310   31  ! 

6,084  6m 
914'  8m 
639    6m 

4.000  3 
1.473  12m 
461.  12m 
1,340 10m 
3.306  5m 
3,00012" 
l,07i  37 
40.938  3 
J,760,12m 

760  30 
1,00012" 
2,548   31 

17,002  U" 
2,461,12" 
4,006ll2"  ' 


63.910- 

343.422  - 

23.926  - 

7.640,630  + 


68032 
10.7M 

17.4* 
67l,Ui 


67,679-     117JiJ 


400  «  92.01*- 
—  B«.9,18,I24  + 
3781  Ml  4,665000  + 
40i  £       47.600 


877.335  + 
63.381  + 
99.220  + 
3076  - 
1.362  - 
»  1.142,168  + 
435- 
2,406  — 
61.940  + 
84.182  - 
60.849  + 
316,467  - 
59  ^  3.595-- 
2U  «  2,601  - 
26  R  1,37.760  + 
26»M  X.$187.676  + 
26i  »  12,846  + 
801  £       52,130  + 


334 

61 

361 
9 

16 

86   , 

20»f 

201  f 

86 
1661 

161 


8.386  6 

1.59.2:6  U"  I 

2.356.000  Um 

1,030  I2m 

18,493   5m 

524   6m 

31,781     4 

802   1" 

262      3 

104,81811m 

85   17 

63.1  lOm 

7.718  11" 

17,882    43 

12,651     2 

86812" 

1.077     6 

486   16 

17.760  I*" 

34,290  12'" 

2.876   62 

3,196  2" 


2,482,381  - 

304,735  - 

"^ 

1,690,604  - 

1,403371 

737,e0i  + 

86J15 

144.199- 

18J0I 

81,936- 

6,9<] 

65.093  — 

104H 

87,968  — 

20JII 

43,869  + 

7,0tl 

12,797- 

U) 

48000- 

7,90 

20,438  — 

18,8<l 

117,328  + 

IJM 

193,391  + 

3,81 

90,137i- 

3ija 

2i!2.750  - 

21JII 

303,619- 

88,111 

172..15)  - 

150.73! 

113,340- 

49410 

108,610  - 

31.511 

66.000- 

4.111 

76,305- 

:5,in 

1.406.393- 

348JI3 

110,010  — 

42JN 

171,729  + 

37,011 

4,312,136  + 

227  Al 

1,00,36,701  + 

.2,77« 

155,462.000+ 33.1 66/« 

666.745  + 

12.T7J 

4.26ii.B0^  + 

163Jli 

343.619  + 

7A) 

4.04,746  + 

354» 

3.879  -  90 

11.731.  »28  +  1.388,21! 

10.603  +        .l.BT 

22,6,i5  —         8JM 

884.436+       62.8  i? 

4.220,081  +      237.111 


3,681.011  + 
14.846  - 
45  196  - 
16,28,521  + 
2.L'43,56.1,+ 
697.228  — 
89,556  + 


862411 
4.TJI 
1.4a 
2,28.7« 
223,« 
3ir.7J2 

8.Tr« 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  Of  LONDON.  LTD. 

UetfopoUtao  DIetriot  BXj^  Londmi  Bleetrlo  BI7.,  Oltj  and  Bouth  London  IU7> 
Centc&l  London  Biy.,  London  Oeaeral  Oomlbus  Oo. 

Week  to  Jan.  28.  £192,358  ;   Aggregate,  Jan.  1— Jan  28,  £817.397. 
Metropolitan  Bleetrlo  Tnms,  London  United  Trams,  800th  MetropoUtan  «  etrla 
Trams,  Tramway,  (M.R.T.)  Omnlboa  Oo.,  Oearleea  Uotor  Omnlbos. 

Week  to  .'an.  28,  £41,757:    Aggregate,  Jan.  1— Jan.  88,  £175,704, 


Ffluuaiy  4,  i\)22.\ 


THE     STATIST. 
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THE   NAVAL   AGREEMENT. 

CAPITAL  SHIP  RACE  ENDED, 

Ihi;    iii:ui-ina.ic    slaluU  s   oi    .;    h.iUi.l  hux    «ltiii(X-l-acy, 
ilioifftli  siil>jirt  to  (lie  obvimis  liiniliitiuiis  alike  of  tlieir 
nuthors  aiul  tlifir  iiitorpn'ters,  are  by  iiuplii-atioii  baseil 
oil  priiicipk's  wliii-li  art'  tlionisclves  the  expression  of 
fuii(lninent))l  ideas  on  iiiiluiiil  niul  acquiixMl  iiglits  as 
alToctiiig  individuals  and    nations.        Tlie   tragedies  of 
the   world  oiijiinate  in  tlie  atteniptol  denial  of  these 
ri^l:ts,   which  have  ooine  to  he  fe^nnnled    as  irdierent. 
'llie  inipellinf;   motive  of  tlie  \Yashin{,'ton  Conference 
\\as  that  the  world  to-day  is  infringing  the  enjoynienl 
»if  these  rights  by  arming  to  defend  or  ileny  them,  when 
sin'.ple  sanity  calls  for  tiieir  recognition  through  a  com- 
mon understanding.     The  spirit  in  wliidi  tlie  Confer- 
<'nce   met  was,   theix'fore,   an  admirably  correct  one. 
It  was,  as  President  Haiiling  stated,  neither  a  condi- 
tion of  ivmtH-se  nor  a  session  of  sorrow.     It  was  not 
a  conference  of  victoi-s  to  tlefine  leniis  of  settlement 
or  a  council  of  nations  seeking  to  re-make  humanity. 
Its  main  object   was  simply  to  remove   obstacles  to 
international   fneridship.  and  in  this  it  has  succeeded 
l)eyon<l  cavil.     Its  principal  achievemeni  is  undoubtedly 
the  Five-Power  Treaty  for  the  limitation  of  iia-val  anna- 
meiits.     If  w'll  lie  ivmembereil  that  a  proposal  to  limit 
armaments  was  made  twenty-ihree  years  ago  by  the 
then  Kmpeior  of  Russia,  but  it  came  to  nought.     The 
next  move  was  inade  in  19t)7,  when  certain  suggestions 
wer<^  formulated  with   the  same  object  l>y  Mr.  Root, 
then  Secretai-y  of  State  in  the  United  States  Administra- 
tion.    In  the  light  of  later  events  it  is  rather  signitioant 
that  the  German  Government  t)f  the  day  expresses!  itself 
as  absolutely  opposed  to  the  new  policy.    Despit-e  these 
failures,   an  opportunity  of  success  in  some  respects 
unique  was  prescnte<l  to  those  who  attended  at  NVash- 
ington  in  response  to  Presideiit  Harding's  appeal.    Not 
only  has  the  aversion  to  war  been  greatly  increased 
by  experiences   since   19H,    but  economic  consider.i- 
tions  make  retrenchment  on    militaiy  outlay    a  vital 
nec-essity.    The  question  of  naval  armaments  naturally 
admits  of  more  effective  and  more  prompt  handling 
than  that  of  land   armaments,   and  the  desire  6f  tlu- 
.\mencan  Government  was  not  to  waste  time  in  pious 
:!S[.irations  and  impracticable  counsels  of   perfection, 
but  to  get  a  programme  immediately  accepted  and  put 
into  execution.     Tt  is  a  tribute  to  the  well-thought-out 
plans  of  Mr.  Hughes,  the  head  of  the  .\menci'iii  Dele- 
gation to  the  T'onfereuce,  that  they  have  been  adopted, 
after  two  and  a-half   months'  discussion,    practically 
without  change.        Agreement  has  not,  -indeetl,   been 
reached   on  the   question  of  submarines  or  auxiliary 
craft,    but   the    capital  ship   strength  of   the   leading 
nations  has  been  fixed  so  as  not  to  inipair  seriously 
their  existing  relative  advantages,  the  tonnage  retained 
being:    Great   Britain,    .j.SU,4-jO:    the    United   States, 
■)iX».tvX);  Japan,  3n],320;  France.  221,170;  and  Italy, 
182,8()U.     The  Powei-s  agree  to  abandon  their  respec- 
tive capital-ship  buiUling  programmes,  and  not  to  build 
or  acquire  any  new  capital  ships  except  under  the  re- 
placement agretnient.    Provision  is  made,  however,  for 
the  consti-uctiou  by  Great  Britain  of  two  new  capit  il 
ships,  not  exceeding  35,000  tons  each,  to  replace  the 
Thuiulerer,  King  George  1'.,  Ajaj:,  and  Centurion,  to 
be  then  scrapped ;  also  for  the  completion  and  reten- 
tion by  the  United  States  of  two  ships  of  the  West 
Viiginia  class,    now  under  construction,   to   take  the 
place  of  the  Xorth  Dakota  and  Delaware,  which  will 
be  scrapped. 

The  naval  ratio  .igreement  gives  in  standai'd  dis- 
placement tonnagas  the  aggregates  for  cjipital  ship  re- 
placement which  the  Powers  agree  not  to  exceed:  — 
Great  Biitiiin  and  the  United  States  each  o2.5,OCO: 
Japan,  ;;l.",n(ifi:  Fiance  and  Ttalv.  earh  170,000    The  ^ 


maximum  lor  any  .'ipital  ship  is  ])Ut  at  ;J6,00U  ton^;, 
,iiid  uo  sliip  is'  to  carry  a  gun  of  more  than  1(5  in.  in 
ralibre,  while  for  vessels  laid  down  hereafter,  none, 
except  capital  ships,  shall  carry  guns  in  pxcess  of 
S  in.  in  cjilibre.  It  is  further  providtnl  that  no  vessel 
whieh  is  liablti  to  be  scirtpp.'d  shall  lie  reconverted 
uilo  a  warship,  that  no  preparations  shall  be  made  on 
m^rihanlmen  in  lime  of  peace  for  the  purpose  of  con- 
vi  rliiig  such  vessels  into  warships,  "  other  than  stiffeii- 
.iiig  the  decks  for  the  mounting  of  guns  not.  exceeding 
ti-in.  in  calibre."  The  loimago  of  aircraft  caniers  is 
also  fixed,  tircat  Britain  and  the  linited  Slates  each 
tritiing  I3.">,(M)0  Ions;  Japan,  HI, 000  tons;  and  Fnince 
ami  Italy  ea-jli  (iO.OOO  tons.  .Ml  the  arrangements 
made  are,  of  course,  subject  to  i-atification. 

The  treAty,  in  i-egard  to  submarines  and  poison  gas, 
eoiidemns  their  use  for  tiie  purposes  to  whicii  they  were 
put  ill   the  late   war.     It  is  a  pity  that  some  (ietinite 
solution  of  tlie  twin  problems  was  not  found,  but  it  is 
well  to  liave  on  record  a  strong  opinion,  backed  by  the 
signal  ures  of  the  five  chief  Powers,  condemning  in  un- 
mistakable ierms  the  misuse  of  these  instiiunents  of 
warfare.     The  Root  resolutions  recognise  the  practical 
impossibility  of  using  submarines  as  commerce  des- 
troyers without  violating  the  requirements  accepted  hy 
civilised   nations   for   the   protection   of   the    lives    of 
111  ntrals  and   non-combatants.        The.  aim   of  British 
policy  in  Washington  was  to  abolish  submarines,  and, 
while   the  end  sought  was  justifiable,  altogether  too 
much    has   been   made  of   French  opjjosition   and   of 
French  insistence  on  no  limitation  of  tonnage.     Lord 
Lee's  statement  that  Iho  action  of  France  was  going 
to  put  a  heavy  biiixlen  on  Great  Britain  was  certainly 
lacking  in  tact.     The  consideration  was  overlooked  that 
practically  all  other  delegations  at  the  Conference  were 
op|»sed  to  the  abolition   of  uuder-sea   craft,    weaker 
Powers  in  particular  regarding  them  as  an  ideal  weaix)n 
of    defence    against  aggression    by    stronger    nations. 
Though  tonnage  is  unlimited,  the  opinion  embodied  in 
the  Treaty  will  make  it  difficult  for   any  countiT  to 
indulge  in  competitive  building  of  a  weapon  of  warfai-e 
that  has  \Vob  such  universal  execration.     In  defence 
of  the    British    proposals  it  might  indeed   have  been 
urged  that  they  were  entirely  lacking  in  novelty.       In 
the  progi-amme  proposed  early  in  1899  by  the  Imperial 
Government  of  Russia  to  the  Govemments  invited  to 
the  first  Peace  Conference,  one  of  the  articles  put  for- 
ward was  "  The  prohibition  of  the  use  in  naval  battles 
of  submarines  or  of  diving  torpedo-boats  or  of  other 
engines  of  destruction  of  the  same  nature.  '     A  perusal 
of   tlie   whole  programme   then  outlined   shows   how 
much  gi-ound  we  have  yet  to  traverse  before  militaiy 
expenditure  can  be  reduced  to  its  proper  level.       An 
understanding    was    demanded    regarding    the    non- 
augmentation  during  a  temi  of  years  of  the  effective 
armed  laixl  and  sea  forces,  as  well  as  of  the  budgets 
pertjiining  to  them,  jvhile  an  interdiction  was  sought 
of  the  em])loyment  in  annies  and  fleets  of  new  firearms 
of  evciy  description  and  of  new  explosives,  as  well  as 
of   powder   more  effective  than   that  already  in   use. 
Further,   prohibition    was  desired  of  the  use  in   field 
fighting  of  explosives  "  of  a  formidable  power,   such 
as  are  now  in  use,"  and  of  the  discharge  of  any  kind 
of  projectile  from  balloons  or  aircraft.     Perhaps  other 
Conferences  will  t>ike  up  these  ideas  where  Washington 
has  left  thetn,  and  develop  some  plan  for  giving  them 
effect. 

The  Conference  will,  we  hope,  be  the  harbinger  of 
other  and  equally  successful  assemblies,  to  settle  not 
only  the  outstanding  branches  of  the  annaments  ques- 
tion, but  also  other  important  matters  of  international 
interest.  The  spirit  in  which  the  deliberations  were 
conducte«l  and  concluded  augurs  well  for  the  future. 
Tt  is  not  possible  to  over-emphasise  the  siffiiificance  of 
the  agreements  reached,  as  Presiflent  Harding  said, 
and  it  involves  no  unseemly  boasting  and  no  disparage- 
ment of  the  nations  not  represented  to  declare  that  the 
covenants  arrived  at  in  the  American  capital  will  have 
a  signal  influence  on  all  human  progress — on  the  for- 
tunes of  the  woi-!d. 
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THE  NEW  ORDER  IN  THE  PACIFIC. 

SINO-JAPANESE  RAPPROCHEMENT. 

A  CH.ANGE  has  come  over  the  face  of  affahs  iu  the 
Far  East.  The  .^nglo-Japanese  AUiance  has  dis- 
appeared, and  its  place  has  been  taken  by  the  Quad- 
luple  Pacific  Pact,  binding  Great  Britain,  the  United 
States,  France,  and  Japan  to  respect  one  another's 
rights  in  tlieir  insular  possessions  in  the  Pacific.  In 
the  event  of  a  dispute  which  caiuiot  be  satisfactorily 
settled  through  ordinary  diplomatic  channels  the  diffi- 
culties will  be  submitted  for  full  discussion  at  a  joint 
conference.  Should  the  rights  of  the  parties  be 
threatened  by  the  aggressive  action  of  any  other  Power, 
full  pubhcity  is  to  be  given  to  the  facts,  in  order  to 
determine  the  most  effective  means  to  be  taken  jointly 
or  separately  to  meet  the  exigencies  of  the  particular 
situation.  The  agreement  is-  to  remain  in  force  for 
ten  years,  and  to  be  terminable  thereafter  on  twelve 
months'  notice  by  any  of  the  signatories.  Taken  in 
themselves,  tlie  terms,  on  which  we  commented  some 
time  ago,  are  rather  vague,  but  read  in  conjunction 
with  the  Five-Power  Naval  Tl'eaty  they  become  in- 
vested, with  a  new  significance.  The  latter  Ti-eaty 
establishes,  in  effect,'  a  big  neutral  zone  in  the  Pacific 
and  provides  for  the  .rnaintenance  of  the  status  quo  at 
the  time  of  signing  in  regard  to  fcn-tifications  and  naval 
bases  in  the  insular  possessions  of  the  three  Powers 
concerned  in  that  area,  with  certain  exceptions.  The 
exceptions  include,  in  the  case  of  Great  Britain.  Aus- 
tralia and  its  territories.  New  Zealand,  and  the  islands 
adjacent  to  the  coast  of  Canada  ;  and  in  the  case  of  the 
United  States,  thei  Hawaiian  Islands  and  those  adja- 
cent to  the  coast  of  the  United  States,  Alaska,  and 
the  Panama  Canal  zone. 

Fears  of  an  Anglo-American' embroilment  through 
.Inpanese  and  Ameiican  antagonism  in  the  Far  East 
can  now  be  definitely  dismissed,  but  China  still  occupies 
the  centre  of  the  stage  in  the  East,  and  many  Chinese 
problems  await  settlement.  Ihe  Province  of  Shantung 
is  to  be  restored  by  Japan  and  the  lease  of  Wei-Hai- 
Wei  surrendei'ed  by  Great  Britain.  The  restoration 
of  its  ancient  province  and  of  one  of  its  important 
ports  to  China  is  an  earnest  of  the  goodwill  of  the 
various  Powers  concerned  in  the  ('onference.  Three 
months  ago  an  agreement  reached  by  amicable  means 
on  these  questions  would  have  seemed  impossible,  and 
the  wisdom  of  the  United  States  in  including  China 
amongst  the  problems  to  be  raised  at  Washington 
seemed  more  than  doubtful.  It  was  predicted  that 
this  was  the  rock  on  which  tlie  Conference  would 
break  and  that  any  decisions  it  might  have  made 
beforehand  would  be  rendered  nugatoi-y  when  the 
impasse  was  reached.  There  was  some  justification 
for  this  in  view  of  events  subsequent  to  the  capture  of 
Kiaow  -  Chow  early  in  the  War.  In  addi- 
tion to  the  settlement  of  this  question,  how- 
ever, resolutions  in  regard  to  spheres  of  in- 
fluence, the  "open  door,''  railways,  post  offices, 
wireless,  and  other  matters,  have  been  approved, 
and  in  practically  all  directions  the  shackles  that 
have  hitherto  impeded  Chinese  progress  and 
:nade  the,  country  a  kind  of  bond-slave  among  the 
nations  have  been  loosened.  \  declaration  has  been 
adopted  requiring  publicity  in  regard  to  foreign  com- 
mitments in  China.  The  exact  purport  of  the  declara- 
tion is  not  clear,  but  if  the  maze  of  concessions,  treaty 
privileges,  and  extra-territorial  riglils  admit  of  simpli- 
fication in  this  way  the  step  is  to  be  welcomed.  Further 
proof  of  the  capacity  of  the  Chinese  Government  to 
maintain  law  and  order  and  to  administer  even-handed 
ji:stice  is,  of  course,  required  before  extra-territoriality 
can  be  abolished,  but  the  Washington  Conference  has 
given  the  country  a  new  anil  better  footing  in  inter- 
national affairs  which  will  redound  to  its  credit  if  the 
freedom  given  is  wisely  exercised.  Above  all,  Japanese 
and  Chinese  claims  have  been  shown  to  be  capable 
of  adjus'lment  by  the  methods  of  diplomacy,  and  the 
spirit  which  informed  tlic  recent  successful  negotia- 
tions should  ensure  the  peaceful  adjustment  of  out- 
standing differences. 


BANKING  STABILITY. 

TUK  difficulties  of  the  Copenhagen  Disc(.u:it  ;.u>J 
Revisions  Bank,  following  close  on  similar  failui'es 
elsewhere,  serves  as  a  reminder  that  the  banking 
machinery  of  the  world  is  at  present  being  sevei-ely 
tested.  It  ajipears  that  the  Danish  institution  will 
have  to  reduce  its  capital  from  Kr.  48,(XJ0,t>lXl  lu 
Kr.  22,00(),(K)0,  and  its  reserve  from  Kr.  lG,t527,70U 
to  Kr.  7,(y27.7W.  Its  total  resoiu'ces  on  Decem- 
ber ;]1  last  stood  in  the  books  at  Kr.  417,914,400.  The 
\  interests  of  depositors  are  expected  to  be  safe. 

Every  commercial  depression  which  has  reached 
any  degree  of  severity  in  the  past  has  caused  a  break- 
down in  the  weaker  parts  of  the  world's  banking  and 
I  currency  machinery.  Even  in  periods  of  commercial 
and  industrial  stability  acute  financial  ciises  have 
developed,  as  a  result  of  gross  inherent  defects  in 
the  machinery  of  credit  itself.  That  a  trade  slump, 
then,  such  as  that  of  the  past  eighteen  months,  unpre- 
cedented in  severity  and  duration,  should  not  have  had 
gi'avei'  consequences  in  the  credit  organisation  is 
a  matter  of  wonder,  and  constitutes  a  high  testimony 
to  the  stability  of  modern  banking.  The  artificial 
prosperity  of  the  war-time  inflation  period  rendered 
it  a  matter  of  little  difficulty  for  the  banks  to  main- 
tain liquidity  unimpaired.  In  those  countries,  liko 
Germany,  Austria,  Poland,  and  the  Succession  States, 
where  the  printing  machine  is  still  being  used  to 
finance  Government  expenditure,  the  banking  com- 
munity has  been  faced  with  few  difficulties  of  ni:;jor 
nnportance.  Some  smaller  concerns,  such  as  lot- 
Pfalzisclie  Bank  of  Ludwigshaven,  have  been  in 
volved  in  losses  through  foreign-exchange  speculation, 
but  the  difficulties  of  these  isolated  institutions  have 
resulted  from  a  flagrant  violation  of  ordinary  bank- 
ing principles. 

In  Japan,  .\merica.  and  among  the  Allies  ami 
European  neutrals,  the  problem  of  tumbling  prices 
and  stagnant  commerce,  and  their  reactionaiy  effect 
upon  the  prosperity  of  traders,  has  placed  a  very 
severe  test  upon  the  banks.  Those  institutions 
engaged  in  financing  international  trade  were,  of 
course,  the  heaviest  hit.  In  the  United  -States  the  . 
Foreign  Trade  Banking  Corporation  went  into  volun- 
tary liquidation  in  June  last,  and  in  the  same  month 
the  Mercantile  Bank  of  the  Americas  passed  into  the 
hands  of  a  committee,  owing  to  difficulties  caused  by 
the  dislocation  of  the  exchanges  in  Cuba  and  Central 
and  South  America.  In  Cuba  itself,  the  collapse  of 
the  sugar  market  led  to  the  suspension  of-  three  large 
and  eleven  small  local  banks.  The  branches  of  foreign 
institutions  on  the  island  were,  however,  strong 
enough  to  survive.  In  France  the  failure  of  tlio 
Banque  Industrielle  de  Chine  caused  widespread  loss, 
which,  it  is  to  be  hoped,  will  be  i-efaired  by  the  deci- 
sion of  the  French  Government  to  divert  its  share  of 
the  Boxer  indennuty  to  the  Bank.  At  home  tho 
London  and  General  Trade  Bank  and  the  Brifish- 
American  Continental  Bank  went  into  liquidation. 

.■\moug  the  ordinary   domestic   credit   instituti":  - 
few  failures  of  note  occurred  dui'ing  the  past  two  ye;ii  - 
In  Japan  the  Seventy-Fourth  Bank  of  Yokohama  ail 
the  .Agricultural  and  Industrial  Savings    Bank    si    .r 
down  in  1920.    South  American  institutions  preserved 
a  stability  which  is  all  the  more  remarkable,  in  view 
of  the  severity  of  the  crisis  in  that  part  of  the  globe. 
In  South  America  the  Banco  Italiano    del    UrugiM 
suspended  payment  in  July  last.     Northern  Amen.  ■ 
has  also  witnessed  the  disappearance  of  some  weai- 
institutions.     In  the  Unite<i  States  the  Fort  DearK 
National   Bank   and  the  Fort    Dearborn    Trust    a: 
Savings  Bank  had  to  he  taken  over  by  other  Chica-- 
institutions,  in  order  to  avoid  a  crash.    Further  nnui 
the  Merchants'  Bank  of  Canada  had  to  place  its  affaii- 
under  the  control  of  the  Bank  of  Montreal.    In  Europe 
tiie  most  serious"  failure  was  that  of  the  Banca  Itali:r 
di  Sconto,  resulting  upon  heavy    industrial    conm 
ments.     Several  Eoumanian  enterprises,  chief  am--  - 
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K-li  3tood  the  Nrttiimoi  Bank  of  BueareSt,  ceased 
\  iiieiit. 

Minor  lufakdowns  hnvt  ocoiuTetl,  then,  among  all 
the  Allies.  The  Knglisli  ))ankin<{  community  has  passed 
throngh  the  crisis  wiiiiout  dilViciilty.  Any  defaults 
which  did  occur  were  by  institutions  not.  entitled  to  the 
name  bank  in  the  BritisJi  sense  of  the  term.  'I'lie  banks 
of  South  Africa,  .\usti-alia,  and  India,  though  having 
to  face  many  acute  exchange  problems,  have  survived 
with  undiminished  vigour. 

The  neuti-nl  countries,  unable  io  avoid  the  conse- 
t|uences  t>f  the  War,  have  not  lieen  without,  banking 
tmubles.  In  addition  to' the' Danish  institution  already 
mentioned,  the  Groningen  C'l-ediet  en  Handelsbank,  of 
Holland,  passeil  into  liquidation  in  the  beginning  of 
l!t21.  Spain  wTlnessed  a  sei'ious  development  in  the 
suspension  of. the  Banco  de  Barcelona.  In  Switzer- 
laml  the  Bank  of  St.  tJall  has  announced  a  loss  of 
."i.tKKl.lMKt  fi-ancs,  and  the  hanking  house  of  f.eu  & 
Company  had  to  be  orgjinised  after  losing  heavily  in 
( Jerman  mortgage  investments.  Desjiite  the  unusually 
heavy  i-es)X)nsibilities  resting  upon  the  various  central 
banks,  few  have  been  unduly  strained.  The  Sveriges 
Riksbank  suffered  a  loss  of  Kr.l7,3'2U,0()0  during  19i>0, 
directly  as  a  result  of  operations  abr<xid.  Fortunately, 
this  was  amply  coveretl  by  the  undistributed 
surplus  of  previous  years. 

The  list  of  banking  failures  during  the  last  two 
\eai-s  might  .seem  long,  but,  aligned  teside  the  thou- 
sands of  institutions  in  the  world,  it  is  insignificant. 
Inasmuch  as  the  institutions  concerned  have  generally 
been  small,  their  total  banking  power  is  still  more 
insignificant.  The  interests  of  depositoi-s  appear  to 
have  been  safeguarded  in  all  cases,  the  losses  being 
written  oft  capital  and  reserves.  It  is  remarkable  that 
the  deticits  in  practicalh^  every  instance  were  connected 
with  industrial  financing,  an  outstanding  example  being 
itie  connection  of  tlie  Banca  Italiana  di  Sconto  with 
the  Ansaldo  armament  group.  The  experiences  of  the 
banking  world  in  this  connection  since  the  Armistice 
provide  ample  jusiiiication,  if  any  were  needed,  of 
British  banking  policy,  and  afford  a  part  explanation 
of  the  superior  stability  of  British  institutions..  .Another 
feature  of  the  gi-oup  of  liquidated  c&ncerus  was, their 
smallness  in  size.  The  great  amalgamations  remained 
inunune  from  danger,  save  for  the  exceptional  case  of 
the  Banca  Italiana  di  Sconto.  The  experience  gained 
during  the  past  centuiy  has,  of  course,  been  the  prin- 
cipal mainstay  of  the  banks  during  the  depression.  The 
lessons  of  preceding  crises  have  not  been  lost.  Pinidence 
and  conservatism  are  in  these  days  the  outstanding 
characteristics  of  any  bank  worthy  of  the  name.  The 
spirit  of  co-operafion  within  the  community  itself  has 
completely  displaced  the  petty  individualism  so  preva- 
lent in  earlier  days.  The  mutual  assistance  so  avail- 
able has  sufficed  in  many  cases  to  safeguard  the 
liquidity  of  institutions  temporarily  enibaiTassed,  and 
so  prevented  the  leakage  of  rumours  which  might  cause 
undue  misapprehension  among  the  public.  Another 
important  feature  of  modern  banking  is  the  widespread 
establishment  of  foreign  branches  by  banks  of  all 
countries.  This  movement  is  held  in  check  in  some 
countries  by  specific  legal  hindrances  against  the 
establishment  of  foreign  branch  banks  or  by  the  virtual 
boycott  of  local  institutions.  That  such  an  inter- 
national dovetailing  is  in  the  best  interest  of  both  the 
banking  and  the  commercial  community  cannot,  how- 
ever, be  doubted,  and  it  must  eventually  override  both 
nationalist  principles  and  the  jealousy  of  local  vested 
interests.  Small  countries,  where  such  hindrances  are 
specially  prevalent,  are  really  those  most  in  need  of 
the  support  of  an  international  net.  But  for  the 
presence  of  foreign  institutions,  supported  by  external 
resources.  Cuba,  for  instance,  would  have  suffered 
much  more  severely  in  the.  recent  dibdcle.  Not  the 
least  of  the  influences  making  for  strength  has  been 
the  unwavering  confidence  of  the  public,  a  trust  which 
in  turn  has  been  born  of  the  proved  iiiteL'ii;v  :iiiil 
pnidence  of  the  banks. 


CAPITAL  ISSUES  IN  JANUARY. 

I)|.:siTri.;  tin'  piosui..  ul'  iixaiion,  ih.-  ij.rhii..  in  liu'l... 
and  the  conscciuvut  sliingency  of  llnanciid  resouncs 
in  all  tpiarters,  the  .Mpiiid  issue  statistics  for  .Tanuary 
reveal  the  remarkable  fact  that  cash  subscriptions  to 
new  flotations  in  tho  Unite<l  Kingdom  during  that 
month  were  far  in  excess  of  any  monlli  in  the 
preceding  two  years.  The  highest  level  reached  during 
tho  boom  was  that  of  February  I'.l^il,  t'.).")  million. 
By  August  rj2L  the  st;indard  had  fallen  to  ilU  mil- 
lion. l>>er  since  it  has,  however,  been  steadily 
mounting,  and  for  the  ])a8t  month  an  aj^gregate  of 
tlo.S  million  was  rifordtHl. 


Capital  Issues  of   the  United  Kingdom. 


(OOO's  omitted.) 


Qovemment 

and  Private 

Uunloipal  BnUrpris  * 


t 

£ 

i. 

t 

£ 

£ 

1<»07 

3(5,176 

9.5,260 

131,436 

42,029 

28,481 

60,92(i 

1908 

61,903 

142,705 

204,668 

58,789 

60,596 

85,283 

1909 

79,870 

134,229 

213,099 

30,690 

84,996 

97,412 

1910 

.58,653 

173,4W) 

232,143 

43,089 

83,407 

105,646 

1911 

45,845 

150,371 

196,216 

32,244 

60,932 

103,040 

1912 

47,519 

16.3,818 

211.337 

51,294 

64,407 

95,635 

1913 

85,281 

162,956 

248,236 

50,709 

99,569 

97,958 

19U 

198,020 

09,960 

308,580 

153,580- 

8.5,000 

70,000 

1915 

916,936 

18,408 

935,344 

860.344 

7.5,000 

1916 

567,190 

10.216 

577,412 

.552,412 

25,000 

1917 

,304,127 

ll.H.-,(i 

1,315,983 

,299.139 

14,927 

1,917 

1918 

,323,384 

29,081 

1,352,465 

.339,818 

4t,895 

2,752 

1919 

848,415 

183,468 

1,031,883 

980,316 

25,469 

26.09S 

1920 

183,626 

297,624 

481,250 

413,.565 

43,543 

24,142 

1921 

300,137 

92,663 

392,800 

279,831 

91,803 

21,166 

1921 

Jan. 

11,755 

9,624 

21,379 

14,902 

363 

(i,114 

Feb. 

11,613 

2,566 

'  14,179 

9,079 

5,0r>0 

.51) 

Mar. 

13,046 

1.5,.552 

28,598 

19,703 

3,315 

.5,580 

.\pril 

9,315 

9,793 

19,108 

6,800 

9,573 

2,735 

Jlav 

(i,308 

12,72(» 

19,028 

10,478 

4,192 

4.358 

June 

22,169 

13,200 

35,369 

17.166 

16,893 

1,310 

July 

6,267 

6,906 

13,174 

11.966 

1,065 

143 

Aug. 

8,590 

i,7r»;j 

10,343 

9,489 

854 

— 

Sept. 

39,095 

7,606 

46,701 

39,815 

6,431 

455 

Oct. 

.35,159 

5,703 

40,862 

25.849 

14,764 

249 

Nov. 

66,910 

4,4.52 

71,362 

57,443 

13,874 

45 

Dee. 

69,530 

2,789 

72,319 

.57,141 

15,0.53 

126 

1922 

Jan. 

144,815 

12.806 

157,621 

143,066 

7,7.30 

0,825 

.  Beyond  the  surprising'  fact  that  investment  money 
is  available  in  such  voliime  it  might;  seem  even  more 
unusual  that,  with  the  caution  born  of  trade  losses, 
holders  sliould  be  so  ready  to  part  with  their  fuii'i'i. 
Most  of  tho  issues  made  in  .Januaiy  were  received 
eagerly  by  the  niarket,  and  over-subscription  within  a 
few  hours  of  the  opening  oLthe  lists  became  a  matter 
of  course.  So  heavy  indeed  were  the  oversubscrip- 
tions in  many  cases  thao  the  issuing  houses,  highly 
organised  though  they  are,  found  gieat  difiiculty  in 
dialling  with  applications.  Grievances  on  the  part  of 
would-be  subscribers,  particularly  those  living  outside 
Ix)ndon,  were  numerous,  <i.  frequent  allegation  being 
that  the  promise  to  allow  twenty-four  hours'  grace  on 
country  ap])iifations  was  not  met.  Satisfaction  was 
generally  expressed  at  iiie  ;  llicient  and  prompt  manner 
in  which  tho  Bank  of  England  disposed  of  the 
£30,00(i),000  Loc-.U  Lam  issue,  but  even  here  many 
considered  that  they  were  !iot  fairly  treated. 

Closer  analysis  of  the  figures  for  .January  shows 
that  by  far  the  greater  [iroportion  of  the  emissions 
were  of  a  gilt-edge  nature.  Purchases  of  Government 
anil  municipal  securities  came  to  il4.j  million,  wiiile 
only  tl.'J  million  were  on  behalf  of  undertakings  run 
by  private  enterprise.  Even  the  latter  figure  is  rather 
high  when  conq^ared  with  the  coiresponding  monthly 
results  throughout  1921.  A  feature  of  the  .January 
statisiics  is  that,  while  capital  exports  lo  the  Colonies, 
iil.S  million,  were  not  as  great  as  in  .some  of  the  jire- 
ceding  months,  loans  raised  by  foreign  Governments 
and  eiiteiprises  operatint;  in  foreign  countries,  £'7  mil- 
lion, were  higher  thai'  in  ^-i.y  of  the  preceding  eighteen 
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months.     The  types  of  issues   made   ave  analysed  ii 
the  following  table:  — 

Capital  Issues  of  the  United  Kingdom. 

Calculated  at  Price  of  Issue  and  Exclusive  of  Conversion  Loans, 
Bonus  Shares,  and  Shares  issued  to  Vendors. 


1922 

1921 

1913 

Jan. 

.Jan. 

.tan. 

fii 

i 

t 

Banks          

— 

4,(M)0 

375.000 

Breweries    ... 

. 



Coal,  Iron,  Steel,  &e. 

945,0(K) 

__ 

74.375 

Commercial  and  Industrial 

542,40(1 

810.4.'')0 

3.886..561 

Klectrie  Light  and  Powei- 

232,r>()0 

200,(HH) 

587.908 

Kin.,  Land  and  Inv.  Trusts 

— 



848.917 

Oas  and  Water      

8:«,(ioo 

235.08.-. 

Harbour  and  Docks 

- 

__ 



Insurance    ... 







Jli.ies            

— 

— . 

500,(KIO 

Jlot.irs           

— 

14,790 



Nitrate         

— 

— 

1 10,000 

Oil                

4,050,0(10 

6,064.416 

768,()(KI 

Railways     ... 

1,200,000 

50,000 

26.891.049 

Rubber        

— 

46.496 

274.133 

Shippiufr     

4.7.'i0.(KI0 

2,18.3;260 

Tea  and  Cotfee       

15.290 



Telegrajih  and  'I'elephune 

-- 



Tramways 

248„'500 

— 

735.000 

Total 

12.806.400 

9,623, 7«7 

35,051,.543 

Municipal    ... 

3,4X9,328 

297,000 

4.025.641 

(iovernnieni 

141,390,632 

11,4.'>8,226 

4.973,487 

(Jrand  Total 

1.57,621,360 

21,379,013 

44,050,671 

Home           

143,066,735 

14,901,521 

4,779.375 

Colonial 

7.730,000 

363.076 

29.403,376 

Foreign        

6,824,625 

6,114.416 

9,867.920 

The  CJoveiinneiil  item,  of  eouise,  dominates  the 
list.  British  Counties  and  Municijmlities  took  &3  mil- 
lion. Among  private  undei-takings  Oil  and  Shipping 
ooinpanies,  with  over  M  million  in  each  category,  and 
Eailway  and  Coal.  Iron  and  Steel  companies^  with 
i^  million,  eonstiluted  the  outstanding  .sections. 
Migli-class  Gas  and  ^^■aler  debeiUures  also  commanded 
a  ready  market  and  aggregated  nearly  ti  million. 
Elsewhere  there  was  little  worth  recording,  even  the 
general  Commercial  and  Industrial  section  being  rele- 
gated to  a  position  of  minoi-  importance.  The  follow- 
ing table  of  O'.ersuhscriptu.n  includes  practically  evi'ry 
emission  of  the  month  :  — 

Issues  Over-subscribed  during  January. 


Issue 

Cash 
£ 

Uiitisli  Cnvernmci 

t      5J%  Treasury 

Bonds 

109.240.4(K) 

., 

£30.000.0{K)  3»/ 

„   Local  Loan 

Stk.  at  57 

17.I(.I0,(KIII 

Australia  (Comni.) 

£5.(K)0,000  6°'„ 

Loan  1931-41 

at  97 

4.850.0IX) 

South  Australia 

.a.OOO.OOO  6",, 

Stk.   1930-40 

at  96 

2.880.(H)0 

Clulian  CovcrMnici 

t.     .£1.657,.500  7i", 

I.«an  at  95 

1.574.625 

Hn.sto|<',,rp. 

1:1.061,800  5i" 

,   Stk..   1932. 

42  at  96     ... 

1.019.328 

Lanarkshire  C.C. 

£2.500,000  5J<' 

,   Stk.',   1935- 

4.5,  at  96    .'.. 

2,400.000 

Buenos  Ayres  W. 

£2,000.000    4"„ 

Deb.    Stk. 

Rlv. 

at  60 

1,20(»,0(M) 

Kifctrarn.  I.t.  & 

£250.00(1      7"„ 

Dei.'.     Stk. 

Pi-. 

at  93 

232.500 

Liverpool (ias 

COOO.tKKi    7"„ 
imr 

'rcf.    Stk.    at 

(iOO.tKKI 

Richard  Thomas 

il.lHKHKHI  7>'„ 

1st  Deb.  Stk! 

&  Co. 

at  94 J 

945.(M)0 

African  Steamshiji 

£1.500.000    6% 

Deb.    Stk. 

at  93 

1.395.(KtO 

Clan  Line 

£1..5(M>.0(K1     7"; 

Deb.     Stk. 

at  99 

1.485.000 

fnion  Castle  Mail 

£2,(KK).()0II    6", 

Deb.    Stk. 

Steamship 

at93A 

1.870.000 

Anglo-Pd-sian 

£2,1)00,000  8"„ 

1st  "Pref.  '.'.f 

£1  each  at  21 

2.100.000 

(ilKI.OOO  £1  (Ird 

at   V.',  .V.   ... 

1.950.(XI0 

£150.841,8,53 
<)l  ihc  tl-")S  millu.ii  of  new  issues  placed  on  the 
market  din-ing  January,  ,tlol  million  was  rapidly  ovcr- 
suliscribed,  including  tlie  applications  for  Five  an<l  a- 
Italf  per  Cent.  Treasury  Bonds.  Such  a  result 
probably  constittites  a  recorcl.  II  certainly  has  placed 
the  underwriters  in  a  happy  p.osition. 


THE  STATISTICAL  POSITION  OF 
GERMAN  TRADE. 

AccoRiiixo  to  figures  pui)lislie<l  in  November,  there 
were  in  Germany  approximately  19tl,000  persons  of 
both  sexes  out  of  work,  fewer  by  half  in  proportion  to 
the  membership  of  the  trade  unions  than  there  were 
in  the  corresponding  season  of  1913.  Such  a  return 
can  .scarcely  be  furnished  by  any  country  on  the  globe, 
and,  if  accurate,  it  cannot  otherwise  than  point  to  a 
condition  of  great  industrial  and  trading  activity. 
Whether  the  returns  of  labom-  and  capital  ore  the 
manufacture  ;ind  sale  of  'commodities  approach  the 
1913  pvoportion  is  largely  a  matter  of  conjecture. 
.\mongst  countries  owning  particularly  depreciated 
cm-rencies  Germany,  on  account  of  her  control  of  an 
elaborate  machinery  of  production,  stands  in  a  privi- 
leged posJlion  ami,  in  many  commodities,  her  manu- 
facturers are  enabled  to  quote  a  price  sufRcient  to 
mider.sell  possible  competitors  without  unduly 
encroaching  on  their  profit  margin.  It  is  possible, 
too,  that  Germans  of  all  classes,  workers  and  capitalists 
alike,  inspired  by  the  necessity  of  providing  for  repara- 
tion payments;  are  working  as  they  never  worked  in 
pre-War  days. 

Statistical  details  of  the  trade  between  Germany 
and  foreign  countries  are  of  a  very  inadequate  nature. 
This  may  be  in  part  due  to  deliberate  policy,  and  to 
the  technical  difficulties  interposed  by  the  economic 
sanctions  and  other  measures  in  the  way  of  the  collec- 
tion of  data.  In  studying  the  accompanying  parti- 
culars, compiled  from  various  sources,  it  nuist  be 
remembered  that  the  self-interest  of  German  exnorters 
would  tend  to  make  them  minimise  where  possible 
the  true  value  of  their  sales,  and  that  goods  smiggled 
out  in  order  to  evade  the  twenty-six  per  cent,  export 
duty  are  not  included  in  the  official  export  statistics. 
In  this  connection,  it  is  interesting  to  note  that  the 
reply  of  the  German  Government  to  the  Eeparations 
Committee  on  January  28  contained  a  promise  that 
the  pre-War  system  of  compilation  and  publication  of 
financial  and  economic  statistics  will  be  resumed 
within  a  short  period.  The  total  imports  of  (iermany 
from  May  to  November  of  19'21  are  reported  to  have 
ainoimted  to  (>•"). 7  thousand  million  marks,  and  the 
exports  to  52  thousand  million  marks,  the  excess  of 
imports  over  exports  thus  amounting  to  13.7  thousand 
million  marks.  Bearing  in  mind  the  tenor  of  the 
foregoing  paragraph,  it  is  obviously  difficult  to  draw- 
any  very  definite  conclusions  from  these  particulars. 
.\ssurning  that  they  represented  the  entire  trade  of 
the  country,  it  is  difficult  to  see  what  shipping  or 
other  services  Germany  coidd  perform  in  order  to 
redress  the  debit  balance.  By  months,  since  May,  tbe 
progress  of  German  trade  may  be  gathered  from  tlie 
folh.wiiig  table  :  — 


1921 
May 
.lune 
.Inly 
August 
September 
October 
November 


Imports , Exi>orts-T 

In  lOO's  of  In  Millions  of    In  lOO's  of    In  Millions  <^f 
Kilograms  .Marks,  Paper    Kilograms      Marks.  PajM'r 


15.340  5.489  11,452  4,558 

18,236  6,400  15,091  5,433 

19,245  7.580  1.5,582  6,208 

21,109  9,418  18.277  6.684 

25.326  10,668  18.707  7.519 

.30.000  13,900  19.700  9.7(K» 

25.300  12,300  19.100  ll.9(M) 

Between  Mity  and  November  there  lias  obviously 
been  a  remarkable  revival  in  Clermany's  im])ort'and 
export  ti~adc,  the  former  having  increased  from  l."),34(> 
to  2.3,300  (loo's  of  kilograms)  in  volume  and  in  value 
from  ,5,489,000,0(111  marks  to  12,300,000.000  marks 
(paper),  and  the  latter  from  11,452  (100"s  of  kilograms) 
to  19,100.  and  from  4,558,000,000  marks  (paper)  !<■ 
1 1,900,0(H),000.  The  figmes  for  the  latest  montii- 
attest  the  heavy  depreciation  of  the  mark.  .\s  :i 
index  of  the  real  trend  of  the  external  trade  indebteil 
iiess   of   Gernianv    the    following   table   is   significant. 


lVl)ruaiv  4.   IJC 


111:     t>TATlST. 


Hio 


'1  iic  Miliif  of  I  111-  ;:iilii  Null  k  ill  Iriin-;  <.f  llir  pMiM-i   iii.n  k 
IS  li:iS)'il  on  tlio  (loll;il    i;ilr  ; 

l*«|>pr  MnrkN  Ailvcrm- 

t..              lmi..rts            Kvi.i.ii.  It.iliiii.'.' 

C.l.i  Mark    (in  M  llioiis  ..f  t;.,l<l  M.iik'.l 

M.n                       US                :t71                   MIX  n:i 

.luiif                 iti:.             :iss               :f-')i  m 

.lulv  ..  182  41tl  :{4I  7."> 

AuKUBi      ..      sn  4ti»  :t:»L'  i:tT 

S«-|Hpml>«T  2fl-ll  427  :!li|  I2il 

OrtoWr       ..        :».V8  :W7  271  I  HI 

X.ivpiiitHT  «2(i  1!M>  \'M>  (i 

If  allow  ana-  could  In-  in.ulv  for  smiiyjjkMJ  ex|ioils 
it  is  i|iiitc  possible  tliat  the  ndvoi'st-  Iwlniicc,  wliicli 
li:i(l  Ihimi  lis  high  as  137  iiiillioii  gold  marks  for  Aiif;usl, 
was  R'<liioed  to  nil  for  Xovi'iiihor. 

Hecent  rvtunis  fmiii  otlier  countries  give  soiiif 
interesting  (igiiivs  of  trade  with  Oerniany.  In  this 
connection  radically  difTen'iil  conditions  govern  tiie 
trade  of  Geniinny  witii  the  I'liiled  States.  Denmark, 
and  I  he  l'iiite<l  Kingiloin  on  ihe  one  hand  aiui  France 
and  Finland  on  the  other.  The  Finnish  mark,  for 
example,  has  a  value  in  Gerniany  that  it  does  not  cany 
elsowiiere.  and  this  explains  tiie  growing  tendency  on 
tile  part  of  Finnish  concerns  to  place  orders  witli  Ger- 
man tirms  for  gixxls  whicii  liad  previously  been  almost 
exclusively  ohtaineil  fi-oni  othei-  countries. 

Principal  Domutic  Exports  from  the  United  States  to  Germany. 
(INKI...  .imittfil) 

1921  192(1  1913 

(lllm.)s.)  (a) 

Cotton.  nnnianuf«oture<l         ...   lialp           1.272  728  2,:!ol 

Wheal                bus.         :J.>.na9  S.24ti  12,112 

Lard       11>.          2(i2.448  127.8:t(i  lt)(l,862 

Copper.  rx'fin«l             It).          184.739  89.19.->  249,877 

\Yhe»t  flour      bbl.            1.548  1,078  170 

Lnhrioatinfj  oil gal.         38.580  28«  26,418 

Com       ...  bu.           11,238  1,324  «.54e 

Bactin lb.            .52,63.".  76,035  3.4.34 

Milk,  condensed  and  evaporated  lb.           .50.716  28,582  (6) 

Tobaccleaf     ll>.            23.342  14,773  28,t»l 

(ia«>lin»- and  all  othernaphtha  gal.          11.662  17.060  14,869 

Oleooil              lb.            19.497  3.429  17.481 

CottonM'od  rake  and  meal     ...lb.            70.766  20.119  3t)4.267 

Kerosene           gal.           13,441  24,930  103,984 

Prunes,  dried II..           28,642  323  49.085 

Linseed  rake  and  meal           ...   lb.            32,423  16,762  1,446 

Glucose  (com  symp) lb.            30.596  819  1.423 

Cottonseed  oil  " gal.           (5.992  3.257  11.8(17 

RiNsin     bbi.               Ill  31  810 

I.ardconi|K.unds  and  substitutes  lb.            3.868  1,747  475 

Mineral  nil.  crude         gal.          9,479  8.814  10 

Leather,  upper,  goat  and  kid  ...sq.ft.          1.172  324  14,413 
(ai  Year  ended  June  30.                  (6)  Less  than  .500. 
XoTK.  —Exports  are  arranged  in  order  of  value  in  1921. 
Imports  Into  United  Kingdom  from  Germany. 


•I.in.Sept.  (inclusive)  1913 
Do.  1920 

Do.  1921 


58,646,204 
20,647,207 
15,584,632 


Imparts  Into  Denmark  (A). 

f;eriuan 
j.ercentage 
Total  From  of  Total 

Import  Gemianv  Ini|)ort 

Million  Kr.       Million  Kr.  % 

.I.»n. -luiip  1921  ...  789  206  26 

.Fan.-Der.  1920  ...        3.2.38  531  16 

Jan.  Dee.  1919  ...         2,605  335  13 

{.\)  Provisional  estimate. 

Imports  lnt9  France. 

From 
Total  From  United 

Im]>ort  Germany         Kingdf.ni 

Francs  Francs  Francs 

Jan.-Au^.  1921  13.(KI7.849.uiKi  1.758,795,000  1,7.53.244,000 

Imports  into  Finland. 

Kn.ni 
Total  From  Lnitcl 

Import  Germane  Kingdom 

Million  Million'  .Million 

Mirks  Mirks  .Marks 

Jan.  May  1921  ...       1,273-5  353-3  324-8 

German  imports  into  the  United  Kingdom  have 
sensibly  declined  since  19'20,  and  more  especially  so 
when  the  difference  in  pi-ice  leycl  is  considered  since 
ini3.  As  a  great  supplic-  of  many  raw  materials 
essential  for  manufacturi-,   the   fioures  of  tiie  I'nited 


Stales  aic  pai  liciil.ii  i\  iiilensliiio.  I'3\c.-pt  lor  Imcoii. 
gasoline,  and  kerosene,  all  it<'ms  uliow  increases  over 
iiliid  figures,  h'xporls  of  all  foiMlsiiilTs,  except  prtnii-s 
and  cottonseed  oil.  have  greatly  increa.sed  over  jire- 
War  ligures,  whilst  most  other  expoits  hive  declined 
in  volume.  Kxciiange  depreciiition  was  undoiibledly 
prominent  in  reducing  shipmonts  of  cotton  and  copper, 
aUhoiigh  exports  of  wheat  worr  lliree  times  their  ^ire- 
War  volume.  The  share  of  Germany  in  Deiiiiiark's 
total  im|>oii  has  risen  from  sixteen  per  cent,  in  lO'Jd 
1.1  twenty-six  per  cent,  in  l!(:il.  This  ligiire  is,  how - 
evi'r,  considerably  less  than  the  correspondino  figure 
fo'-  nil 3 — thiily-eighl  per  cent.  Keganiiiig  France,  it 
may  he  mentioned  that  the  I'mted  Kingdom  has 
improved  her  position  as,  at  Ihe  end  of  lln-  fii-sl  six 
months  of  li)21,  imports  from  (iermany  were  higher 
lli-in  tliose  from  the  Fnited  Kingdom  by  over  10(1 
million  francs,  and  at  tlie  end  of  liie  first  seven  months 
by  nearly  71)  million  francs.  Finland's  exports  to 
Germany  are  only  one-third  of  those  to  the  United 
Kinodom.  the  part'.culars  of  "  total  ex|)orts,"  exports 
to  the  United  Kingdom  and  exports  t(j  Germany  for 
the  period  of  ..January-May  lO'il  being,  in  millions  of 
marks,  4oH.2,  188.8,  and  57.5^1  respectively.  From  the 
Finnish  point  of  view  the  advantages  of  this  distribu- 
tion of  the  import  and  ex]iort  trade  are  obvious. 

From  tiie  point  of  view  of  an  industrial  revival  in 
(iermany,  imports  from  the  United  States  are  largely 
essential.  Looked  at  in  this  way  Germany's  ability 
to  make  greater  purclia.ses  in  that  market  in  1921  than 
ill  1920  is  an  index  of  increasing  industrial  stability. 
German  trade  with  the  United  Kingdom  lias  greatly 
declined.  With  Denmark  Germany's  position  is  more 
favourable  in  1921  than  in  the  preceding  year.  She 
competes  on  almost  level  terms  with  the  United  King- 
dom in  the  French  market,  notwithstanding  the  relative 
appreciation  of  tlie  pound  sterling,  and  in  Finland, 
despite  her  favourable  geographical  position,  does  not 
much  more  than  nianaye  to  hold  her  ow  n. 


ARGENTINA-II. 

THE  PRODUCTS  OF  THE  REPUBLIC. 

\Vt:  are  indebted  to  the  l)c]i;ii  liiieiii  of  {)\ciseas  Trade 
lor  a  report  of  the  e.coiic.iuic  coiidllions  in  .\rgeutina. 
prej.ared  by  Mr.  t'haikley.  Commercial  Secretary  to 
the  British  Legation  at  Bueiujs  .\yies.  1?his  report 
deals  w"ith  a  period  so  recent  as  the  financial  year  ended 
with  September  last.  We  recommend  its  j)eriisal'to  all 
those  having  business  relations  with  the  Argentine- 
Republic,  and  to  investors  who  take  a  serious  interest 
in  the  welfare  of  the  country  in  which  their  money  is 
employed. 

We  do  not  propose  to  deal  here  with  Mr.  C'halkley's 
interesting  compilation.  Suffice  it  to  say  that  he  points, 
out  that  the  trade  of  .Argentina  during  the  jieriod 
covered  by  his  i-e\iew  has  been  adversely  affected  by 
the  causes  which  have  been  inimical  to  trade  expansion 
throughout  the  world. 

-Argentina,  as  Mr.  Chalkley  justly  points  out,  is,, 
although  in  a  different  sense,  as  absolutely  dependent 
for  her  economic  welfare  upon  foreign  trade  as  we  are 
in  Great  Britain.  Truly  it  may  be  said  in  a  different 
sense  .\rgentina  is  dependent  upon  foreign  trade  to  the 
sense  in  which  we  are  dependent,  but  if  we  examine- 
the  facts  the  difference  is  rather  apparent,  wh'.le  the 
dependence  is  real  in  the  case  of  the  populations  of  both 
countries.  It  is.  of  course,  true  that  a  population  of 
40.(R)0,U(J0  on  the  island  of  Great  Britain  would  starve 
without  supplies  of  food  from  overseas,  while  .Ar^'entina 
produces  many  times  the  food  her  people  are  able  to 
consume.  To  those  who  have  never  carefully  con- 
sidered the  matter  the  distinction  seems  as  great  as  that 
between  a  people  who  would  certainly  starve  without 
foreign  trade,  and  one  who  would  revel  in  plenty  if  no 
foreign  ship  visited  its  shores  for  a  twelvemonth.  .Any- 
one who  will  carefully  consider  the  matter  will  see  that 
Argentina  could  not  maintain  her  present  population- 
withoul  Toreiijn  trade  any  more    than    Great    Britain i 


166 


THE     STATIST. 


[February  4,   1922. 


could.  The  whole  economic  system  upon  which  Argen- 
tina's prosperifcj'  rests  <\ould  break  down  in  a  few  weeks 
if  her  foreign  trade  ceased  as  completely  as  tlie  whole 
system  would  break  down  here  if  food  supplies  fiom 
abroad  failed  to  reach  us.  Very  nearly  half  the  popula- 
tion of  the  Republic  is  located  in  large  cities,  consider- 
able towns,  or  engaged  in  transportation  business. 
This  Ts  due  to  causes  which  have  led  to  the  Republic 
being  developed  on  the  particular  economic  lines  which 
have  made  Argentina  what  we  know  her  to-day.  With- 
out her  foreign  trade,  supplies,  although  they  exist  in 
various  parts  of  the  country,  would  not  be  available 
at  the  great  consuming  centres,  because,  as  we  have 
said,  the  wliole  system  would  break  down. 

Now,  is  .Argentina  going  to  advance  furtlier  or  is 
she  content  to  decline,  because  it  is  evident  that  neither 
a  country  nor  an  individual  can  stand  still  saying"  Thus 
far,  but  no  further."  Argentina  will  expand  in  the 
future  if  she  is  willing  to  develop  her  resources.  She 
will  decline  in  the  future  if  she  declines  to  develop  her 
resources.  In  our  concluding  paragraphs  in  last  week's 
article  on  Mr.  Toniquist's  calculations  on  invisible 
imports  we  pointed  out  that  we  should  continue  to 
invest  in  .Argentina  as  we  have  done  in  the  past, 
because  Argentina  can  supply  us  with  the  commodities 
wa  require.  But  we  qualified  this  statement  by  say- 
ing that  if  Argentina  wants  British  capital  to  develop 
her  resoni-ces  she  nutst  offer  terms  attractive. to  British 
or  any  other  capital. 

Argentina  has  of  late  shown  a  tendency  in  a  modi- 
fied form  to  make  the  graver  mistakes  that  have  so 
long  checked  development  in  Australia.  Argentina  is, 
of  course,  not  a  British  colony,  and  her  position  has 
compelled  her  to  give  value  for  money  or  "  deliver  the 
goods,"  as  our  American  friends  say,  otherwise 
Biitish  capital  would  long  ago  have  sought  a  field 
where  she  could  employ  her  resources  to  better 
advantage.  Australia  has  half  her  population  in  her 
IfU-ge  cities  and  principal  towns.  She  maintains 
that  half  mainly  by  constructing  public  works  out 
of  borrowed  money  and  jiaying  the  interest  on 
that  borrowed  money  with  her  fleeces.  It  was  a 
policy  that  was  possible  for  a  British  colony 
while  Great  Britain  was  supreme  at  sea  and  had  the 
greatest  mobilisable  resources  of  -any  countiy  in  the 
world.  England  has  been  to  Canossa  or  Washington, 
and  she  is  now  burdened  with  a  heavy  debt.  Some 
Austrfjlian  public  men,  and  notably  Mr.  Hughes,  whp 
lias  sown  the  wild  oats  of  his  youth,  have  come  to  see 
that  the  poliey  they  once  so  much  admired  can  only 
spell  disaster  if  persisted  in  long  enough. 

.Argentina,  as  we  have  said  above,  must  needs 
supply  the  goods  if  she  expected  to  get  the  capital. 
Having  got  that  capital,  however,  she  has  shown  a  want 
of  appreciation  of  the  policy  that  is  essential  if  she  is  to 
attract  British  capital  in  the  future.  It  goes  without 
sajing  that  she  can  only  hope  to  attract  capital  from 
those  counti-ies  to  whom  she  can  in  an  eminent 
degree  render  services.  Now  England  is  peculiarly  one 
•of  those  countries.  ,\rgcntina  does  not  nuiuufacture 
to  any  appreciable  exieiif.  We  do.  We  can  supply 
her  with  all  the  manufactured  goods  that  she  is  likely 
lo  require  for  a  generation.  On  the  other  hand,  we 
should  starve  unless  we  obtained  .supplies  of  food  from 
■ovei-seas.  .\rgentina  l\as  enormous  sujiplies  of  food 
which  she  ought  to  be  able  to  S(>n(l  to  us  upon  as 
sound  an  economic  basis  as  any  other  counlrv  in  the 
world. 

In  hei-  experiments  in  politico-economics  she  has 
done  nothing  lo  check  the  giowth  of  her  population. 
On  the, contrary  she  has  done  what  she  was  able  to 
stimulate  it,  and  in  fact  the  growth  of  the  .\rgentine 
population  during  the  past  generation  has  been  most 
remarkable.  .Althougii  it  is  true  that  an  al)norinal 
jiroportion  of  her  population  is  in  fact  located  in  the 
cities,  in  the  smaller  towns,  luid  engaged  in  transporta- 
tion business,  this  is  not  due  to  political  experiments. 
On  the  contrary,  the  gieat  bulk  of  the  inhabitants  of 
the  large  cities  of  Buenos  .-\yres  ai'c  geiuiinelv  earning 


their  living  in  llie  acct-plcd  economic  sense  of  that  term. 
They  are  not  engaged  in  building  harbours  which  may 
or  may  not  be  required  a  century  hence. 

Unfortunately  political  experiment  has  taken  the 
direction  of  trying  to  regulate  the  remuneration 
derivable  from  the  employment  of  capital.  The  Mitr6 
Law  itself,  now  nearly  a  generation  old,  was  passed  fo 
meet  the  demands  of  a  fanatical  section  amongst  the 
politicians  who  could  not  make  up  their  minds  whether 
they  want-ed  the  Bepublic  developed  or  to  ren^ain 
indefinitely  in  the  prairie  stage.  The  Mitre  Jjaw,  like 
any  other  law,  can  be  got  over  if  there  is  a  desire  to 
avoid  dilRculties  on  both  sides.  It  is  unfortunate, 
however,  that  the  tendency  of  legislation  and  apparent 
trend  of  an  important  section  of  public  opinion  in 
Argentina  does  not  appear  to  appreciate  the  importance 
of  attracting  foreign  capital  if  the  undeniable  resource-i 
of  Argentina  are  to  be  (leVflo|)ed  and  the  country  to  be 
opened  up. 

INTERNATIONAL    PULP    AND    PAPER 
STATISTICS. 

The  publications  of.  the  Imperial  Institute  are  semng 
an  excellent  pui-j50se  in  biinging  into  prommence  the 
vast  potential  resources  of  the  British  Empire.  The 
report  on  Timbers  and  Paper  Materials  of  the  Indian 
Trade  Inquiry  comes  up  to  the  usual  standard  of  ex- 
cellence ;  the  statistics  appended  thereto,  however,  can- 
not in  any  way  be  described  as  the  most  recent.  This 
is  unfortunate,  as  most  men  form  their  own  conclu- 
sions not  so  much  from  the  letterpress  as  from  the 
statistical  data,  and  where  only  preliminary  figures  for 
1914,  1915,  and  1916  of  the  international  wood-pulp 
trade  are  given,  the  value  of  the  work  is  likely  to  be 
depreciated  in  consequence.  We  desii'e,  however,  to 
bring  before  the  notice  of  business  men  these  very 
useful  monogi'aphs,  and  at  the  same  time  to  take  the 
liberty  of  supplementing  the  statistical  information 
regarding  woo<l  pulp  contained  in  the  above-mentione<l 
report. 

Wood  Pulp  :  International  Trade. 
Exports  in  cwts. 


Cauadll 

...    i),i3ii,a5ij 

lU.42li,il8U 

11119 
12,663,030 

1920 
15,389,580 

Kinlaud 

— 

1,839,280 

2,720,000 

3,788,640 

Norway 

..     7,955,300 

9,510,400 

10,030,120 

11,760,800 

Sweden 

..  13,099,030 

14,192,650 

17,764,690 

19,860,930 

F.S..\. 

099,050 

398,060 

715,300 

570,820 

'I'otal  nil  countries 

..  31,797,900 

36,412,970 

44,196,5000 

5I,607,000« 

"  Estimated. 

We  make  the  international  exports  of  wckxI  pulp 
for  1914,  1915,  and  1916  to  be  41,828,600  cwt., 
43,480,200  cwt.,  and  46,283, 6t)0  cwt.  respectively. 
The  export  figures  from  191 7  lo  1920  are  given  above. 
The  big  fall  in  exports  in  1917  was  mainly  due  to 
the  submarine  menace,  as  Canada  increased  her  exports 
considerably  throughout  the  total  period;  exports  from 
Norway  attained  their  maximum  in  191.5  at  14,449,669 
cwt.,  but  fell  to  7,9.';.'5,300  cwt.  in  1917;  Sweden  ex- 
ported in  1913  19,868,143  cwt.,  whereas  in  1917  her 
exports  fell  to  13,699,030  cwt.  In  1918.  however, 
total  exports  increased  to  36,412,970  cwt;  in  1919, 
44,196,500  cwt.  (estimate);  and  in- 1920,  51,6()7-;0OO 
cwt.  (estimate).  The  principal  exjx>rting  countries  are 
given  in  the  ahove  table,  and  a  small  addition  of  about 
300,000  cwt.  is  made  to  allow  for  the  export  trade  of 
Switzerland  and  Belgium,  \c.  .\s  can  be  seen  from 
the  above  table,  when  used  in  conjunction  with  that 
publislied  in  the  above-mentioned  report,  the  year  1920 
has  seen  the  advent  of  the  maximum  physical  volume 
of  export  trade ;  the  year  1921,  however,  has  to  record 
a   big  recession. 

Imports  In  cwti. 


I  .K. 

r.s..\. 

Total  all 


1920 

7,093,400 

21.883,480 

16,013,030 


■s...  28.297,000       30,630,330  44,I»6.6n0»         50.25O.000* 

o   In  ease  of  iniport:^.  all  otlier  eonntrii««  esliniated  to  take  uiii-UftIt  of  total. 

For  the  years  1914,  1915,  and  1.916  we  make  the 
total  imports  of  wood  pulp    lo   be    45,857.800    cwt.. 
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4a.l,VS,;iO(l  cwl.,  and  43.l7ll,2(Kl  twt.  respectively. 
Niiturally, "total  iin|K)rls  jiikI  total  ex|K>rts  siuniUl  agree, 
but  llicre  ar»>  a  few  factoi*s  to  consider,  of  wliieli  the 
iiu)st  |K)tent  is  the  dilTereiieo  in  the  date  on  which  the 
vear  ends.  \Ve  include  only  thix-e  importing 
eountries — France,  llie  rnit<\l  States  of  America,  anil 
th«  United  Kingdom.  The  figures  for  \9l\)  and  W2tl 
are  estimate<l  by  us  from  figures  for  the  previous  years  ; 
we  find  that  all  other  countries  on  the  average  take 
about  one-fifth  of  the  total  importation.  On  this  basis 
equality  l>etween  total  exports  and  total  imports  in 
lyiif  is  a  contingency  which  is  rather  surprising. 
America  takes  practically  the  total  Canadian  exports, 
lUid  this  accounts  for  the  expanding  trade  in  wood  pulp 
between  these  two  countries  when  the  submarine 
menace  reduced  to  a  pitiful  plight  the  European  trade  in 
tl)e  same  commodity. 

Of  course,  the  main  pulp-exporting  countries  lunve 
also  a  large  export  trade  in  manufactured  paper ;  also 
the  I'nited  States,  which  is  a  large  wootl-pulp  import- 
ing country,  can  make  the  same  claim.  America  is 
keeping  a  watchful  eye  on  her  forest  resources,  and 
could  no  doubt,  if  inclined,  be  absolutely  independent 
of  the  Canadian  market;  for  the  present  she  is  hus- 
banding her  pine  forests  till  the  rate  of  increase  in 
gixjwTh  is  likely  to  outstrip  the  rate  of  increase  in  con- 
sumption— a  far-reaching  and  far-seeing  policy.  Wood- 
pulp  production  statistics  for  America  and  Canada  are 
interesting  as  showing  the  Conservative  policy  of 
America  :  — 


Wood  Pulp  Production  (short  tons). 

ISA. 

191.1 
3.I3S,W1K1 

li'i: 

3,S(W.940 
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3,313.800 

l;)l;i 
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I'.l-.'cl 
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1915 
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191G 
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CANADA. 

1917 
l,4li4.31i> 

19IS 
1,5,'.7,19" 

1919 
1,716,090 

In  addit 

ion.  Canada  exports 

a   large 

amount 

of 

pulp  wood  to  the  United  SUites;  iip  1917  such  exports 
totalled  1,031,930  cords;  in  1918, 1,370,030' cords ;  in 
1919,  1,047,300  cords;  and  in  1920.  1,241,440  cords. 
Of  course,  much  depends  on  the  wood  pulp  manu- 
factured therefrom,  whether  mechanical  or  chemical, 
wet  or  dry ;  but,  on  the  average,  one  may  take  it  that 
ten  cords  of  pulp  wootl  can  be  manufactured  into 
seven  short  tons  of  wood  pulp.  On  this  assumption 
the  additions  to  the  importations  of  wood  pulp  into  the 
U.S.A.  from  Canada  for  the  years  1917.  1918,  1919, 
and  1920  were  722,350  short  tons,  959,(120  short  tons, 
733,110  short  tons,  and  869,010  short-  tons  respec- 
tively. We  have  dealt  with  wood-pulp  statistics  mainly 
because  they  have  such  an  important  bearing  on  paper 
production,  as  between  eighty  per  cent,  and  ninety  per 
cent,  of  the  world's  production  of  paper  is  made  from 
wood  fibre. 

An  estimate  of  the  world's  paper  production  before 
the  War  is  given  by  Eaitt  at  10,000,000  tons,  with  a 
decennial  rate  of  increase  of  twenty-five  per  cent. ; 
accordingly,  on  this  hypothesis,  the  1920  production 
should  he  about  12,500,000  tons.  We  do  not  know-  of 
any  other  estimate  of  the  world's  production  of  paper 
to  which  we  should  give  great  adherence,  but  as  a  very 
low  estimate  was  given  in  the  Bulletin  of  tiie  Rubber 
Growers'  Association  at  10,000,000  tons,  we  thought 
the  subject  worth  inquiry.  According  to  Krawanv 
{ride  "  Chem.  Zeit.,"  .521-530,  1910)  the  European 
paper  consumption  before  that  date  was,  from  a  per 
capita  basis,  over  4,000,O(K)  tons:  in  addition,  the 
annual  rate  of  increase  in  the  world's  production  w-as 
given  in  that  article  as  5.75  per  cent.,  equivalent  to  a 
decennial  increase  of  seventy-five  per  cent. ;  the  dis- 
parity between  these  two  results  is  evident.  On  the 
assumption,  however,  that  Krawany's  result  holds 
good,  the  total  European  consumption  of  paper  should 
now  be  7.(X)0,000  tons;  the  net  consumption  of  the 
United  States  in  1919  was  6.500,00(J  tons  and  that  of 
Canada  350,000  tons;  consequently,  if  we  allow  a  con- 
sumption of  2,0(X).00O  tons  for  the  rest  of  the  world, 
the  total  production  of  paper  from  a  consumption  basis 
would  be  about  16,000,000  tons.  On  Raitt's  hypo- 
thesis   the     corresponding     figure    would     he     about 


I2,500,(-M>0  tons.  The  mean  between  these  two  rdfeults 
is  the  probable  figure  as  the  decennial  rate  of  increase 
in  production  of  twenty-five  per  cent,  is,  we  consider, 
on  the  low  side,  being  equivalent  to  an  annual  rate  of 
increase  of  2.3  per  cent.  Protluction  figures  of  certain 
countries  will  (u'rhaps  \no\v  our  assertion. 
Paper  Production. 

Anniiiil 
lUU-  of 
l;il7  I'.ns  191'.!  19'J0      Incn-anct 

% 
U.S.A.  (8Uort  toa.<>    ...     0,919,017     6,051,5S3     0,100,301     7.SS4.0U 


Canatla  (sliort  toiut)  . 
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863.089  907,721  1,090.230         --                  13 
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Sweden  (metric  toiK) 
•  Rato  of  decreaso. 

t  On  the  Bssiimptioii  that  the  rate  of  iucrca-ic  or  di'croase  1»  uniform. 
Average  rate  of  increase  between  1917  and  1919,  11.4%. 

In  addition,  we  give  the  following  production 
statistics  for  various  years :  Netherlands,  1920,  71,704 
metric  tons;  Denmark.  1920,  45,293  metric  tons;  Ger- 
many, 1913,  1,980,700  metric  tons;  1920,  1,271,600 
metric  tons,  the  fall  being  due  to  the  partial  disintegra- 
tion of  the  Empire;  Finland,  1917,  total  value 
263,057,000  marks,  which  represents  about  480,000 
metric  tons  at  the  average  export  price;  Japan,  1918, 
total  value  157,019,817  yen,  representing  approxi- 
matelv  200,000  tons;  Czecho-Slovakia,  with  297  mills, 
had  an  output  in  1920  from  fifty-eight  mills  of 
226,000  metric  tons;  German  Austria,  1920,  153,000 
metric  tons;  United  Kingdom,  1907,  848,500  tons; and 
in  1912,  1,096,000  tons  (an  unofficial  pre-War  figure). 
If  we  assume  the  rate  of  increase  for  Canadian  pro- 
duction to  be  thirteen  per  cent.,  and  that  for  certain 
other  countries  mentioned  above  to  be  2.5  per  cent., 
we  should  get  the  following  figures  in  short  tons  for 
1920:  U.S.A.,  7,334,614;  Canada';  1,200,000;  Ger- 
many, 2,600,000  on  the  1913  figure;  U.K.,  1,495,000; 
and  Sweden,  220,000;  or  a  total  from  these  five 
countries  of  approximately  12,850,000  short  tons. 
Consequently,  we  think  that  the  1920  production  of 
paper  to  be  at  least  16,000,000  short  tons.  All  the 
above  figures  were  derived  from  official  sources,  unless 
otherwise  stated.  This  assumption  postulates  con- 
tinuous production  throughout  1920,  hut  in  this  country 
paper-making  came  practically  to  a  standstill  in  the 
month  of  October. 

Having  arrived  at  a  figure  which  has  a  certain  sta- 
tistical backing,  we  now  come  to  consider  the  proba- 
bility of  the  increased  consumption  of  rubber  by  the 
incorporation  of  latex  in  pulp.  The  technology  of  the 
process  may  be  left  to  others,  but  we  are  satisfied  from 
evidence  that  the  idea  is  worth  investigation  by  the 
Imperial  Institute.  ^The  tendency  just  now  is  for  wood 
pulp  to  increase  in  price  owing  to  the  denudation  of 
pine  forests  within  easy  reach  of  watenvays.  It  w'ill, 
therefore,  be  found  necessary  to  look  for  cheaper 
materials  for  paper-making  in  the  future,  and  the  East 
may  come  to  the  rescue  with  its  abundance  of  giant 
grasses    anil    reeds.      Lnhuiff   is    used,    in    conjunction 
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with  bamboo  and  other  malenals,  in  paper-mills  in 
Indo-C'hina,  and  on  a  small  scale  in  'Qneenslaiul :  a 
sufficient  body  of  evidence  is,  therefore,  at  hand  that 
the  use  of  such  grasses  is  a  commercial  jjroposition. 
The  gi-eat  difficulty  in  the  use  of  bamboo  has  been  to 
overcome  ami  pulp  down  the  nodules,  but  that  diffi- 
culty has  now  been  satisfactorily  solved.  Those 
interested  in  rubber  must  welcome  the  change  that  is 
likely  to  supervene  if  the  incorporation  of  rubber  in 
latex  form  receives  due  consideration.  There  is  a  fair 
amount  of  resin  in  rubber  latex,  though  not  in  sufficient 
quantities  for  the  paper-manufacturer's  requirements. 
Nevertheless,  one  can  well  Ijelieve  that  paper  contain- 
ing rubber  has  a  high  tensile  strength,  a  relatively  small 
percentage  loss  on  folding,  and  a  high  bursting 
strain.  Once  proved  efficient  and  satisfactory  ili 
paper-making,  latex  will  be  extensively  used  for  other 
purposes.  According  to  the  amount  of  i-ubber  to  fibre 
the  final  article  may  take  many  forms  which  \\ill  dis- 
place many  of  the  commercial  products  so  familiar 
to-day.  Leather,  linoleum,  and  even  textiles,  in  which 
wood-fibre  often  appears,  are  likely  substitution  pro- 
ducts. There  is  no  reason  why  the  East  should,  there- 
fore, remain  agricultural.  India  is  producing  to-day 
about  50,000  tons  of  paper  per  annum  with  the  use  of 
grasses  and  bamboos.  Moreover,  an  avenue  is  opened 
up  for  the  extended  exploitation  of  the  resources  of  the 
East  in  lx)th  fibres  and  rubber;  furthermore,  from  the 
pulping  of  fibres  an  additional  source  of  motor  spirit 
will  probably  be  tapped.  In  Sweden  a  large  amount 
of  light  and  heavy  oil  is  obtained  as  a  by-product  of 
chemical  wood-pulp,  and  it  is  satisfactory  to  know  that 
like  conditions  hold  in  the  case  of  bamboo.  After  the 
digestion  of  the  pulp  in  the  chemical  process  a  black 
liquor  is  obtained  from  which,  on  further  treatment 
with  lime,  light  and  heavy  oils  can  be  distilled.  From 
a  standard  bamboo  pulp  mill,  having  a  capacity  of 
10,000  tons  air-dry  pulp  per  annum  (using  22,000  tons 
of  raw  nuiterial),  by-products  amounting  to  1,625  tons 
of  light  and  heavy  oils  can  be  obtained  ("Journal  of 
the  Society  of  .^rts,"  June  1921).  Considering  the 
large  amount  of  wood  pulp  used  in  paper-making,  and 
the  probability  of  its  enhanced  cost  in  the  near  future, 
a  fillip  to  the  further  use  of  our  Empire  resources 
seems  at  hand. 

According  to  the  article  mentioned  in  the  "  Bulle- 
tin "  of  the  Rubber  Growers'  Association,  the  estimated 
available  bamboo  in  Bunna,  Bengal,  and  South  and 
West  India  could  produce  15,000,000  tons  of  cellulose 
per  annum,  while  the  Savannah  grasses  in  Assam  could 
enhance  this  total  by  a  further  5,0(X),000  tons.  Practi- 
cally all  the  raw  materials  in  paper-mj^king  are  at  hand, 
as  large  workable  deposits  of  china  clay  have  lately 
been  located  in  Ceylon.  The  present  position  of  the 
rubber  industry  will  serve  a  useful  pui-pose  if  an  incen- 
tive to  industrial  development  in  the  East  is  engen- 
dered thereby ;  at  all  events,  the  excellent  idea  for  the 
further  consumption  of  rubber  in  latex  form  desei'\-es 
careful  consideration. 


11  Protczimiisma  dopo  la  (iucrra.  Carlo  Grilli. 
Ronia.  Coop.  Arti  Grafiche  Nazionale,  Via  Cresoenzio, 
82a.  E.stralto  dalla.  Rivista  Internazimiale  di  scienze 
.mcuUi  i:  <li*iiilini-  ausiliarie,  1921.  Deals  inforiiiativrfy 
with  tlie  protectionist  movement  in  the  United  States, 
(ireai  Britain,  and  other  countries  since  the  war.  Our 
Dyestutfs  Act  and  Safeguarding  of  Industries  Act  coijae 
in  for  special  mention.  A  timely  and  most  useful 
reprint,  extending  to  ninety-six  pages. 

Monthly  and  Yearly  Hirihest  and  Lowest  Stock 
Exchange  Prices.  The  January  issue  of  1922  contains 
highest  and  lowest  business  marked  monthly  for  twelve 
months  to  December  31,  1921,  and  yearly  for  the  past  six 
years  in  a  selected  list  of  active  stocks.  Published  by 
F.  C.   Mathies<>n  and  Sons,  London.     Price  2s.  6d. 

Light  of  Ulnivchuria,  monthly  organ  of  the  Manchuria 
Enlightening  Society,  Dairen.  December  1,  1921.  Bean 
oil  and  its  products  and  the  future  of  the  bean-milling 
industry  in   .Manchuria  are  e\haustivelv  dealt  with. 
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For  the  following  figures  we   are 


Worlo  s 

Mtaeral  indebted    to    the     Imperial    Mineral 

Resources  Bureau.  For  1920  the 
particulars  are  incomplete,  and  must  be  regarded  as 
in  the  nature  of  advance  figures  only,  subject  to  final 
revision.  Satisfactory  figures  of  both  ore  production 
and  smelter  production  for  some  of  the  metals  cannot 
be  obtained,  but  it  is  hoped  that  these  will  be  avail- 
able for  future  statistical  summaries.  A  scheme  of 
uniform  mineral  statistics  is  under  consideration,  and 
will,  it  is  hoped,  remedy  all  existing  defects.  In  the 
following  table  the  two  chief  producers  of  each  variety 
of  mineral  are  indicated,  together  with  the  amounts 
produced  and  exported  in  1913  and  1919  or  1920:  — 


Antimony  (f),  France   . 

China 

.\rsenic.  Franro... 

,         Gemwny 

Asbestos,  Canailii 

.,        UussiH 

Asphalt.  Triniilnil 

Barium  iliiierals,'  Xr.K. 
l-"-S. 
Hauxite,  FraniT... 


In  Long  Tou-s— 2,240  lb. 
^P^Oliuction.-^ 
1913  1919 

73,283  12,000 

29,000  80,000 

24,964<:  3,818!> 


-Ksports.— > 

1913  1919 

4,441  3,57% 

a  2,241 

2,747  2,C63^ 

—                   —                  17,103  l.j,38(« 

09,478               5156                   —  — 

4,928            .^,035                     —  — 

118,361        14»,760»            114,801  128,954 

17,218            4,000/                   —  — 

206,999          66,574                     —  — 

103,800               —                20«,999d  SS.i7icl 

50,046          64,1606                5,737  ■         7226 

40,445        175,0006/                 —  — 

304,323        18?,6936            165,732  280.0006 

r.S 210,241        321.3086                     a  '            22,2576 

Bismuth,  Bolivia            ..             —                   —                       415  367 

Australia       ...                197                163                     —  — 

Bituminous  rock.  France        204,700              _                     _  _ 

.,       Italy  (r)        168,734         106^556                  —  — 

Borates,  L'.S,      ...     "    ...          51,831        107,4296                   —  — 

Chile 49,418               —                  41,336  — 

Chromitc,  Bhodw-ia       ...          56,593          53,8126              .',6,160  66,207 

Xcw  Caledonia          45,180               —                  62,352  — 

Coal,  r.S 508,893,000  576,485,00063  22,1 11,143^     39.215,030 

„     U.K 287,431,000  229,532,0006    73,400,118      24,931,853 

Cobalt,  Canada              ...               387               266/6                  —  98S,I0« 

New  Caledonia                  439A             —                       905  — 

Copper,  U.S 546,644        551,3396                   —  — 

,.        Japan  and 

Formosa      ...          66,822          64,9646/                    -  — 

Felspar,  U.S 107,996               _                       _  _ 

U.K 66,626          77,6756                     -  — 

Ferro-niflnganese,  &c., 

U.S.            226,475        414,8966                   —  3.454* 
Sweden            1,  87            2,604                  9,421  7,526* 
Fluorspar.  U.S.             ...        103,196        150,0006/                  -■  — 
„           U.K.            ...          53,663          54,6836                   —  — 
Fuller's  Earth,  U.S.      ...          34,469          95,000/                   —  — 
U.K.            ...          31,609          28,9066                   —  — 
I  ;old,Sth.  Africa,  line  oz.      8,795,202     8,153,854           9,540,869jl-  — 
..    U.S.  dfc  Dependen- 
cies        4,299,783     2,396,017          4.199,932/r  18,048,297 

I irajjhite,  Austria         ...         48,662         47,469               24,098  — 

Cevlou           ...               —                 —                  28,997  6,672 

livpsum.  U  S 2,320.989    2,794,9156                   —  — 

Canada          ...        611,362        411,0306            372,691  218,639* 

Iron  ore,  r.S 61,980,437i    67,773,0O(W      1,042,181  1,145,037* 

Germauv      ...  28,148,100             _                    _  _ 

Lead,  U.S.          ..."        ...        379,445        425.406/              71.666/1  17,470* 

„     Gei-manj-...         ...        202,099         53,50(.l/                  —  — 

Magnesii'e,  Aus'tria- 

H>ui)»ar7Cn)        197,717               _                       _  _ 

„           Crewe    "    ...        116,157          62,510                60,615  — 
Mituu'ancse  on-.  Russia  Sc 

th-orRia...    1,234,900  —  1,512,180 

Krit.lndia      815,047        537,995              772,336  711.4246 

Mica  U.S 5,511              —                     133  — 

..     India         2,288            2,289                  3,124  .1.826* 

Molybdenum  ore, 

Australia                     1450             269«                   131  — 

„            Norway                      9o              —                       5  — 

Monazite  Brazil           ...              —                —                   1,415  144 

India             ...            i;235             2.034'                   —  882 

Sickel  ore,  C-uiada        ...           22,177          27,3936              22,080  26,875* 

Xew  Caledonia          —                —                  8,098  7  40116 

Nitrates,  Chile  fp)          ...     2,728,977    2,469,9196        2,695,502  2.746,84«» 

India  (o)          ...          14,462          17,550                15,235  22,133* 

Petroleum,  U.S.             ...    3.5,492,319  63,343,143*                   —  — 

Russia         ...      8,976,337     3,483,1436                  -  -  _ 

Phosphates  lO.  U.S.      ...      3,162.208     3,265.000/6      1,366,508  1,070,012* 

Tunis         ...      2,038,476       820,000/         1,962,980  1,139,006 

Pyrites,  Soain 912,016     1,020,202          2,856,890  599,363 

"   „         Sorwav           ...        434,199               —                463,604  311,413/ 

Quicksilver  Ub.)",  Spain        2,746,611     2,703,356           3,283,960  2,966,584 

„                 Italy          2,212,815    2,920,3006         2,189,333  2.268,136 

Silver  (lino  oz.),  U.S.      ...66,801,500  56,564,5046    127,594,780*:  486,815,141*' 

.Me-Kico      55,486,416  66,516,3576      139.775,406*  — 

.<ulphurrock,4c.,U8....        491,080     1210,000                89,321  477,460* 

Italy         549.149        288,291*1          345,693  145,956* 

Talc,  U.S 166,994        190,1796                   —  - 

„     Franco      59,208              —                11,312<  20,liO2»< 

Tin,  Fed.  MaUiy  States...               —                 —                  50,125  34,9346 

..   Bolivia        —                 —                  26.327  17.725V 

•|\inKsteilore(o>,  India...           1,688           3,576                    —  2,9396 

U.S.           ...            1,373               193*                   —  — 

Uranium  ore,  U.S        ...           2,026         10,146                   —  — 

,.     Portugal               1,206              —                     —  — 

Vanadiom,  IT.S 386  331  — 

Peru              ...             —                   309u                  —  — 

Zinc  (m),  U.S 309,532        428,368l«             16,81SlRr  — 

Germany      ...        379,000          94,3416                  —  — 

Id)  Not   statenl.    (6)1920.    (c)  0t«    plus   antimony   content  of   orv.     <rf) 

F'xports  of  asphalt  and  bitumen,    fe)  Xncludinj?  a  small  quantity  of  crude  biln- 

nien    each    year.    (/)  E.stim»ted .    ((/)  E.xcluding    brown    coal.  (/i)1914.    (O 

.Tapan  only.  0)  Including  Khodesia.  (*)  Including  coin.  Sec.  (I)  Kxcludini; 
mu^niferous  iron  ore.    (m)  Smelter  production,    (n)  Sintered  nia^t^ia  exports 

only,  (c)  T.ong  tons  of  c/)ncentnxtes.  (p)  So<lium  nitrate.  (7)  Potassium 
nitrate,  (f)  Expt.  figures  do  not  include  sunerphoephates.  (s)  No  particulars 
(or  ivllned  sulphur.  (()  Ground  talc,  (ul  1918.  (rUlepts.  of  snulters  only. 
<tr\  Ktiit.  of  zinc  ore.  (j)  Spelter  eipt.,  0,616  long  tons  in  1913  and  76,695 
lnl930. 
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'I'lif      liiml      ini;.itlu'i')iij|;      l>y      llu- 

Treasury  Bond     r.xili«|iii'r    of     siilisciiptioiis    to     tlw 

Prospects         ,,,^.^.   ,,,,,,    ,,.,,^^,f   |,^,,.  ^,^^^^     Treusiin 

I'm  !:,l-  liiin^s  tin-  lot-.il  of  ivi-i'i|its  for  tliis  sorirs  to 
|ii>».ii7l>,<HM>  fi'oiii  llio  c-oiiiiin'iu'ciiK'iit  of  the  your  up 
1.1  .l:iiiii.iiy  17.  wlii'ii  it  \\:is  williilnuvii.  This  unioiiiii 
,^  i'i'ii:iii\ly  n  ix'inurkiUiU'  one  for  a  lilllo  more  lliftii  two 
■cks,  .■vt'ii  iillowiii';  for  llio  nwM  i)o|)iil;irity  of  iiivost- 
~  of.tliis  cl.iss,  i'S|K'ci:illy  ill  view  i>f  tlio  oxtiMil 
Mipi'liiif;  issiu'S  (liiriii;,'  tlio  sjiiiii.'  period.  As  rtv 
^i?ii-  iliis  liillor  point,  it  iiiiiy  Ik>  noted  tliiil  tlit>  Local 
Logins  issue,  invohnng  a  Siihscription  of  al)oiil 
'■  IT.iU  (i.OCO,  wiis  innde  after  the  witlidniwal  of  llie 
old  si-iics.  and  the  siieeess  of  this  tlotatioii  was  prt)- 
liihly  a  (ai'lor  in  the  shyness  with  which  the  investor 
lias  up  to  the  present  regarded  the  new  Tive  |)er  Cent. 
siM'ies.  The  \eiT  laifje  rush  of  sui)seriptioiis  for  the 
Five  and  a-lliilf  ])er  Cent.  Bonds  in  the  closiiii;  days, 
t«K),  w  as  doubtless  a  continbuting  factor  to  this  feature; 
iHiart  Umn  I  lie  f.^et  that  a  considerable  pixiportion  of 
lliesi'  applications  were  probably  "  stajifiiii^;  "  o))i'ra- 
tions.  il  is  only  iialiiial  that  ihe  j^'einiine  investor  should 
experience  a  teiiipor.iiy  exhaustion  after  the  enonnous 
absorption  of  the  old  series,  espei'ially  as  the  new  Bonds 
otTer  a  substantially  reduced  yield.  A  similar  result 
was  experiencetl  on  each  occasion  on  which  a  rise  in 
the  issue  price  of  the  Five  and  a-Half  ])er  Cent.  Bonds 
was  aniiouiice<l.  In  \iew  of  this  consideration,  last 
\eek's  ntvipts  for  the  Five  per  Cent.  Bonds  cannot 
Ik"  taken  as  an  indiei'tion  ol  the  fiituiv  scale  of  siiri- 
scriptious  to  the  issue.  The  actual  amount  transferix-d 
i>  the  Exchequer  since  January  23,  when  the  new- 
series  was  (ii-st  jiut  on  olTer,  up  to  Satuixlay  last  is 
i; 1. 17(1,1  KM  1,  beinir  ),.ss  than  half  the  amount  of  the 
\'. eek's  i-e<'eipts  for  National  Savings  Certificates.  This 
^uni  does  not,  of  couri^,  represent  the  total  sales  of 
Monds  during  the  week,  as  subscription  money  is 
usually  held  by  the  hanks  for  a  few  days  Ix'foi'e  ti'an.-- 
fi-rence  to  the  Exchequer,  but  tlif  actual  amount  sold 
or  the  receipts  during  the  current  week  cannot  he  much 
greater.  Indirect  evidence  towards  this  end  is  fur- 
r.ished  by  tlie  latest  Bank  of  England  return,  which 
shows  that  the  Govenunent  have  had  to  borrow  nearly 
1:30  million  from  the  Bank  as  Ways  and  Means  .Ad- 
vances in  oixler  to  meet  Wednesday's  Exchequer  Bond 
maturities  and  interest  diisbursements.  Xor  is  it  likely 
that  the  Five  per  Cent,  series  will,  until  the  end  of  the 
fiscal  year  at  all  events,  repeat  the  striking  success 
of  its  predecessors.  TRe  general  tightening  of  mone- 
tary conditions  duo  to  heavy  tax  collections  and 
'"  l)elief,  rightly  or  wrongly,  that  the  burst  of  popu- 
larity accoi-ded  to  gilt-edge  securities  is  on  the  wane 
point  to  tiie  conclusion  that  the  Treasury  Bond  issue 
is  temporarily  a  spent  force  as  far  as  the  Exchequer  is 
concemed.  The  absence  of  heavy  sales  of  the  new- 
Bonds  between  this  and  the  end  of  ^larch  next  will 
not.  however,  cause  much  inconvenience,  while  the 
enormous  success  of  the  "  A,"  "  B,"  and  "  C  "  series, 
which  produced  £-283. 435. 611  between  July  12,  lfl-21, 
and  Janiiaiy  28  last  is  a  matter  on  which  the  Treasury 
may  well  congi-atulate  themselves;  the  position  of  the 
floating  debt  in  the  absence  of  these  fimds  would  be  one 
demanding  the  most  anxious  consideration. 

With  the  sanction  of  the  share- 
^"ca  iUl*  '"^''Ic's  on  Friday  next  the  authorised 
capital  of  the  Shell  Transport  and 
Trading  Company  will  be  increased  to  .£43,O0O,C)O0  by 
the  creation  of  "lO.OOtlOOO  Seven  per  Cent.  Second 
Preference  shares  of  £1  each.  The  decision  of  the 
directors  to  ask  such  power  from  the  proprietors  may 
Iv  taken  to  foreshadow  an  early  emission  oT  Second 
Preference  shares,  and  possibly  of  £1  Ordinaiy  shares, 
of  which  there  are  10,634,8-56  authorised,  but  not  yet 
issued.  Of  Preference  capital  there  is  already  issued 
€2,000.000  Five  per  Cent.  First  Preference"  shares, 
plus  a  further  f  1,000,000  authorise<l.  The  latter 
cannot,  of  course,  be  marketed  on  a  five  jier  cent,  basis, 
and  hence  the  desire  for  a  seven  per  cent,  issue.  The 
new  shares  will  cany  no  voting  rights,  save  when  the 


iiiloi'ost  is  six  months  in  arroars.  Willi  iho  irialu.r' 
of  the  new  shares  the  c.a|)il«l  of  llio  Company  will  Im-  - 

Authorised  IbmuihI 

CUIOO.OtXt     r."„  Ciiili.    Int  Pr<-f.   ilu  t2,IHK),(HNI 

10,000,(KKt    7"„  Cum.  L'nil   I'rcf.  £1. 

3U,0(MI,(HI(I     ()itliiiiii.v  tl  I!l,;ttl5,144 

£43,000,(KM(  £21,365,144 

In  V.)-2i)  6,4(>3,li.V)  tl  Ordinary  shares  at  jiar Wore 
issued  to  shareholdors,  similar  lionus  omissions  lioinu 
made  in  the  same  year  by  the  Royal  Diitcli  Company, 
!06,!I09  Fl. 1,000  "shares  at  par,  "and  in  l'.)7l  by  t.Jie 
Mexican  Eagle  Company,  4,3l3,H6.')  $10  shares  at 
£1  8s.  each.  The  total  new'ca|)ital  obtained  on  the 
London  market  by  oil  companies  during  1921  amoiintwl 
to  £16,6-'J4,OO0  in  the  aggregate.  During  19-2I 
£4,(>")0.000  has  been  raised  by  the  Anglo-Persian  Oil 
Company  througii  the  issue  of  £2,000,000  F'ight  per 
Cent,  ('umulative  First  Preference  sliares  of  £1  each  at 
21s.,  and  600,0(K)  £1  Ordinary  shares  at  £3  os.  by 
the  Anglo-Persian  (^il  C'onipany.  In  that  the  new  Shell 
capital  is  oxpocted  to  earn  more  than  seven  per  cent., 
I  lie  jwiidiiig  issue  is  in  many  quarters  considered  a 
"  liull  |X)int  "  for  the  Ordinary  shares. 

In  the  couree  of  an  extensive  i^e- 
^r'?'""'''  ^''^^^'  ^^  '^"^  leading  industries  of  the 
country  at  Wednesday's  meeting  of 
IJovils  Bank,  Sir  Richard  Vassar-Smith,  whose 
speech  had  to  be  lead  by  the  Deputy-Chaii-man, 
Mr.  J.  Beaumont  Poa.se,  owing  to  the  indisposition  oi 
the  Cbaii-man,  stated  that  business  in  many  branche.s 
showed  an  appreciable  expansion  towards  th©  close 
of  the  yeaV  and  gave  a  better  promise  for  the  futiuie. 
He  exhorted  Capital  and  Ijabour  to  reunite  in  a  spirit 
of  co-operation  for  the  salvation  of  the  countiy's 
prosperity:  "  Serious  as  are  the  difliculties  and  gi-^ave 
as  is  the  de))ression,  there  is  no  doubt  that  the  nation 
can  successfully  face  them  both  provided"  that  there 
is  a  united  willingness  to  do  so.  This  means  that  both 
('apital  and  Labour  must  recapture  the  spirit  of  co- 
operation eiigeiidoiod  by  the  peril  of  war  but  sub- 
sequently dissij)aled.  Of  late  there  have  been  welcome 
signs  of  endeavours  to  find  again  this  desirable  con> 
radeship,  and  much  will  depend  upon  the  result.  I 
believe  that  sturdy,  sound  Britisli  common-sense  will 
triumph  over  the  roictionaiy  and  extremist.  Couple<l 
with  hard  work  and  a  willingness  on  the  part  of  all  to 
practice  economy,  not  only  will  the  foundations  for  a 
return  of  prosi)erity  bo  well  and  truly  laid,  but  a.  sub- 
stantial start  will  be  made  towards  the  erection  of  tJie 
actual  framework  of  the  edifice.  I  am  glad  to  notice 
there  are  signs  of  improvement.  "  While  describing  at 
length  the  internal  position,  Sir  Richard  did  not  make 
tiie  mistake,  so  common  to  our  public  men,  of  ignoring 
the  international  position  in  forming  his  estimate  of 
the  outlook.  R<^cognising,  as  Mr.  Pease  subsequently 
emphasised  in  fiis  own  address,  that  the  prospenty  of 
this  country  depends  to  a  greater  extent  than  is  true 
of  any  other  country  in  the  world  on  the  maintenance 
of  the  export  trade,  he  dwelt  earnestly  on  the  salient 
points  of  reform  needed  in.  w-orld-economics.  Fore- 
most amongst  these  lie  placed  stabilisation  of  the 
exchanges,  and  as  a  fii-st  step  towards  this  end  lie 
I'eiterated,  w-hat  has  almost  become  platitudinous  but 
what  is  none  the  less  a  vital  truth,  the  necessity  for 
Government  economy  and  Budget  equilibrium  among 
all  nations,  and,  refeiting  particularly  to  Continental 
countries,  tlie  urgent  need  for  stopping  the  disastrous 
expedient  of  the  printing  press  adopted  with  such  fatal 
facility  by  impecunious  Governments.  In  this  con- 
nection the  ChaiiTiian  recalled  the  principles  for  the 
conduct  of  finance  ajid  industry  urianimoush-  agi"ee<l 
upon  at  the  Brussels  International  Financial  Con- 
ference of  1920,  and  subsequently  re-affirmed  in  an 
appeal  by  bankere  oT  the  United  Kingdom  in  May  1921, 
by  a  meeting  of  merchants,  manufacturers,  and  ship- 
owners of  the  United  Kingdom  in  Julv  last,  at  a  public, 
meeting  of  business  men  in  the  Mansion  House  in  tlie 
same  month,  and  once  more  put  before  public  atten- 
tion as  recently  as  Januaiy  19  last  at  a  meeting  in  the 
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City  addressed  by  Mr.  Asquith  under  the  auspices  of 
|the  National  Association  of  Merchants  and  Manufac- 
Iturers,  In  conclusion,  Sir  Richard  gave  the  support 
p{  his  opinion  to  the  Ter  Meulen  credit  scheme  for  the 
Tevival  of  international  trade. 

With  its  accustomed    celerity  the 
London  Joint     London  Joint  dty  and  Midland  Bank 
City  and  Midland  ,  j     n,  i  ■   •      i 

Banii  '^'^^     issued     the     subjomed     average 

statement  for  January,  which  thus 
follows  very  closely  in  the  wake  of  the  audited  balance 
sheet  setting  forth  the  actual  position  on  December  31 
last.  Not  the  least  interesting  of  the  comparisons 
which  suggest  themselves  are  those  with  the  figures 
of  the  corresponding  statement  for  January  1921,  to 
the  total  of  which,  at  f 415,382,000,  there  happens 
to  be  a  close  approximation.  Thus,  while  cuirent, 
deposit,  and  other  accounts  are  now  returned  at  nearly 
£374  million — an  advance  of  £&\  million— acceptances 
and  similar  engagements  account  for  a  liability  reduccn! 
from  £26  million  by  £65  million.  The  decline  from 
£192  million  to  £175  million  in  advances  similarly 
shows  the  reaction  to  changed  conditions  in  regard 
to  pnccs  and  volume  of  both  internal  and  extern.il 
trade.  Nor  does  the  increase  from  £64  million  to 
£75i  million  in  bills  discounted  weaken  the  general 
conclusion,  since  it  is  due  to  a  larger  holding  of 
TreasuiT  bills.  It  will  be  noted  that  the  contraction 
from  the  end-of-year  figures  to  the  January  averages 
is  less  than  it  was  t\N'elve  months  ago,  when  cun-ent, 
deposit,  and  other  accounts  of  £371,842,000  were  suc- 
ceeded bv  an  average  of  £367,658,000,  and  acceptances 
of  £27,850,000  by  an  average  of  £26,004,000.  On  this 
occasion  the  transition  is  only  from  £375.117,000  to 
£373,945,000  and  from  £19,848,000  to  £19,500,000 
respectively.  The  liquidity  of  the  present  position  is 
well  indicated  by  tlie  accompanying  percentages. 

Average  Weekly  Position  of  the  London  Joint  City  &  Midland 
Banl(,  Limited,  during  January  1922. 

i.i.vBiLrnHs. 


Capital  Puid  up 

Ileserve  Fund     

Current,  Deposit  and  other  Aceouuts  (including  balanei 

and  loss  account) 

Acceptances  and  eng.igenients  on  account  of  cnstomci-s 


10,860,S5-.> 

10,S60,85i 

of  profit 

373,945,380 

...      ■  ...     19,«9,G36 


AS.SET.S 


Id  balau 


Coin,  bank  and  c^uTency 

Bank  of  England  

Balances  with,  and  cheques  in  coureo  of  coUectic 

other  h  inks  in  the  United  Kingdom     

Money  at  call  and  short  notice    ...         

Investments 

Bills  discounted         

Advances  to  customers  and  other  accounts 

Liabilities  uf  customers  for  acceptances  and  engagements    19,499,63(J 

Bank  premises  at  Head  Office  aud  branches    4,943,299 

Shares  of  the  iJelfast  Banking  Co.,  Ltd.,  and  the  Clydes- 
dale Bank,  Ltd 3,356,663 


£416,166,726 

Ratio  to  Ctirrent, 

Deposit  &  other 

Accounts 

£  % 

56,059,141        ISO 

9,934,577  27 

12,562,840  3:1 

57,880,949  15-r, 

75,64-7,769  S0.2 

176,380,860  46.9 


£415,166,726 

Mr.  Walter  Leaf,  as  Chairman  of 
Mr.  Leaf  on  ti,g  London  County  Westminster  and 
T  ade*°  Parr's  Bank,  had  some  veiT  pertinent 
observations  to  make  at  the  meeting 
on  Thursday  on  the  preliminary  condition  essential  to 
the  restoration  of  trade — real  peace :  in  other  words, 
a  freedom  of  trading  intercourse  from,  all  artificial 
trammels  and  restrictions.  In  this  connection  he 
deprecated  a  policy  such  as  that  embodied  in  the  Safe- 
guarding of  Industries  Act,  which,  in  effect,  was 
shutting  Germany  out  from  buying  here  and  making 
her  a  more  formidable  rival  abroad.  The  curtailment 
of  German  exjx)rts  to  Great  Britain  means  a  shortage 
of  German  power  to  purchase  on  export  account  from 
us,  and  thus  reacts  unfavourably  on  our  external  trade. 
In  support  of  this  contention  it  may  be  mentioned  that 
British  imports  from  Germany,  which  in  1913  were 
£41J  million,  fell  in  1920  to  £18^  million,  and  in  1921 
to  £8J  million.  British  exports  to  Germany  have  also 
fallen  considerably  over  the  same  period.  Speaking 
of  general  prospects,  ^Ir.  Leaf  said  it  is  not  a  moment 
when  one  can  be  unduly  sanguine,  and  that  recovery 
will  come  slowly.  The  great  need  of  the  country  at 
present  is  to  win  back  its  overseas  trade,  which  fell 
away  so  seriously  last  year,  And  this  in  turn  is 
dependent  on  the  reopening  of  the  markets  of  Central 
P'jurope   and   Russia. 


The 

First  National  Bank 

of  Boston 


The  leading  financied  institution 
of  New  England 

Foreign  and  domestic  commercial 
banking  of  every  nature 


Correspondence  Solicited 


MARKING  TIME. 

It  is  hardly  surprising,  bearing  in  mind  the  circum- 
stances of  the  case,  th-it  business  upon  the  New  York 
Stock  Exchange  should  continue  very  quiet.  Doubt- 
less the  inactive  condition  of  American  trade  should 
attract  money  to  Wall  Street,  and  were  the  coiidi- 
tions  normal  a  large  proportion  of  that  money  would 
find  employment  in  American  railroad  securities  and 
those  of  the  other  utility  companies.  As  things  air. 
however,  there  is  little,  in  Stock  Exchange  parlance, 
to  "go  for."  The  outlook  is  obscure,  and  it  is.  not 
easy  to  see  in  what  direction  an  improvement  in 
American  trade  is  to  be  looked  for.  The  United 
States,  it  is  true,  took  the  lesd  in  llic  drastic  reduc- 
tion of  prices,  particularly  of  wholesale  commodities, 
twelve  months  ago.  We  followed,  but  it  is  equally 
true  of  the  United  States  as  it  is  of  English  products 
to  say  that  the  world  is  too  poor  to  buy  the  goods 
either  country  is  able  to  produce  at  the  price  we  can 
afford  to  produce  them.  Drastic  as  has  been  the  cut 
in  many  <lirections  it  remains  true  that  prices  are  re- 
latively very -high  for  a  world  wliich  has  been  im- 
poverished as  distinct  from  being  enriched  by.  the 
recent  European  War.  Even  the  United  States  itself, 
although  it  has  obtained  something  like  two-thirds  of 
the  world's  stock  of  gold,  has  Ih-cu  impoverished,  and 
not  enriched,  as  the  final  result  of  the  War.  ^^  •■ 
lielieve  we  are  right  in  saying  tiiat  the  financiers  . 
the  United  States  are  employing  part  of  the  resoun. 
at  their  disposal  in  the  purchase  of  European 
securities.  This  will  assist  to  a  certain  extent,  bu' 
in  the  nature  of  the  case  such  assistance  is  temporary 
in  its  character,  and  in  addition  it  is  hardly  the  kind 
of  assistance  which  is  desirable  under  conditions  as 
they  actually  exist. 

Thei-e  remains  to  inquire  what  it  is  practicable  lor 
the  American  business  classes  to  aun  at  in  their 
endeavour  to  resuscitate  .\nierican  trade,  as  well  as  ic. 
attract  buyers  in  Europe  or  elsewhere,  where  opjKHlu- 
nity  offers.  In  our  own  case  the  most  promising  field 
is  to  use  c.ii-  resources  as  far  as  practicable  for  the 
purposes  of  opening  up  new  markets.  Trade  follows 
investment  as  we  have  proved  over  and  over  again. 
The  conditions  in  the  United  States,  however,  are  so 
different  from  ours  that  what  is  desirable  for  England 
i^  not  neccssaiilv  either  desirable  or  practicable  for  the 
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i.isiiu'ss  classes  in  the  United  States.  Greot  Britain 
is  a  vwy  small  islaiul.  It  has  botMi  cnpigotl  in  tnido 
for  centuries.  It  is  dtMisoly  (x-opltKl,  aixi  inquires  to 
imjHM-t  (mm  ovorswis  tho  bulk  of  Hio  fowl  to  food  its 
jieoplo.  as  well  as  tlio  raw  niatoii;\ls  ii(n>n  which  their 
(•nui>,'ics  ai'u  wnployoil.  Almost  prccisoly  the  con- 
■  ary  is  true  of  the  United  States.  The  population 
-  only  a  little  motv  than  twice  that  of  Great  Brit^iin, 
whilo  the  area  is  twenty  times  {(iTJider.  While  our 
liome  resources  are  pmctically  develope<l  to  a  laif^e 
Aient  as  far  as  txn-  piTsent  economic  knowknlge  admits 

■  ;',  in  the  United  States  only  a  small  part  of  it« 
isourccs  have  so  far  been  developed,  as  far  a3  present 

.■<-onomic    knowledge    admits    of    their   development. 

Immense  areas  of  the  United  States,   particidarly  in 

■lie     simth    and    west,    have    never    seriously    been 

i.velop.tl  ivt  all.     Consequently,  it  would  not  neces- 

■'■    'lo   sound   business  for  Americans    to    employ 

\bro,id  which  might  easily  t)e  more  profitably 

.I'd  within  the  confines  of  the    United    States 

■>eli.     As  wo  explained  last  week,  a  far  more  satis- 

■  ictcw-^-  solution  of  present  difficulties  woukHje  for  the 
I  iiitf<l  StiUes  to  purchase  large  quantities  of  goods 
from  Ivirope  which  Europe  can  produce  more  econo- 
mically than  they  can  lie  produced  in  .\merica.  while 
sending  Europe  those  products  the  bulk  of  which  are 
iK>t  projluced  in  Europe  at  all. 

There  seems  little  doubt  that  the  financial  and 
business  classes  in  the  United  States  realise  this  as 
"  s  we  do  here,  but  it  will  take  some  time  for 
•  lasses  to  educate  public  opinion  in  the  T^nited 
~  ^^  to  appreciate  the  changed  economic  conditions 
m  tiiat.  country  which  have  been  brought  about  as  the 
result  of  the  i-ecent  European  War. 


SOUTH  AND    CENTRAL  AMERICA. 

[We  regret  that  owing  to  pressure  on  our  space  we 
are  unable  this  week  to  publish  our  usual  article  on 
South  and  Central  .\merica. — Ed.  "  St.\tist."] 


Txilour  and  the  Moneijed  Man.  By  George  Radford. 
Price  6s.  net.  (London:  Hodder  and  Stoughton.)  Mr. 
Radford  aims  at  considering  some  of  the  objects  of  the 
Labour  Party  in  the  light  of  the  activities  of  the  moneyed 
man.  Those  who  are  acquainted  with  his  earlier  writings 
will  be  prepared  for  the  usual  attacks  on  capital.  He 
urges  that  in  the  general  interest  the  activities  of  the 
moneyed  man  should  be  curbed,  and  that  the  State  should 
take  chargo  of  much  that  is  now  left  to  the  "  unfettered  " 
control  of  the  moneyed  man. 

Ini-cstmrnt  Suggrstions.  The  Iwoklet  of  inve.stment 
suggestions  for  January,  1922.  published  by  the  London 
office  of  the  Guaranty  Trust  Company  of  New  York 
gives  a  detailed  description,  including  current  yields 
and  prices,  of  all  the  securities  issued  by  the  British 
Government. 

Statiftics  of  the  Zanzibar  Pirotectorate  1893-1920. 
By  Richard  Hayes  Crofton.  (London  :  The  Eastern 
Precs.  Limited.  3  Chancery  Lane.) — The  figures  on  which 
the  tables  are  based  have  been  derived  only  from 
original  .sources  and  the  latest  revised  official  returns. 
A  chronological  table  of  the  principal  events  of  economic 
importance  since  the  establishment  of  the  Protectorate 
of  Great  Britain  in  1890  is  given.  The  statistics  em- 
brace meteorolog)',  population,  production,  trade  and 
shipping,  and  finance. 

KuTS-Sihxcankungen  un  der  Berliner  Biirse,  1931. 
The  DLsconto  Gesellsohaft,  Berlin,  has  publi.shed  under 
the  above  name  a  book'et  showing  the  course  of  prices 
on  the  Berlin  Bourse  during  1921,  with  comparative 
figures  for  previous  years. 

Rerisfa  Bancnria.  The  January  numter  contains 
articles  on  State  control  of  banking  (X.Y.),  the  stabili- 
sation of  money  (C.  Supino),  and  the  German  indemnity 
(R.  Picard). 

British  Chamber  of  Commerce  Journal.  The  Journal 
of  the  Associated  Chambers  of  Commerce  in  China  and 
Hongkong.  Shanghai.  December  1921.  Containing,  infer 
alia,  articles  on  "  British  Influen'e  in  f'hina  "  and  "The 
Future  of  Shantung." 


NORWICH  UNION 

UFE   INSURANCE   SOCIETY. 

Comlnnation  o( 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -E/\RN1NG     CAPACITY 
THE   STRONGEST 
IN     THE    WORLD. 


Perutal   of  Laltst   Proifictus  makis  that  fact  viry  (Uar 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   ,iny  Hranch   or  Agency. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 

130  Boulevard  Hmuttmann  ( VHI»),  PARIS. 
CAPITAL      15,000,000  francs. 

Monatcr:  Roceb  Hall.      Atihlanl  Mcnoler:  GtORCES  FucMUL 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Atrnis  : 

BEATTIE,  CHILD  &  CO..  15  George  St..  Maniion  Houm,  London.  E.C.  4. 


THE  SUN  LIFE  ASSURANCE  SOCIETY. 

fle;i(l  Olliw:  (13  Tlnt-adneetlle  Street,  E.G.  2. 
.\fti;b  learning  the  new  business  figures  for  1921  of 
other  offices,  many  of  whom  have  failed  to  maintain 
the  high  level  attained  in  the  previous  year,  it  comes 
as  a  welcome  surprise  to  see  the  amount  of  new  busi- 
ness done  by  the  Sun  Life.  The  figures  reported  for 
1920  established  a  record  in  the  history  of  the  Society, 
and  the  results  for  1921  are  better  still.  During  the 
year  policies  assuring  the  gross  sum  of  £5,640,955 
were  issued,  and  after  deducting  reassurances  the  net 
new  sums  assured  were  £5,345,455,  showing  an  in- 
crease of  £32,978  over  the  previous  year.  The  nunaber 
of  new  policies  issued  during  1921  and  the  premium 
income  on  these  were  both  rather  smaller  than  the 
corresponding  -figures  for  the  preceding  year,  the 
former  being  11,853  as  compared  with  12,630  in  1920, 
and  the  premium  income  on  new  assurances  was 
€227,4.53  as  compared  with  £247,451.  The  whole  of 
the  new  business  is  obtained  within  the  United  King- 
dom, and  the  fact  that  such  good  results  have  been 
obtained  speaks  well  for  the  agency  organisation  of  the 
Society. 

One  reason  for  the  striking  success  of  the  Sun  Life 
as  a  business-getter  ig  to  be  found  in  its  freedom  from 
formality  and  its  adaptability  to  the  requirements  of 
the  public.  It  was  one  of  the  first  offices  to  grant 
life  policies  to  proposers  who  are  able  to  satisfy  it  as 
to  their  personal  health  and  family  history  and  who 
do  not  wish  to  go  through  the  ordeal  of  a  medical 
examination.  The  business  done  by  the  Society  on 
these  lines  has  been  considerable  and  the  results  are 
understood  to  have  been  very  satisfactory.  .\  reduc- 
tion in  premiums  is  allowed  to  total  abstainers. 

The  net  life  premium  income  for  the  year  was 
£1,441,342.  showing  an  increase  of  £120,646,  and  out 
of  the  premiums  approximately  twenty  per  cent,  was 
required  to  provide  commission  and  expenses.  This  is 
naturally  a  somewliat  larger  proportion  than  in  pre- 
War  days,  when  the  expense  ratio  was  round  about 
fifteen  per  cent.,  but  then  the  net  new  business  figures 
were  only  about  one-half  of  the  figure  for  1921.  The 
expense  ratio  is  approximately  the  same  as  the  margin 
of  premiums  reserved  in  the  quinquennial  valuation 
which  has  been  made  as  at  December  31,  1921,  and 
to  which  further  reference  will  be  made  later.  Claims 
bv  death  amounted  to  £566,553.  as  compared  with 
£508  289  in  1920  and  £546,911  in  1919.  and  claims 
by  maturity  were  £296,015,  practically  the  same  as 
last  year  "  The  life  assurance  fund  increased  during 
the  year  by  £637,026  to  £12,009,992.     The  interest 
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yi.-l(l  on  the  life  fund  was  ovw  £4  7s.  after  (Iwliaiiou 
of  income  tax. 

£!•_', 723  was  received  as  c-onsidci-iition  for  new 
ahnuilies,  and  at  the  end  of  the  year  tliu  annuity  fund 
amounted  to  £1,273, .085.  The  Stx-iety  does  a  large 
.iniount  of  sinking  fund  and  cajiital  redemption  husi- 
ness,  and  during  the  year  i;H(;,U77  was  received  in  jire- 
niiums,  and  the  fund  at  tlie  end  of  the  year  stood  al 
£i,683,7(Jl.  In  the  accident,  account  iireniinms 
aiuounted  to  .•fe3,3(;6  and  tlie  fund  to  fJ'M'Ji;. 

The  total  assets  in  tlie  balance  sheet  relating  to  the 
life  assurance,  ainuiity,  sinking  fund,  aial  accident 
iiceounts  amounted  to  £]."), 2-')9,. 340,  of  whicii  ahoiil 
l''.i.S()(l,(K)0  was  in  British  Governnienl  securities. 

The  quinquennial  valuation,  which  took  jilact;  as  al 
December  31,  1921,  was  made  l)y  the  Hriiish  Ollices 
()"  table  for  assurances  and  the  British  Ollices  Life 
Ainmity  tables  for  ainuutants,  willi  an  additional  re- 
serve to  allow  for  the  exceptional  longe\ity  (if  ti)e 
annuitants.  The  rate  of  inter-esl  which  it  \\:is  assumed 
would  he  earned  in  the  future  was  three  per  cent.,  ex- 
cej)!  in  the  case  of  bonus  additions,  in  the  valualioii 
of  which  four  ]ier  cent,  interest  was  assumed.  On  this 
basis  the  total  sm-i)lus  foi-  the  (piiii(|uennium  was 
tl,7!>2,739,  of  which  £G2t;.277  had  been  carried  for- 
ward undivided  from  the  previous  (piinquennium.  It 
is  recommended  thai  of  this  surplus  tl  ,(')3ri,.389  should 
be  divided  and  tlie  balance  of  tlo(),35l)  carried  forward. 
The  shareholders'  portion  is  £193,.")I13,  and  as 
t2b.41()  has  already  been  paid  to  the  proi)rietors'  fund 
there  will  be  a  fi!irther  £165,087  to  be  transferred. 
Tlie  policyholders'  sHare  of'tfie  profits  is  £1,442,887. 
(if  which  £177,139  has  been  paid  during  the  quin(|uen- 
nium  by  way  of  interim  bonus  on  i)olicies  which  have 
b(-cijme  claims.  There  thus  remains  tlie  sum  of 
1 1 ,265,748  to  he  di.stribiitcd  amongst  existing  policies, 
and  it  is  stated  tliat  the  reversionaiy  bonuses  allotted 
\\ould  be  larger  than  tlie  verv  satisfactory  bonuses  de- 
clared in  1912. 

The  Sun  Life  does  not  allot  bonuses  iii  accordance 
with  the  usual  uniform  simple  or  compound  rever- 
sionary bonus  plan,  but  the  system  used  by  the 
Society  has  the  effect  of  giving  the  highest  bonuses  td 
policies  which  have  been  the  longest  in  force,  and  tin- 
bonuses  allotted  also  Increase  with  the  age  at  entry. 
'Ihe  following  stateuKjnt  give  specimens  of  the  bonuses 
allotted  to  whole-life  with-i)rofil  policies  for  £100  for 
the  five  years  ending  December  31,  1911  :  — 
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The  autliorised  capital  amounts  to  £1,000,000,  of 
wliich  £48t),0(>0  is  subscribed  and  paid  up  in  shares  of 
.£10  each.  The  half-yearly  dividends  for  1917-20 
had  been  at  llie  rate  of  3s.  9d.  per  share  free  of  income 
tax,  and  the  announcement  is  made  that  the  directors 
aalicijiate  that  in  the  absence  of  unforeseen  circum- 
stances they  will  be  able  io  declare  half-yearly  divi- 
dends (inclusive  of  bonus)  of  12s.  6d.  per  slnu'e.  fi'ee 
of  income  tax,  payable  on  .luly  1,  1922,  and  on  the 
expiry  of  each  subsequent  half-year  until  January  I. 
1927,  inclusive. 

The  aiimial  genera]  meeting  of  the  Society  will  be 
held  on  Februai-v  14. 


THE  SEA  INSURANCE  COMPANY.  LIMITED. 

Ottices;    KNcluni-e   Bmlilni-s.    I  .i\  ci  |..m  ,1  ;  :;  1    ('i.ii;liill. 

London,   K.C.S;  5  and  7  Souili  William   Street, 

New  York. 

The    premiums    received  during  the   year  by  this 

Company,  less  returns  and  reinsurances,  amounted  to 

£50l.7otl.     of     wliich    the    first     year's    settlements 

absorbed  £132,745,  or  about  tw^enty-six  per  cent.,  and 

expenses  amounted   to   £49,553.     The  b\lance  of  the 

1921    underwriting  account  was  £319,402.      Interest 

received  during  the  year  amounted  to  £64,013. 


The  underwriting  account  for  1920  has  been  closed 
by  transfeiTing  the  sum  of  £100,000  to  undenvritin;. 
susjiense  account  to  meet  unsettled  claims.  Fhst 
year's  settlements  on  this  account  had  absorljed  aboiu 
thirty-one  per  cent.,  and  after  paying  expenses  and 
second  year's  settlements  there  was  a  loss  of  £1,672. 
On  the  other  hand,  interest  received  during  1920  w.i> 
£67,789  and  income  tax  based  on  three  years'  aver.ige 
profits,  and  paid  in  1921,  amounted  to  £59,787,  so 
that  the  net  profits  from  1920  account  amounted 
to  £6,330 — a  very  modest  profit  as  compared  ^yit!l  the 
previous  few  years. 

The  paid-uj)  capital  amounts  to  £500,000  in  500, (MJO 
fully-paid  shares  of  £1  each.  The  dividends  of  tlie 
Company  liave  always  been  declared  on  a  conservative 
basis,  and  this  explains  to  a  great  extent  the  strength 
of  the  reserves.  The  dividend  declared  in  the  1920 
re]ioit  was  3s.  per  share,  as  compared  with  2s.  9(i.  per 
share  in  1919.  An  interim  dividend  of  Is.  3d.  was  paid 
on  July  1,  1921,  and  the  directors  now  recommend  a 
further  dividend  (subject  to  income  tax)  of  Is.  9d.  per 
share,  making  a  total  of  3s.  per  share  for  the  year. 
The  net  s'lni  required  to  provide  this  dividend  is 
£52,500,  a  sum  substantially  less  than  the  int<>rest 
earnings  of  the  Company.  , 

Apart  from  capital  land  sums  provided  in  respect  of 
outstanding  liabilities,  the  following  reserves  are  carrie(i 
forward  to  1922:  — 


Reserv,.    fn  id  

Profit    and    l(»s    accduiit    (after    jji'ovi.sion    for 

dividend)  

Underwriting   acconiit,    1921      

Underwriting       snspense       and       reinsnrance 

accounts 
Snperainiri.ition    fund 


23.809 
519,462 


195.515 
26,718 


The  annual  geiiei'al  n 
leld  on  February  14. 


£1,155.304 
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RUBBER  COMPANIES'  RESULTS  IN 
JANUARY. 

A>  (ai  i«s  (\iin|iaiiy  ici'i-irls  .m:  coiii'enicil,  .liiriuarv 
liii-.  Ih^'Ii  a  inoiitli  of  oxcellcnt  results  cornininitively. 
Wf  piiMisli  1h»1o\v  tables  of  the  consolidated  fifjures 
(if  eleviMi  companies :  therein  one  can  easily  gaupe  the 
incidence  of  favourable  factors  hv  the  ])resence  of 
I  hi-  dividends  paid  iu  i;»21  totalling  .€27,941,  or  1.92 
per  ci'Ml.  on  the  issued  capital,  whereas  the  net  loss  for 
the  year  aniounte<i  to  4'10,69.').  Of  the  eleven  com- 
panies four  sho\ve<l  a  profit  and  the  other  seven  a  loss; 
«if  the  profits  the  higliest  was  that  reported  by  Lumut 
at  tIT.ti32.  and  the  lowest  tliut  by  Escot,  at" £4, 552; 
wliile  the  losses  ranpt>d  from  £24,794  in  the  case  of 
iviii^liiij:!  ti>t:l,S94  as  shown  by  lu'mbia. 

Issued  Capital,  £1.452,487.    D«b«ntures,  £30,000. 

-  It.-nlt-  ..(  Kl, 


TotaJ    rcrlli.     lYolit 


Net 


I1>I«  ;■       -.1    •       1  o-.s      106.;3S      6«.32S  5-84 

1»1;'  -              1              11-,1    i;sl.l«.T    ISII.llii  Kill 

l'.>^'.'  1111      1,M1,07«      19,1131  3-S6 

I'.i-.'l     .  :      '    -.      -.'   1  "I        10,69H    27.941  1-92 

-  (.tii  i.-aui-.t  v.ipa«l  lor  ilie  ctirrc;3poiidiu;;<  jear.            t  Loss. 

Between  1916  and  1921  the  planted  area  increased 
from  21.(.!37  acres  to  23,952  acres,  or  by  10.7  per 
cent.  a)>pro\imately,  the  output  from  4,391.194  lb,  to 
.").(I39,732  lb.,  or  by  14.8  per  cent.,  whicii,  if  we 
iwsume  rhf  restriction  enforced  on  a  twenty -five  per 
cent,  basis,  would  give  an  increase  of  fifty-three  per 
cent,  ;  however,  it  must  be  pointed  out  that  restriction 
was  also  enforced  dining  1918,  so  that  these  figui'es  of 
percentage  increases  in  output  over  tlie  four  years  are 
\-itiated.  Net  pi-oceeds  fell  from  £358,325  to  £249,033, 
or  from  Is.  7.6d.  per  lb.  to  11.9(1.  per  lb.,  though,  of 
course,  tlie  1919  figure  per  lb.  is  the  highest  at 
Is.  8.5d.  That  the  average  net  proceeds  per  lb.  should 
be  at  the  high  level  of  11. 9d.  points  indubitably  to 
forward  contracts,  of  which  may  be  mentioned  those 
of  Escot.  Sendayau,  Braunston,  Luniut,  Djasinga, 
and  Rembia.  Natui-?.lly,  had  tlie  results  depended 
only  on  open-market  sales,  the  'net  figure  would  not 
have  exceeded  9d.  per  lb.,  so  tliat  on  the  average  the 
eleven  companies  have  received  an  additional  3d.  per 
lb.  to  tlieir  revenue  through  their  forward  sales. 
Estate  expenditure,  including  deitreciation  and  losses 
on  the  realisation  of  investments  and  on  exchange, 
vainecl  considerably  during  the  four  years;  in  1918  the 
f.o.b.  cost  per  lb. "was  Is.  O.Sd. ;  iii  1919,  11.3d.  per 
lb. ;  in  1920,  Is.  l.ld.  per  lb. :  and  in  1920,  Is.  0.4d. 
per  lb.  The  big  loss  sustained  in  the  su])plying  of  rice 
at  under  cost  explains  partly  the  high  1920  figure,  but 
the  slight  fall  from  Is.  l.ld.  per  lb.  to  Is.  0.4d.  per 
lb.,  or  by  5.3  per  cent.,  during  1921  masks  the  nature 
of  the  shrinkage  in  expenditure ;  for  outpvit  fell  from 
6,481,874  lb.  to  5,039,732  lb.,  or  by  22.3  per  cent., 
whereas  estate  expenditure  declined  from  £354.573  to 
€260.829.  or  by  26.4  per  cent.  Tlie  loss  on  prcxluc- 
tiori  totalled  £11,796,  or  only  .rid.  per  lb.  of  rubber 
liarvested;  in  the  case  of  the  results  of  twenty-one 
companies  which  we  published  in  our  Review  of  the 
Share  and  Commcxlity  Markets  in  1921,  the  loss  on 
pr(xluction  totalled  4d.  per  lb.  approximately;  the 
(iiflerence  lietween  these' two  figures  gives  some  idea 
of  the  good  fortune  attending  these  companies  with 
forward  contracts  on  their  books.  The  net  loss  for  the 
'.eai'     anion nt.-(l    t.;i     €ll  i.l''.t"i.    :i-    ;i;_';iiri^r    ;i   )iiolil     of 


HARRISONS   &  CROSFIELD, 

Limited. 

1-4   GREAT   TOWER    ST.,    LONDON,   E.C.  3. 

k  WiOi  Branches  and  Aisocialed  Companies  in 

Australia  Ceyl..<a  Japan  New  Zealand 

Borneo  Cluna  Java  Sumatra 

Canada  India  MaUya  U.S.A. 

The  Company  offer*  the  services  of  its  oritanisation  to  maniifacttirers  and 

others  desirous  of  cstahlishintt  new  connections  in  the  bast  and  elsewhere. 
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£I.'»(i.(i7u  III  192(1  and  €179.163  in  1919.  Dividends 
amoutiliiig  to  €27,941,  equivah-nl  to  1.92  per  cent,  on 
the  total  issued  capital,  were  paid,  as  against  £49,934 
in  1920  and  £130,116  iu  1919, 

, Huliinoo  Sbwit  nMiilti  of  Klcnii  Oompauii* > 

Ciim-  Pliiyl 

UuM'rvc*    for«iir.lt    TouU  A««itii      lliilaucct 

C                C            C  £                £ 

lUe,A24     131,09ri     l,»Ul,6l)S  I,S74,7i7    120,7g& 

107,470    142,7711    1,023,792  1,400,679    22S,117 

121,139    l»8,79i)    1,8(15.078  1,611,183    29S,B9r> 

122,042     124,494    1,729^023  1,67»,40»    151,22(> 

(!liuivi'  of  Uliid  ilivliloud. 
i  Subject  to  taxtitlon  iiiid  additional  rc]iiuiicnit4on,  dec. 

Turning  to  the  balance-sheet  results,  we  find  an 
increase  in  issued  capital  from  .€1,176,967  to 
£1.452,487,  or  of  23.4  per  cent.;  Debentures,  how- 
ever, fell  from  £83,369  to  £30,000,  due  to  the  redemp- 
tion of  the  First  Mortgage  Debentures  of  Tangkab 
during  the  year  and  to  the  issue  of  £30,000  Debentures 
by  Rembia  during  the  same  period.  The  reserves, 
which  include  taxation  and  other  resenes,  but  excludes 
bank  loans  and  drafts,  increased  from  £109,524  to 
£122.642,  while  the  carry-forward,  which  includes 
transfers  to  the  reserve  in  tlie  appropriation  accounts 
for  the  years  in  question,  but  excludes  dividend  dis- 
buisemeiits,  rose  from  £131,695  in  191S  to  £198,79(! 
in  1920,  but  fell  iway  to  £124,494  in  1921.  Fixed 
assets,  including  stores  and  coast  advances,  rose  from 
£1.374,757  to  £1,578,403,  and,  as  can  be  readily  seen, 
a  considerable  debit  balance  to  capital  account  is  pre- 
sent each  year.  The  balance  of  liquid  assets  over  th(-, 
then  current  liabilities,  ranging  from  £293,895  in  1920 
to  €151,200  in  1921,  is  subject  to  taxation  and  addi- 
tional reniuuei-ation  to  directors,  &c. ;  the  latter  sum 
has  to  finance  the  1922  crop,  and  on  the  assumption 
that  this  crop  will  reach  5,500,000  lb.,  the  sum  of 
6.6()d.  per  lb.  on  the  average  can  be  set  off  against  pro- 
duction losses,  in  which  must  be  included  taxation, 
additional  remuneration,  and  capital  expenditure. 
.\ccording  to  a  certain  few  recent  balance  sheets,. capital 
exjieriditure  is  an  item  that  requires  more  attention 
thiui  production  costs;  in  the  case  of  Djasinga  the 
former  totalled  over  £30,000,  against  an  estate  expendi- 
ture of  £43,300,  wliile  capital  expenditure  by  Bib 
(Sumatra)  amounted  to  about  £17,000  as  compared 
with  an  estate  expenditure  of  €22,000. 

,. January  Result; > 
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•.\.s  there  is  little  difference  in  the  price  of  native  labour  in  cents,  these 
vnlu(-s  raav  be  taken  as  par  values. 


ANNUAL   REPORTS  ANALYSED. 

BANDAR    (SUMATRA). 

Issaed  CapiUl :  £99,847  In  £1  Shares. 

, Results  for  Years  to  July  31 , 

Total  K-uite 

Planted  Output       .-I-roceeds^    ^E.\|>end.-^    Net      ^l)iv.^     Carrj-- 
Acres       lb.         Net     Per  lb.   Total   Per  lb.  Profit    Amt.    %  fornardr 
£  £  £  £  £ 

1917  2,438     396,400    45.354  2/S-46    23,220    1/2-06   23,267    9,984  10        3,653 

1918  2,438     446,573    35,438  1/7-05    28,509     1/3-35      7,195    5,991  0  4,30K 

1919  2,438     474,148    38,098  1/7-39    27.910    ip.lS  10.52612,48112}       l,82l> 

1920  2,43S     014,867    53.104  1/8-73    44,140     1,3-23      8,230     —       —      10,0-.lt 

1921  •J.43R     .123.867    27,738  1/0-71     29,114:  1,1-9'j:  S.Ul''  —       —       6,70^ 
"Lots,     t  IneluJins  transfers  to  the  reserv.       :  No  d.lir.viation  ehnr?e>. 

Price  of  Shares.  14;4|.     Market   Capitalisation   per  planted 
acre.  £30.    Immature  Area,  70  acre*. 

TiiK  report  of  Bandar  (Sumatra)  for  the  financial  year 
ended  .July  31  affords  an  inieii'Sting  comparison  with 
the  preceding  year's  results.  Output  at  523,967  lb. 
was  considerably  restricted,  and,  moreover,  was  much 
lower  than  the  1920  crop  at  614,867  lb.  Estate 
expenditure  was  reduced  also,  and  at  £29,1-44  com- 
pares exceedingly  well  with  the  preceding  year's  figure 
at  €44,140:  a  dec-line  of  approximately  thiny-foiir  per 
cent,  is  very  creditable  even,  if  the  1920  loss  on  ric^ 
entirely  disappeared  from,  and  no  depreciation  figures 
in.  the  1921  charges.  Moreover,  there  was  a  loss  on 
exchange  for  1921  of  £1,377,  which,  though  less  than 
the  corresponding  19^0  item  at  £5,410,  enhances  the 
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l.o.b.  cost  somewhat  above  the  normal.  Nevei-theless, 
the  I'.o.b.  cost  per  IB.  dechned  from  Is.  o.23d.  to 
Is.  l.'JOd.,  or  by  nineteen  per  cent. ;  the  hitter  figure 
must,  however,  be  reduced  still  furthei^  if  a  loss  is  not 
to  be  reported  for  the  current  year.  The  fact  that  a 
iavoiirable  forward  contract  for  147,840  lb.  at  2s.  o.3d. 
per  lb.,  London  equivalent,  must  have  had  a  consider- 
able bearing  on  expenditure,  for,  had  such  a  contract 
been  absent  from  the  reckoning,  it  is  safe  to  assume 
that  costs  would  have  been  further  reduced.  At  all 
events,  while  tending  to  raise  the  f.o.b.  costs  per  lb., 
the  above-mentioned  contract  had  a  happy  incidence 
in  the  net  price  realised  per  lb.,  which  at  Is.  0.71d. 
must  be  considered  much  above  the  average.  Never- 
theless, the  corresponding  1920  figure  at  Is.  8.73d.  is 
veiy  nmch  higher  than  even  this  1921  enhanced  level, 
so  I  hat,  instead  of  a  profit  of  3.50d.  per  lb.  on  estate 
pioduction  a  loss  of  1.28d.  .per  lb.  has  now  to  be 
n'[)i>ited.  Sundry  receipts  totalled  £459,  while  London 
rxpendituro  amounted  to  £1,393.  Consequently  the 
net  loss  for  the  year  is  returned  at  €2,341.  The  sum 
•of  £9,050  was  brought  into  the  accounts,  so  that  the 
balance  of  £6,709  has  to  be  carried  forward  to,  the 
currentyear.  TJnfoilunntely  the  high  1920  cost  of 
pi-odiiction  prevented  a  dislribulion  of  dividend  for  that 
Vr-Av;  now  the  low  avein.ue  )iroci'cds  realised  jier  lb. 
militates  with  like  effect. 

.\ccording  to  the  report,  the  Manager's  original  esti- 
mate for  the  curi-ent  year,  which  is  based  on  a  twenty- 
five  i)er  cent,  restriction,  was  560,000  lb.  :  this  figure, 
however,  is  subject  to  modification  in  view  of  the 
decision  to  adopt  a  more  conservative  system  of  tap- 
ping. For  the  five  months  to  DeQember  198,688  lb. 
have  been  cropped,  as  compared  with  253,500'  lb.  for 
the  corresponding  period  in  1920.  This  shows  a 
decided  falling-off  in  production,  and  the  aim  of  the 
management  must  be  a  smaller  harvest.  No  mention 
is  made  of  forward  contracts  for  the  current  year;  in 
their  absence,  estate  expenditure  will  require  pruning 
down  veiy  considerably,  in  view  of  the  probable  smaller 
■  output,  if  a  big  loss  is  not  to  be  encountered  for  the 
current  year.  However,  the  financial  position  of  the 
Company  is  very  strong.  According  to  the  balance 
sheet  as  at  July  31,  1921,  liquid  assets  at  £36,047 
included  cash  at  £2,713,  War  Loan  at  £4,140,  invest- 
ments at  cost  or  under  at  £20,891,  sundry  debtors 
at  £720,  and  rubber  at  £7,575;  while  the  then  cun-ent 
habilities,  exclusive  of  taxation,  totalled  only  £5,679. 
The  auaitors,  however,  in  their  certificate,  point  out 
specifically  that  they  had  no  means  of  verifying  the 
valuation  of  the  investments  at  cost  or  under  at 
£20,891.  Subject  to  this  being  a  fair  valuation,  the 
financial  position  was  very  strong,  as  there  existed  a 
balance  of  liquid  assets  over  the  then  current  liabilities 
of  £30..'J68;  moreover,  estate  expenditure  for  1921 
totalled  only  £29.144.  The  £1  shares  changed  hands 
lately  at  14s.  4Jd.,  a  price  which  i-epresents  a  market 
■capitalisation  of  £30  ))er  planted  acre. 

BILA  (SUMATRA). 
Issued  Capital  :  1136,343  in  2$.  Shares. 
' — ^ Results  for  Years  to  August  31 > 

■  I'lxi"!!.^  Nft,       — Div.-^    C.irrv- 


Vl.iii 


■A     iml 
Lb. 


£ 


rib.   T. 


t 


—  l.iiU 

-  3,93H 


lHI«...l,li:0  14t,721    12,123  1/8-10    10,005     IM-Sa  l,UU 

1919     1,1)10  l-.'3j,999    20,130  1/8-18    13,650     1/1-89  3,027 

19H0     2.210 '461,968    39,948  1/802    32,500     1/4-81  6,784 

1921     2,510  103,374    13,255  0/7-89    23.011«ian  r,3«t 

<■  Notbiu-,'   ullowc-J    for    ilrimvialiuii.         +l,,.s<. 

Price  of  Shares,  Hi.    Market  Capitalisation  per  planted  acre, 
£16.     Immature  Area,  1,230  acres  approx. 

The  history  of  Rila  (Sumatra)  has,  indeed,  lu'cn 
■one  of  disapjjointmcuts.  From  being  practically 
cler(4ict,  it  has  become  so  developed  and  extended 
under  Messrs.  Harrisons  ct  (?rosfield  that  it  is 
recognised  to  be  one  of  tli(>  best  estates  on  the  east 
■coast  of  Sumatra  ;  nevertheless,  this  has  been  largely 
attained  at  the  expense  of  the  liquid  capital  of  tlie 
Company,  the  debit  to  capital  account  as  at  .\ugust  31, 
1921,  being  £33,438.  .-V  loan  account  stands  in  the 
balance  sheet  at  £30,439.  and  an  overdraft  at  £580; 
moreover,  a  draft  under  discount  secured  on  the  pro- 


ceeds, of  the  current  year's  crop  stands  at  £6,800. 
This  method  of  estate  financing  is  no  doubt  welcome  in 
these  days  of  straitened  resources,  and,  moreover, 
allows  a  policy  of  restriction  to  Ije  carried  out ;  but, 
had  such  fortunate  conditions  of  finance  been  absent, 
it  may  well  be  assumed  that  restriction  of  output  could 
not  have  been  considered.  Capital  expenditui-e  at 
£26,407  was  incurred  during  the  year,  whereas  nothing 
was  allowed  for  depreciation.  This  expenditure  on 
capital  account  can  no  doubt  be  justified;  but,  in  view 
of  the  conditions  of  the  industry,  is  more  or  less  fatal; 
the  planted  area,  however,  was  extended  by  270  acres 
to  2,510  acres.  Nevertheless,  the  financial  position 
remains  as  it  was  before,  weak.  Output  was 
restricted,  and  at  403,374  lb.  fell  somewhat  short  of 
the  1920  crop  at  464,968  lb.  Estate  expenditure 
declined  from  £32,560  to  £22,041;  in  the  latter  figure, 
however,  nothing  is  allowed  for  depreciation.  The 
f.o.b.  cost  per  lb.  fell  from  Is.  4.81d.  to  Is.  l.lld., 
but,  even  at/ the  1921  price,  one  must  admit  the  impos- 
sibility of  carrying-on  at  a  nominal  profit.  Net 
proceeds  at  £13,255  was  equivalent  to  7.89d.  per  lb., 
or  Is.  0.73d.  per  lb.  below  the  corresponding  1920 
figure.  Thus,  instead  of  a  profit  on  production  of 
3<81d.  per  lb.  as  in  1920,  a  loss  of  5.22d.  per  lb.  has 
to  be  reported  for  1921.  Sundry  receipts  totalled 
62,413,  while  London  expenditure  amounted  to 
£1,626.  Consequently,  ar  net  loss  of  £7,959  was  sus- 
tained on  the  year's  trading.  The  sum  of  £10,722  was 
brought  into  the  accounts,  so  that  a  balance  of  £2,762 
has  to  be  carried  forward  to  1922. 

-According    to    the  report,   a  crop  of  550,000   lb. 
could  be  secured  under   normal  conditions  aiid  with- 
out restriction,  during  the  current  financial  year.     In 
view    of  the    present    conditions,    however,   and    the 
restriction  in  tapping  now  in  force,    no  reliable  esti- 
mate of  the  probable  output  is  possible ;  at  all  events, 
restriction  in  output  is  a  corollary  of  the  big  reduc- 
tion in  the  labour  force  from  920  to  404.       For  the 
four  months  to  the  end  of  December  98,640  lb.  were 
harvested,,  as  against  163,678  lb.   for  the  correspond- 
ing period  in  1920.     Should  the   Commodity  market 
regain   a  part  of  its    former  strength,   a  contingency 
which  tends   towards  zero  from  all  appearances,  the 
Company  will   find   a  difficulty  in  recruiting  labour, 
and  restriction  will,  perforce,  have  to  be  maintained 
Consequently,  even  though  the  estate  is  being  upkept 
exceeding  well,  healthier  conditions  in  the  Commodity 
mai'ket  will  not  necessarily  be  reflected  in  more  for- 
tunate financial  results.     At  the  ])resent  moment  the 
plantations  industry  is  between  two  fires;  low  average 
proceeds  has  scorched  the   financial  structure  of  the 
majority    of    companies,  but    the    other    fire   exists, 
though  out  of  the  general  ken,  in  a  rise  of  the  com- 
modity   above   Is.   6d.   per   lb.     We  consider   that  it 
would  be  largely  to  the  benefit  of  the  industry  if  the 
rate  of  increase  in  (he  price  of  raw  rubber  in  the  open 
market    were    uniformly    slow    so  as  to   allow  con- 
formity  with    the   change    without    unduly   straining 
the  structure  that  keeps  stable  the  economic  relation- 
ship between  the  price  of  labour  and  the  selling  price 
of  tlie  product  of  labour.     That  relationsTiip  does  not 
at    the    present    moment    exist   in  the   majority     of 
estates;  moreover,  we  are  inclined  to  think  that  the 
future  holds  no  great  promise  of  its  (>arly  reappear- 
ance.      The      extremely      optimistic       and      "  well- 
reasoned    "  analyses  of  the  rubber  position    do    more 
harm  than  good,  especially  as  they  dull  the  incentive 
to  the  realisation  of  lower  costs  wbich  to  the  industry 
is    absolutely  vital.     ^loreover,   like   most   incursions 
into    futurity,    the    assumptions    are    not    backed  by 
statistical  data. 

The  financial  position  of  Bila  (Sumatra)  as  re- 
vealed in  the  balance  sheet  as  at  .\ugust  31,  1921.  is 
far  from  strong.  .-Vpart  from  the  bank  loan  and  over- 
draft at  £31,019  and  the  draft  under  discount  at 
£0,800,  the  balance  f)f  liquid  assets  over  the  then 
current  liabilities  was  only  £6.205.  The  2s.  shares 
were  lately  dealt  in  at  7id..  a  price  which  represents 
a  market  capitalisation  of  £16  per  planted  acre. 
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ACCUMULATED    FUNDS 


£17.000,000. 


THE  CONSOLIDATED 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 
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PORTUGUESE  HARBOUR  DUES  AND 
THE  SHIPPING  POSITION. 

The  sudden  introduction  of  a  scale  involving  a  fourfold 
increase  of  Portuguese  harbour  dues  in  respect  of 
foreign  shipping  is  scarcely  likely  to  improve  either 
the  trade  or  credit  of  Portugal;  more  particularly  so 
considering  the  present  political  and  economic  insta- 
bility of  the  coiintry.  That  hurried  action  of  the  kind 
indicated  should  be  undertaken  on  the  advice  of 
Portuguese  business  men  seems  to  be  inconceivable, 
and  there  is  certainly  reason  to  attach  some  signifi- 
cance to  the  reixjrt  recently  appearing  in  the  "  Times  '>' 
of  the  activity  of  German  interests.  In  this  connec- 
tion, it  might  be  well  to  ]x>int  out  that,  up  to  a  recent 
period  at  any  rate,  the  GeiTnan  vessels  secured  by 
Portugal  were  either  laid  up  or  sent  on  voyages  empty 
or  with  so  little  cargo  as  to  be  a  source  of  heavy  loss 
to  the  managing  company.  Germany  is  already 
reported  to  have  made  a  very  successful  bid  for  the 
Portuguese  coasting  trade  to  tlie  ^lediterranean  ports, 
and  German  ships  are  wry  frequent  callers  at  Lisbon. 
The  opening  up  of  direct  communication  via  Portugil 
between  Germany  and  tiie  Portuguese  colonies,  rich 
in  materials,  would  very  logically  Ije  the  next  step. 
Conceivably,  the  new  duties  scale  may  encourage  the 
Portuguese  mercantile  marine,  but  is  scarcely  likely  to 
do  so  except  at  the  exiK>rise  of  innumerable  other  native 
interests.  The  position  of  tiie  former  in  the  canying 
trade  may  be  seen  ffom  the  following  statement  giving 
the  net  tonnage  and  nationality  of  vessels  that  enteren 
and  cleared  with  cargoes  from  arid  to  Portugal  during 
the  vear  ending  December  1921. 
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Other  than  British. 

Tiie  i>rominent  part  played  by  British  shipping  is 
here  clearly  expressed. 

The  ratio  between  Portuguese  imports  and  exports 
in  1919  is  shown  below  :  — 

1919 

C.ntosof  Reis. 

Import  i.'ii.ser. 

Export  48.8«{; 

Ke-e.xport,  Colonial  21..>.>7 

Ko-export,  Foreign  8,94L 

From  recent  accounls  it  ujipcais  certain  that  the 
export  trade  is  considerably  disorganised,  although  the 
fall  in  exchange  must  have  contributed  to  reduce  im- 
ports. Still,  it  would  appear  from  the  above  that 
Portugal  is  not  in  an  ideal  jiosition  to  develop  a  flourish- 
ing mercantile  mainne.  Particulars  of  British  trade 
with  Portugal  in  1919  are  subjoined. 
Imports  into 

U.K. 
(retained  in  Export.sfrom 

From  and  to  U.K.)  U.K. 

£  £ 

Portugal 10.797.004  6,434,782 

Azores  and  .Madeira        ...  430,330  710,381 

Possessions     in     Western 

Africa 9(58.267  1.028.621 

Possessions     in     Eastern 

Africa 1,.571,042  1.279..-):»1 

Our  pmchases  from  Portugal  largely  exceed  our 
sales  thereto.  We  are,  however,  on  account  of  this 
circumstance,  in  a  position  to  offer'  advantageous 
freight  charges  for  the  carriage  of  Portuguese  produce, 
and  it  is  difficult  to  imagine  how  a  Portuguese  service 
could  be  operated  more  successfully. 


jntrustrial  Companm. 


THE    DUNLOP  RUBBER  COMPANY,  LIMITED. 

Issued  Share  Capital:  £19,783.306,  in  l.OOO.CtO  6i%  "A" 
PrefereDCe  Shares.  1,000,000  7  ,  "B"  Frefirince  Shares, 
3,000,000  8  "  0  "  Preference  Shares,  srd  14,7S3,c06  Ordinary 
Shares  of  £1  each.  (Calls  unpaid  :  £19,477,  on  Ordinary  Shares, 
August  31,  1921.) 

Debenture  Stock  (8%):  £3,C00.C00.    Income  Stock  :  £103,3E9. 


31 


-Ord.  DiT/-, 
Subject 
to  tax 


Beservc 


off 


175,000 
227,037 
104,649 
121,250 
120,000 


75,52!.) 
82,930 
103,-)57 


149,478  15  — 
150,000  15  — 
150,000  15  — 
312,500(0  23i  — 
468,760  m  — 
360,757  21-4(rf)  335,500 

—     —   1,623,137(4)  — 

tax.         t  After  dfductirp 

(T  il< ducting  esrtfs  profits 

t..;  ilutv  (or  1919  and  192" 

•o(t 


402.593 
1,700.32J5 
Dr.  a,3J0.C6T 


1915  411,640    44,875 

1916  432,439    48,000 

1917  435,109    99,933 

1918  649,503t   196,460 

1919  1,118,4321   249,849 

1920  2,272,115§   278,125 

1921  8,320,007(0)     77,187 
•  After  dcdncting  diprtciation.  intert-st  and  inct 

excess  profits  duty  for  1914,  1915  and  191C.         I 

duty  for  1917  and  1918.  §  Subject  to  i.Mtw  j 

and  corporation  ta.x  for  1920.         (a)  Ket  lot--^.        ifti  I',,  inc  bala 

brought  forward  alter  deducting  interim  In  ttrrat,-  divni.nds.         (<r)  Tcgithir 

with  capitalised  bonus  of  50  %  (from  reserve).         (rf)  Together  with  lapitallM  d 

bonus  of  300  %  (from  reserve  and  share  prtroiums). 

The  anxiously  awaited  report  of  this  Company,  pub- 
lished on  Tuesday  last,  discloses  a  more  unsatisfactorj' 
position  than  could  have  been  feared  by  even  the  most 
I>essimistic  sliareholders.  During  the  period  of  twelve 
months  to  August  31  last  a  net  loss  has  been  sustained 
of  .over  £8,320,(100,  which,  apart  from  losses  on 
exchange,  is  due  almost  entirely  to  the  enormous  depre- 
ciation in  the  market  prices  of  tiie  stocks  of  raw 
materials,  principally  rubber  and  cotton,  held  at.  the 
end  of  the  financial"  year.     The  sum  required  by  the 
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Company  and  its  subsidiai-y  and  associated  concerns  to 
provide  for  the  fall  in  values,  and  the  loss  on  raw 
materials  used  and  sold  during  the  year,  amounted  to 
t'S.i2(;:2,;S.Jl.  while,  in  addition,  "  non-trading  debits 
of  an  abnormal  and  recurring  nature  and  losses  on 
excluuige  "  aggi'egated  £616,171.  The  directors  recall 
that  in  1919  and  1920  forward  contracts  were  entered 
into  on  a  scale  commensurate  with  the  ambitious  pro- 
gramme of  expansion  then  initiated,  and  when  the 
trade  depression  set  in  the  Company  consequently 
found  itself  over-bought  to  a  large  extent  at  most  un- 
fa xourable  prices.  The  past  imancial  year  has,  there- 
foie,  had  to  bear  the  full  effects  of  the  mistaken  policy 
followed  in  the  preceding  twelve  months,  and  events 
have  (jiiickly  proved  the  fictitious  nature  of  the  net 
profits  of  £1,118,000  for  1918-19  and  £2,272.115  in 
1919-20.  Fortunately  a  i-ather  conservative  policy  was 
adopted  a  year  ago,  a  credit  balance  of  £1,700, 324  being 
carried  forward  subject  to  excess  profits  duty  for  1919 
and  1920.  It  is  estijnated  that  this  liability  no  longer 
exists,  and  the  directors  have,  therefore,  transferred  to 
the  reserve  the  balance  of  £1,623, l.'i7, 'available  after 
payment  of  the  niterim  dividend  ou  (he  Preference 
sdares  to  December  31,  1920. 

llie  balance-sheet  position  is  shown  below:  — 

I.L\BII,ITIES.  ,  .\SSKTS. 

1920  1931      ;  11130  I't'l 

S  £  '  ■■  ■ 

Sliare  Capital...  7,125,000  19,7B3,S59  ]  Properties,  I'laut 


Debenture  Stocli  — 
Income  Stock...  312.78(i 
Creditors  ...  1,252,812 
Reserve  ...  7,.MO,ouo 

Carried  fomard  1,700,324 


3,000,000 
103,359 
l,.508,923 

1,771,770 


&c.      

Stocks 

Investments    ... 

tJobtors 

Cash  and  Bills.. 
'  Goodwill,  &c.  .. 
}  Issue  Expenses 
1  Set  Loss 


1,,419,597  2,4.->ll,303 

4,«5,319  2.913,992 

5,097,117  9.361,172 

(1,303,838  4,328,140 

285,051  173,025 

340,OO(J  350,417 

—  241,855 

■  —  8,320.007 


17,890,923     28,147,911  '  17,890,923  28,147.911 

I  During  the  financial  year  the  Company  capitaHsed 
reserves  and  share  premiums  of  £7,500,000,  and  dis- 
(nhiited  a  share  bonus  of  300  per  cent.  In  September 
i;i-'()  3O(),fKJ0  £1  Ordinary  shares  were  issued  at  30s. 
•  •arh,  while  1,795,806  shares  were  allotted  in  exchange 
foi-  2,693,720  D.  A.  Trust  Pool  Certificates.  These 
ti-ansactions  resulted  in  an  increase  in  the  issued 
OrdinaiT  capital  from  £2,500,000  to  £14,783,306, 
while  the  paid-up  Preference  capital  was  also  raised 
to  £15,000,000  by  calling  up  the  final  instalment  of 
£375,000  on  the  "C  "  shares.  In  addition,  the  Com- 
pany  issued  in  February  last  £3,000,000  Eight  per 
Cent.  First  Mortgage  Debenture  stock.  The  share 
premiums  of  £1,500,000  received  during  the  year, 
logether  with  the  profit  and  loss  balance  transferred, 
raised  the  reserve  to  £3,123,137,  from  which  have  been 
deducted  issue  expenses  of  £355,492.  It  will  be 
observed  that  there  remains  a  balance  of  £241,855 
to  be  written  off  in  respect  of  the  new  capital  expenses. 
.\n  important  change  among  the  assets  has  been  the 
fall  in  stocks,  taken  at  or  undei-  cost,  from 
£4,445,319  to  £2,913,992,  a  contraction  which  is  com- 
paratively small  having  regard  to  the  unprecedented 
slump  in  values.  In  pursi^^nce  of  the  programme  out- 
lined a  year  ago  the  Company  during  the  period  under 
review  jias  increased  its  interest  in  Dunlop  America 
to  £3,779.704,  a  figure  which  appears  to  include 
advances  of  approximately  £1,(X)(,),000.  The  other 
investments  are  almost. entirely  comprised  of  holdings 
in  rubber  estates  (£3. 087, -500)  and  in  associated  con- 
cerns (£2,465,513).  The  Company  still  appears  to  l)c 
in  a  rather  liquid  position,  but  it  "should  be  borne  in 
mind  that  debtors  include  amounts  due  by  associated 
companies,  which  can  scarcely  be  readily  liquidated. 
The  liabilities,  on  the  other  hand,  now  include  bank 
loans  of  £1,367.665.  against  which  £3,000,000  Deben- 
ture stock  has  been  deposited  as  collateral  security. 
The  question  as  to  how  the  fictitious  assets  of 
€8. .561. 862  appearing  in  the  balance  sheet  are  to  be 
eliminated  clearly  demands  immediate  attention,  but 
the  directors  refrain  from  making  any  recommendation 
in  the  report.  They  make  it  clear,  however,  that 
heavy  losses  will  necessarily  be  invohed  in  reducing 
the  balance  of  forward  contracts  on  August  3,  1921, 
lo  the  basis  of  market  prices.     This  adjustment  will 


be  made  by  utilising  the  reserve  fund  which,  it  is  con- 
sidered, will  be  sufficient  for  the  purpose.  It  is,  of 
course,  esssential  that  the  actual  deficiency  of  assets  at 
present  should  be  ascertained  before  framing  any 
scheme  of  capital  reorganisation,  and  this  would 
necessarily  involve  a  complete  revaluation  of  invest- 
ments. To  write  off  the  disclosed  deficiency  alone 
^^■ould  involve  the  reduction  of  the  Ordinary  capital 
by  nearly  sixty  per  cent.,  assuming  that  the  whole  of 
the  reserve  fund  is  needed  to  pi'ovide  for  losses  on 
contracts.  Little  can  be  gained  by  awaiting  develop- 
ments in  the  Eubber  and  Cotton  markets,  and  it  is  to 
be  hoped  that  the  pi'esent  directors,  who  ai'e  in  no 
way  responsible  for  the  errors  of  the  past,  will  for- 
mulate a  scheme  of  reconstruction  immediatel}'. 

The  accounts  do  not  reveal  the  aggregate  losses  of 
the  subsidiary  and  associated  concerns,  or  the  reserves 
held  by  them  against  losses  on  stocks  and  forward  con- 
tracts. Unlike  the  parent  undertaking  tliey  are  pre- 
sumably entitled  to  refunds  of  taxation.  In  the  profit 
and  loss  statement  "losses  in  subsidiary  companies" 
are  included  as  a  charge,  but  the  actual  nattire  and 
amount  of  this  debit  is  not  indicated. 

The  Para  Mills  at  Aston  Cross  were  closed  down  in 
.\pril,  and  since  then  the  manufacture  of  tyres  has 
been  exclusively  carried  on  at  Fort  Dunlop,  consider- 
able economies  being  thereby  effected.  The  new  works 
of  the  French  Company  at  >lonlliu;on  are  almost  com- 
plete, and  it  is  expcctu'd  that  the  ])nxlucli(>n  in  this 
factory  will  have  advanwd  sufiiciently  to  allow  of  the 
ilosing  down  of  the  old  factory  near  Paris  this  month. 
1  he  building  programme  at  the  cotton  mills,  Eoch- 
dale,  has  been  completed,  and  the  output  suffices  not 
only  lo  meet  the  needs  of  the  Company  for  tyre  fabrics, 
but  also  to  provide  a  margin  for  outside  trade.  Owing 
lo  the  position  of  the  rubber  industry,  it  has  been 
deemed  advisable  to  su'^pend  new  clearing  and  planting 
on  tiie  estates. 

In  accordance  with  the  programme  formulated  a 
year  ago,  the  Company  increased  its  holding  in  the 
American  Dunlop  Corporation  to  92.34  per  cent.,  and 
tills  has  been  raised  since  August  31  last  to  96.34  per 
cent,  bv  the  issue  of  106,549  Ordinary  shares  in  es- 
chniige  for  159.820  D.A.  Trust  Pool  Certificates.  The 
scheme  to  redeem  the  bonds  of  this  subsidiary  and 
pi'ovide  it  with  the  necessaiy  working  capital  by  a 
liond  issue  of  twelve  to  fourteen  million  dollars  (prin- 
cijial  and  interest  being  guaranteed  by  the  parent  Com- 
pany) has  not,  however,  been  canied  through,  and  so 
far  the  directors  have  been  unable  to  make  any  de- 
fir.ite  arrangement  for  the  permanent  financing  of  this 
undertaking.  The  report  is  necessarily  lacking  in  much 
information  which  is  of  vital  interest  to  shareholders, 
but  a  detailed  review  of  the  position  will  doubtless 
be  provided  at  the  annual  meeting  on  February  10 
next. 

The  shares  fell  shai-ply  on  llie  publication  of  the 
accounts,  the  Ordinary  being  marked  down  to  os.  The 
latter,  however,  have  since  recovered  to  5s.  8d.  The 
Eight  per  Cent.  First  Mortgage  Debenture  stock,  which 
stood  at  100  on  Tuesday,  is  now  quoted  at  95,  a  price 
which  appears  to  he  unduly  low. 


THE  GAS  LIGHT  AND  COKE   COMPANY. 

Issued  Capital:  f 27.766,060  In  £4.062.235  4'.  Consolidated 
Pref.  Stock  :  «2,P00.000  Sjo;  Maximum  Stock  ;  £16.298,075 
Ordinary  Stock  :  £4,674,850  3%  Consolidated  Debenture  Stock  ; 
and  £130,000  Bonds. 


Dec.  31    Ke 


Interest  l>iv8. 


1917  1,029.180  199,377  263,489  008,765  3-73  68,013  251,044 

1918  1,050,099  194,207  342.656  483.536  2-98         —  380.744 

1919  819.884  186.387  231,281  488,969  300  —  S23.971 
1930  913,535  191,199  230.7.'1»  488.969  3-0O  —  336,698 
1921  1,097,479  245,6U  233,489  760,018  4-66  30,1)00  144.357 

.\u  undertaking  of  this  nature  is  to  a  large  extent 
immune  from  the  risks  inherent  in  ordinary  industrial 
enterprises,  and  it  is  not  therefore  surprising  that  tlie 
Company  has  been  ai)le  to  maintain  its  position  dur- 
ing the  twelve   months  to  December  31  last.       The 


4,   VJ-22.] 


THE     STATIST. 


17' 


.  V  -•  coal  stoppage  presented,  of  course,  n 
>.-iK«(is  prolilem,  and  is  esliiiiiited  to  have  cost  the 
Coiiipaiiy  nearly  i;olKl,lllH.I,  biii  tlie  direetoi-s  stat<'  tliiit 

.  neither  llie  pressure  nor  tlie  (|iinl!ty  of  the  y:i>i  whs 
interfeitMl  wiili  during;  tliis  erisis.  Tlic  s;d<'s  of  -.ms 
show  »  dtiiease  of  five  per  cent,  as  c-onipured  witli 
the  previous  year,  hut  tlie  vahie  lias  actually  heen 
ineivased  from  JE7,'2l?(J,3."il  to  l;8,(>4."),(>tJH  owin^;  to  the 
fact  ihiit  the  price  per  I,(KKI  cubit  feet  was  raised 
early  in  the  year  from  4s.  Sd.  to  .")s.  lid.  This  in- 
crease, the  diivctors  explaineil,  was  necessitated  by  the 
serittus  ivduction  in  the  revenue  caused  by  the  fall 
in  the  price  of  residuals  f;enerally,.aud  especially  in  liie 

'  price  of  coke  for  export,  and  this  is  fidly  demonstrated 
in  the  present  accounts,  which  show  a  decline  from 
t4.8;U),--'14  to  €'J,497,H;t.s  in  the  value  of  the  residual 
pro<lucts  sold  during'  the  year.  On  the  other  hand, 
iii.mnfacturinf;  costs  have  fallen  froni  £H,'.I2(I,4S7 
t7,4i*7,tin,  the  coutraction  bein^  chiefly  in  the 
~i  of  coal,  Biul  in  repaii^s  and  maintenance  of  works 
iiiid  plant.  Distributing  cliarj;»'S  iuive  also  been  coii- 
sidenihly  lowt-r,  but  it  is  worthy  of  note  that  while 
the  t<>tal  wa^es  paid  have  been  reduced  from 
t.{,41.">,7tH'  to  fc2.9;)l,'.)-2;i,  the  total  salaries 
amounteti  to  t4;)l,65l>,  compared  with  £429,329. 
After  deductiu},'  the  various  expenses  there  i-emains  a 
net  ivvenue  of  fe  1.097,479  (against  £9]3,535),  the 
distribution  of  which  proceeds  on  tlie  basis  shown  in 
tlie  above  table.  The  expansion  of  ti>4.412  in  interest 
iliarges  is  entirely  atinltulnble  to  the  increase  in  tem- 
poraiy  loans  and  sundry  funds.  It  will  be  observed 
that  the  Ordinary  dividend  has  been  raised  from 
tliree  per  cent,  to  4.66  per  cent.,  but  this  has  only 
been  rendered  possible  bv  reducing  tlie  balance  brought 
fMiward  from  £326,598  to  £144.357.  The  special 
allocation  of  £20,000  represents  a  transfer  to  redemp- 
tion fund. 

The  balance  sheet  is  analysed   in    the    following 
table:  — 


UJLBILJTIK.^. 


1920 


1921 


192 


192 1 


C'apiUl  K»lnn»  «0»,467  349.S3fi     Stores l,997,5.-.2  1.4«f..0«.1 

tYpditots"        ...  2,709,0-9  2.669,721  Debtors            ...  S,4S2,532  2,.MI9,932 

Officii'  FanJs  486,6C6  S.VI  4S(I     Cai*     91.2ria  14.5,S52 

RQKrv«<s          ...  &59.533  &97,4.'>3  Plant     taisi>eiisf' 

CalTicJ  forwnrd  326,598  144.3i7  account        ...  170,(J0<)  170,000 


4.691,343     4.311,847 

•  Xucludioi;  tliviilcnds  payable. 


4,691,343     4,311,847 


The  "  capital  balance  "  of  .£349,836  shown  above 
represents  the  surplus  of  the  capital  outstanding,  phis 
premium  over  the  total  expenditure  (including  amount 
added  on  conversion).  The  reduction  of  £2,59,632  in 
the  it«m  represents  net  capital  outlay  during  the 
year,  ciiiefly  on  buildings  and  niachineiy.  Creditors 
include  a  temporary  loan,  which  has  been  increased 
during  the  jieriotl  from  £350,000  to  £Sl)0,Ot)0.  The 
reserves  are  mainly  represented  by  a  special  purposes 
fund  of  £385,167.  a  depreciation  fund  of  £101,601, 
and  a  reserve  account  of  £90.684.  For  the  reasons 
already  mentioned  the  projierties,  plant,  and  machin- 
ery, &c.,  are  not  shown  on  the  assets  side  of  the 
balance  sheet.  The  value  of  the  stores  shows  a  con- 
traction of  nejirly  £512.400,  but  having  regard  to  the 
much  lower  level  of  prices  tliere  has  presumably  l)eeii 
a  quantitative  increase.  It  will  be  seen  that  there 
has  been  an  improvement  in  the  lifpiidity  of  the  jKisi- 
tion,  and  this  may  explain  in  part  the  rather  liberal 
policy  adojited  in  regard  to  dividend  piynients. 

The  report  states  that  there  has  been  an  addition 
for  the  year  to  the  f'ompany 's  consumers  of  4.981 .  and 
an  increase  of  39.t)65  in  the  number  of  gas  stoves  sold 
and  let  out  on  liire.  Since  the  end  of  the  December 
quarter  the  price  of  gas  has  been  reduced  to  ]s.  Id. 
per  thenn,  and  this  concession  should  result  in  in- 
creased siles.  Further  economies  in  inanuf.ictiiring 
and  distributing  costs  will  probably  be  effected  during 
the  current  year,  and  in  the  absence  of  disturbing  fac- 
tors, such  as  the  coal  stoppage  of  1921,  the  Company 
should  be  able  to  report  a  further  imprrivi'mi-nt  in  net 
revenue. 


Assunupg  the  maim.  .  (r's  dividend 

of  4.66  per  cent.,  the  Oidiiitns  niotk,  now  quoted  it 
£71  7s.  4d.  ex  dividend,  yields  6.2  per  cent.  Tin- 
'.if,  per  cent,  maximum  stock,  at  £53  4s.  ex  dividend, 
affords  a  return  of  nearly  6.6  per  cent.,  and  the  l''our 
per  Cent.  Preference  slock,  at  £66  12s.,  yields  6  per 
cent.  The  Three  per  ('eiit.  Irredeemable  C'onsolidatc<l 
Debenture  slo<'k,  at  54A,  gives  a  return  of  5.5  per  cent . 


S.T.D.  MOTORS,  CiMITED. 

Issued  CaplUI :  £3,223,408  in  1.8?9,803  Preferred  Ordinary  Shares 
and  1,393,608  Ordinary  Shares  of  j:l  each,  fuily  paid. 

Vciirlo    liicoinc®  ,— Vrei.  l)iv.^   ^Dividcnil^   Ucsen*)\  AllocntkmM  Forw-nr,! 
Si|.t.  .•Ill          £                 £•)„£■;„£                 £  £ 

191X     ...    Ul,9ri7      37,finO       10      l>6,00<l       20      26,UOO  2,973  41,388 

1919  ...    l«li,390      42,260       10      7ft,94A       20      ZS.QOII  --  68,671' 

1920  ...    .•i35,20."i    I29.5«B       10    204,4<>8       I&  -  37,74" 

1921  ...    151.382    132,902         7  —         —  —  —  76,220 

*"  After  providing  for  dcprpcfatiou  and  tjixntioii. 

This  Company,  although  one  of  the  strongest  and 
l)esl -organised  combines  in  the  motor-car  industry,  lias 
been  rather  severely  affected  by  depressed  trade  con- 
ditions during  its  financial  year  to  Sept^'mber  30  last. 
Being  a  "  holding  "*  corporation,  the  Company  derives 
its  income  inainly  from  interests  in  its  subsidiary 
undertakings.  The  accounts  show  that  dividends  of 
only  £65,193  have  been  received  jii  resjiect  of  a  share- 
holding of  nimost  £1.996.000.  whereas  in  the  previous 
year  £282.166  (excluding  dividend  from  Soci6t6 
.\uoiiyme  Darracq)  was  received  on  a  holding  of 
£1,472.60().  No  particulars  are  furnished  as  to  the 
net  profits  of  the  subsidiaries  or  as  to  the  adjustments 
made  by  them  in  regard  to  claims  for  refund  of  E.P.D., 
and  a  proper  analysis  of  the  financial  results  cannot, 
therefore,  be  attempted.  Interest  on  loans  for  the 
year  amounted  to  £104,346  (against  £60,090),  to  which 
has  also  to  be  added  miscellaneous  receipts  of  £14.662, 
and,  after  deducting  investment  depreciation  (£15. (MM)) 
and  general  charges  (£17.818).  there  remains  a  net 
income  of  £151,382,  as  compared  with  £325,205  for 
the  previous  year.  The  Preferred  Ordinary  dividend 
alisorbs  £132,902,  leaving  a  surplus,  including  the 
amount  brought  in,  of  £76,220.  which  the  directors 
recommend  should  be  canied  forward. 

Kecent  balance  sheets  are  analysed  below  :  — 

A.«SET8. 


Sept. 
so  c 

1919...  1.050.000 


UABn.mRs. 

Rcserve,s 
and 
Carry - 
Creditors'*   forward 


Issucfl 
Capital 


254,442      489,062 


1920...  2.7lKl,lK»l      312.924 

1921...  3,223.108      140,.')62 

*  lucludin 


Propor- 


r,152      843,232      407.228      486,892 


57,546  1,-564,951  1,421,8 
58,63"  2.063.764  1.654,9: 
tid  diridcud?  payable. 


The  increase  in  capital  since  September  1920  is  ex- 
plained by  the  completion  of  the  purchase  (by  exchange 
of  shares)  of  a  controlling  interest  in  the  Sunlieam 
Motor-Car  Company  and  \V.  and  G.  Du  Cros,  Limited. 
The  reserves  are  represented  by  share  premiums  of 
£224,357.  a  general  resene  of  £250,000.  an  investment 
depreciation  account  of  £35,000,  and  a  capital  surplus 
of  £59,237  realised  on  sale  of  properties  in  France  to 
a  subsidiary  company — Societe  .\noiivme  Darracq.  On 
the  assets  side  shares  in  associated  companies,  at -cost, 
have  been  increased  during  the  year  by  £523.408  to 
£1.995.9.''^1 ,  an  expansion  which  corresponds  with  that 
in  the  issued  capital.  Other  invesfinents.  at  ajst.  liave. 
however,  fallen  from  £112.37S  to  £67.783.  The  sums 
advanced  to  subsidiary  companies  are  in  the  nature  of 
permanent  loins,  and  it  will  be  seen  that  the  increase 
under  this  heading  during  the  year  had  led  to  a  further 
contraction  in  cash.  The  balance  sheet,  being  that  of 
a  holding  Company,  does  not,  of  course,  throw  suffi- 
cient liglit  on  the  position  of  the  subsidiaries,  and  the 
present  value  of  the  investments  is  therefore  prob- 
lematical. U  should  be  noted  that  at  September  Sti 
last  there  were  con1in}.«enl  liabilities  of  £493.3-")0  in 
respect  of  acceptances  and  amounts  due  to  bankers  by 
subsidiary  companies. 

The  disappointing  results  of  tlie  year's  operations 
have  been  relieved  to  some  extent  bv  the  engineering 
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firms  of  Heeiiaii  unii  Fioade,  Liuiited,  yiul  Joiiiis 
Woodhead  and  Sons,  Limited,  l)Oth  of  which  "have 
shown  satisfactory  trading  results  and  have  more  than 
justified  their  acquisition  "by  the  Company."  Con- 
ditions in  the  motor-car  industry  have  recently  sliown 
some  improvement,  and  the  directors'  anticipation  tiiat 
the  results  of  the  current  year's  trading  should  be  more 
satisfactoi-y  than  those  for  1920-21  will  probably  be 
realised.  It  is  to  bejioped  that' the  position  of  the 
subsidiary  companies  will  be  reviewed  in  detail  at  the 
forthcoming  annual  meeting. 

The  current  price  of  the  Ordinary  shares  of  the 
Company  is  8s.  lid.  The  Preferred  Ordinary  shares 
appear  to  be  undervalued  at  their  present  quotation  of 
10s.  These  shares  are  entitled  to  a  cumulative  dividend 
of  seven  per  cent,  and  to  a  further  three  per  cent,  in 
any  year  after  tlie  Ordinary  liave  received  fen  per  cent. 


THE  HOME   AND  COLONIAL  STORES,  LIMITED 

Issued  Capital:  £1,800,000,  in  180,000  6  Cumulative  Pre- 
ference Shares,  250.000  15',  Cumulative  Preference  Shares, 
250,000  15,,  Cimulative  Ordinary  Shares,  and  400,000  Ordinary 
Shares  of  £1,  each  fully  paid. 

To        Special 
Depre-       Pref.  Ord.      Reserve     AUo-      Carried 

Period  Profit§      ciation    Divs.*  . — Div.-      Funds    cationsf  Forward 

Deo.  26, 1914      233.527      7,699      123,600    28,000  25    40,000  27,000  37,960 

„     26.1915      259,376      7,719      123,600    30,000  30    35,000  50,000  51,017 

„     30,1916      2i;.-.,47:;      8.596      12S,600    30,000  30    54,164  52,000  48,131 

,,    29,  1917     231,421      8,266      123,600    30,000  30    26,000  42,000  53,687 

„    28,  1918     244,715      9,065      123,600    30,000  30    25,000  44,000  66,737 

„    27,1919      2.i8  462      9,172      123,600    30  000  30    25,000  52,000  85,427 

„    25, 1920t    277,301    10,278      129,000    45,000  22j  26,702  40,106  31,643 

,,    31,1921       327,087   17,212      129,000  100,000  25    30,987  35.000  46,531 

•  Including  dividend  on  Cumulative  Ordinary  shares  . 

t  Including  provision  for  taxation. 

}  £220,000  of  reserves  capitalised,  together  with  £80,000  of  undivided  profits. 

§  Suiiject  to  depreciation  and  balance  of  taxation. 

As  had  been  foreshadowed  by  the  recent  dividend 
announcement  this  Company  has  continued  to  enjoy  a 
remarkable  measure  of  prosperity  during  the  twelve 
months  to  December  31.  There  has  again  been  a 
"  substantial  increase  iu  the  volume  of  trade,"  and 
this  is  reflected  in  an  expansion  in  net  profits  (subject 
to  depreciation  of  properties  and  balance  of  income 
tax)  from  £277,301  to  £327.087.  This  may  be  in 
part  attributable  to  the  i-emoval  of  excess  profits  duty, 
for  the  earnings  during  the  preceding  years  must  have 
been  liable  to  this  tax  in  view  of  the  fact  that  the 
Company's  pre-War  standard  of  profit  did  not  exceed 
£180,000.  The  allowance  for  depreciation  of  pro- 
perties, premises,  and  '^plant  has  been  raised  from 
£10,278  to  £17,212  and  the  contribution  to  benevolent 
fund  from  £6,000  to  £10,000,  while  £2-5,000  is  again 
provided  for  balance  "of  income  tax.  It  should  be 
noted  that  a  special  staff  bonus  of  £1"),000  (against 
£12,000)  has  been  charged  before  arriving  at  the  profit 
shown  in  the  above  table.  The  Ordinaiy  distribution 
is  increased  from  tw-enty-two  and  a-half  per  cent,  to 
twenty-five  per  cent.,  but  as  both  interim  and  final 
payments  are  made  on  a  capital  which  had  been  in- 
creased towards  the  end  of  1920  from  £UX),000  to 
£400,000  by  a  bonus  share  distribution,  t-he  amoi'nit 
absorbed  is  £100,000,  compared  with  £45,000.  The 
final  dividend  of  seven  and  a-half  per  cent,  for  the 
previous  year  was  also  paid  on  the  increased  capital 
and  the  distributions  for  1920  and  1921  are  accoi-d- 
ingly  equivalent  to  forty-five  and  one  hundred  per 
cent,  respectively  on  the  original  basis.  The  surplus 
profits  for  the  year,  enables  tlie  Company  to  add 
£30,987  to  reserve  and  to  carry  .forward  a  balance  of 
£46, .531  compared  with  £31,643. 

The  balance  sheet  position  is  set  out  in  the  follow- 
ing table:  — 


T.TAmi.rriK.'; 

ASSETS. 

Reserves 

and 

Del.tore 

Issued                          Carry- 

Fixed 

Capital  Creditors*  forward 

Assets!    Stoclis 

ments 

C-vsh 

£               JE                £ 

£                £ 

£ 

£ 

1919  '1,410,000    647,986      560,427 

1,046,1,12      849,973 

419,029 

303,258 

1920     1,800,000    704,662      633,345 

1.KS4.731  1.144,624 

449.311 

270,341 

1921    1,800,000    7i;4,2G8      579,220   1 

1,273,6  1   1,116,668 

449,134 

301, 01. i 

*  TncludiDg  nr3vis'>n  for  continge 

icies  and  taxation. 

I  tincludia?  ijjo  Iwiliial  interests 

in  other  companies. 

Tlie  creiiilors  include  coiiliacls  for  future  delivery 
and  contingency  reseiVL-s,  the  amount  of  which,  how- 
ever, is  not  disclosed.  It  is  of  interest  to  lecall  that 
the  bonus  capitalisation  in  1920  was  financed  to  the . 
extent  of  £220,000  from  secret  reserves  of  this  nature, 
the  ordinary  i-eserve  funds  of  the  Company  being  un- 
affected. Among  the  assets  freeliold  ])i'operties  and 
trading  investments,  at  cost,  are  sliown  in  one  total 
at  £235,710,  which  compares  with  £195,742  at  the 
date  of  the  previous  balance  sheet.  Other  investments 
at  cost  are  unclianged  at  £449,3]  1 ,  but  it  is  worthy  of 
note  that  their  market  .value  has  risen  during  the  year 
from  £377,767  to  £"^21,463.  Stocks  show  compara- 
tively little  alteration,  and  the  directors  do  not  disclose 
the  basis  of  valuation.  Excluding  trade  investments 
and  stocks  there  is  an  apparent  deficiency  of 
£38,790  (against  £27.-")54)  in  liquid  assets,  but  allow- 
ance has  of  course  to  be  made  for  the  composite 
nature  of  "creditors."  The  dii-eetors  have  adopted 
an  extremely  liberal  policy  in  regard  to  dividends,  and 
it  is  to  be  hoped  that  the  liquidity  of  the  position  will 
not  be  thereby  endangered.  Tlie  success  achieved 
during  a  period  wlieii  a  heavy  accumulation  of  stocks 
had  to  be  liquidated  in  falling  markets  is  a  remarkable 
li-ibute  to  the  judgment  of  the  managers,  and  the  Com- 
pany should  experience  little  difficulty  in  maintaining 
its  prosperity. 

The  Fifteen  per  Cent.  Cumulative  Ordinary  shares 
quoted  at  38s.  IJd..  ex  dividend,  and  the  Fifteen  per 
Cent.  Cumulative  Preference  at  41s.  lOid.  yield  7.9 
per  cent,  and  7.2  per  cent,  respectively,  while  "the 
Six  per  Cent.  Cumulative  Preference  shares  (£5)  at  9os. 
afford  a  return, of  6.3  pfer  cent.  The  Ordinary  shares 
are  privately  h^cl.       ■- 


|Tcfa  Issues^ 

BENGAL  IRON  COMPANY. 

Offer  at  96  of  £600.000  Seven  [ler  Cent.  First  Deben- 
tures. Flat  yield,  £7  5s.  lOd.  per  cent. ;  minimum  yield, 
including  redenijition.  £7  7s.  per  cent. 

The  Bengal  Iron  Company  works  iron-ore  deposits  in 
Bengal,  and  in  addition  to  i)ig-iron,  iron  castings,  and 
feno-manganese,  markets  sulphate  of  ammonia  and  other 
coal-tar  products  obtained  from  its  collieries.  Large 
extensions  have  been  recently  made  to  the  property  and 
rolling  stock,  and  new  blast-furnaces  and  blowing  plant 
are  being  installed  at  the  Kulti  works.  The  proceeds  of 
the  current  issue  are  required  to  finance  extensions  on 
hand.  The  Debentures  will  be  secured  as  a  tirst  specific 
charge  on  the  Company's  immovable  properties  in  India. 
A  sinking  fund  of  two  per  cent,  per  annum,  oommencing 
•n  1925,  will  be  applied  in  annual  drawings  at  par,  and 
Debentures  not  so  drawn  will  mature  for  repayment  at 
par  on  July  1,  1947.  The  book  value  of  the  immovable 
propei-ties  plus  tools  and  rolling  stock  on  Alaixdi  31  last 
was  £1,816  994,  which  would  seem  to  show  satisfactoi-y 
capital  security  for  the  £1.000.000  Debentures  authorised. 
It  would  have  been  more  satisfactory,  however,  if  the 
value  of  the  properties  s])ecitically  charged  had  lieen 
clearly  stat(-d.  Xet  profits,  subject  to  taxation,  wliich  wore 
£150,000,  have  been  in  the  neighbourhood  of  £250,000. 
These  figures  provide  ample  assurance  for  the  £42,000 
required  annually  to  meet  the  Debenture  interest.  For 
a  highelass  security  the  yield  is  comparatively  attractive, 
if  we  ignore  the  uncertainty  of  the  political  situation  in 
India.  The  lists  will  close  on  oi-  befoie  AVfdnesday, 
Feliruary  8. 

DEPARTMENT  OF  THE  SEINE. 

Offer  at  95  of  £3.000.000  Seven  per. Cent.  Tluity-Year 
Sterling  Loan.  Klat  vield,  £7  7s.  4d.  per  cent.  ;  minimum 
yield  with  redemption,  £7  8s.  4d. 

The  Department  of  the  Seine  is  by  far  the  greatest  in 
point  of  wealth  and  iiopulation  of  the  Departments  of 
France,  comprising  as  it  does  the  City  of  Paris  and  its 
suburbs,  as  well  as  many  important  suburbs.  Its  out- 
standing debt  on  Deceml>er  31  last  was  Fr.l, 434.000.000 
(£27,872,000)  A  loan  of  !?25.000,000  in  Seven  per  Cent. 
Twenty-Year  bonds  was  recently  floated  by  the  Depart- 
ment in  New  York.  London  has,  however,  displaced 
the  American  capital  in  bidding  for  the  current  emission. 
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lloiiils  will  U-  to  l>f;iivr  in  ilannniiiiatioiis  of  £1,000, 
£500,  £100,  iiii.i  £50,  witli  ii.toiest  pavubK"  on  .Inly  1  .iiiil 
.laiiiiarv  1.  I'linoipal  and  iiitcivst  aiv  |ia\alilc  in 
l.oMilon  in  stalling  fit>t>  from  all  Kionoli  ta\es.  'I'liv  loan 
will  lw>  i'c><i««nied  by  a  cmnulative  Kinking  fiiiul  to  lie 
niiplieil  by  hulf-yeaily  drawings  nt  par,  ooinnioncing  on 
.lulv  1,  1925,  and  calculated  to  complete  ifdemption  by 
.lanuary  1,  1952.  Tlie  last  olluial  estimate,  made  in 
1910.  oi  tlie  value  of  the  land  and  bniUlin«s  situate  in 
the  IVpartinenl  was  I  r. 20. 718.000.003  (£402.682,210). 
wliile  the  annual  ivntals,  upon  which  taxes  aiv  asm'ssed, 
weiv  then  estim;.te<l  at  I- r.  1,471,507,000  (£28,600,719). 
(.>n  present-dny  valuations  these  figures  wouKI,  of  course, 
be  considerably  e.\ee«?ded.  The  estimated  budget  of  the 
Department  "for  1921  amounts  to  I'r.  350. 000. 000 
(£t). 802. 721),  the  ne|iartmental  taxes  for  that  year  lieing 
>'r.44  (17s.  ld.1  per  head  of  the  population.  The  bonds 
now  placed  on  the  market  offer  an  attractively  high  yield, 
with  undoubted'  securitv.  'Ilie  lists  will  close  on  or 
l».f,.iv  Wednesday.   Keliniary  8. 

PENDING  ISSUES. 

I  oNsiM.i  I'Arro  .Vssi  HAM  K.-  98,666  £1  shares  at 
£3  5s.  each 

Kahibairn,  Lawsox,  (7omue,  Bakbouu. — 350,000 
Seven  and  a-Half  i)er  (^'ent.  Fifteen-Year  Notes  at  94 
and  150,000  Onlmary  £1  sliai-es  at  par.' 

("OJIMOXWKAI.TII      tJoVEUNMENT      OF      AUSTRALIA. — The 

Commonwealth  <!overnment  are  seeking  authority  to 
raise  a  loan  of  £8.000.000  to  enable  the  Postal  Depart- 
ment to  bring  the  telephone  service  up  to  date  and  to 
provide  new  exchanges  and  larger  switchboards. 

Three  and  a-Half  teu  Cent.  Coxversiox  Loax. — The 
Bank  of  England  give  notice  that  bonds  are  ready  for 
d.'livery  in  exchange  for  the  bond  certificates.  The  bond 
iirtificates  should  be  lodge<l  at  the  Loans  OlSce,  5/6  Lom- 
l>r.rd  Street,  E.l"..  and  must  be  left  at  least  thi-ee  clear 
days  for  examination  prior  to  the  issue  of  the  bonds. 

RESULTS.  &c. 

Melboukxe  Electric  Supply. — An  issue  of  ,$2,500,000 
in  Seven  and  a-Half  per  Cent.  General  Mortgage  Sinking 
Fund  Bonds,  repayable  in  twenty-five  years,  over-sub- 
scribe<l  in  Xew  York  within  half-an-hour  on  Wednesday 
morning. 

Swiss  Federal  Loax. — The  Swiss  Federal  loan  of 
Fr.100.000,000  (£4.500.000)  at  five  per  cent,  was  over- 
subscriljed.  Fr. 285, 000. 000  worth  of  bonds  Jiaving  been 
applied  for. 

South  Essex  ATatee. — Tenders  for  South  Essex 
Waterworks  Company  £100.000  Six  and  a-Half  per  Cent. 
Redeemable  Preference  stock  amounted  to  a  total  of 
£234,510,  and  ranged  f lom  £105  down  to  the  minimum 
of  par.  Tenders  at  £100  6s.  6d.  receive  thirty-seven 
per  cent.,  and  above  this  amount  in  full.  Some  letters 
of  allotment  and  returned  deposits  were  posted  on 
Tliurs<l.iv.  and  the  remainder  on  Fridav. 


CORRESPONDENCE. 
THE   CURRENCY   PROBLEM. 

To  the  Editor  of  Toe  St.\tist. 

SiK. — The  verj'  impoi-tant  subject  of  a  "  sound 
ciiiTency  "  will  be  greatly  cleared  by  your  illumina- 
ting article:  The  Silver  Market  in  1921.  A  sound 
currency  is  assumed  to  be  one  which  will  stand  the 
stress  of  war,  and  other  crises,  and  your  judgment: 
"  The  remarkable  movements  in  the  value  ratio  of 
gold  and  silver  show  that  the  introduction  of  bi-metal- 
lisin  would  be  an  even  more  difficult  task  tlian  the 
restoration  of  a  universal  gold  standard  "  will  no 
doubt  be  accepted  as  final.  It  agrees  witli  Lor.l 
Liverpool's  conclusion  with  reference  to  the  repeated 
experiments  and  faihires  of  bimetallism 'in  India  year.s 
ago:. — "Experience  showed  it  to  Ije  absolutely  im- 
possible to  maintain  gold  and  silver  coiivs  at  a  fixed 
legal  ratio  different  from  the  market  ratio  tii  the  metals 
in  bullion."  The  rate  of  production  from  the  mines 
of  the  precious  metals  is  uncertain. 

Of  all  the  systems  of  currency  vvhicli,  for  i 
shorter  or  longer  period,  Jjave  prevailed  since  tlie 
earliest  times,  not  a  single  one  has  survived  the  Greu 


War;  llicicfurc  it  would  »p|iciii  tliat  lln.-  re-iiilroiluc- 
tion  of  any  of  tliuiii  would  8iiii|)ly  court  failure  in 
face  of  tiio  next  war. 

For  tlie  lust  st'Vtii  yeais  our  currency  system  has 
liractically  iu'cn  inconvertible  paper  based  on  State 
credit,  with  a  bullion  re-^erve  against  all  conliiigencies. 
whether  induslrinl,  financial,  or  political,  including 
tiie  support  of  Slate  credit.  ]-{icnrdo  said:  "Pro- 
vided the  supply  of  paper  declared  to  be  legal  tender 
be  siitlicicnlly  limited,  its  value  may  lie  maintained  on 
a  par  witli  the  value  of  gold,  or  raised  to  a  higher 
levtjl."  In  Scolland  ))a|>er  has  long  l)een  preferred 
to  gold  coins.  The  great  thing  is  that  present 
arrangements  do  work.  Therefore  il  would  ajipear 
that  by  judicious  control  om-  pajier  can  be  enhanced 
in  value ;  is  there  any  reason  why  things  should  not 
\yj  allowed  to  continue  as  they  are"' 

Other  nations  requiring  the  support  of  stronger 
reserves  inight  come  to  terms  with  .\niorica.  Pos- 
sibly reserves  could  be  held  j)artly  in  silver  bullion, 
but  not  at  a  fixed  ratio;  a  state  could  then  buy  and 
sell  gold  and  silver  buillion  at  the  market  price  of  tlie 
day;  there  would  be  a  "  free  market,"  and  if  any 
system  of  currency  may  be  expected  to  survive  crise;:, 
tiiis  one  should ;  it  is  the  one  which  has  not  yet  been 
tried  in  peace  time.  I  am.  Sir, 

Your  obedient  servant, 

H.  K.  GoHOON". 

60  Shorncliffe  Road,  Folkestone, 
29/l;'2'2. 


IiittriKitioiicil  Fiiiinuc  mid  its  Itcoiiiunisatiuii.  By 
Eli.sha  M.  Friedman,  Lecturer  on  Finance,  New  York 
L^niversity,  School  of  Commerce.  (New  Y'ork :  E.  P. 
Dutton  and  Company,  681  Fifth  Avenue.  Price  $7.) 
The  aim  of  the  authoi-  is  to  present  a  concise  account 
of  the  financial  changes  in  Europe  during  and  since  the 
War  and  a  summary  of  the  various  proposals  for  finan- 
cial reconstruction.  The  w^ork  coveis  the  period  1914-21. 
and  treats  the  ipiestions  of  foreign  exchange,  banking 
and  public  finance  in  (ireat  Britain,  France,  and  Ger- 
many. The  methoils  of  American  war  finance  are  com- 
pared and  appraised,  and  an  attempt  is  made  to  estimate 
the  value  of  the  measures  taken  or  recommendetl  to 
hast*-!!  the  return  of  stable  conditions.  The  volume  is  an 
able  exposition  of  a  complicated  subject,  and  should 
prove  of  the  utmost  value  alike  to  business  men  and 
students.  Particular  interest  attaches  to  a  chapter 
entitled  "  London  and  New  York  as  Financial  Centres," 
in  the'  courst^  of  which  the  author  states:  "With  few- 
exceptions,  the  factors  wliich  made  London  the  banking 
centre  of  the  world  again  became  operative  after  the 
War.  The  ji'.ace  of  Germany  was  taken  in  part  by  the 
United  States.  I>ondon  is  still  the  focus  of  the  trade 
routes  of  the  world,  and  still  the  gateway  to  the  most 
densely  populated  of  the  continents." 

Foreign  Commerce  and  Navigation  of  the  United 
States  for  1920.  Department  of  Commerce,  Bureau  of 
Foreign  and  Domestic  Commerce.  Price  .$1.25.  Copies 
may  be  obtained  from  the  Superintendent  of  Documents, 
Government  Printing  Office,  Wa.shington,  D.C. 

The  Extension  of  Cotton  Cultivation  in  Tanganyika 
Territory.  Rejjort  of  Major  Hastings  Home  to  the 
Empire  Cotton  Gr6wing  Corporation  on  a  tour  under- 
taken in  Tanganyika,  November  1920-.July  1921.  With 
diagrams  and  map.  (London:  Offices  of  the  Corpora- 
tion, Millbank  House,  Millbank,  S.W.  1.)  The  first 
general  meeting  of  the  Corporation,  which  was  incor- 
porated by  Royal  Charter  in  November  last  to  encourage 
cotton  cultivation  in  the  Empire,  takes  place  on  Wednes- 
day next   at  the  Hotel  Victoria. 

Financial  licrieiP  of  1921,  including  fluctuations  in 
foreign  exchanges  ,and  raw  materials.  By  J.  S.  M. 
Ward,  B.A.,  F.S.fe.,  F.R  Econ..S..  and  A.  L.  Plea.se. 
B.A.,  F.S.S.  Published  liy  the  Intelligence  Department 
of  the  Federation  of  British  Industries,  30  St.  James's 
Street,  S.W.  1.  Free  to  F.B.I,  membei-s :  Is.  6d.  to  non- 
members. 


16U 


THE     STATIST. 


[February  4,   1922. 


lieijnit  on  the  Commercial  ,':iifiuitioii  in  .S'/'om  at  tlie 
close  of  the  third  qmuter,  1921.  By  J.  Crosby,  CLE. 
Ci.  B.E.,  H.M.  Acting  Consul-General  Baiifkok  Price 
Is.   3d.     Lundon,    1922. 

licpoi-t  tm  the  Commercial  Situation  in  Portuiiiicsc 
East  Africa,  October  1921.  H.  Hall  Hall,  H.B.M. 
ronsul-rjfiieral,  Loiirenyo  Marques.  Price  6d  I,oiul..ii 
1922. 

Both  these  publications  are  issued  by  the  Dejuirtiiient 
of  Overseas  Trade  (Development  and  Intellii;ence),  35  Old 
Queen  Street.  Copies  may  be  had  from  H.  Ji.  Sl-iitionery 
Office,  Imperial  House,  Kingsway,  and  the  various 
agents. 

Thel'roceediiuis  „/  Hic  llmjue  Peace  Conferencei  The 
Conprences  of  l,S!l!l  „n,l  Uin7.  ]n,h.r  Volume.  '  Pre- 
pared in  the  Division  of  International  Law  of  the  ('ar- 
negie  Endowment  for  International  Peace,  under  tlie 
supervision  of  James  Brown  Scott,  Director.  Transla- 
tion of  the  Official  Text.s.  (Humphrey  IMilford,  Oxford 
University  Press.) 

Estimates  of  Area  and  Yield  of  rrineijjal  Crops  in 
India,  lOW-21.  Compiled  by  the  Department  of  Statistics 
and  published  by  order  of  the  Governor-General  in 
Council,  Calcutta  (Superintendent,  Government  Print- 
ing. India.     Price  8   anna.s.) 


The  Nineteenth  Century  and  After.  February  1922. 
(London:  Constable  and  ('ompany,  Orange  Street, 
Leicester  Square.  Price  4s.)  An  interesting  numb-r, 
containing  artic]i>s  on  "  Our  Supreme  Need  of  Educa- 
tion," by  Reginald  Lennard ;  "  .\rt  in  ^LKlern  Life," 
by  Frank  Piel  ;  and  "  Laiidor,  the  Man  and  tlie  Poet." 
by   Stephen  Wheeler. 

(,hieen.^lond  doceninnnl  Miniitij  .hnirniil.  October 
and  JTovember,  1921.  I'nce  6d.  each  issue.  Published 
month!}'  bythe  De|)artment  of  Mines,  under  the  authority 
of  the  Hon.  the  Secretary  for  Mines,  Brisbane.  (Govern- 
ment Insurance  Building.) 

Ijondon  County  IVestminster  ajid  Parr's  Bank  Ltd. 
liin-iew,  January  li).J2.  Besidi>s  information  relating  to 
London  and  tin-  Provinces,  the  present  issue  contains 
interesting  trade  new.s  from  various  centres  in  France. 
Belgium,   and  Spain. 

Mid-Monthly  Supiilementary  List.  The  January 
number  of  1922  coxers  the  unquoted  securities,  except 
mines,  in  which  dealings  are  marked  on  the  Stock 
Exchange,  and  shows  when  last  xd,  the  amount,  divi- 
dends, and  when  due,  price,  yield,  and  highest  and 
lowest  transactions,  S:c.  Published  by  I.  C.  Mathieson 
and  Sons,  London.  By  subscription  only,  42s.  per 
annum. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


Year 
ended 


Banks- 

Hclfasf   Bni 
liritish  Mil 


irihoriii; 
bli-  1.1  .\ 
l.lovils 


\et 

Profit* 
£ 

8,141 
331,11011 
21,418 
90,(121 
18,908 


i.liii.  \    l.i 


loitv  W( 


Alt 


"'■■^^ 31  13/21  2,l(i7,S4li 

loiml  Proviu.-iul      31/12/21  2,064.6811 

Breweries  and  Distilleriei— 

of  Loriddii  l:,vK,.,v  31/12/21     373,901, 

Commercial  apd  Indostrial — • 

Ige  31/10;2I        28.;  I'- 


llun.l.-ll  s 

lubliiKfioutlO.  City  Markc 

:iniii..tu  ,fc  VVaiishnw'.'.'. 
:nflisli  \',.|vr.t  ailrt  Cord  Vr 


.  30/12/21 1     ll,9o8 
31/7/21  8,200,4185 


Wilk 
1 

Aii^-' 


;ii  i-j'2l 

:iii  11;21 
31:12:21 
30/11/21 
31,12/21 
31/12(21 
30/11/21 
31/12/21 
31/12/21 
Financial,  Land  and  Investmsnt — 


iiirds  

fr      

rpool  llHiIv  IVst 

t,  Ridi.inr 

:il.vrc.  HoRg,  .Miiish 
t  Root     ... 


309,87.5 
13,1725 
11,060 

104,145 
3,B93§ 

144,862 

110,l.'j7 
15,325 
23,510§ 
21,669 
79,782 

4.'i.OS3 


nl   In 


Plato. 


10/ly22 

31/l6/21 

.  31/12/21 


•iKi    I'll,  of  Ilive 
'■in  Tmst 

I'lntir  &  General  Invest- 

'<,  'I'rost .31/12/21 

sli  .Vmcricau  lovestmont  31/13/21 

"  "'      "  ...  31/12/21 


nzi.hiiul 
Cas  and  Water 


lion 


87,913 
168,641 
l.'J4,443 
2,056§ 

1 9,883 
164,876 
65,807 


t;h  (ins 

(ro]iolitan  Gas 

11  District  Light,  Heat 


30/9/21 

.  31/12/21 
31/12/21 
31/13/21 
31/13/21  1,097,478 
31/13/21a  6,980 
31/12/31  12,143 
31/12/21  7,64(1 

31/12/21       1 1 1,363 

7.1,34  I 


Iron,  Coal  and  Steel— 

ork>;lnre  Uailwuy   Wnggou 


Tramwayi — 

ImWiu  Uuitoil  Tramways 


31/13/21 

.  31/13/21 
.  31/12/21 
.  31/13/31 

.  31/12/21 
.  30/9/21 


;lrk.«hii 
Railways- 


165,08; 
00,096 
151,382 
!49,,551 


Dob. 
.rnt. 
£ 


479 

1,760 

128.781 
1  1.S8- 


Pi-ef. 
Olv. 

£ 


9,000 

3,000 

l->.i,000 

7,500 

15,000 

10,0IH> 

800 


13.749 
12,.ioo 
1,204 

12.374 


1.338 

172.214 

97-4 


Placed  to 

Reserve 

£ 


4.'),110U 

6,750 

1.676,844 

16,8011 


18,695 
2.600 


21,000 
15,625 

106,875 
64,286 
13,400 
1.>.330 
1.480 

21.430 

79.929 


96,974 

2ii,083 

380,310 

4,419 


500,000 
.20,000 


20,00«« 
3,000 
29.914 


Carry-forward 

Ino.(-f  1 
Amt.   orDec.(  — ) 
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8,320,0O6§ 
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25,090 

46,.-i31 
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1 2,037 
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40,373 
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2,887§ 

164,852 


33,039 
114,305 
23,896 


144,357 
0,U»« 
9,146 


30.030 
-  13,308 
-    11,982 


-)- 12,785 
-I-  7.504 
-182,241 


18,363         -(-   5,000 


l.^'il  +    1,886 

ril.220  + 18,840 


...31/12/213,173,958        730,016  893,910  3  1         7.->a,l,S0  — 

"  Aftir  iilliininpf.-rtr.Mition  niiil  (JcrrTiiiti,!,,,  1    r.K.Mar.  M  .    -.     ,.. 

r^OTE. -Secretaries  Of  public  eompanles  are  respectfully  reauested  to  forward 
tbey  appear  for  Inclusion  In  the  above  table. 


Previous  Year. 


Net 

ProBt 

£ 

122,103 

8.897 

336.975 

82.992 

18,926 

3,237.741 

41,5.-.2 


34.103 

7,586 

,372,115 

6,1 5.5 

111,575 

42.'),8»1 

267,0011 

37.235 

11.363 


50,l>64 
825,305 


113,216  —  3,106 

1  rijuciioii. 

reports  and  accounts  as 


Ord. 
Div 

% 


2l5 


281 
244,484 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


Lloyds  Bark;  Limited. 

Difficult  Year  for  Trade  and  Finance. 
Country's  Dependence  on  Foreign  Trade. 


The  sixt)  fourth  mxlinury  i;eiii>ral  meeting  of  the  share- 
hi>ldprs  w-.is  held  mi  Wednesday,  February  1.  at  the  Queen's 
Hotel.  Birmingliani.  Sir  Richard  Vassar-Sniith.  Bart, 
(.'hairman  of  the  Hank),  was  unaMe  to  be  present  «n  aeeounl 
>t  indisposition,  and  the  speech  whi.  h  he  had  prepared  was 
read  by  the  Deputy  Chairman,  Mr.  J.  neiiuniont  Pe.ise,  who 
presided. 

.Sir  Kii'hard  Va.s-sjir  Smith's  speeth  was  as  follows  :  — 
The  past  .vear  has  bitMi  one  of  areat  an.xiely.     The  yreat 
fall    ill    prices,    uiK^xanipled    siin-e   1815.    repudiation  'of    «<iii-    ' 
trails.  difiicultieB  in  .Vnierioa.  and  other  reasons,  have  caused 
severe  losses  to  the  manufacturer   and   trader,  and   rendered   ] 
the  |H'.»ition  of  bankers  and  dealers  in  credit  dani^erous.     But 
I  think  WTP  may  claim  that  the  manner  in  whii  h  these  troubles 
have    been  met  shows  the  soundness  of    our    metlunls.   both 
inercantile  and  bankiiij;.  and  tluit    uur  credit   a(    the  close  is 
j.ounder  than  at  the   commencement    uf    the  year.      The  for- 
l>e,iraniie    shown     by      all — manufacturers,      merchants,     and    ' 
bankers — has    contributed    to    this    result,    and    we    must    be   . 
thiTikful  that  no  i^ivat  commercial  breakdown  has  occurred.       | 

The  Balance  Sbett. 

I     vmII   now    i;ive   you    the    fii;nres   of    the    Bank    compaicHl 
with   last   year,  and    will   remind  you  at    the    bcj;iniiing   that 
the   fall  in  rates   ihniiig  the   year,   while    helpful    in   trading  j 
circles,  decreases  the  earnings  of   the  Bank.  j 

The  current,  dep'isil.  and  other  accounts  arc  £547.507.410.   • 
as  uimpared   with   £545.028.984.  an  increa.<H"    of    £2.478.426. 
AcicpUnces.  &.-..  £8.174.115,  as  .-ompared  with  £17.867,529. 
a  decrease  of  £9.695,416.     lash  in  hand  and  at   the  Bank  of  i 
EngUiid,    £39.821.416.    as    umipared     with     £51.153,076,     a  ] 
deirease  of    £?1,531.660.      There  is.   however,  a   new   line  of 
£10,474,953,    lialanres  with,  and  cheque.*   iu  iour.<e  of  collec- 
tion on.  other  banks  in  the  f'liited  Kingdom,  which- e.\plains  ] 
to.some  extent  the  difference.     .Monev  at  call  and  short  notice. 
£15.952.885.   as  com|»ared    with   £14.747.688.   an   increase   of 
£1,205,197.      Bills   of   exchange,    £90.619.462.    as     compared 
with    £76.037.125.   an    increase   of    £14,582.339.      War  Loans 
and    other    British    Government    .securities,     £71.769.513,    as 
compared  with  £64.041.058.  an  in.  rease  of  £7.728.475.     Indian 
and  Colonial  Government  securities,  &c.,  £1.584.619.  as  com- 
pared with  £1,697.099.  a  deirease  of  £112.480.     The  total  of 
these  .-vssets  is  £250.222.850.  as  compared   with  £207.676,026 
in  1920. 

Thet'*'  are   increa.se.s.   not  large,   in   the  numVier   of  shares 
held    in  the  Xatiimal  Bank  of  Scotland  and   the  London  and  I 
River   Plate  Bank.     There  is  uo  altcvation  in  the  holding  of  [ 
the  foreign  bank   .shares.  [ 

The  iulvances  to  customers,  &c.,  amount  to  £130.847.130.  ! 
as  .ompared    with   £151.079.173,  a    decrease  of    £20.232,043. 
Rink   premises.    £4,552.347.     This   amount   r<>r|uires   explana- 
li.in.      In  1920  the  amount  was  £4.141.759.  after   writing  off 
£250.000.     The  increase  during   1921    was  £1,660,588,  made  i 
up     as     follows  :      Fox.     Fowler     and     Companv     premises, 
£85.970:    properlie.-,    acquired    for    new    branches,    £577.245; 
i-ost   of  altciations  and  expenditure   on   buildini;s  on  existing  ] 
-ites.  £290.272;  properties  acquired  in  connection  with  exist- 
ing  branches.    £449.862;    alterations,    &c..    £344.246.     From  J 
I  111.',  total   must  be   deducted    proceed  of   sales   of   properties  j 
lid  other  credits.  £87.007.  leaving  £1.660,588,  which,  added 
•o  last  year's  figures,  makes  a  total  of  £5.802.547.     As  stated 
u    the    report.    £250.000  fi.jm    the   profits    of    the  year    has  , 
I  ceil  placed  to  this  account,  and  a  special  transfer  has  been  ' 
lade  from  the  contingency  account   of  £1,000.000  in  further  ] 

■  riting  down,  in  view  of  the  extensive  outlay,  at  high  prices, 

■  Inch    has    had    to   be    incurred    in     London    and    elsewhere,  I 
vducing  the  amount  to  £4,552.347.  •  I 

Proflt  and  Loss. 

If    I     may   now    refer    to    tin-    report,    to    the   paragraphs  ; 
i.-lating    to    the   dis|)..sable    l.alaii.  e    of    £3.072,988.    £200,000 
i.is  been  applied   in    writing  off  the  bank    purchase  account, 

■  111.  h   IS  closed,  and    £200.000  to  a  reserve  for   income  tax.  j 
Ii    Is  considered  prudent  to  do  this,  by  reas4jn  of  an  average  j 

T    three  years  being   taken   to  assess   the  amount   on    which 
'  (•    shall    have    to    pay    for    the   .urrent    year.        A    further! 
i  100.000  has  been  allocated  to  the  widowsand  orphans  fund,  j 
lid    £100.000   to    the   .staff    pensions   fund.     This   is  a    new 
lipropriation.    as    hitherto    the    pensions     have     been     paid 

■  iinually  out  of  the  profit  and  loss  account.  Il  is.  however, 
iliought  desirable  to  build  up  a  special  fund,  and  this  amount 
IS  intended  as  a  commencement. 


The   business  of    Messrs  Fox,   Fowler  and   Company    has 
been  abs<irbcd    with   satisfactory  results. 
The  Staff. 

I  shall  have  an  opportunity  later  on  of  referring  to  the 
work  of  the  staff  of  the  Bank,  and  of  expressing  the  board's 
a|jpreciation  of  the  way  in  which  that  work  is  done.  I  may 
just  say  here  that  it  has  been  the  desire  of  the  direc>  . 
throughout  tne  year,  as  formerly,  to  uphold  the  reputation 
of  the  Bank  as  a'studi.iu.sly  fair  and  even  generous  employer, 
and  to  make  all  the  conditions  of  service  as  satisfactory 
as  possible. 

•I'he  freely-elected  Stafl  Representative  Committee  has 
.lirect  access  to  t^e  board  through  myself,  and  every  request 
or  suggestion  that  it  puts  forward  hn-  ■■■o  i'm'"I  .■■o..tni  .-.n.l 
sympat het ic  consideration . 

Pensioners. 

The  ri'lired  members  of  the  staff  have  not  Immu  t.ir;ioU<ii. 
a  special  .•illowance  towards  the  increased  cost  of  living  hav- 
iiBg  been  made  for  some  considerable  time  past  to  those  whose 
pensions  are  of  moderate  amount. 

World  Letter  of  Credit. 

I  would  like  to  mei.lion.  bef.Mf  turning  from  our  own 
dimestic  matters,  tiiat  we  made  an  interesting  departure  iii 
Angust  last  in  the  issue  of  a  new  "  \Vi:rld  Letter  of  Credit." 
These  letters  of  credit  eiitille  our  customers  and  others  carry- 
ing them  to  facilities  all  over  Great  Britain  and  Ireland, 
as  well  ,-is  in  all  foreign  countries.  They  are  easily  bought, 
easily  carried,  and  e.isily  availed  of,  and  they  have  been, 
and  are,  in  large  demand. 

.\fter  the  usual  report  upon  the  business  and  trade  con- 
ditions of  the  country  during  1921,  Sir  Richard's  spee.ii 
continued  : —  , 

It  is  a  sorry  tale  of  disappointment  and  depression  that 
has  to  be  faced  to-day.  Serious  as  are  the  difficulties,  and 
grave  as  is  the  depression,  however,  there  is  no  doubt  that 
ihe  nation  can  successfully  face  them  both,  pro\ided  that 
there  is  a  united  willingi'iess  to  do  so.  This  means  that 
both  Capital  and  Labour  must  recapture  the  spirit  of  co- 
operation engendered  by  the  peril  of  war,  but  subsequently 
dissipated.  Of  late  there  have  been  welcome  signs  of  en- 
deavours to  find  again  this  desirable  comradeship,  and  much 
will  depend  upon  the  result.  The  solidarity  of  the  nation 
is  a  very  real  thing,  and  the  application  of  the  truth  applies 
equally  to  Capital  and  Labour  With  a  sincere  desire  to 
secure  cordial  co-operation,  the  first  step  is  taken  towards 
the  restoration  of  prosperity.  Without  it  the  situation  ca;i 
only  iget  wor.se.  I  believe  that  sturdy,  .sound.  British  com- 
moi.sen.se  will  triumph  over  the  reactionary  and  extremist. 
Coupled  with  hard  wiuk  and  a  willingness  on  the  part  of 
all  to  practise  econom.v,  not  only  will  the  foundations  for 
a  return  of  pro.sperity  be  well  and  truly  laid,  but  a  sub 
stantial  start  will  be  made  towards  Ihe  erection  of  the  actual 
framework  of  the  edifice.  I  am  glad  to  notice  there  are 
signs  of  improvement. 

Foreign  Trade. 
The  total  value  of  exports  has  been  £703.196.282.  or  little 
more  than  half  those  for  1920.  The  total  net  imiKuts 
amounted  to  £979.655.000.  The  aggregate  visible  excess  im- 
ports for  the  twelve  months  are  therefore  £276.4,59,000.  This 
figure  is  less  than  in  1920. 

The  Brussels  Conference. 

In  my  address  to  you  a  year  ago  I  alluded  to  the  Inter- 
national Conference  at  Brussels  in  the  autumn  of  1920.  gave 
the  composition  of  its  members,  all  versed  in  financial  and 
economic  affairs,  and  representative  of  thirty-nine  countries 
whose  inhabitants  comprised  three-quarters  of  the  world  s 
population.  Ten  resolutions  proposed  by  the  Committee  on 
Public  Finance  were  unanimously  agreed  to,  and  also  otlier 
resolutions  with  regard  to  the  restoration  of  incfustry  and 
commerce.  One  w.uild  have  thought  that  the  advice  of  such 
an  authority  would  have  demanded  immediate  attention  and 
action,  but  what  do  we  find?  Despite  the  appeal  by  bankers 
of  the  United  Kingdom  in  May  1921,  the  appeal  by  mei.hants. 
manufacturers,  and  shipowners  of  the  United  Kingdom  in 
Jnly  1921.  resolutions  passed  at  a  public  meeting  of  business 
men  at  the  Mansion  House.  L'jndon,  in  the  same  month,  the 
same  questions  are  being  debated  at  recent  meetings  and 
conferences  as  if  they  were  quite  novel  and  only  now  demand- 
ing attention.  But  we  must  hope  that  the  seriousness  of 
them  has  come  home  to  the  Government,  and  that  the  neces- 
sary measures  required  from  them  to  enable  us  to  overcome 
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our  dilliculties  will  be  adopted.     We  all  know  what  measures 
are  required ;  the  chief  are  : — 

Curtailment  of  national  expenditure. 
Decreased  taxation. 

Cessation    of    State    interference    with    commerce    and 
industry. 

Political  differences  between  Continental  countries  have 
prevented  the  recovery  to  normal  conditions  of  production 
and  commerce.  These  "require  settlement.  Outstanding  inter- 
national liabilities  should  be  adjusted,  national  budgets 
should  be  balanced,  currency  inllation  stopped  by  the  scrap- 
ping of  printing  presses — the  first  steps  towards  the  stabilisa- 
tion of  exchanges.  When  all  this  is  accomplished  a  system 
of  credit  might  be  set  up  to  enable  countries  to  obtain  means 
of  production  recoverj'  and  a  return  to  conditions  of  trading 
power. 

The  ter  Meulen  System. 
At  the  Brussels  Conference  ciic  .sysU'in  of  credit,  the  ter 
Meulen  system,  to  which  I  alludt-d  at  snme  length  last  year, 
was  discussed  and  recommended.  It  was  adopted  by  the 
League  of  Nations,  and  Sir  U.  Drummond-Fraser  appointed 
as  organiser.  The  scheme  has  been  approved  by  the  National 
Association  of  American  Bankers,  by  the  International 
Chamber  of  Commerce  at  the  London  Conference  of  1921. 
by  the  British  bankers,  as  announced  in  the  House  of 
Commons  by  the  Chancellor  of  the  Exchequer  in  March 
1921,  and  by  the  British  Government,  who  have  framed  their 
export  credit  plan  so  that  it  may  dovetail  into  the  ter 
Meulen  plan  if  it  comes  into  operation.  At  the  recent 
meeting  of  the  Association  of  British  Chambers  of  Comnierce 
the  responsibility  of  making  replies  was  left  to  individual 
Chambers  of   Commerce. 

I   may  add   that   other  scliinies   are   being   considered. 

Export  Trade  Revival. 
With  regard  to  the  efforts  made  to  revive  and  increase 
our  foreign  export  trade,  I  should  like  to  express  my  appre- 
ciation of  the  assistance  given  by  the  Government  Depart- 
ment of  Overseas  Trade.  It  has  obtained  much  valuable 
information  from  abroad,  which  has  been  of  greet  help  to 
manufacturers  and  merchants,  and  has  watched  carefully 
all  legislation  affecting  business. 

Nearly  all  I  have  said  refers  to  the  difficulties  on  the 
Continent,  which  prevent  markets  being  opened  there,  but 
I  must  add  that  there  are  markets  in  our  Dominions,  in 
South  America,  &c.,  and  other  places,  where  trade  really 
could  be  done  if  our  cost  of  production  were  not  so  high. 
This  fact  must  be  recognised,  and  efforts  made  to  enable 
us  to  meet  our  competitors. 

Statement  of  Deputy-Chairman. 
The  Deputy-Chairman  said  :  I  suppose  not  the  least  inter- 
esting' part  of  an  annual  report  and  balance  sheet  to  the 
shareholders  is  the  amount  of  profit  earned.  In  this  respect 
we  have  not  such  a  satisfactory  figure  to  present  to  you  this 
year  as  we  had  last.  I  do  not  suppose,  however,  that  this 
comes  as  a  surprise.  Trade  showed  a  considerable  falling-off 
in  1921  as  compared  with  1920,  the.  demand  for  loans  and 
banking  accommodation  was  much  smaller,  and  the  margin 
between  the  average  deposit  interest  rate  allowed  and'  the 
average  discount  rate  received  was  12s.  6d.  per  cent.  less. 
All  things  considered,  therefore,  our  available  profit  of 
£3,072.988  cannot  be  considered  as  unsatisfactory,  and  it 
is  interesting  to  remember  that  this  is  about  three  times 
the  amount  of  our  la.st.  pre-war  figtire.  A  still  more  inter- 
esting part  of  our  report,  to  my  mind — and  one  which  must 
be  unique  in  our  history— is  the  transfer  from  our  internal 
resources  of  £1.000,000  to  our  bank  premises  account.  This, 
in  effect,  means  that  future  additions  to  our  bank  premises— 
and  we  have  considerable  operations  in  view  under  this  head 
in  the  immediate  future— can  to  this  extent  be  made  out  of 
past  profits.  But  the  implications  involved  in  this  transfer 
are  even  more  noteworthy  than  the  transfer  itself. 

It  is  a  tradition  generally  in  banking  to  treat  a  contin- 
gency account  as  a  thing  unmentionable,  whether, becau.se  of 
its  extreme  sanctity  or  because  of  the  temptations  it  might 
present  to  the  avaricious  I  will  not  stop  to  inquire,  and  I  do 
not  dispute  that  there  is  wisdom  in  a  certain  reticence  on 
the  subject.  I  do  not,  however,  see  why  we  should  not  get 
the  credit  of  our  internal  strength,  and  I  think  I  may  with- 
out impropriety  state  that  you  would  be  justified  in  inferring 
that,  if  we  can  afford  to  "make  such  an  allocation  from  our 
contingency  account,  there  must  be  many  more  pillars  of 
similar  size  and  strength  left  to  increase  the  stability  of  our 
great  edifice.  It  is  an  inference  which  I  think  is  tacitly 
generally  admitted,  and  it  is  a  matter  of  legitimate  pride  to 
all  our  great  banks  that,  throughout  a  period  of  great  diffi- 
culty and  danger,  when  in  many  countries  banking  troubles 
have  been  experienced,  the  prestige  of  English  banking  never 
stood  higher,  and  in  ray  opinion  justly  so.  Not  only  is  it  a 
matter  of  legitimate  pride  to  tho.se  who  are  responsible  for 
the  conduct  of  banking  affairs,  from  the  Chairmen  down 
to  the  newest  recruits  in  the  ranks,  but  it  is  a  matter  of 
thankfulness  for  the  whole  nation,  for  without  a  sound  bank- 
ing sy.stem  neither  the  country  nor  the  commerce  of  the 
countrv  can  prosper.  Soundness  and  strength  alone,  how- 
ever, are  not  sufficient.  They  are,  it  is  true,  essential,  and  a 
first  essential ;  but  we  must  also  have  enterprise  and  initiative 
in  their  proper  degree,  and  a  wise  sympathy  with  the  needs 
of  trade  and  a  sincere  readiness  to  help  in  finding  a  solution, 
even  though  it  may  be  only  a  slow  solution,  of  the  many  new 
and  ciimplicated  difficulties  of  present-day  finance. 


Our  Food  Supplies. 

Other  nations  have  their  own  special  difficulties,  but  in  one 
respect  we  are  almost  unique  I  remember  reading  some 
months  ago  an  article  in  a  review  on  last  year's  census  returns. 
It  was  ver\'  suggestive  and  interesting,  and  I  am  going  to  take 
the  liberty  of  making  some  quotations  from  it.  It  pointed 
out  that  four-fifths  of  our  population  live  in  towns.  We 
are  not  only  an  urban  community,  but  we  are  the  most  urban, 
and  therefore  the  least  agricultural  and  the  least  self-sup- 
porting, that  has  ever  existed.  By  our  own  action  in  this 
respect  we  have  given  immense  hostages  to  fortune.  No 
other  nation  in  the  world  is  in  anything  like  this  position. 
None  draws  its  means  of  subsistence  from  such  varied  and 
distant  sources  as  we  do.  None  lives  as  we  do  by  what  it 
exports.  None  has  staked  so  much  on  the  ability  of  its 
manufacturers  and  its  merchants  to  hold  their  own  against 
all  rivals  in  all  quarters  of  the  globe.  None,  again,  is  any- 
thing like  so  dependent  as  we  are  on  the  smooth  working  of 
tho.se  processes  of  international  trade  by  means  of  which, 
for  instance,  meat  from  New  Zealand  is  paid  for  by  the 
export  of  cotton  goods  to  China.  The  loss  of  their  foreign 
trade  would  be  a  blow  to  all  countries,  but  to  us 
it  would  be  an  irreparable  disaster;  for  it  is  our  chosen 
part  to  eat  in  these  northern  isles  what  has  been  grown 
thousands  of  miles  away,  and  to  turn  into  a  finished  product 
the  raw  material  that  has  reached  us  from  the  other  side  of 
the  world,  and  to  settle  the  account  by  the  goods  we  send 
abroad,  the  shipping  services  we  render,  and  the  capital  we 
lend  and  invest  in  any  land  where  capital  can  be  profitably 
employed. 

We  took  enormous  risks — how  great  they  were  we  realised 
during  the  War — but  time  has  justified  them'.  We  sacrificed 
security  in  the  matter  of  home-raised  food  for  the  sake  of 
a  world-wide  trade  :  and  but  for  that  sacrifice  hardly  more 
than  15,000,000  people  would  be  living  in  Great  Britain 
to-day.  ' 

So  far  the  gamble  has  come  off,  but  it  must  never  be 
forgotten  that  we  stand  or  fall  by  the  ability  of  our  towns 
to  sell  their  nianufactures  all  over  the  world  in  rivalry  with 
all  other  peoples.  Anything  that  prevents  us  from  export- 
ing the  products  of  our  factories  in  payment  for  the  food 
without  which  we  should  starve,  and  the  raw  material 
without  which  we  cannot  work,  throws  our  entire  economic 
system  into   disorder. 

Other  nations  are  more  self-supporting,  and  do  not 
depend  for  their  food  on  distant  lands.  Other  nations  may 
suffer  revolutions,  privation,  and  anarchy,  but  their  agri- 
cultural millions  will  save  them  eventually  from  any  injury 
it  is  within  the  compass  of  their  industrial  hundreds  to 
commit.  In  our  case  our  life  depends  upon  our  capacity 
to  sell  .our  manufactured  goods  abroad  in  exchange  for 
our  daily  bread ;  and  the  article  concludes  by  saying  that 
tlie  census  feturns  show  exactly  42,767,530  reasons  why 
we  slwuld  have  indu.strial  peace  at  home  and  unrestricted 
trade   with  the  world  outside. 

Banks'  Part  in  Building  Up  Trade. 

Banks  can  do  much  in  assisting  in  building  up  and 
maintaining  our  foreign  trade.  This  Bank  has  made  special 
efforts  in  that  direction.  We  own  practically  all  the  shares 
of  the  National  Bank  of  Scotland,  ninety-eight  per  cent, 
of  the  shares  of  the  London  and  River  Plate  Bank,  operat- 
ing in  South  America,  New  York,  Lisbon,  Paris,  and 
Antwerp.  We  are  partners  with  the  National  Provincial 
and  Union  Bank  of  "England  in  our  foreign  bank,  with 
brancliBs  in  Fiance.  Belgium,  Switzerland,  and  Cologne, 
and,  to  mention  some  others,  we  have  large  interests  in 
the  Bank  of  British  West  Africa,  the  British  Italian  Cor- 
poration and  the  National  Bank  of  New  Zealand.  By  our 
ownership  in  full  or  part  of  our  affiliated  or  auxiliary  banks 
operating  abroad  we  believe  we  are  in  a  position  to  give 
as  full  facilities,  and  provide  as  ready  and  economical 
machinery  for  foreign  trade,  and  to  bring  these  islands  into 
as  intimate  and  close  touch  with  the  counti'ies  named  as 
we  can  devise.  We  hope,  therefore,  we  are  playing  our 
part  in  conducing  to  our  country's  welfare,  and  that  we 
shall  continue  to  do  so  not  without  a  reasonable  profit  to 
ourselves.  * 

1  now  beg  to  move  :  "  That  the  report  just  taken  as 
read  be  received  and  adopted,  and  that,  in  accordance  with 
the  recommendation  of  the  directors  therein,  a  dividend 
for  the  half-year  ended  December  31  last  of  Is.  8d.  i" 
share,  being  at  the  rate  of  sixteen  and  two-thirds  per  cent, 
per  annum  on  the  paid-up  capital  of  the  Company,  be 
declared,  'such  dividend  to  be  payable  on  and  after  Feb- 
ruary 2,  less  income  tax." 

The  resolution  was  seconded  and  carried  unanimously. 

The  retiring  directors.  Sir  Richard  V.  'Vassar-Smith, 
Bart..  D.L..  Mr.  C.  E.  Harnett,  Mr.  J.  .Howard  Fox.  Sir 
Austin  E.  Harris.  K.B.E.,  Mr.  A.  E.  Pattinson,  and  the 
Right  Hon.  The  Earl  of  Selborne,  K.G.,  G.C.MJ3.,  were 
re-«lected,  and  Messrs.  Price,  Waterhouse  and  Company 
were  re-appointed  auditors  for  the  year  1922. 

A  vote  of  thanks  to  the  Deputy-Chairman  for  presiding, 
and  to  the  directors  for  their  services  during  the  past 
year,  was  carried  unanimously  The  Deputy-Chairman,  in 
iicknowledging  the  resolution,  asked  that  a  vote  of  thanks 
10  the  general  managers  and  staff  might  be. passed.  This 
was  cordially  agreed  to.  and  ^he  proceedings  then 
terminated. 
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London  County  Westminster  and 
Parr's  Bank,  Limited. 

Prospects  of  Trade  and  Finance. 
I'lIK  aiiiiuiil  oiilinurv   m-inT.il  iiutIiiii;   nf  tlio  Loiiduii  Coimly 
Westminster  ami   I'.in's    Ha-ik,   Uimitiil,    was    lield  on   Kcl>- 
riiary  2  at  the  Head  Office  of  tlu<  Bank,  41  Lotlibury,  E.C., 
Mr.    Walter  Leaf   ^CIlairnlan)   presidiii);. 

Tile  Chairman,  in  moving  the  adoption  of  the  report 
and  aoi'ounts.  said  that  1921  had  heen  a  year  of  crises,  of 
acute  contests.  <if  heavy  losses  in  many  directions,  of  hope 
deferred,  Init  he  thonght  it  had  also  been  a  year  o£  courage. 
Facts  had  been  Inildly  faced,  and  in  many  diri-ctions  they 
had  good  hope  that  peace  was,  if  not  actually  won,  at 
least  well  in  sight.  The  outstanding  event  of  the  year  in 
their  internal  economy  had  been  the  gre.it  coal  stoppage. 
That  happily  ended,  not  in  a  i-omplete  victory  for  either 
side,  but  in  an  agreement  to  .set  on  foot  a  system  of  profit- 
sharing  which  constituted  the  greatest  experiment  in  part- 
nership between  Capital  and  Labour  that  the  world  had  yet 
seen.  That  system  had.  he  believed,  been  honestly  accepted 
by  both  partners  with  a  determination  to  make  it  a  success. 
It  had  been  followed  by  a  notable  easing  of  the  indus- 
trial strain  in  many  other  directions;  and  the  labour 
outlook  no  longer  outshadow'ed  all  other  problems  in 
this  country.  The  prospect  of  a  return  to  conditions 
of  active  prosperity  could,  however,  hardly  be  described 
as  immediate.  The  past  year  had  done  very  little  towards 
clearing  up  Central  Europe,  and  until  that  gloom  was 
lightened  they  could  not  say  with  any  confidence  that  the 
country  was  on  the  way  to  good  limes.  It  was  in  the 
export  trade  of  the  country  that  there  was  most  need,  and 
at  the  moment   lea.st   prospects  of  immediate  recovei-y. 

The  Banking  Year. 

For  the  banks,  the  ye.ir  had  been  one  of  great  anxiety, 
of  diminished  profits,  and  considerable  losses  at  home  and 
abroad.  All  their  own  losses  had  been  amply  provided  for. 
They  had  been  well  within  the  limit,  which,  considering 
the  close  ctmnection  between  the  banks  and  commerce  and 
industry,  they  might  regard  as  reasonable.  The  losses  made 
in  industry  and  commerce  had  been  immense,  but  there 
bad  been  no  sign  of  panic.  They  had  all  pulled  together  in 
the  common  interest,  and  they  had  good  reason  to  hope 
tliat  the  wor.st  of  the  storm  wa.s  weathered. 

The  aggregate  deposits  in  the  banks,   instead  of  decreas- 
ing as  one  might  expect,  had  actually   risen.     In  their  own 
case  the  amount  of  £317,000.000  which  they  showed  at  the 
end  of  the  year  was  a  record,  exceeding  by  £12,000,000  the 
amount    in    tlieit    last   balance    sheet.     It   was   not   only    at 
home  that   they   had  been  suffering   from    the  depression    in 
trade.     Their   two  affiliated   institutions,   the    Foreign   Bank 
and  the  Ulster  Bank,  had  had  much  to  suffer.     The  Ulster 
Bank    in   particular  had   had  a   most  trying  time,    but  they 
'  aited  with  hope  the  effects  of   the   agreement   which  had 
•  >^n  entered  into  between  the   North  and  South  of  Ireland 
:;d  believed  that  the  spirit  in   which    it   had  been  received 
I'll  both  sides  was  an  excellent  omen  for  the  future. 

Prospects  for  1922. 
With  trade  in  its  present  condition,  they  were  bound  to 
k  forward  t*!  a  lean  year,  and  there  might  possibly  be  fur- 
■r  losses  in  front  of  them,  though  on  that  point  they  were 
derately    hopeful.     But   it   was  hardly   expected   that   the 
'aales<ence  of  their  sick  commerce  could  be  rapid,   though 
•  y  truste<i  it  might  be  steady.     Their  attitude  was,  there- 
re,  one  of  extreme  caution,   and.    while  hoping  for  better 
'.iigs.   they  were  bjuiid   to  provide   for   eventualities.     The 
.tports  they  were  receiving  from  the  great  industrial  centres 
were   all    unanimous  as   to  the  badness   of   trade  during  the 
year.     The  past  year-had  been  one  of  courage  in  facing  losses, 
^nd  the  <oming  year  was   likely  to  be  one  of   courage   in  re- 
eriiig  lost   irround.     The  spirit  of   British  enterprise  had 
•.  been  broken,  and   the   "  Will  to  prosperity  "  was  no   bad 
;   jndaton  for  prosperity  itself.     It  was  not  a  moment  when 
one  could  be  unduly  sanguine.     Recovery  would  come,  but  it 
would  come  slowly,  and  there  might  yet  be  troubles  to  face, 
•  nd   it  behoved   tiiem   to  walk  warily.     That  was   why  the 
•ird  had  decided  to  place  a  sum  of  £500,000  to  the  credit 
their  fund  for  future  contingencies. 

Overseas  Trade. 
The  great  need  of  the  country  was  the  recovery  of  its 
verseas  trade,  which  had  so  seriously  fallen  off  during  the 
year.  When  he  spoke  of  overseas  trade  he  meant  imiK)rts, 
as  well  as  exports,  for  it  was  im[xis6ible  to  have  one  with- 
out the  other.  ■  The  great  markets  of  the  Far  East  were  still 
in  a  far  from  healthy  condition.  Stocks  in  India  showed  but 
little  sign  of  reriucticm.  largely  from  [xilitical  reasons.  In 
China  it  was  believed  that  they  were  being  reduced,  and  ha<? 
nearly  reached  the  point  at  which  fresh  orders  would  be 
placed.  What  was  most  needed  was  the  restoration  of  the 
markets  of  Central  Europe  and  Russia.  Of  Russia  he  feared 
he  could  say  little  that  was  hopeful,  and  he  would  M  eony 
to  stake  much  on  any  result  that  might  come  from  the  pro 
mi,sed  Conference  at  Genoa.  It  was  to  Central  Europe,  and 
•ably  to  Germany,  that  they  must  look  for  recovery.     Ger- 


many, Ix'fore  llie  W.ir,  was  this  country's  bent  cuBtomer  out- 
Hide  the  F.inpiie.  Iliilil  the  trade  with  her  was  recovered, 
I  hey  could  not  Ixipo  for  a  commercial  IxKiin. 

For  the  last  six  months  they  had  heard  very  little  about 
Cerinan  compel  ition,  and  with  good  reason!  Germany's 
external  trade  had  fallen  off  in  an  extr.aordinaiy  way. 
.\lt hough  the  latest  figures  seemed  to  show  that  the  corner 
had  been  turned,  she  had  been  importing  far  more  than  she 
could  export.  1  That  in  itself  went  far  to  account  for  the 
great  fall  in  tlie  mark.  Certain  raw  products  and  foodstuffs 
she  must  buy  abroad;  as  she  was  un.ible  to  send  her  ex|K)rt9 
ill  exchange  for  them,  she  must  buy  her  foreign  currency 
by  the  issue  of  fresh  paper  marks;  the  value  of  the  mark 
ill  exchange,  therefore,  cannot  recover,  and  the  sudden 
fluctuatious  in  it  had  produced  speculation  in  the  mark  on 
a  most  gigantic  scale.  Fortunes  had  been  nnide,  and 
fortunes  to  the  same  extent  had  been  lost,  both  within 
and  without  Germany.  That  clearly  meant  that  Germany 
purchasing  power  for  this  country's  products  was  almost 
annihilated.  (U-rmany  must  get  her  raw  materials  and  food- 
stuffs which  this  country  did  not  supply,  and  she  was  quite 
unable  to  purchase  the  manufactures  which  this  country 
wanted  to  send  her.  The  figures  of  Germany's  exports  to 
this  country  for  the  second  half  of  last  year  "indicated  that 
it  was  roughly  true  that  Lancashire  and  Yorkshire  had  in 
the  six  months  lost  £10,000,000  worth  of  orders  as  compared 
with  the  same  period  of  last  year,  to  .say  nothing  of  the 
£32.000,000  lost  as  compared  with  1913.  Could  it  bo 
wondered  tiiat  thcr(^  was  a  trade  depression  ?  Until  Germany 
recovered  at  least  a  large  portion  of  that  tra'de  which  she 
had  in  1913  there  seemed  to  be  little  prospect  of  a  return  to 
normal  prosperity  in  this  country. 

Germany  as  a  Competitor. 

It  would  follow  that  this  country's  first  policy  should  be 
to  help  Germany  on  to  her  legs  again,  and  to  bring  her 
nearer  to  the  position  of  its  best  customer  outside  the  Empire, 
which  she  used  to  hold.  Unfortunately,  the  Legislature  had 
seen  fit  to  follow  an  exactly  opposite  course,  and  the  .Safe- 
guarding of  Industries  Act  was  so  designed  as  to  diminish 
as  far  as  possible  what  little  purchasing  power  Germany  had 
left,  to  deprive  her  of  the  possibility  either  of  buying  ou» 
manufactures  or  of  paying  the  reparations  which  were  all 
the  time  being  demanded.  Aloreover,  she  was  being  driven 
to  compete  all  the  more  keenly  with  this  country  in  other 
markets.  The  latest  German  figures  showed  that,  on  the 
whole,  her  exports  had  increased  during  the  last  months  of 
1921.  though  her  exports  to  Great  Britain  were  less.  That 
was  to  say.  she  was  being  shut  tint  of  buying  in  this  country. 
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Three  Nuns,  once  they 
have  made  their  choice 

That  is  because  Three 
Nuns  is  always  as 
^'^^^  fresh  and  as  fragramt 
as  when  they  first 
knew  iL 

KING'S  HEAD 

if  you  prefer  a  fuller  blend 

Both  are  sold  everywhere  in  the  following  packings  only 

Packet.:  I-oi.  12,  2-01.  2/4.       Tins:  2-oj.  2  5.  4-oz.  4  8 


"THREE  NUNS"  CIGARETTES 

lOs 

20-s 

50-s 

lOO's 

MEDIUM 

6d 

1- 

2/5 

4/8 

-  HAND 
MADE 

8d 

1/4 

3/4 

6/8 

Stephen  Mitchell  &  Son.  Branch  of  the  Imperial  Tobacco  Company  (at 
Great  Britain  and  Ireland).  Limited,  36  St.  Andrew  Square,  Glasgow 


184 


THE     STATIST. 


[Febi-uaiy  4,   1022. 


rtiid  was  boiiig  made  ii  more  formidable  rival  abruad.  Was 
that  the  object  at  which  reasonable  men  should  aim? 

Ho  would  return  again  to  his  original  theme,  the  need  of 
ii>al  peace.  Of  that  peace  international  commerce  was  at 
once  the  sign  and  the  stimulus.  It  could  only  be  attained 
!•>•  free  intercourse  untrammelled  by  any  artificial  restric- 
tions.    This  country  should  lead  the  way. 

The  report  was  unanimoiisly  adopted,  and  the  usual 
formal  business  transacted. 


Richards,  Limited. 

Trade  Boards  Deprecaud. 

The  twenty-fourth  iiimvuil  ordinary  general  meeting  of  the 
.shareholders  of  Richards,  Limited,  was  held  in  the  Hound 
R<)om.  Music  Hall  Buildings,  Aberdeen,  at  noon  ou 
January  27.  .Mr.  David  Douglas,  Chainnan  of  the  directors, 
jii-esided.  and  tli'e  other  directors  jiresenl  were  .Mr.  William 
A.  Douglas.  Mr.  David  S.  P.  Douglas,  ISaillie  R^ibert  V.. 
Wil.soM.  and  Mr.  John  H.  Wilson,  C.B.E.,  London^  Jlr. 
A,  M.  Ogston,  of  Ardoe.  was  unavoidably  absent,  rfe  had 
to  preside  at  the  ainiual  meeting  of  another  company  which 
was  Iteing  held  at  the  stime  hour. 

Mr.  IJavid  Douglas,  the  Chairman,  said  :  I  hope  it  may 
now  be  your  pleasure  to  allow  me  to  assume  that  the  report 
which  has  been  in  youi-  hands  for  about  ten  days  be  read. 

It  is  a  new  experience  for  me  to  appear  before  you  with 
a  balance  sheet  showing  an  unsatisfactory  residt,  and  1  need 
hardly  say  it  is  an   e.xceedingly  unpleasant  one. 

Vou  may  remember,  however,  when  we  last  met  1  tohl 
you  that  the  trade  was  then  in  a  deplorably  bad  condition — 
that  there  was  absolutely  nothing  doing,  and  that  more  than 
two-thirds  of  the  machinery  of  the  fla.x-spinning  mills  and 
weaving  factories  of  8cotland  were  silent,  and  the  balailce 
runnin'.;  short  time,  and  that  the  prospects  were  decidedly 
gloomy.  After  such  an  explanation  of  the  position  of  things 
you  had,  I  feel  quite  sure,  feared  that  the  days  of  big  divi- 
dends were  past.  But,  like  myself,  you  had  not  calculated 
on  such  a  terrible  slump  in  values  and  consequent  loss  as  has 
taken  place. 

Ijiickily,  our  big  stocks  were  much  reduced  before  the 
worst  of  the  shnnp  came,  otherwise  our  position  would  have 
been  much  more  serious  to-day.  Oui'  position,  I  need  hatxlly 
observe,  is  not  singular.  All  flax  spinners  have  lost  heavily, 
and  some  mills  have  been  entirely  c!<i.se<l  dewn  for  a  con- 
siderable time. 

Future  Uncertainty. 

1  wish  I  could  say  something  encouraging  about  the  future. 
but  1  am  sorry  to  say  it  is  iinpossible  for  me  to  do  so  When 
a  general  improvement  of  the  trade  of  the  world  sets  in — and 
surely  it  will  come  some  day — ^how  will  our  trade  be  affected  ? 
Our  trade  should  move  in  sympatliy.  but  it  would  be  immedi- 
ately blocked  ifor  want  of  raw  material.  In  this  wav  ours 
would  be  the  most  unfortunate  of  indu-stries.  The  flax 
spinners  of  Scotland  are  dependent  on  Russia  for  flax  supplies, 
and  we  all  know  how  uncertain  things  are  in  that  distres-wd 
country.  I  am  informed  by  gentlemen  who  have  spent  their 
live.s  in  Russia,  and  who  know  the  flax  trade,  that,  even 
were  Russia  to  settle  down  to  work  in  earnest  now,  it  wonUl 
be  quite  five  or  six  years  befoie  normal  supjjlies  cou'.<l  be 
looked  for.  This  is  a  prospect  which  is  causing  flax  spinners 
nuich  concern. 

Vou  will  gather  from  what  I  have  said  that  when  thing-; 
do  begin  to  monJ  tlie  linen  trade  is  likely  to  lag  behind  for 
want  of  a  sutficient  supply  of  cheap  raw  nuiterial.  That 
is  sure  to  be  the  positicui,  but  we  not  only  need  chea])  raw 
mateiial.  we  need  labour  at  an  economic  wage  to  cnuvert  it 
into  clnth.  Vou  will  see  bv  tl:e  newspapers  that  our  trade 
is  .still  uiider  the  heel  of  that  trade-ljilling  thing  called  a 
Trade  Board.  I  call  it  trade-killing  advisedly,  for  nnles..* 
that  iiH  ubus  is  renu)ved  the  linen  trade  of  Scotland  will  be 
ruined. 

Foreign  Competition. 

The  foreigner,  on  account  of  his  lower  wage.".',  is  not  oiil\ 
capturing  our  foreign  trade,  but  lu'  is  running  us  out  ol 
our  home  trade  as  well,  and  wc  can  ill  affm-d  to  losi'  a  share 
of  the  little  that  is   doing. 

We  don't  want  what  is  called  "  protection  "—we  simply 
want  our  freedom,  .so  that  we  may  conduct  our  business  on 
bu.siness  lines.  As  I  have  said  before,  no  manufacturer  can 
possibly  put  his  heart  into  his  business  if  exposed  to  bureau 
cratic  control  or  interferences,  and  withcnit  heart  there  <an 
be  no  enterprise,  and  without  enterprise  no  industry  can 
live.  The  trade  is  continuing  to  fight  hard  for  its  freedom, 
and  long  before  we  meet  again  it  will  be,  I  hope,  clear  ot 
trade  board  dominance;  but  I  mu.st  make  it  known  to  you 
that  when  clear,  money  making  will  not  even  then  begin- 
it  will  for  a  considerable  time  only  mean  a  gradual  lesseniii',; 
of  our  losses,  as  until  sutficient  supplies  of  flax  can  be  had 
money  making  will  be  impossible. 

The  traile  cannot  jxissibly  "hum"  until  it  can  produi  c 
goods  at  prices  that  will  attract  buyers,  and  thi.i  sUite  ol 
matters  can  only  come  about  when  a  sufficiency  of  raw 
material  is  forthcoming,  coupled,  of  course,  with  a  greatl\ 
reduced  cost  of  production,  which  can  only  be  brouglit  about 
by  lower  wages  and  an  onornions  reduition  in  Imperial  :iiid 
l»oal   taxation. 


It  is  very  distressing  to  me  to  have  to  pamt  .such  a  gloomv 
pictin-e,  but  it  is  my  duty  to  state  facts. 

Let  us  now  look  at  the  report  and  balance  sheet. 

The  Balance  Sheet. 

Your  directors,  you  will  sec,  have  transferred  £53,000 
from  the  reserve  fund  to  cover  the  year's  loss  and  to  provide 
for  the  Preferred  dividends  and  the  directors'  fees,  carrying 
forward  a  small  balance. 

Ixioking  at  the  assets  side  of  the  balance  sheet,  you  will 
see  the  block  account  has  been  added  to.  An  important  part 
ot  the  sum  is  for  a  property  contiguous  to  Broadford,  and 
which  may  be  useful  to  the  Company  some  day.  We  get  a . 
fair  return  on  the  investment. 

Stocks  and  stores  are  substantially  down  from  last  year. 

The  sum  at  our  credit  in  the  bank  looks  big,  but  it  will 
not  go  far  in  buying  raw  material. 

The  only  item  calling  for  remark  on  the  other  side  of  the 
sheet  is  the  .serious  depletion  of  the  reserve  fund.  Nearly 
half  tlie  fund  has  disappwared,  which  is  very  serious,  but  let 
us  hope,  even  in  spite  of  the  gloomy  outlook,  that  .we  may 
be  at  lea.st  less  unfortuiuite   this  year. 

I  now  beg  to  move  the  adoption  of  the  report  and  the 
rcioirnnendalions  therein  contained. 

Kx-Bailie  Henderson  seconded,  and  the  report  was 
unanimously  adopted. 


Carreras,  Limited. 

SUns  of  Improvement  in  Overseas  Markets. 
Thi;  eighteenth  annual  general   meeting  was  held  at   .\rcadn» 
Works,  City  Road,  K.C,  on  Jaiuuiry  31. 

.\lr.  Louis  B.  Baron,  who  presided,  said  :  The  year  under 
review  has  been  one  of  great  diificulties  and  depression,  not 
only  at  home,  but  throughout  the  w(nld.  La.st  year  the  outlook 
for  the  future  was  not  at  all  bright,  and  there  were  many 
obstacles  in  front  of  us.  The  results  shown  in  the  accounts 
will  prove  to  you  that  we  were  able  to  overcome  many  of 
the  obstacles,  but  that  was  only  accomplished  by  the  in- 
auguration of  a  bohl  and  aggressive  policy,  which  was 
decided  upon  by  <mr  Chairman.  Mr.  Bernhard  Baron,  and 
your  other  directors.  Owing  to  this  policy,  and  the  efficient 
organisation  at  our  command,  I  think  you  will  agree  that 
we  have  come  through  very  will.  (Hear,  hear.)  General 
conditions  are  still  far  from  normal,  and  business  to-day 
demands  most  careful  attention  and  watching.  I  am  pleased 
to  say.  however,  that  our  well-known  brands,  particularly 
"  Black  Cat  "  and  "  Craven  A  '  cigarettes,  as  well  as 
"Craven  Jlixture"  tobacco,  are  making  continued  and 
steady  progress,  and  smokers  are  very  appreciative  of  the 
fact  that  all  our  goods  are  of  absolute  purity,  and  that  our 
guiding  principle  in  maiuifacture  is  to  give  the  highest 
quality  possible  and  to  maintain  the  goodwill  of  our 
custonu-rs  rather  than  to  make  temporary  big  profits.  Since 
the  commeiKement  of  the  current  financial  year  we  have, 
at  the  retiuest  of  the  late  Sir  Arthur  Pearson,  taken  charge 
of  the  manufacturing  and  disti  ibution  of  "St.  Dunstan  " 
cigarettes.  We  were  very  desirous  of  helping  that  great 
institution — St.  Dunstan's — in  every  possible  way,  and 
although  from  a  commercial  point  of  view  there  were  con- 
siderable risks  in  the  proposition,  we  were  persuaded  to 
undertake  the  work  for  them,  and  I  am  pleaseil  to  say  that. 
taking  into  consideration  the  short  timi'  the  "  St.  Dunstan  " 
cigarette  has  been  on  the  market,  it  has  met  with  a  very 
satisfactory  response  from  the  pnlilic. 

Our  export  trade  during  the  past  year  has  suffered  con- 
siderably, as  might  have  been  expected,  fnmi  the  general 
world  depri'ssion.  but  during  the  past  month  or  two  there 
ha\.-  I.ci-M  slirns  ..f  iiniu  ..M'mi-nt   in  vev.-ial  overseas  markets. 
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ind  wo  have  so  organised  our  arran);t'iiieTit!i  llir<itit;liout 
"iirM  unci  secured  tlie  co  opornlioii  nf  excellent  a|;oiits 
it'|ii't'!ic'iitutive$  thai  I  thiiiK.  if  Hiiil  wlien  there  is  an 
piovi'iiient  ill  trade,  we  may  limk  furwiiid  to  Kettiiii;  our 
sli.iie  iif  liusiiiess  in  expurl  markets,  (hir  plant 
orKaiiisutioii  are  beiii)!  kept  up  to  the  highest  piteli 
effioieiu-y  and  are  planned  ti>  do  l>ig  liusiness  butli  at  h 
and  aliruad,  hut  we  must  get  more  settled  eonditioiis  he 
we  are  able  lo'mako  full  uso  of  our  facilities. 

The  leptirt  and  accounts  were  unanimously  adopted. 
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East  India  Distilleries  and  Sugar 
Factories,  Limited. 

Trading  affected  by  Decline  in  Prices. 
A   MKKTis.;   lit    the    Ea,>l    liuli.i   Ui.stilkriis   ami    Su^ar    Fac- 
tories,   I.,iniited,   was   held   on   January  31   at  54   Old   Broad 
Street,  K.C,   .Mr.   K.   S.  Ormerod  (the  Chairman)  presiding;. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  the  profit  and  loss  account  on  the  credit 
side  you  will  notice  that  profits  on  trading  are  £74.928  less 
than  last  year.  On  the  other  hand,  we  are  relieved  from 
the  payment  of  excess  profits  ta.\,  for  which  last  year  we 
reserve.i  £85.000.  On  the  debit  side  you  will  notice  that  we 
have  made  depreciation  on  buildings,  plant.  &c..  of  £23.649. 
I  think  it  is  sound  policy  that,  while  we  are  making  good 
profits,  we  should  make  heavy  depreciation,  but  I  do  not 
think  that  in  leaner  years  we  should,  in  justice  to  our  share- 
holders, consider  ourselves  bound  to  depreciate  to  a  like 
extent.  In  the  appropriation  account  we  propose  to  place 
£5.000  to  reserve,  bringing  that  account  to  £50.000.  We 
also  prop.ise  to  place  £10.000  to  contingency  reserve  fund, 
bringing  that  up  to  £25,000.  Our  reason  for  advising  this 
is  that  we  are  paying  a  high  rate  of  income  tax  under  our 
three  years'  average,  our  last  two  years  having  been,  as 
this  year,  good  ones,  and  though  it  may  not  be  wanted  for 
next  year,  we  consider  it  a  prudent  course  to  adopt.  In 
the  balance  sheet  you  will  notice  that  the  Debenture  stock 
has  been  redeemed  to  the  amount  of  £87,000.  while  goodwill 
has  been  reduced  by  £10.000  to  £75.000.  The  loan  account 
is  £4.420  higher  than  last  year,  but  stocks  on  hand  are 
£14.332  liiglier.  With  regard  to  the  obsolescence  reserve 
fund  of  £20.000.  I  should  like  to  say  that  we  are  endeavour- 
ing to  obtain  on  this  a  rebate  on  what  we  paid  last  year 
for  excess  profits.  We  shall  probably  obtain  something,  but 
matters  have  not  yet  progressed  far  enough  for  me  to  be 
able  even  to  guess  at  the  amount.  The  year  under  review 
has  been  an  anxious  one  for  your  board.  I  warned  you  last 
year  that  there  would  be  a  fall  in  sugar  prices.  Through- 
out the  year  prices. steadily  declined,  and  in  the  last  two  or 
three  months  of  the  year  they  fell  heavily.,  but,  as  I  told 
you  last  year,  we  were  prepared,  and  I  hope  you  will  agree 
with  us  in  thinking  that  the  results  of  the  year  are  quite 
as  go-id  as  could  have  been  expected. 

Our  anxiety  has  not  been  caused  so  much  by  the  fall  in 
sugar  prices  as  by  the  fact  that  we  were  not  able  at  once 
to  reduce  the  prices  of  our  raw  material  in  equal  proportion.' 
We  cannot  go  on  to  the  market  and  buy  our  material  as  we 
want  it  or  when  prices  are  low,  but  have  to  buy  our  jaggery 
when  it  comes  on  to  the  local  markets. 

Mr.  A.  J.  Yorke  seconded  the  motion.  w4iich  was  carried 
unanimouslv. 


Transvaal  and  Delagoa  Bay 
Investment  Co.,  Ltd. 

[Incorporatid  in  the  Transvaril) 
Report  of  the  proceedings  at   the  ordinary  annual   general 
meeting  of  shareholders,  held  in  Johannesburg,  on  Tuesdav. 
Ilecember  13,  1921. 

The  Chairman  (Mr.  S.  C.  Black)  addressed  the  meeting 
as  follows  :  Gentlemen. — The  report  and  statement  of 
accounts  now  submitted  for  your  adoption  show  a  very  satis- 
factory result  for  the  year  under  review. 

The  Company's  capital  now  stands  at  £300,000,  of  which 
£22.500  are  held  in  reserve.  'Vou  will  recollect  that  it  was 
increased  from  £185.000  in  November  last. 

The  realised  net  profit,  after  writing  off  £7,647  9s.  2d. 
for  depreciation,  and  making  provision  for  Government  and 
other  taxes,  amounts  to  £98.046  16s.  lOd.  ;  we  brought  for- 
ward from  last  year  £29.314  14s.  lid.  ;  making  together, 
£127.361  lis.  9d.":  interim  dividend  No.  19  of  2s.  per  share 
absorbed  £27.750:  and  the  balance  to  credit  of  profit  and 
loss  account  thus  stands  at  £99.611  lis.  9d. 

Above-mentioned  interim  di\Tdend  of  t.en  per  cent,  was 
paid  in  June  last,  and  we  now  recommend  a  final  dividend 
of  fifteen  per  cent.,  making  in  all  twenty-five  per  cent.,  free 
of  Union  of  South  Africa  dividend  tax,  for  the  financial  year. 
After  payment  of  this  final  dividend,  which  will  absorb 
£41.625,  there  remains  a  balance  of  £57.986  lis.  9d.  to  the 
credit  of  profit  and  loss  account.  The  financial  position  has 
been  further  improved,  which.  I  feel  sure,  is  as  gratifying 
to  shareholders  as  it  is  to  the  board.  Cash  and  equivalent 
assets,  less  sundry  creditors,  total  £196.295  17s.  3d.,  and 
shareholdings  £95,058  12s.  2d.     All  shares  are  reckoned  at 


or  under  cost,  but  in  no  rase  almvv  the  prices  ruling  at 
August  31,  1921.  The  item  "contingent  liabilities,"  which 
last  year  figured  at  £42,728  14s.  8d.,  is  now  reduced  to  a 
sum  of  £1.794  13s.  4d. 

Th«  TrsDsvaal  and  Delagoa  Bay  Collieries. 

The  output  ,pf  >X,0.177  luii^t  i.s  .s.mi.what  lef«  than  for  the 
preceding  twelve  iMontli:<,  bin,  a»  we  obtained  a  better  prico 
for  overneas  coal  during  a  portion  of  the  year,  this  ia  not 
of    great   consiNiiie'nre. 

Vou  will  remember  thai  at  our  lust  annual  meeting  I 
had  occasion  t<i  refer  to  the  irritating  delays  in  the  delivery 
of  certain  machinery  and  plant.  1  am  now  glad  to  state 
that  the  new  electrical  power  plant,  jik  well  as  the  electrical 
cool  cutters,  have  arrived,  were  promptly  erected,  and  arc 
at  work.  The  cast  of  same  and  other  additions  to  per- 
manent works,  chieHy  housing  accommodation  for  our 
employees,  amounted  to  £31,286  3s.  3d.  We  had  previously 
made  provision  to  the  extent  of  £25,000  in  respect  of  the 
electrical  machinery  and  plant,  and,  as  is  our  custom,  we 
have  written  off  liberally  for  depreciation  during  the  current 
year,  so  that  the  whole  of  our  permanent  works,  shafts, 
plant,  machinery,  water  service,  locomotives,  &c.,  now  stand 
in  the  books  at  the  very  moderate  sum  of  £51.177  68.  4d. 

The  Douglas  Colliery. 

This  colliery  has  had  a  satisfactoi-y  year,  and  its  financial 
position  is  much  improved.  A  colliery  is  being  opened  up 
and  equipped  to  work  its  freehold  farm  Leeuwpoort,  in 
extent  4,147  acres,  and  eventually  also  some  outlying  portions 
of'our  farms  Driefontein  and  Blesboklaagte.  The  new  in- 
stallation is  designed  for  an  output  of  50.000  tons  per  month. 
>Iachinery  and  plant  are  of  the  most  modern  type,  and  their 
efficiency  should  be  second  to  none  in  South  Africa.  The 
first  unit  of  its  plant  was  finished  at  the  end  of  October 
last,  and  the  other  two  units  will  be  completed  by  about  the 
middle  of  March  ne.xt.  The  Company's  funds  should  be 
suflicient  to  meet  the  cost  of  the  installation,  including  the 
new  railway  line. 

The  mine  itself  is  most  promising  in  every  respect.  It  is 
well  laid  out  for  economical  working,  and  the  coal  which 
was  struck  at  no  great  depth  is  about  12  ft.  in  thickness 
and  of  high  quality,  and  we  shall  have  every  facility  for 
production  on  a  large  scale.  Hitherto,  it  is  true,  we  have 
not  always  been  able  to  work  the  existing  plant  of  the  Trans- 
vaal and  Delagoa  Bay  collieries  to  its  full  capacity,  owing 
to  insufficient  orders  or  scarcity  and  irregularity  of  railway 
trucks,  but  we  are  looking  forward  to,  and  preparing  for. 
a  time  when  the  demand  for  good  coal  and  the  facilities  for 
transport  may  increase. 

The  Transvaal  Coal  Owners'  Association,  of  which  both 
our  collieries  are  members,  continues  to  do  efficTent  work, 
the  total  quantity  of  coal  distributed  by  it  for  the  twelve 
months  ended  June  30,  1921,  being  6,943.463  tons.  The 
Association  has  been,  and  is.  sparing  no  effort  to  extend  the 
coal  trade  wherever  possible,  and  it  has  earned  a  well- 
deserved  reputation,  especially  in  shipping  circles,  by 
supplying  a  sound  stable  quality,  and  by  pr6mpt  delivery 
at  the  different  ports. 

At  the  present  moment  the  outlook  for  the  1922  export 
trade  is  none  too  favourable.  We  are  faced  with  competition 
from  many  quarters,  but  we  feel  confident  that,  with  lower 
shipping  freights  and  sympathetic  consideration  on  the  part 
of  the  South  African  railways  in  the  matter  of  further 
retfocing  railway  rates,  both  the  export  and  bunker  coal 
trade  should  not  only  be  maintained,  but  may  be  expected 
to   show  expansion. 

The  report  and  accounts  were  unanimously  adopted. 


Rembia  Rubber  Estates,  Limited. 

Substantial  Reduction  in  Costs. 

The  thirteenth  ordinary  general  meeting  of  the  Rembia 
Rubber  Estates.  Limited,  was  held  on  January  31  at  4  Lloyd's 
Avenue,  E.C.,  Mr.  T.  C.  Owen,  tSe  Chairman,  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
trading  account  for  the  past  season  shows  a  debit  balance 
of  £1,487,  as  compared  with  a  credit  of  £758  for  the  previous 
season,  and  in  the  profit  and  loss  account  a  loss  is  carried 
to   the   balance  sheet  of   £1,894,   against    a   profit   for    the 
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previous  season  of  £251.  The  balance  sheet  itself  shows  a 
stronj:;  financial  position,  inasmuch  as  at  the  date  of  the 
lepoit  there  were  approximately  £22,0C0  of  liquid  assets 
to  the  credit  of  the  Company,  against  which  there  were 
sundry  creditors,  largely  taxation  liabilities.  The  crop  was 
leslricted  during  the  past  .season  in  accordance  with  the 
understanding  with  the  Rubber  Growers'  Association ;  it 
amounted  to  340,500  lb.,  against  470,262  lb.  for  the  previous 
year.  The  price  was  a  satisfactory  one,  considering  the 
state  of  the  market,  owing  to  a  forward  sale  of  5  tons  a 
month  from  January  to  June  1921  at  2s.  2d.  ex  go-down 
Singapore.  The  f.b.b.  cost  for  the  year  was  11.3d.  per  lb., 
against  Is.  2.89d.  in  the  previous  season.  This  shows  a 
substantial  reduction  in  cost.  In  the  remarks  which  I  made 
last  year  I  indicated  that  we  hoped  to  bring  the  cost  down 
to  slightly  over  Is.,  and  the  result  was  better  than  that 
forecast.  It  is  unfortunate  that  the  restriction  scheme,  in 
which  this  Company  offered  to  take  |)art,  has  not  received 
sufficient  support  to  enable  it  to  be  adopted  for  the  present 
year,  and  at  the  moment  each  estate  is  doing  what  seems 
l)est  in  its  own  interests.  In  our  case  there  are  certain 
.ireas  which  it  is  desirable  t<>  rest,  while  over  practically 
1  he  whole  estate  the  system  of  alternate-day  tapping  is  being 
rontinued. 

The  estimated  crop  for  next  year  is  390,000  lb.,  and  the 
f.o.b.  cost  has  been  reduced  to  very  much  below  the  cost 
of  the  previous  season.  When  this  report  was  issued  rubber 
was  somewhere  in  the  neighbourhood  of  lid.  per  lb.,  and 
a  profit  on  working  might  have  been  expected,  but  the 
recent  drop,  if  continued,  makes  the  possibility  of  anything 
in  the  nature  of  a  profit  very  remote.  The  future  course  of 
I  he  Rubber  market  is  very  uncertain.  Stocks  have  been 
gradually  reduced  of  late  and  are  less  at  the  present  moment, 
I  believe,  tlian  they  were  at  this  time  last  year. 
The  report  and  accounts  were  unanimously  adopted. 


The.  Associated  Accountants'  Journal.  December 
1921.  Pi'ice  Is.  Annual  subscription  3s.  6d.,  post  free. 
The  official  Journal  of  the  Central  Association  of 
Accountants,  5  fSalters'  Hall  Court,  Cannon  Street, 
K.C.  4. 

Alliance  Bank  of  Simla,  Limited. — The  net  profits 
lor  tlie  six  months  ended  December  31,  1921,  amount  to 
lis.5,73, 757.12.2,  to  which  is  to  be  added  the  amount 
brought  forward  from  last  half-year,  Ks.3,31,154.4.9, 
iriaking  a  total  of  Rs.9,04,912.6.11,  The  dii-ectors 
propose  to  pay  the  usual  interim  dividend  at  the  rate 
of  fourteen  per  cent,  on  the  Ordinary  shares,  and  at  the 
lafe  of  six  jjer  cent,  on  the  Preference  shares  (both  free 
of  Indian  income  tax),  which  will  absorb  Rs. 4,07,039.1, 
leaving  a  balance  of  Rs.4,97,872.15.11  to  be  carried 
forward. 


Midland  Railway. — The  directors,  after  appropriat- 
ing £500,000  from  the  compensation  payable  by  the 
Government  under  the  Railways  Act,  1921,  recommend  a 
dividend  for  the  year  1921  at  the  rate  of  £2  10s.  per  cent, 
on  the  Preferred  Converted  Ordinary  stock,  and  at  the 
rate  of  £4  15s.  per  cent,  on  tlie  Deferred  Converted 
Ordinary  stock,  being  eijual  to  seven  and  a-quarter  per 
cent,  on  the  former  Ordinai-y  stock.  Interim  dividends 
at  the  rate  of  £1  5s.  for  each  £100  of  Preferred  stock 
and  at  the  rate  of  £1  10s.  for  each  £100  of  Deferred  stock 
were  paid  on  August  6  last,  leaving  now  to  be  paid 
£1  5s.  for  each  £100  of  Preferred  stock,  and  £3  5s.  for 
each  £100  of  Deferred  stock.  The  balance  carried  for- 
ward is  about  £165,000.  The  dividend  for  the  year  1920 
was  at  the  same  rate.  £100,000  was  allocated  to  general 
reserve,  and  the  balance  carried  forward  on  December  31, 
1920,  was  £172,007. 

London  and  Liverpool  Bank  of  Commerce,  Limited. 
— Some  saving  of  expenditure  has  enabled  the  London 
and  Liverpool  Bank  of  Commerce  to  report  a  net  profit 
for  1921  slightly  above  that  of  the  previous  year,  with  the 
result  that  after  jjrovision  for  a  final  dividend  of  5s. 
per  fully-paid  £10  share,  making,  with  the  interim  <livi- 
dend  of  3s.  per  share,  the  usual  four  per  cent,  distribution, 
subject  to  income  tax,  the  carry-forward  is  again  u])wards 
of  £20,000.  The  priiici])al  liability  to  the  public  on 
December  31  last — that  under  acceptances,  inclusive  <jf 
advances  under  the  Government  scheme  of  September 
1914— represented  £1,403,487  (as  against  £1,437.530  at  tiie 
end  of  1920)  out  of  a  balance-sheet  total  of  £2.327,682. 
Recoui-se  to  the  reserve  fund  in  connection  with  the  liqui- 
dation of  Gennan  and  other  pre-war  debts  was  fore- 
shadowed in  the  last  report,  and  a  transfer  from  the 
£170,000  at  which  the  fund  then  stood,  of  £70,000  to 
contingencies  account  is  in  accordance  with  an  estimate 
which,  in  the  light  of  the  latest  information,  is  believtnl 
to  be  ample  for  all  bad  and  doubtful  accounts.  The 
major  asset,  "current  accounts  and  other  securities," 
£1,523,745,  compares  with  a  previous  £2,007,884,  which 
included  bills  receivable,  now  shown  with  discounts  as  a 
separate  item  at  £47,444.  C'ash  in  hand  and  at  bankers, 
at  £55,285,  is  higher  by  £15,000;  investments  (scheduleii 
at  or  under  the  prices  ruling  on  the  date  of  the  balance 
sheet),  at  £259,878,  compare  with  the  former  £373,709; 
while  with  money  at  call  and  short  notice — £70,000  at  tlie 
close  of  1920— is  included,  making  £il41,230  in  all,  the 
deposit  with  the  Bank  of  England  against  advances  under 
the  Government  scheme  mentioned  above,  which  advances, 
against  pre-war  debts  repayable  in  August,  could  be 
immediately  di.scharged  w-ithout  difficulty. 
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The  Canadian  Pacific  Railway,  thronrh  Iti 
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further  particulars  write  or  call— 
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Department  of 

Colonization  and   Development 

62-65  Charing  Cross,  London,  S.W.  1 
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DIRECTORS. 
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Chief  Office:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  31st,  1920. 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed         ....       £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 
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COST  OF  OUR  PUBLIC  DEBT. 

lUE  series  uf  iiivesligiilioiis  iiitci  tlif  nulioii's  expendi- 
ture that  culminated  in  the  appointment  of  the  Geddes 
■'  Axe"  Committee,  whose  recommendations  are  dis- 
cussed elsewhere,  was  first  precipitated  by  alarm  at 
the  growing  burden  on  the  t.axpayer  entailed  by  Debt 
charges,  the  extreme  difficulty  o£  reducing  this  part  of 
the  National  Expenditure,  and  the  evw-increasing 
proportion  of  our  total  expenditure  ?hat  will  have  to 
be  laid  to  the  account  of  this  item  during  the  next 
few-  years.  The  cost  of  service  of  our  National  Debt 
seems  likely  to  prove  the  most  embarrassing  effect 
of  the  War  as  regards  the  National  Finances  in  futiiio 
years.  During  tiie  halcyon  period  of  trade  prosperity 
that  followed  the  Armistice  the  burden  of  fe:^37  miUiou 
which  the  nation  had  to  pay  to  holders  of  (iovernment 
secui'ities  rested  lightly  on  the  shoulders  of  the  tax- 
payer, but  now,  when  we  are  in  the .  midst  <of  the 
greatest  trade  depression  within  memory,  it  forms  an 
embarrassment  of  the  first  magnitude.  It  provides 
a  serious  obstacle  to  the  reduction  in  National  Ex- 
penditure necessary  to  bring  revenue  within  the  capa- 
city of  the  nation,  and  forms  one  of  the  strongest 
reasons  for  economy  in  Departmental  expenditure. 

The  accompanying  table  shows  how'  this  legacy  of 
the  Wai'  has  vitally  altered  the  character  of  our. 
National  Finances  as  compared  with  pro-War  years. 
The  first  two  columns  show  the  total  Revenue  and 
Expenditure  of  the  State  in  the  last  two  pre-War 
years  and  in  each  year  since.  In  the  third  column  is 
set  out  the  Net  Expenditure  charged  against  Revenue 
on  account  of  the  National  Debt.  The  proportion  this 
sum  represents  of  the  total  Revenue  and  Expenditure 
is  indicated  in  the  fourth  and  fifth  columns  respec- 
tively. Finallj',  the  aggregate  gross  liabilities  of  the 
State  at  the  end  of  each  year  is  shown  for  purposes 
of  reference. 

From  €28,936,000  in  the  last  pro- War  financial 
vear.  Expenditure  on  Debt  rose  progi'esslvelv  each  vear 
to  a  maximum  of  £353,93.5,000  in'  1920-21. 
Simultaneously  the  proportion  it  absorbed  of  the  total 
revenue  rose  progressively  from  twelve  per  cent,  in 
1914-15  to  .30.9  per  cent,  in  1918-19.  In  the 
following  two  years  there  is  a  fall  in  the  percentage, 
due  to  a  sudden  increase  in  taxation  in  the  endeavour 
to  balance  the  Accounts,  but,  according  to  the  Estimates 
for  the  cunent  fiscal  year,  the  Debt  service  will  require 
an  increased  proportion,  28.5  per  cent.,  of  the  total 
revenue.  It  must  be  noted  that  the  position  is  some- 
what obscured  in  the  post-Armistice  years  by  the 
practice  of  including   amongst  revenue   huge    sums, 
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which  should  have  been  definitely  ear-marked  for  debt 
redemption,  acquired  by  the  realisation  of  War  stores. 
But,  even  taking  the  revenue  as  it  stands,  it  will  be 
seen  that  this  year  the  provision  of  interest  on  and 
for  management  of  the  Public  Debt,  together  with  the 
service  of  the  statutory  sinking  funds,  absorbs  more 
than  one-quarter  of  the  total  Revenue,  as  against  only 
one-seventh  in  pre-War  years.  .4s  regards  Expendi- 
ture, it  will  be  seen  that  the  proportion  accounted  for 
by  the  Debt  service  fell  from  15.2  per  cent,  to  4.8  per 
cent,  in  the  first  year  of  the  War.  This  was,  of 
course,  due  to  the  necessary  increase  in  Expenditure 
under  other  heads.  There"  was  a  similar  decline  in 
)  915-16,  but  since  then  the  proportion  has  risen 
steadily  from  4.2  per  cent,  to  30.1  per  cent.,  which 
is  the  figure  for  the  current  financial  year.  This 
unfortunate  development  was,  of  course,  ^unavoidable, 
ns  it  would  have  been  impossible,  not  to  say  inde- 
fensible, to  raise  the  whole  of  our  War  expenditure 
troni  taxation.  It  is  evident,  however,  that  a  vei-y 
onerous  burden  will  be  placed  upon  the  taxpayer  for 
many  years  to  come,  fteduction  in  the  burden  can 
only  be  made  by  the  necessarily  slow  process  of  debt 
redemption,  and  this  is  out  of  "the  question  until  our 
trade  is  restored.  Since  the  financial  year  1919-20, 
I  he  end  of  which  roughly  marks  the  temiination  of 
the  boom,  the  annual  Debt  charge  has  risen  by  nearly 
fe8  million,  on  account  of  an  increase  in  the  liabilities 
of  the  State  of  approximately  £150  million.  Bad  as 
is  tlie  position  even  at  present,  we  must  be  prepared 
for  a  serious-  change  for  the  worse  in  the  coming 
financial  year.  Assuming  that  with  the  passing  of  the 
Refunding  Bill  by  both  Houses  in  Washington  we  will 
Imve  to  pay  ]3ortion  of  the  interest  on  our  debt  to 
America,  and  allowing  for  the  increased  interest 
charges  due  to  large  subscriptions  to  the  Treasury  Bond 
issue,  the  total  charges  for  service  of  our  Public  Debt 
next  year  can  hardly  be  less  than  £390  million.  At 
tlie  same  time,  we  must.be  prepared  for  a  substantially 
n.duced  revenue  even  if  no  taxation  is  remitted.  Wheii 
opening  the  Budget  in  Committee  in  April  last  Mr. 
Chamberlain  stated  that  a  revenue  of  more  than  £95U 
million  to  meet  Ordinary  expenditure  could  not  safely 
be  anticipated  next  year.  This  estimate  will  probablv 
'le  found  to  be  too  high,  but,  assuming  that  this  amount 
will  be  reaUsed,  only  £560  million  will  remain  for 
expenditure  other  than  Debt  charges,  even  if -no'pi-o- 
^■ision  is  ma<-lo  for  redemption  of  Debt.  That  is  to  say, 
the  service  of  the  National  Debt  is  likely  to  absorb  over 
forty  per  cent,  of  the  Ordinaiy  Revenuein  1922-23.  If 
expenditure  foi-  supply  services  cannot  be  reduced  ade- 
quately we  will  then  he  in  the  position  that  our  Debt 
i^  so  large  that  we  huvc  in  borrtiw  in  order  to  pav  the 
interest  on  it. 

In  the  foregoing  discussion  no  allowance  is  made 
for  changes  in  the  value  of  money,  a  factor  w-hich  must 
be  takert  into  account  in  comparing  the  figures  shown 
in_  the  table  for  the  different  years.  Thus,  the  £29 
million  which  our  Debt  cost  us  in  the  pre-War  years 
represents  a  much  greater  burden  than  £29  million 
at  the  present  time.  A  fairly  close  estimate  of  the 
equivalent  in  1921-22  would  be  £45  million.  On  the 
other  hand,  the  £345  million  estimated  for  the  present 
year  represents,  as  compared  with  1919-20  when  the 
purchasing  power  of  money  was  low,  a  substantially 


greater  burden  than  the  numerical  increase  of 
£8,352,000  would  indicate.  Similarly,  if  the  present 
downward  trend  of  commodity  prices  continues,  the 
amoimt  suggested  for  Debt  service  next  year,  £390 
million,  will  represent  a  gi-eater  burden  on  the  tax- 
payer than  £390  million  would  in  the  current  financial 
year. 


Ihe  glut  of  credits  in  the  Money  market,  accentu- 
ated by  .the  recent  Government  borrowing  from  the 
Bank,  continued,  if  anything,  moi-e  pronounced 
during  the  current  week,  and  had  an  appreciably 
weakening  tendency  on  rates,  especially  on  discount 
quotations.  Though  the  Bank  return  last  week  in- 
dicated Government  borrowing  to  the  extent  of  nearly 
£30  million,  the  latest  statement  of  Income  and  Ex- 
penditure shows  the  net  amount  advanced  by  the  Bank 
last  week  to  have  been  £17,75(),0CM).  It  is  probable, 
however,  that  the  full  complement  was  fii-st  raised 
from  the  Bank,  and  that  about  £12,000,000  was  re- 
paid in  the  latter  part  of  the  week.  The  effect  of  this 
movement,  however,  if  it  occurred,  was  not  traceable 
in  the  market  during  the  week.  The  maximum 
quotation  for  day-to-day  money  was  3  per  cent.,  and 
down  to  1  per  cent,  was  accepted  each  day  for  surplus 
balances.  Weekly  fixtures  ranged  generally  from 
3i  per  cent,  to  3i  per  cent.,  but  as  low  as  3  per  cent, 
was  occasionally  quoted  foi-  new  money.  Discounts 
were  once  more  foi'ced  down  to  the  deposit  rate,  and 
quotations  for  all  maturities  to-day  ranged  from  3^  per 
cent,  to  3^  per  cent. 

The    results  of  to-day's  tendering 
Treasury  Bill      fo,.   Treasury  bills  .show"  that  tendei-s 

above,  are  allotted  in  full,  and  tendere  for  Monday  and 
Wednesday  to  Friday  dates,  at  £99  5s.,  receive  about 
4  per  cent,  and  above  in  full.  The  latest  and  firevious 
results  are  shown  below:  — 


(OOO's  omitteJ) 

Average 

Average 

Tendered     Rate 

Tendered     Bata 

Date. 

Offered       for 

% 

Date. 

Offered     for 

% 

1921 

£            £ 

£   6.     d. 

1921 

£             £ 

£    e.   a. 

April  21 

60,000    61,930 

6  19     3-96 

Sept.  23 

60,000    83,986 

3  19  11  31 

April  28 

60,000    76,736 

6  14     6-64 

Sept.  30 

60.000    83,766 

4     9     2-31 

Ma;     6 

60,000    94,620 

6  12  1118 

Oct.     7 

60,000134,390 

4     3     0-81 

May  13 

46,000    93,360 

6  11     2-81 

Oct.   14 

60,000  127,826 

3  18     3-lt 

May  20 

46,000    66,666 

6  14  11-02 

Oct.   21 

60,000    84,160 

3  13     8-88 

May  27 

66,000    72,490 

5  IS     1-83 

Oct.    28 

60,000    83,446 

3   14     663 

June    8 

65,000    84,776 

6  12     1-08 

Nov.    4 

60.000  87,405 

8  16     3-67 

June  10 

40,000    83,976 

6  12     2-28 

Nov.  11 

46,000    78,340 

3  17     0-41 

Jane  17 

40,000    82,670 

6  10     106 

Nov.  18 

40,000    64,365 

3  17     837 

Jnne  24 

66,000    96,486 

6     6     8-89 

Nov.  26 

•16,000   78,160 

3  14     2-16 

July     1 

60.000    77,540 

6     7     3-34 

Deo.      2 

50,000  67,640 

8  12     0-07 

Joly     8 

65,000117,200 

6     3     6-64 

Deo.      9 

45,000  82,850 

3    8     1-71 

Jnly  16 

60,000  122,740 

4  19     4-84 

Dec.    16 

46,000  6«,S40 

3    i     8-41 

July  23 

60,000  123,006 

4     8     3-31 

Deo.    23 

60,0"0  6;,976 

3     7  11-09 

July  29 

60,000    99,976 

4     8     7-82 

Dec.   30 

BO.COO  117,040 

3  IS    »-M 

Aog.    6 

60,000    77,966 

4  10  10 

Jan.ii,"2J 

60,000  »4,176 

3     4  11-73 

Aug.  12 

46,000    74,340 

4  15     3-8 

Jan.     13  60,000    7K,M5 

8  IS  10-73 

Aag.  19 

45,000    78,436 

4  14  10-63 

Jan.     20 

60,000    711,170 

3  13     7-62 

Aag.  26 

80,000    76,146 

4  13     0-38 

Jan.     27 

36,000    47,9-.'5 

3     9     0-43 

Sept.    2 

60,000    83,640 

4     7     1-6I 

Feb.     3 

36,000   66,480 

3     6  11-26 

Sept.    9 

60,000    73,836 

4     1     S-3t 

Feb-  in 

S.-i.nnO    41,440 

3     1     0-77 

Sept.  16 

45,000    71,075 

4    0     6-3 

On  the  17th  inst.  the  amount  (to  be  offei^ed  is 
£30,000,000.  In  consequence  of  to-day's  low 
average  rate  of  allotment,  the  rate  for  "  additional  " 
bills  next  week  will  probably  be  fixed  at  2J  per  cent. 

The   feature   in  the  Foreign   Ex- 

I  Foreign  chai\ge  market  this  week  has  been 

Exchanges.        another    sharp    improvement    in    the 

dollar  exchange.        Yesterday    the   rate   gave  way   a 


Year  cndctl 

Alnn-li 

:!l 

Rovnniio 

19I.J  ... 

1  SS  Sl)l! 

1914   .  . 

liis.L'i:! 

191.'-.   ... 

L'i'i;,(ii)4 

191(>   ... 

;(:ii;.7()7 

1917     .. 

."i7:{,42S 

1918  ... 

7(I7.2:!4 

1919  ... 

8S9.021 

1920  ... 

1,:«9,571 

1921   ... 

l,42r>,98.-. 

1922  ... 

1.21(i,650 

*  Estimate. 

t  Includea 

Thousands  of  l"s. 

K\|><-iiilituri' 

IVr  eent. 

Kx|..-iiditui-p 

nil  Debt 

Kevenuc 

188,022 

29.015 

15-4 

197,493 

28,930 

14-0 

r)60,474 

27,158 

12-0 

1,559,158 

64.949 

19-3 

2,198,113 

132,209 

236 

2,690,221 

194.694 

27-5 

2,579„301 

274,991 

30-9 

1,()05,773 

330.648 

25-1 

1.195,428 

353,935 

24-8 

1,140,123* 

345,000* 

28-4 

t  liK-liKleasecuiltics  tondertvl  for  Death  Diitie.* 
905,205.   Mar<-h  .-jl.  1920  and  £11.051.204.  March  31.  1!»21. 


Per  cent,  nf 

Gross  State 

Kxpenditiire 

Liabilities 

15-4 

716,288 

15-2 

707.054 

4-8 

1.105,802 

4-2 

2,197.439 

00 

4.063.045 

7-2 

5.921,096 

10-7 

7.481,0:'i0 

22-1 

7,878.C07t 

29-0 

7.634.148t 

301 

— 

mmissiiiners 

intil  maturity,  viz 

I'Vljiuaiy    11,    ll'lili.] 
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lillli'.  but  theiv  is  sUll  ii  jj^in  of  nearly  six  points  i)n 
tlt(^  wtvk  at  to-tlay's  quotations  of  4.35|  for  cables 
anil  \ .:u\\  for  cheques.  Another  welcome  movement 
\v,i^  I  f  lilt  her  appi^H-'intion  in  Allied  currencies.  The 
It. ill  It;  rule  was  especially  pi'ominent,  and  42  loss  lire 
to  il'.e  i.'  are  otTering  on  \ho  week  at  to-day's  quota- 
tion of  SS*.  .  The  Paris  eable  rate  fi'll  from  51.37  to 
"lU.S'J.  and  Brussels  cheques  are  87  points  lower  iit 
o'3.  In  many  other  diivetions  the  week's  changes 
mark  a  sudden  reversal  of  the  tivnd  during  previous 
we.'!;-;.  Thus,  the  Berlin  rate  fell  from  880  to  8.")7. 
i: 'i  !  ,niy  in  ihn  European  "  neutral  "  group  moved 
li.;.,.:  -I  liiis  country,  including  Sweden,  Norway,  and 
Spain.  The  latter  shows  a  fall  from  28.'15  to  27.70. 
The  Duleh  rate  rose  9J  jxiints  to  11.70.  In  the 
Kasiiin  group  the  featurc  was  a  further  fall  in  the 
Sh,iii::h,ii  rate  to  3s.  4d. ;  the  Bombay  quotation  is 
-...„|v    .f    !<.  3i'6d.  "      . 

India  again  became  a  keen  buyer 
in  the  Gold  market,  and  a  consider- 
able amount  was  sent  to  that  quarter,  the  remainder, 
as  usual,  going  to  the  United  States.  The  Silver 
market  displayed  a  drooping  tendency  in  prices  during 
the  week.  China  began  to  sell  after  the  New  Year 
holidays,  aq(i  .\nierica  also  pressed  supplies  for  sale 
on  account  of  the  rise  in  the  New  York  Exchange. 
The  Indian  inquiry  was  not  maintained,  and  the  chief 
support  to  the  market  was  provided  by  bear  covering. 
Quotations  since  a  week  ago  were  as  follows:  — 

Fob.        Feb.        Fell.        Fob.       Feb, 

8UT«r(p»roi.  4              i;               7             s             » 

•U.  .93»  Am)  : 

Ouh    Hid. 

Pomrd          ...  Uid. 
Oold(p«r  ot. 

fine)              ...  —            95/3           »3/0          34/9        95/1          95/1         JS/O'Sd 

Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  — 


Bullion. 


34iil.-     34i<L 
md.      S4d. 


F*b. 
10    Arerage. 


34id.      S4i<t.      SUd.       U-36d. 
33|d.     Si'd.      i3U.       ti-Oii. 


Id 


Note       Silver 
Clrcnl*- 
tlon 
im.         IMS 
Jan-  31     ...    17.44» 
J«n.  S2     ...    17,237 
.Ian.    16  ...      17,291 
Jan.     7  ...      17,307 


India 
Laca 
7,484 
7,33  ■-• 
7,335 
7,351 


Dec  SI  ...  17,i53  7,397 

D»-.   22  ...  17,323  7  46'; 

Dec.   16  ...  17,103  7,697 

Deo.      7  ...  17,236  7,729 

Not.  so  ...  17,34S  7,842 

Not    23  ...  17,691  7,916 

Not.  15  ...  17,676  7,901 

Not.    7  ...  17,843  7,923 

Oct.    31  ...  17,''71  7,996 

Oct.    W  ...  17,917  7,943 

Oct.   15  ...  17,8611  7,893 

Oct.     7  ...  17,788  7,814 

Sept.  SO  ...  17,837  7,876 

Sept.  22  ...  17,713  7,781 

Sept.  15  ...  17,639  7,676 


2,432 
2,431 
2,432 
2,432 
2,432 
3,432 
3,432 
2,433 
2,432 
2,434 
3,434 
2,434 
■-',434 
2,434 
2,434 
2,434 
3,434 
2,434 
3,434 


Notes 

50-9 

5C-5 

66-5 

66-6 

67  0 
67-1 

68  6 
169-0 
59-2 
68-6 
68-6 
68-0 
68-0 
67-9 
678 
67-6 
67-8 
67-6 
67-6 


Government 

/ Securities , 

Indian  British 

Lacs  Lacs 

t;,'.l39  585 

t;,939  585 

6,939  686 

6,939  586 

6,840  684 

8,84  0  644 

6,440  634 

6,440  638 

6,440  634 

6,7U6  635 

6,706  635 

6,706  785 

6,708  835 

6,706  834 

6,706  835 

6,706  836 

6,693  836 

8,693  836 

6,693  836 


Income  and 
Expenditure. 


Though  the  interest  disbursements 
of  the  1st  inst.  brought  expenditure 
last  week  up  to  £27,430,000,  there  was 
\et  a  revenue  sin-plus  of  £7,819,000.  Tliis  was,  how- 
ever, quite  inadequate  to  meet  the  week's  liabihties  in 
respect  of  debt  redemption.  The  chief  of  these  was 
not  the  line  of  -5 J  per  cent.  Fixchequer  Bonds  which 
matured  on  Februaiy  1,  but  was  formed  by  unrenew-ed 
Treasury  bills.  Though  maturities  of  these  \\ere  only 
t08..595,000,  yet  £26,509,000  was  allowed  to  run  off. 
The  nominal  amount  of  the  Exchequer  Bond  maturities 
was  £.30.574,137,  this  being  the  extent  to  which  holders 
exercised  fheir  option  of  claiming  earlier  repayment 
(than  1925)  last  year.  The  actual  Exchequer  issue 
involved,  however,  was  only  £23.818,313,  the  re- 
■nainder  having  been  already  provided  for.  Receipts 
;i-om  the  new  Treasury  Bonds  during  the  \veek,  though 
-mall  in  comparison  with  the  response  to  the  previous 
series,  was  larger  than  anticipated,  at  .£3.245,000.  It 
is  understood  that  the  character  of  subscriptions  to 
:lie  new'  issue  is  much  better  than  that  attaching  to 
-iiibscriptions  to  the  old  series,  a  large  part  of  which 
represented  not  genuine  savings  but  "stag"  opera- 
tions. £37.6.50.000  had  to  be  borrowed  last  week  on 
Ways  and  Means,  of  which  £17,750,000  was  advanced 
tiv  the  Bank  of  England.  The  total  floating  debt  on 
Saturday  last,  at  £1,165,611,000,  was  £109,179.000 
below  the  amount  outstanding  at  the  commencement 
of  the  financial  year. 


ANGLO-SOUTH   AMERICAN 
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There  was  a  fresh  contraction  in 
w^'««'  the  total  outstanding  of  notes  and 
certificates  during  the  week  ended  on 
the  8th  inst. ;  the  decline  was,  however,  a  small  one — 
£138,872 — and  notes  themselves  showed  an  expansion 
of  £11,327.,  The  net  decline  since  the  commencement 
ot  the  year  is  £15,664,606,  bringing  the  total  outstand- 
ing on  Wednesday  last  to  £302,469,215. 

The  Bank's  note  circulation  shows 

B*"!'  °i         ^  renewed  contraction  during  the  week 
England.         ^^   ^^^  g^j^  j^^^^    ^j^^   ^^^^^^  ^j    ^^-^^ 

movement  being  £1,080,000.  The  total  outstanding  on 
Wednesday  last,  at  £122,667,000,  is  only  £6,322,0O(J 
telow  the  amount  recorded  on  Febiiiaiy  9,  1921. 
Despite  the  decline  in  the  note  issue  the  resei-ve  ratio 
dropped  two  points,  to  14.5  per  cent.,  on  account  of  a 
further  addition  of  £9,664,000  to  private  deposits.  This 
movement  was  again  due  to  Government  borrowing, 
an  increase  of  ,£8,020,000  in  which  is  indicated  in  the 
return. 

NEW  YORK. 

The  liiicsi  ii\i'iagi-  \seekly  statement  of  the  New  York 
Clearing  Banks,  covering  last  week,  shows  a  further 
decline  in  loans,  discounts,  and  investments.  The 
movement  during  the  week  was  $30,160,000,  and  the 
latest  average  total,  at  $4,439,189,000,  is  $53,390,000 
below  the  average  for  the  first  week  of  January,  and 
$683,721,000  beloNY  the  average  for  the  week  ending 
February  5,  1921.  The  resei-ve  position  was  again 
improved ;  the  aggregate  reserve  is  $1,470,000  higher, 
at  $516,950,000,  and  the  average  excess  over  legal 
requirements  rose  by  $1,570,000  to  $6,490,000,  this 
movement  being  helped  by  a  further  slight  decUne  in 
net  demand  deposits. 

T,ast  week  the  Federal  Reserve  Banks  had  to  re- 
port a  drop  in  the  reserve  ratio  to  76.2  per  cent,  from 
the  previous  w-eek's  figure  of  77.2  per  cent.  The  state- 
ment of  position  of  the  8th  inst.  shows  the  casual 
movement  to  be  an  expansion  of  $42,8.50,000  in  net 
deposits.  The  note  circulation  again  registers  a  decline, 
though  a  small  one — $5,950,000 — and  the  gold  hold- 
ings received  an  addition -of  $7,280,000,  bringing  the 
total  up  to  $2,911,530,000.  Rediscounts  decHned  by 
a  further  $12,350,000  to  $837,820,000.  .\cceptances 
pui-cHased,  however,  rose  by  $7,320,000,  and  the  hold- 
ings of  Government  obligations  were  increased  by 
$55,370,000.  The  New  York  Federal  Resene  Bank 
mi'.kes  a  weaker  returti.  Both  deposits  and  note  cir- 
culation expanded  while  the  reserves  fell  substantially. 
with  the  result  that  the  resei-ve  ratio  declined  from  89.7 
per  cent,  to  84.8  per  cent. 

Prime  Mercantile  paper  was  quot-ed  yesterday  in 
New  York  at  4}  to  5  per  cent.  Call  money  was  easy 
at  4i-5  per  cent.,  except  on  Wednesday,  when  the 
range  of  quotations  rose  to  5-5i  per  cent. 
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Tiie  purely  investment  sections  of  the  Stock 
Exchange  displayed  a  sharp  rally  during  the  week 
fj-om  the  previous  reaction,  excepting  for  India  stocks, 
which  continued  to  be  unfavourably  affected  by  the 
political  outlook  in  that  quarter  of' the  world.  The 
Seine  loan  of  £3,000,000  Seven  per  Cent.  Thirty-Year 
Sterling  Bonds,  the  cash  portion  of  the  New" South 
Wales  conversion  emission,  and  the  Sydney  loan  of 
.fel,000,000  in  Six  per  Cent.  Ten-Year  Debentures  ;it 
06  were  over-subscribed.  The  favourable  railwai' 
dividends  created  a  cheerful  atmosphere  in  the  rail- 
way-share department.  Industrial  stocks  and  other 
•speculative  securities  remained  almost  unifoiTnly  dull. 
All  items  on  the  list  of  British  Government  issues 
concluded  the  week  at  higher  levels,  Five  per  Cent. 
War  Loan  finishing  at  93^  (mean  two  o'clock  quota- 
tion to-day,  Friday),  Conversion  Loan  at  69f ,  Consols 
at  52i,  Funding  Loan  at  79*,  small  Victory  Bonds 
at  84J,  Local  Loans  Stock  at  58J,  Five  per  Cent. 
National  War  Bonds  at  102,  and  Five  and  a-Ha1f  per 
Cent.  Treasury  Bonds,  Series  A,  at  102^.  British 
County  and  Municipal  emissions  reflected  the  strong 
(one  reigning  elsewhere,  rises  of  a  full  point  on  the 
day  being  not  infrequent.  Colonial  Government  hi-A 
Municipal  stocks  were  also  on  the  up-grade,  Soath 
Afi-ican  Fours  being  in 'special  favour. 

Foreign  Government  issues  exhibited  a  mixed  ten 
dency.  Chinese  and  Japanese  varieties  were  on  offer 
and  receded  slightly.  Spanish  Fours  were  levered  up 
by  moderate  buying  pressure.  French  W^ar  Loans 
also  attracted  support.  Norwegian  Sixes  steadily 
appreciated  on  a  quiet  investment  demand. 

The  continued  satisfactory  nature  of  the  British 
lailway  dividend  announcements,  now  almost  all  to 
liand  and  shown  in  detail  elsewhere  in  this  issue,  re- 
sulted in  a  much  brighter  tone  among  Home  Rail- 
way issues.  A  long  string  of  rises  was  recorded  each 
day  throughout  the  list,  the  Ordinaiy  and  Prior-charge 
quotations  being  equally  strong. 

The  market  in  Industrial  shares  proved  even  more 
stagnant  than  usual  during  the  week,  even  hitherto 
buoyant  departments,  such  as  those  for  Banking  and 
Insurance,  exhibiting  a  weaker  tone.  The  City  Equit- 
able collapse  has  naturally  reacted  on  market  senti- 
ment, though  it  is  generally  recognised  that  the  vague 
fears  of  financial  weakness  in  other  companies  are  not 
supported     by     any     credible     evidence.  General 

.iVccident  shares  improved  somew-hat.  Iron  and  Steel, 
Shipping,  and  Textile  issues  displayed  an  easy 
tendency,  but  movements  in  quotations  were  not  of 
great  importance.  Courtaulds  were  at  one  time  par- 
ticularly depressed,  but  eventually  rallied.  Brewery 
stocks  wei-e  the  only  section  displaying  any  real 
strength,  but  even  here  the  tone  was  not  as  optimistic 
as  that  hitherto  ruling.  Eadio  Corporations  com- 
manded support  for  a  time,  but  sagged  later.  Dunlops 
wore  a  good  feature,  but  lost  ground  towards  the  close. 
Support  was  forthcoming  for  Imperial  Continental 
(Ins  and  for  IlaiTods.  Tobacco  shares  lost  favour, 
British-.\merican  in  particular  being  on  the  down 
,1,'i-adc. 

Tile  Oil  share  market  opened  with  a  fairly  strong 
lone,  .American  support  being  responsible  for  a  rise 
in  Shells  and  Mexican  Eagles.  The  latter  benefited 
from  the  news  that  two  more  wells  had  been  brought 
in.  When  the  Anglo-Persian  allotments  came  out  on 
Thursday  business  assumed  large-scale  dimensions, 
the  individual  bargains  being,  however,  of  small 
dimensions.  The  Ordinary  shares  opened  at  10s. 
pi-emium,  but  eventually  rose  to  14s.  premium.  The 
I'reference  fluctuated  between  Is.  3d.  and  lOid. 
])remium.  The  Shell  prospectus  for  5,000,000  Seven 
|jer  Cent.  £1  Second  Preference  shares  at  par  is  out 
lo-day.  Though  the  yield  is  not  as  good  as  that  on 
Anglo-Persian  Eight  per  Cent.  First  Preference  a  good 
Inception  is  assured  to  the  issue. 
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PEKIN  SYNDICATE. 

Ispued  Capital — 

599,000  Ordinary  shares  of  2s.  each 

2.000  Cet'erred  shares  of  Is.  each    

1.202.822  Shansi  shares  of  £1  eacli 


£ 

39,900 

100 

1,202,822 

1,242.822 


It  is  not  easy  to  form  an  opinion  as  regards  the  value 
of  the  property  of  the  Pekin  Syndicate.  Its  affairs 
were  once  described  as  a  Chinese  puzzle,  a  description 
which  would  not  Ise  altogether  inappropriate  at  the 
]3resent  time.  The  Company  has  a  complicated  share 
organisation.  For  many  years  there  was  a  difficulty 
in  apportioning  the  profits  in  a  manner  that  would  be 
agreeable  to  all  parties.  This  difficulty  has  now  been 
removed  by  revised  articles  of  association,  but  the 
rights  of  the  different  classes  of  shares  are  still  some- 
what complicated.  The  Shansi  shares  are  entitled 
to  10  per  cent,  of  the  profits,  and  to  half  the  profits 
then  remaining  until  the  amounts  paid  in  respect  of 
the  10  pe;-  cent,  equal  £1  per  issued  Shausi  share 
They  then  take  half  the  profits.  Subject  to  tlie 
"  Shansi  "  shares  the  Ordinary  shares  take  all  the 
remaining  profits  until  they  have  received  100  per  cent, 
on  their  nominal  amount,  after  which,  subject  to  the 
"Shansi  "  shares,  they  take  50  per  cent,  and  the  De- 
ferred shares  40  per  cent,  of  the  profits.  The  Com- 
pany has  never  paid  a  dividend,  and  the  profits  have 
laeen  spent  on  developing  its  coalfields  and  in  acquiring 
other  interests  in  China.  Shareholders  have  so  far 
had  to  be  content  with  assurances  that  they  were  de- 
veloping a  country  with  great  potentialities.  .\s  the 
Company  was  formed  in  1897  they  have  certainly  had 
to  exercise  considerable  patience.  They  will,  how- 
ever, be  encouraged  by  the  statement  of  the  Agent- 
General  made  at  the  general  meeting  on  Februaiy  6, 
that  the  Syndicate  was  now  well  on  the  way  to  the 
payment  of  dividends.  Capital  expenditure  on  the 
coalfields  is  now  practically  completed,  and,  as  the 
coal  business  is  doing  well,  even  'under  the  present 
unfavourable  conditions  the  prospects  of  dividends 
certainly  seem  more  promising  than  they  have  been 
for  some  time. 

Tile  Company's  refxn-t  for  the  yeai'  which  ended 
on  June  30,  1921,  showed  a  loss  of  close  on  £15,000. 
The  income  from  interest  on  investments,  on  divi- 
dends, and  on  commissions,  &c.,  amounted  to  £37,627, 
all  of  which  was  swallowed  up  by  London,  Paris,  and 
China  expenses,  including  a  large  item  representing 
difference  of  exchange.  The  Company  had  a  large 
credit  balance  to  the  profit  and  loss  account,  amounting 


Ft>bruary  11.  1922.  j 


THE     STATIST. 


I'jl 


to  .(.'"i'!]  .134,  which  wus  increasod  to  tlu«  extent  of 
i."i.;;.l'i  I'V  the  appriviatioii  of  investmctits.  so  th;it 
tlio  b.il.uice  carried  forward  was  only  about  ilCl**^!*' 
loss  than  that  of  the  in-evious  year.  The  financial 
results  of  tl»o  last  four  yeni-s  aro  shown  in  the  table 
bok'W, 


Inun^t  on  inrcntinrjiU  &c. 
Apprcv-Utioa  of  (OTciliiinito 


PtfUit  or  K«« 


I'n>dt  or  lofls 
BfYKi^it  fonvmnl  ... 

Outi»\  (onrud 551,670       Ml.lU       SlS.CtJG       575,070 

In  the  following  table  some  of  the  principal  items 
of  the  balance  sheet  are  tabulated,  fi-om  which  the 
lii]uiii  assets  position  during  the  four  yeai-s  may   be 

■■■--nii-ari-d :  — 


£ 
»7,!I77 

-Year  to  Ji 
1930 

e 

ISM* 

no  SO. 

1919 

£ 

90,675 

1918 

£ 
88.490 
5,8!4 

4S,S1« 

7S.»»1 

90,675 

94,314 

.      19.470 
.      U,»6U 
.      18,13  > 

84.611 
34,350 
86,70-J 
2S,4SS 

21,98(1 
1-.M3S 

5,941 

15,100 
11,108 

»2.770 
S      9,464 

158,14« 
L.  84,5«3 

l<o,ori9 

40,6  lU 

■JG,208 
68,100 

43,31« 

73,584 

90,075 

94,314 

»,454 

ui.m 

L.  84,563 
615,688 

40,616 
576,070 

68,106 
506.964 

Suudi^-  dfbUire     

To<»l 

LtEts  cn^iuxs       

1921 
£ 
...    297,886 
...    136,380 

...    434,166 
...      37.265 

396.911 
lioa  156.791 
...      41.770 
...    266,429 

.Tunc 

1920 

£ 

369.887 

68,780 

428,657 
46,261 

30 

1919 

£ 

f  627,398 

35,445 

t    662,837 
28.879 

1  6S3.958 

62,938 

111,081 

'  311,152 

1918 

£ 
334,864 
61,499 

396,363 
28,682 

RaUw»t  and  othf-r  loAns  In  CI 

lnvt«tm«9)ts          

8h»n»  in  oth«T  companies 

382,400 
191,030 
56,938 
272,121 

367,681 
84,955 
436.360 
234,093 

Totnl 861.901        905,498       1.109,129     1,123,088 

The  coal  output  for  the  year  was  698,071  tons,  a 
oonsidenible  improvement  on  tliat  of  the  previous  year. 
The  output  and  sales  for  the  last  four  years  are  shown 
below: — 

Salfs  to 
Fn  Chang 
Output  Corporation 

Ton.s  Tons 

1918       .     592.842  471.995 

1919  ..  550.547       460.524 

1920  ...  468.777       427.024 

1921       698.071  410.670 

Difficulty  was  experienced  in  selling  all  the  coal 

that  could  be  produced  owing  to  the  disturbed  state 
of  tlie  country  and  to  the  shortage  of  roUing  stock, 
and  it  was  decided  to  close  the  J  a-mei-sen  collieries  and 
concentrate  on  the  new-  pits  at  Li  Feng,  where  de- 
velopment has  been  vei-y  promising.  Under  tliis 
arrangement  a  considerable  reduction  in  expenditure 
will  be  effected.  The  Li  Feng  coal  is  of  excellent 
quality,  coming  from  seams  18  to  20  feet  in  thickness. 
Tlie  area  of  this  coalfield  is  unknowTi,  but  the  con- 
sulting engineer  says  that  there  is  no  doubt  about  veiy 
many  millions  of  tons  being  available.  The  Syndicate 
do  not  sell  their  coal  direct  to  consumers,  but  work 
through  another  company  called  the  Fu  Chung  Cor- 
poration, so  that  the  profits  from  its  coal-mining 
interests  are  not  disclosed.  It  is,  however,  stated  in 
the  report  that  the  actual  ca.sh  expenditure  on  tlie 
coalfields,  apart  from  the  question  of  interest,  which  is 
still  in  abeyance,  has  now  been  agi^eed  with  the  Chinese 
authorities,  and  that  a  colliery  profit  and  loss  account 
will  be  di-awn  up  as  soon  as  the  .\gent-General  returns 
to  China.  The  expenditure  on  the  coalfields  at  .Ta-mei- 
sen,  less  proceeds  of  sale  of  coal,  stands  in  the  balance 
sheet  at  £712,109.  The  following  is  a  list  of  the 
Svndicate's  investments  and  shares:  — 

£ 
Chinese  GovernmPnt  Tientsin  Pukow  Railw.iv  Lo.in 
at  market  price  .Tune  30.  1921  ...         ..'.         ...       41.751 

Cheng  Tai  Railway  Loan  at  cost         19 

Chinese  Central  Railways  (shares)       10.850 

Banque  Indnstrielle  <ie  Chine  (shares)  159.052 

Societe  des  Orands  Travaux  de  Pekin  (shares)  ...  2.885 
Tieiitsin   Wharf  and  Godown  Company  (shares)     ...       27.462 

Fa  Chunc  Corporation  (Particinatinn)  56.877 

Chinese  Slining  Corporation  (shares) 9,302 

It  will  be  noticed  that  the  largest  investment  is 
in  the  Banque  Industrielle,   which,  unfo"tunately  for 


the  Syndicate,  suspended  payment  on  June  3(J  last. 
The  Bunk  is  a  I'Veiidi  hank,  and  negotiations  in  con- 
junction with  tliu  Frencli  Government  arc  proceeding 
for  its  reorganisation.  It  appears  that  the  Syndicate 
holds  391  Founders'  shares  and  17,208  Ordinary 
shares  in  the  Bank,  upon  which  shai-es  there  is  in  each 
case  a  liability  of  250  francs  per  share.  In  the 
balance  slux-t  the  liability  on  uncaFIi'd  capital  is  put 
at  £105,531,  which  represents  the  liability  on  the 
Bank  shares,  taking  into  account  the  rate  of  exchange. 
Against  this  the  Bank  is  debtor  to  tho  Syndicate  to 
tho  extent  of  £19,282. 

In  the  directors'  rejwrt  there  is  a  pai-agraph  which 
says  that  the  directors  arc  unable  to  state  to  what 
extent,  if  any,  the  Syndicate's  financial  position  will 
be  affected  by  the  Bank's  suspension.  At  the 
general  meeting  the  Chairman  coiTected  this,  and  said 
that  the  words  "  if  any  "  were  misleading,  indicating 
that  some  loss  was  probable,  although  not  a  certainty. 
But,  looking  at  it  from  the  w-orst  side  and  assuming 
th.at  the  Syndicate  was  to  lose  the  whole  of  its  money 
on  deposit  or  invested,  he  said  that  the  Syndicate 
was  solvent  and  in  a  perfectly  sound  position  to  carry 
on  its  legitimate  business. 

Grant-ed  that  the  Chairman's  opinion  on  the  sub- 
ject of  the  Company's  bank  troubles  proves  correct, 
there  is  good  reason  to  hope  that  the  Syndicate  is 
about  to  meet  with  more  prosperous  times.  At 
present  it  is  carrying  on,  in  conjunction  with  the 
Chinese,  a  satisfactory  collieiy  and  trading  business. 
It  handles  sugar,  and  has  lately  formctl  a  trading 
connection    with  a  Texas  kerosene  oil  company. 

From  all  accounts  the  political  position  in  China 
is  at  the  present  time  deplorable,  but  the  Washington 
decision  of  the  Great  Powers  to  maintain  the  integrity 
of  the  countiy  may  perhaps  lead  to  a  more  settled 
state  of  affairs,  enabling  the  country's  undoubted  re- 
sources to  be  successfully  developed.  And  in  that 
development  the  Pekin  Syndicate  should  play  a 
prominent  part. 

It  is  only  necessary  to  add  that  the  board  of 
directors  is  to-be  reorganised.  In  future  there  are  to 
bo  an  equal  niunber  of  British  and  French  directors, 
and  the  Chainnan  is  to  be  British  and  have  a  casting 
vote.  .\n  experienced  banker  is  being  Sought  for  as 
Chairman. 

The  market  price  of  the  Syndicate's  shares  is : 
"  Shansi  "  shares,  lis.  9d.  ;  Ordinary  shares,  9s.; 
DefeiTcd  shares.  40. 


BRITISH  PLATINUM  AND  GOLD 
CORPORATION. 

Issued  Capital,  £596,788. 
This  Company  was  registered  in  1918  with  a  nominal 
capital  of  £2-50,000  to  work  platinum  and  gold 
alluvials  in  the  Choco  district  of  the  Republic  of 
Colombia,  South  America.  The  somxes  of  platinum 
are  limited.  In  the  past  the  world's  supply  has  come 
principally  from  Eussia,  with  Colombia  as  the  second 
largest  producer.  In  1911  the  world's  output  was 
given  as  314,328  oz.,  of  which  Eussia  contributed 
300,000  oz.  and  Colombia  12,000  oz.  In  1916  the 
output  had  fallen  to  104,706  oz.,  Eussia  contributing 
78,674  oz.  and  Colombia  25, (XK)  oz.  Since  then,  no 
doubt,  the  Eussian  supply  has  still  fm'ther  decreased, 
so  that  the  need  of  larger  supplies  from  Colombia 
becomes  more  urgent.  Tho  diminution  in  the  produc- 
tion of  this  metal,  indispensable  for  certain  chemical 
and  electrical  work,  has  naturally  caused  a  consider- 
able rise  in  price.  WTien  the  Company  was  formed 
the  estimates  of  profit  were  based  on  a  value  of 
crude  platinum  of  £12  per  ounce,  w^hereas  now  the 
price  for  crude  is  round  about  £20  an  ounce.  In 
1919  the  Corporation  increased  its  dredging  property 
in  Colombia  by  acquiring  the  assets  there  of  the  Paris 
(Transvaal)  Gold  Jliniiig  Company,  payment  being 
made  by  the  issue  of  156,359  shares  of  £1  each.  At 
the  same  time,  in  order  to  provide  additional  working 
capital,  an  issue  of  187,491  shares  was  made  at  25s.  per 
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share.  The  uommal  capital  was  increased  to  one  million 
pounds,  at  which  sum  it  now  stands,  of  which  £51)6,788 
is  issued.  The  area  that  the  Corporation  either  owns 
or  controls  is  about  tlu-ee  hundred  square  miles  of 
teiritory.  It  would  have  added  much  to  the  value 
and  interest  of  the  report  if  the  directors  had  seen 
their  way  to  supplying  a  map  showing  the  situation 
of  the  property. 

The  first  dredge  commenced  working  in  Decem- 
ber 1920  on  the  Opogodo  property,  and  the  results 
obtained  during  the  first  eight  months  of  actual  dredg- 
ing, of  which  six  and  a-halt  months  were  "  full- 
time  "  dredging,  and  up  to  July  31,  1921 — the  end 
of  the  Corporation's  financial  year — were  as  follows  :  — 

Grosi  Valuo  l-'ieM  Cost 

Ciibic  Yards        of  Ilatfnum  Value  per  per 

DrPdged  and  Qold  Cub.  Yd.  Cab.  Yd. 

177,000    ...  £26,723  3(i-32d.  9-37d. 

Of  this  recovery  the  greater  part,  or  £25,177  in 
value,  was  derived  from  the  sale  of  platinum.  The 
percentages  in  weight  of  the  metals  were  77  per  cent, 
platinum  and  23  per  cent.  gold. 

A  second  dredger  has  been  sent  out,  and  it  is 
expected  to  be  completed  this  month.  It  is  to  operate 
on  what  is  known  as  the  El  Salto  property,  which  has 
a  length  of  about  eighteen  miles  and  contains  stretches 
of  the  Condoto  Ei\cr,  from  the  lower  reaches  of 
which  river  an  American  dredging  company  has 
obtained  good  results.  Besides  the  platinum  won 
from  the  Company's  dredgers,  there  is  a  considerable 
recovery  made  by  tributors  who  pay  a  percentage  to 
the  Company.  During  the  year  under  review  the 
tribute  on  platinum  won  on  the  property  amounted  to 
273  oz.,  valued  at  63,647. 

The  profit  and  loss  account  for  the  year  ended 
July  31,  1921,  and  which  is  the  first  issued,  shows 
sales  of  platinum  and  gold  £22,388,  at  a  cost  for 
Colombian  expenses  of  £11,668,  and  for  the  propor- 
tion of  London  expenses  of  £2,636,  leaving  a  profit  of 
£8,084.  The  balance  of  London  expenses  is  charged 
to  capital  account  under  the  heading  of  development 
and  general  expenditure.  Dividends,  interest,  and 
transfers  to  the  amount  of  £9,775  brought  the  net 
profit  for  the  year,  which  is  subject, to  taxation,  to 
£17,859. 

As  the  Company  lias  an  extensive  area  of  dredging 
ground  increased  revenue  now  seems  to  depend  on  the 
number  of  dredgers  that  can  be  ])ut  to  work.  During 
the  current  year  the  second  dredge  can  only  assist  for 
a'  few  months,  but  in  the  following  year,  with  two 
dredgers  working,  a  consideral)le  increase  in  the  re- 
venue may  be  looked  forward  to.  The  Company  has 
ample  funds  for  extensions.  Cash  stands  at  £44,542, 
investments  at  £133,743,  sundry  debtors  at  £6,053, 
and  platinum  and  gold  in  hand  at  £17,432,  making  a 
total  of  liquid  assets  of  £201.770,  or  deducting' lia- 
bilities amounting  to  £13,398,  the  net  liquid  assets  are 
£18,372. 

The  Corporation  is  interested  in  the  Colombian 
Proprietary  OoFd  Minee  Company,  which  owns  about 
40  square  miles  of  alluvial  ground.  A  dredger  has 
been  sent  out  and  is  expected  to  be  at  work  by  next 
July.  The  extent  of  the  holding  in  this  Company  is 
not  stated.  Shareholdings  in  mining  companies  ap- 
pear in  the  balance  sheet  at  £74,478,  and  probably  a 
large  proportion  of  this,  if  not  all,  is  in  Proprietary 
shares.  The  directors  also  hold  an  option  up  to 
June  30,  1923,  to  take  up  a  further  32,000  shares 

British  Platinum  and  Gold  shares  are  now  quoted 
at  10s.  3d.  and  Colombian  Proprietary  at  21s. 
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CANADIAN   NATIONAL- 
GRAND   TRUNK  RAILWAYS. 

The  Main  Road  1  hruush  Canada. 

DAILY    COAST     lO    COAST    SKRVlCldS, 
Through  Traini  nowoper»l.rd  bclween  Halifax.  Quebec.  Monlrcal. Toronto  & 
Winnipe-.;.  Retiina.  Saskalooii.  Edmonton.  Vuncouver. Victoria,  l^rince  Rupert. 

and  important  points  in  the  United  Stales. 
Canadian  National  Kxpress  Company's  Money  Orders  issued  in  Dollars  &  Cents, 
■  (17-19  Cockspur  Street.  S.W.  1 .       Livebpooi.  :  Cunard  Building. 

London  \^_^  LeadenaaU  Street.  EC.  3     Gi^iscow  :  75  Union  Street. 
WILLIAM  PHILLIPS.  European  Mansger.  17-19  Cockspur Street.  S.W. L 
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I.— BANK   RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts.  February  8,  1922. 

Is°ue   Department. 

Notea  Issued    £145,375,585  Government  Debt  CII.OI61IOO 

"  !      other  SecQritles  7,434.900 

j      Qold  OoiQ  and  BollioD  126.925,585 


ei45,376.585      i 

Banking  Department. 


£146,376,585 


Proprietors*  OaplUI    £14.553.000 

Best 3.4'5.658 

Public  Deposits  14,'21.329 

other  Deposits    154,4  3,877 

Seven-day  and  other  Sills  16,9 10 

ei87 180,774 


Qovemment  Securities      ...  £82.223.888 

Other  Securities 80.426.481 

Notes    22.7f8.830 

Gold  and  Silver  Ooln 1,822.775 


£187.180.774 


Comparison  with  Previous  Four  Weeks  [OO.OOO's  omitted ). 


Ooln 
Olico-      and      ,-Depo3lU-,    ^Secnrttles 


Ratio 

Reserve    Ban*    Tl'res 
Re-     to  Lla-    Bate     Month*' 


latlon    Balllon  Public    Other     Oovt.     Other    serve     bllitlfs 


Feb.   8,'22 

123,6 

12R,7 

lei..    1,'22 

123.5 

1ZH,7 

Jan.  2C,-22 

122,2 

128,4 

Jan.  i8,-22 

12;  .6 

I2H,4 

Jah.  11.22 

123.6 

128.4 

14.7  151.4 
15.6  144,7 

14.5  120.9 

19.6  117.8 

15.8  129,8 


82,2 
74.2 
45.1 
47.1 
55.0 


80.6 
83.7 
83.9 


£ 

% 

% 

24,5 

145 

b 

2.S  R 

14-7 

5 

24.7 

182 

6 

24.3 

176 

b 

23.3 

15-9 

6 

Bills 
% 
3il 
3ft 
3« 
3t* 
3i 


29.3       40.2       13,7       42.2       11.0       33,6 


•  July  30.  1914  +  to  4%;  July  31,  8%  :  Aug.  1,  10%  :  Aug.  8,  6%  :  Aog.  8,  6%i 
Jnly  13.  1916,  6%  :  Jan.  18.  1917.  5i%  :  Apr.  6,  5%  :  No'-  8,  1919.  8% ;  ipr.  16, 
1920.7%:  1921— April  28.  6i%  ;  Juue  23.  6%  :  Julv  21,  5J%  ;  Nov.  3,  6%^ 


Comparison  of  Bank  Returns,  Exohanges    Prices.  &e. 


Banli  or  EnKlana  (In  £'s  sterling, 
00.000'8  omittedj : 

Oirculatioo       

Public  Deposits  

Other  Deposits    

Government  Securities   

Other  Securities  

Jtteserve     

Ratio  to  Liabilities     

Coin  and  Bullion     

Money  ; 

Bank  ol  England  Rate  

Bank  of  France  Bate      

Bate  3  months'  Bills  London    ... 
ExohanRea : 

Paris  tDheque    

New  York  60  days 

Bombay  Telegraphic  Transfers... 
Prltet.  : 

Con3olB2i%  Ca.sh  

French  Rentes  S'Jo  Money     

Siivei.  London  spot    oz. 

Wheat.  Otufttf  average   qr. 

Cotton.  Mid  Upland    lb. 

Iron,  Scotch  pig ton 


Pet).  8 

1922 

£123.6 

14.7 

164,4 
82,2 
80,4 
24.4 

145% 

128.7 

5% 
6J% 
3i% 

60-55 
4-35 
l/3» 

601 
57-90 

341 

45  10 
10J9J. 
107/S 


Pell.  9 

1921 

£128.9 


76.5 

17.7 

140% 

128,2 


33-85 
3-85 

l/4a 

47? 
68-25 
36id. 
84i2 

9-48d. 
201/0 


22.0 
132.2 

53.9 

83.8 

34.5 

22-4% 
106.0 

6% 
6% 

5H% 

48-60 
3-35 
2/91 

50J 
67-60 

84Jd. 

72/6 
30-79d. 

181/0 


P''>.  12 
1919 
£69.8 
28.2 
120,0 
62,7 
83.3 
30.2 
20  40% 
81,6 

6% 
6% 
31% 

26'98i 
4-73i 
l/6Si 

69 
65-00 
47«d. 

72/7 
18-35d. 

101/0 


Feb.  7 

1812 
£27.9 

18.2 

37.3 

14.9 

29J 

29.4 
52  94% 

38.9 

3i% 


26-2ei 
4  84-20 
1/4/= 

78A 

85  30 

27H4 

33/8 

frSSd. 

65/0 


Week  to 
Feb.    8.  "22 
l-eti.    1.  '22 

Feb.    9. '21  6.888.131 

Ptb.  11, '20  5,;  36,867 

Feb.  12, '19  6,i82,943 

Feb   13,  '18  6.133.837 


CURRENCY   NOTE  ISSUE. 


Notes  Notes  Gold  Coin 

Cancelled    Outstanding      &  Bullion 


Bank  of  %  of  Bank 
England  Notes  &  Qold 
Notes  to  Notes 


7.199.542  339.1 16.J46  28,500.000 
B.IS'3.783  327.37^.373  28,500.000 
5.360,185  310.904.5:2  28.500.000 
4.b49.7d3  215.. 63.856  28.500,000 
Balance  Sheet,  February  8,  1922. 


Notes  outstanding — l 

One  Pound 

Ten  Shilling 
Oertlflcates  outstanding 


239.5F4.959 
41  ■174.256 
21.730.000 


Total            302.469,215 

Notes  called  In  but  not  yet 

cancelled 1.693.581 

Investments  Reserve  A/o  ...  13,657.665 


Advances —  t 

Other  Bankers     — 

Ourrencv  Note  Redemption  A/o— 

Gold  Coin  and  Riiilion  ...  28.600.000 

Silver  (^oin            3.000.000 

Bank  of  F.n(>land  Notes  19.460.000 

Government  Securities  ...  287,733.050 
Balance  at  Bank  of  Kog- 

land       137.411 


ToUl 

...    317.820.461 

Total            317.820.461 

PUBLIC   INCOME    AND   EXPENDITURE  [OOO's  omitted]. 
Bipendl-        Excess  of            Other               Other 
Week  to             Revenue           ture          Bipendlture       Receipts           Issues 
Feb.     4. '22     £35.249            £27.430!         V.SI'A        £99,433         £107,115 
Jan.  28.  "22        27,787             13.230            H..i  n            87.<59          105.V8 
Jan   21. '2!        3«.n40            16.372            JS.-l'iAI           122.7)1          137.880 

OMh 
Bslaoc* 
£3.752 
3.616 
7.017 

10  dys. -21-22   819,^72           S72.B93          53.621 
3ildya. '20-21,1.050.621          946.744         10l,s!lt 

Yr.  •21-22*      1.218,650        1.039,728         Ui^nm 
Sr. '20-21        1.425,985        1.195.428         tv,.ii7t 
Jr. '19-20        1.339,571        1.665,773         326.202 
Tr. '18-19           889.021        2.679,301      1,690.280 
Prinolpal  Items  of  Revenue 

4.894,248        4.840X25 
4,886.868       6,001.114 

6.710,142        6,920,699 
6,092,709        6,768,607 
7.033.402        6.351.363 
and  Expenditure. 

-2  542 
—4607 

e!i94 

9J88 
12.799 

Customs      Income  Bicess  Prodt  Other       Int..  &o.,        Misc. 
Week  to                    t  Excise     Tax.  Ac.  Duticit.  i-c.  Revenue     00  Debt     Bipend. 
Fell.    4. '22      ...         £3.'.B9       £17.116          -      £14.643      £14,457          £339 
Jan.  28, '22     ...         4,04C         10,622         —        13,124          2.257           125 
J"n.  21,'22     ...        13.150          14.243         -          8617         1.617            225 

Supply 

Services 

£12.633 

10.848 

14.630 

310  days '21-22         277.180       236.797       29,714 

311  days '20-21         280.975       227,3e8     183,115 

285.681     298.399       17,663 
359,-83     3U6.830       17,720 

556.931 
622a94 

r.'21-22» 
r.  '20-21 
r.  '19-20 
r.  18-19 


323.000 
333.785 
283.023 
162.220 


410.500 
394.146 
359.099 
291,186 


120,000 
219,181 
290,045 
285.028 


111,000 
478,673 
407.404 
160.687 


345.000 
349.5S9 
332.034 
269.964 


FLOATING 
DEBT, 

Feb. 


Jan. 
Jan. 
June 


[OOO'e 
omitted] 
4. 1922 
2b. 1922 
21,1922 
14. 1921 
30, 1919 
*  Budget  estimates. 


Trwujury 

Bills 
11.012.096 
1.0be.57i 
l,06Lil6 
1.063.661 
796.160 
t  Highest. 


Ways  &  Means 
Advances 
£153,515 
115.866 
129.744 
186.784 
774.237 


Total 
£1.185.611 
1,154.436 
1.190.860 
1.249.445 
1.570.387t 


26.272  888466 

26.488  817.361 

16,171  1,317.668 

11.380  2,297.966 

Treasury  fSofitf 
Rsoslpte. 

£3.246 

17.230 
47.960 
26.369 


{  Excess  of  Bevenua. 


uarv    11,    1922.] 


THE     STATIST. 


lO.? 


rOREION  BANKS. 


[OnO'i  omlttod.l 


IIOIUM.  OoM 

m.  14.  n4  ...  Fr..274.«M 

.18  ...      2e«.sia 

-  tt  ...        S6S.683 


aiin* 

40.4M 
40.«60 


T^ital  Dbeoann  Olraolttioo  Depoilt* 

SBO.!eO  1.048.125  1.295.000  1M.5V) 

?ce.991  4;!.<I29  6.101,911  BTfl.lSfl 

307.143  424.299  B.359.269  678.738 


onoNo. 

■LOVAIIA. 

J'       7.  "22 

.      IMJ 

-'3.  -82 


CUlm  oa  0(«Ui««a»  OlmilatloD 

lUtTD-  Ll»bT.  oo  (SUM 

Honn   B«nk  B»ii»  Not«  DliooanU  AdT^nOM  NotM)       n»t>Mlt» 

^:  Kin.n-K.Wl  1.009.070     1.847.539  2.230.852  11.7'i8.978  2.191.9.15 

10.099  611  993731     1.790,545  2.0W.171  11.471.311  1.979.422 

10.098JBI  938.871    1.6J7.e77  1.667.550  11.047.5112.191.071 


bMNMAIIK. 
iuif  31.  II 
D«i.Sl. -Jl 
»»«.  31^12 

'«>.  31.  "Jl  ' 
J«n  31.  -so 


Oold 

Kr73.800 

229329 

228J30 


-Oub- 


6.138 

2.541 
3.612 


Total 
79.938 
231.870 
232.J4i     25;.615 


Dl>-       Balantm  Olnnil*- 
soanta      AbnMd      tlon   D*potli» 
111  546    14148     lii9.47J  846 

217134     22683    470.%3  128.458 
19.273   450,018   P6.9>) 


230.119     266.795 
2)0.223     271.503 


82.803 
31.240 


«7  30.n4F. 

Wv    J.  •?J    . 

>«     9.  •22'  . 


, (Wd— ,      ToUIOub  OlrOTl»-  ^Dtposlto-, 

lo  lUnli  Abmn.l  lnol'«.-<ll»»r    Bills          tlon  Public      Prlvntu 

>  4.141.3.5'  4.141.350  4.799.875  2.444.200  8.883.1''5  382.550  947.575 
.  3.579.481  :.948J87  5.8T5.13I  il.92).558  38.608.7n4  27.8  3  2.B01.9B1 
.  3.578-590  1.949.3'!7  5.805.6"4  2.412.418  39,704.223    48.799  2.356.189 


'»>>.  10,  -Jl 
t>h.  12.  "20 


3«3.900  1.984.367  5.678.875  3.062.850  33.272.306  51.025  3.389.0''.0 
3.602.750  1.978.275  5.8)4.975  1.808.700  37.989.  68  66-275  3.123.^75 


-Out! s        l>e«surT  &      Ixwiu  *      Olroal*-  De- 

SlWat     Total    Otba>  Notta  DiMounM  lloa  pMltl 

'«a»  93,14 1,358.860  33t.54Q  1.691.400  115.580  801.100  1,890.900  941.960 
J»n.«3.  ■»..  99)191  U.)15  1.008.706  5.244.S67  117.7.^3,127  111.8H9.906  17.88*122 
J«a.  31.  •»;...  995.690  13.483  1.009.183  6.811.349  126.189.950  115,375.766  23412.512 

'•a.  31.'ai  1.091.552  6.463  1.098.012  22.312.709  53.345.827  66.620.804  15.833.961 
J*a.  31.10  1.090.143  2n.jl6  1.110.4  9  11,6}6.046  39,333.753    37,443,385  14.l2l.54i 


.     1. 1« 

Jiii.30.12 
V«fc-    6. 12 

IWfc  7.  ii 


Odd  SIlTM  Total 

■  Fl.  161.592  2.988  184.580 

,     60v969  7.1114  613.073 

605.969  B.-'Si  61K.755 


Dlt- 
ooaots 
161.084 
235J97 
263,337 


Ad-  ClroaU'  Do- 

TauoM           tlon  po«3tt4 

123.394     427,910  17,244 

150.7/3  1.018.451  30  804 

16i.485  1.019.070  36.781 


ITAL*. 

■"•It  31.  It 
-.-y-  -0,11 
0*0.  31.  11 

Doc.  31. 10 
D«o.  31. 19 


-Oub- 


Loans  A 


Circula- 
tion       Deposits 
625.425     l.SBS.KO    222.175 


(iold       eilTSt       Total 

••         —              —           '-L.1,211,400  -           -. 

.1-^19^58      74.220   923.578    5?6.870  6.0  1.572  13.273.  10  1,783.250 

^60,006     74.350    924.356531.030  8.096.314  14,847.409  2,440.510 

.-    819J15    74.985    894.300   444.376  5.485.527  15.436.922  2,081.589 

.-     804.623    75.096    879.919     638.464  2.751.768  12.691.779  2.084.850 


4AHM. 

Aog.  1, '14 
Dw.  31.11 
Jaa.   7.  22 


Qotd  Disooaats  AdTancos       Notes 

Ten    218.670  18.291  78.830       327,224 

-  I,26a388  298,3.3  112.216     1.546.545 

—  1.245.527  115.653  92.8J3     1.281.203 


, Deposits ^ 

Public  Prlvat*. 
138.189  15.212 
88b,G5B  40.609 
9J2.75i        81.716 


J«a.  8.11 
Ju.  10. 10 


1.228.381 
951.315 


Loans, 

Oub  Own  Aj^egato     Dlso'ta,  ^ Net  Deposll 

Taolta      Reeerre  luTPSt.,  .Vo.  Demand    Time       Total  Reserre 

—      1449.440  2056.190          —              —    4.435.825  8.600 

I81.760t      515.183  4.11)9.020  3.857.220  233.570  4.149.050  4.920 

82.580t     516.950  4-433.180  3,855.4)1)   233.3 'U  4,192.030  6,490 

79.890t     528.550  5-122.910  3,831.290   239,950  4,18).H40  r4.3H0 

94.460t     678.070  5.2:'-4.190  4,176.740   251.910  4,543.340  24.130 


ATlurrs. 

A*  1.14 
Jia.t8.18 
M*.    4.12 


■MWAT. 

foiy  31. 14 
.  23. 12 
Jaa.  31.  la 


Oold  Abroad  Qovt.  Sees.  &  Loans  tlon        Deposits 

Kr.53,280  30.204  8,874  67.624  121.538          14,274 

147.293  41,631  10,018  435.505  375.044       134.'i08 

147.394  42.849  10.008  433.:  12       378.064 ^130.767 

147.289  55.273  9,000  457.054  423.269       133.881 


NiraoAL. 

I>«>-  21,  11 
!>*>.  28. 11 


Gold 

Bsc.8.577 

8.677 


OlaooantaA  NoteOIron- 
Total       Advance        latloQ       Deposits 
26,173       126.715       712.404        69.301 


17.644 
17.644 


142.713 
74,2)5 


naMANiA. 

Doc  3.  21 
Df.  10, 11 
Doo-  17.  11 


31         29.089 
n        23.460 

Cash  Discounts  Adrancea          Total  Circulation 

'4.556,722  1,627.823  170,368  1.867,991  13,614.0)7 

4-536,722  1,65)6,395           170.942  1,887.337  13.723.364 

4.581.5S)0  l,73U.'Jll  171..156  l,9ui,267  13.709,377 


I>«>.18,'20 


3.150.222    690.057    119.573    809,630   9.330.648 


■PAIN. 
Ao«.    1,14 

Ja.1.  28,  12 
-»i  ■    4.  12 


-C««h- 


Oold  surer       Total 

P«.645.100     729.675  1.274  775  1,014.100  334.449    1,939.925   473.875 

.    2.516.542     63:.219  3.148.75)  3,21)2,862  344,474  4.200.876  1.092.(j6a 

^2,516.039_ 8)8.858  3.l4l,397  3,.2i.l94  344.474  4,224.887  l,U63,62i 

2,464.825     573.975.3,043  390  2.572.566  344-474   4,320.5^3  1,144-268 
2.453,493     631.472  3.034,965  2,2.s6,14u  344.474   3.8(8.661  1,133,037 


Oold 

Kr.102-906 

2.4.463 

274-428 


Balance  Swed.  A  For.  Dlscouota  Olrcula- 


Abroad 
110,700 
125.957 
125,716 


Govt.  Sece.  &  Loans 
27.990       134.910 
15.8)8      619.003 
16.392       653.101 


ftl>.     6.11 

Fob.     7,  '20 

SWITZER- 
LAND. 

i<^:  23. 14 
Jan.  23.  12 
J»n-  31,  '22 


tlon  Deposits 
241.776  70.i54 
526.512  34i.?36 
666.025 34j.la8 

I       687.873       870.579       218,r0 
I 510, 1 53 86  J.934 1 90.670 

Dlsoounta  &  Circula- 

Oold             Sliver          Total       AJvaooM  tiou  Deposits 

Fr3.180.050        18,350       199.000         120.125  267.9C0  SO.OSO 

5.1..909       108.210       653.149       330.925  873.495  180.181 

650.011       lOd.240       6»8.251       415.438  89j.i25  194.)i)4 


-Oash- 


Jaa.  31. 11 
ito.  31,  10 


5)3.003 
629.45J 


U    (TATtl      , liold ,  Hllb 

ri D.    *(■.       Held  b7          With      Total  Dll-         Aooapt- 

*•■•'■             Bank*         A«<int>       Huh  oountxd 

Jan, 

F 

Fob.    6.H..    ^.111.960^  2  J2e.lW  2.433070   167,8M   60.370  1.645,030  3.(^75.780 

Kob^7. 10  783.870  1.237.840  2.054.880  M0I840  684780   42.450  1.785.520  2.891.780 

II.^URRENT   BAnITrATES   OF    DISCOUNT. 


HH"i  Bank«  A«<int>       lash        oountxd      anna      OoTt.        N-t  Hon 

an.   26. 12."  ^•^9^4.250-'  3.fl69.B60     B'i".i:0    B'.7i0    BR.B'O   1.77R.»no  2.1  "4.000 
'"b.     1.  H—    ^-2.111.510-'  3.061.520     837.820    90.010  111.710  1,910  47ip  9.179.050 


Amiterdam 
Berlin  ... 
Borne 
Bombaj  ... 
Broaaala  ... 
OaloDtte  ... 
Ohrlatlanla 
Ooponhagao 


4l 


Doo. 
Aug. 
Dao. 

Doc. 

Jau 
Nor. 


1.16 
23. 14 
11. '21 
29.11 
19.11 
29,11 
25, 12 

6.11 


Lisbon 
Madrid 
Paris 

Petrograd    . 
Rome 

Stockholm  , 
Toklo 
▼lenoa 


et 


■OT. 

fnlj 
Jalj 

8        M.T 

8i      Oo». 

603   Hot. 

8        Apr. 


4.10 
28,11 
29.14 
12. 10 
19.11 
18.18 
14.11 


III.— FOREIGN    EXCHANGES. 


LONDON  ON— 

Berlin Cable 

BruBsota  Chociuft 

Deiimirk     Oai.lo 

Holland  do. 

luly    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—        Cheque! 

Norway   Oablo 

Paris    3  mo». 

—     Cable 

Spain  (Bank  places)  3  mos. 

—     Cable 

Sweden    do. 

Switzerland    3  moo. 


IVI'.  10, 12 
367m. 
53tr.00o. 
21k'.  20 
Ua.  70"- 
88lr.  6  0 

4id. 
14  351 
14  36) 
2ekr.  36 


^'n■'.  3.  -22    ,  J'l.  27.  12  Jan.  20.12 


63(r.  870. 
21kr.  iO 
llfl.  60JO 
92lr.  87 

4id. 
•4  3H 
Il30i 
2Bkr.  95 


364'n. 
54fr  20O. 
211"-  17 
111.  58|o- 
851r.  62 
4!  I. 
14  231 
»4  23i 
26kr.  93 


60f.  520.    I    61''.37o.        61".  92'^ 


840" 
B4'r.  lOo. 
2lkr.06 
llfl.  5310. 
97lr.  00 

4d- 
t4  21t 
I4  22t 
28kr.  67 

61".  870. 


_ 

....  Oablo 

22  «r.  420. 

22tr.  Olo 

21(r.  71c. 

21tr.70o. 

ON  LONDON 

I'eb-  10.  '22 

K""-3.12 

Jan  27, 12 

P«. 

....  Sight 

97t»l. 

97»Dl. 

97»pl. 

B7Jpl. 

....  Cheques 

llfl.  890. 

llfl.  80O. 

lia.66»o. 

210711. 

Athens     

....  Cable 

9Bdr  50 

91dr.  60 

!(8dr.  00 

26di.  22t 

....Transfers 

is-  3J  1. 

1S.3M. 

is.  31  J. 

2a.« 

Brussels  

....  Cheques 

62fr.  960. 

68  r.  860. 

54fr.  20o. 

26«'.  22i^. 
47-68d.. 

Buenos  Ayres 

...TransleiB 

45M. 

4513 

4511 

....     do. 

13.  3id. 

18.  3id. 

18.  3id. 

28.* 

Ohristlania 

....  Sight 

26kr.  30 

28kr.  98 

271ir.  00 

16169to. 

Copenhagen    

....     do. 

21lir.  22 

21kr.  17 

21kr.  19 

18169lnr- 

Helslngfora     

....  Cable 

221 ■«. 

216"i. 

223m 

26m-  22i 

Hong  Cong    

... Transfer! 

28  6lJ. 

28.  7J. 

28.  7ld. 

— 

Italy    

....  Sight 

8Hlr.  850. 

92  Ir.  600. 

951r.  620. 

26lr.22ic. 

....     do. 

4d. 

4J'l- 

4Jd 

63i<l. 

....     do. 

le.3ld. 

18.  3Jd. 

ls.3ld. 

2*.' 

Madrid    

....     do. 

27  p.  70 

28p.  15 

28  >.  12 

26p.22i 

....Transfers 

43i'l. 

42!  a. 

42.|d. 

61d. 

....  Cable 

14  551 

«4  491 

I<  Hi 

t4BB3 

New  York  

....  Sight 

»4  36J 

I4  28i 

t'  22i 

14  35 

14  3 /i 

60fr  530. 

I4  26t 

I4  29S 

61  tr.  520. 

14  20 

14^28 

51''.  950. 

....  Cable 

4  863 

Paris    

....  Cheques 

261'- 22*0. 

Rio  de  Janeiro  . 

....  90  days 

7',iJ. 

7Ad. 

7Ad. 

18d. 

Shanghai 

....Transfers 

3e.  4|d. 

38.  6id. 

3».6ld. 

....  J^lght 

2a.  3Md. 

28.  3-;5d. 

28.  3|d. 

.^ 

....     do- 

IBkr.  75 
22fr.  390. 

IBkr.  83 
22fr.  Olo. 

16kr.  80 
21tr-  720. 

iei69ki^ 

....    do. 

26fr.22io, 

....  90  days 

4300P. 
28.  2d. 

44  40p. 
23  2*d 

28.  25d. 

13-33p. 

Yokohama 

....  Sight 

24-58d. 

Fixed  at  Rs.  10  to  the  gold  wverelgn,  September  8,  1920. 


-Rate  Current" 


NEW  YORK  ON— 

Amsterdam,  slight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Ohristlania,  cheques 
Oopenhagen,  cheques   .. 
Oreece,  cheques...        ... 

Hong  £oag,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Klo  de  Janeiro,  cheque* 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

tockbolin,  cheques 
Switzerland,  chei^ueo    .. 
Valparaiso,  cheques 
Yokuhauja,  cbe-iue 


Fel..  8.  '22 
31'75o. 
28-')5o. 
Id  I  75 
16  6;o. 
20-6oo. 

4  50e. 
64  lOo. 

4  870. 

3  8  if. 
49-250. 
4  3'5"/odlso. 
1157Ir. 
13-55  '■'»■ 
72  7oo. 
5000O. 
15  Bio. 
26150. 

614fr. 
lO'OO'-. 
47  430. 


'.  1,  •( 
3890O. 
37  8/50. 
123-75 
16  Bio. 
20-Uo. 
4-430. 
66  OJo. 
4-7ulo. 


Par  as  usaally  Bats 

Quoted  July  3,  14 

40  20o.  lor  1  guilder       40-26o- 
46  BBo-  for  1  rupee         33-00<-'. 


26  BOO-  for  1  kroner 
26  BOO.  for  1   kroner 

19  2950.  for  1  drachma 
74  69".  tor  Met.  II 
1930  cento  for  1  llro 

4  6665  I  for  1  libra 
51)0.  for  1   peso 

Proiniuin  per  1100 

5  IBi  francs  for  »1 
12-50mll.    3032  rallrela  lor  $\ 
74-60  0.       52  9Bo.  for  1  tael 
48000-        56770.  for  H 
16-240-        19  300.  for  1  peseta 
23-420.        26  3Ua-  for  1  kroner 

5  131  tranos  for  H 

20  Bio.  for  1  peso 
49-840.  for  1  yen 


49-50O. 

4-50  'i  disc. 

12-00  fr. 


5  I3(r. 
10-250. 
47-.iCo- 


49-80- 
Pir 
616fr- 


According  to  Ouarant^    Trust  Oonpaar  of 


York. 


IV.— BANKERS'  CLEARIN J-KOUSE   REFJitMi. 


Name. 


Week. 

I     1922 
...Feb.     4 


Amount  I  Ino. 


BiRMmnaAH 
Brisiol 

DCBLIN    

auu.  „ 

LEE09       

F.IOI^STBR 

UVKRPOOL 

UANOUItOTGR ., 

Nb»0A3TLE     „ 

.OTTIM'lllAU „ 

SHKPPlELD       „ 

LOSOOS —  19! 

rowN Ptb. 

METROPOLItAM  ...{  ., 
OODNTRt      „ 


£2,775 
1,02  7 
6.633 
1,21) 
1,571 
828 
7.6)3 

17.378 

2.176 

76B 

1.29  j 

613.882 
34.076 
63.449 


£'8St.!rl'nK,  job's 
—    £1,632 


3.353 
3.4J1 

i,ia 


£4.603 

1.1571 
6.6i0! 


243 
22.743 
18153 
4,B2d 
530, 
3.817 


%l 
273 
13-3 

•Ml 


oinitte  l.| 

£12.078 

7.139 

34.313 

6.194  —        i 

5.7J8  -  1.614  —22-0 
4052  - 
4l.l/d  — 
74.141  — 
8.110  — 
3,542  - 
4,929   - 


-6-3 
-35) 
-199 
-37-3 
-13-8 
-43  8 


+    33.575        4,035.153    +    166,598    -1-4  2 

—  4.494    I        ■97-3i4    —     31,1)3     —13  3 

—  13.343  343  i24    -     84.U?7     -19  4 


Total ?<■ 


8 


711,417      +     19..S31         4.811.033    +     51.631       +11 


'  Oompared  with  a  fOAW  ago. 


V.-PREIGHTS. 

HOMEWARDS.     - 

Alei.  to  O.K.  ... 
Aust.  to  ly.i^.   ... 
Bilbao  t..  Cardiff 
.nmb«T  to  p.p. 
Barmab  to  O.E. 

Ualcui-U.  10  i,.p.(Jute) 
Dan.i^"  •■'  n.K- 
B.  VUteto  a.EL 

fPer  qoarter. 


— Aocirding  to  Messrs.  J.  0  Gould,  Aogier  &  Oo.,  Ud^ 
Homewards.— «"i<.  1922  1922  1914 
0-S.Atl.l'ortstoU.K.    Feo.lO  Pe^.3F»n.x3 

tcoal)         —        — 

O.S.  toU.e.(gr.)       -   4'Ut     3/9t 
Oult  Porta  to  U.S.OoiiU 

«raln)  —       6/0 

OU  r  WARDS— Oardlil  t-o 

Port  Said 15,'9    15/8 

BJrer  Plate  ...    U/i     13/6 

St.  Vincent  ...     —      10/8 

■e\ght.  nme  Obarter,  6/0 


1922     1922     1914 

Pe-.101Vu.3Peo.i3 

50/0  50/0  28/3 

7/0  6/9  8'9 

21/ Jt  2.!'0:  IBO: 

27/0  27/6  21/0 


-  36  3    33'9     10'6 
t  Dead- 


vat 


7/0 
16/3 
Hi 


194 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &e.            FEB.  10,  ie22  [ 
lion — fVntrh  picr  wnrmnts ton  96/0  ■ 

—  aevelrind  No.  3  G.M.B ton  90/0  . 

—  Hematite  warrant*      ton 95/0;. 

—  Staffonlshirp  bure,  London   ton £161. 

—  Oommon  bare  ton £13  . 

S*nl  Rails     ton f  5\ 

Galvanlied  Sheeti  ton £|6  10. 

Cepp«r— .'tanfiard    ton £61101. 

Tin— Enelish  Ingots  ton... £162. 

Straits   ton £1.'8  • 

T'liplttn,  T.C.  rake,  S.  Wales.. .box 18/8— 19'0!. 

LhD-  Soft  ForelCTl  ton  £20  lfi-£20  l2/6'. 

Bp«lt«r— Ord.  Forelcn  ton...  £24- £24  15' 

Oulekillvef— (751b.)     bottle £io  10 

Aluminium  ton] nom. 

Antimony— BegnluB  Foreign  ...tool £26— £26 

—  Bnellsh    ton £40 

IO«l—rt)eBt)  Yorkshire  ton' 128/0 

—  Steam  fheRtlNpwrflfltle ton!.,.    §24/0 — 25/0 

>         CHEMICALS,  OILS,  &c. 

H.  Of  Soda— f.o.h.nhlle,  per  quintal 10/1! 

lOda-Orrstala  ex  wharf    Ion IJO'O 

Copra— Malav  and  States  ton! £24; 

Bamblar — flood  marks owt. ,12/0 

Indite— Bencal  good  to  fine   ....Ib.l ll/fl — 12/0' 

Llniax)  Oil— Raw ton' £38 

llniaad— Calcntta,  spot    ton! £21 

—  Oakea,  n.K.  made,  ei  mill. ..ton  ...  £14  15— £"6 

Olive  Oil — Spanlfih     ton 

Palm  Oil— Lagos  ton 

Petrotaum — American     gallon 

Rape  Oil— Refined  Engllsli ton 

Soya  Oil— Hefined    ton 

Tallow— Imported    owt. 

Turpantlna — .American ewt. 

Rape  Seed— Torla ton 

Rubbai— Para,  spot    lb. 

—  Fine  plantation  fstnd.crepe)  lb. 

—  World's  Production*  Aug.  tons 
Sbanae— T.N.  Omnge,  fair  ...cwt. 

TEXTILES. 
Cotton— O.M.  Amcri. -.in,  spot  ..  .lb. 

—  Egyptian,  good   fab,  spot. ..lb. 

—  Pemamboco  fair,  spot    lb. 

—  Middling  New  Vork,  spot. ..lb. 

—  Stotik,  MverpooUPcb.  3)    bales 

Flax- LiTonian    "7,.K."     ton 

Bamp— N.  7..  high  point,  fair  ...ton 

—  Manila,  Fair,  Grade  "D."... ton 
Jula— First  Marks  ton 

—  Red  SOO  ton 

Silk — Common,  New  Style  In. 

—  No.  l-H  Japan lb, 

—  1st  Order  Italian W: 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs    

■lda«— Eng.  Oi.  best 

Laather— Dressing  Hides  

VEO.  FOOD,  CORN,  &c.  ! 

Whaat- Vlsiblesupplvn.S.  ...Ims.l...   123.718.000 

—  Bed.  price.  N.Y.  60lb....bn.5hpl, 140" 

—  EngllshGaiette,  aver.  4801b.  rir.i 46/10 

P'onr— London,  Straights  ,..280lh.| 44)0-46/0 

Barl«y—Eng.  Gai.,  aver.  4001b.  qr. 
Oati — Eng.  Gai.,  aver.  312  lb.  qr. 
Malia-V.Y.  (new  bushel).... 6Blb. 

—  Amer.  mixed,  Liverpool. ..4801b 30/0 

—  La  Plata    4801b.  qr. 38/p 

Potatoei— Good  Kngllsb  ton  ...  160/0—220/0 

Plea— Burma,  No.  2  cwt .'...14/3 

Tapioca— Pearl,  medium cwt Jg/fl 

May— Clover  London  ton  ...  180/0—170/0 

Hopa— English  cwt. 

ANIMAL  FOOD. 
■oat- Argen.,  chilled  hndqre  ...81b. 

—  Scotch  aides  81b 

—  Bn'.ish   gib 

mutton — Scotch  wetheis 81b- 

—  English  wethere  81b- 

—  New  Zealand  froten   81b. 

'art- English  and  Irish 81b. 

Sacon- Irish    cwt. 

—  Danish  cwt. 

—  Canadian    cwt. 

—  American    cwt. 

Hamt — Anier.  longout  cwt. 

shortcut cwt. 

lard — Amer.  boxes cwt. 

•uttar— Danish cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

Cbaaia — Canadian   cwt. 

—  United  States  cwt, 

—  Dutch     cwt 

SUGAR,   COFFEE,   TEA,   &c. 

E«iar— Imports  to  Dec.  31  ..  cwt. 

—  Home  consnmp'n.to  Dec.31cwt. 

—  In  Bond  Dec.  31    cwS. 

—  Price,  Java,  96°  Pol cwt. 

Yellow  crystals    cwt. 

Tate's  Cubes,  No.  1 cwt. 

Coffea  — Imports  to  Dec.  31  ...cwt. 

—  Homecon8umpt'ntoDec.3].-Kt. 

—  Exports  m  Pec.  31   cwt. 

—  In  Bond  Dec.  31     cwt. 

—  Price,  Costa  RIen  gd.  to  fine  cwt. 

Brazil  (Santos)  Good  ...cwt. 

Tai — Imports  to  Deo.  31 lb. 

—  Home  cor'ump'u.to  De<-.  31  lb 

—  Exports  to  Dec.  31 lb 

—  In  Bond  Dec.  31  lb. 

—  Price,  Indian,  Pek.  Soae.  gd.  lb.; .7.".T.".".'  Y/f 

Ceylon,  Pek.  8oug.  Ord.    lb. [/o 

Common  Congou    lb.' 7d.iicni  i 

COtoa— la  Bond  Dec.  31    cwt.i 706.0o6| 

.—  Grenada,  good  to  flue  cKt.| .10/0—62/01 


FEB.  11,19211 

201/0 

195/0 


£21 

£2ft-f30! 

£71  7/8' 

«166— £168 

£190 

36'0 

..-■   £2]5-£22 

C2i--!:26 

■■  £12  10-E13 


£26 

....£38- £42 

•  37/2—38/2 

•  60/2-65/2 


JUNE  30, 1914 

67/0 

61/0 

81/0 

£8  10 

£6  16 

£6  2/6 

£18  17/1 

£68 

£142  16 

£139  10 

...  11/10*— 12/0 

m 

£21  7/9 

£7 

£82 

£27  10 


14/0! 7/4 

140'0: 42/6-46/0 

£31  15  £23  16-S24  7/6 

35  0' 16/10} 

.  11/e— 14/fi 3/2—3/8 

£33' £26  5 


£18  10 


£37 

l/4t| 

£f6 

nom. 

37/0—42/0 

70/0 

£15  17/6 

lUd. 

83d 

21.376 

..326/0-330/0 


:o-392., 

lOOO'l- 

i7-3.Sc. 

1,002  2;0 

...  uin^ 

£37 

£62 

....£24  10 
....£26  in 
....  34'6 
....  34'9 
....  38/6 
....  2/0 
....     81'- 

Ib.l ei-7J 

Ib-i 1/9-2/3 


£36 

2/3t 

£63 

nom. 

.  40/0-50/0 

76/0 

£20  10 

.  lljd.nom. 
1/U 

....    2e.e'o 

320/0 


..  9-48d. 
..  1400d, 
..  848d. 
..  tirfic. 
..1,023  630 

S.:H) 

nom 

£47  10 

£36 

£31 

22/0 


2,'3f 

1/03 

6Jd- 

-  2/0-2/6 


...     £13  18/9 
£7  17/6— £8 

£49  10 

£31  10 

7ld- 

£32 

£24  10 

...  29/3-33/3 

33/7i 

£13  6 

2/9J 

2/2 

8.467 

...  63/0-64/0 


, 763<1. 

8-76d. 

7-73d 

13250. 

934.600 

£33 

£26  10 

£26  10 

£26  16 

£24  15 

...  12/0—12/6 


IHti.-l/O 

1/01 

71il. 

....  1/4-1/8 


34/3 
28/6 
25/4 
20/0 
76  tc. 
32 '4 
25'9 


41/101.. 

eoicL 

42/0.. 

49/0.. 

lPO/0 70/0-75'6 

16/0—16/0 7/0—7/3 

.  14/0—17/8 

84/0 

....£6  6— £7 


..24/0 


3/8-3/10 

4/6—5/0 

4/2-4/6 

6/8-6/0 

4/6-5/4 


---  7/4-8/4, 
...11130/0 -14P/n 
•■  138/0-J45/0 
..  l')0/0— 128/0 
..  lOO/O-n.-i/O 
■•  120/0- 12Fi'0 
..  130/0-135/1 

66/0-67/6 

184/0 


112/0-1280 
130/0-14'/0 
.   98/0-102/0 


e/8 

11/8 

11/8 

14/4 

;a/4 „„    „„ 

4/0-«/0! 2/4-3/2 

U/lOl 3/6—4/0 

n210/0i 80/0-74/0 

t207,'0 68/0-68/0 

tlOI'O' — 

tl60/0  -1.''6,'6 72/0—74/0 

t'.RO/O 75/0-79/0 

+17.1/01 71/0—74/0 

+138/01 61/9—52/9 

+29fl/8  ..117/0-120/0 

+29«iP|...    96/0—108/0 

+"90/8...    98/0—110/0 

+298/8  ...  108/0-114/0 

..  166/0—158/0 66/0—68/0 


..  106/0-112/0 

26.590.292 

27,778.517 

3,471.000 

12/6 

-lO'Ol 

51/31 

666.72R 

3n6P19! 

5'e.560' 

330.0001 

..  112/0-138'0' 

62'0— 65'0 

..    445.619.602 
..    410.717.753 

34.741.183 

213.0840001 


+168/0-230/0 63/0—64/0 


27.427.116 

22.120.067 

8,092.000 

63/0 

83/6 

72/0 

740.827 


19.777.254 

17.272.000 

6,308,000 

10/3 

12/6-14/0 

18/0 

_       720,360 

-30R.4'3: 141,410 

495.881! 340,250 

633.000 484,000 

..  158/0—164/0 80/0—93/0 

..130/0-132/0 41/1 

..    431.19823'!...     123.230.277 
..    392.82^.610...    155.447,972 

41,281.335 26,561,785 

-    214.362,000 78.292.000 

1/5* 8id. 

1/6 8id. 

1/3 6»d 

1,007.0001 309,000 

85/0l "B/e- 68/0 


1  f.o.b.  HaU. 

H  c.i.f.  shipment. 


VII.- RAILWAY  REVENUE  STATEMENTS 


Caoadlan  Pacific  . 


I  Qrosa  j  t  or 
S15.757-000'—  4.''47.000 
193.0a2.000l-23.619.000 
£1.536.500-      £17.200 

I    10.414.700+      344.900 


11.918.000-   $304,000 

34.^02.000+  1,049.000 

£285.>:00+       £8.600 

Dr.  70  .OOOI+      122.400 


VIII.— RAILWAY  &JTRAMWAY   TRAFFIC   RECEIPTS. 

•«•  f/o  traffic  lUtemenlt  are  now  publithtd  by  llit  Some  Hailtcayt.  On  Auful  i, 
1914.  "I»  Gotemmrnl  aimmetl  conlrol  0/  the  railtcalii  of  Great  brUain  under  llWfTaiK, 
rennrablr  ueeHy,  ilturd  in  purnanee  0/  Hetvlalum  o/lU  force*  Act,  1871.  Tht  IrUh 
raityayt,  ttmilorlv,  vere  taken  oxer  oj  Jrom  January  \,  1917. 


INDIAN. 


Assam  Bengal  Jan. 
Barsl  Light  ...:Jan. 
Bengai&N.W.jJan. 
Beng.  Dooars  Jan, 
Beng.  NagpuriJi^n. 
Bomb.  Barod:i!Jan. 

Burma      iJoD, 

Del.Um.  Kalk.|Jan. 
East  Indian  ...IPcb. 
Qt.  Indian  Pen-Jan. 
Madras  &  S.M.  J«i. 
Nliam's  Qnar.lJan. 
Roh.i  Kumn.lJan. 
.^outh  Indian  Jan 
■iouth    Poniab'Sept. 


COLONIAL 


Can.  Nortiiern 
Can.  Pacific... 
Grand  Trunk 
Mashonalaod 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Rlys. 
Temiacouata... 


Jan. 
Jan. 
Jan. 

Deo, 
Jan. 
Oct. 
Nov. 


FOBEIQN. 

Argentine. 

Arg.Ti.  Kast.. 
Arg.TransanJ 
B.A.  k  PaciUt 
B.A.Gt.  South  IPeb, 
Feb, 
B.A.    Western 


Feb. 

Feb. 
Feb. 


Do. 
B.   A.  Central 
Cent.    Argent. 
Cord.    Central 
Entre  Rios  ... 

Brazilian. 
BrazilGt.Soutb 
Brazil  Railway 
Qt.  W.  Bralil 
Leopoldina  ... 
San  Paulo  ... 
^.ofBahiaS.W. 
Ohilean  and 

Peruvian. 
Antulagubta ... 

Arauco 

Nitratc(2wks). 
PeruvifinCorp. 

Taltal    

Cuban. 

Cuba  Hailroad 
Havana  Cent 
U.  ol  Havani 
Uruguayan, 

Cent.  Urugui. 

„      (B.  Bit. 

„     (N.Bll. 

„  (W.Ext. 
Uid.  Uruguay 
N.W.Druguaj 
Urng.  Northu 
Mlaoellanaoua 
AU-oy&Uaua 

Bilbao   

lloli. 


Peh. 
Feb. 
Nov. 

Feb. 
Feb. 
Feb. 

Dec. 
Deo. 

Feb. 

Feb. 
Feb. 
Jan. 


Peh. 
■faa. 
Jan. 
b.Natul.iOot. 
,  Hii 


Dorada  Ext. 
Kgypfn  Uelt-« 
Qt.  S.  of  Spain 
LaUuaira&Ua 
Ottoman  Ry. 
Paraguay  Ceut 
I'uerto  dabellu 

Salvador  

Santa  FA  Prov . 

French  Rys- 

S'uj'na&S'ti'go 

/.afra&  Huelva 


TRAMS. 


Anglo-Argent 
Bombay  Flee. 
UraziiianTrac. 
Hrlsbane  Eie^-. 
Brit.  Uolumblu 
B.  A.  L«<^role 

t'ulcutta    

'arlh.  &  Herr 
Chathnm&Uisl 
tiavau'k  Elect. 
I»iu  of  Thanet 
Kulgoorlie  ... 
Luna  Light  ... 

Lj.mduo  C.C 

Sladru8(2wk8.)lJan. 
Manila  Elei-trlc|r>«J. 
lernanibuco...  I'eb. 
Provincial  ...'Jan. 
Baugoon  BlecDeo. 
Shanghai  EleciJan. 
SiugaporeBlei  .It'ec. 
U.of  Mout«vid.  Jan. 


Sept. 
Feb. 
Feb. 

Feb. 
Feb. 
Feb. 
Feb. 
Jan. 
Jan, 
Jan. 


Jan. 
Jan. 
Dec. 
Feb. 

Dec. 
Dec. 

Deo. 


Dec. 
Feb. 
Jan. 
Jan. 


13.402 

3.616 

810 

277 

205 

1.397 


Sl.101.400  -  610.200  4 
3  052.01)0-  SJl.OOO!  4 
£511.179+        70,8071     4 


1U3.174  + 
13.249 
2.698 
143.829 
I31.1U6 


752 

111 
3.428 
3.891 
Net 
1.882 
Net 

190 
3.305 
1.206 

811 

110 
3.530 
1,010 
1.831 

1631 
52 


17.950    1" 
216    6" 


14.952    1"> 
6.042  11  "• 


9,500- 
2.800  - 
165.000  + 
188.000  — 
71.000  + 
82.000  - 

la.ooo  + 

42.8^1  — 
189.000  + 
43.0U0  + 
20.300  - 


M  64.000 
M4,859.000! 
£  15.400 
£  3U.4bS 
£  27.l.i4 
U      d7.000 


838  «  18.496 
84r«  12.000 -r 
390  £  ll.:«2  + 
1,140  S  l,366.87u  + 
180   £         5.5621- 

768.419- 
12.3  3i— 
BB.765i- 


273 
311 
185 
211 
319 
113 
73 

33  if- 

136  f. 

88  f. 
190  f. 

70  « 

104  \^,*- 

193  '^ 
274 


34 
100 

1.181 
80 
112 


31.7341  + 
6.446t- 
2-7»7|- 
4.1x6  + 

13.2ij8:— 
5.. 08,+ 
1.916  + 

20,0001+ 
95J[- 

9.9JU  — 
17..!40- 
18.0d5  - 
13.7)0- 
14.663  — 
7J.327  - 

9.360  — 

6.-97 

2.630  - 

5.000  + 

7,06^;  + 

129. '24- 
5.40OI- 

16.945  + 


1.600  3? 

772i  32 
11.000 
25.OOJ 
18.000 

6.000 

2.000 

4.681 
13.00JI  J!i 
ii.OOOi  il 

2,800;  32 

1.500!  12"' 
141.271 12" 
1.400,  6 
2.6611  5 
2.171  6 
42,000   1™ 


—       14,630     6 


10.2'  4  4 
73.015  7'n 
16.892,  T» 

428.17o!  3-" 
4.79U  32 
76.942    32 

7271  32 

79'  32 

619  32 

1.146  3'i 

4,7901  7"' 

61  7'" 

29|  7"" 

2.000!  6 
2.0^2,  l"> 
2,7'6  1"' 
1.34U  10m 
3.3U6  S-" 
3.OU0  12"' 
1.07  37 
12.1481  4 
_2.760ji2»' 

1,030,  31 
l.OUO  12"" 
2,052:  32 

17.002  12'" 
2.451  Un 
4.006  li'n 


Aggregate  1    +  or  — 
Becelpte    I  Tear  Ago 

88.25.800  -  18.32.«73 

10X.600  -  76«)0 

72.4V706+  3,85.506 

11,84  945  -  66.468 

5.04.7  J.472+  3,33.151 

3.24-80.000  +  12,85AI0 

2.23.28-147  +  12.79.767 

15.84.512  -  2.20.812 

4.9' '/9.000,—  7.98,000 

:  1.1066  533—  12,03.820 

5,01.49.049+  16,42.420 

43.20.430+  3,91.546 

14,60.8H1  +  (19,249 

3.46.20.493  +  20,97,682 

47,68.662  -  590,182 


400  l£       81.194  + 

—       !H<.9.b3.343  + 
3781  "14.065UU0  +  : 


40i 
334    f 

35l!« 
9  t 
16 


20»£ 
20J£ 
86  £ 
1661  £ 
161  R 
66  * 
69  £ 
2U£ 


48-790,+ 

877.JJ5  + 

63.3811  + 

10J..78:  + 

3-075  - 

1.3/j!- 

I  1.142,  I68i  + 


.128  + 
2.419- 
61.9.0,+ 
8-4,7111- 
54.390  + 
3i6.4t>7  - 
3.96;  — 
2.bOl:- 
26  K  1.37.7)0  + 
261"  \.»18U-635  + 
26i  «  12.846  + 
801«       32.634  — 


3,  98'  6 

1.21.283  12m 

;.356.00O  il"" 

2.51U    im 

18.493   5"' 

524,  Bm 

99.719,     5 

80^    1"> 

256     4 

104.8liill"> 

21    18 

56U  ll'" 

7.71811"' 

8.778    46 

64.390     4 

868  iZm 

1,062     6 

496   16 

17  76J  ivm 

24.9j0    i'" 

2.8/6   62 

18.i29,  3m 


3.806.00D-  1.289J)ao 
ll.C66.000,—  3,399.000 
1.508.037|+     182,418 

62.212;-       14,662 
_4.914  +      _  251 

399.970+        8,213 


343.900  - 

60.475;  - 
3.893.000'  + 
4,752.000  - 

878.000,+ 
2  J  13.000'  + 

293.000  + 

245.683  - 
5.387.000  - 
1.594.800  - 

691.600  - 


24.400 
20.60! 
82,000 
1U9.000 
22JM0 
6.000 
94.000 
16,758 
74>.0«0 
120,800 
99,300 


682.160  +  31.650 

67.772.000  +  7,619,i:43 

71.100,-  14,900 

144.161-  10.176 

lSi.3i2-  44,7tiS 


82,406'- 

343.422  + 

23.9261— 

8.906.500  + 


82.865 
10.709 
17.408 
651.U0 


65,7o2  -     133,695 

2,482.381-     953.991 

329.204  -      110.646 

1.779.369—  1.430.814 


789.336  + 
160-645- 
84.663  — 
72.i!08  - 
105.256;- 
48,876!  + 
14.7351  - 


86.242 
a981 
7.682 
8.821 

26.0)1 

64)74 

71 


91,000,-      '12«)3 


193.391  + 
90.1371- 
222.750'- 
303.6J9  — 
216,«80|- 
113.34UJ- 

lll.liO- 
68.000;- 
83.357j- 

1.406.3931- 
I  iiiJiin!— 


3.S31 
31.220 
21.822 
88.121 
162,880 
49.610 

32.680 
4.750 
2^  121 

348.263 
42.496 
37.068 


407.267+  5M! 
1,10.20.0 14+  13.86.611 
1A6.462JJU0 +33.166.01)0 

4.252802'+  163.089 
343.619  +  7.333 
6.03,324+      134,809 


6,252;- 

1.162 

11.734, 92d  +  1.368.219 

11.131  + 

1-208 

24,844  - 

8.729 

681,436  + 

62.8 .7 

4.100  910  + 

219.054 

H;6.2j9,+ 

67.041 

3.68  .Oil  *■ 

862.806 

ia807'- 

3.850 

46  195]- 

1.462 

16.28.521'  + 

S.28.798 

697.2281- 

317.708 

132.190  - 
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THE   GEDDES    REPORT. 

UNEMPLOYMENT   AND   RETRENCHMENT. 
TnK  session  of  raiiianiont  wiiicli  oin'iird  hist   I'ufSchiy 
has    so    far    been    occupied  with  the  debate  on  the 
Address  to  which  a  number  of  amendments  have  been 
niovetl.     Perhaps  the  one  of  chief  interest  is  that  of 
the  Labour  Party,  expressing  regret  that  the  Govern- 
ment is  not  deaHng  effectively  with  the  causes  of  un- 
employment or  providing  the  opportunity  for  useful 
pi-oiduclive  work  fdr  the  people  of  this  country.     Apart 
from  the  implication  that  it  is  the  function  of  Govern- 
ment   to    see    to  the  provision  of  employment,    the 
amendment  entirely  ovei-looks  the  scale  on  which  public 
money  is  being  spent,  whether  wisely  or  not,  on  the 
relief  of  unemployment.     Expenditure  on  this  object 
at  present    is    at    the  rate  of  over  €100  million  per 
annum,  a  more  generous  provision  than  any  ever  made 
in  our  history,  particularly  when  the  circumstances  of 
the  time,  depressed  trade  and  burdensome    taxation, 
are  taken  into  account.    There  has  been  substantial  ex- 
penditure on  productive  work,  followed  by  an  improve- 
ment in  the  unemployment  figui-es,  for  which,  how- 
ever,  the    Government    can     take    only  very  partial 
credit.     The  bottom  was  touched  in  June  last,  when 
well  over  2.000,000  were  wholly  unemployed  and  over 
1.000,000  were  on  short  time.     At  the  end  of  last 
month    1.033,000  persons  were  registered  as  wholly 
unemployed  and  316,000    as    being    on    short  time. 
Since  the  autumn  upwards  of  £40  million  has  been 
spent  by  the  Govermuent  and  by  local  authorities  on 
productive  work.     Loans  aggregating  £2,100,000  have 
been  guaranteed  for  the  purpose  of  stimulating  trade, 
and  £563.000  was    set    aside    under  Supplementary 
Etimates  last  session  to  permit  of  an  acceleration  of 
Post  OIBce  and  Admiralty  contracts  and  so    provide 
early  additional  employment.       Fui'ther,  credits  have 
been  sanctioned  under  the  export  credits  scheme  to 
the  amount  of  approximately  .£7  million.     Assistance 
of  this  kind  is  much  more  helpful  than  doles.     The 
trade-union  figure  of   unemployment  with  us  is  16.5 
per  cent.,  w-hile  in  Sweden  it  is   28.6,    in  Denmark 
20.8,  in  Ilollaud  17,  and  in  Norway  15.1.     If  we  take 
the  chief   Swiss   industry  of  watch-making,    no    less 
than   43  per    cent,    are    wholly    unemployed    and  a 
further  30  j)er  cent,   are   on  short    time.       In    the 
United  States  no  percentage  of  unemployment  is  com- 
puted for  the  whole  countiy,  but  in  the  typical  manu- 
facturing State  of  Massachusetts  21.2  per  cent,  of  the 
trade-union  members  are  unemployed. 

A  more  pertinent  amendment  to  the  Address  is  that 
of  the  Independent  Liberals,  regi-etting  the  extrava- 
gance of  the  Government,  which  necessitates  such 
heavy  demands  on  the  taxpayer.  Eelief  in  regard  to 
taxes  is  the  best  means  of  reviving  trade  and  alleviat- 
ing unemployment.  In  pursuance  of  the  promise  m:ide 
by  the  Prime  Minister,  the  two  interim  Geddes  Reports 
were  published  yesterday,  and,  as  the  chief  function 
of  the  House  of  Commons  is  to  vote  supplies,  we  hope 
they  will  not  allow  these  Eeports  to  be  emasculated  by 
the  special  interests  wliich  they  affect,  and  will  insist 
on  the  reappointment  of  the  Estimates  Committee, 
which  was  conceded  by  the  Cabinet,  in  response  to 
heav3-  pressure,  in  the  early  part  of  last  jear.  Tlie 
functions  of  such  a  Committee  could  be  made  very 
effective  if,  before  presentation  of  the  Estimates  to  the 
House,  it  were  allowed  an  opportunity  of  examining 
them  and  suggesting  possible  economies.  This  Com- 
mittee should  be  enabled  to  consider  the  Geddes  recom- 
mendations, which  the  Cabinet  are  not  apparently 
inclined  to  accept  in  full.  The  two  interim  i-eports 
contemplate  a  possible  saving  of  €75  million,  and  the 


third  re{)ort,  .11  pi-obably  be  completed  before 

the  end  of  the  month,  will  suggCRt  means  of  saving 
another  £25  million.  Ministerial  desires  for  economy 
do  not  apparently,  judging  by  recent  utterances,  extend 
thus  far;  but,  if  not,  a  policy  to  which  lip-scrvico  has 
been  rendered  since  last  May  is  alx)ut  to  be  abandoned. 
It  will  be  rememlx-red  that  in  May  the  Treasury  issnr.l 
a  circular  to  all  Departments  indicating  that  the  <u>t 
of  ordinary  supply  services,  £603  million  for  1921-22, 
should  bo  reduce^l  by  £113  million  for  1922-3.3.  The 
Departments  proposed  reductions  amounting  In  all  to 
£75  million,  but,  not  satisfied  with  this,  the  Govern- 
ment asked  the  Geddes  Committee  to  suggest  economies 
which  would  effect  a  further  reduction  in  expenditure  of 
£1U0  million.  Little  credit  can  be  given  the  Depart- 
ineiifs  for  their  efforts  at  economy,  since  the  reductions 
proposed  were  largely  automatic,  duo  more  to  the  fall 
in  prices  and  wages,  and  the  cessation  of  special 
expenditure  on  services  arising  out  of  the  War,  than 
to  curtailment  of  activity  and  economical  administra- 
tion. 

The  first  Report,  which  is  dated  December  14  last, 
embraces  the  Army,  Navy,  and  Air  Force,  the  ser- 
vices for  which  account  for  £176  million.  Treasury 
control  over  the  expenditure  by  these,  as  well  as  by 
other  departments,  was  relaxed  during  the  War,  and 
the  Committee  now  express  the  opinion  that  the 
Government  should  at  the  outset  tell  the  departments 
how  much  money  they  can  have,  and  look  to  them 
to  frame  their  programmes  accordingly.  As  regards 
the  fighting  Services,  the  Committee  have  reached 
the  conclusion  that  there  are  overlapping  and  dupli- 
cation throughout.  Comparative  net  estimates, 
exclusive  of  terminal  war  charges  for  the  Army  of 
£2,937,000,  and  for  the  Air  Force  of  £504,900,  may 
be  set  out  as  follows :  — 


1914-15 

1922-23 

£ 

£ 

Navy 

51,550 

81,184 

Army 
Middle  East 

:::} 

28,845 

;  64,19S 

Air     

JUddle  East 

:::! 

Nil 

1  12,452 
I    1,721 

Add   value   of 

stores 

con- 

sumed  from  stock 

Nil 

5,134 

80,395  175,689 

These  figures,  which  include  for  the  Navy 
£15,628,257  in  1914-15  and  £14,644,000  in  1922-23 
in  respect  of  capital  ship  construction,  show  an  in- 
crease of  over  £95  million  in  annual  charges  and  of 
29,000  in  personnel.  The  Admiralty,  it  is  stated, 
with  a  smaller  Navy,  are  maintaining  far  larger  shore 
establishments  than  they  did  before  the  War,  while 
the  great  increase  in  expenditm-e  on  educational  esta- 
blishments and  on  research  and  experimental  work 
of  all  kinds  is  excessive  considering  our  reduced 
resoui-ces.  The  Royal  Dockyards,  too,  are  so  expen- 
sive that,  unless  their  costs  can  be  brought  more 
nearly  to  a  commercial  level,  the  work  sent  there 
should  be  greatly  reduced.  With  these  and  other 
economies  the  Naval  Estimates  for  1922-23  could  be 
brought  down  from  £81  million  to  £60  million.  A 
reduction  of  35,0(X)  olFiccrs  and  men  is  considered  pos- 
sible in  the  Navy,  and  one  of  50,000  in  the  Army. 
All  the  auxiliary  services  in  connection  with  the 
latter  have  swollen  beyond  measure  and  should  be 
drastically  reduced,  while  the  stores  of  mobilisation 
equipment  and  arms,  which  have  to  be  guarded  and 
maintained,  are  proving  costly  beyond  our  resom-ces. 
Without  diminishing  the  forces  employed  on  foreign 
service,  it  is  calculated  that  the  Army  Estimates  for 
1922-23  could  be  reduced  from  £75,197,800  to 
£55,000,000,  and  that  in  the  following  year  .still 
lower  estimates  should  suffice.  The  Committee  think 
that  the  air  units  allotted  to  the  Navy  and  Army 
could  be  lessened  by  eight  and  a-half  squadrons,  and 
that  this  reduction  in  machines,  aided  by  a  diminished 
outlay  on  the  reconditioning  of  old  machines,  should, 
in  conjunction  with  the  considerable  scope  that  exists 
for  economy   both  in  the    administration   and  policy 
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uf  t'.i.'  Ail  Miiiistiy,  allow  the  cslimiitc'S  to  h.-  lnoii-l.' 
down  by  iJi  millions. 

Tlio"  b(!Sl  way  of  securing  llu'st-  economies,  which 
lire  partly  dcjiendent  on  the  full  use  of  air-power  in 
land  and  sea  operations  and  on  the  co-ordination  of 
tile  iidministrative,  medical,  and  educational  sei-vices 
in  all  three,  is  by  the  creation  of  a  Ministry  of 
Defence.  Tliis  is  a  recommendation  to  whicli  the 
Departments  concerned  are  bound  to  oppose  a  most 
^igorous  resistance,  as  it  involves  the  loss  of  their 
I'lesent  almost  complete  automony. 

The  next  Government  branches  on  which  the  (_'oni- 
mittee's  pnining-hook  is  turned  are  the  Ministries  of 
i'lducation,  Ifealth,  Labour,  and  Pensions.  In  the 
annexed  table  we  set  forth  certain  diita  as  to  expenditure 
on  these  services  :  — 


111  ma::;,  ea.ses  e<;oiiomies  are  not  immediately 
measurable,  but ,  so  far  as  those  that  permit  of  quanti- 
tative expression  ai-e  concerned,  they  are  set  forth  ii- 
the  followiii''  t:ible:  — 


Original      Sufii.'i'.stcd 
J''stimate     Kstimate     V 
{0>jOs  omitted) 


191 'i-H 

Audited 
Expenditure 

£ 
(OOO's  omitted.) 


1(121-22 

KstillKlte 


1922-23 

Provisional 
Kstimate 

£ 


I'Mucation ... 

Health       

Labour 

Old-Age  Pensions 


17,200 

r>,(»00 

900 

9,800 


60,500 
29,000 
21,500 
21,700 


32,900         132,700 


Navy     

Army     ... 

Air  Force 

Education 

Ministry  of  Health     ... 

National      Health     Insurance 

Joint  Committee     ... 
Pensions 

Board  of  Trade.  &c 

Ministry  of  Agriculture 
Board  of  Agrii^ulture  (.Scotland! 
Ordnance  Survey 
Forestry  ('ommi-ssion 
fbunty  and  Borough  Police  ... 
Scottish  Police 

Prisons  (England  and   Wales) 
Prisons  (Scotland) 
Reformatory     and     Industrial 
Schools —  ■ 

England  and  Wales 

Scotland    ... 


£ 

SI. (KM) 
7.5.107 
1.5.500 
50,6(Kt 
24,2tJ9  I 

350  J 

96.366 

1.888 

2.01)0 

356 

279 

275 


1..^67 

208 


£ 
(iO.tKM) 
55.0(JO 
lO.WK) 
34.:V,I0 

22,100 

93,000 

1,3.'"><) 

1,765 

275 

173 

Nil. 


1,167 
196 


Saving 
'roiMjcdi 

£ 

21,000 

20,197 

S.-'JOO 

16.100 

2,519 

3,366 
538 

285 

81 

10(V 

275 

1.194 

133 

200 

12 


482 
109 


435 
lOO 


The  estimates  set  out  in  the  last  column  are  those 
originally  put  forward,  but  subsequently  reduced.  The 
Committee  recommend  a  further  reduction  of  the 
estimates  of  the  Board  of  Education,  from  £50,000,000. 
to  £34,500,000,  which,  with  the  automatic  reductions 
in  Scotland,  will  mean  a  saving  of  £18  million.  It 
is  further  suggested  that  the  superannuation  of  teachers 
should  be  put  on  a  contributoiy  basis,  while  as  regard.^ 
the  general  outlook  on  education,  it  is  urged  that  of 
recent  years  national  expenditure  under  this  head  has 
far  exceeded  what  the  country  can  at  present  afford. 
On  social  grounds  this  is  certainly  the  part  of 
the  Committee's  i-eport  that  will  probably  come  in 
for  the  most  adverse  criticism,  but  of  the  justice  of 
nrany  of  its  contentions  there  can  be  little  doubt. 

The  principal  items  in  the  Ministiy  of  IleaJth  vote 
appertain  to  housing  schemes,  wliicli  entail. a.  cost  to 
the  taxpayer  of  £10  million  per  annum  for  the  next 
sixty  years,  and  tlie  selling-off  as  soon  as  possible  of 
liouses  built  under  these  schemes  is  urged  with  a  view 
to  lessening  the  burden.  As  regards  National  Health 
Insurance  the  State  has  progressively  acceptetl  addi- 
tional burdens  and  additional  costs  when  they  oc«un-«l, 
and  has  not  reaped  any  benefit  from  the  windfalls 
which  accrued  to  the  funds  of  approvetl  societies  as 
a  result  of  the  War.  The  additional  burdens  should 
be  transferred  to  tlie  insurance  organisations,  and  a 
small  increase  in  contribution  should  be  imposed  to 
meet  the  additional  cost  of  medical  aJid  other  benefits 
now  borne  by  the  State  in  excess  of  its  proper  share 
of  two-ninths.  The  appointment  is  recommended  of 
a  Comnutlee  of  experts  with  a  view  to  simplifying 
the  Unemployment  Insurance  Scheme,  amalgamating 
Unemployment  and  Health  Insurance  cai-ds,  records, 
and,  as  far  as  possible,  administration,  and  exploring 
the  possibilities  of  developing  Unemployment  Insur- 
ance by  ind\istries.  The  eventual  abolition  of  both 
the  Employment  Exchanges  and  the  Ministry  of 
Labour  is  contemplated. 

As  regard  other  Departments  a  number  of  minor 
economies  are  suggested.  We  give  details  of  the 
Estimates  in  the  annexed  table: — 


Board  of  Trade 
Rtpt.  of  overseas  trade 
Mercantile  marine 
Mines  department 
Ministry  of  transport 

538,998        4.206,559  2,134,85j 

*  Including  services  transferred  to  other  votes. 
t  Borne  on  Home  Office  vote. 


Certain  items'  in  the  first  interim  J{eport-  are  ad- 
justed in  the  second.  These  adjustments,  which  are 
in  the  Ministry  of  Pensions,  University  Grants,  and 
Old  Age  Pensions,  amount  in  all  to  a  reduction  of 
£2,171,875:  but,  on  the  other  hand,  provisions  made 
in  November  last  in  respect  of  Unemployment  have 
resulted  in  an  increased  charge  of  £1,000,(X)0,  leaving 
a  net  reduction  of  £1,171,875.  If  we  add  this  to  the 
saving  involved  in  the  fii'st  interim  Report, 
£70,300,000,  we  get  a  total  of  £71,471,875.  In  the 
second  report,  which  is  dated  the  28th  ultimo,  the 
following  reductions  are  recommended:  Trade  Group, 
£538,000:  Export-  Credits,  £500,000;  Agricultural 
Group,  £855.000;  Police  ana  Prisons,  £1,595,000; 
and  General  Group  (24  Votes),  £102,(XJ0 — making 
£3,590,000.  The  two  Reports  between  them  provide 
for  reductions  of  £75,061,875  out  of  savings  of 
£100,000,000  which  the  Connnittee  were  asked  to 
find.  There  remain  sixty  Votes,  representing 
£100,000,000  of  expenditure,'  which  will  be  dealt  with 
in  the  final  Report. 

The  Committee  deserve  to  be.  congratulated  on  the 
painstaking  and  conscientious  manner  in  whicli  they 
have  discharged  what,  from  many  points  of  view,  was 
a  most  unpleasant  task.  The  thoroughness  svith 
which  practically  the  whole  field  of  Goverimient  ex- 
penditure has  been  surveyed  is  admirable,  and  the 
nation  nmst  see  to  it  that  the  fruits  of  their  aixluous 
labour  are  not  lost  at  the  behest  of  Departmental 
interests  or  through  the  whim  of  professional 
politicians. 


I9i:i.i4 

1921-22 

1922-23 

Audited 

Provisional 

■'.\|icii(liturc 

Estimate 

Estimate 

£ 

£ 

£ 

359.862* 

2,545,238 

900.255 

— 

488.946 

345.039 

118,48-1 

506.863 

431.685 

60,652t 

211.910 

177,877 

.— 

453,502 

280,000 

STOCK    EXCHANGE    SETTLEMENTS. 

The  draft  proposals  of  the  Sub-Committee  appointed 
by  the  Committee  for  General  Purposes  of  the  London 
Stock  Exchange  to  consider  what  new  arrangements 
might  Ijo  advisably  adopted  upon  the  conclusion  of  the 
prc-War  account  moratorium  next  August  are  more 
comprehensive  than  was  generally  expected.  The 
report  recotnniended,  in  brief,  the  resumption  of  fort- 
nightly accounts  with  contango  business  and  the  re- 
establishment  of  the  Settlement  Department.  Posted 
in  the  "  House  "  on  Wednesday,  the  public  notice 
stated  that  the  principles  on  whicli  the  Committee's 
proposals  for  any  alterations  to  the  rules  are  based 
will  be  as  follows:  — 

(1)  The  resumption  of  fortnightly  accounts  with 
contango  business,  except  that  in  view  of  the  state 
of  foreign  exchanges,  dealings  for  foreign  clients  resi- 
dent abroad  and  foreign  ai-bitrage  business  will  for  tlie 
present  be  only  allowed  for  cash. 
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[•2)  Th«  proliibitioii  of  optiuuB  for  a  longer  '^loriod 
fhsui  tliree  mouths,  the  present  disability  beyond  the 
third  onsuing  aoroiint  (roiu  the  date  of  tho  bargmn 
Iviiii;  nuiintained. 

(•'!)  Tho  retontiiMi  of  tiio  present  mt-thod  of  settling 
bni-j^ains  in  new  issues,  wliich  will  involve  the  abolition 
of  sjiocinl  settlements. 

(4)  The  rvsumnlion  of  the  ndos  under  the  bending 
■■  Riiliires." 

1*1)  The  re-est.nblishniont  of  the  Settlement  De- 

to  which  all  inenilx-i-s  tlealing  as  brakers  or 

securitii's  iiiiderinken  by   the  Depadnioiit 

Kules  to  carry  tiiese.  principles  into  effect  will  be 
posted  in  the  House  prioi"  to  continnation. 

Minor  alterations  will  be  mado  in  the  rules  relating 
to  the  method  of  the  elec-(ion  of  memlx?i-s,  the  fixing 
of  account  days,  hours  of  business,  tiie  delivery  of 
beai'er  securities,  buying-iu  and  selliug-out,  require- 
ments for  official  quotations,  marking  of  bargains,  and 
failures. 

The  second  pai"agi*aph  is  not  easily  uhdorstood,  but 
its  i-eal  meaning  is  probably  that  claimants  on  a  bar- 
gain which  has  been  carried  beyond  three  account  days 
is  a  deferred  creditor  to  the  defaulter's  estate.  The 
tii-st  paragraph  also  cout;tins  some  ambiguity.  So  far 
IS  sterling  operations  are  concerned,  there  would  not 
seem  to  be  any  great  difficulty  for  a  foreign  client  resi- 
dent abroad  to  get  around  the  regulation  through  the 
medium  of  a  local  agent.  Bi-okers  might  be  rehed  upon 
to  look  after  their  own  interests  best  in  this  respect. 
Much  of  the  profitable  business  on  the  Stock  Exchange 
in  pre-War  days  camo  from  the  Continent,  and  with 
the  re-esfabhshment  of  the  settlement  American,  as 
well  as  Parisian  and  .\mstcrdani,  operators  might  be 
expectefl  to  take  increased  interest  in  London,  if  not 
prevented  by  the  suggested  regulation.  It  will  be 
noted  that  no  mention  is  made  of  any  cover  being 
deposited  for  contango  business,  the  decision  being  left 
in  this  instance  entirely  to  the  discretion  of 'the  broker. 

The  general  principle  of  the  revival  of  conUingo 
business  will  obtain  a  mixed  reception  in  the  "  House. " 
Big  firms  doing  a  largo  investment  business  will  not 
favour  the  idea,  nor  will  the  small  man,  who  may  bo 
placed  more  or  less  at  the  mercy  of  speculative  clients. 
However  well  it  may  sound  on  paper,  the  insistence  by 
a  broker,  where  necessary,  upon  the  provision  of 
security  will  not  always  be  feasible  under  the  stress  of 
competition.  It  is  doubtful  whether  the  clearing  Ust 
will  extend  at  all  to  tlie  Gilt-edge  list,  because  the 
enormous  increase  in  the  capital  value  of  Government 
stocks  since  1913  would  bring  business  to  tinmanage- 
able  dimensions  on  settleraeut  <lay. 

No  indication  is  provided  as  to  when  the  new  regu- 
lations may  bo  expe<;ted  to  come  into  force.  The 
Treasury,  it  is  expected,  will  take  no  more  than  a 
formal  interest  in  the  matter.  The  main  influence  will 
perhaps  be  the  volume  of  the  pre-War  account  out- 
standing. Though  it  is  considered  to  be  now  of 
manageable  dimensions,  no  actual  figures  as  to  its  size 
or  the  pace  of  reduction  in  recent  months  have  lieen 
disclosed.  It  is  not  likely  that  the  present  Committee 
will  do  more  than  pass  the  suggestions,  leaving  it  to 
the  new  Committee,  flaking  office  in  March,  to  confirm 
them.  The  operatii^n  of  the  proposed  scheme  will 
hardly  be  delayed  till  .\ugust.  The  statement  as  to 
"  minor  alterations  "  does  not  convey  much  infomia- 
tion,  but  may  eventually  prove  to  cont-ain  imjwrtant 
changes,  particularly  in  regard  to  the  deliveiy  of 
bearer  securities  and  tlie  extension  of  hours. 


MONTHLY  BANK  STATEMENTS. 

AN  EXAMINATION  OF  THE  POSITION. 
Before  the  war  the  practice  of  issuing  monthly  state- 
ments was  followe<l  by  the  leading  joint-stock  banks, 
though  all  members  of  the  London  Clearing  did  not 
participate.  Early  in  1921  all  the  clearing  banks 
voluntarily  decided  to  issue  such  statements,  and  the 
principle  was  introduced  of  basing  the  retiu-ns  upon 


ail  avi  1  I  usual  weekly  statemeni- 

by  banks  lor  their  own  guidance.  The  pracLico  .•- .!;> 
resumed  only  after  lengthy  discussion,  and  the  staii- 
mentjj  were  coucheil,  unlike  many  of  those  that  were 
wont  previously  to  he  issued,  in  balanw-sheet  form. 
At  first,  from  January  to  Maivii  1921,  each  bank  circu- 
lated its  own  figures,  but  from  .\pril  onwards  .the 
figures  for  all  the  ban'ks  were  (lirculatcil  through  the 
medium  of  the  London  Clearing  House,  though  certain 
individual  institutions  still  send  out  particulars  of  their 
own  monthly  balance  sheet,  sometimes  a  htlle  in 
advance  of  tho  general  table. 

The  reason  prompting  tho  resumption  of  pubU- 
calioM  was  that,  following  the  recommendation  of  a 
coumutt^'e  of  bankers,  the  Conmiittee  oh  Currency  and 
Foreign  Exchanges,  iu  its  interim  report  dated  August 
1918,  urged  that  banks  should  in  future  be  requuvd 
to  publish  a  monthly  statefnent  showing  the  average 
of  their  weekly  balance  sheets  diu-ing  the  month.  Tho 
decision  of  the  Government  Committee,  which  had 
been  appointed  jointly  by  the  Treasury  and  the  ^linis- 
try  of  EeconstructioM  and  contained  a  majority  of 
bankers,  was  no  doubt  influenced  by  the  consideration 
they  had  previously  given  to  the  question  of  what 
reserves  should  be  held  by  joint-stock  banks  apart 
fix>m  tlieir  noiinal  resenes  of  legal-tender  money. 
On  this  point,  in  view  of  the  improbabihty  of  the 
internal  circulation  of  gold  being  resumed,  the  Com- 
mittee agreed  lliat  no  benefit  would  accrue  if  individual 
banks  accumulated  the  metal,  especially  as  its  con- 
centration at  the  Bank  of  England  would  enable  that 
institution  to  make  it  serve  very  useful  purposes,  both 
as  a  backing  for  note  issue  and  a  means  of  supporting 
the  exchanges  by  providing  the  wherewithal  to  settle 
trading  and  other  debts  incurred  by  us  abroad.  The 
Cunliffc  Committee  had,  however,  a  hon-or  of  infla- 
tion, in  large  measure  justifiable,  and  its  strong  defla- 
tionist convictions  actuated  a  mouetaiy  policy  the 
enforcement  of  which  in  tliis  country  was  followed, 
though  it  did  not  necessarily  cause,  most  distressing 
conditions  iu  trade  and  commerce.  There  is  a  ten- 
dency, indeed,  to  condemn  deflation  because  its  en- 
forcement has  synchronised  with  a  period  of  depres- 
sion, while  iu  the  days  of  inflation  trade  was,  to  all 
outward  appearances,  highly  prosperous.  It  is 
scarcely  necessary  to  point  out  here  that  inflation  is 
an  evil  which  grows  upon  itself,  and  that  its  con- 
tinuance would  have  meant  the  abandonment  of  all 
hopes  of  reverting  to  the  gold  standard,  and  the  sub- 
stitution for  it  of  one  almost  impossible  of  stabihsa- 
tion,  and  varying  according  to  the  needs,  or  the  whim, 
of  the  Government  of  the  day.  Leaving  this  ques- 
tion aside,  the  publication  of  monthly  bank  figures  at 
the  present  time  affects  only  the  leading  banks  in 
the*  country,  which  are  undoubtedly  the  soundest,  as 
recent  events  have  confirmed.  If  tlie  object  aimed  at 
is  to  inspire  the  public  with  confidence,  the  answer 
may  come  first,  that  the  public  never  lacked  such 
confidence,  and.  second,  that  it  is  the  smaller  institu- 
tions, generally  speaking,  whose  stability  is  probably 
most  open  to  question,  who  are  outside  the  purview 
of  the  measure.  Moreover,  a  tremendous  incon- 
venience is  caused  to  borrowei-s,  the  calling  in  of 
money  by  flie  clearing  banks  constantly  diiving  those 
in  need  of  accommodation  to  the  Bank  of  England. 
Further,  in  order  to  make  a  good  showing  an  accumu- 
lation of  idle  funds  has  to  be  piled  up,  and  in  the 
present  state  of  trade  anything  tending  to  place  undue 
restrictions  on  business  wliich  might  contribute  to  a 
revival  of  ti-ading  activity  is  very  undesirable. 

The  inconvenience  caused  to  borrowers  is  not,  a.s 
some  people  assert,  monthly  but  weekly,  the  average 
of  tho  weeklv  statements  being  taken  as  tho  figm-es 
for  the  month;  but  this  weekly  inconvenience  is  re- 
ducetl  to  a  minimum  by  the  fact  that  the  banks  do 
not  all  clioose  the  same"  day  on  which  to  strike  their 
balance.  Accordingly,  the  statements  do  not  cause 
trouble  to  the  same  extent  as,  say,  the  half-yearly  or 
vearlv  balance  sheets,  wliich  are  made  up  on  the  saine 
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day.     Still,  the   banks  do  each   week  call  in   money 
wliich,   without  the   necessity    for    making-up,    they 
would  leave  outstanding.     From  the  bankers'  point  of 
view  the  result  is  a  loss  of  earning  capacity  and  con- 
sequently of  profits,  while  from  the  boiTowers'  point 
of  view  an   artificial  stringency  is  imposed   which  is 
heljjful  neither  to  them  nor  to  the  public.     The  latter 
indeed,  as  depositors,  desire  the  ability  to  draw  upon 
their  money  at  the  banks  whenever  they  require  it, 
and  the  fact  that  the  proportion  of  cash  held  by  in- 
dividual banks  varies  so  much,  ranging  from  7.1  per 
cent,  to  1-5  per  cent,  last  month,  would  indicate  that 
those  institutions  lower  down  in  the  list,  unless  they 
did  call  in  some  funds  (which,  as   a  matter  of  fact, 
they  usually  possess  in  the  form  of  money  at  call  and 
short  notice  markedly  above  the  average  in  proportion 
to  their  commitments),  would  make  a  veiy  poor  show- 
ing.       On    the    other  hand,    the  stringency  may  be 
caused  by  some  banks  striving  to  show  a  cash  holding 
above  the  average.     At  the   time  the  Cunliffe  Com- 
mittee   made  its    recommendations     there    was  ■  un- 
doubtedly a  fear  that  the  banks  might  lend  themselves 
to  an  undue  expansion   of  credit,   aud  this  probably 
influenced  their  decision  in  regard  to  monthly  state- 
ments.    There  was  also  the  natural  desire  to  protect 
depositors    by    giving    publicity     to    the  position   of 
different  banks.     The  same  end  could,  of  course,  be 
attained  by  other  means.     Proposals  have  been    put 
forward  that  banks  should  be  required  to  hold  a  certain 
proportion  of  their  deposits  in  the  form  of  Treasury 
bills    and     other  shoi't-dated   Government    securities 
wliich,  in  times  of  crisis,  could  be  discounted  at  the 
Bank  of  England ;  but  the  undesirability  of  intruding 
legal  regulations  on  British  banking,  which  tlu'ives  best 
on  minimum  interference  by   the  law,   may    be    con- 
sidered far  to  outweigh  any  possible  advantages  of  the 
scheme,  which,   moreover,  would  require  an  issue  of 
emergency  currency  to  enable  it  to  function  properly, 
there  being  now  a  maximum  imposed  on  the  currency 
note  circulation.     Legal  reserve  ratios  are,   indeed,  a 
prominent    feature  in   United  States   banking  regula- 
tions; but  the  following  of  Ti'ansatlantic  pi-ecedent  in 
this  matter  would  be  in  the  highest  degree  injudicious. 
Banks  are  very  numerous  in  the  States,  and,  with  a 
public  whose  economic  education,  generally  speaking, 
lags  behind  our  own,  the  chances  of  sudden  and  ex- 
tensive withdrawals  of  deposits  are  great,    especially 
in   the   cities,    and  can  only  be   guarded   against  by 
having,   fii-st,   large    funds  in  hand;   and,    second,   a 
central  institution  to  which  ready  appeal  can  be  made 
for  assistance,  the  whole  being  combined  with  a  rigid 
system  of  State  supervision.     To  what  lengths  these 
ideas  may  be  carried  is  shown  by  the  recent  legislation 
of   the    State  of   Oklahoma  establishing  a  system  of 
guaranteeing  bank  deposits  by  means  of  a  fund  pro- 
vided out  of  a  tax  on  deposits.     It  is  possible  that  a 
system    of   showing  daily  averages,  such  as  we  find 
practised  by  the  members  of  the  New  York  Clearing 
House    Association    and    by    clearing    non-membera, 
would  cause  less  trouble  to  the  market  here,  but  the 
clerical  work  and  the  expenditure  of  both  time   and 
money  involved  would  be  more  considerable  even  than 
they  are  at  present. 

In  our  usual  table  of  certain  averages  for  the  last 
month  we  include  on  this  occasion  those  of  the  pre- 
ceding month,  together  with  the  actual  percentages 
on  the  intermediate  fixed  date  of  December  31. 
While  in  the  aggregate  deposits  have  been  growing, 
the  bulk  of  the  increase  is  shared  by  two  of  the  lead- 
ing banks.  In  relation  to  these  liabilities  to  the 
public,  the  proportion  of  coin  and  notes  in  hand, 
with  balances  at  the  Bank  of  England,  had  receded 
from  the  December  average  of  VI.3  per  cent.,  and 
the  end-of-the-year  13.2  per  cent.,  to  11.4  per  cent. 
Tlie  addition  of  other  bank  balances  and  cheques  in 
course  of  collection  (both  limited  to  transactions  with 
home  banks)  and  of  money  at  call  and  short  notice 
raises  these  proportions  to  21,  22.3  and  20  per  cent, 
respectively.        As    compared    with    the    December 


average  of  18  per  cent.,  investments  other  than  those 
in  affiliated  banks  have  risen  to  18.7  per  cent. 


Correot, 

Deposit  & 

other  Accts. 

S 

Bank    of    Liverpool 

&  Martins         ...Dec.  avg.       77,833 

Dec.  31  ...  78,982 

1922— Jan.   avg.  78,354 

Barclays  Bank      ...  Dec.  a%-g.  335,975 

Dec.  31...  330,942 

1932—  Jan.  avg.  331,056 

Coutts&Co.          ...  Dec.  aTg.  18,031 

Dec.  31 ...  19,284 


Hand  & 
with  Bank   Bills  Dis- 
of  £ng.*     counted* 


Lloyds  Bauk 


Dec.  avg. 
Dec.  31 ... 


348,892 
349,110 


8,044 

(11.1) 

9,509 

(12.0) 

8,000 

(10.2) 

41,599 

(12.4) 

49,990 

(15.1) 

36.932 

(11.2) 

1,501 

(8.1) 

1,784 

(9.3) 

1,372 

(7.1) 

2,609 
(10.8) 

4,673 
(17.8) 

2,339 

(8.2) 
41.314 
(11.9) 
39,821 
(11.4) 
35,133 
(10.1) 


6,746 
(7.4) 
6,308. 
(6.7) 
9,421 
(12.0) 
84,017 
(25.2) 
74,840 
(22.6) 
83,078 
(25.1) 
2,495 
(13.4) 
2,674 
(13.3) 
2,809 
(15.5) 


(1.9) 

561 

(2.0) 

88,195 
(25.5) 
90,619 
(26.0) 
90,909 
(27.8) 


London    Co.    West- 

minster &  Parr's      Dec.  avg. 

325,624 

33,214 

102,581 

(10.2) 

(31.5) 

Dec.  31  ... 

319,242 

33,976 

101,697 

(10.6) 

(31.9) 

1922— Jan.  avg. 

323,562 

32,348 

102,602 

(10.0) 

(31.7) 

London  Joint  City  & 

Midland Dec.  avg. 

378,183 

68,903 

76,151 

(15.6) 

(il.l) 

Dec.  31  ... 

3'76,579 

59,989 

72,118 

(15.9) 

(19.2) 

1922— Jan.  avg. 

373,945 

56,U59 

75,648 

(15.0) 

(20.2) 

National  Bank      ...  Doc.avg. 

44,613 

4,410 

3,418 

(9.9) 

(7  7) 

Dec.  31.. 

44,800 

4,814 

3,424 

(10.7) 

(7.6) 

1922— Jan.  avg. 

46,383 

3,890 

3,166 

(8.4) 

(6.8) 

National    Provincial 

&  Union            ..'.  Dec.  avg. 

273,060 

32,564 

68,233 

(11.9) 

(21.3) 

Dec.  31  .. 

273,823 

86,167 

55,729 

(13  2) 

(20.4) 

1922— Jan.  avg. 

282,392 

31,631 

02,643 

(11.2) 

(22.1) 

Williams  Deacon's...  Dec.  avg. 

38,109 

5,U41 

6,698 

(13.2) 

(14.9) 

Dec.  31 .. 

40,067 

5,465 

6,750 

(13.6) 

(14.4) 

1922 — Jan.  avg. 

39,637 

5,U12 

0.025 

(n.6) 

(15.2) 

Totals,  10  Banks  ...  Dec.  avg.1,803,093 

Dec.  31. ..1,858,242 

1922— Jan.  avg.  1,872,230 


(1k.3) 
246,093 
(13J) 


427,689 
(i3.0) 

412,542 
(2i.2) 

442,762 
(13.6) 


'  The  figures  given  below  the  tabulated  assets  represent  jiercentages  of. the 
eut,  deposit  aud  other  acfoiuits. 


RAILWAY  FINANCES. 

The  dividend  announcements  made  doling  the  last 
two  weeks  by  the  various  British  railway  companies 
have  been  satisfactorj',  and  unexpectedly  so  in  many 
cases,  to  the  market.  Increases,  as  compared  with 
the  1920  distributions,  have  occurred  in  most  cases. 
Actual  decreases  have  been  very  few.  Even  compared 
with  the  results  of  the  last  pre-War  year  the  figures 
show  on  the  whole  an  improvement.  This  is  due  to 
some  extent  to  the  assistance  derived  from  Govern- 
ment compensation  for  the  operations  of  the  first  seven 
months  of  the  year,  but  it  may  be  taken  that  alloca- 
tions from  the  Government  compensation  account  for 
dividend  purposes  would  not  have  been  made  if  tlie 
operating  receipts  of  the  latter  half  of  the  year  had 
not  been  favourable.  The  fears  that  cessation  of 
Slate  guarantee  during  the  trade  depression  would  re- 
sult in  a  breakdown  in  the  finances  of  British  railway 
enterprise  have  not  materialised,  and,  as  the  critical 
period  has  now  p;>ssed,  little  probability  exists  of  their 
materialising  before  the  eventual  recovery  in  trade. 
Each  improvement  in  the  industrial  outlook 
will  render  feasible  a  scaling  down  in  rates,  a  move- 
ment wliich  should  be  assisted  by  the  gi-adual  reduction 
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in  \vtirki|ig  costs  consequent  upon  the  gioupinj^ 
■^chi'uios.  The  following  table  shows  tlio  dividends 
leclaivd  up  to  the  present:  — 


1919 


.rvat  -Nonhcrn  4*iTi.  4>nt. 
Hot  Oni. 
.  \    .  lr,UnJ>  Or>l. 
•iinJ)  Def. 
II  (IreUnd)  Orl 

•  ■i\l 

1  jM -^  \  Vork».  0»M.  OrJ. 
L.&  N'.W.  Com.  Stk. 

I..4S.W.  OrJ 

Lou«loD  Uru;hu>o  jyoL 
Ixiad.  Cluit.  Dov«r  Art).  !>•(. 


iM.  

G.W.  Cons.  OrJ. 
Iintuh  Def. 

-liTD  Ooiu 

ijon  Cons. 

1  •  OrJ 

r-jrouaJ  Blectric  lac.  Bds.. 


*  PosipoDHi. 


The  Calalonian,  Hull  and  Bamslcy,  .and  Gix'.it 
Westeiii  dividends  are  yet  to  bo  announced.  Perhaps 
the  most  interesting  result  of  those  above  tabulated 
is  tJie  Metropolitan  District  distribution  of  1  per  cent. 
on  its  OrdinaiT  stock.  The  last  occasion  on  which 
a  dividend  was  paid  on  that  stock  was  1882,  thirty- 
nine  years  ago,  when  the  rate  was  tV  of  1  per  cent. 
The  Underground  declarations  have  been  uniformly 
satisfactory,  fn  addition  to  the  railway  members  of 
the  group,  the  London  General  Omnibus  Company 
ilistributcs  8  per  cent,  tas-fi-ee,  but  the  Associated 
Equipment  Compan5-  announces  that  trading  results 
do  not  justify  the  payment  of  an  Ordinary  dividend. 
Tlio  Undergiound  Electric  Railways  Company,  which 
is  the  holding  Company  of  the  group,  will  be  able  to 
pay  the  full  interest  on  the  Six  per  Cent.  Fu-st  Cumu- 
lative Income  Debenture  stock  and  2  per  cent  tax-free 
on  the  Income  Bonds,  can-ying  forward  £26,600,  com- 
pared with  £20,137  brought  in  from  1920. 

The  full  reports  of  most  of  the  companies  remain 
yet  to  be  published.  The  net  income  of  the  ilidland 
Railway  a^gi-egated  £6,401,812  for  1921,  against 
£6,500,689  in  1920.  Fixed  chai-ges  and  Preference 
and  Oi-dinary  dividends  absorbed  the  same  amount  as 
previously.  No  allocation  was  made  to  I'esei-ve,  as 
compared  with  £100,000  in  1920.  The  net  results, 
after  all  deductions,  left  a  cairy-fonvard  of  £165,334 
compared  with  £172.007  brought  in  from  1920.  Net 
income  for  the  Great  Northern  in  1921  amounted  to 
£2,173,957,  or  £3(X).000  lower  than  in  1920.  As  in 
the  case  of  the  ^^ldland,  prior  charges  and  dividends 
showed  little  alteration,  and  no  reserve  appropriation 
was  made,  though  £70,000  had  been  allotted  in  this 
connection  in  1920.  Transfers  of  £80,000  from  the 
railways  compensation  account  and  £127,261  from  the 
net  income  suspense  account  have  been  made ;  the  carrj- 
forwai-d  stood  at  £902,396,  only  £24,000  lower  than 
the  balance  brought  in.  Net  income  for  the  Metro- 
politan showed  a  different  trend  from  that  of  the  other 
lines,  in  that  it  rose  from  £674,.50S  in  1920  to  £7-50,946 
in  1921.  Fixed  charges  at  £342,052  absorbed  £14,000 
more  than  in  the  previous  year,  but  Preference  divi- 
dends remained  the  same  at  £239,107.  The  higher 
balance  available  allowed  the  Ordinary  dividend  to  be 
increased  to  2^  per  cent.  On  account  of  the  fonnation 
of  the  North-Western  group  the  Lancashire  and 
Yorkshire  report  for  1921  is  the  last  for  that  Company. 
Net  income,  at  £2.656.706,  fell  below  the  1920  figure 
by  £20,000.  The  carry-forward,  at  £41,153,  shows 
no  change.  The  Taff  Vale  Company,  which  will  be 
merged  in  the  Great-Western  group,  also  presents  what 
is  probably  its  final  report.  Gross  receipts  and  ex- 
penditure during  1921  each  exhibited  a  recession  from 


tho  1920  levels.  Net  iucomo  camo  to  £454,0.0^, 
against  £467,815  in  tho  prece<ling  yonr.  No  resci-vfj 
allocations  being  miulo  and  other  disbursements  ro- 
rnaiiiing  unchanged,  tho  cari^-forwanl.  was  increasetl 
from  £8,287  to  £9,101.  the  Rhymnoy  Rjiilway, 
which  will  form  another  inomlwr  of  the  Groat  Western 
system,  showed  an  expansion  in  net  revenue  for  1921 
as  compared  with  1920,  the  figures  being  £165,839  and 
£159,093  respectively.  Tlie  incronso  was  practically 
all  absorbed,  howeVLM",  by  higher  fixed  charges.  Pre- 
ference and  0rdinai7  dividends  remaining  the  same 
as  before,  the  carrj'-forward  was  raised  from  £387  to 
£621. 

The  arrangement  of  the  giouping  scHemes,  which 
moan  so  much  to  the  future  of  the  railway  industry, 
had  not  proceeded  as  i-apidly  as  was  hoped  for  in 
many  quarters.  As  long  ago  as  April  9  last  the  terms 
of  the  amalgamation  of  the  Lancashire  and  Yorkshii-e 
in  the  North-Western  and  Midland  group  were 
announced  in  The  Statist.  Details  are  now  to  hand 
of  the  proposed  financial  terms  under  which  thf 
Cambrian,  Cardiff,  Rhymney,  Taff  Vale,  and 
Alexandra  (Newiwrt  and  South  Wales)  Railways  will 
be  merged  with  the  Great  Western.  The  proposals, 
which  will  be  laid  before  the  shareholders  and  deben- 
ture holdei-s  on  February  23,  are  as  follows:  — 

For  each Great  Western  Railway  Stock 

C.tMBRiAS  Railw.^ys  CoMP.^itY        to  be  issued  in  exchange. 
£100  4%  " -Al  "  Deb.  Stk. 


£100  4°o  '•  U  "  Deb.  Stk. 
£100  4"'„  "('."  Deb  Stk 
£100  4%  "  U  "  Deb.  Stk. 
£100  No.  1  4%  Prcf.  Stk. 
£100  No.  2  4»o  Pref.  Stk. 


£100  No.  3  4%  Pref.  Stk.  ... 
£100  No.  4  4%  Pref.  Stk.  ... 
£100  Ord.  Cap.  No.  1 
£100  Coast  Cons.  Ord.  Stk.  ... 
CARDrFF  Railway  CosrPANY. 

£100  3%  Deb.  Stk 

£100  1st  4%  Pref.  Sh. 
£100  2nd  4%  Pref.  Sh. 
£100  4%  Pref.  Ord.  Stk.     ... 
£100  3%  2nd  Pref.  Ord    Sh. 
For   £445.200    and    £.-)47,6()6 

Loans  and  £2,600,000  Ord. 

(£100)  th. 

RHYjnTEY  Railway  Compaxv. 

£100  4%  Deb.  Stk 

£100  4%  Pref.  Stk 

£100  L'nd.  Ord.  Stk. 

£100  Pref.   Ord.   Stk. 

£100  Def.  Ord.  Stk 

Taff  Vale  Railway  Company 

£100  3%  Deb.  Stk 

£100  4%  Pref.  Stk 

£100  Ord.  Stk, 


£100  4%  Deb.  Stk. 
£87  lOs.  4%  Deb.  Stk 
£70  5%  Cons.  Pref.  Stk. 
£60  5%  Cons.  Pref.  Stk. 
£28.57  Cons.  Ord.  Stk. 
£21.454  Cons.  Ord.  Stk.  Def. 

Cert  to  bear  dividend  from 

.January  1,  1929. 
£9.297  do. 

£7.866  do. 

£2.86  do. 

£2.86  do. 

£75  4%  Deb.  Stk. 
£80  5%  Cons.  Pref.  Stk. 
£80  5%  Cons.  Pref.  Stk. 
£80  5%  Cons.  Pref.  Stk. 
£45  5%  Cons.  Ord.  Stk. 
£100.000     4%      Deb.     Stk.; 

£420,000   5%    Cons.    Pref. 

Stk.    and    £268.000    Cons. 

Ord.  Stk. 

£100  4%  Deb.  Stk. 

£80  5%  Cons.  Pref.  Stk. 
f  £80  5%  Cons.  Pref.  Stk,  and 
\  £80  Cons.  Ord.  Stk. 

£80  5%  Cons.  Pref.  Stk. 

£80  Cons.  Ord.  Stk. 

£75  4%  Deb.  Stk. 

£80  5%  Cons.  Pref.  Stk. 

£60  Cons.  Ord.  Stk. 


liW    WIU.     nitv.  ...  ...       *""   ...««.--.    ^ 

Alesajtdra  (Newport  and  South  Wales)  Docks  ash  R.ulway 

COMPASY. 


£100  4%  Deb:  Stk. 
£100  4%  Deb.  Stk. 
£90  5%  Cons.  Pref.  Stk. 


£100  4%  Deb.  Stk 

£100  4%  Red.  Deb.  Stk.     ... 
£100    4i%    1st   Pref.    Cons. 

Stk.  '^  A." 
£100    4i%    2nd    Pref.    Con.     £90  5%  Cons.  Pref.  Stk. 
Stk.  "  B."  ,  „  , 

f  £45  5%  Cons.  Pref.  Stk.  and 
—  (.£45  Cons.  Ord.  Stk. 


£100  Cons.   Ord.  Stk. 


With  the  inclusion  of  the  Bany  Railway  the  full 
group  will  be  constituted.  The  new  undertaking  will 
be  known  as  the  Great  Western  Railway,  and  will 
contain  a  total  route  mileage  of  3,753  miles.  The  Great 
Western  system  will  probably  be  the  first  group  to 
be  complel;ely  organised  as  such.  Despite  the  mass 
of  detail  which  the  fusions  involve,  the  Great  Western 
arrangement  has  presented  less  complicated  problems 
than  in  the  other  areas.  Negotiations  are  still  in  pro- 
gress for  the  formation  of  the  Southera  group,  which 
will  consist  of  the  London  and  South  Western,  the 
South  Eastern,  the  London,  Chatham  and  Dover,  and 
the  London  Brighton,  and  fourteen  subsidiary  lines, 
but  will  not  include  the  Metropolitan,  or  the  "Dnder- 
gi-ound  companies.  The  problems  of  uniform  elec- 
,  trifiication  present  especial  difficulties  in  this  system. 
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IRISH  FOOD    EXPORTS  AND   PRICES. 

COMPETITION  FROM  ABROAD. 

Tin:  total  Irisli  expoit  trade  in  1920  ainouulwi  to 
£204,715,000,  farui  produce,  food  and  drink  being  re- 
sponsible for  JE108,810,000,  or  fifty-tlu-ee  per  cent. 
The  fall  in  prices  which  began  about  April  of  that  year 
continued  tlu'ough  lil21,  and  its  incidence  was  severely 
i'flt  by  the  agricultural  industry.  Irish  agricultural 
exports  in  the  latter  year  were  consequently  di-astically 
curtailed  in  volume,  the  changes  in  the  various 
branches  between  1920  and  1921  being  biouglit  out  in 
tlie  following  tabic  : — 


Irish 

Agricultural 

Fxports. 

(In 

1920  Order  of  Value.) 

"A 

Dec, 

Tons 

unless  othei-v 

ise  stated 

1921 

1909-ia* 

1920 

1921    on  1920 

Cattle,  No. 

...      813,647 

926,838 

768,491 

17 

Mileh  cows.  No. 

37,401 

47,001 

31,724 

33 

Eggs,  gt.  huildreds 

.  6,358,171 

),181.448  8,512,918 

7 

Bacon  and  ham." 

5.5.232 

39,296 

45,840 

176 

Butter      

.36,110 

27,761 

28,435 

26 

Home-made  spirits  a 

33,39!) 

37,317 

25.922 

31 

Stout,  beer  and  portci 

214,717 

373,052 

328,633 

12 

Potatoes ... 

..      143,607 

283,260 

179,966 

36 

Sheep  (inc.  Iambs)  No. 

..      708,280 

591,816 

586,968 

0-8 

Fat  pigs.  No.     ... 

..      276.525 

158,877 

62,794 

60 

Poultry    ... 

15,406 

12,353 

13,191 

76 

Oats         

64,385 

107.046 

24,593 

77 

Biscuits   ... 

16,466 

11,690 

10,616 

9 

Cheese      

301 

7,261 

1,419 

80 

Condensed  milk 

13,388 

9,312 

7,024 

25 

Gras.s  seeds 

21,838 

16,355 

18.083 

116 

Lard        

5,803 

3,108 

2,860 

8 

Wool        

6,519 

3,292 

2,253 

32 

Margarine 

3,319 

4,163 

1,799 

57 

Hay          

19,460 

36,165 

3,641 

90 

Fruit        

4,484 

3,115 

6,331 

1046 

♦Average    of    five 

years.         a  Including 

industrial 

spirit 

6  Increase. 

Out  of  the  twenty-one  commodities  mentioneil  in 
this  table  there  has  been  increased  trade  only  in  five 
cases— bacon  and  hams,  butter,  poultry,  grass  seeds, 
and  fruit.  The  last-named  two  occupy  but  a  minor 
position  in  regard  to  value.  Tlie  increase  in  butter 
export,  two  per  cent.,  though  small,  is  nevertheless 
satisfactory,  it  being  generally  admitted  that  the 
country  possesses  advantages  for  following  up  this 
particular  branch  of  dairying.  The  cattle  gropp  has 
fallen  by  seventeen  per  cent.,  and  last  year's  bad 
harvest  has  occasioned  heavy  declines  in  potato,  oats, 
and  hay  exports.  Comparing  1921  with  1913,  ex- 
ports, it  will  be  not-ed,  are  generally  far  behind  the  pre- 
War  standard. 

Between  the  above  particulars  and  the  following 
table  of  prices  in  December  of  1920  and  1921  it  may 
not  be  unprofitable  to  institute  a  comparison. 


Pereentajlf 

Change 

1921 

December 

Dee. 

1920-1921 

. 

X.    d. 

3 

42     6 

45  0 

6 

45     0 

-441 

0 

48     6 

-^3-6 

0 

46     t) 

-45-2 

0 

36     0 

-500 

Average  Price  of  Agricultural  Produce  Sold  at  Fairs 
and  Markets  in  Ireland. 


1920 
Product  Dec. 

«.    rf 
Cattle,  store,  per  cwt.,  live  weight — 

One  to  two  yeare,  Ist  class  77 

Two  to  three  years,  Ist  class         80 
Cattle,  fat.  per  cwt..  live  weight — 

Heifei-s  and  bullocks.  1st  class        86 

Heifers  and  bullocks,  2nd  class       84 

Cows  and  bulls        ...  ...         72 

Cattle,  fat,  at  Dublin  Market— 

Heifei-s  and  bullocks,  "  very 

good."  per  cwt..  live  weight        9(l 

Heifers  and  bullocks. "  good," 
per  cwt.,  live  weight 
SiMTngera — Cows    and    heifers, 

1st  class,  ])er  head  ... 
Jlilch  cows  (domi  calved),  1st 

class,  per  head 

Eggs,  per  120 

Young   pigs,   810   weeks   old. 
jier  head 

Pork,  per  {.wt. 

Farmers'  butter,  jier  cnli.     ... 

Creamery  butter,  per  cwt.,  f.o.r. 

Milk, atcreameries (ix;rgal.)  ... 

Potatoes  (per  cwt.)     ... 

Fat  lambs  at   Dublin  market 

(per  cwt.)  live  weight 
Fat  sheep   at   Dublin   market 

(per  cwt.,  live  weight) 
Hens  (per  pair) 
Chickens  (per  pair)     ... 
Oats,  black  (per  cwt.) 
Oata,  white  (per  cwt.) 
Grass  seed, perennial  (per cwt.) 
Wool  (per  lb.) 
Hay — First  and  second  year's 

(per  ton) 
Meadow  (per  ton) 

*  Including  mountain  tyi>e. 

An  extremely  heavy  fall  in  prices  chaj-acterises  the 
cattle  group ;  eggs,  however,  have  not  fallen  so 
violently.  Generally  the  decreases  average  between 
forty  and  fifty  per  cent.  The  fall  between  December 
1920-1921  in  Tue  St.\tist  general  index-numlier  of 
wholesale  prices  is  recorded  as  35.5  per  cent.  A 
lesser  fall  than  this  is  only  recorded  by  eggs,  hay, 
young  pigs,  hens,  and  chickens.  Grass  seed  (peren- 
nial) has  increased  in  price  since  last  year.  In  these 
circumstances  the  conclusion  is  inevitable  that  the 
purchasing  power  of  the  country  has  undergone  a 
serious  diminution  during  1921. 

Agi'icultural  depression  in  Ireland  is  nearfy  always 
synonymous  with  trading  depression  in  England.    Ee- 


85     9 

46 

3 

-^6  1 

£     «.    rf. 

£   «. 

d. 

jl     3     6 

31  10 

0 

-38-4 

48     2     6 

28     1 

6 

— tl-7 

».    </. 

«. 

rf. 

48     7 

35  3 

-27-4 

£    f.    (1. 

£   s 

d. 

3  10     3 

2  15 

6 

-210 

S.       (1. 

a. 

d. 

180     6 

90 

0 

-50-1 

326    0 

174 

0 

--46-6 

351     4 

193 

4 

-450 

1     3.? 

0 

8 

-^9-2 

8     7 

4 

2 

-51-5 

110     3 

53 

9 

51-2 

104     9 

50 

9 

51  6 

9  11 

(i 

6 

-34-5 

11   11 

8 

6 

-28-7 

12  10 

9 

fj 

-26-6 

15     3 

9 

7 

37-2 

14  10 

30 

0 

•102-2 

1     -i 

0 

5:1 

-63-2 

£    *.    d. 

£   s. 

rf. 

6  17     6 

6  13 

6 

-2-  9 

4  18     6 

4  17 

0 

-1-5 

Bdef  of  all  kinds  (cwt.) 

Cattle  living  (No.) 

Eggs  in  shell,  (gt.  hundrds.) 

Eggs  not  in  shell 

Bacon  (cwt.) 

Hams  (cwt.) 

Pork,  fresh  and  frozen  (cwt.) 

Butter  (cwt.)        

Potatoes  (cwt.)    ... 
Mutton  and  lamb  (cwt.) 
iSheep  and  lambs,  living  (No. 
Poultry,  alive  (No.) 
Poultry,  dead  (cwt.)  .    ... 

Oats  (cwt.)  

Cheese  (a)  (cwt.)... 

Milk  condensed,  unsweetened 

Clover  and  grass  seeds  (cwt.) 

Lard  (tims) 

Wool — sheeij's  and  lambs'   (i 

1001b.)  

Margarine  (cwt.) 
Fruit  and  nuts,  raw 


nto  United  Kingdom 

during  1921  from  sources 

other  than  Ireland. 

1913 

, 

-1920 . 

192 

1 . 

Quantity 

Quantity 

Value 
£ 
51,870,074 

Quantity     " 

Value 
£ 
45.068,675 

9,901,082 

10,668,463 

12,166,907 

14,743 

— 

^ 

66.674 

2,756,193 

21,579,950 

7,060,508 

11,569,338 

10,.538,312 

11,393,318 

— 

— 

6.307.648 

— 

4,393,716 

4,857,890 

5,611,t>30 

50,367,469 

.5,677,786 

43,529.441 

854,995 

324,351 

2,971.781 

1,127,089 

.8,215.659 

494,264 

502,179 

3.719.189 

650,640 

3,645.762 

4,139,028 

1,702,203 

24,518.748 

3.523,998 

42,528,399 

9,427,316 

5,210,095 

5,174,.572 

3.060,276 

3,084,398 

5,416,513 

6,6-23,312 

28,026,789 

6,937.776 

29,601,303 

)             ...                  501 

— 

— 

10,706 

48,234 

858,979 

2.061 

980 

60,658 

10,205 

278,465 

94,464 

871,872 

85,534 

578,941 

18,162,663 

6,101,600 

5.632,721 

8,356,836 

4.402,820 

2,297,340 

2.7.-)0,26O 

20,63.t,94t> 

2.811,774 

17,400,43t 

(cwt.)  ...            50,008 

269,031 

1.376.457 

612,934 

2,485,126 

260,751 

283,920 

2,015.274 

251,617 

1,278,241 

100,268 

(■Ilt;ils    nf 

72,325 

12,793,129 

113,739 

10,455,169 

8,005,808 

8,728,799 

87,623,962 

7,610,440 

41,539,603 

1,518,297 

897,972 

5,514,325 

1,046,072 

5.222,935 

.     11,625,979  6 

— 

36,613,910 

— 

32,958,511 

a  Except  margarine  cheese.     6  Value  in  £. 
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iluction  of  oxp<>rt*i  of  l^ritish  riiiinufiwturos  lends,  it  is 
iioixiless  to  iviniirk.  to  ;i  ycticnil  lowering  of  the  slaii- 
tliini  of  living',  ;iiui  to  the  I'liiiiiiialion  fix>iii  tlio  staiichird 
dit'tan-  of  what  wouKl  In.-  termed  necessities  iti  more 
;i;enemu8  times.  Tiio  siihstitiitioii  of  chilled  und  frozen 
meat  for  fresh  meat  must  exercise  a  very  direct  in- 
fluence on  cattle  prices.  As  re^ariis  in,ternational 
■i^riculture,  it  is  possible  th:it  pixxiucers  in  the  United 
States  and  elsewhere  havi\  tailed  to  take  account  of 
the  revival  in  European  agriculture  during  1921,  a 
revival  which  displayed  iimeh  greater  strenglh  than 
was  anticipated.  The  volume  and  price  of  foodstuffs 
und  feetling-stulTs  im|xirted  into  the  I'nited  Kingdom 
from  s«.>urces  other  than  Ireland  exercise,  it  js  scarcely 
necessary  to  say.  a  jjrofound  etTect  on  the  prices  olTer- 
ing  for  Irish  commodities.  On  the  preceding  page 
will  he  found  details  of  these  imports  for  the  vears 
una.  1920.  and  19'21. 

From  heef  down  to  butter,  the  chief  items  of  the 
Irish  export  tratle,  increases  between  1920  and  1921 
of  varying  dimensi(>ns  aiv  registered  under  the  head  of 
quantity.  I'otafoes,  dead  p!>ultry,  clover  and  grass 
seeds,  wool  and  margarine  are  the  oidy  items  in  the 
whole  list  that  reveal  a  decrease. 


BRAZIL. 

A   SLOW   RECOVERY. 

Ba.si\H4>.  iiiKiin-H'r>.  ^lud  nificiiaiils  L-oiiiieclccl  with 
Brazil  will  tell  the  reader,  if  he  is  suflicicntly 
inteiiested  to  inquii-e,  that  the  im]>rovement  which 
.ippeared  to  he  immiVienb  towards  the  end  of  last  year 
in  Brazilian  trade  has  not  been  maintained.  From 
their  owii  ])oiiit  of  view  they  are,  of  course,  absolutely 
right.  We  do  not  pretend  to  hold  an  opinion  diametri- 
cally opposed  to  that  of  the  financial  and  business  world 
engaged  in  any  particular  countiy,  but  what  we  do 
{irelend  to  sav  is  that  the  underlying  causes  working 
for  the  actual  recovery  of  Brizil  from  the  effects  of 
the  War  continue  to  be  favonralile.    What  the  bankei's, 
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I'lniincier^,  and  nieivhants  mean  when  they  say  that  the 
improviMiieiil  tliiit  seome<l  almost  assiii'ed,  say,  in 
Noveiuhi'i-  last,  has  not  been  maintained  is  that 
exchange  has  gone  advci-sely,  brought  about  mainly 
by  the  full  in  thi>  prices  of  commodities,  and  that, 
conseiiuently,  Brazil  is  not  giMting  an  adeqiiiito  return 
for  the  mnoiini,  of  produce  she  is  able  to  ex])ort.  This, 
of  coui-se,  from  the  point  of  view  <»f  the  trader,  for 
the  time  being,  is,  as  \\c  have  already  said,  perfectly 
true,  as,  in  the  nature  of  the  case,  it  would  be  likely 
to  lie.  There  are,  .however,  two  ways  of  examining 
a  question  like  the  trade  and  economic  conditions  of 
Brazil  as  they  exist  at  any  given  moment.  One  is 
the  method  of  the  auditor  to  balance  up  the  debits  and 
credits  and  see  what  prolit  or  loss  results;  and  this 
is  naturally  the  process  which  appeals  to  the  banker, 
financier,  and  trader.  To  a  man  responsible  tor  the 
control  of  any  given  concern,  and  employing  large 
aincunts  of  capital,  however  sincere  his  wishes  for  the 
welfare  of  the  country  in  which  he  is  working,  which 
may  or  may  not  he  liis  own,  he  is  inevitably  concerned 
with  the  inuiie<liat<!  result.  Does  this  particular  trans- 
action, or  does  this  series  of  transactions,  within  a 
given  time,  pay,  or  do  they  not?  That  is  the  final 
lesl  of  his  management  of  the  particular  business 
in  which  he  happens  to  be  concerned  at  the  moment. 
The  economist:  however,  writing  on  the  subject  in  the 
hope  of  giving  mfonnation  to  and  interesting  his 
reader  must  take  a  wider  view.  He  cannot  be  content 
to  say  that  owing  to  the  adverse  exchange  Brazil  has 
not  done'  so  well  this  month  as  she  did  last,  or- does 
not  seem  likeh-  to  do  so  well  next  month  as  she  did 
three  months  ago.  He  must  take  a  broad  view  of  the 
gnat  underlying  causes  which  are  making  for  the 
economic  welfare  of  Brazil  and  enabling  the  country 
to  recover  from  tlie  effects  of  the  recent  W'ar,  in  which 
sh','  was  a  belligerent. 

Now  what  are  tlie  facts,  apart  from  such  adverse 
factoi-s  as  the  fall  in  the  exchange?  The  difficulty  of 
getting  down  costs  of  workintr  to  meet  the  fall  in  whole- 
sale prices  and  the  actual  decline,  jiartic-ularly  from 
tlic-  extravagant  prices  ruling  lately,  for  some  of  the 
principal  [iroducts  which  Brazil  has  to  export.  •  The 
croaker  says  :  "  I'-very  industry  in  Brazil  is  depressed, 
and  nobody  is  doing  the  business  or  is  earning  the 
profits  that  he  did  cat  the  peak  prices  of  1920."  As 
there  must  bo  an  end  to.every  boom,  and  particularly 
to  one  based  wholly  upon  borrowed  money  like  the 
trade,  boom  of  1918  to  1920  was,  the  reader  ^vill  re:ui;iy 
as^-ume  that  Brazil,  like  most  other  countries  of  the 
world,  is  certainly  not  obtaining  extravagant  prices  for 
the  products  which  she  has  to  sell.  Again,  however, 
\va  ask:  What  are  the  salient  facts?  We  submit  that 
whereas  in  the  period  which  preceded  the  outbreak  of 
rhe  recent  War  Brazil  was  unduly  dependent  upon 
llie  export  of  raw-  cotton  and  raw  nibber  she  has 
now  various  sources  of  revenue.  The  fall  in 
the  price  of  nibber  and  tlie  enonnoiis  increase  in 
the  production  of  the  plantation  article  has  to  a  large 
extent  eliminated  rubber  as  an  important  asset  in 
Brazil's  exports,  and  as  an  instrument  for  paying  the 
liabilities  incurred  in  connection  with  her  foreign 
indebtedness.  She  is  still,  no  doubt,  unduly  dependent 
upon  coffee.  But,  again,  we  submit  that  she  is  not 
dependent  upon  any  one  commixhty.  not  even  coffee, 
to  the  relative  extent  that  she  was,  say,  in  1912,  or, 
better  still,  in  the  first  decade  of  the  present  century. 
The  result  of  the  War  has  been  that  whereas  Brazd 
had  a  verv  modest  trade  in  any  article  outside  coffee 
and  nibber.  now  she  has  a  great  established  position 
in  the  export  of  various  commodities.  The  frozen  meat 
trade  of  Brazil,  sav  some  trade  reports,  has  absolutely 
gone  to  pieces.'  Owing  to  the  drought,  cattle  are  unob- 
tainable, and  some  important  freezing-houses  have  had 
t/1  close  down  altogether.  We  would  point  out  that 
the  frozen  meat  trade  of  Brazil  is  not  yet  eifrht  years 
old.  and,  although  it  certainly  is  not  enjoymg  the 
prosperity  it  did  two  years  ago.  it  is  n  significant  fact 
that  nearly  2J-  millions  sterling  worth  of  frozen  meat 
\vas  exported  from  Brazil,  and  the  reader  will  bear  m 
mind  that  this  compares  with  a  non-existent  business 
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so  recently  as  February  1914.  As  we  have  pointed  out 
upon  more  than  one  occasion,  the  frozen  meat  industry 
ill  Brazil  has  a  very  great  deal  to  learn  before  it  will 
be  able  to  lake  the  commanding  position  vi^hich  the 
great  fertility  of  Brazil  and  the  potentiahties  of  the 
trade  entitle  it  to  do,  and  which  we  have  not  the 
shghtcsfc  doubt  it  will  achieve  within  a  reasonable  time. 
Eight  years  is  a  very  short  period  for  a  great  industry 
like  the  frozen  meat  industry  of  Brazil,  particularly 
when  we  bear  in  mind  that  that  industry  came  into 
Ijeing  at  a  time  when  there  was  an  extraordinary 
ilemand,  indeed,  an  extravagant  demand,  for  food  and 
raw  materials  in  connection  with  the  European  War. 
Had  the  frozen  meat  industry  grown  up  in  time  of 
peace  it  would  have  grown  up  gradually ;  -its  defects 
\\ould  have  been  pointed  out  at  once  by  purchasers 
to  the  sellers  in  Brazil ;  every  mistake  made  would  have 
been  criticised;  and  those  engaged  in  the  industi7  would 
have  been  warned  that  if  they  desired  to  remain  in 
business  they  must  correct  this  error  and  rectify  some 
other  mistake.  On  the  contrary,  what  happened  was 
that  whatever  they  produced  was  accepted  by  the 
buyers  as  though  it  was  the  most  successful  achieve- 
ment to  which  the  industry  could  hope  to  attain. 
Xatui-ally  when  j)6ace  conditions  were  restoi-ed,  and  the 
consuming  power  of  the  world  returned  to  its  earning, 
as  distinct  from  its  boiTowing,  capacity,  there  was  an 
estraordinai-y  fall  in  the  demand  for  those  products, 
and  an  equally  remarkable  and  disconcerting  fall  in 
the  prices  which  consumers  were  willing  to  pay. 
Nevertheless,  as  we  have  shown,  even  in  a  year  like 
1921,  the  industi-y  has  .been  able  to  export  a  largo 
quantity  of  this  particular  produce  compared  with 
nothing  so  recently  as  the  early  months  of  1914. 

We  would  not  be  understood  to  give  the  impres- 
sion that  we  think  the  export  of  cotton  from  Brazil 
at  all  adequate.  On  the  contrary,  we  regret  that  it 
is  so  small.  Nevertheless,  whereas  it  was  almost  a 
spasmodic  industry  in  the  pre-War  period,  it  is 
expanding  and  shows  every  tendency  to  expand  in 
the  years  which  have  passed  since  the  conclusion  of 
the  Armistice  in  November  1918.  As  things  are,  we 
in  t*ns  country  take  the  greater  part  of  the  cotton 
which  Brazil  is  able  to  export.  If  she  was  able  to 
send  us  more,  we  would  willingly  take  a  larger  quan- 
tity. Owing  to  the  serious  drought  in  the  cotton 
belt,  the  quality  for  some  time  past  has  not  been  up 
to  what  is  generally  expected.  But  Brazilian  cotton 
is  always  of  high  quality  and  always  commands  a 
higli  price  in  the  Liverpool  market. 

There  has,  of  course,  been  a  heavy  fall  in  the 
price  of  sugar,  and  it  is  very  much  to  be  regretted 
that  our  good  friends  engaged  in  the  cane-sugar  grow- 
ing industry,  not  merely  in  Brazil,,  but  in  nearly  all 
the  tropical  counti'ies  with  which  we  are  acquainted, 
have  so  far  not  been  able  to  adjust  the  costs  of  pro- 
duction to  the  heavy  fall  in  prices.  It  is  exceedingly 
doubtful  if  the  fall  in  the  price  of  sugar  has  really 
gone  as  far  as  it  may  be  expected  to  do  later.  We 
hope  that  it  has  not,  and  we  say  this,  not  because  we 
are  indifferent  to  the  feelings  of  planters;  on  the  con- 
trary, we  should  like  to  see  the  cane-sugar  industry 
so  firmly  established  that  it  could  have  a  reasonable 
prospect  of  holding  its  own  in  the  future.  If  it 
cannot  work  except  on  the  basis  of  prices  as  they 
exist  at  present,  it  is  evident  that  in  the  course  of  a 
relatively  short  time  the  beet  industiT  will  again  lake 
the  prominent  position  which  it  held  in  tlie  inter- 
national markets  before  the  recent  European  ^Yar. 

Finally,  we  must  not  forget  Ihe  importance  of 
the  cocoa  industry,  particularly  in  the  State  of  Bahia. 
It  has  to  be  remembered  that  Brazil  is  the  second 
largest  producer  of  cocoa  known  to  the  international 
markets  of  the  world ;  and,  consequently,  the  growth, 
the  preparing,  and  .the  marketing  of  cocoa  is  in  Brazil 
a  very  great  industry.  We  have  endeavoured  to  show 
that  Brazil  has  developed  at  least  four  important 
industries  as  the  result  of  the  War,  added  to  the 
industries  already  existing  when  the  European  War 
broke  out. 
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In  a  written  reply,  to   a  question 

The  Chancellor    in  the  House  of  Conimons  on  Thurs- 

r^A  liIJu!,      'lav,  the  Chancellor  made  the  follovv- 
Gold  Market.      •    "      ,   .  ,      ..TiH.ii.- 

ing  statement:       It   is  the  intention 

ot  his  Majesty's  Government  to  permit  the  re-establish- 
ment of  an  um-estrieted  market  for  gold  in  London 
at  the  earliest  date  at  which  the  state  of  the  exchanges 
renders  this  course  possible  and  desirable.  The 
question  whether,  and  to  what  extent,  the  public  will 
then  return  to  the  use  of  gold  coins  in  phxce  of  notes 
for  ordinary  pm'poses  of  currency  is  one  which  must 
ultimately  depend  mainly  on  the  action  of  the  com- 
munity itself."  Many  will  doubtless  view  with 
astonishment  tliis  off-hand  way  of  disposing  of  a 
question  of  the  highest  importance,  not  only  to  the 
nation,  but  to  all  international  financial  interests. 
The  question,  we  presume,  was  prompted  by  the  rapid 
strides  towards  parity  recently  made  by  the  New 
York  Exchange,  and  the  possibility  of  an  early  return 
to  the  gold  parity  with  the  United  States  dollar. 
This  would  be  a  vei'y  different  thing,  however,  to  a 
return  to  the  gold  standaz'd  itself,  which  lias  very 
little  usefulness  unless  it  is  in  force  among  the 
majority  of  the  great  commercial  nations  of  the 
world.  A  return  to  a  free  gold  market  in  the  pre- 
sent state  of  affairs  among  our  Continental  neighboui's, 
even  if  we  regained  parity  witfi  the  dollar,  might 
prove  an  extremely  costly  experiment,  not  only  for 
us,  but  for  the  world  in  general.  The  granting  of 
an  export  licence  to  imported  new  gold  does  not 
touch  the  national  interests,  but  an  altogether 
different  situation  would  arise  if  the  convertibility  of 
paper  money  were  restored  and  our  metallic  banking 
reserves  were  thrown  open  to  the  public.  In  addi- 
tion to  the  ordinary  trade  balance  we  have  to  support 
against  the  United  States,  we  may  have  very  soon 
to  resume  interest  payments  on  our  debt  to  that 
country.  These  liabilities,  in  the  event  of  a  restora 
tion  of  a  free  gold  market  in  London,  as  suggested 
by  the  Chancellor,  might  occasion  a  serious  cb-ain  on 
our  central  reserves,  and  we  would  be  unable  to 
secure  a  compensating  supply  from  our  own  debtors. 
Incidentally,  it  may  not  be  at  all  desirable,  even  if  a 
return  to  a  gold  standard  is  contemplated,  to  allow 
gold  coins  to.  circulate  at  once  among  the  public. 
The  imore  convenient  paper  tokens  are  -now  well- 
established  and  have  been  received  with  entire  con- 
fidence, so  that  greater  economies  in  the  use  of  gold 
could  be  effected.  We  can  hardly  suppose,  if  con- 
ditions should  superficially  seem  to  permit,  as  they 
may  very  shortly,  the  restoration  of  a  free  gold 
market,  that  the  Chancellor  would  take  this  impor- 
tant step  hastily  without  due  consideration  of  its  pos- 
sible effects.  The  gold  standard,  as  has  been 
repeatedly  insisted  upon  in  these  columns,  is  not  a 
national,  but  essentially  an  international,  question, 
and  its  readoption  by  us  must  be  governed  by  con- 
ditions in  the  w-orld  in  general  and  not  in  this  country 
alone.  In  our  next  issue  we  hope  to  return  to  this 
question  in  greater  detail. 
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Paris  Bank 
Suspension. 


On  Wednesday  last  an  oKi-cstub- 
lishtnl  Paris  bank,  originally  fouinlod 
in  liie  provinct'S,  and  possossiny  t'on- 
Mdi  rablf  prestige,  had  to  close  its  doore.  The  naJne 
of  the  institution  is  the  Bank  Claude  Lafontaine,  so 
eallcd  ufter  its  founder.  The  suspension  was  not  un- 
•  •\|>iited,  as  it  was  known  for  sonic  time  past  that 
tilt-  bank  was  in  difliculties,  but  it  was  hoped  that 
the  present  development  could  be  prevented.  The 
closing  was  caused,  it  is  understootl,  by  an  over- 
extended crc<lit  position,  but  no  statement  of  posi- 
tion is  yet  available.  The  paid-up  capital  was 
Fi>.  15,tXK,).tX>J.  The  balance  sheet  totals,  accord- 
ing to  the  balance  sheet  as  on  Decemlxn-  31, 
lifJO.  were  ^Fre.366.162, 173.  Deposits  stood  at 
Krs/J}4,6(t!l,71o;  c:ish  in  hand  amounted  to 
I"rs.lu,217,S5-»,  and  bills  receivable  Frs. 174,487, 132. 
Valuation  o(  A  he   "Board  of  Trade  Journal" 

Gold  Imports  and  of  February  9  contains  an  explauatorj' 
Exports.  statement  relative  to  the  valuation  of 
imports  and  exports  of  gold.  Attention  js  drawn  to 
tiie  fact  that  it  has  been  recently  suggested  in  the 
circulars  issued  by  certain  financial  houses  that  in  the 
Trade  Returns  issued  by  the  Board  of  Trade  imports 
of  g<:>ld  are  calculated  at  their  pre-War  prices,  whereas 
,iil  exports  of  gold,  except  sovereigns,  arc  taken  at 
their  actual  bullion  value  at  present  prices.  The  Board 
ai*  informed  that  the  average  values  of  imports  and 
espoi-ts  of  gold  bullion  during  1921  have'  been  as 
follows,  according  to  iuforaiation  furnished  by  the 
Board  of  Customs  to  inquirers:  — 

Impoits  of  gold  bullion,   unrefined.   82s.    7d.   per 
oz.  troy;  refined,  108s.  peroz.  troy. 

Exports  of  gold  buir.on,  refined,  106s.  peroz.  troy. 
In  Volume  II.  of  the  Annual  Statement  of  Trade 
for  1920  both  the  quantities  and  values  of  the  imports 
and  exports  of  gold  coin  and  bullion  are  given  in  detail, 
and  these  show  what  the  general  .praciice  of  record 
is.  Imports  and  exports  of  all  gold,  except  British 
coin,  are  entered  at  the  market  value  returned  by  the 
importers  and  exporters,  who  are  responsible  for  the 
correctness  of  tiieir  entries,  and  the  averages  resulting 
from  a  comparison  of  the  declared  weights  and  values 
correspond  with  sufficient  precision  to  the  means  of 
the  market  quotations  to  demonstrate  that  the  general 
practice  is,  in  fact,  in  accordance  with  the  official 
regulations^  and  not  that  suggested  in  the  ciixulars. 

The  imports  and  exports  of  bullion  and  specie  for 
tlie  week  ended  Februaiy  10  were  as  follows:  — 
Gold.  Silver. 

l.olO.fiOl  30,036 

415,294  134,723 

The  Minister  of  Labour,  in  the 
House  of  Commons  on  Thursday, 
j^ave  some  information  as  to  the  work 
of  the  Advisoiy  Committee  set  up 
under  the  Trade  Facilities  Act  some  months  ago.  It 
will  be  recalled  that  this  measure,  which  formed  one 
of  the  results  of  the  Government  investigations  into 
the  unemplo3Tnent  problem,  emjiowers  the  Ti'easury, 
after  consultation  with  the  Advisory  Committee,  to 
guarantee  the  princi])al  and /or  interest  of  loans  up 
to  a  total  of  £'2o.000.tK)0,  the  proceeds  of  which  are 
to  be  spent  in  such  a.  manner  as  to  promote  employ- 
ment in  the  United  Kingdom.  The  loans  to  be 
guaranteed  must  be  raised  to  finance  capital  under- 
takings, and,  provided  that  the  expenditure  of  the 
proceeds  will  give  employment  to  this  country,  the 
undertakings  may  be  can-ied  out  in  any  part  of  the 
United  Kingdom,  the  Overseas  Dominions,  or  any 
foreign  countrj'.  The  Committee  have  now  been  at 
work  for  about  ten  weeks,  in  the  course  of.  which 
they  have  examined  about  -500  proposals.  Acting  on 
the  principle'  that  the  object  of  the  Act  was  not  to 
encourage  schemes  which  even  in  normal  times  would 
have  found  -difficulty  "in  procuring  the  necessary 
finance,  but  only  to  give  the  Government  guarantee 
to  sound  undertakings  possessing  reasonable  security 
which  wish   to  proceed  with   capital   works  and    are 
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prevented  from  doing  so  by  difficulty  in  raising  moni'v 
on  reasonable  terms,  the  Conwnittee  have  ha<l  to 
stwr  a  line  between  applications  from  companies 
who  were  in  such  a  strong  financial  position  that  they 
could  raise  the  necessary  money  on  their  own  credit 
without  a  Government  guarantee,  and,  on  the  other 
hand,  those  companies  which  wore  in  so  weak  a  finan- 
cial position  as  to  involve  an  excessive  risk.  They 
have  made  it  their  aim  in  every  case  to  obtain  for  the 
Government  a  gotxl  commercial  security,  and  this 
has  not  always  been  forthcoming.  Further,  as 
regards  applications  from  sound  undertakings,  the 
difficulty  in  many  cases  is  not  so  much  in  raising  the 
money  on  reasonable  terms  as  in  canying  out  the 
construction  work  at  the  present  high  level  of  prices 
for  a  figure  which  will  show  a  reasonable  return  on 
the  capital  invested.  In  such  cases,  what  has  really 
been  required  by  the  applicant  has  not  been  so  much 
a  Government  guarantee  as  a  Government  subsidy, 
which  the  Committee  have  no  power  to  recommend. 
Up  to  the  present  the  Committee  have  actually  passed 
guarantees  up  to  £2,100,000,  and  are  prepared  to 
grant  a  recommendation  in  respect  of  an  additional 
£14,000,000  on  tlie  fulfilment  of  certain  conditions. 
The  conditioning  terms  for  guarantees  in  respect  of 
applications  amounting  to  a  further  £10,000,000  are 
also  stated,  and  applications  amounting  to  £7,500,000, 
chiefly  in  respect  of  foreign  Government  loans,  are 
still  under  discussion. 

The  Federation  of  British    Indus- 
tries have  just  issued  a  reporti  on  the 
above  subject  compiled  by  the  Produc- 
tion Cost  Sub-Committee  of  the  Trade 
Depression     Committee,     which    has 
been  adopted  by  the  latter  body  and  approved  by  the 
Executive  Committee  of  the  F.B.I.     The  reports  on 
cognate   subjects   hitherto  issued  by  the  F.B.I,   have 
been   distinguisiied  by   moderation    of  argument    and 
breath  of  view.     The  latest  document,  unfortunately, 
does  not  emulate  its  predecessors  in  this  respect  and 
has,  on  tlie  contrary,  most  of  the  faults   of  an    ex 
parte  statement.       The  introductory  passages  review 
briefly  the  condition  of  Labour  before  the  War  and  the 
■vital  changes   that  have  developed  since   then.     The 
jx>st-. Armistice  trade  boom  and  the  ensuing  slump  are 
dealt  with  in  a  review  which  is,  on  the  whole,  illumi- 
nating,  though  it  does  not  adequately  emphasise  the 
financial  and  cuiTency  side  of  the  question  and  con- 
tains such  careless  passages  as  :  "  In  1920  the  demand 
for  our  manufactured  goods  was  so  intense  that  though 
the  tonnage  exported  was  small  compai'ed  with  1913, 
the  total  value  was  very  much  larger,  the  average  price 
being  nearly  four  times  the  average  pre-'War  price." 
Tne  report  is  on  finn  ground   when,  in  touching   on 
remetUes  for  the  depression  which  might  be  adopted, 
it  places  in  the  forefront  the  international   aspect  of 
the  problem  especially  as  i-egards  financial  and  cur- 
rency reform.     In  addition  to  tliese  the  purely  national 
question  of  wage  reduction  is  discussed,  this  forming 
the  main  theme  of  the  report.     The   arguments   ad- 
vanced in  this  connection  seem  to  be  conceived  in  a 
genuinely  altruistic  spirit,  and,  we  have  no  doubt,  are 
]iut  fon\  ard  with  a  sincere  desire  to  promote  the  good 
of  aU  clases — workers  and  emplo3"ers  alike,  but  coming 
from  a  body  representative  of  employers  they  are  of 
a  natme  not  calculated  to  convince  organised  Labour. 
Their   keynote    is  a  demand  that  the  worker   should 
frankly  recognise  the  necessity  of  resigning  himself  to 
a  reduced  standard  of  Uving.     The  perfectly  just  asser- 
tion is  made  that  workers  should  be  prepared  "  to  give 
a  higher  output  per  head  and  even,  where  efficieticy 
may  make  it  desirable,  to  extend  the  existing  working 
hours, "  a  step  which,  it  is  stated,  would  in  many  trades 
have  a  very  considerable  effect  in  reducing  production 
costs.     "  But,"  it  is  added,  "  it  may  be  necessary  to 
go  further,    and  for  the  workers  to  be  prepared    to 
accept  a  money  wage  which  may.  until  business  re- 
vives, give  them  a  lower  standard  of  hving  than  that 
which  prevailed  before  the  trade  depression  set  in,  or 
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even  than  Iheir  pre- War  standard."  In  suppoi-t  i>f 
this  view  an  endeavour  is  made  to  i-efute  what  is 
described  as  the  fallacious  argument  that  no  reduction 
in  wages  .should  take  place  unless  preceded  by  a  fall 
in  .the  cost  of  living.  It  is  asserted  that  the  real  and 
ultimate  test  for  wages  in  any  industry  is  not  the 
changes  hi  the  cost  of  living  but  "must  always  be 
what  the  industry  can  bear.  As  soon  as  the  price  of 
a  product  falls  to  a  point  at  which  the  indusli7  can  no 
longer  afford  td  pay  a  particular  rate  of  wages,  the 
insistence  upon  that  rate  must  cause  unemployment. 
The  only  real  remedy  is  to  reduce  the  cost  of  produc- 
tion, including  wages,  to  a  point  which  enables  tbe 
manufacturer  to  sell  at  a  price  at  which  business  will 
revive."  Without  wishing  to  asume  a  championship 
of  the  workers'  point  of  view,  we  would  point  that  such 
arguments  must  appear  singularly  unconvincing  to  the 
worker,  who  might  legitimately  retort  that  during  the 
boom  period,  and  generally  in  times  of  prosperity  in 
the  past  the  converse  of  tliese  doctrines  was  not  en- 
forced, that  is  to  say,  when  all  industries  were  un- 
doubtedly making  veiy  large  profits  the  level  of  wages 
was  certainly  not  determined  by  "  what  the  industry 
could  l>ear. "  These  observations  seem  to  us  neces- 
sary as  the  report  is  a  sincere  attempt  to  elucidate 
the  present  unfortunate  position  for  the  worker,  and 
especially  as  we  are  aware  that  the  duties  of  a  vitally 
interested  class  in  this  matter  are  altogether  ignored. 
We  refer  to  the  retailer.  This  omission  is  certainly 
an  extraordinary  one,  and  we  hope  the  responsible 
Sub-Comniittee  will  take  steps  to  rectify  it.  Obviously, 
in  face  of  the  holding-up  of  prices  that  has  undoubtedly 
existed  in  Ihe  retail  trade-,  and  that  still  persists 
(lespitc  the  depression,  the  retailer  plays  a  large  part 
in  deciding  the  cost  of  hving  for  the  workers,  and, 
therefore,  his  position  should  be  exhaustively  investi- 
gated in  an  inquiry  of  the  nature  under  discussion. 

We  have  received  from  the  Sound 
She's''  Currency     Association     copy     of     a 

Conference.  memorandum  fonvarded  by  the 
I'lxecutive  Committee  of  that  body  to 
the  Chancellor  of  the  Exchequer  for  the  consideration 
of  delegates  to  the  International  Economic  Confer- 
ence at  Genoa.  After  pointing  out  that  violent  fluc- 
tuations in  the  exchanges,  due  to  univei-sal  currency 
disorganisation,  are  among  the  principal  causes  of  the 
present  vvoiW-wide  depression  of  trade,  a  series  of 
ten  proposals  for  reform  and  relief  is  submitted. 
Some  of  these  we  heai-tily  endorse,  such  as,  to  quote 
from  the  memorandum:  — 

"  The  Committee  recognises  that  there  are  many 
causes  contributing  to  a  disorganised  exchange,  among 
them  being  the  balance  of  indebtedness  between  coun- 
tries, the  state  of  trade,  excessive  Government  expen- 
diture and  ill-regulated  Budgets.  The  Committee, 
therefore,  would  emphasise  the  ailvisability  of:  (1)  A 
decision   on   the   funding  on  adjustment  of  Inter-.illy 


\\  ur  JJebts  and  German  Keparations ;  ('2)  drastic 
economy  in  administration,  with  a  view  to  reduction 
of  taxation,  so  as  to  reduce  the  cost  of  production 
and  thereby  stinuilatc  trade;  (3)  the  restoration  of 
an  equilibrium  in  tbe  Budgets  of  the  various  countries 
throughout  the  civilised  world;  and  (4)  the  removal 
of  all  artilicial  barriers  to, the  free  interchange  of  com- 
modities between  nations." 

Again,  the  following  recommendation  is  in  accord- 
ance with  the  suggestions  relating  to  currency  refonn 
advaiu;ed  by  Thk  Statist: —  ' 

■■  it  is  probable  that  some  Eui'opean  countries  will 
not  be  able  to  restore  their  paper  currency  to  its  pre- 
War  parity,  and  a  fresh  parity  may  have  to  be  esta- 
blislted.  it  is,  however,  certain  tliat  a  currency  system 
based  on  gold  must  be  adojited  by  all  countries  inter- 
ested in  the  re-establishment  of  the  general  trade  of 
Europe. " 

We  cannot,  liowever,  agree  with  the  Association 
when  they  embody  in  this  timely  memorandum  pro- 
posals such  as  the  following:  — 

"As  a  first  step  towards  re-establishing  the  par 
of  exchange  between  gold-standard  countries,  the  Com- 
mittee advocates  the  gradual  contraction  of  paper 
cunency  in  all  countries  where  there  is  an  excess." 

It  would  be  better,  perhaps,  to  refrain  from 
criticism  of  suggestions  of  this  nature,  as  the  question 
touched  upon  is  'a  very  large  one  which  it  would  be 
impossible  to  do  justice  to  in  the  limited  space  at  our 
disposal.  We  would  point  out,  however,  that  the  pro- 
IX)sal  just  (]uoted  is  one  of  currency  dellution,  and  if 
our  chief  aim  is  to  be  the  restoration  of  trade  prosperity 
it  is  liardly  wisdom  or  good  policy  to  renew  that  action 
which,  while  it  has  brought  the  world  no  tangible 
benefits,  was  in  a  large  measure  responsible  for  the 
trade  depression  itself. 

The    table    at    the    foot    of  j)age. 

Sources  of  coinpih.d  from  a  Government  return 
Imperial  Revenue.  -         i     i     -       ^  ,       u  n 

issued    dtinng  tlie    week,    shows   the 

collected  luid  contributed  revenue  of  the  constituent 
parts  of  the  r'iiite<l  Kingdom  in  1920-21.  The  per- 
centage of  total  I'eveiiue  contriliuted  was:  England, 
64.03  per  cent.  ;  Scotland,  8.39  per  cent.  ;  Ireland, 
3.43  per  cent.  ;  and  "  other  solirces,"  which  includes 
grants  and  loans  rai.sed  at  home  or  obtained  from 
abroad,  24.15  per  cent.  As  regards  Customs  and 
Excise,  the  revenue  from  beer  and  tobacco  has  been 
apportioned  in  accordance  with  the  fletaile<I  statistics 
collected  for  the  Coniniittee  on  Insh  Finance.  Out  of 
a  total  Irish  revenue  of  f4S,,S43,0tX)  nearly  £33  million 
was  spent  IfK-allv,  leaviin;  £15,867,000  available  for 
Imperial  expendituic.  The  total  conti-ibution  by 
Phigland  was  (;!)13,r.9!),(XX) :  Scotland's  share  was 
£119,753.(100:  and  Ireland's.  £48,843,000;  "other 
sources  "  contributing  £344,G29,tX)0  out  of  a  total 
contiilnited  revenue  of  tl. 426.924, 000. 


1920-21. 

REVENUE  (Net  Receipt). 

-As  Collected. , 


•Customs 
•Exci 


113,089,000 

145.169,000 

7,069,000 

39,161,000 

23.832,000 

619,000 

1,820,000 

358,001,000 

185,718,000 

625.000 

339,000 


Motorvehide,  Ac  Duties 
Estate,  &c.,  Duties      ... 

Stamps 

Land  Tax  

TTouso  Duty       

Ineome-Tax     (including 

Super-tai)      

Kxcesa  I'roflts  Duty.  Ik. 
Corporation  I'rofiti;  Tax 
Land  Value  Duties 

Total  revenue  from  taxes  871,863,000    111,408,000  43,411,000- 


14,347,000  6.414,000 

31,096,000  23,098,000 

706,000  — 

6,040,000  1,974,000 

1,799,000  910,000 

31,000  — 

130,000  — 

32,202,000  6,008,000 

27,831,000  4,420,000 

74,000  2.000 

46,000  16,000 


Total 

« 

133,850,000 

199,963,000 

7,776,000 

47,181,000 

26,541,000 

630,000 

1,956,000 

396,334,000 

218.099,000 

701.000 

308  000 


"I'ostal  Service 
Telegraph  Service 
Telephone  Sen'ice 

Crowu  lands     

Keceipts    from    soudry 

loans,  &c 

Miscellancou.s     

Total  aon-tax  revenue... 


31,034,000 

4,528,000 

7,030.000 

034,600 


3,441,000  1,611  000 

159,000  367,000 

863,000  229,000 

39,000  11,500 


36,11(> 
5,36»,  (CO 
8,123,000 
685,000 


—  —  30,770,500         30,770,800 

1,116,000       140,500    309,631,.50a      313,134,500 


45,567,000         5,918,000     2,395,000    340,302,000       394,182,000 


920,430.000     120.380,000  45,806,000     340,302,000    1,426,924,000     913.099,000     119,7.'>3.O0O 
64  50  8-44  3-21  23  8S  10000  (403  8  39 

•  As  apportioned. 


-As  Contribnted- 


By  Bu^liiUd    By  Scotland    By  Ireland 


100,405,000 
166,321,000 
7.089,000 
38,722,000 
23,550,000 
619,00() 
1,826,000 


14,937,000 

18,536,000 

706,000 

6,030,000 

1,900,000 

31,000 

130,000 


343,120,000  40,907,000 

181,233,000  30,527,000 

606,000  85,000 

339,000  40,000 


9,538,000 

6,339,000 

10,000 

15  000 


Total 

£ 

133,850,000 

199,963,000 

7,775,000 

47.181,000 

26,541,000 

6S0,00i> 

1,956,000 

396,334,000 

S18,099,OIX) 

701,00<i 

308,000 


1,133,000    113,835,000      40,448,000         4,337,000    l,O32,742,0('O 


31,034,1X10 

4,528,000 

7,030,000 

634,500 


3,441,000 
459,000 
863,000 
39,000 


2,340,500    1,116,000 


1,641,000  — 

367,000  — 

229,000  — 

11,600  — 

—  30,770,500 

140,500  309,531,500 


36,116,000 

5,354,000 

8,122,000 

686,000 


i,9I8,0UO    2,395,000  340,302,000   394,182,000 

49,843,000  3-44,e29,000  l,426,921,0'>i 
3  43       24-15      100  00 
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CAPITAL   ISSUES. 

Ur.AUKRs  will,  (ioul)lU'SS,  liiivt-  olisiTVeil  a  cable  iiifs- 
■irtf,'!'  from  New  York  in  which  it  is  stiUcd  that  the 
jvofiit  issues  in  cotiiiectioii  witli  various  Amorican 
lailwiiys  wore  immediately  subscribed,  and  over-sub- 
scribed at  that.  In  addition,  tlio  cubic  stated  ii 
IS  confemplate<l  that  American  tinanciers  are  about  to 
make  two  issues  respectively  of  lift.y  million  dollars, 
or  ten  millions  sterlinjj  at  par.  to  Holland  and  Peni. 
These  issues  are  eminently  satisfactory  so  far  as  they 
i?o;  and  as  the  ten  millions  to  Peru  and  the  ten 
millions  to  Holland  can,  no  doubt,  in  the  future  bo 
realiseil  on  this  side,  tliey  are  a  convenient  w-ay  of 
•  •mploying  money  just  at  the  moment.  But  they  arc 
indicative  and  highly  significant  of  the  state  of  trade 
in  the  Uniteil  States.  The  country  which  has  obtained 
nearly  two-thirds  of  the  total  gold  holding  in  the 
world,  and  which  came  out  of  the  \Yar  in  a  better 
position  than  any  of  the  belligerents,  that  is  to  say, 
with  her  resources  strained  to  only  a  very  moderaio 
I'Stcnt,  has  an  abnormal  ninnber  of  unemployed,  and 
the  capital  in  the  hands  of  the  banks  and  trust  com- 
panies which  is  usually  employed  in  financing  the 
mtoniational  tnide  of  the  countiy.  i.s  sooking  employ- 
ment in  investment  to  an  unprecedented  extent.  So 
tar  as  the  financing  of  the  raiU'o.uls  is  concerned,  in  a 
-enso  it  is  good  ;  but  it  is  by  no  means  evident  tliat  the 
I'nited  States  is  as  yet  in  a  position  to  finance  her 
own  transportation  facilities,  in  addition  to  financing 
iter  trade,  to  the  mutual  advantage  of  herself  and  her 
customers. 

When  it  comes  to  financing  Holland  and  Peru,  it 
i.s  significant  rather  of  the  state  of  American 
trade  than  a  healthy  sign  of  the  development  of 
.American  finance.  In  a  sense,  the  financing  of 
Holl-jnd  to  the  extent  of  only  ten  millions  sterling 
should  work  out  in  a  highly  satisfactorj-  manner. 
Uolland  can  readily  pay  the  interest  in  the  form  of 
European  exports;  and,  in  addition,  she  will  be  able 
to  acquire  means  whereby  she  should,  in  due  time,  he 
able  to  purchase  the  loan.  A  loan  to  Peru,  moreover, 
for  ten  millions  should  be  advantageous  to  Peru  and 
to  the  United  States.  Pei-u,  or  that  part  of  it  which 
has  so  far  been  opened  up,  is  a  mineral  zone  of  extra- 
ordinary richness.  Assuming  that  the  money  is  used 
for  the  purposes  of  opening  up  Peru's  mineral  zones, 
the  United  States  should  acquire  on  exceedingly 
reasonable  terms  valuable  supplies  of  minerals  witli 
which  she  could  not  supply  herself  on  equally  favour- 
able terms  from  her  own  resources,  assuming  that  she 
possesses  the  particular  minerals  which  it  is  proposed 
to  open  up  in  connection  with  those  loans. 

Finally,  however,  the  reader  will  bear  in  mind  that 
neither  the  present  population  of  the  United  States, 
nor  the  development  of  the  resources  of  her  immense 
area,  seem  to  indicate  that  she  is  in  a  position  to  offer 
vast  amounts  of  capital  for  the  development  of  the 
foreign  States  of  the  world,  because  she  has  already 
exhausted,  so  far  as  our  present  know-ledge  goes,  her 
capacity  for  developing  the  reso\uces  at  her  own  door. 


SOUTH  AND  CENTRAL  AMERICA. 

PROTECTION. 

More  than  a  quarter  of  a  century  ago  now  tlie  pro- 
prietors of  The  St.^tist  gave  a  prize  for  an  essay  upon 
"  Imperial  Preference."  To  assist  and  encourage  our 
Colonies,  to  produce  within  the  Emjiire  what  could 
quite  as  easily  be  obtained  within  the  King's  Dominions 
as  from  outside,  we  thought  then,  and  we  think  still,  a 
desirable  policy  to  pursue.  When  Mr.  Anstin  Cham- 
tierlain  was  Chancellor  of  the  Exchequer  two  years  ago 
he  proposed  certain  duties  of  a  very  moderate  and 
reasonable  character,  with  the  avowed  object  of  en- 


•ournging  particularly  our  tropical  possessions  to  pro- 
blem certivin  commodities,  mainly  sugar  and  cocoa, 
•vhich  they  are  pro-eminently  fittwl  to  produce  upon  a 
'ow  bisis  of  values,  for  consumption  in  this  countiy. 
-k>  inr)derat.»>  wei-e  the  proposals  that  wo  welcomed 
in  these  columns  Mr.  Chamborlain's  efforts  to  cncour- 
•xge  the  development  of  trade  between  this  country  and 
the  tropical  [Kwscssions  of  the  Crown. 

Thoro  is,  however,  not  merely  a  distinction  but  a 
marked  difference  between  moderate  duties,  or,  better 
still,  V017  small  duties,  in  the  fomi  of  Imperial  Prefer- 
ence designed  to  encourage  inter-Imperial  trade,  and 
iirotective  duties  (lesigne<l  to  exclude  other  sources  of 
supply  than  those  favoured  from  our  markets.  The. 
one  may,  and  indeed  ought,  to  encourage  and  stimulate 
our  fellow-subjects  to  make  a  successful  effort  to  supply 
our  needs  rather  than  to  leave  those  needs  to  l)e  sup- 
plied by  foreigners.  The  other  system  we  cannot  in 
this  country  affoixl. 

Unfortunateh',  there  axe  evident  signs  not  merely 
in  the  Colonial  Press  but  in  other  quarters  that  the 
enactments  which  Mr.  Chamberlain  succeeded  in  per- 
suading the  ITousG  of  Commons  to  pass  were  merely 
the  thin  edge  of  the  wedge,  or  a  "  little  bit  on  account," 
of  the  high  protective  tariffs  that  were  to  follow. 
The  sooner  the  Colonial  planter  and  trader  disabuses 
himself  of  this  idea  the  letter  for  whatever  industry 
he  is  engaged  in.  .\ny  other  course  will  infallibly  lead 
to  his  own  disappointment.  accom])anied  by  serious 
consequences  to  the  industry  which  he  is  there  to 
develop.  We  can  only  afford  in  this  country  a  very 
modest  measure  of  Imperial  Preference,  designetl  rather 
to  encourage  our  fellow-subjects,  but  in  no  sense  pro- 
tective to  the  extent  of  securing  them  against  the 
competition  of  the  rest  of  the  world.  .A.  parent  or 
guardian  sending  out  a  voung  man  to  tlie  Colonies  may 
be  quite  willing  to  send  him  a  small  remittanc.e  during 
his  first  year  while  he  cannot  be  expected  to  be  in  a 
position  to  secure  a  comfortable  living  for  himself.  Such 
parent  or  guardian  does  not  expect  the  young  man  to 
rely  upon  the  remittance  ratlier  than  upon  his  own 
efforts. 

To  offer  anything  beyond  a  modest  Imperial  Prefer- 
ence, even  if  in  this  country  we  were  able  to  afford  it, 
wotdd  not  in  reality  be  of  benefit  to  the  Colonies.  It 
wo'dd  mean  that  the  Colony  so  favoured  was  quite 
unable  to  sell  produce  in  the  great  intei'national 
markets  ojien  to  the  competition  of  the  world.  It  would 
mean  that  only  being  carefully  nursed  could  they 
maintain  their  position  in  their  own  colonial  market 
and  send  an  expensive  article  to  be  sold  in  the  markets 
here  at  home.  That  is  not  a  desirable  position  for  any 
Colony  to  attain.  The  Colonies  should  aim  at  being  in 
a  position  to  compete  in  the  world's  trade.  While 
they  are  young  and  struggling  a  small  duty  should 
assist  them  to  capture  and  to  retain  our  markets. 
Having  captured  these  markets  they  should  obtain  the 
experience  which  will  enable  them  in  due  course  to 
trade  on  equal  terms  in  the  great  commercial  markets 
of  the  world.  The  War  gave  and  tiie  sequel  to  the 
War  in  a  sense  still  gives  the  cane-sugar  countries  an 
opportunity  which  they  have  not  enjoyed  for  at  least  a 
generation.  The  great  sources  of  supply  of  beet  sugar 
have  received  an  economic  blow  from  which  they  can- 
not expect  to  recover  in  the  near  fut\ire.  Meanwhile 
the  cane-sugar  growing  countries,  and  particularly  our 
own  tropical  Colonies,  with  the  assistance  of  Mr. 
Chamberlain's  duties,  should  bo  in  a  position  to  secm'e 
such  a  hold  on  the  British  sugar  market  that  the  beet 
sugar  producers  if  and  when  they  recover  will  find  the 
cane-sugar  interest  so  well  entrenched  that  it  will  be  an 
exceedingly  difficult  proposition  to  dislodge  them. 

Meanwhile  there  is  our  own  position  as  consumers. 
We  in  this  country  require  to  import  nearly  two- 
thirds  of  the  food  we  consume,  and,  roughly, 
eighty  per  cent,  of  the  raw  materials  needed  to  feed 
the  manufactui-ing  industries  of  this  country.  If  we 
are  to  live,  it  goes  \vithout  saying  that  we 
must   necessarily  obtain  these  supplies  of  food   and 
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raw  materials  upon  a  low  commercial  basis  of  value. 
We  are,  of  course,  perfectly  well  aware  that  it  is 
desirable  to  assist  in  the  development  of  the  trade  of 
the  British  Empire  taken  as  a  composite  whole.  It 
is  for  this  reason  that  we  have  always  encouraged 
and  welcomed  when  they  were  imposed  Mr.  Cham- 
iierlain's  proposals  for  a  modest  Imperial  Preference. 
No  good  purpose,  however,  is  served  by  advocating  a 
policy  which  would  enhance  the  cost  of  food  and 
raw  materials  to  the  dense  population  of  this  very 
small  island.  We  ourselves  live  by  the  investment 
of  our  savings,  by  the  export  of  manufactured  goods, 
the  raw  materials  for  which  we  obtain  from  overseas, 
and  by  the  rendering  of  certain  services  to  various  cus- 
tomers abroad.  It  will  be  manifest  to  anyone  that  a 
country  situated  as  is  that  of  Great  Britain  can  only 
afford  to  give  very  little  above  the  lowest  inter- 
national price  for  the  commodities  she  imports.  Pro- 
vided the  Colonies  are  able  to  supply  us  with  food, 
with  fibrous  substances,  such  as  cotton,  and  the 
various  raw  materials  required  for  our  manufactures 
at  a  little  over  the  minimum  price  at  which  these  are 
obtainable  in  the  world's  international  markets,  it  may 
well  be  desirable  to  make  the  necessary  sacrifice  to 
obtain  them  from  om-  own  fellow-subjects  rather  than 
from  elsewhere.  If,  however,  the  Colonies  can  only 
supply  their  products  on  a  relatively  high  basis  of 
value,  it  is  evident  that  our  purchases  can  never  be 
of  a  magnitude  to  be  of  real  advantage  to  the  Colonies. 
We  can,  if  the  Colonies  will  assist,  help  them  in  a 
variety  of  ways,  but  not  by  making  food  and  raw 
materials  dear  in  these  markets.  We  can  generally 
offer  them  one  of  the  cheapest  markets  in  tlie  world 
for  obtaining  capital  on  advantageous  terms.  Unlike 
some  other  lenders,  we  rarely  impose  any  conditions 
as  to  how  and  where  the  capital  is  to  be  employed. 
If  it  is  designed  to  improve  means  of  communication 
in  the  Colony  obtaining  the  loan  and  indirectly 
attracting  settlers,  it  is  usually  found  that  trade  not 
merely  follows  the  flag  but  follows  the  investment  of 
capital  and  promotes  trade  between  the  Colonies  and 
the  Motherland,  to  their  mutual  advantage. 


1922  Financial  Kotes.  Will  be  printed  for  sub- 
scribers every  month,  giving  the  whole  of  the  year  to 
date  alphal>etised  on  long  slijis  for  hanging  up  in  offices. 
Summaries  of  new  companies,  ajipeals  for  cajiital,  recon- 
structions, alterations  of  shares,  rights  to  subscribe  for 
new  shares,  and  other  notes  are  grouped  under  one 
alphabet,  and  new  offices  under  another  alphabet  at  the 
end  of  the  slips.  Subscription,  £1  Is.  per  annum. 
(London:  F.  C.  Mathieson.) 

Economic  Intelliiiencc.  Collected  by  the  Ministry  for 
Foreign  Affairs  on  behalf  of  the  diplomatic  and  consular 
officers.     (The  Hague,  January  10.) 

The  Latvian  Economist.  January  1922.  Includes 
articles  on  the  State  Debts  of  Latvia  and  the  Railways  of 
the  Czechoslovak  Republic. 

.4  Primer  of  Taxation.  An  Introduction  to  Public 
Finance.  By  E.  A.  Lever,  B.Sc.  Price  2s.  6d. 
(London  :  P.  S.  King  and  Son,  litd.)  An  interesting  and 
simple  account  of  the  development  and  working  of  the 
taxing  system  in  this  country,  in  whicli  the  author  covers 
the  whole  field  of  public  finance  in  such  a  way  as  to 
suggest  further  study  of  any  particular  parts  which  may 
appeal  to  the  readex". 

British  Government  Securities.— The  Manchester  and 
Liverjjool  District  Banking  Company  has  publislicd  a 
valuable  booklet  tabulated  for  the  various  British  Govern- 
ment securities,  details  of  redemption  dates  and  rates, 
dividend  dates,  taxation  rights,   &c. 

Cull  and  Company's  Financial  lieview. — The  Febru- 
ary number  contains  articles  on  Swiss  industrial  shares, 
U.S.  Government  indebtedness,  and  exhaustive  oil 
statistics.  Published  by  Messrs.  Cull  and  Company, 
11  Throgmorton  Aveniie,  E.C.  2.  Annual  subscription, 
£1,  post  free. 

Componnd  Interest:  As  exemplified  in  the  calculation 
of  annuities,  immediate  and  deferred,  insurance 
premiums,  repayment  of  loans,  capitalisation  of  rentals 
and  incomes,  etc.,  with  annuity  tables.  By  A.  Skene 
Smith.  Second  and  enlarged  edition.  Price  Is.  6d.  net. 
(London  :    Effingham  Wilson.) 
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UNITED  SEKDAnG  (SUMATRA.) 

Issued  Capital  :  £^00,000  in  2/-  shares. 
Results  for  Yi»ar8  to  *u«ust  31 


Total  '-eroceeds— ^  ^Kspciid.— \  Xet        /— Div.— , 

Planted  Output  Net      Per  lb.  Total  Per  lb.  Profit     Amt.       % 
Acres        Lb             £                           i:  £  £ 

1917  9,761  3,269,210  369,814  2-3/15  158,610  0/11-M  216,766    100,000  M 

1918  10,692  2,678,564  248,439  1/10-26  181,321  1/4-35        76,878      75,000  30 

1919  11,1913,084,945  273,319  1/9-26  174,717  1/1-69  107,726  100,000  40 
193011,191  3,789,961  362,206  1/10-94  262,350  1/4-61  101,525  25,000  5 
192111,1912,876,188  110,0-10  0/9-18  175,805  1/2-67        «(/,«»/•     —         — 

*  Lo^. 

Price  of  Shares,  2.5.  Market  Capitalisation  per  planted 
acre,  i65.    Immature  area,  1,551  acres  approx. 

The  report  of  the  results  of  United  Serdang  (Sumatra] 
for  the  financial  year  ended  August  31,  1921,  is  not  a 
very  inspiring  document.  Despite  the  fact  that  the 
Company  sold  forward  308,264  lb.  at  an  average  net 
price  of  Is.  9id.  per  lb.,  average  net  proceeds  at  9.18d. 
per  lb.  reflects  no  more  than  the  general  level;  con- 
sequently, either  a  large  stock  was  carried  and  valued 
at  a  conservative  figure  or  sales  in  the  open  market 
were  done  at  bottom  prices.  The  former  hypothesis 
is  amply  borne  out  by  the  item  in  the  balance  sheet 
of  stock  at  £65,303.  The  returns  by  the  Company  in 
dividends  to  shareholders  have  been  exceedingly  good 
and  consistently  high  in  view  of  the  changing  level  of 
issued  capital ;  the  financial  position,  moreover,  as  dis- 
closed in  previous  balance  sheets,  has  been  strong  with 
ample  reserves  and  carry-forward  until  1920,  when 
the  issued  capital  was  raised  to  £500,000  by  a  bonus 
issue  of  one  share  for  each  one  held.  This  was  more 
or  less  necessitated  to  bring  the  capital  into  line  with 
the  value  of  the  estate  as  disclosed  in  the  item  fixed 
assets,  but  even  then  a  considerable  debit  balance  re- 
mained. In  1921  an  issue  of  1,000,000  shares  of  2s. 
each  at  par  was  made  to  shareholders  in  the  ratio  of 
one  share  for  every  five  held,  and  was  fully  subscribed : 
this  issue  was  in  itself  a  bonus,  as  the  then  cuirent 
share  quotation  was  2s.  lOd.  The  issued  capital  now 
stands  at  £600,000,  while  fixed  assets  stand  at 
£585,409. 

Output  for  the  year  was  considerably  reduced,  and 
at  2,876,188  lb.  was  913,763  lb.  less  than  the  preced- 
ing year's  crop  nt  3,789,951  lb.;  restriction  of  24.1 
per  cent,  was  thus  enforced.  Estate  expenditure 
totalled  £175,805,  as  against  £262,350  in  1920,  and 
was,  therefore,  reduced  by  £86,545,  or  by  thirty-tl«-ee 
per  cent. ;  nevertheless,  the  f.o.b.  cost  per  lb.  at 
Is.  2.67d.,  as  compared  with  the  corresponding  1920 
item  at  Is,  4.61d.  showed  a  recession  of  only  11.6  per 
cent.  The  fall  in  average  net  proceeds  from  £362,206 
to  £110,040  is  a  direct  consequence  of  the  low  state  of 
the  Commodity'  market  thi-oughbut  the  period  of  the 
accounts ;  net  proceeds  per  lb.  fell  from  Is.  10.94d.  to 
9.18d.,  or  by  sixty  per  cent,  approximately.  Conse- 
quent on  the  low  net  price  realised  for  its  produce  and 
the  much  higher  estate  cost  of  production,  the  large 
loss  of  £65,765  was  sustained  on  manufacture. 
Sundry  revenue  totalled  £8,134,  while  London  ex- 
penditure reached  £2,976;  consequently  a  credit  of 
£5,158  was  available  to  offset  the  loss  of  £65,765, 
with  the  result  that  the  net  loss  for  the  year's  trading 
amounted  to  £60.607.  To  the  unappropriated  balance 
brought  forward  from  1920  at  £83,353,  there  falls  to 
be  debited  this  loss  and  excess  profits  duty  to 
August  31,  1920,  at  £3,820;  for  the  balance  of 
£18,926  the  expenses  of  the  new  issue  at  £829  are 
recommended  to  be  written  off,  thus  leaving  £18,097 
to  be  carried  forward  to  1922,  subject  to  taxation. 

According  to  the  report,  the  normal  -production  of 
3,760,000  lb.  could  be  secured  during  the  current  year, 
but  in  view  of  the  necessity  for  continuing  restriction 
of  output  no  reliable  estimate  of  the  Company's 
probable  output  can  be  given;  the  cost  of  production 
lias  also  l>een  reduced  several  pence  as  compared  with 
that  of  1921.  No  mention  is  made  of  forward  con- 
tracts, and  in  their  absence  the  cost  of  production  will 
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.^quiiv  i-otrcuching  coiisidenibly  if  the  price  of  tlio  raw 
oomnnKiity  remains  at  tlie  present  low  level.  Tho  net 
loss  for  i;t21  amounted  to  £5  Ss.,  approximate!)',  per 
aoiv.  If  i'5  per  acre  is  alono  necessary  to  upkeep  an 
untapiH\l  estate,  the  Company  was  unfortunate  on  its 
tiijiping  policy.  The  labour  force  at  tiie  end  of  tho 
year  numbei-s  1,7S'2  coolies,  as  against  4,3-17  on 
-Vuf^usiai,  I'.l'iil.  Coiusequently,  unless  i-ecruiting  is 
undertaken,  an  output  vei-y  much  reduced  below  the 
iionnal  must  bo  expected.  For  the  five  months  to  tho 
ond  of  JanuaiT  '.'09,030  lb.  were  harvested,  as  against 
1.4ol,7(.X.'>  lb.  for  the  coniesponding  period  last  year. 

. BalaoM  Sheet  B  suits  as  at  August  31. , 

I^HKsl  Ciirry  FixoU       Liquid 

i.^plul    RakTTC*  Fonv:irat    Totnl        A«8<'ts;       A.ss<;ts     Bnlnncc 
C    I  C  r  £  £  £  £ 

1917...    -•••  ■       - 1      050,057      »3;,0S7      S3S,S78        139,03(1 

191S  ...    .  -      &&1,-J5I      5S8,3U      181,977        -   !,ll(>0 

1919   ...    .  673,794      6«3,S91      183,588  !I,9Q:! 

1»;"1 .      041,950      801,780      173,550  39,170 

1931   ...    HlM.M.i        ji..i,i.        l^,>.J7      019,303      585,409      153,949  63,954 

-  *  *  ItK'lti  llnj;  t4t^«tioa  and  oUxitr  rwcn'ts.     f  luduUlos  tr.in:3fcnl  to  rc:ser\'e 
btit  >'v<-litilvt<  of  Uaiftl  dix'UleutU.     t  Including  ston*^  aud  coast  adrances. 

.\  comparative  analysis  of  balance-sheet  entries  is 
given  in  order  to  allow  a  fair  appreciation  of  the  pro- 
gross  of  the  Company.  The  reserves  were  maintained 
at  a  high  tigiire  till  1919,  but  the  fixed  assets  have 
idways  been  far  in  excess  of  the  issued  capital.  The 
bnlaiieo  of  liquid  assets  over  the  then  current  liabilities 
has  varied  veiy  much  since  1917,  when  the  high  figure 
of  J£ll2p,030  was  outstanding.  In  the  following  year, 
however,  a  debit  balance  of  £7,060  had  to  be  reported, 
but  since  that  year  a  considerable  credit  balance  has 
been  available  for  estate  financing.  According  to  the 
balance  sheet  as  at  August  31,  1921,  liquid  assets  at 
iJ.53.;tCM  included  cash  and  Treasury  bills  at  ,€G1.393, 
Deli  EsUUes  Engineering  and  GenenU  Union,  I.,imited, 
at  cost,  at  £16,406,  sundiy  debtors  at  £10,802,  and 
stock  at  £6-5',303 ;  while  the  then  current  liabilities, 
inclusive  of  bank  ovei-draft  at  £1,911,  totalled  £89,995. 
The  balance,  as  will  be  seen,  amounted  to  £63,954; 
in  addition,  there  are  substantial  claims  pending  for 
the  repayment  of  excess  profits  duty.  The  position  is 
thus  stix>ng. 

The  fourteenth  annual  ordinary  general  meeting  is 
to  be  held  in  the  Council  Room  of  the  E.G. A.  (Incor- 
porated), 38  Eastcheap,  on  Thursday,  Februaiy  23, 
at  noon;  in  addition,  an  extraordinary  general  meeting 
will  be  held  the  same  day,  at  12.15  p.m.,  for  the  pur- 
pose of  considering  and,  if  thought  fit,  passing  the 
following  resolution  as  an  ordinaiy  resolution,  viz. : — 

"That  the"  capital  of  the  Company  be  increased 
fiom  £7.50,000  to  £1,000.000  by  the  creation  of 
2,-500,000  shares  of  2s.  each." 

The  present  moment  is  incontestably  opportune  for 
a  strong,  well-managed  Company  extending  its 
activities  by  acquiring  on  favourable  terms  good 
properties  at  below  the  present  basis  of  valuation ;  for, 
as  fac  as  tropical  agiicu)tural  ventmes  are  concerned, 
extension  during  a  depression  is  usually  a  paying 
policy.  Moreover,  there  must  be  many  companies  hard 
put  to  find  available  hquid  capital  for  estate  financing; 
such  companies,  furthermore,  might  at  the  moment  of 
extreme  despair,  be  acquired  on  terms  very  advan- 
tageous to  both  parties.  We,  therefore,  think  that  the 
policy  of  United  Serdang  is  far-seeing,  especially  when 
judged  in  conjunction  with  the  following  essential 
conditions: — 

1.  First-class  properties  in  fu-st-rate  condition  and 
adequately  equipped  with  buildings,  machinery,  &c. 

2.  Purchase  prices  to  be  fixed  so  as  to  reduce  the 
"verage  cost  per  acre  of  this  Company's  properties. 

3.  Purchase  considerations  to  be  satisfied  in  fully- 
nd/or  partly-paid  shares. 

4.  Properties  the  acquisition  of  which  might,  in  tht» 
opinion  of  the  board,  otherwise  result  in  the  working 
capital  of  this  Company  being  depleted  would  have  to 
be  acquired  in  exchange  for  part-paid  shares  carry- 
ing an  uncalled  liability,  payable  by  the  vendors, 
sufficient  to  leave  this  Company  with  the  same  ratio 
of  available  working  capital  to  capital  requirements  as 
before  the  exchange. 

The  increase  in  capital,  in  view  of  the  above  con- 


ditions, is  to  1x3  recommended  as  tho  par  capitalisation 
of  the  property  will  bo  reduced  considerably,  Iho  effect 
of  which  will  be  primarily  rcfloctwl  in  tho  market  quota- 
tions of  the  shares.  Tho  2s.  shares  are  at  present  dealt 
in  at  23.  5d.,  a  price  which  represents  a  market 
capitalisation  of  ,£65  per  planted  aero. 

AMPAT   (SUMATRA). 
Issued  Caplul .  £70.000  in  2s.  Shares. 

, Results  for  Years  to  Sept.  30 « 


IM.ilc 
Total     Out-       ^lVoccods->    /— Expend.^      Net         ^Dlv.— ,     Varrj- 
I'lantcd  put        Net    Per  lb.    Total    Per  lb      PioOt      Ami.       forward 
Acres      Lb.        £  £  £  £      %        £ 

1918  1,464  191,913    17,703  1/10-32    16,010  l/;-99      1,086      —      —  1,787 

1919  1,404  842,718    23,309  1/10-00    10,833  -,10-71     9-016    8,750    S5        3,607 

1920  1,720  301,788  22,349  l/6-6iJ  15,701  -/11-45  4,736  0,360  ij  8,966 
1931     I,;:i3  •J3li,5M      7,02S  -;7-15      10,5113  -/11-3S    i;vtlj'     —       —  241 

•  Loss. 

Price  of  Sliares,  2s.  8d.  Market  Capitalisation  per  planted 
acre,  £j4.     Immature  area,  9<3  acres. 

Though  the  report  of  Ampat  (Sumatra)  for  the 
financial  year  ended  September  30,  1921,  shows  a 
loss  of  £2,940  and  a  carry-forward  of  only  £241, 
nevertheless  the  financial  position  as  disclosed  in  the 
balance  sheet  is  exceptionally  strong.  As  regards 
the  average  rubber  company,  the  amount  carried  for- 
ward is  not  a  criterion  of  financial  stability ;  however, 
Ampat  with  a  negligible  amount  at  the  credit  of 
appropriation  account  is  in  the  very  fortunate  and 
exceptional  position  of  having  a  credit  to  capital 
account  of  £8,311,  and  a  reserve  fund  of  £12,500. 
Output  was  cut  down  considerably  during  the  year, 
and  at  226,514  lb.  was  75,274  lb.  less  than  the  pre- 
ceding year's  crop  at  301,788  lb  This  reduction  is 
equivalent  to  twenty-five  per  cent,  on  the  1920  out- 
put. With  restriction  of  output  in  force,  estate 
charges  fell  from  £15,701  to  £10,563,  or  by  thirty- 
tlii'ee  per  cent,  approximately,  but  f.o.b.  costs  per  lb. 
declined  only  .17d.  from  11.45d.  to  11.28d.,  or  by 
1.5  per  cent.  The  year  1918  was  also  one  of  restric- 
tion, and  the  high  cost  at  Is.  7.99d.  per  lb.  was 
exceptional  in  view  of  the  average  cost  since  that 
date  of  ll.lod.  per  lb.  Net  proceeds  totalled  £7,028, 
or  £15,221  less  than  the  preceding  year's  figme  at 
,£22,249;  this  fall  in  revenue  is  reflected  in  the  big 
decline  in  net  proceeds  per  lb.  from  Is.  5.69d.  to  7.45d. 
The  estate  loss  on  production  amounted,  therefore, 
to  £3,535.  Sundry  revenue  totalled  £1,990,  whereas 
London  expenses  amounted  to  £1,395.  Conse- 
quently the  net  loss  for  the  year's  trading  was  £2,940. 
After  payment  of  the  seven  and  a-half  per  cent,  divi- 
dend for  1920,  a  balance  of  £2,072  fell  to  be  carried 
forward;  the  sum  of  £1,108  has  been  transferred  from 
the  reserve  fund,  and  after  debiting  the  trading  loss 
of  £2,940,  there  remains  to  be  carried  forward  the 
sum  of  £241. 

The  planted  area  was  increased  during  the  year  to 
1,733  acres.  The  policy  of  alternate  day  tapping  and 
the  cessation  of  development  work  was  necessitated  by 
the  state  of  the  Commodity  market ;  moreover,  sub- 
stantial I'eductions  in  the  labour  force  were  effected 
thereby.  .4s  restriction  of  output  is  being  continued 
the  labour  force  at  the  present  moment  is  adequate 
for  cropping  requirements ;  in  addition,  as  the  force 
was  gradually  reduced  during  1021  the  full  effect  of 
the  resulting  economy  in  wages  is  not  apparent  in  the 
total  expenditure,  and  a  lower  level  can,  therefore,  be 
expected  for  the  current  venr.  For  the  tliree  montlys 
to  the  end  of  December  48,100  lb.  were  harvested, 
as  against  64,237  lb.   for  the  corresponding  period  in 

1920.  With  the  present  selling  price  of  rubber  at  so 
low  a  level  Ampat  cannot  expect  to  make  a  profit ; 
moreover,  the  immature  area  of  approximately  973 
acres  will  divert  the  working  capital  to  upk-^ep,  but 
it  is  satisfactory  to  know  that  financially  the  Company 
is  very  strong.       Lionid  assets  as   at  September  30, 

1921,  totalled  £28.665,  including  cash  at  £2,4-59, 
Treasuiy  bills  and  Funding  Ix)an  nt  €2'^.549,  sundry 
debtors  at  €549,  and  stock  at  £5.107:  while  the  then 
cuiTent  liabilities  amounted  to  only  £7,613.  Thus  for 
estate  financing  there  is  a  balance  of  £21,052,  and  when 
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one  considei-s  that  the  estate  expenditure  for  1921  '.vas 
only  £10,563  one  must  admit  that  the  financial  posi- 
tion is  far  stronger  than  that  of  the  average  company 
■^  the  present  moment.  The  2s.  shares  changed  hamis 
lately  at  2s.  8d.,  a  price  which  represents  a  market 
cajiitalisation  of  £oi  per  planted  acre. 

SOEMBER   AJOE. 
Issued  Capital.  £77,470  in  2/0  Shares. 


1918 
1919 
1920 
1921 


Total  /-Proceeds-*, 

•lunted  Ontpat     Netf  Per  lb. 
Acre«t 


Results  for  Vears  to  Sept.  30 

E.state 
^Expend.-,         Net     ,-I)iv.-^ 
Total:   Per  lb.  Profit:  Amt.    % 


12,141  1/3-33         108     —         —  1,863 

16.16B  1/1-00      8,147    5,810       7J  2,817 

17,225  1/0-27      fi,599     —         —  8,417 

15,132  1/3-19      J,i5i«  —        —  3,264 
:  Inola  litig  that  on  coffee. 

Market  Capitalisation  per  planted 


1,089  194,82.')  12,474  l/.t-S? 

l.C-SH  279,888  22.619  I/7-t2 

1,088  336,900  21.87-1  1/3-68 

1,088  231',054  12,616  1/0-66 

■>  1.0M.  t  Uuhh.T. 

Price  of   Shares,  I'O. 
acre,  £36. 

Thanks  to  tlie  forward  contract  for  80,640  lb.  at 
an  average  gross  price  of  2s.  5id.  per  lb.,  the  financial 
results  of  Soernber  Ajoo  for  the  year  eudo<l  Sep- 
tember 30,  1921,  must  be,  in  view  of  the  big  decline 
in  output,  considered  fair.  The  rubber-planted  area 
remained  at  the  same  figure  at  1,088  acres;  the  uproot- 
ing of  the  interplant-ed  cofiee  was  continued  throughout 
the  pcricxl  of  the  accounts.  In  addition  to  the  above 
a-creage,  there  are  fields  of  robusta  covering  118  acres. 
Output  fell  from  336,900  lb.  to  239,054  lb.,  or  by 
twenty-nine  percent.  Total  estate  expenditure,  whicti 
■  includes,  therefore,  that  on  coffee  cultivation,  figui-ed 
at  £15,132,  as  comparetl  with  £17,225;  nevertheless, 
costs  per  lb.  of  rubber  hai-vested  actually  rose  from 
Is.  0.27d.  to  Is.  3.19d.,  or  by  23.8  per 'cent.  Net 
average  proceeds  totalled  £12,515,  as  compared  with 
£21,873  during  1920,  while  the  corresponcling  figures 
per  lb.  worked  out  at  Is.  0.56d.  and  Is.  3.58d.  respec- 
tively. The  coffee  crop,  at  523  cwt. ,  brought  in  only 
£949 ;  consequently  there  may  have  been  no  profit  on 
its  cultivation.  Sundry  receipts  totalled  £635.  and 
Ix>ndon  expenditure  £1,328.  The  net  loss  for  th6 
year's  trading  therefore  totalled  £2,362.  Fortunately 
the  sum  of  £8,417  was  brought  into  the  accounts; 
there  must  be  debited  thereto  £800  to  taxation  reserve, 
£2,000  to  general  rosen-e,  and  the  loss  on  the  1921 
pi-oduc-tion.  The  balance  of  £3,254  is  carried  forward 
unappropriated. 

The  estimated  rubber  croi>  for  tlie  current  }'>ar  is 
returned  at  270,000  lb.;  for  the  three  months  "to  the 
end  of  December  56,800  lb.  were  harvested,  as  com- 
pared witli  70,050  lb.  for  the  corresponding  period  in 
1920;  no  mention  is  made  of  forward  contracts  for 
1922.  The  coffee  crop  is  estimated  at  1,000  cwt. 
approximately.  At  the  present  moment  the  low  selling 
price  of  rihbber  augurs  ill  for  the  financial  results  ol 
the  current  year;  above  all,  tlio  position  demands 
lower  costs  of  production,  liven  then  the  prospects 
are  none  too  bright  if  the  present  trend  of  raw-com- 
modity prices  is  maintained.  Nevertheless,  the 
financial  position  of  the  -^Company  is  Yei7  strong. 
According  to  the  balance  sheet  as  at  September  30, 
1921,  liquid  assets,  at  £17,107,  included  cash  and 
Treasury  bills  at  £10,868,  investments  at  cost  at 
£1,196,  sundry  debtors  at  £436,  and  stock  at  £4,607, 
while  the  then  current  liabilities  totalled  only  £694. 
As  the  estate  expenditure  for  1921  amounted  to 
£15,132,  the  hquid  position  of  the  Company  will 
enable  the  crops  to  be  financed  without  depending  on 
revenue  from  forced  sales  in  the  ©ijen  market.  The 
2s.  shares  were  lately  dealt  in  at  Is. — a  price  which 
represents  a  market  capitalisation  of  £36  per  planted 
acre  of  rubber. 


Scottish  UiViox  and  Nationat,  I.n-svraxce  Com- 
pany.— The  Company  announces  that  tlie  new  life 
business  completed  during  1921  amounted  to 
£1,231,372,  after  deducting  reassurances.  This 
amount,  though  less  than  that  for  the  exceptional 
years  1919  and  1920,  is  considerably  in  excess  of 
that  for  any  previous  year. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

established     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE^ 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS. 
MOTOR  CAR  RISKS.  VEHICLE  OWNERS'  LIABILITY.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  efTeoted  on  the  most  favourable  tarma, 

Edinburgh:  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.C.  4,  &  4  St.  James'  St.,  S.W.  L 

THE  INDEMNITY  MUTUAL  MARINE  ASSURANCE 
COMPANY,  LIMITED. 

Offices:  1  Old  Broad  Street,  Lc.ndon,  E.C.  2. 

The  accounts  of  this  Company  for  the  year  ended 
December  31,  1921,  show  net  premiums  received  ol 
£1,206,315,  whilst  fii-st  year's  settlements  amounte<l 
to  £357,955,  or  rather  less  than  thu-ty  per  cent.  <■! 
the  premiums.  In  the  previous  year  fii'st  year? 
settlements  had  absorbed  about  thirty-five  per  cent, 
of  the  premiums.  The  premium  income  for  the  year 
shows  a  big  drop,  being  only  about  fifty-three  per  cent, 
of  the  premiums  received  in  1920,  but  this  was  only 
to  be  expected  in  view  of  the  greatly  reduced  amount 
of  insurances  written  consequent  on  the  slump  in 
trade.  As  is  well  known,  however,  the  past  year  has 
l>een  a  bad  one  for  marine  underwTiters,  a'nd  the 
present  does  not  seem  an  opportune  time  to  push  for 
large  figures. 

In  the  underwriting  account  for  1920  the  balanc.< 
carried  forward  from  the  previous  year,  after  providing 
ex]ienses  and  first  yeai''s  settlements,  amounted  to 
fa, 470, 148,  and  of  this  sum  the  claims,  Ac,  on  thi 
1920  account  during  the  year  just  closed  amounted  to 
£1,025,211,  leaving  a  balance  of  £444,937,  the  whole 
of  which  was  transfeired  to  underwriting  suspense 
account  to  close  192U.  First  year's  settlements  and 
expenses  had  absorbed  about  thirty-sis  per  cent,  of 
the  premiums;  second  year's  settlements,  &c.,  have 
now  absorbed  a  further  foiiy-five  per  cent.,  so  that 
there  remains  a  balance  of  nineteen  per  cent,  of  the 
1920  premiums  to  pro'vide  future  settlements  and 
profit  on  this  account.  Appai-ently  this  was  not  con- 
sidered sufficient  reserve,  as  in  addition  to  transferring 
the  whole  of  this  nineteen  per  cent.  (£444,937)  to 
underwriting  suspense  account,  the  additional  sum 
of  £200,000  was  transferred  to  tliis  ac-count  from 
profit  and  loss.  The  balance  of  profit  and  loss  account 
at  the  beginning  of  the  year  stoal  at  ,£724,942  aftei' 
deducting  the  balance  of  the  dividend  for  1920,  which 
was  paid  in  February,  and  the  account  was  credited 
with  interest  amounting  to  £121,437  after  deduction 
of  income  tax  and  provision  for  corporation  profits 
tax.  On  the  assirmption  that  the  trajisfer  of  £200,000 
to  underwriting  suspense  account  was  necessary  to 
provide  for  future  claims,  and  after  allowing  for  the 
interim  dividend  paid  in  -\ugust,  which  absorbed 
£46,900,  the  profit  and  loss  account  shows  a  loss  of 
£78,562  for  the  year.  This  result  is,  of  course,  dis- 
appointing, but  the  company  which  makes  profits  on 
its  marine  underwriting  at  the  present  time  is  lucky. 
The  present  outlook  for  marine  companies  generally 
is  not  good,  and  the  suspicion  that  some  of  the  smaller 
companies  which  have  accepted  risks  under  rein- 
surance treaties,  in  many  cases  at  inadequate  pre- 
miums, may  find  themselves  in  a  difficult  position 
owing  to  heavy  claims  does  not  help  to  make 
the  outlook  brighter.  Possibly  the  position  max 
improve  as  more  of  the  newcomers  into  the 
marine-insurance  world  either  give  up  writing  marine 
business  or  cease  to  exist,  and  thus  help  to  decrease 
competition.  As  regards  the  Indemnity  Mutual,  it 
must  be  remembered  that  this  Company  has,  by  care- 
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ful  iiiaiiiigomoiU;.  occumiilat<?<l  largi>  rosen'es,  and  is 
well  able  to  survivo  a  perio<l  of  toniiKiniry  depression. 

In  i-oiisidering  the  Coinpiuiy's  I'.Ul*  iiocount  it  may 
Ik'  ivMicniboiril  that  a  icsorvf  of  ','7-l(i..'lsy  iiad  K't-ii 
ciiiritn!  forwaixi  at  tin-  close  of  llt'JO  in  undcrwrilin;,' 
s'jsponsf  account,  and  has  apparent ly  [ivoved  to  t'l' 
nioiv  than  suflicient  to  meet  claims  on  it  durin},'  tli" 
year  just,  closed. 

In  tiieir  annual  n'pnii  the  directors  rect)iMmend  tlio 
faynu-nt  of  a  dividend  of  'Jtls.  per  shaiv  for  tlie  half- 
year  ending  December  111,  I'.t'Jl,  an<l  a  bonus  of  .^s. 
per  sli;'re  for  the  whole  year,  less  incoiiie  tax,  pay- 
able Febnuiry  10,  11122.  The  whole  of  the  shares  are 
laid  by  the  Northern  .\ssun«nce  Company,  Limited. 
Declarations  of  dividend  have  been  maile  on  a  conser- 
vativf  basis,  and  the  amount  divided  for  1921  is  sub- 
stantially less  than  the  inteivst  income  of  the  Company 
alone. 

The  foUowinji  reserves,  apart  from  the  paid-up 
lapital  of  £201.LXX>  and  investment  depieciatiun 
account  of  £2CK),(yX"t,  arc  carried  forward  to  1922,  show- 
iri<j  the  Company's  exceptionally  stiimp  financial 
position  :  — 

Rc8tT\-C  .  iH(l(l,( 

Build ing  i»»cr\c-  .V i.i k h i 

I'niVrwritinj!  »u«|)cnsc  :uiiiuiit            .           .  794,!t7!t 

BaUiHf  of  underwriting  aci-ount,  1921        ...  .Sl.'j.Stlil 
llnlani-p  of    profit  and  li>s»    acoount    (aftfr 

|m>viiiion  for  hnlaner  of  dividend)            ...  .54p,8.">."> 

£3,099.7:)3 

THE  SCOTTISH  AUTOMOBILE  AND  GENERAL 

INSURANCE  COMPANY.  LIMITED. 

Head  Olhc.-:    l.Stj-I.iiS    Hope  Mnet,   Olasgow. 

This  Com))any  was  formwl  in  1919  to  transact  all 
classes  of  insurance  business  except  life.  Principally, 
however,  it  was  establishnl  to  write  all  classes  of  motor 
insurance,  and  its  experience  will  be  of  interest  to 
many  on  this  account,  llie  following  statement  gives 
an  analysis  of  the  Company's  accounts  presented  in 
the  first  two  annual  reports  to  the  shareholders:  — 

Ratio  of 
"'laims  an 
expenses  1 
Premium 
8-4  per  ce 
0-8  per  ce 

.\s  regards  the  balance  sheet,  a  large  proportion  of 
the  assets,  stated   therein  are  investments  in  British 
Government  securities,  this  item  amounting  to  ;654,.382 
(the  market  value  of  these  securities  on  December  31. 
1921,  was  e.").")/2lV2).     The  other  items  in  the  balance 
sheet  are  :  Sundry  debtors.  £11,711 ;  cash  in  bank  and 
OR    hand,    tl5.0J7:    and    iireliminarv    expenses    and 
stock.   £4.4.-).5. 

The  authorised  cajiital  of  the  Company  is  £2.50,000, 
and  the  capital  issued  is  1.50, 0(K1  shares  of  £1.   with 
OS.    paid,    making  the  total  paid-up  capital   £37,500. 
No  dividend  was  paid  for  1920,  but  in  1921,  in  respect 
of  the  first  half-year,  an  interim  dividend  at  the  rate 
of  seven  and  a-half  per  cent,  per  annum,  less  tax,  was 
paid,  and  a  further  dividend  at  the  same  rate  is  being 
paid. 

.\part  from  its  paid-up  capital  and  reserves  for  out- 
standing liabilities,  the   reserves  of  the  Company  on 
Decembei-31.  1921.  were:  — 

Reserve  for  unexpired  risk  at  4(t  per  cent,  of  the 

premium  income      ...  ...  ...  ...  ...    £2(i,992 

Investment  Reser\-e    ...  ...  ...  ...  ...  278 

Additional  Respr>-e  (after  allowin;:  fitr  halance  of 

dividend)       7,797 


Claims  l>aid 

Claims  and 

and 

Kxpenses  to 

\ear 

I^reniiuins 

()ut.standin^ 

Kxpense.s 

Premium 

1920     . 

.    £40.,599 

£10.i:{7 

£12.773 

.")6-4  per  cent. 

1921 

.      67.480 

31.682 

22,818 

80-8  per  cent. 

£3.5,067 
Tlie  past  year  has  not  been  too  favourable  as 
legards  motor  insurance;  nevertheless,  the  results  of 
the  Company  are  verv'  satisfactoi-y.  and  the  low  claim 
ratio  Ls  espiK-ially  favourable.  In  the  motor  depart- 
ment the  number  of  policies  running  was  upwards  of 
4,600,  insuring,  roughly,  £2.1 70.(XHJ.  The  total  num- 
ber of  policies  current  was  over  r),.300,  so  that  the 
number  issued  by  the  motor  department  was  ratlier 
more  than  two-thirds  of  the  total. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Mkximam  Income  Tax  Rebate  and  Prorisioa  for 
Death   Duties. 


Apply  for  New  Explanatory  I.«aAet  to  (h« 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  H.C  •• 

Foandad   1848. 

PsmenU  alreadr  mads  to  Policy-haldan,  < 37,000.000. 


THB  GRBSHAM   FIHB   AND  ACCIDENT  INSURANCB 

SOCIETY.     LIMITBD. 

Trinstolt  all  claucs  of  Fire  and  Accident  BudntM. 

Chl«f  oe&ce:  St.  Mildreds  House,  Poaliry,  London.  B.C.  • 


JtaAoOmcis*     UvcRPOOL    *r<o   Lonoo* 

ROYAL 

INSURANCE  COMPANY.  UMITED 

AkK  Clas»k»   or  Insunanck    Cppectvd 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6    CGRNHILU    LONDON,    E.G.  3. 

Total  Aitett  (includiog  Life  Funds)— £44,399,515. 


^0mmen:iaL 


COAL. 

NEED  FOR   CONSERVATION. 

When  the  War  was  at  its  height  the  Chairman,  presid- 
ing at  the  annual  meeting  of  one  of  the  great  lx)ndon 
gas  companies,  said  that  "  .\s  the  produets  so  valuable 
to  the  fighting  forces  are  all  waste<l  where  coal  is 
burnt  in  open  grates,  and  can  only  bo  obtained  when 
coal  is  distilled  in  closed  retorts,  citizens  are  advised 
in  Great  Britain,  in  the  countries  of  our  .Allies,  and 
ill  those  of  our  enemies,  to  refrain  from  burning  the 
raw  coal  to  destruction  and  to  use  either  gas  or  coke 
instead."  In  other  words,  the  speaker  at  that  meeting 
was  explaining  the  serious  waste  we  indulge  in 
when  we  consume  coal  in  its  crude  form  as  it  is  raised 
by  the  miner  from  the  pits.  For  a  re'ason  quite 
different  from  that  occasioned  by  the  War  it  is  as  im- 
portant to-day  as  it  was  during  the  period  between 
1914  and  1918  that  we  should  refrain  from  consuming 
coal  in  this  extravagant  and  wasteful  manner.  The 
reason  is  thai  while,  hajipily,  we  no  longer  iie<'(l  to  use 
some  of  the  products  of  any  given  unit  of  coal  for  the 
purpose  of  making  munitions  of  war.  we  do  need  to 
use  as  carefully  as  we  can  the  various  products  of  any 
given  unit  of  coal  for  the  purpose  of  assisting  in  our 
economic  reconstruction  and  recovering  to  the  extent 
that  we  are  able  fi-om  the  wastage  occasioned  by  the 
recent  War. 

In  bis  inaugural  address  in  :May  1909,  the  Presi- 
dent for  that  year  of  the  Institution  of  Mining  Engi- 
neers said  that  Great  Britain  exported  thirty-two  per 
cent,  of  the  total  annual  production  of  the  British  coal- 
fields. In  19U9,  according  to  a  table  prepared  for  the 
Imperial  Institute,  we  raised  in  this  country  some 
•2I0,0OU.U00  tons.  We  have  said  already  that  acconh 
ing  to  the  authority  above  quoted  we  exported  in  1907 
thhty-two  per  cent.,  or  veiy  nearly  one-third  of  our 
total  production.  Add  to  this  twenty  percent,  consumed 
in  the  domestic  grates,  and  we  get  a  total  i>l  (ifty-two 
per  cent,  for  export  and  domestic  consumption.  \\e 
exported  during  the  three  years  immediately  preceding 
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tlie  War  even  a  larger  proportion  than  the  figure  above 
given.  We  exported  a  greater  total  of  tons  because 
the    aggregate    output    of    the    mines    was    larger. 

*  The  volume  of  exported  coal  is,  and  always  has 
been,  determined  by  two  main  considerations.  One 
is  the  cost  of  raising  the  coal  from  the  beds  below 
tliu  surface  to  the  jMt's  mouth.  The  second,  and 
iUiDost  equally  important,  is  determined  by  the  cost  of 
carriage.  Before  the  War  the  enormous  quantity  of 
coal  which  Great  Britain  was  able  to  export  and  to 
send  to  nearly  every  country  of  the  'civilised  world  was 

•  largely  due  to  the  ease,  facility,  and  low  cost  at  which 
British  coal  could  reach  the  various  ports  in  this 
country,  from  which  it  was  despatched  abroad.  It 
should  be  borne  in  mind  that  the  British  railway 
system  was  deliberately  constructed  with  tiie  main 
object  of  connecting  our  manufacturing  and  colliery 
centres  with  our  principal  ports  and  our  lai-ger  cities. 

It  will  be  seen  that  forty-eight  per  cent.,  or  very 
nearly  half,  of  the  total  coal  raised  in  this  country, 
according  to  the  figures  above  given,  and  on  the 
authority  stated,  was  consumed  in  our  various  indus- 
tries. In  other  words,  all  but  twenty  per  cent,  of  the 
total  was  eitlier  sent  abroad  or  used  for  purposes  con- 
nected with  our  various  industries,  including,  of 
course,  the  railway  companies.  Coal  is  the  one  great 
raw  material  we  have  remaining  in  this  island.  It  is, 
moreover,  practically  our  only  source  of  motive  power. 
The  importarice,  therefore,  of  conservation  in  the  use 
of  this  important  asset  will  be  evident.  It  does  not, 
of  course,  necessarily  follow  that  we  should  cease  to 
be  in  a  position  to  maintain  our  present  population  if 
we  prove  in  the  sequel  unable  to  maintain  the  high 
proportion  of  coal  export  which  we  enjoyed  in  the 
pre- War  period.  It  is  evident,  on  the  other  hand, 
that  if  it  should  prove  impracticable  to  regain  the 
position  we  formerly  enjoyed  in  the  coal  markets  of 
the  world  we  must  find  some  substitute.  In  other 
words,  if  the  preset  population  is  to  be  maintained, 
we  must  either  increase  our  investments  abroad, 
render  greater  and  more  effective  services  abroad,  or 
increase  our  exports  of  manufactured  goods.  At  pre- 
sent we  are  doing  none  of  these  things.  We  are  not 
investing  abroad  to  anything  like  the  former  extent; 
we  are  not  exporting  coal  to  the  extent  we  did  before 
the  War;  nor  are  we  sending  manufactured  goods 
upon  the  scale  we  did  formerly. 

In  the  period  that  preceded  the  War  we  were 
accustomed  to  receive  as  interest  on  past  savings 
between  200  and  250  millions  every  year  in  the  form 
of  food  and  raw  materials  for  our  manufactures. 
We  exported  a  larger  proportion  of  goods  than  we 
do  at  prespnt,  and  we  did  something  over  half  the 
carrying  trade  of  the  world.  There  are  clear  indica- 
tions that  the  causes  which  so  long  enabled  us  to 
enjoy  so  large  a  proportion  of  the  world's  carrying 
trade  are  gradually  reasserting  themselves.  Adjust- 
iiients  of  various  kinds  will  be  necessary  ;  but  there 
is  good  reason  to  hope  that  with  care  we  shall  once 
more  in  time  enjoy  the  predominant  position  in  the 
world's  carrying  trade  tliat  we  so  long  held.  With 
regard  to  our  manufactures,  there  are  no  clear  indica- 
tions of  recovery  that  would  justify  us  in  si'vying  that 
with  care  we  shall  recover  our  old  position.  At  the 
present  time  only  about  five  per  cent,  of  the  blast 
furnaces  of  the  country  are  in  operation.  This  is 
du(;,  as  eminent  authorities  have  pointed  out,  to 
various  causes,  of  which  one  is  the  high  cost  of 
transportation.  Tliis  will  clearly  have  to  be  remedied 
before  the  iron  and  steel  trades  of  the  country  can 
recover  the  prosperity  they  once  enjoyed.  In  these 
industries  there  is  naturally  the  greatest  scope  for 
economy  in  the  lise  of  fuel.  In  other  words,  the  less 
raw  coal  consumed  in  any  of  our  in,dustries,  which, 
as  we  have  already  said,  use  nearly  half  the  total 
produced  in  this  country,  the  better,  and  the  larger 
proportion  of  the  valuable  products  contained  in  any 
given  unit  of  coal  available  for  any  other  purposes 
than  fuel  tlie  sooner  we  may  look  for  a  recovery  in 
trade. 


\\  ith  regard  to  our  investments,  it  is  estimated 
that  we  have  had  to  dispose  of,  roughly,  twenty-five 
per  cent,  of  those  we  held  before  the  War,  and  our 
savings  so  far  have  not  been  anything  like  adequate 
to  replace  this  immense  sum.  Finally,  it  should  bi 
borne  in  mind  that  e'.ghty  per  cent,  of  the  population 
of  this  country  are  dependent  for  their  livelihood  upon 
sources  other  than  the  production  of  food  and  raw 
materials. 
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CATERING  COMPANIES'  RESULTS. 

Thf.  coiitniued  dejji-eciatiou  of  stocks  rather  than  any 
contraction  in  the  volume  of  business  has  been  the 
chief  difficulty  which  caterers  and  provision  merchants 
have  had  to  contend  against  during  the  past  year.  It 
is  true  that  the  decline  in  wholesale  values  was  not; 
reflected  immediately  in  retail  prices;  still,  the  adjust- 
ments made  by  the  leading  retail  distributors  were 
nevertheless  sufficiently  rapid  to  cause  serious  em- 
barrassment to  the  smaller  and  le'ss-efficiently 
organised  undertakings.  Allegations  have  been  fre- 
quently made  that  food  prices  were  being  maintained 
at  levels  which  were  unduly  high,  but  this  is  disproved 
by  the  trading  results  and  dividends  recently  an- 
nounced. Particulars  of  the  latest  profit  and  loss 
accounts  of  five  representative  companies  ai"e  set  out 
in  the  table  at  head  of  opposite  page. 

The  figures  have  been  compiled  as  far  as  possible 
on  a  unifonn  basis  by  deducting  allowances  for  depre- 
ciation and  taxation  in  all  cases  before  arriving  at  the 
net  profits,'  and  by  showing  the  amounts  lU'tualh'' 
absorbed  in  di^-idends  rather  than  the  net  stuns  pay- 
able after  deduction  of  income  tax.  It  will  be  seen 
that  the  Home  and  Colonial  Stores  has  succeede<l  in 
establislring  a  new  record,  the  net  profit  for  1921 
showing  an  expansion  of  nearly  £43,000  as  compared 
with  the  previous  year.  This  has  been  due  in  part  to 
the  removal  of  the  excess  profits  duty,  but  mainly 
to  ft  further  increase  in  the  volume  of  the  Company's 
trade.  The  United  Dairies,  Limited,  which  is  a 
"  holding  "  concern  deriving  its  income  from  invest- 
ments in  miscellaneous  companies,  has  also  enjoyed 
considerable  prosperity.  It  should  be  noted,  however, 
that,  although  the  Company's  accounts  ai-e  matle  up 
to  June  30  in  each  year,  the  dividends  received  refer 
to  a  period  of  twelve  months  ending  on  March  31. 
This  practice  may  explain  in  part  the  increase  in  net 
profit,  as  the  three  months  to  June  30,  1920.  were 
doubless  prcxluctive  of  much  bettor  results  than  the 
last  quarter  of  the  past  financial  year.  The  expansion 
would  appear  to  bo  chiefly  due,  however,  to  the  crea- 
tion of  additional  capital.  Although  the  .Verated 
Bread  Company  in  the  twelve  months  to  October  1 
ci'ealcd  a  new  record  in  sales  and  gross  jiixjfits,  its 
net  income  showed  a  decline  of  over  £17,000  as  com- 
pare<l  with  tlie  previous  year,  while  owing  to  the 
depreciation  of  stocks  the  net  profits  of  Slaters  fell 
by  nearly  fifty  jjer  cent. 

Dividend  payments  have,  as  in  tiie  previous  year, 
been  very  liberal,  and  few  of  the  companies  have  deemed 
it  necessaiy  to  make  any  transfer  to  reserve.  The 
reduction  in  the  cash  distribution  made  by  the  Homo 
and  Colonial  Stores  since  1919  is  purely  nominal,  as 
a  bonus  capitalisation  of  300 -per  cent,  was  effected 
subsequently,  and,  allowing  for  this,  the  payments  on 
the  Ordinary  shares  in  1920  and  1921  arc  actually 
equivalent  to  forty-five  per  cent,  and  one  hundred  per 
cent,  respectively,  compared  with  thirty  per  cent,  in 
1919.  Similarly  the  dividends  paid  for  1919-20  and 
1920-21  by  the  .derated  Bread  Company  are  equivalent 
to  thirty-five  per  cent,  and  thirty  per  cent,  respectively, 
allowing  for  the  bonus  capitalisation  of  one  hundred  per 
cent,  early  in  1920. 
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Nnino  of  Compauy 

V.^.r  .i>d.-.l 

Pn.nt* 

Div. 

Dividonil 

KpHorvc 

AUiioiitionB 

Fiirwiird 

£ 

i 

£ 

'■' 

£ 

£ 

£ 

1  1919.  Doc.  27 

.     199,290 

123  (ilW 

30.(KK) 

30 

2r.,ooo 

2.0<K» 

85,427 

il"itir  niid  Culoniul  Stum    . 

.      I9LH>.   Dec.  2.-, 

.  .    242.023 

129,01K1 

45.(HHI 

22tt 

20.702 

1.5,105 

31,043 

1  1S>2I,  IH-o.  ;«i 

...    284,875 

129,000 

lOO.mMl 

30.987 

10,0<X> 

40,531 

1  H>l!l.  S«>i>t.  27 

..      l39,4.-.0 

— 

1I5.(H10 

30 

1.5.000 

_ 

20,132 

Aii.itM  Ur»'ttd  CV>iii|iiiii\ 

192(1.  .Si'|>t.  2."> 

lli7,.-.42 

-  - 

lOL.'KMI 

25* 

5.(K»(I 

lit.3«2 

10.792 

1921.  0.1.    1 

149.9S3!! 

— 

140.025 

|-. 

14,1.50 

1919,  Si.pt.  :iii 

41.947 

_ 

\)T.ii.:iir, 

SL.i.T- 

1920.  Sept.  :ttl 

50.890 

3I,500« 

10.2IM) 

4 

3.875 

1  1921,  .Sept.  30 

..      23.383 

0,000 

12.750 

5 

8,508 

1919.  Jmw  .to 

...      20,1.';9 

600 

7.800 

12 

13..-.8I 

1.399 

J.    1".    1!.-I,iiiraiit,s     .  . 

.      1920.  Juno  :tO 

...      34.9S0 

000 

10.400 

10 

S51 

24.52K 

1021,  Juno  ;tO 
1  1919,  June  .10 

...      2«,7«8 

...  2:{3,44r.6 

000 

13.950 

IS 
10 

.•,:is 

:ir,,2(i:t 

188.403 

Kt.!t24// 

I'luteti  Dairies 

.  {  1920,  Juno  ;tO 

..    279.6G8fc 

202 

,083 

12J 

— 

-- 

102.509fc 

1  1921,  Juno  30 

..    35«,18a6 

325 

.975 

12* 

— 

— 

132,7 19fc 

•  After   pnividini,'   for  dopiwiiition   and   taxation.       f  Final  dividend  of  ll"/^  was  paid  oa  capital  increased  during  year  by 
l»»uu^  slmn-  distribution  of  3(.»0'\,   (from  reserve).  J    Final  dividend  of   10%   paid  on  capital  increased   by   bonus  share 

distribution  of  liM)"^  (from  reserve).    §  Including  profit  on  purchase  and  sale  of  lease,    a  Arrears  paid,  £25,500.     0  Subject  to  excess 
profit  duty.  U  any,  from  June  30.  1918,  and  corporation  tax  for  1919-20  and  1920-21. 


Tlie  latest  published  balance  sheets  of  the  Com- 
panies are  analysed  in  the  table  at  foot  of  page. 

It  is  of  interest  to  note  that  Debenture  liability 
exists  only  in  the  case  of  Slaters.  In  drawing  com- 
parisons between  the  reserves  of  the  different  com- 
panies allowance  must  be  made  for  the  fact  that  Slaters, 
Limited,  includes  a  provision  of  £127,292  for  redemp- 
tion of  leases  and  for  dilapidations  among  its  reserves, 
tvliile  a  similar  accounting  practice  is  followed  by  the 
Aerated  Bread  Company  in  regaixl  to  a  depreciation 
account  of  £30,000  and  staff  benefit  fimds  of  £31,553. 
It  may  be  pointed  out,  however,  that  in  1920  an  inde- 
pendent valuation  of  the  pixiperties  of  the  last-named 
Company  disclosed  a  suqjlus  of  approximately 
£500,000  over  the  figures  appearing  in  the  balance 
sheet,  but  no  credit  has  since  been  taken  for  this 
appreciation.  During  the  past  year  ,the  properties, 
plant,  and  machinery,  etc.,  of  the  Home  and  Colonial 
Stores  w-ere  also  revalued,  and  a  large  surplus  has  been 
disclosed.  This  it  is  intended  to  apply  in  reducing 
the  item  of  goodwill,  which  is  at  present  entered  at 
£671,246,  and  the  book  value  of  the  assets  will,  of 
course,  be  written  up  to  a  corresponding  extent.  It 
will  be  seen  that  a  valuation  of  £124,500  is  also 
attached  to  goodwill  in  the  balance  sheet  of  Slatei-s 
The  basis  upon  which  stocks  are  taken  by  the  various 
companies  is  not  disclosed,  and  this  information  is 
also  lacking  in  regard  to  investments,  except  those  of 
the  Home  and  Colonial  Stores,  which  are  taken  at 
cost,  or  £27,671  above  market  value,  at  December  31 
last.  It  is  noteworthy  that,  although  a  liberal  divi- 
dend policy  has  been  adopted,  the  hquid  assets  (exclud- 
ing stocks)  of  the  Companies  do  not  compare  verj- 
favourably  with  current  liabilities. 

In  the  table  in  next  column  we  show  the  highest 
and  lowest  prices  of  the  shares  in  1921,  together  wth 
the  current  quotations  and  yields :  — 


^ — 19 

>1- 

, 

Present 

Highest 

Lowest 

Price 

Yield 

£   s.    rf. 

£ 

s. 

d. 

i    a.    d. 

°o 

lioiiie  and  Colonial  Stores  : — 

Ordinary  shares      ...   1  17     6 

1 

5 

U 

1  19 

0» 

12-7 

6%  Cum.  Pref.  shares  4  12     0 

4 

0 

0 

4  16 

3 

6-2 

15%  Cum.Pref.shares   2     13 

1 

15 

0 

2     3 

IJ 

70 

15%  Cum.0rd.8hares    1  18     9 

1 

12 

0 

2    0 

0 

■/■•5 

Aerated  Bread  Co.  : — 

Ordinary  shares       ...   1   10    3 

1 

5 

3 

1     7 

0 

10-9 

Slaters  :— 

Ordinary  shares      ...  0  17     3 

0 

7 

0 

0  10 

0 

100 

6%  Cum.Pref.shares     0  14     9 

0 

10 

H 

0  13 

6 

8-9 

4i%    Ist  Mort.  Deb. 

Stock         57    0    0 

53 

0 

0 

.52  10 

0 

80-. 

J.  P.  Restaurants  : — 

Ordinary  shares       ...   1     8     0 

1 

4 

0 

1     5 

7J 

14  1 

6%  Cum.  Pref.  shares  0  Ki     3 

0 

12 

0 

0  14 

0 

80 

United  Dairies  : — 

Ordinary  shares      ...   1     4     0 

0 

19 

0 

1     4 

0 

10-4 

6%    Non-Cum.    Pref. 

shares        0  15    9 

0 

12 

9 

0  16 

0 

7-5 

*  Allowing  for  final  distribution. 

t 

Flat  yield. 

The  yields  arc  based  on  the  distributions  for  the 
last  financial  year.  The  Ordinary  shares  of  the  Home 
and  Colonial  Stores,  which  are  ofhcially  quoted  and 
not  held  privately,  as  stated  in  our  issue  of  last  week, 
yield  a  return  of  12.7  per  cent,  at  the  present  price, 
allowing  for  the  final  distribution  in  1921.  This  pay- 
ment included  a  "special  bonus"  of  ten  per  cent., 
and  it  may  not,  therefore,  be  advisable  to  count  upon 
a  similar  disbursement  in  respect  of  the  current  year. 
There  is  no  reason,  however,  to  anticipate  that  the 
prosperity  of  the  Company  will  not  be  maintained. 
The  fact  that  conditions  in  the  catering  trade  have 
become  more  difficidt  during  the  past  half-year  may 
explain  the  high  yield  to  be  obtained  on  the  Ordinary 
shares  of  the  J. P.  Restaurants,  but  the  present  quota- 
tion nevertheless  appears  to  be  unduly  low.  Tlie 
Debenture  stock  of  Slaters  also  apjjears  to  be  under- 
valued at  the  cuirent  mean  price  of  52i. 


LIABILITIES. 

ASSETS. 

Reserve 

—Paid-up  C 

ipital— 

and  Carry- 

Fixed 

Debtors 

Xame  of  Company 

Year 

Pref. 

Ord. 

Creditors* 

forward 

Assets 

Stocks 

Investments 

and  Cash 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

"me     and     Colonia 

f  1920 
1  1921 

1.400.000 

400,000 

704,662 

533,345 

l,164,731t 

1,144,624 

449,311 

279,341 

Stores 

1,400,000 

400,000 

764,268 

579.220 

l,273.071t 

1,116,668 

449.1.34 

304,015 

lated     Bread    Com 

1  1920 

— 

977,50<J 

179,835 

70,1.56 

729.656 

142,932 

137,080 

217,817 

■  mv 

1921 

— 

977.500 

303,222 

75.703 

801,933 

109,441 

106.664 

338.387 

^     .    , 

f  1920 

100,000 

255,000 

170,534^ 

177,074 

556,806t 

46.072 

55.971 

43,759 

;  1921 

100,000 

255,000 

102,406§ 

188,593 

610,842t 

28,294 

44.712 

22.151 

J.  P.  Ecatauranta 

,  1920 

iO.OfiO 

65,000 

.32.100 

34,70() 

76,402 

37,102 

— 

28,302 

1  1921 

10.000 

87,504 

3.5,124 

46,380 

123,766 

35,721 

— 

19,.581 

United  Dairies 

f  1920 
1  1921 

1.. 5.5.5,284 

1,726.052 

.544.014 

150,04(> 

178.074 

— 

3,306,368(7 

490,954 

1,052,564 

1,798,677 

701,844 

173,444 

247,093 

— 

3,431,144a 

708,292 

*  Including  provision  for  taxation  and  dividends  pavablo. 
iwill,  £124,.500.  §  Including  £100,0f)0  Debenture  stock. 


t  Including  goodwill  and  trade  investments 
(a)  Including  loans. 


;  Including 
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RYLANDS   AND  SONS.    LIMITED. 

Issued  Capital  :  £3,500.000  in  1.500,000  8%  Cum.  Ptef.  shares, 
and  3,000,000  Ordinary  shares  of  £1  each,  fully  paid. 


Tear; 

to 
Dec.  31 

1914 
1915 
1916 
1917 
1918 
1919 
1920 


Reserve 
for 
E.P.D. 


148,691 
210,906 
S84,972 
639,197 
818,039 
8.14,687 
6.-)7,0.'i0 


62,274 

120,00" 

!  allocationi 


nnlinary 
/-Dividenil— , 
£  % 

150,000  10 
150,000  10 
190,000 
19.i,000 
350,000 
360,000 
300,000 
200,000 


151,282t 

278,000 

407,000 
1921   l,10i,:'.r;     1,200,945§ 
*  Inda'led  in  suafjry  reset 
reserve  allocations.       +  N  t  loss.      §  K>>tl 
jnontbsto  Juno  30,  1921.    (i)  Prom  rtserv 

It  will  be  recalled  that    in    the 
June  .30,  1921,  this  Company  sustained 


J-orwaril 
£ 
52,156 
113,164 
137,136 
181,293 
213,050 
569,737 
117,493 


10        30,000 

12      170,000 

12i    300,000 

15      385,000 

174    160,000 

15       60,000 

10  250,010,a)  146,161 
+  Further  provision  in  sundry 
•A  K.r.I).  r-.-ovcrable  for  twelve 
appropriation  account. 

six    months    to 
net  loss  of 


£1,263,315  in  consequence  of  the  unprecedented  fall 
in  the  value  of  slocks  and  losses  under  fonvard  con- 
tracts. Fortunat-ely  this  deficit  was  largely  offset  by 
a  claim  of  £'1.200,94;')  for  refund  of  excess  profits  duty, 
and  by  transfemng  £250,000  from  resen'e  fund  the 
directors  were  able  to  meet  the  Preference  charges 
and  pay  an  Ordinary  dividend  of  ten  per  cent.  i>er 
annum,  carrying  forward  a  balance  of  £193,123. 
Stocks  having  been  written  down  to  market  value 
and  losses  under  fonvard  contracts  cleared  or  provided 
for,  it  was  expected  that  in  the  six  months  to  Decem- 
ber 31  last  the  trading  results  of  the  Company  would 
be  much  more  satisfactoiy.  This  has  proved  to  be 
the  case,  the  net  profit  in  the  accounts  now  to  hand 
being  stated  at  £65,038.  The  Company  follows  the 
unusual  practice  of  deducting  income  tax  on  dividend 
payment  before  arriving  at  the  net  profit,  but  for  pur- 
poses of  comparison  we  have  written  back  the  amoupt 
of  the  tax  and  have  shown  the  dividends  gi-oss  in  the 
above  table  of  profits  and  allocations  for  each  calendar 
year.  Fluctuations  in  the  profits  are  seen  more  clearly 
in  the  following  analysis  of  the  half-yearly  accounts  :  — 

/■ . Net  Profit  for  Six  Months  ended -n 

June  30,    Dee.  31,  June  30,    Dec.  31,    June  30,     Dec.  31     June  30,      Dec.  31, 
1918         1918         1919  1919  1920  1920  1921  1921 


633,452    284,587    267,987 


e.J,v,95»  l-iU^lS"   113,038 


The  directors  recommend  a  dividend  of  four  per 
cent,  on  the  Preference  and  five  per  cent,  on  the 
Ordinary  shares,  making  eight  per  cent,  and  ten  per 
cent,  respectively  for  the  twelve  months.  The  surplus, 
although  £46,962  less  than  the  amount  brought  in 
from  the  previous  half-year,  is  £28,668  in  excess  of 
that  which  was  earned  forward  at  December  31,  1920. 

Recent  half-yearly  balance  sheets  are  analysed  in 
the  following  table :  — 


I.I.\MLITIE.S. 

Reserves  &. 
Issued        Sundry        Oarry- 
Caj)ital        Creditors'  for\vard 
June  30,  £  £  £ 

1920  2,000,000    4.447,771     1,393,066 
31, 


ASSETS. 

Inve.st-  Debtors 

Fixed                   ments  and 

Assets      Stocks    &  Loans  Cish 


£ 


£ 


half-year  from  £1,186,443  to  £1, SHI), 474.     This  posi- 
tion contrasts  strongly  with  tiie  deficiency  existing..: 
June  30,  1920.  and  it  is  to  be  hoped  that  business  c<it  - 
diiions  during  the  current  year  will  revive  sufiicientl; 
to  permit  of  a  iiioic  normal  and  profitable  distributio: 
of  resources,     it  shfauld  be   noted  that  the  assets  and 
liul>ih1ics   of  llylands  and   Sons   (Colonial),   Jjiiniteil 
are  incorporated,  as  usual,  in  the  balance  sheet,  ami 
the  result  of  that  Company's  trading  is  included  in  th. 
profit  and  loss  account,  the  whole  of  the  capital  having 
been  provided  by  the  parent  undertaking.     AUhough 
the  export  trade   u])on    vhich    the  prosperity   of  the 
textile   industry  so  intimately  depends    has    not    yet 
shown  any  marked  iinprovement,  the  Company's  earn- 
ings should  nevertheless  permit  of   the    maintenance 
of  last  year's  dividend  of  ten  per  cent.     On  this  basis 
the  Ordinary  shares,  now  quoted  at  25s.  4d.  ex  divi- 
dend,   afford  a  return  of  7.9  percent.     The  Eight  per 
Cent.  Cumulative  Preference  shares,  at  24s.  lid.,  give 
a  yield  of  6.6  per  ccnl. 

BOVRIL,   LIMITED. 

Issued  Share  Capital  :  £2,310,000  in  750.000  6%  Cumulative 
Preference  Shares,  810,000  7i%  Cumulative  Ordinary  Shares, 
and  750,000  Deterred  Shires  of  £1  each  fully  paid. 

4^%  Debenture  Stock  :  £500,030.    6    5  year  Notes,  £300,000. 


697,481  2,854,161  91,151  4,298,044 

595,966  3,301,146  91,489  3,161,666 

692,983  2,642,317  91,294  3,224,081t 

692,066  1,899,182  92,730  3,049,510 


1920  3,600.000    2,467,756     1,185,801 
June  30, 

1931  3,500,000    2,037,638     1,013,037 
Dec.  31, 

1921  3,600,000    1,169,036      964,428 
"  Including  provision  for  taxation  and  dividend  payments. 

t  Including  estimated  csces.s  profits  duty  recoverable,  £917,094. 

It  will  be  seen  that  since  December  31,  1920, 
creditors  have  fallen  by  over  fifty  per  cent.,  the  reduc- 
tion being  effected  mainly  during  the  second  half  of 
the  year.  The  reserves  shown  abovo  are  comprised  of 
an  insurance  contingency  fund  of  £350,000,  a  staff 
benefit  fund  of  £218,267,  and  a  resen'c  account  of 
.£250,000.  The  outstanding  chajige  among  the  assets, 
has  been  the  contraction  in  stocks  since  December  31, 
1920,  from  £3,.301,446  to  £1,899,152,  but  the  directors 
do  not  disclose  the  present  basis  of  valuation  on  the 
proportion  which  is  held  at  warehouses.  Information 
is  also  lacking  as  to  the  basis  upon  which  investments 
are  taken.  The  reduction  in  stocks  and  the  receipt  of 
£917,094  repayable  in  respect  of  excess  profits  duty 
on  ,luno  30  last  is  rellectetl  in  the  expansion  of  cash 
and  bills  since  that  date  from  £127,020  to  £906,236, 
the  surplus  of  liquid  assets,  excluding  stocks,  invest- 
ments, and  loans  over  current  liabilities,  including  divi- 
dends payable,  being  accordingly  increased  during  the 


Year  I.. 

N.-t      M 

l.entur.' 

i'r.-f.  ( 

uu.  Ord. 

Deferred 
Div.  subject 

■lo 

Dec.  31 

J'r.tH)     intertwt 

Div. 

Div. 

.^to  tax—. 

(.^:rv.! 

£ 

£ 

£ 

£ 

£      ■;<. 

£ 

1913  ... 

119,813 

22,500 

27.500 

62,500 

15,000    2 

10,000 

1914  ... 

137,-584 

22,500 

27,.500 

62,500 

18,780    2-7 

17,i>00 

lOl.'i  ... 

168,796 

22,500 

27,500 

62,600 

22,500    3-46 

32,600 

1916  ... 

1 70,309 

22,600 

27,500 

62,500 

28,125    4-83 

36,000 

1917  ... 

174,798 

22,500 

27,600 

52,500 

30,000    6-33 

36,000 

1918  ... 

181,01)8 

22,500 

27.500 

52,800 

31,250    5-85 

35,000 

1919  ... 

247,879 

30,984 

27,500 

52,500 

00,000    8 

.'io.OOO 

1920  ... 

219,739 

40,500 

27,500 

62,600 

60,000    8 

50,000 

1921  ... 

249,106 

40,600 

36,250 

56,625 

67,500    9 

40,000 

«  A!ti 

r   deduct! 

ng   depre 

viation 

and   taxation,      t  Alter 

deducti 

20,21. 


profits  iluty  (£5,180)  for  1914,  1915,  and  1916. 

The   shareholders  of    this    Company    have     evrr;. 
reason  to  congratulate  themselves  on  the  report  ih.av 
to  hand  for  the  twelve  months  to  December  31.     Th. 
sales,     the     directors    state,     exceeded    all    pieviou'- 
records,  and  this  increased  business  is  reflected  in  uu 
expansion  in  gross  jirofit  from  £609,709  to  £650,09': 
Expenses  (including  staff  fund  contribution  £20,0(«n 
remain  practically  unchanged    at    £459,335,  .so    tl.^' 
after    crediting    income    from    associated    ccjinpani.-- 
amounting  to  £58,168  (against  £69,458),  the  net  prof' 
works  out  £249,106,  compared  with  £219,739  for  ti  • 
previous  year.     It  is  worthy  of  note  that  no  ]iait  ..; 
this  increase  is  in  any  way  attributable  to  the  I'cmuv^:! 
of  the  excess  profits  duty,  for  this  tax  has  not  figur.d 
as  a   charge    against   the    Company's   earnings   siiu-. 
1916.     The  manner  in  which  it  is  proposed  to  allocat- 
the  profit  is   shown  in  the  comparative  table  set  put 
above.     The  increase  in  the  Preference  and  Cumula- 
tive Ordinary  payments  is  due  in  part  to  the  fact  thnt 
the  rate  of  (lividend  has  had  to  be  raised  in  each  en- 
by  one-half  per  cent,  to  six  per  cent,  and  seven  »:   I 
a-half  per  cent,  respectively  to  allow  of  the  issue 
new  capital.       The  Deferred    dividend  has    been    i 
creased  from  eiglit  per  cent,   to   nine   per  cent.,   anci 
although   the   reserve   allocation    is   £40,000,    against 
£50,000,    the  balance  carried    forward  is  £8,232  tin- 
larger  at  £-28,444. 

Changes    in    the    financial    position    arc    sbo\'   i 
below :  — 


Issued  and  carry 

Capital*    Creditorst  forward 


)  Goodwill,        ASSETS. 

I  fixed  assets 

I    and  in-  Dct.t..i>     l-i. 

vestments  Stocks     and  cjuili   r.\i" - 
£  £  f 

I  3,689,570  1,062,009        430,119 
2,823,943      875,778        490,512    54,1 
+  Including  tiual  dividends  payaW.- 


»  Ineludiug  £800,000  loan  capital. 

Until  last  year  the  Company  had  to  apply  a  large 
portion  of  the  annual  sums  set  aside  to  reserve  in 
the  purchase  of  Preference  shares  in  Estates  Control, 
Limited — an  associated  concern  which  is  part  pro- 
j)rietor  of  Bovril  Estates  and  of  Virol,  Limit,  il.  In 
Mai-ch  last,  however,  power  was  obtained  l<i  create 
new  capital,  and  the  acquisition  of  Estates  Control 
shares  was  then  financed  by  the  issue  of  Preference 
shares  and  Cumulative  Ordinarv  shares  in  exchange. 


February  U,   l!»22.] 


THE     STATIST. 


Tlu-  contniction  in  creditoi-s  shown  nbcive  Ims  taken 
pluco  in:iiiily  under  the  heading  of  loans,  wliich  liuve 
Ihx'h  ndiued  from  j£33o,78G  to  t'.>7,(Hi(i.  On  (he 
assots  side  such  miscelhmeous  items  iis  jjood- 
will,  traiii'-niurkR,  propertie:*,  interests  in  associated 
companies,  and  Government  investments  are  all 
sliuwii  ill  one  total,  and  this  strange  accounting;  prac- 
tice natuially  reduces  the  value  of  the  hnlance  sheet. 
The  stocks  are  certified  to  be  taken  at  ov  helow  cost, 
and  the  fall  in  values  alone  would  he  suflicieut  to 
.iccount  for  the  contraction  of  £170,791  in  this  item. 
It  i~  impossible  to  form  any.  estimate  of  the  actual 
position  in  regard  to  liquid  assets,  but  the  sale  of 
I'lOvernmeut  securities  may  explain  in  part  the  fact 
that  creditors,  including  dividends  payable,  now 
exceed  debtors  and  cash  by  only  £74,ol7,  compared 
.vith  i;41'J,b(k)  at  the  date  of  the  previous  balance 
sliert. 

The  dividend  paid  last  year  by  the  associated  con- 
corn,  Virol,  Limited,  was  again  at  the  rate  of  fifteen 
per  Cent.,  but  the  other  allied  firms  have  presumably 
;»dopted  a  more  conservative  policy  in  view  of  the  fact 
that  the  total  income  from  the  Company's  trade 
interests  show  a  decline  of  over  £11,U00,  as  compared 
with  tile  previous  year.  This  reduction  will  doubt- 
less Ik)  fully  explained,  however,  at  the  forthcoming 
annual  meeting.  The  Company  and  its  associated 
undertakings  have  built  up  an  excellent  reputation, 
and  the  strength  of  the  combination  should  ensure 
continued  prosperity.  The  Deferred  shares  appear  to 
be  under- valued  at  the  present  quotation  of  17s., 
which  is  equivalent  to  15s.  !'d.  ex  dividend,  tlie  yield 
at  this  price  being  11.4  jier  cent.  The  Seven  and 
a-Half  per  Cent.  Cumulative  Ordinary  shares  at 
193.  3d.  (ex  dividend)  and  the  Six  per  Cent.  Cumula- 
tive Preference  at  IS.l  (ox  di\-idend)  affoixj  a  yield 
of  7.8  per  cent,  and  6.6  per  cent,  respectively.  The 
Four  per  Cent.  First  Mortgage  Perpetual  Debenture 
stock  quoted  at  72i  gives  a  yield  of  6.2  per  cent., 
while  the  Six  per  Cent.  Five- Year  Notes  at  9-5  give  a 
liat  yield  of  6.3  per  cent. 

THE  IMPERIAL  TOBACCO  COMPANY 
(OF  GREAT  BRITAIN  AND  IFELAND).  LIMITED, 
Issued  Capital:  £35,330,59*  In  4.959,219  "A  "  5\%  Cumu- 
litlve  Preference  Shares,  5,2-0,459  "B"  6%  Non-Cumulative 
Prelerence  Shares,  2,538.2i8  ":C"  lO'^,  Non-Cumulative  Pre- 
fer-»nce  Saares,  and  22,472,658  Ordinary  Shares  of  £1  each,  fully 
paid. 

■  t  ar  Net      To  Geserat  Prcfereoce  Oniinary  Div.     Bonos  to         Carrieii 

'.o  Profit^  Reserve,  6ic.  Dividends      Tax-bw         Customers       Forward 

"^t.31  C  £  £  £  %  £  £ 

1914...   3,26S,-188     1,150.000      852,209  974.103  35        211,712         1S3,121 

1915...  3,308.814  1.100,000  852,209  .  1,113.8IJ0  40  282.16"  143.772 
1916...  3,385,335     1,075,000      852,209       1,253,252  22Jt    326,623  22,024 

1917...  3,638,539     1,050,000      862,209       1,253,981  221      311,815  92.668 

1918...  3,826,191  1,100,000  852,209  1,358,479  16jt  324,025  284,036 
1919...  4.065.109  1,200.000  852,209  2,089,109  15§  527,171  280.660 
1920...  6.659,791     l,200.0f»0      852,209       3,932,473  17}       915,921  39,8-18 

1921...  6,927,641     1.10<i,0O0      862,209       3,932,715  17}      352,908o       729,6676 

•  After  providing  for  depreciation  and  ta.-^ation.  t  *^n  capital  doobled 
bj  bonus  capitalisation  of  luo%  (from  reser\-e)  in  May  1916.  tPnyable  on 
t^pital  increased  b.v  50%  in  Maix.')i  1917  throiii;h  bonus  capitalisation  (from 
rv»rf>TTeK         §  On  capital  doubled  by  i:«ue  of  share  for  share  at  par.        a  Interim 

•  yment  only.         6  Subject  to  tinal  bonus  to  customers. 

The    financial   results   of   this    Company    for  the 

•  elvc  months  to  October  31,  1921,  are,  on  the  whole, 
:'  a    much  more  satisfactoiy  nature  than  had   been 

-aggested  by  the  recent  dividend  announcement.    The 
net  income  from  all  sources  amounted  to  £6,927,641, 
representing    an  increase   of   £269,850  as   compared 
ith    the  previous  year.        In   connection  with  this 
.pansiou  it  should,   of  course,  be  remembered  that 
Li;e  earnings  of  the  past  financial  year  were  not  sub- 
ject to  excess  profits  duty,  whereas  in  the  previous 
years  this  tax   must  have   represented  a  very   heavy 
•  iiarge.    Besides,  tie  new  capital  of  £5,810,671  raised 
:  March  1920  has  been  fully  available  during  the  past 
;ir,  and  should,  therefore,  have  been  more  remunera- 
e  than  in  the  period  from  March  to  October  1920. 
IIi.>wever,  it  has  doubtless  been  necessarj-  to  set  aside 
much  larger  sums  to  meet  fluctuations   in  the  value 
of  leaf  tobacco,  and  having  regard  also  to  the  change 
in  general  trade  conditions  the  financial  results  must 
be  considered  very  satisfactory.     From  the  net  profit 


has  to  ho  deducted  a  transfer  of  fTiOO.OtK)  (against 
£1,000,000)  to  general  reserve  and  £100,000  to  pen- 
sions fund,  while  £500,tX)0  is  written  off  freehold  build 
ings  (in  addition  to  normal  depreciation),  which  is  the 
first  allocation  of  this  nature  since  1915,  in  which  year 
I  he  appropriation  did  not  exceed  £50,0t)0.  As  shown 
in  the  above  table,  the  distribution  on  thi>  Preference 
and  Oixlinary  shares  is  unchanged.  It  will  be  seen  that 
customers  have  participated  largely  in  the  prosperity 
of  the  combine,  the  final  bonus  paid  to  them  in  respect 
of  1919-20  being  as  largo  as  £577,824,  while  the  in- 
terim payment  for  the  past  financial  year  amounted  io 
£352,908,  against  £338,097.  The  rapid  increase  in 
these  bonuses  is  rather  disconcerting  to  shareholders, 
and  the  final  di-sbui-sement  for  the  year  will  probably 
reduce  the  net  balance  canied  forwaitl  by  over 
£(iy0,000.     » 

The  following  table  provides  an  interesting  illustra- 
tion of  the  growth  of  the  Company  during  recent 
years :  — 

LIA3ILITIIK. 

^Issued  Capitals                                (k-nerul  Pen.ciiou.';    Balanco 

Pre/eiTCd      Ordinary        Creditors'      Beserve  Fund,  A-c.       Pio  tt 

0.t.  31         £                    £-£                   £  £                B 

1914...  12,857,936       2,784,499       1,371,008       S,2.'>O,n00  601,230     1.610.009 

1916...  12  867.930       2,784.499       2,126,051        6,2.50,000  67n..'il4     1,756.990 

1910...  12,8.57,936       6,.>73.248       S,386,.I01       4.465.601  727,784     1, 749,653 

1917...  12.857,9.38       6,57.1.248       4,505,270       5.405..'i01  786,620     1,805,796 

1918...  12.867,936       8,159,872       9,35.5.258       S  678.877  89.5.3.54     2,100,049 

1919...  12,8.57  936     16.661,987     10,046  413       4,678.877  1,100,914     2.905,047 

1920...  12,867,936     22,472,658       9,239,027     ll,274,323t  1,30.5.846     4,190,960 

1921...   12,857.9311     22,472.  53     10,.M;.072     11,774,323:  1,410.368     4,317,752 
•  Inctudinp  provision  for  tasatioD  and  marine  and  other  funds.  *c. 
t  Subject  to  payment  of  t>onus  to  customers  and  Unal  dividends. 
:  Including  aba're  premiums. 

ASSETS. 
Investments    Other 
Piled    Goodwill   in  Associafrd  Invest- 

A<:sets    Patents   Companiis*    ntents           Stoclt  Debtors         Cash 

1914  1,419.407  9,428,335  1.771,168  1,771,980     6,468.842  2,4ir.,.«f.l  1,225,030 

1915  1,292.478  9,425,209  1,793,728  2,988,' S»     7,084,091   2,.561,S83  700  965 

1916  1,214.088  9,425.209  1,80.5,643  3,376,069     8.49:.I59  3.1.05.364  839,861 

1917  1,268,580  9.422,682  1,809,096  2,6.i4.900     9,791,153  4,974,570  1,083.331 

1918  1.25ll,lV42  9,42-.',682  3,207,350  1,<  30,007  14,242,307  5,J71.870  1,961,989 

1919  1,909,334  9,422,583  i,88O,0O3  l,2:'8.95l    21,l«4,055  8,5;9,904  1,744,747 

1920  2,«24,3C6  9,422,682  4,877,980  l.n99,920  31,838,020  9,217,662  2,159.725 

1921  4,190,642  9,422,582  0,.  38,319  1,046,667  32,7vl,9'J6  7,23(,600  3,;23,297 

•  Including  current  acccnnts. 

The  expansion  of  £1,308,045  in  creditors  is  all  the 
more  remarkable  in  view  of  the  smaller  pro\'isions  now 
needed  for  taxation.  In  connection  witli  the  increase 
of  £1,366,000  in  the  fixed  assets,  it  should  be  noted 
that  the  sum  of  £500,080  has  been  written  off  in 
addition  to  nonnal  depreciation.  The  investments  m 
associated  companies  (which"  show  an  increase  for  the 
year  of  £660,339)  are  valued  at  cost,  or  belo\v  cost  in 
those  cases  where  depreciation  has  taken  place,  and 
their  aggregate  market  value  is  certified  to  be  largely 
in  excess  of  their  book  value.  The  other  investments 
(excluding  Corporation  loans,  £250,000,  not  ofiicially 
quoted)  are  taken  at  market  prices,  and  are  represented 
by  Government,  Corporation,  and  Eailway  stocks. 
The  stock  at  £32,721,996  is  valued  at  cost  or  under, 
less  amount  provided  for  fluctuations  in  the  value  of 
raw  leaf,  and  the  further  increase  of  nearly  £900,000 
in  this  item  constitutes  one  of  the  remarkable  features 
of  the  balance  sheet.  It  will  be  seen  that  creditors, 
excluding  final  dividends  and  interim  bonus  to  cus- 
tomers, as  at  October  31  last  exceeded  the  liquid  assets, 
excluding  interests  in  other  companies  and  stocks,  by 
£267,753,  whereas  at  the  date  of  the  previous  balance 
sheet  a  surplus  was  shown  of  almost  £3,500,000. 
Dividend  and  bonus  disbursements  amounting  to 
£3,588,095  (against  £3.573,282)  have  now  to  be  made, 
so  that  unless  stocks  have  Been  coiTespondingly  re- 
duced since  October  31  it  will  be  necessary  for  the 
Company  to  place  an  undue  strain  on  its  liquid  assets. 
It  is  cleai-,  at  any  rate,  that  further  expenditure  on 
a  heavy  scale  cannot  be  undertaken  without  the 
creation  of  additional  capital. 

An  undertaking  of  this  nature,  wliich  is  almost 
immune  from  active  competition  and  caters  for  a 
demand  which  is  to  a  large  extent  inelastic,  should 
experience  little  difficulty  in  maintaining  its  profits. 
A  reduction  in  prices  api^eai-s  to  be  long  overdue,  in 
view  of  the  heavy  fall  in  the  price  of  leaf  tobacco  and 
the  improvement  in  the  .American  exchange,  and  such 
adjustment    would    stimulate    demand,    which   must 
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othei-wise  be  weakened  by  the  reduced  purchasing 
power  of  the  community.  The  accounts  do  not  reveal 
the  aggregate  net  profits  of  the  associated  companies, 
or  the  percentage  of  their  profits  which  has  been  dis- 
tributed, but  the  dividend  policy  adopted  has  doubtless 
been  conservative. 

The  Ordinary'  shares  of  the  Company  are  now 
quoted  at  49s.  .3d.,  ex-dividend,  yielding  at  this  price 
a  return  of  7.1  per  cent.,  net  (or  10.1  per  cent.,  sub- 
ject to  tax),  on  the  basis  of  last  year's  dividend  of 
17i  per  cent,  (including  bonus  of  2i  per  cent.),  free 
of  tax.  The  Five  and  a-Half  per  Cent.  "  A  "  Cumu- 
lative Preference  shares  at  19s.  lOid.  afford  a  return 
of  5^  per  cent.,  while  the  Six  per  Cent.  "  B  "  Non- 
Cumulative  Preference  shares  at  20s.  6d.  and  the  Ten 
per  Cent.  "  C  "  Non-Cumulative  Preference  at 
32s.  6d.  yield  5.8  per  cent,  and  6.1  per  cent,  respec- 
tively. 


COOK,    SON,   AND   COMPANY   (ST.    PAUL'S), 
LIMITED. 
Issued  Capital,      £3,2>0.000     in     1,625.000     7  ,.      Cumulative 
Partlclpatin?  Prefirence   Shares,  and   £1,625,000   Ordinary 
Shares  of  £1  each,  lully  paid. 


The  trading  results  of  this  wholesale  drapei'y  con- 
cern for  the  twelve  months  to  December  31  have  more 
than  justified  the  rumours  of  serious  developments 
which  have  been  current  since  April  last.  The 
accounts  now  to  hand  show  a  net  loss  of  £400,232, 
which  affords  a  striking  contrast  with  the  profit  of 
£435,738  reported  for  the  previous  year.  The  loss 
has  been  caused  by  "  the  unprecedented  fall  in  values 
throughout  the  textile  industry,"  but  fortunately  the 
credit  balance  brought  into  the  accounts  after  deduct- 
ing the  first  quartei-ly  Preference  dividend  amounted 
to  £124,906,  and  the  deficiency  has  been  thereby 
reduced  to  £275,326.  The  profits  for  1920  were  sub- 
ject to  E.P.D.,  which  had  not  been  agreed,  but  this 
liability  is,  of  course,  offset  by  the  loss  now  disclosed. 
In  this  connection  it  is  of  interest  to  recall  that  the 
concern  was  formed  to  take  over  as  from  Decem- 
ber 31,  1919,  the  business  of  Cook.  Son  and  Com- 
pany, the  purchase  price  being  £2,525,664,  payable 
as  to  £541,666  in  Preference  shares,  £541,666  in 
Ordinary  shares,  and  £1,442,332  in  cash.  The 
vendors  were  entitled  in  addition  to  the  proportion  of 
the  profit  earned  between  January  1  and  March  7, 
1920,  which,  less  E.P.D.  for  the  period,  amounted  to 
£75,716.  The  purchase  price  included  goodwill  valued 
at  £325,000,  and  the  preliminary  expenses  incun-ed 
amounted  to  £75,980,  of  which  £25,327  was  written 
off  out  of  the  profit  for  the  year. 

Charges  in  the  balance  sheet  are  shown  below :  — 
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LIABILITIES. 

Reserve 
and 
Issued      Crcditore    Carry  - 
Capital  foi-ward 


1920  3,350,000  1,102,833» 

1921  3,250,000      -180,419 


51,773 


Assets     Stocks 


ASSETS. 

Goodwill 
Debtors  and 

and  Prelim. 

Dash       Fxpenses 


(63,931  1,894,093    1,774,8«8      375,654 
461,845      945,191  l,675,335t      650,979t 
*  Including  fina'  dividend  and  part  provision  for  taxation.        f  Including 
£216,000  Treasury  Bonds.        I  Including  debit  balance  of  £276,326. 

The  only  reserve  appearing  in  the  statement  is  a 
leasehold  redemption  account  of  .£2,931.  The 'free- 
hold and  leasehold  properties,  £424,169,  are  taken 
at  cost,  and  stocks  at  cost  or  under,  the  fall  in  prices 
being  reflected  in  the  reduction  of  this  item  from 
£1,894,093  to  £945,191.  Goods  purchased  for 
forward  deliveiy  are  not  included  in  this  figure.  Cash 
balances  have  fallen  from  £235,241  to  £176,195,  but 
Treasury  bonds  held  amount  to  £246,000.  Debtors 
have  been  reduced  from  £1,514,878  to  £1,239,039, 
but  this  figure  is  still  too  large,  and  it  is  to  be  hoped 
that  the  directors  will  give  details  of  this  item  and 
the  extent  of  the  reserves  which  have  been  provided 


against  bad  debts.  There  is  still  the  intangible  asset, 
goodwill  £325,000,  and  the  fictitious  assets  repre- 
sented by  preliminaiy  expenses  and  the  debit  balance 
amount  to  £331,980,  in  addition  to  which  there  is 
interest  of  £85,312  accrued  on  the  Preference  shares. 
The  directors  "  feel  that  more  normal  conditions  have 
now  been  reached,  and  look  foi-ward  to  the  future  with 
every  confidence  " ;  but  it  seems  clear  that  Preference 
dividend  payments  cannot  be  resumed  until  next  year 
at  the  earliest.  Stocks  on  hand  at  December  31 
appear  to  have  been  valued  conservatively,  but  the 
directors  do  not  disclose  the  amount  of  the  forward 
contracts  as  at  that  date,  or  when  those  commitments 
were  entered  into  by  the  Company.  Both  the 
Ordinary  and  Preference  shares  appear  to  be  over- 
valued at  the  present  quotations  of  lis.  9d.  and 
17s.  6d.  respectively. 


ppaahs  ^atibi^tr. 


Garcke  and  Fells:  Factory  Accounts  in  Principle  ami 
Practice.  A  handbook  for  accountants  and  manufac- 
turers, with  appendices  on  the  nomenclature  of  machine 
details  and  the  rating  of  factories ;  and  table  for  the 
amortisation  of  leases,  including  a'.so  a  glossary  of  tenus 
and  a  large  number  of  specimen  rulings.  Seventh  edition, 
\vith  foreword  by  J.  M.  Fells,  C.B.E.  Price  15s.  net. 
(London:    Ci'osby  Lockwood  and  Son.) 

Tlic  Foundations  of  Imperialist  Policy.  A  course  of 
lectures  read  to  the  Academy  of  the  General  StaS  in 
1918-19  by  Michel  Pavlovitch.  Price  3s.  6d.  net. 
(London:   The  Lalxnir  Publishing  Company.  Limited.) 

The  Cotton  Control  Board.  By  Hubert  D.  Henderson, 
M.A.,  Seci-etary  to  the  Cotton  Control  Board,  June  1917- 
January    1919.       (Oxford:    The  Clarendon  Press.) 

The  Bankers'  Magazine,  January  1922.  (New  York  : 
The  Bankers'  Publishing  Company.  London :  Effingham 
Wilson.) 

Herieir  of  the  Insurance  Share  Market  in  19S1,  with 
Tahulftr  Siatimcnt  of  Highest  and  Loues  Prices  and 
Dividends."  Issued  by  Maclean  and  Henderson,  sto<'l: 
and  share  brokers,  Stirling.  The  review  states  that 
trade  depression  has  had  its  natural  effect,  and  tin- 
shortage  of  money  has  prevented  many  from  taking  out 
life  ]>olicies.  In  view  of  the  possible  return  to  more 
normal  conditions  during  the  present  year,  there  is  every 
possibility  of  another  boom  in  life  assurance,  though 
not  on  tlie  same  scale  as  during  1920. 

The  January  number  of  the  Chase  Economic  Bulletin, 
a  monthly  journal  issued  by  the  Chase  National  Bank 
of  the  City  of  New  York,  is  devoted  to  a  Memorial 
to  the  next  International  Economic  Conference  on  the 
question  of  the  artificial  stabilisation  of  exchange,  to-' 
gether  with  an  outline  of  a  fundamental  solution.  The 
memorial  is  written  by  Mr.  Benjamin  M.  Anderson. 
Jr.,  Ph.D. 

Buhjnria. — The  Banca  Commerciale  Italiana  ami 
Bulgara,  Sofia,  states  that  the  monetary  .stringency  which 
has  liecome  so  acute  and  has  given  rise  to  grave  anxiety, 
fortunately  shows  signs  of  passing  ofi,  and  local  bank.s. 
after  having  had  to  cut  down  their  volume  of  business,  ari- 
gradually  resuming  normal  activities.  The  situation  was 
eased  by  the  big  amounts  which  came  in  from  abroad 
against  the  sales  of  tobacco  made  last  year. 


LoxnoN  Joint  City  and  Midland  Bank,  Limited. — 
The  directors  announce  that  Mr.  Alexander  H.  Goschen 
has  retired  from  the  office  of  Deputy  Chairman,  and 
that  JIV.  Stanley  Christopherson  (director)  h.is  been 
elected  a  Deputy  Chairman  in  his  stead.  Mr.  Goschen 
retains  his  seat  on  the  board. 

Skandinaviska  Kheiiitaktiebolaget. — The  net  earn- 
ings of  the  Skandinaviska  Kreditaktiebolagt't  for  tlu- 
vear  1921,  after  writing  off  Kr.19,711.202.39  on  del>t,< 
and  Kr  844,133.10  on  shares,  amount  to  Kr.  18,703,569, 44. 
to  which  has  to  be  added  Kr.3,893.950.98  bmu.jht  for- 
ward from  1920  making  a  total  of  Kr.22,597,520,42. 
Having  set  apart  for  taxes  Kr.3, 300,000,  the  board  of 
directors  recommend  a  dividend  of  Kr.25  per  shai-e 
(17.60  per  cent.),  as  compared  with  Kr.30,  or  12.13  per 
cent.,  previously,  leaving  a  balance  of  Kr  3,947.520,42 
to  be  can-ied  forward  to  the  new  account.  On  del  creder.> 
account  still  remain  Kr.15,000.000. 
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CITY  OF  SYDNEY. 

Off.T  at  96  of  £1.000,000  Six  ikt  C.iil.  lKU'iiiiiiv>. 
1932.  l-'lat  yioW,  £6  5s.  jht  cont.  ;  yield  with  redemp- 
lii-n.  £6  Us.  4<l. 

I.ii>t  May  tile  City  of  Svdiicv  olitaiiiMl  a  loan  of 
£1,000.000  III  Six  niid  a-Unlf"|)''i-  V.rit.  IViiyisir  D.-Ih-h- 
turee  at  99  in  th<<  London  ninrket.  A  furl  her  million  for 
the  municipal  t-livtric-light  undertaking;  is  now  required, 
Imt  on  terms  lest,  onerous  to  the  borrower  than  those  pre- 
viously ru'.ing.  The  Debentures  will  be  see\ired  upon  the 
rtirporalo  rates  and  revenui*  of  the  city.  With  a  popula- 
tion of  906.000  the  city  has  lands  with  an  improve«l  c<ipi- 
tjil  value  of  £35.342.412  and  an  average  aiimial  value  of 
£4.661,539.  The  tot.!il  debt  is  at  pnsseiit  £9.332.066.  prac- 
tically .ill  of  whiih  hivs  Uvii  expended  on  ivpr<xlii<-)ive 
undertakin<:s.  Last  yoar  the  revenue  of  the  city 
amount. si  to  £2.040.061,  and  the  expenditure  to 
£2.057.671.  The  current  emission  has  a  well-secured 
yield,  which  i.s  high  for  its  class.  The  lists  wei-e  over- 
(<al'S»ril>od  within  a  few  hours  of  opening. 

SHELL  TRANSPORT  AND  TRADING  CO.,  LTD. 

i.>fler  at  par  of  5.000.000  Seven  per  Cent.  Second 
I'n-ference   shares  of  £1  each. 

The  keen  competition  for  tJie  underwriting  of  the 
current  issue  of  Seven  per  Cent.  Shell  Second  Prefer- 
Hiico  shares  should  Ix^  a  good  augury  as  to  their  reception 
by  the  market.  The  Company  may,  however,  be  con- 
sidered fortunate  in  it«  ability  to  pr.n-iiw  Second  Prefer- 
ence capital  on  such  favourable  terms,  a  position  due 
not  only  to  its  own  high  financial  st<itus.  but  to  the 
recent  casing  of  inon^y  rates  and  to  the  favourable  atmo- 
sphere created  by  the  Anglo-Pei-sian  over-subscription. 
Ranking  in  front  of  the  shares  now  offered  is  £2,000,000 
in  Five  per  Cent.  First  Preference  shares.  There  are 
no  Delientnres  or  Debenture  stock.  The  Ordinary  capi- 
tal, now  amounting  to  £19,365.144,  has  received  an 
annual  dividend  of  thirty-five  per  cent.,  tax  fi-ee,  since 
1913.  and  an  interim  payment  of  ten  per  cent.,  tax 
fre«?,  has  already  l>eeii  paid  for  1921.  Xet  profits,  which 
in  1913  were  £1,800,260.  have  risen  steadily  ever  since, 
£7,627,420  being  recorded  for  1920.  The  Clmijaiiy  holds 
a  forty  per  cent,  interest  in  the  Royal  Dutch-Shell  group, 
which  owns  or  conti-ols  pi-oducing  fields  in  Egypt,  .lava, 
Sumatra.  Bonuvi,  Sarawak.  Cerani,  ^Icxico.  Roumania, 
Russia.  Venezuela,  and  the  United  States,  with  a  com- 
mensurate refining  capacity  and  marketing  organisation. 
The  proceeds  of  the  present  issue  are  i-equired  for  future 
development,  the  present  cash  resources  being,  it  is  stated, 
Rufficient  to  meet  all  outstanding  obligations.  The  .shaivs 
offered  are  a  well-secured  seven -pei'-cent.   investment. 

FAIRBAIRN  LAWSON  COMBE  BARBODR,  LIMITED. 

t-ificr  of  £350.000  Srveri  ati.l  a-H.ilt  pn-  C.nt.  Fiit.^en- 
Year  notes  at  94,  and  150,000  £l  Ordinavy  sliaivs  at 
par.  Flat  yield  on  notes,  £7  19s.  6d.  per  cent.  ;  mini- 
mum yield,  with  redemption.  £8  Is.  lOd.  jier  cent. 

Fairbairn  Lawson  Comlie  Barlx>ur  was  formed  in 
1900  upon  the  amalgamation  of  three  leading  firms 
engaged  in  tlie  manufacture  of  textile  machinery.  In 
August  1921  two  Dundee  finns  were  taken  over,  the 
financing  of  which  operation  is  tlie  object  of  the  current 
emission.  The  issued  capital  of  the  ( 'om])any  is  at  pre- 
sent £900,000.  divided  into  300.000  Five  per  Cent.  £1 
Cumulative  Preference  shares  ami  600.000  £10  Ordinary 
shares,  in  addition  to  wliich  there  is  outstanding  £400,000 
Four  |ier  Cent.  Mortgage  Debenture  stock.  The  notes 
now  offered  will  be  subject  to  the  condition  that  no 
further  Debenture  issues  will  be  made  ranking  ahead  of 
the  notes  except  with  the  sanction  of  the  holders,  and 
tJiat  from  1923  onward  the  Company  shall  apply  £10.000 
or  ten  per  cent,  of  the  prec«ling  year's  net  profits, 
whichever  is  the  greater,  to  the  redemption  of  the  notes. 
The  net  .i.«sets  on  .July  31  last,  allowing  for  Debenture 
liability,  aniounte<l  to  £852,215,  which  shows  satisfac- 
tory capital  backing  for  the  notes.  Annual  net  profits 
for  the  past  eight  years  fluctuate<l  lietweeii  £36.208  and 
£496.340.  the  "latter  figure  Ijeing  for  1920.  an<l  the 
average  for  the  period  being  £148,592.  Tlie  int«'ri-st  on 
the  notes  seems,  therefore,  to  be  comparatively  well 
assured.  The  Ordinary  shares  are  at  present  quoted  at 
22s.  6d.,  but  do  not  form  an  active  market.  Tlieir 
purchase  is  necessarily  a  speculative  operation. 


PEMDIMQ  ISSUES. 

Nourii  Mktiioi'oi.itan  Kixt-TUic  Powek.— £300,000 
Kight  jter  Cent.  Swoiid  Preference  stock  at  par. 

DoiiAiio  E.vTKN8i(iN  Kaii.wav.— £250,000  Eight  [ler 
Cent..   Second   Mortgage   Debenture  stock  at  95. 

FOREIGN  ISSUES. 

CoNsoi.iiiATioN  Com.  oi  Mauvland. — The  National 
City  Company  announce  tlial,  in  conjunction  with  Kuhn, 
1/oeb  and  Company  and  other  .Vmerican  bankers,  the 
National  City  CVmipaiiy  sold  on  Wednesday  in  New 
York  .*10, 000,000  First  iind  Refunding  Five  per  Cent, 
bonds  of  the  Consolidation  Coal  Company  of  Maryland, 
due  1950,  at  the  price  of  86. 

Obegon-Wasiuncton  Railuoad. — Tho  National  City 
Company  aiinnunce  that  a  syndicate  of  New  York  bankers 
in  wliicli  it  is  interested  is  offering  $7,800,000  Oregon- 
Washington  Railroad  and  Navig.ition  Company  First 
and  Refunding  Mortgage  Four  per  Cent,  bonds,  due 
1961,  at  the  price  of  78^  and  interest.  The  property 
covered  by  this  mortgage  forms  an  important  part  of 
the  Union  Pacific  Railroad  system. 

Cresapk.ake  and  Ohio  Railway.— A  syndicate,  headed 
by  the  Guaranty  Company  of  New  York  and  including 
tiie  Union  Trust  Company  of  Pi(,lsburgli  and  Potter  and 
Company,  offeretl,  on  Jaiiuarj-  24,  .$6,567,600  Chesapeake 
and  Ohio  Railway  Equipment  Six  per  Cent,  gold  notes. 
The  notes  were  offered  at  prices  ranging  from  100.47 
to  102.27,  to  yield,  according  to  maturity,  from  5.50  to 
5.75  per  cent!,  and  were  over  sulisciibed  on  the  day 
of  issue. 

RESULTS.  &c. 

An&i.o-Persiax  Oil.— Letters  of  allotment  and  regret 
in  respect  of  the  recent  i.ssuo  by  the  Anglo-Persian  Oil 
Company  of  2,000,000  F'irst  Preference  and  600,000 
(»rdinary  shares  were  posted  on  Wednesday.  Tlie  final 
figures  show  that  the  total  number  of  applications  came 
to  over  63.000,  and  the  total  amount  applied  for  to  over 
£63.000,000,  agaiiisl  £4,050,000  offered.  We  understand 
that  in  respect  of  the  Preference  shares  no  allotment 
has  been  made  to  jiublic  applicants  for  under  200  shares, 
and  to  Anglo-Persian  and  Burmah  shareholders  under 
150  shares.  Allotments  to  the  public  average  eight  per 
cent.,  and  to  shareholders  ten  })er  cent.,  with  preference 
to  the  smaller  ajjplicanls.  Of  the  Ordinary  shares,  no 
allotment  has  been  made  to  applicants  for  under  100 
shares.  Allotments  to  the  public  average  four  per  cent., 
and  to  shareholders  rather  less  than  six  per  cent.,  with 
preference  to  the  smaller  applicants. 

SoLTTH  Australia. — The  Treasury  give  notice  that 
Government  of  South  Australia  Six  per  Cent.  Inscribed 
stock  1930-40  h;is  Ijeen  added  to  the  list  of  stocks  in 
res]iect  of  which  the  provisions  of  the  Colonial  Stock  Act, 
1900,  have  been  complied  with. 

Depabtment  of  the  Seine. — Tlie  £3,000,000  Seven  per 
t^<>nt.  Thirty-year  Sterling  Loan  having  been  over- 
sulvM-ribed,  the  lists  were  close^l  at  2  p.m.  on  Monday. 
Country  applications  received  by  the  first  post  on  Tues- 
daj'    i-eceivetl  consideration. 

Be.n-gal  Iron-.— Tho  lists  for  the  issue  of  £600.000 
Seven  per  Cent.  First  Debentures  at  96  were  closed  in 
advance  of  the  advertised  time,  but  later  it  was  found 
that  the  underwriters  had  lx>en  left  with  forty-five  per 
cent. 

Clyde  Valley  Electrical.— Tlie  Clyde  Valley  Elec- 
trical Power  Company  announce,  with  reference  to  the 
issue  of  50.000  Eight  ]jer  Cent.  Cumulative  Second 
Pi-efeience  shares  of  £10  each  at  par,  that  the  Company 
is  now  prepared  to  issue  registered  share  certificates  in 
exchange  for  letters  of  allotment  and  provisional  scrip 
certificates. 


Our  Co-l'art>nershii).  A  lecture  deli\(ired  by  Mr. 
.John  H.  Boraston,  C.B.,  C.B.E.,  before  the  copartners 
of  the  South  Suburban  Gas  Company,  on  December  6, 
1921.  Tlie  Company  has  every  reason  to  be  jiroud  of 
the  system  it  has  built  up.  Over  £70,000  worth  of  the 
Company's  stock   is  now  held  by  its  workiieople. 

'Europe  in  Asia  Minor.  The  real  significance  of  the 
Near-East  Question.  By  Felix  Valyi.  Secoiul  e<lition. 
Price  Is.  6d.  net.  (London  :  Thomas  Murby,  1  Fleet 
Lane,  E.C.  4.) 

L'Annee  1931.  A  pamphlet  issued  by  L'Union  de 
Banques  Suisses,  being  a  review  of  finance  and  trade 
in  Switzerland  during  the  past  jear. 
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COMPANY  REPORTS  ANALYSED. 


Carry- forward  Previo  us  Year. 


Name  of  Company 


2,503  — 


152,0SS 
10,334 
35,439 
11,163 


Net 

Year  Profit* 

ended  £ 

Banks — 

London  .McTchant  Bttuk  ...31/12/21         40,195 

Breweries  and  Distilleries — 

Wfth(iv,i(Tli.MiKi->        l'VlO/21         33,340 

Commercial  and  Industrial — 

Ashton  Broth.'iv ;i  1/12/21  Dr.  43,303 

Oory  (Uora.-ej      3112/21  8,374 

Hart  &  Levy        31/12/21         20,mo 

IjuKton  Monotype         30/9/21  "^.iliO 

Linen  Thread  Co.  30/9/21         la8,937 

Manchest<>r  Corn,  Grocery  &  Pro- 
duce Exchange  31/13/21         22,816 

National  Giis  Engine      31/12/21         42,268 

National     Matcli     Factory     o£ 

Venenuela         ...       • 31/8/21       Dr.  4,590 

Kichards  30/9/21     Dr.  60,327 

Scottish  Waggon  31/12/21         19,(i21 

South  Staffordshire MomlOas  ...31/12/21  Dr.  22,743 
Tarry  (E.W.)      31/S;21  9.33.1 

EI  ctric  light  and  Po-.«r— 
Xorth  .M.'tropolitan  Elect.  Power 
Supply 31;12/21        101,349 

Financial,  Land  and  Investment — 
North     of     jrutluud     Cauadiau 

Mortir.ii.',-  11;11,31       101,169 

Financial  Trusts — 
Charter  Trust  and  Agency        ...'  30/11/21         34,318 
Guardian  Investment  Trust      ...  20/1/22  54,0C8 

Metropolitan  Trust         1/1/22  102,787 

Trust  &  Agency  Assets 30/11/21  3,206 

United  States  &  General  Trust     31/12/21         40,015 

Gas— 
Booth  Suburban  Gas      ...        ."..  31/12/21         74,598 
TorkGus 31/12/21  l,06S 

N  trate— 
PandeAzm-ar     30/6/21 

Rai  ways  (Home) — 

Cardiff  lllv 31/12/21 

Oavan  &  Leitrim  lily 1/11/21 

Kast  London  Kly 31/12/21 

Forth  &  Clyde  Junction            ...  31/12/21 
G.C.  &.  N.W.  Rlys.  Joint  Com- 
mittee   31/12/21  1,900  -- 

Hnmber  Commercial  Ely.  &Dock31/12/21  148,330  50,330 
L:uiaBhire  &  Yorkshire  Illy.  ...31/12/21  2,630,263  758,795 
London,  Brighton  &  South  Coast 

Rly 31/12/21     1,468,900      316,382 

Nottingham   &   Grantham   Rly. 

and  Canal        ...        (« mos.)    31/1/22  14,409  — 

TaffValeHly 31/12/21        392,708        45,788 

Railways  (Indian  and  Colonial) — 
British  Cohnnbia  Klectric  Uly.       30/6/21  421,277      132,331 

Hohilkund  &  Kumaon 30/9/21  65,603        10,313t. 

Tea,  Coffe    and  Rubber— 
Ampat  (Sumatral  Rubber  ...30/9/21       Dr.  2,940  — 

Escot  Rubber       30/9/21  693        ■     — 

United    Serdang   (.Sumatra) 

Rubber  31/8/21     Dr.  52,958  — 

Tramways  a-d  Omoibtts  — 
City  of  Buenos  Ayres  Tramways  31/12/21 
Tyuesidc    Tramways    &    Tram- 
roads     (6  mos.)    31/12/21 

Yorkshire  (West  Riding)  Elect. 

Tramways        31/12/21 

Waterworks- 
Cambridge   University  *   Tokti 

(6  mos.)    31/12/21 
Cleveland  Water  (G  mos.)    31/12/21 

South  StJiffordshire  Water        ...  31/12/21 
Sutton  District  Water   (B  mos.)    31/12/21 

Trowbridge  Water  31/12/21 

York  Waterworks  (6  mos.)    3112/31 

■>  Aft.T  allowing  fnrtaxati™  3rd  driircc-i;itioii. 

NOTE.— Secretaries  of  public  eompanles  are  respectfully  reouested  to  forward  reports  and  accounts  as 
t.hev  atipenr  for  inclusion  In  the  above  tnble. 


74,369 

6,960 

— 

5 

i;2.ooo 

4,971 

2,080 

.601 

1 

1.339 

24,526 

8,579t.f. 

9,716tf. 

- 

- 

.1,546 
2,413 
64,409 
7,755 
2,094 
7.018 

■      70at.£. 

11.079 
1,846 
210t.f 

3!I4 

17,753 
3,594 

1.200 

3-4l.i. 
2-9 

■H 
5 

4,73S 

2,380 
34,868 
3,000 
1,846 
."i,40(l 

ket 

Profit 

£ 


64,391 

75,762 
3,341 
18,908 


London  Clearing  Banks  : 


LIABILITIES. 

Pald-np     Dirrent, 
Capita!  and   Deposit 

Reserve          and  Acceptances,  Other 

Fund.         other  Endorse-    liabUi- 

Accounts,  ments,  &o.      ciea. 

£              £  £              £ 


Weekly  Averages  for  January. 

(000  8  omitted.) 


Total 
Liabili- 
ties or 
Assets,    of  England 

£  £ 


Balances 
with  and 
Cheques 
(yoin.  Bank  in  course 
&  Currency  of  collec- 
Notes  and     tioo  on 
Balances        other 
with  Bank  Banks  in 
U.K. 
£ 


Ord. 
Div. 

% 


86,666 
11,724 
67,266 

171t.i. 

293,088 

8-3t.- 

16,473 
92,062 

4-2t.: 

Dr.  2,321 
54,227 
19,079 
33,432 
37,160 

26-6f.i 
6-6t.: 

90,15ri 

94,299 

131t.i 

32,417 
43,040 
66,209 

2-4t.i 
5Jt.i. 
9-8t.f. 

33,692 

5-2t.t. 

60,190 
13,849 

3-7 
21t.f. 

6,545 

lOt.f. 

168,175 
10,334 
35,613 
14,404 

]i 

3,968 

137,545 

2,656,706 

41 
4 
44 

1,471,362 

4-8 

14,402 
406,9311 

lit.'. 

Money  at  Advances  to 

Call  and  Oastomers 

Short            BillB  lovest-    and  other      Other 

Notice.    Discounted,  ments.    Accoonts.    Assets. 

£             £  £             £             £ 


Bank   of   L'pool    & 

Martins,  Ltd.     ... 
Barclays  Bank  Ltd. 
Coutts"&  Co. 
Glyn,    Mills,    Currie 

&  Co 

Lloyds  B.ank  Ltd. ... 
London  Joint  Citv  & 

Midland  Banli,Ltd. 
London  County  VVest- 

niinstpr   &    Parr's 

Bank  Ltd. 
National    Provincial 

&  Union  Bank  of 

Enuland,  Ltd.  ... 
National  Bank,  Ltd. 
Williams    Deacon's 

Bank,  Ltd. 


3,748  78,354  5,611  — 

23,842  331,056  6,296  — 

1,600  19,340  196  — 

1,500  28,445  1,666  153 

24,373  349,116  8,256  — 

21,722  373,945  19,499  — 


87,713   8,006 

361.194  36,932 

21,136   1,372 


1,945   8,258   9,421 

6,815  22,219  83,078 

427   3,526   2,809 


12,401  40,677   7,005 

60,274  132,969   18,907 

4,705   7,755  -  ."i42 


31,764   2,339   1,000   9,336    561    9.821   6,671 
381,745  35,133   7,937   13,930  96,909   78,814  128,522 


2,036 
20,300 


415,166  56,059   9,935   12,563  75,648   57,881  175.380  27,700 


18,008  323,062  17,334     17  358,921   32,348   9,477   18,671  102,602   56.647  114,918  24,258 


18,187   282,392   3,5.56     — 
2,480   46,383    50O   3,011 


2,975   39,637   1,171 


304,135  31,631 
52,374   3,890 


',049   20,315   62.543 
139   9,023   3,156 


45.928  126,982 
16,926   18,180 


9,687 
1.0641 


43.783       5,012       1,075       5,328       0,023         6,433      18,090       1,820 


Total,  10 Banks     ...118,435    1.872.230  64,085      3,1812,057  931     212,722  45, ';99  123,169   442,762     349,830  770,144    113.51.1 
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The  Pekin   Syndicate,   Limited. 


Enormous  Possibilities 
The  Banque  Industrielie  de  Chine : 

An  urdinury  general  nict'tin);  of  tliis  Syiuliciito  was  held 
<iii  Fpbruan.'  6  at  tlio  Cannon  Stictt  Hotel.  Ijondoii,  K.C., 
Col.  Hiinsli'y  .].  II.  Kitigorald.  lM>.,  piisi.liiit;. 

Tlip  Av-istant  SecTi'taiy  (Mr.  t.'liailis  Pricu)  luivin);  road 
till-  notice  itmveninn  the  nieotini;  and  tlie  uuditois'  icpovt, 

Tlie  Chiiirinun  said  :  Ladies  and  (ienlleniuii. —  It  is 
scttuely  iHVPssaiv  for  nie  to  tell  you  tliat  tlmse  represent  in;; 
till'  interests  of  your  Company  liuve  l>een  passiii)»  tlu'oH(;li 
.1  juM-ioil  of  ten.se  and  oxtrenie  anxiety,  lint  I  liave  lieen 
fortunate  in  liavin^  witli  me  tluounlinut  these  negotiations 
your  Agent  Oeneral  in  China,  Mr.  .foiin  P.  Kenrick.  than 
whom.  1  oan  assert,  no  Cumpany  eould  have  a  more  faithful 
and  loyal  offieer  in  their  employ:  and  in  eonnection  with 
these  matters  it  would  ho  unfair  if  1  were  to  omit  to 
mention  the  name  of  M.  Mater,  our  legal  advisor  in  Franec, 
who  has  given  us  the  very  greatest  assistance.  The  Chair- 
man then  dealt  with  the  accounts  and,  continuing,  said  :  I 
will  revert  t»  what  you  have  no  doubt  realised  was  in  my 
mind  when  I  began  addressing  you,  and  to  what  is  no  doubt 
uppermost  in  your  minds,  and  that  is  our  position  as  regards 
the  llanquc  Industrielie  de  Chine. 

It  is  perhaps  needless  for  me  to  remind  yon  that  the 
Ranque  Industrielie  de  Chino  was  formed  in  1913.  The 
Pekin  Syndieate,  together  with  the  Chinese  and  a  French 
i^oup.  were  responsible  for  the  forma'tion  of  this  Bank. 
'From  that  time  on  your  Company  and  tlio  Bank  were  linked 
together  by  the  closest  ties,  and  it  became  the  fixed  policy 
of  your  Company  to  work  in  association  with  the  Bank. 
This  policy  ni.-iy  now  be  attacked  as  having  been  a  bad 
policy,  and  not  perhaps  without  reason :  hut  it  was  the 
policy  of  your  board,  and  whether  .some  of  it.s  memtiers  did 
tiot  quite  agree  or  not  makes  no  difference.  The  whole  board 
is  responsible.  All  the  reports  received  from  time  to  time 
were  mist  favourable  as  regards  the  Bank's  business,  and 
to  show  you  how  utterly  unexpected  was  any  trouble  in  this 
quarter  I  cannot  do  better  than  quote  from  our  Chairman's 
speech  at  our  meeting  of  September  13,  1920.     He  said  : — 

"The  Banque  Industrielie  de  Chine  continues  to  make 
excellent  progress.  They  have  now  twenty-two  branches 
'•pen,  including  ten  in  China,  one  in  Kastern  Siberia,  one 
in  Japan,  three  in  Indo-China,  one  in  the  Straits,  three  in 
France,  one  each  in  EngKind,  Belgium,  and  America.  To 
give  you  an  idea  of  the  progress  made.  I  cannot  do  better 
than  quote  in  round  figures  from  their  report  on  the  financial 
year  of  1919.      The  total  of  tb-     l  .'■-..■.•  ^lieet   was  :— 

Frs. 
On  December  31,  1914  98.000,000 

1915  ICO.000.000 

1916  .  162.000.000 

1917  .  247,000.000   • 
1918 380,000.000 

„       1919 1.089.000.0CO 

The  current  and  deposit  accounts  ran  from  1S4  in  1914. 
representing  1.148.000fr..  to  20.000  in  1919.  representing 
675.000.OC0fr.  The  bills  receivable  account  from  45.CO0fr. 
in  1914  to  235.0O0.O00fr.  in  1919  :  advances  on  goods  account 
from  Sl.OOO.OOOfr.  in  1914  to  282.000.000fr.  in  1919.  The 
reserves  and  profits  carried  forward  increased  from  16.000fr. 
in  1914  to  16.0C0.000fr.  in  1919.  The  capital  of  the  Bank 
'■n-i  since  been  increased  to  loO.COO.OCOfv..  the  new  issue 
iiig  a  great  .success." 

Disquieting  Rumours. 

In  Ufcembor  of  that  year  some  very  disquieting  rumours 
reached  us,  owing  to  which  the  board  called  for  a  full  state- 
ment from  Mr.  A.  Berthelot,  who  was  our  Managing  Director 
and  Chairman  of  tiie  Banque  Industrielie.  Mr.  Berthelot 
confirmed  that  the  B.inque  had  found  itself  in  temporary 
difficulties,  but  laid  the  utmost  stress  on  his  contention  that 
'  i>  had  been  caused  by  a   combined  attack  by  interested 

ties,  and  that  the.se  temporary  financial  difficulties  were 

li  as  could  easily  occur  in  the  case  of  any  bank. 

He  said  that  the  position  had  been  taken  over  by  a  group 
■   banks  in  Paris  of  the  very  highest  standing,  and  gave  us 
■    names.     This  I  had  confirmed  through  an  independent 
5'  mrce. 

You  will  have  noticed  that  I  did  not  touch  on  all  this 
at  our  last  general  meeting.  I  saw  no  good  purpose  to  be 
served  by  doing  ?o.  and.  on  the  other  h.ind.  I  saw  the 
possibility  of  doine  much  harm. 

There  was  not  tha  slightest  reason  to  think  that,  with  the 
assistance  of  such  powerful  banks,  and  with  the  active  sup- 
port of  the  French  Government,  the  Bank  would  not  quickly 
recover  from  its  difficulties.     It  is  even  now  hard  to  under- 


of  Trade  in  China. 
:  Negotiations  for  Reconstruction. 

stand  what  may  have  militated  against  the  succes.sful  carry 
ing  out  of  the  project,  but  wo  are  having  a  I'lKvst  careful 
scrutiny  made  into  this  part  of  the  transaction. 

1  want  here  to  correct  two  word.s  in  the  directors'  report 
which  may  easily  be  misleading,  and  which  I  confess  escaped 
my  iioli..'e  when  1  looked  over  the  proof.  On  page  4  the 
eighth  line  of  the  last  paragraph  reads  "to  what  extent,  if 
any,  tlu-  Syndicate's  financial  position  will  be  affected." 
When  the  words  "  if  any  "  were  in.seited  we  had  been  shown 
a  .scheme  under  which  the  Syndicate  ohould  recover  all  the 
money  on  deposit,  though  repayment  of  part  would  have 
been  spread  ovec  a  period  of  years.  But  it  lias  been  pointed 
out  that  these  words  are  tantamount  to  an  expression  of 
opinion  by  the  board  that  no  money  will  be  lost;  if  that  is 
so.  I   wish  at  once  to  correct  that  impression. 

Negotiations  (or  Bank's  Reconstruction. 

Now  I  come  to  the  immediate.  As  you  are  no  doubt 
aware,  the  Banque  Industrielie  was  granted  a  "  reglcment 
transactionnel  ''  on  July  25  of  last  year.  Now.  a  "  regie- 
ment  transactionnel"  does  not  imply  bankruptcy;  it  is 
more  in  the  nature  of  a  moratorium,  and  meanwhile  negotia- 
tions with  the  French  Goverrtment  have  been  moving  in  the 
right  direction.  M.  Briand  obtained  a  large  majority  in 
the  Chamber  on  December  27  in  favour  of  allowing  the 
Government  to  carry  out  a  scheme  which  would  mean  the 
recoiLst ruction  of  the  Bank,  and  M.  Poincare,  head  of  the 
new  French  Government,  has  since  then  brought  the  question 
of  re  establishing  French  credit  in  the  East  before  the 
Cliamber  in  connection  with  the  Banque  Industrielie  failure, 
but  in  a  more  guarded  fprm,  and  again  a  large  majority 
voted  in  favour  of  the  Government  negotiating  with  the 
Chinese  in  order  to  enable  what  is  due  of  the  "  Boxer  " 
indemnity  to  be  used  for  that  purpose.  The  Government 
proposals,  when  put  into  concrete  form,  will  have  to  be  again 
submitted  to  tlie  Chamber. 

On  the  whole,  then,  I  think  we  may  consider  the  position 
as  regards  the  Bank  as  fairly  hopeful,  or  rather  more  hopeful 
th.an  in  July  last.  1  might  here  mention  that  I  am  taking 
every  step  personally,  through  our  lawyers  and  our  auditors, 
to  ensure  that  our  interests  will  be  safeguarded,  and  am 
getting  ill  these  negotiations  the  active  sui)port  of  our  French 
collcague-s.  We  are  to  all  intents  in  partnership  with  the 
Chinese  in  this  matter. 

But  1  prefer  to  look  at  the  worst  side  of  things  and  assume 
that  you  lost  the  whole  of  the  money,  either  on  deposit  or 
invested  in  the  Banque  Industrielie :  What  is  going  to 
happen  ?  My  answer  is — and  this  answer  I  make  with  a  due 
sense  of  the  very  serious  responsibility  which  I  assume— that 
we  are  solvent,  and  in  a  perfectly  .sound  position  to  carry 
on  our  legitimate  business.      (Hear,   hear.) 

The  Szechuan  Province. 

Outside  the  coalfields  we  have  already  olilaiued  eoiu  e.-sioii.- 
which  are  of  value,  and  negotiations  for  others  are  far 
advauced. 

-Vt  our  annual  general  meeting  held  on  Decemlier  17,  1918, 
the  Chairman  congratulated  the  shareholders  on  working 
arrangements  having  been  made,  after  protracted  negotiations 
with  the  Eastern  Pioneer  Conqany.  Limited,  for  dealing  with 
that  company's  concession  in  the  Szechuan  Province  of  China. 
This  statement  was  challenged  on  the  following  day  liy  those 
responsible  for  the  admini?tration  of  the  Eastern  Pioneer 
Company's  affairs,  and,  although  negotiations  were  renewed 
some  eighteen  months  afterwards,  those  negotiations  came  to 
nothing,  and  at  a  subsequent  annual  meeting  it  was  announced 
by  the  Chairman  that  negotiations  had  been  actually  broken 
off.  It  would  be  idle  to  pretend  that  the  fiiihire  to  come 
to  terms  with  the  Eastern  Pioneer  Company  did  not  give  us 
disappointment,  if  not  actual  annoyance.  However,  many 
things  have  happened  since  then,  and  during  the  past  twelve 
months  the  whole  of  the  interests  owned  by  the  Eastern 
Pioneer  Company  have  been  taken  over  by  the  Yang-tse  Cor- 
poration, Limited,  and  i.  is  with  no  little  gratification  that 
I  am  now  able  to  announce  the  successful  conclusion  of 
arrangements  which  will  ensure  the-  active  co-operation  by  the 
Pekin  Syndicate  and  the  Yang-tse  Corporation  in  the  develop- 
ment, rnodernisation,  and  exp.'insion  of  Chinese  industries 
under  tome  of  the  rights  conferred  by  the  concession  lateU- 
owned  by  the  Eastern  Pioneer  Company.  The  methods  by 
which  these  very  important  interests  will  be  turned  to  account 
differ  materially  from  fnose  adopted  by  the  ad.ninistration 
of  the  Eastern  Pioneer  Company.    In  view  of  the  prominence 
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of  Chinese  matters  in  the  minds  of  the  most  intelligent  and 
far-sighted  commercial  men  throughout  the  world,  and  the 
energy  now  being  devoted,  and  likely  to  be  devoted,  to  the 
expansion  of  Chinese  enterprise  during  the  next  decade,  we 
regard  the  conclusion  of  these  arrangen'ents  as  most  opoor- 
tune.  It  is  a  great  satisfrction  to  mo,  and  it  will  doubtless 
be  to  yourselves,  that  at  least  we  have  an  opportunity,  work- 
ing in  conjunction  with  the  Chinese,  of  developing,  at  any 
rate,  part  of  the  resources  of  perhaps  one  of  the  richest 
provinces  in  that  wonderful  country.     (Hear,  hear.) 

Future  Policy. 

Now  we  come  to  the  future  policy  and  the  reconstruction 
of  the  board,  and  with  me  this  has  become  rather  a  personal 
matter,  as  it  is  the  reason  whicli  induced  me  at  the  time  lo 
remain  on  the  board ;  for  it  is  scarcely  necessary  for  me  to 
remind  you  that  directors'  enoluments,  after  deduction  of 
income  tax,  could  not  bo  considered  sufficient  return  for 
retaining  a  position  on  this  board,  which  it  was  as  clear  as 
daylight  was  going  to  require  an  endless  amount  of  time  and 
cause  an  endless  amount  of  worry.  Soon  after  I  joined  the 
board  I  formed  the  opinion,  rightly  or  wrongly,  that  what  I 
looked  on  as  certain  obligations  by  the  Company  to  our 
Foreign  Office  had  not  been  carried  out,  and  ever  since  then 
what  I  might  describe  as  three-cornered  negotiations  have 
been  going  on  between  the  Foreign  Office,  the  French  Group, 
and  myself,  and  you  should  her©  remember  that  the  Pekin 
Sjmdicate,  through  an  English  company,  was  actually  under 
Frencli  management,  which  was  an  entirely  anomalous  posi- 
tion. 

It  is  needless  for  me  to  trouble  you  with  the  details  of 
the  negotiations.  I  will  merely  give  you  the  result  which 
was  arrived  at  last  October,  and  in  connection  with  this  I 
wish  particularly  to  pay  tribute  to  the  assistance  received 
from,  and  -the  courtesy  shown  by,  my  French  colleagues, 
and  also  to  the  support  given  mo  by  a  large  number  of 
English  shareholders  as  represented  by  Mr.  P.  Heybourn. 

The  arrangement  arrived  at  is  as  follows  : — ■ 

There  are  in  future  to  be  an  equal  number  of  English 
and   French  directors. 

The  Chairman    is  to  be  British,  with  a   casting  vote. 

The    Managing  Director  is  to  be   British. 

There  is  to  be  a  French  official  representing  the  majority 
of  French    shareholders. 

I  consider  this  arrangement  as  permanently  binding  on 
our  Company  qua  the  Foreign  Office,  and,  therefore,  also 
permanently  binding  as  between  the  English  and  French 
shareholders. 

I  am  happy  to  tell  you  that  the  Foreign  Office  are 
now  satisfied  witli  this  arrangement. 

This  has  enabled  us  to  effect  economies  in  administration 
in  Europe  and    China. 

Mr.  Berthelot  has  already  resigned  as  Manager  and 
director,  and  of  the  two  directors  who  retire  by  rotation 
Comte  G.  du  Chaylard  and  Mr.  H.  Lejeune,  Comte  Chaylard 
dfx>s  not  offer  himself  for  re-electioa.  Mr.  Kenrick,  our 
Agent-General,  has  been  appointed  Manager,  and  coraes  up 
for  election  as  director,  and  to  his  name  I  would  propose 
to  add  that  of  Mr.  Percy  F.  Heybourn  to  fill  the  vacancies 
on  the  board  created  by  the  retirement  of  Mr.  Berthelot 
and  Comte  du  Chaylard. 

Mr.  Barson,  in  order  to  enable  all  English  directors  to 
record  their  vote,  and  as  his  absence  in  China  precludes 
him  from  doing  this,  has  resigned,  but  I  am  happy  to  say 
we  retain  his  services  in  China  "and  his  full  application  to 
the  Company's  interests,  which  he  has  so  much  at  heart. 

The  Chairmanship. 

Then  comes  the  question  of  a  Cliairman.  I  might  mention 
that  Mr.  Barson  has  pressed  mc  on  several  occasions  during 
the  last  tluee  years  to  relievo  him  of  this  responsibility, 
but  I  do  not  see  my  way  to  accepting  this  position,  even 
if  you  were  kind  enough  to  invito  mo  to  do  so.  I  will 
certainly  carry  on  temporarily,  but,  as  a  matter  of  fact, 
negotiations  are  already  on  foot  to  secure  you  a  Chairman, 
wlio,  from  a  banking  point  of  view,  might  be  of  immense 
assistance  to  your  Company. 

Close  association  with  one  or  other  of  th^  powerful  banks 
is  most  desirable,  as  from  time  to  time  we  shall  require 
fmancing  for  the  carrying  out  of  tlie  work  offered  to  us 
under  Government  concessions,  but  for  our  ordinary  re- 
quirements  I   am   glad    to  say    we  are  quite    independent. 

i..adies  and  (!ontlemp,n, — 1  hope  you  will  be  satisfied  from 
what  you  will  hoar  that  the  prospects  of  increased  revenue 
from  llie  collieries  are  excellent,  and  when  the  time  is 
opportune,  personally,  I  am  confident  we  can  u.se  the  excel- 
lent organisation  of  the  Fu  Chung  Corporation  to  much 
greater  extent — half  the  capital  being  hold  by  us  and  half 
by  the  Cliinese — and  they  are  well  established  for  internal 
trading  in  a  great  many  centres  north  of  the  Yangtso  River. 

Trade  Possibilities  in  Cliina. 

Some  interesting  figures  have  been  given  lately  about 
the  enormous  possibilities  of  trade  in  China.  I  see  no  reason 
why  working  in  close  conjunction  wtih  our  Chinese  friends 
we  should  not  get  our  full  share  of  any  favourable  develop- 
ment. We  congratulate  ourselves  on  our  relations  with  the 
Chinese,  and  we  trust  sincerely  they  have  the  same  feelings 
towards  us. 


With  the  goodwill  of  the  Chinese,  the  support  of  our 
Foreign  Office,  and,  I  trust,  also  that  of  the  French  Govern- 
ment, to  whom  we  aro  prepared  to  give  our  loyal  support 
in  their  effort  to  re-e.stablisb  French  credit  in  the  East,  and 
this  we  can  do  by  assisting  in  every  way  the  reconstruction 
of  the  Banque  Industrielle,  I  see  no  reason  why  we  should 
have  to  encounter  such  troublous  times  again. 

Before  closing,  I  '/ould  like  to  remind  you  of  the  servio  - 
of  Mr.  R.  R.  Brown,  Resident  Engineer  at  the  Collieriv 
and  of  Mr.  E.  W.  Fitchford,  General  Manager  of  lli. 
Fu  Chung  Corporation,  and  their  staffs,  both  Em-opean  an  I 
Chinese,  whose  loyal  devotion  to  the  interests  of  yoi:: 
Company  deserve  your  sincere  thanks.     (Applause.) 

1  will  now  call  on  Mr.  Kenrick  to  address  the  meetiij. 
(Applause.) 

The  Collieries— Disposal  of  Output. 

Mr.  John  P.  Kenrick  :  As  the  position  at  the  coUierio-  i- 
fully  described  in  -Mr.  Hassam's  report,  there  is  no  neces.sity 
for  me  to  go  over  the  ground  again;  therefore  I  will,  wil: 
your  permission,  confine  my  remarks  to  the  reasons  for  tl:. 
change  of  policy  which  has  recently  been  adopted,  to  tii 
general  situation,  and' to  the  prospects  for  the  immedii' 
future. 

With  regard  to  the  first,  it  will  be  necessary  to  givo  . 
brief  outline  of  our  methods  of  disposing  of  the  coal.  \.j,< 
will  no  doubt  remember  that,  under  the  terms  of  the  agro. 
ment  of  May  1915,  the  Fu  Chung  Corporation  was  fornu.l 
to  open  markets  and  sell  the  coal  produced  by  the  two  cm 
cerns — the  Chung  Yuan  Company  and  ourselves — and,  to  all 
intents  and  purposes,  act  as  a  sales  agency.  This  corpoi  - 
tion,  which  is  managed  by  a  Board  comprising  three  repn 
sentatives  of  the  syndicate  and  three  of  the  Chung  Yu.im 
Company,  reqitisitions  the  coal  it  requires  from  the  two  coin 
panics  in  agreed  proportions,  and  takes  delivery  of  it  at  th"- 
pits  at  prices  fixed  by  the  two  companies.  The  corporation's 
sales  may  be  divided  into  two  main  divisions — land  sales  ami 
rail  sales.  The  former  consist  of  coal  sold  at  the  pits  ti 
consumers  and  small  dealers  in  the  district,  and  the  laltoi . 
which  is  the  far  greater  proportion,  is  conveyed  by  rail  i' 
the  numerous  depots  and  sub-agencies  which  have  bui' 
established  by  the  corporation  at  every  available  point  al<jin-' 
the  railways  and  navigable  waterways  in  the  provinces  ut 
Honan,  Hupeh,  Kiangsi,  Anhui,  and  parts  of  Chihli  an.l 
Shantung,  where  it  is  sold  to  the  consumer  and  small  retaiKi 
at  prices  fi.xed  by  the  Corporation,  which  vary  according  to 
the  cost  of  transport,  local  conditions,  and  other  considora- 
tions.  In  addition  to  these  interior  sub-agencies,  the  Ci.i 
poration  has  established  depots  at  Hankow.  Shanghai,  Ticnt 
sin,  and  other  centres,  from  which  a  considerable  busiiu-- 
in  the  better  class  grades  of  coal  is  done. 

The  land  sales,  which  consist  entirely  of  dust  and  infeii'i 
grades  of  mixed  coal,  are  limited  by  the  distance  the  r  .' 
can  be  carried  by  cart  or  barrow,  which  is  not  very  groi: 
but,  now  that  the  independent  native  pits  that  have  bi.ii 
operating  in  the  di.strict  in  contravention  of  the  terms  of  the 
agreement  have  been  stopped,  the  whole  of  this  trade  will 
pass  to  the  Corporation,  and,  although  it  is  not  a  very  remune- 
rative one.  the  increased  tonnage  that  will  be  disposed  I'f 
by  the  elimination  of  the  competition  will  be  beneficial  to  the 
mines,  inasmuch  as  it  will  necessitate  a  corresponding  incroa.se 
in  the  output,  and  consequently  a  reduction  in  the  cost  of 
production. 

Question  of  Transport. 

On  the  other  hand,  the  rail  sales,  which  include  practically 
the  whole  of  our  production  of  the  better-class  grades,  ai- 
limited  only  to  the  ability  of  the  railways  to  haul  the  .oi! 
from  the  pits  to  the  depots  and  sub-agencies,  for  tin  r. 
undoubtedly  is  a  very  much  larger  market  awaiting  it  tlnn 
we  have  as  vet  been  able  to  tap,  not  only  in  the  interior,  but 
also  at  Hankow,  Shanghai,  and  along  the  Yangtse  River 
between  those  points,  and  I  am  quite  confident  that,  in  addi- 
tion, were  we  able  to  guarantee  delivery  of  regular  supplies, 
we  could  secure  a  large  coast  and  overseas  trade  at  remune- 
rative rates. 

So  long,  however,  as  the  present  unsettled  conditions  in 
the  country,  the  frecjuent  interference  W'th  the  rdiiwaya  by 
the  military  of  one  political  fiction  '.r  another,  .tkI  shortage 
of  rolling-stock  on  all  the  lines — conditions  which  have  very 
seriously  impeded  the  commercial  develoinnent  oi"  the  country 
practically  ever  since  the  establishment  of  the  Republic — are 
permitted  to  continue,  I  am  afraid  we  cannot  look  for  any 
appreciable  expansion  in  the  sales,  at  any  rate  not  an  expan- 
sion that  would  justify  the  retention  of  the  collieries  on  the 
production  basis  they  had  reached,  and  therefore  it  was  con- 
sidered advisable  to  adjust  the  position  to  meet  those  condi- 
tions by  suspending  the  operations  at  .Tameisen.  Fortunately 
the  advanced  stage  of  the  developments  at  Li-Feng  enabled 
us  to  do  this  with  considerable  advantage,  for,  although  the 
suspension  of  the  operations  at  .Tameisen  must  necesssariiy 
result  in  the  loss  ot  certain  small  areas  of  unworked  coal 
by  the  permanent  closing  down  of  our  No.  4  pit,  and  the 
lying  idle  for  a  time  of  a  large  part  of  our  winding  and  other 
equipment,  the  net  gain  will  be  very  great,  for  not  only 
do  we  effect  a  considerable  saving  by  the  stoppage  of  the 
pumping  operations,  but.  by  producing  all  our  requirements 
from  the  Li-Feng  area,  we  obtain  3"Tiigher-priced^coal  at  a 
lower  cost.     Therefore,  provided  there  is  no  greater  disturb- 
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aiici>  in  tlie  •-conoinic  cuiiditinna  of  the  country  than  has 
Otcurreil  diirini;  the  laiit  Iwoiity  years,  the  colheri*j>,  oven 
iiutlor  til-  |ire«ri(^  rivitriotioMS  nn  transpnrl,  will  from  now 
fiirwiird  do  very  Well,  and  any  pof-.il>lL>  oxtrnKion  of  tin- 
Miarki'ts,  which  emu  bo  vory  easily  dealt  with, from  Li-Keng, 
will  bo  so  much  U).  the  good. 

I  should  like  to  «ay  here  that  the  credit  for  successfully 
carryini;  out  the  ju«peiision  operations  is  entirely  dne  to 
Mr.  R.  R.  Brown,  the  resident  Engineer,  and  the  niemliei's 
of  his  st.iff,  who  ably  and  loyally  assisted  him.  Owing  to 
the  presence  of  the  large  Imdirs  of  water,  part  of  the  work 
had  to  be  done  under  e.xtreniely  diflicult  conditions,  and  the 
fact  thai  it  wa.<i  completed  without  loss  of  life  and  without 
the  loss  of  •  single  nnii  of  plant  speaks  very  highly  for  all 
concerni'd  in  the  operations. 

New  Harkets. 

The  prospects,  however,  of  extending  the  sales  are  by 
no  means  discouragine.  The  KinFIan  Railway,  on  which 
we  atv  very  larg-jly  dependent,  had,  before  I  left  China, 
obtained  an  additional  SCO  40-ton  wagons,  and  had  ordered 
thirty  live  more  locomotives,  wl.ich  were  ^o  be  delivered  at 
the  end  of  last  year  and  the  beginning  of  this.  Other  rail- 
ways had  also  placed  large  orders  for  additional  rolling-stock. 
Then  the  extension  of  the  Lung-Hai  Railway  from  Hsu-Chow 
to  Hai  Chow,  which  is  under  construction,  ai>d  the  extension 
of  the  Tao-Chinj  Railway  westward,  the  survey  of  which 
has  now  lH>en  completed,  will  bring  us  new  markets.  That 
an  impmvement  is  already  taking  place  is  indicated  by  the 
latest  rejiorts  T  have  received  from  the  Ku  Chung  Corpora- 
tion, which  show  that  the  sales  for  the  months  of  November 
and  December — November  141,000  tons,  December  144.000 
tons — were  n  coivsiderable  increase  on  those  for  the  corre- 
sponding months  tor  last  year — November  114.000  tons. 
December  97,000  tons— and  Mr.  Fitchford,  the  Joint  General 
Manager  of  the  Corporation,  expects  very  good  sales  during 
the  next  four  months.  Therefore,  provided  that  no  serious 
political  trouble  occurs — a  contingency  which,  unfortunately, 
m  the  existing  disturbed  state  of  the  country  must  always 
be  taken  into  account — there  Is  every  reason  to  hope  that  a 
gradual  and  increasing  improvement  may  be  anticipated  in 
the  .sales  from  now  onwards. 

We  also  propose  to  continue  tho  negotiations  which  we 
have  been  carrying  on  with  the  Honan  authorities  for  the 
development  of  the  industrial  resources  of  that  province  on 
joint  account,  nn  arrangement  which,  if  it  be  possible  to 
effect,  would  be  mutually  beneficial,  having  regard  to  our 
large  interests  in  the  province. 

The  su.  vey  for  the  extension  of  the  Tao-Ching  Railway  to 
Huaiking  fii  has.  as  I  have  previously  stated,  been  com- 
pleted, and  we  are  now  considering  arrangements  to  finance 
its  construction  under  the  terms  of  the  agreement  with  the 
Chinese  Government,  and,  when  that  is  done,  we  propose  to 
approach  the  Chinese  Government  with  reeard  to  the  exten- 
sion to  Pin<i  Yang  fu  in  Shansi,  which  concession  was  granted 
to  us  in  1916.  This  Litter  is  for  a  line  of  sopie  100  miles  in 
extent,  throneh  a  country  offering  great  mining  and  indus- 
trial possibilities. 

Economies  from  Rearran;em°nt  in  AdmlnistratiOD. 

The  rearrangement  in  tho  administration  referred  to  by 
the  Chairman  will  enable  us  to  effect  considerable  economies 
in  this  re.spect,  both  here  and  in  China,  which  I  estimate 
will  not  be  less  than  £10.0CO  a  year.  Some  of  these  economies 
have  already  been  effected,  and  the  others  will  be  carried  out 
immediately.  The  rearrangcn ent  will  also  very  materially 
strengthen  the  management,  centralise  control,  and  generally 
increa>e  the  efficiency  of  the  Company. 

The  syndicate  has  established  a  position  in  China  for  itself 
which  possesses  great  potential  value,  and,  with  the  support 
that  the  new  .Vdministration  is  now  assured  of  receiving  from 
the  Foreign  Office,  we  may  look  forward  to  the  future  with 
absolute  confidence. 

Dividend  Outlook. 

We  are  practically  certain  of  earning  a  substantial  profit 
on  the  collieries  as  the.v  are  at  present  constituted,  even 
should  the  economic  conditions  of  the  country  become  no 
better  than  they  have  been  during  tho  last  few  years,  and 
our  prospects  of  securing  other  business  of  a  constructional, 
industrial,  and  financial  character,  on  joint  account  with  the 
Chinese  Government  or  Provincial  Authorities,  are  extremely 
promising. 

We  are  therefore  well  on  the  way  to  a  dividend-paying 
point,  and,  once  that  point  is  reached,  most  of  the  difficulties 
we  have  had  to  contend  with  in  our  negotiations  with  the 
Chinese  in  the  past  will  be  materially  lessened. 

I  now  move  :  "  That  the  directors'  report  and  accounts 
made  up  to  June  30.  1921,  be  and  the  same  are  hereby 
received  and  adopted." 

Conite  do  Seguier  seconded  the  motion,  and  Mr.  John  P. 
Kenrick  having^  addressed  the  meeting,  it  was  carried 
unanimously. 

M.  Henri  Lejeune  was  elected  a  director,  and  Mr.  John  P. 
Kenrick  and  Mr.  Percy  F.  Hcyboum  were  elected  to  the 
board. 

Messrs.  Cooper  Brothers  and  Company  were  re-appointed 
auditors,  and  the  proceedings  then  terminated. 


Sterling  Trust,  Limited. 

Brighter  Uutluok. 
TiiK   fifth   ordinary   guural    iiieeliiig   of   the  .Sterling     Iru.si, 
Limited,  w»s  held  on  February  7  at  Winchester  Ilouho,  E.G., 
Baron  Eniile  B.  d'Erlanger  (the  Chairman)  presiding. 

The  Chairman,  in  moving  tho  adoption  of  tho  report  and 
accounts,  said  that  the  Sterling  Tru.st  differed  from  tho 
usual  company  of  tho  kind,  because  about  two-thirds  only  of 
their  toUil  investments  were  spread  over  tho  wide  field  that 
a  trust  company  generally  strove  for,  the  remaining  one-third 
being  represented  by  American  railroad  holdings  which 
descended  to  them  from  the  Company  under  its  old  name — 
the  Alabama,  Now  Orleans,  Texas  and  Pacific  Junction  Rail- 
ways Company,  Limited.  This  fact  was  brought  home  to 
them  by  the  results  for  the  past  year,  which  showed  a  con- 
siderably reduced  income  as  conipare<l  with  that  of  the  pre- 
vious year.  After  the  close  of  1920  the  position  and  outlook 
in  America  were  such  that  the  boards  of  the  railroads  in 
which  the  Trust  was  interested  decided  that  they  had  no 
option  but  to  conserve  their  resources  and  defer  for  later 
consideration  tho  question  of  dividends,  which,  if  then  paid 
as  usual,  would  have  formed  part  of  the  income  of  tho  Trust 
for  1921.  For  the  six  months  January  to  June  1921,  condi- 
tions were  so  bad  and  expenses  so  high  that  the  railroads 
were  at  one  stage  failing  to  earn  these  expenses  and  the  fixed 
charges,  with  the  result  tlwt  any  interim  dividends  for  that 
six  months  seemed  out  of  the  question,  and  a  further  defi- 
ciency in  the  income  of  the  Trust  for  tho  year  bocime  a 
pixibability.  Dividends  from  these  sources  in  1920  amounted 
to  some  £50.000.  and  it  appeared,  in  tho  circumstances,  that 
this  receipt  for  1921  would  be  entirely  absent.  In  the  latter 
part  of  1921.  however,  an  improvement  was  perceptible,  iind 
a  stoadv  reduction  in  expenses  month  by  month,  for  which 
the  management  deserved  very  great  credit,  became  apparent. 
Net  earnings  wore  such  and  the  situation  had  so  improved 
in  November  and  December  that  the  railroad  boards  found  it 
possible  to  release  funds  sufficient  to  pay  dividends  for  tho 
second  half  of  1920  on  the  Common  .stock  of  the  Alabama  and 
Vicksburg  and  the  Preferred  stock  of  the  Vicksburg,  Shreve- 
port  and  P.icific,  and  almost  immediately  afterwards  to  pay  a 
half  years  dividend  on  the  former  in  respect  of  1921. 
The  Year's  Income. 

In  consequence,  the  Trust  received  during  1921  these 
three  dividends,  amounting  to  some  £23,000,  in  mitigation 
of  the  expected  deficiency  of  £50.000.  It  was  a  little  difficult 
to  express  an  opinion  as  to  the  prospect  of  receipts  from 
these  railroads  during  the  current  year,  but,  as  far  as  could 
be  foreseen,  the  Trust  would  certainly  do  no  worse  than  they 
had  done  in  1921,  and  there  was  reasonable  prospect  of  their 
doing  better.  What  he  had  said  with  regard  to  the  Ameri- 
can dividends  explained  a  reduction  of  some  £27.000  in 
their  income  for  the  year  from  that  source,  and  this  amount, 
as  a  matter  of  fact,  represented  very  nearly  the  aggregate 
decrease  in  their  income  from  all  sources,  apart  from  tax 
adjustments  of  one  sort  or  another,  thus  indicating  that,  in 
spite  of  reductions  arising  in  consequence  of  the  improvement 
in  exchange  and  the  non-receipt  of  dividends  from  a  number 
of  companies  which,  owing  to  depression  and  bad  trade,  were 
either  unable  to  release  the  necessary  funds  or  had  not  even 
made  the  necessary  profit,  their  aggregate  income  from  sources 
other  than  the  railroads   was   practically   maintained. 

Valuation  of  Investments. 

In  the  balance  sheet  their  investments  stood  at  £3,897,192, 
after  deducting  contingent  fund,  which  included  profits  on 
sales  of  securities,  and  so  on.  A  valuation  at  December  31, 
1921,  taking,  as  last  year,  the  Alabama  and  Vicksburg  and 
Vicksburg,  Shreveport  and  Pacific  holdings  at  their  book 
value,  showed  a  depreciation  of  5§  per  cent.,  or  £221,197, 
against  which  they  had  the  reserve  fund  of  £100.000,  leav- 
ing a  balance  of  £121,197.  Last  year  he  had  to  refer  to 
a  depreciation  of  7^  per  cent.,  or  £200.000,  after  allowing 
for  the  reserve  fund  of  £100.000.  so  it  would  sc«m  that  som« 
considerable  part  of  the  improvement  then  anticipated  ha<l 
already  taken  place.  Stockholders  would  be  interested  to 
know  that,  apart  from  the  American  railways  and  British 
Government  securities,  over  twenty-seven  per  cent,  of  the 
investments  was  represented  by  bonds.  Debentures,  Debenture 
stocks,  and  notes;  and,  if  Government  securities  were  added, 
the  percentage  was  increased  to  over  fifty-four  per  cent. 
Their  American  railway  holdings  represented  over  thirty  per 
cent,  of  the  investments.  The  directors  made  no  attempt  to 
value  these  individually.  Sundry  debtors  and  debit  Kalanoee, 
at  £14,688.  were  practically  the  same  as  last  year,  and  con- 
sisted principally  of  interest  and  dividends  due  at  Decem- 
ber 31.  Cash  at  bankers  and  in  hand  was  £139  005.  as  com- 
pared with  £75.945.  On  the  debit  side,  the  issued  stock  and 
Debenture  capital  remained  unaltered  at  £1.250,000  and 
£2.607,892  respectively;  sundry  creditors  were  redurc<l  from 
£11,932  to  £3.792;  unclaimed  dividends,  at  £6.564,  were 
about  tho  same,  and  the  reserve  was  un.iltered.  As  regards 
the  revenue  account  balance  of  £76.396.  tho  directors  were 
proposing  a  dividend  of  six  per  cent,  on  the  consolidated 
stock,  the  same  as  last  year,  carrying  forward  £23.8%,  which 
he  hoped  would  be  acceptable  to  the  stockholders. 

Mr.  John  Varley  seconded  the  resolution,  which  \\na 
carried  unanimously. 
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The  Gas  Light  and  Coke  Company. 

Cheaper  Gas.     The  Turn  of  the  Tide. 
No  Grounds  for  Alarm  as  to  Danger  from  Gas. 


The  two  hundred  and  fifeeentli  ordinary  general  meeting  of 
the  proprietors  of  the  Gas  Light  and  Coke  Company  was 
held  on  February  10  at  Horseferry  Road,  Westminster.  Mr. 
D.  Milne  Watson  (the  Governor  of  the  Company)  presided. 
The  Secretary,  Mr.  W.  L.  Galbraith,  read  the  notice 
convening  the  meeting. 

The  Chairman  said  :  Before  I  deal  with  the  accounts  I  wish 
to  refer  to  the  loss  which  the  board  has  sustained  in  the 
past  year  by  the  death  of  two  directors.  Mr.  Miles  had 
been  associated  with  the  Company  since  1898,  during  which 
time  he  acted  as  Deputy  Governor  for  three  years,  then  as 
Governor  for  two  years  in  succession  to  the  late  Sir  Corbet 
Woodall.  In  1918  he  resigned  the  governorship  owing  to 
failing  health,  but  remained  a  director  until  the  time  of 
his  death.  .Mr.  Waterlow  had  been  a  director  since  1906  and 
acted  as  Deputy  Governor  for  si.\  years.  These  two  gentle- 
men were  most  able  directors,  and  their  extensive  knowledge 
of  business  affairs  was  of  greai  value  to  the  board.  They 
were  both  most  pleasant  colleagues  to  w-ork  with  ;  they  are 
very  much  missed  and  their  loss  is  deeply  regretted. 

The  vacancies  thus  caused  were  filled  by  the  appointment 
of  the  Hon.  Clive  Bigham,  whose  acquaintance  with  public 
affairs  will  be  of  much  service  to  the  board  :  and  of  ilr. 
Goulden,  who  has  been  chief  engineer  since  1904,  and  whose 
great  knowledge  of  the  Company's  business  will  be  most 
useful. 

The  year  that  has  just  closed  has  been  one  of  the  most 
anxious  and  extraordinary  in  the  annals  of  the  Company. 
As  I  told  you  at  our  meeting  in  February  last,  owing  to  the 
unprecedented  slump  in  residuals,  the  Company  found  itself 
in  a  position  of  difficulty,  and  I  explained  to  you  at  the  time 
why  an  advance  in  the  price  of  gas  had  become  absolutely 
necessary.  We  knew  then  that  a  bad  time  awaited  us  j  but 
it  was  not  long  before  our  troubles  were  still  further 
accentuated  by  the  stoppage  in  the  coal-mining  industry, 
which  occurred  at  the  beginning  of  April  and  lasted  until 
the  end  of  June.  Fortunately  at  the  beginning  of  the  stop- 
page we  had  good  stocks  of  coal  and  oil,  but  after  two  months 
our  stock  of  coal  became  exhausted,  and  we  were  therefore 
forced  to  purchase  large  quantities  of  Continental  and 
American  coal  in  order  to  keep  going.  The  directors  deter- 
mined that  so  long  as  coal  could  be  obtained,  whatever  the 
price  might  be,  it  was  their  clear  duty  to  keep  London  supplied 
with  gas  without  any  diminution  of  quality  or  pressure,  and 
it  is  with  a  considerable  amount  of  pride  that  we  are  able  to 
record  the  fact  that  the  Company  continued  to  supply  its  gas 
throughout  the  whole  period  without  any  interruption  what- 
soever. 

The  Cost  of  the  Coal  Dispute. 
The  cost  to  the  Company  of  doing  its  duty  was,  however, 
very  serious.  We  not  only  had  to  pay  a  high  price  for  the 
foreign  coal,  but  owing  to  its  inferior  quality  we  had  to 
bear  the  additional  expense  of  purchasing  almost  a  doulile 
quantity.  The  result  was  that  we  lost  nearly  £500,000,  with- 
out reckoning  the  loss  of  business  which  was  a  direct  conse- 
quence of  the  restrictions  placed  upon  the  consumption  of 
gas.  The  after-effects  of  the  coal  dispute,  moreover,  were 
almost  as  bad  as  the  dispute  itself,  and  the  trade  of  the 
country  was  so  dislocated  that  for  a  long  time  afterwards  we 
suffered  from  serious  decreases  in  consumption.  Fortunatelv 
however,  some  financial  relief  came  with  a  gradual  fall  in  the 
prices  of  coal  and  oil,  and  this  enabled  the  Company  to  end  I 
the  year  without  such  a  heavy  loss  as  was  at  one  time 
anticipated. 

You  will  .see  that  the  Company  has  spent  a  considerable 
sum  ot  money  on  the  capitiil  account,  namely,  £315,000;  | 
of  this  £185,000  was  spent  upon  new  mains,  meters,'  and 
stoves  busine.-s-getting,  and  revenue-earning  expenditure 
and  the  balance  of  £130.000  was  spent  mainlv  upon  the 
completion  of  the  payments  for  the  CompanVs  fleet  of 
steamers. 

A  Strong  Financial  Position. 
When  it  is  considered  that  we  have  passed  through  the 
greatest  coal  dispute  that  lias  ever  afflicted  this  countrv,  the 
result  of  the  year's  working,  as  .shown  in  the  revenue  aeiount 
is  one  of  which  the  Company  has  no  reason  to  be  ashamed 
and  is  good  evidence  of  its  strong  financial  position  generally' 
Under  the  altogether  abnormal  circumstances  which  attended  ! 
our  working  during  the  year,  comparative  detailed  fi.nire'i 
are  of  small  value.  You  will  see,  however,  that  we  "paid 
ess  for  coal.  This  is  partly  due  t^i  the  fact  that  we  used 
less  coal -1,800 ,000  toi.s,  instead  of  2,279,00a-aiid  .-.Iso  to 
the  fact  that  during  the  second  half  ot  the  year  the  price 
of  coal  dropped  considerably.  The  figure  fo^  oil  lias  more 
tliaii  doubled,  due  to  the  larger  nuantitv  used,  eispociallv 
during  the  period  of  the  coal  stoppage. 


The  sale  of  gas  during  last  year  shows  a  decrease  ot  5  per 
cent.  While  this  is  much  to  be  regretted,  it  is  not  a  matter 
to  be  wondered  at,  and  is  due  to  three  principal  causes — first 
of  all,  the  coal  stoppage  and  the  necessity  foi  strict  economy 
in  the  consumption  of  gas ;  secondly,  the  depressed  state  ot 
trade  during  the  whole  of  the  year,  accentuated  as  it  was 
by  the  coal  dispute;  and  thirdly,  the  extraordinary  weather 
which   we  experienced  during  1921. 

Falling  Revenue  from  Residual  Products. 

The  outstanding  adverse  feature  of  the  accounts  is  the 
falling-off  in  the  revenue  from  the  ("ompanv's  by-products. 
The  revenue  from  these  has  fallen  from"  £4,839,000  to 
£2.498.000,  a  dctrease  of  £2,341.000  in  the  year,  and  had 
it  not  been  for  the  e.xercise  of  the  greatest  care  in  every 
direction  the  results  would  have  been  less  satisfactory.  This 
decrease  in  the  revenue  from  residuals  was  anticipated  by 
me  at  our  last  meeting,  and  this  anticipation  has,  unfortu- 
nately, come  true. 

Ho  Cause  for  Pessimism. 

There  is  no  occasion,  however,  for  pessimism.  There  is 
no  doubt  in  my  mind  that,  as  far  as  the  Comp.iny's  business 
is  concei'ned,  we  have  turned  the  corner,  and  that  we,  as  a 
Company,  have  .seen  the  worst.  The  prices  of  our  principal 
raw  materials,  coal  and  oil,  have,  as  I  have  already  pointed 
out,  fallen  considerably,  and  we  have,  1  am  glad  to  say, 
come  to  an  arrangement  with  the  principal  unions  concerned 
by  which  the  w  ages  of  our  employees  are  regulated  on  a 
sliding  scale  on  the  basis  of  the  cost  of  living. 

As  you  are  probably  aware,  the  Comp.iny  had  to  give  up 
the  hiring-out  of  stoves  during  the  War  owing  to  the  large 
capital  cost  involved.  We  have,  however,  resumed  our  usual 
practice,  and  I  am  happy  to  say  that  the  result  has  been 
most  satisfactory,  leading  to  a  very  great  demand  for  gas 
apparatus  ot  all  kinds 

Reduction  In  the  Price  of  Gas. 

Towards  the  end  of  tlie  year  the  general  position  of  the 
Company  was  such  that  the  <lirectors  felt  justified  in  announc- 
ing a  reduction  in  the  |)rice  of  giis  to  Is.  Id.  per  therm  as 
from  the  taking  of  the  meter  indices  at  Christmas.  This 
will  mean  a  saving  to  the  consumers  of  £600,000  a  year.  The 
announcement  of  this  reduction  in  price,  together  with  the 
resumption  ot  hiring  facilities,  has  produced  aii  increased 
demand  for  gas,  which  is  most  encouraging. 

The  prospects  of  the  Company  are,  I  consider,  excellent. 
The  increase  ot  4,981  in  the  number  of  consumers  shows 
that  the  basis  of  our  business  is  ever  growing,  and  the  in- 
crea.se  of  39,065  in  gas  stoves  sold  and  let  on  hire  indicates 
that  there  undoubtedly  is,  among  the  existing  consumers,  a 
l,Trge  field  in  which  to  extend  our  business.  The  internal 
position  of  the  Company  is  also  very  satisfactorj-.  We  have 
now  a  large  fleet  of  stearaer.s  carrying  coal  from  the  North, 
which  is  a  continuing  source  of  economy  to  the  Company. 
The  work.-i,  I  am  g'ad  to  say,  are  being  rapidly  brought  baci; 
to  the  pre-War  stand.-ird  of  efficiency,  and  the  Company 
generally  is  in  a  healthy  position  and  easerly  awaiting  » 
revival  in  trade. 

The  Need  (or  National  Economy. 

Many  Chairmen  have  recently,  when  dealing  with  the 
affairs  of  their  companies,  pointed  out  the  necessity  for 
national  economy  in  expenditure  in  order  to  relieve  the 
burden  of  taxation  upon  industry,  and  I  should  like  to  add 
my  appeal  to  the  Government  upon  this  subject.  It  used 
to  be  the  pride  of  this  country  that  it  was  one  of  the  least 
taxed — to  day  our  taxes  arc  amongst  the  higliest — and  if  ever 
this  country  is  to  regain  its  prosperity  it  is  absolutely  essen- 
tial that  there  should  be  a  great  reduction  in  the  national 
expenditure. 

It  is  proposed  now  that  public  ntility  companies  should  in 
future  be  subject  to  the  corporation  "tax.  and  I  desire  to 
protest  in  the  strongest  possible  way  against  this  proposal, 
as  putting  an  addition.il  bui-den  on  the  gas  consumcr.5. 

The  Alleged  Increasrd  Danger  of  Gas. 

I  dare  say  you  have  noticed  that  there  has  been  a  great 
deal  of  prominence  given  in  the  Press  recently  to  the  com- 
I)osition  and  quality  of  the  gas  supplied  in  this  country 
generally,  and  a  suggestion  has  been  made  that  the  gas  now 
being  supplied  is  a  danger  to  the  public.  Ladies  and  gentle- 
men, there  is  absolutely  no  ground  for  this  suggestion.  Not 
only  in  the  interests  of  the  shaivhoUlors  i;i  gas'undertaking.* 
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iiougliout  tlio  oouotiy,  but  also  lor  lU«  purposo  of  ivator- 

^  tlio  vx)iilklonco  of  uiiy  tvasiiniers  af  ijiK  who  may  [Hmsibly 

.    .iliirnuxl  by  Uio  conimoiits   wliiili  liavn  apiiearvd   in    tlio 

r.ss    1   u,-\  ii  my  .inly  l.>  pl.io'  on  rff.>r.l  tln>  Irii,-  p.isiii,,ii. 

All  Independent  Inquiry. 

(i.ii  ..inpaiiitw  li.ivo  111  vfi-  Ihh'H  uiulcr  uny  n.-ln.  ti.pii  wUii 

.-iird   to  tlio  piV|>ortioii  of  ciirlxjn  nionoxido  whirli  the  gas 

I'l'ii.'.l   by    ihom  shiuild    roiitiiiii,  and  ua    rowntly   as    six 

ii;i^  tho  question  \vu.i  rt-viowwl  in  all  its  Iwaringa  by 

itvi  nppuinti'd  by   tho   Board  of  Trado,   under  the 

usiiip    of    Sir   William    I'enrio,    M.P.     As   a    result 

■.Miijh  and  i.vm>ful  hearing  and  consideration  of  full 

Imih   for  and  a^;aiIl^t  restriotion,   this  Committeis 

i  as  it  was  of  resiMnisiblo  and  independent  scientific 

id<<d  that  it   was  neither  necessary  nor  desirable  to 

ny  reslriclion  on  the  gas  industry  in  respect  of  the 

,•0  of  carlK>u  monoxide  in  the  gas  supplied. 

I'nt..rlun4tely,     many     of     tJio    statements    which    have 

.|>pi\ared   in   the  Presa  recently   have  been    iiicorrett,   and    I 

•  ■iild    like  to  <lraw  att<'ntion  to  the  lollowinj;   facts,   which 

01  be  e«tabli«hed  beyoii.l   all   d<'ul>t  : 

No  ClianKe  in  Hanufacture. 

1.  This  Company  has  been  supplying  a  mixture  of  coal 

,  i  .nnd   .-arbnrctl<Hl   water  gas  for    many    years     past,    and 

■Ii.>  first  ga«  undertaking  in  this  country  to  do 

■  in  our  methods  of  manufacture  has  been  made 

-nig  of  tho  C!as  ReRulatiou  Act,  and  all  suggea- 

iis  {.■<  th,  .sntnin.'  and  all  fears  based  on  these  suggestions 

lie  unfounded. 

?.    Tlio    per.  entage   of    carbon   monoxide   in   the   gas    now 

•  I   by    the  Company   is  practically   the   same  as 

!i  1914  and  previously,  and  it  is  quit*  untriio 

t  •■  recent  accidents  have  been  due  to  any  altera- 

ti'ii   in  tlic    -vnipiisition  of  gas. 

Carbon  Monoxide  in  America. 

In  this  c"'.>nne<tion  you  will  be  interested  to  hear  that 
throughout  the  I'nited  Stati-s  of  America  carburetted  water 
gas  alone,  without  any  admixture  of  coal  gas,  is  very  largely 
distributed.  In  Washington,  tho  capital  and  seat  of  the 
Government  and  ono  of  tho  principal  residential  cities,  car- 
burctted  water  gas  alone  has  been  distributed  for  many  years 
past,  and  in  an  official  memorandum  ftom  the  Bureau  of  the 
Public  Health  Service  of  tho  U.S.A.  it  is  expre.ssly  stated 
that  the  presence  of  carbon  monoxide  up  to  thirty  per  cent. 
is  not  considered  to  be  prejudicial.  The  most  recent  analysis 
of  the  gas  distributed  in  Washington  showed  the  pi'esence  of 
28.7  per  cent,  of  carbon  monoxide,  which  is  appro.ximately 
double  the  percentage  distributed  in  this  Company's  aiei. 

3.  The  accidents  due  to  the  escape  of  gas  are  lower  now 
in  proportion  to  the  number  of  users  of  gas  than  they  have 
ever  l)een  before.  I  would  like  to  draw  your  attention  to 
the  following  facts  : — 

Fatalities  due  to  gas  do  not  exceed  two  per  annum  per 
million  of  th©  population. 

Fatalities  due  to  railways  are  twenty-two  per  annum  per 
million  of  the  population. 

Fatalities  due  to  street  accidents  in  London  are  lOO  per 
annum  of  the  population  of  that  city. 

1  think  you  will  agree  that  these  figures  alon..  -^■'■\'  >  .vv 
clearly  that  there  is  no  possible  cause  for  alarm 

No  Odourless  Gas  Supplied. 

4.  It  has  been  suggested  tliat  many  accidents  are  caused 
by  reason  of  the  gas  supplied  being  odourless.  This  is  abso- 
lutely incorrect.  It  is  true  that  pure  carbon  monoxide  may 
l)e  odourless  in  itself,  but  pure  carbon  monoxide  is  not,  and 
could  not  possibly  be,  supplied  by  gas  undertakings  by  itself, 
as  it  is  mixed  with  several  times  its  volume  of  other  gas  of 
considerable  pungency,  from  which  it  cannot  be  separated  in 
the  process  of  distribution.  It  is  inconceivable,  therefore, 
that  an  escape  of  gas,  with  its  unmistakable  smell,  could 
avoid  detection.  Any  suggestion  to  the  contrary  is  absurd, 
but  it  is  one  that  has  beeu  repeatedly  made  in  recent  letters 
and  statements  written  on  tho  subject. 

No  Cause  for  Alarm. 

Spiking  as  I  do  with  a  full  sense  of  my  responsibility 
as  Governor  of  the  largest  Gas  Company  in  this  country,  I 
assert  with  the  utmost  confidence  that  there  is  nothing  in  the 
composition  of  the  gas  now  being  supplied  which  need  give  the 
slightest  cause  for  fear. 

There  is  one  other  matter  of  public  interest  to  which  I 
-hould  like  to  refer,  and  that  is  the  attitude  of  the  gas 
idustry  to  what  is  called  low-temperature  carbonisation. 

Low-Temperatare  Carbonisation. 

To  those  who  are  not  familiar  with  the  subject  I  should 
like  to  say  that  gas  undertakings  generally  now  produce  gas 
by  what  is  known  as  high-temperature  carbonisation — that  is, 
by  carbonising  coal  at  a  temperature  of  2.000°  to  2.200°  F. 
.i  again.st  a  temperature  of  l.(XX)°  F.  used  in  the  low-tempera- 
•'ire  carbonisation.       tias  undei-takings   are  constantly  being 


attjicktxi  bi>caui>u  th<>y  do  not  carbonise  coal  at  a  low  tempera- 
ture, and  it  is  assumed  by  the  advocnte^i  of  the  latter  method 
that  gas  uiidertakiiigH  are  antagonistic;  lo  low  leniperature 
carbonisation.  Nothing  is  furlhi'r  from  the  fiut.  ,  Tho  gas 
industry  us  a  whole  is  not  antagonistic  to  any  particular 
method  of  nroduction  of  gjus,  and  I  can  safely  say  that  thero 
is  no  prejuilice  against  low  teinperaliiri'  carboiii.Hation  us  such. 
It  is  no  doubt  an  excellent  method  of  obtaining  an  Increased 
production  of  liijuid  by  products,  and  I  can  well  believe  that 
in  some  cases  it  might  be  useful  in  dealing  with  coal  at  tho 
pit  heads,  where  there  are  large  ipiantities  of  shale  an<4  small 
coal  available.  The  public  are  led  lo  believe  that  the  reason 
why  gas  uiulertakings  do  not  adopt  low-temperature  carboni- 
sation is  because  they  aro  unduly  conservative.  I  think  it 
would  be  well  if  I  gave  a  few  reasons  why  wo  do  not  adopt 
this  method. 

The  ))riiicipal  rea.son  is  that  it  is  not  an  eronomic.il  gas- 
making  proposition,  but  a  process  that  has  for  its  objects, 
first,  the  production  of  increased  quantities  of  tar  oils  and 
free  burning  coke,  gas  being  the  residual  of  manufacture. 
This  is  essentially  different  from  our  own  process,  which  is 
for  tlin  purpose  of  obtaining  the  maximum  quantity  of  gas 
from  the  coal.  Tho  high-temperature  process  produces 
seventy  therms  per  ton  of  coal,  while  the  low-tcmpcrature  pro- 
duction of  therms  is  rarely  more  tliaii  forty.  To  compensate 
for  the  de<:reased  elHciency  of  gas  production  by  the  low- 
temperature  process  we  should,  were  it  adopted  throughout 
our  works,  need  to  purchase  nearly  doulde  the  amount  of  coal 
we  now  carbonise,  which  is  about  two  million  tons  per  annum. 
New  carbonising  plant  would  be  required  to  replace  that 
now  in  u.se,  necessitating  the  expenditure  of  very  large  sums 
of  money.  The  low-temperature  gas  is  also,  in  practice, 
entirely  unsuitable  for  use  in  ordinary  gas  appliances  by 
itself  owing  to  its  excessively  high  calorific  value.  It  is  for 
these  reasons  that  we  in  this  Company  do  not  consider  that 
the  adoption  of  low-temperature  carbonisation  would  be  in 
flic  best  interests  of  either  the  shareholders  or  the  consumers. 

As  I  told  you  at  the  beginning,  the  directors  have  electe<l 
Mr.  Oouldeii  to  a  seat  on  the  hoard.  I  should  jnst  like  bo 
say  a  word  or  two  about  Mr.  Goulden  and  his  splendid  ser- 
vices to  the  Company  in  th©  past.  He  entered  the  Company '.s 
.service  thirty-eight  years  ago,  and  has  occupie<l  a  position 
of  great  responsibility  :is  Chief  Kngineer  for  the  la.st  eighteen 
years,  during  which  time  the  Company's  business  has  in- 
creased almost  by  fifty  per  cent.  He  has  had  great  responsi- 
bility and  has  carried  out  his  duties  in  an  admirable  manner. 
We  felt  sure  that  his  services  ought  to  be  retained,  and  had 
great  plea.sure  in  electing  him  as  one  of  our  colleagues.  I  am 
certain  that  tho  t'ompany  will  benefit  Iqrgely  by  his  great 
knowledge  and  long  experience. 

We  have,  we  believe,  found  an  excellent  successor  to  the 
great  oHice  of  Cliief  Engineer  in  Mr.  Thomas  Hardie,  who 
cajne  to  us  with  a  reputation  already  made  in  Newcastle.  He 
has  already  proved  that  we  have  in  him  a  valuable  officer  in 
v.lio.se  charge  the  engineering  interests  of  this  Company  will 
b«  fully  maintaine<l. 

With  regard  to  the  staff  generally,  I  cannot  speak  too 
highly  of  their  work.  They  are  ably  backing  up  the  directors 
in  their  great  and  earnest  endeavour  to  carry  the  Company 
through  the  difficult  times  in  which  we  find  ourselves. 

The  Dividends  Recommended. 

Ill  conclusion,  the  result  of  tlie  Company's  working  for 
the  year,  after  paying  the  statutory  dividends  in  respect  of 
the  .June  half-year,  is  that  there  remains  a  balance  of 
£651,000,  out  of  which  the  <lirectors  recommend  the  payment 
of  the  full  statutory  dividends  on  the  Preference,  Maximum, 
and  Ordinary  stfM-ks — viz.,  four  per  cent.,  three  and  a-half  per 
cent.,  .and  £4  13s.  4d.  ]>er  cent,  per  annmn  respectivelv.  This, 
with  £10,000  to  the  re<leniption  fund,  will  absorb '£517,000 
aiul  leave  £144.000  to  be  carried  forward  to  <he  cj-edit  of 
the  current  year,  as  against  £326.000  at  tbis  time  last  year. 
You  will  see  that  the  dividend  that  will  be  ))aid  for  the 
whole  year  on  the  Maximum  stock  will  be  at  the  rate  of 
three  and  a-half  per  cent.,  as  against  £2  12s.  6d.  for  1920, 
and  the  di\ndeiul  on  the  Ordinary  stock  will  be  at  tho  rate 
of  £4  13s.  4d.  instead  of  tlii'ee  per  cent.,  to  which  we  were 
restricte<l  under  an  Act  of  Parliament  tliat  has  now  been 
superseded  by  the  Gas  Regulation  Act.  As  you  will  see, 
we  have  made  a  start  again  with  the  redemption  fund,  which 
was  created  for  the  pur|K)se  of  getting  rid  of  the  Company's 
obsolete  capital.  A  sum  of  £20,000  in  all— viz.,  £10,000  set 
aside  in  June,  and  £10  COO  contributed  for  ti'e  Do^mber 
half-year^will  be  available  for  the  purchase  and  cancellation 
of  Ordinary  stock. 

Hope  of  Cheaper  Gas. 

With  regard  t  othe  future,  ladies  and  gentlemen,  I  believe 
we  have  seen  tho  worst ;  but  the  price  of  gas  is  still  too  high 
to  be  gofKl  for  business,  and  it  is  the  hope  of  the  directors 
that  during  the  present  year  tho  lower  prices  of  coal  and 
oil,  and  the  reductions  in  working  expenses,  will  enable  us 
to  reduce  tho  price  below  Is.  Id.  ])er  therm,  to  which  we 
reduced  it  in  December.  I  feel  assured,  as  I  said  earlier  in 
my  speech,  that  the  tide  has  turned  and  that  we  have  ctctj 
reason  for  confidence  in  the  Company's  future. 

Tho  report  and  accounts  were  adopted. 
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South  Metropolitan  Gas  Co. 

Coal  Strike  Difficulties. 

Thk  ordinary  general  meeting  of  the  proprietors  of  this 
Company  was  held  on  February  8  at  the  Cannon  Street 
Hotel,  E.G.,  Mr.  Charles  Carpenter,  D.Sc,  M.Inst.C.E. 
(the  President),  in  the  chair. 

The  Chairman  said  :  Ladies  and  gentlemen,  for  the  first 
time  since  the  incorporation  of  this  Company  a  space  of 
twelve  months  has  elapsed  l)etween  its  meetings.  The  deci- 
sion *o  make  them  annual  instead  of  bi-annual  was  un- 
doubtedly a  wise  one,  not  the  least  advantage  being  the 
relief  to  the  staff,  who  have  already  sufficient  periods  of 
high-pressure  working.  But  on  this  occasion  the  change 
])rovcs  somewhat  of  a  handicap,  since,  in  order  to  place 
liefore  you  a  faithful  picture  of  our  position  to-day,  I 
raust  reconstitute  for  you  one  the  details  of  which  must 
have  to  some  extent  faded  from  your  recollection,  as  they 
certainly  have  fi-om  the  public  at  large.  In  the  beginning 
of  April  in  the  year  now  under  review  the  country  was 
engaged  in  the  greatest  industrial  struggle  it  has  ever  had  to 
face,  for  during  three  months  the  whole  of  the  coal-mining 
industry  was  at  a  standstill.  We  have  had  coal  strikes 
before,  both  costly  and  extensive,  but  we  have  never  had 
one  upon  anything  like  such  a  scale. 

Huge  Purchase  of  Coal. 

With  the  unstinted  financial  assistance  of  the  banks,  we 
bought  all  the  coal  we  could  obtain,  actually  putting  into 
stock  about  a  third  of  a  million  tons.  Had  the  strike  lasted 
a  couple  of  months,  we  should  have  got  throughout  without 
serious  additional  costs  to  those  involved  in  stocking  so 
much  coal.  But  it  soon  became  clear  that  this  would  not 
be  the  case,  and  we  had,  therefore,  to  import  coal  in  large 
rjuantities  from  abroad.  France,  Belgium,  Canada,  and 
America  came  to  our  assistance,  but  tlie  price  we  had  to 
pay  was  a  heavy  one.  We  fulfilled,  however,  our  duties  as 
a  .statutory  undertaking,  since  we  gave  full  pressure  and 
quality  throughout  the  period  of  the  struggle. 

We  have  the  impression  that  the  committee  appointed 
by  the  Ministry  of  Mines  thought  we  might  have  done  even 
more,  but  I  do  not  think  the  lists  I  have  given  are  otherwise 
than  creditable.  How  the  cost  was  to  be  met  was  a  matter 
of  policy.  In  such  matters  you  cannot,  of  course,  consult 
the  consumers  beforehand  ;  you  have  to  act  in  a  manner  you 
believe  to  be  in  their  best  interests,  and  consequently  in 
those  of  the  Company,  since  the  two  are  inseparable.  We 
could  have  provided  the  money  by  raising  the  price  of  gas 
by  2d.  per  therm  for  the  half-year,  or  we  could  have  reduced 
the  figure  by  one-half  and  spread  the  increase  over  double 
this  period.  We  chose  the  latter  course,  believing  it  would 
cause  the  least  inconvenience  to  the  consumers,  and  we  have 
no  reason  to  doubt  the  soundness  of  that  decision.  This  is 
the  explanation  of  our  paying  £150. lOO  of  the  extra  cost 
during  the  period  under  review  and  deferring  until  the 
current  half-year  the  paying  off  of  the  remainder.  Now  I 
think  you  will  understand  why  we  decided  we  could  not 
see  our  way  to  recommend  a  higher  dividend  than  one  at 
the  basic  rate  of  five  per  cent.  Pad  the  coal  stoppage  not 
occurred  there  is  no  doubt  but  that  we  should  have  been 
able  to  pay  a  dividend  little,  if  any,  short  of  the  pre-W'ar 
rate. 

It  is  no  small  achievement  to  have  substantially  held  our 
business,  as  is  proved  bv  the  fact  that  we  have  experienced 
a  lower  reduction  of  output  than  any  of  our  neighbours,  and 
we  shall  certainly  reap  benefit  from  the  consideration  we 
have  shown  our  consumers.  At  the  same  time,  I  must  point 
out  that  nothing  that  has  happened  reflects  detrimentally 
in  any  way  upon  our  changed  Parliamentary  powei-e. 

Present  Price  of  Gas. 

One  sees  in  the  Press  a  good  deal  of  reference  to  the  pre- 
sent high  price  of  gas.  No  one  with  an  understanding  of 
the  business  of  gas  supply  would  express  any  other  opinion 
tluR  that  this  price  is  to-day  too  high,  and  that  in  our  own 
interests,  a.s  well  as  that  of  the  public,  we  must  strive  by 
every  means  in  our  power  to  bring  it  down  quickly  and  sub- 
stantially. It  lakes  time,  however,  for  the  selling  price  of 
gas  to  respond  to  the  changes  in  the  cost  of  manufacture, 
whether  they  are  rising  or  falling.  It  has  never  been  our 
policy  to  anticipate  increases,  and  we  endeavour  to  anticipate 
decreases.  I  have  given  you  some  details  of  these  costs,  as 
they  pertain  to  the  clkiI  stoppage,  for  instance.  The  price 
of  coal  has  been  on  the  down  grade,  gradually  though  surely, 
but  our  stocks  were  jmrchased  at  a  much  higher  figure,  and 
this  has  to  be  liquidated.  I  have  told  you  how  we  have  been 
able  to  keep  our  business  together  during  very  difficult  cir- 
cumstances. Gas  sells  itself  when  it  is  cheap,  but  it  is  other- 
wise when  prices  are  as  high   as  those  ruling  to-day. 

Yet  the  attitude  of  our  consumers  is,  on  the  whole,  a  very 
favourable  one.  I  am  glad  to  say  they  are  increasing  in 
number,  and  the  figure  of  the  increase  in  stoves,  as  stat«d 
in  the  report,  is  a  very  satisfactory  one,  and  shows  that 
the  public's  faitli  in  gas  is  by  no  means  of  a  diminishing 
quantity. 

I  have  now  to  move  :  "  That  the  report  and  accounts  now 
presented  be  received  and  adopted,  and  the  report  entered  on 
the  minutes." 

The  report  and  accounte  were  unanimously  adopted 


Home  and  Colonial  Stores,  Ltd. 

Record  Results  Cespite  Adverse  Trade  Conditions. 

The  twenty-seventh  ordinary  general  meeting  of  the  share- 
holders of  the  Home  and  Colonial  Stores,  Limited,  was  held 
on  'February  9  at  2  and  4  Paul  Street,  Finsbury,  E.G.,  &ii 
Charles  E.  G.  Philipps,  Bart,  (the  Chairman)  presiding. 

The  Chairman  said;:  It  is  particularly  gratifying  to  your 
directors  to  present  to  you  a  report  of  such  a  satisfactory 
nature  as  we  now  do,  marking,  as  it  does,  a  still  further 
improvement  in  the  results  of  any  year  in  the  history  of  the 
Company. 

The  net  profit  for  the  year  was  £309,875,  which,  added 
to  the  £31,643  brought  forward  from  the  previous  account, 
gives  a  total  available  amount  of  £341,518,  which  we  have 
dealt  with  in  the  following  way  : — 

We  have  provided  the  dividends  on  the  Six  per  Cent. 
Cumulative  Preference  shares,  the  Fifteen  per  Cent.  Cumu- 
lative Preference  shares,  and  the  Fifteen  per  Cent.  Cumu- 
lative Ordinary  shares  for  the  year,  absorbing  £129, OCO. 

We  have  placed  to  reserve,  as  usual,  ten  per  cent,  on 
the  net  profits — namely,  £30,987 — and  we  have  paid  an  in- 
lerim  dividend  on  the  400,000  Ordinary  shares  of  Is.  3ci. 
per  share,  amounting  to  £25,000,  leaving  a  balance  ■  t 
£156.531. 

Of  this  sum  we  recommend  the  payment  of  a  final  divi 
dend  of  Is.  9d.  per  share  on  the  400,000  Ordinary  share- . 
making,  with  the  interim  dividend  already  referred  to,  fifteir, 
per  cent,  for  the  year  :  and  also  &  special  bonus  of  2s.  per 
share,  together  amoimtmg  to  £75,000;  to  the  Company  - 
benevolent  fund  £10,0*„0;  and  to  provide  for  income  tax 
£25,' 00,  leaving  the  balance  of  £46,531  to  be  carried  forward. 

The  only  other  paragraph  to  which  I  need  call  youi 
attention  is  in  reference  to  the  valuation  of  our  plant, 
machinery,  fixtures,  fittings,  and  freehold  and  leasehold  pro 
perties.  It  is  a  matter  of  congratulation  that  this  valua- 
tion will  largely  exceed  present  book  values.  It  is  not 
proposed  to  utilise  the  excess  either  as  capitalisation  or  'i. 
])ayment  of  dividends  on  the  share  capital,  as  the  weigli; 
of  legal  opinion  is  against  either  method,  but  by  writin^ 
down  the  item  for  goodwill.  According  to  The  Tiiif- 
review  of  the  year,  food  prices  fell  from  178  per  cein. 
to  95  per  cent,  above  the  pre-War  level.  In  a  busint  - 
such  as  ours,  with  nearly  a  thousand  branches,  each  brancli 
of  necessity  carries  a  certain  stock  of  the  various  corn- 
mcdities  we  sell,  which  at  a  minimum  must  in  the  aggre- 
gate amount  to  a  very  considerable  item.  Taking  the.si- 
conditions  by  themselves  falling  markets  are  not  calculateil 
to  benefit  us  as  shareholders,  especially  as  your  directoi.* 
have  never  departed  from  their  policy  of  giving  to  their 
customers  the  full  and  immediate  benefit  of  any  fall  n 
prices. 

With  regard  to  the  year  upon  which  we  have  now  entered, 
these  are  not  times  in  which  to  indulge  in  the  luxury  of 
prophecy;  but,  as  we  have  made  a  good  beginning, 'I,  at 
any  rate,  feel  I  am  justified  in  hoping  for  \h\e  best. 

Tile  report  was  unanimously  adopted. 


London  and  Liverpool  Bank  of 
Commerce,  Ltd. 

The  Collection  of   Enemy  Debts. 

The  forty-third  ordiiiai-v  geiicral  nutting  of  this  Bank  was 
held  on  February  9  at  tHe  otfices,  34  Old  Broad  Street,  E.G., 
Lord  Ritchie  of  Dundee  presiding, 

The  Chairman,  in  the  course  of  his  speech,  said  :  I  indi- 
cated last  year  that  it  would  be  necessary  eventually  to  make 
some  provision  from  reserve  fund  against  prt'War  debts, 
but  that  it  was  impossible  then  to  form  even  an  ai)proximat© 
estimate  of  what  would  be  required.  Even  now  it  is  not 
possible  to  speak  with  certainty,  but  we  have  come  to  tie 
conclusion  that  the  sum  of  £70,0''O  will  provide  amply  for 
all  bad  and  doubtful  accounts.  Shareholders  must  bear  in 
mind  that  fjermany  is  not  the  only  country  from  which  we 
have  to  collect  debts.  There  are  others — Poland.  Russia,  and 
Austria,  for  instance — where  the  conditions  are  eiuh  that 
there  is  no  hope  of  our  being  able  to  recover  anything  in 
the  near  future,  and  in  regard  to  which  no  official  scheme 
for  dealing  with  their  debts  has  yet  materialised.  The 
liquidation  of  German  debts  has  been  slow,  not  so  much  owing 
to  delays  on  the  part  of  individual  debtors,  but  mainly  through 
the  obstacles  which  are  constantly  being  raisixl  by  the  German 
Clearing  Office.  The  transfer  of  £70.000  from'  reserve  fund 
still  leaves  the  substantial  sum  of  £100.000  at  the  credit  of 
tliat  account.  We  hiul  hoped  that  when  we  met  you  this  year 
we  should  be  able  to  re|>(>rt  the  collection  of  all  the  debts 
due  from  Germany,  but  tlie  final  settlement  will  still  take 
some  time,  and,  realising  that  the  shareholders  are  naturally 
anxious  to  learn  wliat  is  likely  to  be  the  ultimate  effect  of 
the  pre-War  debts  on  the  Bank's  assets,  the  directors  felt 
it  their  duty  to  give  as  close  a  forecast  as  possible  after 
making  allowance  for  every  reasonable  eventuality.  I  would 
like  to  emphasise  the  fact  that  every  effort  has  been  made. 
both  by  the  board  and  the  staff,  to  accelerate  the  collection 
of  these  debts.  They  have  been  a  constant  source  of  anxiety 
and  a  handicap  to  our  business,  and  it  is  as  much  in  the 
interest    of     Germany    as    in    our    own    that    they     should 
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l>o  liquidated  without  further  delay.  Our  acooptJincee, 
int'ludiiiK  .idvancm  under  the  Government  soheiiio  of 
1914,  £1.403,000,  »ho\v  a  slight  decline  an  compared 
with  hst  year,  but  in  rwdily  our  current  accept- 
ance* are  higher  and  the  niivames  lower. 
A  Cautionary  Policy. 

1  imlirated  last  year  tJiat  we  were  exercisiui;  great  caution, 
in  view  of  the  crisis  through  wliiih  the  trade  of  the  world  was 
IHiii^ing.  We  have  followed  that  policy  throughout  the  year, 
and  all  the  tnin.sactions  which  our  a<cept.incos  represent  re- 
ceive the  :ippi-oval  of  tlie  board  only  after  tlie  most  careful  con- 
sideration. On  the  a.ssets  side  we  have  ciuUi  in  hand  and  at 
bankers,  £55.284 1  bills  receivable  and  bills  discoiintcd, 
£47  444  ;  ■iiid  money  at  call  and  short  notii^-,  including  amount 
di-p..Ml,.l  witJi  the  Bank  of  Kngland,  £441.230.  Last  year 
1  explained  that  there  was  include*!  amongst  accounts  current 
im|H>rUnt  sums  which  we  had  from  time  to  time  paid  into 
the  llank  of  England  as  a  set-off  against  pre-War  debts. 
Further  p.iymento  on  the  same  account  have  been  made 
during  thcpast  yaar,  and  we  thought  it  appiopriate  that 
they  should  now  .appear  more  prominently  in  the  balance 
.■dieVt,  in  view  of  the  fact  that  the  .idvanccs  from  the  Hank 
>if  England  under  the  Go\-erninent  scheme  of  1914  are  due 
for  rep.ayment  in  August  next.  We  understand  that  the 
Hank  i^f  England  is  prepared  to  give  favourable  consideration 
to  applications  for  the  extension  of  the  time  for  repayment. 
but  we  could,  if  the  necessity  arose,  and  we  were  called 
upon  to  do  so,  liquidate  all  our  indebtedness  to  the  Bank 
to  day.  Investment.*  amount  to  £259,877,  of  which  British 
Government  securities  account  for  £218.359.  Dui-iiig  the 
last  few  years  our  invistments  in  British  Government  securi- 
ties have"  been  taken  at  cost,  whereas  market  values  were 
considerably  lower,  especially  at  the  end  of  1920.  They 
now  appear  in  the  balance  sheet  at  or  below  market  prices 
on  December  51,  since  which  date  they  have  appreciated. 

The  results  of  the  year's  working  show  a  net  profit  of 
£18,894,  an  increase  of  rather  more  than  £1,000  as  com- 
pared with  the  previous  year,  whicJi  is  more  than  accounted 
for  by  a  reduction  of  about  £1,500  in  expenses.  W'e  paid 
an  interim  dividend  of  5s.  per  share  in  July,  and  wo  now 
recommend  a  final  dividend  of  Ss.  per  share,  making  a  total 
distribution  for  the  year  of  four  per  cent.,  and  leaving 
£20,759  to  be  carried  forward.  Bearing  in  mind  the  very 
difficult  conditions  which  have  ruled  throughout  the  year, 
and  the  burden  of  the  pre-War  debts  which  still  remain 
unsettled.  I  hope  the  shareholders  wiU  agree  that  the  results 
are  not  unsatisfactory. 

The  report  and  accounts  were  unanimously  adopted. 


S.T.D.  Motors,  Ltd. 

Year  of  Depression  without  Precedent, 

The  sixteenth  annual  ordinary  general  meeting  of  the  sliarc- 
holders  of  S.T.D.  Motors,  Limited  {formerly  A.  Darracq  and 
Company  (1905),  Limited),  was  held  on  February  7  at  Win- 
chester House,  Old  Broad  Street,  E.G.,  Mr.  James  Todd, 
J.P. ,  F.C.A.   (Chairman  of  the  Company),  presiding. 

The  Chairman  said  :  This  is  the'  third  annual  general 
meeting  at  which  I  have  had  the  honour  of  presiding,  and 
whilst  the  results  shown  for  the  past  year  are  not  what  we 
all  hoped  for  a  year  ago,  I  think  you  will  agree  with  me, 
after  I  have  further  explained  to  you  some  of  the  difficulties 
we  have  had  to  contend  with,  that  they  are,  nevertheless,  as 
.satisfactory  as  could  have  been  expected  having  regard  to 
the  prolonged  period  of  trade  depression,  unprecedented  in 
the  motor  industry,  through  which  we  have  passed. 

I  would  like  to  make  clear  to  you  that  the  two  concerns 
in  which  we  hold  practically  all  the  shares  (whose  activities 
are  not  solely  confined  to  the  motor  industry,  namely, 
Messrs.  Heenan  and  Froude,  Limited,  engineers,  of  Wor- 
cester and  Manchester,  and  Messrs.  Jonas  Woodhead  and 
Sons,  Limited,  spring  makers,  of  Leeds)  have  had  results 
during  the  past  year — despite  the  general  trade  depression 
jirevailing — which  are  satisfactorj-,  and  with  the  orders 
already  on  our  books  we  are  l(X)king  forward  to  the'  cm 
tinuation  of  a  satisfactory  year's  trading. 

Conditions  Generally. 

With  regard  to  the  conditions  existing  generally  in  the 
motor  industry,  both  in  this  country  and  abroad,  during  the 
past  year,  it  is  a  matter  of  common  knowledge  to  you  that 
never  before  has  such  a  period  of  depression  been  e.^peri- 
enced,  and,practically  every  company  has  felt  this  depression 
■with  the  exception  of  the  very  few  who  have  confined  their 
production  entirely  to  the  turning  out  of  small  cars,  for 
which  alone  there  has  been  a  serious  demand  during  the  past 
year. 

As  an  example,  I  would  refer  in  the  first  place  to  a  com- 
pany with  which  we  amalgamated  a  year  ago,  namely,  the 
Sunbeam  Motor  Car  Company — a  company  which  everybody 
in  the  industry  knows  »tands  second  to  none  in  the  reputa- 
tion of  its  cars  and  in  the  equipment  and  management  of  its 
works. 

It  has  a  reputation  which  is  world-wide,  and  the  Company 
has  ha<l  many  years  of  unbroken  success,  but  even  with  all 
this   behind  it,  it  has   been  impossible  to  show  satisfactory 


A  liobber  of  btj^onc  days  ncgntialing  zcilh  a 
"  Receiver  "  for  the  sale  of  stolen  property. 

THE  man  who  is  considering  in- 
stalling a  safe  for  the  first  time 
would  do  well  to  ponder  the 
fact  that  the  resources  of  science 
and  mechanical  ingenuity  are  to- 
day shared  alike  by  the  burglar  and 
his  traditional  enemy,  the  manu- 
facturer of  safes  and  strong  rooms. 

"  I  never  thought  that  thieves  would  be 
able  to  get  into  my  place,"  said  the  victim 
of  a  burglary  to  a  reporter  in  the  London 
"Evening  News"  of  March  26,  1921. 
How  often  has  the  average  possessor  of  a 
"safe" thought  the  same — and  been  bitterly 
disappointed. 

For  the  preservation  of  your  cash  ;  for  the 
preservation  of  the  deeds  and  negotiable 
securities  you  hold  on  trust  ;  for  the  pre- 
servation of  the  vital  records  of  your  firm 
(which,  once  lost  and  destroyed,  can  never 
be  replaced),  only  the  very  best  safe  pro- 
curable is  good  enough. 

Send  for  the  CHATWOOD  SAFE  BOOK  now. 


I    PI  £  Since  1858. 

CHATWOOD 
SAFE 


The  Chaiivood  Safe  Book,  containing  numerous 
illustratiims  and  full  details,  gratis  and  post  free  to 
every  intending  purchaser  of  a  Safe  or  Strong  Room. 


A.  4. 


iiiniiiiiiiiiiiiniiiiiiiiiiiiiiiiiiiiiiiiiniiiiiiiniiiiiiiniiiiiiiiiiiiiffl^^ 


«ni«n|  jHf  CHATWOOD  SAFE  CO.,  LIMITED  ; 


riiiriiiiiiiinnniiiioiiiiiiingiinniiiniMiini 

iiiiiiiiiiiiiiiiirai|!liiiiiiiiiiiiiiiiiiiiiuiiiiiiraiiiiiiiiiiiiiimiiiiiiiimiiiniiiiiiiiiiii! iiiiiiiciiiiiiiiiiiiiiiiiiiNiiiiiiaiiimiiiraiiiiimiiiiiiiiiiiiiiiim 

liiimiiiiiriiiiiii 
iitiimiiiiiiinni 
liiiiiiiiiiiiijigu 
iiiiiiaiiiiiiiiiiii 

Branche  _ 

LONDON:     MANCHESTER:       GLASGOW:      m-mmm 

iiiiiiniiiiiiiiimiiiiiiiiimiiiiiimiiii iiimiiraiiffliBiimiiiiiiiii iniiiiiiiinniiiiiiiiai miiiiiiiiimiiiiiiiiinmniiiinnniniiiiiiiiiiiim 

wniuiuii-aniiiiii iiiiiiinn iimiiniiiinimiinniiiiiiii nimiiiii iiiiiimraiiraiiiinnpfliiraniiiHnionra iiniHimiiiiinii 


iiiiiiiniiiiininiii 
illininiiimiiniii 

«HIIIMIIIIIIIIIli 

miniiiimiiiuiil 
iniiiiiiiiiiiiiiiiii| 
nniiiininininiis 


BANKERS'    ENGINEERS, 

Head  Offices  and  Works  :  BOLTON,    i;; 

ENQLA 


224 


THE     STATIST. 


[Februaiy  11,   1922. 


results  on  the  year's  trading,  for  one  raason,  and  one  reason 
only,  which  applies  to  every  big  concern  in  industry,  namely, 
the"  huge  depreciation  in  stock  values  of  rciw  material  and 
work  in  i)rogress  wtiich  has  taken  plate  during  the  past 
twelve  months. 

As  regards  the  Sunbeam  Company,  the  whole  of  its 
models  have  been  redesigned  by  Mr.  Louis  Coatalen,  with 
results  which  have  fulfilled  our  expectations.  At  the  present 
time  the  output  of  the  Sunbeam  works  is  gradually  approach- 
ing the  maximum  output  which  it  had  previously  attained, 
and  I  am  glad  to  say,  even  before  the  selling  season  has 
seriously  commenced,  that  the  civsh  receipts,  car  deliveries, 
and  the  orders  received  are  exceedingly  satisfactory. 

With  regard  to  the  Talbot  Company,  Mr.  Louis  Coatalen, 
who  is  now  in  charge  of  the  technical  and  designing  staffs 
(if  the  companies  which  we  control^having  regard  to  the 
tendency  which  is  more  apparent  even,'  month  in  the  develop- 
ment of  the  small  light  car — ^has  designed  a  small  8-h.p. 
Talbot  car  which  has  been  described  in  the  Press  and  by 
the  agents  as  an  evolution  in  the  manufacture  of  small  cars, 
an<l  in  order  to  cope  with  the  huge  demand  which  we  have 
met  with  as  a  residt  of  the  recent  motor  shows  practically  all 
the  Talbot  works  have  been  put  on  to  the  production  of  this 
small  car.  Our  entire  output  for  the  season  is  contracted 
for  by  our  agents,  and  in  the  course  of  the  next  month  or 
so  we  shall  be  turning  out   these  cars  in  large  numbers. 

Necessity  to  Conserve  Cash  Resources. 

With  regard  to  the  Ccmipany  which  we  control  in  France, 
the  Talbot-Darracq  Company,  allied  with  the  body-building 
factory  in  this  oountrj' — the  wonderful  racing  successes  dur- 
ing the  past  year  which  the  Talbot-Darracq  cars  have  met 
with  is  doubtless  within  the  knowledge  of  you  all. 

Whilst  the  state  of  our  order  books  and  the  production 
from  our  different  factories  is  gratifying  with  regard  to  the 
results  which  we  may  look  forward  to  for  the  year's  trading, 
it  is  obvious  to  all  of  you  that  the  larger  the  demand  the 
more  necessity  there  is  to  conserve  our  resources  in  order  to 
finance  such  a  huge  programme  of  manufacture  as  that  which 
we  are  now  embarked  upon. 

It  is  to  be  remembered  that  the  price  of  cars,  taken  on  the 
average,  is  still  very  nearly  double  what  it  was  before  the 
War,  and  therefore  the  cost  of  everything  is  in  proportion. 

In  addition  to  this,  the  conditions  of  trade,  both  here 
and  in  France,  are  such  that  the  company  which  is  able  to 
give  the  best  facilities  and  credit  to  its  agent — and  particu- 
larly does  this  apply  in  regard  to  the  export  business — is  in 
the  strongest  position  to  dispose  of  its  output. 

We  have  paid  a  ifull  seven  per  cent,  dividend  on  the  Pre- 
ference shares  without  in  any  way  calling  on  our  reserves  or 
utilising  any  part  of  our  profits  carried  forward  from  last 
year. 

I  beg  to  move  the  adoption  of  the  report  and  accounts. 

Mr.  Charles  N.  Wright  seconded  the  resolution,  which 
was  carried  unanimously. 


The  Dunlop  Rubber  Company,  Ltd. 

Dire  Results  of  Over-Expansion  Policy. 

Thb  twenty-third  ordinary  general  meeting  of  this  Company 
was  held  on  February  10  at  the  Hotel  Cecil,  London,  Jlr. 
F.   A.   Szarvasy  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  it  had  fallen  to  his  lot  to  present  to 
the  shareholders  both  the  best  and  the  worst  balance  sheets 
in  tlie  history  of  the  Company  ;  and,  while  the  present  board 
could  neither  take  the  credit  for  the  one  nor  the  blame  for 
the  other,  he  could  confidently  say  that,  given  reasonable 
care  in  the  management  of  the  business,  it  was  inconceivable 
that  such  a  disastrous  report  should  again  be  presented.  On 
the  other  hand,  granted  a  general  restoration  of  the  world's 
trade  and  continued  development  of  road  traction,  there  did 
not  seem  to  be  any  reason  why  the  substilntial  profits  earned 
by  the  Company  in  the  past  should  not  be  reached  again. 
It  was  the  wish  of  the  board  that  he  should  retain  the 
Chairmanship  until  such  time  as  they  could  say  with  confi- 
dence that  a  proper  balance  in  the  Company's  affairs  had 
l>een  re-established,  and  that  they  were  once  more  on  the 
highway  to  success  and  prosperity.  He  was  convinced  that 
there  was  a  great  and  prosperous  'future  before  the  Com- 
pany, if  only  the  scope  of  its  operations  were  confined  within 
the  legitimate  and  proper  limits  of  an  important  trading 
company  of   its   kind. 

Unprecedented  Depreciation  in  Stocks. 

The  truly  appalling  loss  which  was  shown  as  a  result 
of  the  past  year's  operations  was  due  in  the  main  to  the 
unprecedented  depreciation  in  the  stocks  of  raw  materials 
carried  by  the  Company  and  contracted  for  in  1919-20  for 
a  period  of  years  in  advance.  The  policy  of  over-expansion 
adopted  by  "the  Company  in  1918,  1919,  and  1920  w^as  a 
serious  error  of  judgment.  No  responsibility  was  dis- 
claimed by  the  permanent  officials  for  the  adoption  of  that 
policy  so  far  as  a  share  of  the  responsibility  could  properly 
be  attributed  to  them,  but  it  must  be  borne  in  mind  that 
the  business  policy  of  a  company  was  dictated  by  its  board 
as    a    wlu.le,      .\    vear    ag..    lie    ,.'n» liiierl    (lie    posit'ion    of    the 


Company,  which  was  that  hard  upon  a  record  year's  trading 
an  utter  collapse  of  trade  followed,  which  left  the  Company 
high  and  dry  with  colossal  stocks  and  large  capital  commit 
ments  without  adequate  provisions  for  finance.  The  first 
duty  of  the  directors,  therefore,  was  to  provide  the  neces 
sary  funds  to  enable  the  Company  to  continue  its  trade 
undisturbed,  and  this  was  accomplished  by  the  issue  of 
£3,000,000  Debentures  and  by  the  provision  of  adequati- 
banking  facilities.  The  Company  had  met  all  commitments 
promptly,  and  had  thus  maintained  its  credit  unimpaired. 
The  next  task  lay  in  curtailing  the  widely  extended  and 
much  varied  activities  of  the  Company — a  task  not  yet  com 
pleted,  but  gradually  being  proceeded  with.  Under  tin 
head  came  also  matters  regarding  the  internal  reorganisation 
of  the  Company,  effecting  of  economies  in  all  directioii- 
and  a  general  harmonising  of  all  departments.  The  third 
problem  was  to  retain  for  the  Company  that  premier  po-,) 
tion  in  the  trade  which  it  had  always  occupied,  and  whiili 
was  so  much  in  danger  through  its  alfairs  having  been  freely 
discussed  in  public.  The  board  had  proceeded  far  in  all 
these  directions,  and  he  hoped  that  by  the  end  of  their  next 
financial  year  they  would  be  in  a  position  to  say  that  all 
was  safe  and  sound,  and  that,  granted  a  revival  in  trade 
conditions  generally,  the  shareholders  need  have  no  fear  of 
the  future. 

Valuation  of  Stocks. 
Dealing  with  the  accounts,  the  Chairman  .stated  that  th. 
Company's  stocks  of  rubber  and  cotton  were  written  down 
to  market  prices  ruling  on  August  31  last,  which  in  so  far  as 
rubber  was  concerned  represented  a  price  of  S^d.  per  lb. 
for  f.a.q.  crepe — other  grades  pro  rata — and  as  regarded 
cotton  the  value  of  the  finished  cloth  was  based  on  203d. 
a  lb.  for  first  quality  Egyptian,  and  correspondingly  lower 
prices  for  the  lower  grades.  So  far  as  finished  goods  and 
goods  in  process  of  manufacture  were  concerned,  the  con 
stituent  raw  materials  were  written  down  to  the  prices  ju^i 
mentioned,  and  the  stock  valued  accordingly  by  addiii_ 
labour  and,  in  the  case  of  finished  goods,  a  proper  propoi 
tion  for  overhead  charges.  The  same  principle  had  been 
adopted  in  valuing  the  stocks  in  hand  by  the  subsidiary  com- 
panies. The  report  indicated  how  it  might  be  necessary  to 
use  the  reserve  of  £2,767,000  against  losses  accruing  on 
forward  contracts  for  raw  materials.  The  Company  had,  in 
spite  of  the  greatest  difliiculties,  made  a  trading  profit,  which 
in  itself  was  satisfactory.  The  only  forward  contracts  for 
cotton  now  existing  were  for  current  requirements,  and  they 
had  taken  by  now  about  six-sevenths  of  the  rubber  contracted 
for,  and  what  remained  was  spread  over  a  long  period  and 
did  not  present  a  very  serious  problem.  Capital  commit- 
ments had  been  curtailed  to  the  absolute  minimum,  and, 
wherever  possible,  had  either  been  postponed  or  cancelled. 
He  did  not  anticipate,  therefore,  having  to  face  a  position, 
so  long  as  conditions  remained  normal,  which  could  not  be 
mastered  with  the  aid  of  the  banking  facilities  which  were 
at  their  disposal.  The  Company's  cash  resources  should 
also  be  augmented  by  their  ability  to  reclaim  substantial 
sums  paid  in  excess-pi'ofits  duty  in  the  past.  In  his  address 
la.st  year  he  estimated  that  receipts  from  sales  for  the  period 
now  under  review  would  be  forty-five  per  cent,  down,  but 
experience  had  shown  a  reduction  of  only  twenty-four  and 
a  half  per  cent.,  which,  considering  the  reduction  in  the  sale 
price  of  the  principal  lines  of  their  manufactures  by  twenty 
per  cent.,  proved  that,  in  spite  of  the  severe  and  sometimes 
unfair  competition,  they  had  maintained  their  hold  on  the 
market. 

Dunlop  Plantations,  Limited. 
Referring  in  detail  to  the  t'om]iany's  investments,  the 
Chairman  dealt  first  with  the  Dunlop  Plantations,  Limited. 
He  said  that  the  Dunlop  Company  bad  mainUiined  a  sympa- 
thetic attitude  towards  nearly  all  the  schemes  put  forward 
by  the  plantation  industry.  A  year  ago  he  stated  that  they 
had  stopjjed  tapping  altogether  on  their  estates.  Towards 
the  end  of  .lune  last  the  board  came  to  the  conclusion  that, 
in  the  circumstances  then  prevailing,  tapping  on  certain  of 
their  more  favourably  situated  estates  could  be  resumed  with 
financial  advantage  to  the  Company,  and  this  policy  was 
accordingly  put  into  execution.  The  total  area  of  the  Coan- 
pany's  estates  was  about  60.000  acres.  The  planted  area 
was"  47,000  acres,  of  which  18,000  acres  were  in  l>e;iring. 

The  D.R.  Cotton  Alills  figured  in  their  books  at 
£721,250.  The  actual  building  operations  were  complete. 
but  all  tho  machinery  contracte<l  for  had  not  yet  been  in- 
stalled, as  delivery  was  delayed  so  that  the  productive 
capacity  of  tho  mills  should  not  be  in  advance  of  their 
actual  demands,  seeing  that  already  the  whole  of  the  re- 
quirements of  the  Company  in  cotton  and  cord  fabric  were 
being  met  by  the  mills  and  there  was  a  surplus  for  ouUside 
market  recinirements.  It  would  probably  bo  eighteen 
months  from  now  before  all  the  textile  machinery  was  in- 
stalled, and  they  anticipated  that  a  considerable  sjiving 
woiUd  be  made  as  comj)ai'ed  with  the  original  contract  price 
of  the  machinery  still  to  be  delivered.  It  was  no  secret 
that  there  had  been  a  heavy  loss  on  the  past  year's  tra<ling 
— due  almost  entirely  to  the  depreciation  in  raw  ninleiisis 
bought  on  forward  contracts  eighteen  months  ago  at  indited 
prices — but  this  loss,  as  in  the  case  of  all  losses  made  by 
subsidiary  companies,  had  been  absorbed  in  the  Home  Com- 
pany's account*. 


Fobniaiy   11,    li^2li.] 


THE     STATIST. 


22C 


Trade  ot  SolHldliry  CompanlM. 

Th«  trading  of  the  Kronoh  Conipruiy  for  the  p,i«t  twelve 
montlis  hnd  proved  a  gr«ii  disap(K>iiiiiieiit,  which  wns  iiul 
surprising  considering  the  utterly  liisorgiuiinwl  state  of  triide 
iu  KnuKv,  the  adverso  exchaiijie.  and  the  severe  comf><>tition. 
due  to  tiie  fact  that  goods  which  their  rivals  were  wiling 
jtave  tlieni  all  the  betiefit*  of  the  exchange  position,  whereas 
the  revei-se  was  the  rase  with  themselves.  The  past  year 
had  alsj  witnessed  the  beginning  of  triuisferrinjj  their  nianu- 
facturv  frv>ra  the  old  to  the  new  works,  which  naturally 
tended  to  further  diwrganise  production  and  increa.'e  work 
ing  costs.  In  the  new-  works  they  would  be  under  infinitely 
more  advantagevius  conditions  than  had  been  the  case  hither- 
to. Thu  results,  so  far  as  the  volume  of  soles  was  concerned. 
»hoHe<l  a  material  inipn>vement  during  the  last  few  months, 
and  although  prices  were  severely  cut  by  their  com|>etitor9 
owing  to  the  ivnditions  just  mentioned,  they  were  holding 
iheir  own  and   increasing  tJieir  hold  on  the  French   market. 

With  reganl  to  the  GermaJi  fompimy.  work  was  being 
carried  on  very  actively  and  profitably  in  the  factory,  and 
it  was  quite  unable  at  present  to  cope  with  the  demand. 
The  business  in  Oormaiiy  was  at  present  confined  mainly  to 
tyres  for  bicycles,  but  arrangements  were  recently  made  to 
extend  the  works,  which  were  now  able  to  undertake  a  much 
larger  volume  of  molor-tyTe  busine.ss  than  had  been  |)os- 
sible  hitherto.  When  the  increased  production  from  these 
works  was  available,  it  might  be  possible  to  export  some  of 
this  to  countries  with  currencies  less  depreciated  than  the 
mark. 

With  reference  to  tlie  American  Company,  he  said  that 
their  prospects  for  turning  to  a  profitable  use  the  large 
.imount  they  had  invested  in  that  enterprise  were  delayed 
for  the  time  being.  The  most  promising  way  of  dealing 
with  these  assets  seemed  to  be  in  a  combination  with  exist- 
ing intere.<ils  in  America,  and  in  order  to  see  how  far  they 
could  proceed  on  this  line  one  of  the  directors.  Mr.  Proctor. 
had  just  left  for  America.  They  were  hopeful  as  to  the 
success  of  his  mission. 

The  Outlook. 

Having  referred  to  the  Diinlop  Rim  and  Wheel  Company. 
the  Improved  Steel  Company,  and  the  Colonial,  South 
American,  and  Continental  Company,  the  Chairman  went  on 
to  say  that  the  shareholders  would  naturally  expect  him 
to  say  a  few  words  as  to  the  future.  They  knew  that  they 
had  first-class  works,  capable  of  cheap  and  economical  pro- 
duction. The  management  assured  him  that  all  the  manu- 
facturing difficulties  incidental  to  the  starting  of  new  works 
and  the  production  of  new-  models  had  now  been  overcome, 
and  that  the  quality  of  the  new  Dunlop  cord  tyres  was  beyond 
reproach.  During  the.la.^t  few  months  the  Company  had 
received  most  gratifying  testimony  to  the  merits  of  the 
Dunlop  cord  tyre  from  the  great  leaders  of  the  Uritish  motor 
industry  and  others  prominent  in  the  motor  world.  They 
possessed  magnificent  cotton  mills  and  fine  rubl>er  estates. 
and  though  both  rubber  and  cotton  might  be  under  a  cloud 
just  now.  in  the  long  run  these  two  assets  would  ensure  the 
raw  materials  at  lowest  market  prices.  Then  they  had  a 
sales  organisation  all  over  the  world  which  should  find  the 
best  market  for  Dunlop  tyres.  Starting  with  these  advan- 
tages, backed  by  capable  management  and  a  proper  policy 
dictated  by  the  board,  and  raw-  materials  written  down  to 
a  conservative  figure,  the  Company  was  in  a  strong  position 
to  meet  competition,  and.  granted  any  reasonable  revival  in 
trade,  it  could  look  forw.ird  with  confidence  to  an  early 
restoration  of  its  earning  power.  During  the  last  eight 
months  they  had  worked  out  and  put  into  practice  a  com- 
pletely new  costing  system,  and  they  were  now  able  to 
gauge  the  profit  or  loss  on  trading  much  more  quickly.  He 
was  glad  to  say  that  the  results  of  the  first  three  months' 
trading  were  encouraging. 

The  Question  ot  Dividends. 
What  must  be  most  prominent  in  the  minds  of  the  share- 
holders was  the  question  of  dividends.  But  how  could  divi- 
dends be  distributed  so  long  as  a  debit  balance  so  formidable 
was  obi^tructing  the  way?  This  naturally  brought  him  to 
the  question  as  to  whether  a  reorganisation  of  the  Company's 
capital  should  be  undertaken,  and,  if  so,  on  what  lines  and 
•.vhen.  The  board  had  given  very  careful  consideration  to 
this  question,  and  was  of  the  unanimous  opinion  that  to 
■ittempt  a  reorganisation  at  the  present  moment,  based  on 
the  present  balance  .sheet,  would  neither  be  right  nor  fair, 
nor  indeed  possible,  and  that  therefore  the  question  of  a 
rearrangement  of  the  capital  account  must  be  left  over  to 
such  a  time,  not  necessarily  very  far  distant,  when  it  could 
be  carried  through  with  a  more  certain  knowledge  of  future 
prospects  of  a  better  understanding  of  the  value  of  the  assets 
with  which  they  had  to  deal.  He  doubted  whether  it  was 
possible  to  come  to  any  well-balanced  decision  unless  world 
conditions  in  general  were  also  taken  into  account.  Values 
all  over  the  world  had  changed  completely  during  the  last 
eighteen  months,  and  all  standards — incfuding  the  very  stan- 
dard which  was  accepted  as  the  measure  of  values,  viz.,  gold — 
had  changed.  Everything  was  still  in  the  melting-pot ;  there- 
fore to-day's  values  of  commodities  could  not  in  fairness  be 
taken  as  a  measure  of  standard  in  justification  of  a  permanent 
rearrangement  of  a  company's  capital.     It  was  quite  possible 


that  commodity  values  would  experience  n  farther  fall ;  it 
seemed  almost  certain  that  wages  and  salaries  would  also 
come  down  concurrently  with  a  reduction  in  the  cost  of 
living,  and  nn  increase  in  the  purchasing  power  of  money 
as  expressed  in  goods  and  services,  so  that  a  further  period 
i.f  probably  six  to  eight  months  should  elapse  during  which 
It  would  be  possible  more  closely  to  gauge  the  ultimate  level 
upon  which  values  were  likely  to  settle  down,  or  when  they 
might  show  a  little  more  stability,  before  recommendation's 
were  made  for  n  permanent  rearrangement  of  the  Company's 
capital  which  a  reorganisation  would  involve.  The  board 
had  therefore  come  to  the  conclusion  to  advise  the  share- 
holders to  wait  until  the  balance  sheet  at  Augustt  31  next  was 
available  before  they  asked  the  directors  to  put  before  them 
any  scheme  of  reorganisation.  He  thought  that  the  proper- 
ties of  the  Company  (apart,  of  course,  fi-om  the  American 
investment,  which  presented  special  features)  represented, 
as  a  whole,  fair  values  at  the  figures  at  which  they  stood  in 
the  books  if  regarded  in  the  light  of  a  valuation  as  a  going 
concern,  which  wos  the  more  justified  by  the  brighter 
prospects  and  possible  good  profits  later  on  when  conditions 
once  more  turned  to  normal. 

Thorough  Investigation  Proposed. 

In  conclusion,  llic  t'haiiinaii  said  lliat  there  had  been 
little  opportunity,  since  the  new  lioaiit  look  ofKce,  of  in- 
vestigating the  circumstances  in  connection  with  the  re- 
sponsibility for  the  errors  of  the  past,  and  they  considereil 
the  time  had  arrived  for  an  entirely  independent  investiga- 
tion to  be  made  into  the  aFTairs  of  the  Company  extend- 
ing over  a  number  of  years.  He  would  strongly  urge  that 
some  eminent  accountants,  such  as  .Mr.  W'illiam  Cash,  Sir 
William  Plender,  or  Sir  Arthur  Wliinney.  should  be  invited 
to  undertake  this  investigation.  The  matter  had  not  been 
mentioned  to  them  so  far.  but  if  one  of  them,  or  someone 
of  equally  high  standing,  would  undertake  it.  he  considered 
that  the  terms  of  reference  should  be  of  the  widest,  and 
that  all  information  and  documents  should  be  placed  before 
them  for  consideration,  and  that  every  shareholdt^r  should 
be  permitted  to  suggest  any  subject  fit  for  inquiry.  If  it 
V  ere  the  view  of  the  shareholders  that  this  inquiry  should 
be  conducted  by  one  of  these  gentlemen,  the  board  would 
arrange  the  appointment,  and  the  meeting  could,  if  it  so 
desired,  appoint  a  committee  of.  say,  three,  to  act  with  him. 
The  inquiry  might  produce  tangible  results,  but  in  any  case 
it  would  clear  the  air  and  dispose  of  rumours  and  gossip, 
which  were  harmful   to   the   Company.     (Applause.) 

.Sir  W.  Cuy  Granet  seconded  the   resolution. 

Considerable  discussion  ensued,  in  the  course  of  which 
Sir  Arthur  Du  Cros,  Bt.,  M.P.  (President)  urged  upon  the 
shareholders  the  necessity  for  all  to  pull  together,  remark- 
ing that  with  a  united  and  active  board,  a  common  policy, 
and  the  co-operation  of  the  shareholders,  they  might  look 
forward  to  great  prosperity  for  the  Company. 

The  amendment  met  with  general  acceptance,  and  was 
passed  unanimously. 


Dorada  Extension  Railway,  Ltd. 

Ten  Years'  Dividend  Record.  Increased  Borrowing  Powers. 
An  extraordinary  general  meeting  of  the  Dorada  Extension 
Railway,  Jjimite'd,  was  held  on,  February  10  at  the  Com- 
pany's"  offices,  Finsbury  Pavement  House,  E.G.,  for  the 
purpo.se  of  considering  a  resolution  to  increase  the  borrowing 
powers  of  the  directors  by  £50,000.  Mr.  N.  G.  Burcli 
presided 

The  Chairman,  in  moving  the  resolution,  said  that  during 
recent  years  the  Company  had  been  able  to  provide  out  of 
reveiiue  a  large  amount  of  new  rolling-stock  and  to  effect 
considerable  improvements  in  the  railway,  without,  at  the 
same  time,  entrenching  on  the  dividend  distributions. 
These,  in  fact,  as  well  as  the  appropriations  for  reserves, 
had  been  substantially  increased  during  the  past  ten  years. 
The  time,  he  thought"  had  now  come  to  make  such  provision 
as  would  enable  the  board  to  devote  their  revenue  to  what 
really  should  be  its  proper  purpose,  namely,  the  payment  of 
dividends.  Dealing  with  the  continued  progress  of  the  line 
during  the  past  ten  years,  he  stated  that  in  1912  the  traffic 
receipts  amounted  to  £89.044.  That  year  there  were  sums 
expended  on  new  works,  rolling-stock,  &c..  and  transferred 
to  reserve  account,  amounting  to  £21.000  out  of  an  available 
appropriation   of   £58,717. 

Continued  Expansion  In  Traffic  Receipts. 

In  1917  the  traffic  receipts  rose  to  £106,949,  and  in  1920 
they  amounted  to  £198.800.  In  the  latter  year  the  expendi- 
ture on  new  works,  rolling-stock,  and  reserves  amounted  to 
£34.968  out  of  an  available  amount  of  £55,200,  after  pro- 
viding for  First  and  Second  Mortgage  Debenture  interest, 
the  dividend  having,  in  the  last  two  years,  been  increased  to 
five  per  cent.  Last  year  their  receipts  continued  to  expand, 
and  they  had  expended  on  new  works  and  improvements  over 
£25,000"  out  of  an  expected  available  balance,  subject  to 
final  audit,  of  £75,000,  after  making  the  usual  provision 
for  the  First  and  .«ecoiid  Mortgage  Debenture  interest. 
During  the  past  ten  vears  the  profits  amounted  to  £445,000. 
after   deducting   First   Mortgage  Debenture   interest,   income 
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after  keeping  them.for  six- months,  ivhil^  sheep  have 
Trequently  shown  a  loss  of  £2  to  k3  per  head.  Taking 
wool,  there  is  an  even  more  depressing  tale  to  unfold, 
and  the  changed  position  here  cannot  be  described  as 
anything  bufdisastrous.  In  1920  prices  of  the  higher 
grades  of  wool  had  risen  to  3s.  to  4s.  per  lb. ;  in  1921  . 
these  suddenly  dropped  to  the  neighbourhood  of  Is. — 
an  average  decline  of  2s.  to  3s.  a  pound,  which  may 
be  fairly  taken  as  representing  a  diSerence  Of  anything 
from  12s.  to  16s.  per  she«p.  In  fact,  taking  the  posi- 
tion all  round,  the  price  of  wool  for  ^11  breeds  is  less  ' 
by  some  pence  per  pound  than  the  pre-War  figure.  It 
will  be  seen  from  these  figures  that  the  drop  in  prices 
of  the  chief  agricultural  products  has  been  not  less  than 
fifty  per  cent,  in  most  cases,  and  very  much  more  in 
some.  This  fall  has  been  so  rapid  and  so  out  of  pro- 
portion to  the  fall  in  the  cost  of  production  that  many 
farmers  have  only  been  able  to  can-y  on- by  paying  cur- 
rent expenses  out  of  capital.  This  they  are  bound  to 
do  unless  their  farms  are  to  go  out  of  cultivation. 
As  regards  milk  production,  this  has  on  the 
whole  proved  the  most  satisfactory  of  the  fanner's  en- 
terprises, but,  even  so,  the  compa,ratively  high  whole- 
sale prices  obtained  for  milk  in  1921,  as  compared  with 
those  of  1914,  have  been  considerably  discounted  by 
che  high  cost  of  ai-tificial  cattle  fooa,  and  the  Heavy 
di'op  of  £20  to  £30  per  head  in  the  price  of  cows  sold 
to  the  butcher  when  past  milking.  The  whole  ques- 
enormous  prospects,  and  ,ts  development  would  make  unto    j.        j  jj^j  ^     mismiderstood  bv  the  general 

gam  for  their  Ime  which  was  on  the  main  route  trom  the  ,  ,■      ,     "^  .,,,,-         ,    ■,       •  "  i  ,      ,V 

public,  because  the  fall  in  retail  prices  paid  by  the  con- 
sumer does  not  correspond  with  the  reduced  wholesale 
prices  received  by  farmers  as  set  out  in  the  preceding 


tax,  corporation  profits  tax,.whije  expenditure  on  the  works 
and  improvements,  &c.,  absorbed  £206,773.  He  thought, 
therefore,  they  were  justified  in  saying  that  the  Company 
had  been  placed  on  a  permanent  dividend-paying  basis. 

The  Dovada  Railway  Ropeway  Extension,  in  which,  they 
had  a  large  interest,  was  now  completed.  This  railway  was 
45  miles  long,  and  connected  the  town  of  Manizales,  which 
was  situated  in  a  large  coffee-grcwiug  district,  with  the 
Company's  system.  During  1921,  when  only  37  miles  were 
in  operation,  the  traffic  interchanged  with  their  railway 
amounted  to  approximately  18,000  tons,  the  gross  revenue 
thereon  being  about  £50,01^0.  Now  that  the  line  had  been 
completed,  he  felt  sure  that  the  present  traffic  figures  would 
be  materially  increased. 

Tbe  Republic  of  Colombia.    Enormous  Prospects. 

The  Republic  of  Colombia,  in  which  the  property  was 
situated,  had  an  area  of  about  461,606  square  miles  and  a 
population  of  appro.ximately  five  and  a-half  millions.  -\s 
was  well  known,  the  country  abounded  in  mineral  wealth. 
Large  portions  of  the  soil  yielded  abundant  crops  of  coffee, 
cotton,  bananas,  tobacco,  etc.  For  many  yeai's  past  the  con- 
servatism of  its  Government,  and  the  care  with  which  its 
finances  had  been  managed,  had  been -in  striking  contrast 
with  seveial  of  the  other  South  American  States,  it  having, 
since  1910,  redeemed  £1,123,000  of  its  Three  per  Cent.  Con- 
solidated E.xternal  Debt,  or  nearly  forty-two  per  cent,  of  the 
principal  of  its  foreign  indebtedness.  The  United  States  of 
America  and  Colombia  had  at  long  last  come  to  an  arrange- 
ment on  the  Panama  question,  with  the  result  that  Colombia 
would  receive  from  the  United  States  £1,000,000  per  annum 
for  the  next  five  years.  This  would  prove  a  valuable  addi- 
tion to  Colombia's  own  revenue  for  the  development  of  its 
vast  natural   resources.     The   country,   therefore,   possessed 


coast  to  Bogota,  the  capital  and  commercial  centre  of  the 
country. 

Arrangements  were  being  made  for  the  issue  of  £250,000 
of  Second  Mortgage  Debenture  stock.  The  proceeds  of  the 
issue  would  be  utilised  in  making  provision  for  the  dis- 
charge of  the  present  Second  JNIortgage  Debentures  matur- 
ing next  year  and  for  the  general  purposes  of  the  Company. 

Mr.  G.  R.  T.  Upton  seconded  the  resolution,  which  was 
unanimously  adopted. 

A  vote  of  thanks  to  the  Chairman  terminated  the 
meeting. 


statement.  If  the  fifty  per  cent,  fall  in  wholesale 
prices  extended  to  retail  food  prices  generally,  it  would 
be  a  welcome  boon  to  the  country,  and  the  reduction 
in  the  farmer's  receipts  w'ould  be  largely  compensated 
for  by  reduced  costs  of  production. 

British  Industries  F.^ir. — With  reports  cunrent 
on  all  sides  of  improving  trade  conflitions,  the  greatest 
interest  is  being  taken  in  the  forthcoming  British  In- 
dustries Fair,  the  eighth  of  an  unbroken  series,  which 
will  be  held  from  February  27  to  March  10  next.  The 
Fair,  which  is  organised  by  the  Department  of  Over- 
seas Trade,  will  again  consist  of  two  sections,  one  for 
Such  commodities  as  engineering  stock,  hardware,  tools 
at  Birmingham,  and  the  other  for  lighter  goods  at  the 
White  City,  London.     The  two  sections  will  be  held 


The  Agricultur.\l  Depressioin. — The  Land 
Union  has  favoured  us  with  a  copy  of  an  interesting 
report  on  the  present  position  of  agriculture,  drawn  up 
by  a  representative  committee.  The  opening  of  the 
year  1922  certainly  finds  the  agricultural  industry 
faced  with  a  situation  which  is  probably  unprecedented. 
There  have  been  previous  periods  of  depression  in  agii- 

culture  as  in  all  other  industries,  notably  that  of  the  i  concurrently,  and  in  both  cases  the  exhibits  will  be 
"  eighties,"  but  never  so  sudden  a  fall  in  prices  as  that  '  displayed  under  one  roof,  or  rather  under  one  series 
which  has  taken  place  within  the  past  twejve  months,  of  roofs,  for  no  one  building  is  large  enough  to  hold  a 
Taking  the  three  principal  corn  crops,  we  find  that  the  complete  section  of  the  Fair.  A  quarter  of  a  million 
average  price  of  wheat  for  the  week  ending  December  invitations  to  buyers  in  the  United  Kingdom  are  being 
1920  was  86s.  9d.  per  quarter;  for  the  corresponding  i  issued  during  the  next  few  days  by  the  Department 
week  in  1921  the  price  was  45s.  3d. — a  fall  of  41s.  6d.  [of  Overseas  Trade,  and  nearly  50,000  have  already 
per  quarter;  barley  has  fallen  from  72s.  7d.  to  44s.  5d.,  \  been  sent  to  buyers  overseas.  The  Fair  has  also  re- 
a  drop  of  28s.  2d.  per  quarter;  while  oats  fell  from  [  ceived  considerable  publicity  overeeas,  and  already  a 
42s..  9d.  .to  28s.  4d.,  a  decline  of  14s.  5d.  The  drop  .considerable  number  of  overseas  buyers  have  written 
in  value  of  live  stock  has  been  phenomenal,  many  '  expressing  then:  interest  and  intimating  their  intention 
graziers  having  lost  £10  to  £15  per  head  oh  bullocks,  |  to  attend. 
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.antj  rcbber        250 

TEN-ViSERIM  HEVEA  ...       250 

K.M.S.  (Malay  States)     ...    251 
COMMERCIAL- 


INDUSTRIAL  COMPANIES- 
TEE  BBEVflSQ   INDCSTRY    ... 

E.  AND  J.  DICK,  Ltd. 
Jereulah  Rotherhau  &.  CO., 

LTD.  

Selfridge  i  CO.,  Ltd. 
NEW  ISSUES— 

SW.UtSEA    CORPOR.ATION 
BOTAL  SMUF.se  GOVEBNTJENT 
DORADA     EXTENSION'      RAIL- 
WAY, Ltd.  

APOLLO    1»LAYER    AN"D    PLIND 

CO.,    LTD 

BRmsB    iNTERN.tTIONAL 

Film  Corporation 
THEATRE     Royal    Cinema 

(Manchester),  ltd. 
Pending  Issues  .    

COMPAKV  REPORTS 


— ■'  O        'v — . 

Friday,  February  17,  1922. 

^CURKIIIT  RaTE-^  ^PllEVIOlIt  R*T«-, 
%  PiXKb  '*''  PlxKt, 

BANK  OF  ENGLAND  KATE    ...    4*  (Feb.  1«.  -22)    S    (Nov.  3,  '21) 
DEPOSIT  RATES  :- 

liiinks  *  Uiscnt.  Ho.  (Call)     2§  (Keb.  16,  '22)  3f  (Nov.  3,  '21) 

Discount  Houses  (Notice)...     2i  (Fob.  10,  '22)  3^  (Nov.  3,  '21) 

h  J'lJ.oraboll'li'^'.i''  **°°  """*''*  ^^  "'*  ^°^  °'  England  on  foreign  money 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  dcpoiiU  for 

LOANS : 


Diiv-toiiiiy     ... 

2H% 

Seven 

day  market 

3% 

DISCOUNT  RATES : 

00  Days 

SMos. 

4  Mo3. 

6  Mos. 

12  Mos. 

Bank  Hills 
Trade  BilLs       ... 

3i-i 

34^ 
4i-i 

3i 

4.J-5 

% 

TWELVE  MONTHS  OF  CHEAPER 
MONEY. 

Yesterd.\y's  announcement  of  a  reduction  in  the 
Bank  rate  from  5  per  cent,  to  4 J  per  cent. ,  though  not 
unexpected  in  the  City,  shows  a  much  more  rapid 
decision  on  the  part  of  the  Court  of  Du-ectors  than 
that  which  marked  their  dehberations  on  the  occasion 
of  previous  alterations.  This  time,  for  instance,  there 
was  an  almost  complete  absence  of  that  vigorous  Press 
campaign  which  preceded  previous  reductions  in  the 
Bank  rate,  and  the  authorities  had  not  that  added  stimu- 
lus to  <K-tion  which  existed  on  previous  occasions  in  the 
shape  of  a  prior  or  simultaneous  reduction  in  the  New 
York  Federal  Reserve  Bank's  rediscount  rates.  In 
this  latter  connection,  however,  it  must  be  remem- 
bered that  yesterday's  lowering  of  our  own  Bank  rate 
but  brings  the  official  minimum  discount  rate  here 
down  to  the  level  of  that  in  New  York,  for  on  the 
last  occasion,  November  2,  1921,  on  which  the  latter 
was  reduced  from  5  per  cent,  to  4i  per  cent,  the  Bank 
of  England  made  no  change  in  the  rate  here.  One  of 
the  Federal  Eeserve  Banks  made  a  reduction  in  its 
official  rate  on  Wednesday  last,  when  the  Cleveland 
Bank  announced  an  alteration  from  5  per  cent,  to 
ih  per  cent. 

It  is  interesting  to  note  that  the  new  Bank  rate  of 
4i  per  cent,  is  the  lowest  since  the  commencement 
of  the  War.  Twelve  months  ago  the  rate  was  7  per 
cent.,  and,  including  yesterday's  change,  it  has  been 
reduced  five  times  since  then,  each  time  by  i  per  cent., 
the  previous  dat«s  of  alteration  being  April  28,  June  23, 
J;:ly  21,  and  November  3.  Since  a  year  ago,  when 
the  7  per  cent,  rate  was  in  operation,  we  have  experi- 
enced many  igiportant  financial  developments,  some  in 
the  nature  of  a  more  satisfactory-  return  to  normal 
conditions,  but  others,  and  by  far  the  most  important, 
changes  of  an  adverse  character.  Foremost  among 
the  latter  is  the  undoubted  disimprovement  that  has 
taken  place  in  our  National  Finances.  Last  financial 
year  we  had  a  very  large  surplus  revenue,  but  this 
year  a  balance  in  the  Accounts  is  the  utmost  we  can 
hope  for,  while  the  prospect-s  for  the  coming  year  are 
decidedly  worse  even  if  large  economies  in  expenditure 
ore  effected.  At  the  same  time  it  must  te  noted  tliat 
the  year  has  seen  a  welcome  reduction  in  the  floating 
debt^  amounting  on  balance  to  £216,605,000.  This 
includes  a  decline  of  £137,498,000  in  the  outstanding 
Treasui-y  Bills,  the  interest  cost  of  which  to  the  Ex- 
chequer has,  moreover,  been  reduced  from  6i  per  ceijt. 
to  around  3  per  cent.  The  Government's  overdraft 
to  the  Bank  has  been  reduced  by  £31.7o0,000,  and  a 
decrease  of  £79,107,000  in  the  total  of  Ways  and 
Means  Advances  has  been  effected  since  a  year  ago. 
Among  the  unfavourable  developments  during  the 
twelve  months  is  also  to  be  numbered  the  unparalleled 
slump  in  the  value  of  industrial  securities,  which  has 
greatly  increased  the  difficulties  of  company  financing. 
Money  has  been  withdrawn  extensively  from  trade  in 
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older  to  seek  investment  in  high-class  fixed-interest - 
bearing  stocks.  This  movement,  whicli,  incidentally, 
the  farther  reduction  in  the  Bank  i-ate  will  tend  to 
correct,  has  had  its  compensation  in  a  substantial  rise 
in  the  prices  of  Government  securities.  Thus,  io 
quote  the  two  leading  stocks  in  this  class :  Consols 
rose  from  4.ji  on  February  IG,  1921,  to  54i  on  the 
date  of  the  latest  change  in  the  Bank  rate,  and  dmnng 
the  same  period  the  quotation  for  Five  per  Cent.  War 
Loan  advanced  from  85|  to  9411.  This  popularity  of 
investment  stocks  has  had  the  advantage  of  enablintr 
the  Government  to  obtain  their  at'coramodation  on 
cheaper  terms,  and  has,  moreover,  enabled  them  to 
convert  a  large  portion  of  their  floating  obliga- 
tions into  long-term  maturities.  A  feature  of 
a  favourable  nature  during  the  year  is  the 
continued  decline  in  the  note  circulation,  the  combined 
issues  of  the  Treasury  and  the  Bank  of  England  having 
fallen  by  £40,820,000.  On  turning  to  the  changes 
in  our  trade  position  since  twelve  months  ago,  little 
cause  for  satisfaction  will  be  found.  Both  our  foreign 
and  our  home  trade  has  declined  considerably,  both 
in  value  and  in  physical  volume,  and  signs  of  a  recovery 
seem  as  distant  now  as  they  were  twelve  months  ago. 
On  the  other  hand,  the  proportion  of  exports  to  im- 
ports has  materially  altered  in  our  favour.  An  im- 
provement has  also  taken  place  in  the  conditions  of 
production,  as  regards  prices  and  selling  costs.  An 
average  dechne  of  thirty-three  per  cent,  in  wholesale 
prices  and  in  raw  materials  has  enabled  the 
idtimate  selling  prices  of  commodities  to  be  brought 
more  within  reach  of  the  pockets  of  the  consumer.  The 
cost  of  living,  too,  has  fallen  substantially,  and  wages 
have  been  reduced,  thus  lowering  production  costs. 
These  changes  for  the  better,  however,  appear  almost 
insignificant  beside  the  chaos  in  the  Foreign  Exchanges 
which  has  certainly  become  intensified  during  the 
twelve  months  under  review,  and  is  now  considerably 
less  hopeful  than  it  was  a  5'ear  ago.  Movements  in  the 
Foreign  Exchanges,  however,  have  not  lacked  encour- 
aging features  from  the  point  of  view  of  this  country. 
The  general  value  of  the  £  abroad,  as  measured 
by  The  Statist  Index  Numbers  of  Foreign  Exchange 
fluctuations,  has  risen  from  22.4  per  cent,  to  32.6  per 
cent,  above  the  old  mint  parities  collectively.  While 
this  change  is  not  an  unmixed  advantage,  if  an  advan- 
tage at  all,  we  can  at  any  rate  welcome  an  advance  in  the 
New  York  Exchange  from  around  3.90  to  over  4.35. 
The  same  might  be  said  of  a  decline  during 
the  twelve  months  in  the  French  Exchange, 
from  53.05  to  50.30,  and  in  the  Italian  rate 
from  106.00  to  under  90.  These  movements, 
it  is  trae,  are  comparatively  small,  especially 
that  in  the  French  Exchange,  but  their  chief  merit  is 
the  negative  one  that  our  Allies'  currencies  have  not 
followed  on  the  path  travelled  by  Central  European 
currencies.  The  fall  in  the  value  of  the  latter  during 
the  year  are  certainly  the  most  disquieting  features  of 
Foreign  Exchange  movements.  The  value  of  the 
Gei-man  mark  has  fallen  from  Mks.230  to  the  £  to 
over  Mks.870  to  the  &,  a  movement  for  which  the 
hasty  and  ill-considered  policy  pm-sued  in  regard 
to  reparations  is  chiefly  responsible.  Tlie  collapse  of 
the  German  cm-rency  has,  moreover,  been  indirectly 
instrumental  in  depressing  the  value  of  the  currencies 
of  contiguous  States  on  the  South  and  East.  Tlie 
Austrian  Exchange  has  i-isen  from  1,650  crowns  to  the 
£  to  15,000—15,500  to  the  £;  the  Polish  rate  has  ad- 
vanced from  Mks.2,875'  to  the  £  "to  15,000—15,500 
to'the  £,  and  100  more  Finnish  marks  are  offered  to 
the  £  at  the  present  quotation  of  220. 

The  reduction  in  the  Bank  rate  was  preceded  on 
Wednesday  last  by  the  withdrawal  of  the  Five  per 
Gent.  Ti-easury  bond  issue,  and  the  conjunction  of  the 
two  events  has  given  rise  to  expectations  of  a  large 
funding  operation  on  the  part  of  the  Government.  The 
present  is,  of  course,  an  exceptionally  favovirable  time 
for  a  step  of  this  nature,  of  which  the  Government 
wovdd  be  well  advised  to  take  advantage.  The  close  suc- 
cession of  the  two  announcements  referred  to  above. 
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however,  is  probably  a  coincidence.  The  Government, 
will  be  able,  on  account  of  large  revenue  collections, 
to  dispense  with  the  help  of  Treasury  bond  subscrip- 
tions in  meeting  all  liabilities  bet\\een  this  and  the 
end  of  the  financial  year,  and  it  is  understood  that  the 
bonds  will  not  be  reoffered  for  subscription  at  least 
vuitil  then.  Meanwhile  it  may  be  taken  for  granted 
that  the  Treasmy  will  not  depart  from  their  present 
policy  of  putting  up  to  tender  each  week  an  amount 
of  Treasury  bills  considerably  less  than  the  amount  of 
current  maturities. 

Following  the  change  in  the  oflicial  discount  rate, 
the  "  on  tap  "  rate  for  Treasury  bdls  was  reduced 
yesterday  from  2J  per  cent,  to  2J  per  cent.  The 
London  Clearing  Banks'  deposit  rate  was  reduced  from 
3  per  cent,  to  2i  per  cent.,  and  tlie  rate  allowed  by 
discount  houses  on  deposits  at  call  and  at  notice  was 
reduced  from  3  per  cent,  and  3^  per  cent,  respectively 
to  2i  per  cent,  and  2f  per  cent,  respectively.  In  other 
rates  very  httle  altei'ation  was  caused,  partly  because 
the  reduction  in  the  Bank  Rate  was  prepared  for  in 
anticipation,  and  partly  because  the  extreme  ease 
which  previously  characterised  the  market  gave  way 
yesterday  to  firmer  conditions.  Day-to-day  money 
ranged  from  3  per  cent,  down  to  1  per  cent,  up  to 
yesterday,  when  quotations  were  altered  to  2i-2J  per 
cent.  Weekly  fixtures  were  reduced  to  a  maximum  of 
3  per  cent.  In  the  Discount  market  some  purchases  of 
May  Treasury  bills  at  2|  per  cent,  were  reported  on 
Wednesday.  Fine  three  months'  bills  were  to-day 
quoted  at  3^-3 J  per  cent.,  and  this  was  also  the  range 
of  quotations  for  other  maturities. 

The    leading    movements    in    the 
Foreign  Foreign  Exchange  market  this   week- 

Exchanges.  ^^.gj.g  ^£  ^  distinctly  unsatisfactoiy 
character.  The  improvement  of  sterling  in  the  New 
York  and  associated  Exchanges  was  checked;  the 
"neutral"  group  moved  against  us,  and  Central 
European  and  Far  Eastern  currencies  suffered  a  further 
depreciation.  We  might  except,  however,  a  further 
improvement  in  the  French  franc  from  50.52  to  50.05, 
and  in  the  Belgian  franc  from  53  to  52.55.  T)\e 
Italian  currency,  in  contrast,  reacted  fi-om  88^  to  a 
89|.  Though  the  advance  in  the  New  York  rate  wa&- 
checked  there  is  no  actual  decline  in  quotations  on  the 
week  except  in  the  cheque  rate,  which  fell  from  4.36* 
to  4.35|.  The  cable  quotation  remains  at  4.o5|. 
Madrid  and  Lisbon  were  the  only  exceptions  to  the- 
advei-se  movements  in  the  "neutral"  group;  the 
former  is  unchanged  on  the  week,  and  the  escudo  is 
^d.  cheaper  at  4d.  The  Beriin  mean  rate  is  to-day 
890,  as  against  857  a  week  ago.  The  Wai-saw  rate  has 
risen  to  15,500,  and  the  Vienna  rate  fo  15,000.  The 
ru|>ee  was  an  exception  to  the  decline  above-mentioned 
in  Far  Eastern  currencies,  and  remains  unchanged  on 
the  week  at  to-day's  quotation  of  Is.  3rkl.  Tlie 
Shanghai  tael  lost  id.  at  3s.  34d. 
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Treasury  Bill 
Tenders. 


iVspiU'  till'  ivdiictiou  ill  llio  Bunk 
rat«'.  to-ilays  nvenigo  rate  of  allot- 
meiit  of  'rrcasmy  bills  works  out  at 
sligliily  higher  thaii  on  tin-  iDth  iiistiint.  Tho  iiverngi! 
raU>  is  £3  Is.  3.89d,  per  I'uiit.',  which  would  indic:U« 
a  nito  for  "  additional  "  hills  luxt  week  of  three  and 
thrt'e-quarters  jH>r  cent.  Teiideis  for  Tuesdny  bills  at 
fO'J  "is.  hi.  and  above  were  allotted  in  full,  and  appli- 
cations  (or  Monday  and  Wednesday  to  Friday  dates  at 
£951  -Is.  lid.  received  about  sixty  per  eeiit.  and  above 
in  full.  The  latest  ami  previous  results  are  shown 
below :  — 

(000 '•  omitted) 


Dmta.  OHend        lor 
1«31  C  C 

April  11  M.OO0    5I,»S0 

April  18  tO,CIO0    7«,;iS 

Mar      i  60,000    »4,«30 

U>T    13  49.000    »S,MO 

11*7   to  4S,000    U.Mi 

U*T   37  li.MO    7>,4»0 

Jono    t  M.OOO    M,r76 

Jan«  10  40.000    83,97  • 

Jaat  17  40.000    SJ.tTO 

JOM  14  »S,000    »«,486 

July      1  60.000    77,M0 

Jal7     8  »«,000  117,IO(, 

Jaif   IS  80,000  139,740 

Jnlr   33  tO.OOO  113,006 

Joi;   19  S0,000    »«,»7S 

AQ(.     6  60,000    77,«66 

Aug.  13  46,000    74,340 

Aog.  19  46,000    78,418 

Aof.  I«  60,000    76,146 

8«|l«.    3  60.000    83.640 

8^1.    9  80,000    73,836 

S«pt.l«  46,000    71,076 


6  19     S'93 

6  14     8-64 

6  13  IMS 

6  11     3'81 

6  14  1103 

6  IS     1-83 


4  19 


1'0« 
338 
108 
8-89 
3' 34 
6'«4 
4-84 
4  8  331 
4  8  7-83 
4  10  10 
4  16  3-8 
4  14  lO-Sl 
4  IS  038 
4  7  1-61 
4  1  «S8 
4    0     8-3 


Data.    OfferaJ     for 

1911  £  £ 

Sept.  33  60,000  83,986 
6^t.30  60,000  83,766 
Oct.  7  60,000134,390 
Oct.  14  60,000137,836 
Oct.  31  60,000  84,160 
Oct,  38  60,000  SS.446 
Not.  4  60,000  87,406 
Nor.  11  4*,000  78,340 
Not.  18  40,000  64,365  8  17  8-37 
Not.  36  46,000  78,165  3  14  3'16 
D™.  3  60,000  67,6)0  6  li  0-07 
Deo.  9  46,000  82,860  3  g  1'71 
Doc.  16  46,000  6(:,!I40  8  6  S'41 
Dec.  33  60,0  0  6i,9-6  S  7  11-09 
D«o.    30    60,C00 117,040    i  IS     6'63 


% 


S  18 
S  13 
S  14 
8  16 
3  17 
8   17 


I'j;: 
Jan. 
Jan. 
Jan. 
Jan, 
Heb. 


BnlUoD, 


6     60,000  84,176  3     4  11-73 

IS  60,000    78,M6  8  IS  10-78 

30  50,000    79,470  3  13     7-62 

27  36,000    47,9l'.i  3     9     0.43 

3    35,000    55,480  S     6  11.26 

10    25,01)0    41,440  3     1     0.77 

17    30,000    48,505  3     1     3.88 

The  amount  to  be  offeiied  for  sale  by  tender  on  the 
2-lth  inst.  is  again  £25,000,0(Xi. 

Practically  all  arrivals  in  the  Gold 
market  tliis  week  were  taken  for  India, 
whose  inquiry  was  ver>-  keen.  Higher  than  dollar 
parity  prices  were  frequently  paid  for  the  metal. 
Supplies  during  the  next  few  weeks  are  expected  to  be 
short  on  account;  of  the  Rand  strike.  The  Silver 
market  showed  a  recoverj"  on  Monday  and  Tuesday, 
due  to  Indian  buying,  from  its  weakness  in  the  latter 
halt  of  last  week.  There  has  since  been  a  sharp  re- 
action, however,  from  34id.  on  the  1.3th  inst.  to  33|d. 
on  the  16th.  This  was  due  to  Chinese  selling,  coupled 
with  .\merican  offerings,  the.se  influences  being  only 
partially  counteracted  by  renewed  entensive  bear  cover- 
uig.     Quotations  since  a  week  ago  are  as  follows  :  — 

Feb.        Feb.         Feb.       FV'b.       Feb. 


Feb. 

BUrerCperoi.    .  11 

•td.  .936  fine) : 

OMti    3t|<L 

fwward         ...  34il. 
Said  (per  ox. 

lae)  ...  — 


ATerage. 


3Hd. 


iSid. 
S3|<*. 


3*id- 

md. 


9.);g  95/1         95/4       95/7        95/7       95/5-M. 

.\iiot!ier  good  showing  on  the  part 
Income  and      q{  revenue  collections  last  week  pro- 
^  '     vided  the   Exchequer  with  -a  surplus 

of  £19,133,000  available  for  meeting  Capital  liabilities 
aft'Cr  providing  for  ordinary  expenditilre.  Owing  ♦^o 
the  reduction  in  Treasury  bill  rates  a  vei-y  large  portion 
of  the  week's  matmnties  was  allowed  to  run  oft;  only' 
£49.925.000  was  received  for  new  hills  though 
maturities  reached  a  total  of  £71,870,000,  thus  makinj; 
a  deficit  of  £21,945,000.  To  cover  tliis  the  revenue 
surplus  was  helped  to  the  extent  of  £4,075,000 
from  the  5^^  Treasury  Bonds,  in  addition  to  r.- 
small  remnant  of  receipts  from  the  5i%  series, 
and  also  by  a  net  sum  of  £1,850,000  from  tha 
sale  of  Savings  Certificates.  .\s  other  Exchequer 
Receipts  and  Issues  were  not  on  a  large  scale  these 
surplus  funds  were  available  for  iieducing  Ways  and 
Means  advances,  and  the  total  outstanding  of  thesu 
are  £1,400,000  lower  on  the  week.  The  reduction  in 
Advances  by  the  Bank  of  England,  however,  was  as 
large  as  '  £9,750,000— from  £17,750,000  t<j 
£s,cibO,000— as  £8,350,000  was  borrowed  from  Public 
Departments.  The  total  floating  debt  was  reduced  '.  v 
£•23,320,000  to  £1,142,291.000.  .\t  this  figure  it 
is  £216,605,000  below  the  amount  recorded  on 
February  12,  1921,  and  shows  a  reduction  of 
£133,039,000  '^\nr,.  tl,r.  ,ntn>net,ceTnent  r.f  the  financi-il 
year. 


Tho  downward  movement  in  tiic 
Currency  Notci.  carrency-note  circulation,  which  had 
been  checked  during  previous  weeks, 
was  again  resumed  during  the  week  to  the  ]5tli  inst., 
when  cancellations  exceeded  fresh  issues  by  £1,574,118. 
The  total  of  currency  notes  and  certificates  outstanding 
was  reduced  during  the  week  by  £1,754.218  to 
£300,714,997.  This  figure  is  the  lowest  recorded 
since  October  30,  1918. 

The  Bank  return  coinciding  with 
Bank  of  England,  the  alteration  announceiiient  in  the 
ollicial  discount  rat-e  shows  a  rise  of 
twenty-two  ix>ints  in  the  reserve  ratio  to  16.7  per  cent. , 
tiiougli,  of  course,  it  is  not  suggested  that  this  move- 
ment had  any  influence  on  the  Court  of  Directors 
towards  making  the  change.  The  Bank's  note  circula- 
tion fell  during  the  week  to  Wednesday  last  by  a 
further  £915,LK)0  to  £121,752,000.  The  total  of  coin 
and  bullion  was  augmented  by  £15,000,  and,  it  is 
interesting  to  note,  at  Wednesday's  total  of 
11128,763,000,  shows  an  advance  of  £324,000  since 
.lanuary  4.  A  reduction  of  the  Government's  liability 
under  Ways  and  Means  is  reflected  in  a  fall  of 
tl7,798,0OO  in  Government  securities,  and,  simul- 
taneously with  this  movement,  private  balances  were 
depleted"  by  £16,952,000. 

NEW  YORK. 

'I'll!-;  most  prominent  movement  shown  in  the  latest 
average  statement,  covering  last  week,  of  the  New 
Yoi-k  City  Banks  and  Trust  Companies  is  a  decline 
of  $44,340,000  to  $3,811,140,000  in  net  demand 
deposits ;  this  was  responsible  for  raising  the  average 
excess  i-eserve  over  legal  requirements  by  $5,050,000 
to  $11,540,000,  despite  a  slight  fall  in  the  aggregate 
reserve  itself.  Loans,  discounts,  and  investments 
show  a  further  rise  of  $8,580,000,  making  a  total 
advance  of  $38,740,000  for  the  fortnight. 

The  return  of  the  Federal  Reserve  Banks,  show- 
ing the  position  on  the  8th  inst.,  indicates  movements 
of  a  similar  nature  to  those  occurring  in  the  week 
ended  Febi'uary  1.  Thus,  for  the  second  week  in  suc- 
cession, the  ratio  of  total  resei-ves  to  net  deposit 
and  F.R.  note  liabihties  combined  shows  a  decline 
and  is  recorded  at  76.1%  in  the  latest  statement 
as  compared  with  77.2%  a  foi-tnight  previously. 
Net  deposits,  advanced  by  a  further  $20,050,000 
to  $1,745,780,000,  and  the  note  circulation  shows 
a  renewed  contraction  of  $11,870,000  to 
$2,166,180,000.  Rediscounts  for  member  banks 
were  again  i-educed,  on  tliis  occasion  by  $14,360,000, 
wliile  open  market  purchases  of  bills  rose  by 
$4,230,000,  and  $36,700,000  more  of  Government 
obligations  was  acquired.  The  gold  reserves  continue 
to  mount  up  and  were  increased  during  the  week 
under  review  by  $9,280,000  to  $2,921,350,000.  The 
gold  reserves  of  the  New  York  Reserve  Bank,  how- 
ever, lost  $26,210,000  in  gold  during  the  week,  and 
as  both  deposits  and  the  note  circulation  increased  the 
reserve  ratio  declined  further  from  84.8%  to  81.7%. 

No  reduction  in  the  rediscount  rates  of  the  New 
York  Federal  Reserve  Bank  was  announced  following 
the  lowering  of  our  own  ofiicial  rate,  but  an  announce- 
ment to  this  effect  is  expected  by  Wall  Street  on  the 
part  of  the  New  York  and  other  Reserve  Banks.  The 
Cleveland  Bank  reduced  its  rediscount  rates  on 
Wednesday  from  5  per  cent,  to  44  per  cent.,  thus 
joining  the  New  York,. Boston,  and  Philadelphia  Banks 
with  a  4i  per  cent.  rate. 

Stock-market  activity  is  at  present  hampered  by 
fears  of  a  large  new  bond  issue  and  by  the  shadow  of 
impending  possible  increased  taxation  in  the  shape  of 
the  Soldiers'  Bonus  Bill  and  the  suggested  sales  tax. 

Call  money  in  New  York  eased  to  3^-4  per  cent. 
Prime  commeVcial  paper  was  quoted  on  Thursday  at 
4f-5  per  cent. 
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The  event  of  the  week  as  far  as  fonconied  the 
8tock  Exchange  was,  of  course,  the  reduction  of  the 
Bank  Rate  to  tour  and  a-half  per  cent.  Though 
generally  expected,  and  more  or  less  discounted,  it 
caused  u  further  appreciation  in  Gilt-edge  prices.  Even 
India  stocks  lately  under  a  clou(]^  participated  in  the 
general  rise.  Five  per  Cent.  War  Loan  at  one  time 
touched  93,  the  price  of  issue,  and  closed  Btix>ng  at  95tV. 
1'he  withdrawal  of  the  Treasury  Bond  emission  and 
the  improbability  of,  it  being  resumed  before  the  close 
of  the  Government  financial  year  provided  a  further 
"  bull  "  point  to  the  investment  markets.  The  Swan- 
sea, Siam,  and  Shell  issues  were  heavily  over-sub- 
scribed, as  was  anticipated,  but  other  issues  of  a  more 
speculative  nature  received  a  poor  response.,  'The  huge 
sums  aj^plied  for  in  first-class  new  emissions  is  a  proof 
of  the  liirgc  investment  funds  lying  idle  at  present, 
but  the  figures  are  apt  to  be  wrongly  interpreted.  Fore- 
seeing only  partial  allotments,  appHcaiits  in  many  cases 
apply  for  far'  more  stock  than  they  could  in  reality 
take  up,  and  the  "stags,"  who  are  so  numerous  at 
present,  are  generally  not  in  a  position  to  finance  more 
than  the  first  call.  In  addition,  -it  must  be  re- 
membered that  the  same  funds  appear  again  and  again 
in  the  figures  of  unsuccessful  applications.  The  mean 
2  o'clock  quotation  to-day  (Friday)  of  Conversion  Loan 
was  72|,  of  Consols  55.  of  Funding  Loan  80|^,  of  small 
Victoiy  Bonds  85^,  of  Local  Loans  61^,  of  Three  per 
Cent.  Irish  Land  Stock  60,  of  Treasury  Bonds  (Series 
A)  104,  and  of  India  Sevens  106.  The^Jone  of  the 
market  in  Corporation  and  Colonial  stocks  continued 
remarkably  strong,  appreciations  of  a  whole  point  being 
!iot  infrequent.  Colonial  Government  issues  also  re- 
mained on  the  up  gi-ade. 

Foreign  Government  securities  constituted  also  a 
sellers'  market,  Japanese  and  Chinese  varieties  being 
in  particular  request.  Support  was  forthcoming  to 
a  certain  extent  for  Brazilian  descriptions. 

Despite  the  more  hopeful  oirtlook,  the  Home  Eail- 
way  department  developed  a  weaker  tendency  early  in 
the  week.  Towards  the  close  a  rally  occurred,  but 
values  on  the  whole  concluded  lower  on  balance.  South 
.■Vnierican  Railway  stocks  opened  with  an  uncertain 
trend  ;md  finished  with  a  hardening  tendency. 
/•  The  reduction  in  the  Bank  Rate 'made  little  differ- 
ence in  the  Industrial  share  market,  except  to 
strengthen  the  already  good  demand  for  first-class  in- 
dustrial Debentures.  Brewery  issues  maintained  their 
upward  trend,  and  support  was  also  forthcoming  for  To- 
bacco shares.  Bank  descriptions  exliibited  a  compara- 
tively firm  tone,  including  the  hitherto  weak  Eastern 
varieties.  Insurance  shares  remained  under  a  cloud, 
but  changies  were  not  important.  Business  was  re- 
duced to  a  minimum  in  Iron  and  Steel,  Shipping  and 
Textile  issues,  but  price  movements  were  confined  to 
i-elati\-ely  narrow  movements.  Courtaulds  reacted  on 
liquidation,  and  concluded  at  substantially  lower  levels. 
Elsewhere  Pekin  Syndicates,  Radio  Corporations,  and 
Imperial  Continental  Gas  provided  good   features. 

Tile  over-subscription  of  the  Shell  issue  helped  to 
strengthen  sentiment  in  the  Oil  share  market.  Busi- 
ness did  not  increase  very  much,  being  confined  mainly 
to  professional  operators.  The  volume  of  buying  was 
sufficient,  however,  to  lever  up  prices  for  Royal  Dutch, 
'Mexican  Eagles,  Shells,  and  Bm-mahs.  Shells  were 
helped  by  the  news, that  the  pool  formed  to  acquire 
ex-enemy  holdings  from  the  Public  Trustee  has  now 
been  fully  liquidated.  Mexican  Eagles  I'eacted  tem- 
porarily on  an  uncontimied  rumour  of  a  pending  bond 
issue.  A  comparatively  brisk  business  passed  in  Anglo- 
Persian  issues.  The  Eight  per  Cent.  Cumulative  First 
Preference  (f Is.  paid)  commanded  a  premium  of 
Is.  6d.,  while  the  Ordinary  shares  (25s.  paid)  were 
dealt  in  around  40s.  This  would  give  a  premium  of 
sixty  per  cent,  on  the  amount  paid  up. 
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In  South  Africa  the  strike  still  continues,  although 
it  is  reported  that  a  few  of  the  miners  are  coming 
back  to  work.  Intimidation,  no  doubt,  prevents  many 
from  resuming  their  occupations,  in  spite  of  the  iSolice 
protection  that  the  Government  has  provided.  The 
strikers  are  hopeful  thatitheir  case  may  be  sympatheti- 
cally dealt  with  by  Parliament.  There  were  no  monthly 
returns  issued  for  Januaiy,  and  the  results  of  the  few 
di\ys'  crushing  will  be  given  wdien  the  strike  is  over. 

The  stubbornness  of  the  miners'  resistance  has  been 
greater  than  had  been  generally  anticipated.  Rumours 
of  partial  resumption  of  work  by  the  more  moderately 
inclined  among  the  men  received  ready  credence,  but 
the  few  bursts  of  optimism  so  created  were  short- 
lived. Movements  among  Kaffirs  during  tlie  week  were 
irregular,  but  on  the  whole  revealed  a  downward  ten- 
dency. .  The  better  price  obtaining  for  gold  did  not 
prove  a  factor,  because  the  mines  have  no  stocks  for 
disposal  at  the  moment.  Opening  with  a  slight  reces- 
sion to  95s.  4d.  per  fine  ounce  on  Monday,  gold 
finished  the  week  with  a  rally  to  95s.  7d. 

Apart  from  labour  difficulties,  a  strong  adverse 
influence  in  the  Mining-share  markets  is  the  boom  in 
Gilt-edge  securities.  Speculative  interest  entii-ely 
centres  in  Government  and  allied  issues  at  present,  but 
the  gradual  decline  in  investment  yields  must  gradually 
lessen  the  attractions  of  the  Gilt-edge  department  and 
again  direct  public  interest  towards  the  more  genuinely 
speculative  markets.  The  re-establishment  of  con- 
tangoes,  which  will  hardly  extent  to  the  Consol  market, 
should  provide  another  influence  in  the  revival  of 
business. 

The  old  Sheba  mine  in  the  Barbeton  district  is 
to  be  reconstructed,  the  sum  of  £100,000,  less  £12,000 
commission,  having  been  secured^.  There  was  a  good 
deal  of  opposition  at  the  meeting,  but  the  result  of 
the  poll  showed  a  large  majority  in  favour  of  the 
scheme. 

The  directors  of  the  Dolcoath  tin  mine  in 
Cornwall  have  made  an  application  to  the  Government 
under  the  terms  of  the  Trade  Facilities  Act,  1921,  for 
a  guarantee  of  capital  sura  and  interest  required  for 
developing  the  northern  areas  of  the  mine.  With 
the  "call  for  economy  in  every  direction,  it  does  not 
look  as  if  the  appeal  for  public  assistance  will  be 
granted. 

The  Geddes  report,  published  at  the  end  of  last 
week,  dealt  principally  with  the  expenditure  on  the 
Navy  and  the  Army,  but  reference  was  made  to  mining, 
and  the  opinion  put  forward  that  the  new  Mines  De- 
partment, now  located  at  the  Windsor  Hotel,  was  no 
longer  necessary.  Considerable  economies  would  be 
effected  if  the  pre-War  position  was  returned  to.  The 
report  also  refers  to  the  agreement  made  between  the 
Government  and  the  zinc  producers  of  Australia,  under 
which  the  Government  agree  to  purchase  45,000  tons 
of  spelter  annually  for  a  number  of  years  at  rulinfj 
market  price.  The  Commission  finds  thai  a  bad  bar- 
gain has  been  made,  and  that  the  loss  to  the  British 
taxpayer  is  certain  to  run  into  several  millions. 

CAPE  COPPER. 

I.ssued  Capital — 

£ 

360,000  Oidinaij-  shares  of  £2  each        720.000 

45.000  Six  per  Cent.   Preference  shares  of   £2 
eadi     90.000 

£810,000 

1,300  FM-si  Mortgage  Eight  per  Cent.   Deben- 
tures of  £100  each  120,000 

During  the  last  fom-  years  this  old-established  Com- 
pany has  suffered  heavy  losses.  Previous  to  this,  the 
Company  had  been  most  successful.     From  its  copper 
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pro|H;rty  in  Nainnqiialatid,  South  Africa,  tlie  net  pmfil 
Imlaiuf  v!  profit  and  loss  uccouiit.  nflcr  deducting  the 
lossfi  iif  ilie  last  four  years,  amounted  to  t;^.(ii;i,iitl, 
and  dividends  aggregating  i'lO  os.  3d.  liavc  been  paid 
on  th<'  ()rdinary  shares,  and  tS  I'.ls.  4d.  on  the  Viv- 
feroncf  shares,  lu  recent  years  the  Conipaiiy  acquired 
a  eo]>per  property  known  as  tlie  Hakha  Hills,  in  th€> 
Province  of  Chota  Nagjiur,  India,  in  the  development 
of  which  the  large  outlay,  on  machinery  and  plant  anil 
on  development,  of  £'303,5t(>(l  has  hecii  iniide.  The 
fall  in  the  price  of  copper  necessitated  the  closing 
down  of  the  South  .\frican  mines,  wliile  in  India  the 
pRKluctiuii  was  held  up  for  three-quarters  of  the  year 
owing  ui  the  disturbed  state  of  Indian  affairs,  so  that 
no  financial  help  was  derived  from  that  quartei'. 
There  was  a  stoppage  uf  supplies  of  coal  and  of  iron 
ore,  which  is  use<l  as  a  flux,  so  that  last  \'ear  only 
'Jtt.lHMi  tons  were  treafed.  In  the  report  presented  to 
the  shareholders  last  December,  the  accounts  of  t-lie 
Indian  and  South  .\frican  interests  are  amalgamated 
into  one  balance  sheet,  but  they  do  not  cover  the 
sanii-  period,  those  for  the  Cape  being  from  May  1, 
l!)-_\t.  to  .\pril  30,  19'21,  wliile  those  of  India  "and 
London  are  from  September  1.  19'2(),  to  August  31, 
19-2 1 

.\ccoixling  to  the  pixifit  and  loss  account  the  sales 
of  copper  ores  and  metals  amounte<l  to  £38.417,  and 
there  was  a  small  income  from  rents  and  refund  of 
income  tax  amounting  to  tl.TPo.  The  expenditure 
in  India,  South  Africa,  and  Ixindon,  including  a  small 
amount  in  Newfoundland,  amounted  to  f2i24,51(j.  A 
large  it*m  on  the  debtor.s  side  of  the  account 
t£73.1o3)  was  for  losses  on  lealisations  and  revalua- 
tion of  stocTTs  of  copper.  It  appears  that  before  clos- 
ing down  the  South  Africjin  mines  large  stocks  of 
copper-bearing  material  had  accuniulated  at  Port 
Nolloth  and  advances  were  obtained  on  them.  When 
the  copper  came  to  be  sold  it  was  found  that  the  valua- 
tion had  been  put  at  too  high  a  figure.  Hence  the  loss 
which  appears  in  the  accounts,  part  of  which,  ho^v- 
ever.   had  been  included  in  previous  accounts. 

The  balance  brought  down  from  the  previous  year 
was  a  debtor  balance  of  £184,535,  and  adding  the 
loss  on  the  year  under  review,  the  balance  of  loss 
c^»rrie<I  to  the  balance  sheet  amounted  to  £373,975. 
Below  wiU  be  found  a  statement  of  dividends  paid  and 
balance  of  profit  and  los«;  account  from  1914  to  1921  :  — 


1914 
1915 
1916 
1917 
1918 
I9I9 
1920 
1921 


Balance  of  Profit 
and  Loss  Account 
£ 
Profit 


Dividends*  Dividends* 

Ordinary  Shares  Preference  Shares 


£ 
18,000 
18,000 
72,000 
72.000 


2i 
2i 

10 

10 


£ 
.5,400 
5,400 
5,400 
6,300 
5,400 


17.244 
33,212 
131,249 

147,842  72.000         10        6,300  7 

Loss         64,146  —  —       5,400  6 

171,007  _  _  _  _ 

163,628  _  —  __  _ 

184.,535  _  _  _  _ 

•  Less  income  tax. 
With  regard  to  the  situation  in  India,  the  troubles 
at  the  Eakha  mines  have,  as  already  mentioned,  pre- 
vented the  Company  from  earning  profits.  Diu'ing 
the  period  under  review  the  working  of  the  treatment 
plant  was  intermittent,  and  many  breakdowns  took 
place  which  there  is  reason  to  believe  were  not  ordi- 
nary accidents  but  caused  deliberately  by  disaffected 
persons.  The  most  recent  reports  aiv  happily  more 
favourable,  and  it  is  hoped  that  a  materially  increased 
revenue  will  soon  be  obtained.  The  ore  reserves  are 
estimated  at  329,151  short  tons  of  ore  containing 
3.6  per  cent,  copper.  At  the  close  of  the  previous 
year  the  figures  were  354,688  tons,  containing  3.66  per 
cent,  coppei. 

In  South  Africa  mining  operations  were  suspended 
during  the  year.  The  Ookiep  mine  has  now  been 
allowed  to  fill  up  with  water,  pumping  having  been 
discontinued. 

At  the  iSababeep  mine  the  ore  reserves  are  esti- 
mated at  90,000  tons  of  five  ner  cent,  copper  on-. 
Exploration  work  by  drilling  has  been  carried  out  at 
Kopenberg  West  and  Carolusberg  West,   and  indica- 


tions  have   been   iik :  ;lie  existence  of  lai'ge 

quantities  of  ore  cmrymg  trom  four  to  five  per  cent, 
copper.  With  no  surplus  revenue  coining  in  from  the 
Hakha  mines  the  (inanciid  jKisition  of  the  Company 
has  caused  the  directors  nuich  anxiety.  The  report 
states  that  the  outgomg-  have  been  provided  entirely 
out  of  the  Company's  cash  resources  in  London,  and 
that  since  the  close  of  the  financial  year  negotiations 
have  been  proceeding  which,  if  successful,  will  have 
the  effect  of  relieving  the  financial  |X)sition. 

On  August  31.  1921,  the  liabilities  amounted  to 
.(;."57.5S4,  of  which  l;334,9r)("  represented  loans  secured 
by  the  investments  and  by  £300,000  Eight  per  Cent. 
Debentures.  A  further  liability  consisted  of  £3,199 
representing  accrued  interest  on  the  Debe'nture  stock. 
To  meet  these  liabilities  assets  consisting  of  cash, 
debtors,  investments,  copper  stocks,  and  payments  in 
talvance  amounted  to  close  on  £200,000,  the  invest- 
ments being  valued  wi  the  balance  sheet  at  £103,244, 
whereas  their  market  value  on  .August  31,  1921,  wa.s 
only  £72,681.  The  Preference  dividend  has  not  been 
paid  since  1918.  and  the  unpaid  dividends  accrued  to 
date  on  these  shares  amount  to  £16,200. 

The  price  of  the  sliares  on  the  market  are  now. 
Onliriarv,   Ss.   I'll.;  Prvfereiiee.  5s. 


RAYFIELD  (NIGERIA)  TIN  FIELDS. 

Lssued  capital  :  Ordiimrv.  £400.007;  Ten  per  Cent.  Prefer- 
eiK-e.  £79.064— total.  £479,071,  Si.\  ner  Cent.  Deljentures. 
£8.227. 

The  accounts  of  this  Company  for  the  year  1920, 
rec:ently  presented,  have  been  delayed  thi-ough  diffi- 
culties in  settling  income  tax  and  through  prolonged 
negotiations  with  the  Niger  Company,  who  are  one  of 
the  principal  creditors  of  the  Company.  The  report 
does  not  say  what  the  indebtedness  amounts  to,  but 
it  refers  to  the  Niger  Company  as  one  of  the  principal 
creditors.  In  the  balance  sheet  "  creditors  on  sundry 
aceounts  "'  stands  at  £59,757,  and,  with  liquid  assets 
in  the  form  of  cash,  tin  in  transit  and  sundi-y  debtors 
standing  at  £41,937,  it  is  clear  that  some  arrangement 
with  the  principal  creditor  was  necessarv'.  It  is  tnie 
that,  apart'  from  the  assets  mentioned,  the  Company 
has  investments  standing  at  £67.338,  details  of  which 
we  lliink  should  have  been  given.  But,  according  to 
the  auditors'  report,  these  investments  are  taken  at 
cost  and  are  much  depreciated  in  value  on  the  market. 
The  auditors  say  tliat  they  are  unable  to  ascertain  the 
value  of  the  shares  a,s  there  are  no  publisRed  quota- 
tions. The  arrangement  made  with  the  Niger  Com- 
pany is  that  the  debt  shall  be  secured  by  a  mortgage 
on  the  Company's  property  ranking  after  the  six  per 
cent.  Debenture  stock,  of  which  now  only  £8,227  is 
outstanding.  The  Company  will  not  be  called  upon 
to  pay  any  interest  instalment  until  the  end  of  Decem- 
ber 1922.  nor  any  principal  instalment  until  the  end 
of  December  1923. 

The  accounts  for  the  year  1920  show  a  loss  on 
operating  account  of  £6.771  and  a  net  loss  on  profit 
and  loss  account  of  £21,415.  lliis  unfavourable  re- 
sult was  due  to  high  wages,  high  cost  of  supplies, 
and  a  shortage  of  native  labour.  The  output  of  tin 
concentrates  fell  from  623  tons  in  1919  to  462  tons  in 
1920.  The  average  price  received  for  tin  concentrates 
sold,  after  allowing  for  smelting  charges,  was 
£150  9s.  6d.  [ler  ton,  as  compared  with  £180  for  the 
previous  year. 

.\s  regards  1921,  the  directors  hope  to  present  the 
accounts  before  the  end  of  June,  and  it  is  clear  that 
another  unfavourable  report  will  be  made,  as  work  has 
been  cut  down  to  a  minimum,  and  numbers  of  the 
European  and  native  employees  have  been  disbanded. 

The  development  of  the  property  is  stated  to  be 
satisfactory,  but  apparently  operations  cannot  be 
canned  on  at  a  profit  at  the  prices  of  tin  now  ruling.  In 
the  Report  of  the  Departmental  Committee  of  the 
Board  of  Trade  on  the  Non-Ferrous  Mining  Industry 
the  following  figures  were  given  as  the  average  price 

B 


THE     STATIST. 


[February  IS,    ]!i22. 


of  tin  (not  tin  concentrates)  in  London.  Tin  concen- 
trate, it  may  be  noticed,  contains  about  seventy  per 
cent,  metal:  — 


1900-1911- 

1900 
1901 
1902 
1903 
1904 
1905 
1906 
1907 
1908 
1909 


-English  block  tin. 
£ 

...  137-7 

..  1210 

...  121-2 

...  129-4 

...  128-4 

...  143-6 

.  181-2 

..  174-6 

...  133-8 

...  133-8 


1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 


-.Stiuulartl    tin. 
£ 

153-8 

191-3 

212-5 

204-3 

156-2 

164-2 

182-2 

237-7 

329-6 

257-5 


Previous  to  1900  still  lower  prices  were  paid  for 
tin,  the  average  price  for  the  ten  years  1890-1899 
having  been  just  under  £8-5  per  ton.  During  1917, 
1918,  and  1919,  when  the  price  ruled  high,  the  Com- 
pany paid  small  dividends  of  five,  ten,  and  five  per 
cent,  respectively  for  these  tlu-ee  years.  Now  that  the 
price  has  fallen  to  about  £155  no  profits  are  earned, 
and  the  future  looks  gloomy  enough  unless  drastic 
reductions  can  be  brought  about  in  working  costs. 

Concentrates  of  seventy  per  cent,  metal  would  be 
worth  at  that  price  £108  10s.,  and  from  this  smelting 
costs  and  transport  charges  have  to  be  deducted. 
During  the  year  1920  operating  costs  alone  came  to 
over  £150  per  ton  of  concentrates,  exclusive  of  over- 
head charges  in  London. 

Statistics  of  the  operations  of  the  Company  since 
1914  are  given  in  the  table  below  :  — 

Net       Work- 
Black       Price         in^ 
Tin      Eealised  Costs    Work-     Special 

Writings     Net 


duced 
Period  Tons 
1914'  .S98 
1915«  635 
1916t 
1917t 
1918: 
1919: 

i92ii: 
i92i: 


Tone 


103} 
12-21 
ISOi 


Ton   Profit   off   Profit  b 


91* 
80} 
86 1 
114} 


462    ISOJ  151^6 


13,939 

3l),426 
3.'),325 
41,699 
27,323 
6,771 


—  ■',.53<5 

—  4,516 
7,939  12,846 
5,139  42,911 

—  36,918 

—  20,058 

—  ?l,417i 


20,000 
40,000 
20,000 


14,532 
36,62l> 
29,460 
26,4"K 
3.449 


'  Tear  to  September  30.        1 1-5  months  to  December  31.         :Tear  t( 
December  31.  §  Loss. 

II  Applicable  to  tin  sold,  not  produced. 

ft  After  payment  of  London  expenses,  interest  and  income  tax, 

c  Free  of  income  tax. 

The  £1  shares  now  stand  in  the  market  at  2s.  3d. 


KALGURLI  GOLD  MINES. 

This  once  profitable  mine,  on  the  Coolgardie  Gold- 
fields,  Western  Australia,  is  now  exhausted,  and  the 
Company  has  passed  a  resolution  to  wind  up  volun- 
tarily. The  leases,  buildings,  and  plant  have  been 
sold  to  the  Oroya  Links  Company  for  the  sum  of 
£20,000.  The  report  for  the  year  which  ended  on 
July  31,  1921,  states  that  the  gold  sales  amounted  in 
round  figm-es  to  £100,000,  a  considerable  part  of  whicli 
came  from  purchased  ore.  The  profit  for  the  year 
amounted  to  £21,574.  As  the  Australian  Federal  Taxa- 
tion Department  taxes  undistributed  profits  at  the  rate 
of  2s.  8d.  in  the  £,  the  whole  of  the  profits  of  the 
year  are  distributed,  together  with  some  reserve  funds. 
The  dividend  declared  for  the  year  amounted  to  4s.  per 
share,  or  twenty  per  cent.  After  payment  of  this  divi- 
dend, the  assets  are  valued  at  £105,000,  which  is  not 
far  short  of  the  issued  capital  of  £120,000. 

Thus  ends  a  successful  mine,  whicli  has  turned  out 
sold  to  the  value  of  £4,580,000. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  w^hen  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd, 


>  FLEET  STREET,  LONDON,  E  C. 


Established  1836 
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I.— BANK  RETURNS.  ETC. 

BANK  OF  ENGLAND.— Acconab,  February  15,  1922. 

Issue  Department. 


£146,379,400 


Qovemment  Debt  (II.OIB.IN 

other  Securities  7,434,800 

Qold  Colo  and  Bullion  126.928.40O 


£146.379,400 


£146,379,400 

Banking  Department. 

Proprletore' Capital    £14.553,000  1      QoTernment  Securities      ...     £84.428,586 

Eest 3.507,322  Other  Securities 80.665.988 

Pnbllo  Deposits  14.911.673  Notes    23«28J>10 

other  Deposits    137.481.783  Qold  and  Silver  Colo 1.833.U9 

Feven-day  and  other  Bills                17,762  I 


£170.451  620 


£170.461.520 


Comparison  with  Previous  Four  Weeks  [00,000'b  omitted]. 


Batio 
Coin  Reservs   Bank 

Olrco-       and      r-Depoalts  — ,     ^Secarltles->       R«-     to  Lla-    Rate 
latlon    Bnllion  Public    Other     Qovt.     Other    eerre     bllitlfs        • 


Date 

Feb.  16, 
Feb.  8,' 
feb.  1,' 
Jan.  25,' 
Jan.  18,' 


22  121.7  128,8 

'22  122,7  128.7 

■22  123.5  128.7 

22  122.2  128.4 

'22  122.6  128,4 


14.9  137.4 

14.7  154,4 

15.8  144,7 

14.5  120.9 

19.6  117,8 


74.2 
45.1 
47,1 


80.5 
80,4 
8fl.6 
83.7 
83.9 


£ 

% 

% 

25..'i 

167 

4i 

24.h 

146 

h 

Z3.B 

147 

b 

24,7 

18-2 

ft 

24,3 

178 

b 

Tbtee 

Montb4' 

Bills 

% 

n 
3A1 


it, 


Jly.22.'14          29.3       40.2       13.7       42.2       11.0       33.8       29.3       62-40      3 

•  Jaly  30,  1914  -I-  to  4%:  July  31,  8%  :  Aug.  1,  10%  ;  Aug.  8.  6%  ;  An«.  8.  6%1 
Jnly  13,  1916.  6%  :  Jan.  18,  1917.  5»%  :  Apr.  5,  6%  ;  Nor.  6.  1919,  6% :  AP'- '«. 
1920.7%  :  1921— April  28,  6t%;  June  23.  6%;  Joly  21.  6t%;  Nor.  3.  6%;  Feb.  16.  4t°. 


Comparison  of  Bank  Returns,  Gxohanges.  Prices,  &e. 

Feb.  19 
1919 

£68.6 
30.7 

U8.S 
62.2 
84.1 
30.6 

2057% 
81.8 


Bank  of  Enfrtand  (In  £'s  sterling,  Feb.  15 

OO.OOO's  omitted) :  1822 

Oirculation       £121.7 

Public  Deposits  14,9 

Other  Deposita    137,4 

Government  Securities  64.4 

Other  Securities  80.6 

Reserve    25,5 

Ratio  to  Liabilities     16,7 

Ooln  and  Bullion     128,8 

Money : 

Bank  ot  England  Rate  41% 

Bank  o(  France  Rate      61% 

Kate  3  months'  Bills  London    ...  31% 

ExohanHres  : 

Paris  Cheque    60"05 

New  York  60  days 436 

Bombay  Telegraphic  Transfers...  1/31 

Prioes  : 

Consols  2i%  Cash  66 

French  Rentes  3%  Money     58'60 

Silver,  London  spot    ot,  34J 

Wheat,  f?(ue<f«  average   qr.  46  5 

Cotton,  G.M.  .\nuiL,Mi,,  -|,ot    lb.  10-98d. 

Iron.  Scotch  pig  ton  107/8 


Feb. 16 

1921 

£127.8 

15.5 

114.0 
43.S 
86.2 
18.9 

14-6% 

128.3 

II 
61% 

63-70 

3-89 

l/4t 

46^ 
68-65 
33iil. 
81/2 

9-77il. 
201/0 


Feb.  18 

1920 
£93.6 

26.3 
164,3 

87.1 

88.8 

33.3 

17-4% 
108.6 

6% 
6% 

68% 

48-60 
3-36 
2/8i 

50i 
57-90 
8«Sd. 
72/7 
33-41d. 
181/0 


3t% 

26-971 
4-73i 
l/6ii 

69 
6460 
47Jd. 
72/8 
18  7611. 
101/0 


Feb.  14 
1812 
£27.7 
18.8 
39,7 
15.1 
31.4 


3t% 
3i% 

31% 

26-27 
4-B4i 
l/43'i 

78H 
9612 
26i<). 
34  0 
6914. 
6  4,13 


CURRENCY  NOTE  ISSUE. 

Bank  of       %  ot  Bank 
Notes  Notes  Qold  Ooln      England  Notes  A  Qold 

Cancelled    Outstanding      &  Bullion         Notes  to  Notos 

7.651  .US    300.714.997      28.500.000      19,460.000  16-9 

6,9a£.839    302,469,215     28,600,000      19.460,000  15-8 


Week  to 
Feb.  16,  '22 
Feb.    8. '22 

Feb.  16, '21  6.487.365  10,106,507  335.49',304  28,500,000  19.450.000  14  3 
Feb.  18, '20  5,643.233  7.591,973  326.073.662  28,500.000  4,100.000  10  0 
Feb.  19,  '19  7.333,829  6,467,886  312,780.485  28.500,000  —  A'l 
--  -■-    - -  13-2 


Feb.  20.  '18 


Notes  outstanding — 

One  Poand 

Ten  Shilling 
Certificates  outstanding 


5i269il22        4,288!086    216il3^'693      28.600,000 

Balance  Sheet,  February  IS,  1922. 

fi  Advances — 

Other  Bankers     ... 
Currency  Note  Redemption  A/ 


238.229,484 
40,916.533 
21.560.000 

300.714.957 


Total 
Notes  called  In  but  not  yet 

cancelled 1.687.408 

Investments  Reserve  A/o  ...      13,518.248 


Qold  Ooln  and  Dulllon  ...  '  28-500.000 

Silver  Coin          3.000.005 

Bank  of  England  Notes  19.450.003 

Qovernraent  Securities  ...  264,832.765 
Balance  at  Bank  of  Bng- 

laid      137.883 


Total 


316,920.663 


Total 


316.920.65., 


PUBLIG   INCOME   AND  EXPENDITURE  [OOO'e  omitted]. 


Week  to 

Feb.  11, '22 
Feb.  4, '22 
Jan.  28.  '22 


Revenus 
£36.256 
35.249 
27,787 


Expendi- 
ture 

£16.162 
27.430 
13,230 


Excess  of 

Expenditure 

il9,l  J.;: 


Other 

Receipts 

£S3M2 

99.433 

87.359 


Oasb 


317  dys. '21-22    854,667 
3:8dyB.'20-2M,094.109 


Other 

Issues  Balmr-s 

£102,953  £3,894 

107.115  S.Tai 

_ig5j318 1.615 

4.943.719  -2  40') 

5.112.843  -4,746 


T».  '21-22* 
Jr.  '20-21 
?'.  "19-20 
Yr.  '18-19 


Week  to 
lib.  11,  -22 
l.-b.    4, -22 
Jan.  28.  '22 


6.284 
8^63 
12.788 


rr.'21-22» 
Tr.  '20-21 
Yr.  '18-20 
Tf.  '18-18 


1.216.650        1.039.728         l76X'tt  —  — 

1,426.985        1.195.428         «.)«.»;}        6.710.142        6.920*99 

1.339.571        1.665.773         326,202         6.092.709        6.766.607 

889.021        2.679.301      1,690.280         7.033.402        6.351363 

Principal  Items  of  Revenue  and  Expenditure. 

f Revenue s    , ^Expendltaro^ .^ 

Costoms     Income  Excess  Prollt  Other       Int.,  &o.,        Ulso.  Supplv 

&  Excise     Tax,  &c.  Duties,  &c.  Revenus     on  Debt      Expend.   ServK-e. 

£4.341        £21.600         —         £8.453       £3.089        «4.327  £8.746 

3.589         17.116          -        14.843        14.457            339  12.633 

^- 4,04^ 10,622          —        13.124          2.267           126  10.848 

!2         281.6.'!       258.297       29.714     569.532     301.488       21.881  565  676 

!1         285,471       249.884     186.255     373.0.8     3U.3U1       18.152  634.719 

410.500     120.000     111.000     346.000       26.272  688.469 

394.146     219.181     478.873     349.699       26.488  817.381 

359.099     290.045     407.404     332.034       16a71  1,317.563 

291.186     285.028     150.687     269.964       11.380  2.297.953 


323.000 
333.785 
283.023 
162.220 


FLOATINO 
DEBT. 

1  lb. 
F.ib. 


tOOO'i 
omitted] 
11,1922 
4. 1922 
28.1922 
21. 1922 
30. 1919 
>  Budget  estimate). 


Treasury 

Bills 
i;990,)76 
1.012.096 
1.038.571 
1.081.116 
796.160 
t  Highest. 


Ways  &  Means 
Advanceu 
>.lt2.115 
153.516 
115.866 
129.744 
774.237 


Treasury  Bond 
Total  Receipt*. 

41,-I7 


£1.142.291 
1.165.611 
1.164.436 
1.190.860 
1.570J87t 


3.246 
17.230 
47.960 


I  Excess  of  Revenoe. 


Fol. 


1>.    l'X22.] 


THE     STATIST. 


233 


rORBIGN  BANKS. 


Oold 

BOtw 

ToUl 

DbooQoti 

CtronJatlon 

DapodU 

■f.  14.  n* 

-  Fn.274.US 

16.8» 

ISOJtGO 

1.048.196 

1.296.000 

166.550 

'!-    a  "M 

Se8.SR3 

40.««0 

307.143 

424.296 

6.369.269 

878.736 

-.    9.  ■«» 

2eSJ83 

40.500 

307.163 

428.337 

6.361.69 1 

877.239 

•CUlm  on  Ck>at(l««l«  OlrmlaUoo 

nON>-                  luttro-  lit,bj.  DO  (SUt« 

LCVtKIA.           Rann.  Bulk  Bsnt  KotM  Dli«»iita  Mrutom  KoUa)       nin><»tb< 

>i   I-,  ^2    1^  K10.lW.R31  9-'3.7.1l     1.780345  2.036.171  11,471.2111.978.122 

»     n.ti            lO.OgeJ'Sl  938.871     1.6n.877  1.887.&60  11.047.611  2.19)  .07; 

■        :.12           10.098.891  9M.780    1.092.473  1.777.884  11.230.884  1.698.811 


CMMAM. 

■Jj  31. 14 
■».  31.11 
»»  31.  "K 

.•Jl 
■20 


Sold 

Kr73J00 

22SJ29 

228J30 


-0Mb- 


— .,  Dl*.       B4Unoa  Olroola- 

Tot>]      aoonM      Abro*d      tlon   Daporlts 
79.938     111.548    14.148     158.474  848 

22.683   470.981  128.458 

19.273   460.018   128.943 


SIItot 

6138       — 

3.541  231.870     217,134 

3.813  232.ua     261.605 


2.541     230.119     286.795 
3.382     230.223     271.503 


18.109   522.162     82.803 
18.413  474.746     34.240 


, Qold ,      ToUl  Ornnh  01pcti1«-  ,-Doposlte-, 

In  B*nk  Abro»)  iDorgSllTM     BIIU  tlon  Publlo      PrlT»t« 

■.14  •'I  4.141  J50  4.141.350  4768.875  2.414.200  6.683.178  382.550  947.575 
.  TilJ  ...  3.578.69R  1.94^.3l^7  5.805.6;4  2.412.418  36.704.223  48.796  2.356.(89 
Nk  11,18    ...  3.678711  1.948.367  5.8D5.i35  2.538.083  38.434.600    24.978  2.452.778 

^t>.  17,  "Jl    ...~3i54.200  1.984J87  6.785.326  2.89:,276  37,808.100  71.500  3.130.42ri 
•f".  19.  "20    ...  3.8O3.00O  1.978.276  6.834.126  1.900.025  37,96e.i50  47.250  3,094.725 

Mlc. Oiah s^        Treasury  *     ^JO%a»  A  Olfoula-            D»- 

HMUHT.        Oold        SIlTHf     ToUl    Ottisr  NotM  DiKouota  tlon             pMlU 

■M  43.14  U5e.880  334.540  1.891.400      105.580        801.100  1.890.900       943.960 

".  31.  "S?-    995.690  13.483  1.009.183  6.811.349  128.189.950  115.375.766  23  412.512 

»».  7.  "M  .-  993.690  12.6a  1.008.U2  5.578.411  124.8:9.121  116.906.017  23077^49 

•^  7  "SI     1.091.547    8.993  1.098.530  22.C3B.030  49J70.920    66.482.587  10.874.828 
Vt>.  7.10     14)90.496  21.157  1.111.863  11.997.400  36.^.96.634    37.938.719  10.793.310 


Oold  SIItm  ToUl 

.  "181.582  2.988      184.580 

605.969  6.788  6U.755 

.      605.969  6.804  612773 


Dto- 
ooaoU 
181,064 
283.337 
256  915 


Olrcnl  i.  De- 

tloD  poalu 

427.920  17.244 

1.019.070  26.781 

99t,669  23.645 

243.450    1.045.123  57.032 
222,470    1.026.886  120.172 


TanOM 
123.8rt4 
162.46^ 
14;.423 


-Ouh- 


Lo«D9  A       Olroula- 
D'flcouDti         lIoQ        Ueposlts 
626,425      1.585.1''0    222,175 


TALT.  Oold      SIlTW       ToUl  dull 

'alT31.  14..-        -  -         ^L.1,214.400^ 

r>^.  ,D.  13  ...I-848JS8      74.220  923,578    576.870  6.0  1.572  13.273.110  1.783.260 

Dto.  31.  II    ..    860J06     74J50    924.356    631.039  8.096414  14.847.409  2,440,510 

\D*^  31. 10    ...    819J15    74.966    834.»0   444.378  6.486.527  16.438.922  2.081.669 

ID'S.  U.  IB   ...     804.823    76.066    879.919     638.464  2.751.768  12.691.779  2,084.650 


Dtscoaots  AdTanCM       Notes 

18,291  78,630       327,224 

116,633  92,803    1,281,208 

66.817  71.749     1.202.236 


/ Deposlc^^-N 

Publlo  Prlrato 
138,180  15.212 
902,752  81,715 
928.330        63.721 


Loans. 

0Mb  Own  Ajigngata    Dlao'ta,  . Net  Depoalta >  Bzoeaa 

Vaolta      Reeerre  iDrest.,  &o.  Demand    Time       Total  Reserve 

-      $449,440  2.056,190         —             —    4.435.826  8,600 

t82,580t     616.950  4.439.180  3.856.430  238.970  4,192.030  6.490 

64.840t      616-360  4.447.750  3.811,140  243,820  4.197,190  11.540 

618.910  5.054  540  3.806.050  242,690  4,''96.03o"l4^4HO 
673.940  0.148.390  4,141.650  250.130  4.472.020    23.730 


83.320t 
9e,260t 


Balance  Norw.  &  For.  DIsc'nta        Olrcula- 

MMI*r.                             Oold        Abroad    Oort.  Sees.    &  Loans          tlon  DeposlU 

fJlJ  31.  11       —     Kr.53,280         30.204        8,674          87,824  121.636  14.274 

J»-.  31.  12      ...         147.294         42.849       10.008         433.12  378.084  130,767 

!'''>.    7.  IS      -         147.294         44.370       104)08         431.528  374.859  133.547 


147.293        53.262 


9.000 


462.203     420.852       134,819 


DlsooontaA  NoteOlroa- 
Oold            Sllrrr          Total       AdrancM        Istlon       Depoalta 
Esc.8.677         17,606         26,173       128,715       712,404        69,301 
8.677       J7.598 26,l73 136,142 722,753        69.863 

17,644         26.221       142,713       60! 
17.844         28,219         74,275       37C 


PMTVOAL. 

Dec  21.  11 
Oto.  28.11 

Dc   29.  "aO 
Dec    31.  19 


8.577 
8,575 


23,460 


■MMAIIIA. 

Of.  3.-21 
1>«.  10, 11 
D**  17,  11 


Cash  Dlacounto 

L- '  4-558.722  1,827,623 

4596,722  1.696.395 

4.58i.5S0  1.730.l.'ll 


Advances 
170.368 
170.942 
171.256 


Total  OlrcnIatloD 

1,897,991  13,614.037 

1.867J37  13.723.364 

1,901.267  13.709,377 


809.630        9.330,646 


-Caab- 


Total 


Ijoana,     Spanish 


Ait.    1.14 

Feb.    i,  -22 
Feb.  IX.  12 

Feb.  U,  11 
F«b.  li.  '20  • 


■WE  MM. 
Ai»    1.14 

>'  .    4.12 
"  ■  11.  12 


Odd 

•  P«.S45.100  729.675  1.274.775  1.014.300  334.419  1.938.925  473.875 
.  2.516.039  628.658  3.111.897  3..'23.194  341.474  4.224-887  1,063.524 
^516.3^5 628.071  3.141.419  3.183,326  344.474  4.233.149  1.083.443 

2.167.010     680.211  3.047.261  2,563.832  344,47T1.2^Ii93  1.161.912 
2453.350     831,425  3,084.775  2,184,900   344,474   3,878,550  1,133,026 

Balance  Swed.  &  For.  Dlscounte  Olrcula. 

Qold           AbroiMl      OoTt.  Sees,  it  Loans        tlon  Deposits 

...    Kr.102.906       110.700         27.990       134,910  241.776  70,264 

274,428       125,716         16.392       663,101  6684)25  349,158 

~         274404        125345         16,518      662,611  546,247  37,072 


V*b.  U.  11 
Fob.   Ifc'M 


(WITZn-  Oaeh— ,     Dtsoonnts  A  Oiroula- 

LAND.                            Oold             surer          Total       AdrancM        tlon  OepMlts 

Ja'.  23. 11  ...  rr*.18O.O60  18.950       199,000        120,125  267.900  50.660 

£»a.31.18  ™         550,011  103,240       658,251       415,498  890,125  194,164 

^t  •   7.12  ...         530.151  1034)00       853.451       325.121  852.723  129.398 


Feb. 


6134)30 
629.100 


U  STATCt     , Oold ,  Bills  ^Depo«ll.»-N 

FID.   Rtt,      Held  by         With      Total  Dl»-  Aooept-                 ToUl        Clrcula- 

BANKt.             Banks          Airenbi       f^sh  oounl»d  anoaa      Oort.        Not             tlon 

K.li.     1,'22...  ^12.111.530-^  3.061.520  837.820  90.030114.740  1.840.470  2.178.060 

VH..     8.  ■22...    ^2.921,350-' 3,062.630  823.1(4)  94.2f>0  U2.720  1.966.600  2.196.180 

Fob.  12,'21...    ^2.121.980-' 2.312.200  2,106  520  175.870   48.460  1.870.180  3-060,420 

Peh.  14. 10  740.080  1.248.330  2.052.510  2.29)  440  682*00  94,220  1.787.260  2,95')4)90 

II.— CURRENT   BANK   RATES   OF    DISCOUNT. 

"i  Dave  Plied  ";,  I'l'o  li'd 

Amsterlam        ...  4i  Ja>T  1,  "15  Uibon         7  Srpt.       3,10 

Berlin     5  Deo.  23,14  Madrid        8  Wo/-  .1.1? 

Berne      4  Aug.  11. '21  Paris  8i  Ju^T  28, 11 

Bombay 7  D«°.  29.  ^21  Petrograd 6  J^'r  89.11 

Broaaela 6  May  19, '21  Eome  8  May  12,  JO 

OalootU 7  Dec.  29.  "21  Stookholm 64  0«t.  19.11 

Ohrlstlanla         ...  6  3>^  26,12  Toklo  8  03  Not.  18,19 

Copenhagen       ...  et  Nor.  6,  '21  TIenna        6  ^V-  11.11 

HI.— FOREIGN    EXCHANGES. 

LONDON  OM-  ivi..  17.-22  l-^'>.10.-22  ''"''•  3. 12  J»":27.  12 

Berlin Cable  890".  857'n.  880m.  864m. 

BmsBoU OhequM  6i''.66o.  53('00o.  63fr.  87o.  64^  20<>. 

lloiim..rk     Oaijfe  21kr.  00  21kr.20  21kr.  20  "''■17 

Holland  do.  110.624"  UD.  70-.  110. 60So.  Ufl.  68l«. 

Italy    do.  89lr.  82  88lr.  6  0  921r.  87  86I'.  62 

Lisbon  and  Oporto       do.               4d.  4td.                 4*d.  ..*':'; 

New  York.... do.  14  36^  Jl  361  £4  30J  M  231 

—        Cheques  14  3Si  •4  361         ,     »4  30iS  »4  231 

Norway  Cable  26"".  62  2ekr^36  26kr^85  26k«|^98 

*—    '""..'.'/.... '"^Z  Cable'  60tr.  05<i.  60f».  52o.  61f».  37o.  61'r.  92'- 

Spain  (Bank  places)  3  "loa.  —  —  .."",-  „„  ~,^ 

_  Cable  27p.  70  27p.  70  28p.  16  28p.  13 

Sweden  ' do.  161".  53  16kr_'5  16kr^85  18kr^90 

""_!'" '".. ..";;;;;;;  Cable'  22tr.  330.    '     22tt.  12°.         22t».  Ola.  2Hr.  71°. 

ONLONnoM  lVK"l7r'22  PebTlO,  '22  i   ^<>-  3. '22  P"^ 

AlSxandru". Sight  97»Pl.  97»Pl.  '      97JPl.  OTM- 

Aouterdam    Cheques  lia.  62o.  lia.  89o.  i     llfl.60o.  l2107a 

i™«u^ :.: Cable  98dr.00  9edr.  60            9}dr.  60  26dr.  22i 

Bombay Translom  Is.  3Sd.  1«.  3|J.  I     1».  3id.  2«-* 

Brussels  Cheques  52fr.  50o.  6Sfr.  OS".  !     68'r.  86°.    '     26&.  22i':. 

Buenos  Ayr« Transfers  45t.S<l  46|d.               45i'l.  47-68d. 

OaloutU do.  ls.3sd.  Is.  3j;d.  ,       Is.  3id.  2s.* 

Ohrlstlanla Sight  2okr.  65  28kr.  30           26kr.  96  181690. 

Copenhagen    do.  2ukr.  88  21kr.  22           Zlkf- 17  18169k'. 

HdlslngirS™     Cable  219m.  221.n.  I      215m.  26ai.  22t 

Hong  Kong    Transfers  2s.  5ld.  2s- 8l'l.              2s.  7J.  — 

Ifij    ...77. Sight  89lr.  750.  8Hlr.  65o.         92lr.  50o.  251r.22Jc. 

Lisbon     do.  4id.                 4J.,,               4I;1-  63^- 

Madras    do.  Is.  3i!d.  ls.3tJ.            Is.  3ld.  2s.* 

Madrid    do.  27p.  70  27p.70  |     28p.i6  26P.2.J 

MontsTldeo    Transfers  »6d.                43iil.                 42ld.  Bid- 
Montreal     Cable  14  52J              14  551              94  491  14  881 

New  York  Sight      ,  14  36k              »4  36}  ,       »4  28}  — 

—        80  day  »4  33               »4  35               14264  - 

_        Cable  14  352              14  374              14  291       |        1883 

Paris   Cheques     50Ir.  05o.         60^-500.         61«r- 62o.    ,    26(r.22i«. 

Rio  de  Janeiro  90  days         7\:i.  7^Vd.  7Ad.  19d. 

Shanghai Transfere     3».  3ld.  3s.  4Jd.      ,      3s.  6ft  d.      I  — 

Singapore   Sight  28.  3r;d.     ,      29. 3t.W.  2s.  Mi-    ,  —  ^ 

StMkholm do.       I     16k».  51  16*1. 75      I     16ki.  83      ;     18a69Ji. 

Switjerland    do.       |    22(r.  32o.         22tr.  39o.    I     22£r.  Olo.        2Bf-22lc- 

Valparalso  80  days       4200P-  4300P.  44-40p.  13-33P- 

Yokohama^. Sight      i      28.2id.  2».  2d.       !       2«.  2td.  21-58d. 

•  Fixed  at  Bs.  10  to  the  gold  sorereign,  September  8, 1920. 

'  ^Bate  Current"^  Par  aa  oaaally  Itate 

NEW  YORK  ON—         Feb.  8.  ^221      Feb.  1,  '22  Quoted  '»ly3,14 

Amsterdam,  sight         ...       34760.  36900.        402flo.  for  1  guilder       40-2B«- 

Bombay,  cheques         ...        28-650.  37-8750.        48  88o.  for  1  rupee         33-OOc. 

Buenoe  Ayres,  cheques...      121-76  123-75  

Obftatlania,  cheques     ...        16  640.  15  8oo.        2680o.  for  J  kroner 

.->>penhagen,  cheques  ...        20650.  20120.        28  80o.  for  1  kroner       28-86<:. 

QrMCe,  cheques...         ...  4  50.-.  JlJo.  19  2950.  for  1  drachma 

Hong  Kong,  cheques     ...        5460c.  56  OOo.        7459o.  for  Max.  II  18-lo. 

lU^,  Bight        ...        ...  4  970.  4-70io.  19-30  cents  fori  llrs 

Lima,  cheques 3-651.  3-52'.  18665  Hor  1  libra  ■ 

Manila,  cheques  ...        49-250.  49-50O.        50o.  for  1  P«o,„„  19-8o- 

Montreal  4  376%  dl.o.      450%  disc.  Premium  per  »100  P" 

Paris,  sight        ll-67lr.  UOOtr.        6 181  lr»oo«  '?'  »1         619f». 

Rio  dejineiro,  cheques  13-55  m".  USOmll.      3082  mllrels  for  II 

Shanghai,  cheques        ...       72-7oo.  74500.        62-990- 'or  Itael  83-(K>o. 

Singapore,  cheques      ...        6O-OO0.  48000.        56  77o.  tor  |1  67 12o. 

Spain,  cheques 15-3oc-  15  24c-        19  300.  tor  1  peaeU 

.-tooBiolm,  cheques     ...        26160.               25-4'2o-        28  8O0.  tor  1  kroner 
Switierland,  cheques    ...          6-14tr.  6-13tr.        6 181  I'aoos  tor  H        618it». 

Talparaiso,  cheques     ...        lOOOo.              10-25c.         20  61°.  \"  1  P«o  ^„  ,^ 

Yokohama,  cheque      ...        47  40o. 47500.        49-810.  tor  1  yen  49-90C. 

*  Aooordlog  to  Ouaranty  Trust  Company  ol  .lew  York.        t  ^ter  cables  delayed. 

IV.— BANKERS'  CLEABING-HQJSE    RSrjaWS. 

Name;                Week.  Amount  J  Ino.  or   >eo.«  j  1122^  A«    I  InJ.  or  Deo.« 

^                        1922  ['n  6's  sterling,  OOO's  omitted.!  % 

BiBMniaBaii     ...  Feb.  11  £1,890  ,   —  ei.OOB  £13.968  —  fi5.612  -m 

BBISTOL „  a  1,374  -  42  8,873  -  1.193  -11-9 

DCBLIN  ..  U  6,481  -  1110  40,799  —  6,740  -142 

HOLL  11  995  —  6,189  —  T,  „ 

LBKD3     „  11  830  -  194  6,538  -  1.908  -217 

l.BiOEaTBB ,    „  11  766  -  108  4,816  -  351  -67 

UTBBPOOL .,  11  9.2:1  T^  641  60,149  -  22,102  -30  6 

MASOHESTEB .,  11  13.899  —  2.8l5  68.345  —  20.973  -19  2 

NBBOAOTLB    ,  11  1.717  -  649  9.627  —  5.177  -36  8 

SomsOBAH 11  703  -  85  4.245  -  ,  825  -12  8 

BEsmsLD     11  848  —  258  6.777  —  4,075  —11-3 

TOWS ~ Feb.  15        637,269      +134,369         4-762,419    +    300,987     +6-9 

MBTBOPOLrriS 15          30,835      —      6,309  228.749    —     33.142     —143 

OoosTRT    16         63,747      —    11,518  401,771    —     93,62o    —17^ 

TOTii. iPob.  15        771.851       +116.512         5.412.9)9    +    167.200  ^L-IL 

"  Compared  with  a  year  ago. 

V.^^FREIGHTS.— AooorcUng^to  Messrs,  J.  0.  Gould.  Angier  &  Co.,  Ltd. 

HOMEWARDS.  1922    1922    1914      Homewapds.--«n<.   1922    1922    1911 

Pe  •.17IVu.ioPeu.20    n.S.AU.PortstoO.K.   Peb.l7  Poi'-10r«|-20 

Alex-toU.K. 10/0    —  6j9  (ooal)       .-.        —      — .    .r:.      ,  „, 

Auet-toU.K. 52/G     60/0     26/0       O.S.  to  U.K.(srr.)     .-     4;0t  4/»t     2  OT 

BUbao  to  Cordis         ...     7/0       7/0        8/4i      Quif  Porta  to  U.K.  Oont. 
Bombay  to  p.p.  ...  21/OX    2l/o:  160:        (tf^,'"„„e-    ^IVi.  "^      ~ 

Burmahton.K.         ...  29/0     27/0      20/8     OOTWARDS -OardlUu. 

OalODtU  to  p.p41ute) ...     —       —        —  Port  Said 16/0    16/9       J/3 

^^t^U.fL  ::.    -       -         -         RiTor  Plate  ...13/8    13/8      11/6 

aPlataton.K.         ...33/9    36  3     lO'O         St.  Vincent  ...   10/8      —       8/9 

t  Per  quarter,  I  Dead-welgl>t.  Tl™«  Ohartet,  J/Q 
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VI,— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  Ac.  |  FEB.  17,  1922       FEB.  18,1921    JUNE  M,  1914 

wii— Scotch  pi?  wfliraDt* toni 107/6 201/0 67/0 

—  Cleveland  No.  3  0. JI.B ton 90/0 195/0 61/0 

—  BcmstlM  warrants     ton! 95/0 220/0 61/0 

—  Staffordshire  bsrs,  London   ton' £16 £31  10 £8  10 

—  Oommon  bare  ton £13...   £25— £26  10 £«  18 

MmI  Riili     ton £9  6 £21 £6  2/8 

Siliruilsed  ShMti  ton £16  10 £28— fJO £16  17/1 

C»pp«r— .'itandard  ton £60 £73  7/6 £68 

Tl»— EncliBh  luRota  ton £147  10 £170— £171 £142  16 

Straits  ton £151  10 £195 £139  10 

Tlaplttn.  I.O.  Poke,  8.  Wales.. .box 18/9—19/0 36'0  ...  11/lOJ— 12/0 

L«id-  Soft  Forelfm  ton £20  2/6...  £20— E2u  10 £19 

Sptlttr— 'ird.  Fnrfljm  ton...  £24- £24  10   £25  10— £26  6 £21  7/9 

Q»lclnll»«r-<76Ib-)     bottle  ...    £U-£11  6  -  £12  10— «13 £7 

Alamlnlum  ton! noni nom £32 

Artlmony—Regulna  Foreign  ...ton £26— £28 £26 £27  10 

—  Bncllsh    ton £40 £37-£42 — 

e»il— ftiest)  TorSshlre  ton :27/n 37/2-38/2 17/8 

—  8t«am(best)New<-aat]e ton: {26/0 60/2—56/2 14/8 

CHEMICALS,  OILS,  &C. 

n.  ef8ed»—t.o.b,0t,lle,  per  quintal 10/0 14/0 7/4 

•out— Crystals  ei  wharf    Ion: 130/0i 140/0 42/6—46/0 

eopr»— Malay  and  States toni £26  10 £32  ID  £23  16-£24  7/6 

Bimbltr— Oood  marlts cwt.l 32/0 32/6— 35'0 18/10* 

I Bdlfo— Penpal  good  to  fine  ....lb.' 11/0—12/0 11/6— 14/B 3/2—3/8 

l  »IM(I  Oil— Kaw ton' E38 £33  10 £26  6 

LlniMO— Calcutta,  spot  ton £22 £16 £13  18/9 

—  Cakes, n.K.'mBde,eiinlll...ton|...  £14  15— £16i —  ...  £7  17/6— £8 

""  -      ■  ■  _ j^g  jp 

«8 £31  10 

2/3i 71<i. 

£63 £32 

nom. £24  10 

.40/0—61/0 29/3—33/3 

_ ., „,„ 63/0, 33/7J 

mn«  SMd— Toria ton, £]8  lO' £19' £13  6 

RMkb«r— Pars,  spot   lb. iHd.' IHd-l 2/91 

—  Fine  plantation  (stnd.crepe)  Ib.l 8J^-1 1/M' 2/2 

—  World's  Prodnctlon*  Ang.  tons, 21,376 26.620 8.467 

Sktilie— TJI.  Oranpe,  fair  ...cwt.| 340/O 310/0 63/0—64/0 


8ll¥«  Olt— Spanish    ton 

Film  Oil — Logos  ton' £40  -.. 

Pttroltum— American     Bsllonl I/4J  .... 

Rlpi  Oil— Peflned  English ton ££6-... 

Soyt  Oil — Eefined   toni num..... 

Tillow— Imported   cwt.' 37/0—42/0'. 

Turpinllne— American cwt.| 68/0  . 


TEXTILES. 

Cotton— CM.  American,  spot.. ..lb. .. 

—  Egyptian,  good  fair,  spot  ...Ib.L. 

—  Perasmhoco,  fair,  spot    Ib.l.. 

—  MIddllneNew  York,  spot  ...Ib.l.., 

—  Stock,  Liverpool  fFeb.  10)  balesl... 

Flu— Livonian.  "Z.K."     ton 

Himp — N.  Z.  high  point, fair  ...ton 

—  Manila,  Fair,  Grade  "J."  ...ton 
<yft— First  Marks  ton 

—  Bed  SCO   ton 

tin- Common,  New  Style  IB. 

—  Ko.  1-U  Japan lb, 

—  I9t  Order  Italian r.i. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hops    lb. 

Hide*— Ene.  Ox.  best lb. 

loithor— Dres.-lne  Hides  lb. 

VEG.  FOOD,  CORN,  fte. 
Wheit-vlsiWe  supply  r.s.  ...bus,...  123,718,0001 69,142,0001 34,640,000 

—  Bed,  price.  N.T.  601b.. ..bushel 147c. 2OH0- 67lo. 

—  English  Gazette,  aver.  4801b.  qr. 46/61 81'2, 34/3 

riOQF— London,  Straights   ...2801b. 47/01 70/0 28/6 

Birloy— Eng.  nai.,  aver.  4001b.  qr. 42/I1! 63/6 25/4 

312  lb.  qr. 28/101 ?9  0 20/0 

■  ■■  72Jc. 91o. 7e}c. 

...32/8| 42/0—44/0 32/4 

•  •■41)/0l 47/6— 65'0 26/8 

160/0-220/01 190/0, 70/0—76/0 

'■wt.i 14/3 13/6, 7/0—7/3 

cwt. 17/6-20/8! 24/0 14/0—17/8 

toni...  160/0-166/01 - 84/0 


10-965. 977d.l 763(1. 

14-60d 13  00d. 8-75<l. 

lOeid 8  77d.| 7-73d. 

17-900.1 T3-e6c.! 13-250. 

992.700: 1,012.150 934,600 

11£106; £150 £33 

M5 £60 £26  10 

.  £37  10-£38' iib £26  10 

£24: £35 £26  15 

£26  10 £30  10' £24  16 

34'6! 22/0. 12/0—12/8 

;;:;;::!::   ?/o '.'.  !:;:::::"!;2/35|::""  lud'.-i/o 

,8|di 1/01' l/Oi 

61-7?! 6*d. 7id. 

1/9-2/3 2/0-2/6; 1/4—1/8 

...  123,718,000| 


0«t»— Eng.  Oa 

Moiio— N.T.  (new  buRhel)....56lb.| 

—  Amer.  mixed,  Liverpool. ..4801b. „,„ 

—  La  Plata    4B0lb    qr. 40/0I. 

Potitoot— flood  English  

Rie«— Burma,  No.  2  .... 
Toploea— Pear],  medlun 
Hoy— Clover,  London  . 


Hopt — English 

ANIMAL  FOOD. 
Bool — Argen.,  chilled  hndq: 


•••■cwt.t £18: —I £6  6— £7 


...81b. 

...81b 

...81b 

....81b 

....81b 

..81b.  ... 


3/6 e/8l 3/8—3/10 

7/4 11/4. 4/6-6/0 

6/6, 11/4 4/2—4/6 

9/4 14/0 6/8-6/0 

9/21 14/0 4/6—6/4 

■•    6/0 8/0 2/4—3/2 


-  130/0—136/01 tl75/0 71/0—74/6 

••■•  6P/0— 71/0 -^38/0 61/8—52/9 

-  184/0—156/0 t298/8  ...  117/0-120/0 

""m/o-i28.o''"!!;;;;   nma 

138/0—148/0 ■t29fl/8' 

,..    96/0— ;06/0l...  166/0—168/0: 


—  Scotch  8id( 

—  Eng.Iah   

MnttOII— Scotch  wethere 

—  English  wetbeis 

—  New  Zealand  froeen 

Jork-English  and  Irish 81b.' 7/2-8/2 11/2 3/B-4/0 

Bicon— Irish    cwt.... 11126/0-  152/0    ni85/0— 210/0 60/0-74/0 

—  ^">'*  : ewt....  <44/0-iEO/0 •f207/0 68/0-68/0 

-Canadian    cwt.i...  1?8(0— i36/0    tl7E/0— ISr/O — 

"^.i^   ,'''"'   ; r ««■*••••  3J6/0-;2//0,    tl50/0  -166/6 72/0-74/0 

Homo— Ainer.longcat  cwt....  1C5'0— 130'0| :     tlOO/O 75/0—79/0 

—  —  shortcut cwt.       '  — <"     :  * —         -    - 

lord— Amer.  boxes cwt. 

Bllttor— Danish cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand     cwt! 

ChOOfO— Canadian    cwt 

—  0nlte<i  State"   cwt. 

—  Dntch  40%  Edam cwt! 

lUSAR,   COFFEE,   TEA,  «e. 

ttfU — Imports  to  .'an.  31   ..  cwt, 

—  Home  consnnip'n.to  JanJlcwl, 

—  In  Bond  Jan.  31    cwt.l 

—  Price,  Java,  96°  Pol cwt.l 

fallow  ciTstals    cwt. 

—  ■ —  Tate's  Cubes,  No.  1 cwt.l 

coiroo— Imports  to  Jan.  31  ...cwt. 

~  Homeconsumpfn  toJan.31cwt.: "C6  938  .!!.-..!.      ?6.'408  !!!!!!!!!    i^L^lO 

—  f^P<"'«"''»;  31  cwt. 36,118 27,951 340.250 

—  In  Bond  Jan  j1      ...cwt 463,000 626.000 484,000 

—  Price.CostaBlcagd  to  fine  cwi.[...  112/0-138/0.-168/0-164/0 80/0-93/0 

—  —  BranltSantos^Oood  ...cwt.| ^2/0-65/0...  130/0-132/0 41/B 

To^Imports  to  Jan.  31 lb. 39,607.176 40.613.8^9...    123,230,277 

~  Home  corsump  njo  Jan.  31  lb  1 3M66  047 33.680.356...    155.447,972 

_  EiPfrtst,,  Jan  31 b  j 2,251.487 1,843.070 26,561.766 

—  1°  """'' J°''-31-;; ...lb....    216.117,350...    218.377.000 78.292.000 

—  Price,  Indian,  Pek.  Song.  gd.  lb. j/c  1/5I gjd. 

Ceylon,  Pek.  8o»g.  6rS.    Ib.l {/o  1/6 eld. 

Common  Congon    Ib.l yd.' I/3      .  sId 

"*S*~'5  Bond  Jnr..  31   cwt.: 763,0001 1.030.000 309.000 

—  Qrenada,  good  to  fine  cwt.| 68/0— 68/o! 85/0 B2/6— 66/o 

•  Batlmated.  f  ControUed.  t  f.o.b.  HoU. 
}  f.o.b.  Newcastle.              ||  ex  PacKiry.                      ^  c.i.t.  shipment 

VII.- RAILWAY  REVENUE  STATEMENTS 


96/0-108/0 

98/0-110/0 

108/0—114/0 

_  _       .•  66/0—68/0 

!!'ii8/0^i36/flr'ti'68/{p230/o!!!!!!"63/th-64/0 

2.101.486 1.5M.K3' 19,777.264 

2.689.232 1.8ia783 17.272,000 

■ 2.446.000 7.813.000 6.308,000 

12/31 63/0 10/3 

iO'9 63/6 12/6-14/0 

51/31 72/0 18/0 

195-466 66.861  720,360 


OodkUbh  Paclfis  ... 
_       ,  „  12  «M 


Penod  j       Groea  +  or  —    I        Net         I     +  or  — 

uec.  S15.767.000—  4,fl47.000|    11,918.000,-    »304,000 

to     Dec.i  193.022.000-23.619.000     34.202.000'+  1.049.000 
Aug.        i    £1.536.500-      £17.200        £285.i!00{+       £8.600 

t»    AHg.l    10,414,700+      344.9001  D'.703,000l+     122.400 


VIII.-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*e"  '.V(»  fraffie  ttatetnenu  are  ttow  published  by  tHk  Uotne  Railways.  On  Auytut  6, 
1914,  '/'^  Government  assumed  control  of  ttit  raituays  of  Oreat  Britain  under  irarrow, 
re/it-wable  weekly,  issued  in  pursuance  of  Regulation  9f  ttte  Fortes  Act,  1871.  The  Irish 
railtcays,  similarly,  were  taken  orer  as  from  Jainidrif  1,  1917. 


luniav         Week  or     Mlleo   1      Graao     l  +  or  — on   No.     A«gregat«       +  ot  — 
UiUlAM.         Month      Open       Keoetpta  —        "      '  " 


^i«o     Wka      Bsodpti      YtfU  Afo 


Barsl  Light  . 
Bengal&N.W. 
Bene.    Dooar^ 
Beng.  Nagpor 
Bomb.  Baroda 

Burma      

Del.Dm.Ealk. 
East  Indian  ... 
Ot.  Indian  Pen 
Madras  &  S.M 
NItam-s  Guar 
Rob,  &  Kumn 
South  Indian 
South    Punjab 


Jan.  14 

Jan.  21 

Jan.  14 

Jan.  21 

Jiin.  21 

iM>lj. 

Jan. 
Veh. 
Feb. 
Feb. 


14: 


11 
4 
14 

Jan.  7: 
Jaji.  14 
21 


1.044 

118 

2.067 

158 

2.696 

2.871 

1.342 

239 

2.774 

3.121i 

3.028 

800 

661 


COLONIAL 


Can.  Northern 
Can.  Pacific  ... 
Grand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Rlys. 
Temlficouata... 


Feb. 

Feo. 

Feb. 

Nov. 

I>eo. 

Jan.    21 

Nov, 

Dec. 


FOREIGN. 


Argantlna.    „  ^ 
Arg.N. East.. .Feb.     U 
Arg.Tranaand.|Feb.     H 
B.A.  *  Pacihc  Feb.     "' 
B.A.Gt.  SouthlFeb. 
Do.  jFeb. 

n.A.    Western'Feh. 
Do.  :Feb. 

B.  A.  Central  Dec. 
Feb. 
Feb. 
Feb. 


Brazilian. 

BrazllGt.Soutb 
Brazil  Railway 


Dec. 
Dec. 
W.  Brazi'i'Ffb. 
Leopoldina  ...:Feb. 
San  Paulo  ...IFeb. 
S.ofBahiaS.W.  Jan. 

Chilean  and 
Peruvian. 
Antof  agasta . . .  |Feb. 

Arauco June 

Nitratc(2wks).  Jan. 
Peruvian  Corp.  Jan. 

Taltai    jJan. 

Cuban. 
Cuba  Railroad  Sept. 
Havana   C^nt.'Feb. 
U.  of  Havana!),eb. 

Uruguayan.  | 
Gent.  Uruguay  Feb. 

„      (E.  Bit.)jFcb. 

„      (N.Elt.):Fcb. 

„  (W.Ext.)lFeb. 
Mid.  OruguayiJan. 
N.W.  Druguaj'JaQ. 
Urug.  Northn.  Jan. 
Miaoeilaneousi 
AlcoyiGandift  Feb. 

Bilbao   Ijan. 

Bolivar      Jan. 

Colomb.Natnl.  Oct. 
Costa  Rica  ...  Nov. 
Dorada  Ext.  Dec. 
ICgypfn  Deltajjan. 
Qt.  S.  of  Spain'Fub, 
LaGuaira&Ca.j  Jan. 
Ottoman  Ry..lFeb. 
Paraguay  CeutiPeb. 
E'uerto  Cabellol  Jan. 

Salvador  Feb. 

SantaF*Prov.| 

French  Rys.jDec. 
S'Di'na&S'ti'gol  Jan, 
/.afra&  HuelvatDeo. 


TRAMS. 


Anglo-Argent  .iFeb, 
llombav  Elec.|Dec. 
BraaliauTrac.  Nov. 
Brisbane  Elec.  Jan. 
Brit.Oolambia  Deo. 
B.  A.  Lacrosc  Jan. 

Calcutta    Feb. 

I  arth.&  Herr.  Jan. 
Chatham&Disl  Feb. 
Havana  Elect.  Nov. 
Isle  of  Thauct  Feb. 
Kaigoorlie  ..  Nov. 
Lima  Light  ...  Nov. 
London  CO....  Feb. 
Madras  (2wks./!  Jan, 
Manila  Electrlc|Dec. 
t  eniumbui'o..  Feb. 
Provincial  ..  |Jan, 
Rangoon  Ele.-  Ueo. 
Shaogbal  Elec.  JaXL 
SingaporeElec  ,Jan. 
D.ofMoutevid.  Jan. 


B2,21.774  - 

35.300  + 

4.77.320  - 

22.463  - 

13.26.000  + 

18.93.000  - 

6.3<!.844  + 

98.000  + 

22.83.000  - 

27.90.000  - 

11.80.000  + 

3.62.109  + 

1.08.692  + 

7.56.458  + 

6.27.356  - 


12.C02'  41 

13.300  42 

13.137  15 

9.832  41 

1.23.000  43 

1,25.000  19 

44.106  41 

10.694  19 

4,77.000  20 

83.600  44 

39.235  41 

47,618  14 

3.721  16 

2,21.442  iZ 

2,73.237  1'" 


70.74.574- 

10.65.900  - 

77,22.526  + 

12. '.6.420  - 

5.18.36.110  + 

3.43.72.000:  + 

2.35.60.991  + 

16.8J.512,- 

5.2'M1'..000  — 

11. 38.57.433 — 

6.13.29.049  + 

43.20.4301  + 

16.94.482  + 

3.63,76.951  + 


18,34.496 
63.600 

3,72.388 
88.271 

5,43.256 
ll.e0MI 
13.23.863 

2.10.2tt 
12,75Ma 
14.44.7SI 
15.8146C 

3.81.64S 

1.27.9TT 
22,29,004 


13.402 

3.616 

810 

277 

206 

1.397 


762 

111 
3.428 
3,891 
Net 
1.882 
Net 

190 
3.306 
1.206 

811 


1904.4001- 

2.749.000  - 

«391.707  + 

100.187'- 

13.2481  + 

2,616  + 

137.708'- 

*29,168  - 


421.200     S 

621.000     6 

84,176     5 

6.232'  S"! 

2!6|  6ni 

2.204!  2m I 
10,109 12  "• 


7.700  - 

;£  3,000- 

£  165.000  + 

£  189.000  — 

£  72,000  + 

£  85.000 

£  23.000  + 

£  37.1!43  — 

i«  198.000  + 

£  46.600  + 

:£  21.000- 


4,709,400'-  l.'10.3« 

13.815.000  7  4.0.'0«I0 

1,899,744  +      278.922 

203-361^ 

62.212-- 

7,530  ■*- 

281637  -! 

429.138 


110    M      54,000:— 
3.630  'M4.B59.000  - 

1.010  «     15.900- 

1,831  *  28.701  - 
153i  «  26,628:  + 
62  |M      87.000^ 


838    <!       17.640- 

84i«       12.000  + 

390    £       11,302  + 

1,140  P  1,385.870  + 


180 


273  I 
311  f 
186  i 
211  f 

319  'i 

113  ;* 

73  « 

33  'f«- 
16  I 

136  « 

86  if 

190  ,5 

70  i 

669»,f, 

104  IP'- 
22J« 

193  f 

274  « 

34  !« 

100  :« 

1,181  if 

80  6 
112 


6.582- 

I 

766.419- 

12.3'3- 

106.341,- 

27.773I  - 
6,240  T 
2.963  + 
3.247  + 
13,298  — 
5.108  + 
1.916  + 
I 
18.000  + 
963  — 
9.90U  — 
17.240- 
18.065- 
I3.70O  - 
11.186- 
89,837  - 
9.t80  — 
7.442 
2.670- 
4.760  + 
6.787- 

129.624'- 
4.330!- 

16.946  + 


3.200!  33 

769   3) 

23.000   33 

7.000  33  ! 
23.000'  33  1 
-  33 

10,000'  33 

795'  B"! 
36.000:  33  1 
24.600   33 
900:  33 
I 
1.50012m 
141,27112m 
700     6 
7.905     6 
77(1     7 
42.000   im 


10.2'  4  4  ! 
73,015  7m  1 
15.892,  7m  j 

428.170'  3m  I 
4.790  32  ! 
62,Z66   33  j 

596'  33  : 

92  33 

292  33  I 

691  33 

4,790'  7m 

64  7mi 

29j  7m 

3.000'  6   ! 

2.0221  im  I 
2,7(6  lm| 
1,340  10m  [ 
3.306  5m 
3.000  1 2m  I 
2.436  41 
16.449  6 
l,920j  im: 

860'  33 
600    imi 
9?    33  I 

17.002'l2m 
2.180  im 
4,006  12m 


12,718 

263 
12,741 
4.118 


351.600  - 

63.475  - 
4.058.000  + 
4.911,000  - 

948.000,+ 
2.428.000  t^ 

316.000  + 

28<!.9721- 
5.683.U00- 
1.641.3001- 

612.500- 


27.600 
21.371 
35.000 
116,000 
246  000 
6,000 
104,000 

i7,;os 

712.000 
96.300 

10U.200 


682.150  +  31.650 

67.772.000+  7.619-1143 

87.000  -  15*00 

172.862  -  18J80 

177,950  -  43,866 


100,046  - 

343.422I+ 

23.926- 

8,906,600  + 

66,7o2- 


97.345 
10.700 
17.40* 
661.160 
133.691 


2.482.3811-     853.SN 

329.204  -      110.841 

1.885.710-  1.543U)n 


79-/.1C9  + 
158,886  — 
87,616  — 
75465- 
106.^66- 
48.975  + 
14.7  J8- 

109,000- 


193.391  + 

90.137.- 
222.750- 
328,706  — 


86.611 
18.8a 

7.m 

8.2M 

26.0111 

64)7« 

71 

9.90} 


3.631 

31.290 
21.8U 
9a76l 


315,617  -     179J29 


400  «  82.1011+ 
—  lK«.9.b3,343  + 
378J  "14.656000  + 
40J«       48.790 


116,600 

89.144 

1.406.393 

171.729 


—  3_4.17l 

—  23.218 

—  348.281 
37.066 


334 

35iH 
8  f 
16   ! 


940.1J3  + 
61.198  + 
107.938  + 

3.076  - 

1.644 


t  1,142.168  + 

f  £  467  - 

ff         2.419  — 

"       61.9.,0  + 

89.'/ 56  - 

84,390  + 

31u.4b7  - 

j.b.  6  — 

?.bl/l  - 

25    H  1.37.7  0  + 

.26J"-X.«180.e36  + 

26i  t       14.832  f 

80i«       32.634  — 


166M 
16iB; 

65    » 

69    « 
2U£ 


1.21.283  12m 

2.366.000  lim 

2.510    Im 

22.446   6m 

87   7m 

107,778     6 

B02    im 

6b     6 

104.816  llm 

2l    19 

56011m 

7.718  llm 

9.156    46 

64.390     4 

868 12m 

1,16J     7 

.,86    16 

17  7u    IV.m 

24,9  I ,  i"' 

■  913:     1 

18.229   3m 


489,388  +  11.691 
1.10.20.044+  13.96,5U 
165.462.0001+330564)00 

6.192,196+  174.824 
4U4.017+  7.420 
6.13.762+      242,688 


11.598  + 

24.944- 

684.438  + 

4.490.22  /  + 

U,6,2o9  + 

3,68  .011  + 

22,433  - 

46  196- 

18.28.521  + 


1.183 

8.7S9 

62.6W 

209.9a  ^ 

"ml 


132,190-      U.4CII 


UMUl>i<GROUNO  ELECTRIC  RAIIWATS  CO.  OF  LONDON.  LTa 

Metropolitan  District  Rly.,  London  Blectrto  Bly.,  <Mj  ud  Booth  Londoa  Uj., 
Central  Loudon  Riy.,  Londou  General  OmDlbiie  Oo. 

Week  to  Feb    11,  £204,433  ;    A«gTi«mh>,  Jan.  1— Feb.  H.  £1,226364. 
Metroputltan  Blectrlo  Trams,  London  Umt«d  -rrama.  South  Meuopolitau  Eloctrie 
Tnuna.  Tramways  {U.B.T.}  Omnibfu  Co.,  Gearieaa  Motor  Omnlboa. 

Week  to  Feb.  U,  £44,192  ;    Aggregate,  Jan.  1— Feb.  H,  £264,847. 


February   It:.    I'JJl'.j 


THE     STATlfciT. 


2io 


AN   AGREEMENT  WITH  FRANCE. 

As  time  passes  it  b»^couios  irici'easiiigly  evident  tliul 
a  necessary  preliminary  lo  any  I'eul  reconstriirlive  woi-k 
in  Eui-ope  is  the  allaying  of  Fieiu'h  fears  in  regard 
to  futniv  (Jerman  aggivssion.  A  di'aft  treaty  with  this 
i>bje<n.  was  put  forwaixl  at  ("anues,  but  the  faJl  of  the 
Bruind  ilinisliT  led  to  the  unexpected  dissolution  of 
the  Confeiviiee,  and  since  then  progress  in  this  direc- 
tion has  heen  nioiv  or  less  hung  up.  In  our  cxaiuina- 
tion  of  the  proposed  Anglo-French  agreement  that 
einergwl  as  a  result  of  the  Cannes  deliberations,  wo 
objeetwl  to  the  vaguely  woitied,  but  apparently  wide 
.isrtuinption  of  liabilities  on  the  part  of  Great  Britain. 
Mortxiver,  the  opinion  of  the  Dominions  liad  not  then, 
<!ti  far  as  we  are  aware,  been  ascertained,  and  the 
(piefilion  of  their  attitude  to  the  proposals  was  doubt- 
ful. Wide  obligations  of  th"?  character  foreshadowed 
could'  i>l)viously  not  be  imposed  on  them  without  full 
consideration  on  their  part,  and  from  the  point  of  view 
of  present  Dominion  Piime  Minist^ers  and  their  parties 
the  i-epercussion  on  their  pofitical  fortunes  at  home 
would  no  doubt  weigh  in  common  with  other  con- 
siderations. The  diplomats  have  not  been  idle  since 
Cannes,  and  it  is  possible  that  very  substantial  pro- 
gress hsks  been  made  towards  clearing  up  the  difficulties 
we  mention.  The  example  of  Washington  has  shown 
that,  given  good  will  and  diligence,  obstacles  which 
once  seemed  insurmountable  can  be  overcome,  and  by 
delimiting  our  responsibilities  to  specific  cases  of 
distinct  and  unprovoked  aggression  by  GeiTnany 
ag-ainst  the  soil  of  Finance  it  should  be  possible  to 
formulate  almost  immediately  the  basis  of  a  common 
undei-standing. 

.\  close  .\nglo-French  rapprochement  is  more  than 
evei-  necessary  now,  when  the  preliminaries  of  the 
Genoa  Conference,  as  well  as  the  progi-amme  itself, 
have  to  be  settled.  W^e  expressed  our  doubts  in  Janu- 
ary as  to  whether  it  would  he  possible  to  adhere  to  the 
date  originally  fixed,  March  8,  and  eveiy  indication 
now  points  to  a  postponement.  The  invitation  list 
lias  not  yet  been  finally  fixed.  The  British  Govern- 
ment is  apparently  desirous  of  confining  representation 
to  the  Powers  that  attended  at  Cannes,  with  certain 
additions,  including  Germany  and  Russia,  while  France 
wishes  to  include  the  Little  Entente,  which  has  al- 
ready declared  its  intention  of  acting  in  concert  to  safe- 
guard its  own  interests.  If  the  politicians  convening 
the  Conference  are  sincere  in-  their  wish  to  reconst  ruct 
Europe,  the  inclusion  of  representatives  of  the  Suc- 
cession States,  Poland,  Finland,  Esthonia.  Latvia, 
Lithuania,  Czecho-Slovakia,  Jugo-Slavia  and,  we 
might  add,  Austria,  seems  essential,  as  these  are  the 
countries  most  familiar  with  the  actual  condition  of 
affairs  requiring  to  he  remedied.  As  Dr.  Benes,  the 
Prime  Minister  of  Czecho-Slovakia,  who  visited 
London  during  the  week,  stated — the  post-War  policy 
of  all  friendly  Powers  in  Europe  should  be  conducted 
along  lines  of  uniformity,  especially  as  the  w'hole 
future  of  these  new  States  is  practically  bound  up  with 
the  future  of  both  Germany  and  Eussia.  Further, 
they  have,  as  compared  with  more  westerly  peoples, 
lx)th  racial  and  geographical  advantages  for  under- 
standing the  true  course  of  events  in  the  two  countries 
between  which,  broadly  speaking,  they  lie,  and  could 
be  a  soin-ce  of  considerable  enjightenment  on  many 
questions  concerning  Germany  and  Russia  which  are 
at  present  puzzling  .\llied  statesmen. 

The  French  desij-a  to  avoid  rush  tactics  at  Genoa  is 
based  on  the  fear  that  questions  supposed  to  be  settled 
by  the  Treaties  of  Versailles  and  St.  Germain  will  be 
brought  up  for  discussion.  In  view  of  the  fact  that 
the  parties  to  these  Treaties  and  to  the  new  Confer- 


mci'  ai-e  by  no  means  identical,  sudi  a  contingency 
is  unlikely,  and,  in  the  event  of  its  being  impossible 
I'.-  avoid  matters  already  settled,  [)rior  agreement  on 
the  points  needing  n'adjustmenl  is  nec(.'ssary  between 
France  and  lOngland,  While  France  regaixls  itself  as 
a  convening  parly  to  Genoa,  she  has  at  the  .same  time 
made  it  clear  that  she  is  at  liberty  to  abstain  from 
takmg  part  if  the  conditions  under  which  the  Confer- 
ence is  to  meet  are  such  as  "  might  compromiso  her 
rights  or  menace  her  interests  "  Further,  prior  to 
atiy  negotiations  with  Russia,  it  is  essential  that  cer- 
tain assurances  and  guarantees  sliould  be  given.  Nations 
can,  indeed,  claim  no  right  to  dictate  to  each  other  in 
regard  to  the  principles  on  which  they  regulate  their 
system  of  ownership,  their  internal  economy  and  their 
C.overmnent,  but  it  is  not  likely  that  foreign  capital 
will  be  made  available  until,  as  Mr.  Lloyd  George  has 
hini.self  suggested,  foreign  investors  are  assured  that 
Iheii-  property  and  rights  will  be  respected  and  tluit 
the  fruits  of  their  entei-prise  will  be  secured  to  them. 
It  Wi,s  laid  down  at  Cannes  that  re-estaWishment  of 
this  sense  of  security  was  absolutely  essential  in  the 
case  of  countries  desiring  foreign  credit.  The  restora- 
tion of  confidence  depends  on  the  recognition  of  all 
pubhc  debts  and  obligations,  as  well  as  of  the  obliga- 
tion to  restore  or  compensate  foreign  interests  for  the 
loss  or  damage  caused  to  them  by  the  confiscation  or 
withholding  of  their  property.  It  further  presupposes 
I  ho  cstabhshment  of  a  legal  and  juridical  system  which 
sanctions  and  enforces  commercial  contracts  with  im- 
partiality. In  the  case  of  Ftussia,  in  particular,  the 
spread  of  Bolshevist  doctrines  is  undoubtedly  feared 
liy  the  Allied  and  Associated  Powers,  and  acconUngly 
the  nations  assembling  at  Genoa  will  probably  be  re- 
(|r.ired  to  give  an  undertaking  to  refrain  from  propa- 
ganda subversive  of  order  or  of  the  established  political 
system  of  countries  other  than  their  own.  The  atti- 
tude of  Eussia  towards  such  an  understanding  lias 
not  yet  been  clearly  defined.  M.  Tchitcherin's  tele- 
gram to  the  Cannes  Conference  was  construed  by  some 
as  an  acceptance,  but,  if  so,  it  was  a  shadowy  and 
unsubstantial  one. 

.^n  agi^ement  on  reparations  would  be  an  equally 
desirable  result  of  an  Anglo-French  understanding. 
The  Supreme  Council  had  for  quite  a  long  time  pqst 
been  usurping  the  functions  of  the  Reparations  Com- 
mission, until  the  Chairman  of  the  hitler  body  made 
a  dignified  protest,  and  it  is  now  likely  that  the  activi- 
ties of  the  Commission  will  in  the  future  not  be  subject 
to  so  much  interference.  Some  carefully  considered 
and  co-ordinat*d  plan  of  action  is  evidently  desirable, 
as.  according  to  a  Parliamentaiy  reply  given  on  Thurs- 
day, the  total  value  of  the  payments  and  deliveries 
received  by  us  under  the  Treaty  of  Versailles  is  insuffi- 
cient to  cover  the  cost  of  our  Army  of  Occupation. 
This  item  of  outlay  is  a  prior  charge  on  Gennany,  and 
it  follows  that  nothing  has  as  yet  heen  received  by 
us  in  respect  of  our  hill  for  reparations.  The  Com- 
mission refenx>d  to  above  has  fixed  tlie  total  amount 
of  Germany's  indebtedness  on  accounts  of  reparations 
at  about  132  milliard  gold  marks,  of  which,  according 
to  the  Spa  Agi-eement,  the  share  of  the  Biitish  Empire 
is  tw«enty-tw-o  per  cent.,  or  29,040  million  gold  niarks 
(£l,4o2  million  gold).  The  amount  actually  received 
by  us  up  lo  January  .31  was  £46,647, 61y,  and  further 
sums  will  be  paid  into  the  Treasui-y  as  those  ships 
and  dyestufTs  already  delivered,  but  unsold,  are 
realised,  and  as  the  instalments  on  ships  which  have 
been  sold  on  the  instalment  plan  are  paid.  The  time 
and  manner  in  which  Germany  is  to  discharge  her 
obligations  are,  of  course,  according  to  the  Ti'eaty,  to 
be  decided  by  the  Reparations  Commission,  and.  as 
the  Chancellor  of  the  Exchequer  stated  on  Thui-sday, 
Germany  has  up  to  the  present  complied  with  the 
decisions  of  the  Commission,  notably  those  of  May  6, 
1921.  and  Januaiy  13,  1922,  in  regard  to  the  pay- 
ments to  be  made  by  her.  there  is  at  present  no  ques- 
tion of  overdue  payments.  While  this  is  technically 
con-ect.  it  must  be  remembered  that  the  decisions  in 
question  represented  abatements  of  previous  demands. 
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THE  WORLD'S  CURRENCY  PROBLEM. 

OUGHT  WE  RESTORE  GOLD  STANDARD  ON  REGAINING  DOLLAR-STERLING  PARITY! 


The  present  upward  movement  in  tlie  New  York 
excliange,  thougli  viewed  with  comparative  apatliy  by 
students  of  present-day  currency  problems,  is  yet  an 
event  frauglit  with  tlie  gravest  possibilities  not  only  for 
this  country  and  for  America,  but  for  all  other  great 
commercial  nations  in  Europe  and  outside.  From  an 
average  of  $3.63g  to  the  £  in  July  last,  the  rate  has 
risen  progressively  to  an  average  of  $4.22f  in  January, 
and  the  movement  has  even  acquired  a  new  impetus 
since  the  end  of  last  month,  and  is  at  present  fluctu- 
ating around  $4.35  to  the  £.  It  is  not  unreasonable  to 
suppose  that  unless  the  customary  mid-year  decline  in 
the  dollar-sterhng  exchange  comes  with  unusual  force 
this  year,  before  very  long  we  may  see  once  again  a 
New  York  quotation  as  high  as  the  mint  parity  of 
$4.86f  to  the  £.  The  following  observations,  while 
applying  to  the  world's  cuiTency  problem  in  general, 
are  offered  as  referring  more  particularly  to  the  ques- 
tions that  will  come  up  in  the  event  of  a  rise  in  the 
American  exchange  to  the  old  parity.  What  these  prob- 
lems are  it  is  hardly  necessary  to  recount  to  our  readers. 
Such  an  event  would  mean  that  the  premium  on  gold 
would  disappear,  and  the  metal  would  sink  once  more  to 
its  statutoiy  price  of  Bos.  per  fine  ounce.  The  Govern- 
ment seem  to  have  already  determined  on  their  action 
in  these  circumstances  if  we  are  to  judge  from  the 
terms  of  a  written  reply  by  the  Chai^cellor  of  the 
Exchequer  in  the  House  of  Commons  on  the  9th  inst., 
when  the  following  statement  was  issued  :  "  It  is  the 
intention  of  his  Majesty's  Government  to  permit  the 
re-estabhshment  of  an  unrestricted  market  for  gold  in 
London  at  the  earliest  date  at  which  the  sta,te  of  the 
exchanges  renders  this  course  possible  and  desirable. 
The  question  whether,  and  to  wha.t  extent,  the  public 
will  then  return  to  the  use  of  gold  coins  in  place  of 
notes  for  oi-dinary  purposes  of  currency  is  one  which 
must  ultimately  depend  mainly  on  the  action  of  the 
community  itself."  Would  the  Government,  in  the 
event;  of  the  disappearance  of  the  premium  on  gold, 
be  well  advised  to  remove  the  present  restrictions  on 
the  use  and  movement  of  gold  coin  and  bullion? 
Ought  they  then  declare  that  currency  notes  and 
other  legal  tender  could  be  exchanged  for  gold  by  the 
piiblic  at  the  rate  of  one  sovereign  for  £1  paper?  Ought 
they,  in  short,  to  revert  straightway  to  the  gold  stan- 
dard? We  venture  to  hope  that  "the  Government's 
intention,  announced  through  the  Chancellor  of  the 
Exchequer  does  not  constitute  a  summary  dismissal  of 
these  important  questions  towards  the  solution  of 
which  we  offer  the  following  considerations. 

Foremost  among  these  is  the  necessity  of  co- 
ordinating our  currency  policy  with  conditionsnot  alone 
in  the  United  States  but  in  the  world  as  a  whole.  The 
question  of  the  actual  money  to  be  used  in  a  country, 
the  form  and  denomination  of  the  tokens,  is  one  which  , 
may  bo  determined  chiefly  by  reference  to  conditions  , 
in  that  country  alone,  but  the  standard  of  value  itself.  ' 
the  commodity  to  be  used  in  effecting  purchases  and 
payments  abroad,  must,  in  the  modern  economy  of 
international  division  of  labour,  be  one  which  is  accept- 
able as  nearly  as  possible  at  a  fixed  value  among  the 
great  trading  nations  of  the  world.  Now  gold  at 
present,  while  accejjtabk'  in  exchange  for  commodities 
or  securities  all  over  the  world,  jiossesses  in  no  country 
a  stable  value.  In  one  country,  the  United  States, 
its  price  is  fixed,  but  its  value  is  e^•erywhere  uncertain. 
The  most  important  attribute  of  a  monelaiy  standard 
is  stability  of  ^alue,  which  means  stability  of  prices  in 
which  its  value  is  reflected.  It  is  not  necessary  that 
its  value  should  be  absolutely  fixed — indeed,  to  expect 
tills  of  any  commodity  is  to  exjwct  the  impossible — 
but  it  is  essential  that  its  exchange  value  with  the  cur- 
rencies of  other  countries  should  be  stable,  and  the 
only  practicable  way  in  which  this  can  lie  secured  is 
that  it  should  be  universally  adopted  as  the  standard. 


In  other  words,  changes  iu  the  price-level  within  a 
country  over  long  periods  are  tolerable,  but  our  modern 
economic  organisation  cannot  exist  unless  such  changes 
occur  simultaneously  in  other  countries  (allowance,  of 
course,  being  made  for  tariff  regulations  and  differences 
in  banking  organisation).  That  is  to  say,  stable  Foreign 
Exchanges  arc  essential  to  the  veiy  existence  of  inter- 
national trade,  on  the  maintenance  of  which  depends 
the  prosperity  of  all  the  most  important  countries  at 
the  present  day.  It  is  essential  to  insist  thus  on  the 
international  point  of  view  in  all  questions  of  cun-ency 
policy,  as  it  is  so  often  ignored  in  authoritative  refer- 
ences to  the  subject. 

All  recognise  that  this  country,  more  than  any 
other  nation  in  the  world,  is  dependent  fo)-  its  economic 
strength  on  the  upkeep  of  the  international  exchange 
of  commodities,  yet  few  see  clearly  that,  therefore,  sta- 
bility of  the  Foreign  Exchanges  is  more  necessary  to 
us  than  to  any  country  abroad.  To  put  the  matter 
more  briefly :  the  revival  of  trade  and  woi'ld-currency 
reform  are  questions  inextricably  intertangled ;  the 
foiTner  means  for  us  the  restoration  of  international 
trade,  and  this  cannot  be  placed  on  a  certain  basis 
until  stability  of  the  Foreign  Exchanges  is  achieved. 
Such  stability  can  only  be  attained  through  the 
adoption  by  all  or  most  countries  of  a  common 
standard  of  value.  Gold  played  such  a  part  before 
the  War  and  satisfactorily  performed  the  function  of 
a  standard  of  value  in  this  respect;  it  can  do  so  again 
provided  it  is  universalhi  re-adopted  as  the  standard 
of  value.  \  standard  of  value  is  virtually  useless  if 
in  force  only  iu  one  or  two  countries  alone  sincfe  it 
cannot  achieve  stability  of  the  Foreign  Exchanges. 
Furthermore,  we  know  now  that  gold  cannot  under 
present  conditions  give  stability  of  prices  internally  if 
adopted  by  only  one  country.  This  is  amply  demon- 
strated by  the  experience  of  the  United  States,  where 
prices  have  since  the  Armistice  fluctuated  at  least  as 
violently  as  they  have  done  in  any  but  the  most  ex- 
treme cases  of  paper-using  countries.  It  can  hardly 
be  supposed  that  the  addition  of  this  country  to  the 
United  States  as  a  gold-using  country  would  achieve 
stability  of  prices.  It  would  possibly  render  fluctua- 
tion less  violent  as  it  would  impart  greater  stability 
of  value  to  gold  itself,  but  it  would  moan  after  all 
that  we  had  associated  ourselves  with  the  United 
States  as  the  world's  dumping  ground  for  gold,  and 
stability  of  prices  in  a  gold-using  country  or  in  a 
group  of  such  countries  is  impossible  without  proper 
regulation  of  the  supply  of  the  metal,  When  gold  was 
the  almost  imiversal  standard  of  value  the  increments 
of  new  gold  to  the  world's  stock  of  the  metal  was  a 
matter  of  little  consequence  as  these  were  small  in 
comparison  with  the  supply  already  existing,  and, 
moreover,  their  influence  on  the  value  of  the  metal 
was  overshadowed  by  the  growth  in  the  physical 
volume  of  trade.  Such  additions  would,  however, 
prove  a  very  serious  matter  if  the  use  of  gold  as  a 
standard  of  value  were  confined  to  this  country 
and  the  United  States,  especially  as,  in  addi- 
tion to  the  output  from  the  mines,  the 
very  large  stocks  of  the  metal  held  by  outside 
countries  might  at  any  time  be  exported  to  us.  But, 
it  might  be  argued,  even  if  the  re-adoption  of  the  gold 
standard  on  our  part  would  ensure  neither  stability  of 
prices  internally  nor  stability  of  the  Foreign  Exchanges 
as  a  whole,  it  would  at  any  rate  achieve  a  stable 
dollar-sterling  Exchange,  a  highly  welcome  benefit  for 
us  since  we  do  a  larger  trade  with  America  than  with 
any^other  country  in  the  world.  To  this  it  may  be 
replied  that  in  these  circumstances  what  constitutes 
at  present  the  most  potent  cause  of  the  broad  fluctua- 
tions in  the  Exchanges,  namely,  divergently  moving 
price-levels,  would  be  removed  as  regards  tlie  dollar- 
sterling  rate,  but  we  would  still  be  left  to  reckon  with 
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'Ik'  im|Hirt;int  factor  of  iflntivc  iiKlcKu-iliii'S'^       In  oilier 
words,    prices  would  toiul  to  move  in  Imnnony  lu'i-f 
ind  in  I  lie  United  States,  but  the  tnere  reversion  to  a 
gold  si;indiu-d  would  not  I'qiiate  our  trade  and  Govern- 
mental  indebtedness    to  the   Inited   States  with    our 
•exports  of  merchandise  thereto.     .\t  lu-esent  we  have 
a  very  largo  adverse  trade  balance  with  that  couulry, 
though  we  may  Im>  paying  our  way  as  regards  the  world 
as  a  whole,  and  in  addition,  we  owe  the  United  States 
Government  upwards  of  tl,OtH)  millions,  interest  pay- 
ments on  which  we  may  have  to  re-commence  ht^fore 
the  end  of  this  year.     It  can  readily  be  imagined  that 
these  debts  might  on  occasion  force  a  violent  adverse 
movement  in    the    exchange,  as    the    adverse    trade 
Iwlanoe  has  repeat^lly  done  duiiug  the  past  few  years, 
and  we  must  remember  that  under  a   gold  standard 
:i  very  small  fall  in  the  exchange  would  be  sufficient  to 
cause   a   considerable  outflow   of  gold.     As  we  could 
tjet  no  gold  in  compensation  from  our  own  creditors, 
the  experiment  might  easily  cause  us  such  a  loss  in 
Our  nu'tallic  banking  reserves  that  we  would  be  com- 
pelled to  re-impose  the  present  regulations   affecting 
ijold,  in  which  event  we  would   merely  revert  to  the 
<lntii.i  lyiio  ante  with  our  preparedness  for  future  i-e- 
ailopiion  of  a  gold  st^indard  considerably  impaired.    We 
are  well  aware  that  a  close  sympfithy  in  price  move- 
ments in  different  countries  is  in  itself  a  strong  in- 
fluence     towards      <'qualising      international      trade 
indebteihiess,  but  this  equalisation  will  not  be  of  suffi- 
cient extent  to  produce  stability  of  exchanges  unless 
such  sympathy  exists,  as  it  would  under  a  univei-sal 
standiinl  of  value,  among  the  majority  of  the  countries 
eiiirago<l    in   international   trade.      Under  a    universal 
standard  of  value  it  would  not  be  essential — it  would. 
indoiHl.  liardly  be  possible — that  each  country  should 
ha\e  an  equal  balance  of  indebtedness  with  every  other 
count ly  individually.     .Vll  that  would  be  required  would 
be  that   it  should   pay  its  way  as  regards  all  other 
countries  collectively.     Tliis  country,  for  instance,  has, 
when  "  invisible  "  exports  are  reckoned  up,  an  equal 
balance  of  imports  with  exports  as  regards  the  world 
in  general.      In  the  event  of  a  universal  re-adoption 
of  the  gold  standard  our  position  would,  therefore,  be 
secure.     If,  however,  the  gold  standard  were  confined 
to  this  country  and  America,  as  suggested,  it  would  be 
necessary  for  us,  in  order  to  ensure  the  safety  of  our 
banking  reserves,  to  Tinve  nn  equal  balance  of  trade  not 
only  with  the  world  in  general,  but  wilji  the  United 
Slates  in  particular. 

Another  important  aspect  of  tlie  question  under  dis- 
cussion, connected  \^ntli  recent  and  probable  future 
altenitions  in  the  commodity  value  of  gold,  is  unavoid- 
abh"  held  over  for  consideration  in  our  next  issue. 


FOREIGN  TRADE  OF  THE  UNITED 
KINGDOM  DURING  JANUARY. 

The  Board  of  Trade  statistics  for  the  foreign  trade  of 
the  I'nited  Kingdom  in  January  provide  satisfactory 
comparison  with  the  monthly  figures  for  1921.  Im- 
ports, the  monthly  tot-al  of  which  fluctuated  lietwee.T 
£SO.(K)0.0(X)  and  £90,000.000  in  1921,  receded  to 
£76,488,000  for  Januarj'  1921,  a  consequence  of  the 
increasetl  foreign  purchasing  power  of  the  £  sterling, 
as  indicated  by  The  Statist  Foreign  Exchange  Index- 
Number.  Re-exports  for  the  month  being  £8, 4.39, 000. 
net  imports  amounted  to  £68,029,000,  a  figure  which 
is  also  much  lo\\er  than  those  for  the  twelve  preced- 
ing months.  Concurrently  with  lower  im]X)rt  in- 
■debtedness  our  export  trade  for  the  month  jumped  up 
to  £63.147.0(X).  The  trend  in  this  section  had  Ijee:^ 
downward  for  the  firet  half  of  the  year,  but  a  recovery 
has  been  recorded  every  month  since,  except  for  a 
slight  reaction  in  Deceml)er.  The  figures  for  the 
•different  sections  over  the  jwst  thirteen  mouths  are 
shown  in  the  following  table:  — 


The  net  excess  of  imports  foi-  .January  was 
£4,882,000.  For  June  1921  it  had  been- as  high  as 
£42,947,000.  October  provided  the  lowest  "  adverse  ' 
balance  of  1921  with  £12,091,000.  The  abnormal 
nature  of  the  balance  for  January  may  be  jiul'/erl  u-nui 
the  following  table:  — 


Excels  of  Imports  Into  United  Kingdom. 


MoiUll 
.Tiui. 

rcb. 

Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 


1921 
£ 
14,740,000 
20,748,000 
18,045,000 
21,003,000 
35,988,000 
42,947,000 
2.8,223,000 
27,237,000 
23,270,000 
12,091,000 
10,.>ll,000 
10,733,000 


1920 
£ 

62,164,000 
61,946,000 
40,918,000 
40,495,000 
26,766,000 
34,016,000 
8,042,000 
24,984,000 
21,886,000 
21,460,000 
11,780,030' 
33,455,000 


1919 
£  -" 
2,616,000 
'5,039,000 
3,716,000 
.0,382,000 
19,818,000 
16,420,000 
'6,068,000 
18,748,000 
16,376,000 
14,783,000 
10,188,000 
12,717,000 


1918 
£ 
64,202,000 
57,214,000 
68,042,000 
77,621,000 
77,516,000 
64,176,000 
63,626,000 
64,436,000 
66,094,000 
72,708,000 
70,732,000 
74,797,000 


Total    ...         4,882,000     276,439,000    378,767,000    062,722,000     783,787,000 

The  only  previous  comparable  figure  was  that  of 
July  1920,  £8,042,000.  During  the  last  five  years  the 
a\erage  monthly  balance  has  been  about  £40,000,000. 
In  January  1919  it  had  been  as  high  as  £82,615,000. 
The  figures  for  last  month,  as  compared  with  those  of 
January  1921  and  Januaiy  1913,  are  shown  in  the 
following  table:  — 

Conrse  ol  Foreign  Trada. 


January  1922- 


Imports  ... 
Re-exports 
Net  imports 
Exports  ... 
Eic.  of  imports 


Ainouut 

£ 
70,488,231 

8,458,866 
68,029,365 
03,146,949 

4,882,416 


-inc.  or  Dec, 
1921 
£ 
—10,552.884 

—  1,496,253 
—39,056,031 
—29,609,145 

—  9,447,480 


1913 
£ 
+  5,245,900 
—  2,246,353 
+  7,492,313 
-1-17,700,518 
—10,208,205 


The  imports,  re-exports,  and  exjjdrts  of  Januaiy 
1922  all  display  a  fall  as  compared  with  those  of 
January  1921,  and  the  "  adverse  "  balance  already 
commented  upon  was  also  decidedly  lower.  Com- 
pared with  the  figures  for  January  1913,  the  cuirent 
statistics  display  some  interesting  movements.  Ee- 
expoits  exhibit  an  actual  decrease  of  £2  milhons  in 
value,  a  reflection  of  the  great  shrinkage  in  our 
entrepot  trade.  The  increase  in  net  imports  is  £7 
millions,  or  less  than  half  the  increase  in  exports.  £18 
millions.  Excess  imports  last  month  of  £4  millions 
com|iarcd  with  £14  millions  in  January  1913. 

Total  imports  of  meat,  except  poultry  and  game, 
for  January  amounted  to  £6,678,908,  against 
£11,760,652,  the  respective  w^eights  being  1,762,734 
cwts.  and  2,057,260  cwt.  Tea,  at  £2,465,747 
(39.607,176  lb.)  was  slightly  higher  in  vahie  but  lower 
in  quantity  than  in  Januarv  1920.  Imports  of 
tobacco  at"  £1,704,860  (17,25a^05  lb.)  displayed  the 
opposite  tendency.  Exports  of  cotton  piece-goods  of 
all  kinds  show  a  remarkable  change  compared  with  a 
year  ago,  the  quantity  shipped  in  January  1922  being 
339,117,400  square  yards,  against  249,360.400  square 
yards  in  January  1921.  Despite  this  large  increase 
the  total  value  fell  from  €19,333,924  to  £13,066,918. 
Linen  piece-goods,  on  the  other  hand,  showed  an  in- 
crease in  tlie  same  periods  from  2,287,400  to  7, 847, -300 
.square  yards  in  quantity,  and  from  £499.209  to 
£761,001  in  value.  Woollen  tissues  were  down  both 
in  quantity  and  value  at  8,931,700  square  yards 
(£1,929,1.32).  Worsted  tissues  increased  in  quantity 
from  3,990.800  to  6,737,600  square  yards,  but  declined 
in  value  from  £1,517.329  to  £1,283.2.35. 
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Ill  tlie  case  of  Aigentine  and  Brazil,  and  particularly 
River  Plate  to  United  Kingdom,  the  Januaiy  rates  are 
hitrher  than  the  geometrical  average  for  1921 


INDEX  NUMBER  OF  SHIPPING 
FREIGHTS. 

(Copyright  by  The  Statist  Company,  Limited,    for 
the  Chamber  of  Shipping  of  the  United  Kingdom.) 

L\  compiling  the  Index  Number  of  Shipping  Freights, 
the  fii-st  of  its  kind,  only  quotations  for  tramp  voyages 
have  been  employed,  since  these  respond  more  readily 
th.an  liner  rates  to  the  fluctuations  of  supply  and  de- 
mand. Besides,  tramp  rates  are  the  ultimate  deter- 
minant of  liner  rates,  and  the  general  course  of  the 
freiglil  miu'ket  is  reflected  primarily  in  the  former 
grou]).  Twenty-seven  representative  routes  have  been 
chosen  for  the  purpose  of  the  compilation,  and  geo- 
metrical averages  are  used  throughout.  The  geome- 
trical averages  of  the  freight  on  each  route  for  the 
twelve  months  of  1920  have  been  called  100,  and  the 
geometrical  averages  of  the  freights  on  the  tw^enty- 
seven  routes  covered  constitutes  the  final  index  number 
of  freights.  Limitations  of  space  prevent  us  from  pub- 
lishing the  full  monthly  tables  since  the  beginning  of 
1921,  but  these  will  be  found  in  our  issue  of  October  29 
kst. 

The  Freight  Index  Number  for  the  first  month  of 
1922  works  out  at  3^.05,  subject  to  revision,  or  practi- 
cally the  same  as  in  December  last.  The  relative 
stability  of  the  freight  market"  during  January,  indicated 
by  the  absence  of  change  in  the  index  number,  is 
fui'ther  shown  by  the  fact  that  the  time  charter  rat« 
is  29.88  compared  with  30  in  December.  With  regard 
to  movements  on  the  individual  routes,  increases  were 
shown  in  Argentine,  Australasian,  United  States,  and 
Brazilian  rates,  but.  European  Waters  have  dropped 
from  35  in  December  1921  to  32.33  in  Januai-v  192'2. 


"  Labou 

"  Statist  " 

Gazette 

Time 

Wholesale 

R<>tail 

1921 

Freights 

Charter 

Prices 

Prices 

January 

...     46 

60 

78-6 

111 

February 

...     38 

42 

72-9 

10.5 

March 

...     37 

40 

70-6 

101 

April  ... 

...     39 

36 

67-6 

97 

May   ... 

...     40 

37 

64-(t 

95 

June 

...     43 

37 

621 

91 

July  ... 

...     43 

35 

63-0 

91 

August 

...     40 

35 

61-5 

93 

September 

...     34 

34 

59-5 

92 

October 

...     30 

30 

55- 1 

88 

November 

..     29 

30 

54.4 

85 

December 

..     33 

30 

53-2 

83 

Year  19:n 

..     37 

37 

61-7 

94 

1922 

January 

,.     33 

30 

52-3 

8(1 

In  the  foregoing  table  we  show  the  Freight  Index 
Numbers  and  Time  Charter  Eates,  together  with  the 
'■'  Labour  Gazette  "  index  of  retail  prices,  the 
geometrical  average  for  1920  being  in  each  case  taken 
as  100.  On  the  basis  of  1920  =  100,  The  Statist 
Index  Number  is  also  given.  While  freights  and 
time  charter  rates  have  been  practically  stationaiy 
during  January,  there  has  been  a  not  inconsiderable  fall 
in  retail  piices.  At  37  the  Freight  Index  for  192L 
differs  by  less  than  half  a  point  from  the- geometrical 
average  of  the  tiine  charter  rates  for  the  same  period. 
During  January  the  time  charter  maintained  itself 
practically  unchanged  for  the  fourth  month  in  succes- 
sion, and  is  stHl  approximately  three  points  below  the 
Freight  Index. 


FREIGHTS    IN    1921    and    1922 
GEOMETRICAL  AVERAGE  OF  MONTHLY  RATES  FOR  1920    100. 


■<'?' 

5~  S^i. 

Mil! 

1921 

1  ?( 

1922 

■&5i2* 

April 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Not. 

Dec 

c 

Jan. 

0=a 

r  1- 

Alexandria  to  U.K.     ... 

39 

39 

_ 

40 

43 

39 

36 

30 

27 

37-74 

24-85 

35-885 

2. 

Bilbao  to  Cardiff           

— 

— 

^ 

. 



51 

46 

45 

47 

50-72 

42-18 

16-001 

3. 

Cardiff  to  St.  Vincent 

39 

— 

— 

40 

39 

37 

38 

39 

40 

39-56 

33-85 

31-028 

4. 

Cardiff  to  Port  Said 

40 

— 



40 

33 

30 

31 

37 

33 

35-59 

.34-03 

43-590 

IS 

5. 

Pit  Props  Baltic  to  U.K.      ... 

— 

36 

36 

43 

40 

39 

45 

— 



39-69 

— 

140-25* 

C. 

Bilbao  to  Middlesbrough 

— . 



. 



29 

34 

32 

32 

31 

34-83 

30-32 

24-736 

7. 

Bilbao  to  Clyde 

33 

— 

_ 













39-2 



25-430 

8. 

Bilbao  to  Bristol  Channel 

— 







_ 



37 

38 

38 

42-62 

35-42 

19-762 

I  9. 

HomiUo  Bay  to  U.K. 

— 

— 

— 

— 

39 

33 

31 

— 

— 

36-68 

28-47 

24-.590 

EUROPEAN  WATERS 

38 

39 

36 

40 

36 

37 

36 

37 

35 

38-59 

32-33 

jlO. 
-J  11. 
^1 12. 

Il3. 

Calcutta  to  U.K.-Cont. 

_ 









37 







37-0O 

— 

14-2-99 

Karachi  to  U.K.-Cont. 

26 

23 

29 

30 

36 







__ 

28-84 

— 

87-54» 

Rice  Ports  to  U.K.-Cont.      ... 

31 

31 

35 

43 

53 

48 

-_ 

30 



37-58 

2.-.11 

119-47 

Bombay  to  U.K.  (d.w.) 

2.'-. 

24 

29 

31 

34 

33 

31 

27 

25 

30-22 

26-56 

89-434 

RED  SEA,  ARABIA,  &  INDIA 

27 

26 

31 

34 

40 

39 

31 

28 

25 

31-48 

25-83 

4     14 

FAR  EAST,  JAVA  TO  U.K. 

CONT 

— 

28 

37 

50 

55 

— 

42 

28 

— 

.•J7  04 

— 

124-08 

6     15 

AUSTRALASIA  TO  U.K.    ... 

40 

37 

40 

47 

51 

49 

42 

36 

35 

43-30 

36-72 

140-19 

/lO. 

R.  Plate  to  U.K 

38 

49 

49 

43 

36 

25 

18 

18 

29 

32-32 

33-74 

108-97 

17. 

R.  Plate  (L.  Ports)  to  U.K. 

42 

58 

54 

43 

38 

27 

20 

22 

31  < 

31-73 

36-27 

100172 

8-^18. 

R.  Plate  (L.  Ports)  to  Cont.  ... 

35 

— 

47 

37 

33. 

23 

16 

19 

-! 

19. 

San  Lorenzo  to   U.K. 

46 

59 

54 

52 

43 

29 

22 

23 

341 

33/ 

41  14 

35-74 

9248 

"■20. 

San  liOrenzo  to  Cont. 

41 

— 

49 

46 

42 

28 

20 

20 

ARGENTINE.     URUGUAY. 

ETC 

40 

55 

51 

44 

38 

26 

19 

20 

32 

34  256 

35-23 

9     21 

BRAZIL,    BAHIA    BLANCA 

to  U.K 

44 

59 

58 

51 

— 

— 

21 

25 

35 

35-963 

36-82 

88-265 

(-22. 

Northern  Range-Fch.  Atlantic 

31 



41 

39 

34 









34  096 



14-I60» 

23. 

Northern  Range- West  Italy  ... 

36 

36 

35 

34 

28 

23 

23 

25 

24 

30-171 

30-96 

16-716$ 

24. 

New  York  to  Cont 

— 











__ 





13-162* 

Ili25. 

Gulf    I'orts    (Grain)    to    U.K.- 

Cont.              

GO 

62 

61 

57 

50 

45 







57-102 

39-90 

12-531$ 

26. 

Gulf  Ports  (Timber)  to  U.K.- 

Cont.             

37 

35 

40 

41 

42 

38 

38 

40 

41 

40-351 

37-20 

408* 

UNITED  STATES    

40 

43 

43 

42 

38 

35 

30 

32 

31 

37-297 

35-82 

le     27 

Canada  to  U.K.  (Grain) 

58 

56 

55 

54 

50 

46 

41 

43 

— 

50-935 

— 

11-07* 

Oeometncal  Average  1-27 

39 

40 

43 

■  43 

40 

34 

30 

29 

33 

37 

33-05 

•  Pe 
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RAILWAY  RESULTS. 

TUBE   EARNINGS. 
1  hi;    I'.'lJl    loulls   Uii-   lii.'    rii.lri>;toim(l     ^.'lOUli-i-Olii- 
I'lisiiiK  ilie  Mftmpolitau  District,  tl(c  Ijoiuloii  Klcctric, 
iit>  City  mill  South  Loiulon.  and  Hie  Contiiil  London 
Railways,  ami  the  I^iOndon  General  t)mnihus  (^nipiuiy 
-di«clo!>i>  tiiiotighout  a  shrinkage   in  the  volume    of 
iMirieil  accompanied  hy  a  hinilier  level  of  earn- 
.!!  round,  a  result  of  the  hif^her  fares  nilinK  '"<"' 
..     .r.ir.     The  results  for  the   f\ve  companies,  indi- 
'  idually  and  as  a  whole,  are  shown  below  in  compari- 
son with  the  results  for  1920.     Under  the  Common 
lund   .Vgreement  the  pi-ofits  of  the  undertakings  are 
poole.1,  and  after  providing  in  full  for  all  deficiencies 
.m  prior  charges  and  agree<l  reserves,- redistributed  on 
;i  pie-arranged  basis.     In  December  last  the  percen- 
iiiges  \\ei"e  ;iltered  as  follows:  — 

1921- 


Ist 
half-vear 


2nd 
half-year 


Metn<p»litan  District 
I^milxii  Electric 
City  rtiul  South  London 
iVntnil  l^mdon 
l.<>inlim  (Jenenil  Onibiis 


1021 

iii:;ii 


lulu 
l«n 

M9-J1 
Lonilon  Klcclrlr  J  Ill'JK 
Railway  ]  1»1» 


1319 
181.1 


11 

flOJl  — 

IBJi)  2-16 

1919  250 

1913  I'UO 

ngji 

I  19'.'0 


London  Ooncml 

Omnibus  \  1919 

U«13 
/19al 

Totals  ...  '  1921) 

"I  1919 
(  1913 


lS,4i; 
19,r>IIJ 

io,Hag 

111,171 
Sl,728 
•J7,HB'J 
•J6,3'J5 
19,0OJ 

n,89K 

7,39a 

n,T.'7 

O.asi 

7,7i9 
8,069 

^7■ir. 

U,SS9 

R<1,II5D 

8IS,8'I3 

7f.,lS3 

S9,rj3&  ,'i80,20lj 
l.|l,C3U  «»0,50B 
118,729  l;<l41,75n 
L"10,977  9iB,d97 
138,179       7.'>9,16r, 


.» Pnwu-nftnni 

Oril.  Workiniri     K<uu 

(UOIJ'H  ninllti 

8II,1S3      •J-.',.VJ1 

U.'..3-J'l      •.'4,.13« 

J3,<IUK 

lri,ll5K 

l9,(C>.^ 

3-J,910 

31,131 

21.137 

7,390 

12,011 

11.3KI 

.'i.KIO 

3,K73 

t,.'i37 


»4,»47 
ftO,nS8 
94,078 
112.704 
lJn,IH9 
74.5115 
21,825 
211.443 
28,241 
I.'nSU 


30,329 
39.(>01 
30.0^11 
701,251 
707,054 
07  ,160 


.72,813 
73,832 
08,4(13 
47,031 


27,080 

2!',041 

25,101 

14,740 

19,318 

18,940 

15,004 

4.D04 

2.012 

2,084 

2,282 

1,5711 

0,903 

0,454 

4,90i 

3,noo 


Tula! 

130,311 
147,099 
142,443 
80,430 
133,021 
104,590 
1I17.W3 
100,204 
31,827 
41,13» 
11,904 


43,405 
50,319 
48,  02 
37.505 
701,251 
707,951 

—  073,100 

—  .'>80,2"5 
.'>0,059  1,0119,878 
.•,li,U9  1,171.702 
48,192  l,073,:i92 
23,938      830,1.14 


Amonnt 
received 

£ 
109,113 
.•t20,.^>.-.2 

lti4,483 
2t)0,.j68 

100  100         £909,272 

In  addition  it  was  arranged  tliat  the  dividend  upon 
the  Metropolitan  District  Second  Preference  stock, 
hitherto  payable  out  of  the  CVDinpany's  share  of  the 
t^ominon  Fund,  should  be  deducted  before  contributing 
t<-i  the  fund. 

The  traflic  receipts  in  the  table  at  the  foot  of  the 
page  are  shown  after  the  operation  of  the  Common 
Fund.  It  will  be  noticed  that  the  gi-oss  receipts  of 
each  company  for  1921  display  an  increase  as  com- 
pared with  tlie  1920  figures  while  operating  expenses 
wei-e  in  each  case  lower.  Despite  a  drop  in  miscel- 
laneous revenue,  net  income  was  substantially  greater 
than  in  1920.  Interest,  rentals,  and  other  fixed 
charges  and  dividends  upon  Guaranteed  and  Preference 
stocks  were  also  slightly  higher,  as  were  allocations  to 
reserve  funds.  The  aggregate  balance  left  after  these 
disbursements  amounted  to  £872, .522.  which,  plus 
€•36,701)  paid  on  the  District  Second  Preference  stock 
for  the  first  half  of  the  year,  represents  the  Common 
Fund  for  1921.  In  1915  the  Common  Fund  was 
represent.ed  bv  £451. .365,  increasing  to  £506,967  in 
1916.  to  £520.337  in  1917  and  to  £631.691  in  191S. 
In  1919  it  shrank  to  £496,387.  followed  bv  a  further 
recession  to  £;*?)4,492  in  1920.  For  1921  it  reached 
the  record  level  of  £909,272.  With  the  increased  dis- 
tributable funds  it  is  not  surprising  to  find  that  the 
Ordinary  dividends  show  an  increase  in  all  cases,  the 
average  distribution  for  the  year  being  3.92  per  cent., 
against  2.26  per  cent,  in  1920.  Though  favourable  as 
compared  with  previous  results,  3.92  per  cent,  can- 
not be  considered  as  an  attractive  rate  for  capital  and 
provides  convincing  evidence  that  the  public  is  not 
being  mulcted  unduly  for  its  travelling  facilities. 

The  following  table  shows  the  volume  of  t)-affic 
over  the  past  four  years  :  — 


The  annual  railway  reports  pubhshed  during  tlie 
past  week  were  all  of  a  satisfactory  nature,  decreased 
gross  receipts  being  accompanied  by  lower  operating 
esixnises  in  most  ca.ses.  The  operating  receipts  of 
the  Great  Western  for  1921  amounted  to  £36,074,561 . 
against  £35,768,692  in  1920,  expenditure  being 
£3u,694,993  and  £30,089,243  in  the  respective  periods. 
Miscellaneous  receipts,  at  £683,865,  were  somewhat 
lower,  and  interest,  rentals,  and  fixed  charges,  at 
£2,022,804,  showed  slightly  highei*.  Instead  of  an 
allocation  of  £200,000  to  resei-ve,  as  in  1920,  there 
was  an  appropriation  of  £125,000  from  the  Govern- 
ment compensation  account.  After  payment  of 
£1.494,162  in  Guaranteed  and  Preference  divideiiils, 
and  £2,688,461  in  a  seven  and  a-quarter  per  cent,  divi- 
dend on  the  Ordinary  stock,  £277,411  was  earned 
foi-ward,  against  £277.411  brought  in.  With  expendi- 
ture of  £115,926,818  out  of  gross  i-eceipts  of 
£1/,  71 9, 892,  the  Great  Eastern  net  income,  at 
£1,793.073,  showed  a  drop  of  over  £250,000  as  com- 
pared with  1920.  After  appropriating  £250,000  from 
the-compensation  account  and  including  miscellaneous 
receipts,  the  net  income,  at  £2,242,984,  is  £50.(K)0 
greater  than  in  tlie  previous  year.  Interest,  rentals, 
and  other  fixed  charges,  at  £1,047,536,  exhibited  nn 
increase,  and  Guaranteed  and  Prefei'ence  dividends 
came  to  £773,607,  as  before.  The  Ordinaiy  dividend 
of  two  and  three-quartere  per  cent,  absorbed  £422,479, 
leaving  a  can-y-forward  of  £111,607,  against  £112,245 
brought  in.  including  miscellaneous  receipts  and  an 
appi-opriation  of  £2.50,000  from  the  compensation 
account,  the  f.ondon  and  South- Western  net  income 
for  1921,  at  £2.323,265,  showed  a  slight  improvement 
on  1920.  Interest,  rentals,  and  other  fixed  charges 
remained  practically  unaltered  at  £594,214.  Special 
allocutions  absorbed  £60.0(X;),  and  Guaranteed  and 
Preference  dividends  £1791,152.  Distributions  of  six 
per  cent,  on  the  Undivide<l  Ordinaiy  stock,  four  per 
cent,  on  the  Prefeired  Converted  Ordinaiy,  and  two 
per  cent,  on  the  Deferred  Coriveried  Ordinary  required 
£871,532,  leaving  £71,920  to  be  earned  fonvard. 
against  £65, .555  bixiught  in.  Net  revenue  of  the  North 
British  Company  (including  £690,000  disputed  bv  the 
Ministrj'  of  Ti-ansport)  was  £377,000  lower  in  1921 
than  in  1920.  The  balance  sheet  shows  £436,100  still 
outstanding  on  account  of  1920  dividends. 


Metropolitan  District 

London  7?lectric 

City  and  South  London 

Central  London 

Ijondon  G 

en   Omnibas 

Incr.  (  +  1 

Incr.  (-t-) 

na.(+) 

[ncr.(-i-) 

Incr.  (-(-) 

Incr.  (-(-) 

1921 

1921 

1921 

1921 

1921 

or 

or 

3ecr.  (—1 

Occr.  (— ) 

)«T.  C— ) 

Incr.  (— > 

Beer.  (~) 

Deer.  (    -) 

Traffic      ree«  ipts      after 

£ 

£ 

£ 

£ 

£ 

t 

£ 

£ 

£ 

£ 

£ 

f 

opentioa  of  common 

Fund 

1,849.581 

— 

2,040,010 

+223,091 

410,999 

+  19,008 

601,479 

+   83,096 

7,500,572 

— 

Eiprnditnie      

1,351,208 

— 

1,368,771 

—  18,523 

301,441 

—20,470 

468,428 

—  16,704 

6,936,082 

+  260,844  10,425,030 

~ 

Xet  rrK»ipte 

«S,373 

+  K4,04J 

671,2.19 

+  241,614 

145,.55S 

+39,478 

193,051 

+   99,800 

564,490 

-f  30.5,397 

3,072,711 

+  850,330 

Misc.  receipts  (SeO       ... 

164,180 

—  4J.32S 

136,804 

+     1,868 

34,309 

+  2,000 

68,071 

—     5.247 

183,.5o2 

Vtt  income 

062,553 

+  122,713 

808,043 

+243,482 

179.807 

+41,478 

261,122 

+  94,553 

748,042 

+  241.021  i 

2,059,627 

+  743,247 

Interest,  Rentals,  etc.  ... 

326,760 

—        611 

295,544 

+     9.278 

40,811 

—  2,808 

46,039 

—     8,032 

1.52,474 

+    43,890 

To  nserre         

65,000 

+  20,000 

65.000 

+   20.000 

36.000 

+ 11,000 

29,000 

+     9,000 

335,0IXJ 

+   50,000 

Divs.  on  Gtd.  and  Pref. 

St«<*s             

1»8,130 

+   29,400 

126,947 



42,500 



21,600 



— 

— 

389,477 

DiTS.  on  Ord.  Stks.  and 

Shares             

32,350 

+  32^50 

303,158 

+  198,219 

48,100 

+2S,900 

120,000 

+  S2,r,oo 

251,483 

+ 137,163 

Hate  per  cent 

1  % 

+  1% 

31% 

+    2|% 

31  % 

+    li',o 

4% 

+  n% 

»°/o 

Free  of  tax 

Carried  forward 

60,550 

+  40,013 

39,744 

-f  17,393 

25,276 

+  6,456 

59,644 

+   44,484 

67,928 

+     9,086 

253,142 

+117,431 

HOTE. — In  oonsequenoe  of  the  QoTenunent  control  of  the  Metropolitan  District  Railway  in  1920,  the  traffic  receipts  and  expenditure  for  that  year  ivre  not 
comparable  with  those  for  the  year  1921  and  are  omitted.    In  the  previous  year  the  receipts  included  £705,347  received  as  Government  compcusation. 
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PRICES   OF  COMMODITIES.  '  ^''"^  J"ly  I'JIG;  it  compai-es  with  133.6  at  the  end 

"  THE  STATIST'S  "  INDEX-NUMBERS.  oiBei^mhev,  with  an  average  of  1 05  for  last  year  and 

.        .                            »>uiiui^xivj.  With  an  average  of  8o  for  each  of  the  tliree  years  1912, 

(in  Continuation  of  Sauerbeck's  Figures.)  I'jrd,    and    1914.  '     Last    month's    dedine,    though 

[Copyright.]  i  amounting  to  less  than  one    per  cent.,    continues  a 

Oc'R  index-numbers  for  the  wholesale  prices  of  forty-  I  downward  movement  tiiat   has   been   unbroken  since 

five    representative    commodities    show    a    continuefj  \  April  1920,    with   the  exception  of  a  shght  rise  that 

decline   during  January.     The  general  index-number  occuned  in  July  1921.     A  comparison  of  the  group 

for  the  end  of  January  is  132.5,  the  lowest  recorded  and   final   index-numbers   at   the  end  of   last   month 

International  Wholesale  Prices. 

Published  Index-Numbers. 


United 

Switzer- 

Germany 

Sweden 

Norway 

Den- 

Hol- 

,  States , 

Canada 

Japan 

Prance 

Italy 

land 

(Frank- 

(Svensk- 

(Okono- 

mark 

land 

Shang- 

U.K. 

(Brad- (Fed.  Ees. 

(Dept.  of 

(Bank  of 

(Stat. 

(Prot 

(Dr. 

furter 

Handels 

misk 

(Pinansti- 

(Bur.de 

hal^ 

(Statist)    street's) 

Board) 

Labour) 

Japan) 

Gen.) 

Bachi) 

Lorenz) 

Zeitung) 

tldning) 

Revue) 

dende) 

Stat.) 

Official) 

1913... 

85 

«9-2115 

100 

135-5 

132-2 

115-6 

126  0 

— 

— 

— 

— 

— 

114 

— 

1914.. 

85 

8-9034 



136-1 

126-3 

117-9 

1198 

lOO-Oo 

9-23a 

116 

115t 

134t 

120 

— 

1915.. 

108 

9-8530 

— 

1480 

127-8 

161-6 

167-2 

— 

— 

145 

159t 

149t 

165 

— 

1916.. 

136 

11-8237 



1820 

154-9 

217-6 

253-5 

— 

— 

185 

233t 

206t 

253 

— 

1917.. 

175 

15-6385 

— 

237-0 

196-4 

302-4 

376-8 

— 

— 

244 

341t 

284t 

326 

— 

1918... 

192 

18-7117 



278-3 

259-0 

392-1 

515-5 

— 

— 

339 

345t 

292J 

447 

— 

1919., 

206 

18-6683 

206 

293-2 

316-6 

411-8 

460-9 

— 

— 

331 

322t 

340t 

339 

— 

1920... 

251 

181679 

233 

333-7 

341-2 

588-8 

786-7 

__ 

145 

347 

377t 

3411 

320 

105-3 

1921.. 
1920 
Jan. 

155 

11-2620 

145 

2461 

265-0 

398-8 

727-6 

190-3 

181 

211 

298 

236 

207 

— 

245-3 

20-8090 

242 

338-4 

397-9 

562-7 

639-2 

_ 

131 

319 

333 



327 

98-8 

Feb. 

260-4 

20-7950 

242 

343-5 

413-8 

603-3 

701-2 

— 

147 

342 

342 

— 

319 

102-1 

Mar. 

261-8 

20-7124 

248 

3490 

4250 

641-0 

758-5 

— 

147 

354 

351 

— 

322 

106-5 

April 

2661 

20-7341 

203 

353-1 

396-6 

679-2 

836-3 



166 

354 

354 

— 

329 

106-9 

May 

260-0 

19-8752 

264 

356-6 

3280 

635-9 

831-8 



134 

361 

368 

— 

333 

107-9 

June 

255-7 

19-3528 

258 

349-3 

3370 

569-6 

796-0 

— 

136 

366 

382 

383 

334 

109-9 

July 

254-6 

18-8273 

250 

346-8 

317-0 

572-9 

761-3 



141 

363 

409 

385 

338 

108  3 

Aug. 

253-6 

17-9746 

234 

330-2 

3110 

579-5 

787-8 

— 

144 

365 

417 

394 

328 

106-2 

Sept. 

248-7 

16-9094 

226 

326-6 

305-0 

607-7 

826-9 



146 

362 

425 

398 

327 

106-5 

Oct. 

239-9 

15-6750 

208 

317-6 

298-5 

580-0 

829-8 



152 

346 

419 

403 

323 

104-2 

Nov. 

223-8 

13-6263 

190 

304-2 

292-7 

532-6 

844-4 



153 

331 

403 

374 

296 

104-6 

Dec. 

1921 
Jan. 

207-2 

12-6631 

173 

290-5 

2720 

502-6 

825-8 

237-9 

143 

299 

377 

341 

266 

104-8 

197-2 

12-3689 

163 

281-3 

265-8 

4700 

809-5 

230-2 

137 

267 

344 

290 

243 

103-9 

Feb. 

18.30 

118660 

154 

270-1 

257-9 

436-3 

772-8 

219-1 

130 

250 

319 

280 

225 

106-9 

Mar. 

177-2 

11-3749 

150 

263-1 

252-5 

416-0 

760-5 

208-3 

130 

237 

312 

270 

214 

107-9 

April 

169-8 

10-8208 

143 

253-7 

251-1 

401-3 

735-7 

186-3 

132 

229 

297 

257 

201 

lOS-4 

May 

162-2 

10-6169 

142 

247-3 

252-4 

380-8 

689-1 

184-7 

128 

218 

294 

254 

207 

109-6 

June 

155-8 

10-7284 

139 

242-6 

253-9 

375-7 

641-1 

178-6 

135 

218 

294 

253 

208 

111-4 

July 

158-2 

11-0576 

141 

238-6 

259-8 

381-6 

655-2 

176-9 

160 

211 

300 

254 

201 

109-2 

Aug. 

154-3 

11-0868 

143 

236-4 

263-5 

383-0 

682-7 

180-6 

164 

198 

297 

224 

205 

1119 

Sept. 

149-4 

11-1879 

143 

232-7 

273-5 

397-7 

730-8 

183-7 

184 

182 

287 

202 

205 

lU-4 

Oct. 

138-4 

11-3514 

141 

229-2 

289-8 

383-0 

754-9 

182-1 

249 

175 

286 

186 

193 

110-2 

Nov. 

136-7 

11-3127 

140 

227-3 

283-3 

383-6 

749-5 

177-5 

308 

17-i 

276 

188 

188 

108-0 

Dec. 

1922 
Jan. 

133-6 

11 .3725 

138 

230-7 

277-0 

376-5 

749'1 

176-6 

320 

172 

269 

178 

188 

— 

132.5 

- 

- 

— 

- 

362-7* 

— 

170-7 

— 

— 

260 

- 

— 

— 

Expressed 

as  Percentages  ol 

Idl3. 

United 

Switzer- 

Kingdo 

m  ,-Unitfd  States-.^ 

Canada 

Japan 

France 

Italy 

land        Germany 

Sweden 

Norway 

Deamark 

Holland 

1913... 

100 

1000 

100 

100-0 

100-0 

100-0 

100-0 

— 

— 

loot 

100§ 

10011 

100 

— 

1914... 

100 

96-7 

— 

100-4 

95-5 

1020 

95-1 

100-Oa 

100a 

116 

115t 

134t 

105 

— 

1915... 

127 

1070 

— 

109-2 

96-7 

139-8 

132-6 

— 

— 

145 

159t 

149t 

145 

— 

1916... 

160 

128-4 

— 

134-4 

117-2 

187-0 

201-2 



— 

185 

233t 

2061 
284t 

222 

— 

1917... 

206 

170-0 

— 

174-9 

148-6 

261-6 

299-0 

— 

— 

244 

341 1 

280 

— 

1918... 

226 

203-2 

_ 

205-4 

195-9 

339-2 

409-1 



— 

339 

345t 

292t 

392 

— 

1919... 

242 

202-7 

206 

216-4 

239-5 

355-6 

365-8 



— 

331 

322t 

340t 

297 

— 

1920... 

295 

197-2 

233 

246-2 

257-9 

509-3 

624-3 

— 

1.566 

347 

377}: 

341t 

281 

— 

1921... 
1920 
Jan. 

182 

122-3 

145 

181-6 

200-5 

344-9 

577-5 

190-3 

1,S61 

211 

298 

236 

181 

— 

288-fi 

226-6 

242 

249-7 

3010 

486-8 

547-2 

1,419 

319 

333 



287 

—       i 

Feb. 

306-4 

225-8 

242 

253-5 

313-0 

521-8 

556-5 



1,593 

342 

342 

— 

280 

1 

Mar. 

3080 

224-9 

248 

257-5 

321-5 

554-5 

6020 



1,593 

354 

351 

— 

283 

1 

April 

313-1 

2251 

263 

260-6 

3000 

587-5 

663-7 



1,690 

354 

364 

— 

289 

May 

305-9 

215-8 

264 

263-1 

2481 

5501 

6001 

— 

1.452 

361 

368 

— 

292 

— 

June 

300-8 

210-1 

258 

257-8 

254-9 

492-7 

631-7 



1,473 

366 

382 

383 

293 

— 

July 

299-5 

2044 

250 

256-0 

239-8 

495-6 

604-2 



1,528 

363 

409 

385 

297 

— 

Aug. 

298-2 

195-1 

234 

243-7 

235-3 

501-3 

625-2 



1,560 

365 

417 

394 

288 

— 

Sept. 

292-B 

183-6 

226 

241-0 

230-7 

525-7 

655-5 



1,582 

362 

425 

398 

287 

— 

Oct. 

2822 

170-2 

208 

234-4 

225-8 

501-7 

668-6 



1,646 

346 

419 

403 

283 

— 

Nov. 

263-3 

147-9 

190 

224-6 

221-4 

460-7 

6701 



1,658 

331 

403 

374 

260 

— 

Dec. 

1921 
Jan. 

243-8 

137-5 

173 

214-4 

205-7 

434-8 

655-4 

2379 

1,549 

299 

377 

341 

233 

— 

2320 

134-3 

163 

207-6 

2011 

406-5 

642-4 

230-2 

1,484 

267 

344 

290 

213 



Feb. 

215-3 

128-8 

164 

199-3 

196-1 

377-4 

613-3 

2191 

1,408 

260 

319 

280 

197 

— 

Mar. 

208-5 

123-5 

150 

194-2 

191-0 

359-9 

603-6 

2083 

1.408 

237 

312 

270 

188 

— 

April 

199-8 

117-5 

143 

187-2 

189-9 

347-0 

583-9 

186-3 

1,430 

229 

297 

257 

176 

— 

May 

190-8 

115-3 

142 

182-5 

190-9 

329-4 

546-9 

184-7 

1,387 

218 

294 

254 

182 

— 

June 

183-3 

116-5 

139 

179-1 

192-1 

324-9 

508-9 

178-6 

1,463 

218 

294 

253 

183 

— 

July 

186-1 

120-0 

141 

170-1 

196-5 

330-1 

519-9 

176-9 

1,-33 

211 

300 

264 

176 

— 

Aug. 

181-5 

120-3 

143 

174-5 

199-3 

331-3 

541-8 

180-6 

1,777 

198 

297 

224 

180 

— 

Sept. 

175-8 

121-6 

143 

171-7 

206-9 

344-0 

580-0 

183-7 

1,993 

182 

287 

202 

180 

— 

Oct. 

162-8 

123  2 

141 

169-2 

219-2 

331  3 

599-1 

1821 

2,698 

175 

286 

186 

169 

— 

Nov. 

100-8 

122-8 

140 

167-7 

214-3 

331-8 

594-8 

177-5 

3,283 

174 

276 

188 

166 

— 

Dec 
1922 
Jan. 

157-2 

123  0 

138 

170-3 

209--, 

32,';7 

594-5 

175-6 

3,467 

172 

269 

178 

165 

1 

l.>6-9 

— 

— 

— 

_ 

313-8' 

_ 

170-7 

— 



260 

— 



1 

*  Provisional. 

t  Average  for 

twelve  months  ending  June 

1914. 

;  Year 

-end  Indcj 

-Numbe 

1 

§  Average 

for  six  months  ending  June  1914. 

II  July  1,  19 

2Junc  30,  1914. 

•[  Average  for  September  1819=100 

■ 

(o)  July  1914. 

1 

February   IS.   1922.] 
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with  those  on  oert^aiii  previous  dat«s  is  afforded  by  llu^ 
followiiitr  table:  — 


Jan.  SI  Dkv  si  Jan.  SI  Jan«  30 


1««  l«il 

VfK.  food           ...    IIM  11)1  lets 

AnlmiU  (do<1      ...    IMS  IM*  rIS-J  1 

Sngu.coltneAtM     75-1  ;<  S  103- » 

FooOftulh          ...    liS-0  133-7  1940 


ISU 

973 
31-8 


-+or— %  Jan.  1DS5  oi 
I>oc.  Jan.        Jiin< 

IMt  1011 
—I*  — 28» 
+  14  — 10-1 
— X-7       — »e-8 


lUH 
+  117  7 
+  7J1 


Uinmk 
TutUta 
9uuvlrin 


...  IS6'4  14M 
...  U«8  ISOfi 
...    1S13    ISO-* 


S48-7 
1661 

i»a  3 


M.;  _«.i  _4&.i  +41.1 
80-6  — »•&  —11-6  +831 
8»-»        +1-3       — Sll      +00-1J 


ICattrriab 1S7'»    Ui>»       19»'4         83-7       —31       —30-8      +600 

Tou;«  ...    1393     1S3  0      197-3         81-3       —0-8       — S3-8      +«3-3 

In  foiitrast  with  the  movements  duri;ig  December, 
when  I'ooiistuffs  deehned  by  4.8  per  cent,  and  Materials 
by  only  0.6  per  cent.,  the  latter  category  shows  the 
greatest  change  during  January,  with  a  fall  of  2.1  per 
cent.,  while  Foodstuffs  rose  by  1.1  per  cent.  The 
change  lieif  occuiTed  solely  in  the  animal-food  group, 
in  which  rises  in  beef  and  mutton  prices,  due  to  Hi.? 
spread  of  foot-and-mouth  disease,  outweighed  renewed 
declines  in  pork,  bacon,  and  butter.  Among  vege- 
table foods,  flour,  barley  and  rice  again  fell  in  value, 
but  English  and  American  wheat,  English  oats  and 
.\merican  maize  went  to  higher  levels.  The  heaviest 
falls  last  month  aie  recorded  in  the  minerals  gioi.p, 
where  declines  are  registered  by  pig  iron,  iron  bars, 
standard  copijer,  tin,  lead,  and  coal.  Changes  in  ilie 
textiles  group  include  fresh  advances  in  hemp,  wool, 
and  silk  quotations.  Despite  these,  however,  ilie 
indes-iuimber  for  this  group  shows  a  fall  of  two  a.id 
a-lialf  per  cent,  on  the  month,  due  to  a  further  seveie 
decline  in  raw-cotton  prices.  The  spot  quotation  .for 
middlinij  .\merican  cotton  was  only  9.26d.  per  lb.  at 
the  end  of  .January,  as  against  11.46  at  the  end  of 
Deoemlier,  and  Bhownuggar  G.F.  simultaneously 
declined  from  T.Ood.  to  5.S5d.  The  advance  shown  in 
the  index-number  for  sundry  materials  was  due  to  a 
rise  in  the  average  import  price  of  leather  and  in  the 
quotations  for  palm  oil  and  linseed  oil.  The  com- 
modities to  show  a  fall  in  this  group  were  hides 
(average  import  price),  tallow,  olive  oil.  soda  crystals 
nitrate  of  soda,  and  hewn  and  sawn  timber  (average 
import  prices).  .\  comparison  of  the  average  prices 
of  the  leading  commodities  over  the  past  four  years, 
in  the  last  pre-^V:^^  year,  and  in  the  ten-year  period 
1904-1.3,  is  affoiiled  by  the  following  table.  In  most 
cases  the  prices  given  represent  the  average  of  fifty- 
two  weekly  quotations:  — 

Average  Prices  of  Commodities. 

1904-13    1913       1918       1919     1920       1931 


VEGF.TABUJ  FOODS— 
Whoat,  Eng.  Gaiette,  per  qr.  ... 
■ft'hPat.  .American,  per  qr. 
Flonr.  a.  R..  s.  per  280  lb. 
Barirr.  Enc.  Gazette,  per  qr.  ... 
Oat^,'Kiig.  Gazette,  per  qr. 
Maize.  Amer.  mixed,  9.  per  qr.   ... 
Potatoes.  G.  Eng..  s.  per  ton*     ... 
Hire.  Ransroon.  per  cwt. 
SHiCTr.  B.W.I.  Ref.  3.  per  owt.     ... 
Siiffiir.  beet,  88%.  .=.  per  cwt. 
Suijar.  .lava,  ?.  pej-  cwt. 
Coffee,  E.I.  eood  mid.,  s.  per  cwt. 
Coffee.  lUo  cood,  s.  per  cwt. 
Tea.  eommon  Coneou,  d.  per  lb. 
Tea,  r.  ^ood  mediam,  d.  par  lb.... 
Tea,  ave.  imprt.,  d.  per  lb. 

AXIMAL  FOODS— 
Beef,  prime,  d.  per  8  Ib8. 
Beef,  middling,  d.  per  8  Ibe. 
Uiitton,  prime,  d.  per  8  lt»s. 
Mutton,  middliDfr,  d.  per  8  lbs.  ... 
Pork,  are.  Ige.  and  small,    d.    per 


25'B 
18/« 

^8* 
7/9 
19* 
lOi 


31/9 

30/5 

30) 

27/3 

19/1 

231 

78 

8/2 

91 

91 

10} 


I  Ib^, 


44J 

i8l 
51} 

47J 


Bat-xin,  Waterford,  s.  per  cwt. 
Bult'-r,  Friesland,  8.  per  cwt. 

MISEBA1,S— 

Iron.  Scotch  j-ig,  per  ton              ...  57/9 

Iron.  HeTeland  pig,  per  ton        ...  51/6 

Iron,  common  bats,  £  per  ton    ...  61 

Cof-per.  ^tandard,  £  per  ton         ...  67J 

Copjier.  Eng.  toueh,  £  per  ton    ...  72 

Tin,  Straits,  £  per  ton      lG4i 

I-end.  Em;,  pie.  £  per  ton           ...  158 

Coal.  Be«t  York,  house,  s.  per  ton  18| 

CohI.  Newcastle  stream,  s.  per  ton  11} 

Coal.  ave.  e^pt.  price,  s.  per  ton  llj 

TEXTILE.-;— 

Cotton,  mid.  American,  d.  per  lb.  6-5 
Cotton.  M.G.  B'nuggar  G.F.,  d. 

per  lb 5 

Flax,  Rnasian  aTc.taipt.,  £  per  ton  30} 

Hemp.  Uanila  P.R.,  £  per  ton    ...  S0| 

Jute,  ^ood  mediam,  £  per  ton    ...  18} 

TVaol,  Add.  are.  grea.=y,  d.  per  lb.  9 

Wool.  Lincoln  half-hogs,  d.  per  lb.  10  { 

Silk,  Bine  Blephant,!  s.  per  lb.  ...  Ill 


65/6 

58/3 

68 


-8/7 
481 
59/0 
49/3 


261 
33) 
128^ 


109;  114 

109g  114 

128J  128 

183  190f 

247^  252 

101/0  143/1 

95/0  137/1 

14  19) 


29| 
45) 
45| 


I9-C5 

HI 

1741 
58) 
50) 
32) 
33) 
36 


72/10 

80/7 

72/9 

74/10 

92/4 

73/9 

46) 

CG 

64) 

75/8 

90/0 

54/4 

52/3 

57/4 

34/5 

78» 

90) 

38/4 

198) 

242) 

198/0 

25/10 

41/10 

18/5 

38,' 

58 

19) 

34) 

65) 

18) 

43) 

74} 

22) 

145) 

148 

120} 

114) 

111) 

13) 

H)t 

IJ 

115 
109) 
130) 
125) 


19) 

321 

21) 

33i| 

1^3*^ 

33) 

3o; 

701 

22-3 

BfJ 

17) 

*H 

1&6» 

31 
26 

991 

39) 

9 
12 

23) 

18) 

U 

25} 

32) 
29 
3iH 


HI. 
118) 
40) 
27) 
111 


:::  n 

...  6-84 


30)      33) 
13{       19| 

1511      17-1 


139 
17 

118 
24 


f  m 


1503 
241 

If  9! 

■-■oil 


SlTNnHY  MATKRIALS— 
Hldm,  U.l".  drv,  'I.  per  U>. 
lllde«,  ll.P.  wilted,  d.  per  lb. 

llldm,  ave.  Impl..  d.  pi-rlb.         ...6-8*       8-62        15-U      17-1        30-1' 
Leather,  drewltit;  liiilw,  d.  per  lb. 
I»aUiiir,  ave,  Inipt.,  d.  pcrlb.    ...     17  lol         32l       40|         71) 

Tallow,  ton n, ».  per  cwu  ...     311         "  "  

Palm  oil,  C  per  ton         31) 

Unseed  oil,  £  per  ton       ie| 

Linseed  s.  |)orqr. ...         4gL 

Petroleum,  n'f,.  d.  per  Rnli.         .,,       Q| 

S«la  crystal-;,  s.  per  ton  ...     1^0 

Sltnito  of  soda,  ^iwt,  !4,  per  CKt.       10) 

lii.liKO,  Heliifid  G.C,  K.  per  lb,      ...       3 

Timl)H'r,  hewn,  ave.  lnipt.,s.  jM-rloa^l  38  40*       107| 

Timber.K;>«n.i4ve.inMit.,?.  per  load  56  63         271 

•  l'otato<"i,  aVLTiRe  weekly  quotations  durUur  8  month-'  J.in.-  Api 
Sepl.-Dee. 

t  Nominal. 

I  Common  New  Stylo  in  1921. 

Our  usual  comparative  table  of  index-iiuiniieis  (..[ 
wholesale  prices  in  the  leading  counlnes  is  on  p.  240. 
The  average  figures  for  1921  have  been  iiisertetl  in  ait 
cases  where  available.  For  all  countries  abroad  these 
represent  the  averages  of  the  twelve  monthly  figir.-<i9 
shown  in  the  table.  For  the  United  Kingdom  the  1921 
figures  are  anived  at  according  to  our  usual  met!io<l 
of  calculating  the  annual  index-numbers  which  are 
not  based  on  the  monthly  figures  but  are  computed 
independently  from  the  average  prices  in  fifty-two 
weeks.  The  figures  for  Poland  are  this  month 
omitted,  as  Professor  Fiedorowicz  has  discontinued 
his  index-numbers  for  wholesale  prices  of  commodities. 

In  order  to  afford  a-  more  comprehensive  review  of 

price  changes  during  1921  we  publish  this  month  the 

group  index-numbers  in  <lt  tail  for  the  leading  count rie.<;. 

UNITED  KINGDOM. 

"  Statist's  "  Index-Numbers. 


.Ian. 
Feb. 
Mar. 
Apr. 
May 
June 
.Inly 
Aus. 
Sept. 
Oct.  . 
Nov. 
Dec, 


Jan, 
Feb, 
Mar. 
Apr. 
May 
Jane 
July 
Aug. 
Sept. 
Oct. 
Nor. 
De.-, 


Veg,  Auimul 

Pood  Food 

162-6  3821 

142-9  268-8 

148-8  260-8 

147-1  247-9 

116-6  222-3 

157-3  205-4 

154-2  210  7 

153-8  212-0 

141-3  184-9 

121-4  169-0 

120-4  169-0 

113-1  162-6 


Miear, 

Coffee  Food-  Min- 

&  Tea  stuBs  nraU 

109-2  1M-0  248-7 

100-1  180-3      221-3 

97-4  179-1      19S-0 


173-0 
164-8 
153-6 
119  9 


Tex- 

^rate- 

tiles 

Sundn. 

,  rials 

T.,(.il 

168-1 

192-3 

199  4 

1972 

160-6 

187-0 

1850 

1830 

143-9 

184- .T 

1757 

inz 

144-9 

165-9 

167  1 

169  8 

137-7 

160-2 

1627 

162  2 

137-7 

150- s 

1530 

1558 

110-5 

13-2.; 

1578 

158  2 

134-9 

14C-U 

149  7 

154  3 

152-8 

144-1) 

1527 

1494 

150-2 

135-J 

1447 

1384 

149-3 

13U  7 

1416 

1387 

loU  0 

ISO  'J 

1408 

1336 

UNITED  STATES. 
Federal  Reserve  Board's  Index-Numbers. 

I^Av.ratje    for    1913^1110) 


.roods 

Im- 


odg 


Ex- 
duced      ported      ported 


139 


103 
104 
106 
107 
108 
111 


Haw 

Pro- 

Con- 

Materials 

ducers* 

stimcrs' 

Goods 

Goods 

164 

166 

169 

152 

158 

162 

146 

153 

151 

136 

148 

147 

139 

145 

144 

133 

140 

144 

134 

136 

153 

133 

133 

157 

188 

133 

153 

138 
136 


141 

140 


128 
127 


143 
140 


GERMANY. 

Index-Numbers  ol  the  "  Frankfurter  Zeltung." 

(Priof-s  in  January    1920=100.) 


Food- 
stuffs 
154 


Minerals 


144-5 

214 
311 


112 
109 
115-3 


Date  stuffs  *tc. 

.lauuary  8,  1921 
February  5,  ,, 
March  5,         ., 
April  2,  ,, 

May  7, 

June  4,  „ 

July  2, 
August  6,       ,. 
.September  3  ,, 
October  1,      .,  ...       IJ/  '-"  »"*  -'" 

November  5 317  173  210  251  2l;i 

Decembers,,,  ...       378  241  256  296  :!"- 

January  1,  1922       ,,.       375  241  260  364  32' 

•  For  purpoees  oi  comparison,  these  iodej-narabers  in  the  general  taM< 
taken  for  each  month  as  referring  to  the  end  of  the  previous  mouth. 

FRANCE. 
Index-Numbert  ot  the  Stattstlque-Generale  de  la  France. 

{Average,  1901-10- li'O.) 


1931 
end  of 

Jan.  ,. 

Feb.  ., 

Mar.  ., 

.*.pr.  ., 

May  ,, 

June  .. 

jQly  ... 

Aug.  .. 

Sept.  ... 

Oct.  ... 

Not.  ... 

Dec.  ... 


Vcg,  Animal 

Food  Food 

400-9  569-6 

380-8  5339 

386-8  4789 

417-8  467-6 

414-6  447-1 

441-5  4124 

436-4  416-2 

4047  437-6 

373-6  4398 

366-3  406-6 

366-8  390-8 

363-0  382-7 


Coffee, 
&.  Ck)00a 
357-1 
358-6 
388-8 
380-2 
335-5 
357  8 
416-6 
373-5 
412-1 
323-6 
343-4 
318-1 


Food- 
stuffs 
459-6 
437-6 
424-0 
430-3 
411-8 
4131 
424-4 
411-6 
407-8 
374-0 
371-7 
361-9 


.Miu- 
rals 
408-7 
360-5 
346-8 
336-6 
319-5 
313-4 
304  1 
293-8 
303-9 
314-1 
332-6 
323-3 


Tei- 
tiles 
638-7 
4656 
438-6 
367-7 
330-3 
325-8 
338-9 
375-7 
464-2 
456-9 
453-6 
138-5 


Mate- 
Sundries  rials 
489-0  478-5 
463-7  435-3 
431-7  409-6 
407-9      378-3 


410-0 
401-3 
3*1-8 
37.5-7 
381-6 
3S:i-0 
397-7 


242 


THE     STATIST. 


[February  IS,   1922. 


ITALY. 
Professor  R.  Bachi's  Index-Numbers. 

(AveiaiK  for  Vj-jc^^-  lorlj. 

Othw 
Vee 

1921      V<!g.  Animal    Chem-    Tex-    Jlin-    Building  Pro- 
eail  of      Food     Food      icals      tiles     erate    Materials  ducts  Sundi-i«  Total 

.Tan.      ...    106-r    120-7      98-1        77-4        88-2        113-3      128-4  107-1      102-9 

I-eb.     ...    1034    119.5      89-2        65-4        79-5        117-0      127-S  106-7      98-2 

Mar.     ...    107-S    117-4     8G-9        63-5        720        112-9      125-2  103-9      96-7 

Apr.     ...    106-9    115-9      82-0        56-8        69-0        109-1      111-3  105-1      93-5 

¥*'■      •■•    ^$i'J    R"'^      '"•-        ^l^-e        62-3        106-8      1100  95-4        87-6 

.Tuue    ...      97-0    100-5      63-4        45-8        60-4        101-6        98-0  90-4        81-5 

.July     ...      99-8    109-3      64-9        83  6        60-0          94-6        91-6  86-5        83-3 

«°1     -    J?2I    }\-:l      ^V        *!•'        ^■''          92-:i        98-1  86-8        86-8 

Sept.    ...    113-6    124-8      71-2        75-2        68-9          90-9      102-2  92-9        92-9 

Oct.      ...    115-8    128-5      74-6        75-6        64-1          90-9      114-4  94-2        95-9 

?;'"'•    -    }}fl    ,^E'      ^*'        ^^^        65--          89-7      113-7  93-7        95-3 

Dec.     ...    115-3    120-6      73-5        79-4        66-0          89-1      113-7  93-8        95-2 

'  Commencing  with  1920  Prof.  Bachi  compiled  a  new  series  of  index-numbers 
for  wholesale  prices  of  commodities  iu  Italy  calculated  on  the  pric<-s  of  78 
commoditijs  and  taking  average  prices  in  1920  as  100.    The  old  series  comprised 

.18  commodities  and  average  prices  in  1901-5  were  taken  as  100.  In  our  general 
taoie  we  show  the  new  index-numbers  referred  to  the  old  basis  in  order  to  pre- 
serve continuity.  The  above  table  shows  the  new  series  of  index -mimbers  for 
19-1  as  compiled. 

SWITZERLAND. 
Index-Numbers  of  Dr.  J.  Loreoz. 

(Frices  in  July  1914=100) 
Articles  of 

Direct       Agricultural    Industrial  Total 

Date                    Coosiunption    Products        Products  Index 

January  I,  1921°          ...        270-4                188-9                222-0  237-9 

February  1,     „            ...        36-1-7               180-7               216-7  230-2 

^'"■.<;h  1.           256-7                166-1                197-1  219-1 

f.I'"'!.             -             -        243-3                155-4                191-2  208-S 

'f'^y  V               220-3                185-9                148-6  186-3 

i""^  } 216-0                161-6                145-1  184-7 

•J"'-''  1.  ,           214-6                141-2      •          144-0  178-6 

AujfUSt  1.                        ...        209-2                143-7                145-3  176-9 

beptember  1                ...       a08-5              152-3              183-0  180-6 

October  1            -joe-i                166-3                166-3  183-7 

J«ovember  1,   „             ...        203-0                187-8                164-S  182-1 

IJecember  1 192-4               I88-7               166-6  177-5 

Jauuaiy  1,  1922            ...        189-2                164-6                169-6  176-6 

•  For  purposes  of  comparison,  in  the  general  table  these  index-numbers  are 
taken  for  each  month  as  referring  to  the  end  of  the  previous  month. 


PERU. 

OPENING  DP  OF  THE  CODNTBY. 

If  we  are  rightly  uiformed  there  will  be  some  dela-j- 
in  proceeding  with  the  concession  granted  to  Mr. 
Dunsiiiuir  to  which  we  referred  in  a.  recent  issue  for 
extending  the  railway  system  of  Peru  into  the  interior. 
Tlie  time  has  apparently  not  actually  aiTived,  although 
we  hope  and  believe  that  it  is  rapidly  approaching, 
\vhen  it  will  be  possible  to  obtain  the  means  for  purely 
pioneer  railway  construction.  From  an  economic 
point  of  view  the  time  is  overdue.  It  is  eminently 
desirable  that  we  sliould  resume  the  processes  wdiereby 
wo  obtain  Uxxl  and  raw  materials  upon  such  a  modest 
basis  of  values  as  was  the  case  in  the  generation  which 
preceded  the  outbreak  of  the  recent  European  War. 
I'nfortiiiiately,  instead  of  resuming  that  policy,  we 
have  expended  vast  sums  in  purely  experimental 
schemes  of  Government,  which  are  now  so  eloquently 
condemned  in  flie  famous  Geddes  report.  The  sums 
that  have  Ijeen  wantonly  squandered  in  the  .past  three 
and  a-half  years  would  have  materially,  if  wisely  ex- 
pended, assisted  in  om-  real  recoverj'  by  the  opening 
up  of  distant  and  fruitful  lands,  which  would  have 
supplied  us  with  abundance  of  food  and  raw  materials, 
which  arc  so  urgently  needed  if  this  country  is  to 
maintain  its  position  a.s  a  great  exporter  of  commodities 
and  a  country  which  is  able  to  render  certain  services 
for  which  its  people  are  pai-ticularly  fitte<l  upon  such  an 
economic  basis  of  values  as  its  customers  are  willing 
and  able  to  pay. 

It  has  to  be  remembered  that  in  this  countiy  more 
than  eighty  per  cent,  of  our  population  are  entirely 
dejiendent  upon  industries  other  than  those  of  the 
dirwl  pnxluction  of  what,  for  convenience,  we  may 
call  primary  commodities.  Practically  in  this  countiy 
we  have  ceased  to  produce  any  priniar)-  commodities 
at  all.  We  still  grow  some  wool.  But  it  is  quite 
trifling  compared  with  the  amount  we  have  to  import 
from  overseas  for  the  purposes  of  our  woollen  manu- 
facliii-ers.  \\'e  still  grow  a  proportion  of  the  cotton 
needed  in  certain  jiarts  of  the  Empire.  But  even  there 
we  are  dependent  upon  otlier  than  Imperia.1  soui'ces 
of  supply  for  more  than  seventy-five  per  cent,  of  the 
total  impcjrts  whicli  feed  the  great  industries  o(  Livef- 
pool  and  Manchesfer  and  the  neighbdurliood  of  those 


cities.     In  the  pre- War  period  we  invested  something 
like  'JOU  millions  sterling  eveiy  year  for  the  pui-poee 
of  opening  up  what,  for  convenience,  we  may  describe 
ae  new  feeding-grounds,  or,  at  any  i-ate,  new  sources 
of  supply  of  food  to  fee<l  oui'selves  and  of  raw  materials 
to  supply  the  needs  of  our  various  industries.     This 
process  ha.s  practically  been   held  up  now  for  eight 
years.     In  other  words,  we  have  to  make  up  a  leeway 
of  eight   }"ears  in  which  we  have  been  spending  ex- 
travagantly and  saving  little  or  nothing.     The  result 
is  tlie  abnormally  high  prices  which  we  are  still  paj"ing 
for  the  commodities  we  have  to  consume.      So  extra- 
vagant are  those  prices  that  nearly  all  classes  of  the 
community  are  restricting  their  consumption  to  abso- 
lute necessities.     Unemployment  is  general  throughout 
the  country,  partly  due,  no  doubt,  to  causes  for  which 
the    trades  unions  are  directly  responsible,    but  also 
partly     due     to    causes     which     we     have    already 
endeavoured     briefly     to     describe.       It    is     evident 
that,  if  money  was  to  be  expended  on  building  houses 
which  never  under  any  circumstances  could  be  let  upon 
an  economic  basis  of  values,  to  tlie  extent  that  that 
money  was  expended  there  was  so  much  less  which 
could  be  employed  in  the  increasing  of  the  supply  of 
wheat  and  bringing  down   the  cost  of  the  4-lb.  loaf. 
Bread  in  this  country  was  exceedfngly   cheap  in  the 
last  decade  of  last  century  because  England  had  in- 
vested vast  sums  in  various  countries  which  we  have 
described  from  fime  to  time  in  these  columns,  and  the 
supply  of  wheat,  consequently,  was  always  somewhat 
in    excess    of    the     actual     needs   of  the  consuming 
countries  of  the  world.     Bread  has  been  exceedingly 
dear    during    recent    years,   and    is   exceedingly  dear 
to-day    because    an    adequate     supph'    of    wheat    is 
not  produced  to  meet  the  demands  of  the  consuming 
countries,    and  will   not  be  produced   until   measures 
are  taken  which  will   enable  our  investing  classes  to 
expend  their  savings   in   the  opening  up  of  the  new 
countries  of  the  world  capable  of  increasing  om-  supplies 
of  fcKxl  and  raw  materials. 

We  do  not,  of  com-se,  mean  that  ^tlie  building  of 
one  railway  in  Peru  will  bring  down  the  cost  of  food 
and  raw  materials  throughout  Europe.     No  one  who 
has  any  real  knowledge  of  the  facts  will,  of  course, 
make  any  such  claim.     But  it  will  undoubtedly  help. 
Moreover,  if  we  are  to  increase  our  supplies  of  food 
and  raw  materials,  this  can  only  be  done  by  opening 
up  those  naturally  rich  countries  which  are  capable  in 
a  pre-eminent  degree,   as  is  the  case  with  Peru,  and 
particularly  those  lands  which  it  is  now  proposed  to 
open  up,  of  supplying  food  and  raw  materials,  to  use 
colloquial  language,  on  terms  much  cheaper  than  those 
commodities  are  obtainable  at  present.     For  those  who 
are  not  personally  acquainted  with  Peru,  we  may  say 
that  the  country  consists  of  an  arid  coast  land  capable, 
under  irrigation,  of  growing  some  of  the  richest  pro- 
ducts of  the  Tropics.     Behind  these  is  the  great  plateau 
of  the   Cordilleras   of  the   Andes.      This    is    a    vast 
mineral  region,  one  of  the  richest  in  the  world.     The 
railways  of  Peru  so  far  serve  certain    circumscribed 
districts  of  the  coast  lands  besides  certain  mining  areas 
of  the  Andes.     These  railways  in  the  past  were  built 
upon    extiavagant  terms,    and    were  mixed    up    with 
political  considerations  which  are  now  past  history  and 
into  which  we  have  no  intention  of  entering    in   the 
present  article.     The   result,   however,  is   that   those 
railways  are  worked  by  a  foreign  corporation  called  the 
Peruvian  Corporation.     This  society  was  brought  into 
existence  to  represent  the  British  bondholders  who  had 
lent  money  to  Peru.     It  has  been  said  that  this  Cor- 
poration shouhl  itself  undertake  construction  upon  a 
great  scale.     The  position  of   the  Corporation  is  an 
exceedingly  delicate  one.     On  the  one  hand,  it  repre- 
sents foreign  bondholders,  and,   on  the  other,  it  has 
to  do  the  best  it  can  to  develo]i  the  railways  as  they 
exist  in  Peru.     It  is  hardly  fair  to  ask  the  Peruvian 
Corporation  to  go  out  into  the  forest  and  build  raihvays 
with  the,  money  of  the  bondliolders.     The  position  of 
those  responsible  for  the  direction  of   the    Peruvian 
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t '(>i|i(inilioii  IS  much  moiv  mmlofjims  lo  Ihiil  of  tiusU'i-s 
iliuii  lluit  of  :tii  oi-dinary  railwuy  lompiiiiy  in  tlit>  com- 
mon iK\(|<t;iiion  of  the  tt'iiti.  Ni'Vfrtl\eless.  il  is 
lininently  tlosiiable,  in  the  interests  of  the  railways  of 
Peru,  ill  tlic  interest  of  Peru  as  an  economic  entity, 
and  in  the  iiitoivst  of  the  vast  consuming  multituiles  of 
Eiii-opc  in  trenenil,  and  of  ourselves  in  particular,  tiuit 
railway  communication  in  Peru  should  he  improved. 
\Vc  have  already  said  that  the  country  consists  of  the 
ariil  coast  lands  of  the  Conlilleras.  The  railways  prac- 
tically stop  at  the  mining  centres.  In  other  words, 
the  very  richest  part  of  Pciu  has  never  been  opened 
up  at  all.  'Hie  proposal  is  to  build  a  railway  which 
will  connect  the  existing  system  with  the  Port  of 
Yunimapuas  on  the  llualaga.  If  this  proposal  is 
carried  out  it  will  open  up  the  thiixl,  or  great  natural 
agricultural  zone  of  Peru  :  and,  in  addition,  it  will  form 
a  line  of  communication  between  the  Pacific  and  a  port 
more  or  less  accessible  to  the  Atlantic. 


RUSSIA'S  MINERAL  OUTPUT. 

UissiA  is  naturally  well  supplied  with  minerals,  but, 
as  is  the  case  with  practically  all  other  industries, 
the  exploitation  has  suffered  severely  as  a  result  o£ 
the  disorg-anising  influence  introduced  by  the  Com- 
munistic ri'jimc.  The  effect  of  the  general  policy  of 
nationalisation  has  been,  as  is  now  well  known,  to 
cause  a  decrease  in  the  number  of  skilled  workmen,  an 
extreme  shortage  of  transport  facilities  and  technical 
equipment,  and  a  decline  in  the  productivity  of  labour. 
Russia's  mineral  exports,  principally  raw  materials  and 
partly-manufactured  articles,  compared,  it  is  true,  but 
insignificantly  with  her  foodstuff  exports.  Neverthe- 
less, the  utilisation  of  the  majSr  portion  of  the  mineral 
output  at  home  serN'ed  to  support  a  number  of  flourish- 
ing industries.  Since  there  is  every  reason  to  believe 
that  production  is  still  of  a  very  inadequate  nature, 
the  practical  stoppage  of  the  dependent  industries  con- 
stitutes one  of  the  many  restrictions  of  Russian  pur- 
chasing power  in  foreign  markets.  Such  figures  of 
mineral  products  as  seem  to  be  available,  taken  from 
a  report  of  the  Imperial  Mineral  Resources  Boreau  and 
other  soin-ces,  are  given  in  the  following  table ;  they 
are  not  of  a  very  recent  description,  but  it  is  scarcely 
likely  that  any  later  particulars  would  indicatp  an 
improvement : — 


frcini  Baku  W  Aslrakliun,  il  is  iirobablt^  tliul  most  nl 
the  fleet,  owing  lo  lack  of  overhauling,  is  unfit  for 
work.  With  reference  to  gold,  Uie  possession  of  whicli 
is  now  a  tnaller  of  considerable  importance  for  Russia, 
R  conference  held  in  ri-liogriKl  in  101.")  came  to  the 
conclusion  that  llu'  supplies  were  enormous,  and  that 
the  output  of  forty-eight  tons  per  annum,  valued  at  over 
t'Ci  millions  per  annum,  did  not  at  all  reflect  their 
capacity.  The  chief  causes  held  responsible  for  the 
lack  of  development  of  the  gold-mining  industry  in 
Russia  were  inadequacy  of  road  communication,  high 
duties  on  imported  machinery,  staicity  of  instruments 
for  gold-digging,  and  confusing  legislation.  The  exist- 
ence of  the  first  factor  laid  the  valuable  Lena  region 
and  ihe  Amur  territory,  both  in  Asiatic  Russia,  under 
heavy  disabilities.  to  remedy  the  detective  com- 
munications of  the  former,  it  was  decided  to  press  for 
the  linking  of  the  Siberian  trunk-line  with  the  towu 
of  Bodaibo.  With  the  completion  of  the  Amur  rail- 
ways conditions  in  the  Amur  country  had  greatly 
improved.  Two-thirds  of  the  gold  mined  in  Russia 
before  the  War  were  delivered  to  the  Government  gold- 
smelting  laboratories,  and  tkrough  the  latter  to  the 
mint,  and  only  one-third  of  the  total  reached  the 
laboratories  of  private  banks. 

For  the  development  of  Russian  mineral  properties 
foreign  capital  and  foreign  technical  knowledge  and 
supervision  are  essential  requisites.  Present  condi- 
tions are  clearly  not  such  as  to  permit  of  their 
collaboration.  There  is  no  sense  of  definitiveness  in 
any  contract  entered  into  between  employer  and 
worker,  as  its  terms  are  subject  to  alteration  at  any 
moment  at  the  whim  of  the  Soviet  Government.  Such 
a  position  is  inimical  to  the  interests  of  employers 
and  workers  alike.  The  weakness  of  the  economic 
structure  built  up  on  the  basis  of  Comnmnism 
should  as  a  result  of  the  famine  be  strikingly  impressed 
on  the  consciousness  of  the  Russian  people.  Masses 
are  invariably  slow  to  act,  but  the  time  may  be 
approaching  when  the  lessons  of  this  disaster,  and 
precedent  events,  will  induce  an  appreciation  of  the 
urgeiil  necessity  of  tei'minating  the  present  order. 


(In  Long  Tons  of 

2,240  lb.) 

191;? 

1919     ~ 

Asbestos 

17.218 

4.000* 

Coal           

31,688,000 

30,952,000t 

Copper  ore 

42,279 

4,920« 

Gold  (fine  oz.)6 

1,282.470 

387,000 

Manganese  ore     ... 

1,234.900c 

150,000«</ 

Petroleum... 

8,976.337 

3,483,143c 

Phosphates 

•24,600 

56,452  f 

Silver  (fine  oz.) 

300,000 

400.000a 

Salt           

2,029,098^ 

^ 

Lead           

980A 



Zinc            

9,74U 



Platinum  ... 

5»" 



Mercury     ... 

46/ 



•  Estimated,      f  191"-     a  I9U 

6  Including 

Finland     anc 

Siberia.   Figures  unreliable,   c  Includinf;  Goorgia. 

d  Georgia  onh 

c  1920.   /1916.    y  1910.    h  1911. 

■  1914.   j  1908. 

The  resumption  of  normal  activity  on  the  coal  and 
oil  fields  are  the  first  steps  necessary  for  the  stabilisa- 
tion of  Russian  industry  and  the  free  flow  of  her 
economic  life.  The  principal  coalfields  of  the  country 
are,  in  order  of  importance,  the  Donetz.'the  Dom- 
broosky,  the  Urals,  the  Moscow,  and  the  Caucasus 
regions,  the  Donetz  being  by  far  the  most  important 
as  regards  size,  quality  of  coal,  and  ease  of  working. 
Technical  equipment  in  the  last-named  field  was 
seriously  damaged  during  the  civil  war,  the  area 
changing  hands. no  less  than  five  times.  Little  aid 
tow^ards  the  object  of  relieving  the  coal  situation  can 
be  expected  from  Asiatic  Russia,  where  the  mines' 
production  of  2,600,000  tons  in  1915  was  all  consumed 
locally.  On  the  Grozny  oilfields  civil  war  also  laid  a 
heavy  hand,  and  with  regard  to  the  transport  of  oil 


(liiicle-hook  for  Invf.storx  in  Government  oj  India 
Securities. — The  second  edition  of  this  booklet  is  now 
available.  It  describes  the  securities  constituting  the 
Xational  Debt  of  India,  the  method.s  of  purchasing, 
drawing  interest,  renewal  and  transfer.  The  work  devotes 
attention  to  the  securities  issued  in  India  rather  than  to 
the  sterling  issues.  Printed  by  authority  of  the  Govern- 
ment of  India.     Price  2  annas,  or  3d. 

The  Regulations  and  Syllahm  of  Examinations  for 
the  National  Diploma  in  roultry  Husbandrti,  arranged 
h)i  the  Xational  Poidtri/  EMimination  Board,  have  now 
been  issued,  and  can  be  obtained  on  application  to  the 
Honorary  Secretary  of  the  National  Poultry  Council, 
31   Kssex  Street.  Loudon.   W.C.  2. 


ESTABLISHED  ISIO 

THE 

Mechanics  &  Metals 
National  Bank 

OF    THE    CITY    OF    NEW    YORK 

Capital  (fully  paid).  Surplus  and  undivided  Profits 
$27,000,000 

This  Bank  finances  exports  and  imports,  buys  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc.,  and  makes 
Collections  on  all  parts  of  the  world. 

LONDON  CORRESPONDENTS  : 

London  Joint  City  and   Midland  Bank,   Ltd. 

London   County  Westminster  and  Parr's  Bank,  Ltd. 

Barclays  Bank  Ltd. 
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THE  BRITISH  LINEN  BANK. 


nporaird  tj/  Royal  Charier,  1746. 


Capital  (Paid  Up)- 
Reserve  Funds 


£1,250,000 
£1,350,000 


Head  Office:  EDINBURGH. 

R.  G.  THOMAS.  General  Marjager.  K.  J.  MORTON,  Secretory. 

OVER  ISO  BRANCHES  IN  SCOTLAND. 

London  Office :  38  Threadneedle  Si.,  E.C.  2. 

JAMES  FORREST.  Manager.  J.  E.  FANSHAWE,  Manager. 

Evfry  Descritttion  of  Home  and  fortign  Banking  Busintss  transacttd. 


Jfmamiitl  |lotes. 

Sharp  though  the  appreciation  in 
Gilt-edge  Gilt-edge  values  has  been  during  recent 
Conversion  Rights,  weeks,  there  is  no  evidence  that  it  has 
yet  overshot  itself.  The  further  reduc- 
tion of  the  Bank  Eate,  indeed,  foreshadows  a  continu- 
ance of  the  upward  trend.  Five  per  Cent.  War  Loan 
has  again  reached  the  issue  price  of  95.  In  1920  the 
(|uotation  had  been  as  low  as  81i\,  from  which  level 
the  increase  in  market  value  of  the  Five  per  Cent.  War 
Loan  outstanding  is  £263,299,000.  Market  capitahsa- 
tion  for  most  of  the  Government  issues  is  affected  no', 
only  by  alterations  in  money  rat.es,  but  by  the  closer 
approach  of  the  redemption  date.  Hence  in  these 
issues  an  appreciation  would  be  expected  without  any 
change  in  money  I'ates.  A  more  accurate  measure  of 
the  change  in  investment  values  is  to  be  obtained  from 
the  non-temiinable  stocks.  From  the  lowest  points 
registered  last  year  Conversion  Loan  has  risen  by 
14.6  per  cent.,  Tlu-ee  per  Cent.  Irish  Land  Stock  by 
16.1  percent.,  Two-and-Three-quarter  per  Cent.  Irish 
Land  stock  and  Local  Loan  stock  by  17  per  cent,  each, 
and  Consols  by  17.5  per  cent. 

The  higher  realisation  prices  of  Five  per  Cent.  War 
r.oan  and  of  Three  and  a-Half  jwr  Cent.  Conversion 
Loan  have  a  special  significance  in  tlie  market  in  view 
of  the  conversion  rights  attaching  to  Treasuiy  Bonds 
and  National  War  Bonds.  Series  A  and  B  of  the  Five 
and  a-Half  per  Cent.  Treasury  Bonds  may  be  converted 
as  on  April  1,  1922,  or  October  1,  1922,  into  Three  and 
a-Half  per  Cent.  Conversion  Loan  at  the  rate  of  £146 
Conversion  Loan  for  each  £100  Bond,  one  month's 
notice  being  given.  The  value  of  the  Convereion  Loan 
obtainable  for  each  £100  Bond  is  at  present  rates 
£105  16s.,  and  likely  to  go  liigher.  As  the  Series  A 
Treasury  Bonds  are  quoted  at  about  103|  and  Series  B 
at  about  103g,  exchange  into  Convei-sion  Loan  on 
.\pril  1  next  would  be  a  profitable  operation,  presuming 
the  price  of  Conversion  Loan  not  to  have  reacted  by 
that  date.  The  National  War  Bonds  shown  in  the  fol- 
lowing table  are  convertible  into  Five  per  Cent.  War 
Loan  at  the  rate  of  £105  5s.  3d.  stock  for  each  £100 
Bond.  The  bonds  repayable  on  April  1  or  October  1 
must  be  lodged  for  conversion  within  fom-teen  days 
after  April  1  or  October  1  ;  those  repayable  on  Sep- 
temb€.r  1  mast  be  lodged  within  fourteen  days  after 
.Tune  1   or  December  1  of  any  year. 

Redeemable  I'rcseut 

:.»„  .NnUoualWar  Bonds  ...  Oct.  1,  1022  at  102  "oS 

"    •      ..         ..  —  Apr.  1,  1923  „  103  102} 

•■■  Sept.  1.  1923  „  102  102? 

Oct.  1,  1934  „  lOS  li)3|! 

—  -\pr.  1,  1925  „  103  1031 

•■■  •"'Ppt.  1,  1925  „  103  liiMi 

• .-.      I'ct.  1,  1927  „  105  104I 

Apr.  1,  1928  „  105  104 

f^epl.  1,  1928  „  105  104 

The  stock  obtainable  for  each  bond  would  at  present 
rates  have  a  market  .value  of  £100,  and  the  exchange  is, 
therefore,  not  desirable  at  present.  It  will  be  noticed 
that  the  War  Bonds  have  in  all  cases  neai-ly  reached 
their  redemption  value,  even  when  accrued  interest, 
less  tax,  is  deducted  from  the  price.  They  will  conse- 
quently not  rise  as  freely  as  the  War  Loan  quotation. 


I'he  following  table  shows  the  market  value  of  the 
Five  per  Cent.  War  Stock  obtainable  for  a  £100  War 
Bond  if  the  price  of  War  Stock  rises  above  95  :  — 

Price  5% 

War  Loan     95  90  97  'M  99  100 

Equivalent 

Value  of 

(■105  bt.U. 

5%  War 

Loan      ...  £100     ITUl  Is.      £102  is.  \d.  £103  3s.  2d.   £104  U.  3rf.  £106  5j.  3d. 

If  the  price  of  War  Loan  improves  to  99  the  value 
of  the  stock  obtainable  for  a  £100  Bond  would  be 
£104  4s.  3d.,  at  which  value  conversion  of  the  shorter 
dated  ))onds  might  be  profitable.  It  is  quite  possible 
that  the  price  will  have  to  exceed  100  before  conversion 
becomes  a  practical  consideration. 

The  process  of  ' '  searching  the 
ReparatlM  pockets  of  the  Germans  ' '  appeai-s,  sc- 
far,  to  have  been  attended  by  very  poor 
results.  According  to  the  latest  available  estimate  of 
the  Eeparations  Commission  the  amount  received  by 
the  British  Empire  in  respect  of  the  period  from 
November  11,  1918,  to  April  30,  1921,  after  deducting 
the  amount  required  for  the  leiinbm'sement  of  the  Spa 
coal  advances,  is  127  million  gold  marks  (about 
£8,000,000)  in  cash  and  210  million  gold  marks  in 
i^espect  of  deliveries  in  kind  (chiefly  ships  and  dyestuffs 
and  material  abandoned  by  the  German  troops  at  the 
Armistice).  The  cost  of  the  British  Army  of  Occupa- 
tion for  the  same  period  was  £52,900,000  (equivalent 
to  991  million  gold  marks),  from  which  must  be 
detlucted  376  million  paper  marks  received  hxna  the 
GeiTnan  Government  in  respect  of  expenditure  in  local 
currency  (equivalent  to  88  million  gold  marks).  The 
net  cost  was  thus  903  million  gold  marks,  and  the 
amount  still  due,  after  deducting  the  above-mentioned 
receipts  of  337  million  gold  marks,  is  566  million  gold 
marks.  The  sum  of  450  million  gold  marks  (about 
£29,500,000)  has  been  paid  over  to  Great  Britain  on 
account  of  this  claim  out  of  the  first  milliard  gold 
marks  paid  by  GeiTnany  under  the  Schedule  of  Pay- 
ments, leaving  a  balance  of  116  million  gold  marks 
still  to  be  paid.  But  the  value  of  certain  deliveries 
in  kind  (notably  material  abandone<l  at  the  .Armistice 
and  taken  over  by  the  Allied  Annies)  has  not  yet  been 
finally  determined  by  the  Commission,  and  it  is  under- 
stood that,  when  final  valuations  have  been  made,  it 
is  ))ossible  that  the  balance  still  to  be  paid  to  Great 
Britain  may  amount  to  109  (instead  of  116)  million 
gold  marks.  The  cost  of  the  British  Army  of  Occupa- 
tion from  May  1,  1921,  to  the  present  date  has  not 
yet  been  determined,  but  it  is  estimated  at  £1,000,000. 
or  16  million  gold  marks.  Nothing  has  been  received 
from  Germany  in  respect  of  the  cost  of  occupation  from 
May  1,  192l",  except  the  sum  of  290  million  paper 
marks  in  respect  of  expenditure  in  German  cun-ency. 

The  extension  of  cotton  cultiva- 
Emplre  Cotton,  ^j^^^  throughout  the  Empire,  the 
object  of  the  Empire  Cotton  Growing  Corporation,  is 
economically  defensible  on  two  main  gi'ounds.  In  the 
first  place,  the  demands  on  the  native  crop  by 
American  manufactures  may  be  expected  to  show  an 
annual  increase,  and  dependence  on  practically  one 
source  of  su])ply  contains  for  outsiders  an  element  of 
danger  lx)th  in  regard  to  supplies  and  price,  and, 
secondly,  the  encouragement  of  the  growth  of  Empire 
cotton  will  be  followed  inevitably  by  an  extension  of 
inter-Empire  trade.  The  wants  of  the  native  of  Tan- 
ganyika, the  suftability  of  which  territoiT  for  cotton- 
si-rowing  has  b?en  the  subject  of  a  recent  report  by  the 
Cori)oration  referred  to  above,  will  probably  multiply 
when  he  is  provided  with  additional  facilities  for 
effecting  exchanges.  For  the  year  1921  abtHit  7,500 
bales  may  be  expected  from  Tanganyika,  a  figure  that 
will  bs  reachetl  w  ithout  any  direct  encouragement  from 
Government  or  Governmental  departments.  This 
vield  is,  however,  capable  of  cousideKable  expansion, 
as  the  territory  seems  in  many  districts  to  be  eminently 
adapted  for  cotton-growing.  Much  will  d?pend  in 
this  connection,  however,  on  the  suitability  of  native 
lalx>ur.        And    the  capacity  for  work   of  the  various 
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uibeb  of  T.uigjinyika  tiTritm  \  .i<Uly. 

I'ormeiiy,  tlio  Germans  won.'  in  the  hubii  ol  ;;uiinin- 
U'oin';  Ik  iixtil  price  for  the  wliolc  cotton  crop  of  licriii  in 
Mast  Africa.  Tlie  object  of  the  guarunteo  was  lo 
prott'ct  tlie  native  gwwers  from  such  severe  disappoint- 
ment as  would  cause  them  to  dix>p  cotton  cultivation 
tofoiv  they  hud  come  to  undei-staiul  the  violent  fluc- 
tuations of  its  markets,  and  ha«l  learnt  to  set  off  the 
lean  years  against  the  fat.  In  the  peculiar  cii- 
lUmstances.  the  idea  was  not  improhahl\  sound,  as  the 
native  may  lind  liimself  otherwise  at  the  mercy  of  a 
ring  of  buyei-s.  Other  matters  to  lie  dealt  with  Ix'fon 
cotton-growing  in  Tanganyika  is  placed  on  an  enlarged 
■•ind  sound  foundation  aiv  improvements  in  the  pi-esent 
methods  of  cultivation,  the  erection  of  ginneries^  the 
provision  of  ;n-iptition  and  transport  where  required, 
and  the  ostaB'iishment  of  a  competent  agi-icultural 
<lip:irtment.  The  energetic  pursuit  of  a  pohcy  em- 
bracing these  points  should  not  inconceivably  bear  sub- 
st;uitial  fniit  in  a  short  term  of  years.  Tlie  positi(,>ii 
of  cot  ton -growing  in  the  Kmpire  is  shown  in  the  follow- 
ing table:  — 

Kstiinatetl 

Produotinii 

Bales  ..f 

5«l  III. 


Area  in 
SqUHfp 
.Milt-s 
Extra  fine 

West  liidi.s 
Lonp  staple 
Kgypt 
Sudan 
Medium  staple — 

I'nanda  121,4:j7 

Nvas»aland&  N.E.Rhodesia   329,801 

Xigeri"  336,000 

Short  staple — 

India  1,802,657  315,156,396 


12,14(1 


.'{63,181 
984,520 


Population 

I.TIH.L'H; 

11,287.359 
3,000,0(K> 

2,893.494 

1.847,»M 

17,611,941 


4,50<;i 

l,3ti<),(KKI 
Ifi.OOtt 

32,000 

5,500 

32,000 

4,000,000 


Total 


CODJilions  In 
Portu?ues« 
East  A;rlca 


.3,949,736  353,515,310    5,4,50,000 

Up  to  a  year  ago  the  financial  his- 
tory of  Portuguese  East  Africa   had 
not  been  an  unfavourable  one.     Since 
1908-9,    with    the    exception    of    the- 
tii-st    two    years    of    the    War,    there    had    Iwen    ;; 
handsome  surplus  over  the  estimated   revenue,    and 
the  service   of    the    debt    of    half-a-million'  sterling 
was  met  with  comparative  ease.       During  the  last 
year   or    so,     however,     the    financial    difficulties    of 
Portugal  itself,    as  shown  by   tlie  continuous   fall  in 
the  value   of  the  escudo,   have  had  an    almost   para- 
lysing effect  on  the  import  ti-ade  of  the  dependency, 
wliile  the  fall  in  the  prices  obtainable  for  produce  in 
Europe,  increased  taxation  on  certain  exports,  and  fear 
of  forced  sale  to  the  Portuguese  Government  at  low 
prices,  have  exercised  a  depressing  influence  on  the  ex- 
port trade,  and  combined  to  make  the  outlook  uncer- 
tain for  the  Budget  of  1921-22.     The  resumption,  early 
in  October,  by  the  Banco  Nacional  Ultramarino  of  the 
practice  of  accepting   its   pound    notes  at   their  face 
value  and  undertaking  to  sell  against  them  ch-afts  on 
London  or  South  Africa  at  a  discount  of  two  and  a- 
half  per  cent,  for  tRe  recognised  commercial  needs  of 
importers  was  a  step  in  the  right  direction,  although 
the  Banco  still,  it  seems,  refuses  to  redeem  its  paper 
issue  held  by  other  banks.        The  eightfold  increase 
during  the  past  year  of  the  Customs  tariff  at  Louren(;-o 
Marques  has  introduced  another  disturbing  factor  into 
tlie  country's  trade.      At  one   blow  a  duty   of,   say, 
three  hundred  and  sixty  escudos,   which  at    the  ex- 
change of  thirty-six  escudos  to  one  pound  fan  ordinai-y 
rite  at  that  time)  would  have  represented  ten  pounds 
to  an  importer  suddenly  became  eighty  pounds.      The 
trade  of  the  country  in  1919  was  divided  between  im- 
ports for  home  consumption  (€0,584,600),  exports  of 
produce  and  "nationalised"  goods  (£2,346,100),  re- 
exports (£6.0.35,700),  and   goods  in  transit  and  tran- 
shipment  (£7,254.300).       .\s  a  supplier  of  manufac- 
tured goods  the  T'nited   Kingdom  is  easily  first,   but 
increasing  competition  is  being  experienced  from  South 
Africa  and  Germany.      Development  of  the  immense 
national  resources  of  the  counti-y  is  proceeding  steadily, 
and  it  is  not  at  all  surprising  that  Germany  should  see 
in  them  great  future  possibilities. 
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Correspondence  Solicited 


HEAD  OmCE  : 
1  Dale  Street, 
UVERPOOL 

ASSETS 

EXCEED 

£20,000,000 


LONDON  : 

Cbief  Offic^ 

lCmkill.E.CS. 

Gaims  Paid 

OVER 

£102,000,000 


FIRE     ANNUITIES     LIFE 
ACCIDENT   MARINE 

Leasekold  ReJcmption,  BarfUry,  Fidelity  Gaaraatee,  Hatar 
Car,  Boiler  and  Earine,  Plate  Glau,  Pertooal  Accideat,  Work- 
■en'i  Campentatioa,  Sickseu,  Live  Stock,  Lau  of  PraBti,  kc 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


^mmm  Sl^pics. 


FUNDING  THE  DEBTS. 

Now  that  the  United  States  Senate  has  passed  the  Bill 
for  funding  the  foreign  debts  of  the  Allies  incurred  in 
tht!  United  States  during  the  War,  President  Harding 
has  practically  the  free  hand  he  asked  for.  Of  course, 
as  is  the  case  with  all  of  us,  we  learn  by  cable  that  the 
President  would  have  preferred  that  the  Bill  should 
have  gone  through  both  Houses  of  Congress  in  a 
diflerent  form.  Writing  in  a  newspaper,  and  writing, 
at  that,  thousands  of  miles  away  from  Washington, 
we  do  not  pretend  to  fully  understand  all  the  nice 
legal  technicalities  of  the  Act  as  they  can  be  inter- 
preted by  various  expert  lawyers  in  the  United  States 
Supreme  CoiU't.  It  may  be  that  the  President's  hands 
are  tied  to  an  extent  that  is  not  apparent  in  the  account 
which  has  been  telegraphed  to  Europe.  It  has  to  be 
remembered  that,  in  the  nature  of  the  case,  the 
account  we  have  so  far  is  little  more  than  a  brief  tele- 
graphic summary.  Even  if  we  had  the  full  Act  before 
us  in  order  to  fully  explain  the  bearing  of  the  various 
clauses  of  the  .Act  it  would  be  necessaiy  to  take  the 
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opinion  of  some  of  the  highest  authorities  in  Washing- 
ton on  the  actual  interpretation  which  the  President  is 
hkely  to  be  advised  by  the  law  officers  to  put  upon  those 
particular  clauses. 

Assuming,  however,  that  the  Act  gives  the  Presi- 
dent a  relatively  free  hand  in  the  negotiations,  there 
can  be  little  doubt  that  he  will  avail  himself,  as  soorl 
as  possible,  of  the  opportunity  of  appointing  a  Com- 
mission to  deal  with  the  several  loans. 

Directly,  we  are  in  this  coimtry  responsible  for 
something  under  a  thousand  millions  sterling;  and, 
indirectly,  for  a  very  considerable  sum  more.  The 
President  already  knows  in  general  terms  that 
the  Commission,  when  appointed,  will  be  able  to 
advise  him.  that  outside  the  direct  obligations  of 
Great  Britain  there  are  pi'actically  no  tangible  assets 
which  can  be  taken  as  a  guarantee  for  the  repay- 
ment of  the  loan.  A  great  deal,  in  fact  the  greater 
part,  of  the  loan  was  incurred  by  G^'eat  Britain  as 
joint  guarantor  for  some  other  allied  borrower,  and 
not  for  the  purpose  of  actually  obtaining  the  money 
herself.  It  has  often  been  said,  and  with  perfect 
truth,  that  if  we  could  in  this  country  obtain  the  re- 
payment of  the  monies  we  advanced  to  the  .\llies  dur- 
ing the  War  we  should  not  merely  be  able  to  repay 
the  United  States  the  whole  of  our  indebtedness  with 
accrued  interest  in  addition,  but  we  should  have  a 
very  substantial  balance  over  for  the  purpose  of  re- 
deeming our  internal  debt.  But  when  we  have 
said  that  we  aref  practically  in  the  same  position  that 
we  were  in  tlie  beginning.  That  the  funding  of  the 
loan  will  be  good  for  this  country  as  well  as  for  the 
United  States  is  evident.  So  far  as  we  ad'e  concernc.d, 
it  is  evident  that  we  must  come  to  some  agi'eem^iit 
with  the  United  States  with  regard  to  this 
loan  and  some  agreement  whicli  will  admit  of 
OLU-  paying  to  the  full  extent  of  our  ability 
the  interest  first  and  later  the  principal  of 
the  obligations  we  have  incurred.  So  far  as  the 
I'nited  States  is  concerned  it  is  of  the  greatest  import- 
ance that  those  large  sums  w'hich  at  present  constitute 
a  floating  debt  upon  the  American  Money  markets 
should  be  removed,  as  they  are  an  incubus  on  American 
trade  with  other  nations,  and  for  that  matter  an 
incubus  on  the  trade  and  finance  of  the  T'nited  Stntcs 
itself. 


SOUTH  AND  CENTRAL  AMERICA. 

BRAZIL. 
THE  HEAT  POSITION. 

Very  erroneous  conclusions  have  been  drawn  in  many 
quarters  by  the  closing  of  the  Armour  packing  works 
in  Brazil.  Some  have  gone  so  far  as  to  argue  that 
Brazil  is  practically  out  of  the  meat-packing  industry 
and  can  hardly  be  regarded  as  one  of  the  world's 
important  sources  of  supply,  as  we  had  been  led  to 
expect  in  certain  optimistic  quarters.  Such  a  con- 
clusion, as  we  have  said,  would  be  absolutely  erron- 
eous. What  has  happened  is  really  what  precisely 
might  be  expected  to  have  happened,  given  the  con- 
ditions in  which  the  facts  were  set.  An  industry  just 
on  the  point  of  development  suddenly  found  itself 
wholly  unprepari'd,  without  adequate  resources,  with- 
out adequate  raw  material,  and  without  plant  for  deal- 
ing with  an  industry,  forced  into  an  unprecedented 
boom.  Having  faced  that  boom  as  well  as  it  could, 
it  was  equally  suddenly  asked  to  face  an  unprecedented 
slump  in  prices,  accompanied  by  a  very  serious  falling 
off  in  the  demand  for  its  pio<lucts.  That  a  brand 
new  industry  should  find  it  ditlicult  to  compete  with 
such  a  condition  was  what  any  reasonable  person 
would  have  been  prepared  to  expect.  It  is  a  matter 
of  surprise,  in  fact,  that  the  Brazilian  meat  trade  de- 
veloped as  it  did  develop,  even  under  the  stimulus 
of  the  great  European  W^ar.  Knowing  the  facts,  and 
how  little  the  industiy  had  been  prepared  for  the 
period  through  which  it  was  about  to  pass,  one  would 
have   expected   a   complete   collapse    long  before   any 


serious  collapse  occurred  at  all.  The  incident  of  the 
closing  down  of  perhaps  the  largest  packing  works 
in  the  whole  of  Brazil  throws  a  flood  of  light  upon 
the  conditions  as  they  actually  exist.  We  will  en- 
deavour in  a  concluding  paragraph  to  show  how  this 
was  all  brought  about.  It  is  perfectly  simple,  and 
in  accordance  with  what  might  have  been  expected 
to  occur  by  anyone  who  is  acquainted  with  the  meat 
industry  as  it  existed  in  Brazil  at  the  outbreak  of  the 
European  War  in  the  summer  of  1914.  Before  doing 
so,  however,  we  may  say  that  the  closing  down  of 
this  great  packing  works  was  expected  to  cause  a 
phenomenal  slump  in  the  prices  of  Brazilian  cattle 
in  tile  local  nuii-kets.  They  were  warned  that  the 
prices  they  w'ere  asking  would  lead  to  the  closing 
down  of  those  works,  and  in  the  event  of  their  closing 
down  there  wo\dd  be  a  phenomenal  slump.  Prac- 
tically what  the  Press  arid  public  opinion  told  tl'em 
was:  "  You  are  closing  down  one  of  the  great  new 
industries  of  the  country,  and  there  will  no  longer 
be  a  demand  for  cattle  within  the  lifetime  of  the  pre- 
sent generation."  Those  actually  engaged  in  the 
business  knew  better.  .4nd.  on  the  whole,  at  this 
distance  we  are  inclined  to  think  that  their  action  is 
for  the  good  of  the  trade  in  the  sequel,  and  by  no 
means  necessarily  a  remote  sequel.  Far  from  an 
imprecedented  slump  resulting  from  ^he  closing  of 
these' works,  prices  of  Brazihan  cattle  have  been  ex- 
ceedingly well  maintained  throughout  the  summer, 
now  closing  in  the  various  Brazilian  centres.  In 
other  words,  it  is  perfectly  evident  that  the  cattlemen 
had  not  the  beasts  to  offer  capable  of  meeting  the. 
requirements  of  the  great  packing  house  refei'red  to. 
It  has  to  be  remembered  that  neither  Messi-s.  .\nnour 
nor  any  other  firm  of  repute  can  accept  wild  prairie 
cattle  for  the  purposes  of  the  packing  industry.  They 
must  be  supplied  with  a  certain  kind  of  cattle  up  to 
a  recognised  standard  of  quality,  and  nothing  else  will 
do,  unless  they  are  prepared  to  lisk  their  reputation. 
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Now  ilip  iii;iiiit«>i)niu-o  of  prices,  and,  in  fact,  we 
wiHild  go  furtlipr,  and  say  thp  rise  in  priws,  whicli 
Iws  :iccuni|>anie<i  the  ciosnig  down  of  this  great  puck- 
nij;  house,  Hiid  the  working  short  time  of  certain  otlier 
packing  companies,  proves  conclusively  that  the  type 
of  cattle  suitable  for  export  have  been  drawn  on  to 
such  an  extent  during  the  rvcent  War  tliat  there  is 
not  at  the,  piTsent  time  an'adequute  supply  in  Brazil 
to  meet  the  i-equirements  of  the  home  trade,  and  such 
export  trade  as  is  still  continuing.  We  pointed  out 
quite  recently  that  far  from  Bnizil  having  disapfjearcd 
cntii-ely  from  the  meat  export  tnule,  as  was  indicaled 
in  certain  quarters,  she  did,  in  fact,  last  year  export 
various  meat  piiiducts  to  the  extent,  in  value,  of  lN, 
millions  sterliug,  and  that  this  compares  with  no  ex 
ports  of.  such  |)ro(lucls  in  the  six  months  ended,  siiv, 
June  30,  1914.  Consequently'-,  an  industry  has  been 
built  up  which  in  a  year  like  1921  did  export  me;ii 
to  the  value  of  JA  millions  sterling  against  nothing 
as  we  have  already  said.  In  the  face  of  this,  it  can- 
not be  argued  fliat  tlio  meat  industi-y  has  altogether 
disappeai-ed.  W  will  now  very  briefly  explain  tlic 
causes  wliich  have  led  up  to  the  present  position. 

In  the  period  tliat  pi^eceded  the  outbreak  of  tlie 
Euro|iean  \Var,  Brazil  imported  tJie  bulk  of  her  meat 
supplies,  a.s  she  still,  unfortunately,  imports  the  bulk 
of  her  cereaJ  supplies.  For  some  time  Brazilian  cattle 
bi"eeders,  the  Brazilian  Government,  and  various 
agiicultural  s<K:ieties  had  been  making  serious  efforts 
to  improve  the  breed  of  the  native  catUe  of  Brazil. 
They  had  doiu>  this  with  so  much  success  that  the 
cattle  breeders  were  awaiting  an  opportunity  to  eugag? 
in  the  chilled  and  frozen  meat  trade.  Their  plans 
were  incomplete,  and  although  they  had  imported  many 
valuable  beasts  from  Europe,  and  particularly  from  thi^ 
■  ountry,  the  supplies  were  by  no  means  adequate  o 
•lable  them  to  enter  into  the  market  in  face  of  the  for- 
midable competition  which  it  was  inevitable  they  wouKi 
have  to  face  in  the  conditions  as  they  existed,  say,  lO 
the  first  half  of  1914.  Then  came  the  War,  and  the 
lemand  for  meat,  as  the  reader  is  aware,  was  nn 
iH-ecedent'ed.  and  practically  everything  offering  in 
the  market  was  accept-ed  without  question.  This  wis 
all  ven-  well  while  the  War  was  going  on,  but  it  was 
a  disastrous  experience  for  those  engaged  in  the  in- 
dustry, calculated  to  give  them  a  false  idea  of  values, 
:uid  calculated  to  give  them  an  idea  tliat  customers  exer- 
ised  little  or  no  discretion  when  purchasing.  But  a 
■eriod  of  awakening  was  at  hand.  With  the  teniiina- 
tion  of  hostilities  and  the  signing  of  the  .\nnistice 
gradually  the  world  was  reduced  from  purchasing  on 
bon'owed  money  to  purchasing  within  the  cu-cuni- 
scribed  areas  of  its  earning  capacity.  The  result  was 
a  world-wide  fall  in  prices  and  a  decrease  in  the  demand 
for  commodities  such  as  had  not  been  witnessed  in  the 
lifetime  of  the  present  generation.  It  was  inevitable, 
therefore,  that  the  demand  for  Brazilian  meat  sliould 
fall  off  and  that  a-  reduction  in  price  should,  likewise, 
be  insisted  upon.  Meanwhile,  the  draft  upon  the 
supplies  had  been  such  as  breeders  were  quite  unable 
to  meet.  Consequently,  before  Brazil  will  be  in  a 
position  to  enter  as  a  great  and  fonnidable  competito'.' 
in  the  int-ernational  meat  trade  of  the  world,  she  will 
have  to  import  large  numbers  of  highly  approve^j 
strains  of  cattle,  and  to  cross  them^with  the  wild  lierds 
that  now  roam  lier  plateaus  of  Matte  Grosso  and  other 
Stat-es.  When  this  is  done,  she  will  be  able  to  face 
the  competition  of  various  neighbours  and  other  distant 
sources  of  supply.  But  naturally  it  will  take  time 
before  she  can  reorganise  the  industry  to  hold  its  own 
with  the  formidable  competitors  engnged  in  the  inter- 
national meat  trade. 


Thr  Vompanieti  Actf.  1908  io  1917.  ^\■ith  explana- 
tory notes  and  references  to  decided  cases.  By  D.  G. 
Hemmant.  Seventh  edition.  Price  10s.  net.  (London  : 
.Jordan  and  Sons,  Limited.)  The  book  has  been  revised 
throughout,  and  a  large  number  of  additional  cases  has 
been  cited. 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.O.   1710 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Afifly  for  full  farhculaii  of  all  classes  of  Insurance  to  the  Secretary, 
Head  Office  :  ROYAL  EXCHANGE,  LONDON,   E.G.  3. 


JuHiiraua  IJjjte^e 


THE  CONSOLIDATED  ASSURANCE  COMPANY. 
LIMITED. 

r.ife  Department:   9  Fleet  Sticet,  London,  E.G.  4. 
i-'ire   and   General   and    Marine    Departments :    37-41 

Gracechurch  Street,  London,  E.G.  3. 
.■Vrr.^ngkments  have  been  made  recently  by  the  direc- 
tors of  this  Company  for  the  issue  of  a  further  98,666 
fully-paid  £1  shares.  The  authorised  capital  of  the 
Company  is  £1,000,000,  and,  after  allowing  for  the  new 
issue  of  .shares,  the  total  amount  issued  will  be:  — 


470,740  Ordinary  shares  of  £1  with  2s.  paid. 
227,920  Ordinary  shares  of  £1,  fully  paid 


£47,074 
227,926 


£275,000 

The  new  shares  will  rank  pari  pos5W  with  the  exist- 
ing shares,  except  that  they  will  not  participate  in  the 
final  dividend  to  be  paid  for  the  year  1921.  The  new 
issue  will  rank  for  full  di^'idend  as  from  January  1, 
1922.  The  sh&res  have  been  offered  to  the  existing 
shareholders  at  the  price  of  £3  5s.  for  each  fully-paid 
£1  share,  and  the  subscription  at  this  price  is 
guaranteed  by  the  London  Caledonian  Trust,  Limited, 
in  return  for  a  commission  of  os.  per  share.  In  the 
circular-letter  to  the  shareholders  relating  to  the  new 
issue  the  Chairman  states  that  opportunities  are  pre- 
senting themselves  at  the  present  time,  here  and 
abroad,  to  secure  a/:lditional  reinsurance  treaties  of  an 
attractive  nature,  and  it  is  desired  to  further  broaden 
tiie  basis  of  the  Company's  operations  find  place  it 
in  a  position  to  support  the  expected  extension  with 
adequate  financial  resourcs.  It  will  be  remembered 
that  in  the  early  part  of  1920  the  Company  extended 
the  scope  of  its  operations  to  the  United  States,  and 
the  substantial  increase  in  the  premiums  received  in 
that  year  as  compared  with  the  coiTesponding  figures 
for  1919  was  largely  due  to  this.  The  total  net  pre- 
mium income  of  the  Company  was  £1,366,631  in  1919 
and  £2,081,351  in  1920,  and  most  of  the  increase  in 
the  figures  for  1920  was  in  the  fire  and  general 
account. 

The  dividends  paid  by  the  Company  in  the  past 
have  been  as  follows:  — 

Year.  Dividend. 

1904-1905         ...  Nil. 

1906-1914         ...  a  per  cent.,  free  of  tax. 

1915-1916         ...  6  per  cent.,  less  tax. 

1917       10  per  cent.,  less  tax. 

1918       12  per  cent.,  Ie8.i  tax. 

1919       14  per  cent.,  less  tax,  and  2  per  cent  bonus, 

less  tax. 

1920       20  per  cent.,  less  tax.,  and  5  per  cent,  boons, 

le.ss  tax. 
An  interim  dividend  of  ten  per  cent.,  less  tax,  has 
already  been  paid  in  respect  of  the  year  1T*21. 
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Year.      Premivima.  Losses. 
£  £ 

1918  ...     570,998  328,471 

1919  ...     819,950  314,844 

1920  ...     697,990  565,686 


.Vs  regards  future  prospects,  it  may  be  remarkeJ 
that  the  life  department  is  relatively  small,  the  fund  at 
llie  end  of  1920  amounting  to  £171,264.  Little  avail- 
able profit  can,  therefore,  be  looked  for  from  this  source 
in  the  immediate  future.  In  the  msrine  department 
the  Company's  experience  for  the  last  three  years  pub- 
lished has  been :  — 

K.vcess  of 
Premiums 
over  Losses 
Kxpeuses.  and  K.xpensc.-i. 
£  £ 

70,960  171,567 
76,006  229,100 
79,024  53,280 
Unfortunately,  we  think,  it  has  become  the  custom 
of  the  composite  offices  to  state  in  their  marine  accounts 
merely  the  total  amount  of  the  claims  paid  and  out- 
standing for  the  year,  without  giving  any  information 
as  to  the  year  of  account  to  which  these'  claims  refer. 
A  feature  of  marine  insm-ance  is  that  no  proper  idea 
of  the  final  results  of  a  year's  working  can  be  obtained 
until  at  least  two  years  after  the  close  of  the  year 
of  account,  and,  this  being  so,  it  is  impossible  to 
estimate  with  any  gi-eat  accuracy  the  pi-ofit  realised 
each  year  from  a  mere  statement  of  premiums  received, 
claims  paid,  and  expenses  for  the  year.  We  think 
there  is  a  great  deal  to  be  said  in  favour  of  the  practice 
of  such  companies  as  the  Sea  and  the  Indemnity 
Mutual  Marine,  whose  accounts  for  the  past  year  ha\'e 
recently  been  published,  of  keeping  three  underwriting 
accounts — one  for  the  current  year,  another  for  the 
previous  year,  and  an  underwriting  suspense  account, 
oat  of  which  to  pay  claims  on  previous  years.  The 
practice  of  lumping  all  claims  together,  irrespective  of 
the  year  of  account  to  which  they  refer,  may  be  all 
very  well  for  the  big  com]X)site  offices,  about  whose 
ability  to  meet  any  liabihties  they  may  incur  there 
can  be  no  question,  but,  unfortunately,  the  practice 
has  been  copied  by  other  concerns  whose  underwriting 
ability  and  financial  capacity  may  not  be  so  great.  In 
accordance  with  the  practice  of  other  composite  offices, 
the  marine  accounts  of  the  Consolidated  Assurance 
Company  show  the  total  claims  for  the  year- without 
subdividing  these  according  to  the  year  of  account. 

Apparently  a  substantial  profit  has  been  made  in 
the  past  out  of  marine  insm-ance,  but,  as  will  be  seen 
from  the  above  figures,  there  was  a  considerable  di-op 
in  the  excess  of  premiums  received  over  settlements 
and  expenses  for  1920.  The  past  year  has  admittedly 
been  a  bad  one  for  marine  underwriters,  and  if  any 
profit  at  all  has  been  made  on  last  year's  trading  it 
is  likely  to  be  small.  In  the  circumstances  the  fire  and 
general  account  is  the  one  which  must  be  looked  on 
to  provide  the  bulk  of  the  profits  in  the  near  future. 
In  this  branch  the  Company  has  made  satisfactory 
profits  in  the  past,  the  results  of  the  last  three  pub- 
lished years  being  as  follows:  — 

Excess  of 
Premiums 
over  Lpsses 
Year.         Premiums.    Losses.       E.xpenses.  and  Expenses. 

£  £  £  £ 

1918  ...   517,946   282,464   153,026    82,456 

1919  ...   703,948   382,133   218.834   102,981 

1920  ...  1„338,0!)0   594,367   439,037   304,646 

No  information  is  given  as  to  the  past  year's  trad- 
ing of  the  Company  in  the  letter  addressed  to  the  share- 
holders regarding  the  new  issue,  and,  as  lastyearwas  a 
bad  one  for  marine  underwriters,  we  think  that  a  little 
information  on  this  point  would  have  been  welcome. 
The  Chairman  pointed  out.  however,  that  in  the  case 
of  an  insurance  comjiany  triinsacting  reinsurance  busi- 
ness it  is  not  possible  for  the  final  accounts  (o  be 
submitted  until  some  months  after  the  close  of  the 
financial  j'ear.  He  stated  also  that  the  directors  had 
satisfied  themselves  regarding  the  financial  position 
and  interest  earnings,  and  were  confident  that  the  divi- 
dend of  twenty  per  cent,  and  bonus  of  five  per  cent, 
(both  less  tax)  will  be  maintained. 

It  may  be  mentioned  tliat  the  diviilends  paid  by 
the    Company  have  always  been  within  the  inttnest  I 


earnings.  Alter  allowing  for  tlic  increase  in  paid-up 
capital,  a  twenty-five  per  cent,  dividend  (less  tax)  \sil) 
amount  to  £48,125,  and  this  is  only  slightly  more  than 
the  interest  earnings  alone  of  the  Company,  which 
last  year  amounted  to  £45,230  after  deduction  of  in- 
come tax  and  excluding  interest  credited  to  tlie  life- 
department. 

EAGLE.  STAR  AND  BRITISH  DOMINIONS 
INSURANCE  COMPANY,  LIMITED. 

Head  Office:  Brilisli  Dominions  House.  Royal 
Exchange  Avenue,  London,  E.C.  3. 
Life  Department:  32  Moorgate,  E.C.  2. 
The  current  series  of  life  policies  issued  by  tliis 
Company  was  started  in  1917,  and  it  was  then  decided' 
to  guarantee  that  the  reversionary  bonus  to  be  allotted 
to  poMcies  in  the  general  with-profit  section  (which 
would  be  open  alike  to  abstainers  and  non-abstainers) 
at  the  first  quinquennial  distribution  of  profits,  to  be 
made  as  at  December  31,  1921,  w^ould  not  be  less  than 
30s.  per  cent,  per  annum  of  the  sum  assured  for  pre- 
miums due  and  paid  before  that  date.  The  announce- 
ment is  now  made  that  a  bonus  at  the  rate  mentioned 
will  be  allotted  to  all  policies  in  this  section  whicli 
were  in  force  on  December  31  last,  and,  in  addition, 
the  directors  have  decided  to  continue  the  guarantee 
of  a  30s.  bonus  for  the  next  five  years.  A  person  who 
effects  a  policy  now  in  this  section  may.  therefore, 
rest  assured  that  he  will  be  allotted  at  least  a  30s. 
reversionary  bonus  at  the  next  quinquennial  valuation, 
which  will  be  made  as  at  December  31,  1926.  This 
guarantee  refers  also  to  the  existing  policies  in  the 
section.  Any  policies  which  become  claims  before- 
January  1,  1927.  will  receive  an  interim  bonus  of  30s. 
liQV  cent,  for  each  year's  premium  paid  in  respect  of 
the  current  quinquennium. 

The  Company  has  a  separate  with-profit  section 
open  to  abstainers  only,  and  in  anticipation  of  the- 
mortality  experienced  by  the  abstainers  proving  sub- 
stantially Ughter  than  the  mortahty  in  the  general' 
with-profit  section,  the  premiimis  charged  in  the 
abstainers'  section  are  at  considerably  retluced  rates. 
The  two  sections  are  kept  separate,  so  that  abstainers 
will  reap  the  benefit  of  any  favourable  mortality  which 
may  be  experienced  in  the  abstainers'  section.  The 
actual  reduction  allowed  to  abstainers  is  at  the  rate  of 
ten  per  cent,  of  the  ordinary  with-profit  premium, 
limited  to  10s.  per  cent,  of  the  sum  assured.  This 
Veduction  is  in  itself  equivalent  to  a  substantial  bonus, 
and  must  be  borne  in  mind  in  making  a  compari- 
son of  the  bonuses  allotted  in  the  two  with-profit 
sections.  The  announcement  is  made  that  the  rate  of 
reversionary  bonus  to  be  allotted  to  policies  in  the 
abstainers'  section  as  rA  December  31  last  will  be  at 
the  rate  of  16s.  per  cent,  per  annum  of  the  sum 
assured.  No  guarantee  is  made  as  to  future  quin- 
quennial bonuses,  but  policies  which  become  claims 
on  or  before  December  31,  1926,  will  receive  an  interim 
bonus  at  the  rate  of  15s.  per  cent,  per  annum  of  the- 
suni  assured  for  premiums  paid  during  the  current 
quin(|uennium.  The  reversionary  bonus  of  15s.  per 
cent,  now  declared,  together  with  reductions  of  pre- 
mium allowed  during  the  quinquennium,  is  in  the 
aggregate  more  than  tlie  equivalent  of  a  reversionary" 
bonus  of  30s.  per  cent. 


Till-  Eioiiniiiir  Itfrleir  appear.^  this  week  for  the  first 
(line  in  an  enlarged  and  improved  fonn.  and  oomprise& 
three  sections.  The  first  gives  current  information  con- 
cerning economic  questions  in  foreign  countries,  followed 
by  tables  of  the  more  important  financial  and  economic 
figures  involved.  The  second  is  devoted  to  special 
articles  dealing  with  international  economics  and 
iinance.  The  article  this  week  i.s  contributed  by  Pro- 
fessor Cas.sel.  and  deals  with  the  subject  of  international 
price-levels  and  their  interdependence.  The  third  part 
is  devoted  to  tabular  matter.  The  price  of  the  review  is 
Is.  weekly,  and  the  ])ublisliers  are  the  Review  of  the- 
Foreign  Pres-s,  Limited.  101  Horseferry  Road,  West- 
minsler.  S.W.  1. 
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COSTS  AND  PROCEEDS. 


Vi.AK  by   year  imlustniil    ii;itioiis  an-  becDiiiiiig  more 
liiglily    industrialised;     nioivovor,    countiies    mainly 
:ignc-iiltunU    iiJ-o  tuj-ning  their  attention  more  and  moi-o 
!■>   industrial  a<*tivities.     Consequently,   the  great  in- 
dustrial nations  are  living  more  or  less  a.  competitive 
oxistence,  whicR  will  recwle,  slowly  no  doubt,  to  com- 
jiardtive  insignificance,  unless  enterprise  is  willing  to 
a«.-c«'pt  that  viUdising  stimulus  which  the   advance  of 
knowlinlgeiuid  its  potential  application  will  give.    Even 
with  tho  more  extended  applications  of  science  to  in- 
dustrial  technique,    the    iiosition    is     not     necessarily 
assured;  what  is   requiretl  concomitantly  is   scientific 
management.       Fonnerly,  the   profits  of  an  industry 
were  accepted  as  a  criterion  of  the  business  acumen  of  I 
its  directtM-s,   but  in   tlieso  days  of  more  enlightened 
judgments  the   loss  of  profits  is  beginning  to  obtain 
that     attention     it      deser\-es;      consequently,     cost 
accountancy  has  come  into  its  own.       The  War  did 
much  for  this  branch  of  science;  its  advent  was  too 
belated  to  point  the  way  to  more  firmly  stabilised  in- 
dustrial conditions,    for,   assure<lly,   one   of    its    main 
purjx)ses  is  to  fix  the  selling  piice  of  a  commodity  to 
allow  the  minimum  variation  in  that  price  for  a  given 
future  pericxl.     .\p.ut  from  this  liability,  however,  the 
aim  of  the  science  is  to  approximate  to  ideal  conditions 
in  any  industry,  by  which  the  profits  of  the  different 
■prix-esses  of  manufacture  are  small ;  in  highly  competi- 
tive markets,  a  small  profit  on  each  process  in  manu- 
facture is  to  an  industry  of  gj-eater  importance  than 
a  big  profit  in  one  branch  and  a  big  loss  in  another. 

In  a  certain  aspect  cost  accountancy  is  a  fairly  old 
science,    being  virtually  the  pivot  round    which    the 
whole  Ufe  assurance  arm  turns.     The  life  table  is  a 
monumental  work  in  cost  accountancy,  as  therein  one 
obtains  at  a  glance  the  cost  of  the  liability  assumed  by 
an  office  according  to  the  varied  conditions  of  interest 
and  mortality.     Now  industrial  costs  are  those  apper- 
taining not  to  a  liability,  but  to  a  manufactured  aiiicle, 
and  are,  therefore,  easier  to  arrive  at ;  nevertheless,  little 
progress  has  been  made  in  industrial  costings  as  com- 
pared with  the  decide<l  advance   in  actuarial   science. 
The  trust  movement  in  industry  has  largely  resulted 
from  a  greater  appreciation  of  costings  and  the  econo- 
mies to  be  derived  therefrom  ;  moreover,  with  a  widen- 
ing field  of  activity  more  stringent  tests  can  be  applied. 
Apart  from  the  fact  that  losses  on  process  produc- 
tion can  be  eliminated,   and,  therefore,  the  efficiency 
of  the  industry  enhanced,  an  estimation  of  the  future 
cost  of  pioduction   would  allow  the   selling  price  of 
an  article  to  be  determined  so  as  to  give  the  minimum 
variation    in    future    market    conditions.       From    this 
aspect   of  the  case  a  trading  profit  entails   a  liability 
or  an  unrealisable  asset  according  to  the  variations  in 
the  market  price,  if  the  cost  of  production  remained 
at  the  same    figure.      This  would    hold   in   a  broad 
market   with  supply  and  demand   in  equilibrium ;  on 
the  other  hand,    if  demand  exceeded   supply,   condi- 
tions enter  into  the  question   which    wmdd   make   it 
imperative  to  consider  a  trading  profit  as  entailing  n 
big  liabiUty,  as  the  time  must  come  when  a  reversal 
of  the  f.-ffective  forces  takes  place. 

Very  few  attempts  have  been  made  to  find  the 
a^erage  cost  of  rubber  production  and  average  proceeds 
per  lb.       Our  rubber-share  values  table,  in  addition. 


quoncv  distributions.  In  order  to  adjust  net  figures 
and  f.o.h.  costs  wo  made  t.  separate  investigation  into 
forty  rubber  companies  whose  tinancial  years  ended  on 
December  :i\ .  We  consider,  iiowever,  that  net  figures 
and  f.o.b.  costs  are  factors  of  predominating  import- 
ance, and  should  in  all  cases  take  precedence  over 
gross  figures  and  "  all-in  "  costs,  since  tho  former  ex- 
clude variations  which  are  not  sufficiently  emphasised  ; 
m  fact,  a  gross  price  becomes  a  net  price  if  all  the 
rubber  is  sold  in  the  East.  Thus,  by  considering  gross 
prices  instead  of  net  prices,  the  average  gross  pnce 
is  depressed  considerably  if  the  major  part  of  the  total 
output  is  held  in  slock  or  sold  in  the  East.  This 
is  especially  evident  when  average  freight,  sale  charges, 
Ac,  for  the  years  1918,  1919,  and  1920  are  noted:  — 
Freight 


and  Sale 

I.«ndon 

Charpes,  &c. 

Expend. 

Per  lb. 

Per  lb. 

191S 

iiSd. 

•57d. 

Ittlit 

2-2(irf. 

■Corf. 

1920 

l-8,3rf. 

■63d. 

Sum 
Per  lb. 
305rf. 
2-91rf. 
2-46rf. 

In  addition,  certain  points  in  the  question  of  costs 
require  emphasis.  The  total  estate  charges  comprise 
cropping  and  general  expenditure,  and  as  the  latter 
depends  on  the  size  of  the  estate,  and  therefore,  we  may 
assume,  on  the  total  output,  there  is  a  lower  limit  in 
costs  below  which  it  inay  be  impossible  to  go.  An 
ideal  distribution  of  output  and  correlated  costs,  on 
the  hypothesis  of  a  continuously  expanding  cropping 
area,  "would  result  in  an  asymptotic  curve  partially 
defined  by  one  axis  and  the  parallel  through  this  lower 
limit;  the  test  of  management  efficiency  would  then 
be  the  rate  of  change  of  costs  to  output.  Thus  for 
different  companies  one  would  naturally  expect  different 
costs  for  the  same  output  and,  this  being  allowed,  an 
average  cost  for  greatly  varying  outputs  must  be  re- 
cognised as  only  an  approximation  at  the  best ;  never- 
theless, if  in  tlie  general  equation  of  costs  and  output 
the  rate  of  change  between  an  output  of  100,000  lb. 
and  another  of  1,000,000  lb.  for  any  yeai-  was  slight, 
average  costs  for  the  industry  for  each  of  several  years 
would  reflect  onlv  the  price  level  in  the  East  as  ex- 
pressed in  British  currency ;  the  theoretical  aspect  of 
the  case,  however,  does  not  apply  to  rubber  produc- 
tion costs. 

The  difficulties  of  arriving  at  average  figures  may 
be  given  under  three  heads,  viz. :  (1)  the  inconsistent 
method  of  stating  costs;  (2)  the  greatly  variable  out- 
puts ;  (3)  the  various  dates  on  w  hich  the  financial  year 
ends.  These  tliree  factors  affect  the  average  results 
for  obvious  reasons,  and,  moreover,  the  adjustment 
in  the  case  of  (1)  adds  to  the  difficulty.  In  1918, 
1919,  and  1920  we  considered  267,  171,  and  182  com- 
panies respectively,  and  from  the  frequency  distribu- 
tion of  their  results  at  intei-vals  of  Id.  we  arrived  at 
the  following  figures:  — 

-Proceed.")  jjer  lb. , Costs  per  lb. , 

Standard  Coeff.  of  Standard  Coeff.  of 

Mean    Deviation  Variation  Mean  Deviation  Variation 
19-5         2-14d.        110         13-3        2-40d.        15-7 
2  01         l-85rf.         7-7        1,20        2-37rf.        170 
161         402d.        22-2         1/31         2-74rf.        181 
\s  can  be  seen  the  mean  average  gross  price  per 
lb.  rose  from  Is.  9.5d.  in  1918  to  2s.  O.ld.  in  1919, 
while    the    corresponding    costs    per    lb.     fell    from 
Is.  .3.3d.   to  Is.  2.0d. ;  in  1920,  however,  the  mean 
average  gross  proceeds  per  lb.  fell  to  Is.  6. Id.,  while 
the  corresponding  costs  rose  to  Is.  3. Id.     In  order  to 
give  some  idea  of  the  divergence  from  the  mean  re- 
sults in  both  proceeds  and  costs  w^e  worked  out  the 
standard  deviation  which  is  the  root  mean  square  of 


1918 
1919 
1920 


does  not  lend  itself  conveniently  to  an  easy  solution,  I  all  such  differences.     The  year  1919  for  rubber  pro- 
as total  charges  are  not  given ;  moreover,  there  are    ducers  was  one  of  general  prospeinty ;  as  with  an^en- 


so  many  net  figures  that  some  adjustment  of  the  re 
suits  would  be  necessary  in  any  case.  Confident,  how- 
ever, that  a  tentative  figure  would  be  appreciated,  we 
intend  to  publish  this  year  such  additional  items  as 
will  add  considerably  to  the  possibilities  of  its 
extended  application ;  nevertheless,  sufficiently 
accurate  results  mav  be  arrived   at  by  means  of  fre 


hanced  mean  level  the  standard  deviation  is  least  at 
1  85d. ;  in  1918,  with  a  mean  of  Is.  9.od.  in  average 
gross  proceeds,  the  S.D.  was  2.14d. ,  while  in  1920,  with 
the  lowest  mean  at  Is.  6.1d.,  the  S.D.  rose  to  4.02d. 
Similarly,  in  1918  the  S.D.  of  costs  was  2.40d. ;  in 
1919,  2."37d. ;  in  1920,  2.74d.  One  would  expect  that 
in   an    average  distribution    a    high    mean    betokens 
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correlatively  a  liigh  S.D.  ;  consequently,  anotlier  index 
is  often  used  to  measure  the  variability  of  the  distribu- 
tion. The  index  is  termed  the  Pearsonian  Coefficient, 
and  is  the  percentage  which  the  S.D.  bears  to  the 
corresponding  mean.  We  have  included  this  index 
in  the  above  table.  The  above  results  include  figures 
up  to  June  of  the  following  year. 

We  append  a  table  of  net  profits  per  lb.  in  groups 
with  intervals  of  3d.  and  the  corresponding  percentage 
of  companies  falUng  within  these  groups.  On  an  aver- 
age three  per  cent,  of  the  rubber-producing  companies 
made  a  loss  in  1918  and  twenty-eight  per  cent,  in 
1920;  while  twenty-three  per  cent,  made  a  profit 
between  Is.  Id.  and  Is.  5(1.  in  1920. 
Net  Profits  per  lb. 
%  of  Companies  %  of  Companies 

1918     1919     1920  1918     1919     1920 

Loss  ...       -.i  0         28         Profit 

Profit  7d.-9d.         .32         21         18 

lrf.-3rf.        ...     17  3         20       10d.-l».  13         42  4 

4d.-6d.        ...     .34         11         29         Above  1(a)    23(6)      1(f) 

(a)  From  1/1  to  1/2  ;   (6)  From  1/1  to  1/5  ;   (c)  1/1. 

The  average  results  for  the  period  1917-21  which 
tbe  above  table,  in  fact,  furnishes,  are  interesting, 
inasmuch  as  a  profit  of  over  6id.  per  lb.  accrued  on 
the  average  in  production.  The  big  standard  devia- 
tion on  the  low  1920  average  proceeds  figure  accen- 
tuates the  measure  of  dispersion  of  values  about  the 
mean  at  Is.  9. 2d.  for  the  total  period,  so  that  a  larger 
standard  deviation  at  4.54d.  eventuates;  the  co- 
efficient of  variation,  however,  falls  to  21.4.  As 
regards  "  all-iji  "  costs,  the  average  for  the  period  is 
Is.  2.86d.,  the  standard  deviation  2.56d.,  and  the 
coefficient  of  variation  17.2.  Sufficient  data  are  given 
above  for  verification  of  these  last  results. 


Coe^  of 
S.D.  Variation. 
4-54d.       21-4 


Mean. 
1/2-86 


Goef.  of 
S.D.  Variation. 
256d.       17.2 


BAMBRAKELLY  (CEYLON)  TEA  AND  RUBBER. 

Issued  Capital  :    £80,000  in  £1  Shares. 
. Results  for  Years  to  March  31 s 

Estate 
Out-     ^Proceeds—,      ^  Expnd.  -^        Xec    ^Div.-,    Carry- 
Planted   put    Set     Per  lb.     Total    Per  lb.    Profit' Amt.    %  forward 

,„,„(R.763  238,953  21,975  1/1007  11,931  0/11-98  1  ,,  ,,.  „  „„,  ,,,  ,  .  . , 
"1*{t  467  246,697  8,037  o'7-82  7,988  0/7-78  P'''!-'  *■"'"'  "  ^'"^^ 
1919  J  ^    '**    Ki.'vMfii;  1-m;-':i  1'7-13      11,255     1/1-78  1     ,„,,    „  ,,„,     „    ,  .„.- 

lq-2n/R  '*-  -'  ■  '  I  '!  1  1165  17,081  1/4-091  ,,,,,.,  ^  nnn  i„  j  ,u« 
19iO|T  467  ^  ;  .  ,  1  1  ,.  -  1  -  .15  13,359  1/1-60 }  l"'""  ^•^<'"  l*"'  ^'"^^ 
,„„,  iR     77«    :.tj.LiU  !.:.,1. J   1,1-74     16,0.51     1'2-r.3|  „  ,  ,.,      ,  ,„,„     .      ,,^5 

*•  Including  profits  from  coconut  cultm.-  on  i.S7  :irrr-. 

Price  of  Shares,  15s.  6d.    Uarket  Capitalisation  per  tea  and 
rubber  planted  acre,  £S0, 

Actxjidiiig  to  the  report  of  Bambrakelly  for  the 
financial  year  ended  March  31,  1921,  the  tea  crop 
brought  in  a  profit  of  approximately  £4,500,  as  against 
a  loss  of  about  £1,000  on  rubber;  coconut  culture,  more- 
over, was  profitable,  so  that  despite  the  fact  that  a 
loss  was  sustained  on  rubber,  the  financial  results  of 
the  Company  allowed  the  directors  to  recommend  a 
dividend  of  five  per  cent.,  requiring  £4,000,  on  the 
year's  trading.  The  rubber  output  at  265,041  lb.  was 
slightly  higher  than  the  preceding  year's  crop  at 
252,804  lb. ;  estate  expenditure  on  rubber,  however, 
declined  from  £17,081  to  £16,051,  corresponding  costs 
per  lb.  falling  from  Is.  4.09d.  to  Is.  2.53d.;  these 
figures  include  the  big  loss  on  exchange  of  6d.  per 
lb.  in  1920  and  3.76d.  per  lb.  in  19Jl.  Total  net 
proceeds  for  1920  and  1921  at  £24,912  and  £15,172 
corresponded  to  average  net  selling  prices  of  Is.  11.65d. 
and  Is.  1.74d.  The  tea  crop  for  1921  amounted  to 
247,716  lb.,  as  against  235,754  lb.  in  1920;  owing  to 
a  more  favourable  exchange,  total  charges  in  this 
culture  fell  from  £13,359  to  £10,694;  consequently 
the  f.o.b.  cost  per  lb.  fell  from  Is.  1.60d.  to  10-36d. 
Average  net  proceeds  totalled  £15,168,  corresponding 
to  Is.  2.70d.  per  lb.,  as  against  £14,688  in  1920,  or 
Is.  2.95d.  per  lb.  In  1921  1,863  cwt.  of  copra  were 
maimf;ictured,  against  an  estimate  of  2,325  cwt.  and 


a  crop  of  1,675  cwt.  in  1920;  the  cost  of  production, 
f.o.b.  (excluding  loss  on  exchange  of  4s.  lOd.  per  cwt.), 
was  13s.  2d.  per  cwt.,  against  16s.  7.51d.  for  1920; 
while  the  average  net  price  realised  was  33s.  per  cwt., 
as  compared  with  42s.  10.56d.  for  the  preceding  year. 
Sundry  revenue  on  estate  account  totalled  £381,  so 
that  the  profit  on  production  for  the  year  amounted 
to  £5,377.  In  addition,  London  expenditure,  includ- 
ing loss  on  sale  of  investments  at  £862,  was  £2,424, 
against  sundry  receipts  at  £190.  Consequently  the 
net  profit  for  the  year  totalled  £3,142.  From  this 
figure  corporation  profits  tax  at  £200  is  deducted,  the 
balance"  at  £2,942  carried  to  appropriation  account. 
The  amount  brought  into  the  accounts  at  £4,043  was 
enhanced  by  the  refund  at  £1,279  in  respect  of  excess 
profits  duty,  while  a  deduction  of  £96  has  to  be  made 
for  the  payment  of  corporation  profits  tax  to  March  31, 
1920;  consequently,  a  total  of  £8,168  is  available  for 
distribution,  and  of  this  a  payment  of  £4,000  was 
made  in  a  five  per  cent  dividend.  The  balance  at 
£4,168  was  carried  forward,  subject  to  a  claim  for 
refund  of  excess  profits  duty  at  £4,300. 

A  provisional  estimate  of  the  rubber  crop  at 
232,650  lb.  appears  in  the  report;  for  the  ten  months 
to  the  end  of  January  220,287  lb.  have  been  hai-veated, 
as  against  239,416  lb.  for  the  corresponding  period  a 
year  ago;  consequently,  the  provisional  estimate  is 
likeh"  to  be  exceeded.  .As  regards  the  tea  crop,  the 
estimate  was  255,000  lb. ;  at  the  end  of  December 
197,484  lb.  had  been  manufactured.  Tea  prices  are 
on  the  upward  trend ;  moreover,  the  exchange  is  now 
very  favourable  and  an  excellent  profit  in  tea  produc- 
tion may  be  expected.  The  same  cannot  be  said  for 
rubber,  however,  and  one  can  hardly  expect  a  profit 
to  accrue  on  this  culture  in  view  of  the  prevailing  low 
prices  in  the  Eaw  Commodity  market.  An  interim 
dividend  of  five  per  cent,  has  already  been  paid  for  the 
ciirrent  financial  year,  and  now  that  most  factors  are 
favourable  to  Ceylon  producers  it  is  quite  probable  that 
a  final  dividend  will  be  recommended  by  the  directors 
in  the  report  for  the  current  year.  The  claim  for 
refund  of  excess  profits  duty  at  £4,300  at  all  events 
represents  5|  per  cent,  on  the  issued  capital,  and  as 
the  financial  position  at  March  31,  1921,  was  fairly 
strong  and  a  profit  now  assured  in  tea  and  copra,  the 
working  capital  of  the  Company  at  the  end  of  the 
current  financial  year  will  be  increased  rather  than 
diminished,  unless  capital  expenditure  has  been  in- 
curred to  a  very  gre&t  extent.  According  to  the 
balance  sheet  as  at  March  31,  1921,  liquid  assets  at 
£23,430  included  cash  and  Ti-easury  bills  at  £16,672, 
sundry  debtors  at  £3,210,  and  stock  at  £3,548;  while 
the  then  current  liabilities,  inclusive  of  dividend  of 
five  per  cent,  requiring  £4,000,  totalled  £9,002.  The 
£1  shares  changed  hands  last  September  at  15s.  6d.,  a 
price  which  represents  a  market  capitalisation  of  £50 
per  tea  and  rubber  planted  acre. 


TENASSERIM  HEVEA. 

Issued  Capital :  i:i31,089  in  2s.  Shares.    10%  Convertible  Flr*t 
Mortgage  Debentures.    Issued  :  £19,600. 

, Results  for  Years  to  May  31 > 

Plontral  Output     — Proceeds-,  ^EsUile  expd.-.  Net  DiT.        Tarn- 

acres       lb.        Net      per  lb.  Totalf   per  lb.     Prtifit^Amt.  %^rorwrd. 


7,601  1/614  314 

7,383  0/11-87  3,5M 

15.1198  1.5-71  l.S.W         — 

I"i.:i.,i|   I '0-33  7.W*       — 


—    —         667 
1,540     i         388 


701    105,013 

782  148,886 
1920  2,681  212,775 
l'J21     2,689    29..1,52.'> 

<■  l,,.ss.  t  lii.-Iu.l.-^-  .ummis.-iim  li.  st:ifl. 

Price  of  Shares,  9^d.    Market  Capitalisatioo  per  planted  acre,  £33, 
Immature  area,  1,275  acres,  approximately. 

In  191.S  the  issued  capital  of  this  Company  stood 
at  £30,153  :  in  1921,  at  £131,089.  This  big  increase 
in  issued  capital  was  mainly  due  to  the  acquisition  of 
neighbouring  estates,  as  may  be  gathered  from  the 
large  expansion  in  planted  acres  from  7(11  to  2,689. 
Output,  unfortunately,  has  not  expanded  propor- 
tionately and  the   1921  crop  at  299.525  lb.   was    far 
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short  of  llif  I'stiimitt?  at  4'26,t)70  lb.  From  this  it  will 
U-  seen  that  restriction  was  canieil  out  to  an  even 
;^ieater  extent  than  was  usual.  The  average  rupee 
'■•■\te  for  the  finaneiul  year  workeil  out  at  Is.  SJd.,  so 
that  a  consiilerahle  loss  was  siislaine<1  on  transmit - 
tances.  ("onse(|Uently,  the  total  expenditure  at 
ti.">,3'.14.  eorix'sponding  to  an  f.o.b.  cost  of  Is.  0.33d. 
|ier  lb.,  was  considerably  enhanced  by  an  unfavour- 
ihle  exchange.  Net  proce«tls  at  JE15,y82  represented 
,.n  avei-age  net  price  per  lb.  of  Is.  0.73d.  :  a  protit  of 
4lKi.  per  lb.  on  production  eventuated,  equivalent  to 
1  total  estate  protit  of  i;4S,S.  London  expenditure 
:o(alleil  tl,17"J,  while  sundry  revenue  aniounle*?  to 
i:l'20.  In  addition.  Debenture  interest  required  £'23o  . 
i.onse<iuently,  a  net  loss  of  i;7iiy  on  the  ye^irs  trading 
had  to  be  ivporte<l.  The  sum  of  £l,9iV2  was  brought 
into  the  accounts,  so  that  a  ci^tlit  balance  of  £1,193 
was  carrieil  ftirwaiii. 

In  view  of  the  critical  times  and  diftictilt  conditions 
through  which  the  industry  is  passing,  the  directors 
did  not  see  theii'  way  to  give  any  definite  estimate  for 
the  curivnt  year's  crop.  In.  the  1020  report  the 
manager's  estimate  for  1922  was  517,370  lb.,  and  in 
the  1921  report  estate  expenditure  for  the  current  year 
had  to  be  limited  to  9d.  per  lb.  of  rubber  shipped, 
which  corresponded  to  the  then  cuirent  f.o.b.  cost  of 
7d.  per  lb.  and  ^d.  per  lb.  for  upkeep  of  the  immature 
area.  A  favourable  rupee  exchange  is  largely  respon- 
sible for  the  lowering  of  costs  in  India,  Ceylon,  and 
Burma;  but,  as  die  output  depends  on  the  costs  of 
production,  the  most  likely  estimate  would  be  diffi- 
cult to  arrive  at.  For  the  eight  months  to  the  end  of 
January,  however,  a  crop  of  216,950  lb.  has  been  har- 
vested as  compared  with  that  of  202,125  lb.  for  the 
cotresponding  period  a  year  ago. 

During  the  .year  the  capital  was  increased  by 
£17,01)0  through  the  issue  of  170,000  fully-paid 
Ordinary  shares  in  payment  for  the  Jalinga  Estate 
which  was  acquired  in  the  preceding  j^ear;  also  "n 
December  1920  an  offer  of  £30,000  Ten  per  Cent. 
Convertible  First  Mortgage  Debentures  was  made  ;it 
par,  at  which  only  £19,600  were  taken  up.  At  the 
date  of  the  balance  sheet  only  twenty-five  per  cent 
was  called  up  thereon ;  since  that  date  another  call  of 
twenty-live  per  cent,  has  been  made,  so  that  tliere  is 
a  liability  of  fifty  per  cent,  on  call  still  to  be  met. 
That  only  fifty  per  cent,  has  lieen  as  yet  called  up 
testifies  to  the  extremely  favourable  conditions  oa 
exchange  and  relatively  low  working  costs  per  lb. ; 
in  fact,  we  believe  that  for  the  last  three  months  the 
cost  of  protluction  did  not  exceed  4d.  per  lb.  Of 
coarse,  tapping  will  pi-obably  not  be  continued  every 
month  of  the  year,  as  labour  will  likely  be  diverted 
towards  the  upkeep  and  betterment  of  the  large  im- 
mature area ;  nevertheless,  if  a  profit  on  production 
is  not  possible  for  the  current  year  the  loss  will  most 
probably  be  small.  At  all  events,  there  is  the  siun  of 
£9.80(J  still  as  an  uncalled  liability,  w-hich  will  stand 
the  management  in  good  stead  if  more  unfavourable 
circumstances  eventuate;  further,  the  Burma  Govern- 
ment is  making  advances  on  very  equitable  terms,  con 
sidering  the  very  difficult  conditions  surrounding  the 
rubber  position,  .\ccording  to  the  balance  sheet  as 
at  May  31.  1921,  liquid  assets,  exclusive  of  sundry 
stores  and  advances  at  £2,619.  totalled  £8.415,  while 
the  current  liabilities  amounted  to  £8,220.  The  2s. 
shares  were  last  dealt  in  at  9fd..  a  price  which  repre- 
sents a  market  capitalisation  of  £23  per  planted  acre, 
after  allowing  for  the  convei-sion  rights  of  the 
Debentures. 


HARRISONS  &  CROSFIELD,  Ltd. 

EASTERN  AND    GENERAL    MERCHANTS. 
1-4   GREAT   TOWER    ST,    LONDON,   E.G.  3. 

With  BfAsch^  and  A^&ocUtM  ComiMaies  in 
Australia  Ceylon  lapan  New  Zealand 

Borneo  QuDa  Java  Sumatra 

Canada  India  Malaya  U.S.A. 

The  Company   acts     as      Eastern    Agents    for    manufacturers    and  others 
and   invites  correspondence  with  the    view    of    developins    foreign    trade 


K.M.S    (MALAY  STATES). 
iMMd  CsplUl  :  £85,000  In  II  SbMM. 
, RciulU  for  Taari  to  June  30- 

K.SUI.- 

TuUl       Out-     ^rroCT<'<l.-'^     ^KipinJ.-,  Set 

I'lantod    put      .Not     I'ur  lb.     Tolnl    I'.t  lb  IToBl 
Year     Acrwi       Lb.          I                         £  £  £      %        « 

1918   i.s.vi  •,>s»,u;  32,iiH  i/io-ca  ii,7ii  -;ii»fl  ».«»  VJso     »     «,<>»» 

191!)     l.MU  3l\3lit    i7,9UI  1/IV14      11,144  l.OIil  .^,671    ll,S7t  7^  3,«47 

19'.'0     l,S»4  S00,598    Si.Sl::  1/10-28    H.lSf  -IIU*  ri,7ll3    8,500  lu  7,404 

19S1     1,J94  249,09S.1»,»01.'   1,1-3H      11,081   I.IM  I.JIIV     —  —  .■>,>89 

•Loai. 

Price  ot  Shares,  9s.  2 id.     Market  Capltallsatton  per  planted 
aere,  t28.     Immature  area,  93  acres  approx. 

The  report  of  this  Company  (or  the  linancial  year 
ended  June  30,  1921,  was  not  as  satisfactoiT  as  was 
to  be  wished.  .\  forward  contract  for  67,200  lb.  at 
2s.  6{d.  per  lb.  I^ondon  equivalent  was  on  the  books, 
but  did  not  affect  average  net  proceeds  to  any  great 
extent.  Moreover,  the  cost  of  production  increased 
by  about  twenty  per  cent,  on  the  1920  figure.  No 
doubt  the  high  hopes  entertained  of  the  efficacy  of 
the  twenty-five  per  cent,  restriction  in  raising  the 
average  selling  price  of  the  raw  commodity  more  or 
less  overshadowed  the  great  need  for  lower  cost  of 
production;  naturally  a  Company,  visualising  the 
future  optimistically,  could  afTord  to  overlook  a  slight 
increase  in  costs,'  which  could  easily  be  ascribed  to 
the  lower  output.  Nevertheless,  tliis  oversight  of  the 
real  requirements  of  the  moment  in  the  industry  has 
left  the  financial  position  weak  indeed.  Output  for 
the  year  totalled  249,093  lb  ,  or  51,505  lb.  less  than 
the  "preceding  year's  crop  at  300,598  lb. ;  restriction 
on  the  1920  crop  was  thus  enforced  by  slightly  over 
seventeen  per  cent.  Estate  expenditure  amounted  to 
£14,084  (estimated),  as  against  £14,188  for  the  pre- 
ceding year;  those  total  charges  represented  f.o.b.  costs 
per  lb.  of  Is.  1  55d.  and  11.33d.  respectively  Total 
net  proceeds  for  1921  were  £13,902  (estimated),  as 
compared  with  £27,912,  and  averaged  Is.  1.39d.  per 
lb.,  as  against  Is.  10.2Sd.  per  lb.  ;  the  fall  in  average 
net  proceeds  is  equivalent  to  forty  per  cent,  on  the 
1920  figure.  The  loss  on  estate  production  at  .16d. 
per  lb.  totalled  £182.  Sundiy  revenue  amounted  to 
£599,  and  London  expenditure"  £1,686.  Consequently 
the  net  loss  for  fli»  year  amounted  to  £1,269.  The 
sum  of  £6,638  was  brought  into  the  accounts,  and, 
after  debiting  the  above  loss,  there  fell  to  be  carried 
fonvard  £5,369.  A.  dividend  of  ten  per  cent.,  requiring 
£8,500,  was  paid  in  1920,  but  the  financial  position 
of  the  Company  as  at  June  30,  1921,  could  hardly 
allow  any  additional  liability  to  be  shouldered. 

No  estimate  was  given  of  the  probable  crop  for  the 
current  vear,  but  for  the  six  months  to  the  end  of 
December  131,353  lb.  have  been  hai-vested,  as  against 
148,129  lb.  for  the  corresponding  period  in  1920.  No 
mention  was  made  of  forward  contracts  for  1922,  so 
that  one  valuable  sheet  anchor  during  the  present 
tempestuous  conditions  may  not  be  available.  Never- 
theless, according  to  the  reports,  substantial  economies 
have  been  introdiKcd  which  will  be  reflected  in  the 
accounts  for  the  current  financial  year.  Also  the  labour 
force  was  sufficient  for  maintaining  the  property  in 
good  order  and  for  restricted  tapping  operations.  This 
latter  observation  deals,  we  think,  with  1921,  and  if 
the  substantial  economies  have  been  introduced  at  the 
expense  of  the  labour  force  the  lower  output  to  De- 
cember may  be  easily  explained.  The  lower  trend  of 
prices  in  the  raw  commodity  market  is  the  direct  con- 
sequence of  the  late  rise  in  the  dollar  exchange;  no 
doubt  New  York  will  be  played  off  against  London  as 
sterling  appreciates  more  and  more  to  the  par  of  ex- 
change. According  to  the  balance  sheet  of  the  K.M.S. 
fMalay  States)  as  at  June  30,  1921,  the  financial  posi- 
tion is  weak.  Liquid  assets  at  £9,145  included  cash 
and  Government  securities  at  £5,396,  stock  at  £3,555, 
and  sundn-  debtors  at  £194.  while  the  then  cmrent 
liabilities  totalled  £8,905.  The  £1  shares  changed 
hands  lately  at  9s  2Jd.,  a  price  which  represents  a 
market  capitalisation  of  £28  per  planted  acre. 
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AsBu>>ctnce 


ESTABLISHED     1903. 


l^imlted. 


Authorised  Capital        £i,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE.         ACCIDENT. 


Fire  A  General  Oept.  tt  Marine 
nepartment. 

37/41  Gracechdbch  St., 
London,  E.G. 3. 

General  Manager:  J.  HxaaxBT  E.  Lxnz, 


MARINE. 
Registered  office  and  Life 
Department. 

9  Fleet  Stbkbt, 

London,  E.G.  4. 

Aolnar;  and  Secretary : 

Chab.  WnrDiTT. 


DEPRECIATION  IN 
INDUSTRIAL  INVESTMENTS 

can    best    be    covered    by    a 
Limited  Payment  Policy  in  the 

SCOTTISH    PROVIDENT 
INSTITUTION. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh 


London  :  3  Lombard  Street,  E.C.  3. 
West   End:  17  Pall   Mall,    S.W.  i. 


ACCUMUUTED    FUNDS 


£17,000,000. 


O^^ommerade 


COCOA. 

A  PLANTATION    INDUSTRY. 

Wk  head  the  article  "  ('ocou  :  A  I'lautalion  Lidustry." 
Would  it  not  be  more  correct  to  inquire,  "  Is  it  neces- 
sarily a  plantation  industry,  or  is  it  not  capable  of 
being  converted  into  tropical  farming  properly  so 
called?  "  We  know  as  yet  very  little  about  tropical 
I'arming.  For  reasons  into  which  we  cannot  enter  now, 
l)ut  which  have  been  fully  explained  in  these  columns 
from  time  to  time,  it  has  only  been  possible  to  study 
ii-opical  fanning  during  the  present  century.  Sufficient 
liuu;  has  hardly  elapsed  to  admit  of  anything  like  a 
-serious  study  of  the  potentialities  of  tropical  areas  for 
farming  purposes.  Everybody  at  all  acquainted  witli 
the  tropics  knows,  of  course,  that  the  heat,  tlie 
moisture,  and  the  general  richness  of  the  soils  of 
tropical  areas  make  them  exceedingly  prolific  in  vege- 
table growth.  Exactly,  however,  what  ar-e  the  con- 
stituents of  the  soil  of  the  various  tropical  areas  of  the 
earth,  by  what  bacteria  inhabited,  and  their  poten- 
tialities for  growing  any  given  crop,  we  have  as  yet 
little  information  that  is  of  real  value.  Practically 
the  only  industry  which  can  Ije  described  as  tropical 
farming  in  ths  sense  the  term  is  understood  in  the 
Temperate  Zone  is  the  gi'owth  of  the  sugar-cane.  The 
sugar-cane  is  relatively  a  hardy  plant,  and  will  gi-ow 
in  comparatively  elevated  regions.  Hence  it  has  been 
possible  to  make  experiments  in  the  growth  of  the  cane 
in  areas  not  subject  to  the  diseases  which  formerly 
made  the  tropics  exceedingly  uncomfortable  for  the 
white  man.  Cocoa  can  only  be  grown  in  areas  which 
are  situated  in  the  tropics  in  the  strictest  acceptation 
of  that  teiTn.  In  one  sense,  as  we  shall  explain,  the 
cocoa  plantation  shows  a  remarkable  power  of  re- 
sistance to  neglect  of  all  the  principles  of  agriculture 


and  indeed  of  vegetable  cultivation  anj'Avhere;  but 
beyond  a  certain  point  the  cocoa  planter  defies  the 
principles  on  which  his  crop  can  be  raised  only  at  his 
peril.  In  the  generally  accepted  sense  of  the  term  the 
cocoa  tree  is  a  very  delicate  plant.  It  requires,  par- 
ticularly in  the  early  years  of  its  growth,  a  very  large 
measure  of  care,  or  perhaps  it  would  be  more  correct 
to  say  that  certain  principles  must  be  obsei-ved.  The 
plant  requires  a  rich  soil,  a  very  heavy  rainfall,  a 
considerable  amount  of  air.  although  on  no  account 
must  it  be  exposed  to  rough  winds,  a  large  measure 
of  sunlight,  while  never  being  exposed  to  the  direct 
rays  of  the  sun.  It  is  commonly  said  that  cocoa  plan- 
tations do  best  near  the  sea,  provided,  of  course,  they 
are  not  exposed  to  anything  in  the  nature  of  a  tempest. 
Experience  has  shown,  however,  that  some  of  the 
finest  cocoa  in  the  world  is  produced  in  regions  situated 
a  considerable  distance  from  the  sea.  Wo.  have  no 
experience  of  what  a  cocoa  plantation  would  be  like 
if  it  were  grown  on  the  lines  that  cotton  is  grown,  ;i 
sugar  plantation  is  raised,  or  rubber  is  produced  by  the 
gi-eat  European  companies  in  the  Federated  Malay 
States.  There  are  three  sources  of  supply  for  cocoa 
known  to  the  international  markets  of  tlie  world,  of 
which  Ecuador  is  the  oldest,  but  the  volume  of  pro- 
duction is  exceeded  in  the  order  given  by  the  British 
Gold  Coast  Colony  and  by  Brazil. 

Ecuador  may  have  been  the  original  home  of  the 
cocoa  tree.  There  seems  little  doubt  that  it  was  grown 
in  Ecuador  at  the  time  of  the  Spanish  conquest  very 
much  as  it  is  grown  to-day.  In  spite  of  the  consider- 
able extent  of  Ecuador,  only  a  small  part  of  the 
Republic  is  suitable  for  growing  cocoa,  because  a  large 
part  of  the  area  is  situated  on  high  lands  subject  to 
frost  and  high  wnds.  In  the  district  in  which  cocoa  is 
cultivated,  if  we  may  use  the  term,  some  of  the  choicest 
and  most  highly  prized  cocoa  known  to  the  inter- 
national markets  of  the  world  is  produced.  The  cocoa 
industry  on  the  Gold  Coast  is  almost  wholly  in  the 
liands  of  native  peasant  proprietoi-s,  and  the  plant  is 
allowed  very  much  to  grow  itself.  The  native  planter's 
notion  of  cultivating  this  valuable  pro<luct  extends  ven- 
little  beyond  securing  the  ripe  fruit  when  it  is  grown. 
His  notion  of  fighting  the  diseases  to  which  the  plant 
is  subject  or  even  of  weeding  are  i)rimitive  to  a  degi-ee. 
Unfortunately,  we  have  very  little  experience  of  con- 
ditions which  are  much  more  favourable.  The  ideal 
zone  which  might  serve  as  an  exain))le  of  how  cocoa 
should  l>e  cultivated  is  probably  Ecuador.  Natural 
conditions  are  favourable  to  a  degree;  but,  unfortu- 
nately, the  cultivator  does  exceedingly  little  to  develop 
his  natural  advantages.  In  the  hope  of  ascertaining 
whether  it  would  be  practicable  to  grow  coco-i. 
extensively  in  the  British  tropical  areas  other  than 
the  Gold  Coast  Colony  Mr.  Tudho(>e,  Director  of 
.\griculture  on  the  Gold  Coast,  recently  paid  a  visit 
at  the  instance  of  the  Imj^erial  Institute  to  the  coco;% 
plantations  of  Ecuador.  His  report,  as  those  who 
know  Ecuador  would  have  expected,  throws  very 
little  light  on  the  problem.  Unlike  the  Gold  Coast, 
tlie  ccx'oa  plantations  of  Ecuador  are  of  great  extent. 
They  are  situated,  for  the  most  part,  on  cleared  areas 
in  the  forest.  As  we  have  said,  cocoa  grown  in  cer- 
tain aif-as  in  these  plantations  commands  probably  the 
highest  price  known  to  the  markets  of  the  world. 
Many  of  these  plantations  are  managed  bv  agents; 
some  by  their  resident  ownei-s.  Unfortunately,  as  far 
as  we  are  aware,  in  no  single  instance  is  any  serious 
attention  paid  to  cultivation. 


Ba.vk  of  BiiiTisH  West  Africa,  Limited.  — Mr. 
Francis  A.  .Tohnston,  owing  to  increased  work  in  other 
directions,  has  been  coiaiielleii  to  resign  his  seat  on  the 
Buaiil  of  the  Bank  of  British  West  Africa,  Limited.  On 
the  nomination  of  the  JCational  Provincial  and  Union 
Bank  of  England.  Limited,  Sir  Alfred  E.  Lewis  lias  been 
elected  a  Jirecfor  of  the  Bank  of  British  West  Africa, 
Limited. 
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CcMPANY  reports  rcciMilly  pulilislied  indifutc  that  tlio 
bn'wini;  industry  has  boon  iifffctcd  to  a  sniallor  pxlent 

liv     thf    jjcnonil    depression    tliMU    mI --t     ;iii\-    olhir 

ANALYSIS  OF  LATEST  PUBLISHED  PROFIT  AMD  LOSS  ACCOUNTS. 


branch  of  Irude.  Tlio  cauhu  is  to  be  mainly  attributed, 
not  as  has  been  sugRttstt'd,  to  superior  mfanagement 
or  improveinciil  in  illicieiicy,  but  to  the  relative  in- 
eliisticily  of  denuuul  and  to  the  fiiTuness  in  the  price 
o£  brewing  materials  and  beer.  Hestrictions  on  out- 
put were  witlKlniwn  as  from  July  1,  1919,  but  the 
absence  of  a  free  market  in  barlt'y  and  hops,  together 
with  high  trans|iorl  char^ies  and  the  increase  in  the 
li.-.T  duly  finin  Ttis.  1,1  Kids.  \h-v  liiirivl  in  April  1020, 


Net          Debenture 

-Dividends  Subjcet  to  Tax—, 

To 

Other 

Carried 

N»iiio  nf  Comimiiy 

^■ear  ended 

Pro  lit* 

IntercMt 

'reference 

-Oixliniin'— . 

Reserve    Allocations 

Forward 

i 

1 

£ 

i; 

"o 

£ 

i 

£ 

191!t  Manh  :tl 

3ti(j,4«.-. 

50.409 

288,(l(Kli- 

— 

5,0(K1 

199.972 

B«rclay.  IVrkms 

1920 

430,483 

50,409 

108,000t 

110,571      1 

,142-9 

2.50,(KHi 

— 

99,415 

[  I92I 

2.)2,123 

50,409 

72.<MM) 

110,571      1,142-9 

— 

.50.(H10 

5(i,4g9 

(    1919  June  :tll 

1. .5 18,0  Hi 

iL'd.lMM) 

,142,8.57 

22-8 

2,50,tH)0 

192,549 

Oiiinnoss 

'    1920       .. 

2.243.9r)(i 



iL'll.ddU 

.428,571 

28-(i 

fi.50,000 

237,935 

I    1921        ., 

.   2.407,008 



JL'd.lKMl 

.785,714 

.35-7 

484,407 

— 

2.54,812 

1919       .. 

.558,107 

80,800 

68,0(W 

310,857 

22-8+ 

IOO,0(t(l 

60,080 

Ba.-M,  Ratcliff  hmiI 

1920       ,. 

571,202 

80,800 

68,000 

320,571 

15-7 

IO(.I,0(K) 

— 

61,970 

Cretton 

1921        ,. 

580.480 

80.8(H1 

68,000 

320,571 

15-7 

100,(XMl 

— 

73,085 

( 

(    1919       „ 

.591,994 

100.177 

222,204 

191,124 

24 

— 

— 

227,432 

Wutiiev,  Coinbc 
Reid 

1920       .. 

051,084 

158,479 

217,248 

191,124 

24 

35,(XKI 

— 

277.265 

I   1921        ,. 

439,084 

158,159 

216,702 

191.124 

24 

— 

— 

150,962 

1    1919       .. 

4.i0,53i> 

24,530 

,39.580 

201,838 

15t 

125,00(1 

25.(XK1 

234,265 

Mit>  hellii  and 

-1   1920       ., 

530,153 

24,530 

00.00(1 

209,118 

10 

1.50,000 

25,000 

235,764 

Butlers 

I   1921       .. 

.      4,54,025 

24,5.36 

00,00(1 

209.118 

10 

100,000 

— 

236,735 

1   1919  June  2 

97.280 

13,888 

12,30(1 

:to.-5o 

10 

40,0(K1 

— 

16,394 

Parker's  Bunjcm 

1920       ,. 

100,182 

14,374 

12.3(MI 

41.(KM1 

Id 

30,00(1 

— 

24,902 

Brewery 

'    1921       .. 

93,075 

14,281 

12,30(1 

41.(XI(1 

1(1 

25,0(X1 

— 

25,096 

Ri>yal  Brewery, 

(    1919  .lunr  .-(0 

01,308 

12,450 

6.000 

15,0(H) 

15 

25,000 

— 

17,545 

Brentford 

1920 

03,329 

12,450 

0,00(1 

15.(XH) 

15 

25,000 

— 

31,140 

'    1921        ,. 

40,804 

12,450 

0,000 

1.5,00(1 

15 

— 

— 

47,208 

Kays  Atlaa 

(    1920       ,. 

31,672 

7,000 

3,900 

15,025 

12i 

20,000 

— 

24,824 
26,96^ 

Brewerj- 

'    1921        ,. 

27,723 

6,000 

3,900 

15,025 

12J 

— 

■ — 

'    1919       ,. 

.•t3,l«7 

14,841 

.5,2.5(1 

9.980 

8 

3,000 

— 

3,000 

Colchester  Brewing 

1920       .. 

34.339 

14,785 

5,2.50 

10,91(i 

8J 

3,(HXt 

— 

2,888 

Company 

'    1921       .. 

26,437 

14,639 

5,250 

0,23S 

5 

.50(1 

3,198 

1    1919  Julv  6 

238,101 

50,174 

43,407 

96.740 

10 

— 

5,700!) 

165,138 

Wbitbread     

1920    ;, 

.      283,912 

48,598 

43,407 

138,2(K1    ■ 

14-3 

— 

5.700§ 

213,125 

'    1921       .. 

.      238,843 

48,482 

43.407 

90,740 

10 

5,700§ 

257,639 

1    1919  Sept.  .TO      . 

.      422,325 

67,021 



70,848 

15 

285,000 

— 

103,872 

Ind.  t'exipe    ... 

,    1920       ., 

.      318,849 

67,621 



130,487 

25 

85,000 

— 

139.613 

\  1921       „ 

.      284,352 

67,621 

__ 

240,000 

40 

10.0(Xi 

— 

11111,345 

1    1919       „ 

.      241,39(1 

89,986 

58.417 

18,148 

5i 

70,(HX1 

3,051 

L'l.llO 

AlUo,>p(S.l 

i    1920       .. 
I   1921       ., 

221, .590 

91,969 

58,417 

18,1.53 

5} 

50,000 

2,734 

19,001 

.      147,769 

89,944 

47,107 

9,471 

3 

— 

559 

•20,013 

(    1919      ,. 

.      214,221 

20,720 

42,130 

277,248(a 

-(6) 

-(*) 

-<t>) 

151, .549 

Worthington 

1    1920      .. 

157,886 

20,720 

42,130 

54,306(« 

-(*) 

-(*) 

-{b) 

192,279 

t   1921       „ 

.      139,424 

20,720 

42,1.30 

-(b) 

-(6) 

~{b) 

-(*) 

-{b) 

1    1919       ,. 

143,815 

9,555 

24,825 

07,.50O 

32i 

47,883 

— 

8,025 

lameron  (J.  W.) 

1920       „ 

.      130,129 

9,655 

24,825 

67,.5(X1 

321 

40,<XX) 

2,274 

»    1921       „ 

..      116,144 

9,555 

30,773 

67..500 

321 

10,000 

— 

591 

(   1919       „ 

88,000 

13,344 

18,00(1 

26,786 

25t 

10,(MX1 

17,693 

37,256 

Butler  (W.) 

-,    1920       ., 

104,130 

13,228 

18,000 

42.8.57 

14'3 

28,363 

5,000 

33,945 

i   1981       „ 

104, 1«0 

13,204 

18,000 

42,857 

14-3 

25,000 

— 

39,040 

Bentlev's  Yorkshire 

1    1919       „ 

87,804 

25,750 

14.211 

32,900 

14 

15,(KX) 

1,700 

7,392 

Breweries 

1920       ,. 

91,701 

25,750 

14,211 

35,250 

15 

15,000 

3,300 

5,042 

'    1921       „ 

86,537 

25,750 

14,211 

29,37(i 

12* 

10,000 

2,200 

10,043 

(    1919       „ 

0.5,713 

19,250 

— 

32,625 

15 

10,00(1 

— 

25,661 

Hiiaeins 

]    1920       „ 

.53,675 

19,250 



21,750 

10 

10,000 

— 

28.336 

I    192!       „ 

51,714 

19,250 



21,750 

10 

10,000 

— 

29.051 

Stretton's  Derbv 

1    1919       „ 

54,045 

13,175 

12,000 

15,000 

15 

3,3.50 

— 

46,731 

Brewerj- 

1920       ,. 

47,534 

13,175 

12,60fl 

15,000 

15 

5,00(1 

— 

48,491 

1    1921        „ 

00,080 

13,175 

12,60(1 

15,000 

15 

10,(X10 

57,802 

Hammond's  Bradfort 

'    1919       „ 

41,161 

10,000 

4,.5(10 

9,(M)0 

8 

I4,5rKl 

2,(XX) 

8,470 

Brewerj- 

1920       „ 

51,664 

10,000 

4,500 

14,025 

13 

23,000 

1,000 

7,015 

<    1921       ., 

54,911 

10,000 

4,500 

16,875 

15 

22,00(1 

2.000 

6,552 

1    1919       „ 

44,997 

13,224 

7,975 

20,50(1 

10 

1,.50(J 

— 

21,442 

Dartford  Brewery    .. 

1920       „ 

44,312 

13,224 

7,975 

20,500 

10 

1,50(1 

-- 

22,5.54 

'    1921       „ 

44,903 

13,224 

7,975 

20,500 

10 

l,.50O 

— 

24,2.58 

Halls  Oxford 

f  1919      „ 

40,506 

10,000 

10,000 

14,280 

14-3 

5,000 

8,029 

36,318 

Brewerj- 

1    1920       „ 

41,708 

10,00<1 

10,(KMI 

14.280 

14-3 

5,0(X) 

2.213 

36,580 

I   1921       „ 

39,993 

10,000 

10,000 

14,280 

14-3 

5,000 

1,641 

34,652 

Tadeaster  Tower 

f  1919       „ 

52.703 

11,250 

5,00(1 

15,000 

15i 

35,000 

— 

10,493 

Brewery 

1    1920      „ 

33,018 

11,250 

5,000 

15,000 

10 

— 

— 

12,260 

I   1921       „ 

34,699 

11,250 

■      5,000 

15,000 

10 

3,000 

— 

10,710 

Showell's  Brewery  .. 

r  1919  Sept.  27 

05,224 

19,347 

12,075 

20,175 

403i 

10,0(X) 

— • 

17,239 

i   1920  Oct.    2 

60,959 

19,347 

13.800 

20,000 

20(rf) 

10,000 

— 

15,052 

I  1921      ,.      1 

47,536 

19,347 

13,800 

12,000 

15 

5.000 

— 

12,443 

Newcastle  Breweries 

1920  Oct.  31 

1921  ., 

...      140,990 

27,000 

12,000 

60,000 

12* 

46,560 

— 

74,203 

89,000 

27,000 

12,000 

50,000 

124 

31,000 

20.000{c) 

73,202 

(1919  Nov.  30 

40,320 

10,600 

3,000 

13,008 

15 

10,000 

— 

5,736 

Lloyd  and  Yorath  . 

.      1920 

37,.574 

10,600 

3,000 

10,840 

10 

10,0CMi 

— 

8,620 

1    1921 

25,117 

10,6011 

3,000 

10.840 

10 

JO.HOoic) 

2.50 

19,953 

City  of  London 
Brewery 

1    1919  Dec.  31 

...      261,239 

20,741 

27,500 

186,096 

50 

70,000 

— 

24,171 

1920 

...      211,475 

20,690 

27,500 

147,405 

25(e) 

10,000 

2,563 

27,482 

1    1921 

...       192,730 

20,404 

27,500 

117,934 

20 

20,00(1 

— 

34,374 

Crown  Brewing 
Company 

1    1919 

40,564 

7,260 

. 

19,163 

171 

12,000 

• — 

7,231 

1920 

34,457 

7,260 

__ 

19,163 

171 

12,00(1 

— 

3,265 

1    1921         „ 

41,057 

7,260 

— 

22.756 

n? 

11,000 

— 

3,306 

•  Alter  providing  for  depreciation  and  taxation.  t  Including  arrears.  *  Together  with  capitalised  bonus  (from  reserves) ; 
Ba.«,  Ratoliff  and  (Iretton,  33^  °;  ;  Mitchells  and  Butlers,  100  ";'„  ;  W.  Butler  and  Company,  100  %  ;  Tadeaster  Tower  Brewery. 
50%.  §  Dividend  (10  <■„)  on  Crawshay  Ordinary  shares.  (a)  Including  reserve  allocations.  (6)  Not  disclosed.  (c)  Jrom 
taxation  reserve  to  appropriation  account.  (d)  Paid  on  Ordinary  capital  increased  from  £5,000  to  £80,(XK)  by  issue  of  shares 
at  par.         {f)  Paid  on  Ordinarj-  capital  increased  by  60  %  by  issue  of  shares  at  par. 
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jjievfiited  any  material  reduction  in  prices.  The  much- 
abused  Central  Control  Board  was  brought  to  an  end 
by  the  Licensing  Act,  1921,  which  took  effect  as  from 
September  1,  and  gave  some  relief  from  war-time  re- 
gulations by  extending  the  hours  of  business  and 
abolishing  the  compulsoiT  limitation  of  average 
gravity. 

Ill  the  table  below  we  analyse  the  latest  pub- 
lished results  of  twenty-seven  of  the  most  important 
brewery  undertakings.  Few  of  the  companies  show 
what  provision  has  been  '  made  in  each  year  for 
depreciation  and  taxation,  and  it  has,  therefore,  been 
necessary  to  tabulate  the  profits  in'  all  cases  after  de- 
ducting these  charges.  Besides,  several  companies 
declare  their  dividends  free  of  tax,  while  others  follow 
the  unusual  practice  of  showing  the  rate  of  dividend 
gross  and  the  amount  net.  Consequently,  in  pro- 
viding a  uniform  standard  for  comparing  the  net 
profits  of  the  various  concerns  it  has  also  been  neces- 
sary to  write  Lack  the  income  t^x  deducted  in  respect 
of  dividends  in  those  cases  to  the  not  profits  shown 
in  the  accounts,  and  to  adjust  the  amount  of  the  divi- 
dends correspondingly.  Reduced  profits  have  been 
repor-ted  by  nineteen  of  the  companies,  but  only  in 
the  case  of  Barclay  Perkins,  Watney  Combe  Eeid, 
Mitchells  and  Butlers,  S.  Allsopp,  and  the  Newcastle 
Breweries  has  the  decline  been  par-ticularly  marked. 
It  is  noteworthy  that  several  undertakings  situated  in 


strike,  was  especially  prevalent  have  succeeded  in  main- 
taining tlifiir  pi-ofits.  In  eompaiing  the  results 
shown  by  the  various  companies  it  should  be 
remembered  that  where  the  accounts  have  been  made 
up  to  June  30  excess  pi-ofits  earned  were  subject  to 
excess  pr-ofits  duty,  while  this  liability  terminatetl  in 
1920  in  the  case  of  those  companies  whose  books  were 
closed  on  September  30,  1921,  en-  at  a  later  per-io<l. 
Thus  in  r-espcct  of  1920-21  Arthur  Guinness,  Son  and 
Company,  Limited,  ha.s  had  to  pi'ovide  £1,341,702 
(against  £1 ,025,938)  for  excess  profits  duty  and  cor- 
poration tax  befor-e  arriving  at  the  net  profi.t,  wher-eas 
Bentley's  Yoikshir-e  Breweries,  Limited,  was  fi-ee  from 
excess  profits  duty  in  the  twelve  months  to  Septem- 
ber 30,  1921. 

In  the  allocation  of  the  profits  a  characteristic 
feature  is  the  large  amount  required  for  Debentuj-e 
interest  and  Preference  dividends,  but  the  surplus  has 
nevertheless  permitted  of  satisfactory  payments  on  the 
Ordinai-y  shares  and  substantial  transfers  to  r-eserve. 
The  Ordinai-y  distribution,  subject  to  tax,  has  been 
maintained  at  the  1920  level  by  seventeen  of  the 
companies,  and  has  been  increased  from  28.6  per 
cent,  to  35.7  per  cent,  by  Guinness,  from  25  i)'er 
cent,  to  40  per  cent,  by  Ind,  Coope,  and  from 
13  per  cent,  to  15  per  cent,  by  Hammond's  Br-adfoi-d 
Brewery.  Since  1916  the  average  rale  of  dividend  on 
the  Ordinary  shares  of  several  of  the  companies  'has 


districts  where  unemployment,  accentuated  by  the  coal    been  over  tliree  times  as  high  as  in  pre-War  years, 
ANALYSIS  OF  LATEST  PUBLISHED  BALANCE  SHEETS 


LI.-\BILITIES. 

Reserves 

ASSETS. 

and 

Fixed 

Debtors 

Name  of 

Paid-up  Capital 

Carry- 

Assets 

Trading 

Invest- 

and 

Good- 

Company 

Y'ear 

Pref.            -     - 

Urd.  (Def.) 

Deb. 

Creditors* 

forward 

and  Stores 

,  Stock 

ments 

Ca-sh 

will 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Barclay,  Perkins 

r  1920 
11921 

720,0001) 

10,200  1,564,371 

828,536 

649,532 

1,644  510 

432.623(Vi 

)  416,674 

994,818 

284,014 

720,000 

10,200  1,564,371 

914,445 

606,616 

1,729,383 

5I0.0t)0(( 

)    438.528 

853,707 

284,014 

Guinne6.s 

/  1920 
11921 

2,000,000  5,000,000 

— 

5,443,450  2,753,528 

6.470,341+ 

5,697,814 

619,079 

3,409,744 

-t 

?,000.(>00  ."  ■"'"■ " 

>,000,000 

— 

7.327,862  3.2.54,812 

7.330.024t 

7,38.5,862 

592,646 

2,274,142 

~+ 

Bass,  Ratdiff  and  i  I'.Kii 

,:iti(i,ii(Mi 

-',040,000  1,920,000 

2.725,986 

761.970 

2.389.947 

1,750,370(0 

)  1,636,459 

2,231,180 

8fK),000 

Gretton                    

1    1!)-| 

..'{til  1.(100 

-'.((40,000  1,920,000 

3,003,091 

87:i.os.-. 

2.459.977 

2.489.937(0 

)1, 101.074 

2,345,188 

800.0(X) 

Watney,  Combe 

r  1112(1 

1  lil21 

4.!»71.S.-)4 

796,353  4 

.51S.8:i.-, 

i  409.691 

459.172 

9.73(1.5161 

S03.(i6y((; 

)I.239.5S6 

1,376,1.34 

~t 

Reid 

l.9(iS.!l74 

796,353  4 

,5)K,s:i,-, 

-'..'{(;i.2.-,4 

346.114 

1O.O.S8.0O7  + 

(119.2S3(' 

1    902. ."i05 

1.380,835 

'— + 

Mitchells  ami 

r  i!i2(i 

1  1921 

.(1(10,000  2,691,180 

(113,400 

2,H|;i,o(io 

585.764 

5.025.921 

1.49;i,960 

J  47. .540 

1,035,983 

Butlers 

,(IOO,(JO(t  . 

',691,180 

613,400 

2,311,773 

686,735 

5,212,841 

1.143.640 

30,961 

915,646 



Parkers'  Burslem 

j  1920 

205,000 

410,000 

345,231 

282,876 

310.902 

1,107.320 

130,896 

157,961 

157,832 



Brewery 

1  1921 

205,000 

410,000 

.•)45.231 

239,724 

336,996 

1.121.376 

106,721 

147,667 

161,187 



Royal  Brewery, 

f  1920 

100.000 

100,000 

240,000 

167.498 

280.939 

.578,129t 

58,062 

190,435 

61,811 

— + 

Brentford 

1  1921 

100,000 

100,000 

240,000 

178,360 

297,008 

593,990t 

47,055 

183,320 

91,002 

— t 

Kay's  Atlas 

j  1920 
1  1921 

79.190 

125,000 

100,000 

63,579 

51.937 

321,070 

26,417 

16,777 

.55,442 

Brewery 

79,190 

125,000 

100,000 

66,177 

54,076 

318.095 

29,240 

25,717 

51;390 



Colchester 

f  1920 
11921 

75,000 

124,750 

325,316 

105,579 

30,388 

485.945t 

65,615 

32,746 

76,727 

— + 

Brewing  Co. 

75,000 

124,750 

325,316 

191.001 

30,198 

479.535t 

64,499 

142,101 

60.130 

— + 

Whitbread 

/  1920 
•  1  1921 

964,()00 

1,024,400  1,285,000 

1,400,806 

213.125 

2.632.944 

786,497 

1,468.490 

964,600 

1,024,400  1,285.000 

1,172,630 

257,639 

2,871.705 

770.440 

1.06 

2,124 



Ind,  C'oojje 

1  1920 
•  1  1921 

— 

600,000  1,615,520  1.133,650 

794,613 

1.939.669 

514.931 

1.015.433 

67.3,7.->o 

— 

— 

600,000  1,615,520 

1,137,456 

545.346 

2.020.273 

.'i08,7I6 

1,067,2.19 

493.072 



Allsopp  (S.) 

/  1920 
•  1  1921 

753,710 

315,707  1,663,002 

1,054,495 

294,272 

1,652,540  J 

(J33,I67 

420,827 

674,6.52 

7(M).00() 

753,710 

315,707  ' 

1,653,657 

744,444 

304,872 

1.654,441  + 

380.657 

409,584 

627.708 

700.000 

Worthington 

j  1920 
■  \  1921 

766,000 

804,000 

516,000 

1,246,281 

396,585 

924.69(1+ 

622.616 

2.161,5.54 

— + 

766,000 

804,000 

516,000 

993,372 

418.853 

1,010.023+ 

548.547 

1.939.6.55 

^+ 

Cameron  ^.^.  W.) 

1  1920 
I  1921 

503.9.'iO 

210,tK)0 

236,510 

391,782 

441.;i09!) 

1.148.;{99+ 

264.303 

250.767 

120,062 

— T 

503,930 

210,00f) 

236,510 

371,306 

470.019!! 

l.l68.30:it 

239,528 

252,036 

131.898 

— t 

Butler  (VV.) 

f  1920 
•  1  1921 

300,  (KtO 

300,000 

318,850 

481,105 

83.94.5 

9.56,558 

178,88;5 

157,762 

190,695 

300,000 

300,00f) 

317,600 

410.216 

109,04(1 

992,732 

163,225 

121,132 

159,767 



Bentley'a  York- 

f 1920 
11921 

236,850 

235,000 

600.000 

335,871 

8.5,642 

1.026,985 

169,100 

11.5.059t 

182,219 



shire  Breweries 

236,850 

235,000 

600,000 

444,1.30 

100.643 

1.218,333 

199,162 

102,825{ 

96,303 

_ 

Huggins  ... 

J  1920 
■  1  1921 

— 

217,500 

550.000 

264,8(MI 

li:{.234 

781.135 

8.3,317 

130,209 

116,132 

34,741 

— 

217,5(M» 

550,CKM) 

235,043 

127.004 

811,783 

41,565 

130,209 

145,989 

34.741 

Strettons  lierby 

f  1921 
.  1  1921 

210,000 

100.000 

315,000 

251,592 

170.991 

570.6.'t5+ 

42.095 

311,192 

123,661 

— + 

Brewery 

210,000 

100,0(K) 

31.5,000 

269,452 

190.3(r2 

636.652+ 

48,172 

2I8,.569 

181,361 

— t 

Hammond's 

/  1920 
1  1921 

75,000 

112,500 

250.000 

223,635 

85,015 

619.3.53 

71,419 

10,000 

45,378 

Bradford  Br'y 

75,000 

I12,.'50O 

250,0(H» 

183,231 

10(i,.552 

630,288 

65.922 

31,073 



Bartfonl  Breweiy   I  !1I!V 

145,(K»0 

205,000 

309.989 

1.56,059 

52,054 

742.744+ 

39,649 

18,989 

66,720 

— + 

I  1!)L'I 

145.000 

205,000 

309,989 

199,331 

55.258 

774,296+ 

39,596 

18.989 

81,697 

— + 

Hall's  O.xford 

r  1920 

2lMr.(M)0 

lf)0,000 

2,'iO,(.KMI 

122,975 

202.1(>2 

6 11, .526 

47,,544 

101.872 

39,427 

74.768 

Brewery 

1  1921 

200,0(M) 

1(K),000 

250,000 

89,529 

197.468 

616.843 

45,533 

41,532 

58,321 

74.768 

Tadeastei'  Tower 

;  1920 
1  1921 

100,0(MI 

150.0(M) 

250.(J(JO 

175,982 

39.26(t 

.541.286+ 

77,682 

30,6.56 

6.5,618 

-+ 

Brenery 

100,(K)0 

150,000 

250.(H10 

145,815 

41.710 

548.415+ 

67,8(HI 

8,636 

62,674 

-+ 

Showeir.s  Biewei 

f  1920 
>  1  1921 

345,(K)0 

SO.IKIO 

429,900 

263,784 

55.053 

845.203 

96,067 

144,748 

87,719 



34.5,(KKt 

80,CH)0 

429,9{Ml' 

201,658 

57.44.1 

847.242 

63.388 

146,528 

56,843 

__ 

Newcastle 

/  1920 
11921 

200,(H>0 

400,000 

<>00,(XM( 

552,559 

.'147,204 

1.262.879 

4.59.437 

297,692 

79,755 

Breweries 

200,000 

400.000 

600,000 

3.3.5,141 

377,202 

1.2.-)»,731 

390,143 

176,290 

86,179 

_ 

Lloyd  and  Yorath  i  iL':V 

5(),0(M) 

108,400 

222,200 

156.473 

3(i,327 

445.510 

7.'i,152 

3,000 

51,738 



iMzr 

50.000 

108,400 

221,7.50 

109,676 

48,143 

449.840 

59.967 

3.000 

25,162 



City  of  London 

r  1920 
11921 

500,000 

589,273 

774,649 

514,306 

246,084 

1.490.6,53 

98.939(a)    795.950 

238,770 



Brewery 

500,000 

589,672 

760,648 

498,856 

281,417 

1,503.294 

90,427(. 

)    796,100 

180,772 



Crown  Brewing 
Co. 

r  1920 
11921 

— 

111,780 

181,510 

152,886 

103.919 

432.777 

48,670 

50,841 

17,808 

— 

— 

136,570 

181,510 

152,239 

94.995 

445.050 

49,608 

51,438 

19,158 

— 

■•  Including  provision  for  taxation  and  dividend  payment*.         f  OoodwiU  inoludod  in  fixed  assets.         +  Including  interests 
rn  properties,  and  loans  and  advances.        §  Mter  deducting  issue  expenses.         (a)  Including  ca,sks  and  other  stores. 
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THE     STATIST. 


lull'  owiii^'  to  bonus  issiii>s  tlie  actual  ii'lurii  ui  soiin- 
iMscs  lias  l>ecu  nuuli  laij^in-  tluui  is  iiulic-atod  by  the 
:.i>iiiiiial  nUo  per  iviii.  Thus  sinct-  l!Ml>  tlif  Ordiimn,' 
.iHiilal  of  MiU'liells  ami  Butlers  has  been  iniTeas«i 
^roiM  i.WS.WO  to  t^.KH.lSu  purely  by  the  capilalisa- 
loii  of  secret  iind  exposed  reserves.  By  i>  similar 
process  both  WiM'thiiigtoii  luul  t'ompany  and  W. 
Butler  and  Company  (loubled  their  Ordinary  capital 
111  una  while  Bass.  Ratclifl  anil  Ciiettonand  the 
Tadcaster  Tower  Bivweiy  also  distributed  share 
bonuses  (from  reserve)  of  33^  per  cent,  and  iiO  per 
cent,  res^iectively.  In  I'.VJO  Showell's  and  the  City  of 
Ix)ndoii  BreweJT  adopted  a  more  unusual  method  of 
establishing  a  truer  relation  betwen  shaiie  capital  anil 
the  funds  actuall>  employetl  in  their  businesses  by 
issuing  shares  at  pai-  t«>  shareholders.  In  fcliis  con- 
nection it  is  of  iutei-est  to  recall  that  less  than  ten 
years  ago  the  trading  position  was  so  precarious  that 
the  paid-up  capital  of  Showell's  was  written  dow'n  from 
i(>lU.(.H.K1  to  £3-lo,t.XKl.  that  of  Barclay.  Perkins  fix>m 
£iS2l),l>t»0  to  £T30,(HX>.  and  that  of  S.  .\llsopp  and 
Sons  frtHii  Jfl.cSTtl.OtKt  to  £74,250. 

In  the  table  on  opposite  page  we  analyse  the 
balance  sheets  of  the  various  companies.  Provision 
foi-  taxalion  and  similar  contingencies  has  been  in- 
cluded not.  in  the  flisclosed  resei'ves,  but  among 
creditors.  Few  of  the  companies  reveal  the  basis 
upon  which  slocks  are  valued,  and  this  informa.tion 
is  also  lacking  as  regards  investments  which  in  many 
cases  die  entirely  represented  by  gilt-edged  securities. 
The  financial  position  of  the  various  companies  has 
been  strengthenetl  considerably  since  1914,  in  spite  of, 
or  perha|>s  because  of,  Government  control,  but  it  is 
unfortunate  that  no  effort  has  been  made  in  any  in- 
stance to  eliminate  the  item  of  goo<hvill.  This  in- 
tangible asset  is  shown  separately  in  some  balance 
sheets,  but  it  should  be  noted-  tliat  ilie  majority  of 
the  companies  refuse  to  disclose  the  actual  valuation 
attached  to  this  item. 

Thr  fact  that  i^tel^m-di^•idend  payments  have  been 
maintained  suggests  that  many  brewery  companies 
liave  continued  to  earn  satisfactory  profits  since  the 
date  of  their  last  accounts.  Working  expenses  are 
doubtless  much  low-er  than  in  lfhK)-21,  while  the  cost 
of  raw  materials,  particularly  of  barley  and  malt,  has 
beec  coiisitlerably  rednced.  The  price  of  liops,  how- 
eiEr,  is  still  exorbitant,  the  cost  to  the  brewer  being 
almost  four  tiaies  the  piie-War  aveiage.  The  price 
to  the  growers  for  the  1921  crop  is  £18  per  cwt.,  an 
increase  of  las.  on  1920.  this  artificial  price  being 
fixe<l  by  the  Hop  Control,  which  will  continue  in  force 
until  September  1925.  Reference  has  frequently  been 
made  in  the  reports  of  brewery  companies  to  the 
"  excessive  "  burden  of  taxation.  It  has  been  esti- 
mated tiiat  half  the  cost  of  production  is  comprised 
of  charges  under  tliis  heading,  aiid  that  the  total  taxa- 
tion levied  on  tlie  licensing  trade  during  1921  exceeded 
£280,(KX),0U0.  In  respect  of  the  twelve  months  to 
June  30  last.  Arthur  Guinness  Son  and  Company, 
Limited,  contributed  almost  £16,700,000  in  Govern- 
ment taxation,  of  which  £1.341.700  was  represented  by 
excess  profits  duty  and  corporation  lax.  For  the  same 
period,  Watnev.  Combe  Reid  had  to  pay  £4,100,000, 
and  Bass,  Ra"tclif!  and  Gretton  £7,600.000,  a  sum 
which  w-as  fifteen  times  greater  than  the  net  profit  of 
the  Company  after  deducting  income  lax  on  di\'idends, 
and  more  than  twenty  times  the  amount  actually 
received  by  shareholders.  The  burden  has  been 
lightened  by  the  removal  of  the  excess  profits  duty, 
and  this  has  to  "be  taken  into  consideration  in  esti- 
mating the  prospects  of  companies  such  as  Guinness, 
whose  accoimts  are  made  up  to  June  30.  The  present 
duty  on  beer  is  thirteen  times  above  the  pre- War 
figure,  but  complaints  made  by  brewers  that  this  in- 
creased taxation  is  "  excessive  "  and  "  ruinous  "  to 
their  business  are  not  supported  by  the  fact  that  their 
accounts  have  shown  highly  satisfactorj-  profits  during 
a  period  when  nearly  everj-  other  branch  of  trade  has 
been  stagnant.     The  new  Licensing  .\ct  has.  of  course, 


i-.-^;uliiris.il  thr  iK.vjii.in  of  the  bn-w.-ry  nidusliy,  but 
the  benefits  derivable  from  the  extended  hours  of 
business  peiiiiitted  by  the  .\ct  may  easily  be 
exaggerated,  foi-  the  jirescnt  industrial  ilistress'must 
pievent  any  automatic  increase  in  consumption, 
especially  as  retail  prices  are  still  being  maintained  at 
very  high  levels.  Theiv  has  been  evidence  of  more 
active  competition  during  recent  months;  but  the  exist- 
ence of  powerful  trade  associations  should  provide  a 
guarantee  against  any  return  to  the  disastrous 
(■omii.tiii\.-  m.-llioiU  of  pje-War  years. 


R.  AND  J.  DICK.  LIMITED. 

Issued  Capital  :  £812,500  in  £25,000  5)  Cumulative  Prefer- 
ence bhares  and  iiST.SOO  Ordinary  Snares  of  £1  each,  fully 
paid.   8*\,  7-year  Notes.  £232,800.,^  |  ».   ., 

ft  Wrlltin 

V.iiri..  liKoiii.'    I'rof.        OrUiuiiry         [To!  off  Carried 

\u)i.n  Proat"         Tu.\       Div.         r-Uw.'       Riwnc-     Goodwill  VorvATi 

t  B  £t  It       %         £  «  £ 

1914       .■|",«ll  I.G48     Ili,8m       la.ST.'i     .'>       lll,lMKl        U,ik«i  10.383 

lalo       «9.2;»         6,015     16,T52      17.875     6       1(),IIU0    -    •M,Ut>ii  10,6»ll 

1910     im.lUll       l«.ll(l     11.47B      31,.'>74  It'        in.OOl        SS.IKPli  13.27.'. 

1917     l«5,63tl       27.7211     13.103      .1.'>.344   14^     4II.U(lil        6(l.<K>li  12.415 

19IK     149,455       32.947     I3,il44      41,.1"3  17|      57.407  —  16,939 

1919     1411.009       43,813     12,512      39..S12  17J     4U.<"«1  —  20.411 

192"     144.570       40,332     12,512      42,050  121     44,098  —  19.390 

1921     i9!),19it       2,273       0,2505    —         —  '25<,»«9(o)  16,197(6)    DrM.TSHo) 
»  Subjoirt   to  income   tax.         t  Xet.         t  Xft   loss   aft«?r  L-redituig  excess 

protits  dutj  recoverable.  $  Interim  dividend  (paid  out  of  reserve),  (o)  From 
reserve  to  profit  and  loss  account.  (6)  Issue  expenses  written  off.  (c)  Dr. 
biUance  after  transferring'  £17.5tM)  to  sinking  fund. 

Seldom  has  a  more  unsatisfactoiy  report  been  pre- 
sented to  the  shareholders  of  any  company  than  that 
now  pubUshed  by  R.  and  J.  Dick,  Limited.  The 
accounts  covering  the  twelve  months  to  August  31, 
1921.  show  that  after  taking  credit  for  excess  profits 
duty  recoverable,  a  loss  has  been  sustained  of  almost 
£300.0Utl,  whieli  contrasts  witli  a  profit  for  the  pre- 
vious \-ear  of  £144,576.  arrived  at  after  providing  very 
large  sums  for  excess  profits  duty,  but  subject  to 
income  tax.  This  reverse  is  attributed  mainly  to  the 
"  enonnous  fall  in  values."  In  this  connection  it  is 
of  interest  to  recall  that  in  a  circular  letter  to  share- 
liolders  in  June  last  the  directors  stated  that  lieavy 
purchases  of  cotton  duck  against  estimated  require- 
ments had  proved  to  be  excessive,  and  although,  cert aia 
of  the  contracts  were  cancelled,  tlie  Company  uas  in- 
volved in  the  payment  of  penalties.  Unfortunately, 
the  trading  loss  does  not  represent  the  full  extent  of 
the  Company's  difficulties,  for  owing  to  the  gross  mis- 
management of  the  subsidiary,  Dickbalata,  Limited,  it 
is  considei-ed  necessary  to  write  off  £155,000  from  the 
advances  made  to  that  Cotiipany.  the  item  of  goodwill, 
which  was  written  down  in  previous  yeai-s,  being  re- 
introduced into  the  balance  slieet  for  this  purpose.  It 
IS  hoped  to  recover  o\e.v  £95, 000  from  balata,  stores, 
and  debts  when  the  subsidiain,'  has  liqui-lited  those 
assets,  and  the  advances,  together  with  the  sharehold- 
ing: of  £50,000,  should  be  thereby  reduced  to  less  than 
£220,000.  By  utilising  tlie  balance  brought  forward 
of  £19,390,  a  share  premium  account  of  £79,989.  and 
the  reserve  fund  of  £175.000.  it  has  been  possible  to 
reduce  the  debit  balance  at  profit  and  loss  to  £60,784, 
and  the  total  deficiency  therefore  is  approximately 
£281,000,  which  it  is  proposed  to  deal  with  later  by 
writing  down  the  Ordinary  shar-e  capital,  at  present 
standing  at  £487.500. 

Details  of  the  balance  slieet  as  at  August  31  a-e 
given  below :  — 


1921 


1921 


Issued  Capital    ...      812,500     812,500 1  Fi.ved  as.sets       ...  73,538  75,009 

Short-term  notes  .        —           232,800  i  Stockst 1,061,188  760,310 

Creditors             ...      813,375"    694.178  '  Trade  investments  317,317  317,317 

Sinking  fimd      ...         —             17,500 1  Other  investments  39.238  32,995 

Prcf.  div.  fund  ...        60.000        55.710  |  Advances             ...  324.047  394.673 

Other  reserves   ...      254.989        —        '  Debtors 115.005  156.523 

Carried  forward...        19.390        —          Cash        29.921  15,083 

Profit     and     loss 
aecotmt       (Dr. 

i      balance)          ...  —  60.784 

1,960,254  1,812,698 
t  Including  fittings  and  debtors 


1,960.254  1,812.094 
•  Including  £31.850  dividends  payable, 
at  boot  shops  anti  belting  brandies. 

It  will  be  seen  that  the  issue  of  short-term  notes 
during  the  year  has  permitted  of  a  reduction  of  only 
£S7,34S  in  creditors  (which  now  include  a  bank  over- 
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draft).  The  trade  investments  are  lejiresenled  by 
f5U,U!M)  shares  in  Dickbalata,  Limited,  and  £267,317 
shares  in  R.  and  J.  Dick  Company  Incorporated.  The 
latter  lias  incurred  losses,  though  not  of  a  serious 
nature,  during  the  past  year,  and  no  return  has  there- 
fore been  received  from  the  shareholdmg,  which  never- 
theless appears  to  be  valued  at  cost.  'J'he  other  in- 
vestments are  in  respect  of  the  Preference  dividend 
reserve,  and  are  entered  at  market  value,  the  stock- 
in-trade  being  also  taken  on  this  basis.  The  accounts 
reveal  an  acute  shortage  of  liquid  assets  (excluding 
stocks),  and  since  August  31  last  cash  resources  have 
been  further  strained  by  the  gi-auting  of  additional 
advances  of  £25,461  to  Dickbalata,  Limited.  It 
should  be  noted  that  a  valuation  of  £155,000  will  be 
attached  to  goodwill  in  future  balance  sheets.  Con- 
ditions prevailing  in  the  leather  trade  since  the  date 
of  the  accounts  have  shown  little  improvement,  ami 
although  values  are  tending  to  becomo  firmer,  the 
Company's  prospects  cannot  be  considered  bright. 
It  will  doubtless  take  some  time  before  the  affairs  ot 
the  Venezuelan  subsidiary  are  sufficiently  cleared  up 
to  permit  of  a  safe  estimate  of  capital  losses,  but  it 
is  clear  that  a  reconslruclion  of  a  drastic  nature  will 
have  to  be  undertaken. 

The  Ordinary  shares  are  now  quoted  at  a  mean 
price  of  lis.  3d.  The  Five  and  a-Half  per  Cent.  Cumu- 
lative Preference  shares  (upon  which  there  is  twelve 
months'  dividend  in  an-ear)  are  quoted  at  a  mean  price 
of  10s,  and  the  Eight  per  Cent.  Seven-Year  Notes  at 
92. 


JEREMIAH  ROTHERHAM  AND  CO.,  LIMITED. 

Issued    Share   Capital :   £800,000,    in    200,000    6%  Preference 

Shares  and  600,000  Ordinary  Shares  ol  £1.  folly  paid. 

4%  Mortgage  Debenture  Stock  :  £200,000. 


'Bicesa 

To 

Other 

6% 

Net 

Proflts 

General 

Alloca- 

Pref. 

Ordin 

ary 

Carried 

Tear  to 

rroOt* 

Duty 

Heserve 

tions 

Div. 

^Div 

Forward 

Jan, 15 

£ 

£ 

£ 

£ 

£ 

£ 

"% 

£ 

1915     .. 

C4,128 

12,000 

6,000 

10,000 

30,000 

10 

32,272t 

1916     .. 

94,383 

— 

10,000 

8,000 

10,000 

36,000 

12 

62,6.^6t 

1917     .. 

126,483 

74,843 

10,000 

16,022 

10,000 

46,000 

15 

34,2  i  3 

1918     .. 

17«,8.16 

97,146 

10,000 

10,000 

10,000 

61,000 

17 

32,912 

1919     .. 

276,503 

172,613 

10,000 

10,000 

10,000 

54,000 

18 

62,862 

1920     .. 

307,638 

92,176 

11,147 

36,000 

10.000 

91,667 

26(0)120,600 

1921     .. 

172,627 

67,949 

10,000 

16,000 

10,000 

10,000 

16 

109,177 

1923     .. 

2D,  7241 

-t 

10,01-0 

— 

10,000 

60,000 

10 

58,901  § 

*  After  charging  depreciation,  income  tax  and  Debenture  interest- 
t  Subject  to  excess  profits  duty.  t  Refund  of  E.P.D.  included  in  net  profit. 
5  Svibif^ct  to  Corporation  tax.  (a)  Excluding  bonus  share  distribution  (from 
reserve)  of  60%. 

Few  companies  benefited  so  materially  by  the 
inflation  of  prices  during  the  period  from  1914  to  1920 
than  those  engaged  in  the  wholesale  drapei-y  trade,  and 
it  is  perhaps  only  natural  that  they  should  have  been 
most  severely  affected  by  the  collapse  in  values  brought 
al.'out  by  the  subsequent  trade  depression.  The  net 
profits  of  Jeremiah  Eotherham  and  Company  rose 
rapidly  from  £45,841  in  1913-14  to  the  high  "  record  " 
of  .£307,638  in  1919-20,  but  fell  in  1920-21  to 
£172,627.  In  the  twelve  months  to  January  15,  1922, 
the  net  profit,  as  shown  in  the  accounts  already  to 
hand,  amounted  to  £29,724.  In  arriving  at  this  figure 
credit  has  been  taken  for  refunds  of  excess  profits  duty, 
and  it  seems,  in  fact,  that  were  it  not  for  such  repay- 
ments a  substantial  loss  would  have  appeared  in  the 
accounts.  The  directors  have  again  transfen-ed 
£10,000  to  general  resei-ve,  and  recommend  a  final 
dividend  of  six  and  a-half  per  cent,  on  the  Ordinai-y 
shares,  making  ten  per  cent,  for  the  year,  compared 
with  fifteen  per  cent,  for  1919-20,  but  as  a  result  of 
this  liberal  policy  the  balance  to  be  carried  forward 
at  £58,901  (subject  to  corporation  tax)  is  £50,276  less 
than  the  net  amount  brought  in. 

Changes  in  the  balance  sheet  are  shown  below  :  — 


Keserves   .    Fixed 
and  A£sct^, 

I^ued         Sundry    Carry-        Stores  and 
Capital*  Creditorst  forward    ICoodwill 
Jan.  16        £  £  £  1         £ 

1919...  800,000  323,490  449,996 
1920...  1,000,000  348,284  264.611 
1921...  1,0  0,000    24  ,868     226,219 

•Induditis  Debenture  stock,  £200,000 
dividends  payuble. 

It    may    be    pointed    out    that 

^yiiD.fiCin  ^liown    in   ih.i-   i-^snod   '^■>\^ 


375,176  427,618  94,698 
373,566-  601,347  98,544 
39.>i,051     408,341      99.606 


Debtore 
and 
Cash 
£ 
676,994 
539,449 
i67,029 


t  Including  taxation  and  final 


the 


increase    of 

""=    d'lP  to  a 


bonus  share  disii'ibution  ot  fifty  per  cent,  early  in 
1920.  In  addition  to  a  general  reserve  of  £70,000, 
a  bad  debt  reserve  of  £25,000,  and  an  investment  depre- 
ciation fund  of  £G,000,  the  Company  has  created  War 
contingency  accounts  of  £42,253  and  an  employees' 
benefit  fund  of  £23,065.  The  valuation  attached  to 
goodwill  is  not  disclosed,  the  item  being  included  in 
the  properties.  A  satisfactory  change  among  the 
assets  is  the  contraction  in  stock,  which  is  taken  "  at 
cost  or  under,"  from  £601,347  to  £408,341,  and 
this  is  reflected  in  the  increase  in  cash  balances  from 
£40,726  to  £108,376.  The  Company  holds  £34,270 
of  its  own  Debenture  stock  entered  at  a  cost  of 
£27,409,  and  its  other  investments  are  represented 
by  Government  securities  (at  cost).  The  balance  sheet 
shows  a  large  surplus  of  liquid  assets,  excluding  stocks, 
and  this  may  explain  the  liberal  dividend  policy 
pdopted.  The  directors  point  out  that  goods  pur- 
chased and  in  course  of  delivery  are  not  included  in 
the  trade  liabilities  nor  in  the  stock,  but  they  do  not 
disclose  the  extent  of  those  commitments.  It  may  be 
safely  assumed  that  changes  in  values  during  the  cur- 
rent year  will  be  much  more  gradual  than  in  1921,  and 
with  less  stagnant  ti'ode  conditions  the  Company  should 
therefore  derive  a  greater  margin  of  profit  on  its  turn- 
over. It  appears  unlikely,  however,  that  the  Ordinaiy 
dividend  can  be  maintained  at  ten  per  cent,  for  the 
year,  unless  a  libei-al  policy  is  again  adopted.  The 
Ordinary  shares  are  now  quoted  at  27s.  (cum  dividend). 
The  Five  per  Cent.  Cumulative  Preference  shares  at 
the  current  mean  price  of  14s.  8d.  afford  a  return  of 
6.8  per  cent.,  while  the  Four  per  Cent.  First  Mortgage 
Debenture  stock  at  a  current  mean  price  of  63-i  gives  a 
flat  yield  of  6.3  per  cent. 


SELFRIDGE  AND  COMPANY.  LIMITED. 
Issued  Share  Capital:  £2,853,515  In  1,300  000  6%(tax-free) 
Cnmulative  Preference  shares  ;  1,000,000  10%  Cumulative 
Preferred  Ordinary  shares,  600  000  Ordinary  shares,  and  58,515 
Staff  Participating  shares  of  £1  each  fully  paid.  5%  First 
Mortgage  Debentures :  £316,400. 

Deb.  Int., 
Year                                                  PreL  and       StafE  Amt.  of 
to      Net  'Written  To  E.P.D.  Pref  J.  Shares    '        Ord.  Carry- 
Jan.    Profit             oB      Heserve    Divs.»  ^Div.^     , DiT.— .,  Forward 

31          £               £               £             £            £       %  &  %'       £ 

1914    131,547  55,000           —          43,161  —      —  23,000  5      16,396 

1916    134,791  34,000           —          61,297  —      —  26,000  6      40,890 

1916  160,223  21,765           —          60,627  —      —  30,000  6      78,731 

1917  226,138  36,000        35,000      70,676  —      —  35,000  7    127,193 

1918  268,764  60,000        76,000      70,432  —      —  35,000  7    165,625 
1819    322,826  60,000      140,000      09,630  —      —  35,000  7    173,720 

1920  372,179    181.891        96,000      80,105  —      —      60,000       10    139,203 

1921  376,031    115,000t      90,000   112,692  5,300     12    60,000       10    141,243 

1922  342,666§    75,000t      16,6001193,414  6,626     12    60,000       IJ    143,469 
t  Placed  to  reserve  fund   £25,000.  J  To  Corporation  fax  reserve. 

§  Including  E.P.D.  over-reserved. 

Throughout  the  past  year  the  London  stores  have 
had  to  contend  with  difficulties  wliich  were  much  more 
serious  than  in  1920.  Trade  requirements  involved 
the  carrying  of  heavy  stocks,  the  disposal  of  which 
provided  a  very  narrow  margin  of  profit  in  consequence 
of  the  continual  fall  in  prices,  while  the  volume  of 
business  was  also  affected  by  industrial  troubles  and 
the  reduced  purchasing  power  of  the  community. 
Reference  to  those  conditions  is  made  by  Selfridge  and 
Company,  Limited,  in  its  report,  published  with  com- 
mendable promptness,  for  the  twelve  months  to  Janu- 
ary 31.  During  the  first  months  of  the  year  the 
management  had  to  make  further  drastic  reduc- 
tions in  stock  values,  and,  although  the  number  of 
daily  customers  and  individual  transactions  has  been 
very  greatly  in  excess  of  any  previous  year,  these 
adjustments  "have  made  it  less  easy  tc  show  an  in- 
crease in  the  twelve  months'  retuinis."  The  directors, 
however,  are  to  be  congratulated  on  the  fact  that  the 
profit,  "  including  the  balance  of  the  sum  reserved, 
but  not  required,  for  excess  profits  duty,"  amounts  to 
£342,665,  a  figure  which  represents  a  decline  of  only 
£32,366  as  compared  with  the  previous  year.  The 
position  is  rendered  still  more  favourable  by  the  fact 
that  only  £16,500  ,is  now  required  for  special  taxa- 
tion, whereas  out  of  the  profit  for  1921  a  sum  of 
C90.000  had  to  be  sft  aside  for  excess  profits  duty  and 
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corponitioii  tax.  In  that  year  £65,000  had  also  to  be 
piovidetl  for  writing  off  issue  expenses,  and  the  absence 
of  any  siniilitr  charjro  on  tlie  present  occasion  enables 
the  Company  to  increase  tlio  allowance  for  depreciation 
of  tixlures  from  JtlO.tKHJ  to  il6,lH.K.l,  and  of  invest- 
ments from  ilo.KOO  to  JtiS.OtH.).  and,  in  addition, 
to  Sit  aside  £l().(HHi  for  the  writing  down  of  leaseiiolds, 
while  maintaining  the  allocution  to  reserve  finid  at 
f'JoAKHl.  The  proposed  dividend  payments  are  shown 
in  the  above  table.  The  increase  in  the  prior  cliarges 
is  expluiiu-d  by  the  fact  that  the  fl.WKt.OLiO  Ten  jier 
t'ent.  Tri-ferred  Oiilit\ary  shaivs  issued  in  November 
\9'20  now  rank  fully  for  dividend.  The  maintenance 
of  the  Oulinary  distribution  at  ten  per  cent.,  tax  free, 
requires  45U,tlO0  net,  leaving  the  slightly  larger 
balance  of  £143.469  to  be  carried  forward. 

The  balance    sheet  is    analysed  in    the    following 
table:  — 


SI 


forvraixl 


S,Si>I.3GS      030,598      422,S40  1,09(1,399 

3,731,351      S83,6i;      &41,596      617,160 

t  Indudlog  nsen-vfi  for  tiixation  and 


3,16t(.C23  I.OIS.OJI      316  243 
UU     3,16»,91S      »i0.340      343,469 

*  LDcluding  A  piT  cent  dcbcnturvb. 
dividends  payab^. 

The  creditors  include  excess  profits  duty  and  cor- 
poration tax,  the  reserve  for  which  has  been  reduced 
during  the  year  from  £185,000  to  £81,500.  The 
liability  on  mortgage  is  practically  unchanged  at 
£2tiii.;)39,  but  the  accounts  do  not  show  the  amount 
due  in  respect  of  loans.  Included  in  the  fixed  assets 
is  the  purchase  price  of  the  issued  capital  (92,364 
shares)  in  T.  Lloyd  and  Company.  Shares  in  the 
other  subsidiary  and  allied  companies  i-epresent  the 
whole  of  the  disclosed  investments,  and  it  will  be  seen 
that  the  increase  under  this  heading  during  the  year 
amounted  to  £143,757  (or  £118,757  allowing  for  the 
sum  now  written  off).  The  stock  is  valued  at  or  below 
cost,  according  to  the  present  market  prices,  and  there 
has  therefore  been  a  large  quantitative  increase  in  this 
item,  although  the  total  valuation  is  £36,781  lower 
than  that  at  January  31,  1921.  A  rather  disconcerting 
feature  of  the  accounts  is  the  contraction  in  cash 
balances  from  £555,660  to  £80,580  as  a  result  of  the 
heavy  outlay  on  properties.  Further  expenditure 
under  this  heading  will  be  required  during  the  current 
year,  as  only  the  first  portion  of  the  new  building  in 
Oxford  Street  has  yet  been  completed. 

The  report  does  not  give  particulars  of  the 
position  of  the  subsidiarj-  and  allied  companies, 
but  it  is  mentioned  that  the  businesses  in  the 
provinces  have  done  well,  with  one  or  two  ex- 
ceptions where  the  trade  has  been  extremely  diffi- 
cult to  maintain  owing  to  local  industrial  conditions. 
Tlie  Company's  prospects  for  the  cun/ent  year  may  be 
(.cinsidered  brighter  in  view  of  the  fact  that  prices  are 
showing  a  firmer  tendency,  while  much  of  the  capital 
ex[)enditure  incurred  in  1920-21  has  now  liecomo  le- 
munerative.  The  Ten  per  Cent.  Cumulative  PrefeiTed 
Oixlinary  shares  are  now-  quoted  at  23s.  3d.,  yielding  at 
this  price  a  return  of  8.6  per  cent.  The  Six  per  Cent. 
Cumulative  Preference  shares  at  21s.  yield  5.7  per 
cent.,  tax  free,  while  the  Five  per  Cent.  First  !Mort- 
gage  Debentures  give  a  flat  yield  of  6.3  per  cent,  at 
the  present  mean  price  of  79i.  The  Ordinary  shares 
are  held  privately. 


|lcto  Issues. 


SWANSEA  CORPORATION. 

Offer  at  ninety-«ight  of  £850,000  Five  an.l  a-Half  per 
I  ent.  Stock,  1935-45.  Flat  yield.  £5  12s.  2d.  per  cent.  ; 
minimum  yield,  with  redemption,  £5  13s.  per  cent,  per 
annum. 

In  September.  1920.  Swansea  Corporation  issued 
£1.000.000  Six  per  Cent.  Stock  1940-50  at  ninety  five  and 
a-half.  but  under  the  market  conditions  then  ruling  the 
underwriters  were  left  with  £910,000  of  the  issue.      The 


current  emission  i.-.  iiMjuired  for  houoing,  electricity, 
wafer,  education  and  street  iniproveiiient  purposes.  The 
stock  is  se<niivd  upon  the  Boiougli  Fund,  the  Borough 
Kate,  and  the  whole  of  the  revenue.s  of  the  lands,  water- 
works, tramways,  light  railways,  electricity  umlertuking 
and  other  property  of  the  Corporation.  Tlie  total  debt, 
after  deducting  sinking  funds,  was  £3,087,198  at  the  end 
of  the  last  financial  year,  £1,926,131  lioiiig  in  respect  of 
i-einoductive  works.  For  a  trustee  sloik  the  yield  was 
attractive,  and  consequently  the  emission  was  subscribed 
fen  times  over. 

ROYAL  SIAMESE  GOVERNMENT. 

Cffer  at  jiar  uf  £2.000,000  Sev,.M  p.T  Cril.  Sterling 
I.naii.  repayable  at  par  witliin  forty  years  from  March  1. 
1922,  by  drawings  commencing  in  1928,  with  option  to 
the  Koyal  Siamese  Uovernmeiit  to  redeem  at  par  at  any 
time  after  March  1,  1932,  on  giving  three  months'  notice. 

The  State  Railway  lines  of  Siam  at  present  cover 
2,215  kilometres,  in  addition  to  which  a  further  671  kilo- 
metres are  under  construction  or  survey.  To  finance  exten- 
sions to  the  system  and  for  irrigation  and  other  purposes 
the  present  loan  of  £2,000,000  is  required-  The  bonds 
are  exempE  from  all  present  and  future  Siamese  taxes. 
The  financial  position  of  the  Government  compares  very 
favourably  with  its  European  counterparts,  revenue  • 
ceeding  expenditure  everv  \ear  since  1905,  except  in  1908 
and  1912.  The  excess  for  1919-20  was  13,507,006  ticals 
(aliout  £1,500,000).  The  lists  for  the  issue  were  over- 
.subs<'ril)ed  within  fifteen  minutes. 

DORADA  EXTENSION  RAILWAY,  LIMITED 

Offer  at  nuiety-five  of  £250.000  Eight  per  Cent. 
Second  Mortgage  Debenture  stoik,  redeemable  at  105  on 
July  1,  1937.  Flat  yield,  £8  8s.  5d.  per  cent,  per  annum. 
The  Company,  which  ojierates  in  Colombia,  was 
formed  in  1888.  "  the  capital  is  at  pi-esent  £350,000  in 
£10  shares  and  £332,806  in  Six  per  Cent.  First  Mortgage 
Debenture  stock.  The  stock  now  offered  will  be  secured 
as  a  specific  second  mortgage  on  the  railway  and  other 
immovable  property  and  by  a  £100,000  Debenture  on  the 
Dorado  R.iilway  (Rojieway  Extension).  The  average 
annual  jiiofit  for  the  pa.st  ten  years  was  £44.000  after 
deducting  Debenture  interest,  income  tax,  and  corpora- 
tion profits  tax.  This  figure  provides  a  fairly  satis- 
fai'torv  a.ssurance  for  the  service  of  the  Debenture  stock. 

APOLLO  PLAYER  AND  PIANO  COMPANY,  LIMITED. 

offer  at  par  of  130,000  £1  shares  at  par. 

The  Company  has  been  formed  to  take  over  the  Apollo 
Piano  Company  and  to  exploit  the  New-  Apollo  piano- 
player  action.  The  purchase  consideration  is  £28,325, 
payable  £8,325  in  cash  and  £20,000  in  fully-paid  Ordi- 
nary shares.  The  assets  acquired  have  a  book-value  of 
£8,325.  Over  £12,000  has  been  expended  in  perfecting 
the  action  and  developing  the  busine.ss.  The  price  paid 
seems  rather  high,  unless  it  is  subsequently  justified  in 
the  value  of  the  patent  rights  acquired.  Their  com- 
mercial value  remains  yet  to  be  demonstrated,  and 
consequently  purchase  of  the  shares  cannot  be  considered 
other  than  in  the  light  of  a  speculation.  The  lists  closed 
on    Friday. 

BRITISH  INTERNATIONAL  FILM   CORPORATION, 
LIMITED. 

Offer  at  par  of  100,000  Ten  per  Cent.  £1  Preference 
shares. 

The  Company  has  been  formed  to  carry  on  a  film- 
renting  and  distributing  business.  Profits  are  antici- 
pated by  the  promoters  to  be  generous,  but  the  specu- 
lative nature  of  the  enterprise  will  confine  its  appeal 
to  those  directly  acquainted  with  its  organisation. 

THEATRE  ROYAL  CINEMA  (MANCHESTER  ,  LIMITED. 

litter  ai  i)ar  of  145.000  Twelve  and  a-Half  per  Cent 
£1  Cumulative  Participating  Preference  shares  and 
36,250  Is.  Ordinary  shares. 

The  Company  has  been  formed  to  acquire  and  convert 
into  a  cinema  the  Theatre  Royal,  Manchestei-.  The  two 
vendors  will  receive  £39.187  a-s  purchase  consideration, 
plus  appointment  as  managing  directors  for  ten  years 
at  £1,250  per  annum,  free  of  tax.  The  undertaking  is 
organised  under  an  able  directorate,  and  substantial 
profits  are  anticipated.  The  high  return  promised  pro- 
vides, how-ever,  a  measure  of  the  risk  involved.  The 
shares  are  distinctly  speculative  in  nature. 
(Contimted  on  page  268.) 
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COMPANY  REPORTS  ANALYSED. 


Name  of  Company 

Breweries  and  Distillerit 

BofMington's  Brewerii'S 
Holt  Brewery 


Year 
ended 


Net 
Profit* 

£ 


Deb.  Pref. 

Int.  Div. 


CommercUl  and  Industrial — 


Dr.4,239  — 

249,106  40,50i 

60,140  — 

31,668  — 

31/12/21  Dr.  55,819  — 

31/12/21          14,973  — 

31/8/21    Dr.31«,638  18,62. 

31;12i21            3,172  — 

31'1021     6,074,733  — 

1U,366  7,701 

8,194  — 

4,252 
65,862 

8,336 
37^44 


Airican  Produce  Co 30/11/21 

BoTril     31/12/21 

Bradbury,  Greatorex 6/1/23 

City  OfBces        »1/12/21 

(Toltcr  Mills  Paper  Co,  "  ' 

Devas,  Routledge 
Dick  (R.  and  J.) 
Harrison,  Barber 
Imperial  Tobacco  Co.  of  tit, 

Britain  and  Ireland 

Langham  Hotel  31/12  21 

London  Necropolis  and  National 

Alausoleum     ...  31/12/21 

London  Produce  Clearing  Houi^e  31, 12  21 
Moss'  Empires  ...         ...         ...  31  12  21 

Perry  i  Co 31  12,21 

Eandall  (H.  E.)  31  12,'21 

Read  Brothel's  .., 
Williamsou  (H.) 

Electric  Lisfating  and  Power- 
Central  Electric  Supply  ...  31/12/21  43,76.5 
London  Electric  Supply          ...  31/12/21  86,706 
St.   James  &  PiiU  Mall  Elect. 

Light 31/12/21  S«,4«S 

Yorkshire  Electric  Power       ...  31/12/21         94,116 

Financial  Trusts — 

Mercantile  luvestnient  &  General 

Trust 31/1/22         274,845 

Premier  Investment     31/1/22  76,498 

Union  Commercial  Investment  31/1/22  13,604 

Gas- 

Bournemonth  Gas  and  Water..;  31/18/21  75,880 

Cleethorpcs  (ia,s        (6  mos.)        31/12/21  8,516 

Commercial  lias           31/12/21  83,197 

Croydon  Gas                (6  mos.)    31/12/21  47,379 

Hartlepool  Gas  &  Water       ...  31/12/21  11,879 

Ipswich  Oas  Light       31,12/21  lli,072 

Mii-tield  Gas       ...         31/12,21  2,024 

Newcastle-upon-Tyne  &  Gates- 
head Gas        31/13/21  118,273 

Portsea  Island  Gas     (6  mos.)  31/12/21  26,594 

Hossendale  Union  Gas  (6  mos.)    31/12/21  3,809 

South  Shields  Gas        31/12/21  17,743 

Swindon  United  Gas 31/1221  6,204 

Thirsk  Oas         3112/31  701 

Watford  Gas  &  Coke               ...  31/12/21  12,392 

Iron,  Coal  and  Gas- 
Merry  &  Cunninghame  ...  30/11/21  Dr.113,054 

AGnirg— 

Dolcooth  Mine  (IS  mos.)    31/12/21    Dr.  5,069 


,■  Chuquitanibo  Cold  (2  yre.)  30/6/21 
Railways— (Home) — 

Barry  Wv 31,12/21 

Belfast  &  County  Down  HIT.  ...  31/12/21 
Central  London  Bly.  ...  "  ...  31  1221 
City  &  South  London  Kly.  ...  31, 12.21 
Cleator  &  Workington  Junction 

Ely 31  1221 

Clonakilty  Extension  Ely.  ...  3112/31 
CoUlc  Valley  &  Halstead  Bly....  31, 12,21 
Pisliguard  Ar  Rosslare  Rlys.  A; 

Harboure  (6  mos.)    31/12/21 

Forth  Bridge  Elv 31/12;31 

Great  Eastern  Ely 31,12/21 

Great  North  of  ScoUand  Illy.  ...  31/12/31 
Great  Southern  &  Western  Bly.  31/12/21 
Hayling  Rlys.  (0  mos.)  31/12/21 

Lanarkshire  &  Ayrshire  Ely.  ...  31/12/21 


2,692 

35,566 
126,117 
2,004,469 
264,338 
446,984 
963 
19,464 


92,875 
13,963 
1  299 


6,258  t.f. 
852,209 


10,443  t.f  16,757t.f. 

—  15,044 

175  3,100 

2,000  — 

4,612  10,000 


86,623  t.f.      32  SOOt.f. 
33,750  22.600 

—  7,600 


14,250 
7,335 
7,763 
1,336 


10,006 
690' 


8i750 


1,447  —  ■ 


London  &  South  Western  Bly.  31/12/21  2,131,461 

London,  Chatham  &  Dover  Ely.  31/12/21  822,062 

Loudon  Electric  Ely.              ...  31/12/21  717,009 

Maryport  &  Carlisle  Ely.       ...  31/12/21  42,663 

Metropolitan  District  R'ly.     -•■  31/12/21  .i80,736 

Mctroploitan  Ely 31/12/21  657,634 

Midland  Great  Western  Ely.  of 

Ireland            31/12/21  230,816 

Neath  &  Brecon  Ely.             ...  31/12/21  43,160 

North  London  Bly 31/12/21  222,801 

Port  Talbot  Ely.  &  Docks    ...  31/13 '21  99,998 

Ross  &  Momnouth  Rlv.          ...  31.1221  5,620 

South  Easteni  Ely.      ". 31/12/21  1,383,200 

Vale  of  Glamorfau  Ely.          ...  31, 13/21  26,055 

Railways— /Foreign) — 

Colouiljl^i  Hl>^-.  .V  -N.vi-ation  ...  30/C/21  64,060 

Tea.    CoSee  and  Rubber— 
Xoerant;!..  (.-uni.itiM)  llubber  & 

Produce          31/10/21  Dr.  8,841 

Tramways  and  Omnibus — 

London  General  Uniiiibus       ...  31/12/21  685,477 

Watarworka— 
East  Worcestershire  AVatei-works 

(6  mos.)    31/12/21  1,651 

Newcastle  &  Catwhead  Water     1,2/33  146,877 


30,601  81,810 

12,967  24,,W0 

43,040  47,749 

43,758  .  42,600 

4,844  10,420 

800  760 

3,092  — 


13,804 

28,933 

757,399 

71,632 

166,398 

465  " 

9,000 

462,412 

480,247 

204,611 

4,308 

107,443 

198,740 


96,860 
27,341 
44,403 
18,421 

1,159  t.f. 
365,326 

3,810 


26,596 


835,238 

176,470 

187,600 

400 

1,135,467 
351,747 
136,947 


76,870 
16,016 

46,250 
24,000 
3  SOOt.t 
835,103 


Carry-forward 


Placed  to 
■^  Reserve 
£  £ 


—  Dr.  5,750 
67,500  40,000 
43,542  — 
12,316  — 

—  Dr.  40,000  Dr. 
10,500  3,00OB 

—  Dr.264,989    Dr. 
3,260  — 


7,284 
52,136 

458 
28,444 
35,416.^ 

753 
15,819   - 
19,320 
60,784 
1,298 


-1-     3,031 
—        284 

-1-     1,611 
-I-     8  232 
1,468 


e-st.t 


I  6i  orig. 
1  7  Ord.. 
2-4t..f. 


l-2t.f 
416 


1,100,000 


19,113  10,000 

—  —  Dr 

—  Dr.  75,000 


94 .500  25,000 

1!),300  — 

6,000  — 

0,250  I  _ 
26,878  ) 

2,524  — 

86,033  — 

31,425  — 

16,465  — 

8,370  — 

2,737  — 

70,346  — 

17,878  — 

4,427  Dr.  300 

19,632  — 

4,103  Dr.  200 
670 

8,193 


10,888 
14,673 
51,778 

2.686 
12,339 
16,717 

9,536 


14,081 
6,119 


+  689  809 

—  7,704 

+     2,694 

—  18,249 

—  548 


-t-     1,940 
-4-        232 


79,828  +  16,222 
26,987  +  747 
5,005      +         104 


—  1,514 

—  1,499 


27,152 
4,502 

24,930 
8,620 
9,251 

11,402 
237 


),578      —     1,943 
676      —         181 


101  — 


—  —  Dr.  23,643  —  11,818 

—  —  Dr.     3,543  +     1,447 

200,124  —  7,812  —        394 

22,131  —  9,795  —     2,083 

93,851  29,000  59,644  +  44,483 

48,100  36,000  26^76  +     6,436 

9,180  —  660  +           56 


93,000  — 

422,479  — 

6,990  — 

213,021  Dr.lO0,0Q0 


303,168 
38,890 
33,350 

167,406 

71,100 

122,861 

56,700 

980 

108,028 
22,163 


111,607 
6,629 
87,264 
252 
281 
71,921 
94,111 
39,744 
2,068 
80,550 
17,797 

S,618 


—  688 
+         346 

—  19,934 
+  98 

—  243 
+  6,306 
+  10,068 
+   17,394 

—  635 
+  40,013 
+     2,381 

—  7,405 


14,270      +   26,464 


St.f.         231,483  335,000 


A.  A(te 


;CS,18:j 


l-;,n,il., 


1''lui.1.     J!.  Plus  £1,000 


PreviouB  Year. 


Net 

^Profit 

£ 


Ord. 
Div. 

% 


219,739 
68,366 
12,651 

8,867 
16,243 
98,246 

9,456 

6,321,698 
27,206 

9,226 
37,540 
135,461 
43,183 


171t.f. 
12it.f. 


8,237 
54,668 
21,462 
27,784 
17,628 

4,517 


3iU. 
2.6t.t 


112,363  Hi 

13,416  3-3 

3,135  38 

10,440  51 


319,  104 
66,643 
155,539 
132,523 


125,074 
1,997,181 
267,034 
583,734 

18,667 

J,101,793 

811,842 

482,134 

47,175 
437,412 
596,003 

230,440 
38,344 
209,949 
99,670 

8,527 
1,363,813 


589,356         ut.f. 


1      16S,397 
i.       D.  Sis  month-s. 


NOTB.— Secretaries  of  pnblle  companies  are  respeetfUlly  reouested  to  forward  reports  aad  aeeounti  as 
Uiey  appear  for  Inclusion  In  the  above  table. 


Nev    Zealand    Government    Insurance     Department.  , 
Triennial  Investigation.  1920.     Annual  report.    CWelling- 
ton  :  Marcus  F.  Marks.) 

Holland's  Import  and  Export  Trader.  The  January 
issue  of  this  magazine  contains  an  e.'chaustive  article  on 
Dutch  nurseries. 


Price*  and  Wages  in  India.  Thirty-eixth  issue,  in- 
cluding statistics  up  to  the  year  1920.  The  volume 
consists  of  three  parts :  wholesale  prices,  retail  prices, 
and  wages,  besides  a  few  appendices,  a  chart,  and  an 
inde.x  for  ready  reference.  Price  two  rupees.  (Calcutta  : 
.Superintendent   Government   Printing.) 
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Canadian  Bank  of  Commerce. 

Review  of  Canadian  Trade  and  Finance. 
Strong  Position;  Ample  Reserves  Maintained. 


TuK  fifty  fitU)  aiuiual  meeting;  uf  the  shareluiUlcrs  »{  the 
Canadian  Haiik  of  Commerce  wh»  held  in  Toronto  on 
Jsnuarr  10.  1922.  Tlio  Pi-csidfnl  (Sir  l<xlmund  Walker)  took 
the  oiiair.  anil  niier  the  report.  whi<'li  lias  leiently  been 
made  public,  had  btHM  read,  the  General  Manaiier  (Sir  John 
Aird)   addressed   the   shareholders. 

General  Manager's  Address. 

Sir  John  Aird  -spoke  in  part  as  follows  :  The  net  profits 
of  the  Bank  dnring  the  year  amounted  to  $3,116,136.  We 
have  been  able  to  provide  the  regular  dividend  of  twelve 
per  cent.,  and  a  bonus  of  ime  per  oent.  [laid  last  December. 
We  have  set  a-side  $325,000  for  the  very  heavy  burden  of 
taxation  levied  by  the  various  Governments  under  whose 
rule  we  transact  business,  and  carry  forward  into  next  year's 
aixvuntd  a  balance  of  $1,946,745,  or  $162,766  more  than  a 
year  ago. 

The  decrease  of  somewhat  over  $7,000,000  in  notes  of 
the  Bank  in  circulation  is  the  direct  result  of  lower  prices 
tor  coinmedities  and  of  the  contraction  in  the  volume  of 
general  business.  The  same  influences  have  had  their  effect 
tin  deposits,  which  now  stand  at  $353,155,200.  Acceptances 
under  letters  of  credit  show  a  large  deiTease  owing  to  the 
inactivity  of  foreign  trade  at  the  present  time. 

Cafih  on  hand  and  in  the  central  gold  reserves  stands  at 
$65,162,871,  and  represents  an  increase,  in  proportion  to  our 
present  liabilities  bv  way  of  deposits  and  note  issue,  from 
15.9  per  cent,  to  1?.3  per  cent.  We  have  thought  it  well 
to  maintain  ample  reserves  at  all  times  under  present  un- 
settled conditions.  Loans  and  discounts  in  Canada,  other 
than  call  and  short  loans,  amounted  to  $206,588,328.  and 
those  elsewhere  to  .$23,534,479.  Our  total  assets  show  a  de- 
crease of  between  ten  and  eleven  per  cent.,  ae  compai«d  with 
the  figures  of  a  year  ago.  which  is  more  than  accounted  for 
by  the  decrease  in  commodity  prices. 

Reliability  of  the  Annual  Statements. 

There  has  recently  liccn  some  discussion  in  the  public 
Press  of  the  reliability  of  the  annual  statements  published 
by  the  banks  and  of  the  auditor's  certificates  attached  to 
them.  I  wish  to  say  emphatically  that,  the  safety  of  your 
investment  does  not  depend  upon  my  own  unaided  judgment, 
nor  upon  that  of  any  other  single  officer  of  this  institution. 
The  policies  deliberately  adopted  by  this  Bank  to  govern 
its  methods  oT  lending  money,  with  a  view  to  protecting  it 
from  bad  debts,  have  proved  most  effectual,  so  that  the 
ratio  of  bad  debts  to  total  loans  over  a  series  of  years 
shows  a  marked  decrease. 

As  to  the  auditors'  certificate,  the  auditors  whom  you 
elect  each  year  are  chartered  accountants  belonging  to  well- 
known  firms  of  established  reputation.  They  visit  a  num- 
ber of  the  principal  offices  of  the  Bank  and  carefully 
examine  all  slow  or  dragging  loans  and  investments  and  are 
placed  in  possession  of  the  evidence  upon  which  our  esti- 
mate of  the  value  of  such  assets  is  based.  If  this  does  not 
satisfy  them  they  are  at  liberty  to  make  such  independent 
investigations  as  their  judgment  may  dictate.  In  our 
opinion  their  work   is  well  and  thoroughly  done. 

In  conclusion.  I  may  .say  that  the  year  through  which 
we  have  just  passed  was  undoubtedly  a  difficult  one. 
The  burden  of  taxation  is  a  heavy  Vone,  made  un- 
duly go  by  inev^uitable  distribution.  It  would  be  well  if 
our  Governments  would  direct  taxation  more  at  what  people 
are  spendmg  and  less  at  what  they  are  saving.  The  soil 
and  other  natural  resources  of  Canada  are  as  ready  as  ever 
to  respond  to  the  efforts  of  her  people.  Granted  a  favour- 
able harvest  in  the  coming  year,  we  may  confidently  look 
for  a  steady  return   to  more  normal  conditions. 

President's  Address. 
Sir  Edmund  Walker.  C.V.O.,  in  the  cour.se  of  his  address, 
said  :     For     the    fiscal     year    our     total   foreign   trade    was 
$2,450,587,000.    but,    while    in    1918   we    had    a   surplus   of 


$623,647,000  in  exports  over  import«,  in  1921  we  actually 
imported  to  the  value  of  $29,730,000  more  than  we  exported. 
Our  excessive  imports  were  only  possible  because  we  exported 
more  grains  to  the  extent  of  $123,000,000  and  more  wood, 
wood  products,  &c.,  to  the  extent  of  $70,000,000.  Of  the 
great  total  of  imports,  valued  at  a  billion  and  a-quarter  of 
dollars,  we  should  make  a  very  large  proportion  ourselves, 
and  if  we  are  to  prosper  and  pay  our  debte  abroad  we  must 
plan  to  do  so  in  future.  Any  other  course  will  be  ruinous  to 
Canada. 

The  field  crops  of  Canada  for  1921  are  estimated  in  value 
at  $1,017,675,000,  as  compared  with  revised  figures  for  1920 
of  $1,455,244,000. 

The  revised  figures  of  our  mineral  production  for  1920 
are  much  in  excess  of  the  estimate  of  $200,000,000,  reaching, 
indeed,  a  total  of  $227,860,000,  the  largest  figures  on  record. 
There  was  a  handsome  increase  in  the  production  of  gold, 
and  silver  held  almost  the  same  position  as  to  quantity  as 
in  the  previous  year,  although  the  price  was  much  lower, 
while  copper,  nickel,  asbestos,  zinc,  coal,  and  all  other  non- 
metallic  minerals  show  a  reduction  in  quantity,  or  in  value, 
or  both. 

The  public  debt  of  the  Dominion  at  JIarch  31,  1921,  was 
$2,340,878,000,  as  compared  with  $2,298,784,000  at  Novem- 
ber 30.  1920.  .\gainst  this,  non-active  assets,  chiefly  railway 
loans,  amounting  to  $393,937,000  are  held.  Great  Britain  at 
November  30  last  still  owed  us  $136,647,000,  which  is 
deducted  from  the  figures  given  above,  while  foreign 
Governments  still  owed  .$46,050,000. 

During  the  year  our  "Monthly  Commercial  Letter"  has 
endeavoured  to  give  to  our  customers,  correspondents,  and 
the  Press  information  as  to  finance,  home  and  foreign  trade, 
the  process  of  deflation,  the  details  of  production,  and  the 
markets  and  prices  of  many  national  products,  together  with 
facts  regarding  national  expenditures,  immigration,  &c. 
When  I  have  also  referred  to  our  "  Review  of  Business 
Conditions,"  which  this  year  is  more  exhaustive  than  ever, 
I  feel  that  I  need  not  add  much  about  the  trade  and  financial 
position  of  Canada  and  of  the  world  generall.v. 

'  Tax  on  Sales  Urged. 

j         I  spoke  at  some  length  last  .year  on  the  subject  of  taxa- 
i  lion,    particularly    as   to   the   method     of    distributing    the 
bui-den  so  that  it  may  be  borne  without  ruining  those  who 
!  have  done   so  much  to  build   up   our  country,  and  to   whom 
I  we  must  look  for  the  creation  of  new  enterprises  and  for  the 
j  extension  of  those  now  in  existence.     We  have  steadily  urged 
I  that  a  tax  of  one  per  cent,  on  sales  of  commodities  should 
I  be  adopted.     It  might  be  well  to  divide  the  national  Budget 
,   under   two   headings,   one    for    the   service   of    the   country's 
!  ordinary  expenditures  and    the  other  for  the  War  debt.     If 
the  turnover  or  commodities  tax  of  one  per  cent,  were  levied 
entirely  for  the  War  service.  I  am  sure  that  the  man  does 
not  exist  who   would  complain  at  paying  his   share  of  the 
cost  of  the  War  in  this  indirect  and  comparatively  easy  vraj. 
Despite   the   world-wide   experience  of    the   pains  of   con- 
traction by   whole  nations,  we  have,  during  Ahe  year,  passed 
through   many  remedial   stages  which  were  absolutely  neces- 
sary, whether  agreeable  or  not.     We  are  adjusting  ourselves 
to  the  creation  of  our  products  at  a  cheaper  cost,  and  to  the 
necessity   for   the   maximum   of  efficiency   in   every   effort   of 
industry.     If   we  have  due  regard  to  the  world's  experiences 
since  the  War  and  accept  the  lessons  to  be  drawn  therefrom 
we  shall  soon  again   achieve    the   success   in  material   things 
which  has  happily  distinguished  our  past.     With  our  unused 
acres  and  our  natural   resources,  our  many  centres  of  manu- 
facturing, our  established  character  for  industry  and  energy, 
and  our  reallv  great  ability   to  economise,   when  aroused,  we 
of  all   nations   can  surely  view   the  future  with  courage  and 
confidence. 

The   report  was  adopted  unanimously. 
Messrs.  T.  Harry  Webb.  C.A.,  and  Douglas  Dewar,  C.A., 
were  appointed   auditors,  .^nd  the   usual   vote  of  thanks  to 
the  directors  and   staff   vrere    passed.      The    meeting     then 
adjourned. 
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London  Brighton  and  South  Coast  Railway  Company. 

Trenchant  Criticism  oi  Railways  Act. 
Electrification  Policy. 


Thk  143rd  ordinarj-  meeting  of  the  London  Biightuii  and 
South  Coast  Railway  Company  was  held  at  the  London 
Bridge  Terminus  on  February  15,  Mr.  C.  C.  Matrae  (the 
Chairman)  presiding. 

The  Secretary  (Mr.  J.  J.  Brewer)  read  tho  nutioe  con- 
vening the  meeting. 

The  Chairman,  who  was  received  with  applause,  said  : 
Ladies  and  Gentlemen, — You  will  remember  that  my  last 
address  to  you  was  at  a,  special  meeting  summoned  in  the 
early  summer  to  consider  the  provisions  of  the  Railways  Bill 
shortly  after  its  introduction  to  Parliament,  when,  after  an 
endeavour  to  make  its  complicated  provisions  clear  to  you, 
you  were  good  enough  to  leave  it  to  us,  in  concert  with  other 
com[>anies  through  the  agency  of  the  Railway  Association, 
to  do  what  we  could  to  mould  those  provisions  into  a  form 
as  acceptable  to  all  the  companies  as  might  be  possible. 

It  was  found  that  the  best,  if  not  the  only,  mode  of 
fulfilling  this  task  was  to  entrust  it  to  experts  acting  for 
all  the  companies,  and  a  Committee  was  accordingly  ap- 
pointed for  tliat  puipose  by  the  Railway  Association.  I 
think  I  am  justified  in  saying  that  that  Committee  did  all 
that  cmdd  be  done  to  minimise  the  baneful  effect  upon  rail- 
way enterprise  the  Bill  foreshadowed,  but,  unfortunately, 
with  not  veiy  great  success. 

We  were  in  close  touch,  through  our  solicitor,  with  the 
Committee  during  the  progress  of  the  Bill  through  Parlia- 
ment, and  we  have  to  thank  that  officer,  ilr.  Scanes,  for  the 
able  assistance  he  gave,  and  the  manner  in  whidi  he  dealt 
with  any  matter  more  particularly  bearing  upon  the  for- 
tmies  of  this  Company. 

I  sliall  have  far  more  to  say  presently  upon  the  Act,  and 
I  simpl.v  refer  to  it  now  by  way  of  reminder  that,  as  the 
Government  contrrtl  of  railways  came  to  an  end  on  August  15 
last,  when  we  regained  full  possession  of  our  undertaking, 
we  have  become  subject  to  the  provisions  of  the  Act  and 
the  duties  and  obligations  they  impose  upon  us. 

Before  I  attempt  to  review  the  a<-counts  in  detail  I  should 
like  to  tell  you  that  their  compilation  has  been  a  matter  of 
very  considerable  difficulty.  They  deal  with,  a  year  in  w^hich 
Government  control  existed,  and  the  agreements  relating 
thereto  remained  in  operation  ifor  a  period  of  seven  months 
and  a-half ,  whilst  the  remaining  four  and  a-half  months  were 
free  from  that  control  and  the  agreements  no  longer  applied. 
It  really  requires  e.\pert  knowledge  to  appreciate  fully  the 
great  complication  this  position  produced,  but  you  may  take 
it  from  me  that  the  difficulties  were  very  real,  and  that  the 
prepaiation  of  accounts,  revealing  a  clear  and  accurate  state- 
ment of  the  operations  of  the  year,  imposed  upon  our  Chief 
Accountant.  Jlr  de  Pury,  to  whose  skill  we  are  much  in- 
debted,   a  most  laborious  task.     (Applause.) 

I  will  now  give  you  as  briefly  as  possible  the  result  of 
those  operations  as  set  forth  in  accounts  Nos.  8  and  9. 

Traffic  Receipts. 

You  will  see  therefrom  that  the  receipts  in  respect  of 
railway  working  and  separate  businesses,  together  with  mis- 
cellaneous receiiits,  after  deduction  of  expenditure,  give  a 
net  income  of  £1,344,256,  and  a  comparison  of  that  with  the 
similar  figures  for  1920  shows  a  decrease  last  year  of 
£191,194,  whilst  on  a  similar  comparison  there  was  an  in- 
crease last  year  in  interest,  rentals,  and  other  fixed  charges 
amounting  to  £16,268.  This  brings  the  decrease  to  £207.462, 
but  against  that  has  to  be  set  a  sum  of  £2,622.  by  which 
amount  the  balance  brought  into  the  1921  account  exceeded 
the  balance  brought  into  the  account  for  1920,  so  that  the 
final  result,  as  comimred  with  1920,  is  that  there  was  a  net 
loss  last  year  of  £204,840. 

The  actual  gross  receipts  from  railway  working  have 
increased  in  comparison  with  1920,  although'there  was  a  con- 
siderable falling-off  in  passenger  train  traffic,  and  there  are 
increases  in  gross  receipts  from  separate  businesses — that  is 
to  say,  steamboats  and  docks,  harbours  and  wharves,  as 
well  as  in  the  miscellaneous  receipts.  These  latter  receipts 
include  rents,  and  from  that  source  alone  the  return  has 
improved  by  nearly  £66,000. 

The  total  expenditure  has  decreased  bv  over  £208.000, 
maiidy  ujK)n  the  charges  in  respect  of  maintenance  and  re- 
newal of  rolling  stock,  the  expenses  conne<ted  with  docks, 
harboiu',  and  wharves  and  in  traffic  expenses.  In  these 
circumstances  it  is  obvious  that  the  net  loss  I  have  given 
you  is  attributable  to  the  cesser  of  the  State  guarantee  at 


the  end  of  the  period  of  control — that  is  to  say,  it  is  the 
difference  l)etween  the  net  receipts  from  railway  working 
and  other  businesses  during  the  4^  months  of  free  working 
and  the  net  receipts  from  the  same  source  during  the  corre- 
sponding period  of  1913,  the  standard  year  under  the  Govern- 
ment agreements.  The  cau.se  of  that  difference  is  in  part 
the  falling-off  of  business,  but  mainly  it  is  the  heavier  ex- 
penditure due  to  the  increa.=ed  cost  of  labour  and  material 
with  which  we  are  now  face  to  face  as  compared  with  our 
pre-War  liabilities  under  these  heads. 

Rise  in  Expenditure. 

As  illustrating  the  rise  in  expenditure  since  1913  I  take 
three  of  the  heavier  items,  namely,  locomotive  running  ex- 
penses, tratfic  expenses  and  rates  and  taxes,  and  I  find  that 
on  a  comparison  of  the  figures  of  last  year  with  those  of 
1913  there  are  increases  of  no  less  than  178  per, cent.,  202  per 
cent.,  and  106  per  cent,  respectively. 

One  of  the  outstanding  features  of  the  account  is  its 
indication  of  the  effect  the  setback  in  trade  that  became  so 
apparent  during  the  past  few  months  has  had  upon  the  busi- 
ness of  the  Company,  and  a  significant  fact  in  support  of 
this  statement  is  that  there  was  a  decrease  of  over  nine 
million  passengers  carried  over  the  line  as  compared  with 
1920,  the  decrease  not  being  limited  to  one  class,  as  it 
extended  to  first,  third,  and  working-class  travellers.  As 
regards  the  first-class  traffic,  we  are  taking  note  each  month 
of  the  number  of  travellers,  as  the  indications  are  that  it  is 
this  class  of  traffic  that  has  been  most  seriously  affected  by 
the  increase  of  the  fares,  and  if  that  be  proved,  remedial 
steps  will  Ivave  to  be  considered.  We  cannot  very  well  move 
independently  in  this  matter,  however,  as  all  Railway  Com- 
panies are  concerned,  but  apparently  similar  results  are 
happening  to  them,  so  I  have  no  doubt  that  the  question  of 
some  diminution  of  first-class  fares  will  have  early  considera- 
tion by  the  general  managers. 

There  has  been  an  increase  of  expense  in  the  engineering 
department,  brought  about  in  the  main  by  the  fact  that  we 
have  had  to  make  up  arrears  in  the  repairs  and  renewals  of 
the  line,  station  buildings,  bridges,  tunnels  and  other  work.* 
which  accrued  during  the  period  of  the  war.  and.  although 
the  greater  part  of  this  expense  has  been  met  by  Government 
payments  under  agreements,  it  has  been  swollen  by  the  cost 
of  exceptional  repairs,  such  a.g  the  important  work  in  the 
Oxted  tunnel,  which  has  been  proceeding  during  the  greater 
part  of  the  year,  of  which  cost  an  unsubsidised  part  has 
been   borne  by  the  Company. 

Coal :  Substantial  Saving  Anticipated. 

In  the  locomotive  department  one  item  of  increase  in  the 
running  expenses  was  the  greater  cost  of  coal,  a  cost  that 
was  augmented  very  considerably  by  the  deplorable  .strike 
of  miners  which  lasted  from  April  1  to  July  1,  and  necessi- 
tated our  purchasing  coal  from  the  Continent  and  from 
America  at  very  high  prices  and  of  inferior  quality.  I  am 
glad  to  say  that  we  have  been  able  to  place  our  contracts 
for  this  year  on  a  rhuch  more  favourable  basis,  and  there 
ought  to" be  a  very  substantial  saving  in  the  cost  of  the 
coal  consumed  on  our  railway  during  the  current  year 

It  is  satisfactory  to  be  "able  to  tell  you  that  our  engine 
stock  is  in  very  good  condition,  and  the  same  remark  applies 
to  our  stock  of  wagons. 

In  August  last  the  Chemins  de  fer  de  I'Etat,  our  partners 
in  the  Cross-Channel  services  between  Newhaven  and  Dieppe, 
placed  upon  the  service  a  new  ship,  the  s.s.  "  Versailles," 
which  reflects  the  greatest  credit  on  the  builders,  the  Societe 
des  Forges  and  Chantiers  de  la  Mediterranee,  of  Havre. 
Since  this  vessel  has  been  running  she  has  answered  all 
expectations,  and  equals  in  speed  and  comfort  the  previous 
addition  to  the  fleet,  the  "Paris,"  which  was  built  for  us 
in  1913  by  Afessrs.  Denny  Brothers,  of  Dumbarton,  and  is 
one  of  the  speediest  vessels  in  the  Cross-Channel  services. 
We  are  now  running  our  normal  services,  both  dav  and 
night,  between  London  and  Paris,  and,  with  the  speed  and 
cornfort  afforded  by  our  steamers,  we  are  looking  forward 
to  a  considerable  increase  in  our  Continental  traffic  receipts. 

Railways  Compensation  Account. 

You  will  remendier  I  told  you  at  our  last  meeting  that 
the  Railways  Bill  contained  a  provision  now  embodied  in 
the  Act  that  a  sum  of  £60.000,000.  payable  by  two  instal- 
ments, of  which  the  first  was  to  become  due  on  Decem- 
ber 31  last,  and  the  second  at  the  end  of  this  year  was 
to  b»  placed  on  deposit  to  a  railways  compensation  account, 
and  distributed  amongst  the  controlled  railway  companies 
of  the  kingdom  in  accordance  with  a  scheme  of  allocation 
to  be  agreed  or  settled  by  the  amalgamation  tribunal  set 
up    by    the    Act,  and    the    Act    provides    that    all    moneys 
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ris-«'ivi'd  l>y  any  company  in  pui'Miniioc  of  siicli  a  m  lunn'  may 
be  a)>|>lio<i  to  iprtuin  K|H'oitio>l  |>iir|<<>s<M>,  of  wliioli  one  ia  tlio 
(inymciit   of    inl^-rrst  or  dividend. 

I  lie  total  Mini  avuiliililo  for  division  aiuoii|;!)t  all  the 
controlletl  oompuiiii's  out  of  tlic  first  iiLstalmcnt  was 
£24.500.000.  uf  wliioh  tlio  sum  of  £720.971  lius  hi-i-n  allotted 
to  this  Company  ns  its  share.  Out  uf  this  latter  sum  the 
Board  determined  to  appropriate  the  sum  of  £205.000  to 
jnake  ({ood  the  deficit  of  £301.tMO.  which  1  have  told  you 
was  the  net  loss  on  the  year's  working  as  compared  with 
1U20  and  so  to  he  able  to  recommend  a  dividend  at  the  rate 
paid  in  that  year. 

I  need  hardly  say  that  the  fact  of  this  dividend  being 
payable  only  by  drawing  on  the  sum  received  from  the 
State  in  the  circumstances  I  have  mentioned  caused  us  to 
consider  whether  it  would  be  better  to  reduce  it.  On  full 
consideration,  however,  of  the  whole  of  the  circumstances, 
and  having  especial  regard  to  the  fact  that  the  proprietorate 
is  a  shifting  liody.  the  proprietors  of  this  year  not  neces- 
sarily being  those  of  the  future,  it  seemed  to  us  that  those 
now  on  the  register  were  entitled  to  receive  out  of  the 
resources  available  to  the  Company  at  the  end  of  the  year 
as  much  as  would  enable  the  dividend  to  be  maintained 
at  its  old  level — (hear,  hear) — and  we  trust  that  the  course 
we  have  taken  will  meet  with  your  approval.     (Applause.) 

DIvMends  Recommended. 

Tiie  Board  iherif.ive  recommends  dividends  equal  to 
those  paid  in  1920.  and  that  a  sum  slightly  in  excess  of  that 
brought  into  the  1921  account  shall  be  brought  forward  to 
the  year  now  current.  Thus  we  are  left  with  a  balance  out  of 
the  alloiated  sum  of  a  little  ii\\f  half  a  million  for  the  current 
year,  and  in  addition  there  will  be  our  share  of  the  second 
instalment  of  the  compensation  account  due  at  the  end  of 
the  year  which  will  be  allocated  amongst  the  companies  in 
pioportions  based  upon  the  extent  to  which  they  were  in 
arrear  on  December  31,  1920.  in  respect  of  the  maintenance 
and  renewal  of  way  and  works  and  lolling  .stock. 

The  position  for  the  present  year  is  fairly  satisfactory. 
that  is  if  our  tralfic  receipts  arc  not  too  seriously  affected  by 
the  existing  slump  in  trade,  but  thereafter,  as  we  shall  be 
without  any  Government  subsidy  and  whether  or  not 
amalgamation  may  have  taken  place,  dividends  will  depend 
largely,  if  not  entirely,  upon  economies  effected  in  expendi- 
ture and  upon  such  increa.se  of  revenue  as  it  may  be  hoped 
car  lie  obtained  from   improvement  in  trade. 

It  is  impos.sible  to  foretell  what  the  future  has  in  store 
for  us,  but  with  every  desire  not  to  take  too  gloomy  a  view 
of  our  prospects  I  am  afraid  that,  unless  there  is  a  substan- 
tial improvement  of  the  general  business  of  the  country  that 
brings  to  us  the  increased  trade  I  have  mentioned — of  which 
I  confess  I  .see  little  prospect — and  it  is  found  possible  to 
come  to  some  arrangement  with  the  Trade  Unions  which 
will  modify  to  some  extent  the  existing  conditions  relating 
to  hours  of  work  and  rates  of  wages,  the  outlook  is  not 
hopeful.  I  may  interpolate  here  that  yesterday,  since  draft- 
ing that  paragraph  in  my  speech,  I  was  present  at  a  meeting 
at  which  were  represented  some  of  the  captains  of  industry 
in  the  country,  men  with  peculiar  knowledge  of  the  conditions 
prevailing  in  the  great  industries  throughout  the  country. 
For  what  it  is  worth  I  may  .say  I  was  very  much  encouraged 
to  hear  that  they  agreed  that  there  were  signs  of  more  favour 
able  results  in  the  various  great  commercial  and  trading 
industries  of  this  country.  (Applause.)  It  does  not  do  to 
be  too  sanguine,  but  it  w,is  the  first  ray  of  sunshine  of 
which  I  have  heard  from  competent  authority  during  many 
months  of  gloom  and  depression  such  as  I  have  never  known 
in  my  long  career. 

I  do  not  think  there  is  anj-thing  upon  the  capital  account 
to  which  I  need  call  your  special  attention,  but  I  should 
like  to  make  one  or  two  observations  on  the  electrification 
schemes,  the  cost  of  which  forms  one  of  the  principal  items 
in  that  account. 

ElectriOcation  Scheme*. 

As  stated  in  the  report,  the  extension  of  our  electrical 
system  to  the  railway  from  Balham  Junction  to  West 
Croydon,  which  passes  through  the  congested  area  served  by 
our  stations  at  Streatham  Common.  Norbury,  Thornton 
Heath,  and  Selhurst  is  nearing  completion,  and  it  is  hoped 
that  this  section  will  be  open  for  electrical  traction  by  Sep- 
tember 1  next.  We  anticipate  a  very  considerable  increase 
of  traffic  with  the  additional  facilities  we  shall  be  able  to 
give  when  those  services  are  in  operation. 

This  section,  however,  forms  only  a  very  small  part  of 
the  scheme  to  which  the  report  refers,  which  has  been  pre- 
pared after  months  of  careful  investigation  bv  our  consulting 
•electrical  engineer.  Sir  Philip  Dawson.  It  ha.s  been  submitted 
to  the  Minister  of  Transport,  and  includes  the  electrification 
of  the  whole  of  our  suburban  area  extending  to  Coulsdon 
towards  Brighton,  and  to  Cheam  towards  Portsmouth,  as  well 
as  the  equipment  of  the  main  lines  with  which,  in  course  of 
time,  it  is  hoped  we  may  proceed  at  any  rate  as  far  as 
Brighton  and  Lewes. 

We  have  received  favourable  reports  on  the  commercial 
and  financial  re.sults  likely  to  be  att,nined  if  the.se  works 
be  carried  out,  but  the  outlay  of  capital,  I  need  scarcely 
say,  would   be  verj-  considerable,  and,  as  the  present  time 


in  not  opportune  for  raining  money,  the  Iwiard  has  deter- 
mined that  until  the  time*  improve  extension  of  electrifica- 
tion shall  ho  oinfiiUHl  to  thone  iie<-tions  of  the  iiuburban 
syst<Mn   where  llu<   needs   are  greatest. 

Protest  Against  Bureaucratic  Control. 

You  will  reiiienili,r  that  lit  tlie  HiM-cial  iiucting  I  lUiid 
I  feared  there  wa.s  little  pros|)ect  of  any  radical  chaneo 
lieiiig  secured  in  the  main  provisions  of  the  Railway  Bill. 
Unfortunately,  this  prophecy  has  proved  to  bo  true,  and 
I  find  that  in  its  jjrincipal  features  the  Riilways  Act  as 
passed  is  the  Railways  Bill  we  criticised,  and  that  it  retains 
(practically  unaltered)  the  whole  paraphernalia  of  bureau- 
cratic control  to  which  I  called  your  especial  attention,  and 
against  which  we  protested   so  strongly.      (Hear,  hear.) 

We  have  now  ha<i  some  months'  experience  of  the  effect 
of  this  Act  u|M)n  our  independent  management,  although 
We   have  not  so   far  come   before    any  of    the   Tribunals. 

I  am  going  to  be  quite  frank  and  outspoken  about  this 
matter,  and,  as  a  result  of  such  experience  as  we  have 
acquired  and  of  tjie  fullest  mature  consideration,  1  un- 
lie.iitatii.gly  assert  my  own  conviction  that  in  the  interests 
both  of  this  Company's  pro|>rietors  and  of  the  public  whom 
we  serve  it  would  be  far  better  if  we  had  been  left  with 
our  independent  management  unfettered  by  the  provisions 
of  the  Act.  (Applause.) 

As  an  instance  of  this  let  me  take  the  electrification 
schemes  to  which  I  have  already  drawn  your  attention. 

You  must  be  well  aware  that  the  traffic  on  our  suburban 
lines  has  l)econie  so  overgrown  and  congested  as  to  constitute 
such  inconvenience  to  our  passengers  as  could  only  hf 
described  as  intolerable.  With  the  accommodation  at  our 
terminal  stations  it  is  impossible  to  relieve  this  congestion 
by  increasing  the  number  of  trains  worked  by  steam,  and 
not  only  is  the  congestion  a  hardship  to  our  passengers,  but 
it  is  more  and  more  driving  them  away  from  us  to  the 
tram,  lorry,  and  car  services  which  in  constantly  growing 
numbers  are  competing  with   us  on   the  roads. 

Now,  our  experience  has  shown  us  that  this  competition 
can  be  met  but  in  one  way  only,  namely,  by  the  extension 
of  our  elcctiically  worked  services. 

The  Railways  Act :  Paralysing  Effect  on  Independent  Action. 

We  have  all  the  plans  worked  out  and  are  in  a  posi- 
tion to  place  the  contracts  for  the  completion  of  the  full 
suburban  scheme  almost  immediately.  Indeed,  they  were 
actually  made  so  far  back  as  1913,  but  were  suspended  owing 
to  the  War. 

We  have  the  advice  of  experts,  supported  unanimously 
by  our  officers  concerned  in  the  working  of  the  railway,  that 
in  order  to  hold  our  traffic  it  is  imperative  that  this  Work  be 
undertaken,  and  that  the  result  will  be  greatly  to  the  benefit 
of  our  proprietors  in  the  way  of  increased  revenue  and 
profits. 

At  the  same  time  we  are  being  urged  by  the  Government 
to  proceed  with  the  work,  not  only  because  the  extension  of 
electrical  enterprise  has  long  been  its  policy,  but  as  a  means 
to  relieve  unemployment  and   its  disturbing  conditions. 

In  these  circumstances  is  it  not  our  clear  duty  to  you  and 
to  the  public  to  get  ahead  with  the  work  with  the  least 
possible  loss  of  time  and  to  the  fullest  extent  we  can  manage? 
If  we  were  independent  we  could  do  it,  and  would  set  about 
it  at  once. 

But  here  comes  the  paralysing  effect  on  independent  action 
of  the  Railways  Act. 

As  you  are  aware,  the  Act  provides  that  this  Company 
shall  be  amalgamated  with  the  London  and  South  Western, 
the  South  Eastern,  and  the  Chatham  and  Dover  Railway 
Companies  to  form  the  Southern  Group,  and  those  coni- 
panies  arc  given  to  the  end  of  this  year  to  arrive  at  an 
agreement  for  amalgamation,  but  if  they  fail  to  do  so  a 
compulsory  scheme  will  he  settled  by  the  Amalgamation 
Tribunal  appointed  by  the  Act. 

For  some  months  past  communications  have  been  taking 
place  between  the  Companies  to  endeavour  to  arrive  at 
terms  upon  which  the  details  of  the  amalgamation  can  be 
worked  out.  but  at  once  we  are  confronted  with  the  con- 
tention that  no  electrification  work  involving  large  expendi- 
ture should  be  undertaken  by  any  one  of  them  without  the 
consent  and  approval  of  the  others.  On  the  surface  this 
appears  perfectly  reasonable,  but  when  it  transpires,  as  it 
has  done,  that  each  of  these  Companies  has  a  different  system 
of  electrification  and  naturally  thinks  its  own  the  best,  the 
result  is  that  the  condition  places  a  distinct  veto  on  this 
Company  going  ahead  with  its  own  programme. 

'J'he  situation  is.  to  say  the  least  of  it.  embarrassing, 
but  I  have  lo  tell  you  that  the  Ministry  of  Transport,  after 
a  meeting  with  representatives  of  the  four  Companies,  and 
with  their  concurrence,  has  just  appointed  a  Committee  to 
report  on  the  steps  it  may  bo  advisiblo  for  those  Companies 
t.i  take  upon  the  several  electrification  schemes  they  have 
in  contemplation,  and  we  hope  the  Committee  will  be  able 
ti  suggest  a  -solution  of  the  deadlock.     (Hear,  hear.) 

My  reason  for  going  into  this  matter  so  fully  is  to 
illustrate  to  you  what  I  meant  when  I  spoke  of  the  p.ira- 
lysing  effect  of  the  Act  on  the  independent  energies  and 
initiative  of  the  individual  Companies,  and  I  trust  I  have 
made  my  point  good  in  your  judgment.     (Hear,  hear.) 
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If  there  had  been  no  legislation  the  present  economic  con- 
dition of  the  railway  industry  is  such  that  we  should  pro- 
bably have  endeavoured  to  arrange  a  pooling  of  receipts 
and  expenses  with  our  neighbours,  and  I  feel  sure  that 
by  this  time  a  long  step  wouid  have  been  taken  in  that 
direction,  recognising  as  we  do  that  the  additional  burdens 
thrown  upon  us  by  increase  of  wages,  cost  of  materials. 
»nd  general  railway  expenses,  necessitate  a  policy  of  strict 
economy  and  common  co-operation.  .Such  a  pool  could  be 
arrarged  without  great  difficulty,  hut  when  it  comes  to  the 
fusion  of  the  capital  of  four  railways  such  as  those  in  the 
southern  group  the  problem  is  mucli  more  difficult  of  solu- 
tion, and  in  the  meantime  stagnation  exists  and  is  un- 
avoidable. 

If  I  am  right  in  the  conclusions  to  which  I  have  come — and 
I  shall  be  surprised  if  the  experience  of  the  next  few  months 
does  not  justify  them— 1  feel  sure  that  considerable  modifi- 
cation of  the  Railways  Act  will  have  to  be  effected.  One 
valuable  step  in  that  direction  would  he  to  amend  the  pro- 
visions as  to  fusion  of  capital  by  making  them  permissive 
instead  of    compulsory.      (Hear,  hear.) 

Application  for  Additional  Capital  Powers. 

It  remains  for  me  tu  give  you  the  e.x])lanati(in  fore 
shadowed  in  the  last  paragraph  of  clause  4  of  the  report  with 
regard  to  an  application  the  board  had  made  to  Parliament 
for  additional  capital  powers ;  and  you  will  forgive  me  for 
saying  that  I  make  this  explanation  in  a  most  general  way 
for  reasons  which  will  probably  suggest  themselves,  and  which 
I  hope  the  proprietors  will  appreciate.  I  am  going  to  speak 
in  perfectly  general  terms,  without  dotting  my  "i's"  or 
crossing  my    "t's. " 

The  Company's  existing  capital  powers  consist  of 
£1.500.U00  share  capital  with  the  usual  one-third  borrowing 
powers  attached  thereto,  giving  an  additional  £500,000,  and 
there  is  also  an  amount  of  about  £300,000  Debenture  stock 
unissued. 

This  latter  amount  can  be  disposed  of  at  any  moment. 
but  exercise  of  the  other  powers  requires  your  assent,  and  I 
am  sure  you  will  agree  that  in  the  present  condition  of  things 
an  attempt  to  raise  money  by  the  issue  of  share  capital,  even 
of  so  well-established  a  Company  as  this,  -^-ould  be  a  most 
uneconomic  proceeding;  in  fact,"  I  will  go  further  and  say 
that  it  would  be  absolutely  insane  with  our  stock  standing  at 
about  55.  What  would  be  the  meaning  of  it  if  we  were 
raising  £1,000,000  of  Debentures?  Under  the  provisions  of 
the  Railways  Act  you  have  to  raise  share  capital  fuUy  paid 
to  the  extent  of  three  times  the  amount  of  any  Debrnture 
capital  you  raise.  Well,  supposing  you  issued  £3.000,000 
share  capital  at  50,  that  would  only  produce  £l,500,oi30,  and 
in  order  to  get  the  necessary  £3.000.000  you  would  have  to 
issue  no  less  than  £6,000,000  nominal  capital,  which  is  abso- 
lutely out  of  the  question  and  impracticable.     (Hear,  hear.) 

That  being  the  position,  the  Board  thought  there  might 
be  a  possibility  of  obtaining  powers  from  Parliament  to 
raise  money  by  borrowing  without  being  put  under  the 
obligation  usually  imposed  upon  railway  companies  that  the 
exercise  of  borrowing  powers  shall  be  contingent  upon  a 
previous  issue  of  share  capital. 

Admittedly  our  proposal  was  somewhat  of  a  new  departure, 
but  it  was  hoped  that  the  urgent  calls  upon  us  to  proceed 
with  our  electrification  scheme  and  the  practical  impossibility 
of  raising  money  on  reasonable  terms  in  any  other  manner 
would  not  only  have  commended  themselves  to  you  as  pro- 
prietors, but  have  been  sufficiently  strong  arguments  to  sup- 
port an  attempt  to  obtain  the  powers  required,  and  a  Bill 
seeking  such  powers  was  deposited  accordingly. 

When  ite  provisions  became  known,  however,  there  were 
indications  of  dissent  from  certain  influential  Debentiu-e  and 
Preference  stockholders,  who  appeared  to  be  apprehensive 
that  the  exercise  of  such  powers  as  those  we  sought  would 
prejudicially  affect  their  security  as  holders  of  those  classes 
of  stock,  and  objection  arose  also  from  other  quarters.  In 
the  meantime  the  appointment  by  the  Ministry  of  Transport 
of  the  Committee  I  have  mentioned  has  been  made,  and  as 
the  main  reason  for  the  promotion  of  the  Bill  was  to  obtain 
additional  capital  for  electrification  work,  the  advisability 
of  waiting  for  the  report  of  that  Committee  before  embarking 
upon  schemes  and  incurring  expenditure  beyond  the  Com- 
pany's present  commitments  became  obvious. 

In  all  these  circumstances,  therefore,  the  Board  deemed 
it  wise  not  to  proceed  further  with  the  Bill  in  the  present 
Session,  and  accordingly  it  has  been  withdrawn  from  the 
consideration  of  this  Parliament. 

Vote  of  Thanks  to  Staff. 
Before  I  sit  down  I  should  like  to  ask  you  to  join  the 
Board  in  expressing  their  thanks  to  every  member  of  the 
staff  for  the  good  work  they  have  done  during  the  year. 
(Hear,  hear.)  It  has  been  one  of  great  difficulty  for  all  of 
them,  more  especially  for  the  Ceneral  Manager  and  the 
officers,  and  the  Company  is  to  be  he.artily  congratulated 
on  having  so  excellent  a  body  of  men  to  assist  in  its  manage- 
ment. It  would  be  invidious  for  me  to  mention  names.  If 
I  were  to  mention  the  names  of  officers  who.  in  my  judg- 
ment, deserved  such  mention  for  the  admirable  work  they 
are  doing,  it  would  practically  mean  the  naming  of  each 
of   the   head   officers    of    the   different   departments   of   the 


Company.  (Applause.)  I  have  been  connected  with  large 
undertakings  of  various  kinds  for  a  great  many  years,  and 
1  can  say  without  any  idle  compliment  that  a  more  efficient 
and  a  more  loyal  body  of  men  I  have  never  met  with  than 
the  head  officers  and  staff  of  the  London,  Brighton  and 
South  Coast  Railway,  with  whom  I  have  the  pleasure  to 
work.  (Applause.)  The  (leneral  Manager,  Sir  William 
Forbes,  is  the  doyen  or  senior  in  office  of  the  railway 
managers  of  this  counli.y.  and  his  ability,  ingenuity,  and 
resource  are  unsurpa.ssed.  Naturally.  I  am  brought  in 
almost  daily  touch  with  him  and  also  witli  our  most  capable, 
most  loyal,  high-minded,  and  honourable  Secretary.  Mr. 
Brewer.  (Applause.)  Of  these  gentlemen  and  of  the  heads 
of  the  different  departments  I  cannot  speak  in  too  strong 
terms  of  the  efficiency  with  which  they  serve  you,  and  of 
their  loyalty  to  the  interests  of  tlie  Company.     (Hear,  hear.) 

It  may  interest  you  to  know  that  last  autumn  1  unveiled 
memorials  set  up  at  this  and  Victoria  Stations  to  those  of 
tlie  staff  who  lost  their  lives  during  the  war.  and  Lord 
Henry  Nevill.  our  Deputy-Chairman,  unveiled  a  similar 
monument  at  Brighton  Station.  These  memorials  are  iden- 
ti<:al  so  far  as  the  record  of  their  purpose  is  concerned,  and 
theii  stonework  enca-sements  are  planned  to  harmonise  as 
far  as  possible  with  their  surroundings  at  each  station. 
They  were  designed  by  Mr.   C.   D.  Collins,  om-  architect. 

I  now  beg  to  move  :  "  That  the  report  now  read,  and 
the  financial  accounts  and  statistical  returns  for  the  year 
ending  Decemlier  31.  1921,  submitted  herewith,  be  and  the 
same  are  hereby  respectively  received  and  adopted."' 
(Applause.) 

Lord  Henry  Nevill  (Deputy-Chairman)  seconded  the 
resolution. 

Shareholders'  Remarks. 

Mr.  E.  M.  Rodocaiiaclii  having  congratulated  the  Ch.iir 
man  on  his  address,  asked  whether  the  Bill  providing  for 
additional  capital  had  been  withdrawn  by  pressure  from  onu 
of  their  prospective  partners  in  the  proposed  agreement  for 
amalgamation.  Further,  he  would  like  to  know  whether  the 
Board  were  unanimous  in  their  decision  to  withdraw  the 
Electrification  Bill,  which,  if  it  had  been  passed,  would  have 
been  the  salvation  of  the  Company.  He  considered  it  would 
be  better  to  have  a  pooling  arrangement  than  a  unification 
of  capital.  A  unification  of  capital  appeared  to  him.  m  the 
circumstances,    impossible. 

Sir  William  Fry.  whilst  congratulating  the  Board  on  meir 
escape  from  the  incubus  of  transport  control,  said  tlpit  one 
of  the  legacies  left  from  such  control  was,  apparently, 
whether  willing  or  unwilling,  they  nnist  amalgamate  with 
other  companies,  and  that  they  were  not  free  in  the  interest 
of  their  proprietors,  for  instance,  to  raise  capital  for  tin- 
improvement  of  their  sjstem,  because  objections  were  raised 
by  one  or  oflier  of  the  i)artners.  He  expressed  the  hope  that 
our  Legislature  would  recognise  that  the  Railways  Ac( 
required  amendment,  and  that  there  should  be  some  control 
left  in  the  han^s  of  the  directors  who  had  been  elected  by 
the  proprietors.  He  also  referred  to  the  heavy  increase  in 
rates  anrl  tiixes. 

Sir  Robert  Perks  expressed  the  hope  that  the  Board 
would  go  forward  with  their  scheme  of  electrification,  which 
should  include  the  most  im[>ortant  towns  of  Brighton  and 
Eastbourne.  He  did  not  think  the  Company  shoul'l  lie 
satisfied  with  merely  electrifying  their  suburban  lines.  They 
might  reasonably  look  forward  to  the  time  when  the  C;nn 
pany  would  be  in  a  position  to  raise  capital  for  their 
electrification  scheme  on  a  basis  which  would  show  a  satis- 
factory return  on  the  money  expended.  Referring  to  the 
low  fares  chargetl  for  many  years  by  the  Underground 
Electric  Companies,  and  the  long  period  which  had  elapsed 
to  bring  the  traffic  up  to  the  standard  required  by  the  capital 
e.xpenditure  on  electrification,  he  pointed  out  that  th^^ 
Brighton  Company,  with  the  experience  they  had  had  of  the 
effects  of  electrification,  were  in  a  position  to  avoid  the 
dangerous  conditions  to  which  he  ha<l  referred.  The 
doctrine  of  c.irrying  a  very  large  traffic  at.  for  instance,  a 
Id.  per  mile  rather  than  at  IJd.  per  mile  with  some  empty 
cars  could  be  pushed  too  far,  and  such  doctrine  ranst  b«- 
accepted  with  a  giain  of  common  sense.  If  they  increased 
the  traffic  by  reducing  fares  to  a  non-paying  rate,  they  might 
drift   into  bankruptcy. 

Mr.  Walter  Harris  asked  what  was  the  estimated  ex- 
penditure on  the  electrification  schemes  at  the  present  time 
compared  with  that  of  1913 

Chairman's  Reply. 

The  Chairman,  in  reply,  said  that  Mr.  Rodocanachi  had 
asked  two  very  delicate  questions — namely,  whether  their 
Bill  had  been  withdrawn  under  pressure  from  one  of  their 
prospective  partners,  and  whether  the  Board  were  un.Tnimous 
in  that  withdrawal.  He  reminded  the  meeting  that  in 
referring  to  that  matter  he  had  stated  that  he  intended 
to  deal  with  it  in  general  terms.  Sir  Robert  Perks,  whose 
knowledge  of  railway  matters  was  unsurpassed,  had  to  n 
ceitain  extent  forced  his  hand  in  answering  the  first  ques 
tion  by  disclaiming,  on  behalf  of  two  of  the  three  prospective 
partners  of  the  Company,  any  connection  with  any  pres 
sure  which  had  been  brought  to  bear  upon  them.  H,? 
would  say  no  more— (laughter  and  applause) — and  in  saying 
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even  that  much  he  wished  tu  add  that  liowcvor  hurt 
he  fi'lt — «iid  he  felt  very  hurl— he  did  not  wish  l<>  »a.v  a 
word  iit;iiii!<t  the  Kctioii  of  iinybudv.  He  whu  perfeitly 
sure  thiit  wlmlever  i.nyhody  iiii^ht  have  d<ine,  it  hail  heeii 
done  in  the  honest  belief  that  it  was  the  corieot  thiii^  to 
do  in  view  4)f  n  roininoii  |i»rliierslii|i  hereafter.  It  was  only 
natural  that  the  |>reiliiniinaiit  |iai'liii'r.  haviiif;  schenie.s  of 
its  own.  should  wniil  the  olheis  t<i  wait.  That  kind  of 
Ihinj;  was  impossible  to  avoid,  and  that  was  one  of  the 
reasons  why  he  so  strongly  de|ireiated  the  proposed  ania' 
);aniation.  (Applause.)  As  to  whether  tiie  Itoard  were  uiiaiii- 
nious,  they  were;  he  would  not  have  mentioned  the  fuel 
if  there  had  been  any  dissension.  It  was  impossible  for 
the  Company  to  fromole  a  Hill  to  upset  the  Act,  as  it  was 
fc  national   matter. 

Sir  William  Fry  had  made  a  kindly  and  encouraging 
speech,  in  the  etnirsc  of  which  he  hud  referred  to  the  burden 
of  increased  rates.  In  that  comieolion,  a  chart  in  their 
possession  showed  that  in  the  last  twenty  years  (taking  100 
as  zero)  the  net  receipts  had  incieasied  by  only  2  per 
cent.,  the  gross  receipts  by  330  per  cent.,  working  expenses 
by  565  per  cent.,  and  rales  by  450  per  cent.  He  had  been 
asked  the  estimated  cost  of  their  electrification  schemes  as 
compared  with  what  would  have  been  the  cost  in  1913.  The 
cost  now  would  be  £10.000.000,  as  against  £7,000,000  in 
the  former  year.  It  would  be  imiKissible  to  circulate  the 
e.\perta'  reports  received  on  the  subject,  owing  to  their  length 
and  technical  character.  He  might  add  that  Sir  Philip 
Dpwson's  report  had  recently  been  confirmed  by  the  highest 
expert  they  could  obtain.  The  future  prosperity  of  the 
C<inipany.  he  was  convinced,  was  bound  up  in  some  such 
scheme. 

The  resolution  wf..s  carried  unanimously,  as  was  also  a 
re!>olution  moved  by  Major  UoU  condemning  the  application 
of  the  corporation  profits  ta.\  to  public  utility  undertakings, 
the  Chairman  adding  that  the  whole  matter  was  under  the 
consideration  of  a  committee  appointed  by  the  Railway 
Association. 

rhe  retiring  directors  and  auditor  were  unanimously  re- 
elected, and  the  proceedings  terminated  with  a  vote  of  thanks 
to  ihe  Chairman,  directors,  and  staff. 


British  Columbia  Electric  Railway 
Company,  Ltd. 

Necessity  for  Stabilising  Fares. 
Thb  annual  meeting  of  this  (Jiimp;uiy  was  lield  at  the  Great 
Eastern    Hotel,    E.C..   on    February    14,     Mr.     J.    Davidson 
(Deputy-Chairman)  presiding. 

Mr.  R.  M.  Horne-Payne,  the  Chairman,  was  unable  to 
be  present,  but  a  speech  prepared  by  him  was  read,  in  the 
course  of  which  he  said  :  We  are  pleased  to  be  able  to  pre- 
sent to  you  to-day  a  statement  which  shows  that  the  revenue 
of  the  Company  for  the  year  ended  June  50,  1921,  has  been 
wiell  maintained,  and  which  justifies  us  in  recommending  you 
to  declare  final  dividends  of  £1  3s.  8d.  per  cent,  on  the  Pre- 
ferred Ordinary  stock  and  £2  14s.  2d.  per  cent,  on  the 
Deferred  Ordinary  stock,  both  free  of  tax,  making,  with 
the  interim  dividends  already  paid,  tot^l  dividends  for  the 
year  of  £4  13s.  8d.  per  cent.,  free  of  tax,  on  the  Preferred 
Ordinaiy  stock,  and  £6  4s.  2d.  per  cent.,  free  of  tax,  on  the 
Deferred  Ordiivary  stock. 

The  gross  earnings  of  your  enterprise  for  the  year  under 
review  show  an  increase  of  .$824,259  as  compared  with  the 
previous  year.  I'n fortunately,  this  increase  has  been  almost 
completely  swallowed  up  in  increased  working  costs,  due 
mainly  to  increased  wages  granted  in  October  1920,  to  in- 
creased cost  of  materials,  and  to  increased  taxes,  so  that  the 
net  earnings  have  oiil.v  gained  to  the  extent  of  $43,929,  or 
£9,057  12s.  4d.  Working  expenses — wages  and  cost  of 
■materials,  but,  I  am  afraid,  not  taxes — are  now  on  the  down- 
ward grade.'  but.  as  you  know,  working  expenses  have  a 
habit  of  decreasing  at  a  much  less  rapid  rate  than  they 
increase.  .Vs  a  result  of  the  recent  arbitration  a  reduction 
in  wages  has  been  in  force  since  December  1  last. 

Record  Gross  Earnings. 

The  gross  earnings  of  the  enterprise,  which  exceeded 
$9,500,000,  constitute  a  record  in  the  history  of  the  Company. 
Their  continued  growth  is  to  be  attributed  to  a  steady  growth 
in  the  population  and  development  of  the  territories  served, 
and  to  the  energy  and  resourcefulness  displayed  by  the 
management  and  staff  in  British  Columbia. 

Tn  1920-21  we  carried  71.065.275  passengers,  as  compared 
with  66.411.030  in  1919-20.  In  1920-21  we  delivered 
140.285.620  kw.  of  electric  energy  for  light  and  i)ower,  as 
compared  with  120.173.919  kw.  the  previous  year.  In 
1920  21.  45.770.600  cubic  feet  of  gas  were  sold,  ascompared 
with  41.746.000  the  previous  year.  The  only  department 
which  has  fallen  backward  slightly  during  tlie  year  is  the 
freight  department,  where  412.534  tons  were  carried,  as  com- 
pared with  430,931  tons  the  previous  year.  This  was  due 
principally  to  the  falling-oS  in  the  volume   of  lumber  and 


other  building  niaterialn  carried,  and  is,  we  believe,  only  a 
temporary  setWk. 

I'lie  net  earningn  which  your  Coni|uiny  makes  are  not  the 
result  of  high  charges.  They  are  due  to  Uie  high  standard 
of  elliciency  in  which  your  plant  and  equipment  is  niain- 
tainty^l,  to  consistently  (Hniiid  ami  cheap  finance  throughout 
it.x  entire  history,  to  lunstant  and  vigilant  attention  to  every 
<lelail  of  the  business,  and  last,  but  by  no  means  least,  to 
most  economical  anil  elHcient  nianageuieiit.  I  will  give  you 
convincing  evidence  in  support  of  this  statement, 

Firstly,  the  tramway  fares  charged  by  your  Company  in 
Vancouver,  Victoria,  New  Westminster,  and  North  Van- 
couver area  flat  6  cents.  In  only  two  other  cities  in  Canada— 
viz.,  Sarnia  and  iloose  Jaw  -are  the  fares  so  low  as  6  cents, 
and  in  no  city  are  they  lower. 

In  the  lea<ling  cities  of  Montreal,  Toronto,  and  Winnipeg, 
which  have  much  larger  populations  than  Vancouver,  7-ccnt 
fares  are  authorised  and  charged,  while  in  such  important 
cities  as  Regina,  Calgary,  Saskatoon,  St.  John,  N.B.,  and 
others  fares  are  10  cents.  We  claim,  therefore,  that  our 
fares  are  the  lowest  in  Canada,  and  that  prevailing  condi- 
tions of  operation  are  such  that  it  will  he  impossible  to  operate 
a  proper  service,  much  less  consider  any  extensions,  unless 
the  6-cent.  fare  in  Vancouver  is  extended  beyond  July  1. 
1922,  to  which  date  the  present  right  to  collect  the  same 
e.xtends. 

Lighting  Rates. 

Secondly,  with  regard  to  lighting  rates,  you  are  all  well 
aware  of  the  increases  in  electric  light  and  power  rates  which 
have  been  imposed  by  companies  throughout  this  country 
since  the  War.  Not  only  has  your  Company  not  increased 
its  lighting  rates,  but  since  1914  two  reductions  have  been 
made,  and  the  lighting  rates  charged  in  Vancouver  are  now 
nearly  twenty-three  per  cent,  below  pre-War  rales.  I  should 
think  this  constitutes  a  record  among  the  cities  of  the  world, 
and  there  are  now  only  nine  cities  in  Canada  and  the  United 
States  with  a  population  of  50,000  or  more  which  have  lower 
lighting  rates  than  those  charged  by  your  Company. 

Thirdly,  with  regard  to  gas,  the  Vancouver  and  Victoria 
gas  companies,  owned  by  your  Company  and  supplying  gas 
to  Vancouver  and  Victoria,  are  the  only  two  companies  in' 
Canada  which  have  neither  increased  their  prices  for  gas 
since  1914  nor  asked  for  an  increase,  although  coal  prices 
have  advance<l  150  per  cent.,  gas  oil  350  per  cent.,  and  labour 
130  per  cent. 

All  other  gas  companies  in  Canada,  with  the  exception 
of  London,  Ontario  (where  the  right  to  charge  an  increased 
price  was  asked  and  refused),  have  increased  their  prices  for 
gas,  and  in  the  United  States  between  July  1,  1917,  and 
March  1,  1921,  no  fewer  than  876  gas  companies  were  granted 
increases. 

Current  Year's  Prospects. 

Turning  now  to  the  prospects  for  the  current  year,  cot- 
withstanding  the  depression  which  ha«  been  world-wide,  and 
which  has  affected  trade  and  industiy  generally^  the  indica- 
tions from  the  returns  which  we  have  so  far  received  are 
tliat  our  next  financial  year  ending  June  30,  1922,  should 
show  satisfactory  results. 

With  the  single  exception  of  the  doubt  as  to  the  fares 
which  we  may  be  permitted  to  collect  in  Vancouver  after 
July  1  next,  I  see  no  uncertainty  in  the  future  of  the  Com-, 
pany.  Obviously,  however,  the  degree  of  progress  exhibited 
in  our  policy  must  be  dictated  by  our  ability  to  raise  furtlier 
capital,  and  to  raise  further  capital  is  a  practical  impossibility 
unless  and  until  our  fares  are  stabilised  in  such  a  manner 
af  to  enable  us  to  forecast  with  reasonable  certainly  what 
our  revenue  will  be.  Until  then  we  have  no  choice  but  to 
avoid   capital  expenditure. 

With  regard  to  the  increasing  demand  for  power,  owing 
to  our  purchase,  in  1920,  of  the  undei-taking  of  the  Western 
Power  Company  of  Canada,  we  have  a  present  and  potential 
supply  of  power  sufficient  to  meet  the  requirements  of  the 
communities  we  serve  for  many  years  to  come.  A  recent 
expert  examination  of  our  existing  power  plants  indicates 
that  for  a  relatively  mo<lerate  capital  expenditure  we  may 
reasonably  expect  to  add  an  additional  10,000  kw.  to  the 
capacity  of  these  plants.  We  are  now  erecting  an  additional 
unit  in  the  Western  Power  Company  of  Canada  which  will 
give  us  a  further  7,500  kw.  In  addition  to  the  foregoing, 
expert  opinion  also  is  that  it  should  be  possible  for  us  to 
obtain  as  much  as  80.000  h.p.  from  the  development  of  the 
second  power  site  owned  by  the  W'estern  Power  Company 
of  Canada. 

I  should  like  to  utter  a  word  of  warning  on  the  subject 
of  water-power  developments  generally.  There  is  a  danger 
that  water-power  development  in  Canada  may,  instead  of 
keeping  just  ahead  of  demand,  proceed  too  rapidly.  If  it 
does,  it  will  become  a  burden  to  the  community  instead  of 
the  immense  advantage  which  it  ought  to  be,  and  I.  therefore, 
advise  that  when  you  are  asked  to  provide  capital  for  water- 
ix)wer  developments,  you  should  make  very  sure  before  doing 
so  that  the  power  development  proposed  has  a  convenient 
market  for  its  output  within  a  reasonable  distance,  and  that 
the  power  requirements  of  the  communities  to  whom  it  is  pro- 
pcscvd  to  sell  are  not  already  fully  provided. 

The  report  and  accounts  were  unanimously  adopted. 
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Midland  Railway  Company. 

Railway  Working  Costs :  Profits  Limited  under  Government  Control. 


'I'lIK  annual  general    meeting   of    the   Midland   Kailway    Com-   I 
I'any   was  held  at  Derby  on   February    16. 

'i'he  Chairman  of  the  Company,  Mr.  Charles  Booth,  in 
niosing  the  adoption  of  the  report  and  accounts,  stated  that 
the  memorial  erected  to  the  memory,  of  the  Company's 
{■inployees  who  gave  their  lives  in  the  Great  War  was  com- 
pleted and  unveiled  in  December  last.  He  had  no  doubt  a 
large  number  of  the  shareholders  -  had  already  seen  the 
memorial,  and  hoped  that  those  who  had  not  yet  done  so 
would  take  an  opportunity  of  viewing  it  before  leaving 
Derby.  He  felt  sure  they  would  all  agree  that  it  was  a 
monument  worthy  of  the  best  traditions  of  the  Midland 
Kailway  Company.  It  would  stand  for  all  time  to  the  honour 
and  glory  of  those  to  whom  it  was  dedicated,  and  would  be 
a  constant  reminder  to  posterity  that  when  the  country  asked 
its  sons  to  come  forw^ard  in  its  defence  the  men  of  the  Mid- 
land Railway  were  not  appealed  to  in  -vain. 

Continuing,  he  said  that  the  proprietors  were  no  doubt 
aware,  from  Press  reports,  of  the  critical  financial  position 
in  which  the  hospitals  now  found  themselves,  a  position 
which  threatened  to  break  down  the  whole  voluntary  system 
throughout  the  country  and  to  throw  the  hospitals  upon  the 
alreiwly  overburdened  ratepayer  and  taxpayer,  with  the 
con.sequent  blighting  influence  of  Government  control. 

The  Midland  Company  had  always  subscribed  to  hospitals 
ill  the  large  towns  on  its  system,  and  the  directors  had  made 
occasional  large  grants  to  the  Derby  Infirmary,  with  the 
sanction  of  the  shareh<ilders. 

An  Approved  Financial  Scheme. 

A  financial  scheme  had  recently  been  put  before  the  Mid- 
land Kailway  Friendly  Society,  and  unanimously  approved 
by  it,  which  involved  a  weekly  contribution  from  all  weekly 
paid  employees,  supplemented  by  a  contribution  on  the  part 
of  the  Company. 

TJie  board  had  considered  this  scheme  and  approved  in 
principle  of  the  proposals  embodied  in  it,  and,  subject  to 
its  being  generall,y  adopted  by  the  staff,  they  were  prepared 
to  recommend  it  to  the  shareholders.  On  the  basis  suggested 
the  Company's  annual  contribution,  if  the  scheme  were 
universally  applied,  would  substantially  exceed  the  present 
subscriptions,  but  the  alternative  would  be  a  much  greater 
sum  in  rates,  and  he  was  confident  that  the  shareholders  would 
approve  of  the  policy  of  the  board  in  the   matter. 

Mr.  Booth  then  referred  to  the  Railways  Act.  1921',  and 
explained  its  provisions  having  reference  to  grouping  and 
the  amalgamation  of  the  constituent  companies  in  the  various 
groups.  He  pointed  out  that  since  the  passing  of  the  Act 
the  board  had  been  giving  their  most  careful  consideration 
to  the  many  important  points  which  arose-  on  the  application 
of  the  statute,  and  that  as  .soon  as  it  was  possible,  after  con- 
sultation with  the  other  constituent  companies,  for  the  board 
to  lay  before  the  shareholders  any  scheme  or  schemes  which 
they  could  recommend  for  acceptance,  special  meetings  of 
the  proprietors  would  be  called.  He  further  explained  the 
agreement  come  to  between  the  railway  companies  and  the 
Government  under  which  the  <ompensation  paid  by  the  latter 
had  been  fixed  at  the  figure  of  £60,000.000,  and'dealt  with 
'tlie  arrangement  arrived  at  witli  the  employees  as  to  the 
establishment  of  Central  an<l  Local  Councils."  He  also  paid 
a  waim  tribute  to  the  valuable  services  rendered  to  the 
railway  companies  by  Major  Hills,  M.P.,  a  member  of  the 
buaid,  during  the  passage  of  the  Bill  through  Parliament. 
Proceeding,  the  Chairman  said  : — 

Transport  Charges. 

1  :im  .sure  the  shareholders  will  expect  me  to  say  some- 
thiiig  in  regard  to  the  agitation  wliich  is  going  on  in  the 
Press  throughout  the  country  for  a  reduction  in  transport 
charges. 

1  am  one  of  those  w-jio  bold  the  strong  opinion  that  the 
.sooner  not  only  railway  charges,  but  also  the  co.st  of  every- 
thing else  is  brought  down  the  better.  Better  for  trade, 
better   for  the  public,    and   better  for    the  railways. 

Roughly  speaking,  the  position  is  this.  Raihvay  freights 
at  the  termination  of  the  War  were,  on  the  average,  up, 
merchandise  about  116  per  cent.,  coal  about  75  per  cent., 
passenger  fares  were  at  a  figure  of  75  per  cent,  over  pre-war. 

Certain  reductions  have  already  been  made  in  the  rates 
for  heavy  traffic,  such  as  coal,  ironstone,  limestone,  &c.,  to 
the  extent  of  reducing  the;  percentage  of  increase  from 
100  per  cent,  to  75  per  cent.,  and  the  fiat  rat«  from  6d. 
to  4d.  per  ton. 

The  operation  of  these  reduced  charges  will,  as  the 
-Midland  Company  are  large  carriers  of  raw  materials,  if  the 
volume  of  traffic  does  not  increase,  mean  i|uite  a  considerable 
loss  in  revenue;  but  we,  and  the  other  railway  companies  in 
England,  having  carefully  considered  all  the  circumstances 
came   to  the   conclusion  that    siime  relief  should   be  given. 


Consideraltle  disappointnienl  iias  hff-'u  expressed  because 
no  general  all-round  reduction  has  been  made,  and  certain 
trading  federations  and  councils  are  demanding  that  the 
companies  should  make  a  general  substantial  cut  in  all 
freights,  the  reduction  asked  for  being  a  minimum  of  50  per 
cent,  off  the  increases  put  on  during  the  War.  Some  say 
nothing  short  of  a  75  per  cent,  reduction^  will  do,  while 
others  demand  pre-War  rates. 

My  first  observation  shall  be  that  I  wish  we  could  meet 
their  demands  to  the  full.  My  next  .statement  shall  be  that 
under  present  ■  conditions  the  suggestions,  as  a  whole,  are 
impracticable,  and  that  it  would  be  impossible  for  tlie  rail- 
way companies  to  live  under  them. 

Whatever  opinion  traders  ma.y  hold  from  their  point  of 
view,  your  Board  have  very  decided  opinions  of  what  their 
duties  to  the  shareholders  are,  and  they  will  not  do  anything 
which  will  in  any  material  way  adversely  affect  the  dividends-. 
at  present  paid  to  the  shareholders. 

The  traders  should  remember  that  when  Parliament  in' 
1914  took  over  the  railways  they  limited  the  profits  of 
railway  companies  to  their  1913  figures,  and  this  limitation 
operated  for  seven  years  During  the  greater  part  of  the 
time,  practically  every  other  industrial  undertaking  was 
paying  increased  dividends,  or  at  any  rate  was  making 
largely  increased  profits. 

I  am  sure  no  one  in  this  room  will  say,  and  I  certainly 
do  not  think  anyone  outside  is  entitled  to  allege,  that  rail- 
way shareholders  are  I'eceiving  exorbitant  dividends.  In- 
fact,  I  agree  with  the  generally  e.xpres.sed  opinion  that  the- 
return  on  the  capital  invested  in  British  railways  is  very 
modest,  and,  imlike  many  other  industrial  concerns,  the 
railway  companies  have  no  big  war-time  profits  to  set  against 
current  losses. 

Tn  dealing  with  the  proposal  that  rates  must  be  reduced, 
your  Board  can  only  deal  with  the  case  on  the  facts  as  they 
exist.  Let  me  give  you  a  few  figures  showing  exactly  how 
we  stand. 

Wages,  the  Predominating  Feature  in  Railway  Working  Costs.. 

There  is  no  getting  away  from  the  fact  that  wages  are 
by  far  the  most  predominating  feature  of  railway  working 
costs,  and  to  show  you  what  has  happened  and  how  these 
costs  are  working  against  profits,  let  me  give  .vou  the 
following  information. 

Before  the  War  the  number  of  staff  employed  on  the 
Midland  Railway  tvas  roughly  73.000.  and  the  total  salaries 
and  wages  bill  was  £5,690,000.  In  .lanuary  1921  the  num- 
ber had  increased  to  30,900,  an  increase  of  eleven  per  cent., 
whilst  the  salaries  and  wages  bill  had  reached  a  figure  of 
£17,800.000.  or  a  percentage  increase  of  214  per  cent,  over 
pre-War.  In  January  of  this  year  the  total  staff  was  72,500, 
or  a  decrease  of  0.7  per  c'ent.  on  pre-War  figures,  and 
a.ssuming  that  this  number  of  staff  continues  to  be  employed 
during  the  whole  of  the  year,  the  salaries  and  wages  bill 
w-ill  approximate  to  a  figure  of  over  £13,000,000,  or  130  per 
cent,  over  pre-War. 

It  may  seem  strange  that  we  are  for  the  moment  able 
to  work  the  line  with  a  less  number  of  staff  than  that 
employed  in  1913,  but  this  arises  entirely  from  the  reasons- 
which  I  will  explain. 

When  Government  control  ceased  to  e.xist  in  August 
1921,  matters  were  in  an  extremely  unsatisfactory  position. 
Traffics  were  bad,,  we  were  committed  to  the  end  of  the 
year  on  our  coal  contracts  at  very  high  prices  (200  pei-  cent, 
over  1913).  with  stores  at  more  or  less  similarly  inflated 
prices,  and  it  was  absolutely  necessary  drastically  to  cut  down 
costs.  We  had  to  place  our  shops  on  short  time,  and  ruth- 
lessl,v  cut  down  in  other  directions,  including  the  discharge 
of  several  thousands  of  our  employees. 

You  will  realise,  however,  that  such  drastic  treatment 
could  only  be  of  a  very  temporary  character,  and  we  shall, 
during  the  present  six  months,  have  to  make  up  at  least 
some  portion  of  this  leewa,v.  In  spite  of  continued  reduction 
in  cost  of  stores,  I  really  do  not  see,  from  the  information 
I  have  received,  that  we  can  look  for  very  much,  if  any, 
reduction   in  the  near  future  in  our  working  costs. 

Wages  Still  too  High. 

With  regard  to  wages,  as  a  commercial  proposition  I 
believe  you  will  agree  with  me  that  it  is  impossible  for  the 
present  condition  of  things  to  eontiime  indefinitely.  Under 
the  agreements  existing,  which  were  agreements  made  by 
the  Government,  a  sliding  scale  of  reductions  operating 
against  wages  in  ratio  to  the  decreased  cost  of  living  is  in 
force;  but  even  allowing  for  these  agreements  operating  to 
the  full,  the  result  is  that  the  wages  are  on  the  average 
fixed  at  a  base  rate  equal  to  practically  100  per  cent,  over 
pre-War.  This,  it  must  be  borne  in  mind,  is  the  base  rate, 
but  having  regard  to  other  concessions  given  in  the  same- 
agreements  as  to  payment  for  overtime,  Sunday  duty,  night 
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duly.  &<.•..  till-  fUViiiiiBs  of  tlio  nu'ii  Mv  biuuglit  uj>  to  u 
li<ii;i'i-  finiiro  of  |H'ri-viit;iKc  than   100  per  cent. 

I  don't  want,  fur  tlif  niomrnt.  to  Inlioiir  this  point.  I 
lii'lii'vo  tlic  Union  ollirliils  iiro  svizod  will)  the  importance  of 
II.  I  hope  1  am  not  ^oing  too  fur  in  siiyini;  thiit  tliey  fully 
reiili.so  the  importance  of  it  from  n  national  point  of  view, 
anil  that  from  a  mutual  consideration  of  nil  the  fucl.-i  some 
method  will  evolve  liv  which,  without  .serious  trouble  or 
sliilo,  a  revi«ion  of  existing;  conditions  will   be  carried  out. 

To  sum  up  the  whole  position  with  regard  to  rates,  I 
wish  to  Ray  tiial  the  boaril  is  fidly  alive  lo  tlie  fait  that 
present  conditions  as  to  charges  are  abnormal  and  should  be 
adjusted  as  t]uickly  as  possible,  and  in  so  far  as  may  be 
consistent  witii  their  obligations  to  the  shareholders  they 
will  do  their  utmost  to  assist  the  traders  in  the  direction 
they  suggest. 

The  Aocounts. 

Turning  to  the  accounts,  you  will  see  from  Statement 
Xo.  4  that  the  expenditure  upon  capital  account  for  the 
year  amounted  to  £116,024,  the  principal  item  being  for 
rolling-stock.  Wo  have  continued  to  restrict  capital  ex- 
penditure to  works  urgently  required,  and  the  total  for 
the  year  is  less  than  half  the  estimate  shown  in  the  1920 
accounts. 

Passing  to  Statement  No.  8,  it  will  be  seen  that  the 
decrease  in  net  receipts,  taking  them  to  the  line  above  v^hicli 
the  CJovernment  guarantee  operated,  and  comparing  1921 
with  1920,  is  £516,820.  If  we  compare  1921  with  191J— the 
base  year — the  reduction  is  £607.604.  The  proprietors  must 
not.  however,  assume  that  the  whole  of  this  loss  of  revenue 
arose  in  the  post  control  period  of  four  and  a-half  months, 
for  such  was  not  the  c.ise.  You  must  remember  that  the 
full  net  receipts  of  1913  were  not  guaranteed.  The  com- 
panies bad  to  bear  part  of  the  War  bonus  paid  to  employees, 
and  there  are  in  addition  certain  amounts  which  cannot  be 
charged  against  the  Government  account  under  the  agree- 
ments, and  must  be  borne  by  the  Company,  There  are, 
further,  items  of  expenditure  in  the  control  period  which 
may  be  in  dispute  between  the  Company  and  the  Ministry 
of  Transport, 

If,  after  making  allowance  for  these  debatable  points, 
we  make  a  separate  comparison  of  the  net  receipts,  to  tlie 
line,  for  the  control  and  post-control  periods,  respectively, 
with  the  corresponding  periods  of  1913,  we  find  the  decrease 
for  the  period  January  1  to  August  15  was  £193,953,  and 
for  the  period  August  16  to  December  31.  £413,651.  To 
make  this  good,  and  to  enable  last  year's  dividend  on  the 
1 'of erred  stock  to  be  paid,  we  have  appropriated  £500,000 
from  the  £2.900.000  which  I  have  already  referred  to  as 
having  been  received  from  the  Government.  The  Act  of 
1921  lays  down  that  these  moneys  may  be  applied  for  any 
purpose  for  which  the  earnings  of  the  Company  may  be 
properly  applied — the  payment  of  interest  or  dividend  being 
specifically  mentioned  as  one  of  them. 

Statement  No.  9  shows  the  proposed  ajjpropriation  of 
net  nicome.  We  reconmiend  the  same  dividend  as  was  paid 
twelve  months  ago.  being  at  the  rate  of  two  and  a-half  per 
cent,  per  annum  on  the  Preferred  Converted  Ordinary  stock 
and  four  and  three-quarters  per  cent,  per  annum  on  the 
Deferred  Converted  Ordinary  stock,  equal  to  seven  and  a- 
quarter  per  cent,  per  annum  on  the  old  Unconverted  Ordinary 
stock,  and  we  carry  forward  £165,334  to  the  next  account. 

Decrease  In  Cash  at  Bankers  Made  Good. 

Passing  over  St.ittincnts  N's.  10  to  17,  which  aro 
omitted  under  the  authority  of  the  .Ministry  of  Transport, 
and  about  which  I  shall  have  something  to  say  before  1 
sit  down,  we  come  to  No.  18.  the  general  balance  sheet. 
Dealing  first  with  the  assets,  you  will  be  pleased  to  note 
that  the  large  decrease  in  cash  at  bankers  and  in  hand,  which 
I  referred  to  a  year  ago,  has  been  made  good.  There  is 
a  decrease  in  investments  in  Government  securities,  owing 
■  '  realisations.  Stock  of  stores  and  materials  is  reduced  ui 
.line  owing  to  fall  in  prices.  The  only  other  item  on  the 
a  ;ets  side  which  shows  a  striking  variation  from  the  1920 
figures  is  accounts  receivable,  in  which  is  included  the  amount 
allocated  to  the  Company  in  the  recent  distribution  of  com- 
nensation  from  the  Government. 

Turning  to  the  liabilities  side,  the  increase  in  amounts 
ine  to  railway  companies  and  committees  is  owing  to  the 
-.-.•nation  of  Government  control,  and  the  re-introduction  of 
thf  divisions  of  receipts  from  through  traffic,  the  Midland 
Company  being  a  large  cash-taking  Company  in  respect  of 
through  traffic. 

The  savings  bank  and  super.-innuation  fund  show  normal 
growth. 

Accounts  payable  are  less  by  reason  of  the  fall  in  prices. 

Compen.sat ion  under  the  Railways   Act.   1921,  appears  on 

s  side  of  the  balance  sheet  as  a'special  item,  the  amount 
t  ■  ing  £2.411,286.  which  is  the  net  figure  after  deducting  the 
£5(X).000  appropriated  to  Revenue. 

As  to  the  depreciation  funds,  while  the  figures  shown 
may  be  regarded  ss  satisfactory,  I  do  not  consider  them 
any  too  large  in  view  of  the  heavy  arrears  of  maintenance 
which  have  to  be  overtaken.  The  general  reserve  stands  at 
£2.244,162.  but  we  are  not  in  a  position  to  recommend  a 
Hither  appropriation  to  it  this  year. 


Chairman's  Retirement. 

Before  1  clo»o  it  is  my  duly  to  tell  you  that  l  am  iio.v 
rotiiing  from  the  position  of  "Chairman  of  this  Company, 
which  I  have  held  for  tho  past  three  years.  The  courae 
taken  by  lost  year's  railway  legislation,  with  the  consequent 
great  increaso  in  the  rosponsibllilii'n  falling  upon  the  .Mid- 
land Chairman,  and  tho  possibility  of  still  greater  pressure 
in  the  future,  made  it  incumbent  upon  mo  seriously  to  con- 
sider my  personal  position,  in  view  of  tho  call  which  my 
own  business  at  Liverpool  made  upon  my  time  and  energy. 
After  much  thought  I  came  regretfully  to  the  conclusion  that- 
it  bad  become  neicssnry  that  1  should  hand  over  my  respon 
■nihilities  as  your  Chairman  at  the  earliest  possible  moment 
to  a  successor,  who,  being  a  I^jiidon  mini,  would  be  able  to 
devote  more  time  and  attention  ihaii  1  possibly  could  to 
the  difficult  and  intricate  negotiations  in  which  *e  were 
involved. 

It  gives  me  great  pleasure  to  announce  that  the  board 
have  chosen  Sir  Guy  Graiiet  as  their  new  Chairman,  and  I 
am  confident  that  the  shareholders  will  agree  that  no  betler 
selection  could  have  been  made.  Sir  Guy's  experience  as 
a  recfnt  and  most  successful  General  Manager  of  the  Com- 
pany will  stand  the  shareholders  in  good  stead  in  these 
difficult  times,  and  they  may  look  forward  to  the  future- 
with  the  fullest  confidence  in  his  guidance. 

Chairman's  Tribute  to  Directors  and  Staff, 

In  conclusion,  I  desiic  to  add  a  few  words  concerning  my 
colleagues  on  the  Imard  and  the  officers  of  the  Company. 
It  is  unusual  for  a  Chairman  to  say  nice  things  to  the  share- 
holders about  the  members  of  his  board,  except  in  cases  of 
death  or  retirement,  or  simietimes  when  he  is  proposing  re- 
tiring directors  for  re-election,  I  feel,  however,  that  I  am 
justified  to-day  in  taking  advantage  of  a  unique  opportunity. 
I  assure  you  that  no  Chairman  could  have  had  a  more  loyal 
or  more  capable  board  than  my.self ,  and  I  am  deeply  grateful 
to  my  colleagues  for  the  united  support  which  they  have 
invariably  given  me.  In  these  days  few  people  have  raucli- 
that  is  good  to  say  of  railway  directors,  w-ho,  indeed,  have  to 
put  up  with  a  considerable  amount  of  not  very  friendly  criti- 
cism. As  fiir  as  your  board  is  concerned  the  directors  all 
give  close  and  frequent  attention  to  the  affairs  of  the  Com- 
pany, and  in  my  opinion  they  deserve  confidence  and  not 
criticism. 

Coming  to  the  officers,  I  thank  them  one  and  all  for  the 
support  they  have  given  me  during  ray  term  of  office.  The 
Company  is  very  fortunate  in  its  present  chief  officers.  They 
arc  all  devoted  to  its  service,  and  their  ability  and  high- 
.  standing  arc  recognised  throughout  the  railway  world.  I 
shall  mention  one  name  only — that  of  Mr.  Tatlow,  our 
General  Manager.  Ladies  and  gentlemen,  you  owe  more  to- 
Mr.  Tatlow  than  you  have  any  idea  of.  His  long  experience, 
great  ability,  and  ,splendid  enthusiasm  have  been^  unreservedly 
devoted  to  your  interests.  A  better  man  to  work  with  I 
have  never  met.  His  recent  election  to  the  Chairmanship 
of  the  General  Managers'  Conference  of  the  Railway  Cleirin? 
House  was  a  gratifying  and  well-deserved  tribute  from  his 
brother  general  managers. 

With  the  officers  I  would  include  the  whole  staff  in  my 
expression  of  gratitude  for  good  work  done  during  the  past 
year  and  throughout  my  Chairmanship. 

I  regret  that  it  is  apparently  inevitable  that  in  the  near 
future  a  considerable  change  should  have  to  take  place  in  the 
organisation  of  the  Midland  Railway  Company,  but  I  hope 
and  believe  that  the  old  Midland  tradition  will  be  carried 
on  in  the  new  Coqroration  of  which  this  Company  will  form 
no  small  part. 

Privilege  Tickets. 

I  am  asked  by  a  sliarcboldcr,  Mr.  Mc.Vdam,  for  informa- 
tion as  to  the  number  of  privilege  tickets  issued  during  the 
year  1921.     The  answer  is  1,676.626. 

These  tickets,  which  are  charged  at  one-quarter  of  the 
ordinary  fare,  are  issued  universally  by  all  the  railway  com- 
panies to  the  members  of  their  staffs,  their  wives,  and  to  those 
members  of  their  families  dependent  upon  them.  It  is  a 
privilege  which  is  highly  appreciated  and  not  abused,  and 
incidentally  brings  in  quite  a  large  revenue  to  the  Company. 
Last  year  it  reached  a  figure  of  nearly  £93,000. 

The  number  issued — viz.,  1.676.000  odd — appears  on  the 
face  of  it  to  be  very  large,  but  when  yon  realise  that  the 
staff  of  the  Company  last  year  was  over  72.000  persons  you 
will  see  that  the  average  number  of  tickets  issued  to  each 
employee  per  month  is  a  little  less  than  two.  A  large  pro- 
portion of  the  tickets  issued  are  used  by  the  wives  of  our 
servants  living  in  urban  and  rural  districts  for  "the  purpose 
of  shopping  at  the  nearest  towns,  and  by  the  men  living 
in  the  large  towns  for  the  purpo.se  of  taking  themselves,  wives 
and  children  for  trips  into  the  outlying  country  districts  on 
Saturday  afternoons.  The  board  have  no  intention  of  de- 
priving their  employees  of  this  privilege. 

Mr.  McAdam  also  asks  at  what  number  of  stations  plat- 
form tickets  are  sold.  At  the  present  time  there  are  thirty 
stations  on  the  railway  which  are  "closed"  stations,  and 
in  connection  with  which  a  charge  of  Id.  is  made  to  persons 
not  being  intendiiitrpassenaers  who  desire  to  go  on  to  the  plat- 
forms. The  number  of  tickets  purchased  at  these  stations 
last  year  was  1,610.000. 
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Average  Coal  Consumption  per  Train  Mile. 

A  further  request  is  made  that  1  will  give  the  average 
coal  consumption  per  train  mile  during  the  years  1913  and 
1921. 

The  figures  are  : — 

1913         72.40  lb. 

1921         81.76  lb. 

In  1913  we  were  getting  our  ncirmal  supplies  from  York- 
shire, Derbyshire,  and  Nottinghamshix-e  collieries.  The 
enginemen.  always  getting  the  same  class  of  coal,  knew  its 
qualities,  knew  what  they  could  get  out  of  it,  and  regulated 
their  firing  accordingly. 

In  1921  we  were  for  a  considerable  portion  of  the  year 
burning  just  what  we  could  get.  A  considerable  amount 
was  obtained  from  abroad,  some  of  which  was  really  rubbish, 
but  we  bad  to  take  it  and  make  the  best  of  it,  or  close  down 
at  all  events  a  portion  of  our  railway.  The  enginemen 
complained  very  strongly.  They  could  not  keep  up  the 
necessary  pressure  of  steam  to  enable  them  to  run  to  time 
even  by  burning  abnormal  quantities,  and  the  whole  business 
was  in  every  way  very  imsatisfactory. 

For  these  reasons  the  figures  I  have  quoted  are  of  no 
value  for  purposes  of  comparison,  but  now  that  we  are 
getting  back  to  our  1913  position  as  to  quality,  proper  super- 
vision can  usefully  be  exercised  in  respect  of  the  quantity 
consumed,  and  I  have  no  doubt  much  bett-er  results  will 
obtain. 

Requests  have  been  received  from  six  proprietors  that, 
in  submitting  the  accounts  for  the  year  1921,  the  Company, 
in  respect  of  the  period  August  16  to  December  31,  sHould 
furnisii  the  information  provided  for  in  Account  No.  10 
and  Abstracts  A  to  F. 

The  shareholders  are  aware  that  during  Government 
control  the  accounts  had  of  necessity  to  be  presented  in  an 
abridged  form. 

The  period  of  control  continuing  until  the  middle  of 
August,  leaving  only  four  and  a-half  months  out  of  the 
twelve  of  independent  working,  it  was  the  unanimous  opinion 
of  the  railway  companies  that  the  preparation  of  the  1921 
accounts  should  be  on  the  same  basis  as  those  of  the  pre- 
ceding year,  and  the  Minister  of  Transport  being  of  the 
same  opinion  sanctioned  this  course  being  adopted. 

The  information  is  asked  for  on  the  ground  that  it  would 
enable  shareholders  to  see  whether  or  not  the  railway  was 
being  economically  worked,  but  I  desire  to  point  out  that 
any  figures  given  for  this  short  period  would,  for  the 
purpose  of  comparison,  be  altogether  misleading  and  of  no 
use. 

Abnormal  Operating  Circumstances. 

The  circumstances  operating  througii  tlie  whole  of  1921 
have  been  entirely  abnormal.  Wages  were  inflated,  cost  of 
materials  very  high,  and,  although  in  the  latter  part  of  the 
year  prices  showed  a  steady  decrease,  they  were  hardly 
felt  for  the  reason  that  we  were,  up  to  the  end  of  October, 
using  stores  purchased  in  the  first  half  of  the  year  (it  is 
impossible  in  a  concern  of  the  magnitude  of  the  Midland 
Bailway  Company  to  live  from  hand  to  mouth,  and  adequate 
stocks  must  be  held),  which  are  charged  out  at  the  prices 
at  which  they  were  purchased.  Take  coal,  for  instance, 
owing  to  the  strike,  which  as  you  will  remember  lasted  from 
April  until  July,  we  had  to  purchase  considerable  quantities 
of  coal  at  prices  going  up  to  70s.  a  ton;  and  some  of  this 
fuel  was  used  after  August  15.  The  conditions  now,  how- 
ever, are  quite  different,  and  we  are  beginning  to  feel  the 
effect  of  the  drop  in  prices. 

Farther,  the  control  by  the  Government  having  extended 
over  a  period  of  seven  years,  and  the  conditions  as  to  traffic 
and  working  with  other  companies  having  radically  changed, 
it  has  not  been  possible  in  the  time  available  definitely  to  fix 
in  detail  the  terms  of  division  of  receipts  and  of  working 
expenses  with  other  companies  on  traffic  carried  since 
August  15,  and  therefore  it  has  been  necessary  to  include  in 
the  accotrnks  a  number  of  estimates  of  balances.  We  are 
convinced  that  the.se  estimates  have  been  carefully  prepared, 
but  whilst  they  may  not  prove  to  be  accurate  in  detail,  there 
will  not,  we  feel  certain,  be  any  great  divergence  between 
the  estimates  and  the  actual  figures  in  total. 

I  hope  the  shareholders  do  not  think  that  the  board 
desire  intentionally  to  withhold  information  from  them.  At 
any  rate,  such  is  not  the  case,  and  it  is  only  because  the 
whole  of  the  companies  came  to  the  definite  conclusion  that 
it  would  be  undesirable  to  give  information  which,  under 
any  circumstances,  could  only  apply  to  four  and  a-half  montlis 
of  the  year's  working  included  in  the  accounts,  that  the 
figures  asked  for  have  not  been  furnished. 

So  far  as  the  year  1922  is  concerned,  unless  something 
unforeseen  happens  there  will  be  nothing  to  prevent  the 
accounts  being  rendered  as  in  normal  times. 

I  believe  the  shareholders,  as  a  body,  will  agree  that  what 
has  been  done  is  reasonable  and  sufficient  under  the 
circumstances. 

The  resolutions  adopting  the  report  and  accounts  and 
declaring  the  dividend  were  carried.  The  retiring  directors 
and  auditor  were  reelected,  and  the  Audit  Committee  was 
reappointed,  the  proceedings  closing  with  a  cordial  vote  of 
thanks  to  the  Chairman  and  directors. 


The  London  Merchant  Bank,  Ltd. 

Healthy  Expansion  in  Daily  Business. 
The  fiftieth  ordinary  general  meeting  of  this  Bank  was  held 
on  February   16  at  38  L<f)mbard   .Street,   London,  E.G. 

Mr.  Frederic  Lubbock,  who  presided,  said  that  the  past 
year  had  in  almost  every  direction  been  a  period  of  con- 
tinued depression  and  consequent  heavy  losses,  from  which 
few  if  any  trades,  even  under  the  most  careful  and  ex|>eri- 
enced  management,  had  escaped  scot-free.  The  inflated 
values  that  ruled  in  the  early  part  of  1920  were  now  a  thing 
of  the  past,  and  probably  the  swing  of  the  pendulum  had, 
in  many  cases,  gone  too  far  in  the  other  direction,  but  we 
were,  at  any  rate,  now  on  a  safer  and  healthier  basis  of 
prices. 

Considering  the  difficulties  that  presented  themselves  at 
every  turn  in  times  like  the  present,  there  was  no  reason  to 
feel  dissatisfied  with  the  results  of  the  current  business  of 
the  Bank.  They  had  had  losses — he  imagined  few  people 
could  say  they  had  had  none — but  they  had  fully  main- 
tained and  strengthened  their  connections  with  their  many 
valued  clients  in  different  parts  of  the  world,  with  whom, 
under  the  prudent  management  of  their  manager  and  »ub- 
managers,  their  daily  business  showed  a  healthy  e.\i>ansion. 
With  a  view  to  [provision  of  better  office  accommodation 
they  had  acquired  the  lease  for  twenty-eight  years  of  the 
rest  of  the  building  at  38  Lombard  -  Street,  including  the 
ground  floor. 

Collection  of  pre-War  Cutstinding;. 

The  rate  of  collection  of  pre-War  outstandings  had  been 
a  source  of  general  cdmplaint  and  disappointment.  While 
it  was  true  that  further  amounts  had  been  received  through 
the  Cleao-ing  Office  (Enemy  Debts),  the  admission  of  a 
number  of  claims  was  still  held  up  for  reasons  which  were 
not  always  readily  appreciated  by  the  man  of  business.  He 
mentioned  a  year  ago  that  there  existed  a  difference  of 
opinion  between  the  British  and  German  Clearing  Offices 
with  regard  to  the  rate  of  interest  on  claims  arising  out  of 
pre-War  acceptances.  A  test  case  was  decided  in  1921  in 
favour  of  the  British  creditors,  and  it  was  generally  thought 
that  this  would  dispose  of  the  matter.  As  it  was,  however, 
contended  by  the  German  Clearing  Office  that  the  decision 
covered  a  comparatively  small  number  of  cases  only,  a  suit- 
able further  test  case  had  been  brought  before  the  Mixed 
Arbitral  Tribunal  and  would,  he  understood,  shortly  be 
heard  by  them.  Although  Clearing  Offices  had  been 
established  for  the  present  territories  of  Austria  and  Hun- 
gary,   the   collection    of   claims   against   those   countries   was 
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likely  to  provo  a  very  «lo\v  process.  With  regurd  to  Poland, 
tlu>  hiillic  Stutt-s,  as  well  as  Tru-sto,  Sr.,  tlio  progress  in  the 
tiqiiid;itioii  of  preWiir  uci-ouiils  hn»l  been  lianiiXTed  in  many 
rvs|>»Kts,  Htvnriiig  in  mind  the  extent  of  the  business  (rans- 
iuled  by  this  country,  for  many  years  |)rior  to  1914,  with 
niaiuifacturing  and  trading  centres  such  as  Lodz,  Riga,  and 
Trieste,  and  how  high  the  credit  of  their  leading  mauu- 
fa<turers  and  merchants  wjus  rated  in  tho  City  of  Ix>ndi]n, 
it  was  regrt'tlable  to  think  that  the  delay  in  devising  work- 
able schemes  of  settlement  wiu*  likely  to  react  unfavourably 
upon  the  credit  of  the  disfjicts  in  (jucstion.  While  making 
due  allowance  for  the  oxi>eptioiial  economic  and  financial 
conditions,  the  directors  wcro  of  opinion  that  the  Ciovern- 
ments  of  the  countries  concerned  should  actively  eo-olH>rale 
in  this  question  of  tho  settlement  oY  pre-War  indebtedness 
of  their  constituents,  because  i>ost\Var  trade  with  tliese 
countries  could  not  assume  that  nuignitude  which  was  de- 
.«ired  by  all  while  the  settlement  of  the  old  accounts  remained 
in  abeyance. 

Balance  Sbeet  Figures. 
In  the  balance  sheet  acceptances  on  account  of  customers 
amounted  to  £1,562,314.  current  and  other  accounts  and 
advances  under  the  Government  scheme  of  September  5, 
1914.  to  £1,089.679,  and  pension  fund  to  £27,867,  making 
»n  aggregate  of  £2.679,860.  as  against  £2.978.5(4  last  year. 
There  was  thus  on  balance  a  reduction  in  these  items  of 
£298.714;  but  the  aixeptances  on  account  of  customers  were 
slightly  higher  than  a  year  ago.  On  the  assets  side,  cash 
ut  bankers  and  loans  at  call  and  at  short  notice  amounted 
together  to  £256.998.  and  bills  receivable  to  £198.170,  these 
figures  being  approximately  the  same  as  last  year's.  Invest- 
ments, ai  £72.568.  showed  a  decrease  of  about  £34.364.  due 
to  their  having  pursued  the  policy  of'realising  investments 
when  suitable  opportunities  occurred.  The  favourable,  trend 
of  prices  of  investments  had  this  year  relieved  them  of  the 
necessity  of  making  provision  for  depreciation.  Current  and 
ether  acciiunts  amounted  to  £1.734.842.  liabilities  of  cus- 
tomers for  acceptances  to  £1.552.314,  making  a  total  of 
£3.297,156,  as  against  £3.601.967  last  year,,  thus  showing  a 
decrease  of  £304.811.  which  was  only  to  be  expected  in 
view  of  the  state  of  trade  and  the  lower  level  of  prices. 

The  gross  profits  at  £94.344  showed  a  decrease  of  £5,850, 
while  expenses  at  £48.149  showed  an  increase  of  about 
£8.000.  mainly  due  to  income  tax.  This  left  a  net  profit  of 
£46.194.  as  compared  with  £60,044,  a  reduction  of  about 
£14,000.  This  result  would,  the  directors  trusted,  be  con- 
sidered by  the  shareholders  as  not  unsatisfactory,  taking 
into  account  the  altogether  exceptional  circumstances  which 
had  prevailed  during  1921.  After  adding  £67.588  brought 
forward  and  deducting  the  interim  dividend  paid  in  July,  an 
amount  of  £95.033  was  available,  of  which  £50,000  had  been 
transferred  to  reserve  for  contingencies.  It  was  proposed  to 
pay  a  final  dividend  of  7s.  per  share,  making,  with  the 
interim  dividend  six  per  cent,  per  annum,  less  tax,  and  l" 
carrv  forward  £18.783. 

The  report  was  unanimously  adopted. 


Pan  de  Azucar  Nitrate  Company, 
Limited. 

Prospects  'Of   the  Nitrate  Industry. 
Thl  twentieth  aunuaJ  generai  meeting  of  this  Company  was 
held  on  February  15  at  Winchester  House.  Old  Broad  Street, 
E.C.     The  Hon."  Herbert  C.  Gibbs  (the  Chairman)  presided. 

The  Chairman  said  :  The  gross  profit  for  the  year  to 
June  30  last  was  £48.567  on  231,000  quintals  of  nitrate.  In 
the  preceding  financial  year  the  gross  profit  was  £23,459 
on  374.000  quintals  of  nitrat*.  The  improved  result  is  due 
to  the  mcreased  prices  obtained  last  year,  as  compared  witli 
those  secured  in  the  previous  twelve  months,  the  averages 
being  respectively  16s.  O^d.  and  10s.  4d.  per  quintal  f.a.s. 

Satisfactory  as  the  figures  are.  they  would  have  been 
much  better  but  for  the  fall  in  the  market  value  of  miv 
stocks  of  fuel,  nitrate  bags,  and  general  stores.  All  these 
commodities  were  written  down  at  .June  30  last  to  prices 
then  current,  and  although  values  have  somewhat  diminishe<l 
since  that  date,  yet  it  is  probable  that  they  will  improve 
when  activity  in  the  nitrate  trade  is  resumed. 

In  addition  to  these  special  charges,  we  have  set  asi  le 
out  of  profits  a  reserve  of  £5.397  for  stoppage  expenses. 
This  sum  represents  about  six  months'  necessary  expenditiiie 
in  Chili  during  stoppage  of  manufacture,  and  provision  has 
alreadv  been  made,  therefore,  under  this  head  up  to  Decern 
ber  31,  1921. 

On  the  whole,  your  directors  consider  the  position  di- 
closed  by  the  accounts  to  he  favourable  (hear.  hear),  more 
particularly  as  further  profits  have  accrued  to  the  Company 
since  the  date  of  the  balance  sheet  from  tHe  realisation  ot 
pan  of  the  sl_ock6  of  nitrate.  110.000  quintals  out  of  th- 
stork  of  513.8//  quintals  have  been  sold  and  paid  for  at  the 
price  of  16s.  per  quintal;  therefore,  should  no  more  nitrate 
be  disposed  of  during  the  current  financial  year,  we  shall 
obtain  a  gross  profit  of  about  £35,0CO  this  year,  subject,  r.f 
course  to  necessary  revenue  charges.  I  will  deal  later  on 
with  the  general  position  of  the  nitrate  industry,  and  at 
this  point   I   will  only  say  that    the  situation,   actual    and 


prospective,  is  such  that  caution  in  called  for,  and,  as  imli- 
cated  in  the  animal  report,  the  board  consider  that  your 
best  interests  will  be  served  by  adopting  a  conservative 
financial  policy. 

Dividend  ot  IS  per  Cent. 

In  pursuance  of  that  policy,  the  dividend  recommended 
is  fifteen  per  cent.,  less  income  tax,  which  will  absorb 
£11,550.  leaving  £32,088  to  bo  carried  forward.  Hitherto 
this  Company's  dividends  have  been  paid  free  df  tax,  but 
we  have  come  to  tho  conclusion  that  it  is  desirable  to  fall 
into  line  with  what  is  now  more  or  less  common  proctice, 
and  pay  our  dividends  with  tax  deducted. 

The  balance  sheet  may  be  justly  described,  I  think,  as  a 
healthy  one.  Wo  have  cash  liabilities  of  about  £135,400, 
and  we  have  liquid  assets — that  is  to  say,  excluding  grounds 
and  fixed  plant— valued  at  £255,280.  Thus  there  is  a 
surplus  of  practically  liquid  assets  over  cash  liabilities  of 
nearly  £120,000. 

The  grounds,  which  originally  cost  £131.870,  now  stand 
in  the  books  at  the  modest  sum  of  £51,954.  and  the  value 
of  plant  and  machinery  has  been  reduced,  over  a  series  of 
years,  from  £113.774  to  £40,416. 

The  oficina  was  shut  down  April  26,  1921.  A  member 
of  this  board,  Mr.  Tertius  Aikman,  visited  the  oficina  in 
November  last,  and  he  was  favourably  impressed  with  the 
condition  of  the  Company's  affairs ;  he  much  regrets  that 
his  absence  on  the  Continent  prevents  him  from  being  with 
us  to-day  and  giving  some  account  of  his  visit. 

Outlook  for  the  Present  Season. 
With  regard  to  the  future  position  of  the  nitrate  industc*- 
it  is  difficult  to  say  anything  definite,  as  the  only  thing 
that  is  certain  is  that  normal  conditions  in  this  or  any 
other  trade  will  nof  retmn  until  the  affairs  of  the  world 
become  more  normal.  At  the  present  moment  about  half 
the  commercial  world  is  out  of  action  owing  to  the  depre- 
ciation of  its  currency  and  general  impoverishment,  so  that 
apart  from  the  increase  in  synthetic  products  in  Germany, 
which  goes  far  to  supply  the  needs  of  that  country,  the  low 
and  fluctuating  exchange,  both  there  and  elsewhere,  makes 
business  in  many  pl.ices  well-nigh  impossible.  As  an  in- 
stance of  this  difficulty  I  may  mention  that  Poland,  where 
the  price  of  sugar  is  very  high  and  where  the  desire  for 
nitrate  is  very  great,  has  found  it  impossible  to  make 
arrangements  to  obtain  nitrate  in  any  quantity.  In  tho 
United  States  also,  the  depression  in  the  cotton  business 
has  caused  a  very  heavy  decrease  in  the  consumption  of  that 
country,  accentuated  no  doubt  by  the  depression  in  tho 
mining    industry    and    the    reduced    dcmnnd    for    explosives. 
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THE     STATIST. 


[February  IS,   1922. 


Tims  lor  tlie  present  season  we  look  mainly  to  Europe 
west  of  the  Rhine,  and  Scandinavia,  to  absorb  the  stocks 
whicli  have  been  sold  by  Chili.  In  these  countries  tlie 
prospects  of  consumption  are  certainly  brighter  tliaii  they 
were  last  year.  Sulphate  of  ammonia,  of  which  there  were 
large  stocks  last  spring,  is  now  scarce  both  in  Germany 
and  elsewhere,  and  the  price,  which  was  lower  than  nitrate 
last  spring,  is  now  much  higher  than  nitrate  in  Kurope  out- 
side Germany.  So  far  the  sales  of  nitrate  for  this  season 
have  not  been  heavy.  This,  however,  is  not  surprising,  for 
the  stocks  already  in  warehouse  in  Europe  are  at  all  events 
sufficient  to  meet  the  first  demands  for  actual  consumption. 

I   now    beg   to  move,    "  That   tlie   report    and   accounts, 
as  submitted  to  this  meeting,  be  received  and  adopted." 

ilr.     Andrew    (leddes    seconded    the    motion,    which    was 
unanimously   carried  without  discussion. 


Bovril,  Limited. 

Record  Sales  and  Profits. 

Thk  twenty-fifth  annual  general  meeting  of  Bovril,  Limited, 
was  held  on  February  16  at  River  Plate  House,  Finsbury 
Circus,  E.C.,  Sir  George  Lawson  Johnston  {the  Chairman) 
presiding. 

The  Chairman  said  the  directors  were  glad  to  be  able  to 
meet  the  shareholders  with  such  a  satisfactory  set  of  accounts. 
The    sales   of   Bovril   in    1921   had   been   larger   than    in   any 
previous  year,  and  both  the  gross  profit  and  the  net  profit 
had  surpassed  all  previous  records.     The  public  had  a  longer 
memory   than  some  people  gave  it  credit  for.     It  had  not 
forgotten    that   at   a    time   when    profiteering   v/iis    rampant, 
and,   in   the   case   of   an   essential   food   product   like   Bovril, 
would   have  been   very  easy,  the  Company  had  .stuck  to  its 
1914    prices,    and    had   maintained    these    right    through   the 
War.     This  was  a  policy  he  had  urged  upon  the  shareholders, 
although  it  involved  renunciation  of  the  certainty  of  making 
large  excess  profits ;  and  their  acceptance  of  that  self-denying 
•ordinance  was  now  meeting  with  its  reward,  at  a  time  when 
many  were  incurring  losses  even  greater  than,  the  huge  War 
profits  they  had  gained.     He  thought  the  force  of  example 
was  .still  worth  something,  and  that  it  could  not  be  doubted 
')  t  Bovril's  anti-profiteering  stand  had  powerfully  influenced 
public  opinion,   and    had   had  a  salutary  effect  reaching  far 
iieyond  the  immediate  circle  of  the  Company's  clients. 
Increased  Export  Sales. 
It  was  not,  perhaps,   surprising  that   the  home  sales  of 
Bovril  continued  to  grow,  but  it  might  surprise  some  people 
to   learn,  in  view  of  the   difficulties  hampering  export  trade 
generally,   that  the  Company's  export  business  in  1921  had 
also  surpassed   all   previous  records,   and,   further,    that  tlie 
export  sales  for  the   first  seven  weeks  of  this  year  nearly 
equalled  those   for  the  first  four  months  of   last  year.     He 
had   heard    it   suggested   that   last    year's     record     sales     in 
England   were   due    to    influenza,    as   people   would    not  risk 
being  short  of  Bovril   when  that  scourge  was  about.       He 
accepted  the  second  part  of  that  suggestion,  which  emphasised 
the    unique  position  Bovril  had  attained  in  connection  with 
intluenza,    but  pointed  out   that   the  sales  were  well   ahead 
in  November,  before  influenza  had  got  a  footing  at  all.     To 
permit  pessimism  to  get  hold  of  one   was.   Sir  George  con- 
sidered, fatal,  especially  in  the  case  of  influenza.     A  cheerful 
and  moderately  optimistic  spirit  was  a  wonderful  safeguard, 
and  it  was  the   best  panacea  for  many  of  the  world's  diffi- 
culties.    Shareholders  would   have  noticed  the  cheery  fellow 
who,   in  the  Company's  latest  poster,  was  shown   buoyed  up 
in  mid-ocean   by  a  bottle  of  Bovril,   with   the  accompanying 
legend,    "  Bovril   prevents   that   sinking   feeling."     He   had 
seen  him  in  a  dozen  towns  across  Canada  last  October,  and 
his  smiling  face  had  appeared  in  the  papers  or  on  the  hoard- 
ings throughout  the  Empire. 

Bovril,  Limited,  borrowed  in  Montreal  a  portion  of  the 
money  required  to  build  a  factory,  and  the  exchange  rate 
at  that  time  was  below  -$4  Canadian  to  the  £,  but  they  had 
taken  advantage,  during  this  month,  to  remit  at  slightly 
over  $4.53  a  sun)  sufficient  to  clear  all  the  debt.  It  was  "a 
little  difficult  to  understand  the  rise  in  the  value  of  the  £  as 
expressed  in  American  exchange.  In  spite  of  comments  that 
seemed  to  congratulate  them  on  their  improved  position  in 
this  matter,  the  Chairman  could  not  see  that  the  higher 
exchange  rate  of  about  $4.35  United  States  dollars  to  the  £ 
was  otherwise  than  harmful  to  them  at  present.  It  obviously 
made  it  more  difficult  for  us  to  export  to  the  States,  and 
facilitated  Americans  sending  goods  here.  The  rise  could 
not  be  attributable  to  any  great  improvement  in  our  trade 
balance  with  the  States,  and  was  probably  due  to  exchange 
speculation  and  to  American  purchases  of  our  securities, 
which  simply  increased  our  debt  to  America,  in  so  far  as 
interest  and.  eventually,  capital  would  have  to  be  paid  on 
these  securities. 

Debt  to  America. 
For  instance,  our  debt  to  America,  which  even  last  year 
was  in  a  somewhat  liquid  state,  appeared  to  have  been 
solidified  to  our  disadvantage  by  the  recent  legislative  pro- 
posals in  the  States.  These  fixed  the  debt  and  a  minimum 
interest  of  four  and  ahalf  per  cent.  At  no  recent  date  would 
any  of  the  cancellation  proposals  have  been  possible,  but, 
considering  the  circumstances  under  which  the  loan  was  made, 
surely  a  payment  of  £^0,000,000  a  year  for  about  twenty-one 


years  should  have  sufficed  to  clear  it  off  without  paying 
interest.  Under  this  new  arrangement,  the  interest  alone 
would  be  likely  to  come  to  over  £40,000,000  a  year,  without 
reduction  of  debt.  The  artificial  appearance  of  financial 
strength  and  ability  to  pay  represented  by  .$4.35  or  more  tn 
the  i;  would  seem  to  render  any  arrangement  more  difficult, 
i..id  if  any  of  our  statesmen  were  able  to  arrange  better 
terms  for  us  in  the  face  of  this  handicap  they  would  deserve 
our  very  hearty  congratulations.  Americans  for  a  while  lasv 
year  were  a  little  tired  of  the  rest  of  the  world,  especially 
of  Europe,  and  were  inclined  to  restrict  their  business  activi- 
ties to  home  trade.  However,  last  November,  probably 
partly  due  to  the  success  of  the  Washington  Conference, 
there  was  a  reaction  in  favour  of  export  trade.  An  able 
statistician  said  over  >here  that  American  exports,  even  if 
those  represented  only  ten  per  cent,  of  their  total  business, 
were  the  surplus  trade  that  made  all  the  difference  between 
medium  trade  and  abounding  prosperity.  The  Chairman 
stated  that  he  had  sometimes  been  accused  of  talking  in 
shorthand  himself,  but  abbreviated  sentences  were  an  an 
on  the  other  side  of  the  Atlantic. 

Major-General     the     Earl     of      Erroll     (ViccChairmaui 
seconded  the  motion,  which   was  carried   unanimouslv. 


South  Suburban  Gas  Company. 

TiiK  annual  meeting  of  this  Cumpariy  wa.-;  lu-ld  mi  l-\-liruiny  17 
at   the  Camion  Street  Hotel,  E.C. 

Mr.  Charles  Hunt,  who  presided,  said  that  the  past  yeai 
had  to  its  credit  two  epoch-making  events — the  putting  inii 
operation  of  the  Gas  Regulation  Act  and  establishment  oi 
the  therm  as  the  basis  of  charge  for  gas  supply,  and  a  coal 
stoppage  entirely  without  precedent  as  to  its  duration  and 
its  disastrous  consequences  With  regard  to  the  Gas  Regu 
lation  Act,  application  was  made  to  the  Board  of  Trade  for  an 
Order  placing  this  Company  under  it,  and  for  a  new  stan 
dard  price  for  gas  corresponding  with  the  altered  conditions 
as  to  cost  of  gas  production  and  distribution  resulting  from 
the  War.  This  Order  was  issued  on  April  21  last,  and  gave 
the  Corripany  a  new  standard  price  of  15d.  per  therm  in  lien 
of  2s.  9d.  per  thousand  cubic  feet.  A  higher  standard  price 
even  than  15d.  per  therm  was  necessary  for  the  immediate 
resumption  of  their  pre- War  dividends;  consequently  it  was 
a  little  disappointing,  although,  as  matters  had  turned  out. 
they  were  not  without  hope  of  being  in  a  position  to  improve 
the  dividend  before  very  long.  Under  the  Gas  Regulation 
Act  instructions  were  given  to  the  Board  of  Trade  to  inquire 
into  and  determine  whethe.'  it  was  necessary  or  desirable  to 
prescribe  any  limit  on  the  proportion  either  of  inert  or  in- 
combustible gases,  or  of  carbon  monoxide  which  might  be 
supplied  in  gas  used  for  domestic  purposes.  Accordingly. 
two  separate  committees  were  appointed,  and  the  same  con- 
clusion was  arrived  at  by  each,  namely,  that  no  limitation 
was  desirable.  The  committees'  decision  was  generally 
accepted,  but,  as  regarded  the  presence  of  carbon  monoxide, 
the  finding  of  the  committees  had  recently  been  challenged, 
notably  by  Professor  W.  A.  Bone  and  Dr.  J.  S.  Haldane. 
Gas-makers  who,  under  the  old  regime,  ha<l  often  to  lament 
the  wasting  away  of  tlieir  coke  stocks  in  times  of  trade  de- 
pression, now  rejoiced  in  the  additional  alternative  of  a  per- 
manent market  for  their  surplus  coke  by  its  conversion  into 
water  gas  and  its  supply,  mixed  with  coal  gas,  to  consumers 
through  the  usual  distributing  plant.  Everybody  knew  that 
it  was  a  poisonous  gas,  but  it  was  not  meant  to  be  inhaled. 
its  function  being  to  produce  light  and  heat.  Starting  with 
a  yearly  production  of  less  than  8.009,000,000  of  cubic  feet. 
last  year  the  production  exceeded  40,000,000,000,  or  one-sixth 
of  the  entire  gas  supply  of  the  United  Kingdom.  With  regard 
to  limiting  the  percentage  of  water  gas,  it  was  not  to  tic 
expected  they  could  secure  immunity  from  defective  fittings 
in  that  way.  The  real  remedy  was  a  more  careful  aiid 
systematic  inspection  of  all  house  fittings. 
The  report  was  unanimously  adopted. 


\C(>nt'!)i}<rd  fiom  pagi'  257.) 

RESULTS,  &r. 

.S,\A.N>i,A  t'liKroKATiox.  —  The  .subscription  list  of  the 
issue  of  £850,000  Swansea  Corporation  £5J.  per  cent. 
Redeemable  Stock,  1935-1945,  was  closed  at  3  o'clock  on 
Monday. 

Shell.— The  list  for  the  issue  of  £5,000.000  Seven  per 
Cent.  Second  Preference  shares  of  £1  each  at  par  by  the 
"Shell"  Transport  and  Trading  Company  was  closed 
on  Monday  morning  at  11.15,  but  applications  re<eived 
from  the  country  by  first  ]iost  on  Tuesday  were  considered. 

Stoll  PirTUKF.  Thf.atke  (Livekpool). — Applicants  for 
the  is.sue  of  £175,000  Seven  and  a-Half  per  Cent.  Deben- 
ture stock  at  85.  redeemable  at  105,  and  377,650  £1 
Ordinary  share.s  at  jiar  have  had  their  money  returned, 
with  the  intimation  that  no  shares  will  be  allotted,  and 
that  other  arranaenionts  will  be  made  for  proceeding 
with  the  Liverpool  scheme. 
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FOREIGN  ISSOBS. 

(juEtx.sauiNO  lx)A.N.--The  Queensland  luuu  of 
4^10.000,000  Six  per  Cent,  bomls,  due  1947,  offered 
ill  New  York  on  Friday  at  96^,  was  an  imniediute  s^uccess. 


National  Bank  of  Comuebci;  in  New  Yobk. — Mr. 
Arthur  W.  J.  Donaldson,  who  for  the  past  few  months 
h;is  l>eeu  u^tinj;  representative  in  London  of  the  Niitionul 
Bank  of  Commerce  iit  New  Y'ork,  has  been  appointed 
repi-esentative. 

Gains  in  Expubts  uf  CS.  Ma^lfactures. — Finished 
uiiinufactures  exported  from  the  I'nited  States  in  the 
calendar  year  1921  formed  a  larger  percentage  of  tliat 
country's  export*  than  in  any  pre-War  year,  and  their 
value,  despite  in  1921  fall  in  prices,  was  more  than 
double  that  of  any  year  preceding  the  War.  Of  coui-se, 
It  was  not  to  be  expecleil,  says  the  TniJi-  Uvrvid  of  the 
-NauoiKil  City  Bank  of  New  York,  tliat  the  group 
"'.Manufactures  lor  use  in  manufacturing"  would  form 
as  large  a  percentage  of  the  exports  in  1921  as  in  pre- 
War  years,  for  most  of  this  class  of  material  exported 
was  sent  to  the  factories  of  Europe  which  have  not  yet 
resumed  their  pre-War  activities  and  purchases.  But 
liiiished  manufactures,  whicii  go  directly  from  the  United 
States  to  the  non-manufacturing  sections  of  the  world. 
South  America,  Asia,  Oceania,  Africa,  and  Canada, 
actually  formed  thirty-seven  per  cent,  of  the  exports  of 
the  country  in  the  calendar  year  1921,  against  only 
thirty-one  per  cent,  in  the  fiscal  year  1914,  twenty-nine 
per  cent,  in  1910,  twenty-four  per  cent,  in  1900,  and 
fifteen  per  cent,  in  1890.  Even  at  the  greatly  reduced 
prices  of  1921  the  total  valne  of  finished  manufactures 
exported  was  ijl. 625. 000.000.  against  only  •*725,000.000 
in  the  fiscal  year  1914.  .sSOO.OOO.OOO  in  1910, 
^332. 000.000  in"  1900.  .■?133.000.0C0  in  1890,  and 
^95.000.000  in  1880. 

WESTEnx  Pacific  Railroad  Coki-ouation. — Cable 
advices  from  New  York  state  that  the  Committee  repre- 
senting the  Seven  per  Cent.  Cumulative  Adjustment 
Mortgage  Bonds  of  the  Denver  and  Rio  Grande  Railroad 
Company,  of  which  Conuniitee  Mr.  Richard  Sutro  is  the 
chairman,  has  issued  a  letter  to  the  bondholders  setting 
forth  its  objections  to  the  proposed  reorganisation  plan 
of  the  Western  Pacilic  Railro.id  (^rporation.  On  behalf 
of  the  Denver  Company  it  is  alleged  that  the  plan  fails 
to  provide  for  the  acquisition  of  the  new  Com])any's 
equity  in  the  Utah  Fuel  Company's  stock,  thu.s  depriving 


the  reorganised  company  of  the  control  of  part  of  it»  fuel 
Kupply.  Also,  under  the  plan,  an  unlimited  unifying 
niorlgago  is  placed  ahead  of  other  new  securities  ;  more- 
over, no  representation  on  the  new  lx>nrd  of  directors  has 
been  given  to  the  hohlers  of  the  sinking  fund  or  adjust- 
ment bonds.  Tlie  Committee  further  object*  to  the  owner- 
.ship  of  all  the  common  stock  of  the  new  Company  liy  the 
Western  racilic  Railroad  Corporation.  The  ('ommittee 
asserts  that  the  earnings  of  the  Denver  and  Hio  Crande 
Railroad  for  the  ten  years  ended  December  31,  1920,  are 
equivalent  to  about  one  million  dollars  annually  in  excels 
of  all  interest  requirements  on  the  bonds  of  the  old  Com- 
pany. The  Committee  states  that  the  proposed  reorgani- 
sation plan  is  therefore  unnecessarily  drastic. 

The  Bank  of  India,  Limited.- -Though  the  profit 
results  of  the  Bank  of  India.  Limited,  for  1921  are 
naturally  below  those  of  1920,  and  lower  in  the  second 
than  in  the  fir.~,t  half  of  last  year,  they  have  been  held  to 
justify  payment  of  a  one  per  cent.  boniLS,  making  in  all 
a  distribution  of  fifteen  per  cent.,  as  against  fourteen  per 
cent,  for  1920.  There  has  been  on  this  occasion  no  need 
for  a  provision  corresponding  to  the  Rs. 5,30,000 
previously  made  against  depreciation  of  securities,  and, 
of  the  net  profit  of  Rs.20, 58.194  reported  for  the  year, 
lls.2,50,000  is  being  placed  to  the  ie.serve  fund.  A  like 
transfer  will  suffice  to  raise  the  fund  to  three-fourths  of 
the  paid-up  capital  of  Rs.l  ciore.  The  Bank  has  only 
been  established  about  fifteen  and  a-half  years,  and  its 
two  branches  have  both  been  opened  since  1919.  On 
.June  30  last  it.s  liabilities  on  current  account  totalled 
R.s.5,99,46,842,  and.  whereas  by  December  31  these  had 
been  reduced  to  Rs.5,36.19,135,  fixed  and  savings  bank 
deposits  rose  during  the  same  period  from  Hs. 4, 55, 34, 339 
to  Rs.5.15,72.845.  At  Rs.12.40,64,000  the  balance-sheet 
total  shows  a  contraction  of  Rs.4,53,876  on  the  half- 
yeaj-,  and  while  cash  in  hand  and  at  bankers  has 
declined  from  17.6  to  12.9  per  cent,  of  the  scheduled 
assets,  siiul  investments  (mainly  through  the  reduced 
holding  of  Rs.40. 84,812  in  India  Treasury  bills,  against 
the  former  Rs.l. 16,91. 250)  from  about  Rs.211i  lacs  to 
Rs.1355  lacs,  increases  of  Rs.70j  lacs  in  cash  credits  and 
demaml  advances,  Rs.lOi  lacs  in  loans,  and  Rs.465  in 
bills  discounted,  indicate  the  general  direction.s  in  which 
the  resources  thus  released  have  been  utilised. 

Lloyds  Bantc  Limited.— We  are  informed  that  Sir 
Richard  Vassar-Smith,  Bart.,  has  been  re-elected  chair- 
man of  the  Board  of  Directors  of  fjloyds  Bank,  and  that 
Mr.  J.  Beaumont  Pease  has  been  re-elected  deputy- 
chairman. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,100,000. 

Head  Olficc— EDINBURGH. 

WILLUM  CARNEGIE,  General  Manager.  GEOKGE  A.  HUNTER,  Secretary. 

London  OHicc— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C  4. 

T.  C.  RIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  o£  Stocks,  Shares,  Securities,  Ac,  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and  Circular 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Kemittances  to  all  parts, 
,  There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office, 
The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 


Wesleyan  &  General  Assurance  Society. 

Established  1811,  Incorporated  1314. 

PRINCIPAL  OFFICE  :  BIRMINGHAM, 

London  Branrt  Offl  c  :    20-2.)  Holborn,  K  C.  I. 

ANNUAL  INCOME  EXCEEDS  ...     £1,500,000 

CLAIMS  PAID  EXCEED  ...  £10,500.000 

All  classes  ol  Liie  Aisurance  and  Annuity  Bujiaeu 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,   is  Kuaranlecd. 

Write  lor  Prospecta-sos  or  quotations  to  meet  yont 

indmdnal  requirements. 

ABTHDR  i.  HUNT,  F..-%S.,  F.C.LI., 

Qener&l  Manager. 
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THE 


STANDARD  BANK 

OF  SOUTH  AFRICA^  limited. 


(With  which  is  incorporated  the 


AFRICAN    BANKING   CORPORATION,  LTD.) 

Bankers  to  the  Government  of  the  Union  of  South  Africa  in  Cape  Province  ;  to  the  Imperial 
Government  in  South  Africa;    and  to  the  Administration  of  Rhodesia. 


Authorised  Capital 

Subscribed  Capital 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital    - 


BOARD 

WILLIAM  REIERSON  ARBUTHNOT,   Ksq. 
.Sir  DAVID  M.  BARBOUR,   K.C.S.I.,  K.C.M.G. 
EDWARD  CLIFTON  BROWT^,  Esq. 
STANLEY  CHBISTOPHEKSON,   Esq. 
ROBERT  E.  DICKINSON,  Esq. 
JAMES  FAIRBAIKN  FINLAV,  E.sq.,  C.S.I. 


OF 


-  £10,000,000 
£8,916,660 
£2,229,165 

'  &^, 0^*3,000 

£6,687,495 
£11,809,995 

DIRECTORS. 

SOLOMON   B.  JOEL,   Esq. 
HORACE  PEKL.  Esq. 

Rt.  Hon.  the  EARL  OF  SELBORNE,  K.G. 
WILLIAM  SMART,    Esq. 

Rt.    Hon.  LORD   SYDENHAM,  G.C.S.I.,  G.C.M.G., 
G.C.I.E.,  G.B.E. 


Senior  General  Manager  in  South  Africa— J.  P.  GIBSON. 

Joint  General  Managers  in  South  Africa — 

JOHN  JEFFRKY.  JAMES  S.  SHIEL. 

Assistant  General  Managers  in  South  Africa.— G.  F.  LE  SDEUR.  W.  K.  ROBERTSON. 


London  Mnnaf/er— FRANCIS  SHIPTON.  I  Chief  Inspector- 
Assistant  JUra«a,7«r— BERTRAM  LOWNDES.  J.  T.  PRINGLE. 
Siib-Manayn — F.    NORMAN.         I 


Secretori/— HERBERT  G.  HOEY. 
Assistant  Sccretary—'i.  D.  WILLIAMS. 


Head  Office:  10  Clements  Lane,  Lombard  Street,  London,  E.C.4 

London  Wall  Branch  :  63  London  Wall,  E.G.  2. 

West  End  Branch  :  17  Northumberland  Avenue,  W.C.  2 

(adjoining  the  Royal  Colonial  Institute). 

New  York  Ag:ency :  68  Wall  Street. 

Rotterdam  Branch:  15  Coolsingrel.       Amsterdam  Branch:  69  Rokin. 

Hamburg  Agency : 
Bank  of  British  West  Africa,  Limited,  49-53  Schauenburgerstrasse. 


Over  400  Branches,  Sub-Branches  and  Agencies  in 


CAPE  PROVINCE. 

NATAL. 

ORANGE   FREE  STATE. 

TRANSVAAL 

TANGANYIKA  TERRITORY. 


RHODESIA. 
NYASALAND. 
BASUTOLAND. 
KENYA  COLONY. 
KENYA   PROTECTORATE. 


UGANDA. 

ZANZIBAR. 

PORTUGUESE    EAST    AFRICA. 

SOUTH    W£ST   AFRICA. 

BELGIAN   CONGO. 


BANKING    BUSINESS    TRANSACTED    IN    ALL    PARTS    OF    THE    WORLD. 


EXECUTORSHIPS    AND    TRUSTEESHIPS    UNDERTAKEN. 


DEPOSITS    RECEIVED    for   fixed   periods   at   rates   which    may    be   ascertained   ou  appHcation. 


EVERY    FACILITY   AFFORDED    FOR   THE    DEVELOPMENT   OF    TRADE 

WITH     ALL     PARTS     OF     SOUTH     AND    EAST    AFRICA,  THE    UNITED 

STATES   OF   AMERICA,    AND   THE   CONTINENT   OF    EUROPE. 


DOCUMENTARY   CREDITS   ARRANGED. 


ENQUIRIES   INVITED. 


•rmU'd   bv   Sl'OTTlSWOODE,    BALL.\NTi'NE   &    CO..    LTD.,  at     I  Ni-w  Street  Square.  E.C    4,  and   Published  by  the  Proprietors  of 
■  Thv'  St:iti!,l.'     ut    tlK'ir    Otlicfs,    bl    Cuunoii    Strtct,    li.L'.    4,  in  the   City   of   London,    lingland— f i''jruur!/   18,    1922, 
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THE  LONDON    ASSURANCE 

(liuuiroi.K-d  A.I).  K-'O  I 

7    ROYAL    KXCHANGE,    E.G. 3. 


FIRE 

M.ARIM 


CO.HPENSATION 

PUBLIC 

LitBILITY 

AttetM  I 

.^,286,497 


\       LIFE 
j  ACCIDENT 

MUTUH 

PLATE  GLASS 

LIVE  STOCK 

FIDEIITY  AND 

GuVERNMENT 

BONDS 

BOILER  ENGINEER 

ING,  &c. 

Income  : 

£3,790,924 


THIRD  CENTURY   OF  ACTIVE  BUSINESS. 


■  r.;kts  ftttd  Aicbcics  t^Dihogt  the  WorlJ.    Appticatioas  for  XiCAc'u 


mbstainers    and    general 

INSURANCE  COMPANY   LTD. 

Hcicl   omc,--       BIRMINGHAM. 

LIFE  ASSURANCE. 
Reduced  Rates  for  Abstainers. 

mt,  BURCLARV,  PLATE  CLASS,  PERSONAL   ACCIDENT, 

Molor,  Employers*   LiabtlitT,   DririnR    Accidents,   Properly    Owners'    In- 
Aannitj,  ComprcbensiTe  *'  l^ouschoM  "  Iniuranccs. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Offlee      -      &0   FINSBURY   SQUABE,    LONDON.   E.C.  2. 

ADM  with  K»tlon»l  Am»lg«matcd  Approred  Society  tor  Natioiml  (Health 
Insarancp. 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£2,600,000 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET.  MANCHESTER. 

(For  tlieyear  cmling  December  31st,  I'J'Jl.) 
Annual  Income   Exceeds    -       -         £6,600,000 
Assets  Exceed         ....       £21,600,000 
Claims  Paid  Exceed     ...       £34,900,000 

®l)c  statist 
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INDUSTBIAL  COMPANIES- 

W.    T.    llESI,r.Y'S   jrELEGRAPIt 
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.TUTE    IXDISTRlt:^,  LTD.  ...    SHI 
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Mather  &  l"r..\rr,  Ltd.     ...    295 

NEW  ISSUES— 
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AUSTRALIAN 

MUTUAL  PROVIDENT  SOCIETY 

I  SI  \ll|  IMII  I)    I'-i'i 

The  Largest  British  Mutual  Life  Office 


A»et>      - 
Annual   Income 


£47  000,000 
£6,750,000 


THE  A.M. P.  Society's  premium  rales  are  lower  llian 
the  average,  it  distributes  its  whole  divisible  surplus 
annually  among  its  policy-holders,  it  values  its  liabilities 
on  the  most  stringent  basis  and  it  possesses  in  an  uni<|ue 
degree  the  combination  of  a  low  expense  rate,  a  high 
interest  return  and  a  favourable  mortality  experience. 
Those  who  desire  to  obtain  their  life  assurance  cover  at 
the  lowest  net  cost,  with  perfect  security,  are  invited  to 
investigate  these  claims. 

EVERY  YEAR  A  BONUS  YEAR. 

LONDON    OI-KICF, 

37     THREADNEEDLE    STREET,     E.G.  2 

W.  C.  FibHKR,  Manager  for  the  L'nin^d  KinR<lom. 

NOTE.— The  Society  will  shortly  remove  to  its  own  Premises  now 
in  course  of  erection  at 

73-76     KING    WILLIAM     STREET,     E.G.  4 


Friday,  Februury  24,  1922. 

^Current  Rate—,  ^Previous  Rate—, 
%  Fixed  %  Fixed 

BANK  OF  ENGLAND  RATE    ...    4*  (Feb.  1(1,  "22)    5    (Nov.  3,  '21) 

DEPOSIT  RATES:— 

Banks  .t  Disent.  Ho.  (Call)  2J  (Feb.  16,  '22)  3t  (Nov.  3,  '21) 
Discount  Houses  (Notice)...  2J  (Feb.  10,  '22)  3J  (Nov.  3,  '21) 
The  special  rate  of  11%  allowed  by  the  Bank  of  England  on  foreign  money 

has  been  abolished, 
t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for 

a  year. 

LOANS : 

Day-to-day     ... 
DISCOUNT  RATES  : 


2^-4%       Seven-day  market 


3% 


Bank  Bills 
Trade  Bills 


60  Days 
% 
3A 


3  Mos. 
% 
3i-A 

4-4:^ 


4  Mos.       G  Mos.      12  Mos. 


3i-A 


3i-A 

4*-S 


THE  EXCHEQUER  BOND  CONVERSION 
OFFER. 

Holders  of  the  Five  per  Cent.  Ex&hequer  Bonds 
maturing  on  April  1922  were  informed  on,'Saturday  last 
that  instead  of  requiring  cash  on  maturity  they  might 
change  the  Bonds  into  the  Three  and  a-Half  per  Cent. 
Conversion  Ijoan  on  tlie  hasis  of  JE136  of  Conversion 
Loan  for  each  .£100  of  Exchequer  Bonds  repayable. 
Full  details  of  the  offer  will  be  found  under  the  head- 
ing of  New  Issues.  ,  '         , 

It  rnay  be  recalled  that  last  week  rumours  were 
current  in  the  City  regarding  a  funding  operation  on 
the  part  of  the  Government,  though  these  had  refer- 
ence to  a  sciieme  of  a  much  more  ambitious  natiue 
than  the  announcement  above  mentioned.  Possilily, 
the  Government  think'  that  an  extensive  funding 
operation  may  be  carried  out  on  more  favourable  terms 
later  on.  This  is,  indeed,  probable,  as  there  is  no  im- 
mediate prospect  of  a  trade  revival  to  distract  atten- 
tion from  investment  stocks,  while  there  is  room  for  a 
further  reduction  in  the  Bank  rate  to  4  per  cent.^a 
movement  wliich  would  strengthen  the  Government's 
hands  still  further.  If  such  a  scheme  is  to  be  floated 
later  on  we  may  assume  that  this  will  not  be  at  least 
until  after  April  1  next,  the  date  of  maturity  of  the 
Five  per  Cent.  Exchequer  Bonds  above  referred  to,  as 
otherwise  the  Conversion  offer  described  above  would 
hardly  be  made  at  this  juncture.  The  amount  of  the 
maturity  to  be  provided  for  on  .\pril  1  is  not  aliove 
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€35,103,000.  Later  on,  on  October  ],  Mbout 
.4'133, 723,000  of  National  War  Bonds  fall  clue,  exclud- 
ing any  that  in  the  meantime  and  since  Septeriiber  30 
last  may  be  tendered  in  payment  of  death  duties  and 
excess  profits  duties.  In  the  following  financial  year, 
li)23-24,  maturities  will  amount  to  about  •£24o,OOU,OOU. 
These  sums  are  in  addition  to  compulsory  debt  re- 
demption in  the  shape  of  securities  tendered  as  re- 
venue, the  service  of  the  depreciation  and  sinking 
funds,  payments  which  may  be  agreed  upon  in  respect 
of  our  debt  to  the  United  States,  and.  of  course,  run- 
ning maturities  of  Treasury  bills  and  Ways  and  Cleans 
advances.  We  can  hardly  suppose,  especially  in  view 
of  the  unfavourable  prospects  for  revenue,  that  the 
Goverimient  will  allow  the  present  boom  in  invest- 
ment stocks  to  pass  without  taking  advantage  of  it  to 
provide  for  these  heavy  obligations.  Obviously,  if  not 
prepared  for  in  advance,  the  maturities  would,  as  they 
accrue,  entail  very  heavy  -borrowing  oti  Ways  and 
Means. 

After  April  ]  it  is  possible  that  tlie  Treasui-y  Bonds 
may  again  be  ])ut  on  tap,  perhaps  to  offer  a  lower 
interest  yield.  The  latest  return  of  Public  Income 
and  Expenditure,  analysed  in  a  later  column,  shows 
that  receipts  for  the  five  per  cent,  issue  last  week 
reached  the  astonishing  total  of  nearly  £'32  million. 
During  the  pi-evious  week  receipts  were  only 
£4,075,0(J(),  and  it  must  be  remembered,  moreover, 
that  the  issue  was  suspended  on  the  loth  inst.,  and 
was  not,  therefore,  open  to  investors  under  a  four  and 
a-half  per  cent,  bank  rate.  This  is  certainly  a  striking 
indication  of  the  strength  of  the  present  a.ppetite  for 
Oilt-edge  descriptions.  The  total  receipts  for  Ti-easury 
Bonds  from  July  12  last,  when  the  recent  series  were 
first  issued,  up  to  Saturday  last,  is  £283,518,110  for 
the  five  and  a-half  per  centi.  Bonds,  and  £40,455,000 
for  the  five  per  cent,  issue,  making  a  grand  total  of 
£323,973,110.  During  the  same  period  there  has  been 
a  reduction  of  £278,945,000  in  the  Floating  Debt,  in- 
cluding a  decline  of  £241,736,000  in  outstanding 
Treasurv  bills. 


cent.     Quotations  in   the  Bill  market  to-day  ranged 
from  3J  to  SA  per  cent,  for  all  maturities. 

Tenders  for  £1,000,000  Li\erpool  C'orpoi-ation  bills 
will  be  received  at  the  Bank  of  England  on  Monday 
next  before  one  o'clock  in  amounts  of  £1,000,  £5,000, 
or  £10,0(Xl.  The  new  bills  will  be  dated  from  March  4 
next,  and  will  mature  on  March  4,  1923.  The  issm- 
is  to  replace  bills  falling  due  on  the  4th  prox.  Tendf  i  s 
of  private  individuals  must  be  made  through  a  LoikKm 
banker. 

The  average  rate  of  allotment  of 
"""'Serf'"  ^^-^^y'^  tendering  for  Treasun-  bills 
shows  a  further  slight  fall  at  just  u\>-\- 
3  ])6r  cent.  This  would  indicate  a  rate  of  2f  pei'  • 
for  "  additional  "  bills  next  week.  Tenders  for  -M 
day  bills  at  £99  5s.  2d.  and  above;  for  Tuesday  iilU 
at  £99  5s.  4d.  and  above;  and  for  Saturday  paper  ;it 
£99  4s.  lOd.  and  above,  are  alloted  in  full,  and  apjiluM- 
tions  for  Wednesday  to  Friday  dates  at  £99  4s.  7il. 
receive  about  40  per  cent,  and  above  in  full,  liie 
latest  and  previous  losults  are  shown  below:  — 


(OOO'b  omitted) 

Average 

Average 

Tendered     Rate 

Tendered    Rvx 

Date. 

Dflered       for 

% 

Date.    Offered     for 

% 

1921 

£           £ 

£   8.     d. 

1921         £           ■£ 

£    £   d. 

April  21 

60,000    61,930 

6  19     3-96 

Sept.  30   60,000   83,766 

4     9     2S1 

April  28 

60,000    76,736 

6  14     6-64 

Oct.      7    60,000134,390 

4     i     0-81 

May     6 

60,000    94,620 

6  13  1118 

Oct.    14    60,000127,825 

S  18    3-11 

May  13 

46,000    93,360 

6  11     3-81 

Oct.    21    60,000    84,160 

3  IS     8-38 

May  20 

46,000    66,665 

8  14  1103 

Oct.    28    60,000    83,446 

3  14     6-63 

May  27 

66,000    72,490 

5  13     1-83 

Not.    4     60,000  87,405 

3  18     2«7 

Jaoe    S 

66,000    84,776 

6  12     106 

Nov.  11     46,000    78,340 

3   17     0-41 

June  10 

40,000    83,975 

6  12     2-28 

Nov.  18     40,000    64,365 

3  17     8-37 

June  17 

40,000    82.670 

6  10     1-08 

Nov.  26     46,000   78,165 

3  14    2-ie 

Jane  24 

65,000    96,486 

6     8     8-89 

Dec     3     60,000    67,640 

S  12     0-07 

July     1 

60,000    77,640 

5     7     3-34 

Deo.      9     46,000   82,860 

S    8     1-71 

July     8 

66,000117,2011 

6     3     664 

Dec.   16     46,000    66,840 

3     6     3-41 

Joly  16 

60,000  122,740 

4  19     4'84 

Deo.    23    60, 010    6i,976 

3     7  11-09 

July  23 

60,000  123,006 

4     8     3-31 

Deo.  30    60,C00  117,040 

(  13    6-63 

July  29 

60,000    99,976 

4     8     7-83 

V.ITJ 

Ang.    6 

60,000    77,965 

4  10  10 

Jan.      6    60,000  84,176 

S     4   11-73 

Aog.  13 

45,000    74,340 

4  16     3-8 

Jan.     13  60,000    78,545 

S  13  10-73 

Aog.  19 

45,000    78,436 

4  14  10-63 

Jan.     20  50,000    79,470 

3  13     7-63 

Aog.  26 

60,000    75,146 

4  13     0-38 

Jan.     27  36,000    47,9'-'5 

3     9     0.43 

Sept.    2 

60,000    83,640 

4     7     1-63 

Feb.     3    36,000   85,480 

3     6  11.26 

Sept.    9 

60,000    73,836 

4     1     6-36 

Feb-  10    25,000    41,440 

3     1     0.77 

Sept.  16 

45,000    71,076 

4    0     6-3 

Feb.  17   30,000    48,665 

3     1     3.89 

Sept.  23 

60,000    83,986 

3  19  11-31 

Feb.  24    25,000    39,345 

3    0     8.26 

Though  the  Money  market  was  well  supplied  with 
fluids  during  the  week,  the  tone  was  slightly  firmer 
than  previously,  due  to  disbursements  of  railway  divi- 
dends, sundry  calls  on  recent  issues  of  capital,  and, 
chiefly,  to  heavy  revenue  collections  and  the  i^ecent 
repayment  of  Ways  and  Means  Advances.  Indeed, 
yesterday  there  was  a  veiy  sudden  change  to  firm 
conditions,  due  to  the  transference  of  tax  collections 
to  the  Exchequer,  and  while  day-to-day  money  rates 
)-anged  from  3i  per  cent,  down  to  2^  per  cent.,  a 
small  amount  had  to  be  boiTowed  from  the  Bank  for 
a  week  at  5  per  cent.  To-day,  however,  former  con- 
ditions were  restored.  Daily  money  ranged  from  2J 
to  2i  per  cent.,  with  weekly  fixtures  going  on  at  3  per 


The  amount  to  be  o£fere<l  for  sale  by  tender  on 
March  3  is  £35,000,000. 

Foreign  One  of  the  leading  features  of  the 

Exchanges.  Foreign  Exchange  movements  during 
the  week  was  a  sudden  slump  in  the  value  of  the 
.\ustrian  crown,  and  to-day's  quotations  range  from 
20,000  to  22,000  to  the  £,  as  compared  with  14,600  to 
15,500  a  week  ago.  The  dollar  rate  progressed  still 
further  towards  the  parity  and  rose  by  over  5  points 
during  the  week;  to-day's  quotations  are  4. 40 J  for 
cables  and  4.41J  for  cheques.  Quite  a  substantial 
improvement  was  again  recorded  in  Allied  currencies, 
the  Paris  rate  falling  from  50.05  to  48.40  and  the 
Brussels  rate  from  52.55  to  50.95,  while  the  Italian 
exchange  is  2J  points  lower  at  87.  This  week  the 
"  neutral  "  group  turned  in  our  favour  with  the  ex- 
ception of  Holland  and  Spain,  which,  however,  show 


theSTANDARD  bank  of  south  AFRICA,  ltd. 

(with  which  is  incorporated  the  AFRICAN  BANKING  CORPORATION,  LTD.)  ' 

Banken  to  tfae  GoTcmment  oi  the  Union  of  South  Africa  in  Cape  Provincv  :    to  the  Imperial  GovemmcDt  in  South  Alrica,  and  to  tht  AdmioUtratioa 

of  Rhodesia. 

Authorised    Capital        £X0,000,000 

Subscribed  Capital         ...     £8,916,660  i  Reserve  Fund      ...         ...     £2,893,335 

Paid-up  Capital £2,229,16S  |  Uncalled  Capital £6,687,495 

WM    REIERSON  ARBUTHNOT,  Esq.  |    ROBERT  E.  DICKINSON.  Eso.  |    Ri.  Hon.  The  EARL  OF  SELBORNE.K.G. 

snc  mVlD  M.  BARBOUR,  K.C.S.l.,  K.C.M.G.  JAMES  FAIBBAIRN  FINLAY,  ESQ.,  0£4.          WILLIAM  SMART,  Es«. 

EinVARD  CLIFTON  BROWN,  Esq.  SOLOMON  B.  JOEL,  Esq.                                       Rt.    Hon.   LORD    SVDENH.AM,    Q.C.S.I., 

aXANLKY  CUIUSTOPHEKSON,  Esq.  1     HORACE  PEEL,  Esq.  '        G.C.M.Cl..  G.C.I.E.,  G.B.E. 

Head  Ofiics  :  lO  CLEMENTS  LAME,  LOMBARD  STREET,  LONDON,  E.G.  *, 

London  Wall  Bi'.nnch  :  63  London  Wall,  E.C.  2. 
West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2    adJolnlnK  the  Royal  Colonial  Institute). 
New  Tork  Agency  :  68  WALL  STREET.      Rotterdam  Branch:  15  COOLSINGEL.     Amsterdam  Branch:  69  ROKIN. 
Hamburg  Agency:  BANK  OF  BRITISH  WEST  AFRICA,  Ltd.,  49-53  Schauenburger-strasse. 

Over  400  Branches,  Sub-Branches  and  Agencies  in  South  and  East  Alrlca.       

BANKING  BUS'NESS  OF   EVERY    DESCRIPTION    Iransactid  i^i  uU     LLlTtRS  OF  CREDIT  aaci  COMMERCIAL  CREDH-S 


Branches  and  Agencies 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  (or  iixed  periods  at  rates  which  may  be  oscartaiccU  on 

apphcation. 
SAVINGS   BANK  ACCOUNTS  opened  on  terms,  particulan  ol  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAO.  and  TELEGRAPHIC  REWITTANCES  made. 


TRAVELLERS'  LETTERS  OF  CREDIT 


the 


rlJ. 


Thi  Olfii-rrt  of  thr  Bonk  . 


liiKrlo^f  the  IranMictionM  < 


PURCHASE  AND  SALE  of  Stocks  and  Shares  eflected. 

DIVIDENDS.  ANNUITIES,  4c.  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  (or  the  sale  custody  of  Securities  and  Valu- 
ables ol  Cuatomers. 

ASSAY  DEPARTMENT.— Odd,  4o.,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  Business  nnderlaken 


'  iti»  eutfomm 


fRAVriS  SHIPTIlS    I.trndrm  Haiyinrr. 


J 
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imly  idight  ailvt-i-so  cluiiigL-s.  Kastoiii  silver  ciir- 
ivncios  were  again  weak.  Both  Polish  marks  ami 
I 'zocho- Slovak  crowns  lU'pi-eciated,  tho  former  to 
17,000  to  the  £  ami  the  latter  to  260  to  the  i'. 

Supplies  were  very  small  duiiii^ 
this  week  in  the  Gold  market  owiiif; 
to  I  hi'  Ratui  strike.  India  took  the  small  aniouiil 
a\  ailai>le,  and  some  ordei"8  were  sent  from  tliat  quarter 
to  the  I  iiitetl  States.  Very  irregular  tendencies  were 
at  work  in  the  Silver  market ;  after  an  initial  rise  to 
■■};{J(1.  the  price  reacteil  to  32id.  China  was  selling  for 
forwanl  delivery  due  to  the  depression  in  the  Shanghai 
rate,  and  liie  eonlinued  ailvance  in  the  dollar  exchange 
caused  a  fmther  flow  of  the  metal  from  America, 
while  Continental  offerings  were  also  in  evidence. 
There  was  an  almost  complete  absence  of  the  recent 
"  hoar"  covering,  and  the  sole  support  to  the  market 
was  left  to  India,  which  purchased  for  the  March 
settlement  in  Bombay.  The  last  steamer  to  anive  in 
time  for  this  left  during  the  week,  and  the  immediiite 
futuiv  is.  consequently,  not  regarded  as  favoiu'able  for 
prices.  Quotations  for  gold  and  silver  since  a  week 
ago  are  as  follows:  — 


VrK 

Feb. 

1>I.. 

Feb. 

Fob.       Feb. 

Sllrrr  (m  «t. 

18 

!<l 

31 

2- 

.>3            34 

A\omi;c 

•Id.  .Vii  On 

"); 

QMh    ... 

..      SSIA 

33|(L 

3S|i 

SSld. 

i?.d.      32  Id. 

331 7rf. 

Fonmrl 

..        S3<<. 

3JJi 

SS|<I. 

32iil.     S 

2id.      32|d. 

32-,'*si 

Oold(|>rr  ot. 

Bnr) 

— 

93/4 

stw 

9S/10     93Ai«      93/10 

« l/.TOrf. 

• 

Xoraiiml. 

Recent  movements  in  the  Indian  C 

urrency  Returns 

are  shown  below 

:  — 

Nota 

SIlTcr 

Gold 

%  of 
McUllio 

Oorcrnment 

Olniila- 
tion 

In 
India 

In 
India 

Bes. 
to 

t Securit'"* 

Indian 

BrItUh 

IML 

Urn 

Laca 

Laca 

Not«a 

Laca 

Laca 

F.b.  IS     .. 

17,»93 

7,.-.35 

3,433 

67'i 

6,71.1 

r.8S 

P<-b.   7     ... 

I7.S43 

7,485 

t,4S2 

67-2 

6,841 

.-.86 

J«n-  .-,1     .. 

I7.44n 

7,484 

2,433 

66-9 

6.939 

SfS 

J.n.  SS    .. 

17.287 

7,3S2 

2,431 

66-S 

6,939 

.'.85 

Jan.    IS  ... 

17,»1 

7,335 

2.432 

68-5 

8,939 

685 

J»n.     7  ... 

17,307 

7,361 

3,432 

56-6 

6,939 

r>86 

Dae.  SI  ... 

17,J83 

7,397 

3,432 

57-0 

6,840 

584 

Do-.  22  ... 

17.323 

7  46-; 

3,432 

67-1 

6.84  0 

644 

Doc  IS  ... 

17,103 

7,S97 

S,433 

68  6 

6,440 

634 

D«a     7  ... 

17,J3« 

7,729 

3,433 

59-0 

8,-140 

638 

Not.  so  ... 

17,3tS 

7,843 

3,432 

59-3 

6,440 

834 

Hot.  J3  ... 

17,691 

7.918 

3,434 

68-6 

8,7116 

635 

Not.  15  ... 

17,«76 

7,901 

12,434 

68-5 

6,706 

f.3.-> 

Not.    7  ... 

17,8« 

7,923 

3,434 

68-0 

6,706 

785 

Oct.   SI  ... 

17,971 

7,996 

■-',434 

68-0 

6,706 

835 

Cot.  K  ... 

17,917 

7,943 

2,434 

67-9 

6.708 

834 

Cot.  It  ... 

17,8M 

7,89S 

2,434 

67-8 

6,706 

835 

Oct.     7  ... 

17,788 

7.814 

3,434 

67-6 

6,706 

836 

Sept.  30  ... 

17,837 

7,870 

3,434 

67-8 

6,692 

838 

The    outstanding    featui'e    of    the 
i"*"""?,.*"        details  of  public  income  and  expendi- 
"^  ture  during  last  week  is  the  impres- 

sive total  of  £.31, 965,000  for  receipts  from  the  Five 
per  Cent.  Treasury  Bond  issue,  which  was  withdrawn 
on  the  loth  inst.  This  enabled  the  Exchequer  to  make 
some  welcome  reductions  in  the  floating  debt.  More- 
over, the  funds  available  for  this  purpose  were  greatly 
swelled  from  revenue,  as  tax  collections,  at  £36,449,000, 
and  the  revenue  surplus,  at  .€22,727,000,  were  ,for 
each  the  largest  in  any  week  since  the  commencement 
of  the  financial  year.  Again  a  veiy  large  amount — 
£14,789,000 — of  Treasurj'  bills  was  allowed  to  run  off, 
and  the  total  outstanding  of  these  was  reduced  to 
£975,351,000.  The  £8,000,000  owing  to  the  Bank  of 
England  on  the  11th  inst.  in  respect  of  Ways  and 
Means  Advances  was  altogether  repaid,  and,  in  addi- 
tion, the  liabilitv  under  this  head  to  Public  Depart- 
ments was  reduced  by  £31,000,000  to  £113.115,000. 
The  total  floating  debt  was  reduced  by  £53,825,000  to 
£1,088,466,000.  This  is  the  largest  weekly  move- 
ment up  to  the   present  during  the  current  financial 


Camne; 
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The  contraction  in  the  note  circula- 
tion became  intensified  during  the 
week  ended  on  the  22nd  inst.,  in 
.'.  liich  returns  from  circulation  were  on  a  large  scale, 
and  the  tot-il  of  notes  and  certificates  outstanding  w:vs 
reduced  by  £4,118.401  to  £296,596,596.  This  total 
is  £37.077.784  below  the  amount  outstanding  on 
Fehruars-  23.  1921.  and  is  the  lowest  reconlexl  since 
OctoberO,   1918. 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE  :  69  MARKET  ST.,  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BAHK  OF  SPANISH  AMERICA,  LIMITED 


Tlic  i-('|iaviiiont  liv  I  lie  ( lovcTtiiiienL 
g*"{'  0'  uf  tlio  Ways  and  Means  liability  to  the 
snglana.  ^_^^^^  ^j  England  is  reflected  in  the 
latest  Bank  return  in  a  decline  of  £15,880,000  in 
Govenunent  secuiities  during  the  .week  to  Wednesday 
last.  Private  deposits,  however,  declined  much  more 
iieavily  than  this — by  £27,515,000 — and  it  is  to  bo 
notefl  that  the  balance  between  the  two  movements 
is  approximately  the  extent  of  the  rise  shown  in  public 
deposits— £12,896,000.  This  would  suggest  that  the 
ingathering  of  revenue  is  at  last  beginning  to  tell  on 
the  resources  at  the  disjwsal  of  the  Money  mai-ket. 
Other  changes  shown  in  the  returns  are  a  decline  of 
£206,000  to  £121. .546. 000  in  the  note  circulation. 
This  movement,  augmenting  the  decline  in  liabilities 
already'  mentioned,  was  responsible  for  a  rise  in  the 
reser\'e  ratio  from  1G.7  |ii'i-  cent,  to  18.6  per  cent. 

NEW  YORK. 

A  FiRTiiEB  decline  of  $32,980,000  in  loans,  discounts, 
and  investments  is  recorded  in  the  latest  average  state- 
ment of  the  New  York  Associated  banks,  covering  last 
week.  The  latest  total,  at  $4,414,780,000,  is 
$847,190,000  l)elow  the  amount  outstanding  at  the 
end  of  December  last,  and  $695,020,000  below  that 
i-ecorded  for  the  week  ended  February  19,  1920.  The 
statement  shows  an  actual  resei-ve  deficit  of  $2,200,000 
on  Saturday  last.  There  was  an  average  excess  re- 
serve during  the  week,  however,  of  $12,980,000.  This 
shows  a  rise  of  $1,440,000  as  compared  with  the  pre- 
\ious  week,  a  movement  that  was  due  to  a  rise  of 
$3,610,000  to  $519,970,000  in  the  aggregate  resei-ve, 
and  despite  an  increase  of  $13i  million  in  net  demand 
deposits. 

The  latest  combined  statement  of  the  twelve 
Federal  Reserve  Banks  shows  a  change  in  the  move- 
ments in  liabilities  from  those  occurring  during  pre- 
vious weeks.  Thus,  net  deposits  rose  by  $32,380,000 
during  the  week  to  the  15th  inst.,  and  the  Federal  Re- 
serve note  circulation  also  is  $3,770,000  higher.  These 
changes  did  not.  however,  depress  the  resene  ratio, 
which,  on  the  contraiy,  rose  from  76.1  per  cent,  to 
76.4  per  cent.,  due  to  a  further  addition  of  $14,700,000 
to  the  gold  resei'ves.  Rediscounts  again  declined  by 
$37,840,000,  and  the  portfolio  of  acceptances  pur- 
chased was  also  reduced  by  $15,970,000.  but  the  hold- 
ings of  Government  paper  rose  by  a  further 
$42, 490, OCX).  The  reserve  ratio  of  the  New  York 
Resene  Bank  rose  daring  the  w-eek  from  81.7  per 
cent,  to  81.9  per  cent. 

Call  money  in  New  York  rose  to  5i-6  per  cent. 
Commercial  paper,  prime  names,  was  quoted  at 
4^-5  per  cent.  The  Wall  Street  Stock  Exchange  is  at 
present  passing  through  a  period  of  activity  similar  to 
that  experienced  in  our  own  market,  but  there  the 
Bond  market  does  not  monopolise  attention,  and 
intei-est  is  fairly  evenly  spread  over  all  sections  except 
the  highly  speculative  stocks. 
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DuKixc.  the  past  week  the  deiiuuid  lor  investnienl. 
securities  showx'cl  no  sign  of  being  whetted.  /J'lie  Gilt- 
edge  section,  though  still  strong,  did  not,  however, 
constitute  the  centre  of  outstanding  strength.  Holders 
of  Government  stocks,  seeing  the  opportimity  of 
i-ealising  a  profit  and  re-employing  their  funds  in  liigh- 
class  issues  of  other  de]>artments,  sold  out.  As  a 
result  the  Consol  market  developetl  an  irregular 
tendency  after  an  initial  spurt.  Municipal  and 
Colonial  emissions,  though  quieter  towards  the  close, 
maintained  an  up\\'ard  trend  tlu'oughout.  Home 
Ivailway  stocks  partially  reacted  alter  a.  sharp  im- 
provement. The  broadening  in  the  field  of  interest  is 
amply  proved  in  the  renewed  demand  for  high-class 
industrial  issues.  Apart  from  Debentures  and  Pre- 
ference shares,  even  Ordinai'y  shares  attracted  a  com- 
paratively large  volume  of  business. 

Though  prices  iii  the  Gilt-edge  section  reacted 
towards  the  close,  values  concluded  better  on  balance 
ill  all  cases.  Vicloiy  Bonds  and  Conversion  Loan  were 
declared  ex  dividend  during  the  week.  Five  per  Cent. 
\\'ar  Loan  finished  at  96  (mean  2  o'clock  quotation, 
Friday),  Two  and  a-Half  per  Cent.  Consols  at  71f, 
Three  and  a-Half  per  Cent.  Conversion  Loan  at  56, 
Four  per  Cent.  Funding  Loan  at  82,  "small"  Four 
'l)er  Cent.  Victoiy  Bonds  at  85,  Three  per  Cent.  Local 
Loans  stock  at  62f-,  Three  per  Cent.  Guaranteed  Irish 
Land  stock  at  61,  Five  and' a-Half  per  Cent.  Treasuiy 
Bonds,  192'9,  Series  A,  afc- 104|,  and  Lidia  Seven  per 
Cent.  Loan  at  107. 

Continued  support  was  forthcoming  for  British 
Municipal  and  County  stocks,  but  the  rapid  apprecia- 
tion-in  preceding  weeks  left  little  room  for  further 
increases  in  value.  The  vohmie  of  business  toward 
the  end  of  the  week  displayed  a  falling-off. 

Colonial  Government  and  Municipal  issues 
exhibited  a  long  string  of  rises  daily,  and  the  demand 
was  maintained.  The  Victdia  Loan  of  51  per  Cent., 
at  95,  was  over-subscribed  in  one  mail,  and  on  the 
market  rapidly  rose  to  a  premium  of  2. 

Foreign  Government  issues,  particularly  ihose  in 
sterling  denomination,  showed  better  all  i^ound. 
Argentine,  Brazilian,  French,  Chinese,  Japanese,  and 
Chilian  displayed  general  increases.  Shortage  of 
stock  levered  up  values,  but  supplies  were  forthcoming 
at  the  higher  levels,  and  eventually  brought  about  a 
more  subdued  tone. 

Home  Eailway  securities  were  subject  to  similar 
influences,  and,  though  concluding  better  on  balance 
;is  a  whole,  developed  pronounced  weakness  at  the  close. 

Foreign  and  Colonial  Eailway  stocks  exhibited 
greater  buoyancy  than  has  characterised  them  for  some 
time.  Movements  were  largely  nominal,  however, 
holders  not  being  anxious  to  sell.  South  American 
varieties  improved  daily,  and  closed  with  a  hardening 
tendency.  Grand  Trunk  prior  charges  were  better. 
San  Paulo  put  on  six  jioints  during  the  week. 

The  Industrial  Share  market  dis]ilayed  a  striking 
improvement  during  the  week,  an  optimistic  tone 
characterising  practically  all' sections.  Debenture  and 
Preference  emissions  were  eagerly  sought,  but  re^ 
inained  in  short  supply.  A  large  variety  of  Ordinary 
shares  were  subject  to  buying  inquiry.  Shipping, 
Iron  and  Steel,  arid  Textile  issues  jirovided  many  good 
featiires.  Bank  shares  continued  on  the  up  grade. 
Insurance  shares  rallied  from  their  recent  weakness. 
Continued  support  was  forthcoming  for  Gas,  Electric, 
Water,  and  Tobacco  issues,  and  Cable  securities  con- 
stituted features  of  outstanding  strength.  Among 
Textiles  Courtaulds  appreciated  sharply  on  the  divi- 
dend announcement.  Elsewhere,  Lyons,  Tjever 
Brothers,  British  Oil  and  Cake  Mills.  Porestal  Lands. 
Brazilian  Tractions,  African  and  Eastern  Triwling,  and 
"Marconis  were  active  counters.  Borax  Deferred  w  ere 
;Hlvei-scly  aHVcted  by  the  tlividend  reduction. 
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Navy  Mixture 

'"Pipe  'Perfect" 
IN      THREE      STRENGTHS 
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JOHN  PLAYER  &  SONS,  Nottingham. 


Branch  of  the  Imperial  T<  bacco  Co-  (of  Great  Britain  ud  Ireland).  LlA. 
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ELECTROLYTIC    ZINC. 


Issued  Capital  : — 

8%   Preference  shares  of   £1  cacli 

Ordinary   shares 

Deferred  Ordinary  shares  of  £1   each 


£ 
.     1. 100.000 
750.000 
350,000 

£2,200,000 


8%  Debenture  Stock £400.000 

The  Ordinary  shares  and  tlie  Preference  shares  are 
fully  paid.  The  Deferred  Ordinary  shares,  which  were 
issued  fully  paid  in  consideration  for  the  assets  of  the 
Mount  Bead  and  Eoseberry  Mines  of  Tasmania,  ai. 
not  entitled  to  any  dividend  before  July  31,  1925. 

The  Electrolytic  Zinc  Company  was  formed  in 
1920  by  four  zinc-producing  companies  at  Broken  Hill 
in  order  to  erect  works  at  Eisdon,  Tasmania,  for  the 
electrolytic  production  of  zinc  and  the  manufacture  of 
sulphm'ic  acid.  The  promoting  companies  subscribed 
for  the  Ordinary  shares  in  the  following  proportions :  — 

Amalgamated  Zinc   (De   Bavav's)     

North  Broken  Hill 

Broken  Hill  South         

I'lie  Zinc  Corporal  ioi' 

750,000 
The  Preference   shares  were  offered  for  subscrip- 
tion to  the  shareholders  of  the  four  promoting  com- 
panies,  as  well  as  to  the  shareholders  of  the  Mount 
Eead  and  Eoseberry  Mines  and  of  the  Mount  Lyell 
Mining  and  Eailway  Company,  who  were  interested 
in  the  undertaking  as  holders  of  the  Deferred  Ordin  h  ■ 
capital.     It  will  be  seen  that  a  large  amount  of  mon^ 
has  been  invested,   the  paid-up  capital,    in   Ordinary 
and  Preferencf  shares,  amounting  to  £1,850,000,  and 
quite  recently  a  further  £400,000  has  bee^;  subscribed 
on  the  secui'ity  of  Eight  per   Cent.  First   Mortga^ 
Debentures. 

The  programme  of  the  Company  is  to  erect 
^O.tXX)  horse-power  plant,  to  treat  annually  l(X_),<>i 
tons  of  zinc  concentrates  and  to  produce  40,tX30  tun,^ 
of  metallic  zinc  and  sulphur  gas,  equivalent  to  30,(H)U 
tons  of  sulphiu',  besides  smaller  quantities  of  by-])rci- 
ducts.  The  first  half  of  the  plant  is  already  complete, 
and  the  second  half  is  exj)ected  to  be  ready  by  .\ugust 
of  this  year,  or  considerably  earlier  than  the  contract 
date,  January    1,  10-2:!. 

In  the  first  report  of  the  Company,  covering  the 
operations  for  the  period  which  ended  on  June  30, 
1921,  an  historical  account  is  given  of  the  formation  of 
the  Company,  together  with  an  excellent  description 
of  the  works,  flhistrated  by  four  large  photograiilis. 
one  of  which  shows  a   view  nf  tin-  phmt  taken  from 
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the  an  .  As  ivgnrds  ihf  oii^'iii  of  llif  Company,  ihi; 
nef*!  of  securing  iiulepeniieiioe  for  tlie  British  Empire 
in  till'  pvoductiun  of  high-grade  zinc  demonsU'ated 
itself  when  war  broke  out.  Prior  to  the  War  the 
British  Enipii-e  prctluced  less  thnn  5U,000  tons  of 
ordinary  zinc  out  of  a  worUl's  protluction  of  1,(X)0,0(H) 
tons,  and  as  reganls  higli-gnule  electrolytic  zinc  the 
prodiution  was  almost  entirely  in  foreign  hands. 
High-grade  zinc  being  required  for  cailridge  brass 
and  other  munitions,  the  net>d  for  a  supply  from 
within  the  Empire  was  recognised  by  the  Oovernment. 
Support  was  given  by  the  Tasmanian  Government  to 
the  producers  of  zinc  concentrates  to  manufacture 
metallic  zinc,  and  a  contract  was  made  to  supply  elec- 
tric power  to  the  extent  of  3(1,000  horse-power  at  £'2 
per  horse-power.  Further,  the  British  Board  of  Trade 
oontnicted  to  pui"chase  45,(K.H_i  tons  of  zinc  per  annum 
for  a  period  of  ten  years  at  a  price  depending  on  the 
quotation  of  the  London  Metal  Exchange,  and  with  a 
guaranteed  minimum  price. 

In  addition  to  the  contract  for  the  purchase  of  zinc, 
B  contract  was  also  made  between  the  Boaixi  of  Trade 
and  the  Electrol>lic  Company,  under  which  the  latter 
Company  puivhased  ToO.OOU  tons  of  zinc  concentrates 
lying  at  Brokea  Hill. 

The  Cleddes  Commission,  it.  will  be  remembered, 
reponed  \mf:ivourably  on  the  Baiixl  of  Trade's  zinc 
contracts,  and  estiraat-etl  the  ultimate  loss  to  the 
Exchetjuer  at  several  millions.  In  a  recent  Parlia- 
mentary debate  the  Board  of  Trade  a*lmit  that  their 
dealings  in  zinc  and  zinc  concentrates  have  been  bad 
business  for  the  Government,  and  losses  to  dat«  of 
£5<X.i.(.KK3  on  concentrates  and  £2,000  on  spelter  are 
reported. 

To  the  Fllectrolytic  Company,  however,  the  con- 
tracts have  been  an  advantage.  In  the  contract  for 
the  purchase  of  spelter  there  is  a  clause  which  fixes  a 
miiiiiir.mi  price,  so  that  the  Company  is  safegiianled 
ag-.iiiist  any  collapse  in  the  Zinc  market.  Even  at  the 
minimum  price  the  Company  claims  to  be  able  to  make 
satisfactcH-y  profits.  That  the  minimum  price  con- 
dition gives  special  satisfaction  to  the  Electrolytic 
Company  is  evident  by  the  prominence  that  they  give 
to  tliis  point — printing  it  in  italics — in  the  report  of 
the  proceedings  of  the  annual  general  meeting-. 

It  will  be  seen  that  the  Cotiipain-  has  secured  itself 
as  regards  raw  material  for  some  time  ahead.  And,  in 
addition  to  the  supplies  from  BiX)ken  Hill,  it  owns  ore 
reserves  in  its  Tasmanian  mines  of  at  least  1,000.000 
tons  of  lead-zinc-silver  oi'es.  As  reg-ards  tiie  sale  of 
zinc  the  Company  has,  as  already  mentioned,  secured 
a  market  at  satisfactory  prices  on  the  guarantee  of  the 
British  Government. 

As  regards  the  process,  the  ore  is  fu-st  roasted,  and 
important  improvements  have  been  made  in  this  part 
of  the  work  by  the  successful  introduction  of  mechani- 
cally operated  furnaces  in  place  of  those  fonnerly 
operate<l  by  hand.  The  process  ensures  the  supply  of 
sulphur  for  the  manufacture  of  sulphuric  acid,  large 
quantities  of  which  are  requuied  for  the  production  of 
superphosphates.  The  production  of  sulphuric  acid 
further  affords  an  opening  for  tlie  manufacture  of  many 
other  by-products.  The  Company's  works  have  the 
advantage  of  a  deep-water  front,  and  are,  therefore, 
favourably  situated  for  drawing  supplies  and  for  dis- 
posing of  its  finishetl  products.  The  residues,  after 
the  extraction  of  zinc  and  sulphur,  will  still  contain 
lead  and  silver,  and  tRis  material  will  be  shipped  to 
the  1  ?ad-smelting  works  at  Port  Pirie.  Tlie  annual 
recovery  of  lead  will  appioximate  6,000  tons  and  of 
silver  1,1(XJ,000  ounces. 

As  to  the  probable  profits,  it  will  be  remembered 
that  in  the  Company's  prospectus  of  October  1020  the 
General  Manager  estimated  them  at  the  rate  of 
£413.000  per  annum,  but  that  was  on  a  selling  price 
for  zinc  of  £30  per  ton.  At  the  present  time  zinc 
is  selling  at  a  price  considerably  below  that  figure. 
For  some  j-ears,  however,  as  already  noticed,  the  Com- 
pany has  a  guaranteed  minimum  price  from  the  British 


Govcnmiont,  an.i,  „:,  ,,,„,  j.,...  i,  considered  satisfac- 
tory, pi-ofitablo  results,  for  that  period  at  all  events, 
appear  assureil,  unless  working  coats  have  been 
miscalcidatcd. 

When  the  privileges  expire  and  the  Corporation  has 
to  compete  on  level  terms  with  the  smelting  works 
of  other  coutitries  the  situation  will  not  be  so  favour- 
able. Hut  before  that  time  arrives  the  works  should 
have  taken  strong  root,  and,  with  the  assistance  of  the 
subsidiary  industries  arising  out  of  the  manufacture  of 
sulphuric  acid,  should  bo  able  to  hold  their  own,  and 
meet  with  the  success  that  this  courageous  entei-prise 
desen<^s. 

SOUTH-WEST  AFRICA  COMPANY. 

TiiK  report  of  the  directors  for  the  year  1920  gives 
information  as  to  an  important  change  in  the  capital 
of  the  Company,  which  at  the  date  of  the  report 
(December  31 ,  1920)  stood  at  £1 .750,000,  in  £1  shares. 
An  agreement  has  been  arrived  at  with  the  Publjc 
Trustee,  as  Ciretodian  of  Enemy  Property,  for  the  sale 
to  the  Company  of  the  shares,  roughly  1,200,OIX), 
formerly  held  by  enemies,  at  the  price  of  lis.  6d.  per 
share.  These  purchased  shares  will  be  added  to  the 
unissued  capital  of  the  Company,  and  the  issued 
capital  will  be  reduced  to  £550,000.  During  the  past 
year  claims  made  against  the  German  Government  for 
debts  and  cash  assets  in  Germany  have  been  paid  to 
the  amount  of  £590,000,  after  providing  for  commis- 
sion payable  to  the  British  Clearing  Office. 

The  amount  called  for  to  pay  for  the  German  shares 
was  £690,000,  and  there  was  an  amount  of  £100,000 
required  to  complete  the  purchase,  which  sum  it  is 
proposed  to  obtain  by  a  loan.  There  is  a  further 
£28,000  coming  in  shortly  from  the  German  authori- 
ties, and  some  £20,000  from  the  sale  of  Treasury  bills 
owned  by  the  Company,  so  that  the  loan  may  soon 
be  reduced,  in  round  figures,  to  £50,000. 

On  account  of  the  important  changes  made  in  1921 
the  financial  position  of  the  Company,  as  shown  by 
the  accounts  of  1920,  is  rather  out  of  date.  In  order 
to  understand  how  the  affah's  of  the  Company  now 
stand,  one  must  turn  to  the  statements  made  by  the 
Chairman  at  the  general  meeting  held  last  December, 
when  the  present  financial  position  was  explained  in 
detail. 

Against  the  reduced  issued  capital  of  £550,000  and 
the  loan  of  £100,000,  already  referred  to,  the  Company 
would  have  the  following  assets  :  — 

British,    Colonial,    and    foreign    (exclusive 

German  and  Hungarian)  investments  ...  £516,000 
Unpaid  purchase  money  on  farms  and  town 

lots  sold         ...         .'. 40,834 

Buildings  in  South-West  Africa 5,785 

Kurniture.   plant,   &c.           ...         ...         .  .  10.535 

Sliares  in  other  companies,  including  hold- 
ing in  Otavi  Mines            14,896 

German  debts— admitted      28.000 

Concessions  at  book   entry 56,977 


In  addition  to  the  German  debt  of  £28,000,  there 
is  a  further  claim  of  £120,000  against  the  Gennan 
authorities.  No  credit  is  taken  in  the  above  statement 
for  the  German  and  Hungarian  investments,  w'hich 
bring  in  480,000  marks  per  annum,  worth  now  £520, 
against  a  pre-War  value  of  £24,000. 

From  the  figures  given  above  the  Chairman  ex- 
pressed the  opinion  that  in  the  next  statement  of 
accounts  the  whole  of  the  issued  capital  would  be  more 
than  represented  by  cash  or  its  equivalent.  The  asset 
which  is  considered  principally  undervalued  is  that 
of  the  concessions,  which  embrace  1,600,000  acres  of 
freehold  land.  In  the  balance  sheet  this  asset  stands 
at  £56,977,  but  is  estimated  by  the  Chairman  to  be 
worth,  on  a  conservative  valuation,  £240,000.  The 
Company  obtained  its  concession,  embracing  extensive 
mineral  rights,  originally  from  the  German  Govern- 
ment in  1892.  When  tlie  countiy  was  taken  over  by 
the  Union  Government  of  South  Africa  the  mineral 
rights  were  largely  reduced,  an  action  which  the  South- 
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West  Africa  Company  label  confiscation.  Tliey  were, 
however,  given  the  sole  right  to  mark  out  mineral 
claims  within  an  area  of  22,000  squai-e  miles  in 
Damaraland  until  November  17,  192.3,  and  prospecfinj,' 
in  this  area  is  now  being  actively  undertaken.  The 
freehold  land  title  to  about  1,600,000  acres  was  con- 
finned,  and  it  is  this  asset  that  the  Chaii-man  values  at 
nearly  a  quarter  of  a  million. 

So  little  is  known  about  South- West  Africa  that  the 
report  might  with  advantage  have  contained  some  de- 
scription of  the  country,  and  have  said  something  about 
the  prospects  of  settling  people  on  the  land.  The  coast 
belt  is  known  to  be  desert,  and  considerable  tracts 
inland   are  reported  to  be  semi-desert. 

A  summary  of  the  profit  and  loss  accounts  for 
the  years  1918  to  1920  is  given  below.  No  credit  is 
taken  in  respect  of  dividends  receivable  in  Gemiany 
during  ]9lS  and  1919:  — 


Rents  and  profits  in  S.-W.  Africa 
Dividends,  &c.,  in  London 


Expenditure  

Profit  or  loss 

Balance  brought  forward 


1918 

£ 

1,131 

26,730 


1,354 
27,736 


27,861      29,090 
22,068      24,351 


1920 

£ 

3,004 

33,710 

36,714 
40,848 


5,793       4,739  (Loss)  4,134 
88,841      94,634  99,373 


94,634     99,373 


WOLHUTER. 

Issued  Capital,  £860,000. 

This  mine  is  ncaring  the  eml  of  its  life.  For  the  yeai- 
which  ended  on  October  31,  1921,  the  profit  was 
obtained  from  the  gold  premium.  If  gold  had  sold 
at  the  standard  price  there  would  have  been  a  working 
loss  of  £45,915.  The  gold  premium,  however,  turned 
this  loss  into  a  working  .profit  of  £73,956,  allowing 
of  a  dividend  of  seven  and  a-half  per  cent,  being  paid 
on  the  capital.  The  ore  reserves  at  the  end  of  the 
year  showed  a  large  reduction  on  the  tonnage  available 
at  the  corresponding  date  of  the  previous  year,  the 
figm-es  bemg  661,904  tons  in  1920  and  399,100  :n 
1921.  The  depleted  ore  reserves,  coupled  with  the 
fall  in  the  gold  premium,  which  may  or  may  not  be 
compensated  for  by  lower  costs  when  the  strike  ter- 
minates, poirlt  to  a  further  decline  in  the  yield  and  in 
the  profits  in  the  coming  year.  The  ore  resei-ves 
represent  only  a  little  more  than  one  year's  output, 
but  reclamation  work  and  pickings  may  be  counted  on 
to  extend  the  life  a  little  longer.  Statistics  of  the 
operations  are  given  in  the  accompanying  table:  — 


|)0r  ing 

Ton  Costs 

Ore         at  per 

Tear  to        Milled      l>ar  Tou 

Oct.  31  Tons       s.  d.  s.  d 

1918  ...   382,960  23  10  19  8 

1919  ...   348,920  24  8  22  1 

1920  ...  •  37U,2U0  23  6  23  B 

1921  ...   378,600  21   1  23  G(Losj)45;9I5 


Working 

,-  Profit-^       Net 

Per  Ton  Profit 

i       s.d.        £ 

78,875     4  '2      80,861 

45,718     2  7      64,134« 

2,339     0  1    134,316o 


53,760  «i 

43,000  6 

11)7,600  12J 
64,500       7J 


'  Includes  premium— 1919,  i;i8,69«  ;    1920,  £132,997 

Now  that  gold  is  down  to  95s.  per  ounce  the  pre- 
mium on  a  5-dwt.  yield  represents  only  2s.  6d.  per 
ton,  so  that  unless  costs  can  be  reduced  tlie  mine,  under 
present  conditions,  will  be  only  just  meeting  expenses. 
Tt  is  a  good  example  of  the  need  for  reform  in  working 
conditions  that  tlie  mine  owners  are  now  asking  for. 


CANADIAN  NATIONAL- 
GRAND   TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada. 

DAILY    COAST    TO    COAST    SERVICES. 

Through  Traiiu  now opwalcd  between  Halifan.  Quebec.  Mgnlre.l.  Toronto  & 

Winnipeg.  Regina.  Saskatoon.  Edmonton.  Vancouver.Victona.  Prince  Rupert. 

and  Important  pomts  in  the  United  States. 
Canadian  National  Express  Company's  Money  Orders  issued  in  Dollars  &  Centi. 
London  J  """  CocUpur  Street. S.W,  I.        LtvEBPOOL  :  Cunard  Building. 
London  \^_^  Leadenh.ll  Street,  E,C3      Glasgow  :  75  Union  Street. 
WILLIAlM  PHILLIPS.  European  Manager.  17-19  Cockspur  Street.  S.W.I. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— AccoDnts,  February  22,  1922. 

Isiue  Department. 

NotM  Issned    £145,379.690       I      Qovemment  Debt  Hl.016.100 

Other  Securitlca 7,434.900 

Gold  Coin  and  Bullion  126,929.690 


ei46.379,690 


«146-379,690 

Banking  Department. 

ProprletorB"  Capital    £14.653.000             QoTemment  Securitlea      ...    £48.545,568 

Best 3.527.110       ,      Other  Secoritlea  81.638.700 

PnbUo  Depoalta  27.808.127 

Other  Deposits    109,947,336 

Beien-day  and  other  BlUa  14.636 

€156.850.108 


Comparison  with  Previous  Four  Weeks  [OO.OOO'e  omitted]. 


Date 


Ratio 

Reaerra    Bank    Ttirea 
-Depoalte  ->    /— SecnrlUea-,      Re-     to  Lla-    Bate     Months' 


lation    Bullion  Public    Other    Govt.     Other    aerre    bllltlr* 


Feb.  22,'22  121.5  128.8 

Feb.  15,22  121.7  128.8 

Feb.   8,'22  122.7  128,7 

Feb.   l,-22  123,5  128.7 

Jan.  25,'22  122.2  128.4 


27.8  109.9 

14.9  137.4 
14,7  154.4 
16.6  144,7 
14,5  120.9 


£ 

48.4 
64.4 
82.2 
74.2 
45.1 


81.6 
60.5 
80.4 
80.6 
83.7 


25.7 
25.5 
24.5 
23.6 
24,7 


16-7 
145 
14-7 
182 


BlUa 
% 

3ti. 

u 

3A 
M 


JIy.22,"14         29J      40.2       13.7       42.2       11,0      33.6      29.3      62-40      3 


a& 


•  July  30.  1914  -I-  to  4%:  July  31.  8%  :  Aug.  1,  10%  ;  Aug.  6.  8%  :  Aug.  8.  6%  . 
July  13.  1916.  6%  :  Jan.  18,  1917.  61%  :  Apr.  5,  6%  ;  Not.  6.  1919.  6%  :  Apr.  18' 
1920,7%  :  1921— April  28,  6J%;  June  23,  6%;  July  21,  61%:  Nov.  3.  6%:  Feb-  18.  4i%- 


Comparison  of  Bank  Returns,  Exchanges^  Prices,  Set. 


Bank  of  England  (la  £'8  sterling,  Feb.  22  Peb.  23 

OO.OOO'e  omitted) :  1922  1921 

Circulation       £121.5  «127.7 

Public  Deposlto  27.8  15.9 

Other  DepoBlta    108,9  111.2 

Qovemment  Securities  48,5  31,0 

Other  Securities  81.6  95.2 

Reserve     25.7  19.1 

Ratio  to  Liabilities     18,6  150% 

Coin  and  Bullion     128,8  128.3 

Money  ; 

Bank  o(  England  Rate  4i%  7% 

Bank  ot  France  Rate     61%  8% 

Rate  3  months' Bills  London    ...  3}%  8}% 
ExohanKea : 

Paris  Cheque    48  61  5430 

New  York  60  days 4-37i  3-85 

Bombay  Telegraphic  Translers...  1/3S  l/3i 
Prices  : 

Consols  2i%  Cash  66  461 

French  Rentes  3%  Money     58-60  58'20 

Silver,  London  spot    oz.  39.1  31|d. 

Wheat,  &arr(fe  average   qr.  48/1  76/4 

Cotton,  I  i.JL  .^meriean,  spot    lb.  llCOd.  9'06d. 

Iron,  Scotch  pig ton  107/6  201/0 


Feb.  25 
1920 

£96,6 
17,3 

172,8 
85,1 
90.7 
32.3 

170% 

110.4 


6% 
55% 

48-25 
3-36 
2/7i 

50 

67-J5 
82id. 
72/7 
32-44d. 
181/0 


Fab. 28 
1919 
£70.3 
263 
119.2 

eo.2 

63.1 

29.7 

20  51% 

81.6 

II 
3i% 

2818 
4-73 

l/5Si 

69 
64-40 
47}<J. 
72/8 
18-87a. 
101/0 


Feb.  21 
1812 
£27.7 
22.7 
40,3 
15.1 
36.3 
30.6 
4864% 
39,9 

3i% 
3i% 
31% 

26-27 
4'84i 
l/4i 

78H 
94  86 
270. 
34/4 
6-944 
65/3 


Week  to 
Feb.  22.  "22 
Feb.  16,  -22 

Feb.  23,  '21 
Feb.  28,  '20 
Feb.  28,  "19 
Feb.  27,  '18 


Notes  outstanding — 

One  Pound  

Ten  Shilling         

CertiScates  outstanding     ... 

Total  

Notes  called  In  but  not  yet 

cancelled 

Investments  Reserve  A/o  ... 


CURRENCY  NOTE  ISSUE. 


9,916,157    296.596.696 
7.551.146    300.714.997 

6.044.999  7,867.923  333.674.330  28.500,000 

8.061,499  7,131,339  324.993,792  28.500.000 

7.921.496  5.897.301  314.804,681  28,500.000 

7.632.836  6.258.242  218.409,636  26.500,000 

Balance  Sheet,  February  22,  1922, 

£  I        Advances — 

234,367,017 
40.^79,579 
21.560,000 


Bank  of       %  o(  Bank 

England  Notes  &  Gold 

Notes  to  Note* 

£  % 

19,450.000  16-1 

19,460.000  «J 

19.450.000  144 

4.100.000  10-3 


296,596,698 


Other  Bankers     — 

Currency  Note  Redemption  A/o— 

Gold  Coin  and  BuUlon  ...  28.600.000 

Silver  Coin          3.000.000 

Bank  o(  England  Notes  19.4504)00 

Government  Securities  ...  260.518.106 
Balance  at  Bank  ot  Bng- 

'""d      196.939 


PUBLIC   INCOME   AND   EXPENDITURE  [OOO'a  omitted]. 


Week  to 
Feb.  IB,  "22 
Feb.  11,  "22 
Feb.     4,  '22 


Revenue 
£36.449 
35.2S5 
36.249 


Expendi- 
ture 
£13,722 
16.162 
27.430 


Bxcess  ot 
Hzpendlture 

19,1  ni 

7,sm 


Other 
Receipts 
£82.401 

83,962 
99.433 


Cash 


Othst 

Issues  Balmi^ 

£104.144  £4.877 

102.953  3.B94 

107,116  3.752 


6.048,847         -1.417 
6.238.034  -3.907 


Yf.  •21-22* 
Tc.  '20-21 
Tr.  '19-20 
Yr.  '18-19 


Week  to 
FeL..  18, '2 
1  eb.  11, '2 
iVb.   4,'2i 


8.284 
8J69 
13,708 


1.216,650        1,039.728         i7«,92«t  —  — 

1.425.985        1.195.428         i30,5S7i        5.710.142        5.920*98 

1.339.671        1.666.773         326.202          6.092.709       6.768.607 

889.021        2.679,301      1.690.280         7,033,402        5.351.353 

Principal  Items  of  Revenue  and  Eipendlture. 

f Revenue ^     , Hxpendltofs  -^ 

Oiistoms      Income  Kxce^  ProSt  Other      Int.,  &o.,        Uisa        Sapplr 

&  Excise     Tax,  ico.  Duties,  ita.  Revenue    on  Debt     Bxpend.   Serrlcsi 

...      £11,218       £17,900        —        £7.332         £353  £886        £12,503 

4.341          21,600         —  8.153        3.089  4,327  8,748 

3.189         17,116        —       14.643        14,457  339  12.633 


276,197       29.714       92,367     301.841 
270.252     192,174     386.030     314,41,6 


323.000 
333.785 
283.023 
162.220 


Tr.  •21-22* 
Tr.  '20-21 
Tr.  '19-20 
rr.^-19 

Floating        [OOO** 

DEBT.  omitted] 

ivb.  18.1922 

1  >  b.  11, 1922 
Feb.        4, 1822 

J.in.  28,1922 

Jons  30. 1818 

•  Hudget  eattmttas. 


410.500  120.000  111,000  345,000 

394,146  219,181  478.873  349,599 

359.099  290.045  407.404  332.034 

291.186  286.028  150.687  269.964 


Treasury 
Bills 

£975,351 
990.176 

1.012.0S8 

1.038.571 
796,150 
T  Highest. 


Ways  it  Means 
Advances 
£113,115 
162,115 
153,515 
115,866 
774,237 


Total 
£1.088,466 
1,142,291 
1.186.611 
1.164.438 
1.570. 387t 


26.272  88S.4S6 

28.488  817^81 

16.171  1J17.668 

11.380  2,297.866 

Treasury  Bond 
Receipts. 

£31.985 
4.137 
3.246 
17.230 


]  Uxcv  ot  uevecae. 


I\'l. 


V.)T2. 


THE     STATIST. 


FOREIGN  BANKS. 


(OOO'i  omIttMl.) 


Gold 

SUn* 

Total 

DbBooat* 

OlrooUtloD 

DsposlU 

A  .    14.  "U 

-.  Fi»-274.«i5 

16.83S 

290.260 

1.0«.1J5 

1.29S.00O 

158.550 

1''  -  a.  11 

Sfl8JS3 

40.580 

3C7.183 

428.337 

B.351.S84 

y  -■  16.  w 

S96,SS3 

40.400 

306.983 

424.688 

6.295.578 

783.387 

CUlm  OD  OontlneMt  CTrcnjUUoD 

•nON*-                     All«»fO-  lAtbj.  on  (St«U 

■LOVamA.            fimm-  Bwik  BanCNoM*  DiKoanta  AdruCM  NotM)       DopMlt* 

J.     :3. -Si     Oi.K10.098J^l  833.871     1.817.677  1.887.850  11047.51^2.191.071 

11.  1J            10.096.881  9N.780    1.09W73  1.777.864  ll'JJO-fSi  M??'?;i 

■.  "82           10.09S.632  888.247    1.125.832  1.790.849  11.036.195  1.742.819 

DIs-       Balanos  Otroala- 

ToUl      ooonta      Abroad      tlon   Dapwits 

79.938     111.546     14.148     156,474  848 

217.134     22.683    470.981  128.459 

19.273   450.018   lv>8.913 


OENMAK. 

31.  14 
l>-.  31.  "21 
Jan    31.  -Sa 


BIItw 

6.138       

3.541     231.870     

3.812     232.142     251.635 


2.S41     230.119     286.795 
3.382     230.223     271.503 


16.109    522.162     82,803 
16,413   474.746     34.240 


, Odd .      ToUl  Cash  Olrcula-  ,-Deposlto-, 

_  la  Ban*  Abroad  IncruSllTet     Bills  tlon  Publlo      Pfiratc 

J»lj  30. 14  F«-4,141J50  4.141  J50  4.766.675  2.444.200  8.683.175  382.650  947.576 
»»b.lB,'S2  ...  3.578.7iri.94a.387  5.S05.935  2.538.083  36,434,600  24.973  2.462,778 
>»«»■  23.'22   -  3.576.804  1.943.3j7  5.336.^31  2.726.320  38.163.809    57.494  2.371.532 

M>.  24.  "21  ...  3.554.643  1.948.613  5.767.1«5  2.981.V14  37.808.111  35.224  3.267,3:9 
Fe".  26.  "20     ...  3-603.297  1.978.27a  5.833.032  1.949,052  37.888,653  46.477  3.231.927 


MX 


D»- 


•CtMANT.         Oold        Silrai    Total     Otbor  Not«  OisooaQta  tlon  poslta 

Jiui«  23.14  U58J80  334.540  1.691.400  105.580  801.100  1.890.900  943.960 
Fab.  7.  ta-  89M90  12.622  1.008112  5.578.411  124.8:9,121  116,806,017  23077,949 
rrb.lj.  It...  995.889  13.063  1.003.762  4.421.700  131955,141  115,755.536  29  409.838 

Feb.  15.  "21  1.091.547  6.740  1.098.287  23.301.360  50.764,820  65,933,800  14,842,640 
P«b.  15.  •20X090,880 '21,740  1,112,900  12,083,320  37,883.340    33,7i8.5S0  11,956,820 


NMXAMO. 

Aug.  1,14 
Fab.  13.  "22 
y*b.  20.  "SS 


-Oaab- 


Dla- 


Ad- 


Clroola- 


De- 


QolJ  SIlTec  Total           ooaats  ranoM           tlon  poalta 

.  FLiei.592  2,988  184.580  181.064  123.884  427,920  17,244 

.     605.9&9  6.804  612.773  268915  143.423  999.669  23.645 

605,969  7,057  613.0x6  248,854  156,719  982,306  27.067 


Feb.    21.  "81  . 
F«b.    21.  lO- 


667.480      212,290     218.271    1,031,676.45.187 
842.071      292.630     213.131    1.013.936  134,933 


ITALT. 

Jul.'  31. 14 
Bk.  31,  -Jl 
Jan.  10,  -22 


Oold      SUtot 


X          Other  Loans  A  Olrcula. 

Total           Oaali  Dlscounti  tion        Uepoalts 

..        —           —         '-L.1.214,400^  625,425  1,585,100    222,175 

■  L.S50.006     74,350    924,356    531,030  8,096,314  14.847,409  2,440,510 

•    860,113      74,538   924,651     491,902  8,093.195  14.855,262  2,370.042 


Jan.  10.  "21 
Jan.  10,  '20 


819J16     75,045    894.381    379,2.'i3    5,184.433  15,267,377  1,931,627 
804.833    75,094    879.932    622,011    2,813,883  12,386,930  1,971,690 


dUPUL                        Oold  DIaooaota  AdTanoea     Notea 

An;:.    1,  14  Yen    218*70  18,291  78,630       327,224 

Jan.   7.  22  —      1.245.527  115.663  92,603    1,281,208 

Jan.  14.  -22  ...      1,215,769  66.817  71,749     1,202,236 


,—— Depoalta , 

Publlo  Prlrate 
138,180  15.212 
902,752  81,715 
928,330        63,724 


Jan.  15,  "21 
Jan.  17,  '20 


93,718   1,102,051   982,060  209,084 
345.316  1,227,884  1.086,365  117,898 


Loans, 

Gash  Own  Aggregate     DIao'ta,   ^ Net  Deposits ^  Bzceaa 

▼aulta      Reserre  lovest.,  &o.  Demand     Time        Total  Beserre 

—      $449,440  2,056,190          —             —    4.435,825  8,600 

$6J.840*      616.380  4.447,750  3,811,140  243,620  4.197,190  11,540 

63.850t     619,970  4.414.780  3.824,640  257.670  4-207,480  12,980 


76.940t 
98,910t 


Balance  Norw.  &  For.  DIsc'nts        Olrcola- 

■OIWAV.                          Sold           Abroad    Govt.  Seca.    A  Loans          tlon  Deposits 

Jnly  31.  14       ...     Kr.53,280         30,204        8.874          87.824  121,536  14,274 

Feb.    7,  "22      ...         147,294         44.370       10,008         431,528  374,359  133,547 

Feb.  15.  t2      ...         147,293         46.903       10,008         425,408  388,836  136,973 


Feb.  15.  -gl 


49,860 


9,000 


442,114      413,052       133,769 


MKTUOAL. 

Deo.  21,  "21 
Dec.  28, '21 


Odd  surer 

Eso.8,577         17,606        26,173 
8.577         17,596        26,173 


Discounts  &  Note  OtroQ. 
Total       Advancea        lation       Deposit^ 


Dc-c.  29.  '20 
Dec    31,  19 


MUMANIA. 

Dea  3,  '21 
Dec.  10, -21 
Dec  17,  "21 


Cash  Discoonta 

Lei  4.558,722  1,627,623 

4,596.722  1,696,395 

4,581.590  1,730,011 


AdvaDcea 
170,368 
170,942 
171,256 


Total  Olrculatlon 

1,897,991  13,614,037 

1,867.337  13,723,364 

1,901,267  13,709,377 


3,150,222  690,057 


-Cash- 


MUH. 
Aug.    1.14 
Feb.  11,  "22 
Feb.  18.  "22 

Feb.  19,  "21  . 
Fab  21,  '20  • 


•WIOEM. 

Aug.  1.14 
Fet..  11.  -22 
Feb.  18,'22 

Feb.  19,  "21 
Feb.   21.  '20 

■wrrziR- 

LAND. 

Jnlj  23. 14 
Feu.  7,  "22 
Feb.  15.  -82 

Feb.  15, -21 
Feb. '6. -20 


Total 


Loaoa, 


809,630        9,330.646 


■  Deposits 


Qold 

..Pk-645.100  729.675  1,274.775  1,014.300  334,449   1,938,925   473,875 

.    2,516.376  628*74  3,144,419  3,183,326  344,474  4,239,149  1,083,443 

.    2,517,291  630,048  3,147,339  3,093,666  341,474  4,207,257  1,099,458 


Odd 

Krl02,i(06 

274.404 

274,422 


Qold 
.  Frs.180,050 
510,151 
650,334 

543,030 
629,325 


Balance  3  wed.  &  For.  Discounts  Olrcola- 

Abroad     Qovt.  Sees.  &  Loans       tiou  Deposits 

110,700         27,990       134,910  241,776  70,254 

125.845         16,518      562.611  546.247  37.072 

126,889         16,a8       547,087  640,756  366,103 


— Oaah .     Dlscoaota  &  Oircula- 

SllTer          Total       AdTaacai        tion  Deposits 

18,950       199,000         120,125  287.900  60,850 

108,000       658,451       325.121  852,723  129,393 

103,0C0       658,334       324,753  825,063  187.519 


U   tTATti      , Oold   ,                           llllli  ,— DepiMllA-. 

no.   RtS.      Held  bj         With      Total          Dla-  Aooept-  Tntjil        Olroula- 

BANKS.            Banks         Amenta      Oaah  ooiinfd  anoea      Oort.       N"t             tion 

l,.l..     8,  •22...  >-»2,921.350-' 3,082,630  823,460  94.260112.720  1,868.800  2,186.180 

F.b.    15,  •22...    ^2,336,050^  3,075.910  785,820  78,290    79,320  1,857,480  2,16''.960 

P"b.  19,'21...    ^-2.132,650^  2,3.'i2,991   2.364410   168,870  61.520  1,945,120  3^)37,440 
Feb.  21,  ^20  709.930  1.259.880  4.035,410  2,3,58  520   531.700    75,590  1.785,800  2.997,140 

II.-CURRENT   BANK   RATES   OF    DISCOUNT. 

%  !i,  Fli..,l  %  Date  Vlled 

Amsterdam        ...  4'  July       1,15  Uibon        ...        ._  7  Sept.  3, -20 

BerUn     5  Deo.  23, '14  Madrid        B  Not.  4, '20 

Berne      4  Aug.  11, '21  Paris           jj)  July  28,  "21 

BombaT 7  Oto.  29. '21  Petrograd 8  Joly  29.14 

BrosMla 6  ><*T  19. '21  Roma          8  Ua;  12, '20 

OalootU 9  Feb.  18, '22  Slookhdm 6)  Got.  19, '21 

OhrlsUanIa         ...  6  J»n  26, '22  Toklo          803  "«'•  18.19 

Oopenhagao       ...  6t  **<"•■      6. '21 T^onna 9  A-Pr-  14. '21 

III.— FOREIGN   EXCHANGES. 

LONDON  ON—  i'.l,.  24. '22    IVI..  17,'22      .■■i'- 10.'22     IV>.  3. '22 

Berlin Cable  985m.  890'".  B57m.  880m- 

Bmasela  Cheques     50fr.  95o.         52'r.  65o.         SSIr.  OOo.         63lr.  87o. 

Dennwrk     Cable         21kr.  02  21kr.  00  21kr.20  21kr.  20 

HoUand  do,  119-48|o.        Ufl.  SZi"         ll(l-70'-.  IIU- 6OJ0. 

Italy    do.  87lr.OO  89lr.  62  88lr.  60  921r-  87 

Lisbon  and  Oporto       do.  4iJ-  4'l.  4J'l.  4td. 

New  York  do.  «4  40i  S4  35-  »l35i  14  30^ 

_        Cheques     $4  41i  $4  35*  »4  381  14  30» 

Norway  Cable         25kr.  80  25kr.  52  28kr.  36  28kr.  95 

Paris    3  mos.  _  _  _  _ 

_ Cable          48fr.  40>-.         60lr.  05o-         5afr.  52o.         51''- 37o. 

Spain  (Bank  places)  3 '"<"■  —  —  —  — 

_    :. Cable     1     27p.  60  27p.  70  27p.  70  28p.  15 

Sweden   do.  18kr.  80  16kr.  53  16".  75  16«r.  85 

Switaerland    3  ™o*'  —  —  —  — 

_     Cable         Uti.  50c.   22Cr.  33°-        22tr.  42o.        22tr.  Ola. 

ON  LONDON  '  Pel,.  2"4.."22    IVi..  17,  "22      I'ob.  10, '22  Par. 

Aleiandria     Sight  97»Pl.  97tpl-  97»Pl.  97Jpl- 

Amsterdam     Cheques     llfl.  50"-          llf-  62o.  llfl-  89o-  )2-107II. 

Athens    Cable  97dr.  25  98dr.  00         98dr.  50  26dr.  22t 

Bombay Transfers     Is.  3Sa.  Is.  3JJ.  1»- 3ld-  2i.* 

Brussels  Cheques     60'r- 91o.         62'r.  50o.         62tr.  950.         25t'- 224=. 

Buenos  Ayres Transfers       45id.  46K;d  45H.  47-69a- 

CalcutU do.  Is.  3id.  1«.  3!d.  Is.  3i;d.  2i.* 

Ohrlstlanltt Sight  25kr.  82       :     25kr.  65  26kr- 30  18169*»- 

Copenhagen    do.  21kr.  04  20kr.  98  21kr.  22  18169kr. 

HeUlngfore     Cable     ,      218m.  219m.  221ra.  26in- 22J 

Hong  Kong    Transfers       2s.  7J.  2«- 5ld-         2s.  6td.  — 

Italy    Sight  86lr-75o.         89lr- 75o-         8Hlr.  65o,         251».22Jc. 

Usbon     do.  4Ad-  4id.  4J-  631<1- 

Madras    do.  1«.  3lrd.  Is.  3sd.  Is.  3|d-  2a.* 

Madrid    do.  27P- 59  27P- 70  27P- 70  26P.  22t 

Montevideo     Transfers  45d.  16d.  13|d.  61d. 

Montreal     Cable  $4  511  S4  52i  S4  651       I       tlSSi 

Sew  York  Sight  $4  40  Jl  354  »4  36i  — 

—        60  days         S4  374  »4  33  »4  36  — 

_        Cable  $4  401  S135J  »1 37i  U  898 

Paris    Cheques     48fr.  51o.         SOfr- 05o.         60«'.  65o-        26«'.22io. 

Rio  de  Janeiro  90  days  7VM.  7^Id.  H'ii.  184. 

Shanghai Transfers       3s.  2id.  3'- 3td.  3»- 4|d.  — 

Singapore   .-^Ight  28. 3iSd.        2e.  3T<d.  28. 3Hd.  — 

Stookhdm do.  16kr.  53  18kr.  51  16kr.  75  18159*1. 

Switzerland    do.       !     221r.  51o.         22fr- 32o.         22lr.  39o.        26tr.22Jo. 

Valparaiso  90  days  1       44  40p.  4200P.  4300P.  13-33p. 

Yokohama Sight      I      2a.  lid-     '      2a-  2iid.  2s.  2d.  24-58d. 

•  Fixed  at  Ba.  10  to  the  gold  soTereIgn,  September  8, 1920- 

,— Rate  Ourrenf— ,  Par  as  usnallj          Bate 

NEW  YORK  ON—         Feb.  22, '22      I'eb.  8, '22  Quoted  Jaly3,'14 

Amsterdam,  sisht         ...       38-600.  34750-        40-20O.  tor  1  guilder       40-26«- 

Bombay,  cheques          ...        2B'45o.  28-55I',        4886o.  for  1  rupee         33-OOc- 

Buenos  Ayres,  cheques...       119  25  12175 

Christiania,  cheques     ...        15  97o.  16  6I0.        28-80O.  for  1  kroner 

Copenhagen,  cheques  ..-        21-00O.  20-65e-        28  8O0-  tor  1  kroner       28-86=. 

(Jreece,  cheques 4-50'--  4-50o-         19  295o- tor  1  draohm . 

Hong  Kong,  cheques     ...        54  00c.  64  50o.        74-690-  to'  Mex.  II  M-lo. 

Italy,  sight        6-OOSo.  4970-  19-30  cents  for  1  lira 

Lima,  cheques 3-851-  365'-  4-8665  I  to' 1  "bra 

Manila,  cheques  —        49000.  49250-        6O0-  tor  1  psHo  49-aa. 

Montreal  275%  diso.      4  375';'o  Jlso.  Premium  per  flOO  P" 

Paris,  sight        10-98fr-  Hilt'-        6 181  Iranos  for  «         618"- 

Riode  Janeiro,  cheques  13-50mll.  B'So '"'1-      3-082  milrels  tor  H 

Shanghai,  cheques        -       71-60o.  72-76o.        62-99o.  tor  1  tael  83-00O. 

Singapore,  cheques       ...        50-25O.  Sfl-QOo-        68-77o.  lor  II  67'12o. 

Span,  cheques 15-980.  15850.        19  30o-  tor  1  peseta 

Stockholm,  cheques     ...        26580.  26150.        28-80o.  tor  1  kroner 

Switzerland,  cheques    ...  SIO''-  Slltr-        5  IBi  (ranos  tor  H        6-18llr- 

Valparaiso,  cheques     ...        10-7oo.  lOOOc          20  6I0.  lor  1  peso 

Yokohama,  cheque      ...        47o0n- 47-40o-        49-84°-  '°'  1  ya"  49-90o- 

*  Aooordlog  to  Qtiaranty  Trust  Company  of  Naw  York. 

IV.— BANKERS'  CLEARIWG-HOUSE  RETURNS. 

Nam&                Week.  Amount  |  Inc.  .w   jeo.'  |  lj22  Ag;;.  |       loa.  or  Deo.* 

1922  [In  fi'aaterling.OOO's  omltte.J.l  % 

BrasnNOHAM      ...Feb.  18  £2,081  —       «332  £16,019   —  £5,941  — 27'0 

BRISTOL 18  1,365  -         197  10,238    -  1,393  -11-9 

DUBLIN  18  6363  -         4J9  47,862   —  7,233  —13-2 

HDLL  13  1.360              —  7,543  —     ,„  -   „ 

LEED3     18  1.178  -           22  7,711    -  1.830  -19-2 

LEIOESTKB 18  828  +           20  5.048   —  331  —  6-5 

LiTEaipooL 18  8,508  -            4  58,957    -  22,106  -27-3 

UANOaESTKR ,     18  14,717  —      1,171  103,062   —  22,144  —177 

NEWCASTLE    18  1.871  -         219  11,693   —  5,696  -32-8 

.so-iTiNoaAM ,    18  655  —        208  4,900    —  834  -Ifo 

SaEPPiKLD      18  862  —         606  6,63  J   —  4.681  —413 

LONDOS—             1922 -~  ,    .„ 

TOWN Feb.  22  705,638  +149,703  5,483,027    +  450,040  +8-9 

MBTEOPOUTAN 22  30,804  —      2,773  259,553    —  40,920  —13  6 

OOOSTBY    „    22  52,922  —      9,348  454,693    —  101,971  —187 

TOTAL Feb.  22  '     789,334      +  136.949         6-202,273    +    304.143     +  5-2 

*  Compared  with  a  year  ago. 

v.— FREIGHTS.— According  to  Measra!  J- 0.  GouldTAngier  &  Co.,  Ltd. 

HOMEWARDS.  1922    1922    1914      Homewards.— a>n«.   1922    m2    1914 

"  p^r241Vh:i7Pob.27    a.3.Atl.PortBtoO.K.  Peb.24Feb.17Peb.27 

Alex,  to  U.K. 12/0    10/0      6/71  ("^i .,  ;-  .      "      ~.    rT^..    T,^, 

Aaat.toa.K. 62/6     52/C     25/0       Q.S  U.  a.K.(gr.)       .     5/Ot    4/Ot     1^9? 

BUbao  to  Oardia         ...    7/0       7/0       —        Q'^  Po^a  to  U.K.  Coat. 
Bombaytop.p.  ...  24/8:    21/o:  18/6:     „,(8r?^>     _i,"^„,--:,.  "      */9      ~ 

Barmahtoa.s:.         ...27/8     29/0      20/6     OUTWARDS.-Oardltt^ 

Calcutta  to  p.p.aate)...     —       —       17/6:       Port  Said 15/8     15/0       7/3 

Einu^toU.L          ...     -       -  -  RlrerPUte  ...    13/8    13/6      14/3, 

B.  Plate  to  U.K.        ...    35/0     33/9     11'6         St,  Vlnoent  ...    U/O    10/6      B/lOi 

tPer  quartet,  iteJ^M    I  Dead-weight,  j  Lllme  Obartar,  6/0 
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VL— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &c. 

IrBn — Scotch  pit?  wairanta ton 

Clevoland  No.  3  G.M.B ton 

Hematlt«  warrants     ton 

Btaffordshire  bars,  London   ton 

Oommoa  bare  ton 

Steal  Rails     ton 

Salvanlsed  Sheett  ton 

C«pp«r — standard   ton 

Tin — Enelish  Ingots  ton 

—  Btralt«  ton 

TIllplltM,  I.D.  noke,  S.  Wales.. .box 
Ltid-  Soft  Foreign  ton 


JUNE  30, 1»14 

67/0 

"..     BI/0 

61/0 

£8  10 


FEB.  Z4,  1922  I    FEB.  2S,  1921 

107/6 201/0 

90/0 195/0 

95/0 220/0 

£18! £31 10 

£13...  £25-£2810 £6  18 

••■• £3  5 £21 £6  2/6 

•  £15  15    £16 £26 £16  17/1 

268 £89  10 £68 

£143 £162— £163 £142  16 

£147 £185 £138  10 

....  18/9—19/0 36'0  ...  n/lOH-12/0 

£20  10    £18  10— £17  5 £19 

SpsHep— Ord.  Poreten  ton!  £24  7/6-£24  15  £23  15— £24  16 £21  7/9 

Q«lcli«ilyar— (751b.)     bottle...    £11— £11  5  ••  £12  10— £13 £7 

Aluminium   toni noin noin.  ; £32 

Airtlmony—ReKulus  Foreign  ...ton] £28— £28! £26 .'...".'ii^  10 

-  BnRllsh    ton) £40: £37-£40 — 

Coal -(beet)  Yorkshire ton] :28/6 37/2—38/2 17/8 

—  Steam  (bent)  Newcastle tonl }26/0' 50/2—56/2' 14/6 

CHEMICALS,  OILS,  &e. 

H.  Of  Soda— f.o.b.  Chile,  per  quintal 10/31 I4/0 7/4 

Soda— OiTBtals  ei  wharf   tonl 130/01 140/0 42/6-45/0 

Copra— Malay  and  states ton| £25  17/6 £32  10  £23  16-£24  7/6 

Oambiar— Oood  marks cwt.l 32/0! 30/0— 32'6 16/lOJ 

liidlto— Bencal  (.ood  to  Bne  ....Ih.i U/O— 12/o! ;  11/6-14/8, 3/2—3/6 

LInieed  Oil— Raw toni E39 £33 £26  6 


LIntotd— Oalcntta,  spot  tonl £20  7/6 

—  Oskee.n.K.fmadc,  ex  mill. ..toni...  £14  15— £16 

Ollva  Oil— Spanish    ....; ton — 

Palm  Oil- Lacos  ton £40 

Pofrol»um— American     gallon l/lj 

Rapa  Oil— Reflned  English tonl nom. 

Soya  Oil— Rcflned  ton nom. 

Tallow— Imported  cwt. 37/0—43/0 

Turpentine — American cwt. 


Rape  Seed— Toria ton 

Rubber — Para,  spot    lb, 

—  Fine  plantation  fstnd.crepe)  lb. 

—  World's  Prodactlon»  Ang.  tons 
Shellac— T.N.  Omnee,  fair  ...cwt. 

TEXTILES. 
CotlOB— n.M.  Amtrioan,  spot... .lb. 

—  Egyptian,  pood  fair,  spot  ...lb. 

—  Pemamhuco,  fair,  spot    lb. 

—  MlddllncNew  York,  spot... lb 


.£16  12/6 
....  IHd. 

8d. 

21,375 


.  £60 

nom. 

.  38/0—48/0 

80/0 

618  10 

lUd. 

1/H 

26.620 


.  £18: £13  16/9 

,.    — ,...  £7  17/6-£8 

•    — £49  10 

..  £39 £31  10 

2/3t 71'J 


£32 

£24  10 

.  29/3-33/3 

33/7i 

£13  6 

2/9i 


.360/0—355/0  ...  300/0—320/0 


u-ooa. 

14-76d. 
10-75d, 
;8-E6c. 


—  Stock,  LIverpooUFf'b.  17)  bales! 1,009  490 


FlM— Llvonian.  "Z.K.' 

■emp— N.  Z.  high  point,  fair  ...ton 

—  Manila,  Fair,  Grade  "J."  ...ton 
iUfe- FIrat  Marks  ton 

—  Red  SCO   ton 

Sllli— Common,  New  Style  In. 

—  Ko.  MJ  Japan lb. 

—  1st  Order  Italian lb. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs    lb. 

Rldei— Bng.  Ox.  best lb. 

leather— Dressilnc  Hides  lb. 

VEG.  .FOOD,  CORN,  &e. 
Wheat— Visible  Rupplv  U.S.  ...bds. 

—  Red,  prioe,  N.T.  e01l'....buBhel 

—  English  Gaiette, aver.  4801b.  qr.l '43/1 

Flour— London,  Straights   ...2801b.l 60/0 

Barleir— Eng.  Gas.,  aver.  4g01b.  qr.l 43,2 

29/2 


D£106 

£35  in 

£38 

£24  5 

£26 

34/0 

32/8 

36/8 

2/0 

m 

ej-7i 

1/9-2/3 


116.899.000 


i3-20o. 
993.840 

£150 

£48 


£31 

..£29  10 
..     21/6 


....    26/0 

,.2/3} 

1/01 

6td. 

•  2/0—2/6 


74J 

33/0 

40/fi 

150/0-220/0 

14/0 

..  17/8—90/6 
166/0— 166'0 
£18 


.10/0 


Oalt— Bne.  Qai.,  aver.  312  lb.  q; 
Malie— N.Y.  (new  bushel).... 661b. 

—  Amer.  mixed,  LlTerrooI...4goib. 

—  La  Plata    4801b.  qr. 

POfatoee— Oood  English  ton 

Rict— Burma,  No.  2  cwt. 

Tapioca- Pearl,  medium  cwt. 

Hay — OloTer,  London  tx)n 

Hope— English cwt. 

ANIMAL  FOOD. 
Beel— Argen.,  chilled  bndqra  ...Rib. 

—  Scotch  sides  gib. 

—  Bng.lah  gib! 

Mutton — Scotch  wethers 81b. 

—  English  wethers 8Ib. 

-  New  Zealand  froeen   Bib. 

Po'k— English  and  Irish 81b. 

Baeoii— Irish   cwt. 

—  Danish  cwt. 

—  Canadian    cwt.' 

—  American    cwt. 

Hame — Amer.  long  cut  cwt. 

—  —  shortcut cwt. 

lard— Amer.  boxes cwt! ,i,u— ,<i,n 

^"'?'~?'"''*'' cwt....  IBO.'O- 184/0! 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand     cwt 

eheeee— Canadian   .'..V..cwt! 

—  United  .States   cwt 

—  Dutch  40%  Fdam ...V.cwt! 

SUGAR,    COFFEE,   TEA,   Ac. 

••n'— Imrorts  to  Jan.  31  ..  cwt. 

—  Home  consnnip'n.to  Jan.31cwt. 

—  In  Bond  Ji,n.31    cwt. 

—  Price.  Java,  96°  Pol cwt. 

—  Yellow  crystals     cwt. 

—  Tate's  Cubes,  No,  1 cwt. 

Coffee —Imports  to  Jan.  31.   cwt. 

—  Homoconsumpt'utoJan.31cwt 

—  Exports  to  Jan.  31  cwt.l 


67,269,000 

15Hc., 1985 

76-4 
B3/0 
58/2 
38/1 


91' 

-.  42/0—44/0 

65/0 

180/0 

..'13/8- 14/0 
24/0 


.  8/0 

.11/4 
.11/4 
•14/6 
.14/6 


130.'0 
130/0 
71/0-72/9 


■lll32/0-lS2/0i t210/0 

•  140/0—150/0 +213/0 

•  125/0-136/0  '" 
.  120/0— ;23/0 


763d. 

....  8'75'1. 
....  7-73'J. 
....  13250. 
....  934,600 

£33 

£25  10 

£26  10 

£26  16 

£24  16 

- 12/0-12/6 


Hid.— 1/0 

1/0} 

7ld. 

....  1/4-1/8 


.  34,840,000 

6710. 

34/3 

28/6 

25/4 

20/0 

7610. 

32/4 

26/9 

.  70/0—76/0 
....  7/0-7/3 
.  14/0-17/8 

84/0 

....£6  5— £7 


...,3/8—3/10 
....  4/6-5/0 
....  4/2—4/6 
....  6/8-6/0 
....  4/6—6/4 
....  2/4-3/2 
....3/8-4/0 
.  60/0—74/0 
.  68/0-68/0 


118/0-130/0 
130/0-140/0 
.   96/0—104/0 


.  120/0-136/0 


tl7r/0 

tl30/0  -136/6 72/0—74/0 

tl80/0l 76/0—79/0 

tl76/0| 71/0-74/0 

+138/0, 61/9—52/9 

+298/8  -  117/0—120/0 

t29fl/fll.-    98/0—108/0 

t'9fl/8i-    98/0—110/0 

t298/8  •••  108/0—114/0 

.  168/0-158/0 68/0-68/0 


+168/0-230/0! 53/0-64/0 


2,101,486 l,544.1P3j 19,777,254 

2,688,232 ],819,783[ 17,272,000 

2,446,000, 7,813,000 8,308,000 

••••     I2/3I 63/0 10/3 

41/01 63/6) 12/8-14/0 


In.,Bond  Jan.  31    cwt. 

—  Price,  Ooata  KIcagd.  to  line  cwt. 
Braill  (Santos)  Good  ...cwt. 

Tea — Imports  to  Jan.  31 lb, 

—  Home  copwump'n.to  Jan.  31  lb 

—  Exports  to  Jan. 31 lb 

—  In  Bond  Jan.  31 lb. 

—  Price,  Indian,  Pek.  Song.  gd.  lb, 
Ceylon,  Pek.  Soug.  Ord.    lb. 

—  —  Common  Congi 


61/3 

...  195.466 
£6  238 
36,118 


463,000 


.     72/0 18/0 

66,881' 720,360 

26,408 141,410 

27,P51 340,260 

„,,„ 626,000! 484,000 

.  115/0-144/0;...  158/0—164/0 80/0—93/0 

62/0—65/0...  130/0—132/0 41/8 

•  ••.  39,807,176; 40,B13.R3R.^^    123,230,277 

....  34,466.047 33,680.356  ...    155,447,972 

2,251,4871 1,843.070 26,581,786 

.    216,117,320...    219,377,000 78,292,000 

1/01| l/5f Bid. 

1/0*1 1/6 Bid. 

rjd. 1/3 5|d 


'•fStr'^  Bo"'*  J^.31   cwt.) 763,0001 1,030,0()6! 309,000 

Qimada,good  to  flne  cwt.| g8/0— 6O/0I 86/0! 62/6—66/0 

•  BsMmated.  f  Controlled,  I  f.o.b.  Hall. 
{  f.o.b.  Newcastle.              ||  ex  Paotory.                      ^  c.i.f.  shipment. 

VII.— RAILWAY  REVENUE  STATEMENTS. 


. j_  Period 

Oanadkm  PaclBo |  Uec.        1  S16,767.000| 


Onnd  Timnk .'.lAug. 


,  ,      4,n47,000l  11.918,000-  1304,000 

12  m«.  to     Dec.  193,022,000  —23.G19,000|  34.202,000i+  1,049,000 

lAi«.            £1.636,500-      £17,200'  f285,v!001+       £8,600 

8  TO.  to       ug.!    10,414,700+      344.900  Dr.  703,000l+     122,400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•b*  No  tra^c  slalenients  are  now  published  hy  the  U'nue  liailtrax/s.  On  Aagutt  5, 
1914.  the  Government  a^svmed  control  of  the  railways  of  Great  Britain  under  icarrmU. 
renexcable  weekly,  issued  in  pursuance  of  Hesitation  of  the  Forces  Act,  1871*  The  IrUh 
railioays,  similarly,  were  taken  o^'er  as  front  January  1. 1917- 


INDIAN. 


I  Week  or{    Miles    i      Qroee     I  +  or  —  on   No.     Aggregate  I    +  or — 
1    Month      Open    1  Secelpta      Yew  Ago    ;  Wke.     Beoelpta      Year  A?o 


Assam  Bengal 
Barsl  Light  ... 
Bengali  N.W. 
Beng.  Dooars 
Beng.  Nagpor 
Bomb.  Baroda 
Burma      


Del.Um.Kalk. 
Hast  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Rob.  &  Kumn. 
South  Indian 
South    Punjab 

COLONIAL 


Jan. 

14 

Jan. 

28 

Jan. 

■/.\ 

Jan. 

28 

Jan. 

21 

feb. 

11 

Jan. 

V.l 

Feb. 

11 

Feb. 

11 

Feb. 

11 

Jan. 

21 

Jan. 

2H 

Jan. 

21 

Jan 

28 

Oct. 

Feb. 


Can.  Northern 
Can.  Pacific  .. 
Grand  Trunk  Feb. 
Mashonaland  |Nov. 
Mid.  W.  Aust.IOeo. 
NcwCapeOent.  Jan. 
Rhodesia  Rlys.  Nov. 
Temlacouata 


FOREIGN. 


Ararentlne, 

Arg.N.  East... 
Arg.Transaud. 
B.A.  *  Pacific 
B.A.Gt.  South 

Do. 
R.A.    Western 


Dec. 


B.  A.  Central 
Cent.  Argent. 
Oord.  Central 
Eutre  Bios  ... 

Brazilian. 
BrazilQt.Southi 
Brazil  Hallway  1  Deo. 
Ot.  W.  Brazil  Feb. 
Leopoldina  ...'F-b. 
San  Paulo    ...Feb. 


Feb. 
Feb. 
Feb. 
Feb. 
Feb. 
Feb. 
Feb. 
D«c,. 


Feb. 
Feb. 
Feb. 

Jan. 


S.otBaliiaS.W. 
Ohilean  and 
Peruvian. 

Antoiagagta... 


Jan. 


Feb. 
Jane 

Feb. 
Jan. 


Nitrate  (.2'*  ks). 
Peruvian  Corp. 

Taltal    iJan, 

Cuban.      I 
Cuba  Railroad !sept. 
Havana   Ceut.lFeb. 
U.  of  Havana  [Feb. 
Uruguayan 


Cent.  Uruguay 

„     (B.  Ext.) 

„     (N.Ext.) 

„     (W.Eit.) 

Mid.   Uruguay 

N.W.  Uruguay 

Urug.  Northn. 

MlsoellaneouB 

Alcuydi  Qaudia 
Bilbao 


Feb. 
Feb. 
Feb, 
Feb. 
Jan. 
Jan. 
Jan, 


Feb 
Jan 

Bolivar     jjan. 

Oolomb.Nfttnl.Oct. 
Costa  Rica  ...  Nov 
Dorada  Ext.  iDec, 
EgypfuDeitajjan. 
Gt.  8.  of  Spain 
LaGuaira&Ca. 
Ottoman  Ry.. 
Paraguay  Cent 
Puerto  Cabello 

Salvador  

.Santa  FA  PrOT 

French  RyS' 

S'm'na&S'ti'go 

Zafra&  Huelva 


TRAMS. 


Feb! 
Feb. 
Jan. 
Feb. 


Jan. 
Jan. 
Jan. 


Anglo-Argent.! 
Hombay  Elec. 
Brazilian  True. I 
Brisbane  Klec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    1 

Carth.  &  Herr. 
Ohatham&Dii^t 
Havana  Elect.' 
Isle  of  Thunet 
Kulgoorlie  ... 
Lima  Light  ... 
Loudon  0.0...., 
Madra9(2wks.) 
Manila  Electric' 
I  eruambuco.. 


ciai 


Raug( 
Shanghai  Elec, 
SingaporeElec. 
U.of  Montevid. 


Feb. 
Deo. 
Deo. 
Jan. 
Deo. 
Jan. 
Feb. 
Jan. 
Feb. 
Nov, 
Feb. 
Not. 
Dec 
Feb. 
Feb. 
Deo. 
Fob. 
Feb. 
.Dec. 
Jan. 
Jan. 
Jan. 


1.044 

118 

2,087  1 

158  i 

2,695 

2,871 

1,342 

239 

2,772 

3,121t| 

3,028  j 

900  i 

661 

1.852i 

717 


13,402 

3.616 

810 

277 

205 

1.397 


B2,21,T74- 

28,300  + 

6,30,640  + 

21,636  - 

13,26,000  + 

21,31,000  - 

6.31,861  - 

56,000  - 

22.83.000  - 

26.86,200;  + 

12,25.000  + 

3,44.703  - 

1,09,930- 

8,01,836,+ 

8,27.358- 


12,0021  41 

7,800   43 

2,BhO    16 

7,648   42 

1,23.000,  43 

38    10    20 

13,822  42 

29.;82    20 

4,77.000   20 

1,37.900,  45 

36.211,  42 

6.560   17 

2431  18 

2,16,631    43 

2,73.237   1"' 


70,74,674- 
10.94,200- 
84,01.816!  + 

12.36,9581- 
6.18,35,110  + 
3,65.04.0001  + 
2,41.92,652  + 

18,56.468  - 
5.2n,l'/,OO0,— 
11.67,42.633  — 
5.26.83.584  + 

54.98.285'  + 

17.04.412  + 
3.61.78,786  + 


18.34.486 

55,700 
5,43,678 
95,626 
6,43.266 
11,220)1 
13,10,041 
1,23,684 
12.75,000 
12,25.027 
17.47.401 
4.83,678 
1,27,738 
24,46,636 


»883.300l- 

2,630.000,- 

£298.665  + 

100,187- 

13,249  + 

2,616  + 

137,708  - 

»28.168  - 


S 

ill 
3,428   , 
3,891  !« 
Net 
1,882 
Net 

190 
3,306 
1,206 

811 


538.038!    8 

414,000|    8 

l,28l!    6 

5.232;  2" 

2!6   6" 

14     3 

2,2041  2" 

10.10912" 


2.940  - 
9,100  - 
172,000  + 
187,0001- 
70,000'  + 
66.000  — 
24.000  + 
37.243  — 
198.000  + 
46.000  + 
22,700  + 


110  M  43,760  + 
3,530  |M4,859,000!- 
1,010  l£  15.800- 
1,831  ]£       29.006- 

163J!*  27,6661- 
62    M      87,0001— 


838 
84i 
390 
1,140 
180 


17,325,- 
12,000'+ 
12,7421- 
8  1,365,870  + 
6,562  — 

768,419  - 
12.813  — 
117,966!- 


273  . 

311  « 

185  « 
211 

319  . 

113  » 
73 


28,2561- 
5,470:- 
3,liB  - 
3,689  + 

13,298  — 
5,106  + 
1,915  + 


Pe.  23,000  + 


33 
16 
138 
86 

190  i„ 

70  If 
669JI* 

104  W'- 
22  J  f 

193  « 

274  e 

34  if 

100  (£ 


1,181  £  140,272- 
60  £  4,330!- 
112    £       11.486!- 


953- 
9.900  — 
17.2401- 
18,065  — 
13.750  - 
10.808  - 
.S3.402  + 
8.I16O!— 
6.500, 


832  34 
2,400  34 
23-000  34 
27.000  34 
3.000  34 
5,000  34 
6,000  34 
794  O™ 
30.000  34 
19,000!  34 
200   34 


3.200 
10.164 

5.215 
42.000 


15,638,  6 
73,015  7™ 
15,892'  7m 

428,17o!  3™ 
3.725  33 
58,668   34 

3,906i  34 

1,631  34 

9'  34 

1,108;  34 

4,790  7ni 

64  7m' 

29i  7'nj 

3.000!  7  I 
2,022,  Imi 
2,776  !"• 
1.340  lorn  I 
3,306  6m  j 
3,000  12'"  I 
3,463  43  : 
4,U89,  6 
1,920    im' 

1,170'  34 
500  1™ 
570  34 


5.692,709 

- 

3,213,384 

16,446.0001- 

4.434MI0 

2,198,59H 

+ 

278,183 

203,361 

+ 

12,718 

82.212 

4,662 

7,53( 

+ 

264 

231,537 

12,748 

429,138 

+ 

4.118 

66,416 

22,003 

360,70( 

— 

saooo 

4.2i0,00( 

+ 

108,000 

6.128,00( 

— 

143,000 

1.018,00C 

+ 

249.000 

2,ol3,00( 

f 

1.000 

340,0O( 

+ 

110,000 

28^,972 

— 

17,106 

6,781,00C 

— 

682.000 

1,687.30C 

— 

77J0C 

635.200 

— 

100.000 

67.772.000 

+  7,8r9,243 

102,600 

— 

18M0 

201.868 

— 

28.641 

205,806 

~ 

48,220 

117,370 

_ 

119,160 

343.422 

+ 

10,700 

36,668 

— 

33,106 

8,906,600 

+ 

651,160 

65,762 

- 

133,690 

2.482,381 

- 

963.901 

826.365  + 
16^356  — 
90.732  — 
79.044  — 
105.256- 
48,975  + 
14,736- 


81,741 
20,520 
7,279 
8,122 
25.0ill 
6,074 
71 


132,000—        8,900 


193,391  + 
90,1371- 
222.7501- 
339,514  — 
378,919  - 


6.413 
2.180 
3.870 


400  £  81,559  + 
—  'K».9.b3,343  + 
3781  "15.405000  + 


3.6U 

31.220 
21,622 
94,244 
175,240 


94,6071—      22.841 


48.790  + 

940,113  + 

61,198  + 

109,638  + 

3.076  - 

1,357  - 

11.142,168  + 

506  + 

2,419- 

64.8i3  + 

90,8S6  - 

48,860  + 

316,487  - 

3,750  — 

2,631  - 

25    B  1,37.760  + 

;28JM,X.$180.636  + 

26i  «       14,882  + 

80i«       32,834  — 


40»' 
334  ;» 
61  ,£ 
361  « 
9  ! 
16 


66  £ 
155J£ 
16i» 
66  * 
69  £ 
21i£ 


3,668  7    I 
1,21,283 12" ! 
2,806,0001  l2m 
2,510!  im 
22,446   6m 
87   7m, 
106.250     7 
802  1<" 
75     6 
104,816  llm 
26    20  I 
660  llm 
1,60112m 
8,867   17 
48,860     6 
868 12m 
905     6 
273   20 
17.760 12m 
24,930,  i">j 
4.9I3I     1 
18,2291  3ml 


670.927,+  16.148 
1,10,20,044+  13,86.611 
17C.887,00O+36.eei.00i 

6,192.195'+  174.821 
404,817  +  lAaO 
7,23,300+     348.83i 


8.163 

11,734,928! 

12,104 

24,944; 

748,820 

4,581,U6i; 

154,099 

3.88  ,0111 

28.183, 

56.248! 

16,28,5211 


-  1J22 
+  1.368.2U 
+        1.813 

-  8.788 
+  664)08 
+  201.108 
+  ilMfa 
+    iSiM 

-  7.818 

304 
+    2.28.78I 


132.190|-       U.4M 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OP  LONDON.  LTD. 

Uetiopolitan  District  Rly.,  London  Bleocrlo  BI7.,  City  and  South  London   Rly, 
Central  Loudon  Rly.,  London  GeneraJ  Omnibus  Oo, 

Week  to  Feb.  18,  £208,250  ;    Aggregato,  Jan.  1— Feb.  18.  £1,434,904. 
Itetropoiit&n  Bleotrlo  Xrams,  London  United  Tnuns,  South  MctruiHjlilau  Elcctrio 
Trams,  Tramways  (M.H.T.)  Omnibus  Co.,  Oearleea  Motor  Omnibua. 

Week  to  Feb.  18.  £46,430  ;    Aggngats,  Jan.  1— 1  cb.  18,  £310,277. 
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THE  THIRD  GEDDES  REPORT. 

TllK  Clovoriiment  ;viv  to  1x3  i'Oiij;raliil;\to(l  on  the 
despatch  with  which  tliey  liave  given  tlic  tliird  Geddes 
Eeixnt,  wliich  is  dated  as  recently  as  the  '2\st  instant, 
to  the  pubHo,  and  it  is  to  bo  hoped  that  no  less  expedi- 
tion will  be  shown  in  patting  the  findings  into  opera- 
tion. It  will  bo  remembered  that  tlie  provisional  esti- 
mates (or  all  oixlinary  supply  services  for  1922-23 
amounted  to  j-o28  million,  showing  a  reduction  otifeeted 
by  the  Departments  themselves  of  .£75  million  upon 
the  original  estimates  for  1921-22,  which  amounted  to 
£603  million.  This  reduction  was  made  in  response  to 
a  Treasury'  order  issued  in  May  last  asking  for  a  "  cut  " 
of  i'lllS  million.  The  response  being  deemed  unsatis- 
factory, and  further  economies  being  imperative  in 
the  national  interests,  the  Geddes  Committee  were  in 
effect  entrusted  with  the  task  of  cutting  down  expendi- 
ture by  another  £100  million.  The  following  is  an 
analysis  of  their  i^econimendations  in  the  three  Reports 
now  issued :  — 


Fnu^T  Retort— 

i 

i. 

Xavy                                                             1 

I.I  II II  1.0(111 

.\rmv...                                                     : 

11.1)1  III.INM) 

Air  For, . 

."..."lOil.OUO 

VMucati.ii 

S.I  KM  l,(  KXt 

Health 

2.."i(K»,(XH1 

War  Pen.«ioiis 

;t.;uio.no() 

70.300,000 
1,171,875 

Adjustment  on  First  Rcpurl 

Second  Report — 

Trade  group 

.-):w.O(Xi 

Export  iredit 

.-lOO.tWO 

-Agricultural  group... 

8o5,000 

Police  and  prison.s... 

l..j9,5,000 

General  (24  Votes)               

102.000 

3,590.000 

Third  Report  - 

Colonial  grvmp 

L'.28.>,.>II0 

Legal  group 

94,.tOO 

Revenue  departint-nts 

2..509,200 

Houses  of  Parliament  and  certain 

civil  departments 

93.j,000 

Works  and  public  buildings  group 

89.5.8(M} 

.Art  and  science  group 

42.900 

Foreign  office,  &c.  ... 

.•{04,.300 

Stationery   Office-  and  registration 

group         

.^)84.30O 

Miscellaneous  group 

1,130,800 

8.782,300 

Further  review  of  Ustimatcs  for  War 

Pensions  since  First  Report      ... 

3,000,000 

Grand  Total        

86,844,175 

In  illustration  of  the  difliculty  of  reducing  national 
expenditure  by  ±175  million  in  1922-23  by  means  of 
administrative  economies  and  departmental  control  of 
expenditure,  irrespective  of  policy  and  national  obliga- 
tion, it  should  be  ix)iut€d  out  that  a  large  pioportion 
of  Government  expenditure  is  inela-stic  in  character — 
e.g..  Debt  charges,  which  amounted  to  .t34o  million 
in  1921-22 ;  statutoiy  charges  on  the  Consolidated 
Fund,  £21.272,000,  which  cannot,  of  course,  be 
altered;  pensions,  £152,519,917;  miscellaneous  items, 
£191,216,500,  representing  commitments  in  respect 
of  railways,  coal-mines,  housing,  corn  guarantee,  &c., 
in  which  no  substantial  economies  are  possible  w-ith- 
out  a  change  of  policy.  Tliese  four  groups  together 
total  £710,008,417,  and  are  in  the  main  outside  the 
effective  control  of  the  administrative  machinery. 

There  remain  three  '  classes,  amounting  to 
£436.114,583,  in  which  the  Committee  had  to  find  the 
•bulk  of  their  economies.  Of  these  three  the  lighting 
Senices  account  for  £1 67,-302,400,  the  Middle  East 
for  £27,197,000,  and  other  civil  expenditure,  pay  of 
the  Civil  Sen'ice,  erection  and  maintenance  of  public 
buildings,  agriculture,  unemployment,  and  percentage 


grants  towaitis  cost  of  education,  police,  hoallli  ad- 
ministration, Ac,  for  £241,615,183.  .\s  rcgaitls  the 
.\nny  and  Navy,  the  ivport  points  out  that  considera- 
tions of  policy,  of  prestige,  and  of  safety  play  an  im- 
jjortant  piwt  in  Ihe  framing  of  the  estimates,  but  at  the 
sajno  tame  they  express  tlioir  conviction  that  "  on  the 
facts  submitlod  to  us  great  economies  can  be  realised 
in  the  lighting  Services  if  the  control  of  the  Treasury 
over  them  is  vastly  increased  and  brought  up  to  tlie 
standard  obtaining  in  the  Civil  Departments."  In 
their  first  interim  report  the  Conmiittoi;  .staled  that  the 
best  way  of  obtaining  the  economies  which  may  be 
expected  from  a  full  use  of  air  jiower  in  land  and  sea 
operations,  and  also  economies  in  administrative, 
medical,  and  educative  services  for  the  three  arms,  is 
by  the  creation  of  a  Ministry'  of  Defence  as  a  co- 
ordinating authority.  The  opposition  of  the  Admiralty 
to  the  proposed  savings  and  administrative  changes 
here  urged  is  now  no  secret.  The  Minister  for  War 
at  Chorley  on  Thursday  declared  his  willingiioss  to  re- 
commend a  reduction  of  about  33,000  officers  and  men, 
^mvolving  the  disbandment  of  twenty-four  batt;ilions 
of  infantry,  forty-seven  battalions  of  artilleiy,  and  the 
equivalent  of  five  cavalry  regiments.  A  reduction  of 
£16i  million  in  expenditure  would  ihereliy  be  effected, 
which  compares  with  a  reduction  of  £20,198.000  re- 
commended by  the  Geddes  Committee,  which  also 
urged  a  lessening  of  personnel  by  50,000. 

Expenditure  in  the  Middle  East  is,  of  coin-se,  a 
legacy  bequeathed  ns  Iiy  the  War,  and  is  determined 
by  our  position  in  Palestine  a.nd  Irak.  As  regards 
the  salaries  of  the  Civil  Sen'ice,  wlule  the  size  of  that 
lx)dy  no  doubt  depends  largely  on  the  polioy  of  the 
Government,  it  is  subject  to  administrative  control. 
Salaries,  except  for  a  limited  number  of  the  higher 
classes,  are,  as  the  Conmiittee  state,  settled  usually 
after  discussion.  In  iKe  event  of  a  failure  to  leach 
agreement  by  this  metliofl,  recourse  is  had  to  arbitra- 
tion, and  control- passe-s  from  the  Treasury,  a  state  of 
affaii-s  described  by  the  Conmiittee  as  most  un- 
desirable.. The  gross  pay  of  Civil  Servants,  including 
the  Post  Office  aiid  Industrial  StaSs,  amounts  to  £120 
million. 

The  economies  recomniended  in  the  three  reports 
total  £86,844,175,  as  against  £100  million  asked  for. 
In  order  to  ensure  further  savings  attention  is  called 
to  a  reduction  in  naval  expenditure  as  a  result  of  the 
Washington  Conference,  and  under  the  heading  of  oil 
stoc'ks  and  storage,  and  in  militai->-  ox|>enditure  upon 
a  review  of  the  toreign  garrisons  abrosid.  The  Com- 
mittee express  then-  confidence  thai  under  these  heads 
more  than  the  £13:f  million  necessary  to  complete  the 
total  of  £100  million  can  be  realised. 

In  May  last  the  Treasury  stipulated  tliat  Depart- 
ments should  estim;ite  upon  a  cost-of-living  figure  for 
the  year  1922-23  of  100  jiercent.  above  pre- War  level. 
As  the  cost  of  living  had,  on  the  1st  instant,  fallen  to 
eighty-eight  per  cent,  above  pre-War  level,  there 
appears,  in  the  Committee's  opinion,  to  be  more  than 
a  possibility  that  tlie  Treasury  forecast  made  in  July 
last  can  be  improved  u)X)n,  and,  as  the  cost  of  materials 
was  also  taken  on  the  same  hypothetical  level,  the  esti- 
mates as  a  whole  probably  leave  a  margin  of  further 
saving  in  sight,  though  forward  contracts  will  offset 
the  realisation  of  the  full-  advantage  from  this  fall  in 
prices.  The  Committee,-  however,  l>elieve  that  the 
reductions  proposed  by  them  are  attainable  if  prompt 
action  is  taken  by  the  Departments  concerned  along 
the  lines  suggested  and  with  determination  to  effect 
economies.  In  conclusion  they  state  :  "  We  do  not  lay 
claim  M  infallibility  in  our  judgment,  but  hand  you 
our  final  Report  as  the  unanimous  recommendations  of 
five  men  of.  good  will,  desirous  of  advising  you  as  to 
how.  having  regard  to  the  revenue,  the  national  Budget 
can  best  be  balanced,  and  we  suggest  that  criticism 
can  only  be  constructive,  on  the  remit  which  you  gave 
us.  if  accompanied  by  concrete  alternative  proposals. 
It  is  in  this  sense  that  we  hope  the  <  l-v..,  ,,M,f..,h  ;.nd 
the  public  will  regai-d  our  Report. 
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THE  WOOL  POSITION. 

HOME   AND  FOREIGN   SUPPLIES. 

bl.ul^ilL^  icgaiding  liie  wool  clip  ol  ihe  L  nilL-d  King- 
dom ai'e  at  the  moment  of  more  than  usual  interest 
in  view  of  recent  discussions  on  the  wool  jxisition  in 
general.  In  1905  and  1906  the  average  wool  produc- 
tion was  estimated  at  121  million  lb.  apjiroximately, 
and  in  1908  the  Census  of  Production  estimated  the 
chp  of  that  year  at  110  million  lb.  In  recent  years 
further  estimates  of  wool  production  have  been  issued 
by  the  Ministry  of  Agriculture  and  Fisheries,  that  for 
1919  being  108  million  lb.,  and  for  1920  slightly  under 
100  million  lb.  Of  these  totals  Great  Britain  alone 
accounted  for  94  million  lb.  in  1919  and  86  million  lb. 
in  1920.  Data  regarding  the  output  of  wool  in  the 
United  Kingdom  in  1921  are  still  incomplete,  but 
present  indications  point  to  a  figure  of  between  95  and 
98  million  lb.,  which  is  slightly  less  than  in  1920. 

In  the  table  below  we  give  the  average  prices 
realised  by  producers  for  the  wool  clip  in  England  and 
Wales  for  a  number  of  years.  For  purposes  of  com- 
parison it  might  be  obsened  that  tlie  average  price 
obtained  in  1906-8  was  9Jd.  per  lb.,  as  compared  with 
llfd.  in  1911-13.  For  the  period  of  the  War  vears 
prices  were  as  follows  :  1914,  12fd.  :  1915,  18id. ;  1916, 
17d. ;  1917,  18id. ;  and  1918,  20J:d.  During  the  years 
1916  to  1918  the  wool  clip  was  taken  over  by  the  ^'\[rmy 
Council  at  fixed  prices,  and  the  figures  given  for  these 
}-ears  have  been  calculated  from  the  1914  price,  in 
accordance  with  the  percentage  increase  announced  by 
the  War  Office. 

In  Table  II.  we  show,  inter  alia,  the  iiu])oits.  re-ex- 
ports, and  net  imports  of  sheep's  and  lambs'  wool 
(foreign  and  colonial),  and  the  average  value  per  lb. 
of  total  imports.  Tiie  peak  of  values  was  reached 
in  1920  with  24.09d.  per  lb.,  there  being  a  decline 
of  45.6-  per  cent,  to  13.10d.  during  last  year.  In 
the  same  period  the  fall  in  price  of  home-grown  wool 
was  76.2  per  cent. — from  41d.  to  9|d.  per  lb.  As 
regards  the  total  available  for  consumption,  no  account 
has  been  taken  in  compiling  the  table  of  the  quantity 
of  the  home  clip  exported,  which  has  been  compara- 
tively insignificant,  amounting  in  1921  to  353,349 
centals,  mainlv  to  the  United  States  and  Germanv,  as 
compared  with  286,621  centals  in  1913.  The  total, 
which  also  excludes  the  carry-over,  fell  from  9,816,966 
centals  in  1919  to  5,235,188  centals  in  1921. 

The  present  position  as  regards  wool  is,  of  course, 
dominated  by  the  British-Australian  Wool  Realisation 
Association.  The  stocks  held  by  this  body  in  the 
United  Kingdom,  in  Australasia,  and  afloat  on  the 
•31st  ultimo  amounted  to  1,776,906  bales,  as  com- 
pared with  2,521,160  bales  on  January  31,  1921,  a 
reduction  of  744,254  bales,  or  29.5  per  cent.  The 
greatest  decline  was  shown  in  stocks  of  Australian 
■merino,  which  arc  down  from  868,742  bales  to 
'365,172  bales.  Australian  crossbreds  have  also  fallen 
substantially,  from  890,254  bales  to  735,484  bales.  A 
detailed  statement  of  comparative  stocks  of  various  de- 
scriptions of  wool,  so  far  as  data  are  available,  is  con- 
tained in  the  table  at  head  of  next  column.  To 
what  extent  the  reduced  figui-es  for  January  1922 
represent  simply  a  displacement  of  stocks  or 
an  increase  in  consumption  is  a  moot  point. 
Despite  the  fact  that  cixjssbreds  have  fallen  con- 
siderably below  pre- War  levels  they  moved  slug- 
gishly last  year,  the  prevalent  trend  of  fashion 
being     altogether    towards     cloths     made     from     ihe 


TABLE  II 

Stuck  and 

^'orrespondin 

Afloat  at 

Totals  at 

Description.                        .1 

an.  31,  1922 

Jan.  31,  192 

Bales 

Bales 

ACSTBALIAN — 

Merino — 

Combing    ... 

269,929 

— 

Clothing 

52,420 

— 

Carbonising 

42,823 

— 

Total  Merino 

365,172 

868,742 

Crossbred — 

Combing,  Fine,  50/58/60's 

328,066 

— 

Med.,  44/46'8 

119.150 

— 

Low,  40's  and  below- 

45,448 

— 

Clothing.   Fine,  50/58/60's 

46,554 

— 

Med.,44/46's 

40,590 

— 

Low,  40'sand  below... 

13,560 

— 

Carbonising,  Fine,  50/58/t)0'.s    ... 

63,290 

— 

Med.,  44/46"s 

57,809 

— 

Low,  40's  and  below 

21,017 

— 

Total  Crossbred 

735,484 

890,254 

Grand  Tutal  Australian 

1,100,656 

1,758,996 

New  Zealand — 

Merino           

2,569 

3,296 

Crossbred — 

Bulk  combing.  Fine,  56/58's     ... 

16,8481 

Med.,46/48/50's 

141,157 

448,584 

Low,  44*8  &  below 

196,867  J 

Slipes... 

121,283 

151,791 

Scoured 

122,318 

158,493 

Grand  Total,  New  Zealand  ... 

601,042 

762,164 

South  African           

75,208 

Xil 

Grand  Totals   ... 

1,776,906 

2,521,160 

finer  wools.  The  great  markets  for  crossbred 
varieties  before  the  War  were  Germany,  Eussia,  and 
the  Balkan  States.  Om-  re-exports  in  1921  were, 
indeed,  larger  than  in  any  year  since  the  outbreak  of 
the  War,  but  Australasian  crossbred  super  greasy 
fine,  from  the  highest  point  of  68d.  reached  in  1920, 
reacted  to  22d.  on  December  31  last,  while  cross- 
bred average  greasy  medium  on  the  latter  date  was 
only  7^d.,  as  against  13d.  twelve  months  previously. 
Sales  have  been  outstripping  consumption  in  the 
United  Kingdom.  In  the  report  of  the  directors  of 
Bawra  dated  January  13  it  is  stated  that  an  analysii 
for  the  calendar  year  1921  shows  a  reduction  in  the 
stock  of  merinos  during  the  twelve  months  of  at  least 
450,000  bales,  and  in  the  case  of  crossbreds  of  at  least 
90,000  bales.  In  these  calculations  allowance  has 
been  made  for  the  fact  that  stocks  in  the  hands 
of  English  users  at  December  31  were  substantially 
greater  than  twelve  months  before.  It  is  of  course 
evident  that  wool  is  being  bought  at  present  in  greater 
quantities  than  are  passing  through  the  machinery. 
The  present  programme  of  sales  of  wool  in  Australia 
'  is  230,000  bales  per  month,  and  over  80,000  bales  per 
I  month  are  being  sold  in  England.  This  is  exactly 
double  the  rate  of  growth,  and  it  cannot  be  contended 
}  that  the  consumption  even  of  merino  is  proceeding  at 
i  that  rate.  When,  however,  allowance  is  made  for  the 
considerable  diminution  of  stocks  of  fine  wool  in  the 
United  States  during  the  last  eight  months,  which 
much  more  than  offsets  the  increase  during  the  same 
period  in  Germany,  there  can  be  no  reasonable  doubt, 
according  to  the  directors,  that  the  consumption  of 
merino  wool  during  1921  has  exceeded  production  by  . 
it  least  twonty-fivc  per  cent. 


TABLE  I.    SHEEP'S  AND  LAMBS'  WOOL  IMPORTS,  HOME  CUP,  &c, 

(In  (  VntaU  of  100  lb.) 


Average  Value 

if 

Average 

Total  Imports 

I'.K. 

I'rice 

Total 

per  lb. 

Hiinic  Clip 

lier  lb.* 

Available  for 

■^  ear 

Im|)ort9 

Reexports 

Xct  Imports           d. 

(Ksti  mated! 

(/. 

ConsumptionJ 

1921     .     ... 

7,610,440 

3,340,252 

4,270,188            1310 

965,000 

9J 

5,235,188 

1920 

8,728,799 

2,195,616 

6.533,183            24-09 

i,mH>.ooo 

41 

7,533,183 

1919 

1(1,428,992 

1.692,026 

8,730.906            22-30 

l,(IS(l.(t<HI 

35J 

9,816.966 

191K 

4,134.537 

204,397 

3,930,140            21-09 

1 .( I'.H  I.IXU  1 

201 

3,020,140 

1913 

8,005,808 

3.064,803 

4.941.005            10-26 

l.llUI.IXKI 

lilt 

6.101,005 

dlitaiiud  by  producers  in  England  and  Wales,     -j-  Average  for  191 113.     J  K.\clusive  of  carry-over. 
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CHARGES  IN  THE  VALUE  OF  GOLD. 

In  ;ill  ui'tii-lf  umiii-  tiir  alK'Vr  litlf  III  hist  week's  ISSUO 
the  advisability  oC  restoring  tlie  gold  stiindard  in  this 
cc'iiiitiy  in  the  event  of  the  dollar  exchaiig«  rising  to 
the  old  parity  in  the  near  fiitui"o  was  discussed,  and 
attention  was  drawn  to  the  dangers  of  having  to  main- 
tain a  gold  standaiil  in  conjunetion  with  a  countiy 
which,  is,  and  will  continue  to  be,  our  creditor  to  a 
very  large  extent.  In  the  present  article  the  question 
is  discussed  fixnn  another  standpoint — namely,  the  past 
and  probable  future  variations  in  the  commodity  value 
of  gold. 

Broadly  speaking,  there  have  been  three  well-de- 
fined movements  in  the  value  of  gold  since  the  out- 
break of  war :  (1)  a  fall  until  the  collapse  of  the  post- 
.\rniistice  trade  boom,  which  occui-red  about  .\pril 
1920;  ^2)  a  rise  between  .\pril  1920  and  June  last;. 
!>nd  (3)  a  renewed  decline  since  the  end  of  June  1921. 
There  have  been,  of  course,  other  minor  changes,  the 
inost  notable  being  an  appreciation  during  about  six 
months  after  the  termination  of  hostilities.  In  esli- 
ii'.aiing  the  numerical  extent  of  the  leading  changes 
it  will  be  instniclive  to  calculate  both  for  the  United 
Stales  and  for  this  country.  In  the  former,  movements 
in  the  commodity  value  of  gold  are  indicated  at  once 
by  changes  in  the  price  level,  since  the  American  cur- 
rency is  a  gold  currency.  Changes  in  the  value  of 
gold  in  this  country  are  shown  by  the  fluctuations  in 
the  ;narket  price  of  the  metal  taken  in  conjunction  with 
tlie  movements  in  prices  of  other  commodities  as  a 
w  hole.  The  price  quoted  for  gold  in  the  London  mar- 
ket refers  only  to  metal  for  which  an  export  licence 
can  be  obtained,  and  represents  the  parity  price  with 
the  United  States  dollar.  Other  gold  has  been  sold 
below,  and  occasionally  even  above  this  parity  price, 
but  quotations  for  this  class  of  metal  must  obviously 
be  ignored  in  reckoning  the  true  value  of  gold  foe  our 
purposes.  In  the  following  calculations  the  percentage 
change  in  the  value  of  gold  as  compared  with  the  last 
pre-War  year  is  shown  for  the  United  States,  and 
this  country,  as  on  April  30,  1920,  December  31, 
1921,  and  the  average  for  the  whole  year  1921.  The 
ir.ovements  as  compared  with  t!ie  pre-War  period  need 
not  be  the  same  in  both  countries.  In  the  calcuk- 
tions  that  follow  it  will  be  seen,  how-ever,  that  the 
changes  are  identical  in  two  eases  and  approximate 
closely  in  the  third,  a  fact  which  shows,  incidentally, 
that  on  the  periods  chosen  the  dollar  sterhng  rate  must 
have  been  very  close  to  the  purchasing-power  parity  of 
the  £  and  the'$. 

Taking  the  index-numbere  of  wholesale  prices  of 
commodities  coiftpiled  by  the  Federal  Eesen^e  Board 
as  representing  the  changes  in  the  United  States  price- 
level,  we  find  that  by  the  end  of  .-Vpril  1920  prices 
had  risen  in  the  United  States  by  163  per  cent,  over 
the  1913  level.  It  may  be  said,  therefore,  that  the 
conmiodity  value  of  gold  had  declined  l~,y  .\piil  .'id. 
1920.  to  s'ixty-two  per-  cent,  below  that  of  1913.  The 
average  increase  in  prices  in  1921 ,  according  to  the 
same  authority,  was  forty-five  per  cent,  as  compared 
with  the  pre-War  level,  indicating  that  the  average 
commodity  value  of  gold  last  year  in  the  United  States 
■was  thirty-one  per  cent,  below  its  value  in  1913. 
Similarly,  the  increase  in  prices  between  1913  and 
December  31,  1921,  in  America  was  thirty-eight  per 
cent.,  showing  a  decline  of  twenty-eight  per  cent,  in 
th^  value  of  gold  between  those  periods.  The  corre- 
sponding data  fM-  the  United  Kingdom  are  shown 
helow.  The  movements  in  the  price-level  are  deter- 
mined in  each  case  By  a.  direct  comparison  of  the 
wholesale  prices  of  forty-five  of  the  most  important 
commodities  on  each  date  chosen  with  the  average 
prices  in  1913.  The  average  of  the  movements  shown 
hy  all  forty-five  descriptions  is  taken  as  expressing  the 
change  in  the  general  level  of  prices.     The  commofli- 


ties  selected  aro  those  on  which  Tiik  Statist's  iiidex- 
numbei-s  of  w  holesale  prices  lue  compiled.  The  move- 
ments in  each  case  are  shown  in  the  form  of  per- 
centages of  the  average  in  1913  :  — 

.\vgr>.  .\pr.  30,  Avgo.  Dec.  31, 

1013  1920  1921         1921 

General  i)ric-.-.U.v<-l 100  33+  191           l.Mt 

{•rice  of  gold            100  127  120           115 

Commodity  value  of  gold  ...     100  38  (50            72 

The  above  results,  in  conjunction  with  those 
already  obtained  for  the  Unite<l  States,,  may  con- 
veniently be  expressed  as  follows:  — 

MoveinciU^  in  the  Vahie  of  Gold  Erpre^sed  in  Terms 
of  Commodities. 

.—Decrease  as  compared  with  1913 — . 

Apr.  30,        Avge.         Dec  31, 

1920  1921  1921 

United  States 62%  31%  28<;o 

United  Kingdom         02%  34%  28% 

CAUSES  OF  THE  FALL  IN  THE  VALUE  OF  GOLD. 

As  lo  the  causes  of  the  inovuinents,  a  brief  refer- 
ence will  sulhce.  The  general  fall  in  the  value  of 
gold,  expressed  in  terms  of  commodities,  is  due  to 
the  fact  that  the  metal  has  fallen  into  general  disuse 
as  the  monetai7  standard.  The  United  States  alone 
at  the  present  day  out  of  all  the  former  gold-standard 
countries,  still  enforces  the  statutory  price  regulations 
for  gold  and  maintains  a  free  market  for  the  metal. 
.\11  other  nations,  except  the  silver-using  countries, 
had  perforce  to  suspend  the  gold  basis  for  currene)-, 
and  now  possess  a  purely  paper  standard.  As  by  far 
the  greater  jwrtion  of  the  value  of  the  metal  tefore 
the  War  was  due  to  its  almost  universal  use  as  the 
standard  of  value,  it  is  not  strange  that  in  these 
cu-cumstapces  its  value  should  have  fallen  so  heavily. 
It  is  obvious  that  if  the  United  States  were  also  to 
abandon  the  gold  standard  the  value  of  the  metal  would 
collapse  utterly,  as  the  demand  for  industrial  purposes 
would  be  altogether  insufficient  to  absorb  the  huge 
stocks  liable  to  be  thrown  on  the  market.  As  it  is, 
the  dechne  of  twenty-eight  per  cent,  to  the  end  of 
December  last  must  be  considered  small,  in  view  of 
the  fact  that  the  United  States  is  the  sole  supporter 
of  the  value  of  the  metiil.  The  narrowness  of  the 
fall  is  due  to  the  fact  that  all  except  a  few  countries, 
confident  of  resuming  the  gold  standard  at  some  future 
date,  have  locked  up  their  stocks  of  the  metal,  while, 
in  addition,  a  very  large  portion  of  the  huge  influx 
into  .America  has  been  put  into  the  vaults  of  the  banks, 
and  has  not  been  used,  through  lack  of  demand,  for 
extending  the  superstructure  nf  credit  and  currency. 

PROBABLE  MOVEMENTS  OF  GOLD  IN  THE  NEAR  FUTURE. 

In  a  previous  paragraph  it  w-as  mentioned  that  gold 
rose  in  value  between  .\pril  1920  and  June  1921,  after 
which  it  declined  again.  The  former  movement  was, 
of  course,  due  to  the  deflation  campaign  initiated  in 
th6  United  States  about  the  commencement  of  1920. 
The  subsequent  decline  in  the  value  of  the  metal  was 
much  more  extensive  in  this  country  than  in  America. 
Though  the  general  level  of  prices  continued  falling 
here  between  June  last  and  the  end  of  December,  the 
price  of  gold  fell  more  heavily,  and  the  value  of  the 
metal  in  relation  to  commodities  in  general  declined 
by  twelve  per  cent.  As  regards  the  United  States  the 
authorities  differ.  Bradstieet's  index-numbers  would 
indicate  a  reaction  of  about  seven  per  cent,  in  the 
value  of  gold.  The  Federal  Eesen'e  Board's  index- 
numbers,  on  the  other  hand,  wliile  showing  that  prices 
on  the  whole  were  higher  in  the  latter  half  of  1921 
than  in  June  of  that  year,  record  the  December  level 
itself  as  only  fractionally  above  that  of  June.  AM 
agree,  at  any  rate,  that  the  upward  movement  in  the 
value  of  gold  was  checked  from  June  onwards.  This 
would  indicate  that  the  huge  inflow^  of  the  metal  into 
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the  country  is  beginning  to  force  its  value  down 
again,  and  present  prospects  for  the  United  States  are 
strongly  indicative  of  a  decline  in  the  value  of  gold 
in  the  near  future. 
SIGNIFICANCE  OF  THE  CHANGES  FOR  THIS  COUNTRY. 
l''roiii  the  foregoing  analysis  it  will  ho  seen  that 
wiiile  the  lise  in  the  New  York  exchange  from  $3.75 
to  the  £  at  the  end  of  June  to  $4.20  at  the  end  of 
I^eeeniber  may  be  due  mainly  to  an  appreciation  in  the 
commodity  value  of  our  currency  a  continued  rise  in 
the  near  futui-e  until  the  old  pai-ity  of  $4.86f  to  the 
t  is  regained  would  probably  be  due  largely  to  a  fall 
in  the  value  of  the  'dollar  itself  and,  therefore,  of 
gold.  This  fall  would  be  in  addition  to  a  decline  of 
twenty-eight  per  cent,  in  the  value  of  the  metal  from 
the  1913  level  that  has  already  taken  place.  Such  a 
position  will  suggest  possibilities  of  the  utmost  import- 
ance for  this  country.  It  is  clear  that  if  we  did  re- 
store the  gold  standard  during  the  coming  months  on 
regaining  the  old  parity  with  the  dollar  we  would 
still  be  far  from  tlie  pre-'War  position,  since  the  value 
of  the  standard  commodity  itself  would  be  seriously 
below  its  former  level.  If  a  general  reversion  to  the 
gold  standard  wei'e  then  made  it  is  almost  certain  that 
the  value  of  gold  in  terms  of  conmiodities  would  rise 
again.  The  important  question  is  :  Would  it  rise  to 
its  pre-War  value''  Possibly  not,  as  all  countries 
have  now  become  so  accustomed  to  paper  money  that 
extensive  economies  could  be  effected  in  the  use  of 
gold  coin  for  circulation,  and  many  important 
countries  already  have  large  metallic  banking  resei'ves. 
If,  however,  the  value  of  gold  rose  to  near  its  pre-^^'ar 
A-alue  it  would  meij.n  that  prices  in  this  country  would 
have  to  be  forced  back  to  stabUisation  near  the  pre- 
War  level,  since  convertibility  between  the  paper  £ 
and  tlie  gold  sovereign  would  again  be  in  operation. 

EFFECT  ON  NATIONAL  WELFARE  OF  A  FALL  IN  PRICES' 

A  movement  of  this  nature  would  be  fraught  with 
very  serious  con.sequences  for  us.  It  would  increase 
further  the  real  burden  of  the  National  Debt,  already 
greatly  added  to  by  the  fall  in  commodity  prices  since 
April  1920,  since  that.Debt  is  expressed  not  in  terms 
of  commodities  in  genei-al  but  in  terais  of  pounds 
sterling.  Limitations  of  space  forbid  a  complete 
examination  of  tliis  question  here.  Those  desirous  of 
fui-ther  information  on  the  point  may  refer  to  a  fuller 
treatment  containwl  iu  an  article  entitled  "  Ooet  of  oai" 
Public  Debt,"  which  appeared  in  our  issue  of  the 
11th  inst.  It  is  there  aliown  that  the  interest  cliarge 
and  cost  of  management  of  the  National  Debt  absorb 
2-1.8  per  cent,  of  the  total  revenue,  and  account  for 
29.  G  per  cent,  of  the  total  expenditui-e,  according  to 
the  estimates  for  the  cuJTent  financial  year,  as  com- 
pared with  only  14.6  per  cent,  and  15.2  per  cent, 
respectively  in  the  last  pre-War  year,  while  the  corre- 
sponding figures  for  next  year  will  probably  be  28.4  per 
cent,  and  30.1  per  cent,  respectively.  Debt  charges 
amount  to  nearly  £354  million  in  the  current  year,  as 
against  a  total  expenditure  of  only  £197  million  in  the 
last  pre-War  year.  It  is  clear  that  to  pay  these 
charges  alone  on  the  basis  of  pre-War  prices,  not  to 
mention  exjK'iiditure  in  other  directions,  would  spell 
ruinous  taxation  imtil  the  debt  was  paid  off — a  feat 
which  would  then  be  rendered  vastly  more  difficult. 
It  is  sometimes  said  that  the  payment  of  tlie  interest 
on  the  internal  debt  is  of  little  consequence,  since  the 
money  I'emains  in  the  country.  The  conclusion  here 
is  altogether  false,  because  the  great  bulk  of  the 
internal  debt  is  held  by  the  wealthier  classes,  and  the 
interest  payments  thereon  cause,  through  taxation,  a 
constant  drain  on  the  pockets  of  the  poorer  and  much 
more  numerous  sections  of  the  community.  This 
obviously  does  not  add  to  the  prosperity  of  the  nation : 
in  the  language  of  economic  science,  the  marginal 
utility  of  the  taxation  raised  for  debt  charges 
becomes  decreased  after  payment  to  iholders  of 
tiovernment  loans.  This  taxation  unfavourably 
alters    the    distribution    of    the    National    income; 


it  has  already  produced  a  very  substantial  altera- 
tion since  the  commencement  of  the  War,  and 
the  movement  would  be  gi^eatly  intensified  in  future 
years  if  the  commodity  value  of  the  Debt  were  to  be 
further  increased.  Moreover,  the  payment  of  the 
interest  on  the  Debt  places  already  a  very  heavy  burden 
on  production,  as  the  amount  of  Government  securities 
held  by  industrial  companies  and  firms  is  compara- 
tively small.  Besides,  an  increase  in  the  value  of  the 
National  Debt  to  the  basis  of  pre-War  prices  would  be 
unjust,  since  the  great  bulk  a(  it  was  contracted  in  a 
depreciated  currency,  and  the  injustice  would  spread  to 
all  who  had  outstanding  debts  Which  were  contracted 
when  prices  were  high.  Finally,  as  regards  our 
external  Debt  (practically  the  whole  of  which  is  now 
owed  to  the  United  Stat<>s  Government),  it  is  often  too 
liastily  stated  that  the  rise  in  the  New  York  exchange 
renders  it  easier  to  discharge.  This  is  true  in  so  far 
as  that  rise  is  due  to  a  fall  in  the  commodity  value  of 
the  gold  dollar  rather  than  to  a  rise  in  the  purchasing 
power  of  sterling.  If  we  reverted  to  a  gold  basis  on 
reaching  dollar  parity,  the  real  burden  of  our  external 
Debt  would  afterwards  increase  with  eveiy  rise  in  the 
value  of  gold,  since  that  Debt  is  a  gold  obligation. 


EXPORT  PRICES  AND  TRADE. 

THE  EFFECT   OF  DEPRECIATED  CURRENCIES. 

TuE  restoration  of  our  export,  trade,  on  a  sound 
economic  basis  will  only  take  place  when  the  cost  of 
labour  and  other  productive  costs  become  such  as  to 
permit  of  our  meeting  the  competition  of  outside  coun- 
tries with  a  large  prospect  of  success.  Wages  in  the 
United  Kingdom  have,  it  is  tnie,  been  automatically 
reduced  as  a  resuU  of  the  prevailing  trade  depression, 
but,  generally  speaking,  they  have  lagged  considerable 
btliind  the  downward  flight  of  the  wholesale  prices  of 
commodities,  and  are  moving  with  much  less  momen- 
tum. The  contrary  is,  of  course,  the  case  with  majiy 
European  countries,  where  labour  at  any  given  moment 
represents  a  lower  proportion  of  tbe  factory  cost  oi' 
goods,  owing  to  the  incessant  issues  of  paper  currency. 
Since  ability  to  pay  for  imports  of  goods  depends 
laigely  on  the  provision  of  exports,  the  compai-alively 
high  prices  ruling  for  the  latter  must  continue  to  exer- 
cise a  detrimental  effect  on  the  supply  of  inijiorted 
materials  needed  here  as  a  basis  for  further  unaauifac- 
tui'e.  Figures  recently  published  by  the  Board  of  Tiade 
speak  eloc)uently  in  this  respect :  — 

Average  Values  in  1921  as  Percentages  of  those  ol  1913. 

.Ian.-  .-Vpril  .lul.v  Oct.- 

Maicli  .(uiif  8ppt.  Dei-. 

Ti.tal  impoit,s           220  192  182  170 

Re-e.'cports 15(>  128  108  119 

K.xports  (U.K.  goods)         ...       iU  28S  241  226 

Between  the  first  and  last  quarters  of  the  year, 
the  downward  trend  iu  exports  has  been  moie  remark- 
able than  that  experienced  in  imports.  Imports  were, 
however,  more  responsive  to  the  influences  let  loose  in 

1920,  and  the  w-ages  reduction  movement  began  to 
make  itself  seriously  felt  in  the  earlier  part  of  1921. 
In  October-Deceml)er  import  prices  were  only  seventy 
per  cent,  above  the  1913  level,  while  exports  main- 
tained the  higher  proportion  of  126  per  cent.  This 
high  level  of  export  prices  is  eventually  c.alculated  to 
restrict  our  trade  with  all  countries,  more  particularly 
with  those  owning  currencies  the  exchange  value  of 
which  has  seiiously  depreciated,  and  still  more  so  when 
the  steady  advance  in  the  value  of  sterling  is  taken  into 
account.  Nevertheless,  so  far  as  the  trade  done  in  the 
first  six  months  of  June  1921  is  concerned,  the  pro- 
l)ortion  of  total  trade  done  with  nations  possessing  un- 
stable currencies  is  scarcely  inferior  to  the  1914  stan- 
dard. In  the  following  table  information  is  given  in 
respect  of  all  covmtries  which  purchased  United  King- 
dom goods  to  the  extent  of  more  than  one-half  per  c^nt. 
of  total  exports  in  the  periods  January-June  1914  and 

1921.  Particulars,  where  available,  of  the  premium  or 
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discount  On  the  various  currom-ies  in  i«'nns  <.>i  sterling 
are  added:  — 

Proportion!    and   Value  of  United  Kingdom  Aggregate  Export? 

of    Merchandise   taken  by    Rrlilsh    Possessions   and  Foreign 

Countries. 


Valu 


nnlt«d  SUt«< 
Fnuict?  («> 

Ru«tia(a) 


.'iini'     **o  of  .luiio     '^o  of  of  C 

mu      'lulal  I»'.>1   TutiUSttrlilMr) 

V,iln,-      r.K.  Viiluo     n.K.  "i  of 

fiKKl      E\|>t.  C'lKNi     Kvpt.  I'lirllv. 

w.idii      ;o  js.nii      u-.H  ;;■« 

11,5*1      r.a  i'O.sii)      .'.«  i8.'i8 

18.590        7-3  0,968        ID  12180 

»fi*i        a  16,S33        4-1  1U06 

8,405        S-3  180        01  — 


China  (cxda^re  a(  Hong  Kong,  Macwi 

and  U'aswl  torrltoriw)         8,445  .VS  11,091  40  79-3 

Nflh.'ri.nds       8.137  8-3  12,910  3-5  »3-7 

Itat.r  (a) 7,437  2-9  9,485  20  301-V 

BdRlum  (at        0,507  2-5  9,040  20  1870 

Japan  (inoludime  Formosa  and  Jap. 

hmnei  wrrltorlw  in  China) .V40  30  9,610  20  8i)-8 

Kgypt      4.935  1-9  8,400  2-3  1»U0 

Bn»a      4.034  10  0,404  1-7  2151 

Dulch  Bast  Indies        3.902  1-5  8,320  2-3  — 

Swrdon 3,757  1-5  4,654  1-3  M-S 

Spain       3,080  1-4  8,691  2  3  114-6 

NorwaT 3.544  1-4  5,919  10  1436 

Ocnmiirk  (inclivding  Faroe  Islands)  (ol  2,995  1-2  4,265  1-2  120-9 

Turkcv,  Kurupcau  (a) 1,813  0-7  2,146  0  7  479  7 

„  ■    Asiatic  (o)        2,877  11  75  UO  — 

OhiU        2,569  1-9  3,574  10  •    2667 

(  1,104 


Austna         ,  . 

Hungary    iW 

...        2,189 

0-9 

(439 

0-0 

_ 

Swittoriand        

...        2,083 

0-8 

2,407 

0.0 

88-2 

GrwA-o  (a)           

1,851 

0-7 

2,040 

0-7 

245-8 

rortnipil              

1,000 

0-6 

1,864 

0-6 

0871 

Roumiiiiii  (.1) 

1,673 

0-6 

3,391 

0» 

— 

UrojnijT            

1,127 

0-4 

1,881 

0-5 

1241 

Moxi.x) 

389 

0-2 

3,896 

0-8 

— 

EsthoDia             

(*) 

— 

3,613 

10 

— 

other  fon'iirn  <»untri«* 

...      11.758 

4-6 

22,425 

60 

— . 

British  Dominions,  4i-. 

Uritish  India 

...      34,977 

13-7 

58,473 

16-9 

103-2 

Australia         

...      17,711 

69 

24,898 

0-8 

101-6 

T'uioo  of  South  Africa 

...      10,417 

41 

15,663 

4-2 

100-8 

Tauada             

9,580 

3-8 

10,255 

2-8 

87-3 

.Vcw  Z.nil.ind              

4,089 

1-8 

8,332 

2-3 

101-3 

l«triit.?:^ittl.>m(>nts  and  dependencies  2,612  10  4,924  1-3  1011 

Nicria  I  1)  ana(J) 2,260  0-9  3,566((0  10  — 

li.  n-  K.iii; 2,243  0-9  3,840  10  768 

I  ,-vl..n  liu.l  J.-pmJcnciee 1,699  0-7  2,270  0-6  — 

iiritijh  Wi-stludia  Islands             ...  1,233  0-5  2,078  0-6 

Mosopotamia      (<•)  —  2,051  0-7  — 

Other  British  iwasessions       6,820  2-7  13,15<(  3  5  — 

Total  to  -41  countries       255,458   100-0   309,394   1000  — 

(ii  <>widR  tio  territorial  and  other  changes,  the  figures  for  1921  are  uot 
^tru'tly  t'oinpanible  with  those  for  1914. 
(b)  inclu.Ie^i  with  Ru&«ia  prior  to  January  1,  1921. 
(f>  Inclu'le.i  with  Asiatic  Turkey  prior  to'  January  1,  1921. 
(</j  Includi'si  British  Cameroons. 
(r\  Juno  1921. 

In  tiie  cases  of  France,  Italy,  Belgium,  Brazil, 
(.'hili,  ;iiid  Greece  the  proportion  of  total  trade  done 
in  the  period  January -June  1921,  compared  with  the 
lirst  SIX  months  of  1914,  only  shows  a  decrease  in 
regard  to  Italy.  Tlie  French  trade  remained  un- 
changed, the  Belgian  had  increased  by  0.1  per  cent., 
the  Bnizilian  by  a  similar  percentage,  Chilian  was  un- 
changed, as  was  also  that  of  Greece.  Where  cur- 
rency depreciation  has  proceeded  much  fui-ther,  as  in 
Russia.  Euro|)ean  Turkey,  Austria  and  Hungary, 
Portugal  and  Eoumania,  ground  had  been  lost  in  the 
cases  of  Russia,  Austria  and  Hungary,  and  Portugal. 
Turkish  (European)  trade  had  remained  unchanged, 
and  the  pix)portion  Roumanian  trade  represents  of 
our  total  trade  had  increased. 


AUSTRALIAN    TRADE  AND  FINANCE. 

The  general  commercial  and  industrial  outlook  in 
Australia  at  the  present  time  cannot  be  regarded  as 
wholly  satisfactory.  While  the  present  season's  wool 
clip,  as  regards  quality  and  quantity,  is  considered  to 
be  favourable,  the  position  is  overshadowed  by  the 
accumulated  stocks,  as  well  as  by  conditions  existing 
in  Central  and  Eastern  Europe.  The  export  meat  trade 
is  dull,  but,  on  the  other  hand,  the  outlook  for  the 
wheat  yield  and  butter  production  is  good.  A  serious 
feature  of  the  economic  situation  in  general  is  the 
continued  refusal  of  labour  leaders  to  consent  to 
adjust  wages  in  accordance  with  the  lowered  c«st  of 
world  production.  The  rnining  industi-y,  as  a  result, 
is  practically  at  a  standstill,  and  manufactiu'ing  indus- 
tries, despite  the  protective  tariff,  are  being  slowly 
paralysed.  The  cumulative  outcome  of  these  influ- 
ences is  a  decrease  in  the  purchasing  power  of  the 
people.     Compared  with  last  May,  aggregate  monthly 


ilUpKI't     IIIkI      iN|mi1I       Ir)Klls       IllVr       IlllMI      C(  H  IMllcl  ilbly 

ii'diici-d,  iillJKiuyli  belweon  .Inly  and  October  tln're  has 
l«rii    1  piirf|itililf   iivival   in  llic  cxpoit  tiMtli':  — 


IHL'I 

.Miiy  --, 
.lime  ... 
.Inly    .-- 

.XllRUst 

S«'|)tfmlii 

OttolHT 


Irnpcrls  KmltIh 
t  £ 

III.IHi7.«7il  ll.3(IS.4|(> 

!l.4SK.Ii4)i  Il,l|l<i.4ll7 

7.(K«.H27  «.2;i4,ll»8 

7.:t4i.;i.v.  K,:wi,7H7 

il.7!»S.2;l9  !t,il81.27(» 

(i,!l(M!,i)8,'i  il,(!l«,882 


On  and  after  'iUth  iust.,  according  to  an  announce- 
ment during  the  week  of  the  Associated  Australasian 
Banks  in  London,  the  London  selling  rate  for  cable 
transfers  on  Australasia  is  10s.  per  cent,  discount. 
This  and  the  reverse  rate  are  influenced  by  considera- 
tions other  than  ordinary  trade  payments,  Australia's 
annual  remittances  to  London,  including  interest  on 
Government,  municipal,  and  private  loans,  and  ex- 
cluding trade  payments,  amounting  to  £2.5,OO0,O(X). 

'  With  regard  to  public  finances,  the  gross  and  net 
public  debt  of  the  Commonwealth  Government  at 
June  30,  1921,  was  £401,720,025  and  £332,009,032 
respectively.  For  192r-*22  revenue  is  estimated  at 
£61,787,350  and  expenditure  at  £64,604,458;  through 
the  agency  of  the  surplus  brought  forward,  £6,618,327, 
this  deficit  will,  it  is  anticipated,  be  more  than 
liquidated,  the  estimated  surplus  for  the  year  thus 
working  out  at  £3,801,219.  Th(>  public  debts  of  the 
States  on  June  30,  1921,  together  with  their  esti- 
mated revenue  and  expenditure  for  1921-22,  and  the 
realised  sm-plus  or  deficit  accruing  from  the  financial 
year  1920-21,  are  set  out  below:  — 

Rcnlised 
Estmd.     Sur|jlus(+)Surplua(-l-) 
Estind.      Exi)cudi-         or  or 

Public  Debt,    Eovenuo,         ture,       Dcncit(— )  Deficit(— ) 
30-0-21  1921-22        1921-22        1021-22        192(1-21 

Sew  South  Wales  .  164,330,492       36,820,000  30,803,000  +  17,000  —445,498 

Victoria     97,317,830       19,022,140  19,1)99,785  +22,361  -(-156,937 

Quecn.sland          ...     80,382,062(o)  12,270,689  12,735,727  —465,038  -f-     9,830 

South  AustraUa  ...     48,550,552         7,796,008     7,790,387  +     6,621  —392,274 

Western  Australia .    49,039,067         7,050,910     7,652,638  —571,728  —686,725 

Tasmania 18,770,305(4)    2,216,158    2,392,189  —176,031  —  83,708 

Total  458,408,898       85,776,911  80,943,726— 1,107,81.')— 1,441,136 

(o)  The  increase  during  1920-21  is  partly  due  to  the  issue  of  securities  to  the 

Commonwealth  Bank  of  Australia  in  connectiou  with  the  taking  over  by  that 

Bank  of  the  Queensland  State  Savings  Bank. 

(6)  Xot  including  London  Loan  of  £2,000,000  lately  lloated. 


INVESTMENT   STOCKS  ANALYSED. 

The  risk  and  the  diflicuily  involved  in  the  employment 
of  funds  in  trade  proper  have  led  during  the  past  year 
to  the  gradual  withdrawal  of  money  from  such  chan- 
nels. Part  of  these  funds  found  their  way  immediately 
into  high-class  securities,  but  tlie  bulk  of  it  appears  to 
have  been  allowed  to  lie  on  deposit  at  the  banks.  The 
surplus  funds  thus  held  by  tJio  latter  institutions  in 
turn  brought  about  a  progressive  scaling  down  in  money 
rates  and  a  consequent  appreciation  in  the  value  of 
;iilt-edge  and  allied  securities.  In  adjustment  to 
Money  market  conditions,  the  Bank  Rate  has  been  re- 
duced, and,  with  it,  deposit  rales  have  fallen.  De- 
positor, faced  with  a  dwindhng  income  from  bank  in- 
terest, have  been  provided  with  an  incentive  to  purchase 
gilt-edge  stocks  instead,  and  the  tendency  in  this  direc- 
tion has  been  strengthened  by  the  realisation  that  delay 
will  probably  mean  the  payment  of  higher  prices  for 
such  securities.  The  e^ect  has,  of  course,  been  cumu- 
lative, and  business  in  the  Consol  and  neighbouring 
markets  has  gradually  expanded,  untd  in  recent  weeks 
it  has  assumed  something  in  the  nature  of  a  minor 
loom.  The  recent  increase  in  Stock  Exchange  activity 
has,  however,  been  exaggerated  in  some  quartei's. 
Business  had  been  at  such  low  levels  tliat  a  slight  re- 
crudescence of  buying  inquiries  was  sufficient  to  lever 
up  values  substantially.  Many  of  the  higher  quota- 
tions have  been  merely  precaulionaiy  on  the  part  of 
jobbers,  and  are  not  necessarily  an  indication  of  busi- 
ness done. 

British  Government  securities  formed  the  centre  of 
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activity  during  tlie  past  month  or  two,  but  the  con- 
tinual shading  away  of  yields  reduced  the  attraction  of 
these  stocks  and  directed  investment  attention  to  the 
neighbouring  departments.  Values  for  British  County 
and  Municipal  and  Colonial  Government  issues  ini- 
proved  sharply  as  a  consequence.  A  similar  tendency 
was  exhibited  among  Home  and  Foreign  Railways  prior- 
charge  isslies  and  Foreign  Government  Sterling  stocks. 
Government  securities,  expressed  in  foreign  currencies, 
have  not  benefited  so  strongly  on  account  of  the  foreign 
exchange  factor.  High-class  industnal  Debentures, 
and.  to  some  extent,  Preference  shares,  particularly 
those  of  statutoiy  undertakings  such  as  gas,  water,  and 
electricrd  enterprises,  iiad  also  been  subject  to  invest- 
ment inquiry,  with  a  eorrespondnig  upward  movement 
in  price. 

The  accompanying  tables  provide  an  exhaustive 
analysis  of  (he  various  departments  benefiting  from 
the  decline  iti  money  rates.  Mean  two-o'clock'quota- 
tions  for  last  Wednesday  are  taken  as  llie  basis  of 
values.  The  flat  yield  and  the  net  yield  after  deducting 
income  tax  and  the  premium  percent  accruing  on 
redemption  are  shown  in  each  case.  -The  yield,  includ- 
ing redemption,  has  not  been  calculated,  as  it  does  not 


provide  a  valid  method  of  comparison.  The  yield,  in- 
cluding redemption,  is  the  flat  yield  plus  the  annuity 
whic'i  would  be  equivalent  to  -the  iedem|)tion  bonus 
receivable  on  maturity.  As  the  first  is  subject  to  a 
thirty  per  cent,  tax  and  the  second  is  tax-free,  to  add 
them  together  would  give  a  misleading  result.  To  add 
the  tax-free  flat  yield  and  the  redemption  bonus  would 
be  equally  misleading,  as  it  would  presume  income  tax 
to  bo  permanently  and  for  all  investors  at  6s.  in  the  £. 
It  will  be  noticed  fliat  a  striking  differeiiee  exists 
between  the  flat  yields  obtainable,  even  on  securities 
of  the  same  status.  •  This  is  partly  explained  by  the 
difference  in  redemption  dates  and  premiums.  The 
value  of  the  premium  depends  to  a  large  extent  upon 
the  actual  scheme  of  redemption.  Some  securities  are 
repayable  on  a  fixed  date — e.g..  July  1,  1945;  others 
are  repayable  over  a  fixed  period — e.g..  1935  to  1945. 
Of  the  latter,  some  are  redeemed  by  fixed  annual 
drawings,  and  others  by  annual  drawings  the  amount 
of  which  is  deteiTnined  by  some  such  condition — as, 
for  instance,  the  amount  of  the  coffee  sui'tax  collected. 
In  many  cases  account  has  to  be  taken  of  the  fact  that 
there  will  be  an  actual  loss  on  redemption,  indicated  in 
the  table  by  a  minus  sign. 


•^^  W.-Jr  Loan       

4%  War  Tjoan 

'l'^;,  Fundincr  Loan  

4%  Victory  Bonds  

5i%  Treasury  Bt|nds       

!>%  National  War  Bonds  (l.st  Ser.l  (A) 
fi%  National  War  Bonds  (1st  Ser.)  CA) 
;>%  National  War  Bonds  (1st  Ser.)  (^) 
i%  National  War  Bonds  fist  Ser.)  (A) 
^1%  National  War  Bonds  (2nd  Scr.)(A1 
b^n  National  War  Bonds  (2nd  Ser.)  (A) 
5%  National  War  Bonds  (2nd  Ser.)  (A) 
4%  National  War  Bonds  (2nd  Ser.)  (A) 
fi%  National  War  Bonds  (3rd  Ser.)  (A) 
5»;,  Natinivi'  Wir  V.r.,.\^  I-.,]  S.-r  )  fA) 
.■!»;,  X:,ii..i  ,'  w  ,.  ■:.,,,  I  ,';i.|  ,-,.,-.1  (A) 
4",;  N.r  ■  .  .'  .  :  ,  .  -,r.)  (A) 
b%  N:.nn;  .  n,>,  l„,,,K  ,  1,1.  S,.,-.)  (A) 
5"„  Naiiuiiiii  War  l.uiHls  I  Itli  Ser.)  (A| 
4»,^  National  War  Bonds  (4tli  Ser.)  (A) 
5%  Exchequer  Bonds.  1919-22  (A)      ... 

2J%  Guaranteed  Stonk  (Irish  Land) 

S'^ft  Guaranteed  Stock  (Irish  Land)      

S%  Local  Loans  Stock 

S»{,  Transvaal  Stock  amp.  Govt,  guar.) 

10%  Bank  of  Endand  Stock     

SCn  India  Stock' 

::".'.  Tn.li.i  Stock 

,'i}»„  India  Stock 

7".,  India  Stock      

rij^u  Sudan  Bonds  (Ijnp.  Govt,  guar.) 

Corporation  and  County  Stocks,  United 
Kingdom  ll'ree  of  Stamp  Duty)- 
Mctropolitan  Consolidated  35%  Stock 

Metropolitan  Consolidated  3%  Stock 

London  County  3i%  Con.  Stock 


Jiiriiiii 

I'.iniii'. 

Bridfcr, 

Biiirhto 

Bristol  Corpn.  6%  ujd.  Stwk 

Bristol  Corpn.  6%  Red.  Stock        

Cai-difl  Corpn.  6%  Ite^.  Stouk        

Coventry  Coryjn.  6%  Red.  Stot-k    .. 
Croydon  Corpn.  6»'„  Bed.  Stock      ...        '..'. 
Esscv  County  fi%  Red.  Stock 
Hertfordshire  CO.  B%  Red.  Stock 

Kent  C«unty  6%  Red.  Stock         

Lincoln  rorim.  0%  Red.  Stock      

Liverpool  Corpn.  6%  Stock  

Middlesbroujh  Coiii.  C,<>/,.  Red.  Stock 

Middlesex  O.  C.  G),,  Red.  Stock     

PIvmouth  Corpn.  6%  Red-  Stock 

Portsmouth  Corpn.  C%  Red.  Stock 
Shctlicld  Corpn.  6%  Red.  Dob.  Stock 

South  Shields  Corp.  6°i  Red.  Stock 
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British  Railways. —  in  Issue 

Guaranteed  Siiares  and  Stocks—  S 

Great  Fj^^tem,  c'oitj.  4%  Trredeem.  Guar.             4,966,596 

Great  Western,  5%  cons.  Guanitd.             17,946,891 

London  and  North  We5tcm,  4°;,  Cou!!.  Onaratd.             ...  16,100,406 

Virfland.  tons.  21"'o  Perp.  Ouamfd.  Pref.             1S,089.5(:1 

North  Eastern,  4%  Guanitd.  Stock            8,406,903 

British  Railways.— 

Preference  Shares  and  Stocks— 

(>ledonian,  4%  Cons.  Pref.  No.    1 3,579,935 

Great  F.asrcm,  Cons.  4%  Pre/ 11,866,708 

Great  Eastern,  3J<>i  Pref.,  IS90       1,365,000 

Great  Northern,  Cons.  4%  Perp.  Pref 12,819.520 

Great  Western,  5'>CCons.  PrCf 11,936,348 

London  ard  North  Western,  4<>;  Cons.  Pref 23,080.620 

London  and  South  Western,  4%  Cons.  Pref.,  18»1          ...  8,945,000 

London  and  South  Weiftem,  4%  Perp.  Pref.,  1884         ...  1,999,836 

London,  Brichton,  Ac,  6%. Cons.  Pref 6,190,315 

London,  Chatham  and  Dover,  Arbitntion,  4J%  Pref.  ...  6  727,365 

Midland,  Cons.  2)»i  Perp.  Pref 63,990,308 

North  Eastern,  4%  Preference         16.391,227 

SoDih  Ea.stem,  3J%  Preference      722,000 

British  Railways.—  .a  Issue 

Debenture  Stocks—  £ 

Central  London.  4°;,  Debenture  Stock       1, 07*5,000 

Great  Ceatnil,  .5°;  Debentnrc  Stock           300.000 

Great  rcniral,  41";  Del)enture  Stock         ll,r.r.7,341 

Great  Eastern,  i%  Debenture  Stock          18,443.601 

Great  Northern,  r,%  Debenture  Stoik        1.1,714,138 

Great  Western,  4°!,  Debenture  Stock         1.1.27^,014 

Great  Western.  4*^'^  Debenture  Stock       4. ('.29, 317 

Great  We-tem,  5%  Debenture  Stock         .1,0:1,145 

London  and  North  Western,  '.1%  Perp.  Deb.  Stock         ...  39,022,425 

London  and  South  Wes'em,  3'>o  Cons.  Deb.  Stock         ...  14,.',:7,732 

London  FJectric,  4''i  Del)cnt  re  Stock      .:.||'J6,000 

Metropolitan  Dist.,  4"i  Prior  Lien  Deb.  Stock 714,.',SG 

North  British,  3"/,,  Dehenture  Stock           16,117.326 

North  Eastern,  3^i  Ijebent're  Stock         "       ...  21. ■-'07,17.', 

South  Eastern,  5°.,  Perp.  Debenture  Stock          4,342,440 


.V  IK. 

14  July 
12  Aninisfc 
12  Aufnist 
29  .Tuly 
29  July 


12  August 
14  July 
14  .Tuly 
29  July 
12  August 
12  August 
29  July 
29  July 
29  .Tuly 
29  July 
29  July 
29  .Tuly 
23  .Tana 


Hi! 


72} 
44} 


%9 

36} 


IS  Ja 


July 


1  Jau.  July 
1  Jan.  July 
1  Jan.  July 
15  Jan.  .Tuly 
15  Jan.  July 
15  Jan.  July 
15  Jan.  JulV 
15  Jan.  July 
10  Jan.  July 
1  Jan.  .TuIt 
1  Mav.  NoV. 
1-5  May  11  Nor 
1  Jan.  .Tu!y 
14  Jan.  July 


SOJ         60} 


06}         32} 
48}         42 

Prices 

.-in  1921-s 

High.      Low. 

63}        56} 

77i3       70} 


81} 
88} 
57} 
.-,4} 
04} 
60|. 
54} 
.-.5} 
84} 


100 
102 
105 
105 
104» 


4     5     8       10     1 


«  17  7  3  8  0 
4  17  2  3  8  1 
4  17     7       3     8     5 

4  2     2       2  17     7 

5  14  4  3  6  1 
5  14 
4  15 
4  13 
4  14 
4  14 


21    19  0 

38  17  8 

71    19  0 

IS  19  6 

3     6     1        4   IS  3 

4     0     1        4   15  3 

3     6     9     19     1  4 

3     S     »     SO     5  0 

1     6     3     35     2  5 


17  12 
9     35     2 
42  17 


4  IS     9       372       STT 

5  0     0 


5  S  0 
S  10  0 
5   IS     0 

5  16     6 

6  3  10 
4  8  11 
4  12     2 

4  0  10 

5  1  3 
5  13  3 
S  14  4 
5  19     2 


3  10 
3  13 
3   17 


3     2     4  11      2  « 

3     4     7  32     0  0 

3     0  10  44  18  2 

3   10  10  26  11  9 

3  19     3  5  13  3 

4  0  1  4  15  3 
4  3  6  32  13  0 
3     1    11  10   10  0 

3  10  10  26  11  9 

4  0  1  4  IS  3 
3     6     9  19     1  4 

418       2  17     3  209 


3  5     3       2     S 

4  18     9 

4  19     0 

5  10     0 

5  17     7 

6  3  10 
6  3  10 
S  14  10 
3  IS  3 
3   19     2 


8  15 
23     9     3 

0  19     9 
Nil. 

1  19     2 
-4  15     3 

4  15 


5  2  7 
5  8  11 
5  19  2 
4  17     7 


4     0     5        4     6     2 
2  12     8 

2  15     6 

3  11    11 
3   16     3 


3   11 
5     6     0       3   14 
5     8     8       3   16 
5     13       3   10   10     26  11     9 
5  17     4       422       209 


28  4  8 

0  19  9 

3  16  11 

21  19  0 

44  18  3 

51  10  2 
44  18 


5  17  7  4  1  S  47  0  8 
4  12  2  3  4  7  53  IS  3 
782  539  85  36 
7  13   10  5     7     8  53  16     3 

6  2     0  4  18     9  21   19     0 

782  539  85     36 

7  13  10  5  7  8  53  16  3 
7     7     1  5     3     0  47     0     8. 


5     9   11 

5  15     6 

6  13     4 
6     9  11 


3  17  0 

4  0  11 
4  13  4 
4  11  0 


4     9     1       3     2     5 


29  17     5 

0  19     9 

^  19 


4  13 

5  17 
5  14 


I0     3     5     2     16     S 


47} 

02} 


'■iSH 
45} 


76} 
ate  of  5°: 


71} 

97} 


671 

69  i 
491 


57 

481 
75} 
55} 

Present 
Price 

67} 


71} 

741 


"field 
£    s.   d. 
5  11   10 


S  8  10 
5  11  11 
5  10  6 
7   12  10 


5  18  6 
5  11  2 
5     7  10 


4  16     9 

4  18     4 

5  11    10 


95} 

I  ajtrainst  10% 


3  18  3 
3  11  9 
3   11    10 

3  11  5 
3   14     8 


3  16 
3  12 
3  16 
3  18 
3   17 


3  17  10 
3  IS  S 
3  12  3 
3     8  10 


3     7  9 

3     8  10 

3   IS  3 

3   IS  3 

3   13  8 

3   10  0 

3  13  8 


(A)  Piircha-ser  pays  accrued  interest  in  addition  to  price.        (B)  Stocks  bearing  marsiu  at  the  1 —     , 

.  O  Redeemable  oidy  at  option  of  borrower.        (U)  Redemption  suspended  until  1927.       (K)  Numbers  not  recognised  by  Chinese  GoTemraent  can  be 
seen  at  Share  and  Ix)an  Department,  Loudon  Stock  Excliange. 
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BRITISH   RAILWAY  RESULTS. 


The  results  of  the  leading  Brilish  railways  for  the  year 
1921,  including  eight  months  of  Government  control, 
make,  on  the  whole,  a  satisfactoiy  showing,  consider- 
ing that  the  period  has  tiiroughout  been  one  of  acute 
trade  depression.  On  account  of  complications  in  re- 
spect to  compensation  still  due  from  the  Govermnent 
figui-es  for  traffic  receipts  are  to  some  extent  mere 
book-keeping  entries,  and  do  not  closely  fit  the  facts. 
In  the  table  below  tlie  gross  receipts  represent  receipts 
in  respect  to  railway  working  and  separate  busi- 
nesses, including  estimated  amounts  receivable  under 
agreement  with  the  Government  for  the  period  Janu- 
ary 1  to  August  15.  In  addition,  there  is  included 
in  most  cases  an  appropriation  of  a  portion  of  the 
amount  receivable  under  Section  11  of  the  Eailways 
Ael,  1921,  and  in  some  instances  an  appropriation 
from  the  increased  i-ates  suspense  account.  'J'hese 
adjustments  deprive  the  gi'oss  receipts  of  any  compara- 
tive value. 

Among  the  undei'lakings  enumerated  below,  total 
net  revenue,  including  miscellaneous  receipts,  showed 
an  increase  for  1921  as  compared  with  1920  for  13 
and  a  decrease  for  10.  Ordinary  dividends  were 
geneially  speaking  maintained.  The  only  lines  to 
show  both  increased  net  revenue  and  increased  divi- 
dends were  the  Metropolitan  and  the  Midland  Great 
Western  of  Ireland.     Companies  with  higher  net  re- 


venue and  unaltered  dividends  included  the  Great  Cen- 
tral, the  Great  Eastern,  the  Highland,  the  London, 
Brighton  and  South  Coast,  and  the  London  and  South 
Western.  The  Great  Northern,  the  Hull  and  Barnsley 
and  North  British,  though  showing  increased  net  re- 
venue, reduced  their  dividends.  Lower  net  receipts 
and  maintained  dividends  characterised  the  Great 
Western,  the  Great  Southern  and  Western  of  Ireland, 
the  Lancashire  and  Yorkshiie,  the  Midland,  the  North 
Eastern,  the  North  Staffordshire,  and  the  Taff  Vale 
Companies.  Three  Scottish  lines — the  Caledonian, 
Glasgow  and  South  Western,  and  the  Great  North  of 
Scotland — lowered  their  dividend  distributions  as  a  con- 
sequence of  the  shrinkage  in  net  income. 

The  North  British  Company  is  in  a  peculiarly 
difficult  position  owing  to  the  vei-y  large  amounts  in 
dispute  with  the  Ministry  of  Transport.  Some  of 
the  1920  dividend  payments  are  not  yet  made,  and 
though  net  earnings  were,  nominally  at  any  rate,  in- 
creased in  1921  as  compared  with  the  previous  year,  it 
has  not  been  deemed  expedient  to  make  any  distribu- 
tion on  the  Ordinary  shares  this  year.  As  a  conse- 
quence the  carry-fonvard  is  raised  to  £697,727,  against 
£33,675  brought  in.  The  distributions  for  the  com- 
panies as  a  whole  do  not  indicate  an  attitude  of  ex- 
treme caution,  and  would  point  to  a  comparatively 
satisfactoiy  traffic  prospect  for  1922. 


Gross               Kv- 

Ileeeints  peuditure 

£                  £ 

fl921  11,696,873     9,699,344 

.  ■   1920  13,097,416  10,938,408 

,1919  10,221,334     8,052,415 

Mi.sc.    . 
Income 

£ 
2()6,188 
190,499 
201,915 

Ket 
Income 

£ 
2,302,725 
2,349  507 
2,370,833 

Kentals, 
Deb.  aud 
Other 
Interest 
£ 
883,869 
905,183 
903,64tl 

Eeserve, 
£ 

Dividends 

Calcaoniuu      ... 

Pre- 
ference 
£ 
772,883 
772,883 
772,883 

Preferred' 

,— Ordinary-^ 

£          % 

Deferred 

^Ordinary^ 
£           % 

Undivided 
^Ordiuary-^ 
£            % 
646,311     si 
609,394     3| 
092,476     3} 

Carry- 
forward 
£ 
20,623 
20,863 
18,817 

G  asgow  .iiid  S.W.    . 

( 1921     5,488,991     4,766,929 

.  ]  1920     6,658,044    4,867,649 

1.1919    4,238,810     3,440,971 

66,069 
46,076 
42,966 

778,131 
846,571 
840,804 

265,246 
263,483 
246,952 

= 

301,962 
301,962 
308,951 

152,725 
152,726 
162,725 

2 

61,090 
137,463 
137,453 

1 

2i 
2i 

— 

— 

16,831 
19,722 
18,773 

Great  Central... 

1921  14,833,628  12,727,992 

.     1920  16,325,082  13,199,656 

1919  11,458,140     9,346,873 

169,316 
146,682 
141,759 

2,274,952 
2,272,108 
2,263,026 

1,390,733 
1,374,668 
1,355,099 

= 

881,570 
897,076 
897,070 

E 

E 

E 

E 

E 

12,904 
10,261 
9,887 

Great  Knsbern 

(1921  17,969,892  15,926,818 

.     1930  18,722,977  16,66«,446 

1 1919  12,492,669  10,458,623 

199,911 
126,829 
161,844 

2,242,984 
2,191,365 
2,196,789 

1,047,636 
996,918 
963,184 

35,000 

773,607 
773,607 
773,007 

E 

E 

E 

E 

433,479 
422,479 
422,479 

2i 

111,607 
112,246 
113,885 

Great  Northern 

( 1921  15,349,030  13,193,813 

.  ]  1920  16,203,.343  12,966,626 

(l',ll9  11,796,922     9,654,147 

224,785 
230  401 
204,009 

2,626,323 
2,477,119 
2,4.16,784 

730,017 
731,701 
728,081 

70,000 
40,000 

892,910 
892,910 
892,910 

489,792 
488,412 
488,418 

4 
4 
4 

204,080 
223,986 
222,209 

2i 
2i 

65,308 
69,105 
71,616 

4i  143,215 
4|    145,351 
4i    144,323 

Ore-It  \-orth  of               (  1»-1     1.510,846     1,261,265 

Great  North  "f              \  1920     1,653,495     1,287,099 

.couana  ^  jj,jj    i_i39_647       871,835 

17,.%8 
17,924 
11,897 

276,948 
284,321 
279,608 

94,143 
88,862 
83,253 

— 

130,010 
130,010 
130,016 

38,863 
38,863 
38,853 

3 

s 

3 

6,989 
20,969 
20,969 

n 

E 

6,629 
6,283 
7,263 

Great  Western 

f  1921  36,074,661  30,694,993 

.  J  1920  35,768,692  30,089,243 

1 1919  27,457,643  21,792,343 

808,865 
722,357 
720,331 

6,188,433 
0,401,806 
0,385,631 

2,022,804 
2,009,504 
2,002,870 

200,000 
200,000 

1,494,102 
1.494,162 
1,494,162 

E 

E 

E 

E 

2,688,461 
2,688,461 
2,688,461 

?| 

260,417 
277.411 
267,731 

Great  Southern  and 
Western  (Ireland) 

fl92l     3,985,764    3,464,486 
J  1920    3,697,027     3,007,766 
il919     3,253,787     2,562,756 

7,077 
8,026 
14,391 

528,357 
697,387 
706,421 

252,671 
279,301 
241,747 

100,000(6)     182,699 

—              182,700 

60,000          182,700 

. 

E 

E 

E 

213,220 
213,020 
266  276 

4 

4 

6 

87,263 
107,198 
84.392 

Highland        

I92I     1,665,849     1,299,640 
1920     1,665,673     1,398,017 
1919     1,369,507     1,103,206 

4,021 
1,561 
2,013 

260,330 
259,208 
268,314 

117,781 
110,770 
113,274 

= 

90,874 
90,874 
90,874 

~ 

"~ 

E 

51,288 
61,288 
57,699 

2 
2 
2i 

11,402 
11,014 
10  738 

Hull  and  BanLsley    .. 

1921     1,744,178     1,333,274 

■   1920     1,517,726     1,110,813 

1919     1,286,307        882,065 

4,678 
3,493 
10,230 

415,581 
410,378 
414,482 

223,124 
223,902 
220,340 

~~ 

56,250 
56,250 
66,250 

E 

E 

E 

E 

136,125 
148,600 
148,600 

16,624 
10,443 
16,717 

Lancashire  and  York- 
shire 

( 1921  16,403,693  13,989,130 
\  1920  17,446,908  14,996,797  ' 
U919  13,052,060  10,638,434 

216,700 
207,690 
213,697 

2,630,262 
2,656,707 
2,627,623 

768,795 
744,443 
713,739 

E 

1.064,770 
1,064,776 
1,064,776 

E 

E 

E 

E 

847,845 

847,845 
847,845 

41,183 
41,511 

fl921     7,9.15,421     G.022,103 

London,  Brighton  and  .^  1920    8,211,9.14    C,S30,479 

South  Coast                 (1919     6,170,706     4,788,574 

215,938 
153,986 
166,299 

1,549,256 
1,535,449 
1,638,430 

396,738 
380,409 
379,005 

~ 

684  143 
603,886 
003,886 

244'071 
243,491 

341,495 

6 
6 
6 

183,603 
182,619 
181,121 

4i 

120,298 
122,362 
125,855 

35,671 
36,611 
32,890 

Loudon  and  South 
Western 

1921  13,604,531  11,497,653 
1920  13,315,268  11,242,249 
.1919  10,158,168     8,122,686 

216,387 
220,490 
263,182 

2,323,264 
2,293,600 
2,298,664 

694,214 
694,119 
696,556 

60,000 
40,000 
40,000 

791,162 
791,152 
791,152 

344,304 
339,444 
333,835 

4 
4 
4 

172.153 
169,722 
169,722 

2 

356,074 
363,360 
370,780 

6 
6 
6 

71,120 
66,655 
68,853 

Metropolitan 

1 1921     2,236,167     1,727,091 
\  1920     2,109,987     1.668,493 
Il919     1,712,962     1,279,074 

321,097 
298,939 
276,074 

830,174 
750,433 
709,952 

292,052 
278,246 
276,762 

60,000 
50,000 
40,000 

318,334 
315,033 
311,732 

E 

E 

E' 

E 

167,406 
111,604 
80,810 

i 
1 

17,790 
16,416 
19,864 

Midland           

( 1921  37,732,872  27,561,760 
]  1920  33,925,138  28,227,202 
(  1919  25,896,957  20,244,793 

720,496 
802,753 
813,225 

6,401,812 
6.500,689 
6,464,389 

1,624,720 
1,508,475 
1,496,101 

800,000(6)  2,052,021 
100,000       2,052,003 
100,000       2,051,990 

981,080 
981,070 
981,072 

2i 

1,850,663 
1,850,653 
1,860,647 

41 
4i 

E 

E 

166,334 
172,007 
163,525 

( 1921     1,646,117     1,406,142 

Midlandi.ircatWcstcru  J192O    1,630,050    1,292,784 

(Ireland)                      1 1919    1,277,362    1,010,610 

6,130 
2,832 
7,027 

245,106 
240,097 
243,869 

123,229 
124,698 
120,996 

16,000 
16.000 

68,181 
58,181 
58,181 

E 

E 

71,100 
47,400 
47,400 

3 

ii 

8,618 
16,023 
21,105 

North  Uritisll 

( 1921  13,303,779  10,805,101 
-  1920  14,359,562  11,983,996 
(1919  10,661,416     8,317,461 

80,078 
63,351 
66,405 

2,478,750 
2,438,918 
2,410,370 

969,628 
903,833 
873,633 

20,000 
20,000 

845,176 

1,078.827 
1,078,837 

287,352 
287,352 

3 

160,011 
150,011 

ii 

697.727 
83,676 
34,780 

1 
'( 

North  Kastern 

1921  26,621,639  22,705,879 

■   1920  27,170,049  22,716,691 

1919  20,218,994  15,801,591 

420,711 
322,098 
306,557 

4,336,370 
4,775,956 
4,723,069 

885,043 
876,143 
807,888 

4S0i000 
400,000 

1,036,973 
1,036,733 
1,036,033 

E 

E 

E 

E 

2,424,583 
2,431,316 
2,418,214 

,7 
7 

308,821 
319,951 
307.80, 

North  Staffordshire  ,. 

( 1921     2,620,320     2,194,813 
\  1920     2,940,190     2,507,990 
Il919    1,992,536     1,668,045 

0,631 
7,376 
17,452 

436,144 
439,681 
441,943 

97,639 
96,161 
95,219 

6^0 
10,000 

158,025 
158,025 
158,026 

E 

E 

E 

E 

179.732 
179,732 
179,732 

5 
i 

12,121 
13,372 
11,710 

South  Eastern 

(  1921         —                 — 
}  1920         —                 — 
U919         —                 — 

= 

1,460,.S91 
1,460,390 
1,496,383 

468,251 
461,903 
461,778 

76,000 
1S,000 

675,835 
575,836 
675,836 

259,368 
268,524 
257,410 

c 

G 
6 

108,028 
107,718 
107,264 

2» 

69,795 
60,850 
62,427 

33.431 
18.483 
22.925 

South  Eastern  and 
ehntham 

(1931  12,176,499  10,146,328 
■^1920  11.621,326     9,690,090 
(l919     9,045,018     7,012,166 

19,643 

Dr.   860 

63,139 

2,049,815 
2,030,369 
2,084,991 

188,635 
186,095 
188,095 

"" 

E 

E 

E 

E 

- 

E 

E 

z 

TafT  V.ila        

(1921     2,500,382     2,062,879 
]  1920    2,597,239     2,136,186 
1 1919     1,937,652     1,481,090 

7,150 
5,762 
9,965 

464,654 
467,815 
406,511 

107,734 
100,606 
106,794 

10,000 
30,000 

138,106 
■  138,108 
138,108 

E 

E 

E. 

E 

207,700 
207,700 
S07,700 

4 

4 
4 

9.401 
8.387 
3.947 
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LOCAL  GOVERNMENT  FINANCE. 

INCREASED  BURDEN  Of  RATES. 
In  dif  last  half-cciitury  the  fuuctu'iis  .>[  I>xmI  aulliori- 
tics  have  developed  with  surprising  rapidity,  aud  a 
tciuU-ncy  has  been  evident  among  niuiiicipul  govcrn- 
nuMits  to  assume  the  complexion  of  organised  business 
concenjs,  though  efforts  in  this  direction  have  been  far 
from  uniformly  successful.  The  expansionist  move- 
ment has  nowhere  been  in  evidence  more  than  in  the 
domain  of  finance,  and  the  responsibilities  assumed  in 
this  connection  by  local  boiiies,  though  justified  to  some 
extent  bv  the  g^vvth  of  their  functions  and  the 
increase*!  duties  devolved  upon  them  by  a  Government 
desirous  of  de^-entralising,  have  taken  on  almost  alarm- 
ing proportions.  Organise*.!  expansion  in  this  direction 
has  been  the  product  of  a  little  more  than  four  decades. 
The  first  Cor^wration  stocks  were,  it  will  be  remem- 
bered, issued  bv  the  Corporations  of  Birmingham  and 
of  Liverpool  in'  ISSO,  and  subsequently,  in  188S  and 
1889.  as  a  result  of  the  Public  Works  (Loans)  Act, 
whicli  was  followed  by  later  and  wider  legislation, 
loans  for  "  reproductive  "  works  became  available  for 
local  bodies.  .\t  first  the  tendency  was  to  confine  the 
activities  of  local  authorities  to  the  relief  of  ^listress, 
which  constituted  the  biggest  item  in  their  outlay. 
Indee<l,  the  basis  of  all  local  taxation  might  be  said 
to  be  the  Poor  Rate,  which  dates  as  far  back  as  16Ul. 
when  it  was  established  by  Queen  Elizabeth.  With 
the  growth  of  medical  knowledge,  especially  on  the 
preventive  side,  questions  of  pubhc  health  began  to 
attract  increasing  attention,  and  the  provision  of  ceme- 
teries, hospitals  for  infectious  diseases,  as  well  as  of 
water  supply  and  lighting,  was  looked  on  as  a  necessity. 
The  provision  of  what  were  more  in  the  nature  of 
amenities  followed,  with  parks,  art  galleries,  baths. 
and  Ubraries.  no  obligation,  however,  resting  on  the 
local  authorities  to  provide  these,  the  Acts  governing 
them  lieing  largely  adoptive.  Most  imjx>rtant  of  all, 
responsibilities  in  regard  to  education  began  to  be  taken 
very  seriously.  As  early  as  1856  Lord  John  Eussell 
endeavoured,  without  success,  to  introduce  a  com- 
pulsory education  rate,  but  his  proposals  were  defeated 
owing  to  a  dispute  on  the  question  of  religious  teach- 
ing. The  Education  Act  of  1870  marked  a  distinct 
advance,  but  it  did  not  make  education  compulsory 
for  the  pupils,  or  even  free.  A  public  elementary 
school  was,  however,  to  be  set  up  in  each  district  under 
State  supen"ision.  Later,  in  1876,  compulsion  was 
introduced.  The  Education  Acts  of  1897  and  1902 
further  extended  local  responsibihties,  and  the  esta- 
blishment of  a  system  of  technical  and  scientific  in- 
struction througliout  practically  the  whole  country 
added  heavily  to  existing  burdens.  The  latest  develop- 
ments undertaken  by  local  bodies  comprise  the  pro- 
vision of  housing  accommodation  other  than  for  arti- 
sans and  workmen,  power,  tramways,  and  public 
utilities  of  various  kinds.  Here  w-e  see  a  tendency  to 
encroach  on  a  sphere  hitherto  resented  for  private  com- 
petition. Large  outlay,  an  elaborate  plant,  and  expen 
management  are  generally  involved  in  these  under- 
takings. In  many  cases  expensive  schemes  have  been 
rushed  into  without  sufificient  consideration,  but  all  go 
to  emphasise  the  modern  conception  of  the  business 
character  of  the  average  municipality. 

The  revenues  of  local  authorities  are  derived  from 
two  chief  sources — loans  and  rates — a  subsidiary  source 
(but,  of  late,  one  of  increasing  importance)  being  pay- 
ments from  the  Exchequer  and  the  produce  of  certain 
taxes  collected  by  oflBcials  of  the  central  Goveniment. 
Prior  to  the  establishment  of  the  Ministry  of  Health, 
in  June  1919.  loans  in  practically  all  cases  required  the 
sancfion  of  the  Local  Government  Board,  which  laid 
down  certain  terms  governing  repayment,  according 
to  the  nature  of  the  object  for  which  the  loan  was 
required.  Repayment  had  usually  to  be  effected  by 
means  of  instalments  spread  over  a  period  not  exceed- 
ing thirty  years,  or  by  means  of  a  sinking  fund.  Con- 
trol is   exercised  through    the    fact    that    the    local 


accoiiiits  iiri'  huhjcit  to  audit  by  tlie  central  authi.iiiy. 
now  gener.illy  tiio  Ministry  of  llealth,  and  that  gi;iiils 
from  the  Exchequer  are  withheld  in  the  case  of  diss:ilis. 
faction. 

IxKsal  bodies  have  dealings  with  practically  all  the 
gi-eat  Departments  of  State — e.g.,  with  the  Board  of 
Trade,  where  questions  of  the  supply  of  water,  gns. 
electricity,  trams,  itc,  are  raised;  with  the  Home 
Office  in  regard  to  the  police;  the  Board  of  Agriculture 
in  regard  to  Diseases  of  Animals  Acts,  Ac. ;  and  with 
tlie  Board  of  Education  and  the  Ministry  of  Pensions 
in  regard  to  matters  under  their  respective  jurisdiction. 
The  multiplicity  of  functions  discharged  by  the  modern 
local  authority,  of  which  only  a  few  are  here  men- 
tioned, is  bewildering,  and  accounts  for  the  almost 
phenomenal  growth  in  expenditure  in  recent  years. 
Between  1887-88  and  1892-93  the  indebtedness  of 
local  authorities  in  England  and  Wales  had  risen  from 
.6192  million  to  £215  million,  thereby  causing  much 
uneasiness  to  those  who  were  concerned  w'ith  the 
position  of  local,  as  w-ell  as  of  national,  finances.  In 
these  figures  the  sums  ascertained  to  be  owing  by  tlif 
capital  fund  of  a  local  authority  to  another  capital 
fund  of  the  same  authority  are  not  included.  Later 
developments  quite  overshadowed  all  that  had  gone 
before.  By  1903-4  outstanding  loans  had  increased  to 
over  .€393  million,  and  since  then  the  rate  of  expansion 
has  varied  from  £4  to  £70  million  per  annum.  By 
1913-14  tlie  total  outstanding  had  reached  £562i 
million,  including  over  £49J  million  of  the  Metropoli- 
tan ^Yater  Board  and  over  £26  million  of  the  Port  of 
London  Authority,  the  latter  body,  established  by  Act 
of  Parliament  in  1908,  being  a  comparatively  recent 
arrival. 

EFFECT  OF  THE  WAR. 
During  the  War  the  bon-owing  activities  of  local 
bodies  were  severely  curtailed,  as  there  were  other 
calls  on  capital,  and,  owing  to  the  operation  of  sink- 
ing funds,  loan  liabilities  ha<l  been  reduced  in  1917- 
1918  to  £550,508,799.  Towards  the  repayment  of 
such  of  these  loans  as  were  repayable  by  means  of 
sinking  funds  there  stood  to  the  credit  of  those  funds 
at  that  date  sums  amounting  to  nearly  £49f  million. 
Later  statements  in  regard  to  indebteflne.ss  ai-e  not 
available,  but  beyond  issues  of  bills  and  other  forms 
of  short-term  borrowing  no  public  emissions  on  a  large 
scale  took  place  until  1920,  when  public  loans  by 
municipalities  and  county  councils  in  the  United  King- 
dom were  floated  to  the  extent  of  £49  million,  as  com- 
pared with  approximately  one  milllion  pounds  in  the 
year  before  the  W'ai".  The  suspension  and  postpone- 
ment of  much  necessarj'  work  led  to  heavy  require- 
ments in  the  post -War  period,  and  tEese  requirements 
were  increased  by  the  interest  in  housing  schemes, 
&e..  which  marked  the  boom  period  in  trade,  especially 
in  tlie  early  part  of  1920.  London,  Liverpool,  Shef- 
field. Hull,  and  otlier  corporations  issued  large 
ajuounts  of  Housing  Bonds,  but  these  bon-owings  fell 
away  heaviiv  with  the  slump.  In  1921  municipal, 
&c..  borrowing  amounted,  for  the  United  Kingdom, 
to  £17*  million. 

Though  the  record  of  growtli  in  indebtedness,  es- 
pecially since  the  War.  is  not  so  black  as  many 
imagine,  the  second  main  soiu-ce  of  revenue,  rates, 
has  increased  quite  disproportionately  to  the  rate- 
payer's ability  to  pay.  Caution  is  necessary  in  hand- 
ling the  relevant  figures,  since  the  assessable  value  of 
property  as  a  whole  in  England  and  Wales  has  not 
much  increased  in  recent  years.  The  policy',  initiated 
early  in  the  W'ar,  of  restricting  the  power  to  raise  rents 
falling  within  certain  limits  was  in  effect  equivalent 
to  preventing  a  rise  in  assessable  value.  In  April  1920 
the  total  assessable  value  of  all  rateable  properties  in 
England  and  Wales  was  £223.660,000,  as  compared 
W'ith  £211, .560, 000  in  April  1913,  the  increase  being 
thus  only  oj  per  cent,  in  seven  years,  including  in- 
creases in  respect  of  new  buildings  and  extensions  of 
existing  buildings.     The  term  "  assessable  value,"  as 
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employed  by  the  Ministi"^'  of  Healih,  denotes  assess- 
able value  for  the  purpose  of  Section  3  (2)  of  the  Agii- 
eultural  Rates  Act,  1896 — i.e.,  the  ra.tea.ble  value  of 
an  area  rediiced  by  an  amount  equal  to  one-half  <.f 
the  rateable  value  of  the  agiicultural  land  therein. 
'J'he  annual  value  of  any  property  in  the  occupation 
of  the  Government  in  respect  of  which  contributions  in 
lieu  of  rates  are  paid  is  included.  An  attempt  to  show 
ihc  growth  in  rates  a«  compared  with  the  pre- War 
figure  is  necessarily  attended  with  many  difficulties, 
the  increases  varying  with  the  different  types  of  area. 
The  results  of  extensive  investigations  By  the  Ministry 
of  I'Tealth  may  be  set  fortli  as  follows :  — 
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In  the  three  groups  of  urban  areas  rates  have 
nearly  doubled,  and  they  have  more  than  doubled  in 
the  rural  parishes.  Some  expansion  has,  of  course, 
been  inevitable  owing  to  the  reduced  purchasing  power 
of  the  currency  and  the  attendant  rise  in  salaries, 
wages,  and  cost  of  materials.  The  postponement  of 
work  during  the  War  period  also  entailed  subsequently 
heavy  additional  expenditure,  over  a  comparatively 
short  time,  to  make  up  large  arrears.  The  provision 
of  new  services  has  also  called  for  fresh  outlay.  For 
the  City  of  London  the  total  amount,  per  pound  of 
assessable  value,  of  the  local  rates  expanded  from 
6s.  6|d.  in  1913-14  to  10s.  6d.  in  1920-21,  an  increase 
of  60. .5  per  cent.  The  following  percentage  increases 
are  shown  by  the  Metropolitan  Boroughs :  Bethnal 
Green,  149  per  cent.,;  Stepney,  141;  Southwark-, 
140.2;  Islington,  120.2 ;  Deptford,  119.8;  Shoreditch, 
110.8;  Bermondsey,  110.7;  Hackney,  108.4;  Green- 
wich, 107.8;  St.  Pancras,  106.6;  Camberwell,  102.8; 
Hammersmith,  97.9;  Poplar,  97.1;  Battersea,  96; 
Stoke  Newington,  Wandsworth,  and  Chelsea,  95; 
Lewisham,  93.6;  Woolwich,  88.7;  Fulham,  85.9;  St. 
ifarylebone,  82.7;  Paddington,  82.4;  Finsbury,  79; 
Kensington,  78.4;  Holborn,  76.4;  Hampstead,  66.3; 
and  City  of  Westminster,  61.4.  While  part  of  this 
increase  has  been  inevitable,  part  also  has  been  avoid- 
able,' as  is  indicated  by  the  different  ratios  of  increase 
shown  in  different  areas.  In  the  case  of  the  London 
County  Council,  e.g.,  the  education  estimates  have 
risen  by  148i  per  cent.,  from  £6,248,825  in  1913-14 
to  £15,524,777  in  the  current  year,  and  this  is  now 
the  most  costly  seryice  administered  by  the  Council. 
The  body  is,  of  course,  democratically  elected  every 
three  years,  but  on  the  occasion  of  the  last  election 
only  fifteen  per  cent,  of  the  electoi's  voted.  Whether 
that  proportion  will  be  increased  next  Thursday  re- 
mains to  be  seen,  but  if  the  ratepayers  do  not  act  in 
these  matters  apparently  no  other  power  can.  This 
is  the  conclusion  drawn  by  the  Geddes  Committee, 
who  state  in  their  report  "We  are  impressed  by  the 
position  of  impotence  of  the  Board  of  Education  in 
either  controlling  expenditure  or  effecting  economies  " 
in  respect  of  local  expenditure  on  education. 


THE  FINANCIAL  SETTLEMENT  WITH 
IRELAND. 

THE  UABlLiriES  OF  THE  FREE  STATE. 

The  Irish  Free  State,  when  constituted  on  the  basis 
indicated  in  the  Treaty  between  Great  Britain  and 
Ireland  signed  at  Ijoiulon  on  December  6,  1921,  will 
onjoy  the  fullest  financial  autonomy.  It  will  have 
power  to  establish  and  maintain  its  own  Exchequer, 
1o  impose  and  collect  ifs  own  taxes  of  whatsoever 
description,  to  appropriate  its  own  revenues,  and  to 
regulate  its  own  currency.  The  severance,  however, 
of  partnership  with  Great  Britain  necessitates  certain 
financial  adjustments  in  respect  of  existing  liabilities, 


the  nature  of  which  requires  consideration.  This 
matter  is  provided  for  by  the  Fifth  Article  of  the 
Treaty,  which  is  as  follows  :  — 

' '  5.  The  Irish  Free  State  shall  assume  liability 
for  the  sei-vice  of  the  Public  Debt  of  the  United 
Kingdom  as  existing  at  the  date  hereof  and  towards 
the  payment  of  war  pensions  as  existing  at  that  date 
in  such  proportion   as   may  be   fair  and  equitable, 
having  regard  to  any  just  claims  on    the    part    of 
Ireland    by    way    of    set-off  or    Counterclaim,    the 
amount  of  such  sums  being  determined  in  default  of 
agi-eement  by  the  arbitration  of  one   or    more   in- 
dependent   i>ersoiis    being    citizens    of    the  British 
Empire." 
The  determination  of  liability  under  this  .\rticle  will 
be  a  financial  problem  of  much    interest.        In    onu 
respect    at    least    the    Article    shows     an    improve- 
ment  on  previous    proposals    for    dealing    with    the 
same    matter.       Under    the  abortive  Government  of 
Ireland  Act,  1920,  Ireland  was  to  contribute  towards 
Imperial  liabilities  an  annual  sum  varying  from  time 
to  time  according  to  the  determinations    of   a    Joint 
Exchequer    Board    of    predominantly    British    com- 
plexion.    Such  a  plan  ine\atably  provided  material  for 
pennanent  friction  between  the  two  countries,  and  had 
the  disadvantage,  particularly  serious  for  the  smaller 
country,  of  leaving  the  amount  of  future  contributions 
unknown  and  at  the  discretion  of  a  necessarily  uncon- 
trolled body.        The  present  scheme  will  enable  tne 
financial  position  of  the  Irish  Free  State  in  this  regard 
to  be  settled  once  and  for  all  by  a  single  investigation. 
The  first  step  now    required  is  to  determine   the 
particulars  of  the  Public  Debt  of  the  United  Kingdom 
and  of  liability  for  war  pensions   as  on   December   6 
last.     The  aggregate  capital  liabilities  of  the  United 
Kingdom  on  April   1,  1921,    amounted  to  a   nominal 
total  of  £7,623,000,000  at  varying  rates  of  interest. 
The  corresponding  figure  for  December  6  last  is  not 
available,  but  no  chfficulty  need  be  anticipated  in  pro- 
curing it.     It  will    be    necessary    to    consider    some 
further  figures  before  a  final  statement  of  the  Public 
Debt  for  the  present  purpose  is  arrived  at.     Account 
may   have  to  be  taken  of  some  additional  liabilities, 
for  example,   accrued  interest  on     National    Savings 
Certificates    and  premiums   payable  on    maturity    of 
National  War  Bonds.     Deductions  will  require  to  be 
made  in  respect  of  various    assets.       How    far    the 
liabilities  of  Allies   and  Dominions   in  respect  of  ad- 
vances made  to  them  will  be  treated  as  good   assets 
for  this  purpose  is   the  most  important    point    that 
arises  in  this  connection.     Even  if  it  sho'ild  be  held 
that  for  the  purpose   of  framing   an  estimate  of  the 
true  burden  of  the   Public  Debt  stich  advances   must 
to  a  considerable  extent  be  regarded  as  irrecoverable, 
the  contention  is  likely  to  be  made  that  Ireland  cannoi 
reasonably  be  expected  to  undertake   any  liability  in 
respect  of  the  financing  of  Allies  and  Dominions,  and 
that  regard  must  be  had  to  this  fact  in  determining 
the  fair  proportion  under  the  Fifth  Article. 

The  amount  of  the  liability  for  war  pensions  as 
existing  on  December  6  last  cannot,  it  would  appear, 
at  present  be  precisely  stated.  A  special  actuarial 
investigation  will  probably  be  required  for  this  pur- 
pose if  close  calculation  becomes  necessary.  .\s 
a  rough  approximation,  a  minimum  figure  of 
£1,000,000,000  might  perhaps  be  taken  for  the  capi 
talised  value. 

In  considering  what  proportion  ot  the  foregoing 
liabilities  can  equitably  be  assigned  to  the  Irish  Free 
State,  it  is  of  interest  to  see  what  share  of  the  burden 
of  Imperial  expenditure  Ireland  has  borne  in  the 
recent  past.  Up  to  the  year  1909  Ireland,  for  over 
a  century,  yielded  annually  a  revenue  in  e.xcess  of 
Irish  expenditure.  In  that  year,  however,  according 
to  the  Treasury  calculations,  the  surplus  was  replaced 
by  a  deficit,  and  this  position  prevailed  until  the  finan- 
cial year  1915-16,  when  a  smphis  was  again 
established   bv  the  incidence  of  war   taxation.       For 
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.  \  11  ,   total  Imperial 

f\|»-iiiluiiif  ifpivseiiUni  by  ilie  liisii  iiui'plus  has  been, 
uccordiiig  to  tlit-  TifasuiT  :  — 
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The  percentAgos  shown  for  tiie  first  three  years  are 
probably  inflateti,  as  the  figures  for  Irish  civil  expendi- 
ture in  those  years  do  not  include  amounts  drawn 
from  votes  of  credit. 

In  {jeneral.  wliile  revenue  was  increasing;  at  a  faster 
•rate  than  local  ex|)enditure,  the  natural  consequence 
was  to  make  the  Irish  surplus  ap])ear  as  an  increas- 
ing j>ercentage  of  the  total  surplus  of  Great  Britain 
and  Ireland  jointly,  assuming  thai  the  expansion  of 
revenue  was  pmceetiing  at  about  a  uniform  rate  in  both 
countries.  Irish  revenue  has  now  for  some  time  been 
contracting — for  19"2(1-21  it  showed  a  marked  decrease 
from  U>Ut-'20,  whereas  the  reverse  was  the  case  in 
tireat  Britain — and  this  necessarily  tends  to  convert 
the  pifvious  increase  of  tiie  percentage  of  Irish  sur- 
plus into  a  decrease.  It  seems  probable  tiiat  even  on 
tlie  basis  of  the  maintenance  of  approximately  tlie 
present  scale  of  taxation  IrisJi  revenue  will  shrink  to 
a  figmt?  substantially  below  that  which  now  exists 
before  it  reaches  a  condition  of  stability.  Irish  ex- 
penditure, on  the  other  hand,  can  hardly  be  cut  down 
al  a  corresponding  rate.  It  increased  from  1919-20 
lo  1920-21,  while  revenue  was  falling,  and  must 
almost  certainly  increase  further  in  the  process  of 
establishing  the  new  Government.  Leaving  aside  this 
last  factor,  it  is  manifest  that  if  there  had  been  no 
Treaty,  and  the  arrangements  of  the  past  were  to  be 
continued  for  the  years  immediately  ahead,  the  per- 
centages of  Irish  surplus  above  mentioned  would 
rapidly  fall  off.  It  is  idle  to  speculate  how  far  the 
shrinkage  would  go,  but  it  w-ould  scarcely  be  un- 
reasonable to  expect  that  the  Irish  surplus  would  in 
a  short  time  represent  not  more  than  one  per  cent,  of 
tlie  total  Imperial  expenditui-e,  and  it  is  conceivable 
that  tiiere  might  be  no  surplus  at  all. 

An  additional  consideration,  which  has  a  tendency 
in  course  of  time  further  to  depress  the  Irish  percen- 
tage, is  tp  be  found  in  the  fact  that  the  population  of 
Ireland  is  stationary,  if  not  still  actually  falling,  where- 
as that  of  Great  Britain  is  growing. 

It  is  presumably  no  part  of  the  intention  of  the 
Treaty  that  in  consequence  of  it  the  Irish  Free  State 
should  be  obliged  to  accept  a  burden  of  Imperial  con- 
tribution greater  than  would  have  been  extracted  from 
its  territory  in  the  normal  course  if  the  Treaty  hart 
not  been  made.  The  foregoing  argument  shows  that 
in  the  latter  event  it  is  very  problematical  whether 
Ireland  in  the  near  future  would  provide  any  Imperial 
contribution  worth  speaking  of. 

It  cannot  be  said  in  the  circumstances  with  which 
we  are  now  dealing  that  Ireland  should  hereafter  con- 
tribute a  higher  percentage  towards  the  limited  pur- 
poses of  Pubhc  Debt  and  war  pensions  than  she  has 
hitherto  contributed  towards  Imperial  expenditure 
generally.  Apart  from  the  two  purposes  specified, 
\\  hich  together  represent  the  greater  portion  of  quasi- 
permanent  Imperial  expenditm-e,  a  considerable  part 
of  the  balance  of  such  expenditure  is  for  purposes 
which  Ireland  must  in  future  deal  with  herself,  e.g., 
by  the  maintenance  of  a  military"  defence  force,  and 
in  due  time  by  the  undertaking  of  coastal  defence. 

The  above  discussion  of  the  percentage  of  surplus 
his  regard  to  Ireland  as  a  whole.  If  tlie  Irish  Free 
State  is  deprived  of  the  greater  part  of  the  area  de- 
s^cribed  in  the  Government  of  Ireland  Act.  1920,  as 
Northern  Ireland,  the  feasibility  of  the  Irish  Free  State 
raising  a  surplus  to  be  devoted  towards  Public  Debt 
and  war  pensions  is  at  the  least  seriously  diminished, 
.lust  as  during  a  period  of  contracting  revenue  Ireland 
in  existing  circumstances  yields  a  constantly  diminish- 
ing percentage  of  the  total  surplus  of  Great  Britain 
and  Ireland,  so,  too,  according  to  the  Treasury  statis- 


tics,  does   ^  I  ilaud  coutril'  -lantly 

diminishing  pitjporiion  of  any  Irish  surphib.  Thus,  in 
the  Command  Paper  707,  which  was  published  to 
illustrate  the  machinery  of  the  Government  of  Irelaiul 
Act.  1920,  when  Irish  revenue,  on  the  sjiecial  basis 
tiicre  adopted,  stoo^l  at  £42.(J42,000,  Southern  Ireland 
contributetl  56. G  [K-r  cent,  of  the  total  Irish  surjilus. 
but  when  the  revenue  was  £48,581,000  the  corres})ond- 
ing  |)ercentage  for  Southern  Ireland  was  58.7.  In  a 
time  of  falling  revenue,  cateris  paribus.  Southern  Ire- 
land will  yield  a  diminishing  projxn-lion  of  the  Irish 
surplus,  and  before  thai  surplus  vanishes  a  point  is 
reached  where  it  is  contributed  entirely  by  Northern 
Ireland. 

The  exclusion  of  some  or  all  of  Northern  Ireland 
from  the  Irish  Free  State  affects  also  the  problem  of 
the  fair  projKirtion  of  war  pensions  liability  to  be 
assigned  to  the  Irish  Free  State.  Owing  to  political 
circumstances  an  abnonnally  large  proportion  of  the 
expenditure  in  respect  of  war  pensions  in  Ireland 
ap|)ears  to  be  incurred  in  Northern  Ireland. 

The  proportions  of  Irish  contribution  so  far  con- 
templated have  been  determined  with  reference  to  pre- 
vailing facts.  It  will  scarcely  be  admitted  by 
representatives  of  the  Irish  Free  State  that  such  pro- 
portions are  fair  and  equitable  within  the  meaning  of 
the  Fifth  Article  of  the  Treaty.  A  number  of  argu- 
ments to  this  effect  can  be  adduced,  but  those  which 
Sf-em  to  he  of  most  consequence  can  probably  be  merged 
in  the  Irish  demauds  by  way  of  set-off  or  counterclaim. 
Thus  the  claim. to  be  made  in  respect  of  the  past  over- 
taxation of  Ireland  can  conveniently  include  considera- 
tion of  the  position  which  has  resulted  through  Ireland 
not  having  received  her  fair  proportion  of  benefit 
through  Impei-ial  expenditure. 

The  damage  to  person  and  property  attributable  to 
tlie  action  of  Crown  forces  in  Ireland  during  the  past 
few  years  will  give  rise  to  a  heavy  counterclaim.  It 
is  not  practicable  at.  the  present  time  to  frame  an  esti- 
mate of  the  amount  of  this  item,  as  many  of  the  injured 
parties  have  not  yet  had  an  opportunity  of  formulating 
their  claims. 

On  the  assumptions  tliat  for  the  present  purpose 
the  total  liabilitv  for  Public  Debt  and  war  pensions 
mav  be  put  at  a'tout  |6.000,000.000  at  cun-ent  rate  of 
interest,  and  that  the  Irish  Free  State  will  exclude  the 
greater  part,  of  Northern  Ireland,  it  may  be  concluded 
that  without  taking  account  of  counterclaims  the  pro- 
portion of  liability  to  be  assigned  to  the  Irish  Fre«' 
State  mav  not  work  out  at  more  than  one-half  of  one 
per  cent',  of  £6,000.000,(XX)— namely.  £30.000.000. 
The  counterclaims,  on  the  most  unfavourable  view  of 
them,  will  go  far  to  cancel  this. 


URUGUAY. 
A  CATTLE  COUNTRY. 

.\t  first  sight  the  reader  who  casually  studies  economic 
conditions  as  they  exist  to-day  in  the  Kepublic  of 
Uruguay  might  come  to  the  conclusion  that  we  have 
in  this  "country  very  little  interest  in  Uruguay.  W.e 
get,  he  will  a'rgue,  a  very  well-known  meat  extract 
from  that  country,  and  there,  perhaps,  he  will  assunie 
our  interest  begins  and  ends.  This,  however,  is  very 
far  from  being  the  truth,  and  such  a  view  would 
really  completely  distort  the  facts.  In  a  sense, 
Uruguay  is  a  country  which  may  be  said  to  be  com- 
pletely "occupied.  The  Government  certainly  has  no 
more  "land  to  offer  for  settlement.  Of  its  18,000,000 
hectares,  or  a  little  over  72,000  square  miles,  practi- 
cally the  whole  country  is  either  under  the  hoof  or 
under  the  plough,  and,  as  a  matter  of  fact,  it  may 
truly  be  said  that  it  is  emphatically  under  the  hoof  as 
distinct  from  being  under  the  plough.  ■  During  the 
War.  it  is  true,  the  area  devoted  to  cereals,  and  par- 
ticularly to  wheat,  has  more  than  doubled.  Never- 
theless," we  say  emphatically  that  Uruguay  is  a  country- 
devoted  almost  exclusively 'to  the  production  of  cattle, 
sheep,   and  the  by-products  of  the  meat  industry. 
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While  it  is  true  to  say  that  the  country  is  almost 
wholly  occupied,  it  is  by  no  means  tree  to  say  that 
It  IS  incapable  of  largely  increasing  its  present  produc- 
tive   capacity    for    feeding    purposes.      Uruguay    is 
naturally  an    exceedingly    rich  country.        It    is    an 
alluvial  country  at  the  mouth  of  the  great  Eiver  Plate 
system.        Practically,   it    is    as    flat    as  a   pancake, 
and    consequently     offers    exceedingly     great     facili- 
ties for  agricultural  development,   for" the  building  of 
roads  and  railways,   and,  indeed,    for  any    means   of 
communication,  animal  or  mechanical.     Owing  to  the 
extreme  richness  of  the  soil,  considerable  care  would, 
of  course,  be  needed   in  the  matter  of  road-making, 
as  it  would  be  essential  to  construct  a  sound  fouiida- 
tion    for  the   road   bed.     Those    who  know    Uruguay 
would,  not  unnaturally,  regret  the  necessity  of  devot- 
ing any  of  the  soil  to  the  construction  of  roads  at  all  ; 
but  this  is,  of  course,  inevitable,  whether  the  country 
i.3  fertile  or  otherwise.     In   fact,  amongst  some  veiy 
doubtful   enterprises    which    are    encouraged   by   the 
Oovernment  and  a  certain  section  of  opinion  in  Monte- 
video and  its  neighbourhood,   one  of  the  most  really 
promising  projects  to  which  the  Government  devotes 
the  large  revenue  which  it  obtains  from  its  herds  and 
flocks  is  the  construction  and  improvement  of  the  roads 
of  the  country.     The  reader  may  argue  that  the  time 
for  settlement   and    for   investment  in    Uruguay  has 
passed.     But  this  is  by  no  means  certain.     We  may 
point  out,  before   enumerating  the  very  considerable 
assets  of  tlie  country  and  the  enormous  interest  this 
country  possesses  in  those  assets,  that,  while  we  have 
given  the  area  of  the  Eepubhc,  which  is  the  smallest 
of  the  South  American  States,  the  population  is  only 
about  a  million  and  a-half,  an  abnormal  proportion  of 
which  live  in  the  district  round  and  about  the  capital 
and  the  few  important  towns  which  exist  on  the  Plate 
littoral  and  in  the  interior.     In  addition  to  the  abnor- 
mal proportion  of  the  population  hving  in  and  about 
Montevideo,    from  the   very  nature  of  the  industries 
upon  which  Uruguay  lives  and  supports  the  kind  of 
internal    policy,'    which    she    has    selected    to    adopt, 
a  very  large  proportion  of  the  population  is  engaged  in 
various  branches  of  the  transportation  business.     The 
recent  European  War  has,  of  course,  dislocated  to  a 
very    serious    extent    Uruguay's    trade   with   foreign 
countries.     But,  on  the  other  hand,  it  cannot  be  denied 
that  the  net  result  of  the  War  has  been  to  stimulate 
Uruguay's  principal  industry,  which,  as  we  have  said, 
is  the  supplying  of  various  kinds  of  meat  products  to 
other  countries,  and  particularly  to  this  country.     As 
one   result  of  the   War   we  obtained  last  year  from 
Uruguay  considerably   over    60,000    tons  of  various 
kinds  of  meat  products,  which  is  well  in  excess  of  the 
quantity  shipped  to  us  from  Montevideo  in  the  period 
which  preceded  the  outbreak  of  the  recent  European 
War.     This  quantity  is  considerably  in  excess  of  the 
total  of  home-grown  meat  sold  in  the  markets  of  South- 
Eastem  Eiigland.     We  are    in   South-Eastem   Eng- 
land becoming  increasingly  dependent  upon  overseas 
.sources  of  supply  for  our  food,  as  we  have  long  been 
for  our  raw  material.     We  have  pointed  out  again  and 
again  that,  with  the  exception  of  coal,  we  have  prac- 
tically ceased  in  this  country  to  have  any  raw  materials 
available  for  export. 

\yhether  the  coal  industry  will  recover  of  course 
remains  to  be  seen.  We  are  not  quite  four  yeai-s  from 
a  War  caiTied  on  with  unprecedented  extravagance  on 
the  part  of  the  Government,  and  with  a  disregard  to 
our  man-power  and  our  economic  resources  which  has 
never  been  shown  by  any  English  Government  from 
the  time  of  Cressy  to  the  Battle  of  Waterloo.  A  war 
carried  on  under  such  conditions  naturally  demoralised, 
to  an  extent,  which  it  is  difficult  to  estimate,  all  classes 
of  the  population.  Money  was  demanded  from  the 
saving  classes  in  unprecedented  amounts.  Great  in- 
dustries were  treated  as  though  they  were  of  little  or  no 
importance.  The  whole  population  was  rationed  as 
though  it  had  been  living  in  a  besieged  city.  As  a 
result,  employers  and  employed  have  been  demoralised. 


The  trader  canno(.  coi/ipfetely  bring'  himself  to  realise 
that  war  profits  and  war  credits  are  things  of  the  past. 
The  worirnan,  for  his  part,,  is  equally  unable  to  appre- 
ciate the  iiact  that  war  wages  are  no  longer  possible, 
and  that  if  the  present  huge  population  ol  England  is 
to  be  maintained  costs  of  jn-ioduction,  and  with  them 
wages,  will  have  to  be  ruthlessly  cut  down.  That  these 
facts  have  failed  to  permeate  lihe  mass  of  the  people 
within  so  short  a  period  after  such  a  greaS  economic 
upheaval  as  was  occasioned  by  not  necessarily  the 
War,  but  by  the  methods  by  which  the  Government 
decided  to  conduct  the  War,' which  are  two  distinct 
and  different  things,  does  not  argu«  that  the  English- 
man lias  lost  the  sanity  which  ercabled  him  U>  pass 
through  and  to  overcome  the  tenibly  severe  crises 
through  which  our  ancestors  passed  at  various  periods 
of  our  history.  W^itli  a  very  great  show  of  reason, 
observers  on  the  Continent  in  various  trying  periods 
through  which  this  country'  has  passed  argued  that 
England  was  down  arad  out  and  could  never  recover. 
Nevertheless,  though  Iwr  people  suffered  severely,  a» 
those  who  have  studied  our  history  know,  she  suc- 
ceeded time  and  again  in  surmounting  the  difficulties 
by  which  she  was  confronted.  Towards  that  recovery 
tO'  which  we  confidently  look  one  cA  the  contri- 
butory causes  must  be  auiple  supplies  &l  cheap  andi 
nutritive  food.  It  is  our  interest  at  the  present  time 
to  encourage  every  countiry,  and  particularly  every  new 
couDtr}',  able  and  willing  to  supply  us  with  food  and! 
raw  materials  upon  as  low  an  economic  basis  of  values 
as  possible.  Uruguay,  as  we  have  said,  supplied  us 
last  year  with  a  greater  quantity  of  meat  products  than 
was  produced  throughout  the  whole  of  Sonth-Easteni 
England.  In  addition,  we  obtained  tliis  on  a  relatively 
low  basis  of  values,  and  we  did  so  because  the  bulk 
of  the  railway  system  of  Uruguay  is  still  owned  by 
British  subjects  for  the  most  part  resident  in  this 
country.  Consequently,  a  vei-y  considerable  jjropor- 
tion  of  tliose  supplies  we  obtained  in  the  form  of 
interest  upon  savings  which  the  last  generation  made 
in  Unigruav. 


Leaijuc  tif  y,'af'ninx  linicclo'mt  Confereiicc.  Introduc- 
tion and  oon)plete  text  of  Conventions  and  Recommenda- 
tions adopted.  (Lausanne;  librairie  Payot  et  <.'ie..  Rue 
de    Bonrg.) 

L' Italia  ecanomiai  nel  19^1.  Annuario  delta  vita 
commerdalc,  indusiriaJe,  agra-ria.  hancaria,  finiinziaria 
e  della  poHtica  econnmica.  Rioardo  Bachi.  Anno  XII. 
(Citta  di   Oastello:    Casa  Tipografico-Editrice   S.    Lapi.) 

The  i'nith  about  Palestine.  A  replj-  to  the  Palestine 
Arab  Delegation.  By  Leonard  Stein.  Price  3d. 
(London:  Zionist  Organisation  77  Great  RussfU  Street, 
W.C.  1.) 

Bvssian  Life.  A  review  of  facts  and  documents  relat- 
ing to  the  Russian  situation.  Edited  by  the  Russian 
Liberation  Committee.  Price  Is.  (London :  173  Fleet 
Street,  E.C.) 

l^aciiKjs  Bank  Journal.  February  1922.  (Xew  York. 
National  .Association  of  Mutual  Savings  Banks  of  the 
United  States.)  The  new  number  contains  the  second 
instalment  of  an  e.xhaustive  article  on  the  railway 
situation  in  the  United  States,  by  \V.  W.  Colpitts,  LL.D. 
Other  interesting  articles  dealing  with  the  various 
branches  of  the  savings  banks  help  to  make  up  a  very 
useful  magazine. 

The  British  As-sociation  for  the  Advancement  of 
Science  is  issuing  a  new  series  of  reprints,  beginning 
with  the  selection  of  communications  given  at  the  Edin- 
burgh Meeting,  1921,  including  "Science  and  Ethics," 
by  E.  H.  Griffiths,  Sc.D,,  price  9<1,  ;  "Discussion  on 
the  Structure  of  Mole<-ules,"  9d.  ;  "  Report  on  Credit, 
Currency,  Finance,  and  Foreign  E.\changes,"  Is.  6d.  ; 
'  Report  on  Complex  Stress  Distributions  in  Engineering 
Materials."  3s.  6d.  ;  "Report  on  Charts  and  Pictures  for 
Use  in  Schools,"  Is.  ;  "Report  on  the  Practicability  of 
an  International  Auxiliary  Language,"  Is.  ;  and  ""Re- 
port of  the  Conference  of  Delegates  of  Corresponding 
Societies,"  including  Sir  Richard  Gregory's  address  on 
"  The  Message  of  Science,"  2«.  These  are  on  sale 
at  the  office  of  the  AssiH'iation,  Burlington  House, 
Piccadilly. 
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DEFLATION. 


An  intcrestiu^  juipi'r  wus   read  this  week  before  the 
int-mbers  of  the    Koyul    Statistical    Society   on    the 
policy   pui-suetl  by    the    Federal    Reserve    Board    in 
lietlaling    theii-    curreucj.        If     we     understand    the 
spt-aker  rightly,  his  object  was  to  show  that  tlie  policy 
of  dellation  was    wrong,   and    tu  a    large    extent  the 
sequence  of  events  will  tend  to  undo  what  measure 
of  success  has  so  far  been  attained.     Is  this  the  right 
way  of  looking  at  the  question?     It  is  admitted  that 
the  United  States  took  the  fust  step  in  checking  the 
t'Xiravagant  rise  in  prices  which  took  place  as  a  result 
of  tlie  conclusion  of  the  recent  War.     Instead  of  prices 
(riling,  or  even  remaining  stationaiy,  when  the  War 
was  concluded,  a  phenomenal  boom,  based  upon,   as 
the    result    showed,     no    substantial     demand,     was 
initiated,  particularly  in  the  United  States  and  in  this 
conntr}',  but  extending  gradually  more  or  less  to  all 
parts  of  the    world.       The    boom    collapsed,    surely 
because   the   costs  of  production   rapidly   outran  the 
purchasing  power  of  the  consumer,  who  is  the  ulti- 
mate determinant  of  the  price  which  it  is  possible  to 
pay    (or  any  ^ommotlity.      Is    it  contended  that  the 
Federal  Reserve  Board  should  have  allowed  prices  to 
go  on  soaring  antl  to  issue  any  amount  of  paper  cur- 
rency that  might  have  been  demanded  until  the  dollar, 
like  the  currency  of  so  many  other  parts  of  the  world, 
teased  to  have  anything  more  than  a  nominal  intrinsic 
value?       Under  existing  conditions  of  world  anxiety, 
of  universal  trade  depression,  and  of  apparent  inability 
to  produce  commodities  at  such  prices  as  consumers 
can  afford  to   pay,    it  is  natural,   and  by  no  means 
'.mdesirable,    that   discussions  on  currency  questions, 
and,  indeed,  any  economic  question,  even    from    the 
most  bizarre  aspect,  should  be  discussed,  and  that  we 
sl;ould  ha\e  as  m.any  views  as  jjossible  on  the  subject. 
in  the  hope  that  some  ray  of  light  maj^  penetrate  even 
tlif  thickest  mass  of  verbiage. 

Surely  the  real  difficulty,  either  in  the  United 
States  or  anywhere  else,  is  not  primarily  a  question 
of  currency,  but  the  diiiiculty  of  producing  adequate 
supplies  of  various  commodities  needed  by  the  con- 
suming public  upon  a  reasonable  basis  of  values.  Cal- 
culations have  been  made  v\-hich  show  that  in  this 
countrj-  we  are  only  able  to  export  in  volume  a  mere 
fraction,  about  one-third,  of  what  we  exported  in  the 
period  before  the  War.  This,  no  doubt,  is  mainly 
owing  to  the  falling-off  in  coal.  But  the  fact  remains, 
and  it  is  a  niost  important  factor  in  determining  the 
prices  of  our  imports,  which  in  their  turn  have  fallen 
in  volume  to  under  two-thirds  of  what  they  were  in 
the  pre-War  period.  It  goes  without  saying  that  if 
we  cannot  export  cheaply  and  cannot  render  services 
upon  a  basis  of  values  acceptable  to  om*  customers, 
we  must  necessarily  import  less  and  less.  This  would 
be  equally  true  whether  the  pound  sterling  were 
allowed  to  degenerate  to  the  level  of  the  rouble  or 
were  gradually  exalted  to  its  par  value  before  the  War. 


SOUTH   AND   CENTRAL  AMERICA. 

[We  regret  that  owing  to  pressure  on  our  space  we 
are  unable  this  week  to  pubhsh  our  usual  article  on 
South  and  Central  America. — Ed.  "  Statist."] 


We  havo  re.eiveil  from  the  .lapaiiese  Department  of 
Railways  their  .Viinual  Report  for  the  year  ended 
March  31,  1919.  It  is  based  on  the  Japanese  text  of  the 
same  report,  and  on  that  account  its  issuance  is  neces- 
sarily several  months  later  than  the  original.  Appended 
is  an  abstract  of  railway  statistics  for  the  succeeding 
ye;ir,  with  a  comparison  with  four  preceding  years. 
The  report  deals  only  with  the  State-  and  privately- 
owned  railways  and  tramways  in  Japan  proper,  and  not 
with  those  in  Korea.  Fomiasa,  and  Saghalien,  or  with 
the  South   Manchurian    Railway. 


§iil)kr  SDopirs. 


JANUARY  OUTPUT  RESULTS. 

TuK  poor  response  accorded  to  the  R.G.A.    scheme 
of  restriction  for  the  first  half    of    the   current   year 
pointed  to  increasing  outputs ;  those  for  last  month  are 
certainly  much  higher  than  was  to  be  expected.     The 
labour  jwsition  in  Malaya  is  as  serious  as  to  preclude 
the  idea  of  more  extended  tapping  activities;  the  his- 
tory of  1021,  as  far  as  labour  is  concerned,  has  been  a- 
steady  depletion  of  tappers  owing  to  the  vital  necessity 
of  reducing  costs  to  bear  some    resemblance   to    the 
selling  price  of  the  raw  commodity.     Consequently, 
many  Indians,  with  their  accumulated  experience,  have 
been  compelled  to  leave  the  plantations;    some   have 
been  absorbed  in  Government  works,  but  the  majority 
have  left  the  countiy  for    good.      Since   the   end   of 
December  1920  to  the   end  of  September    1921    the 
decrease  in  the  number  of  Indians  employed  on  estates 
in  the  Federated  Malay  States  was  39,000,  or  twenty- 
four  per  cent. ;  the  number  of  Chinese  has  fallen  by 
16,700,  or  by  forty-one  per  cent.;  and  Javanese  and 
others  by  5,952,  or  by  forty  per  cent.    The  total  labour 
force  employed  on  the  estates  of  the  Federated  Malay 
States  has  therefore  decreased  from  216,591  to  154,956, 
or  by  twenty-nine  per  cent.    At  the  meeting  of  directors 
of  rubber  companies  held  on  December  16,  a  resolu- 
tion was  adopted  deprecating  the  increase  in  the  tapping 
area  without  recruiting  additional  labour  for  the  pur- 
pose, as  otherwise  the  competition  for   the   available 
labour  would  be  so  great  as  to  force  an  immediate  rise 
in  wages,    and  therefore  in  cost  of  production.     The 
E.G. A.  has  since  circularised  its  members  on  the  same 
matter,  and,  in  view  of  the  increased  production  last 
month,  the  outlook  for  the  future. is  none  too  bright  as 
far  as  labour  is  concerned.    As  is  evident  in  the  above 
resolution,  a  reversal  of  policy  is  suggested;  the  big 
fall  in  the  price  of  rubber  during  1921  took  the  industry 
unawares,  and  the  attempt  to  readjust  conditions  was 
mainly  centred  on  restriction  and  wholesale  discharge 
of  labour.    However,  wth  a  view  to  checking  ftirther 
depletion — and  the  lowest  price  for  plantation  crepe  in 
the  history  of  the  industry  was    lately    touched— the 
Immigration  Committee  have,    for    the    time    being, 
raised  the  "  recruiting  allowance  "  payable  to  estates 
which  recruit  labour  from  India  to  a  point  which  practi- 
cally makes  it  a  profitable  proposition  to  bring  in  labour 
from  outside.     It  is  hopeless,  however,  to  expect  the 
average  estate  to  maintain  a  labour  force  above  its  re- 
quirements as  dictated  by  its  tapping  policy;  the  fear 
that  local  crimping  will  be  put  into  force  is  unfounded, 
unless  restriction  of  output,  in  order  to  readjust  market 
conditions,   is    fundamentally  unsound,    for  there   is 
little  hope  that  the  current  year  will  be  any  better  than 
1921.     The  steady  fall  in  the  price  of  rubber   since 
January  augurs  no  good  for  the  future  trend  of  prices, 
despite  the  fact  that  exceedingly  optimistic  forecasts 
of  the  futm-e  of  the  industry  have  recently  been  given; 
this  is  always  possible  if  the  assumption  is  made  that 
the  rate  of  increase  in  consumption  will  be  greater  than 
the  rate  of  increase  in  production.     This  optimism  of 
outlook,   however,   is  doing  a  great  disservice  to  the 
industry,  as  it  dulls  that  incentive  to  reduced  cost  of 
production  which  is  absolutely  essential.     No  industry 
in  modern  times  can  survive  intact  if  variations  in 
f.o.b.  costs  from  7d.  per  lb.  to  over  Is.  6d.  per  lb. 
exist.     We  have  always  maintained  that,  apart  from 
compulsory  restriction  on  an  acreage  basis,  the  cheap 
producer  fixes  the  price  of  labour  and  the  selling  price 
of  the  commodity  ;  that  the  selling  price  approximates, 
even  under  normal  conditions,  to  the  average  cost  of 
production,    and  that  the  marginal  companies  remain 
marginal   or  go  out  of   production  altogether.        The 
rubber-plantation  industry  is  at  present  going  through 
that  phase,   accentuated,  no  doubt,  by  the  slump  in 
international  trade,   which    every     growing    industry 
meets  with  at   some  period  in  its  history,   when  the 
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economic  producer  sets  the  price  and  economic  factors 
lake  precedence  over  sentiment. 

Increased  recruiting  postulates  increased  produc- 
tion, so  that  even  the  nerve-centre  of  the  industry  is 
aware  that  production  will  be  increased  during  the 
current  year.  That  Ceylon  is  decidedly  against  any 
form  of  restriction  is  well  known,  and  it  is  pertinent 
to  inquire  what  efforts  are  being  made  there  to  fight 
the  present  depression  in  the  Rubber  market.  We 
believe  that  certain  agricultural  scientists,  headed  by 
Mr.  Kelway  Bamber,  have  been  delegated  to  study 
the  modern  vegetative  methods  adopted  for  the  last 
five  or  six  years  in  Java.  We  have  consistently  advo- 
cated the  general  adoption  of  this  course;  the  planta- 
tion industry,  like  every  other  industry,  nuist  kerp 
abreast  of  scientific  development.  Moreover,  the 
attention  given  to  this  important  branch  of  agriculline 
by  Malaya-  is,  on  the  average,  absolutely  negligible. 
In  conjunction  with  this  more  or  less  research  work 
in  the  East,  a  more  enlightened  policy  must  be  fol- 
lowed in  this  country;  the  requirements  of  the  rubber 
manufacturer  must  be  carefully  considered  and  the 
whole  development  of  the  plantation  industry  envisaged 
from  his  point  of  view.  We  consider  that,  after  stan- 
dardising some  method  of  treatment  that  leaves  the 
rubber  with  the  maximum  nerve  possible,  the  attempt 
should  be  made  to  i«cruit  assistants  from  the  agricul- 
tural colleges  and  universities  of  this  country,  that  on 
every  big  plantation  assistants  with  specialised  know- 
lec\ge  of  botany,  plant  physiology,  and  agricultural 
chemistrv  are  essential. 


Companies 
Malava 

IiHlia  &  Cpylon  . 
Java 
Sumatra    ... 

No. 
.  146 
.     48 
.     28 
.     26 

248 

cstim 

— January 
1921 
Lb. 
6,712,400 
2,04i,000 
1,749,200 
1,566,500 

Output  Results , 

1922               % 
Lb.         Increase 
7,507,700        11-8 
2,586,300        26'7 
2,314,800        32-31 
1,639,000          4.7/ 

14,048,400        16-4 

t  con-espouding  month 

^Procluctio^-^ 
1921''        1922t 

Toiiii          Tons 
144,00      161,0011 
42,000'       53,000 
70,000        83,000 

*  Conserp.itive 
in  output. 

12,009,100 
ite.         t  A 

250,000      297,0011 
y  rates  of  increas. 

The  increase  in  output  for  the  month  of  January 
is  alarming  in  a  certain  respect ;  of  course,  the 
incidence  of  an  increasing  yield  per  acre  must  be 
allowed  for.  Nevertheless,  this  in  no  way  explains  the 
11.8  per  cent,  increase  in  Malaya,  the  26.7  per  cent, 
in  India  and  Ceylon,  the  32.3  per  cent,  in  Java.  More"- 
over,  a  decided  aversion  to  publishing  outputs  has 
made  its  appearance,  and  we  very  much  question 
whether  the  average  increase  per  cent,  is  not  much 
higher.  In  Malaya,  out  of  146  companies  only  25 
showed  a  decreased  output ;  in  India  and  Ceylon,  out 
of  48  only  2;  in  Java,  out  of  28  only  10;  and  in 
Sumatra,  out  of  26  only  9.  But,  despite  these  facts, 
the  average  increase  in  output  per  cent,  totalled 
18.5,  so  that  from  a  total  January  output  of 
12,069,100  lb.  in  1921  the  corresponding  total  output 
for  1922  was  14,048,400  lb.  In  our  review  of  the 
Share  and  Commodity  markets  for  1921  we  gave  an 
estimated  production  at  280,000  tons  for  the  world, 
which  we  then  termed  conservative,  even  when  other 
estimates  were  being  given  at  260,000  tons  and  270,000 
tons.  From  outputs  for  twelve  months  for  1920  and 
1921  we  calculated  the  percentage  decrease  on  the 
assumption  that  foreign  producers  restricted  corre- 
spondingly, and  found  that  the  production  of  planta- 
tion rubber  was,  at  the-  lowest,  256,000  tons.  On 
this  assumption  a  conservative  estimate  of  the  proiliie- 
tion  of  plantation  rubber  for  1922,  if  the  increased 
production  is  maintained  at  the  constant  figures  above 
indicated,  would  be  297.000  tons.  However,  assum- 
ing tliat  those  companies  which  are  not  publishing 
their  reports  as  formerly  are  increasing  their  produc-' 
tioti  above  these  average  figures,  we  consider  that 
every  indication  points  to  a  plantation  production  of 
over  310,000  tons,  unless  a  big  change  supervenes  in 
the  interval. 


Tin'  Clinsr.  A  monthly  inagiizine.  December- 
.Tanuarv.  Publisheil  in  the  interest  of  tlie  employees 
of  the  Chase  National  Bank  of  the  City  of  N't'f.    York. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 

ESTABLISHED     1824, 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAOeI 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS. 
MOTOR-CAR  RISKS,  VEHICLE  OWNERS'  LIABILITY,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  afTected  on  the  most  favourabi*  torm*. 

Edinburgh:  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.  4,  &  4  St  James'  St..  S.  W.  I. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed  - 
SUBSCRIBED  CAPITAL  • 
PAID-UP  CAPITAL   .... 


£1,629,000 

£300,000 

£34,500 


The  Company  transaotB  the  foUowing  olaBsea  of  basinesi  ;— 
Lira,     FIRE,      ACCIDENT,      BURGLARY,      EMPLOYERS'      LIABILITT, 

MOTOR-OAR,     THIRD     PARTY,     AND     PLATE     OLAM. 
Write   for   partioulars   of   the   New   Monthly  Premium   Poller 
without  Hedletil  Examination  to  the  Manager:— 
1,    3    *    a    qUCEN     STRKCT     rLACE,     LONDON,     E.C.  4. 


Clei'ttal,  Mlcbixal  ^  ^tmxRl 


LIFE   ASSURANCE   SOCIETY. 


2r/o  Valuation 


BONUS  AS  BEFORE 


Chief  Office :  1 5  St.  James's  Square,  S.W.  1,  London. 


Jn^urmta  ^ute^* 


THE   SCOTTISH    LIFE   ASSURANCE   COMPANY, 
LIMITED. 

Head  Office:  19  St.  Andrew  Square,  Edinburgh. 
The  report  of  this  Company  for  the  year  ending 
December  31,  1921,  announces  that  during  the  year 
1,122  policies  were  granted  assuring  £862,689,  of 
which  JE79,ai){)  was  reassured  with  other  companies- 
leaving  a  net  new  business  of  £7b3,lS9.  These 
figures  show  a  reduction  as  compared  with  the  corre- 
sijoiiding  figures  for  1919  and  192U,  but  it  is  satisfac- 
tory to  record  that  they  show  a  large  increase  over 
tlie  highest  totals  of  pre- War  years.  The  net  new 
premiums  were  £30,649,  of  which  £1,710  were  single 
premiums.  Consideration  for  annuities  granted  dur- 
ing the  year  amounted  to  £3,023. 

In  the  revenue  account  relating  to  the  life  assur- 
ance fund  the  principal  changes  as  compared  with  last 
year's  account  are  increases  of  ,£S,446  in  the  amount  of 
premiums  received  and  £13,732  in  interest  received. 
There  was  also  an  increase  of  £18,286  in  tlie  amount 
of  claims  paid,  but  the  annual  report  states  that  the 
mortality  experienced  during  the  year  was  veiy  low. 
The  following  statement  gives  a  comparfson  of  the 
principal  items  in  the  revenue  accounts  for  the  two 
years :  — 

1921)         1921  \9M  1921 

Premiums  receivoil  ...JE33;,;00  £546,140     (Claims  by  dealh    £82,709  £100,99SV 

Consideration  for  "„      bvmttturitv  61,482  60,934 

annuities 6,544         3,02.1    Surrenders  ..".  11,761  17,R81 

Interest  (Ik*  ta.\)     ...    126.072     130,804     Annuities  ...14,065  14,069' 

Commiasion  ...  22,042  17,758 

Expenses  ...  34,196  36,271 

The  fund  increased  during  the  year  bv  £237,909  tO' 
£3,239,198. 

The  net  rate  of  interest  (after  deduction  of  income 
tiix")    which    was  earned   on   tlie   life   fujrid  during  the 
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y.\ir  was  ;\l)out  £4   lis.  8il.   por  cfiit.       This  result 
shows  ati  iticrpase  over  last  year's  yield  ami  is  very 
satisfactory.     The  Company   apparently    pursues    an 
active  investment  policy,   and  diuiiig  1921   consider- 
rthle  alterations  have  taken  place  in  the  investments. 
The  following  statement  gives  a  comparison   of   the 
various  items  in  the  balance  sheets  for  the  two  years 
ill  which  the  principal  changes  have  been  made: — • 

1920  1021 

Mortgages  within  the  VnitiHl  Kingdom      ...    £103.957     £8U,04.'l 
.Miirtpijie.-i  out  of  tlio  l"nit«l  Kingdom      ...      I."i2,2.")9      128,950 
L<>un.s  oil  the  Coin|iany'»  policies    ...         ...      22(!,92li      249,(l")."i 

British  tiovemnient  securities         ...         ...  1,590,229  1,77,'{,175 

Munioi|wl    and   oountv  securities  (United 

Kingdom)      ...         .." 101,847      188..309 

Iiidi  in  and  Colonial  (Joveniraent  securities         242,4H7      303,271 
Provincial  „         ...        20,401  8,2,53 

Municiiwl  „         ...      132,765        64,510 

Railway  and  otJierDelH'ntures  and  mortgage 

bonds  168,540      128,051 

Cash  on  deposit  i     Nil  25,000 

Tile  rate  of  interest  earned  on  a  company's  funds 
has  a  most  important  bearing  on  the  company's 
capacity  for  paying  bonuses.  That  this  is  so  may  be 
judged  from  the  fact  that  the  Scottish  Life's  profit 
last  year  owing  to  the  rate  of  interest  earned  on  the 
life  fund  exceetling  the  rate  of  three  per  cent,  assumed 
in  the  valuation  was  about  £-48,000.  Assuming  that 
the  same  profit  is  made  for  the  remaining  four  years 
of  the  cuiTent  quinquennium  this  will  mean  a  profit 
from  interest  alone  of  £240, (XK).  The  total  surphis 
from  all  sources  for  the  last  quinquennium  was 
£285,709  before  writing  ofT  depreciation  of  £101,147, 
so  that  the  interest  now  being  earned  should  go  a  long 
way  towards  providing  a  bonus  of  satisfactory  amount 
at  the  next  distribution  of  profits.  Previous  to  1915 
the  quinquennial  bonuses  declared  had  all  been  at  the 
high  rate  of  £2  per  cent,  of  the  sum  assured  excluding 
the  first  year  of  assurance.  At  the  two  last  quin- 
quennial valuations,  as  at  December  31,  1915  and 
1920,  bonus  at  only  one-half  this  rate  could  be  declared 
owing  to  the  War,  but  in  the  report  for  1920  the  con- 
fident hope  was  expressed  that  failing  further  depre- 
ciation or  other  unexpected  events  there  will  be  a  re- 
turn in  1925  to  the  £2  per  cent,  bonus  of  pre-War 
vears. 

The  Company  has  a  small  accident  account  and 
.  .ring  the  year  £5.113  was  received  in  premiums. 
The  fund  at  the  end  of  the  year,  excludinc  provision 
of  £5!?7  for  outstanding  claims,  was  £5.662.  The 
sum  of  £1.493  was  transferred  from  the  accident 
account  to  profit  and  loss  and  the  balance  of  the  latter 
account  at  the  close  of  the  vear  was  £20,691.  Share- 
holders will  receive  a  dividend  at  the  rate  of  fifteen  per 
cent.,  less  tax.  for  the  vear. 


Bank  of  Nuva  Scoth. — A  drop  of  only  nine  per 
cent,  from  the  figuies  of  the  buinj^er  vear,  1920.  is  shown 
by  the  profit  results  of  the  Bank  of  Xova  Scotia  for  1921. 
This  has  allowed  of  dividend  distributions  totalling 
sixteen  |jer  cent,  for  the  third  year  in  succession,  and, 
in  addition  to  other  appropriations,  of  a  transfer  of 
81,000,000  to  the  reserve  fund,  eliiefly  made  possible, 
however,  by  the  substantial  fimire  of  .$982,000  to  which 
the  c.-irry-fonvai-d  had  been  steadily  mounting  since  1913. 
At  !?19.000,000.the  reserve  fund  is  now  nearly  twice  the 
paid-up  capital  of  $9,700,000.  A  reduction  by  814 
million  to  .$225  million  in  balance-sheet  totals  is  princi- 
pally accounted  for  by  a  shrinkage  of  $8  million  in 
deposits,  a  note  circulation  lower  by  85  million,  and  a 
drop  of  about  one  million  dollars  in  acceptances.  Among 
the  asset.s.  ca.sh  and  bank  balances  figure  at  848  million, 
against  855  million  previously,  while  the  (le))o.sit  in  the 
central  gold  reserves  is  reduced  from  812|  million  to  86^ 
million.  In  aggregate  amount  investments  have  not 
greatly  altered,  thouch  there  are  con.siderable  changes 
under  the  respective  heads.  Loans  and  discounts  are 
lower  by  alx)ut  three  million  dollars. 

"  UsivERSAr,  Staxdakq  Time  Indicator." — We  have 
Iieen  informed  by  the  Eastern  Kxport  Company,  Limited, 
that  this  Indicator  will  Xje  mailed  anywhere  for  the  sum 
of  2s..  and  that  all  proce3ds  will  be  handed  to  the  Royal 
Metal  Trades  Pension  Society,  London,  as  agreed  with 
them. 


DOUBLE    BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Mazimain  Income  Tax  Retwte  and  Provitioa  for 
Death   Duties. 

Apply  for  New  Eiplanator;  Leaflet  lo  Ih* 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  B.C.  .. 

Foundad    1848. 

Pkymflnta  airaady  made  to  Policr-boldorv.  £37.000.000. 


THE  GRESHAM    PIKB   AND  ACCIUBNT  INSURAMCB 

SOCIETY.     LIMITBO. 

Transacts  all  classes  of  Fire  and  Accident  Builaeia, 

Chief  Office:  St.  Mildred's  House,  Poollry,  London.  B.C.  a. 


I^B    PIONEER     LIFE 

Assurance     Company      Limited. 


67  DALE  STREET.  LIVERPOOL 


Life  Premium 
Income. 
1901  — £22.303 
1911—  £77,452 
1921— £141,620 


Life  Assurance 

Funds. 

£9.175 

£62.465 

£273,700 


Total  CInims 
Paid  to  Date. 
£39,900 
£225,000 
£643,000 


Head  Offices       Liverpool    and    London 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

ALL   Classes    of  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

HeaU  OlBce  : 

24/5/6    CORNHILL,    LONDON,    E.C.  3. 
Total  Assets  (including  Life  Funds)— £44,399,515. 

Intrustrial  Cnmpanm, 


W.  T.  HENLEY'S   TELEGRAPH   WORKS 
COMPANY,  LIMITED: 

Issued  Share  Capital:  £850,000,  in  40,000  4J%  Cum.  Pref 
Shares  of  £5  each  and  650,000  Ordinary  Shares  of  fl  each 
tally  paid. 

4J%  1st  Mortgage  Debenture  Stock,  £150,000. 

Dob. 
Int. 

Net                                   and                             To  Other 

Trading  Depre-"  Inromc    Pref.      Ordinary    General  Alio-  Carried 

Year     Prolit*  elation     Tax       Div.       ,.-Div.— ^    Heserre  cations  Forward 

££££!;%£  £  £ 

1915     158,331    41,950        5  110    15,750  50,000      25    2.5,000  34,680  55,364 

luir.     Ili5,195    59,916      17,71.'5    1.5,750  50,000      25    20,000  17,650  69,730 

1917     235  9.V)    fe.3Z2      28,755    15,750  60,000      25   25,000  7,801  112,042 

ll>18     2U0,>;36    45,833t    3B,5S0    15,750  60,000     15    25,000  7,500  122,009 

1919  200,593    25.217      45.458    15,760  60,000      15    20,000  14,643  141,633 

1920  235,459  35,631  45,524  15,750  60,o00  15  ,18,432  18,166  183,538 
1921.    2.8,329  26,839      26,214  15,750  97,500      15    22,879  7,i60t    260,244 

•  After  providio!?  for  contingencies,  special  taxation,  and  directors*  fees,  4c. 
t  Including  £10,477  provided  for  deferred  repairs. 
J  lle^eTTc  for  investment  depreciation  written  back. 

Even  whea  allowance  is  made  for  the  additional 
capital  employed  and  for  the  substantial  benefit  derived 
fiom  the  removal  of  the  excess  profits  duty,  the  finan- 
cial results  of  this  Company  for  the  twelve  months  to 
Docemljer  .31  must  be  considered  highly  satisfactoiy. 
The  profit  at  £'2.58,329  represents  an  increase  of  almost 
t23,O0O  as  compared  with  the  previous  year,  and,  as 
shown  in  the  above  table,  the  position  is  further  im- 
proved by  a  reduction  in  the  allowance  required  for 
depreciation  and  income  tax  and  by  the  writing 
back  of  i7,o60  over-resen-ed  for  investment  deprecia- 
tion. The  Ordinary  dividend  is  maintained  at  fifteen 
per  cent.,  but  the  amount  absorbed  is  £97,500,  against 
£60.000,  owing  to  the  creation  of  250,000  new  £1 
Ordinal^  shares  which  were  issued  early  in  1921  at  a 
premiuiii  of  4s.  each.     A  sum  of  £13,166  was  set  aside 
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a  year  ago  to  write  down  in\estrnents,  but  as  stated 
above,  there  is  now  a  credit  instead,  so  that  after  trans- 
ferring i;22,B79  (against  £18,432)  to  resen'e,  there  re- 
mains a  balance  of  £260,244  (compared  with  £183,538) 
to  be  earned  forward. 

The  balance  sheet  is  analysed  below :  — 

LIABILITIES.  A.«S]i-J>. 


31 


Issued  Carry- 

Capital*  Creditorsf  forward 


Debtors 
Fixed  Invest-       and 

Assets     Stocks     meats       Cash 
£  £  £  £ 

352,710  457,397  583,934  519,182 
416,949  699,587  385,801  602,755 
630,890  620,887  440,111  876,133 
t  Including  final  dividends  i):iyublc 


1919  ...        750,000      869,546      303,677 

1920  ...        760,000  1,064,777      360,316 

1921  ...     1,000,000      884,060      482,961 
•Including  £160,000  Debenture  stock. 

and  reserves  for  coutingoucies  aud  taxation. 

The  contraction  in  creditors  shown  above  may  be 
largely  explained  by  the  smaller  provisions  now  neede^J 
for  contingencies  and  special  taxation.  "With  the  addi- 
tion of  share  premiums  of  £27,121,  together  with 
£22,879  fiiom  profit  and  loss  account,  the  reserve  now 
stands  at  £220,000,  but  the  provision  for  postponed 
repairs  has  fallen  from  £6,777  to  £2,717.  The  capital 
of  the  subsidiaiy  (held  by  the  parent  Company)  has 
been  increased  from  £200,000  to  £250,000,  but  Govern- 
ment investments  at  cost  (£153,814),  and  shares  and 
Debentures  in  other  companies,  show  little  change. 
The  stocks  include  work  in  progress,  but  the  basis  of 
valuation  is  not  stated.  A  noteworthy  feature  is  the 
increase  in  cash  and  bills  from  £94,770  to  £452,537. 
Even  with  the  inclusion  of  certain  undisclosed  reserves 
in  creditors  there  are  now  suiplus  hquid  assets  of  over 
.£170,0(XJ,  compared  with  an  apparent  deficiency  of 
over  £2(X),0fX)  at  the  end  of  1920.  Tlie  directors  state 
that  the  subsidiaiy,  Henley's  Tyre  and  Rubber  Com- 
pany, has  maintained  its  position  despite  the  depression, 
and  is  j-eady  to  take  advantage  of  any  return  to  pro- 
sperity. The  outlook  for  the  parent  undertaking  is 
favourable,  and  there  is  every  reason  to  anticipate  the 
maintenance  of-  the  Ordinary  dividend  at  fifteen  per 
cent.  On  this  basis  the  shares,  which  are  now  quoted 
at  35s.  8d.,  ex  dividend,  yield  a  return  of  8.4  per 
cent.  The  Four  and  a-Hal'f  per  Cent.  Cumulative  Pre- 
ference shares  at  75s.  and  the  Four  and  a-Half  per 
Cent.  First  Mortgage  Debenture  stock  (Eedeemable) 
at  76J  yield  six  per  cent,  and  5.9  per  cent,  respec- 
tivelv. 


JUTE   INDUSTRIES.   LIMITED. 

Issued  Capital :  £i  500.000  in  3,000,000  9"o  Participating  Prefer- 
ence Shares,  and  £1,500,000  Ordinary  slisres  of  £1  each  fully  paid. 

Special 
Net        Alio-      Written  Ordinary  Carried 

Tear  ended  Income   cations         ofE        Pn  C.  Div.        Dividend         Forward 
Sept.  30»  £  £t  fi  £t      »„  £  %  £ 

1921         ...    308,251    68,466      59,366      177,738     9  —  —  12,693 

•  Period  from  October  15,  1920  to  September  30,  1921.        f  Net. 

This  Company  was  formed  in  1920  to  acquire  inter 
alia  the  Ordinary  shares  of  six  Dundee  firms  engaged 
in  the  spinning  and  weaving  of  jute  and  the  manufac- 
ture of  jute-cloth,  carpets,  and  other  fabrics.  The  net 
assets  of  the  associated  companies,  after  deducting  the 
Preference  capital  not  acquired  by  Jute  Industries, 
were  estimated  at  £8,158,217,  while  the  purchase  con- 
sideration for  the  shares  (which  also  included  the  Pre- 
ference capital  of  one  of  the  companies). was  given  at 
£4.473,810.  This  sum  was  paid  to  the  vendors  in 
cash,  which  was  obtained  by  the  issue  of  £3,000,000 
Preference  shares  and  £1,500,000  Orfinaiy  shares. 
The  aggi-egate  net  profits  of  the  group,  subject  to  in- 
come tax  and  excess  profits  duty,' but  after  deducting 
Debenture  and  Preference  interest,  were  certified  at 
£1,497,558  for  1920  and  £1,224,140  for  1919,  the 
annual  average  for  the  five  years  1916-20  being 
£941,220.  As  the  pre-War  standard  of  profit  did  not 
exceed  £345,000,  the  available  profits,  however,  must 
have  been  much  smaller,  and  the  removal  of  the  ex- 
cess profits  duty  in  1921  should  in  theoiy  have  accord- 
ingly proved  very  advantageous.  But  "the  associated 
companies,  in  common  with  other  undertakings,  ex- 
perienced the  full  effects  of  the  trade  depression  shortly 
after  the  fusion  took  place,  and  the  report  of  the  hold- 
ing Corporation  now  to  hand  states  that  a  provision 
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of  approximately  £7UU,i)UU  bus  had  to  be  made  by  them 
for  depreciation  on  stocks  of  raw  jute  alone.  This, 
except  in  the  ca^e  of  one  of  the  allied  fii-rns,  has  been 
met  out  of  profits,  and  it  is  accordingly  not  surprising 
that  the  net  dividends  received  by  the  controlling  Com- 
pany in  respect  of  the  period  from  October  15,  1920, 
to  September  30,  1921,  did  not  exceed  £313,036  (or 
£447,194,  subject  to  tax).  After  deducting  expenses 
there  is  a  balance  of  £308,251,  of  which  £58,465  (net) 
is  payable  as  interest  to  the  vendors  and  £177,738  (net) 
as  dividend  to  the  Preference  shareholders.  The  direc- 
tors propose  to  write  £59,355  off  preliminaiy  expenses 
and  to  carry  forward  tlie  balance  of  £12,693. 

The  following  table  shows  the  financial  position  of 
the  holding  Company  as  at  September  30  last:  — 

LIABILITIES.  ASSETS. 

Sept.      Issued  Carried  Trade  Prelim. 

30  Capital     Advances*  Forward     Investments    Cash  Expenses 

1921     ...  4,500,000     1,339,693      12,693  6,373,81o'     2-»0,250        238,320 

» Including  dividends  payable. 

The  Company  has  acquired  some  of  the  Preference 
shares  of  the  orginal  fimis,   in  addition  to  the  whole 
of  their  Ordinary  capital,  and  has  also  purchased  the 
Ordinary  shares  of  another  undertaking,   so  that  the 
total     capital     outlay     has     been     increased      from 
£4,473,810      (the      original      purchase      price)      to 
£5,373,810.     The    additional    expenditure    has    been 
financed  not  by  issuing  new  shares  but  by  the  familiar 
war-time  method  of  obtaining  advances  from  the  busi- 
nesses already  acquired.       These  loans  amounted  to 
£1,244,695,  of  which  £240,256  remained  in  the  form 
of  cash  at  September  last  and  will  be  applied  in  acquir- 
ing the   remainder  of  the  Preference  shares    of  the 
associated    companies.      A    sum   of   £59,355   is    now 
written    off    preliminary    expenses,     but,    as    shown 
in    the    above    table,    there    remains    a    balance    of 
£238,320,  which  includes  underwriting  commission  of 
£137,500    and  "  transfer    stamp   duty  and   other  ex- 
penses "  of  £78,320.     Eegarding  the  net  assets  of  the 
associated  companies,   which  were  estimated    in    the 
prospectus  to  amount  to  £8,158,217  and  "included 
the  value  of  land,  buildings,  machinery,  and  plant," 
the  directors  state  that  they  have  revised  "  the  inven- 
tories of  these  assets  on  the  basis  of  present  prices, 
and  after  allowing  for  the  full  depreciation  shown  by 
these  revisions  there  still  remains  a  surplus  of  values 
of  something  over  £2^  millions  above  the  issued  capi- 
tal."    It  is  to  be  hoped  tliat  this  statement,  which  is 
encouraging  though  rather  ambiguous,  will  be  amplified 
at  the  general  meeting.      Since  the  date  of  the  balance 
sheet  the  business  of  Thomas  Taylor  and   Company 
(Dundee)  has  been  acquired,  but  the  terms  of  the  pur- 
chase are  not  disclosed.     The  directors  do  not  reveal 
the   position  of  the  subsidiaries    in    regard  to  liquid 
assets,  but  it  is  clear  that  unless  their  stocks  have  been 
greatly  reduced,  the  advances  gi-anted  to  the  control- 
ling company  have  placed  a  severe  strain  on  their  posi- 
tion.    This  cannot,  of  course,  be  rectified  except  by 
the  creation  of  additional  capital.     It  would  be  of  in- 
terest to  asoertain  the  proportion  which  the  dividends 
received  from'  the  associated  firms  represents  of  their 
total  net  profits  and  the  respective  dates  to  which  they 
have  made  up  their  annual   accounts.     The  prospect 
of  a  dividend  on  the  Ordinary  shares  is  naturally  very 
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COURTAULDS.  LIMITED. 

ilic  Uirfi;t<>is  of  ihis  loiiipaiiv  aiiuuiiiicc  liial  :\Hcv 
charging  depreciation  of  biiildin-js,  plant,  stocks  and 
investments,  Debeiunre  interest,  taxation,  and  otlier 
expenses,  and  after  writing  down  all  additions  to  plant 
and  buildings  made  during  the  last  three  j^ears  to 
their  approximate  current  values,  the  net  profit  for  the 
year  lii'21  amounted  to  £1,684,593.  This  compares 
with  a  profit  of  £1,804,796  shown  for  1920,  and  with 
£2.'J8t),S(3l  for  1919.  It  is  mentioned  that  excess 
profits  duty  is  included  in  the  provision  now  made  for 
•-.ixation,  but  the  Company  clearly  has  not  been  liabl(> 
i,>  this  duty  for  the  full  year,  and  it  is  very  likely  that 
tiie  satisfactory-  results  disclosed  are  attributable  in  pan 
TO  substantial  1-elief  obtained  under  this  Jieadinj::, 
especiidly  when  account  is  taken  of  the  fact  that  the 
pre-War  standard  of  profit  did  not  exceed  £340,000. 
On  the  other  hand,  the  debit  now  i-equired  to  write 
down  additions  to  plant  and  buildings  during  the  past 
three  years  to  cuirent  values  must  have  been  very 
large,  for  in  1919  and  1920  alone  the  additions  to 
the  total  fixed  assets,  after  providing  liberal  sums 
for  depreciation,  amounted  to  £923.000.  The 
dividend  for  the  year  is  at  the  rate  of  16.1 
per  cent.,  subject  to  tax  (compared  with  33.9 
per  cent.),  but  this  is  payable  on  a  capital  which 
was  increased  from  £4.000!000  to  £12,000,000  in  192u 
by  an  bonus  share  distribution,  whereas  only  the  final 
dividend  for  1920  was  paid  on  the  new  capital.  The 
dividend,  subject  to  tax,  for  the  past  year  is  accord- 
ingly equivalent  to  46.3  per  cent,  (c-ompai-etl  with 
51. S  per  cent.)  on  the  old  capital.  The  ca«h  return 
i-eceived  by  those  who  have  held  the  shares  since  1918 
is  indeed  equivalent  to  96.6  pel'  cent.,  when  account 
is  also  taken  of  the  fact  that  in  1919  the  capital  had 
been  increased  to  £4,000,000  by  a  bonus  distribution 
from  resen'e  of  lOO  per  cent.  The  directors  recom- 
mend that  a  smn  of  £300,000  be  placed  to  general 
resen'e,  leaving  a  balance  of  £418,467  to  be  carried 
forward  compared  with  £383,874  brought  in. 
The  directors  supply  no  information  as  to  the 
general  position,  but  the  complete  accounts  should  be 
available  next  week.  The  preliminaiy  announcement 
created  a  favourable  impression  in  the  market,  and  the 
shai-es  have  since  advanced  lOJ.d.  to  37s.  'Jld.  > 


To  Prof.      Oraiiiary  Div.  Carried 

Reserve       Div.    (Subject  to  Tai)      Forward 


MATHER   AND   PLATT,    LIMITED. 

Issued  Capital :  £1,763.660,  in  40.000  5    ,  Cumulative  Preference 
Shares  and  1,363,660  Ordinary  Shares  of  £1  each,  fully  paid. 

To 
Income  Tar 
Equalis 
Tear  Xet  non 

ended       Pro6t*        Fund 
Dee.  31  £  £ 

1915  ...    103,623  —  —  20,000        75,000       l2i  75,461 

1916  ...    171,053  —  30,000        20,000      105,000       17}  86,514 

1917  ...    168,487       35,000  —  20,000      106,000       174  95,001 
191*     ...    226,014       .S0,18J            —            20,000      150,000       25            120,828 

1919  ...    227,417       31,50l1  130,000      20,000  160,000  14-3t  26.745 

1920  ...    280,211        31.50(1  —            2l).0lV>  150,000  14-3  106,457 

1921  ...    437,924       40,910  —            20,000  194,809  14-3  287,662 
"  After  char^in^  depreciation   and   taxation  (excluding  income  tax   on 

dividend.s  to  shareholders). 

+  Oriinary  capital  increased  from  £«0O,OijO  to  £1.363,660  by  bonus  dis- 
tribution (from  reserve)  of  three  shares  for  every  four  shares  held,  and  by  issue 
of  313.660  shares  at  par  for  cash  to  shareholders  and  employees. 

The  directors  of  this  firm  of  mechanical,  electrical, 
and  hydraulic  engineers,  in  their  report  for  the  twelve 
months  to  December  31,  are  again  able  to  present 
highly  satisfactory  results.  The  net  profit  is  stated 
at  £.379,481,  a  figure  which  exceeds  that  shown  for 
the  pre^•ious  year  by  £144,270.  It  is  important  to 
note,  however,  that  the  Corcpany's  liabiUty  for  excess 
profits  duty  ceased  as  from  December  31,  1920, 
whereas  in  1920  the  net  profit,  judging  by  the  pre- 
War  standard,  was  aitived  at  after  deducting  approxi- 
mately £135,000  in  respect  of  this  tax.  Consequently, 
the  increase  in  the  available  profit  has  been  due  only  to 
a  minor  extent  to  an  expansion  in  actual  earnings. 


In  drawing  comparisons  it  is  also  well  to  bear  in 
mind  tiiat  siuce  1918  the  dividend  on  the  Ordinary 
shares  has  been  paid  net,  tlie  tux  being  deducted 
before  arriving  at  the  net  profit.  To  .provide 
a  uniform  standard,  however,  we  have  written 
back  the  tax  for  each  year,  anil  have  shown  all  the 
dividends  subject  to  tax  in  the  above  table,  the  net 
jirofit  for  1920  being  raised  by  this  adjustment  from 
£235,211  to  £280,211,  and  for  1921  from  £379,481 
to  £437,924.  In  the  division  of  the  profit  il  will  be  seen 
that  £40,910  (against  £31,500)  is  placed  to  an  income- 
tax  equalisation  account.  As  the  new  capital  created 
in  1920  now  ranks  fully,  the  maintenance  of  the  Ordi- 
nary dividend  at  14.3  per  cent,  (or  10  per  cent,  tax 
free)  requires  £194,809,  compared  with  £150,000, 
leaving  £287,662  to  be  carried  forward,  against 
£105,457  brought  in  from  1920. 

The     balance      sheet      shows     some     important 
changes : — 


Reserves 
and 
Pi»id-up  Carry- 

Capital    Creditors'  forward 

1,606,971   878,078    197,754 
1,763,660    462,972    452,'" 


Invest- 
ments Genera 
and  Infest- 
Goodwill  Stocks      ments 


Debtor* 
and 
Cash 


•  Including  dividends  payable,  but  excluding  Income   tax  equalisation 
account. 

The  final  instalments  of  £156,691  due  on  the  new 
capital  created  in  1920  were  received  during  the  year 
under  review,  and  this  is  reflected  in  the  repayment  of 
a  bank  overdraft  (less  cash  in  hand)  of  £186,640. 
The  reserve  account  was  entirely  depleted  by  the  bonus 
capitaUsation  of  seventy-five  per  cent,  in  February 
1920,  but  the  fund  for  the  equalisation  of  income  tax 
has  been  increased  during  the  past  year  from  £85,747 
to  £159,096.  Tiie  valuation  attached  to  trade  invest- 
ments and  to  patents  and  goodwill  is  not  disclosed, 
these  items  being  included  among  the  fixed  assets. 
The  general  investments,  taken  at  market  value,  are 
represented  by  War  Loan  (£90,924)  and  preferred 
securities  (£34,892)  in  railway  and  other  companies. 
The  outstanding  change  has  been  in  the  trading  stocks, 
which  have  fallen  from  £1,018,008  to  £643,563,  and, 
mainly  as  a  result  of  this  contraction,  the  Company's 
cash  balances  have  been  increased  to  £455,733.  It 
will  be  seen  that  there  are  now  surplus  liquid  assets 
(excluding  stocks)  of  over  £650,000,  whereas  a  year 
ago  the  accounts  showed  a  deficiency  of  nearly 
£30,000. 

The  Company  has  important  business  connections 
in  France,  India,  and  Poland,  but  the  report  contains 
no  reference  to  the  trade  conditions  prevaihng  in  those 
countries.  The  increased  profit,  however,  suggests  that 
the  overseas  organisation  has  continued  to  yield  satis- 
factoiy  results,  despite  the  dislocation  of  the  exchanges 
and  the  disturbed  political  situation.  The  prospects  at 
present  appear  to  be  rather  encouraging,  especially  for 
that  branch  of  the  business  which  is  devoted  to  the 
manufacture  of  textile  plant  and  machinery.  It  would 
not  be  advisable,  however,  to  anticipate  the  mainten- 
ance of  last  year's  earnings,  for  those  included  the 
profit  on  work  in  progress  (against  orders  received)  at 
December  31,  1920,  and  are  also  to  be  attributed  in 
part  to  the  satisfactoiy  contracts  secured  long  before 
the  collapse  in  values  occurred.  The  maintenance  of 
the  dividend  should,  however,  present  little  difficulty, 
especially  in  view  of  the  large  balance  canned  forward. 
On  the  present  basis  of  ten  per  cent.,  free  of  tax,  the 
Ordinary  shares,  at  the  cun-ent  mean  price  of  29s. 
ex  dividend,  vield  6.9  per  cent,  (or  9.8  per  cent,  subject 
to  tax),  while  the  Five  per  Cent.  Cumulative  Preference 
shares,  at  the  cm-rent  mean  price  of  7,  afford  a  return 
of  7.1  per  cent^ 

The  Joint-Stock  and  Private  Banhs  of  London.  A 
comparative  analysis  of  the  latest  published  balance 
sheets  and  profit  and  loss  accounts,  with  a  supplement 
showing  the  proportion  of  cash,  call  money,  and  invest- 
ments °to  Iiabilitie,<;  (deposits  and  acceptances).  By 
H.  W.  Birks.  (Publislied  by  Effingham  Wilson,  E.G.  2.) 
Price  Is.  6d.     Bound  edition  7s.  6d. 
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EXCHEQUER  BOND  CONVERSION. 

offer  of  £136  (nominal)  Tliree  and  a-Half  per  Cent. 
Conversion  Loan  in  lieu  of  redemption  money  payable  on 
.Vpril  1,  1922,  on  each  £100  (nominal)of  Exchequer  bonds 
maturing  pn  that   date. 

On  April  1  ne.xt  £35,103,000  Five  per  Cent.  E.tchequer 
Ijonds  will  have  to  be  redeemed  and  the  method  by  which 
the  Oovernment  proposes  to  deal  with  the  situation  is  to 
offer  holders  £136  (nominal)  of  Three  and  a-Half  Con- 
version Loan  foi-  every  £100  bond.  The  stock  so  obtain- 
able will  earn  an  annual  interest  of  £4  15s.  2d.,  against 
the  £5  hitherto  earned  by  the  Exchequer  Bonds.  Such  a 
development  is,  of  course,  only  in  keeping  with  the  down- 
ward trend  of  money  rates,  and  will  not  act  as  a  deterrent 
to  conversion  if  the  market  value  of  the  sto<k  obtained 
e.xceeds  100.  At  712,  the  current  mean  quotation  for 
Conversion  Loan,  the  value  of  £136  (nominal)  would  be 
£97  lis.  7d.,  at  which  level  conversion  is  not  attractive. 
The  proposed  exchange  will  not  be  of  value  to  holders 
unless  the  price  of  oonver.sion  loan,  less  broker's  com- 
mLssion,  rises  above  73i. 

LIVERPOOL  CORPORATION. 

Offer  by  tender  of  £1.000,000  Liverpool  Corporation 
one-year  bills. 

Investors  who  reijuire  short-term  gilt-edge  maturities 
will  be  quick  to  take  advantage  of  the  current  Liverpool 
offer.  The  security  is  similar  in  nature  to  the  twelve- 
month Treasury  bill,  e.xcept  that  it  will  be  obtainable 
at  more  favourable  terms  than  would  the  latter  if  still 
on  offer.  Tendei-s  will  ba  received  at  the  Bank  of  England 
on  Monday,  February  27,  at  one  o'clock.  The  bills  will 
be  in  amounts  of  £1,000.  £5,000.  or  £10,000.  They  will 
be  dated  Jlarch  4,  1922,  and  will  be  payable  at  twelve 
months  after  date,  viz.  March  4,  1923.  The  tendei-s 
must  specify  the  net  amount  per  cent,  which  will  be  given 
for  the  amounts  applied  for ;  and  the  tenders  of  private 
individuals  must  be  made  through  a  London  banker. 
The  persons  whose  tenders  are  accepted  will  be  informed 
on  Tuesday,  February  28,  and  payment  in  full  of  the 
amounts  of  the  accepted  tenders  must  be  made  to  the 
Bank  of  England,  in  London,  not  later  than  12  noon  on 
Saturday,  JIarch  4.  Tenders  should  be  on  the  printed 
form,  which  can  te  obtained  at  the  Town  Clerk's  Ofhce, 
Liverpool,  and  at  the  Bank  of  England. 

BELFAST. 

Offer  at  96  of  £1,000,000  Five  and  a-Half  jjer  Cent 
stock,  1937-47.  Flat  yield,  £5  14s.  5d.  ;  minimum  yield, 
with  redemption,  £5  lbs.   per  cent,  per  annum. 

Despite  the  ijolitical  difhcultias  in  the  North  of 
Ireland,  the  financial  statu.s  of  Belfast  is  high  among 
British  municipalities.  The  rateable  value  of  the  city 
is  £1,740,000,  and  the  estimated  po])ulation  450,000.  The 
capital  cost  of  coi-j^oration  un<lertakin<;s  at  March  31, 
1921,  was  over  £7,250,000,  while  the  funded  debt  was 
about  £5,300.000.  The  .stock  now  offered  is  a  trustw 
investment.  It  is  repayable  at  par  on  July  4,  1947, 
or  in  or  after  1937  on  giving  three  months'  notice.  The 
proceeds  sre  required  for  gas,  tramway,  electric  works, 
and  other  undertakings  of  the  corporation.  A  first> 
interest  payment  of  one  ))er  cent,  will  l)e  made  on  July  4, 
thus  providing  a  slight  "turn"  to  the  investor.  Five 
per  cent,  i.s  payab'.e  on  application,  thirty-one  per  <-ent. 
on  March  10,  thirty  per  cent,  on  May  1,  and  thirty  per 
cent,  on  .Jiily  3.  The  j)rice  of  issue  offers  a  more  attrac- 
tive yield  than  is  ;it  pvisi-nt  oblaiiiabl.-  m  niuniciiial 
issues  of   thi-   linlrd    Kiiiudoni. 

GOVERNMENT  OF  VICTORIA. 

Offer  at  99  of  £4,000.000  l''ive  and  a-IIalf  per  Cent 
stock,  1930-40.  Flat  yield  £5  lis.  Id.  ;  minimum  yield, 
with  redemption,  £5  lis.  9d.  per  cent,  per  annum. 

The  delay  in  issuing  the  long-expected  Victoria  loan 
has  been  substantially  to  the  advantage  of  borrowers,  but 
though  the  yield  is  comparatively  low,  the  issue  was  sub- 
stantially over-subscribed  by  the  first  mail.  The  London 
loan  liability  of  the  State  of  Victoria  has  been  reduced 
by  £4,728,000  during  the  last  three  years,  £1,550,000 
being  paid  in  cash.  The  revenue  of  the  State  for  the 
year  ended  June  30,  1921,  showed  a  .surplus  of  £157,000. 
Surpluses  have  'oeen  realised  in  the  la.st  four  years, 
though  there  has  been  no  increase  in  taxation.  Holders 
not  domiciled  in  the  State  of  Victoria  will  not  be  subject 
to  taxes  in  that  State.  On  the  Stock  Exchange  the  issue 
quickly  rose  to  a  premium  of  two. 


YORKSHIRE  ELECTRIC  POWER. 

Offer  of  £558.360  in  111,672  Six  per  Cent.  £5  Cumu- 
lative Preference  shares  at  £4  per  share.  Yield  £7  10s. 
per  cent,  per  annum. 

The  Yorkshire  Electric  Power  Company,  incorporated 
in  1901,  supplies  an  area  of  1,800  square  miles,  where  it 
has  perpetual  rights.  The  issued  share  capital  is 
£830.000  in  Ordinary  shares  and  £271,640  (to  be  increased 
to  £830,000  by  the  present  issue)  in  Six  per  Cent.  Prefer- 
ence shares.  The  Ordinary  dividend  has  risen  from  one 
per  cent,  in  1914  to  eight  per  cent,  in  1921.  Xet  assets 
on  December  31  List  were  £1,169,226,  again.st  an  issued 
capital  of  £1,101,640.  The  high  yield  resiilled  in  a  quick 
over-subscription   of   the   emission. 

NORTH  METROPOLITAN  ELECTRIC  POWER  SUPPLY  CO 

Offer  at  par  of  £250,000  Eight  per  Cent.  Cumulative 
Second  Preference  Stock. 

The  Company  .supplies  an  area  of  about  326  square 
miles  in  the  counties  of  Middlesex,  Hertfordshire  and 
Essex,  where  its  powers  are  held  in  perpetuity.  The 
issued  capital,  exclusive  of  the  present  issue,  is  £950,000 
— £599.980  in  Six  per  Cent.  First  Preference  .shares  and 
£350  020  in  Ordinary  shares.  Working  profits  have  risen 
from  £78,634  in  1913  to  £125,333  in  1921.-  Net  assets  on 
December  31  last  stood  at  £513,696.  which  was  not  suffi- 
cient to  cover  the  First  Preference  issue.  Though  the 
capital  security  for  the  stock  offered  was  not  satisfactory, 
the  favourable  income  position  was  sufficient  to  attract 
a   ready  over-subscription. 

CHARLES  MARSDEN  AND  SONS,  LTD. 

Offer  at  98  of  £250,000  Seven  and  a-Half  per  Lent. 
Mortgage  Debentures.  Flat  yield,  £T  13s.  per  cent,  per 
annum. 

Charles  Marsden  and  Sons,  paper  manufacturers, 
have  recentlj;^  purchased  the  entire  share  capital  of  Chad- 
wick  and  Taylor,  Limited,  news  paper  manufacturers, 
and  the  current  Debenture  emission  is  intended  to  finance 
the  acquired  business.  The  Debentures  will  be  secured 
by  trust  deed  as  a  first  charge  of  a  Debenture  for 
£250.000,  secured  in  turn  on  the  land  and  buildings  of 
Chadwick  and  Taylor.  A  .floating  charge  is  provided  on 
the  other  assets  of  Chadwick  and  Taylor  and  on  the 
excess  assets  of  Charles  Marsden  and  Son.s,  subject,  in 
the  latter  case,  to  the  rights  of  £296,100  First  Deben- 
tures. The  main  item  in  the  security  is  the  fixed  charge. 
The  land,  buiWings,  loose  tools,  and  stores  of  Chadwick 
and  Taylor  were  valued  on  November  25  last  at  £564,000. 
This  figure  would  seem  to  provide  ample  ca))ital  backing, 
but  the  Debentures  now  offered  do  not  constitute  a  direct 
charge  on  the  land  and  buildings,  but  upon  a  Debenture 
which  is  in  turn  secured  upon  these  assets.  As  the 
prospe<^tus  does  not  state  the  period  at  which  the  inter- 
mediate Debenture  is  to  lie  redeemed,  the  intending 
investor  has  no  means  of  estimating  how  lolig  the  .specific 
security  will  last.  This  defect  in  the  prospectus  deprives 
the  issue  of  its  attractions.  The  lists  will  close  on  or 
l>efore  Wednesday,   March  1. 

H   NEWSUM.  SONS  AND  CO    LTD. 

Offer  ;U  par  .J  100.000  Six  pi-r  Cent.  Tax-Free  Cumu- 
lative  Preference  shares  of   £1  each. 

The  issued  capital  of  H.  Newsum,  Sons  and  Company, 
timber  merchants,  is  £100,000  in  Ordinary  shares  and 
£20.000  in  Six  per  Cent.  Tax-Free  Preference  shares. 
The  main  object,  of  the  present  issue  is  to  repay  a  bank 
loan  of  £70,000.  Net  jjrofits  increasetl  from  £9,078  in 
1913  to  £52,302  in  1920.  followKl  by  a  recession  to 
£40,395  in  1921.  As  the  total  Preference  dividend  is 
only  £7,200.  it  seems. adequately  assure<l.  No  statement 
of  assets  and  liabilities  appears  in  the  prospectus,  except 
that  the  net  surplus  iussets  amounted  in  bulk  to  £183,935 
at  book  values  on  March  31,  1921.  Tliis  figure  is,  of 
course,  not  satisfactory,  as  the  investor  has  no  means  of 
satisfying  hini.self  as'tf>  the  actual  constitution  of  the 
assets"  The  shares  will  have  ne<vssarily  a  narrow 
market,  which  in  turn  will  ho  confine*!  to  Sheftield. 
Interest  in  the  shares  will  be  <onfini-d  to  local  interests. 
The  lists  closed   to-day    (S.itur.laO. 


PENDING  ISSOES. 

CoMPAGXIK  DE  CHEMINS   1)K  Fer  DE  PaKIS  A  LyONS  ET  A 

LA  .Meditebkanee.  £5,000.000  Six  per  Cent.  Sterling 
bonds,  1929-58,  at  88. 

Powell  Duffuyn  Steam  Coal.— £1.500.000  Seven  per 
Cent.  Debentuiv  stock  at  par. 

Argentine  Oilfields.— 145.000  £1  shares  at  par. 

Peter  Rom. s son.  — £750,000  Seven  per  Cent.  Cumula- 
tive Prefereii'v  shares  at  par. 
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C.rrv-forward  I       Previous  Year, 


N»mo  of  Company 


Yc«r 
cndixl 

Br«w.riM  .nd  DUliU.riM 

Bcnf-   llr.>v,r>-  lo.    ... 
VMM  lln-».T.v 

Caaali  •nd  D»c1m— 
BlnninKU«m     C»n»l     >»^' 

tfAttons      ■ 

Mtn.hnttcr  Ship  ran»l 


Net 

Profit* 

£ 


...  siyi3/3i 

.  Sl.lS'31 


31  r.'/'.' I 


Deb. 

Int. 

£ 

16,338t.f. 


C«> 


..rcUl  .«d  Udattnal- 


Artium'm     labourers     »nd 
ifflirral  Dwellings  Co.  .. 
Ba«ots,  Hotton 

Bariow  &  JoD«    „ 

Bwimn  (John)  4  Sons 
Briiish  -Wtiron  •■.,•• 

Civil  Serrlcc  supi'l.v  -^~<><^ 

lion    ...        ■■•  .    ,■■■ 
niSorJ  (ChArire)  *  son 
Cn^T  Mouxrs-        . 
E»sl  End  DwelUnRS  ... 
FleminB.  HciJ  ._■ 

(ionerul  HTJraulio  Ton 
Holbomi  V"r«3o»f 


io;i,2-. 
3i;rj /-'i 

Sl.lS'll 
.  SlflO'31 

.  3l|12;-'l 


4J1,IJ5     SS7,6« 


12,J2r 
li9,606 


&2,9S7 
•.'0,843 
4'.>,816 


4,600 
35,396 


Prof. 
Div. 

£ 

It.iOOt.t. 
3.900 


157,110 

3,000 

87.188 
1,260 
97,097 
13,386 


OrJ.  Div. 

% 


Pl*cc<l  to 

Reserve 

£ 


n 

Slt.f. 
6-3t.L 
6-4t.(. 


97,M3.V 
66,364 

7,375 

55,398 
1,558 
21,500 


Ino.(  +  > 
A«t.  orDcc.(-) 


33,211 
26,090 


34,417      —     9,893 


9,042      + 


■r°  9-3t.t.  12.1S3 


31  12 -il  «.S30 

3112  21  8,041 
31  10  21  Dr.  234,696 

3112  21  1S.23S 

SI  12  31  1».'15 

"  »-  -I  ll'ii^ 

.                                        Il/l-'in  53,022 

HT»m(M.),Wholrsali-tlolhingJi,iJ--» 
litirn.tion.1  Cold  Storage  i 


14 
15t.f. 

5t.f. 


Jui?Indii.«trios'  Ost  To.rl 
Ix«i»  Industrial  DweUings 
Mather  *  Pl»tt 
MiU»r  (A.)       ...  • 

ravwns  4:  Iie»13 
.-^fridire  i  Co. 


SU12,31 
SO/9,21 
...  31/12/21 
...  31/13/21 
...  30/11/31 
...  28/12/21 
...  Jl/i;22 


,       „„„  31/13/21 

>',::^T^m.r-i  Boldero  ...  15/1/?? 
W«lli»  (Thomis) 


55,086 

190,130 

2.45« 

338,671 

8,619 

22,S0J 

276,165 

30,912 

6,403 

,374 


2,000 


1,800 

3,000 

7,350t.f.  SOt.I. 

2,600  6 

7,600  11 

4,000  — 

7,764t.f.  5-4t.L 

177,738  —  ^ 

20,000  lOt.t 

2,100t.f.  l-2t.f. 

-  '*, 

177,471  lOt.f. 

8,0O0t,I.    8-7t.{. 

10,800 


8,423 
70,000 
40,000 
25,520 


.1,000 
30.000 


12,020 
3,280 

63,180 
6.120 
4,606 

3,846 
19,041 
Dr.  334,296 
2,045 
37,882 
9,610 


+  6,077 

4-  69 

+  4,310 

+  4,058 

+  2,386 

_  5,722 

_  1,189 
—234,696 

+  1,135 

+  7,365 

_  273 


16',3850    —     1.33* 
Dr.  64,018     —  66,478 


WiU^-s  OrerlMid  Crossl<-.T      ...31,1.;-'     "'       ' 

ElKtric  Lifli«,«»?,^»„';"'" 

C.V.,.   mc,  Kl«ct.  Light  «-<>         ,1 

.     ..,-.,„,on   Elect.   Light  *jj,^„^.i 
i""DUtriit    Ei«t.^^'^^^',^^ 

-     ,    ,     -.Mropoiitan    Elect. 

.u:l.i  A  I'ow"        ,••■    ,    •■■,,i'.'i  97, 

.^imiuster  Elect.  yurP'.^        ■>'  '"  "' 

Fi—ci.1.  U»d  .nd  lY"'""  2,981 

"•'-io.         .■■  i»/ii.i.i  60 


9,000 
60,000 


10 


24,503  20,000 

2,19.'>  — 

136,366  — 

6,800  — 

20.700  »  „^ 

60.000E  25,000 
21.650  4.691F 

37,390  — 

20,000 


11,526 

12,698 

556 

237,662 

9,129 

63,017 

143,169 

15,188 

11,788 


_    1,239 

+  ""361 
+  182,306 
+  219 
+  1,103 
+  2,226 
_  1,934 
—  31,787 


13,8400  —     7,62 
Dr.  84,275      -116,185 


18,255 

36,753 

2,365 

75,146 


5,180 


.Mo 


,.1,  .Csscts  Tnu^  ■■■  i^l}BL 

,<:  \V,-itmiastcr  Properties  31/12/.1 

^■^IJSS;e;;iTmst31/i;32 

.hants  Trust         Ji|i/  — 

Iron,  C0.I  and  St««I—       ,    „, 

Vn,i,ton  Coal  ...         •■■  „.    •••  30;9.-i 

A--'->-    ^    ^'>»«>'-^  5^^^31/13/31 

Mioint— 

Arizona  Copper 
Nitr«l«— 

>•(»■  Tamaragal 

Ruilmr*  (Home) 

,1  ir;*    (Newport    , 
-1  Docks  &  Kly. 


60,132 
42,794 


Dr.  3,376 
66,311 


21,000t.f. 
53,200 


...  30/9/21     Dr.  363,611       21,531 
...  31,'7/21  133,963        3,720 


Klv 


Merthyr 
.l„;„-tion  Bl)-. 
Cal,-lonian  Bly.  ... 

Callander  4  Oban  Kly. 
Camitrian  Rlys. 
Cathcirt  District  Bly.  . 

East  4  West  Yorkshire  ^""o"  31,^2,21 

Fum'oss  Bly.   ...     '    ■■•        —  ?5(io''"ii 
Gla<«o»-  4  South  Western    ...  31;13  -1 


fc    Sth. 

...  31/13/31 
...  31/13,>21 

Tydfil 

...31/12/21 
...  31/12/21 
...  31/12/21 
...  31/12/21 
31/12/21 


105,667  20,171 

681  1,128 

60,188  36,979 

2,106,360  192,108 

11,909  11,150 

111.150  119,771 


729 


6,293 


,..  31/12/21       1 


31A2/21 
31/12,'2l 
31  12/21 
,  31  12,21 
.  31  12/21 
.  31  12/21 
.  31  12/21 
31  12 


<;r«it  Central  ... 

l.mit      Northern     Kly.     Co 

(Ireland)       

fVn-al  Western  Kly 

l*le  of  Wight  Kly.    ... 
Liverpool  Overhead  Bly. 
London  4  North  Western    . 

M.-reev  Blv 

North  Eastern  Ely 

North  Slaflor.ishire  Bly.  •.  ;;--,-- 
Khondda  4  Swansea  Bay  Bly.  31  I./-1 
Wrciham4Kllcsmerc  Rl.v.  ...  31/1-/.1 

RuIwaT*  (IndUn  and  CoIonUlJ- 
Bnffalo  4  Lake  Huron  (b  mos.)  31/1-'/- 1 

Shippinf—        .  ,,  .,, 

FrancetWm.),  Fenwick  ...  31  1.  .1 
Isle  ol  Man  Steam  Packet       ...  311--1 

Ton.  CoBee,  ond  Hubbor— 
Dimbula  Valley  (Ceylon)   TeaSl  U,2l 
Taiping  Bobber  Plantations...  30j9,.l 

Tnmwnr*  "d  Omniboi— 
File  Tramway  Light  and  Power  31, 1.,  -1 

Wntorworki—  .         , 

Frimlev 4  FamboroughDistrict  31; }-i-^ 
J<*sev'New  Waterworks  .  31/12/21 
Lcathcrhead  4  District  Water- 
works ..  (6  mos.)  31  12 '21 
Loton  Water  ...  (Omos.)  31/12,.'l 
South  Essei  Waterworks 

(f.  mos.)  31;12  21 
South  Oriordshire    '   Water    31/12/21 
Water  4  Gas         1    Oas        3i;l2;21 
Tendring     Hundreds     Water- 
works ...        ;..        ••;?V1?" 
Woking  Water  4  Gas.  (6  mos.)  31/l.;/-t 


11,586  3,600 

219,631  71,881 

706,591  193,706 

,838,336  951,116 

411,076    128,411 
6,602,366  1,056,237 

23,562         8,030 

11,686         6,755 
6,219,879  1,170,673 

53,832       53,683 
4,176,803 
422,SS.'> 

60.201 

10,620 


r26,376 
85,380 
10,880 
2,320 


_  6-3t.f. 

18,300t.t.    llt.f. 
_1  5lt.t. 

18,900t.f.  l-2t.f. 
27,500       6-3t.L 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


Chamber  of  Shipping 

Deepest  Depression  in 

The  forty-fifth  aniiu  il  iiu'etiiiK  u!  llii;  ChaiiilH-i  uf  SIii|.|miij; 
of  the  United  Kingdom  was  1  eld  at  the  Hall  of  the  Skinners' 
Company,  Dowgate  Hill,  on  Febinaiy  24. 

Sir  Frederick  Lewis,  Bt.,  in  the  course  of  hi.s  presiden- 
tial address,  said  :  To-day  I  address  yon  whilst  we  are  in 
the  midst  of  the  deepest  "depression  that  shipping  has  ever 
experienced.  The  depression  ia  all  the  more  marked  because 
we  have  been  thrown  with  great  rapidity  from  the  o;ie  extreme 
to  the  other,  but,  none  the  less.  I  am  not  going  to  join  the 
ranks  of  those  pestimists  who  invariably  turn  their  thumbs 
down  when  the  future  of  British  shipping  is  under  discussion. 

British  shipowners  remain  faithful  to  the  traditions  of 
the  past.  They  still  believe  in  the  four  "  F's  "—Freedom 
of  Seas,  Freedo'm  of  Ports,  Freedom  of  Trade,  and  Freedom 
of  Contract.  Experience  has  taught  them  that  these  prin- 
ciples are  the  foundations  of  efficiency  and  prosperity. 
British  shipowners  ask  no  favours  from  their  own  or  any 
other  Government,  but  ask  only  for  elbow-room  to  provide 
sea  transport  for  trade  cheaply  and  efficiently.  In  the  future, 
as  in  the  past,  it  is  their  ambition  to  look  the  whole  world 
in  the  face  with  the  assurance  that  whatever  success  they 
may  achieve  will  be  due  to  their  own  effoi'ts  as  shipowners, 
the  heirs  of  priceless  traditions,  and  to  the  support  they 
have  received  from  their  incompajable  officers  and  men. 

I  should  fir.st  of  all  refer  to  the  sad  effect  that  the  exist- 
ing depression  is  having  upon  employment  amongst  our 
merchant  marine  officers  and  seamen  ;  about  30.000  of  them 
arc  out  of  work.  It  is  one  of  the  most  distressing  conse- 
quences of  the  War  that  so  many  of  the  men  who  did  such 
gallant  things  and  cheerfully  "faced  continual  hardships 
during  these  four  years  should  now  be  experiencing  the  priva- 
tions of  unemployment.  I  think  I  can  safely  say  that  every- 
one of  us  feels  that  there  must  not  be  any  question  of  the 
shipping  industry  letting  its  men  down  during  the  hard 
times  we  are  now  going  through.  I  heard  it  said  recently 
that  the  promised  land  for  heroes  has  materialised,  as  only 
heroes  can  live  here  at  present. 

The  Situation  at  Sea. 

The  situation  at  sea,  as  well  as  the  balance  of  sea-carrying 
power,  hM  undergone  a.  dramatic  change.  A  great  deal  has 
been  said  and  written  about  the  United  States  merchant 
fleet,  and  I  am  very  glad  to  have  this  opportunity  of  assur- 
ing our  friends  across  the  water  of  one  thing.  British  ship- 
ping interests  have  been  pointed  to  as  being  the  greatest 
opponents  of  the  United  States  merchant  marine,  and  it  has 
even  been  suggested  that  active  but  secret  propaganda  is 
being  conducted  or  encouraged  from  this  side  of  the  Atlantic. 
If  such  is  the  case,  I  for  one  have  never  seen  or  heard  any 
evidence  of  it,  and  I  can  say  with  confidence  that  it  does  not 
exist.  Even  in  the  United  States,  this  propaganda,  which 
is  said  to  be  more  harmful  to  good  relationships  between 
the  United  States  and  Great  Britain  than  the  most  effective 
German  propaganda  during  the  War,  has  never,  so  far  as 
I  know,  been  more  clearly  defined  than  by  vague  references 
to  articles  in  English  newspapers.  We  appreciate  to  the  full 
the  circumstances  under  which  the  United  States  become 
possessed  of  her  present  great  merchant  fleet,  and  wo  appre- 
ciate also  the  aspirations  of  the  American  people.  We  know 
that  its  construction  followed  an  urgent  appeal  for  tonnage 
from  this  country,  and  it  would  have  been  both  futile  and 
■unreasonable  to  expect  its  destruction  at  the  termination  of 
hostilities.  The  administrators  of  this  merchant  fleet  have 
been  faced  with  a  unicpie  industrial  problem — how  best  to 
organise  a  huge  War-time  built  fleet  of  merchant  vessels  of 
all  descriptions,  from  wooden  freighters  to  big  passenger 
boats,  comprising  some  1,800  vessels  of  about  11,500.000  dead- 
weight tons,  and  apparently  standing  in  their  l)ooks  at 
$2,500,000,000,  or  say,  an  a"verage  of  £50  per  deadweight 
ton.  The  report  of  the  Shipping  Board,  issued  recently, 
records  that  for  the  year  ended  .Tune  3D  last  the  revenue  fell 
short  of  expenses  bv  .$82,419,000,  or  alxnit  £20.000.000,  and 
this  notwithstanding  that  the  receipts  included  $105,872,000, 
appropriations  received  from  Congress,  and  .$57,672,000  from 
sales. 

Preterential  Railroad  Rates. 

There  have  been  suggestions  to  grant  preferential  rail- 
road rates  on  cargo  exported  or  imported  in  American 
vessels,  and  to  impose  dues  on  foreign  ships  in  excess 
of  the  dues  imposed  on  American  vessels,  or  place  taxes  on 
cargo  imported  or  exported  in  vessels  other  than  American. 
In  that  connection  one  countiy's  exports  are  other  countries 
imports,  and  buyers  as  well  as  sellers  want  the  cheapest 
and   most   efficient   transport    that   they   can    obtain. 


of  the  United  Kingdom. 

the  History  of  Shipping. 

.\ssiuiung  lliat  every  country  rornnienced  to  impose  dis- 
criminatory conditions  in  favour  of  its  own  shipping  we 
should  arrive  at  the  point  of  absurdity  where  each  country 
would  be  sending  its  own  ships  to  bring  its  own  imports, 
obviously  a  most  uneconomical  procedure,  as  it  would  result 
in  each  vessel  making  its  outward  voyage  in  ballast,  unices, 
of  course^  cargoes  were  exchanged  at  some  point  in  the 
middle  of   the  ocean — a  Gilbertian    proceeding. 

An  estimate  of  British  tonnage  at  present  laid  up  in 
thirty-six  ports  in  the  United  Kingdom  put  the  figure  at 
2j  million  gross  register  tons.  The  United  .'^tates  Shipping 
Board  (apart  from  privately  owned  vessels  and  wooden  and 
composite  vessels)  has,  it  is  stated,  some  1.000  vessels  lying 
idle,  representing  possibly  something  over  4,000,000  gross 
register  tons,  and  most  other  maritime  countries  are  in  much 
the   same   unfortunate   position. 

Qaestion  of  State-owned  Shipping. 

During  the  past  year  the  qiicstiun  of  State-owned  shipping, 
and  State  subsidies  for  shipping,  have  been  very  much  to 
the  fore.  Great  Britain  had  a  State-owned  tieet  at  the 
conclusion  of  the  War,  and  our  Government  was  fortunate 
in  getting  rid  of  all  its  vessels  at  high  prices.  The  United 
States  has  not  been  so  fortunate,  although,  a«  we  have  seen, 
the  principle  of  private  ownership  in  preference  to  State 
ownership  is  admitted.  Canada  al.so  retains  a  considerable 
fleet  of  State-owned  vessels,  as  well  as  Australia.  All  these 
nationalised  vessels  are  to-day  keenly  competing  with  private 
interests;  a  great  many  of  them  are  undoubtedlj'  running 
at  a  loss,  apart  from  depreciation,  and  the  public  purse 
is  consequently  finding  an  indirect  subsidy.  It  has  recently 
been  disclosed  that  Hominion  vessels  pay  no  taxes  to  their 
own    or    the    Imperial    I  lovcriinieot. 

Serious  Reduction  in  Sliip  Values. 

During  the  War  private  shipbuilding  was  almost  entirely 
suspended  in  this  country.  At  the  conclusion  of  the  Armistice 
British  steamship  lines  found  it  necessary  to  place  orders 
with  British  shipbuilders  to  replace  their  losses.  Owing  to 
the  uncertainty  of  prices  and  wages,  these  contracts  could 
only  be  arranged  on  the  pernicious  "  time  and  line  "  prin- 
ciple, which  militates  against  economical  construction,  and 
in  the  meantime  there  has  been  a  serious  reduction  in  ship 
values.  Vessels  are  now  being  delivered  to  owners  at  prices 
far  and  away  in  excess  of  the  moneys  received  by  way  of 
compensation  for  lost  lonnags  and  far  and  away  in  excess 
also  of   their  present-day  values. 

I  have  spoken  of  the  need  for  reduction  in  costs  in  every 
direction  as  the  first  essential  in  bringing  about  a  trade 
revival.  I  do  not  suppose  anyone  here  would  have  the 
temerity  to  suggest  that  the  Government  should  give  ship- 
owners a  subsidy  to  enable  them  to  perform  public  services 
profitably,  which  they  can  at  present  only  perform  at  a  loss; 
and  if  anyone  had  the  temerity  to  make  the  suggestion  I 
dont  believe  for  one  moment  that  any  sliipowner  would 
support  the  suggestion,  if  for  no  other  reason  than  that  it 
would  be  creating  a  precedent  and  encourage  every  other 
industry  to  ask  for  similar  assistance.  No,  subsidising  is 
not  an  economic  method  of  trading,  and  if  the  time  comes 
when  foreign  nations  can  show  the  world  that  they  can  per- 
form our  shipping  services  at  a  lower  cost  than  we  can  per- 
form them  ourselves,  then  the  star  of  our  merchant  marine 
will  indeed  be  set. 

We  are  at  the  present  time  particularly  handicapped  by 
the  existence  of  a  great  many  circumstances  entirely  without 
precedent — an  impoverished  Europe,  the  big  markets  of 
Russia  practically  entirely  closed,  high  taxation,  coupled 
with  cliaotic  exchanges  and  unstable  financial  conditions 
throughout  practically  the  whole  world.  1  am  afraid  that 
we  shall  have  t()  possess  our  souls  with  a  considerable  amount 
of  patience  lieforc  these  conditions  fully  adjust  themselves. 
T  do  not  want  to  preach  a  shallow  optimism  that  turns  a 
blind  eye  to  facts,  but.  iis  sui-ely  as  the  day  follow.s  the  night, 
prosperity  will  follow  the  depression  we  are  now  experi- 
encing. 

Sir  William  .7.  Noble.  Bart.,  moved  a  resolution  "  calling 
attention  to  the  continued  urgency  of  the  need  for  early  and 
substantiiJ  reduction  in  wages  afloat  and  ashore,  in  dock 
and  port  charges  and  dues,  and  in  all  other  working  costs, 
as  a  first  es.sential  towards  reducing  Hnemploynient.  restor- 
ing the  prosperity  of  the  shipping  industry,  and  benefiting 
the  general  community  liy  cheaper  transport." 

Mr.  Cuthbert  Laws  seconded  the  resolution,  wliich  was 
unanimously  agreed  to. 
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London  &  North-Western  Railway  Company. 

The  Railways  Act. 
Company's  Financial  Position  Appreciably  Improving. 


The  aiiiiuiil  general  iiieotiiig  of  the  Luiiciiiii  and  Noiili- 
Western  Railwuy  t  oinpany  wiis  held  nn  February  24  at  KusUm 
Slaluiii.  l..iiid(in,  N.W..  the  Hmi.  Charles  Napier  Ijjwrence 
(the  Chalnniiil   presidiii);. 

Th<)  Sevretaiy  (Mr.  R.  C.  Irwin)  having  read  the  notice 
convening  the  meeting. 

The  Cliairman  said  :  Ladies  and  Gentlemen.— In  the  fir-st 
place,  and  befor.-  I  come  to  the  linsiiness  of  this  meeting,  I 
ant  »ur<<  you  will  all  deplore  with  me  the  death  of  the  late 
Chairman,  Sir  iJilberl  Chuighlon.  (Hear,  hear.)  Vou  may 
rememlier  that  twelve  months  ajjo,  when  1  look  his  place 
in  this  chair.  I  referred  to  his  ilhiess,  but  hoped  with  you 
that  he  would  be  restored  to  his  accustomed  health  and  be 
•ble  to  take  his  place  anUMigst  us  again.  To  our  great  loss 
that  hope  was  not  to  be  fulfilled,  and  he  died  on  June  27  last. 

When  Mr.  CUiu^hUin  (as  he  then  was)  was  appointed 
Chairman  of  the  Company  eleven  years  ayo,  he  brought  to 
its  service  a  very  wide  and  varied  experience  gained  in 
i;reat  industrial  and  com^iercial  concerns.  Wise,  conciliatory, 
and  courteous,  his  was  a  lovable  nei'sonality  which  we  shall 
greatly  mis«.  and  we  will  always  hold  his  character  in  affec- 
tionate remembrance.     (Hear,  hear.) 

MQ.«t  of  you  will  be  aware  that,  after  acti>ig  as  Chairman 
since  December  1920.  1  was  appointed  Chairman  of  this  great 
nndertakiiii:  in  May  last  in  succession  to  .Sir  Gilbert  Claugh- 
ton,  and  I  need  hardly  .say  that  1  am  fully  alive  to  the 
responsibilities  attaching  to  the  position,  and  can  assure  you 
that  no  effort  shall  be  war.ting  on  my  part  to  discharge  the 
Hiitioi!  .'f  inv  high  office  to  the  full  satisfaction  of  the  share- 

regret  that   death  has  also  robbed  us  of  Mr. 

i)ank.   who  had   so  well  served   the  Company 

I   .■\f;    tliiity  eight  years — longer  than  any  member  of  the 

I  oard.    with    one   exception.      In    addition   to   presiding   for 

i.iny   years    over    important    Committees.    Mr.    Brocklebank 

uipoied  upon  himself  the  task  of  keeping  ia  personal  touch 

■*:lh   the   Company's  establishments   in   the  country,   and  of 

.tere-sting  himself  in  the  welfare  of  the  working  staff. 

Owing  to  the  state  of  his   health,   he   retired   from  the 

'    ard  in   November  last,  and,  to  our  sorrow,  the  end  came 

II  December  19. 

Words  he  never  wasted ;  his  advice  always  carried  great 

weight,  and  we  are  very  sorry  to  lose  a  colleague  who  has 

leen   so   actively  and   agreeably   associated  with   us,   and   to 

whom  all  his  fellow  directors  were  deeply  attached.     (Hear, 

bear.  I 

We  have  also  to  deplore  the  death  of  Sir  Edward  Tootal 
Broadliurst.  who  passed  away  on  the  2nd  instant,  after  a 
short  illness,  and  whose  loss  to  this  Compan.v  is  irreparable. 
He  represented  our  iuterects  in  one  of  the  world's  greatest 
coQunercial  centres,  and  it  is  impossible  to  find  words  to 
adequately  convey  to  you  the  invaluable  assistance  he 
rendered  to  the  deliberations  of  your  board.  Apart  from  his 
charming  personality  he  was  a  man  of  sound  common  sense 
and  eood  judgment,  and  in  all  matters  his  advice  was  a  most 
valuable  contribution  to  the  deliberations  of  the  board. 

The  Account'. 

Turning  to  the  accounts,  of  which  you  have  all  been  sup- 
plied with  a  copy,  I  think  it  only  right  to  say  that  the  .^Id 
Xorth-Western  Company,  under  the  scheme  of  amalgama- 
ticn.  ceased  to  exist  on  December  31  last,  and  all  that  we  can 
do  to-day  is  to  pass  the  accounts  for  the  past  year,  and  unless 
any  shareholder  has  some  question  to  raise  1  do  not  propose 
to  trouble  you  with  any  reference  to  the  figures,  which  you 
have  all  had  an  opportunity  of  considering,  beyond  pointing 
out  that  the  Company's  revenue  amounted  to  £38.492.619, 
whilst  tlie  expenditure  for  the  year  amounted  to  £32.837.185! 
leaving  a  net  revenue  of  £5.655.433.  to  which  should  he  added 
the  sum  of  £400.000  appropriated  from  the  £3,065,088  re- 
ceived from  the  Government  under  the  Railways  Act  of  1921 ; 
the  balance  of  the  sum  referred  to  appears  as  a  special  item 
in  the  balance  sheet.  We  are  thus  able  to  declare  a  dividend 
of  five  per  cent,  actual,  making  seven  and  ahalf  per  cent. 
for  the  year,  carrying  forward  a  balance  of  £269.461. 
(Applause.) 

With  regaird  to  capital  expenditure,  we  have  spent  during 
the  year  £1.703.000.  of  which  £912.600  is  in  re«pect  of 
steamers.  £521.000  in  connection  with  the  electrification  of 
the  Euston  to  Watford  Line,  and  the  balance  for  sundry 
works. 

I  am  glad  to  be  able  to  say  that  for  some  time  past  the 
Company  s  financial  position  has  been  appreciably  improving, 
and  it  has  never  stood  higher  than  it  does  at"  the  present 
moment.     (Applause.) 

Since  the  last  meeting  an  Act  has  been  added  to  the 
Statnte  Book,  which  in  its  far-reaching  importance  .stands 
by   itself   in   railway   legislation.     It   consists   of   eighty-six 


clauses  and  nine  schedules,  and  I  may  alluy  any  appre- 
hensions on  your  part  by  saying  at  once  that  I  have  no 
intention  of  entering  upon  an  analysis  of  these  voluminous 
and  complicated  provision ^. 

The  Railways  Act- 
You  have  had  before  you  from  time  to  time,  by  means 
of  the  various  statements  issued  by  the  board,  the  different 
phases  through  which  the  question  of  the  future  of  railways 
1ms  passed  since  the  proposals  of  the  f!overnment  were  first 
promulgated  in  the  form  of  the  White  Paper  with  which 
we  are  all  familiar,  and  which  formed  the  basis  of  the 
legislation  which  resulted  in  the  passing  of  the  Railways 
Act.  It  is  triie  the  Act  differs  in  some  important  respects 
from  the  proposals  contained  in  the  \Vhite  Paper,  but  sub- 
stantially it  formed,  as  I  have  .said,  the  basis  of  the  Act. 

I  propose,  however,  only  to  refer  now  to  the  four  main 
features  of  the  Act,  viz.  : — 
The  grouping  of  railways. 
The  fixing  of  charges. 

The  settlement  of  claims  by  payment  ol  si.-iiy  iiiillious. 
The   machinery  for  adjusting  the  relations  between  the 
companies  and  their  employees. 

With  regard  to  the  grouping  of  railways,  the  Act.  as 
you  are  aware,  provides  for  a  series  of  amalgamations  and 
absorptions,  which,  when  completed,  will  leave  the  British 
railwijy  system  divided  into  four  large  undertakings. 

That  in  which  you  are  immediately  interested  will  con- 
sist of  the  following  railways  : — 
The  London  and  North  Western, 
Midland, 

Lancashire  and  Yorkshire, 
North  Staffordshire. 
P  ur&ess. 
Caledonian. 

Glasgow  and  South  Western, 
Highland, 
and  a  number  of.  minor  railways  which  will  be  absorbed 
by  the  Amalgamated  or  Group  Company,  which  is  called 
the  North  Western,  Midland,  and  West  Scot tislT  Group.  I 
may  say  that  this  group  is  now  constituted  exactly  as  pro- 
posed by  the  Railway  Companies'  Association  when  criticising 
tlve  proposals  of  the  Government  in  December  1920. 
(Applause.) 

As  you  are  aware,  the  machinery  of  the  Act  has  already 
been  brought  into  operation  for  the  purpose  of  obtaining 
the  approval  of  the  Amalgamation  Tribunal  set  up  by  the 
.\ct  to  a  preliminan-  amalgamation  of  tlie  London  and  North 
Western  and  Lancashire  and  Yorkshire  Companies  on  terms 
which,  as  you  know,  received  the  sanction  of  the  proprietors 
of  both  undertakings.  The  Tribunal  consists  of  three 
members — viz..  .'<ir  Henrv  Babington  Smith.  G.B.E..  Sir 
W'illiam  Plender,  G.B.E..  and  Mr.  George  John  Talbot.  K.C., 
gentlemen,  it  is  almost  needless  to  say,  of  high  character 
and  great  ability. 

The  Act  contemplates  the  Mtbmission  to  the  Amalgamation 
Tribunal  for  their  approval  of  agreed  schemes  of  amalgama- 
tion, each  of  which  will  comprise  the  several  companies  in 
the  group  on  or  before  .January  1,  1923,  but  in  the  absence 
of  agreement  the  temis  of  amalgamation  will  be  settled  by 
the  .Xmalgamation  Tribunal. 

You  will,  I  am  sure,  appreciate  that  the  problems  calling 
for  solution  are  diffic-uU  and  complicated,  and  that  the  terms 
of  amalgamation  will  require  considerable  negotiation  for 
their  adjustment. 

But  the  advantages  of  presenting  an  agreed  scheme  to 
the  Tribunal  are  so  obvious  and  overwhelming  that  the  diffi- 
culties in  the  way  of  arriving  at  agreement  should  not  prove 
insuperable,  and  I  have  good  hopes  that  they  will  not. 
(Hear,  hear.) 

In  any  case  you  may  rely  upon  the  Board  using  every 
means  open  to  them  to  safeguard  fully  the  interests  of  the 
proprietors  of  this  railway. 

Rates  and  Fares  Controlled  by  Statutory  Maxima. 
Now.  from  the  very  beginning  of  railways  the  powers  of 
the  companies  as  regards  their  rates  and  fares  have  been  con- 
trolled by  statutory  maxima,  within  which  they  could  charge 
what  they  pieced.  That  arrangement  had  this  advantage, 
that  railway  companies  could,  within  the  statutory  limit, 
assist,  for  instance,  a  new  industry  by  quoting  a  specially 
low  rate  for  a  time,  without  which  the  industry  could  not  be 
developed,  knowing,  as  they  did,  that  as  the  industry  pros- 
pered they  could  increase  the  i-ate  (always  within  the  legal 
maxima)  to  a  standard  which  would  provide  a  reasonable 
return  for  the  services  rendered  :  but  in  1894  Parliament 
passed  legislation  which  required  the  companies  to  justify 
before  the  Railway  Commissioners  any  increase  of  charges. 
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the  reasonableness  of  wliich  was  challenged  by  a  trader,  so 
that  in  the  veiy  case  I  have  illustiated  we  were  liable  to  be 
called  upon  to  justify  any  increase  which  we  had  ourselves 
proposed  to  make  in  the  specially  low  rate  wliich  we  had 
quoted,  possibly  without  any  proof  whatever  to  the  railway, 
to  set  an  industry  on  its  feet.  Obviously  that  tied  the  com- 
panies' hands,  and  prevented  them  from  assisting  the  trader 
to  the  extent  they  had  previously  done,  and  which  reacted 
in  turn  upon  the  railway  company. 

In  my  judgment  that  Act  was  not  only  useless  but 
thoroughly  mischievou.s.  With  .sr^arcely  an  exception  the 
companies  have  always  justified  their  increases,  but  the 
burden  of  doing  so  has  been  grievous,  not  only  in  time  and 
in  cost,  but  in  the  diversion  of  the  energies  of  railway  officers 
from  their  legitimate  duties.     (Hear,  hear.) 

I  am  glad  to  say  that  the  Railways  Act  gets  rid  of  this 
objectionable  method  of  control  of  charges,  and  .substitutes 
another  which  I  may  shortly  describe   in  this  way  : — 

In  future  charges  will  be  fixed  by  a  Tribunal,  who  are 
expressly  directed  so  to  fix  them  as  to  produce  a  standard 
revenue  which  will  be  equivalent  to  the  net  revenue  of  1913, 
with  certain  additions   sperifud  in  the   Act. 

Provisions  for  Periodical  Review. 

There  are  provisions  for  periodical  review  by  the 
Tribunal,  which,  roughly  speaking,  amount  to  this  :  the 
standard  revenue  to  be  produced  by  the  charges  fixed  can 
never  be  less  than  that  of  1913,  but  may  in  certain  events 
be  more.  For  example,  if  the  rates  first  fixed  should  turn 
out  to  have  produced  a  surplus  over  the  standard  revenue, 
eighty  per  cent,  of  that  surplus  goes  in  reduction  of  charges, 
the  remaining  twenty  per  cent,  being  added  to  the  original 
standard  revenue,  and  therefore  retained  by  the  Company, 
who,  of  course,  also  retain  the  entire  surplus  up  to  the  date 
of  revision.  It  must  not,  however,  be  forgotten  that  the 
most  careful  adjustment  of  charges  by  the  Tribunal  will 
not  necessarily  result  in  the  production  of  the  standard 
revenue  budgeted  for,  inasmuch  as  the  charges  fixed  may 
possibly  affect  adversely  the  volume  of  traffic  estimated  to 
pass.  That,  however,  is  an  ordinary  commercial  risk,  which 
has  always  been  incidental  to  any  rates  fixed,  even  when 
the  fi.xing  of  such  rates  was  ih  the  hands  of  the  companies 
subject  to  their  statutory  maxima.  This  scheme  of  rate 
fixing  has  two  great  advantages  as  compared  with  the  system 
which  it  replaces.  The  rates  have  to  be  fixed  with  direct 
reference  to  a  standard  revenue  which  is  reasonably  satis- 
factory. They  are  to  be  fixed  by  a  skilled  Tribunal  as  com- 
pared with  a  Committee  of  Members  of  Parliament  who 
may  or  may  not  have  any  special  knowledge  of  the  subject. 
(Hear,   hear.) 

The  Tribunal. 

The  Tribunal  has  been  set  up  already.  Two  of  the  three 
permanent  members,  namely.  Sir  Frank  Gore-Biown,  K.C., 
and  Mr.  W.  A.  Jepson,  are  members  of  the  Rates  Advisory 
Committee  set  up  under  the  Ministry  of  Transport  Act,  1919, 
and  having  regard  to  our  experience  of  that  Committee,  I 
think  the  railway  companies  may  rest  perfectily  satisfied  that 
they  will  receive  justice  at  the  hands  of  the  Rates  Tribunal. 
(Hear,  hear.)  The  third  member  of  the  Tribunal  is  Mr. 
C.  C.  Locket,  a  largo  and  representative  trader,  who  conies 
to  the  position  with  a  great  reputation. 

Claims  from  the  Government. 

I  turn  now  to  the  provision  for  the  settlement  of  the 
claims  of  the  railway  companies  arising  out  of  the  Grovern- 
ment  possession  of  the  railways. 

No  ])art  of  the  negotiations  with  the  Government  has 
caused  the  representatives  of  the  companies  more  anxious 
thought  than  this  subject. 

What  I  may  call  the  current  deficiency  in  net  revenue 
during  Government  control  was  (covered  by  the  arrangement 
made  on  the  outbreak  of  the  War,  and  all  that  remains  to 
be  done  in  regard  to  this  is  the  adjustment  of  the  final  account 
between  the  GovernmtMit  and  the  railways  up  to  the  end  of 
that  control. 

But  there  were  other  very  import<ant  matters  not  covered 
by  the  arrangement  in  respect  of  which  the  companies  were 
advised  that  they  li;«|  claims  against  the  Government  for 
compensation  of  con.siderable  magnitude.  But  the  establish- 
ment of  these  claims  before  the  Railway  Commissioners,  how- 
ever well  founded  they  might  be,  must  necessarily  have  been 
a  matter  of  enormous  labour  and  great  cost. 

What  was  even  more  important,  payment  of  the  sums 
ultimately  found  to  be  due  would  have  been  postponed  to  the 
end  of  a  protracted  litigation. 

The  advisers  of  the  railway  companies  felt  that  if  they 
could  obtain  by  negotiation  with  the  Government  prompt 
payment  of  a  reasonable  sura,  they  would  be  doing  better 
for  the  shareholders  than  by  fighting  for,  possibly,  a  larger 
sum,  the  payment  of  which  would  certainly  be  postponed  to 
a  period  when  the  money  would  be  far  less  useful. 

After  protracted  negotiation  an  agreement  for  a  .settle- 
ment was  arrived  at,  which  is  embodied  in  the  Act. 

Omitting  details  of  minor  importance,  the  settlement 
amounts  to  this  :  The  Government  pay  to  the  companies  sixty 
million  pounds  in  two  equal  instalments.  The  first  thirty 
millions  became  due  on  December  31  last,  and  has  been  paid, 
less  certain  deductions   in   respect  of   items  which   i-equired 


adjustment;    the    second   thirty    millions     becomes    due    on 
December  31  next. 

In  our  judgment,  the  settlement  arrived  at  was,  under 
all  the  circiimslaiKes,  a  wi.sc  and   reasonable  one. 

Relations  between  Companies  and  Employee;. 

I  now  come  to  the  last  of  the  four  points  I  .specifically 
jnentioned  at  the  l>eginning  of  my  remarks — viz.,  the 
machinery  for  adjusting  the  relations  between  the  com- 
4)anies  and  their  employees. 

This,  in  my  opinion,  is  one  of  the  most  important 
features  of  the  Act,  for  upon  the  satisfactory  working  of 
it  depends  very  largely  the  prosperity  or  otherwise  of  the 
Company  and  of  our  employees.     (Hear,  hear.) 

During  the  control  of  railways  by  the  Ciovernraent  they 
set  up  as  the  machinery  for  the  settlement  of  disputes 
between  the  Government  and  the  railway  employees  a, 
Central  Wages  Board,  with  a  National  Wages  Board  to  settle 
questions  upon  which  the  Central  Board  were  uifable  to 
agree. 

The  proposals  of  the  Government  which  preceded  the 
introduction  of  the  Railways  Bill  included  a  proposal  to 
continue  this  machinery  after  the  end  of  the  Government 
control  as  a  [jermanent  institution,  and  a  further  proposal 
that  representatives  of  the  employees  should  be  by  thera 
elected  as  directors  ujjon  the  boards  of  the  new  amalgamated 
companies. 

Both  proposals  were  objected  to  by  the  companies,  par- 
ticularly that  relating  to  directors. 

The  companies'  representatives  early  intimated  to  the 
Government  that  they  regarded  that  proposal  as  cutting  at 
the  very  root  of  the  principle,  hitherto  universally  accepted, 
that  directors  should  be  elected  by  those,  and  those,  only, 
w'ho  had  subscribed  or  who  held  the  capital  of  the  under- 
taking, and  they  further  intimated  that  this  proposal  would 
be  strenuously  op|M)sed.  (Applause.)  On  that  point  I  think 
I  need  say  nothing  more  than  this — that  an  agreement  was 
happily  arrived  at  between  the  companies  and  their  employees 
which  was  subsequently  embodied  m  the  Bill  and  became  a 
part  of  the  Railways  Actl 

The  effect  of  that  agreement  is  shortly  this  : — 

The  Central  and  National  Boards  are  continued,  or  rather, 
reconstituted,  subject  to  determination  by  twelve  months' 
notice  on  either  side,  such  notice  not  to  be  given  before 
January  1,  1923. 

A  system  of  councils  on  the  lines  of  the  Whitley  Councils 
is  to  be  established  for  each  amalgamated  company,  con- 
sisting of  officers  of  the  company  and  representatives  of  the 
men  employed  ."- 

I  am  bound  to  say  that  this  settlement,  and  the  way  it 
w-as  arrived  at,  constitute,  to  my  mind,  the  most  hopeful 
(ircumstance  in  the  whole  history  of  the  relations  between 
railway  employers  and  employed — (Hear,  hear) — and  I  will 
tell  you  why  I  say  so. 

The  men's  representatives  well  knew  that  if  they  chose 
to  press  the  question  of  emplo^fee  dire<tors  they  would  have 
the  full  support  of  the  Government.  Indeed,  attempts  were 
made  during  the  passage  of  the  Bill  to  introduce  into  it 
the  original  proposal  of  the  Government,  but  the  men's 
authorised  representatives  in  Parliament,  to  their  honour, 
remained  loyal  to  the  agreement  they  had  made.     (Applause.) 

They  took  the  broad  and  statesmanlike  view  that  a  system 
arri\ed  at  by  friendly  discussion  was  more  likely  to  leaid 
to  results  beneficial  to  the  men  they  represented  than  a  system 
forced  by  Parliament  upon  the  companies  against  their  will. 
(Hear,  hear.) 

1  cannot  help  thinking  that  the  exhibition  of  such  a  spirit 
in  such  circunu.tances  augurs  well  for  the  success  of  the 
scheme  which  it  has  produced,  and  I  invite  you  to  join  with 
me  in  heartily  wishing  it  success,  and  I  can  assure  you  that 
our  best  endeavours  will  be  given  to  make  it  so.     (Applause.) 

Comparison  ol  Proposals. 

I  will  only  add  a  word  of  comparison  between  the  original 
proposals  of  the  Government  and  the  Act  as  passed  on  the 
mi, in  features  of  its  provisions. 

The  original  proposals  as  to  grouping  were  on  a  compulsory 
basis  pure  and  simple,  while  the  Act  allows  some  sixteen 
months  from  its  passing  for  possible  agreement. 

It  is  true  that  in  the  absence  of  agreement  compulsion 
conies  in,  but  without  it  no  comprehensive  system  of  group- 
ing of  railways  could  be  carried  into  effect  so  long  as  one 
or  two  companies,  however  small,  might  refuse  their  assent. 

'I'he  original  proposals  as  to  rates  and  charges  have  been 
considerably  modified  during  the  passage  of  the  Bill — mainly 
by  agreement  with  the  traders — in  the  direction  of  greater 
freedom  in  the  quotation  of  exceptional  rates  to  meet  the 
ccnstantly  changing  circumstances  of  trade. 

The  settlement  of  claims  against  the  Government  is  a 
new  feature  which  found  no  place  in  their  original  proposals. 
I  have  said  all  I  need  .say  about  this. 

There  is  one  other  important  subject  upon  which  the 
original  proposal.s  of  the  Government  liave  undergone  con- 
siderable modification,  and  that  is  the  subject  of  future  powers 
of  the  State  in  relation  to  railways. 

It  was  originally  proposed  to  confer  upon  the  Mini.ster 
of  Transport  powers  of  the  most  drastic  character  in  respect 
to  the  granting  of  facilities  and  the  provision  of  additional 
accommodation,   involving    the  expenditure    of    capital,   and 
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the  railway   corapaiii.  •    iindor  obligation  to  sub- 

mi:  to  llic  Minister  t.i  -iim.  \..l  llipir  |iro[>u8als  involvinc 
capital  eiiienditure  anJ  also  llii'ii-  pliins  for  raising  capital 
ri.in'ire«l. 

Also  tin-  MinisttT  wiis  to  liiivo  power  to  diitate  to  tlio 
I    nipaiiii-s  ;i>  to  tlie  ri'S»'rv»  tlioy  .sliuiiUl   provide. 

Thi'so  latter  otjccliouable  financial  provisions,  wliidi  would 
l'.:ue  pniitiially  withdrawn  linaiK'e  from  thi>  control  of  the 
directors,  Afire  found  no  /Jact  in  Ihe  Act. 

\Vith  regard  to  the  other  matters,  the  railway  componies 
have  now,  as  the  Act  stands,  either  tlie  protection  of  a 
judicial  trihuiul  namely,  (he  Railway  Commissioner*,  or  of 
«  Comniitle"  nmsistiiii;  of  a  represenlulive  of  each  of  the 
amalgamated  companies,  and  three  persons  of  experience  in 
the  subjei-t  matter  of  the  proposed  order.  The  Committee 
will,  therefore,  have  a  perinanent  majority  of  railway  rcpre- 
.■^iiitalivcs. 

With  these  safeguai-d.s  the  measure  of  State  control  em- 
1  -died  in  the  Act  is  far  more  tolerable  than  as  originally 
T. oposed. 

it  is  quite  possible  that  the  Act  may  turn  out  to  require 
Mcndment  in  some  detail?.  Most  Acts  of  eighty  sLt  clauses 
...  especially  when  passed  under  considerable  pressure  as 
•  cards  time.  I  believe,  however,  that  in  its  main  features 
re  legislation  is  on  sound  lines,  and  will,  in  the  results, 
lie  beneficial  both  to  railway  shareholders  and  to  those  who 
ue  the  railways. 

1  am  sure  that  I  shall  carry  you  with  me  when  I  say  that 

considerable  debt  of  gratitude   is  due  from   railway  share- 

•Iders  to  tho.se  u|>on   whom  has  chiefly   fallen   the  business 

"t   safeguardiiij;  your  interests  through   the   recent   strenuous 

limes.     (Applause  I 

Lancashire  and  Yorkahire  Amalgamation. 

You  are.  of  course,  all  aware  that  special  general  meet- 
ings of  the  proprietors  of  the  London  and  North  Western 
and  Lancashire  and  Yorkshire  Companies  were  held  on 
November  17  htst.  and  approved  the  preliminary  scheme  for 
the  amalgamation  of  the  two  Companies.  The  matter  came 
liefore  the  Tribunal  set  up  by  the  Railways  Act  of  1921, 
towards  the  end  of  December,  when  the  scheme  was  ap- 
proved with  certain  slight  alterations  which  do  not  affect  its 
principle. 

Seven  directors  of  the  L;incashire  and  Yorkshire  Company 
have  joined  the  board  of  the  new  Company,  and  the  admini- 
stration and  reorganisation  of  the  enlarged  undertaking 
became  effective  as  from  January  1. 

Under  the  scheme  stockholders  of  the  Lancashire  and 
Yorkshire  Company  are  entitled  to  receive  certificates  for 
their  relative  holdings  in  the  London  and  North  Western 
Company,  but  1  may  say  it  is  unnecessary  for  the  old  certifi- 
cates to  be  sent  in  for  exchange  until  the  new  ones  have  been 
preiwred,  of  which  the  stockholders  will  be  advised  in  due 
course.  As  you  are  aware,  in  accordance  with  the  Railways 
Act,  1921,  further  groupings  must  take  place,  and  until  this 
has  been  done  it  is  imptissible  to  arrive  at  any  finality  as  to 
the  issue  of  new  certificates.  For  current  transactions  on 
the  StocJc  Exchange.  Lancashire  and  Yorkshire  certificates 
are  deemed  under  the  amalgamation  scheme  equal  to  relative 
London  and  North  Western  stock,  and  they  will  be  accepted 
in  the  Secretary's  office  as  good  delivery  in  the  event  of  any 
of  the  proprietors  wishing  to  dispose  of  their  interest.  We 
have  adopted  this  policy  to  save  the  Company  umiccesia>-y 
expense. 

Road  Motors. 

Your  attention  has  no  doubt  been  dii-ected  to  a  Hill  to  be 
promoted  in  the  next  session  of  Parliament  by  the  jonstifu- 
ent  companies  in  the  North  Western  and  Midland  Group  for 
the  purpose  of  conferring  powers  on  the  Compan  es  in  that 
group  to  provide  and  maintain  transport  services  by  read, 
si.':ilar  to  powers  already  possessed  by  certain  rail'tay  com 
p.i::i(s.  viz.,  North  Eastern,  Great  Ejistern.  and  N-  ^l^ 
Staffordshire.  The  promotion  of  this  Bill  will  be  submitted 
for  the  approval  of  the  shareholders  of  the  Comjiiiny  at  a 
special  meetinj;  to  be  held  on  February  28.  1922.  but  it  is 
only  right  that  I  should  explain  ouite  briefly  the  nature  of 
the  proposals  to  be  submitted  to  Parliament.  It  is  a  matter 
of  common  knowledge  that  the  development  of  road  trans- 
port during  the  last  few  years  has  created  a  new  and  very 
serious  r-ompetilion,  and  has  resulted  in  the  railway  com- 
panies l)eing  unable  to  provide  the  facilities  desired  by  the 
traders.  Another  factor  to  be  borne  in  mind  is  that  railway 
companies  are.  in  almost  every  township,  the  largest  con- 
tributors, through  their  rates,  to  the  maintenance  of  roads  to 
which  they  are  not  allowed   the  free  use.     (Hear,  hear.) 

As  the  law  stands  at  present,  it  is  uncertain  to  what 
extent  Railway  Companies  (unless  they  have  special  powers) 
may  carry  traffic  in  road  vehicles,  except  such  traffic  as 
arises  from  or  is  destined  for  conveyance  by  railway,  or. 
as  it   is  generally   called,    "collecticn   and   delivery  "    traffic. 

In  the  opinion  of  your  board  the  time  has  arrived  when 
it  is  imperative  that,  not  only  in  the  interests  of  the  share- 
holders, but  in  the  interests  of  traders  generally,  an  applica- 
tion to  Parliament  should  be  made  to  define  the  powers  of 
the  Railway  Companies  as  to  the  conveyance  of  traffic  by 
road.  (Hear,  hear.)  The  provisions  of  the  Bill  have  received 
the  careful  consideration  of  the  Companys  advisers,  and, 
in  the  view  of  the  board,  ample  safeguards  have  been  inserted 
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Rates  and  Taxas. 


Ono  of  the  hoa\icsl  rhariics  a  Coinpiiiiv  of  this  character 
has  to  mwt  is  that  of  "  Rates  and  tJixe.t,'  uk  you  will  appre- 
ciate when  I  tell  vou  that  the  payment  in  respect  of  the 
yisir  1921  was  a, 1, 435,880,  or  a  sum  equal  to  a  dividend  of 
three  and  a  half  per  cent,  on  the  Ordinary  slock.  (Cries  of 
"  Shame.")  .      . 

This  sum  compares  with  an  amount  of  £639.401  paid  in 
1913,  and  as  there  wa.-<  practically  no  increase  in  the 
authorised  assessments,  the  increase,  which  amounted  to 
125  per  (cnt.,  is  merely  the  increa.se  in  the  poundage.  You 
will  all  be  glad  to  hear,  however,  tliat  wc  cxiiect  some  relief 
in  the  current  year,  an  arrangement  having  been  arrived 
at  with  the  National  Conference  of  Assessment  Committees 
under  which,  if  the  net  receipts  for  1921,  after  allowing  for 
the  Government  subsidy  up  to  August  15,  fall  below  those 
of  1913.  the  assessments  are  to  be  reduced  proportionately. 
(Hear,  hear.)  As,  however,  this  would  not  by  itself  |>rovide 
for  tha  enhanced  amount  of  tenant's  capital  required  to  earn 
the  receipts,  by  reason  of  the  increased  value  of  lotomotives 
and  rolling'  stock,  it  has  been  agreed  that  a  further  deduction 
of  fifteen  per  cent,  should  be  made  from  the  reduced  assess- 
ment arrived  at  in  the  way  I  have  described.  This  arrange- 
ment will  con€inue  in  respect  of  the  years  1922-23  and  1923  24. 
by  which  time  it  is  expected  that  the  Bill  wliicli  the  Govern- 
ment is  believed  to  have  in  contemplation  will  change  the 
situation.  It  is,  perhaps,  needless  for  me  to  say  that  the 
Government  proiK)sals  when  formulated  will  receive  careful 
consideration. 

CorporalioD  Profits  Tax. 
I  have  received  a  coniimiiiicalioii  from  our  old  friend. 
Mr.  G.  Hamilton  Hargreavef,  intimating  his  intention  of 
proposing  the  following  resolution  :  "  That  this  meeting 
views  with  much  concern  the  prosj^ct  of  the  dividends  on 
their  Ordinarv  stock  being  appreciably  reduced  by  the  cor- 
poration profits  tax  on  the  expiration  of  the  present  year. 
This  meeting  protests  against  the  imposition  of  this  tax.  con- 
stituting, as  it  does,  an  additional  income  tax  upon  that 
part  of  their  incomes  derived  from  a  company  whose  charges 
are  fi.xed  or  dividends  restricted  by  statute,  and  calls  upon 
the  Government  to  exempt  permanently  railways  and  other 
public  utility  companies  mentioned  in  Section  52.  Sub-Section 
2.  paragraphs  (i)  and  (ii)  of  the  Finance  Act,  1920,  from 
corporation  profits  tax.  That  a  copy  of  this  resolution  be 
sent  to  the  Prime  Minister  and  the  Chancellor  of  the 
Exchequer."     (Applause.) 

Of  course,  as  far  as  we  are  concerned,  it  is  a  resolution 
which  has  our  hearty  approval;  but,  as  many  of  the  share- 
holders are  aware,  railway  companies  were  exempted  from 
the  incidence  of  the  corporation  profits  tax  of  Is.  in  the  £ 
on  the  net  revenue  for  a  period  of  three  years,  which  expires 
on  December  31  next.  'Public  utility  companies,  such  as 
railway  coaipanies,  differ  fundamentally  from  ordinary  trad- 
ing concerns,  inasmuch  as  their  charging  powers  are  subject 
to  State  control,  and  there  is  no  doubt  that  the  object  of  the 
corporation  profits  tax  is  to  spread  a  net  for  fluctuating 
trading  profits  in  the  nature  of  excess  profits  duty. 

Although  the  matter  is  not  one  of  immediate  urgency, 
efforts  are  being  made  to  secure  the  permanent  exemption 
from  this  tax  so  far  as  railways  are  concerned.  (Hear, 
hear.)  This  is  one  of  the  most  objectionable  forms  of  taxa- 
tion, seeing  that  it  is  the  Ordinary  shareholder  who  is  called 
upon  to  bear  the  burden  of  the  tax,  as  if  he  had  not  already 
sufficient  troubles  on  his  back— (hear,  hear)— and  the  railway 
companies  expect  to  have  a  meeting  with  the  Chancellor  of 
the  Exchequer  on  the  subject  shortly,  and  which  in  your 
interests  I  shall  attend.     (Hear,  hear.) 

The  shareholders  will  have  noticed  that  Mr.  Bishop,  who 
has  been  Secretary  of  the  Company  for  the  past  eighteen 
years,  has  retired,  and  I  feel  sure  you  would  not  wish  to  let 
the  oc-Gision  pass  without  expressing  to  him  your  apprecia- 
tion of  the  services  he  has  rendered  for  so  long  a  period, 
and  your  good  wishes  for  his  welfare  in  his  retirement. 
(Applause.) 

We  have  appointed  as  his  successor  Mr.  R.  C.  Irwin, 
who.  many  of  you  will  be  aware,  has  been  Secretary  of  the 
Lancashire  and  Yorkshire  Railway  for  many  years. 

You  will.  I  am  sure,  be  pleased  to  know  that  Mr,  Burgess, 
the  Principal  Assistant  to  the  General  Manager,  was  men- 
tioned in  the  New  Year  Honours,  the  unique  and  well- 
deserved  distinction,  so  far  as  railwaymen  aie  concerned,  of 
an  Irish  Pri\-y^  CounciUorship  having  been  conferred  upon 
him.     (Applause.) 

Since  I  had  the  honour  of  last  addressing  >ou  great 
changes  have  taken  place  in  the  Government  of  Irelarid, 
which  we  all  hope  are  destined  to  bring  peace  and  prosperity 
to  that  unhappy  countr>'.     (Hear,   hear.) 

As  the  prop'rietors  know,  this  Company,  in  which  there 
are  manv  Irish  shareholders,  has  expended  a  large  amount 
of  capital  in  the  construction  and  equipment  of  railways  in 
that  c«untrv  ;  and.  in  addition,  they  have  provided  at  enor- 
mous cost,  a  fleet  of  splendid  steamships  for  the  speedy  transit 
of  mails,  passengers,  merchandise,  and  live  stock  between 
Ireland  and  the  Welsh  and  English  ports. 
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Tlierelore,  I  look  forward  with  gi-eat  pleasure  to  tlie 
intensive  development  of  Ireland's  resources,  and  this  Com- 
pany will  in  the  future,  as  in  the  past,  leave  nothing  undone 
to  stimulate  the  development  of  that  countiy,  whicli  will, 
of  course,  all  tend  to  ita  prosperity  and  contentment. 
(Applause.) 

Railway  Benevolent  Institution. 

It  may  interest  the  sliareliolders  to  know  that  this  year 
I  have  con.sented  to  preside  over  the  Railway  Benevolent 
Institution.  It  is  the  cu.stom  of  the  (Company  whose  Chair- 
man undertakes  this  duty  to  appeal  to  his  sharehoUJers  for 
support  on  behalf  of  a  charity  which  is  doing  a  very  useful 
work  for  rajlwaymen,  and  you  will  receive  with  your  dividend 
warrants  some  particulars  of  the  work  performed  by  the 
Railway  Benevolent  Institution,  and  an  appeal  for  help  on 
its  behalf.  May  I  take  this  opportunity  of  saying  that,  not- 
withstanding the  great  depression  in  trade  and  the  many 
calls  upon  your  generosity  in  other  directions,  I  hope  the 
response  will  be  wortliy  of  the  cause,  and  of  the  Company 
of  which  we  are  all  proud  to  be  sliareholders. 

In  this  connection  I  should  like  to  express  the  keen 
appreciation  of  the  board,  in  which  I  am  sure  you  will 
participate,  of  the  way  in  which  the  whole  of  the  Company's 
staff  have  worked  through  one  of  the  most  arduous  years 
within  our  experience.  From  the  liighest  to  the  lowest 
all  have  given  wholehearted  and  devoted  service. 

.\s  you  are  all  aware,  trade  has  been  very  depressed,  and 
the  outlook  still  leaves  a  good  deal  to  be  desired,  and* whilst 
taking  a  long  view  I  have  faith  in  the  future.  I  think  every- 
one in  the  room  will  agree  with  me  that  no  considerable 
improvement  in  trade  can  take  place  until  a  solution  has 
been  found  for  the  riddle  of  the  international  exchanges  and 
the  currency  of  the  countries  with  whom  we  wish  to  trade 
placed  on  a  basis  which  will  eliminate  tlie  fluctuations  which 
at  present  make  business  almost  impossible.     (Hear,  hear.) 

It  is  clearer  than  ever,  and  especially  at  this  moment, 
that  the  business  of  the  Government  is  to  keep  the  peace 
abroad,  and  to  maintain  social  stability  and  security  at  home 
— (hear,  hear) — leaving  it  to  private  enterprise,  based  on  the 
interests  of  the  trading  parties,  to  develop  and  maintain  the 
exchange  of  .goods  and  services  on  which  the  world's  wealth 
is  ultimately  based.     (Hear,  hear.) 

Production  is  the  source  of  all  wages,  interest,  replace- 
ment of  capital,  and,  of  course,  of  all  private  and  public 
expenditure.  The  first  step,  therefore,  towards  economic 
health  is  greater  production  at  a  remunerative  cost,  both  in 
the  interests  of  the  working  classes  as  well  as  in  that  of  the 
so-called  capitalist,  for  there  must  be  a  reasonable  return 
on  capital  employed,  otherwise  trade  would  be  impossible. 
The  loss  of  the  productive  services  of  the  men  who  were 
unfortunately  killed  in  the  War,  and  of  those  who  are 
unhappily  permanently  injured,  and  are  now  a  charge  on 
the  community,  must  be  made  good  by  better  organisation 
and  more   effective  co-operation. 

Another  hindrance  to  the  recovery  of  trade  in  this 
country  is,  of  course,  the  present  high  scale  of  taxation. 
Therefore,  it  is  of  vital  importance,  in  the  interests  of 
our  shareholders,  employees,  and  the  country  generally,  that 
the  currency  and  taxation  questions  should  be  dealt  with, 
and  I  gladly  recognise  that  the  Govei'iiment  are  fully  alive 
to  both  the.se  vital  subjects.     (Applause.) 

In  the  peaceful  but  strenuous  commercial  struggle  which 
will  follow  the  settlement  of  questions  arising  out  of  the 
Great  War,  that  nation  will,  in  my  judgment,  win  the  prize 
of  the  most  abundant  and  best  remunerated  employment  of 
its  people,  and  the  greater  progress  and  i)rosperity  for 
itself,  uhirh  will  know  how  best  to  adjust  its  affairs  in 
such  a  manner  as  to  strike  the  right  balance  between,  on 
the  one  hand,  the  requirements  of  economics,  the  promotion 
of  trade,  and  the  stimulation  of  enterprise,  and,  on  the 
other  hand,  the  dictates  of  social  justice  and  the  welfare 
and  contentment  of  the  masses  of  the  people.  (Loud 
Applause.) 

I  now  beg  to  move  :  "  That  the  report  now  read,  with 
the  financial  accounts,  be  received  and  adopted." 

The  Hon.  A.  H.  HoUand-Hibbert  seconded  the  motion. 
Sir  William  Fry  :  Last  year  when  we  met  liere,  during 
the  unfortunate  illness  of  our  late  distinguished  Chairman, 
you,  feeling  that  the  atmosphere  was  full  of  electricity  and 
that  no  one  could  tell  what  the  effect  on  the  future  of  this 
company  or  any  other  British  railway  might  be  as  a  result 
of  the  Government  Bill — asked  us  to  "  Wait  and  see."  We 
followed  your  wholesome  advice,  and  the  result  has  been 
that  you  and  your  colleagues  have  steered  the  ship  of  the 
London  and  North  Western  Railway  into  comparatively  safe 
water,  and  we  see  to  day  that  this  Company,  given  back 
into  your  hands  in  the  month  of  August  last,  is  freed  to  a 
great  extent  from  the  interfering  hand  of  Government  con- 
trol, for  which  we  are  all  truly  thankful.  (Hear,  hear.) 
Further  than  that,  Sir,  congratulations  are  due  to  the  Board 
for  the  very  satisfactory  result  of  their  negotiations  with 
the  Lancashire  and  Yorkshire  Company,  We  can  only  hope 
that  the  result  of  the  negotiations  to  take  place  with  the 
other  companies  will  be  equally  satisfactory,  I  am  glad 
you  have  tiiken  the  opportunity  of  referring  to  my  unhappy 
country,  because  if  ever  a  ray  of  sunshine  was  required — an 
encouraging  word — it  is  required  to-da,v.  Ireland  has  under- 
gone many  troubles  and  many   sorrows,  but  I  am   glad  to 


think,  as  a  resident  in  tliat  country  in  tlie  past,  that  your 
Company  has  never  failed  in  doing  its  best  to  develop  Irish 
resources — (hear,  hear) — and  the  magnificent  fleel  of  steamers 
which  have  recently  been  launched,  and  which  to-day  are 
carrying  the  traffic  between  the  Irish  shores  and  the  Welsh 
ports,  are  second  to  none.  I  am  glad  to  think  and  to  hope  that 
Knglish  tourists  will  find  their  way  across  to  Ireland,  and  will 
visit  that  country,  the  beauty  of  which  has  yet  to  be  revealed 
to  many  an  Englishman.  You,  Sir,  have  referred  to  the 
danger  of  competition  from  motor  traffic.  To  think  that 
last  year  something  like  4.500.000  people  travelled  bv  motors 
instead  of  by  trains,  and  that  8,000,000  or  9,000.000  tons  of 
goods  were  carried  b.y  them  is  a  serious  matter  for  the  pro- 
prietors. Something  like  £1,300,000.000  of  your  money  has 
been  .sunk  in  British  railways,  and  surely  we,  as  shareholders 
— and  there  are  many  hundreds  of  thousands  of  shareholders 
who  to-day  are  dependent  on  their  dividends  from  railways 
— ^(hear,  hear) — ought  to  combine  in  every  possible  way  to 
support  our  Chairman  and  his  colleagues  on  the  Board. 
(Hear,  hear.)  You,  Sir,  have  given  us  an  analysis  of  the 
Railways  Act  in  convincing  language,  and  we  see  some 
prospect — some  hope — that,  untrammelled  by  Government 
control  and  uninterfered  with  by  too  many  committees,  there 
is  a  gi-eat  future  for  British  railways,  and  shareholders 
ought  to  be  slow  in  throwing  away  their  stock. 

Sir  Fortescue  Flannery,  Bart.,  j\I.P.  :  I  am  sure  the  share- 
holders generally  regard  your  speech,  Sir,  and  the  public, 
when  it  is  made  known,  will  regard  your  .speech,  as  one  of 
the  most  comprehensive  and  statesmanlike  utterances  that 
have  ever  come  from  the  chair  at  a  meeting  of  the  London  and 
North  Western  Railway.  There  is  not  a  single  point  that  I 
know  of  in  connection  with  the  general  record  of  the  business 
of  our  great  Company  that  has  not  been  referred  to  by  you 
both  as  regards  the  past,  the  present,  and  the  future,  and  if 
our  legislators  and  our  Government  w-ill  take  pattern  by 
some  of  the  suggestions,  if  not  by  all,  that  have  fallen  from 
the  chair  of  the  London  and  North  Western  Railway  Com- 
pany to-day,  well,  I  think  the  community  at  large,  as  well 
as  the  shareholders  and  the  employees  of  railway  companies, 
will  be  benefited  and  wisely  guided.  There  is  just  one  point 
in  connection  with  the  accounts  to  which  I  think  attention 
has  not  yet  been  fully  directed,  but  which  has  certainly  struck 
me  in  reading  them  over,  and  that  is  that  the  expenditure 
in  the  year  that  we  .ire  dealing  with  is  substantially  less 
than  the  expenditure  in  the  previous  vear.  The  expenditure 
in  1920  was  £34,000,000;  the  expenditure  in  1921  was 
£32,800.000,  which  is  a  saving  of  one  million  and  a-quarter 
in  expenditure,  although  you  only  got  control  of  your^  enter- 
prise in  August  last,  in  the  comparison  of  these  two  years. 
With  a  reduction  of  about  £1,600,000  in  the  receipts,  the 
management  have  shown  a  corresponding — almost  an  equal — 
reduction  of  one  and  a-quarter  millions  in  e.xpenditure.  If 
that  is  not  an  indication  of  good  management  in  detail.  I 
do  not  know  what  is.  I  do  most  heartily  express  to  you  the 
congratulations  of  all  in  this  meeting  upon  what  you  have 
done  and  what  we  hope  you  will  accomplish  in  the  future. 
(Applause.) 

'I  he  motion  was  carried  unanimously. 

Mr.  O.  Hamilt<m  Hargreaves  then  moved  the  resolution 
of  protest  with  regard  to  the  corporation  profit.^  tax  which 
had  already  been  read  by  the  Chairman.  In  doing  so  he 
reminded  the  shareholders  that  if,  in  the  approaching  Budget, 
the  present  exemption  of  railways  and  other  public  utility 
companies  was  not  made  permanent,  they  would  always  be 
liable  for  this  tax.  The  exemption  would  expire  at  the  end 
of  the  present  year,  having  been  fixed  for  three  years. 

Sir  William  Fry  seconded  the  resolution,  which  was 
unanimously  adopted. 


Metropolitan  District  Railway  Co. 

Trallic  Facilities. 
The  ordinary  general  meeting  of  this  Company  was  held  on 
February  33  at   Caxton   Hall,   Westminster,   the   Rt.    Hon. 
Lord  Ashfield  (the  Chairman)  presiding. 

The  Secretary  and  Treasurer  (Mr.  J.  C.  Mitchell)  read 
the  notice  convening  the  meeting. 

The  Chairman,  in  the  course  of  his  speech,  said  :  When 
the  fares  were  placed  upon  a  revised  and  uniform  basis  on 
September  26,  1920,  I  confidently  expected  that  a  reasonable 
return  upon  the  capital  invested  in  this  group  of  companies 
would  have  been  secured.  All  our  estimates  at  that  time 
pointed  to  this  result,  and  but  for  the  disastrous  coal  strike 
extending  from  April  to  June  of  last  year,  and  the  .subse- 
quent growing  depression  in  trade  and  industry,  the  actual 
results  for  last  year  would,  I  think,  have  reached  our  ex- 
pectations. Certainly  we  were  right  in  so  far  as  the  revised 
leval  of  fares  was  concerned.  Taking  the  four  railway  com- 
panies together,  the  passengers  carried  in  1921  amounted  to 
339  millions  in  round  figures,  or  65  millions  le«s  than  in 
1920,  equivalent  to  a  decline  of  sixteen  per  cent.  No  fewer 
than  21  millions  of  these  lost  passengers  were  workmen, 
representing  in  their  case  a  decline  of  twenty-eight  per  cent., 
and  indicating  only  too  clearly  the  stagnation  of  trade  and 
industry.  In  fact,  it  might  be  claimed  that  the  volume  of 
traffic  carried  in  London  is  a  barometer,  closely  measuring 
the  country's  prosperity.     Taking  the  p-issengers  carried  by 
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both  railways  niul  omnibiiM-s  in  tli<<  I'oiiiiiuni  Kuiiil  (^iruiip, 
llio  toUil  iiiiinbiT  for  the  yi'or  1921  i»  1. 100  millions,  iir 
72  Miilliuns  fewer  thiui  ni  tho  previous  your,  from  wliicli  you 
will  ol>:U'rvo  that  the  falling  off  in  oninilius  puSM'iigcrs  is 
under  seven  millions,  or  U-.ss  than  one  per  cent.  If  I  Imik 
at  the  r«^rls  and  returns  of  other  London  triitlic  underluk 
in^.'i  I  s<4rA  corrospondin^,  if  not  a  more  marked,  decline. 

Till-  <lepressioii  in  traile  i.s  reflected  in  other  Imsines.ses 
de|H'ndent  upon  the  prosperity  of  London.-  The  year  past 
has  lieen  unfortunate  in  theatrical,  concert,  and  entertaiii- 
nieiit  ventuies.  Motels  have  experienced  a  poor  season  by 
the  absence  of  visitors,  and  London  has — I  think  undo 
»ervedly — earned  the  description  of  being  dull.  The  time 
has  come  to  counter  this  suggestion,  and  the  Common  Fuiul 
Companies  are  able  and  ready  to  provide  for  all  the  tratKc 
that  may  come  to  them  from  a  brighter  London.  They  are  will- 
ing to  join  in  any  scheme  which  will  assure  this.  Tho  rolling- 
stock  and  equipment  purchased  in  previous  years  has  all  been 
delivered,  and  is  more  than  sufficient  to  meet  the  needs  of 
the  present  troffic.  There  is  a  reserve  of  accommodation 
available  from  which  to  augment  the  services  now  being  run. 
and  we  can  Imik  forward  to  being  able  to  deal  effectively 
with  many  more  passengers  than  are  now  carried. 

Proposals  placed  before  Government 
Perhaps  I  should  .idvort  at  this  st<ige  to  the  proposals 
which  1  placed  before  tlie  Ciovernnient  in  tho  autumn  of  last 
ye«r.  and  which  were  submitted  as  a  means  of  providing 
employment  for  a  large  number  of  men  in  work  to  which 
they  wore  generally  accustomed,  and,  at  the  same  time,  of 
securing  for  London  much  needed  additional  traffic  facilities. 
These  proposals  were  not  acceptable  to  the  Government. 
Briefly,  the  scheme  w.is  to  proceed  at  once  with  the 
•nstruotion  of  the  Edgware  and  Hampst«ad  Section  of 
lO  Ijondon  Electric  Railway;  and  of  a  junction  line  at 
L';imden  Town  between  the  City  and  South  London  Railway 
and  the  Hampstead  section  of  the  London  Electric  Railway  ; 
the  modernisation  and  re-equipment  of  the  City  and  South 
London  Railway  to  take  roljing  stock  of  larger  dimensions; 
and  with  the  construction  of  a  connecting-line  at  Wood  Lane 
between  tie  Central  London  Railway  and  tlie  the  Riclunond 
line  of  the  London  and  South  Western  Railway.  As.suming 
that  these  works  would  cost  not  more  than  seventy-five  per 
cent,  over  the  pre-War  estimates,  the  expenditure  would  have 
amounted  to  something  between  five  and  six  million  pounds. 
In  order  to  secure  the  capital  moneys  upon  reasonable  terms, 
it  was  proposed  that  the  Government  should  guarantee  the 
interest  on  the  securities  to  be  issued  up  to  a  rate  not 
exceeding  six  per  cent.,  beyond  which  it  was  not  deemed 
prndent  to  go.  At  the  same  time,  through  the  operation  of 
the  Common  Fund,  the  Common  Fund  Group  of  Companies 
would  have  had  to  find  the  interest  upon  this  new  capital 
out  of  their  own  resources  prior  to  the  distribution  of  the 
Common  Fund,  and  the  gnarantee  would  not,  therefore,  in 
the  ordinary  course,  have  involved  the  Government  in  any 
[jayment  at  all.  From  cireful  estimates  which  were  "made  of 
the  revenue  to  be  derived  from  the  execution  of  these  new 
works,  it  was  clear  that  it  would  be  insufficient,  in  the 
earlier  years  at  least,  to  meet  the  charges  in  respect  of  the 
new  capital,  and,  in  fact,  siich  charges  could  not  be  met 
unless  the  Common  Fund  were  to  be  protected  against 
diminution  by  reason  of  new  competition. 

The  Qaestlon  of  Competition. 

The  only  new  competition  that  was  to  be  considered  was 
that  of  private  motor-omnibus  companies.  Accordingly,  in 
the  proposals  submitted  to  the  Government  one  of  the  terms 
was  that,  in  order  to  maintain  an  adequate  Common  Fund 
for  a  period  of  ten  years  to  cover  the  construction  and 
development  period  for  the  new  works,  licences  for  motor 
omnibuses  to  ply  for  hire  within  the  Metropolitan  Police 
Area  should  only  be  issued  to  the  existing  holders  in  the 
proportion  in  which  such  licences  were  held  at  the  date 
when  the  proposals  were  submitted.  Important  provisoes 
were  added  to  this  to  ensure  that  reasonable  and  adequate 
services  of  motor  omnibuses  were  worked  to  meet  the  needs 
of  the  traffic,  and  that  only  such  fares  should  be  charged  as 
would  be  sufficient  to  provide  for  a  reasonable  return  upon 
the  capital  of  the  Common  Fund  Companies  as  a  whole. 
TTnless  these  conditions  were  observed  the  restriction  on 
licensing  failed.  It  was  suggested  that  this  proposal  really 
meant  the  constitution  of  a  monopoly,  but  I  think  this  is 
an  exaggeration  of  language  if  the  whole  position  is  reviewed. 
The  protection  that  was  sought  was  against  the  raids  of 
pirate  omnibuses  run  upon  the  streets  in  small  numbers, 
which,  instead  of  working  a  service  regularly  throughout 
the  day,  break  in  upon  the.  traffic  when  and  where  it  appears 
to  be  most  prontable,  and  are  never  to  be  relied  upon  for  ( 
the  service  of  any  place  at  any  time.  The  effect  of  this 
competition  upon  the  streets  diverts  some  part  of  the 
resources  of  the  established  motor -omnibus  companies  to 
protective  measures,  and  it  would  have  been  impossible  for 
the  Common  Fund  Group  of  companies  to  have  borne  the 
burden  of  the  interest  charges  on  the  new  capital,  while 
at  the  same  time  wasting  their  resources  to  protect  the  exist- 
ing interests  in  London  traffic.  Money  cannot  be  spent 
twice. 

As  I  have  said,  these  proposals  were  not  accepted,  and 
the   Government  invited  jne  to  make  new  proposals  to  the 


Committee  which  was  set  up  under  the  Trade  Facilities  Act 
of  last  year.  We  have  availed  ourselves  of  this  invitation, 
and  a  revised  scheme  has  been  sent  in  to  the  Committee, 
which  I  hope  will  be  approved  by  them,  and  be  one  which 
they  can  recommend  to  the  Government   for  acceptance. 

Capital  Expenditure. 

The  expeiidit.ire  on  lapit.il  a<'ri>uiit  exceeds  the  receipts 
by  £1,007.000,  and  during  the  year  1921  the  net  expendi- 
ture on  capital  awounl  has  been  £773.000.  The  principal 
item  here  is  an  expenditure  of  £707.000  on  loUing-atock. 
This  rolling-stock  was  ordered  as  far  bai  k  as  the  year  1918, 
but  owing  to  difficulties  of  one  sort  iw  another  delifrery  was 
only  completed  during  last  year.  It  was  impossible  for  your 
Company  to  have  refrained  from  ordering  this  rolling-stock. 
Tho  congestion  of  traffic  during  the  years  1919  and  1920 
necessit.ated  tho  provision  of  additional  accommodation,  but 
it  is  unfortunate  that  this  rolling  stock  had  to  be  ordered 
at  a  time  when  costs  of  all  kinds  were  at  a  maximum.  The 
cost  of  this  rolling-stock  represents  an  advance  of  about  275 
per  cent,  above  pre-War  prices  of  similar  rolling-stock.  In 
order  to  meet  the  committtients  of  the  Company  in  respect 
of  this  expenditure,  a  temporary  loan  of  £400.000  was  secured 
from  your  Company's  bankers,  Messrs.  Glyn,  Mills,  Currie 
and  Company.  You  will  therefore  readily  appreciate  how 
it  is  that  the  receipts  in  respect  of  general  interest  have 
practically  disappeared. 

I  should  also  point  out  that  further  expenditure  is  still. 
being  incurred  on  capital  account.  With  the  provision  of 
the  additional  rolling-stock  the  car-sheds  and  shops  of  your 
Company  were  inadequate  for  the  work  of  properly  main- 
taining the  rolling-stock,  and  advantage  was  taken  of 
the  opportunity  to  provide  accommodation  for  the  overhaul 
and  maintenance  of  the  rolling-stock  of  all  the  associated 
railway  companies  in  a  single  centralised  establishment  with 
its  resultant  economies.  A  site  has  therefore  been  acquired 
adjacent  to  the  Acton  Town  Station,  upon  which  a  com- 
mencement has  been  made  in  the  erection  of  a  new  central 
works.  The  total  amount  which  it  is  expected  will  be  spent 
in  the  next  twn  years  upon  these  works  is  £176,000,  making 
a  total  expenditure  of  about  £350,000. 
Satisfactory  Results. 

Having  regard  to  all  the  circumstances  of  the  year  the 
resu4ts  are,  I  think,  extremely  satisfactory.  It  is  the  first 
time  since  1882  that  your  Company  has  declared  a  dividend 
upon  its  Ordinary  stock,  and  if  you  turn  to  the  record  of 
1882  you  will  find  that  the  dividend  you  then  received  was 
a  very  small  one,  being  three-sixteenths  per  cent.,  and  I  am 
sure  you  will  agree  with  me  that  we  have  much  cause  for 
satisfaction  in  the  knowledge  that  after  so  many  years  your 
Company  should  have  at  last  achieved  a  position  in  which  it 
can  contemplate  making  some  return  upon  its  Ordinary  share 
capital.  The  dividend  is  not  a  large  one,  and  may  seem  to 
those  who  so  many  years  ago  invested  their  money  in  pro- 
viding traffic  facilities  for  London  a  poor  return  for  the 
patience  which  they  have  shown,  but  your  directors  have' 
deemed  it  wise  to  pursue  a  cautious  policy.  No  one  can 
sneak  with  a  decided  voice  about  the  future,  but  with  the 
knowledge  which  I  have  of  the  affairs  of  your  Company  and 
tliose  associated  with  it  I  have  reason  to  hope  that,  having 
once  succeeded  in  paying  a  dividend  on  the  Ordinary  stock, 
it  should  be  possible  to  gradually  increase  tlie  rate  of  cliviHend 
in  future  years. 

The  report  was  adopted. 


London  Electric  Railway  Co. 

Many  Economies  Inaugurated. 

Addbessing  the  proprietors  of  thi.s  Conipany  at  the  ordinary 
general  meeting  held  on  February  23  at  Caxton  Hall.  West- 
minster, the  Right  Hon.  Lord  Ashfield  (the  Chairman)  said  : 
I  wish  to  refer  especially  to  the  economic  factors  which  tend 
to  improve  and  stabilise  the  position  of  your  Company  as 
well  as  of  the  other  railway  ccmpanies  in  the  group.  The 
year  1921  marked  the  turning-point  in  expenditure.  In 
January  there  occurred  the  last  increase  in  wages  under  the 
sliding  scale,  amounting  to  Is.  per  week  to  railwaymen  on 
the  wages  staff  and  £5  per  annum  to  the  members  of  the 
administrative  staffj  This  level  was  maiintained  until 
April,  when  the  cost  of  living,  as  shown  by  the  Board  of 
Trade  figures,  having  fallen  from  169  to  141,  a  fall  of  4s. 
per  week  in  wages  and  £20  per  annum  in  salaries  followed. 
In  July  a  further  downward  revision  became  due.  The  cost 
of  living  was  then  119  points  only.  This  resulted  in  a 
further  drop  of  5s.  per  week  in  wages  and  £20  per  annum 
in  admini-strative  salaries,  entirely  clearing  off  the  cost  of 
living  bonus  in  the  latter  case.  On  October  1  the  cost  of 
Uving  was  unchanged,  so  that  no  further  changes  in  wages 
and  salaries  were  justified,  but  since  October  the  fall  in 
the  cost  of  living  has  been  resumed,  and  at  December  31 
stood  at  99  points.  This  allowed  of  a  further  reduction 
of  4s.  per  week  from  wages,  and,  as  you  will  see  from 
the  newspapers,  the  fall  has  continued,  so  that  for  February 
of  this  year  the  level  is  only  88  points  above  pre-War, 
representing  only  half  of  the  whole  war-time  increase, 
which  as  a  maximum  stood  at  176  points.     The  reductions 
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in  wages  olitaiiied  in  1921  are  equivalent  to  a  saving  of 
about  £240,000  a  year  for  the  four  railways.  And  with 
the  reductions  still  in  prospect  the  total  saving  in  expendi- 
ture on  this  account  in  1922  would  seem  to  be  about  £400,000, 

Many  economies  have  been  inaugurated  during  the  last 
year. 

Perhaps  I  might,  by  way  of  illustration,  refer  to  the  new 
e.\perimental  train  with  air-worked  doors  on  the  Piccadilly 
.Section  of  your  Company.  Alterations  to  rolling-stock  are 
in  course  of  being  carried  out  to  provide  ten  trains  of  this 
type.  The  convenience  of  passengers  and  the  speed  of  opera- 
tion is  increased  by  the  additional  and  wider  doors,  and 
there  is  a  reduction  in  the  number  of  men  required  per  train. 
Then  at  Kilburn  Park  Station  a  new  type  of  booking  office 
has  been  constructed  and  worked  witli  considerable  success 
which  enables  the  sale  and  check  of  tickets  to  be  carried  out 
at  one  point  instead  of  two  as  is  the  present  practice.  Here, 
again,  the  elimination  of  delay  and  bother  advantages  the 
passenger,  while  the  cost  of  operating  the  station  is  reduced. 
The  experiment  is  being  extended  to  several  other  stations 
almost  immediately. 

Cost  of  Materials. 

Turning  to  the  cost  of  materials,  the  fall  in  prices  occurred 
rather  late  in  last  year,  and  as  the  Companies  necessarily 
carry  large  stocks  the  benefit  from  the  fall  has  hardly 
accrued.  In  the  coming  year  there  should  be  appreciable 
savings  under  this  head.  The  commodity  in  which' we  are 
mainly  interested  is  coal.  Owing  to  the  regrettable  strike 
extending  over  three  months  of  last  year  the  cost  of  coal 
during  the  year  was  abnormally  high.  The  average  price 
paid  for  the  supplies  at  the  power  house  (including  the  oil 
used  experimentally)  worked  out  at  about  52s.  6d.  per  ton. 
I  am  happy  to  say  that  for  the  current  year  to  date  the  cost 
is  less  than  32s.  6d.  per  ton,  with  a  definite  promise  of  a 
still  lower  price. 

The  ratio  of  working  expenses  to  receipts  on  the  railways 
during  1921  was  seventy  per  cent.  This  is  much  too  high  for 
remunerative  operation,  but  from  the  explanations  which  I 
have  given  you,  you  will  see  that  there  is  a  lively  hope  of  its 
being  reduced  to  a  more  normal  proportion,  even  though  we 
<-annot  expect  to  reach  the  fifty  per  cent,  of  the  year  imme- 
diately before  the  War. 

Falling  Off  In  Traffic. 

The  one  factor  which  prejudices  the  situation  is  a  heavy 
falling  off  in  the  volume  of  traffic  to  be  carried,  and  so  far 
this  year  there  have  been  practically  no  signs  of  a  revival, 
though  I  trust  these  are  not  far  off.  At  any  rate,  I  can 
assure  you  that  if  nothing  occurs  still  further  to  rob  our 
traffic,  the  economies  that  we  can  now  count  on  would  appear 
sufficient  to  maintain  the  Companies  in  their  present  position, 
so  that  if  the  revival  comes,  as  come  it  soon  must,  your 
Companies  should  occupy  a  strong  position. 

Your  Company  received  as  its  share  of  the  Common 
Fund  £320,552,  as  against  £106.348  in  1920,  an  increase 
of  £214,204.  This  is  a  substantial  change  for  the  good 
which  it  is  hoped  to  maintain  in  future.  An  interim  divi- 
dend of  1^  per  cent  has  already  been  paid  upon  the  Ordinary 
shares  in  respect  of  the  first  half  of  the  year,  and  it  is 
now  proposed  that  a  further  dividend  of  Ij  per  cent,  should 
be  paid,  making  3^  per  cent,  for  the  whole  year. 

I  consider  that  the  year  which  has  passed  has  been  a 
satisfactory  one  from  the  point  of  view  of  your  Company, 
and  while  the  traffics  are  now  less  than  they  were  a  year 
ago  and,  therefore,  are  a  source  of  anxiety  to  those  engaged 
in  the  management  of  your  undertaking,  the  continuing  fall 
in  expenditure  is,  in  my  opinion,  sufficient  to  maintain  your 
Company  in   its   present  position. 

The   report    was  adopted. 


Central  London  Railway  Company. 

Tbe  Extension  to  Ealing. 
PnESiDiNC  at  the  (jrdinary  general  meeting  of  this  Company 
held  ou  February  23  at  Westminster,  tlie  Rt.  Hon.  Lord 
Ashfield  said  :  The  year  1921  is  the  first  year  during  which 
the  extension  railway  from  Shepherd's  Bush  to  Ealing  has 
been  continuously  worked.  Under  the  agreement  with  the 
Great  Western  Riilway  Company  that  Comirany  maintains 
the  railway  and  stations,  and  your  Company  works  the  train 
service.  For  its  services  in  working  the  train  service  your 
Company  receives  a  share  of  the  traffic  receipts  attributable 
to  the  extension  railw.iy.  I  regret  to  inform  you  that  this 
share  of  the  traffic  receipts  has  barely  been  sufficient  to  meet 
the  exiHjnscs  incurred  during  this  last  year.  1  think  that 
the  results  of  working  this  extension  railway  are  very  dis- 
appointing. It  is  im[K)ssible  for  me  to  give  you  exact  figures, 
but  the  number  of  passengers  using  the  extension  railwav 
during  the  year  1921  is  e.stimated  at  3.200.000.  When  I  teil 
you  that  the  piii-sengere  using  the  Ealing  j;roup  ol  stations 
upon  the  Metropolitan  District  Railway  and  travelling  to  and 
from  the  central  and  western  areas  of  London  amount  to 
oyer  9.000,000  in  the  year,  you  will  realise  that  this  exten- 
sion railway  is  not  carrying  its  fair  share  of  the  traffic. 
This  is  due  to  the  higher  fares  which  are  charged  for 
journeys  upon  this  route,  and  these  higher   fares  are  neces- 


sitated By  the  fact  that  the  railway  from  Shepherd's  Bush 
to  Ealing  Broadway  is  a  part  of  the  Great  We.'^tern  Railway, 
upon  which  the  fares  are  based  upon  the  fn'e-War  rate  of 
fare  increased  by  seventy-five  per  cent.  We  have  been  in 
negotiation  with  the  Great  Western  Railway  Company  for 
an  adjustment  of  this  fares  situation  which  would  enable 
us  to  treat  all  routes  from  Ealing  Broadway  into  central 
London  alike,  and  while  we  have  made  some  progress  with 
these  negotiations,  we  have  not  yet  reached  a  settlement. 
As  soon  as  this  is  reached  I  am  sure  that  the  loss  which 
your  Company  now  suffers  by  reason  of  this  extension  line 
will  be  wiped  out,  and  that  we  may  look  to  receive  a  con- 
tinually increasing  revenue. 

The  expectations  which  were  raised  by  the  revision  of 
fares  in  September  1920  have  not  been  realised.  Experience 
has  shown  the  general  correctness  of  the  level  of  fares  then 
introduced,  but  the  financial  results  have  fallen  somewhat 
short  by  reason  of  the  acute  depre.ssion  of  trade  and  in 
dustry,  which,  commencing  with  the  regretful  coal  strike  of 
last  year,  still  continues.  Your  railway  still  is  favoured  in 
comparison  with  other  tube  railways  and  like  the  District 
Railwav  enjoys  a  much  more  regular  and  steady  traffic,  but 
until  there  is  a  general  revival  in  prosperity  there  cannot 
be  any  appreciable  advance  in  the  jxisition  of  your  Company. 

The  report  was  adopted. 


City  and  South  London  Railway 
Company. 

Necessity  for  Modern  Equipment. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
February  25,  at  Caxton  Hall,  Westminster. 

The  Right  Hon.  Lord  Ashfield  presided,  and,  in  the  cour.*e 
of  his  speech,  said  :  The  revision  of  fares  instituted  in  Sep- 
tember 1920  has  proved  to  be  successful  and  justified.  Un- 
fortunately, first  the  coal  strike  of  last  year,  and  then  the 
continued  and  growing  depression  in  trade  and  industry,  led 
to  such  a  restriction  in  the  volume  of  traffic  to  be  carried 
that  the  expected  results  were  not  secured.  Your  Company 
has  been  even  more  prejudiced  in  this  connection  by  reason 
of  the  unsatisfactory  and  inadequate  facilities  afforded  by 
your  railway  due  entirely  to  the  need  for  more  modem  equip 
ment  and  enlarged  tunnels. 

Conditions  have  not  been  favourable  to  your  Company 
making  a  start  with  the  reconstruction  of  its  railway.  Your 
Company  has  joined  with  the  London  Electric  Railway  Com- 
pany in  putting  forward  an  application  to  the  Government 
under  the  Tr.ade  Facilities  Act  for  a  grant  of  sufficient  money 
to  enable  this  reconstruction  to  be  carried  out.  and  the  line 
to  be  re-equip[jed  with  rolling-stock  to  modern  standards  and 
of  larger  size.  The  necessity  for  this  has  not  grown  any  less 
during  the  recent  year,  and  I  would  point  out  that  in  tlie 
supplement  to  the  annual  accounts  and  returns  .some  particu- 
lars are  given  of  the  traffic  carried  upon  tae  City  and  South 
London  Railway  in  ccmiparison  with  the  traffic  of  the  previous 
year,  from  which  you  will  see  that  your  traffic  has  declined 
by  more  than  9.300.000  passengers  during  the  year,  repre 
.senting  a  drop  of  twent.v-three  per  cent.  These  figures 
hardly  represent  the  full  extent  of  the  decline,  as  if  the 
comparison  were  taken  back  to  the  year  1919  the  drop  is  still 
more.  It  is  the  most  severe  upon  this  railway  of  any  of 
the  railways  in  the  gixiup.  We  hope,  therefore,  that  we  shall 
receive  a  favourable  answer  from  the  Goverrnnent  to  our 
applicatiim.  and  that  we  shall  be  enabled  to  proceed  with  this 
work  during  the  juesent  year.  It  would  not  be  proper 
that  I  should  at  this  moment  disclose  in  detail  what  this 
scheme  is,  as  it  is  still  in  negotiation,  but  I  should  assure 
you  that  while  it  is,  in  every  respect,  fair  to  the  Govern- 
ment, it  has  due  regard  to  your  interests,  and  I  arid  my 
colleagues  will  have  no  hesitancy  in  recommending  it  for  your 
approval  if  it  should  prove  of  practical  moment. 

Looking  towards  the  future,  I  see  no  reason  why  the 
position  of  your  Company  should  not  improve.  If  the  volume 
of  traffic  should  once  more  show  signs  of  expansion,  there 
would  be  a  speedy  amelioration  in  ,vour  prospects. 

The  report   was  adopted. 


London  General  Omnibus 
Company,  Limited. 

Tlie  New  Vehicles. 

Thk  ordinary  general,  meet ini;  i.f  tins  Company  was  held 
on  February  23  at  Electric  Railway  H  juse,  Broadway,  West- 
mnister. 

The  Right  Hon.  Lord  Ashfield.  who  presided,  said  :  In 
submitting  to  you  the  report  and  accounts  for  the  year  1921 
I  am  happ.v  to  sav  that  considerable  progress  lias  been  made 
in  the  replacement  of  the  pre- War  type  of  omnibus  by  larger 
omnibuses  of  modem  and  improved  design.  By  the  close 
of  the  year  926  "  K  "  tyjje  omnibuses,  each  seating  46  pas 
sengers,  and  205  "  .S  "  type  omnibuses,  each  seating  54  pas 
sengers,  were  brought  into  service  by  .vour  Compan.v  alone, 
and  similar  steps  to  reinstatement  had  been  taken  by  the 
allied  motor-bus  companies.  The  seating  capacity  of  the  active 
fleet   at  January  1.  1921,   was  95.000.  and  at  December  31. 
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l^i\.  114.000.  an  iiicrrasi.  of  twenty  |n>t  lent.  Tho  pxiii'ii- 
fine  oliliiini'd  i>f  tlii>  winkinn  uf  tlif  "  JS  "  type  luii>  luis  lii'cii 
jjimkI,  iinil  yii'.ir  I'luniiiiny  hn.s  felt  jii!iliru-<l  in  |ircMctslinj;  witli 
<>i'Her«  for  fiirllier  .-inbslnntiul  nunil><>r8.  whicli  it  i»  cxptstod 
\%iU  bu  utldtyl  to  t'lu-  f1<vt  (luring;  lliv  Tirsl  Inilf  nf  the  ctarcnt 
year. 

I  luring  the  yi'iir  tlif  ooiitral  iivi'iliani  wiirk>  at  t'liinwirk 
have  beon  nprncJ.  This  hn.s  onablt'il  the  staiuluril  i>f  main 
Irranrp  to  Ix-  in.-olo  iinifoini  tliroti^liuut  the  wlinli'  fli'i't .  and 
has  added  to  it.t  etlioiency.  It  ba.<  also  enabled  tlio  time 
taken  tor  tbe  overliani  of  a  vebiile  to  he  reduced  troni 
sixteen  to  four  days,  with  the  ix-sijlt  that  the  fleet,  of 
oninihuse>  available  for  service  upon  the  streets  is  greater 
by  three  and  ahalt  per  i-ent. 

To  summarise  the  prinoi|wl  feature  of  the  year  1921,  it 
has  been  «  resiiniption  of  progress  interrupted  by  tils'  War. 
and  the  develoiinient  of  motor  omnibus  services  to  provide 
Siitisfactonly  ao.l  fully  for  ihe  whole  of  ihe  (lieater  London 
area. 

The  Year's  Traffic. 
The  number  ot  pajiseUijers  carried  by  your  Company 
duiing  the  year  has  been  761,250.000.  or  6.700.000  less  than 
in  the  previous  year.  '  The  deiline  in  traffic  is  of  re<ent 
occuirence,  as  owing  to  the  abnormally  fine  weather  of  the 
summer  of  1921  the  traffic  carried  during  those  months  ex- 
cetsled  our  ordinary  expectations.  From  the  opening  of  April 
to  the  close  of  October  there  were  only  six  week-ends  when 
the  weather  was  in  any  way  unfavourable  to  pleasure  riding. 
There  seems  to  be  a  general  lack  of  money,  which  restricts 
th-  number  of  rides  taken  by  the  population,  and  until  there 
is  a  restoration  of  ]irosperity  among  the  inhabitants  I  am 
ntiaid  we  cannot  loiik  forward  to  dn  expanding  traffic. 

The  revised  fares  which  were  brought  into  effect  on  Sep- 
tember 26.  1920.  continued  in  force  until  December  1.  1921. 
These  revised  fares  met.  as  was  expwted.  the  financial  re- 
■luiiements  of  the  companies,  and  .served  to  put  transport 
ujMin  a  reasonably  remunerative  basis.  On  December  1,  1921. 
the  London  County  Council  decided  to  revert  to  the  fares 
which  had  been  in  force  upon  its  tramways  prior  to  this  re 
vision,  and  in  order  to  protect  their  own  traffic  the  omnibus 
companies  wyre  compelled  to  adopt  similar  fares  in  the  London 
Ci  unfy  Council's  area.  Since  this  alteration  in  fares  it  is 
admitted  that  the  London  County  Council  have  not  gained. 
I  see  one  estimate  is  given  that  the  loss  is  £10.000  a  week. 
When  the  revision  in  fares  in  the  London  County  Council's 
area  took  place  at  December  1.  the  Id.  fare  for  a  single  stage 
'»as  reintroduced  throughout  the  whole  area  served  by  motor 
omnibu.^es.  I  admit  this  was  a  tentative  step,  and  an  indica- 
tion to  the  public  that  they  might  expe<t  the  Id.  fare  to  be 
once  more  restored  as  the  unit  upon  which  a  fares'  scale  is 
based.  At  the  same  time  half-rate  tickets  for  children  were 
brought  info  operation,  and  at  the  present  time  almost  5  per 
cent,  of  the  total  traffic  carried  by  the  omnibuses  consists  of 
children  using  these  half-rate  tickets.  Towards  the  close  of 
the  summer  months,  in  order  to  encourage  the  long-distance 
pleasure  traffic,  the  throughout  fares  upon  the  country  motor 
omnibus  routes  were  reduced,  and  these  reduced  fares  will 
be  in  force  throughout  the  whole  of  the  summer  season  of 
this  year. 

The  Question  ot  Accidents. 
In  connection  with  the  operation  of  the  omnibuses  I  may- 
be permitted  to  refer  to  the  iiuestion  of  accidents,  because 
the  record  of  the  Companies  during  the  last  year  has  been 
betttr  than  it  has  ever  been  before  in  the  history  of  the 
Companies,  so  far  as  there  are  records  available.  The 
number  of  fatal  accidents  in  which  omnibuses  have  been 
concerned,  but  were  not  necessarily  to  blame,  is  forty-seven. 
This  compares  with  seventy-nine  in  the  previous  year  and 
with  larger  figures  in  the  years  before  that.  During  the 
year  there  has  qply  been  one  accident  for  every  8.000  miles 
run.  as  compared  with  one  accident  for  every  7,000  miles 
nin  in  the  previous  year,  an  improvement  of  fourteen  per 
cent. 

Your  directors  recommend  the  payment  of  a  final  dividend 
of  three  and  a-half  per  cent.,  free  of  incpme  tax.  making 
for  the  year  eight  per  cent.,  free  of  tax. 

The  year  that  has  just  j>afsed  illustrates  the  fluctuating 
character  of  the  omnibus  industry.  An  unparalleled  summer 
was  followed  by  a  depressing  winter,  and  the  optimism 
which  the  one  evoked  was  speedily  checked.  Only  by  the 
re.sources  of  a  large  established  Company,  able  to  operate 
successfully  on  a  narrow  margin  between  income  and  ex- 
penditure, could  good  and  efficient  services  be  continued 
year  in  and  year  out  for  the  public. 
The  report  was  adopted. 


South  Eastern  and  Chatham 
Railway  Companies. 

Criticism  of  the  Railways  Act. 

A  joint  general  meeting  uf  the  iiri.prietors  of  the  South 
Eastern  and  London  Chatham  and  Dover  Railway  Com- 
I<anies  was  held  at  Cannon  .'^treet  Hotel.  E.C..  on"  Febru- 
ary 23.  Jfr.  H.  Cosmo  O.  Bonsor.  the  Chairman,  presiding. 

The  Chairman,  in  the  course  of  his  Speech,  .said  that  be 
h.id  a  difficult  task,  as  be  was  anxious  that  every  stockholder 
of   each     Company   should    appreciate   the    position   of   the 


Mttiiii^ing  Ciiinniitlee,  it<«  difficulties  and  its  future.  On 
August  16  last  the  Government  hiid  given  them  back  their 
railways  after  seven  years  cif  Stale  control.  Tr)  say  the -least 
of  it,  tho  dnipaKe  done  to  them  as  a  commercial  undertaking 
was  serious,  'their  working  expenses  during  Ciovcrnnient 
lontrol  had  incre.isiyl  by  over  200  jier  cent.,  and  on  tlio 
other  side  of  the  account  goods  rates  had  increjuscd  by  only 
110  per  cent,  and  iiassenger  fares  by  seventy  five  per  cent. 
The  heavy  lines  had  naturally  the  better  of  them,  because, 
having  an  increase  of  110  yter  cent,  on  goods  traffic,  they 
could  show  a  better  return  than  this,  which  was  practically 
a  passenger  line.  The  compensation  given  to  the  railway 
com|>anies  by  tho  fJovernmont  was  £24.500.000,  of  whi<h 
the  .Managing  Ccmuniltee's  sliaro  wius  £1.031,000.  They  had 
had  to  draw  £382,000  of  that  for  the  purpose  of  maSing  up 
the  revenue  of  1920,  and  £649.000  ninained  over  for  use  in 
the  current  year,  and  ho  presumed  that  there  wjis  a  further 
sum  of  something  over  £1,000.000  to  come  to  them  when 
the  accounts  were  made  up  in  January   1923. 

Large  economies  had  taken  place  a\\  over  the  system. 
Wages  were  lower  owing  to  the  fall  in  the  rate  of  living, 
and  both  coal  and  material  were  cheaper.  As  a  proof  of 
the  economies  effected,  he  might  say  that  in  1921  they  had 
carried  three  million  more  passengers  than  in  1913.  but  the 
train  mileage  was  down  twenty-three  per  cent.  They  had 
carried  83^  million  passengers  in  1921,  which  was  3  million 
more  than  in  1913  but  14i  million  less  than  in  1920.  The 
falling  off  was  in  every  class. 

Their  financial  position  was  that  as  a  commercial  company 
they  had  a  balance  against  them,  and  had  to  look  to  Govern- 
ment  compensation  to  make  uj)   the  difference. 
The  Railways  Act. 

The  Chairman  proceeded  to  deal  with  the  position  under 
the  Railways  Act.  by  which,  he  said,  the  Managing  Com- 
mittee was  ordered  to  be  a  constituent  company.  It  nad  no 
capital  and  no  shareholders,  and  yet  was  ordered  to  be  a 
party  to  the  fusion  of  the  Southern  Group  under  the  Act. 
That  .\ct  was  a  most  extraordinary  production.  For  the 
first  time  in  Parliamentary  history  commercial  busines,ses 
were  ordered  to  amalgamate,  whether  the.v  liked  it  or  not. 
They  were  given  a  year  in  which  to  come  to  a  volunUii-y  agree- 
ment, and,  failing  that,  there  was  a  Tribunal  appointed  to 
compel  them.  That  was  an  extraordinary  position  for  any 
commercial  undertaking  to  be  placed  in.  but  it  was  an  Act 
of   Parliament,    and   they  had  to  make  the  best  of    it. 

For  the  last  six  months  the  Managing  Committee  bad 
been  considering  their  position,  and  had  also  had  discussions 
as  to  the  machinery  to  be  employed  for  amalgamation  with 
the  South-W'estern  and  Brighton  Companies.  The  difficulties 
were  apparent,  hut  the  JIanaging  Committee  were  agreed  that 
the  first  step  in  the  interests  of  both  Companies  must  be  the 
fusion  of  the  South  F.astern  and  Chatham  Companies  and 
the  extinction  of  the  Managing  Committee.  It  was  obvious 
that  the  position  of  the  Companies  would  be  strengthened 
for  purposes  ot  amalgamation  by  complete  fusion.  It  must 
be  seen  to  that  no  advantage  and  no  disadvantage  accrued  to 
either  Companv,  and  with,  that  object  in  view  they  were 
now  engaged  in  working  out  a  scheme  which  would  preserve 
as  far  as  possible  to  every  .shareholder  in  lx)th  Companies 
his  right  to  the  same  share  of  any  revenue  which  he  received 
now  or  might  receive  in  the  future. 

Electrification  Scheme. 

Dealing  with  the  proposed  electrification  of  their  system, 
he  said  that  a  scheme  had  been  in  existence  before  the  War, 
but  the  War  h.ad  prevented  it.  an<l  at  the  end  of  the  W'ar 
Government  control  had  so  diminished  railway  credit  that  it 
was  impossible  to  raise  capital  for  that  most  necessary  under- 
taking. On  the  pa.ssing  of  the  Trades  Facility  Act  they 
had  made  ))ro|X)sals  to  the  Government  whereby  the  necessary 
capital  should  be  gu,^ranteed  by  them  as  to  capital  and  in- 
terest, and  those  proixisals  had  met  with  favourable  con- 
sideration. The  money  borrowed  would  carry  Government 
guarantee.  It  was  proposed  to  form  a  construction  company 
to  do  the  work,  and  that  <ompany  would  lease  the  undertak- 
ing to  the  .Managing  Committee,  or  their  successors,  on  a  lease 
for  twenty-five  years  at  a  rent  sufficient  to  repay  capital  and 
interest  on  the  expiration  of  the  lease,  when  the  works  would 
become  the  property  of  the  Managing  Committee  or  their 
succes.sors. 


The  ordinar.v  general  meeting  of  the  South  Ea.stcrn  Rail- 
way Company  was  subsequently  held. 

Mr.  Bonsor  again  presided,  and,  in  the  course  of  his 
speech,  said  : 

The  difficulties  of  amalgamation  are  apparent.  Our 
financial  condition  and  those  of  the  Chatham  Company  are 
absolutely  different.  The  South  Eastern  Company  is  in  a 
very  strong  financial  position,  and  all  our  premier  stocks, 
.\nnuities.  Debentures,  and  Preference,  are  trustee  sto<ks  in 
Great  Britain,  and  are  consequentl.y  held  ver.v  largely  by 
insurance  companies,  other  corporations  and  trustees.  The 
Chatham  Company's  Debenture  stocks  are  in  amount  far  in 
excess  of  the  ordinary  proportion  of  Debenture  stocks  to 
Preference  and  Ordinary  stock,  and,  owing  to  that,  and  the 
fact  that  the  Chatham  Ordinary  stocks  receive  no  dividend, 
the  Chatham  Company's  Debentures  are  trustee  stocks  in 
Scotland    only.     This  creates  great   difficult   as  regards  the 
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fusion  of  stocks.  The  South  Eastern  sliai'elioldcrs  are  not 
going  to  be  a.sked  t«  consent  to  anything  th.it  will 
materially  ^intcrfeie  with  the  securities  that  they  now  hold. 
Consequently  the  amalgamation  must  be  on  the  question  of 
revenue,  and  not  by  putting  Debenture  for  Debenture  and 
Preference  for  Preference.  These  are  some  of  the  diiti- 
culties.  but  our  friends  of  the  Chatham  Company  are  just  as 
anxious  as  we  are  to  arrive  at  an  equitable  solution.  There 
are  other  difficulties  which  will  crop  up  when  we  come  to 
deal  with  the  Brighton  and  South  Western  Companies.  It  is 
a  difficult  subject  altogether,  and  one  which  will  require  a 
great  deal  of  care  in  bringing  about  an  eouitable  solution. 
I  presume  that  we  shall  be  able  to  do  it,  but  I  will  repeat 
that  I  am  more  or  less  in  favour  of  the  suggestion  which  Mr. 
Macrae  made  to  his  stockholders  that  we  should  try  to  get 
the  Act  amended  so  as  to  have  a  fiLsion  of  income  rather  than 
of  capital. 

The  report  and  accounts  were  unanimously  .idopted. 


London,  Chatham  &  Dover 
Railway  Company. 

Thk  ordinary  general  meeting  of  tin-  LniHh.ri,  Chatham  and 
Dover  Kailway  Company  was  held  on  February  23  at  Cannon 
Street  Hotel,  E.C.  The  Right  Hon.  Sir  William  Hart  Dyke, 
Bart.    (Chainnanj,  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  number  of  passengers  and  season- 
ticket  holders  and  tons  of  goods  carried  showed  a  consider- 
able decrease  as  compared  with  1920.  The  mileage  of  trains 
carrying  passengers  showed  a  decrease  of  900,000"  and  goods 
670,000,  a  total  decrease  of  such  train-miles  of  1,570,000. 
The  net  result  of  the  year's  working  of  the  two  railways  was 
a  profit  balance  of  £1,648,171,  as  again.st  £2,031,236,  so  that 
in  order  to  make  up  the  difference  a  sum  of  £382,000  had 
been  taken  from  the  amount  received  under  Section  11  of  the 
Railways  Act,  1921,  leaving  a  balance  of  £649,071  in  the 
hands  of  the  Managing  Committee.  After  pavinent  of  in- 
terest, &o..  there  remained  available  for  division  between 
the  Chatham  and  South-Eastern  Companies  the  sum  of 
£1,861,280,  the  Chatham  Company's  proportion  of  forty-one 
per  cent.  Tieing  £763,124,  as  compared  with  £756,152.  The 
Company's  total  revenue  for  the  year  was  £877,131,  beins 
an  increase  of  £25,907,  The  board  recommended  the  pay- 
ment of  the  balance  for  the  past  year  of  the  full  dividend 
on  the  Arbitration  Preference  stock  and  also  the  full -divi- 
dend for  the  year  of  £4  10s.  per  cent,  on  the  Second  Prefer- 
ence stock. 

The  report  and  accounts  were  adopted. 


Port  Talbot  Railway  and  Docks 
Company. 

The  forty-sixth  ordinary  general  meeting  of  the  Port  Talbot 
Railway  and  Docks  Company  was  held  on  February  23  at  the 
Great  Western  Royal  Hotel,  Paddington,  Colonel"  Sir  J.  R. 
Wright.  Bart.  (Chairman  of  the  Company),  presiding. 

The  Chairman,  jn  moving  the  adoption  of  the  report  and 
account*,  said  :  Gentlemen, — I  must  apologise  for  the  absence 
of  Mr.  Berry,  who  is  unable  to  be  present  today.  We  deeply 
deplore  that  our  old  and  valued  colleague,  Sir  Thomas 
Watson,  who  has  been  a  member  of  your  board  from  its 
inception,  has  been  taken  from  us  ow'ing  to  a  regrettable 
accident  which  took  place  on  May  1.  1921. 

I  now  lay  on  the  table  the  report  of  the  directors  and 
accounts  for  the  year  1921.  The  accounts  call  for  hardly  any 
comment  from  me.  The  amount  spent  on  capital  account 
was  £41.537,  principally  on  deepening  certain  portions  of 
the  dock  area  in  connection  with  the  new  works  of  Messrs. 
Baldwins  and  the  Pha>nix  Patent  Fuel  Company.  The 
revenue  account  No.  8  is  practically  on  all  fours  wilh  the 
previous  year,  the  balance  of  which  "permits  of  dividends  on 
the  Ordinary  and  Preference  shares  of  nine  per  cent,  and 
four  per  cent,  respectively  for  the  year,  with  a  carry-forward 
of  £2,647. 

I  am  gratified  to  be  able  to  inform  you  thiit  terms  for 
taking  over  your  Company  by  the  (Jreat  Western  Railway 
Company  have  been  provisionally  arranged,  which  will  give 
to  our  Ordinary  shareholders  for  each  £10  Ordinary  share 
£18  of  Great  Western  Five  per  Cent.  Guaranteed  stock.  The 
£10  'Four  per  Cent.  Preference  shares  will  be  exchanged 
for  £8  Five  per  Cent.  Great  Western  Preference  stock,  and 
the  Four  per  Cent.  Debenture  stock  will  be  exchanged  for  an 
equal  aniount  of  Four  per  Cent.  Great  Western  Debenture 
stock.  In  the  opinion  of  your  directors  these  terms  are  satis- 
factory to  both  concerns.  There  is  no  doubt  tliat  the  ex- 
change will  be  beneficial  to  the  Port  Talbot  holders  in  their 
having  u  larger  suid  better  market  for  their  new  holdings- 
when  the  exchange  is  completed,  while  the  yield  in  interest 
and  dividends  will  be  the  same  as  has  been  paid  for  some 
years  past.  In  due  course  you  will  be  invited  to  a  meeting 
to  consider  and  approve  the  formal  agreement. 

Mr.  S.  H.  Byass  seconded  the  motion. 


The  Scottish  Life  Assurance 
Company,  Limited. 

Company's  Strong  Position. 
Sir  John  M.  Cl-uik,  Baht.,  presiding  at  the  annual  meeting 
held  in  Edinburgh  on  the  21st  inst.,  said  that,  considering 
the  acute  commercial  depression  prevailing  during  1921,  it 
was  particularly  gratifying  to  be  able  to  submit  results  of 
the  most  satisfactory  nature.  They  and  life  offices,  speak- 
ing generally,  had  felt  the  effect  upon  new  business  of  the 
unfortunate  state  of  trade.  In  1919  and  1920  there  was  a 
boom  in  life  assurance,  due  in  no  small  degree  to  the  period 
of  apparent  prosperity  through  which  the  country  was  then 
passing,  but  which  they  rightly  anticipated  would  be  fol- 
lowed by  a  reaction.  During  1921  their  new  assurances 
amounted  to  £862,000,  of  which  £79.C00  was  reassured, 
leaving  a  net  business  of  £783,000.  Although  this  showed 
a  reduction  on  the  figures  of  1920  and  1919,  it  was,  neverthe- 
less, by  far,  the  greatest  amount  which  they  had  done  in 
any  year  with  the  exception  of  these  two;  indeed,  it  repre- 
sented an  increase  of  fifty  per  cent,  alcove  any  pre- War  total. 
The  net  life  premium  income  was  £346,000,  showing  an 
increase  of  £8,400.  The  interest  on  the  funds,  after  deduct- 
ing income  tax,  .showed  a  yield  of  £4  lis.  8d.  per  cent., 
being  much  the  largest  yet  attained.  It  was  an  increase 
of  5s.  6d.  on  1920,  and  the  rise  was  only  partly  due  to  the 
writing  down  of  securities  last  year.  To  the  public  that 
figure  might  not  convey  much,  but  it  did  to  the  insurance 
e.xpert.  Their  actuarial  v.iluation  was  made  on  the  basis  of 
a  net  rale  of  interest  of  £3  per  cent.,  and  if  they  were 
fortunate  enough  to  maintain  their  net  rate  at,  say,  four 
and  a-half  per  cent.,  that  would  mean  a  profit  for  the  present 
quinquennium  of  over  £250,000  from  interest  alone.  Claims 
by  death  showed  a  ratio  of  actual  to  expected  of  only 
si.xty-seven  per  cent.,  being  thus  practically  two-thirds  of  the 
amount  expected  under  the  mortality  tables.  The  ratio  of 
expenses  (including  commission)  to  premium  income  was 
15.6  per  cent.,  being  a  reduction  of  one  per  cent,  for  the 
year.  This  reduction  was  due  mainly  to  the  decrease  in  the 
new  business,  but  he  thought  they  might  take  a  little  credit 
for  careful  oversight  in  expenditure,  because  the  ratio  of 
expenses  had  Ijeen  actually  a  trifle  less  than  it  was  in  any 
year  before  the  War,  although  the  new  business  was  fifty 
[)er  cent,  greater.  At  the  close  of  the  year  the  life  funds 
amounted  to  £3,239,000.  the  addition  being  the  record  one 
of  £229,000. 

It  gave  him  great  satisfaction  to  state  that  at  the  present 
time  the  market  value  of  {he  investments  of  the  Company 
was  very  largely  in  excess  of  that  at  which  they  appeared 
in  the  balance  sheet.  It  was  a  welcome  state  of  matters. 
l)ecause  for  so  many  years  there  had  inevitably  been  a  tale 
of  depreciation  to  be  told.  With  inve.stmeuts  in  this  satis- 
factory position,  with  their  low  claim  ratio,  their  moderate 
rate  of  expenses,  and  with  the  increased  rate  of  interest 
which  they  were  obtaining  on  their  investments,  the  position 
was  such  that,  whatever  the  future  might  bring  forth,  he 
felt  that  he  was  justified  in  expressing  the  belief  that,  strong 
.Ts  the  position  of  the  Company  had  been  in  the  past,  it 
had  never  lieen  so  strong  as   it  was  to-day. 

The  report  was  adopted,  and  a  dividend  of  fifteen  per 
cent,    declared. 


Imperial  Tobacco  Company  (of 
Great  Britain  and  Ireland),  Ltd. 

Increased  Trading  Proflt.    Upward  Tendency  ol  Leat  Markets. 
The  annual  meeting  of  this  Company  was  helt^on  February  21 
at  the   head  offices,  Bristol. 

Mr.  George  A.  Wills.  Chairman  of  Directors,  who 
presided,  in  proposing  the  adoption  of  the  report  and 
statement  of  accounts,  said  :  Ladies  and  Gentlemen, — 
Turning  now  to  tjhe  business  of  the  meeting,  I  presume  it 
to  be  your  wish  that  the  accounts  and  directors'  report 
should  be  taken  as  read.  1  have,  however,  one  sad  addition 
to  make  to  the  information  printed  in  the  report.  During 
the  last  forty-eight  hours  we  have  heard  by  cable  of  the 
sudden  death  of  Mr.  E.  S.  Carlton,  one  of  the  directors  of 
the  Company,  and  the  head  of  our  organisation  in  the  United 
States  of  America.  Mr.  Carlton's  unrivalled  knowledge  of 
tobacco  and  sound  business  judgment  have  been  of  inestim- 
able value  to  the  Company  for  many  yeai-s  past,  while  his 
personality  was  such  as  to  have  endeared  him  to  all  who 
came  in  touch  with  him,  both  here  and  in  his  own  country. 

The  Balance  Sheet. 

Referring  to  the  credit  siile  of  the  balance  sheet,  you  will 
observe  that  the  total  assets  of  the  Company  at  October  31 
last  amounted  to  £63.580.108,  an  addition  of  about  £2,000.000 
to  the  corresponding  total  at  October  31,  1920. 

The  first  item  of  land,  b\iildings,  plant,  and  machinery, 
now  standing  at  £4,190.000,  has  be<Mi  added  to  by  £1.366,275, 
this  increase  being  chiefly  accounted  for  by  substantial  addi- 
tions to  buildings  and  plant  in  America  and  extensions  to 
several  of  our  branches  at  hon".e.  Figures  do  not  readily 
convey   an     appreciation     of    the   actual   assets    which    they 
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ivprfst-iit.  You  will,  howpver.  Imve  received  during  the  Inst 
few  diiys  an  album,  iit  which  iiiuiiy  of  the  I'oinpniiy's  huild- 
in^s  and  wiirki'<H)nis  aro  illusitnili'd,  and  which  will,  I  thinh, 
have  i»ivon  you  a  very  >|ist  idea  of  their  extent  and  \ulni'. 
As  usual,  niirmal  depreciation  of  buildings  and  plant  has 
been  provided  fnr  in  the  a(\'ount.s,  and  this  year,  having' 
regarti  to  the  high  (-(isIs  of  building,  we  have  written  olT 
out  of  profits,  in  reduction  of  these  outlays,  an  additional 
sum  of  £500,000.  (uiodwill  aiul  patent  rights  remain  un- 
changed  at  thei:-  book  ligure. 

Stocks. 

Stock  in  trade  now  stands  at  a  net  figure  of  £32.721.996. 
as  compared  with  £31.838.620  in  the  previous  balance  sheet, 
an  increase  of  £883,376.  Pavnients  on  account  of  leaf  in 
transit,  *c..  at  £1.094.736.  have  decreased  £1.537.897.  This 
item  is  always  a  fluctuating  one.  Debtors  stands  at 
£6.142.603.  and  show  a  decrease  of  £341,935.  Investments 
in  liovernment  and  other  stocks,  valued  at  prices  ruling  on 
October  31  last,  stand  at  £845.667— practically  the  same 
figure  as  last  year.  No  depreciation  has  arisen  between  the 
values  in  1930  and  the  values  in  1921.  Corporation  loans,  at 
£200.000.  show  a  reduction  of  £50.000.  that  .imount  having 
been  repaid  during  the  vear ;  wlrile  the  cash  at  bankers  and  in 
bond,  £3.223.297.  has  increased  by  £1.063.572. 

Turning  to  the  liabilities  side  of  the  balance  sheet,  you 
will  find  that  the  issued  capital  amounts  to  £35.330.594.  which 
is  the  same  as  last  year.  Wo  arc  accustomed,  to  see  com- 
pari,sons  made  between  our  figures  prior  to  the  War  and  our 
figures  today.  In  this  connection  it  is,  perhaps,  material 
to  point  out  that  since  the  outbreak  of  war.  apart  altogether 
from  the  large  sums  which  have  been  placed  to  reserve  from 
time  to  time.  Ordinary  shareholder,s  have  subscribed  in 
cash  upwards  of  19i  millions  sterling  of  additional  capital. 
I'reditors.  including  provision  for  taxation,  estimated  capital 
liability  under  dividend  guar.antees,  employers'  liability, 
marine  and  other  funds,  have  increased  by  £1,310.044  as 
compared  with  the  same  item  at  October  31.  1920.  The 
provision  for  pensions.  &c..  £1.410.367.  has  increased  by 
£104.521.  The  incriMse  is  made  up  of  £100.000.  which  \ve 
have  transferred  from  the  profit  and  loss  account  for  the 
year,  and  £4.521.  the  difference  between  the  year's  interest 
upon  the  fund  and  the  pensions  paid  during  the  year.  The 
premium  of  £1  per  share  received  on  the  issue  of  Ordinary 
shares  in  April  1920  remains  at  £5.595.446.  The  general 
reserve  fund  now  stands  at  £6.178.877.  a  further  sum  of. 
£500.000  having  been  added  from  the  profits  of  the  year. 

Profit  and  Loss  Account. 

The  next,  and  perhaps  the  most  interesting,  matter  to  be 
considered  is  the  profit  and  loss  account,  which  you  will  find 
set  out  in  pages  10  and  11  of  the  print.  The  net  trading 
profit  for  the  year,  including  sums  derived  from  dividends  on 
investments  in  companies  operating  abroad,  which  arc  sub- 
stantially in  excess  of  last  year's  figures,  and  after  fully 
providing  for  all  charges,  including  income  tax  and  corpora- 
tion profits  fax,  amounted  to  £6,927,641;  as  compared  with 
£6.659.791  for  the  pi^vious  year,  an  increase  of  £267.850. 
Thi.^,  I  think,  may  lie  regarded  as  a  subject  for  congratula- 
tion, having  regard  to  the  difficult  business  conditions  which 
obtained  during  the  year  throughout  the  country. 

The  year's  profits  have  been  relieved  of  the  burden  of 
excess  profits  duty,  the  Company's  last  accounting  period 
being  the  year  to  October  1920.  On  the  other  hand,  the 
profits  of  the  home  trade  have  suffered  from  the  smaller 
.spending  power  of  the  public.  On  the  deljif  side  of  the  profit 
and  loss  account  are  charged  the  items  of  "  Provision  for 
Pensions."  "  Amount  written  off  Freehold  Buildings,"  and 
"Transfer  to  General  Reserve,"  to  which  T  have  already 
referred,  leaving  a  balance  of  profit  for  the  year  of 
£5.827.641. 

In  the  appropriation  account  you  will  find  that  the  profit 
for  the  year  has  been  added  to  the  balance  of  undivided 
profits  from  the  previous  year,  less  bonus  to  customers  paid 
thereout,  leaving  the  balance  of  profit  to  be  dealt  with 
£5.867,489.  Out  of  this  sum  the  dividends  upon  the  Pre- 
ference capital  have  been,  or  will  be.  paid — that  is  to  say. 
five  and  ahalf  per  cenf.  upon  the  "  A  "  Cumulative  Pre- 
ference shares,  six  per  cent,  upon  the  "B"  Non-Cumulative 
Preference  shares,  and  ten  per  cent,  upon  the  "  C  "  Non- 
Cumulative  Preference  shares.  Upon  the  Ordinary  shares 
an  interim  dividend  of  five  per  cent,  was  paid,  free  of  income 
tax.  on  September  ].  1921.  and  it  is  now  proposed  to  declare 
a  final  dividend  of  ten  per  cent,  and  a  bonus  of  6d.  per 
share,  both  free  of  income  tax.  these  dividends  being  the 
same  as  those  for  the  previous  year. 

After  providing  for  these  dividends,  and  an  interim  pay- 
ment of  £352.908  as  bonus  to  customers,  there  will  remain 
a  Iialance  of  £729.657  to  be  carried  forward,  out  of  which 
will  have  to  be  met  th:'  balance  of  the  bonus  to  customers 
for  the  year  to  October  31  la.'-t. 

Gift  to  Staff  and  Workpeople. 

For  some  years  past,  as  you  are  aware,  a  gift  has  been 
iiade  to  the  Company's  staff  and  workpeople  both  at  home 
:''id  abroad  over  and  above  their  normal  salaries  and  wages. 
The  board  have  felt  it  to  be  a  fitting  thing  to  recognise  in 
this  way  the  part  which  the  employees  of  the  Company  play 
in  maintaining  and  enhancing  the  value  of  your  property. 


and  you  have  always  shown  by  your  reception  of  the  an- 
nouncement of  these  gifts  that  you  approve  our  policy  in 
this  respect.  I  may  say  without  fear  of  contradiction  that 
no  Company  in  the  world  can  boast  of  a  more  loyal  body  of 
employees,  and  it  i.s  therefore  with  great  pleasure  that  I 
am  able  to  say  that  the  board  have  again  decided  to  make 
a  gift  to  stair  and  workpeople  in  respect  of  the  financial 
year  under  review.  Under  this  gift  each  person  who  has 
been  in  receipt  of  a  salary  or  wage  from  the  Comp;my  during 
the  twelve  months,  or  any  lesser  period  ended  October  31, 
1921,  and  who  still  remain  in  the  service  of  the  Company 
to-day.  will  receive  a  sum  equivalent  to  fifteen  per  cent, 
of  the  salary  or  wage  received  by  him  Or  her  during  the 
.said  twelve  months  or  lesser  period.  I  am  confident  that 
you  will  share  the  desire  of  the  board  to  acknowledge  in 
this  way  the  contribution  which  each  recipient  h.os  made  and 
is  making  towards  the  success  of  our  undertakang.  The 
general  conditions  of  the  gift  will  be  the  same  as  in  past 
years,  the  directors  reserving  to  themselves  a  di,seretion  to 
grant  or  withhold  a  share  in  the  gift  in  any  case  which  may 
appear  to  them  to  demand  exceptional  treatment. 

When  you  entered  the  building  to-day  you  can  hardly  have 
failed  to  notice  the  memorial  which,  since  our  la.st  meeting, 
has  been  ereited  at  the  end  of  the  entrance-hall.  The 
memorial  is  the  work  of  Sir  Edwin  Lutyens.  R..\.,  and  I 
am  sure  you  will  agree  witlj  me  that  in  the  beauty  and  dignity 
of  its  design  it  fulfils  not  unworthily  the  purpose  for  which 
it  was  erected,  to  keep  fresh  in  our  minds  and  in  the  minds 
of  those  who  come  after  us  the  memoi-y  of  the  597  brave  men 
whose  names  stand  recorded  there. 

The  Outlook, 

I  think  you  may  wisJi  me  to  express  some  o)union  about 
the  outlook  for  the  future,  and  also  in  the  same  connection 
to  say  a  word  on  the  subject  of  selling  prices.  When  Mr. 
(!unn  addressed  you  a  year  ago  he  was  able  to  point  to  the 
fact  that  the  course  of  the  American  Leaf  market  during  the 
autumn  and  winter  of  1920  had  given  a  welcome  check  in 
the  long  process  of  rising  averages  of  our  leaf  costs.  I  am 
sorry  to  say  that  during  the  seiison  now  closing  the  Leaf 
m,%rkets  have  again  shown  an  upward  tendency,  and,  failing 
a  substantial  reduction  in  the  tobacco  duty,  which  now  stands 
at  8s.  3d.  per  lb.,  compared  with  3s.  8d.  at  the  beginning  of 
the  War,  I  see  no  possibility  whatever  of  a  reduction  in 
prices. 

Now  as  to  prospects  generally.  Any  statement  on  this 
subject  must  be  made  with  great  reserve,  inasmuch  as  the 
directors  of  a  company  such  as  this  are  in  no  better  position 
to  predict  the  future  than  any  member  of  the  general  public. 
We  have  no  knowledge  that  is  not  common  to  everybody  upon 
the  broad  questions,  many  of  them  international  questions, 
wliich  affect  the  trade  of  the  country  as  a  whole.  We  know, 
as  you  all  know,  that  trade  (generally  ha.s  been  seriously  de- 
pressed, and  that  there  has  been,  and  still  is,  much  unem- 
ployment in  the  country.  As  regaids  our  Company,  I  have 
indicated  already  that  the  profits  from  our  home  tracTe  have 
to  some  extent  felt  the  effect  of  this  depression.  That  they 
have  not  felt  it  more  is  due  partly  to  the  fact  that  tobacco 
is  a  friend  to  man  no  less  in-  bad  times  than  in  good,  and 
partly  to  the  strong  position  w-hich  a  conservative  policy, 
pursued  over  a  long  series  of  years,  has  secured  for  the 
Company.  Bearing  these  two  considerations  in  mind,  I  know 
of  no  business  undertaking,  large  or  small,  in  whoso  future 
I  should  have  greater  confidence  than  in  our  own. 

I  now  move  :  "  That  the  report  and  accounts  for  the  year 
to  October  31.  1921.  now  presented,  be  received  and  adopted," 
and  I  will  ask  the  Deputy-Chairman  to  second  the  motion. 

The  Deputy-Chairman  seconded  the  resolution,  which  was 
carried  un.inimnu.slv. 


Burlington  Hotels  Company,  Ltd. 

The  twenty  fifth  annual  general  meeting  of  tliis  Company  w.xs 
held  on  February  23,  at  tlie  Burlington  Tfotel.  Cork  Street, 
W. .  Mr.  .George  Harvey  (Chaii-man  of  the  Company) 
presiding.  * 

The  Secretary  (Air.  Herbert  H.  Gowar,  F.CjV.)  having 
read  the  notice  convening  the  meeting  and  the  juditors' 
report. 

The  Chairman  said  :  Ladies  and  Gentleilien, — Is  it  your 
pleasure  that  I  take  the  report  and  accounts,  as  printed  and 
circulated  to  all  shareholdei-s  as  read.  (.Vgreed.)  In 
moving  their  adoption  at  this  meeting  to-day  I  will  frankly 
admit  at  the  outset  that  I  am  disappointed.  Like  most 
businesses,  we  have  to  record  a  decline  in  gross  receipts, 
practically  all  of  which  was  in  this  hotel,  the  Bournemouth 
hotel  having  recovered  the  ground  lost  there  during  the  coal 
strike. 

Why  I  feel  particularly  disappointed  is  because  we  did 
not  succeed  either  in  reducing  expenses  as  a  set-off  to  the 
lower  receipts  or  in  preventing  increased  expenses  at  Bos- 
combe.  There  was,  however,  a  reason  for  that.  You  will 
remember  that,  when  business  improved  after  the  War.  we 
had  a  lot  of  leeway  to  make  up  in  deferred  repairs,  and  we 
have  simply  had  to  continue  this  policy  until  we  had  com- 
pleted what  was  obviously  necessary  to  bring  up  both  the 
hotels  to  the  standard  necessary  to  enable  us  to  compete 
successfully   with    other   hotels..  This  has   now    been   done. 
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Tliose  of  yon  who  have  seen  the  Boscombe  alteration^  will 
iippretiate  what  I  mean. 

Expenditure  on  Renovation. 

There  has  been  a  con.^iderable  amount  of  renovation  carried 
out,  as  well  as  expenses  incurred,  in  doing  eveiything  possible 
for  the  visitors  staying  there,  in  order  to  make  them  hajipy 
and  comfortable.  We  met  with  difficulties  over  a  faulty  j-oof 
and  with  worn-out  and  ineffective  heating  airangements, 
whilst  the  coal  strike,  bringing  in  its  train  abnormally  in- 
creased expenses  for  fuel,  compelled  us  to  put  in  the  oil- 
burning  apparatus,  which,  however,  I  regret  to  say,  has  )iol 
Ik'cu  an  unqualified  success.  In  the  hotel  in  which  we  are 
meeting  to-day  a  general,  or  even  a  casual,  look  round  will 
.sliow  what  has  been  done,  especially  when  the  comparison 
is  made  with  the  premises  as  they  were  before  the  altera- 
tions. These  alterations,  moreover,  were  carried  through  with 
only  a  ]>ortion  of  the  outlay  being  raised  on  Income  Bonds, 
the  balance  being  gradually  paid  out  of  re^'enue.  The  Tjicome 
Bond  balance  of  liability  is  £6,320. 

The  total  receipts  of  the  business  for  the  year  under 
review  are  less  by  £5,299.  and  this  includes  the  slightly 
smaller  amount  realised  from  interest  on  the  purchase  money 
of  the  Buckingham  Palace  Hotel.  This  fund  was  kept  in 
Treasury  bills  until  the  rate  declined  so  much.  The  amount 
now  stands  invested  in  Treasury  Five  and  a-Half  per  Cent. 
"  B  "  Bonds  with  conversion  rights,  leaving  a  sum  on  deposit 
to  meet  the  purchase  of  any  Debentures  that  may  come  on 
the  market  at  an  attractive  rate.  You  will  remember  that 
these  Debentures  are  perpetual ;  consequently  it  would  not 
be  in  the  interest  of  the  shareholders  to  purchase  them  at 
any  price  which  realises  a  smaller  rate  of  interest  than  can 
be  otherwise  obtained. 

The  recorded  profit  is  less  by  £6,738,  and  the  total  amount 
available  to  be  dealt  with  is  £11.974.  We  propose  to  pay 
one  and  a-half  years  of  the  arrears  of  interest  on  the  Pre- 
ference shares,  leaving  one  year  still  unpaid. 

Comparative  Items  on  the  Balance  Sheet. 

The  comparative  items  of  the  balance  sheet  show  on  the 
liabilities  side  an  increase  in  creditors  of  £2,648,  the  other 
items  unexplained  remaining  as  last  year.  On  ■  the 
assets  side  there  is  an  increase  in  the  property  account 
of  £2,263,  by  reason  of  the  new  tennis  courts  and  the  exten- 
sion to  the  motor  garage  at  Boscombe.  Stock  of  wines  on 
the  current  valuation  shows  a  decrease  of  £1,057.  Debtors 
are  down  £758.  There  is  a  difference  under  the  head  of 
investments,  due  to  transference  to  the  trustees  of  Deben- 
tures of  the  Company  held  by  us.  The  trustees'  account  is, 
of  course,  the  same  as  last  year  (though  the  investments 
have  appreciated),  and  cash  in  hand  has  increased  by  £2,796. 

I  do  not  intend  to  prophesy,  but  I  want  the  shareholders 
to  know  that  this  Company  has  been  very  carefully  nursed 
for  some  years  past.  Just  before  the  War  it  looked  to  me 
a  very  poor  invalid,  and  I  and  my  colleagues  take  a  little 
pride  in  the  knowledge  that  there  is  a  change  from  the  days 
when  we  were  asked  bv  our  bankers  for  joint  and  several 
guarantees  for  an  overdraft  to  the  Company.  If  some  of  you 
may  think  we  move  slowly,  I  want  to  say  that,  as  we 
gradually  clear  up  all  the  arrears  of  Preference  dividend  and 
Income  Bond  liability,  we  feel  we  are  progressing  surely  to 
the  position  of  a  fairly  successful  undertaking.  Tlie  expenses 
for  income  tax  and  corporation  profits  tax  are  severe — so 
severe  that  we  all  ought  to  do  all  we  can  to  induce  the 
Government  so  to  economise  that  such  crushing  burdens  are 
lightened  without  delay. 

I  now  formallv  move  "  That  the  report  and  accounts,  as 
printed  and  circulated,  and  the  recommendation  of  the  pay- 
ment of  one  and  a-half  years  of  Preference  dividend  to 
December  31,  1920,  be  and  they  are  hcreb.y  adopted." 

Mr.  C.  J.  Phillips  seconded  the  motion. 

The' Chairman  invited  discussion,  and,  after  replying  to 
questions  put  by  shareholders,  the  resolution  was  carried 
unanimously. 


Maple  and  Company,  Limited. 

Depreciation  in  Stocli  Valuea. 

The  thirty-second  annual  general  meeting  of  this  Company 
was  held  on  February  22  on  the  Company's  premises, 
Tottenham  Court  Road,  London. 

Mr.  Clare  H.  Regnart,  J.P.  (the  President),  occupied  the 
chair. 

The  President  said  :  Ladies  and  Gentlemen, — I  have  not 
so  pleasant  a  communication  to  make  to  you  this  year  as 
I  had  last,  for,  in  common  with  most  businesses,  ours  has 
lieeu  affected  l)y  the  generally  adverse  conditions  which  have 
prevailed  during  the  last  eighteen  months  and  more,  and, 
although  we  have  not  felt  the  depression  in  trade  so  much 
as  some  concerns  appear  to  have  done,  yet  we  have  suffered 
pretty  badly  all  the  same. 

The  writing  down  of  the  values  of  stocks  has  been  the 
most  important  factor  in  our  deficiency.  In  a  large  house 
like  this  the  one  great  essential  is  to  have  a  vast  liquid 
stock. 

It  will  readily  be  understood  that  such  a  stock  must 
needs  represent  a  large  figure,  and  although  for  the  last 
eighteen  months  we  have  been  manufacturing  and  buying  as 
little  as  possible — simply  living  from  hand  to  mouth  in  fact — 


we  have  nevertheless  had  to  maintain  a  certain  amount  of 
current  purchases,  which  in  themselves  assume  importance. 
On  the  other  hand,  we  had  meanwhile  been  doing  a  large 
trade,  and,  as  the  stock  which  we  had  bought  at  low  prices 
was  soon  disposed  of,  we  were  gradually  forced  into  being 
compelled  to  buy  at  the  prices  of  the  day.  Consequently 
we  found  ourselves,  in  spite  of  all  our  precautions,  with 
an  expensive  stock  in  hand  when  [uices  began  to  decline. 
Then,  without  hesitation,  wij  decided  to  reduce  our  selling 
prices,  and  when  our  stock  was  taken  down  at  December  31 
last  all  goods  were,  or  had  been  already,  reduced  to  the 
actual  market  value  of  that  date. 

Reduced  Prices. 

This  is  the  history  of  a  part  of  the  deficiency.  The  ' 
rest  is  accounted  for  by  a  decreased  turnover  and  a  tem- 
porary loss  of  our  shipping  trade,  and.  of  course,  the  selling 
of  a  considerable  quantity  of  goods  at  reduced  prices.  It 
is  the  history,  unfortunately,  of  most  houses  of  business 
at  the  present  moment,  in  a  greater  or  less  degree;  but 
what  I  wish  to  impress  more  jMirticularly  upon  you  is  this — 
that  it  is  only  by  our  having  exercised  every  care  and  fore- 
sight in  our  purchases  and  expenditure  generally  that  a 
still  heavier  reduction  in  our  profits  has  been  prevented. 

It  is  to  be  greatly  regretted  that  so  man.v  circumstances 
combine  just  now  to  make  the  spending  of  money  so  difficult 
in  the  class  of  society  to  which  our  customers  generally 
belong.  High  rates  and  taxes,  unstable  foreign  relations, 
continual  fluctuations  in  international  exchanges,  and  a 
general  feeling  of  unrest,  make  people  very  nervous  of  enter- 
ing into  financial  commitments  of  any  kind.  At  the  same 
time,  a  large  establislunent  like  this  must  have  its  regular 
contingent  of  customers  continually  buying,  and  I  therefore 
appeal  to  all  shareholders  to  do  their  best  to  induce  their 
friends  to  come  to  us  to  supply  their  wants. 

Being  first  in  the  field  to  reduce  our  prices  has  made  us 
a  host  of  friends,  and  now  the  stocks  have  been  written 
down  to  low  prices  the  conditions  under  which  we  can  offer 
the  various  articles  and  fabrics  to-day  must  undoubtedl.v 
give  the  fullest  satisfaction  to  all  purchasers.  I  trust  all 
our  customers  and  the  general  public  will  appreciate  tliis, 
for  if  these  reduced  prices  mean  a  sacrifice  on  the  part  of 
the  shareholders — as  they  cevtainly  do — they  mean  a  great 
advantage  to  the  purchaser.  I  consider  that  we  have  sown 
the  good  seed,  and  now  ought  to  reap  a  good  harvest. 

Your  minds  will  naturally  turn,  under  circumstances  such 
as  we  are  discussing,  to  economies.  I  may  say  that  we  are, 
and  have  been,  providing  for  these  in  every  way  we  can, 
continually  endeavouring  to  find  some  means  of  saving 
expense,  so  as  to  ensure  the  business  being  conducted  upon 
the  most  economic  principle  possible. 

Here  is  one  case  in  point.  Last  year  I  mentioned  to  you 
that  we  had  established  a  system  of  delivery  by  motor-vans 
from  London  to  the  doors  of  our  customers  in  twenty-six 
counties.  The  system  has  now  been  extended  to  thirty-eight 
counties,  and  has  fully  justified  its  expectations.  It  has 
resulted  in  a  very  important  reduction  of  the  cost  of  con- 
veyance and  delivery,  and  as  a  means  of  advertisement  must 
have  been  of  the  greatest  value.  It  is,  of  course,  difficult 
to  trace  all  individual  orders  to  this  cause,  but  if  we  only 
base  our  calculations  on  the  new  orders  coming  from  the 
districts  in  which  we  have  been  delivering,  we  can  certainly 
say  that  the  result  is  very  satisfactory. 

The  report  and  accounts  were  unanimou.sly  adopted. 


City  and  Westminster  Properties, 
Limited. 

Prosperity  of  the  Undertaking. 
The    ordinary    general     meeting     of    the     City  and     West- 
minster   Properties,   Limited,   was  held  on   February  20  at 
Cannon  Street  Hotel,  B.C.,  Mr.  W.  E.  R.   Innes  (the  Chair- 
man)  presiding. 

The  Chairman  said  :  Gentlemen, — These  are  the  second 
accounts  presented  to  you  since  we  acquired  this  Company, 
and  I  am  very  pleased  to  be  able  to  come  before  you  with 
what  I  hope  you  will  agree  with  me  in  thinking  is  a  very 
satisfactory  balance  sheet. 

We  propose  to  recommend  the  payment  of  a  dividend  of 
seven  and  a-half  per  cent,  for  the  year,  of  which  three  and 
three-quarters  per  rent,  has  alrea<ly  been  paid  as  an  interim 
dividend,  to  place  £10,000  to  reserve,  and  to  carry  forward 
the  sum  of  £8,672  lis.  9d.,  as  against  £2,128  5s.  Id.  brought 
forwai-d-,  both  amounts  being  subject  to  corporation  profits 
tax. 

Owing  to  the  fact  that  a  portion  of  the  Company's 
property  was  let  nianj'  years  ago  on  long  leases,  we  may 
expect  as  these  fall  in  to  obtain  better  results.  These  we 
are  justified  in  obtaining,  even  without  taking  into  considera- 
tion any  improvement  in  value  of  the  various  sites,  because 
since  the  leases  were  granted  the  rates  and  expenses 
generally  have  increased  so  largely  that  the  net  rent  now 
re<eiyed  is  much  less  than  when  the  leases  were  originally 
granted  and  the  properties  were  less  valuable. 

Everyone  is  feeling  acutely  the  need  for  decreased  taxa- 
tion, which  is  the  vital  necessity  of  to-day,  but,  provided  our 
taxation  is  not  altogether  unreasonably  increased,  I  think 
you  may  feel  confident  of  your  dividend.     Had  times  been 
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iiorinul  we  woulJ  liuvo  ri'wmmeuiletl  (he  puymoiu  iif  a 
slightly  highor  iliviiloiKl.  Iml  the  uiicertHiiity  ('uiiKe<l  by  Uio 
wiM  .•xpomlituri'  in  suili  ilislricU  us  I'oplur  liKule  tUm  in- 
ailvisiitilo. 

A  moro  isal i»fui'tory  topic  is  the  reduction  iJmt  has  been 
Kr.iutod  in  rcepect  of  tho  corporation  profit*  tux.  At  our 
U1.-I  meotini;  I  pointoil  out  liow  unfairly  this  t«x  iipplieil  to 
companira  such  lus  ours  in  respect  of  its  being  charged  on  the 
amount  of   mortgage  interest  paid. 

1  lun  glad  to  inform  you  that,  owing  to  representjitions 
made  to  Iho  Chancellor  "of  the  Exchequer,  relief  has  Iwen 
granleJ  from  the  tax  in  so  far  as  it  applied  lo  this  item. 
Itut  it  is  a  most  unfair  tax.  the  whole  burden  being  thrown 
on  the  Ordinary  shareholders  in  a,  company,  and  1  hope  that 
befor«>  vpry  long  it  will  remain  only  as  an  unple,is;int 
reioUection. 

Mx.  \V.  J.  M.  Hurton  seionded  the  motion,  whi.h  was 
carried  unannnouslv. 


H.  E.  Randall,  Limited. 

Dividend  ot  15  per  Cent. 

The  twenty  sixth  ordinary  general  meeting  of  H.  E. 
K^mdall.  limited,  was  held  on  February  22  al  169  Regent 
Street,  \V.,  Sir  Henry  Randall.  J. P.  (Chairman  and  Manag- 
ing IJireclorK  presiding. 

The  Chairman  siiid  :  it  gives  me  great  pleasure  once 
again  to  meet  the  shareholders  of  H.  E.  Randall,  Limited, 
and  to  be  able  to  congratulate  them  upon  the  very  excellent 
report  which  it  is  my  duty  to  ask  you  to  receive  and  adopt. 
It  is  a  report  of  wiiich  the  directors  are  very  proud,  and 
which  I  am  sure  will  please  and  satisfy  every  single  share- 
holder.    (Hear,  hear.) 

The  year  1921  has  not  been  an  easy  one  by  any  means. 
Wo  have  had  many  ditficulties  to  contend  with  and  over- 
i-ome.  The  ship  has  passed  through  many  a  storm,  but  yet 
IS  here  to-day  with  sails  trimmed,  and  presenting  no  signs 
ot  ever  having  encounteivd  anything  but  fair  weather 
throughout  the  voyage. 

How  has  this  been  done?  By  selling  an  article  to  the 
public  in  which  we  have  confidence  ourselves,  and  making 
every  wearer  t)f  Randalls'  boots  an  enthusiast  on  the  sub- 
ject. 1  think  I  have  said  before  that  we  use  the  very  best 
leather  that  can  be  procui-ed.  Our  workpeople  are  second 
to  none,  and  these  two  points,  combined  with  the  fact  that 
there  is  a  certain  style  about  Randalls'  goods  which  is  at 
onto  the  envy  and  despair  of  many  of  our  competitors,  have 
resulted  in  this  fact,  that  last  year,  notwithstanding  the 
bad  trade  of  the  country,  more  boots  and  shoes  were  sold 
in  Randalls'  shops  than  have  ever  been  sold  in  one  year 
before.  (Hear,  hear.)  This  is  the  more  iustoni.shing,  t-oo, 
when  we  remember  that  it  has  been  done  without  advertise- 
ment, but  simplv  reiving  upon  the  merits  of  the  goods  we 
sell. 

One  tbing  I  must  call  special  attention  to,  and  that  is 
that  we  have  now  no  Debentures;  therefore,  our  Preference 
shares  are  equal  in  every  way  to  Six  per  Cent.  Debentures. 

We  have  still  many  difficulties  to  contend  with,  but  if 
capital  and  labour  will  only  join  hand  in  hand,  and  if  \vc 
steer  clear  of  big  strikes  in  the  country,  I  feel  sure  that  we 
are  really  through  the  worst  of  the  bad  times  and  can  look 
forward  to  brighter  and  happier  days  for  the  whole  of  the 
inhabitants  of  the  country.     (Hear,  hear.) 

The  report  and  accounts  were  unanimously  adopted. 

At  a  subsequent  extraordinary  general  meeting  a  resolution 
was  unanimously  passed  increasing  the  number  of  directors 
to  six  and  their  fees  to  £1,500  per  annum. 

The  Chairman  explained  that  it  was  proposed  to  elect  his 
sort.  Mr.  Percy  Randall,  and  the  Secretary  of  the  Company. 
Mr.  W.  Brown,  to  seats  on  the  board. 


The  Niger  Company,  Limited. 

The  fortyfiibt  ordinary  tieiicial  iiieeling  ut  the  -Niticr  Cuiii 
paiiy.  Limited,  was  held  on  February  22  at  the  Cannon 
.Street  Hotel.  E.C.,  the  Hon.  W.  Hulme  Lever  presiding. 
The  other  directors  present  were:  Mr.  H.  R.  Clreenhalgh. 
Mr.  L.  H.  Moseley,  Brig.-General  A.  McNalty,  Sir  Edgar 
Sanders,  Afr.  J.  E.  Trigge,  and  Mr.  H.  G.  Shave.  There 
were  also  present  Mr.  S.  X.  Braithwaite  (Solicitor),  Mr. 
D'Arcy  Cooper  (Cooper  Brothers,  Auditors),  and  Mr.  W.  G. 
I!and   (Secretary). 

The  Chairman  .said  :  Vou  will  recollect  the  statement  made 
by  the  Earl  of  Scarborough,  the  then  Cliairman,  at  the  la-st 
annual  meeting,  to  the  effect  that  Lever  Brothers  proposed 
to  bring  into  the  Niger  Company  the  whole  of  the  West 
African  interests  owned  or  controlled  by  them;  this  has  now 
been  accomplished. 

We  tap  a  coastline  of  over  3.000  miles,  and  we  touch 
spots  as  far  inland  as  1.500  miles.  The  number  of  companies 
owned  and  controlled  by  the  Niger  Company  is  now  no  fewer 
than   thirty-one. 

We  hav^  strengthened  Tur  home  organisation,  and  are 
reorganising  the  West  African  end  of  the  business  as  rapidly 
as  possible. 

This  difficulty  has  been  accentuated  by  the  fact  that, 
despite   the   great    fall    in   the   value   of    produce,    no   effort 


Progress 


THE  marvels  of  one  age .  are 
the  commonplaces  of  the  next. 
The  methods  for  security  used 
in  the  past  are  not  to  be  derided 
because  they  have  been  super- 
seded. Our  ancestors  did  the  best 
they  knew. 

The  stout  oaken  chest  hewn  from  a  tree 
with  an  axe  was  good  enough  until  the 
saw  was  invented.  The  ironclad  was 
a  power  until  a  gun  and  shell  were 
produced  which  penetrated  it,  this  in 
time  being  inevitably  followed  by  armour- 
plate  which  resisted  the  shell. 

The  means  of  attack  and  defence,  thrust 
and  counter-thrust,  are  ever  advancing. 
The  poison  invariably  is  followed  by  the 
antidote  ;  and  the  antidote  to  the  modern 
burglar,  armed  with  the  oxy-acetylene 
blowpipe,  is  THE  CHATWOOD  SAFE. 


I    jp^  £  SIXCE  1858. 

CHATWOOD 
SAFE 


THE  NEW  CHATWOOD  SAFE  BOOK 

contains  56  pages,  many  in  full  colour,  and  includes  the  /ullal 
pmliculars  of  each  model  of  THE  CHATWOOD  SAI  L: 
and  STRONG  ROOM.    A  postcatd  bringt  a  copy  grali,. 
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has  been  made  by  flie  Colonial  Government  to  remove,  or 
even  to  modify,  the  heavy  export  and  differential  duties 
which  they  imposed  during  the  War.  In  addition,  the 
Nigerian  Government  railway  rates  still  remain  at  the  high 
war  figures  for  freight,  &c.,  tlie  special  surcharge  of  thirty 
per  cent,  imposed  towards  the  end  of  hostilities  having  been 
merged  into  the  standard  rates.  British  West  African  trade 
is  suffering  owing  to  this  policy  of  the  Colonial  Government. 
The  effect  of  this  policy  is  shown  in  the  steady  decrease 
in   the   exports   from   Nigeria   during   the   past   three    years. 

We  must  remember  there  are  also  heavy  duties  on  all 
imported  goods — mainly  cottons — bought  by  the  natives,  so 
that  the  British  West  African  native  is  ta.Ked  twice  over — 
being  taxed  both  on  what  he  produces  and  what  he  consumes. 

The  whole  question  of  taxation  in  Nigeria  has  been 
inquired  into  by  the  Select  Committee,  under  the  Chairman- 
ship of  Sir  Hugh  Clifford,  the  Governor-General  of  Nigeria, 
and  we  await  the  findings  of  this  Connnittee  with  the  greatest 
interest,  and  trust  that  their  recommendations  will  result 
in  an  entire  abolition  of  export  duties  and  an  amelioration 
of  the  impossible  conditions  by  which  Nigerian  trade  is  at 
present  so  severely   handicapped. 

The  Chairman  concluded  by  moving  that  the  meeting 
should  be  adjourned  to  a  date  to  be  fixed  by  the  directors 
for  the  production  of  the  accounts. 

Mr.  Trigge  seconded  the  resolution,  aitd  it  was  carried 
unanimouslv. 


United  Serdang  (Sumatra)  Rubber 
Plantations. 

Increase  of  Capital  Proposed. 

The  fourteenth  annual  ordinary  general  meeting  of  the  United 
Serdang  (Sumatra)  Eubber  Plantations,  Limited,  was  held 
on  Thursday  last  at  38  Eastcheap,  E.G.,  Mr.  C.  Heath  Clark 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said,  with  regard  to  the  current  year,  they  should, 
under  normal  conditions,  harvest  a  crop  of  .some  3,760,000  lb.. 
but  no  reliable  estimate  of  production  could  be  given  owing 
to  the  necessity  for  the  continuation  of  the  restriction  of 
crops.  The  heavy  loss  on  rice  had  now  practically  disap- 
peared, and  with  that,  and  the  most  drastic  economies  which 
had  been  introduced,  their  cost  of  production  already  showed 
a  reduction  of  several  pence  per  lb.,  as  compared  with  last 
year,  in  addition  to  which  their  capital  expenditure  had 
"been  reduced  to  an  absolute  minimum.  Last  year's  working 
had  resulted  in  a  heavy  loss,  amounting  to  ratlier  over 
£60,000. 

The  report  and  accounts  were  unanimously  adopted,  and 
an  extraordinary  general  meeting  was  then  held  to  consider 
a  resolution  increasing  the   capital  of  the  Company. 

The  Chair'iian,  in  moving  the  resolution,  said  that  the  pro- 
tracted depression  of  the  rubber  market  had  resulted  in  a 
considerable  stock  of  rubber  being  accumulated,  and  the  re- 
duced production  was  still  probably  equal  to  the  amount 
going  into  consumption.  The  duration  of  the  crisis  could 
not  be  estimated  with  any  certainty,  and  meanwhile  the 
problem  before  them  was  to  maintain  their  estates  as  cheaply 
as  possible.  It  would  be  agreed  that  considerable  economies 
should  result  from  the  consolidation  of  estates  in  larger  aggre- 
gates. Clearly  a  large  group  would  have  in  that  matter  a 
great  advantage  over  a  single  unit.  It  was  with  that  in  view 
that  they  were  proposing  to  the  shareholders  to  increase  the 
nominal  capital  of  the  Company  from  £750,000  to  £1,000.000. 
They  had  not,  in  anticipation  of  such  powers  being  granted, 
entered  into  any  negotiations  in  any  way  committing  the 
Company,  but,  on  being  placed  in  a  position  to  do  so,  they 
proposed  to  investigate  opportunities,  which  they  had  reason 
to  know  existed,  of  acquiring  additional  properties  on  advan- 
tageous terms.  It  was  their  opinion  that  consolidation  on 
those  lines  should  still  further  improve  the  standing  and 
eventual  profit-earning  capacity  of  the  Company. 

In  the  course  of  a  somewhat  lengthy  discussion,  the  policy 
of  the  board  wa.s  criticised,  but  on  the  resolution  being  put 
to  the  meeting  it  was  carried  by  a  considerable  majority.  A 
poll  was  demanded,  which  was  taken  at  once,  and  the  Chair- 
man announced  that  the  result  of  the  poll  was  a  large 
majority  in  favour  of  the  resolution. 


Company's  finances  as  conservatively  as  possible,  and  it  w^s 
expected  that  they  would  iu  due  course  reap  the  benefit. 
Until  these  matters  had  actually  matured  it  would,  of  course, 
be  unwise  to  name  any  figures,  but  .shareholders  might  rest 
assured  thiit  the  board  would  push  the  matter  on  as  hard  as 
it  could,  and  would  call  them  together  again  at  the  earliest 
possible  date. 

The  delay  in  presenting  accounts  was  no  reason  why  share- 
holders should  not  have  some  information  as  to  the  doings  of 
the  Company  during  the  past  year.  They  had  got  along  all 
right  for  cash,  and  though  they  had  reduced  trade  cretiilors 
by  well  over  £100.000  to  little  over  £25,000  in  the  course  of 
the  year,  they  liad  kept  a  substantial  credit  balance  at  the-- 
baiikers.  Owing  to  the  relatively  low  output  and  increments 
from  outside,  the  stock  and  work  in  progress  still  absorbed 
a  larger  sum  than  the  directors  would  like,  but  they  looked 
forward  to  a  fair  further  reduction  during  the  current  year. 
With  others,  they  liad  had  a  hard  struggle  for  orders  suffi- 
cient to  keep  the  works  even  partly  employed,  for  not  only 
was  there  a  great  scarcity  of  new  business,  caused  by  the 
slump  iu  trade  and  lack  of  confidence  everywhere,  but  the 
Company  allowed  a  good  many  of  its  customers  to  cancel 
their  orders,  believing  it  to  be  better  for  everjone  in  the  long 
run  if  it  dealt  handsomely  witli  its  friends.  As  showing, 
however,  how  well  the  "  Sentinel  "  steam  waggon  held  its 
leading  position,  last  year,  so  far  as  their  reports  went,  they 
made  and  sold  by  far  the  largest  number  of  waggons  dealt 
with  by  any  maker.  If  they  could  still  hold  their  position, 
while  maintaining  reasonably  profitable  prices,  it  seemed 
obvious  that  when  trade  improved  they  woiild  be  amongst  ihe 
first  to  benefit  by  it. 

A  dividend  on  the  Preference  shares  for  tlie  half-year  to 
December  31  last  at  the  rate  of  seven  and  a-half  per  cent, 
jier  annum,  less  tax,  was  then  declared,  the  retiring  director 
and  auditor  were  re-elect«d,  and  the  meeting  was  adjourned 
until  such  time  as  the  directors  were  in  a  position  to  submit 
accounts  for  the  vear  1921. 


Sentinel  Waggon  Works  (1920), 
Ltd. 

Thf,  second  ordiuarv  general  meeting  of  the  .shareholders  of 
the  Sentinel  Wagu'on  Works  (1920).  Limited,  was  held  at 
the  offices,  17  Iddosleigh  House,  Caxton  Street,  We.stminst<>r, 
on  February  24,  Mr.  S.  E.  Alley  (Chairman  and  Managing 
Director)  presiding. 

The  Chairman  said  that  the  board  regretted  their  inability 
to  submit  a  full  set  of  accounts  at  this  time,  nor  could 
they  do  so  until  the  matter  of  excess  profits  duty  for  1920 
was  settled,  which  might  require  some  months'  negotiations. 
When  presenting  the  accounts  for  1920  he  remarked,  that  the 
directors   had   made  large  provisions,    wishing   to  treat   the 


l^0aks  ^tmb^h. 


The  Cofton  Control  Board.  By  Hubert  D.  Hender- 
son, M.A.,  Secretary  to  the  Board  from  June  1917  to 
January  1919.     (Oxford:   Clarendon  Press.) 

Ministerial  Statement  of  the  Tasmanian  Minister  for 
Mines,  1931.  Delivered  in  the  House  of  Assembly  on 
October  25,  1921,  by  the  Hon.  Sir  Neil  Elliott  Lewis, 
K.C.IM.G.     (Tasmania:   John  Vail.) 

Messrs.  Chabrieres,  Morel  &  Co.,  the  well-known 
liyons  firm  of  silk  brokers,  have  just  i.ssued  an  interesting 
chart  showing  the  course  of  prices  of  French,  Italian, 
.fapanese  and  Cantonese  silk  for  the  past  eiglit  years, 
together  with  the  range  of  Japanese  silk  as  it  would 
have  read  if  the  franc  exchange  had  remained  at  par. 
As  insets  are  given  charts  showing  the  imports  of  raw 
silk  into  America,  compared  with  the  world's  crop  ;  the 
monthly  imports  and  stocks  of  raw  silk  in  the  United 
States ;  and  the  fluctuations  of  the  franc  exchange  in 
United  States  cents. 

Wa<jes,  Prices  and  Profits.  A  report  prepared  by  the 
Labour  Research  Department.  Preface  by  Sidney  'Weiib. 
Price  6s.  net.  (London  :  The  Labour  Re.search  Depart- 
ment and  the  Labour  Publishing  Company.  Limited.) 
In  his  preface  Mr.  Sidney  Welib  concludes  that  the 
nation  ought  to  be  provided  witli  more  complete  and 
more  authoritative  statistics  of  the  profits,  salaries  and 
wages  in  all  business  enterprises  for  each  year  as  toon 
as  it  is  ended.  The  totals  for  each  industry  ought  to  be 
as  authoritatively  ascertained  and  as  coinm-  .ily  known 
as  the  totals  of  salaries  and  wages,  or  as  the  number  of 
the  population. 

The  Institute  of  Chartered  Accountants  in  England 
and  Wales.  List  of  Membei-s  1922,  Royal  Charter,  and 
Bye-laws.  Price2s.net.  (London:  Gee  and  Company.) 
Comprehensive  Tables  of  Compound  Interest  on  £1, 
£5,  £25,  £50,  £75  and  £100,  showing  the  accumulations 
year  by  year  for  fifty  years  at  rates  of  interest  from  one, 
progressing  by  quarters,  to  fire  per  cent.  .\lso,  tables 
of  interest,  rebate,  discount,  brokerage  and  commission 
from  one,  jjrogre.ssing  by  eighths,  to  five  per  cent.,  on  £1 
to  £100  in  consecutive  order.  By  John  WiUiehn. 
(London:    Eflingham  Wilson.) 

General  Index  of  the  Beports  of  the  Ontario  Bureau 
of  Mines.  Vols.  i.  to  xxv.  Compiled  by  Frank 
J.  Nicolas.  Printed  by  order  of  the  Legislative  Assembly 
of  Ontario.     (Toronto:    Clarkson  W.  James.) 


T-Vbniary  25.   1022.] 


THE     STATIST. 


;iii 


.liinuti/  Statemrnt  <>/  llir  Foreign  Tniilr  vf  Kij<ll>l 
iluiimj  I'JiO.  Coinpileil  by  the  Stntistiiiil  Depurtmeiit, 
CiiiiM.     Prkv  £X-35. 

Slatisticii  Jil  Commercio  ^'/)^ci(W(•  rfi  Importaziom-  c 
•li  Esportazione.  Luglio,  Agosto  e  Settenibre,  1921. 
(Home:   Director-General  of  Customs.) 

I'ttnadti  as  a  Firhl  for  British  Uraiich  Iiuluitri(f. 
(Ottawa:  Department  of  Trade  and  Commerce.)  It  is 
a  matter  of  regret  to  Canadians  that  while  so  many 
American  industries  have  established  branches  in  the 
Dominion.  British  manufacturers  have  shown  very  little 
interest,  in  the  subject.  While  Canadians  are  exceed- 
ingly glad  to  have  the  assistance  of  .■Vmerican  capital  and 
.Vmerican  brains  in  developing  the  resources  of  their 
country,  tliey  have  no  desire  to  lie  Americanised.  The 
pamphlet  just  issued  by  the  Department  of  Trade  and 
Commen-e  argues  the  gix>at  importance  to  tliLs  country 
that  Canada,  with  her  immense  i-esoui-ct-s,  fine  prospwts, 
and  comparative  proximity  to  the  British  Isles,  should 
not  only  remain  an  integral  part  of  the  Empire,  but 
very  strongly  British  in  sentiment.  We  commend  the 
pamphlet  to  those  having  capital  in  this  country  for 
investment. 


The  Minimi  Mniiiial  ami  Mining  Yinr-Vntik  for  1922 
(thirty-sixth  "annual  issue),  by  Waller  11.  Skinner, 
editor  of  the  "(.)il  and  Tetroleum  Manual,"  has  just  l>ecn 
issued.  I'rioe  20s.  net,  21h.  post  free  inlaiul,  and  21s.  6d. 
post  free  abroa.l.  This  reference  work  is  the  only  annual 
book  published  dealing  with  mining  and  kindred  com- 
panies ojierating  in  all  parts  of  the  world.  This  year's 
issue  covers  1,000  pages,  and  contains  full  i)articulai-» 
of  1,400  mining  companies,  gold,  diamond,  silver,  copper, 
tin,  iron,  and  coal,  also  exploration  and  mining  invest- 
ment companies  arranged  in  alphabetical  order. 

Imperial  Commerce  and  Affairs.  A  journal  for 
business  men.  Price  Is.  (London :  4  Cullum  Street, 
K.f.  3.)  Mr.  I'".  W.  Tattersall  contributes  an  interest- 
in'^  article  to  the  February  numljer  on  "The  World's 
Cotton  Supplies,"  in  which  lie  conduiles  that  in  the  event 
of  any  marked  revival  of  trade  activity  there  will,  in  all 
probability,  be  a  considerable  shortage  of  supplie-s,  with 
a  marked  rise  in  prices.  The  American  crop  is  esti- 
mated at  only  about  eight  million  bales,  as  against  a 
produce  of  twice  as  much  in  1914  ;  while  the  Egyptian 
crop  is  described  as  the  worst  for  thirty  years.  Indian 
cotton  is  now  very  little  used  in  this  country. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

•erring  the  Cape,  Natal,  Transvaal, 
Rhodesia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  South-West  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  the 
Head  Office,  3  Fenchurch  St.,  E.G.  3. 
West-end  Agency  :  Thos.  Cook  <fe  Son, 
125  Pall  MaU,  S.-W.  1. 


DEATH    DUTIES. 

Insure  your  life  for  the  prob- 
able amount  of  your  death 
duties  and  so  leave  your  estate 
intact  for  your  heirs. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 
142  H0L60RN  BARS,  E.C.  1. 


P&()&  British  India 

^^  Mail  4  Passenter  Services 


Suiioo  from  LONDON.  MARSEILLES.  &c 

MEDITERRANEAN,   EGYPT,    INDIA, 

PERSIAN     GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND   via  PANAMA  CANAL) 

P  J  0     tmd     B.  I-   tv^^fti      i^.:frc\cr.cfatte  ;  al*o 

ncSfU  of  P.iO..  Orvn:  and  .Vfw  Zealand  Sfiippino 

Cowipjni^i, 


Xddrtm  for  mil  Pmmeaier  BosLnov  P.  A  O.  Hoase. 
14.  Cockspor  Street,  London.  d.W.  i:  for  Fr«'lgbt 
or  Oencr^l  Bosinefls  P.  it  O.  and  B.  1.  Offices. 
LSI,  LeadenhAll  Street.  London.  ECS. 

B.  I.     Attnu.     GRjl  Y.    DA  IVES    f    CO., 
IB,  Ij^JtnMa^  Strut.  London,  E.  C.  3. 


Readers  who  experience  difficulty 

or  delay  in   obtaining  copies 

of 

(Eljc  statist 

should  cotnmuiucate   with 


The  Publisher, 

5 1     Cannon    Street, 

London,    E.C.4. 


ENGLISH,      SCOTTISH      AND 
AUSTR-'lUAS    BANK    (Limitwl). 

Head  Office :    5  Oracechurch  Street,  E.C.  3. 

.authorised    Capital  ^■JSS'???    „    \ 

Subscribed    Capital  £2.539.775    0    0 

FHid  up  Capital      £1,319.887  10    0 

Kurthe?  I..a'biUty  of  Proprietors    £1.319-887  10    0 
Rf'iervt'  Fund  .-•        •••        •••    i.l,juu,uuu    u    y- 

LETTERS  OF  CREDIT  .\ND  DR.4FTS  on  tlie 
Branches  and  Agencies  of  the  Bank  in  Australia 
can  Iw  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  Chief  Provmcial 
Towns  throughout  the  United  Kingdom. 

REMITTANCES  made  hv  TELEGRAPHIC 
TRANSFliU.  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION.  BANKING  and  EX- 
CHANGE business  of  every  description  trans- 
acted with  Australia. 

E.  M.  JAN  ION.  Manager. 


UNION    BANK    OF    CANADA. 

Incorporate^  1865.  Head  Office.  WINNIPEG. 
Puid-up  Capital  ...  Mth  Nov.,  1921  .58,000.000 
Rest  and  Undivided  Profits  (ditto)  J6.764,996 
Total    Asset, (ditto)     5152,625.386 

The  Bank  has  over  350  Branches  in  CANADA 

and  Agents  in  the  principal  Cities  in  AMERICA. 

DEPOSITS    RECEIVED    at   favourable    rates. 

which  may  be  ascertained  on  application  to  : — 

invnnm  nmrF<!j6  Peinces  Steeet.  E.C.  2. 

LONDON  OmCES  \  36  HAriuBsrr,  S.W.  1. 

New  York  Agency":  49  WaU   Street. 


TERMS  OF  SUBSCRIPTION 

To  include  all  Special  Numbers 
(Payable  in  advance.) 

INLAND   (Post  free)  : 

One  Year  (52  weeks)       ..      £\     12     o 
Half- Year  (26  weeks)     . .     £0     16    o 

COLONIES  and  ABROAD  (Post  free)  : 


One  Year  (52  weeks) 
Half- Year  (26  weeks) 


£0    18    8 


BANK  OF  JUGOSLAVIA  Ltd. 

Zagreb,   Jugoslavia 
Subscribed  Capital   ...  JK200,000,000 

Reserve   50,000,000 

NEW  YORK   AGBNCY 
28  Broadway                                       New  York 
Cable  Address  "  Jngobank  "    


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Established   1776). 
12  COLEMAN  STREET,   E.C.  2. 

Statut   inquiriet  mad«  at    to    th6    potition  and 
ttanding    0/   Traderi   and   otheri. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1.100,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEORGE  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  KIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  Ac.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issue  of  Drafts,  Letters  of  Credit,  and  Circular 
Notes  payable  in  the  principal  Cities  and  Towns  tbrougbout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  .Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnsbed  on  application. 

The  Officers  of  the  Back  are  bound  to  secrecr  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

K.l:.l,livl,ed    ill    1817. 

l'rii<l-u|i    Capital.    iii.mi.WU. 

I{i-st,    .•jiii2,000,0O0. 

Undivided    Profits         tl,501,6a6 

Total  Assets  (ilst  October,  1921)  ...    1617,403.162 

BO.IIil)    (IF    DIHECTOKS. 

.Sir  Vineeirt  Merwlitli,  Bart.,  President. 

.Sir  Charles  Uordon,   G.B.K.,  Vice-President. 

H.  H.  .\ngus,  Esq..  Lord  Sliauffhnessy,  K.C.V.O,, 

(;.    I{.    Hosnier,    Ksq..    H.    U.    Drunimond,    Esri., 

I).  Forbes  Angus,  Esq.,  William  McMoster.  Esq.. 

l.t.-Col     Herbert  Molson.   C.M.G.,    M.C.,   Harold 

Kennedy,    Esq.,    H.    AV.    Beauclcrk,    Esq.,    G.     H. 

Fvaser.  Esq.,  His  Honour  Henry  Cockslultt,  J.  H. 

.\slido\yn,     lisq.,     E.     AV.     Beattv,     Esq..     K.'C 

Hon.   Sir   Louier   Gnuiu.    K.C.M.G.,   General    Sir 

Arthur    Currie,    G.C.M.G.,    K.C.B.,    Lh.D. 

Head    Office :    Montreal. 

Ceiiernl    Manager;    Sir  Frederick    Wiilianis- 

Tnylor. 
Bi^inehes  and  Agencies  throughout  Canada  and 
Ne\yfoundland  i  also  at  New  York.  Chicago,  Sail 
and  Spokane  in  the  United  States,  and 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1317. 
LoNDOif  OrriCB :  29  Threadueedl«  Street,   B.C.  2. 

Paid-up  ''apital £5,000,000 

Reserve  Fund     3.500.000 

Reserve  Liability  of  Proprietors      ...      5,000,000 


at  Mex 


City 


Lo 


Officks  : 

47  Threadneedle  Street,  Loudon,  E.C.2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

I'lP.I.S       Ai.lVCl:        IllSK       <ll        .M..M1I1.M,       (KllANCtl, 

17  Place  Vendome,  Paris. 

London    Coinniitti  <■  ;    Sir  TlniMiab   Skinner,  Bart., 

E.    IX.   S.    Halfour.    K.-q, 

Manager:    George   Cjnl   Cassels. 

Financial  Agents  of  the  Government 

of  the  Dominion  of  Canada. 
The  Bank  li.is  r.eipi  n.-;il  ariaiifinents  with 
leading  banks  icveriiig  mII  .■ciintries,  and  is. 
therefore,  in  a  piisitmn  to  offer  favourable  com- 
petitive rates  for  business  in  all  parts  of  the 
world.  With  its  numerous  Branches  it  offers 
exceptional  facilities  for  the  transaction  of  a 
general  banking  business  in  Canada.  Newfound- 
land,    tin-    t'nid.l    Static,    .Mrvirai.    and    Frarier, 


THE  EASTERN  BANK, 

LIMITED. 


Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2.000,000 

Called-up  Capital £1,000.000 

Reserve  Fund          £266,000 

Reserve  Liability  of  Shareholders    .-  £1.000,000 

hUALWHtH: 

BOMBAY  CALCUTTA 

MADRAS  COLOMBO 

BAGDAD  BASRA 

AMARA  BASRA  CITY 

BAHREIN  HILLAH 

MOSUL 
BDAltD  OF  DIRECTV  KS. 
Chairman. 
J.  S.  HASKELL.  KsQ. 
Depnty-CJhairnian. 
SIH  JAMES  LEIGH-WOOD,  K.U.E..  C.B.,  CM.Ci. 
G     BROMLEYMAIITIN.  Esq. 
JAMES  H.BATTV.l'sq.       KMILEFKANCQUI.Esq 
MEYER  SASSOON.  Esq. 
SlK  PEKCY  WILSON    NEWSON.  Bart. 
'I'hu  Hank  issues  Drafts,  Telegrapliic  Tran.5- 
fers,  and  Letters  of   Credit,   negotiates   and 
collects  Bills  of  Exchange,  ami  transacts  Bank- 
ing and  Agency  Insiuess  in  connection   with 
the  East.     Deposits  are  receivea  for  one  year 
and   for  shorter  periods  at  rates  which  can  he 
ascertained    on     application.       On     Current 
Accounts  interest  is  allowed  att'  percent,  per 
annum  on  the  minimum  monthly  balances. 
V.  H.  Sr'ITON,  .U,(naffer. 


BANQUE   NATiONALE 
DE   CREDIT. 

CAPITAL  ..  ..  Frs.  500,000.000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,420,000,000 


tlead  Oltlce: 

PARIS.       — 


370  Branches  in  France. 


GENERAL    BANKING    BUSINESS. 


£13.500.000 
Agxregafe  AsseU  to  30tb  Sept.  1921,  £71,865.352  Os.  Sd. 

The  London  Office  issues  drafts  on  demand  on  its 
Head  Olllee  (Sydney  N. S.W. (and  Branches  in  al! 
the  Australian  States,  New  Zealand,  Fiji,  and 
Papua.  Makes  Mail  and  Cable  Transfers,  Nego- 
tiates and  Collects  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Keceives 
Deposits  for  (ixed  periods  on  terms  which  may  be 
known  on  application ;  and  conducts  every  descrip- 
tion of  Australasian  Banking  Business. 

H.    MELDRUM.    Aclinsf   Manager. 


THE  ROYAL  BANK  OF  CANADA 

i;.sn9il.snil>    18G9. 
Paid-up  Capital  and  Reserves     $40,800,000 

Total  Resources $500,000,000 

Head  OfHce-MONTREAL. 

Sir    HEHBEliT    S.    HOLT.  E.    L.    PEASE. 

Preside/It.     Vica-Presiilent  <k  Managing  Director. 

V.   E.    NEILL,   general  Manager. 

730  Branches  in  Canada  and  Newfoundland; 

iu   C'uba,    Porto    Uico,     Dominican   Republic. 

Haiti,   Guadeloupe,   Alartinique,   Costa   Kica, 

Venezuela,  and  Colombia. 

In  British    West  Inuies  at: 

Antigua,        Barbados,        Grenada.        St      Kitts, 

Bahamas.   Dominica,  Jamaica,  Trinidad,  British 

Guiana,  British  Hoadurus. 

ARGENTINE  Buenos  Aires. 

BRAZIL  Rio  de  Janeiro.  Santos, 

URUGUAY Montevideo.    SaoPaulo. 

BARCELONA,  SPAIN      ...     Pbia  de  Calaluna  6. 
NEW  YORK  AGENCY       ...     68  WiUiam  Street. 
LONDON  OFFICE  ...    Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 
I  UK    l:ilYAI,    li\.\K    III'-   rANMi\    iKIUNCE) 

PuU.-i— 28      Jiu.-     (Ill     l,)M!ltl.-     .-;.-nt,-„il,rv. 


THE  WESTERN 
AUSTRALIAN     BANK. 


Established   1841. 


Paid- 


p  Capital     £250,000    O    O 

i2,';.000Shan-s  of  flOeacbl 

Reserved    Fund      £725,000     O     O 

Reserved  Profits £33,7S2     O    O 

Reserve   Liability  of  Shareholders, 
£2B0,000 

Draftsissued. Remittances  cabled.  Bills  negotiated 
or  collected,  peposita  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Bank- 
ing and  Exchange  Business  connected  with  Western 
.\uBtralia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  II  Leadentiall  Street,  E.C.  3. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  S3. 000. 000. 00 

SHAREHOLDERS' LIABILITY  S3. 000. 000  UO 
SURPLUS  AND  PROFIT        ...  48,200.0UQ.0O 
Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'   Checks 
available    throughout    the    World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to   draw  on   the    United    States. 
Correspondence  Solicited. 
London  Agknts — 
SAMUKL    MONTAGU    k   CO., 
LONDON    JOINT    CITY    &    MIDLAND    BANK 
L1.M1TKD, 
LLOYIAS    HANK    I.IMIIKD. 


(able   Addr 


■  KoriiBANK.' 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ' 

Bankers  to    the   Govcruiiiont  in   Kenya 

(B.E.  Africa)  and    Uganda. 

HtAD  Office  : 

26  BISHOPSGATE,   LONDON,   E.C.  2. 

BOANCH£S  : 

OochLn  (S.  India)  Zanzibar 

Chittagong 

Rangoon 


Calcutta 
Bombay 
Madras 
Karach 


Mombasa  \  Kenya 
Nairobi  !  Colony, 
Nakuru  f  British 
Eisumu      )  E.  Afric 


dalay 

Cawnpore  Aden  and 

Lahore  Aden  Point 

Amritsar    Colombo  Entebbe    \ 

Delhi  Kandy  Kampala   \  Uganda. 

Tuticorin   Newera  Eliya        Jinja  ) 

Tanga*"'""'"    1  Tanganyika  Territory. 

SUlisrlilBKl)  CAPITAL £4.000.000 

PAIU-UP    CAPITAL  £2.000.000 

UESEUVE    FfNlJ      £2.500,000 

London   Bankeiis.— Bank  of  England,   National 

Provincial     and      Union      Bank      of      England. 

Limited;   National  Bank  of  Scotland,  Limited. 
The  Bank  conducts  every  description  of   East- 
Banking    bu 


Deposits  re 
he   obtained 
June  30   and 

Current   ac 
they  do  not 
on   the  ralnin 

eived  lor  fixed  periods  at  rates  to 
jn    applicatiou.       Interest  payable 
December  Jl. 

ounts     are     opened,    and    provided 
all  below   £200   interest    is    allowed 
um  monthly   balances   at  the  rate 

of  2  per  cent 

•   ?<■■■  annum. 

ErnestoTORNQUIST&Go, 

LIMITADA, 

BUENOS      AIRES. 
Established    1830. 


Oldest    Business     Establislvnent    In 
the  River  Plate. 


THE      CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


Paid-up  Capital  ...      116,000,000  (£3,082,192) 
Reserve  I'uud     ...      $16,000,000  (113.082,192) 

Over  630  Branches  throughont  CANADA,  and 
In  NEWFOUNDLAND.  THE  UNITED  STATES, 
THE  WEST  INDIES  and  MEXICO. 

LONDON   OFFICE  :  2  LOMBARD  STREET,   E.C. 

A    general     Bankiner     Business     conducted     with 
ALL  POINTS  IN  NORTH  AMERICA. 


CHARLES  CAMBIE.  .\Ian.iger. 

A.  v..  PHIPPS,  Asst.  Manager, 


Fully    Paid    up    Capital,    Reserves   and 
Surplus,  $tS,701, 268.16  equal  to  £3,115,329. 


BANQUE  GUYERZELLER 

Soci^Ki  VITPir'H        Established 

Anonyme       ^V.'IXiV'II.  1894. 

Paid-up  Capital    -    Frs.  6,000,000. 

Every  description  ol  Baniiing  business  traosacled. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Telegrams  : 
i  tiisco,  London.^ 


39  CORNHILL.  LONDON,  E.C.3. 


Telcphonts : 
514  Aitmte(i  lines). 


Capital  Authorised  and  Subscribed  £2.000,000 

Capital  Paid  up        ....  £1,000,000 

Capital  Uncalled      ...         -  £1,000,000 

Reserve  Fund  -        -        -        -        -  £1,100,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 
At  Gall  -         -         2J% 

At  7  and  14  days'  notice  ? '"o 
Terms   for  longer  periods  can  be  ascer- 
tained on  application   to   the   Company. 


Printed  by  SPOTTISWOODE,   BALLANTINE  &   CO.,  LTD.,  at  1  New  Street  Square,  E.O.  4,  and  Published  by  the  Proprietors  ot 
The   Statist,"   at  tLeir   Offices.    61   Cannon    Street,    E.C.   4,  in  the  City  of  London,    Kngland.— /■'etfuurj/  «5,   1922. 
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ALL  CLASSl-.S  OK  I NSL' KANCL.  mcludlnt! 
'^  LIKE.  KIRL.  MARINi:.  MOTORS. 
ACCIDENT,  PR01H.RTY  IN  VtSTM  LNT, 
l-MPLOVLRS-  LIAmLlTY.clc.al  very  (avourabU-  ral«. 


e 


NAMT 


Proipcclui 
.Appllcat 


Ma 


Dl 


I  J.  Fl^WCIS.  OB.E..J.P. 

HtadOfficet :  NATIONAL  HOUSE.  NEWGATE  STREET. 
LONDON.  E.G.  I. 

Mchnr  ^nj  F,re  Lnarrurilwg  Koon,..  V.'  Cornhill.  London.  EC. 3. 


BANK  OF  SCOTLAND. 


AUTHORISED  CAPITAL       £4.500.000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £1.875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37.000.000 


GoTernor  :  William  John  Mtre.  Kso..  C.H. 

Drrutr-QoTeroor ;  The  RiRht  Hon.  Loud  Elpbinstons. 

Hud  Of  Cce  :  THE  MOUND,  EDINBURGH. 

OLASQOW.  Chief  Office  ;  9  St.  Vincent  Place. 

W.  Q.  Leqoat.  Maaafier. 

LONDON  Office  :  30  Bishopsoate,  E.C.  ». 

J.  W.  Johnston.  Manager. 

in  Br&achct  aai  Sab-Braactiit  ta  Ediabarth,  Glasgow,  aad  throathoat 

VatlaaJ.     Erint  Dtscriftio*  •(   British   aad   Fcrcita  Baakiat  Bosiaiu 

tnaiaittd.  G  EORG  E  J.  SCOTT,  Treasurer. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  SIRtET.  MANCHESTBR. 

(For  the  year  ending  December  31st,  1921.) 
Annual  Income   Exceeds    -        -         £6,600,000 
Assets  Exceed  ....        £21,600,000 

Claims  Paid  Exceed     ...       £34,900,000 
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BANK  OF  ENGLAND  RATE  .  .  44  (l'eb.'l".''22)  "s  (Nov'T'21) 
DEPOSIT  RATES:— 

Hunks  A  Discnt.  Ho.  (Call)     2*  (Feb.  Ki,  'ii)  3f  (Nov.  3,  '21) 
Discount  Houses  (Notice)...     2j  (Feb.  10,  "22)  3J  (Nov.  3,  "21) 
Tlio  special  rale  of  4^%  allowed  by  the  Bank  o(  England  on  foreign  moner 
has  been  abolished. 

t  Foreign  uod  Colonial  Banks  give  Special  Rates  only  upon  doposiu  for 
a  year. 

LOANS : 

DRVto-day     ... 
DISCOUNT  RATES : 


3-2J°„      Seven-day  market 


Bank  Bills 
Trade  Bills 


GO  Days 
3A-i 


SMos. 
% 

3A-} 


4  Mo3.       CMOS.      12M08. 


3A4 


3iV 

4A-S 


GOVERNMENT  ISSUE  RUMOUR, 

I.v  the  earlier  part  of  the  week  the  Gilt-edge  sec- 
tion of  the  Stock  markets  received  a  fresh  filhp  to 
iictivity  by  rumours  fhat  the  Government  were  on  the 
jtoint  of  issuing  a  Fom-  and  a-Half  per  Cent.  "  on  tap  " 
security  at  99.  This  replaced  the  previous  week's 
rumour  of  a  huge  funding  operation  about  to  be 
launched  by  the  Treasui-y,  which  materialised  into 
I  nothing  more  sensational  than  the  Conversion  offer 
regarding  a  small  line  of  Exchequer  Bonds  maturing 
on  April  1.  Possibly  the  latest  report  may  have  re- 
ftrence  to  the  probability,  which  we  pointed  out  last 
week,  tiiat  in  view  of  the  huge  rush  of  subscriptions  for 
the  Five  per  Cent.  Treasurj-  Bond  issue  before  it  was 
suspended  the  Govermnent,"  if  they  decided  to  re-issue 
these  Bonds,  would  alter  the  terms  so  as  to  allow  of  a 
reduced  interest  yield.  That  such  alteration  would 
take  place  is  almost  certain,  but  we  should  not  look 
for  an  announcement  to  tins  efifect  at  least  until  the 
end  of  the  financial  year.  As  during  the  few  remain- 
ing weeks  revenue  surpluses  should  be  sufficient  even 
to  cover  any  Treasuiy  bills  allowed  to  mature  in  addi- 
tion to  meeting  ordinary  expenditure,  no  recom-se  to 
short-term  borrowing  is  "threatened,  and  the  Exchequer 
will  have  no  immediate  need  of  help  tliiough  the 
medium  of  an  "  on  tap  "  security. 

AUSTRIAN  FINANCES. 

Ox  the  24th  ult.  the  .Austrian  financial  authorities 
announced  that,  relying  on  the  foreign  credits  which 
have  been  obtained  and  on  the  generally  retm-ning  con- 
fidence in  the  stabihsation  of  Austrian  financial  condi- 
tions, the  existing  restrictions  on  free  foreign  exchange 
dealings  would  be  abolished.  Pi-eviously  these  deal- 
ings, which  were  imposed  with  a  view  to  sustaining 
the  value  of  the  crown  abroad,  had  the  effect  of  creating 
two  exchange  quotations  for  the  Austrian  currency 
unit:  one  refeiTing  to  expatriated  Austrian  notes  and 
the  other  to  internal  credits.  The  immfdiate  effect  of 
the  announcement  was,  of  couree,  to  establish  a  tend- 
ency towards  the  removal  of  this  artificial  Sispainty 
and  the  assimilation  of  the  two  quotations,  but  the 
pixwess  is  not  yet  completed.  Actually,  the  Foreign 
Exchange  market  was  affected  by  a  marking  down  of 
the  quotations  for  internal  credits  in  Austria,  which 
had  been  quoted  cheajjer  than  the  external  crown,  and 
to  weaken  the  quotation  for  the  latter.  This  cheapening 
of  external  crowns  is  not,  tinder  the  circumstances, 
indicative  of  a  diminished  confidence  in  Austria's 
internal  financial  position. 

The  foreign  credits  refened  to  above  are  those  which 
are  promised  on  the  part  of  Czecho-Slovakia,  France, 
and  Great  Britain.  The  former  country  has  agreed  to 
advance  300  million  Czecho-Slovak  crowns,  equivalent 
to  about  £2,(X)0,000;  Great  Britain's  loan  is  to  be  the 
same    amount,     and    France    is    to    advanc-e    about 
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£1,000,000.  As  America  has  not  yet  raised  the  lien  on 
Austrian  assets,  though  the  necessary  legishition 
towards  this  end  is  now  being  prepared,  these  credit 
ol'fers  cannot  be  'fully  availed  of  immediately  by 
Austria,  but  it  is  understood  that  Cz€>cho-Slovakia  is 
making  an  immediate  advance  of  about  £400,000.  The 
Financial  Committee  of  the  League  of  Nations  pro- 
jjosed  to  the  Austrian  Government  to  appoint  a  finan- 
cial adviser  on  behalf  of  the  League,  of  which  Austria 
is  a  member,  who  would  have  a  decisive  vot^,  and 
would  see  that  these  loans  were  applied  to  the  best 
advantage  of  Austria.  .\t  a  Conference  held  on  Tues- 
day, however,  which  was  attended  on  behalf  of  the 
borrowing  country  by  Dr.  Grimm,  fonnerly  Austrian 
Minister  of  Finance,  the  Austrian  Government  was 
stated  to  be  opposed  to  this  procedure,  at  any  rate 
until  the  removal  of  the  .American  Men  on  Austrian 
assets  would  allow  the  great  credit  scheme  of  the 
League  of  Nations  to  materialise.  It  was  suggested 
instead  that  the  Financial  Committee  of  the  League  of 
Nations  appoint  a  pennanent  representative  at  Vienna, 
who  would  keep  the  Committee  informed  as  to  the 
progi'ess  of  the  Austrian  Government's  programme  of 
financial  reform.  This  proposal,  however,  was  de- 
cided against  by  the  Committee,  and  further  develop- 
ments may  he  expected  shortly. 

As  the  use  of  foreign  credits  to  be  made  bv  Austria 
\\  ill  be  in  the  nature  of  a  test  of  the  general  efficacy 
•  (-if  this  method  of  aiding  in  the  reconstruction  of  the 
devastated  countries,  it  is  most  important  that  the 
.\ustrian  Government  should  achieve  as  soon  as  pos- 
sible the  all-important  essentials  of  Budget  equilibrium 
and  the  cessation  of  watering  of  the  currency.  Unless 
tliese  preliminary  refonns  are  achieved  the  foreign 
loans  can  bring  no  good  either  to  the  boiTower  or  to 
the  lender.  Granted,  however,  that  the  Austrian 
Government  will  prosecute  vigorously  its  campaign  oi 
financial  reform,  these  cre4its,  in  conjunction  with  the 
bold  step  above  described  of  freeing  exchange  dealings 
from  bm-eaucratic  control,  should  aid  in  the  opening 
up  of  trade  betvv-eeli  Austria  and  contiguous  countries, 
and  so  pave  the  way  for  staKHsation  of  the  value  of 
the  crown.  To-day's  Viennese  quotation  is  around 
24,000  crowns  to  the  £  for  external  notes  and  27,000 
crowns  for  internal  legal  tender,  and  these  mark  an 
improvement  from  yesterday's  rates. 


On  Monday  tlie  £1,000,000  Liverpool  Corporation 
yearling  bills  were  renewed  on  the  surprisingly  low 
average  of  £3  4s.  10|d.  per  cent.,  and  on  the  follow- 
ing day  a  line  of  £500,000  Glasgow  Corporation  Bills 
was  placed  on  the  basis  of  3|  per  cent,  for  six  months' 
and  33  per  cent,  for  twelve  months'  maturities. 

The  Money  market  was  characterised  by  extreme 
patchiness  diuing  the  week.  On  Monday  there  was 
considei'able  pressure  for  accommcxlation,  and,  though 
no  boiTowing  at  the  Bank  was  necessitated,  daily  loans 
were  frequently  made  at  as  high  as  4  per  cent.  Tlie 
previous  ease  was  re-ostablished  on  the  following  day, 
and  became  intensified  on  the  1st  inst.  by  the  release 
of  nearly  £20  million  in  Government  dividends.  Yester- 
day there  was  a  sadden  reversion  to  Monday's  condi- 
tions, due  to  heavy  tax  collections,  and  the  comparativfe 
.stringency  was  only  partially  relieved  to-day  when 
day-to-day  loans  were  arranged  at  2i  per  cent,  to  3  per 
cent,  and  weekly  fixtures  remained  at  3  per  cent.  The 
discount  market  displayed  an  easy  tendency  until  yes- 
terday, when  quotations  began  tobe  marked  up.  This 
process  was  can-ied  further  to-day  on  the  incre.ise  in 
the  tender  rates  for  Treasuiy  bills,  and  all  maturities 
now  range  from  3^  per  cent.  *o  3}  per  cent. 

nil      "    'To-day's  average  rate  of  allotment 
Tenders  ^°^  Treasury  bills  shows  a  gain  of  over 

3s.  per  cent,  as  compared  with 
l(.st  week's.  This  would  indicate  an  "  on-tap " 
rate  next  week  of  2 J  per  cent.  Monday  to  Friday 
dates  tendered  for  at  £99  3s.  lid.  receive  about  seventy- 
seven  per  cent,  and  above  in  full,  and  applications  for 
Saturday  bills  at  £99  4s.  2d.,  and  above  are  allotted 


below 


full.      Today's    and   previous    results 


sliovvn 


(OOO's  omitted) 

Average 

Average 

Tendered      llate 

Tendered    Bate 

Date.    Offered       lor 

% 

Date. 

Offered      for 

% 

1921          £             £ 

£   e.     d. 

1921 

£            '£ 

£    e.  d. 

April  21    60,000    61,930 

6  19     3-96 

Oct.      7 

60,000  134,390 

4    3    0-81 

April  28    60,000    76,736 

6  14     6-64 

Oct.    14 

60,000  127,825 

3  18     313 

May     6    60,000   94,620 

6  12  1118 

Oct.    21 

60,000    84,160 

3  13     838 

May   13    46,000    93,360 

6  11     2-81 

Oct.    28 

60,000    83,446 

3  14     6-63 

May   20    46,000    66,665 

6  14  1102 

Not.    4 

60,009  87,405 

3  18     3-67 

May   27    66,000    72,490 

6  13     1-83 

Nov.  11 

46,000    78,340 

3   17     0-41 

Jane    S    66,000    84,776 

6  12     1-06 

Nov.  18 

40,000    64,365 

3   17     8-27 

June  10    40,000   83,975 

6  12     2-28 

Nov.  26 

45,000   7  8,165 

3  14     2-16 

Jone  17   40,000   82,670 

6  10     1-06 

Deo.     2 

60,000    67,640 

S  12     0-07 

June  24    66,000    96,486 

e     6     8-89 

Deo.     9 

46,000   82,860 

5     8     1-71 

July     1    60,000    77,640 

6     7     3-34 

Dec.  16 

46,000    66,840 

3     6     3-41 

July     8    66,000117,200 

6     3     6-64 

Dec.   23 

60,010    67,975 

3     7  1109 

July  16    60,000122,740 

4  19     4-84 

Deo.  30 

60,C00  117,040 

3  13     6-62 

July  23    60,000123,005 

4     8     3-31 

1922 

July   29    60,000    99,976 

4     8     7-82 

Jan.      6 

60,000  84,175 

3     4  11-73 

Aug.     6    60,000    77,965 

4  10  10 

Jan.     13  60,000    78,645 

3  IS  10-73 

Aug.  12    46,000    74,340 

4  15     3-8 

Jan.     20 

60,000    79,470 

3  13     7-63 

Aug.  19    46,000    78,435 

4  14  10-63 

Jan.     27 

35,000    47,9-'.'. 

3     9     0.43 

Aug.  26    60,000    76,146 

4  13     0-38 

Feb.     3 

35,000    55,480 

3     6  11.26 

Sept.    2    60,000    83,640 

i     7     1-63 

Feb-  10 

25,000    41,440 

3     1     0.77 

Sept.    9    60,000    73,836 

4     1     6-36 

Feb.  17 

30,000    48,665 

3     1     S-89 

Sept.  16   45,000   71,076 

4    0     6-3 

Feb.  24 

26,000     39,345 

3    0     8-26 

Sept.  23    60,000    83,985 

3  19  11-31 

Mar.     3 

35,000    45,805 

3    S    1.14 

Sept.  30   60,000   83,766 

4     »     2-31 

The  amount  to  be  offered  for  sale  by  tender  on  the 
10th  inst.  is  again  £35,000,000. 

A  striking  feature  of  the  week's 

Foreign  movements  in  the  Foreign  Exchange 

market  was  the  continued  rapid  depre- 
ciation of  the  German  mark,  to-day's  quotation  of 
1105  being  the  highest  recorded  since  the  closing  days 
of  November  last.  On  Februaiy  28  the  announcement 
was  made  of  a  provisional  agreement  reached  in  Berlin 
between  the  Reparations  Commission  and  the  German 
Govei'nment,  under  which  Germany  is  to  provide  for 
an  annual  Reparations  payment  of  720  million  gold 
marks  in  cash  and  1,450  gold  marks  in  kind,  the  pro- 
cedure with  regard  to  deliveries  of  the  latter  to  be 
arranged  in  a  simpler  manner.  On  the  same  day  the 
German  Government  made  to  the  Commission  the 
sixth  ten-day  payment  of  31  million  gold  marks  agreed 
upon  in  January.  Other  Foreign  Exchange  move- 
ments were  generally  in  the  same  direction  as  those  of 
previous  weeks.  The  New  York  cable  rate  gained 
3  points  on  the  week  at  to-day's  quotation  of  4.43, 
but  in  the  middle  of  the  week  the  rate  was  at  one  time 
as  high  as  4,45,  The  "  neutral  "  group,  with  the  ex- 
ception of  Deimiark  and  Norway,  moved  in  favour  of 
this  country.  The  Paris  cable  rate  fell  further  from 
48,51  to  48.35,  and  the  Itahan  rate  from  86|  to  8-;. 
but  the  Brussels  quotation,  exceptionally,  advanctii 
from  50.94  to  51.17.  The  cheapening  of  Eastern  cm 
rencies  assumed  a  more  than  usual  rapidity,  the  Shan^ 
hai  rate  relapsing  to  3s.  OJd.  and  the  Hong-KoiL 
dollar  to  2s.  4d,,  these  movements  being  due  to  tl 
rather  sharp  fall  in  silver  prices.  The  heavy  impoi  - 
of  gold  and  silver  into  India  are  still  adversely  affecting, 
the  value  of  the  rupee,  the  quotation  for  which  was 
reduced  by  to-day  to  Is.  3i%d. 

Bulilon  Owing  to  the  Rand  strike  andvals 

in  the  Gold  market  were  small.  All 
a\'ailable  supplies  were  taken  by  India  at  the  parity 
prices  with  the  gold  dollar.  Yesterday's  price, 
93s.  6d.,  is  the  lowest  fixed  for  exportable  gold  since 
September  1919,  when  such  metal  first  began  to  be 
quoted  at  a  premium.  In  the  Silver  mai'ket  it  became 
known  on  Wednesday  that  the  much-rumoured  Indian 
import  duty  on  silver  would  not  be  imposed.  The 
effect  of  the  news  on  the  market  was  rather  sta-aiige, 
for  it  was  followed  immediately  by  a  sudden  buret  of 
Indian  buj'ing  for  prompt  shipment,  v^-hich  checked 
a  falling  market  and  advanced  the  cash  quotation  on 
the  1st  inst,  by  Jd.  On  the  same  day  the  fonvaixl 
discount  was  as  great  as  fd.  The  decline  in  prices 
for  future  delivei-j'  was  due  to  heavy  forward  sales  by 
China,  which  dominated  the  market  all  dming  the 
week.  The  immediate  outlook  for  prices  is  regarded 
as  unfavourable.     Quotations  since  a  week  ago  are  as 


follows :  — 

Fob. 

feb. 

Feb. 

Mar. 

Mar. 

Mar. 

Silver  (per  02. 

25 

27 

28 

1 

2 

3 

Average. 

std.  .925  One)  : 

Cash    

S2|<l. 

32Jd. 

321*. 

32M. 

S3J<i. 

Kid. 

Forward 

tnd. 

i-Hd. 

Slid. 

Slid. 

S2jd. 

3-'S* 

32-ll»(J. 

Gold  (per  01. 

floe) 

— 

93/7 

93/0 

93/3 

93/6 

93/0 

Mairli  4.    l'J2l'.  ! 
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Bevenue  last  week  was  neai'ly  Jt- 

Income  and      million    below   that  of  the   preceiiiii^; 

ExpeodUura.     ^^.^.j^   ^^^  i-J4,o7U,387.  and  the  sui-plu. 

.AC!  iinliiuu-y  expeiiditia-e  was   reduced    froni    ^'22.1 

illkiii  to  £18.6  nuUioii.     This,   liowovor,  was  auipK- 

■•■r  all  requirements,  despite  the  absence  of  the  nK.'e:il 

MMvy  Treasiuy  Bond  sobseriptions,  and  no  borrowing 

w  the  BaDk  was  required.     Ways  and  Means  Advances 

■  \    Public  Departments,   in  fact,   were  enabled  to  be 

'       >1  by  £1,511,000  to  £111,600.000.      The  chief 

i  on  Exchequer  resources  was  again   provided 

-  -Jors  of  maturing  Ti-eiisury  bills,  £18,085,000  of 

'.  inch  were  allowed  to  run  off,  thus  reducing  the  total 

,.iif*tanding     to    £957.266,000.  ' 

After  the   previous    week's    com- 
'Nol«sf         paratively  lieavy  decline,    the  circula- 
tion   of    currency     notes    showed    a 
nuxlerate  rise  during  the  week  to  the  1st  inst.,  and,  as 
may  be  seen  below,  the  Bank's  note  circulation  also 
expanded.    The  total  of  cuirency  notes  and  note  certifi- 
cates outstanding  on  ^Yednesday  last,  at  £297,136,792, 
~  ':"il(>.196  above  that  recorded  a  week  previously  and 
'     '■   -  ;i.i'12    below  the  amoujit    outstanding    on  the 
•  -iH-viuling  date  of  last  j^ear. 

The  Bank  return  shows  Govern- 
Bink  of  ment  securities  half  a  million  lower 
"*'*°''-  at  £147,966.000.  "  Other  "  deposits, 
after  a  depletion  of  £44,rl67,0(Xl  dming  the  preceding 
fortnight,  recovered  by  £8,545,000  to  £118,492,000 
during  the  week  ended  on  the  1st  inst.  This  move- 
nup.t  was  accompanied  by  a  fall  of  £10,657,000  in 
public  deposits.  The  resei"ve  ratio  is  nine  points  lower 
on  the  week  at  17.7  per  cent.,  this  comparing  with 
12.2  per  cent,  on  March  '2,  1921.  The  causal  move- 
ment was  a  rise  of  £1,547,000  in  the  note  circulation. 

NEW  YORK. 

The  item,  loans,  discounts,  and  investments  of  the 
New  York  Clearing  Banks,  according  to  last  week's 
average  statement,  underwent  a  fmiher  contraction  of 
$4S.8(X),0Ol.(,  making  a  total  decline  of  $97,560,000 
since  the  commencement  of  the  year.  Last  week's 
avera^  total,  $4,365,980,000,  is  the  lowest  recorded 
since  tliat  for  the  week  ended  September  10  last.  The 
statement  also  shows  a  fresh  decHne  of  $8,210,000  to 
$511,760.(X)0  in  the  average  aggi-egate  reseiTe;  this 
reduced  the  average  excess  over  legal  requirements 
by  $7,190,000  to  $5,790,000,  despite  a  decline  of 
$9,460,000  in  net  demand  deposits.  At  the  end  of  the 
week,  however,  the  actual  excess  reserve  was  as  high 
as  $44,200,000. 

The  ratio  of  total  reserves  to  the  combined  Federal 
Resen'e  note  and  net  deposit  liabilities  rose  from 
7C.4  per  cent,  to  78.1  per  cent,  during  the  week  ended 
February-  22,  according  to  the  latest  combined  statement 
of  the  twelve  Federal  Eeserve  Banks.  The  contribut- 
ing movements  were  a  further  addition  of  $10,790,000 
to  the  gold  reserves,  which  wei'e  brought  up  to 
$2,946,840,000,  and  a  decline  of  $69,890,000  in  net 
deposits.  The  Federal  Eesei-ve  note  circulation,  for 
the  second  week  in  succession,  showed  an  advance. 
This  time,  however,  the  movement  was  again  small — 
only  $3,560,000.  Eediscounts  for  member  banks  de- 
clined for  the  ninth  successive  week.  The  latest  fall 
is  $64,340,000,  bringing  the  total  outstanding  down 
to  $712,280,000.  The  net  decline  since  December  28 
last  is  $467,550,000,  and  the  latest  total  is  the  lowest 
recoirled  since  April  1918,  and  is  $2,114,550,000  below 
the  high  record  reported  on  November  5,  1920.  The 
reser\-e  ratio  of  the  New  York  Bank  advancefl  during 
the  week  from  84.8  per  cent,  to  87.1  per  cent.,  due 
mainly  to  an  increase  of  $43,430,000  in  the  total 
resen'es. 

Call  money  in  New  Y'ork  rose  from  4-4i  per  cent. 
to  5-5i  per  cent,  on  the  last  day  of  the  month.  On 
Wednesday  there  was  a  reaction  to  4i-5  per  cent.,  and 
yesterday  there  was  a  further  dechne  to  3i-4  per  cent. 
iPrime  Commercial  paper  remains  unchanged  at 
4|-5  per  cent. 
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With  the  outstanding  activity  of  new  issues  and 
the  extremely  heavj^  over-subscriptir>ns  to  all  fresh 
emissions  of  a  high-class  nature,  criticisms  of  methods 
of  allotment  have  been  granted  wide  publicity.  That 
there  should  be  differences  of  opinion  as  to  the  most 
equitable  manner  of  treating  the  various  problems  la 
only  to  be  expected,  but  even  allowing  for  this  com- 
panies cannot  always  be  congratulated  upon  their  effi- 
ciency in  deahng  with  applications.  One  of  the  chief 
problems  is  that  of  small  applications.  For  the  Shell 
issue  they  were  met  in  full ;  for  the  Yorkshire  Elec- 
tric Power  emission  they  were  cut  out  altogether.  It 
is,  of  com-^e,  much  easier  and  cheaper  for  a  company 
to  divide  its  new  stock  among  a  small  number  of  apph- 
cants,  but  the  market  depends  at  "bottom  upon  the 
man  of  moderate  means.  If  he  is  continually  rejected, 
the  Capital  market  must  eventually  suffer.  On  this 
account  the  Shell  Company  is  to  be  congratulated  upon 
its  treatment  of  small  applicants.  Shareholders  have 
not  all  been  so  lucky,  however.  The  special  form  for 
shareholders'  applications  did  not  appear  in  the  earlier 
prospectuses,  and  applicants  who  used  the  ordinary 
form,  adding  a  notification  as  to  their  shareholdings, 
received  only  7i  per  cent,  of  what  they  apphed  for, 
instead  of  15  p'er  cent.  In  atidition  to  the  small 
applicant  and  the  shareholder,  the  country  apphcant 
presents  a  serious  problem.  First-dass  issues  are 
over- subscribed  within  fifteen  minutes  by  City  sub- 
steribei-s.  Unless  consideration  is  given  to  applica- 
tions arriving  from  the  counti7  by  the  nest  morning's 
mail,  an  injustice  will  exist.  On  the  other  hand, 
residents  outside  London  would  be  unduly  favoured 
if  allowed  to  subscribe  to  a  loan  already  to  their  know- 
ledge over-subscribed.  How  to  strike  a  balance 
between  the  two  is  a  problem  not  easily  solved. 

During  the  week  there  were  immediate  over-sub- 
scriptions to  the  Belfast  issue  of  £1,000,000  in  5^  per 
cents,  at  95,  to  the  Paris,  Lyons,  MediTerranean  emis- 
sion of  £5,000,000  6  per  cent.  Bonds  at  86,  and  to  the 
Peter  Eobinson  flotation  of  750,000  Prelerence  shares 
of  £1  each  at  par.  The  issue  of  £1 ,000,000  Liverpool 
Corporation  One-Tear  bills  were  taken  at  the  remark- 
ably low  discount  of  £3  4s.  lOid.  Despite  the  eager 
reception  accorded  to  new  emissions,  the  tone  in  the 
Gilt-edge  market  became  weaker  in  the  early  days  of 
the  week.  A  rally  resulted,  however,  on  the  uncon- 
firmed rumour  that  the  Treasury  intended  placing 
4i  per  cent.  Treasuiy  bonds  "on  tap  "  at  99,  a  piece 
of  news  which  was  taken  to  indicate  a  further  reduc- 
tion in  the  Bank  rate.  Consequent  on  the  late  recovery 
all  items  on  the  Gilt-edge  list  closed  the  week  higher 
on  balance.  Five  per  Cent.  War  Loan  closed  at  96J 
(meari  2  o'clock  quotation  Friday),   Consols  at  55i, 
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4  per  cent.  Funding  Loan  at  83,  4 J  per  cent.  Victoi-y 
Bonds  at  85J,  3J  per  cent.  Conversion  Loan  at  72, 
5i  per  cent.  Treasury  Bonds,  series  A,  at  105,  3  per 
cent.  Local  Loans  at  62f ,  5  per  cent.  National  War 
Bonds,  1929,  at  103,  3  per  cent.  Guaranteed  Irish 
Land  Stock  at  61,  and  India  7  per  cent.  Loan  at  1U5. 
British  County  and  Municipal  Stock  and  Colonial 
Government  securities  remained  on  the  up  grade 
throughout  the  week.  Low  interest-bearing  stocks 
with  a  long  term  to  run  were,  in  particular,  wanted, 
but  holders  showed  no  marked  disposition  to  sell. 
Another  loan  for  railway  purposes  is  expected  on  be- 
half of  Kenya  Colony.  Poole  Corporation  will  also 
appear  in  the  market  at  an  early  date  with  an  offer  of 
£350,000  in  5J-  per  cents,  at  98. 

Foreign  Government  issues  closed  stronger  on  the 
whole.  Chinese  issues  were  adyereely  affected  by  the 
second  interest  default  on  the  Chinese  8  per  Cent. 
Marconi  Bonds.  Japanese  and  Brazilian  varieties 
v/ore  subject  to  buying  inquiry. 

Home  Eailway  stocks  opened  with  a  show  of 
strength  all  round,  but  gradually  developed  a  mixed 
tendency.  Strong  features  were  not  wanting,  but  the 
tone  seemed  to  become  gradually  weaker  among  the 
Ordinaiy  stocks.  The  pripr  charges  were  favourably 
affected,  of  course,  by  the  upward  trend  in  Gilt-edge 
values. 

Business  in  Foreign  Railway  securities  was  of  only 
moderate  volume,  and  a  slight  amount  of  liquidation 
was  .sufficient  to  depress  prices  all  round  in  the  South 
American  section.  Antofagasta  appreciated  sharply 
on  Monday  as  a  result  of  the  upward  movement  in 
Nitrate  share  prices.  Maturer  consideration  caused 
buyers,  however,  to  withdraw,  and  the  quotation  eased 
away  to  opening  levels.  San  Paulo  were  again  slightly 
higher  on  the  week. 

The  Industrial  share  market  commenced  the  week 
with  renewed  strength, '  but  business  did  not  assume 
more  than  usual  dimensions.  The  Nitrate  section 
provided  thef  outstanding  feature,  the  price  being 
jerked  up  by  the  sudden  revivaJl  of  demand  in  market 
short  of  shares.  Though  Nitrate  shares  as  a  whole 
concluded  at  better  levels,  the  close  was  below  the  best 
as  a  result  of  prompt  reahsation  by  holders.  Iron, 
Steel,  and  Engineering  varieties  displayed  an  upward 
trend  at  first,  but  gradually  developed  a  lieavy  tendency. 
Shipping  and  Textile  descriptions  remained  compara- 
tively weak  throughout.  Dulness  also  characterised 
the  Bank  and  Insurance  sections,  but  alterations  in 
prices  were  not.  of  important  dimensions.  Tobacco 
shares  failed  to  retain  their  recent  buoyancy.  Despite 
the  general  reaction  influential  support  was  forthcom- 
ing throughout  for  Brewery  issues,  and  to  a  lesser 
extent  for  Cable  securities.  Marconis  reacted,  but 
finished  with  a  hardening  tendency.  Recent  issues 
were,  relatively  speaking,  inactive.  Richard  Thomas, 
Bengal  Iron,  and  Joshua  Hoyle  Debentures  receded. 
Yorkshire  Electric  and  Charies  Mareden  "  Chadwick 
and  Taylor"  Debentures  were  dealt  in  around  par. 
The  prospectus  will  appear  early  next  week  for  an 
issue  of  £1,500,000  Seven  per  Cent.  Debentures  bv 
the  Powell  Duffryn  Steam  Coal  Company. 

The  principal  feature  in  the  Oil  share  market  during 
the  week  Was  the  business  in  Shell  Seven  per  Cent. 
Second  Preference  shares.  Dealings  commenced  on 
Tuesday.  A  premium  of  2s.  was  reached  almost  im- 
mediately, and  remained  at  this  level  throughout  the 
week.  On  account  of  small  applications  having  re. 
ceived  preferential  treatment,  dealings  were  large  in 
number  but  small  in  individual  volume.  Seeing  that 
other  industrial  Seven  per  Cent.  Pr.'ference  shares  are 
at  more  than  2s.  premium-,  it  seems  likely  that  a  furthei- 
ap{)reciation  will  take  place  when  thei"' '  stags  ' '  have 
eventually  cleared  out.  .\nglo-Persian  Preference  and 
Ordinary  also  were  better.  Elsewhere  in  the  Oil  share 
market  a  weak  tendency  prevailed,  all  the  leaders 
finisliiiiL'  Mt   hw.T  levnl-;. 
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COPPER. 

In  the  February  issue  of  the- magazine  published  oy 
the  .\merican  Institute  of  Mining  and  Metallurgical 
Engineers,  the  present  and  future  of  the  copper  in 
dustry  are  discussed  by  the  President  of  the  Anaconda 
Copper  Mining  Company,  and  some  interestint; 
statistics  of  pioduction  and  consumption  are  given. 
The  writer  points  out  that  the  War  completely  dis- 
located the  industry  by  forcing  production  far  ahead 
of  consumption,  the  result  being  that,  when  the 
Armistice  came,  the  st-ocks  of  copper  were  so  enoi- 
mous  that  production  had  to  be  cut  down  until  the 
large  accumulations  had  been  marketed.  The 
demand  of  the  world  for  copper  is  on  tiie  increase,  dui- 
tc  the  widening  uses  of  electricity,  especially  as 
regards  transportation.  In  1900  the  world's  produc- 
tion of  copper  was  estimated  at  546,000  tons,  of 
which  the  United  States  produced  fifty-five  per  cent. 
Ii.  this  article  the  short  ton  of  2,000  lb.  is  referred 
to.  In  1912  the  production  had  increased  lo 
1,120,000  tons,  of  which  the  United  States  again  co'i 
ti'ibuted  fifty-five  per  cent.  During  the  War  tho 
maximum  proJuction  was  reached  in  1917,  when  the 
output  totalled  1,569,000  tons,  of  which  thr 
United  States  produced  sixty  per  cent.  In  1919  ani 
1920  the  production  was  es1:imated  at  1,2(X),000  tons 
per  annum,  while  last  year  it  was  between  800,000 
and  900,000  tons.  On' January  1,  1919,  the  worid^ 
stocks  of  copper  were  estimated  at  1,140,000  ton.-, 
an  amount  which  was  reduced  to  882,000  tons  on 
January  1,  1921.  The  details  of  these  figures  ar^ 
given  in  the  table  lielow. 

Copper  Stocks. 


Producers 

Governments — 
United  States 
Great  Britain 
France     ... 
Italy 


Japa 


Scrap  in  Brass,  &c.- 
United  States  .. 
Great  Britain     .. 

France    

Italy        

Germany 
Japan      


.Tail.  1.  1919   Jan.  1,  1931 

Tons  (20U0  lb.)  Tons  (-2000  lb.) 

420,000    '  585,000 

64,000 
90,000 
84,000 
34,000 
34,000 
10,000 

7,000 
13,000 

6,000 
29,000 

37,000 

316,000 

92,000 

46,000 
186,000 
112,000 
22,000 
33,000 
■6,000 

6,000 
151,000 
34,(X10 
15,000 

404,000 

205,000 

1,140,000 

883,000 

During  the  year  1921  the  greater  part  of  the  stocks 
held  by  Governments  and  of  scrap  metals  are  re- 
ported to  have  been  liquidated,  although  actual 
statistics  are  not  available.  Further,  the  stocks  in 
the  hands  of  producers  have  decreased  rapidly,  so 
that,  according  to  the  Anaconda  President,  copper  has 
reached  a  fair  .statistical  position,  with  every  prospect 
of  the  mines  being  called  on  very  soon  to  recommence 
production.  .\t  present  only,  a  few  properiies  are 
operating.  For  the  last  quartei' — presumably  the  last 
three  months  of  1921 — the  sales  of  copper  are  put 
at  an  average  of  70,000  tons  a  month,  or  at  the  rate 
of  840,000  tons  a  year,  and  when  industry  is  under 
way  the  quantity  of  copper  that  can  be  sold  is  put 
at  900,1300  tons.  Coming  from  an  authority  wn-o 
must  be  particularly  well  informed  as  to  everything 
connected  with  copper,  the  favourable  forecast  made 
about  the  revival  of  copper  mining  will  encourage 
those  who  hold  shares  in  this  branch. 

In  reviewing  the  situation  attention  is  drawn  to 
the  increase  in  production  of  commodities  during  the 
last  twenty  years.  The  statistics  are  evidence  of  the 
progress  of  industry,  and  encourage  the  belief  that 
the  production  of  copper  will   increase  just  as  other 
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yi: 


lommodities  havo. 
lion  of  soiuo  basic 


In  the  foHowinR  table  tho  prodiic- 
comnioditios  is  coinpnred:  — 


:  totu 

■•■ut.  inrrmsc ... 
,iura-r.S. 


IVr  etui,  incitaso. 


rott..n 

!■•  r  ^vnt.  incrcast' ... 


PofMilatioD^T'nitod  SUtos 


IDOO 

84s.ono 

.     40,181.80ft 
,     lS,;i>9,242 

63,000,000 : 

lO,18S,S20 

7,150^000 

»,fi70,000 

,  420,200,000 

.       S,B8T,000 

.  339,900,000 


liny 

1912  I'wlk  Ijltwt 

(llilSl        War  Y«r     AviiHoI'li' 

1,120.000       l,6e».0<H*  »00,000 


40,000,000  255,000,000 
459-44    3040-85 


198,000,000 
2069-2S 


6,289,000 


75,990,000-95,170,000 


COLOMBIAN  CORPORATION. 

Issued  Capital— 255,000  Preference  Shares  oftl        1255.000 
255,000  Ordinary  Shares  ol  il     ...  1255.000 

£510,000 
This  C'ooiiiaiiy  was  founded  by  the  Oroville  Dii'dfrinir 
Company  in  1!U9.  who  received  as  part  purchase  con- 
eideratioD  the  whole  of  the  Oi-dinary  share  capital.  The 
PiX'fei\>nce  shares  are  only  paid  up  to  tho  extent  of 
5s.  i>er  share.  The  property  acquired  was  the  Con- 
stancia  iline,  situated  near  the  town  of  Anori. 
.\iuioquia,  Colombia,  an  old  mine  with  considerable 
okl  workings,  going  down  some  4(X)  feet. 

The  first  report  of  the  Company  co^•el•s  the  period 
fioni  its  incorporation  on  September  .30,  1019,  to 
December  31,  1920,  but  a  statement  is  included  show- 
ills'  the  capital  and  cash  position  at  the  end  of  Novem- 
ber 1921.  These  later  accounts  are  not  audited,  but 
m:iy  be  taken  as  approximately  coirect.  Tlie  delay  in 
getting  last  year's  accounts  is  put  down  to  the  difficulty 
in  getting  accountants  to  go  out  owing  to  the  uiifavour- 
nWe  climate  and  the  risks  of  catching  malaria.  What 
wiih  the  climate  and  the  difi&culties  of  transport,  the 
development  of  a  mining  proi^erty  in  Colomljia  is  no 
easy  matter;  and  these  drawbacks  have  delayed  the 
erection  of  the  new  mill.  In  order  to  save  expense  in 
haulage  the  Company  has  s|ient  considerable  sums  in 
tm]iroving  the  communications  with  the  river  poit. 

At  the  mine  the  ore  reserv-es  above  No.  3  level  are 
estimated  at  .300.000  tons,  averaging  $7,  and  between 
No.  3  level  and  No.  4  level  there  is  a  further  reserve 
of  70,000  tons,  averaging  $9.  The  estimated  working 
costs,  including  development  costs,  are  put  at  only 
$3  per  ton.  If  these  estimates  are  right  an  annual 
profit  of  £90.000  is  ex])ected  on  an  output  of  300  tons 
a  day.  As  i-egards  finance,  the  expenditure  has  been 
met  by  the  proceeds  of  the  partly-paid  Preference 
shares  and  partly  By  a  loan  from  Nechi  Mines,  another 
of  Oix)ville's  subsidiary  companies.  On  November  2-1. 
1921.  the  position  was  estimated  as  follows:  — 


Debit  balance £li>4.9;0 

The  uncalled  capital  at  that  date  amount-ed  to 
.C"l'.'l,2-50,  leaving,  therefore,  capital  resources  of 
.€s('i,279.  At  the  meeting  shareholders  were  infoiTned 
that  the  Neclvi  loan  was  to  be  paid  ofi,  and  that  a 
further  call  would  shortly  be  made  on  the  unpaid  Pre- 
ference capital.  At  the  end  of  Septem.ber  last  the  esti- 
m-.ued  capital  requirements  to  complete  the  mill  and 
the  constniction  of  the  road  to  the  river  port  of  Dos 
Bocas  on  the  Nechi  river  were  ^tween  £70.000  and 


£80.000,  so  that  the  revenue-earning  stage  may  be 
reached  without  any  fresh  capital  Iwing  required.  The 
new  mill,  however,  is  not  expected  to  be  completed 
before  the  end  of  the  year. 

Colombian  Corporation  shares,  which  must  not  be 
confused  witii  those  of  tho  Colombian  Mining  and 
Exploration  Company,  or  of  the  Colombian  Proprietai-y 
Gold  Mines,  are  quot<Kl  as  follows  :  Preference  (5s. 
paid),  6s.  discount. 


HAMPDEN  CLONCURRY  COPPER. 

Issued  Capital,  1360,000. 
This  Queensland  copper  company  has  for  some  time 
past  suspended  operations  owing  to  the  increase  in 
all  costs,  which  has  made  it  impossible  to  work  at  a 
profit.  A  little  development  work  has  been  canned 
on  with  a  view  to  accumulating  a  reserve  i-eady  for 
the  time  when  more  favourable  conditions  prevail.  At 
the  date  of  the  last  report,  August  31,  1921,  the  oi-e 
reserves  were  estimatetl  at  135,000  tons,  containing 
7,110  tons  of  copper,  of  which  1,800  tons  is  raised  and 
on  the  surface.  In  adflition  to  this  tonnage,  some  of 
the  smaller  mines  of  the  Company  are  estimated  to 
contain  ore  which  will  yield  500  to  600  tons  of  copper, 
nnd  there  ai'e  also  low-grade  fluxing  ores,  containing 
about  the  same  amount  of  copper.  The  importance 
of  the  property  may  be  gathered  from  the  i-ecords 
given  of  past  production,  which  are  50,770  tons  of 
fine  copper,  20,928  ounces  of  fine  gold,  and  380,780 
ounces  of  fine  silver. 

The  financial  results  on  working  account  for  the 
half-year  ended  August  31,  1921,  were  a  loss  of 
£1,899,  which  was  converted  into  a  small  profit  on 
account  of  income  from  rents,  dividends,  &c.,  and 
from  a  refund  of  £7,932  for  Federal  income  tax,  and 
after  deducting  office  expenses  and  interest  charges. 

The  position  of  the  liquid  assets,  showing  a  surplus 
of  £88,712,  is  given  below:  — 


ASSETS. 

stores,  flu.xes,  fuel,  &e. 
.Sundrj'  debtors 
Products    on    hand    and 

transit         

Deposit  and  aornied  interf 
Ca,sti 


LIABILITIES. 


4,400 
36,161 


In  addition,  the  Company  owns  shares  in  metal 
companies  that  have  cost  £66,563. 

The  shares  of  the  Company  are  quoted  at  5s.  The 
last  dividend  paid  was  ten  per  cent,  in  1918. 


TRANSVAAL  MINERAL  PRODUCTION. 

The  December  analysis. of  the  gold  production  com- 
piled by  the  Chamber  of  Mines  has  arrived,  and  the 
monthly  results  for  the  full  year  can  now  be  compai-ed. 
The  average  yield  of  the  Witwatersrand  mines  ex- 
pressed in  dwts.  fine  gold  does  not  varj'  much  from 
month  to  month.  The  average  for  the  whole  year 
was  6.73  dwts.,  representing  a  value,  with  gol^  at  par, 
of  28.6s.  The  declared  value,  however,  owing  to 
the  effect  of  the  gold  premium,  shows  some  variation. 
Gold  was  valued  in  January  at  £5.25  per  oz.,  and  in 
December  at  £4.775.  The  highest  value  was  realised 
in  July,  when  the  price  was  £5.025.  These  values  are 
irrespective  of  realisation  charges,  which  may  be  taken 
at  about  2s.  6d.  per  oz.  The  most  interesting  column, 
perhaps,  in  the  monthly  statement  is  that  recording 
the  working  costs,  and  a  reduction  is  shown  in  the 
later  months  over  the  earlier  figures.  The  average 
costs  for  the  first  three  months  of  the  year  were 
27s.  Id.,  and  for  the  last  three  months  25s.,  or  a  re- 
duction of  just  over  2s. 

The  Witwatersrand  figures  for  the  year  1921 
showed  an  average  yield  of  28s.  7d.  per  ton,  with  gold 
at  par,  or  35s.  2d.  with  gold  at  a  premium.  The  costs 
were  25s.  8d. ,  and  the  profit  without  premium  2s.  lid. 
per  ton  or  9s.  6d.  with  premium. 
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The  figures  for  the  year  are  given  below:- 


Witwatersrand 

Oatsidc 

Total 

Mines 

Districts 

Tra.Kva;,i 

Tons  milled   ... 

...       23,400,605 

346,383 

23,748,»5» 

7,924,534 

190,052 

8,114,686 

Pwts.  per  ton 

6-730 

8-197 

6751 

■Working  revenue 

...       41.191,833 

752,964 

41,944,797 

Per  ton          

...      :rn.s.  -Id. 

43<.  Sd. 

35j.  4d. 

■\\orking  costs 

...       :i",iiss,898 

«34,441 

30,723,339 

Per  ton           

-••.»■.  sj. 

36».  8(f. 

25j.  lid. 

■Working  prolii 

...       11,1112.935 

118,523 

11,221,458 

9s.  Grf. 

lii.  lOd. 

Sjl.  M. 

Dividends       

...       j;7,163,941 

£82,688 

£7,240,629 

December  31 

,  1920  .. 
1921  .. 

1920  .. 

1921  ... 

Tons 
4,100,000 
4.375,000 
3.220,000 
3,545,000 

As  regards  hilioiir,  the  Mines  Department  of  the 
Union  of  South  Afi-ica  reports  the  number  employed  on 
the  large  mines  of  the  Transvaal  at:  whites  21,410, 
and  coloured  i)ersons  at  186,337.  Inchuiing  diamond, 
coal,  and  base  metal  mines,  the  figures  are  :  whites 
25,6'22,  coloured  persons  2]3,147. 


GEDULD  AND  MODDERFONTEIN  DEEP. 

The  following  figures  as  to  the  orej  reserves  of  these 
mines  have  been  published.  They  represent  reserves 
several  years  ahead  at  the  present  rate  of  crushing. 
Geduld  has  a  six-year  supply  in  hand  and  Modder- 
fontein  Deep  an  eight-year  supply. 


Modderfonteii 
C.duld 


RHODESIAN  MINERAL  PRODUCTION. 

The  Bntish  South  Africa  Company  announces  the 
following  mineral  production  from  the  mines  of 
Southern  Ehodesia  during  January.  Gold  53,541  oz., 
silver  13,696  oz.,  coal  49,830  tons,  and  small  amounts 
of  other  minerals.  Tlie  rRimber  of  protlucers  was  150, 
as  compared  with  158  in  December. 

Comparative  tables  of  the  production  dm-ing  1920 
and  1921  are  now  to  hand,  and  are  as  follows :  — 

<  lold,  tine  o'z.  

.•silver,  line  oz. 

Copper,  tons 

Chrome  ore,  tons      

Coal  from  "Wankie  Colliery,  tons  ... 
Asbestos,  tons  

From  Northern  Ehodesia  minerals  valued  at 
.£30,965  were  produced,  lead  being  the  principal 
mineral  won,  and  representing  a  value  of  427,384. 
In  the  report  of  the  Chamber  of  Mines  the  year's  pro- 
duction is  not  given,  but  figures  are  given  of  the 
mineral  production  from  the  Northern  Province  since 
the  commencement  of  mining.  The  total  value  of  all 
minerals  raised  is  £2,279,825,  to  which  lead  ores  con- 
ti'ibuted  sixty-seven  per  cent. 

Accoi-ding  to  the  report  of  the  Executive  Com- 
mittee of  the  Ehodesia  Chamber  of  Mines  (Incor- 
ixjrated),  Bulawayo,  the  gold  production  in  December 
last  was  55,967.64  full  oz.,  valued  at  .£267,005,  silver 
production  13,369.77  oz.,  valued  at  £1,433,  and  the 
j)roduction  of  base  minerals  and  precious  stones  was 
valued  at  £53,756,  making  a  total  of  £322,194.  The 
grand  total  value  of  mineral  production  to  date  was  put 
in  the  report  dated  Tanuaiy  22  last  at  £60,884,(594, 
which  included  gohl  to  £ol"501.615,  silver  £410.668, 
and  base  niineials  mid  precious  stones  £8,972.4 IJ. 


1920. 

1921 

552,498 

085,525 

158,982 

132,989 

3,108 

3,080 

60,269 

!S0,188 

578,492 

574,763 

18,823 

19,529 

Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabSiag  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo  FLEET  STREET,  LONDON,  E  C.  ♦.  Established  1836. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  March  1,  1922. 

Issue  Department. 

Notes  iMaed    £145,382,136  Govermnent  Debt  »ll,016.ie0 

Other  Secoritles  7,434«)0 

aold  Colo  and  Ballion  126,932,135 

£146.382,135 


Proptleton'  Capital    £14.553.000 

B«8t 3.621,598 

Pnbllo  Deposlta  ]7,160.962 

Other  Deposits    118.492.382 

SeTCD-day  and  other  Bills  16.411 

£153.834.363 


£146,382,135      I 

Banking  Department. 

OovemmeDt  Securities      ...  £47.985.568 

Other  Seearltles 8)  .729,821 

Notes    22.288,795 

Gold  and  BUrer  Coin 1.830,171 


£163334.353 


Comparison  with  Previous  Four  Weela  [00,000'b  omitted]. 


Date 

Mar.  !,■ 
Feb  22, 
Feb.  16. 
Feb.  8, 
Feb.    1,' 


latlo 


-Depoalte-%     ^Securities- 


Bullion  Fubllo    Other    Govt.     Other    eerve    blUtlps 


Ratio 

Beserre   Bank    Ttres 
Re-     to  Lla-   Bate     Months' 


22'  123,1  128,8 

'22  121,5  128,8 

22  121,7  128,8 

'22  122,7  128,7 

'22  123,5  128,7 


17.1  118.5 

27.8  109.9 

14.9  137,4 
14,7  164,4 
15,6  144,7 


48.0 
48.4 
64,4 


81.7 
81,6 
80.6 
80,4 


£ 

% 

% 

24,1 

17-7 

4* 

25,7 

188 

H 

25,5 

16-7 

4t 

24,5 

146 

R 

23,6 

14-7 

b 

Jlj.22,'14         29,3      40,2       13,7      42,2       11,0      33,6      29.3       52-40     3 


Bills 
% 
3t 
3A 

II 
3ft 


•  July  30,  1914  +  to  4%;  July  3],  8%  :  Aug.  1,  10%  ;  Aug.  8,  6%  ;  fog.  8,  6% 
July  13,  1916.  6%  :  Jan.  18,  1917,  51%  :  Apr.  5,  5%  :  Nov.  8.  1919,  8%  :  AP'- U' 
1920. 7%  ;  1921— April  28,  61%:  June  23,  6%:  July  21,  5t%;  Nov.  3,  6%;  Feb.  16.  4^0^ 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &e. 


Bainti  or  EnRland  (In  S's  sterling, 
OO.OOO's  omitted) : 

Circulation       

Public  Deposits  

Other  Deposits    

Government  Securities  

Other  Securities  

Reserve    

Eatio  to  Liabilities     

Coin  and  Bullion     

Money : 

Bank  of  England  Rate  

Bank  of  France  Rate     

Rate  3  months'  Bills  London  ... 
ExohanKos : 

Paris  Cheque    

New  York  60  days 

Bombay  Telegraphic  Transfers... 
Prices  : 

Consols  2J%  Cash  

French  Rentes  3%  Money     

Silver,  London  spot    oz. 

Wheat,  (?axffa« average  qr. 

Cotton,  G.M.  American,  spot    lb. 

Iron,  Scotch  pig ton 


Mar.  1 

1922 

£123,1 

17,1 

118,5 
48,0 
81,7 
24,1 
17,7 

128,8 

41% 


48-37 
4-39i 
1/31 

66 
57  20 

321 

48,1 

10-42a. 
100/0 


Mar.  2 

1921 

£129.3 

18.2 

124.2 

44,3 

98,9 

17.4 

12-2% 

128,3 

7% 
6% 
6i% 

63-99 
3-85J 

1/31 

461 
68'65 
31id. 
74/7 

7-87d. 

1.56/0 


.Mar.  4 

1920 
£91.5 

22,4 
135,4 

52,7 

82,3 

30,9 

]9-6% 
113,6 


4901 
344 
2/71 

49i 
58-20 

775d. 

72/6 

31-65d. 

181/0 


Mar.  5 

1919 
£71,1 

25,7 
128,7 

69,2 

84,7 

28,6 
13-62% 

81,2 

3A-i% 

2610 
4-73t 

mu 

68}sd 
63-26 
47td. 

72/7 
1866<1- 

101/0 


Feb.  28 
1912 
£47,9 
Zl,6 
44,8 
15,1 
33.8 
30.5 
45-97% 
40.1 

3i% 
3i% 

31% 

26-23  i 
4-841 
l/4i 

77  ri 

94  77 

27rt<t 

34/8 

688(L 

65/7! 


Week  to 
Mar.     1,  '22 
Feb.  22.  "22 

M.'ir.  2, '21 

Mar.  3,  '20 

Mar.  B. '19 

Mar.  e.  "18 


CDRRENCT  NOTE  ISSUE. 


Notes  Notes  Gold  Coin 

Cancelled    Outstanding      Sl  Bullion 


Bankot       %otBank 

England  Notes* Gold 

Notes  to  Notes 

£  % 

19,460.000  161 

19,460,000  16-1 


8,974,126  7,678.802  334 

8,494,128  5,968,985  327, 

7.957,484  4.806,871  318, 

6,449,940  4,170153  220 

Balance  Sheet, 


Notes  outstanding — 

One  Pound 

Ten  ShlUlng 
Certificates  outstanding 


234,993.195 
40,743,597 
21,400,000 


Total            297,136.792 

Notes  called  In  but  not  yet 

cancelled 1,647.041 

Investments  Reserve  A/o  ...  13.677,120 


.96'»,704      28,600,000  19,450,000 

,528,935      28,500,000  4,600.000 

,156.294      28,500.000  — 

.639,323      28,500,000  — 
March  1,  1922, 

Advances — 

Other  Bankers     

Currency  Note  Redemption  A/»— 
Gold  Coin  and  BuUlon  ...  28 
Sliver  Coin 

Bank  of  England  Notes  19, 
Government  Seonritles  ...    261 
Balance  at  Bank  o(  Bog- 
land       


14  3 
10-1 
8-9 
12-8 


600,000 
,000 .00« 

450,000 
.366,773 


312.487,953 


Total 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO'a  omitted]. 


Week  to  Revenue 

Feb.  25. '22     £34.570 
Feb.  18,  -22        36,449 

Fell.  11, '22        36.255  _ 
331  dye. '21-22   925,588 
332dyB.'20-21,1.197,055 


Bipendl- 

ture 

£15,944 

13,722 

16.162 


Excess  of 
Expenditure 

2i.7>7X 

19.1  in 


Other 

Receipts 

1:76,853 

82,401 

83,982 


Other 
Issaes 
£95.143 
104,144 
102.953 


£4.214 
4.B77 
3,894 


918.721 


Tr.  '21-22* 
Tr.  '20-21 
Tr.  '19-20 
Yr.  '18-18 


Week  to 

li-b.  25,  '22 
l>-h.  18, '22 
I'l'.  11, '22 


1.216,660        1,039,728         I76.9i'«:  —  — 

1,425,985        1,195.428         tM.iilx        6,710,142        5,920.899 

1,339,571        1,665,773         326,202  6,092,709        5,768.607 

889,021        2,579,301      1.690,280         7,033,402        6,351J53 

Principal  Items  of  Revenue  and  Expenditure. 

I Revenue -^     , ^Bxpenditofs- 

CuBtoma      Income  Excess  Profit  Other       Int.,  &o..        Misc. 

&  Kxoise     Tax.  &o.  Duties,  &o.  Revenue    on  Debt     Bxpei 

—     .  £5,265        £18,412         —      £10.893        £4.090  £159 

ll,2i6         17,900         —  7.332  363  868 

4,341          21,500         -  9.453        3,089  4.327 


6.264 
8.389 

12,798 


323,000 
333,786 
283,023 
162.220 


Tr.  •21-22* 
Tr.  '20-21 
Yr.  '19-20 
Tr^8-19 

Floating       [ooo's 

DEBT.  omitted] 

fei.  25,1922 
Feb.  18, 1922 
Feb.  11, 1322 
Feb.  4, 1822 
June     30.1919 

•  Budget  eetlmstes. 


410,500  120,000  111,000  345,000  28,272  688.4U 

394,146  219.181  478.873  349.599  28.488  817.381 

369,099  290,045  407.404  332,034  16471  1,317,668 

291,186  286,028  150.587  269,964  11J80  2.297.966 


Treasury 

Bills 
£657.268 
975.361 
990,176 
1,012,096 
796,160 
t  Highest, 


Ways  &  Means 
Advances 
£111.600 
113,115 
162,115 
163.616 
774.237 


Treasury  Bond 
Total          Rsoolpts. 
£134 


£1,068,666 
1,088.468 
1.142,281 
1.166,611 
l,570.387t 


31,985 
4.137 
3.24« 


I  Biosss  of  Bevesue. 


March  4,    1922.] 


THE     STATIST. 


FOREIGN  -BANKS. 


(OOO'i  omlttodo 


MUIIVM. 
kui.  14.  n4 
ffb.   16.  •!« 


Oold 

,  Fr..;74.«5 
S6(U>A3 
366.583 


BUnt 
16.825 
40.400 
40.416 


TMal  DiMoaota  OlrmlatloD 

290.280  1.04fl.l«5  l.afS-OOO 

106.983  424,669  6.29.'i.578 

307.001  444.843  6.S59.131 


Dppoalti 
156.550 
763.3R7 
803.379 


C^Altn  on      OontlOKPnt 

BZEOHO'  AQ*trc»-         L!»by.  on  

SLOVAKIA.  Hang.  lUnk    B»n»  Sou»  DliooonU     A<'^°^ 

J»a.31.  "81    Ci.K  10.096.691  ' 

Fd.    7.  "82  10.096.632 

rib.  15,  ti  10.09e.«S2 


OlronUtloo 
(SUta 
Noto)       D«po«lt« 


928  78(1  1  092.473  1.777,964  11.230.864  1.69B.81; 
688.W  I.UsJm  1.790349  11.038.195  1,742,819 
878,578    1,104,892    1,782.841    10,757,127  ).790.465 


MNMAM. 
Ju'  31,11 
D»%  31,  "21 
J»n  31.  « 

•J".  31.  -SI 
J»3.  31.  "20 


Dl*       B»l»no«  01roal»- 
Total      eonnti      Abroad      tlon   Dapo»lt 
79.938     111,548    1.4.148     158,474 


846 


3  541     23l!870     217.134     22.683  470.981  128.458 

3il2     «2.142j5I.6D5     19.273  450,018  15!8,9»3 

16,109  522,162  82,803 

16,413  474.746  34.240 


2.541 
3.382 


230.119     288.T95 
230.223     271.503 


Total  OMh  Olrculi 

rauuc  In'  Bank  Abroad  Incl-gtSilTer     BIIU  tlon        ,  ,  „„      „„  „« 

Jn'T  30. -14  Frt.4.141350  4.141  J50  4.766.675  2.444.200    6,683,175  382.650     947.5_75 
^^i«^  S  4S   ...  3.678.8B4  1^4W«7  5.806.231  2.726.320  36.I50.P"''    "  ""  "  "'-" 


raANOc 


57  494  2  371.532 
2;  -B    ...  3:677,033  IT48.M7  ^SW  534  3'.'ir2.285  36'.i5"8'.2'do'    89:677  2.620.968 


.  -SI     ...  3,554,984  1,948J67  6.768.458  3,145.450  38.145.917  81.534  3351.237 
:  -20    :::  Imm  l^tiia  5»hm  1.973  700  38.356,750  51.275  3.203.475 


Treasury  &      Loana  A 


Total    Other  !/ote«  DIaoounM  tlon  poslta 

,•141.358.860  334.540  1691.100      105.580     ,801.100    ,  l-890.^0       943,960 
995689  13.063  1.008.752  4.421.700  131.955.141  115.755,536  29.J09,838 


Olroala- 

tlon 
1.890.900 


•22;::  993:689  15a28H:010.'316  5.627.202  124.4o8.010  115.797.213  22,637.811 

f^-  ^  •2n«l,637  T67rr.099.lC9  21.817,192  60.999,874    66.519.877  13.729,893 
F.b.  £3. -20  iJm^b  23.601  1.114.599  l2.330.i8L  37.912.438    33.620.197  11.840.001 


NCUAND.  Oold 

Aa»-     1.-14  ...n.161.592 

V't:  20.  "22  ."     605.969 

I'tl-.  27.  "82  ...     605.969 


2.988 
7.057 
7.127 


Total 
184.580 
613,0x8 
613.096 


DIs- 
oouots 
161.064 
248.354 
249.882 


Ad- 

Olrciila- 

De- 

?ane<rt 

tlon 

posit! 

123,384 

427.920 

17,244 

156,719 

982,306 

27,067 

1164.320 

988.835 

29.365 

FeU    28.  tl  ...     638.140    20J91      66G,531 
F'b.    2B.'20-      633.240      9.389       642.629 


218.077     242.349    1.054.896   40,172 
296.790     214.788    1.028.939128.129 


^ Oaah V          Other  Loans  A  Olroola- 

niiv                     (Jold      SUier      Toul           Cash  Discounts  tlon        Deposits 

.'•:'3X.  14   ...        -            -         ^L.1,214,400  ^  626,425  1,585,100    222,175 

Jai  10.  "22  ..-L.850,113     74.538   924.651     491.903  8.093,195  14.855.262  2,370,042 

J".  20! -SI    .„    8S0J71    74.M4    924.875    495.522  7.959.867  14.425.172  2.297.810 


(an.tO.tl 

/»».  10.  '20 


819.A32    74,993    894.425    420.340    5.222,693  11.929.727  1.975,297 
804.833    75.094    879.932    522.0U   2.813.883  12,388,930  1,971,690 


MPUI. 


Oold 
1. '14       Ten    218370 
Jan.    T.  22      —      1.245.527 
Jan.  14.  "22  "  -      1.215.7MI 

iia.  15.  "21       '^  1.123.917 
Jan.  17.  to      ...         949.773 


Dlsoonnts 
18.291 

115.653 
58,817 


Adrancea  Notee 
78,830  327,224 
92,603  1,281,203 
71,549     1.202,236 


138.180 

902,752 
928,330 


15,212 
81,716 
63,724 


■CW  rORK 
MMKS 

»  nasTt. 

A'J.  1.  14 
F.b.  18.  t2 
F<>t'.25.  t2 


Loans, 

D  Ajg^egate     Dlso'ta. 

Reserre  Invest.,  ic 

$449,440  2.056.190 


^ Net  Depoelta ^      Excess 

Demand     Time        Total      Reserve 
—    4.436.825       8.600 


619.970  4.414.780  3.824,640  257.670  1.207,480 
611.760  4.385.980  3.815,130  264,270  4.167,870 


12,980 
5.790 


5C'9.990  4.991.140  3.760.280   231.640  4."51. 960    11.790 
664.750  5.0  5720  4.057.070   249,730  4.328,400    25,570 


Balance  Norw.  &  For.  DIsc'nts        Clrcnla- 

MMrarAT.                          Oold           Abroad    Govt.  Seca.    &  Loans          tlon  Deposits 

JnlT  31,  14       ...     Kr.53.280         30,204        8,874          87.624  121.538  14.274 

Fei..  16.  t2      ...         147,293         46.908       10.008         426.408       368,636  136,973 

Feb.  22,  t2      ...         147,293         47.520       10,008         419,968       36B.96b  139,255 


47,646        S.OO0  440.288      409.569       135.210 


Discounts  &  Note  Olroa- 
NRTWOAL.  Oold  SIlTei  Total       Advances        latlon       Deposits 

Dec.  28.  "21       ...     Esc.8,577         17,596         26.173       136,142       722,753         69.865 
Jan.  11.  t2       ...  8.677         17.596         26.173       137.195       737,200        62.130 


■MMANI*. 
I>«.  17,  tl 

J".    6,  "22 
J«3. 13.t; 


Cash 
Lei  4  581.590 
4.581.59'J 
4.581.690 


Discounts 
1,730.011 
1,790.844 
1,794.670 


Advances 
171.256 
190.215 
177.357 


Total 
1,901,267 
1,980.859 
1,972.007 


Olrcnlatlon 
13,709.377 
13.741,024 
13,692399 


3,250.222 


918.160        9,517.250 


•TAIM,  Oold 

Aa#.  1.14  -.Pes345.100 
Feb.  16,  t2  ...  2,517.291 
Feb.  25.  t2  •••    2,517,661 


729,675  1,274.775  1.014,300  334,449  1.938325  473,876 
630.L48  3.147.339  3.093.GB6  341.474  4.2C7.257  1,099,458 
634,987  3.162.618  3.075,283   344.474  4.172.442  1.110,9  i4 


Feb.  26,  tl  ...    2,470.894 
Ftb  18.  '20  -    2,463.266 


685,634  3,056,528  2,544,155  344.474    4.242,593  1.144.808 
637.128  3,090,393  2,135,b91   344.474  3.851,318  1,100387 


Balance  Swed.  &  For.  Disooanta  Olrcula- 

SOTDCM.                            Oold           Abroad      Oovt.  Sees.  St  Loans        tlon  Deposits 

Aug.    1.14       ™    Kr.102,906       110.700         27390       131310       241.778  70,264 

Feb.  lB,t2       ...         274422       126.989         i6,618       647.U87       640,756  368,103 

Fet..  26.  t2      ...         274.397        127.018         17,440      625.297        537367  351,840 


F*.  26.  tl 

Pet.  28, '20 


■WITZER- 

LMD. 
July  23. 14 
Feb.  16.  t2 
Fei..  23,  t2 


Oold 
Fis.180,060 
650.  i34 
646316 


surer 
18.950 
103.0C0 
108.000 


^     Discounts  * 

Total       Advances 

199.000         120.425 

558.334       324.753 

654.198       318.316 


Olrcala- 

tion  Deposits 
267300  60450 
825.063  187.519 
846.777       182.344 


, Oold .                      »lil«  ^nep<«^lt«-^ 

Hold  br         With      ToUl          Dl»-  Aooept-  ToUl        Olrcula- 

Banki         Agentu      CmMh  ooHnt«d  anoM      f>ovt.       N-t             """„ 

..  >-$2,!)38.050-'  3,075.940  786.620  78.290   79.320  1.857,480  2.18J3W 

^2346.840-'  3.030350  712  j80  82.510    63.910   1,772,180  2,173,510 

>-2.140,310-'  2.367,000  2.396  260    170,500  62.980  1.871,MO  3,061.710 
M.gSe.MO-' 2.083.220  2.153  610   631. 370  133310  1.884,770  3,019.860 

II.-CURRENT   BANK   RATES   OF    DISCOUNT. 

Dale    Vl«'' 


Amsterdatn 
Berlin  ... 
Berne 
Bombar  ... 
Broasala  ... 
OaJoutte  ... 
Otarlstlania 
Oopenba^en 


May 

Fob. 
Jan 
Not. 


Kllod 
1.16 
23,  '14 
2, '22 
16, '22 
18. '21 
18. '22 
26,  t2 
6, '21 


Lisbon 
Madrid 
Parts 

Petrograd    . 
Rome 

Stookhotm  . 
Toklo 
▼lenna 


6t 


Bcpl. 

Nor. 

July 

July 
6i  Feb. 
6)  Oet. 
R03  Not. 
7         Stpt. 


3.  to 

♦.to 

tB.tl 
88.14 

17.  t2 

18,  tl 
18.18 
18.  tl 


LONDON  ON  — 

Berlin Oj'''' 

Brussels  Ohoquea 

Deiimiirk     Cable 

Holland  do. 

Italy    oo- 

Lisbon  and  Oporto       do. 
New  York  do. 

Ohequea 

Norway  ::::: OaWa 

Paris 3m»". 

Cable 

Spain  (Bank  places)  3  mos. 


111.— FOREIGN   EXCHANGES. 

24.  '22    Feb.  17. 
890n 


Mar.  3.  '22 
1.105n>. 
61(r.  170. 
20kr.  90 
nil.  68a 
82lf.  87 

4|d. 
t4  43 
>4  43! 
26kr.  16 

4BC  360. 

"I-  7.", 
18kr.  77 


965" 
60(r.  950. 
21kr.02 
Ua.  48i''. 
67  Ir.  00 

t4  40i 
t4  4li 
26kr.  80 


52  tr.  660. 
21kr.  00 
lia.6!»i 
B9lr.  62 

4d. 
S135i 
$4  35i 
26k».  62 


Feb.  10. '22 
mTo. 
53«».00o. 
21kf.20 

ua.70c- 

881'.  60 

4id. 
*t36t 
(4  36t 
26^'.  36 


48tr.  40c.    I    60(r.0&o.        60('-62a. 


27P-  60 
lekr.  60 


ON  LONDON 

Alexandria      Sight 

Amsterdam     Cheques 

Athens     O^b'" 

Bombay Transfers 

Brussels  Cheques 

Buenos  Ayres Transfers 

Calcutta „<Jo. 

OhrlBtlanIa Sight 

Copenhagen    do. 

Helslngfors     Cable 

Hong  Kong    Transfers 

Italy    S'f" 

Lisbon     do- 
Madras    do. 

Madrid    do. 

Montevideo     Transfers 

Montreal     Cable 

New  York  Sight 

_  60  days 

_  Cable 

Parts    ...::::: cheques 

Rio  do  Janeiro  90  days 

Shanghai Transfers 

Singapore    f'lg'''      t 

Stockholm  do. 

Switzerland    do. 

Valparaiso  90  days 

Yokohama Slgbt 


I'd 


22t».  62a.    I    22tr.  60c. 
Mar.  3.  '22 
97*  Pl. 
llfl.  680. 
98dr.  60 
1S.31J. 
61ti.  190. 

45td. 
is.  3ld. 
26kr.  14 
20kr.  90 

219>n. 
2s.  4 Id. 
82  Ir.  760. 

45d. 

ls.3id. 
27P.  72 

43id. 

$4  62i 

$142 

$4  39t 

$4  42! 

IBtr  370. 

73\d. 

39. 1'H. 

29.  3id. 
IBkr.  76 
22tr.  620. 

38-60P. 

2s.  lAd. 


2fr.  330. 


24,  "22 

97»Pl. 
ua.  50O. 

97 dr.  26 
18.  3id. 
60''-  910. 

45»d. ^ 

is.  3ld. 
25kr.  82 
21kr.04 

218m. 

2s.  7d. 

881'.  750. 

4f!,d. 

is.  3id. 

27p.  69 
46d. 

$4  5a 

$4  40 
$4  37i 

$4  40i 

48«r.  610. 

7\3d. 

3s.2Jd. 

29.  33Sd. 
16kr.  53 
22fr.  510. 

44-40P. 

2s  lid. 


Fi-i,.  17,  -22 
97»Pl. 
ua.  620. 

96dr.  00 

is.  3«l. 

62fr.  500. 

45ff:d 

is.  3!d. 
25kr.  55 
20kr.  98 

219m. 

28.  5id. 

89lr.  750. 

4Jd. 

19.  3ad. 

27P.  70 
46d. 

$4  52) 

$4  35t 

$4  33 

SI  353 
50  fr.  050. 

39. 3ld. 

29.  3i5d. 

lekr.  51 

22tr.  320. 
4200P- 
28.2id. 


27p.  70 
16".  75 


2tr.  420. 


97ipl- 
2107fl., 

2edJ.  22V 
2«.* 

26tr.  28io. 
47-58<l- 
2i.«  ^ 

18169^. 

leiegkT. 

26<i>-  221 

261r.22Jo. 

e3ld. 

2t» 
26P- azi 

6ia., 

*1883 


$1881, 
261'-  22iO- 
led. 


18169to. 
26('-  22ia- 

13-33P. 

24-58d. 


•  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8,  1920. 


NEW  YORK  ON— 

Amsterdam,  si-'tit 
Bombay,  cheques 
Buenos  Ayres,  cheques... 
Ohristianls,  cheques      ... 
Copenhagen,  cheques   ... 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  ohequea 

Spain,  cheques 

Stockholm,  cheques  ... 
Switzerland,  cheques  ... 
Valparaiso,  cheques  ... 
Yokohama,  cheque 


^Rate  Current'-, 
Mar.  1,  '22      I'eb.  22,  '22 
3n8o. 
28-1250. 
1 18-50 
17650. 
21150. 

4  59  •■ 
61750. 

53410. 

3-70'. 
48-500. 
2  126%  dlso. 
10-93If- 
13-65mll. 
67-260. 
5i00o. 
15-970. 
26-52  o■ 
6-lI"• 
10-000. 
471CO. 


Far  aa  osaally          Rata 
Quoted  Joly  3>  14 

38600.  40  2O0.  for  1  guilder       40-26<>. 

28-450.  48-680.  for  1  rupee         33-OOc. 
11925 

15  970.  2680O.  for  1  kronel 

2r03o.  28-80O.  for  1  kroner       28-850. 

4-6O0.  19-2950.  for  1  draohmi 

6400O.  74  590.  for  Mex.  II  48-4o. 

6OOI0.  19-30  cents  tor  1  lira 

3  65'.  4  8665  » 'or  1  libra 

4900O-  500.  lor  1  peso  49-80- 

2-75 'i  dlso.   Premium  per  1100  Par 

10-93  Ir.  5  181  francs  for  II  6-18''. 

13-50'"ll-  3-082  mllrels  for  II 

71-60O.  52-960.  lor  1  tael  83-00O. 

6O-250.  58770.  for  |1  67-120. 

15-980.  19  300-  lor  1  pMeta 

26-580.  26-800.  for  1  kroner 

6-10''-  6  181  ''anos  for  II        6*18if 

10-73'-.  20  810.  for  1  pfflo 

47-500.  49-840.  for  1  yen  49-80°. 


•  Aooording  to  OaarantJ   Crust  Company  of  5  w  York. 


IV.-BANKERS"  CLEARIHG-HOUSE   RETURNS. 

or  Ueo.* 


Name. 
BiRMraaaAU 

BBI3I0L 
DUBLIN 
HOU.   .. 
LEEDS 
LEICESTER 

LITEBPOOL 

MANOHEaTKB  .... 
NEWOiSTLB 
NOTTIKaHAM 
SaEPFlELD 
LONDON — 

Town 
metbopolitan  .. 

OODNTat 


V^^REIQHTS.— Aooording  to  lleaira.  J.  0   Gould,  Angier  &  Oc,  Ltd. 
Homewards.— «»«.   1922    1922    1914 
C.3.Atl.PortatoO.K.     Mar.3   Pel..24  itir.8 
(ooal) 


HOMEWARDS. 


Alex,  to  U.K. 

Anst.toa.K:. 

BUbao  to  Cord  10 
Bombay  to  p.p. 
Boxmah  to  U.K. 
Calcutta  to  p.pXJnt«) ... 
Danube  to  U.K.  ... 

B.  Plate  to  D.K. 

t  Per  qoartar, 


1922  1922  1914 
Uar.3  1-V-1..24  W»'-6 
.    12/0     12/0      6/6 

52/6  52/6  25/0 
,  7/0  7/0  — 
.  24'6:    24/8:  16. 0: 

27/0     27/6    20/0 

—  —       17/6: 

—  -         8/4! 
33/9    35/0     12'0 

t  Dead-Wd  sbt. 


C.s;toO.K.(gr.)      ..     6/Ot    6  0t     l/9t 
Sulf  Porta  to  O.K.  Coat. 

(grain)         5/6      —        — 

OUTWARDS— Oardia  to 

Port  Said 16/0    15/6       7/3 

Blver  Plats  ...   14/6    13/6      14/0 

St.  Vincent  ...     —      U/O      6/iOl 

nme  Charter,  6/0. 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C. 

Ird^ — ec«t<-h  i>ii?  warmnM ton 

—  Clev(<land  Nn.  3  O.M.I! ton 

—  Hematlt«  warranto     ton 

—  StaflordBhlre  bara,  London  ton 

—  Common  bain  ton 

StMl  Rails     ton 

SilfanlMd  BhMti  ton 

Ctfpar — Standard   ton 

Tm—EngllBh  Ingots   ton 

—  Stralte  ^^. ton 

TlnplitM,  1.0.  Coke,  S.  Wales.. .box 
Lud-  Soft  Forelfrn  ton 


MAR.  3,  1822      MAR.  4,  1921      JUNE  30,  m* 


100/0 156/0 67/0 

W/0 160/0 61  0 

100/0 180/0 ei/0 

«14  10 £31  10 £8  10 

«11 £23 S  18 

•„*^8 "^18 £6  2/6 

".6  10 f26 £18  17h 

=-88  6 £67 £66 

ei43l £160-£161 £142  16 

««; £183 £138  10 

18/6-18/9 2B'()-29/0  ...  11/lOJ— 12/0 

,£20  17/6  20  J2/e  £18  12  6-ei9  5  ....  .  .;.  rr  £19 

Bp«lf«r— Ord.  Forelim  ton,  £24  17/6-£25  5'e23  12/6  25  2/6 £21  7/9 

5iikk.ll«r-(761b.)     bottlel...    £U-£a  6  •  ■  £12  10-E13 .::...£7 

Alumlilllllll   ton' noni. nom. fog 

AnUineiijr — Regulos  Foreign  ...ton £26 — £26 £25 £27  10 

—  Bogiiah ton £40 £37-£42 ...;;;;;.!!;...  — 

Coal— (test)  TorkBhlre ton tafl/Bi 37/2—38/2 17/8 

—  Steam  (best)  Newcastle ton| J26/0| 50/2—56/21 14/8 


10/3 

130/0 

...      £25  15 

32/0 

.  11/0—12/0 


CHEMICALS,  OILS,  &e. 

n.  •fSodi—t.o.b. Chile,  rer quintal'.. 

BMa — OrystalB  ei  wharf    tonj.., 

Ceyra — Malay  and  States  ton  ... 

aunMtr — Good  marks cwt. .. 

IlldlfO — Bengal  Kood  to  fine   ....Ib.L. 

LlaiMd  Oil— Baw tonl.. 

LlniMtf — Calcutta,  spot    tonl... 

—  0«keB,n.K.imade,eirolll...tonL. 

Olhr*  (HI— Spanish    tonj... 

P«lm  Oil — LaRos  ton!.. 

PttrOlMnl — American      gallon'. .. 

Rip*  Oil— Refined  English  »....ton  ..  „„ 

8oyt  Oil — Refined   ton! nom.! nnm. 

Tillow— Imported  cwt.i 36/6—43/0! 38/fr-t0'0i;!::.729/3— 33?3 

Tor»«itln»— American cwt.i 63/0 56/0,  W7J 

R«p»  SMd— Toria ton £16   17/6 ^iS\.""."^^^^  £13  6 

Rubi«r— Para,  spot    lb.' Hd.l Hjd.i  o/Si 

—  Fine  plantation  (atnd.crepe)  Ib.j 8J<i.i 1/Oi 0/2 

—  World's  Production*  Aug.  tone 21.376 26.620 8.467 

SWIie— T.N.  Orange,  fair  ...cwt.  ...346/0— 350/01...  290/0— 320/0  ....  !  63/0— 64/0 

TEXTILES.  I         D*"^'''" 

C»ttoii— O.M.American, spot  ...Ib.l 1042d. 7B7d.j  7.634. 

—  Hgyptlan,  good  fair,  spot  ...Ib.i 14  OOd. 9  00d. ;;;;";;""  g.TKd. 

—  Pemambuco.  fa^r,  spot   1b.[ 10  22d. 6  87d.| 7-73d. 

'°"'""  "■'""  13-250. 


14/0 7/4 

140/0 42/6-46/0 

•;";-'3<' 15  £23  15-£24  7/8 

30/0-32/8 16/lOJ 

11/8— 14/B 3/2—3/8 

«iW; £31 £25  6 

•■"•/2! ei7  16, £13  16/9 

tl4  lOi — ;...  £7  17/6— £8 

— — £49  10 

£40 £38, £31  10 

..     1/4* 2/3t 7Jd 

«5| £32 

£24  10 


—  Middling  New  York,  spot  ...Ib.l IS'lOn-l.. .......     11-50C 


—  Stock,  Liverpool  f  Feb.  24)  bales!.. 

Flo- Llyonlan.  "Z.K."     ton|. 

■•mi 


■•m»— N.  Z.  high  point,  fair  ...tonl 634  IP 

—  Manila,  Pair,  Grade  "J.". ..ton! £37  10 

rtt»— First  Marks  tonl £24 

—  Bed  BOO  ton ,....£24  10 


1,024.490 1.036.090 

1l£106l £120 

£46 


34'0 

32/0 

36/8 

l/IIJ 

81'!' 


811*— Common,  New  Style  IB. . 

—  »o.  1-H  Japan !b. 

—  1st  Order  Italian lb. 

Wool— Pt.  Philip  unwashed  ay.  lb. 

—  Lincoln  Half  Hogs    lb. 

RldOO— Bng.  Oi.  best lb. 

lOOtllOr— Dres.ilng  Hides  lb.! 1/9—2/3 

VES.  FOOD,  CORN,  &c. 
WhOOf— Visible  supply  U.S.   ...bus.'...   111.449.000 

—  Red,  price,  N.Y.  BOlh... bushel 162' 

—  English  Gaiette.aver.  4801b.  qr. 49/11 

Floor- London.  Straights  ...28fllb.l 62/0—64/0 

■orlOf— Bng.  Gai.,  aver.  4001b.  qr.. 42,0 

Ooto— Eng.  Gai.,  aver.  312  lb.  qr.' 29/7 

MolIO— N.T.  (new  bushel).. ..661b 76}c. 

—  Amer.  mlied,  Liverpool. ..4801b.: 31,0 

—  La  Plata    4801b.  qr 43/O 

POtolooo— Good  !BngIlsh  ton...  160/0-220/0 

Rleo— Burma,  No.  2  owt. I4/0 

Taploeo- Pearl,  medimn  cwt. 17/6— ?0/6 

Roy— Clover,  London  ton 180/0 

Hop*— English cwt. £18 

ANIMAL  FOOD. 
^•••—Argen.,  chilled  hndqrs  ...81b. 3;9 oml  o/O—^nn 

■B]bi 7/10-8/8 11/4 ::::::'.::  4/84/0 

•81b 7/2 11/4' 4  2^/6 

•"^    .  11/2-11/4 14/0 .;:::;:::  m^iS 

■  10/8 14/0 4/6-5/4 


—  Scotch  sides 

—  Bng,lBh   

Motton — Scotch  wethers. „._, 

—  Bngtlsb  wethers  gib. 

'  New  Zealand  frozen 


.  £39 

..  *31L... 
£28 

21/6 

26/0 

24/0 
..1/9 
,.11.1 


934,600 
....  £33 
.£26  10 
.£28  10 
£26  15 
£24  15 
12/0—12/6 


Hid.— 1/0 

.J,  l/Ol 

..6»d- 7ld. 

2/0-2/6' 1/4-1/8 

68,652.000! 34,840,000 

196c. 6710. 

74-7I 34/3 

68/0 28/6 

82/7 25/4 

35/6; 20/0 

88^;^l 76le. 

4?/e 32/4 

55/0 25/9 

••••   190/0! 70/0-76/0 

13/6-  14/0 7/0—7/3 

24/0 14/0—17/8 

— 84/0 

— £6  6-£7 


■Bi".| 6/0! 6/0 2/4—3/2 

.8lh. ..        8/10-8/01 118,  3  6-4  0 

cwt....ni30,B-lP2/0 t210/0 60/6-74  0 

•■  126/0-133/0 t213/0' 69/0-88/0 

..  115/0-125/0! tl7r/0 .      — 

••  ,SS(2~,'?"(''     tl30/0  -138/6 72/0-74/0 

..  130  0-133/0 tl60/0 75  0-79/0 

-  130/0-133/0 +176/0 71  /0-74  0 

■-.72/6-74/0 +138/0 61  9-52  9 

..  168.'0-172/0 1298/8  ...  117/0-120/0 

— :v — T29B/8...    96/0—108/0 

114  0-32,0 +798/8...    98/0-110/0 

?,!  2~U1  9i ■'29B/8  ...  108/0-114/0 

..  100/0— i04/0  ...  156/0-158/0! 66/0-68/0 


Pork— English  and  Irish 

BOCOn — Irish 

—  Danish  cwt. 

—  Canadian    cwt, 

—  American    cwt. 

Homo— Amer.  long  cut  cwt. 

shortcut cwt. 

Lord — Amer.  boies cwt. 

ByltOJ- Danish fcwt. 

—  French     cwt 

—  Australian  cwt, 

—  New  Zealand    cwt. 

CbHto — Canadian    cwt. 

—  United  State**   cwt  

~sS^AR.''^FJ^TkA;-ir'f-"^'^''°'l"88'°^3o/o':::::M/^^ 

Sonr-Imports  to  Jan.  31    .cwt.i 2,101.488 1,514.1!'3 19,777,264 

ZS.TnriT?"'""'""-^'^:;- I-^^I-B '•819.783 7.272  000 

r?H^fJall"'poi:-v.v.v.;c;t:b:::...':"«i«2')? ™hZ 

=  -S^rsXi:::::::^:t::::::::;:::  ^f ■'■"'■'■'  ?l(g 

CoflBO— Iniporta  to  Jan.  31.   cwt.! 195.456  «  RRl 

—  HoHieconaumpt'ntojBn.31cwt. 26  239 '.'.'.'.'.'.'.'.'.     26.408 

36.118 27,961 

■■"'•I 463.000 626.000 ,„„w.. 

—       .114/0-141/0...    9.V0-133/0 80,'0-93/0 

62/0—65/0 60/0  1."™ 41* 

39,607,176 40,613.R39...    123,230.277 

34.468,047 33,680.358  ...    165.447.972 

■.2.251.487 1,843.070 26.661,786 


—  Exports  to  Jan,  31   .... 

—  In  Bond  Jan.  31    

—  Price.CostaRlcagd.toflne 

Brwll  (Santos)  Good .. 

T«« — Imports  to  Jan.  31 lb. ... 

—  Home  consump'n.to  Jan,  31  lb  !.. 

—  Exports  to  Jan.  31 lb  .)! 


17,272,000 
...    6.308,000 

10/3 

...  12/6-14/0 

18/0 

720,360 

141,410 

340,250 

484.000 


—  In  Bond  Jan.  31 

—  Prioe,  Indian,  Pek.  Soug.  gd.  lb.' 

Ceylon,  Pek.  Soug.  Ord.    lb.|. 

Common  Congou     lb 

COeoo— In  Bond  Jir,.  31    cwt. 

.—  Oronada,  good  to  fine   owt. 


.Ib.l...    216.117.3'^0  ...    219,377.000  ... 


..-1/0! 
■-l/Ol 
....7}.l. 
763.0001.... 


..6M.  ... 
6M 

2»'l.  Moni 

1.030,000,.... 


78.292,000 

Bid. 

Bid. 

6Jd 

309,000 


.  58/0—60/01 61/0-53/0 1 82/6—68/0 


:  f.o.b.  Hull. 
1  ai.f.  shipment 


VoiuuUui  Pscieo 


VII.— RAILWAY  BEVENDE  STATEMENTS 

Period  I       Utusa      |      +  01  —   |        Net 
Jan. 


Ill.338.000-  3.127.000 


+  01  — 
*4S3.gg0,-  $168,000 


to  Jan.  11,338,000—  3,127,000]  483,000!-  i68;do6 
Aug.  I  £1.536,600-  £17,200  £286,i;00i+  £8,600 
to       °g.'    10.414.700+      344.900'  Dr.  703.000!+     122.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

INDIAN,    ^m" 

kot 

Qth 

14 

HIleo          Oroea 
Open       Seoelpto 

1,044      B2,21.774 

+ 

or  —  on    No. 
B«r  Ago      Wki 

70,74,674  — 

ear  Aco 

Assam  Bengal  Jan. 

_ 

12.002    41 

18,34,486 

Barsl  Light  ...  J  eb. 

< 

118 

29.000  + 

8.700   44 

11.23,200  - 

Bengali  N.W.Jan. 

2( 

2,087 

6.36.640  + 

1.32.416  17 

90,37.458  + 

8,82.093 

Beng.    Dooars  Jan. 

2f 

168 

21.536  - 

7,548   42 

12,36.966  - 

Beng.  Nagpur  Jan. 

21 

2.696 

14.20.000  + 

1.97.000   44 

6.33.06,110  + 

7,40,663 

Bomb.  Baroda  Feb, 

It 

2.871 

21.61.000  - 

18.000    21 

3.88.48.000  + 

K.ciIMm 

21 

1,342 

6.31.681  - 

13.822  42 

2.41.92.562+  13.10.fUJ 

Del.Um.Kalk.  Feb. 

Jt 

239 

32.000  - 

49.836   21 

18.88,458  — 

1.73.320 

East  Indian...  Feb. 

11 

2,772 

13.03.000  - 

14.97.000   21 

5.33,16.000  — 

Gt.  Indian  Pen  Feb. 

Ji 

3.1211 

28.li8.500,- 

63.700   46 

11.95.71.133  — 

Madras  &  S.M.  Jan. 

21 

3.028 

13.00.000  + 

1.07.773    43 

6.39,83,584  + 

18,65,174 

Nliam's  Guar.jJan. 

2t 

800  i 

3.44.703  - 

8.660   17 

54.96.286  + 

483,676 

Roh.&  Kumn,  Jan. 

.it 

661 

1.34,035  + 

23.990    17 

18.38.447  + 

1,50.726 
24,46.635 

.South    Indian  Jan 
South   PanlaD!Oot. 

28 

1.862* 
717 

8.01.836  + 
6.27,358|- 

2,18.631    43 
2,73,237|  1"- 

3,81,78.788  + 

COLONIAL 

1 

Can.  NorthemlFeb. 

21 

9,869  i 

»819.e00  - 

601.6661    7 

6.412.300  — 

3.815,050 

Can.  Paciac...  Fen. 

21 

13,402 

2.729.U00  - 

184.000     7 

19,174.000  - 

4,618,000 

Grand    Trunk, Feb. 

21 

3.616 

£421.242  + 

126.019     7 

2,819.841  + 

406,202 

Mashonaland    JNov. 

810 

1U0.187- 

6.232   2™ 

203,361  + 

12.718 
4^62 

Mid.  W.  Aust.  Sec. 

277 

13.249!  + 

216!  6m 

82.212  — 

NewCapeCent.  Feb. 

r< 

205 

3,3601  + 

368<    6 

14.203  + 

919 

Rhodesia  Rlys.  Nov. 

1.387 

137.708'  - 

2.204!  2'" 

281.537  + 

12.74B 

Temiscouata... 

»28,168 

- 

10,109 

12  m 

429,138 

+ 

4.1U 

FOREIGN. 

ArBontlno. 

Arg.N.East...  Feb. 

2o 

762  '« 

7.200 

— 

5,50( 

35 

387.900  - 

35.600 

Arg  .Transand .  1  Feb . 

21: 

111  |£ 

3.000- 

671 

36 

69.416!- 

22.574 

B.A.  &  PaciBc  Feb. 

2b 

3.428   £ 

180.000,+ 

2B.00( 

;ib 

4.410,000  + 

134,000 

B.A.Gt.  South  Feb. 

2b 

3.891    £ 

196.000  — 

32,00( 

34 

6.323.000  - 

175U»0 

2t 

Net     !e 

78.000  - 

2,00c 

:» 

1.096.000  + 

247.000 

B.A.    Western'l'eh. 

2.') 

1.882    £ 

93.000  - 

10.00c 

M> 

2,608.000' 

Do.             Feb. 

26 

Net       £ 

32,000'  + 

10.000'  35 

372,000  + 

12.000 

B.  A.  Central  l).'r. 

190  ,« 

37.1i43  - 

794;  em 

282.972  - 

17,106 

Cent.    Argent.'Peb. 

2b 

3.306   « 

196.000 

+ 

18.000'  35 

6.977,000- 

864,000 

Cord.    Central!Feb. 

26 

1.206    « 

61. ( 100 

+ 

lfi.60C 

36 

1.738.300  - 

osm 

Entre  Bios  ...iPcb. 
Brazilian.    , 

BrazilGt.South!jan. 

26 

811 

1; 

26.000 

- 

1.100 

36 

661.200  - 

101.106 

no 

M 

43.760 

+ 

3,500 

im 

_ 

_ 

Braill  Kaiiway'Deo. 

3.530 

M4,859.000 

141,271 

12m 

67.772,0001+  7.619.243 

2t 

1.010 

£ 

IfcOOl 

— 

2,00c 

H 

116,8001  - 

20MI 

Ijeopoldina  ...F-b. 

It 

1,831 

£ 

29.006 



10.164 

7 

201.888  - 

28.5M 

2t 

1631 

£ 

26.692 



1.433 

» 

231,497  - 

scats 

S.ofBahiaS.W.  Jan. 

62 

M 

87.000 



42,000 

In. 

Ohilean  and 

1 

Poruvlan. 

Antofagasta...  Feb. 

28 

638  '£ 

19.710 



18.n2C 

« 

I37.O80!- 

135.180 

Arauco June 

84i!c 

12.000 

+ 

600 

Bid 

343.4221+ 

10,701 

Nitratc(.2^*ks).  Feb. 

2t 

390  \^ 

8.262 



22.718 

8 

44,930|  — 

55,824 

Peruvian  Corp.  Jan. 

1,140   S 

1.365,870 

+ 

73,015 

7m 

8.908.500  + 

e61,ltl 

TalUl    Jan. 

Ouban.      1 
Cuba  Railroad isept. 

180  i2 

6.882 

— 

16.892!  7m 

65.762  - 

133,696 

-    !» 

766.419 

_ 

428.170   3m 

2.482.381:- 

863.8M 

Havana   Cent.'i.vb 

9,h 

70  '« 

13.072 



3.643   36 

367501  — 

122,804 

U.  of  Havanu.yob. 

26 

681  e 

122.677!- 

69.U8i  35 

2.126.353- 

l,680,8ai 

Uruguayan. 

Cent.  Uruguay  peb. 

26 

273  '"8 

30.524'- 

3.912!  35 

866.889  + 

77.629 

„     (B.  Bxt.)  Feb. 

•/F, 

311  '« 

6.08'2|- 

1,449   35 

188,447- 

21.969 

„     (N.  Ext.)  Feb. 

Vf, 

185  ,« 

3.t41  i- 

2U2    36 

94.373  - 

7.077 

„     (W.Eit.)  Feb. 

?S 

211    « 

3.882 

+ 

1.091    3: 

82.928  - 

7.031 

Mid.   Uruguayljan. 

319  \^ 

13.298 



4,780    7m 

106.256- 

254)91 

N.W.Uruguajijao. 

113    * 

6.:06 

+ 

54    7m 

48,976  + 

e,07« 

Urug.  Nortlm.ljan. 

73   S 

1.916 

+ 

29    7m 

14,736  - 

71 

Mlaoallanoous 

Alcoy&Gaudia!peb 

26 

33    P« 

.    26.900 

-i- 

8.000     8 

158,000|^ 

i.ieo 

Bilbao  Jan. 

16   « 

953 



2,0221   !m 



Bolivar     ijan. 

136  ,' 

9. 900 



2,776    im 

1 



Oolomb.Natnl.'Oct, 

86  ^ 

17.240 

— 

1.34010m 

193,39l|+ 

3.631 

Costa  Rica   ...'Deo. 

190  1« 

23.496 



2.632!  6m 

113,8331- 

33,7B 

Dorada  Ext.     Dec, 

70  !« 

13.7tO|- 

3.000,12m 

222,760  - 

2i,eu 

Kgypfn  Delta!  Feb. 

ir 

669ii<' 

iO.SiOi- 

2.826.  )4 

349.834  - 

97.070 

Qt.S.  otSpaiolKeb 

in 

104  \l'< 

92.48J  + 

30.u3r    7 

471,403- 

146203 

LaQuaira&Oa.'jan. 

221' 

9.b80'- 

1,920    im 

Ottoman  Ry..|Peb. 

m 

193  '£ 

6.235' 

— 



Paraguay  CeotjPeb. 

ifl 

274  ,' 

2.590!- 

1,170 

34 

119,190 

— . 

35,340 

Puerto  Cabellojan. 

34  ,i 

4.760' + 

600 

|m 

Salvador  Feb. 

26 

100  ,6 

5,4971  *■ 

619 

36 

100,004 

— 

22,029 

SautaF*Prov.l 

1 

French  Rys.jan. 

1.181  !£ 

140.272  - 

6,413 

|m 



— 

S'm'na&S'ti'go  Jan. 

80  ^ 

4.330  - 

2.180 

|m 

— 

— 

Zafra&  Uuelva  Jan. 

112  |« 

il.496  - 

3.870 

im 

— 

— 

TRAMS. 

Anglo-Argent, Feb. 

26 

400  '£ 

84.461  + 

5.659'  8 

656.388!  + 

20,80S 

Bombav    Klec.'Dec. 

—       Hi 

9.b3.343'  + 

l,21.283i2m 

1.10.20,014  + 

13,9e,UE 

BralilianTrac.  Deo. 

3781  M 

6.405000!  + 

2,806,000  i2m 

17C.867.000 +35,961 «)( 

Brisbane  EIec.|Jan. 

40i' 

48.790  + 

2,510    Im 



Bnt.  Columbia  D«o. 

334    * 

940,1)J  + 

22,446   6m 

8,192,195!  + 

174.»2* 

B.  A.  Lacroze  Jan. 

61  1« 

61.188  + 

87   7m 

404,817i  + 

7.42C 

Calcutta    I'eb. 

2h 

36iH 

l,JU.4t.2,+ 

85,068     8 

8,33.702  + 

4,3J.90( 

earth,  i  Herr.  Feb. 

9   £ 

2.7731  - 

661  2m 

6.848  - 

e6f 

ChathamiDist  Feb. 

IK 

16  ": 

i.486l  - 

46!     7 

9,819- 

1.38- 

Havana  Elect.  Nov. 

86  't  1.142,1681  + 

104.816:ilm 

U,734.9'28  +  l,3e8Jll 

isle  of  Thauet  I'eb. 

V? 

20t£ 

621- 

18]  21 

12.6J6  + 

1.191 

Kuigoorlio    ...Nov. 

20Sc 

2.419!- 

85011"i 

24.944- 

8,72! 

Lima  Light  ...  Deo. 

86   « 

64.8,3  + 

1.601  12m 

749.820  + 

66.001 

Loudon  CO....  M.ir. 

1 

166J£ 

9b.437|- 

4,43Uj  48 

4.677,498  + 

198.66! 

Madra9(2wks.)Feb. 

Ve 

16tR 

39.6U3  + 

29.99<!     8 

193,6u2  + 

145.89 

Manila  Electric  Jan. 

66    * 

309..1521  - 

12.197'  im 

i'eniambuco...  Feb. 

2J 

69   £ 

4.017'— 

441'     9 

30,201- 

8,35: 

J'rovincial    ...I-eb, 

II 

21i£ 

2.631- 

273  20 

66.248- 

30' 

Kangoon  Elec.  Dec, 

26    H 

1.37.760  + 

17.750  l«m 

16,28,521!+ 

2,28,781 

Shanghai  Elec.  Jul 

«6JM  .v 

I180.635  + 

24.930'  i'" 

SmgaporeElec.  Jan. 

7 

.     26i  t 

14.882  + 

4,913;     1 





U.ofMoutevid.  Jan. 

90i£ 

32.634- 

18,229   3m 

132.190- 

11,46 

UNDERGROUND 

ELECTRI 

0  RAILWAYS  CO.  01 

r  LONDON,  LTD. 

Metropolltao  Dlitrlot 

BI7..  London   Bleotrlo  Bly..  Citv  and 

South  Lonjuu 

::]>-, 

Control  London  BJy., 

Lo 

idon  General  Oomlbuii  Co. 

Week  to  Feb. 

5,  £214,666 

;    Aggregate,  Jan.  1— Feb. 

26,  £1,649,669. 

MetnpoUtan  Blectrto 

Truu,  London  Dnlted  Trams,  Soutb 

MetropoUta  ,  E' 

ectrio 

Trama,  Tromwajo  (M.B.I 

r.)  Oomlbus 

Co.,  Geuleas  Motor  Omnib 

1*. 

Week  to  Fe 

b. 

6.  £47.42 

1. 

to,  Jon,  1— 

Feb. 

25,  £357,698 

I 
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THE    SURVIVAL  OF  THE  COALITION. 

DIE-HARDS-    HERY    MANIFESTOES. 

'I'llK  sviH.'k  has  uufcildi'd  a  nunibir  ul  (Iimmm-;  in  the 
political  world.  Tlie  fissure  long  since  evident  in  the 
r.iuks  of  the  Coalition  has  perceptibly  widened,  and 
I  lie  Preinier,  alarmed  by  the  signs  of  growing  iu- 
suboriiinatiou.  as  evidenced  by  the  attitude  of  the 
Cluiirinau  of  the  National  Unionist  Association  and  by 
the  declarations  of  Conservative  candidates  at  roconc 
by-eloctions  in  London,  Manciiester,  Cambridge,  and 
Wolverhampton,  has  called  his  Liberal  colleagues 
together,  and  as  a  result  of  their  deliberations  has 
demanded  from  the  leader  of  tiie  Unionist  party  an 
assurance  of  the  aiUiosiou  of  tliat  body  to  the  prin- 
ciples of  the  Coalition.  This  demand  places  Mr. 
Chamberlain  m  a  somewhat  uncomfortable  plight, 
since  his  position,  in  the  light  of  recent  events,  must 
lie  regarded  as  somewhat  titular,  especially  when  Sir 
fieorge  Younger  takes  it  upon  himself  to  administer 
convctious.  His  strength  lies  in  the  fact  that,  besides 
Lord  Birkenhead,  whose  political  influence  is  not  very 
great,  he  has  behind  him,  according  to  the  Lord  Chan- 
cellor's own  statement,  Mr.  Bonar  Law,  Lord  Derby, 
and  the  Duke  of  Devonshii-e — men  who  would  un- 
doubtedly swing  the  great  majority  of  the  Unionist 
party  with  them  should  the  Die-Hards  force  matters 
to  an  issue.  The  strength  of  the  independent  enclave 
in  llie  Commons  is  a  matter  of  doubt.  They 
musteretl  approximately  sixty  in  theii-  attack  on  Thurs- 
day during  the  Committee  stage  of  the  Irish  Free 
State  (.\gi-eement)  Bill.  At  a  meeting  on  the  same 
day,  when  a  number  of  peers  were  present,  they 
aflii-med  that  "  in  order  to  restore  confidence  in  the 
country,  and  with  a  view  to  an  approaching  general 
election,  there  is  iu"gent  need  for  a  reassertiou  of  Con- 
servative and  Unionist  principles."  This  goes  much 
farther  than  Sir  George  Younger  wlien  he  reproved 
Mr.  Chambei-lain  for  not  making  the  position  quite 
clear  in  his  announcement  to  the  National  Unionist 
Association.  "  I  do  not  contemplate  an  alliance.  I 
contemplate  a  sort  of  co-operation,"  were  Sir  George's 
words;  whereas  Mr.  Chamberlain  had  stated  that  the 
two  parties  should  remain  separate,  but  should  take 
as  their  platfomi  a  joint  pi-ogramme  agieed  between 
their  leaders.  \Yhether  the  will  of  the  "  captain  "  or 
of  the  "  cabin-boy  "  is  to  prevail  will  be  settled  in 
the  coming  week,  which  will  undoubtedly  witness  a 
crystallising  of  present  discontents  and  will  fix  for 
some  time  to  come  Mr.  Lloyd  George's  relations  to 
the  Unionist  Party.  The  latter  are  by  far  the  strongest 
Party  in  the  House,  while  the  Premier  brings  to  the 
Coalition  pool  only  the  relativelj-  small  following  of 
Liberals.  Hence  the  Unionist  complaint  that,  though 
maintaining  Mr.  Lloyd  George  in  power,  they  have 
little  to  say  in  fixing  Georgian  policy,  which  in  some 
directions  runs  counter  to  their  dearest  convictions. 
The  alternatives,  acconJing  to  one  of  the  secret  mani- 
festoes of  the  Die-Hards,  ai-e  conservatism  or  re- 
volution, and  they  point  to  the  fact  that  though  the 
Government  majonty  is  constituted  by  [unionists, 
policy  is  ■■  dominated  by  the  personality  of  the  Prime 
Minister  and  his  Liberal  colleagues. ' '  The  strongest  card 
Mr.  Lloyd  George  has  to  play  is  his  indispensability ; 
but  the  threat  to  resign  has  been  used  before,  and  its 
value  progressively  decUnes.  As  one  manifesto  causti- 
cally remarks:  "  It  is  not  a  sound  state  of  things  to 
maintain  in  power  a  Government  the  leading  members 
of  which  believe  themselves  to  be  indispensable.  The 
doctrine  of  the  infalliHility  of  statesmen  has  been 
shattered  so  effectually  that  few  people  believe 
what  ministers  and  politicians  say."  If  the 
Premier  wishes  to  retain  his  hold  upon  tlie  elec- 
torate there  is  one  clear  way — in  regard  to  internal 


policy  to  follow  the  path  of  I'conomy,  and  in  re^^Mid 
to  external  to  participate  whole-heartedly  in  any 
.schemes  which  give  promise  of  the  reopening  of  Euro- 
pean markets  to  trade.  Un  the  (irst  point,  the  bluntiiiK 
of  the  Geddes  axe  will  do  him  little  good.  ApproxJ- 
inately  thirty  per  cent,  of  the  savings  actually  put 
forward  i)y  the  Connnittee  are  nullified  in  the  C'ban- 
cellor's  programme  for  the  coming  year  aiuiouiic»'<i  on 
'l\iesday  last.  Sir  Roiiert  Home  had  himself  asked  llie 
Connnittee  to  suggest  reductions  in  public  expenditure 
to  the  amount  of  .tlOO  million.  llie  total  recom- 
mended in  the  three  reports  was  £80,844,175,  but  the 
Committee  expressed  tlieir  confidence  that  the  remain- 
ing sum,  £l3i  million,  could  be  saved  by  reviewing 
naval  expenditure  in  the  light  of  the  Washington  de- 
cisions and  also  under  the  heading  of  oil  stocks  and 
oil  storage.  They  further  affirmed  that  all  the  reduc- 
tions they  had  proposed  were  attainable  if  prompt 
action  was  taken  by  tlie  Departments  upon  the  general 
lines  of  their  suggestions  and  with  a  determination  to 
effect  economics.  Savings  even  in  excess  of  the  £100 
million  mark  were  considered  possible,  as  is  e'v^denced 
by  the  following  statement,  taken  from  one  of  the 
closing  paragraphs  of  tlie  final  report,  and  therefore 
the  result  of  intimate  acquaintance  with  the  problem: 
"  We  have  no  doubt  whatever  that  a  close  scrutiny  of 
expenditure  by  the  Departments  themselves  and  by  the 
Treasury  will  disclose  the  possibility  of  furtlier 
economies  on  the  lines  we  have  followed)  as  our  in- 
vestigations could  not  be  exhaustive."  In  view  of 
this  statement  the  Government's  failure  to  rise  to  the 
occasion  is  the  more  obvious.  Of  the  reductions  re- 
commended by  tlie  Committee,  .€66i  million  concerned 
the  three  fighting  services  and  education,  leaving  i"20 
million  for  other  departments.  The  Government  now 
propose  a  reduction  of  £61  million  on  educational  costs, 
but  £3  million  of  this  represents  not  a  saving,  but  a 
transfer  of  obligations  from  taxes  to  rates.  The 
Government  are  putting  neither  of  the  Geddes  two 
main  proposals — the  reduction  of  teachers'  salaries  and 
the  exclusion  of  ciiildren  from  school  below  the  age  of 
six  years—into  operation.  The  former  they  reject  on 
the  ground  that  it  would  be  tantamount  to  a  breach 
of  contract,  though  breaches  similar  in  character  have 
been  committed  in  the  case  of  agriculture  and  the 
mining  industry.  As  regards  the  latter  proposal,  wliile 
admitting  that  chikh-en  in  this  country  attend  scliool  at 
an  earlier  age  than  those  in  any  other  country  in  the 
world,  it  is  contended  that  the  benefit  to  their  health 
by  reason  of  the  medical  treatment  and  care  they  re- 
ceive at  school  more  than  justifies  the  additional  out- 
lay. In  all,  the  reductions  in  education,  £6i  million, 
are  only  thirty-six  per  cent,  of  the  €18  million  recom- 
mended by  the  Committee,  the  main  clement  in  the 
^proposed  Government  saving  being  the  contribution  by 
the  teachers  themselves  to  theii-  superannuation  fund. 
The  proposal  is  that  this  year,  until  the  matter  is  fur- 
ther investigated,  they  should  contribute  five  per  cent, 
of  their  salary,  which  works  out  at  an  aggi'egate  of 
nearly  £2  million. 

As  regards  the  Navy,  the  Geddes  Committee  urged 
a  reduction  of  £21  million  in  the  Provisional  Estimates 
presented  by  the  Admiralty,  exclusive  of  the  savings 
that  might  follow  from  the  Washington  decisions  or 
from  economies  on  oil  supplies.  Inclusive  of  these 
savings  the  Admiralty  have  proposed  reductions 
amounting  to  £21  million,  but  £11  million  of  this  is 
to  be  attributed  to  the  items  excluded  by  the  Geddes 
Committee,  leaving  a  reduction  of  £10  million,  or 
forty -seven  and  a-half  per  cent,  of  the  proposed  saving 
of  £21  million.  Personnel  is  to  be  only  shghtly  re- 
duced—from 122,700  to  121,(5(10  instead  of  the  Geddes 
strength  of  88,000.  It  might  be  pointed  out  that  the 
figure  for  the  United  States  Navy  is  129,000,  but  as 
against  this  we  have  a  large  reserve  of  seafaring  men 
in  the  British  Isles. 

Considerations  of  space  preclude  us  from  examin- 
ing in  detail  the  remainder  of  the  Government  decisions 
on  the  Geddes  Reports,  but  in  the  following  table  we 
give  a  comparative  list  of  the  "  cuts." 
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Kiiucation         

Admiralty 

Army  and  Middle  East 

Air  Force 

Ministry  of  Laljniir    ... 

Ministry  of  Health     ... 

Ministry  of  Pcnaion.s 

Trade  Group    ... 

Agricultural  Groups    ... 

1*01  ice  and  Prisons 

Third  Report 


— Reductions 

rjmmended     Accepted 


18.000,(X»0 
21.rjOO.(X)0 
22,.'KK),O0O 
5.500.0(Xt 

Nil 
2,100,000 
0,000,000 
538,0tX) 
85,5,0(XI 
1,599,000 
8,750,000 


(i,500,000 

10,000,000 

I7,(KX),000 

3,000,0fX) 

8,000,(KX) 

2,100,000 

0,000,000 

495,000 

()42,00O 

1,2.53,0(K) 

8,500,000 


exact   nature    of    the    trend  iiia; 
I'ollowing  table:  — 


he  ju(lg.-<l  fixjiri  till 


Total         £80,842,000    £03,490,000 

There  is  still  inucli  room  for  retrenchment  here, 
and.  if  Mr.  Lloyd  George  wishes  the  support  of  the 
country  he  must  endeavour  to  do  a  little  better. 


CAPITAL  ISSUES  IN  FEBRUARY. 

Aggreg.\te  new  capital  flotations  duiinr'-  the  month 
of  Febmarj-  amounted  to  £71  millions  against  £158 
millions  in  Januaiy,  £72  millions  in  December,  and 
€71  millions  in  November.  The  very  great  fluctua- 
tions in  the  figures  for  the  last  four  months,  which  in 
turn  were  all  of  abnormal  proportions  as  compared 
with  the  monthly  figures  for  the  preceding  eighteen 
months,  provide  an  indication  of  the  decisive  change 
which  has  occurred  in  the  Stock  markets  diu-ingthe  past 
Cjuarter.  General  trade  and  industrial  emissions,  at £1-3 
millions  for  February,  were  well  maintained,  but  formed 
only  a  minor  portion  of  the  total  subscriptions,  the 
dominant  item  being  that  for  Government  and  munici- 
pal boiTowing.  Municipal  loans,  at  £5i  millions,  and 
Colonial  and  Foreign  Government  loans,  at  £6  mil- 
lions for  February,  showed  no  change  in  the  aggregate 
a.s  compared  with  January.  New  issues  by  the 
British  Treasury  fell,  however,  from  £132  millions  in 
£46  .millions  over  the  two  months.  Tlais  sharp  re- 
duction did  not  result  from  any  lack  of  enthusiasm 
on  the  part  of  investors,  but  simply  because  the 
Government  withdrew  the  Treasury  Bonds  from  issue 
during  the  month.  Eeceipts  for  Savings  Certificates, 
the  [lending  increase  in  price  for  which  lias  been  an- 
nounced, rose  from  £5*  millions  in  January  to  £7 
miUions  in  February.  This  accounts,  of  course,  for 
only  a  trifling  portion  of  the  money  which  would  have 
gone  into  Treasury  Bonds  had  tlie  latter  remained  "  on 
tap  "  and  had  the  February  subscriptions  been  main- 
tained at  the  Ja.nua.ry  levels.  A's  the  other  Govern- 
ment, municipal,  a.nd  industrial  sections  sliow  no  net 
ciiange  on  the  month,  it  is  to  be  presumed  that  even 
liad  Treasuiy  Bonds  remained  "on  tap  "  at  the  old! 
rates  they  would  not  have  met  with  tTie  same  respon.se.. 
January  seems  to  have  marked  the  peak  of  the  transfer 
of   bank   deposits   to   Government  investments.     The 


1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Not. 
Dec. 

1922 
Jan. 
Feb. 


Capital  Issues  of  the  United  Kingdom. 

(OOO's  omitted.) 

Qovenuntal 

and  Private 

Uunicipal  Enlcrpria.--        Total 
£  £  £ 

95,200 


30,170 

01,903  142,705 

79,870  134,229 

.58,053  17.3.490 

45,845  150,371 

47,519  103,818 

85,281  102,950 

198,620  109,900 

910,930  18,408 
507,190 
1,304,127 
1,323,384 
848,415 

183,026  297,024 

300,137  92,003 


131,436 

204,668 

213,099 

232,143 

196,216 

211,337 

248,236 

308,580 

935,344 
10,216  577,412 
11,850  1,315,983  1,299,139 
29,081  1,352,465  1,339,818 
183,408  1,031,883  980,310 

481,250  413,505 

392,800  279,831 


Home 

£ 
42,029 
58,789 
30,090 
43,089 
32,244 
51,294 
50,709 
153,580 
860,344 
5.52,412 


11,755 

11,613 

13,046 

9,315 

6,308 

22,169 

6,207 

8,590 

39,095 

35,159 

60,910 

69,530 

144,815 
57,039 


9,624 

2,566 
15,552 
9,793 
12,720 
13,200 
6,900 
1,753 
7,606 
5,703 
4,452 
2,789 

12,806 
13,046 


21,379 
14,179 
28,598 
19,108 
19,028 
35,369 
13,174 
10,343 
46,701 
40,862 
71,362 
72,319 

157,621 
70,685 


14,902 

9,079 

19,703 

6,800 

10,478 

17,160 

11,900 

9,489 

39.815 

25,849 

57,443 

57,141 

143,066 
53,536 


Colonial 

£ 
28,481 
00,590 
84,996 
83,407 
00.932 
04,407 
99,569 
85,000 
75, 
25, 
14.927 
9,895 
25,4«9 
43,543 
91,803 

303 

5,050 

3,315 

9,573 

4,192 

16,893 

1,065 

854 

6,431 

14,764 

13,874 

15,053 

7,730 
5,512 


;Forelgn 
£ 

60,926 
85,283 
97.412 
105,646 
103,040 
95,635 
97,958 
70,000 
,000 
,000 

1,917 

2,752 

20,098 

24,142 

21,166 

6,114 
50 
5,580 
2,735 
4,358 
1,310 
143 

455 
249 
45 
126 

6,825 
11,637 


Practically  all  issues  were  of  a  high-class  n&ture 
and  met  with  immediate  over-subsciiption.  The  fol- 
lowing list  of  over-subscriptions  almost  coincides  with 
the  aggi'egate  issues  for  tlie  montli.  The  Liverpool 
Corporation  bills,  being  a  short-term  security,  have  not 
been  included  in  our  cajiital  issues  statistics:  — 

New  Issues  Over-subscribed  during  February. 

Issue.  Ca.sL 


British  GoTemmcnt 

State  of  Victoria 

bept.  of  the  Sniiic 
Belfast 

Liverpool        

.Swansea  

Sydney  

Domda  Extension  Hallway... 

P.L.M.  Railway        

Pet«r  Robinson         

Metropolitan  Electric 

Yorkshire  Electric 

Bengal  Iron 

Fairbaim     Law*son      Combe 

Barbour      

Shell 


Savings  Certificates 6,576,000 

Trea.surv   Bonds         39.500,000 

1 1 .' .  '  .    .! ".,  Stock  laSO-10  at  »i  3,960,000 

'     ,    ,,  Sicrlini  Loan          ...  2,000,00(1 

'-      ;    ,  stcrliuB  T*an  at  95  2,860,000 

11. i    il',,  1937-47  . It  96        ...  960,000 

ll.iluli.ulHi  One- Year  BilU  at  96.15  »67,60(V- 

£860.000  6J°,„  Stock  1935-45  at  98  833.000 

£1.000.000  6%  Debs,  at  96             ...  960.000 
£250,0ti0  S%  2lid  Mort.  Deb.  Stk.  at  93      237,500 

£5,000,000  6%  Stg.  1929-68  at  88...  4.t00.lli.(i 

£750JX10  7%  Cum.  Pref.  Sharrs    ...  ;.-.(i.ii(«. 

£250,000  8%  2nd  Pref.  Shares      ...        '.'511, 

111,673  £3  6%  Pref.  at  £4 44(i.";.'*s 

£600,000  7%  1st  Debs,  at  90         ...  676,0U0 


Capital  Issues  of  the  United  Kingdom. 

Calcuiated  at  Price  of  Issue  and  Exclusive  of  Conversion  Loans,  Bonus  Shares,  and  Shares  Issued  to  Vendors. 


IM-J      "" 

1921 

192M 

191?. 

1922 

First  T«o 

1921 

1920 

1913 

Breweries       

— 

~ 

6,478.820 
222,471 

1,000,000 

— 

4,000 

9,253,826 
223,471 

1,375,000 

Coal,  Iron,  St«!l,  Sic. 

90.1.000 

412,822 

4,471,875 

577,160 

1,850,000 

412,822 

9,662,672 

666,525 

Commercial  and  Indusfial... 

1,470,000 

1,648,688 

12,628,398 

4,602,304 

2,012,40" 

2,459,138 

34,126,424 

8,866,140 

Electric  Light  and  Po»'er  ... 

090,«SS 

142,500 

107,707 

457,020 

929,1st: 

343,500 

167,707 

1,044.928 

l''in.,  Land  and  luv.  Trusts 

— 

— 

2,926,631 

1,190,000 

— 

— 

3,645,863 

2,696,662 

tias  and  Water         

16,000 

153,971 





854,000 

389,059 

382,500 

Harbour  and  Docks 

— 

— 





Insiuranee       

320,064 

— 

60,000 

_ 

520,664 

— 

969,945 

_ 

Alines  

— ■ 

70,200 

4.59,778 

40,000 

— . 

70,300 

1.793,184 

600,000 

— 

. — . 

5,420,000 

30,000 

— 

14,790 

3,616,762 

30,000 

,..         5,000,000 

10,000 

2,853,401 

30,0011 

9,050,000 

6,074,416 

S.l  50,901 

818,600 

— 

— 

6,975,21:1 

r.,837,r.oo 

50,000 

1,116,000 

35,860,262 

— 

96,135 

688,168 

268,411 

— 

141,631 

1,740,680 

533,644 

ShippinR         

— 

— 

6,240,104 

300,000 

4,750,000 

2,183,260 

8.383,764 

300,000 

Tea  and  Coffee         

^ 

.^ 

100,000 

— 

47,790 

136,720 

100,000 

Telegraph  and  Telephones... 

•— 

>~ 





— 

_-. 

Tramways      

— 

— 

— 

— 

248,600 
25,883,252 

— 

— 

736,000 

Total       

...       13,045.852 

2,505,809 

38,606,359 

16,660,098 

12,189,596 

78,368,369 

Muuicipnl       

3,823,796 

963,094 

850,000 

9,022,828 

4.130,796 

1,993,010 
78,15l.ilS 

158.401,822 

C4overameut 

...       62,030,453 
...       70,085,30.'. 

7,790,000 
14,179,605 

63,881,243 

8,574,900 
19,984,998 

193,431,483 
228,306,065 

19,248,226 

8,966,99'.> 

Total       

96,440,696 

35,658,618 

Home              

...      03,686,803 

9,079,280 

90,817,478 

5,893,370 

196,601,940 

23,980,801 

143,492,106 

7,133.043 

Colonial          

6,512,000 

6,050,325 

2,453,667 

4,790,186 

13,242,900   ' 

6,413.401 

11,641.006 

S5.4a7,7.»<2 

foreign           

...      70,686,305 

2,169.061 
96,440,690 

12,301,612 
19,984,998 

18,462,125 

6,164,416 

3,366,610 
158,401,622 

33,466,462 

Grand  Total      

14,179,005 

228,306,005 

S;,.558,618 

66,086,289 
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INDEX-NUMBERS  OF  THE  FOREIGN 
EXCHANGES. 

VALUES  OF  THE  POUND  STERUNC. 
liiE  \ip\V8nl  inovenieiit  in  tJie  vjiluo  i>f  ilic  £  abioad 
iluriiifj  Januaiy,  j-pconled  by  our  iiulex-mimbei-s  of 
Fowigu  Excliauge  movenuMits,  coiilimuHl  dining  last 
montli,  tJiough  at  a  greatly  reduceil  rate.  The  adv;\n<c 
durinfr  th«;  month  is  only  S  points,  tlie  indox-ninnber 
for  Feliniji-y  being  l.'Vi.!),  as  ii^iainst  132.6  in  .Jaiuiaiy. 
The  FebruaiT  figure  is  the  liighcst  on  i-eoonl;  it  ooiu- 
pares  with  Tit).;)  in  the  corresponding  month  of  last 
year  and  94.9  in  Febni.iry  1920,  the  lowest  since  the 
.Vmiisticc.  The  complete  series  of  iudex-nimibers  is 
shown  in  the  following  table:  — 
Index-Wamben  of  the  Foreign  Exchange  Values  of  the  £  Sterling. 


1!1H 

litlli 

Hijo 

miM 

1(122 

.lanuary     .  . 

!l8il 

>.tS-."i 

1 22-4 

l:i20 

Febniarv  .  . 

— 

991 

'.M-9 

120-9 

1.S2-9 

Marth    " 



99-2 

102-9 

1230 



April           



100-3 

109-7 

120-0 



May            

— 

101-2 

io--.-> 

119-1 



.lune           

— 

100-4 

106-3 

117-8 



.July            



101-7 

100-2 

112-9 



-August       

— 

101-6 

10<V1 

113-0 



Septomt>er 

— 

100-7 

100-2 

114-6 



Octotwr     

— 

100-3 

108-7 

121-7 



Xovember... 

98-7 

100-2 

1112 

1281 



December... 

08-7 

98-3 

114-5 

127-3 

— 

The  changes 

during 

the 

inoiitli. 

an  analysis  of 

\\  hich  is  affoixled  by  the  subjoined  table,  were  mostly 
in  continuation  of  those  occurring  during  previous 
months.  Of  the  twenty-eight  centres  coniprised  in 
'>ur  list  the  value  of  the  £  iK)se  in  eleven;  in  fourteen 
there  was  a  fall,  and  three  exchanges  showed  no  move- 
ment. The  most  important  change  in  the  direction  of 
.\  liigher  value  for  sterling  was  the  rise  in  the  New- 
York  rate,  whicli.  as  usually,  was  accompanied  by  sym- 
pathetic movements  in  the  Montreal  and  Yokohama 
exchanges.  The  average  dollar  rate  in  Febniaiy  was 
4..S6J,  showing  a  discount  for  sterling  below  the  pre- 
War  parity  of  only  a  little  over  ten  per  cent.  In 
January-  the  average  rate  was  4.22f ,  and  last  month's 
rise  is  the  seventh  in  suc<?ession  since  July  last,  when 
I  lie  aveiago  was  .3.082.  This  constitutes  the  most 
prolonged  rise  in  the  Xew  Y'ork  exchange  since  the 
Araiistice.  At  tJie  commencement  of  Febniaiy  the 
rate  was  4.28^.  and.  by  the  last  day  the  mean  cable 
quotation  had  risen  to  4.41-J.  Since  then  there  has 
been  another  advance,  and  quotations  are  at  present  in 
the  neighbourhood  of  4.44.  Tlie  Far  Eastern  group 
-.f  cuiTencies  again  depreciated  in  rrlation  to  ^torling. 


The  Indian  rate  wim  iii  .u,  aw.i;.-.-  m  1>.  :ijd.  for  the 
rupee  last  luontli,  as  against  Is.  oAd.  in  Sept<Mnl)er  list, 
since  when  there  has  been  a  i>ei-sisteiit  decline.  In 
sympathy  with  the  downwai-d  movement  in  silver 
prices  the  Ilong  Kong  dollar  and  the  Shanghai  tael 
have  fallen  in  value  month  by  month  since  October 
last,  when  the  average  quotations  were  2s.  lO'd.  and 
4s.  ItAd.  respectively,  to  2s.  Gi'jd.  and  3s.  4  Ad.  respec- 
tively lastMiionth.  The  value  of  the  Gennan  mark  also 
fell  during  Febniary  for  the  second  month  in  succes- 
sion, and  last  month's  average  rate,  at  904  marks  to  the 
Jg,  is  not  far  below  the  highest  on  record.  The  other 
changes  in  the  direction  of  an  increased  value  for  our 
currency  were  unimportant.  They  are  comprised  by  the 
three  "  neutrals  " — .\m3terdam,  Berne,  and  Copen- 
hagen— in  the  latter  of  which  the  change  was  in- 
significant. 

The  most  important  foreign  currencies  to  appre- 
ciate in  tenns  of  sterling  were  those  of  Continental 
"Allies"  and  of  South  American  countries.  As  re- 
gaixls  the  former,  the  Belgian  and  French  francs  have 
been  gaining  in  value  since  November  last,  but  pre- 
viously to  last  month  the  Hra  had  been  declining.  Tlie 
advance  in  the  South  American  group  during  Feb- 
ruaiy  marks  in  most  cases  a  sudden  reversal  of  the 
previous  month's  trend.  Eeferenoe  to  the  table  will 
sliow  tliat  the  movement  in  the  Argentine  and  Uruguay 
pesos  was  specially  pronounced,  the  foiiner  rising 
from  43|d.  to  4.5i''«d.,  and  the  latter  from  41|d.  to 
44Jd.  Besides  tliese  the  other  centres  in  wliich  sterhng 
disimproved  in  value  last  month  were  the  "  neutrals  " 
— Stockholm,  Cliristiania  and  Madrid,  and  Constanti- 
nople and  Lisbon.  In  the  latter  two  cases  the  move- 
ments were  comparatively  large ;  the  Turkish  rate  fell 
from  689.6  to  646.0,  and  the  Portuguese  escudo 
became  ^d.  dearer  at  4li. 

It  will  be  obsen-ed  that  among  the  leading  gi-oups 
last  month  the  general  changes  were  in  the  direction 
of  an  approach  to  the  old  parities  of  exchange.  This 
is  exemplified  by  the  movements  in  the  American, 
Canadian,  and  Japanese  exchanges;  in  the  South 
American  group;  in  the  Continental  "Allied"  gi^oup; 
in  most  of  the  "  neutral  "  exchanges,  and  in  the 
Eastern  silver  ciuTencies.  While  it  is  interesting  to 
note  this  fact,  it  would  be  unsafe  to  draw  any  conclu- 
sion therefrom.  It  would  be  greatly  misleading,  for 
instance,  to  take  this  trend  as  evidence  of  a  general 
tendency  towards  the  restoration  of  pre-War 
conditions. 


Foreign  Exchange  Values  of  the  £    Sterling. 

February,  1922  January,  1922  February,  1921 


Country. 
United  States 
France  ... 
India 

South  .Africa 
Netherlands 
Australia 
Argentina 
Canada  ... 
Germany 
Belfnnm 
Sweden 
Egypt    ... 
China  (Shanghai)  Pence  to  Tael 
Spain     ...         ...  Pesetas  to  £ 

New  Zealand    ...  — 


Method  of 
Quoting.  Par. 

Dollars  to  £...  4-867 
Francs  to  £  25-225 
.  Pence  to  Rupee        16t 

.  Florins  to  £...    12.107 

.  Pence  to  Peso  47-58 
Dollars  to  £...  4-867 
,  Marks  to  £  .. 
.  Francs  to  £.. 
.  Kroner  to  £ 
.  Piastres  to  £ 


20-43 

25-225 

18-1.59 
97i 
32i' 

25-225" 


Japan  . . . 
Italy  ... 
Denmark 
Norway 
Turkey  .. 
Brazil  ... 
Switzerland 


..  Pence  to  Yen 

..  Lire  to  £      ... 

..  Kroner  to  £ 

..  Kroner  to  £ 

..  Piastres  to  £ 

..  Pence  to  Milreis        16 

...  Francs  to  £...    25-22.5 


24-58 
25-225 
181.59 
18-1.59 
111 


Average 
Rate. 
4-36i 
5001 

11 -.59  J 

■*•'>  °6 

4-.52i 

<X14 

52-31 

16-73 

97 1 

40  > 


2i;  S 

2112 
26-20 
f4«0 


Par. 

89.7 
198.3 
102.4 

98.8 

95.8 
101.1 
104.4 

93.0 

4,325.0 

207.4 

92.1 
100.0 

80.9 
110.2 
101.0 

94.4 
353.4 
116.9 
144.3 
582.0 


Straits  Scttlm'ts    Pence  to  Dollar 


28 


Chile 

Greece   . . . 
Portugal 
Hong  Kong 
Uruguay 


..  Pesos  to  £   ...    13-33 
..  Drachms  to  £  25-225 
..  Pence  to  Escudo      53i 
..  Pence  to  Dol.     23-81* 
..  Pence  to  Peso  51 


22-33 
42-44i 


7JS   214.2 


Index-numbers  (Weighted  Geametric  .Average) 


88.5 
100.8 
318.4 
383.5 
787.5 

79.2 
115.0 

132.9 


Average 
Rate. 
4-221 
.51-74 
15i 

11-51 

43t 

4-45i 

><11 

54- 11 

16-9.'5 

97i 

42  j 

28-18 


96i 
21-17 
26-95 
689-6 

21-75 

27p 
42-95 
962 

4  VI 
31 A 
41| 


%of 

Average 

Par. 

Rate. 

86-8 

3-87  L 

205-1 

54-11 

100-8 

lijk 

98-8 

95- 1 

11-33 

1013 

— 

108-4 

■*9iV, 

91-5 

4-394 

3,8800 

•2:iM 

214-5 

51-70 

93-2 

17-42 

1000 

97,';, 

76-3 

34i 

llt-7 

27-69 

1015 

^- 

90-9 

2/5H 

3831 

105-61 

116  6 

20-9:? 

1485 

21-77 

621-3 

58:^; 

217-9 

9i 

86-2 

23-64 

100-6 

2.313 

322-3 

m 

383-5 

52-60 

1,226-0 

6i 

75-6 

2/5^ 

122-6 

481 

,of 

Par. 

79-6 

214-5 

981 

101-2 

93-6 

101-5 

96-2 

90-4 

1.158  0 

204-9 

95-9 

99-9 

80-8 

109-7 

101-3 

82-1 

418-7 

115  3 

1199 

5260 

162-0 

937 

100-7 

205-0 

208-5 

869-2 

81-3 

105-4 

1209 


Total    Weighting 
Trade      used  for 
Oct-Dec.    Indes- 
1921  in     Numljers 


Millions 
of  £'s 
ia5-74 
44-42 
52-64 
36-15 
27-02 
29-20 
22-77 
29-35 
17-73 
19-40 
9-73 
18-64 
11-79 
11-54 
10-58 
10-79 
9-00 
13-97 
6-65 
11-20 
5-03 
7-59 
5-15 
301 
4-05 
3-75 
2-24 
1-67 


530-80 


Jan. -Mar., 
1922. 
199 
84 
99 
68 
51 
53 
43 
55 
33 
37 
18 
35 
22 
22 
20 
20 
17 
26 
13 
21 
10 
14 
10 

6 

8 

7 

4 

3 

1,000 


•  For  Shanghai  and  Hong  Kong  the  parity  has  been  taken  as  the  average  T.T.  rates  for  the  year  1913. 

+  The  old  Bxed  parity  rate  of  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Rs.  10  to  the  sovereign. 

t  Pence  to  Peso. 


324 


THE     STATIST. 


[March  4,   1922. 


Area  Output 

1910 

...    105       115      1914 

1911 

...    107       118      1915 

1912 

...     110       130      1916 

1913 

...    113       134      1917 

TEA  COMPANIES'  RESULTS. 

PROSPECrS  OF  THE  INDUSTRY. 

I'OR  most  lea  companies  tlie  results  of  the  192u  crops 
were  most  discouraging;  for,  despite  tlie  fall  in  the 
average  yield  per  acre  of  Ihc  Indian  tea  gardens  from 
588  lb.  to  534  lb. ,  inferior  grades  kept  coming  forwai-d 
on  markets  which  could  not  absorb  them.  It  must  be 
kept  in  mind,  however,  that  the  finer  qualities  were  not 
so  much  affected ;  in  fact,  g6od  medium  and  fine  liquor- 
ing broken  and  fannings  reached  higlier  levels.  Many 
factors  conspired  to  depress  the  price  of  the  plain 
medium  and  common  grades;  tlie  congestion  of  the 
quays  and  bonded  warehouses  with  war-time  surpluses 
was  no  doubt  the  most  serious.  Moreover,  tlie  tea 
could  not  be  shipped  except  at  a  loss,  owing  to  the 
e.Kcessive  freight  rates,  an  uncertain  exchange,  and  a 
slumping  London  market.  Consequently^  instead  of 
commencing  the  shipping  of  the  new  crop  in  August, 
it  had  to  be  retained  in  storage  in  the  gardens  through- 
out the  -worst  period  of  the  monsoon.  Moreover, 
owing  to  the  poor  railway  facilities  at  the  time  it  often 
reached  the  exporting  markets  in  a  flat  condition.  The 
1920  Indian  crop  was  the  smallest  since  1914.  Area 
and  production  figures  are  interesting  as  showing  the 
tendency  of  a  restricted  output  as  compared  with  the 
increasing  acreage.  The  average  decennial  figures  for 
1901-10  for  area  and  output  were  535,000  acres  and 
'J-8,404:,000  lb.  respectively.  Taking  these  figures  as 
100  we  obtain  the  following  index-numliers  from  1910 
onwards,  viz. :  — 

Area    Outi)ut  Area  Output 

116       137      1918      127       167 

118       163      1919      129       165 

121       162      1920      131       151 

124      163     1921      130*     125* 

"  Estimated. 

A  period  of  five  years  usually  intervenes  before  tea 
seedlings  are  mature  for  plucking.  For  the  quin- 
quennium ended  1914  the  increase  in  area  was  ten  per 
cent.,  whereas  for  the  succeeding  quinquennium  ended 

1919,  when  the  former  area  was  mature,  the  increase 
in  output  was  one  per  cent.  "Whether  finer  plucking 
lias  generally  been  iwlopted  is  questionable,  as  yields  per 
acre  vaiy  between  700  lb.  and  36  lb.  ;  at  Ijakhimjmr, 
for  instance,  the  average  yield  per  acre  is  699  lb. ; 
in  Darjeeling,  281  lb.  ;'in  Sylhet,  561  lb.;  in 
Kangra  in  the  Punjab,  173  lb.    These  figures  refer  to 

1920.  At  all  events,  it  is  becoming  increasingly  evident 
in  Ceylon  that  the  gardens  require  fertilising  on  a 
bigger  scale  if  the  finest-quality  tea  is  to  be  cropped, 
though,  of  coin'se,  the  quality  depends  largely  on  manu- 

Average  London  Selling  Prices  ol 


January 

February 

March    . . . 

April 

May 

tTune 

July        ... 

Augu.st  ... 

September 

October 

November 

December 

Average 


January 
February 
JIarch 
April  ... 
May   ... 
June  ... 
July  ... 
August 
September 
October 
November 
December 


facture,  uliilude,  and  general  climatic  conditions.  In 
1920  the  season  was  an  early  one,  the  weather  being 
unusually  favourable  for  growth  for  the  first  half  of  the 
season;  unfortunately,  cold  weather  set  in  early,  and 
the  quality  of  the  final  product  was  thereby  somewhat 
leduced.  In  order  to  give  some  idea  of  the  big  varia- 
tions in  prices  of  Indian  teas  by  districts  we  give 
below  a  table  of  comparative  monthly  tea  prices  during 
1920  and  1921  for  Assam,  Darjeeling,'  Dooars, 
Cachar  and  Sylhet,  "and  Southern  India.  Of 
course,  for  each  district  there  are  big  variations  in 
price ;  nevertheless,  the  above  figures  give  some  indi- 
cation of  the  average  gross  price  realised  by  companies 
according  to  their  position.  Shippings  of  the  new- 
Indian  crop  begin  dimng  the  month  of  August,  and  the 
usual  rise  in  prices  from  October  is  due  to  the  fact  that 
new  teas  are  coming  forward.  Moreover,  higher  gross 
prices  for  every  grade  of  the  1921  crop  are  evident; 
and  the  big  fall,  in  the  case  of  common  teas,  from 
!May  1920  is  only  too  well  exemplified  by  the  low 
average  prices  for  Cachar  and  Sylhet,  for  the  better 
qualities  of  such  teas  did  not  vary  so  vei-y  much,  while 
the  average  on  the  whole  was  ver\-  considerably 
depressed.  Darjeeling  in  1921  was  only  sUghtly  under 
the  1920  price,  the  fall  being  only  4.3  per  cent.; 
Assam  teas  fell  7.5  per  cent. ;  Dooars,  11.7  per  cent. ; 
Cachar  and  Sylhet,  21.2  per  cent. ;  and  South  Indian, 
14.3  per  cent. 

We  give  below  the  tabulated  results  of  the  London 
selling  prices  by  countries.  One  can  easily  obtain  some 
idea  of  the  big  loss  on  the  tea  crop  in  the  Netherlands 
East  Indies  in  1930  by  the  low  averages  reached  for 
Java  and  Sumatra  teas ;  in  fact,  it  did  not  pay  to  ship 
them,  to  the  market.  As  regards  Ceylon,  the  finer 
qualities  declined  considerably  from  the  opening  month 
of  1920,  but  for  1921  a  higher  average  for  the  year 
is  recorded.  The  exchange  factor,  of  course,  and  the 
unfair  conditions  ruling  in  1920  as  regards  rice  import- 
prices .  militated  against  a  successful  year  in  1920  on 
the  average;  undoubtedly,  however,  the  companies  in 
1921  are  going  to  be  recouped  for  their  serious  1920 
losses  owing  to  the  rise  in  average  prices,  the  fall  in 
freight  rates,  the  practical  disappe.u-ance  of  the  rice 
losses,  and  the  exceedingly  favourable  exchange. 
These  considerations  apply  also  to  India;  but  it  must 
be  remembered  that  the  Colombo  Conference  were 
chai'ging  higlier  rates  per  ton  in  1920  than  those 
i  charged  from  Calcutta.  Though  the  average  price  for 
i  Dutch  teas  fell  considerably,  the  higher  values  towards 
I  the  end  of  1921  were  firmly  on  the  upward  gr-ade; 
finally,  the  prospects  for  1921  tea  results  are  good. 
Indian  Teas  per  Lb.  by  Districts. 


Average 


,— Assam— 

— Darjet 

liiit'- 

-Dooa 

i>- 

-(  acbar  &  Syllu-t- 

-South  India— 

1920 

1921 

1920 

1921 

1920 

1921 

1920             1921 

1920 

1921 

1/6-56 

1/4-47 

1  606 

1  '2-67 

1  4-12 

1  0-54 

1  3-19           -/7-61 

1  4-81 

-/9-91 

1/7-02 

1/1-27 

1  6-95 

1  1-96 

1  4-72 

-  10-86 

14-12            -'6-87 

1/4-53 

-/8-13 

1/6-68 

-/1 1-66 

1  6-65 

1  0-05 

l'4-77 

-/9-47 

1/4-09           -/6-71 

1  '5-20 

-/8-29 

1/5-28 

1/0-40 

1/5-67 

1  '3-2(i 

1/.3-45 

-/9-85 

1/2-64           -/6-51 

1/3-44 

-/9-o3 

1/2-71 

1/0-20 

1/3-63 

11-87 

10-51 

-/912 

-11-52         -/6-43 

1/0-80 

-/10-25 

1/0-55 

-/1 1-33 

1/1-50 

1/1-84 

-/9-95 

-,/8-91 

-'8-20           -6-37 

-  ■10-.58 

-/H-09 

1/0-97 

-/1 1-57 

-/1 1-74 

1  3-28 

-/9-72 

-/8-Sl 

-  9-19            -/6-89 

10-05 

-/11-80 

1/0-15 

-/1 1-89 

1/0-97 

1  2-02 

-/8-69 

-/9-07 

-  7-52           -  '7-66 

-  1 1-33 

1/0-74 

1/0-14 

1/2-69 

l'l-40 

1  3-73 

-■8-65 

1/0-86 

-  (i-91            -9-17' 

-/10-09 

1/1-60 

1/2-51 

1/5-26 

1  '1-37 

1  '6-94 

-'9-75 

1/0-80 

-  6- 18            -'9-02 

-'7-98 

-/1 1-58 

1/4-26 

1/6-99 

1/3-48 

1/5-18 

-  10-73 

1/2-43 

-  6-91            -'11-08 

-'806 

1'1-41 

1/3-98 

1/5-33 

1/2-74 

1  4-33 

-  11-31 

1/3-01 

-  7-34           1/1  07 

-'8-37 

1/2-18 

1/3-12 

1/1-98 

1  3-99 

1  3-31 

1  0-46 

-/ll-OO 

-10-38         -'8-18 

1/0-67 

-/10-80 

Average  London  Selling  Price  ler  Lb. 

by  Conntries. 

India- 



(.•f^ 

Ion 



Java 

-Sumatra 

_ 

920 

1921 

19211 

1921 

l!i2(i 

1921 

1920 

1921 

'5-34 

1  1-80 

1/6-28 

1/3-80 

1  0-63 

-/4-89 

1/200 

-/10-31 

'5-55 

-ii-o.-. 

1/7-64 

1/2-67 

11-43 

-/517  ' 

l,/3-59 

-/5-78 

/5-58 

-  10-29 

1  8-11 

1/1-91 

11-63 

-'4-83  ' 

— 

-/5-65 

/4-25 

-'10-74 

l'6-20 

1/4-68 

-/1 109 

-/4-77  1 



-/9-56 

/I -67 

-  10-71 

1  3-7(i 

1  5-38 

-/10-51 

-/7-05 

-/1 1-03 

-'8-32 

-/1 1-69 

-  10- 17 

11 -.-.6 

1/5-57 

-/6-57 

-'8-07 

-/5-37 

-/6-04 

-/11-68 

-10-27 

l'2-Ol 

1/2-88 

-'5-09 

-/7-86 

./6-32 

-/6-82 

-/10-62 

-  10-70 

-  11-90 

1-2-19 

-  5-44 

-'8-37 

-/4-84 

./10-21 

./10-34 

1  1-09 

-  11-43 

1/4-26 

-'«04 

-'811 

-/5-68 

-/9-81 

-/11-26 

1  ^-Ol 

-  10-80 

1/4-01 

-  '4-70 

-/9-08 

-/6-0! 

-/8-60 

10! 

1  4-:ill 

11-10 

1  4-68 

-'5-2»> 

-/10-42 



-/10-28 

1/0-8N 

1  4-(il 

1  1-25 

1/4-95 

-  '5-75 

-/lOOl 

-/6-99 

-'10-58 

1920 

1921 

1/1-58 

1,018 

1  2-5S 

1/3-85 

'9-13 

-  7-80 
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l>iit.-h  Kast  liiili.s 

(.'liiiiK  ikiiii  iitliiT  ouimtrica 

ToUl  

Duty  )Mid  for  boiiio  coiisiimptix 
Kxp<>rt«l  ... 
llvlivered  free  of  iluty 

Total  deliveries 
Sttiek  in  bond  on  Decern  ber  ;i  I 


Imports  Into  the  U.K.  In  1,000  Lb. 

I!(i:l  I!II7  1U18 

•J(i:i,4C.i)        14.s,710        a72,8l4 
llii.'.i:ili  7K.II1  88,001 

.•tL'.(i.5:{         s.ioi  — 


1S.595  11,040 


:U).-),044 

:l0o,091 

.■>7,55« 

:t,154 

.•.iiii,401 
138,00.5 


2.153 


igi» 

28(i,892 
i;t7,333 
37,14(1 
32,982 


33.5,073       370,02.5 
37,400        13.5,29.5 


424,08.5 
21.3,083 


1920 

250,347 

123,349 

.39,808 

17,033 


241.202  403,028  494,3.53  431,197 

277,809  311.151  388,400  392,823 

14,307  2.195  29.094  41,281 

42,957  .56,079  5,925  4,515 


438,019 
214,302 


1921 

285.308 

118,190 

3e.89<i 

0,125 

44.5.519 

410,718 

34,741 

3.583 

449,042 
213,084 


Tho  U\h\e  lielow  shows  the  miiiinuiiu  freight  rates 
in  August  per  ton  from  Calcutta  to  London ;  the  pre- 
sent rate  is  .52s.  6d.  (less  -js.  cash  discount).  The 
rate,  Colombo  to  London,  is  oOs.,  less  ten  pei-  cent. 
deferriHl  rebate,  while  that  from  Java  is  78s.  net. 
Even  present  rates,  however  much  they  have  fallen 
from  the  high  1919  and  1920  levels,  are  much  in  ex- 
cess of  the  average  pre-War  rate.  The  month  of 
August  is  chosen  because  new  teas  begin  to  reach  the 
Calcutta  market  in  inci'easing  quantities. 

Rates  of  Freight,  Calcutta  to  London.t 
Av.  in  .Aug. 
1901-10  ...  32ti      1913     3.V.»     initi     47  0        1919  120 '-(c) 

1911 32  0      1914     .Jo,-'     1917     7.5/-(a)    1920     151/3 

1912 35 -•    1915    47,0     1918  300/(6)    1921      5r,/-(d) 

+  Minimum  i>er  t.m  of  .50  lub.  ft.  •  Subject  to  rebate  of  5«. 
(a)  Kmm  October  1917  tbe  rate  increased  to  £1.5.  (6)  Relates  to 
rate  at  the  beginnini;  of  .June  ;  a  nominal  rate  exiMed  from 
then  to  the  end  of  the  year.  At  the  end  of  .January  1919  rate  wa-s 
reduced  to  £0,  less  5%.  (c)  Less  5%.  (d)  Subject  to  cash  dis- 
count of  as. 

Our  imports  of  tea  have  followed  a  very  irregular 
course :  in  1913  total  imports  at  3liy,044,0(X)  lb.  werei 
much  higher  than  the  corresponding  1917  figure  at 
241,262,(X)0  lb. ;  in  1918,  however,  they  reached 
46.3,628.2.50  lb.,  and  in  1919  the  peak  point  at 
494. 35.5, (X)0  lb.  Since  that  date  a  sliglit  doclinc  is 
noticeable,  but  1921  imports  at  445, 019,000  lb., 
though  higher  than  the  1920  figure  at  431,197,000  lb., 
is  still  somewhat  lower.  Home  consumption  figures 
are  not  necessarily  comparable ;  during  the  War  period 
teas  were  largely  diverted  to  the  fighting  forces,  as  is 
evidenced  by  the  deliveries  free  of  duty.  However, 
a  big  advance  in  jjer  capita  consumption  is  incontest- 
able, the  average  figure  in  1913  being  6.63  lb.  ;  in  1920, 
8.37  lb. ;  and  in  1921,  8.61  lb.  Stock,  however,  in 
lx>nd  at  the  end  of  the  calendar  years  has  increased 
from  138.005,000  lb.  in  1913  to  213,084,000  lb.  in 
1921.  The  gieater  part  of  this  tea  is  of  poor  quality 
and  will  find  customers  for  blending  purposes — a  slow 
process — unless  diverted  to  Central  Europe  and 
Russia. 

In  the  table  below  we  have  collated  the  inteiim 
results  of  thirteen  tea  companies.  Besides  giving  tea 
manufactured  and  tea  sales,  with  their  average  fnrosi 


proceeds  per  lb.  at  the  date  of  the  report,  wfi  have 
also  added  the  following  important  items :  the  1920  loss 
On  exchange,  the  cost  of  production  as  calculated  from 
the  profit  and  loss  account,  and  the  net  loss.  W-i 
have  appended  the  total  tea  manufactured  by  these 
thirteen  companies  in  1920  and  1921,  with  the  percen- 
tage decrease,  and  tlie  London  sales  with  the  corre- 
sponding percentage  increase.  It  is  interesting  to 
obsen'e  that,  despite  accumulated  stocks,  sales  in 
Ixjndon  were  put  tlu-ough  in  gieater  volume  in  1921 
tlian  in  1920  as  far  as  the  new  season's  output  was 
concerned ;  of  com-se,  much  of  the  tea  in  stock  is  next 
to  worthless,  especially  the  big  carrj'-over  from 
war-time  commitments.  Owing  to  the  diversity  in 
making  up  accounts  we  were  unable  to  give  the  total 
loss  on  exchange  at  the  rupee  value  of  Is.  4d. ,  but  in 
order  to  give  some  indication  of  the  true  loss  on  thiS 
basis  we  have  inserted  the  average  rate  as  given  in  the 
accounts.  As  is  evident  fi-om  the  above  table,  the 
average  gross  price  for  the  1920  crop  vai-ie<l  between 
the  hmitsof  6.15d.  per  lb.  and  29.32d.  per  lb.,  where- 
as in  1921  the  corresiwnding  limits  were  12.67d.  per  lb. 
and  2o.l7d.  per  lb.  Thus  tlie  average  mean  price  is 
no  indication  of  the  prosperity  of  an  industry.  As  we 
pointed  out  in  our  article  on  costs  and.  proceeds  in  the 
nibkn-  industry,  the  standard  deviation  is  the  more  im- 
port;int  factor,  or  rather  the  co-efficient  of  variation. 
For  instance,  the  1920  average  for  these  thu-teen  com- 
panies would  be  roughly  Is.  3^d.,  and  the  correspond- 
ing 1921  figui-e  would  be  Is.  5Jd. ;  nevertheless,  unless 
prices  relapse  gieatly  before  the  time  of  striking  a 
balance  for  1921  the  a.verage  1921  results  will  be  very 
good,  and  most  companies  will  be  able  to  show  con- 
siderable profits.  One  factor  of  extreme  importan'  e 
is  the  favourable  nii>ee  rate ;  moreover,  only  a  slight 
loss  need  be  expected  on  rice.  Consequently,  apart 
from  any  consideration  of  higher  selling  levels,  lower 
freights,"and  losses  on  rice,  last  year's  results  ought  to 
show  a  considerable  profit,  due  to  the  favourable  ex- 
change, by  oSsetting  the  net  loss  and  the  exchang'J 
loss  as  given  in  the  table  beslow.  Much,  however, 
depends  on  the  future  course  of  prices.  Since  the  end 
of  last  year  average  prices  for  Java  and  Sumatra  teas 


Lobs  on 

Cost  of 

Tea  Manufactured—. 

E.xchange  or 

Produc- 

Net 

(OOO's 

omitted) 

London  Sales  (OOO's  omitted) , 

Rupee  Rate 

tion* 

Loss 

1920 

1921 

1920 

Per  Lb. 

<i. 
12-38 

1921 

Per  Lb. 
d. 
1504 

1920 

1920 

d. 

15-5 

£ 

5,442 

4,378 

1,437 

2,297 

£113,708  t 

89,423 

0.211 

4,980 

2,.537 

12-78 

3.1.59 

12-91 

£124,170t 

130 

74,239 

898 

721 

.SO 

9-95 

143 

13-85 

24^\d. 

9-8 

11.034 

1.623 

1.208 

20.5 

7-20 

253 

13-21 

22fd. 

9-8 

24,179 

17.690 

1.3,330 

4,740 

10-78 

.5.984 

12-67 

£291,315t 

110 

240,-598 

1,072 

812 

183 

19-98 

173 

21-.53 

24Hrf- 

11-7 

5,.500 

704 

.553 

19 

615 

45 

17-22 

241  d. 

13-9 

21,426 

4.380 

4.027 

024 

21-95 

1,.5.52 

19-77 

24iiirf. 

13-3 

27,361 

5.469 

4,.554 

.398 

9-87 

833 

13-23 

23}rf. 

11-9 

93.813 

10,580 

9,107 

4,322 

14-14 

5.400 

13-90 

£1.55,555{ 

11-3 

.54,353 

1,864 

1,787 

315 

29-32 

056 

23-45 

23id. 

11-3 

2^>,5L'2(a) 

1,046 

803 

145 

2411 

180 

25-17 

24|rf. 

11-0 

ll,05i(a) 

841 

800 

235 

22-88 

208 

22-99 

mid- 

12-4 

3,635{a) 

Company 

Amalgamated 
Anglo-American 
British  Assam 
British  Indian 
Consolidated 
Deamoolie     ... 
Dooloogram 
Doom  Dooma 
Imperial  t     ... 
Kanan  Deran  Hills 
Pabbojan 

Rupai  

Tara 

t  Calcutta  Sales,  1920  :    875,908  lb.  at  5-75  annas  per  lb. 
1921  :    1,79.5,278  lb.  at  9-42  annas  per  lb. 
*  Calculated  from  profit  and  loss  account.  J  Inclusive  of  interest  and  discount  on  bills,  &c. 

London  Sales- 


(o)  Profit. 


-Tea  Manufactured- 


1921 
Lb. 
7,000,301 


Decrease 
18-6 


1920 

Lb. 

15,306,012 


1921 
Lb. 

20,888,415 


Increase 
30-5 
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liaNe  achaiicecl  considerably,  as  can  be  seen  from  the 
iollowing  data:  — 

1922  Indian         Ceylon  Java         Sumatra 

January     1/3-79  1/4-62         -/ll-OO         -/11-41 

February 1/3-10  1/4-38         -/11-19         -/11-52 

Fine  liquor,  quality,  and  flavour  determine  the 
jirice;  fine  plucking  is  a  very  useful  adjunct.  Con- 
sequently, when  analogies  in  resjiect  of  tea  are  being 
made  of  the  efficacy  of  restriction  in  rubber  production 
for  advancing  the  price  of  the  latter  cominodity  an 
undoubted  fallacy  is  being  entertained.  Eestriction  in 
output  of  coarse  and  medioni  teas  was  incontestibly 
enforced,  but  tJie  production  of  the  finer  quality  teas 
was  thereby  being  increased ;  moreover,  tea  and  rubber 
are  hardly  comparable.  The  average  1921  results  of 
I'ubber-cum-tea  companies  of  Ceylon  will  be  good,  a.-? 
the  majority  are  making  excellent  profits  on  tea,  and 
hardly  any  loss  on  rubber ;  of  course,  the  costs  of  pro- 
duction of  njbber  and  tea  are  more  or  less  proportioned 
figures.  The  excellent  report  of  Dimbula  Vallej; 
(Ceylon)  Tea  Company  is  perhajis  a  forerunner  of  th3 
average  I'teports  to  be  exix>cted. 


INDIAN  SECURITIES. 

The  political  uncertainty  m  India  has  been  sutficient 
to  deprive  securities  issued  from  that  quarter  of  the 
full  benefit  of  the  recent  upward  trend  in  investment 
values.  Some  purchasing  by  discerning  inquirers  has 
helped  to  maintain  the  prices  of  Indian  Government 
and  allied  emissions,  but  much  room  exists  for  further 
appreciation  before  the  stocks  concerned  come  into 
line  with  their  respective  sections.  Even  amongst 
those  displaying  the  most 'pessimistic  attitude  towards 
India,  no  one  looks  to  the  possibility  of  that  country 
repudiating  its  financial  obligations.  Even  if  willing, 
one  cannot  imagine  it  being  allowed  to  do  so.  The 
latest  information  with  regard  to  the  Budget  deficit 
will  further  adversely  affect  market  sentiment  towards 
India  stocks,  thus  creating  selhng  conditions  which 
should  command  the  attention  of  investors.  There  is 
estimated,  but  uncovered,  a  deficit  of  2f  crores  of 
rupees  (£1,833,333).  The  gap  may  be  closed  by  reduc- 
tion in  expenditure.  The  necessity  tor  economy,  par- 
ticularly in  connection  with  the  army  (which  is  to 
again  absorb  62.18  crores,  or  £41,QO0.000),  is  bound 
to  form  a  central  point  for  discussion  in  the  debate. 
In  default  of  retrenchment  recourse  may  have  to  be 
had  to  borrowing,  and  expectations  of  a  coming  flota- 
tion would,  of  course,  help  to  depress  quotations  for 
India  Government  issues.  The  following  table  pro- 
vides a  representative  list  of  Indian  securities,  and 
shows  the  flat  yield  at  current  prices:  — 

Amount  Apjuox.  Flat 

Issue                              Outstanding  Price  Yield  % 

£        ^    i  X.    ».  <i. 

India  :!.!:%  Stock,  1913  (a)     89,414.071     62  5  12  11 

India  .•{<■„  Stock,  1948  («)        6,'>,109.188     52  5  15  4 

India  2  J%  Stock,  1926  (a)     11,684,986     45  5  11  1 

India  '7"/.,  Loan,  1926-31        7,500,000  105  (i  31  4 

India  51%  Loan.  1932           10,000,000     92  5  19  7 

Calcutta  7%  Debentures,  1931-51  ...  1,000,000  101  6  IS  7 
Bombay    i%    Sterling    Debentures, 

1939-4           1.000,000    69  5  15  11 

Bengal      N.W.  Ely.  3J%  Cum.  Pref. 

Stock             1,500,000     54.V  6     8  6 

Bengal  &  N.W.  Rly.  4%  2nd  Pref. 

Stock              ... 1.500,000     55i  7     4  2 

East  India  Rlv.  4i%  Dob.  Stock.Irred.  1.435,6,50  76  5  18  4 
Fast   India   Rly.   U^l,'  Deb.   Stock, 

1935-.')5          ."..       "'. 3,500,0tl0     77.V  5  16  3 

<;t.  Indian  Pen.  Rly.  4°„  Deb.  Stock, 

Irred 2,701,450     64.^  6     4  0 

South  Indian  Rly.  4*°,^   Perp.  Deb. 

Stock              ...'        '■.         425,000     74  6     1  6 

C'alcutta  Electric  Supply  5°i  1st  Mort. 

Conv.  Debs.              ..".          500,(KX)     96  5     4  2 

Bengal  Iron  7%  Ist  Debs 600.000     95  7     7  4 

Burma    Corporation    8"i,    Conv.    1st 

Moit.  Deb.  Stock,  1925-30  ...  1,000.000  1001  7  19  2 
(a)  Or  af terward-i  at  option  of  (.iovernment. 

The  rupee  issues  of  the  Indian  Government  are 
maiulv  held  in  India,  but  the  sterling  issues  are  largely 


held  in  Europe.  Those  quoted  on  the  London  Stoc-k 
Exchange  are  the  two  and  a-half,  three,  and  tlu'ee 
and  a-half  per  cent,  stocks,  nominaUy  redeemable  on 
or  after  certain  dates,  but  for  all  practical  purposes 
ii-redeemable.  All  of  them  give  better  yields,  of 
course,  tlian  do  Consols,  Conversion  Loan,  or  Local 
Loans  stock.  The  redeemable  stocks  comprise  the 
Five  and  a-Half  per  Cent.  War  Bonds,  1925,  the  Five 
and  a-Half  per  Cent.  Loan,  1982,  and  the  Seven  per 
Cent.  Loan,  1926-31.  In  connection  with  the  yield 
on  the  latter  it  must  be  remembered  that  there  is  a 
loss  on  redemption,  a£  the  bonds  are  redeemable  at 
par.  The  municipalities  and  statutory  electric,  gas. 
and  water  undertakings  provide  an  attractive  list  ot 
securities,  but,  on  account  of  the  operation  of  sinking 
funds,  the  amounts  outstanding  have  in  many  cases 
been  reduced  to  proportions  which  make  for  only  a 
limited  market.  Indian  railway  securities  have  always 
held  an  important  place  among  British  investments, 
and  comprise  an  exhaustive  list  of  redeemable  and  irre- 
deemable Debenture  stocks.  Preference  and  Participat- 
ing stocks,  annuities,  and  Ordinary  shares.  Political 
distiu'bances  may  possibly  reduce  railway  traffics,  but 
it  is  doubtful  if  this  would  seriouslj-  affect  the  prior 
charges.  High-class  Indian  industrial  investments, 
marketable  in  London,  are  not  very  numerous.  The 
Burma  Corporation  and  Bengal  Iron  Debentures  give 
a  relatively  high  yield  for  emissions  of  their  type. 


CANADA  AS  A  FIELD  FOR  INDUSTRIAL 
DEVELOPMENT. 

EvKRVTiiiN'G  combines  to  indicate  a  bright  future  for 
industi-ial  development  in  Canada.  The  country  is 
well  served  with  a  network  of  railways,  and  for  exjx>rt 
trade  excellent  steamship  facilities  provide  communica- 
tion with  all  parts  of  the  world.  In  addition,  Canada 
has  a  Commercial  Intelligence  Sei"vice,  with  some 
twenty-twx)  trade  commission  offices  established  abroad 
at  strategic  trade  centres.  Statistics  show  that  the 
Dominion  has  developed  her  manufacturing  industries 
to  a  remarkable  degree  during  the  past  two  decades. 
Not  only  is  the  home  market  being  supplied  with  made- 
in-Canada  goods  to  a  constantly  increasing  extent,  but 
there  is  no  little  foundation  for  the  hope  that  Canada's 
exjwrt  trade  is  on  the  eve  of  important  development. 
.\ccording  to  a  report  of  the  Department  of  Industries 
of  British  Columbia  there  is  a  market  on  tJie  Pacific 
coast  from  Los  Angeles  to  British  Columbia  for 
2,000,000  tons  per  imnum  of  iron  and  steel,  this  being 
the  aggregate  consumption  of  all  grades,  including 
tank,  ship,  and  boiler  plates,  merchant  bars,  tool  and 
mining  steel,  structural  steel,  shapes  and  angles,  and 
hght  rails.  In  addition  to  the  local  market  there  are 
possibilities  of  large  expoiis  as  economic  development 
proceeds  in  the  Orient  Austi-alasia,  and  the  isles  of  the 
Pacific,  and  on  the  west  coasts  of  Mexico  and  South 
.\merica.  Exports  of  material  of  the  kind  mentioned 
alxjve  at  the  present  time  through  British  Columbian 
l>orts  are  insignificant,  mainly  because  Canada  does 
not  manufacture  sufficient  for  domestic  i-equirements, 
importing  iron  and  steel  on  a  large  scale,  particularly 
from  the  United  States.  The  export  trade  in  these 
products  through  Fnited  States  Pacific  }X)rts  was 
valued  in  1918  at  atout  $ltK),O00.00O.  The  rails 
exported  were  mostly  smaller  or  medium  sizes,  the 
pei-centage  above  60  lb.  l»ing  almost  negligible.  The 
bulk  of  the  iron  ore  used  in  Canada  is  obtaine<l  from 
the  United  States  and  Newfoundland.  British 
Coliunbia,  having  large  supplies  of  both  hydro-electric 
power  and  coal  on  the  coast,  offers  opportunities  for 
the  development  of  the  iron  and  steel  industries  by 
working  the  large  deposits  of  iron  ore  near  the  Pacific 
coast. 

For  some  years  United  States  manufacturers  have 
been  realising  that  Canada  presents  favourable  opportu- 
nities for  the  estabhshmcnt  of  branch  indust  ries.  Thev 
have  alreadv  erected  some  six  or  seven  hundred  branch 


Maivh  4.   1922.] 


THE     STATIST. 


327 


:'i.iiit-s,  sind  tho  eivctioii  uf  in;iiiy  rnoiv  is  pr<«ji'<iitl. 
I'll  Mil  Uioso  not  only  is  the  Iuhuo  market  supplied,  but 
i'!  many  iiisfancfs  comm<xlitit's  arc  exported  to  various 
I  :ii-t9  of  tfio  Kmpiiv  and  to  other  countries. 

Tlie  opportunities  existing  for  .the  production  of 
siKvific  commodities  in  Ca.nada,  may,  ac^conlinjij;  to 
■■('iinaiia  as  a  Field  for  British  Branch  Industries," 
i^-;ied  by  tlvo  Canadian  iXepartment  of  Tra<io,  lie  more 
i.adily  deu?.rmin«xl  by  studying  the  lisfc  of  imports  of 
I'nited  States  raanufactmtHl  articles  into  Canada  or 
by  comparing  the  ex|iort  lists  of  tlie  United  States  and 
f'.iiiada,  as  it  may  be  postulated  tliat  whatever  is  ]>ro- 
jhxv'^  in  the  Xorthern  States  may  be  equally  well  pro- 
<li:i.-ed  in  the  Dominion.  Thus,  if  the  United  States 
e\i»rt  lists  sliow  an  extensive  export  of  a  certain  com- 
nuidity  to,  say,  the  United  Kingdom  or  the  British 
Weiit  Indies,  and  Canadian  lists  show  a  comparatively 
small  export  of  the  siune  commodity,  it  is  reasonable  to 
assume  that  increased  production  might  well  be  under- 
tnken  in  the  Dominion.  As  regards  Canadian  mineral 
ivsouires,  some  idea  may  be  gleaned  from  the  follow- 
ing table :  — 

Economic  Mineral  Production. 
(Tons,  unlos,s  otherwise  stated.) 


1919 

-1920 

Value  S— 

Arsenic 

3,192 

2,408 

313,575 

.\abe8toa 

130,199 

199,573 

14,792,201 

Barytes.  $  ... 

135,000 

132,000 

132,000 

Building    and 

>ma  mental 

stone,  Ac,  S 

4.O0O.0OO 

5,164,000 

— 

<  Vnient.  bris. 

4,990,000 

6,652,000 

14,800,000 

t'lav  products. 

5   ... 

7,608,000 

10,533,000 

10,533,000 

<'oil 

i:t..-).St>,(KXi 

16,624,000 

77,327,000 

lob»lt,  lb. 

.i.tii.is.-. 

593,920 

1.484.8(K) 

Copper,  lb. 

7."i,lHKI..-,!<l 

81,155,360 

14,166,()(H1 

4'orundum     am 

artilkial 

abrasives 

— 

195(a)      — 

<'hromite     ... 

8,366 

10,500 

244,984 

Kcldapar 

15.944 

36,856 

274,075 

KiuorBpar    .  . 

5.01)3 

11.229 

260,446 

in)\d.  oz.      ... 

776,7()4 

706.912 

15,853,478 

^^•raphite,  Italian  manganese 

1,322 

2,227 

173,.737 

■< ;  ypsum 

306,947 

429,144 

1,870,600 

Iron,  pig      ... 

917,.346 

1,090,318 

— 

l^ad,  lb.      ... 

43,827,699 

33,985,974 

3,038,346 

Magnesite    . . . 

11,073 

18,378 

512,750 

Mica.   S       ... 

273,-305 

368,000 

368,(K)0 

.Nickel,  lb.  ... 

44.545,000 

61.136,00(J 

24..500.t>00 

Natural  gas,  M. 

cub.  ft.    ... 

— 

6,961,284 

4,22.5,887 

I'etroleum,  brIs. 

240,970 

19(i,937 

821,545 

Pyrites 

— 

174,744 

522.704 

Salt 

148,302 

210,211 

1,547,870 

Silver,  oz.    ... 

16,000,000 

13,(XtO,000 

12,90S,0(H) 

Zinc,  lb. 

32,194,757 

40,166,200 

3,081,149 

(a)  Shipped. 

Other  natural  resources — forest  products,  for 
example — have  become  the  basis  of  many  important 
industries.  The  total  capital  invested  in  the  lumber 
industry  in  1919  was  reckoned  at  $231,203,247,  and 
the  total  value  of  mill  and  wood  production 
$222,648,790.  '  The  pulp  and  paper  industry  is 
becoming  one  of  the  most  important  in  the  Dominion, 
and,  with  one  or  two  exceptions,  more  capital  is  in- 
vested in  it  than  in  any  other  industry.  There  remain, 
Jiowever,  further  op])ort unities  for  development.  For 
example.  Manitoba  and  the  immense  areas  of  jack- 
pine  and  spruce  in  Northern  Ontario  offer  possibili- 
ties worthy  of  consideration,  particularly  if  devi']o|ii(l 
in  conjunction  with  the  chemical  and  metallurgii-.il 
industries.  Cheap  water-power  is  becoming  available, 
large  supplies  of  pulp- wood  are  to  be  found  on  both 
sides  of  the  principal  waterways,  and  there  is  no  reason 
why  a  wood-working  and  turning  industry — a  fiel<] 
by  no  means  adequately  covered  at  present — should 
not  be  earned  on  at  the  same  time.  Other  industrial 
opportunities  may  be  found  in  the  manufacture  of 
industrial  alcohol  and  turpentine  and  resin  chemicals. 
As  to  the  important  fish  industiy,  a  suggested  line  of 
•development  is  the  export  of  salted  pickled  herrinj;. 
The  utilisation  of  fish  waste  in  the  form  of  fish-men  1 
as  a  foodstuff  for  live-stock  might  also  be  carried  much 
further. 

Of  potentially  great  assistaiKe  in  increasing  Cana- 
"dian  industrial  capacity  is  the  existence  of  abundant 


wator-power  rt'sources.     By  provinces  these  have  been 
calculated  as  uikIit:  — 

Available  and  Developed  Wat;r-Power  in  Canada.* 

.Vv.iiluhlc  2lhor!«'-ixi»tr 
-ut  80%    ellicicncy- 

At  Kstimated 
Flow  from 
.'M  Maximum 


Ordinary    Development 

Turbiuo 

-Minimum 

dependable 

Installa- 

Kl,.w        1 

or  0  months) 

tion 

Provinces. 

h.-p. 

h..p. 

h..p. 

British  Columbia     ... 

1,931,142 

.'-.,103,400 

304,535 

Albertji          

47.'>,281 

l,137,,'i05 

32,492 

Saskatchewan 

513,481 

1,087,7,56 

_ 

Manitoba       ...       ' 

.       3,270,491 

5,709,444 

83,447 

Ontario 

.       4,950.300 

6,808,190 

1,052,048 

Quebec          ...         

.       0,915,244 

11,640,052 

925,972 

New  Brunswick 

50,406 

120,807 

21,180 

Nova  Scotia 

20.751 

128,264 

35,774 

Prince  Edward  Island 

3,000 

5,270 

1,933 

Yukon    and    North-west 

Territories 

125,220 

275,250 

13,199 

18,255  18,25.5,310    32,075,998    2,470,580 

•  The  total  for  the  British  Empire  has  been  estimated   at 
l)ct\veen  50  and  70  million  h.-p. 


BRAZIL. 

A   STEADY   IMPROVEMENT. 

We  have  before  us  tlie  official  report  issued  by  the 
Brazilian  Government  of  the  import  trade  of  the 
country  for  the  period  from  .January  to  the  end  of 
September  of  last  year,  which  shows  a  very  material 
reduction  in  the  quantity,  and  a  still  greater  reduction 
in  the  sterling  value,  of  those  imports.  We  have  not 
the  detailed  figures  of  the  exports  for  the  full  period, 
but  the  reader  may  take  it  that  the  net  result  is  to 
show  a  very  material  reduction  in  the  adverse  trade 
balance.  From  calculations  we  have  made  the  reader 
may  take  it  that  at  the  period  mentioned  the  adverse 
balance  had  been  reduced  to  a  figure  considerably  less 
than  six  milHons  sterling,  which  is,  roughly,  half  the 
adverse  trade  balance  at  the  end  of  June.  In  other 
words,  Brazil  has  been  doing  during  the  past  year 
very  much  what  all  the  great  countries  of  the  world 
have  been  tiying  to  accomplish — that  is,  to  retluce  the 
stocks  of  commodities  on  hand,  increase  exports  as  far 
as  possible,  and  to  restrict  consumption,  particularly 
of  imported  commodities,  to  the  minimum  necessaiy 
for  the  general  well-being  of  the  country  until  such 
time  as  its  own  exports  improve  or  the  prices  of  foreign 
commodities  fall  below  the  present  basis  of  values. 
There  is  naturally  in  Brazil,  as  elsewhere,  a  feeling 
that,  appreciable  as  has  already  been  the  fall  in  prices, 
a  further  fall  is  inevitable  before  consumption  can  be 
resumed  upon  anything  hke  the  scale  to  which  we  were 
accustomed.  Here  in  Great  Britain  we  exported  last 
year  in  volume  only  about  one-third  of  the  quantity 
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of  goods  we  were  accustomed  to  export  in  the  peiicK.1 
that  preceded  the  War,  wliile  our  imports  weie  reduced 
in  volume  to  about  two-tliirds  of  those  we  were  accus- 
tomed to  enjoy  in  the  period  which  preceded  1914. 
Brazil  in  the  period  we  have  mentioned  imported,  it 
is  curious  to  note,  about  one-third  in  volume  of  the 
conmiodities  she  imported  in  the  calendar  year  before 
the  recent  War,  while  she  paid  in  sterling  values  almost 
exactly  the  same  for  those  commodities.  Her  exports 
have  been  somewhat  more  considerable,  because  she 
has  very  appreciably  increased  the  number  of  articles 
which  she  has  become  accustomed  to  send  abroad  since 
the  outbreak  of  the  recent  W'ar. 

Even  more  impoiiant  from  the  point  of   view  of 
tlie  future,  as  distinct  from  the  present,  economic  con- 
dition   of  Brazil   is  the  growth   and  variety   of    her 
various  exports.     In  the  period  which  preceded   tlie 
War,  as  we  have  pointed  out    on  various   occasions. 
Brazil  was  dependent  to  meet  her  foreign  obligations 
almost   entirely    upon  her  exports  of  coffee  and  ra\\ 
rubber.     Owing  to  the  growth  of  the  plantation  rubber 
industry  in  the  Far  East,  Brazil  has  found  it  increas- 
ingly difficult  to  compete  in   the   markets  of  Europe 
and  (he  United  States  in  the  supply  of  rubber.     Tlie 
leason  she  experiences  this  difficulty  we  will  explain 
very  briefly    later.      The  fact  remains   that,    for  the 
moment,  she  does  experience  great  difficulty,  and  has 
experienced  such  difficulty  ever  since  the  fall  in  thi; 
price  of  iTibber  began.    Owing  to  the  enormous  growth 
in  the  volume  of  production  in  the  East  coinciding  with 
the  cessation  of  the  W^ar  demands,   there  was  a   de- 
creasing demand  for  tlie  commodity   throughout  the 
world.     To  meet  this   difficulty  Brazil   has  built  up, 
if  we  consider  the  question  over  a  period  of  time,  a 
\\yy  important  meat  industry.     For  the  moment  that 
industi-y  is  subject  to  severe  criticism  from  customers 
abroad,  and  especially  from  those  interested  in  tlie  in- 
dustry at  home  and  from  those  who  claim  the  right 
to  direct  public  opinion  in  the  matter.     We  discussed 
the  position  of  the  meat  industry  in  Brazil  very  fully 
recently.     We  do  not,  of  course,  pretend,  and  we  did 
not  in  that  article  pretend,  that  the  meat  industry  of 
Brazil  is  phenomenally  prosperous,  or,  in  fact,  is  en- 
joying such  a  measm-e  of  prosperity  as  the  undoubted 
potentiahties  of  the  industry,  as  distinct  from  its  actual 
accomplishments    so    far,    would   entitle  it  to  enjoy. 
Nevertheless,  we  submit  that  for  a  new  industry,  that 
did  not  exist  in  its  present  form  at  all  at  the  outbreak 
of  the  European  War,  it  has  made  remarkable  strides, 
and  those  engaged  in  the  industry  in  Brazil  are  en- 
titled to  pride  themselves  on   having  shown  a   very 
large   measure   of   organising  skill  and  ability.     That 
so  new  an  industry  would  disclose  many  faults,  and 
that  those  engaged  in  it  would  make  many  mistakes, 
was  inevitable.     But  wliereas  the  industi-y  did  not  exist 
so  recently  as  the  beginning  of  the  European  War,  it 
is  now  a  well-established  industry,  exporting  between 
")( 1,000  and  60,000  tons  of  food"  each  year.      Unfor- 
tunately, coffee  still  plays  an  unduly  prominent  part 
both  in  the  volume  and  in  the  value  of  Brazil's  ex- 
ports.    Nevei-theless,  there  is  a  growth,  and,  perhaps, 
it  would  be  only  fair  to  say  that  during  the  period  that 
has  elapsed  since  the  War  a  really  substantial  and  en- 
couraging  growth   in   the   production   of   cane-sugar, 
oi  cotton,  of  cocoa,  and  of  otlier  tropical  or  sub-tropical 
products,  which  Brazil  is  peculiarly  capable  of  supply- 
ing,  and  which    only   countries   enjoying    the    extra- 
ordinaiy  advantages  of  Brazil  are  capable  of  supply- 
ing in  great  volume  and  on  a  moderate  basis  of  values. 
We  should  like  to  see  a  more  rapid  growth  in  the  pro- 
duction, i)articularly  of  sugar  and  of  cotton.     But  it 
has  to  be  remembered  tliat  those  industries  require  con- 
siderable capital,   considerable  skill,    and   make  large 
demands  on  the  organising  ability  of  those  responsible 
for  tlieir  direction.      Consequently,  it  does  not  do  to 
be   undtdy  impatient;  but,   so    far  as  practicable,  we 
wciuld  in-ge  our  good  friends  in  the  Northern  States 
of  the  Eepublic  to  increase  their  production  of  cotton, 
as  wo  can  assure  them  of  a  welcome  market  awaiting 
tlieir  efforts. 
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and  the 
Depression. 


In  the  course  of  an  exhaustively 
The  Federal  informatise  paper  on  the  United 
Reserve  System  states  Federal  Eesei-ve  system,  a 
comment  on  which  was  made  in 
last  week's  issue,  read  before  the 
Royal  Statistical  Society  on  Februaiy  'Jl,  Mr.  R.  G. 
Hawtrey  described  the  operation  of  the  modern  Ameri- 
can banking  system  dmnng  the  War.  Considering  that 
the  system  was  only  in  its  infancy  at  the  outbreak  of 
liostilities,  and  that,  therefore,  those  responsible  for 
it  had  no  time  to  perfect  it  from  experience  before  it 
became  immei-sed  in  the  vortex  of  war-time  finance,  it 
must  be  admitted  that  it  has  emerged  from  the  struggle 
in  a  manner  to  justify  the  hopes  of  its  founders.  Mr. 
Ifawtrey  pays  a  deserved  tribute  in  this  regard  to  the 
Federal  Reserve  Act  with  its  amendments.  It  is  im- 
portant to  remember,  however,  that  the  Federal  Re- 
serve system  has  a  higher  function  than  that  of  avert- 
ing financial  crises,  and  that  the  Federal  Resei-ve  BoartI 
have  a  more  important  duty  than  that  of  working  the 
Act  as  fashioned  for  them.  The  system  must  be,  in 
common  with  every  other  curi'encj-  system  in  the 
world,  the  servant  and  not  the  master  of  commerce  and 
industry,  and  those  responsible  for  its  working  must 
not  allow  rigid  adherence  to  the  principles  of  the 
system  to  bar  the  way  to  industrial  prosperity.  It 
is  not  often,  indeed,  that  the  interests  of  trade  and 
what  is  loosely  termed  sound  finance  are  in  immediate 
and  violent  opposition,  but  a  conflict  of  this  nature 
actually  arose  in  the  United  States  at  the  end  of  1919, 
in  such  a  manner  as  was  never  foreseen  or  pix>vided 
for  by  the  founders  of  the  Federal  Reserve  system. 
The  greatest  trade  boom  witliin  memory  was  in  full 
swing  at  that  time ;  demands  for  financial  accommoda- 
tion and  for  legal  tender  had  assumed  such  strength 
as  to  threaten  seriously  the  reserve  position  of  the 
banks.  Admittedly,  much  of  the  industrial  activity 
was  of  an  unhealthy  character;  over-production  and  in- 
cautious speculation  were  the  order  of  the  day,  and 
to  these  a  check  was  certainh'  necessary.  The  action 
pursued  by  the  Federal  Resene  authorities  in  these 
circumstances,  however,  leads  one  to  think  that  they 
interpreted  this  need  for  a  check  as  calling  for  an  in- 
tense bridling  of  all  trade  activity.  They  gave  r» 
sudden  jerk  on  the  reins  of  control,  not  merely,  as 
Mr.  Hawtrey  appeared  to  think,  by  putting  up  redis- 
count rates,  but  also  by  one  of  the  severest  campaigns 
of  ci'edit  contraction  in  history.  Not  onlj'  were  credits 
refusetl  for  speculation,  but  even  in  the  case  of  legiti- 
mate trading  purposes  discrimination  was  exercised 
against  what  were  arbitrarily  classed  as  "  non-essen- 
tial "  industries,  a  classification  that  included  such  in- 
terests as  the  passenger  automobile  industn'.  The 
error  of  the  Federal  Reserve  Board  in  tUis  respect  was 
pardonable,  perhaps,  under  the  circumstances.  They 
conceived  it  to  be  their  duty  to  maintain  the  gold 
standard  at  any  cost,  and  immediate  and  drastic  credit 
restriction  was  needed  in  the  commencement  of  lJ)2(i 
if  this  was  to  be  maintained.  They  could  not  foresee 
the  ap))rtlling  price  that  was  to  be  paid  in  induatri.il 
deiiression  and  unemployment  not  only  in  the  United 
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States,  but  all  ovor  the  worUI — for  the  policy  initialed 
l>y  the  Fedenil  Rcsone  Borti\l  was  tlu;  signal  for  the 
mioption  of  similar  action  in  the  stmnj^n-  coimtru's 
I'lToml.  At  the  piTsent  niotnciit  the  rnitod  Stales, 
t  laiiks  to  the  vij;orous  action  of  the  Federal  Reserve 
Ikwiil,  lias  the  gold  st^ndanl  more  firmly  estahlii-'hwl 
tlian  ever,  and  its  hanking  system  has  attained  a  posi- 
tion of  strength  never  pivviously  i-eached.  One  may 
wonder,  however,  what  henefits  this  confers  in  com- 
pi-nsation  for  the  destruction  of  trade.  We  are  far 
from  suggesting  that  th.e  credit  and  discount  rate  policy 
of  the  Federal  Reserve  Board  was  the  only  factor  re- 
sponsible for  the  ti-ade  depression  in  Amei-icn,  luit  it 
iiiidoubtodly  was  one  of  the  main  influences. 

At  the  recent   annual  meeting  of 
Chamber  of      tho  Chamber  of  Shipping,    Sir  Fred- 

i?„M'lS'K<nlH!.™  *»ick  Lewis.  Bart,  in  the  course  of 
United  Kingdom.  ■  i     I-  i      j  i  i     i^     ■ 

lus  presidential    address,   dealt    in    a 

most  thorougli  and  eiiliglit*iiiiig  fashion  with  the  prob- 
lems at  present  facing  British  shipowners.  He  re- 
ferred to  the  growth  of  the  .\merican  mercantile 
marine,  and  disavowed  any  hostility  ou  the  part  of 
British  owners  towaixls  a  fleet  that  was  built  at  enor- 
mous cost.,  and  mainly  in  resj^ionse  to  pressure  from 
this  side  during  the  War.  Our  own  Government  have 
l)eon  fortunate,  mainly  through  the  good  offices  of 
I^H-d  Inchcape,  in  disjwsing  of  all  their  ships — both 
tJK^se  built  to  their  own  oixler  and  those  received  by 
Way  of  reparations — at  very  satisfactory  prices.  The 
American  Govefriment  have  had  a  much  bigger  prob- 
lem to  face.  A  fleet  of  Hi  million  tons  deadweight, 
8pp;irently  valued  in  the  books  at  $2,500  million,  or 
an  average  of  JE50  per  deadweight  ton,  was  left  on 
their  hands.  The  Shipping  Board  took  on  the  manage- 
ment, and,  as  Sir  Frederick  Lewis  pointed  out.  in 
the  year  ended  June  30  last  revenue  fell  short  of 
expenses  by  $82,419,000,  or  about  £20,rK)0.lKH), 
despite  the  fact  that  receipts  included  $10o, 872,00(1. 
appropriations  received  from  Congress,  and 
$07,072,000  irom  sales.  Public  opinion  in  the  United 
States  is  divided  as  to  the  necessity  of  maintaining  a 
mammoth  Heet  at  the  expense  of  the  taxpayer,  but 
cable  advices  from  New  York  during  the  week  indi- 
cate President  Harding's  intention  of  further  subsidis- 
ing the  .\merican  mercantile  marine.  Over  four 
million  gross  registered  tons  of  .American  shipping  are 
now  idle,  as  compared  with  two  and  a-quarter  million 
gi-oss  registered  tons  of  British  shipping  laid  u]>  in 
thirty-six  ports  in  tlie  United  Kingdom.  In  addition 
to  a  direct  subsidy  for  each  KK)  miles,  regardless  of 
speed,  travelled  by  any  American  vessel,  the  Jones 
Law  provision  for  preferential  rail  and  steamship  rates 
on  through  shipments  on  American  vessels  is  to  be 
carried  out.  railroads  are  to  be  empowered  to  own 
other  than  coastwise  steamship  lines,  and  immigration 
is  to  be  encouraged  on  American  vessels.  Further. 
income  tax  is  to  be  partly  remitted  where  such  remis- 
sion is  to  be  applied  to  the  cost  of  new  ship  construc- 
tion, and  a  deduction  of  five  per  cent,  of  freiglit 
charges  on  cargoes  in  .\merican  bottoms  is  to  be 
allowed  in  the  calculation  of  taxable  incomes.  While 
the  President  appears  to  favour  the  disjiosal  of  the 
.American  fleet  at  current  market  prices  for  tonnage, 
he  reiterates  the  belief,  familiar  in  American  minds, 
that  "  there  is  not  in  all  history  a  recoi-d  of  long- 
maintained  eminence  in  the  exiiort  trade,  except  as 
exporting  nations  have  maintained  their  own  carrying 
capacity."  But  the  lack  of  success  so  far  attending 
American  efforts  is  admitted  in  the  words:  "  To-day 
we  are  possessed  of  a  vast  tonnage,  a  large  and  very 
costly  experience,  and  a  conviction  of  failure."'  The 
cost  of  the  subsidies,  estimated  for  the  first  year  at 
$lo  million,  and  possibly  rising  in  later  years  to 
double  that  amount,  it  is  proposed  to  defray  from 
extra  import  duties  and  charges  on  all  vessels  enter- 
ing continental  United  States.  While  instances  in 
support  of  such  action  can  be  drawn  even  from  British 
history,  the  Navigation  Laws  furnishing  a  case  in 
[loiiit.  discrimin;!tion  in  favour  of  its  own  •shipping,  if 


imposed  by  every  nation,  would  defeat  itself.  The 
itileix>sls  of  .\meric.an  citizens,  and  particularly  of 
those  engaged  in  tho  import  and  ex|)ort  trades,  is  best 
servetl  by  <lieai)  transiKjrtatioii,  and  tJie  country  that 
can  give  that  might,  irresptictive  of  other  considera- 
tions, claipn  to  be  allowed  to  provide  it,  or  else  take 
c<_>untor-action  in  favour  of  its  own  nationals. 

Tho  question  of  the  discontinuance 
The  Engineer-  ,>[  the  War  bonus  of  26s.  6d.  per 
TM^dfcSndltl'oM.  ^^•^*''^  '^  occasioning  serious  difficulties 
in  the  engineering  and  shipbuilding 
trades.  .\l  pi-esent  only  twenty-live  per  cent,  of  the 
lierths  in  tho  country  are  engaged.  Many  shipbuilding 
and  ship-repairing  establishments  are  closed,  and  it  is 
only  a.  question  of  time  before  their  mm^ber  is  greatly 
adde<l  to.  The  representatives  of  the  workmen  have 
been  contending  that  the  principal  cause  of  tho  non- 
placing  of  orders  is  the  ex[)eotation  of  sliipowners  of 
continued  reductions  in  wages  and  con-esponding 
declines  in  cost  of  shipbuilding.  They  accordingly 
suggest  either  that  the  Ministry  of  Labour  should  be 
asked  to  set  up  a  Court  of  Inquiry  under  Pai-t  II. 
of  the  Industrial  Courts  Act  or,  alternatively,  that 
there  should  be  a  stabilisation  of  wages  for  a  period 
at  present  levels.  Both  these  suggestions  are  im- 
acceptable  to  the  Shipbuilding  Employers'  Federation. 
In  the  event  of  matters  reaching  a  crisis  the  possi- 
bility of  the  dispute  extending  to  the  whole  of  the 
engineering  trade  must  be  considered.  In  such  an 
event  the  incipient  trade  revival  noticeable  in  many 
quarters  would  be  nipped  in  the  bud,  just  as  last  year 
the  coal  strike  blasted  all  hopes  then  entertained  of 
improvement.  While,  according  to  the  "  Labour 
Gazette  "  for  February,  in  practically  all  the  principal 
industries  large  numbers  of  workpeople  were  un- 
employed, and  short-time  working  was  general,  in 
the  coal  mining,  tinplate  and  sheet  steel,  and  hosiery 
trades  the  improvement  previously  reported  was 
maintained  on  the  whole,  and  employment  was  fair. 
There  was  a  further  decline  in  the  iron  mining, 
building,  brick-making,  and  cement  industries,  and  in 
several  branches  of  the  inelnl  trades.  The  percentage 
unemployed  among  memliers  of  trade  unions  from 
which  returns  are  received  was  16.8  at  the  end  of 
January,  compared  with  16. ■'5  at  the  end  of  December. 
Onemployment  Among  Trade  Union  Members. 

Ulin  1920  1921  1922 

End  of  "„  %  %  % 

January  ...         2..->  29  6-9  168 

February  ...         2-8  lt>  8-5  — 

March 29  11  10-0  — 

April      2-8  0-9  17-6  — 

May       2  1  11  22-2  — 

June      1-7  1-2  23-1  — 

July       20  1-4  16-7  — 

August 2-2  1-6  16-3  — 

September        ...         1<>  22  14-8  — 

October  ...         26  .')S  15-6  — 

November         ...         2'8  3-7  1.t9  — 

December         ...        3*2  6-1  16-5  — 

The  highest  and  lowest  percentages  of  unemployment 
in  recent  years  have  been  as  follow^s: — 1919,  3.2 
(December)  and  1.6  (September)  respectively;  1920, 
6.1  (December)  and  0.9  (April);  1921,  23.1  (June)  arid 
6.9  (January).  The  present  figure  is,  therefore, 
6.3  per  cent,  under  the  highest  for  the  last  three  years. 
On  the  21st  ult.  the  hve  registers  of  the  Unemploy- 
ment Exchanges  contained  the  names  of  approximately 
1,861.81.5  persons  registered  as  wholly  unemployed, 
a  decrease  of  72,500  in  five  weeks.  The  number  so 
registered  on  June  24  last  was  2,177,899.  The  totals 
exclude  short-time  workers.  Tlie  numlier  of  persons 
on  short-time  and  claiming  insurance  benefit  w^as 
276.90(1  on  the  14th  ult.,  as  compared  with  988,394 
on  July  1  last.  Men  employed  in  the  week  ended 
18tli  nit.  on  schemes  of  productive  work  put  in  hand 
by  the  Government  and  local  authorities  to  relieve  un- 
employment numbered  128,500. 

Changes  in  rates  of  wages  reported  as  having  come 
into  operation  in  January  in  the  industries  for  which 
statistics  are  compiled  affected  over  4.0(%.000  work- 
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people,  of  whom  3,680,000  sustained  decreases  and 
about  380,000  received  increases.  The  net  effect  o£ 
all  the  changes  was  a  reduction  in  weekly  full-time 
wages  of  neariy  £570,000  per  week.  At  coal  mines 
in  most  of  the  principal  districts,  except  the  Yorkshire 
and  East  Midland  area,  the  percentage  additions  to 
standard  rates  were  reduced  in  January,  the  largest 
reductions  (equivalent  to  about  ten  to  twelve  per  cent. 
on  current  rates)  occurring  in  Northumberland  and 
Durban-; ;  there  were  small  increases,  however,  in  the 
Yorkshire  and  East  Midland,  Bristol,  Eadstock,  and 
North  Wales  districts,  and  also  in  the  case  of  some 
of  the  lower-paid  men  in  Cumberland,  South  Stafford- 
shire, and  Scotland.  Men  employed  in  the  engineer- 
ing and  shipbuilding  trades  and  in  various  metal 
trades  were  affected  by  the  withdrawal  of  the  final 
instalment  of  the  bonuses  of  twelve  and  a-half  per 
cent,  and  seven  and  a-half  per  cent,  previously  paid 
to  time  workers  and  piece  workers  respectively.  There 
was  a  reduction  of  4:S.  per  week  in  the  wages  of  adult 
male  traffic  workers  in  the  railway  service.  The 
cost  of  living  ' '  wage  of  woollen  and  worsted  opera- 
tives in  Yorkshire  was  reduced  from  105  to  95  per 
cent,  on  basic  rates  in  the  case  of  time  workers,  and 
by  corresponding  amounts  in  the  case  of  piece  workers. 
Dock  labourers  sustained  a  decrease  of  Is.  per  day, 
or  6d.  per  half-day ;  and  men  employed  in  gas  under- 
taJiings  had  their  wages  reduced  by  lid.  per  hour,  or 
Is.  per  shift.  ITiere  were  reductions  in  the  wages  of 
blast-furnace  workers  in  all  the  principal  districts, 
varying  from  about  eight  to  twenty-five  per  cent,  on 
current  rates. 

At  February  1  the  average  level  of  retail  prices  of 
all  the  commodities  taken  into  account  in  the  statistics 
prepared  by  the  Ministry  of  Labour  (including  food, 
rent,  clothing,  fuel,  light,  and  miscellaneous  items)  was 
about  eighty-eight  per  cent,  above  that  of  July  1914. 
The  corresponding  figure  for  December  31,  1921,  was 
ninety-two  per  cent.,  and  that  for  February  1,  1921, 
was  151  per  cent.  The  decrease  in  the  percentage 
since  December  31  is  mainly  due  to  reductions  in  food 
prices.  The  highest  point  readied  by  the  figure  was 
176  per  cent,  above  the  pre-War  level  in  November 
1920.  Apart  from  a  slight  interruption  in  the  summer 
of  1921,  there  has  been  a  continuous  decline  since  that 
date,  and  the  figure  now  recorded  is  lower  than  that 
for  any  date  since  January  1918. 

(Jn  February  23  the  activitv  in  the 
"AcHvif'"'"  ^^"^^  markets  spread  to  the 'Nitrate 
section,  where  prices  had  previously 
been  steadily  scaling  down,  and  buyers  have  since  sent 
quotations  up  substantially  in  most  cases.  Thus, 
Aguas  Blancas  rose  4s.  to  19s. ;  Lagunas  put  on 
3s.  6d.  to  2Gs.  6d.  ;  New  Tamarugal,  at  28s.,  and 
Eosario,  at  26s.,  each  rose  5s.  ;  Salar  del  Carmen  ad- 
vanced iV  to  2 ;  and  Santa  Catahnas  were  marked  up 
6s.  to  28s.,  to  mention  only  the  more  important  move- 
ments. This  attention  to  the  Nitrate  market  seenis 
to  have  been  connected  with  I'uniours  of  a  further 
agreement  with  regard  to  the  disposal  of  some  of 
the  huge  visible  stocks  of  Chilian  nitrate.  It  was 
announced  on  February  22  that  a  parcel  of  2(),0(J0  tons 
of  Chilian  nitrate  of  soda  had  been  purchased  by  Ger- 
many. Investors,  however,  would  bo  well  advised  to 
regard  incidents  of  this  nature  with  caution.  It  must 
not  be  assumed  that  fierniany,  which  before  the  War 
was  the  lai-gest  consumer  of  nitrate,  taking  about 
'■'00,000  tons  annually,  will  resume  imports  on  a  large 
scale.  Though  the  use  of  fertilisers  in  the  country 
seems  to  have  grown  since  before  the  War,  the  demand 
can  be  fully  supplied  from  liome-iuanufactured  syn- 
thetic nitrogenous  i)ro<lucts,  and  tliei-e  will  even  be  a 
considerable  exportable  suri)lus  of  sulphate  of 
anuuonia.  If  there  is  a  shortage  in  the  home  products 
for  this  spring's  i-equireuients,  it  is  probably  small, 
and  is  due  mainly  to  the  destruction  of  tlie  Oppau 
factoiT  in  September  last.  Future  imports  (if  Chilian 
nitrate  into  Germany  will  represent  mainly  the  demand 


of  those  few  agriculturists  who  prefer  that  as  a  fer- 
tiliser to  synthetic  nitrogen,  though  the  latter  can  be 
iiad  more  cheaply.  The  English  companies  in  Chili 
are  at  present  working  at  a  miniimmi  capacity.  Out  of 
liO  oficinas  in  all  only  31  are  working,  and  these  only 
part  time,  and  they  comprise  mainly  the  Genman 
companies,  who  had  made  fonvai'd  contracts  for  de- 
livery this  spring,  and  the  Americans  who  have  been 
unable  to  join  the  Producers"  Association.  The  out- 
look for  the  English  companies,  which  was  discussed  at 
length  in  an  article  in  our  issue  of  February  18  last, 
certainly  does  not  justify  so  substantial  a  marking-up 
of  quotations  as  that  recorded  above. 

.     ,    „    ,  According    to     a     recent    Parlia- 

Anglo-Portuguese  ,  °  ^      r  ^u 

Trade.  mentaj-y    return,    exports    from    the 

United  Kingdom  to  Portugal  had  fallen 
from  tl2, 052,000  in  1920  to  £4, 151 ,000  in  1921,  or  by 
sixty-six  per  cent.  The  fall  in  imports  into  the  Unile<l 
Kingdom  from  Portugal,  at  £6,699,000  in  1920  and 
£4,195,000  in  1921,  was  only  represented  by  tliirty- 
nine  per  cent.  These  percentage  figures  contrast  with 
the  fall,  between  the  two  years  mentioned,  of  forty- 
eight  per  cent,  in  our  total  export  trade  and  forty-four 
per  cent,  in  our  total  import  trade,  and  serve  to  in- 
dicate that  our  export  trade  with  Portugal  has  been 
nuich  more  seriously  hit  than  her  export  trade  with 
the  United  Kingdom.  Adverse  exchange  and  the 
activity  of  German  interests  have  helped  materially  to 
divert  Portugal's  trade  cuiTents.  The  condition  of 
the  country  in  an  economic  and  political  sense  is  a 
very  unstable  one  at  present,  and  ;u-tificial  efforts  to 
regulate  imports,  exports,  and  exchantfe  have  not  met 
with  any  success.  Eecent  policy  has,  however,  aimed 
at  the  ilimination  of  exports  and  most  imports  from 
the  prohibited  list,  and  this  is  a  step  in  the  right 
direction.  Tlie  encourag-ement  of  piwluction  and  the 
reform  of  the  country's  finances  are  essential  to  the 
restoration  of  a  higher  escudo  value.  Little  progress 
can,  it  is  needless  to  say,  be  made  in  either  direction 
until  a  stable  politicd  equilibrium  is  assured.  Eegard- 
ing  production,  a  very  serious  decline  has  taken  place 
in  wheat  cultivation  owing  largely  to  the  institution  of 
differential  price  scales  for  home-gTown  and  imported. 
The  almost  complete  failure  of  the  olive  crop  in  1920 
was  a  serious  factor,  and  the  disorganisation  of  trans- 
port has  jsrevented  the  free  functioning  of  the  cork 
and  other  industries.  As  far  as  finances  are  concerned, 
the  revised  Budget  introduced  last  .\ugust  showed  a 
total  revenue  of  231.1)(:)0  contos,  against  an  expendi- 
ture of  520,0(K)  contos.  The  burden  of  meeting  the 
deficit  is  of  course  tlirown  on  the  fiduciaiy  issue  and 
the  floating  debt,  the  former  having  increased  from 
83,000  contos  in  July  1914  to  over  600,000  contos 
in  Se|)tember  1921. 

The  balancTe  sheet  of  the  Eoyal 
Royal  Bank  b.,„1j  ^f  Canada  for  November  30  last 
of  Canada.  <^i,()^vs  a  reduction  in  figures  indica- 
tive of  the  deflation  which  has  taken  place  in  Canada. 
and  other  countries  where  the  Bank  has  branches.  In 
connnon  with  other  banks,  especially  those  conducting 
international  business,  deposits  have  decreased,  and, 
on  account  of  the  lessened  activity  in  trade  and  com- 
merce of  all  descriptions,  our  circulation  is  consider- 
ably less  than  it  was  a  year  ago.  Tliere  lias  also  been 
a  substantial  ilro]->  in  current  loans,  due  to  the  drop 
in  tlie  price  of  commotlities  and  the  relative  smaller 
volume  of  business.  Repayment  of  obligations  by  the 
Im{ierial  Government  resulted  in  a  shrinkage  of  over 
$12,00(),0<lll  in  British  Government  investments,  the 
decrease  being  ofLsct,  however,  by  heavier  holdings  of 
Cainulian  Federal  and  Provincial  Governnient  issues. 
A  strong  liquid  position  has  been  maintiiined.  Liquid 
assets  on  November  30  aniounte<l  to  48.61  i)er  cent. 
of  liabilities  to  the  public,  and  cash  on  hand  and  with 
bankers  formed  29.69  i>er  cent,  of  the  total  liabilities. 
iMiial  pavnients  on  account  of  the  last  issue  of  capital 
stock  having  been  made  during  the  year,  the  capit:il 
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I..IW  stands  at  $20.4(X),(K.X1,  to  which  fi^ire  \].< 
i."H'rve  has  also  bwn  ruist-d.  Xotwitlistaiuliiip  li  i 
U'-<<>ii<vl  activity  in  business,  eiiniings  were  well  nr.iin- 
t.  ined.  net  profit.s  for  the  ycAi-  being  $4,037,836.  The 
M-;ud  dividend  of  twelve  per  cent.,  plus  a  bonus  of 
iv.o  per  cent.,  was  distiibuted.  and  $3oS.l  17  "  as  added 
t<  the  profit  and  loss  account,  bringing  the  latter  to 
$'.'0").04.r). 


Bai-knck  Siikkt. 

Capitikl  |>aul  up 

Re-it  

I'niliviiled  profit*  ... 
l>ep»««iti*,  Ao. 
BilU  ]>ayal>le 
IHie  to  ."ither  Bankh 
t  in-ulstii>i\ 
A<  i'fi>t.'\iurs 


{.a-sli  

Ontral  Gold  Reserve 

Due  by  other  Banks 

t'rtll  and  short  loan:- 

Invc-ritments 

LoaiL*  and  discounts 

Acceptance." 

Piemisos 


1921  lO-'O  iinii 

Nov.  1  Nov.  I  Nov.  1 

$  S  S 

20.4<X).0(H)  20.134.010  17.000.000 

20,400.000  20,l:t4,01(t  17.ikh\(mh1 

Lg-ST-SSl  l..54(i,(>!C>  l.lUO.Ml 

398,777,093  474.99<1.188  4:i;(.121.:i'.i'.i 

4,733.t>08  3,997.(178  80(i.777 

10,574,531  14,9tM;.Sll  7,4li3.823 

31,290,337  41,«72,974  39,837.2r.r> 

12,535,480  17,228.647  l(i,4«7.97!) 


.-.00,648.430  594,670,013  .533,647.0.s,-, 


98.887,691  110.465.07.-1 

13,(XH>.000  23,.5(X>.(X»0 

24i080,819  37,044,311 

37,623.504  57,862.568 

49,011,617  50,325,759 

254,881,560  288,745,227 

12,535,480  17.228.647 

10,627,759  9.498,426 


500,648,430  594,670.013  533.647,0S-| 


Pbofit  .\sd  Ixjss  .^ccorsT. 

Net  profit 4,037,830  4,253.649  3.423.264 

Dividend     .  .         2.843,571  2.55.5,839  2,206,196 

(14%)  (14°,.)  (14%) 

Special  allocation.-^              ...          836,149  2,247.300  656,406 

Carried  fnrwan)      905,045  646,928  1.096,419 

The  position  of  the  British  Linen 
""'bmUJ'"*"  ®''"^  ""^  revealed  in  the  balance-sheet 
figures  for  January  14,  19'22,  reflects 
\iiy  cic'sely  the  general  trade  and  investment  condi- 
tions. Bills  and  advances  at  £16,617,847,  loans  at 
ilt73.9r)4,  and  acceptances  afc  £298,626,  exhibit  a 
decline  on  the  year,  but  investments  at  £11,624.428 
repiiesent  a  more  than  counterbalancing  increase. 
LiabiUties  to  the  public  were  therefore  raised,  as  con\- 
pared  with  the  preceding  January,  and  as  notes  in  cir- 
culation receded  to  £3. 099, 932,  deposits  rose  by  ovfr 
a  million  to  £32, 8.58, 219.  Cash  in  hand,  which  in- 
cludes money  at  call,  dropped  from  £8,819,159  to 
£8.610,221  on  the  year.  Net  profits  for  tlie  twelve 
months,  after  providing  for  bad  and  doubtfid  debts, 
interest  due  to  customers,  and  rebate  on  bills  current, 
were  £285,(546,  of  which  a  sixteen  per  cent,  dividend, 
less  tax,  absorbs  £140,000  and  reserve  allocations 
£120.CHX).  leaving  a  balance  of  £25,646,  which,  with 
the  amount  brought  in,  raised  the  canv-forward  to 
£■54.104. 


1922 

1921 

1920 

Baxaxce  Sheet. 

Jan.  14 

Jan.  15 

.Tan.  15 

£ 

£ 

£ 

Capital  paid  up      

1,250.000 

1.2.50.000 

1.250.000 

Reserve 

1,3.50.000 

1.3.50.000 

1.3.50.<1OO 

Profit  balance        

124.103 

98.457 

118.382 

Deposits,  &c. 

32.8.58,219 

31, .5.30,300 

29.304.262 

Circulation 

3.099.932 

3,622.270 

3.399,800 

Acceptances 

298,626 

605,759 

593,283 

38,980.880 

38,456,798 

36:015,727 

Cash  in  hand  and  at  call  .. 

8.610.221 

8.819,159 

6,643,488 

Investmenta 

11.624.428 

10,141.320 

10.578,908 

Discounts  and  advances  .. 

.     16.617,847 

16,639,161 

14.863.196 

Loans          

973,9.54 

1.369.432 

2.517.070 

Acceptances 

298.626 

605,759 

593,283 

Premises     

855,804 

881,967 

819,782 

38,980,880 

38,456,798 

36,015,727 

PEOFrr  .\>-D  Loss  .Accocst. 

Net  profits  ... 

28.->.646 

400.428 

367.215 

Dividend     ... 

UO.OfX) 

200.00fl 

200.000 

Special  allocations- 

120.IH)O 

220,352 

186.086 

Carried  forward 

54,104 

28,457 

48.382 

The 

First  National  Bank 

of  Boston 


The  leading  financial  institution 
of  New  England 

Foreign  and  domestic  commercial 
banking  of  every  nature 


Correspondence  Solicited 


American  Slfipcs. 


UNITED  STATES  SHIPPING  BOARD. 

A  si'KiXH  and  an  article,  the  l;itl-er  appearing  in 
the  New  York  '"Journal  of  Commerce.,"  have  each 
contributed  something  during  the  past  ten  days  to 
afford  food  for  thought  on  economic  conditions  in  the 
United  States  at  the  present  time.  Tliey  are  both 
particulai'ly  relevant  to  the  question  of  the  ability  of 
Europe  in  general,  and  this  country  in  particular, 
to  pay  their  debts  to  the  United  Stales.  The  first 
incident  was  a  speech  delivei-ed  by  an  eminent  Ameri- 
can banker  on  the  practicability  of  Europe  paying  her 
debts.  The  banker  admitted  that  England  not  only 
could,  but  was  anxious  to  meet  her  liabilities  to  the 
best  of  her  ability,  and  as  soon  as  possible.  He  argued 
that  the  other  countries  of  Europe  owing  uioney  to  the 
United  States  could  only  pay  if  they  were  given  very- 
considerable  time.  The  sijgiiificance  of  the  speech, 
however,  was  the  admission  before  an  American 
audience  that  conditions  have  so  radically  changed  in 
the  United  States  as  a  result  of  the  recent  War  that 
it  would  only  be  practicable  for  any  country  to  liqui- 
date its  debts  to  America,  if  the  United  States  consented 
to  modify  the  restrictions  which  now  hamper  America's 
international  trade. 

The  second  contribution,  from  a  different  aspect  of 
the  same  question,  comes  from  the  pen  of  Mr.  Albert 
I.asker,  Chairman  of  the  United  States  Shipping 
Board.  He  confines  himself  to  his  ships,  and  makes 
no  reference  io  America's  international  trade.  It  will 
be  remembered  that  ]Mr.  I«isker.  in  an  official  report, 
to  his  Govermnent.  on  which  we  commented  some  time 
since,  admitted  that  in  his  opinion  half  the  tonnage 
constructed  by  the  Shipping  Board  would  require  to  be 
scrapped,  because  the  cost  of  working  this  tonnage 
either  bv  the  Government  itself  or  by  any  ]>robable 
buyer  was  prohibitive.  In  the  article  referred  to  Mr. 
Lasker  confirms  the  same  statement  after  careful  con- 
sideration and  examination  of  more  complete  data.  The 
total  tonnage  under  the  control  of  the  Board  amounts 
to  ten  millions.  Half  of  this,  as  we  have  already  said, 
ilr.  Lasker  suggests  should  be  scrapped  for  the  reason 
given.  The  other  half,  Mr.  liPsker  suggests,  should 
be  sold,  as  he  does  not  see  any  prospect  of  the  Board 
continuing  to  operate  so  large  4  tonnage  except  at  a 
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very  heavy  loss.  He  takes  credit  to  the  Boiuxl  for 
ha.vino'  reduced  the  loss  on  working  the  ships  from 
something  over  a  million  sterling  a  month  last  summer 
to  about  .iJTOO.OOO  in  December.  Mr.  Lasker  is,  per- 
haps, not  unnaturally ,  an.xious  that  the  ships  should  be 
sold  to  American  lines.  He  makes  this  significant 
admission,  however,  that  he  does  not  think  it  pracii- 
oable  under  existing  conditions  in  the  United  States 
tliat  the  ships  can  be  operated,  except  at  a  loss,  by 
prospective  American  buyers  unless  they  receive  some 
form  of  subsidy,  which  would  naturally  have  to  come 
out  of  the  pockets  of  the  general  body  of  taxpaycis 
in  the  United  States. 

Mr.  Albert  Ijaaker  has  had  a  ver\-  difficult  task 
to  perform  dui-ing  the  past  year,  and  he  has  performed 
it  with  the  ability  exjiected  of  him,  but  the  admission 
that  it  will  Ix;  necessary  to  stibsidise  it  if  it  is  to  he 
worked  by  American  owners  does  not  ap]5ear  promising 
for  the  improvement  of  the  trade  of  the  United  States 
with  other  countries,  and  least  of  all  with  those  of  her 
late  .Allies  from  whom  slie  has  any  reasonable  pros- 
pect of  receiving  payment  of  the  loans  made  durino; 
the  War. 


SOUTH  AND  CENTRAL  AMERICA. 

[We  regret  that  owing  to  pressure  on  our  space  we 
are  unable  tliis  week  to  publish  our  usual  article  on 
South  and  Central  America. — Ed.  "  Statist."] 


liiitio  Chart  of  Wool  PriirK.  Contains  two  diagrams  : 
one  showing  the  inontlily  fluctuations  in  the  prices  ot 
wool  tops  and  yarns  from  1914  to  1921,  and  the  other 
depicting  the  annual  changes  since  1850  in  the  prices 
of  60's  ordinary  topmaking  and  Ijincoln  hogs  in  com- 
parison with  The  Statist's  index-numbers  of  wholesale 
prices  of  commodities.  Relevant  statistical  tables  are 
also  shown.  The  diagrams  are  constructed  on  the  ratio 
j)rinciple,  which  is  much  more  useful  for  this  purpose 
tlian  the  more  common  difference  metliod.  Issuetl  by 
Messrs.   H.   Daw.son   and  Co.,   Wool   Brokers,   London. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 

130  Boulevard  Hauiimana  (VIO*),  PARIS. 
CAPITAL.      15,000,000  franca. 

Manager:  RocKR  Halu      Aitlitant  Manager  i  GtoRcu  FucHEJL 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE 

London  AgentM  : 

BEATTIE,  CHILD  &  CO.,  IS  George  St..  Muuion  Houe.  Loadea,  E.C  4. 


NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal  of  LaUst  Prospectus  makes  that  fact  vtry  $Imt. 

Write  or  telephone  to  Head  Office.  Norwich, 

or  to   any  Branch   or  Agency. 


Jnsunina  Uutes, 


THE  SCOTTISH  TEMPERANCE  AND  BRITISH 
GENERAL  INSURANCE  COMPANY,  LIMITED. 

Head   Office:    109  St.  Vincent  Street,   Gla-^gow. 

This  Company  works  in  alliance  with  the  Britisn 
General  Insurance  Company,  Limited,  the  latter  Coni- 
pany  placing  its  connections  at  the  disposal  of  the 
Scottish  Temperance  for  life  business,  and  the  Scottish 
Temjierance  placing  its  connections  at  the  disjxjsal  of 
the  British  General  for  fire,  accident,  and  other 
classes  ot  business.  Each  Company  has  a  consider- 
able holding  m  the  other's  shares,  and  thus  each  ha; 
.1  large  interest  in  their  joint  success. 

The  annual  report  of  the  Scottish  Temperance  for 
the  year  ending  December  31,  1921,  shows  gross  new 
l)usiness  figures  of  £1,402,24.5,  leaving 'after  <leductior. 
of  reassurances  a  net  new  business  of  £1,277,845. 
1  .H79  policies  were  issued  during  the  year.  The  coiTe- 
sponding  figures  for  1920  of  the  Scottish  Temperance 
were  £1,395,187,  leaving  after  deduction  of  reassur- 
ances the  net  figure  of  £1,264,437.  The  Conigany  has, 
therefore,  been  lucky  enough  to  show  an  hicrease  i;i 
its  new  business  figure  for  1921,  and  this  satisfactory 
result  is  no  doubt  in  part  due  to  its  alliance  with  the 
British  General. 

In  the  life  assurance  account  premiums  received 
amounted  to  £388.346,  showing  an  increase  of 
£32,020  over  the  1920  figures.  Interest  (less  tax; 
received  in  1921  was  .€144,663,  as  compared  witij 
£129,051  in  the  previous  year.  As  regards  the  pay- 
ment side  of  the  revenue  account  no  great  change  is 
shown  as  compared  with  the  (U'evious  year.  The 
following  statement  gives  a  comparison  of  the  more 
important  itenis  in  the  accounts  for  the  two  years:  — 

1920  1921 

Claims  hv  death           £82,799  £91,11*; 

Claims  by  survival       •      ...      88,148  9:i,9tMI 

.\nnuities          ...          ...         ...          ...        3,435  3,107 

Surrenders        10,747  17,229 

.Abstainers'    .section,  abatement    (m 

premiums      9.783  9,860 

Commission       17,424  18,007 

ExiM-nsos           42,.'->27  44.637 

During  1921  the  life  fuiul  increased  by  £2r),M*7  to  £3,392,091. 

.\s  will  l)e  seen  from  the  above  statement,  the  (]ea;:i 
ihiims  were  in  excess  of  last  year's  figures,  but  tlr? 
excess  is  not  very  large,  and  the  directors  are  still  able 
to  rejK>rl  tliat  the  mortality  ex])erience  is  well  within 
the  amount  expected  and  provided  for. 

It  is  announced  in  the  ahimal  report  that,  in  view 
of  the   improved  financial  conditions  now  prevailing. 
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thi'  tliiiectors  have  resolvetl  t<>  iiicredsc  ilio  iiili-ii-n 
lu  iius  on  policies  which  are  entitled  to  bonus,  iuui 
which  l)oconio  claims  (liiriiif;  l!t2'i,  from  lOa.  pov  cci;!. 
to  -JOs.  |)or  cent,  iii  respect  of  each  miiiunl  prciniLi'ii 
i>;uil  duriiijr  tiio  yenis  l'l-20,  l'.>2l,  and  li>2'2.  Such 
[wlicies  will  thus  receive  an  inteniu  Ikiiuis  of  10s.  per 
cent,  for  the  seven  years  1913  to  1019,  and  '20s.  per 
cent,  for  the  thi-ee  years  1920  to  1922. 

The  interest  yield  on  the  life  fund  after  deduction  of 
income  ta.\  seejns  to  have  been  at  the  satisfactory  rate 
of  £4  10s.  8d.  per  cent.,  wTtich  shows  an  increase  of 
about  3s.  5d.  per  cent,  over  tlie  previous  year's 
interest  yield.  Tlie  rate  of  intei'est  assumed  it\  the 
last  quinquennial  valuation  of  the  Company's  liabili- 
ties, as  at  December  31,  1917,  was  three  per  cent.,  and 
the  fact  that  the  actual  yield  was  ,€4  10s.  8d.  j^er  cen'. 
indicates  a  substantial  pi-ofit  from  this  source. 

In  the  capital  reilemption  account  the  premiums 
receivi-d  amounted  to  t3,US4,  and  the  fund  at  the  end 
of  the  year  was  .€34,6tJ4. 

The  accident  account  shows  premiums  i-eceived  of 
i63,933,  and  the  fund  at  the  end  of  the  year,  exclud- 
ing pixjvision  of  £200  for  outstanding  claims,  ajnounte-l 
to  £18,837.  New  accident  business  is  now  placed 
with  the  Biilish  General  in  accordance  with  the 
arrangements  made  when  the  alliance  between  the  two 
companies  was  entei-ed  into.  The  annual  report  of 
the  Scottish  Temperance  states,  however,  that  the 
Company  still  issues  permanent  sickness  policies. 

The  diiectoi-s  recommend  the  payment  of  a.  divi- 
dend at  the  rate  of  twelve  and  a-half  per  cent,  on 
March  13  next.  T^ast  year's  dividend  was  at  the  rate 
of  ten  per  cent. 


PROVIDENT  MUTUAL  LIFE  ASSURANCE 
ASSOCIATION. 

Temporary  address :   The  Outer  Temple,  222-22-5 

Strand,  I.ondon,  W.C.  2. 
The  annual  report  of  this  Society  for  the  year  ending 
December  31,  1921,  announces  that  during  the  year 
13,(521  new  life  policies  were  issued  for  .€l,-j09,201  at 
annual  premiums  of  £73,831,  and  the  whole  of  this 
business  was  retained  by  the  Association  at  its  own 
risk.  This  new  business,  though  considerably  less 
than  that  for  the  two  preceding  years,  is  more  than 
double  the  corresponding  results  in  anv  year  previous 
to  1919. 

The  Provident  Mutual  is  a  Society  which  has  made 
gi'eat  strides  in  recent  years.  The  following  statement 
shows  the  progress  made  as  regards  new  business 
figures  since  1916.  and  beside  these  is  shown  the  pre- 
mium income  year  by  year  and  the  ratio  of  expenses  to 
premiums :  — 


X<"t  N'en  Busnc 
Year  Sum  Ass  mil 

1916  ...      £320.502 

1917  .  360,547 

1918  .        720.876 

1919  .     1.703,318 

1920  ...     3.080.551 

1921  ...     1.509.201 


Ratio  of  Exiieuse 

rcniium  Income  t<i  Premiunw 

£227,185  14.0 

231,107  15.6 

249,994  17.6 

299,776  18.5 

396,668  212 

505.811  17.6 


It  will  be  seen  from  the  above  figures  that  in  the  past 
four  years  the  premium  income  of  the  Society  has  been 
more  than  doubled,  and  whilst  there  has  been  a  large 
increase  in  the  amount  of  new  business  this  has  not 
involved  a  very  great  increase  in  the  expense  ratio. 
An  increase  in  this  i-atio  from  14  in  1916  to  21.2  in 
1920  and  17.6  in  1921  is  reasonable  taking  into  con- 
sideration that  the  new  business  done  in  1920  was 
nearly  ten  times,  and  in  1921  nearly  five  times,  the 
corresponding  figures  for  1916. 

The  average  policy  issued  by  the  Provident  Mutual 
is  not  large  and  does  not  gi-eatly  exceed  £100,  and  the 
Society  may  in  this  respect  be  regarded  as  a  halfway 
house  between  ordinan,-  and  industrial  life  assurance 
companies.  The  Society  differs,  however,  from  the 
usual  type  of  industrial  company  in  the  respect  that 
the  whole  of  the  profits  belong  to  the  with-profit  policy- 


holders, and  in  tilling  the  position  which  it  docs  the 
Society  serves  a  very  useful  purpose. 

The  experience  of  the  Society  for  1921  appears  to 
have  been  satisfactory.  In  the  life  assurance  fund 
£505,811  was  received  in  premiums  during  the  year, 
the  increase  over  the  previous  year's  figure  being 
£109,143.  Interest  (less  tax)  and  profit  on  reversions 
fallen  in  amounted  to  £138,917.  Claims  by  death  ab- 
sorbed £144,368,  as  compared  with  £111,648  in  1920 
and  £146,989  in' 1919.  A  gradual  increase  in  the 
amoiuit  of  tlie  claims  year  by  year  is  now  to  be  ex- 
pected in  view  of  the  recent  large  increases  in  new 
business.  Claims  by  maturity  in  1921  were  £74,728 
— not  greatly  different  from  the  corresponding  figure 
in  1920.  The  sum  of  £35,838,  representing  loss  on 
securities  realised,  was  written  off.  During  the  year 
the  fund   increased  by  £286,135  to  £3,547,350. 

The  Society  has  a  small  capital  redemption  fund, 
and  the  premiums  received  in  1921  amounted  to  £368. 
The  fund  at  the  end  of  the  year  was  £3,961. 

The  Society  has  had  an  excellent  bonus  record  in 
the  past.  At  the  quinquennial  distributions  of  profit 
from  1887  to  1912  the  reversionary  bonuses  allotted 
for  the  five  yeai's  since  the  end  of  the  preceding  quin- 
quennium have  varied  in  an  ascending  scale  from  30s. 
per  cent,  per  annum  in  1887  to  35s.  per  cent,  per 
annum  in  1912.  At. the  valuation  during  the  War, 
which  was  made  as  at  December  31,  1917,  no  general 
distribution  of  profits  was  made,  but  a  substantial  sum 
w'as  carried  forward. 


NATIONAL   PROVIDENT   INSTITUTION. 

Chief  Othci-:  48  (Jracechurch  Street,  London,  E.C.  3. 
This  office  is  one  of  the  largest  of  the  English 
mutual  life  assurance  institutions.  Before  the  War 
its  boims  declarations  wvre  consistently  satisfactory, 
and  at  its  last  distribution  of  profits,  made  as  at  Novem- 
ber 20,  1912,  the  bonuses  declared  were  at  the  high  rate 
of  £2  per  cent,  per  annum  of  the  sum  assured  for  the 
five  years  enchng  on  that  date.  At  the  subsequent  valua- 
tion, made  as  at  November  30,  1917,  the  Institution, 
in  common  witli  the  majority  of  other  British  offices 
during  the  War  period,  decided  to  make  no  distribution 
of  profits,  and  tlie  sum  of  £374,877  w^as  carried  forward 
undivided. 

The  annual  report  for  1921  shows  that  during  the 
past  year  1,677  policies  were  issued  for  sums  assiu'ed 
of  £897,445  (after  deduction  of  reassurances),  and  the 
net  yearly  premiums  receivable,  and  single  premiumki 
paid,  on  these  policies  together  amounted  to  £41,264. 
It  is  not  surprising  that  the  new  business  was  some- 
what smaller  than  last  year,  when  the  figures  consti- 
tuted a  record  in  the  histoiy  of  the  Institution.  The 
new  business  figures  for  1920  were  2,311  policies  for 
net  sums  assured  of  £1,283,635  at  premiums  of 
£62,467.  It  may  be  remembered  that  the  pre-War 
net  new  sums  assm-ed  were  in  the  neighbourhood  of 
£700,000.  so  that  the  figures  for  1921  show  a  substan- 
tial increase  over  the  figures  for  pre-War  years. 
During  1921  annuities  of  £244  were  granted  in  return 
for  £2,.503. 

The  various  items  in  the  revenue  account  for  1921 
do  not  show  any  substantial  variation  as  compared 
with  the  previous  year,  except  in  the  case  of  interest 
receipts,  which  have  increased  by  £18,008,  and  claims 
by  maturity,  which  have  decreased  by  £33.282.  The 
following  statement  gives  a  comparison  of  the  more 
important  items  in  the  revenue  accounts  for  the  two 
years : — 

1920  1921  1920         1921 

Proroiums  roOTivcd  ...  £.598,861  £002,009  aaims  by  death  £307,785  £309,i>u9 
Interest  (less  tax)    ...    398,247     316,255  „     by  maturity  286,707     253,425 


Surrenders 

20,214 

23,913 

22,381 

20,315 

Commission 

25,185 

Bxpcnscs 

57.008 

During  the  vear  tlif  funds  increased  by  £225,379 
to  £7,799,179.  " 
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The  mortality  of  the  institution  continues  to  be 
favourable,  and  the  claims  paid  during  the  year  repre- 
sent about  two-thirds  of  the  amount  expected  accord- 
ing to  the  tables  employed  in  estimating  the 
liabilities.  The  ratio  of  expenses  and  commission  to 
premiums  received  in  the  year  was  at  the  low  figure 
of  13.5  per  cent. — slightly  below  last  year's  expense 
ratio,  which  was  about  13.6  {)er  cent.  The  net  rate  of 
interest  earned  on  the  funds  rose  from  £4  Is.  3d.  in 
1920  to  £i  4s.  per  cent,  in  1921. 

The  total  assets  in  the  balance  sheet  sft  at  Novem- 
ber 20,  1921,  amounted  to  £8,054,345,  about  one- 
third  of  which  was  in  British  Government  securities. 
The  following  is  a  condensed  summary  of  the  assets :  — 

Mortgages  within  United  Kingdom £1,547,937 

Loans  on  rates,   reversionary  interests,  policies,  an<l 

British  Government  securities  ...         ...  ...        732,802 

British  Government  securities 2,679,908 

British  municipal  and  county  securities,  and  Indian 
and  Colonial  Government  provincial  and  municipal 
securities  ...         ...  ...         ...         ...         ...        662,705 

Foreign  Government  and  municipal  securities          ...        307.755 
Railway  Debentures,  Indian  Railway  annuities  and 
stock  guaranteed  by  Indian  Government  and  rent- 
charges  774,313 

Railway  and  other  Preference  and  Guaranteed  stocks, 

and  Ordinary  stocks,  &e.       .,.         ,,.         ...         ...        131,674 

Freehold  and  leasehold  ground  rents  ...         ...  ...        586,346 

Freehold  and  leasehold  house  and  landed  property  .,.        354,164 
Reversion.'),  agents' balances,  outstanding  ijremiums, 

cash  in  hand,  &c 276,681 


£8,054,345 

The  question  as  to  what  are  the  future  bonus 
prospects  of  the  Institution  will  be  one  of  great  interest 
both  to  existing  holders  of  with-profit  policies  and  to 
intending  insui'ers,  and  a  reassuring  answer  may  be 
given  on  this  point.  In  the  last  valuation  of  the  Insti- 
tution's liabilities  under  its  policies  as  at  November  20, 
1917,  thi-ee  per  cent,  interest  was  assumed,  while,  in 
fact,  over  four  per  cent,  has  been  earned,  and  the 
profit  arising  from  the  excess  of  interest  received  over 
that  assumed  in  the  valuation  last  year  was  probably 
over  £100,000.  Provision  was  made  in  the  1917 
valuation  for  future  expenses  of  over  twenty-two  per 
cent.,  whilst  during  the  current  quinquennium  ex- 
penses (including  commission)  have  averaged  about 
12.8  per  cent.  The  average  premium  income  dui-ing 
the  past  fom-  years  was  about  £578,000,  so  that  the 
profit  arising  from  this  source  is  over  £50,000  per 
annum.  In  addition,  tliere  must  have  been  in  the  past 
four  years  a  considerable  mortality  profit.  These 
factors,  combined  with  the  substantial  carry -forward 
at  the  last  valuation,  should  provide  a  surplus  sufficient 
to  enable  the  Institution  to  declare  bonuses  of  satis- 
factory amount  as  at  November  '20,  1922,  when  the 
next  vihiation  falls  due. 


HinniiKjham  Chamber  of  Cuwmcrcc  Journal.  Price 
6il.  A  special  supplement  to  tlie  February  number  of 
tliis  .Journal  deals  with  the  British  Industries  P'air  (Bir- 
mingham), 1922,  which  will  be  opened  at  Castle  Bromwich 
on  ilonday  next,  and  will  remain  open  until  March  10, 

Bradford  Chamber  of  Commerce  Monthly  Journal. 
Trice  6d.  The  February  number  has  an  informative 
article  on  transport  rates  and  postal  charges,  as  well 
as  two  special  articles  dealing  with  the  wool-te.xtile  trade 
and  the  Lancashire  cotton  industry. 

(Uasrjoii-  Chamber  of  Commerce  Monthli/  Journal. 
February  1922.  Price  6d.  The  work  of  this  Chamber 
during  the  past  year  is  fully  set  out  in  the  report  of  the 
annual  meeting  published  in  the  Febniary  number. 

Sheffield  Chamber  of  Commerce  Journal.     Price  6d. 

Vesumenes  Mensuales  dc  la  Estudisiica  del  Comereio 
Exterior  de  E.ipana.  The  trade  returns  of  Spain  for 
the  month  of  Xovember,  1921.  Published  by  the 
Director-General  of  Customs.    Madrid. 

A  Detailed  Chart  has  just  been  )mblished  by  Messrs. 
Vivian,  Younger  and  Bond,  showing  the  prices  of  spelter, 
soft  lead,  G.M.  tin,  Scotch  pig  iron,  standard  copper,  and 
standard  silver  on  the  first  of  each  month  for  the  ])ast 
twenty  years,  together  with  the  highest  and  lowest  prices 
in  each  vear. 


§Mtt  ^o$m. 


The  L.\te  Mk.  Croll. — The  sudden  death  of  !Mr. 
George  Croll  has  deprived  tlie  rubber-plantation  in- 
dustry of  one  of  its  leading  authorities.  As  a  young 
man  he  joined  the  firm  of  Joseph  Travers  and  Com- 
])any;  subsequently  Messrs.  Harrisons  and  Crosfield 
claimed  his  unbroken  activities.  After  ivcting  as 
manager  to  the, latter  fuTU  in  Colombo  from  1897  to 
1908.  he  r'eturned  to  London,  and,  though  weakened 
in  strength,  he  achieved  the  distinction  of  seeing 
and  appreciating  tlie  possibilities  of  a.  great 
rubber-plantation  industry  in  the  East.  Though 
possessing  indifferent  health,  he  latterly  resumed 
his  position  as  Chairman  of  Messrs.  Harrisons 
and  Crosfield,  and  gave  every  sign  of  once  more 
taking  his  old  position  in  the  business  world.  Through- 
out his  life  he  displayed  a  high  degree  of  initiative  and 
courage  that  ensured  him  success,  and  his  loss  is  all 
the  more  to  be  deplored.  We  tender  our  condolences 
to  his  widow  and  family,  and  also  to  his  late  business 
associates. 

FEBRUARY  RESULTS. 

Of  the  eleven  companies  whose  results  were  pub- 
lished last  month  only  three  show  a  credit  balance  to 
profit  and  loss  account.  Dimbula  Valley  (Ceylon)  Tea, 
wliich  also  crops  a  fair  rubber  output,  had  an  exceed- 
ingly good  year,  with  a  nst  pi'ofit  of  £33,810,  and  an 
exceptionally  low  f.o.b.  cost  per  lb.  of  rubber  at  4.70d. 
Of  course,  in  the  case  of  rubber-cum-tea  companies 
the  general  expenditure  is  proportioned;  nevertheless. 
it  may  seem  to  some  that  such  a  cost  as  was  adver- 
tised is  on  the  too  low  side ;  in  this  respect  it  may 
be  mentioned  that  the  total  loss  on  rice  was  charged 
against  the  tea  account.  Val  d'Or  and  Tamiang 
showed  profit -ible  results,  not  so  much  owing  to  low- 
costs  as  to  net  proceeds  per  lb.  being  enhanced  above 
the  average  by  the  incidence  of  favourable  forward  sales. 
'I'he  other  companies  were  unfortunate;  their  f.o.b. 
costs  ranged  from  9.8Sd.  per  lb.  to  Is.  6.34d.,  while 
net  losses  on  the  jear's  trading  varied  from  £2,940 
in  the  case  of  Ampat  to  £60,607  in  the  case  of  United 
Serdang.  Dimbula  Valley  paid  the  solitary  dividend. 
We  intend  to  give  the  analysis  of  the  profit  and  loss 
accounts,  and  also  of  the  balance  sheets,  next  week, 

LANGEN  (JAVA).  ' 
Issued  Capital  :  £125,000  in  shares  of   £1  each, 


, Results  for  Years  to  August  31 

Estatt- 
^— Procfeclf— ,    ,.-E.xpend.*^      Net      ^Div.- 
I'lanted    Output    Xctf  Per  lb.    Total   Per  lb.     I'rolit  Ann.    1 


Aor 


lb. 


E 


i: 


£ 


2,188  774,375    93,170  L'.t-SS    34,679  -ilO-75  60,081    15,405  15    48.230 

1918  2,276  698,281    65,879  1/7-21    35.9911/037    21,805    12.838  12J  14,960 

1919  2,377  700,222    61.106  1/8-94  34,720 -/11-90    28,297    18.760  15    18,476 

1920  2,550  812,728    71,346  1/9-07  60,317    1/4-63    14,484      9,375     7}  14,551 

1921  2,662     465,034    17,701-/9-34  34,777    1/6-34    IS,30i' Dr.9,253; 

*  Loss.  t  Totai  freight  charges,  Ac,  deducted.          J  llritisll  taxatiou 

recoverable  at  £10,000  brinps  the  carry-forward  up  to  l'7i:. 

Price  ot  Shares,  13  9.    Market.  Capitalisation  pet  planted  acre, 

£34.    Immature  area,  347  acres  approx. 

Tiu>  ivinnt  ut  i.angcn  (.Java)  for  the  financial  year 
ended  .\ugnist  31,  1921,  must  be  termetl  disappointing. 
Some  time  ago  a  circulai-  letter  by  Messrs.  Harrisot^s 
and  Crosfield  advocated  a  reduction  in  output  by  .vt 
least  fifty  per  cent.,  and  in  the  case  of  w'eak  com- 
panies a  total  cessation  of  taj>ping  activities;  for,  as 
regards  the  latter,  estates  could  be  maintaiBed  for  a 
year,  without  tapping,  at  a  cost  of  about  £5  per  acre, 
or  less.  If  this  is  the  case,  the  management  of 
Langen  (Java)  were  unfortunate  in  tapping  a  singie 
pound  of  rubber,  as  the  net  loss  per  acre  w^orks  out 
at.  £7.1;  nevertheless,  it  must  be  allowed  that  a  loss 
of  £7.1  per  acre  is  preferable  to  the  upkeep  cost  of  £-5, 
and  that  the  excellent  course  of  action  as  applied  to 
wi?ak  companies  nuist  be  deprecatetl  by  their  stixjnger 
rivals.  We  submit,  however,  that  the  stronger  coni- 
panies  sliould  embrace;  it  possible,  the  means  of  sav- 
ing 'ixMh  the  rubber  position  and  their  working  capital 
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.•i,  on  the  alx>ve  assiiinptioii,  a  <liit'<l  loss  of  owt  tJ 
))er  acre  was  su!$taiiieii  l>y  Liuigen  (Jiiva)  by  its  crop- 
I'iiij;  jHjlicy.  The  bi^r  i-eduction  in  output  at  forty- fdur 
I'lT  I'l'iit.  from  Sl'J.TUS  lb.  to  •loo.O.'U  lb.  is  a  measure 
iif  aivoinnuHlutioii  to  tiio  re<iiiii\>meMts  of  the 
luijiiiont ;  nevorthelcss,  tiio  f.o.b.  cost  |)er  lb.  iia ; 
shown  no  fall.  Total  ivvenuo  and  upkeep  oxjieudi- 
t'liv  at  C34,777,  is  f '21,040  less  than  tho  procedii':; 
yoar's  figin-e  at  £.">(i.317,  which  includes  the  loss  oi 
the  i-ealisntion  of  ^Val•  Loan  at  £'2,4()7;  this  loss,  wo 
tliink,  shotild  \^e■  charged  to  estate  ox|x?iKli(ure,  as  it 
was  doubtless  incurre<l  fur  linauciiig  j)uriK>ses.  This 
decrease  in  expenditure  at  38.3  per  cent,  is  excee<liiif;]y 
creditable,  but  it-  connotes  a  n)uch  smaller  labour 
force;  fortunately,  Java  is  a  country  w'here  labour  can 
!>!  recruitetl  witliout  difficulty,  so  that  condition  tiierc 
may  not  Ix;  accentuated  by  the  recovery  in  tlie  market 
piice  of  the  nvw  commoiht.y.  The  f.o.b.  cost  per  lb., 
at  Is.  t?.34d,,  includes  provision  for  local  taxation  -it 
2.67d.  per  lb.,  cost  of  upkeep  of  immature  area  at 
2.CK1d.' per  lb.,  and  loss  on  exchange  at  .SDd.'jjer  lb.  ; 
the  coiTespondiug  192t)  figure  at  Is.  4.tj3iT.  inclmles 
loss  in  exchange  at  1.98d.  per  lb.  and  loss  on  the 
i-eaJisation  of  War  Loan  at  .73d.  per  lb.  As  can  be 
seen  from  the  tabular  statistics  above,  costs  have  risen 
consistently  with  a  slight  fall  from  Is.  0.37d.  per  lb. 
to  n.9tXl.  per  lb.  in  1919;  doubtless  the  higher  cost 
in  191S  was  due  to  the  reslricte<l  output,  although  the 
excellent  results  of  the  preceding  year  are  also  re- 
flected therein.  At  all  events,  it  is  hopeless  to  look 
for  great  expectations  in  the  near  futuife  with  f.o.b. 
costs  at  their  present  level.  What  has  affected  the 
financial  results  of  1921  is  undoubtedly  the- big  fall  in 
the  average  net  proceeds  per  lb  from  Is.  9.07d.  to 
9.34d.  The  estate  loss  on  production  totalled  f  17,076 
in  1921,  as  against  a  profit  of  i  15,028  in  1920. 
Sundi-y  revenue  at  £1,361,  less  an  over  estimation  of 
the  pi^eceding  year's  stock  at  £701,  was  £1,229  lower 
than  Ix)ndon  ex})enditure  at  £1,043.  and  sundry  pay- 
ments at£S47  ;  consequently-  the  net  loss  for  the  year 
totalled  £18,305,  as  against  the  preceding  year's  net 
prolit  at  £14,484.  The  undistributed  profit  brought 
into  the  accounts  was  £9,051,  so  that  there  should  be 
a  debit  balance  to  carry  fonvard  of  £9,253 ;  however. 
British  taxation  recoverable  at  £10,000  allows  £747 
to  be  earned  to  the  balance  sheet,  subject  to  Nederland 
Indies  War-profits  tax.  if  any,  and  settlement  of  British 
taxation  claims. 

.\ccording  to  the  report,  the  policy  of  the  directors 
is  to  continue  to  restrict  production  economically.  The 
crop  will  therefore  depend  upon  the  course  of  the 
market.  Of  coui^se,  owing  to  the  low  state  of  the 
C'ommo<lity  market  and  its  possible  recovery,  it  is  prac- 
tically useless  giving  an  estimated  production  for  tlie 
current  year;  moi-eover,  such  companies  as  cannot 
afford  to  enforce  a  flat-rate  restriction  owing  to  depleted 
working  capital  will  no  doubt  maintain  their  outputs 
at  a  constant  level  when  market  conditions  warrant 
a  reversal  of  policy.  Langen  (Java),  liowevei', 
is  weak  financially,  and  is  restricting  by  more  than 
fifty  per  cent,  of  its  normal  protluction.  There  are 
certainly  a  few  others,  but  it  seems  to  be  the  general 
policy,  as  far  as  we  can  gather  from  monthly  outputs, 
to  increase  rather  than  restrict  on  the  1921  figures. 
This  is  no  doubt  due  to  the  many  optimistic  forecasts 
of  the  future  of  the  rubber  industry,  which  are  more 
or  less  based  on  unsound  hypotheses.  Tlie  present 
conditions  of  the  industiy  are,  how-ever,  so  serious, 
and  the  early  future  holds  out  no  great  promise,  that 
the  consoUdation  of  interests  must  be  faced  as  a  natural 
outcome ;  moreover,  the  longer  the  delay  the  niore_ 
severe  will  be  the  loss  to  plantation  interests.  We  wel- 
come the  merger  between  the  H.G.A.  and  the  R.S..\. 
as  far  as  propaganda  is  concerned.  These  two  associa- 
tions are  doing  the  industry  a  gieat  injuiy  by  being 
.separate  bodies.  There  is  no  reason  why  they  should 
remain  s<>,  for  a  wise  accommodation  is  alone  absent. 

For  the  five  months  to  the  end  of  January, 
206.4(M^i  It),  were  hai-vestetl,  as  against  24s. 91")  lb.  for 


the  corresponding  period  a  year  ago.  The  cost  of 
production  for  the  current  year  is  expecte<l  to  show  a 
marked  saving  on  that  of  last  year ;  this  is  absolutely 
essential.  I'iVen  so,  a  big  loss  must  have  been  suffered 
for  the  five  months  of  the  cun-ent  year.  Now  that  the 
wintering  season  is  at  hand  the  output  from  the  planta- 
tions will  show  a  big  contraction,  and  the  smaller 
amounts  coming  in  the  markets  will  no  doul)t  lever  up 
prices  sensibly.  According  to  the  balance  sheet  as  at 
August  31,  1921,  tho  financial  position  of  Langen 
(Java)  was  weak.  Liquid  assets  at  £33,062  were  avail- 
able to  meet  the  then  current  liabilities  at  £31,927. 
1  lowever,  claims  estimated  at  £10,000  were  outstamling 
for  refund  of  taxation.  The  £1  share  changed  hands 
lately  at  13s.  9d.,  a  price  which  represents  a  market 
capitalisation  of  £34  per  planttxl  acre. 


TOERANGIE  (SUMATRA)  RUBBER  AND 
PRODUCE. 
Issued  Capital  :  £135,007  In  it  Shares. 
, Results  for  Years  to  Oct.  31 


lotal                  ^rrocei-Js-^  ^K.xpuml.^  Nit,     ^Iiiv.— ,    Cairp-- 

Plantcd  Output     >>t     I'er  lb.  Total  I'er  lb.  IToOt  Amt.  %    forw  d. 

Acres       lb.            £                         l!  £  i  & 

1918  3,017    2.tO,402    20,908    1/8-92  14,832  1/2-81  6,994     —       —         617 

1919  3,047    393,217    3.'),742    1/9-82  21,700  1/1-28  13,301    0,750     5      7,168 

1920  3,047    678,987    47,689    1/7-73  44,500  1/6-45  2,160     —       —      9.188 

1921  3,047    472,920    16,014     -/8-12  26,757  1/107  i.Sil'  —       —         347 

**  Lo&?. 

Prices  of  Shares,  13s.  91.  Market  Capitalisation  per  Planted 
Acre,  £30.    Immature  Area,  700  acres,  approx. 

Tiie  history  of  Toerangie  has  nut  be.-n  one  of  con- 
spicuous achievements;  only  one  dividend  has  been 
paid,  and  that  a  meagre  one  of  five  per  cent.  The 
losses  sustained  on  tobacco  culture  have  certainly 
proved  a  bane ;  now,  the  big  slump  in  the  Raw  Rubber 
Commodity  market  accentuates  the  difficulties  during 
the  period  of  convalescence.  No  planting  has  taken 
place  since  1918,  and  the  big  increase  in  output  since 
that  year  is  certainly  an  index  of  the  big  planting  pro- 
grammes of  earlier  years.  In  1910  781  acres  were 
planted;  in  1911,  348  acres;  in  1912,  312  acres;  in 
1913,  878  acres;  in  1914,  28  acres ;  in  1917,  200 
acres;  and  in  1918,  500  acres.  In  addition,  there 
are  4.957  acres  in  reserve  and  available  for  cultivation, 
and  a  farther  area  of  native  reserve,  Ac,  totalling 
6  797  acres;  thus  the  total  area  of  the  estate  is  14,80l 
acres.  Output  for  1921  at  472,920  lb.  was  106,067  lb. 
less  than  that  for  192-!>  at  578,987  lb.  ;  this  reduction 
is  equivalent  to  18.3  per  cent,  on  the  1920  figure. 
In  conjunction  with  this  decreased  output  revenue 
expenditure  was  also  reduced,  and  at  £25,757  was 
£18.749  lower  than  the  preceding  year's  figure  at 
£44,-306;  this  reduction  corresponded  to  42.1  per  cent. 
The  1921  f.o.b.  cost  of  production,  which  includes 
interest  charges  on  estate  financing,  totalled  Is.  1.07d. 
per  lb.,  or  5.3Sd.  per  lb.  less  than  the  preceding  year's 
figure  at  Is.  6.45d.  ;  nevertheless,  it  must  be  admitted 
that  even  at  Is.  1.07d.  per  lb.  the  cost  of  production 
will  not  allows  a  distributable  profit,  even  if  rubber 
prices  find  a  stable  value  at  Is.  (id.  per  lb.  At  all 
events,  while  standard  crepe  is  selling  at  8(1.  per  lb. 
a  big  loss  is  to  be  expected  on  its  production.  The 
fall  in  costs  per  lb.  at  twenty-nine  per  cent,  is  ex- 
tremely creditable  when  viewed  in  conjunction  with 
the  decreased  percentage  output  at  forty-two;  never- 
tlieless.  it  raises  the  pert  observation  whether  the  1920 
revenue  expenditure  was  in  excess  of  the  economic 
limit.  .\verage  net  proceeds  fell  from  £47,589  to 
tlG.dU.  or  by  66.3  per  cent.  ;  this  last  figure  may  be 
taken  as  the  average  percentage  fall  in  net  proceeds 
for  1921  as  compared  with  1920.  The  average  net 
proceeds  per  lb.  fell  from  Is.  7.73d.  to  8.12d.  or  by 
58.8  per  cent.  The  profit  on  pimluction  of  only 
£3  083  in  1920  did  not  avail  to  any  great  extent  in 
producing  a  strong  financial  position;  moreover,  the 
loss  for  ]9-'>l  at  £9,743  has  accentuated  the  weakness. 
This  loss  ifi  equivalent  to  4.93d.  per  lb.,  an.l  must  be 
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considered  as  above  the  average.  Sundiy  leceipts 
totalled  £2,096,  while  London  expenditure  was  £1,195; 
consequently  the  net  loss  for  the  year  totalled  £8,841. 
The  amount  brought  into  the  accounts  at  £9,188 
allows  a  balance  of  only  £347  to  be  carried  forward. 
Capital  e.Kpenditure  for  the  year  totalled  £4,471,  while 
depreciation  wiitten  off  was  nil. 

Under  normal  conditions  and  without  I'estriction  a 
crop  of  750,000  lb.  could  be  secured  during  the  current 
year,  but  in  view  of  the  prevaiHng  conditions  and  the 
restriction  of  tapping  now  in  force  no  reliable  esti- 
mate of  the  Company's  probable  output  can  be  given. 
For  the  three  months  to  the  end  of  January  157,988  lb. 
have  lieen  hanested,  as  against  141,345  lb.  for  the 
corresponding  period  last  year;  at  this  rate  the  1922 
crop  will  probably  reach  565,000  lb.,  or  approximate  to 
the  1920  output.  The  labour  force  was  sufficient  for 
all  requirements  during  1921,  and  the  health  of  the 
coolies  satisfactory.  The  number  of  the  coolies,  how- 
ever, is  not  given,  so  that  it  is  impossible  to  di-aw  any 
inference  as  to  the  probability  of  increased  output ;  the 
present  conditions  under  which  labour  in  Sumatra  is 
indentured  make  it  very  difficult  for  the  companies 
operating  there,  as  the  period  of  indenture  is  usually 
for  three  years.  Thus  it  may  so  happen  that  the  Com- 
pany has  sufficient  labour  to  cope  with  more  healthy 
conditions  in  the  Commodity  market;  nevertheless,  the 
eai'lj-  rejuvenation  of  more  hopeful  prospects  is  far 
from  being  substantiated  by  the  recent  trend  of  prices. 
jMoreover,  such  companies  as  expect  the  selling  price 
of  rubber  to  reach  2s.  per  lb.,  given  the  disappearance 
of  the  general  depression  throughout  the  world,  will 
have,  we  think,  to  live  down  that  illusion;  at  all 
events,  it  is  up  to  eveiy  management  to  base  costs  of 
production  on  no  more  than  Is.  6d.  per  lb.  if  anvthin;:; 
is  to  be  di.stributed  to  the  shareholders  at  all.  The  re- 
duction of  costs  to  allow  a  fair  profit  at  this  price  can 
be  eSected  only  if  a  more  enlightened  policy  is  carried 
out  as  regards  estate  management.  We  consider  that 
every  company  should  have  on  its  staff  a  botanist,  a 
physiologist,  and  an  agricultural  chemist;  moreover, 
only  such  companies  as  take  advantage  of  the  special- 
ised training  offered  by  agricultural  colleges  and 
universities  in  selecting  assistants  can  hope  to  keep 
abreast  of  scientific  development  in  agriculture. 
Furthemiore,  there  are  ample  opportunities  at  hand 
for  niore  discriminate  and  scientific  selection.  The 
Netlierlands  East  Indies  and  Ceylon  are  far  ahead  of 
Malaya  in  developing  the  latent  possibihties  of  in- 
creased output  by  scientific  methods;  a  lecturer  in 
•  Kajang  some  time  ago  stated^  that  Java  was  years  in 
advance  of  JMalaya  as  regards  the  scientific  side  of  agri- 
culture. We  have  always  maintained  tliat  the  present 
position  of  the  rubber  plantation  industry  has  been 
tackled  from  the  wrong  point  of  view.  An  inherent 
fallacy  gained  currency  some  time  ago,  when  tlie  out- 
put of  rubber  was  being  considered,  by  assuming  that 
Para  shoidd  only  be  reckoned  at  seventy-five  per  cent. 
of  its  landed  weight.  The  manufacturer  is  not  at  all 
concerned  with  the  weight  of  rubber ;  he  is  concerned 
with  the  nerve.  Even  at  the  present  moment  hardly 
any  attempt  has  been  made  to  conform  to  the  rubber 
manufacturer's  requirements.  Of  course,  when 
doraand  exceeded  supply  the  take  it  or  leave  it  policy 
found  no  opjiosition;  but  now  that  supply  is  likely  to 
exceed  demanil  tlie  manufacturer's  specifications  must 
be  considered.  Consequently,  besides  a  more  scien- 
tific development  in  the  East,  a  more  enlightened 
researcli  policy  in  this  country  must  be  considered. 
We  have  dealt  here  with  certain  aspects  of  the  rubber 
position  tlrat  do  not  find  expression  elsewhere;  never- 
theless, we  consider  that  such  factors  are  of  vital  in- 
terest to  the  industry  and  demand  careful  investiga- 
tion. At  all  events,  as  far  as  the  East  is  concerned 
we  do  not  think  that  the  right  man  is  in  the  right  place. 
According  to  the  luilance  sheet  as  at  October  31, 
1921,  the  financial  position  of  Toerangie  is  far  from 
good.  Liquid  assets  totalled  £8,327,  while  the  then 
current  liabilities,    exclusive   of  overdraft   at    £9,941 


and  drafts  under  discount  secured  on  tlie  proceeds  of 
the  crop  at  £5,702,  amounted  to  £3,619.  The  £1 
shares  changed  hands  lately  at  13s.  9d.,  a  price  which 
represents  a  market  capitalisation  of  £30  per  jjlanted 
acre. 


TAIPING  (F.M.S.). 
Issued  Capital :  £291,064  Id  2/-  Shares. 

, Results  for  Years  in  September  80 , 

Estati; 
Total  -  ,.-Frocced£-\     ^-Expend.-^     ;Net        r-Dlv.— .     Cam- 

Planted    Output    ^■et    Per  lb.    Total  Per  lb.  Profit      Ajnt.    "i  forw'dt 
Acres       lb.  £  £  £  £         '  £ 

1918  2,739    690,615    44,818  1/6-21    28,671  -/11G6  15.452    10.446     5      62,44:; 

1919  2,917    581,652    50,648  1/8-86    29,035  -/11-93  20,343    20,889  10a    66,61S 

1920  3,100    641,913    51,724  1/7-34    34,116  1/076    16,132       —      —      34,6411 

1921  3,100    658,846    17,953  -/7-71    23,609  -/1014    6,129'     —      —      21,132 
,__  *  Loss,     t  Subject  to  taxation,     (a)  Ezclusivc  of  boons  of  20  %,  tax  frt-e. 

Price  o!  Shares,  1/3.     Market  Capitalisation  per  Planted  Acre, 
£59.     Immature  area,  510  acres,  approx. 

Of  recent  years  capital  expenditure  lias  figured 
largely  in  the  annual  reports  of  Taiping ;  development 
expenditure  during  1921,  including  proportion  of 
general  expenditure  in  London  and  Taiping,  totalled 
£10,570,  and  additions  to  building  and  machinery 
£941;  depreciation  at  £1,714  was  written  ofi.  Thus 
capital  expenditure  amounted  to  £11,510,  a  figure 
which  may  be  taken  as  approximately  what  has  been 
disbursed  on  capital  account  since  1917.  The  results 
for  the  year  under  review  were  not  as  calamitous  as 
some  recently  published;  as  far  as  the  revenue  account 
is  concerned  a  net  loss  of  £6,129  had  to  be  reported. 
Eestiriction  in  output  was  enforced  by  12.9  per  cent, 
on  the  preceding  year's  crop  at  641,913  lb.,  so  that 
the  1921  harvest  totalled  558,845  lb. ;  of  course,  witli 
the  increasing  bearing  acreage  the  1920  crop  is  no 
criterion  of  the  nonnal  1921  output.  Total  estate 
expenditure  at  £23,609  was  equivalent  to  10.14d.  per 
lb.  of  rubber  harvested,  the  corresponding  figures  for 
1920  being  £34,11(5  and  Is.  0.76d.  respectively;  estate 
expenditure  was  thus  reduced  by  £10,507,  or  by  30.8 
per  cent.,  and  estate  costs  by  2.62d.  per  lb.,  or  20.5  per 
cent.  Of  gi'eatest  prominence,  however,  was  the  de- 
cline in  net  proceeds  by  £33,771,  from  £51.724  lo 
£17,953,  or  by  65.3  pe^  cent.  Thu&,  instead  of  aa 
estate  profit  on  production  of  £17,608,  as  in  1920.  a 
loss  of  £5.656  for  1921  had  to  be  reported,  or,  as  against 
a  profit  of  6.58d.  per  lb.  in  1920,  a  loss  of  2.43d.  per  lb. 
resulted  in  1921.  Sunchy  receipts  totalled  £1.033.  while 
the  profKfrtion  of  Ixmdon  expenditure  charged  to  profit 
and  loss  account  amounted  to  £1,506.  Consequently, 
the  net  loss  for  the  year  was  £0,129.  a  very  poor  com- 
parison with  the  1920  net  profit  of  £16.132!  From  the 
amount  brought  in  at  £27,590  there  fell  to  be  deducted 
£329  as  corporation  profits  tax:  and  the  1921  loss;  the 
sum  of  £21,132  is  thus  available  for  distribution.  How- 
ever, income  tax  for  the  year  at  £3,914  was  debited, 
so  that  £17,218  appeared  as  the  balance  to  be  carried 
forward.  In  addition,  the  Company  has  a  claim  for 
refund  of  excess  profits  duty  amounting  to  £11,300; 
this  sum  has  appeared  in  the  balance  sheet  us  an  asset 
since  1918.  No  dividend  has  been  paid  since  1919, 
when  ten  per  cent,  was  distributed  ;  further,  a  bonus 
of  twenty  per  cent.,  tax  free,  was  then  allotted  in  one 
share  lor  every  five  held.  This  was  rendered  possible 
by  increasing  the  authorised  capital  to  £300,000, 
900,000  shares  of  2s.  each  being  thus  created.  The 
bonus  share  distribution  required  417,780  shares;  an 
iiffer  at  par  of  one  share  for  ever}-  five  held  was  also 
made;  filially  the  issued  capital  stocxl  at  £291,064. 

The  restricted  output  for  the  current  year  is  esti- 
mated at  646,000  lb.  We  do  not  think  that  the  flat 
rate  restriction  as  advocated  by  the  R.(i.-\.  finds  a 
hearty  acceptance  by  the  management  of  Taiping; 
nevertheless,  restriction  in  output  has  evidently  been 
enforced  according  to  the  requirements  of  the  moment, 
as  viewed  in  the  light  of  estate  efficiency  and  of  the 
welfare  of  company  finances.  After  all,  it  is  the  con- 
servation of  the  real  assets  that  is  of  importance ;  and, 
if  the  pre-eminence  of  alternate  day  tapping  could  be 
proved  without  doubt,  restriction  for  the  present  would 
be  assured.     The  incidence  of  increasing  yields,  how- 
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e\i  T.  would  be  felt  in  future  yeare,  so  that  the  prinn' 
iici-cssity  is  not  so  nuii-h  restriction  iis  ii  stimulus  i^ 
iiKTi'iiseil  consumption.  In  fact,  at  the  pi-escni 
iiionicnt.  with  stanthii-ii  cruix>  at  8d.  per  ill.,  con- 
sumption is  being  virtually  increased,  as  tlie  reclaim 
in;;  plants  are  working  on  the  average  at  about  twenl\ 
liM'  per  cent,  cajiaeily ;  wilii  rubber  at  'Js.  per  lii. 
I  In  re  would,  indeed,  be  changed  conditions  in  reclaim 
ing  activities.  When  analogies  are  being  niatle  ;i> 
r.gaixls  the  efficacy  of  restriction  by  finer  plucking  in 
lea  gaidens  a  fallacy  is  wittingly  or  unwittingly 
eiiiertiined.  The  days  of  reclaimed  lea  are  lung  over, 
luiL  as  regards  rubber  it  is  no  unfair  aseuniption  to 
maintain  that  1910  rubber  is  still  on  the  roads;  in  fact, 
the  magnitude  of  the  reclaiming  cai-ried  out  when 
rubber  prices  were  high  does  not  usually  find  expres- 
sion. About  fifteen  per  cent,  of  the  rubber  used,  in 
tyre  manufacture  is  reclaimed  rubber;  as  regards 
■  itlier  rubber  manufactures,  the  average  reclaimed  to 
total  rubber  content  may  be  put  down  at  over  fifty  pn 
cent.  From  all  appearances  restriction  during  llu- 
current  year  will  not  be  as  effective  as  is  tacitly 
assumed;,  the  labour  position  on  many  estates  practi- 
c-.illy  compels  a  restricted  output,  as  the  policy  on  such 
estates  has  been  the  discharge  of  native  and  other 
lalKiur  in  order  to  reduce  costs.  Such  estates  cannot, 
of  course,  in  the  existing  cii'cumstances,  but  restrict; 
nevertheless,  it  is  foolish  to  give  indiscriminate  praise 
to  such  a  policy  of  restriction.  On  the  average,  how- 
ever, the  January  output  for  '2iS  companies  has  been 
increased  by  16.4  per  cent. ;  the  actual  percentage  in- 
crease for  all  British  companies  engaged  in  rubber 
|)roduction  would  be.  we  think,  one  per  cent,  higher, 
as  there  has  been  of  late  a  decided  aversion  to  publish 
tiie  usual  monthly  crop  figmres.  In  view  of  the  big 
deci-easi'  in  native  laK)ur  such  figures  must  point  to 
its  more  elhcient  employment. 

The  financial  position  of  Taiping  as  at  Septem- 
ber 30,  1921,  is  strong.  To  allow  a  better  apprecia- 
tion of  the  position  our  tabular  statistics  have  been 
n-vised;  the  balance  of  working  capital,  w^hich  is 
always  given  towards  the  end  of  our  articles,  can  then 
Ih?  compared  with  the  total  revenue  expendi- 
ture: the  approximate  immature  area  is  also  given, 
so  that  an  estimate  can  be  made  for  capital  expendi- 
ture on  development.  Liquid  assets,  inclusive  of 
payment  on  account  of  excess  profifs  duty  at  .£11,;W0, 
totalled  jE42,178,  and  included  cash  on  deposit  and  in 
hand  at  tl.3,o75,  sundry  debtors  at  £82(5,  and  rubber 
St  £5,175 ;  while  the  then  cmrent  liabilities  amounted 
to  £12,379;  the  balance  of  working  capital  at  .-629,797 
is  thus  much  in  excess  of  the  revenue  expenditure  for 
1921  at  .£2:3.609.  The  2s.  shares  changed  hands  at 
Is.  3d.,  a  price  which  represente<l  a  market  capitalisa- 
tion of  £59  per  planted  acre. 


The  Modcrafe.  An  Anglo-Gujarati  fortnightly  paper 
eilit«l  h\-  8.  B.  Dave.  Printed  lialf  in  EngMsh  ami 
half  in  Hindustani.  Should  have  a  very  lieneficial  in- 
fluence in  the  present  disturbed  condition  of  the  tJreat 
Dejjendency.     (Bombay:    Jairam  and  Co.) 

Revenue  Aet  of  1021.  Complete  text,  reference  notes, 
tables,  and  index.  (Xew  York:  National  Bank  of  Com- 
merce.) Beginning  with  1922,  the  United  States  excess 
profits  tax  is  repealed  and  surta.x  rates  slightly  reduced. 
Among  noteworthy  changes  are  the  provision  of  an 
optional  tax  at  a  limitetl  rate  on  net  gain  from  the 
sale  of  capital  assets  held  more  than  two  years,  and  the 
authorisation  of  the  deduction  of  net  losses  from  income 
"f  subsequent  years. 


HARRISONS 

&  CROSFIELD.il 

Limited. 

1-4  GREAT 

TOWER 

STREET, 

LONDON    E,C.3. 

Wi 

ii  Branch.'s  an 

d  Associated  Co 

mpanies  in 

Australia 

Borneo 

Canada 

Cerloo 
China 
IndU 

Japan 

New  ZeaUnd 

Sumatra 

U.S.A. 

Manufacturers    de- 

inn;    representation    in    any 

of    the    above    Counlries    * 

arc  invited  to  communicate  with 

he  Company. 

DEPRECIATION  IN 
INDUSTRIAL  INVESTMENTS 

can    best    be    covered    by    a 
Limited  Payment  Policy  in  the 

SCOTTISH    PROVIDENT 
INSTITUTION. 


Head  Office  :  6  St.  Andrew  Square,  Edinburgh 
London  :  3  Lombard  Street,  H.C.  3. 
West  End:  17  Pall  Mall,    S.W.  i. 


ACCUMULATED    FUNDS 


£17,000,000. 


THE  CONSOLIDATED 


Asauxrctx&oe        Compstxiy, 

ESTABLISHED     1903. 


X^imited. 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  oxceod  £1,400,000. 

FOR    REINSURANCE    BUSINESS- 
FIRE.        ACCIDENT.        MARINE. 
fire  Sl  General  Dept.  A  Marine 
Uepartment. 

37/41  Gracechcrch  St., 
London,  £.0.3. 

General  Manager:  J.  Hxbbkrt  E.  La»i, 


Registered  office  andllfa 
Department. 

9  Fleet  Stbebt, 

London,  E.G.  4. 

Actuary  and  Beoretary : 

Cha>.  Wwsitt. 


LAST  YEAR'S  TRADE. 

We  have  already  given  in  these  cohinuis  a  review  of 
the  international  trade  of  this  country  in  1920,  in  the 
ordinary  acceptation  of  the  teitn.  We  propose  to-day, 
therefore,  to  deal  with  the  volume  of  the  trade  in  quan- 
tities, as  distinct  from  values.  Values,  of  course,  must 
not  be  ignored,  but  they  have  varied  to  such  an  extra- 
vagant extent  of  late  that  they  do  not  give  a  real 
indication  of  the  trade  of  the  country  in  the  post- 
War,  as  distinct  from  the  pre-W^ar,  period.  Our  pros- 
perity depends  really  upon  the  quantity  of  commodities 
we  are  able  to  obtain  for  the  measure  of  services  we 
render,  as  distinct  from  the  sterling  value  at  which 
these  commodities  may  be  appraised. 

We  are  indebted  for  the  figures  which  we  are  about 
to  quote  to  the  annual  report  of  the  Liverpool  Steam- 
ship Owners'  Association.  As  this  countn-  is  so  largely 
dependent  upon  overseas  sources  of  supply  for  our  food 
and  raw  materials,  the  report  of  the  Liverpool  Steam- 
ship Owners'  Association  is  of  verj'  great  interest  to 
those  who  would  understand  the  economic  conditions, 
and  particularly  the  various  aspects,  of  the  overseas 
trade  of  this  countrj'  at  the  present  time.  Last  year 
we  imported  thirty  "per  cent,  less  in  weight  of  goods 
than  we  did  in  the  last  clear  year  before  the  War.  W  e 
exported  sixty-three  per  cent,  less  in  weight  of  goods 
than  we  did  in  the  last  year  before  the  War.  These 
figures  were  even  more  unfavourable  than  those  for 
1919.  We  imported  in  1919  over  56,000,000  tons  of 
various  commodities,  mostly  food  and  raw  materials. 
We  imported  last  year  only  35,900,000  tons.  Of  the 
sources  from  which  we  obtained  our  supplies  there  has 
l.een  a  remarkable  change  in  the  after- W'ar,  as  distinct 
from  the  pre-War,  period.  The  falling-off  in  the  supply 
of  our  food  from  EuiX)pean  sources,  mainly  Russia 
and  the  Danubian  States,  amounted  to  eighty  per  cent. 
To  the  extent  of  nearly  two-thirds,  as  stated  above. 
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this  has  been  made  up  by  augmented  supplies  from  the 
United  Slates  and  other  non-European  countries.  Alto- 
gether there  was  a  decrease  in  1921  in  the  quantity 
of  food  we  imported  as  compared  with  the  pre-War 
period  amounting  to  42,445,000  cwt.  It  need  not  be 
added  that  we  paid  in  sterling  value  considerably  more 
for  these  dec<reased  supplies  than  we  did  for  the  large 
quantities  of  food  we  were  accu!5*Lomed  to  import  in  the 
years  before  the  War. 

It  will  be  evident  that  before  v^'e  can  attain  to 
the  degree  of  prosperity  we  enjoyed  in  the  pre-War 
period  we  shall  require  to  find  some  source  from 
which  we  can  obtain  our  food  supplies  and  materials 
for  our  manufactures  upon  as  favourable  a  basis  of 
values,  and  in  at  least  as  large  quantities,  as  we  were 
able  to  do  in  the  pre-War  years.  There  are  two 
schools  of  thought,  both  having  the  same  objective  in 
view,  but  widely  differing  in  the  methods  by  w'hich 
they  propose  to  attain  it.  The  one  school  advocates 
extensive  credits,  largely  found  out  of  the  taxpayers' 
money.  The  other  school  would  prefer  investment 
in  those  new  countries  which  have  already  attained 
such  a  degree  of  productive  capacity  as  would  enable 
them  to  rapidly  increase  their  supplies  of  primaiy 
products.  There  are  two  veiT  serious  objections  to 
the  granting  of  State  credits.  One  is  the  using  by 
politicians  of  the  taxpayer's  money  without  his  con- 
sent; and  the  other,  that  it  is  exceedingly  doubtful 
whether,  if  the  credits  are  given,  they  would  ever 
attain  the  object  aimed  at.  A  credit  presupposes 
some  tangible  assets.  It  is  notorious  that  the  coun- 
tries most  in  need  of  such  credits  have  no  tangible 
assets  upon  which  a  business  man  would  be  inclined 
to  advance  any  credit  at  all.  Is  it  reasonable  to  sup- 
pose, for  example,  that  Knssia  in  her  present  condi- 
tion would  use  any  credits  she  might  obtain  for  the 
purpose  of  growdng  wheat  or  any  other  kind  of  food 
for  the  English  market  ?  The  veiy  basis  on  whicli 
Eussian  institutions  rest,  as  at  present  constituted, 
renders  it  in  a  high  degi-ee  improbable  that  any  credit 
extended  to  her  would  serve  a  useful  purpose.  It  is 
very  doubtfid,  indeed,  if  any  of  those  countries  which 
cannot  obtain  credit  from  the  business  community 
would  apply  to  any  useful  puiposc  credits  extended  to 
them  out  of  the  taxpayers'  money.  Those  countries, 
whether  situated  in  Europe  or  elsewhere,  which  are 
able  to  obtain  credits  on  a  sound  basis  of  values  are, 
of  course,  in  a  totally  different  category.  Credits 
given  to  such  countries  will  serve  the  double  purpose 
of  increasing  our  food  supplies,  while  at  the  same  time 
gj'adually  rehabilitating  the  economic  condition  of  their 
countries. 

One  of  the  difficulties  with  which  we  arc  facrd  at 
present  is  the  i-elatively  liigh  rate  of  freights  wliicb 
prevails  as  coin]nire(i  with  the  rates  ruling  in  the  yeai's 
before  the  War.  Tliis  is  due  to  many  causes,  but 
one  of  the  ])rincipal  is  that  we  are  no  longer  in  a  posi'- 
tion  to  send  out  in  bulk  large  cargoes  for  the  otitward 
voyages  of  our  own  or  othei'  vessels  visiting  British 
ports.  This  is  due,  in  turn,  to  our  inability  to  export 
large  quantities  of  coal,  which  formed  in  volume, 
though  not  in  values,  the  bulk  of  our  exports  in  the 
pre-War  period.  Before  the  War  we  were  entitled  to 
large  supjdies  of  various  kinds  from  different  countries 
in  the  form  of  interest  U|x3n  our  foreign  investments. 
We  are  still  entitled  to  a  considerable  proportion  of 
those  supplies  in  the  form  of  interest  upon  investments 
we  still  hold.  In  addition,  one  of  the  reasons  why 
British  vessels  charged  such  low  freights  before  the 
War,  and  foreign  vessels  were  usually  desirous  of  visit- 
ing our  ports,  was  that  both  were  s\ne  of  obtaining; 
large  supplies  of  coal  at  prices  which  would  ensure 
them  a  ready  sale  at  foreign  ports.  On  the  basis  of 
present  costs  of  production  it  is  evident  that  we  can- 
not hope  to  sell  coal  abroad  upon  anything  hke  tlie 
scale  which  we  did  formerly.  Whether  costs  of  pro- 
duction wnll  in  time  come  down  to  anything  approxi- 
mating pre-War  prices  will  depend  upon  various  causes 
with  which  we  are  not  concerned  at  the  moment. 


WORLD'S  SHIPPING  FLEETS  AND 
COMPETITION. 

The  redistribution  of  shipping  resulting  from  the  War 
and  the  extensive  shipbuilding  campaign  pursued  dur- 
ing its  course  have  combined  to  alter  in  a  radical  manner 
the  post-War  shipping  situation.  World's  tonnage  as 
a  whole  increased  from  42,514,000  tons  gi-oss  in  June 
1914  to  54,217,000  tons  gross  in  June  1921,  while 
world's  trade  has  fallen  materially  below  pre-War 
levels.  Although  the  increase  in  tonnage  may  not  be 
paralleled  by  a  con-esponding  increase  in  efficiency, 
there  is  every  reason  to  believe  that  it  is  responsible 
for  a  competition,  paiticularly  when  the  reduced  volume, 
of  trade  is  considered,  never  experienced  in  former  days. 
Whether  the  decrease  in  comparative  efficiency  hits 
foreign  nations  more  seriously  than  ourselves  is  largely 
a  matter  of  conjecture,  though,  on  balance,  expei-t 
opinion  seems  to  conclude  that  we  are  not  unfavour- 
ably prejudiced  in  tliis  way.  Owning  nearly  forty-four 
and  a-half  per  cent,  of  the  world's  sea-going  steam 
tonnage  in  1914,  the  United  Kingdom's  share  in  1921 
was  reduced  to  just  over  thirty-five  and  a-half  per  cent. 
The  remarkable  transformation  of  the  situation  in  rela- 
tion to  the  United  States  and  Japan  is  shown  in  the 
following  particulars  of  steel  and  iron  sea-going  vessels 
extracted  from  "  Tiloyd's  Hct-''i'*ter  Book  ":  — 

Increase 

between  1914 

.lune  1914.  .June  1921.  and  1921 

Tons  Gross  Tons  Gross  Tons  Gro.ss 

18,877,000  19,288,000  411,000 

l,407,00f)  1,950,000  543,(J(Mt 

1,837,000  12,314,000  10,477.000 

1,052,000  nil  — 

768,000  866,000  98,000 

1,918,000  3,046,000  l,128,00fl 

5,098,000  6.54,000  4.444,000* 

820,000  576,000  244,000* 

1,471,000  2,207,000  736,00t) 

1,428,000  2,378,000  9.50,000 

1,642,000  3,063,000  1,421,000 

1,923,000  2,285,000  362,000 

883,000  1,094,000  211,0<XI 

992.000  1,037,000  4.5,000 


United  Kingdom 
British  Dominions 
X'nited  States 
Austria-Hungary 
Denmark 
France  ... 
Germany 
Greece    ... 

Holland 

Italy      

Japan    ... 
Norway 
Spain     ... 
Sweden  ... 

Total  abroa<l 

World's  total 


23,637,000      34,929,000      11,292,000 

42,514,000      54,217,000     11,703,000 
*  Decrease. 


The  sea-going  tonnage  of  the  United  States  has 
increased  570  per  cent,  since  1914,  and  whereas  it 
formerh'  represented  4.3  per  cent,  of  world's  tonnage 
it  now  represents  22.7.  Japan's  tonnage  has  advanced 
by  eighty-seven  per  cent. 

The  decline  in  shipping  activity  since  1913  is 
t!\'idericed  by  the  following  table  showing  the  net 
tonnage  of  vessels  that  entered  and  cleared  with  cargoes 
from  and  to  British  Dominions  and  foreign  countries 
during  1913,  1920,  and  1921:  — 

, British ,  . Foreign ,  . Total , 

EntereU     Ciearrd  Kntcfed        rit-ariHi  p^irfered         Clt-.n-i 

Tons  Tons  Tons  'j'ons  Tons  Toils 

1913    .'i2,292,343  40,101,232  10,771,890    27,718,lfi9  ■I9,l)ti4,233     G7,Sl»,-<ll 

1920    25,606,999  23,532,4.59  10,986,320    13.193.O70  3i),193,319    3t>,725,53J 

921     26,117,719  24,280,000  11,994,043     12,116,364  37,111,702     3«.39o,304 

The  total  of  entrances  and  clearances,  British  and 
foreign,  in  1921  as  comparetl  with  1913  has  fallen 
by  thirty-seven  per  cent.  British  entrances  and  clear- 
ances declined  by  thirtj--two  per  cent.,  hut  foreign 
by  no  less  than  forty-six  per  cent.  This  would  seem 
to  indicate  that,  gloomy  as  the  ])ast  year  has  been  for 
British  shipping,  it  has  been  still  more  so  for  foreign. 
As  concerns  the  future,  even  though  it  may  be  true 
that  that  part  of  the  American  mercantile  marine 
equipped  for  foreign  trade  (K)es  not  exceed  6,000,000 
tons  gross  register,  we  will,  in  all  j.robability,  have 
to  face  a  fomiidable  competition  from  the  United 
States.  The  American  administration  and  .American 
business  sentiment  are  undoul)te(lly  at  one  in  their 
plans  for  the  advancement  of  tiie  home  shipping  fleet, 
it  is  not  unlikely  that  a  shi])iiintr  suiisidy  policy  will 
stKin  be  adopted,  and  from  recent  information  it  is 
cirtaiii  that  an  extensive  programme  is  now  being  con- 
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sult'i'cil  for  tin-  purpose  of  increasing  llie  uiility  ami 
itssuring  the  iK-rmnni'iici'  of  the  rnorciiutilt'  iiuiriiie. 
St:-rious  comjH'tilitin  fiviii  Gcrmiuiy  is  iml  to  lio  anti- 
ciprttwl  iu  the  very  noar  futuiv,  but  vi>;onius  efforts 
mv  now  being  made  to  develop  Gernuui  shipping  and 
Id  st'cnre,  if  possible,  some  of  tlio  ahippiiig  owned  b\ 
Sue  more  backward  sliippiiit;  nations.  Native  inteivsls 
involved  may  not  take  umbrage  at  the  latter  move, 
particularly  if  it  be  recognised  that  management  is 
passing  into  moit?  elhcient  hands.  An  approximate 
idea  of  the  nature  of  the  shipping  competition  of  the 
l«rading  nations  in  I'JJl  compare<l  with  192U  and  l9V.i 
may  lie  gathentl  from  the  sui)joine<l  table,  showing  the 
net  tonnage  of  vessels  accoiiling  to  nationality  making 
entrances  and  clearances  with  cargo  at  all  countries. 

Hntnncts  Clenraiicea  Sntnuces  Clearances  Entranoce  Clcaranc*^ 

Tons  Tom  Tons  Tons  Tons  Tons 

Britiiill     ...  Sa,-.'1>S.S43  40.101,252  25.506,999  25,632,469  5.'>,117,719"24.28iJ,000 

r.SUitfS...  734,473  570,268  2,5(16,123  1.238,986  2,744,479  843,869 

Jlpucsc  139,625  281,705  458,583  417,018  429.984  416,814 

Imw*     ...  999,228  1,974,820  933,258  2,029,078  1,021,310  1,629,417 

lt:>lian      ...  122,228  954,800  174,003  490,607  203,909  662,681 

Norwfgian  5,284,789  4,685,138  1,829,634  2,915,420  1,705,797  1,739,417 

lnit.-li      ...  1,702,193  2,535,552  1,282,322  1,440,805  1,956,124  2,057,307 

.siuouil   ...  1,059,948  1,694,089  406,012  441,136  453,264  604,86.~> 

MTOliJh  ...  1,891,207  3,016,650  1,287,091  1,124,417  852,352  837,270 

Danish     ...  1.160,728  2,613,198  730,695  1,254,050  874,191  1,136,168 

licrman   ...  3,166,353  6,729,543  198,495  261,584  479,632  621,316 

At  72.393,575  tons  gi-oss  in  1913  and  49,397,719 
tons  gi"oss  in  1921,  the  total  of  British  entrances  and 
clearances  has  fallen  by  thirty-two  per  cent.  For 
.\merican  tonnage*  the  corresponding  figures  are 
1,094,731  tons  gross  in  1913  and  3,5SS.34S  tons  gross 
in  1921,  an  increase  of  227  per  cent. ;  and  for  Japanese 
421.328  tons  gross  in  1913  and  846,798  tons  gi'oss  in 
1921,  au  increase  of  101  per  cent.  The  two  latter 
increases  were,  of  course,  to  be  expected.  Compaiing 
1920  and  1921.  however,  the  total  of  British  entrances 
and  clearances  alone  reveals  an  increase,  the  American 
and  Japanese  figures  having  fallen  to  a  lower  level. 

Total  of  Entrances  and  Clearances. 


1920 

1921 

Tons 

Tons 

British       

49.1139,4.58 

49,397,719 

American  (U.S.)  ... 

.3,605,109 

3,588,348 

Japanese 

855.601 

846,798 

It  will  be  understood  that  these  totals  are  only 
approximate  indications  of  shipping  movement,  the 
length  and  nature  of  the  voyages  undertaken  by  the 
ships  of  each  nationality  possibly  diSering  con- 
siderably. 


INDIAN  TARIFF  POLICY. 

The  eventual  findings  of  the  Commission  now  inquir- 
ing into  the  future  fiscal  poUcy  of  India  will  be 
awaited  by  this  country'  with  some  concern.  Eecent 
Indian  fiscal  developments  have  dealt  a  severe  blow  to 
the  Lancasliire  cotton  trade,  and,  as  it  is  scarcely 
necessaiy  to  point  out,  the  iniix>sition  of  a  general  pro- 
tective tariff  in  India  would  add  a  serious  problem  lo 
the  already  numerous  problems  vexing  the  mind  of  the 
British  exporter.  Dm-ing  1920-21  India's  import 
trade  requirements  were  valued  at  Es.  (lacs)  3,3-3,60, 
of  which  the  United  Kingdom  supplied  sixty-one  per 
cent.,  British  Possessions  five  per  cent.,  and  foreigri 
countries  thirty-four  per  cent.  The  United  Kingdom 's 
goods  shipments  were  valued  at  £204,000,000,  of 
which  about  ninety-five  per  cent,  represented  manu- 
factured articles.  Of  this  total  cotton  yarns,  piece 
goods,  and  other  manufactures  of  cotton  accounted  for 
forty  per  cent.,  iron  and  steel  ten  per  cent.,  machinery 
eight  and  a-lialf  per  cent.,  and  railway  roUing-stocK 
and  plant  six  per  cent. 

There  is,  of  course,  no  immediate  danger  of  a 
drastic  revision  of  Indian  tariff  policy.  .  The  Con-- 
rnission  is  at  present  engaged  in  taking  evidence,  and 
the  final  report  can  only  issue  after  a  long  period.  At 
the  same  time  it  must  be  observed  that  the  passion  for 
industiial  development  in  India  is  a  very  real  one, 
and  that  political  exigencies  in  the  near  future  may 


counsel  the  taking  of  stops  at  the  moment  out-side  the 
range  of  practical  contemplation.  Pretcctionist  feel- 
ing, fannetl,  no  doubt,  in  large  measure  by  Mr. 
Gandhi's  propaganda,  is  running  very  high  in  India, 
and,  apart  from  the  classes  his  teachings  are  likely  more 
directly  to  influence,  Indian  ])oliticians  and  indus 
trialists  in  general  are  reporte«l  to  bo  in  favour  of  pro- 
tective duties,  even  British  industrialists  in  India  shar- 
ing the  same  opinion.  The  cabled  reports  of  the  trend 
of  the  evidence  offei-ed  before  the  Commission  affor.l 
confirmatory  evidence,  and  seem  to  agi-ee  on  the  point 
that  a  policy  of  Imperial  preference  is  not  i-eceiving 
much  support. 

The  British  Empire  only  takes  forty -three  per  cent, 
of  India's  exports,  but  supplies  sixty-six  per  cent,  of 
her  imports.  Tliis  fact  is  citetl  by  Indian  industrialist", 
to  support  broadly  the  contention  that  tlie  country 
would  on  balance  lose  more  than  she  would  gain  by 
granting  preferential  rates  on  Imperial  goods  at  the 
expense  of  foreign  countries,  and  would,  furthermore, 
expose  herself  to  a  retaliation  wliich  would  bear 
heavily  on  her  export  trade.  To  illustrate  the  [wsition 
more  vividly  the  following  table,  which  shows  tlie 
definitive  proportional  distribution  of  India's  expor. 
trade,  is  given:  — 

Distribution  ol  India's  Export  Trade.* 
ExpcSrta  (iiuluding  Hecxpi>rt>)  192U-21. 

Percentage 
Share 
British  Empire — 

United  Kingdom         ...  21-9 

C'evlon ^'.' 

Straits  Settlements     f*' 

Other  British  Possessions  12-9 


Total  

Foreign  Coir>TBiES — 

United  St.ites 

.Japan     ... 

.Java 

France  ...  ...  ■  .  •■-  •■- 

China  (except  Hong  Kong  and  Macao) 
Others ' 


43-0 

14-8 
9-5 
1-2 
31 
3-3 

251 

570 


Total         100-0 

*  Total  value  of  export  trade,  1920-21,  in  Rs.  (lacs)  2,56,35. 

.\n  Imperial  preference  policy  may  operate,  in  the 
first  place,  through  the  imposition  of  a  substantial  duty 
on  the  expoi-t  of  certain  kinds  of  Indian  produce,  with 
a  rebate  of  most  of  the  duty  if  the  produce  be  exported 
to  anv  part  of  the  British  Empire;  secondly,  by  the 
prohibition  of  the  import  of  certain  articles  from  any 
ten-itoi-y  outside  the  Empire  unless  the  articles  are  not 
available  and  cannot  be  economically  purchased  within 
the  Empire;  and,  thirdly,  by  levying  duties  on  the  im- 
port of  certain  goods,  with  a  rebate  of  most  of  the 
amount  if  the  goods  l^e  imported  from  any  pai't  of  the 
Enipu-e.  Examples  of  the  application  of  the  first  two 
methods  have  been  furnished  by  hides  and  dyestuffs. 
From  the  Indian  standpoint  objection  is  taken  to  the 
fii-st  method  on  the  ground  that  India  would  be  forced 
to  sell  some  of  her  produce  in  a  restricted  market.  As 
regards  the  second,  it  is  urged  that  India  would  be  de- 
prived of  free  recourse  to  the  world  mai'ket  and  the 
advantages  it  offers  in  relation  to  price.  Criticism  of 
the  third  method  is  based  on  the  ground  that  the  grant 
of  a  large  rebate  in  the  case  of  Empu-e  countnes  would 
give  them  a  considerable  adxantage  over  foreign  coun- 
tries in  the  Indian  market,  and  that  little  stimulus 
would  consequentlv  be  given  to  Indian  industries.  A 
Committee  appointed  by  the  Government  of  India  m 
1919  to  examine  the  question  of  Impenal  preference 
came  to  the  provisional  conclusion  that  India  was 
neither  likelv  to  benefit  nor  to  be  prejudiced  matenally 
by  the  adoption  of  a  moderate  preference  in  regard  to 
import  duties.  ,        „      , 

The  position  in  India  so  far  as  matters  fiscal  are 
concerned  seems  to  be  that  an  agi-eement  between  the 
Government  of  India  and  the  Indian  Legislature  is  un- 
Ukelv  to  be  subjected  to  any  interference  by  the  becre- 
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tary  of  State.  In  spite  of  the  vigorous  support  accorded 
to  the  idea  of  a  general  protective  taiiff  the  Government 
of  India  will,  we  imagine,  be  slow  in  affixing  its  seal 
of  approval.  India  is  mainly  a  producer  of  raw 
materials,  and  the  subsidising  of  native  industi-y  can 
scarcely  be  accomplished  without  placing  heavy 
biuviens  on  the  masses.  The  extent  to  which  the 
population  is  engaged. in  primary  occupations  may  be 
gathered  from  the  following  table :  — 

Distribution  of  India's  Population  according  to  Means  ol 
Livelibood. 


(Census  of  1911.) 

Production  of  Raw  Materials 

(a)  Exploitation  of  surface  of  earth 

(6)  Extraction  of  minerals 
Preparation  and  Supply  of  Material  Substances  . 

(a)  Industry.. 

(6)  Transport  ...         ...         ... 

(c)  Trade      ...  ...  ..." 

Public  Administration  and  Liberal  Arts  ... 
Miscellaneous   ... 

*  Total  population,  313,470,014. 


Total 

Supported 

227,080,092 

226,.550,483 

.529,609 

58,191,121 

35,323,041 

5,028,978 

17,839,102 

10,912,123 

17,286,678 


endevl 

Net 

Dec.  31 

rroat= 

£ 
474,154 

1913 

1914 

520,349t 

1915 

741,668+ 

191B 

1,083,923 

1917 

2,046,863 

1918 

1,334,938 

1919 

2,795,147 

1920 

2,426,225 

1921 

2,263,164(6 

General    off  Goodwill 

Carried 

Reserve 

40. 

Forward 

£ 

£ 

£ 

. — 

206,485 

117,669 

200,000 

— 

188,018t 

200,000 

— 

329,683t 

200,000 

297,711 

315,894 

767,091 

144,229 

62,934 

380,909(a) 

66,751 

148,211 

999,993 

— 

229,078 

200,000 

~- 

383,874 

300,000 

— 

418,467 

^nhmtml  Companiw. 


COURTAULDS,   LIMITED. 
Issued  Capital  :  £12,000,000,  in  £1  Shares,  fully  paid. 

To  Written 

Dividend 
^Subject  to  Tax- 
£  % 

150.000  7i 

250.001  12i 

400.001  20 

600.002  30 

600.002  30 

800.003  40 
1,714,287  57-15; 
2,071,429  33-9§ 

3,164(6)  1,928,571  16-1 
•>  After  charging  normal  depreciatioii,  taxation  and  Debenture  interest, 
t  Subject  to  excess  profits  duty.  J  Final  dividend  of  28|%  paid  on  capital 
increased  from  £2,000,000  to  £4,000,000  by  bonus  distribution  (from  reserve). 
§  Final  dividend  of  8-9%  paid  on  capital  increased  from  £4,000,000  to  £12,000,000 
by  bonus  distribution  (from  reserve),  (a)  Including  £250,000  provided  in 
respect  of  stocks.  (6)  After  writing  down  also  the  additions  to  plant  and 
buildings  during  1919,  1920,  1921  to  present  value. 

The  publication  of  the  full  report  of  this  Company 
enables  us  to  supplement  the  analysis  of  the  financial 
results  contained  in  last  week's  issue.  The  net 
profits  and  the  allocation  thereof  are  shown  in  the 
comparative  table  set  out  above.  The  directors  have 
always  supplied  the  minimum  infonnation  in  regard 
to  the  deductions  which  have  been  made  before  arriv- 
ing at  the  net  pixjfit  for  each  year.  Comparisons  are 
rendered  still  more  difficult  by  the  change  in  the 
method  of  treating  income  tax  on  dividends  since  1917. 
In  that  year  the  interim  payment  was  stated  gross 
at  £2.50,000,  while  the  final  payment  was  net.  The 
final  dividend  for  1918  and  the  full  distributions  for 
the  following  years  have  Been  free  of  tax.  In  the 
above  table,  however,  we  have  written  back  the  tax 
and  have  shown  the  gross  amount  of  the  dividends 
for  each  year.  This  alteration  is  of  course  arbiti-aiy, 
but  the  adjusted  net  profits  of  £2,263,164  for  "1921 
give  a  clearer  idea  of  the  expansion  in  earnings  since 
1917  than  does  the  profit  of  £1,684,593  shown  in  the 
Company's  accounts. 

Recent  balance   sheets  are  analysed  below:  — 
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LIABILITIES. 

Heserr.'s 
and 
Issued  Carry- 

CapiWil    Creditors*  forward 


1918  2,000,007  1,730,209  2,088,676 

1919  4,000,000  2,977,563  1,521,921 

1920  12,000,000  5,668,745  1,083,874 

1921  12,000,000  4,580,733  1,418,467 


£ 


£ 


Debtors 
Cash 


1,012  968,176  3,2.51,347  1,038.327 
747,436  1,069,916  4,936,998  1,766,134 
1,484,021  1,669,581  12,536,979  2,962,035 
1,533,286  1,115,623  13,229,217  2,121,074 
"  Including  final  dividends  jtayable  and  provision  for  taxation,  &c. 
t  Esduding  unvalued  investments. 

It  should  be  noted  that  the  expansion  in  the  capital 
since  1917  from  £2,000,000  to  £12,000,000  has  been 
due  purely  to  bonus-share   distributions,   capital   i-e- 


sei-ves  of  £t>,000,000  being  provided  in  1919-2U  by 
placing  a  coiresponding  valuation  on  Uie  Viscose  Com- 
pany's shares,  which  had  previously  not  been  treated 
as  an  asset  in  the  accounts.  The  general  reserve  now 
stands  at  £1,000,000,  and,  in  addition,  there  are  un- 
disclosed reserves  for  taxation,  &c.,  included  among 
creditore.  The  increase  in  the  fixed  assets  is  com- 
pai-atively  small,  but  it  should  be  borne  in  mind  that 
the  1921  valuation  is  anived  at  after  writing  down 
the  additions  for  the  past  three  years  to  their  approxi- 
mate cun-ent  values.  The  investments  are  represented 
by  shares  in  the  Viscose  Company  (approximately 
£7,800,000),  gUt-edge  securities,  and  shares  and  De- 
bentures in  other  Viscose  companies  and  English  com- 
mercial undertakings.  It  is  pointed  out  that  all  the 
investments,  except  additions  made  during  the  year, 
are  taken  at  last  year's  valuation,  or  at  market  prices 
if  less  than  such  valuation ;  the  additions  are  taken 
at  cost,  or  at  market  prices  if  less  than  cost.  This 
information  is  important  in  view  of  the  fact  that  gilt- 
edge  securities,  which  amounted  to  approximately 
£4,000,000  at  December  31,  1920,  and  were  valued 
at  market  price,  have  since  appreciated  very  con- 
siderably. The  directore  do  not  refer  to  the  holding 
in  the  Russian  Viscose  Company,  but,  as  in  the  pre- 
vious year,  no  value  is  presumably  attached  to  this 
investment.  Tlie  contraction  of  over  £550,000  in 
stocks  (including  sundry  stores)  is  a  favourable 
featiu'e,  but  no  infoi-mation  is  offered  as  to  the  basis 
of  valuation.  Cash  balances  have  lieen  reduced  from 
£2,548,127  to  £1,445.684,  but  as  the  readily  realisable 
investments  apparently  exceed  £4,000,000  there  are 
still  surplus  liquid  assets,  excluding  stocks,  of  over 
£1,500,000. 

Referring  to  trade  conditions,  the  directors  state 
that  during  1921  the  Company  experienced  an  improv- 
ing demand  for  artificial  silk.  l'''or  some  months  past 
the  plant  has  been  working  full  time,  and  the  pro- 
ductive capacity  is  increasing.  The  textile  business 
has  had  to  face  serious  difficulties,  and,  so  far.  as 
fabrics  composed  wholly  of  silk  are  concerned,  has 
been  severely  restricted  as  a  consequence  of  the  dump- 
ing of  goods  in  this  market  by  foreign  competitors 
favoured  by  the  exchange  position.  It  is  pointed  out, 
however,  that  the  'Company  manufactures  large 
ranges  of  fabrics  other  than  those  of  artificial  silk, 
and  in  these,  and  more  especially  in  such  as  contain 
artificial  silk,  business  in  1921.  while  subject  to  many 
fluctuations,  has,  on  the  whole,  shown  considerable 
improvement.  At  present  almost  all  the  plant  is 
working  full  time,  but  the  margin  of  profit  is  small. 
The  Viscose  Company  of  America  has  experienced 
similar  trade  conditions  during  the  past  year,  but  it 
is  understood  that  its  factories  are  now  fully  engaged 
and  that  extensions  are  in  proirrcss.  The  directors 
do  not  reveal  the  amount  of  the.  dividends  received 
from  the  various  subsidiaries  or  the  proportion  of  their 
profits  which  has  been  retained .  by  them.  The 
accounts  of  the  parent  Company  show  that  a  provision 
has  had  to  be  made  for  excess  profits  duty  before 
arriving  at  the  net  profit  for  1921,  but  this  is  rather 
strange  in  view  of  the  fact  that  the  financial  year 
ends  on  December  31.  The  amount  of  the  provision 
for  this  tax,  and  also  for  special  depreciation  on 
additions  since  1919,  has  a  veiy  important  bearing  on 
dividend  jirospects,  as  earnings  during  the  current 
year,  if  maintained  at  the  1921  level,  will  not  be 
subject  to  deductions  under  either  of  those  headings. 
It  may  be  mentioned  that  the  pre-War  standai'd  of 
profit,  ignoring  allowances,  did  not  exceed  £340,000. 
Information  on  these  points  will,  it  is  lio(-)ed,  be  pro- 
vided at  the  annual  meeting  of  the  Company  on 
March  7  next. 

The  shares  apjiear  to  be  undervalued  at  the 
present  quotation  of  37s.  3d.  .\t  tlus  price  (allowing 
for  final  dividend  of  Is.  3d.  net)  the  yield  is  nine  per 
cent,  (or  6.3  per  cent,  tax  free)  on  the  basis  of  last 
year's  dividend.  The  Debenture  stocks  are  not 
quoted,  the  amount  outstanding  being  only  £8,125. 
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HARRODS,  LIMITED. 

Issued    Capital  :     £5.915,000.    in   4.000.000    7)  ',   Cum.  Pr«t. 
Shares,  aad  1.915.000  Ordiosry  Shares  of    fl  each,  fully  paid. 

k.. 

8|>.vu*l 
V«jir  roonden.'  Con-    Otttrr 

to        Xct      Prrt       To  Onllnary      ^hans  tingiiu'iis  Alio-  Cirricl 

.'lu.  "1   l"rpm*     DiT.     BiwTTO  <»Dlv.-^        DIv.      Fund     ottloiu  Fon»».-vl 

L'CC             i:%C£             £  £ 

1               .--.'... '.1    4T.;28    Sl.SiO  i:.ii,WX>  so      8»,0>5       ^           —  17.U73 

I               .    .  --1    r".i>t>-i      9,  l«»  1-."V"»>  ■-•l)      41>,MI0       —           —  58,907 

1     ■  • !:.    4».;.M<     —         &,8*>  w.'su 

1  ■  87,IU»       —          U,W65    Sl,432 

::v  ^        511,(100      IB.Wi"    OO.JSI 

-  '■  —        -.'i.OOO      4J,1«1  20S,8i)U5 

1                                              ■..--.■ Ill  —          —           7,i3»  •.■■.'0,7«('5 

I    ..                                             -          ».-..;iu     ••.  —     J/6,6rS(n)  —          34,857 


;  l:..lu.li;.--  dOO.O^iO  truisfcnvd  from  special  rtsonos. 
t  .~  .!.u^;  V,  K.l'.D.,  Uany. 

(11    lr.iii>i>rr,'J  from  rw*^^^  to  UTi(«*  off  estiranti'il  los«  iu  Harroils  (L'ou- 
tiuiut  ill,  Ltd.,  HSO.IXIO,  aud  issue  i-l|Kns<5.  £«6,«7S". 

The  financial  results  of  this  Compauy  for  the 
twelve  niomhs  to  January  31  last  present  a  stiikiiig 
contrast  with  those  for  1;120.  Contraiy  to  the  antici- 
pation held  at  the  beginning  of  the  year  the  Company 
h;is  ha<I  to  inaJ:e  pix)vision  for  heavy  depreciation  m 
t^tocks,  leaving  a  very  naiTow  margin  between  cost  and 
M-lliug  price,  so  that,  although  the  volume  of  business 
>.howetl  a  substantial  increase  over  tlie  previous  year, 
ilie  actual  gross  profit  has  fallen  by  £656,24.4  to 
tl.,!it>l,933.  Besides  a  retum  of  less  tliaii  two  per 
cent,  net  was  received  from  investments  of  £1,665.964. 
Fortunately,  the  expenses  were  reduced  by  £350, ((47 
to  £1,423.1:24,  so  that  the  directoi-s  are  able  to  show 
a  net  profit  of  ,£1£96,072,  compared  with  £436.043  (ex- 
cluding reserve  transfen-etl)  for  tlie  previous  year.  The 
profits  fo«-  1919-20  and  1920-21  were  subject  to  excess 
profits  duty,  but  the  duty  was  not  paid  in  these  years, 
and  the  reverse  now  sustained  acts  as  an  offset 
against  any  liability  which  might  have  existed.  The 
manner  iu  which  it  is  proposed  to  allocate  the  profit 
is  showui  in  the  above  table.  The  increase  in  the 
amount  of  the  Preference  dividend  from  £142,500  to 
£286.233  is  due  to  the  issue  of  £1.000,000  shares  in 
Mareh  last.  The  Ordinarj'  dividend  has  been  reduced 
from  17i  per  cent  to  five  per  cent.,  and  this  ))ayment 
is  only  rendered  jx>ssible  by  depleting  still  further  the 
surplus  of  £220.768  brought  fonvard  from  the  previous 
year.  This  policy  is  all  the  more  liberal,  when  account 
is  taken  of  the  fact  that  £546,679  has  to  \ye  transfened 
from  reseiTe  to  write  off  issue  expenses  of  £66,679, 
and  a  loss  of  £480,000  estimated  to  aiise  iu  connection 
with  the  winding-up  of  the  business  of  Harrods  (Con- 
tinental), Limited.  Tliis  firm,  it  will  be  recajjed. 
suffered  severely  from  tlie  depreciation  of  stocks  and 
the  fall  in  exchange  during  1920,  but  that  the  position 
should  have  since  become  so  alarming  as  to  necessitate 
liquidation  is  certainly  surprising. 
■  Details  of  recent  balance  sheets  are  set  out  in  the 
following  table: — 

LIABIOTIES 

Reserve 
Fond  and 
I.^ued  Sinking      -Pension      Carrr- 

Capita]     Creditors*    Funds         Funds        forward       Tot.il 
Jan.  .11  £  £  £  £  £  £ 

1920  ...  2.G2.1.000  2.821,874 
Vm  ...  4.915.000  2.7R0.97! 
l;'JJ     ...     5,910,000    2,0S5.2G9 


12,778  72,934     1,972..')60     7,70S,14n 

30,041  80,453     1.440.544     9,447,010 

76,808  94,961        703,954     8.925,992 

ASSETS 
Properties. 

Goodwin,  &C.  Stocks   Investments  Debtors  Cash  Total 
Jan.  31                 ££££££ 

1920  ...     .■5,239,894  •  1.599,178        982.548     1.624,799  258.727  7.70.'},146 

1921  ...     3.771,355     1,772,941     1,657,056     1,939,042  305,616  9,447,010 

1922  ...     4,353,755    1.229,98,".     1.665.964     1.105.29S  570.997  8,925,992 

•  iDclndiiur  linal  dividends  payable. 

The  reduction  in  creditors  is  due  mainly  to  the 
repaj^raent  of  bank  loans  of  £584,360.  On  the  assets 
side  gf  the  balance  sheet  the  properties,  including  good- 
will, show  an  increase  of  £582,400.  a  leasehold  of 
£1.215,947  being  converted  into  freehold.  The  in- 
vestment in  Dickens  and  Jones  is  represented  by 
334.525  £1  Ordinarv  shares  (valued  at  cost  at 
£702,191),  and  that  in  Swan  and  Edgar  by  68.&5n 
Ordinary  and  31.0tXi  Preference  shares  of  £1  (valued 
at  cost  at  £677,827).  while  the  54, (XK)  Is.  Defeired 
shares  in   Harrotls   (Buenos  Ayres)  are  also  taken  at 


lost  (t2.7(«i|.  Tlii-  lidlihii-  of  KMi.dlK)  tl  siiaies  in 
llarrods  (('(nitinciital),  however,  dix-s  not  appear  in 
the  present  iiahince  sheet.  The  other  investments 
include  gilt-edge  si.-curities  (presumably  earmarked  for 
leasehold  redemption)  valued  at  approximately 
tl71.(.lOO.  the  present  price  being  substantially  higher. 
Debtors  (less  reserves)  include  an  undisclosed 
amount  due  by  Harrods  (Continental).  Of  the  cash 
balances,  £93,021  is  held  in  Brussels  converted  at 
Frs,  54  to  the  £  sterling.  It  will  he  seen  that  credi- 
tors, including  dividends  payable,  exceed  debtors  and 
cash  by  approximately  £.360,0(10.  compared  with 
£536,500  at  the  date  of  the  previous  balance  sheet. 
The  stocks  are  taken  at  market  value,  and,  as  adjust- 
ments in  prices  whicli  accounted  so  largely  for  the 
sharp  fall  in  profits  during  1921  are  in  future  likely 
to  be  much  less  ch'astic,  the  position  of  the  Company 
and  its  subsidiaries  should  be  considerably  improved 
in  the  current  year.  The  pursuance  of  a  conservative 
policy,  however,  is  essential,  having  regard  to  the 
stringency  of  liquid  assets,  and  the  extent  to  which 
the  reserve  and  imdivided  jirofits  have  been  depleted. 
On  the  basis  of  last  year's  dividend,  the  Ordinary- 
shares  at  the  present  quotation  of  23s.  8d.  ex  dividend 
yield  less  than  4.3  per  cent.,  wliile  the  Seven  and 
a-Half  per  Cent.  Cumulative  Preference  shares  at 
21s.  lOid.  give  a  return  of  nearly  seven  per  cent. 


BORAX    CONSOLIDATED,  LIMITED. 

Issued  Share  Capital  :  £2,550.000,  in  80.000  5i'  ,  Cum.  Pref. 
Shares  of  £10  each,  120.000  6'  Preferred  Ordinary  Shares  of  £5 
each,  and  1,500,000  Deferred  Ordinary  Shares  of  H  each. 

4i".,  First  IWort  Deb.  Stock,  £1,000,C00,  and  4i^  Second 
Mort".  Deb.  Slock,  is:921,380. 
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To  Depte-  General.  Debcn-    and 

elation.    Income  Reserve  ture      l*refd. 
Profit"  Reserves  Tax      ic.     Service   Divs. 


£ 


74.171 
10G.29S 

92.703 
10.'>.371 
103.348 
119.639 


1915...  349,357  42,793      9.564    25.000    93,603  80,000  67,500  7i 

1916...  433,287  56,496   10,994    35,000   93,675  80.000  90,000  10 

1917...  385,527  40,442    15.000    35,000    93,675  80,000  135,000  15 

1918...  431,342  60,000    30.000    30,000   93,675  80,000  135,000  15 

1919...  442,023  42,872    25,000    30,000    93,675  80,000  173,600  15 

1920...  476,681  54,237    30,000    30.000    93,553  80,000  172,5(K)  15 

1921.,,  378,966  40.000    20.000      5,000   92,217  80.000  143,750  121    117,638 

*•  Alter  charging  expenses  and  war  taxation. 

Though  possessing  a  world-wide  monopoly,  this 
combine,  in  common  with  other  undertakings,  has 
suffered  from  the  general  collapse  of  trade.  The 
accounts  covering  the  twelve  months  to  September  30 
last  show  a  profit  (including  miscellaneous  income)  of 
£378,966,  representing  a  reduction  of  nearly  £100,000 
compared  with  the  pi"e\ious  year.  Tlie  decline  in 
actual  earnings  is  not  disclosed,  but  this  has  clearly 
been  much  greater,  for  on  the  present  occasion  no  pro- 
vision has  had  to  be  made  for  excess  profits  duty, 
whereas  for  1919-20  this  tax,  judging  by  the  pre-War 
standard  of  profit,  exceeded  £140,0(50.  The  manner 
in  which  it  is  proposed  to  allocate  the  profit  is  shown 
in  the  above  table.  By  reducing  the  transfers  to  re- 
serve the  directors  are  able  to  recommend  a  dividend 
of  twelve  and  a-half  per  cent,  (against  fifteen  per  cent.), 
leaving  the  balance  to  be  cairied  forward  practically  un- 
changed at  £117,638. 

The  following  table  shows  the  balance-sheet  posi- 
tion as  at  September  30 :  — 


LIABIUTIE.*. 

ASSET.*. 

1921 

1920 

1921          1920 

£ 

£ 

£                £ 

Share  capital     . 

.  2,550,000 

2,550,000 

Mines   &   good- 

Debentures 

.  1.921.380  1.944.978 

will    

3.057,201  2,767.798 

Creditors' 

.      787,194 

939,158 

Sundry    tixed 

.        31,652 

25,581 

assets 

534.386      506,718 

Depreciation 

Stocks 

585,261      506,618 

reserves 

.      100..567 

105,607 

Red.  fund 

Deb.  red.  fund  . 

.      176.472 

157,946 

policies 

165,544     155,392 

Siiare  premium  . 

.      188.026 

188,626 

Advances  &■ 

(ieneral  reserve  . 

.      375.000 

375,000 

investments .. 

1,050,689  1,214,334 

Carried  forward 

117,638 

119.639 

Sundrv  debtors 
Cash  " 

507.590      591,260 
347,858      664,415 

6.248.529  6.406.535 

6.248,529  6,406,936 

Including  taxation  and  dividends  payable. 

The  Company  follow  s  the  unusual  practice  of  trans- 
ferring sums  annually  to  a  depreciation  reserve  and 
then  writing  off  from  that  account  the  actual  amount 
required  to  cover  depreciation.  The  chief  assets  held 
by  the  Company  are  ii-  niiu--;   and  under  tliis  heading 
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is  inc'liuled  an  uiulist-losed  amount  for  gootlwill.  The 
stocks  are  taken  at  cost  or  untier,  but  no  information 
is  fm-nislied  as  to  the  basis  of  valuation  of  investments 
and  holdings  in  alhed  companies,  which,  together  with 
advances,  figure  at  £941. '236.  It  will  be  seen  that 
on  September  30  last  tTie  liquid  assets  represented  by 
debtors  and  cash  exceeded  cuirent  liabilities,  including 
taxation  and  dividends  payable,  by  £68,254,  compared 
with  £316,537  at  the  date  of  the  previous  balance  sheet. 

Tlie  report  stat«s  that  there  are  indications  of  im 
proved  trade  at  the  pi-esent  time,  but  it  is  anticipated 
that  the  recovery  will  be  very  gradual  in  view  of  th.-i 
general  position  of  tiiose  industries  in  which  borate  oi 
lime  and  similar  products  are  extensively  used.  Tha 
Company  owns  mines  in  North  and  South  America, 
and  iu  Asia  Minor,  and  its  principal  refineries  are 
situated  in  England,  France,  and  the  United  State-. 
It  possesses  a  monopoly  in  its  own  sphere,  and  cor.i- 
petition,  therefore,  is  not  a  factor  which  has  to  be  takeo 
into  account  in  estimating  prosi^cts. 

The  following  table  sliows  the-  prices  and  yields 
of  tlie  different  securities,  the  yield  on  the  Deferred 
shares  being  calculated  on  the  basis  of  last  year  s 
dividend  :  — 

Price.       Yield. 


a    .S-. 

(1. 

0/ 

Deferred 

1     9 

fi* 

S-.5 

6  "'o  Preferred  (Non- Cum.)    ... 

4  11 

3 

6-6 

oj^i  Cum,  Pref 

8  12 

(i 

(>4 

4i%  I't  Mort.  Deb.  Stocli  ... 

8CI  10 

0 

.-i-fi 

4J  %  ?nd  Mort.  Deb.  Stoclv 

76     l> 

0 

5-91 

*  Ex.  dividend. 

t  Flat, 

yield. 

THE  CAIRN  LINE  OF  STEAMSHIPS,  LIMITED. 

Issued  Capital :  £1,200,000,  in  £1  shares,  fully  paid.    5%  Mortgage 
Debentures,  £62,450. 


lear 


Nrt,     I'lovideJ  Bthm- 

rra.liiig  ioi-  Tiuxa-  Dcprc-      Xet.        tare     ^-Dividend-,       To     Cavried 
Proiit    tion,  &c.  ciation    Profit  lutertsc    Tax  Free      Reserve  forward 


£ 


1915  279,823    140,000    35,600  104,0i 

1916  314,023    200,000    15,270  98,753 

1917  98,924      32,600       —  66,434 

1918  116,866      40,000    16,000  60,866 

1919  312,447    140,000   47,600  125,415 

1920  281,690    130,000   40,000  111,690 

1921  174,168=     — »      100,000  74,168 
■^  Excess  profits  duty  recovered  included 


% 

9,016      70,040     30  25,000  11,806 

5,823      48,290     20  45,000  10,444 

7,832      43,377     16  —  25,659 

6,663      38,032     10  10,000  31,8:10 

6,747      64,375     10  20,000  76,122 

4,875    120,000     10  —  62,938 

3,552    120,000t  lOf       —  13,656 
in  trading  profit,     t  Subject  to  tax. 


The  effects  of  the  continuous  decline  in  freights 
since  the  autumn  of  1920  are  strikingly  reflected  in  the 
report  of  tins  Comi>auy  for  the  twelve  months  to 
December  31  last.  The  directors  state  that  "  the 
actual  trading  of  the  steamers,  allowing  for  only  normal 
depreciation,  has  resulted  in  a  considerable  loss," 
whereas  for  li)20  thp  profit  (including  miscellaneous 
receipts)  exceeded  £304,000.  By  crediting  estimated 
excess  profits  duty  recoverable  and  income  fi'om  invest- 
ments, however,  the  deficiency  is  eliminated  and  a 
credit  balance  of  £174,168  is  shown  instead.  The 
profit  for  1920  was,  on  the  other  hand,  subject  to  an 
allowance  of  £130,000  for  taxation,  classification 
repairs  and  contingencies.  On  the  present  occasion 
it  has  been  deemed  advisable  to  provide  £100,000 
(against  £40,000)  to  write  down  the  book  value  of  the 
■^essels  to  corresix>nd  with  the  further  heavy  fall  in 
tonnage  values  during  the  year.  This  provision  pre- 
sumably includes  normal  depreciation.  Tlie  dividend, 
as  shown  in  tlie  above  table,  is  reduced  from  ten  per 
cent,  net  (or  14.3  per  cent,  gross)  to  ten  iX'r  cent, 
gross,  and  it  should  be  noted  that  income  tax  thereon 
has  not  been  charged  before  amving  at  the  "  profit," 
whereas  in  the  previotis  year  the  tax  on  the  dividend 
had  been  included  in  the  provision  for  taxation. 

Changes  in  the  balance  sheet  are  shown  below:  — 


Pec.   Issued 
31    Capital" 


Con-        uud 
tingeney    C'arrj'- 
Creditors  Account  forward 


866,948    998,950    173.294      88,279 

956,315    724,766      79,901    123,599 

1,026,333   613,493    161,463      94,667 


1919  1,275,784      09,758    375,807    176,132 

1920  1,204,700      43,212    413,730    162,938 

1921  1,262,400   130,226t  389,616    113,655 
*  Including  Debentures.      f  Including  final  dividend  payable  (£42,000  net). 

The  increase  in  the  fixed  assets,  less  depreciation,  is 
apparently  accounted  for  by  the  payment  of  the  balance 
of  the  cost  of  a  new  steamer.     The  investments  are 


tjieir  market  value  as  at  December  31  is  not  disclosed. 
Of  these  securities  £61,842  is  reserved  for  the  redemp- 
tion of  the  outstanding  Debentures  issued  by  the  Com- 
pany. It  will  be  seen  that  the  financial  position  is 
still  remarkably  liquid.  Further  outlay  will,  of  coui-se, 
be  required  in  the  development  of  the  Canadian  ser- 
vices, but  it  is  not  intended  to  jjlace  contracts  for  new 
tonnage  until  building  costs  are  reduced  to  reasonable 
figures.  The  directors  ix)int  out  that  operating 
expenses,  particularly  port  cliarges,  stevedoring  and 
wages  are  still  far  above  the  pre-War  level,  but  they 
anticipate  tha|t  "  progressive  reductions  will  enable 
tra<ling  to  be  pursued  in  the  near  futui'e  on  a  reason- 
ably remunerative  basis."  The  Company's  fleet  now 
consists  of  nine  vessels  of  49,350  tons  deadweight,  th; 
new  steamer  (8,750  tons)  being  placed  in  commission 
last  August.  The  cost  of  the  latter  has  proved  to  be 
much  more  than  had  been  anticipated,  and  it  is  pro- 
bable lliat  further  heavy  provisions  will  have  to  be 
made  for  depreciation  on  war  values.  'I'rade  conditions 
during  the  current  year  are  likely  to  be  more  satisfac- 
toi-y  than  in  1921,  but  a  higher  dividend  than  ten  per 
cent,  can  hardly  be  expected.  On  a  seven  and  a-half 
per  cent,  basis  the  shares,  now  quoted  at  I7s.  4d.,  ex 
dividend,  give  a  return  of  8.6  per  cent.  The  Five  per 
Cent.  ]Mo!-t2age  Debentures  are  not  officially  quoted. 


LINOLEUM   MANUFACTURING  COMPANY. 

Issued    Share  Capital :     £500,000,  In  100,000  Shares   of    £5 
each,  fully  paid. 

4%  Debentures,  £36,400. 


Investment 

Net 

Depre-    To  General 

Other 

^— Dividend-N 

CArrie«i 

Tear 

Pto6t» 

ciation 

Eeserve 

AULcatioDi; 

Suil.'cttotas; 

Porw^rJ 

£ 

£ 

S 

£ 

£            % 

£ 

1916 

53,696 

12,272 

10,000 

— 

30,000         7i 

19,921 

1917 

62,012 

3,819 

10,000 



40,000       10 

28,114 

1918 

87,693 

— 

20,000 

10,000 

00,000       15 

26,607 

1919 

116,838 

11,284 



6,000 

107.143       21? 

19,218 

1920 

126.786 

11,868 

6,000 

107.143       21? 

21,993 

1921 

118.420t 

o,nn 

20,000 

2,500 

89,286       173 

33,967 

•After  charging  depreciation  and  taxation  (excluding  iBcome  Tax  on  dirldends 
to  shareholder?}. 

t  Including  E.P.D.  recovered.         J  .\.ppreciation  of  investments. 

Despite  adverse  trade  conditions  tliis  Company  in 
its  report  for  the  twelve  months  to  December  31  is 
again  able  to  present  very  favoui'able  results.  The 
gross  profit  on  trading,  including  excess  profits  duty 
recovered,  amounted  to  £193,761,  comparetl  with 
£178,188,  alter  adjustment  of  excess  profits  duty,  for 
the  previous  year.  The  amount  of  the  duty  refunded 
is  not  disclosed,  and  that  any  credit  should  have  arisen 
under  this  heading  is  indeed  strange,  iu  view  of  the 
fact  that  the  average  profits  for  the  three  years  to 
December  31,  1913,  did  not  exceed  £52,000  per  annum. 
It  should,  on  the  otlier  hand,  be  bonio  in  mind  that 
excess  profits  duty  in  respect  of  the  profits  for  1920 
was  satisfied  to  the  extent  of  £40,000  by  utilising  the 
sums  over-reserved  in  the  previous  years.  Since  1919 
the  Company's  dividends  have  been  paid  net,  the  tax 
thereon  being  charged  against  profit.  To  pi^ovide  a 
better  standard  for  comparisons  with  eai'lier  yeai^s, 
liowever,  we  have  written  back  the  tax  so  deducted  to 
tlie  profit  stated  in  the  accounts,  and  have  given  the 
dividends  subject  to  tax  in  the  above  table.  A  note- 
worthy item  in  the  present  accounts  is  the  ci-edit  of 
,£5,3-11  for  appreciation  of  investments,  whereas  a  loss 
had  to  be  ]irovided  for  under  this  heading  in  several 
of  the  jireceding  years.  The  directors  propose  to 
reduce  the  lUvidend  from  21.4  percent.  (15  per  cent, 
net)  to  17.9  per  cent.  (12i  per  cent,  net),  and  have 
thereby  departed  from  the  liberal  policy  adoptetl  in  the 
two  i)receding  years. 

Details  of  the  balance  sheet  are  set  out  below  :  — 


1921  1920 

£  £ 

Share  capital     ...   500,000  600,000 

Debenture  capital      36,400  36,400 

Creditors             ...    S4,»82  230,126 

Keson-es               ...175,071  149,960 

Carried  forward  ...   33,967  21,093 


830,430      938,479 


ASSETS. 

1921 

1020 

£ 

£ 

Fixed  assets     . 

.    212,782 

205,576 

Stocks  ... 

.    446,524 

377,638 

Investments 

.      76.767 

119,236 

Sundry  debtors 

81.488 

211,048 

Cash      ... 

.      12,859 

24,981 

830,120.       938,479 


_       _  __  The  investments  are  comprised  of  Government  and 

comprised  of  gilt-edge  securities  valued  at  cost,  but  I  other  securities  taken  at  market  or  estimated  value. 


.M:uvli   },   11(22.] 


Till-:     STATIST. 


o4o 


I'hr  i-\p;iiisuiii  ill  stocks  from  i'.'fTT.O.'IV*  to  1 4 4 (>,;') -'4 
;-.  iMllior  iviiiaikaMo  haviiij;  icgiiid  to  tlif  fall  in  valui's, 
lor  wliic'li  full  allowance  has  pivsumahly  bt-fii  made. 
Kxclmliii};  (his  itrm  and  tlu'  invest  incuts  in  respect  of 
lilt-  U-nelit  fund  anil  tiie  i-e<leinption  accoinit,  tlio 
lii|uid  as.sets  exci'iil  cuireiii  lialiilities,  including  taxa- 
!:>'M  and  ilividond  payahle,  i)y  i'tU.olo,  compared  with 
Ll<i;i.5'2!'  at  the  date  of  the  previous  lialance  sheet, 
.liul^inf;  hy  the  financial  results,  the  Company's 
s;ilcs  have  not  Uvn  materially  affected  Ijy  the  tii\de 
depression,  hut  the  continued  fall  in  Ihe  price  of  raw 
nuaerials  has  naturally  n-ndered  manufacturini;  opera- 
tions dilncult.  It  is  not  unreasonahle  to  anticipate  the 
maintenance  of  last  year's  dividend,  and  on  this  basis 
the  shai-es  now  vali«^l  at  !>i\,  ex  dividend,  afford 
a  return  of  10.4  pei-  cent,  (or  7.3  per  cent,  tax  free). 
The  Four  per  Cent."  Debentures  were  last  quoted  (on 
-lanuaiy  3)  at  731. 


THE   LINEN   THREAD   COMPANY.   LIMITED. 

Itiaed  Capital  :  £3,850,000.  is   110.000  5  .  Cumulative  Preference 
Shares  of  £10  eacb,  1.100.000  Preferred  Ordinary  Stiares  o(  £1 
each,  and  1,650,000  £1  Ordinary  Shares,  fully  paid. 
4%  Debenture  Stock  :  £1,000.000. 


N«t 

5»i  Pif  t. 

Prelemxi 

OrdinaiT  Pivi 

To 

Carried 

Tm:  to 

Proat* 

Diriilend 

Or.1.  biv..-<icnJ  Till  Fr« 

— .Eeserre 

Forward 

S<.pt,  SO 

£ 

£ 

£ 

£          % 

£ 

£ 

H'U.  . 

188.773 

54,000 

C6.000 

SS,000    « 

— 

169.44S 

1915... 

»67,41g 

54,000 

66,000 

60,800    11 

80,000 

195,361 

vm.  . 

;;6.0M 

56,000 

66,000 

60.800     11 

50,000 

;  39,926 

1.".:.,. 

S84,192 

54,000 

66,000 

60,500     11 

100,000 

3-12.618 

SS8.809 

55,000 

6<>,000 

60.600     11 

100,000 

249,627 

l?l?  .. 

•.•M.599 

65,000 

66,000 

00,600     11 

100,00i> 

303,527 

S9S.0S8 

SS.OOO 

66,000 

69,233     11 

100,000 

255,392 

1»^.9.'57(- 

,V..ll.)il 

C6."i» 

S'.i.Ofil'       li 

— 

211.30  7 

'  Alter  char;iD7  deprcciatioi 

Atler  [>iOTidin;:for  d.'pr,ci 
:  '  Tdinury  capital  doubted 
r.-holder?, 

Poniii  sbare  dis'ribatiOD  (from  resorre)  of  50%  in  Febninry  1931 


taxation  and  Dcbentnre  interest, 
ioii  of  stocks  out  of  intenud  reserves, 
n    Marv;h  1920  by  issue  of  sliares  at  po 


Although  depreciation  of  stocks  has  been  charged 
against  internal  reserves,  and  not  to  revenue  account, 
tile  net  profit  of  this  Company  for  the  twelve  months 
to  September  30,  1921.  has  fallen  by  almost  fifty  per 
cent,  as  compared  with  the  previous  year.  The  avail- 
able balance,  after  providing  £40.000  for  Debenture 
interest,  amounts  to  ,€158,937,  the  allocation  of  wliich 
jiroceeds  on  the  basis  shown  in  the  above  table.  A 
year  ago  the  Oi-dinan'  shareholders  received  a  capital- 
ised bonus  of  fifty  per  cent,  (from  reserve),  and  the  divi- 
denil.  tax  free,  of  six  per  cent. ,  against  eleven  per  cent. , 
now  paid  is  accordingly  equivalent  to  nine  per  ceu,t.  on 
the  old  capital.  Allowance  should  also  be  made  for 
the  fact  that  the  Ordinary  capital  was  doubled  in 
March  1920  by  an  issue  at  par  to  shareholders, 
although  the  existing  shares  were  quoted  at  a  premium 
nf  nearly  300  per  cent.  No  transfer  is  now  made  to 
tlie  reserve,  the  surplus  to  be  carried  forward  being,  in 
frtct.  reduced  from  £2o.5.392  to  £'214,267. 

Changes  in  the  balance  sheet  are  shown  below  :  — 

ASSKTS. 
Trade 

Invest-  Dibtors 

ment^.       Advances  and 


LIABILITIES. 

Divid»-nds    Beserve 
Payable        and 
Psid  up         and  Carry- 

Capital*     Creditors   Forward 


80,574       1,478.379    259.314    7S2.795t 
68,413       1,399,867      9»,81«    896,300t 
•  Inclnding  £1.000.000  Debenture  stock,     f  Including  £45,000  War  Bonds. 

The  Company  is  mainly  a  holding  corporation,  and 
its  assets  are.  therefore,  largely  represented  by  trade 
investments,  which,  together  with  other  capital  outlay, 
are  entered  at  £3,068.413.  The  amount  due  from  sub- 
sidiary companies  has  fallen  from  £1,478.398  to 
£1.399.867,  tliis  being  presumably  accounted  for  in 
large  part  by  reduced  dividends  declared  but  not  yet 
paid  by  them.  The  sharp  fall  in  stocks  is  I'eflected  in 
an  increase  in  cash  and  bills  frc«n  £390.813  to 
£0"'."i.(Ul.  It  will  be  seen  that  the  Company's  finan- 
cial position  is  remarkably  hquid.  notwithstanding  the 
large  advances  granted  to  subsidiaries. 

Conditions  in  the  Linen  market  have  improved  since 
Sejitember  last,  and  in  view  of  the  situation  in  regard 
lo  law  material  prices  are  henceforth  likely  to  exhibit 
a  firm  tendency.  The  uncertainty  'as  to  the  effects 
of  the  new  U.S.  tariffs,  however,  is  preventing  any 
rapid  revival  in  exports. 


The  Ortlinary  shiires  of  the  Company  are  (pioted  at 
a  current  mean  price  of  2.'1s.  9d.,  yielding  i\  return  of 
."i  per  cent.,  tax  free  (or  7.1  per  cent,  gross),  on  the 
basis  (if  (j  per  cent.  net.  The  Five  |)("r  Cent.  C'umula- 
live  Pivference  at  8i.  and  the  Six  per  Cent.  (Non- 
Cumulative)  Pit'fenx'd  C)ixlinary  at  17s.  Gd..  yield 
6.9  per  cent,  and  6.8  per  cent,  respectively,  while  the 
Four  per  Cent.  De'Donturo  stock,  quoted  at  7'J.J,  gives 
a  flat  yield  of  5. .5  per  cent. 


|lcia  Issues. 

P.L.M   RAILWAY  COMPANY. 

Oder  at  86  of  £5,000,000  Si\  |m  r  (  .nl.  Sterling  Bonds, 
i-eileemable  at  par  on  or  l.)efore  Deceinljer  31,  1958,  by 
means  of  a  cumulative  sinking  fund  or  at  tlie  Company's 
option  at  103  on  or  after  July  1,  1932.  Klat  yield. 
£6  19s.  6(1.  per  cent. 

Tlie  I'aris.  Lyons,  Jlediterranean  Company  was 
formed  in  1857,  and  its  present  concession  expires  in 
1958.  Tlie  system  consists  of  9,795  kilometres  of  line  in 
France  and  1,026  kilometres  of  line  in  Algeria  (of  which 
660  kilometres  are  leased),  and  the  Company  owns 
4,786  locomotives,  6.687  passenger  coaches,  and  112.805 
gooils  waggons  for  its  broad-gauge  lines,  and  132  steam 
or  electric  locomotives,  166  passenger  coaches,  and  115 
goods  waggons  for  its  narrow-gauge  lines.  The  IMj.M. 
system  is  thus  by  far  the  largestln  France,  owning  nearly 
23  per  cent,  of  the  total  mileage  of  all  French  broad- 
gauge  lines.  The  share  capital  of  the  Company  is 
Frs.400, 000.000,  and  the  outstanding  bonded  debt  consists 
of  16.131.601  bonds  of  Frs.50O  e.ich.  None  of  these  tends 
cany  aiiv  special  security,  nor  is  any  part  of  the  system 
or  its  rolling  stock  hypothecated  in  any  way.  The  P.L.M. 
undertakes  not  to  give  or  consent  to  any  hypothecation, 
mortgage,  or  charge  of  any  description  to  any  creditor 
pi-esent  or  future  whether  in  lesjject  of  bonds,  shares,  or 
any  other  obligation  whatsoever,  now  or  hereafter  created 
in  France  or  any  other  country,  without  giving  to  the 
series  of  five  million  pounds  sterling  Ixinds  the  benefit 
of  such  hyi>othecation,  mortgage,  or  charge  jjari  (jassu 
with  such  other  creditor.  A  convention,  was  signed  on 
.June  28,  1921,  between  the  French  State  and  the  princi- 
j)al  French  railway  systems,  and  was  approved  by  the 
Law  of  October  29,  "1921.  This  convention  (which  is  more 
favourable  than  the  conventions  of  1883,  which  it 
replaced)  secures  to  the  P.ti.M.  Company,  as  also  to  the 
other  principal  French  railway  systems,  the  ])ayment  of 
its  working  expenses,  the  service  of  its  capital  and  loans 
of  every  kind,  a  management  fee.  and.  in  addition,  a 
guarantee  of  Frs.28, 000,000— for  the  purpose  of  making 
up  the  dividend  on  its  Ordinary  shares  to  Frs.55  per 
share.  In  the  event  of  the  receipts  of  the  system  proving 
to  be  insutficient  to  meet  the  above-mentioned  charges, 
the  deficit  has  to  be  borne  by  a  joint  fund  formed  for  the 
benefit  of  all  the  large  .systems,  into  which  fund  excess 
receipts  of  all  the  systems  are  paid,  and  tariffs  have  to 
be  adjusted  to  meet  the  requirements  of  this  fund.  Should 
this  adjustment  of  tariffs  not  produce  sufficient  income 
for  this  purpose,  the  Stale  has  agreed  to  make  good  any 
deficiency.  Further,  at  the  expiration  of  the  concession, 
the  entire  service  of  any  bonds  which  may  he  outstanding 
will  be  borne  by  the  French  State.  During  the  seven 
years  from  1911  to  1917  the  average  net  receipts  of  the 
Company's  French  lines  amounted  to  Frs. 237, 834,000, 
equiNaknt  to  £9.500.000.  In  1918  the  net  receipts  fell 
to  Frs.80,511,000.  and  in  1919.  1920.  :uid  1921  there  were 
deficits  of  Frs.47,965.0CO.  1ms.251,530,000,  and 
Fi-s.64.000,000  respectively,  wliich  deficits  will  be  repaid 
to  the  P.L.II.  Company  by  the  French  State  in  con- 
formity with  Art.  19  of  the  Convention  of  June  28,  1921. 
These  deficits,  as  in  the  case  of  other  railways  throughout 
the  world,  are  attributable  to  the  high  prices  of  coal  and 
other  materials  and  the  increases  in  wages.  It  is  ex- 
pected, however,  that  the  working  expenses  of  the  Com- 
pany will  gradually  fall,  and  that  this,  together  with  the 
recent  incre.ise  in  tariffs,  will  before  long  cause  a  reversion 
to  pre-war  conditions.  The  proceeds  of  the  bonds  will  be 
utilised  in  repaying  advances  obtained  in  England,  for 
the  payment  for  ships  purchased  in  England,  and  the 
balance  for  the  general  purposes  of  the  Company.  With 
such  an  attractive  yield  the  bonds  were,  of  course,  imme- 
diately over-subscribed. 

(Continued  on  p.  355.) 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


i 


Prudential  Assurance  Company,  Limited. 

Year's  Total  Income,  £31,112,827.     Industrial  Assurance  Bill. 
Progress  in  all  Branches. 


The  annual  general  meeting  of  the  Prudential  Assurance 
Company,  Limited,  was  held  on  Thursday,  .Mai'ch  2,  1922, 
at  the  chief  office,  HoUiorn  Bars,  London,  Mr.  A.  C. 
Thompson,  the  Chairman  of  the  Company,  presiding. 

The  Secretary,  Sir  George  May,  K.B.E.,  having  read 
the  notice  convening  the  meeting  and  the  auditors'  report, 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  now  have 
the  pleasure  to  present  to  you  the  report  for  the  seventy- 
third  year  of  the  Company's  operations.  This  report  reflects, 
like  many  of  its  predecessors,  the  general  commercial  and 
economic  conditions  which  the  nation  has  experienced  during 
the  period  under  review. 

That  tliis  must  inevitably  be  so  will  become  clear  from  a 
consideration  of  the  magnitude  of  the  figures  and  the  wide 
range  of  Prudential  activities. 

In  my  address  to  you  a  year  ago  reference  was  made  to 
the  period  of  trade  depression  upon  which  we  were  even 
then  entering.  We  did  not  hide  from  ourselves  the  fact 
that  this  depression  was  likely  to  prove  of  a  serious  nature, 
and  1  regi-et  to  say  our  anticipations  in  this  i-espect  have 
unhappily  been  realised.  This  depression  was  due  primarily 
to  the  inevitable  reaction  from  an  abnormal  period  of 
apparent  prosperity.  In  addition,  the  depression  and  conse- 
quent unemployment  which  naturally  followed  were  muoh 
aggravated  in  the  early  part  of  the  year  by  trade  disputes, 
which  indeed  at  one  time  threatened  to  bring  the  conunerce 
of  the  country  to  a  standstill. 

Our  policyholders  in  the  industrial  branch  found  it  diffi- 
cult in  many  cases  to  maintain  their  premium  pajTiients. 
Your  directors,  therefore,  after  careful  consideration  delayed 
lapsing  policies  when  it  appeared  that  the  inability  to  pay 
premiums  was  due  to  unemployment  or  distress. 

Concessions  to  Policyholders. 

Instances  may.  hciwi-viT.  arise  in  wljicli  the  assured  are 
unable,  owing  to  prolonged  unemployment,  to  pay  the  arrears 
due.  In  such  cases  the  Company  are  willing  to  assist  the 
policyholders  in  the  industrial  branch  by  cancelling  the 
arrears  and  reducing  the  sum  assured  under  whole-life  assur- 
ances, or  extending  the  term  of  War  Bond  and  other  endow- 
ment assurances.  Due  provision  has  been  made  in  the 
valuation  for  tlie  cost  of  this  concession. 

In  view  of  the  difficult  conditions  the  results  .secured 
by  the  Company  in  the  past  twelve  months  must  be  con- 
sidered to  be  as  remarkable  as  those  previously  achieved, 
even  though  the  actual  figures  may  in  some  instances  fail 
to  create  fresh  records. 

Total  Income  of  the  Company. 

The  total  income  of  tlio  Company  for  the  year  as  shown 
by  the  accounts  was  £31,112,827,  an  increase  "of  nearly*  two 
and  three-quarter  million  pounds  over  that  of  tne  previous 
year.  The  various  items  which  make  up  this  income  and 
the  sources  from  which  tliey  arise  are  as  follows  : — 

£ 

Premiums  Industrial  Branch       13,998,392 

Premiums  Ordinary  Branch         9.367,053 

Premiums  Generar  Branch  686.299 

Consideration  for  annuities  granted        ...  109.661 

Interest  and  dividends  6.274.065 

Payment   received   for   administration  of 
the  Approved  Societies 677,347 


£31,112,827 
A  comparison  of  these  figures  with  those  for  1920  sliows 
that  an   increase,  in   some   ca.ses  a   sub.stantial    increase,   has 
been  obtained  in  tlir  inconu    from   every  one  of  the  sources 
mentioned. 

Industrial  Branch. 
In  the  industrial  branch  the  increase  in  the  premiums 
received  over  those  for  1920  was  £1,006,784.  This  figure  is 
not  so  large  as  that  shown  in  tlie  two  preceding  years  of 
active  trade ;  it  is,  however,  satisfactory  to  note  that  not 
only  is  the  increase  in  this  branch  for  1921  greater  than 
that  for  any  year  prior  to  1919,  but  that  it  actually  exceeded 
the  increase  for  this  branch  in  the  whole  ijuinquennium 
immediately  before  the  War. 

Ordinary  Branch. 

The    year's   business   in    the  ordinary    branch   is   equally 
satisfactory.    The  new  premium  income  is  £1,138,447,  which. 


while  not  so  large  as  in  1920,  is  more  than  double  that  of 
our  be.st  pre-war  vears.  The  number  of  policies  issued 
during  1921  was  93'".522.  assuring  the  sum  of  £15.968.378, 
of  which  £6,240,376  was  for  sums  assured  of  £500  and 
over.  The  new  .sums  assured  are  not  so  great  as  those  for 
1919  and  1920,  which  were  our  previous  l>est  year.s,  but  are 
siiHii-iently  impressive  to  indicate  ih.<e>  confidence  of  the 
public   in   Prudential  Life  Assurance. 

Ten  years  ago  the  average  sum  assured  for  policies  is,sned 
in  that  year  was  £93.  In  1921  it  was  £171.  This  consti- 
tutes a  fresh  record,  and  lends  emphasis  to  my  previous 
remark. 

Lite  Assurance  without  Medical  Examination. 

It  has  been  the  aim  and  the  practice  of  the  Prudential 
to  extend  the  comfort  and  protection  of  life  assurance  to 
those  who  have  previously  refrained  or  have  been  excluded 
from  obtaining  these  benefits  owing  to  their  dislike  of 
medical  examination  or  by  reason  of  actual  physical  dis- 
ability. I  mentioned  in  March  last  the  steps  we  had  taken 
in  granting  assurance  to  persons  of  subnormal  health; 
during  the  past  year  these  have  been  continued  with  results 
satisfactory  to  all  concerned.  For  those  who  dislike  medical 
examination  we  have  hitherto  endeavoured  to  provide  by  the 
issue  of  special  forms  of  assurance  which  did  not  necessitate 
the  intervention  of  the  doctor.  During  last  year  we  offered 
to  consider  proposals  without  medical  examination  under 
our  most  popular  tables  subject  to  some  limitations  in  the 
amount  of  assurance  and  in  the  cover  given  in  the  first  two 
years  of  the  currency  of  the  policy.  The  amount  of  business 
done  with  those  who  have  taken  advantage  of  this  offer  is 
very  considerable,  and  the  experience  has  proved  satisfactory. 
Judging  by  the  results  already  available  we  are  satisfied 
that  we  are  supplying  a  real  demand  of  the  assuring  public, 
and  also  that  we  are  justified  in  extending  the  scope  of  the 
scheme.  There  is  little  doubt  this  will  be  appreciated  by 
prospective  clients  and  will  prove  mutually  advantageous. 

Claims. 

Durinigi  tire  past  year  the  total  amount  paid  by  the 
Company  in  claims  and  surrenders  waa  more  than  ten  and 
a-half  million  pounds  in  all  branches  inclusive.  This  is 
rather  more  than  £1,200,000  in  excess  of  the  previous  year's 
total,  and  iniludes  a  sum  of  no  less  than  £4,118.713  paid 
under  matine<l  endowment  assurances  in  the  ordinary  branch. 
The  amount  [laid  in  death  claims  in  the  ordinary  branch  was 
£1.634.290,  and  in  the  industrial  branch  was  £3,128,068. 

Mortality. 

In  this  branch  the  death  claims  were  £13.24  per  £1.000 
of  the  siuns  assured  at  risk  as  compared  with  £13.55  per 
£1,000  in  1920.  The  ordinary  branch  naturally  shows  lower 
rates  of  mortality  than  the  industrial  branch,  because  the 
bulk  of  the  assurances  in  the  latter  branch  are  of  necessity 
granted  without  the  advantage  to  the  Company  of  medical 
selection. 

Valuation  Report. 

Tuniiiif;  now  to  our  liabilities,  you  will  see  from  the 
Valuation  Report  that  the  Company  holds  as  a  total  reserve 
agiiinst  all  future  liability  under  its  insurance  contracts  the 
sum  of  £127.184.621,  in  the  ordinary  branch  £61.379,431. 
in  the  industrial  branch  £65,269,505.  and  in  the  general 
branoh  £535.685.  The  total  increase  in  the  reserve  held  in 
the  three  branches  collectively  is  just  under  ten  million 
pounds  sterlini;. 

Ordinary  Branch  Bonus. 

The  surplus  .shown  in  the  or<linary  branch  is  £1,779.146, 
of  whicli  £500, OCX)  has  been  added  to  investments  reserve 
fund,  and  £993,453  has  been  allocated  to  the  with-profit 
policyholders.  This  is  sufficient  to  provide  a  rever.sionary 
bonus  of  26s.  per  cent,  of  the  sum  assured  for  the  year, 
being  an  increase  of  6s.  per  cent,  on  the  bonus  declared 
hist  year.  We  have  every  reason,  after  careful  consideration, 
to  believe  that  we  are  leaving  behind  us  the  lean  years 
resulting  from  the  W'ar,  and  that  the  continuous  progress 
in  our  ordinaj-y  branch  bonus,  so  violently  interrupted  in 
1914,  will  be  resumed. 

You  will  see  from  the  valuation  i-eport  that  in  the  in- 
dustrial branch  the  surplus  is  £1,309.096,  this  being  a  sub- 
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~l.iiitial  HHit'ttse  iiv<>r  ttio  (orri'simiKliiig  item  for  Inst  year. 
I):  tliiK  nniouiit  £300.000  )ms  bocii  nddt'd  (o  thi'  iiivrslmnil* 
it'Si'rvi<  fund  and  £200.000  has  brrii  cniTird  lo  tlie  oniinioii 
I  ■'Uliiim'iU'V  fund.  I'lidfV  "iiir  pinfil  ^lllu•inl;  .tilionii-  itu-  sinii 
"t  £300,COb  la  iivailiiblv  tin'  diotnbutixn  anxMiK  tlio  indiLHliial 
Imnuli  policyholders  wlio  «rt>  PiitilliKl  lo  pnrticipnU',  iind 
£50.000  will  !>«»  di.^lributvd  among  the  oiitdiMir  .staff. 

Industrial  Branch  Bonus. 

Vou  will  ifnionibcr  tli  it  llio  mi'ilmd  adopted  before  tbo 
War  of  distributing  tlu-  |Hllllylloldl■r^'  sliari>  of  profits  was 
to  <l«lare  a  biinus  payable  only  on  the  claims  arisin);  within' 
the  year  in  which  the  surplus  was  <listributed.  Now  that 
It  is  ptu^sible  again  to  put  the  .scheme  into  operation  we 
desire  to  effect  an  iinproveiuent.  so  that,  instead  of  the  bniiu> 
being  a  mortuary  Henetit  limited  to  the  year  of  distribu- 
tion, provision  shall  be  made  .so  that  the  additions  may 
ulliniately  be<'onir  pennaneiii.  This  ideal  is  impossible  of 
immediate  attainment,  but  it  is  hoped  in  the  course  of  a 
reasonable  periinl  to  pass  completely  from  one  system  to  the 
other.  As  a  step  towards  this  end,  we  are  this  year  dis- 
tributing the  policyholders'  share  of  the  surplus  as  an  addi 
tion  of  two  and  a-half  per  cent,  lo  the  sum  assured  under 
all  claims  emeigiiii^,  whether  by  devith  or  maturity  of 
eiidcwment.  during  tlie  two  years,  ^^arch  3.  1922.  to  March  6, 
1924.  provided  that  premiums  have  been  paid  for  ten  years 
and  upwards,  and  that  the  policy  was  not  issued  with  the 
(xpress  condition  that  it  wtuld  not  participate  under  the 
profit-sharing  scheme.  It  is  hoped  furtlier  to  extend  year 
by  year  the  period  over  which  the  bonus  is  spread.  That 
IS  to  say,  it  is  the  intention,  so  far  as  surplus  is  available 
111  1923,  to  spread  any  industrial  branch  bonus  which  may 
then  be  declared  over  a  period  of  three  years,  and  in  the 
following  year  over  a  period  of  four  years,  and  so  on.  When 
the  accumulation  provides  a  bonus  of  t«n  per  cent,  on  jiolicies 
on  which  ten  ye.irs'  premiums  have  been  paid  it  is  intended 
to  i'pply  the  surpluses  to  increase  bonuses  on  policies  of  longer 
duration,  until  a  bonus  of  one  per  cent,  for  each  year  of 
duration  has  been  attained.  It  must,  of  course,  be  under- 
st<xKl  that  I  am  not  attempting  in  aiiy  way  to  forecast  the 
future  rates  uf  bonus,  but  merely  indicating  the  method  which 
we   intend  to  jnirsue  in  allocating  any  lirofit^  available. 

Popularity  of  Endowment  Assurance. 

In  our  ordinary  branch  we  paid  during  last  year  more 
than  four  million  pounds  sterling  under  matured  endowment 
assurances,  and  it  is  interesting  to  note  that  the  popularity 
of  this  form  of  policy  is  rapidly  extending  to  the  industrial 
branch.  There  is  a  real  demand  for  a  policy  which  combines 
life  asjurance  with  a  means  of  saving  and  which  normally 
will  result  in  the  assured  securing  the  beneift  of  his  thrift 
111  Ins  own  lifetime.  The  rate  of  expense  entailed  by  weekly 
o-.-  monthly  collections  of  premiums  has  hitherto  made  it 
impossible  to  offer  a  table  sufficiently  attractive  from  the 
investment  or  savings  point  of  view,  but  that  difficulty  is 
being  solved  by  the  succe.ss  attending  our  efforts  to  improve 
the  methods  and  reduce  the  cost«  of  administration.  We 
anticipate  that  endowment  assurance  benefits  offered  in  the 
industrial  branch  will  .steadily  improve  and  become  entirely 
comparable  to  those  offered  in  the  ordinary  branch,  subject 
only  to  whatever  reasonable  difference  is  caused  by  the 
unavoidable  and  irreducible  cost  of  the  additional  services 
rendered. 

Model  Policy. 

During  the  past  year  a  new  endowment  assurance  table 
was  added  to  the  attractions  offered  by  the  industrial  branch  : 
It  marks  a  further  endeavour  to  supply  the  type  of  contract 
needed  by  many  of  our  clients,  both  existing  and  prospective, 
and  under  the  title  of  the  "  Model  Policy  "  it  has  already 
achieved  consideraljle  popularity. 

Industrial  Assurance  Bill. 

Since  our  meeting  a  year  ago  a  Bill  has  been  introduced 
into  Parliament  based  upon  the  Report  on  the  business  of 
Industrial  Assurance  by  the  Departmental  Committee,  pre- 
sided over  by  Lord  Parmoor.  Many  of  the  clauses  of  the 
Bill  attempt  to  make  general  some  of  the  improved  condi- 
tions and  benefits  which  have  already  been  introduced  by 
the  mo,st  successful  of  the  organisations  engaged  in  the  busi- 
ness, but  there  are  other  clatises  to  which  fundamental 
objection  must  be  taken,  and  which  are  receiving  and  will 
receive  our  close  attention. 

No  real  reform  of  the  system  under  which  industrial 
assurance  business  has  been  conducted  in  the  past  can  be 
secured  merely  by  the  legislative  adoption  of  principles 
which,  however  desirable  in  theory,  arbitrarily  regulate  the 
rate  of  expenses  or  the  division  of  profits,  or  by  any  amount 
of  autocratic  inspection. 

Real  reform  is  not  only  highly  desirable,  it  is  absolutely 
necessary  for  the  true  welfare  of  the  business,  but  it  must  be 
based    upon    sound    commercial    principles. 

The  main  difficulty  to  be  surmounted  is  not  new  ;  it  arises 
largely  from  the  unavoidably  heavy  cost  of  collecting  the 
premiums.  At  the  present  day  there  are  thousands  of  agents 
or  collectors  engaged  in  business'  similar  to  our  own  who 
could  without  increased  labour  collect  three  or  four  times 
the  amount  they  are  in  fact  collecting  if  the  area  over  which 
they  have  to  travel  were  sufficiently  circumscribed. 


Blocli  System. 

This  is  the  probleni  to  solve  which  the  Pnidenlial  experi- 
mentally iiitnxltuvd  in  1912  the  block  nystvin  of  mllecting; 
thepniblem  in  \iiir  .asc  <lid  not  pre»ent«<i  great  a  difficulty  U5 
in  the  case  of  other  industrial  companies  or  societies,  becuuso 
being  the  largest  organisation  of  the  kind  a  given  area  yields 
us  on  the  average  a  larger  sum  in  premiums,  but  even  so, 
wo  have  a  number  of  agencies  where  the  advantage  of  the 
block  system  is  inconspicuous  owing  to  the  population  being 
so  widely  scattered. 

In  my  opinion  our  business  was  only  just  large  enough 
to  enable  us  to  derive  the  full  advantage  of  the  block  systi'in  ; 
the, advantage  already  gained  would  liave  been  more  easily 
recognised  in  our  expense  ratio  had  it  not  been  for  the 
increased  cost  of  labour  and  material  which  has  prevailed 
during  recent  years.  The  system  now  applies  to  eighty-nine 
per  cent,  of  our  collections,  and  we  are  convinced  that  in 
the  near  future  it  will  enable  us  to  effect  further  important 
icductioiis  in  the  cost  of  conducting  the  business. 

In  1913,  when  the  premium  income  was  £12.806.090,  our 
staff  outside  the  chief  office  numbered  20,475.  Now  that 
our  premium  income  is  £24,051,754,  the  staff  numbers 
14,4<XJ.  We  have  already  been  enabled  to  increase  salaries 
to  the  general  contentment  of  our  staff,  while  at  the  same 
time  realising  a  very  considerable  economy, 

Financial  Conditions. 

For  many  years  past  your  Chairman  has  had  to  speak  of 
depreciation  in  securities,  and  it  is  therefore  with  pleasure 
that  I  am  able  to  report  a  very  considerable  appreciation  for 
the  year  1921.  Last  year  I  told  you  that  the  depreciation 
for  1920  was  the  heaviest  we  had  ever  had  to  face,  and  it 
will  therefore  be  vei'y  gratifying  to  you  to  bear  that  on 
December  31  last  the  depreciation  of  the  year  1920  had 
been  considerably  more  than  wiped  out,  and  that  since 
December  31  further  considerable  improvement  has  taken 
place.  , 

Although  this  is  the  case,  it  is  still  necessary  to  carry 
amounts  to  investment  and  other  reserve  funds  in  order  that 
we  may  regain  the  strong  position  we  held  before  the  War, 
and.  w  ithout  which  our  difficulties  which  arose  out  of  the 
War  would  have  been  greatly  increased.  As  already  men- 
tioned, we  have  therefore  this  year  credited  £500.000  in  the 
ordinary  and  £300.000  in  the  indu.strial  branch  to  the 
investments  reserve  funds,  and  £200,000  to  the  common 
contingency  fund.  Apart  from  writing  down  securities,  the 
investments  reserve  funds  would  thus  have  been  increased 
to  £3,000.000  in  the  ordinary  branch  and  £1,900.000  in  the 
industrial  branch.  Since,  however,  we  have  applied 
£1.000.000  and  £400.000  in  the  respective  branches  to  writ- 
ing down  securities,  the  figures  stand  in  the  balance  sheet 
at  £2.000.000  and  £1,500,000  respectively.  The  sums  used 
in  writing  down  have  in  the  main  been  dev(51ed  to  the 
reduction  of  the  ledger  values  of  securities  of  a  permanent 
nature. 

The  common  contingency  fund  stands  at  £400.000  and  is 
applicable  on  the  direction  of  your  Board  to  the  support  of 
any  or  all  of  the  branches. 

Our  general  branch  assets  now  amount  to  £700.000.  of 
which  nearly  £600.000  have  been  invested  during  tlie  last 
few  years  and  the  ledger  values  are  considerably  under  the 
market  values. 

Rate  of  Interest  Earned. 

Our  total  assets  now  stand  at  the  large  figure  of  nearly 
£135,000.000,  and  the  rate  of  intei'est  earned  on  the  a.ssuranee 
funds  during  the  year  was  £4  6s.  6d.  per  cent,  after  deduct- 
ing income  tax.  This  compares  with  the  yield  foj-  1920  of 
£4  4s.  6d.,  thus  showing  an  increase  of  2f.   per  cent. 

Increase  in  Funds. 

You  will  see  from  the  balance  sheet  that  our  assets  show 
an  increase  of  about  £10,000,000,  but  the  actual  amount  of 
new   investments  during  the  year  was  very  much  greater. 

The  rate  at  which  these  vast  suras  are  invested  is,  of 
course,  of  the  utmost  importance,  and  the  responsibility  for 
their  investment  is  a  task  of  no  mean  magnitude  to  your 
board,  A  guiding  principle  in  their  policy  is  to  ensure  as 
far  as  they  are  able  the  safety  of  the  capital. 

General  Branch. 

I  have  already  quoted  the  amount  of  premiums  received 
in  our  general  branch,  and  a  comparison  of  this  with  the 
corresponding  item  for  1920  shows  an  increase  of  £465,634. 
La-st  year  we  were  satisfied  to  be  able  to  report  that  in 
this  branch  we  had  secured  double  the  premium  income  of 
1919,  and  our  satisfaction  should  remain  undiminished  seeing 
that  we  have,  during  1921,  succeeded  in  trebling  the  premium 
income  of  1920.  The  increase  in  our  premium  income  in  this 
branch  is  due  to  our  constant  endeavour  to  develop  this  dass 
of  business  on  sound  lines,  and  notably  to  our  entry  into 
marine  insurance,  which,  as  I  told  you  last  year,  we  are 
transacting  through  the  medium  of  the  Royal  Exchange 
Assurance.  It  is  impossible  to  declare  at  the  present  moment 
to  what  degree  this  business  has  been  profitable,  since  a 
considerable  proportion  of  expected  claims  is  not  ascertain- 
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able  immediately.  Marine  insurance  business,  as  many  'il 
vou  know,  has  "been  passing  through  a  difficult  time,  and, 
"moreover,  we  only  commenced  the  business  on  January  1, 
1921.  In  these  circumstances  it  would  lie  inadvisable  to 
express  any  o])iiuon  on  the  results,  exoept  that  our  unJer- 
WTiter  is  satisfii'<l  that  our  business  is  up  to  the  average  of 
its  class. 

General  Branch  Reserve. 

Whilst  our  gi-neral  luancli  business  is  making  satisfactory 
progress,  we  still  teel  that  the  wise  course  is  to  reserve  the 
whole  of  the  balance  of  income  after  payment  of  claims  and 
«xi)enses.  We  feel  sure  that  it  will  be  readily  recognised 
that  the  adoption  of  this  course  is  to  the  advantage  of 
everyone  interested  in  this  branch  of  our  business,  whether 
it  be  as  a  present  or  prosjiective  policyholder  or  as  a  share- 
holder, even  though  to  the  latter  it  means  further  deferment 
of  declaration  of  dividend  on  the  B  share.':. 

Vv'e  have  now  gained  very  considerable  experience,  and 
several  new  departures  in  our  methods  of  obtaining  and  con- 
ducting general  branch  business  are  being  inaugurated. 
These  changes  are  largely  matters  of  internal  organisation. 
but  w«  think  you  snould  know  at  this,  the  earliest  possible 
moment,  that  we  propose  to  become  a  tariff  office. 

Further  Developments. 

At  the  present  lime,  owing  to  various  causes,  it  is  appar- 
ent that  there  are  exceptional  opportunities  for  extending 
our  general  branch  business,  more  particularly  by  means  of 
re-insurance  treaties,  both  home  and  foreign.  It  is  felt 
that  we  should  be  lacking  in  foresight  and  should  not  be 
serving  the  best  interest.';  of  all  concerned  if  we  failed  to 
take  advantage  of  these  favourable  circumstances. 

We  have  been  offered  by  the  Liverpool  and  London  and 
Globe  Insurance  Company  valuable  re-msurance  treaties  for 
fire  insurance  business  in  the  United  States  of  America,  and 
these  we  intend  to  accept. 

For  the  more  convenient  transaction  of  this  business  it 
has  been  found  advisable  to  form  a  subsidiary  company  in 
the  United  States  of  America,  the  share  capital  of  which 
will  be  held  by  this  Company.  Other  valuable  re-insurance 
treaties  for  home  and  foreign  business  already  placed  at 
our  disposal  and  the  extension  of  our  business  by  means 
of  direct  agencies  will  be  undertaken  by  our  general  branch 
in  the  ordinary  course. 

It  is  felt  that  this  extension  of  business,  although  backed 
by  the  teserve  held  in  our  common  contingency  fund,  will 
be  more  properly  represented  by  a  larger  paid-up  capital. 
and  we  therefore  propose  to  call  up  a  further  2s.  on  our  B 
shares  during  the  present  year  hy  means  of  two  separate 
calls  of  Is.  each. 

Income  Tax. 

One  of  the  subjects  uppermost  in  the  minds  of  business 
men  at  the  present  time  is  the  high  rate  of  income  tax  now- 
prevailing.  Income  tax  is  a  matter  that  affects  the  \yhole 
corannmity,  even  that  portion  of  it  which  does  not  receive  a 
direct  assessment.  Manufacturers,  distributors,  and  re- 
tailers each  in  their  turn  are  assessed  for  income 
tax,  and  it  follows  that  the  higher  the  rate  of 
tax  levied  the  more  difficulty  these  sections  of  tlie 
trading  community  have  in  conducting  their  business. 
Trade  is  in  consequence  much  curtailed,  prices  arc  main- 
tained at  too  high  a  level  and  the  purchasing  power  of  the 
general  public  is  considerably  reduced.  The  holders  of  the 
25  million  Prudential  policies  at  Tne  present  time  in  force  in 
the  United  Kingdom  are  drawn  from  all  classes,  and  are  of 
course  seriously  affected  by  the  adverse  intiucncts  which  the 
high  rate  of  income  tax  has  on  fheir  business  and  domestic 
finances.  I  think  that  our  industrial  and  ordinary  branch 
policyholders  in  the  main  probably  realise  this,  but  it  seems 
possible  that  the  effect  upon  their  individual  life  assurance 
contracts  is  only  very  imperfectly  understood.  In  our 
ordinary  branch  the  with-profit  policyholders  receive  ninety 
per  cent,  of  the  divisible  surplus,  while  in  the  indu.strial 
branch,  now  that  the  fixed  dividend  is  again  being  paid  to 
shareholders,  the  participating  policyholders  are  entitled  to 
two-thirds  of  the  surplus  profits.  Our  policyholders  should, 
if  they  consider  the  magnitude  of  our  invested  funds,  reali.se 
that  the  extra  benefits  to  be  received  at  the  termination  of 
their  contracts  will  be  considerably  affected  by  the  rates  of 
income  tax  prevailing  from  year  to  year.  Therefore  every- 
one interested  in  the  Prudential,  whether  as  policyholder  or 
shareholder,  is  intimately  concerned  with  the  rate  of  income 
tax  and  the  causes  which  operate  to  maintain  it  at  tlie 
present  high  level. 

National  Economy. 

One  of  the  chief  causes  (jf  the  present  rate  of  tax  is 
th*  heavy  expenditure  now  involved  in  the  administration 
of  the  various  national  services.  During  the  past  few  weeks 
considerable  light  has  been  thrown  on  the  various  items 
which  go  to  make  up  this  expenditure,  and  recommendations 
for  drastic  curtailment  Ijave  been  made. 

W'hile  expressing  no  opinion  as  to  the  merits  of  the  indi- 
vidual   recommendations   made   by   the  Gcddes   Committee, 


we  do  feel  that  in  .^ulJStanc■l•  an  unanswcnil.le  case  has  been 
made  for  the  overhauling  of  our  national  expenditure  in 
order  to  effect  the  economies  necessary  if  tlie  rate  of  income 
tax  is  to  be  reduced.  In  our  opinion  the  future  welfare 
of  our  country  depends  very  largely  on  the  lead  that  is 
given  in  this  matter  and  to  the  extent  to  which  such  lead 
is  followed  by  the  nation  at  large  and  its  business  organisa- 
tions. 

The  Prudential  is  one  of  the  foremost  financial  institu- 
tions in  the  country,  and  the  references  I  have  already  made 
to  our  efforts  to  improve  our  organisation  and  effect 
economies  is  sufficient  to  indicate,  I  think,  that  the  Pruden- 
tial in  this  great  matter  will  play  its  part. 

Although  your  board  fully  recognise  the  present  unsettled 
state  of  the  world  and  realise  the  vast  number  of  problems 
remaining  unsolved,  and  although  they  see  before  them  a 
period  of  unsettled  conditions,  with  its  attendant  fluctuations, 
they  feel  that  on  the  whole  the  tendency  will  be  for  improve- 
ment, and  having  regard  to  the  present  position  of  the 
Company,  they  look  forward  with  every  confidence  to  the 
future. 

The  repoit   and   accounts  were  unanimously  adopted. 


Holborn  and  Frascati,  Ltd. 

A  OlfQcuIt  Year    Increased  Expenses. 

The  twenty-sixth  ordinary  general  meeting  of  Holborn  and 
Frascati,  Limited,  was  held  on  February  27  at  the  Restaurant 
Frascati,  W^,  Mr.  Alfred  R.  Holland  (the  Chairman)  pre- 
siding. 

The  Chairman  said  :  I  think  I  am  justified  in  referring 
to  the  year  1921  as  one  of  the  most  difficult  commercial  years 
ever  experienced.  I  need  hardly  remind  you  that  many 
large  well-known  firms,  who  had  been  paying  good  dividends, 
have  had  materially  to  reduce  that  dividend,  and  some  of 
them  to  show  a  large  los.''.  Fortunately  the  adverse  circum- 
stances have  not  hit  lis  so   hard,  but    they  left   their  mark. 

I  am  convinced  that  no  shareholder  expected  for  one 
moment  that  we  on  this  occasion  could  equal  the  quite  ex- 
ceptional 1920  figures.  The  year  1921  began  most  satisfac- 
torily; then  came  th?  prolonged  unfortunat.e  coal  strike,  and 
since  its  termination  Irade  has  been,  and  is  still,  struggling 
to  recover  itself,  and.  of  course,  the  marvellously  fine  weather 
had  a  tendency  to  drive  people  out  of  town,  and  was  there- 
tore  against  our  business. 

Not  Overcharging  the  Public. 

As  regards  our  accounts,  we  brought  in  some  £2S.C00 
less  gross  profit,  but.  on  the  other  hand,  our  general  ex- 
penses were  only  some  £4.000  less.  In  other  words,  our 
percentage  of  profit  is  considerably  less,  so  that  I  do  not 
think  the  greatest  critic  can  say  that  we  are  overcharging 
the  public.  These  extra  working  expenses  are  for  the 
greater  part  items  over  which  we  have  but  little  control. 
Then  there  is  the  corporation  profits  tax,  and  a  large  increase 
in  income  tax,  coal,  gas.  National  Insurance,  and  many  other 
items,  showing  considerable  increases,  so  that  we  carry  to 
the  balance  sheet  some  £20,000  less  than  in  1920. 

Now,  as  regards  the  reserve  fund,  which,  with  the  appro- 
priation now  reconmiended.  would  be  £100,000.  if  you  add 
the  working  capital  of  £50,000,  which,  of  course,  is  another 
form  of  reserve,  you  reach  a  very  good  total,  and  shareholders 
will  doubtless  remember  that  some  years  ago  we  wrote  off 
from  reserve  for  overspent  capital  a  sum  of  £91.846. 

Our  plant  and  machinery  depreciation  account  is  now- 
increased  to  £5,000~not  a  large  amount  l>earing  in  mind 
the  number  of  years  it  has  been  working.  Our  athletic  club 
fund,  at  £13.500.  should  be  ample.  The  pavilion  and 
arrangements  are  now  complete,  and  are  greatly  appreciated 
by  the  members  of  the  staff",  who  would  be  pleased  to 
welcome  a  visit  from  shareholders  by  appointment.  Our 
staff  iirovident  fund,  at  £10,000,  with  the  new  appropriation, 
calls  for  no  comment. 

Our  sundry  creditius,  I  am  pleased  to  point  out,  are  some 
£17,000  less,  in  addition  to  -which  we  have  paid  off  the  Ixink 
loan  appearing  in  the  previous  accounts.  Our  investments, 
owing  to  the  material  rise  in  values,  are  now-  worth  more 
than  Chey  stand  at  in  the  books,  but  it  will  not  be  forgotten 
that  a,  few  years  ago  a  considerable  sum  was  written  off.  so 
that  the  present  total  does  not  nearly  represent  the  original 
cost. 

Our  stocks  of  cigars,  fine  old  wines  and  spirits,  which  in 
our  l.-vst  accounts  reached  the  record  total  of  £342.724.  show- 
a  decrease  of  some  £32.000.  These  large  stocks  have,  during 
a  difficult  war  period,  enabled  us  to  supply  our  customers 
with  a  fine  selection  of  wines;  but.  ;is  purcha.ses  are  now 
rapidly  becoming  more  normal,  your  board  hope  it  will  be 
possible  materially  still  further  to  reduce  our  stocks.  With 
these  few-  remarks  1  beg  now  formally  to  move  : — "  That  the 
directors'  report  and  aciMunts,  as  presented  to  the  share- 
holders, be  and  the  same  are  hereby  received  and  adopted." 

Mr,  Frederick  E.  Sidney  seconded  the  resolution,  which 
was  carried  unanimouslv. 
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Selfridge  and  Co.,  Limited. 

A  Year  of  Declining  Prices. 


THK  fomlopntli  annual  geiioral  ni..tiiig  ot  Silliiilgo  .iml 
(."i.nipauy,  Limited,  was  held  on  February  27,  1922.  at  the 
(.'ompany's  store.  Oxford  Street,  \V.,  Mr.  H.  Gordon  Scll'ridgo 
^Chairman  and  Managing  Director)  presiding. 

The  Chairman  s4iid  :  The  twelve  months  just  passed  have 
brought  little  joy  to  the  merchant  and  man  of  busine.ss, 
uiili'v-i,  indeed,  he  finds  pleasure  in  tackling  a  difficult  pro- 
position and  wrestling  with  it  against  very  heavy  odds. 

If  lixiked  upon  as  a  sport  or  game — and  this  is  always 
riir  attitude  towards  that  fine  thing  called  Business — the  past 
year  has  provided  a  rough  field,  upon  which  swift  playing  has 
Wen  next  to  impossible,  or.  to  change  the  simile,  it  has  been 
like  a  river  upon  which  a  race  must  be  rowed,  but  against 
a  strong  tide  and  heavy  wind. 

1921  has,  for  the  most  part,  been  a  year  of  declining 
prices  and  a  growing  disinclination  on  the  part  of  the  public 
to  buy  any  but  the, real  necessities. 

Our  increase  in  yardage  or  in  numbers  of  articles  sold 
over  1930  or  any  previous  year  is  very  large.  The  actual 
increase  in  customers  or  in  individual  transactions  is  over 
1.700,000,  but  the  decrease  in  values  has  made  it  less  easy 
to  show  an  increase  in  actual  returns.  It  has  also  been  a 
period  of  abnormal  departmental  expenses. 

Prices,  which  began  to  drop  in  June  and  July  of  1920,  con- 
tinued their  downward  course  until  about  October  or  Novem- 
ber of  1921,  by  which  time  values  of  general  merchandise — 
except  food — showed  signs  of  becoming  .stabilised.  There 
have  been  few  reductions  since  then,  and  it  must  be  remem- 
bered that  the  daily  prices  quoted  by  ourselves  and  some 
of  our  neighbours  have  for  some  time  been  lower  than  could 
possibly  be  named  by  manufacturers  or  wholesalers  unless 
they  were  overstocked  and  were  prepared  to  take  the  loss — 
in  other  words,  the  consuming  public  has  received  the  full 
l)t  nefit  of  our  very  low  prices. 

We  do  not  desire  continually  to  keep  referring  to  matters 
and  decisions  which  have  passed,  but  we  may  perhaps  once 
again,  and  filially,  say  that  it  is  owing  to  the  fact  that  we 
thought  we  saw  signs  of  the  end  of  rising  prices  and  the 
possible  resulting  slump  as  far  back  as  April  or  May  of 
1920,  and  acted  accordingly,  that  this  house  has  been  so 
.Tsireeably  circumstanced   ever  since.     But   let  that  go. 

.  Balance-sheet  Figures. 

Xow  as  to  the  figures  themselves  as  .shown  by  our  thir- 
teenth balance  sheet,  which  has  now  for  some  days  been  in 
•  acli  shareholder's  hands.  The  profit  as  shown  for  the  year 
is  £342,665,  and  this  amount  includes  £50.000  as  a  credit 
cu  over-provision  of  excess  profits  duty.  We  have  not 
fin.-iUy  settled  with  the  Inland  Revenue  authorities  concerning 
the  amount  due,  but  it  will  somewhat  exceed  the  aliove  sum. 

We  have  per  contra  cliarged  to  current  expenses  nearly 
an  equal  amount  as  added  income  tax.  We  have,  therefore, 
gained  on  paper  in  one  direction  and  actually  spent  it  all  in 
another.  And  we  may  add  that  for  this  iniquitous  and 
unhappy  excess  profits  duty  this  new  business,  less  than 
thirteen  years  old,  had  set  aside  and  contributed  during  the 
several  years  over  £400,000  (less  the  above  £50,000),  and  this 
large  amount  has  from  time  to  time  been  deducted  from 
our  profits.  But  such  is  one  of  the  penalties  of  war,  and 
one  of  the  privileges  of  the  great  businesses  to  help  pay 
'  for  it. 

This  amount — £342.665 — many  of  our  friends  and  critics 
have  been  kind  enough  to  call  good.  We  ourselves  are,  how- 
ever, in  no  way  over-impressed  with  it.  These  figures  are, 
it  is  true,  well  within  the  safety  zone  and  have  only  been 
arrived  at  after  a  very  conservative  treatment  of  our  stocks 
and  book  accounts,  and  in  fact  of  each  item  on  the  credit 
side  of  the  balance  sheet. 

The  last  thing  we  want  to  do,  however,  is  to  deceive  our- 
selves, and  thereby  deceive  others,  and  we  are,  therefore, 
always  inclined  to  halt  some  distance  this  side  of  the  border- 
line of  actual  values  and  thus  carry  a  margin  of  safety 
which  is  ample  or  more  than  ample. 

Whilst  our  Preference  shares  are  quoted  and  dealt  in  on 
the  Stock  Exchange  they  can  in  no  way  be  called  speculative 
shares.  They  maintain  themselves  at  their  above-par  rates 
absolutely  on  their  merits.  Neither  I  nor  anyone  interested 
supports  them  or  protects  their  price  in  any"way  except  to  , 
guarantee  the  pa\-ment  of  their  dividend.  It"  is  always 
earnestly  our  desire  that  as  an  investment  our  Preference 
shares  shall  win  and  hold  the  blue  ribbon  as  being  absolutely  1 
as  safe  and  sure  as  any  investment  can  be. 


Allocation  ot  PraOls. 

To  the  profits  (£342,665  Is.)  is  to  be  added  the  amount 
brought  forward  (£141,242  19s,  6d.),  making  £483.908 Os.  6d., 
and  after  paying  Debenture  interest  and  Preference  dividend 
wo  have  a  balance  in  hand  with  which  to  depreciate  our 
fittings  and  fixtures  by  £15.000  instead  of  £10.000  as  hereto- 
fore ;  to  write  down  our  investments  by  £25.000  instead  of 
£15,000  as  heretofore;  to  write  down  leaseholds  by  £10,000; 
to  reserve  £16.500  for  that  not  very  agreeable  item,  the  cor- 
poration profits  tax;  to  make  a  further  contribution  of 
£25.000  to  reserve  account;  to  pay  twelve  per  cent,  on  our 
staff  participating  shares;  to  pay  the  usual  ten  per  cent,  on 
the  Ordinary  shares,  and  to  carry  forward  the  sum  of 
£143,468  lis.  9H.,  which  is  .somewhat  larger  than  last  year. 

On  the  credit  side  the  further  cost  of  our  new  building 
in  Orchard  Street  has  been  added  to  the  first  item. 

The  first  section  of  our  rebuilding  scheme  is  completed, 
but  at  too  great  a  cost  to  please  us.  We  shall  not  begin 
work  on  the  second  section,  no  matter  how  badly  we  wish  it. 
until  building  costs  are  more  nearly  what  theysHould  be. 

The  fittings  and  fixtures  have,  of  course,  been  increased, 
so  Iws  their  depreciation.  The  stock-in-trade  has  already 
been  referred  to. 

This  would  seem  to  lie  a  satisfactory  condition  of  matters 
as  a  whole,  and  so  it  Ls  except  that  we  think  we  should  have 
done  a  greater  turnover  and  made  a  larger  profit.  A  business 
like  this  is  capable  of  practically  anything  one  chooses  and 
is  able  to  make  of  it.  A  great  distributing  house  can,  if 
sufficiently  wisely  and  progressively  managed,  carry  ti-.ide, 
and  consequently  money-making  ability,  to  practically  any 
extent.  Aside  from  understanding  the  busine.ss,  it  is  largely 
a  matter  of  conserving  its  finance — in  other  words,  retaining 
as  much  as  possible  of  it.s  profits  instead  of  paying  them  out 
in  dividends;  of  being  alive  to  opportunity,  of  looking  aft«r 
details,  of  giving  of  the  best  and  most  liberal  service:  of 
doing  these  and  many  other  things  which,  when  all  adde«l 
together,  build  this,  the  most  complicated  of  all  kinds  and 
classes  of  business,  into  an  undert^aking  of  great  size,  of  infinite 
interest  and   fair  commensurate  profit. 

Qnlck  Tnrnover  of  Stocks. 

Another  secret  of  our  last  year's  result  is  the  quick  turn- 
j  over  of  stocks  at  a  very  moderate  gross  profit.  (It  i.s  not 
I  usually  known,  but  it  is  true,  that  the  low  gross  profit  per 
I  cent,  which  we  and  a  few  of  our  neighbours  get  ou  our 
I  returns  is  far  less  in  per  cent,  than  is  obtained  in  America 
i  or  France.)  We  turned  our  average  stocks  last  year  between 
I  seven  and  eight  times,  which  means  that  the  entire  amoimt 
,  of  our  great  stocks  w:as,  on  the  average,  sold  every  thirty- 
I  five  or  forty  full  days.  Of  course,  our  average  stocks  stand 
at  a  much  higher  amount  than  the  depreciated  low  figure 
I  in  the  balance  sheet. 

I  Our  branches  have,  as  a  rule,  done  well — not  as  well  as 
I  we  would  like,  because  nothing  is  ever  done  as  well  as  we 
'  would  wish,  but  well,  with  one  or  two  exceptions. 

We  have  treated  the  question  of  buying  branches  just  as 
I  we  have  the  buying  of  merchandise.  When  it  looked,  about 
I  twenty  months  ago,  like  stormy  commercial  weather  ahead. 
(  we  declmed  to  consider  further  undertakings  in  the  provinces, 
,  and  while  very  many  inviting  proposals  have  been  made  to 
j  us  from  all  over  these  islands,  we  have  made  no  additions  to 
.  our  list.  Of  course,  in  time  we  shall  increase  the  number  of 
,  branches,  but  not  yet. 

I        Our  staff  has  worked  loyally  and  with  that  same  spirit  of 

I  good   cheer  for  which  it   is  famous.     Representatives   from 

I  practically  every  great  distributing  house  in  the  world  have 

I  been  our  guests  from  time  to  time,  and  all  have  noticed  and 

'  applauded  the  delightful  courtesy  and  atmosphere  of  good- 

\  will,   the  spirit   of  c-o-operation,   the    absence    of    jealousies. 

I  Another  point  in  which  our  members  are  setting  an  example 

to  all  others  is  in  thrift  and  money-saving   habits.     In  thi-s 

I  they  are  showing   a  splendid  intelligence.     We  assist  them 

!  in  this  by  various  methods,  such  as   the  staff  savings  bank. 

staff   shares.    &c.,    and    they    fully    appreciate   these    oppor- 

timities.     We  are  justly  proud   of  the  staff  of  this  house. 

And  now.  how  about  the  future?  The  period  required 
for  recovering  from  the  War  'will  be  longer  than  we  antici- 
pated. It  could  never  come  quickly,  but  must  be  gradual. 
The  upward  turn  has  not  yet  manifested  itself,  at  least  not 
conspicuously.  Some  manufacturing  businesses  are  increasing 
their  export  orders,  and  plenty  of  this  is  what  the  c;onntrv 
needs.  The  coming  six  months  will,  to  say  the  least,  ■  er- 
tainly  require  all  of  our  best  care  and  attention,  and  for  the 
remainder  of  the  year  we  can  only  issue  a  conservative 
hope.  But  with  still  difficult  times  and  plenty  of  them  ahead 
this  business  looks  into  the  future  with  entire  equanimity, 
and  it  will  be  our  endeavour  to  make  this  year  of  1922.  no 
matter  what  happens,  as  full  as  we  can  of  splendid  progres-"^. 
The  report  and  accounts  were  unanimously  adopted. 
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Mather  and  Piatt,  Limited. 

Increase  in  Volume  of  Turnover. 

Thk  twenty-tVuirtli  animal  gi-iieral  meetin^r  of  the  sliareh<jklers 
of  Messrs.  Mather  and  Piatt,  Limited,  was  held  at  the 
Accountants'  Hall,  Manchester,  on  Monday.  February  27. 
Mr.   Ijoris   E.  JIather  (Chairman  of   the  board)  ])resided. 

The  Chairman  moved  the  adoption  of  the  director.s'  report 
and  balance  sheet,  and  the  declaration  of  the  dividends  as 
recommended  by  the  directors,  viz.,  five  per  cent,  on  the 
Preference  shares,  and  at  the  rate  of  ten  per  cent,  on  the 
Ordinarj'  shares,  free  of  income  tax.  and  less  the  interim 
dividend  of  three  per  cent,  paid  in  September  last.  He  said 
they  would  be  pleased  to  find  that  the  results  for  1921  had 
proved  considerably  better  than  any  previous  year,  and  that 
they  were  able  not  only  to  recommend  ))ayin{r  the  same 
dividend  as  last  year,  but  to  increase  the  carry-forward  by 
a  large  amount.  That  satisfactory  state  of  affairs,  in  spite 
of  the  present  depression,  was  due  in  the  first  place  to  a  large 
increase  in  the  volume  of  turnover,  and,  secondly,  to  the 
profit  on  the  large  amount  of  work  in  progress  brought  in 
from  the  previous  year. 

The  Accounts. 

The  percentage  of  profit  on  turnover  in  1921.  actually, 
was  slightly  less  than  in  the  previous  year.  Although  the 
profit  was  much  larger  than  the  previous  year,  the  directors 
considered  that  such  times  as  we  were  at  present  passing 
through  did  not  justify  a  larger  dividend.  The  capital 
accomit  of  the  Company  was  increased  by  £156.000.  due  to 
the  payment  of  the  first  call  in  JIarch  last  on  the  new 
shares  issued  at  par  in  1920.  The  item  stock-in-trade, 
which  included  the  works  in  progi'ess,  showed  a  reduction 
of  £S75,000,  indicating  that  they  were  not  carrying  forward 
iji  tlie  current  year  as  large  a  volume  of  work 
iii  h.md  as  they  did  a  year  ago.  Sundrv  debtors 
at  £535.000  showed  a  reduction  of  £2C0".000,  not- 
with.standing  the  increased  turnover.  The  bank  over- 
draft of  last  year  had  been  changed  to  a  considerable 
balance  on  the  assets  side,  but  it  would  all  be  needed  in 
the  business  as  soon  as  the  condition  of  trade  at  home  and 
abroad  improved.  After  further  reference  to  the 
directors'  report,  the  Chairman  said  that  last  year  he  was 
able  to  report  that  they  had  more  men  employed  in  their 
shops  than  ever  before.  The  result  of  that  "happy  state 
of  affairs  was  shown  in  the  results  of  the  year,  but  for 
the  last  few  months  they  too  had  been  feeling  the  trade 
depression.  Though  their  shops  were  not  as  fully  occupied 
as  the  board  would  like,  they  were  ready,  when  trade  re- 
vive<l,  to  produce  economically  and  expeditiously  from  what 
one  was  compelled  to  admit  were  the  finest  machine  shops 
in  the  country.  He  was  glad  to  state  that  their  output 
per  man  was  decidedly  increased  over  that  of  the  preceding 
year,  due  to  some  extent  to  the  more  settled  conditions  of 
labour.  He   considered   that   the    system   of   payment   by 

results,  which  they  adopted  wherever  possible,  had  con- 
tributed also  to  that  result.  The  research  laboratory,  which 
had  now  been  in  existence  two  years,  had  justified  the 
ex)  ense  incurred,  and  had  led  to  the  improvement  of  their 
products  and  to  keep  up  to  date  in  all  departments.  Though 
wages  were  reduced  during  the  latter  part  of  1921  the  re- 
duction would  hardly  have  affected  the  year's  results.  Those, 
therefore,  who  might  think  those  reductions  were  uncalled 
for  in  their  case  should  realise  that  there  was  a  con- 
siderable interval  in  such  a  business  as  theirs  before  reduc- 
tions showed  any  effect  on  the  trading,  but  it  bad  been 
their  practice  to  pass  on  immediately  such  redactions  to 
their  customeis,  and  the  benefit  was  certainly  being  derived 

Cost  of  Production  still  Too  High. 

The  cost  of  production  was  still  higher  than  it  ought  to 
be,  and  there  would  ha\e  to  be  reductions  in  directions 
outside  their  control  if  they  were  to  meet  successfully  the 
ever-growing  competition  in  the  markets  of  the  world.  As 
regarded  future  prospects  at  home  and  abroad,  they  were 
obtaining  their  share  of  such  home  contracts  as  were  being 
placed,  but  they  were  not  extensive.  In  France,  where  they 
had  now  established  their  own  French  Company  for  sales 
purposes,  business  was  affected  adversely  by  the  rate  of 
exchange  causing  their  former  customers  to  await  improve- 
ment, or  sometimes  even  to  accept  the  tempting  offers  of 
German  firms.  Russia  was  still  a  clo|ed  book,  and  would 
remain  so  until  the  Government  there  adopted  a  sound 
policy  wliich  would  attract  tradere  and  provide  .something 
to  exchange  other  than  useless  paper.  The  deplorable  state 
of  that  country  must  be  distressing  to  all  of  them,  but  par- 
ticularly to  those  who  had  had  such  happy  business  connec- 
tions there.  They  gave  £500  to  the  Ru3.sian  Famine  Relief 
Fund,  and  he  was  sure  the  shai-eholders  would  heartily 
endor.se  that  action.  In  India  they  had  made  good  progress. 
The  name  of  blather  and  Piatt  stood  there  in  the  foremost 
rank  of  engineers  with  Government  Departments,  native 
firms,  and  British  traders.  The  present  unrest  had,  of 
course,  affected  trade,  but  India,  being  made  up  of  so  many 
races,  led  one  to  feel  convinced  that  united  action  was  im- 
possible except  on  constitutional  lines  in  accord  with  the 
best   form  of   Indian    patriotism.     They   had    also  work   in 


their  shops  from  other  important  countries,  such  a«  Italy, 
Egypt,  China,  Japan,  Brazil,  Scandinavia,  and  Canada.  It 
would  be  seen,  therefore,  that  their  interests  were  well 
spread,  and  their  representatives  were  never  more  alive  to 
obtaining  business  than  at  the  present  time. 

Mr.    John    Piatt    seconded    the    resolution,     wliich    was 
passed. 


North  British  Railway  Company. 

Chairman's  Complaint  of  Unfair  Treatment. 
Tjik    annual   general    rjitctnig   ol    tins   Uonipauy    wa.-   held   on 
Febiuary  24  in   the  Queen's  Hall,   Edinburgh,  Mr.    William 
W'hitelaw   (Chairman  of  directors)  presiding. 

The  Chairman  said  :  The  financial  accounts  and  statistical 
returns  for  the  year  ure  again  in  the  abridged  form  pre- 
scribed bv  the  Minister  of  Transport.  Probably  the  accounts 
will  be  presented  in  full  next  year,  but  this  will  depend  upon 
the  Ministry  of  Transport  or  its  successor. 

The  net  expenditure  on  capita!  account  during  the  year 
was  £64,587.  being  £101,413  less  than  the  estimated  amount. 
This  is  due  mainly  to  certain  works  having  been  deferred, 
owing  to  the  depressed  condition  of  trade,  and  to  others  not 
having  been  overtaken  so  rapidly  as  was  contemplated,  while 
only  £1,336  was  spent  of  the  sum  of  £22,400  included  in 
respect  of  East  Coast  joint  stock.  There  are  also  certain 
credits,  including  one  of  £12.910  in  respect  of  the  .sale  ofl 
the  County  Hotel  in  this  city.  The  estimated  expenditure 
on  capital  account  during  the  current  year  is  £78,800.  The 
principal  items  are  £21,100  in  respect  of  East  Coast  joint 
stock  which  was  included  in  the  estimate  of  expenditure 
for  1921,  but  not  spent,  and  £16,600  for  mineral  subsidences. 
Against  this  modest  sum  I  anticipate  that  there  will  be 
considerable  Credits  from  sales  of  property,  and  that  the 
net  expenditure  on  capital  account  will  be  trifling. 

Net  Income. 

Account  No.  8  shows  an  increase  of  £15.261  under  the 
heading  of  "Rents  from  Houses  and  Lands."  In  the  main 
this  is  due  to  the  operation  of  the  increases  permitted  under 
th'e  Rents  Restrictions  Act. 

A  reference  to  account  No.  9  shows  that  the  net  income 
for  the  year  was  £2.478.756,  which  with  the  balance  brought 
forward" from  last  year  (£33,675)  gives  a  total  of  £2,512,431. 
After  deducting  interest,  rentals,  and  other  fixed  charges, 
dividends  on  the  Consolidated  Lien  and  the  Preference  stocks 
down  to  and  including  the  Convertible  Preference  stock 
(1884),  there  remains  a  balance  (excluding  the  sum  of  £690.000 
in  dispute  with  the  Government)  of  £7.727  12s.  6d.  We  have 
taken  £400,000  out  of  the  money  received  under  the  Rail- 
ways Act.  Further  .sums  will  be  received,  but  I  cannot  sa.v 
what  they  will  amount  to.  The  salaries  and  wages  bill 
of  the  Companv  for  the  year  1921  was  £6.023.148,  comuared 
with  £1.660.154  in  1915,  "an  increase  of  £4.362.994.  equal  to 
263  per  cent. 

A  Financisi  Quagmire. 

In  view  of  the  termination  of  Government  contixil.  the 
utterly  uneconomic  rates  of  pay,  hours  of  labour,  and  other 
conditions  of  service  of  the  Scottish  railway  employees  were 
discussed  at  a  meeting  which  the  Chairman  of  the  Scottish 
Railway  Companies  had  with  the  Minister  of  Transiiort  so 
far  back  as  March  2.  1921,  when  Sir  Eric  Geddes  stated  he 
was  afraid  the  Ciovenmient  were  barred  under  the  settle- 
ment with  the  National  Wages  Board  from  doing  anything 
in  the  matter.  On  May  30  the  General  Managers  of  the 
Scottish  Railway  Companies  sent  a  joint  communicaticm  to 
the  Minister  of  Transport  on  the  subject,  who.  writing  under 
date  June  8  1921,  stated  that,  in  view  of  the  alteo-ed  situa- 
tion which  would  i^rise  on  the  temiination  of  the  Government 
guarantee,  it  appeared  to  be  in  every  way  desirable  that 
the  railway  companies  should  deal  with  such  questions  on 
their  own  initiative  and  without  the  intervention  of  the 
Minister  of  Transport.  In  other  words,  the  Government 
having  put  us.  by  their  interference  with  our  manai;enient. 
into  a  financial  quagmire,  calmly  declined  to  do  anything  to 
help  us  out  of  it.  The  sum  of  sixty  millions,  less  a  large 
amount  of  income  tax,  granted  by  the  Government  to  the 
railway  companies  under  the  Railways  Act.  was,  in  my  view, 
much  too  little  to  be  regarded  as  a  fair  substitute  for  our 
claims  under  the  Act  of  1871.  but  in  any  case  it  had  nothing 
to  do   with  the   wage  bill. 

I>eft  to  our  own  resouires,  the  Scottish  railway  companies, 
on  June  13,  took  the  matter  up  with  the  railway  unions, 
asking  for  an  early  meeting  to  discuss  the  question,  and 
protracted  negotiations  followed. 

A  pi-ovisional  agreement  was  arrived  at  with  the  Asso- 
ciated Society  of  Locomotive  Engineers  and  Firemen  on  Sep- 
tember 27,  but  no  settlement  could  be  made  with  the  National 
Union  of  Railwaymen,  and  in  due  course  the  difference  was 
referred  to  the  National  W'ages  Board. 

The  hearing  before  this  Board  took  place  in  January,  and 
their  decisions  were  issued  on  the  24th  of  that  month.  I 
cannot  at  the  moment  give  an  estimate  of  the  savings  that 
will  accrue  from  the  modifications  of  existing  labour  condi- 
tions arising  out  of  this  award,  except  that  they  will  be 
wholly  inadequate  to   meet  the  fxisition. 
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Rales  and  Fares. 

Having  thus  b«><'n  put  into  a  niogt  uii«atisfuctoi-y  poxition 
tiy  llio  Oovi-mmi-nt's  hundlint;  of  tho  liiboiir  queBtinii.  untl 
tl'u'ir  <'i>Uou&  clisn-ijara  of  its  resiilts.  wo  turn  to  tlu'ir  jHilicy 
..(  rates  niul  f.ires.  as  laiJ  down  in  tlio  Riiilwiiys  Act,  for 
L'liff.  At  first,  sitflit.  all  soojns  well,  bwaiiso  we  fuui  iii 
t'lauso  58  a  iirovision  that  onr  ratfs  ami  fares  shall  hv 
fiMAvnt.  to  yu'Ul  iis  something  more  than  the  net  roveiiiio 
111"  the  year  1913.  Our  satisfaction,  however,  is  shortlivwl, 
ber.iuse"  w«  find  traders.  Ch;unbers  of  I'onimereo.  and  railway 
usors  in  general,  all  clamouring  for  a  large  reduction  in  the 
e.\istini;  rates  and  tares,  which  are  far  below  what  are 
n<»^c*sary  to  yield  the  ivvonue  which  this  precious  Railways 
Act  sjivs  we  are  to  receive.  How  serious  the  )josition  is  may 
be  c.itliered  fi-om  an  examination  of  the  annual  reports  of 
a  dozen  of  the  larger  railway  companies  in  England  and 
Sc^>tland.  Adding  tdgether  thedecrenscs  in  dividends,  the  re 
dnotions  in  amounts  put  to  reserve,  the  increase  in  smns  taken 
from  roet'rve.  and  the  amount  taken  from  the  Rsiilways  Act 
money,  it  appears  that  the  net  revenues  of  tht>se  companies 
since"  the  cikI  of  the  period  of  Government  control  wme 
short  of  their  net  revenues  for  tho  corresponding  period  of 
1913  by  about  five  millions. 

Railway  labour  detlines  to  help  by  submitting  to  reduc- 
tions in  remuneration  similar  to  those  accepted  by  minere 
ami  workmen  in  many  other  tritdes.  and  traders  decline  to 
open  their  steelworks  or  put  in  their  blast- furnaces  unless 
they  get  reductions  i>f  rates.  Obviously  the  situation  is  a 
dilHcult  one  to  handle,  and  we  have  to  exercise  tho  utmost 
care,  lest  by  reducing  rates  we  throw  money  away,  or  by 
keeping  up  rales  we  prevent  that  improvement  in  trade  with- 
out which  additional  revenue  cannot  be  earned,  or  even 
existing  revenue  maintained. 

After  piMlonged  investigation  of  the  whole  problem,  we 
have  recently  decided  to  make  certain  reductions  in  rates 
for  coal  carried  to  steelworks,  blastfurnaces,  and  oil  -works, 
for  steel  in  class  B.  and  for  shale  and  cnide  oil  between  pits 
and  works:  we  have  also  made  some  conc-cssions  in  dock 
charges  and  demurrage,  and  have  agreed  to  a  reduction  in 
rates  for  home-grown  nitwood ;  in  this  way  we  hope  to  con- 
tribute to  the  re-establishment  of  some  of  the  staple  trades 
of  Sotland. 

The  question  of  a  modification  of  the  rates  for  shipment 
coal  has  also  been  under  consideration.  It  was  repre-sented 
by  the  coalmasters  that  unless  a  reduction  in  rate  took  place 
much  of  the  co;>l  trade  would  be  diverted  from  Scotland  to 
England :  at  present  there  is  no  evidence  of  this,  and  in  the 
ease  of  certain  docks  on  both  the  East  and  West  Coast  of 
Scotland  the  difficulty  is  not  the  want  of  ships  but  the  want 
of  coal.  We  will,  however,  be  prepared  to  reconsider  the 
matter  in  the  event  of  its  being  hereafter  found  that  the 
existing  railway  rates  are  handiciipping  the  export  coal  trade 
of  Scotland  in  competition  with  that  of  England. 

The  average  cost  of  coal  paid  by  the  Company  last  year 
was  about  35s.  a  ton;  the  present  rate   is  about  20s. 

RoHing-Stock  Expenditure. 

Let  me  remark,  in  passing,  upon  a  point  which  has  never 
yet  been  cleared  up  in  public,  and  to  which,  in  his  judg- 
ment, the  Lord  President  drew  attention.  Why,  it  has  been 
asked,  was  the  Xorth  British  Company's  claim  for  rolling- 
stock  expenditure  so  much  greater  than  that  of  any  other 
company.  We  now  know  that  this  question  should  never 
have  arisen,  because  it  now  turns  out  that  our  percentage 
of  excess  was  not  greater  than  that  of  some  other  com- 
panies. Since  we  were  in  Court  we  have  discovered  that 
among  the  Scottish  companies  alone  there  were  two  which 
were  more  in  excess  than  we  were.  Our  excesa  during  the 
control  period  was  thirty-four  per  cent,  above  1913;  two  other 
Scottish  companies  were  respectively  fifty  per  cent,  and  forty- 
one  per  cent,  in  excess.  We  did  not  know  these  figures  when 
we  were  before  the  Courts  ;  the  Ministry  of  Transport  knew 
them,  and,  although  submitting  masses  of  figures  which  had 
no  relevancy  to  the  dispute,  the  Ministry  did  not  disclose 
the  results  for  the  Scottish  companies;  and  their  suppres- 
sion of  those  results  misled  the  Court,  and  thereby  gravely 
prejudiced  our  Company  in  the  public  eye.  Truth  has  a  way 
of  coming  out  in  the  end.  We  have,  during  tHe  last  few 
months,  done  what  we  could  to  obtain  reasonable  treatment 
from  the  Goverimient.  I  had  an  opportunity  of  seeing  the 
Chaniellor  of  the  Exchequer :  he  found  himself  unable  per- 
sonally to  take  up  the  matter,  but.  at  his  request.  I  have 
had  two  interviews  with  Sir  Eric  Geddes,  although  he  had 
ceased  to  be  Minister  of  Transport;  our  officials  have  had 
several  meetings  with  the  officials  of  the  Ministry,  and  there 
has  been  considerable  correspondence.  The  outcome  of  all 
this  is  just  nothing.  The  Ministry  persist  in  adhering  to 
the  power  which  they  claim  has  been  given  to  them  by  the 
judgment  of  the  Court  of  Appeal  to  delay  any  hearing  of 
the  real  dispute  until  the  final  claim  for  the  whole  period 
of  control  can  be  submitted,  although  they  are  perfectly  well 
aware  that  there  is  no  point  calling  for  settlement  by  litiga- 
tion except  the  single  one  of  our  expenditure  on  repair  of 
rolling-stock.        The   final   figures  of   this   expenditure    are 


known,  and  the  matter  can  be  submitted  to  the  Railway  and 
Canal  Commission  without  delay  if  tho  Ministry  will  waive 
their  technical  right  to  hold  up  the  whole  case.  The  share 
holders  will  readily  understand  that  our  final  claim  for  a 
period  of  over  seven  years  must  necessarily  contain  a  mass 
of  detail  involving  time  and  labour  in  ilg  preparation.  The 
real  dispute  is  a  sharp  and  isolati^d  one.  and  all  the  .Ministry 
s,iy  and  can  say  to  our  request  is  tliat  they  have  the  legal 
right  to  have  the  whole  fiinil  account  tried  at  one  lime,  and 
that  they  are  not  going  to  waive  that  right. 

Tho  Chairman  concluded  by  moving  the  adoption  of  tlie 
report  and  accounts,  tlie  motion  being  seconded  by  the  Duke 
of  Buccleuch  and  unanimously  carried. 


Jeremiah  Rotherham  &  Co.,  Ltd. 

A  Dlllicult  Year. 
The  twenty-fourth  annual  general  meeting  of  this  Company 
was  held  on  February  28  at  the  Shoreditch  Town  Hall,  Old 
Street,  Shoreditch,  Mr.  Frederick  Siiowden,  Chairman  of  the 
Company,  prodding. 

The  Chairman  said  :  You  will  have  no  doubt  read,  and 
probably  many  of  you  heard  from  the  lips  of  several  chair- 
men of  companies  akin  to  our  own,  of  the  terrible  slump  of 
prices  which  occurred  in  the  value  of  goods,  beginning  in 
the  autumn  of  1920,  but  continuing  in  severity  during  the 
first  half  of  last  year.  Unfortunately  we  also  were  victims, 
suffering  a  loss  for  which  the  latter  half  of  the  year,  although 
showing  a  decent  profit,  did  not  compensate.  The  return 
of  previous  profits,  which  the  Inland  Revenue  had  extracted 
from  us,  enabled  us,  however,  to  show  a  favourable  balance, 
although  a  small  one,  instead  of  a  loss  on  the  year.  Of 
itself  it  would  have  been  a  poor  showing  so  far  as  the 
prospect  of  a  dividend  was  concerned,  but,  thanks  to  the 
foresight  of  your  directors  in  the  past  in  carrying  forward 
so  substantial  a  balance,  we  are  enabled  to  pay,  as  you 
see  by  the  report,  the  usual  dividend  of  five  per  cent,  per 
annum  on  the  Preference  shares  and  a  dividend  at  the  rate 
of  thirteen  per  cent,  per  annum  on  the  Ordinary  shares, 
making,  with  the  interim  dividend  paid  in  .September  last, 
ten  per  cent,  for  the  year.  This  is  done  not  only  without 
encroaching  on  any  of  our  reserve  funds,  but  adding  to  the 
general  reserve  fund  a  further  £10,000,  increasing  our  total 
reserves  to  £146.253,  and  we  carry  forward  a  balance  of 
£58,901,  a  larger  balance  than  any  amount  carried  forward 
anterior  to  the  war-period. 

I  would  also  remind  you  that  we  are  now  paying  dividend 
on  600,000  Ordinary  shares,  which  includes  the  200,000  shares 
presented  to  the  Ordinary  shareholders  free  of  charge  in 
the  beginning  of  1920. 

If  you  turn  to  the  figures  in  the  balance  sheet.  I  think 
you  will  agree  that  we  are  in  a  very  strong  position  finan- 
cially. The  first  in  the  balance  sheet  on  the  assets  side  is  the 
item  of  freeholds  and  leaseholds.  This  is  increased  by 
£27,456  8s.  3d.,  arising  from  the  purchase  of  the  freeholds 
referred  to  in  the  report,  less  amount  written  off  leaseholds. 
The  book  debts  owing  to  us  are  less  by  £42.379.  but  the  cash 
at  bankers  and  in  hand  is  £57.649  more.  On  the  liabilities 
side  the  bills  payable  and  creditors  on  open  account  are 
less  by  £30,022.  and  deposits  are  £13,240  more.  These  have 
been  increased  by  members  of  the  house,  and  also  by 
customers. 

T  will  formally  move  :  "  That  the  report  and  balance 
sheet  presented  to  the  meeting  be  received  and  adopted."  I 
will  ask  Mr.  Ellis  kindly  to  second  that  motion. 

-Mr.   William  Ellis  seconded  the  motion. 


Arizona  Copper   Company,  Ltd. 

Arrangement  with  Phelps  Dodge  Corporation. 
The  thirty-eighth  annual  general  meeting  of  shareholders  of 
the  Arizona  Copper  Company,  Limited,  was  held  in  the  Free- 
masons'   Hall,   Edinburgh,   on     February    27,    Mr.     George 
Roadman,  advocate.  Chairman  of  directors,  presiding. 

The  Secretary,  having  read  the  notice  convening  the 
meeting  and  the  auditors'  docquet. 

The  Chairman  said  :  As  stated  in  the  report,  the  transfer 
of  the  Company's  bnsiness  in  the  United  States  to  Phelps 
Dodge  Corporation  on  the  terms  set  forth  in  the  agreement 
which  was  confirmed  by  the  shareholders  at  the  e.xtraordinary 
general  meeting  of  the  Company  on  October  3  was  carried 
through  on  October  5.  That  being  so.  the  submission  of  the 
accounts  for  the  year  to  September  30.  1921.  becomes  merely 
formal.  Had  the  transaction  been  completed  a  few  days 
earlier  than  it  was  the  submission  of  the  accounts  for  the 
year  as  if  the  Company  were  continuing  on  the  old  basis 
would  not  have  been  necessary.  I  need  not,  therefore,  take 
up  vour  time  with  the  figures  further  than  to  remark  that 
the"  amount  of  £20,000  to  £25,000  which  the  directors 
stated  to  the  shareholders  they  estimated  was  the  minimum 
monthly  expense  to  the  Company  while  shut   down  is  borne 
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out  by  tlif  final  i-esult  for  the  year,  the  debit  balance  at 
September  30  being  about  £100,000  more  than  the  estimated 
debit  balance  at  May  31,  1921,  after  charging  £12,000  fur 
capital  outlays. 

It  is  so  far  satisfactory  that,  owing  to  the  arrangement 
with  the  Phelps  Dodge  Corporation  having  been  entered 
into,  the  Company,  in  place  of  having  to  provide  for  a 
continued  loss-  after  September  30,  1921,  has  received  a 
small  retiu'n  on  its  shareliolding,  the  Phelps  Dodge  Cor- 
poration having  declared  a  dividend  of  one  per  cent,  for 
the  quarter  to  December  31,  1921,  the  Arizona  Copper  Com- 
pany's proportion  of  which  was  $50,000. 

The  directors  regret  that  they  cannot  yet  report  a  settle- 
ment of  the  Company's  claim  for  repayment  of  excess  profits 
duty  and  the  Government's  counterclaim  for  income  ta.x. 
Matters  of  this  magnitude  and  complexity  move  slowly, 
but  every  effort  is  being  made  to  expedite  a  settlement, 
and,  as  promised  in  the  report,  an  announcement  will  be 
made  as  soon  as  a  final  settlement  has  been  arrived  at. 

It  will  be  seen  from  the  report  that  Phelps  Dodge  Cor- 
poration has  already  fulfilled  its  obligation  to  retire  the 
"A"  Preference  shai-es  of  the  Company;  that  the  neces- 
sary resolution  reducing  the  capital  of  the  Arizona  Copper 
Company,  Limited,  in  respect  of  these  shares  has  been 
passed  and  confirmed;  and  that  a  petition  for  approval  has 
been  presented  to  the  Court. 

Expenses  ol  Management. 

The  shareholders  will  not  be  in  a  position  to  come  to  a 
decision  regarding  the  future  of  the  Company  until  the 
Preference  stock  has  also  been  retired  by  Phelps  Dedge 
Corporation.  You  will  notice  that  the  directors  have  stated 
that  they  estimate  that  the  reduced  expenses  of  management 
will  not  exceed  £3,500  per  annum.  Although  that  figure 
is  given,  it  does  not  follow  that  the  expenses  will  amount 
to  that  sum.  It  was  thought  prudent  to  state  what  the 
board  considered  a  maximum.  It  is  impossible  to  estimate 
at  the  present  time  with  any  degree  of  accuracy  what  the 
fijure  will  really  be.  We  have  over  6,000  Ordinary  share- 
holders and  about  1,000  Preference  stockholders.  It  is 
difficult  for  an  outsider  to  appreciate  the  amount  of  clerical 
work  entailed  in  dealing  with  a  number  like  this.  It  has 
yet  to  be  ascertained  what  the  volume  of  the  dealings  in 
the  Company's  shares  is  likely  to  be  in  the  future,  but  in 
the  past  the  staff  in  the  transfer  department  has,  under 
normal  conditions,  been  fully  employed,  and  not  infre- 
quently the  strain  on  the  department  has  been  very  great. 
The  work  in  connection  with  transfers  is  too  important  to 
be  entrusted  to  temporary  and  untrained  hands,  except  to 
a  limited  extent,  and  consequently  a  fully  trained  staff  is 
likely  to  be  required.  It  may  perhaps  interest  you  to  know 
that  the  distribution  of  a  dividend  to  the  Ordinary  share 
holders  entails  an  expeii.se  in  stamps  alone  of  over  £100. 

A  considerable  reduction  in  the  staff  has  already  been 
arranged,  and  the  directors  have  in  view  to  reduce  expen.ses 
to  the  lowest  limit.  While  on  this  question  of  expenses  I 
may  remind  you  that  under  the  agreement  with  I'helps 
Dodge  Corporation  the  Company  was  expressly  allowed  to 
retain,  in  addition  to  the  Edinburgh  office,  a  siim  in  ca.sh 
of  £25,000,  which  was  provided  towards  meeting  running 
expenses. 

Copper  Industry's  Prospects. 

As  regards  the  prospects  of  the  copper  industry  in  the 
immediate  future,  nothing  very  definite  can  be  said.  In  the 
pre-War  days,  when  recurring  periods  of  reduced  consump- 
tion came  round,  these  were  generally  of  comparatively  short 
duration,  and  consequently  the  market  was  not  burdened 
with  accumulations  of  stock  for  any  lengthened  time.  Under 
these  circumstances  there  was.no  great  inducement  to  spend 
money  in  emphasising  to  th3  consumer  the  suitability  of  the 
metal  for  the  purposes  to  which  he  was  putting  it,  or  in 
exploiting  new  uses  for  copper.  But  war  conditions  have 
changed  all  that.  In  consequence  of  the  scarcity  and  high 
price  of  copper  during  the  War,  substitutes  were  freely  intro- 
duced, notably  in  the  building  trade,  and,  though  the.se  sub- 
stitutes are  admittedly  inferior  to  copper,  yet,  owing  tii 
their  lower  first  cost,  they  are  proving  to  be  formidable  rivals. 

Realising  the  situation,  the  interests  concerned  are  enter- 
ing upon  a  vigorous  campaign,  not  only  to  re-establish  copper 
and  extend  its  uses  in  the  old  fields,  but  also  to  demonstrate 
its  suitability  for  purposes  to  which  it  has  not  hitherto  been 
put.  In  this  connection  I  may  mention  that  copper  shingles 
for  roofing  purposes  are  now  being  made,  and  these  hold  out 
good  prospects  of  success.  Efforts  are  likewise  being  directed 
towards  effecting  material  reductions  in  retail  prices,  and 
there  is  a  talk  of  some  of  the  large  producers  entering  the 
fabricating  business  with  this  end  in  view.  An  improve 
ment  in  the  copper  situation  is  indicated  by  the  fact  that 
production  on  a  limited  scale  has  been  resumed  by  some 
companies. 

In  anticipation  of  this  meeting  we,  on  21st  curt.,  cabled 
to  Phelps  Dodge  Corporation  as  follows  : — 

"  Annual  meeting  shareholders  on  twenty-seventh — Have 

you  anything  to  report  as  to  position  and  prospects?  " 


.\iid  un  the  23rd  we  received  the  following  reply  : — 

"  I)ouglas  smelter  commenced  producing  small  scale 
February  first^ — nothing  else  of  special   interest  to  report." 

As  an  illustration  of  the  great  difllculty  there  is  at  the 
present  time  in  foretelling  the  course  of  events  in  the  busi- 
ness world,  I  may  instance  the  rapid  improvement  which 
has  quite  recently  taken  place  in  the  rate  of  exchange 
between  London  and  New  York.  I  think  I  may  confidently 
say  that  no  one — not  even  tho.se  in  the  best-informed  financial 
circle.s — anticipated  that  the  exchange  would  rise  to  its  pre- 
sent figure  withinso  short  a  time.  While  the  rise  is  adverse 
to  those  who  have  money  to  bring  over  to  this  side,  yet  if  it  ■ 
continues  it  will  undoubtedly  tend  towards  a  resumption  of 
morq  normal  conditions  and  a  revival  in  trade,  in  which  the 
copper  industry  will  no  doubt  participate. 

I  now  beg  formally  to  move  : — 

"  That  the  report  and  accounts  for  tlic  year  to  Septem- 
ber 30,  1921,  now  submitted,  be  approved." 

I  doing  so  I  wish  to  explain  that  the  passing  of  this  reso- 
lution will  not  prejudge  the  question  of  the  appointment  of 
the  Company's  re|n-esentative  on  the  board  of  Phelps  Dodge 
Corporation.  Tliat  matter  will  be  taken  up  irmnediately 
after  this  resolution  has  been  disposed  of.  and  I  have  much 
pleasure  in  calling  upon  Sir  Arthur  Rose  to  second  the  reso- 
lution, after  which  opportunity  will  be  given  for  any  counter- 
motion  or  any  questions  to  be  put. 

Mr.  Young  J.  Pentland  said  he  felt  that  some  explana- 
tion was  due  to  the  shareholders  for  the  course  he  had 
adopted  in  seeking  their  support  as  representative  of  the 
Phelps  Dodge  board.  Mr.  Pentland  referred  to  his  repeated 
visits  to  Arizona  on  the  Company's  affairs,  and  to  certain 
differences  which  had  arisen  between  the  other  directors  and 
himself.  In  negotiating  the  agreement  with  the  Phelps 
Dodge  Corporation  he  (Mr.  Pentland)  made  a  contract  with 
them  that  the  Arizona  Company  board  would  have  a  repre- 
sentative on  the  board  of  the  Phelps  Dodge  Corporation,  and 
he  had  in  view  that  it  would  be  a  member  of  the  board  or 
Company  in  touch  with  the  shareholders. 

The  Chairman  pointed  out  that  the  question  of  appoint- 
ing a  director  of  Phelps  Dodge  Corporation  would  come 
before  the  meeting  later,  and  the  motion  for  the  adoption 
of  the  report  and  aocounts  was  then  approved. 

The  Pbelps  Dodge  Directorship. 

The  Chairman  :  The  resolution  for  the  adoption  of  the 
report  having  been  disposed  of,  the  question  of  the  apjxiint- 
ment  of   the   Comp;iiiy's  representative  on   the  board   of  the 
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I  I'  'iiiv  C«r|Kiratioii  now  fall*  to  be  Uiki-ii  u|).     I  have 

Mi_\  i;itit  pleasure  ami  cuiifulenio  in  pr<i|H«»inj!  to  Uie  nlmre- 
hiililers  thiit.  lu'"  rcoomiiieiideil  in  the  direot4>r»'  repoVt.  they 
appiiint  Mr.  Norniiin  Carniichael.  This  rei'ommeiidatiun  has 
tlie  hiNartv  approval  of  all  of  the  directors,  with  one  excep- 
tion. It  "has  bi-eu  stated  as  an  objei-tion  to  Mr.  (."armichoel's 
apiHiintnient  that  he  is  resident  in  the  I'niled  States.  It 
appears  to  us  that  this  is  a  [wint  in  his  favour  rather  than 
olherwis»>.  Bein^'  resident  in  Uie  States,  he  could  attend 
more  board  meetiii«s  of  the  I'helps  Dodge  Corporation,  and 
keep  in  touch  much  more  closely  with  all  that  is  going  on 
at  the  mines  and  wc-rks  of  ihe  various  properties  than  any 
representative  resident  on  this  side  and  paying  only  an 
annual  visit  to  the  States.  Further,  Mr.  Carniichael's  inti- 
mat«>  knowliHlge  and  practical  experience  of  mining,  milling, 
and  smelting  would  be  of  the  greatest  value  to  the  Company 
in  such  a  position  as  that  in  question.  Mr.  Carmichael  was 
origiiiallv  an  Ulster  Scot.  He  joined  the  stalT  of  the  Com- 
pany as  "far  back  as  the  year  1905.  when  he  filled  the  position 
of  superintendent  at  Longfellow.  Fifteen  months  afterwards 
he  was  appointed  assistant  manager,  but  practically  per- 
formed the  duties  of  general  manager.  Twelve  years  ago 
he  received  the  full  title  of  general  manager,  which  post  he 
held  up  to  the  time  when  the  transfer  was  carried  through. 
The  board  have  thus  had  ample  ojjportunity  of  judging  of 
Mr.  Carniichael's  loyalty,  ability,  business  capacity,  and 
general  qualifications,  and  I  have  no  hesitation  whatever  in 
recommending  his  appointment.  When  we  learned  that  Mr. 
Carniichael  was  available  and  that  he  desired  the  appoint- 
ment we  cabled  to  Mr.  Fleming,  of  the  Phelps  Dodge  Cor- 
poration, inquiring  whether,  in  the  event  of  Mr.  Carmichael 
being  apiwinted,  they  would  auihorise  the  £500,  provided  in 
the  agreement  for  the  expenses  of  our  representative,  being 
paid  to  Mr,  Carmichael  to  cover  his  expenses  in  the  States, 
and  also  visits  to  this  side.  We  received  a  cable  replying 
in  the  affirmative,  and  in  his  letter  confirming  the  cables 
exchanged  Mr.  Fleming  says  :  — 

"  Without  in  any  way  attempting  to  influence  your  choic* 
*  of  a  director,  Mr.  Dougfas  wishes  me  to  say  that  the  sugges- 

ftion  that  Mr.  Carmichael  be  elected  to  the  Phelps  Dodge 
board  will  be  very  agreeable  to  our  people.  We  would  suggest 
that  if  Mr.  Carmichael  be  chosen  it  would  be  agreeable  to 
us  that  he  should  visit  Edinburgh  about  once  a  year,  in 
order  to  keep  the  representatives  of  the  Scotch  stockholders 
fully  conversant  with  the  operations  of  our  Company  and  as 
closely  informed  as  possible  of  our  present  policies  and  plans 
for  the  future.  I  feel  sure  this  would  be  to  the  advantage 
of  both  you  and  ourselves." 

I  should  explain  to  the  shareholders  that  the  fees  paid 
by  the  Phelps  Dodge  Corporation  to  their  directors  are 
purely  nominal — namely,  $10  for  each  of  the  twelve  meetings 
held  during  the  year.  The  board  contemplate  that  a  suitable 
remuneration  payable  by  the  Arizona  Copper  Company, 
Limited,  to  their  representative  would  be  a  fee  of  £500  per 
annum. 

I  now  formally  move  : — 

"  That  Mr.  Carmichael  be  appointed  the  representative  of 
the  Arizona  Copper  Company.  Limited,  on  the  board  of 
Phelps  Dodge  Corporation,  and  that  the  fee  to  be  paid  to 
him  be  £500  per  annum." 

I  am  sure  that  we  are  all  exceedingly  pleased  to  have 
at  our  meeting  to-day  one  to  whom  the  Company  has  been 
greatly  indebted  in  the  past  for  the  valuable  services  he 
rendered  to  it,  and  who  was  mainly  instrumental,  by  his 
ability,  perseverance,  and  courage,  in  pulling  the  Company 
through  the  many  and  great  difficulties  it  experienced  at  Clif- 
ton in  its  early  history.  Mr.  Carmichael  is  well  known  to  him, 
and  I  have,  therefore,  much  pleasure  in  calling  upon  Mr. 
Colquhoun,  our  former  General  Manager,  to  second  the  reso- 
lution which  I  have  just  moved.  As  this  is  not  altogether 
an  easy  hall  to  speak  in.  and  as  you  will  all,  no  doubt,  desire 
to  hear  what  Mr.  Colquhoun  has  to  say,  I  am  sure  you  will 
wish  that  he  speak  from  the  platform. 

Mr.  Colquhoun,  in  seconding  the  resolution,  paid  a  tribut<^' 
to  Mr.  Carmichael's  services  to  the  Company. 

The  Chairman  :  The  motion  for  the  appointment  of  Mr. 
Carmichael  has  been  moved  and  seconded.  Is  there  any 
counter-motion  ? 

Mr.  J.  Milne  Hender.son  moved  that  Mr.  Pentland  bo 
elected  a  director  of  Phelps  Dodge  Corporation.  He  said 
they  were  now  purely  an  investment  Company,  and  their 
interest  was  to  elect  the  best  man  they  could  get  to  look  after 
their  investment  interests,  and  not  necessarily  to  look  after 
the  mines.  Mr.  Pentland  had  been  a  director  of  the  Com- 
pany for  fourteen  years,  and  had  spent  a  quarter  of  that  time 
in   America   on  the   Company's  business. 

Mr.  A.  F.  B.  Lawrence,  S.S.C,  seconded. 

Mr.  John  G.  .Tameson.  MP.,  urged  that  the  question 
-should  be  approached  in  a  judicial  spirit.  He  pointed  out 
that  the  Arizona  mines  would  now  be  managed  by  the  tech- 
nical experts  of  the  Phelps  Dodge  Corporation,  who  would 
get  the  necessary  technical  advice  from  their  own  experts, 
and  that  their  interest  as  shareholders  was  to  provide  for 
themselves  one  who  would  look  after  their  own  interests  in 
the  Phelps  Dodge  Company. 

Lord  Salvesen  said  the  question  they  had  to  decide  was 
not  who  was  to  be  a  director  of  the  Arizona  Copper  Com- 
pany, but  who  was  to  be  a  director  of  the  Phelps  Dodge 


Corporation  in  America  in  order  to  look  after  tho  interests 
of  the  Arizona  shareholders  in  that  Corporation.  They  had 
not  ceastxl  lo  lie  interesleii  in  their  own  niiiu*.  and  it  seenii'd 
to  him  to  be  of  paramount  importance  that  they  should  have 
on  the  Plu'lps  Drwlge  board  somebody  who  wa»  in  America 
fm-  the  greater  part  of  the  year  and  could  attend  tho  ordinary 
board  meetings.  If  .Mr.  I'^entland  was  electe<l  he  would  be 
at  tho  most  two  months  in  America,  but  if  Mr.  Carmi<hael 
was  elected  he  would  Im'  in  America  for  ten  months  of  tho 
yeiir,  and  could  look  after  their  interests  as  a  member  of 
"the  Phelps  Dodg»>  Corporation  board.  He  supported  the 
motion  that  the  Chairman  had  nia<io. 

The  Chaii-inan  tlien  put  the  motion  for  the  appointment 
of  Mr.  Carmichael  to  the  meeting,  and  on  a  show  of  hands 
it  was  declared  carrie<l.  A  poll,  however,  was  demanded  and 
taken,  the  result  of  which  will  be  declared  at  an  a<ljoiirned 
meeting  on  March  6. 

Re-election  of  Directors. 

The  Chairman  continued  :  Yoii  will  .sec  from  the  report 
that  Mr.  Salvesen.  who  retires  at  this  time,  does  not  .seek 
reelection,  and  he  is  thus  generously  assisting  in  bringing 
about  the  contemplated  reduction  of  the  board  to  four, 
which  is  the  minimum  number  sanctioned  by  our  articles 
of  association. 

Mr.  Salvesen  has  been  a  director  of  the  Company  for  four 
years,  and  by  his  ready  counsel  and  business  capacity  has 
contributed  in  no  small  degree  to  the  discharge  of  the  various 
duties  of  the  board. 

We  shall  all  miss  his  genial  presence  and  his  wise  counsel, 
and  I  desire  now.  on  behalf  of  myself  and  my  colleagues, 
to  acknowledge  the  services  which  ilr.  Salvesen  has  ren- 
dered to  the  Company  during  the  years  he  has  been  asso- 
ciated  with   its  management. 

I  trust  that  the  differences  between  the  board  and  Mr. 
Pentland  will  now  end.  and  with  that  wish  I  beg  to  move 
that  Mr.  Pentland  be  re-elected  a  member  of  the  board. 

Mr.  J.  ililne  Henderson  seconded  the  motion,  which  was 
unanimously  carried. 

It  was  subsequently  agreed  that  the  number  of  Arizona 
directors  remain  as  at  present,  the  Chairman  stating  that 
no  tees  would  be  drawn  until  voted  by  the  shareholders  in 
general  meeting,  and  the  motion  to  adjourn  until  ^larch  6 
was  then  adopted,  the  proceedings  closin"  v  l'l>  i  vr.i..  nf 
thanks  to  the  Chairman  for  presiding. 


South  Metropolitan  Electric  Light 
and  Power  Co.,  Ltd. 

Continuous  Progress  of  the  Company. 
Thk  ordinary  ge.ieial  meeting  of  this  Company  was  held  on 
February  27   at  Winchester  House,  Old    Broad  Street,    Mr. 
Henry  St.  John  Winkworth  (the  Chairman)  presiding. 

The  Chairman  first  drew  attention  to  the  continuous  pro- 
gress which  the  Company  had  made  since  supply  from  tho 
power-house  at  Blackwall  Point,  East  Greenwich,  was  com- 
menced in  1900.  The  figures  for  the  last  quinquennial  period 
showed  that  in  1921  the  total  horse-power  connected  was 
32,587.  as  compared  with  21.411  in  1916.  and  the  number 
of  customers  8,489.  as  compared  with  6.985.  while  the  net 
revenue  had  increased  from  £50,509  to  £100.315.  To  keep 
pace  with  the  times  modern  plant  of  far  greater  capacity 
liad  taken  the  place  of  the  generating  plant  installed  in  the 
early  days  of  the  Company,  and  the  power-house  thus  being 
well  equipped  with  turbine  plant  of  high  efficiency,  they 
were  able  to  keep  the  cost  of  production  down  to  the  minimum 
possible  in  present-day  conditions,  and  so  to  offer  favourable 
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terms  for  power,  lighting,  and  domestic  supplies.  This 
liad  iiad  the  effect  of  stimulating  the  demand  for  supply, 
and  he  was  glad  to  say  tliere  was  every  indication  of  in- 
cieased  business  for  the  current  year.  Tlie  horse-power  of 
32,387  already  mentioned  compared  with  30,726  at  the  end 
of  1920,  new  services  numbered  436,  as  against  539,  and 
lamp  connections  (in  35-watt  equivalents) .  were  44,319,  as 
against  56,553.  The  number  of  units  sold  was  18,697,606, 
ccjmpared  with  17,643,122  for  1920,  and  the  .iverage  price 
obtained  from  all  classes  of  supply  was  2.65d.  per  unit,  com- 
pared with  2.55d.  The  units  sold  to  the  larger  works  and 
factories  were,  generally  speaking,  less  than  in  the  previous 
year,  owing  to  the  depression  in  industry. 

The  gross  receipts  from  all  sources  in  the  past  year  were 
£216,808,  compared  with  £199,037  in  the  previous  year,  and 
the  total  expenditure  was  £116,493,  compared  with  £116,216, 
representing  a  ratio  of  cost  to  gross  receipts  of  fifty-four 
per  cent.,  as  against  fifty  eight  per  cent.  The  net  revenue 
of  £100,315  compared  with  £82,821  in  1920,  and  out  of  the 
available  total  of  £119,576  it  was  proposed  to  place  £24, COO 
to  depreciation  fund,  compared  with  £23,000,  and  £25,000 
to  reserve  account,  compared  with  £10,000.  The  directors 
recommended  a  dividend  of  ten  per  cent,  on  the  Ordinary 
shares,  as  against  eight  per  cent,  in  the  previous  year,  carry- 
ing forward  £21.497,  compared  with  £18,260  brought  in. 
The  West  Kent  Electric  Company  showed  a  reduction  in  net 
revenue  owing  to  the  unsettled  state  of  labour  and  the  bad 
trade  conditions,  but  had  maintained  its  dividend  at  ten  per 
rent. 

The  report  was  unanimously  adopted  and  the  dividend 
recommended  was  declared. 


W.  T.  Henley's  Telegraph  Works, 
Company,  Ltd. 

Largest  Net  Profit  in  Company's  History. 

The  forty-third  ordinary  general  meeting  of  this  Company 
was  held  at  the  Great  Eastern  Hotel,  E.C.,  on  March  3,  Mr. 
George  Sutton,  M.I.E.E.,  Chairman  and  Managing  Director, 
presiding. 

The  Secretary  (Mr.  A.  E.  Salmon)  having  read  the  notice 
convening  the  meeting,  and  the  report  of  the  auditors  having 
also  been  read. 

The  Chairman  said  :  Gentlemen, — The  directors  have  once 
niore  the  gratification  of  presenting  a  report  which  cannot  but 
give  you  satisfaction.  They  desire  tfl  show  you,  as  well  as 
time  will  permit,  the  causes  which  have  led  to  this  report 
and  the  prospects  for  the  business   in  the  future. 

The  new  issue  of  Ordinary  shares  made  in  January  last 
year  was  sufficient  for  our  needs,  and  the  decision  not  then 
to  issue  the  whole  of  the  amount  authorised  is  justified,  as 
shown  by  the  cash  position  to-day.  On  the  other  hand, 
because  we  have  roundly  £450,000  cash  in  hand,  it  must  not 
be  supposed  that  we  were  wrong  in  making  an  issue  last 
year ;  at  that  time  we  were  owing  our  bankers  a  large  amount, 
and  we  desired  to  pay  that  off  at  once  rather  than  wait  until 
a  possible  further  slackening  of  trade  would  increase  our 
cash  resources. 

The  Balance  Sheet. 

A  careful  perusal  of  the  balance  sheet  shows  the  falling- 
off  in  trade  we  have  experienced,  notwithstanding  that  the 
result  of  the  year's  working  shows,  I  think,  the  largest  net 
profit  the  Company  has  made  in  its  long  history,  and  that 
the  assets  have  a  higher  value  compared  with  the  liabilities. 
You  will  observe  that  the  item  of  creditors  is  down  by 
£100.000,  after  deducting  from  the  previous  year's  figures 
£100,000,  which,  I  then  informed  you,  was  the  amount  of  a 
bank  loan  included.  On  the  other  side,  the  debtors  are  down 
by  £145,000,  and  the  stocks  are  down  by  £179,000.  These 
items  are  a  sure  indication  of  the  falling-off  in  business,  and 
the  pace  has  been  accelerating  from  the  time  we  met  you 
last  year   until   the  close  of  the  year  under  reviw. 

Let  us  see,  then,  how  with  this  fall  in  trade  we  are 
enabled  to  produce  a  profit  in  excess  of  ihat  of  previous  years. 
In  the  first  case,  and  mainly,  it  is  due  to  the  circumstance 
which  I  reported  to  you  at  the  last  meeting  that  the  value  of 
orders  wc  had  brought  into  1921  was  a  high  record,  so  that 
in  the  earlier  months  of  the  year  those  orders,  together  with 
the  current  orders  coming  in,  kept  us  busy ;  but  gradually, 
as  the  year  advanced  and  those  old  orders  were  completed, 
our  factories  became  less  busy.  The  next  point  to  be  ob- 
served is  that  the  charges  against  revenue  are  in  certain 
cases  lower  than  they  were  a  year  ago.  I  refer  you  to  the 
depreciation  account,  which  is  down  by  £9,000,  because  the 
large  amount  of  depreciation  d\ie  to  the  War  jieriod  has 
now  been  dealt  with.  In  this  connection,  so  important  is 
the  matter  of  depreciation,  T  should  like  to  point  oiit  that  to 
the  £26,839  charged  to  profit  and  loss  account  for  deprecia- 
tion can  be  added  £32,000  ex;>ended  on  the  maintenance  of 
your  property  which  has  been  charged  against  Tevenue.  mak- 
ing a  total  of  £58.000  on  property  valued  at  £417,000  at  the 
beginning  of  the  year  under  review. 

The  next  point,  as  affecting  the  increased  carry-forward 
into  1922,    viz.,   £260,000,   against   £183.000  brought    in,    is 


that  we  get  back  £7,559  for  appreciation  of  the  value  of 
Government  bonds  which  had  previously  been  written  down, 
and,  more  important,  the  amount  charged  for  Income  tax. 
That  item,  of  course,  rises  and  falls  by  reason  of  the  three- 
years'  average  system,  and  compares  with  £45,000  in  the 
previous  balance  sheet.  The  amount  of  Income  tax  paid  by 
the  business  is,  of  course,  much  larger  than  these  figures 
show,  because  you  must  add  to  them  the  income  tax  de- 
ducted from  your  dividends,  which  this  year  amounts  .to 
£29,250.  The  amount  paid  in  that  way  is  increased  this 
year  by  the  t;ix  on  the  dividends  of  the  £250,000  new  shares. 

Trade  at  Unremuneratlve  Prices. 

The  Henley  Tyre  and  Rubber  Company  has,  I  believe, 
in  common  with  all  other  similar  industries,  had  a  bad 
year.  Not  only  has  there  been  a  reduction  in  sales,  but 
we  have  also  had  to  maintain  the  trade  by  prices  which 
arc  not  as  remunerative  as  they  should  be.  The  prices  at 
which  we  sell  must  be  principally  governed  by  the  prices 
at  which  our  competitors  sell,  and  there  is  the  fact  that, 
our  greatest  competitor  having  made  huge  losses,  we  cannot 
be  entirely  unaffected.  I  would  say,  of  course,  that  if 
users  want  economy  in  tyres,  due  to  durability,  they  should 
all  buy  ours ;  but  users  are  not  yet  educated  up  to  that, 
and  we  cannot  expect  yet  to  get  better  prices  than  are 
current  in  the  trade.  'I'he  business  is  improving,  and  we 
hope  that  this  year  will  show  us  a  better  result.  This  Com- 
pany also  makes  the  "Why  Not"  golf  ball.  The  "Trellis 
Why  Not,"  which  w-as  put  on  the  market  last  summer,  has 
achieved  a  rem.arkable  success. 

I  hope  I  am  not  unduly  detaining  you,  but  I  ought  to 
say  a  word  as  to  our  pensions  funds.  We  are  not  asking 
you  to  contribute  to  those  funds  this  year.  Yoa  have  been 
very  genei'ous  indttd,  and  we  will  not  take  advantage  of 
our  knowledge  of  your  generosity.  The  staff  funds  now 
stand  at  rather  over  £100.000.  The  staff  deserves  well  of 
the  .shareholders.  (Hear,  hear.)  The  traps  and  pitfalls 
which  beset  trade  during  the' last  few  years,  especially  in 
regard  to  buying  stocks,  have  been  avoided.  That  the  staff 
works  with  goodwill  is,  I  think,  shown  by  the  profitable 
operations  of  the  Company  and  the  early  production  of  the 
accounts.  "  He  becometh  poor  that  dealeth  with  a  slack 
hand;  but  the  hand  of  the  diligent  maketh  rich." 

Present  Position  of  Trade 

Now,  as  regards  the  present  position  of  trade.  I  regret 
to  say  that  I  cannot  see  any  inunediate  prospect  of  improve- 
ment in  the  foreign  trade.  I  told  you  last  year  that  the 
outlook  was  not  hopeful,  and  those  anticipations  have  been 
realised.  There  is  a  demand  in  foreign  countries,  but  we 
are  unable  to  meet  the  low  prices  due  to  low  wages  and 
depreciated  exchanges.  Wliat  foreign  orders  we  get  are 
taken  at  unremuneratlve  prices  to  enable  us  to  give  as  much 
employment  in  our  factories  as  we  possibly  can ;  it  is  one 
of  the  contributions  we  make  to  set  off  against  any  sacrifice 
we  had  to  ask  our  employees  to  make — only  one  of  our 
contributions  certainly,  a  small  one  compared  with  the  large 
sums  of  undivided  profit  which  year  by  year  we  had  set 
aside  for  the  extension  of  our  business,  and  the  consequent 
creation  of  new  employment.  Since  1914,  it  is  true,  these 
sums  have  not  been  so  large  as  formerly,  because  so  much 
h;is    had   to   be  provided   for  ta.xation. 

As  regards  the  home  trade  and  trade  with  the  British 
Overseas  Dominions,  there  are  decidedly  signs  of  improve- 
ment. The  demands  for  quotations  has  considerably  in- 
creased in  the  past  two  months,  and  are  many  more  than 
we  were  receiving  in  the  latter  months  of  last  year.  I  do 
not  think  the  liomc  trade  is  going  to  boom  yet,  but  it  is 
satisfactory  to  be  able  to  see  signs  of  improvement.  (Hear, 
hear.) 

In  conclusion,  let  me  say  that,  in  my  mature  judgment, 
the  future  of  the  industry  is'  very  bright,  that  so  far  as 
the  immediate  future  is  concerned  1  have  no  anxiety  about 
maintaining  dividends,  and  that,  should  circumstances  be 
such  as  to  admit  of  it,  your  board  would  not  be  averse 
to  recommending  a  larger  proportion  of  the  profits  being 
paid  in  dividend.  Meanwhile  we  ask  you  to  be  content 
with  the  conservative  recommendation  we  make.  Trading 
is  an  adventure,  and  holders  of  Ordinary  shares  are  entitled 
to  the  full  benefit  of  good  times,  as  they  have  to  bear  the 
brunt  of  bad  times.  In  comparison  with  the  finest  security 
in  the  world,  a  British  Government  five  per  cent.,  the  holder 
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position   1   I'ommt'iid   to  our  taxing  uuthoritios,   who.   by   thi' 

unjust   cor|K>nition   profit-s   tax,   have  penalised   the  Ordinary 

>harelio!d.-r.     (Hear,  hear.) 

I  beg  to  move  :  "  That  the  report  and  balance  sheet  now 
presented  to  the  meeting  be  and  hereby  are  received  and 
adopted." 

Mr.  \V.  J.  Potter  second<>d  the  resolution,  which  was 
r.irried  unaniniousty. 


Dimbula  Valley  (Ceylon)  Tea 
Company,  Limited. 

Good  Prices  lor  Ceylon  Tea. 
TliK    twentVM.vlli    aiimi.il    onlui.iiv    i;tiuial    moeliiig   of    this 
Company  was  held  on  February  27  at  the  ollices  of  the  Com- 
pany, 4  Lloyd's  Avenue,  E.C. 

Mr.  T.  C.  Owen,  Chairman  and  Managing  Director,  pre- 
Milod.  and,  in  moving  the  adoption  of  the  report  and  accounts, 
said  that  the  profit  and  loss  account  showed  a  balance  of 
profit  of  £33,809,  after  the  expenses  in  connection  with  the 
purchase  of  the  Blairlomond  estate  had  been  settled  and  the 
usual  amount  placed  to  depreciation.  This  figure  compared 
with  a  loss  in  1920  of  £6.575.  The  Blairlomond  estate,  pur- 
chased last  year,  was  in  the  Udapussellawa  district,  which  was 
a  very  favouralile  district  for  tea.  The  property  was  a  high- 
class  one  and,  he  believed,  would  be  a  valuable  addition  to 
their  properties.  One  great  advantage  which  it  had  was  that 
there  was  a  substantial  amount  of  undeveloped  land  which 
they  could  continue  to  plant  up,  and  adjoining  it  they  had 
reason  to  believe  that  more  l,ind  was  purchasable. 

During  the  last  year  plucking  had  been  done  on  a  more 
careful  system  than  previously,  and  had  resulted  in  a  reduc- 
tion in  the  crop  of  about  twelve  per  cent.,  owing  to  finer 
plucking,  the  actual  yield  per  acre  being  525  ll>.  for  1921.  as 
against  595  lb.  for  1920.  The  costs  of  production  showed  a 
profit  per  lb.  of  tea  of  6.53d.,  against  a  loss  for  the  previous 
season  of  .35d.  Costs  had  gone  up  considerably.  The  Com- 
pany had  been  getting  very  fine  prices  for  some  time  past, 
and  it  appeared  to  him  that  if  in  Ceylon  they  continued  their 
present  conservative  system  of  plucking  and  careful  manufac- 
ture there  was  every  reason  to  believe  that  for  some  consider- 
able time  to  come  they  would  obtain  very  remunerative  prices. 
Stocks,  which  were  over  the  market  requirements  last  year, 
had  l)een  substantially  reduced,  and  the  quantity  of  fine 
Ceylon  tea  coming  to  this  country  was  not,  and  was  not  likely 
to  be,  in  any  way  in  excess  of  market  requirements.  While 
not  indulging  too  much  in  prophecy,  he  could  not  but  think, 
therefore,  that  the  future  for  fine  Ceylon  tea  was  a  very 
bright  one  indeed. 

This  Company  was  not  largely  interested  in  rubber,  al- 
though the  crop  from  the  Eladuwa  estate  was  a  substantial 
one. 

Recently  a  new  ordinance  had  been  introduced  in  Ceylon, 
abolishing  what  was  known  as  the  Tundu  and  putting  an  end 
to  the  penal  clauses  of  the  old  ordinance.  The  directors  did 
not  as  yet  know  quite  what  the  effect  of  this  change  would 
be.  It  would  probably  lead  to  higher  charges  and  increased 
cost  of  production  on  all  except  the  most  favourably  situated 
estates.  As  regarded  this  Company  in  particular,  they  had 
so  far  no  reason  to  fear  any  dislocation  of  their  labour  force. 

The  report  and  accounts  were  unanimously  adopted. 
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One  Year  (52  weeks)  . .  •■  £1 
Half- Year  (26  weeks)        . .         •■  £0 
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Spencer,  Turner  and  Boldero, 
Limited. 

TnK  Iweiily-eiyhlh  iinmi.il  -iiici.il  meeting  of  Speiiier, 
Tumor  and  lloldeid,  Liniitv<l,  win*  held  on  March  2  at 
18  Duke  StriHt,  Li.sson  Crove,  N.W. 

Mr.  .John  Uoldoro,  wlm  presided,  in  moving  the  adoption 
of  the  report  and  aciount.s,  expressed  great  regret  at  the 
serious  reduction  in  the  profits,  remarking  that  the  dominant 
cause  was  the  unprecedentc<l  fall  in  price  of  the  goods  handled 
by  the  Company.  A  contributing  cause  was  the  very  large 
contracts  for  forward  delivery  placed  by  one  of  their  depart- 
ments dealing  in  Manchester  cotton  goo<ls.  For  the  previous 
two  years  thi.s  department  had  been  very  successful,  but 
without  the  knowledge  of  the  directors  orders  ami  repeats 
were  placed  in  a  falling  market  till  an  ab.«olutcly  unjusti- 
fiable liability  had  been  incurred.  All  these  commitments 
had  now  been  cancelled  by  arrangement  or  delivery  aci  eptcd 
and  all  losses  had  been  cut,  and  linder  different  management 
this  department  ha<l  lieen  trading  for  several  months  past  at 
a  normal  rate  of  profit. 

In  spite  of  air  adversities,  the  Company  had  made  a  net 
profit  in  the  pa-st  year  of  £7.288.  and  with"  the  large  amount 
brought  from  the  previous  year  they  had  a  balance  available 
of  £53,864,  and  the  directors  recommended  a  final  dividend 
on  the  Ordinary  shares  at  the  rate  of  seven  per  ceni.  per 
annum  for  the  past  half-year,  making  a  total  distribution  of 
six  per  cent,  for  the  year. 

The  balance  sheet  showed  a  very  strong  and  satisfactory 
position.  In  addition  to  cash  in  hand  of  £83,417  and  invest- 
ments £31,446,  they  had  stock  £207,354  and  good  book  debts 
£350.723,  making  a"  total  of  liquid  assets  of  £672,920.  Against 
this  large  sum  the  total  owing  by  the  Company — trade 
liabilities,  deposits,  and  sundry  creditors — came  to  only 
£81,800,  so  that  the  actual  cash  in  bank  sufficed  to  pay  every 
liability  and  left  a  margin  of  £1,600  without  trenching  upon 
a  single  pound  of  their  investments.  Over  and  above  all  this, 
their  reserves,  which  they  had  not  drawn  upon,  came  to  close 
upon  £140,000.  In  conclusion,  he  expressed  the  confident 
belief  that  a  year  hence  the  directors  would  be  in  a  position 
to  pre.=ent  more  favourable  results. 

Mr.  H.  J.  Turner  (Managing  Director),  in  seconding  the 
motion,  said  that  the  directors  were  starting  on  the  current 
year's  business  campaign  with  a  strong  feeling  of  hope  and 
satisfaction,  and,  taking  a  general  survey  of  the  whole  posi- 
tion, he  was  of  opinion  that  at  the  present  moment  the 
encouraging  features  outweighed  the  depressing  ones. 

The  motion  was  carried  unanimously. 


The  Bankers'  Magazine.  February  1922.  (New  York  : 
The  Bankers'  Publishing  Co.  London :  Effingliam 
Wilson.) 

Journal,  of  the  Indian   Economic  Society.     December 

1921.  Contains  articles  on  "  The  Gold  Exchange  Stan- 
dard -as  a  Remedy  for  the  Present  Exchange  Debacle 
in  Europe,"  and  on  "Our  Fiscal  Policy."  (Bombay: 
Indian   Economic  Society,) 

Capital  f\intnil  in  New  York.  A  thesis  presented  to 
the  Faculty  of  the  Graduate  School  in  partial  fulfilment 
of  the  requirements  for  tlie  Degree  of  Doctor  of 
Philosophy  by  Donald  C.  Baldwin,  University  of  Penn^ 
sylvania.     (Menasha,  Wis.  :  The  Collegiate  Press.) 

Journal   of   the   Royal   Statistical   Societij,    Januarv 

1922.  Price  7s.  6d.  (London :  Royal  Statistical 
Society.)  Contains  the  full  report  of  a  very  interesting 
address  before  the  Society  on  November  15  last  by  Sir 
R.  Henry  Rew,  K.C.B.,  on  'The  Progress  of  British 
.\griculture." 


France    offers    us    the    produce    of     her 
choicest  vineyards 


Look  for  the   Guinea   Trade   Mark. 
It    is     the    Hall    Mark    of  Quality. 
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COMPANY   REPORTS  ANALYSED. 


Name  of  Company 


Year 
ended 


Net 

Profit' 

£ 


Deb. 
Int. 
£ 


Baob —  ,  , ,  „  ,„„ 

British   Linon    Bank I'l/l/-'- 

Brcwcrles  and  Distilleries 

VuTiit    Hill   I'.r.u.ry     31'12/21 

Commercial  and  IndusWial— 

Al.li"  A    J'.:.rrrtt  31/12/31 

Buttons  31/12/21 

Citv  Safe  Deposit  &  Agency  ...  31/12/31 

CoiirtaiUds  '^'P'?^ 

Hallev's  Industrial  Motors     ...  31/8/21 

HarricU  31A/22 

Hawthorns  Hotel  31/12/21 

International  Sponge  Importers  Sl/12/21 
Linoleum  Manufacturing        ...31/12/21  ,„-,„, 

Lndlow  Brother  (1913)         ...31/12/21     Dr.  16,r.07 
Manchester  Boyal  Exchange  ...  28/2/22 
Penarth    Pontoon,    Slipway    & 

Ship  Bepairing         31/12/21 

St.  >el  ^.         31/13/21 

Telegraph     Construction     & 

Maintenance 31/12/21 

WaUiers,  Parker  31/13/21 

"Woolcombers      31/12/31 

Electric  Light  and  Power- 
Bournemouth    tt     Poole     Elec- 
tricity Supply  31/12/21 

Charing  Cross,  West  (  West  End  31/12/21 
End  &  City            I  City  31/13/21 
Electrical  Distribution  of  York- 
shire      3U12/31 

Metropolitan  Electric  Supply  •••  31/12,31 
Notting  Hill  Electric  Lighting  31/12/21 
Smithticld  Markets  Elect.  Supply  31  (12 '31 

Financial,  Land  and  Investment  — 
City  Property  Investment  Trust  31jl;2:. 
Heritable    Securities    &    Mort- 
gage Invest.  Assoc 31/12/21 

United  States  Debenture  Corp.  31/1/22 
Financial  Trust  —  „,„„,„, 

Cardinal  Investment  Trust  ....  31/12/21 
Gas,  Water  &  General  Invest. 

Trust 28/1/22 

General  Investors  &  Trustees  ...  31/1/22 
Railway  Debenture  &  General 

Trust 15/1/22 

Railway  Share  Trust  &  Agency 

Co 15/1/22 

Gas — 
Barnet   District  Gas  &  Water 

(6  mos.)  31/12/31 
Bridgend  Gas  4:  Water  ...  31/13/21 

Chester  United  Gas  (6  mos.)  31/12:31 
Olossop  Gas     ...  (6  mos.)  31/13/31 

Gloucester  Gas  Light     (6  mos.)  31/13.'31 

Harrogate  Gas 31/13/31 

Harrow  &   Staumore  Gas 

(6  mos.)  31/13'31 
Hastings  &   St.  Leonards  Gii-s 


1C5,M0 

16,333 

39,810 
44,C27 

1.6841593 

Dr.  73,093 

19C,072 

4,696 

Dr.1,000 

97,994 

16,r.07 

49,906 

11,171 


120,880 
65,512 
66,522 


31.73S 
84,921 
111,279 

8,086 
139,135 
19,.508 


172t.t. 
l,019t.L 
18,900t.£. 
1,600 


12,855t.f. 
17,839t.f. 
47,889 


Pref. 

Div. 

£ 


4,500 
6,333 
1,399 


386,233 
588t.f. 
7,500 


G.494  — 


1.998 
106,652 


43,124 
101,537 
65,054 

9,617 

3r.  1.096 

6,314 

756 


17,813 
5,600t.f. 

41,353 

11,449 


::i  i; 


Homsey  Gas (6  mos.)31/r.' Jl 

lUracombe  Gas  ;U  ll'  -1 

Lcj'landGas (6  mos.)3M3,31 

Liverpool  Gas    ...         ...         ...  31/13/31 

Redhill  Gas       31/12/31 

Romford  Gas  &  Coke    (6  mos.)  31/12/31 

Sheffleld  Gas  31/12/31 

Sittingboume  District  Gas      ...  31/12/31 

Tyueinouth  Gas  31/12/31 

Wandsworth,      Wimbledon     & 

Epsom  District         31/13/31 

Wellingborough     Gas     Light 

(6  mos.)  31/12/21 
Wolverhampton  Gas  (6  mos.)  31/12/21 
Worthing  Gas  Light    &    Coke 

(6  mos.)  31/12/21 
Mining- 


1.081 
1,355 


201 

24,111 

1,186 


...  30/0/21 
...  30/9/21 


30/9/21 
31/13/21 


West    Clare    Ely 31,10/31 

Railways  (Indian  and  CoIoniaU— 
Southiru    rui.jal.    Illy.  ...  30/9/31 

Tea,  Coffee,  and  Rubber  — 
Batii  Kawun  Ituhhcr  &  Coconut  30/9/21 
Pantiva  Tea  &  Rubber  ...  31/12/31 

Vol  D'Or  Rubber         31/10/21 

Waterworks- 
Bristol   Water  Works 31/12/21 

Gosport  Waterworks     (6  mos.)  31/12/21 


Falcon  .Mines     

Qopeng  Consolidated   ... 
Nitrate- 

Bosariu  Nitrate 
Shipping 

Cairti   Line  of  Steamshij 
Railways  (Home)— 

Bridfewatcr   Rlv 31/1 

Hull  &    ISarnsloy  31,1 

Isle  of  Man  Rlv.  31/1 

Kilsyth  &  Bonnybridgc  Rlv.  ...  :il  1 


9,095 

1  1,830 

•-.,780 

3,.500 

290 

93,122 

7,849 

3,460 

124,135 

3,145 

2,334 

65,478 

3,984 
Dr.  8,955 

3,710 

Dr.  10,070 
54,484 

99,443 

74,169 


6,523         1,800 
319,824    127,368 


8,940 
369,238 


37,500 
706 


17,524 


Ord.  Div. 
% 

ll-2t.f. 


9.712t.f. 
18.000 
18,000 


4,546t.f. 
18,625 


9,450t.f. 
22,504 


1,050 
1,434 


£ 

140,000 
13,500 


Placed  to 

Reserve 

£ 


Carrj'  forward 

Inc.(  +  1 
Amt.  orDee.(  — ) 


SOt.f.  35,210  5,000 

5  1,250  1,183 

lljt.f.    1,350,000  300,000 

5  95, 750  — 

7t.f.  2.340  1,500 

_  —      Dr.  8,130 

12U.f.  63,500  2O,O0OA 

3it.f.  1,500  — 

34t.£.  17,663  — 

10  5,090  — 

50t.f.  5,000  2.500 

9-3t.f. 
10 

Hi 

4-3t.f. 


5-8t.f. 

7 
SOOt.f. 

lOJtf. 

7t.f. 
13J 

5-6t.f. 
4-9t.f. 


4} 

li 


South   West  Suburban  Water 

(0  mos.)  31/13/31 
A.  Plus  £3,500  to  Benevolent   1 


936 


1,484 


3,700 
56,250 
2,600 


1,431 


4-.3b 

3-Ot.f. 


£ 

^  51,104 

13,192 

63,625 

19,199 

910 

418,467 

Dr.  31,442 

34,857 

4,170 

219 

33,967 

Dr.  4,738 

70,234 


£ 

+  25,647 

+     2,835 

+  7,490 
+  3,516 
+  171 
+  .W,593 

—  73,093 
—185,911 
+  195 
_  369 
-1-  11,974 

—  18,007 
-I-  13,313 


82,917 
24.125 
11,250 


2O.fe0B 
61,913 
25,000 


4.733 

70,000 

10,830 

3,000 

3,601 

2,017 
37,500 

6,184 

14,700 
30,006 
20.000 


10,383 

4,231 
1,641 

4,731 
7,600 


5,547 
3,262 
1,104 
709 
93,071 
3,659 
3,368 
82,923 
2,270 
6,446 

47,350 


2,000 
■2,000 


15,(IU0D 
5,480 
4,902 


0,932  1  -|-"f-i.«0 

12,705  —     5,631 

116,628  4-     1,240 

45,468]  —'20,023 

16,399  +         908 


4,407 
12,983 
17,700 


3,609      —  90 

3,920      +  27 

1,549      +  67 

.'.  .146      -1-  1,01 

-I- 


120,000  — 

2,000  — 

136,125  — 

8,400  2,0( 

2,640  — 


23,706 

4,414 

337 
11,154 

13,993 


461 
673 

13,708 
13,313 

7,349 

42,646 
15,881 
l072 
989 
61,106 
1,333 
2,777 
62,174 
3,936 


23,193 

14,904 


180,867 
28,583 


62,648 
13,.M6 


1,177 

-i-  1,371 

-I-  159 

—  2,626 

+  2,183 

+  1,035 

—  2.146 


886 
1,018 
22,058 


+    227 

—  165 

—  1,131 

—  24,060 

—  189 

—  2,085 
-t-  19,335 
+    250 

—  3,238 

—  2,161 


—  12,447 

—  1,066 

_  15,800 

—  4,883 

+   39,442 

—  49,383 


1,533 


9,015         1,232 
B.  Plus  £10,000  to  Per 


Dr.  1,000 
500 


16,624 
2,020 
1,112 


13,687 

717 

10,988 

6,380 
384 


—  1,111 

—  1,058 

—  333 

+  4,678 

+  316 


Previous  Year. 


Net 

Profit 

£ 


Ord. 
Div. 

/o 

1    11-2  t.f. 
12t    - 


20,140 
54,672 
4,267 

33,678 

3,748 

83,934 
14,825 
12.666 


110,187 
113,769 


I  37,580' 
87,217 
63,686 

r   5,436 

122,166 

30,708 

>5,738 

7,232 


18,153 
47,110 


107,194 
75,913 


15t,f.l 
13J  t.f. 
31  t.f. 


5,601 
1,405 


7,317 

11,049 
5,673 
1,593 
400 
156,704 
5,613 

82,369 
3,981 
7,851 

44,150 


44,344 
97,400 

125,606 

111,691 

6,491 

313,844 

34,744 

5,436 

8,940 

538,9G6F 

14,804 

3,757 

115,023 
3,008 


51  t.f. 
7    I 
560  t.f. 


50  t.t 
49  t.f. 


2it.f. 


11-7 


3i 

1} 
31 


181  t.f. 
10  t.f. 


3,890  3|  3,160  500  898      +         2.15  8,170 

ion    Kund.         O  £3,000   to   SttiO  I'ension    Fund.      D.   Plus  £1.000  to  Staff  Punsii 
B    £105,816  to  .Secretary  of  State.      '  V.  £306,5,'iii  t..  Seint.iry  of  State.  "  After  allowing  for  taxation  and  depreciation. 

NOTE.— Secretaries  of  public  companies  are  respectfully  requested  to  forward  reports  and  aeeounts  as 
Uiey  avpear  for  Inclusion  In  the  above  table. 


2J 
Fund. 


Bollctino  (li  Legislazlone  e  Sfaiistka  Doijaiiale  e  I'om-  ,  Messrs.   I'af^e  and  Gwyther  have  just  published  their 

merciale    Oftobic,    Nui-emhre,    1V21.        (Rome:    Director- I  usual   Chart    illiLstratiiig    the  course  of  money   and  dis- 

General  of  Customs.)  count  rates  during  the  i)ast  year.     The  prices  ;tre  recorded 

Monthhi  Suwmury  of   the  Foreign    Trmlf  of  Egypt.  |  on  each  Friday.     The  lines  show  the   Bank  of   England 

December  1921.       Compiled  by   the    Statistical  Depart-  |  rate,  si.x  months'  fine  remitted  bills,   three  months'  fine 

ment   of   the   Ministry    of   Finance,    Egyptian   Customs  remitted  bills,  and  Money  at  Call.     The  leailiiig  figures 

Administration,  Cairo.  of  each  week's  Bank  of  England  return  are  also  given. 
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PETER  ROBINSON.  LIMITED. 

I  tfTor  at  par  ul  750.000  Se\tii  pii  (Viil.  ruiiiulativi' 
I'lvfereiic*  shju*s  of  £1  fiicli. 

In  no  year  .•iiiu-o  1897  has  tlio  Onlinai'v  dividend  of 
IVlcr  Robinson  Ixvn  lower  tliaii  twelve  per  rent.  During 
the  greater  part  of  the  [HMiiHi.  iiu-liidiiiK  1919.  1920.  and 
1"^121,   it  has   liet^n   maintained  at    lifteen   per  cent.      For 

s  reason  alone  an  early  over-snbsoription  to  the  present 
-lie  \va.s  to  lie  exi)et'ted.  There  were  already  in  existence 
-MO. 000  Fi\e  (wr  Cent.  Preference  shares,  the  interest 
on  which  is  now  raised  to  seven  |K'r  cent.  The  t)rdinary 
capital  amounts  to  £450.000.  and  there  is  outstanding 
£152,200  Four  |>er  Cent.  Delieiiture  stiH-k.  The  prospectus 
st.ifes  that  as.si'ts,  less  Delieiiiiire  liability  and  exclusive 
of  the  proieeils  of  the  current  and  recent  issues,  amount 
to  £1.817,574.  It  is  not  clear  whether  this  figure  takes 
account  of  all  liabilities  or  not.  For  a  prospectus  of  this 
tyiH-  the  vagueness  regarding  assets  is  surprising.  The 
shaiv  are  exi)ecteil  to  o|)en  on  the  Stock  Exchange  at  a 
premium  in  the  neighl>ourho6d  of  2s, 

RESULTS.  &c. 

£5i  PER  Cent.  Tbeasuky  Bonds.  The  Bank  of  Eng- 
land give  notii-e  that  Bonds  will  be  ready  for  delivery  in 
exchani:e  for  the  Bond  Certificates  (Series  B)  on  and 
after  Friday.  March  3.  1922.  The  Bond  Certificates 
should  be  lodged  at  the  Loans  Office,  5-6  Lombard  Sti-eet. 
E.C.,  and  must  be  left  at  least  three  clear  days  for 
examination  prior  to  the  issue  of  the  Bonds. 


Ki'OKATioN     Bii.i.s.     The     tenders     for 

ii,w^i,MMv.  ;  ,>.,|..,ol  Corporation  (»ne-Year  Bills  were 
o|>ened  on  Momlay  at  the  Bank  of  England.  The  total 
amount  applied  for  was  £4,186,000.  Tenders  were 
■  iccepted  at  £96  15s.  lAd.  in  full.  Average  rate  percent., 
£3  48.  lOid. 

I'eteu  Kouinsdn.  750,000  Seven  per  Cent.  Cumula- 
tive I'reference  shares  of  £1  each  at  par.  Over-sub- 
scribed. 

I'Aitis.  Lyons,  anu  Meuiieuiia-nean  Hailwav.  - 
£5.000,000  Si.\  i«jr  Cent.  Sterling  Bonds  at  86.  Over- 
siibsi-rilitd. 

Siitu.i.  .\i.i,oTMEJi'rs.- -The  allotment  letters  in  respect 
of  the  Shell  Transport  and  Trading  Company's  issue  of 
£5,000,000  of  Seven  per  Cent.  Second  I'reference  shares 
were  received  on  Tuesday.  Applications  for  aniouiits  up 
to  £100,  both  from  shareholders  anil  the  public,  were 
allotted  in  full.  Those  who  applied  for  101  to  500  shares 
received  100.  Shareholders  who  applied  for  501  to  1,000 
shares  received  150,  but  the  general  subscriber  received 
only  120.  For  amounts  between  1,001  and  2,000,  sliare' 
holders  received  300,  and  the  general  public  150  shares. 
.'Vpplications  from  shareholders  for  over  2,000  shares 
received  fifteen  per  i-eiit.  of  the  amount  api)lied  for, 
while  those  from  the  public  leceived  ten  per  cent. 

Siamese  Loan.  Allotment  letters  of  the  Royal 
Siamese  Government  Seven  per  Cent.  Sterling  Loan  of 
1922  for  £2,000,000  may  now  be  exchanged  for  scrip 
certificates  at  the  offices  of  the  Hongkong  and  Shanghai 
Banking  Corporation,  London. 

YoKKSHiRE  Electkic  Power. — Allotment  letters  and 
letters  of  regret  in  respect  of  the  Yorkshire  Electric 
Power  Company  Preference  issue  have  been  posted. 


p 

A 

PARTNERSHIP    ASSURANCE 

-d. 

Capital  is  usually  required  by 
a  firm  on  the  death  ol  a  part- 
ner      Life   Assurance    is    the 
ideal   way    of    Providian    the 
cecessary  amount 

PRUDENTIAL  ASSUit^NCE  CO.,  LTD. 
142  HOLBORN  BARS.  E  C,  1, 

c 

PEARL 

ASSURANCE   COMPANY,   LTD. 

Chief    Offices:     232    High    Holbom,    W.C.I. 

.\nnual  Income  nearly         . .     £8,000,000 

•     umulated  Funds  . .         . .  £22,350  000 

1 1  Claims  Paid    ..         ..£29,500,000 


PERRY'S 

TRADE     PROTECTION     OFFICES 

lEttablisbed  1776), 
12  COLEMAN  STREET,  E.C.  2. 


-~^ —"""—"— —~-^~'~~~"'"'"""'""'^—-~ 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABUSHED  1825, 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1.100,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOKGE  A.   HUNTER,   Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C  4. 

T.  C.  RIDDELL,  Manager.  DUGALD  SMITU,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  Ac.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and  Circular 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
kbroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  boimd  to  aecrecy  as  regards  the  transactions  of  its  Customers. 
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THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital £1,000.000 

Reiervc  Fund          £266,000 

Reierve  Liability  of  Shareholders    ..  £1,000,000 

BOMBAY  CALCUTTA 

MADRAS  COLOMBO 

BAGDAD  BASRA 

AMARA  BASRA  CITY 

BAHREIN  HILLAH 

MOSUL 

BOARD  OF  DIRECTORS. 

ChairniHU. 

J,  S.  HASKKI-L,  Esq. 

Deputy-Chairman. 

Sir  JAMES  LEIGH-WOOD.  K.B.E..  C.B.,  C.M.G. 

G     BROMLEY-JIAKTIN.  Esq. 
JAMES  H.BATTV.I^sq.       KMILE  FKANCQUI.Esq. 
MEVEK  SASSOON.  Esq. 
SIR  PERCr  WILSON   NEWSOS,  Bart. 
The  Bank  issues  Drafts,  Telegraphie  Trans- 
fers, and  Letters  of   Credit,    iiegotiate.s   and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  lusiness  in  connection   with 
the  East.     Deposits  are  received  for  one  year 
and   for  shorter  periods  at  rates  which  can  bi- 
ascertained     on     application.       On     Current 
Accounts  interest  is  allowed  at  2  jier  cent,  per 
annum  on  the  minimum  monthly  balances. 
!•'.  H.  Sl"rTON.  Jlanni/er. 


THE  ROYAL  BANK  OF  CANADA 


1869 


Paid-up  Capital  and  Reserves     $40,800,000 

Total  Resources $500,000,000 

Head  OfHce-MONTREAL. 

Sir  HERBJiRT    S.    Ilnl.T,  E,    I,.    PEASE, 

President.     Vice.l'rCRul.nl  .1  ilninujinii  Director . 

C.   E.    NEILL,   ai-ncna   .Vtinuijer. 

730  Branches  in  Can;i<la  and  Ncwfoundlond  ; 

in   Cuba.   Porto   Eico.     Dominican   Republic. 

Haiti,   Guadeloupe,   ILirtinique,   Costa   Rica, 

Vejiezuela,  find  Colombia. 

In  British    West  Indies  at  ; 

Antigua,        Barbados.        Grenada,        St.    Kitts. 

Bahamas,  Dominica.  Jamaica,   Trinidad,  Britislj 

Guiana.   British  Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL         Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.  [SaoPaulo. 

BARCELONA,  SPAIN      ...     Plaza  de  Cataluna  6. 
NEW  YORK  AGENCY      ...    68  William  Street. 
LONDON  OFFICE  ...    Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE   ROYAL    liA.NK    OK   CANADA    (PKA.NCEl 

PiHis— 28    Uue    du    Quatre    Scrt<iMbre 


THE   FOURTH    STREET    HATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

liilli  .,f  E.xehange 
Til.  ^TMphic   Transfers 
Jxitters  of  Credit 
Travellers'    Checks 
availoble   throughout   the  World. 
Collections  made  overvwhere.    Acts  as  Agent  for 
Foreiga  Banks   to   draw   on   the   United    States. 
Correspondence  Solicited. 
LoxnoN  AoESis— 
SAMUEL   MONTAGU    &    CO., 
I/ONDON    JOINT    CITY    &    MIDLAND    BANK 
LIMITED. 
IXOTDS   BANK    I.IMITKD. 
Cable   Ad.lK-s-"  l-url!13ANK." 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1317. 
LoNBO.v   OrncE  :   29   Threadueedlc   Street,   E.C.  2. 

Paid-up  Capital £5,000,000 

Reserve  Fund     3,500.000 

Reserve  LiabiUly  of  Proprietors      ...      5,000,000 


£13,500.000 
Aggregate  Assets  to  30th  Sept.  1921,  £71,865,352  Os.  5d. 

The  London  OfHce  issues  drafts  on  demand  on  its 
Head  Offlce  (Bydney  N.S.W.Jand  Branches  in  all 
the  Australian  States,  New  Zealand,  Fiji,  and 
Papua.  Makes  Mail  and  Cable  Transfers,  Nego- 
tiates and  Collects  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Receives 
Deposits  for  fixed  periods  on  terms  which  may  be 
known  on  application;  and  conducts  every  descrip- 
tion of  Australasian  Banking  Business. 

n.    MELDRUM,    AciiiiLT   Munager. 


BANQUE  GUYERZELLER 
,  x^;j;^e    ZURICH,  ^^'j^f^" 

Paid-up  Capital    -    Frs.  6,000,000. 

Every  description  of  Banking  business  tiansacleil. 


BANQUE   NATiONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,420,000,000 


head  Ol/lce: 

—       PARIS. 


370  Branches  in  France. 


GENERAL    BANKING    BUSINESS. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  ISGracechurch  St.,  Londoit,  E.C.  3. 

Capital  Aulhorised  £3,000,000 

Capital  Paid  up        1,050,000 

Reserve  Fund  &  Undivided  Profits      1 ,227,638 
Branches  : 
INDIA.  BURMAH.  CEYLON.  STRAITS 
SETTLEMENTS.  CHINA.  AND  PORT 
LOUIS.  MAURITIUS. 
The   Bank  buys  and  sells   Bills  of    Eichangc. 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transacts  Bonking  and   Agency  Business  in  con- 
nection  with   the   East  on    terms  to  be    had  on 
application. 
Fixed  Deposit  Rates  will  be  quoted  upon  appli- 


The  National  City  Company 

An.ii.itc  of 
The  National  City  Bank  of  New  York. 

Specialists  in  U.S.  and 
Canadian  Dollar  Securities. 
Information  and  quotations 
(urnished  on  request. 
Onices  in  more  than  50 
cities  of  the  U.S.  and  in 
Montreal,  Toronto,  and 
Halifax,  Canada. 


LONDON  OFFICE : 

4  London  Wall  Bldgs., 

E.C.  2. 


GENEVA  OmCE : 

1  Rue  Tour  de  rile, 

Geneva. 


On 


unts    interest    is    allowed    at 
num  on  daily  balances. 


NATIONAL  BANK 
OF  NEW   ZEALAND, 

LIMITED. 
Head    OrncE— 8  Moorgate,   E.C.  2. 

.\CTHOElSED     CAPII41         £3.000,000 

SiBscRiBED  Capital         3,000.000 

Paid-cp  Capital     1,000,000 

lUsEP-vE  Fund       1,0*1,000 

Uncaued  Capital 2,000,000 

Receives  Deposits  of  £50  and  upwards  for  1  or 

2  vears  at  rates  to  be  ascertained  on  application. 
"Drafts,  Ijcttfrs  of  Cre<iit  and  Wire  Remittance 

granted,  and  Bills  on  New  Zealand  purchased  or 

sent    for  colk-ction. 

ARTHUR  WILLIS   Secretary   and  Vonncer. 


THE  BANK  OF  ADELAIDE. 


£1,245,000 

Reserve  Liability  ol  Shareholders      626,000 

£t,870,000 

Hud  OS:e:  ADELAIDE,  SOITTH  AUSTRALIA. 

Sydney  Office  :  103  PITT  STREET. 

Melbourne  Office  :   267  COLLINS  STREET. 

Bills  on  Australasia  purchased  or  collected. 

Drafts  issued  and  Remittances  cabled. 

Deposits  received  for  llxed  periods  at  rates  to 
be  a.soertaiiied  on  application. 
London  Office-!  1   LEADENHALL  ST.,  E.C.  3. 


THE    BANK    OF 
NOVA  SCOTIA. 

Established  1832. 

General  Office  :  Toronto,  Canada. 

Capital  $9,700,000 

Reserve  Fund        .    $19,000,000 
Total  Assets  over  $225,000,000 

Special  facilities  are  available  to  the 
public  through  the  Branches  of  this 
Bank  for  the  transaction  of  business 
with  Canada,  Newfoundland,  Cuba, 
Porto  Rico,  Dominican  Republic, 
Jamaica,  and  the  United  States  at 
Boston,  Chicago  and  New  York. 

329  Branches  in  all. 

LONDON  BRANCH: 

55  OLD  BROAD  STREET,  E.C^. 

K.  C.  .MACLEOD.  Manager. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers   to    the  Government  in  Kenya 

(B.E.  Africa)  and   Uganda. 

Head  OrncE ; 

26  BISHOPSG.^^TE,  LONDON,  E.C.  2. 

BbaN'CHES  : 

Calcutta      Cocliln  (S.  lodia)  Zanzibar 

Bombay      Chittagong  Mombasa  ^  Kenya 

Madras       RniRoo"  Nairobi      I  Colony, 

Karachi     Mandalay  Nakuru      f  British 

Cawnpore  Aden   and  Kisumu      I  B.  Africa 

Lahore  Aden   Point 

Amritsar    Colombo  Entebbe    \ 

Delhi  Koady  Kampala   t  Uganda. 

Tuticorin    Newera  Eliya        Jinja  ) 

TanS'^"'""'"    I  Tanganyika  Territory. 

SUB,SCliIBKD  CAPITAL ^»SS2 

PAID.DP    CAPITAL  ^?'™mS 

■   KESEnVE   FUND      •• '  f  2.500  000 

London  Baskebs.— Bank  of  England.  Natipnnl 
Provincial  and  Union  Bank  of  Lngland, 
Limited;   National  Bank  of  .Scotland,  Limited. 

The  Bank  conducts  every  description  of  tast- 
ern    Banking    business.  .    ,       »       »      . 

Deposits  received  tor  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30   and   December  31. 

Current  accounts  are  opened,  and  providoil 
thcv  do  not  fall  below   £'200  interest    '      ' 


the 
,f   2   per  cent,    per 


ilonth:v    balances    at   the 


allowed 


Kansallis-Osake-Pankki 

(National  Joint-Stock  Bank^. 


ESTABLISHED  1889. 


HEAD  OFFICE  : 

Helsinki  (Helsingfors),  Finland. 


BRANCHES  1  24,  at  all  important 
Business     Centres    in     FINUND. 

Paid-up  Capital  and  Reserves 

Fmk.    242,000,000. 

Telegraphic  Address:    "  KansallispaiikWi." 


Printed   by  SPOTTISWOODE,   BALLANTTNE  &   CO..  LTD.,  at  1  New  Street  Square.  E.G.  4,  and  Poblished  by  the  Proprietors  oX 
■  The    Statist,"    at   their    Offices.    51    Cannon    Street,    li.C.    4.  in   the   City   of  Xondon,    Lut'land.-JI«rc;i    4,    13^^. 
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7    ROYAL 
FIRE 
MARINE 

BURGLARY 

WORKMEN'S 

CONPCNSATION 

PUBLIC 

LIABILITY 

Attett  t 

£9,286,497 


EXCHANGE, 


E.G.  3. 

^^-      LIFE 
ACCIDENT 

MOTOR 

PLATE  CLASS 

LIVE  STOCK 

FIDEI  ITY  AND 

CuVLRNMENT 

BONOS 

BOILER  CNGINEEB 

INC,  &c. 

^' 

Income  : 

£3,790,924 


THIRD  CENTURY  OF  ACTIVE  BUSINESS. 


BnMk»  tad  Aicscies  throoihout  the  WcrtJ.    Applications  for  kitnciti  iavited. 


®l)e  Statist, 

LONDON,  SAll  i;i>\V.   MMJOll  11,   lit'-'-'. 


^\  ^  CAM      ^•;>-"(C'<^"t  .S  ©uarantcc 
V^wtMl^      Corroration,  limttc&. 


iRTHTJR     v.    ASqUITH.    E«g.     D  9  O.     JEREMIAD     COI.MAN,    F.ig..   J. P. 

Tba  RlnhlHon.  Iho  t^ABL  Ur  DUNMORB.  V.C..  lUCHARD  J.  PAl'LL,  Eh. 

lb*      Boo.      jAaPE  .      N.      RID[£>,        Sir      CLAIIENCF.      8UITU,      J.P, 

W.  SIXOLEiaN  HOOPEE.  Uanacer  anj  .•irerrtary. 

ASSETS         -        -       £7,472.880 
CLAIMS  PAID     -    £25.000,000 

Acddeats  and  IDBna  Emplofcrt'  Liabilitj,         Fidelity  Giutrantees. 

Tire  and  BurilarT.         Motor  Cari.         Poblic  Labilitr 

lupcctioo  and  loluraocc  of  Bnilert  Enciori.  Elcclrical  Plant  and  Lifta. 

Executorsh  pi  and  Trusteeships. 

Head    Office:     MOORGATE    STREET,    LONDON.    E.G.  2. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 

Ituirams:   "  Slallll  Cm.  London  "  Telrthoni:  Citj  S2U-S2S9. 


Subscription    to  "  The  Statist," 
to  include  all  Special  Ntmibers. 

Fayailf  in  athanr*. 

Inland  (Post  Free)  : 

One  Year  (52  weeks) £1     12     0 

Hal/-year(26  rieets) J6     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) tl     IT     4 

Half.Ycar(26ueeks) /*     * 

Officts:    $1  CASSOS  STREET.    LONDON.   E.C.  4. 


CONTENTS. 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 

The  Company**  reputation  for  Liberality  and  Assistance  to  Policyholders 
durins    the    present    dark    days    of    unemployment    is    second    to    none. 

CLAIMS  PAID,   15;  Millions. 

Chief    Offices;     BROAD     STREET    CORNER,     BIRMINGH/VM. 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

(For  the  year  ending  December  31st,  1921.) 
Annual  Income  Exceeds   -       -        £6,600,000 
Assets  Exceed         .....       £21,600,000 
Claims  Paid  Exceed     ...      £34,900,000 


LEADING  ARTICLES—  P 
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ments 
VIII.  Railway    and    Tramway 
Traffic  Receipts 

FINANCIAL  NOTES— 

TESIiER  TEBM.'i  FOR  TREASURY 

BONUS  

U..~:.    I'CBLIC   DEBT 

RUSSIA  3  DEBT  TO  FRANCE  ... 
LONDON  TUBE  E.VTENSION  ... 

THE    Eastern    Bank,    Ltd. 

TT.ANDA    PROiJPECTS 
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freights 
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Kllll    AND    FLOW  371 

SOUTH  AND  CENTRAL— 

.\n  Im:v]tmii.i:  khaltion  ...     371 

RUBBER  TOPICS- 
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IN    FEBRUARY  375 

TAMIANO  376 

GI.EN    BERVIK  377 

INSURANCE  NOTES- 
PRUDENTIAL  Assurance  Co., 
LTD 37^ 

COMMERCIA^- 

Mes,«rs.  Weddeli/s  Review 
OP  Tin;  Frozen  Meat 
Trade       :i"9 

INDUSTRIAL  COMPANIBS- 

TUE      Poweli,      DUFFRYS 
steam  Coai,  Co.,  Ltd.  ...    380 

The  Leeds  Foroe  Co.,  Ltd.    381 

telegraph  construonon 
AND    Maintenance    Co ., 
LTD.  381 

The  city  op  London  Elec- 
tric LlGHTINO  Co.,  LTD....     382 

Thomas  Tillixg,  ltd.       ...    3»3 

NEW  ISSUES— 

I:0R0U(iU  OF  POOLE  ...      383 

Powt:ll  Duffryn  Steam 
COAl.  Co.,  Ltd 383 

The  Kellner-pahtisgton 
Paper  Pulp  Co.,  Ltd.  ...    383 

The  sovereign  Shipping  Co., 
LTD.  383 

Hepwortu  picture  Plays 

(19:'3),  LTD 3D3 

East  End    Dwellings  Co., 

LTD.  392 

Totalisators,  Ltd 392 

COMPANY  REPORTS 

ANALYSED 384 

MEETINGS      OF     PUBLIC 
rowpANlF.s         ...       ss.->-3o: 
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Friday,  March  10,  1922. 

^Current  Rate-^  /—Previous  RATK-^ 
%  Fixed  %  PiXEu 

BANK  OF  ENGLAND  RATE    ...    4*  (Feb.  16,  '22)   5   (Nov.  3,  '21) 

DEPOSlf  RATES:— 

Banks  &  Discnt.  Ho.  (Call)  2J  (Feb.  IG,  '22)  3t  (Nov.  3,  '21) 
Discount  Houses  (Notice)...  2|  (Feb.  10,  '22)  3J  (Nov.  3,  '21) 
The  special  rate  of  4}%  allowed  by  the  Bank  of  Engiaad  on  foreign  money 

has  been  abolished, 
t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for 

a  year. 

LOANS : 

Day-to-day     ... 
DISCOUNT  RATES : 


3-3J%      Seven-day  market 


Bank  Bills 
Trade  Bills 


60  Days 
% 
3  A 


3iV 

4-4J 


4  Mos.  6  Mos. 
%  % 

3A  3A 

4M  4* -5 


3% 

12  Mos. 
% 


NEXT  YEAR'S   ESTIMATES. 

THE  CIVIL  SERVICES    AND    REVENUE    DEPARTMENTS. 

The  Civil  Service  Estimates  for  the  coming  financial 
year,  published  yesterday  as  a  White  Paper,  show  the 
total  net  estimate  for  1922-23  to  be  £383,551,648. 
The  total  net  estimate  for  the  current  year  is 
£590,618,113.  There  appears  on  the  surface,  then,  a 
saving  of  £207  million,  or  more  than  the  total  saving 
in  all  Sei-vices  aimed  at  for  1921-22.  These  figures, 
however,  cannot  be  taken  to  indicate  the  real  saving 
in  the  estimates,  in  order  to  arrive  at  which  an 
examination  of  the  figures  in  detail  is  necessarj'. 
Thus  many  of  the  items  included  in  this  year's  ex- 
penditure do  not  figure  at  all  in  the  Estimates  for 
1922-23,  being  in  the  nature  of  extraordinary  and 
non-recurrent  expenditure.  The  total  of  such  items  is 
about  £44 J  million ;  they  include  Emergency  Services, 
which  absorb  £7.6  million  in  the  cuiTent  year;  Loans 
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to  Allies,  which  account  for  £5  million ;  Miscellaneous 
War  Services  (Foreign  Office),  £2.4  million,  and  the 
Corn  Production  Guarantee  for  England,  Wales,  and 
Scotland,  £19.4  million.  In  addition  to  items  of  this 
nature  there  is  also  a  large  reduction  in  the  Estimates 
due  to  the  establishment  of  the  Irish  Free  State  and 
the  grant  of  fiscal  autonomy  to  Ireland.  Against  this 
must  be  set  expenditure  in  Ireland  in  respect  of  com- 
pensation claims,  &c.  The  saving  in  this  connection, 
including  reduced  expenditure  on  the  Irish  Con- 
stabulary force,  amounts  on  balance  to  nearly  £14 
million.  Obviously  a  reduction  in  the  estimates 
arising  from  this  cause  does  not  mean  a  real  better- 
ment of  the  position  of  the  Exchequer,  for  it  is  merely 
due  to  the  fact  that  the  area  to  which  the  Estimates 
lefer  has  been  reduced,  and  it  carries  with  it  the 
corollary  that  revenue  will  also  be  curtailed  probably 
more  than  proportionately  to  the  cut  in  expenditure. 
It  is  to  be  noted,  moreover,  that  the  figure  shown 
above  for  the  reduction  in  the  Estimates — £207  mil- 
lion— is  obtained  by  comparison  of  the  Estirtjates  for 
the  coming  year  not  with  the  corresponding  Budget 
Estimates  for  1921-22,  but  with  these  Estimates  in 
addition  to  subsequent  supplementary  grants.  A 
comparison  with  the  for'mer  makes  a  much  less 
favourable  showing. 

Some  of  the  largest  reductions  in  individual  items 
comprise  a  saving  of  £6  million  in  the  Board  of  Educa- 
tion estimate;  £21.6  million  in  that  for  the  Ministry 
of  Pensions;  £7.7  million  in  the  Ministry  of  Labour 
estimate;  £18.5  million  in  Middle  Eastern  Services; 
£9,990,000  in  the  Coal  Mining  Industry  Subvention; 
£41.7  million  in  Railway  and  Canal  (War)  Agreements 
Liquidation  expenses;  and  £13.4  in  Post  Office  ex- 
penses. The  estimate  for  the  Board  of  Education  is 
£44,900,000,  as  against  £34,500,000  suggested  by  the 
Geddes  Committee. 

If  an  expenditure  of  £125  million  jn  the  coming  year 
is  assumed  for  the  Army,  Navy,  and  Air  Force  com- 
bined, and  £400  million  for  Consolidated  Fund  Services, 
the  total  expenditure  in  1922-23  would  be  about  £909 
million.  In  this  estimate  account  is  taken  of  the 
probability  that  we  will  have  to  resume  payment  of 
interest  on  our  external  debt  during  the  coming 
financial  year.  If  the  total  figure  here  given  is  at  all 
near  the  truth  it  is  difficult  to  see  how  any  substantial 
reduction  in  taxation  next  year  can  safely  be  an- 
nounced, especially  if  it  is  intended  to  meet  out  of 
revenue  the  unascertainable  amounts  of  compulsory 
debt  redemption  that  will  obtain  next  year  in  respect 
of  securities  surrendered  in  lieu  of  revenue  and  the 
service  of  the  Sinking  and  Depreciation  funds.  It  is 
confidently  asserted,  however,  in  many  quarters  that 
a  reduction  of  Is.  in  the  £  off  the  income  tax  will  be 
announced  in  the  Budget  speech,  and  few  would  be 
surprised  if  so  powerful  a  vote-compelling  expedient 
were  actually  adopted. 


Treasury  Bill 
Tenders. 


To-day's  results  for  Treasury  bill 
tendering  show  that  Monday  to  Friday 
dates    tendered    for    at  £99   4s.   are 
allotted  to  the  extent  of  about  59  per  cent,  of  applicn 
tions,  higher  tenders  receiving  in  full.     Tenders   !'■■ 
Saturday  bills  at  £99  4s.  3d.  and  above  are  allotted  i: 
full.     The  average  rate  per  cent,  is  practically  the  sani' 
ason  the3rdinst.,  so  that  next  week's  rate  for"  addi 
tional  "  bills  will  remain  at  2|  per  cent.     The  late-t 
and  previous  results  are  shown  below  ;  — 
(000 's  omitted) 
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11 
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18 
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26 

16,000    7  8.1.15 

3  14     216 

June  17 
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27 

35,000    4  7,9  •■ 
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Aug.  26 
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Sept.    2 
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24 
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3 
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60,000    83,756 

i     9     2-31 

Mar. 

10 

36,000     68,270 

3     S     1-bl 

Foreign 

Exchanges. 

York  exchange. 


It  is  understood  that  the  results  of  the  Conversion 
option  allowed  to  holders  of  the  Exchequer  bonds 
maturing  on  April  1,  wliich  expired  on  Monday  last, 
will  show  that  des))ite  the  unfavourable  terms  offered 
the  amount  converted  is  not  far  below  half  the  total 
maturities.  Heavy  revenue  collections  and  calls  in 
connection  with  new  capital  issues  imparted  a  firm 
tone  to  the  Money  market  during  the  week,  and  on 
Monday  and  again  on  Thursday  a  small  amount  had 
to  be  borrowed  from  the  Bank.  The  pressure  for 
accommodation  was  considerable  all  during  the  week, 
and  the  general  range  of  quotations  for  day-to-day 
money  was  4-3  per  cent,  with  vkeekly  fixtures  going 
on  at  3  per  cent.  To-day,  however,  the  maximum 
quotation  for  the  former  was  3i  per  cent.  The  dis- 
count market  hardened  in  sympathy  with  conditions 
in  the  short-loan  market,  but  there  was  little  change 
in  quotations.  To-day  all  maturities  of  fine  trade  bills 
were  called  3J-iV  per  cent. 


The  amount  to  be  oOered  for  sale  by  tender  on  the 
17th  inst.  is  fixed  at  £45,000,000.  This  includes 
Treasury  Bonds  to  be  offered  for  sale  also  on  that 
date.  The  details  of  the  issue  will  be  found  under 
Financial  Notes. 

The  outstanding  feature  of  tin- 
week's  Foreign  Exchange  movements- 
is  a  rather  sudden  slump  in  the  Ne\'. 
The  rate  fell  every  day  until  to-day, 
the  largest  fall  being  on  Wednesday,  when  the  mean 
rate  was  4.35|,  as  against  4.39j  on  the  [)revious  day. 
To-day  there  was  a  reaction  to  4.36J,  this  rate  com 
paring  with  4.43  a  week  ago.  Despite  the  ofiers  of 
financial  assistance  to  Austria  by  Czecho-Slovakia. 
France,  and  this  country,  details  of  which  we  gavi; 
in  these  columns  last  week,  the  value  of  the  Austrian 
crown  pm'sued  a  rapid  downward  trend  during  thi- 
week,  and  to-day's  range  of  quotations  is  28,000- 
31,000  crowns  to  the  £1,  as  compared  with  around 
24,000  a  week  ago  and  21,000  on  February  24.  The 
movement  is  mainly  to  be  attributed  to  the  Austrian 
Government's  action  in-  removing  the  restrictions  on 
Foreign  Exchange  dealings.  Allied  currencies 
suffered  a  reaction  during  the  week,  the  Paris  rat. 
rising  from  48.35  to  48.60,  the  Brussels  cheque  from 
51.17  to  51.90,  and  the  Rome  cable  from  82|  to  85 J. 
.-^U  the  "  neutral  "  rates  moved  against  this  country, 
with  the  exception  of  Spain.  To-day  the  State  Bank 
of  Sweden  reduces  its  discount  rate  from  5i  per  cent, 
to  5  per  cent.  In  the  Eastern  group  the  Shanghai 
tael  and  the  Hong-Kong  dollar  each  recovered  Id.  to 
3s.  lid.  and  2s.  5d.  respectively,  and  the  Bombay 
rate  also  is  |d.  better  at  Is.  3i%d. 

Again  only  a  small  amount  came 
on  offer  in  the  Gold  market.  India 
was  the  chief  purchaser.  A  good  demand  for  silver 
on  the  part  of  the  Indian  bazaars,  combined  with  orders 
for  "  bear"  covering,  imparted  gi-eater  activity  to  the 
market  in  the  white  metal,  and  gave  a  moderate  up- 
lift to  prices.  The  reaction  in  the  New  York  ex- 
cliange  helped  the  movement  by  checking  supplies 
from  America,  but  a  fair  amount  of  offerings  still  came 
from  that  quarter.  China  and  the  Continent  con- 
tinued to  sell,   but  not  on  as  large  a  scale  as  pre- 
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A  fresh  oxpitiisioii  in  tin-  firciila- 
Notot'  ^'**"  "^  currency  notes  is  ivconkHl  in 
tlio  latest  ciirivncy  notes  statement 
aAeruif;  tlie  wwi\  en(ie<l  on  the  t^tli  iiist.  The  tc)tul 
outstanthnK  on  that  dnte  of  notes  and  certitieates  is 
£'2'.>S,74.'<,yy2.  representing  an  increase  of  tl.t>C)7.J(in 
on  the  week.  The  statement  shows  the  nnusiial 
feature  of  an  increase  to  £2.(XKMK)0  to  f."),lMK),t»Oli  in 
file  <\\\rr  coin  lielil  in  the  reserve. 

The  Bank's  note  eirciihition  sliows, 
Bank  o(  unlike  the  movement  noted  above  for 
^f^"^-  the  Treasury  issue,  a  fall  of  JE85'.i,(RKl 
durin;;  the  week  to  Wednesday  last,  bringing  the  total 
outstandnig  down  to  £122.234.(K.)0.  This  contraction, 
by  increasing  tlie  reserve,  was  responsible  for  a  rise 
of  3  points  in  the  reserve  ratio — from  17.7%  to  18% — 
despite  an  addition  of  f4,605,(K)0  to  private  balances. 
Government     securities    rose    during    the    week    by 

f2,5<'-'<.tHKP 

Though  revenue  last  week,  at 
bwoDM  Md  £'38,(;)24,t)90,  is  the  highest  in  any  one 
xpei  ture.  ^.ge]j  since  the  commencement  of  the 
tinanciiil  year,  the  surplus  over  expendituie,  at 
£7,732,521,  is  the  smallest  recorded  since  the  week 
ending  January  14  last,  wheii  the  present  heavy 
revenue  collections  may  be  said  to  have  commenced. 
The  latter  feature  was  due  to  the  various  interest  dis- 
bursements which  had  to  be  made  on  the  1st  inst., 
as  these  were  responsible  for  raising  ordinary  expendi- 
ture to  £30, 292, (MX).  A  very  large  amount  of  Treasury 
bills  was  again  allowed  to  run  off,  the  total  outstand- 
ing being  reduced  during  the  week  by  £24,115,000  to 
fy33,151.tKMi.  To  meet  this  demand,  the  revenue 
surplus  being  insufficient,  £15,956,0(KI  had  to  be 
borrowed  on  Ways  and  Means  from  Public  Depart- 
ments. Nothing  on  balance,  howevei',  was  borrowed 
from  the  Bank  of  England.  Last  week's  decline 
brings  the  total  contraction  in  Treasury  bills  since  the 
commencenjent  of  the  calendar  year  to  £120.655,000. 

NEW  YORK. 

TuE  average  statement  of  [Ktsition  for  last  week  issued 
by  the  New  York  Clearing  Banks  shows  an  expansion 
of  $7,030,000  ill  loans,  discounts,  and  investments, 
as  compared  with  a  decline  of  $48,800,000  during 
the  preceding  week.  The  average  total  outstanding 
for  the  week  is  $4,373,010,0CM).  representing  a  decline 
of  $612,180,000  from  tliat  recorded  for  the  coiTe- 
sponding  week  of  1921,  and  a  fall  of  $90,530,000  as 
compared  with  the  final  week  of  1921.- The  statement 
also  shows  a  rise  of  $19,670,000  in  net  demand  de- 
posits. Despite  this  movement,  however,  the  average 
excess  reserve  rose  by  $6,300,000  to  $12,090,000,  on 
account  of  an  expansion  of  $8,560,000  to  $520,320,000 
in  the  aggregate  reserve.  The  actual  position  on  Satur- 
day last  showed  the  aggi-^at«  reserve  to  be 
$12,050,000  below  legal  requirements. 

The  latest  combined  return  of  the  twelve  Federal 
Reserve  Banks  shows  an  expansion  of  $49,400,000  in 
net  deposits  and  of  $23.470,O(JO  in  the  Federal  Reserve 
note  circulation  during  the  week  to  the  1st  inst.  These 
movements  were  responsible  for  depressing  the  reserve 
ratio  from  78.1  per  cent,  to  76.7  per  cent.  The  gold 
resenes  register  a  further  gain  of  $4,590,000  to 
$2,951,430,000.  Rediscounts  for  member  banks  de- 
clined further  by  $13,730,000  to  $707,550,000,  but 
the  total  bill  portfolio  is  only  $560,000  lower,  for 
acceptances  purchased  rose  by  $13,170,000.  A  loss 
of  $20,870,000  in  the  gold  reserves  and  an  expansion 
of  $20,440,000  in  deposit  liabilities  were  the  leading 
movements  responsible  for  reducing  the  reserve  ratio 
of  tlie  New  York  Resene  Bank  during  the  week  under 
review  from  87.1  per  cent,  to  84.1  per  cent. 

Call  money  in  New  York  was  quoted  at  4J-5  per 
cent,  on  Monday,  but  declined  on  Tuesday  to  4-44 
per  cent.,  and  on  the  following  day  to  3i-4  per  cent., 
the  latter  being  also  yesterday's  range  of  quotations. 
Prime  mercantile  paper  remained  at  4J-5  per  cent. 
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Conditions  in  the  "House"  during  the  past  week 
have  been  somewhat  similar  to  those  previously  ruling, 
except  that  a  somewhat  u-regular  tendency  seemed  to 
come  eventually  in  evidence.  The  tighter  money  out- 
look constituted  the  main  unsettling  influence,  but  the 
international  political  situation,  the  Indian  develop- 
ments, and  the  engineering  crux  also  contributed 
towards  the  adverse  factors.  .\  point  in  favour  of  the 
market  has  been  the  withdrawal  of  Government  com- 
petition from  the  security  markets.  The  Five  per 
Cent.  Five-Year  Treasury  Bonds  appear  now  to  be 
definitely  "  off  tap  "  for  the  ordinary  investor,  whose 
funds  accordingly  will  be  available  to  support  the 
remainder  of  the  market,  .\fter  March  17  the  Five 
per  Cent.  Five- Year  Treasury  Bonds  will  be  again 
available,  but  only  by  tender,  a  method  which  will 
appear  only  to  those  large  financial  interests  w"hich 
already  purchase  Treasury  bills.  The  Government 
has  been  criticised  for  using  the  method  of  tender, 
thereby  depriving  itself  of  hea\'y  capital  subscriptions; 
but  it  must  be  remem\)ered  that  with  the  present  heavy 
inflow  of  revenue  the  Government  is  not  under  the 
necessity  to  boiTOw.  The  redemption  of  £35,103,000 
Exchequer  Bonds  maturing  on  April  1  may,  however, 
introduce  a  difficulty.  The  offer  of  Conversion  Loan 
to  the  holders  of  these  bonds,  which  closed  la'st  Mon- 
day, was  not  a  success,  because  the  Conversion  Loan 
would  not  be  worth  accepting  unless  its  market  value 
exceeded  73 J.  It  was  72  at  the  time  of  the  closing 
of  the  offer,  and  though  a  further  rise  of  li  was  not 
improbable,  it  was  of  too  speculative  a  nature  for 
holders  of  more  than  half  of  the  bonds. 

The  stags  had  a  rather  prosperous  week.  The 
Belfast  loan  (£5  paid  up)  came  on  the  market  at  a 
premium,  which  quickly  rose  to  li.  P.L.M.  allottees, 
who  received  only  a  very  small  portion  of  whaf  they 
applied  for,  were  able  to  part  with  their  holdings 
(£30  paid  up)  at  a  premium  vaiying  between  4  and  6. 
Peter  Robinson  Seven  per  Cent.  Preference  (5s. 
paid  up)  commanded  a  premium  of  about  9d.,  and 
the  Shells  Seven  per  Cent.  Preference  premium 
strengthened  to  between  2s.  Hd.  and  2s.  4Jd.  Issues 
of  £1,500,000  Seven  per  Cent."  First  Mortgage  Deben- 
ture Stock  at  par  by  the  Powell  Duffryn  Steam  Coal 
Copipany,  and  of  £1,500,000  Seven  and  a-Half  per 
Cent.  Guaranteed  First  Mortgage  Debenture  Stock  at 
97  were  rapidly  over-subscril:)ed.  Issues  are  expected 
during  the  coming  weak  from  the  Nord,  the  Midi,  and 
the  Paris-Orleans  Railways,  and  from  the  P.  and  0. 
Steam  Navigation  Compan}',  the  railway  issues  being 
six  per  cent,  at  88  and  89,  and  the  shipping  emission 
Five  and  a-Half  per  Cent.  Debenture  Stock  at  96i. 

During  the  week  the  Stock  Exchange  Dailv  Official 
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List  was  increased  from  sixteen  to  twenty  pages.  The 
exti'a  space  was  not  required  for  new  securities,  but 
in  order  to  case  the  rather  cramped  condition  of  the 
old  list  consequent  on  the  gradual  accumulation  of 
new  items  over  the  last  fifteen  years.  The  betti-i- 
spacing  and  new  type  make  for  a  clearness  wliich  diii 
not  previously  exist  in  the  figures. 

Five  per  Cent.  War  Loan  developed  considerable 
activity  during  the  week.  The  quotation  had  at  on<- 
time  risen  as  high  as  98J  and  was  talked  to  lOU. 
The  price  eventually  reacted,  however,  to  97  (mean 
2  o'clock  price,  Friday).  Consols,  at  o5h,  closed  at 
opening  levels,  while  Five  per  Cent.  National  War 
Bonds,  1929,  showed  half  a  point  lower  at  102 L 
All  the  other  British  Government  securities  finished 
better  on  balance,  Four  per  Cent.  Funding  Ixjan  beinK 
at  84,  small  Four  per  Cent.  Victory  Bonds  at  851. 
Three  and  a-Half  per  Cent.  Conversion  Loan  at  723, 
Five  and  a-Half  per  Cent.  Treasury  Bonds,  Series  A, 
at  lOof,  Three  per  Cent.  Local  Loans  stock  at  6.3?,, 
Three  per  Cent.  Irish  Guaranteed  Ijand  stock  at  62. 
India  Government  stocks  were  adversely  affected  by 
the  political  outlook,  the  Seven  per  Cents  being  lower 
at  104. 

The  market  in  British  County  and  Municipal 
issues,  though  still  strong,  commanded  less  attention 
than  in  preceding  weeks.  The  6  per  cents  and  5  per 
cents  did  not  develop  much  activity,  the  demand 
being  almost  confined  to  the  long-dated,  low-interest - 
bearing  issues,  all  of  which  seem,  however,  to  be  very 
firmly  held. 

Among  Foreign  Government  bonds  South  Ameri- 
can varieties  were  at  one  time  w'anted,  but  the  demand 
tailed  away.  Japanese  varieties  closed  at  higher 
levels.  Seine  scrip  moved  up  on  investment  purchas- 
ing, but  Norwegian  sixes  reacted  slightly. 

Following  upon  the  broadening  of  the  investment 
demand  outwards  from  the  Gilt-edge  sections  the 
Home  Railway  market  exhibited  a  considerable  im- 
provement in  prices  during  the  week.  The  tendency 
))ecame  somewhat  mixed  towards  the  close  under  the 
influence  of  the  engineering  dispute,  but  prices,  on  the 
whole,  concluded  at  substantially  higher  levels.  The 
buoyancy  of  quotations  was  more  a  result  of  the  un- 
willingness of  holders  to  sell  than  of  the  actual 
volume  of  business  passing. 

Among  Foreign  Eails  Argentine  varieties  com- 
menced the  week  with  a  sagging  tendency,  but  later 
rallied  under  the  favourable  influence  of  the  more  re- 
cent traffic  returns.  The  Paris,  Lyons  and  Mediter- 
ranean Six  per  Cents  came  on  the  market  at  a  pre- 
mium which  immediately  rose  to  6,  but  later  reacted 
to  .jj  on  the  news  of  issues  by  other  French  Railways 
to  be  offered  next  week. 

In  the  Industrial  share  market  public  interest  was 
confined  practically  to  high-class  Industrial  Deben- 
tures. Brewery  shares  again  constituted  the  out- 
standing feature  of  strength.  Tobacco,  Cable,  and 
Electric  Lighting  issues  also  being  in  some  demand. 
Iron  and  Steel  securities  were  adversely  affected  by 
the  threatened  stoppage  in  the  engineering  and  allied 
trades.  Price  movements  were,  however,  confined  to 
very  narrow  limits,  there  being  no  liquidation  as  a 
result  of  the  labour  difficulties.  Shipping  and  Textile 
issues  exhibited  few  alterations  of  note.  Insurance 
and  Bank  shares  maintained  firmness  but  lacked 
activity.  Strong  support  was  forthcoming  for  Indian 
bank  shares  despite  the  political  influences.  Nitrate 
issues  continued  somewhat  dull  though  firmer 
towards  the  close.  Elsewhere  few  developments  ,of 
note  occurred. 

The  Oil  shai-e  market  remained  comparatively  dull 
during  the  week,  business  being  largely  confined  to 
professional  operatoi-s.  Liquidation  caused  a  reaction 
in  the  prices  of  all  the  leaders,  Royal  Dutch,  Mexican 
Eagles,  and  Shells  concluding  lower  on  balance.  Shell 
Second  Preference  fomied  an  active  market  at  2s.  lid. 
— 23.  4M.  premium.  Elsewliere  Phoenix  spurted  "on 
renewed  buying  inquiries. 
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Mineral  Output,  1021,  as  compiled  by  the  Department  of  Mines 
and  Industries. 


Cold  (fine  ouuccs)— Witwatevsrand 
other  districts     ... 

...     7,9.10,063      1  33 

1!>8.I)31 

Other  provinces 

29 

8,128,723    1    34 

Silrer  (fine  ouacc<i) 

830,339 

Diamonds — (carats; 

808.586           3 

Coal  sales— (tons) 

...  11,389,015            4 

Copper  ore  atid  concentrates — 

Sales  and  shipments  (tons) 
Tin  concentrates  and  metallic — 

1.51? 

Sales  and  shipments  (tons) 

.         ...            1,431           1 

Other  base  minerals — 

Sales  and  shipments 

— 

Gold  premium 

a  Gold  at  £4-24773  per  tine  ounce 


,528,620 
129,378 
,103,448 
1,989,028 

6,554 

136,014 

135,962 

3,028,974 
8,236,527 


FALCON  MINES. 

Issued  Capital,  £400,000.    6'  „  Debentures 

,  £67,963. 

Ore 

Copper 

Treated 

Produced                Gold 

Silver 

Working 

Year  to         Tons 

Tons     Yield    Contents 

Contents 

Value         Profit 

June  30       (2,0001b.)  (2,000  lb.)    "/a.           Oz. 

Oi. 

E                E 

1916         ...    218,792 

3,477        1-5        38,569 

73,863 

640,527      194,482 

1917         ...    203,049 

3,480        1-7        35,247 

70,876 

548,144      194,265 

1918         ...    170,074 

3,696        21        37,700 

80,529 

485,406        88,449 

1919         ...    160,961 

3,023        20        iifi^l 

68,795 

411,744        66,321 

1920         ...    16S,(>75 

2,763        1-6        30,942 

61,813 

452,298      104,232 

1921         ...    184,500 

3,140        1-7        30,960 

69,885 

410,735        15,754 

This  Bhodesian  mine,  for  which  a  most  successful 
career  was  predicted,  has  been  financially  a  failure. 
The  Company  was  registered  in  1910,  and  only  one 
distribution  of  profits  has  been  made — namely,  a  divi- 
dend of  twenty  per  cent.,  amounting  to  £'80,000, 
wliich  was  paid  in  March  1918.  As  will  be  seen  from 
the  statistics  which  we  give  above,  the  mine  has  pro- 
duced large  quantities  of  copper,  gold,  and  silver, 
and  has  made  profit^  on  working  account.  Overhead 
expenses,  interest  charges,  and  capital  requirements, 
however,  have  reduced  these  working  profits  consider- 
ably, so  that  shareliolders  have  not  profited  except  for 
the  one  dividend  already  mentioned. 

The  present  position  of  the  Company  is  critical. 
During  the  twelve  months  which  ended  on  June  30, 
1921,  there  waa  a  working  profit  of  £15,754  and  a  net 
loss  of  £15,800,  due  to  heavy  disbursements  on  account 
of  interest  on  loans  and  Debentures  and  for  income 
tax.  The  sales  of  mineral  averaged  45s.  2d.  per  ton 
treated,  as  against  53s.  7d.  in  1920,  while  the  working 
costs  were  higher  by  2s.  4d.  per  ton.  Instead  of  a 
profit  of  12s.  6d.  per  ton  made  in  the  financial  year 
ending  June  -30,  1920,  the  profit  in  1921  was  only 
Is.  yd.,  which  was,  moreover,  wiped  out  by  extra- 
ordinary expenditure.  The  recovery  costs  and  profit 
during  the  last  four  years  are  shown  on  next  page. 
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Following  an  unsuccessful  financial  year  in 
1020-21,  tJie  opoiatioiis  for  the  first  half  of  the  current 
year  have  biwught  no  improvement.  On  the  contrary, 
a  working  loss  of  nearly  £6,000  is  reiJorted.  During 
this  [>erio<l,  as  well  ns  during  the  year  under  review, 
development  work  has  been  all  but  stopped,  and  every 
effort  has  been  made  to  cut  down  exi)enditurc.  Work- 
mg  costs  during  the  latter  half  of  1921  were  reduced, 
but  the  income  fell  to  a  much  greater  extent,  on 
riccount  of  the  fall  in  the  prices  of  co])per  and  of  gold. 
The  position  has  come  to  this — that  the  mine  is  depen- 
dent for  its  success  on  a  considerable  rise  in  copper. 

Before  dealing  with  the  financial  position  atten- 
tion may  be  paid  to  the  condition  of  the  mine.  A  year 
or  so  ago  the  mine  suffered  from  subsidences,  the  effect 
of  wliicli  was  to  reduce  the  grade  of  ore,  because,  in 
consequence  of  the  falls  of  gix)und,  the  ore  could  not 
be  mined  so  clean  as  before.  The  subsidence  difficul- 
ties, however,  appear  now  to  have  been  surmounted, 
and  the  Manager  reix)rts  that  the  mine  workings  are 
safer,  and  in  a  better  condition  for  drawing  ore  than 
has  been  the  case  for  some  time.  He  further  states 
that  he  hopes  to  be  able  to  obtain  an  improvement  in 
the  grade.  Practically  all  development  work  has  been 
stopped,  which  is,  of  course,  an  unfavourable  feature, 
and  brought  about,  as  has  been  explained,  by  the  un- 
satisf;iciory  condition  of  the  Company's  finances. 

The  position  of  the  ore  reserves  is  shown  in  the 
table  below : — 


Ore 

Reserves. 

Value  with 

Copper  at 

£50  per 

Gold 

Copiwc 

Short  Ton 

June  3<* 

T..U.S 

Dwt. 

«.     rf. 

1918     .. 

StXI.dOll 

5-4 

2-32 

44     9 

1919   ... 

()62.l>00 

51l> 

2-14 

47     2 

1920  ... 

609,000 

4-8o 

207 

45     0 

1921   ... 

.        569,000 

4-7 

1-92 

41     C 

•  Gold  valued  at  is.  per  dwt.  in  1918  ;  at  5s.  iu  1919  and  1920  ; 
at  4«.  9ct.  in  1921. 

Without  further  development  tlie  Manager  puts 
the  life  of  the  mine  at  between  two  and  a-half  and, 
three  years -at  the  existing  rate  of  output.  As  regards 
the  prospects  of  finding  fiulher  ore,  the  report  is  not 
encouraging.  The  words  used  are:  "  If  development 
work  could  be  resumed  and  further  ore  bodies  opened 
up  the  position  would  be  much  better."  This  does 
not  seem  to  imply  any  great  confidence  in  the  exten- 
sion of  the  life  after  the  exhaustion  of  the  present  ore 
reserves. 

Now,  to  tm-n  to'  the  financial  position,  the  Com- 
pany has  a  liability  of  £67,963  for  repayment  of 
Debent\u-e  stock  due  on  July  31,  1922.  In  addition 
to  tliis,  the  Company  has  to  redeem  £50,000  Deben- 
ture stock  issued  to  the  Goldfields  Rhodesian  Deve- 
lopment Company  as  security  for  a  loan,  and  there  is 
an  indebtedness  on  loan  account  of  £5,000.  On  the 
top  of  these  liabiUties  there  is  an  amount  of  £24,635 
owing  to  the  income-tax  authorities.  On  looking  at 
the  balance  sheet  of  June  30,  1921,  we  find  liabilities 
standing  at  £100,921,  and  liquid  assets,  in  the  form 
of  copper  or  cash,  amounting  to  £72,643,  showing  .; 
deficit  of,  in  round  figures,  £28.000.  This  is  exclu- 
sive of  the  Debenture  debt  of  £67,963  which  is  due 
for  i«deinption  at  the  end  of  July  of  this  year.  With 
the  mine  not  paying  the  financial  position  is  evidently 
desperate.  The  directors  hope  to  come  to  some 
arrangement  with  the  Debenture-holdei's,  and  especi- 
ally with  the  principal  holders,  the  Goldiieldj 
Rhodesian  Development  Company,  to  enable  them  to 
tide  over  present  difficulties.  As  the  Falcon  and  the 
Development  Company  are  under  the  Consolidated 
Gold  Fields  control,  some  irtrangement  for  extending 
the  time  for  the  redemption  of  the  Debentures  will 


proiiiilily  be  iiiiivcil  at,  and  llif  Cciiripaiiv  givfii  a 
furllier  lease  of  life  in  the  hopi;  df  an  iMi|iroveinent 
ii\  the  Copper  nuitkel.  Meanwhile,  the  cuitlooli  for 
the  Ordinary  aliareholdei-  is  (.'joomy  enough,  and  the 
Debenture  stockliDlders  und  other  creditors  cannot 
feel  very  eomfortable  about  gettiii(4  their  money  back, 
loi-  the  financial  position  of  the  valuable  mine  is  far 
from  reassuring.  The  balance  sheet  of  June  30, 
1921,  is  given  below:  — 

Balance  Sheet,  June  30,  r.i21  (Candensed  j . 
cu-rrAL  .\Mi  i.i.vi;ii.mi>.  a.-si,i-. 


CupiUil  Usucd        4rtO,tK>0 

«  per  cent.  Dfbcniurcs  ...  tl7,!^63 
Ui'li.  .Stock  Rodi-miJlloii 

Awviuiit  180.(100 

Liiibilitirti  to  Dill,  stoeli- 

hoKlors,  loan^  tiitcTcst, 

fun.lrjcrr'dil'ir'.  *.-.  ...  VKi.nei 
l^ilit  ami  I'--  !<..«,- 


Uiiiiiii;  cluinw iUfiM 

Dovclopmcut  account  4B,3S8 

lVrtnun(uit  works        ...  6S,779 

I'Uint      361,003 

Buildings           38,00C 

l^imiturc,  livc-ittoclc,  &c.  1,048 

Hrokcu  ore  la  stopcs     ...  84,139 

Storra      63,918 


8(6,301 

Shares     807 

BIbter  copper 49,044 

Sundry  4cbton            ...  805 

Cash        22,794 


£929.751  £929,761 

With  regard  to  the  above  balance  sheet,  the  audi- 
tors report  that  no  provision  has  been  made  for 
depreciation.  Tlie  large  amount  standing  to  the  credit 
of  profit  and  loss  account  is  represented  by  stores, 
broken  ore,  and  mine  development.  It  is.  tnerefore, 
a  bookkeeping  profit  and  not  of  practical  value.  In 
addition  to  the  Debenture  stock  shown,  there  is 
£50,000  of  Debenture  stock  issued  to  the  Goldfields 
Rhodesian  Development  Company  as  security  for  loan 
— a  liability  mentioned  previously. 

The  shares  are  now  quoted  at  3s. 

GOPENG  CONSOLIDATED. 

Issued  Capita!,  >:395.768. 
Tins  successful  ilalay  tin  mine  made  a  net  profit 
during  the  year  w'hich  ended  on  September  30.  1921, 
of  £54,484,  as  against  £07,400  made  during  the  pre- 
vious year.  The  dividend  w-as  maintained  at  fifteen 
per  cent,  on  the  issued  capital,  but  the  cany -forward 
was  reduced  from  £45,673  to  £21,083.  As  in  the 
two  previous  years  £7,500  was  written  off  for  depre- 
ciation, while  for  the  year  under  review  £12,209  was 
allocated  for  excess  profits  duty  and  corporation  profits 
tax,  as  against  £36,605  charged  for  excess  profits  diUy 
in  tiie  year  1919-20.  As  will  be  seeii  from  the  state- 
ment of  accounts  shown  below,  there  >vas  a  consider- 
able falling  off  in  the  working  profit,  due  to  the  re<luced 
price  for  tin,  which  fell  from  £182  per  ton  of  tin  con- 
centrate to  .£110.  A  reduction  in  working  costs  of 
about  £12  per  ton  iielped  to  compensate  the  fall  in 
the  value  of  the  metal. 

Value  Working  Costs  Working  Profit 


I         Black 

'~ 

Per  ton 

Per  ton 

Year  to      Tin 

of  Tin 

of  Tin 

Tin 

Bubbcr 

Sept.  30    Tons 

£ 

£ 

£             £ 

£ 

£ 

1918     ...  937 

1G1,"81 

172 

33,700         35 

128,421 

1,643 

1919     ...  83G 

117,702 

141 

42,359         51 

75,403 

3,687 

1920     ...  7.'!3 

133.745 

182 

42,867         60 

90,878 

1,938 

1921     ...  933 

102,-530 

110 

44,683         48 

57,853 

5,521' 

*  Loss. 

Years  ende 

d  Sent.  30— 

1921 

1920 

"^191!) 

1918 

£ 

£ 

£ 

£ 

AVorking  profit 

.      57.854 

90,878 

75,403 

128,421 

Sundry  revenue 

.        5,205 

6,808 

7,233 

7,446 

Kubbcr  revenue 

470 

1,938 

2,687 

1,643 

63,589 

99,624 

86,323 

137,510 

OfBco.  4c.,' charges  ... 

.        2,573 

2.221 

2,544 

'  2,499 

Losses* 

.    ■   6,532 
.      54,484 

97,400 

83,779 

— 

Xet  profit 

135,011 

Brought  (orn-ard 

.      45,673 

.    100,157 

51,743 
149,143 

54,618 
138,397 

17,237 

Total  available 

162,248 

Allocations — 

Depreciation 

7,.'>00 

7,500 

7,500 

21,775 

Excess  profits  d 

uty 

.      12,2096 

36,605 

— 

— 

Dividends  paid 

59,365 

59,365 

79,154 

75  855 

(15%) 

16%) 

(20%) 

(19J%) 

Carried  forviard 

.      21,033 

45,673 

51,743 

54,618 

100,167         149,143 


•  On  sale  of  War  Bonds  £483  ;  on  tJlu  Gopcog  £58  ;  On  lIo3malp.T  Rubber 
Esuitc  £5,992.  6  To  September  30, 1920. 

Issued  capital  39S.768         395,768         395,768  395,708 

Surplus  liquid  assets  ...      71.103  103,842  107,977  102,739 

Capital  expenditure 16,527rt  6,488  268  6(0 

a  Includes  purchase  of  Sanglop  Estate. 

As  a  tin  prtxlucer  the  mine  operates  at  very  low 
costs,  and  can  afford  to  work  \shen  many  other  tin 
properties  are  unable  to  make  both  ends  meet.     The 
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cost  of  producing  tin  concentrate  containing  about 
seventy  per  cent,  metal  has  been  in  foiTner  years  below 
£30  per  ton.  During  1920-21  the  cost  was  just  over 
£4:6  per  ton  of  concentrate,  representing  a  cost  per  ton 
of  tin  of  about  £66.  This  is  probably  as  cheap  a  cost 
of  production  as  any  other  tin  mine  in  the  world  can 
show.  The  figures,  of  course,  do  not  include  the  cost 
of  smelting,  transport,  or  general  expenditure,  but 
even  with  these  additional  charges  the  cost  of  tin  is 
lew.  During  the  year  under  review  the  recovei-y  per 
cubic  yard  was  practically  the  same  as  in  the  previous 
year,  but  the  value  fell  from  28.78  pence  to  17.22 
pence.  Considerable  economies  have  been  introduced 
by  concentrating  the  mine  workings  into  two  in  place 
of  four  paddocks  previously  worked.  The  two  sec- 
tions— Lallang  and  Serdang — are  now  each  worked 
with  two  paddocks  only.  On  account  of  this  change 
working  costs  have  been  reduced  from  9.41  pence  in 
1919-20  to  7.22  pence  in  1920-21.  A  new  area  of 
gi-ound  acquired  from  the  Perak  Government  is  yet  to 
be  handed  over.  Some  of  the  pipelines  require  i-e- 
newal,  and  a  considerable  expense  in  this  direction  will 
have  to  be  incun-ed  in  the  -next  year  or  so.  Other- 
wise the  property  seems  to  be  in  good  order.  The 
prospects  for  the  cun-ent  year  are  reported  to  be  good, 
and  reduced  working  costs  are  foreshadowed.  During 
the  year  the  Sanglop  Estate  has  been  acquired  at  a 
cost  of  some  £16,000,  this  purchase  having  been  made 
as  an  insurance  against  possible  trouble  in  the  future 
with  regard  to  the  disposal  of  tailings. 

On  the  Ulu  Gopeng  section,  which  is  worked  en- 
tirely by  tributers,  there  was  a  small  working  loss 
during  the  year.  The  Moynalpy  Rubber  Estate  was 
also  worked  at  a  loss,  which  amounted  to  nearly 
£6,000,  about  which  there  is  no  comment  in  the  direc- 
tors' repoi-t.  The  financial  position  is  very  sound.  In- 
vestments and  cash  amounted  to  £119,099  and  liabihties 
to  sundry  creditors  £47,936,  showing  a  surplus  of  liquid 
assets  of  £71,163.  The  investments  stand  at  £111,305, 
but  particulars  of  what  they  consist  of  are  only  given 
as  regards  the  investment  of  £27,274  in  "War  Loan. 
Since  the  closing  of  the  accounts  the  following  monthly 
returns  have  been  published:  — 

1921 


Cons 

Value 

£ 

92 

8,280 

89 

8,110 

7U 

7,000 

7U 

(3,530 

54 

4,430 

Costs 

t 

2,500 

2,140 

2,370 


October... 

November 

December 
1922 

January  7U  (3,530  "       2,250 

Februai-y  54"  4,430  1,980 

As  regards  the  future,  the  prosperity  of  the  Com- 
pany depends  on  two  main  factors^the  extent  of 
ground  available  and  the  price  of  tin.  The  latter  factor 
is,  of  course,  a  matter  of  uncertainty,  but  the  former 
can,  no  doubt,  be  estimated  fairly  closely,  and  some 
definite  information  on  this  point,  a  vital  point  for 
the  shareholders,  might  well  be  given  in  the  report. 
When  the  Company  was  formed  and  consolidated  with 
its  neighbours  a  very  long  life  was  predicted,  some- 
thing like  fifty  years.  If  this  was  a  correct  estimate 
shareholders  need  have  no  anxiety  aibout  the  life.  The 
value  of  their  investment  will  then  mainly  depend  on 
the  Tin  market.  Perhaps  in  the  next  report'  the  direc- 
tors may  see  their  way  to  give  particulars  of  the  mineral 
resources  of  the  property.  For  valuation  purposes 
this  infoi-mation  is  essential.  The  shares  are  now 
quoted  at  33s.  6d.  per  share,  at  which  price  the  yield, 
based  on  a  fifteen  per  cent,  dividend,  is  nearly  nine 
per  cent. 
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I  «».r,„.,  i  l'-"  Cockspur  Street.  S.W.  I.        Liverpool  :  Cunard  Building, 
LONDON  ^^^^  Leadenhall  Street,  E.C.3      Glasgow  :  75  Union  StreeL 

WILLIAM  PHILLIPS.  European  Manager,  17-19  Cockspur  Street.  S.W.I. 


T^^BTJL^^I^  ^4.F»E*ETVI>IX:. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  March  8,  1922. 

Issue  Department. 

KotM  lastied    6145,382,465       I      Qovemment  Debt  41,016.100 

other  Secorttleo 7,434.800 

Oold  Coin  and  Bolllon  126.932,486 

£146.382.486 


Proprietors'  Capital    £14.553,000 

Beat 3.818.079 

Pabllo  Depoeitii  16.166.636 

other  Deposits    123,097,067 

Setea-day  aad  other  BU1>  13.828 


£145.362,465      I 

Banking  Department. 

Oovenunent  Securltlea      ...  £50,649.317 

other  Securities  30,9  9J73 

Notts    23,148^10 

Qold  and  Silver  Colo 1,831.499 


£166.448.499 

£166 

448.498 

Comparison  with  Previous  Four  Weeks  [OO.OOO'e  omitted  |. 

Ratio 

Ooln 

Beaerre 

Bank 

Threa 

Olcon- 

and      .-DeposlH  ->    /-Securltle»->      He-     to  Lla- 

Bate 

Montha 

Date; 

latloD 

BnUion  FubUo    Other    Govt. 

other    serre    bllitir* 

fiUli 

£ 

£            £            £            £ 

£            £           % 

% 

% 

Mar.   8,"22 

122,2 

128,8       16,2     123,1       50,5 

80,9       25.0       160 

4i 

t 

Mar.   1,'22 

123,1 

126,8       17,1     118,5       48,0 

61.7       24.1        177 

4f 

I'eb  22, '22 

121,5 

126,8       27,8     109.9       48.4 

81,6        26,7       18'9 

4t 

¥ 

I'eb.  15,22 

121.7 

128,8       14.9     137,4      64,4 

80,6       25,5       167 

4i 

i\ 

Feb.   8,'22 

122,7 

128,7      14,7     154,4 

82.2 

80,4       24,5       146 

b 

29.3      40.2       13,7      42,2       II.O      33.6      29.3      62-40      3 


t& 


•  Jtily  30,  1914  +  to  4%:  July  31,  8%  ;  Aug.  1.  10%  ;  Aug.  6.  6%  ;  Aug.  6.  i% 
Jaly  13,  1916,  6%  :  Jan.  18,  1917,  5i%  :  Apr,  6,  6%  ;  Nov.  6,  1919,  8% ;  Apr.  U, 
1920. 7%  ;   1921- April  28,  6t%;  June  23,  8%;  July  21,  6i%i  No».  3.  6%;  I'eb.  16. 4tV 

Comparison  of  Bank  Returns,  Exchanges.  Prices,  &e^ 


Bank  of  EiiRland  (la  £'a  aterllng,  Mar.  3 
OCOOO's  omitted) :  1922 

Oiroulation       £122,2 

FubUo  Depoelta  15,2 

Other  Depoelta    123,1 

GoTenunent  Seotiritles  50,5 

Other  Sectirltlea  80,9 

Reserve    26,0 

Ratio  to  Liabilities     18,0 

Coin  and  Bullion     126,8 

Money :  , 

Bank  o(  England  Rate  4J% 

Bank  of  France  Rate      54% 

Rate  3  months' Bills  London    ...  31% 

CxohanKee : 

Paris  Cheque    48  64 

New  York  60  days 4-34 

Bombay  Telegrapblo  Transfers.,.        1/3^ 

Crioes  : 

Consols  2i%  Cash  56 

French  Rentes  3%  Money     5910 

Silver,  London  spot    oz.  33J 

Wheat,  &azef;«  average   qr.      51,9 

Cotton,  G.M.  American,  sput   lb.  U'lSd. 

Iron,  Scotch  pig ton  100/0 


Mar.  9 
1921 

£128,4 
17.8 
115,1 
39,1 
93.7 
18,2 


7% 
6% 
6i% 

;6475 
3-86i 
l/3i 

45S 
68-25 
31Jd. 
72-6 

8-38d. 

1.16/0 


Mar.  11 

1920 

£1U.!,8 

18.6 

127.3 
40.3 
92.1 
31,6 
21-6% 

U6,9 

6% 
6% 

61% 

49-62 
3-73 

2/61 

49  ft 
57-65 

70il. 
72/7 
30-lOd. 
206/0 


Mar.  IS 

1919 
671,4 

243 
126,9 

66.3 

83.6 

29.5 
19  62% 

82.4 

6% 

6% 

3rt-i% 

2623 
4-7ji 
llbih 

68 
6400 
47ld. 

72/6 
19  0011. 

101/0 


Mar.  6 

1812 
£26.2 

1(3.7 

42.4 

16.1 

39.9 

29J 

39,1 

3i% 
3t% 
3rii% 

26-23i 

4  84 10 

1/4A 

m 

84  70 

26t»<L 

341 

693d. 

683 


Week  to 
Mot.     8.  '22 
Mar.     1,  '22 

Mar.  9, '21  7.653,530  7,014,915  335 
Mar.  10,  '20  6.875.061  6,213,669  328. 
Mar.  12, '19  7.7«7,416  4,8uii25  321, 
Mar  13. '18  6,451,740  3,b24,348  223 
Balance  Sheet, 

Notes  outstanding — "j 

One  Pound 

Ten  ShiUlng 
Certificates  outstanding 

Total           298.743^92 

Notes  called  In  but  not  yet 

cancelled 1,669,285 

Investments  Reserve  A/c  ...  13,300,730 


CURRENCY  NOTE  ISSUE. 


Notes  Notes 

Cancelled    Outstanding 


Bank  o(  %  of  Bask 
England  Not' s&  Gold 
Nous  to  NOIM 


,608,319      28,500,000  19.460,000 

,190,417      28,500,000  4,800,000 
140.385      28,500,000  — 

,316,715     28,500,000  «     — 
March  8,  1922.i 

I        Advances-.- 

Other  Bankers     

Currency  Note  Redemption  A/* 
Oold  Coin  and  Bullion   ...      ! 

Silver  Coin  

Bank  of  England  Notes  J 

Government  Securities  ...    26 
Balance  at  Bank  of  Bng- 
land       ...         


500.000 
000.000 
460.000 
676.670 


PUBLIC   INCOME   AND   EXPENDITURE  [OOO'a  omitted]. 
Expendi*         Excess  of  Other  Other 

Week  to  Revenue  tnre  Expenditure      Receipts  Issues 


Mar.     4, 
Feb.  25.  . 
Feb.  18,  '2 


£3P,025 
34,570 
38,449 


f30.292 
15,944 
13,722 


,■331 
i«,«26t 
S2,727t 


£70,<!12 
7t.853 
82.401 


£-/8.903 

85.143 

104.144 


Ouh 

Balanr* 

4.211 
4.877 


Tr.  '21-22* 
Yr.  '20-21 
Yr.  '19-20 
Tr.  '18-19 


Week  to 

Mar.  4, '22 
Feb.  25.  '22 
I'eb.  18, '22 


1.216,660        1,039,728         176,9i3t  —  - 

1.425.965        1.195,428         i';",'.-!        6.710,142        6,920,699 

1,339,671        1,665,773         326,202  6,092,709        6,766,607 

889,021        2,579,301      1690.280         7.033.402        5351J63 

Principal  Hems  of  Revenue  and  Expenditure. 

/  Revenue — n     / -Kxpendltart 

Customs      Income  Excess  Profit  Other       Int.,  Ac,        Misc. 

&  Excise     Tax,  Sio.  Duties,  Sec.  Revenue     on  Debt     Expend. 

£3.395        £26.413         —         £8.217     £16.920  £584 

6.265         18.412  —       10.893         4,090  159 

11.2i8         17.900         —  7J32  353  868 


-2  320 
-6.i78 


8.204 
8383 
12,780 


£12.783 
11,694 
12.503 


321.0^2 
320,068 


Yr.  '21-22* 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


323,000 
333.785 
283,023 


(OOO's 
omitted] 


floatinq 

DEBT. 

Mar.  I 
heb.  26,1922 
Feb.  18. 1822 
Feb.  11,1922 
June     30, 1919 

•  Bud^^t  estimates. 


Treasury 
Bills 
£833,161 
967,^68 
975,351 
990,176 
796,160 
t  Highest 


Advances 
£1'^  7,566 
111.600 
113.115 
lt2.116 
774.237 


£1.06(.707 
1.06-666 
1,088.466 
l,i42JZ91 
L670,387t 
t  Bxoeii  of  Revenue. 


28.272       668.466 

28.488       817381 

16.171     1317.5ai 

11380^  2i97«« 

Treasury  B«o4 
Total          Rscolpta. 
£71369 
134 


31-986 
4JJ7 


I.   I'.'ii: 


THE     STATIST. 


•"ORBIQN  BANKS. 

tOOO't  omit 

i.'.l. 

JM.                           Oold 

8Ut«> 
15.88S 
40.4li( 
40J96 

Total 
290.260 
307.001 
306.980 

DtSPOODl* 

L048.125 
444.843 

4i9.a:i 

OlrmUtloD 
1.395.000 

8,;S9,131 
6.320.i42 

Dflpo^ltil 

4.  14       _  Pt».274.«5 

23.  19      -.        886.583 

.    t.ia      ~.        868.58} 

158,aM 
803.379 
834.484 

'       'nv  LUb^.  OD 

\nk  Bftnk  NotM  Dlaroonta  A<lTaDO«« 

.R92  888.?47     1.135.882  l.''Mt849 

-;.P92  878.578     1.104J12  1,782.541 

10.096.69:  842.363    1.096.466  1.748J62 


OtrcnIftttoD 

Nal««)  D«ipo«1tii 
ll.niP.195  1,742,R49 
ir  .757.127  1.790.465 
10,5J3«282  1.713.559 


U  WW  MAM. 

Mb.n,ii 

I«b.  28,10 


Sold 

SIlTO 

Total 

Kr.73J00 

8.138 

79.938 

228.330 

3J13 

232.1 4  i 

228J30 

4.205 

232.535 

Dlt- 

eoanta 

111  M8 

25;.G1t 

279.478 


Rtlnnoa  Otreal*- 
AbrxMd      tlon   Depo^tfs 
11.148     158.474  848 

19.271  450.018  re.gn 

28.983    440.8  !2    124.349 

'l  5,403   508.499     33,283 
10,783   475,131      68.289 


/ Oold \     ToUlOuh  OliOTi*-  ,-Depo«lt»-> 

m/IWI.  In  Buk  Abrowl  InergSllTar    BUIa          tlon  PabUo      Prtrate 

jQlT  30. 14  Fni.4,l4iJ5n  4,HU50  4.786,875  2,444.200  6,883.176  382.550  947.575 
Mu.  2,  -22  ...  3.577.033  1,948J87  5.806  534  3.212.283  38.253.200  6*677  2.620,999 
Xu.    9, 12  ...  3,577,180  1M3J87  5.806.888  8.924,847  36,225,852    89,028  2,276o3a 


>»»»•  10, 11 
*•».  11. 10 


~  3*55.182  1.948J67  5.789.791  2.927.498  38.38h.347  38JS1  3,326,202 
■■  3404,250  1,978,273  5,832,726  1475  300  33464,823  42.850  3.152,400 


Trauar;  &     Loam  A  01roal»-  D»- 

■ItlUHV.        Oold       SUTsr    Total    Ottaar  Hot««  DUoouoU         tloa  poilta 

J*n»  23.14 1J58480  334.540  1.691.400      105.580        801.100       1490.900       943.960 

V«b.  23.  12  ..  896488  16,128  1,010418  5.627,202  124.468,010  115.787.213  22.637.811 

*«>.88.  12 ■••  998J88  16.690  1411478  4,837485  134.251403  120.026487  26426.072 


>**.  28. 11  1491433    8.067  l,O99.5»0  21483.805  56451439    67.426.959  17..157,088 
'*b.  28,10  1,091441  25.216  1.U8466  12,832.695  38434444    41,031,767  12.142.263 


-OMb- 


.  1.14 
I*b.  27.  18 
Vu.    6, -22 


Oold  SllTOT  Total 

.  n.161,592  2,988     184.580     161,064 

.     605469  7.127  613.098 

605453  6.798  612,752 


Ad-  (^nola.  De< 

vaaoei  tlon  pofllta 

1234X4  427,920  17,244 

849462       164,320  .9a8,8.3A  1^9465 


262,787       162,085    1,008,879    27,729 


7.11  , 
6.10. 


ITALT. 

fciy  31. 14 

J»a.  20.  12 
J»n.  31.  12 


Oold      SUtw 


Otbet      Loan.1  A       Olrcula- 
Oaab        D'MouoCi         tiaa        Ueposlts 
625,425     1,585,100    222,175 


Total 

••        —  —         ^L.1,214,400  -     -. 

..L.850471    74404    924.375    495422  7.959,857   14.425,;72  2,297410 

.     850492     74.562    925,454    495.168  8,510.777    14,046,318  2,242.109 


819.303    74,780    894.083  470453   5437478  H,9i9,517  2.125.300 
805.877    75.137    881.014    633.608  3.1S8.041   11,990,057  1.893,953 


r- — Depoelta ^ 

JAPAN.  Oold  OlMoonts     AdraooM      Not«  Public       Prlratv 

AH,-.  1.14       Yea    218470  18.291        78.630       327424       138.180       15412 

Jan.  21,  '22      -      1415482          78,538         68.220    1.845.041       933.661        35,654 
Jt^  88.  '22      ~.      1443471        201.6J2         91486     1.370403       933,392        39.240 


J»^  29,  II 
*«n.  31.  10 


■nr  YORK 
■AaK8 

a  TRUSTS. 

AiLf.  1,14 
Feb.  25.  12 
>«nr.    4.12 


Loans, 

Oagb  Own  Aggtegtte    DIso'ts,  ^ Net  Depositee—,  Bxoesa 

Taaltf       Reserre  loTeat.,  .fco.  Demand     Time        Total      Reserre 

—      S449.440  2.056.190          —             —    4.435425  8.600 

I8».220t      511,760  4.365,980  3.815.130  264,2-0  4.167,870  6,790 

63,050t     520,320  4.373,010  3431,850   254.930  4.174.960  12490 

78,360t     514.420  4,93.^,:90  3.730.420   235.8S0  4.062410  134 lO 

96,470t     563.960  5494.480  4.092,640  233440  4.359400  20,180 


Balance  Norw.  &  For.  Dlsc'nta  Olrcula- 
■M1IAT.                        Oold           Abroad    Oort  Sees.    A  Loans          tion 

«Bl7  31.  14       ~     Kr-53.280         30.204        8,874  87424  121438 

Feb.  22   12      ...         147493         47,520       10408         419.968  368  965 

»et^  28,  12      ...         147,293         46.998       10,008         42M68  375,938 


Rb.  28, 11 


147492        46454 


9,000 


Deposlta 

14.274 

139.255 

140,604 

440,685     417434       127,480 


Dlaooonta  2k  Note  Clica- 

NRTUQAL.                       Oold            surer          Total       Advancfs  laclon       Oepoelts 

Jan.  18,  "22        ...      E3c.8,577         17,596         26,173       142463  734,388         68,746 

J»n.  26. 12       ...             8,577         17,608         26,173       140.481  736.7U        61,793 


/an.  26,11 
J»n.   28,10 


17444 
17443 


26.221       140,954       616,317 
26418          70.346       334.802 


25,232 
83,298 


■MHANIA. 

J«n.  13, 12 
Jan.  21,  12 

Jan.  28, 12 


Cash  Dlsooonta 

Lei  4.581.580  1.794,670 

4481,590  1.767,026 

4-581.59'J  1,807,270 


Adrancea 
177.337 
192.318 
168.631 


Total  Circulation 

1472.007  13.692499 

1459.344  13,685.446 

1,975  901  13,683,225 


Jan.  29. '21 


794.178        9478,646 


■TAIN. 
An*.    1.14 
»tb.  25.  -22 
M'r.    4.12 


-Casb- 


Oold  SilTer       Total 

-Pe«446.100  729,675  1,274.775  1414,300  334^449    1,938.925   473476 

.    2.61T.661  634.937  3.162418  3.075,283  344.474  4.172,442  l,110,9i4 

-    2418.385  631.419  3.149.804  3.089.787  344.474  4,205.214  1491423 


2,473,109     681,807  3,054.976  2,530,383  344,474    4,264440  1.145,483 
2,453.273     632472  3,085.346  2,137.7^6  344,474  3,8/4,740  1493,147 


SWIDEN. 
ABg.    1.14 

'•I .  25,  12 
>Uf.    4,12 


Balance  Swed.  4  For.  Discoante   Oircala- 

Oold          Abroad     OoTt.  Sees.  St  Loana       tion  Deposits 

Kr.102.906       110,700         27490       134410       241,776  70,1454 

274.397        127418         17,440      625.297        537467  351,840 

274.403       128,622         17,440       637435       581474  334.616 


5.11 
6, '20 


105,740         12,698       662438 
107,190         484:2       5i7,410 


SWITZER- 
»   LANO. 
Jniy  83,  14 
Pe  .  23,  12 
y^b.  23,  12 

f*-  28,  "21 
ftb.  28,  "20 


Dlsooonta  A  Ciroula. 

Oold             SilTer          Total       Adrancm         tion  Depa31t9 

Fts.180460        18,950       199,000        120,425  287,900  60,860 

546416      108,u00       664,198       318,316  846,777  182,344 

644,181      103,000       642,181       332,170  837,725  161,137 


643,155 
628424 


167413       710,668       330,457       9444)5         80,905 
84.288       eU412       307463      889469        I23.U82 


t  Sot  reserre, 


U.  STATES      , Oold ,  mils  "•.-       ■     ,— nepoHlt^^      i'    .' 

FED.   RES.      Bald  bjr         With      Total  DIa-  Acoapt-  Total        Ciroala- 

BANKS.  Danks         Ai^nnta       i^aab  oountxd  anom      Oort.       N'"t  Man 

ral>.   22.  "22...  ^12,948,840-^  3,030450  712,280  82,5'!0   83410  1.772,190  8,17.3,510 

Mar.     1. '22...    ^2.'J61.430-'  3.080.790  707.M0  95,730    60,770  1418,440  2. ll>8480 

Mar.    3,11...    ^.2.163,090-' 2476,760  2,341.610    164.000   68440  1.638.800  3.042,610 
Mur.5.10...     ^1.937.09C-' 2.054.630  2.408.690   613860    83,880  1,792490  3,030410 

II.— CURRENT   BANK   RATES   OF    DISCOUNT. 


Amntarlam 
Berlin  ... 
Berne 
Bombay  ... 
BrnsMla  ... 
Caloatta  ... 
Chrlsttanla 
Copenhagen 


41 


bi 


1  >.',-■  Plied 

July  1, 16 

Deo.  23, 14 

.UiT.  a.  12 

F"b.  16.12 

M»T  19,11 

Feb.  18,12 

Jan  25, 12 

Not.  6,  -21 


Lisbon 
Madrid 
Paris 

Petrograd   ... 
Rome 

Stookbolm  ... 
ToMo 
▼lenna 


n«lo    I-'lxed 


7  Sept. 

6  Not. 
Si  July  88.11 
a  Jnlj  SB.  II 
61  feb.  17.32 
6t  Oet.  19. -tl 
803  Not.  18.19 

7  Sept.  10.*»1 


3.10 
4.10 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Oable     ] 

Crussels  Cheouoa 

Deiiin»rk     Oable 

Holland  do.       | 

Italy    do,       1 

Lisbon  and  Oporto       do. 
New  York  do. 

—        Oheqnes' 

Norway  Cable 

Paris 3  mo8. 

—     Oable 

Spain  (Bank  places)  3  mos. 

—    Cable 

Sweden    do.       I 

Switierland    3  moS* 

—      Cable     ' 

ON  LONDON 

Alexandria      Sight 

Amsterdam    Cheques 

Athena    Cable 

Bombay Transfers 

Braasels  Cbeqaes 

Bnenos  Ayres Transters 

Calcutta do. 

Ohrlstlania Sight 

Copenhagen    do.       j 

Helalngtora     Cable 

Hong  Kong    Transfers 

lUly    Sight 

Lisbon     do. 

Madras    do. 

Madrid    do.       ] 

Monterideo    Transfers 

Montreal     Cable      i 

Hew  York  Sight      ; 

—        60  days 

—         Cable 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shanghai Transfers 

Singapore   ^Ight 

Stockholm do. 

SwltEerland    do. 

Valparaiso  90  days 

Yokohama Sight 


^f-'^.  10.  '22 
1102  m. 
iltt.  90O. 
20kr.  77 
Ua.  62ie. 
851'.  82 
4id. 
tl38i 
»4  37 
24kr.  27 


:    Mar.  3.  '22 

1,105m. 
!  61(r.  170. 
I    20»r.  90 

1111.560. 

82lr.  87 
4|d. 

»4  43 
'     14  431- 

26kr.  15 


P'  b.  24,  "22 
98501. 
60f».  950. 
21ki.02 
lia.  4810. 
871f.  00 
4il. 
$4  401 
S4  4li 
26kr.  80 


48f».60o.    1    48ff.3S«.        48(ir.  40<^ 


27P.  80 
16U.  68 


22tt.  600. 
10  12 

97iPl. 
lia.  62io. 

97dr.  12 

ls.3.%d. 

eiff.  890. 

46Jd,. 

is.  3ld. 
24kr.  40 
20kr.  76 

213m. 

2e.  5d. 

85lf.  500. 

4  id. 

la.3!d. 

27P.  80 
*6JJ. 

t4  6l 

»4  36i 

S4  34 

t4  37i 
4Sfr.  640. 

7;.'d. 
38.  Hd. 
28.3id. 
18kr.  n5 
22f».  50O. 

3800P. 

2a.  2d. 


22t».  62a. 
Mar.  3,  -22 

97!  pL 
ua.  580. 
98dr.  60 
is.  3id. 
61(T.  190, 

45td. 
la.  3td. 
2Skr.  14 
20kr.  90 

219ra. 

2s.  4ld. 

82lr.  750. 

4id. 

is.  jld, 
27p.  72 

43*d. 

(4  521 

$4  42 

$4  39i 

$4  42i 

48(r  370. 

VM. 

38.  Ud. 

23.  3ld. 
16kr.  76 
22fr.  620. 

38'50P. 

28.  l«,d. 


28fr.  50c. 
fen.  24.  12 

97iPl. 
ua.  500. 

97 dr.  25 
la.  3id. 
60(r.  94c. 

451d. 

la.  31  d. 
26kr.82 
81kr.04 

31Sm. 

28.  7d. 
86''.  750. 

4,^:'l. 

la.3ia. 

27p.  69 
45d. 

$4  511 

$4  40 

$4  37» 

$4  404 

48(1.  510. 

7Vid. 

3a.  2{d. 

28.  3'!Sd. 
16kr.  58 
22tr.  51c. 

44  40  p. 

28.  lid. 


P«b.  17,12 
890  m. 
62  ».  650, 
21kr.'00 
ua.  62*0. 
89  It.  62 

4d. 
$4  364 
$4  36i 
25k^52 

eotr.os*. 

27P.70 
16kr.  63 

22t».  330. 

Par. 

87»pl. 

12107flj 

2edi.  sai 

2*.' 
260. 21ie- 

47-6ed. 

2a.«  ^ 
18168)ni 
18168k)r. 
26m.  22t 

26lr-  22ic, 

2a.» 
28P-  221 

eid. 

$186} 


$4889 
26tr.  Saio. 


IBlSeki. 
25e'.  22io. 

13-33P. 

24-56d. 


*  Fixed  at  Ba,  10  to  the  gold  aoTorelgn,  September  8, 1920. 


NEW  YORK  ON— 

Amsterdam,  slight 
Bombay,  ctiequea 
Buenos  Ayres,  cheques... 
Christiania.  cheque     ... 
Oopeubagen,  cheques   ... 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Jaaeiro.  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Swibzerlaod,  cheques    ... 
Valparaiso,  ohequefl 
Yokohama,  cheque 


^Bate  Oanont«-> 

Far  as  nsaally 

Bate 

Mar.  8,  12        M.ar.  1.  -gj 

Quoted 

JoIy3.U 

37'92o.               33180. 

40-200.  for  1  guilder 

40-26a. 

273750.            281250. 

43'66o.  for  1  rupee 

33-OOc, 

119  00                1 13  50 

180'.o.                17550. 

26'80o.  for  1  kronet 

2105O.               21-150. 

28'30o.  for  1  kroner 

28-850. 

4-50O.                 4-59C. 

19-2950.  for  1  dra-shm 

52  50C.               617JO. 

74-590.  for  Max.  $1 

4640. 

5081O.            5-34)0. 

19-30  cents  tor  1  ilrs 

3701.                 370'. 

4-8685  $  for  1  libra 

48-1250.              48-500. 

50o.  for  1  peso 

49-80. 

3-75'idlao.      2125  "odis 

.    Premium  per  $100 

Par 

ll-26(r.              10-9j(r. 

5  18i  francs  for  tl 

616"- 

13-95'"'ll.          13-65mll. 

3-032  miirela  for  |1 

71-250.                6^200. 

52  98c.  for  1  tael 

83-000. 

60000.               51-00O. 

6877C.  tor  $1 

67-120. 

15730.               15-970. 

19  300.  for  1  peseta 

26150.               26-620. 

26-3JC.  for  1  kroner 

6-14lr.               6-Uf'. 

5  131  francs  for  $], 

6-18l«» 

11-2)0.               loOOo. 

20  610.  for  1  pMO 

47250.               47130. 

49,84a  for  1  yen 

49«|o. 

*  Aooordlag  to  Gaaraofcr  Crust  Oo'apaay  of  N'  rw  fork. 


IV.— BANKERS'   CLEARIMG-HOUSE  RETURNS. 


Name. 

BntuntaHAM 
BBi?roL 
Ddbun 
Hau, 
LEEDS      

LEICESTER  ... 
LlTBKPOOL  ... 
MASOaBSTEB 
SBWOiaTLB 
N  OTTISQaiM 
3ESF7IBLD 

LOSDOS—  '     1922 

Tows  Mar.    8 

Heiropoutan  ...     „     8  1 

COONTKT     „       8 


Week.       Amount.  |  Ino.  c 


•  I  Uii  !^4    I 


In;,  or  Deo.* 


„r|ing.  OOO's  amitted.!! 


£1,784 
325 
879 


£20433 
12.861 
60,185 
8417 
10,780 


% 

£3,255  —38-8 

1451  -13-2 

9,280  —13-3 

1,750'  —MO 

412  -5-* 

24,907i  -24-3 

24,719  —15-5 

7.226  —31-1 

1,C45  -14-3 

5.846  -408 

678454  I    +  U64U         6,904.642    +   629,406  +103 

33.736      —      3,351            322435    —     48  917  —13  2 

63,969      —    13,168           6ii9,J35    —   123,830  — WS 


2,433 

77,422 

986 

134,916 

1,112 

15,982 

123 

6,277 

1,104 

3,683 

TOTAL Mar.    8        776. "i '9  '    +     99.683 


450,609     +  61 


'  Compared  witlt  a  year  ago. 


v.— FREIQHTS.— Acoording  to  Measra.  J.  0.  Goald,  Angier  &  Oo.,  Ltdj 
HOMEWARDS. 


Alex,  to  O.K.  ... 
Aost.ton.K.  ... 
Bilbao  to  OardiS 
Bombay  to  p.p. 
Burmab  to  U.K. 
CalcntU  to  p.pXJuts]  . 
Danube  to  U.K. 
B.  Plate  to  U.K. 

,tPet  quarter, 


_    1922    1914  I   Homewards.— ««.   1922    1922    1814 
Mai.l.0U.,r.3Ma..l3|  0.3.  AtL  Porta  to  O.K.    llai.lQ -Mar.3  iLir.l3 
..    12/0    12/0      6/61 
.  62/6     52/8     25/0   1 
..    7/3       7/0       — 
..  27/8:    21/8:  15/9 
.  27/6     27/0    20/0    I 
.     —       —       17/6:1 
.     —       -          8/6 
.   32/6    33/9     10'8    I 

t  DoMl-welghtk  Time  Charter,  5/0- 


(coal)        — 

— 

— 

0.3.  to  U.K.  (gr.)     ...     4/9t 

vot 

I'iJt 

Golf  Porta  to  U.K.  Coot. 

(grain)        — 

5/fl 

^ 

OU  f  WARDS— Onrdia  to 

Port  Said 15,'9 

iR/n 

7/3 

BlTer  Plate            ...    14/6 

14/K 

14/R 

St,  Tinoent           ...    11/3 

e/ioi 

3U 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METAL8,  MINERALS,  &c. 

Iron— Scotcll  Iilf  oarranto ton 

—  Olevpland  Ko.  3  G.M.B ton 

—  Hematite  warrants     ton 

—  Staffordshire  bare,  London   ton 

—  Oommon  bare  ton 

StMl  Rails     ton 

Galvanised  Sheets   ton 

C«pptr — standard 

Tl«—Bni?ll8h  Ingots   ton 

—  Straits  ton 

Tlllptatu,  I.O.  Coke,  S.  Wales... box 

Mad-  Soft  Foreiun  ton 

Sptltar — Ord.  Forelen  .... 

Oyleklllver— (761b.)     bottle 

Alumlnlam  

Aatlmony — Begulus  Foreign  ...ton 

—  Bngllsh    ton 

Coal— (best)  Yorkshire ton 

—  Steam  f  best)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
M.  Of  Soda — f.o.b.  Chile,  per  quintal 

•Oda—Orystals  ei  wharf   ton 

Copra — Malay  and  States  ton 

Bamblir — Good  marks owt. 

Indlfo — Benpal  good  to  flne  ....lb. 

Llasted  Oil— Raw ton 

LInsaed — Oalmtta,  spot  ton 

—  Oakea,  U.K.'made,  exinIll...ton 

Olhre  Oil— Spanish    ton 

Palm  Oil — Laeos  ton 

Petroleum — American     gall 

Rape  Oil — Refined  English ton 

Soya  Oil — Refined   ton 

Tallow — Imported   cwt. 

Turpentine — American cwt. 

Rape  Seed— Toria ton 

Rubber — Para,  spot   lb. 

—  FIne'pIantation  (stnd.crepe)  lb. 

—  Worid's  Production*  Aug.  tons 
Shellae— T.N.  Orance,  fair  .. 

»•  TEXTILES. 
Cotton — G.M.  American,  spot. 

—  Egyptian,  good  fair,  spot 

—  Pemambuco.  fair,  spot   ... 

—  MIddllnsNew  York.  spot.  ...lb. 

—  Stock,  Liverpool  (Mar.' 3)   bales 

Plax— LIvonian.  "Z.K." ton 

■amp— N.  7,.  high  point,  fair  ...ton 

—  Manila,  Pair,  Grade  "J."  ...ton 
Jute— First  Marks  ton 

—  Hed  SCO  ton 

Sim— Common,  New  Style  10. 

—  Ko.  1-H  Japan lb. 

—  let  Order  Italian lb. 

Wool— Pt.  Philip  unwashed  ay.  lb. 

—  Lincoln  Half  Hoes   lb. 

Hldaa— Bns!.  Oi.  best lb. 

Laalfier— Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  Ac. 
Wheat— Visible  supply  n.S.  ...bus. 

—  Bed,  price,  N.T.  601b... .bushel 

—  English  Gazette,  aver.  48011'.  Or. 
Flour— London,  Straights  ...2801b. 
Barlaif— Eng.Qni.,  aver.  4001b.  qr. 
Data— Eng.  Qai.,  aver.  312  H'.  Or. 
Maiie— N.Y.  (new  bu.shel)....,>iRlb. 

—  Amer.  mixed, Liverpool. ,.4801h. 

—  La  Plata    4801b.  qr. 

POtatoea— Good  English  ton 

Rlea— Burma,  No.  'J  cwt. 

Tapioca — Pearl,  medium cwt. 

Hay — Clover,  London ton 

Hopi— English cwt. 

ANIMAL  FOOD. 
Biol — Argen.,  chilled  hndqre  ...Bib. 

—  Sootch  aides  81b. 

—  Eng.lah  81b. 

Mutton — Scotch  wethers 8'b. 

—  English  wethers 81b. 

—  New  Zealand  frozen  81b. 

Pork— English  and  Irish 81b. 

Bacon — IrlshJ cwt. 

—  Danish   cwt. 

—  Canadian'  cwt. 

—  American  ' cwt. 

Hime — Amer.  longcut  cwt. 

shortcut cwt. 

Lard — Amer.  boxes cwt. 

Butter — Danish cwt, 

—  French     cwt. 

—  Anstrallun  cwt. 

—  New  Zealand    cwt. 

Chaaao— Canadian  cwt. 

—  United  State"  cwt 

—  Dutch  40%  EJam cwt. 

—  SUGAR,   COFFEE,   TEA,   &C. 
Sipir — Imports  to  Jan.  3}  ...cwt. 

—  Home  consump'n.to  Jan,31cwt. 

—  In  Bond  Jan.  31    owt. 

—  Frioe,  Java,  96"  Pol cwt. 

Yellow  crystals    cwt. 

—  Tate's  Cubes,  No.  1 cwt. 

Coffee —Imports  to  Jan.  31..  cwt. 

—  Homeconsumpt'n  toJUE.31cwt. 

—  Exports  to  Jan.  31  cwt. 

—  In  Bond  Jan.  31    cwt. 

—  Price, Costa  Ricagd.tofinecwt, 


MAR.  11, 1921    JUNE  30,  1914 

156/0 67/0 

150/01 81/0 

180/0 81/0 

S29  inl £8  10 

K3i £6  16 

»!18i «6  2/6 

C5| £16  17/1 

tee £66 

ei62— £153 £142  16 

£163 £139  10 

18/6— 18/Ri 2B/0— 29'ni...  U/lOi— 12'0 

£2015-20  12/6  ei8  10— E19  2/6, £19 


£26  10 
£11-£11  6 

nom. 

£26— £28 

£40 

128/6 

525/0 


11/n 

130/0 

E26 

32/0 

•  11/0—12/0 

E39 

£20  10 

....    £14  10 


.  36/6—43/0 

Bli/0 

....£18  17/6 
llrt. 


ine«. 

14-7Cd. 

lO-flld. 

:8-7fle. 

9P7,9ftO 

uEins 

£34  IP 

£36  !0 

£27  10 

£26 

34/0 

32/0 

36/(1 

l/nj 

8|d 

6-7J 


■  C26  5—26  10' £21  7/9 

«12  10-613 £7 

nom.i £82 

£26 £27  10 

£37-£42i — 

■••  37/2-38'2| 17/8 

-  50/2—56/2 14/6 


14/0 7/4 

140/0, 42/6—46/0 

£29  C'  £23  16-«24  7/6 

28'n, 16/10* 

11/6— 14/fi! 3/2—3/8 

£29  10| £25  6 

£171 £13  16/9 

— ...  £7  17/8— £8 

— 1 £49  10 

£35  101 £31  10 

2/3*1 71d. 

£58i £32 

nom.l £24  10 

35/6—50/0 29/3—33/3 

.-ifi/Oi 33/7* 

£17  6 £13  6 

lUd.i 2/91 

1/0, 2/2 

28.6201 8.467 

••  270/0-310/0; 63/0—64/0 

!>-38d. 753il. 

llOOd. 8-75d. 

7-38d. 7-73d. 

11-Bflc.l 13-250. 

1,028.7B0| 934,600 

£1201 £33 

£46| £25  10 

£3Bj £26  10 

£3ll £26  15 

£24  16 

12/0-12/6 


21/0 

24/0 

22/0 

1/9 

ll'l. 

...  61d.— esd 


■  1/9-2/31 1/9-2/8 


-  111,449.000 r.9,142.000 

l«4c.l 19110. 

51/91 T>i5 

62/0— P4/0 

41/3 

30/1 


llid.-1/O 

1/01 

7Jcl. 

....  1/4—1/8 


7H 

31/9 

42/9 

..  150/0—220/0 

14/0 

17/6— JO/8 

160/0 

£18 


7/.f 

n/G 

31/^ 

4/1! 

7/10-9/0 

..•11125/0-137/0 
..-112/0—126/0 
...105/0—116/0 
...  86/0— :in/o 
...  I2S,'0— 130/0 
-.  126/0—130/0 

09/0-74/3 

-  lee.'O— 178/0 


lOB/0-136/0 
120/0-144/0 
.    90/0—104/0 


.  108/0-132/0 


....  34,640.000 

67lc. 

34/3 

68/0 28/e 

,'i2/6j 25/4 

^5/7| 20/0 

87«c.l 7610. 

•■ 43/01 32/4 

5?/8 26/8 

190/0 70/0—75/0 

13/6-  14/0 7/0—7/3 

22/0 14/0-17/8 

— 84/0 

— £6  6— « 


fl/0 3/8—3/10 

11 /B 4/6—6/0 

ll/'B 4/2—4/6 

im 6/8-«/0 

Il/Ol 4/6—5/4 

6/0, 2/4—3/2 

12/41 3/6-4/0 

«00/0— 216/01 60/0-74/0 

, ■t2I3/0 58/0—68/0 

tl7r/0i — 

n30/0  -136/6 72/0—74/0 

tlROm 76/0—79/0 

tl75/0' 71/0-74/0 

-194/0 51/9—52/9 

-1298/8  ...  117/0-120/0 

t29«/C..    98/0-108/0 

+?9fl/8;...    98/0—110/0 

t298/8-.- 108/0— 114/0 

...  158/0-168/0, 66/0-68/0 


tl68/0— 230/0 63/0-64/0 


....    2.101.4B6 1,544.1!'3 19,777,254 

....    2,688.232 1,819,783 17,272,000 

2,446.000 7,813.000 8,308.000 

12/3 30/0 10/3 

41/fi 62/01 12/6-14/0 

51/6 72/0; 18(0 

195.466 66.861 720.38,3 

'"  ':"  26.4081 141.410 

36.118 27,p6ll 340,250 

463,000' 626.000 484.000 

..  116/0-142/0  ...    95/0—130/0 80,'0-93/0 


—  —  Brazil  (Santos)  Good  ...cwt.| 63/0—66/0 66/0—60/0 41/6 


Tea — Imports  to  Jan.  31 

—  Home  consump'n.to  Jan,  311b.l.... 

—  Exports  to  Jan.  31 lb.  .... 

—  In  Bond  Jan.  31  ib.l... 

—  Price,  Indian,  Pek.  Soug.  gd.  lb.  ..., 

Otylon,  Pek.  Ord tb.l..., 

Common  Congou    Ib.l..., 

toeoa— In  Bond  J m.  31    owt. 


39.607.176i 40,613.639...    123,230,277 

.  34.466.047l 33.680.366  ...    155,447.972 

-2.261.4871 1.843.070 26.581.766 

216.117.320'...    218.377.000! 78.292,000 

l/lil 8d.' 8Jd. 

1/3 ejd.j Bill- 

7Jd.i 2d.  nom.' 6!d 

763,0001 1.030.000; 309.000 


—  Qranada,  good  to  line  owt.) 68/0—60/01 62/0— 54/0 1 62/8—56/0 

t  Controlled,  t  f.o.b.  HuU. 

n  ex  Faotory.  H  o.i.f.  shipment. 


VII— RAILWAY  REVENUE  STATEMENTS 

^ I     period  ]        Gross       |       +  or  —  Net 

Sanadiui  Pacific Ijai..  »11.333,000  —  3.127,000 

m-  ,n^  1  ox. , to     Jan.     U,338,000i—  3.127.000 

Stand  Tkonk. aus.  £1,636.500|-      £17.200 

8  ni<w  Ito        ng.l     ln.414.7nnl-l-       ^44.90(1 


S483.000  -  S158.000 

483.000-  158.000 

£285.i!00+  £8.600 

Dr.  'rn'J.nnn'-l-  l  OO  joq 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

ninTaii       i  Week  or     Miles    i      Gross     |+  or — ooiNo.  '  Aggregate  i    +  or — 
UfULBin.         Month  1     Open    |   Becelpta    |  Yeu  Ago    |  Wks      BeoelpU    |  Tear  Ago 


70.74.574  - 

i;.6B.10U_ 

96.15.126  + 

12.54.418- 

5.47.08.110,+ 

411.23.000  + 

2.5B.20.257  + 

19.22.458  - 

5.52.(14.000  — 

12.26.80.23?- 

6.52.8J.584  + 

51,96,285  + 

19.60.433  + 

3.79,45.197i  + 


22,ii61. 
2,9dl 
203 
62, 
17, 
281, 
429, 


377.3001- 
72.895'  - 
4.593.000  + 
5.618,0001- 
1.174,000  + 
2,69^.000  — 

398.000:  + 


6.172.0001- 

1.782.300- 

681.200- 


18,34.486 

24.00n 

7.13.102 

103.889 

9.",9,428 

14  03,000 

14,20,246 

2.35,828 

66.08,000 

16,3R.:«1 

19,'9.023 

4.83.878 

1.54.968 

27.73,159 


977- 

oool- 

,672,+ 
3611  + 
.212  — 
,230;+ 
,537  + 
,138  + 


3.659,640 

4,973,000 

488.223 

12,718 

4,662 

777 

12.748 

4.118 


39.800 

23.082 
157.001 
197,000 
265.000 

13.000 
liiO.OOO 

17.106 
643,000 

68  300 
106,100 


NitratcC2-*i3) 
Peruvian  Corp 
Tsltal 

Cuban. 
Cuba  Kailroad 
Havana   Cent. 
U.  of  Havana 

Uruguayan. 
Cent.  Uruguay 

„     (B.  Bit.) 

„     (U.Elt.) 

„  (W.Ext.) 
Mid.  Uruguay 
N.W.  Uruguay 
Urug.  Northu. 
MisoallBiioous 

Alcoyi  UauUitt 
Bilbao 
Boliva; 

Colomb.Natnl, 
Costa  Rica  .., 
Dorada  Bit. 
Egypt'n  Delta 
Gt.  S.  of  Spain 
LaQuaira&Ca 
Ottoman  By. 
Paraguay  Cent 
Puerto  Cabelh 

.Salvador  

Santa  Fi  Prov . 

French  Rys-  Jan. 
S'm'naikS'ti'go  Jan, 
Zafra&  Huelva  Jan. 


67.772.0001+  7.618.243 

132.8001  -        24,400 

231.366-        33157 

268.06ffl-       55.766 

1,013,000-      600,006 


154,300|—  148.':80 

343.4221+  10.700 

44.930—  55.824 

0,103.640+  818  890 

74,222-  ]49,iU 


2,482.381- 

953,961 

367,60l!- 

122.604 

2,265.0681— 
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LLOYDS  BANK 
LIMITED. 

HEAD  OFFICE  :  71,  LOMBARD    STREET,  EC.  3. 


CAPITAL  SUBSCRIBED 

£71,864,780 

CAPITAL  PAID  UP     - 

14,372,956 

RESERVE  FUND 

10,000,000 

DEPOSITS,  &c.    - 

348,891,976 

ADVANCES.  &c.- 

130,847,130 

TkU  Bank  has  1,600  Offices  in  England  &  Wales. 


AFFILIATED    BANKS: 

THE    NATIONAL    BANK    OF    SCOTUND    UMITED. 

LONDON    AND    RIVER    PUTE    BANK.    UMITED. 

AUXILIARY: 

UOYDS   AND   NATIONAL    PRO.I^    'A'    FOREIGN    BANK   UMITED. 
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AFFAIRS   IN   THE  NEAR  EAST. 

FORTHCOMING  PARIS  CONFERENCE. 
•  )vi;r  eigljlotii  inonths  have  ehipSL-d  since  tlie  signing 
of  the  Treaty  of  Sevres,  and  that  instrument  still 
remains  inoperative.  The  chief  obstacle  to  its  enforce- 
ment has  been  lack  of  unanimity  amongst  the  Allies, 
particularly  the  divergencies  in  British  and  French 
policies  in  the  Near  East  which  have  manifested  them- 
selves since  May  1920.  The  position  is  now  materi- 
ally more  disadvantageous  to  tlie  Allies.  The  House 
of  Otliinan  had  been  reducetl  to  a  mere  fragment  of 
its  former  greatness,  and  its  lands  were  parcelled  out 
amongst  the  victors.  We  occupied  Syria  and  Meso- 
,potamia,  the  French  Cilicia,  and  the  .\rab  rising 
under  the  Sherif  of  Mecca  had  di-iven  the  power  of 
the  Sultanate  from  .\rahia  and  wrested  from  its  grasp 
the  holj"  cities  of  ^fecca  and  Medina.  Constantinople 
and  the  Straits  were  in  the  complete  conti-ol  of  the 
Allies,  Trans-t'aucasia  was  evacuated,  .\rmenia  was 
protected.  Eastern  and  Western  Thrace  was  in  Greek 
hands,  Anatolia  was  in  .Allied  occupation,  and  the  rail- 
ways of  Asia  ilinor  were  dominated  by  the  .\llied 
interests.  While  in  many  respects  the  Turkish  posi- 
tion is  to-day  unchanged,  a  rift  amongst  the  chief 
Allies  now  gives  them  an  advantage  they  did  not 
formerly  enjoy.  There  had  always  been  a  certain 
amount  of  .\nglo-French  rivalry  in  the  Near  East,  but 
before  the  War  German  influence  at  Constantinople 
was  so  paramount  tliat,  while  we  wielded  not  a  little 
power  at  the  Sublime  Port,  French  influence  was  com- 
paratively insignificant.  The  armistice  signed  at 
iludros  in  Octotwr  1918  was  negotiated  by  the  British 
naval  commander,  and  British  troops  formed  the  prin- 
cipal elements  in  the  .Allied  gan-isons  in  Constanti- 
nople and  Western  Asia  Minor.  Friction  arose  with 
the  French  general  who  had  been  placed  in  supreme 
command  of  the  .\llied  armies  in  the  Balkans,  and 
feeling  was  intensifietl  by  our  successes  in  Syria. 
fVance  saw  fading  away  the  bright  prospects  of  hege- 
mony in  the  Near  East  which  had  been  opened  to  her 
by  the  defeat  of  Germany.  Further  embarrassment 
was  caused  by  the  Italian  demands  for  Smyrna  and  the 
Dodecanese;  and  the  Supreme  Council,  in  ttie  absence 
of  the  Italian  representative,  took  the  responsibility 
of  sending  Greek  troops  to  that  town.  Like  most 
I  ., ..,;i,-     ,.;.    ,1  ,  ,.^., ..,.,.,  _-  ;,,  .,  ,;,.,.   ,- e  crisis,  this  step 
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"ut  of  luiiid,  jiuiliiips  with  some  provocation,  subjected 
I  lie  Mcsloiii  population  to  numerous  indignities,  and 
Housed  a  lieive  haired  of  Allie<l  policy  that  gradually 
<\nrMl  further  East,  ovoiituany  reaching  India.  .■\t 
I  he  same  time  the  unpopularity  of  tho  Turkish  Govr.rn- 
niont  which  liad  sigiiL-.!  the  Treaty  of  Sevres  led  to  its 
downfall,  and  the  Nationalist  inoveinent,  which  had 
Ix-en  galhei-ing  strength  since  the  middle  of  19I1», 
\\  hen  it  annouiico<l  its  progi-amnio  of  saving  tho  country 
fiom  tlie  overlordship  of  Giwc©  and  (ho  other  Allies, 
l.t>caino  gradually  more  formidable.  L<!tl  by  Mustapha 
l\omel  Pasha,  the  Nationalists  seize<l  Anatolia,  and. 
'liough  the  Constantinople  Govemmeiit  made  some 
!uilf-jiearted  attempts  to  overthrow  them,  the  tacit  or 
iivowed  sympathy  of  practically  the  whole  Moslem 
populalion  reduced  them  to  impotence.  Kemel  Pasha 
won  successes  against  the  Frencli  in  Cilicia,  and  later. 
allie«l  with  Bolshevist  Russia,  defeated  the  Trans- 
Caucasian  Republics  of  Erivan  and  Georgia.  By  the 
I'leaty  of  Kai-s  with  these  States  and  with  the  Moslem 
Kepul)lic  of  .\zerbaijan,  also  in  Trans-Caucasia,  tlie 
s.uijaks  of  Kars  and  .\rdahan,  which  had  been 
rvacualed  at  the  time  of  the  Mudros  armistice,  were 
restored  to  the  Nationalist  Govei-nnient.  Tlie  prestige 
of  these  military  exploits  added  immensely  to  the 
authority  of  tliat  Government,  whicli  had  now  a 
regularly  elected  National  Assembly  meeting  at 
.\iigora. 

To  counteract  this  growing  Nationalist  influence 
ilie  Allies  depended  more  or  less  on  the  Greek  annies, 
I  and  on  the  overthrow  of  M.  Venizelos  in.  November 
I  Ui20,  followed  by  the  retmn  of  King  Constantine.  the 
\  ision  of  a  Magna  Grsecia  cherished  by  all  the  Hellenic 
peojile  was  considere<l  appreciably  nearer  realisation. 
I'ollow  ing  earlier  excursions  from  Smyrna,  a.  grand 
offensive  was  started  against  the  Turks  in  .Anatolia 
early  in  1921.  Though  attende<l  for  a  time  with 
hiilHant  success,  Greek  operations  ultimately  failed, 
and  France,  finding  its  occupation  of  Cilicia  and  a  por- 
tion of  .\rmenia  a.  costly  affair  in  both  men  and  money, 
in  face  of  the  determined  resistance  offered  by  the 
Nationalists,  bouglit  off  the  opposition  of  the  latter  by 
the  Treaty  of  Angora,  which  in.  letter  and  spirit  was 
contrai-y  to  the  document  signed'  at  Sevres.  The 
.\ngora  pact  will  certaiiily  foitn  the  pivot  of  discussion 
at  the  forthcoming  meeting  of  the  Foreign  ^linisters  of 
Great  Britain,  France,  and  Italy  at  Paris  on  the  22nd. 
iu.st.  It  practically  hands  over  Cilicia  and  a  large 
IKntion  of  mandat-ed  territory  in  Syria,  with  their  racial, 
rehgious,  and  linguistic  minorities,  to  the  Nationahsts, 
\vho  also  gain  possession  of  a  substantial  mileage  of 
the  Baghdad  railway.  France,  in  its  wish  to  win  cer- 
tain advantages  for  itself  and  to  conciliate  the  Moslem 
]/Opulation  of  Northern  .\frica,  from  wliich  it  proposes 
in  future  to  draw  a  substantial  proportion  of  its  mili- 
tary sti'ength,  has  never  looked  with  favour  upon  the 
idea  of  a  Magna  Grsecia  built  up  at  Turkey's  expense. 
The  extent  to  which,  in  deference  to  these  motives,  it 
is  now  proiMsed  to  tear  up  the  Sevres  Agreement  is 
scarcely  realised  in  this  countiy,  though  the  sweeping 
and  uncalled-for  declaration  by  the  Indian  Government 
doling  the  week  has  shown  a  certain  oftioial  connivance 
at  the  French  point  of  view.  The  Government  of 
India  urge,  subject  to  the  safeguarding  of  the  non- 
Moslem  population  and  of  the  neutrality  of  the  Straits 
(1)  the  evacuation  of  Constantinople,  (2)  the  suzei-- 
ainty  of  the  Sultan  over  the  Holy  Places,  and  (-3)  the 
restoration  of  Ottoman  Thrace  (including  .\drianople) 
and  Smyrna.  Tliose  tlii-ee  demands  run  absolut-ely 
contrai"y  to  our  own  Allied  policy  as  enacted  by  the 
Treaty  of  Sevres.  Through  the  centmies  it  has  been 
axiomatic  with  European  statesmen  never  to  return 
to  Turkey,  owing  to  the  misgovemment  inevitable 
under  Tuikish  rule,  a  sod  of  ground  that  she  had  lost 
in  Europe.  Now  it  is  suggested  to  hand  back  to  our 
recent  enemies  the  Turks  temtory  not  only  in  Thrace, 
but  in  .\sia  Minor,  fonnally  c«ded  by  the  international 
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Treaty,  as  a  reward  for  undoubted  services  diiriiij^  tin- 
War,'  to  our  Grecian  Allies.  It  is  also  proposed  lo 
hand  over  to  Tui-kish  misrule  the  Christian  populations 
which  liave  in  the  jiast  suffered  so  heavil}-,  and  in  effect 
to  recpffnise  the  rebellious  Nationalists  at  Angora  who 
liave  pei-sistontly  defied  the  Central  Goverinnent — and 
all,  forsooth,  because  of  a  fancied  advantage  in  India. 
Such  action  would  in  effect  justify  any  claims  Gemiany 
might  choose  to  make  for  the  drastic  revision  of  the 
Treaty  of  Versailles.  Besides,  the  Indian  trouble  is 
too  deep-seated,  and  Indians  are  too  preoccupied  with 
exclusively  national  interests  to  wony  deeply  about  tlie 
position  of  the  Sultan-Caliph,  the  liead  of  the  Hous(^ 
of  Othnian.  The  Slierif  of  Mecca  is  really  recognised 
by  the  world  of  Islam  as  the  custodian  of  the  Holy 
riaces,  and  he  rebelled  against  what  was  characterised 
l)y  his  followers  as  "  the  blasphemous  and  infidel  " 
Government  of  Young  Turks  at  Constantinople.  More- 
over. Christian  susceptibilities  in  the  matter  of  holy 
places  deser\e  as  much  attention  as  Moslem. 


CURRENCY  AND  TRADE. 

GREAT  BRITAIN  AND  THE  GOLD  STANDARD. 

The  public  interest  aroused  by  the  annual  meeting  of 
the  Sound  Currency  Association,  held  on  Tuesday  last, 
3^'as  not  so  extensive  as  the  importance  of  the  subject 
warj-anted,  and  the  various  contributions  to  the  debate, 
while  deserving  commendation  in  many  respects, 
betrayed  at  times  a  failure  to  appreciate,  first,  the 
reaction  on  trade  of  the  warmly  applauded  deflationary 
measures  both  here  and  in  the  United  States,  and, 
second,  the  practical  difficulties  in  the  way  of  an 
immediate  restoration  of  the  gold  standard  in  the 
United  Ivingdom.  Amid  the  chaos  of  conflicting 
opinions  expressed  at  the  meeting  the  broad  fact 
emerged  that  trading  interests  here  unhesitatingly  attri- 
bute part  of  their  present  misfortunes  to  the  measures 
taken  for  the  restriction  of  credit  and  currency 
initiated  about  the  commencement  of  1920.  In  the 
endeavour  to  controvert  this  point  it  was  of!icially 
urged  on  behalf  of  the  Association — (!)  that  the  fall 
in  prices  preceded  the  adoption  of  the  policy  of  defla- 
tion, and  therefore  could  not  be  regarded  as  a  residt 
of  it ;  and  (2)  that  what  iiankers  really  did  was  to  dis- 
courage speculation,  while  refusing  no  properly  secured 
demand  for-  legitimate  trade  accommodation.  As  re- 
gawls  (1),  while  it  is  impossible  to  dogmatise  as  to 
when  i)articidar  movements  of  the  character  dealt  with 
started,  it  may  be  [)ointed  out  that,  taking  The  Statist 
index-number  of  wholesale  prices  of  commodities,  the 
ju-ice-level  was  at  its  highest  at  the  end  of  April  1920, 
though  the  Bank  rate  had  been  raised  from  live  to 
six  per  cent,  on  November  G,  1919,  and  from  six 
to  seven  per  cent,  on  April  15,  1920.  In  May  1920 
the  level  of  wholesale  prices  in  the  United  Kingdom, 
according  to  The  Statist  index-number,  declined  for 
the  first  time  for  over  twelve  months.  It  is  difficidt 
to  determine  the  exact  effect  of  the  increases  in  the 
Bank  rate,  but,  taken  in  conjunction  with  the  fixing  of 
the  maximum  fiduciary  issue  of  currency  notes  for 
the  twelve  months  .  and  wdth  the  then  Chancellor's 
determination,  expressed  in  the  Budget  speech  at  the 
time,  to  reduce  floating  and  other  forms  of  debt,  the 
official  desire  to  deflate  was  made  clearly  evident. 
Deflation  may  be  defined  as  the  process  by  which  the 
volume  of  cun-ency  and  credit  used  in  effecting  the 
exchange  of  commodities,  taken  in  conjunction  with 
the  velocity  of  circulation,  is  made  to  contract  at  a 
faster  rate  or  increase  at  a  slower  rate  tlian  the  volume 
of  exchangeable  goods  and  services  produced.  The 
Bank  rate  was  at  a  higher  average  level  during  1920 
than  in  any  year  since  1866.  Comparing  December 
1920  with  December  1919,  the  assets  of  the  banks  of 
I  be  Uniteil  Kingdom  showed  an  increase  of  only  five  per 
cent.,  as  compared  with  an  increase  of  17.4  per  cent. 
in  1919  on  1918,  and  of  18.5  per  cent,  in  1918  on 
1917.      Thi>    lessened    rate    of    increase    reflects    the 


smaller  growth  in  deposits  and  the  relative  decUne  ii> 
banking  accommodation  in  projjortion  to  the  demand 
for  it. 

Some,  indeed,  of  the  evils  usually  attributed  to 
deflation  arise  from  a  complex  of  causes,  and  the 
malaise  evident  in  the  economic  world  in  the  last  two 
years  has  been  too  deep-seated  to  be  referred  to- 
purely  monetary  causes.  The  action  taken  here  by 
the  banks  was,  however,  of  a  more  comprehensive 
character  than  would  seem  from  point  (2)  made 
above.  It  aimed  at  the  liquidation  of  advances  already 
made,  as  well  as  the  restriction  of  fresh  credits  to  pro- 
jects of  an  essential  or  productive  character,  and  was- 
coupled  with  a  refusal  to  finance  speculative  commit- 
ments. These  steps,  taken  at  a  time  when  trade  was 
heavily  burdened  by  taxation,  forced  large  quantities 
of  goods  on  pi'actically  all  markets,  bringing  about 
a  fall  in  prices  and  a  consequent  contraction  in  produc- 
tion, which  in  turn  caused  a  decline  in  profits,  and  led 
to  unemployment  on  a  large  scale. 

In  the  domain  of  economics  it  is,  as  implied  by 
the  foregoing,  difficult  to  attribute  particular  results 
to  a  |)articular  cause  or  set  of  causes,  and  the  attempt. 
to  fix  precise  dates  when  movements  of  such  a  broad 
character  as  inflation  or  deflation  may  be  sai^  to  have 
ceased  or  commenced  is  of  questionable  value.  But 
that  tlie  policy  of  deflation  heli>ed  to  bring  down  prices 
and  so  accentuate  the  trade  depression  is  undoubted. 
The  Federal  Rcsevve  Board  towards  the  end  of  1920, 
after  nearly  twelve  months  of  higher  money  rates, 
stated :  "  The  general  conclusion  to  be  drawn 
is  unmistakably  to  the  effect  that  the  operation 
of  credit  control  through  higher  discount  rates 
has  had  a  marked  success  "  in  bringing  down 
prices.  Tlie  peak  of  wholesale  prices  in  the 
United  States  was  reached,  according  to  Bradstreet'b 
index-number,  m  January  1920,  the  month  during 
wliich  monetary  stringency  may,'  generally  speaking, 
be  said  to  have  clearly  manifested  itself.  Credit  and 
cuiTency  did  not  contract  absolutely  in  subsequent 
months,  as  a  glance  at  .'American  banking  statistics  for 
tile  year  will  show,  but  they  became  less  in  proportioii 
to  the  demand,  which  process,  according  to  the 
definition  above  given,  spells  deflation. 

Tlie  raising  of  discount  rates  both  here  and  across 
thf'  .Atlantic  thus  accelerated  the  fall  in  prices,  and, 
while  changes  in  the  price-level  were  a  feature  even 
ill  pre- War  days,  apart  from  abnormal  circumstanceb- 
they  were  usually  spread  over  long  periods,  thus 
giving  trade  time  to  adapt  itself  to  new  conditions  and, 
above  all,  keeping  alive  that  confidence  in  the  relative 
stetidiness  of  mai'kets  which  is  necessary  to  the 
smooth  flow  of  business  acti^ty.  Wiien  the  gold 
standard  was  in  general  use  such  changes  also  gener- 
ally found  immediate  reflection  in  other  countries. 
Tliis  brings  us  to  the  chief  argument  against  imme- 
diate reversion  to  the  gold  standard  in  this  couutiy. 
namely,  that  its  value  in  maintaining  relative  price 
stability  before  the  War,  and  accordingly  in  confininir 
foreign  exchange  movements  within  ct>mparatively 
nai'row  limits,  depended  primarily  on  its  int€rnationai 
character,  on  its  adoption  and  use  by  the  leading  trad- 
ing centres  of  the  world  as  an  international  standard 
of  value.  To  re-adopt  it  here  on  the  pre-War  basis 
without  similar  and  sinuiltaneous  action  in  other  coun- 
tries would  l>e  only  to  plunge  us  deeper  into  depression, 
as  further  deflationary  njeasures  would  be  inevitable 
in  order  to  conserve  our  slocks  of  gold.  The  ex- 
perience of  the  United  States,  which  has  maintained 
the  pre-War  convertibility  throughout,  is  in  itself  sufii- 
cient  to  show  that  adherence  to  the  gold  standard  does 
not  par  se  prevent  fluctuations  in  prices,  movements 
in  conmiercial  markets  there  since  the  commence- 
ment of  the  dear  money  policy  by  the  Federal  Resei-ve 
Board — a  jjolicy  which,  be  it  noted,  was  found 
necessaiy  even  though  gold  had  never  been  abandoned 
as  the  standard — ^liaving  been  no  less  violent  than  here. 
It  is  idle  to  jx>int  to  the  advantages  to  be  derived  from 
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tlie  iinpixived  viiJiic  of  sterling  in  New  York.  Oiio 
s[>Oiiker  af.  the  meeting  wont  so  far  as  to  stiit«  that  he 
estiniatt'd  a  Rnvin^,'  of  ovt-r  I'.'t.iU  million  in  tlie  repuy- 
riioiit  of  our  deht  to  tho  I  nilfd  Stuti's,  provitlwl  we 
i;ot  biu'k  to  the  gold  biksis.  The  f;ict  was  overky^koil, 
liowevcr,  that  what  i-eallj'  nialt<»i-e{l  to  im  was  the  coni- 
nio<1ity  value  of  the  debt.  If  the  improvement  in  the 
New  York  exchnnge  is  due  to  a  riso  in  the  pmvliasin^' 
jKiwer  of  slerling,  or,  in  rthor  words,  to  a  fall  in  com- 
modity prices  here,  the  onus  of  the  debt  remains  un- 
I'hanged.  It  is  lessoned  only  in  so  far  as  such  im- 
provement is  caused  by  a  rise  in  prices  in  the  United 
States — i.e.,  by  a  decline  in  the  commodity  value  oi 
yoJd. 

Were  we  to  ^et  Ixick  to  a  gold  basis  tlie  guard- 
ing of  our  stocks  of  the  nwtal  would  be  a  malt-er  of 
difficulty.  Despite  the  fact  that  oscillations  m  tlio 
Ix)ndon-New  York  rate  would  be  much  less  severe 
with  a  gold  standiu'd  effective  in  both  countries,  minor 
v;u-iations  in  the  rate  might,  with  free  exiwrt  allowed, 
cause  heavy  shipments  of  metal,  and  not  only  would 
it  l)e  difficult  to  recover  our  stocks  once  lost,  but, 
if  the  revival  of  present  restrictions  on  the  movements 
of  tile  metal  weie  found  necessary,  the  failure  of  our 
efifoit  at  restoration  of  the  standard  could  only  bring 
discredit  on  us.  The  difficulties  of  our  position  are* 
increased  by  the  fact  that  the  United  States  Govern- 
meut  is  a  creditor  to  whom  we  owe,  roughly,  £1,000 
million,  on  which  some  payments  will  certainly  be 
made  before  the  end  of  the  current  year.  This  is 
apart  altogether  from  our  trade  indebtedness.  Our 
.:>sports  and  re-exports  to  the  United  States  in  1921 
amounted  to  £04, -553, 4 '2-5,  and  "our  imports  to 
£275.189,24.5,  leaving  a  visible  advei-se  balance  for 
that  year  alone  of  .€21(),6.3o,S20.  All  our  debts  to 
.\mei-ica  ai-e  gold  debts,  but  as  our  debtors  cannot  pay 
us  in  gold  we  cannot  pay  off  the  United  States  by  our 
claims  on  other  countries  The  deficiency  on  trading, 
.tc,  account  on  our  part  would  thus  have  to  be  met  by 
shipments  of  the  metal  across  the  Atlantic. 

In  conclusion,  it  might  be  remarked  that  the  im- 
provement in  sterling  is  not  mainly  due,  as  was 
supposed  by  some  speakers  at  the  meeting,  to  the 
improvement  in  British  national  credit,  nor,  again, 
i-;  it  con-ect  to  state  that  speculation  "  has  more  to 
do  than  anything  else  with  the  disorganisation  of  tlie 
cuiTencies, "  while  to  urge  as  an  argument  in  favour 
of  the  gold  standard  that  the  addition  to  our  national 
debt  since  the  War  was  contracted  on  a  gold  basis  is 
to  ignore  the  issue  of  paper  here,  which  is  so  roundly 
condemned.  While  the  Washington  decisions,  the 
Irish  settlement,  and  other  more  or  less  sentimental 
c-onsidei-ations  have  favourably  affected  sterling,  the 
main  cause  of  the  improvement  is  the  fall  in  com- 
modity prices  hei-e,  leadhig  to  an  appreciation  in  the 
internal  value  of  our  currency,  which,  in  turn,  was 
reflected  in  the  dollai'-sterling  rate,  this  movement 
being  helijed,  moreover,  by  the  rising  tendency  of 
prices  in  the  United  States — in  other  words,  by  the 
depreciation  in  the  internal  value  of  the  dollar.  .\s 
regards  speculation  in  the  currencies,  it  may  be  said  at 
once  that  this  is  an  important  factor  in  minor  daily 
changes  in  rates,  but  over  a  long  period  the  deteiTnin- 
ing  factor  is  the  movement  in  price-levels.  The 
incorrectness  of  attributing  the  present  state  of  the 
Polish,  .\ustrian  or  German  exchanges  to  speculation 
is  at  once  apparent,  and  a  study  of  their  movements 
in  terms  of  sterling  shows  that  successive  advances 
have,  broadly  speaking,  been  heralded  by  internal 
depreciation — i.e.,  by  rises  in  the  price-level  within 
each  countr)-,  due  to  increased  issues  of  paper,  re- 
duced production,  and  other  factore. 


Tkc  l(ou,ul  Tabic.  A  Quartcrhj  Reciew  of  the  Politics 
<)/  the  British  Common  irmlth.  March.  Price  5s.  (Lon- 
don :  Macmillan  and  Company,  Limited.)  Contains  "  A 
Programme  for  the  British  Commonwealth."  and 
■  Ameri'-an  Reflections,"  as  well  as  a  number  of  other 
.Trticles  bearing  on  European  and  Imperial  politics.  An 
interesting  issue. 


FINANCIAL  POSITION  AND  TRADE 
OF  RUSSIA. 

ST.tTisTics  of  the  trade  between  Eussia  ■  iid  outside 
countries  are  unfortunately  not  very  complete,  and 
their  accuracy  is,  ia  some  cases,  open  to  question. 
Nevertheless,  as  an  index  of  conditions  in  that  un- 
happy land  they  carry  a  ccrtiiiii  element  of  import- 
ance. Till'  trade  done  between  the.  United  Kingdom 
and  Russia  during  1921  formed  the  subject  of  a  re- 
cent statement  issued  by  our  Boiud  of  Trade,  particu- 
lars of  which  arc  set  out  below.  The  figures  relat*  to 
Russia  exclusive  of  Finland,  Eslhonia,  Latna,  Lithu- 
ania, and  the  part  of  Poland  formerly  Russian  terri- 
tory :  — 

& 
Value  of  imports  consigned  from  Rusiia       2,701,000 
Value  of  exports  of  United  Kingdom  produc(^ 

and  manufactures  consigned  to  Russia   ...   2,17.3,000 
Value  of  exports  of  foreign  and  colonial  mer- 
chandise consigned  to  Russia 1,210,000 

With  imports  from  Russia  at  £2,701,0(10  and  total 
exports  thereto  at  £3,383,000  it  will  Ije  observ«l  that 
the  balance  of  trade  is  largely  in  our  favour.  All  the 
figures,  it  is  true,  are  oomp-aratively  insignificant,  but 
that  they  attained  even  these  proportions,  in  view  of 
the  gamble  to  which  trade  w'itli  Russia  is  now  reduced 
on  account  of  the  violent  fluctuations  in  rouble  values, 
is  a  matter  of  some  surprise.  An  exchange  quotation 
of  1,900,000  roubles  to  the  £  sterling,  and  the  fact  that 
the  country's  gold  resources — holdings  of  gold  roubles 
lieing  variously  estimated  at  £20  million  and  £16  mil- 
lion sterling — ai-e. completely  inadequate  for  the- pur- 
pose of  financing  the  purchase  of  Russia's  now  huge 
requirements,  convey  some  idea  of  the  extent  to  which 
normal  trading  channels  must  have  been  disturbed. 
During  the  last  nine  months  of  1921  Rnssia  is  reported 
to  have  bought  goods,  principally  agricultural 
machinery,  implements,  and  seeds,  from  Germany 
amounting  in  value  to  8,000,000  gold  roubles 
(£800,000),  and  from  Scandinavia  goods  amounting 
in  value  to  12,000,000  gold  roubles  (£1,200,000). 
Whether  much  accuracy  can,  however,  be  attached  to 
these  figiues  is  doubtful.  Every  indication  points  to 
the  strenuous  efforts  made  by  Germany  to  re-establish 
her  old-time  commercial  hegemony  in  Russia.  Berlin 
has  been  the  seat  of  repeated  discussions  between 
German  commercial  magnates  and  Soviet  representa- 
tives, and  the  depreciation  of  the  mark  furnishes  a 
strong  incentive  to  the  establishment  of  fii-m  inter- 
trading  relations.  The  political  and  economic  relation- 
ship of  Germany  to  the  .\llied  Powers  makes  German 
industrialists  all  the  keener  to  secure  now  a  grip  on 
Russia's  trade  which  will  serve  them  well  when  more 
stable  conditions  are  introduced,  as  eventually  they 
must  be,  into  that  country's  politico-economic  struc- 
ture, and  the  opportunity  of  securing  tempting  conces- 
sions is  one  not  lightly  to  be  forfeited.  These 
considerations  are  no  doubt  perfectly  appreciated  i:i 
Moscow,  but,  as  is  evident  from  recent  developments, 
the  Soviet  is  under  no  delusion  as  to  the  fact  that  the 
reconsti-uction  of  Russia  can  only  be  effected  with  the 
assistance  of  the  Western  Powers. 

Russia,  it  seems  clear,  has  reached  the  point  of 
utter  exhaustion,  and  political  expediency  cannot  much 
longer  counsel  the  pursuit  of  tactics  that  serve  to  delay 
the  satisfaction  of  her  pressing  material  requirements. 
.\ccording  to  ^1.  Krassin,  Russia  needs  immediate  help 
for  the  restoration  of  agriculture.  The  peasantry,  he 
admits,  are  in  desperate  need  of  machinery,  seed,  fer- 
tilisers, and  impk'inentff  of  all  kinds.  The  restoration 
of  transport  is,  in  his  opinion,  compelling,  as  is  also  the 
rehabilitation  of  the  coal,  oil,  timber,  and  metal  indus- 
tries. The  position  of  industry,  of  course,  finds  its 
reflection  in  Soviet  finance.  The  estimated  expendi- 
ture for  1921  was  6.147, 698. OOO.OfXI  roubles,  and  the 
deficit  for  1920  was  eighty-seven  per  cent,  of  the  entire 
Budget. 

Amongst  all  classes  of  Soviet  administratore  there 
must  be  apprehension  in  regard  to  the  ultimate  political 
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consequences    of   the   famine.       Large    masses,    and 
Eussian  masses  in  particular,   are  invariably  slow  to 
move,  but  the  time  must  come,  in  default  of  a  con- 
siderable improvement  in  their  position,  when  it  will 
be  difficult  to  convince  them  that  the  famine  was  the 
work    of     Western    capitalists    and    counter-revolu- 
tionaries.    In  the  circumstances  the  Soviet  Govern- 
ment, unless  it  decides  to  run  the  risk  of  inflicting  an 
almost  irreparable  injury  on  the  Eussian  Republic,  can 
scarcely  take  any  other  course  than  that  of  recognising 
Prussia's    public    and    private    obligations    fully    and 
frankly.     Without  such  recognition  it  is  a  vain  dream 
to  rely  on  the  co-o,[>eration  of  Western  nations  in  the 
task  of  rebuilding  the  shattered  Russian  economic  edi- 
fice.    The  indebtedness  of  the  Eussian  State  to  this 
country  as  on   March  31,   1921,   was  £561,402,000. 
Tliis,    however,   e.xcludes    interest   due  since  Decem- 
ber 31,   1918,  no  Slim  in  respect  of  which  has  been 
added  to  the  capital  debt,  because  since  that  date  there 
has    been   no    authorised  representative   here  of  the 
Russian   Government.     In  March  1919  it  was  stated 
that  Russia  owed  France  20,000, OOt), 000  francs,  nor- 
mally  £800,000,000,    two-thirds    of    which    were    in 
Government  stocks    and  the   remainder  in  industrial 
■undertakings.     The  Soviet  contends  that  tliis  amount 
should  more  properly  stand  at  S,,0(X),000,l>00  francs, 
noimally  £320,000,000.     In  addition  to  these  liabili- 
ties there  are  the  loans  incurred  by  upwards  of  sixty- 
four  Eussian  towns.     The  latest  data  as  to  the  sums 
duo  to  France  are  given  in  a  subsequent  page  under 
Financial  Notes.       Should  agreement  on  this  matter 
be  reached  at  Genoa  it  is  inconc-eivable,  of  course,  that 
Russia  would  be  in.  a  position  to  make  any  substantial 
remittances  for  a  considerable  period.     We  might  as 
well  ask  for  the  immediate  repayment  in  full  of  the 
war   and  relief  loans    and  advances   made  by  us   to 
Allied  and  other  countries  during  recent  years.       Full 
recognition  of  her  liabilities  on  the  part  of  Russia  will, 
hovv'ever,  enable  creditor  nations  to  propound  a  scheme 
making    due    allowance    for    the    difficulties    of    her 
position. 


L-March-  11,   1922. 


MONTHLY  BANK  STATEMENTS. 

As  compared  witli  tlie  January  liguies,  tlie  most  con- 
siderable changes  in  the  latest  montlily  statement  of 
average  weekly  balances  of  the  Ixjndon  Cleaiing  Banks 
are  seen  in  the  items  of  bills  discounted  and  invest- 
ments. The  decline  by  £39  million  to  £403i  million 
in  the  former  is,  no  doubt,  chiefly  referable  to  smaller 
holdings  of  Treasury  bills,  and  the  opposite  movement 
oi  £2Sj  million  to  £378  million  in  the  sum  represented 
by  securities  carries  on  the  rise,  which,  in  both  amount 
and  proportion  to  deposits,  had  been  in  e\idence  since 
November.  On  the  liabilities  side  the  reduction  from 
£1,872  to  £l,847f  million  in  current,  deposit,  and 
other  accounts  is  suggestive  of  the  inroads  made  by  the 
payment  of  income  and  other  taxes,  and  a  further  con- 
traction in  acceptances,  &c.,  from  £64  to  £63J  million, 
accords  with  the  continued  postponement  of  trade- 
revival.  The  proportion  of  cash  to  deposits  is  fully 
maintained  at  11.4  per  cent.,  while  in  advances, 
though  the  percentage  is  slightly  increased,  the  amount 
of  £7652  milhon  is  the  lowest  since  the  issue  of  the 
monthly  return  was  resumed.  Below  will  be  found 
our  usual  tables  in  respect  of  the  individual  banks. 

February  Averages. 

fOOO's  omittea.) 
Ciirrent,     Cash  la  Hand 
Deposit  &  &  with  Bajik  Bills  Sis- 
other  Accts.    of  Eng.*     counted*  Advances* 
£  £  £  £ 

Bank  of  Liverpool  &  Martina  70,7 

Barclays  Bank          3-27,c, 

Ooutts  and  Co 1S,4 

Qlyn,  Mills,  Currie  and  Co....  30,2! 

Lloyds  Bank 340,6: 


National  Bank  

£7ational  ProTincialand  Union 
WUltams  Deacon's 


Statistical  Year-Booh  of  the  Kingdom  of  Siam,  1931- 
English  Edition.  Publislied  by  the  Department  of 
General  Statistics,  Ministry  of  Finance,   Bangkok. 

The  Theory  of  Manjinal  Vahie.  By  Ij.  V.  Biitk. 
Dr.Sc.Pol.,  Professor  of  Ecouomics  at  the  University  of 
Copenhagen.  Price  14s.  net.  (London:  George 
Routledge  and  Sons,  Limited.)  The  Professor  in  this 
work  endeavours  to  initiate  the  economic  student  in  the 
methods,  notions,  or  fundamentals  of  the  marginal 
theory.  Tlie  book  does  not  contain  anything  about  the 
mechanics  of  economics,  this  being  reserved  for  a  second 
volume. 


8,074 

4,776 

4",  03  2 

(10-5) 

.'6-2) 

(621) 

30,,><13 

74,313 

132,200 

(10-9) 

(22-7) 

(40-4) 

l,4S.'i 

2,226 

7,.'-.61> 

(8-0) 

(12-1) 

(41-0) 

3,02S 

421 

5,416 

(9-9) 

(1-4) 

(17-9; 

32,774 

91,845 

126,248 

(9-8> 

(27-0) 

(371/ 

3L',294 

88,nii 

117,549 

(10-3) 

(28-0) 

(37-4) 

6o,4.-i3 

71,600 

175,417 

(14-9> 

(19-2) 

(47-0) 

3,801 

3,359 

17.945 

(8-31 

a-4) 

(39-4) 

32,639 

61,030 

124,718 

(11-5) 

«1-8) 

(44-1) 

5,O!0 

6,633 

18.486 

(13-0) 

(14-4) 

(48-Oj 

lo,:t-,i 

403,622 

705,677 

(11-4) 

(21-8) 

(41-4) 

Total,  10  Banks.. 


•  The  fljures  given  below  the  tabulated  assets  represent  percentages  of  the 
current,  deposit  and  other  accounts. 


lIoii<jkon(].  A  report  issued  by  the  Colonial  Office 
detailing  the  condition  of  finance  and  trade  in  our  Far 
Eastern  colony  in  1920.  Copies  are  obtainable  at  H.jM. 
Stationery  Office,  Imperial  House,  Kingsway,  AV.C.  2,. 
price  lO^d. 


London  Clearing  Banks : 


Weekly  Averages  for  February. 

(000 'a  omitted.) 


Balances 

with  and 

LIABILITIES. 

Cheques 

ASSETS 

Coin,  Bank 

in  course 

Paid-up 

Current, 

&  Currency  of  coilec- 

Capital  asd  Deposit 

Total 

Notes  and 

tion  on 

Money  at 

Advances  to 

Beserve 

and 

Acoept.inces 

,  Other 

Liabili- 

Balances 

other 

Call  and 

Oustomeri 

Fund. 

other 

Endorse* 

Liabili- 

ties or 

with  Bank  Banks  in 

Short 

Bills 

Invest- 

and  other 

Other 

Accounts. 

ments,  &c. 

ties. 

Assets. 

of  Kiu;land 

U.K. 

Notice. 

Discounte< 

.     ments 

Accounts. 

AsMts. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Bank    «f    I.'pool    & 

Miirtins,  Ltd.     ... 

3,749 

76.792 

4,982 



85,523 

8,074 

2,033 

7,478 

4,776 

16,749 

40,032 

6,381 

Barclays  Bank  Ltd. 

23,842 

327,601 

5,965 

— 

357,408 

35,813 

6.472 

20,307 

74,313 

69,635 

132,295 

18,573 

Coutts  &  Co. 

L600 

18,468 

196 

. — 

20,264 

1,485 

420 

3,330 

2,226 

4,692 

7,569 

542 

Glvn,    Mills,    Currio 

it  Co 

L.500 

30,282 

1,770 

1.53 

33,705 

3,028 

067 

8,596 

421 

13,135 

5.418 

2,140 

Lloyds  Bank  Ltd.  ... 

24,373 

.340,628 

8,178 

— 

373.179 

22,774 

7,623 

13,932 

91,845 

80,262 

126.248 

20,495 

London  Joint  Citv  & 

Midland  Bank.Ltd. 

2L720 

372,817 

18.628 

— 

413,105 

55,433 

9,251 

13,461 

71.599 

61.175 

175.417 

26.829 

Loudon  County  West 

minster   &   Parr's 

Bank  Ltd. 

18,008 

314,335 

18,215 

16 

350,574 

32,294 

8.152 

19,494 

88,011 

59,916 

117.549 

25.158 

National   Provincial 

&  Union  Bank  of 

England,  Ltd.    ... 

18,187 

282.783 

3,802 

— 

304,872 

32,639 

7,019 

20,292 

61,.539 

48,544 

124,718 

10.121 

National  Bank,  Ltd. 

2,480 

45,543 

502 

2,947 

51,472 

3,801 

159 

7.930 

3,359 

17,210 

17,045 

1.062- 

Williams   Deacon's 

Bank.Ltd. 

2,975 

38,540 

1,014 

— 

42,529 

5,010 

985 

4,02U 

5,.133 

6,827 

18.486 

1.668 

Total,  10  Bunks     ...  118.434    1,847.789   63,352      3,116  2,032,691     210,351    43,081    118.843   408.622     378,151   765,677     112,9 
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THE  TREND  OF  INVESTMENT 
VALUES. 

i'liF.  ii|i\vaiid  ti-piul  of  valuer  in  the  Gilt-eil^  aiul  other 

ivesUnent  markofs  coiiliinies   to  be  the  oiitstanding 

.■;Uure  of  Uie  Stock  Exchange,  and  tliough  a  partial 

iieck  s(>enis  to  have  been  applied    to  the  movement 

iurinfi  the  past  few  days,  there  is  no  definite  evidence 

:uit  the  peak  lias  yet  been  reached.     A  feeling  exists 

:.  many  qiiartei-s  that  prices  are  advancing  faster  tlian 

ictual  values,  ajid  that  with  the  increasing  degree  of 

itsido    speculative    interest    taken     in     investment 

■curities  the  gap  between  market  quotations  and  in-  : 

I  insic  values  is  widening.     Tliis  makes  no  ditTerence  i 

>  operatore  while  the  trend  remains  upward ;  but  it 

luses  a  certain  amount  of  anxiety  to  the  experienced,  j 

■  ho  foresee  an  ine^^table  re-adjustment  and  reaction.  [ 

1  onsequently,  the  market  is  keenly  desirous  of  esti-  | 

i.iting  the  life  of  the  boom. 


quence  of  this  has  been  that  deposits  have  been  trans- 
ferj-ed  on  a  lai-ge  scale  to  Colonial  and  foreign  Govern- 
ments, nninicipalitiea,  and  railways.  Whether  the 
country  can  aJTord  to  grant  such  large  external  credits 
is  not  at  all  certain.  At  any  rate,  it  cannot  continue 
indefinitely  without  affecting  the  ability  of  the  com- 
munity to  finance  the  eventual  trade  revival.  That 
the  latter  will  l)e  very  gradual  does  not  necessainly 
mean  that  it  will  make  no  sudden  demands  upon  the 
capital  resources  of  the  nation.  Even  a  very  slow 
increase  in  the  volume  of  trade  may  place  a  sevei^ 
strain  on  the  market  for  industrial  capital  on  account 
of  preparations  for  anticipated  industrial  activity. 

The  cuirent  investment  activity,  being  the  result 
solely  of  a  readjustment  in  money  rates  and  invest- 
ment yields,  is  reflected  most  clearly  in  those  secmi- 
ties  the  quot^itions  of  which  are  based  solely  upon 
the    dii'ect    yield.        Pi-actically  all  GoveiTimeMt  and 


:Monev  rates  have  been  scaled  down,  and  with  them  municipal  emissions  placed  on  the  market  durmg  recent 
iiivestment  vields  of  all  types  have  been  reduced  in  j  .Veai'S  cany  the  right  of  redemption  at  a  fixed  i-ate 
svmpathy.  'After  the  1920  trade  boom  there  arose  i  during  a  fixed  period.  The  present  value  of  a  stock 
a  keen  demand  on  the  part  of  industrial  undertakings  I  redeemable  at  100  in  ten  years'  time  must  be  influence<l 
for  financial  accommodation,  and  money  rates  re-  by  the  fact  that  it  will  bo  worth  100  m  ten  years' time, 
mained  high.  With  the  gradual  liquidation  (Jf  stocks  apart  from  all  questions  of  interest.  A  Six  per  Cent, 
the  need   foi-  boiTowing  in  order  to  can-y  them  dis-  '  Municipal   stock  redeemable  in  fifteen  years'  time  at 

"  '  par  would  command  a  price  of  alx)ut  106  at  present, 
whereas  if  it  were  in-edeemable  it  would  probably  he 
quoted  above  120.  There  are  not  many  Govemment 
or  municipal  securities  which  ai-e  specifically  irredeem- 
able, but  a  number  of  stocks  exist  which  are  redeem- 
able, after  certain  dates,  only  at  the  option  of  the 
borrowers,  and  the  low  rate  of  interest  on  whicli  is  a 
guarantee  that  they  will  not  be  repaid  unless  conditions 
alter  radically.  The  table  below  contains  a  complete 
list  of  such  j,'iU-edge  and  municipal  issues. 


appeai-ed,  and  the  volume  of  trade  requiring  to  be 
financed  also  steadily  shrank.  As  a  consequence, 
bank  credits,  which  at  one  time  had  been  utilised  for 
commercial  and  industrial  purposes,  have  been  gi-a- 
dually  deflected  to  the  support  of  investment  markers. 
The  buoyancy  of  gilt-edge  and  allied  quotations  has 
led,  of  course,  to  a  con-esponding  activity  in  first-class 
new  issues.  No  difficulty  has  been  experienced  during 
the  last  few  months  in  gaining  substantial  over-sub- 
scriptions to   all    high-grade  flotations.        Th(»  conso- 

Non-Terminable  Gilt-edge  Stocks. 


BRITl.SH  FrXDS— 

-i'.'o  <-'onsols 

31° o  f'onversion  Loan  ... 
Guaranteed    2j°o     Stock 

Land)    ...         

Guaranteed    3"^     Stock 

Land)     ...  

3''  o  Local  Loans  Stock   . . . 


(Irish 
(Irish 


Redeemable 
on  or  after 

.■Vprilo,  1923 

April  1.  1961 


Pec.  3,  1939 
.\pril,    1912 


Bank  of  England  Stock  (lO",) 
India  3i%  Stock  

India  3»o  Stock 

India  2J%  Stock 

CORPDR.^TIOX  STOCKS— 
Birmingham  3i°o  Stock 
Birmingham  3°o  Stock 
Birmingham  3%  Stock 
Binningham  '2i'',o  Stock 
Bristol  3J°o  debenture  Stock   ... 
Chester  3i°„  Irred.  Stock 
Croydon  34°o  Stock 
Glasgow  Corporation  3J%  Irred. 

St/K-k     

Hull  .3J%  Stock 

L.C.C.  ai^o  Stock  

L.C.C.  3%  Stock  

L.C.C.  3i°o  Stock  

Leetls  2J°„  St.x-k  

Lee<l3  3%  Stock 

Lee<ls  3{°o  Stock  

Lincoln  3%  Stock  

LiverjMKil  2^%  Stock 
I.iveri>ool  3°„  Stock 
Manchester  3'u  Stock     ... 
Manchester  3%  Cons.  Stock 

Newcastle  Si^o  Irred.  Stock 
Norwich  3°  o  .Stock 
Nottingham  3"o  Irred.  Stock    ... 
Reading  3°  0  Stock 

Reading  3J°„  Stock        

Reading  3J%  Irred.  Stock 

Swan.^ea  3 J%  Stock 

Wigan  3°i  


194i; 
1947 
1932. 
1926 

(«) 

(a) 


(a) 
1920 


1929 

1927 
1927 
1927 
1919 
1923 
1942 
1941 
1928 

(a) 
1952 

(a) 
1962 
1978 

(a) 

(a) 
1921 


-Amount 
Outstanding 
t 
277.0.53.0(K) 

266,070,0011 

,56,772,784 

.54,311,844 
12.5,508,813 

14,.553,000 
94,659,837 

56,749,725 

11.684,986 


3,6.50,000 
1,956,814 

979,024 

1,471,841 

2,048,811 

51,987 

340,222 

1.161,399 

500,000 

5.442,930 

25.876,716 

10,000,0f)0 

7.50,000 

2,IKX),000 

302,831 

560,780 

759,459 

1,536,471 

4.660,430 

848,319 

149,942 
593,653 
2,375,045 
484,799 
184,515 
433,6.55 
581.786 
702,894 


Interest 
Dates 

.Ian.  5,  Apr.  5 
.llv.  5,  Oct.  5 
Apr.  1.  Oct.  1 

,Jan.  1,  .lly.  1 

.Ian.  1,  Jly.  1 
.Ian.  5,  Apr.  5 
.llv.  5.  Oct.  5 
.\pr.  5,  Oct.  5 
.Jan.  .5,  .\pr.  5 
Jly.  .5,  Oct.  5 
.Ian.  5,  .■\pr.  5 
.Jly.  5,  Oct.  5 
.Ian.  .5,  Apr.  5 
.Jly.  5,  Oct.  5 

.Ian.  1,  Jlv-  1 
.Ian.  1,  .llv.  1 
.Jan.  1,  Jly.  1 
Jan.  1,  Jly.  1 
May  1,  Nov.  1 
Mar.  25,  .Sept.  25 
Jan.  5,  Jly.  5 

May  15.  Nov.  11 
.Ian.  1.  Jly.  1 
Mar.  1.  .Jun.  1 
Sept.  1,  Dec.  1 
Mar.  1,  Jun.  1 
Sept.  1.  Dec.  I 
Jan.  .5.  .■^pr.  5 
.riy.  5.  Oct.  5 
.Ia"n.  1.  Jly.  1 
Jan.  1,  Jly.  1 
.Ian.  1.  Jlv.  1 
Jan.  1,  Jlv.  1 
.Jan.  I,  Jlv.  1 
Apr.  1,  Oct.  1 
Feb.  1,  Aug.  1 
Mar.  25,  Jun.  24 
Sept.  29,  Dec.  24  • 
.Ian.  1,  Jlv.  1 
May  1.  Nov.  1 
May  1,  Nov.  1 
.Ian.  1,  Jly.  1 
May  1,  Nov.  1 
Apr.  1,  Oct.  1 
Jan.  I,  Jly.  1 
Apr.  1,  Oct.  1 


Chirrent 
Price 


■21 


62i 
63i 


2U 

6U 


52J 


69 

61i 

6l| 

51 

67i 

63 

65 

65 

65i 

53 


50 
61 

mi 

58 
.50 
62 
60 
56 

64i 

59i 

62 

58i 

66i 

6.5| 

66^ 

58i 


Flat  Yield 

% 
£    s.  d. 
4     8     6 

4  16  10 


Flat  Yield 
less  tax 


16 

0 

3 

14 

1 

3 

13 

6 

3 

14 

3 

4 

3  11 
3  8 
3  8 
3  8 
3  12 
3  17 
3  15 


6  10 
14     3 


0  0 

3  10  0 

18  4 

3  8  10 

2  1 

3  11  6 

3  5 

3  12  5 

0  0 

3  10  0 

16  9 

3  7  8 

0  0 

3  10  0 

7  1 

3  15  0 

8  6 

3  15  11 

0  10 

3  10  7 

16  9 

3  7  9 

2  7 

3  11  11 

5  2 

3  13  8 

6  10 

3  14  9 

5  2 

3  13  8 

2  7 

3  11  11 

(a)  Redeemable  only  by  agreement  or  purchase. 
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AMERICAN  SHIPPING  LEGISLATION 
AND  BRITISH  INTERESTS. 

TiiK  ciiti-aiK-es  and  clciiraiic-cs  willi  cargoes  ol  vessels 
of  all  nationalities  at  United  Stales  ports  in  1921  were 
responsible  for  a  total  net  tonnage  of  15,501,050.  To 
this  figure  American  tonnage  (United  States)  con- 
tributed 3,074,328  and  British  noless  than  9,355,918. 
It  is  evident,  therefore,  that  United  States  sliipping 
legislation  has  a  very  pertinent  bearing  for  us.  Since 
the  \Var  the  United  States  has  developed  an  ambitious 
shi])ping  policy,  the  pi-oximate  object  being  to  secui-e 
the  carriage  of  the  gi-eater  part  of  home  tratle  in 
American  bottoms.  The  efforts  made  in  this  dii-ection 
have  certainly  not  proved  veiT  successful  up  to  the 
present.  In  July  1920  the  percentage  of  total  exports 
(American)  carried  by  foreign  vessels  worked  out  at 
fifty -eight  and  by  American  vessels  forty-two;  for 
Januaiy  1921  the  cx^nesponding  figures  were  sixty- 
seven  and  thirty-three,  and  foi-  September  of  the  same 
year  a  similar  ratio.  As  to  imiwrts,  the  returns  for 
July  1920  were:  Foreign,  thirty-six  per  cent.;  and 
American,  sixty-four  per  cent. ;  January  1921,  forty- 
seven  per  cent,  and  fifty-three  per  cent. ;  and  Septem- 
ber 1921,  sixty  per  cent,  and  forty  per  cent.  The 
detailed  particulars  for  the  peiiods  July-September 
1920  and  Januaiy- September  1921  are  set  out  in  the 
table  at  foot  of  page. 

It  is  cleai-ly  the  intent i©ii  of  tlie  United  States 
Govermnent  to  transfer  the  Shipping  Board's  fleet  to 
jirivate  hands  as  soon  as  circumstances  pci-mit  of  the 
transaction.  The  eventual  withdrawal  of  the  Govern- 
ment from  the  operating  sphere  does  not  mean,  how- 
ever, that  the  mercantile  marine  will  be  deprived  of 
Governmental  support.  The  reconmiendations, 
according  to  cabled  report,  made  recently  to  Congress 
by  Pi-esident  Harding  propose  the  establishment  of  a 
fmid  for  directly  subsidising  Ameiican  vessels,  its  re- 
sources to  be  derived  from  ten  per  cent,  on  all  import 
duties,  plus  tonnage  charges,  taxes,  and  fees  collected 
from  all  vessels  entering  continentid  United  States. 
The  cost  of  tha  subsidies,  mail  and  othenvise,  "is 
estimated  to  amount  to  fifteen  million  doUai-s  in  the 
fii-st  year,  mounting  up  afterwards  possibly  to  tliirty 
million  dollars.  Other  nieasm-os  aiming  at  the 
encouragement  of  the  mercantile  marine  are  the  carry- 
ing out  of  the  Jones  I^aw  provision  for  preferential 
rail  and  steamslii]:)  rates  on  through  shipments  on 
American  vessels ;  the  placing  of  the  Philippine 
Islands  under  the  coastwise  commerce  laws;  and  the 
alteration  of  existing  laws  so  as  to  favour  immigration 
in  American  vessels.  Additional  proposals  include  the 
making  of  insurance  available  on  the  same  terms  as 
for  foreign  vessels ;  the  partial  remission  of  income  tax 
where  such  remission  is  applied  to  the  cost  of  new  ship 
constraction ;  and  the  detluction  of  five  per  cent,  of 
freight  charges  on  cargoes  in  American  bottoms  in  the 
calculation  of  taxable  incomes. 

Subsidy  legislation  has  been  defeated  on  more  than 


oiii-  (iciasion  m  ('oiigress,  but  on  the  whole  it  seems 
piobable  that  the  greater  part,  at  any  rate,  of  the 
above  programme  will  receive  the  approval  of  com- 
mercial opinion  in  the  States.  Its  introduction  in  itself 
looks  like  an  admission  of  the  inability  of  the 
American  fleet  to  engage  in  free  competition  with  its 
rivals,  and  its  passage  into  law  will  throw  upon  the 
taxpayer,  and,  it  may  be  remarked,  upon  trade  genei'- 
ally,  the  burden  now  im{X>sed  on  American  shipping 
by  its  highei-  operating  costs.  Tlie  three  first-men- 
tioned provisions  are  likely  in  particular  to  cause 
anxiety  amongst  British  shipowners.  Definite  details 
of  the  provisions  relating  to  immigration  are  lacking, 
but  it  will  be  remembered  that  but  a  short  time  ago 
we  were  protesting  against  the  unfau-  control  exer- 
cised by  Gennany  over  the  emigration  traffic.  In  1913 
this  traffic  was  an  important  one  from  our  point  of 
view,  and,  having  regard  to  altered  circumstances,  it 
will  be  still  more  so  when  Eussia  has  settled  into  a 
normal  condition.  The  annexed  statement,  showing 
the  numl>er  of  thii'd-class  Continental  passengers 
carried  by  the  United  Kingdom  and  other  services  in 
1913,  and  the  percentage  in  each  case  of  the  total  num- 
ber carried  by  all  lines,  reveals  its  importance  in  pre- 
War  days :  — 

Number  Per  Cent. 
From  United  Kingdom  ports  by  tranship- 
ment or  by  subsequent  call  at  a  French 
port — 

British  Lines        7S,(H)li  fl 

American  Line     ...  ...  ...  ...    23,000  3 


Total  101,000 

From  Continental  ports  by  direct  services  — 

British  Lines       ...    '     91.(MHj 

German  Lines      .  .  .  .  .  .  .417,(Hi(l* 

Other  Lines  220,OtHt 


11 

r>o* 
27 


Total 


728,000 


Total  (all  Lines)      829,000         100 

*  Including  48,000  passengers  carried  by  the  Canada  (N.D.L.V.) 
Line. 

Regarding  the  discriminations  in  general  the  words 
of  the  President  of  the  Chamber  of  Shipping  may  be 
recalled :  ' '  Assuming  that  every  country  commenced 
to  im])Ose  discriminatory  conditions  in  favom*  of  its 
own  shipping,  we  should  arrive  at  the  point  of 
absm-dity  where  each  country  would  be  sending  its 
own  ships  to  bring  its  own  imports,  obviously  a  most 
uneconomical  procedme,  as  it  would  result  in  each 
vessel  making  its  outward  voyage  in  ballast,  unless, 
of  course,  cargoes  were  exchanged  at  some  point  in 
the  middle  of  the  ocean — a  Gill)ertian  proceeding." 
Then,  as  to  the  proposal  to  include  the  Philippines 
under  the  coastwise  commerce  laws — a  course  espe- 
cially prejudicial  to  British  and  Japanese  interests — 
'-'  if  the  nations,  widely  distributed  o^•er  the  oceans  of 
the  world,  which  constitute  the  British  Empire,  with  a 
population  of  440, 000. (XX),  were  to  adopt  a  coasting  law 
in  favour  of  British  Empire  shipping  we  should  l)e  quite 
justified  in  doing  so  by  precedents  which  are  familiar 
t(i  all  of  von. " 


Proportions  of  American  Trade  *  carried  by  Home 

,— Per  Cent,  of  Total  carried  bv 


and  Foreign  Shipping,  July  1920— September  1921. 


1920 
July  ... 
August 
September 
October 
November 
DecemhcT 

1921 
iTannary 
Februarv 
March 
April  ... 
May    ... 
.lune  ... 
July   ... 
August 
t^cptember 

Total 


Total  E.\|)orts 
Long  '!  ons 
4.480.644 
.')..->16,84fi 
.'■>..5:}3.297 
(i.2S:i.7.-,;! 
■1.94(1.2:i!t 
4.SSl>.U.'io 

3,.')1.'>,97.{ 
2,872,101 
.■(.(141. 2SS 
2,9.S2.(i:(7 

:i,24(;.:iw( 
:i.884.:}5:{ 

:!,203.9.'?l 
2,72(>.032 
2.162,364 


U.,S. 
Foreign    Indej)endent 


U.S. 
Shpg.  Bd. 


Total  Imports 
Long  Tons 
1.686,097 
1,745,.551 
l.()49.447 
1,7.59,3.54 
1,623,.523 
1.503,223 

1.186,747 

1.079,044 

1,533,84.-. 

1,313,771 

1.178,898 

861.893 

680.1.50 

978.073 

688,775 


—Per  Cent,  of  Total  carried  bv— > 

U..S.  u.s  ■ 

Foreign     Indcjiendent  Shipg.  Bd. 

36                  32  32 

40                  32  28 

^41                  31  28 

49  31  20 

50  28  22 
45                   35  20 


59,341,273 


C3  16  21  19,468,391 

Oil  and  (Jreat  Lake  cargoes  excluded  from  table. 


March  11,  1922.] 
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BRAZIL.-II. 

Owiso  to  prcssiiii"  ;i|«'n  oui-  spuo<j  Uio  following  pani- 
pniph,  with  which  we  ooncludetl  our  article  last  week, 
was  omilted :  — 

We  said  abovt-  thai  Brazil  is  liiuling  it  increasiiifily 
iliflicult  to  compete  in  tiie  international  markets  of  tiie 
world  in  the  supply  of  raw  rubber.  Now  "the  most 
esteemrti  raw  rubber  is  known  as  hli'vea  Brasilicnsis. 
This  rubber  is  gatheretl,  and  has  been  gathered  fioin 
time  immemorial,  upon  certain  great  tributaries, 
notably  tiie  Tajiajoz,  of  the  river  Amazon.  Millions 
of  trees  eontaining  what  is  known  as  the  black  rubber 
latex  still  grow  in  those  regions,  and  those  familiar 
with  the  rubber  industry  maintain  that  this  latex  is 
superior  to  any  other  produced  in  tlie  world.  The 
real  problem  is  that  the  trees  axe  exceedingly  difficult 
to  get  at,  owing  to  the  fact  that  there  are  no  adequate 
transportation  facilities.  The  result  is  that,  although 
the  rubber  itself  is  obtained  for  very  little,  the  cost  of 
collection  and  the  cost  of  transportation  are  out  of  all 
reasonable  proportion  to  the  same  charges  in  connec- 
tion with  the  rubber  grown  in  the  plantations  of  the 
East.  It  will  be  seen  that  the  point  we  are  arriving  at 
is  the  imperative  need  of  improved  transportation  facili- 
ties to  stimulate  the  growth  of  the  various  industries 
of  the  Republic. 

The  question  of  whether  Brazil  is  unable  to  com- 
pete with  the  other  rubber- producing  countries  of  the 
world,  although  it  is  admitted,  as  the  price  in  the 
market  shows,  that  her  product  is  pi'cfen-ed  by  large 
classes  of  buyers,  is  of  importance  for  consideration 
not  merely  in  Brazil,  but  in  the  vaiTOus  tix>pical 
countries  of  the  worid.  Assuming  that  we  ai-e  able 
witiiin  the  Ufetime  of  the  present  generation  to  re- 
consfitute  our  industries  in  this  countiy,  which  seems 
a  more  promising  prospect  than  it  did  until  recently, 
it  will  be  necessary  for  us  to  employ  a  proportion  of 
our  savings,  partly  in  endeavouring  to  reduce  the  debt, 
but  still  more  in  endeavouring  to  increase  the  produc- 
tion of  food  and  raw  materials  in  various  parts  of  the 
world.  It  may  be  said  that  the  readily  accessible  and 
relatively  fruitful  regions  of  the  Temperate  Zone  have 
already  been  occupied,  and  are  already'  supplying  us 
with  perhaps  as  large  a.  proportion  of  their  commo<Uties 
as  they  are  capable  of  supplying  to'  us  with  our  existing 
economic  knowledge.  If  this  be  so,  we  must  mani- 
festly look  for  a  new  som-ce  of  supply  which  will  afford 
us  food  and  raw  materials  in  increasing  abundance  and 
upon,  if  possible,  a  lower  basis  of  values  than  that  to 
which  we  have  been  accustomed.  At  present  we  are 
not  importing  quite  two-tliirds  of  the  commodities  we 
were  accustomed  to  consume  in  the  pre-War  period. 
It  is  equally  true  that  we  are  exporting  very  little. 
But  it  is  manifest,  if  we  have  to  pay  extravagant  prices 
for  reduced  supplies  of  food  and  raw  materials,  that  it 
will  be  exceedingly  difficult  for  us  to  turn  those 
materials  into  manufactured  goods  at  such  a  price  that 
it  will  be  possible  for  us  to  compete  in  the  markets  of 
the  world  in  the  futm-e. 

We  have  from  time  to  time  explained  the  reasons 
why  the  tropical  regions  of  the  earth,  and  of 
the  British  Empire  in  particular,  have  been  so  long 
neglected  by  this  country.  We  think  the  reader  who 
is  at  all  interested  in  the  question  is  sufficiently  familiar 
with  the  subject.  Suffice  it  to  say  that  until  within 
very  recent  years  sanitary  conditions  did  not  admit 
of  the  development  of  the  tropics  in  the  sense  that 
it  was  practi(;able  to  develop,  say,  the  Western  States 
of  North  America  or  a  fruitful  countiy  like  the  southern 
shore  of  the  Rio  de  la  Plata.  No  one  has  doubted  at 
any  time  that  i!  it  were  pr&cticable  to  work  in  the 
tropics  as  it  is  practicable  to  work  in  the  United 
States,  in  Canada,  or  in  the  Argentine  Republic,  the 
reward  to  the  toiler  would  be  out  of  all  proportion 
to  what  could  reasonably  be  expected  from  a  given  unit 
of  labour  in  the  Temperate  Zone.  The  luxuriance  both 
of  animal  and  of  vegetable  life  in  the  tropical  regions 
is  familiar  to  eveo-bodv  who  ei^er  has  visited  those 


iigions  himself  or  is  sufficiently  interested  in  the  sub- 
ject to  rend  .some  book  of  travel,  say,  like  Bates' 
"Amazon,"  or  s<^mo  such  work  which  will  readily 
occur  to  the  reader.  As  a  result,  we  have  practically 
no  knowledge  of  how  i-eally  to  develop  the  tropics. 
\Vc  know  in  a  genenil  sort  of  way  that  the  tropical 
eai'th,  for  one  thing,  teems  with  insect  growth  to  an 
extent  that  has  never  been  ex]^erienced  in  our  latitude. 
We  know  that  the  upper  air  teems  with  insect  life  to 
an  extent  that  wo  aro  quite  unaccustomed  to  in  the 
Temperate  regions.  We  know  that,  inasmuch  as  there 
is  no  frost  in  the  tropics,  the  land  requires  to  be  treated 
for  fertilising  pm-poses  very  differently  from  what 
would  suffice  in  the  lands  of  the  zones  we  have  known 
so  long.  But  exactly  what  that  treatment  consists 
of  we  have  yet  to  learn. 

Now  one  of  the  most  fertile  regions  of  the  earth 
is  this  very  counliy  from  which  the  black  rubber  of 
the  Amazon  tributaries  comes.  When  it  is  opened  up 
it  will  undoubtedly  present  serious  difficulties.  But 
it  will  reward  the  entrepreneur  with  an  abundance  that 
enterprise  and  courage,  when  accompanied  by  a  reason- 
able prudence,  very  generally  secures.  Without  the 
trouble  of  cultivating  at  all,  there  are  estimated  to  be 
between  three  and  four  million  nibber  trees,  containing 
the  richest  of  what  is  known  as  the  black  latex  of  the 
Hevea  Brasiliensis.  growing  over  an  immense  area.  At 
the  same  time,  it  does  not  pay  to  collect  this  valuable 
commodity  because  the  cost  of  transportation  to  any 
consuming  centre  is  so  extravagantly  high  that  the 
willing  consumer  finds  himself  unable  with  prudence 
to  meet  the  expense.  Now  until  these  regions  of 
Northern  Brazil  are  opened  up  by  means,  first,  of 
railways,  and  ultimately  of  roads,  one  of  the  richest 
regions  upon  earth  will  fail  to  give  that  measure  of 
supplies  of  various  kinds  which  it  is  capable  of  afford- 
ing in  such  abundant  measure.  It  will  be  a  pioneer 
enterprise  of  a  very  peculiar  kind.  The  region  at 
present,  although  potentially,  as  we  have  said,  one  of 
the  richest  in  the  world,  has  little  or  no  population. 
There  are  vast  cultivable  but  few  cultivated  dis- 
tricts; and  there  are  various  more  or  less  serious 
obstacles  to  be  overcome.  The  river  Amazon  itself 
rises  during  the  rainy  season  to  an  extent  equivalent  to  _ 
the  height  of  the  houses  in  a  typical  London  square — 
in  other  words,  about  60  feet,  the  level  authorised  by 
the  London  authority.  This,  moi-eover,  although  in 
itself  a  formidable  difficulty,  is  by  no  means  the  only 
difficulty  which  would  have  to  be  encountered,  and 
still  less  the  most  formidable.  Perhaps  the  most 
serious  difficulty  which  the  promoter  who  desires  to 
open  up  this  region  will  encounter  is  the  vast  extent 
of  country  which  is  annually  flooded  during  the  rainy 
season.  This  extends  over  an  area  that  can  only  be 
measured  in  hundreds  of  thousands  of  square  miles. 
Consequently,  no  single  enterprise  could  hope  to  be 
carried  on  upon  such  a  scale  that  it  would  be  prac- 
ticable to  drain  the  whole. of  this  region.  Ultimately, 
and  when  the  question  is  tackled  by  various  promoters, 
it  will  resolve  itself  into  a  matter  of  drainage;  but 
it  will  be  seen  that  in  the  early  days  it  will  not  be 
practicable  to  di-ain  the  whole  of  this  vast  area.  What 
would  be  practicable  would  be  for  measures  to  be  taken 
to  drain  such  part  of  the  area  as  it  was  designed  to 
immediately  develop,  and  to  divert  as  far  as  possible 
any  neighbourinff  waters  likely  to  affect  the  enterprise 
into  the  many  affluents  of  the  Amazon  with  which  this 
I'egion  is  intersected. 


The  Stock  Exch.v.nge  Official  I.\tei.i.igexce. — The 
famUiar  "  Burdett  "  for  1922  will  be  published  by  the 
25th  instant,  and  will  include  the  British  Railway 
figures  for  1921,  together  with  particulars  of  the  Rail- 
ways Act,  the  grouping  amalgamations  hitherto 
announced,  and  the  recent  distributions  out  of  the 
Railways  Compensation   Account. 

Lite  Association  or  Scotla.vd. — The  Hon.  James  A. 
Crichton,  of  Messrs.  John  K.  Gilliat  and  Company, 
7  Crosby  Square,  E.G.,  has  joined  the  London  Board  of 
the  Life  Association  of  Scotland. 
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THE  BANK  OF  TAIWAN,  Ltd. 

IRcjUttrtd  In  Japan,  1899.) 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  11,080,000. 

Head  Office  :   TAIPEH,  FORMOSA. 

London  Office  :  25  Old  Broad  St.(Gresham  House),  E.C.  2. 

Branches  :—Amoy,  Batavia.  Banssob,  bomOay,  Oantou,  Foochow,  Hao- 
kow.  Uongkoag.  Kiuhiaris.  Keelung.  Kobe.  Moji.  New  Vork.  Osaka. 
SemfinKiB,  Shanffhai.  SiQaanore.  So^rabay*.  Swatow.  Tainan.  Tokyo. 
Yokohama,  &o..  etc.  and  Correspondents  in  «very  principal  town  la  th« 
world. 

Thti  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  notes  in  Formosa  :  conducts 
general  Banking.  Exchanire  Bu'4ineas:  andertakes  Trust  buBiness,  and 
acta  as  Bufliuf^is  Agents  for  other  Banks.  Special  facilities  are  available 
for  exchange  business  on  Japan.  China,  India.  Straits  Settlement*, 
Dutch  East  Indies  and    France,   where  the   Bank   has   special    working 


Last  week's  loimours  in  the  City 
•maJury^B^nd"  ^^^""^  ^^^  Government  intended  issuing 
i^  per  cent.  Treasury  bonds  "  on 
tap  "  at  91)  have  ciystalUsed  in  the  shape  of  an 
announcement  by  the  Chancellor  of  the  Exchequer  on 
Monday  that  the  5  per  cent.  Treasuiy  bonds,  the  issue 
of  which  was  suspended  on  February  14,  would  be  re- 
offered  for  sale  commencing  from  the  17th  inst.  The 
new  method  of  offermg,  however,  marks  a  departure 
from  that  hitherto  adopted  with  regard  to  Treasury 
bonds,  for  the  bonds  will  be  put  up  to  tender  in  the 
same  manner  as  Treasury  bills  are  sold  at  present.  The 
Gcvermiient  is  certainly  justified  in  taking  this  step 
in  view  of  the  large  rush  of  subscriptions,  amounting 
in  all  to  over  £40.6  million  for  the  Five  per  Cent,  issuf 
during  the  short  period  it  was  open  to  investors,  and 
the  proposed  system  of  selling  the  bonds  will  sccur.'' 
to  the  Exchequer  the  full  benefit  of  the  present  cheap 
ening  in  money  rates.  The  full  details  of  the  new 
method  of  issue,  extracted  from  last  night's  Gazette, 
are  as  follows.  It  will  be  noted  that  the  issue  is  to 
be  made  in  conjunction  with  that  of  Treasuiy  Bills  :  — 

1.  The  Lords  Commissioners  of  His  Majesty's  Treasury 
hereby  give  notice  that  tenders  will  be  received  at  the 
Chief  Cashier's  Office,  at  the  Bank  of  England,  on  Friday, 
the  17th  March,  1922,  at  1  o'clock,  for 

(a)  Treasury  Bills  to  be  issued  under  the  Treasury  Bills 
Act,  1877;  the" National  Debt  Act,  1889;  and  the  War  Loan 
Acts,  1914-1919 ;  and 

(b)  £5  per  cent.  Treasury  Bonds,  repayable  at  par  on 
the  1st  February,  1927. 

2.  The  maximum  amount  of  Treasury  Bills  and  Treasury 
Bonds  to  be  issued  will  be  £45,000,000.  The  amount  of 
Treasury  Bonds  issued  will  not  exceed  £5,000,000,  but  sub- 
ject to  that  limit  the  total  amount  issued  will  be  divided 
between  Bills  and  Bonds  in  such  proportions  as  their 
Lordships  may   determine. 

6.  The  Five  per  Cent.  Treasiiry  Bonds  will  be  in 
denominations  of  £50,  £100,  £200,  £500,  £1,000,  and 
£5.000.  They  will  Ije  exempt  from  Corporation  Profits  Tax, 
and  will  in  all  respects  rank  pari  passu  with  those  issued 
under  the  prospectus  of  the  21st  January,  1922.  They  will 
be  dated  at  the  option  of  the  tenderer  or  any  business  dav 
from  :\Innday.  the  20th  March,  1922,  to  Saturday,  the  25th 
March,  1922.  inclusive;  the  first  dividend,  payable  on  the 
1st  August,  1922,  will  represent  in  the  case  of  each  Bond 
interest  to  that   date  from  the  date   of  the  Bond. 

7.  F.ach  tender  must  be  for  an  amount  not  less  than 
£50,000,  and  must  specify  the  date  on  which  the  Bonds 
required  are  to  be  dated,  and  the  net  amount  per  cent,  (being 
an  even  multiple  of  one  shilling)  which  will  be  given  for 
the  amount  applied  for.  Separate  tenders  must  be  lodged 
for  Bonds  of  different  dates. 

8.  Tenders  must  be  made  through  a  London  banker, 
discount  house,  or  broker. 

9.  The  persons  whose  tenders  are  accepted  will  be  in- 
formed of  the  same  not  later  than  the  following  day,  and 
payment  in  full  of  the  amounts  of  the  accepted  tenders  must 
be  made  at  the  Bank  of  England  by  means  of  cash  or  a 
banker's  draft  on  the  Bank  of  England  not  later  than 
2  o'clock  (Saturday  12  o'clock)  on  the  day  on  which  the 
relative  Bills  or  Bonds  are  to  be  dated. 

10.  In  virtue  of  the  provisions  of  section  1  (4)  of  the 
War  Loan  Act,  1919,  members  of  the  House  of  Commons  are 
not  precluded  from  tendering  for  these  Bills  and  Bonds. 

11.  Tenders  must  be  made  on  the  printed  forms,  which 
may  be  obtained  from  the  Cliief  Cashier's  Office,  Bank  of 
England. 

12.  The  Lords  Commissioners  of  His  Majesty's  Treasury 
reserve  the  right  of  rejecting  any  tenders. 


U.S.  Public 
Debt. 


The  official  figures  tor  ilie  Public 
Debt,  United  States,  show  that  the 
gross  debt  of  the  United  States 
Gavernmcut  on  December  31  last  amount'ed  to 
$23,438,425,720,  repi-esenting  a  decline  of 
$539,377,740  as  compared  with  a  year  previously. 
.\fter  adding  matured  interest  obligations  and  deduct- 
ing the  balance  held  by  the  Treasurer  of  the  United 
States,  the  net  debt  as  on  December  31,  1921,  works 
out  at  $23,251,139,570,  showing  a  decline  on  the  year 
of  $527,395,437.  The  details  are  as  follows,  com- 
parative data  for  December  31,  1920,  being  added : — 

Public  Debt  o(  ths  United  States. 


/ Ainoimt  Outstaiitlin^' , 

iJ.-c.  at        ■         D.c.  31 

Increase  or 
Decrease  ia 

1930 

1921 

1921 

Interest-bearing  Debt — 

$ 

$ 

» 

Bonds 

8S3,022,190 

883,'784,050 

-f         161,860 

Four  Liberty  Loans 

.    15,285,832,800 

15,207,284,300 

—  78,548,500 

Notes 

.      4,225,928,250 

4,350,059,600 

+   24,131,360 

Certificates  of  Indebtedness 

2,593,811,950 

2,19.5,695,000 

—397,216,950 

War  Savings  Certificates     . 

756,768,191 

651,524,963 

—105,243,328 

Total  Interest-bearing 

.    33,744,963,381 

23,188,247,913 

—556,716,488 

Non  Interest-bearing  Debt     . 

232,840,079 

260,177,807 

+  17,337,728 

Total  Gross  Debt ... 

.    23,977,803,460 

23,438,425,720 

—539,377,740 

Matured  Interest  Obligations 

248,507,618 

284,761,557 

+  36,253,939 

Dc'iuct  balance  held  bj-   U.S. 

lYeasurer 

447,776,071 

472,047,707 

+   24,271,636 

Total  Ket  Debt    ... 

.   23,778,536,007 

23,351,139,570 

—527,395,437 

Against  this  debt  must  be  set  the  securities  owned 
by  the  United  States  Government,  representing  the  out- 
standing advances  to  foreign  Governments  and  obliga- 
tions to  certain  home  undertakings,  which  amounted 
on  December  31,  1921,  to  $11,240,641,640.  excluding 
accrued  interest  owing  by  foreign  Governments.  Of 
tuis  total  the  securities  of  foreign  Governments  ac- 
counted for  $10,093,275,394.  Converted  into  sterling 
at  $4.40  to  the  £,  the  net  debt  of  the  United  States 
on  December  31  last  would  be  equivalent  to 
£5,284,350,000.  Our  own  Public  Debt  on  the'  same 
date  amounted  to  approximately  £7,686,257,000. 
This  would  make  a  per  capita  debt  of  £197.72  for 
Great  Britain,  as  compared  with  only  £50  for  the 
United  States. 

Tiie  claims  of  Fi'ench   holdei's  of 
Russian  Bonds  have  for    some    time 


Russia's  Debt 
to  France. 


some 
been  the  subject  of  investigation  by  a 
Commission  for  the  protection  of  French  interests  in 
Russia.  Figures  of  the  Commission's  estimates  have 
recently  been  published.  They  may  be  classifietl  under 
the  following  heatls  :  — 

Millions  of  Francs. 

French   Treasury  Advances       4.000 

Property     in    Russia    belonging     to     French 

citizens   ...        ...        ...        ...         .-■         ...     7,000 

.State  Loans 6.480 

Railway    Loans    and    Bonds       254 

Public  Railways  Bonds 1,677 

Banque  de  Credit  Provincial  Bonds 452 

Credit  Foncier  Mutual  Bonds     63 

These  figures  are  exclusive  of  shai-e  holdings  valued  at 
Frs.  1,675  millions,  and  bonds  not  quoted  in  France 
valued  at  Frs.  750  million.  The  total  reaches 
Fi-s.  22,351  million,  or  £460  million  at  the  cun-ent 
rate  of  exchange.  In  a  previous  article  we  have  ditkwn 
attention  to  the  present  financial  position  of  the 
Russian  Government. 

.\t  the  annual  meeting  on  Thurs- 
day of  the  Underground  Electric 
Railways  Company  of  London  the 
Chairman,  Lord  Ashfield,  adverted  to  the  scheme  for 
improvements  in  the  Tube  system.  The  i)roposal9 
aim  at  Hie  reconstruction  of  the  City  and  South 
London  Railway,  a  connection  between  that  railway 
and  the  London  Electric  Railway  at  Camden  Town 
and  the  extension  of  the  Hampstead  section  from 
Colder 's  Green  to  Edgware.  The  capital  outlay  is 
estimated  at  £5,000,000,  and  it  is  understood  that  the 
efforts  to  obtain  from  the  Government  a  guarantee 
both  as  to  principal  and  interest  on  this  sum  liave  been 
successful.  The  terms  being  still  under  discussion 
Lord  .\shfield  was  unable  to  disclose  the  iletails,  but 
he  gave  the  assurance  that  taken  over  the  series  of 


London  Tube 
Extension! 
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years  to  bo  covered  by  llit-  proposals  tlu-y  should  not 
bt'  disadvrtiitageous  to  tlu'  niilway  companies.  Tlu- 
pix)lileni  which  rvst<>d  with  tho  boaiids  o£  the  com- 
panios  to  decide  was  wliether  the  possiWe  additional 
cost  of  llie  works  carriwl  out  at  once  was  offset  by  the 
reduced  iuteTcst  cost  of  the  capital  attributable  to  the 
Governmout  guarantee,  for  the  final  cost  to  the  com- 
panies was  a  comhinalion  of  these  two  factors.  It 
was  not  disputed  that  the  propose<l  outlay  was  essential 
to  provide  x  .•..mi.l.i..  .^rli.ii  .■  ..<  tratlic  facilities  for 
London. 

A  iii'i  |ir..iii  ot  £144,171,  in  suc- 
The  E«siern  ^.^g^jo,,  ,^,  fi-Jl,3C3  and  £102.C4o  in 
Bank.  Limited.     ,„^^        ,  ,„,,,  ,•     ,       , 

1920  and  1919  respectively,  has  re- 
sulted from  the  operations  of  the  Eastern  Bank  for 
last  year,  though  the  period  witiiesse<l  a  further 
marked  contraction  in  the  magnitude  of  the  trans- 
actions. The  balance-sheet  total  of  about  £9f  mil- 
lion is  still  larger  than  any  prior  to  1919,  but  shows  a 
further  reduction  from  the  £13  million  which  suc- 
cee<led  the  £16J  million  of  that  year.  The  liability  on 
current  and  deposit  accounts  shows  a  drop  from 
£8,556.tHX)  to  £5.884,000,  the  onlv  material  increase 
in  commitments  being  from  £460^000  to  £1,350,000 
in  loans  payable  against  bills  and  secarities.  .\mongst 
the  assets,  bills  receivable  have  shrunk  from 
£3.919.000  to  £1, •524,000,  and  loans  and  advances 
from  £4,572,000  to  £3,272,000.  The  proportion  of 
the  total  assets  represented  by  cash  (inclusive  of  bul- 
lion on  hand  and  in  transit,  also  money  at  call)  has 
advanced  from  23.9  per  cent,  to  27.6  per  cent.,  and  at 
£1,400,499  the  securities  held  are  nearly  a  million 
higher  on  the  yeai".  Repetition  of  the  final  dividend 
at  5s.  a  share  makes  the  total  distribution  equal  to 
9  per  cent.,  subject  to  income  tax,  as  against  8  per 
cent,  previously.  .\fter  the  proposed  addition  of 
£34.0l,)0  (following  £40,304)  to  reserve  fund  and  the 
WTiting-ofT  of  £20,000  from  premises  account,  the 
reserve  will  stand  at  £300,000  and  the  cany  fonvard 
at  £31,180  against  £31.010  brought  in.  A  branch 
has  been  opened  at  Aladias,  and  the  freehold  of 
Nos.  2  and  3  Crosby  Square,  adjacent  to  the  Bank's 
head  office,  secured,  and  in  this  connection  it  may 
be  notice<l  that  the  premises  asset  is  now  scheduled 
at  £184.648.  following  £41,096. 


Uganda 
PNspecls. 


Stocks  ot  goods  in  Uganda  are  re- 
ported to  be  not  "  too  heavy,"  and  a 
good  cotton  season  would,  it  is  antici- 
pated, lead  to  a  fairly  large  demand.  The  1920 
cotton  crop  reached  75,000  bales,  of  which  70.000 
bales  were  exported  by  December  31.  Estimates  of  thi.- 
year's  crop  vary  from  40,000  to  60,000  bales,  but, 
according  to  the  Trade  Commissioner  for  East  Africa, 
a  faii'ly  safe  estimate  would  be  50,000  to  55,000  bales. 
The  general  opinion  seems  to  be  that  buying,  at  the 
opening  of  the  market  in  January,  will  start  at  6  to 
8  cents  per  lb.  Little  cotton  will,  however,  be  avail- 
able at  that  date.  Since  Bombay  is  reported  to  be 
heavily  stocked  it  is  expected  that  the  bulk  of  the  crop 
will  go  to  Liverpool.  The  cotton  plants,  as  at  the 
beginning  of  December,  were  said  to  be  in  good  con- 
dition. Eegarding  the  possibility  of  increasing  cotton 
production,  this  seems  to  depend  upon  increased  indi- 
vidual planting — each  native  taxpayer  now  plants, 
roughly,  half  an  acre — and  modern  means  of  tilling 
the  soil  coupled  with  better  transport.  Apart  from 
cotton,  the  purchasing  power  of  Uganda  is  largely  in- 
fluenced by  the  markets  for  hides  and  skins,  ground 
nuts,  &c..  and  coffee.  The  recent  course  of  the  hide 
market  has  been  severely  felt  by  Italian  .fimis.  The 
spurt  in  the  gi-oundnuts,  chillies,  and  other  markets 
in  the  middle  of  the  year  resulted  in  the  profitable 
realisation  of  a  large  amount  of  this  produce.  The 
Toro  coffee  industiy  has  been  verj-  badlv  hit  by  low 
prices  and  heaT\-  transport  costs,  but  Masindi  coffee 
has  fetched  good  returns.  Rubber  industry  depression 
has  occasioned  the  closing  down  of  manjr  European 
estates. 


Transatlantic 
Shipping  Freights. 


Ill  ailditioii  to  other  invaluable 
statistical  work,  Uie  Federal  Reserve 
Board  conii>ilo  an  index-number  show- 
ing the  monthly  Ihu-tualioiis  in  oce«in  freight  rates 
prevailing  betwwn  Inited  States  Atlantic  ports  and 
the  principal  Euroiieau  trade  regions.  The  figures  are 
derive<l  from  the  actual  i-ales  quoted  on  the  following 
conunodities — grain,  provisions,  cotton,  cottonseed  oil, 
and  sack  flour.  Tlie  final  index-number  in  recent 
months  has  been:  1922— January,  27.1;  1921 — 
Decemlx:r,  27.2;  November,  28.8;  October,  32.3; 
September,  36.0;  August,  36.7;  July,  36.8;  June, 
'37.6;  and  May,  40.1.  The  different  regions  into 
which  Eiuope  is,  for  the  purpose  of  the  compilation, 
divided  are  five  in  all— the  Unfted  Kingdom,  French 
Atlantic,  Netherlands  and  Belgium,  Scandinavia,  and 
the  Meditenanean.  The  index-numbers  for  these 
areas  in  Januaiy  last  indicate  that  the  decline  in  ocean 
freight  rates,  which  last  autumn  set  in  again  following 
a  comparatively  steady  period,  has  been  arrested,  in  the 
opinion  of  the  Federal  Reserve  Board,  for  the  time 
being  at  least.  A  stiffening  of  some  commodity  rates 
is  noted  in  the  latter  half  of  Januaiy,  the  influence 
of  which  was  not,  however,  sufficient  to  bring  average 
quotations  for  the  month  above  the  December  level. 
Charter  rates,  especially  for  prompt  loading,  were 
higher  than  in  December,  and  there  was  an  active 
demand  for  time  charters — something  that  has  been 
entii-elv  lacking  ever  since  the  severe  and  long-con- 
tinued decline  began  in  the  latter  part  of  1920. 

A  statement  issued  by  the  Eepara- 
What  Reparations  ^ions  Commission  on  Tuesday  shows 
liave  Yielded,     ^j^^^.    ^^^  ^^^j  amount  paid    by  Ger- 
many up  to  December  31,  1921,  on  account  of  repara- 
tions is  6,487,856,000  gold  marks,  including  payments 
in  cash,  deliveries   in  kind,   and  cessions  of  various 
teiTitories.     The  amount  is  made  up  as  follows^ — 
I. 
Gold  .\kd  Foreign  CtrRSExciES. 

Gold  marks. 
A. 
Direct    payments     made     bv    Germany    to 

December  31,  1921  1,041.419,000 

B. 
Receipt     from    other    sources    on    German 
account  : 

1.  Pavment    by    Denmark    for    cession 

of  part  of  Slesvig-Holstein 65,000,000 

2.  Destroyed  war  material  sold 40,960.000 

3.  Sundry  items       657,000 

36,136,000 

1.184.172.000 


Proceeds  of  Reparation  Recovery  Act 


Total 


II. 
Deliveries   is  Kind. 


Gold  marks. 


Supplied  to  Allied  and  Associated  Powers...     2,760.250.000 

Sold  to  Lu.xemburg,  to  Textile  .Alliance  of 
the  United  States,  &c 39.092,000 


2.799.342.000 


III. 
Cessions  of  State  Properties  in  Cfj>ed  Territories. 
So   far   as  can  at  present   be  estimated,  and 
excluding     the     Slesvig-Holstein     properties 
shown  in  item  B.l,  the  value  of  which  has 
been  realised  in  cash  .  .         .  ■         •■•      2,504.342,000 


Grand    total 


6.487.856,000 


The  official  statement  adds  that  these  figures  take 
no  account  of:  1.  Objects  returned  in  restitution  by 
Gemiany  for  which  no  credit  is  due.  2.  Amounts 
paid  by  Germany  to  clearing  offices  set  up  under 
Article  296  of  the  Treaty  of  Vereailles,  which  call  for 
no  credit  unless  and  until  a  final  balance  is  established 
in  GeiTOany's  favour.  3.  Paper  marks  paid,  commo- 
dities supplied  and  services  rendered  directly  by  Ger- 
many to  the  Armies  of  Occupation.  4.  Payments 
made  by  Germany  for  vai-ious  commissions  the  ex- 
penses of  which  are  chargeable  to  Germany  under  the 
Peace  Treaty. 
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EBB  AND  FLOW. 


Ihose  of  our  readers  who  have  watched  the  move- 
ments on  the  New  York  Stock  Exchange  since  the 
begimiing  of  the  year  will  have  been  struck  by  the 
absence  of  any  well-defined  tendency  displayed  by 
tne  Wall  Street  market.  At  all  times  there  must  be 
a  certam  movement  up  and  down.  It  goes  without 
saymg  that  markets  cannot  steadily  for  months  together 
move  upwards,  othenvise  there  would  be  no  adequate 
return  upon  secuiities;  while,  on  the  other  hand,  if 
piices  were  allowed  to  fall  too  low  the  return  upon 
capital  would  be  excessive.  What  we  do  mean,  how- 
ever, is  that  there  has  been  no  clear  tendency  in  the 
market  for  any  appreciable  period.  ITiis  is  pei-feclly 
natural,  because  there  is  no  marked  tendency  in  the 
economic  situation  of  the  United  Stat-es. 

As  a  result,  !novenients  in  Wall  Street  are  guided 
by  no  well-defined  principle.  The  New  York  Stock 
Exchange  has  long  been  free  from  war-time  restnc- 
tions,  but  as  there  is  no  object  to  aim  at  the  markets, 
for  the  most  part,  are  in  the  hands  of  what  is  known 
as  the  professional  element.  Those  who  live  by  the 
Stock  Exchange  must  operat-e  on  the  Stock  Exchange. 
There  is,  however,  no  detei-mining  factor  which  would 
induce  the  public  either  to  buy  securities  for  a  clearly 
foreseen  rise  in  prices,  or  to  sell  them  because  it  was 
equally  evident  tliat  a  decline  in  prices  must  occur. 
In  former  periods  there  were  great  overruling  causes, 
which,  apart  from  the  action  of  speculators,  tended 
[wwerfully  to  determine  the  course  of  prices. 
European  financiei-s  were  opening  up  immense  dis- 
tricts in  the  West  or  North-West  with  the  object  of 
obtaining  increased  supplies  of  wheat  and  various 
other  grains,  as  well  as  of  meat  and  various  meat  pro- 
ducts. This  inevitably  meant  impi-ovement  in  the 
prospects  of  all  tlie  great  lines  of  raih-oad  serving  the 
Middle  West,  the  West,  and  the  North-West.  Inas- 
much, moreover,  as  an  improvement  in  the  position 
of  the  great  Western  States  could  hardly  fail  to  bring 
business  to  New  York  and  to  the  New  England  States 
the  Eastern  roads  were  reasonably  certain  also  to 
benefit.  Under  such  conditions  there  was  room  for 
a  rise  in  prices  which,  even  if  it  was  ultimately  carried 
too  far,  rested  upon  a  solid  and  enduring  basis.  That 
there  is  room  for  an  immense  expansion  of  business 
on  the  lines  I'unning  west  from  Chicago  we  have  not 
ourselves  any  reasonable  doubt;  but  there  can,  we 
think,  be  no  doubt  that  there  is  room  for  expansion  upon 
a  possibly  even  greater  scale  within  the  confines  of 
the  Southern  States  of  the  Union.  We  went 
originally  into  the  United  States  as  railroad  builders  in 
the  middle  of  last  centuiy  in  order  to  obtain  footl 
and  raw  materials  upon  a  lower  basis  of  values  than  we 
were  obtaining  them  elsewhere  at  that  time. 

The  United  States,  in  the  meanwhile,  has  by  no 
means  exhausted  its  power  to  supply  Europe  with 
various  kinds  of  products.  On  (he  contrary,  her  own 
people  consumed  less  than  two-thirds  of  the  aggregate 
result  of  her  yeai-'s  work.  lender  such  conditions 
foieign  trade,  if  not  absolutely  vital,  as  it  is  in  the 
case  of  many  countries,  is  certainly  not  to  be  despised, 
and,  indeed,  is  very  much  to  be  desired.  In  Europe, 
and  particularly  in  this  country,  we  are  vei'y  much 
in  need  of  the  conimodities  whieh  the  Southern  States 
are  capable  of  .supplying  in  large  quantities.  At  pre- 
sent, with  tlio  exception  of  the  Illinois  Central  system, 
the  Southern  Stales,  taken  as  a  whole,  are  relatively 
but  poorly  supplied  with  railroad  facilities,  and,  in- 
deed, with  transportation  facilities  of  any  kind.  The 
real  difficulty  is  that  vve  cannot  buy  American  pix)- 
duce  to  the  extent  we  were  accustomed  in  the  past 
at  present  prices,  and  this  is  equally  true  of  the  bulk 
of  America's  customers.  The  difficulties  are  accentu- 
ated   by    the    fact    that    we    owe    Amei'ica    money. 


In  the  nature  of  the  case  we  cannot  pay  in  gold; 
and  if  we  could  it  w-ould  serve  no  useful  purpose  to 
increase  by  £1,000  millionv  if  such  a  sum  existed 
and  could  be  collected,  the  gold  reserves  at  present  in 
existence  in  the  vaults  of  the  United  States  Treasury. 
For  reasons,  chiefly  pohtical,  aind  only  to  a  small  de- 
gree economic,  the  United  Staltes  so  far  has  not  seen 
her  way  to  accept  payment  by  thie  only  means  by  w  hich. 
we  are  capable  of  making  payment.  Many  of  her 
statesmen,  and  nearly  the  whole  of  her  bankers, 
financiers,  and  leading  men  of  the  business  classes, 
lealise  the  remedies  and  are  in  favour  of  applying  them. 
The  professional  politician  and  the  ©rdinaiy  pubUc  re- 
main to  be  convinced. 

We  propose  next  week  to  discuss  the  causes  which 
are  preventing  recovery  in  American  trade  and  which 
are  leading  to  stagnation  in  the  New  Y'ork  Stock 
markets. 


SOUTH  AND  CENTRAL  AMERICA. 
AN   INEVITABLE   REACTION  . 

We  regret  very  much  to  see,  in  quarters  which  one 
would  have  thought  would  have  been  more  prudent, 
that  encom-agement  is  once  more  being  given  to  the 
Colonies  to  expect  high  tariffs  for  the  purpose 
of  protecting  the  various  industries  in  which  they 
are  engaged.  In  reality,  no  greater  disservice  can  be 
(lone  to  the  Colonies  than  to  give  them  an  impression 
that  this  country  is  prepared  to  impose  high  duties, 
or  duties  which  would  be  really  effective  in  a  protec- 
tive sense,  to  enable  them  to  build  up  industries  which 
they  are  unable  to  build  up  without  the  assistance  of 
such  duties.  We  note  in  the  case  of  certain  of  our 
Colonies  situated  in  tropical  regions  that  encourage- 
ment is  being  given  for  them  to  hope  that  such  a  duty 
will  be  placed  upon  the  import  of  sugar  into  this 
country  as  will,  for  good  and  all,  exclude  the  beet 
product  of  the  Continent.  Such  a  proposal,  if  it  were 
carried,  is  doomed  to  failure,  and  could  only  end  in  an 
agitation  for  the  repeal  of  duties  imposed  on  our  food. 
We  note  that,  in  addition,  a  proposal  has  either 
actually  been  made,  or  is  about  to  be  submitted  on  the 
part  of  the  Australian  Government,  to  the  Imperial 
Treasury  that,  provided  the  Imperial  IVeasia-y  will  im- 
pose a  certain  duty  upon  the  import  of  chilled  and 
frozen  meat  from  Austi-alasia,  Mr.  Hughes'  Govern- 
ment is  prepared  to  impose  a  similai"  charge  on  the  parti 
of  the  Australian  Government.  In  other  words,  the 
British  consumer  would  have  to  pay  the  duty  imposed 
by  the  British  Government  and  the  duty  imposed  by 
the  Government  in  Australia.  Assuming  that  two 
measures  of  this  kind  are  carried,  it  is  only  natural 
that  the  wool  growers  of  Australia  should  request  some 
assistance  in  the  same  direction.  Inasmuch  as  Aus- 
tralia produces  the  greater  part  of  the  wool  used  in 
our  woollen  industries  in  the  North  of  England,  this 
would  mean  a  very  serious  buixlen  on  one  of  the 
trades  on  the  export  of  whose  products  we  largely 
depend  for  the  means  of  paying  for  the  food  and  raw 
materials  we  have  to  import  into  this  country.  The 
woollen  industry  is  already  sufficiently  burdened  by 
the  Anglo-.\ustralasian  realisation  arrangement 
between  our  own  and  the  Australian  Government, 
which  is  checking,  and  which  was  designed  to  check, 
free  dealing  in  .\ustralian  wool.  Assuming  these  pro- 
posals were  successful,  there  would  not  unnaturally 
be  a  demand  for  a  protective  tariff  on  all  food  and  raw 
materials  produced  by  our  various  Colonies.  To 
point  to  the  United  States  or  other  countries  which 
may,  and  do,  offer  protection  to  certain  industries  in 
their  colonies  is  q>iite  beside  the  mark.  The  colonial 
empire  of  the  United  States  is  relatively  very  small, 
and  the  products  she  protects  are.  for  the  most  part, 
also  produced  to  a  very  large  extent  within  the  con- 
fines of  continental  United  States  itself.  Our  posi- 
tion, moreover,  is  in  marked  contrast  to  that  of  any 
other  Imperial  association  of  nations.  As  we  pointed 
out  when  writing  upon  this  subject  quite  recently,  we 
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\vi'lc'onu>  llio  vei-y  iniHlest  proposals  wliioh  Air.  L'liuni- 
Ivihiiii  miule  a  couple  of  years  iigo  in  llic  iiatuio  of 
Imperial  i'refereiice.  Hut  ImperiiU  I'rofL'rence  will 
ilst'lf  boconio  discreditetl  it  it  is  simply  used  as  ii  levex 
lor  eneouragiiiR  tlio  Colonies  to  believe  that  they  can 
n'ly  upon  England  as  a  market  whatever  niay  be  their 
ousts  of  pioiluction. 

It  has  to  l>c  borne  in  mind  that  our  jiosition  in 
tliis  country  depends  uiwn  our  ability  to  export  certain 
vominodities  and  R>nder  certain  services,  in  exchange 
for  ivceiving  food  and  luw  niatorials  which  we  only 
pixxluce  to  a  verj'  small  extent  within  the  confines  of 
these  small  islands.  It  is  manifest  that  we  cannot 
expect  a  preference  in  all  tlie  great  markets  in  which 
\\e  liave  to  deal,  the  bulk  of  which  are  merely  anxious 
to  obtain  the  best  commercial  value  in  the  articles, 
nianiifactured  or  otherwise,  which  they  purchase.  As 
a  natvn°al  consequence,  it  follows  that  unless  we  can 
obtain  our  food  and  raw  materials  on  an  exceedingly 
modest  basis  of  values,  it  is  evident  that  we  shall  not 
he  able  to  comjiete  in  the  markets  of  the  world  with 
the  articles  which  we  have  to  offer  for  sale;  and  if 
we  cannot  compete  in  those  markets,  it  is  equally 
evident  tJiat  we  cannot  long  maintain  over  forty  millions 
of  people  in  an  island  sa  small  as  Great  Britain. 

We  are  constantly  urging  in  this  Journal  that,  even 
at  the  expense  of  deferring  for  some  time  the  payment 
of  the  heavy  debt  which  this   country    has    recently 
incurred,  we  should  invest  a  measui"e  of  our  annual 
savings    with  a  view  to  opening    up    new    countries 
capable  of  supplying  us  with  food  and  raw  materials 
upon  a  low  basis  of  economic  values.    Why  do  we  urge 
this?    Because  it  is  essential  for  a  country  living  as 
we  have  to  live  that  it  should  obtain  the  materials  on 
which  it  works  and  the  food  for  its  sustenance  at, 
if  possible,  a  decreasing  ratio  of  economic  values,  as 
distinct  from,  as  at  present,  or  at  any  rate  in  the  recent 
past,  on  an  increasing  ratio  of  economic  values.   Assum- 
ing that  no  new  sources  of  supply  are  opened  up,  in 
the  course  of  time  the  natural  tendency  will  be  for 
values  to  rise.     They  were,  in  fact,  rising  before  the 
recent  European  War.     That  War  only  accentuated 
the  tendency  of  prices  which  was  inevitable  because 
certain  countries  in  general,  and  England  in  particular, 
had  not  been  investing  in  the  opening  up  of  new  sources 
of  supply  of  food  and  raw  materials  to  the  extent  that 
they  had  done  in  the  preceding  generation.     If  costs 
of  production  were  a  matter  of  indifference  it  would 
clearly  be  better  policy  to  pay  oft  debt  than  to  secure 
cheap  food  and  raw  materials.     If  cost  of  production 
were  of  no  consequence  it  would,  of  course,  be  imma- 
terial what  duties  were  paid  to  our  Colonial  fellow- 
subjects,  provided  those  duties  assisted  them  in  enjoy- 
ing prosperity. 


liivista  Bancaria.  A  monthly  publication  issued  by 
the  Associazione  Bancaria  Italiana,  Milan,  via  Victor 
Hugo  1.  Articles  in  Italian  are  contributed  by  some  of 
the  best  known  of  the  world's  bankers. 

The  Bi-st  Cure  for  TTorW  Trade  :  A  Common  Currency 
for  the  Western  S'ations  Based  on  a  Joint  Standard  of 
Gold  and  Silver.  By  R.  A.  Marriott.  Reprinted  from 
"  The  Financial  News,"  November-December.  1921. 

The  Official  Y ear-Book  of  New  South  Wales,  1920. 
H.  A.  Smith.  F.S.S.,  Government  Statistician.  Pub- 
lished bv  authority  of  the  Government  of  New  South 
Wales.    "(Sydney:  W".  A.  Gullick.) 

Official  Yenr-Book  of  the  J'ttion  of  South  .ifrica,  and 
o)  Basiitoland,  Berhuanaland  Protectorate,  and 
Sicnzilanrl.  Statistics,  mainly  for  the  period  1910-20. 
{Pretoria:  0.  W.  Cousins.  Director  of  Census.)  An  in- 
teresting chapter  is  contributed  to  the  new  edition  on  the 
subject  of  "Prices  and  the  Cost  of  Living";  while 
another  deals  with  "Labour  and  Industrial  Conditions." 
iir-vi.sfi!  dr  Cieneias  Economicas.  Published  by  the 
Faculty  of  Economic  Sciences,  Centro  de  Estudiantes  y 
•<"olegio  de  Egresados.  (Buenos  Ay  res :  Direccion  y 
Administracion,  Charcas,   1835.) 

.IniiiKuVe  International  de  Sfatistique.  Published 
by  the  Permanent  Office  of  the  International  Institute  of 
Statistics,  La  Haye. 


Thh  sliglit  improvement  m  the  price  of  slandard  crepe 
to  8Jd.  per  lb.  is  not  suBicient  justification  for  the 
marke<l  change  of  sentiment  in  the  Rubber  Share 
market ;  nevertheless,  it  nuist  be  noted  that  the 
statistical  position  is  improving,  and  tiiat  February 
outputs,  on  tiie  average,  are  not  showing  as  yet  such 
increases  as  the  January  results  would  have  inclined 
one  to  expect;  moreover,  much  optimism  is  being 
entertained  with  respect  to  the  probable  outcome  of 
the  investigations  by  the  Colonial  Office  Committee 
upon  the  present  rubber  situation  in  British  Colonies 
and  Protectorates. 

RUBBER  COMPANIES'  RESULTS  IN 
FEBRUARY. 

The  results  of  the  eleven  companies  whose  reports 
were  published  in  January  were  enlianced  above  the 
average  by  the  incidence  of  forward  contracts  entered 
into  prior  to  the  slump  in  the  Raw  Commodity  market ; 
the  average  net  proceeds  per  lb.  worked  out  at  11.9d., 
and,  when  one  considers  the  steep  fall  in  gross  prices 
trom  '2s.  in  June  1920  to  the  low  figure  of  8d.  per  lb. 
in  June  and  in  August  of  19i2l,  the  heavy  cart-y-over 
at  the  end  of  the  1920  financial  year,  oft  qualities, 
scraps,  and  loss  in  weight,  tHe  average  net  price  for 
the  period  would  not  he  much  over  9d.  per  lb.  The 
difference  of  about  3d.  per  lb.  is  due  to  the  fact  that 
of  the  eleven  companies  seven  had  excee<lingly  good 
forward  contracts  outstanding.  We  have  now  sum- 
marised the  items  of  the  profit  and  loss  accounts  and 
balance  sheets  of  eleven  companies  whose  reports  were 
published  last  month;  only  two  had  forward  contracts 
to  enhance  their  average  net  proceeds  per  lb. — viz. 
Val  d'Or  at  Is.  1.16d.  and  Tamiang  at  Is.  2.00d. 
Consequently,  the  1921  average  figure.- worked  out  at 
only  9.52d.  per  lb.,  or  2.4d.  per  lb.  lower  than  the 
coi-responding  item  in  Januarj-. 

Bciulls  of    Eleven    Com/panies  in  February. 
Issued  Gapi<«?,, £2,106,519.     Debentures,  £36,314. 

Uev.  Estate 
Tot.il  ,— l*rocc(Hls^    /-Bxpeiifi.-^        Not       ^  Dividend— ^ 

Plant'ea  Output        Not    I'er  lb.    Total   Per  lb.    Profit    Amount      ^^ 

1918  3^^559  6,545,498  542,56-1  1/7-89  402,909  1/2-75  1G7.202    1S«,905  J-g 

1919  ni  719  7  3G1  -%3S  r>41,85.'>  1/8-93  394,094  1/0-85  383,232    33o,986  22-79 

1920  32!503  81740,802  750,907  1/8-02  588.307  1/4-lC  152,!;09      43,723  2-2< 
i9-21  34:917  6:854;504  27i;959  0/9-i>2  377,323  1/1-21  73,3i9\    30,211  1-43 

»  On  issued  capital  for  the  corrp<ponding  year,    f  Loss ;  1921  Par.  Cap.,  £60. 

Between  1918  and  1921  the  planted  area  increased 
from  30,559  acres  to  34,917  acres,  or  by  14.3  per  cent. ; 
owing  to  the  restriction  in  output  in  1918  and  in  1921 
production  figures  cannot  be  compaied.  The  big  rise 
in  output,  however,  from  6,545.498  lb.  in  1918  to 
8,740,802  lb.  in  1920  was  equivalent  to  33. -5  percent., 
vvhile'  the  restriction  enforced  by  tliese  eleven  com- 
panies on  the  1920  figure  amounted  to  21.6  per  cent. 
On  the  assumption  that  restriction  on  the  "  noraial  " 
output  was  enforced  on  a  twenty-five  per  cent,  basis 
the  1921  output  would  have  totalled  9,139.400  lb.,  and 
the  increase  per  cent,  from  1918  to  1921  would  then 
have  been  39.6:  this  final  figure,  however,  is  subject 
to  the  additional  proviso  that  tlie  1918  production  was 
not  normal,  and  is  consequently  vitiated  thereby.  Tlie 
January  results  gave  an  increase  in  acreage  of  10.7 
per  cent.,  and  an  increase  in  output  on  the  above 
hypothesis  of  fifty-three  per  cent.  As  far  as  average 
net  proceeds  are  concerned,  it  is  of  importance  to 
remember  that  the  end  of  the  financial  years  vary, 
and  that  therefore,  the  average  net  figures  'per  lb.  are 
liable     to     fluctuate      considerably.  ^'e^'e'"*™^' 

there  is  not  much  difference  in  the  1918,  191  J. 
and  1920  figures  for  tHe  eleven  Janua^"  and 
the  eleven  FebruaiT  companies:  a  big  difference, 
however,  is  apparent  in  the  1921  averages,  f^^^'^^ 
estate  expenditure  is  an  item  to  which  we  attach  the 
greatest  importance,  as  Tendon  expend.tm-e  hardly  ever 
exceeds    Id.    ner    lb.    of   rubber 


per 


harvested,  and  is, 
moreover' usually  offset  by  sundry  receipts;  however 
we  must  mention  that  estate  expenditui-e.  as  accepted 
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by  us,  does  not  necessarily  appear  as  one  item  in  the 
profit  and  loss  accounts  of  the  different  companies. 
For  instance,  any  loss  in  the  realisation  of  investments 
must  be  charged  to  revenue  estate  expenditui-e,  as 
it  is  a  direct  loss  sustained  on  estate  financing ;  depre- 
ciation is  also  a  charge  against  the  cost  of 
production  and,  if  appearing  separately  in  the  appro, 
priation  account,  is  added  to  the  estate  expenditure, 
while  a  corresponding  deduction  is  made  in  the  net 
profit;  we  do  not,  jiowever,  charge  Debenture  interest 
to  re\enue  estate  expenditure.  Moreover,  we  do  not 
accept  the  published  costs;  all  oui-  costs  are  worked 
out  independently,  and  the  form  of  our  analysis  ^allows 
a  ready  check.  In  fact,  we  maintain  that  oui-  figm-es 
can  be  used  comparatively  without  the  slightest  error, 
for  variations  are  eliminated  as  far  as  possible  at 
source.  The  f.o.b.  costs  per  lb.,  as  above,  may 
demonstrate  that  the  industry  is  far  from  being  ou 
an  economic  basis;  the  individual  results  and  their 
divergence  from  the  above  means  certainly  do.  At 
all  events,  we  desire  to  point  out  the  former  ten- 
dency in  plantation  finance  for  expenditure  in  any  one 
year  to  be  liighly  correlated  witli  the  preceding  year's 
results.  The  above  f.o.b.  costs  largely  reflect  the 
a\'erage  costs  of  the  big  producer.  United  Serdang. 
The  avei-age  costs  of  production  per  lb.  since  1918  are 
Is.  1.32d.,  Is.  0.70d.,  Is.  2.04d.,  and  Is.  0.59d.  re- 
spectively, and  the  difference  between  these  figxires  and 
the  average  expenditure  per  lb.  as  given  in  the  above 
table  is  some  measure  of  the  incidence  of  a  large  out- 
put and  a  higher  cost.  Judging  from  the  January  and 
February  results,  one  may  be  easily  couviueed  that 
increased  production  connotes  increased  costs  of  pro- 
duction— a  veritable  heresy;  at  all  events,  it  is  up 
to  tlie  big  producer  to  show,  on  the  average,  a  lowetf 
cost  if  the  statement  that  the  industry  is  approach- 
ing an  economic  basis  is  to  be  accepted  and  to  com- 
mand general  currency.  The  net  Joss  for  1921 
amounted  to  £73,249,  but  is  considerably  influenced 
by  the  big  profit  at  £33,810  recorded  by  Dimbula 
Valley  (Ceylon)  Tea.  It  must  be  mentioned  that  this 
Company  crops  about  400,000  lb.  of  rubber,  but  is 
pre-eminently  a  producer  of  fine  tea.  If  we  omit  the 
results  of  Dimbula  Valley,  the  loss  for  the  other  ten 
companies  would  have  amounted  to  £107,059,  or 
£10,706  on  the  average  for  each  company,  tlie 
equivalence  of  3.94d.  per  lb.  of  rubber  harvested".  We 
have  calculated  tlie  average  dividend  per  cent,  paid 
on  the  corresponding  issued  capital;  it  will  be  noticed 
that  in  1919  the  dividend  was  partly  paid  out  of 
reserves  or  from  the  1920  accrued  profits.  The  return 
was  certainly  high;  the  following  year  ended  with  a 
lower  a^•erage  yield  and  a  bigger  balance  of  working 
capital.  In  1921  Dimbula  Valley  paid  the  solitary 
dividend. 
Hdlance-sfteet  Jir^ults  of  Eleven  Companies  in  Fcbriiaiij. 
Issui-d  CaiTv-  KixccJ 

Capital         Deb.     Ecscr\-i:»   forwarilt    Total  Assets     JJalaiiccJ 


t 


£ 


£ 


1918...     1,420,950        S,95S      371,75(5      165,853     l,964,5l'.'5    l.g-G.S.'ifi      88,307 
1919...     1,474,040       —  aS?,.^!  '    165,013     2,030,SU3    l,917,OS-.'    11U.2S1 

1920...     1,929,219       —  134,.'iW      210,849     2,274,374    2,022,284    25->  090 

1921...     2,100,519      30,314      110,002        50,488    2,309,923     2,158,214    151,709 
"  IiicludiuL;  tu\atiou  rescrre.      t  Including  traiLsfers  to  reserve  but  i-xelusive 
of  dividend.        J  Subject  to  taxation  and  additional  rcinunaiition,  \i-. 

The  increase  in  issued  capital  from  £1,420,950  in 
1918  to  £2,106,519  in  1921  has  been  mainly  effected  bv 
depletion  of  the  reserves  from  £397,304  in  1919  to 
£110,602  in  1921.  The  latter  item  includes  taxation 
and  other  reserves  appearing  in  the  balance  sheet  at 
the  end  of  the  corresponding  financial  year;  the  cany- 
forward  includes,  moreover,  transfers  to  the  reserve 
in  the  appropriation  account,  but  excludes  necessary 
disbursements  in  dividends.  It  will  be  seen  that  De- 
bentures have  been  issued  and  stand  at  £36,314,  of 
which  Tamiang  has  issued  £48,070  with  £30.438  paid 
up.  Fixed  assets,  as  given  above,  include  stores  and 
coast  advances,  the  difference  between  the  above  totals 
and  the  fixed  assets  representing  the  amount  of  work- 
ing capital;  in  many  cases  investments,  other  than 
gilt-edge  securities,  figure  in  the  balance  sheet  at  cost, 
so  that  the  above  balance  must  be  accepted  as  being 
the  upper  limit  of  available  working  capital.     It  will 


be  seen  that  a  big  change  has  been  in  evidence  since 
the  industry  has  been  assailed  by  the  abnormal  con- 
ditions obtaining  from  1920.  The  average  strength 
of  the  financial  position  has  had  to  react  to  forces 
wliich  are  far  bigger  than  can  be  with  safety  with- 
stood ;  there  is  no  gainsaying  that  weakness  is  develop- 
ing and  that  many  companies  will  be  forced  to  recon- 
struct unless  a  big  change  supervenes  in  the  Eaw 
Commodity  market.  Much  sentiment  has  been  ex- 
pended in  dealing  with  the  present  position  of  the  in- 
dustry; moreover,  it  is  practically  impossible  for 
voluntary  restriction  to  be  effectual  if  costs  of  pro- 
duction varv  between  7d.  per  lb.  and  over  Is.  6d.  per 
lb. 

Februari/  Results. 

Standard  Smoked  Hard 

Crepe  Sbe(-t  Para 

Xew  YorkAiosterdam  Calcutta  Singapore  per  lb.  per  lb.  per  lb. 

Par     ...     4-80$          12-107          l/4»            2/4»             —  —  — 

Uigh...     4-42i          11-69            l/3t            3/3?S         Sd.  8ll.  ll|d. 

Low   ...     4-2Si          11-40        .   1/3J            2/3ff         7}d.  7Jd.  lid. 

Average    4-301         11-598         1/35           2/33?         8|d.  Sjd.  llgd. 

^  As  tiiere  is  little  difference  in  the  price  of  native  labour  in  centfi  these 
values  may  be  taken  as  par  values. 

In  view  of  the  increasing  strength  of  the  dollar 
exchange,  the  tendency  for  raw  rubber  to  fall  to  lower 
levels  is  extremely  disappointing,  and  seems  to  point 
to  supplies  being  very  much  in  excess  of  demand,  or 
to  the  slackening  of  demand  owing  to  future  require- 
ments having  been  mainly  met.  The  .high  and  low- 
rates  given  in  the  table  above  refer  to  the  mean  daily 
rates.  Next  week  we  intend  to  give  summarised  Janu- 
ary and  February  results  of  the  twenty -two  companies 
whose  reports  have  been  published  since  the  opening 
of  the  vear. 


TAMIANG. 


Issued  Capital  :  £255,355  in  Stiares  of   £1  each. 

8';;,  Deb.  Stoeli,  £48,070. 
, Results  for  Years  to.Sept.  30. 


.Est. 


,— Proceeds-., 
Planted    Output    Xet    Per  lb. 

Acres        lb.          £                    i:  i;         E  ttm 

1917  2,656     782,063    86,369  2/2-50    40,008  1/0-28  45,604    24,971  lT}t  21,249 

1918  3.24S     758,608    58,758  1/6-59    -19,351  1/3-61  9,187      —        —  15,694 

1919  3,631     867,889    77,030  1/9-30   45,233  1/0-51  30,530    23,001     5t  31,599 

1920  3,911  1,027,245    74,797  1/5-48  75,694  1/5-68  618      —         —  9,186 

1921  5,987      798,573    46,592  1,2-00  45,040  1/1-72  811       —         —  6,187 

"  Iiirhi.liug  trauik-r  to  ihc  itrir-rvc.  f  Tas  free. 

Price  of  Shares,  14;  .    Market  Capitalisation  per  planted  acre, 
£30.    Immature  area,  3,888  acres  approx. 

Except  in  a  very  few  cases  profits  on  the  protluction 
of  rubber  for  the  year  1921  must  be  attributed  to  the 
excellent   forward  contracts  entered  into  prior  to  the 
slump  in  raw  commodity  prices.    \Ve  do  not  desire  to 
state  that  Tamiang  is  one  of  the  exceptions,  as  the 
a\erage  net  price  realised  for  its  crop  at  Is.  2d.  per  lb. 
is  a  sufficient  criterion  of  the  existence    of    forward, 
sales ;  nevertheless,   the  estate  is  exceedingly  fertile, 
and  gives  an  excellent  yield,  so  that   with    a    proper 
regard  for  a  d-etluced  cost  of  production  the  financial 
results  for  an  average  year  need  not    be    questioned. 
The  year  1920  was  certainly  one    in   which    adverse 
factors  operated  and  the  level  of  revenue  expenditure- 
unduly  raised  by  contingencies  beyond  the  control  of 
the  management.    However,  1921  has  shown  a  decided- 
change,  though  naturally  capital  expeinlitiu-e  has  Been 
increased  by   the   acquisition  of  Boekit  Boendar  andJ 
its  further  development,    putput  was  considerably  re- 
duced, and  at  798,573  lb.  is  22.2  per  cent,  below  the  • 
previous   year's   figure    at     1,027.245    lb.      Revenue, 
estate  expenditure  fell  from  £'75,694  to  £45,640,  or  by 
39.7    per    cent.,     but    f.o.b.    costs   receded   by   only 
22.4  percent,  from  Is.  5.6Sd.  to  ls.-1.72d.     Never- 
theless, it  must  be  conceded  that  the  big  decline  in. 
expenditure  has  been  mainly  due  to  more  favourable  • 
exchange  and  the  disappearance  of  losoes  on  rice.    The 
average  net  proceeds  fell  from  £74,797  to  £46..)92,  the 
corresponding  fignn's  per  lb.    being    Is.    5.48d.    and  ' 
Is.  2.00d.     Tiiis  decline  averaged  only  19.9  per  cent., 
which  is  very  low  in  comparison  with  the  general  figure 
for  the  industry.    Forward  contracts  must  have  played  ' 
an    exceedingly    favourable     part   in   enhancing  the  - 
average  net  price,  which  may  be  taken  at  9d.  per  "IB. 
The  estate  profit  on  production  amounted   to    £952;- 
sundry  receipts  totalled  £2,823,  while  London  expen-  ■ 
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dituro  at  JtUofiS,  and  Deboiituro  iiiteivst  ut  £1,411, 
ivsuitod  in  net  pix)dt  for  the  year  of  £811.  The 
Amount  bixjuglu  ;nto  the  accounts,  at  £9,186,  was 
credited  by  underwriting  conunissiou  at  £80;  stamp 
duty  re  increase  of  capil:U,  at  i:3,252,  and  reserve  for 
taxation,  at  £3, OCX),  were  debited  so  that  a  credit 
balance  of  £3,167  has  toJbe  carried  forward,  after  pay- 
ment of  Dutch  war  profits  tax  at  £1,638. 

The  estimated  crop  lor  tiie  current  year  is  1,200,0(10 
lb.,  but  as  restriction  is  to  be  enforced  the  actual  crop 
will  hkely  be  Toti.OOO  lb. ;  for  the  four  months  to 
the  end  of  January  21-5,000  lb.  have  been  harvested. 
The  labour  force  has  been  considerably  reduced,  and 
at  present  approximates  to  1,000  coolies,  as  against 
1,630  at  this  time  last  year;  the  laboui-  position,  there- 
fore, necessitates  a  reduced  output,  and,  as  recruiting 
is  more  ihllicult  in  Sumatra  than  iu  Java,  and  the 
indenture  system  apphes  generally,  there  is  small 
reason  to  expect  a  greatly  increased  production.  For 
the  month  of  January  the  average  increase  in  output 
for  twenty-six  Sumatra  companies  was  -1.7  per  cent., 
as  against  an  average  of  16.4  per  cent,  for  248  planta- 
tion companies  in  the  East.  The  acquisition  of  Boekit 
Boendar  necessitated  an  increase  in  the  authorised 
capital  from  £200,000  to  £400,000  by  the  creation  of 
200,000  Ordinary  shares ;  the  issued  capital  stands  in 
the  balance  sheet  at  £255,355,  while  Eight  per 
Cent.  Debentures  have  been  issued  to  the  amount  of 
£48,070,  with  £30,438  paid  up.  Tamiang  now 
possesses  a  planted  area  of  5,987  acres,  of  which  3,388 
acres  are  immature.  Reserve  lands  stand  at  5,093 
acres,  the  total  estate  acreage  being  returned  at  11,378. 
The  estates,  according  to  the  report,  have  been  main- 
tained in  good  order;  disease  and  pest  work  have,  more- 
over, been  regularly  attended  to.  The  financial  posi- 
tion as  disclosed  in  the  balance  sheet  at  September  30, 
1921,  is  strong.  Liquid  assets  at  £-56,724  included 
cash  and  Treasury  bills  at  £29,785,  investments  at  cost 
at  £11,888,  sundiy  debtoi-s  at  £1,933,  and  stock  at 
£13,118,  while  the  then  cun-ent  liabilities  totalled 
only  £15,034.  Since  last  year  investments  at  cost  havij 
suffered -a  severe  contraction,  as  at  September  30,  1920, 
they  appeared  at  £21,669.  Of  coui-se,  the  market 
value  may  be  much  lower  than  the  cost  value ;  no 
indication  of  the  market  value  as  at  the  date  of  the 
balance  sheet  is  given.  Considering  the  fact  that  De- 
benture capital  is  not  fully  issued,  the  position  of  the 
Company  as  far  as  a  supply  of  working  capital  is  con- 
cerned must  be  termed,  in  the  face  of  eveiy  possible 
contingency,  strong.  The  immature  area  stood  at 
3,388  acres  on  September  30,  1921,  and  will  require 
the  diversion  of  the  liquid  resources  of  the  Company 
towards  upkeep ;  in  view  also  of  the  restriction  in  force 
tapping  will  not  in  all  probability  be  commenced  on 
this  area.  The  incidence  of  Debentures  on  plantation 
<;ompany  finance  is  well  known,  and  unless  the  market 
comes  into  its  former  strength  there  is  little  hope  of 
conversion  rights  being  exercised  at  a  fifty  per  cent, 
premium.  The  £1  shares  have  been  lately  dealt  in  at 
14s.,  a  price  which  represents  a  market  capitalisa- 
tion of  only  £30  per  planted  acre. 

GLEN  BERVIE. 
Issued  Capital :  £83,000  in  £1  Shares. 


, ■ Results  for  Years  to  Sept.  SO — 

Estate 

Total                    /— ProcM^is— >     ^Expend-—,  Net      — DiT.- 
Planted  On  tpnt       Net  Per  lb.  RcnnaePerll 

Acns       lb.           £                           £  £          £                     £ 

il918     1,847  ?65.;51    20,188  l/r,-2.3      21,548  1/7-46  2,0T>'  —         —           886 

1919  2.-.'2!>  348,946    32.267  l/fig    22.406  1/3-41  8,133    7,803      15          G94 

1920  2,2.^6  439,776    30.201  1/4-48      33,637  1/6-36  4,010'  —         —        1,6-Jl 

1921  2,256  351,942    15,912-/10-78    21,420  1/2-18  6,20'.-'  —         —  Dr  .5,219 

•  Lo«5. 

Price  of  Shares,  15'-.  Market  CapltallsaUon  per  planted 
-ten,  £28.    Immature  area.  1.085  acres. 

Since  1918  Glen  Benie  has  been  most  unfortu- 
nate, for  only  once  has  the  financial  year  ended  with 
a  credit  balance,  and  only  once  has  a  dividend  been 
paid.  Without  a  doubt  the  high  cost  of  production 
has  militated  with  extremely  detrimental  effect  even 
in  the  more  prosperous  past,  when  only  small  dividend 
■disbursements  were  possible.  In  our  article  on  costs 
-and  proceeds  in  the  rubber  industrj'  we  stated  that  in 


1918  three  pi'r  cent,  of  the  rublxT  companies  showed 
a  net  loss  on  the  year's  working,  so  that  we  may  con- 
sider as  approximately  true  that  ninety-seven  per  cent. 
of  the  rubber  companies  are  more  economic  producers 
than  Cden  Bervie.  At  all  events,  apart  from  the  con- 
sideration of  order  in  attributes,  no  rubber  company 
can  hope  to  make  a  return  to  shareholders  in  the  near 
future  if  f.o.b.  costs  are  anywhere  round  Is.  3d.  per 
lb.  In  1921  the  efforts  of  the  management  to  bring 
production  into  confomiily  with  the  requirements  of 
the  moment  have  been  partly  successful ;  without  the 
least  doubt  a  big  fall  in  output  was  necessarj'  from  each 
pixxfucing  company.  The  1921  crop  was  354,942  lb., 
as  compared  with  uie  preceding  yeai-s  at  439,776  lb.,  so 
that  restriction  on  the  1920  harvest  was  enforced  on 
a  19.3  per  cent,  basis.  Revenue  estate  expenditure 
showed  also  a  decided  contraction  from  ,£33,637  to 
£21,420,  or  by  36.3  per  cent.  Of  course,  the  first 
figure  is,  in  every  sense  of  the  term,  inflated,  as  it  is 
practically  impossible  for  any  company  nowadays  to 
crop  at  a  profit  with  f.o.b.  costs  at  Is.  6.36d.  per  lb., 
as  in  1920.  The  reduced  output  resulted  in  a  fall  iu 
expenditure  and  also  in  costs,  which  at  Is.  2.48d.  per 
lb.  were  21.1  per  cent,  lower  than  the  preceding  year's 
figure  at  Is.  6.36d.  per  lb.  Thanks  to  a  forward  con- 
tract for  twenty-four  tons  at  2s.  lid.  per  lb.  (Sumatra), 
the  average  gross  price  realised  for  302,356  lb.  was 
Is.  1.42d.  per  lb. ;  the  net  price  for  the  whole  crop  was 
10.78d.  per  lb.  Consequently  the  loss  per  lb.  on  pro- 
duction was  £5,478,  or3-70d.  per  lb.  London  expendi- 
ture totalled  £1,127,  and  sundry  receipts  £395.  The 
net  loss  on  the  year's  trading  is  therefore  £6,209.  The 
amount  brought  into  the  accounts  at  October  1,  1920, 
was  £1,641,  against  which  must  be  set  the  above  loss 
and,  in  addition,  underwriting  commission  at  £400 
and  stamp  duty  re  increase  of  share  capital  at  £250. 
Consequently  a  debit  balance  at  £5,219  is  earned  to 
the  balance  sheet. 

The  estimated  crop  for  the  current  year,  on  a  re- 
stricted basis,  is  300,000  lb. ;  for  the  four  months  to 
the  end  of  Januai-y  74,122  lb.  were  han'ested,  as 
against  127,876  lb.  for  the  coiTesponding  period  a  year 
ago.  The  labour  force  seems  to  be  quite  adequate  for 
the  restricted  requirements,  so  that,  in  consideration 
of  the  difficulties  ahead  of  Sumatran  producers  in 
regard  to  the  further  recruiting  of  lalxtur,  there  is 
little  hope  of  anything  like  unrestricted  production 
taking  place  there  during  the  cuiTent  year.  The 
indenture  system  in  force  militates  with  certainty 
against  further  recruiting,  as  the  future  of  the  industry 
is  none  too  good;  moreover,  it  is  interesting  to  note 
that  for  January  Sumatran  companies  produced  only 
4.7  per  cent,  more  than  for  the  same  month  in  1921. 
This  is  in  itself  some  measure  of  the  state  of  depletion 
in  the  average  labour  force  there,  as  the  average 
increase  in  production  last  January  over  the  same 
month  in  1921  was  16.4  per  cent. 

During  the  year  the  authorised  capital  was  increased 
by  £25,000  to"£100,000  by  the  creation  of  a  further 
25,000  shares  of  £1  each,  of  which  8,000  were  issued 
at  par;  at  the  date  of  tlie  balance  sheet  only  10s.  had 
been  called  up.  The  premium  on  shares  account 
stands  at  £31,287,  or  £5,156  less  than  in  1920;  the 
latter  sum  was  used  to  write  down  building  and 
machinery  to  the  nominal  value  of  £2.  Capital  ex- 
penditure on  the  Futura  estate  of  889  planted  acres 
totalled  £7,019,  or  £7  16s.  per  acre;  as  far  as  rubber 
terminology  is  concerned,  "  immature  "  has  very 
elastic  characteristics.  The  greater  part  of  Futm-a  is 
now  planted  up  with  five-year-old  rubber  if  the  seed- 
lings were  transplanted  when  a  year  old.  The  financial 
position  as  disclosed  in  the  balance  sheet  as  at  Sep- 
tember 30,  1921,  is  not  strong.  Liquid  assets  at 
£12,430  were  available  to  offset  the  then  current 
liabilities  at  £4,587 ;  the  balance  at  £7,843  has  to  be 
increased  by  calls  outstanding  at  datt;  (since  paid)  at 
£1,453,  and,  moreover,  by  the  balance  of  £4,000, 
which  is  still  callable.  The  £1  shares  were  lately  dealt 
in  at  15s.,  a  price  which  represents  a  market  capitalisa- 
tion of  £28  per  planted  acre. 
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INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT  ILLNESS 
ANNUITIES,  PENSIONS  LEASEHOLD.  BURGLARY  GLASS  BREAKAGE" 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS* 
MOTOR  CAR  RISKS,  VEHICLE  OWNERS'  LIABILITY  THIRD  PARTY* 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  term.. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.4.  &  4  St.  James'  St..  S.W.  1. 

PRUDENTIAL  ASSURANCE  COMPANY,  LIMITED. 

Head  Office:  Hollioru  Bars,  London,  E.C'.  i. 
The  annual  report  of  the  Prudential  for  the  year 
ended  December  31,  1921,  announces  that  the  num- 
ber of  policies  issued  in  the  ordinary  branch  during 
the  year  was  93,522,  assimng  the  sum"  of  £15,968,378, 
and  producing  a  new  annual  premium  income  ol 
£1 ,138,447.  Naturally  enough  these  figures  are  some- 
what less  tlian  the  corresponding  results  in  the  two 
previous  years,  but  nevertheless  the  new  business 
total  for  1921  is  higher  than  that  for  1918,  and  is  more 
than  double  the  results  of  previous  years.  Ten  years 
ago  the  average  sum  assured  for  policies  issued  during 
the  year  was  £93.  In  1921  it  was.  £171,  and  tliis 
constitutes  a.  record  for  the  Company.  The  business 
of  the  Company  has  grown  enormously  in  recent  years, 
as  will  be  seen  from  the  following  statement,  wliich 
gives  tlie  new  business  figures,  premium  income, 
interest  income,  and  funds  in  the  ordinary  branch  for 
the  past  five  yeai-s :  — 

New  Business     Premium  Interest 

Year   Sums  Assured       Income  (less  Tax)  Fund 

£  £  £  £ 

3917...     6.951,269         .5,49r).20.'>  2,014.388  49,349,826 

1918...  13,846,213        6,770,839  2,018,278  52,436,504 

1919...  22,319,642         7,627.547  2,051,598  55,430,020 

1920...  23,528,225         8,800,749  2,215,679  58,786,311 

1921...  15,968,378        9,367,063  2,459,694  62,549,880 

The  claims  paid  and  outstanding  for  the  year  192 1 
in  the  ordinary  branch  iunounted  to  £1,634,290  by 
death  and  £4,118,713  by  maturity.  The  correspond- 
ing figures  in  1920  were  £1,477,966  and  £3,795,575 
respectively.  In  1921  surrenders,  including  bonus 
surrenders  (£401,384)  and  annuities  paid  (£128,524) 
were  approximately  the  same  as  in  1920.  Expenses 
and  commission  together  absorbed  £1,281,242,  and  the 
■  ratio  of  these  to  premiums  received  was  thus  at  the 
moderate  rate  of  13.7  per  cent.,  last  year's  ratio  being 
12.9  per  cent.  The  net  rate  of  intej-est  earned  on  the 
fund  during  the  year  was  £4  2s.  9d.  per  cent.,  show- 
ing an  increase  of  3s.  7d.  per  cent,  over  the  previous 
year's  yield.  The  total  assets 'in  the  bahance  sheet 
relating  to  the  ordinary  branch  as  at  December  31, 
1921,  amounted  to  £65,034,652,  and  neariy  forty  per 
cent,  of  these  were  represented  by  investments  in 
British  Government  securities.  The  number  of  life 
policies  in  force  was  1,133,519,  assuring  with  bonus 
£154,075,644.  In  addition  there  were  3,760  imme- 
diflte  annuities  for  £132,449,  and  470  contracts  secur- 
ing deferred  or  contingent  annuities  at  annual 
premiums  amounting  to  £2,337. 

The  industrial  life  branch  of  the  Company  lias  also 
been  rapidly  increasing,  and  the  fund  at  the  close  of 
last  year  amounted  to  £65,587,298,  roughly 
£3,000,000  more  than  the  funds  of  the  ordinary 
branch.  Tlie  progress  made  in  recent  years  in  the 
industrial  branch  is  shown  by  the  following  figures  :  — 

New  Business 
JIaximum 

Year         Sums  Premium  Interest 

Assured  Income  (less  Tax)               Fund 

£  £  £                        £ 

1917...  27,806,442  9,376,858  1,787,029  47,061,486 

1918...  30,843,.539  9,7.36.403  1.962,533  49,948.117 

1919...  45,094,719  11,155,874  2,130,124  53,696,798 

1920...  52,265,142  12,991  608  2,458,12:;  59,244,233 

1921...  43,434,829  13,998,392  2,715,614  65,587,298 


The  revenue  account  of  the  industrial  branch  for 
1921  shows  claims  amounting  to  £3,588,321,  about 
one-eighth  of  which  came  under  the  heading  of 
"  Claims  by  Maturity."  Surrenders  paid  in  1921 
showed  an  increase,  and  amounted  to  £622,960,  as 
compared  with  £281,303  in  1920.  Expenses  and  com- 
mission in  1921  were  £5,845,704,  these  figures  includ- 
ing the  cost  of  work  done  in  connection  with  the 
Prudential  Approved  Societies.  The  item  of  £677,347 
apjieai's  in  the  revenue  account  as  the  amount  received 
from  the  general  branch  for  approved  societies'  ex- 
penses, and,  if  this  be  deducted  from  the  total  com- 
mission and  expenses,  the  net  figure  represents  36.9  per 
cent,  of  the  premiums  received,  and  this  rate  is  about 
3.6  per  cent,  lower  than  in  1920. 

The  net  rate  of  interest  earned  on  the  industrial 
life  fund  was  £4  9s.  per  cent. — approximately  the  same 
as  in  1920. 

The  total  assets  in  the  balance  sheet  relating  to  the 
industrial  branch  amounted  on  December  31,  1921,  to 
£69,084,576,  and  about  one-third  of  these  were  repre- 
sented By  investments  in  British  Government  securi- 
ties. The  number  of  policies  in  force  at  the  dlose  of 
the  year,  including  2,131,409  paid-up  policies,  was 
23,802,250,  assuring  a  maximum  sum  of  £358,507,629. 
The  average  duration  of  the  policies  in  force  was 
fifteen  years. 

The  annual  vahiation  of  the  liabilities  of  the  Com- 
pany under  its  policies  in  the  ordinary  Ufe  branch  has 
apparently  been  made  on  the  same  lines  as  in  1920. 
In  the  valuation  of  assurances  the  H*'  Mortality  Table 
was  used,  in  conjunction  with  three  per  cent,  interest, 
and  annuities  were  valued  by  the  British  Offices'  Life 
Annuity  Tables,  1893,  and  the  reserve  strengthened 
by  assuming  all  the  annuitants  to  be  select — that  is, 
healthy — lives.  The  gross  surplus  shown  by  the  valua- 
tion was  £1,779,146,  including  £163,226  brought  for- 
ward from  last  year,  and  of  this  £108,697  was  trans- 
fen'ed  to  profit  and  loss,  £500,000  to  investment  re- 
serve, and  £176,996  will  be  carried  forward.  The 
balance  of  £993,453  will  provide  a  reversion^iy  bonus 
at  the  rate  of  26s.  per  cent,  of  the  original  sum  assured 
to  participating  policyholders  in  the  oi'dinary  branch. 
The  i-eversionary  .bonus  declared  for  the  year  1920  was 
at  the  rate  of  20s.  per  cent. 

The  valuation  of  the  liabilities  of  the  industrial 
branch  has  been  made  by  the  English  Life  Tables 
(No.  3)  for  whole-life  assurances  on  single  or  joint 
lives,  and  otlier  classes  of  assurances  have  been  valued 
by  the  Enghsh  Life  Tables  (No.  6),  except  in  certain 
cases,  where  the  reserve  has  been  obtained  by 
accumulating  the  net  premiums  at  interest.  The  rate 
of  interest  assumed  in  the  valuation  was  three  per 
cent. 

It  is  stated  that  no  negative  values  have  been 
included,  and,  further,  that  a  special  reserve  has  been 
made  for  whole-Ufe  assuriinces  under  age  ten,  thus 
ensuring  that  every  policy  has  definitely  been  treated 
as  a  liability.  The  valuation  shows  a  gross  surplus 
of  £1,309,096,  including  £68,988  brought  forward 
from  last  year,  and  of  this  £300,000  was  transferred 
to  investment  reserve,  £200,000  to  common  contin- 
gency fund,  and  £50,000  resen'ed  for  bonus  to  members 
of  the  outdoor  staff.  The  profit-sharing  scheme  in  the 
industrial  branch  provides  that,  after  payment  of  ft 
fixed  dividend  of  fifty  per  cent,  on  the  fully-paid 
Ordinaiy  share  capital  (a  considerable  proportion  of 
which  is  provided  from  the  ordinary  branch),  any  sur- 
plus profit  shall  be  divided  into  six  equal  parts,  one 
part  being  retained  by  the  shareholders,  one  distri- 
luted  among  the  outdoor  staff,  and  the  remaining  four 
parts  allotted  to  the  policyholders  in  the  industrial 
branch.  The  method  of  distributing  the  profit  to  the 
policyholders  before  the  War  was  to  declare  a  bonus 
payable  only  on  the  claims  arising  within  the  year  in 
wliich  the  surplus  was  distributed.  The  scheme  had 
to  be  abandoned  during  the  War,  but  it  is  now  being 
resumed,  and  a  bonus  addition  of  £2  10s.  per  cent, 
will  be  made  to  the  sums  assured  on  policies  on  which 


March  II,   1^22.] 


THE     STATIST. 


379 


.  iiicli  become  claims  either  by  death  or  maturity  from 

!.>i-ch  3,   1922,  to  March  6.    1924.      The  Chairman 

\pluins  that  it  is  desiittl  to  elloct  an  iniprovenieiit  on 

ilio  original  scheme,  so  that,  instead  of  tlie  bonus  beinj^ 

a  mortuan.'  benefit,  hniited  to  llie  year  of  distribution, 

pi-ovisaon  shall  be  made  so  that  the  atlditions  may  uili- 

icately  become  pennauent.     It  is  accordingly  intended 

that  next  year  any  bonus  declared  shall  be  sproatl  ovei 

.  period  of  three  yeaj-s  instead  of  two  yeai-s,  and  in 

i.c  following  year  over  a  period  of  four  years,   and 

■  on.     In  oixler  to  make  clear  the  effect  of  this  method 

:  bonus  allotment,  let  it  be  assumed  that  each  year  the 

-  iMie  rate  of  two  and  a-half  per  cent,   is  maintained. 

i  lie  rvsulting  total  bonus  rates  following  ou  the  two 

•  •■A  a-half  per  cent,  now  declared  would  be  five  per  cent. 

•!■  Second  and  thii-d  years,  seven  and  a-half  per  cent. 

!■  fourth  nnd  fifth  yeai-s,  and  so  on.  When  the  accumu- 
'  ition  provides  a  bonus  of  t«n  per  cent,  on  participat- 
■ii;  policies  on  wliich  ten  years'  premiums  have  been 

ud  it  is  intended  to  apply  the  surpluses  to  increase 

•  iiuses  on  policies  of  longer  duration  until  a  bonus 
:  one  per  cent,  for  each  year  of  duration  has  been 
•tained.  This  method  seems  to  be  a  great  improve- 
lent  on  the  original  scheme. 

In  the  general  branch  of  the  Prudential  the  fire 
:d  miscellaneous  i-evenue  account  shows  premiums 
uoeived  of  £314,448.  The  sinking-fund  account  shows 
premiums  of  £32,531  and  a  fund  of  f.56,420.  Marine 
business  was  only  started  at  the  beginning  of  1921, 
and  is  being  transacted  through  the  medium  of  the 
Roval  Exchange  Assurance.  Premiums  paid  amounted 
I :.  "£3.39.320,  claims  to  £43,768.  and  the  fund  at  the 
I  lose  of  the  year  was  £286,063.  The  Chaiiinan 
mnounces  that  it  is  proposed  that  the  Prudential 
-!!0uld,  at  the  earhest  possible  moment,  become  a 
tariff  office,  and  it  is  intended  to  take  advantage  of 
opportunities  which  are  presenting  themselves  for  ex- 
tending the  general  branch  business,  more  particularly 
by  means  of  reinsurance  treaties,  both  home  and 
foreign.  The  Prudential  have  been  offered  by  the 
Liverpool  and  London  and  Globe  valuable  reinsur- 
rnce  treaties  for  fire  insurance  business  in  the  United 
Mates  of  America,  and  it  is  intended  to  accept  these. 
It  is  also  announced  that  for  the  more  convenient 
transaction  of  this  business  it  has  been  found  advis- 
able to  form  a  subsidiaiT  company  in  the  United  States 
of  America,  the  share  capital  of  which  will  bo  held 
by  the  Prudential.  It  is  felt  that  this  extension  of 
business,  although  backed  by  the  resen'e  held  in  the 
common  contingency  fund,  will  be  more  properly  re- 
presented by  a  larger  paid-up  capital,  and  it  is  there- 
fore proposed  to  call  up  a  further  2s.  on  the  "  B  " 
shares  during  tFie  pi^esent  year  by  means  of  two  separate 
calls  of  Is.  each. 


Hakeisoxs  axii  Chosfield,  Limited. — The  directors 
have  declared  a  dividend  on  the  Cuinulative  Preference 
."■hares  at  the  rate  of  six  per  cent,  per  annum  for  the 
three  months  ending  March  31,  1922.  Dividend  warrants 
will  be  posted  on  March  31  to  shareholdei-s  registered  upon 
the  books  of  the  Company  at  that  date,  including 
approved  tran;sferees  whose  transfers  have  been  lodged 
not  later  than  March  15.  Income  tax  will  be  deducted 
at  the  rate  of  6s.   in  the  £. 

Wab  Memorial  of  Messrs.  Spottiswoode,  Ballax- 
rvxt  AXD  Co.- -On  Thursday  of  this  week  there  was  un- 
veiled at  the  offices  of  the  Company  a  handsome  marble 
tablet  dedicated  to  the  memory  of  twenty-six  men  of  the 
Xew  Street  Square  establishment  who  laid  down  their 
lives  in  the  late  War.  The  ceremony  was  performed  by 
Mrs.  E.  C.  Austen-Leigh,  wife  of  the  Chairman  of  the 
Company,  and  was  attended  by  the  whole  staff.  The 
order  of  service  was  conducted  by  the  Rt.  Rev.  Bishop 
King.  D.D.  Afterwards  Mr.  Austen-Leigh  delivered  an 
address  in  which  he  stated  that  from  the  London  office 
alone  248  men  took  part  in  the  War.  and  from  the  works 
at  Colchester  and  Eton  127  men,  or  375  in  all.  One 
missed  the  name  of  Captain  John  Spottiswoode  from  the 
tablet.  Having  served,  and  been  wounded,  in  the  South 
African  War,  Captain  Spottiswoode  again  accepted  the 
hazard  of  battle,  and  laid  down  his  life  in  his  country's 


DOUBLE   BENEFIT  POLICIES 

9        COMBINING  THB  ADVANTAGES  OP 

Whole  Life  and  Endowment  Assurance. 

Uaximam  Income  Tax  Rebate  and  ProTiaioM  for 
Death    Duties. 


Apply  (or  New  Bxpt&nutonr  L.«*flel  to  iha 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  a.C  * 

Foaadod   1848. 

PsTtnanU  alraadr  mid*  to  PoUcr-haldan.  £37.000.000. 


THB   GRESHAM    FIRB    AND   ACCIUBNT   INSURAMCIB 
SOCIETY.     LIMITED. 

Trftnsaots  all  classes  of  Plre  and  Accident  BtiilDeM. 
Chlaf  Office:  St.  Mildred's  House,  Poultry,  London.  B.C.I. 


Head  Offices       Liverpool    ano    London 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

ALL  Classes    of  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY.  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,   LONDON,   E.G.  3. 

Total  Assets  (including  Life  Fundj)_£44,399,5I5. 


O^0mmeitiaL 


MESSRS.  WEDDELLS  "REVIEW  OF  THE 
FROZEN-MEAT  TRADE.  " 

Messrs.  Weddell  axd  Co.,  Ltd. , 'have  issued  their 
usual  intei-esting  and  informative  Eeview  of  the  frozen- 
meat  trade  dming  the  year  1921.  It  is,  as  we  have 
said,  informative  to  a  degiee  on  the  position  of  that 
trade  from  which  we  derive  the  balk  of  oui-  animal  food. 
Messrs.  ^Veddell  are  not  interested,  or  only  indirectly, 
in  the  home-meat  trade  from  the  commercial  side,  but 
they  give  in  their  Eeview  some  exceedingly  interesting 
information,  which  throws  an  illuminating  Ught,  not 
merely  upon  the  condition  of  the  home  trade,  but  the 
extent  to  which  we  ai-e  dependent  upon  overseas 
sources  of  supply  for  the  meat  which  we  daily  con- 
sume in  this  island.  The  extent  to  which  we  are  in- 
debted for  other  than  home  sources  of  supply  natm-ally 
varies  in  different  parts  of  the  Kingdom ;  but  to  what 
extent  we  are  indebted  in  London  and  in  the  South- 
East  of  England  generally  will  l)e  realised  when  we 
quote  from  Jklessrs.  Weddell's  report  that  in  the 
London  district  between  eighty  and  eighty-five  per 
cent,  of  the  meat  actually  sold  in  the  markets  came 
from  sources  overseas.  Dming  1921  917,414  tons  of 
beef,  mutton  and  lamb  were  hnported  into  Great 
Britain.  This  is  the  lai-gest  quantity  on  record,  and 
compai-es  with  720,000  tons  imported  in  the  year  1913. 
The  home  production  is  estimated  at  a  little  over 
1,000,000  tons;  and,  consequently,  in  rough  figmes. 
some  forty-seven  per  cent,  of  the  total  consumption 
was  imported  from  overseas  last  year.  How  impor- 
tant the  British  market  is  to  the  producer  overseas  will 
be  realised  when  we  say  that  the  total  world's  export 
of  beef,  mutton,  and  lamb  in  1921  amounted  to 
970,300  tons.  We  have  already  said  that  917,000 
were  imported  into  this  island. 

Before  deahng  with  the  sources  of  supply  it  may 
be  of  interest  to  note  that  even  yet  the  market  has 
not  settled  down  to  normal  conditions.  The  eflect 
of  War  trading  and  post-War  trading  is  stiU  being  felt. 
A  striking  instance  is  given  in  Messrs.  Weddell  a 
premiums  have  been  paid  for  ten  years  and  upwards 
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report.  Some  560,000  carcases  of  mutton  were  in- 
voiced to  this  counti-y  as  having  been  shipped  from  the 
United  States.  So  they  were;  but  they  )iad  pre- 
viously been  imported  into  the  United  States  from  New 
Zealand,  where  they  had  remained  in  cold  storage  until 
they  were  required  for  this  market.  Tlie  total  num- 
ber of  carcases  of  frozen  mutton  imported  somewhat 
exceeded  8|  million.  We  have  already  said  nearly 
600,000  carcases  came  to  us  from  New  Zealand  via 
the  United  States.  In  addition,  1,331,000  came  to  us 
dhect  from  New  Zealand.  Nearly  as  many  camo  to 
us  fix>m  various  parts  of  the  Argentine  Republic, 
over  200,000  carca.ses  from  Uruguay,  and  260,000 
carcases  from  Australia. 

Two  important  features  strike  the  reader  in  review- 
ing the  figures  of  the  report  before  us.  One  is  the 
resumption  of  the  inipoils  of  chilled  beef  upon  a  great 
scale.  Chilled  beef  is  me-it  imported  in  specially  pre- 
pared ships  at  a  temperature  between  29  and  31  degrees 
Fahrenheit,  as  distinct  from  the  10  or  12*  degrees  of 
freezing,  the  conditions  under  which  frozen  meat  is 
imported.  So. far  chilled  meat  is  confined  to  beef,  all 
mutton  and  lamb  being  imported  in  a  frozen  condition. 
The  second  feature  is  the  very  important  position  now 
coming  to  be  taken  in  the  supply  of  mutton  and  lamb 
by  what  Messrs.  Weddeil  call  Argentina,  but  which 
in  reality  means  both  coasts  of  Patagonia.  The  reader 
will  doubtless  recollect  that  in  our  articles  on  various 
parts  of  South  America  we  have  pointed  out  that  Pata- 
gonia has  gradually  developed  an  enormous  sheep 
industry.  For  some  time  Patagonia  contented  itself 
with  shipping  wool.  The  bulk  of  this  wool  went,  and 
still  goes,  to  the  Continent.  Our  supplies  in  this 
country  have  so  far  been  almost  exclusively  obtained 
from  Australasia.  More  recently,  without  neglecting 
the  woollen  industry,  serious  efforts  have  been  made 
to  develop  the  trade  in  meat.  Patagonian  wool 
does  not  appear  to  have  yet  attained  that  excellence 
which  long  practice  has  enabled  the  ilock-masters  of 
the  Antipodes  to  achieve  in  their  fleeces.  Certainly 
the  arrangements  come  to  between  our  own  and  the 
.\ustralian  Government  in  connection  with  the  Wool 
Realisation  .Association  are  giving  the  flock-masters  of 
South  .\merica  every  encouragement  to  take  advantage 
of  their  opportunities.  Finding  that  the  demand  for 
wool  on  the  European  continent  is  not  what  it  was 
formerly,  the  sheep  interests  in  South  America  are 
wisely  devoting  their  attention  to  the  supply  of  carcases. 
We  have  already  shown  that  the  shipments  of  mutton 
from  various  ports  in  the  extreme  south  of  South 
America  practically  equal  the  number  of  carcases  sent 
direct  from  New  Zealand  last  year.  Last  )'ear,  out  of 
a  total  of  7i  million  carcases  of  lamb  sliipped  to  this 
couiitiy,  Argentina,  Uruguay  and  Patagonia  sent  prac- 
tically as  many  carcases  as  were  shipped  direct  from 
New  Zealand.  New  Zealand  still  retains  her  pride  of 
place  as  an  overseas  source  of  supply  for  lamb,  but  she 
does  so  because  nearly  a  million  carcases  were  invoiced 
to  this  country  from  the  United  States  from  the  cold- 
storage  reserves  to  which  we  have  already  referred. 
Argentina  has  long  been  a  principal  source  of  supply 
for  meat  obtained  from  overseas,  but  it  is  only  quite 
recently  that  she  has  become  an  important  so\n-ce  of 
supply  for  lamb  and  mutton.  We  have  already  said 
that  in  1913  we  imported  720,000  tons  of  moat  from 
various  places  abroad,  and  of  this  quantity  .\rgentina 
has  supplied  some  409,000  tons,  Australia  150,000 
tons,  and  New  Zealand  122,0tX)  tons.  Last  year,  as 
also  stated,  our  total  imports  amounted  to  917, (X)0 
tons,  to  which  .Argentina  contributed  444,000  tons. 
New  Zealand  coming  second  with  260,000  tons,  and 
Australia  third  with  104,000  tons. 

W'e  hope  shortly  to  deal  with  a  very  important 
aspect  of  this  question.  We  mean  the  high  cost  of 
distribution  of  any  given  commodity  after  it  has  arrived 
in  this  counti-y.  Messi-s.  Weddeil  say  hardly  anything 
about  it  in  their  report,  and  very  few  importei's  of 
connuodities  feel  themselves  compelled  to  make  more 
than  a  passing  comment  on  the  subject.  It  is,  how- 
ever, a  most  important  question,  as  we  shall  endeavour 


to  show  when  opportunity  oilers.  It  is  one  of  the 
causes  militating  against  the  reduction  in  the  cost  of 
living.  It  is  of  little  use  to  the  consumer,  who  ulti- 
mately pays  all  and  every  charge  incidental  to  the  cost 
of  production  and  distribution  of  any  article,  to  tell 
him  that  the  particular  commodity  has  been  invoiced 
to  and  disposed  of  by  the  importer  at  approximately 
the  cost  which  prevailed  in  llie  period  that  preceded  the 
outbreak  of  the  recent  War  if  he  has  to  pay  a  price 
more  than  twice  that  prevailing  during  the  War  period. 


Intrustrial  Cnmpanm* 

THE  POWELL  DUFFRYN  STEAM  COAL  CO.,  LTD. 

Paid-up  Capital :  £3,433,745,  in  3i,lS9  6%  Preierence  Shares 
ot  £5  each,  105,141  6  a  Non-Comulative  2ad  Preierence  Shares 
o!  £1  each,  and  8,352,052  Ordiniry  bharci  oi  £1  each  (ol  which 
446,876  shares  are  only  129.  calied  up  in  respect  o{  capital). 


Year 


Ordinary 
Net       Preference      Dividend         To  Re-       Special    Carried 
I'rolit"       Dividends    ,— Ta.v  lYec^     serve    Allocations  t'orwaiU 


1913  ...      338,500            9,348        267,633     20        60,407          5,000  105,235 

1914  ...      395,073            9,348       324,844     20        60,000             —  116,11« 

1915  ...      388,747            9,348       325,279     20        50,000             —  !2U,23i; 
1910     ...      398,743            9,348        333,982     20        50,000             —  ll  9.798 

1917  ...      410,031!            9,3,8       335,128     20        75,000             —  103,691 

1918  ...      529,198            9,348        336.162     20        80,615          80,000  121,10fi 

1919  ...      544,992            9,348        468',791     20        75,000             —  115,81B 

1920  ...      025,008          15,656        688,891     20        25,000             —  111.277 

1921  ...     aj»,.y2<t         15,656       311,192     10            —           6Sl,SSiX  126,756 
'  After  providing  for  depreciation,  contingencies,  and  taxation  (including 

income  tax  ,.n  Ordinar.,  Ui,i..cnu). 

t  Loss  belore  .re.itiny  E.r.D.  recoverable  and  coal  award. 
X  Credit  in  respect  of  E.P.D.  recovera-le  and  coal  award. 

No  industry  derived  greater  benefit  from  the 
"  boom  "  conditions  of  1919-20,  or  suffered  more 
severely  from  the  subsequent  depression,  than  that  of 
coal-mining.  Prices,  wliich  at  the  beginning  of  the 
year  were  nearly  eight  times  the  pre-War  figures,  fell 
rapidly  during  the  first  three  montlis  under  the  stress 
of  over-production  and  industrial  stagnation,  and  this 
downward  movement  was  accelerated  on  the  resump- 
tion of  work  at  the  collieries  in  July.  Mainly  as  a 
result  of  the  coal  dispute  the  output,  compared  with 
1920,  showed  a  decrease  of  65,000,0U0  tons  at 
164,400,000  tons,  wliile  the  proceeds  appear  to  have 
been  less  than  the  total  cost  of  production.  These 
conditions  ai-e  strikingly  illustrated  in  the  1921  report 
of  the  Powell  Duffi7n  Company,  one  of  the  leading 
colliery  undertakings  in  South  Wales.  The  output  of 
coal  amounted  to  3,095,150  tons,  which  as  shown 
below  represents  a  decline  of  nearly  755,000  tons:  — 


Coal  Output  (Tons)- 

1916     1918      1919     1920     192 r 
3,669,010  3,794,625   3,997,370  3,849,904  3,095.'  50 

There  has  been  a  net  loss  on  actual  working  of 
£340,527,  which  contrasts  with  a  net  profit  of 
£625,000  for  19'20,  after  providing  for  coal  levy,  excess 
profits  duty,  and  contingencies.  Fortunately,  how- 
ever, there  is  now  a  credit  of  £681,854  for  agi-eed 
excess  profits  duty  recoverable  and  coal  aw^ard,  so  that 
the  deficiency  is  converted  into  a  credit  balance  yl 
£341,327.  The  directors  are,  therefore,  able  to  re- 
commend a  final  dividend  of  five  per  cent,  net,  making 
ten  per  cent,  tax  free,  for  the  year,  compared  with 
twenty  per  cent,  for  1920.  .\s  shown  in  the  table 
at  head  of  the  article,  no  addition  is  made  to  resen-e, 
but  the  cany- forward  is  increased  from  £111,277  to 
£125,7.56. 

Recent  balance  sheets  are  analysed  in  the  follow- 
ing table :  — 


LIABILITIES. 

.ASSETS. 

Sto<:ks 

Debtors 

Paid-up      Sundry      Carrv- 

I-ixed 

and           Invest- 

and 

CopiUl    Liabilities'  orward 

.^.ssets 

Stores         meuW 

Cksb 

Dec. 

1919  »,479"646     2,7l'c,611    481*477      !,ir5,463    347"  26     1,891,314  1.S5J.SM 

1920  3,3 '4,862     3,576,8112    666,709      2,413,148   400,63S    2,  4  ,373  3.230,374 

1921  3,43.'i,745    3,071,422   f.47,941      2,029.031   344,567     I,720,330t  1,158,6»0 
•  Including  final  dividends  payable  and  proTialon  for  taiatlon  and  con- 
tingencies,                       t  Inc'uaiu;:  lo.^us. 

The  reduction  of  over  £1,500,000  in  creditors  is 
presumably  due  in  large  part  to  the  smaller  provision 
now  required  for  taxation,  deferred  repairs,  con- 
tingencies, and  depreciation  of  investments  in  asso- 
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.'all  coiiipiiiiios.       Tlie  issued    C>rdinuiy  capital  is 

ihaiigeti  at  A:3,35-,0o'J,  but  iho  amount  paid  up  has 

'11   iiicivused  by    £88,883,  rf]iresenliiig    the    third 

>lahneiit  of  4s.  per  sliaix-  on  440,876  Oidiiiai\v  sliares 

-iiiil  at  a  picuiium  of  15s.  each  in  ll'li'.       The  pre- 

;ain  account   has  bet-n   correspondingly  raised  from 

'.J<.l,431  to  JL"1'J7.184,  and  will  be  further  increased 

iien  the  liual  inslahncnt  of  Ss.  per  share  on  capit.d 

lount  will  be  paid  on  the  Ordiuaiy  shares.       The 

-  for  fire  insurance  and  pensions  are  unchanged 

>00  and  £Ui,(HX)  respectively.     Britisli  Govern- 

...   sccui-itios,   which   amounted  to    £1,160,700    at 

'.cembor  31,  1920,  have  been  sold,  and  cash  balances 

•o  fallen  from  £081,919  to  £598,718,  but  French 

:iient     securities    have    been    increased    from 

■  1     to    £368,671    .(the     market    value    being 

■  '.:>i3).     The  stocks  and  stores  are  taken  at  cost, 

market  value  if  lower,  and,  therefore,  although  the 

!ue,  as  shown  above,  has  fallen,  there  has  pregum- 

>ly  been  a  quantitative   increase.       Invostmonts  in 

•mpanies  formed  for  the  pm-pose  of  providing  hous- 

g  accommodation  for  employees,   and  other  invest- 

.-.nts,   at  cost,  less  depreciation,   show  little  change 

£89,121;  but  interests  in    associated    companies, 

;:ich  now  include  loans,  have  been  increased  from 

- 1.002,627  to  £1,262,538.     These  investments  appear 

:o  be  valued  at  cost,  biit,   as'  akeady  pointed  out,  a 

-  ;m  is    included  in   creditors  to  cover   depreciation. 
!  he  position  as  at  December  31  revealed  a  shortage 

liquid  assets,  but  on  Tuesday   last  the   Company 
..ide  an  issue  of  £1,500.000   Seven  per  Cent.  First 

■  ^Mortgage  Debenture  stock,  which  was  heavily  over- 
subscril^.  The  funds  ai-e  required  for  the  general 
.  Mension  of  the  Company's  business,  and  in  parti- 
lar  for  new  work  in  connection  with  the  develop- 
i-iL-nt  of  the  additional  mineral  areas  owned  or  to  be 
acquii-ed. 

Thex'e  is  no  reference  in  the  report  to  the  position 

;   the  subsidiaries,  but  the  auditors  mention   in  the 

ospcctus  that  the  Ehymney  Icon  Company,  dming 

L'  year  ended  December   31,   sustained    a    loss    of 

■proximately  £200,000,   which  includes  e.Kpenditure 

iion  improved  equipment  and  the  reorganisatior.  of  the 

'llieries.       It  would  be  of  interest  to  ascertain  the 

'.tent  to  which  this  deficiency  may  be  offset  by  credits 

-    excess  profits  duty  recoverable  and  coal  award. 

i.e  holding    in    this    subsidi&rv    is    represented    by 

'.'7,355  shares  (of  a  total  issued  capital  of  1,000,000 

..ares),   acquired  in  1920  at  a  cost  of  £785,057,  of 

iiich  £508,208  was  satisfied  in  cash  and  the  balance 

ijy  the  exchange  of  £171,708  Ordinary  and  £105,141 

Xon-Cumulative  Preference  shares. 

The  position  of  the  coal-mining  industry  has  im- 

roved  considerably  during  recent  months,  and  there 

>  at  present  a  very  active  export  demand;  but  current; 

-  lUng  prices  cannot  provide  a   fair  margin  of  profit 
.::less  costs  are  still  further  reduced.     The  position 

of  the  Powell  DuSryn  Company  in  this  respect  is, 
however,  much  less  unfavourable  than  that  of  many 
other  colliery  undertakings.  The  Ordinary  shares  are 
quoted  as  high  as  34s.,  but  it  is  unlikely  that  the 
dividend  can  be  maintained  at  ten  per  cent.,  free  of 
:  -x.  The  Six  per  Cent.  Non-Cumulative  Preference 
.ares  at  a  mean  price  of  16s.  3d.  afford  a  return  of 
.-■■arly  7.4  per  cent. 

THE  LEEDS  FORGE  COMPANY,  LIMITED. 

Issued  Share  Capital  :  £750.000,  in  150,000  7%  Cum.  Preference 

Shares  and  600.000  Ordinary  Shares  oJ  £1  each,  fully  paid. 
Debentore  Capital  :  £540.970,  in  3,000  5  ,  1st  Mortgage  Debentures 
of  £50  each  and  £390,970  8  o  Convertible  Debenture  Stock. 

I--- 

Vcar       ^'et  Deb.  I'nL         Ordinary       To        Writteu     lamed 

to       Profit"    Interest        Div.     ,-— Div.^— ,  Hcs<>r\e       oft        Forward 
r>«.  31      £  £  £  t  %  i  £  £ 

'.i>;0...    86.46C        7,.->i»1  9AbOi      45,000     71*    30,000        8.!)9«        30.H9 

-.•-'t...    $4,999t    33.01  J        10,500  _        _         _  4G.211  4,S9.J 

•  SiUT  charping  depreciation  and  taxation.        +  Includinif  claim  for  repay- 
-at  of  excess  profits  duly.        X  Paid  on  capital  inereasud  in  1920  by  bonus 
-tribulion  of  233J%  (from  reserves).      5  Paid  on  capital  iuoeased  in  1920  by 
.  'tiQS  di^tributiou  of  25%  (from  reserves). 

The  trade  depression  and  the  dislocation    arising 
iiom  the  coal  strike,  together  with  the  heavy  fall  in 


the  value  of  pig  iron  and  other  raw  materials,  have 
naturally  hud  an  adverse  effect  on  this  undertaking 
din-ing  the  past  year.  Jjargely  owing  to  the  existence 
of  a  claim  for  refund  of  excess  profits  duty,  however, 
the  Company  is  able  to  sliow  a  credit  balance  at 
profit  and  loss  account  of  .£64,999,  compared  with  a 
net  profit  for  1920  of  £80,406,  arrived  at  after  charg- 
ing £20,tKJ(J  for  sjK'cial  dejireciation  and  providing  for 
excess  profits  duty.  During  the  year  £400,000  De- 
benture stock  was  created,  and  the  interest  charges 
anil  issue  expenses  thereon  involve  a  debit  of  over 
£71,700,  so. that  after  paying  the  Preference  dividend 
of  £10,500  there  remains  a  balance  of  only  £4,89;'>, 
which  it  is  proposed  to  carry  forward. 

Changes  in  the  balance  sheet  are  shown  below  :  — 

LliBIUnES.  ASSETS. 

Reserve    ' 

Lssucd                     and  Carry-      Filed  Ilivest-  Debtors 

Capital*  CrcUitorst     forminl       Assets  Stocks  ments  and  Cash 

Dec.  31        £               £                £                £               £  £  £ 

1919.  .    420,000      650,997        166,129       E01,212  351,028  44,000  440,880 

1920  .     900  000      f.10,221          60,149        5G-,744J  411,412  331,481  269,733 

1921. ..1,290,970     174,5'JO          34.89.')    '    U10,.15l  210,832  410,322  262,750 

•  Inclading  Debenturi's.        t  liicluding  tu:iation    and  dividends  payable. 
t  Assets  written  up  by  £200,000  iu  192U. 

The  large  reduction  in  creditors  appears  to  be  due 
mainly  to  the  repayment  of  bank  loans,  and  to  the 
smaller  provision  now  required  for  taxation.  In  view  of 
the  present  position  it  is  of  interest  to  recall  that  in 
.1920  the  Ordinaiy  shareholders  received  a  share  bonus 
of  233 J  per  cent.,  and  the  Preference  twenty-five  per 
cent.,  payable  mainly  out  of  a  reserve  which  had  been 
provided  by  writing  up  the  fixed  assets.  In  that  year 
the  Company  acquired  the  bulk  of  the  issued  capital  of 
the  Newlay  Wheel  Company  and  the  Bristol  Wagon 
and  Carriage  Works,  and  these  holdings  stand  in  the 
books  at  cost  at  £117,000  and  £238,138  respectively. 
Other  investments,  which  are  also  valued  at  cost,  have 
been  increased  from  £6,393  to  £55,184.  Cash 
balances  do  not  exceed  £1,432,  while  debtors,  which 
presumably  include  the  claim  for  repayment  of  the 
excess  profits  duty,  figure  at  £256,453.  The  directors 
do  not  reveal  the  basis  upon  wTiich  the  stock  (including 
work  in  progress)  is  valued.  The  Debenture  issue  has, 
of  course,  placed  the  Company  in  a  much  more  liquid 
position,  but  the  pursuance  of  a  conservative  policy 
in  regard  to  capital  commitments  is  essential. 

The  audited  accounts  of  the  two  subsidiary  com- 
panies are  not  yet  prepared,  but  it  is  mentioned  that 
they  have  also  been  adversely  affected  by  the  trade 
depression  and  that  "there  will  be  no  profits  avail- 
able for  dividend."  With  prices  at  their  present  level 
ilie  directors  see  little  prospect  of  obtaining  many 
orders  at  remunerative  prices,  but  steps  are  being 
taken-  to  reduce  expenses,  particularly  ih  respect  of 
administration. 

The  current  price  of  the  Ordinary  shares  is  12s.  6d. 
The  Seven  per  Cent.  Cumulative  Preference  shares 
were  last  quoted  Con  January  12)  at  13s.  6d.,  and  the 
Five  per  Cent.  Mortgage  Debentures  at  38f.  The 
Eight  per  Cent.  Convertible  stock  at  lOlJ  gives  a  flat 
yield  of  nearly  7.9  per  cent. 


TELEGRAPH  CONSTRUCTION  &  MAINTENANCE 

COMPANY,  LIMITED. 

Issued  Shase  Capital:  £896,400  in  £12  Shares,  fully  paid. 

Dividend  To  Other  Carried 


ijiviueuu  ^^  Other  ^ 

-<TaxF^ce>-^       Rescno   Allocations     Forward 


20,000  —  111,800 

20,000  —  111,400 

20,000  —  110,474 

20,000  — ■  112,7.10 

20000  10,000  108,336 

20000  —  110,290 

20,000  10,000  114,841 

20.000  —  115,888 

20,000  10,000  116,628 

•  After  cbsmiDedepTociMoa  and  ta.T»tion  (includinK  ia^  °°  ""TJI™^)- 
T  Capital  dwaU^I  i^^  1919  by  issue  ot  sl.arts  at  par  to  shareholders. 


1013  ...  114,863 

1911  ...  109,180 

I'll.-.  ...  108,708 

1910  ...  111,91.5 

1917  ...  11.1,226 

191S  ...  111,600 

1919  ...  124,184 

1920  ...  110,187 

1921  ...  120,880 


89,640   •     20 

89,010  20 

89,640  20 

89,640  20 

89,640  20 

89,640  20 

89,640  lOt 

89,640  10 

9,640  10 


This  Company,  wliich  is  one  of  the  oldest  engaged 
in  the  manufactui-e  of  cables,  reports  that  business 
dui-me  the  pa.st  year  has  again  been  satisfactory.  Com- 
pared with  1920,  the  net' profit,  at  £120,880,  repre- 
sents an  increase  of  £in,fin:l.  which  may  be  explained, 
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however,  by  the  removal  of  the  excess  profits  duty. 
The  above  table  shows  the  favom-able  I'ecord  of  the 
(■ompany  (luring  the  past  nine  j^ears.  It  will  be  seen 
that,  apart  from  the  transfer  of  £1(),0(X)  to  pension 
fund,  the  allocation  of  the  profit  proceeds  on  the  same 
basis  as  in  the  pi-evious  year,  the  dividend  being  main- 
tained at  ten  per  cent,  free  of  income  tax. 
The  balance  sheet  is  analvsed  below:  — 


LI.iBILITIES- 

Eesen-e 
Fund 
and 
Issued  Carry- 

Capital    Creditors^  forward 

896,400  1,949,781      376,388 
896,400  1,605,561      296,028 


FlMd 

and 

Stocks) 


Debtors      Cash 


933,952 


for  iiLSurauGe,   contingencies,   aud    final   dividend 

Creditors  include  reserves  for  insurance  and  con- 
tingencies, but  the  accounts  do  not  show  the  extent 
uf  these  provisions.  laformation  is  also  lacking  as 
to  the  amount  of  stocks  and  materials,  and  the  basis 
upon  which  these  are  valued.  The  investments  are 
presumably  taken  at  market  prices  and  appear  to  be 
largely  represented  by  gilt-edge  securities.  It  will 
be  seen  that  as  a  result  of  a  reduction  in  stocks  the 
liquid  assets  compare  much  more  favourably  with  cur- 
rent liabilities  than  at  the  date  of  the  previous  balance 
sheet.  Like  Henley's  Telegraph,  the  Company  has 
broadened  the  scope  of  its  operations  during  recent 
years,  and  it  is  now  largely  interested  in  various 
branches  of  the  electrical  industry.  Reviewing  the 
position  at  the  annual  meeting  on  Thursday  last,  the 
ChauTTian  stated  that  the  output  of  submarine  cable 
(luring  the  past  >ear  was  less  than  in  1920,  in  con- 
sequence of  the  coal  stoppage,  wliich  restricted  sup- 
plies, and  also  affected  the  turnover.  He  pointed  out 
that  one  reason  for  the  satisfactory  nature  of  the  year's 
profit  was  the  absence  of  any  necessity  to  provide  for 
investment  depreciation,  whereas  under  tlus  heading 
ill  the  preceding  years  there  was,  on  the  average,  an 
annual  debit  of  £50,000,  wiiich  absorbed  all  the  in- 
come from  investments,  and  in  some  years  consider- 
(ibly  more.  Since  December  31  these  securities  have 
doubtless  continued  to  appreciate  with  the  upward 
movement  in  gilt-edge  values,  and  this  should  be  taken 
into  account  m  estimating  the  dividend  prospects. 
The  decline  in  the  value  of  the  stores  and  materials 
used  by  the  Company  iias  so  far  been  gradual,  and 
adjustments  during  the  current  year  are  also  likely 
to  be  comparatively  small.  The  shares  are  now  quoted 
at  25,  at  which  price,  allowing  for  the  final  payment, 
the  yield  is  5  per  cent,  free  of  tax  (or  7.1  per  cent, 
subject  in  tax),   on  the  basis  of  last  ye-,ir's  dividend. 


1915...  .^11,820  197,423  114,397 

1916...  332,936  231,459  101  477 

1917...  351,186  240,387  llo',799 

1918...  3S9,860  280,075  109,786 

1919...  526,872  382,800  144,072 

1920...  6,50,093  484,510  17I,6''3 

1921...  684,178  490,685  19.'i,093 


THE  CITY  OF  LONDON   ELECTRIC  LIGHTING 
COMPANY,  LIMITED. 

Issued  Share  Capital :  £1 .500,000,  in  400.000  6  „  Preference  Shares, 
300,000  8%   Second    Preference  Shares,  and    800,000  Ordinary 

Shares  of    £1  each,  fully  paid. 

Debenture  Capital  :   400.000    5";,    First    Debenture    Stock    and 

£300,000  4^%  Second  Debenture  Stocks. 

To      Preference  Ordinary  Carried 

Re-serve        l)iv.  , — Div.. — .  Forward 

«                it  it        %        S 

.50,000        20,800  48,946     8  18,024 

40,000        18,000  43,779     8  17,132 

60,000        18,000  42,367     8  17,763 

60.000        17,100  40,238     8  20,019 

00,000        16,800  64,241  13  23,060 

86,000        16,800  69,183  14  23,650 

85,000        26,687  75,712  14  29,844 
*  Including  taxation  and  Debenture  interest,    t  Net. 

Having  regard  to  the  nature  of  its  acti\'ities,  it  is 
not  surprising  that  this  Company  should  have  been 
practically  immune  from  many  of  the  evils  which 
affected  ordinaiy  industrial  enterprises  diuing  the  past 
year.  The  coal  dispute  was,  of  course,  a  source  of  con- 
.-idei-able  trouble,  but  the  number  of  units  sold  at 
■io, 930,800  was  only  798,900  below  the  total  for  1920, 
while  the  gross  income  was  actually  £28,085  the 
larger  at  £684,178.  Expenses,  on  the  other  hand, 
i-howed  an  increase  of  only  £6,000  at  £490,585,  so 
that  the  net  income  vi-orks  out  at  £193,593,  against 
'-171.583.     Details  of  the  appropriations  are  shown  in 


Die  al)0ve  table.  It  will  be  seen  that  after  transferring 
£85,000  to  reserve  the  available  balance  enables  the 
directors  to  m&intain  the  Ordinary  dividend  at  four- 
teen per  cent.,  leaving  £29,84'4  to  be  can-ial  forward. 
The  balance  sheet  as  at  December  31  is  analysed 
in  the  following  table:  — 


1920  1921       , 

LIABILrriES.      £  £ 

Share  capital ...  1,105,900  1,600,000 

Deb.  capital  ...     700,000  700,000 

OrertJtol*»       ...      354,533  410,285 

Eeservee         "...      347.924  3S2,82II  \ 

Carried  forward       23,660  29,844  i 


1920 
AS?ET3.  £ 

Fixed  assets  2,112, 6.'<9 
Stores  ...  94,367 
Investments  101,314 

Sundry  debtors  209,809 
Cash 13,918 


2,532,067    8,022,929  2,532,067       3,022,929 

*  Including  final  dividends  payable  and  premium  (£100,000)  on  rLdemption  of 
Debenture  stock. 

It  will  be  recalled  that  in  April  last  the  Company 
issued  300,000  Eight  per  Cent.  Preference  shares  at 
par  and  94,050  Ordinaiy  a.t  a  premium  of  2s.  6d. 
per  share.  This  is  reflected  in  the  additional  out- 
lay on  the  fixed  assets  during  the  year.  It  should 
be  noted  that  the  reserve  is  in  the  nature  of  a  depre- 
ciation account,  from  which  sums  are  annually  trans- 
ferred to  write  off  capital  expenditure,  the  amount  so 
allocated  in  respect  of  1921  being  £58,312,  in  addition 
to  an  appropriation  of  £14,758  to  cover  issue  expenses 
(less  share  premium).  There  is  also  a  reserve  of 
£15.078  for  special  contingencies.  The  investments 
include  shares  in  Bankside  Finance  and  Indu.stries, 
Limited,  but  appear  to  be  mainly  represented  by 
Government  securities.  It  \yill  be  seen  that  there  are 
large  funds  available  for  further  development,  the 
liquid  assets  exceeding  cuiTent  liabilities,  including 
dividends  now  payable,  by  £240,128,  compared  witli 
£70,508  at  December  31,  1920. 

The  directors  state  that  the  additional  plant  has  at 
last  been  completed,  and  will  be  available  for  meeting 
the  increasing  demand  for  electrical  energy  within  the 
Company's  areas  and  for  giving  a  supply  in  bulk  to 
another  undertaking.  It  has  been  decided  to  continue 
to  a  limited  extent  the  use  of  oil  fuel,  to  which  re- 
course was  had  in  May  last  as  a  result  of  the  dis- 
location arising  from  the  coal  dispute.  ^ 

The  Ordinary  shares,  which  stood  at  22s.  a  year 
ago,  are  now  quoted  at  33s.,  and  at  this  price,  allow- 
ing for  the  final  dividend,  the  yield  is  8.8  per  cent, 
on  the  basis  of  last  year's  dividend.  The  Srx  per 
Cent,  Cumulative  Preference  at  19s.  7d.  ex  dividend, 
and  the  Eight  per  Cent.  Cumulative  Second  Prefer- 
ence at  23s.  8d.  ex  dividend,  afford  a  return  of  6.1  per 
cent,  and  6.8  per  cent,  respectively,  while -the  Five 
per  Cent.  Debenture  stock  at  the  current  mean  price 
of  85i  and  the  Four  and  a-Half  per  Cent.  (Second) 
at  74  give  a  flat  yield  of  5.S  p^r  crnt.  and  6.1  per 
cent,  respectively. 


THOMAS  TILLING,  LIMITED. 

Issued  Share  Capital    i:60'?.848  in  611.OOO   .5";,  Preference  Shares 

and  3^8.848  £1  Ordinary,  fullv  paid. 

4' „  First  Mortgage  Debentures.    i'?fl,080.    Cumulative 

Participating  Income  Debenture  Stock  :  £227,773. 


Beservps  forward 


1915 


83,392  13,834  17,250  16,600  16,800  12  594  36,6(i<) 

1910     ...      42,904  —  16,964  10,500  14,000  10  S,637  28,464 

1917  ...      76,894  —  23,195  16.i)00  21,018  15  3,879  41,76* 

1918  ...      96,876  15,924  21,357  16,500  22,461  15  7,000  .'i5,408 

1919  ...    101,951  12,006  20,810  16,500  23,164  15  22,500  62,379 

1920  ...    109,693  — »  18,944  10,500  30,885  10  50,000  54,873 

1921  ...    152,?o0  —  17,790  16,500  46,337  15  64,14*1    62,238t 
•     Xot  ascertained.  -f  Subject  to  exc<*s  profits  duty  for  1920. 

The  increased  popularity  of  road  transpoO  aiul 
omnibus  services  has  led  to  a  rapid  improvement  in  the 
position  of  this  Company  during  recent  ye<irs.  Net 
profits,  which  did  not  exceed  £43,0()0  in  1916,  rose  to 
£96,875  in  1918  and  to  £109,623  in  1920.  and  in  the 
report  now  to  hand  for  the  past  year  a  further  expan- 
sion of  over  £43,000  is  recorded.  No  additional  capital 
has  been  raised  during  the  period,  although  account 
must,  of  course,  be  taken  of  the  large  sums  annually  set 
aside  to  reserve  and  utilised  in  developing  the  Com- 
pany's business.  Details  of  the  appropriations  recom- 
mended in  respect  of  the  past  year  are  shown  in  the 
above  table.    .\s  in  1920,  the  holdere  of  the  Five  and 
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iHit^'fat.  Iiicoiiir  I '.  I'.iuiiii  J.!..*  IV  ivoeive  addi- 

iiileifst  of  one  and  a-lialf  jun-  cent.,   wiiilo  tlic 

I         iiy   dividend  hus   been  increased    from    ton    to 

iilu-i-n  per  cent.     lu  tliis  conneclion  il  should  be  re- 

nifnil>eu>d  ihat  the  assets  were  written  \ip  in  lOl'.t  by 

','J36.-l"2o,  and  out  of  the  reserve  so  provided  the  j^ood- 

\\  ill   account  of   £8'2,(.H>1   was   extinguished   and    tlu' 

'■;(lance  of  £154,4-4  capitalised  for  the  purpose  of  dis- 

Mibuting  a  bonus  (in  Ordinary  shares)  of  100  per  cent. 

The  Sinn  of  £64,148  now  placed  to' special  reserve  is 

-  lect  of  "  Properties,  investments,  Ac,"  and  the 

i-  of  £G"J.2o8,  which  is  can'ied  foi-ward,  is  sub- 

ji-(.i  iu  excess  profits  duty  foi-  1920. 

The  following  table  shows  the  balnnco-sheet  [wsi- 
tion :  — 

UABILITIES.  Assi;r.<. 

and  Di-btois 

r^*.  l^^KHl  Cam--  I       KixtHl        Sux'ks.        Invi-^t-        aiul 

SI  CiH'ttal'CrwUtowt  forwnni 


*  bidudiug    IM>i'nturV!<.         t  TncUi«Unj;    taxat  ion    and    di\ideuUe    payable. 
:  ("Ubjivt  lo  eioRW  [imau  July  for  I'iiv. 

The  First  ilortgage  Debentures  were  reduced  by 
purchases  during  the  year  from  £75,000  to  £39,080, 
:iud  the  profit  on  redemption  has  been  placed  to  the 

■rdinaiy  reserve  fund,  which  now  stands  at  £44.095. 

Ihei-e  is  also  a  special  resen-e  fund  of  £100,000  for 
"  Properties,  investments,  and  other  capital  expendi- 
tui-e,"'  while  certain  provisions  for  contingencies  are 

Deluded  in  creditors.  The  investments,  which  are 
1 1- ]j  re  seated  by  gilt -edge  securities,  loans  on  mortgage, 

'k\    Preference   and   Ordinary  shares  in  other   com- 

cnies,  ai^e  valued  at  or  below  cost,  and  in  the  opinion 

■  :  the  directors  any  possible  depreciation  in  these  assets 

-  amply  covered  by   the  sj-yecial  reserve  fund.       lu 

Hiplification  of  this  statement  it  is  pointed  out  that 
■.'-■.e  holding  in  Tilling-Stevens  Motors,  Limited,  is 
•  Mtered  at  liook  value  (£98.296).  although  that  com- 
:  iny's  Ordinaiy  shares  .have  fallen  to  4s.  l^d.  and 
Its  Preference  to  5s.  3d.  The  other  investments, 
which  include  a  controlling  interest  in  the  Road 
Transport  and  General  Insurance^  Company,  "are 
the  aggregate  worth  considorabLy  more  than 
ixjok  values."  The  i-edomption  of  Debentures  has 
:  <U  impaired  the  liquiflity  of  the  position,  the  expansion 

.  creditors  being  offset  bv  an  increase  in  cash  balances 

lom  £.54,459  to  £148,943. 

During  the  current  year  increased  competition  may 
Lave  to  be  faced  in  certain  directions,  but  this  will 
hi-  limited  by  the  permanent  working  agreement 
entered  into  in  1912  with  the  General  Omnibus  Com- 
pany. The  cunient  price  of  the  Ordinary  shares  is 
-Ts.  6d.,  at  which  price,  allowing  for  the  dividend  now 
payable,  the  yield  is  as  high  as  11.8  per  cent,  on  last 
yeai-'s  basis  of  15  per  cent.  The  Five  and  a-Half  per 
Cent.  Cumulative  Preference  shares,  at  68s.  9d.,  afford 
a  return  of  8  per  cent.,  while  the  Four  per  Cent.  First 
Mortgage  Debentures,  at  the  cuirent  mean  price  of 
68,  and  the  Convertible  Participating  stock,  at  90J, 
give  a  flat  yield  of  5.9  per  cent,  and  7.8  per  cent. 
T-J^spectively.       It    may   be   added   that    the   stock   is 

ititled  to  cumulative  interest  at  five  and  a-half  per 

'  nt..   payable  out  of  the   profits  exclusively,   and  to 

n  additional  maximum  of  one  and  a-half  per  cent., 
.un-cumulative,  as  a  first  charge  on  the  profits,  sub- 
ject only  to  the  Preference  dividend. 


Swiss  Bank  Corporation-. — The  accounts  of  the  Swiss 
Bank  Corporation  for  1921  were  approved  at  a  board 
meeting  held  in  Basle  on  Febniari-  28,  and  show  a  net 
profit  of  Fi-s.11.549,762,  as  against  Frs.11,741,730  in 
1920.  It  is  proposed  to  ve|>eat  the  previous  year's  divi- 
dend of  nine  ]Kr  cent.  The  pension  fund  will  receive  an 
allocation  of  Frs. 500.000.  The  general  meeting  nnll  be 
held  in  Basle  on  March  24. 

Currency  Inflittion  ar,<l  Vuhlir  Debts.  An  historical 
sketch.  By  Edwin  R.  A.  Seligman,  Ph.D..  LL.D. 
With  a  prefatorv  note  by  Alvin  W.  Krech.  President  of 
the  Equitable  Trust  Company  of  New  York.  (Xew 
York  :  The  Equitable  Trust  Company. ) 


BOROUGH  OF  POOLE. 

Offer  at  98  of  £350.000  Five  and  a-Half  pev  Cent. 
Redeemable  Inscril»-d  slock,  1932-52. 

-VU  the  six  per  cent,  iniinicipal  stocks  issued  during 
the  last  two  years  are  now  above  par,  and  as  the  redemp- 
tion period  for  most  of  them  commences  within  the  next 
fifteen  years  tliey  cease  lo  be  available  to  trustees.  Such 
a  condition  of  affairs  makes  a  corporation  new  issue 
below  par  particularly  welcome.  The  total  net  debt  of  the 
Borough  of  Poole  is  £375,587,  of  which  £189,520  repre- 
sents reproductive  expenditure.  It  has  a  ]>o|)ulation  of 
43.661  and  a  rateable  value  of  £216,615.  Transfeis  may 
l)e  made  without  charge  and  free  of  stamp  duty,  jjer- 
soiiallv  or  bv  attorne\.  The  is>.iie  was  quickly  over- 
subscrit>0'l. 

POWELL  DUFFRYN  STEAM  COAL  CO.,  LTD. 

Offer  for  sale  at  par  of  £1.500.000  Seven  jier  (  ent. 
First  Mortgage  Debenture  stock,  redeemable  at  par  be- 
tween .January  1,  1928,  and  .luly  1,  1952,  by  the  oi)era- 
tion  of  a  sinking  fund  commencing' in  1927  and  applied 
by  half-yearly  drawings  at  par  or  by  purchase  in  the 
market  at  or  under  that  price. 

The  Company,  which  operates  collieries  in  South 
Wales,  where  it  posses.ses  a  mineral  area  of  20,000  acres, 
has  been  in  existence  since  1864.  The  share  capital  is 
at  present  £3.618.317,  of  which  £3.353.176  is  in  Ordinary 
shares  and  £137,141  in  Six  per  Cent.  Preference  shares. 
The  funds  provideil  by  the  current  Debenture  emission 
are  required  for  the  general  extension  of  the  Company's 
business,  and  in  particulai-  for  new  work  in  connection 
with  the  development  of  additional  mineral  areas  owned 
or  to  be  acquired  by  the  Company.  It  will  be  secured  by 
a  trust  deed  as  a  mortgage  ujjon  the  freehold  and  lease- 
hold land,  buildings,  mines,  and  other  immovable 
property-  (valued  by  the  Com])any  at  about  £3,000,000), 
and  a  floating  charge  upon  th^  remaining  assets.  The 
•capital  security  of  the  issue  is,  thei-efore,  quite  satis- 
factoi-y.  Dividends  of  twenty  per  cent,  tax  free  have 
been  paid  on  the  Ordinary  shares  for  the  past  ten  years 
(except  1918,  w'hen  it  was  fifteen  per  cent,  tax  free). 
Even  in  1921,  a  year  of  unusual  severity  for  the  coal 
industi-y,  it  was  considered  feasible  to  distribute  ten  per 
cent,  tax  free.  The  Debenture  interest  is  amply  assured 
if  the  profits  for  the  last  decade  be  accepted  as  a  basis 
of  judgment.  A  first-class  industrial  prior-charge  in- 
vestment, the  Deljenture  issue  was  oversubscribed  in  one 
mail. 

THE  KELLNER  PARTINGTON  PAPER  PULP  CO.,  LTD. 
Offer  for  sale  at  97  of  £1,500,000  Seven   and  a-Half 
]3er  Cent.   Guaranteed  Firet  Mortgage  Debenture  stock. 
Flat  yield,  £7  14s.  7d. 

The  (^ompan_v,  formed  in  1889.  has  an  isRued  share 
capital  of  £1,510,305,  and  operates  jiaper  and  pulp  mills 
in  Xorway  and  Au.stria  ;  it  is  controlled  by  a  Norwegian 
undertaking,  the  Aktieselskapet  Borregaard.  The  Deben- 
ture stock  now  offered  is  secured  by  a  first  sijecific  charge 
upon  the  land,  buildings,  fixed  plant,  and  machinery  of 
the  Company,  the  value  of  whicli  is.  however,  undisclosed. 
On  the  basis  of  past  jjrofits  the  annual  service  of  the 
Debentures,  £142,500.  would  appear  to  be  adequately- 
assured.  In  addition  the  parent  company  provides  an 
unconditional  guarantee  as  to  principal  and  interest. 
The  stock  will  be  redeemed  by  purchase  at  102  or  less,  or 
by  drawings  at  102,  by  the  application  of  an  annual 
cumulative  sinking  fund  of  two  per  cent,  per  annum. 
The  omission  of  a  statement  of  assets  detracts  from  what 
might  otherwi.se  seem  an  attractive  issue.  The  lists  will 
close  on  Priday,   M;nrli  9. 

■:—  THE  SOVEREIGN  SHIPPING  COMPANY,  LTD. 

Offer  at  p;n-  of  19,850  Ten  per  Cent.  Tax-free  Cumula- 
tive Participating  Preference  shares  of  £1  each,  and 
19,850  £1  Ordinary  shares. 

The  Company,  which  is  a  war-time  flotation,  owns  a 
ste;imship  which  apparently  has  been  operated  at  a 
considerable  profit,  even  during  the  slump.  It  is  pro- 
posed to  acquire  additional  tonnage  at  favourable  prices 
with  the  proceeds  of  the  current  issue.  The  ])rospectus 
contains  no  balance  sheet  or  profit  and  loss  statement, 
and  the  information  as  given  is  inconclusive.  The  shares 
will  anyhow  lack  marketability.  The  unduly  high  divi- 
dend of  ten  per  cent,  tax  free,  plus  half  of  the  profits 
left  after  a  similar  dividend  payment  on  the  Ordinary 
shares,  should  in  itself  provide  an  indication  of  the  risk 
involved.  Tlie  lists  closed  to-day,  Saturday. 
(Continued  on  page  392.) 
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Carry  forward   i       Previous  Year. 


Name  of  Company 
Breweries  and  Distillerii 


Year 
ended 


Not 

Profit* 

£ 


Canals 

King's  Lyni 

Commercial  and  InduBtrial— ; 

Abci-dem  I'omI)  Works 31/l-i/21 

Aberdeen  Jute     31/1/22 

Aberthaw    <Ss     Bristol    Channel 

Portlimd  Cement       ?^/'?'°7 

Alexander,  Fergusson 31/12/21 

Birmingham  Household  Supply 

Association      2S/1/22 

Briton  Ferry  Chemical  Jt  Manure  31/12/21 

Bruce  Peebles      31/12/21 

Coliseum  Svnrlieute        31/12/21 

•' Coantry  Life "  ...         ...31/12/21 

Dolphin  Htiti-I  &  Restaurant  Co. 

&  Micha.l  XuL-ent       31/13/21 

Dublin  .\r[i.ju,s'  IJwdlinus  ...  31/12/21 
■um  31/1/22 
rts...  31/12/21 
list  31/12/21 
ISiish 

•  ...  S1A2/31 
...  31/12/21 
...  l'2/22 
...  31/12/21 
...  31/12/21 
...  31/1/22 
...  31/12/21 
...  31/12/21 
Ilippo- 

.  ...  31/12/21 
...  31/12/21 
...  4/2/22 
...  31/12/21 


Dundi 

Electro  Hl.-i'  li  >v  l:>  I'n. 
Qirls-Fiil.li.  I  in  -•  l'""l 
Hackiiev    A     -l,r  |.|,.  nK' 

EmpiVc    l':.l:i.-.s 
Leicest«T  Palace  Theatre 
Lincoln  Wuaiin  i  Hugioe 

Locke,  Bkickcit 

Morton  (('.  &  E.) 

Pim  Brothere       

Radiation,  Ltd 

Redheugh  Hridge  (U  mos.) 
St.   Auglf^tin(^'s  I'ar    '     " 

drome,  Bristol 
Sweet  &  -Ma.xwt'll 
Viekerman  (H.)   ... 
Vvse,  Sons  ifc  Co. 
Warden,  Ltd. 

Electric  Light 
Brorapton  &:  Ki-ii.,iii| 

tricity  Supply 


d  Power— 

li  Elec- 

., , 31/12/21 

City  of  London  Electric  Lighting  31/12j21 
County  o£  London  Electric  Supply  31/12/21 
Financial,  Land  and  InvMtmenl- 

Bxploration  C<i 31/12/21 

Property  &,  Estat.  s  Co 31/12/21 

River  Plate  Trust  Loan  & 

Agrncy 

Scottish  Western  Investment 


idard  I'riip.rty  In 
Financial  Trust  — 

Cal.-I.uii.m  lYnst 
HaiUMiv  Investment  Co. 


..  31/12/21 
31/1'22 
31/12/21 

,..  31/1/22 
,..  31/1/22 


Dr.  7,325 
08,184 
26,906 
22,.W4 

2,C37 

Dr.  S,143 

12,360 

8,158 


6,046 

46,!l()2 

17,961 

Dr.  22,656 

8.623 

128,333 

4,U82 

9,029 
7,180 
Dr.  17,196 
28,062 
4,895 


35,591 
217,044 
237,201 


298,697 
91,699 
1,658 


Deb. 
Int. 
£ 

8,435 

0,705 


7,800 
2,391 
8,726 


1,300 
1,537 
25,593 


Pref. 

Div. 

£ 

3,150t.f. 

1,020 

2.362t.£. 


6,107 
7.581 
6,000  , 


2,460t.f. 
28,000 

5,600 
45,670t.t. 

1,200 

1,237 

l,960t.f. 

l,890t.f. 

9,425 

1,760 


Ord.  DiT. 
% 

7Jt.(.        1,9S 


5-9t.f. 
81t.f. 


lOt.f.       1,200B 
.—  —      1 

15  24,369 

171t.f.  12.353 

12}  12,.W0 


7t.f.  2,3«0 

9tt.f.  14,2.JO 

lOt.f.  6,250 

10  43,000 

5  7,600 

6t.f.  92,784 

3  1,200 


Placet  to, 

Reserve 

£ 


Jnc.(  +  1 
Amt.  orPec.(  — ) 


1,000 
7.000 
10,000 


9,109 

79 

2,081 

31,007 
23,271 
14,568 
2,423 
107,537 
12,332 
3>,669 


2,096 
5,341 
2,054 


—  11,871 

—  I    '888 


93,656 
6,377 
10,085 


Dr.  19.086 
D 
1,000 


23,450t.f. 
64,384t.{. 


20,721 
75,712 

42,323 


156,000 
30,800 
1,470 


10,000 
S6,000 
lOAOOO 


1,937 
6,194 
3,193 


07,016 
9,620 


+      9,970 


12,479 
16,114 


nrightou  &  Hove  General  Gas  ...  31/12/21 

Broadstaire  Gas 31/12/21 

Dover  Gas  ,.31/12/21 

Richmond  Gas     ...        (6  mos.)    31/12/21 

Sheppy  Gas  31/12/21 

Woking  District  Gus       (6  mos.)    31/12/21 
Iron,  Coal  and  Steel — 

Leeds  Forge  

North  British  l.ocnmritive 


ulVr 


31/12/21 
31/12/21 
31/12/21 
31/12/21 


03,784 
3,622 
5,393 


18,768 
217,738 

23,969 
341,327 


8,925t.f. 
68,000 


4,4S0t.f.      !>-8t.f.      45,07 


!,784         +    10,529 


3Jt.f. 

31 
2i 


3,500 
4,307 
2,710 


10,500 
37,600 
12,000 
16,656 


Net 

Profit 

£ 

19,732 
13,347 


01,699 

18,810A 


12,292 
13,991 
51,643 


22,268 
16,275 
46,143 

183,495 

28,435 

154,582 

1,814 


Dr.17,287 
44,031 
6,956 


34,151 
195,033 
183,282 


312,182 
90,996 
1,565 


Ord. 
Div. 

/o 


UJT.f. 

'  16t.f. 


17it.f. 
-'H 


lOjt.f. 
lojt.i. 
•J}t,f. 


Railways     Home) 

Gla.^ow  SulfWay  Kly. 
Homcastle  Kiy.  ... 

iforth  Lindsey  Light  Rlvs.  ...  31/12/21 
Nottingham  Suburban  Rly.  ...  31/12/21 
Railways  (Indian  and  Colonial) — 
Co.     oi     «".s' 


.  31 '12/21     Dr.  14,089 
.  31/12/21  2,863 


9-8t.f.    311,102 


4-9t.f. 
2J 


Midla 
Australia 

Tea,  Coffee, 

Glendon  Huliber  .. 
Pauawal  Tea 
Ratanui  Rubber  .. 


1  6,21 
nd  Rubber— 

30/9/21 

31/12/21 

30/9/21 


Dr.  3,401 

11,131 

Dr.  4,442 


lOit.f. 


600 

21.219 

."04 

230 

4,422 

3,388 

1,470 

+ 

+ 
+ 

1,451 
89 
651 
823 
130 
14 

38,511 
3,150 
5,909 

5,«19 
2,106 

6,000E 

4,896 

454,742 

19,944 

123,737 

+ 
+ 

25,254 
50,239 
6,031 
14,480 

62,471' 
233,22" 

625,008 

= 

Dr.  3;i,287 
161 
116 
241 

+ 

23,969 
l36 

82 

15,830 

7,30.". 
S,761 

- 

Dr.  110,817 

+ 

14,596 

ln,6U 

r.  2.000 
1,000 

235 
447 

+ 

l,40o 

Dr.  1,739 
8,115 

A.  Fifteen  months. 


18,062       30,828  —  — 

B.  A  further  £1,240  is  jKiid  to  sharoholder.<  as  bonus  ( 
000  to  Staff.  K.  To  Special  Fund  for  Employees. 

*»  After  allowing  for  tixatii 


purchasia.  c.  After  plaeins  £500  to  staff  Pension  and  Sick  Fund. 

lYansferred  to  Depreciation  and  Benewflls  Reserve. 

:ind  depreciation. 


NOTE  —Secretaries  of  public  companies  are  respectfully  requested  to  forward  reports  and  accounts  as 
tbey  avpear  for  Inclusion  In  tiie  above  table. 


Die  Wirtschaftskurve,  January  1922.     The  first  nam-  , 
ber  of  a  new    quarterly    review   to   replace   Die    Index- 
zahlen  drr  Frankfurter  Zeitunfj.     Issued  by  the  Frank-  | 
fiirter  Zcifuiuj,  Fraiikfort-on-Maine. 

rroihiction  and  Fair  Frofits:  The  Key  io  Industrial 
Peace.  By  James  Turner.  Price6s.net.  (Manchester: 
Sherratt  and  Hujjhes.')  The  author  deals  with  the  desire 
for  the  more  equitable  distribution  of  the  country's 
wealth,  and  evolves  a  system  of  trading  which  commands 
square  dealing  between  capital  and  labour. 

Setvcaxtlc  and  Gateshead  Chamber  of  Commerce 
Monthly  Jowiial.  Price  6d.  In  the  February  number 
Mr.  H.  C.  Burdett,  Director  of  the  National  Road  Trans- 
port Clearing  House,  Limited,  points  to  the  immense 
services  rendered  to  industry  in  general  by  road  transport. 
It  is  estimated  that  over  15,000  tons  go  by  road  evei-y  week 
from  Birmingham  to  Liverpool.  This  loss  of  traffic  has 
made  the  railway  companies  anxious  for  further  powers. 
Mr.  Burdett  urges  the  trading  community  to  resist  any 
further  application  on  the  part  of  the  railway  companies 
for  road  powers",  and  to  assist  the  newer  industry  to  carry 
on  the  competition  for  the  benefit  of  the  commiuiity. 


The  February  number  of  the  London  County  West- 
minster and  Parr's  Bank  R«view,  besides  the  full  report 
of  the  Chairman's  speech  at  the  annual  meeting,  con- 
tains articles  on  ■' Economv  and  tlio  Income  Tax"; 
"  An  Analysis  of  the  January  British  Trade  Returns  "  ; 
"Commodity  Price  Movements";  "The  Lancashire 
Cotton  Trade";  and  "The  South  Wales  Coal  Trade." 

Quin's  Mefal  Handbook  and  Statistics,  10>:>.  Com- 
piled bv  L.  H.  Quin.  Price  5s.  net.  (London:  The 
Metal  Information  Bureau,  Ltd.,  7  East  India  Avenue, 
E.C.  3.) 

The  Luori)orated  Accountants'  Year-Book,  192~. 
Comprising  list  of  members,  articles,  and  by-laws.  Price 
3s.  (London:  The  Society  of  Incorporated  Accountants 
and  Auditors.) 

City  Characters  Under  Several  Beifins.  By  T.  H.  :». 
Escott.  Price  6s.  net.  (London  :  Effingham  Wilson.)  X 
number  of  short  sketches  of  wellknov.n  men  of  the  past 
which  first  appeared  in  the  columns  of  the  "  Financier.' 
The  Canadian  Jianh  of  Commerce  Year-Book.  X 
review  of  business  conditions  during  1921.  (Toronto: 
Canadian  Bank  of  Commerce.) 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


Underground  Electric  Railways 
Company  of  London,  Limited. 

Successful  Year  for  Operating  Companies. 

•  Y   uvfiUyfimnli    iitriii.il    iiuitiiii;    of   this   fomjiauy    was 
!.i  at  tliu'  Caxluii   Hall,  Wistniinslcr.  on   Maicli  9. 

llio  Cliairmaii   (Lord   Ashfield)   said   that  the  past   yeai- 

id    liecii    a    successful    one    for    the    operating    companies, 

|H>cially  if  it  was  compared  with  the  years  which  preceded 

and  in  particular  the   advance   shown  over  1920  was  dis- 

illy  encouraginp.     The  gross  earnings  showed  an   increase 

£980,000  and   the    expenditure   an   increase  of   £92,000. 

13  increase   in   expenditure  related  mainly  to  the  London 

i.eral  Omnihus  Company,  and   was  explained  in  part  by 

I'  additional  miles  worked  by  omnibuses,   and  in  part  by 

f    incidence    of    the    new    scheme   of   taxation    of    motor 

•hides  which  commenced  on  January  1,  1921.     The  interest 

d 'other    fixed   charges   were   greater    by    £48,000.      This 

,is   mainly    occasioned   by   the   loss   on  the    realisation     of 

vestments   and   the  expenses    attending  the  issue   of  new 

.  .pital    for    the   London   General   Omnibus   Company.     The 

;  (-.erves  for  contingencies  and  renewals  were   augmented  by 

£172.000.      Altogether    the    outgoings    were    increased     by 

,''311.000,  so   that,   out  of  an  income  greater   by   £980,000, 

69.000   still    remained    to   raise    the    net    earnings     from 

'13.000  in   1920  to  £1,382,000   in    1921,  or  by  ninety-four 

!   cent.     Almost  to  double  the  net  earnings  in  the  course 

•  last   year  was,   he  submitted,   a    creditable    result.     The 
■iiount   distributed    in    dividends   on   the   Guaranteed    Pre- 

icnce  and  Ordinary  stocks  was  £1,203,000,  as  compared 
th  £708.000  in  1920,  and  represented  an  average  rate  of 
turn  of  about  three  and  three-quarters  per  cent.,  as  cora- 
,.red  with  two  and  a-quarter  per  cent,  in  1920.  The  amounts 
iiried  forward  to  next  year's  accounts  totalled  £258,900, 
!  increase  of  £120.000.  The  moderation  shown  in  the  in- 
i.eaae  of  fares  was  marked  when  the  extravagant  rise  in 
working  costs  was  placed  alongside. 

Commoo  Fund  Agreements. 
Referring  to  the  common  fund  agreements,  his  Lordship 
said  :  A  new  agreement  supplemental  to  the  original  agree- 
ment of  1915  had  been  entered  into  by  the  five  participating 
pmpanies  quite    recently.     The    revisions  were  all    framed 
reflect  the  present  and,  so  far  as  could  be  fairly  forecast, 
be  future  positions  of  the  companies,  and  he  was  glad  to  be 
Ue  to  say  that  they  were  not  unfavourable  as  a  whole  to 
he  intefests   of   tho-  Underground  Electric   Railways  Com- 
y.     In  common  with  all  other  manufacturing  businesses, 
Associated  Equipment  Company  had  suffered  a  bad  year, 
ud  until   there  was  a    revival    in  the  motor    industry  the 
Jnderground    Electric    Railways    Company   codld    not   look 
pr  a  substantial  income  as  the  result  of  this  investment. 
Turning  to  the  capital  side  of  the  sub.sidiary  companies, 
ey  found  a  more  straitened  situation.     The  cash  position 
each  of  the  companies  was  satisfactory,  but  immediately 
(favourable  opportunity  presented  itself  steps  must  be  taken 
place  tlie  capital  accounts  on  a  sounder  basis.     Referring 
the   proposals   made   on   behalf   of   the   London   Electric 
»ilway  and  the  City  and    South   London   Railway  to    the 
Idvisory  Committee  under  the  Trade  Facilities  Act  of  last 
Br,  the  Chairman  said  that  they  aimed  at  securing  from 
!  Government  a  guarantee  as  to  principal  and  interest  upon 
l- capital   sum  not  exceeding   £5.000,000.   which   was  to  be 
Cpended   upon  the  reconstiiiction  to  a    larger   size    and   re- 
guipment  of  the  City  and  South  London  Railway,  the  con- 
ruction  of  connecting  lines  at  Camden  Town  between  this 
ailway  and  the  Hampstead  section  of  the  London  Electric 
"ailway,     and    the   extension   of   this   latter   railway   from 
olders  Green  to  Edgware.     The  terms  were  still  under  dis- 
nssion.  but  he  could  assme  the  proprietors  that  they  should 
be  disadvantageous  to  the  railway  companies. 

Financial  Sitaation  to  be  Reviewed. 
Dealing  with  tho  results  of  the  Underground  Electric 
ailways  Company,  he  confessed  to  some  disappointment  that 
nother  year  had  gone  by  in  which  not  only  had  there 
ai  a  failure  to  earn  tlie  full  interest  charges  on  the  Six 
er  Cent.  Income  Bonds,  but  the  long-patient  shareholder 
as  without  anything  at  all.  It  was  hard  for  him  to  have 
money  invested  in  the  undertaking  without  any  return 
all  these  years.  Nevertheless,  when  he  (the  Cliairman) 
compared  the  situation  when  the  Income  Bonds  were  created 
with  the  situation  to-day,  he  saw  some  ground  to  be  less 
discouraged.  The  four  per  cent,  paid  last  year  was  really 
greater  than  the  six  per  cent,  promised  in  1908  when  all 
the  factors  governing  the  payment  were  brought  into  account. 
Since  1908  there  had  not  been  any  considered  review  of 
the  Company's  financial  position  and  ability,  while  at  the 
close  of  the  year  their  liabilities  on  loans  from  flieir  bankers 
amounted   to   £1,100,000.     The    director.s    thought   that    the 


I'liiu"  had  arrived  when  a  careful  and  thorough  review  of  tho 
whole  financial  situation  of  the  Company  should  be  under- 
taken, and  he  hoped  they  would  be  able  during  the  current 
year  to  bring  forward  a'schcine  which,  while  removing  the 
objectionable  features  of  the  present  state  of  affairs,  would 
afford  a  basis  for  tho  development  and  |irogress  of  the 
Company  and  a  resumption,  with  advantage  to  itself,  of 
its  active  participation  in  the  ta.sk  of  financing  the  additienal 
trallic  facilities  whicli  London  required. 

The  report   and   accounts    were   unanimously   adopted. 


Railway  Investment  Company,  Ltd. 

Position  of  the  Company  Explained. 

The  forty-first  ordinary  general  muetnig  of  this  Company 
was  held  on  March  6  "at  5  Loudon  Wall  Buildings,  E.C., 
Mr.    Nathauiel    Spens   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  that  considerable  changes  were  about  to  take  place  in 
the  secui-ities  which  the  Company  held,  owing  to  the  opera- 
tion of  the  Railways  Act  of  1921,  and  £or  that  reason  it 
might  be  necessary  for  him  to  offer  a  fow  remarks  to  guide 
shareholders  in  ascertaining  the  exact  position  of  the  Com- 
pany. Three  of  the  Companies  in  which  they  were  inter- 
ested, the  London  and  North  Western,  the  Midland,  ana  the 
Glasgow  and  South  Western,  were  to  be  grouped  togemer  in 
the  principal  group  of  railways  in  the  Unite<I  _ Kingdom. 
Those  companies,  witlL  others  amalgamatod  in  the  same 
group,  would  have  control  of  an  issued  capital  of  not  very 
far  short  of  £600,000,000,  and  would  ent«r  on  their  life 
with  a  complete  new  charter.  As  a  director  and  a  student, 
he  had  been  associated  with  railway  companies  for  nearly 
forty  years,  and  was,  consequently,  conversant  with  their 
troubles  and  difficulties.  To  meet  the  claims  of  their  work- 
men for  improved  conditions  they  had  had  to  point  out  that 
concessions  would  involve  a  raising  of  rates,  but  when  they 
camo  to  tho  raising  of  rates  the  companies  found  they  were 
shackled  by  Parliamentary  laws.  It  was,  however,  impos- 
sible to  meet  those  concessions  without  increased  rates,  and 
eventually  an  increase  was  conceded.  The  Railway  Com- 
panies accepted  the  Bill  of  1921,  which,  in  his  opinion, 
offered  a  fair  compromise  between  the  rights  of  the  men 
on  the  one  hand,  and  the  rights  of  tho  public  on  the  other, 
without  squashing  the  rights  of  tie  shareholders  in  between. 
'Virtually  the  c  ni))anips  acceptt-d  the  standard  of  revenue 
obtained  in  1913  as  the  earning  power  which  was  to  be 
secured  for  the  railways  in  the  future.  The  concession 
was  qualified  bv  the  words  "  subject  to  efficient  and  eco- 
nomic nunat'cment."  With  regard  to  efficiency  of  manage- 
ment, be  thought  the  work  of  the  great  administrators  of 
railways  Belore  and  during  the  War  secured  that  to  the 
country.  As  far  as  economy  was  concerned,  some  people, 
perhaps,  had  formed  the  opinion  that  it  meant  scrimping  the 
men.  That,  of  course,  was  not  so.  Economy  meant  that 
the  employees  secured  in  their  respective  positions  the  fullest 
wage  for  "efficient  work.  In  brief,  the  position,  so  far  as 
t.he  shareholders  of  the  Company  were  concerned,  was  that 
they  had  the  full  prospect  of  having  the  dividends  the 
Company  was  distributing  on  that  occasion  maintained  in 
the  future. 

Mr.  W'.  J.  Stevens  seconded  the  motion,  which  was 
unanimously  approved. 


Railway  Debenture  and  General 
Trust  Company,  Ltd. 

Valnation  ol  Investments. 

The  forty-ninth  ordinary  general  meeting  of  this  Company 
was  held  at  the  Cannon  Street  Hotel,  E.G.,  on  March  8, 
Sir  '\'esev  Holt,  K.B.E.  (the  Chairman),  presiding. 

The  Chairman  first  referred  to  the  changes  which  had 
taken  place  during  the  year  in  the  directorate  and  the 
management  of  the  Company,  and  also  to  the  working 
arrangement  which  had  been  entered  into  between  the  Anglo- 
American  Debenture  Corporation,  Limited,  the  Railway 
Share  Trust  and  Agencv  Company,  Limited,  and  this  Com- 
pany, under  which  the  three  companies  had  identical  boards 
of  directors,  the  same  offices,  management,  and  staff.  By 
this  arrangement  he  said  it  was  hoped  and  believed  that 
considerable  economics  would  be  made,  and  at  the  same  time 
that  efficiency  would  be  facilitated.  The  arrangement  also 
enlarged  the 'power  of  each  Company,  and  placed  it  in  the 
position  to  have  more  opportunities  of  obtaining  profitable 

The  income  from  investments  amounted  to  £118.538  and 
underwriting  commissions  to  £1.500.  or,  taking  the  two 
together    £120,038,  being  about  £4,000  lower  than  the  corre- 
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sponding  figure  of  the  preceding  .veiir.  Out  of  the  available 
balance  £5.479  had  been  transferred  to  reserve  account, 
against  £8,000  last  year,  and  the  directors  now  recommended 
the  same  dividend  as  last  year — namely,  six  per  cent.  It 
Avas  true  that  the  revenue  account  was  not  quite  so  good  as 
!n  the  previous  year,  but  this  was  due  in  a  large  measure 
to  the  fact  that  there  had  been  a  smaller  profit  on  cxcliange 
in  connection  with  the  encashment  of  the  interest  due  upon 
United  States  and  .South  American  securities,  and  also  to 
the  loss  of  the  commissioji  which  the  Treasury  paid  for  the 
loan  of  several  securities,  all  of  which  had  now  been  returned. 

A  valuation  of  the  investments  had  been  made  at  the 
market  prices  ruling  on  January  IS,  and  in  every  case  where 
no  quotation  had  been  obtainable  outside  information  had 
been  obtained  as  to  the  position  of  the  investment  in  ques- 
tion before  placing  the  valuation  upon  it.  The  result  was 
that,  after  taking  into  account  the  amount  at  the  credit  of 
the  reserve  account— namely,  £262,000~-there  was  a  depre- 
ciation of  about  eight  per  cent,  on  the  book  values  of  the 
investments,  A  change  in  conditions  took  place  some  time 
before  the  close  of  the  accounts,  and  money  became  cheaper, 
with  the  result  that  the  depreciation  this  vear  showed  a 
considerable  improvement  upon  that  of  last  year,  when  the 
actual  valuation  of  the  securities  amounted"  to  twelve  per 
cent,  on  the  book  value,  after  deducting  the  amount  of  the 
reserve   fund. 

The  report  and  accounts  were  unanimously  adopted. 

Railway  Share  Trust  and  Agency 
Company,  Ltd. 

Satisfactory  Valuation. 

The  thirty-third  ordinary  general  meeting  of  this  Company 
was  held  at  the  Cannon   Street   Hotel,  E.G.,  on  March  8. 

The  Chairman  (Sir  Vesey  Holt,  K.B.E.)  said  that  in  the 
profit  and  loss  account  changes  similar  to  those  in  the 
Debenture  Company  had  had  to  be  made,  and  the  revenue 
was  shown  in  two  accounts — namely,  "  A  "  and  "  B,"  one 
showing  the  revenue  upon  which  corporation  profits  ta.\  was 
payable,  and  the  other  revenue  which  was  free  of  corpora- 
tion profits  tax.  The  income  from  investments,  adding 
together  the  amounts  shown  in  the  two  accounts,  was 
£71,327,  and  in  the  preceding  year  the  corresponding  figure 
was  £80,367.  The  trusteeship  fees,  amounting  to  £605, 
were  practically  the  same  as  in  the  previous  year,  and  the 
underwriting  commissions  and  other  receipts' amounted  to 
£1,282.  against  £1,068.  The  total  gro.ss  revenue  was,  there- 
fore, £73,215,  against  £82,937  in  the  preceding  year.  The 
Share  Trust  Company  held  a  larger  number  "of  junior 
securities  than  was  customary  in  the  majority  of  trust  com- 
panies ;  in  fact,  out  of  its  total  investments,  standing  in  the 
books  at  the  value  of  £1.225,922,  thirty-.seven  per  cent,  was 
represented  by  Debentures  in  companies  and  loans  in 
(iovernment  and  Municipal  is.sues,  twenty -five  per  cent,  in 
Preference  -shares,  and  thirty-eight  per  "cent,  in  Ordinary 
shares.  In  view  of  the  heavy  slump  in  trade  and  values 
it  was  quite  evident  that  a  coinpany  with  holdings  distri- 
buted in  this  way  would  feel  the  effects  of  trading  condi- 
tions much  more  severely  than  the  Railway  Debenture  Trust, 
which  had  all  its  holdings  in  fixe'd  interest-bearing 
securities.  The  directors  had,  as  opportunity  offered, 
realised  certain  holdings  of  shares  and  reinvested  the  pro- 
ceeds in  Debentures.  At  the  end  of  the  last  financial  year 
the  proportion  invested  in  Deiientures  was  thirty-one  per 
cent.,  and  it  had  now  increased  to  thirty-seven  per  cent. 
The  sum  of  £4,902  had  been  transfe"rred  to  reserve 
account,  and  the  directors  now  recommended  that  a  divi- 
dend at  the  rate  of  five  per  cent,  per  annum  should  be 
paid,  absorbing  £20,000  and  leaving  £15,576  to  be  carried 
forward. 

A  valuation  had  been  made  of  the  investments  upon  the 
basis  set  out  in  the  report,  and  it  showed  that,  after  deduct- 
ing the  amount  of  the  reserve  account  of  £184,000,  there 
was  a  depreciation  on  the  holdings  of  about  five  per  cent, 
of  the  value  at  which  they  stood  in  the  balance  sheet.  The 
actual  amount  of  the  depreciation  was  £246,009.  Last  year 
the  reserve  account  of  £182,384,  together  with  the  amount 
carried  forward  to  profit  and  loss  account  of  £14,500,  was 
nearly  sufficient  to  provide  for  the  depreciation  of  £205,006 
then  existing.  In  view  of  the  large  proportion  of  Prefer- 
ence shares  and  Ordinary  shares  held  by  the  Company,  the 
directors  thought  the  stockholders  would  consider  the  result 
of  this  valuation  as  satisfactory. 

The   report   and    aciomils   were   unanimously    ador)t,->d. 


United  States  Debenture 
Corporation,   Limited. 

Valuation  of  Investments. 
The  ordinary  general   iiic.tinu'  of  this  Corporation  was  held 
on  March  7  at  Winchester    House,  Old   Broad   Street. 

Colonel  K.  R.  Berkeley  Wodehou.se,  who  presided,  said 
that  the  investments  stood  in  the  balance  sheet  at 
£2,086.146.  or  some  £30,000  more  than  a  year  ago.  Cash, 
at  £30,400,  showed  a  diminution  of  £28.000,  the  directors 
liaving  considered    it  the   best   policy  to  invest  the  greater 


part  of  the  surplus  cash,  owing  to  the  very  low  rat«s  of 
interest  ruling  for  money  on  deposit  at  the  end  of  the  year. 
The  reserve  fund  still  stood  at  £315,000.  The  gross  income 
from  investments  during  the  past  year  amounted  to  £115,920, 
against  £121,261  in  the  previous  twelve  months,  and  adding 
underwriting  commissions,  £2,810,  and  the  amount  brought 
forward,  there  was  a  grand  total  of  £140,260  to  the  credit 
of  revenue  account.  After  meeting  expenses  of  administra- 
tion and  interest  on  Debenture  stock  there  was  a  divisible 
balance  of  £80.831.  It  was  proposed  to  pay  a  final  dividend 
on  the  Ordinary  shares  of  seven  and  a-half  per  cent.,  making 
twelve  and  a  half  per  cent,  for  the  year,  to  place  £2,000  to 
staff  pension  fund,  and  to  carry  forw'ard  £22,706,  subject 
to  liability  for  corporation  profits  tax.  Changes  in  the 
securities  during  the  year  had  resulted  in  a  surplus  on 
realisation  of  £8,242,  which  had  been  utilised  in  writing 
down  the  cost  of  certain   investments. 

The  valuation  of  the  investments  of  the  Corporation  as 
on  January  31  last  showed  a  depreciation  of  about  four  per 
cent,  oil  the  cost  price  of  £2,085,146,  after  deducting  the 
reserve  fund,  this  being  slightly  better  than  last  year. 
Taking  the  amount  carried  forward  into  consideration,  the 
depreciation  was  slightly  less  than  three  and  a-quarter  per 
cent.  On  the  date  raentionod  several  of  the  investments 
showed  an  appreciation  over  the  price  ruling  at  the  corre- 
sponding time  last  year,  but  since  the  valuation  was  made 
considerable  further  appreciation  had  taken  place  in  many 
of  the  high-class  securities  bearing  fixed  interest.  The  total 
number  of  investments  held  was  410,  against  407  last  year  ; 
sixty-one  per  cent,  consisted  of  War  Loan,  Debentures,  and 
Bonds,  twenty-four  per  cent,  of  Preference  stocks,  and 
fifteen  per  cent,  of  Ordinary  and  Deferred  stocks  and  shares. 
With  regard  to  their  geographical  distribution,  there  was  a 
slight  increase  in  the  amount  invested  in  Great  Britain — 
44.3  per  cent.,  against  43.3  per  cent,  last  year — while  the 
amount  invested  in  the  United  fetates  was  9.7  per  cent., 
against  11  per  cent.,  tlie  Board  having  continued  the 
policy  of  talDng  advantage  of  the  favourable  rate  of  ex- 
change  to    dispose  of    further   dollar  securities. 

The  rey/u't   and  accounts  were  unanimously  adopted. 


Metropolitan   Electric   Supply  Co., 
Limited. 

Development  of  Western  Area    Lower  Power  Rates. 

The  aiimial  nir.-ti.iu  of  this  Cnnipniiv  wa.-^  bold  ..ii  M.urh  7 
at  W'inche.stcr  Huiist-,  K.C..  Mr.  A."  W.  Tait.  C.IJ.E.  (the 
Chairiiiaii),  presiding. 

The  Chairman  said  that  the  revenue  from  sales  of  current 
for  the  year  was  £520,802,  as  compared  with  £497,675  in 
the  )iievious  twelve  months,  being  an  increase  of  4.6  \» 
cent.  In  the  number  of  units  sold,  26,945.465,  there  was  . 
decrease  of  3.1  per  cent  ,  which  was  accounted  for  by  tli- 
falling  off  in  the  demand  of  power  consumers,  due  to  tht 
depression  which  hitd  been  ruling  in  industry,  and  which 
was  accounted  for  by  the  coal  strike  in  the  spring  of  1921. 
This  falling  off  in  consumptiou  by  power  users  was  in  j 
large  measure,  counterbalanced  by  the  increase  in  the  numbt 
of  units  used  by  .'igliting  consuniei-s  in  consequence  of  th'- 
considerable  number  of  connections  made  to  the  Company  - 
mains  during  tl'.e  last  two  years,  and  also  the  removal  •  : 
all  restrictions  in  respect  of  shop  and  public  lighting.  Th' 
increased  number  of  units  sold  for  lighting  and  heating  was 
294,050,  whereas  the  decrease  in  units  sold  for  power  pur- 
poses was  1,147,528.  There  was  every  reason  to  believe  that 
the  consumption  for  lighting  and  hcviting  purposes  would 
continue  to  show  expansion,  but  he  was  doubtful  whether 
the  power  load  would  increase  to  any  extent  in  the  current 
year  in  consequence  of  the  trade  depression,  whi<h  so  i-ir 
showed  no  great  signs  of  being  relieved. 

Development  in  Company's  Western  Area. 

It  was,  however,  satisfactory  to  be  able  to  record  that  the 
development  in  the  Company's  western  area  of  supply  con- 
tinued, where  fresh  industries  were  being  established,  and,  in 
certain  cases,  were  being  expanded.  The  pleasing  fesiture  in 
connection  with  the  business  w,is  the  number  of  new  consumers 
connected  during  the  year.  The  costs  of  generation  and  dis- 
tribution of  electricity  showed  an  increase  of  approximately 
£4.000  over  the  previous  year.  This  increase  was  remarkably 
small  taking  into  account  the  rise  in  the  cost  of  coal.  W'ith 
regard  to  costs  generally,  he  thought  they  could  confidently 
say  that  the  peak  of  high  prices  was  passed.  The  Coinpany 
had  already  c-ommenced  to  make  certain  reductions  in  their 
general  power  rates  to  small  consumers,  and  he  hojied  that 
before  long  they  would  be  able  to  give  some  concessions  to 
their  general  consumers.  The  increase  in  charge  so  far  as 
lighting  consumers  were  concerned  h,^d  not  ri.sen  above 
twenty-five  per  cent,  at  any  time  since  the  iximmencement 
of  the  War,  ;uid  this  was  a  much  smaller  increase  than  had 
occurred  in  many  essential  commodities  and  .services.  This 
was  only  rendered  possible  by  th^  iiicrea.se  in  etficiency  of 
generation  by  the  introduction  of  up-to-date  plant. 

Progress  of  Undertaking. 

The  directors  recommended  a  final  dividend  at  the  rate 
of  ten  per  cent,  per  annum,  making  a  total  distribution  for 
the  year  of  seven  per  cent.,  i»><d  leaving  £3,609  to  be  carried 
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fiirward.  TUcy  wore  |ile««e(l  to  be  iiblo  to  recnmmond  a 
dividtMKi  «t  the  iuiiio  rut<*  ns  llint  of  tlio  proviotm  yciir,  nut- 
withMaiiding  all  the  dillirulti<«  wliitli  had  ocniiri'd  HiuiiiK 
■lat  piTiod.  While  theri-  won-  no  sikiis  at  the  mnnii'iil  of 
ny  iniprovoiiieiit  in  (he  industrial  situation,  when  it  did 
Lime  the  Company  should  ininiodiat«'ly  lieneht.  lu  addition 
to  maintaining  the  dividend,  they  had  applied  nn  additional 
sum  of  approximately  £5.000  out-  »f  leviMiue  to  the  deprecia- 
tion and  reserve  account.  They  had  Ihereforo  shown  some 
progre.<s  in  the  year,  and  he  believed  that  in  the  current 
year  they  would  be  able  to  «h<iw  continued  progivss.  Rc- 
ferrinc  to  the  i.ssue  of  £500,000  Seven  and  a- Half  per  ("eat. 
Exten.'ion  Debentures,  1921.  made  to  the  public  in  May  la.'st, 
he  said  that  this  issue  provided  the  Company  with  the 
nece.ssary  liipiid  funds  to  meet  the  programme  of  extension 
which  it  was  ciiTving  to  completion  during  the  course  of 
the  current  year- 

In   ,Iune  and    .Tuly  of   last   year  the  Electricity   Commis- 
sioners   held    an    inquiry    on    the    schemes    which    had    been 
submitted   for   the  imiirovenient  of  the  supply  of  electricity 
vithin    the  area    provisionally   determined    by   them.        The 
'  immissionera   had   made  a  report   in   which   they  had   indi- 
-ited    the    lines  on   which    a   .scheme   would    be   fnimed,    but 
iu'ither   the   Klectrici'y  .loint   Committee.   1920,  Limited,   nor 
this  Company  were  satisfied  with  their  sugjjestions,  although 
the  board   had   obtained   from    the   Commissioners  an  .idniis- 
-■on  that  this  Company's  bulk  supply  area  might  be  excluded 
■Mm    the    control    of    a    joint   electricity    authority.         .\ny 
heme   which    might   be    put    forward     by     the    Klectricity 
'•>mmtssioners  .ir  any  other  bmly  would  need  to  be  carefully 
'iisidered.  and   he  desired   to   state  that    the  board   of   this 
^impany  would  not  assent  to  any  scheme  initil  it  had  been 
submitted  to  and   apjnoved  by  the   shareholders. 

In  conclusion,  he  moved  the  adoption  of  the  report  and 
accounts   and   the  payment   of  the  proposed   dividend. 

Mr.  Oeorge  nalfour.  M.P.,  seconded  the  resolution, 
which  was  unanimously  carried,  and  after  the  transaction 
of  the  usual  formal  business  the  proceedinus  terminated 
with  a  cordial  vote  of  thank,;  to  the  Chairman,  directors,  and 
staff - 


Oxford  Electric  Company,  Ltd. 

Thk  ihirty-tir.-;!  ordinary  ;;oiU'ral  nicctiiiij  of  the  sliaielinlders 
'■  the  Oxford    Electric   Company,  Limited,   was  held  in  the 
!;,indolph   Hotel   on    March    6.      !^ir    Henry   C.  Glance,   the 
'  hairman  of  the  Directors,  presided. 

The  Chairman  said  :  I  am  glad  to  be  able  cordially  to 
congi-atulate  you  on  our  increased  revenue.  We  shall  main- 
tain our  dividend,  and  the  amount  we  placed  to  the  credit 
t  the  reserve  account  (£5,000)  compares  favourably  with  the 
■2,000  we  placed  last  year.  We  have  still  to  deal  with  high 
i-^ts  of  fuel  and  wages.  You  will  have  noted  from  my 
remarks  in  the  financial  memorandum  that  the  wages  of  the 
workmen  have  Iwen  heavier  than  in  1920.  During  1920  the 
full  award  of  the  Joint  Industrial  Council  was  not  felt,  as 
it  did  not  operate  for  more  than  six  months,  but  during 
the  year  now  under  review  the  award  operated  for  nearly 
the-  whole  time.  At  the  end  of  the  year  some  relief  was 
afforded,  and  a  scale  was  introduced  by  which  the  wages 
paid  are  made  dependent  upon  the  rise  or  fall  in  the  cost 
of  living,  and.  although  the  reductions  do  not  at  all  corre- 
spond in  amount  with  those  that  ha%'e  taken  effect  in  the 
engineering  industry  generally,  an  appreciable  decrease  in 
the  item  of  wages  may  be  anticipated  during  1922.  This 
anticipation,  however,  will  not  be  realised  should  the  co.st 
of  livins  again  increase.  I  am  ?ure  you  will  understand  the 
long-continued  coal  strike  gave  your  directors  much  anxiety 
and  involved  considerable  additional  expenditure.  As  a  pre- 
cautionary measure  two  of  our  largest  boilers  were  adapted 
for  the  use  of  oil.  I  think  you  may  rest  assured  that  the 
posse.ssion  of  our  Diesel  oil-engine  and  the  ability  to  revert 
to  the  use  of  oil  in  some  of  our  boilers  will  very  materially 
assist  us  in  the  event  of  any  future  strikes.  It  is  somewhat 
difficult  to  estimate  what  this  miserable  di.spute  cost  ns,  but, 
if  we  take  into  consideration  the  effect  of  restrictions  and 
the  expenditure  it  was  absolutely  necessai-y  to  incur,  we 
may  fairly  estimate  we  were  out  of  pocket  to  the  extent  of 
four  or  five  thousand  pounds.  There  has  been  a  welcome 
reduction  in  the  price  of  coal  at  the  pithead,  but  the  rail- 
way rates  remain  the  same.  It  .still  costs  us  lis.  per  ton 
to  get  Welsh  coal  delivered  in  Oxford.  If  we  compare  the 
price  of  We'.sh  coal  in  our  bunkers  existing  at  the  end  of 
1921  with  the  pre- War  price  the  increase  is  over  seventy 
per  cent.  Even  the  present  tariff  does  not  cover  these  in- 
creased charges,  and  so  long  as  these  high  charges  remain 
in  force  I  am  afraid  it  will  be  impossible  to  consider  any 
reduction  in  the  price  of  current.  T  should  like  to  remove 
a  misapprehension  that  has  arisen  with  regard  lo  the 
December  quarter's  accounts  submitted  this  year.  For  pur- 
poses of  more  accurate  compari>~on  it  was  decided  this  year 
to  read  the  meters  as  near  as  nossible  to  December  31.  instead 
of  quarter-day.  so  that  on  this  occasion  the  periods  metered 
were  certainly  ten  days  longer  than  the  corresponding  period 
in  1920.  Thi?  extra"  time  "included  the  Christmas  displays 
in  the  shops,  and,  of  course,  on  the  darkest  days  of  the  vear. 
In  addition,  vou  mav  remember,  there,  was  a  coal  strike  in 


process  during  the  December  quarter  uf  1920,  and  .severe 
restrictions  were  placed  upon  the  use  of.eUvtricity.  For  these 
reasons  the  accounts,  when  compared  with  the  December 
quarter  of  1920,  appear  heavier,  but,  an  a  «et-o(T,  the  amount 
of  the  March  quarter's  accounts  for  this  year  should,  from 
a  consumer's  point  of  view,  compare  very  favourably. 
The  report  and  balance  slieet  were  adopted. 


Harrods,  Limited. 

A  Dlllkult  Trading  Year. 
Thk     thirty  second     annual     general     meeting     of     Harrods, 
Limit-ed,  wan   held  on   March  8,  on  the  Company's  premise*, 
Brompton    Uoad.    S.W.,     Sir     Woodman     Burbidge,     Hart., 
CUE.    (Chairman  and   Managing  Director),  presiding. 

The  Chairman  said  that  for  more  than  thirty  years  the 
Company  had  had  a  continuous  run  of  progress  and  pros- 
perity, having  a  splendid  dividend-paying  record.  Since 
its  formation  about  £5,000,000  had  been  distributed  in  divi- 
dends. It  was,  therefore,  with  keen  regret  that,  in  his  first 
year  of  office  as  Chairman,  he  had  to  state  that  the  results 
of  the  past  year's  trading  was  much  less  satisfactory  than 
those  of  previous  years.  Unfortunately,  the  fir.st  half-year's 
trading  did  not  warrant  the  payment  of  an  interim  dividend 
upon  the  ordinary  shares,  but  the  result  of  the  second  half- 
year's  trading  was  very  much  belter,  and  the  board,  as  a 
result,  felt  .justified  in  reconnnending  a  dividend  of  five  per 
cent,  upon  the  Ordinary  shares.  The  reduction  in  net  profits 
wa,s  due  to  falling  prices,  and  consequent  heavy  deprecia- 
tion in  the  value  of  stocks,  heavy  taxation,  and  adverse 
industrial  conditions,  and  consequent  reduced  spending  power 
of   the  general   public. 

He  was  pleased  to  say,  however,  that  this  reduced  spend- 
ing power  had  beon  partially  offset  by  the  largely  increased 
number  of  customers  served  during  the  last  half-year,  and 
this  progress  was  being  maintained.  Dealing  with  the 
accounts,  the  Chairman  pointed  out  that  there  was  the  sub- 
stantial reduction  for  the  year  of  £350,046  in  working 
expenses.  (Applause.)  The  gross  profit  on  trade,  manufac- 
turing, and  miscellaneous  accounts  amounted  to  £1.581.952, 
showing  a  decrciisc  i>f  £656.243,  as  compavod  with  the  pre- 
vious \^ar. 

The  Balance  Sheet. 

Commenting  on  the  balance  sheet,  he  .said  that  the  reserve 
fund  now  stood  at  £669,095.  Freehold  properties  stood  at 
the  very  substantial  sura  of  £3.327.196.  This  included 
London  and  Manchester  properties,  for  during  the  past  year 
they  had  completed  the  purchase  of  the  freehold  of  their 
main  premises  in  both  places.  Investments  and  securities 
stood  at  £1,665,963 ;  the  business  of  W-alter  Carter,  for  more 
economical  and  convenient  working,  had  been  amalgamated 
with  their  Manchester  branch  of  Kendal,  Milne  and  Com- 
pany. Stocks  on  hand,  standing  af  £1.229,985,  were  over 
£500.000  less  than  last  year,  and  were  taken  at  or  under 
market  value.  It  was  a  satisfactory  feature  that  the  rate 
of  turnover  during  the  past  .vear  had  been  greater  than  for 
the  past  four  years.  Cash  at  bankers  and  in  hand,  including 
cash  on  deposit  with  British  bankers  in  Brussels,  stood  at 
£570,996.  ^ 

He  frankly  admitted  that  the  Belgian  business  had 
proved  a  great  disappointment,  but  he  claimed  that  at  the 
time  the  board  decided  to  embark  upon  this  project  they 
had  every  reason  to  believe  that  it  offered  a  most  favourable 
field  for'  an  extension  of  the  Company's  business.  'The 
directors,  having  given  the  .subject  the  gravest  consideration, 
had  decided  to  close  down  the  Belgian  business— (hear,  hear) 
—and  to  wind  up  the  affairs  of  Harrods  (Continental). 
Limited,  with  the  lea,«t  possible  delay. 

Referring  next  to  the  Company's  branches,  the  Chairman 
said  that  in  the  past  year,  owing  to  the  depreciation  of 
stocks  and  the  depression  in  trade,  they  had  not  received 
any  assistance  from  Swan  and  Edgar,  Limited,  but  they 
looked  for  far  more  satisfactory  results  this  year.  They 
must  always  keep  in  mind  that  the  premises  occupied  what 
could  be  safely  regarded  as  the  finest  site  for  a  retail 
business  in  the  Vrest-Eiid  of  London,  with  all  the  possibili- 
ties which  such  a  position  commanded.  The  profits  of 
Dickins  and  Jones,  Limited,  had  been  diminished  by  the 
adverse  trade  conditions  prevailing  la-st  year  and  by  dis- 
turbance arising  out  of  the  rebuilding  of  their  premises 
in  Regent  Street.  He  looked  for  a  very  satisfactory  result 
from  their  trading  as  soon  as  the  extensions  became  fully 
established.  This  year  they  were  again  paying  seven  per 
cent,  upon  their  Ordinary  shares.  (Applause.)  The  results 
of  their  Manchester  branch.  Kendal,  >rilne  and  Company, 
for  the  past  vear.  had.  under  the  conditions  prevailing, 
proved  quite  sati.sfactory. 

A  Lar;e  Modern  Bakery. 

Turning  to  the  London  business  he  said  that  they  had 
now  completed  the  erection  and  equipment  ot  a  large  build- 
ing, which  was  commenced  in  1913,  on  their  freehold  site 
in  Trevor  Square,  and  which  had  been  very  much  needed 
for  their  bakery,  also  for  tea  and  grocery  warehouses,  fur- 
niture store-rooms,  and  for  the  packing  and  dispatch  of 
country  orders.     They  had  installed  a  large  modern,  power- 
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operated  bakery.  The  food  campaign  initiated  by  the  Com- 
pany liad  proved  very  successful.  They  were  the  first  to 
reduce  tlie  prices  of  meat,  provisions,  and  bread,  and  their 
action  was  followed  by  a  substantial  decrease  in  the  prices 
of    food    throughout   the  whole    country. 

In  conclusion,  he  .said  that  the  Company  had  had  a 
bad  year,  but  in  his  view  the  setback  was  only  temporary. 
Their  stocks  were  reduced  to  market  values,  prices  were 
more  stabilised,  the  customers  were  increasing,  and  they 
were  in  a  strong  financial  position.  In  spite  of  all  the 
adverse  circumstances  to  which  he  had  referred,  and  even 
assuming — which  he  found  it  difficult  to  do — that  conditions 
generally  throughout  the  country  were  no  better  than  last 
year,  he  had  every  confidence  that  the  results  for  the  current 
year  would  show  a  great  improvement,  and  was  very  sanguine 
as  to  the  future  of  Harrods. 

Mr.    F.   H.    Harvey-Samuel   seconded   the  motion,   which, 
after  sonic  discussion,  was  carried  unanimouslv. 


Wandsworth,  Wimbledon  and 
Epsom  District  Gas  Co. 

Increase  of  Capital  Approved. 

The  oixJinary  general  meeting  of  this  Company  was  held 
on  March  7  at  the  Cannon  Street  Hotel,  London^  E.C.,  Mr. 
H.  E.  Jones  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  reixirt  and 
accounts,  said  :  After  years  of  depression  we  at  last  give 
you  a  better  dividend.  The  present  dividend  would  have 
been  a  larger  one  except  for  the  colliers'  strike.  This  strike 
deprived  us  of  our  coal  for  three  months.  Thanks  to  tli« 
gas  companies  all  through  the  kingdom  you  had  during  that 
period  something  to  cook  your  food  with  and  warm  your 
hearths.  The  Company  have  obtained  an  Order  from  tlie 
Board  of  Trade  whereby  the  standard  prices  have  been  re- 
vised, and  that  explains  why  you  get,  instead  of  the  lliree 
per  cent,  you  have  been  getting,  nearly  five  per  cent,  on 
the  average.  The  standard  prices  on  which  your  dividends 
arc  based  were  raised  from  4s.  to  6s.  6d.  in  view  of  the 
advance  in  the  price  of  amimodities  of  all  kinds,  which  are 
jjractically  double  what  they  were  before.  The  increase  is 
sufficient  to  enable  us  to  give  you  the  increased  dividends 
recommended,  which  you  must  consider  fairly  satisfactory 
after  your  bitter  experience  in  the  past.  This  change  of 
our  standard  has  been  allied  with  another  change  in  the 
method  of  describing  the  gas.  They  have  invented  a  new 
term  is  called  the  tlierm.  It  is  veiy  simple,  because  five 
therms  go  to  1,000  ft.  of  gas. 

The  Accounts:  Comparison  of  Figures  Impossible. 

It  is  quit©  impossible  to  compare  the  figm-es  of  the 
accounts — because  of  the  big  strike  which  occurred — with 
any  previous  figures  in  the  historj-  of  the  Comjiany.  We  had 
the  European  War  before  the  strike,  and  now  in  these 
accounts  we  have  three  months  of  <'ivil  war  which  utterly 
destroyed  all  jirospect  of  economy  in  working.  With  regard 
to  the  capital  account,  while  we  spent  £35,000  in  buildings 
and  plant,  meters,  stoves,  and  things  like  petrol,  lonies, 
and  so  on,  we  wrote  down  by  ajjpreciation  of  motors  and 
sto\es  £29,000,  so  that  the  iiet  addition  is  only  £5,968. 
The  increase  in  Ihe  sale  of  gas  is  nil,  and  there  is  a  de<reaso 
of  4J  per  cent,  for  the  first  time  in  the  Com))any's  history, 
so  you  will  see  it  is  wise  we  did  not  spend  too  nnuh  money 
while  we  were  losing  our  sale  of  gas. 

Profit-sharing. 

Through  the  higli  cost  of  coal  the  gas  we  supplied  was 
costing  us  2s.  per  1,000  feel  more  than  we  received  in  pay- 
niput  for  it.  Coal,  which  before  the  War  we  used  to  get 
for  20s.  a  ton,  at  this  time  cost  us  51s.,  as  nearly  as  may  be. 
With  regard  to  the  profit-sharing,  this  is  a  bonus  sy.stem  given 
to  our  workmen,  and  it  would  have  been  double  the  amount 
lint  for  the  strike  compelling  the  price  of  gas  to  go  up,  because 
if  anytliiiig  happens  th.it  the  consumer  has  to  pay  more  for 
his  gas  the  shareholder  is  to  take  less  dividend  and  the  work- 
men not  to  get  such  a  large  bonus.  It  would  have  been  4s. 
for  the  first  half  of  the  year,  but  it  was  less  in  the  second 
half  of  the  year  in  con.sequence  of  the  strike.  This  profit- 
sharing  has  always  been  on  rather  a  meagre  scale,  and  our 
board  will  be  considering  presently  the  whole  question  of 
profit-sharing  and  the  basis  of  it,  and  I  hope  that  when  we 
next  meet  we  shall  be  able  to  report  to  you  that  we  are  giving 
to  the  men  something  which  will  have  the  effect  of  stimu- 
lating them,  and  the  total  will  be  something  far  less  insignifi- 
cant than  that  which  figures  in  the  present  accounts.  Up  to 
the  middle  of  1917  this  Company  was  charging  the  lowest 
price  for  its  gas  of  .any  company  in  Ix)ndon  or  in  the  Southern 
district.  There  was  no  reason  why  we  should  not.  We 
have  a  very  fine  property;  we  have  elements  in  our  capital 
account  which  very  few  gas  companies  have ;  we  have  a 
fleet  of  ships,  a  fleet  of  barges,  we  have  a  derrick  on  the 
liver — quite  unusual  property  for  a  company  to  have,  but  a 
very  profitable  one — and  the  time  is  not  far  distant  when 
\vf  shall  again  be  supplying  gas  at  the  lowest  price  in 
London.  At  present  we  are  not  charging  the  lowest  price, 
hecause  of  the  strike,  which  compelled  us  to  raise  the  price. 
We  are  now  charging  a  level  price  with  the  rest  of  the  com- 


panies in  London  bar  one,  but  we  mean  to  get  down  to  that 
one.  The  calculations  of  our  accountants  and  the  figures 
iiefore  us,  backed  up  by  the  urgent  wishes  of  our  board, 
who  are  all  residents  in  the  various  districts  served  by  the 
Company,  look  to  me  very  much  as  if  we  shall  make  the 
consumers  a  present  after  next  June  of  something  like 
£70.000  or  £89.000.  At  least  that  will  give  you  very  nearly 
another  one  per  cent,  on  your  shares.  (Hear,  hear.)  In  the 
present  half-year  you  will  be  entitled  to  another  12s.  6d.  per 
cent.,  because  we  have  put  down  the  price  of  gas  to  a  figure 
which  entitles  you.  under  the  sliding  scale,  to  12s.  6d.  per 
cent.,  or  five-eighths  of  one  per  cent.  ;  and  we  shall  increase 
that  very  considerably,  and,  I  hope,  give  you  seven  or  eight 
half-crowns  in  the  December  half  of  the  year. 

The  report   was  adopted. 

An  extraordinary  general  meeting  was  held,  at  which  the 
directors  were  authorised  to  raise  from  time  to  time  the 
Slim  of  £589,478  13s.  Bd.,  the  amount  authorised  by  the 
Wandsworth.  Wimbledon,  and  Epsom  District  Gas  Act, 
1912.  and  to  e.xercise  borrowing  powers  by  the  creation  and 
issue  of  redeemable  or  irredeemable  Debenture  stocks,  or 
borrowing  on  mortgage  of  the  undertaking  to  the  amouni  mT 
one-half  of  the  capital  for   the  time  being. 


Borax  Consolidated,  Limited. 

Large  Liquid  Resources. 

The  twenty-fourth  ordinary  general  meeting  of  Borax  C  ' 
solidiited.  Limited,  was  held  on  March  7  at  the  Caiiii 
Street  Hotel.  E.G..  the  Hight  Hon.  the  Earl  of  Chichc-i. 
(Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  ..i  : 
accounts,  said  that  the  net  profit  amounted  to  £378,965.  -\ 
last  year  they  had  set  aside  a  sum  larger  than  was'reqiiii' 
for  the  excess  profits  duty  for  1920,  they  had  enough  lu 
hand  reserved  to  meet  the  corporation  profits  tax  for  1921. 
They  had  not  been  able  to  keep  their  profits  up  to  the 
average  of  recent  years,  but  they  were  still  ahead  of  the 
pre-War  average  of  the  three  years  1912  to  1914,  whiii. 
amounted  to  about  £353,000.  The  various  reserves,  i. 
including  the  carrv-forward.  totalled  the  large  amount  ■ 
£840,665.  as  compared  with' £400,565  in  1914.  The  st...- 
at  mines,  factories.  &c.,  stood  at  £585.261,  or  £78.644  nr- 
than  in  1920.  In  September  1920  they  were  faced  with  ,, 
demand  which  largely  exhausted  their  stocks  of  raw  and 
refined  material,  and  they  were  put  to  it  to  fill  their  orders. 
The  stocks  held  in  September  1921  were  mainly  ore  from 
their  mines  and  refined  material  from  their  works,  and  did 
not  represent  purchased  stock,  on  which  they  might  lose 
by  depreciation  in  value.  In  fact,  since  September  1921  the 
stocks  represented  in  the  balance  sheet  had  largely  been 
turned'  over  and  sold  at  a  profit.  They  held  no  stocks  at 
inflated  prices  on  which  a  loss  could  be  made.     (Hear,  hear.) 

They  were  in  the  fortunate  position  of  having  large  liquid 
resources,  which  were  very  necessary  for  carrying  on  their 
business  and  for  meeting  the  large  demands  which  had 
been  made  during  the  past  two  months  for  the  payment 
of  income  tax.  which,  being  a,ssessed  upon  a  three-years' 
average,  hit  them  very  hai-d,  and  for  excess  profits  duty 
for  1920.  the  amount  of  which  had  only  recently  been 
detemiined.  They  had  reached  the  last  of  the  excess  profits 
duty  ])ayments,  aiid  they  would  htipe  a  reduction  wxiuld  soon 
be  m.ide  in  the  excessive  burden  of  the  income  tax,  and  also 
that  the  corporation  profits  ta.x — that  unfair  buixlen  on  the 
holders  of  Ordinary  shares — would  he  done  away  with. 

Current  Business. 

So  far  as  current  busine.-s  was  concerned,  he  was  sorry 
he  could  not  report  any  great  improvement  in  the  demand 
for  the  Company's  manufactures.  It  was  certainly  larger 
than  for  the  corresponding  months  of  last  year,  but  the 
latter  were  the  worst  months  of  the  slump.  "They  were 
largely  dependent  njwn  industrial  users  of  boric  acid  and 
borax  and  affiliated  products,  and  if  trade  generally  was 
bad  they  suffered.  It  w\is  true  that  in  addition  to  their 
industrial  uses  both  borax  and  boric  acid  were  essentials  for 
medical  purposes  and  in  the  household,  but  the  consumption' 
for  the  latter  was  only  a  small  proportion  of  the  total.  They 
were  always  eiideavoui'ing  to  find  and  to  encourage  new  usee 
for  borax  and  boric  acid,  and  were  convinced  that,  largely 
as  those  were  used  for  manufacturing  purposes,  there  was  ' 
still  a  large  field  open  for  their  extended  use  in  that  direction. 
A  more  or  less  recent  extension  had  been  that  of  the  manu- 
facture of  heat-resiisting  glassware  for  cooking  and  other  pur- 
poses.    In  that  glass  their  prcKlucts  played  a  great   part. 

Depending,  as  they  did,  tipon  the  activity  of  trade 
generally,  the  immediate  outlook,  while  it  offercyi  some 
encouragement  and  appeared  more  hopeful,  did  not  show 
indications  of  a  quick  revival  of  business.  They  must  e.\j>eet 
a  slow  recovery,  and  probably  that  v/ould  in  the  long  run 
be  the  better,  as  a  boom  had  unhealthy  features,  with  subse- 
quent penalties  to  be  paid.  The  shrinkage  in  the  volume  of 
business  was  large,  and  the  demand  was  much  below  the 
normal,  even  in  those  countries  which  had  not  iiartially  or 
wholly  collapsed.  They  could  only  hope  that  a  more  healthy 
state  of  affairs  would  soon  begin  to  show,  and  tliat  they 
might  be  able  to  resume  their  normal  business.  It  was  their 
constant  endeavour  to  bring  down  the  cost  of  production  to 
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.  l.iwost  possible  figure,  niid  all  their  energy  «T\s  being 
. .  I.^l  to  that  and  to  ol>t»ining,  aa  nearly  «s  coiulitions 
iKl  (urniit,  a  nvlnction  lo  pre-War  rosls.  They  lia<l  to 
:.iui  still  with  liiijh  wages,  high  railway  rnten,  an.l  high 
.  es  for  certain  things  iieiessary  to  Uicir  production.     As 

.  se    gradually    canio  »iown   they    were    able   to   lowmr   their 

1  OS,  and  so  to  enconmgc  consumption  of  their  goods, 
(.'.ilonel  J.  \V.  Reid  (ViooChairman)  seconded  the  resolu- 

M,  whicli  was  cnrrieil  unaninKiusly,  and  a  final  <lividcnd  of 
en  ami  ahalf  per  cent.,  lesa  iucunio  tA.x,  was  declared  on 

.•  Peferred  Ordinary  sliaros,  makhig  twelve  and  n-half  per 

11.  for  the  vear. 


B.  Morris  and  Sons,  Limited. 

Improved  Results  Reported. 

I  iiK  annual  general  meeting  of  U.  .M.nris  and  Sons,  Limited, 

.^  held  on  March  8  at  Winchester  House,  Old  Broad  Street, 

r,.   .Mr.   W.   S.  L.   Schuster  (Chairman  of  the  Company) 

'  >iding. 

The  Chairman,  in  moving  the  adoption  of  tlie  report  and 
.  nunts,  said  that  the  capital  account  remained  as   bcfnri-, 
.■  hilc  creditors  were  at  present  £61,000  as  against  £85,000. 
The  loan   from  the  baiik,  which  last  year  stood  at  £39,000, 
had  now  been  paid  off,  and  their  reserve  account,  with  the 
>iim  they  proposed  to  add,  would  total  £35,000.     Tliey  pro- 
1    ^ed  to  increase  the  contingency  account  to  £14.000.  making 
total  of  £49.000  in   reserve."    On  the  other  side  of    the 
Sauce  sheet,  freehold  premises  were  the  same.     Machinery 
.1  plant  stood  at   £1.000  less,  and  stock  at  home  had  lieiu 
luced  bv  £46.000.     The  profit  for  the  year  was  £31.786, 
-  ,ii:ainst"£23.444,  an  increase  of  £8.500.  "  Profit  on  trading 
v.  ,,s    £45.883,    as    against    £56,587.     They    were   starting    a 
Miperannuation  fund  with  £1,000,  and  he  knew  the  sharc- 
li'lders  would  endorse  that  policy,  which  they  hoped  to  be 
.il.le   to   continue.     The   result   of   the   year's   work   was,    he 
ili.uight,  eminently  satisfactory.     It  had  been  suggested  that 
toliacco   manufacturers   were   making   undue   profits,    but   he 
tiiought  he  might  be  correct   in   stating  that,   were  they   to 
take  id.  an  ounce  off  the  price  of  tobacco  and  id.  off  the 
6d.  packet  of  cigarettes,  the  total  profit  made  by  the  manu- 
facturers in  this  country  would  probably  be  turned  into  a 
loss.     He   had    for   the   last   thirty-two    years     consistently 
refused  to  prophesy  as  to  future  business,  and  he  did  not 
propose  to  depart  from  that  procedure. 

Mr.   A.  .1.   May   (Managing  Director),   in    seconding    the 

resolution,   said  that  at  their  last;  general  meeting  they  had 

•  aed  that  they  were  optimistic  with  regard  to  1921,  and 

it  feeling  appeared  to  have  been  justified  by  the  result  of 

!  •■  year's  trading.     With  regard  to  their  stock,  they  were 

in  a  very  happy  position,  and  the  figures  in  their  balance 

sheet  were  by  no  means  excessive  when  one  considered  that 

the    Company's    productions    were  of  so  varied    a    nature. 

'  '  •  y  manufactured  practically  every  type  of  article  necessary 

the  trade,  with  the  exception  of  snuff.     They  were  par- 

ilarly   well   placed   as   regarded   raw    material,   and   their 

.  k  prices  compared  favourably  with  the  prices  now  being 

Mianded  by  the  American  gi'owers.     That  was  a  point  in 

Company's  favour  and  would  enable  them  to  meet  any 

•npetition   which   might   ensue   in   the   current  year,   they 

I'fd.    successfully. 

I'he  report  :ind  accounts  were  unanimously  adopted. 


Radiation,  Limited. 

A  Year  of  Chequered  Experiences. 
Ai  the  annual  nieetin;;  of  tlie  Comijany  held  at  the  Grand 
Hotel.  Birmingham,  on  the  10th  inst.,  the  Chairman,  Mr. 
H.  James  Vales,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  past  year  had  been  one  of  chequered 
experiences  for  most  industrial  concerns.  Not  a  few  firms 
which  were  honoured  aJnongst  us  had  been  seriously  affected, 
and  Radiation  might  be  re;;arded  as  fortunate  in  being  able 
to  show  results  whidi  were,  in  the  circumstances,  very  satis- 
factory indeed.  The  coal  strike  was  bound  in  a  speci.il  way 
to  aPect  tlfe  Company  adversely,  as  it  interfered  so  seriously 
with  the  manufacture  of  gas.  but  the  whole  year  had  been 
a  spe<ially  trying  one  for  the  gas  industry.  There  were 
now.  however,  'n  the  Press  almost  daily  announcements  of 
reductions  in  the  price  of  gas  at  various  places,  and  this 
was,  of  course,  bound  to  have  the  effect  of  increasing  the 
sale  of  gas  throughout  the  country,  w^hich,  in  turn,  meant 
an  increased  demand  for  the  Company's  apparatus. 

But  the  adverse  experiences  of  industry  and  commerce 
during  the  year  were  due  to  causes  wider  and  deeper  than 
the  coal  strike.  The  false  prosperity  engendered  by  the 
War  had  now  given  place  to  a  condition  of  extreme  trade 
stagnation  and  unemployment,  which  showed  that  the  idea 
entertained  by  so  many.  that,  once  var  was  over,  we  might 
work  fewer  hours,  turn  out  less  work  per  day.  and  yet 
draw  more  money,  had  been  utterly  mistaken."  The  real 
wealth  of  the  country  consisted  of  the  things  produced  by 
its  petjple.  and,  even  if  everyone  were  to  have  an  increased 
income  in  monej-,  this  would  be  of  little  advantage  while 
there  continued  to  be  no  recovery  in  the  rate  of  production 
of  things  available  to  be  bought. 


The  Miser's  Hoard 
was  a  curse  to  him 

In  the  old  days  he  was  always 
in  mortal  fear  of  losing  it.  He 
knew  that  whatever  man  could 
hide  man  could  find. 

The  miser  of  to-day  is  as  miserable  a 
being  as  his  predecessors,  but  at  least 
he  can  secure  what  he  has  been  at  such 
pains  to  collect.  THE  CHATWOOD 
SAFE  will  put  the  hoard  beyond  the 
reach  of  the  modern  burglar,  and  no 
fire  can  touch  it  or  shock  disturb  it. 

THE    CHATWOOD    SAFE    is    not 

offered  on  a  price  competitive  basis, 
but  to  those  who  desire  to  have  the 
greatest  degree  of  security  it  is  possible 
to  obtain.  It  is  constructed  to  a  definite 
standard  of  excellence  and  is  accepted 
by  the  Banker  and  all  those  who  have 
valuables  to  protect  with  contented 
confidence. 

||^£         SIXCE  1858. 

CHATWOOD 
SAFE 

"  Achievement  is  but  another  milestone 
along  the  highway  of  progress — the  end 
of  the  journey  lies  ever  beyond." 
The  Chatwood  TnAoiiaoN. 

E.  15. 
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Wages  and  Purchasing  Power. 

As  an  illustration  of  this,  let  them  suppose  that  before 
the  War  a,  man  receiving  a  weekly  wage  equivalent  to  10s. 
per  day  turned  out  ten  articles  daily,  and  his  daily  output 
was  now  only  five  of  the  same  articles,  his  wages  on  each 
article  would  now  be  2s.  instead  of  Is.  But.  suppose  also 
that  his  weekly  wage  was  now  doubled,  this  meant  that  his 
wage  entering  into  the  cost  of  the  article  would  be  4s.  against 
Is.  pre-War.  But  the  actual  wage  for  his  work  on  the 
article  was  only  one  of  a  number  of  items  (including  other 
wages)  which  made  up  the  total  cost  incurred  directly  or 
indirectly  in  its  production ;  and  as.  similarly,  all  these 
other  items  of  cost  would,  of  cour.se,  al.so  be  increased,  in 
varying  degrees,  it  would  be  realised  what  a  cumulative 
increase  there  was  on  the  actual  cost  of  the  article.  Taking 
this  as  illustrating  the  kind  of  way  in  whi(rh  the  cost  of 
commodities  in  general  had  increased,  it  was  obvious  that, 
although  the  man's  wages  had  been  increased,  his  pre-War 
purchasing  power  had  really  decreased  ;  and.  although  the 
particular  figures  that  had  been  supposed  were  not  actual, 
but  -were  chosen  for  simplicity,  they  illustrated  the  nature 
of  the  result,  although  each  case  would  vary  in  degree  or 
proportion. 

It  would  tJius  be  seen  why.  although  wages  had  been  in- 
creased all  round  since  the  War,  piirchasing  power  was 
actually  less.  Those  mistaken  ideas  to  which  he  had  referred, 
as  to  hours  of  work  and  increased  income  in  mone.v.  must 
be  got  rid  of  by  all  who  sTiared  in  the  productive  capacity 
of  this  country,  whether  by  brain  or  brawn.  The  first  fact 
we  iiad  to  recognise  was  that  one  thing  only  could  bring 
back  our  trade  prosperity — output.  There  was  a  shortage 
in  the  world  to-da.y  of  nearly  everything  required  for  life 
and  comfort;  aJid  if  there  were  any  who  had  a  fear  that  the 
supply  of  any  commodity  might  eventually  come  to  exceed 
the  demand  and  unemployment  follow,  he  would  say  to  them, 
as  a  practical  business  man,  let  us  set  ourselves  to  make  up 
the  shortage  of  output  with  a  view  to  Ijringing  back  full 
employment.  It  would  be  time  enough  to  deal  witli  any 
later  ([ucstion  of  over-production  if  it  should   ever  arise. 

Unemployment. 

The  present  unemployment  was  unspeiikably  serious.  The 
.system  of  doles  might  be  right  in  theory,  to  tide  starving 
people  over  their  immediate  troubles,  but  as  regards  those 
women  who  were  domestic  servants  before  the  War,  but  who 
after  having  been  in  factory  war-work  would  not  go  back 
to  their  former  employment,  it  might  still  be  asked  why  they 
should  not  be  getting  unemplojinent  pay  from  the  (ioverii- 
ment  in  the  present  dejirth  of  domestic  servants. 

He  had  long  held  the  opinion  tliat  tlie  workpeople  of 
this  country  were  sound  at  heart  and  intelligently  desirous 
of  knowing  and  facing  facts.  This  opinion  was  based  upon 
thirt.v  years  of  direct  intercourse  with  them,  and  he  was 
confident  that  many  of  them  were  now  awake  to  the  fact 
that  oidy  in  longer  hours,  greater  output  per  man, "and  a  will 
to  produce  the  best  articles  that  could  be  made  could  they 
find   a  means  of  substantially  reducing  unemployment. 

Education  and  Elementary  Economics. 

In  the  interests  of  industry  to-day  he  knew  of  nothing 
more  urgently  called  for  than  "education — particularly  educa- 
tion in  elementary  economics.  A  year  or  two  ago  he  was 
associated  with  several  others  in  the  starting,  in  a  small  way, 
of  classes  conducted  by  University  teachers,  for  men  who 
wished  to  acquire  greater  knowledge  of  economic  subjects. 
So  increasingly  successful  had  the  effort  proved  that  similar 
classes  had  since  been  commenced  elsewhere.  He  knew  i>er- 
sonally  of  workmen  of  good  natural  intelligence,  uh(].  after 
attending  these  classes,  had  been  enabled  to  enlighten  and 
dissu.ade  their  fellow-workmen  when  they  wtre  malting  un- 
reasonable or  impo.ssible  demands,  thus  pVonu)ting  cordiality 
of  relations  with  their  employers.  These  men  also'  learned 
to  appreciate  what  it  was  extrwnely  doubtful  if  the  averase 
working  man  did  appreciate,  viz. ,  the  proportion,  as  compared 
with  the  workman's  own  wages,  of  the  costs  which  the  em- 
ployer had  to  beiir  in  addition  to  these  wages,  i.e.,  works, 
rent,  rates,  taxes,  lighting  and  power,  plant,  machinerj-  and 
tools,  and  depreci.ition  on  these ;  wear  and  tear  and  renewals ; 
unskilled  labour  assistance;  stores  accommodation  and  con- 
trol;  wages  clerks;  buying  and  invoicing  clerks;  manage- 
ment suiJervision,  technical  laboratory  and  experimental  staff 
— all  these  for  the  works  only. 

It  had  been  found  that  the  aggregate  of  these  various 
charges  in  one  large  works  was  equal  to  165  per  cent,  upon 
the  worlftnen's  wages,  and  this  without  providing  a  penny 
for  the  materials  used— for  travellers'  salaries,  selling  charges", 
.salaries  to  managers,  and  partners  or  directors — no  reserve 
for  a  rainy  day,  and  no  interest  on  the  money  which  had 
to  be  found  to  build  and  equip  the  works  and  so  create 
employment.  Nor  was  this  a  case  of  (■xtrava.gant  manage- 
ment, as  many  workmen  might  suppose;  it  was  a  normal 
case.  Circumstances  not  wholly  dissimilar  arose  in  the 
management  of  their  own  Unions.  Putlished  statistics 
showed  that  the  expenses  of  conducting  the  business  of  the 
Unions  ran,  in  some  instances,  to  as  many  as  twelve  times 
the  benefit  the  Unions  paid  to  their  members  in  actual  cash. 
He  was  not  suggesting  that  the  cases  were  parallel,  neither 


was   he  mentioning   this  matter   in  adverse  criticisr)i    of   tlie 
Unions,  as  he  was  a  strong  believer  in  them. 

The  Geddes  Report  indicated  clearly  tliat  the  fact  of 
such  vast  sums  being  placed  at  the  disposal  of  Government 
officialdom  (and  iucid<'ntall.v  withdrawn  from  profitable  use 
in  industry)  by  the  corporation  tax,  income  tax,  and  super- 
tax had  tended  to  foster  extravagant  ideas  of  expenditure  in 
connection  with — among  other  things — the  Army,  Navy,  and 
Air  Forces.  With  the  advent  of  aircraft  we  had  largely 
lost  our  insular  position,  and  therefore,  before  cutting  down 
expenditure  on  the  Air  Force,  the  closest  consideration  would 
be  required  ;  indeed,  it  might  be  found  that  this  e^tpenditnre 
ought  to  be  extended,  provided  that  the  country  received 
effective  value,  and  was  placed  in  a  strong  positirm  to  defend 
itself,  as  its  situation  demanded,  against  any  combined  attack 
from  the  air.  Civil  aviation  was  subsidised  bysthe  Govern- 
ment, because  its  proper  development  was  most  important  in 
the  interests  of  the  national  Air  Force. 

Furtherance  of  Material  Comforts. 

One  of  the  Company's  chief  objects  was  to  provide  the 
public  with  goods  better  made  and  more  efficient — and  this 
meant  the  public  could  have  their  food  ct)oked  better;  theh' 
houses  warmed  more  cheaply  ;  they  cxjuld  get  hot  water  more 
cheaply,  and  industrial  enterprise  could  have  those  varied 
types  of  furnaces  which  it  required  to-dav.  Indeed,  without 
the  various  apparatus  manufactured  by  the  radiation  firms 
their  life  and  his  would  be  a  very  sorry  affair  as  regards 
material  comforts. 

The  Company's  resarch  work,  on  which  they  spent  many 
thousands  of  pounds  a  year,  was  the  driving  force  in  the  gas 
industry,  and  without  it  the  whole  interests  of  gas  would 
suffer. 

He  had  expressed  at  the  outset  the  view  that  they  were 
fortunate,  after  such  a  difficult  year  as  1921  had  been  for 
so  many  concerns,  to  find  themselves  able  to  show  such  satis- 
factory results.  This  was  the  more  gratifying  when  he  told 
them  that  the  Company  did  not  get  five  per  cent,  profit  on 
the  very  large  combined  turnover  of  the  various  businesses 
of  tliat  Company.  Their  directors  were  glad  to  feel  them- 
.selves  in  a  position,  notwithstanding  that  the  profits  for  the 
past  year  were  .somewhat  less  than  those  of  the  previous 
year,  to  recommend  a  final  dividend  on  the  Ordinary  shares 
which,  with  the  interim  dividend  already  paid,  would  make 
six  per  cent,  for  tlie  year,  free  of  tax.  as  in  previous  years. 


Artizans',  Labourers'  and  General 
Dwellings  Company,  Limited. 

The  Housing  Problem.^ 
The  fifty-fifth  annual  general  meeting  of  tliis  Company  was 
held  on   March   8   at   1    Cromwell   Road,   iiouth   Kensingtoji. 
S.W.,  under  the  presidency  of  Mr.   Ernest  Noel,  the  Chair- 
man of  the  Companj'. 

The  Chairman  said  :  Ladies  and  Ckutlemen, — ^AUow  me 
to  rongratulate  you  on  tile  report  wliich  I  am  about  to  ask 
you  to  adopt,  and  which,  I  tliink,  all  of  you  will  consider 
most  satisfactory.  This  is  our  first  meeting  in  our  new 
offices,  which  have  now  given  us  a  permanent  home  for  our 
headquarters  staff.  We  have  been  able  to  purclvase  the 
freehold,  and,  although  these  offices  are  in  every  way  very 
superior  to  those  in  Westminster,  we  shall  save  about  £200 
in  rent,  and  at  the  same  time  our  staff  will  be  able  to  do 
their  important  woi-k  under  much  more  commodious  con- 
ditions. 

The  Dividend. 

Thirteen  years  ago  I  had  In  ainiounce  to  you  that  tke 
Board  had  considered  it  right  to  reduce  the  dividend  to 
four  per  cent.,  it  having  stood  at  five  per  cent,  for  many 
years.  I  then  explained  that  the  reason  for  the  change 
was  the  discovery  that  for  some,  years  the  repairs  had  beeu 
neglected,  and  that,  after  a  careful  estimate  had  been  made 
as  to  the  cost  of  the  necessary  abnormal  repairs,  a  very 
large  sum  would  be  required  to  place  our  property  in  a 
thoroughly  sound  position;  that  this  .great  cost  would  have 
to  be  provided  out  of  revenue,  and  that,  therefore,  for  some 
,years  we  could  not  pa,v  more  than  four  per  cent,  to  our 
shareholders.  A  few  years  ago,  owing  to  verj'  careful 
management,  we  were  able  to  announce  that  this  work  liad 
been  practically  completed,  and  we  should  then  have  been 
able  to  give  five  ]te\-  cent,  to  our  shareholders,  as  formerly. 
The  Great  War,  however,  rendered  this  course  impossible, 
owing  to  tht  enormous  inrreiise  in  the  cost  of  the  normal 
repairs,  which  had  more  than  doubled,  having  risen  from 
£50.000  to  £65.000.  The  Rent  Restriction  Act  also  inter- 
fered with  our  net  revenue. 

To-day,  in  spite  of  all  the  difiiculties  that  the  War  has 
produced,  we  are  able  to  propose  that  the  dividend  for  the 
second  half  of  the  year  should  be  at  the  rate  of  five  per 
cent.,  making  four  and  a-half  per  cent,  for  the  year  1921. 
I  am  glad  to  inform  you  that  we  may  confidently  hope  that 
for  1922  a  full  return  to  our  original  dividend  of  five  per 
cent,  may  be  anticipated.  I  cannot,  however,  consider  that 
this  is  an  adequate  return  on  .vonr  capital,  which  has  been 
used  in  conferring  so  great  a  good  to  the  Jletropolis  by 
supplying    some   45.000   people   with   such    comfortable   and 
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pleiuant  houses  as  aro  furnisheJ  by  our  four  csl.iloa.  Otlii-r 
iruluflriol  work.  It>ss  iisoful  tlum  ount,  is  secumig  easily 
fix  or  f*>von  |>i'r  cent.  Anylimv,  1  rejoice  lliiU  ome  more 
our  Artizniis'  Dwellings  Coni|iaiiy  is  able  to  return  to  a  five 
per  cent,  dividend  on  it«  oniul:!!.     (A|i|iliiuse  ) 

Estates  In  Good  Order. 

It  is  a  pleasure  to  toll  you  that  your  estates  are  in  goml 
order,  greatly  to  the  credit  of  our  staff,  who  havo  deovted 
so  muih  attention  and  hard  work  to  bringing  your  properly 
into  this  sulisfactory  position.  As  an  illustration  of  this 
position.  I  may  mention  that  the  irrecoverable  arrears  for 
the  year  1921  amounted  to  less  than  £100,  or  about  a  quarter 
of  a'  farthing  in  tJio  pound  on  the  total  renta  receiveii.  We 
Y"  have  very  nearly  finished  tln>  houses  we  wcro  building  at 
Leigham  Court  as  our  contribution  to  the  Government  hous- 
ing scheme,  and  those  which  are  finished  wo  liave  sold  for 
about  £15.000. 

I  would  also  draw  your  attention  to  two  other  items  in 
the  balance  sheet,  one  of  them  most  satisfactory — namely. 
that  we  havo  been  able  to  place  £25,000  to  the  revenue 
reserve  account.  The  other  is  that  a  sum  of  £8,550  ha.s 
been  put  aside  for  the  payment  of  corporation  ta.x,  the 
incidence  of  which  I  cannot  but  think  is  unfair  and  oppres- 
sive to  the  smaller  sliareholders  of  a  Company  like  ours. 
(Hear,  hear.) 

In  conclusion,  I  must  once  more  congratulate  you  that 
on  our  fifty-fifth  anniversary  your  Chairman  can  report  the 
prosperous  and  hopeful  condition  of  your  Company. 
(Applause.)  I  now  beg  to  move  :  "  That  the  report  and 
accounts  now  presented  be  and  they  are  hereby  adopted, 
and  that  a  dividend  at  the  rate  of  £5  per  centum  per  annum 
for  the  six  months  ended  December  31,  1921,  less  income 
tax,  making,  with  the  interim  dividend  paid  on  Septem- 
ber 9,  1921.  a  dividend  of  £4^  per  centum  per  annum, 
less  income  tax,  for  the  year  on  the  Ordinary  stock  of  the 
Company,  be  and  the  same  is  hereby  declared ;  that  divi- 
dend warrants  for  payment  of  the  same  on  March  9,  1922, 
be  issued  to  proprietors  with  income  tax  deducted,  and  that 
the  balance  be  carried  forward  to  the  account  of  1922." 

The  Hon.  Cecil  Ashley  (the  Deputy  Chairman)  :  I  have 
great  pleasure  in  seconding  the  resolution.  I  think  we  must 
all  have  read  with  great  satisfaction  the  report  that  is  now 
put  before  us.  The  truth  is  that  we  aro  fortunate  in  this 
respect,  that  we  are  probably  the  largest  private  company 
pioviding  housing  for  the  working  classes,  which  is  the  great 
and  urgent  demand  of  the  day,  a  demand  which  has  far 
outstripped  the  supply.  This,  so  far  as  can  be  at  present 
seen,  gives  the  best  promise  for  our  future  prosperity. 

The  resolution  was  carried  unanimously. 


fifteen  years  of  the  Company's  existence  ;  and,  finally,  tliat. 
the  valuation  mudv  on  January  31  last  shows  the  capital  of 
the  Company  to  In'  intact,  1  think  wo  are  reasonably 
entitled  to  guy  that  the  Company  has  amply  justified  its 
existence. 

The  rejKirt  and  accounts  were  ununimou.^ly  adopted. 


General  Investors  and  Trustees, 
Limited. 

Sound  Financial  Position. 
The  fifteenth  ordinary  general  meeting  of  General  Investors 
and  Trustees,  Limited,  was  held  on  March  9  at  Winchester 
House,  Old  Broad- Street,  E.G. 

Sir  J.  S.  Harmood-Banner,  M.P.  (the  Chairman),  pre- 
sided. 

The  Chairman  said  :  Gentlemen, — If  you  will  turn  to  the 
balance  sheet  I  will  just  briefly  review  the  principal  figures. 
On  the  liabilitiea  side  I  only  need  call  your  attention  to  the 
fact  that  our  deposits  and  loans  are  reduced  to  the  small 
figure  of  £l2,5bO,  as  against  £34,360  twelve  months  ago, 
while  our  reserve  account  stands  at  the  round  figure  of 
£ltAJ,000,  as  compared  with  £85,000  a  year  ago,  and,  with 
the  allocation  we  propose  to  you  to-day,  will  stand  at 
£115,000.  On  the  other  side  of  the  account  there  is  little 
to  caU  for  comment  except  that  the  loans  made  by  us  against 
security  show  a  diminution  of  just  under  £6,000,  while  the 
cash  at  the  bank,  at  £14,680,  shows  an  increase  of  about 
the  same  zimount. 

Turning  to  the  profit  and  loss  account,  our  receipts,  at 
£55,794,  show  a  falling-off  compared  with  last  year  of  £3,800. 
On  the  other  side  of  the  account  the  expenses  are  pretty 
well  what  they  were  in  the  previous  account,  and  the  net 
result  is  a  balance  available  for  distribution,  after  payment 
of  the  Debenture  interest,  of  £37,524,  as  compared  with 
£41.509  twelve  months  ago.  Out  of  this  we  have  paid  the 
usual  Preference  dividend  and  an  interim  dividend  of  three 
per  cent,  on  the  Ordinary  stock.  We  now  propose  to  you 
for  your  approval  the  payment  of  a  further  dividend  of  four 
per  cent,  on  the  Ordinary  stock,  making  seven  per  cent,  for 
the  year,  to  carry  to  reserve  account  £15,000,  to  staff  provi- 
dent fund  £1,000,  and  to  carry  forward  to  next  account 
£11.154. 

When  I  remember  that  when  war  broke  out  in  that  fateful 
Aogu.st  of  1914  we  were  indebted  to  our  banks  and  others 
for  some  £125.000,  whereas  to-day  our  total  liabilities  are 
less  than  the  actual  cash  at  our  bankers  ;  that  our  reserve 
account  was  then  £59.000,  and  that,  with  the  allocation  we 
propose  to-day,  it  will  be  £115.000 ;  that  throughout  the 
whole  period  we  have  been  able  to  pay  steady  and,  indeed, 
increasing  dividends,  and  with  the  dividend  we  ask  you  to 
authorise  now  we  shall  have  made  to  our  Ordinary  stock- 
holders total  distributions  of  eighty-seven  per  cent,   in  the 


Vyse,  Sons  &  Company,  Limited. 

Tut  iwciily-lourlli  ordinary  gcuerul  niculiiig  was  held  at 
'lO  Wood  btreel,  E.C.,  on  Muicli  10,  Air.  Uluudo  llurkcU 
(Chairman  and  Managing  Director)  prcsiUiiig. 

The  Ctiuirman,  in  moving  tlie  uduptiou  oi  the  report  and 
accounts,  suid  that  the  period  under  review  had  been  one 
of  considerable  dilliculty,  and  the  profit  wud  less  ihiin  it  had 
been  since  pre-War  days,  with  the  exception  of  1914,  but 
tlie  directors  were  satistied  with  the  result  after  providing 
tor  every  ascertainable  contingency.  In  common  with  other 
liouses,  they  had  had  to  face  n  avy  depreciations  in  certain 
departments.  The  result,  however,  was  suiticienl  to  justify 
the  board  recommending  a  dividend  of  ten  per  cent,  on  the 
Ordinary  shares  and  six  and  a-lialf  per  cent,  on  the  Pre- 
terence  shares,  which  was  equivalent  to  paying  fifteen  per 
cent,  and  nine  per  cent,  respectively  on  the  share  capital 
as  it  existed  before  the  reserve  fund  was  allocated  thereto 
in  1919,  and  this  result  was  without  the  introduction  of  any 
transfer  from  the  reserve  or  contingency  fund,  and  nothing 
whatever  had  been  recovered  or,  for  that  matter,  was  recover- 
able in  respect  of  excess  profits  duty.  In  other  words,  it 
was  a  result  based  upon  the  year's  actual  trading  under 
abnormally  depressing  conditions.  Ihe  stock  stood  in  the 
balance  sheet  at  £20/,000,  against  £309,000,  a  reduction  of 
thirty-three  per  cent.  During  the  past  year  new  branches 
had  "been  established  in  Bristol  and  Leeds.  Although  it  was 
only  very  early  days  yet,  the  board  had  every  indication  in 
both  instances  that  their  decision  in  this  respect  would  prove 
advantageous. 

Although  the  prospects  for  the  current  year  miglit  be 
somewhat  brighter  than  in  the  past,  every  effort  would  be 
needed  to  resuscitate  British  trade,  and  the  surest  way  to 
do  so  was  by  the  relief  of  British. taxation.  (Hear,  hear.) 
Taxation  raised  the  cost  of  living,  the  cost  of  labour,  and 
in  every  way  the  cost  of  production.  His  opinion  was  that 
we  had  passed  through  the  worst  ptriod  of  after-War  con- 
ditions, and  from  now  onwards  he  hoped  matters  would 
improve.  Trade  revival,  however,  was  absolutely  dependent 
upon  the  determination  of  everyone  to  compete  with  other 
producing  countries,  and  this  could  only  be  achieved  by 
hearty  and  loyal  co-operation  between  employer  and 
employee.     (Applause.) 

Mr.  Peter  Vezey  seconded  the  motion,  which  was  carried 
unanimously. 


Isaac  Walton  &  Company,  Limited. 

A  DIFFICULT  YEAR. 

The  eighteenth  annual  general  meeting  of  this  Company  was 
held  on  March  10  at  169  Newington  Causeway,  London,  S.E., 
Mr.   Charles  Stuttaford  presiding. 

The  Chairman  moved  a  special  resolution  providing  that 
all  amounts  allowed  by  the  Government  in  respect  of  excess 
profits  duty  be  considered  and  dealt  with  as  ordinary  net 
profits  of  the  business. 

Mr.  Isaac  Walton  (Deputy  Chairman)  seconded  tho  re- 
solution, which  was  carried  unanimously. 

The  Chairman,  in  moving  the  adoption  of  the  report  arid 
accounts  for  the  twelve  months  ending  January  31  last,  said 
that  the  year  had  been  one  of  the  most  ditticult  the  directors 
had  had  to  deal  with.  The  restricted  business,  lower  prices, 
and  heavy  fall  in  the  value  of  stocks,  had  all  contributed 
to  make  it  a  most  anxious  year.  The  trading  profits 
amtunted  to  £38,229,  which  was  arrived  at  after  crediting 
the  amount  recovered  in  respect  of  excess  profits  duty.  The 
stocks  were  considerably  lower,  showing  a  decrease  of  £85,007, 
and  had  been  taken  at  current  value.  The  debtors'  accounts 
were  at  a  very  satisfactory  figure,  showing  a  decrease  of 
£3,093,  and  all  bad  and  doubtful  debts  had  been  provided 
for.  Cash  at  bank  amounted  to  £31,683,  and  showed  an 
increase  of  £8,919.  On  the  frecliold  property  there  had  been 
an  additional  outlay  of  £13,704.  During  the  year  they  had 
opened  their  new  extension  in  Newcastle,  and  the  buildings 
hod  been  entirely  modernised.  They  had  installed  a  pas- 
senger lift  and  a  new  grand  staircase,  and,  by  the  removal 
of  various  division  walls,  the  whole  of  the  establishment  was 
"en  suite"  on  the  various  floors.  The  old  painted  heavy 
stone  piers  which  stood  at  the  entrance  to  the  Grainger 
Market  had  been  removed,  and  a  pleasing  effect  had  been 
obtained  with  the  new  fronts.  Customers  had  now  the  oppor- 
tunity of  inspecting  the  goods  in  the  various  departments 
in  comfort  and  without  crowding.  The  fixtures  and  fittings 
showed  a  slieht  increase,  but  this  was  well  provided  for  in 
the  reserve  of  £55,000.  The  goodwill  had  been  wntten  down 
to  £25,000.  The  trade  accounts  owing  by  the  Company  were 
£4,275  which  was  slightly  in  excess  of  last  year's  figure. 
Sundry  creditors  amounted  to  £32.124,  and  showed  a  de- 
crease of  £64,772;  in  this  account  last  year  large  amounts 
were  reserved  for  excess  profits  duty,  and  they  had  now 
obtained    a    settlement   with    the    Inland    Revenue.     To   the 
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profits  of  £33,229  had  been  added  the  balance  brought  for- 
wai'd,  making  a  total  of  £50,457.  After  paying  interest  on 
mortgage,  costs  of  repairs  and  renewals,  income  tax  and 
directors'  remuneration,  there  was  a  sum  of  £30,592  to  be 
dealt  with.  It  was  proposed  to  pay  a  dividend  on  the 
Ordinary  shares  of  2s.  per  share  for  the  year  and  to  carry 
forward  £12,292. 

The  motion  was  seconded  by  Mr.  Isaac  Walton  and  unani- 
mously agreed  to. 

[Continued  from  page  383.) 
HEPWORTH  PICTURE  PLA?S  (1922),  LTD. 

Offer  of  150.000  Ten  per  Cent.  Cumulative  Partici- 
pating Preference  shares  of  £1  each  at  par  and  15,000 
Ordinary  shares  of  £1  each  at  25s. 

The  Company  is  engaged  in  the  production  of  film 
plays,  and  owns  studios  and  laboratories  near  London. 
It  has  taken  over  the  business  and  assets  of  Hepworth 
Picture  Plays,  Limited,  as  from  March  31,  1921.  The 
net  book  value  at  that  date  of  the  assets  acquired  was 
£94,621,  at  which  level  the  purchase  consideration  is 
fixed.  The  purchase  price  lias  been  met  by  the  allocation 
of  75,697  Orduiary  shares  valued  at  25s.  each.  According 
to  the  prospectus,  the  annual  Preference  dividend  should 
be  at  least  twenty  per  cent.,  an  estimate  which  in  itself 
forms  a  measure  of  the  speculative  nature  of  the  issue. 
The  lists  closed  to-day,  Saturday,  Jlarch  11. 

EAST-END  DWELLINGS  COMPANY,  LIMITED. 

Offer  at  par  of  about  £25,000  five  per  Cent.  Deposit 
notes,  repayable  at  a  month's  notice. 

A  somewhat  novel  method  of  investment  is  aSorded 
by  the  offer  of  the  East-End  Dwellings  Company  to 
i-eceive  applications  up  to  about  £25,000  for  Deposit 
notes  bearing  interest  at  five  per  cent.,  and  repayable 
at  a  month's  notice  (it  being  the  practice  of  the  Company 
to  waive  this  notice  if  required).  The  money  will  be 
employed  in  buying  up  certain  ground  rents  on  the 
property  of  the  Company,  and  for  general  purposes.  The 
Company  is  old-establislied,  and  has  paid  regular  divi- 
dends of  five  per  cent,  on  its  Ordinary  shares.  The 
balance  sheet  of  December  31  last  indicated  a  strong 
position. 


TOTALISATOBS,  LIMITED. 

Offer  at  par  of  490,000  Participating  Preferred  shares 
of  10s.  each  and  100,000  Is.  Deferred  shares. 

The  Company  has  been  incorporated  to  establish  in 
England  a  system  of  cooperation  among  backers  by  means 
of  the  totalisator,  whereby  all  moneys  staked  by  backers 
is  pooled  and  divided  amongst  the  backers  aft«r  a  per- 
centage is  deducted  by  the  management.  The  speculative 
nature  of  the  current  issue  is  too  pronounced  to  satisfy 
existing  market  standards.  The  lists  closed  on  Friday, 
March  10. 

RESULTS.  &c. 

Credit  National. — The  list  containing  the  numbers 
of  bonds  drawn  in  the  first  drawing  of  the  Credit 
National  1921  issue,  which  is  largely  held  in  this  country, 
are  now  to  hand,  and  can  be  obtained  at  4s.  per  annum. 
post  free,  from  Davies  and  Companv,  95  Bishopsgate. 
E.C.  2. 

Powell  Duffryn.— £1,500,000  Seven  per  Cent.  First 
Mortgage  Debenture  stock  at  par.     Ovei -subscribed. 

Kellner-Paetington  Paper. — £1,600,000  Seven  and 
a-Half  per  Cent.  Guaranteed  First  Mortgage  Debenture 
stock  at  97.     Over-subscribed. 

Poole  Coepouation.— £350,000  Five  and  a-Half  per 
Cent.  Redeemable  Inscribed  stock,  1932-52,  at  98.  Over- 
subscribed. 

Petee  Robinson  Allotments. — We  understand  that, 
while  shareholders  and  customers  obtained  a  substantial 
preference  in  allotments,  the  general  public  received 
approximately  twenty-five  per  cent,  of  the  amounts 
applied  for. 

PENDING  ISSUES. 

French  Railways. — Next  week  a  joint  offer  of 
£5,000,000  Six  per  Cent.  Debentures  at  88  by  the  Midi 
and  Paris-Orleans  Railways  is  exjjected,  together  with  a 
similar  issue  at  89  by  the  Nord. 

FOREIGN  ISSUES. 

City  op  San  Paulo  Issue  in  New  York. — The  London 
and  River  Plate  Bank  has  been  informed  by  its  New  York 
agency  that  a  loan  of  .$4,000,000  for  thirty  years  at  eight 
per  cent,  has  been  closed  with  the  City  of  San  Paulo. 


FINANCIAL  NOTICES,  &c. 


PARKER'S       BURSLEM 
BUEWERY,    LIMITED. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Transfer  Books  of  the  4%  Debenture  Steele  and 
the  41%  Dcticnture  Stock  ol  this  Oompany  wiU 
be  Closed  from  the  11th  inst.  to  the  25th  iiist., 
both  days  inclusive. 

W.  A.  C0WLI8HAW. 

Secretary. 
Dated  Burslem,  Mnrch  1st.   19?2.  


FINANCIAL  NOTICES,    &c. 


TOSEPH     i3UKT0N     &     SuNS, 

fj  LIMITED. 

NOTICE     IS     HEREBY     GIVEN     that     the 

Transfer    Books    of    the    Debenture    Stock    and 

Preference    Shares    will    be    Closed    from    18th 

March    to    Ist    April,    1922,    inclusive. 

OSCAR    L.    THOMPSON, 

Secretary. 
Talbot    Street, 
Nottingham. 


TONES  &  HIGGINS,  LIMITED 

NOTICE     IS     HEREBY     GIVEN     that     the 
Transfer   Books    for   both   Preference  end   Ordi- 
nary   Shares    will    be    Closed    from    the   14th    t(j 
the   31st    inst.,    both    days    inclusive. 
By    Order, 

R.  G.   STANNARD.   Secretary. 
19   Rye   Lane,    Pcckham,    8.E.    15, 
March   8th,   1922, 


ENGLISH    SEWING    COTTON 
COMPANY,    LIMITED,    MANCHEbTEl! 

NOTICE  IS  HEREBY  OIVEN  that  the 
Transfer  Books  of  the  Preference  Shares  of  th. 
above  Company  will  be  Closed  from  the  16th  tu 
iOth  instant,  inclusive,  for  the  preparation  oi 
Dividend    Warrants. 

A.   P.  BAYNES, 

Secretary. 
9th  March.  1922. 


BOOKS. 


Just  Published.    Crown  Svo.    Price  6s.  net. 

CITY   CHARACTERS 

UNDER  SEVERAL  REIGNS 
By  T.  H.  S.  ESCOTT 

SO  far  as  dates  and   topics   allowed    the  perioiul 
details,  like  most,    if  not  all.  of  the  niaeleenth- 
century  incidents  treated  in  these  sketches  were 
derived  from  their  immediate  subtects  or  from  those 
personally   cosnisaot  of  the  incidents  and  individuals 
dealt  with. 


LONDON: 

EFFINGHAM   WILSON 

I6C0PTHALLAVRNUE,  E.C. 2 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABUSHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1.100,000. 

Head  Office— EDINBURGH. 

WILLIAM  CABNEGIE,  General  Miinager.  GKOKGE  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C  4. 

T.  C.  lUDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Ever;  description  of  Banking  Business  lransact.e(],  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &0.  ;  the 
CoUoction  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issue  of  Drafts,  Letters  of  Credit,  and  Ciroalar 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Kemittanoes  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  OfGce. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  .\ccepiance3  of  Customers  residing  Id  the  Colonies  or  alaewher* 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Hani  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  SCOTLAND. 


TlTPTltD  BT    fri  or  riiii.i 


AirTHOKISED  CAPITAL       £4,500.000 

PAID-UP  CAPITAL  .nd  RESERVE  FUND    £1.875.000 
DEPOSITS  .nd  CREDIT  BALANCES     ...  £37.000.000 


GoToroor  ;  William  J.'Rn  Mciik.  Khj.,  C.H 

Dfru'y  QoTernor  :  The  Rinht  Hon.  1,oud  KLriiisHToNl. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

aLASQOW.  Chief  Office  :  9  St.  Vincent  I'LiCK. 

VI.  O.  Lkooit.  ManKKer. 

LONDON  Office  :  30  BiBUomoiTS.  E.O.  S. 

J.  W.  JoBNBToM.  M&Daj!er. 

in  Brieckn  ••<  Seb-Bra>ck»  ia  Ediebsritk.  6lis(ew,  >ed  threoCkoi 

Stolliei.     ETtrr  D«<ri>li<a  •(    Bnliih    and    Forcita  Baakiat  Boiiat 

Iraaiactcd.  G  KOIUl  K  ,1.  SCO  T  1',  Treaiure 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET,  MANCHESTER. 

(For  the  year  ending  December  31st,  1021.) 
Annual  Income   Exceeds    -       -         £6,600,000 
Assets  Exceed         ....       £21,600,000 
Claims  Paid  Exceed     ...       £34,900,000 


Subscripiion   to  "  The  Siatist," 
to  include  all  Special  Numbers. 
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AUSTRALIAN 

MUTUAL  PR0UIDE;4T  SOCIETY 

i:si'Ai>i,isiii-;i}  iK4'> 
The  Largest  British  Mutual  Life  Office 


Assets 

Annual    Income 


£47  000,000 
£6,730,000 


THIC  A.M.I'.  Society's  premium  r.iles  nre  lower  than 
the  .-iverage,  it  distributes  its  whole  divisible  surplus 
annually  among  its  policy-holders,  it  values  its  liabilities 
on  the  most  stringent  basis  and  it  possesses  in  an  unique 
degree  the  combination  of  a  low  expense  rate,  a  high 
interest  return  and  a  favourable  mortality  experience. 
Those  who  desire  to  obtain  their  life  assurance  cover  at 
the  lowest  net  cost,  with  perfect  security,  are  invited  to 
investigate  these  claims. 

EVERY  YEAR  A  BONUS  YEAR. 

LONDON    OFFU  i; 

37     THREADNEEDLE    STREET,     E.G.  2 

W.  C.  Fisher,  Manager  for  the  United  Kinudom. 


NOTE.— The  Socielj'  will  shortly  remove  to  its  own  Premises  now 
73-76     KING     WILLIAM     STREET,     E.G.  4 


Friday,  March  17,  1922. 

^CcRRBNT  Rate—,  ^Previocs  Rate-s 
%  Fixed  %  Fixed 

BANK  OF  ENGLAND  RATE    ...    4.i  (Feb.  16,  '22)    5    (Nov.  3,  '21) 

DEPOSIT  RATES  r— 

Banks  A-  Discnt.  Ho.  (Call)  2i  (Feb.  16,  '22)  3t  (Nov.  3,  '21) 
Discount  Houses  (Notice)...  2J  (Feb.  16,  '22)  3J  (Nov.  3,  '21) 
The  spcc-ial  rate  of  tj%  allowed  by  the  Bank  of  England  on  foreign  money 

has  been  abolished.  a         -.     , 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for 

a  year. 

LOANS : 

Day-to-day     ... 
DISCOUNT  RATES: 


3-3',%      Seven-day  market 


3% 


Bank  Bills 
Trade  Bills 


60  Days 

% 
3* 


3  Mos. 
% 
3,V 
4-4J 


4  Mos.  6  Mos. 

%  % 

3  A  3,V 

4*-J  4J-5 


BUDGET  PROSPECTS. 

The  publication  on  Monday  of  Uw  .\rmy  and  Navy 
Estimates,  and  on  to-day  of  the  .\ir  Estimates,  for  the 
coming  year  makes  it  possible  to  forecast  fairly  accu- 
rately the  total  expenditui-e  to  be  provided  for  in 
1922-2.3,  exclusive  of  the  amount  which  will  have  to 
be  set  aside  for  debt  redemption  of  a  compulsory 
nature,  and  taking  no  account  of  any  supplementary 
grants  that  may  be  voted  in  the  course  of  the  year. 
The  reductions  in  both  the  .\rmy  and  the  Navy  Esti 
mates  fall  substantially  short  of  the  cuts  recommended 
by  the  Geddes  Committee.  The  comparative  estimates 
for  the  Navv  are  as  follows :  — 


Gross 

Net 

1921-22       ... 

...     £91.554,869 

£82.479.000 

1922-23       ... 

...     £68,950,000  (appro.x.) 

£64,883,700 

Reduction     ...    £22,604,869  £17.595,300 

The  net  total  of  the  Armv  Estimates  for  next 
year  is  £62,.3OO,000.  This  incjludes  £7,000,000  for 
"terminal  war  charges  and  £3,5.50,000  for  charges  f^ris- 
ing  out  of  the  reductions  in  the  size  of  the  .'Irmy. 
leaving  £51,750,000  as  the  Estimate  of  the  normal 
cun-ent  charges  of  the  .\rmy  in  1922-2.3.  The  com- 
bined Estimates  for  the  .\rmy  and  Navy  amount  to 
£127,183,700.  as  against  £115,000,000  suggested  by 
the  Geddes  Committee,  the  Navy  Estimate  being 
£4,883,700  and  that  for  the  .\rray  £7, .300,000  above 
those  finally  proposed  in  the  Geddes  Reports.    More- 
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over,  in  the  case  of  the  Navy  Estimates  the  reduction 
has  been  secured  partly  on  the  assumption  that  the 
Naval  Treaty  concluded  at  Washington  will  be  effec- 
(ively  ratified  by  all  the  signatory  Powers.  No  allow- 
ance was  made  for  this  by  the  Geddes  Committee  in 
preparing  their  final  Estimates,  and  in  their  third 
Eeport  they  stated  that  the  economies  expected  as  a 
result  of  the  Washington  Conference  would  go  to 
make  up  the  difference  between  the  saving  of  £86f  mil- 
lion which  they  were  able  to  recommend  and  the 
eiOO  million  asked  for.  Both  Ministers  put  forward 
the  plea  of  national  security  in  commenting  on  the 
inadequacy  of  the  reductions.  The  net  Air  Estimate 
is  £10,895,000,  as  compared  with  a  net  Estimate  (in- 
cluding Supplementaiy  Estimates)  of  £18,411,477  for 
the  current  year,  thus  showing  a  net  reduction  of 
£7,516,477.  The  Estimate  suggested  by  the  Geddes 
Committee   was  £10,000,000. 

There  remain  now  only  the  Consolidated  Fund 
Estimates  to  make  up  the  total  of  ordinary  expenditure 
in  1922-23.  These  will  probably  show  Debt  Charges 
to  require  £360,000,000,  and  other  Consolidated  Fund 
Sei-vices,  £20,000,000.  In  addition,  it  is  probable  that 
about  half  the  interest  on  the  American  debt  will  have 
to  be  provided  for,  which,  assuming  an  exchange  rate 
of  $4.50  to  the  £  and  an  interest  rate  of  four  and  a-half 
per  cent.,  would  cost  about  £22  millions.  The  fkaal 
Estimates  for  1922-23  would,  therefore,  work  out  as 
follows :  — 

£ 

Consolidated  Fund  Services       402.000,000 

Civil  Services  and  Revenue  Departments  383,551.648 

Army 62.300.000 

Navy 64.883,700 

Air  Force      10,895,000 

Total  Estimated  Expenditure  in  1922-23  £923,630,348 

In  addition  to  these  items,  there  will  be  various 
forms  of  compulsory  debt  redemption  next  year,  and 
of  these,  including  reduction  of  the  floating  debt,  it 
may  be  assumed  that  the  Chancellor  will  attempt  to 
provide  for  £80  million  out  of  revenue.  This  would 
bring  the  total  of  ordinary  and  special  revenue  to  be 
budgeted  for  to  over  £1,000  million.  The  Estimate 
of  Eevenue  in  the  current  year  is  £1,216,650,000,  so 
that  in  order  to  balance  next  year's  Budget  the  maxi- 
mum reduction  in  revenue  to  be  looked  for  would  be 
£217  million.  Now,  included  in  the  Eevenue  Estimates 
for  the  current  year  is  £158,500,000  for  "special" 
miscellaneous  receipts,  comprising  mainly  the  pro- 
ceeds from  sales  of  surplus  Government  property,  and 
£120,000,000  for  excess  profits  duty  receipts. 
Obviously  a  very  large  reduction  must  be  looked  for  in 
the  former  Estimate,  while  the  excess  profits  duty 
must  be  left  altogether  out  of  account  as  a  revenue- 
yielding  impost  in  1922-23,  and,  in  fact,  is  likely  to 
prove  a  liability  to  the  Government.  In  addition,  a 
substantial  decline  must  be  looked  for  in  income-tax 
receipts,  due  to  the  fact  that  the  accounting  period  on 
which  next  year's  assessments  are  to  be  made  will 
extend  into  the  period  of  depression. 

In  view  of  these  considerations  there  seems  little 
justification  for  a  remission  in  taxation  such  as  seems 
to  be  confidently  looked  for,  unless  it  is  intended  to 
provide  for  compulsory  redemption  of  debt  out  of  fresh 
boiTowing  instead  of  revenue.  A  reduction  of  Is.  in 
the  income-tax,  however,  and  a  partial  remission  of 
the  beer  duty,  would  prove  more  attractive  to  the 
electorate  than  a  sound  balance  sheet,  and  for  this 
reason  it  is  probable  that  the  Government  will  sub- 
stantiate the  current  rumours  of  reduced  taxation. 


Heavy  tax  collections  provided  the  dominant  influ- 
ence in  the  Money  market  during  the  week  and  were 
responsible  for  the  maintenance  of  a  firm  tone 
throughout.  On  Monday  the  prevailing  conditions 
were  accentuated  by  the  fact  that  some  of  the  banks 
were  calling  in  money,  and  some  borrowing  from  the 
Bank  was  occasioned.  The  amount  involved,  how- 
ever, was  insignificant.     On  some  other  days,  notably  I 


yesterday,  the  market  narrowly  escaped  being  driven 
to  the  central  institution.  As  high  as  four  per  cent, 
was  paid  for  day-to-day  loans  on  all  days  of  the  week 
excepft  to-day,  when  the  maximum  was  three  and 
thi-ee-quarters  per  cent.  Yesterday  the  minimum  rate 
quoted  was  three  and  a-half  per  cent.,  but  to-day  it 
eased  to  three  per  cent.  Fixtures  remained  at  three 
per  cent.  The  Discount  market  maintained  a  firm 
tone  throughout.  To-day,  on  the  results  of  the  ten. 
dering  for  Treasuiy  bills  becoming  known,  two 
months'  paper  was  marked  up  to  3|-3J  per  cent.,  and 
other  dates  were  raised  to  3-?s-3-?s  per  cent. 

The  average  rate  of  allotment  for 
Treasury  BUI  Treasuij  bills  to-day  was  above  the 
market  estimate,  at  about  3|  per  cent. 
The  rate  for  additional  bills  next  week  will,  therefore, 
be  raised  to  3  per  cent.  Tenders  for  Monday  to  Friday 
dates  at  £99  2s.  9d.  receive  about  30  pen  cent,  and 
above  in  full,  and  tenders  for  Saturday  bills  at  £99  3s. 
and  above  are  allotted  in  full.  The  latest  and  previous 
results  are  as  follows  :  — 


Sate. 
1921 
April  21 
April  28 
May  6 
May  13 
May  20 
May  27 
Jaoe '  i 
June  10 
June  17 
June  24 
July  1 
July  8 
July  16 
July  23 
July  29 
Aug.  6 
Aug.  12 
Aug.  19 
Aug.  26 
Sept.  2 
Sept.  9 
Sept.  16 
Sept.  23 
Sept.  30 
Oct.     7 


Offered 
£ 

60,000 
60,000 
60,000 
46,000 
46,000 
66,000 
66,000 
40,000 
40,000 
66,000 
60,000 
66,000 
60,000 
60,000 
60,000 
60,000 
46,000 
46,000 
60,000 
60,000 
60,000 
46,000 
60,000 
60,000 
60,000 


(OOO'b  omitted) 
Average 
Tendered     Bate 
% 


61,930 
76,735 
94,620 
93,360 
65,665 
72,490 
84,776 
8.1,976 
82,670 
98,486 
77,540 
117,200 
122,740 
123,005 
99,976 
77,956 
74,340 
78,435 
75,145 
83,540 
73,836 
71,076 


£  B.  d. 

6  19  3-96 

6  14  6-54 

6  12  1118 

6  11  2-81 

6  14  1102 

6  13  1-83 

6  12  106 

6  12  2-28 

6  10  1-06 


4  8  3-31 

4  8  7-82 

4  10  10 

4  16  3-8 

4  14  1063 

4  13  0-38 

4  7  1-63 

4  I  6-36 

4  0  6-3 

3  19  11-31 

4  9  2-31 
4  3  0-81 


t«.  Offered  for 


Oct.  14 
Oct.  21 
Oct.  28 
Not.  4 
Nov.  11 
Not.  18 
Not.  26 
Dpc.  2 
Dec  9 
Dec.  16 
Dec.  23 
Dec.  30 

1922 
Jan.  6 
Jan.  13 
Jan.  20 
Jan.  27 
Feb.  3 
Feb-  10 
Feb.  17 
Feb.  24 
Mar.  3 
Mar.  10 


£    B°   d. 


3  18  313 
3  13  8-38 
3  14     663 


60,000  127,826 
60,000  84,160 
60,000    83,446 

60,0<i0  87,405  3  16  8-67 

46,000    78,340  3  17  0-4J 

40,000    64,365  3  17  8-»7 

46,000    78,165  3  14  2-18 

60,000    67,610  S  12  0-07  ■ 

45,000  82,850  3    8  1-71 

46,000    e6,S<40  3     6  S'41 

60,0"0    6;,975  3     7  11-09 

6O,CO0  117,040  i  18  6-68 


60,000  84,176  3  4 

60,000    78,646  S  IS 

60,000    79,470  3  13 

35,000    47,9'5  3  9 

36,000    55,480  3  « 

26,000    41,440  3  1 

30,000    48,666  3  1 

25.000     39,345  3  0 

36,000    4.'>,805  3  3 

35,000     68.270  3  3 

40,000     70,826  3  7 


11-73 
10-7J 
7-63 
0-43 
11-26 
0-77 


1-14 
1-81 

2-78 


The  maximum   amount    of    Treasury    bills    anil 
Treasury  Bonds  to  be  offered  next  week  is  f  60,000, OOU. 

The  maximum  amount  (£5,000,000) 

""^T "de^""*     of  Treasury  Bonds  was  allotted  to-day. 

en  ers.         Tenders    for   Bonds  dated  from  next 

week  at  £99  12s.    receive  about  97.6  per  cent,  and 

above  in  full.     The  average  rate  per  cent,  works  out  at 

£99  13s.  7.17d. 

The    upward    movement    in    the 

Foreign         Viennese  rate  was  checked  during  the 

Exchanges.  .  ,  j  ^    j     .  °      t 

current  week,   and  to-day  s  range  of 

quotations,  28,000-31,000,  is  the  same  as  a  week  ago. 
The  Berlin  rate,  however,  showed  a  further  deprecia- 
tion for  the  mark.  The  range  of  quotations  to-day  is 
1,190-1,220,  this  comparing  with  1,080-1,125  on  the 
loth  inst.,  and  770-790  at  the  end  of  December  last. 
The  middle  rate  for  Poland  is  18,000  to-day,  as  against 
17,750  a  week  ago.  The  New  York  rate  did  not  pursue 
the  downward  movement  begun  last  week.  After  an 
initial  setback  the  Exchange  lecovered  in  the  latter 
part  of  the  week,  but  on  balance  quotations  show  a 
slight  loss  as  compared  with  the  I'Oth  inst.  The  cable 
rate  to-day  is  4.34-4.37,  and  cheques  are  4.34^-4.37^. 
There  were  no  outstanding  movements  in  the  "  neu- 
tral "  group,  all  of  which  turned  in  our  favour  with 
the  exception  of  Switzerland,  which  fell  from  22.50  ■ 
to  22.35.  The  Paris  rate  is  10c.  lower  on  the  week 
at  48.50,  but  the  Brussels  rate  again  rose  during  the 
current  week  from  51.90  to  52.07.  Italian  lire  show 
very  little  change  at  to-day's  quotation  of  85|  to  the  f . 
In  the  Eastern  group  the  Shanghai  tael  rose  by  a 
further  ^d.  to  3s.  2d.,  while  the  Hong-Kong  dollar  also 
is  }d.  better  at  2s.  3Jd.  The  rupee  rate  shows  another 
fractional  gain  at  Is.  3^d. 


BalUon, 


India  again  took  all  offerings  in 
tlie  Gold  market.  The  available  sup- 
plies were  small.  Price  fluctuations  in  the  Silver 
market    were    within    nan-ow    limits.      The   Indian 
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B;iz:i;i  1-3  colli iiiiicd  tlu>ii' siii'iKiit  tullic  Mi.irk.l,  .iiiil  nil 
idiiitionul  factor  in  preventing  a  dixiji  in  quotations  was 
(iioviileil  by  tlie  set-hack  in  tlio  American  exchange, 
which  checkwi  sales  of  the  metal  from  tlmt  quarter. 
The  Continent  continued  to  offer  silver.  Quotation^ 
since  a  week  ngo  were  as  follows:  — 

Mar.  Mar.  .Mar.  Mar.  Mar.  Mar. 

SUnr(p«ro(.  11  n  11  10  lii  I!       Jlvo^;^. 

•uL  .933  tt&O : 

Ouh    S.-.|<.  3.t|ii.  it'*.  33id.  Hid.  S.lld.     S3  ::ii(. 

Vatnr^\  ...  9:>4.  3Hi.  iSd.  Slid.  i3i.  S3{d.      »'■'*. 

i.)old(per  ot. 

Oar)  ...  —  »5;«.i         »c/»  an  95/11  90/9    90/p;<*. 

Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below  : — 


1»SL 
Mar.  7  ... 
Veb.  W  ... 
Feb.  33  ... 
r.-b.  16  ... 
Peb.  7  ... 
Jon-  31  ... 
Jan.  S3  ... 
.Tun.  16  ... 
Jan.  7  ... 
Dee.  SI  ... 
D^.  23  ... 
Dec  16  ... 
Dm.  7  ... 
Not.  so  ... 
Not-  33  ... 
Not.  16  ... 
Not.  7  ... 
Oct.  81  ... 
Oct.   W  ... 


No«a 

riniol^ 

tlon 

Lmm 

.      17,293 

.       17,3«7 

.      17,357 

.      17.J9S 

.      17,S43 

..    17,440 

..     17,2S7 

.      17,291 

.      17,307 

.      17,J&3 

.      17.323 

17,103 

17,336 

17,34'i 

17,691 

17,676 

17,848 

17,971 

17,al7 


7,633 
7,«-J7 
7,698 
7,636 
7,486 
7,484 
7,333 
7,335 
7,361 
7,397 
7,46t; 
7,637 
7,739 
7,843 
7,916 
7,901 
7,92S 
7,996 
7,9«S 


Odd 
In 
India 
Lao* 
3  i3i 
2,433 
3,432 
3,433 
*,433 
2,433 
3,431 
2.4S2 
3,432 
3,433 
3,432 
3,433 
3,433 
5,433 
2,434 
3,434 
3,4S4 
:',431 
3,434 


%ot 
MttaUIo 
Bea. 
to 
NotM 
58-3 
57-9 
67-8 
67-6 
67-3 
56-9 
06-6 
66-5 
66-5 
67  0 
67-1   . 
68-6 
69-0 
59-3 

68-6  : 

68-5: 
68-0 
68-0 
67'9 


QoTcmmeot 

, Secoritlea , 

Indian  British 

Laos  Laos 

£,644  084 

6,743  086 

6,743  684 

6,743  085 

6,841  086 

6,939  686 

6,939  085 

6,999  686 

6,939  586 

6,840  684 

6,84  0  644 

6,440  634 

6,440  638 

6,440  634 

6,706  635 

6,706  636 

6,706  780 

6,706  816 

6,706  8S« 


Income  and 
Expenditure. 


Witli  less  than  three  weeks  of  the 
linancial  year  to  run,  revenue  is 
.1:997,66(5,922,  as  against  an  esti- 
111  re  oi  £l,216,Gon.000  for  the  whole  year,  and  ex- 
peuditurc,  at  £962,229,488,  compares  with  an 
estimate,  including  supplementary  grants,  -  of 
.61.146,123.000.  Last  week's  total'of  revenue  was 
.i:34.05ti.0(KD,  as  against  an  expenditure  of 
i-l;3,216,UOO,  thus  leaving  a  surplus  of  £20,840,000. 
.\fter  providing  for  .tl4.]oO,000  in  respect  of  Titasury 
bills  allowed  to  run  off,  Ways  and  Means  Advances 
bv  Public  Departments  were  enabled  to  be  reduced 
by  £8,826,000  to  £127,556,000,  and,  of  course, 
nothing  on  balance  had  to  Be  borrowed  from  the 
Bank.  The  amount  of  Treasury  hills  outstanding  on 
the  11th  iust.  is  £140,805,000  Ijelow  that  recorded 
on  December  31  last,  at  £919,001,000,  and  shows  a 
fall  of  £201,^40,000  since  the  commencement  of  the 
fiscal  year.  The  total  floating  debt  on  Saturday  last, 
at  £1,037,731,000,  shows  a  decline  of  £22,976,000 
on  the  week.  The  gross  receipts  from  sales  of  Savings 
Certificates  during  the  week  were  as  high  as 
£4.300,000. 

.\  slight  contraction  in  the  note 
Notes*  ciiculation  is  to  be  noted  dm-ing  the 
week  ended  on  the  15th  inst.,  the 
total  of  currency  notes  and  certificates  outstanding 
showing  a  fall  of  £69,077,  at  £298,674,915.  This 
amount  is  £37,166,404  below  that  returned  on 
March  16,  1921.  The  net  decline  since  the  com- 
mencement of  the  year  is  £25, 164,094'. 

The  leading   feature  in  the  latest 
Bank  of  Bank   of  England  return  is  a  deple- 

Enjland.  ^-^^^  ^j  private  deposits  by  £7,484, t)00 
lo  iii">,6io,uu0.  This  total  is  nearly  £8*  million 
above  that  recorded  on  March  16,  1921.  Simul- 
taneously with  the  decline  in  "other"  deposits, 
Government  securities  were  reduced  during  the  week 
by  £3,415,000.  and  public  deposits  rose  by 
£18,930,000.  Th.-  note  circulation  declined  by 
£476.(100  to  £121,758.i»00,  and  this  movement,  in 
conjunction  with  a  further  slight  addition  to  the  gold 
reserves,  helped  to  bring  about  a  rise  of  9  points  in 
the  resen-e  ratio  from  18  per  cent,  to  18.9  per  cent. 

NEW  YORK. 

A  FRESU  fall  of  $28,iyO,tJ»JU  in  the  total  of  loans, 
discounts,  and  investments  for  last  week  is  shown  in 
the  latest  statement  of  the  New  York  City  Banks  and 
Trust  Companies.  Last  week's  average  total,  at 
$4,344,820,000,  is  $119,320,000  below  the  average 
for  the  final  wec-k  of  1921.     The  reseri-e  position  shows 
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an  improvement;  the  average  excess  over  legal  re- 
qniiements  rose  by  $2,930,(XX)  during  the  week  to 
$15,020,000,  due  to  a  rise  of  $1,690,000  in  the 
aggregate  resei-ve  and  a  drop  of  $11,310,000  in  net 
demand  deposits. 

The  leading  change  during  the  week  ended  on 
:March  8  in  the  position  of  the  U.S.  Federal  Eesen-e 
Banks,  as  shown  in  the  latest  statement,  is  a  further 
contraction  of  $76,510,000  in  the  portfolio  of  redis- 
counts, the  total  of  wdiich  on  the  8th  inst.,  at 
$631,040,000,  is  fully  $548,790,000  below  the  amount 
reported  at  the  end 'of  December  last.  Government 
obligations  owned  were  iiicreased  by  a  further 
$30^800, 0l30.  Neither  the  note  circulation  nor  net 
deposits  show  much  change,  while  the  gold  reserves 
were  increased  by  $14,440,000  to  $2,965,870,000,^so 
that  the  reserve  ratio  rose  from  76.7  per  cent,  to  77.8 
|ier  cent.  The  resei-ve  ratio  of  the  New  York  Reserve 
Bank  advanced  during  the  week  under  review  from 
84.1  per  cent,  to  84.9  per  cent. 

Call  money  in  New  York  ranged  from  3J%  to  4% 
until  Wednesday,  when  quotations  were  reduced  to 
3-3i  per  cent.  Prime  mercantile  paper  was  quoted 
yest'erdav  at  4i-a  per  cent.,  as  against  ^-5  per  cent, 
previously.  The  Secretaiy  to  the  Treasury  announced 
yesterday  that  actual  subscriptions  to  the  recent  offer 
of  $250  million  Treasury  certificates  were  sufficient  to 
cover  the  issue  two  and  a-half  times.  The  Dutch  East 
Indies  loan,  for  $40,000,000,  according  to  a  cable 
received  by  the  London  ofhce  of  the  Guaranty  Trust 
Company  of  New  York,  has  also  been  over-subscribed. 

The  Stock  markets  are  at  present  enjoying  a  spell 
of  unusual  activity,  owing  to  the  decline  in  call-money 
rate?,  and  enthusiasm  is  only  partially  damped  by  the 
Soldiers'  Bonus  Bill  at  present  under  consideration. 
The  general  opinion  in  financial  circles  seems  to  be 
that  the  Bill  will  never  be  passed. 

The  foreign  trade  figiu-es  of  the  United  States  for 
January  show  a  increase  of  $3,900,000  in  the  excess 
of  exports  as  compared  with  the  preceding  month, 
though  a  dechne  of  $382,900,000  as  compared  with 
.January  of  last  year.  The  total  exports  during 
Januarv  last  were  $279,000,000,  as  against 
$295.900,0<X)  during  December  and  $654,700,000  m 
.Tnnuary  1921.  Imports  in  January  at  $21 6,000, Oun 
showed  a  fall  of  $20,800,000  from  the  December 
figure,  but  a'  rise  of  $208,800.fKX)  as  compared  with 
January  1921. 

This  drawing  closer  of  the  margin  between  imports 
and  exiwits  of  the  United  States  as  compared  with  a 
year  ago  constitutes  an  encouraging  feature  of  present 
developments,  as  it  helps  in  preparing  the  way  for  the 
ultimate  stabilisation  of  the  exchanges  and  the  re- 
adoption  of  a  universal  gold  standard  As  the  United 
States  is  now  a  ci-editor  nation,  it  will  ultimately  Have 
to  be  content  with  an  "  adverse"  visible  balance  of 
trade.  _, 
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The  lock-out  in  the  engineering  industry  at  home 
and  the  pohtical  complications  abroad  provided  bear 
influences  in  tlie  investment  markets  during  the  week. 
Vahies  on  llie  whole  closed  a  shade  easiei-,  but  the  tone 
remained  quite  firm,  and  no  evidence  existed  to  show 
that  the  recent  appreciation  in  values  had  ended. 
Gilt-edge  securities  commenced  with  a  sagging 
tendency  and  moved  irregularly  up  to  the  close.  Bank 
of  England  stock  constituted  an  outstanding  feature 
ot  strength  upon  the  announcement  that  it  had  been 
raised  from  a  10  to  a  12  per  cent,  basis.  Home  Eails 
drooped  steadily  up  to  the  close.  Many  of  the  more 
recently  issued  Industrial  scrips,  such  as  Shell  Second 
Preference,  shed  part  of  their  premium. 

The  Gilt-edge  section  display  a  mixed  tendency 
over  the  week,  but  the  general  trend  appeared  to  be 
towards  lower  levels,  ^^'ar  Loan,  which  ten  days  ago 
had  been  as  high  as  98J,  concluded  at  9Gi,  mean  two 
o'clock  quotation  to-day,  Friday.  Reacting  in  sym- 
))athy,  Two  and  a-IIalf  per  Cent.  Consols  finished 
lower  at  55,  Three  and  a-II;ilf  per  Cent.  Conversion 
Jjoan  at  7'2|^,  Five  and  a-Half  per  Cent.  Treasury 
Bonds,  Series  A,  at  105},  and  Three  per  Cent.  Local 
Loans  Stock  at  62f .  Foin-  per  Cent.  Funding  Loan 
at  84  showed  no  net  alteration  since  the  preceding 
Friday.  "  Small  "  Foiu-  per  Cent.  Victory  Bonds  at 
85i  also  closed  at  opening  levels,  as  did  Five  per  Cent. 
Na'tional  War  Bonds,  1929,  at  102i,  and  Tlu-ee  per 
Cent.  Guaranteed  Irish  Land  Stock,  at  G2.  The  out- 
standing features  among  British  Funds  were  Bank  of 
England  Stock,  already  commented  upon,  and  India 
stocks.  Among  the  latter,  the  Seven  per  Cents,  rose 
a  full  point  to  105. 

British  County  and  Municipal  slocks  displayed 
fewer  movements  than  usual,  but  alterations  in  ))rice 
wei'e  mostly  in  favour  of  sellers.  The  market  in 
Colonial  Government,  issues  was  subject  to  similar 
influences. 

Foreign  Go\erument  bonds  were  all  advei'sely 
:\ffeeted.  Jajianese  and  Brazilian  varieties,  despite  a 
mid-week  rally,  showed  lower  on  balance.  Chinese 
iles<riptions  and  Norway  Sixes  displayed  fractional 
declines.    Seine  Seven  per  Cents  rose  to  4^  premium. 

Home  Railway  security  values  were,  of  course, 
adversely  affected  by  the  engineering  lock-out,  recent 
speculative  Iniyers  l>eing  influenced  to  realise.  The 
volume  of  business  did  not  assume  large  pi'oporiions, 
l)ut  the  list  i-e\ealed  a  string  of  declines  each  day. 

Foi'eign  Railway  stock  ^'alues  were  go\'erned  by 
more  fa\'Ourable  conditions.  Traffic  returns  from 
South  Am^erica  and  anticipations  of  an  early  agreement 
upon  tVie  freights  question  levered  up  quotations  for 
Argentine  issues.  The  offer  at  89  of  £3,000,000 
Midi  Railwav  Six  per  Cent,  sterhng  bonds,  1960,  and 
£2,000,000  Orleans  Railway  Six  per  Cent.  Steriing 
lionds,  1956,  both  guaranteed  by  the  French  Govern- 
ment, were  very  heavily  oversubscribed  by  the  first 
m.ail  and  the  lists  remained  open  only  a  few  minutes. 
A  similar  issue,  amounting  to  £5,000,000,  is  expected 
soon  from  the  Nord  Railway.  The  P.L.^RL  premium 
improved  to  4J. 

With  the  duUei-  tone  prevailing  elsewhere,  the 
volume  of  business  in  the  Industrial  share  market 
showed  a  tendency  to  decline.  The  tone  remained  more 
or  less  firm,  however,  and  price  movements  weie  con- 
fined to  relatively  naiTow  limits.  Brewerj'  issues  con- 
tinued to  provide  the  outstanding  feature  of  strength, 
the  upward  movement  in  values  being  unaffected  by 
the  more  cautious  attitude  displayed  towards  other 
issues.  Iron  and  Steel,  Shipping,  and  Textile  securi- 
ties were  prac.ticallj'  unaltei-ed,  despite  the  serious 
possibilities  of  the  engineering  trades  lock-out.  Bank 
and  Insurance  issues  were  dull  and  somewhat  irregular. 
Tobacco  shares  remained  firm,  but  less  active.  Elec- 
tric Lightmg  securities  continued  to  attract  a  quiet, 
but  steadv,  investment  demand. 
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EXPLORATION  COldPANY. 

Issued  Capital :  £375,000  in  Sliares  of  10s.  each. 
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1917     .. 

38,960 

17,978 

21,014 

18,750         6 

62,484 

1918     .. 

47,445 

16,755 

31,742 

28,125         71 

66,101 

1919     .. 

107,020 

18,877 

88,287 

56,250       15 

98,138 

1920     .. 

74,600 

17,553 

67,162 

37,500       ID 

87,047 

1921     .. 

26,^01 

16,574 

9,970 

—             — 

97,016 

« 

Including 

receipts  Irom  transfer  lees. 

t  Free  of  income  tax. 

The  year  1921  was  not  a  profitable  one  for  the  share- 
holders in  the  Exploration  Company,  the  net  profit 
realised  being  a  little  short  of  £10.000,  whereas  in 
the  pre\'ious  year  a  profit  of  £57.000  liad  been  earned. 
The  explanation  given  in  the  directors'  report  is  that 
the  business  of  the  Company  was  adversely  affected  by 
ttie  general  depression  which  prevailed  in  all  markets, 
coupled  with  an  adverse  exchange  between  London  and 
the  United  States  and  Mexico.  Under  these  circum- 
stances the  directors  had  no  encouragement  to  under- 
take new  business.  Some  of  the  companies'  invest- 
ments in  Mexico  have  not  done  well.  The  Buena 
Tierra  Company  has  been  unable  to  earn  profits  owing 
to  the  high  operating  costs  and  low  values  of  silver 
and  lead.  Further,  the  development  of  the  mine  has 
been  disappointing,  so  that  operations  were  suspended 
at  the  end  of  June  last  year.  At  the  general  meeting 
the  Chairman,  on  whose  advice  the  investment  in  this 
property  was  made,  offered  a  candid  confession  that 
the  property  had  not  come  up  to  his  expectations. 
His  estimates  of  quantity  of  ore,  but  not  of  quality, 
had  not  come  up  to  what  his  examination  of  the  pix)- 
perty  promised.  .\t  the  same  time  he  jiointed  out  that 
the  mine  l>elonged  to  a  class  where  values  were  diffi- 
cult to  follow ,  occuri'ing  like  raisins  in  a  plum 
pudding.  It  was  not  tlierefoi'e  a  mine,  aV)Out  the 
ultimate  success  of  which  the  shareholders  need 
despair;  other  mines  in  the  district  had  met  with  the 
same  difficulties,  and  by  persistent  development  had 
opened  out  fresh  ore  supplies  and  recovered  prosperity. 
When  costs  become  more  normal  and  when  metals 
stand  at  higher  values  than  lliey  do  at  pi'esent  a  fresh 
attack  on  the  mine  may  be* made.  Meanwhile  the 
directors  assess  the  value  of  the  investment  at  book 
value,  and  retain  the  balance  to  credit  of  profit  and 
loss  account  as  a  resene  to  meet  possible  losses. 
Another  ilexican  property,  the  Santa  Rosa  mine,  is 
also  idle,  and  has  been  so  for  eight  years.  It  is  spoken 
of  as  a  very  attractive  mine,  and  it  is  intended  t(J 
resume  active  operations. 

No  dividend  came  in  front  the  Tomboy  mine  in 
Colorado.  This  mine  has  had  many  difficulties,  but 
is  now  doing  better  and  making  monthly  jirofits.  The 
El  Uro  Mining  and  Railway  Company,  on  the  other 
hand,  had  a  veiiy  successful  year,  earning  the  largest 
profit  in  its  history.  The  profits  were,  however, 
heavily  taxed  both  at  home  and  abroad,  and  the  divi- 
dend declared,  as  in  previous  years,  was  only  five  per 
cent,  free  of  income  tax.  Under  pre-War  conditiona 
the  dividend  viould  have  been  three  times  the  amount 
distributed.  The  heavy  taxation  and  the  refusal  of  the 
authorities  to  regard  mines  as  wasting  assets  may 
perhaps  lead  to  the  removal  of  the  headquarters  of  the 
Company  from  London  to  a  place  where  the  burdens 
of  dual  taxation  may  be  avoided.  It  is  a  course  now 
under  consideration,  but  we  think  its  adoption  will  not 
be  popular  among  proprietors  living  in  this  country, 
whose  opportunities  for  criticism  would  be  thereby 
weakened. 

The  Suchi  Timber  Company,  another  interest  of 
the  Exploration  Company,  made  satisfactory 
profits.  This  Company  is  no  longer  subject  to 
excess  profits  duty,  and  increased  dividends  are 
expected  in  the  om.Tent  year.  The  Exploration 
Company  does  not  publish  a  detailed  list  of  its 
investments  in  mining  and  other  companies.       They 


Maicii  lb,  1922.] 


THE     STATIST. 


3<J7 


stand  in  tho  balance  sheet  at  book  cost  for  the  sum  of 
jL';i(t'.i.;]3o.  If  tho  holiliiit,'  in  the  Buena  Tierra  mino 
anioiiiiting  to  £11'2,164  is  excluded,  tlie  balance  of  the 
jnvestmeDts  showed  at  market  prices  on  December  31 
soiMi>  appreciation  in  value.  It  is  diflicult  to  make  a 
ivliable  valuation  of  tlu>  Buena  Ticna  inveslment. 
With  the  small  net  protit  of  £9,970  the  dividond  is 
passed,  and  the  carry -forward  increased  from  £87,047 
to  £97,016. 

The  Company  mnlntnins  n  very  satisfactory  finan- 
cial position,  as  will  be  seen  by  un  exiuuination  of  the 
balance  siieet  shown  Iwlow.  The  balance  of  liquid 
asset.s  amoui'ts  to  nearly  fltVI.Odll.  exchwivo  of  slian'<; 
and  interests  in  mining  and  other  companies.  The 
Company  is,  therefore,  in  an  excellent  position  for 
taking  up  now  business  or  for  assisting  its  subsidiary 
companies  when  they  get  into  difficulties.  Since  the 
close  of  the  accounts  an  interest  has  been  taken  in  a 
new  mining  district  in  North  America,  about  which 
the  directors  at  present  consider  it  prudent  to  be  silent. 


Balance 

Sheet,    December    31.    1921. 

7I*T»TT,mRS 

£ 

376,000 
S2,.587 
97,018 

ASSETS 

£ 
13,893 
78,161 
70,211 
23,000 

309,335 

Capital  TSO.OOO  shares  at  lOi. 

«»ch            

Ctnlitore,  &0.            

Pn>dtandt<fi3 

Cash 

National  War  Bonds 
Excbeqoer  Bonds      ... 
Sundry  debtore 
Shares  and  interest  at 
cost            

book 

£194,603  £'194,«03 

The  shares  of  the  Exploration  Company  are  now 
quoted  at  6s.  6d.  per  shaiv. 


KIRKLAND  LAKE  PROPRIETARY  (1919). 

bsned  Capital,  £779.403. 

The  Kirkland  Lake  Goldfield  in  Northern  Ontario  is 
a,  comparatively  recent  discover)'  dating  only  from 
1911,  when  gold  was  discovered  on  what  is  now  the 
Wriglit-Hargreaves  property.  The  goldfield  lies  about 
fiixtj-  miles  north  of  the  silver-mining  camp  of  Cobalt 
and  about  sixty  mUes  south-east  of  the  Porcupine  gold- 
field.  The  Kirkland  Lake  district  has  been  the  scene 
of  much  speculation,  and  its  reputation  suffered  at 
first  from  unsound  company  promotions.  The  dis- 
ooveiy  of  rich  ore  and  the  uncertainty  as  to  the  extent 
and  importance  of  the  goldfield  were  just  the  conditions 
that  favoured  the  vendor  of  claims.  The  mineral  bear- 
ing veins  were  difficult  to  trace  or  locate.  Valuable 
mineral  deposits  have,  however,  been  developed,  and, 
although  the  importance  of  the  goldfield  is  still  largely 
undetermined,  the  area  has  considerable  possibihties. 
The  main  fracture  in  which  the  gold  ore  is  found  has 
now  been  traced  over  a  distance  of  two  miles,  ore  has 
been  mined  to  a  depth  of  900  feet,  and  already  there 
are  five  producing  mines  in  the  area. 

Whether  the  ore  chutes  are  large  or  small,  and 
whether  the  mineral  extends  to  great  depths  are  still 
unsolved  problems.  Favourable  features  are  that  the 
mineral  bearing  zone  or  fracture  has  been  traced  over 
a  long  length,  and  that  it  has  been  proved  payable  in 
several  places  along  this  length.  A  further  favourable 
feature  is  fhe  occuiTence  of  parallel  fissures  or  frac- 
tures, also  carrying  mineral  values. 

In  this  promising  area  the  Kirkland  Lake  Pro- 
prietar*-  Company  has  acquired  a  considerable  stake. 
By  amalgamating  several  properties  the  Company  now 
owns  ten  mining  claims  of  forty  acres  each,  of  which 
five  claims  are  known  as  the  Tough-Oakes,  three  as 
the  Bumside,  and  two  as  the  Wright  claims.  These 
are  all  situated  on  the  main  mineral-bearing  fracture. 
The  Tough-Oakes  claims  have  already  turned  out  gold 
to  the  value  of  $1,9.33,9.54  from  the  milling  of  132.710 
tons.  The  faulted  nature  of  the  ground  and  the  iire- 
gularity  of  the  values  in  the  deposit  are  demonstrated 
by  the  fact  that  the  working  of  the  mine  came  to  a 
sudden  stop.  Development  work  had  not  been  carried 
<wi  sufficiently  ahead  of  the  stoping  area,  so  that  when 
the  present  Company  took  over  the  property  they 
found  n  '_''it!«-(l  mi'.je.      >inr.-  tht-!!  'I  e  f:-  i!r  problems 


have  been  to  a  great  extent  solved,  and  sufficient  new 

work  has  Ix-cn  done  to  justify  the  resumption  of  milling 
operations.  Tho  report  of  the  diiectors  issued  last 
December  lio  not  give  any  figures  as  regards  the  ton- 
nage or  values  of  the  ore  reserves,  but  information  has 
since  then  been  received  from  the  mine  that  about 
100,000  tons  of  milling  ore  <Tin  be  counted  on,  a 
tonnage  sufficient  to  supply  the.  present  mill  for  three 
years.  The  milling  capacity  nf  the  Tough-Oakes  plant 
on  these  figures  appeal's  to  Ixj  about  3,000  tons  a 
month.  As  regards  values  tlie  re|)ort  of  the  Consulting 
Engineer  gives  no  general  average  figure  of  what  may 
he  expected,  nor  are  woikiug  costs  mentioned,  so  that 
ao  opinion  can  be  formed  of  what  the  profits  are  likely 
to  be.  What  is  evident  is  that  a  good  deal  of  develop- 
ment work  will  have  to  be  done  before  substantial  or© 
reserves  are  blocked  out  and  reliable  data  obtained  as 
ivgards  the  scale  of  production.  Besides  tho  Tough- 
Oakes  mine  the  Company  owns,  or  will  own,  when 
the  options  are  completed,  nearly  half  the  capital  of 
the  Sylvanite  Gold  Mine.  I'his  property  consists  of 
five  claims  situated  on  the  main  vein,  the  outcrop  of 
which  extends  over  a  length  of  1,500  feet.  The  pro- 
perty lies  between  two  producing  properties,  the 
Wiight-Hargi-eaves  lying  to  the  west  and  the  Tough- 
Oakes  to  the  east,  and  is  considerefl  by  the  Consulting 
Engineer  the  most  promising  undeveloped  block  of 
ground  in  the  Kirkland  Lake  district.  In  ad3ilion  to 
the  gold  properties,  the  Company  owns  a  silver 
property,  called  the  .Uaddin,  in  the  Cobalt  district, 
which  has  been  closed  down. 

After  reading  carefully  the  report  of  the  directors 
and  those  of  the  Consulting  Engineer  and  Consulting 
Geologist,  as  well  as  the  addresses  of  the  Chaii-man 
and  one  of  his  colleagues  delivered  at  the  general  meet- 
ing, we  cannot  share  the  enthusiasm  that  they  display 
about  the  prospects  of  the  Company.  The  assets 
have,  no  doubt,  as  we  have  endeavoured  to  show,  con- 
siderable possibUities,  but  the  mines  ai-e  not  yet 
fully  developed,  and  will  require  much  work  and 
expenditui-e  before  they  are  placed  on  a  profit-earning 
basis.  The  issued  capital  of  the  Company  is  £779,403, 
calling  for  large  profits  in  order  to  pay  for  interest  and 
redemption.  Of  the  issued  capital  £761,875  was 
issued  as  fully  paid,  leaving  £17,528  issued  for  cash. 
The  financial  position  of  the  Company  is  far  from 
being  satisfactory.  At  the  date  of  the  last  balance 
sheet,  June  30,  1921,  the  cash  at  bank  amounted  to 
only  £606,  while  the  amount  due  to  creditore  exceeded 
amounts  owed  to  the  Company  by  nearly  £12,000. 
About  the  end  of  1921  the  sum  of  £31,000  was  raised 
to  provide  working  capital  by  the  issue  of  Debentures, 
creating  a  fixed  charge  on  the  mining  claims  and  free- 
hold, leasehold,  or  immovable  property  vi  the  Com- 
pany, and  a  floating  charge  on  all  other  property  of 
the  Company,  including  uncalled  capital,  with  certain 
shai'es  excepted.  There  are  excepted  from  the  charge 
600,000  shares  of  $1  eax;h  in  the  Sylvanite  Gold  Mines, 
a  company  registered  in  Canada.  In  addition  to  the 
£31,000,  the  du-ectors  announce  that  they  have 
obtained  a  further  loan  of  £25,000,  which  they  hope 
will  carry  them  on  until  the  mill  starts  and  brings 
in  revenue.  The  small  plant  at  the  Tough-Oakes 
mine  will  certainly  have  its  work  cut  out  to  find  the 
funds  necessary  for  futm-e  development  and  exten- 
sions, without  counting  the  regular  dividends  that  the 
directors  so  hopefully  look  foi-ward  to.  With  so  much 
work  to  do  and  with  the  finances  in  such  an  unsatis- 
factory position,  the  confident  tone  of  the  directors' 
report  seems  little  justified. 

Position  as  at  June  30,    1921. 
LLiBtUTIES.  I  .SSSF.TS. 

£  £ 

Issued  Carital  ...    779.103     Mining- .hiims,  shares,  intorest,  «c.      771,976 

Cre-litots         53.213  ■  Preliminary  expenses  5,117 

JIuildiiiL-s        7,021 

DobfoR  ■(1,2«2 

lish  606 

I  K<^enue   and  expenditure   aceonnt 
i       from  October  81, 1019,  to  June  30, 

1921 — balance      6,634 


£832,<18 


ij[}b 
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BURMA  CORPORATION. 

The  directors  of  this  Company  have  published  a  com- 
prehensive report  on  the  Bawdwin  mine  and  metal- 
lui-gical  wodis  prepared  by  Mr.  E.  P.  Mathewson, 
Consulting  Engineer,  of  New  York.  The  programme 
of  the  Company,  reduced  from  a  more  ambitious 
scheme  previously  under  consideration,  was  described 
in  our  issue  oi  January  28.  The  average  daily  pro- 
duction now  aimed  at  is  700  tons  of  ore  to  give  an 
annual  yield  of  45,000  tons  of  lead  and  4J  million 
ounces  of  silver.  Mr.  Mathewson,  after  spending  two 
months  on  tlie  property,  is  confident  that  this  can  be 
done,  provided  the  necessary  labour  force  can  be  main- 
tained. As  pointed  out,  when  we  last  referred  to  this 
Company,  (lie  labour  question  is  one  of-great  difficulty, 
partly  owing  to  the  climate  and  partly  to  the  migratory 
habits  of  (he  C'hinese  coolies.  At  the  present  time  the 
outlook  as  regards  labom-  is  considered  promising. 
There  is  sullicient  labour  for  the  present  output  of 
600  tons  of  ore  a  day,  which  is  the  maximum  output 
that  the  present  railway  ecpiipment  will  allow  of. 
New  locomoti\-es  have  been  ordered,  and  improvements 
are  being  made  on  the  permanent  way,  so  that  there 
is  eveiy  probability  that  in  the  near  future  the  700  tons 
daily  output  will  be  reached.  The  additional  labour 
required  is  400  coolies,  bringing  the  total  labour  force 
up  to  2,333  coolies. 

With  I'egard  to  the  mine,  no  difficulty  is  antici- 
pated in  turning  out  700  tons  a  day.  In  the  mill  and 
smelting  works  a  number  of  changes  and  improvements 
are  recommended  which  will  lead  to  more  economical 
results.  In  particular,  the  construction  of  a  bag- 
house  to  filter  the  gases  of  the  smelter  is  advised,  Ihe 
losses  at  present  of  lead  and  silver  in  the  dust  and  fume 
being  considerable.  As  regai'ds  the  zinc  in  the  ore, 
Mr.  Mathewson  does  not  consider  it  an  asset  of  value 
under  existing  conditions.  The  mill  was  laid  out  for 
the  production  of  a  zinc  concentrate,  but  the  process 
has  not  met  witli  the  success  anticipated.  At  present, 
therefore,  no  attempt  will  be  made  to  sell  zinc  con- 
centrates, but  samples  of  the  ore  are  to  be  sent  to 
America  to  be  tested  on  a  selective  flotation  process 
which  is  reported  to  have  successfully  treated  a 
Mexican  ore  similar  to  the  Bawdwin  oiv. 

When  the  improvements  suggested  are  insl^dled 
Mr.  MathevNson  is  of  opinion  that  costs  and  recoveries 
will  compare  favourably  \\  ith  those  of  any  other  plant 
working  on  similar  ores.  The  principal  metals  won 
will  be  silver  and  lead,  but  the  ores  also  allow  of  the 
production  of  valuable  by-products  such  as  copijer 
matte,  nickel  speiss,  and  antimonial  lead.  The  repoil 
promises  that  the  700-ton  a  day  jn-ogramme  will  be 
realise<l  with  more  favourable  results  on  tlie  technical 
side  than  were  at  first  anticipated.  The  financial 
results  will  depend,  of  course,  on  the  Metal  market. 
As  pointed  out  by  the  Seci-etary  in  a  covering  letter, 
an  increase  in  production  must  be  deferred  until  labour 
and  transport  diiliuulties  have  been  solved.  The  im- 
pression we  have  gained  from  i-eading  this  report  is 
that  the  Company  is  mastering  its  difficulties,  and 
that  its  affairs  arc  beirig  handled  in  a  businesslike 
manner. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo  FLEET  STREET,  LONDON,  E  C  4.  Established  1836. 


T^^BXJL^^JR  .A.F»JPIi:]XI>IX: 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  March  15,  1922. 

Issue  Department. 

Notw  Isened    £145,384.565       1      Oovemment  Debt  fllli01B.lM 

I      other  Securities 7434.900 

Qold  Oola  EDd  BolUon  126.934.6B6 

£145.384.565  I  £145.384.566 

Banking  Department. 

Proprietors' Capital    £14.553.000  QoTemment  Securities      ...  £47.134  317 

Rest 3.617.681       I      Other  Securities 8D.133.38J 

PubUo  Deposits  18.9J6.311             Notes    23.628.370 

other  Deposits    115,6  2.833       {      Gold  and  Silver  Ooln 1.840.87S 

SeTeo-day  and  other  Bills  15,101 


£152.734.928 


£162.734«26 


Comparison  with  Previous  Four  Weeks  [OO.OOO's  omitted]. 


Date 

^f!^r.  15 
Mar,  81 
M.ir.  1, 
Feb  2  J. 
I'eb.  15, 


lation    Bullion  Public    Other    OoTt.     Other    serve     bllltlrs 


Ratio 

Reserve    Bank    Three 
to  Lla-    Rate     Months' 


'22  121.3  128,8 

'22  122,2  128.8 

22  123,1  128,8 

'22  121,5  128.8 

.22  121,7  128,8 


18,9  115.6 

15,2  153,1 

17,1  118,5 

27.8  109,9 

14.9  137,4 


£ 

47.1 
5i).5 
48,0 
48.4 
64.4 


8U,9 
81.7 
81,6 
80.5 


25,5 
25.0 
24.1 

25,7 
25,5 


180 
17  7 
18'8 
16  7 


Bills 
% 
3,-:- 
3i^ 
3i 
3A 
3i 


Jly.22.'14  29,3       40,2       13,7       42.2       11.0       33,6       29,3       62-40      3  8ft 

•  July  30,  1914  +  to  4%;  July  31,  8%  :    Aug.  1,  10%  ;   Aug.  6.  8%  :   Aug.  8.  6% 

July  13,  1916.  6%  :    Jan-  18,  1917,  5i%  :    Apr-  5,  6%  ;    Not.  6,  1919,  6%  ;    AP'-  16, 

1920,7%  ;  1921— April  28,  6i%;  Ju"e  23,  6%;  July  21.  bi%;  No' -  3.  5%--  Veb.  18,  4t% , 

Comparison  ol  Bank  Returns,  Exchanges.  Prices,  &c^ 


Bank  of  EnKiand  (la  £'«  sterling.       Mar.  i£ 
OO.OOO's  omitted) :  1922 

OlrculatioQ       £121,8 

Public  Deposits  18,9 

Other  Deposits     115.6 

Government  Securities  47,1 

other  Securities  80,1 

Reserve    25,6 

Ratio  to  Liabilities     18,9 

Ooln  and  Bullion     128,8 

Money  : 

Bank  o(  Ensland  Rate  4J% 

Bank  of  France  Rate      

Rate  3  mouths'  Bills  London   ... 

CxchanKOS : 

Paris  Cheque    

New  York  80  days 

Bombay  Telegraphic  Transfers... 

Prices  : 

Consols  2i%  Cash  

French  Rentes  3%  Money     6815 

Silver,  London  spot    oz.      33I 

Wheat,  &axfffe average   qt.      5j,3 

Cotton,  G.M.  American,  spot   lb,     li-isJ. 
Iron,  Scotch  pig ton    100/0 


3J% 

48-474 
4'3U 

1/3,'.! 

66 


Mar.  16 

1921 
£128,1 

18-9 
107.2 

23,5 
10,!  .0 

18,6 


6612 
3-87i 
l/3t 

471 
6r85 
32lld. 
76  0 

8-7ld. 


Mar.  17 

19^0 

£lul.2 

18.4 

138-0 
42,1 
9 1.9 
35,5 
23  .1% 

118,2 

6% 
6% 
5J% 

60-85 
3-72 
2/4  .V 

47i 
6700 
7u5d. 
72 'B 
30  6  Id. 
206'0 


Mar   19 

1819 
£72.2 

27.2 
121,8 

66  6 

8u.8 

29,6 
19  89% 

83,4 

6% 
6% 
31% 

27-U! 
14-68 

57* 
62-50 
47id. 
72/6 
19  14a. 
101/0 


Mar.  13 

1812 
£28,1 

238 

43  8 

14  J 

4],0 

28,3 
4202% 

37,9 

3t% 
3i% 
3}% 

86-23i 
4  8410 

iy4A 

78 
94  77 

26|d. 
34'1 
612<1. 
6e/7i 


Week  to 
Mir.  16, '22 
M.ir.    8.  "22 

Mar.  16, '21 
Mar.  17,  '20 
Mar.  19,  '19 
Mar.  20,  '18 


CURRENCY  NOTE  ISSUE- 


Cancelled    Outstanding      &  Bullion 


Bank  of       %  ol  Bank 

England  Not-  s  &  Qold 

Notes  to  NotM 

£  % 

19,450.000  161 

19,450,000  16-0 


7,413,1  4  7,181,114    335,841,319      28,500,000 

8.7J2,690  8.664,521    32R,268.886      28,500,000 

8.241,827  6,188,757    324,195.455      28,500,000 

5,269,141  4.663,759    223,922,197      28,500,000 
Balance  Sheet,  March  15.  1922. 

Notes  outstanding —  £  Advances — 

One  Pound  236,366.200       i  Other  Bankers 

TenShiUlng        40,828,715 

OertiScates  outstanding     --.      21,490,000 


19,450,000 
4.800,000 


14-3 
10  8 
87 
12-7 


ToUl  

Notes  called  In  but  not  yet 

cancelled 

Investments  Reserve  A/o  ... 


298,674,915 


Silver  <?oln  

Bank  of  England  Notes 
Government  Securities  ... 
Balance  at  Bank  o(  Eng- 
land       


28-600.000 

&,000.00« 

19,460.000 

860,804,168 


313,909,889 


313.969,869 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO'a  omitted]. 


Week  to  Revenue 

Mar.  11,  '22  £34,056 

Mar.    4, '22  3H.028 

I'eb.  25. '28  34,570 


Expendi- 
ture 

£13.216 
30,292 
15,944 


Excess  of 
Expenditure 

moMox 

7,7331 
JS,626t 


Other 
Receipts 
£55,278 
70,^22 
7e,853 


Othei  Oaili 

Issues  Balaoni 

£76.071  £4AU 

78,903  3«6 

95,143  4,8M 

6.298.100  -2  888 

6.555.912  — 6J8» 


Yr.  '21-22* 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-18 


Week  to 
Mt.  ii,'22 
Mi.r.     4, '23 


1,216.650        1,039,728         J76,9;'L>t  -  - 

1,425,986        1,195,428         2)or,:,J%        6,710,142        6,920,688 

1,339,871        1,665,773         326,202          6,092,709        5,766,607 

889,021        2,679,301      1,690,280         7,033,402        5,361.35d 

Principal  Hems  of  Revenue  and  Expenditure. 

r Revenue ,     , Bxpendll 

Customs      Income  Excess  Profit  Other       Int..  &c.. 

Si  Excise     Tax,  &o.  Duties,  &o.  Revenue    on  Debt 

£4,084       £?1,348         —         £8,624       £1-080 

3,395          28-413         —  8,217       1B,9J0 

6,266          18.412          —        10.893         4.090 


8,384 
18.788 


345  days '21-22  305,481  342,370  29,714  320,.O2  323,9J2 

346  days  '20-21  313.670  340,7j6  204,001  42*2:!4  338.664 

Yr. '21-22*       ...  323,000  410,500  120,000  111.000  345,000 

Yr. '20-21        ."  333,785  394.146  219.181  478,873  349,599 

Yr. '19-20        ...  283,023  359.099  290,045  407.404  332.034 

Yr. '18-19        ...  162.220  291,186  285,028  150,587  269,964 


23,703  614  694 

25.3U9  697708 

28,272  888,418 

28.438  817.381 

16,171  1,317,668 

11J80  2,297.868 


10  COOO's 

omitted] 
11, 1922 
4. 1922 
25,1922 
18. 1922 
30. 1919 
*  Budget  estimates. 


Treasury 
BlUs 
£919,001 
933.151 
957.268 
976.351 
796.160 
t  Highest. 


Ways  &  Means 
Advances 
£118.730 
127.656 
111-600 
113.115 
774.837 


£1,037,731 
1.061-.707 
1,061-666 
1,0B8.{66 
L670.387t 


':71,389 

134 

31.985 


{  Bzcssi  of  Revenue. 


>[aivh   IS,    r.'L'li. 
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FORBION  BANKS. 


(OOO'c 


lillcj. 


im.  14. 14 

lto>.    i.ia 
ICu.  '  9, 11 


OoM  BUtw          ToUI  OKooobI*  OlimUtlon  DapoalU 

.Pni.8T4.41S  16.815  190.160  1.048.115  1.196.000  158.590 

18«t.5«»  40J96  306.980  449.313  8.320.s!4!  834.4M 

196.584  40.3.14  306.91B  452.107  6.493.872  81B.&09 


Oalm  on      Pontliw»n«  OlrraUtlon 

Amtn-        U»by.  oo  (SUM 

Boat-  Bank    Bant  Soum  Dlxwantt     AdmnoM        VnU-i)       Daroalta 


ffh.  .1.  11    Ck.E10.098  892 


84«.?60  1.098.4^8  1.748.362  r.5«3.:82  1.713.S69 
821.379  1.041. t83  1.915.130  10.743.958  1.505.996 
797.265    1.163J>47    1*71.210    U. 448.939  1.780.740 


Mr  31.  li 

*fc  31.  U 
»*.  .IS.  12 

m.  a,  ii' 

M.t8.10 


Gold 

Kr.73.800 

218J30 

228.330 


Dto- 
ToUl  soanti 
6.138  79.938  111  548 
3.812  232.142  251.605 
4.205     132.535     279.478 


1.87S    330.1.'i3     300.980 
3.368     1X.0 «     309.298 


BaUnoe  Olraolt- 

&bro4d  tlon  Deposits 
14.148     156.474  846 

19.273  450.018  li'6.941 
28.983    440 J '2   124.349 

16.403  598.499  83.283 
10.783   476.131      69.289 


0    ITATCt      . Uold ,  BUh  ^Df|io«lt»^ 

FID.   REt.       Bold  b;  With      ToUI      f  DU-         Aooapt-  Total         Cln-ilt- 

BANKt.  BftDka         Kgvntm      t^mah       ooiintfld      ^nnm     (iort,       Not  tlon 

M.ir.     1,11...--I2.^M.430-'  3.080.790     707.550    95,730    80.770  1.81M40  1.1(«J90 
Mt.     8.'22...    ^2.985.870-'  3.091.9.0      631U)40  101.930    14.210   1.780.060  2.197.430 

2.397.930  1.388.460   148,810   81.520  1. 705.190  W106,840 
'  2.058.730  2.423.450   601170    85.920  1.799.110  3.039.:«) 

II.-CURRENT   bank" RATES   OF    DISCOUNT. 


, Gold — -»     ToUIOub  Olreol»-  ,- Deposit*-, 

nUMC.  In  Bank  Abroa.1  Inol'g  dllrer     Bills  tlon  Publto      Prlrate 

^•1'  30.  '14  'fs-4.141.T5i  4.141.350  4.788.875  2.444.200  8,883.175  332.550  947.575 
KM.  9.  ■«  ...  3.577.1(10  1.949.3'!7  5.806.888  2.924.847  36.525.8r.2  R9.028  2.258.530 
Mju.  is,  H    —  3.577.380  :.94aj87  5.807.339  2.933.8:6  35.860.174    68.550  2.124,681 

Iter.  17,11  _  3*55J'5  1.948J67  5.788.650  2.863.950  38.245.400  64.275  3,037.600 
!•».  IP,  10     ...  3.604.825  1.978.27J  5.831.875  1,670.425  38.160.000110.4003.284.810 


Uk,^ Cash .         Treasary  &      Loaiu  Jk 

■CIMANT.         Oold        SIlTn     ToUI    Ottaet  Notes  Discounts 
Ju*  23.14  1  J58.880  334.540  1.691.400      105.580        801.100 


Olroula. 

tlon 
1.890.900 


De- 
posits 
943.980 


.  12  .    996J8R  1.'.590  1.011.978  4.637.685  134.<51.608  120.026.387  26.526.072  ! 
Har.  7.  12-.    996^179  17.129  1.013.508  6.161.223  130.908.522  121.930..66  2^.3i3.8z4  i 

li«r7.11   1,091.630  18.5U  1.100.C43  22.734.128  65.-'28.433     67.907.828  15,87.1,047  I 
Mat.    7.10  l,091o74  16.708  1.1184)82  13.033.03^  40,254.480    41,648.851  13,362,693 

DIs-  Ad-  Olrcola-         De- 

ooQDts  vaooes  tlon  poslu    | 

161,084  123,384  427,930  17,244    ! 

262,787  16;.065  1.008,879  27,729 

267.893  155.415  986,697  26,765 


Gold 
Aac.    1, '14    ".  Fl-ISL: 


Ttoul 
2.988      164,580 


mr.   14. 11  ... 
Mu.    13. 10  - 


605.953     6.799     612.752 
605.933     6.863     612.816 

838,119    18,525      664,644      227.499     225,025    1,039.885   51.920 
633,729      9,874       6i3.604      275,000     204,062     1,017,300  108.864 

^ Oasb — ^          Otber  Loans  A  Olrcula- 

ITALT.                    Oold      SIlTe*       Total           C»ab  Discount*  tion        Deposits 

Wj  31,  14   •-        —            —         /-I.■1.214.40O-^  626.425  1.585.100    222,176 

Jaa.  20. 12    ...L.850.371    74,504    924,a75    495.522  7.959,857  14.425,;72  2.297,810 

/aa.  31. 12  .-     850,892    74.562    925,454    495,188  8.S10.777  14.540,818  2,242.109 

lis.  31. 11    -    819.303    74,780    694.083    470JJ53   6,337,978  14.919.517  2,125,300 
*«.31.  "10   ...     805,377    75.137    881,014    633,608  3.158.041   11.990,057  1.893,956 

,. Deposits , 

Public  PrlTate 
138,180  15,212 
933,392  39,240 
955,321        41,761 


AB?.  1, 14  ^en  118.670 
taL  28.  22  ...  1.243,871 
Tab.   4.  'U      -      1,238,428 


Discounts     AdTanci 
18,291         78,630 


Notes 

327.224 

91,686     1.370.608 
80,045    1.233,133 


TH>.    5,11 
M).    7,10 


.  1.14 
.  4.12 
.  11.  IS 


1.212.433       69,732 
945,652       181,833 


143,815      1,190.820       970,089       96.760 
361,227     1.1167.748    1.138,908       42,821 


Loans, 

Cash  Own  Aggregate    DIso'ts,  ^ Set  Deposit! ^      Bzoaas 

▼  aolta      Reeerre  InveeL.  &c.  Demand    Time       Total     Beserre 

—       S449.440  2.056.190  —  -    4.435.826       8.600 

(63.050t     620,3^0  4.373,010  3831,860  254,930  4.i 74.960     12.090 

63.27ut      622.010  4.344,820  3.823.540  263,190  4.171,910      15,020 


611.680  4,946.620  3,780,840   238,070  4,043,830    10,720 
672.130  6,a0,4i0  4,U86,090   250,810  4,384.960    27,870 


Balance  Norw.  &  For.  DIsc'nts        Clrcula- 

rWAV.                        Qold           Abroad    Qort.  Sees.  It  Loans          tlon  DeposlU 

r31. 14       ...     Kr.53,280         30,204        3,874  87,624  121,638  14,274 

.  28.  12      ...         147.293         46.9J8       10.008  428.168  376.988  140,504 

•    7.12      ■.•         147.293         47,430       10,008  429,142  373.786  146.686 


147.291        43,110 


9,000 


430.204     416.286       116.628 


PMnOAL. 

Ju,  16, 12 
?«.    1.12 


Discounts  &  NoteOlren-           __ 

Qold            Sllnr          Total      Advances  latloo      Deposits 

c.8,577         17,696         26,173       140,481  735.711        61,796 

8,577         17.696         26,173       146.773  742.153         49.256 


F*.     4.10 


140.956 
70.614 


618.317 
378.697 


''•^ta.ll 
»*fc.U.12 


Cash 
L«i4.581.59'J 
4.581.590 
4.581,590 


Discounts 
1,807,270 
1,764.904 
1,795.143 


AdTances 
168,631 
171,508 
172,944 


Total  Circulation 

1,975  901  13.683,225 

1.936,4 12  13.672,450 

1.9M.08T  13.701,633 


»*.  11. 11 


809.346        9.562.184 


-Oasb- 


Loaos,     Spanish 


Odd  surer       Total 

PM.846.100  729,675  1,274.775  1.014.300  334,449    1,938,925   473.875 

2.518.385  631.419  3.149.804  3,089,787  341.474  4.2C5.211  1,091.323 

2.619,043  631.6U4  3,150.617  3.031.121  344.474  4,ia5.9u7  1,100.364 

582,337  3,058,271  2.528.873  344,474   4.249,700  1.164,537 
631.216  3.084.269  2,149,519  344,474   3,863.549  1.116.634 

Balance  Svred-  &  For.  Dlsooonta  Circola- 

Abrottd      QoTt.  Sees.  St  Loaca        tion  Deposits 

110.700         27.990       134.910  241.778  70.254 

128.622         17.440       637.495  681,874  334.616 

103.419         44.U60      627,742  566,977  329«I0 


>«".  12.11 
Kar.   13, -20 


LAND. 

i«l7  23.14 
»>•  28.  12 
Ha,.    7, -22 


>«"•   7.11 
""•  8.10 


Qold 
Fis.180.050 

b41.lBl 
546.882 


— Oasfc                   t     Discounts  St  Clroula- 

surer          Total       Adraaces  tlon  Deposits 

18,950  199,000         120.425  267.900  60,650 

108,000  652.181       332,170  837,725  161,137 

108A>00  654,982       339.763  819.026  178,179 


643.174 
628.766 


174.590       717.764      324.770      934.413         86,429 
85.268       614.U24      323.8i3      928.334        103.229 


Amsterdam 
Berlin  ... 
Bemo 
Bombay  ... 
Brussels  ... 
OalcntU  ... 
Cbrlstlanla 
Oopenhaffen 


6i 


P.'b. 
Uar 
Peb. 
Jan 
Nor. 


Plied 
1.16 
23. 14 
2, '22 
16.12 
18.11 
16.12 
26. 12 
6.11 


Lisbon 
Uadrld 
Parts 

Petrograd    ... 
Borne 

Btookholm  ... 
Toklo 
▼  leona 


% 

Dale 

7 

Sept. 

R 

Not. 

6 

Mar. 

A 

July 

ni 

6 

Mar. 

BOS 

Nor. 

7 

Sept. 

I'Ized 
3.10 
4.*J« 
11.1? 
18.1* 
17,12 
10.11 

18.11 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

Brussels  Cheques 

Deiiraiirk     Cable 

Holland  do. 

lUl.v    do. 

Lisbon  and  Oporto       do. 
Now  Tork  do. 

—         Cheques 

Norway   Cable 

Paris    3  mos. 

—    Cable 

Spain  (Bank  places)  3  mos. 

—    Cable 

Sweden    do. 

Switzerland    3  mos. 

—        Cable 


M-»r.  17.'22 
1205m. 
62".  07o. 
20kr.  77 
lia.  63»o. 
B5lr.  87 

5d. 
$4  35) 
<4  35i 
24kr^95 

48f^_60». 

27p.  95 
16^.  68 


.1  T.  10.  '22 
1102  m. 
Sllr.SOo. 
20''.  77 
nil.  521c 
85''.  62 
4td. 

met 

»137 
24kr.  27 

48f»^60«. 

17p.80 
lekt.  68 


««r.  3.  "22 
1.105m. 
61  (r.  170. 
20  kr.  90 
nil.  660. 
821r.  87 

lid. 
14  43 
t4  43f 
26".  15 


P'b.  24.  12 
965m. 
50(r.  980. 
21ln.  02 
IID.  4810. 
871'.  00 
4H. 
14  401 
t4  4ll 
26kr.  80 


48(r.  350.         48(r.  40c. 


2tr.  36o.         22fr.  50O.         22lr.  620. 


ON  LONDON 

Alexandria      Sight 

Amsterdam     Cheques 

Athens Cable 

Bombar Transfers 

Brussels  Cheques 

Buenos  Ayres Transfers 

Calcutta do. 

Chrlstlania Sight 

Copenhagen do. 

Helslngfors     Cable 

Hong  Song    Transfers 

lUly    8l?ht 

Lisbon     do. 

Madras    do. 

Madrid     do. 

Monterldeo     Transfers 

Montreal     Cable 

New  York  Sight 

—        60  days 

—         Cable 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shanghai Transfers 

Singapore    ''Ight 

Stockholm  do. 

Switzerland    do. 

Valparaiso  90  days 

Zokohama Sight 


Mar.  17,  '22 
97'.:Pl. 
Ufl.  540. 
lOOdr.  nom 
18.  3Vld. 
62'r.  OOo. 
45id. 
is.  3'Jd. 
24Lr.  95 
20kr.  72i 
2a84m. 
28.  did. 
85lr.  870. 

is.  3',5d. 

17P.96 
44d. 

t4  51 

t4  33i 

t4  3U 

$4  34 

48".  47|o. 

7^?d. 

38.  2d. 

2s.3Jd. 
16kr.  66 
22tr.  360. 

38i0p. 

2s.  2v.d. 


Uur   H)-22 

97»pl. 

lia.  62!o. 

97dr.  12 

18.  3%  J. 

5ltt.  390. 

45J'l 

is.  3ld. 

24kr.  40 

20  kr.  76 

213m. 

2s.  5d. 

86lr.  500. 

4id. 

is.  3|d. 

I      27P.  80 

I       $4  61 
$4  362 

I  $4  34 
$137i 
43fr.  B40. 

71;  J. 
3a.  Ud. 
28.  3id. 
18kr.  65 
22tr.  50O. 
38001'. 
28.  2d. 


Uar.  3.  "22 
97}  Pl. 
Ua.  560. 
96dr.  50 
18.  31 1. 
61tr.  190. 

46ld. 
18.  3id. 
25kr.  14 
20kr.  90 

219m. 

2a.  4IJ. 

82Ir.  750. 

4id. 

is.  3ld. 
27P.  72 

43id. 

$4  62i 

$4  42 

$4  39t 

$4  421 

48tr  370. 

7?5d. 

39.  IH. 

28.  3id. 
IBkr.  76 
22tr.  820. 

38-60  P. 

28.  Iftid. 


_22fr.  5rtc._ 

Far. 

974pl. 

1210711. 

Z6dr.  m 

28.* 

26«».  22ic. 

47-684- 

2s.» 

18169ki. 
18169kr. 
26m.  22i 

261r.22Jc. 

63ld- 

2«.* 

26p.  22i 

61<1 

$18S1 


$1883 
letr.  mo- 
184- 


18169k»- 
26«r.22to. 

13-33p. 

24-58tl. 


•  Fixed  at  Ba.  10  to  the  gold  sorerelgo,  September  8. 1920. 


,-Bata  Oortenf- 


NEW  YORK  ON— 

Amsterdam,  sL-ht 
Bombay,  cheques 
Buenos  AyrM,  cheques.. 
Ohristianja.  cheques 
Copenhagen,  cheques   .. 

Qreece,  cheques 

Hong  Kong,  cheques    .. 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  ohenoe 


Mat.  16,  12 

37-420. 
27  6)0. 
118-50 
17-330. 
20-950. 

4-50C. 
63000. 

601a 

3'60t. 
48-250. 
3-5i)%  dlic. 
ll-28tr. 
13-76'"". 
72i)0o. 
49-500. 
15-550. 
26-900. 

618f. 
11-500. 
47-2io. 


Mar.  e.  12 

37-920. 
27-3750, 
11900 

I8O50. 

21-050. 
4-60O. 

62-50O. 

6'03Jo. 

3-70'. 

48-1250. 

3-75  "„  dis, 

U-26(r. 
13-65mll. 

71-250. 

60-OOa 

16-730. 

26150. 
6-Ulr. 

U-250. 

472io. 


Far  as  osaallj 
Quoted 
4O-2O0.  for  1  guilder 
48'66o.  (or  1  rapes 

26  80c.  for  1  kroner 
26-300.  for  1  kroner 
19-2950.  for  1  draohm-i 
74-590.  for  Mel.  $1 
19-30  cents  for  1  lira 
4-8665  $  (or  1  libra 
6O0.  for  1  peso 
3.   Premium  per  $100 
6  181  francs  for  II 
3-092  mllrels  for  |1 
52-980.  for  1  tael 
58  770.  for  »1 

19  3O0.  (or  1  peseU 
26  8O0.  (or  1  kroner 
6- 131  (ranos  for  $1 

20  610.  for  1  peso 
49-840.  lor  1  yen 


Bate 
July  3. 14 
4016a. 
33-000, 


16-860. 
4S-40I 


49  80. 
Par 
6-18f«. 


6-18il» 
49-900, 


*  Aooordlog  to  Qoaraatr   Trust  Company  a(  N  'W  York. 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Name. 


Veek^     Amount.  |  Ing  or   leg*  |  1J22  Ag^t.  I       In  .  or  Deo.* 


BrauraQHAM 

BBisroL 

DUBLn)   

HPLL   

LKED9      

l-BIOliSTER  .... 
LlVERPOOI.  .... 
MANOHESTKB  . 
NE»CA3rLB  . 
N  OTnSOHiU  . 
SBEPFIELD 
l/ONDON — 


.  11 

..  11 

..  11 

»  11 

..  u 
..  11 
..  11 

1922 

Tows  Mar.  15 

MEIBOFOUTAH 16 

OOONTRY     ,     16 


£1.934 

1,256 

7,101 

1,378 

957 

734 

9,362 

14,822 

2,116 

69  i 


[In  S'a  sterling,  OOO's  omitted.) , 


% 

£3,809  -277 

2,109  -13-0 

10,059  -13-0 

1,735  -12-9 

614  -71 

24,914  -22-3 

26,878  -11-8 

7.276  -28-7 

1.080  -131 

8.175  -40-0 

898,358      -I-  128.024        7,602.993   +    755,430  +11-3 

28,969      —      1.014  351,361    —     52-931  —13-9 

54.U9B      —      9,633  623,131    —   138,5i3  —16-8 


£354 
158 
779 


1,157 
60 
15 
229 


£22.522 

14.117 

67.288 

10.a;)5 

11,737 

7,982 

86,731 

149,513 

13.098 

6.972 

9.643 


TOTAL Mar.  16        781.421       -1-  112.377        8.577.493    ^   562,988    +  7-0 


'  Compared  with  a  year  ago. 


v.— FREIGHTS.— According  to  Moasre.  J.  0.  Gould,  Angier  &  Oo.,  Ltd. 
HOMEWARDS.  1922    1922    1914      Homewards.— an<.    1922    1922    1914 

Mar.i7  iI.»r.inM.».../0     0.3.AtLPort8  toU.K.  jiai.i?  Mar.10iLir.20 


Alex,  to  n.K.  ... 
Aost.  to  O.K.  ... 
Bilbao  to  OardlS 
bombay  to  p.p. 
Bormab  to  O.K. 
Oalcatta  to  p.p.O'^'*). 
Dannbe  to  U.K. 
B.  Plate  to  U.K. 

t  Per  qoartei. 


—  12/0 

..  51/3  52/6  25/0 

..    7/0       7/3  — 

..  30/01  27/6:  15/6: 

..  27/0  27/6  19;8 


(coal) 

CAtoU.K.(gr.)     ...  3/;0it  4/9t     — 
Qul(  Ports  to  U.K.  Coac 

(grain)        5/S      —        — 

OU  r  WARDS— Oardia  u. 

Fort  Said le/O    1&'9       7/3 

RlTerPUts  ...    Ig/Q    14/6    13/lOt 

St.  Tlnoent  ...    12/3    11/3      7/3 

:^-ht.  -nme  Charter,  6/3- 


400 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


MAR.  17,  leU 

100/0 

90/0 

100/0 


MAR.  18,1921  I  JUNE  W,  IBM 

168/01 67/0 

150/0 61/0 

,     180/0( 81/0 

£14  10, £27  10 £8  10 

£H! £23i £6  18 


METALS,  MINERALS,  &c. 

Im«— Scotoh  pts  warmntt ton 

—  Cleveland  No.  3  O.M.B ton 

—  Bmnatlte  warrftnta      ton 

—  Stafforrtshlre  bare,  London   ton 

—  Oommon  bare  ton  _   ,  _._  ..      _  __ 

tftti  Rint     ton' £0  10; £18 £8  2/8 

GilHiiliMl  nieete  ton! £16  10|...  £24  10— £?8 £18  17/1 

Ct»p«r— standard  *oi £601 £88! £68 

flu— Bnell^h  Ingots  Jton £143 £162— «153 £142  16 

—  Rtralt*    ton £146! £183 £139  10 

Tlnplttn.  I.O.  Cake.  9.  Wales.. .boil 18/8—18/8! 2B/0— 29'n  ...  11/101—12/0 

lu6-  8oftFor»lCT  ton  £21  12/6-21  7,6,  ..  £1816— £19 £19 

lp«l««r-Ord  Foreign  ton  £26  16-26  17/61... £26-26  17/8 «21  7/9 

0»leliill«r— (761b.)     bottle...    £U-£11  6i £121 £7 

AhiinlnlDm   ton nom. nom. £82 

Antimony— RegroloB  Forelgm  ...ton £26— £28l £26! £27  10 

—  Wneltsh    ton £40: £37-£42 — 

Coal -rt>eet)  TorkBhlre ton! „...  :28/n 37/2—38/2 17/6 

—  8t«am (best) Newcastle tonl 825/0 60/2—66/2 14/6 

CHEMICALS,  OILS,  ftC  I 

n.  of  Bod*— t.o.h.  Chile,  per  quintal 11/0; 14/0 7/4 

So«o—rrv8tal8  ei  wharf  tonl 130/0 140/0! 42/6—46/0 

•Ofri— Malav  and  States  ton! £26  7/8 £2S  £23  16-£24  7/8 

Bimbltr— Oood  marks cwt. 32/0l 30/0 16/101 

iii*lt»— Bengal  good  to  One  ....Ib.l 11/0-12/0! 11/6—14/8 3/2—3/8 

LIOHtd  Oil— Raw ton, £38 £30 £26  6 

llmood-Calontta,  spot  ton| £20| £18i £13  16/9 

—  Cakes,  F.K.'made.ei  mill  ...toni £15! —  •••  £7  17/8— £8 

OB»o  on— Spanish    ton — | —I £49  10 

rUm  on— Lagos  ton £39 £36 £31  10 

PotrolOdin— American     gallon! l/4t| 2/3il 71d. 

Ropt  on— Reflned  English toni £48 £58; £32 

SOTi  on— Reflned  torn nom. I nom.! £24  10 

Tihow- Tmported   cwt.l 36/6—43/01 35/6— 60/01 29/3—33/3 

T»rM»tln»— American cwt. 68/0 68/01 33/71 

Rom  Sood— Toria ton £18  16 £17  10 £13  6 

ROttOf— Para,  spot    lb.' lid.! JlJd. 2/9} 

—  Pine  plantation  dtnd.crepe)  Ib.l 8d.| lHd.| 2/2 

—  World's  Production*  Aog.  tons] 21.375! 28.620 8.467 

tttnic— T.N.  Orange,  fair  ...cwt. c90/0!...  270/0— 300/0: 63/0—64/0 


TEXTILES. 

CtttOR— O.M.  Aniprtcnn,  spot  ...lb.( 

—  Egyptian,  good  fair,  spot  ...Ib.l 

—  Pemambnco  falr.spot    lb.' 

—  Middling  New  rork.  »pot...lb. 

—  Btook,  MverpooUMar  10)  bales 
riU— LiTonian    ••7..K." 


..ton 
rfanlla.  Fair,  Grade  "J."  ...ton 
<•<•— First  Marks  ton 

—  Bed  800  ton 

SDk — Oommon,  New  Style  lb. 

—  Wo.  1-1 J  Japan 


iriBd.! B71d.| 

lAOnd.! llOOd. 

)0B3d.' 771d.! 

i8-38».| ir80c.| 

1,017,660' 1,017.''50'... 


11£106 

£33  10 

£38 

£26 

£26  10 

34/0 

3im 


,...£1901 

....  £46! 

....  £38l £28  10 

....  £32' £28  16 


.  7'53d. 

8-75d. 

7-73d. 
13-250. 
934.600 
....  £33 
£25  10 


—  1st  Order  Italian 11.. 36/6|  . 

Wool— Pt.  Philip  unwashed  aT.  lb.  .... 

—  Lincoln  Half  Hogs    lb.!.... 

■Id0»— Eng.  Oi.  best Ib.j.... 

lOOllltr- Dresplng  Hides  Ib.L... 

VES.  FOOD,  CORN,  fte. 
WIIMl— Visible Bnpply  I'.S.   ...bus.  ... 

—  Red,  prii-e.  N.Y. 'gOlb.... bushel... 

—  Kngllsh  Razette,  aver.  4801h.  qr.  ... 

Hour- London,  Ptralghta   ...28nlb 

BorUy- Eng.  Hai.,  arer.  4001b.  qr.l... 
Oob— Eng.  (iBi.,  aver.  312  lb.  qr.'... 
Mill*— N.T.  fnew  bnshel)....661b.'..., 

—  Amer.  mixed, Liverpool... 480tb. 


£28 

21/0  12/0-12/8 

24/0 - 

,     24/0 - 

1/1' l! 1/9...     md.-l/o 

...     88d. lld.l i/oj 

..  ei-7i  6|d.-e?d.; 7jd. 

1/8—2/3! 1/9-2/6 1/4—1/8 


111,449.000 89,142,000' 

l<4)e 182c 

533; 76/0 

62'0 63/0: 

4M' 51'10! 

2fl/10| .•'5'21 

30/:ll.... 


34.840,000 

67io. 

34/3 

28/8 

26/4 

20/0 

7610. 


--  .      -     42/0; 32/4 

—  La  Plata    4801b.  qr 41/0 5?/8' 26/9 

POWOM— flood  English  ton  ...  160/0-220/0| 180/01 70/0—76/0 


RIet-  Eumia,  No.  2  cwt. 

ToplOCI— Pearl,  medium  cwt. 

Hoy— Clover,  r^ndon  ton' 

Mopt— English cwt.! 

ANIMAL  FOOD. 
Bool— Argen.,  chilled  hndqrs  ...Rib.' 

—  Scotch  sides  gib., 

—  Bng.lsh   gib. 

Mutton- Scotch  wethers 81b. 

—  English  wethers 81b. 

-  New  Zealand  froien   Blb.l 

Po'k— English  and  Irish 81b. 


■  14/0; 13/8-  14/0' 7/0—7/3 

....•  17/0-S2/0 22/0' 14/0-17/8 

leo'O — 1 84/0 

£I8j — £6  6— £7 


.7/0- 


.3/10'. 


...  8/0 .3/8—3/10 

...n/Ol 4/6-5/0 

6/61 "O' 4/2-4/6 

11/4! 13/8 6/8-6/0 

11/2! ;3/Bi 4/8—6/4 

6/3 e;o' 2/4-3/2 

,    „„  7/0-7/10 11/10 3/6-4/0 

^    -Wsh    cwt.!...lll]7.O-137/0;  :2C0/0-216/0. 60/0—74/0 

—  5»n'8l>  cwt.;...  117/0-  i26/0 t213/0 68/0—68/0 

—  Canadian    cwt.'...  1040-116/0 tl'll/0 — 

—  American    cwt.'...  100/0— ;r6'0,    tl30/0  -136/8 72/0—74/0 

■  inn— Amer.  longcut  cwt.'...  120,0-130/0 tlRO/0 75/0—79/0 

—  -  ebott  cut cwt.]...  126/0—128/0 tl76'0 71/0—74/0 

Urt-Amer.  holes cwt. 67/0-70/81 t94/0' Bl/9— 62/9 

Bntjji- Danish cwt. 184/0! 1298/8  ...  117/0— 120/0 

—  ^re"*     owt. —I t29n/(':...    98/0-108/0 

—  Aastrallan  cwt.       128/0-148/0: pmS  ...    98/0—110/0 

-New  Zealand    cwt.      148/0— i5«/0i 1298/8  ...  108/0-114/0 

***J?'r'^*S*""'"'   <^'-'-    90/0—104/0!...  160/0— 1C4/0! 66/0—68/0 

—  United  «f«te« cwt.! — — 

•'i'o'fto-i28/fli."'iie/6-ie8/o:"""63/o— 84/0 


6.124.644... 
4,778,8961... 
3.046.00O... 

lawi. 


2.e93.r56 19.777.254 

3.742,671 17.272,000 

7.298.000 638,000 

30/0; 10/3 


—  Dutch  40%  Kdani cwt.  . 

lUQAR,   COFFEE,   TEA,   Ac. 

•■|or— Imports  to  Feb.  J8    •  ewt. . 

—  Home  conBiinip'n.to  Feb.28''"'.'. 

—  In  Bond  Fob.  28    cwt.|. 

—  Price.  Java,  96°  Pol owt. . 

Yellow  orTBtalB    owt 42/0I 62/0' 12/6-14/0 

—  Tate's  Cubes,  No.  1 cwt. -,....     6J/0I 72/0 18/0 

Ooffoo  -  Imports  to  Feb.  28    owt.! 44966') 138.307 720,3lli5 

—  uomeconBumpfntoPeb.28.^wt 62  PfO! 48.9931 141.410 

—  Exports  to  Feb  23  cwt. 69,970! 63,804 340.260 

~  J?,^?,'' '^''- 28  cwt. 662,000! 662-000 484,000 

Price,OoBt»RUagd.toline.:wt....  116/0— 142/0...    88/0—124/0 80/0-93/0 

63/0-68/0 50/0- 55/0 41/6 

lb 87,637,885 78.618.6^4...    123.230,277 


—  Home  coraump'n.to  Feb.  281b 

—  Exports  to  Feb.  28 lb 

—  In  Bond  Feb.  28 lb. 

—  Prtoe,  Indian,  I'ek.  Soug. gd.  lb. 

Ceylon,  Pek.  Ord lb. 

Common  rong(,u    lb. 

tans— In  Bond  Feb.  28   cwt, 


67.001.134 64.907.288...    165.447J72 

.  4.674.818 3.921.694 26.661.766 

228.887.9F9 ...    2ii3.179.000 78.292.000 

1/1) Old. 8»d. 

1/3« 6}d. 8W. 


2id. 


...  6}d.l. 
.OOOli. 


—  Grenada,  good  to  fine  cttt.| £8/0—61/01 60/0—62/01 62/8-68/0 


VII-  RAILWAY  BEVENDE  STATEMENTS 

Period 

Oioaa 
111.338.000 
ll.33fl.000 

+  01  —             Net 

-  3.127,000        »4P3,000 

-  3,127,000          483,000 

-  £17.200       £286,i!00 
+      344.900    Dr.  703.000 

+  or  — 

OuadUD  Faclfio Jan. 

__   .  -^           1  OHi.  to     Jan. 

■wjid  ■annt Aug. 

8  IMS.  to       ng. 

-  »168,000 

-  168,000 
+       £8,600 
+     122.400 

VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


IHDUll. 


I  Week  oti    Miles 


Oron     )  +  Of  —  CD  I  Mo.     Aggregate       +  or  — 
Sooelptf      Tear  Ago     Wki      Booelpla      Year  A.  i 


Argontlne.    ,, 

Arg.N.Kast...  Mar. 
A  rg  .Transand .  1  Miir. 
B.A.  &  Pacific  'Mar. 
B.A.Gt.  South  Mar. 
1)0.  Mar. 

B.A.    Western  Mar. 

B.  A.  Central;  Li'-'=. 
Cent.    Argent.  Mar.     H 
Cord.    Central  ]Mar.     H 
EntreRioB  ...iMar. 

Brazilian.  { , 
Braitl(lt.South  J»n. 
Braiil  Railwa^ !  Deo. 
Gt.  W.  BraliliMar. 
Leopoldina  ..  Mar. 
Sao  Paulo  ...i.'lar. 
a.ofBabiaS.W.iFeb. 

Ohiloan  and 
Peruvian.    . 
Antofaga8ta..,iMar. 

Arauco !Jnne 

NltratcC2wk8).|Feb. 
Peruvian  Corp.!  Feb. 

Taltal    JFeb. 

Cuban. 
Cuba  EailroaO  Sept. 
Havana   Cent.  Mar, 
U.  of  Huvanii  Mar. 

Uruguayan,  i 
Oent.Tjrut'uaj  Mar. 

„     (B.  Eit.J'Mar. 

„     (N.  Ext. I  Mar.     ii 

„     (W.Eit.)|Mar.     11 
Mid.   Uruguay  I F.?b. 
N.W.  Uruguaj^Feb. 
Urug.  Nortbn.Feb. 
Mlooollaneot  0! 

AlcojiGandJaMar.  ,  11 

Bilbao   Jcb. 

Bolivar     Veu. 

Ootomb.Natnl.  Oct. 
Costa  Rica  ...  Jan. 
Dorada  Kit.  Jan. 
KgypfuUeltBFob. 
Qt.  S.  of  Spain  Mar. 
LaGuaIra&Ca.|  Jan. 
Uttomao  Ky..JMar. 
Paraguav  Cent  Mar. 
Puerto  dabellc  I  t'eb. 

Salvador  Mar, 

SantaWProv.l 

French  Kys'ljan. 
S'oi'na&S'tl'go  Feb. 
Zafra&HuelvaiJan. 


TBAMS. 


Anglo-Argent 
Bomba.v  Elec. 
BrazilianTrac. 
Hrisbaue  £te.-. 
Hrlt.Oolumbiu 
B.  A.  Lao 


rarth.iHerr. 
Chatbam&DUl 
Havana  Elect, 
ible  of  Tbanet 
Kalgoorlie  ... 
Liu\a  Light  .. 
l-ondoD  CO... 
Madras(2wks.) 
Maullablectrlo 
I'tiniuuibuco.. 
Provincial  ... 
Rangoon  Kltv. 
Sbaogbal  Etec. 
SmgaporeEln- 
D.otMoutevld. 


Mar.     11 

Icb. 

Feb. 

Nov. 

Mar, 

.Nov. 

Deo. 

Mar.     J  J 

Feb. 

Mar'. 

Feb. 

Jan. 

Jan. 

Feb.     11 

Feb. 


93.726  ■ 
38.603  + 
309.<:5ii  — 
3.748- 
2A30- 
25  B  1,37.860  + 
26t"  i.»18U.836  + 
26il  18.676  + 
90i«       18.111— 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  Lta 

Metropolitan  District  Rly.,  London  Bleotrlo  Ely.,  City  and  South  London  BJy- 
Ceotral  London  Bly.,  London  General  Omoibus  Oo. 

Week  to  Mar.  1],  £218,814;   A«gn«at«,  Jan.  I— Mar.  U,  £2,098,638. 
Uetiopolltan  Blectrlo  Trams,  London  Doited  Ttami,  Sootb  UoUupuliU    BlaoM 
Xrami,  Inmwayo  (U.B.T.)  Omnibus  Co.,  Oearleoo  Motor  Omnlboa, 

Wook  to  Mar.  n,  648,900      Aggregate,  Jan,  1— Mar.  jl,  «466,843. 
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THE  POLITICAL  CRISIS. 

THE   CAMBRIDGE    RESULT. 

TlIK  I'oiisiTvativL'  wiiif;  ui  llie  Coalition  lias  at  last 
coim<  to  realise  its  jvower.  The  attempt,  stage<l  on 
Tuesilay  last,  to  elicit  (coin  the  Consenative  party 
a  niaiiifttttation  of  confitli'iire  in  their  leatk-i-s  and,  by 
iiii{iliuatioii.  in  the  present  I'l-emier  proved  a  failure. 
The  wonling  of  the  resolution  presented  for  con- 
sideration ha«l  evidently  i)een  ciiiX'fiilly  thought  out, 
as  its  terms  shosv.     It  nui :  — 

(1)  We.  the  iiiiderfiigiied  t'oii-servative  and  Unionist 
Members  of  the  Uouse  of  Coiiiiiions.  regard  with  grave 
concern  the  tendency  to  weaken  tlie  solidarity  of  our 
party  which  has  recently  bei'ome  manifest,  and  desire 
to  eniphasi.«e  our  conviction  tliat.  in  view  of  the  present 
economic  depression  and  wiiiespread  unemployment  in 
Great  Britain  and  the  urgent  necessity  for  continued 
effort  in  the  reconstruction  of  Europe,  conflicting  action 
within  our  party  is  deplorable  ;  (2)  Moreover,  in  our 
view  there  is  no  such  vital  difference  of  policy  between 
the  Conservative  and  Liberal  sections  of  the  supporters 
of  the  Government  as  would  justify  a  division  within  the 
Conservative  Party  ;  and  (3)  For  these  rea-sons  we  are 
prepared  to  support  you  and  our  otJier  leaders  in  their 
determination  to  stand  by  the  Prime  Minister. 

The  iminerliate  reason  for  the  iiefiisal  to  accept 
the  resohitioii  was  the  desire  tb  avoid  a  division 
in  the  Party  and  to  save  the  "Die-Hards" 
from  beitij:  pushed  into  outer  darkness.  Hence 
the  jubilation  of  the  latter  at  the  ifailure  of  what 
they  consider  a  Governuient  raanoeu'NTe.  As  a 
corollary  the  meeting  showed  the  Conservative  distaste 
ior  the  idea  of  a  Centre  or  National  party,  which  has 
been  so  sedulously  fostered  by  the  Coalition  Press. 
The  anti-Coalitionists,  especially  the  Press  section,  are 
indeed  mucli  more  vocal  than  their  numbers  or  their 
influence  warrant,  and  the  inferences  they  draw  from 
the  negative  results  of  last  Tviesday's  gatheiing,  from 
the  resignation  of  Mr.  Montagu,  from  the  Premier's 
absence,  and  from  other  signs  and  omens,  are  in  some 
instances  far-fetched  and  quite  unsupported  by  recent 
developments.  >so  doubt  things  are  far  from  well 
with  the  Coalition,  and  the  political  situation  is  cer- 
tainly drifting  out  of  hand ;  but  tlie  ability  of  the 
Conservative  party  to  choose  a  Government  witli  the 
necessary  Parliamentary  majority  and  able  to  com- 
mand confidence  in  the  country  remains  to  be  demon- 
strated. Ijancashire  has  always  been  regarded  as  a 
sort  of  test  county,  and  the  fact  that  Mr.  lieslie  Scott 
was  returned  unopposed  at  Liverpool  is  not  a  sign  of 
dwindling  Coalition  sti-ength.  while  the  Hon.  Gideon 
Murray's  experience  in  the  St.  Rollox  Division  of 
Glasgow  shows  that  Scotland  is  not  so  anti-Coalition 
in  spirit  as  has  been  represented.  The  Cambridge 
result  is,  however,  a  straw  indicating  that  the  wind 
may  sometimes  blow  in  a  contrary  direction.  Sir 
Douglas  Xewton  had  definitely  dropped  the  Coalition, 
and  he  won  with  a  handsome  majority  of  3,943  over 
the  next  candidate  on  the  list.  Such  a  result  helps 
to  strengthen  the  growing  feeling  of  independence 
among  Conser\"atives  and  to  rally  the  waverers  who 
still  hesitate  to  cut  loose  from  the  Coalition.  The 
Press  campaign  of  opposition  to  the  Government  is 
also  exceptionally  powerful,  and  its  ultimate  influence 
on  public  and  on  Parliamentary  opinion  should  not  be 
imdeiTated.  As  we  have  repeatedly  pointed  out,  the 
most  damaging  indictment  that  can  be  made  against 
the  present  Government  is  its  wastefulness  as  regards 
national  expenditure  and  its  wavering  policy  in  regard 
to  the  European  situation,  especially  the  question  of 
Reparations.  But  the  walls  of  Jericho  will  not  neces- 
sarilv  fall  because  of  (he  voice  of  the  "  Die-Hards, " 


ihd  the  Words  of  Sir  Arthur  Balfour,  not  so  long  ago 
ifgarded  as  their  possible  leader,  must  have  damped 
the  enthusiasm  of  many  who  thought  that  the  Coalition 
would  iupitulate  to  the  sustained  opposition  of  a 
powerful  few. 

As  regards  the  future  course  of  events  much  will 
turn  on  whether  the  Prime  Minister,  in  the  event  oi 
his  refusing  to  continue  longer  in  oflicc  in  face  of  the 
growing  insubordination  of  his  Unionist  followers, 
will  decide  on  dissolution  or  resignation.  In  the 
former  case  a  general  election  would  immediately 
follow,  and  it  is  not  at  all  certain  how  the  Unionists 
would  fare.  While  the  abolition  of  the  coupon  is  in 
some  rfs])ects,  fixjm  their  point  of  view,  an  advantage, 
a  purely  Consen'ative  policy  will  not  of  necessity 
recommend  itself  to  the  electors.  It  tells,  indeed,  in 
favour  of  the  Conservative  element  that  there  is  a 
well-defined  cleavage  in  the  Ixibour  ranks  as  between 
extremists  and  moderates,  and  that  the  Coalition- 
Liberals  themselves  will  be  wandering  in  the  wilder- 
ness when  thei^  is  no  longer  a  Coalition.  The  posi- 
tion of  the  latter  is,  in  fact,  one  of  the  most  piquant 
features  in  the  present  situation.  They  have  but  a 
skeleton  organisation  in  the  country,  and  if  they 
return  repentant  to  the  fold  of  true  Liberalism  they 
may  be  welcomed  or  sent  again  on  their  wanderings. 
It  is  possible  some  of  them  may  change  their  political 
complexion  to  approximate  more  closely  to  orthodox 
Conservatism,  but  these  will  always  be  subject  to  sus- 
picion by  their  new  comrades,  and  will,  moreover,  find 
it  difficult  to  secure  the  endorsement  of  their  candi- 
dature by  local  Unionist  Associations,  whose  militancy 
has  to  a  large  extent  given  ri.se  to  the  present  crisis. 

It  is  recognised,  especially  amongst  Unionist 
tiiembers  for  industrial  constituencies  in  the  North, 
that  an  appeal  to  the  electorate  on  Die-Hard 
principles  could  have  only  one  result — failure,  and  that 
in  order  to  impart  to  their  programme  that  progressive 
character  which  generally  recommends  itself  in  the 
industrial  area  an  admixture  of  Liberalism  is  essen- 
tial. The  true-blue  Tories  have  at  present  only  a 
negative  policy,  and  to  this  extent  they  are  naturally 
inarticulate  from  a  political  standpoint. 

Perhaps  the  most  significant  sign  of  the  instability 
of  the  present  Government  is  the  difficulty  it  experi- 
ences in  filling  the  vacancy  at  the  India  Office.  Lord 
Derby's  refusal  to  accept  the  post  of  Secretary  of 
State  for  India  was  quickly  followed  by  a  similar 
intimation  from  the  Duke  of  Devonshii-e,  and  recourse 
was  then  had  to  the  First  Commissioner  of  Works, 
the  Earl  of  Crawford,  for  whom  the  office  would,  of 
course,  mean  a  distinct  advance.  If  the  Premier  did 
not  intend  to  resign  it  is  difficult  to  see  how  he  could 
tolerate  such  delay  in  filling  an  important  administra- 
tive post,  especially  at  the  present  critical  junctixre 
in  Indian  affairs.  He  may,  perhaps,  on  his  return  from 
Criccieth,  demand  a  vote  of  confidence  from  the  House 
of  Commons  prior  to  his  departure  for  Genoa,  or,  if 
the  Unionist  leaders  fail  to  bring  their  recalcitrant 
followers  to  heel,  he  may  hearken  to  the  blandish- 
ments of  the  Wee  Frees  and  reappear  on  the  political 
stage  as  the  apostle  of  Liberal  unity.  When  the 
trammels  of  the  Coalition  are  shaken  off  by  Unionists 
there  is  no  reason  why  similar  action  should  not  be 
taken  by  Liberals,  or  why  an  effective  Liberal  reunion 
should  be  any  longer  postponed.  '  The  differences 
between  the  present  divided  sections  of  Liberalism 
do  not  go  very  deep.  The  crowning  achievement  of 
the  present  Government,  the  Irish  settlement,  is  of 
a  kind  that  even  the  most  advanced  of  Liberals  could 
not  but  look  on  with  approval.  True,  the  Safeguard- 
ing of  Industries  Act  is  opposed  to  the  Free  Trade 
principles  cherished  by  the  Party,  but  even  Mr. 
Asquith.  during  his  Premiership,  expressed  his  deter- 
mination to  assist  "  key  "  industries.  If  there  is  to 
be  but  one  Liberal  fold  it  is  not  difficult  to  guess  who 
the  I>ilx>ra]  shepherd  will  be  as  IMr.  Lloyd  George 
towers  far  alcove  ;,ii\  ..fhcr  Dossiblo  chiimnnt  to  the 
leadership. 
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WORLD'S  GOLD  PRODUCTION. 

PRESENT  CONDITIONS  ON  THE  RAND. 

In  compiling  The  Statist's  annual  tables  of  tlie  gold 
production  of  the  world,  care  has  been  taken  to  obtain 
all  data  as  far  as  possible  direct  from  official  sources. 
Where  derived  authorities  are  consulted  a  system  of 
checking  by  reference  to  more  than  one  source  has 
been  followed.  Eeturns  are  not  yet  available  from  all 
countries,  but  most  of  the  leading  producers  have 
reported.  The  following  table  indicates  the  output 
in  fine  ounces  jn  the  more  important  areas,  together 
with  the  estimated  total  for  the  world,  figures  of  value 
being  also  given:  — 


1921 

Ounces 


1920 

Ounces 


1919 

Ounces 


Transvaal 

S,12S,722 

8.158, 455 

8,331,651 

Rhodesia         

.-)85,525 

.-.52,498 

593,222 

Gold  Coast     ... 

220,038 

230,506 

359.846 

Nigeria     f       

700* 

724 
8,942,183 

319 

Total— .\irica         

8,93r.,585 

9,285,038 

New  South  Wales     

.51,173 

48,907 

65,839 

Victoria           

104,512 

1.52,792 

135,427 

Queensland     ... 

40.000* 

11.5,230 

121,230 

South  Australia         

1,700* 

1,692 

3,224 

Western  Australia     ... 

553.716 

017,842 

734,066 

Tasmania 

5,320 

6,702 

7,686 

Nortliem  Territory  ... 

800* 

800 

829 

Commonwealth 

757,221 

943,965 

1,068,301 

New  Zealand 

350,000* 
1.107,221 

474,650 

588,662 

Total — Australasia 

1.418,615 

j^  1,656,963 

India 

300.000* 

499,068 

507,261 

Canada  — 

Nova  Scotia           ...          ...  \ 

690 

850 

(Juebec 

955 

1,470 

Ontario        

li'JO.OOO* 

564,995 

505,739 

Manitoba     ... 

J           781 

724 

Alberta        

'         — 

24 

Briti.sh  Columbia 

1     124,808 

167,252 

Yukon 

'      72,778 

90,705 

Total — Canada 

690,000* 

765,007 

766,764 

Total^British  Emjjire     ... 

11,092,806 

11,624.873  12,216,026 

United  States 

2,300,000* 

2,395.017 

2.918,628 

Mexico 

6.50,000* 

735,078 

737,650 

Other  countries         

1,460,000* 

1,806,190 

1,857,140 

(irand  total 
Transvaal's     percentage 
M'orld  production 


Transvaal      

Rhodesia 
Gold  Coast   ... 
Nigeria 

Total — Africa 
New  South  Wales 
Victoria 
Queensland  ... 
South  Australia 
Western  Australia 
Tasmania 
Northern  Territory . . . 

Commonwealth    ... 

New  Zealand 

Total — Australasia 

India  

Canada  — 

Xova  Scotia 

Quebec 

Ontario 

Manitoba  ,.. 

Alberta      

British  Columbia 

Yukon 

Total — Canada     . . . 

Total — British  Empire 
United  States 
Mexico 
Other  countries 

Grand  total 


...  15,502,806  16,561  J58 
of 

...       52-4  49-3 
*  Provisional. 

1921  1920 

£  £ 

34,547,069  34,673,434 

2,488,481  2,348,117 

937.711  979,650 

2,975*  3,077 


17.729,444 

470 

1919 

£ 

35,409,517 

2,521,193 

1,529,345 

1,356 


37,976,236  38,004,278 

217,485    207,855 

444,176 

170,000* 

7,225* 

2,353,293 

22,610 

3,400* 


649,366 

489,728 

7,191 

2,625,828 

28,483 

3,400* 


3,218,189   4,011,851 
1,487,500*  2,017,263 


39,461,411 

279,816 

575,565 

515,228 

13,702 

3,119,780 

32,665 

3,523 

4,540,279 

2,501,814 


4,705,689   6,029,114   7,042,093 


l,.530,00t)*  2,121,039   2,155,859 


2,933 

4,059 

2,401,229 

3,319 

530,434 
309,306 


3.613 

(.,247 

2,149.391 

3,077 

102 

710.821 

385.496 


2,932,500*  3,251,280   .•1,258,747 


.  47.144.425  49.40.5.711 

.  0.77.5.(K)O*  10,178.822 

.  2.762..500*  3.124,081 

.  6,205,000*  7.676,307 


51.918.110 
1 2.401. 169 
3.1.35.013 
7,892,845 


..  65,886,925 
Provisional. 


70,384,921     75,3.50,137 


The  country  of  chief  importance  for  wl<ich  uo 
])recise  information  has  yet  been  received  is  the  L'nited 
Stales,  but  protluction  during  1921  has  probably,  in 
accordance  with  the  general  trend,  shown  a  slight 
falling-off.  Gold  mining  in  the  United  States  is  not, 
as  some  suppose,  rendered  less  profitable  by  the  absence 
of  the  gold  premium.  To  imagine  this  is  to  misunder- 
stand the  nature  of  the  premium,  which  is  in  effect 
but  a  measure  of  the  depreciation  of  the  paper  pound 
in  terms  of  gold.  South  .\fricau  mines  which  sell 
tlieir  product  in  the  United  States  and,  by  remitting 
the  proceeds  to  London,  obtain  a  paper  price  in  excess 
of  the  statutory  price  of  gold  here,  on  account  of  the 
depreciation  of  the  paper  pound  relative  to  the  gold 
dollar,  are  also,  it  must  be  remembered,  operating  on 
a  paper  basis  of  costs.  The  ratio  of  costs  to  proceeds, 
as  regards  pajier  for  the  South  African  mines,  antl 
as  regards  gold  for  the  American  should,  other  things 
being  equal,  be  substantially  the  same. 

The  declining  tendency  of  the  world's  gold  pro- 
duction evident  since  1915,  when  the  peak  was  reached, 
still  continues,  the  fall  in  1921  being  over  one  million 
ounces,  to  which  the  British  Empire  materially  contri- 
buted. Still,  our  proportion  of  the  world's  output 
remained  almost  unchanged  at  approximately  70  per 
cent.  Our  predominant  position  is,  of  coarse,  due 
to  the  mines  of  the  Transvaal,  where  the  falling-oti 
in  1921  amounted  to  only  29,7-33  ounces.  Ehodesi.i 
showed  an  increa.sed  output,  but  Nigeria  declined 
slightly.  It  is  certain  that  the  troubled  times  recently 
(experienced  in  the  Transvaal  will  militate  severely 
against  output  from  that  district  in  the  current  year. 

The  fall  in  the  world's  gold  output  is  traceable, 
generally  speaking,  to  increased  cost  of  production  un- 
accompanied by  a  coiTesponding  rise  in  the  value  of 
the  metal.  The  highest  price  in  the  London  market. 
127s.  4d.  per  fine  oz.,  was  reached  in  February  1920, 
the  average  price  for  that  year  being  112s.  Hid.  The 
quotation  during  1921  fell  considerably,  the  highest 
and  lowest  prices  being  llos.  lid.  and  97s.  7d.  respec- 
tively, and  the  average  price  107s.  Oid.  The  fall  has 
continued,  through  the  current  year  with  the  improve- 
ment in  the  New  York  exchange,  the  price  being  now 
95s.  9d.  The  result  is  that  the  mines  in  South  Africa 
have  been  brought  to  a  critical  position,  and  must  now 
either  cut  down  working  costs,  or  face  inevitable  bank- 
ruptcy. Of  39  mines  working  on  the  Reef  in  Decem- 
ber 1921  the  working  costs  per  ounce  of  gold  were 
above  96s.  for  five,  above  90s.  for  16,  and  above  80s. 
for  27.  These  figures  are  exclusive  of  gold  realisation 
costs,  which  amount  generalh-  to  Is.  (id.  per  ounce. 
For  the  dearest  producer,  Luipaard's  Vlei  Estate,  the 
working  costs  ran  as  high  as  110s.  'lOd.  per  oz., 
Geldenhuis  Deep  coming  second  with  99s.  Sd.  per  oz. 
.\s  the  price  of  gold  is  determined  by  outside  economic 
inthiences  which  the  mining  companies  cannot  control, 
tlie  only  course  open  to  them,  besides  closing  down,  is 
to  ledace  costs  of  pro<luction  to  a  level  which  will 
permit  of  remunerative  working.  Such  a  course  is 
imperative,  not  only  in  their  own  interests,  but  in  the 
interests  of  the  Union  of  South  Africa.  The  Union's 
prospei'ity  depends  largely  on  the  Witwatersrand,  and 
anything  that  tends  to  raise  costs  of  production  and  so 
to  increase  the  volume  of  unworkable  ore,  must 
adversely  alfect  that  prosperity.  According  to  Govern- 
ment figures,  the  \Vitwatersrand  mines  during  1920 
paid  out  in  salaries  and  wages  t'lC,^76,000.  of  which 
over  ,fel  1  millions  went  to  white  employees.  European 
wages  in  1920  had  risen  by  over  55  per  cent,  as  com- 
pared w'iih  pre-War,  wiiile  native  wages  had  risen  by 
less  than  lU  per  cent.  The  average  animal  earnings 
of  white  employees  was  t47!S  in  1920  as  against  £308 
in  1913,  an  increase  <.f  55  per  cent.  To  set  the 
industry  on  its  feel  the  demands  of  the  Transvaal 
Chamber  of  Mines  an<i  of  the  miners,  which  have 
come  so  seriously  into  conflict,  must  be  adjusted.  The 
mincovvners  can  scarcely  be  accused  of  neglecting  in 
the  past  the  welfare  and  comfort  of  the  white  workers; 
and  as  regards  the  material  advantages  enjo\ed  by  the 


i 


Mai-ch  18.  1922.] 


I'll  K     STATIST. 


1  liter,  it  niiuhl  be  obst'ntxl  lluit  an  Eooiiomic  Commis- 
sion in  1!M4  rcacheil  flii-  iHincliision  tlmt  tlip  re;>l  wngps 
]i;ii<l  out  on  thf  Hiind  exoewied  tliose  in  siny  otlipr  part 
of  till'  world — a  state  of  nffaiis  tliiit  has  not  siiu'i-  sub- 
stantially ;ilteit>d.  At  the  i-nd  of  January  last  the 
t'hainlH-r  of  Mines  proposed  a  basis  on  which  workinfj 
might  Ix'  resumed  with  reasonable  prospects  of  suc- 
less,  tlie  terms  being — (1)  the  fixing  of  an  avemgo  ratio 
i>f  one  Kuropean  to  10.5  coloured  workers  fi>r  the  jiro- 
duciiig  mineb,  the  industry  to  be  at  liberty,  within  that 
!;»tio,  to  make  such  reairangeineiits  and  alterations  of 
its  comlitions  of  work  as  it  thinks  fit,  subject  always 
to  the  mining  regulations  and  to  existing  agreements 
;n  regjird  to  working  hours  and  basic  wages.  This 
proj>>sal  involved  the  alteration  of  the  existing  con- 
tact system,  the  reorganisation  of  underground  work, 
.md  the  motlification  of    the    slaliis    quo    agreement. 

(2)  That,  subject  to  the  right,  to  reorganise  work  pro- 
vided under  (1)  above,  men  employed  after  the  strike 
1^  taken  on  at  December  19'21  at  daily  rat<^s  of  pay 
(that  is.  Dei-ember  wages  less  the  cost-of-living  addi- 
tion), plus  one-half  of  the  cost-of-living  addition  at 
January  1.  1922,  this  reduced  addition  to  continue 
until  June  -10,  1922,  and  then  to  disappear  entirely. 

(3)  That  May  Day  and  Dingaan's  Day  be  no  longer  paid 
holidays  on  the  mines.  These  two  holidays  were  intro- 
duced two  years  ago,  and  are  estimated  to  cost  the 
industry  £80,000  per  annum,  in  addition  to  causing 
great  disorganisation  of  work. 

The  Chamber  of  Mines  has  declared  that  its  objcx;t 
;n  making  these  proposals  is  to  bring  every  prospective 
ton  of  ore  within  the  range  of  payability  when  gold  is 
at  its  nonnal  price  of  S4s.  lid.  per  fine  ounce,  a  policy 
with  which  no  one  really  interested  in  the  economic 
developmeni  of  the  Union  can  quarrel. 


THE  TRUST  MOVEMENT    IN   BRITISH 
INDUSTRY.— III. 

THE  MOTOR  CAR  INDUSTRY. 

The  motor-car  industry,  wliieli  was  piactically  non- 
existent thirty  years  ago,  has  assumed  ,a  j)osition  of 
great  impoilanee  during  the  past  decade.  lioad  trans- 
port has  been  popularised  by  a  rapid  succession  of 
technical  improvements  in  automobile  manufacture, 
and  the  capital  employed  in  the  industry  in  this  coun- 
try- alone  now  exceeds  £100,000,000.  The  majority 
of  British  manufacturers  have  aimed  at  excellence  of 
worknianship,  material,  and  finish,  and  partly  as  a 
consequence  only  a  few-  important  combines  have  been 
formed  in  the  industry,  while  no  effective  attempt 
has  been  made  to  attain  a  scale  of  out))ut  comparable 
with  that  of  the  leading  factories  in  the  United 
States.      Since  the  Armistice,    however,   some  impor- 


tant amalgamations  have  been  formed  in  this  counuy, 
the  largest,  and  incidentally  the  most  uiifortunnte,  of 
which  took  (he  title  of  J  fai  per  Bean.  Limited.  Regis- 
tered in  1919,  this  ('om[iaiiy  acquired  at  the  outset  the 
whole  of  tlu!  shans  in  \.  Harper,  Sons  and  Bean, 
Limited,  Kushmores  (1919),  Jigs.  T/imited,  Kegent 
Carriage  Company,  Gallay  Radiator  Company,  and 
.\lex.  Moss's  Radiator  Company,  while  a  controlling 
interest  was  obtained  in  the  Vulcan  Motor  and 
Enginwring  Company,  Swift  of  Coventry,  the 
British  JNlotoi-  Trading  Corporation,  and  Harvey  Frost, 
Limited.  The  pin-chase  consideration  wa«?  ,€,S,699,670. 
payable  as  to  £'2,249,670  in  cash  and  the  balance  in 
9.")0,U00  Ordinary  and  500,000  Preference  shares.  At 
latei-  dales  the  Company  acquired  for  cash  at  a  cost 
of  £701,736  shares  in  the  Birmingham  .\luminium 
Company,  A. B.C.  Motors,  Ransome  and  Maries' 
Bearing  Company,  Maries'  Steering  Company,  and 
fooper's  Mechanical  Joints,  Limited.  It  was 
arranged  that  there  should  be  one  pmchasing  ofiice 
for  the  entire  combination,  one  manufacturing  board 
to  settle  the  general  policy  of  production,  and  one 
selling  department  (the  British  Motor  Trading  Cor- 
poration) to  undertake  the  wholesale  distribution  and 
service  organisation.  The  manufacturing  policy  aimed 
at  standardisation  and  mass  production  on  a  gigantic 
scale,  but  this  attempt  to  emulate  .\merican  competi- 
tors was  entirely  unsuccessful.  .\mong  the  causes 
may  he  montionecj  the  sudden  collapse  of  trade, 
foreign  competition,  the  failure  to  ascertain  the  true 
worth  of  the  interests  acquired,  and  defective  co-ordi- 
nation between  the  different  businesses.  To  quote 
from  the  speech  of  the  Cliairman  at  the  annual  meet- 
ing in  July  .last,  "  contracts  were  entered  into  on  a 
scale  which  only  the  absolute  assurance  of  everything 
working  out  exactly  according  to  plan  could  justify," 
while  no  effective  efforts  were  made  to  utilise  some 
of  the  companies  for  the  purposes  for  which  they  had 
been  purchased,  orders  which  they  could  have  fulfilled 
being,  in  fact,  placed  with  outside  firms.  The  first 
accounts,. made  up  to  December  31,  1920,  showed  a 
net  loss  of  £129,847,  excluding  the  heavy  depreciation 
of  investments,  which  represented  the  bulk  of  the 
Company's  assets  as  a  holding  Corporation.  Under 
the  scheme  of  reconstruction  which  has  been  formu- 
lated it  is  proposed  to  write  dow'n  the  issued,  capital 
from  £6,000,CX)0  to  approximately  £3,400,000. 

Another  outstanding  instance  of  the  tendency  towards 
amalgamation  of  interests  in  the  motor-car  industry 
is  provided  by  the  combination  known  as  S.T.D. 
Motors,  limited.  The  parent  firm,  .\.  Darracq  and 
Company,  was  formed  in  1905,  and  developed  gradu- 
ally during  the  following  ten  years.  In  1916  its 
structure  was  changed  from  that  6i  a  manufactta-ing 
Reserves 
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Company  to  that  of  a  "  liolding  "  Corporation  by  the 
transfer  of  its  principal  assets  in  England  and  France 
to  two  subsidiaries  formed  to  acquire  them.  After 
the  Armistice  the  directors,  as  stated  in  their  report 
in  November  1919,  were  "  actively  engaged  in  examin- 
ing tlie  question  of  amalgamating  with  or  purchasing 
outiight  some  of  the  principal  motor  works  in  this 
country."  Tlie  acquisition  in  1918  of  a  controlling 
interest  in  Heenan  and  Froude,  constructional  en- 
gineers, at  a  cost  of  £81,043,  was  followed  in  1919 
by  the  purchase  of  the  whole  of  the  shares,  amount- 
ing to  £242,000,  in  Clement-Talbot,  Limited,  motor- 
car manufacturers.  In  1920  the  Company  purchased 
outright  the  spring  business  of  Jonas  Woodhead  and 
Sons,  and  acquired  by  the  exchange  of  shares  on  an 
equal  basis  practically  all  the  issued  capital 
(£530,000)  of  the  Sunbeam  Motor  Car  Company. 
With  the  more  recent  acquisition  (by  the  issue  of 
Preference  shares)  of  the  capital  of  £116,585  in 
W.  and  G.  Du  Cros,  Limited,  commercial  lorry  manu- 
facturers, the  combine  obtained  control  of  important 
engineering,  body-building,  and  foundry  works,  and 
became  to  a  large  extent  self-contained.  The  in- 
dividual units  retain  their  separate  identity,  but  all 
questions  of  management  and  of  buying  and  selling 
are  dealt  with  by  a  Central  Control  Board.  The  com- 
bine has  been  severely  affected  by  the  trade  depression, 
but  there  is  no  evidence  that  the  constituent  companies 
would  have  fared  better  if  they  had  retained  their 
independence.  Particulars  of  their  aggregate  assets 
and  liabilities  are  not  available,  the  published  balance 
sheets  being  purely  those  of  the  holding  Corporation 
(now  known  as  §,T.D.   Motors,  Limited.) 

The  Austin  Motor  Company  was  formed  in  1914, 
and  during  the  following  four  years  the  annual  turn- 
over was  increased  from  £630,000  to  approximately 
£9,000,000,  the  additional  capital  required  being  sup- 
jilied  solely  by  the  Government  and  bankers.  The 
Company  laid  down  a  programme  for  the  manufacture 
of  motor  vehicles  and  tractors  on  mass-production  prin- 
ciples, and  the  pursuance  of  its  schemes  did  not  in- 
volve the  acquisition  of  controlling  interests  in  other 
companies,  although  it  may  be  mentioned  that  a  deter- 
mined effort  was  made  early  in  1920  to  bring  about 
an  amalgamation  with  an  American  combine.  A 
receivership  was  appointed  in  May  1921,  and  the  pre- 
sent financial  position  is  understood  to  be  very  unsatis- 
factory. 

In  consequence  of  recent  developments  reference 
may  be  made  to  the  position  of  Crossley  Motors, 
Limited.  This  Company  was  incorporatetl  in  1910, 
and  since  then  has  developed  rapidly,  the  turnover 
being  increased  from  £100,000  in  1912  to  approxi- 
mately £2,585,000  in  1918.  A  partial  combination 
with  American  manufacturers  was  effected  in  1920 
by  the  formation  of  Willys  Overland  Crossley,  Limited, 
a  Company  in  which  Crossley  Motors  and  the  Willys 
Overland  Company,  U.S.A.,  took  a  share  interest. 
The  new  Company  was  formed  to  acquire  one  of  the 
factories  of  Crossley  Motors  and  the  whole  of  the 
shares  in  Willys  Overland,  Limited,  a  British  firm 
holding  the  exclusive  British  selling  rights  of  the  Over- 
land cars.  The  President  of  the  American  Company 
:ind  the  Chairman  and  Managing  Director  of  Crossley 
Motors  occupy  similar  positions  on  the  board  of  Willys 
Overiand  Crossley.  Of  the  capital  of  £1,50(»,()(« 
issued  by  the  new  Company,  approximately  £800,000 
was  subscribed  publicly,  and,  although  the  net  profits 
for  the  first  year  exceeded  £112,000,  a  net  loss  of 
£96.500  was  sustained  in  1921. 

Coincident  with  the  development  of  motor-car 
manufacture  there  has  been  a  rapid  expansion  in  the 
subsidiary  trades,  but  here  also  the  tendency  towards 
concentration  is  not  marked.  Reference  may,  how- 
ever, be  made  to  E.  G.  Wrigley  and  Company,  one 
of  the  largest  firms  engaged  in  the  manufacture  of 
motor  accessories.  This  Company  acquired  in  1920, 
at  a  cost  of  £245,253,  a  controlling  interest  in  Hol- 
croft's  Steel  Foundry  and  J.  Tylor  and  Sons,   engine 


makers,  and  entered  into  a  close  working  arrangement 
with  Angus  Saiuleisou  and  Company,  motor-car  manu- 
facturers, for  the  supply  of  engines  and  transmission 
gear.  The  recent  failure  of  that  firm  has  involved  the 
Company  in  a  capital  loss  of  almost  £345,000,  in 
addition  to  a   trading  deficit  of  over  £147,000. 

In  that  branch  of  the  motor-car  industiy  con- 
cerned with  the  manufacture  of  tyres  the  Dunlop 
Rubber  is  by  far  the  most  important  in  this  country. 
Registered  in  1896  with  a  capital  of  £20,000,  it  entered 
into  a  form  of  ])artnership  in  1898  w^itli  tlie  Dunlop 
Pneumatic  Tyre  Company  (now  known  as  the  Parent 
Tyre).  It  acquired  the  business  of  the  Rubber  Tyre 
Manufacturing  Company  in  1901,  and  the  issued 
capital  of  the  Rubber  Machinei-y  Company  in  1903. 
The  busuiess  expanded  rapidly,  and  in  1910  control 
was  obtained  from  the  Parent  Tyre  of  the  Wanvick 
and  Clipper  Tyre  Companies,  together  with  the  sole 
rights  of  the  Dunlop  business  in  Germany  and  France. 
With  the  object  of  obtaining  raw  material  of  standard 
quality  and  eliminating  the  evils  of  fluctuating  prices, 
the  Company  acquired  rubber  estates  in  1909,  and 
owned  over  17,000  acres  (of  which  nearly  7,500  acres 
were  planted)  in  1912.  In  that  year  the  process  of 
integration  was  carried  still  further  by  the  dissolu- 
tion of  the  selling  agreements  with  the  Parent  Tyre 
Company,  that  firm  handing  over  the  bulk  of  its  assets 
for  a  consideration  of  £1,126,791,  and  assuming  purely 
the  role  of  a  trust  corporation  holding  shares  in 
Dunlop  Rubber.  Serious  obstacles  to  progi-ess  were 
thereby  eliminated,  and  the  entire  management, 
from  the  cultivation  of  the  raw  material  to 
the  disposal  of  the  finished  article  on  the 
market,  was  henceforth  under  the  control  and 
direction  of  one  company.  A  new  departure  was  made 
in  1915  by  the  erection  of  spinning  and  weaving  mills 
and  the  acquisition  of  controlling  interests  in  other 
firms  for  the  purpose  of  ensuring  adequate  supplies  of 
cotton  fabric.  After  the  Armistice  developments  were 
undertaken  on  a  gigantic  scale,  and  the  organisation 
of  the  Company  became  extremely  complex.  During 
the  three  years  to  August  31,  1921.  interests  in  rubber 
estates  were  increased  from  £977,100  to  £3,087,5(X), 
and  in  associated  and  subsidiary  concerns  from 
£267,601  to  £6,245,200,  but,  despite  its  powerful  posi- 
tion in  the  world's  markets,  the  Company,  in  the 
trade  debacle  of  1920-21,  sustained  a  loss  which 
exceeded  the  total  net  profits  earned  during  the  period 
from  its  formation  up  to  1919-20. 


Lumber.  Litth,  ShiiujUs,  <(c.,  1910.  Prepared  in  col- 
laboration witli  the  Dominion  Forestry  Branch  of  the 
Department  of  Crown  Lands,  Nova  Scotia  ;  the  Depart- 
ment of  Lands  and  Mines,  New  Bninswick  ;  the  Depart- 
ment of  Lands  and  Forest.s,  Quebec ;  and  the  Depart- 
ment of  Lands,  British  Columbia.  Issued  by  the 
Dominion   Buivau   of   St^itistics.   Canada. 
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National  Bank 
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Gipital  (fully  paid).  Surplus  and  undivided  Profits 
$27,000,000 

This  Bank  finances  exports  and  imports,  bays  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc.,  and  makes 
Collections  on  all  parts  of  the  world. 

LONDON  CORRESPONDENTS  : 

London  Joint  City  and  Midland  Bank,  Ltd. 

London   County  Wettminster  and  Parr's  Bank,  Ltd. 
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PRICES  OF  COMMODITIES. 

"THE  STATISTS"  INDEX-NUMBERS. 
(In  Conttnuattcm  of  Sauerbeck's  Figures.) 

[POPYRICHT.] 
I'llK  p'lu-i:!]  aViMiip-  of  ihf  \\liiilfs;ii.-  |iru(s  ol  llit> 
■1;")  r<.iiniiUMlili(>>^  coiniirisi'ii  in  our  liulcx-Niiinlii'is 
sliows  only  ii  vi'iy  sli^lil  f;ill  (luring  llic  iiionlli 
of  Fel)ruiii-\ .  t)iit  of  the  total  ruinibor  of  <'oniinoditii's 
24  iloclinccl,  l."i  lulvhiu'i'il  in  prii-c,  and  ('>  ii'niuincd 
ui'haiigeil.  The  j;t'iifial  liHlfX-NunilMT  for  tlio 
ml  of  February  is  1M2.'2,  as  ajjaiiist  IH'2.;>  for  the 
■Mill  of  .lanuary  and  18:).0  for  the  end  of  Fobruajy  of 
last  year.  A  comparison  of  the  group  and  {roiuM-al 
Indes-N umbel's  for  last  month  with  Uiose  for  certain 
i'!e\nous  dates  is  alToixIed  by  the  following  table:  — 


-+01^';;  F.-l). 

982  on- 

r.h.  -.•s 

Jan.  SI 

hVli.  -JS 

June  30 

Jan. 

l-Vli 

Juuo 

\»it 

1932 

1»:!1 

I'JU 

1922 

1921' 

1914 

V.V.  (o<kI 

1164 

111-.', 

14«!1 

66-5 

■i  4-4 

— 18-.'- 

-f76-n 

AniuiAl  food 

i;s7 

16SS 

S«8S 

97-5 

-f2-.1 

—36-8 

-♦-77-1 

SKS»r,o«ff«<&  t«tt 

7J-9 

7^9 

1001 

Sl-6 

—17 

—86-1 

-f4a-7 

FooJrtuB, 

I>S 

IS.VO 

180-3 

74-8 

+  2-6 

—28-9 

-f71-l 

Uim'nl» 

1  ■.•»(! 

1S8-4 

2S1.2 

96-7 

—4-9 

—41-4 

+  34-0 

TertUts 

U44 

146-8 

ISO-S 

80-6 

—1-0 

—  4-1 

+  43-6 

Sandrics 

lSli> 

1S2-.'. 

187-l> 

88-5 

—(>.-. 

—29-3 

+89-9 

MatcrUk 

IS.Vl 

137!) 

18.',.0 

85- 7 

—21 

—27-0 

+  67-6 

ToUls 

IS-.'L' 

ISSS 

18S-U 

81-2 

—0-2 

—27-8 

+  62-8 

Taking  the  comparison  with  the  January  figures, 
'vill  be  seen  that  the  snuUlness  of  last  month's  decline 
tJie  geiici-al  average  was  due  to  an  advance  in  prices 
vegetable  foods  and  animal  FikkIs — movenienls  \\lii(-Ii 


result*.-*!  in  a  risi«  of  'J.t)  per  cont.  in  the  rndox-Nuniher 
for  ftKxlsluffs  as  a  whole,  .\nimal  fcxnls  ros<-  din-iufi 
January  also,  but  tlio  latest  atlvance  in  vegetable  faxlfi 
is  the  first  recoiiled  sinc(>  June  last.  The  commodities 
contributing  to  the  movements  are  mutton  and  bacon 
in  the  former  group  and  wheat.  Hour,  oats,  ^nd  maize 
in  the  latter.  The  decline  of  U.l  fuT  cent,  in  miUorials 
was  shaiiHl  in  by  the  three  sub-grou[(s:  minei'als, 
textiles.  an<l  sinidries.  The  first-named  section  fell 
heavily,  and  last  month's  fall  of  -1.1  per  cent,  follows 
a  decline  of  (i.  J  per  cent,  durin;;  .January.  AH  the  com- 
modities in  this  grou])  declined,  except  best  Yorks 
household  coal.  In  textiles  the,  only  comnio<litio8  to 
show  a  rise  aiv  .-Vmerican  (middling)  and  Indian  raw 
cotton.  The  former  increased  during  the  month  from 
!).2Gd.  per  lb.  to  JO.-iod..  and  the  latter  from  ."i.bod.  to 
(>..'{.')d.'  Among  simdry  materials  a  sharp  advance  is 
re<-oi-ded  in  the  quotations  for  linseod  and  in  the 
average  import  jiince  of  timber. 

It  is  interesting  to  note  that  the  effe<'t  of  last 
month's  changes,  as  well  as  those  of  January^  is  to 
narrow  the  margin  l)etween  tlio  Index-Numbers  for  the 
two  main  groiijis:  foodstuffs  and  materials.  One  ot 
the  most  remarkable  effects  of  the  depression  has  been 
to  level  thei  difference  between  these,  and  the  two 
Index-Numbers  have  kept  very  close  since  the  middle 
of  1!>'20  up  till  October  last,  though  the  l)asic  perio(I  to 
which  these  Jndex->sumbers  refer  is  as  far  back  a.s  the 
vcMrs  1Sfi7-77. 


International  Wholesale  Prices. 
Published  Index-Numbers. 


UnlU-d 

Switzer- 

Germany 

Sweden 

NorwaT 

Den- 

Hol- 

,  States , 

Canada 

Japan 

Franre 

Italy 

land 

(Franl!- 

(Svensk- 

(Okono- 

mark 

land 

Shang- 

U.K. 

(Brad-  (Fed.Hcs. 

(Dept.  of  (Bank  of 

(Stot. 

(Prof. 

(Dr. 

furtt-r 

Uandels 

misk 

(Finansti 

(Bur.  de 

hai^ 

(Statlrtl    street's) 

Board) 

Labour) 

Japan) 

Oen.) 

Bachi) 

Lorenz) 

Zeitang) 

tidning) 

Revue) 

dende) 

Stat.) 

(Official) 

1913... 

85 

$9-2115 

100 

135-5 

132-2 

115-6 

126  0 

— 

— 

— 

— 

— 

114 

— 

1914... 

85 

8-9034 



1.36-1 

126-3 

117-9 

119  8 

100-Oa 

9-23a 

116 

115t 

134} 

120 

— 

1915... 

108 

9-8530 



148-0 

127-8 

161-6 

167-2 



— 

146 

169t 

149} 

165 

— 

1916... 

136 

11-8237 



182-0 

154-9 

217-6 

253-5 

— 

— 

185 

233t 

206} 

253 

— 

1917... 

175 

15-6385 



237-0 

196-4 

302-4 

376-8 



— 

244 

341t 

284} 

326 

— 

1918... 

192 

18-7117 



278-3 

259-0 

3921 

515-5 



— 

339 

345t 

292} 

447 

— 

1919... 

20fi 

18-66S3 

206 

293  2 

316-6 

411-8 

460-9 

— 

— 

331 

322} 

340} 

339 

— 

1920... 

251 

18-1679 

233 

333-7 

341-2 

.588-8 

786-7 



145 

347 

377t 

341} 

320 

105  8 

1921... 
1921 
Jan. 

155 

11-2620 

14.-. 

246-1 

265-0 

398-8 

727-6 

1903 

181 

211 

298 

236 

207 

— 

197-2 

12-3689 

163 

281-3 

265-8 

470-0 

809-5 

230-2 

137 

267 

344 

290 

243 

103-9 

Feb. 

18.3-0 

118650 

154 

270-1 

257-9 

436-3 

772-8 

219-1 

130 

250 

319 

280 

225 

106-9 

Mar. 

177-2 

11-3749 

150 

263-1 

252-5 

416-0 

760-5 

208-3 

130 

237 

312 

270 

214 

107-9 

April 

169-8 

10-8208 

143 

253-7 

251-1 

401-3 

735-7 

186-3 

132 

229 

297 

257 

201 

108-4 

Mky 

162-2 

10-6169 

142 

247-3 

252-4 

380-8 

689-1 

184-7 

128 

218 

294 

254 

207 

109-6 

June 

155-8 

10-7284 

139 

242-6 

253-9 

375-7 

641-1 

178-6 

135 

218 

294 

253 

208 

111-4 

July 

1.58-2 

1 1  0.576 

141 

238-6 

259-8 

381-6 

655-2 

176-9 

160 

211 

300 

254 

201 

109-2 

Aug. 

154-3 

11-0868 

143 

236-4 

263-5 

.383  0 

682-7 

180-6 

164 

198 

29; 

224 

205 

111-9 

Sept 

149-4 

11-1879 

143 

232-7 

273-5 

397-7 

730-8 

183-7 

184 

182 

287 

202 

205 

111-4 

Oct 

138-4 

11-3514 

141 

229-2 

289-8 

383-0 

754-9 

182-1 

249 

175 

286 

186 

193 

UO-2 

Nov. 

136-7 

11-3127 

140 

227-3 

283-3 

383-6 

749-5 

177-5 

303 

174 

276 

188 

188 

108-6 

Dec. 

1922 
Jan. 

l.SS-O 

11.3725 

138 

230-7 

277-0 

376-5 

749-1 

175-6 

320 

172 

26!t 

178 

188 

— 

132.5 

11-4100 

13H 

_ 

271  6 

362-7 

727-3 

170-7 

_ 

170 

260 

177 

183 

— 

Feb. 

1.32-2 

— 

— 

— 

— 

3.54-2* 

708-7 

170-'j 

— 

166 

253 

182 

— 

— 

Expressed 

as, Percentages  of 

1913. 

Inited 

Switzer- 

Kingdo 

m   ^UnitttJ  Stotca^ 

(Canada 

Japan 

France 

Italy 

land        G 

ermany 

Sweden 

Norway 

Denmark 

Holland 

1913... 

100 

100-0 

100 

100-0 

100-0 

100-0 

100-0 

— 

— 

loot 

1005' 

10011 

100 

— 

1914... 

100 

96-7 

— 

100-4 

95-5 

102-0 

95-1 

100-Oa 

100a 

116 

115t 

134} 

105 

— 

1915... 

127 

107-0 



109-2 

96-7 

139-8 

132-6 

— 

. — 

145 

I69t 

149} 

145 

— 

1916... 

160 

128-4 

— 

134-4 

117-2 

187-0 

201-2 

— 

— 

185 

233t 

206} 

222 

— 

1917... 

206 

170-0 



174-9 

148-5 

261-6 

299-0 



— 

244 

341} 

284} 

286 

— 

1918... 

226 

203-2 



205-4 

195-9 

339-2 

409-1 



— 

339 

345} 

292} 

392 

— 

1919... 

242 

202-7 

206 

216-4 

239-5 

355-6 

365-8 

— 

— 

331 

322} 

340} 

297 

— 

1920... 

295 

197-2 

233 

246-2 

257-9 

509-3 

624-3 



1.566 

347 

377} 

341} 

281 

— 

1921.. 
1921 
Jan. 

182 

122-3 

145 

181-6 

200-5 

344- !i 

577-5 

190-3 

1,961 

211 

298 

236 

181 

— 

232-0 

134-3 

163 

207-6 

201-1 

406-5 

642-4 

230-2 

1,484 

267 

344 

290 

213 

— 

Feb. 

215-3 

128-8 

154 

199-3 

195-1 

377-4 

613-3 

219-1 

1.408 

250 

319 

280 

197 

— 

Mar. 

208-5 

123-5 

150 

194-2 

191-0 

359-9 

603-6 

2083 

1.408 

237 

312 

270 

188 

— 

April 

199-8 

117-5 

143 

187-2 

189-9 

347-0 

583-9 

186-3 

1,430 

229 

297 

257 

176 

— 

May 

190-8 

115-3 

142 

182-5 

190-9 

329-4 

546-9 

184-7 

1,387 

218 

294 

254 

182 

— 

Jane 

183-3 

116-5 

139 

179-1 

192-1 

324-9 

508-9 

178-6 

1,463 

218 

294 

253 

183 

— 

July 

1881 

120-0 

141 

176-1 

196-5 

330-1 

619-9 

176-9 

1,733 

211 

300 

254 

176 

— 

Aug. 

181-5 

120-3 

143 

174-5 

199-3 

331-3 

541-8 

180-6 

1,777 

198 

297 

224 

180 

— 

Sept. 

175-8 

121-5 

143 

171-7 

206-9 

344-0 

580-0 

183-7 

1,993 

182 

287 

202 

180 

— 

1  <ct. 

162-8 

123  2 

141 

169-2 

219-2 

331-3 

599-1 

182-1 

2.698 

175 

286 

186 

169 

— 

N.jv. 

160-8 

122-8 

140 

167-7 

214-3 

331-8 

594-8 

177-5 

3,283 

174 

276 

188 

165 

. — 

Dec 

1922 
■Tan. 

157-2 

123-5 

138 

170-3 

209-5 

325  7 

594-5 

175-6 

3,467 

172 

269 

178 

165 

~ 

lofi-9 

124-0 

138 



205  4 

313-8 

577-2 

170-7 



17(1 

2G0 

177 

160-5 

— 

i-'cl.>. 

155-5 

— 

— 

— 

— 

306-4' 

562-5 

170-6 

— 

Itili 

253 

182 

— 

— 

•  Proviaional. 
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THE  FOREIGN  BOND  MARKET. 

Ix  pre-\V:ir  years  the  average  annual  cash  \alue  of 
I'oi-eigii  loans  raised  in  London  was  .(;]()(I,U(IU,(JU(), 
while  Colonial  issues  approximated  £80,000,000.  Tlie 
War  reduced  our  ability  to  finance  overseas  borrowers, 
but  a  remarkable  recovery  has  been  displayed  since  the 
Armistice.  In  1919  f25,;JOO,000  was  advanced  to  the 
Colonies;  in  1920,  €43,500,000;  and  in  1921, 
£91,800,000,  or  somewhat  higher  than  the  pre-War 
standard,  .\mong  the  principal  borrowers  in  this  con- 
nection have'  been  the  Governments  of  the  Common- 
wealth of  Australia,  Queensland,  New  South  Wales, 
Victoria,  South  Australia,  West  .\ustralia,  Tasuiania, 
New  Zealand,  India,  Ceylon,  the  Straits  Settlements, 
South  Africa,  British  East  Africa,  Nigeria,  the  Gold 
Coast,  and  the  Sudan.  The  loans  were  in  all  cases  for 
productive  purposes,  and  will  fructify  to  the  benefit  of 
both  lender  and  borrower.  The  Wng-term  accommoda- 
tiou  afforded  to  clients  outside  the  Empire  does  not  fall 
quite  within  the  same  category.  The  sums  exported 
in  this  connection  during  1921  aggregated 
£21,200,000.  This  is  less  than  a  quarter  of  the  pre- 
War  average,  but  the  figm-e  for  the  initial  two  months 
of  the  current  year  is  £21,300,000— i.e.,  at  the  rate 
of  £130,000,000  per  annum — or  far  above  the  pre- 
War  standard.  I'lic  recent  expansion  is  a  reflection 
of  the  ease  with  which  lx)rrowers,  of  high  status  can 
obtain  accomniotlation  under  current  monetary  condi- 
tions. In  view  of  the  fact  that  much  of  the  new  loan 
financing  of  the  past  six  months  has  been  conducted 
upon  the  basis  of  bank  credits,  it  is  a  matter  of  im- 
portance to  the  market  that  the  movement  should  not 
proceed  too  far,  particularly  as  regards  foreign  appli- 
cants. .\mong  the  list  of  foreign  Government  and 
municipal  borrowers  from  the  London  market  since 
the  Armistice  have  been  Gliina,  San  Paulo,  Chili, 
Norway,  Iceland,  Siam,  and  the  Department  of  the 
Seine.  In  addition,  thei'e  have  been  three  railway 
issues — the  Paris,  Lyons  and  Mediterranean,  the  Midi 
and  the  Orleans — carrying  the  French  Government 
guarantee.  A  number  of  further  issues  of  a  hke  nature 
are  expected  in  the  near  future.  M.  Gounaris  recently 
announced  in  the  National  Assembly  at  Athens  that 
negotiations  for  the  issue  of  a  Greek  loan  in  London 
were  practically  comiileted.  The  scheme  has  alread\ 
met  witJi  much  opposition  here,  on  account  of  the  deli- 
cacy of  our  relations  with  Turkey.  A  large  loan  to  the 
Czecho-Slovak  Government  is  also  an  early  proba- 
bility, though  the  latter  authority  appears  to  be  in  a 
position  to  advance  an  even  still  larger  loan  to  Austria. 
Underwriting  will  take  place  next  week  for  £5,000,000 
Six  per  Cent.  Nord  Kailway  bonds,  guaranteed  by  the 
French  Government,  and  about  the  same  time  will 
appear  an  emission  at  93  of  £500,000  Five  and  a-Half 
per  Cent.  .Jutland  Telephone  bonds,  guaranteed  by  the 
Danish  Government.  Finnish,  Dutch,  Italian,  Belgian, 
and  South  American  interests  are  also  preparing  the 
ground  for  London  llotalions.  If  they  are  all  success- 
ful it  will  constitute  a  testimony  to  the  enterprise, 
if  not  in  all  cases  lb  the  good  sense,  of  the  British 
investor.  The  advantages  derived  from  our  foreign 
investments  are  too  well  known  to  need  recounting. 
The  penalties  attached  to  them,  particularly  to  Govern- 
ment and  municipal  loans,  are  not,  however,  so  gener- 
ally recognised.  Practically  every  country  to  which 
we  l)ave  lent  money  has  at  one  time  or  another  de- 
faulted, actually  or  virtually.  Tlie  annual  report  of 
the  Council  of  the  Coi-poration  of  Foreign  Bondholders, 
just  issued,  devotes  attention  to  defaults  by  Argentina. 
Bulgaria,  Colombia,  Costa  Rica,  Ecuador,  Egypt, 
Greece,  Guatemala,  Honduras,  Liberia,  Mexico,  Nicar- 
.igua,  Paraguay,  Portugal,  Eussia,  Salvador,  Santo 
Domingi>,  Spain,  Turkey,  tlie  United  States, 
Ui-ug'uay,  Venezuela.  iThe  approximate  prin- 
cipal of  the  more  important  foreign  Government  loans 
in  default  is  £1,832,079,244,  plus  £414,200,651 
accrued  interest.  Other  countries,  while  not  guilty  of 
deliberate  repudiation,  have  pursued  a  policy  similar 


111  elTfei  by  iiillating  their  currency.  Loans  granted 
hy  ixiiidou  in  terms  of  marks,  kronen,  francs,  lire, 
and  such  currencies,  have  resulted  in  severe  loss  to 
British  investors.  The  extensive  market  depreciation 
which  has  occinred  from  such  causes  may  be  judged 
from  the  follow  ;n<,'  table:  — 


COUPO.NS  r'A"i  ABLE  IN  LONDON 

Alagoas 

Austrian  4^%  Trea.surv  Notes  ... 

Bahia  5%  Gold  Loan  1904         

Bulgarian  ()"„   Jloit.   Bonds 

4i"„    Gold  Bonds,   1909       ... 
Coriientcs  6%   Gold  Loan,  1910 
Finland  4J"(,  Govt.  Rly    Bonds 
Greek  '>%  National  Loan 

„       ■)"„   Loan,   1914 

Hungarian  Gold  Rentes 

4i%  Loan,   1914     

Italian  5%   Loan,  18fi2 
Mexican  6%   Trcag.  Bond 
Montenegro  5%  Govt.  Loan    ... 
Para  5%   Gold  Bonds    ... 

„     ")%   Stg.  Bonds     

Paraguay  3"„  Loan,   1880 
Portugal,  External  3% 
Roumania  4^%  Gold  Loan 
Russia  .5%  Stg.  Loan,  1882    ... 
San  Luis  Potosi  H°'„  Stg.  Loan,  1889 

Turkey  4%  Unified        

„       4%  Loan,  1909 

COUPONS  PAYABLE   ABROAD 
Aastrian  4%  Conv.  Rentes 

,,       4%   Gold  Rentes 
Denmark  3%  Loan,  1894 
France  3%   Rentes 
German  3°,',   Imp.   Loan 

Hungary  4"'o  Rentes,   1902       

Italy  3|%  Rentes 

Prussia  3J%  Consols ...       83  2 

In  the  United  States  the  State  Department  recently 
anuoimced  that  it  expects  bankers  to  provide  it  with 
complete  information  concerning  loans  to  foreign 
Governments  and  municipalities.  The  British  finan- 
cial community  is  averse  to  State  supervision,  but  it 
is  of  extreme  importance  that  the  foreign  Governments 
should  not  be  subsidised  unless  the  loans  be  applied  to 
peaceful  and  productive  purposes,  and  that  the  atten- 
tion of  investors  should  be  drawn  to  the  fact. 
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TARIFF  AND  CANADA  AND 
NEWFOUNDLAND. 


Piti;r,iMiNAiiv  liguii-s  inilu-:iir  that  Canadian  trade  with 
tin-  Uniicd  States  ami  the  Lnitcd  Kingdom  during 
1921  declined  by  no  less  than  $598,000,000  and 
$143,000,000  respectively  as  compared  with  1920. 
While  exports  to  the  I'nited  Kingdom  increased  from 
$39,231,134  in  December  1920  to  $42,780,274  in 
December  1921,  exports  to  the  United  States  betrayed 
an  opposite  tendency,  falling  from  $60,421,414  to 
$28,374,029,  or  by  fifty-three  per  cent.  'Eie 
inci'eascd  exports  to  the  fonner  are  probably  to  be 
attributed  largely  to  the  operation  of  the  United  States 
Emergency  TarilT,  and  to  the  consequent  necessity 
imposed  '  on  Dominion  procUicers  of  finding  new 
mai'kels.  From  the  ojieration  of  the  Act  the 
Dominion's  agricultural  industry  has  been  severely 
handicapped.  During  the  three  months  June  to 
August  1920  Canada  sent  3,176,158  lb.  of  butter  and 
butter  substitutes  to  the  ITnited  States.  There  was  a 
reduction  of  more  than  4,000,000  lb.  in  exjjorts  of 
fresh  and  frozen  beef,  veal,  mutton,  lamb,  and  [xirk ; 
and  similar  large  reductions  are  noted  in  the  exports  of 
cattle,  preserved  meats,  potatoes,  wheat,  flour,  semo- 
lina an(l  wool.  Exjjorts  of  preserved  milk  dropped  from 
6,519,531  lb.  to  1,103,224  lb.  The  expanded  scale  of 
agricidtural  production  maintained  in  the  United  States 
since  the  War  has  caused  the  United  States  fanner  to 
be  keenly  sensitive  to  external  competition,  and  until 
his  industry  has  been  scaled  down  to  harmonise  wjth 
the  economic  needs  of  the  time — a  slow  process  in 
regard  to  agrictdtme — it  seems  probable  that  an  agree- 
ment on  the  basis  of  reciprocity  between  the  two  coun- 
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trios  will  be  liinioult  i)f  iH'goliation.  It  is,  how- 
ever, jHJSsiblf,  us  llie  Cunndiun  Minislor  of  Fiiuinoo 
fweiitly  ivmaikt'il,  timt  lu'gotiutiuiis  iiiiglit  be 
t-nteivil  iislo  bt'lwwii  tlio  two  couiitrios  when  Ihc 
Foniiicy  Turiff  Bill  is  thixiugli  Congress,  since 
the  Bill  eontains  u  diuiso  iiuthorising  the  I're- 
siilenl  to  o|)en  up  negotiations  for  rci'ipiric;il 
tr«<io  with  any  country  willing  to  make  siitisfiielory 
coneessions  to  the  rnile<l  Stales.  'Tho  course  of 
events  may  iiieline  tlie  I'liiied  Stales  towaiils  a  nioiliri- 
calion  of  the  laritT  ilictuliHl  by  the  interests  of  homo 
manufactunTs  rather  than  iTiose  of  home  farniei-s. 
It  is  oliviously»iiine:»sonabl(>  to  expect  Caiiaila  to  buy 
heavily  fixHu  the  riiiteil  Slates  when  her  chief  pro- 
ducts are  practically  denied  entrance  there.  The 
trend  of  opinion  in  Canaila  al  the  moment  seems,  if 
we  accept  the  iieoeni  resolution  of  the  Jlanitoba  Legis- 
lature as  rcpresentative,  to  l)e  in  favoiu-  of  establishing 
tn»do  with  Great  Britain  on  an  absolutely  "  free  " 
basis.  Towards  this  object  the  resolution  recom- 
mends the  gradual  withdrawal  of  tlie  duties  imposed 
under  the  Canadian  general  tai'iff.  Unlike  Canada. 
Newfoundland  grants  no  preferentiiU  tariff  to  British 
goods,  and,  fuithermoi-e,  as  no  account  is  taken  of 
the  depvtviaiion  of  the  British  |iound  and  the  appre- 
ciation of  the  dollar  in  the  assessment  of  Customs 
duties  and  surtaxes,  British  goods  actually  pay  a 
greater  percentage  of  duty  than  those  from  the  United 
States.  The  following  table  indicates  the  drop  in  the 
Unit«l  Kingdom's  |icr(entni:('  sliare  of  Xrwfonndland 
xr.uk-  since  iyi3;  — 

Imports  Into  Newfoundland  :  Fiscal  Year  ended  June  30. 
1913  U  1920-21 

8  %  S  % 

United  Kingdom...    3,825,529       25-2  3,2.30,305         11-2 

Canada      4,861,047       31-9        14,S41,.')61         51-3 

United  States       ...     5,796,90ti        38-1  9,550,244  330 

Other  countries    ...        710,244         4-8  1,281,617  4-5 

15,193,726     1000  '      28,909,727        1000 

Fishery  products  were  specificall}'  mentioned  in  the 
U'nited  States  T.nriff,  and  gloomy  anticipations  were 
entertained  in  Newfoundland  of  the  etJect  on  exjx)rts 
of  codfisli,  the  principal  industry  of  the  island,  cod 
oil.  and  herring.  In  regard  to  codfish,  however. 
United  States  market  restrictions  do  not  seem  to  have 
■v-ery  prejudicially  affected  the  trade's  interests  up/o 
the  present;  though  wise  foi-esight  would  counsel  the 
taking  of  ever}'  practicable  step  in  order  to>  secure  in 
the  future  as  wide  a  maj-ket  as  possible.  It  was 
reported  in  January  that  this  season's  catch  of  cod- 
fish is  being  rapidly  exported,  and  that  there  would 
he  only  about  300.000  quintals  to  go  forward  in  1922. 
The  rate  of  consumption  in  the  European  inai-kets  is 
much  better  than  was  expected,  and  owing  to  the 
widespread  manner  of  its  distribution  there  is  little 
likelihood  of  a  congestion  heavy  enough  to  cause  a 
serious  slump  in  prices.  Brazil,  Newfoundland's 
largest  customer  in  this  trade,  is  said  to  be  looking 
for  larger  quantitie=  of  fish,  and  to  be  ready  to  advance 
prices  for  desii-able  quality.  All  this  will  result  in 
imparting  a  decided  impetus  to  the  outfitting  for  the 
fishery  industry  next  spring.  This  unexpectedly 
welcome  revival  of  the  cod-fisliing  industry'  must,  it 
is  needless  to  remark,  exercise  a  verj'  beneficial  in- 
fluence on  the  island's  trading  capacity. 


FOREIGN  TRADE  OF  THE  UNITED 
KINGDOM  IN  FEBRUARY. 

TuE  foreign  trade  statistics  of  the  United  Kingdom  for 
February  indicated  a  further  recession  in  both  imports 
and  exports.  Imix>rts  during  the  month  amounted  to 
^€69.4  million,  or  seven  milhons  lower  than  in 
Januaiy.  As  £10  million  of  these  were  for  re-export, 
against  £8  million  previously,  net  imports,  at  £o9  mil- 
lion, showed  a  decline  of  £9  million  from  the 
January  level,  which  had  been  the  lowest  since  the 
Armistice.  Exports  of  United  Kingdom  goods 
.amounted  to  €58  million  in  Febniarv,  a  reaction  from 


llii>  upward  tii'iiil  which  h.otl  l)een  in  evidence  since 
last  June. 

External  Trade-  of  th)  U.K.  since  1913. 


(IWO'b 

omitted) 
Net 

Gxcess  of 

ImporlB 

FlcexporU 

Imports 

K.\  ports 

Imports 

1922 

£ 

t 

£ 

£ 

£ 

Fob. 

69.375 

10,174 

59.201 

58,335 

866 

Jan. 

70,488 

8,459 

08,029 

63,147 

4,882 

1921 

Dec. 

85,312 

9,204 

76,108 

69,376 

10,733 

Nov. 

89,259 

9.823 

79.430 

62,895 

16,541 

Oct. 

84.742 

10,380 

74,356 

62.2ft5 

12.091 

Sept. 

...       87,119 

8,595 

78,524 

55,248 

23,276 

Aug. 

88,581 

9,998 

78,583 

51,346 

27,237 

July 

80,757 

9,362 

71, .395 

43,172 

28,223 

Juno 

88,182 

7,083 

81,099 

38.152 

42.947 

-Alay 

86,308 

7,232 

79,076 

43,088 

35,988 

Apr. 

89,995 

8,524 

81,471 

59,868 

21.603 

M.ir. 

93,742 

8,888 

84,854 

60,809 

18,045 

Feb. 

97,010 

8,004 

89,000 

68,222 

20,784 

Jan. 

...      117  051 

9,555 

107,496 

92,756 

14,740 

1921 

...  1,086.687 

107,052 

979,635 

703,190 

276,439 

1920 

...  1,936.742 

222,406 

1,714,336 

1,335,569 

378,707 

1919 

...  1,626,156 

104,746 

1.461,41(» 

798,638 

662,772 

1918 

...  1.316,151 

30,945 

1,285,200 

501,419 

783,787 

1917 

...  1,064,165 

09,677 

994,488 

527,080 

467.408 

191(i 

...      948,500 

97,560 

850,940 

506,280 

344,660 

1915 

...      851,894 

99,062 

7.52,832 

384.808 

367,9t>4 

1914 

...      096,635 

95,474 

001,101 

430,721 

170,440 

1913 

...      768,735 

109,567 

659,168 

525,254 

133,914 

*  Exclusive  o 

■  gold  and  silver  bullion  and  coin. 

The  shrinkage  in  imports  has  been  so  marked  in 
recent  months  that  excess  imports  have  been  ieduc«d 
almost  to  zero.  For  February  the  excess  ^^'as  only 
£866,000,  an  uuprecedentedly  low  figure.  If  the  net 
exports  of  gold  and  silver  coin  and  bullion  are  included 
there  was  un  aclunl  excess  of  ixports  <'f  C2'i;l.nilO. 

United  Kingdom  Imports  and  Exports  ol  Gold  and  Silver 
Coin  and  Bullion. 


February 

ImiKji-ts      Exports 


First  2  Months- 

iports        Exports 


Gold—      £ 
1922...  2,400,633 
1921...  3,459,484 


£ 

3,239,560 
4,171,940 


1920...  2,890,526    3,009,351 
Sn.vER — 


1922...  624.692 
1921...  1,059,704 
1920...  1,033,075 

TOT.^l 

1922. 
1921. 
1920. 


875,264 

1,122,925 

875,069 


£ 
5,979,081 
7,727,986 
6,542,081 

975,024 
1,499,639 
1,678,192 


£ 
7,076,017 
9,923,570 
12,046,917 

1,773,487 
2,205,875 
1,375,950 


Net 
Exports 

£ 
1.096,936 
2,195,584 
5,504,836 

798,463 
706,230 
•;{02,242 


3,025,325 
4,519,188 
3,923,601 


4,114,824  6,954,105  8,849,504  1,895,399 
5,294,865  9,227,625  12,189,445  2,961,820 
3,884,420  8,220,273  13,422,867  5.202,594 
*  Net  import. 
The  position  has  been  explained  in  some  quarters 
to  be  a  result  of  the  variations  in  the  purchasing  power 
of  the  £  abroad.  It  must  be  remembered,  however, 
that  rates  of  exchange  are  themselves  results,  and  not 
primary  causes.  That  the  lower  balance  of  imports 
would  be  a  consequence  of  lower  invisible  exports 
does  not  seem  to  be  justified  if  we  accept  the  statistics 
of  shipping  tonnage  entering  or  leaving  the  United 
Kingdom. 

Tonnage  of  Vessels  with  Car?o  Entering  or  Leaving  the 
United  Kingdom. 

February ,  — Ist  :;  munths— 

Cleared  Entered      Cleared 

2,376,542  3,575,574    4,805.336 

1,635,812  3,099,535    3,309,025 

1,802,079  3,658,638    3,725,847 


British  Tonnage — Entered 

1922   1,719,767 

1921   1,728,696 

1920   1,735,914 

FoREICX  T0S'N\CE — 


1922 
1921 
l!)2ii 

TOTAI-  TOSNAOE- 

1922  ... 
1921  ... 
1920   ... 


sl,*,.J41 


1,526,600 

980,645 

1,290,830 


2.568,308  3,903,142 
2,536,648  2,616,457 
2,423,600    3,098,909 


1,898,720 
1,701.075 
1,343,827 

5,474,294 
5,461,210 
5,002,465 


3,015,553 
1.923,877 
2,013,686 

7.820,889 
5,232,902 
6,339,533 


The  number  and  intricacy  of  the  factors  involved 
preclude  any  attempt  at  a  simple  analysis,  but  it  may 
be  pointed  out  that  one  influence  not  to  be  overlooked 
is  our  external  loans  and  loan  repayments,  which  leave 
the  United  Kingdom  in  the  shape  of  commodities  with- 
out being  balanced  by  corresponding  imports.  If 
exports  of  this  nature  could  be  segregated  it  would  be 
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found  that  our  extx-ss  itnporls  of  conuiioditios,  ap:u1 
from  this  item,  art-  more  substantial  than  appears  to 
be  tlie  case. 

The  total  cxijorts,  exclusive  of  ro-exporls,  of  tlie 
United  Kingdom  for  the  first  two  mouths  of  tlie  y(!ar 
amounted  to  £121.5  against  £161.0  million,  and 
£19J.)S  million  in  the  corresponding  periods  of  19iil 
and      11120.  ^lanufacturcs     acc-oanted     for     £99.8 

million;  raw  niaierials  for-  £l;j.9  million;  f(X)d  and 
tobacco  for  £r).G  million;  and  miscellaneous  items  for 
£2.1  million  during  the  two  months.  As  compared 
with  the  results  for  January  and  I'ehruary  1921,  the 
value  of  exports  of  raw  materials  and  goods  mainly  un- 
manufactured for  the  corresponding  months  of  the 
present  year  show  only  a  fractional  change,  hut  ex- 
ports of  manufacluies,  the  principal  section,  exhibited 
a  sulvstantial  decline. 

EXPORTS  (V.^LITE  F.O.B.)  OF  THE  UNITED  KINGDOM. 

, First  2  Months , 

1920  1921  1922 

£  £  £ 

l'"ooD,  Dkiak  AM)  Tobacco — 
Food  imd  Drink           ,  .         7,:)09,358        o.9i4,944         4.804.929 
Tobarco  1,441,069  982,292  809^78:! 

Total         

liAW  Materials — 

Coal       

Oilseeds,  Nut*.  Fats,  &c. 
Other  Raw  Materials  ... 


8,750,427        6,927,236       5,614,712 


21,235.849 
2,673,707 
6,.570.137 


9,796,328 

1,434 

.3,751,132 


9.229,764 

783,93(i 

3,888,131 


Total  

Manufactukks  - 
Cotton  Yarns  and  Mfre. 
Wool  and  Woi'sK'd 
(tther  Textiles 
Machinery 
Trun  and  Steel 

Vehicles  

Clicruieals,  Druus  and 

Dyes...  ::. 

Apparel 

Kleotrical  Goods  .  , 

Earthenware,  Glas.s,  &c. 
Non-ferrous  Metals  ... 
Other  Manufaetnres    ... 

Total         

Misellaneous 

Grand  Total 


30,479,753      13,548,894      13,901,831 


54,802.694 
20,571.551 
8,269,794 
6,470,602 
1.5,098,957 
4,000.427 

.'i.tt97.700 
11,956,571 
1,319,641 
2,049,851 
4,391,241 
19,883,738 


44,109,355 
13,755,288 
4,077,020 
14,458,193 
17.91 4. 12K 
10.432.916 

."i.:tH6,7(l(» 
5.168.156 
2,418.699 
2,884,133 
2,632,623 
14,684,810 


30,259,866 
8,996,635 
4,117,702 
10,436.3,53 
10,525,069 
13,740,306 

.■{,571.678 
3,274.414 
1.416,972 
1.962,907 
1,980,186 
9..j47,955 


149,818,767  137,922,021   99,824,043 


2,795,092    2,579,674    2,141,473 


191,844.039     160.977,825    121,482,059 

Though  the  value  of  exports  has  on  the  whole 
shown  a  reduction  over  the  past,  year,  the  physical 
volume  of  shipments  has  been  well  maintained,  and 
though  still  much  below  the  1920  ligures,  indicate  an 
improvement  upon  the  1921  standard.  Coal  ship- 
ments for  the  first  two  months  exceeded  eight  million 
tons — lower  in  value  but  more  than  double  the  quan- 
tity in  1921.  Iron  and  st«el  products  despatched 
abroad  also  displayed  a  satisfactory  recovery.  In  the 
textile  group  lineti  piece-goods  exhibited  a  striking 
rally  as  compared  \Nith  the  ligures  of  twelve  months 
ago.  Worsted  tissues,  cotton  yarns  and,  to  a  lesser 
extent,  cotton  piece-gioods  were  also  consigned  abix>ad 
in  lai'ger  quantities  than  in  the  initial  months  of  1920. 

PHYSICAL  VOLUME  OF  EXPORTS  OF  CICin'AlN 
COMMODITIES— 

Firet  2  Months  of . 


1920 

1921 

1922 

C()ar(ton3) 

5,950,618 

3,429,254 

8,035,269 

Pottery*  (owt.) 

461,062 

559,348 

525,862 

Iron  and  Steel  (tons) 

483,545 

399,24<t 

476,970 

Cotton  Y'arn  (1,000  lb.)      ... 

28,362 

1.5,715 

29,719 

Cotton  piece-goods  (1,000  sq. 

vds.)           

726.747 

494,086 

591,072 

Woollen  tissues  (1,000  sq. 

vds.)          

31,.-)82 

16,897 

16,687 

Worsted  tissues  (1,000  sq. 

yds.)          

11,009 

7,587 

10,766 

Linen  piece-goods  (1,000  sq. 

.yds.)          

23,455 

4,218 

15,065 

•  Chinaware,  porcelain,  earthenware,  pottery,  stoneware  and 
clay  products  (except  bricks). 

Total  imports  of  the  United  Kingdom  foi-  January 
and  February  1922  aggiegated  £145.9  million,  against 


£214.1  million  and  £353..^  milliou  in  the  corres]K)nd- 
ing  periods  of  the  two  previous  years.  The  1922  figure 
comprises  £66.2  miUion  foi-  food,  drink,  and  tobacco, 
£44.8  million  for  raw  materials  and  ailicles  mainly 
unmanufactured,  and  £;i4.;j  million  for  articles  wholly 
or  mainly  manufactured,  each  section  showing  rela- 
tively the  same  reduction  over  the  period.  The  lower 
values  of  grain  and  floui"  and  meat  imports  is  not 
altogether  explained  by  price  re<luctions.  The  quan-  ' 
titles  received  were  themselves  smaller,  despite  thtr 
lower  prices — a  significant  consequence  of  the  indus- 
trial position. 

IMPORTS  (VALUE  C.I.F.)  OF  THE  UNITED  KLNGIXtM. 

First  2  Month  s 

1920  1921 

£  £ 

Food,  Drisk  and  ToB.\cro-- 
Grain  and  Flour  ...      27,896,710      19,366,830 

Animal  Feeding  Stuffs  2,344.486        1,311,837 

Meat      31.2.50.076      24,719,770 

Other  Food  and  Drink         61.115.492       4H.070.368 
Tobacco  8,227.345         3,466,120 


1922 
£ 

10,«67,865. 
939,77? 
1.3,343,83» 
38,120,69ft 
3,157,133 


Total  

Raw  Materials — 

Raw  Cotton      

Wool      

Oilseeds,  Nuts,  Fats,  &c. 
Wood  and  Timber 
Other  Raw  Materials  ... 

Total  

Manufactukes — 
Oils.  Fats  and  Resin.s 
Iron  and  Steel 

Silk        

Nou-ferrous  Metals 
Chemicals,    Drugs    and 

Dye.s 

Pajier  and  Cardboard 
Other  Manufactures     ... 

Total  

.Miscellaneous    ... 

Grand  Total 


130,834.109      96,934,925      66.229,305 


83,385,929 
14,755,439 
16,603,905 
7,831,758 
35,172,194 


18,152,863 
12.257,281 
t>,697,1.30 
6,976,844 
18,424,910 


14,850,994 
10,163,008 
5,245,005 
3,959,06t> 
10,566,751 


157,749,225      62,509,028      44,784,824- 


13,576.852 
6,601,320 
3.605,875 
3,764,570 

.3.800,584 

2.070.333 

20,441,912 


8,005.505 
2,835/333 
5,177,792 
6,431,095 

8,370.783 
3,500.347 
33,249.555 


64,570,410      53,861,446      &4,285,727 


6,856.604 
1,835,029 
3,471,444 
3,116,507 

1,608,368 

l,413,85t> 

15,983,916 


623,770 


746,177 


568,257 


353,777.514    214,051,576    145,863,113 

Tile  physical  volumes  of  imports  display  some  in- 
teresting variations  as  cominii'ed  with  twelve  months 
ago.  Grain  and  flour,  meat  (excluding  poultry  or 
game),  exhibited  a  reduction,  but  butler,  sugar,  and 
tea  were  received  in  larger  quantities.  Spirits  and 
tobacco  receded  in  quantity  for  the  first  two  months  of 
the  current  year  as  compared  with  the  corresponding 
period  in  1921.  Raw  cotton  at  2  million  centals 
displayed  a  slight  increase  on  the  1921  figures,  but  was 
only  one-third  the  1920  quantity.  Eubber,  iron  and 
steel,  and  refine<l  petroleum  sliowed  reductions,  but 
silk  was  taken  in  greater  quanfities  than  a  year 
ago:  — 

PHYSICAL  VOLUME  OF  BI  PORTS  OF  CERTAIN 
CO.MMODITlt;S— 

First  2  Months  of . 

1920 
1,626,400 
4,972,933 
362,214 
1.162,161 
4.311.845 
74,131,857 
24,480,574 
6.176,824 
388,341 
135,607 
.     8,837,230 
108,961.09.-.  164,283,133  159,682.648 

♦E.xeludes  poultry  or  game.  j  And  nianufaetures  thereof. 
J  Retained  for  home  consumption. 


Grain  and  Flour  (cwt.) 
Meat*  (cwt.) 
Butter  (cwt.) 
Spirits  (pr.  gals.)J    ... 
Sugar  (cwt.)J 

Tea  (lb.)        

Tobacco  (Ib.)t 
Cotton.  raw(10Olb.) 
Rul.b<-r  (lb.) 
lion  and  Steel  (tons)t 
Silk  manufactured  (lb.) 
Petroleum,  refined  (gals.) 


1921 

1922 

1.853,375 

1,624,760 

4,316,463 

3,463.022 

687,264 

892,093 

713,652 

475,386 

3.742,571 

4.775,696 

78.616,624 

87,.537.885 

21,929,044 

]9,979.62t» 

2,307,392 

2.336,904 

420,661 

244.799 

311,215 

163.336 

7.831,829 

9,726.058 

A  Century  of  Bun]:ing  in  New  Yuik,  1S!2J-192^.  By 
Henry  AVyshaiu  Laiiior.  The  Farniers'  I^oan  and  Trust 
Company  etlition.  (New  York:  The  Gilliss  Tress.)  An 
interesting  description  of  New  York  City  at  various 
periods  during  the  past  hundred  years.  Profusely  illus- 
trated. 
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COLOMBIA. -I. 

GREAT  SCOPE  FOR  DEVELOPITENT. 
Unless  we  are  jti'fn'ly  tmslakeii,  Colombia  will  pix.vt' 
one  of  the  couiitrifs  wliich  have  lieiiefited  as  a  result 
of  the  ivcfnt  European  War.  It  is  always  ilniijfi'roiis 
to  (lo>,;malise  in  these  niattei-s,  but  our  impression  is 
vorv  titjonj;  that  the  whole  continent  of  South  America 
will  beiit'lit  in  the  sequel,  as  we  have  suiil,  as  a  ivsult 
of  that  War.  Before  the  War  the  gi-eai  cousuniing 
markets  of  Eurojie  had  Ix-eii  accustomed  to  rely  on 
oertain  well-known  and  long-trie<l  sources  of-  supply. 
Shipping,  bankiii";.  and  various  oti\er  facilities  gradu- 
idlv  jjrew  up  to  accomiiKxlali'  these  various  trades; 
and  unless  tliere  was  a  sharp  anil  unexpected  advance 
in  prices,  as  was  the  case  of  cotton  in  19U7,  and  also 
m  raw  rublier  in  connection  with  the  motor  industry, 
little  or  no  effort  was  made  to  find  out  whether  it  was, 
or  was  not,  possible  to  obtain  supplies  in  greater 
abundance,  perhaps  of  superior  quality,  and  at  a 
lower  basis  of  values,  from  elsewhere.  With  the  out- 
bivak  of  the  War  the  inadequacy  of  the  existing  sources 
of  supply  became  evident,  and  a  starving  and  ex- 
haust-ed  Eurojie  turned  eagerly  to  whatever  source 
seemed  to  offer  a  promise  of  obtaining  greater  supplies 
than  were  at  that  time  aviiluhle.  Those  who  were 
really  acquainted  with  South  .\merica  at  once  intro- 
duced the  European  trading  world,  which  can  hardly 
be  said  to  have  known  the  continent,  to  the  poten- 
tialities of  that  rich  and  fertile  region.  As  soon  as 
the  attention  of  the  trader,  the  agriculturist,  or  the 
potential  promoter  was  really  attracted  to  South 
America,  he  at  once  realisefl  the  extraordinary  possibi- 
lities of  the  vaiious  countries  composing  that  con- 
tinent. Unfortunately,  the  population  is  quite  inade- 
quate. The  transportation  facilities  are  still  more 
inadequate,  and  although  everybody  who  knows  South 
America  recognises  its  gi'eat  potentialities,  the  fact 
remains  that  onlv  a  few  countries,  and  those  on  the 
littoral  and  immediately  adjoining  either  the  Atlantic 
or  the  Pacific  Ocean,  have  been  opened  up  and  ex- 
ploited at  all.  Consequently  one  of  the  richest  areas 
in  the  world  still  existing  remains  to  be  populated  and 
equippetl  with  transportation  facilities,  to  affoi'd  the 
woild  abundant  supplies  of  minerals,  and  perhaps  to 
astonish  the  would  by  the  luxuriance  and  abundance 
of  its  agricultural  possibilities. 

Nearly  every  country  on  ihe  contiuent,  however, 
has  suffered  as  a  result  of  the  economic  crisis  brought 
about  by  the  War  and  post-W'ar  conditions,  and 
Colombia  has  been  no  exception.  Colombia  produces 
even  in  its  present  modest  state  of  economic  develop- 
ment a  variety  of  articles,  to  which  w-e  propose  to 
refer  later,  but  she  is  primarily  dependent  upon  her 
exports  of  coffee.  It  will  be  remembered  that  shortly 
after  the  War  Colombia  w-as  able  to  sell  her  coffee 
crop  on  a  basis  of  wholesale  prices  somewhat  exceed- 
ing 16d.  per  lb.  Her  other  exports,  although  in  the 
aggregate  not  amounting  to  a  great  deal  compared 
with  coffee,  were  also  disposed  of  on  equally  satisfac- 
tory- terms.  In  the  circumstances,  it  was  not  surpris- 
ing that  Colombia  ordered  an  immense  quantity  of 
various  kinds  of  goods  in  the  post- War  boom,  which 
she  had  been  unable  to  obtain  during  the  period  of 
hostilities.  Unfortunately,  before  those  goods  arrived 
there  had  been  a  fall  in  the  wholesale  price  of  coffee 
from  16d.  to  under  half  that  figure,  and  a  correspond- 
ing decline  in  the  prices  of  most  of  Colombia's  other 
expiorts.  In  the  result,  inasmuch  as  the  imported 
goods  had  been  invoiced  at  very  high  prices,  there  was 
for  a  time  a  serious  adverse  balance  of  trade  against 
Colombia.  As  has  been  the  case  with  so  many  other 
countries,  consumption  of  those  goods  has  taken  a 
very  considerable  time,  but  the  latest  ofiScial 
figures  before  us  show  that  at  the  end  of  June 
last  the  w-hole  of  the  adverse  balance  had  been 
wiped  out  and  a  handsome  favourable  balance 
created.  It  is  believed  that  when  the  figures  for  the 
whole  of  last  ye;ir  are  available  the  exports  will  be 


shown  to  have  exceeded  the  imports  by  very  nearly 
two  to  one,  partly  owing  to  the  unprect'<lfntedly  large 
exports  of  bananas  to  the  ITnili-d  States  from  the 
Santa  Marta  region.  .\s  a  nation  we  are  greatly 
interesiinl  in  Coloniiiia.  becauBe  not  only  do  we 
through  our  international  banking  systrm.  finance  a 
large  part  of  her  trade,  but  investors  in  this  country 
«)wii  between  sixty  aiul  seventy  jier  cent.  i>f  iier  raiU 
way  mileage,  imulequate  as  thai  mileage  umbubtedly 

Coiuiiiliia  is  an  enormous  country  of  some  half 
a  luillion  square  miles  in  extent,  but  her  total  popular 
tion  only  amounts  to  some  six  millions  of  inhabitant*. 
Consequently,  one  of  her  greatest  needs  is  increased 
population.  But  this  can  only  be  adequately  supplied 
when  she  is  furnished  with  far  greater  transportation 
facilities  than  she  enjoys  at  present.  Colombia  con- 
sists of  great  rich  plains,  suitable  for  cattle  raising 
upon  a  vast  scale,  in  the  interior,  of  a  narrow  coastal 
area  both  on  the  Atlantic  and  on  the  Pacific  Oceans, 
and  of  a  series  of  valleys  through  the  three  great 
ranges  of  the  Cordilleras  of  the  Andes.  If  we  have 
made  ourselves  at  all  clear  in  our  description,  the 
reader  will  at  once  see  the  reason  why  Colombia  has 
been  so  little  developed  in  the  past.  The  difficulty  of 
affording  transportation  facilities  has  been,  and  still 
is,  very  great.  But  when  this  dilEculty  is  overcome 
the  reward  to  the  enterprising  investor  is  in  propor- 
tion to  the  difficulties  of  the  enterprise.  Colombia  is 
the  largest  gold  producer  in  the  whole  continent  of 
South  America.  Her  production  in  1920  was  esti- 
mated at  two  millions  sterling  in  value.  From  the 
discovery  of  Colombia  in  the  early  years  of  the  six- 
teenth centmy  to  the  beginning  of  the  present  cen- 
tury it  is  estimated  that  some  40  million  ounces  of 
gold  have  been  extracted  from  the  Colombian  mines, 
and  these  were  valued  at  126  millions  sterling.  The 
gold  that  has  so  far  been  taken  out  of  the  mines  is 
regarded  by  most  competent  authorities  as  merely  an 
indication  of  the  potentialities  of  Colombia  as  a  source 
of  gold  supply.  Eminent  geologists  with  an  esta- 
blished reputation  do  not  hesitate  to  say  that  the  gold 
contents  of  various  parts  of  the  Cordilleras,  and  par- 
ticularly the  Medellin  district,  from  which  most  of  the 
gold  is  now  raised,  are  comparable  to  the  famous 
Main  Reel  in  the  Transvaal  Colony.  The  yield  of 
gold  per  unit  is  higher  than  in  South  .\friea;  but,  on 
the  other  hand,  it  has  to  be  remembered  that  the 
difficulties  of  transportation  are,  and  are  likely  for  a 
long  time  to  remain,  very  much  greater  than  is  the 
case  with  the  Transvaal.  Before  the  discoveries  of 
gold  in  California  and  in  our  own  Australasian 
colonies  Colombia  was  regarded  as  the  world's  prin- 
cipal source  of  supply.  In  those  days  the  gold  had 
to  be  worked  under  far  less  favom-able  conditions  than 
at  present,  and  it  had  to  be  conveyed  over  the  enor- 
mous heights  of  the  Andes  upon  mule-back.  Natur- 
ally, when  gold  deposits  were  discovered,  first  in 
California,  then  in  Australia,  ^nd,  finally,  in  the 
Transvaal,  gold  mining  in  the  Andes  lost  a  good  deal 
of  its  attraction.  None  of  those  countries,  however, 
is  producing  upon  the  old  accustomed  scale,  while 
the  Andes,  although  difficult  of  access,  now\  as  then, 
contains  enormous  supplies,  which  appear  to  be  equal 
to  those  of  the  three  great  goldfields  named  all  taken 
together. 

Colombia,  in  addition,  is  one  of  the  world's  two 
great  sources  of  supply  of  platinum,  Russia  being  the 
other.  While  Russia  was  regarded  as  a  civilised 
country  and  contributed  a  quota  to  the  economic  needs 
of  Europe  she  was  the  principal  source  of  supply  of 
this  valuable  mineral.  But  there  seems  no  reasonable 
doubt,  if  Russia  remains  for  an  indefinite  periofl  in- 
capable through  her  lack  of  organisation  of  supplying 
the  world  with  this  valuable  commotlity.  Colombia, 
provided  adequate  transporbition  facilities  were 
afforded,  could  supply  with  ease  the  world's  needs. 
Finallv,  it  has  to  be  borne  in  mind  that  Colombia  is 
the  only  source  of  supply  for  emerald?  upon  a  re.ally 
great  scale. 
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^iumtml  ^0tes, 


Dollar-sterling 
Parity. 


The    concise    paper  read  by  Mr. 
Oswald  Falk  on   Wednesday    before 
the    Eoyal   Society   of  Arts  provides 
a   much-needed  corrective  to  tiiat  unreasoning    wor- 
ship of  the   pre-War  gold  standard  whicli  was   put 
prominently  before    the  public   at   a  recent    meeting 
held  in  the  Mansion  House  under  the  auspices  of  the 
Sound  Currency  Association.     The  gist  of  Mr.  Falk's 
advice  on  the  particular  question  of  "restoring  the  old 
dollar-sterling  parity    is:    Festina   lentc.     He   would 
go  beyond  this,  however.  Without  stating  his  reasons, 
he    ventured    to    suggest     that    the  salvation  of  the 
country  is  not  inseparable  from  4.863 — a  view  that 
will  doubtless  appear  heretical  to  protagonists  of  the 
principles   embodied   in   the   ('unliffe    Eeports.        To 
quote   from  the  paper  "  At  present  the  discount  on 
sterling  is  being  so  rapidly  reduced  that  the  restora- 
tfon  of  the  old  parity  appears  within  easy  reach,  but 
in  a  few  months'  time  the  rate  may  fall  away  again, 
and  devaluation  may  in  the  end  become  desirable,  if 
not  inevitable.     If    we   were  to   attempt   to   stabilise 
sterling  immediately  we  should  have  to  devalue,  but, 
an  immediate  choice  being  unnecessary,  all  we  need 
ilo  is  to  make  up  our  minds  not  to  damage  our  trade 
by  a  fmancial  policy  designed  to  restore  the  old  parity 
at  an  early  date."     We  are  in  entire  agreement  with 
Mr.    Talk's  line  of  thought,  which  runs   parallel  to 
that  outlined  in  a  series  of  two  articles  that  appeared 
in  The  Statist  of  February  18  and  February  2-5  last. 
It  is  too  commonly  ignored  that  sound  currency  does 
not  necessarily  mean  sound  trade.     If  sound  currency 
is  interpreted  as  synonymous  with  the  pre-War  paper- 
gold  parity  an  att^-mpt  to  reach   out   after  it  hastilv 
wiU   certainly  not  be  to  the    advantage  of  industry. 
We  would  earnestly  endorse  Mr.  Falk's    suggestion 
that    a     fresh    committee     on    currency    should    be 
appointed  before  any  attempt  to  i-estore  the  gold  stan- 
3ard  is  made. 

„-  _     .  The   Federal   Eesen'o  Board    pre- 

R'esems  ^^'"'^'^  ^^^   annual  reiwrt  to  Congress 

towards  the  end  of  last  month.  The 
report  deals  in  extenso  with  the  three  amending  Acts — 
each  introduced  on  the  recommendation  of  the  Board 
itself — carried  during  1921.  The  amendments  change 
both  the  amount  and  character  of  the  reserves  which 
all  national  banks  and  State  member  banks  must  cany 
against  their  deposi't  liabilities.  For  a  long  period  of 
years  it  has  been  the  practice  of  .\merican  banks  to 
carry  as  a  reserve  in  cash  and  on  deposit  with  other 
banks  a  certain  proportion  of  (heir  deposits.  Before 
the  passage  of  the  Federal  Reserve  Act  the  national 
banks  in  the  three  central  reser\e  cities  were  required 
to  keep  in  their  own  vaults  as  reserve  in  gold  or  lawful 
money  an  amount  equal  to  twenty-five  j)er  cent,  of  their 
net  deposits,  and  in  other  cities  and  towns  they  were 
required  to  keep  a  part  of  their  required  reserves  in 
cash  in  their  own  vaults,  while  a  part  might  be  kept 
on  deposit  with  other  banks.  The  laws  regarding  the 
resei-vcs  of  State  banks  varied  in  the  different  States. 
Under  the  Federal  Eeserve  Act  the  percentage  of  re- 


serve required  has  been  substanlially  leduced,  and,  a; 
amended,  no  national  bank  and  no  State  member  bank 
is  required  to  keep  any  definite  amount  of  cash  in  its 
own  ^•aults,   and  whatc\er  amount  of  cash  is  kept  on 
liand  b)f  the  member  banks,  as  deemed  necessary  bv 
the  judgment  and   experience  of  their  officers,   does 
not  count  as  part  of  the  banks'  lawful  resene.       The 
entire  legal   reserves  of  all  member   banks  must  be 
kept  on  deposit  with  the  Federal  Eeserve  banks.     As 
a  consequence,  the  cash  resources  of  the  Federal  Ee- 
serve banks  are  necessarily  veiy  large,  and  their  hold- 
ings of  gold  in  particular  constitute  a  vei-y  large  propor- 
tion of  all  the  gold  in  the  countiy.     The  gold  held  by 
the  Federal  Eeserve  banks  is  equal  to  all  the  gold  that 
would  have  been  in  circulation  or  held  by  all  the  banks 
throughout  the  country  if  there  had  been  no  Federal 
Eeserve  banks  established.     As   the  Federal  Eeserve 
banks  are  made  the  sole  custodians  of  the  legal  reserves 
of  all  member  banks,  the  object  of  Congress  in  throw- 
ing safeguards  and  limitations  around  their  loan  trans- 
actions is  evident.     It  is  necessary  that  Federal  Ee- 
seive  banks  should    keep  themselves  in  a   "  liquid  " 
position  ;  that  is,  their  bills  discounted  must  be  of  short 
maturity,    and    should   be   readily    collectable.       The 
strength  of  the  entire  banking  system  of  the  United 
States  is  directly  related  to  the  strength  of  the  Federal 
Eeserve  banks.     If  the  Federal  Eeserve  banks  should 
allow  themselves  to  get  into  a  weak,  over-extended, 
and  unsafe  position,  all  member  and  non-member  banks 
would  be  seiiously  affected. 

Though  it  has  not  attracted  much 
Exih?nUETectlon.P»W'^  «"^"tion,  the  .-lection,  which 
will  take  place  on  Monday  next, 
March  20,  of  the  Committee  for  General  Pmposes  of 
the  Loudon  Stock  Exchange  may  have  consequences 
of  considerable  importance  to  the  investing  community, 
if  not,  indeed,  to  the  nation  as  a  whole.  Of  the 
present  Committee,  Mr.  A.  K.  Baker  is  not  seeking 
re-election.  Seven  new  candidates  have  been  nomi- 
nated, making  in  all  thirty-six  competitors  for  the 
thirtv  vacancies.     The  list  is  as  follows:  — 


C'nndidnt'  !>  for  Storl: 
Sra  W.  ATL.4Y* 

.\.    H.    CA>n'BELL* 

J.  S.  Adams* 
A.  G.  Anketell* 
I>.  A.  Beva>;* 
F.  H.  A.  Booth* 

E.   A.    C'.iMERON* 

H.  F.  Chajies* 

H.  E.  Cobb* 

Hon.  H.  T.  Covestrv* 

f.  g.  gledst.vnes* 

R.  H.  Hedderwick* 

A.  Herbert* 

C.    1).    HOBLVN* 

H.  J.  HoR.N* 

Hon.    G.   JOUNSTO.NE* 

S.  H.  M.  KiLiJK* 
R.  M.  Laitrie* 


fjxchnnge  Committee,  1922. 
H.  F.  Lows* 
H.  Marsh.a.m* 

F.  R.  Morris* 
M.  W.  Price* 

L.    G.    ROBISSOS* 

G.  i).  Rowe* 

D.  M.    ScOTT* 

J.  A.  Scrimc.eoto* 

E.  N.   VOWLER* 
W.    B.    AVESTHE.A.D* 

A.  L.  AVriohtson* 
A.  C.  Oldham 
H.  Krisby,  Jun. 

W.    H.    PUCKLE 

H.  C.  Blyth 
J.  H,  S.  Haxsino 
H.  W.  Smith 
W.  H.  BosE 


*  Members  of  existing  Committee. 

According  to  Eule  5  of  the  Stock  Exchange  Eegu- 
lations,  "The  Committee  for  General  Purposes  .  . 
may  make  rules  .  .  .  respecting  the  admission,  ex- 
pulsion, or  suspension  of  members  and  their  clerks, 
and  the  mode  and  conditions  in  and  subject  to  which 
the  business  on  the  Stock  Exchange  shall  be  tran- 
sacted. ..."  One  of  the  first  items  of  business 
which  will  call  for  attention  from  the  new  Committee 
will  consequently  be  the  confirmation  or  rejection  of 
the  proposals  recently  adumbrated  by  the  old  Com- 
mittee. These  suggestions  covered  the  resumption  of 
fortnightly  accounts  with  contango  business,  the  re- 
establishment  of  the  "hammer"  and  of  the  Settle- 
ment Department,  and  minor  alterations  in  the  rules 
relating  to  the  hours  of  business,  the  delivery  of  bearer 
securities,  buying  in  and  selling  out,  and  re(|uirements 
for  oflicial  quotations.  The  proposals  were  commented 
upon  at  length  in  The  Statist  of  February  11. 
Whether  the  suggestions  be  desirable  or  not,  they  are 
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•  •rtiiiiily  swooping  in  their  nature;  but  whntever  be 
:e  iiecisioii  of  tlio  t'oiiunittoe,  it  is  to  ho  hopo<l  that 

■  will  hi-  lurivi'd  iit  without  deliiy.  In  August  nt  the 
aost  tlio  pio-Wur  account  nnisl  Ix'  liquidated.     Tiio 

^•■nor.d  opinion  in  informed  ipiartcrs  is  tiint  it  coidti 

•  •  liquidatt'd  without  undue  liardshij)  even  now.  'J'lio 
•   girne  to  bf  ostablisluHl  by  tiio   now  Coniniitteo  will 

ave  a  vital  effect  upon  the  volume  of  Stock  Exchange 
usinoss,  upon  security  values,  and  indiroctly  upon 
'0  nbiiity  of  the  nation  to  iv-ostablish  normal  trading 
inditions.  Al  no  poriiid.  porliaps,  iias  it  been  more 
ocessn-y  that  the  men  in  contml  should  be  of  out- 
-•:\nHiii::  entei-prise  ond  capacity. 

"We  undei-stand  that  arrangements 

p"tuV°L        ''*^®  "**^^    ^^"  completed    with    the 

Export   Credits  Department    of  ^His 

^[ajesly■s  Government  tiwough   the   intermediary  of 

;e  Banco  Nacional  Ultnunarino,  in  accordance  with 

hich  a  credit  of  £3,000,0lX»  sterUng,  repayable  within 

we  years,  has  been  grant.ed  to  Portugal,  to  be  availed 

of  by  the  purchase  of  British  goods  in  this  country.    It 

^  anticipated  that  this  credit  will  enable  Portugal  to 

lit  her  exchange  on  a  better  basis  and  help  to  rectify 

er  present  economic  situation.     The  Export  Credits 

i  'epartnient  has  thus  rendered   a  valuable  service  to 

1-fritish.  trido  in  the  interests  of  both  countries. 

The  Belflnm-  "^''^  economic  convention  between 

Luxembourg  Belgium  and  Luxembourg,  which 
Economic  comes  into  force  on  April  1,  provides 
Convention.  for  tJjQ  suppression  of  the  Customs 
frontier  and  the  common  application  of  the  Belgian 
'-'ustoms  and  Excise  regime.  Belgian  notes  and 
coinage  will  replace  the  Luxembourg  currency,  of 
which  all  notes  of  t-en  francs  or  over  will  be  with- 
drawn, the  smaller  denominations,  with  a  maximum 
I  mount  limit'od  to  Fre.'io  million,  continuing  to  cir- 
culate temporarily.  Belgium  undertakes  to  accord  to 
"he  Luxembourg  Government  such  treatment  as  she 
aay  herself  obtain  in  regard  to  German  mark  hold- 
ings, and  a  joint  commission  will  be  formed  to  pi'O- 
'.ect  the  interests  of  the  metallurgical  industry  in  both 
countries.       This  new   arrangement    follows  on  tJie 

■  hanged  position  of  Luxembourg  with  regard  to  the 
(lerman  ZoUverein,  although  for  five  j'oars  from  the 
date  of  the  Treaty  of  Versailles  Luxembourg  exports 
ae  pennitt«d  to  enter  Gei'many  free  of  German  Cus- 
•oms  duties.  From  the  trade  standpoint  the  British 
connection  with  the  Grand  Duchy  is  not  very  strong. 
Openings  are.  however,  affordetl,  it  is  believed,  in 
machinery  and  accessories,  and  seed.  British  beers 
and  cigarettes  have  attained  a  large  measure  of  popu- 
larity in  Belgium,   but  they  are  practically  unknown 

■  iiere.  It  might  be  remembered  in  this  comiection  that 
the  City  of  Luxembourg  is  only  three  and  a-half 
hoiu'S  by  train  from  the  industrial  centre  of  Liege. 

At  the  meeting  of  the  Bank  Court 
Bank  of  England  YiM  on  the  16th  inst.  the  unexpected 
Dividend.  ,  j        c  • 

announcement    was   made   of   an  m- 

crease  in  the  half-yearly  dindend  from  5%  (actual) 
to  6%.  Previously  the  di%-idend  had  been  ke])t  fixed 
u  the  rate  of  10%  per  annum,  less  tax,  since  191.3. 
From  1903  to  the  middle  of  1913  the  rate  was  9%  tas 
free,  and  between  1897  and  1904  the  distiibution  was 
10%  free  of  tax.  The  increase  just  announced  is  ex- 
plained by  the  Governor,  ilr.  M.  Collet  Nomian,  as 
iue  to  the  fact  that  Thursday's  was  the  first  half-yearly 
aieeting  of  the  Court  since  the  official  date  of  the  end  of 
the  War.  The  surprise  nature  of  the  announcement  is 
endenced  by  the  marking  up  of  Bank  of  England  stock 
yesterday  by  9  points  to  230i.  The  profits  for  the 
half-year  ended  February  28  last  were  £603,597,  as 
against  £-500.912  for  the  corresponding  period  of 
1920-21. 

With  the   publication  of  the    full 

Imperial  Bank      report  and  accounts  of  the  Imperial 

oiinaia.         g^^j.  ^^  j^^^-^  j^^.   ^j^^   half-year    to 

December  31  last,  it  is  seen  that  the  gross  profit 
amounted  to  Es. 118,7  lacs,  as  against  103.2  lacs  for 


the  initial  perifnl  of  operalions  |troviously  reported 
upon.  The  Bunk  conunenccd  business  on  Januai-y  27, 
]92l,  the  smaller  amount  thus  being  the  result  of 
little  more  than  five  months'  working,  which  was 
accordingly  on  a  somewhat  more  profitable  scale  than 
that  of  the  subsequent  half-year,  when,  in  addition, 
establishment  expenses  and  wrilings-off  for  deprecia- 
tion on  bank  property  were  relatively  heavier.  In  this 
connection  it  will  be  remembered  that  100  new 
branches  have  to  be  opened  within  five  years  of  the 
Bank's  formation,  and  up  to  the  tjtli  ultimo  sixteen 
such  branches  had  been  rejxnled  as  open,  whilst  eight 
more  were  shortly  to  be  added  to  the  list  of  offices. 
Of  the  net  profits  for  July-December  last,  namely, 
Es. 62, 27, 657,  the  half-yearly  dividend  at  the  same 
rate  as  before — sixteen  per  cent,  per  annum,  free 
of  income  tax — took  Es. 44, 67, 300;  transfers  of 
Es.lO  lacs  and  Es.5  lacs  respectively  were  repeated, 
and  the  carry-forward  was  increased  from  Es.lO, 14, 137 
to  Es.12,74,494,  Changes  in  the  balance-sheet 
figm-es  mostly  exhibit  a  shrinkage  on  the  six  months. 
The  paid-up  "capital,  at  Es.5, 62, 24, 250,  is  higher  by 
Es.l4i  lacs,  and  the  reserve  fund,  at  Es.  4,01,79,005, 
by  Es'.30i-  lacs,  but  public  deposits  of  Es.680  lacs 
were  less  than  one-third  of  the  earlier  figure,  and  other 
deposits  had  dechned  from  Es.70  crores  to  Es.655 
crores.  The  proportion  of  the  total  assets  represented 
by  cash  at  the  end  of  December — 16.4  per  cent. — was 
less  than  half  the  high  percentage  of  June  30,  but  this 
result  was  chiefly  due  to  conditions  in  the  closing 
months,  when  a  year  wliich  had  witnessed  a  verj' 
moderate  demand  for  money  for  trade  purposes  saw 
rises  in  December  from  five  to  six  per  cent,  and  thence 
to  seven  per  cent,  in  the  Bank  rate,  consequent  on 
demands  for  accommodation  which  had  increased  the 
proiwrtion  of  outstanding  loans  from  13.6  to  22.6  per 
cent.,  and  that  of  cash  credits  fi'om  21.9  to  20.5  per 
cent.  A  further  increase  of  tlic  rate  to  eight  per  cent, 
w-as  effected  early  in  Februarv",  Eelatively  to  liabili- 
ties to  the  ptiblic  tlie  percentage  of  cash  on  the  17th 
of  that  month  exceeded  twenty  per  cent. 

Employment  continued    bad   dur- 
Employment  and  ;„„  Pebniarj',    but  showed    a    shght 
February         improvement  as  compared  with  Janu- 
ary,     according     to     the     "  Labour 
Gazette."     The  industries  in  which  the  improvement 
was  most  noticeable  were  coal  mining,  pig-iron  manu- 
factm-e,  iron  and  steel  manufacture,  the  woollen  and 
the  worsted  industry,  the  ready-made  clothing  trades, 
boot  and  shoe  manufacture,    and   the   pottery    trade. 
The  percentage  unemployed  among  members  of  trade 
unions  from  which  returns  are  received  was  16.3  at 
the  end  of  Februarv',  compared  with  16.8  at  the  end  of 
Januarj-. 

Unemployment  Among  Trade  Union  Members. 

1919  1920  1921  1922 

End  of  %  %  %  % 

January  ...         2.5  29  69  16  8 

Febniaty  ...         28  1-6  8-5  16-3 

March 2-9  1-1  1(M)  — 

April      2-8  0-9  17-6  — 

May       21  11  22-2  — 

June      1-7  1-2  23-1  — 

July       20  1-4  16-7  — 

Angnst 2-2  16  163  — 

September        ...         16  22  14-8  — 

October  ..,         26  5-3  15-6  — 

November         ...         28  3-7  15-9  — 

December         ...         32  61  16o  — 

The  changes  in  rates  of  wages  reported  as  having 

taken  effect  in  February  resulted  in  a  net  reduction  of 

over  £390,000  in  the  weekly  full-time  wages  of  over 

2,400,000   workpeople.     Neariy   800,000  coal-miners 

sustained  reductions  ranging  in  different  districts  from 

under  two  per  cent,  to  over  eight  per  cent,  on  current 

rates.     In  the  boot  and  shoe    uidustry    tliere    were 

decreases  of  4s.  and  2s.  a  week  in  the  rates  of  wages 

of  adult  male   and  female  time-workers  respectively, 

with  corresponding  reductions  in  those  of  juyemlefc 

and     piece-workers.      In    shipbuilding    the    prmcipal 

classes  of  piece-workers  sustained  further  reductions 
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by  the  withdrawal  of  a  third  instalment  of  the  advances 
granted  duiiiig  the  War  under  the  "  Standard  Ship 
Cycle  "  Awards.  Steel-melters  had  their  wages  re- 
duced by  thirty-three  and  tlu'ee-quarters  per  cent,  on 
standard  rates  (about  seventeen  and  a-half  or  twenty 
per  cent,  on  current  rates),  and  there  was  a  reduction 
of  twenty  per  cent,  on  standard  rat€s  (about  nine  and 
a-half  per  cent,  on  current  rates)  in  the  case  of  iron 
puddlers  and  millmen  in  the  Midlands.  The  wages 
of  tramway  employees  generally  were  reduced  by  ;is. 
and  ]s.  6d.  per  week  in  the  ease  of  workers  eighteen 
yeai's  of  age  and  over  and  those  under  eighteen  respec- 
tively. Other  important  reductions  during  February 
affected  pottery  workers,  paper  makers,  coach  builders, 
tinplate  makers,  hosiery  workers  in  the  Midlands,  and 
furniture  trade  operatives  in  London  and  vanous  pro- 
vincial towns.  There  were  also  reductions  in  the 
minimum  rates  fixed  under  the  Trade  Boards  Acts  for 
work]3eo{)le  employed  in  the  jute  trade,  the  retail 
bespoke  tailoring  trade,  the  hat,  cap,  and  millinery 
trade,  and  the  milk  distributive  trades.  The  number 
of  trade  disputes  involving  stoppages  of  work,  begin- 
ning in  February,  was  sixty-six.  In  addition,  fortv- 
nine  disputes,  which  began  before  February,  were  still 
in  progress  at  the  teginning  of  the  month.  The  prin- 
cipal dispute  was  that  involving  about  4,000  wagon 
builders  and  repairers,  arising  out  of  a  proposed  reduc- 
tion in  wages. 

The  total  number  of  workpeople  involved  in  all 
these  disputes  (including  those  workpeople  thrown  out 
of  work  at  the  establishments  where  the  disputes 
occurred,  though  not  themselves  parties  to  the  dis- 
putes) was  about  33,000,  as  compared  with  18,500  in 
the  previous  month  and  44,000  in  Februai^  1921. 
The  estimated  aggregate  duration  of  all  disputes  during 
Febi-uary  was  about  316,000  working  days,  as  com- 
pared with  184,000  days  in  January,  1922,  and 
758,000  days  in  February,  1921.  At  March  'l  the 
average  level  of  retail  prices  of  all  the  commodities 
taken  into  account  in  the  statistics  prepared  by  the 
Ministry  of  Labour  (including  food,  rent,  clothing, 
fuel,  light,  and  miscellaneous  items)  was  about  eighty- 
six  per  cent,  above  that  of  July  1914.  The  corre- 
sponding figure  for  February  1  was  eighty-eight  per 
cent.,  and  that  for  March  1,  1921,  was  141  per  cent. 
The  highest  point  reached  by  the  figure  was  176  per 
cent,  above  the  pre- War  level,  in  November  1920. 
Apart  from  a  slight  interruption  in  the  summer  of 
1921,  there  has  been  a  continuous  decline  since  that 
date,  and  the  figure  now  recorded  is  lower  than  that 
for  any  date  since  December  1917.  The  figures  are 
mtended  to  show  the  cost  of  maintaining  unchanged 
the  pre-War  standai'd  of  living.  Changes  in  the  direc- 
tion of  expenditure  have,  of  course,  been  frequent. 

Swiss  Bank  '^^'^   ^^^^^    ^^^   ^^^    ^^'^^    ^*"^ 

Corporation.  Corporation  increased  its  distribution 
to  shareholders  fiom  eight  per  cent. 
— the  pre-War  rate  to  which  it  had  reverttxl  after  a 
reduction  to  sL\  per  cent,  in  respect  of  1914  and  1915 
— to  nine  per  cent.,  the  higher  dividend  being  paid, 
too,  on  a  materially  enlarged  ca|>ital.  Trade  and 
monetary  conditions  during  1921  were  in  most  respects 
distinctly  less  favourable  than  in  1920  (which  had  pro- 
duced a  turnover  of  £5,120  millions  as  against  £2,740 
millions  in  1919),  and  the  items  of  discounts,  interest, 
commissions,  coupons,  and  foreign  moneys  each  con- 
tributed less  to  the  year's  profits,  while  expenses 
absorlwd  considerably  more.  On  the  other  hand, 
investments  and  syndicate  participations,  instead  of 
calling  as  of  late  years  for  increased  provision  for 
depreciation,  Ac,  yielded  £74.000  to  the  disposable 
balance  of  £461.990,  which  compares  with  £469  670 
in  1920  and  £523,035  in  1919.  In  1921  the  fiftieth 
anniversaiy  of  the  Bank's  fonnd.ation  was  attained, 
and  in  rtiore  nomial  times  sentiment  might  have  been 
gi-atified  by  the  distribution  of  a  jubilee  bonus;  as  it 
is,  the  position  is  held  to  justify  the  maintenance  of 
the  recently  increased  dividend,  the  full  demand  made 
by  which,  consequent  on  the  capital  increases,  has 
only    been   felt  this  year.     On  the   present  occasion 


there  has  been  no  further  allocation  to  the  resen'es. 
which  stand  at  £1,320,000  (equal  to  twenty-seven  and 
a-half  per  c«nt.  of  the  paid-up  capital),  the  pension 
fund  benefits  bv  £20,000  (following  £40,000  and 
£80,000  in  the  more  bountiful  years],  and  £39,285 
remains  to  be  carried  forward,  as  against  £49,494 
brought  in.  Tlie  following  table  shows  the  changes 
in  the  composition  of  the  liabilities  and  resources  of 
the  Corporation  over  the  last  thi-ee  years,  and  the 
increase  in  the  cash  item,  both  in  amount  and  rela- 
tively to  the  commitments,  will  be  noticed:  — 


LIABILITIES— 

.Share  capita      

Reserves 

I>eposic  and  current  accounte. 


mils  (lavaWe  ami  arn\ 
Pi-iision  £unJ      ... 

Profit  balance    ... 

Total  Liabilitii-s 

ASSETS— 

Cash        

Banks  and  bankers 
Bills  receivable 
Investments 
Loans    and    eurront 

balances 
Bank  prenuses,  &c. 

Total  A-saets 


4,270,180 
5,655,278 
12,089,149 
2,156,016 


2,I70,.57o 

7,302,957 

13,297,805 

1,325,078 


3;.920,114 

3.J24,782 

132,683 

581,094 


l.94«,716 
>,468,688 
l,3t;2,S68 
1,443,052 


Sliipyard 
Negotiations 
Breali  down. 


13,317,891  47,607,180  47,398,573 

Yesterday  saw  a  further  check  to 
the  negotiations  over  the  shipyard 
workers'  wage  reductions.  The  dele- 
gate conference  of  the  men's  unions, 
assembled  at  the  Ministi-y  of  Ijabour,  broke  up,  and 
the  delegates  returned  to  their  districts.  It  v/as  de- 
cided that  no  ballot  is  to  be  taken  on  the  employers' 
final  terras,  which  are  that  16s.  6d.  per  week  of  the 
war  bonus  should  be  taken  off  in  two  cuts,  the  first 
of  10s.  6d.  on  March  29,  and  the  second  of  6s.  at  the 
end  of  April,  leaving  the  balance  of  10s.  in  abeyance. 
The  breakdown  is  over  a  condition  surrounding  the 
issue  of  new  ballot  papers.  All  the  discussions  during 
the  later  stages  of  the  conference  had  reference  to  a 
proposal  to  ballot  the  members  upon  the  employers' 
latest  offer.  The  employers  had  put  this  forward  in 
the  hope  that  the  men's  leaders  would  have  been  able 
to  recommend  it  for  acceptance.  Dr.  Macnamara  pro- 
posed that  as  the  delegates  could  not  accept  this  they 
ought  at  least  to  abstain  from  using  such  influence  as 
would  be  calculated  to  produce  an  adverse  ballot.  The 
delegates  considered  it  would  unduly  hamper  them, 
and  would  prevent  them  from  ventilating  their  own 
views  on  the  offer.  While  they  are  entitled  to  expound 
their  views,  it  is  obvious  that  impartiality  of  voting 
would  best  be  secured  by  simply  submitting  the  terms 
to  the  vote  without  prejudging  them.  The  amended 
offer  put  forward  by  the  employers  having  been  re- 
jected, a  settlement  seems  as  far  off  as  before,  and 
there  is  a  possibility  that  the  new  and  better  terms 
offered  to  the  workers  may  be  withdrawn  if  not  accepted 
by  March  29.  Before  separating,  the  delegates  ap- 
pointed a  small  committee  to  deal  with  any  new  de- 
velopments. We  understand  that  the  "Minister  of 
Labour  is  still  hopeful  of  preventing  matters  from 
drifting  into  a  widespread  stoppage. 


France    offers    us    the    produce    of     her 
choicest  vineyards 


Sparklinff  Wine 
Procurable 


Look  for  the   Guinea  Tratte  Mark. 
It    Is     the     Hall    Mark    of  Quality. 


M:.icli     l>.     I'.'L'LV 
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The 

First  National  Bank 

of  Boston 


The  leading  financial  institution 
of  New  England 

Foreign  and  domestic  commerciid 
banking  of  every  nature 


Correspondence  Solicited 


HEAD  OmCE  : 
1  Dale  Stmt. 
UVERPOOL 

ASSETS 

EXCEED 

£20,000.000 


Liverpool 

London 
V  Globe  >' 


LONDON  : 

Cbief  Office, 

lCoralull,LCS. 

Gaims  Paid 

OVER 

£102,000,000 


FIRE      ANNUITIES      LIFE 
ACCIDENT    MARINE 

LcaMliold  RnlcmptioD,  BnrgUrf,  Fidelity  Gnarutee,  Mstar 
Car,  Boiler  and  Eaiioe,  Plate  Glau,  Pertonal  Accident,  Work- 
Ben '<  G>mpetuatioB,  Sicknew,  Lite  Stock,  Lou  of  Prefita,  &c 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


REPARATION. 

h  an  illustration  of  iFif  utter  futility  of  the  series  of 
Cooienences  from  Versailles  to  Cannes  and  Genoa  were 
required,  it  is  affordctl  by  the  sudden  demand  presented 
by  the  United  States  Government  to  the  Allied  Con- 
vention for  the  payment,  of  a  sum  amounting  to  very 
nearly  £50,000,000  for  the  I'nitetl  States  .Vrmy  of 
Occupation  on  the  Rhine.  This  .\rmy,  composed  of 
contingents  maintainetl  by  the  various  .Mlies,  is  sup- 
posed to  be  kept  in  occupation  for  the  purpose  of 
assuring  the  payment  of  the  Eejiarations.  Three 
years  and  four  months  had  elapsetl  on  Saturday  la-st 
since  the  conclusion  of  the  Armistice  on  November  11, 
191S. 

Shortly  after  the  amazing  Versailles  Conference 
met  to  settle  terms  of  peace  between  Germany  and 
the  Entente  .\llies  and  to  arrange  what,  if  any,  re- 
parations were  to  be  dt-n^anded  from,  and  to  be  paid 
by,  Germany.  This  amazing  Conference  has  been 
followed  by  a  series  which  can  only  be  characterised 
as  ridiculous,  if  we  did  not  feel  compelled  to  condemn 
such  a  waste  of  public  money  by  the  various  Govern- 
ments concerned.  Tn  fact,  none  of  the  occupying 
Pbwers  has  been  paid  whatever  share  they  may  be 
entitled  to  in  connection  with  their  expenses  in  the 


occupation.  Had  it  been  posBible  and  practicable  at 
tlio  end  of  the  War  for  Iho  victors  to  march  upon  the 
I'nemy's  capital,  ascertain  what  he  was  capable  of 
paying,  anil  insist  upon  that  amount  boinp  paid,  mean- 
while (|uartcring  nn  .\r-my  of  Occui)ation  upon  the 
itiliabitants,  as  the  great  Napoleon  wouhl  have  done, 
liotli  enemy  and  victor  would  ha\A3  known  where  they 
\vei«.  Tliose  responsible  for  the  operations  of  the 
.\llied  aniiics  no  doubt  wisely  de<'id(>d  that  such  a 
course  was  utterly  impracticahU'.  Inslea<l  of  coming 
to  any  reasonai)le  and  pr.tctical  conclusion,  the  .•\llies 
demande<l  an  ind»>mnity  so  extravagant  that  it  should 
have  been  evident  from  the  outset  that  if  every  man, 
wotnan  and  chiKl  in  Germany  were  sold  into  slavery 
and  every-  realisable,  lusset  offereil  at  auction  nodiing 
approaching  the  sum  cotdd  ever  be  realised.  Surely 
it  is  time,  after  three  years  and  foiu-  months  of  a 
farce  which  is  terribly  expensive  and  deadly  dull,  that 
some  serious  effort  should  be  made  to  secure  whatever 
small  measure  of  reparation  it  is  possible  to  obtain, 
;ind  l)ring  the  apparently  imkHcss  scries  of  Peace  Con- 
ferences to  a  conclusion. 


DULLNESS   OF  AMERICAN  TRADE. 

In  milei  to  a|i|iie(.iaK-  tlir  ival  (litVn,-iilltcs  with  wliich 
I  lie  leaders  of  economic  thought  in  the  United  States 
are  faceil  it  is  necessary  to  go  back  to  a  somewhat 
remote  jierio<l  iu  American  iiistory.  lu  fact,  it  is 
necessary  to  go  back  to  a  period  extending  almost  to 
tlie  life  of  a  generation.  Between  twenty-five  and 
tliirtx'  years  ago  raw  produce  commanded  very  modest 
prices  in  the  international  mai'kets  of  the  w-orld.  The 
people  of  the  United  States  then,  as  now,  lived  on  the 
raising  of  raw  produce,  but  to  an  extent  far  greater  than 
is  the  case  at  present.  After  supplying  their  own 
needs  they  obtained  their  ])rofits  from  the  sale  abro:vi 
of  the  smplus.  So  abundant  were  the  supplies  raised 
in  the  United  States  and  elsewhere  that  it  became 
diflicult  for  the  consuming  centres  to  absorb  them.  In 
the  sequel  a  vely  large  proix>rtion  oT  the  farmers,  of 
the  trust  companies  which  financed  the  farmers,  and 
of  the  ti-ansportation  corporations  which  sensed  the;r 
needs,  fell  into  difficulties.  Leaders  of  economic 
thought  came  to  the  conclusion  that  the  solution  of 
the  difficulties  which  then  menaced  the  United  States 
was  the  adoption  of  an  industrial  system  founded  on 
the  motlel  of  England  and  Southern  Scotland.  In  the 
natm-e  of  the  case  the  creation  of  such  a  system  was 
artificial,  and  it  was  clearly  foreseen  that  it  could  only 
l)e  maintained  by  artificial  means.  In  other  words, 
any  industry  which  it  was  pi-oposed  to  initiate  should 
be  absolutely  protecte<l  from  foreign  competition.  It 
w^as  sought  to  reconcile  the  public  to  high  prices  by  a 
vigorous  Protectionist  propaganda.  A  cessation, 
mainly  on  the  part  of  England,  of  her  activity  in 
opening  up  new  feeding-grounds,  accentuated  by  the 
Spanish-.\merican  War,  the  South  .\frican  War,  the 
Chino-Japanese  War,  the  Eusso-Japanese  War,  and 
the  recent  European  War,  has  coni|)letely  changed 
the  economic  situation,  not  mereh"  of  the  United 
States,  but  of  the  whole  world,  during  the  quarter  of 
a  centun-  that  has  elapsed.  Far  from  raw  produce 
being  a  drug  in  the  market,  as  was  the  case  a  quarter 
of  a  century  ago.  it  can  only  be  produced  in  adequate 
quantities  to-day  at  a  price  that  makes  even  food  and 
clothes  difficuU  to  obtain  for  any  class  but  the  wealthy 
and  well-to-do.  Vast  numbers  in  diSerent  parts  of 
the  world  are  either  stai-v^ing  or  on  the  border-hne  of 
stiu-\'ation  by  reason  of  the  high  cost  of  the  protluction 
of  priman"  commodities. 

So  far  as  America  is  concerned  it  has  become, 
in  the  interval,  almost  impossible  for  her  to  produce 
anv  commodities  on  a  low  basis  of  economic  values. 
From  being  under  the  necessity  of  remitting  large 
quantities  of  produce  to  pay  interest  abroad,  she  is 
now  a  creditor  countrv  and  is  clamounng  for  the 
payment  of  debts  owed  to  her.  Tn  these  circumstaTices 
the  nature  of  the  conditions  brought  about  by  artificial 
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means  twenty-five  years  ago  is  now  becoming  apparent. 
Bankers,  financiers,  and  the  gi-eat  merchants  of  the 
United  Slates  see  that  the  position  is  becoming  in- 
creasingly difficult  both  for  the  United  States  and  lor 
those  \slio owe  her  money.  The  public,  however,  liave 
l:»ecome  reconciled  to  (he  existing  system  as  a  result 
"f  a  vigorous  jjropaganda  in  the  past.  It  is  often 
•  asier  to  establish  a,  system  than  to  alter  it  to  the 
needs  of  changed  circumstances,  however  completely 
those  circumstances  may  have  changed.  It  will  be 
evident  that  a  system  adopted  to  stimulate  the  trade 
i>f  a  people  heavily  in  debt  and  in  strait-ened  circum- 
stances presents  formidable  difficulties  to  those 
leaders  of  industry  who  attempt  to  work  it  in  a  country 
which,  far  froni  being  in  debt,  is  owed  by  other 
countries  vast  sums  of  money;  has  itself  deliberately 
organised  an  extravagantly  expensive  system  of  pro- 
duction ;  and  has  taught  its  people  to  decline  to  accept 
the  payment  of  international  debts  in  the  only  form 
which  it  is  possible  for  nations  to  meet  their  liabilities 
i<>  one  another. 


SOUTH  AND  CENTRAL  AMERICA. 

[We  regret  that  owing  to  pressure  on  our  space  we 
are  unable  this  week  to  publish  our  usual  article  on 
South  and  Central  America. — Ed.  "  Statist."! 


Forty-Eiijhtli  Anniuil  Bepoit  of  the  Council  of  the 
Curporiition  of  Fincifjii  Baiulliohlers,  for  the  Year  1921. 
Price  28.  6d.  ;  by  post  3s.  (London:  Council  House, 
17  Moorgate.)  A  most  informative  volume,  extending 
to  over  400  pages,  and  containing  the  usual  comprehen- 
sive .survey  of  all  matters  affecting  bondholders'  interests 
in  different  countries,  special  attention  being  paid  to 
defaulting  States.  The  excellence  of  the  work  performed 
by  the  Corporation,  which  was  estaljlislied  under  special 
licence  of  the  Board  of  Trade  in  1873  and  incorporated 
by  Act  of  Parliament  in  1898.  may  Ije  gatliered  from  the 
fact  that  up  to  date  it  has  been  concerned  in  the  settle- 
ment of  debts  aggregating  nearly   £1,000.000  000. 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Elxecutor. 

Apply  for  full  particulars  o/ all  classes  of  Insurance  to  the  Secretary, 
Hoad  Office  :  ROVAL  EXCHANGE,  LONDON,  E.G.  3. 


Jn^unina  lli)trH. 


MARINE  AND  GENERAL  MUTUAL  LIFE 
ASSURANCE  SOCIETY. 

Head  Office:   14  Leadenball  Street,  London,  E.G.  3. 

The  new  life  assurances  granted  by  this  Society 
during  lO'^l  were  745  in  number,  for  sums  assured  of 
£365,082  (net),  the  new  annual  premiums  being 
£14,175,  with  single  payments  of  £119.  These  figui'es, 
although  lower  than  those  of  1919  and  1920,  are  con- 
siderably in  excess  of  the  average  of  the  new  business 
previously  transacted. 

The  total  premium  income  was  slightly  lov^-er  than 
in  192U,  but  the  small  decrease  was  due  to  a  fall  in 
the  amount  of  insurances  against  loss  in  transit  of 
mariners'  and  passengers'  effet'ts,  which  the  Society 
grants  as  an  adjunct  to  its  life  business.  Premiums 
on  life  policies  show'  a  substantial  increase.  The 
picuiium  income  for  1920  and  1921  was  distributed 
as  follows  :  — 


1920 

1921 

£ 

£ 

I'l 

iiiiiums  on  life  assurance  policies... 

189,068 

194,t!60 

on  deferred  annuity       „ 

5,019 

4,931 

on  insurances  of  mariners' 

and   jtassengers'   effects 

13,551 

7,706 

207,638 


207,297 


I'lxpenses  and  commission  in  1921  amounted  to 
€37,363,  and  thus  absorbed  about  18.0  per  cent,  of 
tlie  premium  income.  In  1920  the  corresponding 
ratio  was  18.4  per  cent.  At  the  last  quinquennial 
^■aluation  the  proportion  of  the  life  premiums  reserved 
for  futm'e  expenses  and  contingencies  was  over  twenty 
per  cent.,  so  that  the  present  rate  of  expense  is  well 
wilbin  the  margin  allowed  for. 

Claims  bv  death  in  1921  were  .•£74,842,  as  com- 
pared with  £53,600  in  1920  and  £83.265  in  1919.  It 
is  stated  tbat  tlie  amount  paid  is  nmch  less  than  the 
"  expectation  "  under  the  tables  of  mortality  em- 
ployed by  the  Society.  Endowment  assurances 
which  matured  for  payment  in  1921  by  the  survivance 
of  the  lives  assured  amounted  to  £62,552.  Claims  on 
mariners'  and  passengers'  effects  were  £2,828,  and  ■ 
thus  amounted  to  about  thirty-seven  per  cent,  of  the 
premiums  received  on  this  class  of  insurance. 

The  assurance  fund  increased  during  the  year  by 
£90,675,  and  on  December  31,  1921,  amounted  to 
£2,354,062.  The  total  assets  in  tl;e  balance  sheet 
were  £2,383,701,  and  of  these  £2,193,828  were  in- 
yestments  in  Stock  Exchange  securities,  those 
acquired  prior  to  December  31,  1919,  being  stated  at 
or  under  the  market  prices  of  that  date,  and  those 
acquired  subsequently  standing  at  cost  price.  In  tlie 
eoiu';,.  of  his   speech   at  the  annual  general  meeting 
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■iie  Chairman  ivforrwi  to  tlw  leiovery  in  prices  since 
he  end  of  lOli),  anil  ini-ntioiu-d  Uiat  according  to  a 
.•oont  valuation  ihe  Stock  Exciiiinge  securities  were 
Aortii  £'2.'282,512.  Approxiniaiely  one-tiiinl  of  these 
nv  investments  in  Biatisb  Uoveriinu-nt  sucmitics. 

The  net  rate  of  inleivst  earned  on  the  finuls  dur- 
ing 1921  was  £4  Gs.  4d.  per  cent,  after  dwhiclion  of 
income  tax.  .\t  the  last  quinquennial  valuation  three 
lercent.  interest  was  assume<l,  and  tlie  excess  interest 
s  thus  at  the  rate  of  £1  6s.  4d.  per  cent^,  which 
should  materially  help  to  provide  a  gooil  surplus 
towards  tiie  next  distrihuiion  of  prolits.  The  bonus 
record  of  the  Marine  and  (leneral  in  tiie  past  is  a  good 
>ne,  and  at  the  three  quinquennial  valuations  made  as 
it  Decem!>er  31.  I'JlM.  lOO'.t,  and  1914,  reversionary 
•onuses  at  the  high  rate  of  £2  per  cent,  of  the  original 
>iun  assured  were  allolVed  to  policies  for  each  year's 
I'remium  paid  for  the  quinquennium,  excluding,  how- 
•  •ver,  the  first  assurance  year  of  the  policies.  Owing 
lo  the  War  no  distribution  of  profits  was  made  as  at 
December  31.  1919. 


The  following  ^laleinent  gives  a  conniurison  of  the 
principal  items  in  the  revenue  uccouul«  for  1920  ond 
1921  :  — 


1920         1(121 
£  i. 

Premiums    ...    :177,2I18    :t71t,003 
Interest    (lean 

tax)  ...    14(J,14;t    171,951 

Cuiisiiloratiun 

{»(  unnuit  lex 
Profit  ou 

Reversions 
Profit  on 

realisation 

of  securities 


l.»,09o      15,793 
9,1.57      12,689 


1,118     20,091 


EQUITY  AND   LAW   LIFE  ASSURANCE 
SOCIETY. 

Otiice:  IS  Lincoln  s  Inn  Fields.  London,  W.G.  2. 
The  Equity  and  Law  is  one  of  a  diminishing  number 
of  companies  which  confine  their  business  to  the  issue 
of  ordinary'  life  assurances  and  capital  redemption 
lolicies.  A  feature  distinguishing  it  from  other  pro- 
prietary companies  is  the  provision  that  its  shares  can 
only  be  held  by  members  of  the  legal  profession. 

The  board  of  directors  has  always  included  some 
of  the  most  successful  of  the  legal  practitioners,  and 
in  this  vi'ay  a  number  of  policies  eflected  in  connection 
with  marriage  settlements,  &c.,  one  of  the  best  classes 
of  life  business,  have  \->een  granted  by  the  Society. 

It  is  satisfactory  to  not«  that  the  report  for  1921 
shows  a  substantial  amount  of  new  business  completed 
during  the  year.  Excluding  sinking-fimd  and  capital 
redemption  business,  473  policies  were  effected  for  the 
gross  sum  assured  of  £1.015,602,  leaving,  after  deduc- 
tion of  reassurances,  a  net  new  business  of  .£895,242. 
This  figure,  whilst  somewhat  lower  than  the  corre- 
sponding figures  for  1919  and  1920,  is  considerably 
higher  than  those  of  previous  years.  In  addition  to 
this  life  business,  seven  sinking-fund  policies  were 
granted  for  a  sum  assured  of  £14,635  in  retm'n  for 
annual  and  single  premiums  which  together  amounted 
to  £2.541.  Twelve  annuity  contracts  for  £2,820  were 
granted  at  premiums  of  £16,662,  after  deducting  re- 
assurances. The  expenses  of  management  and  com- 
mission were  about  15.2  per  cent,  of  the  premiums, 
as  compared  with  16.2  per  cent,  in  the  previous  year. 
This  rate  of  expense  is  in  these  days  quite  a  moderate 
one. 

The  most  notable  changes  in  the  accounts  for  1921, 
as  compared  with  the  previous  year,  are  the  large  in- 
creases of  £25,808  in  interest  received  (less  tax)  and 
£19,573  in  respect  of  profit  on  realisation  of  securities. 
On  the  other  side  of  the  account  the  death  claims  were 
much  hghter  than  in  the  previous  year,  the  decrease 
amounting  to  £80,719.  The  relative  mortality  profit 
which  a  life  oiSce  makes  jear  by  year  cannot,  of 
course,  be  estimated  by  a  mere  comparison  of  the 
amount  of  the  claims,  as  such  profit  depends  partly 
on  what  policies  have  become  claims.  The  longer  a 
policy  has  been  in  force  before  a  claim  arises  the  less 
will  be  the  loss  to  the  office.  The  fact,  however,  that 
there  has  been  so  large  a  decrease  in  the  amount  of 
the  claims  as  £80,719  suggests  that  the  mortality  ex- 
perience of  1921  was  particularly  favourable.  The 
Chairman,  in  his  speech  last  year,  stated  that  the 
death  claims  for  1920,  although  higher  by  £40.676 
than  in  1919,  were  only  about  seventy  per  cent,  of  the 
claims  actuarially  expected.  This  year  the  Chairman 
mentioned  that  the  claims  for  1921  were  only  fifty-one 
per  cent,  of  the  amount  expected,  and  were  probably 
lighter  than  in  any  previous  year. 


1920  1921 

£  £ 
Claims — 

By  death        277,982  197,2(i:t 

By  maturity   141,401  153,7riH 


Surrpndere 

29,589 

42,089 

Annuities... 

2,417 

3,149 

Bonuses  in 

cash 

18,907 

2..531 

Bonuses   in 

reduction 

of    pre- 

miums ... 

9,20(1 

9,035 

Commission 

23,471 

20,903 

Kxpcnses ... 

39.395 

37,712 

During  the  year  the  life  fund  increased  by  £133,840 
to  £5,088,115. 

It  is  announced  that,  excluding  reversions,  capital 
stock  of  the  Law  Reversionary  Interest  Society, 
Limited,  outstanding  premiums  and  interest  and  cash 
at  bank,  the  funds  were  invested  at  the  close  of  the 
year  to  produce  £5  5s.  6d.  per  cent.  This  rate  is 
higher  by  2s.  lid.  than  the  corresponding  figure  for 
1920. 

The  capital  redemption  and  general  fund  shows  pre- 
miums received  in  1921  of  £9,255,  and  at  the  close 
of  the  year  the  fund  amounted  to  ,£111,007. 

The  capital  of  the  Society  is  £1,000,000,  in  10.0(10 
shares  of  £100  with  £6  paid  up  on  each.  The  divi- 
dend in  1921  was  at  the  rate  of  £1  per  share,  and  out 
of-  the  £10,000  required  for  its  distribution  £3,663 
was  earned  from  interest  on  the  proprietors'  fund, 
which  amounted  at  the  end  of  the  year  to  £81,427. 

The  gross  amount  of  assurances  in  force  on  Decem- 
ber 31,  1921,  was  £12,771,047,  of  which  £11,097,064 
was  held  at  the  sole  risk  of  the  Society.  The  total 
assets  in  the  balance  sheet  amounted  lo  £5,402,504. 


A  Bankbb  on  the  DisiRiBnTiON  or  Wealth. — Speak- 
ing on  the  eoonomics  of  distriljulion  at  a  meeting  of  the 
Charity  Organisation  Swiety,  held  in  the  vestry  of  St. 
Alphege's  Church  on  the  14th  inst..  :Mr.  A.  Hoare 
attempted  to  trace  the  alterations  in  the  relative  portions 
of  the  national  income  received  by  the  rnitf,;-  classes 
and  the  workers  since  the  conunencement  of  the  War. 
He  showed  that,  while  in  the  pre- War  period  the  share 
received  by  e^ch  section  was  a))proximately  equal,  during 
the  post-Armistice  trade  boom  the  working  classes  were 
in  receipt  of  a  substantially  increased  portion  relatively 
to  the  rentirrs.  Since  then,  however,  the  position  had 
become  reversetl  owing  to  increased  purchasing  power  of 
•money,  curtailment  of  prcKluctive  activity,  and  reductions 
in  money  wage.-.  The  huge  vo'.ume  of  our  internal  debt 
would  continue  to  influence  the  distribution  of  the 
national  dividend  in  a  manner  unfavourable  to  the  non- 
rentier  classes.  This  position  Mr.  Hoare  held  to  con- 
stitute an  argument  against  reduction  of  the  income  tax. 
which  afiects  the  working  classes  least.  Other  forms  of 
taxation,  however,  could  and  should  be  reduced. 

The  Stock  Exclinnfie  Yrar-Book  for  1922.  By  Sir 
Thomas  Skinner,  Bart.  Price  50s.  net.  (London : 
Thomas  Skinner  and  Company.  330  Cresham  House, 
E.G.  2.)  The  new  edition  of  this  exceptionaUy  useful 
work,  which  is  too  well  known  to  need  introduction  here, 
will  be  published  on  Tuesday  next.  As  is  natural  with  a 
work  of  this  description,  each  year's  edition  is  larger 
than  its  predecessor.  That  for  1922  runs  into  close  upon 
3.000  pages.  In  his  usual  interesting  Preface.  Sir  Thomas 
Skinner  points  out  that  new  companies  registered  during 
1921  numbered  approximately  6,900,  with  a  nominal 
capital  of  about  £108  millions.  This  shows  a  heavy 
decrease  as  compared  with  the  11,000  companies  and 
£593  millions  for  the  previous  year.  The  increase  of 
capital  by  existing  companies,  embracing  about  1,500 
companies  for  £91^  millions,  was  correspondingly  smaller. 

Potash.  Sydney  J.  Johnstone,  B.Sc.(Lond.),  A.I.C., 
Scientific  and  Technical  Department,  Imperial  Institute. 
A  monograph  in  the  now  well-known  series  on  mmeval 
resources,  with  special  reference  to  the  British  Empire. 
New  edition,  revised  and  enlarged.  Price  6s.  net. 
(London  :   John  Murray,  Albemarle  Street.) 
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THE  COLONIAL  OFFICE  COMMITTEE. 

l^E  findings  of  the  Committee  will  be  practically  con- 
ditioned by  expert  opinion  on  future  manufac'turing 
requirements.  Under  this  must  be  estimated  the  pro- 
bable rate  of  increase  in  manufacture,  the  possibihty 
of  reducing  tiie  rubber  content  of  an  article  without 
reduction    of    seniceaFilitv,     and    the    determination  I  Nevertheless,  one  must  expect  strictures  in  the  fiiid- 


to    lely    to     bring  them   safely   tlu'ough   the  present 
extrenje   conditions.  The  discussions  between  the 

Colonial  authorities  of  Malaya  and  the  Dutclj  East 
Indies,  however,  foresliadow  intervention;  the 
groups"  in  this  country  would  welcome,  from  all 
appearances,  such  a  course  of  action,  even  though 
they  deprecated  it  in  the  earlier  dajs  of  unprofitable 
production.  The  Dutch  companies  are  also  favourably 
inclined,  so  that  there  is  everj^  hope  that  something 
will    supervene    to    retrieve    a    moribund    industrv. 


of  the  effect  of  selling  prices  of  raw  rubber  on  reclaim- 
ing activities.      Consequently,  on  different  liypotheses 
the  amount  of  plantation  rubber  which  the  manufactur- 
mg  industry  may  absorb  by  variations  in  the  above 
factors    can    be    estimated,   and    tlio   most   probable 
amounts  will  depend  largely  on  the  o|)itiion  of  the  liig 
maiiufi.clurers  and  research  associations.    After  having 
arrived  at  figures  of  consumption  as  estimated  by  those 
most  conversant  with  the  trend  of  manufacturing  pro- 
cesses  and  their  apphcations,   the  ne.xt  consideration 
will   be   the  ])robable    noniuil    plantation   production. 
This  can  be  gauged  fairly  well   by  applying  average 
productions  per  acre  according  to  age  to  the  estimated 
planted  acreages    at  the  end  of  each  year  since   the 
mception   of  the  rubber-plantation   industry.         This 
acreage-with-age  production  can  be  arrived  at  by  a  pro- 
cess'of  calculation  which  is  sufficiently  tedious,  though 
at  the  same  time  exceedingly  rational.      If  this  normal 
production,    on  the  assumption  that  the  area   under 
rubber  does   not  increase,  is  less  than  the  estimated 
absorption  by  industry,  after  making  allowance  for  the 
estimated  surplus  at  the  end  of  1921,   which  has  no 
doubt  been  arrived  at,  then  of  necessity  some  action 
is  required  of  a  drastic   nature  to  keep   the   present 
plantation  industry  as  intact  as  possible.     If,  however, 
production  is  likely   to  increase  beyond   the   i-equire- 
ments   of    the  manufacturing  industry,    the   question 
devolves  on  the  consideration"  of  non-intervention,  the 
effect  of  which  must  necessarily  be  circumscribed  by 
the  condition  that  such  requirements  must  be  put  into 
the  world's  markets  at  a  price  which  will  not  again 
cause  such  wild  and  senseless  iilantation  programmes 
as  occurred  in  1910.      Should  economic  laws  be  allowed 
to  work  their  will  untrammelled,  it  is  essential  to  know 
how   many  acres  will  pass  out  of  production  if  raw 
rubber  sells    throughout   any  given   i)eriod   at  under 
vanous  prices.     This  will  depend  largely  on  t he  balance 
of  working  capital,  the  amount  of  accommodation  that 
may  be  expected,  and  the  possibility  of  reconstruction 
proposals  being  confirmed.     If  by  non-intervention  the 
resulting  planted  area  can  supply  the  probable  world's 
requirements  at  an  economic  figure,  we  may  expect 
this  policy  to  he  formulated  with  certain  resfrictions ; 
if,  however,  the  price  of  rubber  will  rise  to  such  a 
hgnre  that  abandoned  areas  will  be  profitably  retrieved 
and  big  extensions  and  new  estates  plantwi,  some  other 
course  of  action  will  be  recommended.     The  aim  of  the 
Committee  will  be  to  arrive  at  future  stable  conditions 
m    the    plantation    industry    as    far   as    possible    by 
ehmmatuig  such  elements     as    make  for  instability. 
The  whole  question  is  fraught  with  many  difficulties, 
as  so  much  must  depend  on  estimates,  except  so  far 
as  normal  protluction  is  concerned.     Of  great  import, 
however— and  this  will  be  reflected  to  some  extent  in 
the  findings— is  the  financial  position  of  the  resfiective 
Colonial  Gov'ernments.        Malaya,  especiallv,  derives 
most  of  its  revenue   from  rubber  and  tin,  "and   both, 
these  commodities  are  being  produced  at  a  less;  the 
credit  of  the  Government   is  consequentlv    impaired. 
Therefore  it  is  probable  that  output  will  be  restricted 
on  a  per-acre  basis,   and    that    anv    excess  will    be 
rendered  practically  proliibitive  by  a  heavy  export  duty, 
which  would  decrease  slightly  in  effect  as  the  seUing 
price  of  the  raw  commodity  advanced,  therebv  essen- 
tially regulating  the  supply  and  acting  as  a  brake  on 
fitful  market  prices.     The  Government  of  the  Dutch 
East  Indies  will  no  doubt  prove  difficult,  as  Java  and 
Sumatra  are  fortunate  in  having  other  crops  on  which 


ings  of  the  (^^ommittee,  for  in  Malaya  rubber  has  dis- 
placed many  valuable  cultures.  It  is  to  be  hoped  that 
the  idea  of  averaging  against  the  lecui'ient  crises  in 
tropical  agriculture  will  receive  its  due  consideration. 


RUBBER  COMPANIES'  RESULTS. 

Last  week  we  were  emphatic  in  stating  that  tlie 
average  results  of  the  eleven  companies  whose  nspoi'ts 
were  published  in  January  were  enhanced  consider- 
ably by  the  favourable  incidence  of  forward  contracts 
entered  into  prior  to  the  slump,  and  that  the  same 
held  in  a  slight  degree  with  the  results  of  the  eleven 
companies  whose  reports  were  issued  last  month.  By 
consolidating  these  separate  results  we  arriye  at 
averages  which  lie  practically  midway  between  the 
two  sets;  at  all  events,  average  figures  from  1918  to 
1920  will  give  more  reUable  indications  of  net  pro- 
ceeds realised  in  tliose  years  according  as  the  number 
of  the  companies  taken  is  increased.  Moreover,  the 
same  can  be  said  for  the  average  revenue  estat*  ex- 
penditure per  lb.,  in  eveiy  case  including  deprecia- 
tion, interest  charges,  and  .losses  on  the  realisation  of 
investments,  though  excluding  Debentui-e  interest ; 
this  allows  coraj)arative  figures  to  be  given  which  are 
practically  free  from  eiTor,  as  the  same  method  of 
reaching  results  is  followed  in  each  case.  Further- 
more, we  maintiwn  that  gross  prices  and  "all-in" 
costs  do  not  lend  themselves  to  accuracy  in  comparison 
as  big  variations  are  not  eUminated  at  source.  The 
difference  between  net  ])roceeds  and  revenue  estate  ex- 
penditure is  greater  or  less  than  the  net  profit  or  net 
lois  according;  as  sundry  receij)ts  are  greater  or  less 
than  London  expenditure;  consequently,  oiu-  tabulai- 
analysis  is  indicative  of  the  financial  position  of  a 
rubber  company,  it  being  postulated  that  sundry 
receipts  are  mainly  in  tlie  form  of  interest  on 
investments. 

Jfifiihs  o/  22  Companies  to  the  end  of  February. 
Issued  Capital,  £3,559.006.    Debentures,  £66,314. 


Total 
PlimU'd    Outimt 
Acres        l.b.- 

1918  8L',19(iin,5:!(i.n;i-: 

1919  54,l«siJ,'n:;,inL' 
»20  65,47y  1  ■  -  '  ' 
1»21  .')«,S(;8  1  1   ■    ,       • 


KfV.  E«ta 
Totai   " 


lb. 


£00. 


•Oa  i 


onn.SSn  l/""    f.3C,9;i  i;i-98    273,940    203,233      7-82 

'^Vino  1/8-74    038,386  l'0-20    482,39.1   466,102    16-88 

:     T7S  i;8-08    942,040  1->S7    302,679      93,667      2-81 

r.'i -/10-61 688,152  1/0-88      M,9JJt    68,162      1-6S 

1   r  iri.  r-orresponding  yonr.        t  LoES.    1921  Far  Cap., 


Between  1918  and  1921  the  planted  area  increased 
from  52,196  acres  to  58,869  acres,  or  by  12.8  per 
cent. ;  output  increased  from  10,936,692  lb.  in  1918 
to  15,222,676  lb.  in  1920,  and  then  declined  by 
21.9  per  cent,  to  11,894,296  lb.  in  1921.  For  the 
years  ended  1919  and  1920  average  net  proceeds  per  lb. 
(lid  not  vary  very  much;  neither  do  the  average  per 
lb.  figures  for  those  years.  In  1921,  however,  a  fair 
dilTerence  is  evident,  as  against  lO.Sld.  per  lb.  the 
average  per  lb.  figure  is  l().81d.  Revenue  estate  ex- 
penditure per  lb.  reflects  largely  the  f.o.b.  costs  of 
the  big  producers;  for  the  twenty-two  companies  the 
variations  in  the  average  expenditure  per  lb.  over  the 
period  of  the  four  years  from  1918  are  not  of  great 
consequence,  and  can  be  largely  explained  by  the 
incidence  of  extraneous  factors.  The  average  per  lb. 
cost  of  production  for  1921,  however,  at  Is.  0.28d.,  is 
somewhat  less  than  the  average  expenditure  per  lb. 
ot  rubber  harvested  at  Is.  O.SSd.  In  1S20  net  profits 
declined  from  £462,395  to  £302,579,  owing  mainly 
to  increased  production  costs  at  Is.  2.87d.  per  lb. ; 
but  in  1921  a  net  loss  of  £83,944  was  sustained  on  a 
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total  crop  of  ll,8;)l,'2'.lt5  lb.  Dividends  piiid  vnri.d 
fi-oni  £460,102,  oi-  1().88  per  i-ent.,  on  the  issued 
capital  in  191S.  to  £.58,162.  or  l.Ca  per  cent.,  in  11121  ; 
the  par  capitalisation  remains  at  £60  por  acre. 

BcJanctshtrt  Jitsultt  of  22  Companits  to  the  fnd  of 
Ktbruary. 


iMniPd 
C«p. 


l),.| 


11.'^ 


(orwunit      r.tt»l 


1*18  !.:.9;,»aS  SS.SJ-  4lil,'.'«<l  2»7.M8  S,4««,l'rS  3,8»0,0I«  21«,U'1J 
1»1*  ■.',;60,MJ  S8,T89  »1>I,7S(1  S07,78S  3,niiO,l.'i,%  3,317,767  3<J.S98 
I«SO  3,331.inMI  «1I,87S  3A.\4IS  41)9,038  4,U79,4,'>3  3,6S3,4«7  A4ft,0H.-> 
IMl     3,5i9,(XHl      «a.S14      ■.■.I.'l.-J44      1.10,982     4,il31».;.4ll     3,738,617      303,929 

•  IncIiullnfltAxmliourrtiene.         t  Includiuff trtuisftT to rM^^n'o, but t'xcliislvr 
of  dtT.        I  Sub3.-«-t  to  tAxaUou  &ud  Mdditiuiml  rvmuuumtion,  Am, 

Diiiiuiishiug  reserves  and  increasing  capitalisation 
again  go  hand  in  hand ;  moreover,  it  is  increasingly 
evident  that  the  aim  of  rubber  finance  in  tho  paat  has 
tieen  to  overspend  the  capital  account.  Fixed  assets 
include  stores  and  coast  advances,  while  the  balanco 
must  be  regarded  as  the  upper  hmit  of  \vt>rking  capital, 
apart  from  loans  and  overdrafts.  It  is  obvious  that 
the  linancial  position  in  1920  was  the  strongest  within 
the  above  period,  and  that  the  average  position  is 
being  gradually  weakenotl,  owing  to  the  fact  that  losses 
on  production  have  to  be  financed  and  that  immature 
areas  have  to  be  upkept.  Capital  expenditure  for 
1921,  less  depreciation,  may  be  taken  as  approxi- 
mately equal  to  €203,150;  as  the  balance  of  working 
capital  at  the  end  of  the  financial  years  amounted  to 
only  £302.929  at  the  most,  there  is  only  £99.779  to 
finance  the  loss  on  production  and  to  meet  tlie  tax- 
gatherer's  requirements,  if  expenditure  on  capital 
account  is  to  remain  at  the  1921  figure.  It  is  evident, 
thenefore,  that  capital  expenditure  must  be  carefully 
investigated  and  cut  down  to  as  low  dimensions  as 
possible,  consistent  with  average  estate  efficiency,  for 
capital  expenditure  in  1921  was  equivalent  to  4. Id. 
per  lb.  of  rubber  harvested,  or  about  forty  per  cent. 
of  the  avei\ige  net  proceeds  for  the  year.  Should 
this  be  maintained  at  the  same  figure  for  the  current 
year  the  balance  of  working  capital,  which  is  the 
sheet  anchor  of  the  industry  at  the  present  moment, 
will  be  greatly  depleted.  The  investing  public  ought 
to  consider  this  balance  in  conjunction  with  the  f.o.b. 
cost  in  order  to  form  an  opinion  of  the  stability  of 
a  company  in  the  face  of  every  possible  contingency. 
We  give  below  the  upper  limit  of  w-orking  capital  and 
the  f.o.b.  cost  of  production  of  twenty-one  companies, 
excluding  Dimbula  Valley,  as  at  balance-sheet  dates : 


Working 

Working 

Cap.  per 

Cap.  pa- 

Planted 

F.O.B. 

Planted 

F.O.B. 

Acre' 

Cost 

Acre* 

Cost 

CompaDy 

£ 

Per  lb. 

Company 

£ 

Per  lb. 

Lomnt      

23 

-/7.74 

Djasinga   ... 

— 

1/1-69 

Stndavan  

22 

-/11« 

Raub 

— 

1/2-71 

Braauston 

16 

-;io-50 

Hevea  (Johore) 

^— 

1/6-93 

Band.tr  Sumatru.. 

13 

1/1-99 

Toerangie... 

— 

1/1-05 

Socnibw  Ajoe      .. 

13 

1/319 

Langen  (Java) 

— 

1/6-34 

Ampat      

12 

-/11-28 

BUa  Sumatra 

— 

1/1-11 

'iarim:      

10 

1/0-39 

Tangkah   ... 

— 

-/11-81 

Vald'Or 

9 

-;905 

Kembia 

8 

-/n-34 

Djapoera 

7 

-/9-88 

Taiping     

7 

-/10-14 

Ksfot         

6 

-,10-GG 

rnlted  Setdang  .. 

6 

1/2-87 

h 

1/1-72 

•  Arranged  in  order  from  zero  to  —1Q. 

\s  can  be  seen  Lom  the  above  table,  there  are 
big  divergences  as  regards  working  capital  per  planted 
acre  at  the  dates  of  the  balance  sheets ;  however,  it 
must  be  remembered  tliat  fairly  big  claims  for  refunds 
of  excess  profits  duty  are  outstanding  in  certain  of  those 
companies  in  the  second  column,  and  that  in  others 
Debenture  capital  is  still  callable.  Moreover,  the  above 
figures  must  be  regarded  as  containing  a  liabiUty  on 
capital  account  for  the  current  year,  the  amount  of 
vvhich  will  vary  with  the  size  of  the  immature  area 
and  the  capital  commitments  entered  into  prior  to  the 
slump.  Furthermore,  the  amount  of  working  capital 
as  given  above  is  the  u])per  Umit,  there  being  no  de- 
ductions made  as  regards  depreciation  of  investments 
and  stocks,  though  no  allowance  is  made  for  possible 
bank  and  agency  loans  and  overdrafts.  The  twenty- 
one  companies  mentioned  are  divided  up  according  to 
importance  and  stability  in  descending  order,  and  it  is 
evident  that  in  the  case  of  the  second  column  an  appeal 


for  new  capital  or  reconstruction  proposals  cannot,  bu 
long  delayed.  This  is  ihe  groat  deteiTent  against  re- 
newed speculative  activity  in  rubber  shares;  no  doubt 
values  w'ill  liae  from  psychological,  if  not  from  in- 
trinsic, .considerations,  but  for  any  continued  upward 
trend  something  more  than  unqualified  optimism  must 
be  the  deciding  factor, 

January- February  Hi^nutti. 

Stundanl  Smoked    llitnl 
^ew  (-'rcpo     ShM-t       Piira 

York  AmKt«rdnm  Rupee  Singapore  I'nrlb.  Per  lb.      I'crlb. 

Par       4-8«l         13-107        1/4*  3/4*  _  _-  _ 

Ui^h U:;}        1109  1/3|  2/3M       Hid.        lljd.         1/2 

Low      418i        11-41  1/4  2/3|  l\i.  7id.        Ud. 

AreragB  ...    4-29^        11-65         1/S|        S/SfJ         9Jd.         91d.        l/Ol 

*  .Vj  there  Is  UtUcdilTerenoe  In  the  price  of  native  labour  in  cenU  tlioM  valacfl 
may  bo  taken  as  par  ralucs. 


SEDENAK. 
Issued  Capital  :  £130,000  In  £1  Shares.    10%  1st  Mortgage 
Conv.  Deb.  Stock,  £25,069. 
, Results  for  Years  to  October  31 . 

Estite 
.^Proceeds-,     ,-Expend.-v      Net       ^DiT.-,     Carry- 
Planted   Output    Net    Per  lb.   Rev.     Per  lb.    Profit  Amt.   %     forward 
Acres         lb.  £  £  £  £  £ 

1917  3,213     502,-i62    M,52G  2/3  53    32,984  1/207    29,971     5,620     0      42,464 

1918  3.681     613,403    37,924  1/2-84    31,916  1/0.19      5,126       —         —    32,339 

1919  3,246t  698,711    50,250  1/8-14   40,208  1/4-12      8,809      9,760     7}  41,256 

1920  3,246     820,410    89,678  1/8-38  66,199  1/7-37      2,863      —  —    41,209 

1921  3,246      691,240    22,763-/7.90  32,649 -/U-34  7«,«34»     —         —38,876 

t  Re-surveyed.  •  Loss. 

Piice  ol  Shares,  10/7^.    Market  Capitalisation  p:r  planted  acre,  £21. 

Immature  Area,  526  acres. 

The  report  ol  ihis  Company  lor  tiie  financial  year 
ended  October  31,  1921,  discloses  a  considerable  loss 
and  a  net  figure  realised  per  lb.  much  under  the 
average ;  tliis  latter  consideration  would  indicate  that 
the  percentage  of  standard  is  lower  than  usual, 
especially  ^s  the  carry-over  is  valued  at  9d.  per  lb. 
It  has  been  the  custom  with.Sedenak  to  sell  wholly 
in  the  Singapore  market ;  whether  this  method  is  for 
the  best  is  doubtful,  but  in  these  days  of  accumulated 
stocks  it  may  be  better  to  obviate  the  difficulty  of 
having  to  finance  output  in  London.  Dm-ing  1921  a 
considerable  reduction  in  crop  was  effected ;  the  year 
ended  September  1920  at  all  events  may  be  taken  to 
be  one  in  which  every  pound  of  available  rubber  was 
tapped.  .\s  far  as  Sedenak  is  concerned,  1920  may 
be  termed  the  peak  year,  so  that  a  decline  of  129,170  lb. 
in  output  to  691,240  lb.  is  a  fair  measure  of  the  restric- 
tions enforced.  No  new  fields  came  into  bearing,  and 
apart  from  the  increased  productivity  due  to  age,  the 
noi-mal  output  in  the  daily  tapping  of  the  estate  in 
1921  would  not  have  been  gi-eater  than  900,000  lb. 
The  change  over  from  daily  tapping  to  the  alternate 
day  system,  of  course,  reduces  the  normal  output  con- 
siderably for  the  first  few  years ;  in  fact,  the  inter- 
pretation of  "normal  "  has  been  subject  to  many 
variations  which  severally  have  served  a  very  useful 
puj-pose.  E«venue  estate  expenditure  totalded 
432,649,  as  against  £66,199  for  the  previous  year; 
consequently  a  reduction  of  50. 1  per  cent,  was  effected 
during  the  year  under  review.  Cost  of  production, 
however,  fell  only  41.5  per  cent.,  from  Is.  7.37d.  to 
11.34d.,  or  8.6  per  cent,  less  than  that  in  total  ex- 
penditure. Of  course  a  cost  of  production  of 
Is.  7.37d.  in  1920  is  considerably  higher  than  the 
average,  and  the  1920  expenditure  cannot  be  in  aJiy 
way  regarded  as  having  econoinically  added  to  estate 
efficiency,  for  money  can  be  expended  on  an  estate 
which  ?iv^s  little  or  no  return  on  the  outlay.  The 
estate  loss  jn  production  totalled  .£9,886,  or  3.44d. 
per  lb. ,  and  as  the  net  loss  is  higher  at  £10,835,  sundry 
receipts  fell  short  of  London  expenditm-e  by  the  differ- 
ence at  £940,   the   former  amounted  to  £1.211,   and 
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consequently  the  latter  totalled  £'262.  In  addition  to 
the  loss  as  given  by  us,  income  tax  for  1921-22  at 
£2,960  is  charged  against  revenue,  as  is  also  Deben- 
ture issue  e.Kpenses  at  £866.  The  loss  for  the  year 
carried  to  the  balance  slieet  is  therefore  £14,661,  which 
is  subject,  however,  to  claim  for  refund  of  income  tax. 
As  the  net  balance  brought  into  the  accounts  was 
£40,577,  there  is  left  a  sum  of  £25,915  to  be  carried 
forward  to  the  current  year. 

The  proposed  issue  of  Eight  per  Cent.  Cumulati\e 
Participating  Preference  shares  did  not  receive  suffi- 
cient  support  fi-om  the  shareholders  to  allow  the  direc- 
tors to  go  to  allotment,  and  it  was  consequently  decided 
to  float  Ten  per  Cent.  First  Mortgage  Debentme 
stock,  of  which  £25,069  has  been  issued.  At  the  date 
of  the  balance  sheet  £50  per  cent,  had  been  called  up, 
but  since  then  the  balance  has  been  paid.  In  addition, 
we  believe  that  a  bank  loan  of  £10.000  has  been  granted 
for  tw'o  yeais,  and  that  income  tax  is  recoverable  at 
£2,500.  Furthermore,  the  average  f.o.b.  cost  of  pro- 
duction to  date  does  not  exceed  7d.  per  lb.  The 
financial  position  as  at  October  .31 ,  1921,  was,  however, 
very  weak.  Liquid  assets  at  £9,888  were  available 
to  partly  offset  the  then  current  liabilities  at  £16,713. 
Since  that  date  £9,243  has  been  received  as  balance 
of  callable  Debenture  capital,  and  provided  the  Com- 
pany continues  to  produce  at  a  nominal  profit  the 
position  is  far  from  desperate.  The  £1  shares  changed 
hands  lately  at  10s.  7id. .  a  price  which  represents  a 
market  capitalisation  of  £21  per  planted  acre. 


1918 


620 
4,675 
1,636 


GLENDON  (CEYLON). 

Issued  Capital :  £52,000  In  £1  Shares. 

, Results  for, Years  to  September  80 

Estate 
Total  ^Proceeds-*,     /.-Espenll.-^    Net       /-Div.-N 

Planted    Output    Net    Per  lb.    Eev.    Per  lb.  Profit      Amt.    "i 
Acres         lb.  £  £  £  £ 

1,081    194,170    18,269  1/10-68  12,203    1/308    6,542      3,900     7J 

1919  1,081    295,590    29,288  1/11-78  12,506  -/10-15  15,833    11,700  22J 

1920  1,081    330,988    23,179  1/4-Sl  21,395t  1/3-51     1,260      1,500     2| 

1921  1,081    270,150      8,432  -/7-49     7,86Ct   -/6-99        224*     —      —  HSo 

*  Loss.  t  Nothing  allowed  for  depreciation. 

Price  of  Shares,  15s.    Market  Capitalisation  per  planted  acre,  £36. 

The  report  of  Glendon  (Ceylon)  for  the  financial 
yeai- ended  September  30,  1921,  shows  that  restriction 
was  enforced  both  in  output  and  expenditure,  the  rate 
of  restriction  ^being  exceedingly  high  in  the  latter. 
Nevertheless,  a  small  loss  was  sustained  on  the  year's 
trading.  London  expenditure  more  than  offset  the 
profit  on  production,  while  sundry  receipts,  owing  to 
the  weak  financial  position  of  the  Company,  were  negli- 
gible. In  1920  interest  appeared  in  the  profit  and 
loss  account  at  £331,  as  against  nil  in  1921.  Invest- 
ments, moreover,  at  the  end  of  each  year  appeared 
at  cost  at  £3,731,  so  that  one  may  well  suiTnise  that 
they  ai-e  not  of  the  gilt-edged  type.  Output  in  1921 
was  270,150  lb.,  as  compared  with  330,988  lb.  in 
1920.  Restriction  on  the  latter  figure  was,  therefore, 
enforced  on  a  18.4  per  cent,  basis.  Revenue  estate 
expenditure  fell  from  £21,395  to  £7,866,  and  f.o.b. 
costs  per  lb.  from  Is.  3.51d.  to  6.99d..  Considered 
in  conjunction  with  the  big  restriction  in  output,  the 
latter  figure  can  hardly  be  credited  if  cultivation  was 
maintained  as  in  the  preceding  year.  Doubtless  the 
exchange  during  1921  was  far  more  favourable  than  in 
1920,  but  a  fall  of  54.9  percent,  in  f.o.b.  costs,  with 
a  fall  of  18.4  per  cent,  in  production,  must  be  looked 
upon  as  rather  phenomenal.  Average  net  proceeds 
per  lb.  fell  from  Is.  4.81d.  to  7.49d.  ;  the  latter  figure 
must  be  considered  below  the  average,  and  points 
either  to  a  very  conservative  valuation  of  a  big  s^ock  on 
hand  or  to  very  poor  manufacture.  The  profit  on  pro- 
duction, however,  amounted  to  .50d.  per  lb.,  or  £666. 
Jjondon  expenditure  was  £797,  and  sundrv  revenue 
£6;  consequently,  the  net  loss  on  this  year's  trading 
was  £224.  The  amount  brought  into  the  accounts 
was  £1.636.  against  which  are  set  the  loss  incurred, 
and  income  tax  at  £3,177  ;  a  debit  balance  of  £1,765  is 
transformed  to  a  .credit  of  £235  by  the  transference  of 
■t;2.000  from  the  reserve. 


Restriction  is  again  being  carried  out,  and  the 
crop  for  the  cun-ent  year  is  estimated  at  280,000  lb., 
to  be  produced  at  6.5d.  per  lb.  With  the  rupee  ex- 
change under  Is.  4d.  Ceylon  producers  are  veiy 
favourably  placed,  as  the  wage  rate  in  cents  does  not 
vaiy  very  much  in  the  East.  The  yield  per  acre  fell 
last  year  from  361  lb.  to  316  lb. ;  this  was,  no  doubt, 
due  to  the  restriction  enforced,  though  on  some  estates 
the  [lolicy  has  Ijeen  to  leave  untapped  certain  fields, 
the  consequence.  l)eing  that  the  average  yield  per  acre 
does  not  reflect  the  lower  output.  The  alternate-day 
system  does  undoubtedly  result  in  lower  yields  until 
the  trees  respond  to  the  changed  tapping  conditions; 
nexertheless,  the  yield  may  be  increased  by  judicious 
fertilising.  The  financial  position  as  at  September  30, 
1921,  is  far  from  reassuring.  Liquid  assets,  at  £8,535. 
were  available  to  partly  offset  the  then  current  liabili- 
ties, exclusive  of  bank  loan  at  £1,425,  at  £9,318. 
The  £1  shares  were  last  dealt  in  at  15s.,  a  price  which 
represents  a  market  capitalisation  of  £36  per  planted 
acre. 


RATANUI. 


Issued  Capital  :  197,000  in  £1  Shares. 


r- ■ Results  for  Years  to  Sept.  30 —- \ 

Estate 
Total                 .— rroce»-ds-^     /-Kxpend.^  Net    ^Dir.— ,    Carry- 
Planted  Ontpnt      Net     Per  lb.     Kev.  Per  lb.  Profit  Amt.  %    torw'i. 
Acres       lb.            £                           £  £            £                 £ 

1918  1,118    263,981    24,198     1/10-00  15,983    l'2-63  6,954       —       —    8,863 

1919  1,118    302,707    28,429     1/10-54  14,673 -/11-63  12,569  12,1XW)30    l.'!,('32 

1920  1,627    330,709    24,852    1/6-04    la,340  1/2-04  4,26.".       — i—     S,5.i7 

1921  1,627    248,209      9,574     -/9-26    11,712-/11-32  3,603'     —     _lo.l04 

Price  of  Shares,  10s.  HarKet. Capitalisation  per  Planted 
Acre,  £30.    Immature  Area,  838  acres,  approx. 

The  report  of  Ratanui  for  the  financial  year  ended 
September  30,  1921,  discloses  slightly  better  than  the 
average  conditions  to  date.  Output  at  24H,209  lb.  was 
restricted  to  about  twenty-five  per  cent,  of  the  1920 
crop,  but  as  over  100  acres  came  into  bearing  at  the 
opening  of  the  financial  year,  this  restriction  on  the 
192u  crop  hardly  does  justice  to  the  efforts  of  the 
management  to  conform  to  market  requii'ements. 
Despite  the  lower  output  revenue  estate  expenditm'e 
fell  from  £19,340  to  £11.712,  or  by  39.4  per  cent., 
which  is  exceedingly  creditable  even  when  the 
extraneous  losses  for  the  prec<>ding  year  are  taken  into 
account;  nevertheless,    f.o.b.   costs  per   lb.   fell   only 

19.4  per  cent,  from  Is.  2.04d.  to  11.32d.  Average" 
net  proceeds  declined  phenomenally ;  in  1920  and  1921 
such  revenue  totalled  JE'24,S52  and  £9,574  respectively, 
so  that  the  fall  in  net  revenue  from  sales  represented 

61.5  per  cent.,  though  net  proceeds  per  lb.  declined 
only  48.7  per  cent,  from  Is  6.04d.  to  9.26d.  The 
loss  on  production  was  £2,138,  or  2.06d.  per  lb. 
London  expenditm'e  amounted  to  £1,540,  while 
interest  totalled  only  £24 ;  consequently,  the  net  loss 
for  the  year  was  £3,653.  The  amount  brought  in 
from  the  preceding  year  at  £8,557  was  enhanced 
by  the  recovery  of  excess  profits  duty  at  £5,532 ;  after 
<le(lucting  the  above  debit  balance,  corporation  profit 
tax  for  1920  at  £30  and  resening  £788  for  income 
tax,  there  is  a  balance  of  £9,616  to  be  carried  forward 
to  the  current  year.  For  the  five  months  to  the  end  of 
February  111,000  lb.  were  harvested,  as  against 
105,707  lb.  for  the  corresjxjnding  period  a  j'ear  ago  ;  no 
extensions  have  been  made  to  the  planted  area,  which 
is,  according  to  the  report,  being  maintained  with  due 
regard  to  the  strictest  economy  being  exercised  in  all 
departments;  the  immatiii'e  area,  moreover,  is  being 
upkept  in  good  order  at  the  minimum  of  expense. 
The  financial  position  as  at  September  30,  1921,  cannot 
be  described  as  strong.  Liquid  assets  at  £12,477 
included  caslfat  £7,255,  sundiy  debtors  at  £244,  and 
stock  at  £4,978,  while  the  then  cun-ent  liabilities 
totalled  £6,992.  Only  one  dividend  has  been  paid 
since  1918,  but  in  previous  years  an  excellent  return 
to  shareholders  was  made.  The  £1  shares  changed 
hands  lately  at  10s.,  a  price  which  represents  a  market 
capitalisation  of  £30  per  planted  acre. 
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POTASH  INDUSTRY  AND  POSITION 
OF  FRANCE  AND  GERMANY. 

The  sources  uf  potash  may  be  louglily  classilied  into 
(1)  solid  deposits  of  soluble  potash  minerals,  such  as 
carnallite,  sylvite,  and  kainite;  (2)  sea-water,  brines, 
and  salt-lake  deposits  containing  appreciable  amounts 
of  potash  salts  associated  with  sodium  salts ; 
(3)  vegetable  substances,  such  as  wood  ashes,  beet- 
sugar  lesidues,  seaweed,  and  sunflower  stalks;  (4) 
animal  material,  such  as  wool  washings;  (5)  products 
resulting  from  the  decay  of  organic  nitrogenous  matter, 
such  as  Indian  nitre;  (6)  dust  carried  in  flue  gases 
from  the  manufacture  of  cement  and  iron  ;  (7)  insoluble 
potash  minerals,  such  as  alunite,  felspar,  leucite,  &c. 
The  first  category,  covering  the  Stassfurt  and  Alsace 
potash  beds,  is  by  far  the  most  important.  Thi-ough 
the  operation    of   the    Peace    Treaty   the   deposits   of 


the  latter  have,  liy  coming  inidiT  French  control, 
])rovi(le<l  Fniiice  with  an  tu-onomic  asset  of  great  value, 
the  utility  of  [jutasli  as  a  fertiliser  being  keenly  appre- 
ciated by  the  ieatling  agricultural  countries.  The 
elTeel  of  the  division  of  national  interests  in  the  potash 
trade  caimol  at  present  be  adjudged  very  clearly. 
Completely  in  German  hands  and  controlled,  for  all 
practical  purposes,  by  one  syndicate,  the  margin  of 
[nofil  borne  by  the  product  was  susceptible  of  being 
niudilied  to  suit  the  interests  of  producers.  The  intro- 
duction of  a  competitive  regime  may,  particularly 
when  the  Alsace  bods  are  in  full  working  order,  bring 
about  important  advantages  for  consumers.  The  fear 
of  French  competition,  and  the  consequent  desii'e  to 
reduce  costs  of  production  nnd  still  further  to 
centralise  management,  arc  probably  root  causes  of 
the  endeavours  now  being  made  in  Germany  to  bring 
about  a  still  closer  amalgamation  of  interests  in  tha 
potash  industry.  Up  to  the  present  the  control  of 
the  German  industry  has  been  vested  in  a  board 
composed  of  thirty  niembers,  with  an  equivalent  num- 
ber of  deputy  members,  representing  the  interests  of 
the  producers,  merchants.  Potash  Syndicate,  potash 
miners  and  officials,  agriculturists,  and  the  manufac- 
turers of  potash  products.  The  representatives  of  the 
employers  and  workmen  form  a  majority  on  the 
board.  The  Potash  Law  of  1909  regulates  the  minimum 
quantity  to  be  produced  for  home  consumption  and 
the  total  amount  to  be  exported,  provides  authorities 
for  apportioning  the  quantities  to  be  produced  by  each 
mine,  and  fixes  the  price  per  unit  of  potash  for 
material  exported.  Exploration  has  shown  that  the 
Stassfm-t  deposits  cover  an  area  of  100  square  miles, 
extending  to  Thuringia  on  the  south,  Hanover  on  the 
west,  and  Mecklenburg  on  the  north.  They  are  esti- 
mated to  occupy  a  volume  of  10,790  million  cubic 
metres,  containing  20,000  million  tons  of  potash  salts, 
a  quantity  sufficient  to  supply  the  world  for  2,000 
years  at  the  present  rate  of  consumption.  The  total 
"cubic  content  of  the  two  Alsace  beds  is  said  to  amount 
to  about  l,47-2,<tiJS,0ll0  tons  of  salts  having  a  content 
of  about '  twenty -two  p'^T  cent,  of  potash  (K,0), 
equivalent  to  300,000,000  tons  of  actual  potash,  enough 
to  supply  the  world  for  over  200  years  at  the  present 
rate  of  consumption.  It  is  stated  that  the  crude  salts 
are  of  considerably  higher  gi-ade  than  those  obtained 
from  the  Stassfurt  district,  and  as  the  quantity  of 
magnesium  salts  and  other  impurities  present  is  low, 
the  salts  can  be  used  for  fertilising  piirposes  without 
previous  refining,  whilst  the  preparation  of  a  high- 
grade  potassium  chloride  is  simple  and  cheap,  as  no 
potassium  sulphate  is  present.  The  Alsatian  potash 
works  are  equipped  with  modern  plant,  and  some  have 
installations  for  the  manufacture  of  high-grade  potas- 
iyum  chloride.  The  pit-heads  are  all  connected  with 
the  railway,  and  the  mines  and  works  are  supplied 
with  electric  power  from  Reinfelden. 

Particulars  of  potash  production  in  1913  aiid  1920 
and  consumption  in  pre-War  years  are  submitted  in 
the  following  tables.  Together  with  the  details  relat- 
ing to  official  prices   in    Germany,  they    have    been 
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Chloride  uf  potassium 


Potassium    mai:r 
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Official  Prices*  of  Potash  in  Germany. 
(Price  In  Pfennigs  per  Dnlt  of  Potash  per  Metric  Ton.) 
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9  to  12 
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230 

(545 
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14(1 

140 

230 
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1,100 

30  to  .32 

145 

145 

235 

305 

755 

1,245 

40  to  42 

155 

170 

255 

350 

882 

1.505 

50  to  60 

270 

270 

370 

410 

1,046 

1,725 

over  60 

290 

290 

400 

440 

1,146 

1,880 
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a  further  rise,  averaginf;  35  jicr  cent.,  took  plai' 
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extracted  ffoin  a  monoKiapli  on  potash  issued  by  the 
Irjipeiial  Mineral  Eesources  Bureau:  — 

Production  of  Potash. 

(In  Metric  Tons.) 

19i:{  1920 

France 355,341  1,110,000 

Germany  (a) 1,110,274  924,168 

United  States              (6)  43.615 

Poland  (Galicia)                                    17.200  5,000 

Abyssinia                                               nil  1,087 

Australia                                                   2.271  664 

Russia   ...                                              6,953  (6) 
(a)^nivs.         (^y)  l-'iiriiics  not   olitainable. 

Consumption  of  Potash. 

(In  Metric  Tons.) 

I'nited 


England 

France 

States 

Germany 

1910  .. 

18,258 

22,849 

244,   10 

359,335 

1911  .. 

20,902 

26,468 

237,442 

422,340 

1912  .. 

23,414 

31,691 

21.5,965 

463,383 

1913  .. 

23.410 

33,115 

231,689 

536,102 

Intrustria;!  Cnmpanm, 

NORTH'S  NAVIGATION  COLLIERIES  (1889), 
LIMITED. 

Paid-up  Capital  :  ,1:977,238  in  200,000  10';,,  Preference  Sliares 
and  3,229,085  Ordinary  Sliares  ot  5s.  each,  fully  paid,  and 
1,200.000  5s.  Ordinary  Shares,  2s.  paid. 


Dec.  31 


Picilit"    Prel.  Div 


1916 
1917 
lillS 
1919 
1920 
1921 


81,144 
53,078 
115,071 
180,466 
129,972 
131,116 
lS5,.?a6 
172,9021 
•10,2575 


6,000 
5,000 
5,000 
6,000 
6,000 
5,000 
5,000 
6,000 
6,00U 


Orel  Div. 


Keserve 

£ 
20,000 


12i 


2(11 


10,418 
10,496 
10,567 
11,023 
15,995 


20,247 
65,140 
44,034 
t  And  cftpitalised  bonus  of 


60,000 

48,000 

75,000 

120,000 

120,000 

120,000 

162,000 

133,069 

46,362 

•  After  charging  depreciation  and  taxation. 

26  %  (out  of  resene).         J  Including  e.Y-eucmy  debts  recovered.      §  Including 

estimated  amoimt  due  from  Coal  Controller. 

Owing  to  changes  to  which  the  directors  deem  it 
superfluous  to  refer,  the  financial  results  of  this  Com- 
pany for  the  twelve  months  to  December  31  present  a 
striking  contrast  with  those  for  the  previous  year.  In- 
cluding an  undisclosed  credit  for  estimated  sums  due 
from  tlip  Coal  Controller,  a  net  profit  is  shown  of 
£2(5,349.  This  figure  is  arrived  at  after  deducting  in- 
come tax  on  the  Ordinary  dividends,  but  as  this  is 
contrary  to  the  usual  practice  of  the  Company,  we 
have  written  back  the  ta.x  so  charged,  and  the  profit, 
arbitrarily  adjusted,  accordingly  works  out  at  £40,257. 
It  is  mentioned  in  the  accovmts  that  pi-ovision  has  been 
made  lor  excess  profits  duty,  a  statement  which  is 
rathei-  inexplicable  in  view  of  the  Company's  pre- War 
standard.  For  1920  tht?  net  profit  amounted  to 
£172,9(52,  which,  although  including  ex-enemy  debts 
recovered,  was  arrived  at  after  making  lai'ge  provisions 
for  excess  profits  duty.  .  The  directors  continue  the 
liberal  policy  adopted  in  the  previous  years  by  recom- 
mending a  dividend  of  five  per  cent,  (against  fifteen  per 
cent.)  on  the  Ordinary  shares,  which  absorbs  £46,362. 
and  leaves  the  reduced  balance  of  £44,034  to  be  carried 
forward. 

The  changes  in  the  balance  sheet  may  be  seen  in  the 
subjoined  table:  — 


LIABILinBS. 

Reserve 

ASSETS. 

and 

stocks 

Dec" 

Paid-up  Creditors 

carrv 

Pl.tcd 

31 

Capital          • 

forward 

Assets 

Stores        xnents 

Cash 

£              £ 

£ 

£ 

£               £ 

£ 

1920.. 

977,223      463,107 

00,140 

861,859 

84,667     268,473 

285,771 

1021.. 

977,238      573,030 

49,034 

841,539 

68,364      237,546 

161,864 

•  Including  dividends  payable. 

It  may  be  pointed  out  that  the  final  instalments  of 
£180,000  have  not  yet  been  called  up  on  the  1,200,000 
6s.  Ordinary  shares  issued  in  1919.  The  sharp  con- 
tiaction  shown  in  creditors  is  presumably  due  in  part 
to  the  smaller  provisions  now  required  for  taxation. 
No  information  is  furnished  as  to  the  basis  upon  which 
stocks  and  stores  are  valued,  but  it  is  mentioned  that 


tlie  inveslmetits.  which  include  shares  in  otliei  col- 
lieries, are  taken  at  cost,  as  in  the  previous  vear. 
Debtors,  which  have  fallen  from  £263.104  to  £126!fi2.5, 
apparently'  include  the  estimated  amount  due  from  the 
Coal  Controller. 

The  report  does  not  refer  to  the  position  of  the 
subsidiary  companies,  but  they  also  have  presumably 
been  severely  aSected  by  the  collap.se  of  trade.  Coal 
exports  for  some  months  past  have  be^-n  increasing 
rapidly,  and,  although  industrial  conditions  at  home 
remain  stagnant,  the  outlook  may.  on  the  whole,  be 
considered  less  gloomy.  It  would  be  unreasonable, 
however,  to  count  upon  any  improvement  in  the  Com- 
I>any's  dividend  for  the  cuiTent  year.  On  a  five  per 
cent,  basis  the  Ordinary  shares,  the  cim-ent  price  of 
which  is  6s.,  or  5s.  4d.,  ex-dividend,  afford  a  retura 
of  not  more  than  4.7  per  cent.,  while  the  Ten  per  Cent. 
Cumulative  Preference  shares,  at  the  current  mean 
piiee  of  6s.  6d..  yield  7.7  per  cent. 


R.  E.  JONES,  LIMITED. 

Paid-up  Share  Capital,  £1,647,477. 


Oct.      Profit' 


Preference 
Dividend 
ft 
2,414 
2,507 
7,224 
27,318 


6,248 


% 


1,727            2,086  — 

1,804            .'.,872  — 

—  10.468  »,7»1 
20,000            7,705  1,700 

—  —  193,70tt 
nd  Debentttre  service. 

J  Debii  balance. 


1317  ...  10,917 

1918  ...  17,850 

1919  ...42,797 

1920  ...  84,742 

1921  ...193,1/001  ^43,200i~ 

•  After  providing  for  t-ixatior, 
f  Approximate  amount  after  deducting  income  tax. 
§  Paid  out  of  share  preminms. 

The  report  of  this  Company  for  the  twelve  months 
to  October  31  last  has  doubtless  caused  sharp  dis- 
appointment to  shareholders,  who  relied  on  the  state- 
ments made  by  the  directors  in  March  1921.  In  that 
month,  when  nearly  half  the  financial  year  had  been 
passed,  an  issue  was  made  of  £700. OCX)  Ten  per  Cent. 
Cumulative  Participating  Preference  shares,  which  was 
largely  over-subscribed.  The  prospectus  gave  an  ex- 
tremely optimistic  account  of  the  Company's  position 
and  prospects,  and  the  directors  estimated  that  the  net 
profits  for  1920-21  should  amount  to  at  least  £220,000. 
They  now  present  a  report  showing  a  net  loss  of  nearly 
£19.3,900!  This  they  attribute  to  "the  national  in- 
dustrial depression  "  (which  had  set  in  long  before 
Maixih  1921),  and  to  "the  great  coal  strike,"  which, 
strangely,  has  not  seriously  aflected  otlier  catering  and 
provision  companies,  .'^t  any  rate,  an  interim  divi- 
dend of  twenty  per  cent,  per  annum,  less  tax,  had 
l>een  paid  on  the  Ordinary'  shares  at  the  end  of  May 
1921.  when  the  first  two  months  of  the  ctKil  dispute 
had  already  passed.  It  can  only  be  assumed  that  the 
directors  were  entirely  misinformed  on  the  actual  pOBi- 
tion  when  the  prospectus  was  published  in  March. 
It  is  only  fair,  however,  to  i)oint  out  that  Uie  loss  now 
disclosed  has  been  aiTi\ed  at  after  setting  aside  .£40,017 
for  contingencies,  £5,000  for  depreciation  of  new  lease- 
hold properties,  and  no  less  than  .£15.fiSS  for  bad  debts, 
the  balance  being  mainly  accountetl  for  by  deprecia- 
tion of  stocks  on  both  the  catering  and  motoring  sides 
of  the  business.  As  indicated  in  the  above  table,  the 
interim  dividends  on  the  Preference  and  Ordinary 
shares  absorbed  £43,200,  which  has  been  paid  out  of 
share  premium  and  the  reserve  for  contingencies. 
These  accounts  have  also  been  debited  with  new  issue 
expenses  amounting  to  approximately  .£67,800. 

Recent  balance  sheets  are  analvsetl  in  the  following 
table:  — 


LIAHII.rriES 

ASSi;- 

■~. 

Reserves 

Debton 

Paid-up     Siindrv     Carrv 

rlxed 

Invest- 

and 

Capital    Liabilities  Forw'd 

Assets 

stocks 

ments! 

Qui) 

Oct. 

11          £              £                £ 

£ 

£ 

f 

191H 

»9,828«    108,612        13,000 

179,484+ 

29,S87 

5,997 

1919 

237,992»    196,447        42,107       !!14.109 

91,908 

28,223 

S9,87« 

1 920 

633,664      27S,SnO        96,249  '    604,478 

180,509 

105,265 

1921 

1,647,477      223,996      JK,?67J    771.670 

144.864 

741.001 

101,171 

•  Including  oiit,«taDding  Debentures.S    +  Including 

goodwill. 

C«,417. 

Including  sinking-fund  policies 

i 

Uificiency 

.\s  in  the  previous  year,  the  auditors  point  out 
that  no  pi-ovision  has  been  made  for  depreciation  of 
furniture,    fittings,   trade   utensils,   plant,    machinery, 
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aJid  liivln.lil  iiiojifil)  .  'I'lifV  also  sUiif  thai  Uio  m- 
vestiiit-iil  ill  Moij^iiii  iukI  ('(impaiiy,  wliicli  has  never 
eiuiMxl  ii  iiiTiCit  since  lU-ijuiifii  by  K.  E.  .Kmes,  is  con- 
siderably overvuliied  in  the  books.  The  Company  now 
contivls  lu«iiiy-six  subsidiaries,  none  of  whit-h  lias 
paid  a  divideiui,  any  iiix>fits  l>eing  ivtaintnl  in  the  b'lsi- 
ness.  The  large  oxpanaiou  iu  the  investments  is 
inaiidy  accounted  for  by  the  puivhase  of  London  pro- 
[lerties.  inohiding  the  ri<>cadilly,  Manchester,  and  Red- 
foixl  Head  ir<^tels.  This  invasion  of  the  Metroi><>iis, 
where  com  I  K't  it  ion  is,  of  course,  much  keener  tlian  iu 
South  Wales,  appews  to  have  been  attended  by  very 
unfortunate  results.  Tlio  balance  sheet  shows  a.  latber 
prv)nouncetl  slmrluge  of  liquid  capital,  and  it  may  be 
mentioned  that  there  are  liank  oveixlrafls  of  £31,3,57 
in  addition  to  mortgages  >>f  £97.191.  The  position 
must  on  the  whole  be  considered  very  unsatisfactory', 
and  it  is  to  Ix^  hoix>d  that  the  Chairman  will  present 
a  more  lucid  statement  of  facts  at  the  annual  meeting. 
The  5s.  Onliniiry  shares,  which  stood  at  a  premium 
of  over  KMt  per  cent,  a  3-ear  ago,  are  now  quoted  at  38., 
and  the  Ten  |3er  Cent.  Cumulative  Participating 
ro'fer.Mii-.'  shar.-s    .t    (\s.    T.'.il. 


WILLIAM   WHITELEY,  LIMITED. 

Issued  CaplUl  :  £900.100,  In  450,000  4Jf '„  Cum.  Pref.  £1  Stiares, 

450.000  Ord.  il  Shares,  and   100  Management  Shares,  fully  paid. 

4'\,  1st  Mortjtage  Irredeemable  Debenture  Stock  :  £900,000. 

)1<.b.  nnJ 

Tr.i.Iin_-  Not           I'r-f.  T..  I'lrrv- 

TftV  to                 l*r\>Qt  PlDIit^  Iutc-rei*t /-Ordinanr  Div.-^Keiier^'esIforw.inl 

Feb.  U                 £  £             £               £  °'o  £  € 

1»15         ...        IlT.fiSS  9o,.^48      iSe.S.-.O      55,500  6  l.?,000  14,125 

lOlS         ...        113,479  91,481      66,2R0      23,.500  5  )S,000  13,122 

1917  ...        128.516  102,823      66  2.TO      27,000  6  17,161  12,34.1 

1918  ...        1.^6,325  113,714      .'i6,2.'>0      36,000  6  21.000  19  651 

1919  ...        S19,239  191,562t    6G,2SO      36,000  8  17,2.'6  t92,808 

1920  ...        831,871  299,507t    66,250      63,000  14  13,000  +210.017 
1»S1          ...        3!9,S39  305.989+    »6.2.'.0      63,000  11  212,686:  171,961 

922         ...        2i)i;809        188,231       56,2.'JU      63,0(i0       14        32,000         203,831 
•  After  civililintj  misceUflneoas  inoo'i  o  anfl  providing  for  depreciation,  aiitl 
iocnme  tax.      t -ubjc^''  to  e.wes3  profits  duty.         I  £200,000  bcins  resorvoJ 
for  excess  profits  duty.  Corporation  tax  and  i'ontin^ncie9(li;20  and  1921). 

The  directors  of  this  Company  in  their  report 
for  the  twelve  months  to  February  14  last  are 
again  able  to  present  very  favourable  results. 
The  quantity  of  goods  sold  and  the  number 
of  customers  served  have  been  larger  than  in 
the  previous  year,  but  owing  to  the  .  general  fall 
in  prices  the  turnover  has  shown  a  reduction  which 
is  reflected  in  a  decline  in  trading  profit  fiom  £329,339 
to  £305,809.  Fortunately,  however,  the  provision  re- 
quired for  excess  profits  duty,  coqjoration  tax,  and  con- 
tingencies does  not  exceed  £20,000  whereas  £200,000 
had  to  be  reserved  under  those  headings  a  year  ago  to 
cover  the  liability  for  both  1920  and  1921,  so  that  the 
distributable  profits  after  deducting  depreciation,  in- 
come tax,  and  miscellaneous  charges  works  out  at 
£168,231,  compared  with  £105,989.  As  shown  in 
the  above  table,  the  Ordinary  dividend  is  maintained 
at  fourteen  per  cent.,  while  the  balance  carried  for- 
ward is  increased  from  £171,961  to  £203,834. 

The  balance  sheet  is  analysed  in  the  following 
table:  — 


Balance  Sheet  {February  14). 


IMl 


1922 


19S1 


1922 


^  t                £  t;  £ 

Share  capital"  900,100  900,100  Filed  assete,  &c.  1,919,147  1,816,648 

Dtb.  stock*  ...  900,000  900,000  Stocks           ,  ...  490,148  8!>4,ia4 

Soivirv  liabs.  1,098,409  1,081,064  Investments     ...  93,793  367,426 

Oeneral  rcserre  500,000  210,000  Debtors             ...  851,516  656,681 

8p«dal  reserre  40,000           —  Cash 165,86«  60,239 

Ouiicd  forward  171,961  2i)3,834  j 


L  3,310,470     3,294,998 


3,.110,470     3,294,998 


The  creditors  include  mortgage  loans  of  £111,238, 
and  amounts  due  on  deposit  and  cuiTent  accounts 
(banking  department)  of  £495,239,  while  there  is  a 
provision  of  £145,885  (compared  with  £200,000)  for 
excess  profits  duty,  corporation  tax,  and  contiiifjencies. 
The  directors  do  not  disclose  the  account  to  which  the 
special  reserve  of  £40,000  against  properties  has  been 
transfen-ed,  but  this  provision  has  presumably  been 
deducted  from  the  assets  in  the  present  balance  sheet. 
In  this  connection  it  will  be  obsen-ed  that  the  fixed 
assets  have  been  written  down  from  £1,919,147  to 
£1,816,648,    although    there    is    a    charge    of    only 


£ll,,'sii7  for  dijHeciiilioii  in  lUu  profit  and  loss  account. 
The  investments,  which  are  taken  at  cost  or  under, 
have  been  increased  fi„rn  £9;t,7!»3  to  £367,426  and 
now  include  Uoverniiieiil  securities  of  £296,980.  It 
is  worthy  of  note  thai  the  total  market  value  on 
February  14  was  £3H3,1M,  and  there  has  preRuinably 
been  further  appreciation  since  that  dat.-.  The  in- 
crease in  the  investments  has  been  accomiianied  by  a 
fall  in  cash  balances  fioin  £155,866  lo  t60,240. 
but  owing  to  the  reduction  of  stocks  it  will  be  seen 
that  taking  the  current  assets  as  a  whole  the  position 
is  inucli  more  liquid  than  at  tlio  date  of  the  previous 
balance  sheet. 

The  manner  in  which  the  Company  has  sur- 
mounted the  dilficulties  attadiing  to  business  during 
the  past  year  augurs  well  for  its  future.  Stocks  havi. 
been  valued  at  cost  or  under,  whichever  was  the 
lower  at  the  Jate  of  the  balance  sheet,  and  with  a 
fij-mer  tendency  in  prices  it  is  likely  that  the  profit  will 
in  future  bear  a  more  normal  relation  to  the  increased 
volume  of  the  Company's  business.  On  the  basis  of 
last  year's  dividend  the  Ordinary  shares  now  quoted 
at  29s.,  or  27s.  Sd.  ex  dividend,  afford  a  return  of 
10. 1  per  cent.,  while  the  Four  and  a-Half  per  Cent. 
Cumulative  Preference  at  15s.  yield  6  per  cent.  The, 
l'"our  per  Gent.  First  Mortgage  Irredeemable  Deben- 
ture stock  at  71  gives  a  return  of  5.6  per  cent. 

D.   DAVIS   AND   SONS.    LIMITED. 
Issued  Capital:    £887,500.  in  3,150.000  Ordinary  Shares  of 
5s.  each  and  100,000  6  „  Cum.  Pref.  Shares  oj  £i  each. 


Preference 

Urdi 

Tear  to 

Net  Profit" 

Reserve 

Dividend 

^Divid 

ud~ 

Dec.  31 

£ 

£ 

£ 

£ 

£ 

1913       . 

.       160,826 

40,000 

6,000 

107,753 

I'nt 

17,229 

130,0110 

— 

6,000 

76,640 

lOt 

64,588 

50,000 

6,000 

78.750 

lOt 

60,719 

197,311 

12,647 

6,000 

157,500 

20 

81,884 

— 

6,0l;0 

157,500 

30 

67,138 

269,536 

100,000 

6,000 

137,600 

20 

73,176 

43,760 

6,000 

225,000 

2SJ 

23,216 

254,839 

— 

6,000 

191,250 

24? 

80,804 

— 

0,000 

59,063 

n 

68,924 

•  Afte 

providing  for  Debenture  interest,  depreciation,  and  taxation 

Fuither  evidence  of  the  effects  of  the  depression  on 
the  position  of  colliery  undertakings  is  aSorded  by 
the  report  of  this  Company  for  the  year  ended  Decem- 
ber 31  last.  The  net  profit  is  stated  at  £33,G64,  which 
is  arrived  at  after  crediting  coal  award  and  inconie  from 
investments.  There  has  appai-ently  been  debited  a 
sum  of  £19,519  in  respect  of  income  tax  on  dividends 
to  shareholders,  but  to  pivavide  a  moi'e  unifoitn  stan- 
dai'd  for  compaiison  we  have  written  back  this  tax, 
and  have  shown  in  the  above  table  the  gi-oss  dividends 
payable  as  in  the  preceding  years.  It  will  be  seen 
that  the  adjusted  profit  represents  a  decline  of  nearly 
£202,000  compared  with  1920,  and  the  directors  are 
accordingly  compelled  to  reduce  the  dividend  from 
24.3  per  cent,  to  7i  per  cent. 

The  subjoined  table  shows  the  balance-sheet  posi- 
tion as  at  December  31 :  — 


LIABIUTIES 

ASSETS 

Ecsorve 

and 

Stocks                     Debtors 

'Issued                      Carry- 

'  Fixed 

and           Invest-      and 

Decl !  Capital  Creditors^  forward 

Assetet 

stores        nientsf      Casll 

31     1        £             £               £ 

£ 

£                £                £ 

1920  ...    887,500  1,503,466      180,804 

838,149 

140,651      808,136      734,934 

1921  ...    887,500      649,923      168,924 

813,719 

92,700      337,811      362,119 

•  Inclading  dividends  payable  and'provision  for  taxation  and  contingencies, 
t  Holding  in  Welsh  Steam  Navigation  Coal  Company  included  in  fixed  assets. 

The  reduction  in  creditors  is  presumably  due  in 
large  measiu-e  to  the  smaller  provisions  now  needed  for 
taxation  and  contingencies. 

The  Ordinary  shares  in  the  Crown  Preserved  Coal 
Company  are  valued  at  cost  at  £241,200,  and  the  hold- 
ing in  Guest,  Keen  and  Nettlefolds  is  taken  at  £50,063, 
the  market  value  being  £51,428.  There  are  sundry 
unquoted  trade  investments,  entered  at  a  cost  of 
£30,000.  The  directors  state  that  the  agree- 
ment made  with  the  Crown  Preserved  Coal  Com- 
pany has  proved  beneficial  both  as  an  investment 
and  as  a  means  of  regularising  small  coal  sales. 
Having  regard  to  the  uncertainty  of  the  outlook  the 
53.  Ordinary  shares  appear  to  be  ovei-valued  at  the 
present  quotation  of  7s. 
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p.  AND  0.  STEAM  NAVIGATION  COMPANY. 

Offer  at  96^  of  £3,500,000  Five  and  a-lialf  per  Cent. 
Debenture  stock,  1930-40.  Flat  yield  at  pi-ice  of  issue, 
£5  13s.  lOd.  per  cent. 

In  issuing  the  prospectus  for  the  Debenture  issue  the 
P.  and  O.  Company  did  not  consider  it  necessary  to 
provide  any  information  to  intendini;  subscribers  as  to 
the  balance-sheet  position,  profits,  or  dividends  paid. 
It  is  stated  that  assets  are  estimated  to  exceed  substan- 
tially the  existing  liabilities,  including  repayment  of  the 
Deferred  and  Preferred  stocks.  The  paid-up  cajjital  of 
the  Company  is  £6,632,518,  plus  £1,487,560  in  Debenture 
stock.  In  addition  to  the  stock  at  present  outstanding, 
ihe  Company  will  later  on  apply  for  poweis  to  issue 
£3,500,000  more  to  rank  pari  jiassu  with  the  current 
issue.  The  latter,  and  any  further  emission,  Avill  be 
secured  by  trust  deed  as  a  floating  charge  on  the  under- 
taking, ranking  after  the  existing  £1,487,560  Debenture 
stock.  It  is  certainly  high  testimony  from  the  investing 
public  that  an  issue,  offering  low  yield  and  vague  security, 
of  a  company,  the  financial  position  of  which  is  not 
levealed  clearly,  should   Ije  over-subsci'ibed  in  an  liour. 

MIDI  AND  ORLEANS  RAILWAYS. 

Offer  at  89  of  £3,000,000  Six  per  Cent.  Sterling  Bonds, 
1960,  of  the  jMidi  Kailway,  and  £2,000.000  Six  per  Cent. 
Sterling  Bonds,  1956,  of  the  Orleans  Kailway. 

The  premium  established  on  tlie  market  by  the 
P.L.M.  issue  provided  a  guarantee  for  the  instantaneous 
success  of  any  other  French  railway  Six  per  Cents, 
offered  under  91.  The  real  .security  Ijehind  the  issues  is 
the  guarantee  as  to  interest  and  principal  given  by  the 
French  Government,  which  gives  the  bonds  the  status  of 
a  French  Oovernment  emission.  The  lists  were  heavily 
over-suljscribed  in  one  mail. 

THE  DOMINION  TAR  AND  CHEMICAL  COMPANY,  LTD 

111  (■'..mpliaiui'  Willi  St<i<k  Kxcliaiige  reqiiiremonts 
prior  to  obtaining  a  quolation.  the  Dominion  Tar  ami 
Chemical  Company  has  published  the  customary  state- 
ment. The  Company  carries  on  the  business  of  tar 
distillers  and  chemical  niamifacturers  in  Candida.  The 
fii-st  tar  distillery  was  erected  in  1903  at  Cape  Breton, 
Nova  Scotia,  and  the  second  in  1910  at  Sault  Ste.  Marie, 
Ontario. 

In  1920  a  plant  was  purchased  at  Montreal,  together 
with  oil-storage  tanks  on  the  River  St.  Lawrence  at 
Montreal,  for  the  purj5ose  of  storing  creosote  oil  im- 
porte<l  from  EiiroiJO  for  timber  preservation.  In  1921 
the  Company  became  interested  in  tlie  Canada  Creosoting 
Company,  Limitetl,  and  transferred  to  that  undertaking 
its  works  at  Winnipeg  under  an  arrangement  by  wliieh 
the  two  timber-pre.serving  companies  in  Canada  should 
amalgamate   their   interests. 

Tlie  shares  of  the  Company  are  all  Ordinarv  .shares 
of  £1  each,  200,000  of  which' were  as  at  November  28. 
1921.  i.-isued  for  cash  at  20s.  per  share,  and  are  fully 
paid ;  and  50,000  shares  were  recently  i.ssued  for  cash 
at  20s.  per  .share,  of  which  2s.  6d.  per  share  has  been 
paid.  The  minimum  dividend  paid  in  any  year  since 
1908  has  been  ten  per  cent,  free  of  tax.  In  1919  a 
distribution  of  eleven  per  cent,  tax  free  was  made,  plus 
a  bonus  of  fifty  per  cent,  in  scrip.  For  1920  and  1921 
the  respective  disbursements  were  seventeen  and  a-half 
per  cent,  and  twelve  and  a-half  per  <cnt.,  each  free  of 
tax.  The  Company  appears  to  have  a  high  earning 
capacity,  but  tho  value  of  the  Ordinary  shares  is  not 
easily  estimated  in  view  of  the  fact  that  the  directors 
may  create  prior  charges  equal  in  amount  to  the  nominal 
capital,  at  present  £300,000. 

CORDEROY  SYNDICATE,  LIMITED. 

In  compliaiii'e  willi  StiM-k  jsxchaiige  listing  regula- 
tions, the  Cordei'oy  Syndicate  has  advertised  the  cus- 
tomary statement.  The  Company  has  acquired  from  the 
Minerals  Syndicate  three  separate  groups  of  gold-miniuc; 
properties  ir^  Nicaragua.  These  mines  have  been  par- 
tially developed  and  equipped  at  a  cost  of  about  £90,000, 
and  approximately  £50,000  worth  of  gold  has  l)een  taken 
from  the  principal  workings.  In  addition,  the  Company 
has  acquired  about  3,000  acres  of  freehold  land,  water- 
rights  for  power,  wood-cutting  rights,  mill  buildings, 
tramlines,  and  housing  accommodation.  Of  the  279,972 
5s.  shares  underwritten,  148,000  have  been  taken  up,  and 
the  remaining  shares  have  to  be  subscribed  by  July  next. 
The  directors  may  borrow  to  an  amount  not  exceeding  the 


authorised  capital.  The  information  afforded  in  the 
statement  is  too  vague  for  the  purpose  of  estimating 
the  market  value  of  the  shares. 

HENCE  SMITH'S  STORES  (PROPRIETORS),  LIMITED. 

i)uer  at  p.ir  of  15o,0u0  Ten  per  Cent.  Cumulative 
Preference  shares  of  £1  each  and  310,000  Ordinary  shares 
of  Is.  each. 

The  Company  has  been  formed  to  acquire  all  the  share 
capital  of  George  Jlence  Smith,  retail  oil  and  colourraen, 
Italian  warehousemen,  and  grooei-s,  having  seventy-five 
branches  in  London  and  the  surrounding  towns.  The 
])urchase  consideration  is  £155,000  in  cash.  The  net 
assets,  accoi-diiig  to  the  balance  sheet  of  March  27  last, 
were  £141,476,  including  £106,321  for  stocks  on  hand, 
but  only  £225  for  freeliold  and  leasehold  properties. 
Profits  are  shown  for  the  past  live  yeai-s  only.  Of  the 
310,000  Ordinary  shares,  155,000  have  been  subscribed, 
and  77,500  are  reserved  for  cash  applications  by  the  under- 
writers of  the  Preference  shares.  The  new  organisation 
appears  to  lje  under  capable  dii-ection,  but  the  current 
offer  is  not  attractive.  The  lists  closed  on  Fridav, 
March  17. 

FOREIGN  ISSUES. 
P.L.M.  Railway.  —  Messrs.  Kuhn  Loeb  and  the 
National  City  Company  have  offered  to  the  public  thirty 
million  dollars  (about  £7,500.000)  in  Paris-Lyons  Medi- 
terranean Railroad  Six  per  Cent.  External  Sinking 
Fund  Gold  Bonds,  due  1958,  at  83  plus  accrued  interest, 
yielding  seven  per  cent,   to  maturity. 

Dutch  East  Indies  Loan  in  New  York. — The  London 
Office  of  the  Guaranty  Trust  Company  of  New  York  has 
received  a  cable  advising  that  negotiations  have  been 
made  between  the  Dutch  Government  and  the  Guaranty 
Company  of  New  York  for  the  flotation  of  a  new  Dutch 
East  Indies  Loan  in  the  United  States.  The  cable  reads  ; 
"  The  Guaranty  Company  of  New  Y'ork,  as  head  of  the 
offering  Syndicate,  has  closed  negotiations  for  the  purchase 
of  a  new  issue  of  foi'ty  million  dollars  Dutch  East  Indies 
Forty-year  External  Sinking  Fund  Six  per  Cent.  Gold 
Bonds  offered  to-day — March  15 — at  94^  and  interest. 
Bonds  will  yield  about  6.73  per  cent,  to  earliest 
redem])tion  date,  Mai'ch  1,  1932,  or  moi-e  than 
6.35  per  cent,  if  held  to  maturity.  They  are  dated 
on  March  1,  1922,  and  come  to  maturity  March  1,  1962. 
Issue  authorised  by  Law  of  December  30,  1921.  Passed 
by  Netherlands  Parliament  and  approved  by  Crown. 
Bonds  aie  direct  external  obligation  of  the  Ciovern- 
nient  of  the  Dutch  East  Indies,  and  will  not  be  redeemable 
during  the  first  ten  years,  but  thereafter  will  be  redeem- 
able at  the  o|)tion  of  the  Government,  as  a  whole  or  in 
part,  at  jiar  and  accrued  interest.  Interest  payable 
March  1  and  September  1.  Principal  and  interest  pay- 
able in  the  IT.S.  gold  coin  at  present  standard  weight  and 
fineness,  or  equivalent,  at  Main  Office,  Guaranty  Trust 
Company  of  New  York,  without  deduction  for  any  taxes, 
present  or  future,  of  the  Netherlands  or  Dutch  East 
Indies." 

The  loan,  which  was  over-subscribed,  is  the  second 
Dutch  E]ast  Indies  loan  offered  in  New  York  by  the 
Guaranty  Company  in  the  course  of  the  year.  The 
previous  loan,  also  of  .•?40,000,000,  due  in  1947.  was 
offered  in  >iiew  Y'ork  on  .Januai-y  3,  1922,  and  was 
over-subscribed,  the  lists  being  closed  on  .January  6. 

RESULTS,  &c. 

P.  ANU  O.  Steam  Navigation.-  £3,500,000  Five  and 
a-Half  per  Cent.  Delienfures  at  862.     Over  subscribed. 

Midi  and  Orleans  Railways. — £3.000,000  Six  per 
Cent.  Midi  Railway  Sterling  Bonds  and  £2,000,000  Six 
per  Cent.  Orleans  Railway  Sterling  Bonds  at  89.  Over- 
subscribed. 

Powell  Dlmeryn  Allotments. — Owing  to  the  issue 
being  largely  over-subscribed  by  the  shareliolders  alone, 
allotments  to  the  public  have  been  small.  Applicants 
from  a  large  nunilier  of  South  Wales  colliers  for  amounts 
uiiiler  £100  have  been  met  in  full.  Other  allotments 
have  ranged  from  forty  per  cent,  in  the  case  of  the 
smaller  applications  to  three  and  a-half  per  cent,  for  the 
heavy  applications. 

PENDING  ISSUES. 

Jutland  Telephones.— £500,000  Five  and  a-Half  per 
Cent.  Bonds  at  93,  guaranteed  by  the  Danish  Govern- 
ment. 

Lamport  and  Holt.— £2,000.000  Five  per  Cent. 
Debenture  stock,     1962,    at   81^. 

NoRD  Railway.— £5,000,000  Six  i>er  Cent.  Sterling 
Bonds. 

Rosehauch  (Ceylon)  Tea.  -100,000  £1  shares  at  par. 
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Excess  Insurance  Company,  Ltd. 

Satisfactory  Undtrwrliing  Prollt.    Current  Outlook.  - - 
The  Need  lor  Insurance. 

luL  twotily  ninth  onlinarv  i;i'ii'i:il  intiling  (if  tlio  Excess 
Insiiiann'  Company,  Limitod.  was  hold  at  Ti  and  4  Royal 
Exchuii^o  Buildings.  London.  E.('..  nn  Manh  16.  Mr. 
Cutlilicrt  E.  Ueatli.  Chiiirman  of  the  (.'umpuny.  presiding. 

TliO  Secretary  (Mr.  F.  E.  Johnson)  read  the  notice  con- 
vening the  niettiu);  and  the  auditors'  report. 

The  Chairman  .said  :  Cientlemen, — It  is  usual  for  me  in 
addressing  you  to  first  explain  our  views  on  the  accounts 
MOW    sulimitted    to   you. 

So  far  as  the  underwritiu);  is  concerned,  I  think  you 
w  ill  all  agree  that  our  tuiderwriter.  Mr.  Tylor,  deserves 
the  utmost  credit  for  the  results.  He  has  made  for  us  on 
the  year  1919,  which  we  arc  now  dealing  with,  a  gross  profit 
(■f  £177.000,  apart  from  interest  on  investments. 

The  expenses  of  the  business  (I  am  not  including  taxes) 
liave  hern  £55.000,  and  loss  nn  exchange,  which  is  not  a 
thing  which  recurs,  £18.000.  In  other  words,  tlie  net  profit 
for  the  actual  underwriting  year  1919  has  been  £104.000, 
and   the   interest   £73,000,   or"  £177,000   in   all. 

Huge  Taxes. 

But  against  this  we  have  paid  no  less  than  £212,000 
in  taxes.  Naturally,  on  the  face  of  it,  this  is  not  a  satis- 
factory result,  but  I  should  like  to  explain  that  when  the 
linal  adjustment  of  excess  profits  and  income  taxes  comes 
!•■  be  made  (for  with  marine  insurance  accounts  all  years 
'•f  excess  profits  are  still  open)  there  will,  in  your  directors' 
opinion,  be  a  considerable  proportion  of  this  £212,000, 
which  is  rbally  prepaid,  or  for  the  moment  overpaid.  We 
Therefore  are  fully  justified,  under  the  circumstances,  in 
taking  from  the  year  1920  about  the  sum  by  which  that  year 
will  be  benefited  through  the  present  overpaynnent  of  taxes. 
That  will  explain  the  item  transferred,  and  witJi  which 
indeed  we  pay  our  dividends.  This  is  not  the  first  time  we 
have  had  to  do  this,  but  the  result  has  always  justified  the 
action. 

For  the  first  time  for  many  years,  at  all  events,  we  have 
not  added  to  our  reserve,  at  least  otticially.  .Actually,  how- 
ever, we  could  easily  have  done  so  if  we  had  wished  to  do  so. 
I  will  tell  you  why.  Last  year,  you  will  notice,  we  added 
no  less  than  £180.000  to  our  reserve  for  depreciation.  Our 
auditors  wished  us  to  leave  that  figure  as  it  stood,  although 
at  the  end  of  the  year  the  appreciation  in  values  had  wiped 
away  at  least  a  quarter  of  th.at  amount.  To-day  I  believe 
the  appreciation  is  about  £70.000  over  the  valuation  on 
December  31.  1920.  Further,  we  had  accrued  interest  due 
to  us  of  quite  £20,000  which  is  not  taken  into  account.  In 
addition  to  that,  there  are  certain  securities  we  hold,  salvage 
from  losses,  which  we  do  not  propose  to  take  credit  for 
until  they  are  actually  realised.  At  a  very  low  valuation 
this  would  make  another  £20,000.  When  we  say,  therefore, 
that  after  paying  the  dividend  we  believe  that  we  have,  in 
fact,  increased  our  earned  reserves  by  £50.000,  I  believe  we 
are  very  much  within  the  mark. 

If  we  come  to  1920  underwriting  account,  it  is  computed 
by  our  underwriter  that  we  shall,  on  winding  it  up  at  the 
end  of  this  year,  find  we  have  nalisid  a  satisfactory  profit. 
Underwriting  Reserves. 

As  to  the  year  1921,  it  is  too  early  to  judge,  but  up  to 
the  present  the  percentage  of  losses  to  premiums  is  better 
than  1919  or  1920  at  the  corresponding  periods.  Here  I 
should  like  to  say  that  your  directors  give  great  credit  to 
Mr.  Tylor  for  his  courage  and  prudence  in  reducing  our 
total  premium  income  by  nearly  one-third.  The  marine 
premiums,  in  fact,  have  been  reduced  by  half.  I  assure 
you  that  it  would  have  been  quite  easy  for  him  to  have  done 
quite  the  reverse,  but  then  I  think  we  could  not  have  slmwn 
you  anything  Tike  the  favourable  report  which  he  now  pre- 
sents to  us.  There  can  be  few  companies  which  can  point 
"1  underwriting  reserves  in  hand  (quite  apart  from  earned 
■  serves)  of  113  per  cent,  of  their  last  year's  premium. 

I  have  been  given  by  Mr.  Tylor  some  interesting  figures 
f  what  our  Company  has  achieved  since  1914.  The  under- 
writing profit  has  been  £2.287.584.  Out  of  this  £766,000 
has  been  added  to  reserve  or  has  been  used  in  increasing  our 
capital.  £314.000  ha.s  been  carried  to  depreciation  of  invest- 
ment account,  and,  including  income  tax  on  investments, 
£900,CCO  has  been  paid  in  taxes.  Interest  from  investments 
has  been  £420.000,  and  out  of  that  only  £165,000  has  been 
paid  away  by  us  in  dividends. 

Well,  gentlemen,  I  do  not  think  we  can  do  otherwi.se 
than  be  satisfied  that  things  have  gone  well  with  us,  especially 
in  these  times  of  strong  competition  and  bad  trade.  But, 
nevertheless,  there  are  matters  about  which  we  have,  1 
believe,  a  very  genuine  right  to  grumble.  We  have  paid 
away  in  taxes  during  the  last  seven  years  no  less  than 
£900,000. 


A  Genuine  Complainl. 

NoH.  my  complaint  is  llj's.  'IIh'  e!^-c»s  profits  duty  was 
always  stated  and  understood  to  be  a  war  lax,  which  should 
cease  within  n  reasonable  period  after  the  end  of  the  War, 
and  that  has  taken  place.  It  would  be  reasonable,  therefore, 
that  the  excess  profits  duty  should  apply  oidy  to  actual 
profits  made  during  the  time  the  tax  was  in  force. 

But  what  are  the  facts?  We  luive  paid  excess  profits  duty 
on  no  less  than  £300.000  more  than  we  earned.  This  is  due 
to  the  very  large  loss  we  incurred  in  depreciation  of  invest- 
ments during  the  period  of  the  tax.  It  is  quite  absurd  to 
say  that  the  loss  was  not  made.  It  was  made,  and  rio  proper 
firm  of  auditors  would,  allow  us  to  treat  it  otherwise  than  a 
loss. 

So  far  as  income  tax  is  concerned,  there  may  be  some 
force  in  the  argument  that  until  the  loss  is  realised  it  should 
not  come  into  the  account,  inasmuch  as  later  on  things  may 
right  themselves.  That  docs  not  apply  to  a  terminable  tax 
such  as  the  excess  profits  duty  was  meant  to  be,  and  in  fact 
was.  Neither  is  it  any  argument  to  say  that  the  interest 
on  investments  was  not  taken  into  account  in  charging  excess 
profits  duty.  I  think  that  is  quite  obvious.-  The  Treasury 
may  or  may  not  have  lost  through  so  doing.  It  is  quite 
a  separate  matter  from  this  injustice  of  making  us  pay  on 
profits  we  did  not  make  during  this  war  period. 

Perhaps  some  influential  body  or  person,  if  these  remarks 
should  reach  them,  will  take  the  matter  up.  There  must  be 
many  people  -beside  ourselves  suffering  from  this  same  in- 
justice. 

"What  of  the  Future." 

You  will  ask  nii'  what  of  the  future.  Well,  gentlemen, 
I  can  only  say  that  it  seems  to  nic  that  the  need  for  insurance 
shows  itself  more  and  more  every  day.  Our  office  is.  I 
think,  more  interested  in,  and  sees  more  (jf  the  new  problems 
which  present  themselves,  than  perhaps  any  other  body. 

These  new  problems  are  constantly  arising,  and  new 
schemes,  which  take  time  to  mature,  have  to"  be  elaborated. 
If  you  only  knew  how,  week  by  week,  propositions  are 
made  to  us  from  all  parts  of  the  world  for  .some  new  desire 
for  security,  you  would  not  only  be  impressed  with  the 
enormous  value  of  the  insurance  idea,  but  also  how,  little 
by  little,  it  is  becoming  one  of  the  most  important  factors 
in  the  wagging  of  the,  world.  I  hope  we  in  particular  will 
never  bo  backward  in  endeavouring  to  meet  the  demands 
made  on  ns.  It  certainly  will  never  be  for  the  want  of 
trying. 

Tribute  to  Underwriter. 

Before  sitting  down.  I  should  like  to  say  how  much  we 
are  all  indebted  to  Mr.  Tylor,  our  underwriter,  and  his 
staff,  for  the  way  in  which  they  have  conducted  our  affairs 
during  this  very  difficult  period.  Mr.  Tylor's  energy, 
prudence,  and  comprehension  of  the  business  put  before  him 
has  been  beyond  all  praise,  and  I  hope  his  successful  career 
may  long  continue. 

I  now  move  "  That  the  directors'  report  and  statement 
of  accounts  as  submitted  bo  received,  approved,  and 
adopted." 

Mr.  Arthur  Biu'ns  seconded  the  motion,  which  was 
carried  unanimously. 

The  Dividend. 

On  the  motion  of  the  Chairman,  seconded  by  Mr. 
Montague  Evans,  it  was  resolved  to  pay  a  final  dividend 
of  five  per  cent,,  which,  together  with  the  interim  dividend 
of  five  per  cent,  paid  in  June  last,  makes  a  total  of  ten  per 
cent,  for  the  year. 

Mr.  T.  K.'  C.  Monk  proposed,  and  Mr.  H.  S.  Spain 
-seconded,  the  reappointment  of  the  retiring  auditors 
(Messrs."  Turquand,  Youngs  and  Company)  for  the  current 
year. 

The   motion  was   carried   unanimously. 

On  the  motion  of  Mr.  H.  S.  Spain,  seconded  by  Mr.  B.  .1. 
Nicliols,  a  hearty  vote  of  thanks  was  accorded  to  the 
Chairman,  and  the  proceedings  then  terminated. 


The  Metropolitan  Life    Assurance 
Society. 

Harked  Improvement  in  Rate  of  Interest  on  Society's  Funds. 

Thb  ordinary  general  meeting  of  this  Society  was  held  at 
Winchester  House,  Old  Broad  Street,  E.C.,  on  March  16. 

Jlr.  William  F.  C'ourthope  presided  in  the  absence  of  Sii' 
John  B.  Wimble,  K.B.E.,  through  indisposition,  and  read 
the  following  speech  prepared  by  tha'  gentleman  :— 

"  As  regards  new  business,  during  1921  we  received  pro- 
posals for  the  assurance  of  £322,561,  of  which  amount  policies 
for  £275,511  were  issued  at  annual  premiums  of  £8.77i3  and 
single  premiums  of  £3.232.  We  reassured  £12.500  at  annual 
premiums  of  £572,  and  the  net  new  business,  therefore, 
amounted  to  £263,011.  with  annual  premiums  of  £8,201. 
The  net  amount  completed  in  1920  was  £269,211. 
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Vou  will  lemeraber  tliat  at  our  last  meeting  I  statud  that 
the  claims  by  death  were  unusually  light  in  1920.  Last  year 
our  experience  in  this  respect  was,  unfortunately,  much  less 
favourable,  the  feature  being  the  heavy  mortality  among 
older  lives.  In  fact,  the  claims  by  death,  amounting  to 
£189,935,  were  actually  slightly  greater  in  amount  than  were 
expected  according  to  the  table  of  mortality  used  in  cur 
valuation — viz.,  £185,283 — although  the  number  of  policies 
which  became  claims  were  only  seventy-five  per  cent,  cf  the 
expected  number.  "As,  however,  the  claims  arose  mostly 
under  policies  which  had  been  in  force  for  many  years,  and 
in  respect  of  which  large  reserves  were  held,  the  Society  has 
incurred  no  loss,  but.  on  the  contrary,  a  surplus  has  rLSulted 
from  the  mortality  experienced  in  1921.  I  would  add  that 
eighty-nine  per  cent,  of  the  claims  were  on  lives  aged  at 
death  sixty  and  upwards,  fifty  eight  per  cent,  were  on  lives 
aged  at  death  seventy  and  upwards,  and  no  less  than  twenty- 
two  per  cent,   on  lives  aged  eighty  and  upwards. 

The  percentage  of  our  premium  income  spent  in  expenses 
of  management  was  7.8,  which  is  the  same  figure  as  in  1920, 
and  compares  with  seven  per  cent,  in  1913.  As  you  know, 
this  percentage  is  much  below  the  average  rate  of  expenditure 
of  life  assurance  companies. 

The  rates  of  reduction  of  your  premiums  are  determined 
by  the  amount  of  the  Society's  aimual  surplus,  which  depends 
to  a  large  extent  upon  the  profit  derived  through  the  rate 
of  interest  earned  on  the  investments  being  gi-eater  than  the 
rate  assumed  in  the  actuarial  valuation.  1  am  glad,  there- 
fore, to  say  that  the  rate  of  intere-st  eai-ned  on  the  Society's 
funds  last  year  showed  a  marked  improvement  as  compared 
with  1920,  the  net  rate  having  increased  by  4s.  lid.  per  cent. 
from  £3  138.  lOd.  to  £3  18s.  9tl. 

Improvement  in  Security  Values. 

You  will  doubtless  remember  that  at  our  lout  meeting 
I  had  to  refer  to  the  serious  fall  which  had  occurred  in  1920 
in  the  value  of  first-class  securities,  such  as  those  which  we 
hold,  the  amount  of  that  year's  depreciation  being  no  le«s 
than  £116,231.  A  very  considerable  improvement  in  the 
market  value  of  our  investments  has  since  occun'ed,  with 
the  result  that  the  whole  of  the  depreciation  which  arose  in 
1920  has  now  beeu  more  than  wiped  out.  I  trust  that  this 
improvement  may  be  maintained,  and  that  the  periodical 
increases  in  the  rates  of  abatement  of  premiums  may  not  in 
the  future,  as  in  the  past  two  decade.s,  be  retarded  by  falls 
in  the  market  values  of  our  securities.  Even  after  leaving 
out  of  account  the  further  depreciation  in  1920,  the  sums 
which  we  have  had  to  provide  since  the  year  1900  to  meet 
depreciation  in  the  values  of  our  securities  would  have  been 
sufficient  to  increase  the  rates  of  abatement  of  premiums  by 
about  twenty  per  cent. 

The  proper  investment  of  the  Society's  funds  has  always 
called  for  the  most  careful  consideration  and  constant  atten- 
tion on  the  part  of  the  lx>ard,  and  this  is  particularly  the 
case  at  the  present  time  owing  to  the  unsettled  financial  aaid 
political  conditions  prevailing  in  this  and  other  countries. 
In  fact,  yoiu-  directors  find  it  necessaiy  to  devote  far  moi'e 
time  than  w;is  formerly  the  case,  not  only  to  the  matter  of 
new  investments,  but  also  to  the  frequent  review  of  those 
made  in  the  past.  In  this  connection  I  would  remark  that 
during  the  yeai-  a  committee  of  the  board  closely  examine<l 
each  of  the  Society's  mortgages,  and  I  am  glad  to  be  able 
to  report  to  you  that  in  no  case  was  the  security  found  to 
be  insufficient. 

Increase  In  Rates  of  Abatement. 

1  liave  the  pleasure  to  aimounce,  ;u>  :i  result  of  the  year's 
working,  an  increase  of  one  per  cent,  in  the  rates  of  abate- 
ment, which  for  the  year  ending  April  4,  1923,  will  range 
from  eighty  per  cent,  in  the  case  of  the  first  series  to  thirty- 
five  fier  cent,  for  the  fifth  series.  In  addition,  we  carry 
forward  an  unappropriated  balance  of  £12,901. 

As  to  the  futuw,  i  would  remind  you  that  success  de- 
pends very  largely  upon  your  active  co-operation  in  extend- 
ing the  business  of  the  Society.  We  do  not  pay  coimuission 
for  the  Hirodiiction  of  business,  and  therefore  rely  upon  the 
self-interest  of  the  proposers  and  the  good  will  of  our  policy- 
holders, and  I  wish  to  take  this  opi»ortuuity  of  thanking 
those  of  you  who  have  shown  their  practical  interest  in  the 
welfare  of  the  Society  by  introducing  now  members." 

I  now  beg  to  move  that  the  report  and  accounts  for  1921 
be  received  and  adopted. 

Air.  Bernard  Wootls  seconded  the  motion,  which  was 
carrie<l  unanimously. 


British  General  Insurance  Co.,  Ltd. 

Record  Figures  Shown  Despite  Adverse  Conditions. 

The  eighteenth  annual  geiunal  meeting  ..f  the  Biitish  General 
Insurance  Companv,  Limited,  was  luKl  uii  .March  15  at 
65  Cheapside,  E.G.,' Mr.  H.  t?.  Walker,  M.1..M.E.,  presiding. 
The  Chairman,  in  moving  the  adoption  of  the  report, 
said  that  the  history  of  1921  had  been  the  beginning  of 
getting  back  to  more  sane  and  normal  conditions,  but  they 
were  not  yet  through  with  the  process,  and  the  outlook  for 
1922  was  doubtful,  though  he  was  optimistic  enough  to 
believe  that  in  the  course  of  time  the  country  would,   with 


jjatience,  see  a  return  to  true  prosperity.  In  spite  of  the 
adverse  conditions,  they  were  able  to  present  figures  which 
were  a  record  in  every  way,  and  a  fine  testimony  to  the  place 
the  Company  held  in  the  eyes  of  the  insuring  public,  and  the 
confidence  they  enjoyed  among  brokers  and  agents.  All  new 
life  business  had  been  passed  to  their  allied  office,  the 
Scottish  Temperance  and  British  General  Insurance  Com- 
pany, Limited.  The  total  of  the  policies  issued  in  1921  was 
£1,402,245,  while  the  life  funds  were  increased  by  £255,447, 
and  now  approached  £3,500,000.  The  prospects  for  the 
valuation  to  be  made  at  the  end  ol  the  present  year  were 
decidedly  promising,  and  the  mortality  experienced  was  very 
favourable.  In  consequence  of  the  upward  movement  in 
gilt-edged  securities,  there  was  no  depreciation  to  be  faced. 
Their  investments  were  worth  considerably  more  than  they 
figured  at  in  the  books.  For  1921  they  received  a  dividend 
of  twelve  and  a-half  per  cent,  on  their  holding  of  Scottish 
Temperance  shares,  as  compared  with  ten  per  cent,  in  1920. 
The  net  fire  premiums  were  £251,983,  as  compared  with 
£209,350  in  1920.  Claims  absorbed  52.56  per  cent.,  as  against 
47.12  per  cent,  in  the  previous  year.  Their  position  was 
one  of  great  strength,  and  was  daily  attracting  fire  business 
of  the  best  class.  As  regarded  accident  insurance  their  ex- 
perience had  again  been  quite  satisfactory,  losses  costing  but 
38.91  per  cent,  of  the  premiums  written.  Motor  business, 
owing  to  the  increases  made  in  the  rates,  appeared  to  be 
approaching  a  more  satisfactory  basis.  In  the  marine  de- 
partment they  were  glad  at  the  close  of  a  ditficulc  year  to  be 
able  to  show  a  position  which  was  undoubtedly  sound.  They 
expected  to  make  a  loss  in  connection  with  the  City  Equitable, 
but  this  was  not  in  any  way  disastrous,  being  nothing  more 
than  an  unwelcome  imideiit. 

Appreciation  ol  Investments. 

On  December  51  the  investments  stood  in  the  books  at 
£1.143,532,  the  market  value  being  then  some  £17,000  less. 
A  valuation  was  made  before  the  report  was  issued  which 
showed  that  the  depreciation  had  disappeared  and  further 
appreciation  taken  place,  so  that  the  investments  were  worth 
about  £25,000  more  than  they  .stood  at  in  the  books.  This 
was  a  very  welct)me  change,  and  it  looked  as  though  the  days 
of  depreciation  were  past. 

The  year  1921  had  been  one  of  failure  among  insurance 
offices,  during  recent  years — due  in  some  cases  to  inexperi- 
enced underwriting,  but  in  one  important  case  to  the  invest- 
ment of  the  Company's  funds   in   unsuitable  securities. 

They  recommended  payment  of  a  final  dividend  of  ten  per 
cent.,  making  twenty  per  cent,  for  the  year.  This  absorbed 
£24,421  after  deduction  of  income  tax,  as  against  net  interest 
earnings  of  £39,441,  so  that,  without  encroaching  on  under- 
writing profits,  they  could  have  paid  a  dividend  out  of 
interest  of  thirty-three  per  cent.,  but  it  must  be  remembered 
that  the  position  was  still  difficult  and  the  future  uncertain. 

Mr.  Horace  Holmes  seconded  the  resolution  for  the 
adoption  of  the  report  and  accounts,  and  it  was  carried 
unanimouslv. 


The  United  Kingdom  Provident 
Institution. 

Record  Increase  in  Total  Funds. 

The  eighty-first  annual  meeting  of  the  l.'nited  Kingdom 
Temperance  and  General  Provident  Institution  was  held  on 
March  14,  1922,  at  the  Cannon  Street  Hotel,  London.  The 
Right  Hon.   Walter  Runciman   (Chairman)  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said :  The  report,  the  adoption  of  which  I  move,  is  one  of 
the  best  the  directors  have  ever  laid  before  you. 

The  net  amount  of  new  business  retained  by  the  Institu- 
tion during  1921  was  over  £1.800,000.  This,  with  the  ex- 
ception of  the  Vioom  years  1919-20,  is  the  largest  amount  of 
new  policies  ever  issued  in  one  year  in  the  history  of  the 
In.stitution. 

.Vortaliti/. — The  claims  arising  during  the  year  were  OVM 
£50,000  less  than  in  the  previous  year.  After  a  period  of 
years  during  which  the  Institution's  mortality  experience  haa 
been  of  an  abnormal  character,  owing  to  the  War  and  the 
successive  epidemics  of  influenza  which  ravaged  the  country, 
it  is  gratifying  to  record  that  the  year  1921  shows  a  return 
ti  our  normal  pre-War  figures,  a  light  mortality  experience 
being  an  outstanding  feature  of  this  Institution's  policy- 
holders. 

Our  total  funds  have  increased  during  the  year  by  well 
over  half  a  million,  the  largest  increase  yet  recorded. 

The  net  rate  of  interest  earned  on  our  funds,  after 
deducting  tax,  was  £4  7s.  4d.  per  cent.,  as  compared  with 
£4  Is.  lid.  last  year. 

Our  working  expenses  are  low,  although  they  show  a 
slight  increase  over  last  year.  This  is  due  to  the  expenses 
of  the  quinquennial  valuation. 

Bonuses. — Owing  to  the  recent  rise  in  Stock  Exchange 
securities  interim  bonuses  at  increased  rates  and  on  the  com- 
pound principle  will  now  be  reverted  to.  The  rates  will  be 
as  follows  : — 

On  Whole-life  Assurances,  with  full  profits.— Zis.  and  32s. 
per  £100  of  sum  assured  and  existing  bonuses,  in  the  ton- 
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pfrmiii'  ami  k«iiiiuI  m'cUoiis  ri'mn.i.miJy.  On  t'.iiiiuum)  nt 
.ifsuruiiets.  iiil/i  tifll  /irofttf,  .Vrif  .Srfifji. — 32s.  }wr  iilOO  on 
llio  .siini»v.ini-it  .iihI  fM>tmg  Imiiium'k  for  nil  I'liHi.wnii'iii  ii>»iir 
.ii;if>.  fXicpt  timl  »'ii<lo«iuCiil  iivsuriuiifs  ill  the  li-min'nuicr 
>>cliou,  wluMC  lilt-  oriKiiii'l  tiTin  i«  IvM-iity-fivo  y*;irs  and 
iipwurd>,  wilf  ifocivf  33s.  ;  wliili-  iiiteruii  Ixmusos  on  utliiT 
iliissi'S  of  poluifs  will  bi'  equitably  iidjusti-d. 

It  IS.  of  iT)iir«'.  inipo.s.sililc  to  forirast  wliul  may  happen 
111  the  liiianiiul  world  in  tho  ucxi  few  yi-nr.s,  Imt.  assuming: 
iiotliinj;  unfori'Sifii  of  »  serious  cliaiaitfr  aribos.  ovrrythiii); 
IHjiiits  til  this  Institution  hoiiij;  ahle  to  pay  u  siihstantial 
bonus  111   1926. 

I HirAlmtnl".  — It  Iins  always  been  the  piaetiee  of  this 
liiKtitutioii  to  iiuMt  the  funiiti  in  securities  of  the  highest 
class  only,  and  from  such  a  practice  we  Khali  certainly  not 
iio|>art.  We  are  ImjUhiI  to  this  .sound  and  secure  iKilicy,  not 
.inly  by  our  Ait  of  Parliament,  Inil  also  hy  our  own  invariable 
practKV   and  t;ood  judgment. 

The  luaiiagenient  and  investment  of  the  funds  of  a  life 
tfice  is  one  of  the,  if  not  tlir.  most  important  of  the  duties 
Its  directors  have  lo  perforin.  On  the  inaiiagemenl  and 
investment  of  the  funds,  as  much  as  on  anything  else,  depends 
the  greater  or  less  snci-ess  of  our  Institution.  The  time  has 
gone  by  when  investments  ouco  made  can  be  left  to  take  care 
of  themaehes.  The  instability  of  the  present  financial  condi- 
tions more  than  ever  necessitates  the  constant  examination, 
measurement,  and  testing  of  past  investments.  For  the 
.;rowing  funds  of  an  Institution  like  ours,  with  well-defined 
•b'.i:;atioiis  and  a  character  for  stability,  the  selection  of  in- 
vestments has  become  a  much  more  difficult  business  than  in 
pre-War  times.  Rules  of  thumb  and  the  guidance  of  simple 
common-sense  are  not  enough  in  these  times.  We  must  have 
at  our  ci>mmand  the  fullest  information  aiid  the  best  mathe- 
matical skill  to  make  our  judgment  good  and  administration 
efficient,  liefore  1914  Huctuations  were  small,  and  within  the 
limits  of  liritish  (iovernment  stocks  there  were  barely  half 
a  dozen  categories.  Nowadays.  Consols,  the  most  historic  of 
all  securities,  are  a  proportionately  small  section,  and  they 
have  lust  theii-  character  for  stolid  and  stately  movement, 
having  fluctuated  between  48  and  58  in  si.x  months. 
The  great  issue  of  £2.000  million  of  Five  per  Cent. 
War  Loan  has  recently  fluctuated  between  88  and 
98.  There  are  now  thirty  or  more  categories  of 
British  Government  loans.  It  is  nut  so  much  harmonious 
fluctuation  which  causes  anxiety  to  your  dirwtors — especially 
fluctuation  upwards  -as  the  wide  difference  in  <oiiditions 
attached  to  short-dated  and  longdated  loaius.  with  all  their 
peculiarities  of  redemption  and  the  options  attached  to  them 
for  the  jiurpose  of  the  moment  at  the  time  of  issue  during 
and  since  the  War.  These  present  new  problems  which 
within  the  limits  of  our  own  Goverimient  securities  we  have 
to  meet  most  larefully.  and  we  have  to  meet  them  in  that 
spirit  of  sound  finance  by  which  the  solidity  and  strength 
of  our  a.«isurance  funds  are  fortified.  Security  for  the  future, 
which  is  the  main  justification  of  a  great  life  office,  has  Wen 
our  constant  aim  and  object,  and  in  making  our  valuation 
at  the  end  of  the  last  quinquennium  our  foundations  were 
built  on  the  rock.  In  these  days  of  rapid  change  in  values 
we  shall  not  depart  from  that  practice,  which  brings  its  certain 
reward.  ,-uid  we  shall  thus  continue,  1  trust,  to  justify  your 
faith  in  this  Institution. 

Yet,  no  matter  what  may  be  done  by  your  board,  the  truth 
is  that  our  prosperity  is  bound  up  with  the  credit  of  the 
British  Government.  As  that  credit  goes  up  or  down,  so  we 
must  all  benefit  or  suffer.  Any  false  step  in  finance  taken 
by  the  Chancellor  of  the  E.\che<iuer  will  be  at  the  e.vpense 
in  a  peculiar  degree  of  the  great  life  offices.  All  Chaiicellor.s 
can  go  right  in  times  of  prosperity.  The  years  of  swollen 
expenditure,  when  revenue  is  insufficient  to  make  ends  meet, 
provide  even  the  best  of  Ministers  with  their  worst  tempta- 
tions, and  lead  them  near  to  dangerous  expedients.  We  shall 
never  feel  safe  until  the  national  balance  sheets  record  one 
surplus  after  another,  for  that  is  the  only  road  which  makes 
financial  virtue  ea.sy.  and  it  is  the  simple  and  narrow  way 
by  which  alone  we  can  be  assured  of  a  steady  and  prosperous 
course. 

The  resolution  was  seconded  by  the  Hon.  Alexander  Shaw 
»nd  carried 


Britannic  Assurance  Company, 
Limited. 

Record  Addition  to  Funds. 
Thb  fifty -sixth  ordinary  general  meeting  of  the  shareholder.- 
of  the  Britannic  Assurance  Company.  Limite<l.  was  held  at 
the  chief  offices.  Birmingham,  on  Friday,  March  10.  Mi. 
J.  A.  Patrick,  J. P.  (Chairman),  presiding.  The  foUnwiiiu 
directors  were  also  present  :  Mr.  J.  A.  Jefferson.  F.I. A. 
(Vice-Chairman  and  General  Manager),  Mr.  R.  S.  Close.  Mr. 
8.  J.  Port,  Mr.  J.  Murray  Laing.F.I.A.,  F.F.A.  (Secretary 
and  Actuary),  Mr.  W.  Rosi-oe.  and  Mr.  A.  M.  Patrick. 

The  Secretary  read  the  notice  convening  the  meeting  and 
the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report. 
■aid  :  It  has  been  customary  on  similar  occasions  to  take 
the  directors'  report  and  the  amounts  as  read,  and  I  presume 
it  is   your    wisli  that   we  adopt   a   like  course   t.i<lay.      As    I 


.-hall  be  foUowwl  b\  our  Vi-e  Chairman  and  General  ilaiiager 
and  he  will  go  into  the  detail*  of  the  lu-counts  submit twi.  1 
do  not  propose  to  anticipate  his  remarks. 

With    these   brief   observations    I    now    move  : 

••  That  the  reiKirt  of  the  directors  produced,  together 
with  the  annexed  irtatcmeiit  of  the  Coinimny's  accounts,  for 
the  twelve  months  ending  December  31,  1921,  duly  audited, 
be  received,  al>prove<l  and  adopted." 

Mr.  J.  A.  Jefferson,  seconding  tho  report,  said  :  It  gives 
me  great  pleasur*'  to  second  the  rejiolution  now  before  the 
meet'ing.  but  liefore  doing  so  I  am  sure  you  will  exiwct 
that  1  should  run  briefly  through  the  ac.oiiiits  for  the  year 
ending  1921  and  deal  with  some  ..f  th.-  more  iiileresting 
features   which  appear   therein 

Unprecedented  Trade  Depression. 

1  siipiKise  there  is  not  a  general  manager  in  the  country, 
whether  <onnected  with  insurance  or  any  other  form  of  in- 
dustry, who,  in  the  course  of  his  remarks,  would  not  have 
sometiiing  to  say  about  the  abnormal  conditions  tluvmgh 
which  we  have  pas.sed  in  the  year  under  review  and  through 
which  we  are  even  now  still  passing.  I  refer,  of  coiir.se, 
to  the  unprecedented  trade  depression,  followed  by  the  in- 
evitable unemployment,  and  unfortunately  both  these  <le- 
pressing  conditions  were  accentuatetl  by  very  serious  trade 
disputes. 

As  your  Chairman  has  just  said,  and  as  I  said  in  my 
remarks  last  year,  I  consider  that  an  industrial  assurance 
compaiiv  is  the  most  sensitive  trade  barometer  in  the 
world,  "for  we  are  practically  the  first  to  feel  the  effects  of 
aiiv  trade  depression  and  its'  consequent  unemployment,  but, 
on"  the  other  hand,  we  are  the  first  to  feel  the  effects  of  any 
improvement  in    trade  and    employment. 

The  year  has  been  a  most  anxious  one  for  your  directors, 
for  we.'  like  all  other  khidred  institutions,  felt  that  it 
would  iie  impossible  to  forsake  those  jiolicyholders  of  ours 
who  had  been  paying  us  premiums,  in.iny  for  some  con- 
siderable time,  at  the  moment  when  they  fell  on  hard  times 
through  no  fault  of  their  own  and  owing  to  circumstances 
over  which  they  had  no  control. 

Last  year  you  will  remember  I  referred  to  the  trade 
depression  which  had  started,  and  of  course  as  time  went 
on  the  effect  became  more  and  more  apparent,  and  it  was 
oniv  a  week  or  two  after  our  last  annual  meeting  that  we 
issued  our  first  circular  to  our  staff  setting  forth  some  very 
generous  concessions  to  meet  the  situation  as  we  then  found 
ft.  Little  did  we  think  when  we  issued  that  circular  that 
unemplovmeut  would  become  .so  acute,  that  we  should  have 
to  face  one  of  the  mo.st  terrible  trade  disputes  th.Tt  this 
country  ha.s  .•xperieiRod.   ..r  tli.it  the  tiiuli-  a>-iire.s5ifiii  would 
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continue  for  so  long.  We  have,  however,  from  time  to 
time  attempted  to  meet  tlie  situation  on  a  broad-minded 
and  liberal  basis— a  course  which  I  am  sure  will  be  ap- 
pioved  of  by  the  shareholders.  These  concessions,  stated 
briefly,  are  as  follows  : — lu  the  case  of  whole-life  policies 
we  reduced  the  sum  assured  by  an  amount  equal  to  twice 
the  amount  of  arrears  if  the  age  did  not  exceed  fifty  years, 
and  by  an  amount  equal  to  one  and  a-half  times  the  arrears 
if  the  age  were  over  fifty  years.  In  the  case  of  endowment 
assurances  maturing  in  a  given  number  of^  years  the  date 
of  matiu'ity  was  e.-tteiuled  for  a  period  conesiwnding  to  the 
numlier  of  weeks  the  i>oliry  was  in  arrear.  This  has  meant 
that  we  have  been  able  to  save  many  thousands  of  our 
policyholders  from  having  to  lapse  their  policies,  and  inci- 
dentally I  may  mention  that  it  also  did  something  tgwards 
relieving  the  unemployment  in  this  city,  for  in  order  to 
cope  with  the  enormo\is  amount  of  work  entailed  by  these 
concessions  we  had  to  employ  a  temporary  staff  of  sixty-foui- 
married  ex-Service  men,  some  of  whom  are  still  with  us. 
Expenses. 
Qui-  claims  by  4eath,  which  amounted  to  over  half-amil- 
lion  pounds,  show  a  very  slight  increase  in  percentage  to 
premium  income,  and  the  suras  assured  paid  under  maturing 
endowments,  which  amounted  to  no  less  than  £123,000,  also 
show  a   slight  increase. 

As  regards  the  important  question  of  expenses,  which  has 
been  very  much  to  the  fore  just  recently,  you  will  doubtless 
remember  that  la.st  year  I  uttered  a  word  of  warning  as  to 
the  future,  and  stated  that  I  could  see  no  hope  of  our  expense 
ratio  coming  down.  Although  we  have  reduced  our  expenses 
from  47.41  to  45.59,  my  prophecy  is  none  the  less  true, 
because  the  reduction  is  more  than  accounted  for  in  the 
reduced  amount  spent  in  new  business  charges,  and  I  am 
sure  you,  who  understand  our  business,  will  be  sorry  that 
any  .s-aving  in  oiu-  expenses  should  be  brought  about  in  this 
manner,  for,  undoubtedly,  any  company,  to  be  successful, 
must  be  progressive,  and  we  are  only  too  willing  to  pay  a 
fair  price  for  good  sound  business. 

The  only  other  item  to  which  I  should  like  to  draw  your 
attention  is  the  amount  received  in  interest,  dividends,  and 
rents,  and  you  will  see  that  this  item  has  increased  over  last 
year  by  tlie  handsome  sum  of  £35,000— giving  us  a  gross 
"interest  yield  of  no  less  than  £5  15s.  lOd.  pev  ceut.  and  a 
net  yield  of  £4  17s.  l^d.  per  cent.— a  rate  which  will  com- 
jjare"  very  favourably  indeed  with  that  of  any  life  assurance 
company,  and  on  this  point  I  shall  have  something  further 
t-o  say  when  dealing  with  the  balance  sheet. 
The  Balance  Sheet. 
Turning  now  to  the  asset  side,  1  should  like  to  explain 
briefly  the  variations  that  have  occurred  |mder  the  various 
classes  of  securities.  You  will  see  there  is  an  increase  of 
some  £134,000  under  the  item  of  mortgages,  and  this,  of 
course,  is  more  than  accounted  for  by  the  fact  that  we  have, 
during  the  past  year,  advanced  practically  one-quarter  of 
a  million  pounds  under  our  house-purchase  scheme.  As  1 
informed  you  last  year,  evei^y  possible  care  is  taken  to  see 
that  the  Company  is  properly  secured,  and  our  actual  experi- 
ence shows  that  extreme  care  has  been  exercised.  I 
would  like  to  say  we  believe  that  in  this  direction  we  are 
doing  really  good  work,  inasmuch  as  every  man  who  buye 
his  house  by  means  of  our  scheme  thereby  becomes  a  property 
owner  and  a  stakeholder  in  the  stability  of  this  country. 

Our  British  Government  securities,  which  now  stand  at 
over  £2,400,000,  have  increased  by  over  £95,000,  and  our 
holding  of  Indian  and  Colonial  Government  securities  by 
approxinuitely  £234.000,  and  this  latter  item  is  accounted 
for  by  the  fact  that  we  have  underwritten  and  applied  for 
large  blocks  of  the  numerous  Indian  and  ('olonial  Govern- 
ment loans  that  were  issued  during  the  period  under  review. 
You  will  notice  also  that  our  holding  of  foreign  Ciovern- 
ment  securities  has  been  increased  by  £132,000,  and  this  is 
accounted  for  by  the"  fact  that  we  have  supported  the  new 
loans  issued  by  some  of  our  late  Allies,  and  have  also 
taken  advantage  of  the  rate  of  exchange  to  purchase  blocks 
of  inttirnal  Iohus  of  European  coimtries  other  than  ex-enemy 
countries. 

The  next  item  which  calls  for  any  comment  is  the  increase 
of  £78,000  under  the  heading  of  "  Debentures,"  and  this  is 
made  up  almost  entirely  of  the  First  ];)ebentures  of  well-known 
railways,  and,  to  a  much  i^maller  degree,  by  first-class  indus- 
trial Debentures.  You  will  notice  that  railway  Preference 
and  Ordinary  stocks  have  also  increased  by  about  £50,000, 
and  as  regards  this  item  1  can  only  say  that  we  were  fortu- 
iia,te  enough  to  get  in  at  the  bottom  oi  the  market. 
Assets  and  Funds. 
I  woiUd  like  to  dr.'.w  your  attention  to  the  fact  that  we 
have  this  year  created  a  record  in  the  history  of  the  Com- 
pany in  the  amount  added  to  our  funds,  such  anu)mit  l>eing 
practically  three-quarters  of  a  million  jxjunds.  and,  as  a 
further  proof,  if  any  be  needed,  of  the  soundness  of  our 
assets,  I  should  like  to  say  that  during  the  year  we  have 
sold  approximately  £1,000|000  of  our  existing  holdings  of 
Stock  Exchange  securities  and  reinvested  in  other  Stock 
Exchange  securities  approximately  £1,500.000;  the  average 
interest  yield  of  these  new  investments  (without  allowing 
for  redemption)  works  out  at  the  handsome  rate  of 
£6  12s.  9id.  per  cent.,  and  a  comparison  between  the  cost 


and  market  prices  a.s  ;it  December  31  last  shows  an  actual 
appreciation  of  no  le.ss  than  £90,000.  If,  of  course,  you 
were  to  take  the  market  prices  as  at  to-day's  date  this 
ap]))'eciation  would  be  very  much  enhanced. 

As  1  have  already  stated,  our  gross  interest  yield  on 
the  whole  of  our  funds  has  reached  the  verj-  satisfactory 
figure  of  £5  13s.  lOd.  |)er  cent.,  aitd  you  will  appreciate 
how  the  excellent  investment  opportunities  which  arose  last 
ye-ar  have  helped  towards  this  end;  but  I  am  afraid  it  will 
become  more  and  more  difficult  in  the  future  to  invest  our 
new  money  to  give  us  such  a  high  yield  as  we  were  able 
to  obtain  last  year,  but,  fortunately,  we  held  a  very  small 
amount  of  short-dated  securities,  and  practically  the  whole 
of  our  new  investments  have  been  placed  in  long-dated 
securities,  and,  as  a  final  word  on  this  subject,  we  are  able 
to  report  that  no  less  than  98j  per  cent,  of  our  total  funds 
are   interest  bearing. 

1  have  much  pleasure  in  seconding  the  resolution  pro- 
posed bj'  our  Chairman. 

The  report  was  ado)>ted.  and  ^Messrs.  J,  A.  Patrick  and 
J.  Hurray  Laing  were  re-electe3  directors  The  auditor-, 
Messrs.  Flint  and  Thompson,  were  re-elected. 


River  Plate  Trust,  Loan  and 
Agency  Company,  Limited. 

Thk    I'oMv-iiist    urdnKirv    L;eiieial    mei'tini;    of    this    t'onqiauv 
was  held  'on  .March  16  'at   52   .Moorgate,   E.C. 

Mr.  James  Anderson,  who  jiresided,  said  that  the  results 
of  the  past  year's  working  were  not  so  favourable  as  those  of 
the  year  preceding,  but,  when  the  adverse  conditions  under 
which  they  v/ere  working  were  taken  into  account,  they  t 
must,  he  thought,  be  regarded  as  satisfactory.  During  the 
whole  of  the  year  trade  conditions  in  the  "Argentine  Republic 
had  been  bad.  The  demand  for  the  staple  products  of  the 
country  had  fallen  off  with  the  cessation  of  the  War,  and 
prices  suffered  a  large  decline.  There  had  been  an  indis- 
position on  the  part  of  producers  to  sell  at  the  lower  values, 
and  in  consequence  exports  had  fallen  off  seriously,  both 
in  volume  and  in  value.  This  had  naturally  had  a  depi-ess- 
ing  effect  on  the  import  trade.  The  large  profits  made  from 
.stock-rearing  during  war-time  had  forced  up  the  price  of 
breeding  cattle  and  of  rented  lands,  and  had  tenqjted  many 
greatly  to  extend  their  operations.  The  pheinwnenal  profits 
of  stock-rearing  had  for  the  time  being  vanished,  and  tliose 
who  were  carrying  ;>n  with  high-priced  stock  and  onerous 
land  contracts  were  now  in  an  embarrassed  position.  There 
was  no  prospect  of  a  return  to  the  high  prices  of  the  war 
period,  and  losses  would  liave  to  be  faced  and  made  good 
before  the  stock-rearing  industry  could  be  said  to  be  on  a 
sound  basis. 

In  agriculture,  as  well  as  in  the  pastoral  industry,  there 
had  been  a  severe  set-back  in  profits.  The  i«esent  outlook 
for  the  stock-rearing  industry  was  not  encouraging.  There 
was  still  a  demand  for  fat  cattle  suitable  for  chilling,  but 
inferior  qualities  were  difficult  of  sale  at  any  price.  The 
position  was  not  so  bad  as  regarded  agriculture.  Although 
prices  had  declined  heavily,  they  were  still  on  a  remunerative 
basis.  The  gross  profits  for  the  year  amounted  to  £403,289. 
a  decrease  of  £19,666.  as  compared  with  the  preceding  year. 
Tliis  decrea.'ie  was  entiiely  due  to  the  lower  rates  of  exchange 
prevailing  during  the  year.  The  net  profits  came  out  nt 
£263.478.  a  decline  of  £11.484  as  compared  with  last  year. 
The  rejjort  was  unanimously  adopted. 

County  of  London  Electric  Supply 
Company,  Limited. 

Satisfactory  Results. 

\r  the  tuenlv  eighth  ordinarv  u'cneral  meeting  of  this  Com- 
panv.  held  oil  .March  14  at  Winchester  House.  Old  Broad 
Street,  Sir  Harry  Renwick.  K.B.E.  (Chairman  and  Managing 
Director),  presided,  and  in  moving  the  adoption  of  the  report 
and  accounts  said  :  The  report  we  have  to  submit  is  one  which 
will  be  received  with  satisfaction,  and,  indeed.  I  think,  with 
the  warmest  approbation.  Tlie  gross  receipts  from  all 
sources  were  £769,633,  being  an  increase  of  £71.008,  or 
over  ten  per  cent.,  for  the  year.  The  gross  profit  shows  an 
increase  of  £97.948,  while  the  net  profit,  after  payment  of 
all  interest  and  other  charges,  has  increased  by  £87,315. 
Wo  are  placing  this  year  to  our  several  reserve  accounts  a 
total  sum  of  £180.000,  which  compares  with  £112.500  last 
vear.  and  in  addition  we  are  writing  off  £25.000,  part  costs 
of  the  recent  issue  of  Debenture  .stock,  thus  making  a  total 
of  £205.000  provided  out  of  net  revenue.  .\  final  dividend 
is  recommended  on  the  Ordinary  share  capital  at  the  rate  of 
eleven  per  cent,  per  annum  for  the  six  months,  inakini; 
eight  per  cent,  for  the  year,  and  we  carry  forward  £21,787. 
Receipts  from  sale  of  current  and  meter  rentals  arc  £742,887. 
against  £674.106  last  year,  an  increase  of  £68.781,  or  over 
ten  pe'-  cent  The  total"  expenditure  on  revenue  .iccount  for  the 
year  amounts  to  £427.432.  a  decrease  of  £26,939,  or  about 
six  per  cent.,  as  compared  with  1920.  The  item  of  rates  and 
taxes  this  year  shows  the  abnormally  large  increase  of  neorly 
£18.000.  The  total  sum  standing  to  credit  of  the  net  revenue 
account  is  £360.795.     Your  directors  propose  to  write  off  the 
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Ml  111  I  X  .(X)0  from  (he  coits  of  the  recent  issue  of  Dehoii- 
tiiro  ^t.>ck  ;  lo  plaop  £20,000  to  reserve  for  tnxntioii:  £60.000 
lo  reserve  for  (ti'|irecii»ti<)ii.  reiicwiils,  Sc,  ami  £100.000  to 
ijeiier.il  resi  rve.  Tins  will  loiive  a  linlaiuc  aviiilnlile  for 
tlistriliUtion  for  tlio  year  of  £91.411.  The  cash  at  bank  and 
on  depo.sil  amounts  to  £126.039,  conipared  with  £10.603  last 
year.  The  reserve  for  depreciation  stands  at  £275.497.  the 
i;eneral  reserve  account  at  £207.500,  while  we  have  a  small 
reserve  for  deferred  maintenance  of  £4,823.  Sundry 
creditors  stand  at  £409.448.  The  Compiuiy's  cash  position 
on  balance  has  improved  bv  £134,655. 

The  unit.s  sold  were  51.220.079.  an  increase  of  1.666,856 
over  previous  vear.  Total  number  of  conssuniers  i.s  now  over 
43.000. 

The  resolution  was  carried  unanimously  and  the  formal 
Insiiioss    trans.'ictod. 


Coliseum  Syndicate,  Limited. 

Unfair  Taxation  of  Entertainment  Industry. 

The  fourteenth  ainiual  mcolin^  of  the  Coliseum  Syndicate, 
Limited,  was  held  at  the  Coliseum  on  Wednesday,  March  15, 
when  the  Chairman  and  Managing  Director,  Sir  Oswald 
Stoll,  presided. 

The  Chairm.in.  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  I  rise  to  move  the  adoption  of  the  report 
and  accounts,  which  I  assume  may  be  taken  as  read.  It  is 
a  matter  for  congratulation  that  we  are  able  to  maintain 
our  dividend  by  trespassing  so  little  on  our  floating  reserve 
of  accumulated  profits.  We  are  amply  justified  in  making 
that  encroachment,  because  the  loss  of  business  due  to  the 
coal  strike  alone  in  .■\pril  and  May  was  twice  the  amount 
of  the  trespass.  Other  causes  have  militated  against  the 
degree  of  success  which  a  magnificent  modern  property  like 
the  Coliseum,  standing  in  the  centre  of  an  area  occupied  by 
8.000.000  people,  ought  to  achieve.  One  cause  is  the  enter- 
tainment duty.  The  amount  of  the  entertainment  duty  col- 
lected from  our  patrons  for  the  Government  during  the  past 
four  and  a-half  years  is  £122,120 — an  average  of  about 
£27.000  per  annum.  The  tax  has  had  the  double  effect  of  a 
fine  and  an  increased  price  of  admission.  What  people  have 
to  pay  a  fine  for  doing  they  avoid  as  much  as  possible,  and 
increased  prices  of  admission  in  hard  times  is  fatal  to  enter- 
tainment business.  The  theatres  which  are  left  with  profits 
are  becoming  fewer  every  day.  ^lost  of  them  are  paying 
large  amount*  of  entertainment  duty  on  heavy  losses  that 
are  swallowing  up  their  resources.  They  pay  the  duty  on 
or  in  the  losses,  because  the  losses  are  not  allowed  off  the 
duty.  On  the  losses,  because  the  losses  of  one  period  are 
the  first  receipts  of  the  next  period;  in  the  losses,  because  if 
these  are  not  met  the  tax  will  cease.  The  very  least  allow- 
ance that  should  be  made  is  the  percentage  of  tax  on  the 
amount  of  the  loss,  .\nother  cause  of  decreased  results  at 
our  theatre  is  indicated  in  the  fact  that  our  income  tax  and 
property  tax  on  a  falling  business  were  over  £11.000  higher 
for  1921  than  for  1913.  This  load  of  taxation  came  when  the 
increase  in  municipal  rates  and  charges  for  lighting,  to  select 
only  two  items  of  unavoidable  expenditure,  as  compared  with 
like  expenditure  in  1917.  represented  a  sum  which  for  many 
theatres  would  be  regarded  as  a  very  satisfactory  profit.  In 
our  case  that  increase  in  these  two  items  alone  was  equal 
to  a  dividend  on  our  capital  of  six  and  seven-tenths,  or 
nearly  seven  per  c?nt. 

Excess  Profit  Duty. 

Fortunately,  we  had  a  high  pre-^Var  standard  of  profits, 
so  we  have  not  been  hit  as  some  companies  have  been  liy 
excess  profits  duty.  The  amounts  due  for  so-called  excess 
profits  duty  in  the  entertainment  world  constitute  a  liability 
which,  if  early  payment  were  pressed  for.  would  bankrupt 
the  major  portion  of  the  industry.  That  seems  almost  para- 
doxical. But  the  truth  is  that  the  word  "profits"  so  used 
in  the  Act  of  Parliament  was  a  misnomer.  In  making  a 
comparison  with  the  pre-War  minimum,  the  effect  of  the 
depreciated  standard  of  value  was  not  .allowed  for.  The 
War-time  profits  should  have  been  taken  at  varying  rales  irp 
to  three  and  four  times  the  nominal  amount  of  the  pre-W.ir 
minimum  before  the  term  "excess  profits"  was  applied. 
The  consequences  of  the  error  are  th.at  companies  are  being 
called  upon  to  pay  away  their  capital  under  the  fictitious 
name  of  excess  profits  :  to  pay  away  large  .sums  which  never 
were  profits,  but  were  a  mere  bladder  blown  up  to  look 
like  profits  by  manipulation  of  the  legal  tender  currency  in 
a  way  which  depreciated  the  .standard  of  value.  Profits 
must  be  actualities,  not  mere  definitions.  The  legal  defini- 
tion in  the  Act  of  Parliament  could  not,  and  did  not,  create 
profits. 

False  Taxation  and  Indnsliial  Disaster. 

When  there  was  no  fixpd  standard  to  which  the  term  used 
in  the  leg,al  definition  could  be  referred,  the  Act  of  Parlia 
ment  sowed  the  wind  of  false  taxation  to  re.ap  the  whirlwind 
of  industrial  disaster.  These  capital  sums  of  .so-called  excess 
profits  duty  cannot  be  paid  in  the  actual  capital  values  : 
First,  because  the  Covernment  want  cash  or  banking  credit. 
not  commodities  or  properties;  and  nest,  becau.se  to  part 
with  the  actual  property  would  destroy  the  business ;  so 
where  payments  have  been  made  the  resources  of  companies 
have  had  to  be  pledged  for  loans  at  high  interest  with  which 


to  make  the  payments  or  to  replace  ths  payments  made. 
Hence,  this  highly  di'structive  duty,  in  addition  to  the  other 
permanent  harm  that  it  has  done,  has  imposed  on  business 
a  new  and  separate  ami  extra  lax  payable  by  businesi  under- 
takings to  nioiieylenders.  It  is  curious  that  the  kind  of 
ofticial  optimism  which  is  fashionable  requires  to  gee  the 
entertainment  industry  down  and  out  before  believing  that 
such  a  fate  can  befall  it  through  these  extraordinary  condi- 
tions. Such  optimi.sm  is  as  little  comforting  to  entertainment 
companies  as  it  would  be  comforting  to  a  man  being  shot 
at  dawn  lo  know  that  his  life  depended  on  an  optimistic 
belief  by  the  commanding  officer  of  the  firing  party  that  the 
volley  of  lead  would  not  kill  him.  Our  industry,  of  course, 
is  not  alone  in  the  stranglehold  of  both  Government  finance 
and  an  obsolete  financial  system.  There  are  very  few  indus- 
tries th.it  are  free  from  it.  That  is  the  most  serious  aspect 
ni"  the  matter. 

Entertainment  Revenue. 

Kntertainment  revenue  depends  on  the  masses  ..i  t  lie 
lieople  having  money  to  sjwre.  Their  impoverishment  by 
Uio  strangulation  of  general  industry  tends  more  and  more 
to  reduce  our  revenue.  Those  concerned  in  the  entertainment 
industry,  like  everyone  else,  admit  that  the  Government 
require  a  large  revenue  for  national  purposes,  but  unless 
Parliament  add  to  its  policy  a  system  whereby  production 
and  consuni)jtion  on  a  great  scale  may  restore,  not  merely 
pre-W'ar  prosperity,  but  the  greater  prosperity  that  greater 
oblig.ations  demand,  there  is  no  possible  escape  from  general 
collapse.  The  coal  .strike  of  the  irast  year  and  the  lock-out 
of  the  present  year  are  merely  symptomatic  of  shortcomings 
in  the  economic  policy  supjiort^ed  by  Parlaiment.  This 
ixilicy  takes  sides  in  the  industrial  war.  and  does  nothing  to 
obviate  the  sinister  war  itself.  These  recurring  and  growing 
disput-es  are  vit.il  questions  to  companies  and  individuals  who 
have  staked  their  all  in  the  welfare  of  the  country,  who,  as 
in  the  case  of  this  Company,  cannot  take  the  property  else- 
where. In  these  disputes  there  is  no  moral  difference  between 
a  few  men  fighting  for  supreme  economic  control  through 
the  agency  of  finance  on  the  one  hand,  and  a  few  men  fight- 
ing with  the  same  object  through  the  agency  of  wage-earners 
on  the  other  hand.  There  is  no  moral  difference  between 
attempts  on  the  part  of  the  financiers  to  control  the  em- 
ployer on  the  one  hand,  and  attempts  by  revolutionaries  to 
control  the  employed  on  the  other  hand.  There  is  no  moral 
difference  between  the  refined  methods  whereby  financiers 
are  obtaining  control  over  the  wage-payer  and  the  coarser 
methods  whereby  revolutionaries,  through  the  machinery  of 
trade  unions,    aro  obtaining  control  over  the  wagecarner. 
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The  Duty  of  Parliament. 

Parliament  should  eschew  both  sides  and  take  a  national 
stand.  Our  economic  system  needs,  and  Parliament  should 
provide,  a  safety-valve  for  this  uneconomic  warfare  which, 
openly  or  secretly,  is  constant.  The  safety-valve  must  be 
something  real  in  economics,  not  a  Whitley  Council,  an 
Industrial  Court,  or  even  compulsory  arbitration.  Just  as 
profits  cannot  consist  of  mere  legal  definitions  or  legalised 
e.\tortion,  so  this  safety-valve  cannot  consist  of  mere  discus- 
sion or  punishment.  Under  free  conditions  which  would 
serve  in  due  time  to  counterbalance  the  hampered  conditions, 
this  safety-valve  must  consist  of  greater  access  to  actual 
money  and  productive  credit  for  lack  of  which  numerous 
employers  and  the  mass  of  dutiful  and  capable  wage-earners 
are  victims  of  these  vicious  and  needless  disputes.  The 
question  is  of  paramount  interest  to  all  entertainment  com- 
jianies,  because  it  is  on  the  prosperity  of  the  great  body  of 
employers  and  employed,  as  distinct  from  a  few  financiers 
and  revolutionaries,  that  popular  amusements  depend  for 
success. 

The  report  recommending  a  dividend  of  twenty-five  per 
cent,  was  adopted,  and  the  retiring  director.  Sir  jfames  W. 
McCraith,  was  re-elected. 


Lamport  and  Holt,  Limited. 

Sound  Financial  Position. 

The  tenth  ordinary  general  meeting  of  Lamport  and  Holt, 
Limited,  was  held  at  36  Lime  Street.  London,  E.C.,  on 
March  17,  Sir  Owen  Philipps,  G.C.M.G.,  M.P.  (the  Chair- 
man), presiding. 

The  Secretary    (Mr.   W.    J.    Moynihan)  having  read   the 

notice  convening  the  meeting  and  the  report  of  the  auditors, 

The    Chairman    said:     Gentlemen, — This     old-established 

business   was  founded  over  thrce-ciuarters  of  a  century  ago, 

and  was  incorporated  as  a  limited  company  ten  years  ago. 

The  report  and  accounts  which  are  before  you  to-day  can, 
I  think,  in  the  circumstances  be  considered  as  very  favour- 
able, and  they  indicate  the  Company's  sound  financial 
position. 

Our  paid-up  share  and  Debenture  capital  and  reserves 
total  over  five  million  pounds  sterling,  of  which  the  Deben- 
ture stock  outstanding  amounts  to  £950,000. 

We  have  steadily  pursued  a  progressive  policy  in  con- 
ducting our  business,  but  financially  have  consistently 
followed  a  conservative  policy,  to  which  is  due  in  large 
measure  the  position  in  which  we  stand  to-day,  notwith- 
standing the  diflicult  and  depressing  conditions  through 
which  trade  and  shipping  are  passing. 

After  providing  for  depreciation  and  adding  £50,000 
to  the  reserve  account,  we  are  able  to  recommend  the  payment 
of  a  dividend  on  the  Ordinary  shares  at  the  rate  of  eight  per 
cent,  per  annum.  For  the  past  ten  years  the  dividends  on 
the  Company's  Ordinary  shares,  after  allowing  for  depreci- 
ation and  adding  to  reserves,  have  averaged  over  nine  per 
cent,  per  annum. 

Fleet. 
The  Lamport  and  Holt  Line  fleet  to-day  consists  of  fifty- 
two  passenger^ and  cargo  vessels,  having  a  total  gross  register 
of  319,000  tons,  in  addition  to  numerous  smaller  craffc.  We 
have  continually  added  up-to-date  and  well-equipped  vessels 
to  the  fleet  as  the  exigencies  of  our  trades  required  them. 
The  tonnage  of  the  fleet  has  been  more  than  doubled  during 
the  past  ten  years. 

Services. 
We   have   maintained   our   regular   services   between   the 
United  Kingdom  and  Continent  and  South  America,  as  well 
as  between  North  America  and  South  America,  and  between 
the  United  Kingdom  and  the  United  States. 

Since  the  end  of  last  year  our  fine  new  passenger  steamer 
"  Vandyck,"  of  over  13,000  tons  gross  register,  has  been 
delivered  by  the  builders,  and  is  now  employed  in  our 
regular  passenger  and  cargo  service  between  Buenos  Ayres 
and  New  York,  and  I  may  mention  that  it  has  been  arranged 
that  during  the  height  of  the  passenger  season  she  will 
make  a  certain  number  of  voyages  from  New  York  to  this 
country   in   the   Royal   Mail   regular   service. 

The  new  motor  cargo  vessel  "  Linnoll."  of  7,424  tons  gross 
register,  has  also  been  delivered,  and  has  taken  her  place 
in  the  South  American  service,  which  will  enable  the  Com- 
pany's engineering  staff  to  obtain  further  experience  of  this 
class  of  vessel. 

At  the  same  time  the  continued  high  price  of  oil  suitable 
for  motor  ships  prevents  full  advantage  being  secured  from 
this  interesting  development  in  modern  marine  engineering, 
as,  on  the  basis  of  the  present  cost  of  oil  and  coal  in  fliis 
country,  there  is  relatively  only  a  very  small  saving  in  the 
cost  of  fuel  in  the  motor  ship  as  compared  with  the  coal- 
burning  vessel. 

Owing  to  severe  trade  depression  we  have  been  obliged 
during  the  past  year  to  lay  up  some  of  our  cargo  st6»""'!rs, 
but  we  are  in  a  good  position  to  take  advantage  of  a  revival 
of  trade  and  commeice  as  soon  as  improvement  sets  in. 

The  great  Republics  of  South  America  with  which  our 
business  is  so  closely  concerned  possess  enormous  natural 
resources,  and  there  can  be  no  doubt  that,  when  some  of  the 


temporary  difficulties  common  to  most  countries  at  the  pre 
sent  time  are  removed,  and  conditions  generally  become 
more  settled,  a  freer  expansion  of  business  between  the 
States  of  South  America  and  the  rest  of  the  world  will 
naturally  follow. 

Shipping  generally  has  been  having  a  bad  time  of  late. 
Working  costs  of  all  kinds,  though  they  have  fallen  from 
their  highest  level,  are  still  excessive,  and  it  will  only  be 
by  the  exercise  of  the  greatest  economy,  combined  with 
efliciency,  that  British  shipping  will  be  able  to  hold  its  own 
in  face  of  competition  that  is  keener  than  ever  before.  If, 
however,  all  concerned  work  together  in  harmony,  I  am  con- 
fident we  shall  stand  our  ground  and  retain  our  position  as 
the  principal  ocean-carrying  nation  of  the  world. 

During  the  year  under  review  the  Company  has  opened 
its  own  offices  at  Buenos  Ayres  and  Rio  de  Janeiro,  and  also 
at  Porto  Alegre  and  Rio  Grande  do  Sul. 

Your  board  is  continually  alive  to  the  desirability  of  keep- 
ing in  close  touch  with  everything  that  concerns  our  interests, 
and  Mr.  Arthur  Cook  (one  of  the  managing  directors)  has 
again  left  for  South  America  on  a  business  tour. 

I  would  like  to  express  our  thanks  to  the  other  managing 
director,  my  friend  Mr.  George  ilelly,  as  well  as  to  Mr. 
Cook,  and  to  all  our  otKcials  and  staff,  both  afloat  and  ashore, 
for  their  attention  to  the  Company's  interests,  and  our 
appreciation  of  the  good  service  they  have  rendered. 
Superannuation  Fund. 

The  board  recommend  making  a  contribution  out  of  the 
profits  of  the  year  of  £15,000  to  the  supcraimuation  fund, 
which,  I  am  pleased  to  be  able  to  report,  is  being  built  up 
on  sound  lines,  and  has  made  very  satisfactory  progress 
since  it  was  inaugurated  a  few  years  ago. 

I  now  beg  to  move  :  "  That  the  report  of  the  board  and 
the  accounts  and  balance  sheet  submitted  to  this  meeting 
be  and  the  same  are  hereby  received  and  adopted,  and  that 
a  dividend  on  the  Ordinary  shares  of  eight  per  cent,  per 
annum  (less  income  tax)  for  the  year  ended  December  31, 
1921,  be  and  the  same  is  hereby  declared." 

I   will  ask   Lord  Pirrie  to  second  that  resolution. 

The  Right  Hon.  the  Viscount  Pirrie.  K.P.,.P.C.,  seconded 
the  resolution,  which,  in  the  absence  of  questions,  was  carried 
unanimously.  i 

Mr.  George  H.  Melly  proposed  the  re-election  of  Sir  Owen 
Philipps  as  a  director  ot  the  Comp.any. 

The  Most  Hon.  the  Marquess  of  Carisbrooke,  G.C.V.O., 
seconded  this,  and  it  was  unanimously  agreed  to. 

On  the  proposition  of  Mr.  D.  I.  Conradi,  seconded  by 
Mr.  Picton  H.  Jones,  Jlessrs.  Price,  Waterhouse  and  Co. 
were  reappointed  auditors  of  the  Company. 

The  proceedings  then   terminated. 


The  Colombian  Mining  and 
Exploration  Company,  Ltd. 

Mr.  Heinemann's  Visit  to  the  Property.— Excellent  Prospects. 

Ax  extraordinary  general  meeting  of  the  Colcmibian  Mining 
.'lud  Exploration  Company,  Limited,  was  held  on  March  17 
at  Winchester  House,  Old  Broad  Street,  London,  E.G.,  to 
hear  a  report  from  Mr.  E.  L.  Heinemann,  one  of  the  directors 
of  the  Company,  on  his  visit  to  the  property.  Mr.  Francis 
Allen.   Chairman   of   the  Company,   presided. 

After  a  few  introductory  remarks  from  the  Chairman, 
Mr.  E.  L.  Heinemann  proceeded  to  deliver  his  address, 
in  the  course  of  which  he  said  :  During  the  early  part  of 
my  stay  I  confined  myself  to  studying  the  conditions  on  the 
surface  at  Marmato,  making  myself  conversant  with  office 
details,  and  interviewing  each  individual  member  of  the 
staff.  There  are  in  all  fourteen  white  men  working  on  the 
mine,  and  everything  seems  to  run  smoothly  and  without 
friction — no  little  tribute  to  your  General  JManager,  whose 
genius  as  a  clever  organiser  under  difficult  conditions  com- 
mands my  unstinted  admiration.  I  paid  frequent  visits  to 
the  survey  office,  where  your  underground  manager  was 
supervising  the  execution  of  a  complete  new  underground 
survey  of  your  mines — a  big  job  which  he  hopes  to  complete 
by  the  end  of  this  year. 

The  New  Plant. 
I  next  visited  the  new  plant  in  course  of  erection  at  La 
Palma.  The  site  is  just  under  1.000  feet  below  ^larmato, 
and  the  road  down — paved  most  of  the  way — is  very  steep. 
Mr.  Davies,  your  constructional  engineer,  met  me  at  La 
Palma  and  showed  me  round.  The  plant  is  situated  on  the 
side  of  a  hill,  and  is  roughly  180  feet  high ;  there  are  seven 
solid  concrete  platforms,  varying  in  height  according  to  re- 
quirements. 20,000  cubic  yards  of  eai'th  and  rock  were  re- 
moved in  order  to  lay  the  foundations,  and  the  masonry 
wni'k  is  of  the  finest,  and  calculated  to  resist  the  heaviegt 
possible  .strain  put  upon  it.  The  whole  structure  is  covered 
in  with  galvanised  iron  The  major  portion  of  the  machinery 
was  in  position,  and  by  now  I  feel  confident  that  only  the 
finishing  touches  are  required  in  order  to  start  up  in  April. 
as  I  advised  London  by  cable  before  leaving  Colombia.  The 
pipe-line,  some  2.000  feet  in  length,  was  on  the  eve  of  com- 
pletion ;  this  had  proved  a  very  big  job,  seeing  that  all  the 
pipes  were  riveted  in  our  workshops,  and  had  to  be  tested 
to  withstand  a  pressure  of  from  200  to  450  lb. 
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QumUod  oI  Ubour.  i 

Wo  may  liud,  whuu  Uie  uuw  mill  is  ruiiuing  lull  liiiio  aiid 

a<  vuiUiJiuvul   IS  l>viii(i  oil  null  uui  uii  u  luuic  caUiliiXu  »cu>l', 

tiidl    iiiuio   luuour   will,  bo   roiiuiifil   Uiau    li  u<   nu    louna   in 

liiu  uiMrict  at  till'  pit.';><.lil  Imiu.     X  uiscusauil  tula  iiiuiLvr   in 

ill  lull   Willi  yuui    Oi'iiviul   .MUiiutit-r  una   ooiiur  JLjui^uuu,   wiiu 

.i,  la    111  iku  uaviaoiy   caiiucily    un    locui   uiuiiuis,   uua   a   was 

'  ciuuii    tliui    luu    lullur    kuuuiii    ri'^ui'l    ua    lu    luu    diairivia 

I  ijuiiiiiig    trum    wliicti    il    iiiigia    tju    uaviaubiu     to     uliiuci 

>LKjui'.      \Su  pruvisiunuUy  avivclctl  a  aitu  lui'  liiu  cn»:liuu  ui 

ibouii'i's'    cuitagvs    III    lliu    vicinity    ul    tlic    mill,    us   utbuui' 

I    u    (iLTniaiieiil    iiatuio    laii    i>iiiy    bf    atiiacicd    by    oliuiiiig 

,1,0  nieu  liuiiifa  suinciuilly  laiiji'  lu  aivomiuouale  luuir  wivca 

III!   tumiiii:S. 

Monthly  Output. 
While  at  Marniato  my  colloajjucs  cabled  mo  to  inquire 
wlirtber  it  waa  nul  possible  lu  publish  a  monthly  ouipui. 
^•■eing  that  the  nulls  were  being  run  solely  Willi  tne  objecl 
1  kti'piiig  down  Ihu  standing  charges  uuring  the  period 
'I  cuuslructiou  of  the  new  piaul,  and  that  extracliuu  was 
'  \ceediiigiy  poor,  any  returus  published  wguid  have  been 
iitirciy  uiisiradmg.  i'he  nulls  were  scattered  all  over  your 
1  loperlics,  and  with  an  extraction  of  about  sixty  per  cent, 
.'.lid  gold  stealing  almost  impossible  to  check  the  miiis  would 
Uave  bei'U  snut  down  some  months  ago  had  our  hnances 
allowed  of  our  taking  this  step,  llie  combined  mills  have 
.luring  the  last  twelve  mouths  on  the  average  crushed  lioin 
I  .MO  to  ^,U00  tons  monthly  for  a  return  of  some  $ti,(XX)  to 
mO.OOO  uiunlhly.  After  conferring  with  -Messrs.  i'owell  and 
.Norman  Jeuks,  we  decided  ou  closing  down  all  the  old  mills 
at  the  end  of  Jt'ebruary,  thus  enabling  all  labour  to  be  con- 
centrated on  the  speedy  completion  of  the  La  Palnia  plant 
and  increased  underground  development. 
iuiud  LieveiopmeDt. 
1  next  visited  the  most  iniporlaul  points  in  the  mine, 
but  .would  Have  you  unueisianuluai  any  opinions  1  lormeu 
are  oniy  inoae  01  a  layman,  as  1  uou  I  lay  ciauu  to  Uaving 
any  leciuiioai  Kuowieoge.  1  bave  visiiea  luauy  ot  lue  leau- 
lug  miueii  bom  in  buuib  Alrica  and  .-lualiaiia,  auu  my 
conclusions  bave  geuerauy  been  drawn  iroiu  an  undergrouuu 
luspeelion,  bacKeu  up  by  tne  assay  siieets  in  tue  surxeyur  a 
umce. 

ruerquera  Level  (Stli  level). — At  a  point  about  800, feet 
from  lue  portal  1  eucouiiiered  ine  cross-cut  wuicb  cuis  a 
vein  soulii  01  tJie  .vieiiuos  lode,  tbe  west,  face  ol  wnicn 
sUowed  -HI  mches  ot  mineral  wortu  xo.V  awl.  and  lUe  easi 
assaying  LA  dwi.  ihe  lode  consists  ot  several  veins,  eacu 
ouiy  a  lew  mcue^  wiae,  bul  lue  couuiry  between  evideniiy 
caiiics  ^ood  vaiues,  as  me  asaay:>  over  lue  stopujg  wium  aic 
lar  bciicr  luau  us  appearance  woUid  suggest. 

l.a  Choma  Level  (iilu  leveij. — Al  j.,uuU  feet  in  1  eu- 
coiuiierea  lue  :3oiano  veiu,  a  soulueily  braucu  ot  lue  Aguacerai 
loue,  and  oue  ol  Ine  luoal  cousi:>Leul  \eiiis  now  being  woriieu 
lu  luis  secjiiou  ot  ine  mine,  lue  laco  al  lue  luue  was  ouiy 
14  incues  wiue,  bul  was  expected  lo  wiueu  oul  again,  as 
me  levels  above  snow  a  pay  suool  ot  aume  Zuu  led  Hum 
ij  u>  p  leel  wiue.  1  men  eiileied  me  i'lauKe  level,  auuiner 
soum  branch  ot  the  ^vguacerai,  wuere  Iney  Were  slupiug  a 
goou  looKiug  lode  aboui  ^  leel  0  incues  wiae,  'ivorin  belweeu 
i.0  and  10  awl. 

iancuueio  iUiu  ievelj. — 1  went  down  the  El  ISorte  diive 
lo  a  point  wueie  lue  loue  nau  been  cut — a  sirong,  weii-Ueuiiea 
lode  irum  o  leel  b  mcue^  to  i>  leel  wide,  wuich  had  been 
driven  ou  m  good  vaiues  lor  ZlAJ  leel,  bul  lor  lue  lasl  io  lo 
'AJ  leel  nad  passed  Ibrougu  a  poor  zone.  However,  ou  lue 
Gay  Ol  luy  Msii,  lue  lace  auuweo  nice-louKuig  miueral,  wuicu 
ijuusequeuliy  assays  proved  lo  be  worlh  ti  dwi.  over  'M  mches. 
.Maiuja  ^iolu  level;. —  Ihis  luimel,  lu  about  10U  feel,  IS 
a  good  example  ot  Ibe  new  meiliod  m  vogue  ou  me  mme. 
'ibe  entrance  is  couslrucled  ol  solid  masonry,  and  me  drive 
Itself  IS  b  feel  6  incbes  clear  by  5  feet.  This  luunel  has 
about  jOO  leel  lo  go  beiore  luleisecting  ihe  lode,  biuortu- 
uately,  progress  has  been  very  slow  al  this  pomt  owing  lo 
lack  ol  air  and  disappomlmg  work  done  with  ibe  rock-drills. 
ll  IS  esseutiai  thai  llus  tunnel  should  be  puabed  on  with 
all  possible  speed,  aa  it  bears  very  largely  on  me  reserves 
that  will  be  required  when  the  full  plant  is  ruuuiiig. 

General  Maoa^et's  Views. 
On  the  whole,  I  was  somewhat  disappointed  with  the 
development  work  to  date,  and  decided  on  discussing  the 
matter  with  your  General  Manager,  who  explained  the  posi- 
tion with  the  .utmost  frankness,  and  fuUy  admitted  the 
fairness  of  my  criticism.  1  consider  it  advisable  lo  give  you 
his  explanation  as  taken  down  by  me.  This  is  his  explana- 
tion :  '■  The  main  ore  chutes  opened  up  by  previous 
managers  had  had  the  cream  of  the  ore  taken  from  them, 
and  m  no  instance  was  the  mine  blocked  out  ready  for 
sloping.  Owing  to  the  necessity  of  having  to  crush  from 
l,bO0  to  2,000  tons  per  month,  a  lot  of  work  had  to  be  con- 
centrated on  the  tail  end  of  these  ore  chutes  to  maintain 
our  output.  The  new  mill  will  mainly  rely  on  the  ore  being 
opened  up  on  the  Porvenir  lode,  from  the  El  Norte 
(Zancudero)  level  through  to  the  Villonza  level.  The  most 
important  development  work  is  the  extension  of  the  Maruja 
tunnel,  and  all  the  available  air  hsis  been  concentrated  upon 
this  point.     I  feel  confident  that  we  can  start  ofi  with  5,000 


tons  per  mouth  and  incrooso  to  lO.OQO  tons  in  a  very  short 
periua,  bul  lor  lue  hrsl  iwelvu  munlliii  it  will  bo  a  strum 
lo  nidiiilaiu  a  luj^uiar  output  on  llus  busLs,  uiid  the  gruue  ol 
ore  IK  ali'd  will  be  luvsii  man  lue  uiliinate  iiciuui  oie  ie.-.eives 
ot  liie  uiiuo  will  wariaiil.  .lillei  lue  nisi  iwuive  luonliis  i 
loUK  lu  luis  posiliuii  lo  aujusl  ilsil,  uud  Have  every  cuiuiuence 
ol  Luu  lULUie  proving  lue  iiiiuu  lo  bo  us  vuiuubiu  uiiu  ubie 
lo  supply  liiu  ore  neci.a3ary  lor  ilie  mill,  us  my  must  connaeiii 
pi'uuiciions  uulicipuled.  1  wouid  have  you  bear  in  mind 
lual  re-upeiiing  and  developing  a  iiiiiie  that  lias  uiways  been 
worked  iroiu  iiuiid  lo  luouiu  is  a  iiiucii  more  uiiucuii  and  a 
Slower  task  man  tbu  opening  up  ot  a  new  mine.'  Tuis 
slaiement  Ironi  Air.  I'oweU  praclicaUy  bore  out  the  con- 
clusions that  1  had  formed  beiore  1  approucneCi  liim  un  llic 
aubjecl.  ill  short,  it  meant  lliat  we  couid  not  expect  llie 
grade  lo  bo  higuer  inan  /  dwi.  lor  tne  lirsi  twelve  niontns. 
i  aper  and  pei.cu  soon  convinced  me  thai  our  pionl  would 
....  lar  below  what  1   Lad  io  conhiiently  uui;iipaieU. 


lue  li!.;llouUia  lulue. 
I  then  bethought  me  of  the  tcUeiidia  mine,  wedged  right 
into  .uarmau) — luy   -Saboln  s    viiieyaia  iroui  the  nay  ol   my 
arrival.       llus   mine    was   lamed    lar   and     wiue    tiiioughoui 
Colombia    for   its  rictincss   some   twenty    years    ago.        .ur. 
.Aorman  Jeiiks  and  iiis  brother  had  bought  control  and  were 
working   her,   and  it   is   due  to    the   dogged   perseverance   in 
driving  a  cross  cut  of  over  I.IAIO  teet  in  lenglU  lUal  she  oias 
fair  to  regain  her  prestiiie  glory.     V\  itn  the  greatest  dimdeiice 
1   approached    i\lr.    Jeiiks    on    the  question   ot   acquuing    the 
Echeudia  mine  on  behalf  of  the  Colombian  Mining  and  Ex- 
ploration Company,  and  it  was  only  alter  prolractea  iiegoiia- 
lions  that   i   was  able  to   attain   my  object.     1   wouid  here 
like  to  state  that  the  carrying  through  of   this  deal   was  a 
■'enuine  pleasure.     Mr.   Jenks  met  us   in  the  true  spirit  of 
•'give  and  taVc,  '  and  1  am  convinced  that,  but  for  the  fact 
that  -Mr.  Jenks  is  determined  on  the  success  of  Marmato,  he 
would  not  have  parted  with  Echeudia,  and  certainly  not  at 
the  figure  at   which   we   acquired   the  mine.      To   date,  the 
Echendia  mine — some  dJO   feet  above  Marmato — has  practi- 
cally only  been  scralcned  (lowest  workings  itw  feet  from  itie 
top  of  tne  hill),  and  yet  one  man,  l.^liav«2  by  name,  made  a 
profit  of  $b,O0i;,lXX)  out  of  the  EcUenaia  lode  above  tins  ^e\  el. 
ihe   poor  man  died  in  a  madhouse  later.     May  a  like  tale 
not  befall  our  shareholders!     As  you  are  awaie,  in  Zaiicu- 
dero  we  are  working  one  of  our  best  lodes  in  iiaimato,  and 
this   level    is    l,l<Ci   teet     below     the     lowest    workings    in 
Echendia.      Xh'e    inferences,    therefore,    with   regard    to    the 
potentialities   of   EcUeudia   arc   so    obvious  that   i   will    not 
msult   your   intelligence   by   calling    attention  to   them,   and 
Mr.   Powell's  full  and  detailed  report  will  convince  you  of 
the  richness  of  the  lodes  in  the  property, 
lue  Main  VV  ulbrngs. 
1  visited  the  main  workings  in  Ecuendia  accessible  to  oue 
not  tramed  to  acrobatic  leals,  though  the  energetic  manager, 
Mr.  liundry,  was  desirous  ol  showing  me  mure.       i  am  still 
aoubilul  in  my  own  iiuud  wheiuer  some  sinister  motive  was 
not  underlying  Mr.  Gundry  s  desire  lo  show  me  more,  as  in 
a  burst  ol  coimuence  ho  assuied  me  ihal  tlie  saie  ol  i:,caeuuia 
was    the    worsl    day  s    work    Air.    Jeuiis   had   ever    uoue    tor 
uimseif.     After  reierring  to  tne  two  mam  cross-cuts   in  me 
mme,  the  (Jhairman  proceeued  : 

\\  e  have  acquired  the  Echendia  mine  for  £75,000,  to  be 
increased  lo  i;ii.o,tAAJ,  or  shares  al  ihe  Lompany  s  option. 
Ihis  increase  of  Jt;oO,000  is  coulmgent  on  certain  develop- 
lueuts  eveuiuatiug  ac<.orauig  to  eApecialions.  Ol  tue  auui- 
Lional  ±/oO,UuO,  au-eady  JJlZ.oOO  nas  ueeu  paid  over  by  reason 
of  developments  ou  me  I'eucia  loae.  TUere  wid  be  no 
necessity  to  increase  the  capital  ot  the  Coiombian  Mimng 
and  Exploration  Company,  Limited.  Let  me  now  anticipate 
a  query  that  1  feel  sure  my  critics  will  hurl  at  me  :^  "  Why 
acquire  more  when  we  aireuuy  have  so  mucU?  "  ihe 
answer  is  appareut.  We  shall  be  able,  by  drawing  on  tne  rich 
Echendia  ore,  to  stall  with  a  10-dwt.  graae  al  Maimalo, 
which  1  feel  confiaenl  we  shall  be  able  to  maintain  (possibly 
improve  upon)  for  many  years  to  come.  The  overuead 
charges  are  not  likely  to  increase  to  any  extent,  as  the  two 
properties  will  be  worked  as  one,  and  most  of  the  plant 
required  at  Echendia  can  be  provided  Irom  the  old  mills  that 
are  being  discarded  at  Marmato.  Four  Wilfiey  tables  (two 
of  which  are  already  on  the  spot  and  two  on  the  way  from 
America),  a  cyanide  and  slimes  plant  are  all  that  will  be 
required,  apart  from  further  stamps,  and  as  regards  these, 
provision  has  alieady  been  made,  ihe  Solano  miU  (five 
stamps)  at  Marmato  will  be  installed  at  Echendia  forthwith 
—in  fact,  in  his  last  advices  to  me  when  on  the  coast  Mr. 
Powell  informed  me  that  he  had  already  started  the  excava- 
tions for  same.  All  the  ore  at  Echendia  is  amenable  to 
cyanide  treatment,  and  an  extraction  of  eighty  to  mnety 
p'er  cent,  is  anticipated,  but  up  to  date  the  consumption  of 
cyanide  in  experimental  work  has  proved  somewhat  heavy. 
Erom  .Medellin  1  went  to  Karranquilla,  where  I  was  met 
by  Mr.  Haslett,  the  manager  of  the  Colombian  Oilfields, 
Limited.  He  there  introduced  me  to  Mr.  Frank  M.  Ander- 
son (late  chief  geologist  to  the  standard  Oil  Company  of  New 
York,  at  present  head  of  a  scientific  mission  sent  by  the 
Academy  of  Science  of  the  Sute  of  California),  who  had  been 
spending  a  week  at  Tubara  in  order  to  confirm  tbe  location 
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for  tlie  sinking  of  a  new  well.  Jlr.  Anderson  has  formed 
a  very  high  opinion  of  the  Tubara  estate,  .jind  the  trend 
of  his  conversation  led  me  to  believe  that  he  considers  the 
chances  of  striking  oil  in  commercial  qnantities  to  lie  much 
in  our  favour. 

Impressions  Summarised. 

To  summarise  my  impressi(ms  locally  formed,  1  ani  san- 
guine of  success,  and  I  need  hardly  call  your  attention  to 
the  value  of  your  property  should  we  be  fortunate  enough  to 
strike  oil  in  commercial  quantities.  The  position  is  unique, 
and  the  constant  stream  of  experts  desirous  of  examining  the 
property  is,  to  say  the  least,  significant,  and  my  advice  to 
you  is— possess  your  souls  (and,  incidentally,  your  pockets) 
in  patience  for  another  twelve  months,  and  reap  your  reward, 
which  I  have  very  little  doubt  others  are  only  too  anxious 
to  take  from  you. 

The  Company  is  to  be  congratulated  on  having  secured 
Mr.  H.nslett  as  their  Manager.  The  worst  I  can  say  of  him 
is— he  is   energetic,  enthusiastic,  and  economical. 

In  conclusion,  I  beg  to  state  that  I  was  pessimistic  re- 
!;arding  both  your  enterprises  when  I  set  out  for  Colombia, 
as  I  fear  all  my  colleagues  know  to  their  cost ;  but  after 
studying  local  conditions  as  carefully  as  time  and  my  intellect 
would  pcrnnt,  I  feel  convinced  that  we  are  about  to  enter 
an  era  of  what  will  prove  continuous  iirosperity,  and  to  me 
it  will  be  a  source  ol"  great  disappointment  if  Marmato  should 
fail  to  apiiear  in  the  list  of  regular  dividend  payers  in  the 
course  of  1923. 

.Mr.  Shirley  .Jenks  proposed  a  hearty  vote  of  thanks  to 
.Mr.  Heinemann,  which  was  duly  seconded  and  carried  unani- 
moiislv. 


Cull  ,in,l  ro.'.s-  Fiiiuiiciul  llevieir  for  Mdiih  WZ.'  will 
be  found  of  exceptional  value  to  all  interested  in  matters 
relating  lo  oil  production  and  finance,  whether  in  Mexico, 
I'ersia,    California,  Russia  or  elsewhere. 


South  Wales  Journal  of  Coniinene  Induitrial  Iteciew, 
19^2.  Price  28.  6d.  The  supplement  contains,  among 
other  features,  a  comjilete  record  of  the  coal  strike  of  last 
year,  and  valuable  articles  on  the' present  position  of  the 
mining  and  shipping  industries. 

On  the  Theories  vf  Free  Trade  and  Protection.  A 
survey  and  a  criticism  by  Fabian  M.  von  Koch,  Assistant 
Lecturer  at  Handelshogskolan,  Stockholm.  A  paper  pre- 
sented to  the  Third  International  Free  Trade  Congress, 
Amsterdam,  September  1921.  Price  Is.  net.  (London: 
P.  S.  King  and  Son,  Limited.) 

Industrial  Econoiniis  in  Itelation  to  the  Bearing  on 
National  Welfare  of  the  Ascertainment  of  Cost.  By 
J.  M.  Fells,  C.B.E.  Uein-inted  from  the  "Journal  of 
Industrial  Administration,"  the  official  organ  of  The 
Institute  of  Industrial  Administration,  110  Victoria 
Street,  fcS.W.  1. 

With  the  object  of  developing  the  rich  natural  re- 
sources of  Manchuria,  a  Central  liaboratory  has  been 
founded  and  equipped  by  the  South  Manchuria  Railway  , 
Company.  The  Laborulory  wa.s  originally  establisheii  by 
the  Government  of  Kwangtung  in  1908,  and  was  taken 
over  by  the  Railway  Company  in  1910.  The  primary 
object  of  the  institution  consists  in  contributing  to  the 
improvement  and  progre.ss  of  industry  and  public  sani- 
tation in  Manchuria.  The  experiments  now  Being 
carried  out  are  fully  dealt  with  in  the  January  number 
of  "Light  of  Manchuria,"  the  monthly  organ  of  the 
Manchuria  Enlightening  Society,  Dairen.  The  researches 
are  evidently  being  carried  on  with  the  thoroughiie.«s 
which  we  have  come  to  associate  with  the  wcrli  of  the 
Japanese. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


Year 
ended 
Breweries  and  Distilleries — 

Meux's  Brpwerr 31/12/21 

Robertson  (JolinJ  &  Son           ...  31/12/21 
Style  &  Winch 31/12/21 

Canals  and  Decks— 
Regent's  Canal  &  Dock  (6  mos.)    31/12/21 
Smith's  Docli       ...     (51  weeks)    30/9/21 

Commercial  and  Industrial- 
Bath  &  Portland  Stone  Finns  ...  31/12/21 

Bridges  &..C0. 1  17/2/22 

Cerebos  30/11/21 

Dickins  &  Jones 31/1/22 

Harries  (T.  J.)     19/2/22 

Hayes,  Candy      31/12/21 

Hine,  Parker       31/1/22 

HoUinsCWm.)     31/12/21 

Limmer  &  Trinidad  Lake  Asphalt  31/12/21 
London  &   Thames  Haven  Oil 


:i\et 

Profit* 

£ 

U8,S87 
13,291 
81,602 


Del  I. 
Int. 


I21t.f. 
lOJ 


Wharves 
Loveys  (John)     ... 
Oakey(John)      ... 
Peters  (Q.D.)      ... 
Royal  Hotel,  Edinburgh 
Swift  of  Coventry 

Switzer  &  Co 

Thompson  (Henry) 


,  31/12/21 
...  31/12/21 
...  31/12/21 
...  31/12/21 
...  30/11/21 
...  31/12/21  Dr.36,735 
..  31/1/22  -    -- 


41,170 
30,651 
44,872 
24,673 
16,084 
3,726 
13,901 
73,292 
77,436 

114,057B 
Dr.894 

4,851 
[6,791 

9,676 


Pief. 

Div. 

£ 

is.giot.f. 

526t.f. 
21,896J 


l,785t.t 

13,5D0; 

2,520l.f. 
10,400 

2,600 
18,000 
18,000 


|980t.f. 
3,600 
6,000 
6,196t.f. 
6,000  (2  Tis.l  -^ 
3,260 


Placet  1  to 
Reserve 
£ 


10,186 
123,000 

30,869 
13,200 
30,000 
24,600 
8Jt.f.i  6,260 
6,265 


12i 

22t.f. 

lOj 


Dr.  10,886 
6,000 


11,000 
67,782 
18,750 


Carrj'  forwaid 

lnc.(-|-l 
Amt.  or  Dec.(  — ) 
£  £ 


4,792 
28,136 
38,093 


13,665 
16,733 
41,487 
60,332 
1,304 
10,497 
13,910 
22,924 
19,788 


61,202  — 


Prc»ioM.s  Vciir. 


Net 
Pn.fit 


Ord. 
Div. 


ijt.t 


6,260 
2,581 


31/12/21 
.  31/1-2/21 
d  Power- 


Western  Mansiona 

Electric  Light  and  Power- 
Newcastle     &     District     Elect. 
Lighting  31/12/21 

Financial  Trust  — 
General  &  Commercial  Invest. 

Trust 28/2/22 

New  Gold  Tmst 31/12/21 

South  Airican  Gold  Trust         ...  31/12/21 

Cm— 

Hexham  Gas        31/12/21 

Mid  Kent  Gaa  Light  &  Coke     ...  31/12/21 

Iron,  Coal  and  Steel— 


8,101D  — 


—  —  Dr.  16,000 

4,000  — 

1,800  1,600 

4,306  1,000 


2-8t.f.        8,330 


8,400t.t.      10,600t.f.      5-6t.£.     16,800 
—  31,000t.f.         6t.t     26,000    Dr.  40,000 


1,717 
12,337 
13,964 

3,039 


13,725       —     230 


4,128       —  2,736 


—  3,032 

_ 

_ 

-1-   7,516 

28,046 

28t.f 

+   9,766 

— 

— 

—    ;426 

_ 

_ 

—  3,586 

291,333 

nj 

-t-   4,140 

39,846 

10 

+   9,666 

11,809 

16t.f. 

-H4,872 

42,875 

10 

—  1,841 

85,779 

7 

—      491 

— 

— 

—12,940 

24,217 

16 

-1-      400 

14,828 

10 

—  3,491 

173,765 

SiU. 

+  6,186 

43,332 

nt 

—  4,494 

14,968B 

6 

—  2,399 

41,986 

10 

—  2,985 

26,202 

7t.£. 

+  3,676 

... 

~ 

—62,481 



.. 

—       11 

11,197 

6t.t 

+       472 

4,172 

6 

+      277 

9,603 

Slt.L 

lllt.f. 

t306 


...  31/12/21 

...  31/12/21 

...  31/12/21 

...  31/12/21  Dr.28',436 

...  31/12/21        33,664 

...  31/12/20  39 


69,612 
9^68 
83,704 


...  31/12/21 
...  31/12/21 
...  31/12/21 
...  31/12/21 


26,349 
76,905 
14,637 
3,537 


.  81/12/21  Dr.l0,2la 


13,016 


12,730 


7,602 
3,177 


16,600 

3,600 

4,200t.f. 
16,000 

6,000 
13,750 
1,787 


29,670 
14,175 
16,000 
3,760 


3it.t  33,466 

0  41,350 

31-  5,606 

&t.L  3,745 

3it.f.  19,250 


10 


11,101 
5,228 
7,711 
17,741 
68,934 
43,697 

44,034 
13,000 
26,518E 

1,073 
69,201 


-I-   636 

—  4,907 
—10,546 
—35,794 
—11,880 
—14,961 

—11,106 
+  1,906 

—  1,477 


88,000 


Arrol  (Sir  Wm.j 

Bearpork  Coal  &  Coke  ... 

Beyer,  Peacock 

Davis  &  Tlmmins  ... 

Davis  (D.)  &  Sons 

Monk  Bridge  Iron  4-  Steel 

North's  Navigation  Collieries 
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Tea,  Coflee,  and  Rubber— 
Battalgalla  Estate  31/12/21 

Water— 
Beihill  Water  &  Gas     (6  mos.)    81/12/21 
East  Kent  District  Water 

(6  mos.)    31/12/21 
Falmouth  Water  Works  ...31/12/21 

Lowestoft  Water  &  Gas  ...  35/12/31 

Boutll  Kent  Water         (6  mos.)    31/13/21 
Uckflcld  Water    ...        (6  mos.)    1/1/22 

The  dividend  0D_the  Deferred  is  13i»^  tax  free,  £3,804.  B.  Includes  amo'unt  brought  forward 

D.  After  providing  for  Debenture  interest.  e.  After  placing  £1,000  to  Provident  Fund  for  EmpToT?^' 
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BRITANNIC 
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REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offiee:  OXFORD  STREET,  MANCHESTER. 
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Annual  Income   Exceeds    -        •         £6,600,000 
Assets  Exceed         ....       £2i,eoo,ooo 
Claims  Paid  Exceed     ...       £34,900,000 
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THE  NEW  REPARA.TION  TERMS. 

Tuesday's  decision  by  the  Eeparation  Commission 
regarding  the  programme  which  GeiTnany  ■  will 
be  required  to  fulfil  in  the  cun-ent  year  is 
based  on  the  two  principles  for  whose  adoption  The 
Statist  has  consistently  striven — namely,  that  some 
relief  in  the  payment  of  the  Eep.aration  instalments, 
temporary  at  all  events,  should  be  gi-antefl  to  Ger- 
many, and  in  retui-n  for  this,  that  the  Allied  Powers 
should  enforce  drastic  reforms  in  the  German  National 
Finances.  The  agi'eement  was  apparently  atTive<l  at 
only  after  much  difficulty,  its  terms  apparently  being 
regai-ded  by  some  members  of  the  Commission  as  too 
lenient  to  the  debtor  country.  But  for  the  opposi- 
tion of  those  adherents  of  the  "  uttermost  farthing  " 
policy  there  can  be  little  doubt  that  this  vital  question 
of  Reparations  would  have  been  settled  long  ago  in 
a  manner  to  satisfy  the  just  claims  of  the  Allies  with- 
out at  the  same  time   forcing  Germany  headlong  to 
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financial  and  political  ruin,  which  would  immerse 
deeper  in  the  mire  the  neighbouring  new  States,  includ- 
ing Eussia,  as  well  as  postpone  the  restoration  of  econo- 
■mic  equilibrium  in  the  world  as  a  whole.  If  the  views 
of  these  creditors  of  Germany  have  again  prevented 
the  full  acceptance  of  the  principles  mentioned  above 
tiiey  have  done  a  grave  disservice  not  only  to  the 
sponsors,  but  also  to  their  co-creditors,  for  the  new  pro- 
gi-amme  of  payments  agi-eed  upon  does  not  allow 
sufficient  relief  to  Gei-many,  and  thereby  damages 
seriously  the  jirospects  of  ending  the  country's 
currency  and  financial  chaos — a  consummation  which 
is  far  more  urgent  than  the  immediate  need  of  the 
Allies  for  Reparations.  _  It  is  doubtful  if  even  with 
the  greatest  good  will  Germany  can  provide  for  the 
new  Reparation  Budget  and  at  the  same  time  cam- 
out  the  immediate  reforms  insisted  upon  by  the 
Reparation  Commission.  It  would  have  b.een  far 
better  if  the  question  of  future  payments  had  been 
postponed  indefinitely  without  prejudice  in  order  to 
allow  the  Allies  to  establish  a  summary  control  over 
Germany's  internal  finances.  Such  a  control  they 
would  then  have  a  perfect  right  to,  while  the  diffi- 
culties in  the  way  of  the  necessary  reforms  would  be 
much  diminished  and  the  harmful  reaction  of  Ger- 
many's present  eluiotic  condition  on  its  better-situated 
neighbours  could  be  largely  prevented.  As  matters 
stand,  it  is  highly  probably  that  before  long  the  neu 
scheme  of  Reparation  payments  will  come  up  for  revi- 
sion. Indeed,  it  is  to  be  hoped  that  it  will  come  to  be 
accepted  as  shaping  the  lines  of  final  settlement  of  the 
Reparations  question,  rather  than  representing  the  ne 
phis  7iltra  of  the  Allies. 

In  brief,  the  scheme  confimis  the  Cannes  agree- 
ment of  January  last,  provisionally  assented  to  by  the 
German  Government  on  February  28,  whereby  the 
original  progi-amme  -agreed  upon  on  May  5,  1921,  is 
to  be  suspended  for  1922.  Under  the  latter  agreement 
Germany  would  have  to  pav  this  year  2,000  million  gold 
marks  in  cash  and,  in  addition,  twenty-six  per  cent, 
of  the  value  of  the  country's  exports.  The  nev\"  scheme 
provides  for  a  total  payment  this  year  to  the  value  of 
2,170  million  gold  marks.  Of  this  sum,  which  is  to 
cover  both  Reparation  payments  and  the  cost  of  the 
.\rmies  of  'Occupation,  720  million  gold  marks  are  to 
be  paid  in  cash  and  the  remainder  in  commodities. 
The  total  of  the  ten-day  instalments  of  thirty-one  mil- 
lion gold  mai'ks  each  alreadv  paid  since  the  middle  of 
January  last  will  be  deducted  from  the  720  million  gold 
marks  required  this  year.  If  Germany  assents  to  the 
new  programme  these  ten-day  payments  will  bo  discon- 
tinued, and  remittance  of  the  balance  due  in  cash  will 
not  begin  until  April  15  next.  On  that  date  eighteen 
million  gold  marks  will  be  required.  The  remainder 
must  be  paid  as  to  fifty  million  gold  marks  on  the  l.")tli 
of  each  month  from  'Mav  lo  Octohci-.  hotli  inclusiNc,  anil 


sixty  million  gold  marks  on  November  15  and  again 
on  December  15. 

The  second  part  of  the  scheme  deals  with  the  finan- 
cial reforms,  on  the  fulfilment  of  which  by  the  German 
Government  before  the  commencement  of  June  next 
the  reduction  in  the  scale  of  payments  for  1922,  as 
fixed  in  May  last,  is  made  conditional.  This  tardy 
acceptance  of  the  principle  of  the  right  to  supervise 
Germany's  finances  is  obviously  of  the  greatest  import- 
ance, not  only  in  the  whole  question  of  Reparation 
itself  but  also  in  the  wider  problem  of  reconstructing 
the  devastated  States  of  Central  Euro|>e.  In  view  of 
the  fact  that  it  marks  a  new  depart'ure  in  the  Allies' 
handling  of  the  Reparations  question,  the  details  of 
the  reform  programme  furnished  in  the  summarised 
reports  available  make  disappointing  reading.  The 
Reparation  Commission  have  been  content  to  lay  down 
merely  broad  j)rinci|)les — principles,  incidentally, 
which  the  German  Government  itself  has  consistently 
tried  to  act  upon — and  where  specific  measures  of 
reform  are  mentioned  they  show  unfortunate  traces  of 
hasty  consideration  and  insufficient  appreciation  of 
actual  conditions  in  Germany.  The  country  will  be 
required  to  make  Budget  provision  for  all  the  charges 
arising  out  of  the  Treaty  of  Versailles.  It  is  stated 
in  round  terms  that  expenditure  must  be  reduced  and 
revenue  increased,  and  the  Reparation  Commission 
intend  to  establish  a  control  over  receipts  and 
expenditure  to  see  that  these  measures  are  made  effec- 
tive. In  addition,  Germany  is  called  upon  to  raise 
loans,  both  internal  and  external,  before  March  31 
next.  No  offer  of  help  in  the  fulfilment  of  this  diffi- 
cult condition  is  suggested,  but  the  threat  is  made  of 
a  capital  levy  in  the  event  of  its  non-fulfilment.  The 
export  of  capital  is  to  be  prevented  and  foreign  credits 
to  be  mobilised.  Stricter  control  over  the  Customs 
is  demanded,  and  adequate  financial  and  Customs 
statistics  are  to  be  published  as  before  the  War. 

The  attaching  of  these  necessary  but  tactlessly 
contrived  conditions  to  the  temporary  concessions 
offered  in  the  matter  of  payments  of  Reparation  con- 
stitute a  virtual  ultimatum  to  Germany.  Moreover, 
it  is  stated  that  unless  all  the  reforms  are  in  operation 
by  May  31,  the  old  scale  of  payments  will  be  auto- 
matically reimposed.  This  attitude  on  the  part  of  the 
.\llies  is  not  calculated  to  help  matters.  It  is  to  the 
interest  of  both  parties  that  the  .Allies  should  nurse 
German  assets  and  afford  the  greatest  possible  assist- 
ance in  balancing  the  German  Budget.  In  this  respect 
the  latitude  allowed  to  Germany  should  be  limited  only 
by  the  conditions  essential  to  establishing  Budget 
equilibrium,  on  the  achievement  of  which  the  settle- 
ment of  the  scale  of  Reparation  payments  would  be  a 
comparatively  easy  matter.  It  is  to  be  feared  that  the 
new  ultimatum  will  precipitate  a  political  crisis  in 
( 'n'ini;iin\        It     iivrrridi^'^     tho    taxation    programme, 
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Subscribed  Capital         ...     £8.916,660  I  Reserve  Fund      ...         ...     £2,893,335 

Paid-up  Capital £2,229,165  |  Uncalled  Capital £6,687,495 
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application. 
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TRAVELLERS"  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 


the 


.rid. 


PURCHASE  AND  SALE  of  Stocks  and  Shares  effected. 
DIVIDENDS,  ANNUITIES.  Ac.  received   and  COUPONS  COLLECTER 
STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 
ASSAY  DEPARTMENT.— Gold,  &c.,  «nd  all  Mineral  Ores  assayed  and 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 
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iiu  lililili},'  till'  |iio|ios:il  for  ;i  foicnl  Iciiii,  wliiill  li.id 
,ilii;uiy  lieiti  ;it;i>.Mil  upon  afler  tlii'  pirali-l  dilVuiiliy 
iiy  iho  contoiuling  parties  in  llu-  Cjei'iium  GoviTiimeiii . 
iiul  the  Wiitli  Atlniinisti-atiou  now  fimls  itself  siul 
ilenly  confronti'il  witli  ;»  now  an<l  vastly  nimo  ililliciilt 
situation. 


'riie  Money  market  showed  Utile  change  in  con- 
ditions during  the  week  except  that  the  strong  demand 
fur  acconmioilation  was  maintained  on  all  days.  The 
most  general  rate  paid  for  daily  advances  >vas  3^-1: 
per  cent.  After  repaying  the  Bank  on  Monday  about 
i;2A  million  had  to  be  reborrowed.  Weekly  fixtures 
veniained  at  3  per  cent,  but  4i  per  cent,  was  asked  for 
loans  over  the  turn  of  the  month.  The  Discount 
market  did  not  move  in  sympathy  with  conditions  in 
I  lie  Short  Loiin  market,  and,  on  the  whole,  showed 
MX  easier  tendency,  it  being  recognised  that  April  is 
likely  to  see  a  return  to  easy  money.  .\ll  maturities 
iif  fine  bills  were  to-day  quoted  at  3i-A  per  cent. 

The  results  of  to-day's  tendering 
for  Treasmy  hills  show  that  applica- 
tions for  Monday  to  Thursday  dales 
at  til;)  4s.  Id.  receive  about  10  per  cent,  and  above  in 
fidl.  Tenders  for  Friday  and  Saturday  bills  at 
£;I9  4s.  4d.  and  above  are  allotted  in  full.  The 
iverage  rate  per  cent,  shows  a  fall  of  i  per  cent,  as 
oompare<l  with  a  week  ago,  so  that  next  week's  "on 
lap  "  rate  will  probably  be  reduced  to  21  per  cent. 
The  latest  and  previous  results  are  shown  below:  — 

(000  8  omitted) 

Average 


Tr«a$ary  BUI 
Tenders. 


Tendered      Kai« 

Date.  Allottcl      for  % 

1931  £  £  £    s.     d. 

April  21  60,000    61,930  5  19     3-94 

April  28  60,000    76,735  6  14     6-64 

M*T      6  60,000    94,630  6  13  1118 

May   IS  46,000    93,360  6  11     2-81 

Maj  20  46,000    66.665  6  14  1103 

May   27  66,000    73.490  6  13     1-83 

June    I  66,000    84,775  6  13     106 

June  10  40,000    83,975  6  13     3-28 

June  17  40,000    82,670  6  10     1-06 

Jose  34  66,000    96,485  6     6     8-89 

Jaly     1  60,000    77.640  6     7     3-34 

July     8  66,000117,200  6     3     6  64 

July  16  60,000133,740  4  19     4  84 

Jaly  23  60,000133,005  4     8     3-31 

July   39  60,000    99,976  4     8     7-82 

Ang.     6  60,000    77,955  4  10  10 

Aug.  13  46,000    74,340  4  15     3-8 

Aug.  19  45,000    78,435  4  14  10-63 

ADg.  26  60,000    75,145  4  13     0-38 

Sept.    3  60.000    83,640  4     7     1-53 

Sept.    9  60,000    73,835  4     1     6-36 

Sept.  16  45,000    71,076  4    0     6-3 

Sept.  23  60,000    83,986  3  19  11-31 

Sept.  30  60,000    83,765  4     9     2-31 

Oct.      7    60,000134,390  4     3     0-81 


Date.  All.^ttol  (or 

1931     £     <£ 

Oct.  14  60,000127,826 

Oct.  21  60,000  84,160 

Oct.  28  60,000  83,446 


% 

£    a.  il. 

3  18  3'IS 

3  13  8-38 

3  14  6-63 

3  16  3-67 


Nov.  18     40,000  54,36.')  3  17     8-27 

Not.  26     46,000  7H,16j  3  14     2-16 

Deo.     2     50,000  e7,6J0  3  12     0-07 

Deo.      9     45,000  82)850  3     8     1-71 

Dec.   16     46,000  66,840  3     5     3-41 

Dec.    23    60,0i'0  e?,976  3     7  11-09 

Deo.  30    60,000  117,040  S  13     6-63 

1922 

Jan.       6    60,000  84,175  3     4  11-73 

Jan.     13  60,000  78,646  3  13  10-73 

Jan.     20  60,000  79,470  3  13     7-62 

Jan.     27  35,000  47,9i.'>  3     9     0-4S 

Feb.     3    35,000  65,480  3     6  11-26 

Feb.  10    25,000  41,440  3     1     0-77 

Feb.   17    30,000  48,665  3     1     J-89 

Feb.  24    25.000  39,345  3     0     8-36 

Mar.     3   35,000  45,805  3     3     1-14 

Mar.  10   35,000  68,270  3     S     1-81 

Mar.  17    40,000  70,885  3     7     2-78 

Mar.  24     53,000  9r,.012  3     2    6-3 


'  Incluilca  t*nJer-i  ioc  IrciiUry  BonJs  alter  .\I,arcli  10. 

The  combined  total  of  bills  and  bonds  to  be 
offered  on  the  31st  inst.  is  again  £60,000,000.  The 
maximum  amount  of  Treasury  bonds  to  be  allotted 
will  he  .€]. 5, 000.000. 

The   amount   of  Treasury    Bonds 
TrewuryBond      ,,ilotted     to-day     is     £7,000,000,     as 
Tenders.  against     £5,000,000     a     week     ago. 

Tenders  at  €99  12s.  receive  about  78  per  cent,  and 
above  in  full.  The  average  tender  price  works  out 
at  £99  14s.  6.68d.,  as  compared  with  £99  13s.  7.17d. 
previously. 

The  value  of  the    German    mark 
Foreign  touched  a  new  low  record  on  almost 

everj'  day  of  the  week.  A  week  ago 
the  ranj,'!-  of  quotations  was  1,080-1,125,  and  to-day 
the  mininnrm  is  1,425  to  the  £,  with  1,.535  as  the 
upward  limit  of  quotations.  To-day's  mean  rate, 
1,480,  compares  with  1,004  at  the  end  of  February, 
861  at  the  end  of  January,  and  767  at  the  end  of 
December  last.  Thus,  since  the  commencement  of 
the  year,  the  number  of  marks  offering  to  the  £  has 
practically  doubled.  It  remains  to  be  seen  how  the 
Berlin  exchange  will  be  aflected  by  developments 
arising  out  of  the  new  Reparations  Note  of  the  Allies. 
Among  the  other  heavily  depreciated  cun-encies,  the 
Austrian  crown  suffered  a  further  relapse :  32,000- 
34,000  are  obtainable  for  the  £  to-day,  as  against 
28,000-31,000  a  week  ago.     The  New  York  cable  rate 


THE 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 

NORTHERN  DISTRICT  OFFICE  :  69  MARKET ST„  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


Cash 
Forward 
O  old  (per  oz. 
tine] 


ii.-i,u\ uic J  I'runi  L.^Oj  to  -l.-^s;;.  Tile  I'rench  franc 
again  improved  moderately  in  value,  to-day's  quota- 
tion being  48.50  as  against  48.60  a  week  ago,  but  the 
Brussels  franc  again  depreciated  from  51.90  to  52.05. 

_  ,„  The    moderate    supplies    available 

Bullion.  .     ,,         ,  ,         1    ,      '  '^         ■     i  1 

in  the  gold  market  were  again  taken 

by  India.  In  the  silver  market  the  Indian  inquiry 
was  maintained  during  the  early  part  of  the  week, 
but  was  later  withdrawn.  China  stepped  in,  how- 
ever, to  support  the  market,  and  made  extensive  pur- 
chases for  bear  covering.  Quotations  since  a  week 
ago  are  as  follows:  — 

Mar.  Mar.  Mar.  Mar,  Mar.  Mar. 

Silver  (per  oz.          18  20  21  23  23  24     ATerage. 
std.  .925  line)  : 

SSgd.  33|(1  SSid.  33Sd.  SSJit.  SUd.     S3-42d. 

Hid.  33{d.  Kid.  'ilid.  Siid.  SS'ld.      33-274. 

—  94/9  «l/9  91/8  91/8       94/10  94/S-8</. 

Last  week's  reveuue,  £42,971,000, 
Income  and  ^^.^g  ^^g  highest  in  any  week  since  the 
xpend  ture.  commencement  of  the  financial  year, 
but  despite  this  the  surplus  over  expenditure,  at 
£19,235,000,  compares  unfavourably  with  that  re- 
corded during  some  previous  weeks,  for  disbursements 
in  respect  of  Supply  Services  absorbed  an  unusually 
large  amount  last  week.  As  it  happened,  the  surplus 
was  not  sufficient  to  meet  other  issues,  for.  in  addition 
to  a  further  line  of  Treasury  bills  allowed  to  run  off, 
amounting  to  £23,205,000,  £1,100,998  had  to  be 
issued  against  securities  sun-endered  in  lieu  of  revenue, 
the  Depieciation  Fund  absorbed  £2,160,022,  and 
£3,450,000  of  the  proceeds  of  Savings  Certificates  had 
U^  be  issued  to  local  authorities,  and  £8,720,000  was 
boiTOwed  from  Public  Departments. 

Further  slight  progress  in  the 
direction  of  reducing  the  Treasury 
note  circulation  was  made  during  the 
week  ended  the  22nd  inst.,  the  total  outstanding,  in- 
cluding Certificates  falling  by  £535,047. 

The  extent  of  the  market's  borrow- 
Bank  of  i„g  {i-Qixi  the  Bank  of  England  in  the 

England.  garly  part  of  last  week  is  greater  than 
was  generally  suraiised  if  we  may  judge  from  a  rise 
in  "  otlier  "  securities  amounting  to  £6,264,000, 
shown  in  the  latest  Bank  statement.  After  their 
depletion  of  £7,484,000  during  the  week  ended  on  the 
loth  inst.  bankers'  and  private  balances  received  an 
addition  during  the  week  to  Wednesday  last  of 
£4,717,000,  bringing  the  total  up  to  £120,330,000. 

NEW  YORK. 

Call  Money  in  New  York,  which  ranged  from 
3  per  cent,  to  -3*  per  cent,  on  Monday,  rose  on  Tuesday 
to  4-4i  per  cent'.,  and  on  the  following  day  to  5-5i  per 
cent.,  "at  which  level  it  has  been  since  maintained.  The 
advance  is  due  to  mobilisation  of  tax  revenue  by  the 
Government. 
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Although  the  volume  of  business  transacted  on  the 
Stock  Exchange  during  the  week  did  not  show  any 
marked  improvement  the  tone  continued  fa-m.  Among 
giU-C'dgo  and  alhed  stocks  the  trend  of  vahies 
remained  upward.  Home  and  Soutli  American 
Eailways  and  Foreign  bonds  provided  many  strong 
features,  and  among  Industrials  the  tendency  con- 
tinued favourable  though  buyers  were  not  in  evidence. 
Evidence  of  the  condition  of  the  markets  was  supplied 
in  the  ready  over-subscription  of  the  Jutland  Tele- 
phone, the  Lamport  and  Holt,  and  the  Nord  Railway 
issues.  In  the  latter  two  emissions  efforts  to  ehminate 
the  stag  took  a  new  form.  The  lists  remained  open 
for  some  time  though  heavily  over-subscribed.  The 
Lamport  and  Holt  hsts  remained  open  all  day  and 
many  nervous  applicants  withdrew.  It  is  suggested 
that  some  discrimination  may  be  made  in  allotmerii, 
but  such  a  device  is  open  to  manj-  objections. 

Five  per  Cent.  War  Loan  commenced  the  week 
with  a  rather  uncertain  tendency,  but  the  initial 
reaction  was  followed  by  a  rally  which  brought  the 
price,  higher  on  balance,  to  98,  mean  2  o'clock  quota- 
tion to-day,  Friday.  All  other  Government  issues 
displayed  a  corresponding  improvement.  Consols 
finishing  at  55i,  Conversion  Loan  at  72j,  Funding 
Loan  84J,  "  small  "  Victory  Bonds  at  86,  Five  and 
a-Half  per  Cent.  Treasmy  Bonds  (Series  A)  at  106, 
and  Five  per  Cent.  National  War  Bonds  at  103. 
Local  Loans  at  62|,  and  Three  per  Cent.  Irish  Land 
Stock  at  62,  were  the  only  issues  to  close  without 
net  alteration.  The  Four  per  Cent.  War  Loan  and 
the  Four  per  Cent.  War  Bonds  maturing  in  October 
1927,  April  and  September  1928,  and  Febraaij  1929, 
present  special  problems  at  present,  in  view  of  the 
possibility  of  an  income-tax  reduction  in  the  coming 
Budget.  A  decrease  of  Is.  in  the  £  in  the  impost 
would  increase  the  net  income  from  subject-to-tax 
interest  by  7.14  per  cent.,  whereas  it  would  make  no 
difference  to  tax-compounded  interest.  The  conse- 
quent divergence  in  quotations  will  be  guarded  against 
by  discerning  holders  of  tax-compounded  issues,  and 
when  it  occurs  it  will  provide  an  opportunity  for 
"  straddling  "  to  small  investors  who  are  not  liable 
to  the  fun  rate  of  tax. 

British  County  and  Municipal  Stocks  and  Colonial 
Government  securities  were  a  less  active  market,  but 
the  few  movements  which  occurred  favoured  sellers. 
Among  Foreign  Government  bonds,  Chinese  varieties 
recovezed  from  an  initial  dip.  Brazilians  partially 
rallied  from  a  mid-week  depression.  Support  was 
forthcoming  from  Norwegian  Sixes  and  Jlexican 
Bonds. 

Speculati\e  buying  in  anticipation  of  merger  terms 
was  responsible  for  marked  strength  in  the  Home  Rail- 
way maj-ket.  Gi-eat  Eastern,  Great  Northern  De- 
fened,  Metrojwlitan,  Caledonian,  Hull  and  Barnsley, 
and  South  Eastern  stocks  being  particular  favourites. 
Up  to  the  close  the  movement  showed  no  sign  of 
weakening.  The  volume  of  business  was,  however,  of 
no  more  than  moderate  dimensions. 

Among  Foreign  Railway  issues  Argentine  varieties 
pursued  an  irregular  trend,  but  derived  some  strength 
by  the  interim  Ordinary  dividend  announcements  of 
2  per  cent,  by  the  Buenos  Ayres  Great  Southern,  the 
Central  Argentine,  and  the  Buenos  Ayres  Western 
Companies.  San  Paulos  reacted  sharply  on  the  divi- 
dend of  5  per  cent.,  tax  free,  against  10  per  cent.,  tax 
free,  last  year. 

The  volume  of  business  passing  in  the  Industrial 
share  market  was  of  small  proportions,  and  price  move- 
ments as  a  whole  were  not  of  great  inqxirtance.  A 
comparatively  steady  tone  was  maintained  througliout. 
Brewery,  Tobacco,  and  Electric  Light  issues  con- 
tinued to  attract  a  quiet,  but  steady,  investment  de- 
mand. Iron  and  Steel,  Textile,  and  Shipping  securities 
showed  no  movements  of  interest. 
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RAND  MINING  SHARES. 


Witu-ntfifianii  Mine.":  Gold  Oulj/uL  lie 


clc.  1921. 


Tons  milled         23,400,605 

Gold,  fine  oz 7,924,534 

Dwt.   per  ton       e-T.I 

Revenue £41,191,833 

Per  ton 35«.  24* 

Costs         £30,088,898 

Per  ton...         ...         ...         ...         ...  25«.  id. 

Working  profit £11,102,935 

Per  ton 9.<.  M. 

dividends              , £7,1K3,941 

Percentage  of  worliing  profits              ...  64-5 
*  Gold  valued  at  105'.  per  ov.   The  revenue  with  gold  at  95<. 
would  have  been  32,?.  per  ton,  and  at  85«.  per  oz.   25.'t.  8</.   per 
ton. 

The  great  strike  on  the  Eand.  which  commenced 
on  January  10,  terminated  on  March  \o,  having  lasted 
nine  weeks.  The  dispute,  which  was  peacefully  con- 
ducted at  first,  terminated  in  bloodshed.  The  rioting 
was,  however,  confine<l  to  the  towns,  and  the  mines 
themselves  have  not  suffered  much,  if  any,  damage 
There  has  ^jeen  a  loss  of  two  full  months'  gold  pro- 
duction, and  for  many  of  the  mines  the  loss  will  be 
greater,  as  it  will  take  some  time  to  get  back  to  the 
normal  production.  With  the  closing  of  the  mines 
many  of  the  natives  were  repatriated,  and  as  many  as 
.50,0(10  coloured  labourers  are  estimated  to  have  left  the 
goklfield.  Work  is  now  being  resumed,  and  some  of  tlu- 
mines,  among  which  are  the  (Jeduld  and  the  Jlodder 
Deep,  have  already  nearly  reached  their  full  capacity 
The  working  conditions  are  very  different  from  those 
that  prevailed  at  the  beginning  of  January.  Tlie  price 
of  gold  dining  the  first  week  of  J922  averaged  flSs. 
an  ounce,  while  now  it  is  about  95s.  The 
mines  start,  therefore,  with  a  price  for  their 
gold  less  by  3s.  an  ounce  than  it  was  when  tlie  strike 
broke  out,  about  12s.  per  ounce  below  the  averast 
price  in  1921  and  about  17s.  j')er  ounce  below  the 
average  price  of  1920. 

The  average  estimated  realisable  value  of  gold  per 
fine  ounce  for  the  year  1921  is  given  in  the  Transvaal 
Chamber  of  ifines  returns  as  105s..  and  this  is  ex- 
clusive of  realisation  charges  estimated  at  Is.  Gd.  per 
ounce.  Tliis  valuation  is  probably  on  the  conserva- 
tive side,  as  the  Ijondon  market  figures  averaged 
about  107s.  While  the  mines  are  restarting  under 
more  unfavourable  conditions  as  regards  the  price  of 
gold,  they  stand  to  gain  considerably  tlu'ough  having 
to  pay  lower  wages  and  less  total  wages  owing  to  the 
elimination  of  superfluous  labour. 

Precisely  what  effect  the  new  conditions  will  liave 
on  working  costs  it  is  too  early  to  say.     I^abour  is  now 
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:2s  tkl.  MS  ciiiiii'i'iisiiiioii  iur  ilie  liiglirr  cost  of  living, 
:in  iiUowaiu'o  vvluc-h  is  to  censo  at  tho  end  of  June  next. 
It  is  eviileiit.  tlnnvfore,  tliat  there  will  be  a  big  drop  in 
lU^  Inbour  bill,  both  on  rtccoiint  of  the  reduelion  in 
wagts  and  also  fixini  the  economy  in  labour  which  will 
no  doubt  be  enforced.  Redundant  or  superfluous 
labour  was  one  of  the  main  points  of  dispute.  If  pre- 
War  wages  are  general,  then  the  cost  of  European 
labour,  which,  according  to  a  recent  pamphlet  pre- 
pared by  the  rhambei-  of  Mines,  was  9s.* 'Jd.  per  ton 
m  1!I2(),  should  come  down  to  5s.  lOd.  per  Ion,  which 
wa.s  the  cost  in  1913 — a  reduction  of  3s.  4d.  per  ton. 
These  figures  correspond  to  a  cost  per  ounce  of  ISs. 
m  1913  and  of  273.  lOd.  in  1920.  Gold,  therefore, 
should  be  produced  at  a  reduction  of  nearly  10s.  an 
ounce. 

The  saving  in  European  wages,  if  realised,  will  go 
a  long  way  to  make  up  for  the  loss  in  gold  premiums. 
Another  direction  in  which  a  saving  may  be  made  is 
in  reduced  costs  of  stores,  for  it  seems  not  unreasou- 
^ible  to  expect  that  more  favourable  markets  will  pre- 
vail in  the  future.  Provided  that  gold  remains  about 
'.'5s.  an  ounce,  it  seems  as  if  the  working  results  of 
this  year  should  not  differ  widely  from  those  of  1920 : 
hut  it  must  be  borne  in  mind  that  there  will  be  a  loss 
of  perhaps  three  months'  profits,  so  that  only  three- 
quarters  of  the  profits  of  1920  can  be  expected.  There 
■vill  also  he  a  special  charge  this  year  against  profits 
:or  the  expenses  of  maintaining  the  mines  d".ring  the 
strike  period. 

.\s  regards  the  relation  of  the  premiun  to 
vorking  costs,  it  may  be  well  to  point  out  that  a 
smaller  reduction  per  ton  is  required  on  the  low-grade 
mines  for  a  fall  in  the  premium  than  on  tt'c  rich.'v 
mines.  In  a  5-dwt.  mine,  for  instance,  four  tons  are 
required  to  produce  one  ounce,  and,  therefore,  a  rise 
or  fall  of  Is.  in  gold  is  balanced  by  3d.  in  working 
costs.  On  a  10-dwt.  mine  two  tons  produce  an  ounce, 
so  that  working  costs  must  be  reduced  or  increased 
6d:  per  ton  for  a  Is.  change  in  the  price  of  gold. 

The  necessity  for  a  substantial  reduction  in  costs 
on  many  of  the  mines  is  evident  from  a  study  of  the 
following  table  recording  the  cost  per  ounce  during 
December  1921.  Seven  mines,  it  will  be  noticed,  pro- 
duced gold  at  a  cost  above  the  present  price,  and 
twenty-two  above  the  mint  value  of  gold:  — 


Mine 

Luipaard's  Vlei... 
Geldenhnis  Dwp 

,  Durban  Roodc- 
poort  Deep     ... 

,  New  Goch 

,  Randfont«iQ 
CrDtral 

.  Village  Deep 

.  Simmer  &  .lack 

,  Ko^v  Kleinfontcin 

,  Ea«  Rand  Pro- 
prietary 

.  HobinsoD 

.  Wolhuter 

.  Nouree  Mines    ... 

.  W.-it  Rand  Con- 
solidate<l 

.  Roodepoort 
n.M.B. 

.  Knieht  renlr.il 

.  Aurora  West     ... 

.  Ro^  Det-p 

.  Witwatenrand  ... 

.  N.  K  Uniaed     ... 


Costs 

per  Europeans 
0uBc«  Employed 


Mine 


Costs 

per  Europeans 
Ouuce  Employed 


99     .I       3U 


96-  3  1,348 
95  8  546 
94  U       .-i8S 


93  5  1,419 

93  2  390 

92  S  310 

92  7  539 


Witwatcisrand 

Deep  ...     8 

Consolidated 

Main  Reef  ...  S 
Robinson  Deep  8 
Van  Ryn  Estate  8 
2Cew  Primrose  ...  8 
Langlaacte  Estate  8: 
Consolidated 

LanglaaRte 


654 
324 
160 
429 

81  10       385 


Ferrelra  Deep  ...    80    6((i)  3.'.G 


Crown  Mines 
Modder  East 
City  Deep 
Brakpan  Mine 
Springs  Mines 
Geduld  ... 
Modder  B  ■  ...  53 
.  'Jovemment  Areas  49 
Van  Ryn  Deep  49 
New  Sioddcr- 

46 


1  2,063 

78  10  282 

«8  10  1,081 

B6     9  oSS 

64     0  587 

58  10  403 


Mever  and 

Charlton 

Modder  Deep 


(■i)  November  costs. 

In  order  to  show  the  effect  of  a  reduced  piice  for 
gold,  we  give  the  following  table  of  output  and  profits 
for  the  year  1921.  In  the  last  two  columns  we  have 
shown,  first,  the  number  of  tons  of  ore  required  to 
produce  one  ounce  of  gold,  and,  secondly,  the  equiva- 
lent value  of  a  fall  of  10s.  in  the  price  of  gold,  which  is 
the  difference  between  the  average  price  (105s.) 
assumed  for  the  year  1921  and  the  approximate  present 
price — namely,  9os.  This  column  shows  tlio  reduction 
in  working  costs  required  to  balance  the  fall  in  gold. 
By  comparing  this  column  with  that  showing  the 
profit  per  ton,  it  %vill  be  seen  that  the  loss  due  to  the 


fall  in  gold  is  veiy  considerable, 

and  that  in  seTcral 

cases  all  profit  is  wiped  out. 

YBAR    1931. 

Equlvu- 

lonC 

)er  Ton 

to  10». 

■ 

ons 

Chanwi 

yield 

Rot.      K. 

f—t  iuiii— ,     (f» 

•d.  (or  In  I'rc- 

Dwt. 

per      puiuM-ji 
Ton  per  Ton 

ler      1  0«. 

mlum 

Ton»       per 

Total    Ton     Qold 

JxsrOi. 

Milled     Ton 

».  d.    .1.  a 

. 

£          >.  rf. 

Emkpan 

tl.M.SOO    807 

41   10  27 

2 

484,185  14     8 

3-4 

4-3 

City  Deep 

996,100   8-41 

43  10  29 

1 

693,627  13  11 

2-3 

44 

Consolidated  Lan^ 

laajrte 

484,000    597 

31     7  24 

e 

172,361     7     1 

3-4 

30 

Consolidated  Main 

Reef       

.■i7i,r,no  708 

36     9  S2 

s 

129,838     4     0 

2-8 

.3>« 

Crown  Mines 

'.177,000    6-92 

30  10  24 

11 

641,688     6  11 

33 

30 

East  Baud  P.  .Min'^s 

,.")0fl,0llU    6-26 

37     5  26 

8 

07,890     0     9 

3-8 

2-6 

Gcilnid       

637,800    707 

37     S  23 

7 

3d8,06g  13     8 

2.3 

3-5 

Oovt.  Aieas 

,62.'..500    819 

43     1   31 

8  1,740,359  21     5 

34 

4-3 

ljint;lai)4;te  Estate 

479..-10O    614 

32     5  20 

3 

148,365     6     2 

3^3 

8-0 

Mever  and  Charlton 

163,200 11-89 

61     9  26 

7 

286.764  35     2 

17 

58 

Moilde'lont.in   B 

687,500  JO- 53 

.')&     0  26 

0 

995,672  29     0 

19 

.V3 

Moiiderfonteiu  Deep 

509,-100  11-01 

67     8  22 

0 

908,214  35     3 

1-8 

55 

Modderfoutein  Kiist 

304,900    8-13 

43     2  32 

11 

140,977     9     S 

2-4 

42 

New  Modderfout<.-in 

1,163,000    9-41 

48  11  23 

101,617,830  26     1 

21 

60 

Nourse  Mines       ... 

616,200    6-.'i4 

34     0  31 

8 

61,466     3     4 

SO 

33 

Randfontein  Central  1,461,000   5-85 

31     0  27 

9 

340,343     3     3 

34 

30 

Rose  Deep 

644,500   4  91 

25     7  22 

0 

116,776     3     7 

40 

2  5 

Simmei&Jack    ... 

703,400   4-70 

24     9  22 

2 

90,926     2     7 

42 

2-4 

Springs     

484,750  -8-82 

45     9  29 

7 

392,341  16     2 

2-3 

4  4 

Van  Ryn  Kstato 

:183,250    6-88 

30     9  25 

7 

98,404     5     2 

3-4 

30 

Van  Ryn  Deep   ... 

611,400  10-70 

56     9  26 

6 

924,653  36     3 

1-9 

52 

Village  Deep 

.-.81,800    6-33 

33     0  29 

6 

103,228     3     7 

31 

3-3 

W.  HandC\)nsol. ... 

389,700    5-70 

29     8  28 

10 

64,978     2  10 

3-5 

3-0 

Witwatersraud     ... 

448,300    5-25 

28     6  2S 

9 

106,462     4     9 

3-8 

2-6 

Witwatersrand 

Deep      

406,830   5'7<< 

29  10  26 

9 

83,700     4     1 

3-5 

30 

Tlie  financial  i-esults  for  1922  depend,  therefore,  on 
how  far  a  reduction  in  costs  will  balance  the  fall  in 
gold,  which  is  now  about  10s.  below  the  average 
of  1921.  The  production  will  be  spread  at  most  over 
nine  months  in  place  of  twelve,  and  the  special  strike 
costs  will  have  to  be  mefc.  So,  altogether,  a  prosperous 
year  as  regai'ds  di\4dends  is  not  likely  to  be  achieved. 
What  can  be  said  with  confidence  is  that  the  situa- 
lion  has  much  improved  since  the  collapse  of 
the  strike  and  that  the  outlook  for  shareholders  is 
brighter  than  it  has  been  for  many  a  long  day.  We 
append  a  table  showing  the  dividends  paid  in  1920 
and  1921  and  their  yield  at  present  prices :  — 


Brakpan     

City  Deep 

Consol.  Laoglaagte 
Consol.  Main  Reef 
Crown  Mines  (IOj.) 

GedulJ        

Govt.  Areas 
Lang.  Estate 
Meyer  &  Charlton 
Modder  B  (5*.)      ... 
Modder  Deep  (5«.)... 
New  Modder 

Xourse        

Rose  Deep 

Simmer  &  Jack     ... 

Springs       

Van  Ryn® 

Van  Ryn  Deep 

Village  De*p 

Wit.  Deep 


BANTJES   CONSOLIDATED. 

Issued  Capital.  £50S,:i06. 
With  the  report  of  the  directors  for  the  year  which 
ended  on  December  31,  1921,  notice  is  given  of  an 
extraordinary  meeting  to  be  held  on  May  5  for  the 
purpose  of  passing  resolutions  to  wind  up  the  Com- 
pany. The  mine  has  not  been  a  success,  and  since 
milling  commenced  in  1910  has  only  been  able  to  dis- 
tribute £119,298  in  dividends  in  spite  of  a  gold  pro- 
duction of  £2,738,097.  The  mine  is  situated  on  a 
poor  section  of  the  Main  Eeef,  west  of  Johannes- 
burg. If  the  gofd  content  had  been  a  little  higher 
the  profitable  working  of  the  mine  would  have 
been  possible,  as  the  margin  between  profit  and 
loss  was  small.  Unfortunately,  the  grade,  in  the  later 
years  at  all  events,  was  only  sufBcient  to  pay  expenses, 
and  milling  was  stopped  at  the  end  of  1918.  Since 
then  develo)OTient  work  has  been  carried  on  in  the 
hope  of  finding  richer  ore,  and  in  the  last  year  or 
so,  bv  friendly  arrangement  with  the  neighbouring 
mine."  the  Consolidated  Main  Reef,  drives  were  put  out 
from  that  mine  to  test  the  value  of  the  reef  below  the 
Bantjes  workings.  But  these  efforts  to  procure  pay- 
able values  have  been  unsuccessful,  and  the  manage- 
ment have   come  to  the  conclusioii   that   it  is  only 
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wasting  the  resources  of  the  Company  to  contuiue  ex- 
ploration \vork,  and  that  the  -wisest  course  is  to  put 
the  Company  into  hquiclation.  Prom  the  account 
given  by  the  consulting  engineer  of  the  condition  of 
the  mine  and  of  the  exploratory  work  done  during  the 
last  two  j^ears,  this  decision  seems  unavoidable.  The 
point  Has  arisen  whether  it  would  be  worth  while  to 
work  out  the  ore  resei-ves  still  remaining.  The  ques- 
tion was  dealt  with  very  fully  in  1919.  when  it  was 
estimated  that  the  cost  of  doing  this  would  exceed 
the  estimated  profit.  To  dewater  the  mine  and  to 
restore  it  to  a  normal  working  condition  an  expendi- 
ture of  about  £100,000  would  have  to  be  incurred. 
The  available  tonnage  in  the  mine  was  estimated  at 
214,600  tons  of  an  average  value  of  6.35  dwt.,  worth, 
with  gold  at  par,  27s.  per  ton.  Even  when  a  pre- 
mium on  gold  of  25  per  cent,  was  allowed  for  the 
gross  profit  derivable  from  tKis  ore  was  estimated 
at  only  £66,600,  and  from  tliat  profit  taxes  would 
have  to  be  deducted.  The  conclusion  come  to.  there- 
fore, was  that  to  re-open  the  mine  would  only  lead 
to  further  losses. 

The  liquidation  of  the  Company  will  no  doubt  be 
agi-eed  to,  and  the  main  interest  of  shareholders  is 
now  what  they  are  likely  to  get  out  of  the  wreck. 
According  to  the  accounts  dated  December  31,  1921. 
the  Company  had  £112,748  in  cash  after  allowing  for 
liabilities,  except  for  an  estimated  final  habilitv  an 
respect  of  the  Miners'  Phthisis  Acts  of  £3,000."  In 
addition  there  were  assets  in  the  form  of  shares, 
stores,  sundry  debtors,  and  Eand  Mines  Power  Supply 
Company  compressor  account,  amounting  together  to 
£23,980. 

As  regards  the  property  of  the  Company  it  is 
difficult  to  say  what  value  can  be  put  on  the  820 
mining  claims  and  four  water-rights.  No  one  is 
likely  to  want  to  buy  the  mine,  which  will  probably 
fall  to  one  or  other  of  the  neighbouring  companies. 
The  freehold  jsroperty  on  the  farm  Vogelstruisfontein, 
covering  1,433  morgen,  has  no  doubt  a  considerable 
value.  During  the  past  year  thirteen  morgen  were 
sold  to  the  Eoodepoort-Maraisburg  Municipality  for 
£9,840.  In  addition  to  these  assets  there  is  the  equip- 
ment of  the  mine,  which  stancfs  in  the  balance  sheet 
at  £381,882,  a  sum  which  can  hardly  be  expected  to 
be  rearised.  What  the  sale  of  all  these  assets  will 
amount  to  it  is  difficult  to  say,  but  the  shareholders 
can  certainly  count  on  some  dividend  when  the  liquida- 
tion is  completed.  The  shares  were  last  quoted  at 
6s.  9d. 

Tnbh  of  2?rjSiiUs  since  Commencement  of  Mi/linr/  Opcratioiii>. 
Period  Working  Working  Workins 

-Eeyenuc-^       r-Eipenditure^       ,-Profit-^  Kct 

Total    Per  Ton  1  Total  Per  Ton  Total  Per  Ton  Profit 


110,932  23  10      12,530 


Dec. 
31 
1910 
1911 
1912 
191S 
1914 
1910 
1916 
1917 
1918 
1919 
1920 
1921 


Totals      2,198,580     3,738,098         —     2,520,533     —        217,574 
°  tneludiug  clean-iip.         f  Loss. 
Dividcnela  Paid. 

Amount 

1912  £56,509 

37,67 


Tons 
Milled 
..  97,205 
..  273,213 
..  286,453 
..  300,440 
..  262,390 
..  235,400 
..  279.400 
..  243,500 
..  217,530 
3,050 


123,462  25  5 
372,956  27  4 
423,021  29  6 
389,374  25  11 
330,392  34  6 
263,764  22  4 
286,541  20  6 
270.474  22  3 
268,533  34  8 
20,676<'       — 


11,335 


53,936  3  11  54,07:; 

345,275  24  1   77,746  S  5  76,584 

340,887  22  8   48,388  3  3  52,52 

""9,891  22  1   30,503  2  4  29,593 

9,432  0  10  9,92 

9,t'J7t  0     S  7,697i 

S4,529-\  2  0  23,14Si 

13,697  1  3  18,310 

5,209'>  —  24,103° 

—  —  9,78S<- 

—  —  1,794 


253,342  21  6 
295,870  21'  2 
295,003  24  3 
254,837  23  5 
15,4660  _ 


Bate  % 
Hi 


19M 


1,115 


CANADIAN   NATIONAL- 
GRAND   TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada. 
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I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  March  22,  1922. 

Issue  Department. 

NotM  Ismed    £145,386,105  GoTemment  Debt  *11,016.1M 

other  Secnrltlee 7,434,900 

Gold  Ooln  and  Balllon  126,938.106 

«145,386.105  '  «146,386,105 

Banking  Department. 

ProprletoiB"  OaplUl    £14.553.000  i      Government  SeouriUea      ...  e48.466,386 

Best 3.630.147             Other  Secaritlea 88.398.923 

PnbUe  Depoalts  21,859.788             Notea    23,881,889 

Other  DepoBlta    120,330,265       !      Gold  and  Silver  Ooln 1,843,658 

BeTen-day  and  other  BiUa  14,406 


6180,387>606 


(160.337,608 


Comparbon  with  Previous  Four  Weeks  [OO.OUO'a  omitW]^ 

Katio 


Ooln 
Olrca-  and 
latloa    BuUlon 


Date 

Mar.  22>'22 
Mar.  16,'22 
Mar.  8, '22 
Mar.  1,'22 
Feb.  22.'22 

"'Iy.22,14         29.3      40,2       13.7      42,2       11,0      33.6      29.3 


121,7 
121.3 
122,2 
123.1 
121,5 


128.8 
128.8 
128.8 
128.8 
128,8 


21,8 
18.9 
15.2 
17.1 
27,8 


120.3 
115.6 
123,1 
118.5 
109,9 


47.1 
50,5 
48.0 
48.4 


86,4 
80,1 
80,9 
81.7 
81.8 


25.5 
25.6 
25,0 
24.1 
26.7 


Beserva   Bank    TbiM 
toLla-    Bate     ISmOnf 

bllltlel         • 
% 

4i 
4i 
4i 

ii 

a 


% 

179 
188 
180 
177 
18'6 


Ik 
3A 


!'40      3 


8A 


•  July  30,  1914  -I-  to  4%:  July  31,  8%  :  Aug.  1,  10%  ;  Aug.  6,  6%  ;  Aog.  B.  i% 
July  13,  1916,  6%  :  Jan.  18,  1917.  6J%  :  Apr.  5,  5%  ;  Nov.  6.  1919,  6%  ;  Ap'- 16> 
1920.7%  :  1921— April  28,  6i%:  June  23,  6%;  July  21,  5i%:  Nov.  3,  6»^-.  I'eb.  18,  4t%; 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &o. 


Bank  of  Ensland  (In  £'8  sterling,  Mir.  22  Mar.  23 

OO.OOO's  omitted) :                          1922  1921 

Oirculation       £121,7  £129.9 

Public  Deposits  21.8  22.9 

Other  Deposits    120.3  101.1 

Govemment  Securities  48,5  24,0 

Other  Securities  86.4  101.0 

Beserve    25.6  17.2 

Ratio  to  Liabilities     17,9  !3-9 

Ooln  and  Bullion     128,8  128.3 

Money : 

Bank  o(  England  Rate  41%  7% 

Bank  of  France  Kat«     6%  6% 

Hate 3  months' Bills  London    ...  3i';i%  61% 

ExohanfCOB : 

Paris  Cheque   48-50  5612 

New  York  60  days 4371  3-87i 

Bombay  Telegraphic  Transfers...        I/3,';,  1/3! 

Prices  : 

Consols  2}%  Cash  65'  481 

French  Rentes  3%  Money     6815  68'10 

Silver,  London  spot    oi.  331  33id. 

Wheat,  ti'areft^  average   qt.      53,7  87/2 

Cotton,  Q.M.  American,  spot   lb.  U-31d.  R'Tli. 

Iron,  Scotch  pig ; ton  loO/O  15G/0 


Mar.  24 

1920 
£101.1 

19.7 
131.7 

45.4 

91.1 

33.1 
(21-8% 
116.8 

6% 
6% 
5i% 

5610 

3-84* 
2/4i 

m 

58-50 
71d. 
72/7 
30'6Sd. 
206/0 


Mar.  26 
1919 
£73.6 
25.8 
121.7 
67.0 
79.4 
29.0 

C19-71% 
84.2 

6% 
6% 
3i% 

27-60 
!4-62 
l/6^i 

£6 
6300 
50d. 

72/7 
19-454. 

101/0 


Liar.  20 

1812 
l£28.0 

25.0 

41.6 

14,3 

41,9 

28,7 
4313% 

38,3 

3i% 
3t% 
3A,% 

20-26 
4  841 
l/4i^ 

77K 
9385 
2Btt<l- 
3M0 
6094. 
57/6 


CURRENCY  NOTE  ISSUE. 


Week  to  £ 

M:ir.  22, -22        7.331 
Mar.  16, '22        7,144 

Mar.  23, '21  11,628.122  7,388.007  340.081.434  28.500.000  19.460.000 
Mar.  24.  "20  8.149.492  7.838.187  32R.572.211  28,500.000  4.900.000 
Mar.  26,  '19        9,008.167        5.139,552    328.064.070      28.500.000  — 

Mar.  27, '18    MO.299.041       6,071.949    228.U9.289     28.600,000 
Balance  Sheet,  March  22,  1922. 

£  Advances — 

...  235.410,494 
•  -  40,539.374 
...      22,190,000 


Bank  of       %  o(  Bank 

Bogland  Notes* Gold 

Notes  to  MotM 

£  % 

19.450.000  16-1 

19.450.000  16-1 

u-a 

lot 

.8'S 
U'S< 


Notes  outstanding — 

One  Pound 

Ten  ShlUIng 
Oertlflcates  outstanding 


Total            298.139.868 

Notes  called  In  bat  not  yet 

cancelled 1,658.302 

Investments  Reserve  A/o  ...  13,545,621 


Other  Bankers     — 

Currency  Note  Redemption  A/o— 

Gold  Ooln  and  Bullion  ...  28.600,0(11 

Silver  Ooln          5.000,08 

Bank  o(  England  Notes  19.450MI 

Government  Securities  ...  260.253,700 
Balance  at  Bank  o(  Bng- 

'•nd      140,091 


Total 


313,343.791 


Total 


313,343.791 


PUBLIC   INCOME   AND  EXPENDITURE  [000' 

Ezpendl-         Bxcess  of  Other 


Week  to  Revenu 

Mar.  18,  "22    :£42,97I 
Mar.  11, '22 
Mar.    4.  '22 


34,058 
38.025 


ture 
£23,738 
13,216 
30.292 


352  dya. '21-22  1.040.638 

353  dys. '20-211, 329. 'jgo 


1,085.692 


Brpendlture  Receipts 

£ia,.'J.;t  £66.684 

2O,S40X  55.278 

~,733t  70.922 

VS4,6r3t  8.328.346 

2lt,S9Sl  6.386,926 


8  omitted]. 

Other  OHh 

Issues  Balanos 

£84.611  £4.338 

78.071  4.0U 

_78j9g3 3S» 

5,383.019  -1.984 

6.640.193  -6,461 


Yr. '21-22* 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


1.218.650        1,039,728  J--6,92i't  —                   — 

1.426.985        1.195,428  230.iS7t  6.710.142        6.920.699 

1.339.571        1.665.773  326.202  6,092.709        6.768.507 

889.021        2.579.301  1.690.280  7.033.402        5.361.353 

Principal  Items  of  Revenue  and  Expenditure. 


8.284 
8.369 
12.798 


-Revenue 
Customs      Income  Excess  Proflt  Other 
Week  to  lii  Excise     Tax,  Sic.  Duties,  Sia.  Revenu 

Mar.  18,  "22      ...      £11,740       £17.775         —      £13.466 
Mar.  11, '22      ...          4.084         ?1.348         -  8,624 

Mar.    4, '22     ...  3.395  28,413         —  8.217 


-Expenditure  -^ 

Int.,  Ac.  Misc.  ^applv 
on  Debt  Expend.  Strvloei 
£1.173  £2135  £20.4!8 
1.080  204        i  11.931 

16.920  584  12.78 


Yr.  '21-22' 
Yr.  '20-21 
Yr.  '19-20 
Yr.  'IS-ia 


323.000 
333.785 
283.023 
182.220 


410.600     120.000     111,000     345.000 
394.146     219.181     478.873     349.599 


26.272  668.49e 

28.488  817J81 

18.171  1.317,66« 

11.380  2.297J6t 


C         tOOO'e 

omitted] 
18,1922 
11. 1922 
4, 1922 
fe".      26,1922 
June    30,1919 

•  Budget  estimate*. 


Mar. 


Treasury 
BlUs     . 

£896.798 
919.001 
933.161 
967.268 
796.150 
t  Highest. 


Ways  &  Means 
Advances 
127.450 
£118,730 
127,566 
111.600 
774,237 


£1,023.246  - 

1.037.731  — 

1.060,707  £71,369 

1,068.666  tl34 

1.670,387t  - 


{  Excess  01  BevQDua. 


Ma 


1:1:2 ::. 


THE     STATIST. 


FORBION  BANKS. 


(OOO't  onilltrd. 


Oold 

BUn> 

Total 

DItoaanta 

draolstlaa 

Daporito 

im- 14, 14 

—  Fr".274,«25 

1S,82S 

190.260 

I,048.1S5 

1.286.000 

166,550 

«.    9.  "JJ 

—         866,564 

40,334 

306,816 

452.107 

6.i9'.872 

816.609 

IM.  18.  "SS 

~        !6e.fi84 

40,SU 

306.788 

481.971 

DepoalU 


CUIni  oa  CVinttnamt  lrraI»Uoo 

ZIOMO-                  LattTO-  liMbj.  on  (8UU 

i«T«IIA.          Root.  Buk  Bank  Koua  DlMooDti  kdrtBetm       NoUn)    ,,„,„. 

W^i8,32    Cli.KI0.096.e9-3  821,879    lfl4H83  1.815,130     10.743,958  1,W5,998 

tar.    7.  ja            10,0980192  787.265    1.163.647  1J71,210    10.448,939  {•JgO-J'O 

'"■  l^  ^2           104)96,692  788,440    1,114,355  1.945,961    10.165,151  1,981.459 

— Oab ^  DU-  B»l»no«  C51r<JOl»- 

SllTM        Total  aoonu  Abroad      Hon   I>«P<»"« 

9.138       79.938  111548  14.148     158.474          846 

3J13     232.142  261,60'i  19.273   450.018    l'B,943 

4.205     232.535  279.478  28.983    440.8!2    124,349 


■NUM. 

•^  31. 14 
■^31.  7B 
*^e.  •22 

*.  J8."!l 


Oolil 

Kf.73J00 
228J30 
22843n 

227  J77 
226.740 


2.679     230.253     300390     15,403   508.499     M,283 
3.358     230J)i6     309.298     10.783   475.131      69.269 


, Oold — ^     Total  Oa«h  Olrcnla-  ^Deposit*-, 

—  la  Bank  Abroad  iDolVSUraf    BlUi          tlon  Publlo     Prtrato 

2f  ??•  li''»-«-"l-35''  «,H1J50  4.768,675  2.444,200  6,683.175  382,550  947,576 
t  IS'  3£  -  3,677480  1.948J87  5,807.339  2.833.8:6  35.6fiO,374  88.550  2.124.881 
>«•  e.  •»   ■■■  3.677.463  1,946467  6.807.599  2.815.403  35.281.790    66.168  2.310.514 

K"  U-  3]  -  3,555.543  1.948J67  5.789.313  2A39,119  38.132.816  39.6S8  3.103.964 
*»•  85.  -SO     ...  3.605.750  1.978.278  6,831.175  1.777.660  37,583.975  526.3503.512.650 


_  Mk.,  Oa«h ^         TnasaiT  A      Ix>»M  i       Olreola-  D»- 

mUHV.        Odd        gllrw     Total    Other  Not«a  DUcouaCa  tlon  poalta 

■"83,14 1456,860  334.540  1.691.400      105.580        801.100       1.890.900       943.960 

fcr,  7.  32...  996479  17.129  1.013.508  6.161.223  130.908.522  12l.9?0.ie8  22,333.824 

'■••15.  "aa-.  996478  17.707  1.014.08.»  4.885.946  138.?4,'..091  122.120471  30.6E5.855 

«».  16.  31   1J)91.626    8.968  1.100.492  22.948.818  69,398423    67,484.759  20,987.890 

«"•  16. "20  1,091463  31,885  1.12.3,268  13.335,208  40432,462    42.504,656  14,432.740 


-Ouh- 


Olt- 


Ad- 


Olrcala- 


De- 


J«.  1.  14 
l»r.  13,  -22 
««•  2C  •22 


Odd  Sllrsi  Total  ooOQtl  raaoM  tlon  poslU 

•n.161.59-2  2.988  164,580  181,064  123.884  427,920  17,244 

■      605463  6463  612.816  267,993  155.415  986,897  26,766 

•      605453  7,155  613,108  233,539  163,064  981.734  36.927 


rM.r. 

•ly  31. 14 

"•  31'  "82 
*,80,'82 


Other      Loans  A       Oiroala- 
Cash       D<30oants        tloQ        bepoalta 
626.425     1.585.100     222.176 


Odd      surer       Total 

-  —  —         ^M.214,400->         -     

■  L860492    74,662    925,454    495.188  8,610.777    14.548416  2,242.109 

-  867,704    74,»47    952,651    497433  7,932.093  14.031,218  2,174448 


805477    75,137    881.014    633.608  3.158.041    U.990.057  1,891.950 
821496    74.991     896487   428422    6,253,326  14.494.411  1,935.410 


i*p«a. 
:■«.  1. 14 
•«>.  4.-2S 
•b.  11.  -22 


Oold  DUconot*  Adrancea      Notet 

Ten    218470  18,291        78,630       327.224  138.180  16,212 

...      1.238.426  108,179          80.045    1.233,133  955421  41.751 

•••      1.173487  67407         64.042     1.143,367  983.791  43,311 


•*.12.  •81 
•».  14."20 


1,149.216 
941.285 


■■TOM 
UMU 

I  TWSTl. 

V.    1,  14 

^r.  13,  •82_ 

Iw.  19.  "81 
-»^  iO,  "80 


Loans. 

Oaab  Own  Aj^gregate     Dlso'ts.   ^ Net  Depoelta ,^  Bxoeea 

▼aolte       Reeerre  Invest..  &o.  Demand    Time        Total  Reeerre 

—      1449,440  2.056,190          —             —    4.435,826  8400 

»63,270»      522.010  4.344420  3.823.640    263.180  4.171,9:0  15.020 

82.260*     547,040  4-375.590  3-878,330   265.780  4.232,740  32450 


79,950t 
94,670t 


5U450  4.9-''.3.310  3.774.360   236.730  4.1 14.460    14,930 
690430  6.:i0,600  4,203.810  258,130  4.493,760    32.530 


^^  Balance  Norw.  A  For.  Dlso'nts        OlrcaU- 

ilVAT.                          Oold  Abroad    Govt.  Sees.    &  Loans          tlon  Depoolte 

•It  31, 14  ~     Kr.53460         30.204        8474          87424  121438  14,274 

«.    7.  "82  ...         147,293         47,430       10,008         429.142  373,796  146.686 

•«.16."82  ...         147.293  46.22)       10.008         4324J3  359.067  153,313 


I'M.  15,  "81 


147.292        42.824        8.000         423.754     413,118       110,083 


DIsoonntsA  NoteOlroo- 

MnHUL.                     OoM  surer  Total      Advances       latloa      Deposits 

*■    8."88  -     BSC4477  17,686  .26,173       144,136      738419        47.863 

'*>•  16.^  .-             8477  17,598  26.173       141439      735,960         62416 


17,660 
17444 


MHAMIA. 

•b.  4.  "82 
*  11,  ■82 
A  18.  "82 


Cash 
Lei  4-561,590 
4481,690 
4,681,59'J 


Discounts 
1,764,904 
1.795J43 
1,714,293 


AdTances 
171.508 
172444 

173.7?9 


Total 
1,936,412 
1488,087 


Olrcolatlon 
13,672.450 
13,701,633 


1,833,077      13,689,969 


1.360      10,122454 


Mia,  Oold  surer       Total 

n-    1.  14  -PM445,100  729.675  1,274.776  1.014.300  334,449    1,936425   473,873 

•».  11,  "82  -.    2.619.043  631.604  3,150447  3,031,421  344,474  4,196,907  1,100,365 

"•18,  la-    2,619,682  633.449  3.163.1U  2,956,931  344,474  4,166,126  1,089476 

».  16.  "81  ~    2,477.446     685.369  3,062415  2,382.40;  344.474    4.228,503  1,154471 
"ta.'n  —    2.452404     631,431  3,034.285  2.157.047  344.474   3.846426  1,109.360 

Balance  Swed.  it  For.  Disooonts  Olrcola- 

8old          Abroad     Oort.  Sees.  6l  Loans       tlon  Deposits 

Kr.l0840e       110,700         27490       134410  241,776  70,264 

874480        103.419         44,060      627,742  566477  329,900 

274450         96.292         53.205       544,279  568.744  352.909 


lilito  ^Do|io«lii>-, 

Dl»-        Aooapt-  Tolnl        Clrmila- 

eoanted      ancsa      Oort.       N,-t  tlon 

631.040  101,930   24.210  1.780.060  8.197.430 
691.730    87410    16.790  141^460  2.188.690 


U    STATES Hold . 

no.  Sf  S.  Held  by  With  ToUl 
•ANUS.  Hanks  Altaota  Ctesb 
Mm.  8.  "22...  ■-2,985.670-'  3.091.9'W 
Mw.    16,-22...  ^12,  •79.020-'  3.099.400         

M!rrri8."21...    '-2.20e.04O-' 2.416.290  2.224  9? 0    122.780   69,790  1.629.200  2.8^480 
Mar.  80,  "80  -     "-1.934580-'  2.060.390  2.207.630   463.230    68430  1485.660  3.046.130 

IL^URRENT  BANK   RATES  OF    DISCOUNT. 


H-    1.14 

,».  u.  -aa 

•'•18.*22 


:-■  18.  "81 
M.   20,  "80 


'tilua- 

UUID. 
Jj  83. 14 
«r.   7,  "82 

'■■•  15.  -aa 


Oold 

.  fts.180,060 
646482 
646,067 


18,950 
108400 
106,000 


^     Dtsooants  &  Oircala* 

Total       Adranoes        tion  Deposits 

199.000        120,425  267400  50,650 

654,982       339,763  819,')23  176,177 

654457       339,115  800.338  197488 


".  15,  -ai 

>r.  15,  '80 


731,415       301.481       920459 
614.606      319419      912,496 


% 

Anutefdam 

„    4i 

Berlin     ... 

••    ">, 

Barne     ... 

..    3i 

Bombay  ... 

_.    8 

Bnissala  ... 

.„    6 

Oalcatta  ... 

„.    8 

Otulstlanla 

,.,    8 

Oopsnhaiten 

...    6i 

Date 
July 
Dea 
Mar. 
Feb. 
May 
Feb. 
Jan 
Not. 


Fixed 
1.  16 
23, 14 
2. '22 
18. '22 
19. '21 
16.  '82 
26, '88 
6. '21 


Lisbon 
Madrid 
Farts 

Pstrograd   . 
Boms 

Btookhoim  . 
ToUa 
TIenna 


l>ete    Flx»d 
Sept.       3.  •afl 


Not. 

6  Mar. 

8  Joly 

et  l-'b. 

6  Mar. 
803  Not. 

7  Sett. 


11, '22 
89. 1< 

10. '28 
IB,  19 

18.  "ai 


III.— FOREIGN    EXCHANGES. 


LONDON  ON— 

BerUn 0»t>lo 

Brussels  Oheqne 

Denmark     Cable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

Cheqae 

Norway  Cable 

Parle   3  nios. 

Cable 

Spain  (Bank  places)  3  mos. 

_     ;. Cable 

Sweden   do. 

Swltserland    3™?* 


Mar.  24.  '22  Mar.  17.  '22  M»r.  10.  '22 

1.460m.  I      1206ni.  1102ni. 

62(r  O60.  62^.070.  51fr.  9O0. 

aOkr.  70  20kr.  77  20kr,  77 

11I1-6940.  iia.  est^  iia.  621c. 

B5lr.  87  861r.  67  86'r.  62 

4,':  i.  6d.  4»d. 

$4  381  »4  35>  »»36i 

I439I  ,     1435!  »4  37 

24kr.  80  24kr.  96      ,    84kr.  27 


Mas.  3.  -22 

1,105'n, 
61(r.  170. 
20  kr.  90 
UIL560- 
82lr.  87 

4id. 
$4  43 
»4  43i 
26kr.  15 


23p.  17 
16kr.  73 


48(r.  50» 


27  p.  96 
16kr.  68 


48t'-  BOs,        48(r.  35a, 


Cable         22 (r.  650. 22 tr.  36c 


ON  LONDON 

Alexandrl 
Amsterdai 
Athens 
Bombay  . 
Brassels  . 
Bnenos  Ayres. 


..  Sight 

Cheques 

Cable 

Transfers 

Obeqnes 

^       Transfere 

Calcutta  .'. do. 

Ohrlstlanla Sight 

Copenhagen    do. 

Helslngtora     Cable 

Hong  Kong    Transfers 

lUly    Sight 

Lisbon     do. 

Madras    do. 

Madrid    do.       , 

Montevideo    Transfers 

Montreal     Cable 

New  York  Sight      , 

_         60  days 

_         Cable 

Parts    Cheques 

Rio  de  Janeiro  90  days 

Shanghai Transten 

Singapore   ■'^Igbt 

Stockholm  do. 

Switxerland    do. 

Valparaiso  90  days 

Yokohama Sight 


Mar.  24.  '2: 

97JPl. 
119.  6910. 
106dr  00 
is.  3,'l,d. 
62fr.  070. 

46«d. 
is,  3*'J. 
24kr.80 
20kr.  83 

211  m. 
2e.  4|d. 
851r.  850. 

4}d. 
is.  3,ld. 
28p.  17 

t4  6Ii 
14.391 
»4  37i 
$4  39) 
48(r  500. 

7M. 
3s.  31d. 
2S.  Sid. 
18kr.  78 
22fr.  540. 
39-80P. 
28.1 


22     >i 


d. 


Mar 

97^ 
Ufl.  640. 
IOC  dr.  nom 
ls.3iiid. 
62fr.  OOo. 

46ld. 

is.  3Mi- 
24kr.  96 
20kr.72i     , 

206Jni. 

2a.  oid. 
85lr.  870. 

ls.3\5«, 

27p.  9S 
44d. 

$4  51 

$4  331 

$4  31i 

$4  34, 

48'r.  4710. 

7iid. 

38.  2d. 

2».3ld. 
16kr.  66 
22  fr.  360. 

3810p. 

2s.  2-t^d. 


27p.  80 
18«^68 

22fr.60o._ 

10  "22 
97»pl. 
1111.6210. 
9Tdr.  12 
ls.3i^d. 
51fr.  690. 

46id: 

18.  3ld. 
24kr.  40 
20kr.  76 

213m. 

2s.  5d. 
851r.  500. 

41d. 

I8.3|d. 

27P.  80 

46id. 

$161 

$4  36i 

$4  34 

$4  37i 
43  (r.  640. 

7Kd, 
38.  Hd. 
28.3ld. 
16kr.  65 
22fr.  600. 

3800P. 

2a.  2d. 


27p.  TO 
16kr.  77 

82tr.B2a. 
Par. 

971pl. 
12107a- 
l!6dr.  22^ 

2s.« 
26tr.  2210. 

47-68d- 

2s.« 

IBKBto, 
18169ki. 
26m.  asi 

26lr.221c 
63ld. 

as.* 

86P.  221 
614. 
$tB8> 


$1683 
26fr.  22i'. 
184. 


18169k». 
26b.  2Jlo. 

13-33P. 

24-5Bd. 


Fixed  at  Rs.  10  to  the  gold  soTsrelgn,  September  8. 1920. 

Far  as  osaally 


NEW  YORK  ON— 

Amsterdam,  slsht 
Bombay,  cheques 
Buenos'  Ayres,  cheques.. 
Chrtstlania,  cheques     .. 
Copenhagen,  cheques   .. 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Parts,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques  .. 
Switzeriand.  cheques  .. 
Talparaiso,  cheques  .. 
Yokohama,  cheque 


^Bate  Current*— > 
Mar.  '>2.  '22       Mar.  15, 
37-80O. 


2800O. 
11950 
1760O. 
21-300. 

4-320. 
65-600. 

6120, 

3-40'. 
48-250. 
2.75%  dUo. 
U03tr. 
12-5l)™ll. 
72-600. 
49-000. 
15-620. 
26-230. 

6-15f». 
11-000. 
47-450. 


37-420. 
27-630. 
118-50 
17-380. 
20-950. 
4-500. 
5300O. 
5-OI0. 
360'. 
48-260. 


40-20O.  for  1  guilder 
48-660.  for  1  rupee 


Bate 
Jnly3.14 
40-28O- 

33-OOc. 


28-80O.  for  1  kroner 
28-800.  for  1  kroner 
19-2950.  for  1  draohmi 
74.590.  tor  Mex.  $1 
19-30  cents  tor  1  iirs 
4-6665  $  'or  1  libra 

60c.  for  1  peso 

3-51)%  diso.  Premium  per  $100 
ll-28lr.        6-181  francs  tor  $1 
13-75mll.       3082  milreU  for  11 
72-i)0o.        62-960.  tor  1  Uel 
49-500.        56-770.  lor  $1 
15  560.        19  300.  lor  1  peseU 
26-900.        26-800.  tor  1  kroner 
6-16'r.        5181  franos  for  $1 
11-50C.        20  810.  for  1  peso 
47-2')0.        49-840.  for  1  yen 


•  Aooording  to  Oaaianty  Trust  Company  of  N  )w  York. 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Name. 


Week. 
1922 


'I  19'22  ^^"-  I       lo'^--  o'  Po°-* 


...  Mar.  18 
18 


BmuiNaHAM 

BBI3IOL  

DHBLra    

HULL   

LEKD9      

LEI0E3TER 

LIVERPOOL 

MASOHESTEB 

NEKOAJTLB     

NOTTlSOBASi 

8HKPFIELD        

LOSDOS —  .„„„ 

TOWS  Mar.  22 

MBIROPOLITAS  ...       „     22 
OOONTBY     22 


..  IS 

..  18 

.  18 

..  18 

..  18 

«  18 

..  18 

..  18 

..  18 
1922 


[U 

£2,023 

1,406 

6481 

1,077 

1,083 

996 

8,771 

18,432 

l,9i4 

666 

1,074 


£'9  sterling,  OOQ-s  omitte.1.] 


£268 

246 

1,625 

77 

302 

609 

2,013 

97 
131 
310 


£24,545  —     £8,877    — 29-S 


15.522 

73.167  — 
11,972 

12,820  - 

8,977  - 

85456  - 

185,970  — 

20,022  — 

7,838  - 

10,617  - 


2,356 
11,684 

"l.658 
312 
26.623 
23463 
7473 
1,19! 


-13-2 
-137 

-11-4 
—  3-3 
-21-8 
-12-5 
-27-0 
-13-4 


8,485    -37-0 


643,023  + 
30,722  - 
62,764      — 


62486 
3,600 
7463 


8,246,021  +  818,418  -I-11-2 
382.086  —  56531  —130 
675,895    —   148.476    —178 


TOTAL Mar.  22        726,609      +    51.423         9.304.002    +    614.409    +  ?•? 

•  Compared  with  a  year  ago. 

v.— FREIGHTS.— According  to  Messre.  J,  0.  Gould,  Angler  &  Co.,  Ltd 

...»»  ...,-..       .A..A      .«..  »..».».., n»,4c  _ywMf      1009     1099      IQId 


HOMEWARDS 

Alei.  to  D.K, 
Anst.  toIT.K.  ... 
Bilbao  to  Oardia 
Bombay  to  p.p. 
Bormah  to  U.K. 
Calcotta  to  p.pX)ut«  . 
Danube  to  U.K. 
B.  PUte  to  U.K. 

t  Per  quarter. 


1922     1922     1914       Homewards. — cent.   1922    1922    1914 
Mar.24  \l^.l7i^,.27    olAtLPorta  toC.K.  ilar.24  Mar.17^47 


—  6/6 
61/3  21/3 

7.'0  — 

—  14/6: 
30/0  19/6 


12,6 


■3/IOU  3/lOit  1/9 


:  Dead-wslibt, 


(coal) 
n.3.  to  O.K.  (gr.)     ... 
Quit  Ports  to  U.K.  Conu 

(grain)        —     — 

OUTWARDS— Oardia  to 

Port  Said 15.'0    16/0 

BlTer  Plate  ...    18/6    16'0 

Bt.  Tlnoent  ...    12;3    12/3 


Time  Charter,  6/1. 


7/0 


4o3 


THE     STATIST. 


'Mc 


]''22. 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &c. 

troll— Srotch  nii?  wnrmnts ton 

—  Cleveland  Nn.  S  O.M.B ton 

—  Hematite  warrante      ton 

—  Btallordghire  bore,  London   ton 

—  Oominon  bare  ton 

Steel  RaiU     ton 

Silvsnlsed  Sheeta   ton 

Copper — f^tnndanl    ton 

Tin — EnellBh  Ingots  ton 

—  Strait*   ton 

TlRptatei.  1.0.  folie,  S.  W»les...box 

le»tf-  Soft  Foreign  ton 

Spelter— Ord  Forelfm  ton 

OBlel(ill»er— (751b.>     bottle 

Alnmlnlum  ton 

Aiitlmeny — RegulnB  Foreign  ...ton 

—  Bnffllsh    ton 

Coal— <befit)  Yorlffihlre ton 

—  Steam  ( beat)  Newcastle ton 

CHEMICALS,  OILS,  &C. 
N.  of  Soda— '.o  b.nhlle,  per  quintal 

Soda— CrvBtals  ex  wharf  ton 

Copra— Malay  and  Statee ton 

Gambler— ^ood  marks cwt. 

Indigo — Penpal  ijood  to  fine  ....lb. 

Linseed  Oil— Haw ton 

Linseed— f'alcutta,  spot ton 

—  Paltes.F.K.  made,  ex  mill  ...ton 

Olive  Oil— Spanish    ton 

Palm  Oil— Laeos  ton 

Petroleum— Amerlean   gallon 

Rape  Oil— Refined  Enelisb ton 

Soya  Oil— Refined  ton 

Tallow— Tmporfed  cwt. 

Turpentine — American    ewt. 

Rape  Seed— Toria ton 

Rubber  -  Para,  spot lb, 

—  Fine  plantation  CBtnd.erepe)  Ih, 

—  World's  Prodnotlon*  Aoff.  tons 
Shellac— I'-N.   Oranpe,  fair  ...cwt. 

TEXTILES. 
CottOR — O.M.  American,  spot. ...lb. 

—  Egyptian,  pood  fair,  spot  ...lb. 

—  Pemambnco,  fair,  spot    lb. 

—  MlddllneNew  YnrV.  .pot.,  lb. 

—  Stock,  Liverpool  'Mnr.  J?)  hales 

PIm— LiTonian.  "Z.K.",    ton 

Remp— N.  Z.  hiph  point,  fair  ...ton 

—  Manila.  Fair,  Grade  "J."  ...ton 
J«t»— Flr^t  Marks  ton 

—  Bed  SCO  ton 

Snil— Common,  New  Style  Ib.| 

—  Ko.  1-11  Japan lb. 

—  Ist  Order  Italian lb. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Halt  Hope    Ib.l 

IIMee— EnB.  Ox.  best lb. 

Leather — DreRslne  Hides  lb. 

VEQ.  FOOD,  CORN,  ftc.  | 

Wheil— TislliieBnpplvr.S.   ...bns. 

—  Bed,  price.  N.Y.  gnlb... .bushel 

—  Encllsh  Gazette,  aver.  4801b.  Or.' 
Flour— London,  Stratebts  ...58nlb.l 
Birley— Fne.  Oni.,  aver.  4nnlb.  qr.i 
0»t»— Em?.  Oai..  aver.  312  lb.  or. 
Milie— N.Y.  Cnew  busben....fifilb. 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  L«  Plata    4801b.  or. 

poliloei — Good  Enelleh  ton 

RIee— Burma,  No.  2  owt.l 

Tapioca — Pearl,  medium  cwt. 

Hay — Clover,  london  ton 

Hope- Enelish cwt.l 

ANIMAL  FOOD.  | 

f  eef— An?en.,  chilled  hndqrs  ...Rib. 

—  Scotch  sides  glti.! 

—  Eng.lsb   Rib. 

Mutton — Scotch  wethers gib. 

—  English  wethere 81b. 

—  New  Zealand  frozen   pih. 

Po'*— Ennlteh  and  Irish 81b. 

Baeor— Irish- cwt. 

—  Danish   cwt. 

—  Canadian^  cwt. 

—  American  *" cwt. 

Hams — Amer.  long  cot  cwt.l 

—  —  shortcut cwt. 

LartI — Amer.  boxes cwt. 

BBlttI— Banish  ,.cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

Cheeae— Canadian cwt.l 

—  United  States   cwt 

—  Dutch  40%  Edam cwt 

SUGAR,   COFFEE.   TEA,   &c. 

•afar — Imports  to  I'eV.  pg  ■■  cwt.! 

—  Home  consnmp'n.to  Pcl-.28cwt.l 

—  In  Bond  1VI>.  28    cwt.| 

—  Trice,  Java,  96°  Pol owt.i 

Yellow  crystals     cwt. 

—  Tate's  Cubes,  No.  1 cwt. 

Coffee— Imports  to  Feb.  ?8    "wt. 

—  Homeconsumpt'n  toFeb.28<'wt. 

—  Export*  to  reb  28  cwt. 

—  In  Bond  I'cb.  28    cwt. 

—  Price, OoBtuBicagd.toflnecwt.l 

Brazil  (Santos)  flood  ...cwt.j 

Tea— Imports  to  Feb.  28 Ib.l 

—  Home  copsump'n.to  Feb.  281b  ! 

—  Bxportato  Feb. 28 Ib.l 

—  In  Bond  Fil..  28 lb.' 

—  Price,  Indian.  I'ek.  Soug.  gd.  Ib.l 

Oeylon,  Pek.  Ord. ib.l 

Common  Congou     lb. 

rocoa— In  Bond  Feb.  28    cwt.| 

—  Qrenada,  good  to  line  cwt.l 


MAR.  24,  1922 

100/0' 

90/01 

100/0! 

£14  10! 

«! 

49  iO' 

£15  lOi 

£57  16; 

£144' 

£1481 

18/6— 18/f)! 

£2]  5/0-21[ 

£26  7/6-26  10 
...    £U-£11  6 

;!!!;!!!.'£26— £26 

£40 

:2fl/0 

524/6-25'0 


MAR.  23,  IB21 

158/0 

160/0 

iso/o; 

£27  lO! 

£23! 

£18 

..  £24  10-£?6 

tes 

£156 

ties 

28/0— 29 '0, 

£18  7/6— E]9  15 
625  10— i:26  10 

£12  10 

nom. 

£26 

£37-£42 

37/2—38/2 

60/2-56/2' 


JUNE  30,  tS14 

57/0 

51/0 

61/0 

£8  10 

£6  18 

£6  2/8 

£16  17/1 

£68 

£142  16 

£139  10 

.  ll/lOH-12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


n/n 14/0 7/4 

130/01 140/n 42/8-45/0 

£26  7/6 £28  10  £23  16-£24  7/8 

32/0 30-0, leaoj 

11/0— 12/0| 11/6-14/B; 3/2-3/8 


£37! 
....  £20  6/0 
£16 

!".".!".".!  £39 

1/4* 

£44 

nom. 

.  36/8-43/0 


£18  If 
..  ICi'd. 
8d. 

21,376 
..  390/0! 


..£2B  16 £26  6 

■  £18  10; £13  16/9 

— i-  £7  17/6— £8 

-1 £49  10 

£38| £31  10 

"  71d. 

£32 

£24  10 

.  29/3—33/3 

33/7t 

£13  6 

2/9i 

2/2 


.  35/6—60/0 

60/0 

£17  10 

liid. 

Hill 


28.620 8,487 

■  265/0— 290/0| 83/0—84/0 

11'31«  P9ed. 763(J. 

J3?5d. 1200d. 8-75<i. 

ri)  CSd. 7-86d.| 7.73d. 

i7-P0'-.| 1I-96C. 13.260. 

PBO.lfiO 1,01P.';50 934,600 

1'£inil £105| £33 

.-  £45 £25  10 


■ai  in 
£36'  10 

£25  10 

£2f; 

32/6 

29/r 

34/B 

1/11* 

8Vl- 

81-71 

1/9—2/3 


106,58e.non 

l<2Jc. 

53'7 

62 /P 

40,11 

.•in/i 


£38 £26  iO 

■•••  £32! £28  15 

£28 £24  16 


21/0 
25/0 
2C/r 


12/0—12/6 


701c 

30,9 

40/6 

■  160/0-220/0 
14/0 

...•!'/o— cn/n 

■  }55'0-  1R6/0 
£18 


bii 

•7/10-  P/8 

'7/1 

12/4 

12,0 


7/3-R/O 

■111  17/0 -137/0 
.'llP/n— 126/0 
.  104/0- 116/0 

.  sM—imo 

.  125:'n— 130/0 
.  l?0/r— 126/0 
-.  fif/0-P5;9 
■  190/C     196/C 


lUd.— 1/0 

,^     ll'l 1/OJ 

.  6*d.— tSd.l 7id. 

....  1/9-2/61 1/4—1/8 


04.070,000, 34,840,000 


9/0 3/8— 3A0 

11/4 4/8—5/0 

11,'4 4/2—4/6 

14/4 6/8-6/0 

14/4 4/6—5/4 

6/0 2/4—3/2 

12/0 3/6—4/0 

:2]0/0— 21fi/C 60/0-74/0 

+213/0 58/0-68/0 

tl7o/0 — 

tl30/0-138/6 72/0—74/0 

t}80/0' 75/0—79/0 

1176/0 71/0—74/0 

-194/0: 61/9—52/9 

1293/8  ...117/0—120/0 

129ft/P...    96/0—108/0 

]. "6/0-170,0' 1^99/8...    98/n— 110/0 

170/0— iPO/O 129B/8  ...  108/0—114/0 

90/0—104/0  ...  160/0— lE4/0j 66/0—68/0 


..    96/C— 108/0...  116/0—188/0 63/0—64/0 

6,124.644 2.893.'56 19,777,264 

4,776,69P 3,742,571  17,272,000 

3,045,000 7,598.000 6,308,000 

13/6 28,9 10/3 

43/6' e2/r 12/6—14/0 

63'6| 72/0 18/0 

449.68' 136.307 720^*80 

6C.8FP 48,295 141,410 

69,9701 63.8(14 340.250 

662,0001 662.000 484,000 

..  UR/O— 141/0!...    88/0—124/0 80/0—93/0 

64/0—67/01 61/0-65/0 41/B 

87.537.886' 78.6' 6.624  ...    123,230,277 

67.001.134' 64.907.286...    165,447.972 

....:. .4.674.816! 3,921.691 26,581,786 

...    228.987.9691".    21:3,179,000 78,292,000 

1/ir 61d 8Jd. 

i;3i PJd. Old. 

Bil-ixm 2jd.nom ^ 

6E4.0001 690.0001 309.000 

68/0— 80/01 48/0—50/0! 62/8-66/0 


VII.— RAILWAY  REVENDE  STATEMENTS. 


Oauidtan  Fad  Bo  , 


Qroas 


111,339,000-  3,127,000  »4P3,000  -  »158,000 

»_  ...Tw    ^      lim>.  !w     Jan.     11,338.000—3,127,0001  483,000i-  158,000 

Bimnd  Trunk Aug.            £1.535,500-      £17,2001  £285,',!00|+  £8,800 

R  met,  to     Aie.     10.414.7001-1-      344.900  Or.  70 ■'.Oflo!-!-  122.4nfl 


VIIL— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


1'el>. 


IHDIAN. 

Assam  Bengal 
Banti  Light  ... 
Bengal&N.W. 
Beng.  Dooars 
Bpng.  Nftgpur 
Bomb.  Barod" 

Burma      , 

Del.Um.Kalk 
Kast  Indian  .. 
Gt.  Indian  Peii 
Madras  &  S.U. 
Nlzam'B  Qaar. 
Roh.&  Kumo- 
South  Indian  I 
.«outh    Pnnjali,I 

COLONIAL 


Can.  Northern  -^lar. 
Gun.  Pacific  ...  Mar. 
Grand  Trunk  Mar. 
Mashonaland  ,l.*ec. 
Mid.  W.  Aust.  Jan. 
NewCapeCent.  Feb. 
Rhodesia  Elys.  O" 
Temiscoaata..   Jan. 


Week  ot      Miles 
Month       Open 


-f  or  —  on  I  No.  1   Aggre^te       -I-  oe  — 
Year  Ago      Wk«'     BeoelpU       Tear  Ago 


Feb.  18 

Feb.  i5 

Feb.  18 

Feb.  25 

Feb.  25 

Mar.  18 


18 


Mar.  18 

M.-ir.  11 

Feb.  18 

Feb.  25 


1,044 

118 
2.067 

168 
2.697 
2.871 
1.342 

239 
2.772 
3.1211 
3.028 

800 

661 
1.852i 

717  I 


82,15,475- 

30.600  - 

6.47.650  — 

22,798  - 

13.24,000  - 

20,03.000  - 

7.78,' 88  + 

52,000  - 

14.12.000  - 

29.39,100  -f 

I3.eo.oon  -I- 

3,88,137  + 
1.27,066  + 
7,79.217  - 
7.77.661  - 


I  21.512!  48 
1.400    47 

51.995  20 
1,260  47 
2,000   47 

3,11.000'  35 

77.996  47 
46,091    24 

10.96.000  25 
1.38.100'  49 
60.924  48 
88.249i  21 
1('.336  20 
1.03.647i  47 
41.1631  2''< 


81,43.007  - 

12,32.700  - 
1,06.84.648  + 

13.16.787  - 
6.95.77,637-1- 
4.BO.;8.000 -t- 
2.71.85.978-1- 

20.20,458— 
6,77.99.300- 
12.87.31.161- 
6.83.18.845  + 

71,33.215-1- 

22.51.8(0  + 
3,84.86,792  + 

14,0t,007l- 


18.96.040 
41.000 
5.61.451 
110,608 
20.1U.080 
14.78.00e 
1(^,34.640 
3.32.446 
99,13.700 
18.41.137 
22.79.932 
6,89.241 
2.03.234 
26,64i78 
3,14,400 


13.402 

3.618 

810 

277 

205 

1.397 


11,162.750- 

3.121.000  - 

£«8.D76  + 

115.607'+ 

12,844  + 

3.066  - 

134,675  - 

»30.4ie- 


177912  10 
55.000  10 
45.088  10 
4.048,  Sm 
2,219:  7" 
37[  8  ' 
6.768i  S" 
8.336'  1' 


10,362,727  -  3.967.174 
28.411,000  7  5.26WO0 
3,789,890  +  722,737 
308.868  +  16>7»4 
74.358-  2.«3 
23,lti5+  I'poe 
416112  + 


FOREIGN. 


Argentine.    „ 

ArR.N.East...  Mar. 
Arg.Traojiand  .'Mar. 
B.A.  li  Pacifii'  -\lar. 
B.A.Gt.  Soutb  -Mar. 
I>o.  Mar. 

n.A.    Western  Mar. 
Do.  Mar. 

B.  A.  Central  Jan. 
Cent.  Arsenl.  Mar. 
Cord.  Central  Mar. 
Entre  Eios   ...Mar. 

Brazilian,  . 
B'azilQt.Soutb,Jan. 
Braiil  Railway  Deo. 
at.  W.  Brazil  Mar. 
Leopoldina  ...  Mar. 
Sao  Paulo  ...  -■'i^. 
S.ofBabiaS.W.il'eb. 

Chilean  and! 
Peruvian, 
Antof  agaeta . . . ,  M.ir. 

Arauco June 

Nitratc(2wks).|Mar. 
Peruvian  Corp.  Feb. 

Taltal    Feb. 

Cuban. 
Cuba  Hailroad  Sept. 
Havana   Cent.  Mar. 
n.  ol  Havana  Mar. 

Uruguayan, 
Cent.  Urugua\  Mar. 

„     (E.  Extj'Mar. 

„     (N. Ext.)  Mar. 

„  CW.Eit.jlMar. 
Mid.  Uruguay, Feb. 
N.W.  Uruguay  Feb. 
Urug.  Northn.  Feb. 
MlaoallaneoLS 

Alcoy&  Qaudia  Mar. 

Bilbao  'Feb. 

Bolivar     Feb. 

Oolomb.Nttnl.  Oct. 
Costa  Rica  ...  Jan. 
Dorada  Eit.  ,Feb. 
EgypfuDelthFeb. 
Qt.  S.  of  Spaii:  Mar. 
LaGuaira&OaiFeb. 
Ottoman  Ry..iMar. 
Paraguay  Cent  Mar. 
Puerto  Oabell.i:  Feb. 

Salvador  Mar, 

SautaFiProT.I 

Frencb  Eys-  Jan. 
S'ni'na&S'li'gojFeb. 
Zafra&HuelvH|Jan. 


IB'  111  £  3.560  - 

18,  3,428  £  187,000  + 

18  3,891  £  2i2,000  — 

18  Net  £  99,000  + 


18'     Net 
I81 

18 


1,882    £ 


.„,000  - 

40.000  + 

190    £       38.352- 

3.305   £     207,000  + 

1,205    £       43.600- 

728    £       20,300- 

110  M  43,750,+ 
3.630  M4,859,000  — 
1,010  £  16.600- 
1.831    £       28.583- 

163»£  17.737- 
62    M      60.000  — 

836  £  20.670  — 
841 '£  12.000  + 
390  £  13.257- 
1,140  |8  1,203.140  + 
172  '£         8,460- 

—       t     788.419  - 

70   £       11.617  — 

1,210  '^     136.636  — 


273  f 

311  £ 

185  « 

211  £ 

319  « 

113  I 

73  « 

33  P"- 

16  I 

138  « 

88  £ 

190  £ 

70  £ 
669i 


29,346  - 
6.302  - 
3.077  - 
3.178 

12.553- 
4,680- 
1.617  - 

20.000 
1-086- 
10,500- 
17.240,- 
18.800  - 
8,600  - 
7,531  - 


104  ll"'-    AS 

221  £       10.C60 


7.266 
3.070  ^ 
4.000- 
8.236  - 


TRAMS. 


1.181  £  140.272- 
80  £  5.930  ' 
112    £       11.496,' 


5,300   38 
11    38 
38.000   38 

13.000  38 

29.0001  38 
6.000    36 

21.0001  38  ! 
2.714'  7'" 

35.000,  38 
8,t00,  .38 
7,900'  38 

3,600  1™ 
141,27112m 
1.200'  11 
2.696i  11 
10.538  12 
6I.OOO!  2'" 


11,996  12 

600  6m 

18,190'  10  I 

187,7401  6>n 

15.420'  Sm 

428,1701  3™  ! 
5.857:  38  I 
37,223   38 

5,588'  38 
1.776  38 
885  38 
471  38 
8,088'  am! 
880!  8m 
258i  8m 

5.000   10 

424'  2m 

2,361    2m 

1340  lOm 

3.408   7m 

8.750  2m 

1.20a   48 

17.966   10 

720i  Zm 

1.020   38 

600   2m 

1.565   38 

8.413  im 
1.540,  2m 
3,870|  im 


395JD0  - 
80.045  - 
4.990.000  + 
6.952.00ft- 
1.382.000  + 
2.886.000  — 

478.000  + 

321.830  - 
6.683.000  - 
1*76.800  - 

722.80O  - 


51.101 

22«7 
226jr 
213.000 
3234)00 

10.000 
153.000 

19^83 
586.001] 

62,UC 
119.60C 


57.772.000+  7.619.24! 

I60.OOO1  -        2&.7K 

30i"..421-        58.86( 

294,840  -        72.W 

1,013.000!-      6C0.0C( 


193.910  -  173J7; 

343.422  +  IO,™ 

68.187  -  74.01' 

10,109.640  +  818.891 

74.222-  149.111 

2,482.381  -  96a9» 

405.066  —  136.79 

2.621,033—  1 ,815^0 


942.708  + 
186.946  — 
102.862  — 
93.032  — 
116.571  - 
54.1651- 
16.655|- 

198.0001+ 
2,040  - 

20,400  + 
193,391  + 
132,433  - 

19500  - 
367,092  — 
640,072  - 

kO.OlO  - 

131.640  - 

8,750 
117,185,- 


60.28 
28.20 
8.80 
4.7C 
29.41 
5.72 


12JC 
2,44 
6.1; 
3.S 

37J( 

11,7! 

9M4 

1.21 


3f 


10,310-        Ml 


Anglo-Argent 
Bombay  Eiec 
Brazilian  Trac 
Brisbane  Eleo 
Brit.Columbit 
B.  A.  LacroK 


ulcntta 


t  urlb.i  Herr. 
ChatUam&Di-il 
Havana  Elect, 
itie  ol  Thanct 
Ealgoorlie  ... 
Lima  Light  ... 
Loudon  C.O... 
Mudr;is(2wks., 
Manila  Electric 
i  eniambui'O... 
Pioviorial  .. 
Rangoon  Eteo. 
Shanghai  Blec. 
SingaporeElef. 
U.of  Mont«vid. 


Feb. 
Mar. 

leb. 


Mar.      15' 

Nov. 

Dea 

>lar.     22 


Feb. 

Feb.     11 
Fel;. 


400    £• 

83.889  - 

.9.6b.393  + 

3781  "16.032000  + 

40i£ 

43.80O  + 

334    I 

907,242  - 

51  £ 

66.227  + 

36iK 

1.01.866  + 

9  £ 

2.773  - 

16   £ 

1.480  - 

88    »  1.142.168  + 

20i£ 

5S0  t- 

20J£ 

2.419  — 

85   £ 

84.843  + 

1651  £ 

90,820  - 

15}  « 

49.B57  + 

66    » 

309.252  - 

59   £ 

3,670  - 

2U£ 

2,724  - 

25    B 

1,37.860  + 

26»MX 

H66.632  + 

26it 

16,676  + 

80i£ 

48.111  — 

149 

11 

81.189 

\m 

2.157.000 

jm 

59u 

2m 

1,143 

7m 

1,276 

ftm 

18.815 

il 

66 

i'm 

103 

III 

104.818  Urn 

18 

X4 

550 

llm 

1,801 

12.m 

11494 

hi 

8.941 

10 

12.197 

5t9 

II 

131 

24 

16.^92 

|m 

13.652 

2„, 

5.3414 

6 

91C.39S!+       tfiTl 


r+    ivmI 
1+      Ml 

t+  mil 


m 


92.590+       _U| 
6.1f0,157- 
460.044  ■ 

11.61,117  -.      ..,_ 

6,848-         .!l 
H.097  - 
11,734.928  +  1.J 
14,336  + 
24,844  — 
74i^,820-^       - 
4.900,024  -h     ITI 
243,459  +     1» 

41,953  -       Wl 
66898  -      JJ| 

378167+       »jj 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  DUtrlct  Rly.,  London  Bleotrlo  Elj.,  City  and  So'jth  LondoD  Bl7^ 
CentnU  London  Rjy..  London  General  Omnibus  Oo. 

Week  10  Mjr.  18,  £220,159  ;   Aggtegsts,  Jan.  1— Mai.  18,  £3,318.697. 
Metropolitan  Blectric  Trami,  London  United  Trams,  Sooth  MtuofoUun  BleeWa| 
Trams,  Tramoays  (M.B.T.)  Omnibus  Co.,  Qearless  Motor  Omnibus. 

Week  to  Vir.    18,  £49.051 ;    Aggregate,  Jan.  1— Mar.  18,  £504,894- 
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TESTING   THE  COALITION. 

THE  PRIME  MINISTER  AND  THE  VOTE  OF  CONFIDENCE. 

\\kiiino  last  utck  we  statid  that  tin.'  I'liiiK'  Minisiii 
v'li  lus  return  from  C'riccietli  ha*l  befoie  liiin  two 
alternatives — to  demand  a  vote  of  fonfideuce  from  the 
i  louse  prior  to  his  dejiarture  for  Genoa,  or  to  lend  an 
'  ir  to  the  blandishments  of  the  Wee  .Frees  and  i-e- 
in  pohtics  as  tlit.'  apostle  of  Liberal  unity.  He 
•sen  the  former  course,   but  tlie  tactics   which 

inds  to   follow   ai-e  still  shrouded   in  darkness. 

1  lie  I'reniier  is  not  one  likely  to  give  away  secrets  to 
;:iosf  who  are  out  for  his  political  scalp,  and  tJiat  the 
.raves  ai-e  on  the  war-path  is  abundantly  proved  by 
;';:e  cix)ss-fire  to  which  Mr.  Chamberlain,  in  his 
i  t>sition  as  I^eader  of  the  House,  is  daily  subjected. 
Kveiy  means  possible  has  been  taken  to  elicit  the 
terms  of  the  forthcondng  resolution  and  the  identity  of 
the  mover;  but  beyond  stating  that  due  notice  of  the 
motion  would  be  given  by  putting  it  on  the  paper, 
probably  on  the  previous  TlTursday,  Mr.  Chamberlain 
iijs  Iveu  silent.  It  is  doubtful  if  he  has  any  informa- 
tion to  give,  as  Mr.  Lloyil  George  apjiears  to  be  keep- 
1-2  his  own  counsel  to  an  extent  not  previously  known, 
•  It  warranted  by  existing  circumstances.  He  has 
•  iturally  a  difficulty  in  finding  whom  to  trust,  as  his 
I "  nionist  colleagues  woidd  be  the  first  to  benefit  by 
i«  deiiosition  from  the  Premiership.  No  one  at  the 
.oraent.  however,  seems  particularly  anxious  to  take 
;i  the  reins  of  Government  once  they  fall  from  the 
•'.  nids  of  the  present  holder.  For  one  thing,  Mr. 
T.lovd  George  would  be  a  most  formidable  factor  to 
•vclion  with  if  he  went  into  opposition,  and.  more- 
(■\er.  the  ability  of  the  present  Conservative  party  to 
v.in  a  decision  in  its  favour  from  tlie  coimtry  on  a 
conservative  programme  is  exceedingly  doubtful. 
While  fear  of  Communism  or  Socialism  has  stamjjeded 
;.  large  number  of  electors,  formerly  somewhat  liberal 
in  their  views,  in  the  direction  of  the  Eight,  re- 
rictionary  programmes  are  not  likely  to  evoke  any 
widespread  enthusiasm  from  the  country,  especially 
in  the  North  of  England  and  in  Scotland,  wedded 
a~  those  areas  are  to  an  enlightened  and  progressive 
Liberalism. 

The  chief  point  of  interest  in  the  resolution  that 
«iU  be  moved  in  the  House  of  Commons  on  ^Monday 
week  centres  in  the  question  of  its  scope — whether 
ir  will  be  confined  merely  to  the  Genoa  Conference 
cr  go  Ijeyond  that  to  the  more  general  aspects  of 
Government  pohcy  and  administration.  The  Liberal 
element  of  the  Coalition  would  eertaiidy  desire  some- 
thing more  than  a  few  weeks'  grace  while  the  Con- 
servatives are  perfecting  plans  for  their  destruction; 
but  the  latter  are  too  desirous  of  preserving  the  appear- 
ance of  unity  within  the  party  to  fling  down  the  gage 
of  battle  to  the  Die-Hards.  .\  division  in  the  Unionist 
ranks  would  be  inevitable  if  the  approval  of  the  prin- 
ciple of  Coalition  and  the  endorsement  of  Georgian 
policv  as  a  whole  were  made  a  test  issue  in  the  con- 
fidence debate.  '  It  might  be  thought  necessary  in  that 
case,  should  the  motion  be  considered  too  broad  and 
so  far-reaching  in  its  implications  as  to  hamper  the 
future  independence  of  the  Unionist  party,  to  table 
an  amendment.  Anxiety  on  this  point  is  the  real 
reason  behind  the  assiduous  demand  in  the  Commons 
for  the  exact  terms  of  the  Premier's  proposal.  He 
may  not  frame  the  resolution  himself,  but  his  approval 
of  it  will  certainly  be  a  matter  of  necessity  before  it 
assumes  final  form  The  probability  of  some  action, 
in  the  form  of  an  amendment  or  othervvise  from  the 
I,,K.-,.,..  ,„.  •■  W....   y,^-  ■■  l...n. .!,..<    p>,wt   .,!..,-,  K..  t.ik«n 


into  accoiHit,  but,  on  the  general  question  of  foreign 
ecojioinic  policy,  liolli  these  sections  are  bound  in 
see  eye  to  ey<-»  with  the  Premier  as  regards 
Genoa.  This  is  known  only  too  well  to  the 
political  wire-pullers,  and  therefore  not  a  little 
ingenuity  will  need  to  be  expended  both  in  framing 
the  terms  of  the  resolution  and  in  confining  the  dis- 
cussion on  it  to  predflirmined  lines.  'J'lie  range  of 
the  speakers  will  ceitainly  be  limited,  but  the  intransi- 
geance  of  the  Die-J lards,  if  denied  utterance  on  Mon- 
day week,  will  probably  find  it  on  the  second  day  after 
the  Genoa  resolution,  when  Sir  W.  Joynson-Hicks 
will  move  a  motion  relating  to  the  position  of  the 
Goverimient.  His  motion  has  not  j-et  been  (bafted, 
but  presumably  the  old  argument  will  be  adduced  that 
the  Coalition  has  outlived  its  day,  seeing  that  the  War, 
which  brought  it  into  existence,  has  long  since  passed, 
and  the  artificial  unity  which  it  imposes  on  political 
parties  whose  principles  are  fundamentally  different 
leads  to  insincerity  and  a  lack  of  coherence  in  both 
administration  and  policy.  On  these  points  no  doubt 
his  fellow  Unionists — and  the  Independent  Liberals, 
if  they  get  a  chance — will  have  much  to  say; 
but  it  is  pos.sible  that,  should  the  Genoa  debate  show 
any  widespread  reluctance  on  the  part  of  Unionism 
to  leave  the  fold  of  the  Coalition,  Mr.  Lloyd  George's 
services  as  chief  shepherd  will  be  retained,  with  Mr. 
Chamberlain  a  consenting  party.  Any  bond  of 
alliance  created  between  them  as  a  result  of  Monday 
week's  debate  w'ould  certainly  be  cemented  if  some 
striking  contribution  were  made  by  Genoa  to  the 
economic  reconstruction  of  Europe.  The  possibilities 
of  a  dramatic  return  in  triumph  from  Italy  are,  how- 
ever, remote,  as  the  Premier  probably  understands. 
The  United  States  has  refused  to  send  delegates,  and 
Soviet  Russia  has  intimated  that  discussion  of  certain 
subjects,  essential  to  the  reaching  of  any  fruitful  agree- 
ment, will  be  regarded  as  derogating  from  the 
sovereignty  of  the  present  Eepublic.  and  therefore 
incompatible  with  its  dignity  as  an  independent  unit 
among  the  nations.  In  the  circumstances  the  possi- 
bihty  of  reopening  the  markets  of  Eastern  Europe  to 
trade,  and  alleviating  unemployment  here,  is  not  very 
bright.  Even  if  an  understanding  with  Russia  were 
reached,  that  country,  as  pointed  out  in  a  subsequent 
article,  would  for  a  long  period  be  incapable  of  doint; 
any  but  a  limited  trade  with  the  outside  world.  We 
are  far  from  joining  in  the  chorus  of  condemnation 
that  has  already  assailed  the  coming  Conference,  both 
in  the  Press  and  in  Parliament.  It  cannot  be  too 
clearly  understood  by  the  public  that  Genoa  has  been 
and  will  be  further  used  as  a  stalking-horse  in  tire 
attack  on  the  Premier,  and  therefore  the  value  of  any 
criticisms  of  it  must  be  heavily  discounted.  It  is 
already  damned  with  bell,  book,  and  candle  by  the 
economic  pundits  who  do  not  realise  how  sufficiently 
serious  is  the  task  of  reconstructing  Europe,  without 
beclouding  the  issue  by  matters  of  purely  domestic 
concern.  The  attempt  to  discredit  it  in  advance  in 
this  country  has  probably  had  not  a  little  to  do  with 
the  American  decision  not  to  participate. 

The  coming  vote  of  confidence  has  been  decried  as 
a  constitutional  innovation,  but,  unless  we  are 
radically  mistaken  as  to  its  terms,  it  will  not  differ 
in  kind  from  the  resolutioiv  that  precedeTl  the 
Washington  Conference.  It  must,  moreover,  be 
recognised  that  the  predominating  issues  at  Genoa  will 
be  economic,  and,  though  political  questions  cannot 
be  avoided,'  the  principal  object  of  the  Conference  is 
to  find  a  remedy  for  the  impoverisEment  of  Europe. 
This  object  is  too  big  to  be  achieved  by  a  single 
nation,  no  matt«r  how  powerful,  and  therefore  the  only 
logical  way  of  attaining  it  is  by  international  co- 
operation. W'hat  will  militate  most  against  the 
success  of  the  Conference  are  tlie  subjects  already  ex- 
cluded from  the  discussion — military  expenditure  (par- 
ticularly in  connection  with  land  forces),  reparations, 
and  other  matters  already  settled  by  treaty  or  agree- 
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INDEX-NUMBER  OF  SHIPPING  FREIGHTS. 


(Copyright  by   The   yTAXisx   C'omisany,   Liimted,    for  the  Chambe 

TifE  Index-nuinber  of  Shipping  Freights,  j)ublislied 
inunthly  in  The  Statist  for  some  time  past,  was 
liased  on  quotations  for  tramp  voyages  on  twenty-seven 
ri^piX'SEntalive  routes.  The  material  a.vailable  from 
Janiiary  1920  to  February  1922  has  been  revised  and 
the  calculations  checked.  Certain  routes  for  which 
very  few  quotations  were  availal)le  m  1921  have  been 
eliminated,  e.g.,  Calcutta  to  United  Kingdom  Cont., 
and  other-  routes  for  which  separate  quotations  were 
available,  in  1920-21,  e.g.,  San  Lorenzo  to  United 
Kingdom  and  San  Lorenzo  to  Continent  now  have  a 
single  rate  quoted  and  have  been  replaced  by  a  single 
entry.  These  remarks  do  not  apply  to  freights  for 
pit  props  from  the  Baltic  to  the  United  Kingdom, 
which  is  a  seasonal  trade.  The  result  has  been  a  re- 
duction in  the  number  of  routes  from  twenty-seven 
to  twenty-one.  The  Index-numbers  monthly  for  1921 
have  been  recalculated  on  the  new  basis,  and  differ 
very  little  from   those  previously  published. 

In  our-  issue  of  Eebruar-jr  18  the  Index-number-s  for 
the  twenty-seven  routes  wei-e  given  (to  the  nearest 
unit)  as  39,  40,  43,  43.  40,  34,  30,  29,  33  fr-om  April 
to  December  1921.  To  the  nearest  imifc  the  revised 
Index-number-s  agree  with  these  figures  except  for 
the  months  of  May,  October,  and  November,  when 
the  indices  40,  3U,  and  29  become  39,  31,  and  30. 
The  revised  geometrical  average  for  1921  is  37.59. 
We  give  below  the  monthly  table  for  1921  and  the 
Reometrical  averages  for  the  whole  year.  It  is  well 
known  that  where  arithmetical  avei-ages  are  employed 
a  change  in  the  base  year  may  completely  change  the 
meaning  of  a  series  of  Index-numbers.  No  such  diffi- 
culty exists  where  geometrical  averages  are  employed, 
provided  a  continuous  series  of  quotations  is  available. 
The  table  gives  the  georneti-ical  averages  for  each 
r-oute  for  the  whole  of  1921.  By  using  these  aver-ages 
it  is  simple  to  find  what  the  monthly  Index-number-s 
in  1922  would  be  if  1920  were  replaced  by  1921  as 
the  base  year.  The  general  Index-mrmber,  forexample, 
for  all  r-outes  is  32.97  for  January  and  33.57  for- Febru- 
ary 1922,  with  1920  as  base.     It  these  ar-e  divided  by 


of   Shipping  of  Che   United   Ivingdom.) 

.3759  we  obtain  S7.71  and  89.31  as  the  Freight  Index- 
numbers  for  the  first  two  months  of  1922,  when  the 
geometrical  average  for  1921  is  taken  as  100. 

The  Index-number  for  all  routes  reached  its  mini- 
mum at  just  under  30  in  November  last.  It  is  over 
33i  for  Februar-y  1922,  and  is  the  highest  since 
September  last.  Small  increases  are  shown  by  all 
freights  in  European  waters  and  by  Australian  and 
L^nited  States  rates.  .South  .\mei-ican  rates  have  not 
maintaiired  the  improvement  shown  last  month. 

The  time-charter  rate  has  now  remained 
stationary  for  the  fifth  month  in  succession  at  29.88, 
and  is  eleven  pev  cent,  below  the  Freight  Index- 
number. 

Below  we  show  the  Freight  Index-numbers,  the 
Tirne-char-ter  r-ate,  the  "Labour  Gazette"  Index- 
number'  of  Retail  Pr-ices,  and  The  St.\tist  Index- 
number  of  Wholesale  Pi-ices.  The  rate  at  which 
retail  prices  are  decreasing  is  slackening.  The  Index- 
numbers  of  Eetail  and  of  Wholesale  Prices  refer  to 
the  beginning  and  end  of  the  month  respectively,  while 
the  other  two  indices  are  averages  for  the  whole 
month.  For  Mar-ch  1,  1922,  the  Index-number  of 
Retail  Pr-ices  is  77.67. 


1921 
.Tan. 
Feb. 
Mar. 
Apr. 
May 
.Tune 
.July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 


1922 
Jan. 
Feb. 


Freights  ' 
46-3 
380 
37-.5 
39-5 
39-.T 
42-7 
43-0 
40-2 
34-4 
30-8 
29-8 
33-3 

37-(i 

330 
33-6 


Time- 
charter 
.-)9-8 
41-8 
39-8 
35-9 
37-4 
36-6 
34-7 
34-7 
33-9 
29-9 
29-9 
29-9 

36-3 

29-9 
29-9 


'•  Statist  " 

Wholesale 

Prices 

78-6 

72-9 

70-6 

(57-6 

64-6 

t;21 

liSO 

fil-.5 

.J9-.5 

.-).51 

54-4 

.53-2 


.-.2-7 
.->2-6 


'jLabour 
(!azette  ' 
Retail 
Prices 
111 
10.5 
101 
97 
9.5 
91 
91 
93 
92 
88 
85 
83 

94 

80-2 
78-5 


COURSE    OF    FREIGHTS.    1920-1922. 


■  ■■  3589 

...  160 

...  3103 

-.  43-59 
...140-25' 

...  2474 

■■■  19-76 

...  24-59 

...  87-55 
■119-47 
..   89  43 


1.  Alexandria  to  I'.K. 

2.  Bilbao  to  Cardiff 

3.  Cardiff  to  St.  Vincent 

4.  Cardiff  to  Port  Said 

5.  Pit  Props,  Baltic  to  r.K, 

6.  Bilbao  to  Middlcfbrovitrli 

7.  Bilbao  to  Bristol  Channel 

8.  Hornillo  Bay  to  U.K. 

EUROPEAN  WATERS 

9.  Kar.<i.-hi  to  U.K. /Cont. 

10.  Kic-c  Port.s  to  U.K./Cont. 

11.  Bombay  to  U.K. 

RED  SEA.  ARABIA  &  INDIA        - 

12.  JAV.\  TO  U.K./CONT.        ...124  08 

13.  AUSTRALIA  TO  U.K.        ...14019 

14.  KiTor  Plate  (Lower  Ports)  to 

U.K./Cont 9994 

15.  .«nn  Loi-enzo  to  U.K. 'Cont.  ...    9232 

ARGENTINE,  URUGUAY,  &c.      — 

16-   Hli.\/,II..    BAIIIA    BL.\.\CA 

'"  1 -K 8827 

17.  Northern    Range    to    Frcneli 
Atlantic  $1416 

18.  Northern  Range  to  W«t  Italy  J16  72 

19.  Gulf    Ports   (grain)  to  U.K./ 

Cont l2-53t 

20.  Oulf  Ports  (timber)  to  U.K.' 
Cont 403  2" 

UNITED  STATES  - 

21.  CANADA  TO  U.K.  ((rrainl...   1108t 


SfATlST  Wholesale  Prices 
"Labour  Gazette"  Retail  Prici 


imetrical  Averag 

^Dolliii-s- 
1920        1921 


1354 
8-12 
1227 
15-51 
5567° 
862 
8-42 
902 


25-25 

44  90 

27  03 

45  96 
6070 

100-17 
92  48 


1921  1921  1921 
-Vfr.   May  June 

39   39   — 


34  40  40  40 

35  35  38  — 
61  40  46  — 
45  -  37  — 


1921 
July 

40 


S4  83 

33 

31 

31 

31 

41 

39 

S504 

37 

34 

33 

36 

36 

35 

34 

7-16: 

66 

56 

60 

60 

62 

61 

57 

162-8' 

56 

45 

35 

37 

35 

40 

41 

43 

38 

3S 

40 

43 

43 

42 

5-64+ 

— 

59 

58 

56 

55 

54 

46-31 

37  •98 

37-49  39-4S 

39-38  4265 

43 

608 

5976 

4183 

3984 

3586 

37-35 

366 

346 

78-6 

729 

706 

676 

646 

6'>1 

630 

— 

111 

105 

Per  jta 

101 

n.hii-d. 

97 

95 

91 

f  1'. 

91 

1921 
Aug. 

43 


50 


1921  1921  1921 

.Sept.  Oct.  Nov. 

39  36  30 

51  46  45 


46 


41 


38  39 

31  37 
45 

32  32 
37  38 
31 


31   27   25 


49   42    36   35 


36   25    18   21 


23   23   25 


43 


Averag< 
tor 
1921 

3774 
5072 
3956 

35  59 
3969 
34  83 
4262 

36  68 
3859 
2884 

37  58 
3022 
3148 
37  04 
43  30 


1922 

Jan. 

2485 
4218 

33  85 

34  03 

30-32 

35  42 
2847 


2511 
26  56 


1922 

r.b. 

3066 
43  36 

34  38 

35  43 

3032 

36  69 
30  50 
34  22 

2302 
25-44 
24  2* 


35  23   36  47 


31-56  3627 
4114  3574 
36  85   36  00 


3410 
3017 


40  35 
37  30 
50  94 


3178 
3990 
37  ?0 
36  13 


43   40'21  34-42  30-82  29-78  33*31  37'59  32'97 

34  66  34  66  33  86  29  88  29  88  29  88  36  34  ?9  88 

630  615  595  551  544  53  2  617  52  7 

92        88        85  83       94  0  80  2 


3164 
3517 
33  36 


25        35       3596       3682       3679 


3791 

38  44 
3817 
37  23 


526 
785 


M; 


mil  Zi), 
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THE  STOCK  EXCHANGE  ELECTIONS- 
AND  AFTER. 

(In  Muiiilay  next,  tlic  first  ilay  of  tlu-  Sltx-k  K\iliango 
yoar,  tlio  newly  elected  Committoe  (or  General   Pur- 
poses  will  enter   upon    its  duties,    facing    the   heavy 
responsibility   of   remodelling  the   inetho<ls  of   trans- 
actintr  luisiness  in  the  House.     At  present  Itusiness  is 
conductetl  under  the  Temporary  Regulations  made  for 
the  War  period.     These  must  terminate,  and  the  pre- 
War    account    bo    liquidated,  by  next  August  at  the 
'  ilesi  :  l)Ut    as  the  Committee   members  already   hold 
'  hitively   definfte  opinions   as   to  the  most    desirable 
.>;irse  of  action,  it  is  to  be  lioix-d  tFiat  they  will  put 
eir  views  into  operation  at  a  much  earlier  date  than 
\  igiist.     The  election  causcti  no  great  change  in  the 
•  iistitution  of  the  governing   body,   twenty-eight  of 
i<>    thirty    I'etiring  members  being  returned.       The 
successful  candidates  and  the  number  of  votes  cast  for 
them  were :  — 


Cobb.  H.  E.      ... 

...    2,629 

Anketoll,  A.  «. 

2,583 

Morris,  F.  R.    ... 

...    2,619 

Gledstanes,  F.  G. 

2.580 

Herbert.  .\. 

..,    2,615 

Cameron,  E.  A. 

2,573 

Heddor«iok,  R.  H. 

...    2,613 

Coventry,  Hon.  H.  T.   ... 

2,569 

ChaMoctt.  J.  H. 

...   2.610 

Westhead,  W.  B. 

2,551 

Adam  J.  .J.  .S.     ... 

...    2,608 

Hoblvn,  CD 

2,543 

Horn,  H.  J.      ... 

...    2,608 

Atlay,  Sir  W 

2,526 

Botith,  V.  H.  A. 

...    2.60.5 

Vowler,  E.  N.     ... 

2,482 

Laurie,  R.  M.    ... 

...    2,598 

Sevan,  D.  A 

2,380 

Chamcn,  H.  F.... 

...    2,596 

Frisby.  H.,  Jun. 

1.704 

Price,  M.  \V.     ... 

...    2,594 

Mamham,  H 

1,681 

Campbell,  A.  H. 

...    2,587 

Rowe,  U.  U 

1,612 

Lown,  H.  F.      ... 

...    2,587 

Scrimgeour,  J.  A. 

1,527 

Killik,  .';.  H.  M. 

,.,    2,586 

Johnstone,  Hon.  Gilbert 

1.474 

Scott,  D.  M.     ... 

,..    2,584 

Smith,  H.  \V 

1,453 

Messrs.  H.  Frisby  and  H.  W.  Smith  replace  Mr. 
A.  E.  Baker,  who  did  not  seek  re-election,  and  Mr. 
.\.  1-.  Wrightson.  There  were  six  unsuccessful 
candidates  in  all. 

It  is  to  be  presumed  that,  after  disposing  of  the 
business  connected  with  the  election  of  new  members 
and  the  other  inaugural  duties  of  the  j-ear,  the  Com- 
mittee will  proceed  immediately  with  the  draft  pro- 
posals for  the  conduct  of  business  recently  put  forward 
by  it .  Briefl.v  tTiese  comprise  the  resumption  of  settle- 
ments, contangoes  and  options,  and  minor  alterations 
in  the  rules  relating  to  the  election  of  members,  the 
fixing  of  account  days,  the  hours  of  business,  the 
delivery  of  bearer  securities,  buying-in  and  selling-out, 
the  requirements  of  official  quotations,  and  the  marking 
of  bargains.  The  suggested  alterations  are  not  clearly 
defined,  but  they  certainly  appear  comprehensive  in 
their  nature.  The  re-establishment  of  settlements  and 
contangoes  witHin  the  next  few  months  is  now  taken 
for  granted,  but  whether  any  requirements  as  to 
margins  on  contango  business  will  be  made  is  still  a 
moot  point.  The  question  is  a  rather  difficult  one  to 
solve.  Margins  will  mean  fonnality  and  friction,  and 
can  be  argued  away  on  the  plea  that  a  large  bulk 
of  the  City's  most  profitable  business  is  transacted  on 
purely  personal  credit.  It  is  contended  on  the  other 
hand  that,  in  the  absence  of  a  sj>ecific  regulation,  a 
broker  would  find  it  difficult  to  insist  upon  a  margin 
even  in  the  cases  of  clients  with  a  doubtful  standing. 
Alterations  in  fhe  rules  for  the  election  of  members 
will,  it  is  to  be  hoped,  take  such  a  shape  as  to 
guarantee  to  the  public  that  everj'  broker  not  alone 
possesses  certain  financial  guarantees,  but  is  also  a 
fully  trained  professional  man.  The  public  may  also 
hope  for  stricter  provisions  in  regard  to  the  informa- 
tion requii-ed  from  companies  prior  to  obtaining  a 
quotation.  The  information  at  present  required  is 
quite  inadequat-e.  Before  vendors'  shares  or  shares 
issued  by  private  sale  are  granted  a  quotation,  the 
public  ought  to  be  acquainted' by  advertisement  with 
the  last  issued  report  and  accounts,  as  supplie<l  to  the 
Secretary  of  the  Stock  Exchange.  Opinions  difTer  as 
to  whether  there  should  be  an  extension  of  the  hours 
during  which  the  House  is  open  for  business,  but  the 


general  trend  seems  to  be  that  closing  time  should  bf 
extcndiHl  from  3  p.m.  to  4  p.m.  The  resumption  of 
contango  business  will,  apart  from  the  current  expan- 
sion of  business,  make  for  an  increase  in  the  volume 
of  transactions,  which  shoidd  in  itself  render  desirable 
a  longer  working  day.  With  the  conservatism  and 
caution,  and  perhaps  apathy,  of  a  great  institution 
it  will  possibly  take  a  considerable  time  to  draw  up  the 
new  regulations.  At  present  no  one  can  estimate  the 
probiii)le  time,  but  the  sooner  the  rules  come  into  force 
the  better  will  the  investor  and  the  professional 
operator  be  pleased. 

Two  points  upon  which  the  outgoing  Committee 
did  not  offer  an  opinion,  but  which  formed  a  centre 
of  discussion  during  the  election,  were  those  of  adver- 
tising and  split  commission.  It  is  claimed  that 
greatei-  publicity  would  bring  greater  business,  and 
that  commission  on  business  procured  by  banks  and 
other  agents  should  not  be  divided  with  such  agents. 
The  argument  in  favour  of  advertisement  is  too 
obvious  to  require  enlargement,  but  it  is  not  iii  keeping 
with  tradition,  a  counter-argument  which  will  weigh 
heavily  with  the,  Committee.  Nobody  wants  permis- 
sion for  individual  advertisement.  The  big  firms  do 
not  feel  the  necessity  for  it  under  present  conditions, 
and  the  small  firms  fear  that  it  would  only  strengthen 
the  competition  of  the  more  powerful  businesses. 
There  is,  however,  a  fairly  strong  demand  for  collec- 
tive advertising.  The  Stock  Exchange,  instead  of 
advertising  that  it  does  not  advertise,  wnll  quite  pos- 
sibly in  the  near  future  take  a  more  positive  line  and 
supply  extensive  publicity  for  the  education  of  the 
wouki-be  investor  -And  speculator.  "There  is  little 
doubt  as  to  the  desirability  of  such  a  policy. 

The  question  of  split  commissions  takes  on  a  much 
more  controversial  character.  At  present  a  bank 
which  brings  business  from  its  clients  to  a  broker 
receives  half  the  commission.  A  section  of  the  Com- 
mittee favours  the  total  abolition  of  this  practice,  and 
would  have  the  bank  derive  its  remuneration  direct 
from  the  client.  It  is  explained  that  brokers  would 
then  be  in  a  position  to  reduce  their  charges  to  the 
public.  If  the  eventual  gross  charge  to  the  public 
remained  unchanged  it  is  difficult  to  see  how  the  broker 
would  benefit.  The  truth  is  that  the  banks  do  much 
valuable  collecting  work  for  the  broker,  and  take  on  a 
certain  element  of  risk  which  he  would  otherwise 
have  to  bear  himself.  These  services,  being  in 
the  broker's  direct  interest,  should  be  remunerated 
by  him.  Comparison  with  provincial  Stock  Ex- 
ciianges  which  allow  no  return  of  commission  are 
invalid.  The  relations  subsisting  between  provincial 
banks  and  brokers  and  between  the  groat  City  banks 
and  the  London  Stock  Exchange  are  .on  an  entirely 
different  footing.  It  may  perhaps  be  justifiably  con- 
tended that  fifty  per  cent,  of  the  commission  is  an 
unduly  large  share  for  the  banks.  A  reduction  to 
30  or"  334  per  cent,  would  meet  with  approval  from 
the  majority  of  brokers,  but  the  banks  contend  that 
the  services  rendered  by  them  are  no  more  than  com- 
pensated bv  the  present  rate.  The  logical  deduction 
seems  to  be" that  if  the  "House  "  does  not  consider  that 
the  banks  earn  their  fifty  per  cent,  it  should  come  out 
in  public,  and  show  the  investor  how  he  can  obtain 
better  value  for  his  money  by  dealing  direct  with  a 
broker.  One  way  towards  this  would  be  to  abolish 
the  present  minimum  commissions,  thus  allowing 
brokers  to  attract  clients  through  the  medium  of  more 
reasonable  charges.  On  shares  priced  at  5s.  the 
cun-ent  commission  is  2i  per  cent,  on  purchase  and 
another  21  per  cent,  on  sale,  or  5  per  cent,  in  all. 
Such  an  unduly  high  charge  must  of  necessity  ad- 
versely affect  the  fluidity  of  markets  and  the  volume 
of  business.  The  outstanding  requirements  on  the 
Stock  Exchange,  as  far  as  the  pubhc  is  concerned  at 
any  rate,  is  an  early  removal  of  the  war-time  restric- 
tions and  a  more  moderate  scale  of  commission.  What 
will  benefit  the  public  must  also  be  in  the  l)est  interests 
of  the  "'House.  " 
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RUSSIAN  TRADE  IN  1921. 

Tuoi-GH  Russia  should  offer  the  most  satisfactory 
guarantees  at  Genoa  and  obtain  as  a  result  the  practical 
co-operation  of  the  leading  European  nations  in  the 
restoration  of  her  economic  life,  it  is  evident  from 
figures  recently  published  by  the  Eussian  Trade  Dele- 
gation that  her  external  trading  connections  will  for  a 
long  time  to  come  be  on  a  small  scale,  more  particu- 
larly as  on  a  productive  structure  already  weakened  by 
repeated  blows  the  famine  has  without  doubt  exei-cised 
a  disastrous  influence.  The  total  trade  done  by 
Russia  in  1921  amounted  at  pre-War  prices  to  approxi- 
mately 270,000,000  roubles,  which  constitutes  about 
ten  per  cent,  of  the  trade  of  1913.  Of  this  total, 
exports  at  20,Ot)0,(H)0  roubles  compare  insignificantly 
with  imix>rts  valued  at  250,000,000  roubles.  Serious 
enough  by  reason  of  its  smallness  this  export  figure 
caaries  an  additional  gravity  from  the  fact  that  to  its 
composition  foodstuffs,  which  compinsed  fifty-six  per 
cent,  of  Eus.sia's  exports  before  the  War,  lend  prac- 
tically no  assistance.  As  to  other  sources  of  Russian 
exports  previous  to  the  War,  products  from  cattle 
rearing  have  decreased  by  fifty  per  cent. ;  the  extent 
of  seed  culture  in  1921  was  only  seventeen  per  cent,  of 
that  of  pre-War  3-ears;  the  extraction  of  manganese, 
formerly  amounting  to  750,000  tons  annually,  and  iron 
ores,  9,(X)0,000  tons,  was  practically  nil,  and.  in  place 
of  8,000,000  tons  of  oil  produced  in  pre-War  days, 
1921  vwtnessed  a  production  of  only  2,500,000  tons. 

From  a  figure  of  600  tons  in  January  Eussian  ex- 
poi-ts,  mainly  comprised  of  raw  and  partially  manu- 
factured articles,  climbed  up  gi'adually  to  a  maximum 
of  78,000  tons  in  October,  subsequently  falling,  largely 
as  a  result  of  the  famine,  to  23,000  tons  and  24,000 
tons  in  November  and  December  respectively.  The 
total  exports  for  the  year  were  reckoned  at  205,000 
tons.  The  principal  destinations  of  these  exports 
were  the  United  Kingdom,  which  took  47.9  per  cent, 
of  the  total  export  value  and  Latvia  22.7  per  cent. 
Direct  exports  to  Germany  are  returned  at  only  five 
per  cent.  For  the  whole  year  the  value  of  the  sales 
made  to  the  United  Kingdom  is  given  as  £1,601,116. 

Imports  into  Russia  reached  their  maximum  in 
September  with  a  total  of  168,500  tons.  November 
and  December  saw  falls  to  110,000  and  88,000  tons 
respectively.  The  total  imports  for  the  year  were 
^approximately  920,000  tons.  Foodstufis,  and  the 
group  embracing  metals,  machinery,  &c.,  were  the 
most  urgently  needed  categories,  but  of  the  former  only 
300,000  tons  were  imported  at  a  value  of  32,000,000 
gold  roubles,  the  omission  of  such  items  as  tea,  coffee, 
&c.,  helping  to  explain  the  disparity  with  the  1913 
figure  of  255,000,000  roubles.  Metals,  machinery, 
Ac.  furnished  23.5  per  cent,  of  the  value  of  the  total 
imports  for  the  year.  Under  normal  conditions  this 
group  would  have  played  the  dominant  part  in  Russia's 
import  trade  as  being  of  prime  necessity  for  the  re- 
establishment  of  her  industry.  Of  the  185,000  tons 
imported  of  this  group,  fifty-six  per  cent,  represented 
railway  material,  twenty-one  per  cent,  agncultural 
macliinery  and  tools,  and  the  rest  were  instruments  and 
machineiy  of  various  kinds.  Excludbg  railway 
material  and  agricultuial  machinery  fi-om  this  group  tJie 
remaining  quantity  of  40,000  tons— consisting  mostly 
of  machines,  factory  equipment,  and  machine  parts 
-—occupies  sixth  place  in  the  import  groups,  whereas 
in  the  year  1913  the  import  of  these  goods  amounted 
to  320,000  tons,  and  occupied  the  first  place  of  im- 
])oilance  amongst  the  import  gioups  of  that  year. 
Still  further  analysis  brings  the  conclusion  that  the 
quantity  of  articles  actually  destined  for  industrial 
equipment  and  repair  was  actually  very  small. 
On  a  tonnage  basis  Great  Britain  supplied  35.2  per 
cent,  of  Russia's  requurements  during  1921,  Germany 
24  per  cent.,  and  the  United  States  15.8  per  cent.  In 
that  year  the  most  significant  item  of  import,  from 
Great  Britain  was  foodstuffs. 


AMERICAN  RAILROADS. 

RESULTS  FOR  1921. 

The  year  lecenily  closed  proved  distinctly  disappoint- 
ing for  Ameiican  railioacl  companies.  The  continu- 
ance of  the  trade  depression  upset  all  calculations  as 
to  the  increase  in  revenue  resulting  from  the  advance 
in  freight  rates  peiinitted  by  the  Inter-State  Commerce 
Commission  in  July  1920.  At  the  time  when  permis- 
sion was  given  to  raise  rates  by  forty  per  cent,  in  the 
Eastern  region,  thirty-five  per  cent,  in  the  Western,, 
and  twenty-five  per  cent,  in  the  South  and  in 
Mountain-Pacific  tenitory,  it  was  hoped  that  gross 
earnings  would  benefit  to  the  extent  of  approximately 
125  million  dollars  a  month.  A  glance  at  the  annexed 
table,  which  gives  the  results  of  Class  1  roads  mon;' 
and  annually  since  the  beginning  of  1919,  shows  ; : 
this  estimate  was  not  even  remotely  approached,  alio  •  - 
ing  for  the  fact  that  a,  number  of  roads  are  exclud-  ■! 
from  the  eiumieration  :  — 

Monthly  Operating  Restdts. 


(000 

's  omitted.) 

Gross 

Operating 

Net 

Earnings 

Expenses 

%of 

Revenue 

%of 

1921 

S 

S 

Gross 

$ 

Gross 

Total  for  Year; 

5,515,666 

4,.-.63,323 

82-7 

S52.343 

17-3 

Be.-. 

406,864 

339,015 

74-2 

67,849 

2.5-8 

Nov.       ... 

464,440 

367,074 

79  0 

97.366 

2in 

Oct. 

534.333 

396,404 

83  3 

137,929 

16-7 

•Sept.       ... 

496,784 

376,180 

75-7 

120,604 

24  3 

Aug. 

504,600 

381,529 

75-6 

123.071 

24-4 

July 

460,990 

361,182 

78-3 

99,808 

21-7 

June 

460,582 

380,060 

82-5 

80,522 

17-5 

May 

444,028 

379,146 

85-3 

64,882 

14-7 

April 

411,280 

358,730 

87-2 

52,560 

128 

Mar. 

456,979 

398.440 

87-2 

58,539 

12-8 

Feb. 

405,001 

384,230 

94-9 

20,772 

51 

Jan. 

469,785 

441.333 

940 

28,452 

6-0 

1920 

Total  lor  Yearf 

6,204,875 

5,742,952 

92-6 

461.923 

7-4 

Dec. 

527,480 

483,230 

91-6 

44,2.50 

8-4 

Nov. 

590,408 

512,037 

86-7 

78,431 

13-3 

Oct. 

640,255 

524,858 

820 

115,397 

180 

Sept. 

617,538 

508,305 

82-3 

109.233 

17-7 

Aug. 

554,719 

679,886 

122-6 

126.167* 

— 

July 

527,397 

512,205 

97.1 

15,192 

2.9 

June 

494,165 

479,034 

96-9 

15,131 

31 

May 

457,243 

437,200 

95-6 

20,043 

44 

April 

381,113 

380,.-.69 

99-9 

544 

•1 

Mar. 

458,462 

418,580 

91-3 

39,882 

8-7 

Feb. 

424,172 

414,937 

97-9 

9.235 

21 

Jan. 

.503,011 

414,208 

82-3 

88,803 

17-7 

1919 

Total  for  Yearf 

5,178,639 

4,412,763 

85-2 

765,876 

14-8 

Dec. 

443,124 

405,006 

91-6 

37,618 

8-4 

Nov. 

438,038 

389,793 

890 

48.246 

11-0 

Oct. 

503,282 

400,219 

79-6 

103,063 

20-4 

Sept. 

480,409 

386,985 

80-6 

93,424 

19-4 

Aug. 

367,866 

278,447 

75-7 

89,419 

24-3 

July 

401,376 

313,427 

78-2 

87.949 

21-8 

June 

369,226 

304,800 

82-6 

64,426 

17-4 

May 

348,701 

297,645 

85-4 

51,056 

14-0 

April 

372,828 

331,190 

88-9 

41,638 

111 

Mar. 

347,090 

319,887 

92-2 

27,203 

7-8 

Feb. 

348.750 

321,632 

92-3 

27,118 

7-7 

Jan.      f    ... 

392,927 

356,828 

90-9 

36,099 

91 

*  Deficienc 

y.        t  Revised  figures. 

Provisional. 

The  problem  foi'  railroad  managers  has  been  how 
to  offset  this  serious  decline  in  traffics.     The  methods 
of  meeting  the  situation  were  varied,  but  action  was 
generally  taken  in  the  direction  of  reducing  the  labour 
force,  increasing  its  efficiency,  and  deferring  mainten-  v 
aiice  outlays  on  permanent  way,  and  repairs  and  re- 
newals of  rolling-stock,  where  such  postponetnent  did  : 
not    affect    the    safety  or  rapidity  of  transportation. 
Many  difficulties  were  expeiienced  in  carrying  out  the 
necessary  refomis,  but  tactful  handling  enabled  them 
to  be  surmounted.     Comparing  December  1921  with 
December  1920,  it  will  be  seen  that,  while  gross  earn-  '^ 
ings  de<-lincd  by  $120,616,000,   expenses     fell    even  ' 
more  heavily — by  $144,215,000,  resulting  in  an  im-  , 
provement  in  net  revenue  of  $23,599,000.     The  latter 
reache<l  its  highest  point  for  the  year  in  October,  and 
has  since  fallen  with  dramatic  suddenness,  the  decline* 
in  November  lieing  $40i  million    and  in    December  ^ 
$70  million.     The  falling-off  was  due  to  weather  and-. 
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■Aif-  -.■i^iiiial  i:iiisr>  jflwliiiy  till'   \oliiii:.'   .iiiil   ;no\.'- 
ti.;    of  tiallii-,    uuii   lu   llii>  tlio  rvsuli-,    ;is   will   l)e 
-•■en  by   i\^fpiviii.f  t«>  tlie  liiltle,   hnvi-  iiii-ivlv  re|)entf><J 
I'le  exi)t>rit>iice  of  tlu-  two  jiivvious  veins. 

CoUectiw  results  for  the  Class  1  roatis  in  re<|)eft 
•  ■f  Jamiaiv   show  an   inci-ease  of  about   $'2-l,t>Oli.0liO 
!•   r.v\  income  as  conipai-ed  witli  January  lO'Jl,     Those 
f."   i  finuaay  are  not  yet  availabh'.  but  such  individiml 
!<'M".s  as   have  come  lo  hand  indicate  a  siill  lower 
level  of    traffic   j-eceipts    as  compared    with     twelve 
niontiis  ago,  though  coiu|iarisons  are  now  being  made 
witii     a     peisod    when    the    full    force   of    the   trade 
dei'tession   was  being   feh.        The  rate  of  decline  in 
gross    traffics    is.    however,    |)eiveptibly    slackening. 
t'onse<]uent  on  this  favourable  sign,  and  on  aw'uinulai- 
ing  evidence  that  the  carriers  have  now  got  their  costs 
luoi*  under  contixM.  an  encouraging  interest  is  t>eing 
t.ikeii   by   the  public   in  railroad    stocks    and    bonds. 
The  economies  effected   will  not  only  enable  interest 
and  other  fixed  charges  to  \x-  met.  but  will  permit  the 
distribution  of   dividends  by    some   companies   which 
daring  the  period  of  l)igh  operating  costs  were  com- 
pt»lled  to  forego  distributions.       In  some  cases,   such 
as  that  of  the  Northern  Pacific,  which  has  just  declai-ed 
;.  quarterly  dividend  of  $1.25.  as  against   $1.75  pre 
viously.   reductions  in  the  distributions  show  that  the 
roads  do   not  yet    regaal   their   problems    as    wholly 
solve^l.       Despite  this  unfavourable  feature,    and  the 
|X)Ssibility  of  a  coal  strike  on  April  1,  the  floatingsupply 
of  raiiroiui  and  other  stocks  in  the  New  York  market 
is  ven"  small,  as  public   issues  dining  the  ]>eriod  of 
control    were  very   much   restricted.     Recently   these 
I'.as  been  a  fair  share  of  activity  in  financing  railroad 
requirements.       Authority  was   granted   to  the  Erie 
R'aih-oad  this  week  to  issue  $5,000,000  Seven  y-er  C*nt. 
bonds,  and  recently  to  the  Union  Pacific  Eailrond  to 
issue  $6,800,aX)  Equipment  Notes  at  95,  wliile  the 
Miiuieapolis,   St.  Paul,  and  Sauh   Ste.  ^larie  offered 
hvst  week  $2,50tt.(X)0  Six  j>erCeni.  Twenty-four  Year 
lx>nds  at  103J.     ^Messrs.  Kuhn,  Loeb  and  Company 
announced    this    week     that    the\-    had     purchased 
$16,0(;H».000of  Missouri  Pacific  Railroad  Six  per  Cent. 
l»nds.  due  1949,  which  ai^e  said  to  have  been  disposed 
•*  to  the   pubUc  at  83|  per  cent.     The  New  York 
('•entral    Railroad  has   applied  for   authority  to  issue 
^i50,OC»0.000  Five  per  Cent.  Refunding  Improvement 
Mortgage  bonds.  These  are  but    a  few-  of  many 

instances,  and  the  character  of  issues  goes  to  show 
that  maintenance  and  equipment  programmes  sus- 
pended owing  to  financial  stringency  represent  no  real 
saving,  as  might  be  imagined  from  a  superficial 
examination  of  operating  results,  but  will  constitute 
charge  which  the  companies  must  face  as  trade  re- 
>  .ves  and  increased  traffics  call  for  better  rolling-stock 
d  pennanent  way. 


bivcd.  is  lb,-  ,-\rriMlii,y  liillii-iilty  of  luvcss.  Kveii 
fiiim  the  AllariUc,  in  order  to  reiich  llie 
capital,  whicii  is  situated  on  a  high  plateau 
amongst  the  mountains,  it  is  necessaiy  to  traverse  a 
railway,  to  travel  along  a  section  of  llio  Madelena 
River,  to  use  another  ruilway  in  order  to  avoid  the 
rapids  of  that  river,  and,  finally,  having  ascendwl  to 
the  plateau,  to  drive  a  long  dislancc  in  ordei-  to  reach 
the  capital.  In  judging  of  Colombia,  the  reader  will 
be  well  advised  lo  carefully  bear  in  mind  that  we  arc 
dealing  with  a  country  larger  than  France,  Germany 
and  Great  Britain  combined,  and  that  in  this  enormous 
area  there  is  a  population  very  considerably  loss  than 
that  which  inhabits  what  we  are  accustomed  to  call 
Greater  London.  If  we  bear  these  facts  in  mind,  we 
shall  realise  that  only  in  a  sense  can  it  be  said  that  the 
vast  fertile  region  which  we  call  Colombia  is  effectively 
occupied  at  all.  For  any  enterprise,  whether  agri- 
cultural or  mineral,  transport  or  construction  work, 
there  is  a  perennial  shortage  of  labom'.  That  is  to 
say  tJiat  Colombia,  like  nearly  all  the  great  South 
American  republics,  urgently  clamours  for  increased 
population  as  well  as  for  increased  transportation 
facilities.  If,  however,  we  made  ourselves  clear  in 
our  article  last  week,  it  will  have  been  evident  to  the 
reader  that  investment  on  the  part  of  one  of  the  gi'eat 
capitalist  countries,  and  investment  upon  a  great  scale, 
must  take  place  before  it  will  be  possible  for  the 
Colombian  Government  to  offer  any  real  encourage- 
ment to  immigration  sufficient  to  promise  in  the  future 
the  really  effective  occupation  of  its  vast  territories. 

We    are    accustomed  to    talk   very  glibly  of  emi- 
gration from  overcrowded  areas  and  immigration  into 
sparsely  peopled   countries   as   though    all    that   was 
necessary  was    to  pay  the   passage  of   the  Dutgoin» 
emigrant.     As  the  reader  and.    indeed,  every  intelli- 
gent  person  who  has  ever  thought  of  the  subject,  is 
aware,    nothing  would  be  more  futile.     In  the  sense 
an  intelligent  person  understands    the   phrase,   wheii 
he  says  that  assisted  emigration — or  emigration  with- 
out assistance  W'Ould  be  better — is  desirable  in  certain 
overcrowded  areas,  and  points  to  a  particular  country 
as    needing    immigrants    for     its    effective    develop- 
ment,   he    expresses    what,     in     fact,     ajnounts     to 
a    truism.      But    both    the    speaker    and    the  hearer 
clearly   imderstand    that    a   long    period    of   prepara- 
tion must  be  faced  before  any  country'  will  l>e  in   a 
position-  to  receive  immigrants   in  considerable  num- 
bers.    Another  point  that  has  to  be  considered  when 
we  are  talking  of  emigration  into  a  new  country  Uke 
Colortibia  is  the  type  of  immigrants  which  it  is  prac- 
ticable for  a  new  country  to  absorb.       There  is,    at 
present,  in  this  country  a  great  deal  of  interest  being 
taken  in  the  emigration  of  a  proportion  of  our  people 
from  the  congested  areas  of  our  overcrowded  cities  to 
certain  parts  of  the  Biitish  Empire.     When  the  ques- 
tion, however,  is  faced  from  a  practical  point  of  view, 
the  Colonial  authorities  clearly  tell  us  that  it  is  only 
a  certain  type  of  specially  selected  individuals  that  they 
desire  for  immigrants  at  all — in  fact,  that  onlj^  a  cer- 
tnin  specifically    selected    type    have  any    reasonable 
prospect  of  "  making  good."  as  the  phrase  is,  in  most 
of  the  vast  unoccupied  spaces  of  our  colonies.    This  is 
equally  true  of  a  country  hke  Colombia,  and  it  is  par- 
ticidarly  true  from  the  fact  that   Colombia   is,   in  a 
sense,    a    difficult    country    to    work     owing    to    its 
remarkable  configuration. 

Having  prefaced  the  great  need  of  population  and 
improvetl  transportation  facilities  in  Colombia,  it 
remains  to  inquire.  Is  Colombia  in  an  economic  condi- 
tioli  when  investment  upon  a  great  scale  would  be  de- 
sirable, and  would  be  likely  to  l)e  followed  by 
immigration  to  such  an  extent  as  would  repay  the 
capital  which  it  would  be  necessary  to  invest  for  its 
■opening  up?  We  think  that  anvone  who  will  carefully 
study  the  fads  will  come  to  the  conclusion  that  the 
time  is  ripe  for  spending  money  upon  a  vast  scale  with 
the  object  of  opening  up  Colombia,   or.    indeed,  anv; 

The  payment 
which    has    long    been    recognised,    has    been    de-  |  by  the  United  States  Government  of  the  first  instal- 


COLOMBIA.-II. 

THE  PANAMA  TREATY. 


RECENT  traveller  in  Colombia  pointed  oMt  the  remark- 

le  potentialities  of  the  famous  Cauca  Valley.  This 
■  !ley  is  accessible  through  the  port  of  Buenaventura 
:.  the  Pacific.  At  present  a  little  coffee  and  a  little 
Cocoa  and  some  sugar  are  grown,  but  the  greater  part 
of  the  valley  is  devoted  to  cattle  raising.  The  traveller 
refeired  to  says  that  the  valley  embraces  land  suitable 
for  the  successful  cultivation  on  a  commercial  scale 
of  cocoa,  sugar-cane,  tobacco,  cotton,  rice,  maize, 
coconuts,  and  beans.  At  present,  as  we  have  said, 
these  are  only  cultivated  to  a  moderate  extent. 

We  have  in  Colombia  a  coast  line  with  some 
exceedingly  fine  ports,  both  on  the  Pacific  and  on  the 
Atlantic  Oceans.  But,  as  said  above,  the  famous 
Cauca  Valley  is  approached  by  the  port  of  Buena- 
ventura. More  usually,  however,  Colombia  is 
tipproached  fram  the  Atlantic  side.  One  of  its  most 
formidable  difficulties,  and  one  reason  why  the  opening- 
up  of  Colombia,  the    immense    potential    wealth    of  I  of  the  great  South  American  Republics 
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rnent  last  week  of  the  :25  million  dollars  agt'eed  ujion  in 
connection  with  the  acquisition  of  Panama  and  the 
region  required  for  constructing  the  Canal,  commonly 
inown  as  the  Panama  Canal  Zone,  ma/rks  an  import- 
ant epoch  in  the  histoiy  of  the  relations  between  the 
United  States  and  Colombia.  That  the  United  States 
■should  require,  and,  indeed,  should  insist  upon  having, 
political  as  well  as  economic  control  of  the  Canal  Zone 
was  inevitable.  But  that  she  should  acquire  this  pos- 
session without  the  consent  of,  and  without  rendering 
compensation  to,  the  Republic  of  Colombia,  a  people  so 
fair-mindetl  as  those  of  the  United  States,  have  natur- 
ally recognised  to  be  utterly  unreasonable.  The  sum 
in  question  is  not  a  large  one — at  the  present  rate  of 
exchange  about  six  millions  sterling.  But  in  the  case 
of  nations  like  the  United  States  and  the  Republic  of 
I'olombia  it  is  not  a  question  of  the  actual  amount,  but 
the  principle  at  stake.  Colombia  has  admitted  that, 
for  purposes  of  the  constraction  of  the  Canal,  it  was 
necessan-  that  the,  Unite<l  States  should  acquire  certain 
rights  previously  enjoyed  by  Colombia,  while  the  United 
States,  on  her  side,  has  admitted  that  she  could  not 
justly  and  in  fairness  acquire  those  rights  without  pay- 
ing a  reasonable  compensation.  Although  the  sum  for 
the  rights  acquired  api^ears  to  be  a  small  one,  one  has 
to  bear  in  mind  that  the  United  States  in  the  dawning 
yeai-s  of  the  present  centmy  did  not  acquire  the  Canal 
Zone  in  the  condition  which,  no  doubt,  many  readers 
have  seen  it  in  passing  through  this  famous  waterway. 
In  fact,  they  acquired  veiy  little  more  than  a  malarial 
swamp,  which  required  the  expenditure  of  something 
between  80  and  100  millions  sterling  before  it 
could  be  bi-ought  into  the  condition  in  which  it  is  now 
known  to  the  travelling  world.  Moreover,  in  con- 
sti-ucting  the  Canal  the  United  States  Government  has, 
in  i-eaHty,  paid  a  very  much  greater  sum  than  the  mere 
compensation  which  has  been  allotted  to  Colombia  for 
the  territoiy  acquired.  It  lias,  in  fact,  directly  and 
indirectly,  confeired  an  extraordinary  boon  on  Colom- 
bia, and  has  brought  veiy  much  nearer  the  period  when 
Colombia  may  reasonably  expect  to  develop  her  un- 
rivalled resources  and  become  one  of  the  gi-eat  and  rich 
Republics  of  the  potentially  enonnously  rich  continent 
of  South  America.  At  present  the  greater  bulk  and  the 
greater  vdue  of  the  commodities  required  for  the  Canal 
Zone  are  imported  from  considerable  distances,  and 
a  veiy  large  proportion  of  them  from  the  United  States 
itself.  This  is  due  not  to  any  unwillingness  on  the 
part  of  the  authorities  of  the  Canal  Zone  to  import 
local  commodities,  but  to  the  fact  that  local  commodi- 
ties do  not  exist  in  adequate  quantities.  But  it  is 
manifestly  ridiculous  that  with  countries  as  rich  as 
Colombia  in  the  immediate  vicinity  of  the  Panama 
Canal  Zone  it  should  be  necessaiy  to  import  food  and 
the  various  requirements  of  the  inhabitants  of  the  Zone 
from  the  enoi-mous  distances  from  which  they  ar-e 
drawn  at  present.  It  may  be  contended  that,  the  Canal 
Zone  will  always  require  to  import  food  from  outside. 
This  contention  may  probably  prove  to  be  justified  by 
tacts  in  the  future.  But  for  the  present,  at  any  rate, 
it  is  a  debatable  question.  In  any  case,  there  is  no 
reasonable  doubt  that  tlie  greater  part,  of  tlie  food  at 
least  i-equired  by  consumers  in  the  Canal  Zone  could 
l>e  locally  produced,  if  not  within  the  area  of  the  Zone 
itself,  within  a  comparatively  short  distance  from  that 
Zone.  Moreover,  the  existence  of  the  Canal  gives  a 
facility  for  tlie  distribution  of  Colombia's  produce  which 
did  not  exist  until  the  Canal  was  built. 

Two  great  benefits,  however,  which  overshadow, 
in  a  sense,  perhaps,  all  others  were  conferred  by  the 
United  States  upon  Colombia  in  the  construction  of 
the  Canal.  One  of  these  has  been  the  admission  that 
because  she  happened  to  be  the  stronger  Power  she  had 
not  the  right,  and  did  not  claim  the  right,  to  acquire 
territory  from  the  weaker  Republic  by  slieer  force  and 
without  compensation.  This  is  a  moi-al  factor  of  very 
far-reaching  importance.  Another  factor  in  the  bene- 
fits confeiTed  by  the  United  States  on  this  region, 
imrtly  material,  but  by  no  means  whollv  so.  wa.s  iho 


demonstration  afforded  by  tin,-  sanitary  authorities  of 
the  United  States  of  the  practicability  of  converting 
the  malarial  swamps  of  tiopical  regions  into  healthy 
places  of  residence,  both  for  the  white  an<t  for  the 
coloured  man. 


SPANISH  TARIFF  AND  TRADE. 

The  market  this  country  affords  for  Spanish  exports 
is  one  of  the  strongest  weapons  at  our  disposal  in  the 
negotiations  for  a  revision  of  the  Customs  Tariff  now 
proceeding  between  the  British  and  Spanish  Govern- 
ments. Our  imports  from  Spain  largely  exceed  oui' 
exports  thereto,  and  the  schedule  of  duties  imposed 
in  the  recently  published  Spanish  Customs  Tariff,  if 
maintained  in  its  original  form,  would,  on  account 
of  the  injury  inflicted  on  our  trade  interests,  almost 
infallibly  give  rise  to  a  demand  for  some  measure  of 
retaliation.  It  should  not  be  forgotten  that  the  pro- 
tective walls  now  being  built  up  by  most  countries  are 
causing  British  commercial  opinion  to  be  peculiarly 
sensitive  over  the  question  of  tariff  policy  generally. 
British  trade  with  Spain  suffered  seriously  during  the 
past  year.  Our  comparatively  high  costs  of  produc- 
tion, high  freights,  and  high  exchange  rate  have  lost 
us  trade,  which  has  been  diverted  to  Germany,  France, 
and  Belgium.  The  provisional  tariff  introduced  in 
May  added  further  to  our  difficulties,  and  it  is  to  be 
doubted  if  the  depreciated  exchange  surcharge  of 
June  did  anything  to  alleviate  them.  Amongst  foreign 
rivals  for  the  Spanish  import  trade  in  1921  Germany 
has,  according  to  the  Overseas  Trade  Department,  been 
easily  the  most  successful.  Her  low  quotations  have 
led  to  a  large  business  despite  the  incidence  of  the  tariff 
and  the  sui'charge.  German  cargo  lines  have  lieen 
established  from  Hamburg  to  all  the  principal  Spanish 
ports  at  freights  with  which  it  has  been  hitherto  im- 
possible to  compete.  Some  of  the  most  important 
contracts  for  the  year — those  concerned  with  the  supply 
of  locomotives  for  the  Spanish  railways — went  to  Ger- 
many. Under  normal  conditions  the  principal  British 
export  to  Spain  is  coal.  This  trade  is  unlikely  to  reach 
its  pre-War  dimensions  for  a  considerable  time  to  come 
owing  to  the  measures  taken  to  protect  national  mine- 
owners.  Last  December  a  Royal  Order  made  it  com- 
pulsoiy  for  the  four  principal  Spanish  railway  com- 
panies to  employ  Spanish  coal  in  a  proportion  of  eighty- 
five  per  cent.  As  the  average  price,  f.o.b.  British  ports, 
of  the  coal  exported  to  Spain  in  the  same  month  was 
40  pesetas  and  the  cost  price  of  the  best  Asturian  coal 
at  pit  mouth  was  about  60  pesetas,  the  problem  of 
economical  railway  operation  will  be  further  enhanced. 
Operating  costs  have  long  since  reached  a  point  calling 
for  an  advance  in  freight  and  passenger  rates,  but 
public  opinion  is  strongly  against  such  an  increase. 
Almost  the  only  iron  and  steel  lines  in  which  Great 
Britain  has  maintained  her  position  are  tinplate  and 
black  plate.  Iron  and  steel  bars  have  been  largely 
bought  from  Belgium  notwithstanding  the  depreciated 
exchange  surcharges.  In  sheets  Great  Britain  has 
done  a  third  lesg  than  in  1920,  while  her  trade  in  ships' 
plate  has  been  almost  negligible.  Germany,  Belgium, 
and  the  United  States  have  executed  most  of  the  forged 
tube  orders,  but  British  manufacturers  have  made  some 
headway  in  cast  and  moulded  iron  goods.  In  textiles, 
which  have  followed  the  general  tendency  to  decrease, 
the  principal  obstacle  in  the  way  of  British  manufac- 
tures has  been  the  increase  of  duties,  inspired  by 
Catalan  interests.  This  has  limited  the  imports  of 
textiles  more  and  more  to  a  luxuiy  trade.  Spanish 
fabrics  cannot  compare  with  the  finer  quaUties  of 
British  goods,  which,  provided  that  prices  are  at  all 
competitive  and  the  tariff  is  not  maintained  at  a  pro- 
hibitive figure,  will  continue  to  find  a  market. 

Comparing  the  period  ending  September  1921  with 
that  of  1920,  the  total  Spanish  imports  of  1,010  million 
pesetas  show  a  decrease  of  four  per  cent.  Manufac- 
tured goods  have  declined  by  seven  per  cent,  and  raw 
materials  by  eight  per  cent.,  while  foodstuffs  have 
increased  bv  -w.-lv..  ,„.,■   ,-Hnt.     Total  exports  at  557 
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iUiuu  pesft.is  li.ivo  fallen  by  twenty-six  per  (.eiit. 
•Mipiu-ed  with  last  yeai'.  Foodstuffs,  mimufacLyred 
..(mIs,  and  niw  iiiatei-ials  oniry  dwreases  of  tweiity- 
:;e,  iweiity-ciglit,  and  thirty -five  percent.  resi.iectively. 
liie  heavy  decrease  in  iho  expoit  trade  is  attributed 
irgely  to  renewed  foreign  competition,  the  restrictions 
•1  olive  oil,  aiid  the  difficulties  that  have  arisen  with 
i.inoe  and  Norway  in  regard  to  wine.       As  will  be 

■  served  the  balance  of  trade  is  very  heavily  against 
-pain.     Taking  into  account  the  19:20  adverse  trade 

ilance  of  •li!4,657,00Ct  pesetas,  the  relatively  high 
.  ihie  of  tlie  peseta  must  be  due  to  a  large  extent  t<.> 
~-(uiin"s  large  gold  i-esei'ves,  the  proportion  of  gold  to 

•  'les  being  sixty  i->er  cent.     The  i-epaymeiit  of  the  loan 

•  4J."),<XXi,tHXl  pesetas  advanced  to  France  by  Spain, 
•    l>e  made  by  instalments,  will  also  do  something  to 

•  ly  up  the  peseta  value. 
Foodstuffs  prcKluction  is  one  of  the  most  sub- 
;-tantial  bases  of  the  Spanish  export  trade.  For 
Ut'Jl-22  an  exceptionally  good  orange  crop  is  antici- 
pated. The  edible  olive  crop  is  report€d  to  be  well  up 
to  the  average  in  quantity  and  quality.  Similar 
remarks  apply  t(>  wheat  and  all  other  cereals,  but 
the  1921  vintage  is  said  to  have  been  disappointing  in 
quality  and  quantity. 

If  the    small   unemployment   figures — 25,000    in 

1  'ecember  as  compared  with  130,000  in  May — be  taken 

-^  an  index  Spain  has  improved  her  position  consider- 

I'ly.     A  severe  strain  has,  howevei%  been  imposed  on 

.  e  country's  resomrces  by  the  Moroccan  adventure, 

:d  during  its  continuance  considerable  difficulty  will 

■  experienced  in  wiping  out  the  deficits  which  have 
aracterised  recent  Budgets  and  Lghtening  the  burden 
the  national  debt. 


The  March  edition  of  Imperial  Comntf.rce  contains, 
among  other  interesting  items,  articles  on  ''  The  House 
of  Commons  and  Taxation,"  by  "  Barrist.er-at-Law  "  ; 
German  Reparatijns."  by  Mark  F.  B.  Major;  and 
■  R<>lationof  Inflation  to  Prosperity,"  by  Arthur  Kitson. 
The  AMeptance  Bulletin,  (issued  by  the  American 
Acceptance  Council)  for  February  contains  several  very 
informative  articles,  chiefly  dealing  with  acceptances; 
and  especially  interesting  is  one  written  by  the  Governor 
of  the  Bank  of  Japan,  which  shows  the  increasing  use  of 
acceptances  in  the  import  trade  of  Japan.  The  Governor 
gives  figures  showing  that  the  amount  of  commercial 
letters  of  credit  and  the  acceptance  of  bills  by  ten  of  the 
big  banks  in  Tokyo  and  Osaka  rose  from  128^  million  yen 
in  the  second  half  of  1918  to  nearly  574^  million  yen 
daring  the  first  half  of  1920.  These  banks'  acceptances 
relate  to  the  import  trade  e.xclusivelj-,  and  in  the  case  of 
the  export  trade  present  conditions  in  Japan  do  not 
warrant  any  great  development  of  acceptance,  the  use  of 
-which  mav.  however,  be  made  to  a  very  small  extent. 

Th<:  .liiriiultural  ,i,hI  Forest  Products  „f  British  West 
Africa.  Gerald  C.  Dudgeon.  A  second  edition  of  this 
invaluable  work,  which  constitutes  one  of  the  Imperial 
Institute  series  of  Handbooks  to  the  Commercial  Resources 
of  the  Tropics.  This  series  is  issued  under  the  authority 
of  the  Secretary  of  State  for  the  Colonies,  and  edited  by 
Wyndham  R.  Dunstan,  C.M.G..  »K:c.  The  first  edition  of 
the  present  work  was  issued  in  1911,  and  since  then  war 
experience  has  shown  that  cotton  cultivation  can  be 
profitably  undertaken  in  Nigeria,  while  the  products  of 
the  oil  palm,  and  especially  palm  kernels,  have  been  m 
increased  demand  for  edible  purposes.  Further,  the  Gold 
Coast  has  become  the  chief  cocoa  producer  of  the  world. 
The  work,  which  has  been  enlarged,  is  lucidly  arranged, 
and  contains  maps  and  illustrations.  Price  7s.  6d.  net. 
CLondon  :  John  Murray,  Albemarle  Street,  W.) 

Fuel  Economtj  Beview.  February  1922.  Price  Is. 
Issued  by  the  Federation  of  British  Industries.  Chief 
place  is  given  to  an  infonnative  article,  ''The  Produc- 
tion of  Power  at  Low  Cost  in  conjunction  with  the 
Utilisation  of  Exhaust  Steam,"  by  A.  C.  Pain. 

lleparations,  Trade,  and  Foreign  Exchange.  By 
L.  L.  B.  Angas,  M.A.  Price  12s.  6d.  net.  (London: 
P.  S.  King  and  Son.  Limited.)  This  book  deals  with 
foreign  exchange.  industrial  fluctuation,  exchange 
speculation  and  inflation,  with  sjjecial  reference  to 
unemployment,  as  well  as  with  the  questions  of  German 
indebtedness  to  the  Allies  and  inter-Allied  indebtedness. 


THE  BANK  OF  TAIWAN,  Ltd. 

Capital  Subscribed,  Y.  60,000,000.     Paid  up,  Y.  52,500.000. 
Reserve  Funds,  Y.  11,780,000. 

Head  Office  :    TAIPEH.  FORMOSA. 
London  Office  :    25  OLD  BROAD  ST..  EX.  2. 

IlRANciiist :— Araoy.  ll.itKviA,  HanK<ot(.  ttoiiid.iV.  ^'luiiMii.  Kutxlhiw.  Hnn* 
kuw.  Honekoiig.  KiukutuK*.  Kvfluiitr.  Kobi*.  Moji.  N.-w  Vurk.  Oitnka. 
SeiUiinhus.  Shu  "S^^>  SioKiiDore.  StMrubikjrA,  Swau>w,  Taiiiuii,  Tokyo, 
Yokohama,  Slc.,  he,  &nd  Oom»poii(iuitUi  lu  every  principal  town  io  the 
world. 

'L'he  Bank  is  iiicorpomtetj  by  Sp*.H;Ja]  Ouirtur  o(  lh(*  Iiiipi*riiil  jHpanesa 
GoverDtncnt,  aiul  ts  iiuthori'«'<l  tu  insiio  notes  in  Fortnoia  :  coiidurUi 
geoenU  Baitkinii.  Kxihangt*  Iliiniii*!si :  uixlertakuii  Tnut  biiiini?-ii.  and 
acta  an  BusiniBt  As'-nu  fur  othfr  lfaiik'4.  Spixial  fiv;iliiit*n  aru  aviiilabld 
for  exrhaugt^  buinineft!*  on  Japitn.  Oliina.  In<liii.  Stnutv  Seitlemontii, 
Dutch  East  Indi*'^  and  Kranif.  where  th«  Bank  ha'*  Hi)^'iiil  working 
arrangenifnti*  witli  <\tx  k  Co.  (I-'riti.-..-)  Ltil.  D«-poHii-,  ari-  rr-cnved  for 
fixed  peno-Non  Xvtmn  ulii   h  iiMy  Ik>  iui.ertaiii*d  on  appli.-Htioii. 


JfinamiEl  itotes. 


.\ii  examination  of  recent  foreign 
U-S-Ba'jnce  n.^je  statistics  of  the  United  States 
**  "  *■  reveals  a  remarkable  reduction  in  the 
balance  of  exports.  The  value  of  imports  and 
exports  during  the  past  twelve  months,  together  with 
the  balance  in  favour  of  the  latter,  is  shown  below. 
In  reading  this,  and  especially  the  other  tables,  it 
should  be  borne  in  mind  that  tlie  peiiod  covered  is 
one  of  very  violent  price  changes,  in  consequence  of 
which  the  figures  are  not  altogether  comparable.  A 
fairly  rehable  picture  of  the  changes  in  America's 
balance  of  trade  can,  however,  be  fomied  from  the 
tables. 

{Values  in  thousands  of  S'^-) 

Excess  of 
1921  Imports       Exports        Exports 

Mar 251,969       386,680  134,711 

Apr 2.54,.579        340,404:  85,885 

May 204,911       .329,710  124,799 

.June 185,690        .336,899  151,209 

July 178,159        325,181  147,022 

Aug 194,769        366,888  172,119 

Sept 179,292        324,863  14.5,571 

Oct 188,008        343,331  155,323 

Nov.  .  ...  210,948        294.094  83,146 

Dec 237,482       296,216  58,734 

1922 

.Jan 217,195   278,898     61,703 

Feb 217,000*  251,000*     34,000* 

*  Preliminary  figures.  ^ 

It  will  be  observed  that  imports  have  expanded  sub- 
stantially since  September  1921.  The  figures  for 
.]anuai7  and  February  last  are,  in  fact,  well  above 
those  for  the  corresponding  months  of  last  year,  despite 
the  decline  in  prices  since  then.  Exports,  on  the  other 
hand,  have  fallen  heavily  during  the  past  four  months, 
and  the  total  during  Februarj*,  $2.51  milUon,  is  the 
lowest  in  any  month  since  December  1914.  The  con- 
ti~dction  in  comparison  with  previous  monthly  figures 
is  not  altogether  to  be  attributed  to  trade  depression, 
and  is  partly  a  reflection  of  reduced  prices  and  partly 
due  to  the  fact  that  last  month  was  an  exceptionally 
short  one,  comprising  only  twenty-four  working  days. 
It  is  satisfactory,  at  all  events  from  the  point  of  view 
of  Europe,  to  note  the  heavy  fall  in  the  excess  of  ex- 
ports shown  in  recent  months.  The  balance  has  fallen 
progressively  from  $155,32.3,000  in  October  last  to  only 
$34,000,000  in  Febmary,  though,  in  making  the  com- 
parison, it  should  be  remembered  that  in  recent  years 
an  increase  in  the  balance  of  exports  during  the  crop- 
moving  months  is  a  normal  feature  of  America 's  foreign 
trade.  The  excess  of  exports  during  last  month  is  the 
lowest  recorded  in  any  month  since  September  1914 ;  it; 
compares  with  $272  miUion  in  Febniaiy  of  last  year, 
$178  milUon  in  February  1920,  $350  milhon  in  the 
corresponding  month  of  1919,  and  with  $635  milhon 
ia  June  1919,  the  highest  monthly  excess  on  record. 
The  aggregate  figures  for  the  eight  months  since 
June  30  last,  in  comparison  with  those  for  the  corre- 
sponding periods  previously,  are  given  herewith.  The 
excess  of  exports  during  the  past  eight  months  is 
approximately  only  one-third  of  that  for  the  coiTespond- 
ing  period  of  1920-21. 
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[Marcli  2.j,   192: 


(Valu-^- 

itt  thousand-i 

8  months  end 

ne 

February 

Imports 

1913-14 

...   1,21.').797 

1918-19 

...   1,933,320 

1919-2(» 

...  3,235,081 

1920-21 

...  2,757,310 

1921-22 

...  1,622,853 

E.\ces9  of 
Exports 

479.926 
2,448,669 
1,995,132 
2,365,447 

857.618 


Exports 
1,695,723 
4.381,995 
5,230,213 
5,122,757 
2,430,471 

Tiie  detailed  figures  for  the  geographical  distribu- 
tion of  America's  foreign  trade  are  available  up  to 
January  last.  The  following  series  of  tables  sliow 
the  distribution  of  the  grand  divisions,  including 
separate  figures  for  the  United  Kingdom,  of  imports. 
exports,  and  the  excess  of  exports. 

Geographical  Distribution  ot  U.S.  Foreign  Trade. 


I.  Imports. 

( ralue.^ 

in   tlmiisiiiid.^  of   S 

Jan.         Jan. " 
1922         1921 

T  mbsii  ended  Jan. 

1922           1921 

United  Kingdom... 

.    20,805      17,438 

135.803     221,425 

Rest  of  Europe  ... 

.    47,308     42,140 

321,.368      400,138 

North  America    ... 

.    56,529      64.179 

362,428     822,769 

iSonth  America    ... 

.    22,803      30,750 

154,968      352,518 

Asia           

.    62,781      4.5,319 

395,425      669,949 

Oceania 

.      2,456        4,579 

13,122        38,876 

Africa 

4,513        4.391 

22.739        37.105 

Total 

.217,195    208.796 
II.  Exports. 

.405,853  2,542.780 

( Value. 

in  thmifands  of  $' 

7  mos.  ended  Jan. 

1922         1921 

1922          1921 

United  Kingdom... 

.    64.853    110,794 

495  588      925  817 

Rest  of  Europe  ... 

.    84,086    214,425 

724,10ft  1,514,786 

North  America    ... 

.    58,136    158,528 

.545.691   1.162,416 

South  America    ... 

.    13,864      61,430 

102.083      399,775 

Asia 

.    46,074      73,187 

290,353      418,192 

Oceania     ... 

.      8,653      22.014 

44,786      1 16,642 

Africa 

.      3,232      13,893 

26,838       98,682 

Total 

.278,898    654,271 

2,229,439  4.636.303 

III. 

Excess  of  Exports. 

(]'ii!ue 

5  1/1  lliousandt  of  S 

«•) 

7 

mos.  ended  Jan. 

Jan.        Jan. 
1922         1921 

1922         1921 

United  Kingdom 

.    44,048      93,356 

359,785      704,385 

Rest  of  Europe  ... 

.    36,778    172.285 

402,732  1,114,648 

N6rth  America    ... 

.      I.<i07      94.349 

183,263     339.647 

South  America     ... 

.      8,939*    30,680 

52,885*      47,257 

Asia            ...      "... 

.    16.707*    27.868 

105,072*    251,757* 

Oceania     ... 

6.197      17,435 

31,064        77.766 

Africa        

1,281*      9.,502 

4,099        61,577 

Total  61,703   445,475     823,-586  2,093,523 

*  Excess  of  imports. 

Of  particular  interest  is  the  improvement  shown 
in  our  own  trade  relations  with  America.  Our  im- 
ports from  that  country  in  January  last  were  onlv 
$64,853,000,  as  against  $110,794,000  in  the  corre- 
sponding month  of  1921.  Our  exports  thither 
show,  on  the  other  hand,  an  expansion  from 
$17,438,000  to  $20,805,000,  so  that  our  "  adverse  '■ 
balance  with  the  United  States  fell  from  $93,356,000 
in  January  1921  to  $44,048,000  in  January  1922. 
That  January  was  not  an  exceptional  month  in  this 
respect  is  shown  by  the  aggregate  figures  for  the 
seven  months.  The  excess  of  exports  to  us  from  the 
United  States  fell  from  $704,385,000  during  the 
seven  months  ended  January  1921  to  $339,785,000 
during  the  corresponding  period  of  1921-22.  A  com- 
parison of  the  same  periods  for  the  rest  of  Europe 
shows  a  fall  in  the  excess  of  imports  from  .\merica 
from  $1,114,648,000  to  $402,732,000.  Against  the 
total  excess  of  exports  by  the  United  States  during 
the  seven  months  ended  January  last  must  be  set  a 
net  excess  of  imports  of  gold  and  silver  amounting  to 
$301,612,000.  The  real  excess  of  visible  .'\merican 
exports  during  the  period  is,  therefore,  $461,974  .OtX). 
On  Monday  it  was  reported  that  a 
Finland  and  tbe  prbvisional  agreement  had  been 
Proposed  Loan,  reached  between  a  i-epresentati\-e  of 
the  Bank  of  Finland  and  a  British 
financial  concern  for  a  fortv-vear  loan  to  Finland  of  £3 


luillioii.  bearing  interest  at  a  nominal  rate  of  seven  jie' 
cent.  Last  year  the  only  foi-eign  issue  by  the  Govern- 
ment of  Finland  was  a"  loan  of  250  million  mark- 
raised  in  the  Scandinavian  countries.  This  loan,  whici 
is  repayable  in  the  cuiTencies  of  the  lending  countrie.- 
vvithin  ten  years,  was  used  for  writing  off  Russiai 
debts.  The  dih&cle  in  Russia,  of  course,  seriously 
strikes  at  the  prosperity  of  Finland  at  all  jx>ints,  and 
if  that  country  showed  signs  of  steady  recovei-y  Fin- 
land would  be  among  the  first  to  receive  the  benefit. 
Despite  its  handicaps,  the  country  has  managed  to 
hold  its  own  and  has  at  no  time  shown  signs  of  follow- 
ing on  the  financial  path  travelled  by  Poland.  Ger- 
many, and  .\ustria.  The  foreign  ti'ade  statistics  for 
last  year  show  exports  to  be  Fmks.  196.9  million  le>- 
than,  imports,  at  Fmks.3,3S5.7.  The  balance  of  tradt 
turned  in  favour  of  Finland,  however,  after  June  last 
and  during  the  latter  half  of  1921  there  was  an  exces- 
of  exports  amounting  to  Fmks. 693. 2  million.  Imports 
during  January  last  were  Fmks. 146.1  million,  as 
against  Fmks. 194. 7  million  in  January  1921,  and 
exports  were  Fmks. 146. 5  million,  as  compared  with 
Fmks. 95.4  million  in  Januaiy  of  last  year.  The  con- 
stitution of  Finland's  public  debt  at  the  end  of 
February  last  and  at  the  corresponding  date  of  last 
}'ear  is  summarised  l^elcw.  There  was  a  decline  in  the 
total  debt  of  Fmks-. 246  million  daring  the  twelve 
months,  though  the  foreign  debt  increased  l)y 
Fmks. 29  niillioii. 

Public  Debt  of  Finland  (Millions  of  Finnish  marks). 

, Inti-rnal ,  . Eiternil ,         , Total 

End  of  :  Funded  Floating  Total  Funded  FloatingTotal  Funded  Floating  Tot ;»! 
Feb.  '21  ...     931         549        1,480     627         136         663        1,458     685        2,11: 
Feb.  '22  ...     956         249        1,205     530         150         6S2        1,492     400        1.897 
Inc.  (4-)  or 
Dec.(— )     -f25     — SOO     —275       -r9       -f-20       -f29         -1-34—280       —21'.. 

It  is  satisfactory  to  note  that  the  floating  debt  was 
reduced  during  the  twelve  months  by  Fmks.  $28ii 
million.  The  total  Finnish  debt  at  the  end  of  Februar\ 
would  be  equivalent  at  the  cuiTent  rate  of  exchange 
to  appix>ximately  ±9^  million.  Recently  there  has 
been  a  marked  improvement  in  the  value  of  the  Finnisl. 
currency  abroad,  and  the  present  rate  of  Fmks.2(i.j 
to  the  &  compares  with  218  at  the  end  of  Februarx 
last  and  223  at  the  commencement  of  the  current  yeai 

Three     Argentine     railway     com- 
Argenllne  Railway  panies  made  dividend  announcements 

Dividends.  i     •       xu  i        m.     t>  a 

tlunng  the  week.     The  Buenos  Ayres 

\Yestern  declared  a  payment  of  two  per  cent,  less  tax 
on  the  Ordinary  stock  on  account  of  the  year  endeti 
June  30,  1922.  the  same  distribution  being  announced 
by  the  Buenos  Ayres  Great  Southern  and  the  Centi'ai 
Argentine  Companies.  The  decisions  of  the  direc- 
torates are  comparatively  satisfactory  in  view  of  the 
disappointing  traffic  receipts  during  the  cm-rent  year 

Aggregate  Receipts  from  July  1, 1921— March  18, 1922. 

Nu.  of     Aggregate     +or  — 


Weeks 

Receipts 
£ 
395,300 

Year  aeo 

£ 
-  51,11X> 

Argentine  N.  Eastern 

...     38 

Argentine  Transandine 

...     38 

80,045 

-  22.657 

B.A.  &  Pacific          

...     38 

4.990,000 

-•226.000 

15..\.  (;t.  Southern  (gross^ 

...     38 

5,952,0(K) 

-21.3,000 

B.A.  Ot.  Southern  (net)     ... 

...     38 

99,000 

-1     29.tXl0 

B.j\.  Western  (gross^ 

...     38 

2,886,(W0 

-  10,000 

B..\.  Western  (net) 

...     38 

476,000 

-■  153,000 

Central  Argentine    ... 

...     38 

6,583,000 

-586.000 

Cordoba  Cent  ml 

...     38 

l,876,8tXt 

-  62,500 

Kntre  Rios 

...     38 

722,800 

-119.600 

B.A.  Central* 

...    Cm 

282,972 

-  17,105 

*  Six  montlis  to  December,  1921. 
The  Pacific,  Great  Southern,  and  NVestern  lines  are 
the  only  ones  to  show  an  improvement  on  the  1920 
results,  whicli  wore  exceptionally  low.  The  outlook 
for  the  remainder  of  the  year  is  obscure  owing  to  the 
delays  in  settling  the  freight-increase  question. 
Prospects  in  this  direction  have  been  consiilered 
brighter  in  recent  weeks,  and  the  shares  of  the  different 
companies  have  consequently  come  into  somewhat 
greater  favour  on  the  market,  .\niong  Brazilian  lines, 
the  San  Paulo  Company  have  decided  to  pay  a  final 
dividend  of  three  per  cent,  tax  free. 


^farrh  25,   1922.] 


THE     STATIST. 


447 


Bullion  Imports 
and  Exports. 


Bullion  :iiul  sporic  luovenieuts  to 
uiil  ficmi  tlie  Utiit^^d  Kiiijidoni  during 
tlie  week  ended  Maivh  2'2  weiv  not 
on  a  large  scale.  Tlie  imports  of  gold  weie  vnlued 
at  less  tlian  a  quarter  of  a  million,  while  exports 
accounted  for  £135,849.  The  chief  item  amongst  the 
silver  import^  was  coin  to  the  value  of  £158.000  re- 
coivtxi  from  Czecho- Slovakia.  Coin  valued  at  £115,600. 
lefjal  tender  in  the  United  Kingdom,  was  i^eceived  from 
Biitwl,   \V,^<t    \frica. 


Impi)rts 
E.V  ports  . 


Gold. 

Silver. 

£ 

£ 

2«i>,i>3.5 

461.415 

135,849 

423,703 

The  Bank  of 
Australasia. 


With  its  head  office  in  the  City  of 
London,  the  Bank  of  Australasia  falls 
in  respect  of  magnitude  within  the 
first  half-dozen  of  banks  whose  operations  are  largely 
concentnited  in  the  island  continent.  Its  latest  re- 
port and  accounts  set  forth  the  position  as  at  Octo- 
ber 10  last,  when  a  balance-sheet  total  of  £37,914,315 
succeeded  one  of  £39,797,964  twelve  months  earlier. 
During  the  year  the  issued  and  paid-up  capital  has 
been  increased  from  £3,500,000  to  £4,000,000,  each 
of  the  £4i)  shares  comprising  it  has  been  sub-divided 
into  eight  of  £5  each,  and  the  50  per  cent,  premium 
on  the  £500,000  of  new  capital  has,  with  a  transfer 
of  £UX),000  from  profits,  carried  the  reserve  fund  to 
£3.4-25,(KX).  At  £25.603,631  deposits  are  down  by 
about  £1.400,000;  on  the  other  hand,  bills  receivable, 
advances  on  securities,  &c.,  have  declined  from 
£30,355.7(18  to  £27, 458,504.  Such  reduction  as  there 
has  been  in  the  cash  item  has  scarcely  afiected  the 
proportion  of  18i  per  cent.  %vhich  it  bore  to  the  total 
assets,  while  there  has  been  an  increase  of  a  million  and 
a-half  in  loans  at  call  and  short  notice.  On  this 
occasion  only  the  closing  of  branches  is  recorded,  one 
of  the  two  affected  having  been  an  experiment  of  the 
previous  year,  and  by  a  further  writing  ofi  of  £25,000 
the  bank  premises  asset  now  appears  in  the  balance 
sheet  at  a  very  modest  figure.  An  increase- of  about 
t200,000  in  the  gross  profits  was  absorbed  as  to 
€•33,000  Tjv  higher  working  outlays  and  as  to  £129,000 
in  extra  taxation ;  the  maintenance  of  di\'idends  and 
bonus  equal  to  13  per  cent.,  free  of  income  tax — 
paid  as  to  half  on  the  enlarged  capital — takes 
£487, .500,  against  £455,000  previously,  and  £121,763 
is  retained  undivided. 


LIABILITIES. 

Paid-np  capital 
Reserve  fund 
Circulation 
Deposits 

Bills  payable,  4c. 
Profit  balance  and  dividend 
and  bonus  payable 

Total  Liabilities 

ASSETS. 
Specie,  bullion.  Government 

notes  and  cash  balances 
Loanf    at   call    and    short 

notice 
Investments 
Bills   receivable,   advances 

on  securities,  &c. 
Bank  premises 

Total  Assets  ... 


Oct.  10, 

1921. 

£ 

4,000,000 

3,425,000 

387,417 

2.5,603,631 

4,116,504 


Oct.  II, 

1920. 

£ 

3..500,00O 

3,075,000 

571,205 

27,018,082 

5,260,303 


Oct.  13, 

1919. 

£ 

2.000,000 

3,100,000 

424,100 

24.351,904 

3.670,254 


381,763         373,374         317,823 


37,914,315    39,797,964    33,864,081 


6,969,414      7,344,210      6,799,967 


1,718,000 
1,760,568 


,458..504 
7,829 


222,(XK)         695,000 
1,847,087      2,664,958 


30,355,708     23.677,840 
28,959  26,316 


...     37,914,315    39,797,964    33,864,081 

In  the  reaction  which  followed  the 
Mercantile  Bank  post -Armistice  boom  in  trade,  India 
ol  Inilia,  Limited,  and  the  banlfing  institutions  whose 
fortunes  are  largely  bound  up  with  the 
great  Dependency  did  not  escape  inclusion.  The 
ilercantil.;  Bank  of  India's  resources,  for  example, 
measured  in  assets  at  the  end  of  1918,  were  something 


over  £15  million,  and  these,  having  leaped  to  nemly 
.£22.^  million  a  year  later,  sub9fi|it«'iitly  declined  tn 
£20  million  on  Docemlkn-  31,  192(1,  and  have  now  ;it 
about  £16A  million  made  a  further  return  towards  tlie 
1918  total.  Some  of  the  principal  changes  of  the  last 
two  years  can  be  traced  in  the  accompanying  table, 
and  it  is  satisfactory  to  learn  that,  though  smaller 
figures  have  obt^jined,  the  drop  from  £549,123  to 
C531,8(i9  in  iltoss  profits  has  been  more  than  offset  by 
reduction  of  expenditure.  The  net  profit  of  £263,034, 
following  £260.208,  allows  of  the  continuance  of  the 
sixteen  per  cent.  di\'idend,  subject  to  income  tax,  intro- 
iluced  two  years  ago,  but  now  for  the  first  time  appli- 
eable  to  the  whole  of  the  increased  capital.  The 
special  appropriations  (including  £.50.000  to.  reserve 
fund)  of  last  year  are  repeated,  and  the  carry-forward. 
is  raised  from  £127, 638  to  £137,671. 


Dec.  31. 

Doc.  31, 

Dec.  31j 

1921 

1920 

1919 

LIABILITIKS— 

£ 

£ 

£ 

Paid-up  capital 

i,o.-.o,ooo 

1,0.X»,000 

7.-.0,000 

Reserve  fund 

1,150,000 

1,100,000 

750,000 

Notes  in  circulation 

284,888 

1. -.7.305 

137,501 

Acc^taucea           

325,476 

819,.i94 

26.'?,  131 

Deposits,  &c. 

12,743,991 

15,893.766 

18,706,213 

Bills  payable 

653.409 

925,475 

1,680.152 

Profit  balance        

221,671 

211,638 

163.930 

Total  Liabilities 

16,429,435 

20,157,778 

22,450,927 

ASSETS— 

Cash  in  hand  and  at  call  ... 

3,035,533 

3.055,446 

4,243,209 

Investments 

■  2,100.097 

1.495,785 

1.032.619 

Bills  receivable 

4,185,327 

4.357.209 

7,406,262 

lioans,  advances,  discounts. 

&c 

6,577,914 

9.011.107 

8,707,607 

Customers'     liability    for 

acceptances        

325,476 

8I9..i94 

263,131 

Bank  premises 

203,088 

218,637 

198,099 

Total  A.ssets 

16,429,435 

20,157,778 

22,450,927 

For  the  fourth  time  in  succession 
Chartered  Bank  of   tj^^  Chartered  Bank  of  India,  Austra- 
India,  Australia      ,-  3    /-,,  -  ,  -  n,->i 

and  China  "*    '^^    Chma    is  making  a  20^  per 

cent,  tax-free  distribution  to  its  share- 
holders (the  equivalent  of  nearly  28.93  per  cent,  sub- 
ject to  tax),  calculated  this  time  on  the  new  as  well 
as  the  old  shares.  TEe  record  gross  profits  of  1920 
have  been  more  than  maintained,  while  there  has  been 
retrenchment  in  the  matter  of  expenditure.  The 
shrinkage  in  the  balance-sheet  totals  by  £9  million 
to  £61}  million  occurs,  as  regards  liabilities,  chiefly 
under  the  head  of  current  and  other  accounts,  which 
have  contracted  from  £32  million  to  £26J  million, 
fixed  deposits  having  been  more  than  maintained  at 
£16,648,000.  As  will  be  seen  from  the  accompanying 
table,  a  decline  is  common  to  all  the  larger  groups  of 
assets,  with  the  exception  of  investments,  which  from 
representing  6.9  per  cent,  of  the  total  in  the  preceding 
year  have  risen  to  17.8  per  cent.,  a  fact  in  the  light 
of  wliich  the  reduction  in  casH  and  bullion  from  15.7 
to  11.6  per  cent,  must  be  viewed. 


LIABILITIES— 
Paid-up  capital 
Reserve  fund 
Notes  in  circulation 
Deposit,     current,     &c., 

accounts 
Acceptances 

Bills  and  loans  payable,  iS 
Profit  balance 

Total  Liabilities 

ASSETS— 
Cash  and  bullion    ... 
Securities    ... 
Customers'     liability 

acceptances 
Bills  of  exchange,  includin 

Treasniy  bills 
Discounts,  loans,  &c. 
Bank  premises,  tc. 

Total  Assets 


Dec.  31, 

1921 

£ 

3.000,000 

3,600,000 

1,926,923 


Dec.  31. 

1920 

£ 

3,000,000 

3.500,000 

2,837,818 


Dec.  31, 

1919 

t 

2.00<1,000 

2,900,000 

1,806,095 


45.159.407  51.759,693  50,f>94.803 

3.044.390  3.720..598  1,679,929 

4  249,391  5.405.034  9.129,038 

787,070  709.002  531,830 

61,767,781  70,932,745  08,741,695 


for 


7,1.38.300 
10.992,790 


11.120.379 
4,886,091 


14.607,720 
6,436,330 


3.044,390      3.720,598      1,679,929 


10.422.954 

23,463,148 

706,193 


21,131.473 

29.457.388 

010.816 


26.535,499 

18,947,628 

534,589 


61,767,781     70,932,745    68,741,695 
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THE  AMERICAN  TELEPHONE  AND 
TELEGRAPH  COMPANY. 

Eeadees  who  are  interested  in  the  American  tele- 
jjhone  system  will  see  an  abstract  of  the  annual  report 
of  this  remarkable  undertaking  if  they  will  be  good 
enough  to  turn  to  our  advertisement  columns.  Most 
01  the  striking  features  connected  with  the  working 
of  the  system  are  there  stated.  The  telephone  system 
in  America  is  as  different  from  what  we  know  here 
under  the  same  name  as  an  article  m  general  use  i? 
different  from  a  rare  and  expensive  luxuiy.  In  this 
country  voiy  few  people  not  actually  engaged  in  busi- 
ness use  the  telephone  at  all.  In  the  United  States, 
even  in  rural  districts,  it  is  quite  common  to  find  the 
telephone  installed  under  conditions  which  in  this 
country  would  seem  to  preclude  the  possibiUty  of 
having  such  a  convenience. 

It  is  a  comnientaiy  on  the  relative  efficiency  of  a 
system  worked  by  a  great  pi-ivate  company  aad  a 
GovermBent  institution  that  our  own  Government  it- 
self has  recently  had  to  appoint  a  Committee  to  inquire 
into  the  unsatisfactory  working  of  the  telephone  system 
in  this  country.  Curiously  enough,  the  report  of  the 
Committee  of  Inquiry  has  been  issued  this  week  simul- 
taneously with  the  arrival  in  this  countiy  of  the  re- 
port of  the  Highly  successful  American  Telephone  and 
Telegi-aph  Company.  Here  the  telephone  system,  like 
the  telegraph  system,  is  a  hea'iy  charge  upon  the  Post 
OfEce.  The  Committee  of  Inquiiy  recommend  an  im- 
mediate reduction  in  the  charges,  in  the  hope  of  en- 
couraging greater  use  of  the  instrument.  In  addition, 
they  recommend  the  system,  which,  of  course,  America 
is  familiar  with,  of  a  much  cheaper  service  for  the 
installation  of  instruments  in  private  houses,  as  dis- 
tinct from  those  in  business  offices,  where  the  tele- 
phone is  in  opei-ation  continuously  throughout  the  day. 
Unless  we  can  find  some  method  of  working  our  tele- 
phone system  at  much  cheaper  rates  than  have  hitherto 
been  the  custom,  it  is  evident  that  the  telephone  will 
continue  a  charge  of  more  or  less  magnitude  upon  the 
postal  revenue. 

In  the  meantime  we  have  before  us  tlie  highly 
satisfactory  achievements  of  this  gi-eat  American  com- 
pany. It  is  commonly  estimated,  as  the  reader  will 
see  stated  in  the  report,  that  the  American  system 
controls  two-thirds  of  the  world's  telephones.  This 
remarkable  company,  far  from  being  a  chai-ge  upon 
anybody,  was  able  last  year,  by  no  means  a  year  of 
exceptional  prosperity,  to  increase  its  dividend  from 
eight  to  nine  per  cent.  At  the  close  of  last  year,  says 
the  i-cport,  there' were  approximately  10,300  separate 
teleivhone  companies  in  the  United  States.  Of  these 
twenty-six  were  associated  with  the  Bell  system  and 
!'.264  were  independent  companies,  whose  stations 
were  connected  with  the  Bell  system.  There  were 
also  a  laige  number  of  rural  lines  and  associations 
operated  on  a  mutual  or  co-operative  basis;  and  of 
these  more  than  26,000  were  connected  with  the  Bell 
service.  It  will  be  seen,  therefore,  that,  gi-eat  as  the 
Bell  system  is,  while  it  does  not  enjoy  a  monopoly 
of  the  whole  of  the  United  States,  it  does,  througji 
its  connections,  give  the  advantage  of  a  telephone  ser- 
^■icc  over  vast  areas  in  which  its  own  system  does  not 
operate. 

This  great  company  has  a  quite  unusual  number 
of  shareholders.  The  total  number  on  the  register  at 
the  end  of  last  year  was  180,342.  with  an  average 
h.olding  of  twenty-nine  shares.  Only  one  \>ev  cent,  of 
the  company's  stock  was  held  in  Europe  at  that  date. 
Probabh'  one  of  the  reasons  wljy  this  company  has 
so  large  a  number  of  shareholders  is  that  it  has  for 
long  made  a  practice  of  encom-aging  its  own  employees 
to  invest  their  savings  in  the  C'onipanx'.  It  has  n 
fund  for  this  purpose,  and  the  operative  desirous  of 
.uquiring  one  or  more  shares  is  assisted  in  doing  so 


on  tlie  principle  of  paying  by  instalments.  The  report, 
as  the  reader  will  see;  justly  points  out  that  in  modem 
industry  the  greater  ])art  of  the  cost  is  in  the  pay- 
ment of  wages.  In  the  natural  course  of  things  these 
wages,  being  i-elatively  small  to  each  individual  who 
receives  them,  while  in  the  aggregate  amounting  to 
an  immense  sum,  ai'e,  generally  speaking,  not  saved. 
Few  people  of  the  wage-earning  class  are  able  to  save 
sufficient  money  to  j)ermit  theiii  to  invest  in  any  con- 
siderable amounts.  But  with  the  assistance  of  such 
a  system  as  that  adopted  by  the  Bell  Company,  they 
are  able  over  a  series  of  years  to  acquire  a  veiy  appre- 
ciable interest  in  any  company  with  which  they  may 
be  associated,  or  in  which  tliey  desire  to  acquire  an 
interest. 


FOREIGN  BORROWINGS  IN  U.S.A. 

NEW  CONDITIONS  AND  THE  STATE  DEPARTMENT. 

American'  banking  concerns  which  contemplate 
making  foreign  loans  are  requested  to  inform  the 
State  Department  in  due  time  of  the  essential  facts 
and  subsequent  developments  of  importance  relative 
thereto.  A  statement  to  that  effect,  recently  issued, 
recalls  the  fact  that  last  summer  the  desife  of  the 
Government  to  be  informed  about  such  transactions 
was  exjjressed  at  a  conference  between  the  President, 
certain  members  of  the  Cabinet,  and  a  number  of 
American  investment  bankei's.  In  the  judgment  of  the 
State  Department,  however,  as  pointed  out  in  a 
recent  issue  of  "  Bradstreet's,"  the  desirability  of  such 
co-operation  does  not  seem  sufficiently  well  under- 
stood in  banking  and  investment  circles,  so  the  matter 
has  been  brought  to  public  attention  again  in  view  of 
the  increasing  importance  assumed  by  the  flotation 
of  foreign  bond  issues  in  the  American  market.  It  is 
suggested  that  American  concerns  that  wish  to  ascer- 
tain the  attitude  of  the  Department  towards  any  pro- 
jected loan  should  request  the  Secretary  of  State  in 
writing  for  an  expression  of  the  Department's  views. 
After  due  consideration,  in  the  light  of  the  informa- 
tion in  its  possession,  the  Department  will  then 
endeavour  to  say  whether  objection  to  the  loan  in  ques- 
tion does  or  does  not  exist.  It  will  not  descant  on 
the  merits  of  foreign  loans  as  business  propositions, 
nor  assume  responsibility  in  connection  with  loan 
transactions.  Offers  for  foreign  loans  should  not. 
therefore,  state  or  imply  that  they  are  contingent  upon 
an  expression  from  the  State  Department  regarding 
them,  nor,  the  statement  continues,  should  aii.\ 
prospectus  or  contract  refer  to  the  attitude  of  the 
Government.  In  view  of  the  national  interests  in- 
volved, however,  the  Department  holds  that  it  should 
have  the  opportunity  of  saying  to  the  underwritei> 
concerned,  should  it  appear  desirable  to  do  so,  that 
there  is  or  is  not  objection  to  any  particular  issue, 
though,  of  course,  it  cannot  require  American  bankers 
to  consult  it.  It  seems  clear  enough  that  the  interests 
both  of  the  country  and  of  the  bankers  would  be  served 
by  following  the  Department's  suggestion.  The 
matter  has  also  engaged  the  attention  of  the  Treasury 
Department,  where  it  has  been  indicated  that  it  is  not 
the  policy  of  the  Government  to  hinder  the  making  of 
foreign  loans  where  they  are  sought  for  productive- 
purposes,  but  that  the  Government  will  view  with  dis- 
favour the  extension  of  credit  by  private  .\mericaii 
bankers  to  foreign  Governments  whose  policies  an: 
inimical  to  the  best  interests  of  the  United  States. 


NEW  HAVEN  RAILROAD'S  DEBT 
TO  EUROPE. 

PLAN  FOR  REPAYMENT. 

Tiiic  Interstate  Couuneive  (,'onuaission  has  approved 
the  New  York,  New  Haven  and  Hartford  Eailroatl 
Company's  plan  to  meet  its  $27,582,163  European 
loan  which  falls  due  on  April  1  of  this  year.  The 
loan  consists  of  Four  per  Cent.  Debentures  which 
were  issued  to  the  extent  indicated  in  1907  in  coupons 
of  $1,000  and  500  francs  and  multiples  thereof.     The 
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->uc  ill  the  fii"st  place  anioimtotl  to  $27,'J8."),00(.l,  but 

"^lO'J.SoT  wore  subsequently  taken  up  and   eancellcd 

!•>  the  Company,  leaving  $27,;")t<2,lLVJ  outstanding  on 

IVceuibor  31,   I'J'JU,    about    evenly    divided    between 

eloUar    and    fi-anc    Dcbentuiv's.       The    New    Haven, 

;iider  the  plan  just' announced,  will  offer  to  holders 

!  the  securities  a  ten  per  cent,  payment  in  cash  pro- 

\  ided  they  agree  to  extend  the  renniiniiig  ninety  per 

■at.,    payable  in    dollars,     for    three    years.        The 

terest  on  the  Debentures  thus  extended  is  to  bo  in- 

leased  from  the   present  rate   of  four  per  cent,    to 

even  per  cent.     This  offer  of  a  ten  per  cent,  cash 

;  %iynient,  it  is  explainixi,  has  been  made  possible  by 

lie  assistance  of   tlie  Government,  which  has  agreed 

■  loan  the  Company  an  amount  sufficient  for  that 

'urpose.       The    Interstate    Commerce     Commission 

amounced  the  granting  of    a    loan    of    $2,758,000. 

The  success  of  the  plan  depends  upon  the  practically 

unanimous  acceptance  of  the  offer  by  the  Debenture 

holders.     The  latter,  as  stated  in  "  Bradstreefs,"  will 

be  asked  to  deposit  their  holdings  with  depositaries  to 

ho  jimioiiiti'd  in  the  I'liitid  S^lalcs  uiid  in  l^urope. 


SOUTH  AND  CENTRAL  AMERICA. 
PERU'S   OILFIELDS. 

liEADERs  who  have  been  good  enough  to  follow  our 
-ories  of  articles  on  South  and  Central  America  will  be 
.  Aare  that  we  have  dealt  from  time  to  time  with  the 
•!lfields  of  Peru.  We  have  i-ecently  been  favoured  with 
;nfonnation,  supplied  from  official  sources  connected 
'.  ith  the  Peruvian  Govermneut,  on  the  actual  develop- 
ments which  have  taken,  place  on  the  oilfields,  with 
some  forecast  of  what  is  expected  in  the  near  future. 
Before  commenting  upon  this  we  would  preface  our 
remarks  by  saying  that  the  Peruvian  oilfields  appear, 
in  the  opinion  of  liighly  competent  geologists, 
to  cover  an  extraordinary  extent  of  Peru's  territory. 
Some  authorities  w-hose  opinion  cannot  be  lightly  neg- 
lected go  so  far  as  to  describe  Peru  as  resting  in  a  gieat 
oil  basin.  Only  experiment  and  working  upon  a  very 
extensive  scale  can  show-  whether  or  not  these  remark- 
able statements  can  be  justified.  The  claims  are  not 
based  on  mere  w-ild  guesses ;  but  when  we  remember 
that  Peru  is  nearly  450,000  square  miles  in  extent;  is 
intersected  by  one  of  the  gi'eatest  mountain  ranges  in 
the  world,  an8  has  a  population  of  only  about  four 
millions,  it  will  be  readily  appreciated  that  an  accurate 
sun-ey  of  its  oilfields  is  by  no  means  a  simple  proposi- 
-tion.  AU  that  has  actually  been  demonstrated  is  that 
during  the  whole  length  of  the  1,200  miles  of  coast 
Jand,  wherever  borings  have  been  made  there  are  in 
almost  every  instance  clear  indications  of  the  existence 
of  petroleum.  Whether  these  fields  exten'd  under  the 
Andean  chain  of  mountains  there  is,  of  course,  no 
conclusive  evidence  of  any  kind.  On  the  other  hand, 
it  has  been  demonstrated,  in  support  of  the  theory 
that  the  soil  of  Peru  rests,  as  said  above,  upon  an  oil 
basin,  that  while  oil  has  been  shown  to  exist  at  vary- 
ing distances  throughout  the  Pacific  httoral,  indica- 
tions of  the  existence  of  oil  are  again  found  where 
borings  have  been  made  in  the  vast  wooded  regions  of 
Peru  lying  east  of  the  Cordilleras  of  the  Andes. 

Perhaps  in  the  case  of  no  Peruvian  product,  witli 
the  possible  exceptions  of  silver  and  copper,  has  the 
increasing  scale  of  production  for  t)he  capital  invested 
been  more  marked  in  extent  than  is  the  case  with 
petroleum.  Peru's  oilfields  promise  in  the  near 
future  to  make  a  handsome  contribution  to  the 
national  revenue  of  the  country.  To  do  that  they 
must  necessarily  yield  a  large  profit  to  those  who  will 
supply  the  means  for  developing  this  potentially  rich 
oilfield.  So  recently  as  1903  Peru's  total  yield  of 
oil  was  only  11,000  tons.  In  1919  it  had  increased 
to  235,000"  tons,  valued  at  £P.  2,363,000.  while  last 
year  the  figures  were  more  than  doubled,  the  total 
amounting  to  500,000  tons.  The  export  duties  for  oil 


and  oil  by-products  in  1919  yielded  to  the  revenue  of 
Peru  £P!  109,000,  the  duty  taken  as  the  basis  of  levy 
being  appxx)ximately  four  dollars  a  barrel,  or  equivalent 
to  that  levied  in  Pennsylvania,  in  the  United  States. 
Perhaps  the  growth  of  the  oil  production  will  be  more 
dearly  brouglit  home  to  the  mind  of  the  reader  if, 
instead  of  weight,  we  take  the  recorded  figure  of  the 
years  1920  and  1921  in  barrels  of  42  gallons  to  the 
barrel,  which  is  a  more  usual  method.  It  will  show 
at  once  a  rapid  increase  in  output.  In  1920  the  out- 
put was  8,000  baiTels  per  day,  or  2,816,649  barrels 
for  the  year.  This  rose  in  1921  to  10,000  ban-els  a 
day,  or  3,568,000  barrels  for  the  year,  equivalent,  as 
w^e  have  akeady  said,  to  500,000  tons. 

Peruvian  oil  was  well  known  to  the  ancient  Incas, 
and  that  intelligent  race  used  it  for  painting  pottery 
and  for  purposes  of  raising  fii-e.  The  Spaniards  only 
used  it  for  caulking  purposes.  In  recent  times  the 
geologist  in  his  pioneer  w^ork  has  demonstrated  the 
existence  of  great  deposits  in  the  Montana  region,  in 
the  fifteen  hundred  miles  stretch  of  coast  from  Port 
Tumbes  to  Ilo,  as  well  as  in  the  hills,  at  elevations 
reaching  as  high  as  15,000  feet,  at  Abancay  and 
Ayacucha.  In  the  centre  of  Peru  oil  has  been  found 
in  the  Nazca  region,  in  Yauli,  Jauji,  and  Huancave- 
lica;  in  Southern  Peru  at  Canas,  Lampa,  Azangaro, 
and  especially  at  Huancand,  near  Lake  Titicaca.  The 
first  actual  borings  in  recent  times  were  made  by  a 
group  of  Americans  in  1867.  The  London  Pacific 
Petroleum  Company,  whose  output  gradually  rose 
from  40,000  tons  in  1904  to  350,000  tons  in  1920, 
bored  its  first  well  in  1888.  In  1914  came  the  Inter- 
national Petroleum,  Limited,  in  which  the  Standard 
Oil  Company  is  largely  interested.  There  is,  in  addi- 
tion, the  well-known  English  company,  the  Lobitos 
Company,  which  supplies,  under  contract,  its  output 
to  the  "  International  Petroleum,  Limited.  These 
various  companies  have  drilled  some  1,406  wells,  of 
which  849  are  at- present  producing.  A  competent 
geologist  viewing  these  results  has  said  that  the  opera- 
tions of  these  companies  are  satisfactory  so  far  as 
they  go,  but  so  far  the  great  oil  basin  of  Peru  is  being 
gradually  emptied  as  with  a  teaspoon. 


]'crsi,hcniii(istr,:ieii  (Insurance).  By  Dr.  Alfred 
Manes.  The  third  edition  of  this  valuable  work  is  now 
available.  Volume  1  contains  a  general  treatment,  of  the 
subject,  its  scope,  nature,  development,  and  organisation, 
from  the  technical  and  political  points  of  view.  Volume  2 
analyses  the  various  departments— life,  sickness,  accident, 
s^uarantee,  transport,  fire,  hail,  cattle,  and  reinsurance. 
Price  ■  Volume  1,  paper.  14s.  6d.  ;  half-calf,  18s.  6d. 
Volume  2,  paper,  20s.,  half  calf,  25s.  6d.  (B.  G.  Teubner, 
Leipzig.) 

Is  Germanij  Prosperous^  Impressions  gained 
January  1022.  By  Sir  Henry  Penson,  K.B.E.,  M.A. 
Price  3s.  6d.  net.  (I;ondon :  Edward  Arnold.)  The 
author,  who  was  formerly  Chairman  of  the  War  Trade 
Intelligence  Department  and  Director  of  the  Intelligence 
Section  of  the  British  Delegation  to  the  Peace  Conference, 
Palis,  1919,  visited  (iermany  only  a  few  \\-eeks  ago, 
where'  he  was  helped  in  his  investigations  not  only  by 
British  officials,  but  by  Germans  of  high  position  in 
industrial  and  commercial  circles.  His  conclusion  is  that 
though  Germany  has  all  the  outward  appearances  of 
prosperity,  that  prosperity'  has  very  little  solid  founda- 
tion, and  the  amount  that  Germany  can  pay  and  the 
intei-val  between  the  instalments  depend  upon  her 
recuperative  ability. 

After  the  War.  .\  Diary  by  Lieut. -Col.  C.  a'Court 
Repington,  C.M.G.  Price  2is.  net.  (London  :  Constable 
and  Companv,  Limited.)  This  diary  is  the  outcome  of  a 
number  of  tours  suggested  bv  Viscount  Buinham  made 
bv  its  author,  during  which  he  visited  Pans,  Rome, 
Athens,  Prague,  Vienna,  Budapest,  Bucharest,  Berlin, 
Sofia,  and  Coblenz.  He  later  visited  New  York,  and  also 
attended  the  Washington  Conference  for  the  Limitation 
of  Vi-maments.  His  book  will  be  read  with  great  interest, 
and  will  enable  the  reader  to  judge  for  himself  tlie  proper 
direction  of  foreign  policy  in  the  future. 
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FEBRUARY   OUTPUTS. 

What  is  strikingly  evident  in  the  February  outputs  is 
the  average  decHne  in  production  below  the  coirespond- 
ing;  1921  figures  by  Sumatran  companies.  Wiut«ring 
in  Ceylon  is  now  in  evidence  in  the  reduced  output, 
and  in  some  cases  in  the  total  cessation  of  tapping. 
The  same  can  be  said  for  Malaya,  but  Javan  companies 
have  really  'increased  their  production  considerably 
above  the  corresponding  1921  figures.  The  average 
percentage  increase  is  largely  dependent  on  the  number 
of  companies  taken  and  their  average  output.  As  a 
practical  case  in  point,  we  tot-alled  the  outputs  for  146 
Malaya  companies  in  January,  and  found  that  the 
average  increase  was  11.8  per  cent.  As  we  were  unable 
to  obtain  outputs  from  all  these  companies  we  took 
only  138  companies  for  Februai-y,  and  found  that  for 
this  number  the  average  increase  in  January  was  18.4 
per  cent.  The  divergence  between  these  two  per- 
centage increases  is  due  to  the  fact  that  there  were 
big  variations  in  the  individual  increases,  and  that  the 
deductions  made  necessary  owing  to  the  smaller 
number  of  companies  included  were  such  that  the  per- 
centage increase  for  the  nine  companies  was  higher 
than  the  average  for  the  148.  Nevertheless,  the  in- 
creased output  for  February  was,  in  Malaya,  on  the 
average  only  8.5  per  cent.,  as  compared  with  18.4  per 
cent,  in  January.  Strictly  speaking,  absolutely  correct 
deductions  are  impossible  from  the  published  monthly 
outputs,  as  the  manager  may  be  at  liberty  to  crop  at 
will  the  stated  amount  for  the  year.  Undoubtedly, 
however,  the  big  increase  in  January  caused  much  dis- 
location in  market  conditions,  and  forced  the  price  of 
the  commodity  lower  by  reason  of  the  apparently 
patent  avowal  by  planters  that  restriction  had  to  go 
and  solvency  had  to  be  aimed  at  in  all  consequence. 
Of  course  it  must  be  borne  in  mind  that  the  producing 
area  is  increasingly  productive  with  time,  and  that 
restriction  on  the  "  nonnal  "  output  may  be  enforced 
even  with  an  increased  production.  Nevertheless,  it 
must  be  observed  that  the  idea  of  a  "  normal  "  output 
is  as  elastic  as  rubber  itself.  \Yhat  is  required 
above  all  things  is  a  restriction  on  the  1921  output  and 
not  on  a  hypothetical  crop  perhaps  unduly  enhanced 
above  its  probable  figure.  In  India  and  Ceylon  the 
average  increase  in  output  for  February  was  7.6  per 
cent.,  which  compares  exceedingly  well  with  the 
corresponding  January  figure  at  26.7  per  cent. ;  more- 
over, the  big  fall  in  average  output  is  strikingly  evi- 
dent, as  it  is  usually  the  policy  to  crop  but  sHghtly 
during  the  wintering  season.  Java,  however,  still 
maintains  its  premier  position;  only  twenty-seven  com- 
panies were  taken,  and  the  average  increase  in  output 
at  43.7  per  cent,  is  much  higher  than  the  correspond- 
ing Januai-y  figure  at  34  per  cent.  The  average  figures 
for  Java,  however,  are  not  very  reliable  owing  to  the 
incidence  of  the  increased  outputs  of  big  producers. 
Sumatran  companies,  however,  have  recorded  a  decline 
of  1.4  per  cent,  in  the  average  for  February,  as  against 
an  increase  of  4.7  per  cent,  in  January.  On  the 
average  for  the  239  companies  taken  the  increased  out- 
put in  February  corresponded  to  12.4  per  cent.,  as 
against  20.1  ])er  cent,  for  the  preceding  month.  This 
decliite  is  considerable,  and  may  herald  the  advent  of 
more  restricted  outputs.  At  all  events,  with  a  smaller 
total  the  tendency  would  be  for  the  average  percentage 
change  to  be  enhanced  rather  than  lowered,  and  we 
take  it  that  the  plantation  industi-y  is  seeing  the  folly 
of  vastly  increased  crops  at  a  time  when  rubl)er  shows 
every  tendency  to  go  still  lower;  in  fact,  we  should 
not  be  at  all  sur-prised  if  tlie  price  of  standard  goes  still 
lower.  If  it  does,  the  need  of  compulsory  restriction 
will  be  accentuated,  as  the  resulting  shake-out  may 
reproduce  in  the  future  that  instability  of  prices,  with 
■iUernating  high  and  low,  which  is  now  influencing  with 
ileful  effect  the  general  prosperity  of  .the  industry. 


Companies    Xo. 

Malaya  ...  138 
India  &  Ceylon  48 
Java  ...    27 

::;umatra     ...     26 


/-February  Output-^  y-Jaa.-Ftb,  Output— 

1921             1922           %  1921  1922           % 

Lb.              Lb.      Increase       Lb.  Lb.     Incr*'.i 

5,628,870  6,101,690     8-5  11,583,650  13,158,090      l:i 

1,204,480  1,295,650     7-6  3,365,290    3,987,080      IX 

1,534,660  2,200,490  43-7  3,289,9-50    4,553,550      3tl 

1,405,960  1,386,400     1.4»  2,960,060    3,013,310        1 

21,198,910  24,712,030     It 


9,773,870  10,987,130  12-4 
•  Decrease. 


The  results  to  the  end  of  February  show  an 
average  weighted  increase  of  16.6  per  cent.,  of  whicli 
Malaya  contributes  13.6  per  cent.,  India  and  C'eylo:i 
18.6  per  cent.,  Java  38.4  per  cent.,  and  Sumatra  1.^ 
per  cent.  On  the  assumption  that  these  average  in- 
creases will  be  maintained  throughout  the  year  the 
Malaya  production  will  total  164,000  tons,  India  and 
Ceylon  5U,U00  tons,  and  the  Dutch  East  Indies  85,0(H) 
tons,  or  the  total  production  from  these  countries  will 
amount  to  299,000  tons.  However,  this  estimate  is 
likely  to  be,  from  present  cropping  conditions,  nega- 
tived, as  the  average  financial  position  of  i-ubber  plan- 
tation companies,  being  none  too  good,  precludes,  apart, 
from  labour  considerations,  continuous  tapping  activi- 
ties. Many  companies  will  be  forced  to  suspend  opera- 
tions, consequent  on  the  fall  of  the  commodity  to  levels 
at  which  they  cannot  finance  their  loss;  in  fact,  we 
look  upon  the  big  increase  in  production  as  pointing 
to  depleted  cash  resources  and  the  final  struggle  in 
many  cases  against  insolvency.. 


« 


ANNUAL  REPORTS  ANALYSED. 

PATALING. 
Issued  Capital  :  £225,007  in  £1  Shares. 


. Results  for  Years  to  Dee.  31 > 

Estate 
/—Proceeds— N     ^Expend.—,  Net    /~Div.-^        Carry- 
Planted  Output       Net  Per  lb.  Re  venue  Per  lb.  Profit    Amt,    %    forward 
Acres       lb.           £                          £  £          £                     £ 

1917  1,SU8  730,456    77,278  2/1-39    21,104  -/6-93  59,475  56,250  250     21,997 

1918  1,804  807,813    44,577  1/9  07      16,742  -/7-44  31,227  33,750  160     17,743 

1919  1,792  725,278  68,172  1/1(1-56  21,518  -/7-92  48,224  56,250  260  4,194 
1020  1,792  761,538  65.036  1/8-48  22,290  -/7-IJ2  42,02!)  11,250  5  28,57» 
1921     1,S14  539,770    16,223  -/7-21      13,011  -/.j-76  2,490      —         —     15,949 

Price  o{   Shares,  17/4^.     Market  Capitalisation  per  planted 
•ere,  £108.    Immature  area,  74  acres,  approx. 

Capital  Expenditure,  £1,707.    Depreciation,  £786. 

This  wcll-kuawu  cheap  pioductr  still  maintains 
its  reputation  as  a  profit-earner,  thanks  to  the  fall  iu 
cost  of  production  to  a  still  lower  level  which  con- 
stitutes, iu  the  history  of  the  rubber-plantation  in- 
dusti-j',  the  lowest  on  record.  Moreover,  tliis  fall  in 
cost  of  production  was  effected  in  the  face  of  a  big 
restriction  in  output,  and,  as  the  estate  is  reported 
to  be  in  as  efficient  a  condition  as  formerly,  the  mange- 
ment  ought  to  be  duly  credited  with  exceptional 
business  acumen.  The  Pataling  Estate  has  beei\ 
practically  always  tapped  on  the  alternate-day  system, 
I  lie  efficacy  of  wliich  is  evident  in  higher  yields  and 
relative  freedom  from  disease;  moreover,  for  any  given 
crop  less  coolie  la.bour  is  required,  and,  as  the 
monotony  of  tapping  the  same  ground  day  after  day 
does  not  exist,  the  health  and  happiness  of  the  labour 
force,  both  European  and  native,  are  substantially 
ameliorated.  We  have  always  maintained  that  the 
alternate-day  system  meets  the  needs  of  the  present 
moment,  owing  to  the  falling-off  in  output  until  the 
trees  respond  to  the  change,  the  number  of  cuts,  of 
course,  remaining  the  same,  and  that  resting  during 
the  winterincr  period,  though  resulting  in  a  smaller 
output,  should  be  univei-sally  adopted  as  prolonging 
the  productive  life  of  the  tree.  It  is  a  pity  that  this 
policy  is  not  universal,  for,  in  view  of  the  serious 
state"  of  the  Commotlity  market,  the  time  is  indeed 
ripe  for  an  impartial  statement  of  the  whole  case. 

Output  for  the  year  ended  December  31,  1921,  was 
considerably  less  than  in  1920,  and  at  539.770  lb. 
evidences  a  29.1  pwcent.  i-estriction  thereon.  Revenue 
estate  expenditure,  however,  fell  41.6  per  cent,  from 
£22,'290  to  £13,011,  an  extremely  creditxible  achieve- 
ment; consequently,  costs  fell  from  7.02d.  per  lb.  to 
o.79d.  per  lb.  Net  proceeds,  however,  declined 
phenomenally,  and  at  ,£16.233  represented  only  7.21d. 
per  lb.,  a  figure  which  is  about  2d.  per  lb.  l)elow  the 
average  to  date,  and  would  oi-dinarily  point  to  a  com- 
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paralively  low  output  of  stuiulyixl  or  an  i'\i'f«'(iiii;,'l\ 
lOiiservalivo  vuluation  of  llio  ciirn-ovfi' :  the  laltt-r 
(.xiiisidonUioii  may  lx>  tliu  Micro  weiglity,  as  in  nearly 
(Very  ciso  an  under  valuation  lias  taken  place.  The 
istiito  protit  on  protluclion  at  £3,'21'2  is  gi-eater  than 
the  net  profit  as  shown  ahove,  so  lliivt.  sundry  receipts 
did  not  wholly  offset  London  expenditvire,  which 
i.nioimted  to  J£2.ir2;  the  fonner,  theivfoiv,  tot^illed 
.11.389.  From  the  net  profit  at  £-2,4;»U  tliere  is  de- 
duot-etl  £120  for  corpoi-ation  profits  tax.  with  the 
ivsult  that  £'2,370  is  carried  to  the  balance  sheet.  The 
amount  brought  into  the  ac<:ounts,  after  tnuisferring 
1 15,000  to  income-tax  i-esene,  was  £13,57i'.  so  that 
the  unappropriated  balance  to  be  carried  forward  to 
the  cuirent  year  is  £15,949.  Since  the  Company 
entered  the  cropping  stage  large  dividends  have  been 
ilistributed;  this  was  mainly  facilitated  by  a  low  par 
capitalisation.  Between  1905  and  1919  2.615  pet- 
tent,  has  been  distributed  on  an  issued  capital  of 
£22,500,  or  dividend  disbursements  within  that  period 
amounted  to  £588.375.  In  1920  the  Company  was 
reconstructed,  with  an  authorised  capital  of  £500,000 
in  £1  shares,  instead  of  £30,000  in  2s.  shares;  the 
shareholders  leceived  one  £1  share  lov  each  2s.  share 
held.  In  1920  a  dividend  of  five  per  cent,  was  paid 
on  the  issued  capital  of  £225,007,  requiring  £11.250, 
but.  owing  to  the  severe  conditions  through  which  the 
industry  is  passing  and  the  great  need  of  as  big  a 
lialance  of  working  capital  as  possible,  no  dividend 
could  be  ver\'  well  distributed  for  1921. 

No  estimate  is  given  for  the  1922  production,  but 
foi-  the  two  months  to  the  end  of  February  93.287  lb. 
have  been  hanested,  as  against  88,927  lb.  for  the  corre- 
sponding i->eriod  a  year  ago;  moreover,  as  it  is  the 
intention  of  the  dii^ctors  to  restrict  the  output  for  the 
present,  it  is  unlikely  that  the  current  year's  crop  will 
l>e  much  in  excess  of  that  for  1921.  With  a  big 
surplus  above  requirements  still  hanging  over  the 
market  and  manufacturing  enterprise  still  handicapped 
l\v  the  slump  in  international  trade,  the  outlook  is  none 
iix>  bright  for  producing  interests;  voluntaiy  restric- 
tion has  availed  to  a  sUght  extent,  but  an  early  recoveiy 
of  a  pjx>fitable  market  cannot  be  expected  by 
such  means.  It  is  absolutely  necessaiy  that  com- 
pulsoiy  restiiction  should  he  enforced  on  a  per. 
acre  basis,  and  untfl  this  is  done  the  industry 
will  continue  to  languish  and  die  out  until 
the  equilibrium  between  supply  and  demand  is 
re-established.  This  process  of  elimination  might 
not  work  to  the  benefit  of  the  industry,  as 
marginal  companies  might,  by  unrestricted  tapping, 
be  enabled  to  survive  at  the  expense  of  more  econo- 
mic units.  Despite  the  reluctance  of  the  "  groups  " 
to  countenance  Government  inteiTention  in  the 
earlier  days  of  unprofitable  production,  the  tendency 
of  late  has  been  markedly  the  reverse.  We  have 
always  maintained  that  voluntarj-  restiiction  v^'ould 
fail  in  efJect.  as  there  existed  so  big  a  disparity  in 
costs  of  production;  that  the  only  salvation  of  the 
industry  would  be  compulsory  restriction  as  above 
outlined ;  and  that  non-restricting  companies — and 
this,  indeed,  is  the  irony  of  the  situation — were 
receiving  a  premium  thereby.  Naturally,  when  the 
level  of  working  capital  is  getting  low,  increased  pro- 
duction may  retard  an  unpleasant  but  compulsory 
reconstruction,  and  we  look  upon  the  increased  out- 
puts since  the  opening  of  the  year  as  a  sure  index 
of  depleted  resources.  This  may  not  always  be  the 
case,  as  the  policy  adopted  by  a  few  directorates  has 
been  selfish  in  eveiy  respect ;  nevertheless,  a  big  in- 
crease in  production  may  portend  the  final  struggle 
against  insolvency. 

As  Pataling  was  regularly  upkept  during  the  year 
and  in  good  order,  and  capital  expenditure  on  the 
immature  area,  plus  the  cost  of  new  land  at  £617, 
amounted  to  oidy  £1,707,  while  depreciation  was 
w-ritten  off  at  £786,  a -big  increase  in  f.o.b.  costs  for 
the  current  year  and  disproportionate  expenditui-e  on 
capital  account  are  most  unlikely.  The  financial  posi- 
tion as  at  December  31,     1921,   was    fairly    strong. 


Liipiid  assets  at  i"22,lj'.<0  included  cash  and  Treusurv 
hills  at  £8,215,  sundry  debtors  at  £9,212,  and  stock 
at  .£5,262,  while  the  then  current  liabilities  totalled 
£14,323.^  The  balance  at  £8.367  has  to  meet  the  tax- 
gatherer's  requirements,  but  in  view  of  the  exceed- 
ingly favourable  level  6f  production  costs,  no  fear  need 
Ih>  entertained  as  regaids  the  future  of  the  Company. 
The  £1  shares  were  last  dealt  in  at  179.  4id.,  a  price 
which  represents  a  market  capitalisation  of  £108  per 
planted  acre. 


GOLDEN  HOPE  (SELANGOR). 
Issued  Capital  :  £80,000  in  jil  Shares. 


[.IT 

IToUl     Area  in  Rubber  Beorimj    Price     "  All  in"    Net  ^DivlJend-^ 

Planted  Bearing  Output     Acre  BealLsed    Cost  Proflt  Amt. 

Acres     Aeres         Lb.         Lb.      Per  lb.  Per  lb.  £            £  % 

1916...      1,161       —        2e8,28«       —          2/6         l/l-.!  17,399  11,000  25 

1917...      1,446       —        S52,242       —          2/4-7      1/4-8  18,414      8,800  20 

1918...      1,446       —        290,871       —          1/81      1/7  6,857      4,400  10 

1919...      1,436       —        376.849       —          I/IOJ     l/3i  15,080  12,800  26 

1920...      l,44r.       —        461.824       —          l;8-23   1/4-31  8.594       —  — 

1921...       1,445       —        233,146       —           .,8-60   1/2-91  4,^0:'     —  — 
•  Lo?'. 

Price  of  Shares,  18/6.  Karket  Ccpltallsatkn  ptr  planted 
acre,  £51. 

The  report  of  Golden  Hope  (Selangorj  for  the  year 
ended  Decemljer  31,  1921,  discloses  a  loss  of  £4.962, 
wliich  is  equivalent  to  an  acreage  loss  of  £3.4.  As 
can  be  gathered  from  the  above  statistics,  the  Company 
has  been  fairly  successful,  and  dividend  disbm'sements 
have  always  been  made  on  a  conservative  basis.  The 
area  under  rubber  was  increased  during  the  year  under 
i-e\iew  by  five  acres,  which  were  planted  up  to  provide 
resistance  to  the  spreati  of  noxious  weeds.  Output  at 
233.446  lb.  was  considerably  reduced  when  comparison 
is  made  with  the  preceding  year's  figure  at  461,824  lb. 
Tliis  reduction  was  mainly  facilitat-ed  by  the  cessation 
of  tapping  on  Golden  Hope  Estate  from  August  1, 
1921,  when  cropping  was  entirely  confined  to  the 
Reading  Estate.  The  f.o.b.  cost  of  production  on  the 
latter  estate  was  10.08d.  per  lb.,  and  on  the  former 
Is.  1.37d..  upkeep  being  charged  to  revenue.  The 
combined  cost  of  production  for  the  two  estates  was 
Is.  1.09d.,  as  compared  with  Is.  2. lid.  for  the  pre- 
vious year,  while  the  "  all-in  "  costs  for  the  coiTe- 
spondiug  years  were  Is.  2.91d.,  as  against  Is.  4.31d. 
The  average  price  realised  per  lb.  in  1921  was  8.60d.. 
whereas  in  1920  revenue  from  sales  per  lb.  amounted 
to  Is.  8.23d.  The  loss  on  production  in  1921  was 
therefore  6.31d.  per  lb.,  which  is  decidedly  above, the 
average,  and  due  to  low-er  average  proceeds  and  higher 
"all-in"  costs.  Sundry  revenue  totalled  £1.177,  of 
which  net  interest  account  was  responsible  for  £585. 
The  1921  net  loss  on  production  w-as  £4,962.  as  com- 
pared with  the  1920  profit  of  £8,594.  'llie  undis- 
tributed profit  brought  forward  from  last  year  was 
£8,811,  so  that,  on  deducting  the  loss  on  the  year's 
trading,  there  is  a  credit  balance  of  £3.849  to  be 
can-ied  forward  to  the  current  year. 

Owing  to  the  uncertain  conditions  in  the  raw- 
rubber  market  the  directors  do  not  think  it  advisable 
to  give  the  1922  estimated  output;  for  the  two  months 
to  the  end  of  February,  however,  35.236  lb.  have  been 
harvested,  as  against  36,493  lb.  for  the  corresponding 
period  last  j-ear.  No  doubt  the  policy  of  resting  the 
Golden  Hope  Estate  is  still  being  followed,  and  it 
would  he  interesting  to  know  the  average  cost  per  aci-e 
for  maintenance  on  the  pre-slump  standard.  No 
doubt  if  -producers  were  aware  of  this  average  price 
more  companies  would  l>e  following  the  example  of 
ceasing  tappini;  activities  alt^ether ;  moreover,  by 
keeping  the  figure  unpublished  a  great  disservice  may 
bc!  done  to  the  industry  itself.  We  are  not  of  opinion, 
however,  that  it  pays  a  company  to  cease  tapping 
with  rubl>er  at  the  present  price.  The  economic  out- 
put for  vaa-ious  selling  prices  of  raw-  rubber  is  a  live 
consideration  which  is  at  the  present  moment  only  too 
well  understotxl.  Nevertheless,  the  sacrifices  made  b>' 
many  companies  by  restricting  much  below  tlie  aver- 
age, must  not  pass  without  commendation,  the  more 
so  as  manv  are  restricting  and  financing  their  losses 


402 


THE     STATIST. 


[March  25,  1922. 


on  production  by  sundi-y  loans  and  overdrafts,  llie 
necessary  consequence  will  be  reconstruction,  but  as 
the  majority  of  shareholders  are  in  favour  of  a  con- 
tinuance of  restriction  such  reconstruction  proposals 
will  no  <loubt  be  received  with  equanimity.  Fortu- 
nately, Golden  Hope  has  a  fair-  reserve  of  working 
capital  to  finance  losses  on  production,  and  even  if 
raw  rabber  does  not  rise  above  9d.  per  lb.,  there  is  a 
clear  6d.  per  lb.  on  a  240  lb.  per  acre  output  to  offset 
against  such  losses.  Of  course,  on  this  assumption 
no  expenditure  for  the  current  year  must  be  inciuTed 
on  capital  account.  Consequently,  it  will  be  neces- 
saiy  to  reduce  th4  "  all-in  "  cost  considerably  if  1922 
is  to  finish  with  a  liquid  position.  Cash  and  Treasui-y 
bills  as  at  December  31,  1921,  totalled  £9,262,  sundiy 
debtors  £317,  and  rubber  in  stock  and  transit  £2,673, 
while  the  then  cuiTent  liabilities  amounted  to  £4,115. 
The  £1  shares  were  last  dealt  in  at  18s.  6d.,  a  price 
which  represents  a  market  capitalisation  of  £51  per 
planted  acre. 


GENERAL  CEYLON  RUBBER  AND  TEA. 

Issued  Csrital :  £305,000  in  £1  Shares. 
, Results  for  Years  to  December  31 — 

F.O.E.         Net        ^Di-ric 
Cost        Profit      Amt. 
per  lb.         £  £ 

-/lOil 
-/6-1  f 


Acres 

:>lanted 

IBlfi 

Rubber 

2,525 

Tea    ... 

5,1  C4 

1917 

Rubber 

3,61C 

Tea    ... 

4,093 

1918 

Rubber 

3,744 

Tea    ... 

4,02G 

1919 

Rubber 

4,011 

Tea    ... 

4,344 

1920 

Rubber 

4,032 

Tea    ... 

4,259 

1921 

Rubber 

4,077 

Tea    ... 

4,196 

•  Free  of  tax. 

t  5%£ 

Output 


Xet 
price 
per  lb. 
901,963       2/3} 
1,736,128 
1,085,478 
1,363,764 
889,881 
1,409,387 
1,262,782 
1,596,439 
1,247,524 
1,506,027 
1,063,642 
1,374,3-18 
free  of  tax,  pli 


/8-46 
1/10} 
-/8-38 
1/4-46 
-/8-45 
l/9'68 
1/0-77 
1/0-77 


-/lO}  1 
-/6-95  r 
1/0-8  ( 
W6-94  I 
-/ll  1 
-/9-59  ( 
1/413  t 
1/1-54  f 


70,420 

45,760 

25» 

51,801 

36,600 

20» 

18,5.59 

27,450 

i-n 

32,791 

54,900 

301 

72,926% 

- 

— 

27,865 

- 

- 

r.    t  Subject  to  tax. 

-/7-09 

1/0-67     -/7-; 
as  10%  subject  to  tax. 
§  Los=. 

Price  of  Shares,  19/6.    Market  Capitalisation,  £36  per  planted 
acre  ot  tea  and  rublwr. 

The  General  Ceylon  Eubber  and  Tea  Company  is 
the  second  ixibber-cum-tea  company  of  the  ' '  Eowe 
White  "  group  to  show  an  excellent  profit.  We  men- 
tioned in  our  article  on  the  "  Tea  Position  "  that  the 
excellent  results  of  Dimbula  Valley  were  likely  to  be 
followed  by  other  companies  interested  in  tea  and 
I'ubber ;  that,  as  regards  tropical  agriculture,  the  inci- 
dence of  depressed  conditions  in  any  one  commodity 
can  be  largely  mitigated  by  averaging;  and  that 
unprofitable  trai^ng  results,  in  the  case  of  Indian  and 
Ceyjon  companies  which  are  also  interested  in  cul- 
tures other  than  rubber,  will  probably  be  the  exception. 
In  coiisideriiij,'  the  general  view-point  of  Ceylon 
rubber  producers  as  regards  restriction  in  output,  it 
is  well  to  remember  that  they  sustained  big  losses  when 
Malayan  companies  reaped  big  profits;  that  they 
recognise  now  the  effect  of  restriction  as  an 
indirect  tax ;  that  they  approve  their  schism 
from  the  general  policy  of  restriction  by  the  statement 
that  Ceylon  produces  in  rubber  about  one-sixth  of  the 
world's  output.  Furthermore,  it  must  be  kept  in 
mind  that  in  many  districts  the  top  soil  is  exceedingly 
poor,  and  that  manuring  has  been  carried  out  to  a 
much  greater  extent  than  elsewhere;  that  the  growth 
is  generally  retarded  owing  to  specially  strong  winds. 
The  policy  of  Ceylon  producers  may  be,  in  a  sense, 
condoned,  owing  to  the  general  appreciation  and  appli- 
cation of  the  efforts  of  the  Government  Depart- 
ment of  Agricultm-e  to  promote  more  scientific 
estate  development.  Unrestricted  production  in 
Ceylon  cannot  be  termed  universal  by  any 
means.  The  rubber  output  of  General  Ceylon 
fell  considerably,  and  must  be  much  below  the 
estate  normal.  In  1919  1,252,782  lb.  were  hai-vested; 
in  1920  the  output  declined  slightly  to  1,247,524  lb., 
and  in  1921  still  further  to  1,063,642  lb.  The  fall 
in  output  is  lower  than  the  average,  but  it  will  be  appre- 
ciated that  the  decline  in  f.o.b.  cost  of  production  per 
lb.  from  Is.  4.13d.  to  6. Old.  was  so  considerable. 
Extraneous  factors,  of  course,  eniianced  the  1920  level, 
especially  exchange  and  loss  on  rice.  In  the  case  of 
the  latter  Ceylon  producers  had  certainly  a  grievance 


against  the  Indian  Government,  owing  to  the  unfair 
condition  regarding  importation.  The  average  rate 
of  exchange  in  1920  at  2s.  li^d.  was  responsible  for 
a  big  loss  on  transmittances ;  in  1921,  however,  the 
exchange  averaged  Is.  4|d.,  so  that  only  a  slight  loss 
was  incurred.  The  net  price  reaUsed  for  rubber  fell 
from  Is.  0.77d.  to  7.09d.,  the  latter  figure  being  much 
below  the  normal.  Much,  of  course,  depends  on  the 
stock  being  carried  and  the  basis  of  valuation,  but  the 
low  average  price  indicated  does  not  necessarily  reflect 
on  tlie  standard  of  the  output,  but  rather  on  the  con- 
servative policy  of  the  directors,  whose  estimates  have 
usually  been  confirmed.  The  tea  crop  declined  from 
1,506,017  lb.  to  1,374,348  lb.,  owing  to  the  adoption 
of  finer  plucking.  Specious  thinkers  point  to  the  effi- 
cacy of  voluntaiy  restriction  in  tea  production,  and 
wonder  why  the  same  results  cannot  be  obtained  for 
rubber.  The  answer  is  that  finer  plucking  increased  the 
available  supply  of  finer  tea,  for  whicli  there  was  an 
active  demand,  and  that  tea  is  sold  on  the  basis  of 
quality,  whereas  nibber  is  valued  quantitatively,  there 
being  only  a  slight  difference  in  price  for  oS  qualities 
and  scrap,  which  at  the  present  moment  are  not  in 
sufiicient  quantities  for  market  requirements.  The 
f.o.b.  cost  of  tea  per  lb.  fell  from  Is.  1.54d.  to  7.38d., 
while  the  net  price  realised  rose  from8.08d.  tols.  0.67d. 
Consequently  instead  of  the  1920  loss  of  £72,926 
a  profit  of  £27,8.55  accrued  in  1921.  A  debit  balance  of 
£37,]  80,  however,  was  brought  into  the  account,  with 
the  result  that  a  similar  balance  of  £9,325  has  to  be 
carried  forward. 

The  estimated  production  of  rubber  for  the  current 
year  is  1,180,000  lb. ;  for  the  two  months  to  the  end 
of  Februai-y  148,540  lb.  have  been  harvested,  as 
against  135,460  lb.  for  the  corresponding  period  a  year 
ago.  The  tea  crop  is  estimated  at  1,540,000  lb.  The 
outlook  for  the  current  year  is  decidedly  bright  as  far 
as  tea  is  concerned,  while  the  low  rate  of  exchange 
at  present  prevailing  will  reduce  somewhat  the  present 
cost  of  production.  The  rubber-manufacturing  indus- 
try cannot  be  expected  yet  awhile  to  absorb  the  present 
production,  plus  surplus.  We  have  always  maintained 
that  the  application  of  science  by  manufacturers  is 
militating  against  the  reahsation  of  a  consumption 
increasing  at  the  same  rate  as  potential  production. 
The  Colonial  Office  Committee  have  no  doubt  decided 
on  the  course  to  adopt  to  retrieve  the  present  disas- 
trous conditions  in  the  rubber  plantation  industry,  but 
there  are  so  many  factors  to  consider  that  it  will  be 
exceedingly  difficult  to  find  a  solution  equitable  to  all. 
Unrestricted  production  will,  if  general,  cause 
such  an  upheaval  that  the  history  of  the  indus- 
try will  be  duplicated,  with  all  its  instabihty.  It  is 
erroneous,  we  think,  to  assume  that  estates  going  out 
of  production  altogether  will  be  bought  up  by  Ameri- 
can interests;  in  fact,  at  the  present  moment  the  big 
American  manufacturers,  who  are  also  the  big 
plantation  owners,  are  buying  practically  all  their 
requirements  in  the  open  market.  An  untended 
rubber  estate  would  be  overgrown  with  jungle 
in  no  time.  An  ordinance  relating  to  the  con- 
tracts for  hire  and  service  in  Ceylon  have  now  been 
passed,  with  the  result  that  the  tundu  and  penal 
clauses  have  been  abrogated.  This  will  provide  a 
certain  amount  of  instability  and  irregularity  in  labour 
forces,   besides  constituting  a  good  deal  of  unrest. 

The  financial  position  of  General  Ceylon  as  at 
December  31,  1921,  was  not  very  strong.  Liquid 
assets  at  £55,110  includes  cash  at  £11,412,  sundry 
debtors  at  £8,224,  and  stock  at  £35,474,  part  of  which 
has  since  been  realised,  while  the  then  cun-ent  Uabili- 
ties,  exclusive  of  loan  at  £15,135,  totalled  £38,393. 
In  view,  however,  of  the  decided  optimism  regarding 
tea  and  the  low  cost  of  production  possible,  the  out- 
look is  not  so  bad.  The  excellent  means  of  averaging 
losses  on  rubber  by  profits  on  tea  stand  the  Company 
in  good  stead.  The  £1  shares  wore  lately  quoted  at 
19s.  6d.,  a  price  which  corresponds  to  a  market 
capitalisation  of  £3(i  per  planted  acre  of  tea  and 
rubber. 
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EDINBURGH   RUBBER   ESTATES. 

Issued  CtplUl  :   £233.751  In  Shares  of  2s.  each. 

. Results  for  Years  to  November  30- , 

Tl«l(ll>«    A  Mr. 
UI.U     AjMlnRablxr    Bmniij     ITlo*     "  Mlln  "      Nal       , — DlT. — > 
fluMd  B«>rlii(  Output     Acir*     Bakllaed     Ou«t         Proll      A.in(. 
Acne      Acne         lb.  lb.      pv  lb.       p«r  lb.          i  t        \ 

lHll..,i,Mj  iio  4<6.1S't  41»  Jiiii  -/\>bl  il.'Jii  3I,'.':>U  .<U 
IIISI...  1,1133  S\H  3M,«:!S  3iJ  l/S'JJ  1/J'13  ■J.JliI  IJ,1M  30 
llUf...  l.OSJ      976      44»,<0O    4«7         —  —  —       19,47a     45" 

ItSO  ...  l,U9a       97i      4»U,»3t  493       l/7'84         1/1-07        ll-.OM       7,U13       3 
ISal  ...  1,15(1       —        33J,7il     —      -,S'J5        -/9'J(Ka)     J,tfJ<«       —         — 
•  Loei>,     t  Elovca  months  to  Xovmubor  30-     t  Year  to  December  31. 
(.<!)  Exclusive  of  depn)Ci.fcllou. 

PrlM  of  SbuM,  It.  4d.     Market  CapItoUiaUon  p«r  pUnted 
acre.  1135. 

Iho  tinaiic'ial  results  of  tliis  prolitic  pixxlucer  must 
be  tej-tiietl  fairly  gooil  in  view  of  the  mai-ked  slump  in 
average    pixx-eeds.     Eilinburgh    has    always    been    a 
cheap   piTxlucer,    and  the   fall   in   "  all-in  "    costs   to 
9.96d.  per  lb.  with  »  much  smaller  output  is  a  credit- 
able achievement.       The  loss  on  the  year's  trading 
represents  an  acreage  loss  of  only  £1.8.     Output  fell 
from  480,934  lb.  to  322,751  lb.,  or  by  ;J2.9  per  cent. 
This  restiiction  is  much  above  the  average.     Tliis  was 
mainly    obtained    through    the  valuable  expedient   of 
resting  the  older  area,   and  as  little  is  known  of  the 
probable  life  and  much  less  of  the  expectation  of  a 
rubber  tree,  the  jxnenTial  production  of  that  ai-ea,   if 
not  increased,  will  be  no  doubt  prolonged.     We  think 
that  too  much  is  made  of  the  productivity  of  old  rub- 
ber ;  from  consideration  of  cm-rent  opinion  one  is  apt  to 
conclude  that  the  yield  increases  with  age.     We  are 
inclined  to  think,  However,  that  it  will  not  be  economic 
to  continue  tapping  after  the  third  renewal,  and  that 
the  oldest  section  should  be  planted  up   with  young 
rubber,    propagated   by   modern   vegetative  methods. 
We  have  reason  to  believe  this  is  being  carried  out  in 
Java;  certainly,  it  is  a  phase  that  requires  some  atten- 
tion.      The  ■'  all-in  "  cost   of  production  per  lb.   at 
9.96d.,  exclusive  of  depreciation,  is  considerably  under 
.the  corresponding  1920  figure  at  Is.    1.07d.,  but  un- 
fortunately the  average  price  realised  per  lb.  has  phe- 
nomenally declined  from  Is.    7.S4d.   to  8.95d.     Con- 
sequently, instead  of  a  profit  per  lb.  of  6.77d.  in  1920, 
a  loss  of  l.Old.  was  incurred  in  1921 ;  sundry  receipts 
totalled  £932.     The  net  loss  for  the  year,  before  pay- 
ment   of    income    tax    at    £2,681,    totalled  £2,094. 
whereas  in  1920  the  coasiderable  profit  of  £12,023  was 
made.     The  balance  brought  in,    however,  was  only 
£916,    so  that   a   debit  balance  of  £3,059   is  earned 
forward  to  the  cuixent  year.     ]Sro!-eover,  this  balance 
is  subject  to  a  possible  further  liability  for  income  tax. 
The  estimated  output  for  1922  is  not  given;  more- 
over, monthly  retunis  are  not  made.       However,  it 
seems  that  the  directorate  is  alive  to  eveiy  possibility 
of  cutting  down  costs,  and  according  to  the  reports  a 
considerable  reduction  during  the  current  year  may  be 
expected:  it  is  a  pity  that  average  f.o.b.  costs  to  the 
end    of  Februaiy  were    not    given.       At  all    events, 
Edinburgh  enjoys  proximity  to  many  old  and  cheap 
producers,  and  is  not  burdened  by  being  far  from  suit- 
able rail  and  road  amenities.     In  view  of  the  big  per- 
centage increases  in  outputs  over    the  corresponding 
figures  last  year  and  of  the  state  of  depletion  in  labour 
forces,  it  is  pertinent  to  inquire  whether  the  lower  out- 
put is  not  due  entirely  to  smaller  forces  and  the  larger 
outputs  to  the  same  policy  of  maintaining  well-trained 
tappers  at  the  same  figure  as  in  previous  years.    Con- 
sequentlv.  from  this  point  of  view  it  is  ridiculous  to 
censure '  indiscriminately    companies    whose    outputs 
show  a  fair  increase,  seeing  that  the  policy  now  is  to 
recruit  for  India  on  terms  which  make  such  recruit- 
ment practically  profitable.     The  financial  position  of 
Edinbui-gh   as  "at   November   30,    1921,   was  strong. 
Liquid   assets  at    £20,699  included  cash  at  £15,627, 
sundiT  debtors  at  £1,088,  and  stock  at  £4,080,  while 
the    then    current   liabilities    totalled    only    £1,586. 
Seeing    that    revenue    estate    expenditure     for  1921 
amounted  to  £11,374.   the  position  is  indeed  secure. 
The  2s.  shares  were  last  dealt  in  at  Is.  4d.,  a  price 
which  represents   the    high    market  capitalisation  of 
£135  per  planted  acre. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 

ESTABLIUIIKU     1924. 

ASSETS     Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNUt. 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURQLARY,  OLASS  BREAKAaE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTOR  CAR  RISKS,  VEHICLE  OWNERS'  LIABILITY,  THIRD  PARTT, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  ant 
MARINE  INSURANCES  •ffected  on  tha  mo>t  favourable  tarma. 

Edinburgh:  35  St,  Andrew  Square. 
London  :  5  Walbpook.  E-C.-t.  &  4  St.  James'  St..  S.W.t 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed 
SUBSCRIBED  CAPITAL 
PAID-UP  CAPITAL 


£1,620,000 

£300,000 

£34,600 

The  Company  tranaaots  the  following  olasses  ol  hatinesi  :— 

Lire.     FIRE,      AOOIDENT,      BURaLARV,      EMPLOYERS'      LIASILmr, 

MOTOR-OAR,    THIRD     PARTY,     AND    PLATE    OLASS. 

■Write  for   partioulare   of   the   New   Monthly  Premium   Poller 
without  Hedle&l  Examination  to  the  Manager:— 

1,    3    a    a    QUEEN     STREET     PLACE,     LONDON,     CO.  4. 


LIFE    ASSURANCE   SOCIETY. 


2r/o  Valuation 


BONUS  AS  BEFORE 


Chief  Office :  1 5  St.  James's  Square,  S.W.  1,  London. 


METROPOLITAN   LIFE   ASSURANCE  SOCIETY. 

Office  :  13  Moorgate,  London,  E.G.  2. 
The  MefrSpolitan  is  one  of  a  very  small  group  of 
mutual  life  offices  who  pay  no  commission  to  agents 
for  the  procuration  of  new  business  or  collection  of 
premiums.  This  system,  combined  with  economical 
management,  has  kept  the  expenses  of  the  Society  at 
a  very  low  level,  and  in  1921,  out  of  a  premium  income 
of  £179,806  (before  deduction  of  abatements  of  pre- 
miums) expenses  only  absorbed  £13,958,  or  about 
7.8  per  cent.,  approximately  the  same  as  in  1920.  In 
1913  the  corresponding  figure  was  seven  per  cent.,  so 
that  there  has  been  very  little  increase  in  spite  of  the 
different  circumstances  now  prevailing. 

In  a  mutual  office,  such  as  the  Metropolitan,  wliich 
pays  no  commission  to  agents,  it  cannot  be  expected 
that  the  new  business  transacted  in  the  course  of  the 
year  should  be  so  great  as  in  the  case  of  the  large  cona- 
posite  offices  equipped  with  organised  agencies  at  their 
disposal.  Indeed,  it  is  to  be  doubted  whether  any  large 
accretion  of  new  business  would  be  to  the  immediate 
advantage  of  the  existing  members  of  the  Metropolitan. 
So  long  as  the  new  business  of  the  Society  is  large 
enough  to  keep  the  premium  income  and  the  funds 
at  a  satisfactory  level  the  Society  should  be  able  to  pro- 
duce satisfactory  results  for  its  members.  In  1921  the 
number  of  policies  issued  was  169  for  the  gross  sum 
assured  of  £275,511,  at  annual  premiums  of  £8,774  and 
single  premiums  of  £3,233.  Reassurances  to  the  ex- 
tent of  £1^,500  were  effected  at  annual  premiums  of 
£572,  so  that  the  net  amount  of  new  business  retained 
at  the  Society's  own  risk  amounted  to  £263,011.  This 
figure,  while  rather  below  the  corresponding  figures  for 
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1919  aiul  192U,  is  well  above  the  Society's' average  net 
new  business  results. 

_  The  following  statement  gives  a  comparison  of  the 
princij)al  items  appearing  in  the  revenue  accounts  for 

1920  and  1921:  — 


Premiums    ... 
CoasideratioD  for 

annuities  ... 
lawreso  (less  U\) 


174,756    179,808    Claim?— 
bv  death 
4,915     10,831 1      by  maturity     .. 
83,547      89,165  I  Surrenders 

Annuities 

—  7,526  '  Expenses 

I  Allowances  on 
I     premiums 
Securities  written 
I     down     ... 


23,939 
6,590 
13,625 

65,020 

46,232 


27,772 
7,133 
13,958 


It  Will  be   obseiTed  that  on  the  receipts  side   of 
the  revenue  account  premiums  received,  consideration 
for  annuities  granted,  and  intei-est  (less  tax)  all  show 
satisfactoiy  increases.     The  last  of  these  items    lias 
increased  by  the  substantial  amount  of  Jtu.fjlS,  with 
the  result  that  the  net  rate  of  interest  earned  on  the 
funds  in  1921  showed  a  marked  improvement  as  com- 
pared with  1920,  the  net  rate  having  increased  from 
£3  13s.  lOd.  per  cent,  to  £3  18s.  9d.  per  cent.     The 
Item    representing    profit   on  realisation  of  securities 
appearing     in     the     revenue     account     for    1921    was 
naturally  enough  absent  from  the  1920  account,  which 
showed,  on  the  contrary,  a  substantial  amount  in  re- 
spect of  securities  written  down.    The  question  of  recent 
improvement  in  the  market  values  of  Stock  Exchange 
securities  was  refeiTed  to  at  tlie  annual  general  meet-' 
ing,    and  it  was  then   stated  that  the  \\-hole  of   the 
depreciation  which  arose  in  1920  has  now  been  more 
than  wipe<l  out.     On  the  payment  side  of  the  revenue 
account  the  outstanding  featm'e  is  the  large  increase 
whicli  has  occmred  in  the  amount  of  the  claims  by 
death,    this    item   having  increased  by   no  less    than 
£86.725  over  the  coiresponding  figure  for  1920.     It 
does  not  necessarily  follow  from  this  that  the  Society 
actually  made  a  loss  from  mortality   for  the  year  a's 
cornpai-ed   with  the  provision  for  payment  of  claims 
made  on  the  valuation  basis.     It  is  in  fact  stated  that, 
while  the  mortality  experience  was  much  less  favour- 
able   than    in    1920  and    the   amount  of  the  claims, 
(4189,9.35  gi-oss)  was  actually  greater  than  the  amount 
expected  by  the  table  of  mortality  used  in  the  valua- 
tion,  namely,  £186,283,  yet  an'  actual  mortality  loss 
was  not  made,  because  the  claims  arose  mostly  "under 
policies  which  had  been  in  force  many  years  and   in 
respect  of  which  large  resei-ves  were  held. 

The  Society  makes  an  annual  valuation  of  its  liabili- 
ties under  its  Hfo  assurance  and  annuity  contracts, 
and  the  profits  avaihible  for  distribution  amongst  the 
members  are  applied  in  reduction  of  premiums  on  par- 
ticipating contracts,  starting  from  the  sixth  year.  There 
are  now  five  series  of  participating  policies  in  force, 
the  first  four  of  which  were  closed  to  new  entrants 
in  1867,  1879,  1895,  and  1913  res])ectively,  and  the 
fifth  is  now  open.  The  directors  announce  that  the 
results  of  the  annual  valuation  for  1921  enable  them 
to  increase  the  respective  rates  of  abatement  on  pre-" 
miums  by  one  per  cent,  and  to  carry  forwai-d  £12,901 
unappropriated.  Tlie  rates  of  abatement  applicable 
to  the  several  series  for  the  year  ending  April  4,  1923, 
will,  therefore,  bo  as  follows: — First  series,  eighty 
per  cent.;  second  series,  sixty-five  per  cent..;  third' 
series,  fifty  per  cent.';  fourth  series,  forty  per  cent.; 
and  fifth  seiies,  thirty-five  per  cent.,  when  entitled. 


thus  at  a  rather  higher  rate  than  in  previous  years.  Ex- 
Jjen.ses  and  commission  absorlx^d  about  twenty-five  per 
cent,  of  the  premiums,  and  the  rate  of  expense  was 
thus,  roughly,  one  per  cent,  lower  than  in  1920.  At 
the  end  of  1921  the  general  fund  amounted  to  £546,599 
— about  fifty  per  cent,  of  the  premium  income.  At 
the  close  of  1920  it  was  found  pos.sible  to  transfer  the 
sum  of  £25,000  from  the  general  fund  to  profit  and 
loss.  No  such  transfer  was  possible  for  the  past  year, 
owing  partly  to  the  increase  in  the  rate  of  claims  for 
1921,  and  also  partly  to  the  increased  amount  of  new 
business  transacted  and  the  consequent  cost  of  setting 
up  a  reserve  of  a  portion  of  the  increased  premiums 
received. 

The  Company  grants  non-profit  life  assurance 
policies,  and  gives  accident  and  sickness  benefits.  The 
net  new  life  business  for  1921  amounted  to  £156,142. 
as  compared  with  £155,110  in  1920.  Premiums  re- 
ceived during  the  year  amounted  to  £31,264,  thus 
showing  a  small  increase  over  1920  figures,  and  the- 
life  fund  at  the  end  of  1921  was  £183,321.  The  Com- 
pany's profit  and  loss  account  shows  receipts  from 
interest  (less  tax)  and  fines  of  £15,871,  A  balance  of 
£29,732  had  been  carried  forward,  and,  after  allowing 
for  £1,936  loss  on  investments  realised,  there  was 
£43,667  available  balance  before  distribution  of  divi- 
dends. The  issued  capital  is  £120,0U0,  in  20,000  Pre- 
ference shares  of  £1,  fully  paid,  and  100,000  Ordinary 
shares  of  £1  fully  paid.  A  dividend  of  twenty  per 
cent,  (free  of  income  tax)  is  declared  for  the  year  on 
the  Ordinary  shares,  and  the  amount  required  for  this 
distribution  and  for  the  dividend  on  the  Preference 
shares  is  £21,000.  This  leaves  a  balance  of  £22.667 
to  be  carried  forward  to  1922. 

The  total  assets  in  the  balance  sheet  on  Decem- 
ber 31,  1921,  amounted  to  £1,487,973.  The  Stock 
Exchange  securities  were  taken  at  cost  price,  but  were 
valued  by  the  Company's  stockbrokers,  and  the  direc- 
tors state  that,  in  their  belief,  the  assets  were  in  the 
aggregate-  fully  of  the  value  stated. 


PROFITS  AND  INCOME  INSURANCE  CO.,  LTD. 

Head  Oilice :  y  Fleet  Street,  i^jondon,  E.C.  4. 
The  general  revenue  account  of  this  Company, 
which  relates  to  all  transactions  other  than  life  policies! 
shows  another  large  increase  in  the  premium  income. 
In  1919  the  premium  income  shown  in  this  account 
was  £663,246,  in  1920  £839,562,  and  in  1921  it 
amounted  to  £1,085,811,  thus  showing  the  satisfactory 
increas'e  of  £246,249  over  ]920  figures.  Claims  paid 
and  outstanding  for  the  year  were  £705,593,  and. 
measured  as  a  percentage  of  the  premium  income,  were 


The  RovAi.  St.\tisticai.  .Society. — At  the  meeting  of 
tlie  Royal  Statistical  Society  held  on  Tuesday,  the  21st 
inst.,  tiie  chair  was  taken  by  tlie  President,  Sir  R.  Henry 
Rew.  K.C.B.,  and  Mr.  J.  Y.  Hart.  B.Sc,  read  a  paper 
dealing  with  sickness  data  of  elementaiy  school  teachers 
in  Lor.don  during  the  period  1904  to  1919.  Mr.  Hart  set 
out  the  principal  ailments  from  which  teachers  suffered, 
the  extent  of  illness  occasioned  by  these  complaints,  and 
the  increased  illness  whicli  was  e.xperienced  during  the 
war  period,  not  only  as  regards  the  duration  of  illness  but 
also  as  regards  frequency.  The  extent  to  which  illness 
was  influenced  by  sex  and  age  was  then  examined,  and 
finally  the  influence  of  locality  upon  illness  was  investi- 
gated for  short  and  long  periods.  A  spirited  discus- 
sion followed. 


The  SfocI:  Exchamjf  Officinl  InfeUi,je,tce  fur  l'J22. 
Edited  by  the  Share  and  Loan  Department  of  the  London 
Stock  Excliange.  Price  £4.  (fjondon  :  Spottiswoode, 
Ballautyne  and  Company,  Limited.)  AVe  are  glad  to  see 
the  old  "  Burdett  "  back  in  its  pre-War  black  and  gold. 
Owing  to  the  large  decrease  in  the  number  of  company 
registrations  during  the  past  year  the  number  of  new 
companies  in  the  present  volume  is  only  162.  In  the 
previous  issue  the  increase  was  456.  In  addition  to  the 
usual  tables  relating  to  municipal  and  county.  Colonial, 
and  British  and  Foreign  financ-e,  will  be  found  particu- 
lars of  the  Railways  Act,  1921,  as  well  as  tfie  recommenda- 
tions of  the  Imlian  Railway  Committee  of  Inquiry 
aiipoinled  in  1920.  together  with  the  customary  articles 
on  Indian  finance  and  on  Com])any  Law  decisions  during 
the  past  year.  A  furtlier  article  deals  with  the  need  for 
economy  in  local  expenditure,  and  points  out  that,  while 
the  total  assessable  value  of  rateable  pioperty  in  England 
and  Wales  rose  during  the  two  years  ended  wiili  March 
1921  to  the  extent  of  over  four  millions  sterling,  the  total 
amount  annually  raised  by  local  rates  during  the  same 
period  rose  by  no  less  than  si.\ty-four  millions,  with  the 
result  that  the  average  amount  raised  per  £1  of  assess- 
able value  increased  during  the  two  years  from  7s.  8id. 
to  13s.  S^d.,  and  the  average  amount  per  head  of  the 
estini.-ifed  population  from  45s.  2d.  to  79s.  Id. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OP 

Whole  Life  and  Endowment  Assurance. 

Maximam  lacome  Tax  Rebate  and  ProTiaioa  for 
Death   Duties. 


Apply  for  Nrw  Bxptanatory  I.«afle:  to  th. 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  B.C  •, 

FoondKl  I84S. 

Parnvita  alraxlT  mad.  to  PalicT-hald««.  2 ST. 000,000. 


THB  GRBSHA.M   FIRB   AND  ACCIDENT  INSURAMCB 
SOCIETY.    UMITBD. 

Tranutctt  all  classn  of  Ptn  and  Accident  FIiiiIium 
ChUfOSce:  St.  Mildred's  Hoase,  Poaltrj,  London,  B.C.  1. 


Head  Offices-      Liverpool    and    London 

ROYAL 

INSURANCE  COMPAN^^,  LIMITED 

ALL  Classes    or  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,   LONDON,    E.C.  3. 

Total  Assets  (including  Life  Funds)— £44,399,515. 

Q|ommercial 

COST  OF  DISTRIBUTION. 

In  a  recent  article  %ve  promised  to  deal  with  what  we 
described,  and  we  think  rightly  described,  as  a  very 
importanD  aspect  of  the  question  of  distribution.  This 
is  the  liigh  cost  of  distributing  any  given  commodity 
alter  it  has  ai-rived  at  its  presumed  destination  in 
this  country.  We  added  that  the  trade  circulars, 
which  come  in  such  abundance  to  this  office  and 
which  we  welcome,  all  refer  to  the  excessive  cost, 
but,  f)erhaps  for  reasons  wliich  will  readily 
be  appreciated,  do  not  dilate  upon  that  aspect  of 
the  question  to  the  extent  that  is  eminently  desir- 
able if  the  difficulties  of  our  distributing  classes 
are  to  be  faced  in  a  businesslike  spirit.  A  trade 
circular  before  us  dealing  with  one  of  the  great  trades 
of  the  countn,',  and  with  an  article  of  universal  con- 
sumption, says :  "It  cannot  be  suggested  that  retail 
prices  have  shrunk  to  anj-thing  like  the  same  markea 
extent  (that  is  the  extent  to  which  wholesale  prices 
have  fallen),  and  though  it  may  be  exceedingly  difficult 
to  support  that  view  by  definite  proof,  there  can  be 
little  doubt  that  consumers  generally  have  not  as  yet 
enjoyed  the  full  benefit  of  the  very  material  reductions 
which  have  taken  place  in  wholesale  prices." 

Instances  have  been  brought  to  our  notice  in  tlie 
c;\se  of  food,  of  textiles  used  in  the  making  up  of 
our  clothing,  and  of  nearly  every  great  commodity 
which  we  consume  in  this  country,  where  the  price 
demanded  of  the  actual  consumer — who  pays,  it 
must  be  remembered,  in  the  end  all  and  even- 
charge  incidental  to  the  production  of  any  given 
commodity — was  double,  or  in  some  instances 
treble,  that  at  which  the  particular  commodity 
had  been  invoiced  to  the  consignee  in  England. 
Now  we  do  not  think  that  the  partners  or  directors 
of  any  important  distributing  firm  would  maintain 
tliat  it  is  necessaiT  to  double  or  treble  the  price 
of  any  given  commodity  after  it  has  reached 
these  shcM-es.  An  instance  was  widely  quoted  in  the 
Press  some  time  ago  of  a  consignment  of  meat  sent 
from  a  certain  district  in  the  Argentine  Republic  arvi 


iiivdiced  at  a  I'crtiiin  unit  to  the  coneiguee  it 
Siiiithfiold,    in    London.       A    butcher    not    very    f^u 

■  list ant  from  Sniithfield  demanded  three  times  the  jiiifu 
'•»•  tills  article  wlieii  fie  had  cut  it  up  into  a  form  in 
V.  hieh  it  could  be  distributed  to  his  customers.     The 

■  listnbuting  agents  in  towns,  cities,  and  even  in  small 

I  ..unlets,   perfoiin  an  excee<liiigly  useful  service;   and 

II  is  difficult  to  see  how  life  under  modern  conditions 
t-aii  be  carrietl  on  without  the  assistance  of  the  gocnl 
offices  which  these  classes  of  the  community  render. 
Hut  that  is  no  reason  why  they  should  charge  such 
.xcessive  prices  as  to  threaten  the  destniction  of  the 
.;n|(len  egg  from  which  they  derive  their  Uvelihood. 
h  is  often  maintained,  and  with  much  reason,  that 
die  wholesaler  incurs  very  small  expense  compared 
with  the  enormous  charges  which  are  incidental  to  the 
liusiness  of  a  retail  distributor.  The  wholesaler  has  a 
warehouse  or  a  suit*  of  oflices  in  some  back  street; 
his  customers  know  him,  and  lie  knows  nearly  the 
wliole  of  liis  clienti'Jp.  He  has  not  to  maintain  a 
palatial  establishment,  built  with  the  utmost  luxury 
and  at  enormous  cost,  furnished  in  an  expensive  style, 
and  manned  by  an  elegantly  dressed  and  expensive 
staff,  kept  there  at  the  sel•^'ice  of  what,  no  doubt,  in 
many  cases  are  exceedingly  trying  customers. 

• '  Profiteering, ' '  says  the  thoughtless.  There  may, 
of  course,  in  certain  instances  be  profiteering  even  of 
a  gross  kind.  We  cannot  pretend  to  have  an  all-em- 
bracing knowledge  of  what  actually  takes  place  in  the 
various  distributing  centres,  even  of  this  great  city, 
still  less  of  all  the  cities  and  towns  of  England,  and  of 
I  tlie  various  small  hamlets  scatto-ed  throughout  the 
country.  In  the  case  of  private  concerns  which  pub- 
lish no  records  of  their  transactions,  it  is  evident  that 
no  one  not  actually  engaged  in  the  particular  business 
and  cognisant  of  the  doings  of  that  particular  firm 
can  have  any  real  knowledge  of  the  charges  incidental 
to  carrying  on  the  business.  But  we, recommend 
tlie  reader  who  is  apt  to  imagine  that  these  trades  at 
the  present  time  are  obtaining  extravagant  and  wholly 
unreasonable  profits  to  turn  up  in  either  our  own 
columns,  or  those  of  any  other  newspaper  wliich  may  be 
available  to  his  hands,  the  returns' of  the  great  distri- 
tributing  institutions  situated  in  various  parts  of  the 
country  which  do.  in  fact,  publish  returns  of  their 
transactions.  It  will  be  seen  that  during  the  past  two 
years  at  least  there  has  been  no  instance  of  such 
excessive  profits  as  one  would  expect  to  find  from  the 
disparity  disclosed  between  wholesale  and  retail  prices.' 
On  the  contrary,  some  of  the  biggest  agencies  in  the 
country  have,  during  the  past  two  years,  disclosed  a 
state  of  things  that  would  argue  rather  that  there  is 
something  radically  wrong  with  the  distributing  trades 
of  the  country  than  that  individual  firms,  or,  indeed, 
the  great  trades  taken  as  a  whole,  are  earning  excessive 
and  extravagant  profits. 

We  do  not.  of  course,  refer  to  commodities  which 
are  heavilv  taxed,  like  wines,  spirits,  tobacco  and 
certain  commodities  where  the  amount  demanded  by 
the  Government  itself  is  so  excessive  that  the  actual 
cost  of  production  is  trifling  compared  with  the  actual 
cost  of  purchase.  Beer,  for  example,  which  is  not 
an  imported  commodity  in  this  countiT,  costs  a  mere 
trifle  per  unit  to  produce,  and  even  to  store,  compared 
with  the  hundred  shillings  a  standard  barrel  of  thirty- 
six  gallons  which  the  retailer  must  pay  before  he  is 
permitted  to  sell  it  glass  by  glass,  or  even  by  the 
full  barrel,  to  his  various  customers.  Of  comse,  it 
is  evident  that  the  charges  of  a  man  who  sells  meat 
or  cheese,  for  example,  by  the  pound,  shirts,  either 
singlv  or  bv  the  half-dozen,  cannot  be  expected  to 
closelv  approximate  to  those  of  the  wholesaler  who 
sells  the  same  article  in  enormous  quantities.  But, 
at  the  same  time,  we  think  that  the  leaders  of  thought— 
and  there  are  many  men  of  very  higli  ability  engaged  in 
the  retail  trade  in  this  countrj"— must  have  long  since 
an-ived  at  the  conclusion  that  the  cost  of  distribution 
is  out  of  all  proportion  to  the  prices  at  which  the 
various  fii-ms  acquire  the  goods. 
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BRITISH  INSULATED  &  HELSBY  CABLES,  LTD. 

Issued  Share  Capital :  £1,500,000,  in  500,000  OOg  Cumulative 
Pref.  Sliares  and  1,000,000  Ord.  Sliares  of  il  each,  fully  paid. 
£500,000  4i  First  and  1200,000  5 '„  Second  Debenture  Stoclis. 


Deb.  Int. 

Tmr 

Profit" 

Depreclatn 

eiel.  DiT. 

^Ord.  Diy.~ 

£ 

£ 

£ 

£      % 

jai4    . 

.    272,103 

25,000 

62,500 

7.5,000  15 

191S  .  . 

.    289,217 

35,000 

62,500 

87,600  17J 

1»1C    . 

.    294,651 

46,000 

6;,600 

100,000  20 

1»]7    . 

.    367,144 

66,000 

62,600 

125,000  25 

ISIfl    . 

.    282,000 

26,000 

62,600 

126,000  12i 

60,000 

62,600 

160,000  15 

ino  . 

.    331,048 

60,000 

62,600 

150,000  15 

1921     . 

.     492,859 

30,000 

62,600 

150,000  15 

Beservcsl  : 
£ 

88,500 

63,600 

83,600 
193,500 

65,000 

66,000 

66,000 
8,000 


119,380 
160,097 
103,648 
84.792 
99,292 
103,316 
116,864 
362,223 


•  After  providing  for  taxation  and  all  expenses. 

t  Including  annual  provision  of  £5,000  for  Debenture  redemption. 

Striking  evidence  of  the  comparative  immunity  of 
electrical  undertakings  from  many  of  the  evils  of  tlie 
trade  depression  is  afforded  by  the  report  of  this 
Company  for  the  year  1921.  The  profit  (including 
miscellaneous  income),  after  providing  for  taxation,  • 
amounted  to  £492,859,  which  is  the  highest  yet 
recorded,  and  exceeds  that  for  1920  by  almost 
£162,000.  It  would,  however,  be  very  misleading 
to  assume  that  this  expansion  is  a  reflection  of  a  coire- 
sponding  movement  in  gross  earnings,  for  there  has 
been  no  deduction  for  excess  profits  duty  on  the 
present  occasion,  whereas  in  1920  the  profit  was 
struck  after  providing  for  liability  to  this  impost,  the 
extent  of  which  may  be  roughly  measured  by  the 
fact  that  the  pre-War  standard  of  profit  was  less  tlian 
£220,000.  As  shown  in  the  above  table,  the  allow, 
ance  for  depreciation  is  reduced  from  £50,000  to 
£30,000,  and,  although  the  available  profits  would  per- 
mit of  a  dividend  of  over  thirty-five  per  cent,  witliout 
affecting  the  usual  transfer  to  reserve  or  balance 
brought  in,  the  directors  propose  instead  that  the  dis- 
tribution be  maintained  at  fifteen  per  cent.,  and  that 
the  "  carrv-forward  "  be  increased  from  £116,864  to 
£362,223.  " 

Details  of   recent  balance  sheets  are  given  in  the 
following  table :  — 

1921 
£ 
966,019 
974,887 
452,231 
957,634 
519,893 


I.TABTT.TTTES. 

1320 

£ 

1,600,000 

700,000 

1,547,686 

250,000 

95,000 

116,864 

1921 

£ 

1,600,000 

700,000 

968,341 

250,000 

100,000 

1  362,223 

ASSETS. 

1920 

£ 

''     933,393 

1,379,177 

433,165 

1,385,224 

78,601 

Capital 

Deoeotore  stoclf 
Bandr;  liabs.'' 
Oapit»l  reserve 
D«b.  red.acct. 
Oarried  forward 

Fixed  assets  .. 

Stocks 

Investmentsf... 

Debtors 

Cash  and  bills 

4,209,550     3,870,564  I 
Including  dividends  payable. 


i,209,550    3,870,504 


t  Including  aJvances. 


It  should  be  noted  that  apai-t  from  the  reserves 
shown  among  the  liabilities  there  is  a  special  reserve 
of  an  undisclosed  amount,  which  has  been  deducted 
from  the  investments.  The  latter  include  lioldings  in 
various  electrical  undertakings  established  or  controlled 
by  the  Company,  among  which  may  be  mentioned 
the  Midland  Electric  Corporation  for  Power  Distri- 
bution and  the  Electric  Supply  Company  of  Victoria. 
The  large  reduction  in  stocks  has  permitted  of  a  corre- 
sponding increase  in  cash  and  bills,  and  the  financial 
position  may,  on  the  whole,  be  considered  very 
favourable.  It  may  be  remarked  that  the  balance  of 
the  valuation  of. £252, 673,  originally  attached  to 
patents  and  goodwill,  was  eliminated  in  1913. 

Presumably  by  way  of  justification  for  their  con- 
servative policy  the  directors  point  out  that  "  though 
fully  employed  during  the  first  halt  of  the  year,  the 
factories  were  not  so  busy  during  the  latter  half,  and 
there  has  recently  been  a  decided  diminution  in  the 
value  of  orders  received."  This  statement  is 
apparently  to  be  taken  to  refer  also  to  the  experiences 
of  some  of  the  subsidiary  companies,  but  there  is  no 
reason  to  anticipate  that  the  shrinkage  of  business 
during  the  current  year  will  involve  any  reduction  in 
the  rate  of  dividend.  On  a  fifteen  per  cent,  basis  tlie 
Ordinary  shares,  now  quoted  at  40s.,  afford  a  retui-n 
of  7^  pel-  cent.,  while  the  Six  per  Cent.  Cumulative 


Preference  shares  at  20s.  6d.  yield  5. So  pei-  cent.  The 
Four  and  a-Half  per  Cent.  First  Mortgage  Debentures 
at  99J,  and  the  Five  per  Cent.  Second  Debenture 
stock  at  97;^  give  a  flat  yield  of  4.53  per  cent,  and  of 
5.14  per  cent,  respectively. 


LAMPORT  AND  HOLT.  LIMITED. 

Paid-up  Capital  :  £3.100,000,  in  1,000,000  6"„  Cum.  Pref.  Shares 
and  1,000,000  6i'  ,  "  A  "  Cum.  Pref.  Shares  of  f  1  each,  fully 
paid,  and  3,000,000  £1  Ordinary  Shares,  partly  paid. 


To  Staff 

Net 

debenture  Preference 

Ordinary 

To 

Funds, 

Carried 

Profit' 

Interest 

Dividends 

r-Div-, 

ileserve 

ic. 

Forward 

Year 

£ 

£ 

£ 

£      % 

£ 

£ 

£ 

1914 

119,735 

60,000 

36,366 

34,833     8 

100,000 

20,626 

33,252 

1915 

382,897 

60,000 

47,972 

46,000  10 

200,080 

15,000. 

57,17S 

1916 

429,813 

48,693 

47,996 

60,142  10 

250,000 

10,000 

80,260 

1917 

280,189 

47,600 

48,000 

76,576  10 

100,000 

10,000 

78,373 

1918 

202,549 

47,600 

48,000 

100,000  10 

— 

5,000 

80,422 

1919 

302,544 

47,500 

48,000 

100,000  10 

75,000 

12,000 

100,466 

1920 

366,671 

47,600 

108,514 

104,326  10 

75,000 

31,600 

100,496 

1921 

362,165 

47,600 

125,000 

88,000     8 

60,000 

15,000 

137,162 

After  providing  for  depreciation 

and  taxation. 

This  shipping  Company  appears  to  have  adapted 
itself  with  remarkable  readiness  to  the  conditions 
brought  about  by  the  slump  in  freights  and  the  scar- 
city of  trafi&c.  The  accounts  covering  the  twelve 
months  to  December  31  show  a  net  profit  of 
£362,165,  which  represents  a  negligible  reduction 
compared  with  the  high  ' '  record  ' '  established  in  1920. 
It  must  he  borne  in  mind,  however,  that  the  Com- 
pany's liability  for  excess  profits  duty  ceased  as  from 
December  31.  1920,  and  in  view  of  the  fact  that  the 
pre-War  standard  of  profit,  excluding  allowances,  did 
not  exceed  £240,000  this  release  must  have  been  very 
advantageous.  On  the  other  hand,  the  allowance  now 
made  for  depreciation  appears  to  have  been  heavier 
than  in  1920,  for  the  fleet  and  shipping  investments 
are  valued  in  the  balance  sheet  at  £4,836,933,  com- 
pared with  £5,286,926,  although  the  gross  tonnage, 
excluding  steamers  building,  has  been  increased  .from 
292,026  tons  to  307,715  tons.  Details  of  the  various 
appropriations  are  given  in  the  above  table.  It  will 
be  seen  that  in  reducing  the  Ordinary  dividend  from 
ten  per  cent,  to  eight  per  cent,  the  directors  have 
adopted  a  characteristically  conservative  policy. 

The  balance  sheet  as  at  December  31  is  analysed 
below :  — 

•    LIABILITIES.  ,  ASSETS. 


Beserres 

and 

and 

Shipping 

General 

)p<'. 

Paid-up                       Carry - 

Invest- 

Invest- 

3i 

Capital*  Creditorsf  forward 

ments 

raentsj     Debtors     Cu-l 

1020    4,050,000  1,404,119  1,100,496  ,     5,286,926        852,539    161,353    253,778 

1921     4,050,000  1,244,548  1,187,162  i     4,836,933     1  266,145    314,484      64,148 

*  Including  £960,000  Debenture  stoct.    ^t  Including  dividends  payable. 

The  resei^ve  and  insurance  accounts  are  shown  at 
£800,000  and  £250,000  respectively,  but  the  staff 
funds  are  apparently  entered  under  the  general  head- 
ing of  creditors.  The  fleet  of  fifty-two  vessels  is  regis- 
tered in  the  name  of  the  Liverpool,  Brazil,  and  River 
Plate  Steam  Navigation  Company,  the  whole  of  the 
shares  of  which  were  acquired  in  1911.  In  addition 
an  interest  has  been  obtained  in  Coast  Lines,  Limited, 
and  the  Argentine  Navigation  Company,  but  the  value 
attached  to  each  of  these  holdings  is  not  disclosed. 
Information  is  also  lacking  as  to  the  basis  of  the  vali^i- 
ation  of  general  investments,  which  appear  to  be 
largely  represented  by  Government  securities.  The 
jX)sition  is  much  more  liquid  than  at  the  date  of  the 
previous  balance  sheet,  but  to  finance  further  expan- 
sion the  Company  issued  £2,000,000  Five  per  Cent. 
Debenture  stock  on  Monday  last.  The  prospectus  does 
not  show  what  tonnage  is  at  present  in  course  of  con- 
struction, or  when  the  contracts  for  such  were  entered 
into,  but  presumably  the  bulk  of  the  proceeds  of  tlie 
Debenture  issue  is  required  in  connection  with  tonnage 
for  which  contracts  have  not  yet  been  made. 

A  year  ago  the  Company  resuhied  its  full  pre-War 
services,  and  has  since  maintained  its  regular  sailings 
between  this  country  and  South  American  ports, 
hetwceii  New  York  and  Manchester,  and  between  tlie 
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1  iiitrtl  States  uiul  South  Aineiicii.  In  the  ilevolop- 
iiii'Ut  of  the  Inst-namwl  route  iho  Company  has  heeii 
I  pioneer,  and  so  far  has  apparently  succeeded  in  hold- 
ing its  own  against  foreign  sulisidised  lines.  It  may 
be  added  that  the  undertaking  is  under  the  joint  control 
of  the  Royal  Mail  Steam  Packet  and  the  Elder- 
Denipstfr  Line.  There  is  therefore  no  quotation  for 
the  Onlin-iiy  shares.  The  Six  per  Cent.  Cumulative 
rreforence  shares,  quoted  at  17s.  9d.,  afford  a  return 
6.7G  per  cent.,  while  the  Five  per  Cent.  Debenture 
>;t>ok  at  "^4  trives  :i  tl.it  vifid  of  .'>.!».")  i...,-  cent. 


THE  SALT  UNION,  LIMITED. 
Issued  Capital :  il, 400,000.  In  600,000  7      Preference  Shares  and 

800.000  Ordinary  Shares  ot  it  each. 

Detentuie  Slocks  :  il.OOO.OOO  4]  ,.  1st  Mortgage  and  £200,000 

lii'^o  "B  "  Mortgage. 

Deben*  To  Carried 

Net  lure      Preference         Ordinary      Geneml      Other      For- 


Tear 

Profit* 

Interest 

-Divide 

ud-. 

.-DivideIld-^ 

Iteserre 

lleserrea 

ward 

t 

£ 

£ 

°o 

£        % 

£ 

£ 

£ 

in4. 

.    79  443 

54,000 

15  000 

-» 

Xil         — 

10,000 

— 

9,338 

1»1». 

.1S0,5S4 

&4.000 

52,000 

*f 

10.000    li 

15,000 

— 

8,868 

1916. 

.  349,6U 

S4'iU0 

70.000 

120,000  18 

50,000 

60,000 

14,317 

1»17. 

.  :S3,2S0 

,VI,MOO 

70,000 

IM 

120,000  16 

60,000 

— 

3,597 

1*18. 

.  329,7-:S 

J4,000 

70,000 

iilj 

120,000  15 

50,000 

10  000 

S9,32H 

181». 

.39!tl>«l 

M,000 

70,l>00 

ni 

110,000  15 

50,000 

10,00:i 

24,007 

IWO. 

.31 3.267 

54.000 

70,000 

iif 

120,000  15 

— 

70,000 

23,274 

IMI. 

.  1«-.',S87 

54.00U 

70,000 

111 

40.000     5 

— 

— 

'-■1,562 

*  Alter  proviiliQ^  leserresfor  depiec:at;on  and  taxation. 

THoi'c.n  the  profits  of  the  Salt  Union  for  the  year 
•  nded  December  31,  1921,  amounted  to  only  f  162, 287 
igainst  £313,267  for  1920,  the  results  for  the  year 
ire  more  satisfactory  than  might  liave  been  antici- 
lated  in  view  of  the  coal  strike,  the  saltniakers'  strike, 
the  foreign  exchange  position,  and  the  political 
hindrances  in  international  trade.  The  export  trade 
was  advei-sely  affected  by  the  competition  of  very 
cheap  German  and  Solar  salts,  the  effect  being  that 
the  total  tonnage  dealt  with  for  home  trade  and^xport 
was  only  three-fifths  of  that  for  the  previous  year. 
No  less  than  79,L")iX)  -tons  of  German  and  Solar  salts 
were  imported  in  1921  into  the  United  Kingdom  alone. 
Shipments  to  eastern  countries,  w'hich  had  been  very 
profitable  in  I92l1,  declined  sharply  as  a  consequence 
of  the  reaction  in  the  silver  exchanges  and  of  un- 
settled political  conditions. 

Despite  the  weaker  trading  results  the  position  as 
disclosed  by  the  balance  sheet  showed  a  decided  im- 
provement on  the  year: — 
LiABn-irrES. 

19L'l 


Dec.  31  Dec.  31 
£  £ 

Share  capital       1,400,000  I,40U,000|  Fixed  assets  . 

Deb.  stocks     ...  1,200,000  1.200,000   Stocks   &e. 
Sandrr  liabilities    6GO,$5B        995,345  <  Debiggts 
Keserves  and  1 1nTestment 

carryforward      687,048         574,877  Cash     ... 


ASSETS. 
1921 
Dee.  31 
£ 
2,316,376 
226,659 
187,960 
668,140 
548,771 


2,315  962 
370,064 
286,629 
718,140 
480,427 


BEYER.  PEACOCK   AND  CO.,  LIMITED. 

Issued  Share  Capital  :  1600,000,  In   300,000    5}  ,     CumuUtlve 

Preference    Shares  of    11    each,  and    300,000    Ordinary    Shares 

of    il    each.       Debenture    Stock    authorised    and    subscribed, 

1300,000  41;,,  Debenture  Stock. 


Net 
I'tolit 

£ 

1921        110,676 
1920  33,503 

1916-19  458,723 
1913  89,044 


3,947,906     4,170,222  „947,90C       4,170,222 

Properties  and  equipment,  including  goodwill,  dis- 
played practically  no  alteration  in  value  Stocks, 
debtors,  and  investments  were  all  lower  at  the  end 
of  1921,  as  compared  with  the  figures  for  the  close 
of  1920.  Cash  in  hand  and  at  bankers,  at  £549,000, 
was,  however,  about  £68,000  higher  on  the  year. 
Total  assets  showed  a  slight  decline  on  the  year  at 
£3.947,906,  but  represented  a  higher  degilee  of 
liquidity.  .\mong  the  liabilities  no  change  in 
capitalisation  occurred  during  the  year;  sundry  liabili- 
ties were  reduced  £995,000  to  £661,000.  Extra 
capital  for  the  Mersey  Power  Company,  to  the  extent 
of  £300.000  in  Seven  and  a-Half  per  Cent.  Debenture 
stock  of  the  Power  Company,  was  recently  raised 
under  guarantee  of  the  Salt  Union.  The  directors 
state  the  works  plant,  craft,  and  rolling-stock  in 
operation  have  been  properly  maintained,  and  steps 
are  being  taken  to  bring  about  a  further  concentration 
of  manufacture  in  order  to  meet  the  new-  conditions 
of  trade.  The  nature  of  this  concentration  is  not  re- 
vealed, and  in  the  absence  of  such  information  the" 
prospects  for  the  coming  year  cannot  easily  be 
jveighed.  It  has  been  decided  to  pay  llj  per  cent,  on 
the  Preference  shares,  absorbing  £70.0f30,  and  five 
per  cent,  on  the  Oixhnaiy  shares,  ahsorbing  £40.000, 
thus  leaving  £21.562  to  be  carried  forward  against 
£23.274  brought  in.  The  Ordinan,-  and  the  Preference 
are  quoted  at  12s.  o\d.  and  20s.  respectively. 


IJeprt-cint  loi> 
Dell.  Int.  and 

Prcf.  Div.   Taiatlon      Capital 

29,260  32,873  60,000 

29,260  46,240  60,000 

117,000        108,069  50,000 

29,250  7,778  36,00<J 

"  Tax  free. 


^Ord.  Dlv.-, 

8  % 

15,000         6 


7,711 

1H,257 

11I>,24S 

3,566 


Despite  the  inactivity  ot  domestic  trade,  the  adverse 
movements  in  foreign  exchange  rates,  and  high  work- 
ing costs,  Beyer,  Peacock  and  Company,  locomotive 
builders,  have"  been  able  to  announce  for  the  year  1921 
the  unexpecteilly  high  profits  of  £116,576,  against 
£33,502  for  192(1  and  an  average  of  £114,675  for  the 
year's  1919,  1918,  1917,  and  1916.  The  result  is  largely 
"due  to  the  fact  that  the  men  worked  well,  and  that, 
in  the  absence  of  labour  friction,  a  full  working  year 
w  as  possible.  Debenture  interest  for  the  twelve  months 
absorbed  £12,750,  Preference  dividend  £16,500, 
£16,172  was  allotted  to  the  reserve  for  depreciation, 
£16.700  to  the  taxation  resei-ve,  and  £50,0(XJ  to  the 
crenei-al  reserve.  Out  of  the  balance  it  was  decided  to 
pay  a  dividend  of  five  percent.,  subject  to  tax,  on  the 
Ordinarv  shares,  absorbing  £50,000,  and  leaving  £7,711 
to  be  carried  forward,  against  £18.257  brought  in.  No 
Ordinary  dividend  was  paid  in  1920.  Distributions  of 
ten  per  cent,  per  annum  were  made  for  1919,  1918, 
1917,  and  1916.  Profits  for  the  last  pre-War  year 
allowed  an  Ordinary  dividend  of  seven  and  a-half  per 
cent.,  tax  free. 

The  balance  sheet  for  December  31,  1921,  discloses 
a  substantially  improved  position  as  compared  with  that 
of  a  year  previous. 


LIA_BILITIES 
1921 
Dec.  31 


Capital 

Deb.  Stock  ... 
Capital  Reserve 
Depreciation 

Reserve 
Sundry  Liabs. 
Profit  and  Loss 

Account 


600,000 
300,000 
150,000 


600,000 
300,000 
100,000 

219,549 

230,180' 


50,961  84,725 


1,464,502     1,554,460 


Goodwill 

Fixed  Assets  , 

Stores  ... 

Work  in  Pro- 
gress 

Investments 

Deb.  Bed. 
Pretniums 

Debtors 

Cash    ... 


ASSETS 
1921 
Dec.  31 
£ 
...      144,501 
088,698 
42,252 


144,601 
661,030 
72,463 

494,464 
29,941 

49,163 

102,256 

643 


1,404,302       1,534,460 


Including  Bank  Overdraft  of  £106,391. 

A  further  addition  of  about  £28,000  was  made  to 
fixed  assets,  representing  expenditure  on  the  comple- 
tion of  the  new  boiler-shop,  the  equipment  of  which 
will  call  for  additional  outlay  during  the  cuiTent 
twelve  months.  Premiums  of  the  sinking-fund  policy 
for  the  redemption  of  Debenture  stock  now  exceed 
£50,000.  A  scheme  lor  the  surrender  of  the  policy  and 
redemption  of  the  Debentures  has  not  met  with  the 
full  approval  of  the  Debenture-holders,  but  the  direc- 
tors hope  to  be  able  in  the  near  future  to  formulate  a 
new^  proposal,  of  mutual  advantage  to  the  holders  and 
the  Company.  Work  m  progress  and  stores  at  the  end 
of  1921  showed  a  considerable  reduction  on  the  figures 
of  the  preceding  year.  The  cash  position  at  the  year- 
end  was  decidedly  strong.  \  heavy  bank  overdraft  in 
1920  had  been  replaced  at  the  close  of  1921  by  a  credit 
balance  of  £89,000.  The  large  "  sundry  debtors  "  item 
of  £170,000  has  been  liquidated  in  the  interval,  leaving, 
it  is  to  be  presumed,  the  cash  position  stronger  still. 
With  the  recent  allocations  the  general  reserve  will 
now  stand  at  £200,000,  and  the  depreciation  reserve 
at  £251,815. 

The  outlook  for  the  current  year, is  obscm-e.  It 
must  be  noted  that  despite  the  Company's  prosperity 
during  1921,  work  in  progress  at  the  end  of  the  year 
was  at  a  low  level.  The  present  engineering  deadlock 
will  have  an  influence,  the  extent  of  which  cannot  as 
yet  be  estimated.  The  potential  demand  for  locomo- 
tives throughout  the  world  is,  of  course,  great,  but  its 
effectiveness  will  depend  to  a  large  extent  upon  the 
abihty  of  Continental  nations  to  approach  normal  indus- 
trial conditions.  The  Company's  sales  of  "  Gairatt  " 
engines  in  South  .\frica  during  1921  have  given  marked 
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satisfaction  to  the  iiurclutsers,  and  may,  it  is  lioped. 
result  iij  further  Colonial  oitlors.  Several  good  inquiries 
are  at  present  on  hand.  The  success  attending  the 
Company's  efforts  under  the  difficult  conditions  of  1921 
favours  the  anticipation  that  1922  may  also  be  a  pros- 
perous year.  Taxation  revision  in  the  new  Budget  will 
have  an  important  bearing  on  the  Company's  progress. 
Last  year  £16,700  had  to  be  reserved  for  income  and 
corporation  taxes,  equalling  a  five  and  a-half  per  cent. 
Ordinary  dividend,  and,  in  addition,  income  tax  was 
paid  on  the  Debenture  interest  and  Preference  dividend. 
Altered  assessments  during  the  year  increased  the  Com- 
pany's rates  by  i2,lJU0.  A  reduction  in  these  items 
would  alone  permit  of  a  substantial  increment  on  the 
Ordinary  dividenfl. 


LEVER  BROTHERS,  LIMITED. 

Issued  Capital  :  £46,982,322,  in  23,567.011  7",,  Cumulative 
Preference  £1  Shares  ;  in  15,469.362  8",^  Cumulative  "  A  " 
Preference  £1  Shares  ;  in  6,000,000  20"„  Cumulative  Preferred 
Ordinary  5s.  Shares  ;  in  3,000,000  20'\,  Cumulative  "  A" 
Preferred  Ordinary  £1  Shares  ;  in  262,000  20",,  Cumulative 
"  B  "  Preferred  Ordinary  £1  Shares  ;  in  3,615,797  5';,,  Cumu- 
lative Preferred  Ordinary  5s.  Shares,  and  in  228,000  Ordinary 
£10  Shares.  7'  „  First  Mortgage  Debenture  Stock,  £4,000,000. 


Co-Pa  rt- 

Pref.  ,t 

Net 

nership 

Prefil. 

"rd. 

Profltt 

Divs. 

Old.  Divs. 

.--Div.- 

Stocks 

£ 

£ 

o/ 

£ 

1910.. 

.  1,105,728 

42,947 

858,708 

200,000 

10 

4,073 

1,696,994 

1,155,649 

70,209 

881,119 

200,000 

10 

4,311 

2,748,968 

130,S34 

,905,683 

300,000 

15 

6,580 

3,189,819 

.  1,553,689 

206,154 

991,492 

350,000 

17* 

5,953 

4,038,362 

271,299 

1,308,092 

355,638 

17* 

4,038 

6,054,004 

276,855 

2,.532,301 

456,000 

20 

4,936 

5,191.188 

219,715 

3,283,673 

228,000 

10 

304,127 

3,625,591 

t  -^fter  providing  for  renewals,  depreciation,  and  excess  profit*  duty. 

Despite  the  very  great  difficulties,  financial  and 
political,  besetting  international  trade  during.  1921, 
l.ever  Brothers,  Limited,  seems  to  have  conducted  its 
far-flung  business  with  a  gi-eater  measure  of  success 
during  the  year  than  it  did  in  1920.  Profits,  in  so  far 
as  tlie  tei-m  may  ]«  applied  to  the  balance  carried  to 
tlie  profit  and  loss  account  from  the  balance  sheet, 
amounted  to  £4.035,516,  against  £3,270,091  for  the 
preceding  twelve  months.  The  figure  is  annved  at 
after  meeting  all  expenditure,  including  depreciation 
and  taxation,  except  the.  allocation  to  dividends  and  the 
reserve  fund.  No  infomiation  is  provided  in  the 
i-eport  as  to  the  extent  of  the  provision  for  depreciation, 
l)ut  in  the  light  of  previous  practice  it  is  to  be  assumed 
that  repairs,  renewals,  advertising,  and  depreciation 
have  been  adequately  met.  The  outstanding  feature  of 
the  assets  side  of  the  balance  sheet  is  the  item  of 
£47.999,307,  representing  investments  in  subsidiary 
enterprises.  In  view  of  the  decline  in  the  value  of  the 
Company's  West  African  interests  the  constitution  of 
tliis  item  calls  for  particular  attention.  The  directors 
consider  it  desirable  to  state  that  after  careful  con- 
siderafion  of  tlie  whole  of  the  assets  of  the  Company 
that  all  depreciations  in  value  are  covered  by  the  appre- 
ciated value  of  the  holdings  in  other  companies.  Tlie 
position  in  regard  to  the  West  African  trade  and  its 
effect  upon  the  Company's  business  has  remained  un- 
satisfactory, but  an  early  improvement  is  anticipated. 

As  indicated  in  our  comment  upon  the  Company's 
affairs  twelve  months  ago,  current  liabilities  at  that 
time  exceeded  liquid  assets,  .including  stocks,  by  a 
large  amount,  for  which  the  financial  requirements  of 
subsidiary  enterprises  were  largely  responsible.  To 
fiind  this  indebtedness  an  issue  was  made  in  March  of 
£4.(11)0.000  S%even  per  Cent.  First  Mortgage  Deben- 
ture stock,  1931-41,  at  92^  per  cent.  The  public 
subscribed  for  forty -five  per  cent,  of  the  emission 
while  the  lists  remained  oj)en,  and  the  remainder  was 
eventually  dispoi^ed  of  by  the  underwriters.  The  value 
of  the  assistance  so  afforded  is  reflected  in  the  report 
just  to  hand.  Debtors  and  debit  balance  (including 
excess  profit  reclaim)  at  £1.723,306,  and  stock-in- 
trade  (less  advertising  reserve)  at  £3,625,591, 
both  show  substantial  declines  as  compared 
with  the  previous  corresponding  figure.  Cash  at 
bankers  and  in  hand  come  to  £134,117.  Aggre- 
gate liquid  assets  on  December  31  last  thus  amounted 


lo  £5,4)S:i,012,  against  £7.si»;j.79.")  on  December  31. 
1920.  Advances  from  bunkers,  bills  jjayable,  and 
open  accounts  represented  at  the  close  of  1920  a 
liability  of  £4,767,921  (£8,294,2-39  previously),  and 
dividends  due  came  to  £2,089,741,  making  aggregate 
current  liabihties  of  £7,107,712,  or  an  excess  over 
liquid  assets  of  £1,624,700.  This  figure  takes  no 
account  of  gilt-edge  and  allied  investments,  which  are 
included  with  investments  in  subsidiary  companies. 
Tliis  item,  £47,999,;i07,  represents  an  increase  of 
£2, 750, (XX)  on  the  year.  If  the  increase  is  repre- 
sented by  Government  and  similar  stocks  it  would 
indicate  a  high  degree  of  liquidity  in  the  Company's 
position.  There  is  no  reason,  however,  to  believe 
that  it  does  not  represent  a  "lock-up"  in  Deben- 
tures, shares,  and  loans  to  associated  companies. 
That  tlie  ('ompany  has  extended  the  trading  activities 
in  which  it  is  directly  interested  is  reflected  in  the  fact 
ihat  premises  and  plant,  £6,722.917,  showed  an  in- 
crease of  over  £700,000  on  the  year. 

Full  dividends  were  paid  on  the  Preferred  and 
Preferred  Ordinary  shares.  absorbing  in  all 
£.■^,283,673,  against  £2,532,301  for  1920.  The  Ordi- 
nary dividend,  as  announced  in  The  St.^tist  of 
December  31,  has  been  reduced  from  its  previous  level 
of  twenty  per  cent,  to  ten  per  cent.  Practically  all 
the  Ordinary  capital  is  held  by  the  Lever  family,  and 
the  new  policy  is,  therefore,  to  the  advantage  of  the 
public  investor.  After  payment  of  the  copartnership 
dividend,  a  balance  of  £304.127  remained,  comparing 
witli  an  average  sui-plus  of  £5,000  carried  to  reserve 
in  the  six  preceding  years.  A  sum  of  £250,000  was 
allocated  to  a  special  reserve  fund,  and  the  balance 
carried  forward. 

In  view  of  the  complex  interests  involved  the 
earning  capacity  of  tlie  coml)ine  under  current  con- 
ditions is  a  matter  upon  which  otdy  those  in  direct 
control  have  authority  to  speak.  The  West  African 
trade  is  expected  to  give  more  satisfactory  results  than 
last  year,  and  elsewhere  the  standard  of  earning  power 
can  probably  be  maintained.  The  Ordinary  dividends 
have  little  interest  for  the  investor.  The  Preference 
payments  seem  quite  secure,  subject  lo  unforeseen 
difficulties. 


Dec.  31       Dec.  31        Dec.  31       Dec.  31 

Issued  capital        46,982,322  46,769,079  25,707,312  17.065,341 

Sundry  crcditoi-s 4',767.921     8,294,359     .5,007,282     3.039.921 

luterestin  associated  companies...  47.999,307  45,249,101  21,068,681  l:i.42«i.:i:U 

Kiied  assets  6,722,917     6,996,074     4,848,394     4,-JS)r.,4.<: 

Stocks  3,625,ii90     5,191.188     6.054,004    4,o:;!-.:>fcL 

Sundry  debtors     1.723,300     2.556.bHS     2.137.786        .<4s,i,49 


ssitcs* 


JUTLAND  TELEPHONE  COMPANY,  LIMITED. 

Offer  at  93  of  £500,000  I-ive  aiul  a-llalf  per  Cent. 
Sterling  bonds,  redeemable  over  forty  years  by  an  accumu- 
lative sinking  fund,  coniiiienciiig  March  15,  1927,  to  be 
applied  by  half-yearly  drawings  at  par  when  the  price  is 
at  or  above  par,  and  by  puicliase  sliould  the  price  be 
below  par.     Flat  yield.  £5  18s.  3d.  per  oeiil. 

As  the  capital  and  interest  of  the  Jutland  Telephone 
bonds  are  guaranteed  unconditionally  by  the  Danish 
(ioveiinnenl.  the  emission  has  the  same  status  as  the  si.v 
Danish  (!ovi5rnniont  issues  at  present  quftted  on  the 
London  Stock  Exchange.  The  bonds  are  tor  amounts  of 
£500  and  £100  and  their  equivalents  at  the  fixed  exchange 
of  Ki.18.18  ))er  £  sterling,  and  will  be  paid  off  in  [iOndon 
ill  £  sifilmg,  and  in  ('oi)eiiliagen  at  the  agreed  rate  of 
exchange.  The  Company  reserves  the  right  to  repay  the 
loan  in  whole  or  in  part  at  par  on  or  after  March  15, 
1932,  six  months'  notice  being  given.  The  proceeds  are 
jequired  for  the  extension  of  the  Company's  telephone 
system.  The  Danish  (iovernment  has  a  high  financial 
status  in  Lniidon.  ,ind  the  current  offer,  despite  the 
moderate  _\iel(l,   wa^  i|iiiiMy  ovfi-sulisniijeil. 

LAMPORT  AND  HOLT.  LIMITED. 

Offer  at  81^  of  £2.000.000  Five  [ler  Cent.  Debentui-e 
stock,  redeemable  at  par  on  January  1,  1962,  or  previously 
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ill  103  -i\  moiiihs'  in>liit>  Ix-inn  niveii.  Yit'lil.  i-xclusivn 
of  rtNleiiiptiiiii  piviiiiuiii,  £6  2s.  9tl.  |>er  ri-iit.  \wr  .iiiiiuni. 
Hh'  >lii|t|iitii<  luisiiiess  iif  l.aiiipoi't  imd  Holt,  wlmli  lias 
beoii  tslal.!isln'il  for  hmt  il\i-e«>i|Uiii  tei-s  of  ii  lenUiiy, 
provi.li':  it>eulai'  |>ass«>iij>f  1-  and  i-aii-o  servioes  Letwoeii 
the  I'liited  Kiiigili>iii  and  tlii-  continent  of  Kui'ope  and 
Bia/il  and  the  Hiver  Plato,  and  also  services  between  the 
I'nited  Kinjidoni  and  the  I'liited  States.  The  fleet  com- 
prises tiftylwo  vessels,  with  an  a)jm-e;;iite  tonnage  of 
318.899  gross  register,  in  addition  to  a  number  of  tugs, 
lighters,  and  hulks.  Thes»>  ves.sels  aiv  registered  in  the 
name  of  a  subsidiary  undertaking,  the  Liverpool.  Brazil 
and  Klxer  Plate  Steam  Navigation  <'oni|)any.  Limited. 
The  ConipHny  is  itself  contmlled  by  the  Royal  Mail 
Strain  Paiket  Company  and  the  Elder  Dempster  Line. 
The  IVljenture  stoi-k  now  offered  will  be  secured  jMiri 
passu  with  the  outstanding  Delienture  stock  (£950.000) 
as  a  floating  ch.irge  on  the  undertaking  and  assets  of  the 
Company,  ir.cluding  its  uncalled  ca))ital.  The  Company 
reserves  the  power  to  issue  further  Oelienlure  stock  rank- 
ing in  all  i-espects  ;i<i/i  pnssti  with  the  outstanding 
Debenture  stoi-k  and  the  Debenture  stock  now  offered,  but 
so  that  the  whole  amount  of  the  Debenture  stock  (inclusive 
of  the  Debenture  stock  outstanding)  shall  not  at  any  time 
exi-eeil  the  amount  of  the  issued  share  capital,  at  present 
£3.100.000.  Net  assets,' at  a  conservative  book  value  of 
£5.000,000.  show  relatively  satisfactory  capital  backing 
for  the  emission,  but  it  has  not  the  status  of  a  mortgage 
security.     The  lists  closed  within  five  hours. 

NORD  RAILWAY. 

t>ffer  at  90  of  5.000.000  Six  |)er  Cent.  Sterling  Bonds, 
1932-50.  Flat  yield  at  pru-e  of  issue,  £6  13s.  4"d.  per 
cent,  per  annum. 

A  distinctive  feature  of  the  Nord  issue  is  that  the 
bonds  will  be  redeemed  at  jiar  by  means  of  a  cumulative 
sinking  fund  applied  in  yearly  drawings  Ijefore  Decem- 
ber 31,  1950,  or  at  the  option  of  the  Company  after 
July  1.  1932,  at  103  plus  accrued  interest.  As  the  bonds 
carry  the  guarantee  of  the  French  Government  they 
possess  tlie  status  of  an  issue  by  that  authority  and 
were  quickly  over-subscribed. 

RESULTS,  &c. 

English  Loas  to  Czechoslovakia.^  It  is  reported 
from  Prague  that  the  Ministerial  Council  has  ratified 
the  conditions  for  the  English  loan,  which,  apart  from 
a  few  unimportant  details,  has  been  definitely  settled. 
The  credit  grant  for  flour,  amounting  to  £2.000.000. 
which  falls  due  at  the  end  of  March,  will  not  be  deducted 
from  the  present  loan,  as  was  at  first  projected,  but  will 
be  prolonged  for  a  year.  Dr.  Pospisil,  the  representa- 
tive of  Czechoslovakia  in  this  transaction,  will  leave  for 
London  this  week  for  the  purpose  of  concluding  the 
necessai-y  negotiations. 

Meadow  Dairy. — The  issue  by  the  Meadow  Dairy 
Company  of  500.000  l  Irdinary  shares  has  been  largely 
over-subscribed  by  the  Coiiij>aiiy's  existing  shareholders. 

FOREIGN  ISSUES. 

CiTv  OF  Buenos  Aiues.  — AVe  are  infoiined  that  a 
New  York   Syndicate  comprising   Messrs.   F.   J.   Lisman 

uid  Company.  Paine.  Webljer  and  Company,  Joseph 
Walker    and    Sons.    Brookes.    Stokes    and    Company,    is 

■fferiuL'  £250.000  Cirr  of  Buenos  Aires  Five  i>er  fpiit. 
1909  Bonds. 


The  Income  Tnr  and  the  Indiridunl.  Revised  to 
.January  1,  1922.  Compiled  and  issued  by  the  Royal 
Trust  Company,  ^fontreal.  Canada.  Issued  for  the 
guidance  not  merely  of  the  rich,  but  of  the  multitude  of 
extremely  moderate  means  who  come  under  the  Income 
Tax  Law  of  the  Dominion  of  Canada. 

All  exhaustive  review  of  the  position  and  prospects  of 
the  Lancashire  cotton  industry  is  contributed  by  Jfr. 
F.  W.  Tattei-sall  to  the  current  number  of  Sperling's 
■toiirnnl.  Mi\  Hartley  Withers  also,  in  the  same  issue, 
leals  with  the  w-ork  of  the  United  States  Federal  Reserve 
Board. 

hnports  into  Canada  from  the  United  States.  A 
classified  list  of  imports  into  Canada  for  oonsunijition 
of  fully-  or  chiefly-manufactured  articles  from  the  Cnited 
States  for  the  fiscal  year  ended  March  1921.  Publishe<l 
by  the  Department  of  Trade  and  Coninierce.  Commercial 
Intelligence  Service,  Cutawa.  as  a  supplement  to 
"Canada  as  a  Field  for  British  Branch  Industries." 


llONdKO.NC.   .\NI)   S||.\N()11A1    BaXKINU   CoUPOHATION. 

— Tlie  iliivctors'  ropoil.  iiccoiiipiniyiiif,'  the  annual  state- 
iiifid  of  Jiabiiiiii's  aiul  assHs  of  tlie  Uongkoiig  and 
Shanghai  Banking  Coqjoration  states  that  it  has  not 
lieeii  necessary  on  this  oc'cnsion  to  make  any  provision 
for  depreciation  of  tlie  sterling  and  other  gold  securities. 
In  tile  previous  balance  sheet  these  had  Ixjen  written 
down  to  prices  ruling  on  Deceinl)er  31,  ]9'20.  and 
they  now  stand  well  under  the  ounent  market  values. 
While  a  glance  at  the.  tahle  given  herewith  shows  suc- 
cessive increases  in  the  totals,  it  will  l)e  well  to  point 
out  that  the  sterling  equivalents  proceed  inversely — 
fmm  nearly  £104  million  to  .£88  million,  and  thence  to 
680  million.  With  the  final  dividend  and  bonus,  the 
rate  of  distribution  for  the  year  on  Ihe  old  shares  is 
maintained  at  .£8  per  share,  while  the  new  shares 
issued  during  the  j'ear  receive  in  dividend  and  bonus 
S,'.j  each.  The  sterling  and  silver  resenes  benefited 
appreciably  by  the  new  issue. 


Doc.  31  Dec.  .31  Dec.  31 
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20.0(X).(MX1  l.^>.O0O,tK«)  1."..IK)0,000 

.56,9fi8,991  3.i,2t)0,0t)2  27.1.i3,84ti 

44,034,392  29,332,658  30,.51G,90.5 


LIAIULITIKS 
Capital  paid  up 
Kescrvc  funds 
Notes  in  circulation 
Deposit  &  current  accounts, 

&c 481,121.429  4.-)l,31.5..599  337.469.2.38 

Acceptances  2..579.841       7.461,48t)       2.097,831 

Bills  pavable  ->.624,331       6.329,854       4,438,625 

Profit  balance        11,275,690    10,110,377      9,093,616 


Total  Liabilities         ...  621,604,674  554,810,036  42.5,770,061 


ASSKTS— 

Cash  and  bullion 103,471.125  129.745,303     82. 

Investment*  95,485.072     32.372,386     25. 

Hills  receivable  203,763,64121.5,342,082  154. 

Discounts,  loans  &   credits  202,073,979  161,779.784  1.54. 
Customers'     liability    for 

acceptances  2,579,841       7,461,486      2,097,831 

Bank  premises  14,230,416      8.108.995      6,948,288 


037,517 
,409,481 
.589,867 
,687,077 


Total  Assets 


621.604,674  .-.54,810.036  42 


BailiKay  Statistics  for  the  Year  ended  Dcccmlicr  31, 
19-20.    Canadian  Dominion  Bureau  of  Statistics,  Ottawa. 

T.es  Cltaiiijcs  Etriingers.  By  .Jules  Decamps,  Director 
of  Economic  Siudies  of  the  Bank  of  France.  Price  20frs. 
(Paris:    Librairie  Felix  Alcan.) 

licport  on  the  Indwtrial  and  Economic  Condition.^  in, 
Xuriray,  December  1921.  By  Mr.  C.  L.  Paus,  C.B.E., 
Commercial  Secretary,  H.B.M.  I^egation.  Christiania. 
De])artment  of  Ovei'seas  Trade.  Price  2s.  3d.  net.  (Lon- 
don :  H.M.  Stationery  Odice,  Imperial  House,  Kiiigsway, 
and  branches.) 


Sulphide  Cokpouatiox,  Limited.— Owing  to  the  re- 
duced production,  of  lead  concentrate.s  at  the  Central 
Mine  due  to  the  shortening  of  working  hour.s  by  the 
Edmunds  Award,  and  to  the  greatly  diminished  supply  of 
outside  ores  for  treatment,  the  Sulphide  Corporation. 
I-iniited,  will  suspend  lead  smelting  operations  at  its 
Co<kle  Creek  Works  at  the  end  of  AiJril,  and  its  produc- 
tion of  lead  concentrates  will  be  treated  by  the  Broken 
Hill  Associated  Smelter,s  at  their  Port  Pirie  smelting 
works  on  terms  which,  owing  to  centralisation  of  ton- 
nage, compare  advantageously  with  those  of  treatment 
at  (Cockle  Creek.  The  acid  and  su))erphoBphate  plants 
will  continue   in   operation. 

BuiTisH  Ckedits  for  Austria. — With  the  intrcxluc- 
tion  of  the  new  financial  plans  in  the  Austrian  Parlia- 
ment during  the  week  the  last  condition  for  receiving 
British  credits  has  been  fulfilled,  and  the  British  financial 
representative,  Mr.  Young,  has  informed  the  Minister 
of  Finance  that  the  £2.000.000  loan  recently  promised 
by  this  country  is  now  at  the  disposal  of  the  Austrian 
Government.  The  difficulties  of  Austrian  industry  are, 
however,  by  no  means  at  an  end.  since  with  a  more  .stable 
crown' Austria's  export  trade  will  meet  with  sharper  com- 
petition from  foreign  countries,  especially  iroju  Geniiany. 
The  number  of  unemployed  in  Austria  is  stated  to  be 
90,000.  or  half  the  number  unemployed  at  the  time  of 
the  country's  greatest  depression  after  the  breakdown  of 
the  JFonarchv. 
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ABSTRACT  OF  THE  ANNUAL  REPORT  OF  THE  BELL  SYSTEM. 


The  annual  report  of  the  American  Telephone  and  Teltgraijli 
Company,  covering  its  operations  during  1921,  is  in  an  anusual 
sense  a  human  interest  document.  Its  story  is  of  amazing 
interest,  because  the  United  States  has  two-thirds  of  the 
world's  telephones,  because  this  one  Company  has  more  share- 
holders than  any  ether  American  corporation,  with  also  the 
widest  distribution  of  ownership,  and  because  no  other  agency 
undertakes  to  give  a  nation-wide  telephone  service,  and  none 
comes  into  such  close  contact  with  the  everyday  social  and 
business  life  of  the  people.  So  far  as  the  telephone  service 
Was  concerned  1921  was  in  all  respects  a  constructive  year, 
in  which  the  system  reached  its  highest  state  nf  efficiency. 

AMERICAN  TELEPHONE  AND  TELEGRAPH  COMPANY. 

STATEMENT  OF  EARNINGS  AND  EXPENSES 
FOR   THE  YEARS   1920  AND   1921.  , 

1921 


1920 

Earnings  :  $ 

Dividends           34,800,465.51 

Interest 12,969.756.16 

Telephone  operating  re- 
venues               56,030,624.92 

Miscellaneous    revenues  146,141.49 


38.580,672.59 
13,805.052.70 


58,268.539.17 
90,507.92 


Total         103,946,988.08      110,742,772.38 

Expenses  (including  pro- 
vision for  depreciation 
and  all  taxes)     33,260,085.98        37,218,959.61 


Net  earnings 
Deduct  interest 


Balance 
Deduct  dividends 


70.686,904.10        73.523.812.77 
18,865.688.44        19,521.109.05 


51,821,215.66 
35.376,792.88 


54,002.703.72 
42,674,403.00 


Balance  16,444,422.78        11,328,300.72 

Appropriated      for      con- 
tingencies        8,000,000.00         3,000,000.00 


Balance  for   surplus 


8,444,422.78  8,328.300.72 


NEW  DIVIDEND  RATE. 

H.  B.  Thayer.  President  of  the  Company,  in  a  very 
interesting  explanation  of  how  the  Company  came  to  increase 
its  annual  dividend  rate  from  eight  to  nine  per  cent.,  says 
that  since  the  stockholders'  equity  in  the  business  was  more 
than  $200  a  share,  the  higher  dividend  rate  returned  less  than 
five  per  cent,  on  the  equity,  and  could  not  be  called  at  all 
excessive.  It  was  felt  also  that  the  higher  mai-ket  price  of 
the  stock  consequent  upon  the  increased  dividend  rate,  if 
justified  by  earnings,  would  react  favourably  upon  the  cost 
of  bond  issues  and  other  borrowings  of  the  Bell  System.  The 
shareholders  took  $83,790,200  of  the  stock  offered  in  May 
and  $6,029,300  not  subscribed  for  was  sold  in  the  open  market 
at  an  average  price  of  $112.54.  This  offering,  together  with 
$15,123,900  stock  issued  for  bond  conversions,  brought  the 
total  amount  of  stock  outstanding  on  December  31  last  up  to 
$548,185,300. 

The  investment  of  the  Bell  System  in  plant  and  equipment, 
including  construction  in  progress  as  shown  by  the  companies 
as  of  December  31  last,  aggregates  $1,569,000,000.  In  1921 
the  associated  companies  earned  5.2  per  cent,  on  the  book  cost 
of  their  plant,  which  is  considerably  below  what  State  com- 
missions and  the  public  have  long  since  considered  a  fair 
return.  Because  of  the  companies'  conservative  financial 
structure  this  return  on  the  telephone  property  of  the  asso- 
ciated companies  made  it  possible  for  the  American  Telephone 
and  Telegraph  Company  to  earn,  including  its  equity  in  the 
undivided  profits  of  the  associated  companies,  12.6  per  cent. 
on  its  ontstanding  stock.  All  these  profits  were  not  distri- 
buted, however,  by  the  associated  companies,  but  earnings 
available  for  dividend  on  the  Company's  outstanding  capital 
stock  in  the  vears  since  1909  were  as  follows  : — 


1921   ... 

$ 
...  11.10 

1915... 

$ 
...   9.52 

1920   .. 

...  11.72 

1914... 

...   9.38 

1919   ... 

...  10.05 

1913  ... 

...   9.59 

1918   ... 

...   9.97 

1912  ... 

..   9.86 

1917   .. 

..   9.48 

1911... 

...  10.01 

1916   ... 

...   9.77 

1910... 

...  10.34 

clear  that  there  is  a  large  voliuiie  of  income  which  the  people 
might  save  and  apply  to  constructive  development  if  small 
investors  could  be  afforded  the  opportunity  and  incentive 
to  invest  wisely.  Emphasis  is  given  this  view  by  the  recent 
study  of  national  inc^mie,  which  shows  that  in  1919  the 
people  received  $65,003,000,000,  of  which  nearly  seventy 
per  cent,  went  to  individuals  who  would  nol  be  ordinarily 
classed  as  potential  investors.  With  the  organisation  of  thi.-: 
Securities  Company,  however,  the  American  Telephone  and 
Telegraph  Company  gives  a  formal  invitation  to  the  user.> 
of  the  telephone  to  bicome  partners  in  the  business.  It  is 
believed  that  such  a  plan  will  promote  national  thrift  and 
lead  t«  the  spread  of  a  broader  knowledge  of  investment 
conditions.  The  Company  has  ''felt  the  need  of  an  organi 
sation  whose  function  should  be  to  disseminate  information 
about  Bell  System  securities  to  the  public,  especially  to  Bell 
telephone  subscribers,  and  when  desired  to  advise  intending 
investors  and  to  facilitate  their  transactions  in  our  stocks 
and  securities."  AH  of  the  stock  of  the  Securities  Company 
will  be  held  by  the  American  Telephone  and  Telegraph  Com- 
pany, making  this  Company,  therefore,  the  sole  owner. 

STOCK  FOR  EMPLOYEES. 

The  Company  has  long  made  it  easy  for  its  employees 
to  acquire  stock  on  the  instalment  payment  basis,  and  the 
total  resiKjnse  has  been  very  satisfactory.  When  the  year 
closed  more  than  125,00  employees,  representing  all  parts 
of  the  Bell  System,  were  paying  for  stock  on  the  subscription 
plan.  This  means  that  fifty-eight  per  cent,  of  the  total 
number  of  employees — or  more  than  half — who  are  eligible 
to  subscribe  under  the  provision  of  the  plan  requiring  previous 
continuous  employment  of  at  least  six  months,  are  on  the 
list  of  subscribers.  Besides  this,  some  3.000  employees  are 
still  paying  for  stock  purchased  under  the  second  stock 
purchase  plan. 

SUGGESTIVE  IMPROVEMENTS. 

The  Company  is  carrying  on  very  important  development 
work  and  research  activities.  The  loud-speaking  telephone 
system  installed  at  the  Washington  Capitol  at  the  time  of 
the  inauguration  of  President  Harding  made  it  possible  for 
an  audience  of  more  than  one  hundred  thousand  assembled 


BELL   SYSTEM   INCOME   STATEMENT    FOR    YEARS 
ENDING  DECEMBER  31,   1920,   AND   1921. 

(DUPLICATIONS  EXCT.UDED.) 

1920  1921  Increase 

Exchange    revenues    ...    301,282.599    543,133.098    41,850,499 

Toll   revenues 141,833,485    146,459,202      4,575,717 

Miscellaneous    revenues        6,276,031        7,495,933      1,219,902 


Total  operating 

revenues    499,442,115    497,088,233    47,646,118 


Depreciation      65,731.071  70,858.073  5.127,002 

Current  maintenance  ...  69,665.080  73,061,099  3.396,019 
Traffic  expenses          ...  145.848.181  148.372,962  2.524.781 
Commercial  expenses   ...  45.075.272  47.831.650  2.756.378 
General       and      miscel- 
laneous expenses      ...  20.500.015  23.563.499  3.063.486 


Total     operating    ex- 
penses             346,819,617    363,687,283    16,867,666 


Net  operating  revenues  102,622,498    133,400,950    30.778.452 

Uncollectible    revenues         1.208,798        1,843,962         635,164 
Taxes      27.841,334      34,512.479      6,671.145 


Operating  income    ,,,      73,572,366      97,044.509    23.472.143 
Non-operating  revenues 
—Net  ...        ...      11,692.610      1,3,651,814      1,959,204 


Total  gross  income...  85.264.976  110,696,323  25,431.347 

Rent  and  miscellaneous 

deductions      5.755,808  6,497,642  741,834 

Interest  deductions     ...  31.724,103  36,773,998  5,049.895 


BELL  TELEPHONE  SECURITIES  COMPANY. 

An  especially  interesting  feature  of  tlie  report  is  the 
aruiouncement  of  the  fonnation  of  the  Bell  Telephone 
Securities  Company,  of  which  D,  F,  Houston,  who  was 
formerly  Secretary  of  Agriculture  and  later  Secretary  of  the 
Treasury,   has    become  president.       Recent    events   make   it 


Total  deductions      ...      37.479,911      43.271,640      5,791,729 


Balance  net  income...      47,785,065      67,424,683    19,639,618 
Deduct  dividends        .,,      39.999,579      47,848.394      7,848.815 


Balance  for  surplus...        7.785.486      19.576.289    11.790.803 
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in  front  of  tlie  C'lipitol  to  hear  distinctly  anJ  wisily  every 
«crd  sjioki'ii  by  tlu>  I'rcsident.  The  problem  of  applying 
the  system  to  long  distance  wires  was  to  far  advanced  that 
on  Novemlier  11  last  these  improvements  were  employivl  in 
the  burial  sorvurs  i>f  the  unknown  soldier  in  the  National 
Ctinetery  at  Ailinnlon.  The  prayers  and  hymns  and  the 
music  of  the  solemn  religious  sorvu'ej!  were  heard  not  only 
by  thosi'  inmicilialely  at  hami,  but  also  by  n  multitude  which 
thronged  the  ciinetery  and  by  coiTespondinu  assemblages  at 
New  York  and  San  Kranciso).  On  April  11  last  telephone 
servii-e  was  o[H»ned  with  the  Island  of  Cuba  by  means  of  sub- 
marine telegraph  cables  extendinjj  from  Havana  to  Key  West. 
Through  the  transixjntinental  line  this  connection  was  ex- 
tended to  San  Francisco,  and  from  there  to  Los  Angeles, 
where,  by  means  of  a  radio  telegraph  connection,  the  circuit 
waii  extended  to  the  Catalina  Island,  some  thirty  miles 
distant  in  the  Pacific.  Satisfactory  conversation  was  thus 
made  imssible  petween  Catalina  and  Cuba,  a  distance  of 
more  than  5,500  miles.  This  is  the  greatest  distance  over 
which  a  commercial  telephone  service  has  been  established. 
The  Cuba  cables  are  the  longest  deep-sea  telephone  cables  in 
use,  and  embody  in  practical  form  a  number  of  scientific 
developments  designed  by  the  Company's  staff  of  experts. 
To  provide  for  this  traffic  three  of  the  cables  were  successfully 
laid.  Kach  cable  is  capable  of  carrying  one  telephone  con- 
versation and  eight   telejraph  mess.ige?. 

BELL  SYSTEM  DATA. 

At  the  clo.ie  of  last  year  there  were  approximately  10.300 
separate  teleplione  companies  in  the  United  States.  Of  these 
26  were  associated  with  the  Bell  System  and  9.264  were 
independent  companies  whose  stations  were  connected  with 
the   Bell  System.     There  were  also  a  large  number   of  rural 


lines  and  associations  operated  on  a  mutual  or  co-operative 
basis,  and  of  the«e  more  than  26.000  were  connected  with 
the  Bell  Service. 

The  development  of  the  Bell  System  at  the  end  of  the 
year,  and  its  growth  during  the  year,  are  set  forth  in  the 
following  tables  : — 


TEF-KPHONK     STATION.S. 


Bell   owned 
Bell  connecting 


Total 


.N'umhcT  lit  Ini-rf-ii-- 

l-;n<l  o:    Vi-iir  (Jurlnff  Yi-iir 

8.914.155  580,176 

4.466,061  198,108 


...  13.380.219     778,284 

TELEPHONE    tONNECTION.S-BELL  OWNED 
EXCHANGES. 


Dailv  Mtirini;  Vi-ar 

.    .33,671,000 
1.356.000 


Exchange  connections 
Toll  connections    ... 


Total  35.027.000 

The  daily  average  of  35.027,000  exchange  and  toll  con- 
nections during  1921  exceeded  bv  1.865,000  the  daily  average 
during  1920.    and  l.y   nearly  11,000.000  the  dailv  average  of 

ten  years  wpt. 

DISTRIBUTION  OF  CAPITAL  STOCK. 

The  number  of  shareholders  of  record  on   December  51, 
1921.   was  186.342.  an  increase  of  46.894  during  the  year. 
The  average  number  of  shares  held  was  twenty-nine. 
There  are  more  women  shareholders  than  men. 
About  one  per  cent,  of  the  stock  was  held  in  P^ump. 
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liepott  on  ihr  Trade  ami  Indtislrial  T{c-<oiirce.'<  of 
Siirfoundland.  By  Cuutain  E.  .J.  Edwards,  H.M.  late 
."^nior  Trade  Cominis-sioner  in  Canada  and  Newfound- 
land. Dated  December  1921.  Price  9(1.  net.  Depart- 
ment of  Ovei-seas  Trade.  Published  by  H.il.  Stationery 
Office,  Im|ierial  House,  Kingsway,  London. 

licfyorl  on  EroiicmiV  and  Comnicrrliil  Conditions  in 
the  Grand  T)nrhri  of  J.uxfinhourg  in  f^cpfcmhri-  7(l.U.  By 
Mr.  B.  Sullivan,  Commercial  Secretary  to  H.M. 
Embassy,  Brussels.  Price  9d.  net.  (Department  of 
Overseas  Trade,  London.) 

The  Anfjlo-Uolian  JiVriVic,  the  organ  of  the  Briti.'^h 
Italian  Commercial  Association.  The  Jlnrcli  number 
contains  a  leading  article  entitled  "  Paving  Time.''  in 
which  the  writer  points  to  the  new  and  more  hopeful 
spirit  which  is  now  manifest  among  all  classes  of  the 
Tialian  people.  The  Budget  deficit  has  been  reduced,  and 
-•■ems  in  a  fair  way  to  early  disanpearance  ;  the  revenue 
•nfinues  to  expand  satisfactorily  (for  the  first  seven 
months  of  the  current  financial  year  the  receipts 
amounted  to  7.059  million  lire,  which  compares  with 
5,796  millions  for  the  corresponding  period  of  1920-21)  ; 
while  the  political  situation  has  considerably  improved. 
Tlie  writer  then  deals  with  Italy's  ability  to  export 
cereals,  wine  and  oils,  fruit  and  vegetables,  and  dairy 
products.  In  the  matter  of  eggs  alone  production  has 
now  overtaken  consumption,  and  the  surplus  available 
for  export  is  valued  at  250  million  lire. 

Baihrnij.t :  Krnijn  and  T't/nnda.  Administration  of 
the  Colony  and  Protrctorate  of  Kenya,  1930-21.  Report 
of  the  Acting  General  Manager  of  the  Uganda  Railway. 
(Nairobi  :    L'ganda  Railway  Press.) 

He/jorf  on  the  Jmhistries  and  Commerce  of  ,S/><ji'n, 
Dccimher  1921.  By  Captain  I',  de  B.  Charles.  Com- 
mercial Secretary  to  H.M.  Embassy,  Madrid.  (London: 
Department  of  Overseas  Trade.)  Price  1«,  6d.  net. 
Copies  mav  be  obtained  from  H.M.  Stationery  Office, 
Imperial   House,   Kingsway,   W.C.  2. 

Captain  John  Deserontyou  and  the  Mohanl-  ffettle- 
ment  at  Dcierontyo.  By  M.  Eleanor  Herrington.  A 
paper  presented  liefore  the  Royal  Society  of  Canada,  1921, 
and  printed  by  their  permission.  Issued  as  No.  41  of 
the  Bulletins  of  the  Departments  of  History  and  Politi- 
cal and  Economic  Science,  Queen's  L^niversity,  Kingston, 
Ontario,  Canada. 

Some  Currtnt  Financial  Problcmx.  A  paper  read 
before  (he  Royal  Statistical  Society  on  .lanuarv  17  last 
by  H.  W.  Macrosty,  O.B.E.,  B.A.  Lengthy  Comment 
upon  the  paper  was  made  in  The  Statist  of  .lanuary  21. 
Published  by  the  Royal  Statistical  Society.    Price  2&r  6d. 


The  Prexcnt  Condition  of  the  Stuck  Exchani/e.  A 
booklet  analysing  the  conditions  affecting  present-day 
Stock  Exchange  business.  Issued  gratis  by  Walter  .ludd, 
Ltd.,  Press  Agents,  London. 

The  Haciue  Bules  (1921)  Explained.  By  Sanford  D. 
Cole.  The  second  edition,  revised  and  enlarged,  of  this 
valuable  work  is  now  available.  Crown  8vo,  cloth. 
Price  5s.  net.     (Effingham  Wilson,  London.) 

Chibs.  We  have  received  the  1922  edition  of  this 
handy  work,  edited  by  Mr.  E.  C.  Austen-Leigh,  and 
published  by  Messrs.  Spottiswoode.  Ballantyne  and 
Company,  Limited.  It  contains  a  list  of  3,936  clubs 
frequented  by  English  men  and  women  all  over  the  world. 
It  gives,  in  tabular  form,  particulars  of  every  club  in- 
cluded, such  as  the  name  of  the  secretary,"  address, 
entrance  fee.  subscription,  date  of  establishment,  and 
sometimes  the  objects  for  which  it  was  founded.  The 
price  is  7s.  6d.,  or  7s.  lOd.  post  fi-ee. 

Prohlcms  and  Exercises:  To  Accompany  "Clay's 
Economics  for  the  Genera]  Header"  and  "Ely's  Out- 
Un.es  of  Economics."  '  By  H,  Gordon  Hayes,  Professor 
of  Economics  in  Ohio  State  L'niver.sity.  Price  2s.  6<i. 
net.     (New  York  :  The  Macmillan  Company.) 

Conscripfion  System  in  Japan.  By  CJotaro  Ogawa. 
D.C.L..  Professor  of  Finance  in  the  University  of  Kiot,-v. 
Published  for  the  Carnegie  Endowment  for  International 
Peace  by  the  Oxford   L'niversity  Press,  New  York. 

Carnegie  Endowment  for  Infei-national  Pl-are. 
Founded  December  14.  1910.  Year-book,  1921.  (Wash- 
ington :    Published    by  the  Endowment.) 

Paihray  .imalriamafions  T'p  to  Date.  Showing  the 
constitution  of  the  proj)0.sed  railway  groups  and  the 
fusion  schemes  suggested  to  date.  "(F.  C.  Mathieson 
and  Sons,  Copthall  Avenue.  E.C.  2.)     Price  6d. 

The  Eeport  of  the  Bombay  Chamber  of  Commercl-  is 
now  published  in  two  volumes.  The  issue  which  has 
just  reached  us  contains  an  enormous  amount  of  informa- 
tion, dealing  with  such  diverse  subjects  as  anthrax  and 
stamps  on  cheque-books,  .ludging  by  the  amount  of  corre- 
spondence alone,  the  Bombay  Chamber  of  Commerce  is  a 
very  live  institution.  Copies  of  the  report  can  be 
obtained  from  the  "  Times  "  Press,    Bombay, 

The  First  National  Bank  in  St.  Louis  have  favoured 
us  with  a  copy  of  a  Review  of  the  Cotton  Situation  in  the 
United  States.  On  the  assumption  that  there  will  be 
no  material  change  in  the  production  of  cotton  from  the 
volume  and  tendency  manifest  in  pre-War  years, 
the  writer  concludes  (hat  the  commodity  is  in  a  stronger 
position  fundamentally  than  it  has  been  for  some  time, 
and  that,  a.*;  a  consequence,  its  price  should  be  fairly 
stable  in  the  near  future. 

The  Canadian  Bank  of  Commerce  have  just  issued  a 
chart  showing  the  movements  of  the  United  Stati- 
exchange  in  Canada  on  each  day  of  last  year. 
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MEETINGS 


OF    PUBLIC    COMPANIES, 


The  Eastern  Bank,  Limited. 

A  Year  of  Abnormal  Activity.     Current  Year's  Prospects. 


The  twelfth  annual  general  meeting  of  the  Eastern  Bank, 
Limited,  was  held  on  March  22  at  the  Cannon  Street  Hotel, 
B.C.  Mr.  J.  S.  Haskell  (Chairman  of  the  CompanyJ  pre- 
sided. 

The  Chairman  .-^aid  :  Taking  everything  into  considera- 
tion, I  think  shareholders  will  agree  with  me  that  the  posi- 
tion as  disclosed  by  the  baUince  sheet  can  be  regai-ded  as 
satisfactory,  and  I  trust  you  will  approve  of  the  distribution 
of  the  profits  as  proposed.  The  falling  off  in  the  aggregate 
of  the  various  items  of  the  balance  sheet,  although  large, 
need  not  be  regretted  at  a  time  like  the  pre.sent,  as  it 
accords  with  our  policy  to  work  in  a  narrow  compass  on  a 
safe  and  sound  basis,  and  to  eliminate  risky  business,  whilst 
at  the  same  time  assisting  legitimate  trading  as  far  as 
possible. 

The  Work  of  the  Staff. 
For  these  favourable  results  we  are  greatly  iuilebted  to 
the  Managers  and  stall,  ;uid  1  should  wish  to  thank  Mr. 
Sutton,  our  Manager  in  London,  and  our  Managers  in  the 
East.  The  efficient  conduct  of  an  Eastern  Exchange  Bank 
has  not  been  an  easy  task  under  the  present  abnormal  con- 
ditions, and  1  wish  to  record  the  appreciation  of  the  board 
to  all  concerned  for  their  zeal  and  devotion  in  the  interests 
of  the  Bank. 

The  question  of  our  branches,  both  present  and  prospec- 
tive, has  been  engaging  our  attention  for  some  time,  and 
our  policy  is  to  progress  along  steady  lines  by  extending 
the  Bank's  activities  whenever  possible  to  new  fields  which 
hold  out  fair  prospects.  A  branch  of  the  Bank  has  recently 
been  opened  at  Madras,  as  you  will  have  noticed  in  the 
report,  and  commenced  business  on  February  1.  At  the  same 
time  we  have  deemed  it  advisable  to  close  our  local  branch 
in  the  bazaar  at  Basra  City.  This  port  has  lost  a  ureal 
deal  of  the  significance  which  it  attained  during  the  War  ; 
the  principal  business  in  Mesopotamia  is  again  chiefly  centred 
in  Bagdad,  while  Basra  is  mainly  a  shipping  and  transit 
point.  With  the  diminished  importance  of  Basra  we  have 
therefore  come  to  the  conclusion  that  there  is  no  call  for  the 
branch  in  Basra  City,  and  our  business  in  that  region  can  be 
adequately  carried  out  by  one  office  in  Ashar  Basra — that 
is.  at  the  port  proper. 

The  Bank's  New  Oflices. 
You  will  have  noticed  in  the  accounts  that  we  have 
made  a  provision  of  £20,000  fiu'  the  new  building  which  we 
contemplate  erecting  for  the  Bank.  Our  present  offices  in 
Xo.  4  Crosby  Square  consist  only  of  the  ground  floor,  which 
we  have  found  quite  inadequate,  and  it  was  obvious  that  we 
could  not  etficicntlv  carry  on  and  expand  our  business  in  that 
limited  space.  We  have  therefore  purchased  the  adjoining 
premises,  Nos.  2  and  3.  both  freeholds,  on  which  site  a 
suitable  Imildinc  is  to  be  erected,  a  great  portion  of  w-hich 
we  hope  to  be  able  to  let,  thus  reducing  the  cost  to  the  Bank. 
The  locality  is  verv  central,  being  iri  the  neighbourhood  of 
several  of  the   leading  banks. 

As  you  are  all  aware,  the  past  year  has  been  one  of 
abnormal  ditticulties.  Violent  fluctuations,  uncertain  ex- 
changes, falling  prices,  and  diminishing  trade  have  made  the 
conduct  of  business  a  matter  of  more  than  ordinary  diffi- 
culty, and  it  was  no  easy  task  for  the  Bank  to  guard 
against  losses  and  also  earn  a  fnir  dividend  for  the  share- 
holders. Trad'?  is  in  these  days  perhaps  more  susceptible 
to  the  influences  of  political  conditions  than  at  other  times, 
and  the  political  atmosphere  has  been  clouded  throughout.  . 
Commerce  has  ha<l  many  adverse  factors  to  contend  with. 
The  severe  slump  which  set  in  in  the  autumn  of  the  previous 
year  continued,  and  goods  in  India  and  el.sewhere  which 
were  purchased  during  the  boom  accumulated  and  remained 
uncleared,  restricting  and  impedinn  fresh  busine.ss.  There 
was  a  sign  of  improvement  in  ^[anchester  goods  at  one  period 
during-  the  summer  which  encouraged  a  faint  hone  of  a 
revival.  Cotton,  which  touched  as  low  a  figure  as  7d.  a  lb. 
at  one  time,  took  ^n  upward  turn  in  eonssquence  of  reports 
of  a  short  crop  and  advanced  to  over  14id.,  and  with  a  simul- 
taneous advance  in  the  rupee  to  Is  6d.  there  appeared  a 
likelihood  of  the  stocks  in  India  being  liquidated  on  a  more 
favourable  basis  of  value.  Unhappily  this  anticipation  was 
not  realised,  the  glimmer  prove<i  to  be  short  lived,  and  the 
subsequent  fall  in  both  cotton  prices  and  the  rupee  ex- 
change has  further  agijravated  the  position.  There  still 
remain  considerable  stocks  to  be  ab.sorbed  before  there  can 
be  any  materi.il  revival  in  the  export  trade  to  India  and 
Mesopt)tamia.  The  metal  trade  has  also  suffered  severely. 
Copper,  yellow  metal,  lead,  and  spelter,  which  are  largely 
^vjMHted    to    India,    have    continued    to   drofip,   and    prices 


remain  at  the   lowest   point  touched.       The  losses  of   bi.th 
shippers  and   importers   have    been   very  hea\-y,   and   under 
such   conditions    the   banks  could  not  escape  some  losses. 
The  Position  in  India. 

India  during  tlie  year  had  also  to  face  the  unusu.il 
feature  of  an  adverse  trade  balance,  which  up  to  June  la-t 
was  heavily  against  her,  and  though  during  July,  August, 
and  September  there  was  a  swing  round  to  the  normal, 
showing  a  balance  of  Rs.  135  lacs,  234  lacs,  and  93  lac;, 
respectively  in  her  favour,  giving  rise  to  a  hope  that 
the  e.xchange  would  attain  a  much  higher  level,  it  was 
^neutralised  by  large  imports  of  wheat  and  heavy  purchases 
of  gold  and  silver,  which  have  again  tui'ned  the  scale, 
resulting  in  a  deficit  of  Rs.  2,042  lacs  in  the  fourth  quarter 
of  the  year  and  a  consequent  drop  in  the  exchange  rate 
to  Is.  3|d.  You  will  thus  realise  the  difficulties  confronting 
the  business  of  an  exchange  bank  under  such  varying 
conditions.         •  .  " 

As  regards  Mesopotamia,  in  a  situation  so  full  of  uncer- 
tainties as  the  present  it  would  be  futile  to  hazard  a  fore- 
cast as  to  the  future  of  that  country,  and  I  shall  nut 
attempt  to  do  so.  Like  other  countries,  it  has  suffered  a 
severe  setback  and  business  has  been  very  restricted,  the 
more  so  as  Persia,  for  the  greater  part  of  the  year,  was 
closed  to  traffic.  Furthermore,  the  uncertainty  of  the  politi- 
cal future  of  Mesopotamia  has  created  a  .state  of  nervousness, 
particularly  in  view  of  the  contemplated  withdrawal  of  the 
British  forces  from  the  country  I  sincerely  trust  that  the 
(iovernment.  in  whatever  policy  they  may  decide  to  follow, 
will  not  allow  that  country  to  become  derelict  after  tlie 
enormous  sacrifice  of  the  lives  of  our  gallant  soldiers  during 
the  War.  ■  Its  commercial  possibilities  are  not  negligible,  and, 
given  stable  conditions  and  a  progressive  administration, 
there  is  a  considerable  field  for  developments. 

The  Problem  of  the  Currencies. 

You  will  perhaps  ixpect  nie  to  say  a  few  words  as  to  the 
prospects  of  the  lurrent  year.  .\s  regards  India,  from  a 
commercial  aspect  the  position  is  not  unsatisfactory.  Her 
economic  position  is  good,  she  has  had  a  favourable  mon- 
soon, and  with  good  harvests  will  have  plenty  to  export. 
With  this  stimulus  to  her  great  absorbing  powers  we  should, 
under  normal  conditions,  be  justified  in  anticipating  an 
increased  demand  and  consequent  expansion  of  her  imports 
to  the  benefit  of  trade  generally.  But  we  are  not  yet  in 
iiormal  times,  and  there  are  some  unfavourable  factors  which 
seriously  affect  the  position.  One  of  the  most  important 
of  these  is  the  collapse  of  the  European  exchanges.  Germany 
and  the  other  countries  of  the  Continent  have  been  in  the 
past  large  buyers  of  Indian  produce,  but,  under  their  pie- 
vailing  economic  conditions,  with  their  purchasing  powers 
so  seriously  diminished,  it  is  to  be  feared  that  prospects  in 
that  direction  are  not  very  encouraging.  This  problem  of 
the  currencies  is  a  real  stumbling-block  to  trade.  The  sub- 
ject presents  many  difficulties,  and,  though  several  schemes 
have  been  suggested,  .so  far  no  real  progress  has  been  made 
towards  its  solution.  I  do  not  propose  to  detain  you  with 
any  lengthy  discourse  on  this  question.  It  has  been  referred 
to  and  ably'  dealt  with  recently  by  several  chairmen  of  the 
leading  institutions,  as  also  have  the  conditions  and  prospects 
of  trade  generally,  and  you  are  no  doubt  familiar  with  its 
aspects,  .\nother  disturbing  element  in  the  situation  is  that 
India  is  labouring  just  now  under  the  shadow  of  grave 
political  disturbances,  the  end  of  which  I  do  not  venture  to 
forecast.  I  cun  only  express  the  hope  that  with  a  resolute 
spirit  and  firm  measures  our  Government  will  be  able  to 
deal  with  it  effectively  and  restore  normal  and  peaceful  con- 
ditions in  that  country. 

Taxation  Burden  on  Banking  Business. 

In  addition  u,  the  ditli.  ulties  I  liave  d.  -  lilied  these  is  the 
heavy  burden  of  existing  taxation.  1  wisli  to  empha.sise  the 
fact  that  the  present  high  level  of  taxation  is  a  serions  handi- 
cap to  onr  commerce  and  industries,  cramping  their  develop- 
ment and  stifling  fre.sh  enterprises.  I  woidd  mention  one  tact, 
that  very  lartie  funds  used  to  be  remitted  here  from  India 
and  elsewhere  for  investment,  but  on  ac«nnil  of  the  6s.  inc. 'me 
ta.x  this  has  to  a  sreat  extent  ceased,  aiul  as  a  considerable 
proportion  of  the  income  from  these  investments  was  left  to 
be  spent  in  this  country,  it  means  that  so  much  has  been  l<'.«t 
to  trade.  The  pressure  of  taxation  is  becoming  more  and 
more  felt  by  commercial  bmlies  and  individuals  alike:  it  has 
become  a  vital  concern  in  the  life  of  the  natiim,  an<l  some 
relief  from  the  burden  is  a  pressins;  necessity.  However,  ex- 
pectation has  been  running  high  that  in  consequence  of  the  - 
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'  i.itioii  ui  tlu>  limliivs  axo  mid  iillu-r  MiMiigit  uf  iiiiglit  •ii> 
i:ikeii  cifl  till-  iiiconio  tax  in  tlu<  iioxl  Ululxot.  :iild  I  tliiiik 
,..,  Corpiiinti.iu  Profits  tax.  whiih  oiiglil  tw\vv  to  have  b«>eii 
ini(>ii«t><i.  lOiuiiU)  <^l!«lll|u^a^  iilt<>j;<'lliir ;  l>ul  tlii*  in  not  Riitli- 
eiriit.  With  a  little  imayitialioii  aiitl  iuiiiuu;o  a  fiirtluT  U. 
■  -lii.tinii  might  Ik>  iihmU>  by  tuii*liiij{  part  of  the  |>ciisioii» 
i  .;«■<•  It  «ill  not  be  at  all  lUHvsRiiry  to  iai»i'  ii  in|iiliil  miiii 
.vt  tlie  wIkiU-  liability,  but  a  capitalisatidii.  year  by  year. 
;.  MV.  half  the  anioiint  of  the  annual  obligation  wotiUI  be 
all  tluit  i»  re<]iiired.  It  simply  amounts  to' this,  that  the 
liquidation  of  thisi  iharse  wmilH  be  Bpiivid  over  a  longer 
period  than  lh«»  lifetime  of  the  present  );eiieratioii.  and.  con- 
Mderiiig  that  we  are  now  siifferin;;  throu'jh  bad  tr.ide  and 
heavy  ta.^alion.  it  should  not  b.-  re!,'ar<li><l  a.*  a  yreiit  har<l«hip 
if  th'090  itmiini;  after  us  were  to  bear  a  shaiv  of  the  burden. 
It  is  rep.  rted  that  the  ('■overiiment  are  seriously  consideriiiK 
this  step,  and  have  refcrrod  it  to  experts.  Let  us  hope  it  will 
lead  to  something  tangible.  With  income  tax  at  4«. 
Ilovtrnment  will  be  able  to  raise  money  at'  lower  rates  of 
iiit*l*st.  making  up  for  part  of  the  loss  of  revenue,  and  trade 
will  receive  a  stimulus  whi.h  will  be  reflixted  in  improved 
revenue  returns.  I  now  best  to  move  the  adoption  of  the 
report  and  ao<>.miits  as  presented.  (Cheers.)  Sir  .Tames  J>eigh- 
Wood  -.vill  «e<ond  the  resolution,  and.  before  putting  it  to  the 
nieetini;.   1  sJiall  be  happv  to  answer  anv  questions. 

Sir  .lames  U-igh-Wood.  K.B.F...  C.B..  C.M.G.  (Deputy 
(  hairman).  seconded  the  resolution,  which  was  carried 
iinanimouslv. 


Dickins  and  Jones,  Limited. 

Progress  o(  Building  Operations. 
The     twenty-second    annual     ordinary     gencial     meeting     of 
Dickins  and   Jones.   Limited,   was  held  at   the  offices   of  the 
Company.  29  Argyll  Street.  W..  on  March  22.  Sir  Woodman 
Burbidge.  Bart..  C.B.E.  (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  had  the  times  been  normal  it  was  hardly 
likely  the  Company  could  rea.sonably  have  expected  the 
profits  to  be  maintained,  havnig  regard  to  the  disturbance 
to  busine-ss  resulting  from  the  rebuilding  operations.  The 
Company  had  certainly  had  the  advantage  of  the  first  .section 
of  the  new  building,  but  against  that  must  be  set  the  fact 
that  when  the  other  and  larger  portion  of  their  Regent  Street 
front  was  given  over  to  the  housebreakers  in  March  last  the 
many  departments  up  to  that  time  having  direct  access  to 
Regent  Street  had  to  be  moved  to  the  rear  of  their  premises, 
and  could  be  carried  on  only  in  very  straitened  and  con- 
gested surroundings.  For  a  considerable  period  the  use  of 
nearly  all  the  windows  in  that  important  thoroughfare  was 
lost,  which  loss  was  keenly  felt,  as  their  window  displays 
formed  an  important  medium  of  advertising.  To  all  this 
there  was  the  added  disadvantage  that  no  main  entrance 
remained  in  Regent  Street,  which  had  undoubtedly  had 
considerable  effect  on  the  trading.  The  year  through  which 
they  had  passed  had  been  anything  but  a  normal  one.  and 
the  depression  in  trade  had  been  reflected  in  the  Company's 
returns.  Added  to  that  there  had  been  a  heavy  burden  of 
taxation,  which  liad  resulted  in  greatly  reducing  the  spending 
power  of  the  public.  The  continual  and  heavy  fall  in  prices 
daring  the  year  had  necessitated  the  stocks  being  reduced 
in  price  periodically  in  order  to  bring  them  to  existing  market 
values,  thereby  considerably  influencing  the  rates  of  gross 
profit.  Those  important  factors  had  been  a  great  handicap 
in  the  year's  trading,  and  bearing  that  in  mind  the  directors 
considered  the  results  might  be  regarded  as  satisfactory. 
The  trading  profit  for  the  year  was  £50,582.  An 'interim 
dividend  at  the  rate  of  four  per  cent,  per  annum  on  the 
Ordinary  shares  was  paid  in  October  la.st.  and  it  was  now- 
proposed  that  a  final  dividend  at  the  rate  of  ten  per  cent, 
per  annum  be  paid,  making  seven  per  cent,  for  the  year,  thus 
maintaining  the  dividends  paid  during  the  past  three  years. 
The  reserve  accounts  of  the  Company  stcod  at  £2574356. 
In  his  remarks  he  had  made  reference  to  the  fact  that  the 
rebttilding  and  alterations  had  had  a  great  tendency  to  dis- 
or^nise  business.  The  opening  nf  the  further  showrooms 
in  the  second  section  on  Monday  last  marked  an  additional 
.'tape  in  the  progress  of  their  new  building,  which  on  com. 
pletion  would  undoubtedly  be  one  of  the  finest  fashion 
houses  in  the   Kingdom. 

Sir  Harry  K.  Newton.  Bart..  M.P..  seconded  the  resolu- 
tion, which  was  carried  unanimously. 


The  Employers'  Liability  Assurance 
Corporation,  Limited. 

Taxation— The  Outstanding  and  Unpleasant  Factor. 
The  forty  first    oitJiMary  general  mei-tnii;  iit    tlii?  Corporaliou 
was    hel.l    at     Hamilton    House.    Victoria    Kmbankment.    on 
March  22.  the  Right  Hon.  Lord  Claud  Hamilton  presiding. 

The  Chairman  said  that  in  the  1920  .iccoimt  they  liad 
income  from  marine  premiums  of  £425.107.  but  as  they  had 
ceased  to  do  marine  business-  in  their  own  name  at  the  end 
of  that  year  there  appeared  in  the  present  account  only 
£4.363.  which  was  the  adjustment  of  old  premiums.  Apart 
from  the  marine  premiums  there  was  a   reduction  in   all   the 


other  preniiiiiii»  of  £8lO,79j.  This  wa>  a  i.-llc.\  of  ilio 
slatfiinlion    of    Inide    tliKiiighoiit    the    world    during   the   year 

1921.  If  trade  and  biisiiies.i  revived  they  would  not  feel 
the  full  effc.tii  of  the  revival  ill  their  main  branch  of  iiisiir 
aiice  iiaiuely.  liability  for  some  considerable  time,  so  that 
ill   anv   event  it   was  "well   not   li>  expect  a  great  advance   in 

1922.  The  insuratice  fuml  bad  been  increa.sed  by  the  creation 
of  an  additional  reserve  of  i;2SO.0OO,  with  which  the  directors 
thought  it  prudent  to  strengllieii  the  marine  account. 

The  balance  of  revenue  account  carried  to  profit  and 
loss  account  was  £743.813,  compared  with  £632,475  but 
year.  The  interest  on  investments  and  rents  was  £291.897. 
iin  increase  of  £61.072.  mainly  due  to  the  increased  capital 
received  into  the  business  in"  July  last.  The  outstanding 
and  unpleasant  factor  of  the  account  wa.s  again  the  amount 
thev  had  to  pav  away  in  taxes,  which  this  year  reached  the 
eno"rmous  figure  of  £521.694,  equal  to  9.4  per  cent,  of  the 
premium  income.  The  diroctors  felt  justified  in  recommend- 
ing a  dividend  of  4s.  per  share  free  of  tax.  and  although 
the  gross  interest  of  the  Corporation  covered  this,  they  had 
to  provide  oul  of  the  profits  for  the  tax  on  that  dividend, 
representing  £86.345,  Having  made  all  the  above  pro- 
visions there  was  an  undistributed  profit  of  £167,951.  and 
the  board  had  decided  to  apply  £49.820  in  writing  down  the 
purchase  price  of  the  shares  in  the  Merchants'  Marine  Com- 
pany. Thev  were  thus  left  with  £118.131  to  carry  to  the 
"cneral  reserve.  The  reserve  for  unexpired  risks  was  taken 
Sn  their  usual  basis  of  forty  per  cent,  of  the  year's  premiums, 
which  was  quite  ample  to  meet  any  calls  upon  them.  The 
outstanding  losses  had  been  closely  valued,  and  the  directors 
were  confident  that  thev  were  well  covered  by  the  reserve 
provided  for  them.  Then  there  was  the  additional  reserve 
about  which  he  had  spoken,  iiiaking  the  total  reserve  for 
the  current  business  £4,602.855. 

\  c»reat  blow  had  been  dealt  to  the  credit  of  British 
insiir.'ii'ce  bv  the  failure  of  the  City  Equitable  and  certain 
otiier  companies  which  it  had  dragged  down  with  it.  For- 
tunatelv  for  this  Corporation  all  their  treaties  of  importance 
with  tliem  had  been  concluded  at  December  31.  1920.  and  they 
remained  as  creditors  only  for  the  losses  incurred  m  running 
off  those  treaties.  Thes'e.  however,  might  be  substantial. 
To  meet  these  and  other  contingencies  a  special  resei've  of 
£150,000  had  been  set  aside,  and  the  directors  believed  that 
it  would  cover  anv  loss  which  might  arise.  After  setting 
aside  these  special  reserves  the  general  reserve  stood  at 
£1,669.019.  compared  with  £1.255.913, 

The  report   and  accounts  were  unanimously  adopted. 

Bon  Marche,  Limited. 

Improved  Results. 

Thf  thirtv-first  annual  general  meeting  of  Bon  Marche, 
Limited,  was  held  on  March  25  at  the  Company's  prernises, 
442  and  444  Brixton  Road.  S.W,.  Mr.  Harry  Thomas  Holdrou 
(the  Chairman)   presiding. 

The  Chairman  said  :  I  think  we  m.iv.  wnthout  any  undue 
elation,  congratulate  ourselves  011  the  trading  results  for  the 
vear  You  will  notice  that  the  net  profit  in  round  figures 
U  £114.000.  as  against  £86.000  la^si  year.  The  increase  of 
£28.000  is  accounted  for  in  a  large  measure  (but  not  entirely) 
bv  the  profit  received  from  the  business  of  Messrs.  Quiii 
and  Axtens.  which  business,  as  you  are  aware,  we  took  over 
as  from  February  21,  1921.  Notwithstanding  the  adverse 
conditions  prevailing  during  the  past  year.  I  am  glad  to  be 
able  to  tell  vou  that  the  Bon  Marche  proper  has  done  well. 
Our  returns "w-ere  well  ahead  up  to  Januaiy  last;  then  came 
a  decided  slumn.  and  although  in  the  end  we  did  not  quite 
reach  the  previous  year's  figures  in  turnover,  the  actual  net 
profit  cam'e  out  rather  better  than  in  any  previous  year. 
We  are  in  this  happv  position  mainly  owing  to  the  fact 
that  we  realised  in  time  that  a  slump  in  prices  was  bound 
to  occur,  and  were  fortiuiate  in  being  able  t<i  reduce  our 
stocks  to  a  sati-sfactorv  level  without  incurring  any  serious 
loss.  Our  total  stock  "for  the  three  businesses  now  stands 
at  the  low-  figure  of  £150.229,  You  may  take  it  from  me 
that  it  is  a  clean,  healthy  stock,  well  worth  the  money.  It 
was  verv  gratifying  to  read  in  one  of  our  leading  daily 
papers  a' notice  lieaded  "The  Prosperous  Bon  Marche.  "  and 
as  an  indication  that  it  is  so  I  might  mention  that  our  books 
recorded  just  over  half  a  million  more  customers  than  last 
year,  while  Messrs.  Quin  and  Axtens  and  Pratt's  accounted 
for  a  further  200,000,  the  three  businesses  together  showing 
an  increase  in  customers  of  nearly  ■  three-quarters  of  a  mil- 
lion. Coming  to  the  balance-sheet  figures,  the  freehold  pro- 
perty now  stands  at  £535.423  and  leasehold  at  £22.041.  The 
cash"  on  deposit  and  in  hand  amounts  to  £75,371.  On  the 
debit  side  the  issued  ordinary  capital  has  been  increased  by 
20.000  shares,  to  140.000.  and  100,000  Seven  per  Cent.  Mort- 
gage Debentures  have  been  allotted  to  Mr.  Axtens  in  part 
payment  for  his  interest  in  Quin  and  Axtens.  No  addition  to 
the  reserve  fund  has  been  made  this  year;  it  now  stands  at 
£90.000.  but  the  expense  of  acquiring  Messrs.  Quin  and 
Axtens.  amounting  to  £5.572.  have  been  written  off.  The 
carryforward  is  £56.574,  acainst  £47.487.  These.  I  think, 
are  the  ifiaiii  items  which  call  for  explanation. 

Mr.  Charles  Higgins  seconded  the  resolution,  which  was 
carried  nnaniniously. 
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Beyer,  Peacock  and  Co.,  Limited. 

Results  Show  a  Marked  Improvement— Conservative  Financial  Policy. 


The  annual  general  meeting  of  the  shareholders  of  Beyer 
Peacock  and  Company,  Limited,  was  held  on  Mareh  21  at 
the  Orosvenor  Hotel,  Buckingham  Palace  Road,  S.W.,  Sir 
Vincent  Caillard  (the  Chairman)  presiding. 

Mr.  .T.  H.  Travis,  A.C.A.  (Secretary  and  Accountant), 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairman  said  :  Gentlemen, — The  report  of  the  direc- 
tors having  been  circulated  with  the  accounts,  I  propose  that, 
as  usual,  we  should  take  it  as  read.     (Agreed.) 

Before  proceeding  to  the  business  of  the  day  I  desire 
to  record  the  great  regret  we  feel — a  regret  which,  I  am 
sure,  is  unanimously  shared  by  this  meeting — at  the  death 
of  our  late  General  Manager,  5lr.  A.  C.  Rogerson.  He  was 
an  able  man,  wholly  devoted  to  the  interests  of  the  Company, 
and  greatly  liked  and  esteemed  by  us  all.  To  replace  him 
we  deemed  ourselves  fortunate  to  be  able  to  secure  the  services 
of  Mr.  E.  A.  Watson,  a  gentleman  whose  ability,  competence, 
and  energy  are  well  known  in  the  locomotive  industry.  Un- 
happily Mr.  Watson,  since  joining  us,  has  fallen  very  seriously 
ill,  and  .some  ten  days  ago  had  to  undergo  a  rather  critical 
operation.  We  can  only  hope  that  this  may  prove  to  have 
been  entirely  .successful," and  that  he  may  ere  long  be  restored 
to  us  in  perfect  health  and  strength.  (Hear,  hear.) 
The  Dispute  in  the  Engineering  Industry. 

In  other  respects  we  meet  to-day  under  more  agreeable 
conditions  ,than  when  last  I  had  the  pleasure  of  addressing 
you,  in  the  sense  that  this  year's  results  show  a  mai-ked 
improvement  on  the  previous  year's  figures.  Our  men  worked 
much  better,  and  no  strikes  have  occurred  in  our  works  during 
the  past  year.  We  cannot  but  deplore,  therefore,  the  un- 
happy contest  which  has  now  arisen  in  the  engineering  in- 
dustry between  the  employers'  and  labour  organisations.  But, 
deplore  it  as  we  may.  we  also  cannot  but  recognise  that,  under 
existing  conditions,  it  had  become  inevitable.  I  refer  more 
particularly  to  the  method  of  carrying  out  ballots  and  to  the 
apathy  of  the  majority  of  the  men.  It  seems  clear  not  only 
that  the  majority  of  the  men  did  not  vote,  but  that  large 
numbers  of  them  did  not  even  know  that  a  ballot  was  to  be 
taken  at  all.  I  have  not  the  shadow  of  a  doubt  that  the 
large  majority  of  the  men  have  no  wish  whatever  to  encroach 
upon  "  managerial  functions,"  and  that  if  the  ballot  liad 
been  a  true  one  in  the  sense  that  most  of  the  men  had  recorded 
their  votes  there  would  have  been  no  dispute  at  all.  Unfortu- 
nately, as  is  so  often  the  case,  the  great  body  of  the  moderate 
men,  disliking  as  much  as  we  do  the  doctrines  and  the  methods 
of  the  extremists,  show  that  dislike  by  simply  not  attending 
the  meetings  of  their  branches,  and  thus  the  extremists  "  rule 
the  roast  "  and  precipitate  the  moderates  into  the  very  policy 
and  action  they  do  not  approve.  The  remedy  lies  in  their 
own  hands.  Let  the  niiijority  rule  and  there  would  be  far 
more  peace  in   the   iiidustrial   wiirld. 

Tlie  Balance  Slieet. 

I  will  now  comment  briefly  on  the  accounts.  Turning 
to  the  assets  side  of  the  balance  sheet,  you  will  notice  we 
have  spent  a  further  amount  of  about  £28,000  on  additions 
to  buildings  and  machinery  during  the  year.  The  expendi- 
ture chiefly  consists  of  the  payment  on  the  completion  of  the 
building  of  the  new  boiler  sho[). 

The  next  item,  "  Premiums  on  sinking  fund,"  affoids  me 
the  opportunity  of  reminding  you  that  I  informed  you  last 
year  that  your  directors  ha<l  been  considering  a  scheme  for 
the  surrender  of  the  sinking-fund  policy,  and  ba<l  approached 
the  principal  Debenture-holders  on  the  matter,  but,  although 
the  suggestion  was  received  favourably  by  certain  of  the 
principal  Debenture  stockholders,  the  extent  of  the  support 
promised  did  not  justify  your  directors  in  proceeding  with 
the  scheme.  I  am  pleased  to  tell  you  that  we  have  been 
able  U>  formulate  a  further  proposal,  and  we  hope  at  an 
early  date  to  call  a  meetng  of  Debenture-holders  tg  obtain 
their  approval  of  the  scheme.  We  are  .satisfied  that  the 
amended  arrangement,  if  adopted,  will  prove  beneficial  and 
of  great  advantage  not  only  to  th«  Debenture-holders,  but 
also  to  the  Company, 

Work  in  progress,  you  will  notice,  shows  a  considerable 
reduction  compared  with  last  year  of  about  £246,000.  This 
decrease  is  chiefly  caused  by  less  work  passing  through  our 
sho[)s  in  course  of  manufacture  at  the  present  time.  The 
stock  of  stores  and  materials  also  shows  a  decrease  of  nearly 
£30.000.  This  stock  has  been  valued  at  market  price,  and 
the  loss  thus  8ustaine<l  has  been  written  off.  "  Investment 
and  interest  accrued  "  remains  at  exactly  the  same  figure 
as  last  year,  and  represents  the  purchase  of  nearly  £42.000 
of  our  Debentui-e  stock  and   iiitcrt-st   aciruinj;  thereon. 

Strong  Casli  P6sitlon. 

The  amount  for  sundn.-  delitors  is  particularly  lai'ge,  but 
as  the  whole  of  the  accounts  comprised  therein  ha\«>  since 
been  liquidated  no  further  comment  is  necessary.  *Iu  spite 
of  the  large  amount  outstanding  at  the  close  of  the  year,  it 
is  in  one  way  gratifying  to  note  that  the  heavy  bank  over- 


draft we  carried  last  year  has  disappeared,  and  to-day  you 
see  a  substantial  sum  to  our  credit.  It  must,  however,  be 
remembered  that,  while  a  large  credit  balance  at  the  bank 
is  always  pleasant — especially  for  the  bankers — the  real 
strength  of  an  industrial  company  lies  in  a  well-filled  and 
prosperous  order  book,  which  necessarily  eats  up  a  good  deal 
of  ready  cash,  and  great  will  be  our  pleasure  when  I  c.iu 
inform  you  that  that  is  our  case. 

In  addition  to  the  strong  cash  position,  you  will  see,  if 
you  turn  to  the  other  side  of  the  balame  sheet,  that  the 
accounts  owing  by  us  have  been  considerably  reduced  com- 
pared with  the  previous  year.  Our  reserve  account  stands 
at  £150,000,  and  if  you  agree  to  the  amount  suggested  in 
the  direc  tors'  re[)cirt  should  be  set  aside  out  of  profit,  it  will 
now  total  £200,000.  We  have  also  a  depreciation  reserve  of 
over  £235,000.  You  will  notice  that  the  year  under  review 
is  the  twentieth  financial  year  of  the  Company,  during  whi<  li 
period  nearly  £550,000  has  been  set  aside  out  of  profits — an 
amount,  I  ventui'e  to  say,  which  is  no  small  achievement  for 
a  company  with  an  original  share  capital  of  halfa-million. 

Burden  of  Taxation. 

You  will  see  in  the  profit  and  lo.ss  account  we  have  1i:m1 
to  reserve  £16,700  for  income  and  corporation  taxes,  equallnJ^ 
a  five  and  a-half  per  cent,  dividend  on  the  Ordinary  shares, 
and  tliis  amount  is  in  addition  to  the  tax  deducted  from 
our  Debenture  interest  and  Preference  dividend.  Our  rate- 
due  to  alteration  in  assessment,  have  since  last  year  bi .  : 
increased  by  over  £2,000  per  annum.  It  will  thus  be  so  i 
that,  in  face  of  excessive  taxation,  reduced  hours,  and  hi_i, 
wages,  we  have  to  compete  with  foreign  nations  whose  p<i-.i 
tion  uiuler  these  headings  is  all  in  their  favour  as  compareil 
with  us. 

Moreover,  tho  rates  of  exchange  act  lieavily  against  n- 
It  miust  be  obvious,  therefore,  that  the  Government  and  mun 
cipalities  must,  so  far  as  they  are  concerned,  put  forth  ev.-i 
eftnrt  to  lighten  the  burdens  which  are  weighing  down  Brili-I 
industry  by  largely  and  steadily   reducing  the  load  of  tax;, 
tion.       Here   is   a   most   important   element   in   the   reducti   : 
of   unemployment.       Politicians   are   fond  of   telling  us   th.. i 
Eiitish  courage  and  enterprise  will  pull  us  through  the  ]<>'■ 
sent    intense   trade   crisis,   as    it   has    through   many   anoili.  i 
in  our    history,      I    believe    that   British   courage  and   enic! 
prise  stand  as  high  as  ever  they  did,  but  courage  and  enti  i 
prise  must  have  means  through  which   to  work,   and  if  uur 
rulers    tax    all    those    means    away    from    us    no    amount    of 
potential  courage  and  enterprise  will  result  in  achievement. 
(Hear,  hear.) 

Under  such  conditions  it  is  useless  to  attempt  making 
any  real  forecast  of  what  may  be  in  store  for  us  in  the 
coming  year.  We  are  aware  there  is  still  a  great  shorta;;e 
of  Iccomotives  in  almost  every  country  in  the  world.  Order?, 
however,  are  still  being  held  up.  There  is  little  doubt 
that  this  is  to  a  considerable  extent  due  to  the  hope  in  the 
minds  of  intending  puvchasers  that  prices  have  not  yet 
reached  their  rock-bottom  level,  and  the  belief  therefore  that 
by  v.aiting  their  requirements  may  be  filled  under  more 
favourable  conditions.  I  am  not  inclined  myself  to  share 
that  belief.  Prices  have,  as  you  know,  already  fallen  im- 
mensely. Manufacturers,  with  the  object  of  getting  orders 
into  fhiiir  works  and  thus  keeping  them  going,  have  cut 
down  expenditure  to  the  lowest  possible  level,  as  many  thou- 
sands of  unfortunate  people  know  by  personal  experience, 
and  have  been  offering  their  products  at  bare  cost,  with 
no  addition  of  profit — sometimes  even  at  less  than  cost. 

This  is  an  unhealthy  condition  of  affairs — .so  unhealthy, 
indeed,  that  not  only  it  must  not,  but  it  cannot,  last.  There 
is  a  pretty  widespread  impression  among  certain  classes  that 
profits  are  an  evil  thing  only  required  to  satisfy  the  greed 
of  grasping  capitalists.  There  could  be  no  falser  idea.  Apart 
fiom  the  fact  that  greedy  capitalists  are,  for  far  the  greater 
part,  quite  .small  shareholders  who  have  ventured  a  hundred 
pounds  or  .so  of  hard-earned  sav'ings  in  industrial  under, 
takings,  without  profits  no  reserves  can  be  made  for  de- 
preciation, for  maintenance,  for  renewals,  or,  in  other  wordi, 
for  keeping  plant  thoroughly  up  to  date,  or  for  extension^* ; 
in  short,  without  profits  there  cannot  be  efficiency,  and  with- 
out efficiency  industj-y  must  starve  and  die,  and  industrial 
population  must  starve  and  die  with  it.  From  this  point 
of  view,  tben,  I  really  cannot  see  how  prices  can  go  appre- 
ciably lower,  and  we  can  only  hope  that  intending  purchasers 
may  share  the  point  of  view  and  starve  their  undertakings 
no  longer.  This  does  not  mean  that  we  should  cease  to 
do  all  in  our  power  to  bring  costs  down,  in  order  to  achieve 
success  in  our  competition  with  other  industrial  peoples. 

Otherwise  we  can  hope  for  no  permanent  recovery,  and 
the  misery  and  weight  of  iineinployinent  must  be  permanently 
and  increasingly  with  us.  I  trust  that  the  time  is  not  far 
distant  when  labour  will  recognise  that  a  vital  element  in 
effecting  the  reduction  of  costs,  and  therefore  of  unemploy- 
ment, is  to  increase  output  and  to  adopt,  wherever  possible, 
not  to  discard,  labour-.saving  devices.     It  is  the  part  of  good 
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Th»  Government  and  Trade  Development. 

riK>  diiru'ultii>»  of  uniitable  and  unfavourabli"  fXiliani^r.i 
•W  Bjsain  thi-  lommouplaccs  of  the  preticnl  situation,  and  I 
confess  I  cannot  .see  any  hope  of  any  leal  stJibilisation  until 
the  (Hilitical  conditions  of  the  world  generally  tbeniselv»'s 
become  .«tuble"  in  peace.  It  is  useless  to  attempt  to  forecast 
when  that  may  1h>  :  we  must  live  in  hope  and  wi.sh  well  to 
the  proje<-ted  Coitfeivnce  at  Genoa.  \Ve  .should .  however, 
reco>!nise  that  the  (iovernment  l-js  made  decided  steps  in 
the  rijtht  direction  by  the  E.xport  Credit  Department  and 
the  Trade  Facilities  Act.  The  risk  incurred  is  small,  and 
the  assistance  afforded  ni>teworthy  :  if  these  operations  are 
extended  we  can  theie,  I  think,  see  a  real  and  enconragins 
ray  of  light. 

In  connection  with  this  subject,  the  rei  ent  pronounce 
menU;  o'  the  Colonial  Secretary  are  entirely  welcome.  It 
has  always  been  a  marvel  to  me  that  the  (iovernment  of  this 
country  has  .shown  .so  little  interest  in  the  development  of 
the  inimen.«e  resouries  which  lie  within  the  British  Empire. 
If  tho.se  resources  were  persistently  developed,  there  is  no 
question  that  the  British  Empire  could  be  altogether  self- 
supiHirtiu'^  within  it.sclf  :  and  I  may  remind  you,  as  a  matter 
of  intere.«t,  that  the  great  movement  labelled  "  Tariff 
Reform."  which  wa.s  initiated  by  Mr.  Jo.seph  Chamberlain 
some  twenty  years  ago,  in  which  movement  I  had  the  honour 
of  playing  a  small  part,  had  this  for  its  one  main  and 
principal  object,  and  tliat  any  question  of  what  mistaken 
Free  Traders  were  pleas<>d  to  call  "sordid  tics"  had  no 
place  in  his  mind  whatever.  If  the  pronouncements  of  the 
Colonial  .Secretary  to  which  I  have  just  alluded  are  followed 
up  l)y  re.al  and  energetic  action  no  better  service  could,  in 
my  opinion,  be  rendered  to  .solving  ultimately  and  per- 
•manentlv  the  difficulties  of  unemployment  in  this  country. 
(Hear,  hear.) 


"  Garratt  "  Engines  in  South  Africa. 
Reverting  now  to  our  own  more  immediate  affairs,  ouv 
works  have  been  on  full  time,  and  lately  we  have  had  one 
or  two  good  inciuiries.  but  as  to  whether  they  will  develop 
in  the  placing  of  orders  it  is  impossible  to  say  at  the 
moment.  A  few  months  ago  we  built  for  the  South  African 
Oovemment  Railways  thre^  different  classes  of  "  Garratt  " 
engines,  and  you  will  be  pleased  to  hear  that  these  engines 
have  given  the  railway  authorities  entire  satisfaction.  We 
have  read  very  gratifying  reports  in  the  South  African 
Press  regarding  the  good  work  these  locomotives  have  per- 
formed compared  with  other  types,  and  we  trust  these  good 
leports  may  result  in  the  ordering  of  further  "Garratt" 
engines  for  South   Africa   in  the  near  future. 

The  Dividend. 
Your  directors  are  recommending  the  payment  of  five  per 
cent,  dividend  on  the  Ordinary  shares.  No  doubt  some  of 
you  may  consider  that  a  higher  dividend  should  be  paid, 
but  in  times  like  these  it  is  of  the  highest  necessity  to  keep 
the  position  of  the  Company  as  strong  and  as  liquid  as 
possible,  in  order  that  when  the  long-lookcd-for  recovery 
of  trade  takes  place  we  may  be  in  the  best  position  for 
taking  advantage  of  it.  Moreover,  we  must  bear  in  mind 
that  our  new  boiler  shop,  of  which  the  building  is  com- 
plete and  paid  for.  still  has  to  be  equipped,  and  that  calls 
are  being  continually  made  upon  us  for  labour-saving 
devices,  expenditure  which,  as  I  have  already  pointed  out, 
is  very  necessary  if  we  are  to  remain  in  the  field  and  be 
in  a  position  to'compete  successfully  with  other  locomotive 
builders. 

I  now^  have  the  honour  to  move,  gentlemen  :  "  ThaJ  the 
report  and  accounts  as  now  submitted  for  the  year  ended 
December  31.  1921.  with  the  recommendaticm  of  the  divi- 
dend on  the  Ordinary  shares  at  tbe  rate  of  five  per  cent., 
less  income  tax.  be  adopted." 

Mr.  Thomas  Craven.  D.L.,  seconded  the  resolution, 
which  was  carried  unanimously. 

The  Chairman  next  moved  that  Mr.  Samuel  Wilkinson 
Pilling  and  Lieut. -Colonel  tlie  Hon.  Francis  Stanley  Jackson, 
M.P.,  the  retiring  directors,  be  reelected. 

Sir  Robert  Elliott-Cooper.  K.C.B..  seconded  the  motion, 
which  was  unanimously  adopted. 

On  the  proposition  of  Mr.  Richardson,  seconded  by 
Mr.  E.  A.  Fewtrell,  Messrs.  Price.  Waterhou.se  and  Com- 
pany were  reappointed  auditors  of  the  Company  for  the 
current  year. 

Mr.  R.  Gould  proposed  a  vote  of  thanks  to  the  Chairrtian 
for  presiding  and  for  his  excellent  speech  and  exposition 
of   the  Company's  affairs. 

Tbe  vote  was  seconded  by  Mr.  A.  E.  Izard  and  unani- 
mously accorded. 

The  Chairman,  in  a  brief  acknowledgment,  said  he  did 
not  like  to  take  too  much  credit  to  him.self.  He  could  assure 
the    shareholders   that   all   his   co-directors    were    intensely 


interested  in  the  business  and  very  active  in  furthering  the 
welfare  of  the  Compuny.  Great  praise  was  also  due  to  their 
late  General  Manager  and  to  their  present  tieneral  Manager, 
us  well  as  to  the  Secretary  and  the  staff  generally.  The 
shareholders  were  very  weli  and  enthusiaslicaily  served. 
The  proceedings  then  terminated. 

South  African   Gold  Trust,  Ltd. 

I  UK  oKlinaiy  L;cncr;.l  incliii-  <,i  llic  Sciitli  African  Cold 
Trust,  Limited,  was  held  on  .March  23  at  llie  faiinon  .'^Ireel 
Hotel,  E.C.,  Lord  Harris  (Chairman  of  the  Company)  pre- 
siding. 

The  Chairman  said  :  Ladies  and  Gentlemen,— In  going 
iirough  the  accounts  1  will  compare  with  last  year  where 
that  is  possible.  Profits  realised  by  sales  of  investments, 
dividends,  interest,  4c.,  are  as  follows  :  New  Company, 
£58.308;  old  Company,  £3,264— a  total  of  £61,572,  compared 
with  £67.942  last  year  (taking  both  companies  and  adjust- 
ing Hie  dividend  of  £50.000  paid  by  the  new  Company  to 
the  old),  a  difference  of  £6.370,  Hccounted  for  as  follows  : 
Sales  of  investments  are  £8,010  profit  (mainly  from  Knights 
Deep),  against  a  loss  of  £18.252  last  year,  an  improvement 
of  £26,200.  On  the  other  hand,  last  year  a  credit  was  taken 
for  £5,000  profit  on  Devonshire  House,  which  this  year  is 
written  back,  a  difference  of  £10,000  between  the  two  years. 
Dividends  received  this  year  are  £57,593,  against  £80,717 
last  year,  a  difference  of  £23,100. 

The  diminution  in  dividends  is  accounted  for  by  the 
absence  of  dividends  on  Gold  Fields  American,  Rouxvillc, 
-Vfrican  Agricultural  Estates,  Robinson  Deep,  and  British 
Cyanides,  and  to  reduced  dividends  on  Simmer  and  Sub- 
Nigel.  On  the  other  hand,  increased  dividends  have  been 
received  from  Government  Areas  and  Oroville.  As  regards 
expenses,  directors'  fees  are  £2.100,  the  same  as  last  year, 
but  no  commission  is  payable  this  year,  against  £1,438  last 
year.  Office  management  is  £7,893,  against  £7,938  last 
vear. 

The  total  cost  of  running  the  two  companies,  therefore, 
is  £9.993  this  year,  against  £11,476,  a  decrease  of  £1,483, 
accounted  for  by  the  absence  of  directors'  commission. 

French  Government  taxes  are  £761,  compared  with  £2.004, 
due  mainly  to  the  lower  market  value  of  the  shares.  The 
net  profits  of  the  two  companies  are  as  follows  :  New  Com 
pany.  £47.548;  old  Company,  £3,264;  a  total  of  £50,812, 
which  compares  with  £51.149  last  year. 

In  New  Gold  Trust,  Limited,  the  balance  brought  for- 
ward from  last  year,  after  payment  of  a  dividend  of  £50,000. 
was  £6.112,  to  which  must  be  added  the  profit  for  the  year, 
£47.548,  a  total  of  £53.660.  .Against  this  provision  has  been 
made  to  the  amount  of  £48.355  for  depreciation,  which  the 
directors  consider  may  prove  permanent  on  certain  holdings 
of  the  Companv,  leaving  a  balatice  to  carry  forward  to  next 
year  of  £5,305'. 

Ba'ance-Sheet  figures. 
Turning  to  the  balance  sheet,  the  capital  remains  un- 
altered. Creditors.  £71.261,  consist  largely  of  the  loan  from 
the  old  Company,  £68,848,  the  bulk  of  the  remainder  being 
current  accounts,  which  have  been  paid  since  the  end  of  the 
year.  Contingent  liabilities  are  £145.843,  against  £152.214. 
On  the  other  side,  investments  at  the  end  of  December 
were  £941.965,  and  to-day  these  are  worth  £970.000,  an 
improvement  of  about  £50,000,  against  £950,365  at  December 
1920,  mainly  accounted  for  by  depreciation  written  off,  less 
excess  of  purchases  over  sales  during  the  year. 

Sundry  debtors  are  £22,594,  against  £67,644.  a  decrease 
due  chiefly  to  the  transfer  of  our  interest  in  the  Devonshire 
House  property  from  debtors  to  investments  for  the  time 
being. 

In  the  old  Company  the  reserve  will  stand  at  £50,000. 
after  payment  of  a  dividend  of  Is.  per  share,  free  of  tax, 
and  there  will  be  an  amount  of  £4,127  to  carry  forward  to 
the  credit  of  the  current  year's  profit  and  loss  account. 

The  British  Government  securities  consist  of 
£45.375  lis.  9d.  Consols,  which  at  the  date  of  the  accounts 
were  worth  £1,450  more  than  the  figure  at  which  they  appear 
in  the  balance  sheet. 

The  cash  position,  talking  both  companies,  is  £121,198, 
against  £162,590  last  year,  the  difference,  in  effect,  being 
accounted  lor  by  excess  of  purchases  over  sales. 

Now  as  regards  dividend  to  the  Ordinary  shareholders, 
it  will  be  apparent  to  you  that  the  new  Company  would 
have  had  no  difficulty  in  paying  a  dividend  had  it  not 
been  for  the  desirability  of  writing  off  the  amount  of  depr^'- 
ciaiion  to  which  I  have  already  referred.  The  responsibility 
of  valuing  our  assets  is  one  which  we  have  to  take  very 
seriously,  and  we  are  in  hopes  that,  having  written  them 
down  to  what,  to  the  best  of  our  knowledge,  is  the  present 
value,  we  shall  not  be  hampered  in  the  distribution  of  profits 
made  during  the  current  year.  In  the  meanwhile  we  have 
thought  it  only  fair  to  the  Ordinary  shareholders  to  take 
advantage  of  the  fund  which  has  accrued  from  profi^ts  of 
past  vears,  and  to  recommend  them  to  take  a  dividend 
therefrom  to  tide  them  over  the  period  which,  for  reasons 
beyond  the  control  of  the  management,  has  proved  unremu- 
nerative.  The  Preference  shareholders  having  received  the 
dividend  in  January  last,  the  reserve  still  stands  at  £50,000. 
The  report  and  accounts  were  adopted. 
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The  Limmer  and  Trinidad  Lake 
Asphalt  Company,  Limited. 

Company's  Jubilee  Year  :  Bonus  Siiare  Distribution. 

TuE  fiftieth  tiinual  general  meeting  of  this  Company  was 
held  on  .March  23  at  Caxton  Hall,  Westminster,  S.W.,  Sir 
Henry  Holloway  presiding.  -■ 

The  Chairman  said  :  Ladies  and  Gentlemen, — This  is  the 
fiftieth  annual  meeting  of  the  old  Limmer  Company,  and, 
therefore,  it  is  our  jubilee  year.  It  is  also  the  twenty-first 
year  I  have  had  the  honour  of  presiding  as  the  Chairman  at 
your  annual  meetings,  a  period  over  which  I  have  every 
reason  to  look  back  with  satisfaction.  (Applause.)  The 
Company  was  formed  in  1871  with  a  capital  of  £30.000  in 
15,000  shares  of  £2  each.  The  early  years  were  full  of  HifK- 
culty  and  disappointment.  During  tiie  first  fourteen  years 
of  its  history  on  no  less  than  nine  occasions  no  dividend  was 
paid,  and  in  the  year  1800  the  £2  shares  were  written  down 
to  £1  each,  the  capital  of  the  Company  being  £15,000  instead 
of  £30,000. 

Dividend  Record. 

Having  paid  a  tribute  to  the  work  of  the  late  Mr.  Henry 
Blake  (who  was  associated  with  the  Company  for  fovty-six 
years),  he  went  on  to  say  :  In  1916  the  Limmer  Company  and 
the  Trinidad  Lake  Asphalt  Company  were  amalgamated,  and 
Mr.  F.  M.  Bond  and  .Mr.  T.  G.  Marriott  joined  the  board. 
That  union  has  been  of  the  happiest  and  most  fruitful 
character  in  every  respect.  Tlie  dividends  paid  since  the 
amalgamation  are  as  follows  :  In  1916  and  1917,  seven  and 
a-half  per  cent,  on  a  capital  of  £157.670 ;  1918,  ten  per  cent. 
on  a  capital  of  £157,670;  1919,  ten  per  cent,  and  five  per  cent, 
cash  bonus  on  a  capital  of  £175,000;  1920,  fifteen  per  cent, 
and  two  and  a-half  per  cent,  cash  bonus  on  a  capital  of 
£245,000;  and  in  1921,  fifteen  per  cent,  and  ten  per  cent, 
bonus  shares  on   a  capital  of  £245.000. 

During  the  year  the  Company  has,  in  conjunction  with  the 
Penmaenmawr  and  Welsh  Gran'ite  Company,  foi-med  the 
Penmaenmawr  and  Trinidad  Lake  Asphalt  Company,  with 
head  offices  in  Liverpool.  Under  this  fusion  the  new  Com- 
pany has  acquired  this  Company's  Liverpool  branch  business. 
By  the  association  with  the  Penmaenmawr  and  Welsh  Granite 
Company  it  is  anticipated  there  will  be  considerable  develop- 
ment of  new  business  in  that  part  of  the  country. 

An  agreement  has  been  entered  into  for  the  disposal  of  the 
Company's  assets  at  Lovagny  in  France,  which,  howe'Ver,  is 
subject  to  the  sanction  of  the  French  Government.  Under 
this  agreement  the  new  French  Company  undertake  to  supply 
our  requirements  of  rock  asphalt  on  satisfactory  terms.  A 
considerable  e.\tension  of  the  Company's  business  has  been 
made  during  the  year,  no  fewer  than  "seven  installations  of 
new  plant  for  the  manufacture  of  Trinidad  asphalt  macadam 
paving  having  been  erected  in  various  parts  o'f  England  and 
Scotland.  The  total  area  of  this  paving  laid  in  the  United 
Kingdom  to  December  31  last  represents  some  200  miles  of 
roadway. 

Bonus  Shares. 

In  turning  to  the  accounts,  the  first  item  to  which  I  would 
direct  your  attention,  and  which  is  of  paramount  interest, 
is  a  distribution  of  bonus  shares  in  recognition  of  the  jubilee 
year.  It  is  proposed  to  add  from  this  year's  account  to  the 
general  reserve  account  the  sum  of  £34,500,  making  in  all 
£49,500,  and  at  the  extraordinary  meeting  which  will  imme- 
diately follow  this  general  meeting  a  proposal  will  be  sub- 
mitted to  you  for  distributing  from  the  reserve  fund  bonus 
shares  to  each  shareholder  in  the  proportion  of  one  share 
for  every  ten  shares  held  by  both  the  Ordinarv  and  Prefer- 
ence shareholders. 

In  referring  to  the  balance  sheet,  it  will  be  noted  that 
the  cash  at  bank  is  £35,000  more  than  last  year.  The 
explanation  is  that  the  Company  had  not  yet  "paid  excess 
profits  duty  on  the  1920  account, "and  there  is  also  a  liability 
for  income  tax  and  corporation  profits  tax,  which  will  sub- 
stantially -reduce  this  figure  when  they  are  settled.  The 
amount  of  goodwill  has  been  written  down  from  £38,823 
to  £24,982.  The  balance  of  the  goodwill  is  a  tangible  asset, 
'"""' ','''!"'.''^''"''*  ""^  '''^''ts  enjoyed  by  this  Comnany  in  respect 
of  Trinidad  Lake  bitumen  for  use  on  road  work  in  the 
United    Kingdom. 

The  trade  investments  of  the  Company  have  been  in- 
creased during  the  year  by  £37,500  to  "the-  new  Pen- 
maenmawr and  Trinidad  Lake  .-Vsphalt  Company  already 
referred  to,  also  by  a  further  investment  of  £5,350  in  the 
Western  Trinidad  Lake  .\sphaU  Company,  which  is  one  of 
our    progressive   subsidiary   coninanies. 

Profit  and  Loss  Account. 

Turning  to  the  pmfil  and  loss  account,  the  gross  tradiii.^ 
profit  is  £136,500  (apart  from  the  sale  of  plant,  &c.),  which 
is  a  slight  decline  as  compared  with  the  previous  year.  In 
this  connection,  however,  it  must  be  explained  that  owing 
to  the  fusion  of  the  Company's  interests  in  the  Pen- 
maenmawr and  Trinidad  Lake  .v'sphalt  Company,  the  profits 
of  the  Company's  Liverpool  branch  are  only  "included  for 
the  first  half-year  of  1921.  Were  the  whole  of  this  added, 
the  Company's  trading  profit  would  have  been  larger  than 
that  of  previous  years  and  created  a  record  trading  profit 
for  tiie  Company.     This,  in  view  of  the  serious  set-back  in 


connection  with  the  coal  strike  in  the  summer  of  1921,  when 
the  business  was  almost  at  a  standstill  for  about  two  months, 
is  one  which  you  will  doubtless  agree  is  a  matter  for  great 
satisfaction. 

The  item  management,  advertising,  &c.,  shows  an  in- 
crease of  about  £5,000,  which  includes  the  bonuses  to  the 
staff  under  the  bonus  scheme  adopted  by  the  board.  Also 
the  increase  is  to  some  extent  accounted  for  by  more  active 
publicity  work  and  by  the  general  increase  of  the  Company's 
organisation.  It  may  be  noted  that  the  management  ex- 
penses represent  less  than  four  per  cent,  of  the  Company's 
turnover,  which  I  think  is  a  very  satisfactory  figure.  (Hear, 
hear.) 

The  net  profit,  if  we  include  the  amount  written  off  the 
goodwill,  is  approximately  £92,000,  as  cofnpared  with 
£87,000  ill  1920.  This  also  creates  a  record  for  the  Com- 
pany. (.\pplausp.)  After  the  usual  writing  off  for  depre- 
ciation on  buildings,  plant,  &c.,  and  payments  of  7|  per 
cent,  interim  dividend  and  the  reduction  of  goodwill,  there 
remains  to  the  credit  of  the  profit  and  loss  account  £72,663. 
from  which  is  recontmended  the  payment  of  a  second  and 
final  dividend  of  7}  per  cent.,  less  tax  (making  fifteen  per 
cent,  for  the  year),  on  both  the  Preference  and  Ordinary 
shares,  and  the  addition  to  the  general  reserve  fund  already 
referred  to  of  £34,500.  This  leaves  a  balance  to  carry 
forward  to  next  year  of  £19,788,  which,  however,  is  subject 
to  final  adjustment  of  the  excess  profits  duty  and  corporation 
profits  tax,  for  which  provision  has  been  made. 

Finally,  the  Chairman  expressed  his  keen  appreciation 
of  the  work  of  the  staff,  and  moved  the  adoption  of  the 
report  and  accounts. 

.  Sir  Walter  Essex  and  Sir  Stephen  Collins  having  paid  a 
warm  tribute  to  the  services  of  the  Chairman,  the  directors, 
and  .staff,  the   resolution  was  unanimously  adopted. 

At  the  extraordinary  general  meeting  which  followed  the 
proposed   capitalisation   of  reserves  was   agreed   to. 


Thomas  Tilling. 


Report  Again  Satisfactory. 

The  twenty-fifth  annual  general  meeting  of  the  shareholders 
of  Thomas  Tilling,  Limited,  was  held  on  March  23  at  the 
head  office  of  the  Company,  20  Victoria  Street,  Westminster, 
S.W.,  Mr.  Eichard  S.  filling,  J.P.  (the  Chairman),  pre- 
siding. 

The  Chairman  said  ;  Ladies  and  gentlemen,  this  is  our 
twenty-fifth  annual  meeting,  and  I  am  glad  to  be  able  to 
present   another  satisfactory  report. 

You  will  observe  that  the  net  profits  for  the  year,  after 
liroviding  for  the  interest  on  the  First  Mortgage  Debentures, 
is  £150,504,  as  against  £110.214  in  the  year  previous,  and  we 
brought  in  £54,673,  which  gives  a  total  of  £205.177,  Out 
of  this  total  the  interest  on  the  Income  Debenture  stock  and 
the  diyTdend  on  the  Preference  shares  have  to  be  provided 
for,  and  we  propose  to  allocate  £64,148  to  special  reserve 
for  properties  and  investments,  which  will  bring  this  fund 
lip  to  £100,006,  and  after  declaring  a  dividend  of  fifteen 
per  cent,  on  the  Ordinary  shares  there  is  a  balance  of 
£62,257  to  carry  forward,  subject  to  excess  profits  duty  for 
1920. 

You  may  be  aware  that  some  of  the  railway  companies 
have  introduced  a  Bill  into  Parliament  to  enable  them  to 
carry  passengers  and  goods  by  road.  By  friendly  negotiation, 
however,  the  companies  concerned  agreed  to  withdraw  from 
the  Bill  the  clause  rekiting  to  the  carriage  of  passengers. 

The  present  system,  whereby  the  whole  of  the  motor 
omnibuses  in  London  are  operated  from  one  controlling 
centre,  has  produced  surprising  results.  It  has  eliminated 
wasteful  competition,  and  the  general  public  have  shown 
their  appreciation  of  the  benefit.*  secured  by  ridins  in  such 
numbers  as  the  most  far-sighted  would  have  considered  im- 
po.ssible  a  short  time  ago.  The  earliest  horsed  omnibus  that 
I  remember  only  carrie'l  twenty-four  people.  The  journey 
out  and  home  averaged  about  ten  miles.  Now  we  carry 
forty-eight  passengers,  and  in  some  cases  fifty-four,  and 
jounieys  of  fifty  mile.s  are  undertaken. 

So  far  as  the  profit  is  concerned,  all  the  different  sections 
of  the  business  have  contributed,  thus  confirming  the  prin- 
ciple on  which  we  have  alwavs  acted,  that  we  spread  our 
operationsas  far  as  we  possibly  can.  In  pursuance  of  this 
policy  we  established  the  Road  Transport  and  General 
Insurance  Company,  the  success  of  which  'has  more  than 
fulfilled  our  expectations. 

It  may  be  of  interest  to  note  that  this  concern  ran  its 
first  omnibus  seventy-one  yars  ago  lhi«  year — namely,  in 
th.i  Exhili'tinii  Year  of  1851 — and  the  London  General 
Omnibus  Company  and  ourselves  are  the  only  two  now 
remaining  of  the  original  omnibus  owners  of  the  'fifties. 
We  have  now  a  direct  or  indirect  intereist  in  twenty-two 
provincial  roar?  transport  undertakings.  The  report  and 
accounts  were  unanimously  adopted. 

Mr.  Walter  Wolsey  :  I  have  to  propose  the  re-election  of 
directors  of  Messrs,  Edward  W.  Tilling.  Reginald  M.  Tilling 
and  John  F.  Heaton.  I  therefore  propose:  "That  Messrs. 
Edward  W'.  Tilling.  Reginald  M.  Tilling  and  John  F.  Heaton 
be  and  are  hereby  re-elected  directo'i-s  of  the  Company." 

Mr.  Bertram  T.  Rumble  seconded  the  motion,  which  was 
unanimously  agreed  to. 
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William  Whiteley,  Limited. 

Sat  slaciory  Ke-ord  ilospiie  DilUcult  Year. 

TiiK  iiiinii.tl  ^ciiiTal  inoclim;  of  this  (."umpaiiy  was  hclii  on 
Munh  24  :it  the  t'ompnny's  (iiemisos,  Q«u'fn'«  Road,  \V.,  Mr. 
William    Wliitfley    (tho   I'liairmaii)   presiiliiii;. 

Tlio  Chairnian  «iid  :  I  fool  sure  yoii  will  sliaro  my  j;ratifi- 
cation  ihr.l,  aflrr  sncli  a  (litKcult  yoar.  almost  nnpriHeilented 
in  our  cxpprii-nie.  \vi>  are  able  tu  submit  suili  a  satisfai  tury 
ivcoixl.  Tlie  voUinu-  of  turnover  is,  of  roursc,  not  so  largo 
as  lu.-it  year,  owing  entirely  to  the  fall  in  prices,  and  on  some 
i-uminotlities'  tlie  i-eduition  is  very  considerable,  but  I  am 
plea.-ieil  to  say  tliat  the  percentage  of  decivase  in  trade  is 
niuih  less  than  llie  average  decrease  in  the  price  of  goods; 
in  fact,  the  bulk  of  merchandise  supplied  and  the  number  of 
customers  served  are  larger.  It  is  difficult  on  a  falling  market 
to  adhere  slrii  tly  to  the  usiuil  rate  of  gross  profit.  aii<l,  as 
you  know,  it  has  always  been  our  aim  to  sell  at  the  lowe.-il 
margin  and  to  give  our  customers  the  best  possible  valuo. 
We  have  not  departt-d  from  that  traditional  custom,  with  the 
result  that  the  rate  i>f  gross  profit  is  lower  than  last  year, 
and  it  follows  that,  in  consequence  of  the  reduced  prices, 
the  liital  amount  of  gross  profit  is  not  so  large.  VNorking  ex- 
penses have  not  itinie  ilown  to  any  appreciable  extent,  wages 
,ire  still  high,  taxes  are  still  on  a  war  basis,  and  the  con- 
tinued high  rate  of  income  ta.\  and  the  corporation  profits 
ti>x  are  a  heavy  drain  on  our  resources.  Local  rates,  both  in 
assessment  and  in  amount,  are  higher  than  they  have  ever 
been  ;  the  increase  in  rates  alone  is  over  £5.OC0.  or  more  than 
one  per  cent,  cm  the  Ordinary  share  capital,  but  we  look 
with  some  lr>pe  to  relief  from  both  these  charges  in  the  near 
liituie,  from  the  pressure  which  is  being  brought  to  bear  upon 
ill.-  ( Invcnimeiit. 

Dividend  14  per  Cent. 

Ihe  net  profit  of  £188.251,  taking  into  consideration  that 
there  is  no  e.xcess  profits  duty  to  pay  this  year,  le;ives  the 
amount  available  to  be  dealt  with  just  about  equal  to  last 
year,  and  enables  us  again  to  pay  the  shareholders  the  very 
satisfactory  dividend  of  fourteen  per  cent.  This  result  has 
not  been  brought  alx>ut  without  constant  watchfulness  and 
careful  management.  It  has  been  verj-  necessary  to  watch 
consistently  both  the  stocks  in  hand  and  the  buying.  We 
made  up  our  minds  very  early  at  the  commencement  of  the 
slump  not  to  be  left  with  a  large  stock  of  goods  which  it 
would  be  impossible  to  realise  without  sacrifice;  consequently 
our  stocktaking  did  not  find  us  with  a  large  over-valued  stock 
to  deal  with.  Our  stocks  are  all  clean,  good  value,  and 
up  to  date.  Although  the  high  values  of  goods  during  the 
past  few  years  have  required  considerably  more  working 
capital,  we  are  fortunate  in  having  been  able  to  carry  on 
without  any  increase  of  share  capital  at  high  rates  of  interest. 
This  is  a  "distinct  advantage  to  our  business,  of  which  we 
are  now   reaping  the  benefit. 

Adding  to  the  net  profit  the  balance  of  £171.560  brought 
in  from  last  year,  the  total  balance  is  £360,192.  From  this 
amount  we  have  set  aside  £20,000  to  provide  'for  a  small 
balance  to  complete  the  excess  profits  duty  and  the  cor 
poration  profits  tax  and  contingencies.  The  amount  pay- 
able by  the  Company  for  excess  profits  duty  and  corpora- 
tion profits  tax  during  the  past  three  years  is  over  a  quarter 
of  a  million.  We  have  also  placed  a  furtheir  sum  of 
£10.000  to  reserve  aciount,  bringing  it  up  to  £210.000. 
The  amount  to  be  carried  forward  to  next  year's  account, 
after  all  provisions,  is  £203,834,  a  very  substantial  second 
reserve,  which  places  the  Company  in  a  sound  position  for 
the  coming  year. 

A  Gratifying  Feature. 

The  stocks  are  nearly  £100.000  less  than  they  were  last 
year.  This  is  one  of  the  most  gratifying  features  of  the 
balance  sheet,  and  has  hel|>ed  very  materially  in  bringing 
about  the  present  satisfactory  results.  In  these  times  of 
falling  prices,  the  value  of  the  .stocks  is  a  supreme  test  of 
the  balance  sheet,  and  I  can  with  confidence  assure  you  that 
the  figures  shown  are  leiwesented  by  commodities  of  goo<l. 
sound  marketable  value.  The  investments  and  casli  in 
hand,  taken  together,  have  increased  considerably — nearly 
£180,000.  The  bulk  of  these  investments  are  Government 
stocks,  and  are  of  a  market  value  of  over  £15,000  more 
than  they  stand  at  in  the  Company's  books.  On  the  debit 
side  the  loan  on  mortgage  is  reduced ;  the  deposit  and 
current  accounts  in  the  banking  department  are  about 
£90,000  more,  but  the  amount  owing  to  trade  creditors  is 
over  £40.000  less.  The  liquid  assets  in  the  balance  sheet 
are  still  well  over  half  a  million  in  excess  of  current  lia- 
bilities, and  this  is  a  very  strong  and  healthy  position. 

The   report    was   unanimously   adopted. 

The  Managing  Director  (Mr.  John  Lawrie),  in  the  course 
of  a  brief  statement,  emphasised  the  strong  financial  posi- 
tion of  the  Company,  and  said  that  what  they  wanted  was 
a  revival  of  trade.  They  wanted  to  see  Europe  and  the 
world  generally  opened  for  export  trade.  They  did  not 
like  to  see  the  great  unemployment  which  prevailed  at  the 
present  time ;  they  wanted  to  see  the  factories  throughout 
the  conntry   going    full    tilt. 


j^^huk: 


^^ 


rw       The  Wealth 
of  The  Indies 

was  embarked  in  treasure  galleons,  force- 
fully manned  and  armed,  for  conveyance 
to  Spain  ;  but  not  infrequently  it  fell  into 
the  hands  of  the  freebooters  of  the  sea. 

The  robbers  were  more  active  and  ad- 
venturous than  those  who  guarded  the 
treasure.  The  same  thing  often  happens 
to-day.  Our  up-to-date  burglar  has  no 
lack  of  enterprise  and  ingenuity,  and 
science  has  equipped  him  with  wonderful 
tools. 

To  produce  a  safe  capable  of  successfully 
combating  these  ever-increasing  risks  has 
occupied  the  CHATWOOD  SAFE  CO. 
for  nearly  70  years.  How  well  the 
ingenuity  of  the  inventor,  the  science  of 
the  chemist,  the  finesse  of  the  locksmith, 
and  the  finest  British  steel  combined 
have  achieved  this  object,  is  shown  in 
THE  CHATWOOD  SAFE    BOOK. 

I    f^  ^  Since   1S58. 

CHATWOOD 
SAFE 


E. 


"  Achievement  is  but  another  milestone 
ahmg  Ihe  highway  of  progress — the  end 
of  the  journey  lies  ever  beyond." 
The  Chatwood  Tradition. 
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COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


Year 
ended 

Banlu— 

Bank  of  Australasia        10/10/21 

CLitrtered  B.  of  India,  Australia 

and  Cliina 31/12/21 

Mercantile  B.  ot  India 31/12/21 

Breweries  and  Distilleries — 

Cannon  Brewcrr  31/12/21 

Swansea  United  Breweriea         ...  31/12/21 
Commerciel  and  Industrial — 

Aclillle  Serre        31/12/21 

Barker  (Henrv) 31/1/22 

British  Insulated  &.  Helsby  Cobles  31/12/21 
Britisli  Portland  Cement  Manu- 
facturers    31/12/21 

Kvans  &  Owen 13/2/22 

Evans  (D.  H.)      19/3/22 

Fordham  (W.  B.)  31/12/21 

Grand  Hotel  Co.,  Bristol  ...  31/12/21 

Hill  (R.  Wrliel 31/1/22 

Holdron  (H.)        19/2/22 

Howard  &  Wyudham 28/2/22 

International    Paint  &   Compo- 

sitions 31/12/21 

.Tones  i  Higgins  20/2/22 

LiUey  &  Skinner  (10  mos.)       ...  31/8/21 
Liverpool  E.xchange 


Net 

Profit* 

£ 


.  31/12/21 
,  31/12/21 
.  10/2/22 
.  20/2/22 


209,( 
21,040  — 


30/11/21     Dr.  31,757 

31/12/21  23  631 

...30/11/21     Dr.  36,015 


48,926 
81,367 


Mappin  &  Webb 

Newburys 

Owen  Owen 

Owen  (William)  . 

Peek,  Frean         31/12/21 

Plummer  Koddis  7/2/22 

Pullman  (R.  &  J.)  31/12/21 

Robinson  (E.)      10/3/22 

Rowton  Houses 31/12/21 

Salt  Union  31/12/21 

Savoy  Hotel  31/12/21 

Shanks  &  Co 31/12/21 

Stafford  Northcote 

Southall  Bros.  &  Barclay 

Trickett  (Sir  H.  W.) 

United  Carlo  Gatti,  Stevenson  & 
Slaters 31/12/21 

Waste     Heat     &     Gas     Elect. 
Generating  Stations    ...         ...31/1/22 

Whitechurch  (George)    31/12/21 

Electric  Lighting  and  Power — 

ayde  Valley  Electrical  Power  ...  31/12/21 

Midland  Elect.  Corpn.  for  Power 

Distribution     31/12/21 

Newcastie-uiioQ-Tyne  Elect. 

Supply  31/12/21  287,219 

Readins  Elect.  Supply  ...         ...  31/12/21  9,007 

Tyneside  Electrical  Development  31/1/22  3,291 

urban  Electric  Supply 31/12/21  26,143 

Financiel,  Land   and   Investntent — 

Cidloden  Consolidated 31/12/21       Dr.  6,266 

Montrose  Exploration 30/6/21  Dr.  136 

South  American  Cattle  Partus  ...  30/9/21  43,147 

United  States  Investment  Cor- 
poration   31/12/21         .   22,086 

GdS  — 

Alliance   &    Dublin   Consumers' 

Gas  (6  mos.)     31/12/21  33,398 

Cromer  Gas  31/12/21  2,371 

Ilford  Gas  31/12/21  19,673 

Iron,  Coal  and  Steel— 
Browett,  Lindley 
Great  Western  Clollierv 
Maclellan(P.  &  W.)  "    ... 
Mirrlees,  Watson 
llossington  Main  Colliery 
Scottish  Iron  &  Steel     ... 
Stewarts  &  Lloyds 
Tweefonteiu  Colliery 

Mining — 
Bullfinch  Proprietary  (1919)     ...  30/9/21 
Kamuuting  Tin  Dredging         ...  30/6/21 

Railways  (Home) — 
Arbroath  &  Porttu:  Rly.  ...    7/3/22 

Jixcter  Rly  (6  mos.)       31/12/21 

Southport     &     Cheshire    Xines 
E.xtension  (6  mos.)     31/12/21 

Tea,  CoSee,  and  Rubber- 
Augusta  Tea         31/12/21 

Gedong  (Perak)  Rubber  ...  31/10/21 

General  Ceylon  Rubber  &  Tea  .  .  31/12/21 

Golden  Hope  Rubber     31/12/21 

Malay  Rubber  Planter  ...  30/9/21 

Nahalma  Tea       31/12/21 

Pataling  Rubber  31/12/21 

Sedenak  Rubber  Estates  ...  W/10/21 

A' — Plus  £25,000  to  officers'  superannuation  fund. 

D — Plus  £1,000  to  superannuation  fund  for  cmpli 
G— Plus  £10,000  to  cmpU 


.  31/12/21 
...  31/12/21 
...  31/12/21 
...  31/12/21 
...  31/12/21 
...  31/12/21 


Deb. 

Int. 

£ 


563,389     — 


4,394  — 

875  1,450 

467,869  32,500 

296,262  83,060 

9,826  — 

72.644  6,760 

Dr.  16,017  — 

6,843  1,867 

15,153  3,000 

33,666  — 

4,630  — 


13,402 
35,956 
12,095 
15,841 
86,514 
9,048 
20,820 
6,866 
178,000 
21,878 
Dr.  4,180 
11,196 
18,669 
162,288 


Pref. 

Div. 

£ 


4,600 
1.375 
30,000 

70,800 
2,000 
12,000 


12,000 
2,750 
2,925t.f. 


% 


7,087t.f.   42,000t.f. 


Ill 

7t.t. 
3} 


—  5-6t.f. 

13,000  8 

55.000  16t.f. 

3,500t.f.  7t.f. 

3,500  — 

1,000  10 

6,374  5t.f. 

70,000  6 

17,500  10  ., 

4,664  5 


5,2.50t.f.  7-7t.f. 


.  31/12/21  15,059 

...  31/12/21     Dr.  46,610 

44,002 

41,444 

Dr.  2,278 

28,303 

631,662 

11,009 


18,000 

118,000 

7,500J 


Dr.  8,844 


3,823 

1,666 
Dr.  1,812 
27,856 
Dr.  4,962 
Dr.  2,342 
3,328 
Dr.  6,630 
Dr.  12,464 


Carrj'  forward         Previous  Year. 

Placed  to  Jno.{-t-^ 

Reserve       Amt.  orDec.(  — J 

£  £  £ 


12  2t.f.   487,600   100,000    121,763    —  24,111 
20Jt.f.  607,600   lOO.OOOA'   216,170    +     6,669 


2,129 

1,432 

362,223 

136,628 
3,026 
22,179 
Dr.  4,802 
6,993 
2  892 
15,36$ 
1,000 

3,580 
30,450 
13,564 

37,916 

8,'242 

1,044 

,  10.826 

118,913 

14,346 

Dr.  3,128 

4,206 

3,142 

21,662 

26.696 

29,676 

Dr.  27,184 

12,370 

Dr.  4,517 


20,000   20i000     13,538 


5,000 

1,875 

150,000 

138,262 
4,800 
52,531 

1,702 
8,400 
17,600 


7,500 
22,426 

9,413 
15,000 
28,000 

5,600 

9,016 


4,500 
10,166 
40,000 
73,893 
14,500 

10,7.50 


5,000 
3,000 
16,000 


25,000 
6,O00D 

5,000 
2,600 


—  6,136 

—  3,825 
-f  248,369 

-f-     5,150 
+     3,026 

—  9,058 

—  11,216 

—  1,727 
-I-        753 


7,867 
696 
629 
1,712 
6,006 
1,877 
31,757 
1,382 
13,827 


13,022 
Dr.  61,081  , 


24,000  — 


18,900 

302,192 

6  000 


9,390  — 


27,039 
14,911 
28,360 
38,439 
185,817 
18,149 


Dr.  3,037 


—  4,962 

—  2.342 
+      1,387 

—  5,630  ,  24,829  i' 

—  14,662  1  4,050  7 
O— Plus  £1,000  to  staff  benevolent  fund. 

V — To  surplus  revenue  account, 
and  depreciation. 

NOTE.— Secpetarles  of  pnblle  companies  are  respectfully  requested  to  forward  repopts  and  accounts  as 
they  awpear  for  Inclusion  in  the  above  table. 


441t.f.       — 


!— Plus  £15,000  to  officers'  pensio 

E— Plus  £10,000  to  start  b. 

i-flt  riserve.  »Aft«-allu«i 


^ 

Dr.  819 

— 

2,162 

— 

9,325 

— 

3,849 

— 

12,602 

1,500 

521 

— 

7,949 

— 

26,915 

fund. 

.  0— Plus 

■vol.iit  fimi. 

. 

-r     1,559 

—  51,610 

—  2..T39 


16,086 
71,460 
2,491 


+     5,766 


-,855 


23,654 

6,425 

276,048 

381,347 
10,064 
81,697 

5,801 
12,907 
18,296 

7,819 

27,614 
32,454 

5,861 
18,736 
82,560 

7,683 
24,067 
Dr.  8,879 
180,273 
16,862 
10,014 

1,741 
15,164 

239,202 
48,338 
3,238 
13,311 
33,472 

37,437 


3} 
6-6t.f. 
6-6t.f. 


12Jt.f. 


1.50,160 

12} 

68,446 

12 

46,736 

12it.f 

4,092 

84.717 

4-2t.f. 

6,636 
Dr.  68,658 
3,372 
9,415 
Dr.  3,146 


Messsis.  (iow,  Wilson  and  Stanton,  13  Rood  Lane, 
E.C.  3,  have  just  issued  three  exceptionally  interest inij 
<harts.  One  shows  the  district  average  prices  of  Indian 
tea  realised  at  London  auctions  during  the  i)a.st  year; 
a  second  shows  the  average  London  auction  prices  of 
Indian,  Ceylon,  Java  and  Sumatra  teas,  and  the  bonded 
stacks  in  the  Ignited  Kingdom  at  the  end  of  each  week 
of  1921 ;  while  the  tliird  shows  the  monthly  imports  and 
deliveries  in  the  L^nited  Kingdom  for  the  past  year.  A 
covering  memorandum  points  out  that  the  stocks  in  this 
country  on  the  first  day  of  1921  stood  at  the  immense 
figure  of  220^  million  lb.  This  was  increavsed  by  sliip- 
ments  of   old   season's   tea    from    India    until   it   attained 


a  record  of  239^  niilli(.n  lb.  ,,11  .Vpril  30.  By  the  last 
day  of  Octolxn-,  however,  (lie  .stock  had  dwindled  to 
188i  million  !b.  At  the  end  of  the- j-ear  the  amount  had 
recovered  to  213  million  lb.,  due  to  the  heavy  shipments 
of  new  season's  tea.  Owing  to  labour  and  exchange  diffi- 
culties since  the  beginning  of  1919,  and  the  low  price 
ruling  for  tea  in  the  second  half  of  1920  and  the  first 
half  ot  1921,  little  cultivation  in  tJie  producing  countries 
was  possible,  and  for  this  reason  alone  the  crops  for 
1922  cannot  be  expected  to  reach  the  level  of  those  for 
1920.  Messrs.  (iow,  Wilson  and  Stanton  give  an  esti- 
mate of  600  million  lb.  as  the  figure  of  the  world's 
jirodiiction   in  1921. 


Mairh  2o.    1922. J 
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I'liHrilinlion  onW  Arhitraiion.  By  R.  N.  Oilrlirist, 
M.  A..  Iiiiiian  EilucniiuiiHl  Sorvift>,  Aotiiin  Coiilinllcr. 
l..iUiur  BiircHii.  I  iovfriiiiient  of  Iiulia.  Piihlislioil  by 
oiilor  o(  tlu'  (•overnineiit  of   India.     I'rioe  Us.l  12  uiina8. 

The  Knglisli  o<litioii  of  the  Muitllilij  Kn-iiir  for 
Kelirunrj -Jiaivh.  publislied  bv  tlie  Hotterdanvsche  Bank- 
leieeni^ing.  ooiitaliif:  a  detailed  description  of  tlie 
t  ti-e.lit  Fair  and  a  historical  sketch  of  the  rise  of  the 
Kutlerdani-Llovd  Steamship  Line.  An  elaborate  analysis 
of  the  trade  and  iiiiancial  position  in  Ilollaml  helps  to 
make  up  an  interesting  review. 

lull  I niilioiial  Cotton  Stilt ixlics  shows  the  consump- 
tion of  cotton  for  the  half-year  ended  January  31,  1922, 
as  well  as  the  stot-ks  in  spinners'  hands  on  February  1, 
1922,  with  previous  liguivs  for  comparison.  Issued  by  the 
Interuiiiion.'il  Federation  of  Master  Cotton  Spinners'  and 
Manuf,icturers'  .Vssoci.itioiis.  345  Uoyal  Exchange,  Man- 
che.ster. 


The  Monthly  Circular  of  the  Bank  of  Liverpool  and 
Martins,  Limited,  for  .March,  gives  due  prominence  to  a 
s|>eci,il  :irlick>  conliastinn  British  and  (ierniaii  trade 
which  IS  well  worthy  of  perusal. 

Ufjiiirti  on  Lac,  Turiientine,  and  Itoiin.  Indian 
Trade  Inquiry,  Imperial  Institute.  Price  5s,  (London  : 
,Iohn  Murray.)  \  report  to  the  Secretary  of  State  for 
India  of  the  Coiiiiiiittee  appointed  to  inifuire  into  the 
possibilities  of  further  commercial  uses  of  the  princi]>al 
Indian  raw  materials. 

Itvjiiiil  on  till  ConimiucinI,  Iniluslritil,  tint!  Ernnoniir 
Siliiiilion  <)/  lliihj  ill  Drcemhrr  l!);il,  by  J.  H.  Hender- 
son, O.B.E.,  Commercial  Secretary  to  H.B.M.  Embassy, 
Ilome,  to  which  is  annexed  Ueport  on  the  Tintlc  and 
hiilustry  of  lirnfia.ii,  by  Mr.  X.  S.  Xahum.  Acting  British 
Consul,  Bengasi.  The  Department  of  Overseas  Trade. 
Price  Is.  9d.  net.  Published  by  H.M.  Stationery  Office, 
Imperial  House,  Kingsway,  W.C.  2. 
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NGLISH,       SCOTTISH       AND 

Al'SrR,\LI.\.N    BANK    (LiuiitiNi). 


Head   OffliN':    5  Gr 
.\  utbort5cd    C'&pit&l 
Siihscnbrd    Capital 
l-.iidup 
Kurth«r 


ch   Street,    E.C.   J. 
...     fJOOO.OOO    0    0 
...     £2.539,775     0    0 

^,11.,..,      tl.J19.887  10    0 

l.ial.ilitT  of  Proprietora    £1.319.887  10    0 

li.s.rve   Kiind     "     £1,300.000    0    0 

l.KTTEItS  OF  CUEDIT  .^NP  nn.\FTS  on  tli« 
Branches  nnd  Apcncjes  of  th,'  Bank  in  .Australia 
<«n  b«  obtained  at  the  Head  Office  or  through 
tb»  Ag»nts  of  the  Bank  i;i  the  Chief  ProTincinl 
Towns  throughout  the  United   Kingdom. 

REMITTANCES  made  hv  TKI.EGUAPHIC 
TRANSKEIl.  BILLS  .NEOdTI  ATKI>  or  for 
warded  for  COLLECTION.  BANKING  and  EX 
CHANGE  Inisiness  of  every  description  trans 
acted  with   Australia 

E.  AI     JANION.   Munii.'.r 


)ividend  Notices 

to    reach 
the  substantial  investor 

should  be  advertised  in 

(i:t)c  statist 

/  6  per  line 

of  apptoximalely  7  words. 

THE        PUBLISHER, 

51  CANNON  STREl-.T, 

LONDON,  E,C.4. 


p&()&  British  India 

*       ^^  Mail  A  Passeneer  Services 


SailiDd  Ircm  LONDON.  MAKShlLLtS.  4c 

MEDITERRANEAN,   EGYPT,   INDIA, 

PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (Via  PANAMA  CANAL) 


Address  for  all  Passenger  Business  i'.  A  O.  Housa. 
14.  Cockspur  Street.  London.  S.W.  I  -  lor  KreiAht 
or  General  lluslness  P.  i  O.  and  B.  1.  omeea, 
IM.  U-.denhall  t- -       ■        ^ 


p 

A 

PARTNERSHIP    ASSURANCE 

.d. 

Capital  is  usuaiW  required  by 
a  firm  on  the  death  ot  a  part- 
ner      Lile   Assurance    is    the 
ideal    way    of    providing    ti.e 
recessary  amount 

PRUDENTIAL  ASSi;S.4NCE  CO.,  LTD 
142  HOLBORN  BARS,  EC.  1. 

c 

UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

serving  the  Cape,  Natal,  Transvaal, 
Rhodesia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  South-West  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  the 
Head  Office,  3  Fencburcb  St..  E.C.  3. 
West-end  Agency  :  Thoe.  Cook  <S  Son, 
125  Pall  Mall,  S.W.  1. 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(established    17761. 
12  COLEMAK  STREET,  E.C.  2. 


"<1"" 


,1,1,' 


gtandttKj    (,/    Trttdf 


uiit    olhcri 


and 


PERRY'S  GAZETTE  &  UST  OF  CREDITORS 

nre    published    Weeiclj,   sod   are   vuluatiJe   to 

everjon«  in  butmeu. 


TKHMS  from  £1  la.  upwards,  sccording  tu 
iments.  I'liOSl-ECTDS  sod  furtb«r 
liars   on   applicatioQ. 


Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  that 
this  is  the  onl.v  Trade  Protection  Society  that 
possesses  at  its  offices  in  London  Registers  con- 
taining full  Bankruptcy  and  other  Registered 
Information,    together    with    Status   informution 

FOR    THE    WHOLE    Or   THE    THREE    KINGDOMS. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1.100,000. 

Head  Ollicc— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOHQE  A,  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C  4. 

T.  C.  KIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every   description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &a.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issne  of  Drafts,  Letters  of  Credit,  and  Circular 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 
-^  There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 
The  Agency  of  Colonial  and  Foreign  Banks  is  unriertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  hnnnd  to  seorocv  no  rocRrda  thp  tranaiwtinnd  of  its  Cnstomnrg. 
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BANK  OF  MONTREAL 

Established    in    1817. 

Paid-up    Cajiiliil,    $2.;.lX»,0flO. 

li.--,t,    ¥22,000,000. 

UndiTid€d    Profits         »1,501,646 

Total  Assets  (31st  October,  1921>  ...    $517,403,162 

BO.^RD    OF    DIKKCTORS. 

.Sir  Vinocnt  Mcridith,  Hart..  Prcsid.-nt. 

Sir  Clltirk-s  Cordon,    G.B.K.,   Vice-Pri'sidont. 

It.  B.  .\ngus.  Esq.,  Lord   Sliaut'hncssv,   K.C.V.O., 

C.    B.    Hosmer,    Esq.,    H.    K.    Drummond,    Esq., 

I),  Forbes  Angus,  Esq.,  William  McMastcr.  Esq.. 

I.t.-Col     Herbert   Mol.^ou,   C.M.G..    M.C.,    Harold 

Kennedy,    Esq.,    JL   W.    Boauclerk,    Esq.,   G.    B. 

Eraser,  Esq.,  His  Honour  Henrv  Coekshutt,  J.  H. 

Ashdown,     Esq.,     E.     W.     Bea"ttv,     Esq.,    K.C., 

Hon.   Sir   Lomer   Oouin,   K.C.M.G.,   Gem-ral    .Sir 

Arthur    Currie.    6.C.M.G.,    K.C.B.,    LL.D. 

Head    Offlee:     Montreal. 

General    Manager:    Sir   Frederick    Wiliianis- 

Tovlor. 

Branches  and  Agencivs  throughout  Canada  and 

Newfoundland  ;  also  at  New   York,  Chicago,  San 

Krancisco  and  Spokane  ill  the  Dnitcd  Stat.'s.  and 

at  Mexico  Citv. 

LosDox    Offices  : 
'     47  Threadneedle  Street,  London,  E,C.  2. 

9  Waterloo  Place,  PaU  Mall,  S.W.  1. 
Paris     A.,i\iv:     IU^K     or     .Mosiinir,     (FaiNCE). 

6  Place  Vendome,  Paris. 

London    Ccjitniiitti  e  :    Sir  Tluniiiis   .Skiuner,   Bart., 

V.    li.    S.    Balfour.   Esq. 

Man.'igor:    George  Cvril  Casscls. 

Financial  Agents  of  the  Government 

of  the  Dominion  of  Canada. 
The  Bank  has  reciprocal  arrangements  with 
leading  banks  covering  all  countries,  and  is. 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates  for  business  in  all  parts  of  the 
world.  With  its  numerous  Branches  it  offers 
exceptional  facilities  for  the  transaction  of  a 
•jeneral  hanking  business  in  Canada,  Newfound- 
Innd.    the    Uniled    States.    Mexico,    and    France 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
LoNDOx  Orrici:   29  Threadneedl*  Street.  E.O.  2 

Paid-up  Capital £5,000,000 

Reserve  Fund     3,500.000 

Reserve  Liability  of  Proprietors      ...      5,000,000 


£13,500,000 
Aggregate  Assets  to  30tli  Sept.  1921,  £71,865,352  Os.  5d. 

The  London  OfHce  issues  drafts  on  demand  on  its 
Head  Office  (Sydney  N.S.W.)and  Branches  in  all 
the  Australian  States,  New  Zealand,  Fiji,  and 
Papua,  Makes  Mail  and  Cable  Transfers,  Nego- 
tiates and  Collects  Bills  of  Exchange,  Arranges 
Wool  and  other  Produce  Credits,  Receives 
Deposits  for  fixed  periods  on  terms  which  may  be 
known  on  application;  and  conducts  every  descrip- 
tion of  Australasian  Banking  Business. 

H.    MELDBUM,   Acting   Manager. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 


Authorised  CapiUl £2,000,000 

Called-up  Capital £1.000,000 

Reserve  Fund          £300,000 

Keterve  Liability  of  Shareholders    . .    £  1.000,000 

HUAKVHKS 
BOMBAY 
MADRAS 
BAGDAD 
AMARA 
BAHREIN 

CALCUTTA 

COLOMBO 

BASRA 

HILLAH 

MOSUL 

THE  ROYAL  BANK  OF  CANADA 

E.STAB1.ISHEB     1869 

Paid-up  Capital  and  Reserves      840.800,000 

Total  Resources $500,000,000 

Head  Offlce-MONTREAL. 

Sir    HEllBEUT    S.    HOLT,  E.    L.    PEASE. 

/'resident.     Vice-President  i  Muiiiigiiig  Director. 

C.   E.   NEILL,   General  Manager. 

730  Branches  iu  Canada  and  Newfoundland; 

in   Cuba,   Porto    llico,     Dominican   Itepublic, 

Haiti,   Guadeloupe,   Martinique,   Costa    Rica, 

Venezuela,  and  Colombia. 

In  British    West   I.vdies  at: 

Antigua,        Barbados,        Grenada,        St      Kitts 

liaUaiiias,    Dominica,   Jamaica,    Triaidad,   Bntisli 

Ouiana,   British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL  Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.  ISaoPaulo. 

BARCELONA,  SPAIN       ...     Plaza  de  Calaluna  6. 
.NEW  YORK  AGENCY      ...    68  William  Street. 
LONDON  OFFICE  ...    Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 


Ill  I A  no  OF  DinECTORS. 

Chairman. 

J.  S.  HASKELL.  Esq. 

Deputy-Chairman. 

SiH  .TA.MES  LEIOH-VVOOD,  K.B.E.,  C.B.,  C.M.G. 

O     liKOMLEi'-.MAltTIN,  Esq. 

JA.MKSH.BATTV.Esq.       KMILK  FKANCQUI.Esq. 

JIEVKK  SASSOON.  Esq. 

Sni  PERCY   WILSON   NEWSO.N.  Bart.,  M.P. 

'I'lie  Bank  issues  Drafts,  Telegraphic  Tniiis- 
fcTB,  and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  iu  coiiuectiun  with 
the  Kust.  Deposits  are  received  for  one  year 
and  lor  shorter  periods  at  rates  which  can  be 
ascertained  on  application.  Ou  Current 
Accounts  interest  is  allowed  atU  percent,  per 
Hiinuni  on  the  minimum  monthly  balance.s. 
F.  H.  SCTTON,  .Uanager. 


BANQUE   NATIONALE 
DE   CREDIT. 

CAPITAL  . .  . .  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,420,000,000 


htad  Ot/lce: 

PARIS.       — 


370  Branches  in  France. 


LENERAL  BANKING  BUS  NESS 


THE  WESTERN 
AUSTRALIAN     BANK. 

Established   1841. 

Paid-Mp  Capital     £260,000    O    0 

I i.-.XIOfl  Shares  ol  flOeachI 

Reserved    Fund      £.725,000     O     O 

Reserved  Profits £33,752     O    O 

Reserve   Liability  of   Shareholders, 
£250,000 

Draftsissued.Remitlailces  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Bank- 
ing and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaloe,  II  Leadenhali  Strest,  E.G.  3. 


THE     CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Over  630  Branches  throughout  CANADA,  aud 
In  NEWFOUNDLAND,  THE  UNITED  STATES, 
THE  WEST  INDIES  and  MEXICO. 

LONDON  OFFICE  :  2  LOMBARD  STREET,   E.C. 

A    general      Banking      Business     conducted      wlttj 
ALL  POINTS  IN  NORTH  AMERICA. 


THE    FOURTH    STREET    HATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS' LIABILITY  $3,000,000  00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Exchant'e 
Ivk-srapluc    Translera 
U-tters  of  Credit 
Travellers*   Checks 
available   throughout    the   World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks   to   draw  on    the   United    States. 
Correspondence  Solicited. 
London-  AotN-rs — 
SAMUEL    JIO.NTAGU    &    CO., 
LONDON    JOINT    CITY    \    MIDLAND    BANK 
LIMITED. 
l.LOYrxS    BANK    LIMITED. 
table    Address-  ■  !■  c  I  riilJA  NK  ," 


Colony. 
'British 
E.  Africa 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ' 

Bankers  to   the  Government  in   Kenya 

(B.E.  Africa)  and    Uganda. 

Head  OfriCE  ; 

26  BISHOPSOATE,   LONDON,   E.C.  2. 

BllAN'CHCS  ; 

Calcutta      Cochin  (S.  India)  Zanzibar 

Bombaj-      Chittagong  w      ■, 

Madras       lUn^oon  Mombasa   >  " 

Karachi      Mandalay  k'"J°^' 

Cawupore  Aden   and  WaKiiru 

Lahore  Aden   Point        ''""nia 

Amritsar    Colombo  Entebbe    ) 

Delhi  Kandy  Kampala  \  Uganda 

Tuticorin    Newera  Eliya        Jinja  ) 

T«ugl'*''""""    [  Tangaayika  Territory. 

Srii.SCltlBEn  CAPITAL £4.000.000 

PA  111  UP    CAPITAL  £2.000.000 

HI  -i:i;VE  FU.ND     £2.500,000 

I.uMiON-  Bankeiis.— Bank  of  En£land,  Natrona! 
I'roviiicial  and  Union  Bank  of  E  "  " 
Liiuitid;    National  Bank  of  ScoUand,  Lil 

The  Bank  conducts  every  description  of  East- J 
ern    Banking    business. 

Deposits  received  tor  fixed  periods  at  rates  to' 
be  obtained  on  application.  Interest  payable  ' 
June  30   and    December  31. 

Current  accounts  are  opened,  and  provided 
tbev  do  not  fall  below  £200  interest  is  allowed 
on  "tlie  minimum  monthly  balances  at  the  rate 
..!   2    per   cnt     |..t    ininiiin 


ErnesloTORNQUIST&Co, 

LIMITADA, 

BUENOS      AIRES. 

Established    1830. 


Oldest    Btisiness     Establishment    in 
the  River  Plate. 

Fully    Paid    up    Capital,    Reserves   and 
Surplus,  sis, 701, 258.16  equal  to  £3,115,329. 


BERGENS     PRIVATBANK. 

Bergen  and  Kristiania. 

Established  1855. 


CAPITAL   Fully  paidi  ... 
RESERVE  FUNDS      ... 


Kr.  30.000.000 
,.     39,000,000 


LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank,  Ltd. 
Hambtos  Bank  Ltd. 
Barclays  Bank  Ltd. 

EVERY  DESCRIPTION  OF  BANKING   BUSINESS. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


( -di, 


Telegrams  .         39  CORNHILL.  LONDON,  E.C.  3 

,  London.'- 

Capital  Authorised  and  Subscribed 
Capital  Paid  up 


Capital  Uncalled 
Reserve  Fund  - 


Telephones : 
514  Avenue  (3  tin 

£2,000,000 

£1,000,000 
£1,000,000 
£1,100,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 
At  Gall  -    _     -        2J% 

At  7  and  14  days'  notice  25  'o 
Terms   for  longer  periods  can  be  ascer- 
tained on  application   to   the   Company. 


lUted   by   SPOTTJSWOODE.    BALLANTYNE   4    CO..    LTD.,  at  1   .Ne>»  Street  Square,  E.C    4.  and  Publlslied  bv  tbo  Propr 
■  The    Statist."    at    their    Offices,    51    Cannon    Street,    E.C.    4,. in  the  City  of  Londoi,    Ea-land.— J/urc/i   25,   1922. 
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All.  CLASSES  OF  INSL'KANCr,  indudins 
^^  I.IFK.  FIRE.  MAKINK.  MOTOR.S. 
ACCIDtNT,  PROPKKTY  INVtSTMtNT. 
EMPLOYERS'  LlABlLlT\.e«c,«i  vcrv Uvour.blc  r.itv 


c 


mm 


ASSURANCE 
COMPANY, 

uniTco.. 


Appi, 


M^ 


I  J.  FR^WCIS.  OBE,J.I'. 

HcadOfUcts :  NATIONAL  HOUSE.  NEWGATE  STREET. 
LONDON.  E.G.  1. 

\t.,r,n,  cnj  Fin  l^KjcruTiling  «oorT>5.  ■/.'  Cornhni,  London.  F.C  3. 


BANK  OF  SCOTLAND. 


irxFD  HT  Act  of  Tin 


AUTHORISED  CAPITAL       £4.500,000 

PAID-UP  CAPITAL  »nd  RESERVE  FUND     £1,875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37.000.000 


QOTernor:  William  John  Mchk.  Esq..  C.B. 

D«pQtT-OoTsrnar :  The  Right  Bon.  Lord  Elphinstonb. 

Hud  Office  :  THE  MOUND,  EDINBURGH. 

OLA8G0W.  Chief  Office  :  i  St.  Vinckst  Place. 

W.  O.  I^ooAT.  M&nagor. 

LONDON  Office  :  30  Bishopsoate.  E.G.  a. 

J.  W.  JoHNBTOH.  Manager. 

in  Braackn  aai  Sgb-BraB<kM  ia  tiiaberfk,  Cltsitw,  tad  thraofkoit 

Seetliai.     Eftrr  l>tscri(ti«a  •!   Brilith   aad   Foreita  Baakiaf  Biiiatu 

*n»uAiL  QEOROE  J.  SCOTT.Treaaurer. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Ofllee:  OXFORD  STREET.  MANCHESTER. 

(For  the  year  ending  December  3l8t,  1921.) 
Annual  Inconte   Exceeds    -        -         £6,600,000 
Assets  Exceea         ....       £21,600,000 
Claims  Paid  Exceed     ...       £34,900,000 

®l)e  Statist 

LONDON,   SATUEDAY,   APEIL   1.    I'HJ 
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.-CrnHKifT  Ratk^  ^Phmtioi'ii  Rate— n 
%  FixRD  %  Fixed 

BANK  OF  ENGUND  RATE    ...    4^  (Feb    10,  '2-2)   5    (Nov.  3,  '21) 

DEPOSIT  RATES  r- 

Hunks  A  Diacnt.  Ho.  (CoU)  2*  (Feb.  Itj,  '•22)  3|  (Nov.  3,  "21) 
Discount  Houses  (Notice)...  ZJ  (Feb.  10,  '22)  3^  (Nov.  3.  '21) 
Tho  special  rate  of  4|%  allowed  by  the  Bank  of  England  on  foreign  money 


LOANS : 

Day-to-day 
DISCOUNT  RATES: 

Bank  Bills 
Trade  Bills 


4-3A%      Seven-day  market 


3% 


60  Days 

% 
21 


3  Mos. 
% 
2H 
4-4i 


4  Mos.  6  Mos. 
%  % 

2U  2it 

44-5  4i-5 


THE  NATIONAL  ACCOUNTS,  1921-22. 

IlIK  coiii[iletc  N'Mlional  .\ccoiiiiIs.  just  jiiiblishtxJ,  for 
llio  financial  year  emle<l  today  show  a  toUv.1  revenue 
of  JEI. 124, 879, 873,  which,  though  £91,770,000  below 
the  Chancellor's  original  estimate,  and  £301,104,793 
Ix'low  the  actual  revenue  in  1920-21-,  leaves  a  surplus 
of  £45,693,246  over  exjienditLire  dunng  the  year.  The 
following  taJ)lc  shows  the  final  figures  of  revenue  aJid 
fxpenditiiro  in  1921-22  in  companson  with  those  for 
nine  years  previously:  — 

Comparision  of  Revenue  and  Expenditure  During  and  Since- 
the  War. 


(/«   Ihuusa 

nd.  of  £'.,.) 

Vcjir  ended 

.Surplus  (-f  jT 

Maroli  3) 

Revenue 

E.xpenditure 

or  Deficit  (— ) 

1913 

188,802 

188,622 

+       i;i80 

1914 

198,243 

197,493 

+     r»750 

1915 

226,694 

560,474 

-   333,780 

1911) 

336,767 

I, .5.59, 158 

-1,222,391 

1917 

573,428 

2,198,113 

-1,624,6*5 

1918 

707,234 

2,696,221 

-1,988,087 

1919 

.889,021 

2,579,301 

-1,690,2,80 

1920 

.      1,339,571 

1,66.5,773 

-    326,202 

1921 

1 ,425,985 

1,195,428 

-1-    230,557 

1922 

124,880 

1,079,187 

+      45,693 

.■\  eonipaaisoii  of  the  details  of  revenue  with  the 
Budget  estimates  shows  that  most  fonns  of  income 
sui-passetl  expectations,  with  the  excej)tion  of  the  two- 
main  items  of  tax-revenue,  income  tax  and  excess 
profits  dutj',  in  which  sufficient  allowance  was  not 
made  for  the  reduction  in  the  National  dividend  due 
to  the  trade  depression.  Income-tax  receipts,  how- 
ever, at  £398,887,000  ai«  only  £11,613,000  below  the 
estimate.  The  excess  profits  duty  shows  the  most 
seiTOus  shrinkage,  yielding  only  £30,452,0<X)  as  com- 
l)are<l  with  an  estimate  of  £120,0(XJ,0{)0.  I(  is  probable 
that  this  impost  will  become  a-  liability  instead  of 
an  asset  during  1922-23.  Receipts  from  sales  of 
assets  exceeded  expectations  by  £12,305,947  despite 
the  depression,  k  detailed  comparison  of  the  revenue 
figures  with  the  original  Budget  estimates  and  with  the 
actual  receipts  in  1920-21  is  afforded  bv  the  following 
tab'le:  — 


Details  of  Revenue. 

( lu   thoHSfinds  of  £,'s} 


Customs  

Kxrise         

Motor  Vehicle  Duties 
E<tiit«,  4c.,  Duties 

stumps        

Land  Tax  and  Honsc  Duty 

Income  Tax  

E.vcess  Profits  Dntics  ... 
Corporation  Profits  Tax ... 
l..and  Value  Duties 

Post  OfTice  

Crown  Lands         

Iiiterpst  on  Sundry  Loans 
Miscellaneon*;— 

Ordinary  Receipts 

Special  Receipts 

Total  Revenue 


Estimate. 

1921-21! 

..      126,800 

..      196,201) 

9,000 

48,000 

21,000 

2,500 

..      410,600 

,..      120,000 

30,000 

60,000 

650 

12,000 


Actual      Excess  or     Actual 

pts.  Deficiency    Receipts 

1920-21 

-f    3,252 

—  1,909 
+  2,096 
+   4,491 

—  1,36; 


1921-22 

130,052 

194,291 

11,096 

52,191 

10,638 

2,590 

398,887 

30,452 

17,516 

.Sti,400 

820 

13,807 


134,003 

199,782 

7,073 

47,729 


90 
-11,613 
-89,548 
—  12,484 

—  '3,600 
-t-  170 
-I-  1,807 


2,550 

394,166 

219,181 

660 

20 

49,500 

660 

.10,771 


...  1,216,0.jO  1.124,880  —91,770   1,425,985 

In  comparing  this  year's  results  with  those  for  last 
year  it  will  be  noted  that  the  bulk  of  the  decline  in 
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revenue  is  to  be  found  in  receipts  from  excess  profits 
duties  and  sales  ■■  of  surplus  Government  assets,  the 
latter  being  comprised  mainly  in  Miscellaneous 
"  Special  "  Receipts. 

As  regards  the  capital  transactions  during  the  year 
the  leading  feature  is  provided  by  the  striking  suc- 
cess of  the  Treasury  Bond  issue.  The  total  subscrip- 
Dions  to  the  "A,"  "B,"  and  "C"  series  of 
Treasury  Bonds,  which  were  on  offer  for  cash  sub- 
scription between  July  12,  1921,  and  January  17  last, 
amounted  to  £283,752,539,  and  of  this  amount  over 
£108  million  was  produced  during  the  short  period 
they  were  on  offer  in  January  last.  The  Five  per  Cent, 
issue,  which  was  "on  tap  "  between  January  23  and 
February  15  of  this  year,  brought  in  £38  million,  and 
£27  million,  in  addition,  has  been  allotted  in  the  Five 
per  Cent.  Bonds  since  they  were  offered  for  sale  by 
tender.  The  total  amount  raised  by  the  Treasury 
Bond  issue  during  the  fiscal  year,  mcluding  a  remnant 
of  subsci'iptions  to  the  old  5-15  year  issue  early  in  the 
year,  is  £333,610,220.  Other  borrowing  included 
£35,905,075  net  received  from  sales  of  Savings  Certifi- 
cates. The  most  important  Exchequer  Receipts  are 
shown  in  the   following  table: — • 

Principal  Exchequer  Receipts. 
Treasury  Bonds — 

5-15  year,  192.5-35 

5 J  per  cent.  ... 

5"per  cent.  1927       

Repayment  of  issues   against  Civil   Contingencies 

Fund  

Savings  Certificates  (net) 


£ 
1,002,317 
283,752.539 
48,795,364 

7,250,000 
35,i  05,075 


Total 


370,765,295 


It  is  satisfactory  to  note  that  such  borrowing  as 
has  taken  place  does  not  constitute  an  addition  to  the 
Government's  floating  indebtedness.  Turning  to  the 
repayments  of  debt  during  the  year,  we  find  that  com- 
pulsory retirement  of  obligations,  in  respect  of 
Exchequer  Bonds  matured,  securities  sun-endered  as 
revenue,  and  the  service  of  the  Depreciation  Fund 
established  under  the  Finance  .'Vet  of  1917,  reach  the 
substantial  total  of  £105,399,640.  In  1922-23  the 
Depreciation  Fund  will  not  prove  so  onerous  an  item  to 
tlie  Exchequer  on  account  of  the  rise  in  quotations  for 
Government  securities,  but  if  the  other  items  of  obliga- 
tory debt  redemption  are  on  the  same  scale  as  during 
1921-22  the  Exchequer  will  be  placed  in  an  embairas- 
sing  position  in  view  of  the  unfavourable  outlook  for 
revenue,  unless  the  present  Treasury  Bond  issue,  or 
some  other  similar  flotation,  produces  sufficient  to 
balance  the  account.  In  addition  to  the  repayments 
of  debt  already  mentioned,  ''other"  debt,  comprisiuL; 
mainly  our  obli^tions  to  .America,  was  reduced  on 
bala'nee  during  the  year  l)y  £46,891,581:  — 
Principal  Exchequer  I  sues. 

Treasury  Bills  allowed  to  run  off 

Ways  and  Means  Advances  repaid  ... 

Repayment  of  External  Debt  (net) 

Securities  surrendered  as  revenue     ... 

Depreciation  Fund 

Principal  of  Exchequer  Bonds  paid  off 

Savings  Certificates  applied  for  subsidised  housing 

schemes  (less  repayments)  ...  ...  ...        17,440,644 

Total  415,541,305 

Perhaps  llie  most  satisfactory  aspect  of  the  year's 
accounts  is  to  be  found  on  examination  of  the  changes 
in  the  Floating  Debt  during  the  year,  as  summarised 
in  the  subjoined  table.  The  total  floating  debt  was 
reduced  by  £245,809,500,  thanks  to  the  success  of  the 
Treasury  Bond  issue,  alrcidy  described,  and  as  the 
revenue  surplus  was  only  £46  million  it  may  be  said 
that  £200  million  of  the  floating  debt  was  converted 
into  a  comparatively  long-dated  maturity.  Th's 
reduction  is  much  greater  thin  the  Chancellor  antici- 
pated  at  the  commencement  of  the  year,  but  at  thit 
time  the  Treasury  Bond  issue  was  not  foreseen.  Of 
the  reduction  in 'the  total  floating  debt  £238,622.000 
is  accounted  for  by  Treasui7  bills  alone.     As  regards 


23°, 
7, 
46, 
3t, 
29, 
42, 


£ 

6-22,000 
,18  .WO 
891,5s  1 
.3-.8.L'6 
260,  45 
,  81,133 


Ways  and  Means  Advances  there  was  no  liability  under 
this  head  owing  to  the  Bank  of  England  on  either  of 
the  two  dates  selected  for  comparison  in  the  table,  but 
at  one  time  during  the  year,  October  22  last,  out- 
standing advances  by  the  Bank  stood  at  £73.7.")().()imi. 

The  Floating  Debt. 

(Ill   thousand.'!  of  £'s.) 

Amount  Outstanding 
Mar.  31        April  1  Inc.  — 

Ways  and  Means  Advances —         1922  1921         or  dec.  — 

By  Public  Departments     ...        147,302        154,489    —     7,187 
Treasury  Bills  S82,219     1,120,841    —238,622 


Total  Floating  Debt 


1,029  521     1,275,3:J0    -245,809 


This  being  the  last  week  of  tlie  quarter,  a  very 
strong  demand  for  accommodation  in  the  Money  market 
set  in  early  in  the  week,  and  on  Monday  a  considerable 
amount  had  to  be  borrowed  from  the  Bank,  while  up 
to  5  per  cent,  was  paid  for  day-to-day  loans,  and  5  per 
cent,  was  also  asked  for  new  weekly  money.  The 
heavy  borrowing  at  the  Bank  on  Monday  relieved  ihu 
tension  in  following  days,  and  though  a  small  amount 
liad  to  be  borrowed  again  on  Tuesday,  quotations  for 
call  money  declined  to  a  maximum«of  4  per  cent.,  with 
afternoon  balances  occasionally  offering  down  to  2i  per 
cent.  Weekly  money  was  renewed  at  3  per  cent.,  and 
the  highest  paid  for  new  fixtures  after  Monday  was 
4  per  cent.  In  the  Discount  market  heavy  purchases 
of  Treasury  bills  were  made  at  the  fixed  rate  of 
2  J  per  cent,  in  order  to  acquire  end-of-June  maturities. 
Rates  showed  an  easy  tendency,  in  shai'p  contrast  with 
conditions  in  the  Short  Loan  market,  in  expectation 
of  easy  money  after  the  turn  of  the  quarter.  This  is 
evidenced  by  the  low  tender  rate  for  Treasury  bills 
to-day,  shown  below,  as  the  bills  allottefl  to-day  are 
dated  from  next  week.  Iiate  June  maturities  of  fine 
bills  were  to-day  called  2|f-3TV  befoi-e  the  results  of 
the  tendering  for  Treasury  bills  became  known. 

The  feature  of  to-day's   tendering 

Treasury  Bill      fg,.  Treasury  bills  is  the  large  amount 

*    *"'         applied  for  and  the  fall  of  nearly  -J  per 

cent,  in  the  average  tender  rate.     Tenders  for  all  dates 

next  week  at  £99  5s.  6d.  receive  about  65  per  cent. 

of   applications,   and  above  in  full.       The  latest  and 

previous  results  are  shown  below  :  — 

(OOO's  omitted) 


Date-     Allottel     for 
1921 
ipril  21 
April  28 


% 


1118 
6  11  2-81 
6  14  1102 
6  13 


6  12 
e  12 
6  10 


106 


\I1R   6 

kna.  12 
4  us.  19 

Sept.  "2 

:5ppt.  9 
Sept.  16 
Sept.  23 
S^pt.  30 


60,000  61,930   6  19  3-96 

60.n00  76.736   6  14  6-64 

60.000  94,620   6  12 

45,000  93.350 

46,000  65,666 

65.'iOO  72.490 

65.000  84.776 

40,000  8:1,976 

40.000  82.670 

55,000  96,486 

fiO.OOO  77,640 

66.000  1 1 7.200 

60.000  122,740 

60,000  123,006 

60,000  99,976 

60.000  77.966 

46,000  74,340 

45,000  78,435 

60.000  76,146 

6(1.000  83,640 

611.000  73.836 

45.000  71.076 

60,000  83,986  3  19  11-31 

60.000  83.766   4  9  2-31 

60,000  134,390   4  S  0-81 

60,000  187,826   S  18  3-13 


6  7  3-34 

6  S  664 

4  19  4  84 

4  8  331 

4  8  782 

4  10  10 

4  16  3-8 

4  14  1062 

4  13  038 

4  7  1-63 

4  I  6'3e 

0  6-3 


3  13  8-38 
3  14  6-63 
3  18     2-67 


Average 
Tendereii     Rate 

Date.    Allottel    foi»  % 

1921  £  It 

Oct.  21  60,000  84,160 
Oct.  28  60,000  S3,446 
Nov.  4  60.000  87.405 
Ni.v.  II  46,000  78,340  3  17  U-41 
Nov.  18  40,000  64,385  S  17  8-27 
Nov.  26  46,000  78,166  3  14  2-16 
Deo.  2  60,000  67,610  3  IJ  0-07 
Deo.  9  45,000  82,860  3  8  1-71 
Dee.  16  46.000  fli;,>'40  S  6  S-41 
Deo.  23  60,0  0  6i,976  3  7  1109 
Deo.  30    60,000  117,040    S  13     8-62 

1922 
Jan.  6  60,000  84,176  3  4  11-73 
Jan.  13  60,000  7«,646  3  IS  10-73 
Jan.  20  60,000  79,470  3  13  7-63 
Jan.  27  36,000  47.9  '■>  3  9  0-48 
Feb.  3  36.000  86.480  3  6  11-26 
Feb.  10  25,000  41,440 
Fei..  17  30,000  48,565 
Feb.  24  25  000  39.345 
Mar.  3  35.0«0  45,806 
Mar.  10  35,000  68,270 
Mar.  17  40,000  70,825 
Mar.  24  63,000  95,512 
Mar.  31     45,000  105,935 


0-77 
3'8» 
S-28 
1-14 
1-81 


17  11-31 


•  Inclu^les  tenders  for  Treaaury  BonJs  a:ter  March  10.  ■ 

The  total  amount  of  bills  and  bonds  to  be  offered 
to  tender  on  April  7  is  £60,000,000.  The  rat-e  for 
"  additional  "  bills  next  week  will  probably  be  2^  per 
cent. 

The  maximum  amount  of  Five  per 
Tre.suryBond  Qgnfe.  Treasuiy  Bonds— £15,000,000 
Tenders.  _^^.^^  allotted  to-day.  Tenders  at 
£99  13s.  receive  about  14  per  cent.,  and  above  in 
full.  The  average  tender  price  works  out  at 
P99  16s.  7.94d..  aa  against  £99  14s.  6.68d.  on 
March  24  and  £99  13s.  7.17d.  on  Maj-c-h  17. 
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Tin-    (i<ilii;iii    liiMii^,    ;illrr    its    \i..- 

Iciit.  iieiuivi:>tii>n  last,  win'k,  iwuvoix-'il 
shiiriily  (luiing  tlio  lalttT  pivi't  of  the 
iiirivnt  Nvx-ek,  and  tlio  i-.iiiyi'  of  tjuotations  ia  ttvda.N 
l.'JTO  to  1,390.  :\s  compaivd  with  1,4:2.")  to  J, 535  i>ii 
ilu>  -Mth  iiist.  TIm'  loiK'tioii  miiy  liavu  bwn  partly  <hi.' 
t(i  ])r.  Wirtli's  vi<;orous  iv>ply  ti>  tlii>  Keparatiuii 
roimnission 's  iiltiinnttiiu,  which  is  fully  discnssod  in 
in  ailiolo  in  the  pivs«.nt  issue,  but  is  (irohably  to  U' 
iltributed  in  the  main  to  the  Roparalion  Commission  s 
icceptiince  of  Sir  .Tohn  Bi-adbui-y's  plan  for  organisiiij.' 
;i  oonimitteo  of  expeils  to  t-xamiiio  into  llio  possibiUl;. 
of  i-.tisiiif;  an  intornational  loan  on  Gcnuaiiy's  l>ohalf. 
The  New  York  rate  was  again  sluggish,  but  an 
advaiK«»  of  3|  points  on  tho  week  is  to  l)c  noted  r.t 
to-day's  ipiotation  of  4.38J  for  cables  and  -1.39^  fui 
cheques.  The  Paris  cable  rate  remains  tinchanged  ai 
48.50,  but  the  lira  is  again  slightly  lietter  at  8oi,  whili' 
the  Brussels  nite  rose  fractionally  on  the  week  to 
5'2.07.  Thixy.'  of  the  '"  neutral  "  group  moved  against 
this  countiy — Holland,  Norway,  and  Switzerland — but 
the  changes  in  each  case  are  veiy  small.  The  Polish 
rate  drop|ied  from  18,000  to  17,0<X1  on  the  loan  nego- 
tiations, and  the  Austrian  rate  also  improved  from 
33,000  to  32,0(X)  on  the  completion  of  the  arrange- 
ments for  granting  an  advance  to  that  country.  In 
the  Far  Eastern  group  the  nn)€0  lost  fractionally  in 
value  at  Is.  3i\d.,  and  the  Shanghai  rate  is  ^d.  lower 
at  3s.  3d.,  but  the  Hong  Kong  dollar  rose  by  id.  to 
•Js.  6d. 

There  was  again  a  strong  demand 
lor  gold  on  the  part  of  India,  and,  in 
consequence,  none  of  tlie  supplies  in  the  market  had 
to  be  sent  to  the  United  States.  The  Silver  market 
was  exceedingly  idle  during  the  week.  Supplies  were 
not  plentifid,  as  America  was  offering  less  freely,  due 
to  the  dullness  of  the  New  York  Exchange,  as  well 
ag  to  Chinese  purchases  in  San  Francisco,  while  the 
Continent  did  not  press  supplies.  Tliese  factors  caused 
an  advance  in  prices  that  tempered  the  strength  of  the 
Indian  inquiiy.  Quotations  since  a  week  ago  are  as 
follows: —  . 


Bolllon. 


sUtct  (p»r  oz. 

Miir. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

.\verag 

std.  '9S5  fiDPt 

25 

27 

2S 

29 

30 

31 

Cash 

..  .13irf. 

Mid. 

33|<f. 

33|<;. 

33J<*. 

341  if. 

33-09</. 

..  33J<J. 

33|rf. 

.13Jrf. 

33jrf. 

33|rf. 

34</. 

33-56rf. 

<  »oM  (pf r  oz.  i\nf)    -  - 

SIS  3 

96,0 

95  .•! 

95  3 

95/4 

95  4-2 

Recent  movements  in  the  Indian  Currency  Returns 

are  shown 

below 



o 

lulaud 

Nut.- 

Silver 

Gold 

M?talli 

('loTeminenfc 

Com- 

fianita- 

iD 

io 

lies. 

Securities-, 

mercial 

tion 

India 

IiiJia 

to 

India 

British 

BiUs 

ISl'J 

Lacs 

Tacs 

Lacs 

Notes 

I..acs 

LoiS 
581 

Lacs 

M«r.  ;■.' 

1 7.<6R 

7.688 

2,432 

.17-9 

6,566 

21X1 

Mar.  1.-.     ■       ... 

17.439 

7,6.53 

2,432 

57-3 

6,570 

584 

200 

M»r.    T 

17,293 

7,633 

2,432 

58-2 

6,644 

584 

— 

Feb.  2S 

17.387 

7,627 

2,432 

57-9 

6,743 

585 

— 

Keh.  22 

17,357 

7..'i9S 

2,432 

57-8 

6,743 

.584 

—  - 

Feb.  !.'> 

17,29.5 

7,53.', 

2,432 

570 

6,743 

585 

— . 

Feb.     ; 

1-7,343 

7,4iio 

2.432 

57-2 

6,841 

385 

— 

.Ian.  31 

17,441) 

7.484 

2,432 

5C-9 

6,939 

585 

— 

Jao.  2? 

17,287 

7,332 

2,431 

.'.6-5 

6.939 

585 

— 

J«n.  IS 

17,291 

7.335 

2.432 

56-5 

6,939 

585 

— 

Jm.     7 

17,307 

7,351 

2,432 

5B-5 

li.939 

585 

— 

19H 

Dei.  31 

17.2.'.3 

7.397 

2,432 

57-»» 

(1,840 

584 

— 

I>er.  22 

17.322 

7,4«ll 

2,432 

57-1 

6,840 

.544 

— 

Dec.  l.i 

17,103 

7.697 

2,432 

586 

6,440 

634 

— . 

Doc.     7 

17.236 

7.729 

2,433 

590 

6,440 

638 

— 

Sot.  30 

17,34« 

7,842 

2,432 

.59-2 

6,440 

634 

— 

Sot.  22 

17,«91 

7.91S 

2,434 

5K-5 

6,706 

635 

— 

Sot.  is 

17.67.; 

7.901 

2.434 

.58-5 

«,70« 

635 

Sot.    ; 

17.K48 

7.923 

2,434 

580 

6,706 

785 

— 

It  will  be  riote<l  that  :2flO  lacs  of  rupees  in  Inland 
Coinmercial  Bills  of  E.xchange  have  been  added  to  the 
Keser\-e  since  Maifh  7.  ... 

IXunng  tile  w^eek  to  March  29  the 
j^JJ2u'  cii-culation  of  cunx^ncy  notes  expanded 
by  slightly  more  than  the  previous 
•.•••k  '^  do<?line.  Tlie  total  outstanding,  including 
certificates,  on  Wednesday  last,  at  £298,697,303,  is 
€357,435  abm'e  that  i-econlcd  ,:i.  week  previously  and 
t'42,913,423  below  the  amount  outstanding  on 
March  30  of  last  year. 

The  Bank's   note  circulation  rose 
Bank  of  j,^.  £i,015,0UO  dtiiing  tlie  wefk  endwl 

BngUnd.  -sinTch.  29,  bringing  the  total  outstand- 
ing to  £122,719,000.  This  total  is  only  £7,185,000 
below  that  receded  a  year  previously.        "  Other  " 
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deposits  show  only  a  minor  increase,  at  £120,504,000, 
and  the  reserve  ratio  is  1.7  points  lower  at  16.2  per 
cent.,  this  comparing  with  12.3  per  cent,  on  March  30, 
1921.  A  significant  feature  in  the  retm'n  is  an  in- 
crease of  £11,534,000  in  the  market's  indebtedness  to 
the  Bank,  making  a  total  expansion  of  £17,798,000 
during  the  fortnight.  During  the  corresponding  fort- 
night of  1921  "  other  "  securities  rose  on  balance  by 
only  £10,832,000,  bankers'  and  private  balances  in- 
creased by  £7,375,000,  and  tho  expansion  in  the  note 
circulation  was  £l,79f^,000. 

NEW  YORK. 

Thk  latest  statemonb  of  the  Now  York  City  Banks 
and  Trust  Companies,  showing  the  average  position  on 
last  week,  records  a  further  expansion  of  $28,410,000 
in  loans,  discounts,  and  investments.  The  latest  total 
outstanding,  at  $4,404,000,000,  is  $498,480,000  below 
that  recorded  for  the  corresponding  week  of  1921.  Net 
demand  deposits,  on  the  other  hand,  which  fell  during 
the  week  by  $31,360,000  .to  $3,847,020,000,  are 
$142,550,000  below  the  average  for  the  con-esponding 
week  of  last  yeai-.  The  aggi'egate  reserve  is  reported 
$29,800,000  lower,  at  $517,240,000,  and  the  excess 
over  legal  requirements  fell,  in  consequence,  by 
$25,870,000  to  $6,980,000. 

Tlie  Federal  Reserve  Banks'  statement  shows  a 
dechne  of  $1.55,210,000  in  Goyemment  obhgations 
owTied,  dm-ing  the  week  ended  Mai-ch  22,  this  following 
a  rise  of  $154,530,000  in  the  previous  week.  Another 
featiu-o  is  provided  by  a  fall  of  $188,450,000  in  net 
deposits,  which  rose  during  the  previous  week  by 
$140,820,000.  This  movement,  being  aided  moreover 
by  a  sliglit  increase  in  the  gold  reserves  to 
$2,976,700,000  and  by  a  further  contraction  of 
$5,220,000  in  the  Federal  Reserve  note  circulation, 
was  instminental  in  raising  the  reserve  ratio  from 
75.6  per  cent,  to  78.4  per  cent. — an  improvement  that 
more  than  obhterates  the  previous  week's  dechne.  The 
resen'e  ratio  of  the  New  York  Resene  Bank  also  re- 
covered during  the  week  from  78  per  cent,  to  86.7  per 
cent.,  net  deposits  falling  by  $109,220,000,  and  the 
gold  holdings  being  $27.-580.000  higher. 

Call  money  in  New  York  declined  to  3i-4  per  cent, 
on  Monday,  but  rose  on  Tuesday  to  4-4i  per  cent., 
and  on  Wednesday  to  4i-5  per  cent.  Yesterday  there 
was  a  decline  again  to  4-4^  per.  cent.  Prime  com- 
mercial paper  was  quoted  at  4i-4J  per  cent,  yester- 
day. On  March  27  the  Atlanta  Federal  Resene  Bank 
reduced  its  rediscount  rate  from  5  pov  cent,  to  4i  per 
cent.  Hopes  of  reductions  in  other  centres,  including 
New  York  itself,  are  being  dulled  by  the  expectation 
that  Congress  will  pass  the  Soldiers'  Bonus  Bill  in 
some  form.  The  Stock  markets  in  WM  Street  are 
experiencing  a  reaction  due  to  the  textile  strike  and 
the  coal  strike,  which  is  due  to  commence  to-morrow. 
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It  will  be  remembered  that  some  time  ago  the 
Treasury  granted  an  oi^tion,  expiring  on  March  6,  to 
holders  of  Five  per  Cent.  Exchequer  bonds,  due  to-day, 
April  1,  whereby  they  could  accept  £136  Conversion 
fjoan  instead  of  £100  cash.  To  make  the  offer  worth 
while  the  selling  price  of  Conversion  Loan  should  be  at 
least  73J.  This  level  has  just  been  reached  to-day, 
and  Exchequer  bondholders  who  took  up  the  option 
will  be  able  to  secure  a  "  turn  "  by  waiting  for  a 
further  appreciation.  The  effort'  to  fund  this  debt 
cannot,  however,  be  considered  a  success,  for  less  than 
half  of  it  was  converted.  Holders  were  required  to 
speculate  a  month  ahead  as  to  the  price  of  Conversion 
Loan,  qnd  they  refused  to  do  so  There  does  not  seem 
any  reason  why  the  option  should  not  have  been  made 
available  up  to  the  maturity  date,  jn  which  case  holders 
would  have  been  required  'to  assume  a  lighter  risk. 
The  bulk  of  the  issue  would  certainly  have  been  funded 
if  such  a  course  of  action  had  been  adopted.  Holders 
of  the  Five  per  Cent.  National  War  Bonds  maturing 
on  October  1  next  are  reminded  that  the  last  date  for 
converting  their  holdings  into  Fi^e  per  Cent.  War  Loan 
is  April  15. 

The  week  was  again  one  of  buoyant  prices  in  the 
Gilt-edge  and  Investment  markets,  but  there  was  little 
sign  of  a  revival  of  pubhc  interest  in  the  more  specula- 
tive sections.  British  Government  securities  moved 
steadily  upwards  each  day.  Towards  the  end  of  the 
week  quotations  hesitated  somewhat,  but  received  fresh 
support  on  the  news  that  the  Commonwealth  Govern- 
ment of  Australia  was  placing  a  loan  on  the  market 
on  a  £5  4s.  per  cent,  basis.  Five  per  Cent.  War 
Loan  touched  a  new  high  level  at  99^  to-day,  Friday. 
Victory  Bonds  were  also  substantially  better  on  balance 
at  88|.  Closing  prices  for  Consols  were  56f ;  Con- 
vei-sion  Loan,  74f ;  Funding  Loan,  84i ;  Five  per 
Cent.  National  War  Bonds,  1929,  103J ;  Five  and  a- 
Half  per  Cent.  Treasury  Bonds,  Series  A,  107*; 
Local  Loans,  63i ;  Three  per  Cent.  Irish  Land  Stock, 
63J ;  and  India  Sevens,  108. 

County  and  Corporation  Stocks  were,  of  course, 
strengthened  by  the  movement  in  Gilt-edge  values, 
rises  of  a  full  point  not  being  infrequent.  Colonial 
Government  and  Colonial  emissions  moved  in  sym- 
pathy, activity  increasing  towards  the  close  on  the 
news  of  the  Commonwealth  Loan.  Foreign  Govern- 
ment; issues  developed  an  u-regular  trend.  South 
American  descriptions  eased  on  a  slacker  demand. 
Chinese  and  Japanese  varieties  were  somewhat 
stronger  on  balance. 

The  Home  Eailway  market  exhibited  a  decided 
improvement  in  both  tone  and  volume  of  business 
consequent  upon  speculative  anticipation  of  amalga- 
mation results.  Great  Western,  North  Eastern, 
London  and  North  Western,  Metropolitan,  Caledonian, 
Hull  and  Barnsley,  and  London  and  South  Western 
provided  features  ol  outstanding  strength.  Renewed 
support  levered  up  Underg>-ound  Income  Bond  values. 
Foreign  Railway  issues  attracted  little  attention.  The 
recently  issued  French  Eailway  Bonds  improved  in 
premium  but  eased  slightly  towai-ds  the  close. 

When  the  undertone  in  the  Industrial  Share  market 
remained  comparatively  strong  business  remained 
restricted  in  volume.  Continued  support  was  forth- 
coming for  Brewery,  Electric,  and  Tobacco  securities. 
Bank  and  Insurance  issues  also  displayed  firmness. 
Few  changes  of  importance  occurred,  however,  in  Iron 
and  Steel,  Textile  or  Shipping  shares,  the  engineering 
dispute  not  being  a  depressing  factor.  Lamport  and 
Holt  and  P.  and  0.  Debentures  came  on  the  market 
at  a  premium. 

Apathetic  conditions  characterised  the  Oil  Share 
market,  business  being  confined  almost  solely  to  pro- 
fessional operators.  Phoenix  provided  a  strong 
feature  on  the  bringing  in  of  a  new  well  at  Moreni. 
IVfexican  Eagles  relapsed  sharply  on  adverse  i-umours. 


SOUTH  AFRICAN  GOLD  TRUST. 

Issued  Capital  :  500,000  Ordinary  Siiares  of  tl  each,- £500,000  ; 
SOO.OCO  6  per  Cent.  Freterence  Shares  ol  £1  each,  1:500,000  ; 
Total,  £1,000,000. 

It  will  be  reiiit-mbered  that  this  Company  formed  in 
1920  a  new  Company,  called  the  New  Gold  Trust, 
with  a  capital  of  £1,000,000,  all  of  which  was  issued 
to  itself,  in  return  for  the  whole  of  the  assets  with 
the  exception  of  securities  valued  at  £90,000.  This 
arrangement  was  made  to  widen  the  powers  of  the 
directors,  who  were  thus  able  to  conduct  business  pre- 
viously debarred  by  the  memorandum  of  association. 

With  a  double  set  of  accounts  comparisons  with 
the-  past  records  of  the  Company  are  not  easy.  For 
the  year  1921  the  parent  Company  realised  a  profit 
from  dividends  and  interest  of  £3,264,  to  which  was 
added  the  balance  of  the  previous  year,  amounting  to 
£6,864,  and  a  transfer  from  resei-ve  of  £40,000,  which 
account  is  now  reduced  to  £50,000.  From  these 
funds  the  Preference  dividend,  which  is  paid  less  tax, 
absorbed  £21,000,  and  the  Ordinary  dividend,  paid  free 
of  tax,  £25,000,  leaving  a  balance  for  the  current 
year's  profit  and  loss  account  of  £4,128.  The  New 
Gold  Trust  was  unable  to  declare  a  dividend,  which 
accounts  for  the  big  drop  in  profits  of  the  parent 
Company.  The  New  Company  made  a  profit  by  sales 
of  investments,  dividends,  interest,  &c.,  less  commis- 
sion, &c.,  of  £58,308,  and  had  a  credit  balance  of 
£6,113  from  the  previous  year's  accounts.  From 
tliese  sums  the  amount  of  £48,355  was  written  off 
for  depreciation  on  investments,  and  general  expenses, 
which  were  all  charged  up  last  year  to  the  New  Gold 
Trust  and  not  split  as  in  1920,  accounted  for  £10,760, 
so  that  only  a  balance  of  £5,306  remained  to  the  credit 
of  the  profit  and  loss  account. 

In  order  to  allow  of  a  comparison  to  be  made 
between  the  results  of  1921  and  those  of  former  years 
the  profit  and  loss  accounts  of  the  two  companies 
have  been  combined  for  the  years  1920  and  1921  and 
the  figures  are  shown  in  the  table  below.  Tt  should 
be  noted  that  the  New  Gold  Trust  accounts  for  1920 
cover  the  period  from  April  28,  the  date  of  commence- 
ment of  business,  to  December  31,  and  not  the  full 
twelve  months.  Allowing  for  the  dividend  of  £50,000 
paid  by  the  new  Company  to  the  old  in  1920,  the 
profits  of  the  combined  companies  were  £61,572  in 
1921  and  £67,943  in  1920. 


Office,  &c.,  expense.s 

Net  profit 

V.alnnce  brougtit  forward 


61,572    117,943    118,382    106,325      86,302 


61,672  118,000  118,518  106,465  86,430 

9,999a    11,539  10,979  10,725  9,988 

51,573  106,461  107,539  96,740  76,44« 

52,977t  116,796t    62,727  68,012  72,228 

104,660  223,267  170,266  163,762  148,664 

Appropriations —  ^ 

Preference  dividend     21,000  22,363  30,000  30,000  30,000 

To  investments  depreciation  ...     48,355  101,366  —  —  — 

French  duty       761  2,005  970  1,025  662 

Dividend  on  Ordinary  shares(6)  I   26,000  31,260  62,600  60,000  60,000 

S.A.  Gold  Trust        f    (6%)  (6J%)  (12J%)  (10%)  (10%) 

To  reserve          —  —  —  20,000  — 

Preliminarv  Expenses  New  O.T.      —  3,306  —  —  — 

New  Gold  Trust  dividend       ...      —  50,000  —  —  — 


95,116    210,280      93,470    101,025      80,614 
9,434      12,977      76,796      62,727      68,013 


Carried  forward 

104,660   323,257    170,266    163,;.i?    148,66* 
*>  Profits  realised  by  sales  of  Investments,  dividends,  interest  on  loans,  Ac, 
less  commission  and  amounts  WT.tten  off.        t  Including  £40,000  transferred 
from  reserve.        (a)  Transfer  fees  deducted.        (6)  Free  of  income  tax. 

A  comparison  of  the  schedules  of  the  New  Gold 
Trust's  principal  investments  shows  that  several  hold- 
ings which  paid  dividends  in  1920  failed  to  do  so  in 
1921.  In  this  list  come  the  British  Cyanides  Com- 
pany, De  Beers  Consolidated  Mines,  the  Goldfields 
American  Development  Company,  in  which  the  Com- 
pany has  the  substantial  holding  of  200,000  shares, 
the  Robinson  Deep,  and  the  Ropp  Tin  Company.  The 
list  of  holdings  does  not  show  any  great  changes,  but 
two  new  investments  of  importance  are  recorded,  one 
in  a  Company  called  the  New  North-West  Corpora- 
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tioii,  and  iitiotlier  in  llu'  South  Aiiuiici\ii  (.lolil  :inil 
I'latinuni  (.'tunpuny.  The  iiivi-stnionls  suv  si)ieiul  over 
;»  w'uU'  ai(y»,  but  lire  mainly  interests  in  South  African 
mines  and  in  mining  ventures  both  in  North  and 
South  America.  The  Company  holds  a  large  number 
of  shares  in  Burma  Corporation,  the  affairs  of  which 
we  discusstxi  a  fortnight  ago.  A  particularly  good 
a8s»>l  is  f.")0.(X)M  in  National  War  Bonds.  The  invest- 
ments stand  in  the  books  of  the  New  Gold  Trust  at 
cosi  or  under  ajid  appear  in  the  balance  sheet  at 
£941.966.  Their  vahie  according  to  market  quota- 
tions on  December  31  was  estimated  at  £5,714  less 
than  the  balance-slieet  tigures.  but  since  then  a  con- 
siderable appreciation  has  taken  place,  and  at  the  date 
of  the  meeting.  March  23,  they  were  valued  at 
£970. (KX1.  At  the  general  meeting  the  merits  of  the 
various  investments  were  discussed  by  the  Chairman 
with  much  candour,  and  there  were  no  signs  that  their 
merits  were  being  exaggerated.  The  South  African 
assets  were  reported  to  be  all  dividend-paying  with 
the  exception  of  the  Robinson  Deep.  As  regards  the 
American  investments,  a  dividend  from  the  Goldfields 
American  Development  Company  is  anticipated  in 
the  near  future.  The  Troua  Company,  which  pio- 
duces  potash  and  borax,  has  suffered  from  the  depres- 
sion in  agriculture  in  the  T'nited  States.  The  de- 
mand for  fertilisers  is,  however,  now  improving,  and 
the  Company  is  selling  a  good  tonnage  both  in  the 
United  States  and  in  .Japan.  Agencies  for  the  sale 
of  borax  have  recently  been  appointed  in  Great  Britain 
and  in  Germany,  so  that  an  extension  of-  the  trade, 
hitherto  confined  to  the  United  States,  Japan,  and 
Canada,  may  be  counted  on. 

The  South  .\mej-ican  Gold  and  Platinum  Company 
and  the  Yuba  Consolidated  Goldfields  are  doing  well 
from  dredging.  The  former  Company  has  two 
dredgers  at  work  and  another  on  the  way  up  to  tlie 
dredging  ground.  A  considerable  revenue  is  antici- 
pated out  of  platinum,  which,  owing  to  the  stoppage 
of  the  Eussian  production,  is  now-  commanding  high 
prices. 

Particulars  are  given  of  the  new  investment  in  the 
New  North-West  Corporation,  a  dredging  enterprise 
in  the  Klondyke.  Two  dredgers  are  exjiected  to  be  at 
work  in  June.  Altogether  a  hopeful  account  is  given  of 
the  numerous  interests  of  the  Trust,  and  confidence  is 
expressed  that  better  times  are  coming.  Shareholders 
in  this  class  of  company  expect  risks  to  be  taken,  and 
as  long  as  their  investments  are  sound  at  bottom,  as 
they  appear  to  be  in  this  case,  cannot  grumble  if  luck 
goes  against  them. 

Tlie  financial  situation  of  the  parent  Company  at 
the  close  of  the  year  showed  a  surplus  of  liquid  assets 
of  £79,127,  plus  the  one  million  capital  of  the  New 
Gold  Trust.  As  regards  that  asset,  the  investments, 
as  previously  mentioned,  had  a  value  of  £941,966,  or 
£936,2.52  allowing  for  depreciation,  and  in  addition 
there  was  a  surplus  of  liquid  assets  of  £63.339.  The 
contingent  liabilities  on  investments  not  fully  called 
up  are  rather  heavy,  amounting  to  .£14.5,843.  The 
liquid  assets,  after  allowing  for  the  payment  of  the 
Ordinarv-  dividend  of  £2-5.000,  represent,  therefore, 
about  2s.  4d.  per  share,  and  the  investments  18s.  Bd. 
per  share,  or  a  total  of  21s.  A  good  many  of  the 
investments  are  at  present  non-dividend-paying,  and 
this  no  doubt  accounts  for  the  low  price  of  the  shares 
on  the  market  compared  with  their  intrinsic  value. 
The  Ordinary  shares  of  the  South  Afrif-nn  (lokl 
Trust  are  now  quoted  at  12s.  4Jd. 

KOBINSON   GOLD, 
biaed  Caplbl  :  550,000  Shares  of  f5  each,  £2,750,000. 

li.-viiu.'        C.-i-  I'rniit  NX  -Divi^lcn.ls-, 

Tons      per  Ton     p«?rloti     p<T  Ton        l*rofit       Amount       % 


Voar        Millpd        t.     d 
1908     ...    514,757     SI     S         12 


rf. 


39     l'     1,030,610       825,000     .?0 


1919     . 

.    471,400     23     7 

20     4 

3     3 

S8,S86 

20«.25n 

n 

19J0     . 

..    47.1.200     24     2 

20     « 

3     8 

98,194 

S2,.'ino 

19S1     . 

.    460,300     21     .I 

20     2 

1     I 

21,958 

55,000 

2 

net  profit  was  just  siiort  of  £li2,UUU;  in  19(J8,  wlien 
tlie  yield  was  high,  but  considerably  below  previous 
returns,  and  when  costs  were  Ijelow  thirteen  shillings 
per  ton,  the  mine  made  a  record  prolit  of  over  « 
million.  The  figures  for  the  sake  of  comparison  are 
given  in  the  table  printed  above.  The  amount  of 
gold  that  has  been  extracted  up  to  the  close  of  1921 
is  0,689,097  oz.,  valued  at  £24,181,123,  of  which 
nearly  twelve  millions  have  been  ])iiid  in  dividends. 
There  are  still  some  t)3,000  tons  of  the  South  Kecf 
and  Main  Reef  Leader  available  for  extraction,  and 
it  is  proposed  to  continue  work  at  the  rate  of 
l'_',000  tons  a  month.  If  costs  had  not  risen  so  tnuch, 
;ind  if  the  price  of  gold  had  not  fallen,  some  of  the 
Main  Reef  might  have  Ijeen  worked  at  a  pmfit,  but 
unfortunately  conditions  are  against  it,  and  apparently 
in  a  short  time  the  Robinson  will  cease  to  appear 
among  the  producing  mines. 

Two  dividends,  each  of  one  per  cent.,  have  been 
paid  during  the  past  year.  Tlie  liquid  assets  on 
December  31,  1921,  including  40,<X)1)  shares  in 
Crown  Mines,  amounted  to  £103,417,  and  in  addition 
there  were  other  assets,  such  as  stores,  debtors,  &c., 
valued  at  £42,053. 

Without  a  capital  redemption  fund — and  the  prac- 
tice on  the  Rand  is  to  do  without  one— the  balance- 
sheet  values  placed  on  the  property  do  not,  of  course, 
represent  real  values.  The  propeily  and  machinery 
accounts  stand  at  over  three  and  a-half  millions  ster- 
ling, but  a  large  pai-t  of  this  asset  is  tlie  gold  that  has 
come  out  of  the  mine,  and  has  been  distributed  to  the 
workmen  or  the  shareholders.  Investors  in  mines 
are  expected  to  make  allowance  out  of  their  divi- 
dends for  the  redemption  of  their  capital,  and  pro- 
Tided  that  the  fullest  information  is  given  a«  to  the 
life  of  the  mine  the  custom  is  perhaps  satisfactory, 
but  it  makes  thfe  aocoiints  of  an  exhausted  mine  some- 
what ridiculous. 

The  shares  nve  now  quoted  at  8s.  3d. 

DURBAN   ROODEPOORT   DEEP. 
Issued  Capital :   £440,000  in  £1  Shares. 

Revenue  Costs  I'rofit  Xet  ^Dividends.^ 

Tons      per  Ton  per  Ton  per  Ton        I'rofit  Amt.       '% 

Year       Jlilled       s.     d.  a.    d.  $.      ' 

1918  ...  300,460  30  0  28  0  2 

1919  ...  263,100  30  9  31  11     J 

1920  ...  277,200  35  5  .14  0     1 

1921  ...  317,900  35  9  33  5    i 

*  Loss. 

The  net  profit  for  the  year  1921  was  £27,780,  of  which 
£20,000  odd  was  appropriated  to  capital  expenditure. 
During  the  last  quarter  of  the  year  losses  were  made, 
brought  about  by  the  reduction  in  the  price  of  gold.  A 
large  reduction  in  working  costs  is  needed  to  enable  the 
Company  to  earn  profits  with  gold  selling  at  95s. 
per  oz.  Work  on  the  'new  cii-cular  shaft,  designed 
to  be  sunk  to  a  depth  of  3,400  feet  for  working  econo- 
mically the  deep  gi-ound,  has  been  stopped.  The  shaft 
has  been  sunk  2,272  feet  at  a  cost  of  over  £100,000, 
and-,  according  to  tlie  original  estimates,  another 
£170,000  will  be  required  to  complete  it,  together  with 
the  necessary  surface  equipment.  The  directors  report 
that  they  are  midecided  as  regai-ds  their  future  policy, 
which  obviously  must  be  guided  by  the  cost  of  labour. 
The  Company  has  been  financed  by  the  Central 
Mining  and  Investment  Corporation  and  Rand  Mines. 
On  December  31  the  amount  of  the  loan  from  these 
companies,  secured  by  mortgage  bonds,  stood  at 
nearly  £70.000.  Liabilities  to  other  sundry  creditors 
amounted  to  £30,410.  Against  these  liabilities  the 
Company  had  liquid  assets,  excluding  stores,  of  close 
on   £76.000. 


29,280        11,000       2J 


This  famous  mine,  which  commenced  milling  in  1888, 
and  was  for  a  long  time  the  show  mine  of  the  Rand, 
is  now  nearly  played  out.     During  the  year  1921  the 


MINERAL  PRODUCTION  OF  ONTARIO  IN  1921. 
A  pREi.iMiXARr  report  giving  the  mineral  produclioii 
of  the  Province  of  Ontario  in  1921  has  been  issued 
by  the  Department  of  Mines.  Due  to  the  fall  m  the 
price  of  metals,  the  mineral  industry  as  a  whole  ex- 
perienced a  set-back.  The  value  of  the  metallic 
mineral  production  in  1921  was  $27,574,202.  as 
against  $48,281  .-553  in  192G,  while  the  non-metallic 
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production  fell  from  $24,795,194  to  $20,554,185. 
The  tot:il  mineral  production  was  $48,128,387  in  1921 
and  $73,076,747  in  .1920. 

A  noticeable  featui-e  is  the  increase  in  the  gold 
production,  wliich  rose  from  565,283  ounces  in  1920 
to  709,509  ounces  in  1921,  with  values  of  $11,686,01.T 
and  $14,624,0^5  in  the  respective  years.  ' 

As  the  milling  capacity  of  both  tlie  Porcupine  ana 
the  Kirkland  Lake  Goklfields  is  being  considerably 
augmented,  a  further  increase  in  prochiction  is  ex- 
pected for  the  year  1922,  with  additional  jiowot . 

The  companies  which  contributed  to  the  output  of 
gold  in  1921  are  shown  in  the  tahle  below,  the  largest 
producer  being  the  Hollinger  Mine,  the  output  of 
which  is  on  the  scale  of  magnitude  of  some  of  the 
largest  Rand  mines. 


Prodii.rtion  of  Gold,  1921. 


PORCUPINE — 

Dome      

HoUinj^er  CoasolidateJ 
MclQtyre  

Total  

KiRKLiND  LAKE — 

Kirkland  Lake 

Lake  Shore        

Teck  Hughes      

Wright-HargrcaTcs 


Nickel-Copper  refining 
Grand  Total 


Ore 
Milled 
Tons 
.^35,C80 
1,072,493 
172,287 


Gold 
Fine  Oz. 
110,316 
435,404 

87,837 


Silver 
Fine  Oz. 
16,628 
80,911 
20,321 


2,290,264 
9,051,276 
1,827,761 


1,680,460   633,667   116,860   13,169,301 


43,966 
21,817 
34,693 
36,053 


136,529    73,773 


1,665 
2,025 
.1,305 
2,0GG 


242,417 
495,276 
322,919 


123,921   14,702, 


As'  regards  silver,  the  production  of  the  metal 
in  1921  was  well  maintained,  although  the  average 
price  per  ounce  in  1921  was  65.65  cents,  as  compared 
with  100.90  cents  in  1920.  The  Cobalt  district  pro- 
duced 8,279,320  oz.,  valued  at  $5,413,520.  Since 
1904  this  district  has  produced  silver  to  the  value  of 
nearly  200  milUons  of  dollars. 


Capital 
Stock 
Issued 


To  end 
1920 

4,766,670  1,916,886 

24,600,000  13,360,000 

3,640,283  1,994,656 

2,000,000  280,000 


-Dividends  and  Bonuses  Paid— 


474,526  2,391,412 

3,198,000  16,558.000 

646,042  2,540,698 

120,000  400,000 


35,006,953     17,551,542       4,338,668     21,890,110 


23,140,734 


4,290,000    42,723,297       1,985,000    44,708,297 


49,006,308     82,403,185 


Company 
GOLD  Mures — 

Dome  ...        

Hollinger        

McInt>Te 

Lake  Shore    

Total       

Total  for  all  Gold  Companies  39,864,953  18,802,166 
SILVER  MINES— 

Coniagas          4,000,000  10,740,000          200,000     10,940,000 

Kerr  Lake       40,000  8,865,000          610,000       9,475,000 

Nipissing         260,000  23,118,287       1,175,000    24,293,297 

Total       " 

Total  for  all  Silver  Compauit 

RHODESIAN   MINERAL   PRODUCTION. 

Tub  British  South  Africa  Company  announces  the  fol- 
lowing mineral  output  for  the  month  of  Februaiy  1922  : 
Gold,  51,422  oz. ;  silver,  14,404  oz. ;  coal,  36,521  tons. 
The  value  of  the  gold  was  £304,488.  For  January 
the  output  was  53,541  oz.,  valued  at  £240,056.  The 
value  of  the  gold  output  fluctuates  each  month  in 
accordance  with  the  amount  of  the  premium  on  gold. 
A  noticeable  feature  about  tlie  production  of  gold  is 
the  number  of  small  producers,  which  in  February 
was  161.  The  lar-gest  producer  is  the  Shamva,  whicli 
in  February  produced  gold  to  the  value  of  £37,729. 
Other  large  producers  are  the  Globe  and  Phcenix,  Cam 
and  Motor,  Lonelv  Reef,  and  Rezende. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 


h-ull  1 


ulars 


1  appHcatiiin  to  the— 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo  FLEET  STREET,  LONDON,  E  C.  «.  EstabUshed  183S. 


L— BANK   RETURNS,   ETC. 

BANK   OF  ENGLAND.— Accounts,  March  29,  1922. 

Issue  Department. 

U45.392,276  Government  Debt   £11.015.100 


Xoli>i  Tim,r,l 


):i45.392.275    I 
Banking  Department 

Proprietois'  Capital   £14,553,000     '     Government  Securit 

3,641,991 


Best  . 

Public  Deposits  30.037.437 

Other  Deposits   120.504.445 

Seven-day  and  other  Bills 14,945 


£168,751-818 


£46-318.615 

Other  Securities  97.930.942 

Notes 22.673.335 

Gold  and  Silver  Coin 1.828926 


Comparison  with  Previous  Four  Weelis  [00,000's  omitted]. 


Date 

Mar.  29,' 
Mar.  22.' 
Mar.  15,' 
Mar.  8.' 
Mar.    1,' 


-Deposits-^      ^-Securities  - 


lation  Bullion  Public  Other     Govt.   Other     serve     bUiti« 


Ratio 
Beacrve  Bank    Thrt  ■ 
Ee-      to  Ma-  Kate  Months 


'22  122,7  128.8  30.0 

'22  121.7  128,8  21,8 

'22  121,8  128,8  18.9 

'22  122,2  128,8  15,2 

22  123.1  128,8  17.1 


120.5  46,3 
120,3  48,5 

115.6  47,1 
123,1  50,5 
118,5  48.0 


24,5 
25,5 
25-5 
25.0 
24.1 


162 
17-9 
18-9 
180 
17-7 


Jly-22,"14        29,3      40,2     13.7       42,2      11,0      33,6      29.3    5240      3 


•Jul} 

■luiy  13, 

1920,7% 

30,  1914  -t-  to  4%  :  July  31.  8%  ;  Aug.  1,  10%  ;  Aug.  8.  6%  :  Aug.  8.  5 
1916.  6%  ;    Jan.  18,  1917.  5}%  ;  Apr.  5,  5%  ;    Nov.  6,  1919.  6%  : ,  Apr. 
;  Ai.rU28.'21,6i%;  June23,6%:  July21.5}%;Nov.3,5%.:f>-b.l6.  22,  4« 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 

iV 

%_• 

Bank  of  EnKland  (in  £'s  sterling,  ilar.  29 

00,000's  omitted) :  1922 

Circulation   £122,7 

Public  Deposits 30,0 

Other  Deposits   1205 

Government  Securities 46,3 

Other  Securities 97,9 

Heserve : 24-5 

Ratio  to  Liabilities    16.2 

Coin  and  Bullion    128,8 

Money  : 

Bank  of  England  Rate 4J% 

Bank  of  France  Kate   5% 

Rate  3  months' Bills  London 2fi% 

Exchanges : 

London  on  Paris,  cheque  4849 

New  York  on  London,  60  days...  434 

London  on  Bombay,  T.T '.....  I/3I 

Prices  : 

Consols  2i%  Cash 56; 

French  Rentes  3%  Money  56  90 

Silver,  London  spot oz.  34i 

Wheat,  Gazette  average    qr.  53  7 

Cotton,  Q.M.  American,  spot   lb.  11.03d. 

Iron,  Scotch  pig  ton  100  0 


1921 
£129,9 
23,0 
114,6 
26.0 
112.9 
16,8 
12-3% 
128,3 

7% 


5612 
3-9U 
l/3i 

49 

58  20 
32*d. 


1920 

£101,1 

19,7 

131,7 

45,4 

91,1 

33,1 

21-6% 

115,8 

6% 
5% 
6i% 

58  02 
384 

2/4i 

46r% 
5910 

72S(i. 


Apr.  3 
1919 

£73,6 
25,8 

121,7 
57,0 
79,4 
29.0 
1971';.0 
84.2 

5% 
5% 
31% 

2760 
462 

1/535 

56 
68  00 
50d. 
72/7 
1945<i. 
101/0 


Mar.  27 
1912 
£28.5 
25,8 
39.4 
14.3 
41.1 
28.2 

4330"?.. 
38.2 

3J% 
3J% 
38% 

25-23 

4  8410 

l/4ri. 

77  f;. 
93  35 
26i(l. 
34/1 
617d- 
57/7* 


CURRENCT  NOTE  ISSUE. 


Week  to 
Mar.  29.  '22 
Mar.  22.  '22 

Mar.  30,  '21 
Mar.  31,  '20 
Apr.  2,  '19 
Apr.    3,  18 


Bank  of  %  of  Bank 
Gold  Coin  England  Notes  &  Gold 
&  Bullion      Notes  to  Notes 


Not^s  outstanding — 

One  Pound 

Ten  Shilliug 

Certificates  outstandini 


5,684858      4.155,566    341-610,726    28,500,000  19,450,000 

13,500,034      4.919.902    335.372.342    28,5C0,0C0  5,900,000 

8,644.620      4.585-978    332-122-712    28,5C0,CC0  — 

4,634,252      1.932.349    230-851.192    28-500,CC0  — 

Balance  Sheet,  March  29,  1922. 

Advances 


140 
10-2 
86 
12-3 


236-026,478 
40,800,825 
21,870,000 


Total     298,697,303 

Notes  called  in  but  not  yet 

cancelled      "...  1,653,650 

Investments  Reserve  A/c      ...  14,255.374 

.  Total     314.606,327 


Other  Bankers       — 

Currency  Note  Redemption  -A/o — 
Gold  "Coiu  and  Bullion    ...    28.500,000 

Silver  Coin 5,000,000 

Bank  of  England  Notes  ...    19.450.000 
Government  Securities     ...  261-479.213 
Balance  at  Bank  of  Eng- 
land                  177.114 


Total    ... 


PUBLIC   INCOmE   AND   EXPENDITURE  [OOO's  omitted]. 


Expendi- 

Evre-s-s of 

Other 

Other 

Casta 

Week  to 

lievenuc 

ture 

Expenditure 

Reeeipts 

Issues 

Balance 

Mar.  31,  •22§  .. 

£49,534 

£38,500 

£ll,014t 

£135.523 

£138,775 

£11.174 

Mar.  25.  '22      . 

.      34.707 

54,722 

20.015 

154,498 

134,422 

4.392 

Mar.  18,  '22     . 

-       42.971 

23,736 

i»,2j.j: 

65-684 

84,601 

4.330 

365  dys.  '21-22 

1,124,880 

1-079,187 

4,56m 

5.618,367 

6.664,060 

-5.458 

365  iys.  '20-21 

1,425.985 

1-195.428 

S30,o»7X 

5,710,142 

6,920,699 

-6.294 

.  1.216,650      1.160.521         se,129t  __  _  _ 

1,425.985      1.195,428        SW.SSri    5,710.142      5,920,699  6,294 

.  1,339,571      1.665.773        326202      6-092,709     5,766.507  9.369 

-     889-021      2-579-301      1.690.280      7.033402      5-351,353        12,798 
Principal  Items  of  Revenue  and  Expenditure. 

-E.\pfn  Jiture— 


lek  to 
-31,'22§ 
■-  25.  '22 
■•  18.  '22 


Customs  Income  E.Kce.-«  ProDt    Other 

&  Excise  Tax,  &c.  Duties.  &c.  P.evemie 

£2,407.000  21.239        £738       £15,150 

-  4,715  £17,503         —            12,489 

-  11-740  17,775         —            13.456 


Int.,  &c., 

on  Debt    Expend. 

£4,881  £1.043 
2-307  705 

1.173         2.135 


Supply 
Servloos 

£32.S7S 
51.710 
20.428 


Vr-  '21-22' 
1r. '20-21 
Vr.  '19-20 
Yr.  '18-19 

F.OATINQ 
DEBT. 

Mar. 


31.  1922§... 

-  25.  1922    - 

-  18.  1922    ■-- 

-  11.  1922  ... 
'  30.  1919  ... 
Budget  estimates. 
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[OOO'i  omittrd 


.  as.  IS      -••        368.583 


etlTS  TMal  Dtaooonrt  Olrcol»Uon  D»po«"« 

1S.8M  290450  1.048.1»5  1.295.000  ISfl.&SO 

«.2tU  »8J8e  4R1.97:  8.272.088  flm.nm 

40J07  306JI90  478.528  8.a7.763  BJ.:.06O 


CUlm  oa  Oontliuwot  lmil»OoD 

Bal«.  B«B»  But  JJoM*  DtoroODM  A(lT»noi«  Sot*i)       ''«^" 

n,  IS   Oi.KlO.096.832  821.879    1.041.483  1.915.130  10.743,959  J^WS-MS 

7.  ■»            10.09eJS2  797.285    1.183.547  1*71,210  10.448,919  1,760.740 

M.'Sa            10096.882  788.44)    1,114.355  1,945,961  10,165.1511,981.459 


-Oub- 


Dto-  B»l»nie  Olrcul*- 

SIlTM        Total  ixMiDta  Abro«d      tlon  Depo«ii« 

8.138       79,938  111548  14.148     158.474  848 

3.812     232.142  25;.80')  19.273   450.018  l?e,943 

4,205     232,535  279-478  28.983    4403 '2  124.349 

2;678     230,253  300.980  15,403   508,499  83,283 

3.358     230,096  309,298  10,783   475,131  59.289 


ToW  Oub  Olrcol^  ^DepMlt*^ 

la  Buk  Abroul  IdoI'^SIItw    BUli          Uon  Public     Prlrate 

•  ^  It  ri».«.141  J50  4.141  JSO  4.788.875  2,444,200    8,883.175  382,650     847,575 

•O.V   ...3.577.483  1,948387  6.807.599  8.815.403  35.281.790    68.188  2310.514 

aO.  18    -  3.577.888  1.948J87  5.807,978  2,914.198  35,528,005    28.399  2.209.747 

31.  II     . 


.  3.555.860  1.948497  5.771,525  3,051.900  38,435.075  37,075  3,066,! 26 
3.608.800  1.978.278  6330.275  2,258  275  37.334.360  520.0003,338.650 


Mk., 


-Oub- 


TreAsary  &      Loftiu  A 


Olroul»-  D*" 

SIltM     ToUl    Othox  Note*  Discounta  tlon  posits 

105.580        801.100       1.890.900       943.960 


IT.        Oold 

•t3.T41J56360  331.540  1.691.400      . -;;-  „,e 

U.  ^.-  996J78  17.707  1.014.085  4.885.945  138.74.i.09;  122.i20.371  30.6B5.855 
.«3.1?-  998.d77  18.992  1.015369  4.751336  132,128.179  122.903.538  24.145.398 

t3.ll  1.091.633    9.098  1,10032123.388,046  53,855,189    8331236121.131.065 
•tS.'m  L091.348  38.838  1.128.187  13.614.776  40483.145    43.347.112  14.528,866 


-Oub- 


JUan.  Gold  SUtm  Total 

•  A'  2*   -  fl-181,582  2,988  164,680  181,064 

■fc^    ...      805353  7.155  613.108  233.538 

••  »7.  tS  ...      6053J3  6384  611.837  243.7J1 


Ad-  areola-  De- 

rance*  tloD  poalta 

123384  427.920  17,244 

183.064  98 1,734  36,927 

148,955  981,923  26,126 


S&tl...      621,033    16,687      637.720     211,407       230377    1,039,.1 16   41369 
«7.  ^  -      634.164    10.428       844.690     262.091      214.496    1,014,488  105,266 

fWah nrjtnr       Loaos  Jk  Olroala* 

D'scouDts  tioD        Ueposlta 

626,425  1.585.ir0    222,175 

8.610.777  14.64b.bl6  2,242.109 


'ILlt 

•  31. 12 

•  I0.-22 


Uold      SUrw 


ToUl  Cub 

'-L.1.214.400- 
..('360393    74362    926.464    495.1BB   a.oiv.iii   n,tnD.oiD  a.ni.iua 
..    867.;04    74.!»47    952,651    497333    7.932.096  14.031,2;a  2.174.346 


805.877    75.137    881.014    633,608  3.158.041   11,990,057  1,893.950 
821398    74.991     896387    428322    6,263.326  14,494.441  1.985,410 


.  1.14 

•  11.  -82 
.U.'2S 


Oold  DlKoanta 

yen    218370  18,291 

-  1.173,087  67307 

-  1,122,565  62313 


Adraooef     Note* 
78,830       327.224 
64.042     l.I43.;67 
46.891     1.108,467 


.la.ii 

,21. 10 


1,066378 
939.772 


61.889 
£32.199 


98.797      1.042,512       971,142 
369.978      l,3i7.136    1,106371 


I  Tan  Loans. 

'  IMU  Oub  Own  Aggiegat«     DUo'ts,    ,. Net  Depoelt* <      Bxcesa 

ttUlTS.  Taalta       Reeerre  Inveet.,  &c.  Demand     Time        Total      Beaerre 

;  .    1.  14  ...            —      1449,440  2.056,190          —             —    4,435,826       8300 

IS.  82  ...     »82,260t     647.040  4375,590  3.878.380  265,780  4.232,740     32350 

-'28  ...      62.220t      517.240  4-404.000  3.847.020    270.740  4.200. iOO      6.980 


80.460t     601.060  4,902,480  3,704,570   236,870  4.098.04O    10-120 
95.770t     566.200  5.100300  5.11!4310  257.7uO  4,410.620    18,150 


Balance  Norw.  &  For.  DIso'Dta  Olrcula- 

I IWAT.                        Oold           Abroad    Qoit.  Seoa.   A  Loana  tlon 

'  '  31.  14       ...     Kt.S3.280         30.204        8.874          87324  121338 

■  .22      ...         147.293         46.22)       10.008         432343  368.087 

'  22      ...         147.292         40.662       10,008         430.246  366.810 


147.292        42.7B8 


S300 


OlaooonteA  NoteClicn- 
tirmUL.  Qotd  SIlTei  Total      Adrancee       latlon      OeposlU 

22.  Il       _     BS03377        I7«6        26.173       144.594       738328        52.191 
..22 ...  8377         17.586        26.173       147347      747386        65.729 


. Oold . 

Held  b^        WItb 
lank*         AvnO 


Kllh 
Dl*- 

(y>ont"1 


^Prpoall*^ 
Aooapt-  Total 

(lovt.       "'' 


"rT5.-22..'.-"»2.'7f.MT-  3,0;)9"ioO     MIJM    s'mi'o    IflivM  V?n-tS» '•J??'??? 
Mar.   22,  •22-.    ^2376.700-'  3.1il4.iilO      615,910    87  050    (^8.380   1.774.fi90  2-183.370 


.860"  123.0RO  1 14  fiflO  1 .701 -S30  8-930.730 


M.r.  29.-21...    -8.210.770-- 2,6?1.9B0  2.288.860   H^'"?"  Ui 2?X    -^7    Snn  ioiHloiO 
Mar.  27.  ■20...    -1.934.78C-'  2.057.180  2.449.230   461,880    27.710  1.772.900  3.0^8*40 


Depofllts 

14,274 

163313 

151,076 

419,166     428,740        91,236 


.■21 
;.  ■20 


liiuaiA. 

•>.  l."22 
>.U,  ■S2 
f>.18.12 


Caab 
Lei  4.581.590 
4.581.690 
4.b81.5»J 


Dlscoanta 
1.764304 
1.795.143 
1,714,^98 


Advancea 
171,608 
172344 
173,7?9 


Total         Circulation 
1336,412      13372.450 


>.19.^21 


829.360      10.122364 


»IN. 

'■  1.  14  - 
■-?.  ■28  . 
=  .  •22  . 


^ Caati «         Loana,     Spaniab 

Oold  Silver      Total  liC.  4% 

P«346.100     729.875  1.274.776  1.014.300   334.449    1,93«325   473373 

■  2.519.682     633.449  3.153.111  2356-931   344.474  4.168.126  1,089373 

■  2,520.414     836.864  3.157.068  2346307  344.474  4,134.536  1,124,005 


.  'H  -     2.478318     587,8)7  3,066,165  2.442,629  344,474  4,223.330  1,153,368 

^  '20  -     2462301     632,580  3,085.301  2,146.593  344.474  3.842,679  1,115,099 

Balance  Swed.  A  For.  Discounts  drcula- 

CDEIL                          Odd          Abroad     OoTt.  Sees,  it  Loana  tlon        Deposits 

I-    1. 14      ~   Er.l02308       110,700        27390       134310  241.778        70.264 

,'■  18.12       ~         274360         96.292         53.205       644.279  588.744       352309 

[f.  24.  •J2      ~         274379          96318         63.373     609306  853361       325,627 


TTZEt-                        ,  Oaab  >     Dlscoanta  A  Oircola- 

jJUit.                          Oold  SilTei  Total       Adranoai  tlon  Deposits 

1 7  83, 14  _  Fis.190.060  18360  199300        120.425  267300  50,650 

r.  16.  IS  -         646.067  108300  654357       339.115  800398  197,388 

''.23.13  .-          643330  1084)00  857330       336.339  784.814  202,110 


196.17B       739374       301342       924325 
86.417       616,136      313322      903.r/i 


II.— CURRENT  BANK  RATES  OF    DISCOUNT 


8  "OT. 

6  M»r. 

8  Joiy 

6t  Feb. 

6  Mar. 
803  No*- 

7  9e|.t. 


Date    Fixed 
Sept.      3. 1S 


4.10 
11.13 
29, !« 
17,13 
10. '22 
IB.  19 
19.11 


III.— FOR^N   EXCHANGES 


.  Oable 
.  Cheques 

.  Cable 
.     do. 


LONDON  ON— 

Berlin ^  .... 

Brussels  ..  ^^  .-.. 
Denmnrk     ,^   .... 

Holland 

Italy    „. 10. 

Lisbon  and  uporto       do. 
New  York  do. 

Cheques 

Norway  Cable 

Paris    3  mos. 

Cable 

Spain  (Bank  plaoes)  3  '"O". 

_    ;. Cable 

Sweden    do- 

Swltwrland    3  mos. 

_ Cable 

ON  LONDON 

Alexandria     ._ Sight 

Amsterdam     Cheques 

Athens Cable 

Bombay Tranafsrs 

Brussels  Cheques 

Buenos  Ayres Transfers 

Calcutta do. 

ChrlstlanlB Sight 

Copenhagen    do. 

Helslngfors     Cable 

Hong  Kong    Transfers 

Italy    Sight 

Lisbon     ao. 

Madras    do. 

Madrid do. 

Monterldeo     Tranaters' 

Montreal     Cable 

New  York  Sight 

_         60  days 

_        Cable 

Paria    Cheques 

Rio  de  Janeiro  90  days 

Shanghai TranaterB 

Singapore    Sight 

Stockholm  do. 

Switzerland    do. 

Valparaiso  90  days 

Yokohama Sight 


Mar.  31 

1.330  n>. 
62(r..07o. 
20kr.  72 
nil.  680- 
85  Ir.   60 

4id. 
t4  37i 
t4  38i 
34k'.  67 

48tr.  50O. 


-    IT- 24 
1.480m. 
62f .  05o. 
20  k».  70 
lin.  59JO- 
861'.  87 
4i-:  -1. 


■22    Mar.  17.  -22 
1.205rn. 
65tr.07s. 
20kr.  77 
lin.  53»'' 
85l».  87 

6d. 
14  361 
t4  35i 
24kr.  86 


MM.  10.13 
l.lOSm. 
51  fr,  90O, 
20k'.  77 
lia.62Jc 
861'.  62 
4id. 
t4  38i 
t4  37 
24kr.  27 

48f .  60O. 


•  Fixed  at  Bs.  10  to  the  gold  soTerelgn,  September  8, 1920. 


NEW  VOBK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Cbristlaaia,  cheques     .- 
Copenhagen,  cheques   -. 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Bio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
SwlUerland,  cheques    .. 
Valparaiso,  cheques     .. 
Yokohama,  cbeQue 


.-Bate  Current*—, 
Mar.  29.  ■22       Mar.  22,  '22 


i37-65o. 

27-760. 
12225 

17700. 

21020. 
4-350. 

64  50O. 
607O. 
3-40'. 

48-750- 

2'76°o  dlio. 

ll-14(r. 

13-40mll. 

72-760. 

60-250. 

15-47  c. 

2802O. 
5-15". 

10-75O- 

47-350. 


37-80 
2800  0. 
11&-60 
1760O. 
21-390. 
4-32C. 
65-50O. 
6-130. 
3-40'. 
48-260. 


Par  as  usually          Bate 
Quoted  July  3. 14 


40-200.  for  1  guilder 
48-860.  tor  1  rupee 


28  80o-  lot  1  kroner 
28  800.  for  1  kroner 
19  2950.  for  1  draohm  1 
74-590.  for  Mex.  II 
19-30  cents  for  1  llrs 
4-8665  »  for  1  libra 
„.„--        6O0.  for  1  peso 
2.75%  dl»o.  Premium  per  1100 
U-03tr.         6I8i  francs  for  II 
12-60"'".       3082  mllrele  for  |1 
72600.        62-980.  for  1  uel 
48000.        68770.  for  II 
15620.        19  300.  for  1  peseU 
26-230.        26  8O0.  for  1  kroner 
5-15fr.        5-18i  f'anos  for  II 
iroOo.        20  81<!.  'o»  1  paso 
47-450.        49-840-  for  1  yen 


40-36e. 
33000. 

39-860. 
4310. 

49-80 

Par 

618f». 

83-000. 
67-130. 

518ifr. 
49-900. 


•  Aooordlng  to  Qoaranty  Trost  Company  of  Siw  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 


^eek. 

1922 

Mar.  ^5 

»    25 


BIRUUIOHAU 
BBiaiOL 

Dublin  

Hdll  

LEKD9      

1,ET0K9TER  -.. 
LITERPOOL  ... 
MANCHKSTEB 
NEWCASTLE 
NOmSOHAM 
SHBI'KIELD 
LONDOS — 

TOWN  Mar. 

METEOPOLHAN  ... 
CODNTRT     


Amount.  I  Ino.  or  iJec.»  |  1922  Agg.  |       Ino.  or  Deo.» 
[In  S's  sterling, OOO^s  omitted.] 


..  25 
„  25 
1922 


£1,90.( 

1,301 

6367 

1,100 

828 

843 

7,841 

13,397 

2,038 

671 

786 


83 
149 
542 
234 
550 
Ul 
260 


£26,449  — 

18.823  - 

80.124  — 
12.072 

13-648  - 

9.820  - 

103.396  - 

179.387  - 

22.060  — 

8.209  - 

11,403  — 


% 
£3,985  -26-3 
2,474  -13-8 
11.121    -12-2 


1,741 

163 
24.931 
23,629 
9.923 
1,302 
8,735 


-ir3 

-  1-3 
-19-5 
-11-5 
-331 
-13-7 
-37-0 


822,106 
29326 
60,436 


+  236326 
-f  6.161 
-f      6.290 


8.868.127  -1-1,055,341  -I- 136 
411.411  -  61.370  -11-3 
726,330    —   141,186    —18  3 


TOTAL Mar.  29        701388      -f  247.378       in.005388    ^    881,785     +  94 


"  Compared  with  a  year  ago. 

V^FREIQHTS.— Acoording  to  Mosara.  J.  0.  Gould,  Angier  &  Co.,  Ltd. 
HOMEWARDS.  J^BO  ^1923^  1914^    ^r^^el^'^-^T-^lffl^ld'^S 

-    —        —        8/6       _   (coal)       —       —       — 

21/3 


Alex,  to  U.K.  -.. 
Anst-toU.K.  — 
Bilbao  to  OardUI 
Bombay  to  p.p. 
Bormah  to  U.K. 
CalcatU  to  p.pXJuts) 
Danube  to  C.K. 
B.  Plate  to  U.K. 
t  Fe»  qoarter. 


50/0  60/0 

7/0  7/0 

-  22/0:  — 

28/8  2919 

19/0      - 
25/0     26/3 


13/0: 
19/0 


8/3 
16/0  1 


t  Dead-weight, 


0Ato6.K.(gr.)  :::  4/3t  3/iojt  1/9 

Oull  Ports  to  U.K.  Cont. 

OinrWARDS.— OardlB  to 

Port  Said 14/8     16/0       7/0 

Birer  Plate  ...    lg/8    16'e      12/8 

at.  Tlnoent  ...    12/3    12/3      7/3 

Time  cbaitet,  nominal. 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


KMETAL8,  MINERALS,  &C. 
Iron — Scotch  ris  warrants toD 

—  Cleyeland  No.  3  Q.M.B ton 

—  Hematite  warrant*      ton 

—  Staffordshire  bare,  London   ton 

—  Oommon  bars  ton 

StMl  Raili     ton 

eitvanlsed  8hMl>  ton 

Cvppar — Standard   ton 

TIa — Bnellsh  Ingota   ion 

—  Strait*  toni 

TlnplitM,  I.O.  Coke,  S.  Wales.. .box 

Laid-  Soft  Porelern  ton 

8p«lt«r— Old   Foreign  ton 

QQltl(ill»er— <7Blb.)     bottle 

Aluminium  ton 

Antimony — Regnlns  Foreign  ...ton 

—  Bnellsh    ton 

Coal— <b*«t)  Yorkshire ton 

—  Steam  (best) Newcastle ton 

CHEMICALS,  OILS,  &C. 
N.  of  Soda— '.o  b.  Chile,  rer  quintal 

Soda —<  Crystals  ex  wharf  ton 

Copra— Malay  and  States ton 

Cambiei — Good  marks cwt. 

Indlgro  —"Bengal  good  to  fine lb. 

Linseed  Oil— Raw ton 

Linseed  ^ralcntta,  spot ton 

—  Cakes,  TT.K.  made,  exrolll  ...ton 

Olive  Oil- Spanish    ton 

Palm  Oil— T^agos  ton 

Petroleum— American  galli 

Rape  Oil  -Refined  English ton 

Soya  Oil— Refined  ton 

Tallow  — Tmrorted  twt 

Turpentine— American   cwt. 

Rape  Seed— Toria    ton 

Rubber— Para,  spot lb. 

—  tine  plantation  fstnd.crepe)  lb. 

—  World's  Prodnotlon*  Aoft,  tons 
Shellac— T.N.  Orange,  fair  ...cwt. 

TEXTILES. 
Ctlton— n.M.  American,  spot.. ..lb. 

—  Egyptian,  good  fair,  spot  ...lb. 

—  Pemambnoo,  fair,  spot    lb. 

—  MIddllngNpw  Vork.  •pot.  lb. 

—  Stock,  LWerpnn'  O^nr  241  l^sles 

Flu— Livonian    "7.K."     ton 

■•mp—N.  7.  hich  point,  fair  ...ton 

—  Manila,  Fair,  Grade  "J."  ...ton 
<«H— First  Marks  ton 

—  Red  SCO   ton 

Silk — Oommon,  New  Style  lb. 

—  Wo.  MJ  Japan lb. 

—  1st  Order  Italian 1!.. 

Wool— Pt.  Philip  unwashed  bv.  lb. 

—  Lincoln  Half  Hogs    lb. 

BldM— Ene.  Ox.  best lb. 

ItMher- Dres.»lng  Hides  lb. 

VEe.  FOOD,  CORN,  fte. 
Wheit—VlsiWe supply  T.S.  ...bus. 

—  Red,  price.  N.Y.  601b.. ..bushel 

—  English  f;azette,RVer.  4801b.  qr. 
Flour— London,  Straights  ...28nib. 
8»rUy— Bng.  Gai.,  aver.  4001b.  qr. 
Olt»— Eng.  Oai.,  aver.  312  lb.  qr. 
Milje- N.Y.  (new  bushen....5Rlb. 

—  Amer.  mixed,  Liverpool. ..4goib. 

—  La  Plata    4gQlb.  qr. 

POtilow— flood  English  ton 

Rico — Rnrma,  No.  2  cwt. 

Tiploea — Pearl,  medium  cwt. 

Hay — Oloyer,  London  ton 

Hop*— English cwt. 

ANIMAL  FOOD. 
Batf- Argen.,  chilled  hndqrs  ...gib. 

—  Scotch  sides  gib. 

—  Bng.lsh   gib. 

Mutton — Scotch  wethere gib. 

—  English  wethers  gib. 

-  New  Zealand  froten   gib. 

Pork— English  and  Irish gib. 

Baton — Irish   cwt. 

—  Danish   cwt. 

—  Canadian    cwt. 

—  American    cwt. 

Hlini — Amer.  longcut  cwt. 

short  cat cwt. 

tart — Amer.  boxes cwt 

Buttai— Danish  cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

CbtOtO — Canadian    cwt 

—  United  States   .'..,'cwt' 

—  Dutch  40%  Edam cwt. 

SUGAR,    COFFEE,   TEA,   ftc. 

>«l»'— Imports  to  Peh.  2H  ..cwt. 

—  Home  consump'n.to  Peb.28owt. 

—  In  Bond  Fob.  28    cwt. 

—  Price,  Java,  96°  Pol cwt. 

—  —  Yellow  crystals     cwt. 

—  Tate'sCubes,  No.  I cwt. 

Coffee— Imports  to  Feb.  28    *^wt. 

—  HomeconsiimpfntoFeb.ZScwt. 

—  Exports  to  Feb  28   cwt. 

—  In  Bond  Feb.  28  cwt, 

—  Price,  OostaRliagd.  to  fine  cwt. 

—  —  Brajil  (Santos)  Good  ...cwt. 
Tai — Imports  to  Feb.  28 lb, 

—  Home  consump'n.to  Feb.  28  '^ 

—  Bzporteto  Feb. 28 lb 

—  In  Bond  Feb.  28 lb. 

—  Price,  Indian,  Pek.  Sour.  gd.  lb. 
Oeylon,  Pek.  Ord lb. 

—  —  Oommon  Congou     lb. 

Cocoa —In  Bond  Feb.  28   cwt, 

—  Urenada,  good  to  fine   cwt. 


MAR.  31,  1822 

100/0 

90/0 

100/0 

£14  10 

£1! 

£9  10 

£16  10! 

£57  16! 

£1421 

£145: 

18/6—18/9' 

..  £22— £22  10, 

, £26  13/9! 

..    £11-£11  6 


....£26-£28 

£40 

t28/0 

.  }24/e-25/0 

11/0 

lSO/0 

£24  6 

32/0 

.  11/0—12/0 

£38 

£19  5 

£15 


£38  10 

l/4i 

£48 

nom, 

.  34/0-43/0 


£17  10 

lOSd. 

ea 

21,376 

.386/0-390/0 


APR.  1,  1021    i 

166/0 

150/0 

180/0 

£27  10 

£23 

£18 

...  £24  10-£26, 

£69  6' 

£153 

£165 

2B/n— 29'fli 

£1915— £20  2 '6 

£24  6— £25  I61 

£12  10, 

nom.i 


JUNE  10,  1014 

67/0 

61/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£16  17/1 


....£37-£42l. 
.37/2—38/21. 

.  50/2— 65/2  . 


£142  16 

£139  10 

..  11/101—12/0 

£18 

£21  7/9 

£7 

£82 

£27  10 


14/0' 7/4 

140/0 42/8—45/0 

£28  10  £23  16-£24  7/6 

30/Oi 16/101 

11/6-14/8 3/2—3/8 

£28  16| £26  6 

£16  10,1 £13  16/9 

—1-  £7  17/6-£8 

£49  10 

£31  10 

7J'l. 

£32 

£24  10 

29/3—33/3 

33/7» 

£13  5 

2/9J 

2/2 

8,467 

83/0-64/0 


£35  10 

2/3i 

£58 

nom. 

....  36/6-60/0 

48/0 

£17  10 

l\H. 

lljd. 

28.620 

.  285/0—290/0 


ll'0.?d 8'72d 7B3d. 

14-60d 12-60d 8-75d. 

10-88<l 7-82d 7-73d- 

18-!  6" li>-2Rc 13260. 

840,860 1,027.460 934,600 

...    H£95l £105, £33 

£32, £44 £26  10 

..£34  lol £40 


..£25  16 
.  £25 
32/6 


....     8«rt. 

7id. 

.  1/9-^/3 


..60/0 
..41/8 
..3C/0 


29/9 

41/n 

.  160/0-220/0 

13/9 

••••  17/0—20/0 
■  165/0- 185/0 
£18 


-  £32  10-£33 
..£26  10 
..  21/0 
...  25/0 
...    26/0 

1/9 

IM. 

6!d. 

l/9-«/8 


.  60,353,000 

173io. 

88/7 

68/0 

51/2 

35/11 

.76c 


..£26  10 

..£26  15 

..£24  15 

.  12/0—12/6 


lUd.— 1/0 

1/01 

71<J. 

....  1/4-1/8 


42/n 

52/0 

186/0 

.  13/6-  14/0 
22/0 


.  8/8 
..12/2 
.11/4 
■  •13/4 
..13/0 


34.640,000 

6710. 

34/3 

28/6 

25/4 

20/0 

781«. 

32/4 

25/9 

70/0-75/0 

7/0—7/3 

14/0-17/8 

84/0 

£6  5-£7 


.3/8—3/10 
.  4/8-5/0 
.  4/2—4/6 
.  6/8—6/0 
.4/6-6/4 

6/6 2/4-3/2 

ll/8i 3/6—4/0 

1210/0—215/0 60/0—74/0 

t213/0 68/0-68/0 


6/10 

7/4-  3/0 

6/8 

12/4 

11/10 

6/6 

8/0-S/8 

•  ■(1122/0-142/0 

•  ■  122/n— i3n/0! 

...  104;0-116/0! tl'O/O! 

...    95'0-lrO/O     n30/0  -136/6: 72/0—74/0 

-  125/0—135/0 tI80/0 75/0-79/0 

••  125/0—128/0! tl75m: 71/0—74/0 

05/3-65/6' +94/0 61/9—62/9 

■•  204/0— 212/Oi -(298/8'...  117/0—120/0 

129n/9...    98/0—108/0 

t799/8...    98/0—110/0 

t298/e...  108/0-114/0 

160/0-104/0 66/0—68/0 


lM/0-180,0 
160/0-194/0 
•    90/0-104/0 


.  88/0—94/0 

.    6,124.644 

■  4.776,696 

■  3.046,000 

13/8 

43/0 

63/0 

....   449.66' 
....     52PRP 


.  116/0-188/0 


.  63/0—64/0 


2.993.r55 19,777,264 

3.742.671 17,272,000 

7.298.000 6.308.000 

....     28/9; 10/3 

....     62/n! 12/8—14/0 

....     72/01 W/0 

.   136.307: 720.380 

.     48.293 141.410 

69.970 63.804 340.250 

682.000 652,000 484,000 

.  114/0— 14«/0  ...    90/0—120/0 80/0—93/0 

....66/0-68/0 50/0-66/0 41/IB 

87.537.885 78.B16,fi?4  ...    123.230.277 

64.907.286         " 


67.001.134 

...  4. ,'^74,818 
228.987,9f.9 

1/Oi 

-i/Sl 


165,447,972 


9Jd, 
81d. 
5!d 

684.000 890.0001 309,000 

60/0— 61/01 48/0—60/01 62/6—66/0 


I  t.o.b.  Hnll. 
^  c.i.f.  shipments 


VII 

-RAILWAY  REVENOE  STATEMENTS. 

Period 

Otoeo 
»1U04,600  - 
22.842.000  — 
£1.536.500  - 
10.414,700  + 

+  01  — 

1.465,000 

4.t92.000 

£17.200 

341.900 

Net        1 

i-  01  — 

Canadian  Poolfic 

2 

Grand  Trunk 

Feb. 

not.  to     Feb. 

»66 1.000 - 
1.137.000- 
£285.i:00  + 
C».70ii.000l  + 

♦159.000 
316,000 

8 

MM.  to    Aug. 

122,400 

VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


INDIAN. 


Oolomb.N&tnl. 
Costa  Rica  ... 
Dorada  Ext. 
Kgjpt'n  Delta 
Qt.  S.  of  Spain 
LaQuairaiOa. 
Ottoman  R.v.. 
Paraguay  Cent 
Puerto  CabellolFeb 

Salvador  ,ilar. 

Santa  F6  Prov 

French  Rys.jFcb. 
S'm'na&S'ti'go  Feli 
Zafradi  Huelva  Feb. 


TRAMS 


Anglo- Argent.  Mar. 
Bomba;  Blec.|Jaa. 
Brazilian 'Trac. I  Feb. 
Brisbane  Elec.lFeb. 
Brit.  Colunibiu!  Jan. 
B.  A.  Lacroze  Feb. 

Calcutta    |Mar. 

rarth.&  Herr.  Feb. 
Ohatham&Disl  Mar. 

Elect.lNov. 
Ible  of  Thi 
Ealgoorlie  ... 
Lima  Light  ... 
London  C.C.... 
Uadra3(2wkB.) 
Uanila£lei'trlc,Feb. 
i'emambui'o..  iMar. 

.1  ...Mar. 
Flec.ljau. 
Shanghai  E lee.  Feb. 
SingaporeElec.l  Feb. 
0.ofMontevia.:Feb, 


346.167  + 
108.760  + 
180  JOl- 


DNDEBORODND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Uetiopolitu  Dtetrict  Ely,,  London  Hleotrio  Rly,  City  and  South  London  El 
Oentiml  London  Blj.,  London  OeueraJ  Omnibus  Oo. 

Week  to  Mar.  26.  £210.322  ;   Aggregate,  Jan.  1— Mar.  25.  £2.629.019. 
Metropolitan  Blectrio  Tnuua,  London  United  Tranu,  Soatii  Metropolitan  Kieotr 
Trams,  Tramways  (M.B.T.)  Omnlbui  0>,,  Oearleae  Motor  Omniboi. 

Week  to  Moj.  26.  £46,662 ;    Aggregate,  Jan.  1— ilar.  25.  £650.468- 
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PROPOSALS  FOR  A  NEAR  EASTERN 
SETTLEMENT. 

TEARING  UP  THE  TREATY  OF  SEVRES. 
TiiK  Foreign  Miiiisiers  ol  Ureal  Britain,  France,  and 
Italy,  as  a  result  of  their  deliberations  at  Paiis.  have 
drawn  up  a  scheme  of  settlement  for  the  Near  East 
which  has  been  fonvarded  to  the  Governments  at 
Athens,  Constantinople,  and  Angora  for  their  con- 
sideiation.  In  brief  the  proposals  provide  for  the 
i^urn  of  all  Ionia  aiid  approximately  one-half  of 
Eastern  Thrace  to  Turkey,  while  special  arrange- 
ments are  to  he.  made  for  the  government  of  Smyrna, 
the  capital  of  the  former  province,  and  for  Adrian- 
ople,  in  Western  Thrace.  While  Ottoman  authority 
is  pi-actically  restored  in  its  integrity  in  Constanti- 
nople, zones  on  the  south  shores  of  the  eastern  and 
western  entrances  to  the  Sea  of  Marmora — that  i.s, 
the  Bosphonis  and  the  Dardanelles — are  to  be  de- 
!nililarised.  The  ai-ea  under  Allied  occupation  in 
Gallii)oli  is  to  be  extended  to  the  new  Turkish  fixjntier 
in  Thrace.  The  navigation  of  the  Straits  is  to  be 
placed  under  an  international  Commission,  with  an 
Ottoman  President. 

It  should  be  understood  immediately  that  these 
■  proposals  involve  radical  alterations  in  the  unratified 
Treaty  of  Sevres,  mainly  at  the  expense  of  Greece. 
Thus  the  Turkish  ten-itory  in  Asia  Minor  assigned  to 
Greece  at  Sfevi-es  is  to  be  handed  back,  as  is  all  the 
fruit  of  tlie  early  victories  of  the  Greeks  in  their 
triumphant,  if  somewliat  uncalled  for,  march  against 
the  .\ngora  Turks.  Wliile  evei-yone  desires  to  secure 
fair  treatment  for  the  followers  of  the  creed  of  Islam, 
and  to  maintain  the  legitimate  secular  and  religions 
authority  of  the  Sultan  of  Turkey,  the  undoubted 
sacrifices  of  the  Greeks  on  our  side  during  the  War 
seem  to  be  scarcely  compensated.  I'nder  the  Sevres 
Treaty,  which  was  signed  as  far  back  as  August  1920, 
it  was  provided,  without  prejudice  to  the  frontiers  of 
Bulgaria  laid  down  by  the  Treaty  of  Neuilly-sur-Seine 
signed  in  the  previous  November,  that  Turkey  should 
renounce  in  favour  of  Greece  all  rights  and  title  over 
the  territories  of  the  fonner  Turkish  Empire  in 
Europe  situated  outside  the  frontiers  as  delimited  at 
Sevres.  This  policy  is  now  revei'sed,  and,  contrary 
to  a  principle  that  has  for  centuries  guided  Western 
statesmen  in  their  dealings  in  the  Near  East,  the 
Ottoman  Empire  is  to  recover  ground  lost  in  Euroi)e, 
ground  dearly  won  by  Western  blood  and  treasure.  To 
restore  peace  is,  of  course,  a  prime  necessity,  but  the 
gcxxl  will  of  Greece  may  be  lost  without  gaining  the 
good  will  of  Tui-key.  It  is  now  the  admitted  policy 
of  the  Allies  to  reinstate  the  Turkish  dominion  in  the 
areas  which  may  be  regarded  as  belonging  to  the 
Turkish  nation,  with  Constantinople  as  the  centre, 
and  with  sufficient  powei-s  to  enable  a  vigorous  and 
independent  national  existence  to  be  resumed.  To  do 
this  while  providing  lor  the  protection  and  security  of 
the  various  minorities,  whether  Christian  or  Moslem, 
ami  of  other  races  and  creeds  who.  whether  in  Europe 
or  .\sia.  find  themselves  place<l  in  the  midst  of  larger 
politic^nl  or  ethnic  aggi'egations,  is  a  problem  of  the 
utmost  difiBcidty.  the  cessation  of  hostilities  is  a 
necessarj-  'preliminaiy  step  to  a  solution  of  the  prob- 
lem, and.  while  the  Hellenic  Government  have 
accepted  the  Armistice  t«rms  proposed  by  the  Allies, 
.no  reply  has  yet  been  received  from  Turkey. 

The  prime  purpose  of  the  proposals  is  certainly  the 

peaceful  evacuation  of  Asia    Minor    by    the    Greeks. 

1     For  the  Turks  this  would  spell  the  recovery,  without 

loss  of  anv  kind,  of  .\natolia — an  object  which  is  at 


liic  moment  one  of  their  most  cherished  national 
aspirations.  A  series  of  stipulations  is  suggested  for 
the  protection  of  the  minorities  of  alien  race  or  reli- 
gion, who  are  found  in  some  casus  in  large  numbers 
both  in  the  vilayet^  of  Turkey  and  in  the  European 
possessions  of  Greece.  These  conditions  will  be 
inserted  both  in  the  ultimate  treaty  of  peace  and  in 
the  secular  and  religious  law  of  both  countries.  In 
carrying  out  the  various  provisions  intended  to  give 
effect  to  this  desire  of  the  .Mlies,  the  assistance  of  the 
League  of  Nations  is  to  be  invoked,  and  that  body  is 
to  be  asked  to  look  after  in  a  special  manner  the 
interests  of  the  Armenians,  "  by  reason  both  of  the 
undertakings  entered  into  by  the  Allied  Powers  in  the 
course  of  the  War  and  of  the  cruel  sufferings  of  that 
people  '■ — a  somewhat  belated  recognition  of  Armenian 
claims,  but  still  welcome. 

The  readmission  of  the  Turks  to  the  Asiatic  shore 
of  the  Dardanelles  can  scarcely  be  objected  to,  if  a 
broad  demilitarised  zone  obviates  the  possibility  of 
hostile  preparations  for  an  attempted  seizuie  of  the 
Straits.  The  occupation  of  Gallipoli  by  Allied  forces 
also  minimises  the  danger  from  the  south.  On  the 
question  of  Eastern  Thrace,  the  Turks  have  long  con- 
tended that  the  strip  of  land  lying  round  Con- 
stantinople left  to  them  by  the  Treaty  of  Sevres  was 
insufficient  to  safeguard  the  capital  and  to  ward  off 
the  menace  of  military  invasion  by  neighbom-s  with 
whom  they  had  been  lately  at  war.  In  the  opinion  of 
the  Allied  Ministers  these  objections  can  now  test  be 
met  by  (a)  the  removal  to  a  sufficient  distance  from 
Constantinople  of  the  projected  frontier,  and  (b)  the 
effective  neutralisation  of  the  areas  outside  this  line. 
It  may  be  held,  of  course,  that  the  attribution  of 
Eastern  Thrace  to  the  Greeks  by  the  Treaty  of  Sevres 
— which,  though  unratified,  was  signed  by  over  twenty 
plenipotentiaries — constitutes  a  valid  title.  Further, 
the  Greek  forces  are  in  effective  occupation  of  that 
area,  which  is  being  administered  by  the  Greek  Govern- 
ment and  which,  moreover,  contains,  and  has  long  con- 
tained, a  considerable,  and,  in  certain  parts,  a  pre- 
ponderant Greek  population.  These  rights — if  such 
they  are — are,  however,  bru-shed  aside,  and  the  new- 
frontier  leaves  Eodosto,  a  Greek  tow^n,  to  the  Turks, 
but  keeps  Bala  Eske  and  Kirk  Kilisse  on  the  Greek 
side  of  the  Turco-Grecian  frontier.  It  is  claimed  for 
this  frontier  that  its  safety  is  assured  by  the  topo- 
graphical features  of  the  country.  Its  secm-ity  is  to 
be  further  added  to  by  the  demilitarisation  of  almost 
the  entire  area  of  Eastern  Thi-ace.  on  both  the  Greek 
and  Turkish  sides  of  the  frontier.  The  periodical 
inspection  of  these  and  other  demilitarised  zones  will  be 
undertaken  by  Allied  officers  attached  to  the  Allied 
forces  on  the  Gallipoli  Peninsula,  the  area  of  whose 
occupation  will  be  extended  eastwards  to  Eodosto. 
The  proposal  certainly  has  the  merit  of  ingenuity,  but, 
even  if  it  is  accepted  by  both  the  parties  concerned, 
marauding  tribesmen  can  easily  be  induced  to  stir  up 
trouble  by  any  section  likely  to  benefit  from  it. 


THE    INDUSTRIAL  DEADLOCK. 

TROUBLE  IN  ENGINEERING  AND  SHIPBUILDING  TRADES. 

The  informal  negotiations  that  took  place  during  the 
week  between  the  i-epresentatives  of  the  Employers' 
Federation  and  the  Amalgamated  Engineering  Union 
have  not  only  failed  to  reveal  a  way  out  of  the  present 
impusse,  but  an  extension  of  the  area  of  dispute  is 
thi-eatened  owing  to  the  action  of  the  einpbvei-s  in 
instructing  federated  finns  to  post  loct-out  notices  to 
the  members  ol  forty-seven  other  unions  which  have 
declined  to  accept  the  terms  originally  proposed. 
These  notices,  \vhicli  are  unifoim  in  character,  become 
operative  on  April  6— that  is,  on  Thursday  next.. 
Following  the  engineering  lock-out.  a  strike  in  the 
shipyards  began  on  Wednesday  last  over  proposed 
wage-reductions,  and  practically  all  the  yards  are  now- 
idle,  with  the  result  that  much  repair  and  refitting 
woric  is  being  diverted  to  the  Continent.   Approximately 
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300,000  shipyai-d  men  liavo  stopped  \\-ork,  doing  so 
in  anticipation  of  the  result  of  the  ballot  now  being 
held  on  the  reductions,  wh'icli  amount  to  10s.  6d. 
per  week  as  from  Wednesday  last  and  a  further  6s. 
per  week  at  the  end  of  the  current  month.  In  the 
meantime,  at  vai-ious  biunch  meetings  the  men  are 
being  urged  to  vote  against  the  masters'  jjrojiosals,  and 
such  action  seems  ineonsist<^nt  with  the  liope  once 
entertained  tliat  the  vote  would  be  an  absohitely  free 
one.  The  idea  in  the  mind  f>f  the  0]>pQsition  appears 
to  be  that  if  tHe  present  proposals  are  turned  down 
they  will  be  modified  in  the  men's  favour,  and  negotia- 
tions reopened.  While  this  is  possible,  it  takes  no 
account  of  the  heavy  loss  in  wages  lo  the  men  in  the 
interval,  throughenforced  idleness,  and  of  tlie  further 
depletion  of  ali-eady  low  union  funds  owing  to  the 
demand  for  unemployment  benefit,  tf,  in  addition  to 
the  shipyard  worriers,  there  is  a  further  lock-out  in 
the  engineering  trade,  the  number  of  meri  affected 
will  be  over  a  million.  The  inunediate  loss  to  the 
country  will  run  into  many  million  of  pounds,  and 
the  ultimate  loss,  through  the  repercussion  of  the  dis- 
]3ute  in  other  departments  of  trade  and  commerce, 
and  through  the  postponement  of  the  eagerly  awaited 
economic  revival,  will  bo  enormous.  An  inquiry  under 
the  Industrial  CourtiS  Act  into  the  matters  at  issue 
in  the  dispute  was  refused  yesterday.  Such  a  Couit 
cannot  jjromulgate  a  binding  decision.  Its  powers  are 
strictly  limited,  being  confined  mainly  tO'  the  calling 
and  hearing  of  witnesses  and  the  elucidation  of  points 
of  ■  difference.  Sucli  a  procedure  would  no  doubt 
enable  substantial  light  to  be  thrown  on  the  vexed 
question  of  the  exercise  of  managerial  functions,  but 
the  delay  involved  would  be  ruinous  to  both  employers 
and  employed,  as  well  as  to  the  nation  at  large. 

As_  justification  of  the  strike  in  the  shipbuilding 
industry,  it  is  pleaded  that  the  masters  had  refused  to 
w  ithdraw  their  notices  terminating  employment ;  and 
certairdy  the  sword  of  Damocles  hanging  over  the 
men's  heads  was  not  conducive  to  serious  considera- 
tion on  their  part  of  the  employers'  proposals.  In  the 
engineering  dispute,  too,  the  employers'  tactics  have 
been  rather  maladroit,  as  they  turned  what  was  really 
a  question  of  overtime  into  one  affecting  managerial 
control.  There  were  over  300, (X¥J  men  tuiemployed 
in  the  engineering  industry  last  month,  and  it  is  surely 
not  indefensible  for  the  Unions  to  put  up  a  fight  against 
overtime,  especially  as  their  funds  are  all  along  suffer- 
ing heavily  from  tlie  maintenance  of  their  unem- 
ployed members.  The  suggestion  emanating  from  the 
Joint  Negotiating  Committee,  on  behalf  of  the  Unions, 
that  pending  a  furtlier  consideration  by  the  Engineer- 
ing and  National  Employers'  Federation  of  certain 
points  raised  in  a  previous  letter,  the  notices  affecting 
trade  unions  other  than  the  Amalgamated  Engineering 
Tnion  should  not  be  posted  was,  however,  clearly 
inadmissible,  as  it  did  not  embody  acceptance  of  the 
pi-inciples  contained  in  the  National  Joint  Coiuicil's 
memorandum  of  March  24.  This  memorandum  was 
accepted  by  the  unions  as  a  basis  of  conference,  and 
there  is  no  doubt,  judging  from  such  incidents  of  the 
negotiations  as  have  been  made  public,  that  qualifica- 
tions were  subsequently  introduced  by  the  unions  sub- 
versive of  the  original  agreement.  In  the  circum- 
stances,- the  employers  came  to  the  conclusion, 
\s  hether  rightly  or  wi'ongly,  that  tlie  only  way  to  secure 
the  opening-up  of  negotiations  was  to  post  the  notices 
affecting  the  remaining  unions,  so  as  to  bring  their 
members  into  the  same  position  as  those  of  the  .\mal- 
gamated  Engineering  Union. 

To  the  public  the  questions  on  which  the  negotia- 
tions have  broken  down  will  seem  largely  of  a  tech- 
nical character,  and  it  is  all  the  more  regrettable  that 
an  extension  rather  than  a  contraction  of  the  area  of 
dispute  is  likely.  On  the  one  hand,  the  withdrawal  ^if 
thelock-out  notices,  and  on  the  other  hand  the  inter- 
pretation to  be  placed  on  the  memorandum  used  as  a 
l)asis  for  the  conference'  on  Monday  last,  both  appear 
matters  not  incapable  of  adjustment.     The  suggested 


basis  of  conti-rencf,  accoriUng  to  the  statement  issued 
on  Ix^half  of  the  National  Joint  I^abour  Council, 
affirmed  the  right  of  employers  to  manage  their  own 
works  and  the  I'ight  of  the  unions  to  exercise  their 
proper  functions.  It  further  provided  that  notice 
shotdd  be  given  by  the  management  to  the  workmen 
concerned,  or  their  representative,  of  any  material 
change  in  the  recognised  working  conditions.  The 
matter  should  thereupon  be  considered  in  accordance 
with  recognised  procedure,  and  in  the  event  of 
failure  to  reach  an  agreement  the  management  should 
be  entitled  toi  give  a  decision  which  should  be 
observed,  pending  further  discussion  through  the 
proper  machinery.  In  matters  other  than  those  of  a 
material  character  arising  from  day  to  day,  the  in- 
structions of  the  managers  shoidd  1>6  observed,  and  dis- 
cussion between  the  employers  and  the  workmen,  or 
their  representatives,  shotild  follow.  To  the  lay  mind 
all  these  principles  seem  quite  acceptable,  and  the 
men's  conference  on  Tuesday  last  thought  so;  but  the 
leaders  of  the  Amalgamated  Engineering  Union 
declined  to  commit  themselves  in  advance  to  the 
me^norandum  as  worded.  This  is  the  sum  and  sub- 
stance of  the  main  point  at  issue  between  masters  and 
men,  and  it  needs  only  a  little  of  the  accommodating 
spirit  on  each  side  to  overcome  tlie  difficulty.  The 
difference  between  the  parties  is  largely  one  of 
Tweedledum  and  Tweedledee,  and  it  is  very  probable 
that  if  the  employers  had,  at  the  final  stage  just 
prior  to  the  breakdown  of  negotiations,  agreed  to 
withdraw  the  A.E.U.  notices  the  latter's  represen- 
tatives would  then  have  conceded  the  point  at  issue. 

Dr.  ]\Iacnamara's  ;nvitati9n  to  the  Engineering 
Mediation  Committee  to  meet  him  yesterday  evening, 
though  not  immediately  productive  of  good  results, 
promises  a  possible  way  out,  especially  as  the  Govern- 
ment has  expressed  its  surprise  that,  after  the  basis 
of  negotiations  reached  last  week,  the  present  crux 
should  have  arisen. 


REPARATIONS  AND  THE  MARK. 

The  reception  accorded  in  Germany  to  the  latest 
Note  of  the  Reparations  Commission  is  fully  in  accord- 
ance with  expectations.  In  an  exhaustive  analysis 
of  the  new  terms  in  the  course  of  an  address  to  the 
Reichstag  on  Tuesday  Dr.  Wirth  adumbrated  the 
terms  of  the  reply  which  the  German  Government 
would  make  to  the  Allied  demands.  This  will  recog- 
nise the  partial  relief  granted  by  the  reduction  of  pay- 
ments for  1922  to  720  million  gold  marks  in  cash  and 
1,450  gold  marks  in  kind,  but  will  declare  that  the 
minimum  relief  necessary  in  the  matterof  payments 
is  a  moratorium  for  the  whole  of  1922.  It  will  assert 
that  the  demand  for  raising  taxation  by  60  milliard 
marks  per  annum  is  at  iiresent  impossible  of  fulfil- 
nienl.      I'inally  a  firm  irfu-;;il   A  ill  lie  ojiposed  to  the 
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London   County  Westmintter  and  P&rr't  Bank,  Ltd. 

Barclay*  Bank  Ltd. 
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Allieo'  dciii;uul  for  ii.iUi>>l  ovci-  (icrni.ni  tiimiicfs. 
Tho  tlovonmifiil  will  also  olTfr  to  upon  discussion 
with  the  Ailifs  with  n  view  t«.  placing  U-for.'  iIkmi  the 
pr-sent  |x>siiioii  of  tierimiiiy 's  piililic  liniiiu'e.s. 

It  was  tlt'iir  tliut  wlu'tv  he  attciiipleil  to  ridicule 
tho  demands  of  the  Hepaiiitiolis  Coiniiiissiun  r)r. 
Wirth  carried  with  Iiim  the  full  sympathy  of  the 
Ilous<\  Some  of  his  criticisms  were  eminently 
reasonable,  especially  when  he  referred  to  the  effect 
on  tile  foreig!!  excliaiifje  value  of  the  mark  of  tho 
pei>>niptory  nature  of  the  Allies'  demands.  Tlio  rcient 
rise  in  the  Berlin  exchange,  whidi  has  carried  ((no- 
tations lv:>yond  all  previous  records,  while  due  funda- 
mentally to  internal  iullatioii,  is  also  to  1h'  altrihuletl 
indiriHtly  to  the  Allies'  docision:>.  on  tho  Keparations 
question.  The  close  connection  between  Reparations 
and  the  foreign  exchangt*  value  of  the  mark  will 
liecome  evident  when  it  is  recalled  that  after  some 
relief  in  payments  had  been  provisionally  granted  to 
Gonnany  at  the  end  of  bust  November  a  strong  up- 
waixl  movement  in  the  exchange  wa.s  abruptly  ended, 
to  be  followed  by  a  rea<:tion  that  reduced  the  quota- 
tion from  aiouud  1,172  marks  to  the  £  on 
November  '2(>  to  77(1  by  the  end  of  December.  There- 
after the  exchange  began  to  rise  again  when  it 
bei-ame  clear  that  the  original  expectations  of  a  inora- 
torium  were  not  to  he  realised,  and  by  the  end  of 
January  the  exchange  reai'hed  860.  At  the  end  of 
last  month  it  stood  at  just  over  1,000,  and  has  since 
risen  further  to  1,470. 

Judging  by  reports  from  Germany,  this  sensational 
fall  in  the  value  of  the  mark  abroad  has  already  re- 
sulted in  large  foreign  orders  being  sent  to  Germany 
for  commodities  which  will  be  sold  in  competition 
with  the  products  of  the  more  stable  Allied  countries. 
Apart  altogether  from  the  question  of  Reparations, 
therefore,  it  is  to  the  interest  of  the  Allies,  in  order 
to  stimulate  trade  and  reduce  unemployment  Within 
their  own  frontiers,  to  prevent  these  spectacular 
movements  in  the  value  of  the  mark.  Even  as 
regards  Reparation  itself  it  is  clear  that  w-hile 
the  value  of  the  mark  continues  to  fall  the  financial' 
difficulties  of  the  German  Government  are  being  mul- 
tiplied. As  the  cost  of  living  increases,  the  expendi- 
ture side  of  the  national  balance  sheet  is  constantly 
expanding,  while  the  State  undertakings,  such  as  the 
railways  anil  postal  services,  become  more  and  more 
unprofitable.  According  to  Dr.  Wirth,  the  recent 
movement  in  mark  values  has  already  had  the  effect 
of  increasing  the  Budget  deficit  from  I'JC  milliard 
marks  to  22-1  milliards.  Anotlier  deleterious  effect 
of  the  currency  depreciation  is  the  removal  of  capital 
abroad,  which  has  assumed  ver^-  large  proportions, 
tJiough  this  is  partly  due  to  the  tineatened  increase  in 
German  taxation  consequent  on  the  Reparation 
demands.  -\gain,  under  present  conditions,  which 
bid  fair  to  precipitate  the  countiy  on  the  way  of 
Poland  and  Austria,  it  is  idle  to  suppose  that 
Germany  can  command  that  confidence  among 
investors  abroad  necessary  for  the  successful  flotation 
of  an  internati<^»nal  loan  such  as  the  Allies  demand 
before  May  31.  It  is  sometimes  forgotten,  too,  that, 
though  A  fall  in  llie  foreign  f-KcUaiige  value  of  the 
mark^  stimulates  German  exjwrts,  it  reacts  on  the  ulti- 
mate economic  prosperity  of  the  country  hy  enhanc- 
ing the  cost  of  necessaiy  inqwrts.  A  depression  of 
the  external  value  of  the  currency  below  its  internal 
value,  such  as  now  exists,  nray  mean  an  abnormal 
profit  to  the  German  exporter  or  the  foreign  purchaser, 
or  both,  but  it  also  means  that  Germany  as  a  whole 
has  to  pay  an  undue  amount  of  commodities  for  its 
essential  im[X>rts. 

The  foregoing  instances  of  the  evils  of  a  depre- 
ciating mark  sene  to  show  that  the  need  for  currency 
stpabilisation  in  Germany  must  take  precedence  of  the 
need  of  the  Allies  for  Reparations.  The  payment  of 
the«o  is,  in  fact,  in  the  long  run  dependent  on  the 
achievement  of  reasonable  stability  in  the  value  of  the 
mark.     Since  Budget  equilibrium  is  an  essential  pre- 


requisite for  currency  stability,  it  follows  that  the 
interests  not  only  of  Germany,  but  of  the  Allies  them- 
selves, are  best  serv«'d  by  relieving  the  German  (tovern- 
nient  a.s  far  as  possible  of  all  extraordinary  expendi- 
ture in  the  shape  of  Reparations  until  such  time  us 
the  Budget  deficit  is  removed  and  German  credit  siifli- 
eienlly  lestored  to  allow  of  an  international  loan  on 
reasonable  terms.  It  may  be  argued  that  the  scale 
of  Reparation  payments  fixed  for  1922  is  not  too 
large.  It  is  certainly  not  iieyond  German  capacity, 
but  its  enforcement  is  unsomid  policy  while  it  saddles 
the  German  Government  with  a  Budget  deficit  which 
will  compel  fresh  rectturse  to  tlie  printing  press.  Tt 
mcreases  tho  downward  momentum  of  the  mark, 
retards  the  economic  recovery  of  Germany,  and  makes 
for  a-  cumulative  giowtli  of  difficulties  in  the  way  of 
Reparation  payments  in  future  years. 

While  (iermany  may  justly  claim  an  extension  of 
the  moratorium — not  necessarily  until  the  end  of  1922 
— and  while  the  fidfilmenl  of  all  the  .Vllies'  demands 
before  May  .'^1  may  be  impracticable,  ])r.  Wiith's 
spurning  of  the  Allied  demand  for  supervision  of  Ger- 
many's internal  finances  should  bo  countered  by  the 
creditor  countries  with  a  retisoned  justification  of  their 
claims  to  set  in  order  the  house  of  a  defaulting  debtor. 
It  nmst  be  made  clear  to  Germany  that  this  super- 
vision is  the  price  to  be  paid  for  a  moratorium.  Dr. 
Wirth's  argument  that  Allied  control  violates  the 
iionour  of  a  sovei-eign  State  has  a  certain  show  of 
rtasoti,  but  must  give  way  before  the  just  claims  of 
the  Allies  for  reparations;  he  seems  to  forget  that 
I  Germany's  honour  would  e((ually  })e  compromised  by 
I  non-payment  of  its  obligations  as  a  debtor  State.  If 
I  the  country  pays  to  the  satisfaction  of  the  Allies, 
control  by  the  lattei"  is  unjust  and  unnecessary;  but 
if  a.  moratorium  is  granted  in  order  to  allow  Ger- 
many a  breathing  space,  the  creditor  countries  are 
entitled  to  step  in  and  ensure  that  the  concession  will 
be  reciprocated  by  fuiancial  reform. 

The  suggestion  has  i)een  made  that  the  German 
(Tovernment  might  hand  over  to  the  .\llies  a  percentage 
of  the  shares  in  all  (jernian  industrial  companies, 
wiiich  the  Allies  would  be  asked  to  accept  as  a  full 
settlement  of  the  Reparations  claim.  If  this  proposal 
is  definitely  made  it  is  certainly  not  likely  to  be  agreed 
to  by  the  .\llied  Governments,  who  could  not  go  to 
the  trouble  of  assuming  a  share  in  the  control  of  every 
German  public  company — a  contro\  which  would  be 
inuneasui-ably  more  difficult  than  supervision  of  Ger- 
many's national  finances.  The  plan,  however,  has 
obvious  possibilities  in  the  direction  of  providing  the 
German  Government  with  funds  to  meet  Reparation 
demands  without  further  endangering  directly  tho 
financial  stabilitv  of  the  country. 


INCOME-TAX   AND   INVESTMENT 
YIELDS. 

Tni-,  possibility  of  an  amelioration  in  income-tax  rates 
under  the  provisions  of  the  coming  Budget  raises  con- 
siderations of  importance  to  investors,  in  view  of  the 
fact  that  the  present  impost  amounts  to  thirty  per  cent, 
on  dividends  and  interest  payments.  Some  Govern- 
ment stocks  are  tax-compounded,  i.e.,  the  interest  is 
not  subject  to  any  liability,  or  rebate,  on  income  tax. 
Tiiey  will  consequently  not  benefit  by  any  reduction  in 
the  rate  of  tax.  ifany  companies  follow  a  similar 
practice  with  regard  to  the  Debenture  interest  and 
Preference  dividends.  They  undertake  responsibility 
for  th.'  tix,  and  the  benefit  of  a  reduction  passes  to 
them  anfl  not  to  the  stock-  or  share-bolder.  Ordinary 
dividends,  even  when  announced  lax  free,  are  in  a 
different  category  and  stand  to  benefit  substantially  by 
a  lowering  of  the  tax. 

The  only  tax-compounded  Govenunent  issues  an- 
the  Four  per  Cent.  War  Loan  and  the  Four  per  Cent. 
National  War  Bonds,  four  issues.  In  tho  following 
table  tho  vi-lds.   with   the  sul)ject-to-tax  equivalents. 
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are  shown,  together  with  those  on  the  coiTesponding 
stocks  on  which  the  tax  is  not  compounded. 


Subject-to 

Tax-free 

tax 

Current 

Yield 

Equivalent 

Price 

% 

% 

% 

£   «.    d. 

£   s.    d. 

98| 

3  10  11 

5     1     4 

99i 

4    0    3 

o  14     8 

5%  War  Loan,  1929-47 

4%  (t.c.)  War  Loan,  1929-42... 

5%  National  War  Bonds  (Oct.  1, 

1927)  104  3     7     4         4  16     3 

4%  (t.c.)  National  War  Bond.s 

(Oct.  1,  1927)  100  4     0     0         5  14     2 

5%   National  War  Bonds 

(April  1,  1928)         lOSi  3     7     9        4  Ki     8 

4%  (t.c.)  National  War  Bonds 

(April  1,  1928)         99i  4     0     .5         .")   14     9 

5%      National     War     Bonds 

(Sept.  1,  1928)  103J  3     7     9         4  16     8 

4%  (t.c.)  National  War  Bonds 

(Sept.  1.,  1928)        99  J  4     0     5         .5  14     9 

5%      National  War       Bonds 

(Feb.  1,  1929)  103  3     8    0        4  17     2 

4%  (t.c.)  National  War  Bonds 

(Feb.  1.,  1929)         99J  4     0     r,        .5  14 

Connparison  cannot,  however,  be  too  closely 
followed.  The  Five  per  Cent.  War  Loan  has  a  five 
years'  longer  term  than  the  Four  per  Cent.  "War  Loan, 
and  they  are  tenderable  for  death  duties  at  9.5  and  100 
respectively.  The  Five  per  Cent.  National  War  Bonds 
are  convertible,  at  specified  half-yearly  dates,  into  Five 
per  Cent.  War  Loan  at  the  rate  of  £105  5s.  3d.  stock 
for  each  £100  Bond,  while  the  Four  per  Cent.  Bonds 
may  be  converted  into  Four  per  Cent.  War  Loan  at 
par.  In  addition,  all  the  five  per  cent,  issues  are 
exempt  from  British  income  tax  if,  in  the  beneficial 
ownership  of  a  person  who  is  not  ordinarily  resident 
in  the  United  Kingdom,  and  they  consequently  com- 
mand a  market  from  which  the  ,  four  per  cent, 
emissions  are  excluded.  The  relative  demand  for  the 
five  per  cent,  stocks  is  further  increased  by  the  fact 
that  small  investors,  not  liable  to  the  full  rate  of 
tax,  give  preference  to  the  issues  which  allow  of  a 
rebate  on  the  tax  collected.  '  Allowing  for  these  influ- 
ences and  for  the  fact  that  the  Five  per  Cent. 
National  War  Bonds  are  ledeemable  at  105,  while  the 
Four  per  Cents  are  repayable  at  par,  the  yields  in  the 
table  will  be  Tound  to  be  closely  matched  in  each  pair 
of  corresponding  stocks.  An  alteration  in  income-tax 
rates  will,  however,  mean  a  relative  adjustment  in  the 
yields,  except  in  so  far  as  it  may  be  already  discounted. 
The  four  per  cent,  issues  will  derive  no  benefit  from 
a  reduction,  but  the  Five  per  Cents.,  which  give  a  net 
interest  payment  at  present  of  £3  10s.  per  cent., 
would,  with  a  os.  tax,  give  a  net  payment  of  £3  15s. 
per  cent,  and  with  a  4s.    tax,  a  net  payment  of  £4 


per  cent.,  in  addition  to  which  there  would  possibly  be 
an  increased  rebate  for  the  small  investor.  A  rise  in 
net  interest  from  £3  10s.  to  £3  15s.  amounts  to 
7.] 4  per  cent.,  and  should  tend  towards  a  correspond- 
ing appreciation  in  the  value  of  the  stock.  The  appre- 
ciation would  be  assisted  by  the  further  easing  of  money 
rates  but  retarded  by  the  redemption  provisions.  It  is 
reasonable  to  expect,  then,  a  divergence  in  the  prices 
of  tax-compounded  and  subject-to-tax  .stocks  if  the 
income  tax  is  reduced,  and  holders,  or  intending  pur- 
chasers of,  the  Four  per  Cent.  War  Loan  and  Bonds, 
who  feel  confident  of  a  reduction,  would  be  wise  in 
according  their  preference  to  the  coiresponding  five  per 
cent,  issues. 

Similar  arguments  apply  to  industrial  Preference 
and  Debenture  emissions,  the  ta.\  liability  on  which 
is  assumed  by  the  company,  except  that  in  this  case 
the  small  investor  is  entitled  to  a  rebate  on  the  com- 
pany's payments  to  the  Treasuiy.  The  number  of 
such  stocks  and  shares  is  not  large,  and  will  be  found 
to  be  covered  b)-  the  list  btlow. 

To  compare  the  yield  on  a  tax-free  Preference 
share  with  that  on  a  subject-to-tax  share  the  subject- 
to-tax  equivalent  must  be  found.  It  will  be  seen 
from  the  table  that  the  subject-to-tax  equivalent  at  a 
rate  of  5s.  to  the  £  is  appreciably  lower  than  that 
at  6s.,  and  would  be  still  lower  at  4s.  in  the  £.  Thus 
a  Seven  per  Cent.  Tax-free  Preference  share  should 
at  present  stand  at  an  equal  price  vdth  a  Ten  per  Cent. 
Preference  share  of  equal  status,  subject  to  tax. 
With  a  reduction  of  income  tax  to  5s.  in  the  £  th'- 
latter  would  return  a  net  income  of  £7  10s.  per  cent., 
against  £7  per  cent,  unchanged  on  the  former.  If 
both  were  originally  quoted  at  140,  the  subject-to-tax 
share  should,  with  the  lower  tax,  jump  to  150  if  tb.^ 
other  remained  unchanged.  Underground  Elect  rn- 
Railways  Six  per  Cent.  Tax-Free  Income  bonds  ar. 
not  included  in  the  list,  because  the  rate  is  at  present 
below  the  nominal  amount  of  six  per  cent.,  and  tln' 
influence  of  a  lower  tax  would  consequently  be  favoui-- 
able. 

The  case  for  Ordinary  or  participating  Prefei'eii.  c 
shares  on  which  the  dividend  is  declared  tax  free  i^ 
entirely  different  to  that  of  fixed  interest-bearin- 
securities.  It  does  not  matter  to  an  investor  wheth.i 
a  company  declares  seven  per  cent,  tax  free  or  ten 
per  cent,  subject  to  tax  on  the  Ordinary  shares  in 
his  possession ;  he  receives  only  .£7  per  cent,  net  in 
each  case.  A  reduction  in  the  impost,  which  applies 
to  undistributed  as  well  as  distributed  income,  would. 
however,  permit  of  higher  dividends,  and  would 
thereby  help  to  increase  the  value  of  Ordinary  shares  :\- 
a  whole. 


Adelaide  Electric  Supply 
Anglo-Portuguese  Telephone  ... 
Atlas  Assurance 
Baldwins... 
Barrow  Haematite 
BuUers     ... 

British  South  Africa    ... 
Calcutta  Electric  Supply 
Calcutta  Electric  Supply 
City  of  London  Real  Property 
Firth  (Thomas)  &  Son 
Fuller's  United  Electric 
Guest,  Keen  &  Nettlefolds 
Guest,  Keen  &  Nettlefolds       ... 
India  General  Navigation 
Lanes.  Electric  Light    ... 
Lonsdale  (.J.  J.)  &  Co. 
Morris  (Herbert) 
Palmers  Shipbuilding   ... 
Self  ridge  &  Co.  ... 
South  American  Stores 
Sunbeam  Motor... 
Thomas  (Richard)  &  Co. 

Underground  Electric 

United  Railways  of  Havana   .. 

Vickers    ... 

Victoria  J'alls  Power     ... 


Free  Debentures  and  P 

reference 

Shares. 

Flat 

Approx. 

Tax-P'ree  , 

Subject-to-ta.\ 

Equivalent 

Current 

Yield 

Ha.  tax. 

5,5.  tax. 

Price 

0/ 

/o 

£ 

.8. 

d. 

£      .5. 

d. 

£    s.    d. 

5%  A  Cum.  Pref 

19.1. 

5 

5 

3 

7   10 

4 

7     0     4 

5%  Ext.  Deb.  Stk 

...        102  J 

4 

17 

7 

6  19 

4 

6  10     1 

4%  Deb.  Stk.,  1930 

89 

4 

9 

11 

6     8 

5 

6     0     0 

5%  B  Cum.  Pref 

...      175.  6rf. 

5 

14 

3 

8     3 

2 

7  12     4 

5%  1st  Deb.  Stk 

96 

5 

4 

2 

7     8 

10 

6  18  11 

6%  1st  Mort.  Debs.,  1946  ... 

...        101 

5 

18 

9 

8     9 

5 

7  re   4 

5%  Debs.,  1935         

...        103 

4 

17 

2 

6  18 

10 

6     9     6 

5%  1st  Mort.  Deb.  Stk.       ... 

96 

5 

4 

2 

7     8 

10 

6  18  11 

5%  Cum.  Pref 

...      17.5.  (id. 

5 

14 

3 

8     3 

2 

7  12     4 

4%   Pref.  £5 

4 

5 

0 

0 

7     2 

9 

6  13     4 

5%  Cum  Pref 

17.5. 

5 

17 

8 

8     8 

0 

7   16  11 

T>'„  Notes,  1925  (at  105)      ... 

40 

17 

10 

0 

25    0 

0 

23     7     0 

5";,  Cum.  Pref.  £5     

5J 

4 

15 

3 

6  16 

2 

6     7     2 

5°„  Cum.  2nd  Pref 

...     19«.  6rf. 

5 

3 

I 

7     7 

3 

6  17     5 

.5%  Pref.,  £10             

7 

7 

2 

11 

10    4 

2 

9  10     7 

6%  Cum.  Com.  Pref. 

20,5. 

6 

0 

0 

8  11 

4 

8    0    0 

5%  Cum.  Pref..  £5 

3 

8 

6 

8 

11   18 

0 

11     2    3 

5%  C  Pref 

lo«. 

6 

15 

1 

9  13 

0 

9    0    0 

5%  Mort.  Deb.  Stk. 

86 

5 

16 

3 

8     6 

2 

7   15     0 

6%  Pref 

23«. 

5 

4 

4 

7     9 

0 

6  19     1 

5i%  Debs 

104 

5 

5 

9 

7   11 

2 

7     1     0 

5%  Mort.  Debs 

90 

5 

11 

1 

7  18 

8 

7     8    0 

6i%  Cum.  Pref 

20*. 

« 

10 

0 

9     6 

0 

8  13    4 

Wi  Bonds,  1933      

99 

4 

11 

0 

6  10 

0 

6     1     4 

4|%  Debs 

90 

5 

0 

0 

7     2 

9 

6  13     4 

.5%  Pref 

...     13*.  6rf. 

7 

8 

2 

10  11 

8 

9  17     6 

5J%  2nd  Debs.,  1936 

102 

5 

7 

10 

7   14 

0 

7     3     9 
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INDEX-NUMBERS  OF  THE  FOREIGN 
EXCHANGE. 

VALUES  OF  THE  i  STERLING. 
Oi'R  index- iiuiuIhts  of  tlic  Foreign  Esdiange  values 
of  the  JE  sterling  show  ii  further  rise  in  the  value  of 
the  £  abixxul  last  month  to  a  new  high  record.  Tlie 
index-number  for  Maich  is  134.6,  as  compared  witli 
Vi2.\)  in  February,  123.0  in  Mai-eh,  1921,  and  102.9 
in  March  1920.  Of  tiie  twenty-eight  exchanges  in- 
cluded in  our  list,  thirteen  showed  a  movement 
towaals  higher  value  for  sterling  last  month,  ten  re- 
cord a  decline,  and  five  were  unchanged.  A  compari- 
son of  the  latest  index-number  with  that  for  previous 
months  since  the  Armistice  is  afforde<l  by  tlie  follow- 
in';  liMv. — 

Iiidex-Numb«n  of  the  Foreign  Exchange  Values  of  the  i.  Sterling 


1918 

1919 

1920 

1921 

1922 

January     .  . 

— 

98-9 

98-5 

122-4 

132-6 

Februan'    •• 



991 

94-9 

120-9 

132-9 

Maixh 

— 

99-2 

102-9 

123-0 

134-  6 

.*pril 

— 

100-3 

109-7 

120-0 

— 

May 

— 

101-2 

107-5 

1191 

— 

June 

— 

100-4 

106-3 

117-8 

— . 

July 



101-7 

100-2 

112-9 



Aupust 

— . 

101-6 

1001 

113-0 



Septemlwr... 

— 

100-7 

100-2 

114-6 

— 

October     ... 



100-3 

108-7 

121-7 



November... 

...     98-7 

100-2 

111-2 

128-1 



December... 

...     98-7 

98-3 

114-5 

127-3 

— 

The  detailed  changes  during  the  month  are  shown 
in  the  subjoined  table.  In  all  cases  the  rates  given 
are  the  averages  of  the  daily  cable  quotations.  It  will 
be  seen  that  the  chief  nses  occurred  in  the  European 
gix>up  in  which  the  Berlin,  Lisbon,  Athens,  and  Con- 
stantinople Exchanges  were  most  prominent.  Madrid 
and  Berne,  among  neutrals,  moved  in  favour  of 
London,  but  Amsteixlam  and  two  of  the  Scandinavian 
group — Chiistiania  and  Copenhagen — turned  against 
this  countrj-,  while  Stockholm  remained  unchanged. 
Allied  currencies  again  appreciated,  the  Paris  rate 
falling  from  an  average  of  50.01  to  48.40,  the  Brussels 
rate  fram  52.31  to  51.90,  and  the  lira  exchange  from 
89i  to  S5L  The  New  York  late  suffered  a  reaction 
during  March,  but  the  average  for  the  month  is  still 
sliglitly  above  that  for  the  previous  month,  being  4.37^ 
last  month,  as  compared  with  4.36i.m  February.  The 
average  rate  in  March  of  last  year  was  3.901*4.  Last 
month's  average  makes  a  discount  for  sterling  in  rela- 
tion to  the  U.S.  dollar  of  just  over  10  per  cent,  below 


the  old  parity.  The  Canadian  dollar  became  slightly 
dearer  on  the  month.  The  Far  Eastern  currencies 
again  depreciated  in  relation  to  sterhng.  The  Indian 
rupee  declined  from  Is.  3|d.  to  Is.  3Ad.,  the  Shang- 
hai tael  from  3s.  4i'«d.  to  3s.  2i'.d.,  and  the  Hongkong 
dollar  from  2s.  GiW.  to  2s.  oAd.  The  rupee  has  been 
losing  in  value  month  by  month  since  September  last, 
and  the  Shanghai  and  Hong  Kong  rates  have  fallen 
consistently  since  Oc-tober.  These  latter,  however, 
commenced  an  upwai-d  turn  during  March. 

Last  month's  check  to  the  upward  movement  in  the 
New  York  rate  cannot  be  assigned  as  due  to  any  one 
cause,  as  a  number  of  depressing  factors  were  in 
operation.  Foremost  among  these  is  the  disappointment 
of  early  hopes  with  regard  to  the  Genoa  Conference,  in 
which  .\merica  has  refused  to  participate.  The  dollar- 
sterling  rate  is  keenly  sensitive  to  [wlitical  develop- 
ments on  the  Continent,  as  its  movements  are  to  a 
large  degree  controlled  by  speculators  across  the 
Atlantic,  and  an  unfavourable  turn  in  the  value  of  Con- 
tinental currencies  becomes  speedily  reflected  in  the 
value  of  sterling  in  New  York.  Thus,  American  senti- 
ment, which  had  in  previous  months  become  encour- 
aged by  political  developments  in  Europe,  could  not 
fail  to  be  impressed  last  month  by  the  exclusion  from 
the  scope  of  the  Geno?  Conference  of  vital  questions, 
such  as  Reparations  and  inter-Allied  indebtedness  and 
all  political  questions,  and  the  unsatisfactoi7  point  to 
which  the  Reparations  question  itself  has  been  brought 
to  by  the  .Allied  Commission.  The  sudden  American 
demand  for  $241,000,000  for  the  cost  of  the  Army  of 
Occupation,  and  its  antagonistic  reception  by  the  Allies, 
provided  another  unfavourable  factor.  More  directly 
acting  against  the  prospects  of  a  continued  rise  in  the 
New  York  exchange  was  the  final  passage  through 
Congress  of  the  Allies'  Debt  Refunding  Bill,  with  the 
certainty  that  this  counti7  will  have  to  resume  interest 
payments  to  America  next  autumn.  Finally,  it  is  to 
be  noted  that  European  exports  of  gold  to  America, 
which  had  been  on  a  veiy  large  scale  in  previous 
months,  were  greatly  reduced  last  month  by  the 
demand  for  the  metal"  on  the  part  of  the  Indian 
Bazaars.  It  is  possible  that  the  position  of  sterling 
may  be  improved  by  the  large  coal  strike  in  America, 
which  is  due  to  begin  to-day.  Though  existing  stocks 
of  coal  in  the  United  States  are  considerable,  if  the 
strike  is  prolonged  orders  tor  coal  may  be  sent  to  thi? 
countrv. 


Foreign  Exchange  Values  of  the  £    Sterling. 

March.  1922         February,  1922  March,  1921 


Country. 
United  States 
France  ... 
India     ... 
Sonth  Africa 
Netherlands 
Aostralia 
A'-gentina 
Otnada  ... 
Germany 
Belgium 
Sweden 
Egypt 


Method  of 

Quoting. 

Dollars  to  £... 

,  Francs  to  £        '. 

.  Pence  to  Rupee 


Par. 
4-867 


16t 


..  Florins  to  £...    12.107 
..  Pence  to  Peso   47-58 


Dollars  to  £... 
.  Marks  to  £  ... 
.  Francs  to  £... 
.  Kroner  to  £ 
,  Piastres  to  £ 


China  (Shanghai)  Pence  to  Tael 


Spain 

New  Zealand 
Japan  ... 
lUly  ... 
Denmark 
Norway 
Turkey  ... 
Brazil"  ... 
Switzerland 


,  Pesetas  to  £ 

.  Pence  to  Yen 
.  Lire  to  £      ... 
.  Kroner  to  £ 
.  Kroner  to  £ 
.  Piastres  to  £ 
.  Pence  to  Milreis 


4-867 

20-43 

25-225 

18-159 
97J 
32i* 

25-225 

24-58 
2.5-225 
18-159 
18-1.59 
111 
16 


Franc.^  to  £...    25-225 


Straits  Settlm'te   Pence  to  Dollar 


Chile 
Greece   ... 
Portngal 
Hong  Kong 

Uruguay 


28 


...  Pesos  to  £   ...    13-33 
..  DrachmsB  to£  25-225 
..  Pence  to  Escudo      53J 
..  Pence  to  Dol.     23-81* 
..  Pence  to  Peso  51 


26 
85 -50 
20-78 
24-78 
633-5 

22-49 

27i 

38-98 

1000 

4* 

29  5 


Average 

%of 

Rate. 

Par. 

3-90f'5 

803 

55-38 

219-6 

15J 

1032 

101-2 

11-36 

93-8 



101-5 

47i 

99-4 

4-45/6 

91-5 

244 

1,195-0 

52-92 

209-9 

17-21 

94-7 

97  4 

1000 

36J2 

88-3 

28-04 

1112 



101-3 

291 

83-0 

103-44 

4101 

22.65 

124-7 

24- 14 

1329 

580-3 

522-8 

9J 

1663 

22-99 

91-2 

21 U 

1008 

9;.t 

1986 

51-65 

204-7 

5?6 

1,002.0 

28J 

84-6 

46|,1 

100-2 

Total    Weighting 
Trade      used  for 
Oct-Dec.    Index- 
1921  in     Numbers 


Index-namben  (Weighted  Geametric  Average) 


134-6 


132.9 


1230 


Millions 

of  f's 

ia5-74 

44-42 

52-64 

36-15 

27-02 

29-20 

22-77 

29-35 

17-73 

19-40 

9-73 

18-64 

11-/9 

11-54 

10-58 

10-79 

9-00 

13-97 

6-65 

11-20 

5-03 

7-59 

5-15 

3-01 

4-05 

3-75 

2-24 

1-67 


Jan. -Mar., 
1922. 
199 
84 
99 
68 
51 
55 
43 
55 
33 
37 
18 
35 
22 
22 
20 
20 
17 
26 
13 
21 
10 
14 
10 


530-80 


1,000 


•  For  Shanghai  and  Hong  Kcng  the  parity  has  been  taken  as  the  average  T.T.  rates  for  the  year  1913. 

+  The  old  fixed  parity  rate  ol  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Be.  10  to  the  sovereign. 

t  Pence  to  Peso. 
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CAPITAL  ISSUES  IN  MARCH. 

Aggregate  new  capital  issues  in  tlie  United  Kingdom 
during  March  amounted  to  £44,;3;:iG,5Gi),  against 
£70,685,000  in  February  and  the  record  figure  of 
£157,621,000  in  January.  The  recession  was  not  due 
to  any  falling  off  in  public  demand,  but  to  the  non- 
appearance of  Government  loans.  British  Treasury 
bonds  are  obtainable  now  only  by  tender,  a  process  not 
familiar  to  the  average  investor.  Only  one  Colonial 
(jovernment  loan  was  flo.ited  during  the  month. 
With  the  general  anticipation  of  a  further  reduction 
in  the  Bank  rate  there  is  little  -  doubt  that  the 
necessary  funds  would  have  been  forthcoming  had  any 
such  emissions  been  made.  Industrial  issues  were  all 
of  a  high-class  nature,  and  mot  with  an  eager  recejition. 

Capital  Issues  of  the  United  Kingdom. 

(OOO'b  omitted.) 


1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1922 
Jan. 
Feb. 
Mar. 


GovenuneBt 

and  Private 

Municipal  Enterpris  ■ 

£        £ 
36,176  95,260 

61,963  142,705 

79,870  1.34,229 

58,653  173,490 

45,845  150,371 

47,519  16.3,818 

85,281  162,956 

198,620  109,960 
916,936  18,408 
567,196   10,216 


Total 
£ 
131,436 
204,668 
213,099 
232,143 
196,216 
211,337 
248,236 
308,580 
935,344 
577,412 


Home 

£ 
42,029 

58,789 
30,690 
4-,089 
32,244 
51,294 
50,709 
153,580 
860,344 
552,412 


1,304,127  11,8.56  1,315,983  1,299,139 

1,323,384  29,081  1,352,465  1.339,818 

848,415  183,408  1,031,883  980,316 

183,626  297,624  481,250 


300,137  92,663  392,800 


21,379 
11,179 
28,598 
19,108 
19,028 
35,369 
13,174 
10,343 
46,701 
40,862 
71,362 
72,319 


11,755 
11,613 
13,046 
9,315 
6,308 
22,169 
6,267 
8,590 
39,095 
35,159 
66,910 
69,530 

144,815 
57,639 
20,404 


9,624 

2,566 

15,552 

9,793 

12,720 

13,200 

6,906 

1,753 

7,606 

5,703 

4,452 

2,789 

12,806 
13,046 
18,589 


157,621 
70  685 
44,338 


413,565 
279,831 

14,902 
9,079 
19,703 
6,800 
10,478 
17,166 
11,966 
9,489 
39,815 
25,849 
57,443 
57,141 

143,066 
53,536 
28,304 


Colonial 

£ 
28,481 
60,596 
84,996 
83,407 
60,932 
64,407 
99,569 
85,000 
75, 
25, 
14,927 
9,895 
25,469 
43,543 
91,803 

363 
5,050 
3,315 
9,573 
4,192 
16,893 
1.065 
854 
6,431 
14,764 
13,874 
15,053 

7,730 
5,512 
5,100 


Foreign 
£ 

60,926 

85,283 

97,412 

105,646 

103,040 

95,635 

97,958 

70,000 

000 

000 

1,917 

2,752 

26,098 

24,142 

21,166 

6,114 
50 
5,580 
2,735 
4,358 
1,310 
143 

455 
249 
45 
126 

6,825 
11,637 
10,932 


comprised  £15,549,000  subscribed  to  National  Savings 
Certificates,  £5,055.364  to  Treasury  bonds,  £34a.(HHi 
to  the  Poole  Corporaiiuii  emission,  and  £4,800,0(Mj  to 
the  Commonwealth  Loan.  Eeceipts  for  the  offer  by  . 
tender  of  £7,000,000  Treasury  bonds  last  week  are 
not  included. 

Industrial  emissions,  at  £18,589,205  for  Marcli. 
represented  the  highest  level  reached  in  this  section 
since  November  1920.  .\11  were  of  a  high-class  nature, 
being  generally  well-secured  First  Mortgage  Debentui. 
stocks.  Out  of  a  total  of  £18,589,205,  £17.502,5(  m 
were  over-subscribed  before  the  lists  closed,  i- 
enumerated  in  the  following  table: —  « 

New  Issues  Over-subscribed  during  March. 

rash 
£ 

2,670,000 

1,780,000 

4,.500,(XMt 

l,455,WHi 

125,000 

1,. 500,000 

'3,377,500 

1,630,000 

465,00<» 


Issue 


Midi  Railway 


...  £3,000,000     6%     Sterlins 

Boads  at  89 

Paris  Orleans  Railway    ...  £2,000,000     6%     Sterling 

Bonds  at  89      ... 
Nord  Railway      £5,000,000     6%     Sterling 

Bonds  at  90      

Kellner  Partington  Paper  £1,500,000   11%    1st  .Mort. 

Deb.  Stock  at  97 
Meadow  Dairy      500,000    K".    Ord.    Shares 

at  5*. 
PoweUDuffryn  Steam  Coal  £1,500,000  7%   1st  Mort. 

De  I.  Stock        

P.  &  0.  Steam  Navigation  £$,500,000  5J%  Deb. Stock 

at  96J    

Lamport  and  Holt  ...  £2,000,000  5%  Deb.  Stock 

at  81 J    

Jutland  Telephones         ...  £500,000   5t°/„    Stg.    Bds. 

at  93      ..'  


The  Government  and  municipal  figure  for  March 
came  to  only  £25.404.364,  against  £57,6.39,000  and 
£144,815,000  in  the  two   preceding  months.        This 


£17,502,500 
Three  French  i-ailways  floated  an  aggregate  ■ 
£10,000,000  in  Six  per" Cent.  Sterling  bqnds  at  ^^ 
and  90.  Shipping  enterprises  came  next  iu  import- 
ance, the  P.  and  O.  Company  offering  £3,500.000  Five 
and  a-Half  per  Cent.  Debenture  stock  at  96.V,  and 
Lamport  and  Holt  £2,000,000  Five  per  Cent.  Deben- 
ture stock  at  81i.  The  coal,  iron,  and  steel  section 
was  represented  by  the  Powell  Duffryn  emission  of 
£1,500,000  Seven  per  Cent.  First  Mortgage "Debentin-e 
stock  at  par. 

.Approximately  ten  millions,  or  more  than  a  foiy'th 
of  the  total  subscriptions,  went  to  foreign  applicants. 
Colonial  purposes  absorbed  go.llHl.OOd.  Exports 
of  capital  to  foreign  countries  during  the  first  quarter 
of  the  year  totalled  £32  million,  and  to  the  Colonies 
£18  million,  making  together  £50  niillion.  a  figure 
which  is  more  than  double  that  for  the  corresponding 
lieriods  of  the  two  preceding  years. 


CAPITAL  ISSUES  OF  THE  UNITED   KINGDOM. 
Calculated  at  Price  of  Issue  and  Exclusive  of  Conversion  Loans,  Bonus  Shares  and  Shares  Issued  to  Vendors. 


Banks  ... 

Breweries 

Iron,  Coal,  Steel,  &c. 

Commercial  and  Industrial ... 

Klectric  Light  and  Power    ... 

Fin.  Land  and  Inv.  Trusts  ... 

(las  and  Water 

Harbours  and  Docks 

Insurance        

Mines  ... 
Motors ... 
Nitrate 

Oil        

Ruilwav.s         

Rubber  

Shipping 
Tea  and  CulTcc 
Telegraph  aiui  Tplci>hone     ... 
Tramways 

Total        

Municipal 
Government    ... 

Total        

Home  ... 

t'ohmial  

Foreign 

Total        


1922 

£ 


1,500,000 
2,152,625 


-.March- 


-First  Three  Months- 


1921 

£ 


1920 

£ 

360,442 

375,800 

—  5,(>65,000 

9.686,360     35,392,457 


400,000 


377, .500 
720,000 
411,127 


262,.500  — 


41,905 

3,650,000 

265.545 


5,047,200 
100,000 
465,000 


802,400 

1,002,500 

28,000 

1,072,396 
314,719 

1,350,000 
100,000 

1.180,000 

1,550,249 
3,7.30„500 


1913 

£ 
220,000 

120,875 
1,479,485 

949„500 
1.1.34,025 


2.59, 
322, 


3.623 
23. 


295, 
804, 


500 
500 

000 
208 
(,)0(i 
(100 

000 
.000 


1922 
£ 


3,350,000 

4,165.025 

929,188 

965,880 

320,664 
262,500 


<».050.(XtO 
14.787.500 

!l.7!17,20() 
100.000 
465,(XW 
248,500 


1921 
£ 

4,000 
400.000 
412,822 
12,145,498 
720,000 
720,000 
800,186 


70,200 
5(i,695 

9.724.416 

.50,000 

407,166 

2,183,260 

47,790 


1920 

£ 

9,614.268 

598.271 

15.327,672 

t)9.518,881 

970.107 

4,(i48,363 

4l0,.50O 

2.042,341 
2,107,903 
4.9(i6.762 

100,000 

4.330  901 

1,II6.(M)0 

3.2fMl.879 

]2,014.2(i4 

126,720 
3,039.650 


1913 

.£ 

1,595,000 

787,400 

10,.569,291 

1,994,42,<{ 

3,830,687 


859,.50O 
352,.50() 
110,000 
858,600 
37,489,470 
565,544 
3.50,000 
100.00(> 
295,000 
1,539,000 


18,589,205     15,552,437    55,964,113      9,321,093    44,441,457    27,742,033     134,222-,482     61,296.420 

34:i,(HHI       5.890.000       ,S.i>S4,157       1,537,300       (l.3(i5.32K     10.010.796        10.976.167       6.924,929 
25.404. 3(>4       7.155,838     14.879.965       2,940,000  218,8.35,849     26,404.(l(i4       93.031.208     II.89(),999 


44,336,569  28,598,275  79,828,235 

28.304.0l>y  19,703,130  75.380.767 

5.1(40,000  3,315.145  3,038,749 

10,932.500  5,580,000  1,408,719 


13,798,393  272,642,634  64,156,893  238,229,857  80,118.348 

2.687,729  222.O5(!,0O0  43.683.931  218,872,873  10.018,274 

7.56.5,633     IS.342,01K)  8.728..54()  14,679.7.55  43.0.53,415 

3,545,031     32.244,625  11,744,416  4,677,229  27,046,659 


44,336,569    28,598,275    79,828,235    13,798,393  272,642,634    64,156,893    238,229,857    80,118,348 
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ARGENTINA.-I. 

EFFECT  OF  STRIKES   AND   DEPRESSION. 

>rt: AhiMi  [■i<i,i<ii\ ,  :iiici  uiKiii-'  no  ;u'<-i  .mil  <>i  i  in'  m  ciu;,'lu 
jx'iKKi  which  (X'l'iinvd  most  iiu)|>|V)itiinoly  in  llif  iiiiddle 
i>f  ihe  Will',  Argeiitiiirt  d'n\  Ixxiin  hiisiiu'ss  thri>ujj;h<>iit 
ihe  great.  Eiiiv>|>eaii  coiiHicl .  Spyakiiijj  equnlly  broadly, 
Argoiitiiia  I'lijoyed  to  the  full  Ihe  Ixioni  period  which 
s»ici'tt>doil  th(>  Armistice.  She  Las,  of  course,  not 
I'ScajK'd  tlie  reaction.  lu  fact,  in  a  sense,  she  has  felt 
it  very  severely.  People  living  in  thi>  Eepiiblie  them- 
^elves,  or  those  in  this  country  or  in  the  United  States 
iiaving  iiupoi'tant  trade  relations  with  Argentina,  draw 
a  pictiiiv  in  the  most  sombre  eoloure  of  the  terrible 
state  of  depression  whicli  prevails,  and  lias  prevailed 
now  for  twelve  months  or  more,  in  the  general  trade 
>f  the  coiintiT.  Many  peojtio  lioldiiifj  highly  respon- 
sible ]><.>sitions  have  convinced  themselves  that  tlie 
strikes  and  labour  troubles  of  19'21  practically  ruined 
industry  throughout  the  Republic,  and  that  anything 
in  the  nature  of  a  recoveiy  must  necessarily  be  an 
exceedingly  slow  process,  only  likely  to  be  witnessed 
by  tlK>se  who  have  a  prospect  of  living  quite  a  long 
time. 

We  submit  that  the  view  outlined  above  is  in  no 
sense  reaJly  borne  out  by  the  facts.  Compared  with 
boom  conditions,  w-e  frankly  admit  that  trade  in  Argen- 
tina is  exceedingly  depressed.  That,  however,  is  true 
.)f  eveiy  country  at  the  present  time,  and  is  due  to 
cauws  which  are  world-wide  iu  their  operation,  and 
in  no  way  peculiar  to  the  Argentine  Republic.  On  the 
contrary,  .Vrgentina  enjoys  at  present  exceptional 
■idvantages  which  should  materially  assist  in  her  re- 
coveiy  at  a  comparatively  early  date.  We  do  not  wish, 
of  coui-se,  to  be  misunderetood.  It  is  far  from  oiu" 
wish  to  say  anything  that  would  appear  to  make  light 
•  >f  the  difnculties  which  those  who  are  either  working 
in  Argentina  or  have  really  important  trade  interests 
with  that  country  are  faced  w-ith  at  the  present  time. 
No  one  likes  to  make  losses  as  a  result  of  hard  work 
out  of  which  he  hoped  to  realise,  at  any  rate,  a  reason- 
able profit ;  and  we  can  thoroughly  appreciate — and, 
indeed,  fully  sympathise — with  those  who  are  suffering 
as  a  result  of  the  depression  prevailing  throughout  the 
Republic.  When  one  is  writing  m  a  newspaper,  how- 
ever, or  speaking  cu  a  platform,  one  has  to  take  a  broad 
view  of  the  getieral  conditions  affecting  the  economic 
•Mitlook  of  the  country  taken  as  a  whole.  ^ 

It  has  to  be  borne  in  mind  that  Argentina  is  in  a 
peeidiarly  fortunate  position.  She  was  not  a  belligei'ent 
in  the  recent  War.  She  supplied  the  great  bulk  of  the 
belligerents  with  focxl  and  raw  materials  during  tliat 
War  at  a  lime  when  food  and  raw  materials  v.  era 
lu-gently  needed.  She  has  been  paid  for  those  supplies, 
and,  consequently,  is  not  in  the  position  of  a  trader 
whose  books  show  that  he  has  done  a  very  large  busi- 
ness, but  whose  credits  on  the  cash  side  of  the  accounts 
are  still  wanting.  Not  being  belligerents,  and  having 
no  special  reason  for  inci-easing  her  national  expendi- 
ture, there  has  been  no  real  inflation  of  the  cuiTcncy 
in  the  sense  that  has  taken  place  in  the  belligerent 
oountr'es.  There  has  been  a  rise  in  prices,  but  it  is 
doubtful  if  in  the  case  of  the  necessaries  of  life  this  rise 
has  more  than  balanced  the  general  rise  in  food  prices 
and  in  the  prices  of  raw  materials  in  which  Argentina 
deals  with  those  of  world  markets.  Argentina  is  prob- 
ably a  less  expensive  place  to  live  in,  as  compared  with 
the  rest  of  the  world,  than  it  w-as  before  the  European 
War.  Foreign  residents  may  not  agi-ee  with  this  view . 
But  we  would  submit  that  if  they  consider  what  are 
their  big  items  of  expenditure  they  will  see  that  the 
very  high  prices  they  have  to  pay  are  for  foreign  goods 
which  they  have  from  long  custom  come  to  regaid 
•IS  essential.  Far  from  having  an  inflated  currency, 
Argentina  has  never  had  in  living  memory  such  a  high 
proportion  of  gold  to  paper  cuiTency  commonly  in 
circulation.  If  it  would  serve  anj*  useful  purpose,  or 
were  in  any  sense  desirable,  a  very  large  proportion, 
if  not  quite  the  whole,  of  the  peso  paper  could,  in  fact, 
be  converted  under  the  Law  of  1899.    Certainly  no  one 


.still  in  active  business  with  .\rgentina  remembers  such 
a  state  of  things  in  his  experience. 

While  it  is  (rue  that  Argentina  must  live  on  foreign 
trade,  as  we  in  this  counlVy  must  live  on  foreign 
trade,  she  is  not  faced  with  the  serious  difficulties 
which  confront  a  manufacturing  country.  For  prac- 
tical purposes  it  may  he  said  that  .\rgentina  is  not  a 
manufacturing  country  at  all,  and,  in  the  nature  of  , 
the  case,  in  her  present  state  of  economic  develop- 
ment could  not  be.  Argentina  lives  by  supplying  the 
world  with  articles  of  prime  necessity,  mainly  food  and 
raw  materials.  Really,  only  an  excess  of  supply  of 
these  primary  comnialities  in  relation  to  the  con- 
suming capacity  of  the  congested  areas  of  the  world 
could  affect  her  prosperity.  This  has,  of  course, 
occurred  within  living  memory.  We  have  often  ex- 
plained the  causes  which  led  up  to  it,  and  we  have 
only  space  here  to  recall  the  matter  to  the  mind  of 
the  reader.  It  has  no  bearing,  however,  upon  the 
present  state  either  of  Argentina  or  of  any  other 
country  producing  primary  commodities.  The  world 
at  present  is  in  need  of  increased  production  of  food 
and  raw  materials,  provided  always  that  this  food  and 
those  raw  materials  are  produced  upon  a  basis  of 
values  which  the  consuming  markets  are  able  to  bear. 
It  is,  of  com'se,  as  true  of  food  as  of  any  other  com- 
modity, that  the  producer  cannot  hope  to  sell  at  a 
profit  if  he  is  utterly  reckless  regarding  the  costs  of 
production.  Bearing  this  elementary  fact  in  mind, 
however,  Argentina  has  eveiy  reasonable  prospect  of 
an  early  recovery  from  the  fact  that  she  supplies  the 
very  commodities  the  world  is  at  present  clamouring 
for."  Her  labour  troubles  a  year  ago  really  did  not 
aSect  any  of  the  primary  industries  of  the  country. 
They  were  exceedingly  inconvenient  to  the  shipping 
and"  various  other  of  the  transportation  facilities  of 
the  country.  But  short  of  actually  destroying  those 
facilities  the  labour  troubles  could  not,  and  did  not, 
affect  .\rgontina's  principal  source  of  wealth,  which  is 
derived  from  her  fertile  soil  and  her  excellent  climate. 


THRCC 

XOBA^eCO 

The  woman's  point  of 
view  is  worth  consider- 
ing in  regard  to  pipe- 
tobacco. 

Men  who  smoke  Three 
Nuns  soon  find  that 
this  tobacco  is  in 
favour  with  their 
womenfolk,  who  ap- 
preciate its  fragramce, 
its  freshness  and — not 
least — its  soothing 
influence. 

KING'S  HEAD 

if  you  prefer  a  fuller  blend 

Both  are  sold  everywhere  in  the  following  packings  only 
Pacliel.:  1-oz.  12,  2-oi.  2'4.      Ttn,:2-oz.  2/S,  4-OI.  4/S 


Slephen  Mitchell  &  Son,  Branrh  of  Ihe  Imiwrial  Tobac 
'--->  Briuin   and   Irelan.H.   Limited.  36  St.  Andrew  Squ.i 
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We  trust  that  tlie  agieeinent 
New  Plea  for  reached  between  the  Provisional 
Irish  Unity.  Government  and  the  Government 
of  Nortiieni  Ireland,  calling  for  the  restoration  of 
peace  in  the  unsettled  areas  and  reorganising  the 
special  police  in  Belfast,  and  the  six'  counties  under 
conditions  which  will  secure  the  impartial  representa- 
tion of  Protestants  and  Roman  Catholics,  will  have 
a  beneficial  and  far-reaching  effect  upon  the  relations 
between  the  two  portions  of  the  sundei'ed  country. 
The  unndy  elements  on  both  sides  of  the  border  have, 
however,  got  out  of  hand,  and  it  is,  on  consideration, 
difficult  to  see  liow  their  conduct  will  be  affected  l)y 
an  agreement  signed  in  London  unless  energetic 
measures  are  taken  by  the  respective  Governments  to 
suppress  the  more  violent  of  their  owif  partisans.  The 
signatories,  no  doubt,  felt  their  weakness  in  this  re- 
spect when,  after  the  first  clause, which  reads  dramatic- 
ally "Peace  is  declared  to-day,"  they  descend  in 
the  eleventh  and  last  clause  to  a  united  appeal  "  to 
all  concerned  to  refrain  from  inflammatory  speeches 
and  to  exercise  restraint  in  the  interests  of  peace," 
These  are  not  the  \vords  of  people  whose  wish  is  law, 
and  if  any  degree  of  i-eality  is  to  be  attached  to  the 
present  agi-eement,  and  the  various  clauses  framed  after 
elaborate  discussion  in  London  are  to  be  translated 
into  action,  each  Governnient'must  resolutely  tackle  its 
own  domestic  problems.  The  Gove)nment  in  Southern 
Ireland  coidd  do  this  only  after  an  election,  and  this 
could  not  be  held  pre\dously  because  the  Irish  Free 
State  (Agreement)  Act  was  not  law.  The  Lords' 
amendments  on  the  Bill  with  regard  to  the  Council  of 
Ireland,  the  High  Court-,  the  payment  of  pensions,  the 
placing  of  Orders  in  Coimcil  before  Parliament,  and 
the  "  Ulster  month"  would,  if  jjersisted  in,  have 
delayed  its  passing.  Some  points  still  remain  uncer- 
tain, and  it  should  be  made  clear  that  the  Ulster  month 
will  commence  to  run  not  on  the  passing  of  the  Act, 
which  received  the  Eoyal  Assent  yesterday,  but  on  the 
passing  of  the  subsequent  Bill  ratifying  the  Constitu- 
tion. In  this  way  the  hopes  of  devising  means  to 
secure  unity  between  North  and  South  Ireland  held 
out  by  Thursday's  agreement  are  more  likely  to 
materialise. 

Tlie  Prime  Minister  made  a  state- 

^°"™'ss'on  on     ment  in  the  South  African  Parliament 

Band  Outbreak.    ,    .      .  ,•         ^i         r    i     *  ■  i 

yeste)'day    regardmg    tlie     Industrial 

Commission  appointed  for  the  pui'pose  of  inquiring 
into  industrial  issues  arising  fi-om  the  strike.  The 
personnel,  which  will  not  include  nominees  of  either 
party  to  the  dispute,  are  Sir  William  Solomon.  Judge 
of  Appellate  Court,  Chairman;  Sir  Robert  Kotze, 
Government  Mining  Engineer;  Sir  Carrutliei's  Beattie, 
Principal  of  University  of  Ctipe  Town;  and  Mr.  Wil- 
liam Brace,  Labour  .Adviser  to  the  British  Ministry 
of  Labour.  General  Smuts  stated  that  the  Govern- 
ment feel  that  tlie  appointment  of  the  last  named  will 
be  of  great  advantage  to  the  (Commission  and  the 
country,  owing  to  his  experience  and  outlook  upon  the 
whole  field  of  labour  problems.  The  tei-ms  of  refer- 
ence, according  to  a  cable  received  by  the  National 
Bank  of  South  Africa,  arc 

(1)  The  effect  and  extent  (if  the  status  quo  Agreement 
<)£  1918  on  tho  Witvvatersnind  (!o)d  Mines,  and  necessity 
for  its  continuance,  variation  or  abolition,  in  whole  or  part. 

(2)  The  desirability  or  otherwise  of  establishing  any 
system  for  regulatinji;  the  ratio  of  Enroiwan  to  native  labour 
in  gold  and  coal  mine.s  of  the  Transvaal. 

(3)  The  methods  to  be  adopted  by  industry  to  effect 
economies,  to  promote  efficiency,  and  to  secure  maximum 
field   for  employment  of   Kuropean   labour. 

(4)  With  a  view  to  working  the  largest  numlier  of  gold 
mines,  the  [lossibility  of  classifying  the  mines  into  two  or 
more  grades  which  may  employ  different  raties  of  Europeans 
to  native  labour,  or  practi.se  different  systems  of  wages  and 
overhead  charges,  and  establishment  of  machinery  for  effect- 
ing and  controlling  such  cla.ssification. 

(5)  The  recent  dispute  in  the  coal*iining  industry  and 
between  the  Victoria  Falls  Power  Company  and  its  emptoyee.s 
and  to  make  recommendations  as  to  x>oints  at  issue. 


The  cable  emphasises  the  difticulty  of  gauging  the 
full  effects  of  the  upheaval,  which  it  is  generally  recog- 
nised will  be  felt  for  a  long  time  in  unemjiloy- 
ment,  &c.  It  is  felt  that  numbers  of  smaller 
wholesalers  and  retailers  situated  within  the  area 
of  the  recent  disturbances  will  be  faced  with 
serious  financial  difficullies,  which  will  probably  react 
upon  the  trade  of  the  counti-y  as  a  whole.  The  farm- 
ing community  has  also  suffered  considerably  owing  to 
the  temporary  closing  of  the  chief  local  outlet  for  their 
produce.  Reports  from  all  larger  centres  indicate 
quiet  business  conditions.  Trade  in  native  territories 
is  very  restricted  owing  to  the  check  on  native  mine 
labourers'  spending  power,  but  labour  recruiting  for 
gold  mines  has  again  commenced  and  the  natives  dis- 
play'considerable  keenness  to  return  to  their  former 
occupations. 

Statistics  recently  issued  by  tin 
Cobalt  Silver  Ontario  Department  of  Mines  giv.- 
Production.  interesting  details  of  the  relative  posi- 
tions of  various  silver  mining  companies  at  Cobalt. 
From  these  it  appears  that  the  O'Brien  Mine  at  Cobalt 
is  now  the  second  largest  producer,  whilst  the  Keeley 
silver  mine  in  South  Lorain  has  recently  been  pro- 
ducing at  a  rate  which  gives  it  fifth  place,  the  premier 
position  being  held  by  the  Nipissing.  As  regards 
the  following  summary  for  1921,  it  might  be  observed 
that  the  outptit  from  the  Keeley  was  the  result  of 
production  made  for  the  greater  part  during  the  last 
four  months  of  the  year:  — 

Oz.   Silver. 

Nipissing 3,012,614 

O'Brien      1,408,890 

Coniagas 1,301,860 

Mining  Corporation       ...         ...         ...  896,627 

La  Rose 658.423 

Keelev        281.659 

Miller  Lake— O'Brien 223,468 

Negotiations  for  three  new 
Foreign  ^ans  in  [Q,-eign  bond  issues  in  America  are 
reported  from  New  York,  the  total 
amount  involved  being  about  $82,000,000.  Spain  is 
looking  for  $50  million,  Brazil  for  a  minimum  of 
$2o  million,  and  Bombay  City  wants  $7,000,000  for 
local  passenger  railway  construction.  It  will  be 
interesting  to  compare  the  terms  gratited  to  borrowers 
as  widely  different  as  these  three  if  the  negotiations 
are  successful,  and  it  is  significant  that,  despite  the 
present  popularity  of  bond  securities  in  New  York 
and  the  success  of  recent  foreign  issues  there,  as  high 
a  yield  as  8%  is  being  suggested  as  the  most  favour- 
able terms  which  could  be  offered  to  Spain.  This  is, 
of  course,  substantially  higher  than  foreign  borrowers 
have  fixed  in  the  case  of  most  recent  issues  in  London. 
In'America,  however,  what  is  conveniently  termed  the 
"  psychological  "  element  is  much  stronger  than  it  s 
here ;  the  political  and  financial  disorganisation  that 
exists  in  most  countries  tends  to  become  magnified  m 
American  eyes  by  comparison  with  the  comparatively 
settled  conditions  existing  in  the  Ignited  States  itself. 
It  is  to  be  noted  that  the  South  .Anierican  Republics 
and  other  neighbouring  Governments  are  tending  more 
and  more  to  confine  foreign  flotations  exclusively  to 
New  York  instead  of,  as  foiinerly,  to  London.  '.^ 
Rtcent  foreign  issues  in  New  York  include  a  line  o'  ( 
0%  bonds  of  the  City  of  Buenos  .^yies;  the  P.L.M.  ' 
Railway  of  France  obtained  $30,01)6,000  at  a  cost  of 
7%.  without  allowing  for  variations  in  the  Paiis- 
NevV  York  exchange,  while  the  Dutch  East  Indies 
made  an  emission  of  $40,000,000  to  yield  between 
6.4%  and  6.7%.  All  these  issues  met  with  innnediatc 
success,  .\niong  the  latest  issues  is  a  loan  of  the 
Governnieiit  of  Newftmndland,  offered  at  just  undc 
99.  with  a  nominal  rate  of  interest  of  5J%, 

Tlie  latest  official  statistics  of  the     5 
Dutch  Foreign     foreign  trade  of  the  Netherlands  show 


Trade. 


that  the  "  adverse  "  balance  was 


eased    from    66  million    florins    in  January    to    (i^~ 
millions    last    month,    exports     having    declined    by 
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2  million  florins.  As  compared  with  February  1921 
a  still  leas  favourable  showing  is  made ;  the  excess  of 
imports  is  19  million  llorins  liighw ;  imports  iire  IS 
millions  lower,  but  there  is  a  decline  of  37  million 
florins  in  exports.  The  comparative  figures  lU'e  as 
follows :  — 

(Values  in  Millions  of  Dutch  FIorinB.) 

+  or- 
-Feb.  '22  on-.. 
Feb.      Jan.         Feb.  Jan.  Feb. 

1922       1922         1921  1922  1921 

ImixiriB l.'>2         152  170  —  IS 

Kxiwrts 84  86  121  -2  -37 

Kxrem  of  imports      68  66  49  +2  +19 

After  the  depression  of    the  past 

Egyptian  Public  .^^^^  ^.pj„.g   ,1,^  Ee:\'ptian   Government 

Finance.  ••  .       ,  .  .i  i-i-     i 

auspiciously  enters   the  new   political 

eiiv  witli  the  return  of  a  sound  national  balance  sheet. 
The  estimates  for  the  coming  financial  year,  just 
published,  budget  for  a  surplus  of  about  JtE.2  million, 
despite  an  expected  decline  of  tE.3.2  million  in 
revenue.  This  compares  with  an  estimated  deficit  of 
JEE.  1,981,000  last  year  and  a  realised  deficit  in 
1920-21  of  £E.  12,900,000.  The  unfavourable 
position  for  the  past  two  years  was  chiefly  due  to  the 
slump  in  the  prices  of  i-aw  cotton,  which,  besides 
directly  affecting  receipts  from  Customs  and  from  the 
tax  on  ginned  cotton,  indirectly  reduced  proceeds  from 
sales  of  land  and  State  domains.  At  the  commence- 
ment of  the  current  financial  year  energetic  economy 
measures  were  initiated  with  a  view  to  forcing  a  corre- 
sponding reduction  in  expenditure,  and  the  fruition 
of  these  in  the  shajje  of  a  revenue  surplus  in  this  year's 
Budget,  though  aided  by  the  recovery  in  raw  cotton 
values  since  last  autumn  and  the  decline  in  the  cost 
of  living,  is  certainly  a  very  creditable  performance. 
A  comparison  of  the  estimates  of  revenue  and  ex- 
penditure for  last  j-ear'and  for  1922-23  with  the 
results  for  previous  War  and  post-War  yeai-s  is 
afforded  by  tlie  following  table:  — 

War  and  Post-War  Finance  of  the  Egyptian  Government. 

Reserve 
Surplus  (-t)  Funds  (end 
Revenue  E.\penditure    or  J)efioit  (— )      of  Year) 


Year 

£E. 

£E. 

£E. 

£E. 

1914-15 

..  15,389,124 

16,8.57,783 

—  1.468,659 

3,634,890 

1915-16 

..  17,759.418 

16.594,666 

-f  1,164,752 

4.799,642 

1916-17 

..  19.927.274 

17,240.606 

r  2,686,668 

7,486,310 

191718 

..  23.166.074 

22,406,948 

T-   669,126 

8,1.5.1,436 

1918-19 

..  27,661.289 

23,384,326 

-  4,27  6.963 

11,432.399 

1919-20 

..  .33,677,401 

28.991.934 

—   4.685.467 

17.117,866 

1920-21 

..  40.100,000t 

53,000.000t 

-12.900,000+ 

3,042.866+ 

1921-22 

..  36.701,000' 

38,682.000* 

-  1.981,000* 

1,061,866* 

1922-2.-5 

..  33.500,000* 

31,500,000* 

-1-  2,000,000 

3,061,866* 

•  Estimates.  +  Provisional  results. 

In  consequence  of  the  favourable  estimates  just 
presented  it  is  expected  that  by  March  31,  1923,  the 
reserve  will  have  risen  again  to  over  £E.3  million. 
This  reserve — a  peculiarity  of  Egj'ptian  public 
finance — is  built  up  in  periods  of  prosperity,  and  main- 
tained chiefly  that  it  may  be  dr.iwn  upon  to  ease  or 
retrieve  the  position  in  times  of  serious  financial  set- 
back. The  precaution  is  certainly  a  wise  one  in  view 
of  the  fact  that  Eg}-pt  is  dependent  for  its  prosperity 
on  practically  a  single  staple  commodity — cotton.  Tt 
stood  at  as"  high  as  £E.17.117,866  on  March  31, 
1920 — at  the  end  of  the  boom — and  it  was  hoped  that 
a  large  portion  of  it  would  be  available  for  making 
good  the  heavy  an-ears  of  maintenance  and  renewals 
on  railw.iys  and  other  public  undertakings  accumu- 
lated during  and  since  the  War.  These  hopes  were 
naturally  disappointed  by  the  experience  of  the  two 
calamitous  years  that  followed,  but  still,  if  the  new 
Budget  is  an  indication  that  the  worst  effects  of  the 
crisis  on  Egvpt's  finances  have  passed,  the  new  State 
may  reasonably  hope  to  rebuild  a  strong  resei-ve  during 
the  next  few-  years.  In  the  meantime  it  is  probable 
that,  despite  the  habitually  cautious  attitude  of  the 
Egyptian  Government  in  contracting  new  pbligations, 
a  foreign  loan  will  be  songht  to  meet  urgent  capital 
outlays.  Tn  this  connection,  as  regards  the  Sudan,  the 
Governor  of  the  National  Bank  of  Egypt,  at  the  annual 
meeting  of  the  shareholders  on  March  21.  intimated 


that  the  Sudan  Government  ore  negotiating  for  a 
further  loan,  in  addition  to  the  £6,380,000  already 
niised,  for  the  carrying  out  of  inigation  works.  It  is 
anticipated  that  on  completion  of  the  works  an  area 
of  300,000  feildana  (311,1X10  acres)  will  bo  available  for 
cultivation  in  the  Gezira,  of  which  one-third  will  bo 
put  under  cotton. 

.\  mai'ked  appreciation  towards  the 
National  Bank  e,ij  of  tho  year  in  the  current  prices 
or  Egypt.  qJ  i^g  securities  came  in  welcome  and 
almost  com|)lete  comijensiition  for  the  appreciable  fall 
in  the  gross  pi-ofits  of  the  Natioiiid  Bank  of  Egypt 
for  1921  as  compared  with  those  of  1920.  In  respect 
of  the  earlier  year,  as  for  1919,  the  nexessarj-  provision 
for  depreciation  was  in  the  neighbourhood  of  a  quarter 
of  a  million  sterling;  and  the  absence  on  Ibis  occasion 
of  any  demand  under  tliis  head,  coupled  with,  some 
reduction  in  expenditm-e,  made  a  gross  profit  of 
£991.830,  in  succession  to  £1,269,212,  sufhce  for  a 
repetition  of  dividends  equal  to  15  per  cent,  and  of 
a  £100, (.X)0  transfer  to  special  reserve,  while  still 
allowing  of  an  increase  from  £172,364  to  £180,920 
in  the  carry-forward.  The  shrinkage  in  the  gross  pro- 
ceeds, as  in  the  liabilities  and  assets  in  the  comparative 
table  herewith,  is  a  reflection  of  lessened  trade  an.i 
lower  prices,  particularly  in  the  cotton  industry.  Some 
£3.000,000  out  of  a  fall  of  about  £6,000,000  in  public 
deposits  is  due  to  the  final  liquidation  of  the  accounts 
of  the  Cotton  Control  Commission.  Outstanding 
advances  on  merchandise  afc  the  end  of  the  year  stood 
at  €3,112,925,  as  against  £1,868,866  on  December  31, 
1920.  The  contraction  of  the  circulation,  so  marked 
during  1920,  has  continued,  and  sen-es  to  emphasise 
an  important  feature.  In  the  published  accounts  of 
the  Bank  the  figures  are  given  both  in  Egyptian 
pounds  and  in  sterling,  and  those  of  the  issue  depart- 
ment balance  sheet  separately,  though  in  our  table 
they  are  merged  with  the  banking  figures  proper.  The 
gi-eater  part  of  the  Bank's  total  commitments  and 
resources  are,  indeed,  in  connection  with  its  functions 
as  a  bank  of  issue,  and  while  its  notes  are  not,  as  has 
been  incorrectly  stat-ed,  guaranteed  by  the  British 
Government,  the  issue  is,  by  an-angement  with  the 
Egyptian  Goverrmaent.  lai-gely  covered  by  the  deposit 
of  British  Treasui7  bills.  Happy  is  the  nation  that 
in  these  latter  j'ears  has  no  currency  problem,  and  it 
is  a  t-estimony  to  the  appropriateness  of  the  methods 
apphed  for  regulating  its  note  issue -that  Egypt  has 
liad  so  stable  a  rate  of  exchange. 

Dec.  31.      Dec.  31,         Dec.  31, 

LIABILITIES.  1921  1920  1919 

£E.  £E.  £E. 

Capital  paid  up       2.92.5.000      2.92.5,000      2,925,000 

Reserve  funds  2.145,000       2.047..50O       1,950,000 

Notes  in  circulation  ...  35,281,957     37,254,308     62,804,670 

f'urrent,  deposit  and  other 

accounts.  &c 14,331,367     21,.504,955    36,562,491 

Acceptances  ...         ...         — -  714,668  — 

Profit  balance  and  dividends 

payable     512,008         507,284         458,874 


Total  Liabilities  ...  .5.5,195,332 

ASSETS. 

Cash 3,494.902 

ilonev  at  call  and  at  short 

notice         1.491.779 

.'Securities,  incl.  Treasury  bills  40.107.231 

Bills "      ...     1,891.977 

Advances.  &e 7,906,741 

Customers'       liability      for 

acceptances  ...         ...        —  714,668 

Premises,  &c 302,702         308,891 


64,953,715  104,701,035 
3,574,529      3,620,540 

1,326,000  2,374,125 

46,289,569  80,397,074 

1,775,940  7,393,090 

10,964,118  10,619,477 


296,729 


Total  Assets     .5.5,19.5,3.32     64,9.53,715  104,701,035 

Net  profit  of  year 544,.592         806.476         696,813 

Dividends       ". 15%  15%  14% 

In  view  of  the  grave  banking  diffi- 
culties recently  existing  in  Italy  con- 
sequent upon  the  suspension  of  the 
Banca  Itahana  Di  Sconto,  particular  interest  attaches 
to  the  current  reports  and  accounts  of  the  leading 
Italian  credit  institutions.  That  the  prestige  of  the 
Credito  Italiano  has,  if  anything,  increased  under  the 
stress  of  the  last  six  months  is  endenced  by  the  fact 
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that  deposits,  &c.,  on  December  31,  1921,  amounted 
loL.  4, 741,766, .Too,  or  liOO  million  lire  gi-eater  than  at 
tho  i)receding  year-end.  Guarantees  and  acceptances, 
at  L.  122,280,617,  were  also  .somewhat  greater,  showing 
tliat  no  effort  had  been  made  to  restrict  the  bank's  co- 
operation with  genuine  trading  activities.  The  bahince 
.sheet  and  profit  and  loss  account  are  set  forth  in  the 
following  table,  adjustment  being  made  in  the  balance 
sheet  of  each  year  for  the  profit  allocations  :  — 

BAXANCE  SHEET. 
1921  .1920 

Lire  Lire 

300,000,0(10       300,000,000 
90,000,000         80,000,000 
3,422,726  2,443,780 

4,741,766,595   4,551.144,555 
122,280,617.     115,842,333 


Capital 
Reserve 

Undivided  profit 
Deposits,  &c. 
Guarantees* 


1919 

Lire 

200,000,000 

45,000,000 

1,379,616 

3.590.113.625 

135,449,336 


5,257,469,938  5,049,430,668  3,971,942,577 


(ash 

Investments 
Bills  receivable 
-Advances,  &c. 
•  ■uarantee.s* 
Premisp.s 


888,870,679  420,817,360  289,650,325 

113,257,404  102,907,923  43.954.595 

2,689,112,549  2,.')99,336,296  2.097,792,190 

1,431.448,689  1.798,026,756  1.392.596.130 

122,280.617  115,842,333  135.449,336 

12,500,000  12,500,000  12.500,000 


5,257,469,938  5,049,430,668  3,971,942,576 


PROFIT  AND  LOSS. 

Net  proat 39,561,402  40.171,004  31,630,992 

To  reserve  fund     ...         10,000,000  15,000,000  13,000.000 

To  directors            ...           1,582,456  1,606,840  1,802,967 

lo  dividend           ...        27,000,000  22,500,000  16,000,000 

s.      ,  <9%)  (9%)  (8%) 

'^"'•plus        978,945  1,064,164  828,026 

*  Including  acceptances. 
Tlie  asset  side  of  the  balance  discloses  a  high  degree 
of  hquidity.  A  careful  revision  of  all  accommodation 
afforded  resulted  in  a  reduction  of  advances,  Ac.  by 
about  250  million  lire  on  the  year,  the  figure  on  Decern- 
ber  31  ilast  being  L.l, 431,448,689.  Concmrentlv 
available  funds  were  strengthened  in  a  marked  fasliion. 
("ash  at  the  dlose  of  last  yeai-'  amounted  to 
L. 888,870, 679,  or  mor<'  than  double  the  holding  of  the 
pre^'eding  December.  Investments  at  L.113,257,404 
and  bills  receivable  at  L.2,689, 112,549,  also  displayed 
an  increase  on  the  twelve  months.  Net  profits  "for 
1921  reached  1..39, 56]  .402,  approximately  the  same  as 
ui  192U.  Out  of  this  L.  10,000,000  was  allocated  toihe 
reserve  fund,  bringing  tlie  latter  to  Ij.90,000,000;  the 
directors  received  1^.1,582,456,  and  a  nine  jwr  cent, 
dnidend  was  a*ain  ]>aid.  absorbing  L. 27, 000, 000. 
(he  balance  of  L.978.945  brought  the  carry-forward 
lip  lo  I,., ■{,422.726.  ■      - 

„  .,,  .  _    .  The   unfavourable  working  i-esults 

cSora'lon  ^'^  ^'"-'  ^'^^Poration  for  the  year  1921, 
in  respect  of  which  a  debit  balance  is 
shown  upon  the  profit  and  loss  account  of  .-6193,076, 
were  duo  to  losses  incurred  in  connection  with  sub- 
sidiaiy  comjianies,  with  tbe  closing  of  tlie  Batoum 
branch  and  with  the  failure  of  debtors  to  meet  their 
obligations.  The  Corporation  received  in  1917. a 
Eoyal  Charter  for  sixty  years,  and  was  ifroiuoted  with 
the  object  of  extending  Empire  trad©  and  developing 
Imperial  resources.  Commenting  on  the  condition  of 
lis  assets  in  December  last,  wo  drew  attention  to  the 
uncertain  value  of  the  Corporation's  interests  in  sub- 
sidiaj-ies.  In  the  auditors'  certificate  to  the  latest 
accounts,  which  is  dated  March  15,  1922,  it  is  stated 
■'  no  provision  has  been  made  for  any  loss  which  iiiav 
have  accrued  at  the  date  of  the  btdaiice  sheet  in  con- 
nection with  certain  of  the  assets,  and  wo  are  unable 
to  form  an  opinion  as  to  what  reserves  may  be  neces- 
sary." There  was  a  climinution  also  in  the  value  of 
■  certain,  loans  and  advances,  the  liquidation  of  which 
was  bindei-ecl  by  the  difficulty  of  obtaining  payment 
for  goods  ship|)ed  abroi<l.  In  the  circumstances  the 
directors  consider  tlie  be.st  policy  to  pursue  is  to  write 
'lown  the  present  paid-up  capit-ij  of  £2.000.000  (which 
is  divided  into  200.000  shares  of  £10  each  fully  pai.H 
lo  tl, 000,000.  'Die  debit  balance?  upon  tbe  profit  and 
lass  account  will  thereby  be  wiped  out.  while  assets, 
such  as  iiills  discounted,  loans,  advances,  and  sundry 


debtors,  will  be  reduced,  and  reserves  provided  a.gainst 
other  assets.  The  capital  so  written  off  will  be  re- 
placed by  a  new  issue  of  "  A  "  shares,  which  will  be 
jjieferential  and  entitled  to  a  fixed  rate  of  intere.st  of 
six  per  cent,  jier  annum  tax  free.  These  will  be 
offered  to  existing  shareholders.  The  necessai-y  reso- 
lutions will  be  submitted  to  the  proprietors  in  due 
course. .  A  supplementaiy  Charter  will  be  required  to 
enable  the  capital  to  be  wiiften  down,  and  for  this 
api)lication  has  already  been  made. 

.\notlier     of      the      Anglo-Indiau 
National  Bank  of   hanks— the  National  Bank  of  India- 
India,  Umlted.     I  i,-i  J.-  ci       i 
has,    while  reporting  gross  profits  at 

£1,215,730,  some  .£32,000  less  than  those  of  1920, 
been  a.ble  to  maintain  its  total  dividend  distribution 
for  the  year  at  20  per  cent.,  free  of  income  tax,  add 
a  fuitber  £100,000  to  its  reserve  fund  (thereby  raised 
to  £600,000  beyond  the  paid-up  capital  of  £2,000,000) 
and  increased  its  carry-fonvard.  While  comparison 
of  the  figures  of  the  accompanying  table  must  bi 
qualified  by  the  fact  that  in  the  central  year  tin- 
conversion  of  the  rupee  liabilities  and  assets  has  been 
effected  at  the  2s.  rate  and  in  the  other  yeare  at 
Is.  4d.,  the  downward  movement  in  items  indicativi- 
'of  traile  demands  is  only  what  would  be  expected. 
Tlie  increased  holding  of  investments  will  be  noted - 
the  more  marked  in  that  it  includes  Indian  GoveiTi- 
ment  rupee  securities,  valued  at  £2,803,134,  as 
against  £1,517,487  at  the  end  of  1920  baaed  on  th'- 
bieber  rate  of  conversion. 


LIABILITIES. 

Capital  paid  up 

Reserve  fund 

Current,   deposit  and   other 

accounts    ... 
Bills  payable 
Aceeptapces 
Profit  balance 


Dec.  31, 
1921 

£ 
2.000,000 
2,500,000 

34,295,599 

1,114,792 

2,003,540 

504,096 


Dee.  31. 

1920 

£ 

2,000,(X)0 

2,300,000 

45,200,202 

1,516,602 

3,795,674 

539,032 


Dec.  31, 
1919 

£ 
l,o(K),00O 
1,850,000 

35,164,356 

2,496,906 

880,052 

475,634 


42.418.027*  55„351.510t42.366,948» 


6,358.619 
5,075,365 


10,619.019 
3,554,529 


for 


13,747,653 
14,831,021 


2,003.540 
401,829 


16,682,779 
20,386,751 


3,795,674 
312,758 


9,305.503 
3,488,957 

16,630,669 
11.885,665 

880,052 
176,102 


IJn'on  Fank  ol 
Canala. 


Total  Liabilities  ... 

ASSETS. 
Cash  in  hand,  at  call,  &c 
Investments 
Bills  of  exchange,  inchidin< 

Treasury  bills  ... 
Discounts,  loans,  &c. 
Customere'      liability 

acceptances 
Premises,  &e. 

Total  Assets       42,418,027*  55,351,510t  42.366,948* 

*  Rupee  liabilities  and  assets  converted  at  Is.  id.  j«<r  rupee. 

*  Rupee  liabilities  and  assets  converted  at  2s.  per  rupee. 

Though  the  banking  profits  of  the 
Union  Bank  of  Canada  for  1920 
reacheil  the  high-water  mark  of 
$1,603,842  and  were  felt  to  justify  an  increase*!  dis- 
trilnition  to  the  proprietors,  the  fact  wits  recognised 
that  they  were  the  result  of  abnormal  trade  conditions, 
the  transitory  nature  of  which  iiad  already  become 
evident,  and  the  extra  two  jier  cent,  dividend  was 
accordingly  declared  by  way  of  bonus.  As  the  manage- 
ment remarked  at  the  time,  "  We  shall  welcome  .  .  . 
dellation.  even  though  it  is  at  the  expense  of  our  earn- 
ing smaller  profits,"  and,  as  will  be  apparent  from  tho 
ac<'0iupauying  table,  the  deflationary  process  has  given 
to  tbe  operations  of  1921  their  distinctive  trend  and 
outcome.  .\  twenty-two  per  cent,  drop  in  the  notes 
in  circulation,  reduced  deposits  on  tbe  one  hand  and 
loans  and  discounts  on  the  other,  with  a  further  con- 
Iriiction  in  acceptances,  have  combined  to  give  less  play 


to  iirofit  margins,  and  tbe  Jiet  proceetls  have  emerged 
at  $1,342,390.  This  has  allowed  of  a  repetition  of  the 
TV) 1 9  distribution  of  ten  per  cent,  in  four  quart-orly 
dividends,  and.  after  sundry  allocations,  the  carry- 
forward, at  $541,686.  is  $3*12, t»tK)  more  \h\n  a  year 
%'so.  C)\\  November  30,  the  date  of  the  balance  shoot, 
the  nroportion  of  quick  assets  to  total  liabilities  to  the 
luiblic  was  53.70  per  cent.,  or  nearly  equal  to  tht* 
previous  54.35  per  cent.     ^Monthly  returns  subsexiueiil 
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Novt'mluM'    iwiM'   shown  coiitiiuu'd  ouiunu'lioii    in 


liiihililios  and  assi-ts. 

( 'iipit«l  [Ukiil  up 

K<«t 

Notra  in  circuUlioii 
I>epoeita,  &i'. 

Bulancva  dui-  to  uthcr  baiik!< 
Aoc«'pt«ni'«i 

I'nifit    balant'f    and    divi- 
dends payablf    ... 

Ti>tal  Liabilities 

ASSFH^. 
Cotih,  notes,  Ac. 
IVposit    in    (Vntral    Cold 

RewTvcs 
SumK  due  by  other  iMinks  . 
Call  and  short  loans 
loTrstmontM 
Customers"      liability      fur 

accepta  neej* 
Current  loans,  discounts.Ac. 
Bank  premiws.  &o. 

Total  Assets  ... 
Net  profit  for  year 
Dividend 


Nov.  30. 
IStL'l 

S.lHKlAKHt 
ti.mXi.lKMt 
H.St>7.:«KI 


Xov.  30, 

litao 

(<.(KHI.lHKI 
ti.lKtO.IKXI 
12.l)7;t.tM4 


llii.7fi.->,ti2i  i;t.>.:u;t.:t(i7 

8.3">2,»41       3.-.>2S,(>-.>t> 
2,8<»7.82!t       3.450,.M2 


741.ti8l> 


'iO»,2g*i 


;ov.  30. 

IDl'.l 

.s 
.'.MlS.l.'ill 

>.li<K  1,1 10(1 

:.."iiis.si!i 

1.727. S27 

i.(i:ii.2ns 

300,022 


l.'>2,t)2-..38li  Iti9.205,-t4.5  174,989.0.57 
24.083.9»iit     28..".S4.S2!l     23.7ll4.40S 


2.UK).00<> 
4.884.73S 
11.978.377 


.■>.O0O.(KVt 
4.710.20O 
l!t.270,06ti 


29.(H3,50tt     24,273,468 


3.1172. HNS 

ll.3!iii.2i;r, 

3I,4r)<l.ti71 


2,897,829  3,450,512  7,ISH.941 
7.i,472,23l>  82,88l>,19.'i  91.129.182 
2,lt$4.737       1,030,175  870.501 


...  1.52,»}2.->,."18t)  lti9.205,445  174.989.057 
...  1.342,390  1,603.842  932.257 
...       lO",,               12<^o*  10"o 

IneludinK  2  ])er  cent,  bonus.- 
The  lecunst ruction  of  the  Aiiglo- 
Anglo-Aiutiian  Austrian  Bank  unilor  British  control 
^"^  •  lias  now  been  coniploted  on  the  Unes 
announce.!  in  Thk  Statist  of  Scpteinl)er  17,  19-21. 
it  was  registered  on  March  27.  witli  a  nominal  capital 
of  ,£2,CK.iO,0<X»,  in  J(10,IH1C)  Six  per  Cent.  Xon-C'um\ila- 
tive  Participating  Preference.  (:).;i7(;>  Preferred  Ordi- 
uary.  l.OOH.OdU Ordinary,  and  593,630  unclassified 
shares  of  Jtl  each.  The  objects  include :  To  acquire 
the  assets,  rights,  and  liabilities  of  the  Anglo-Austrian 
Bank  (registered  in  the  former  Austro-Hungarian 
Monarchy),  to  promote  financial  and  commercial  rela- 
tions between  the  United  Kingdom  and  the  Central 
Empire,  to  exercise  any  special  rights  as  to  liquida- 
tion of  ciauns  or  other  matters,  &c.  The  Company  is 
to  create  Six  per  Cent.  Certificates  of  Indebtedness 
^carrying  a  premium  of  fifty  per  cent.)  to  an  aggre- 
gate nominal  amount  of  £637,000.  Such  certificates 
are  to  be  held  witli.  and  transferable  oidy  sinud- 
taneously  with  and  to  the  same  pHsons  as.  Preferred 
Ordinarj-  shares  in  the  propoition  of  flit  Preferred 
Ordinary  shares  to  ,41,000  certificates.  When  any 
('ertificat-es  of  Indebtedness  are  fully  ]>aid  off  the  Pre- 
ferred Ordinary  shares  corresponding  thci-eto  are  lu  be 
converted  into  ( Jitlinaiy  shares.  Prolits  are  applicable 
as  follows:  (1)  1ft  paying  a  non-cumulative  dividend 
at  six  per  cent,  on  the  Participating  Preference 
shares ;  (2)  to  the  extent  of  ten  per  cent,  of  the 
balance  in  paying  an  additional  dividend  on  the  Par- 
ticipating Preference  shares,  not  exceeding  a  further 
six  per  cent.  ;  (3)  in  paying  a  non-cumulative  dividend 
at  six  per  cent,  on  the  Ordinary  shares;  (-4)  in  pay- 
ing to  the  directors  a  sum  equal  to  ten  per  cent,  of 
the  balance ;  (5)  in  paying  a  non-cumidative  dividend 
at  six  per  cent,  on  the  Preferred  Ordinary  shares; 
(6)  in  jiaying  interest  up  to  six  per  cent,  on  the 
tiominiil  amount  of  the  Certificates  of  Indebtedness, 
excluding  premium ;  (7)  to  the  extent  of  fifty  per  cent. 
of  any  excess  of  such  profits  (after  deducting  from 
such  fifty  per  cent,  an  amount  equal  to  interest  at 
six  per  cent,  for  the  year  on  the  nominal  amounts, 
excluding  premium,  of  any  certificates  previously  paid 
off)  in  or  towartls  redeeming  the  said  certificites  at 
a  premium  of  fifty  per  cent.  Any  final  balance  is  to 
be  available  for  any  purposes  for  which  reserves  are 
applicable.     ■ 

Hwndy  Jmntrniur  Iharf,  I'.'Jl.  Prioo  3s.  6d..  bv  post 
3*.  8d.  "(The  ■Post  Matjazine."  9  St.  Andrew  Street. 
Holborn  Circus.)  Concisely  tal^ulated  and  very  inform- 
ative. Gives  details  useful  to  investors,  bankers,  mer- 
chants, sh'powners,  insurance  brokers,  and  insured 
generally,  rv^anlini;  British  companies  transa'-ting  fire. 
marine,  pers-nal  accident,  employers'  liability,  and 
mrsceUaneous  business. 


The 

First  National  Bank 

of  Boston 


The  leading  financial  institution 
of  New  England 

Foreign  and  domestic  commercial 
banking  of  every  nature 


Correspondence  Solicited 


Jtmcrian  topics. 


CANADIAN  PACIFIC  RAILWAY. 

Thougji  adverse  influences  existed  throughout  1921  in 
the  shape  of  depressed  business  conditions  in  general, 
the  partial  crop  failure  in  some  portions  of  Western 
Canada,  the  reduction  in  passenger  fares  in  January 
and  July  and  in  freight  rates  in  December,  the  work- 
ing results  of  the  Canadian  Pacific  Railway  for  the 
twelve  months  compared  satisfactorily  with  those  of 
preceding  years.  As  might  be  expected  under  the  cir- 
cumstances, gross  receipts  displayed  a  sharp  decline 
from  the  previous  level,  being  $24  million  lower  at 
$193,021,854.  A  more  than  corresponding  reduction 
was  eflected,  however,  in  expenditure,  as  a  result  of 
strict  economy  and  the  deferring  of  work  which  could 
be  postponed,  especially  during  the  early  part  of  the 
year,  when  traffic  was  very  light,  and  by  the  savings 
following  upon  the  reduction  in  wages  in  September. 
Net  operating  earnings  at  $34,201,740  were  conse- 
quently over  a  million  dollars  higher  than  the  1920 
income.  Special  earnings  from  investments,  ocean 
and  coastal  steamships,  telegraph,  hotel,  and  other 
sources,  were  also  slightly  higher,  bringing  the  total 
net  income  to  $4.5,1^8,939. 

Profits  Statement,  Canadian  Pacific  Railway. 


1921 

1920 

1919 

S 

S 

S 

Gross  earnings 

...   193,021,8.54 

216.641,349 

176,929,000 

Working  txpenses ... 

...  158,820,114  183.488.304  143,996.023 

Xet  earnings 

...     34,201.740 

33.153.044 

32,933.036 

Special  income 

...     10,987.199 

10,960.448 

9.049.342 

Total  net  income 

...     45,188.939 

44,119.402 

41,982,378 

Fixed  charges 

...     11,519.071 

10,77.5.408 

10, 16 1.  .509 

Pension  fund 

500,000 

500,000 

500,000 

Pref.  dividend  (4<'/„ ) 

...       3.227,276 

3,227,276 

3,227,276 

Ord.  dividend  (10%) 

...     26,000.000 

26,000,090 

26.000,000 

Surplus        

...       3,942,590 

3,616,800 

1,193,591 

Fixed  charges  of  $11,519,071,  and  the  usual  allo- 
cations of  $500,000  to  the  pensions  fund  and  of 
$3,227,276  to  Preference  dividend  reduced  the 
balance  to  $29,942,590.  out  of  which  a  ten  per  cent, 
dividend,  as  in  preceding  ye-ii-s,  was  paid  on  the 
Ordinm-  capital,  absorbing  $26,000,000  and  leaving 
a  sui-phis  of  $3,942,-590. 


490 


THE     STATIST. 


[April  1,   1922. 


Details  of  the  gross  receipts  and  expenditure  are 
shown  in  the  following  table:  — 

Mileage,  Receipts  and  Expenditure,  Canadian 
Pacific  Railway. 


Milcai^e 

Gross  Earnikgs- 


Freight 

Mails        

Sleeping  ears,  &c. 
Working  Expenses — 
Transportation  ... 
Maint.  way  and  struct. 
Maint.  equipment 
Traffic     .,. 
Parlour  car,  &c. . . . 
Steamers 
General    ... 


1921  1920                1919 

19,882  19,661            18,860 

..     41,565,885  49,125,738    46,182,151 

..  128,849,445  145,303,399  111,064.441 

..      2,939,258  1,498,231       1,483,332 

..     19,667,265  20,713,979     18,199,134 


73,557,749  86,608,611  68,054,174 

29,038,641  32,573,927  28,912,220 

36,746,816  46,350,792  33,897,727 

6,289,621  4,999,345  3,829,686 

2,271,391  2,492,640  1,861,428 

1,455,213  1,492,991  1,335,003 

9,460,681  8,969,995  6,105,783 

It  will  be  noticed  that  the  decrease  in  receipts  was 
most  marked  under  the  heads  of  passenger  and  goods 
traffic.  Income  from  the  carriage  of  mails  was  more 
than  doubled,  while  that  from  sleeping-car,  express, 
and  miscellaneous  sources  fell  by  only  five  per  cent. 
The  total  number  of  passengers  carried  fell  from  16.8 
millions  in  1920  to  15.2  millions  in  1921.  The  total 
passenger-car  mileage  was  reduced  from  156  millions 
to  142  millions  over  the  same  period.  The  average 
journey  per  passenger  declined  from  102.45  to  89.67 
miles.  The  reduction  in  car  mileage  was  less  than  the 
treble  effect  of  a  smaller  number  of  travellers,  a  shorter 
journey  per  head,  and  a  lower  average  fare,  and  con- 
sequently the  revenue  per  passenger  per  passenger-car 
mile  fell  from  44.88c.  in  1920  to  40.46c.  in  1921.  The 
opposite  tendency  was  shown  in  the  freight  sec- 
tion. Total  revenue  freight  carried  one  mile  fell  from 
13,856  million  tons  in  1920  to  10,636  million  tons 
in  1921,  but  the  average  receipts  per  mile  per  ton  of 
revenue  freight  rose  from  1.038c.  to  1.196c.  in  the 
same  period,  the  reduction  in  rates  coming  too  late 
to  be  a  factor.  Consequently,  while  freight-car  mile- 
age was  down  from  828  millions  to  659  millions,  the 
freight-train  earnings  per  loaded-car  mile  registered  an 
increase  from  24.34c.  in  1920  to  28.95c.  in  1921. 

During  the  year  the  directors  disposed  in  London 
of  £4,800,000,  and  in  New  York  of  $25,000,000,  oi 
Four  per  Cent.  Consolidated  Debenture  stock.  The 
price  at  which  the  sales  were  effected  is  not  revealed 
in  the  report,  but  we  believe  that  of  the  sterling 
emission  to  have  l^een  in  the  neighbourhood  of  62, 
giving  a  flat  yield  of  £Q  9s.  2d.  per  cent.  The  board 
authorised  during  1921  the  issue  of  $2,671,000  Five 
per  Cent.  Consolidated  bonds  of  the  Minneapolis, 
St.  Paul,  and  Sault  Ste.  Marie  Eailway  Company  for 
the  i>urpose  of  making  payment  for  the  property  of 
the  Wisconsin  and  Northern  Eailvva.y  Company. 
Authority  was  also  gi-anted  for  the  sale  of 
$10,000,000  of  the  Minneajwlis,  St.  Paul  and  Sault 
Ste.  Marie  Ten-year  Six  and  a-Half  per  Cent,  notes,  to 
be  secured  collaterally  by  a  portion  of  the  $15,000,000 
First  EefundLng  Mortgage  Six  per  Cent,  bonds  which 
that  Company  had  power  to  issue. 

In  addition  to  the  general  depression  in  the  lum- 
ber and  livestock  business,  the  United  States  tariff 
against  Canadian  wheat,  and  the  practical  shutting 
down  of  the  iron -ore  mines  of  Michigan  and 
Minnesota,  caused  a  material  falling  off  in  the  revenues 
of  the  Minneapolis,  St.  Paul  and  Sault  Ste.  Marie 
Railway.  In  view  of  the  circumstances  the  Prefen-ed 
and  Common  stock  dividends  were  reduced  tO'  four 
per  cent. 

Shareholders  will  be  asked  to  confirm  at  the 
general  meeting  '  capital  appropriations  of 
$1,743,444  for  1921,  in  addition  to  those  already 
authorised,  and  $10,622,137  for  the  cun-ent  year. 
At  the  request  of  the  Government  of  .■\lberta  the 
Canadian  Pacific  Company  has  entered  into  an  agi-ee- 
ment  for  the  constniction  and  operation  of  an  exten- 
sion of  the  Central  Canada.  Railway  for  twenty-five 
miles  westerly  from  Peace  River  Landing  to  Berwyn. 
The  terms  of  the  agreement  for  operation  are  similar 


to  those  of  the  existing  agreement  between  the 
Government,  the  stockholders  of  the  Edmonton, 
Dunvegan  and  British  Columbia  and  the  Central 
Canada  Railway  Companies,  and  the  Union  Bank  of 
Canada,  under  which  the  properties  of  the  two  com- 
panies are  operated.  The  cost  of  the  construction  of 
the  extension  is,  of  course,  to  be  borne  by  the 
Province  of  Alberta.  As  intimated  in  the  last  annual 
report,  the  directors  entered  into  an  agi'eement  with 
the  Province  of  Quebec  for  the  construction  by  the 
Interprovincial  and  James  Bay  Railway  Company,  a 
subsidiai-y  of  the  Canadian  Pacific,  of  a  railway  ex- 
tending from  Kipawa  to  the  Des  Quinze  River,  having 
a  total  mileage  of  approximately  seventy-seven  miles. 

Balance  Sheet,  Canadian  Pacific  Railway. 


LIABILITIES. 

1921 

1920 

19!9 

$ 

$ 

$ 

Capital— Ord. 

.     260,000.000 

260,000,000 

260,000,000 

Capital — Pref . 

.       80,681,921 

80,722,321 

86,081,921 

Capital— Deb.,  &c.  .. 

.     310,466,431 

279,464,882 

279,924,882 

Reserves 

447,470,915 

446,859,708 

430,255,101 

Creditors 

26,105,982 

38,341,275 

27,915,456 

Total         

1,124,725,249 

1,105,388,186 

1,078,777,359 

ASSETS. 

Railway* 

597,206,336 

567,283,037 

548,458,756 

Steamers 

56,470,503 

43,695,645 

29,894,172 

Land  and  properties 

91,962,630 

91,977,838 

95,211,438 

Stores            

32,997,117 

33,734,640 

21,990,868 

Debit  balance 

92,653,078 

104,275,050 

90,906,667 

Investments 

202,793,669 

227,459,484 

235,826,353 

Cash  ...          

50,641,916 

36,962,492 

56,489,104 

Total         1,124,725,249   1,10.5,388,186   1,078,777,359 

*  Includes  lake  and  river  steamers. 

Earnings  during  the  current  year  have  not  hern 
very  satisfactory.  Total  gross  receipts  for  the  first 
two  months  amounted  to  $22,642,000,  again^i 
$27,234,000  for  Januar7  and  Februaiy  1921.  Despit. 
reduced  expenses,  aggregate  net  earnings,  ;i: 
$1,137,000,  were  $318,000  below  the  previous  com-. 
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spi«iKliiig  (igun-s.  I'ri'suniiiig  the  conliiniancf  iif  tin 
t«ii  per  cent,  dividetui.  Ciiiiiidian  Piicific  Coinmo 
stivk.  lit  present  quoted  at  Uil.  gives  a  yirl()  of  t(>  "i- 
[xTcent.  atcuneiil  iiitos  of  I'xoluingi'. 


SOUTH  AND  CENTRAL  AMERICA. 

I'o  the  Editor  of  Thf,  Statist 
BHA/.ILIAX  COITON. 

Okar  Sib, — In  ll>e  issue  oi  The  Statist  of  Fel'- 
ruary  U'l  read,  in  the  course  of  an  excellent  articlo 
Oil  my  c-ountn-,  a  few  well-chosen  remarks  regardintr 
cotton  in  Brazil. 

I.  therefore,  sent  forthwith  a  oonimunication  Uj 
my  CJovernnient ,  which  t  have  the  pleasui^e  of  quoting; 
from,  as  a  proof  of  my  appreciation  of  your  friendship 
for  Brazil.     1  said  to  the  Foreign  Minister:  — 

"  Herewith  I  beg  to  hand  you  a  cutting  from  tin- 
issue  of  the  nth  inst.  of  The  Statist.  In  the  article 
of  the  aforementioned  paper  there  are  opinions  and 
hints  very  favourable  to  us.  and  which,  without  a 
doubt,  can  only  serve  to  enlighten  British  opinion  ic- 
gardin;j  the  realities  of  our  present  position.   .   . 

.As  you  see,  your  words  were  not  unheeded.  Indeed, 
they  impressed  me  to  the  utmost.  For  it  is  only  right 
to  mention  that  I  place  cotton  cultivation  in  Brazil  in 
the  category  of  those  problems  which  dematid  prompt 
action.  As  a  matter  of  fact,  I  have  written  ten  long 
reports  on  this  special  subject,  and,  fortunately,  my 
suggestions  have  favourably  impressed  tlie  Brazilians 
engage<l  in  the  industry.  My  point  of  view  in  so 
doing  has  been  to  explain  that  we  need  the  introduc- 
tion of  new  methods  to  improve  our  present  conditions 
and  secure  an  enviable  position  in  the  world's  markets. 
And.  as  you  are  well  awai-e.  no  other  coimtry  enjoys 
better  naturnl  conditions  for  cotton-gi-owing  than  my 
own. 

But  you  must  bear  in  mind  that  w-e  are  striving 
earnestly  towards  the  stabilisation  of  oui-  economic 
position,  and  cotton  is  engaging  the  very  serious  con- 
sideration of  my  Government.  Your  great  expert,  Mr. 
A.  Pearse,  who  went  to  Brazil  last  year  to  investigate 
the  local  possibilities  of  increasing  cotton  cultivation, 
so  as  to  ensure  a  sufficient  output  to  meet  the  needs  of 
ihe  Ijancashire  mills,  returned  to  England  greatly 
impressed  with  the  results  of  his  observations.  It 
means,  therefore,  that  we  are  not  to  be  caught  napping 
when  the  opportunity  arises  for  Brazil  to  play  a  more 
important  part  in  the  supply  of  this  indispensable  raw- 
material,  the  proper  name  of  which,  nowadays,  should 
bt  "white  gold." 

It  may  perhaps  interest  you  and  your  readers  to 
know  that,  under  the  auspices  of  the  Ministri-  of  Agri- 
culture, the  National  .Agricultural  Association  of  Rio 
de  Janeiro  is  busily  engaged  in  the  organisation  of  an 
International  Cotton  Conference,  to  be  held  in  the 
Brazilian  capital  between  October  15  and  18  next,  in 
which  the  participation  of  all  interested  countries  will 
be  extremely  welcome,  especially  this  enterprising:  and 
industrious  nation  of  yours. 

Oscar  Corheia. 
Consulado  do  Brasil.  Southnmpton. 


Tltr  Mnfii,  Trun^iiiirt  Year-Bool;  and  Diirrtonj. 
Vol.  VI..  1921-22.  22s.  6d.  net.  (London:  Electrical 
Press.  Limited,  Fisher  Street,  Southampton  Row.)  This 
work  i^the  most  comprehensive  of  its  kind,  and  is  invalu- 
able to  those  who  desire  to  keep  in  touch  witli  develup- 
ments  in  the  motor  transport  industry  of  this  c<)unt)\-. 
The  general  classification  is  in  fi%-e  sections,  giving  a  com- 
plete record  of  existing  transport  facilities  and  dealinii 
with  the  financia'.  and  commercial  position  of  over  3.000 
undertakings,  with  a  directory  of  nearly  6.000  chief 
officials.  The  volume  is  prefaced  with  a  general  survey 
of  matters  of  topical  interest,  a  valuable  feature  being 
a  rr.iumr  of  the  Isw  relating  to  motor-car  services. 

The  men's  side  of  the  question  in  regard  to  the 
eneineerine  dispute  is  officially  set  out  in  a  pamphlet 
entitled  Why  TTv  Ar>  Locked  Out.  a  copy  of  which  can 
be  obtained  from  the  Amalgamated  Eneineerin"  I'liion. 
110  Peckh.im  Uoad.  S.K.  15. 
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NORWICH  UNION 

UFE   INSURANCE    SOCIETY. 

G>mbinaUon  of 

AGE,  MAGNITUDE,  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Penned   of  Latest   Prospectus  makes  that  fact  very  eletr. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to  any  Branch   or  Agency. 


Jnjiurmia   |lDto» 


THE  SCOTTISH  AMICABLE  LIFE  ASSURANCE 
SOCIETY. 

Head  Office :  .35  St.  Vincent  Place,  Glasgow. 

The  Scotrish  .Amicable  is  one  of  a  number  of 
Scottish  olBces  w-liich  are  founde<l  on  the  mutual 
principle,  but  which  pay  commission  lor  the  introduc- 
tion of  business.  It  has  a  remarkable  bonus  record, 
;-.nd  never  since  its  foundation,  ninety-six  years  ago, 
has  the  rate  of  reversionary  bonus  declared  at  the  suc- 
c elusive  distributions  of  profit  fallen  below  30s.  per. 
cent,  per  annum  of  the  sum  assured  and  previous  un- 
ccmmuted  reversionary  bonus  additions.  In  forty-one 
\ears  of  its  existence  the  rate  declared  has  been  35s. 
per  cent,  per  annum.  The  last  two  quinquennial 
valuations  were  made  as  at  December  31,  1915  and 
19-20,  respectively,  and,  although  the  majority  of  life 
offices  making  their  quinquennial  valuations  during  the 
War  period  were  not  able  to  declare  their  usual  bonuses, 
the  Scottish  .\niicable  maintained  their  high  bonus 
standard  and  declared  a  3os.  per  cent,  compound  bonus 
as  at  December  31,  1915,  and  a  30s.  compound  bonus 
at  the  subsequent  valuation. 

The  report  for  1921  shows  that  during  the  year 
the  Society  were  able  to  keep  their  new  business  figures 
at  a  remarkably  high  level,  in  spite,  of  the  general  de- 
j-ression  in  the  amount  of  business  transacted.  1.523 
policies  were  issued  for  the  gross  sum  assured  of 
£1,617,248,  and  after  deduction  of  reassurances  the 
net  new  business  retained  at  the  St)ciety's  own  risk  was 
€1.234,748.  This  figure  is  slightly  lower  than  the  cor- 
responding results  of  1920,  but  it  largely  exceeds  that 
of  any  other  year  in  the  Society's  existence. 

The  foUowincj  statement  gives  a  comparison  of  the 
more  important  items  representing  payments  and  re- 
ceipts which  appear  in  the  revenue  account  for  1921, 
with  the  corresponding  items  in  the  previous  year:  — 

1920         1921    [  1920  1921 

£  £      I  Claims—  £  t 

Primioms 326,614    .557,0571      Bv  death  ...  224,116  336,357 

Consideration    tor  j     Bv  maturitv      ...  77,160  89,10.1 

annuities  ...        9,736       4,698  Sanfenders  ...  43,368  50,834 

Interest  (les-s  tax)  ...    27»,062  301 ,732 1  Annuities 43,235  41,549 

Commission  ...  20,784  20,005 

'E.xpenses 57.791  68,249 

The  amount  of  the  Ufe  assurance  fund  increased 
by  £254.458  during  the  year  to  £7,359,431. 

It  will  be  seen  that  the  more  important  changes 
in  the  revenue  figui-es  for  the  two  years  are  on  the  one 
band  increases  of  £30.443  and  £23.670  in  premiums 
and  interest  respectively,  and  on  the  other  hand  in- 
creases of  €112,241  in  the  amount  of  claims  and 
£10, 45s  in  expenses.  The  increase  in  interest  received 
h;is   involved  a   substantial   rise  in   the    net    rate    of 
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interest  earned  on  the  funds,  which  for  the  }"ear  1921 
was  £4  OS.  3d.  per  cent,  (after  deduction  of  income 
tax),  as  compared  with  £4  Is.  8d.  per  cent,  in  1920. 
ITow  important  is  the  question  of  the  yield  on  the  funds 
of  a  hfe  office  as  affecting  funure  bonus  prospects  may 
be  judged  from  the  fact  fhat  the  amount  of  profit  earned 
by  the  Society  during  1921,  owing  to  the  actual  rate 
oi  interest  exceeding  the  three  per  cent,  assumed  at 
the  last  quinquennial  valuation,  was  about  £92,U00. 
l''ivo  years'  profits  of  this  amount  would  total  £460,000, 
while  the  amount  required  to  provide  the  30s.  per  cent, 
compound  bonus  declared  as  at  December  31,  1920, 
was  only  £408,544.  It  is  probable  that  a  similar  bonus 
as  at  December  31,  192.5,  will  cost  more  than 
£408,000,  but,  on  the  other  hand,  the  Society  has  other 
soui-ces  of  profit  to  help  provide  arsubstantial  sui-plus  ;:t 
the  next  distribution  of  profits. 

The  large  increase  in  the  amount  of  claims  indicates 
that  the  mortality  experience  of  the  Society  for  1921 
has  not  been  so  favourable  as  usual.  In  valuing  the 
liabilities  of  a  life  office  a  certain  provision  is  made  for 
future  claims,  and  iisuaily  this  provision  is  much  more 
tlian  sufficient,  in  which  case  a  profit  from  mortahty 
is  made.  It  does  not  necessarily  follow  that  the  Scot- 
tish Amicable  made  a  loss  from  mortality  last  year 
as  compared  with  the  provision  made  in  the  valuation, 
and,  in  fact,  it  is  stated  that  the  actual  claims  were 
approximately  eighty-t\\-o  per  cent,  of  the  amount  ex- 
pected by  the  O'l  Table,  which  suggests  that  a  profit 
was  probably  made,  although,  no  doubt,  this  was  less 
than  the  average  profit  from  this  source. 

Tlie  increase  in  the  amount  of  the  expenses  resulted 
ill  a  rise  of  rather  less  than  one  per  cent,  in  the  ratio 
of  expenses  and  commission  to  premiums  received. 
This  ratio  was  for  the  Year  1921  about  15.8,  and  as 
the  last  quinquennial  valuation  made  provision  for, 
roughly,  twenty  per  cent.,  there  is  still  plenty  of 
margin. 

The  total  assets  in  the  balance  sheet  on  Decem- 
ber 31.  1921,  amounted  to  £7.559,521,  and  it  is  stated 
that  the  value  of  the  assets  was  considerably  in  excess 
of  the  amount  at  which  they  are.  entered.  £4,298,179 
of  the  assets  are  investments  in  British  Governriient 
securities.  The  assets  also  include  the  shares  of  the 
Scottish  Insurance  Corporation,'  which  were  acquired 
by  the  Scottish  Amicable  in  1919.  The  Chairman,  in 
referring  to  this  holding  at  the  annual  meeting,  men- 
tioned that  the  Society  had  received  substantial  sup- 
port from  the  connections  of  the  Scottish  Insurance 
Coi-poration. 

The  total  assurances  on  the  Society's  books  as  at 
December  31,  1921,  including  bonus"  additions,  and 
after  deducting  reassurances,  amounted  to  £16,931,500 
under  25,885  policies. 


THE  EXCESS  INSURANCE  COMPANY,  LIMITED. 

Head  Office :  25  Birchin  Lane,  London,  E.G.  3. 
This  enterprising  Company  was  founded  less  than 
thirty  yeai-s  ago  by  a  group  of  well-known  and  experi- 
enced meml)ers  of  Lloyd's.  The  policy  of  the  directors 
has  been  to  apply  tlie  greater  part  of  the  profits  to 
increasing  the  reserves,  thus  placing  the  Company  in 
an  exceptionally  strong  financial  position.  The  pre- 
mium income  of  the  Company  was  greatly  increased 
during  the  pei'iod  of  the  War,  when  the  value  of  ships 
rose  rapidly,  and  substantial  war-risk  premiums  were 
payable  on  these  high  valiies.  Thus  in  1914  the  pre- 
mium income  was  £573,247,  and  by  1917  it  had  risen 
to  the  figure  of  £2,451,644,  a  record  for  the  Company. 
After  this  the  premium  income  fell,  and  in  1921  it 
amounted  to  £715,120,  as  compared  with  £1,070,895 
in  1920  and  £931,881  in  1919.  The  decrease  is  ex- 
plained by  the  fact  that,  having  regard  to  the  existing 
circumstances,  the  directors  prudently  decided  to  reduce 
the  volume  of  marine  business  transacted.  The  Chair- 
man. Mr.  C.  E.  Heath,  at  the  aijnual  general  meeting 
mentioned  that  the  total  premium  income  last  year  from 
this  source  had,  in  fact,  been  reduced  by  one-half,  and 


he  added  that  it  would  have  been  qmte  easy  to  have 
done  just  the  reverse,  but  in  that  case,  he  thought, 
the  report  would  not  have  been  anything  like  so 
favourable. 

The  manner  in  which  the  accounts  of  the  Excess 
Insurance  Company  are  present-ed  each  year  follows  the 
system  generally  adopted  by  Lloyd's  underwriters,  and 
enables  us  to  follow  the  actual  results  of  each  year's 
trading.  Separate  underwriting  accounts  are  kept  for 
the  year  of  account  and  for  the  previous  year,  out  of 
which  are  paid  the  respective  claims  relating  to  these 
years,  and  a  third  underwriting  account  is  kept  to  met: 
claims  arising  after  the  second  year.  This  latttr 
account  is  closed  au  the  end  of  the  third  year  for  the 
purpose  of  ascertaining  the  amount  of  profit  available. 
This  system  enables  us  to  get  a  veiy  much  clearer  view 
of  the  position  than  we  are  able  to  where  only  one 
account  is  published,  and  ail  claims  entered  in  this 
account  without  subdivision  according  to  the  year  to 
which  they  relate. 

In  the  underwriting  account  of  the  Excess  Insur- 
ance Company  relating  to  the  year  1919  the  sum  of 
£370,434  hadbeen  brought  forward  at  the  end  of  1920 
to  meet  claims  after  the  second  year.  Claims  on  this 
account  during  1921  amounted  to  £193,188,  and  the 
whole  of  the  balance  of  £177,246  was  carried  to  profit 
and  loss.  In  the  1920  underwriting  account  £708,907 
had  been  carried  forward  at  the  end  of  1920,  and 
claims  on  this  account  during  1921  amounted  to 
£345,893.  Of  the  balance,  £55,000  was  carried  to  profit 
ajad  loss  (to  which  reference  will  be  made  later),  and 
£308,104  was  i-eserved  to  meet  claims  arising  after  the 
second  year.  The  underwriting  account  for  1921 
showed  net  premiums  of  £715,120,  of  which  claims, 
&.C.,  absorbed  £198,831.  and  the  balance  of  £516,2SH 
was  carried  forward.  Exjjenses  and  commission  for 
the  year,  which  are  charged  on  profit  and  loss, 
amouhted  to  £56,181.  Interest  received  amounted 
to  £72,820.  and  there  was  a  loss  of  £18,619  on  ex- 
change. Combining  these  figures  with  the  amount 
transferred  from  the  1919  underwriting  account,  the 
total  gross  profit  was  about  £175,000.  .\gainst  this, 
however,  must  be  set  the  large  sum  of  £212,331,  which 
appears  in  the  profit  and  loss  account  under  the  head- 
ing of  taxes,  with  the  result  that,  after  allowing  for 
the  transfer  of  £55,000  from  the  1920  underwriting 
account,  the  balance  shown  in  profit  and  loss  has  only 
increased  by  about  £18,000,  in  spite  of  the  large  gross 
piofit. 

The  following  is  a  condensed  summary  of  the  profit 
and  loss  account  for  the  year  ended  December  31 . 
1921:  — 


LUBILITIKS. 

£ 

ASSETS. 

War  taxes       

.    102,030 

Balance    brought    forward 

£ 

Income  tax 

.    110,301 

from  1920  after  provision 

Loss  on  exchange   ... 

.      18,619 

fordividend            

38,742 

Expenses  and  commission  . 

.      56,181 

Interest           

Balance 

.      54,677 

Amounts     transferred     from 
nnder^vriting  accounta — 

\ 

l'.U9  account          £177,246 
1920         „                     65,000 

232,246 

£341,808'  £341,80ti 

With  regard  to  the  amount  of  the  taxes  paid  by  tlu 
Company,  tlie  Chainnan  mentioned  at  the  annual  meet- 
ing that  when  the  final  adjustment  of  excess  profits 
and  income  tax  come  to  be  made  there  will,  in  the 
directors'  opinion,  be  a  considerable  proportion  which 
is  really  overpaid.  In  the  circumstances,  the  directors 
had  felt  justified  in  taking  from  the  year  1920  approxi- 
mately the  sum  by  which  that  year  will  l>e  benefite<l 
through  the  present  overpayment  of  -ta.\e8.  This 
explains  the  transfer  of  £55,000  from  the  1920  under- 
writing account  to  profit  and  loss. 

The  Company  was  originally  started  with  a  veiT 
modest  capital,  but  by  a  resolution  of  shareholdere  in 
November  1920  the  sum  of  £450,000  was  transferred 
from  the  resene  fund  to  capital  account,  making  the 
paid-up  capital  £500,000,  in  50.tH>0  shares  of  £10 each, 
fully  paid.  A  final  dividend  at  the  rate  of  five  per  cent, 
is  declared  for  1921,  which,  together  with  the  interim 
dividend  paid  in  June  last,  makes  a  total  of  ten  percent. 
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for  the  vi-nr,  ns  t-iniipaicd  wit!)  seven  mul  ii-half  per 
o-iil.  for  !!•;!(>.  The  filial  dividend  will  ahsorh  i;--'r),(H)0, 
lenviti;;  .t-/,(>77  to  he  earned  forward  in  piolit  and  loss. 
I'lxchidiiit;  the  capital  and  the  item  "  sundry  cntlitors  " 
the  total  reserves  in  the  hahince  sheet  are  as  follows  :  — 

H<-i*r\i'  (uml   ... 
I'lutenkriting  Hccounts 
Profit  iinil  liv-is  iinomit 

£1.229,070 

The  total  assets  in  the  balance  sheet  ninount  to 
£1,881,534,  and  of  these  £l,36o.l01  are  represented  by 
investments  tJiken  at  cost  price,  less  a  reserve  for  depre- 
ciation, which  i-eserve,  it  is  stated,  is  more  than 
snfHcient.  An  abstract  of  the  investments  is  given, 
fixmi  wliich  it  appears  that  over  one-half  are  in  British 
Government  securities.  The  Company's  strong  finan- 
cial position  is  the  outcome  of  its  capable  management, 
and  is.  no  doubt,  partly  due  to  the  prudent  restriction 
of  the  amount  .of  marine  business  written  when  tiiis 
ceased  to  have  its  war-time  attractiveness. 


NOBTH    BRITISH   AND   MERCANTILE  INSURANCE 
COMPANY,  LIUITED. 

In  view  of  the  arrangements  being  made  for  the 
acquisition  by  the  North  British  and  Mercantile  of 
a  controlling  interest  in  the  business  of  The  Insurance 
Otlice  of  .\ustralia.  Limited,  a  few-  particulai-s  of  the 
business  transacted  by  the  latter  will  be  of  interest 
Its  head  office  is  situated  in  Sydney,  New  South 
Wales,  and  the  Company  has  various  branches  and 
agencies  in  .\ustralia.  New  Zealand,  and  other  parts 
of  the  world.  The  London  branch  ceased  to  transact 
business  &s  from  the  eijd  of  last  year.  The  Company, 
which  chiefly  transacts  tire  and  marine  business  by  way 
of  reinsurance,  was  incorporated  in  Australia  in  1910 
with  an  authorised  capital  of  £250,000  in  500.000 
shares  of  10s.  The  whole  of  the  capital  has  been  issued. 
:ind  the  amount  paid  up  on  each  share  is  5s.,  making 
the  paid-up  capital  .£125,000.  The  latest  available 
annual  report  of  the  Company  is  that  for  the  year 
ended  December  31,  1920,  and  this  shoNvs  a  net  pre- 
mium income  of  £267.882,  mterest,  A-c,  of  £9,972, 
claims  £167,095,  expenses,  commission,  and  taxes 
^"^4,027,  and  the  surplus  for  the  year,  after  provid- 
ing £2,452  for  depreciation  on  investments,  was 
624.280. 


NEW  ISSUES. 

(Continued  from  p.  499.) 
PENDING  ISSUES. 

Afghan-  CoifPAXT,  T.i.mitf.d. — An  extraordinary 
general  meeting  of  the  Company  is  to  be  held  for  the 
purpose  of  increasing  the  capital  of  the  Company  from 
£40,000  in  400,000  shares  of  2s.  each,  to  £100,000  in 
1,000.000  shares  of  2s.  each,  by  the  creation  of  600,000  new- 
shares  of  2s.  each.  It  is  stated  that  considerable  progress 
has  been  m.ide  by  the  Company,  and  that  it  is  now- 
necessary  for  the  Company  to  proceed  with  an  active 
planting  progranime  in  India  and  Ceylon,  as  well  as  in  the 
Federated  Malay  States,  in  order  to  secure  special  rights 
in  regard  to  the  grant  of  land  in  those  countries  to  which 
it  is  entitled  as  a  pioneer  industry.  The  further  capital 
is  necessary  for  this  purpose.  It  is  proposed  to  make  an 
is-sue  of  shares  to  existing  shareholders  at  an  early  date. 

Swansea  Gaslight.— £200,000  Six  and  a-Half  per 
Cent.  Redeemable  Delienture  stock  and  £250,000  Seven 
per  Cent.  Redeemable  Preference  stock,  each  at  98. 

CzECHO  Slovak  Loan.— In  the  Czecho-Slovak  National 
.\ssembly  the  first  and  seconi]  readings  have  been  passed  of 
the  Bill  which  deals  with  the  £10,000,000  loan  arranged 
with  a  British  banking  group  to  l)e  underwritten  on  the 
British,  American,  and  Dutch  markets.  This  loan  is 
i-epajable  within  twenty-five  years,  and  will  bear  interest 
at  eight  per  cent.,  plus  one  per  cent,  for  a  sinking  fund. 
It  is  suaranteed  by  the  revenue  from  the  Customs  duties 
and  Tobacco  Monopoly.  Interest  and  sinking-fund  charges 
are  to  be  paid  in  "twenty-five  yearly  iustabnents. 


RuBUKK  inaiiulacliuo  ou  »ome  of  tlit)  Ceyloii  estates 
has  done  u  little  towards  increasing  the  consumption 
of  rubber.  The  output  of  such  manufactured  articles 
belongs  to  the  category  of  the  hundred-per-cent.  rubber 
goods ;  nevertheless,  despite  this  show  of  initiative  on 
the  part  of  Ceylon  protlucers,  it  is  quite  evident  that 
no  gi-eal  absorption  of  rubber  will  eventuate  on  such 
lines.  The  patent  obtained  by  Mr.  Frederick  Kaye, 
of  the  College  of  Technology,  Manchester,  for  thi- 
incorporation  of  rubber  latex  in  paper  called  forth  our 
analysis  of  the  international  pulp  and  paper  position  in 
1920.  Though  very  conservative  figures  have  been 
published  as  regards  the  paper  production  of 
the  world,  we  tliink  that  in  1920  om-  figui-c 
of  14,tX)0,000  long  tons  is  on  the  low  side. 
.Vssuming  that  on  the  average  .1  per  cent.  _  of 
rubber  wa.s  used  in  paper-making,  the  consumption 
of  rubber  would  bo  increased  by  14,000  tons;  with 
one  per  cent,  of  rubber  this  figure  would  be  increased 
tenfold.  The  process  is  undergoing  stringent  tests, 
and  the  figures  published  by  the  "  Manchester 
Giiaruian  Commereial  "  on  March  16  are  extremely 
interesting  as  pointing  to  the  probable  use  of  latex  in 
order  to  increase  the  physical  constants  of  certain 
types  of  paper.  But,  more  important  still,  the  saving 
of  time  in  the  beater  must  appeal  to  paper  manu- 
facturers, w-ho,  in  these  days  of  financial  stringency 
and  of  lack  o£  orders,  must  bring  their  costs  down  to 
compete  with  Finnish  and  Gennan  manufacturers. 
We  believe  that  a  good  deal  of  inquii-y  regarding  a 
supply  of  latex  for  experimental  purposes  has  been 
made" at  38  Eastcheap,  the  headquarters  of  the  E.G. A. 
.\merica  is  showing  much  interest  in  the  pnx;ess ;  we 
believe  that  the  Imperial  Institute  is. also  interested. 

India  at  the  present  moment  is  producing  about 
50,000  tons  of  paper  from  giant  grasses  and  bamboos. 
Consequently,  owing  to  the  difficulties  of  transporta- 
tion and  of  keeping  the  latex  uncoagulated,  there  is 
good  reason  to  look  fonvard  to  the  process  being 
idopted  in  the  Easi.  Nevertheless,  the  cost  of  bring- 
ing the  latex  to  this  countrj^  would  be  only  18s.  per 
ton  of  paper  made  if  .5  per  cent,  of  rubber  was  incor- 
porated therein.  The  lessened  cost  of  pi-oduction  due 
to  less  time  being  spent  in  the  be.ater.  together  with 
the  increased  value  of  many  grades  of  paper  made, 
ought,  how-ever,  to  appeal  to  manufacturers.  More- 
over, inferior  fibres  may  be  advantageously  used. 

ANNUAL  REPORTS  ANALYSED. 

GULA-KALUMPONG. 
Issued  Capital  :  £650,000,  in  450,000  fully-paid  Shares  of  £1  each 
and  200,000  £1  Stiares,  of  wtiich  6s.  paid. 
. Results  for  Tears  to  December  31 , 


Total    Area  in  Hubbcr  Bearing   Price    "  AH  in"    Set    .^Dividends- 
Planted  Bearing  Output     Acre  Realised   Cost      Profit       Amt. 


1918. 
1919., 
1920., 
1921. 


Acres 
4,460 
4,460 
'l,4<;o 
4.460 


Acres  Lb.         Lb. 

—  1,013.200       — 

4,363  1,649,500     332 

4.390  1.618,^87     368 

4,292  1,023,600 


Including  £21,400  from  coconutK. 

;  Including  £4.835  from  coconuts. 


per  lb.  per  lb. 
2/lJ  1/3  55,086t  46,' 00  10 
2/2i  -/111  125,7S45  10:,260  22} 
1/5  110^  66,1U«  37,500  7} 
1/8-18  -/llSl  63,674t  37,5110  7J 
t  Includiufr  £13.9^3  from  coconuts. 
§  Including  £26,924  from  coconuts . 


Price  of  Shares  fuily  paid,  19  4.V ;  partly  paid,  4s.  Market 
capitalisation  per  planted  acre,  £110  (excluding  3,607  acres  under 
coconuts). 

The  report  of  this  well-known  rubber-cum-copra 
producer  for  the  financial  year  ended  December  31, 
1921,  is  exceedingly  satisfactory,  for,  despite  a  marke<I 
decline  in  the  selling  price  of  copra,  this  culture 
brought  in  a  favourable  balance  of  £13,973,  subject, 
of  com-se,  to  cultivation  and  cropping  charges.  The 
rubber  crop  at  1,023,600  lb.  represented  a  36.8  per 
cent,  decrease  on  the  preceding  year's  output  at 
1,618,987  lb. ;  nevertheless,  on  the  normal  production 
the  restriction  would  have  reached  about  forty  per 
cent.  From  the  above  statistics  there  is  evidenced 
the  anomalous  position  of  Gula-Kalumpong  in  having 
realised  a  higher  average  price  per  lb.  for  its  rubber 
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at  Is.  8.18d.  in  1921  than  in  1920,  when  only  Is.  5(1. 
was  received  on  the  average.  It  must  be  kept  in 
niind,  however,  that  the  directors  pursued  a  very  con- 
servative policy  in  valuing  the  rubber  on  hand  at  the 
end  of  1920;  smoked  sheet  of  standard  quality  was 
entered  up  at  lOid.  per  lb.,  and  scrap  at  6Jd.  The 
incidence  of  this  under-valuation  is  reflected  in  the 
average  prices  for  1921  being  enhanced  by  the  differ- 
ence between  the  valuation  and  the  selling  prices,  for 
the  report  does  not  give  this  figure  separately.  How- 
ever, the  Company  was  exceedingly  fortunate  in  having 
sold  forward  a  considerable  amount  of  rubber  at  very 
favourable  figures.  In  1921  582,400  lb.  was  con- 
tracted for  at  2s.  3d.  London  landed;  the  revenue 
accruing  from  this  sale  practically  covered  expendi- 
ture for  the  year.^  Coconuts  gathered  during  the  year 
numbered  approximately  6,400,000,  and  yielded  1,430 
tons  of  copra,  which  was  sold  in  Penang  and  London 
at  an  average  gross  price  of  £27  18s.  8d.  per  ton,  as 
compared  with  1,127  tons  at  an  average  gross  price  of 
£44  10s.  9d.  per  ton  in  1920.  This  decline  in  average 
gross  prices  for  copra  is  very  serious  for  many  copra 
producers,  unless  they  can  bring  their  costs  per  ton 
down  to  reflect  some  resemblance  to  the  selling  prices 
of  the  commodity.  Treating  the  coconut  culture  by 
way  erf  sundi-y  receipts,  and  charging  all  other 
expenses  against  rubber,  the  "  all-in  "  cost  for  this 
year  amounted  to  11.51d.  per  lb.,  as  against  a  pub- 
lished "  all-in  "  cost  per  lb.  in  1920  of  Is.  0.44d.  In 
view  of  the  big  reduction  in  output,  this  fall  in  "  all- 
in  "  costs  is  extremely  creditable.  Of  course,  it  nmst 
be  remembered  that  extraneous  factors  operated  in 
1920;  rice  was  subsidised  to  the  extent  of  £12,500, 
whilst  a  higher  Government  levy  involved  an  increase 
of  £1,500.  The  net  profit  on  4,292  acres  of  rubber 
in  bearing  throughout  the  year  was  £9  5s.  2d.  per 
acre,  as  against  £6  19s.  per  acre  on  4,390  acres  in 
1920,  whilst  the  corresponding  profits  on  copra  produc- 
tion were  £4  15s.  9d.  per  acre  on  2,804  acres,  as 
against  £8  6s.  8d.  per  acre  on  2,720  acres.  The  net 
profit  for  the  year  amounted  to  £53,674,  as  against 
£56,111  in  1920.  Shareholders  ought  to  congratulate 
themselves  on  such  results,  as  they  represent  practi- 
cally unique  conditions  at  the  pi'esent  moment  in  the 
industry.  The  net  amount  brought  in  at  £40,409 
enhanced  the  distributable  surplus  to  £94,082;  out  of 
this  the  directors  propose  to  transfer  to  reserve 
£7,176,  bringing  this  fund  up  to  £120,000,  and, 
moreover,  recommend  the  payment  of  a  dividend  of 
seven  and  a-half  per  cent.,  less  income  tax,  requiring 
£37,500.  The  balance  at  £49,406  is  left  to  be  carried 
forward,  subject  to  corporation  profits  tax.  It  would 
be  very  difficult  to  find  another  rubber  company 
whose  finance  has  been  conducted  along  such  con- 
servative lines  as  that  of  Gula-Kalumpong,  and  whose 
history  has  been  one  of  such  conspicuous  success. 
Since  its  registration  in  1910  no  year  has  passed  with- 
out a  dividend ;  from  such  a  consideration  alone  it 
stands  practically  unique. 

The  Manager's  estimates  for  the  current  year  are 
1,215,000  lb.  of  rubber  and  7,000,000  nuts,  or  1,575 
tons  of  copra ;  for  the  two  months  to  the  end  of 
February  232,000  lb.  of  rubber  have  been  harvested, 
as  against  221, (XX)  lb.  for  the  corresponding  period  a 
vear  ago.  The  Company  has  again  on  its  books  a 
forward  sale  of  145  tons  (324,800  lb.)  at  2s.  8d.  per 
lb.,  •which  will  go  far  towards  meeting  the  revenue 
estate  expenditure  for  the  year.  Labour  statistics  are 
not  given,  but  the  policy  of  extension,  as  exemjilified 
in  the  planting  of  ninety-five  acres  of  the  150  acres 
cle.iu-ed  on  tlie  Sungei-Tawar  estate  in  Kedah,  seems  to 
point  to  a  labour  force  being  niaintained  in  mmilx'rs 
sufficient  to  take  advantage  of  a.  rehal)ilitated  Com- 
modity market.  .4s  regards  the  partly  paid-u))  shares, 
it  is  not  intended  to  make  a  fui'ther  call  during  1922; 
tlie  innate  strength  of  the  Company  to  outlive  the 
[iresent  depression,  if  continued  throughout  the 
puiTenti  year,  is  amply  demonstrated  by  such  a  state- 
ment .  Moreover,  the  Company  is  a  prolific  producer, 
NN  ith  a  yield  jn  normal  circumstances  of  over  400  lb. 


per  l^earing  acre ;  costs  are  therefore  by  no  means  at 
their  lowest.  The  financial  position  as  at  December  31, 
1921,  is,  fia-thermore,  extremely  strong.  Liquid 
assets  at  £151,712,  included  casli  at  £38,594,  War 
Loans  and  Treasury  bills  at  cost  at  £73,780,  stock  at 
£37,576,  and  sundry  debtors  at  £1,762,  while  cunent 
liabilities,  inclusive  of  dividend  of  seven  an<l  a-half  per 
cent.,  requiring  £37,500,  totalled  only  £61,294.  The 
£1  shares  were  last  dealt  in  at  19s.  4id.,  and  the  partly 
paid  at  4s.  If  we  take  into  account  the  area  under 
rubber,  the  market  capitalisation  works  out  at  £110  per 
planted  acre,  but  if  we  assume  the  valuation  of  five 
acres  of  coconuts  as  equivalent  to  three  acres  of  i-ubbei", 
the  market  capitalisation  on  this  basis  would  be  £7-1 
per  acre. 

BAGAN  SERAI.  . 

Issued  Capital  :     £150,000  In  £1  shares. 
r- Results  for  Years  to  December  31 ^ 


Averajie 

Yield  per 

Total 

Area  in 

Rubber    Bearing 

Price 

"AU  in  • 

Net 

—Dividend 

Planted 

Bearing 

Output     Acre 

Sealise< 

Cost 

Profit 

Amt. 

Acres 

Acres 

Lb.          Lb. 

per  lb. 

per  lb. 

£ 

t      *;„ 

1918    1,221 

— 

333,167       — 

l/7» 

I/OJ 

13,782 

10,000     21 

1919    1,226 

— 

399,000       — 

l/9-8» 

-/10-7 

23,274 

13,750     2- 

1920    1,228 

— 

359,869       — 

1/7-68 

1/1-85 

10,056 

3,760       1 

1921    1,228 

— 

308,880 

1,3-67 

-/10-86 

11,584 

3,760       : 

lOs. 


Market  Capitalisation  per  pianted 


Price  of  Shares, 
acre,  £61. 

The  financial  results  of  Bagan  Serai  for  the  year 
ended  December  31,  1921,  are,  despite  the  slump 
in  the  raw  commodity  and  the  average  profitless  re- 
sults to  date,  strikingly  in  contrast  with  those  of 
1920.  We  do  think  that  the  year  1921  will  prove 
more  profitable  tlian  1920  with  but  verj'  few  com- 
panies, in  which  Bagan  Serai  must,  of  coiu-se,  t)e 
numbered ;  at  the  same  time  we  desire  to  point  oul 
the  average  excellence  of  the  results  for  those  com- 
panies whose  financial  year  coincides  with  the  calen 
dar  year  and  whose  reports  have  since  been  published 
Despite  the  fact  tliat  the  estate  is  small  and  thil 
output  has,  except  in  1917,  been  under  400,000  lb., 
the  average  cost  of  production  has  been  decidedly  low  ; 
of  com-se,  the  estate  has  always  been  favourably 
placed  as  regards  labour,  and  been  very  ably  manag^''i. 
Output  for  1921  at  308,880  IL.  was  50,989  lb.  lower 
than  in  1920,  when  359,869  lb.  were  harvested.  Th( 
estate  is  a  heavy  producer,  and  the  restriction  effected 
on  the  1920  figure  at  14.2  per  cent,  falls  far  short 
of  that  on  the  normal  output.  Cost  of  production, 
free  on  board  at  port  of  sliipment,  including  depitxia 
tion,  was  8.27d.  per  lb.,  as  compared  with  10.95d 
per  lb.  in  1920,  and  in  view  of  the  lower  output  the 
fall  in  costs  is  extremely  gi'atifying.  Freight  insur- 
ance and  selling  charges  totalled  1.35d.  per  lb.,  and 
London  expenditure  1.24d.  per  lb.  "  .\ll-in  "  cost 
for  1921  was  consequently  10.86d.  per  lb.,  which  com- 
pares exceedingly  well  with  the  coiTesponding  1920 
figure  at  Is.  1.85d.  Average  gross  proceeds  fell, 
however,  from  Is.  7.68d.  to  Is.  3.67d.,  but  even  at 
the  latter  figure  forward  contracts  must  have  added 
considerably  to  the  gi'oss  revenue.  Coconuts  realised 
£1,950  net,  while  estate  expenditui-e  on  cultivation 
totalled  £875.  Sundry  receipts  on  the  estate 
amounted  to  £3.441,  and  included  an  under-valuation 
of  1920  stock  at  £3,386.  Consequently,  the  estate 
profit  on  production  amounted  to  £] 2.305.  Sundry 
receipts  in  I>ondon  totalled  £912.  while  London  ex- 
penditure amounted  to  £1,633.  Tlie  net  profit  for 
the  year  was  thereTore  £11,684.  The  amount 
brought  in  at  £4,318  was  enhanced  by  a  refund  of 
excess  profits  dutv  at  £1.037;  the  amount  available  for 
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•  listribution  was  thus  £16,930.  The  cliit>ctors  recoiii- 
iiuTul  a  dividend  of  2J  per  cent.,  requiring  £3.750, 
provision  for  income  tax  at.  £3,178  and  for  corjKiration 
pix>fits  tax  at  £.")6'2,  and  the  cun-yinr;  fonvartl  of  tlio 
balance  at  £9,450.  Bngjin  Sem  is  another  Company 
whose  financial  year  has  never  eJided  without  a  dividend 
disbureeincnt ;  nevertheless,  it  is  evident  that  its  divi- 
dtMi-eaniing  capacity  in  1921  has  been  influenced 
by  1'XtnvniH.xis  f.ictoi-s  that  do  not  accrue  to  ever) 
company  in  the  way  of  forwai'd  contracts  entered  into 
prior  to  the  slump  in  commodity  prices  A  glance  at 
the  »l)Ove  statistics,  however,  shows  that  dividend  dis- 
bursements have  never  exceeded  the  net  profits  of 
the  year. 

No  estimate  is  given  of  the  cmrent  year's  produc- 
tion, but  for  the  two  months  to  the  end  of  Febniai y 
66,500  lb.  liave  been  liai-vest«d,  as  against  50,508  lb. 
for  the  con-esponding  period  a  year  ago.  Accordin;^' 
to  the  i-eport,  the  labour  force  is  sufficient  for  present 
requirements,  and  the  health  of  the  coolies  satisfac- 
tory. No  mention  is  made  of  forward  contracts  for  the 
current  year,  and  in  their  absence  costs  will  require 
retrenching  if  the  present  price  of  the  raw-  commodity 
finds  no  Iiigher  level  before  tiie  end  of  the  year.  The 
fatal  tendency  to  increase  outputs  at  the  present 
moment  is  very  much  in  evidence,  but  as  the  wintering 
season  is  now  on  we  may  confidently  expect  trade 
deliveries  to  expand  at  the  expense  of  the  accunuilated 
London  stocks,  and  so  enhance  the  average  London 
price  above  its  prevailing  low  figure.  The  keynote  of 
the  day  is  economy,  and  manufacturers  are  evidencing 
in  a  greater  demand  for  off  qualities  and  scrap  the 
fundamental  impulse  of  buying  in  the  cheapest  mar- 
ket. No  doubt  many  are  suffering  from  their  con- 
tractual customs :  at  all  events,  we  believe  that 
"  browns  "  and  "  blacks  "  are  not  in  sufficient  supply 
in  London  to  meet  the  demand.  Many  companies  do 
not  publish  their  forward  sales,  so  that  it  is  an  open 
question  whether  Bagan  Serai  can  again  rely  on  en- 
hanced average  proceeds  to  offset  current  expenditure 
and  end  the  year  with  a  credit  balance.  The  fac*t  that 
it  is  proposed  to  pay  a  dividend  sliould  not  escape  due 
notice,  as  it  points  to  a  reliable  position  for  the  current 
year.  However,  the  strong  financial  position  of  the 
Company  as  at  December  31,  1921,  may  be  the  deter- 
mining factor.  Liquid  assets  at  £33,971  included  cash 
at  £13,270,  stock  at  £5,153,  Treasury  bonds  at 
£14.850,  and  sundry  debtors  at  £697,  while  the  cuiTent 
liabilities,  including  the  dividend  disbursement  of 
£3.750,  totalled  only  £5.982.  The  balance,  at  £27,989, 
is  subject  to  income  tax  and  corporation  profits  tax,  but 
as  revenue  estate  expenditure  in  1921  amounted  to 
only  £10.651,  the  position  must  be  regarded  as  veiy 
strong.  The  £1  shares  were  last  dealt  in  at  10s.,  a 
price  which  represents  a  market  capitalisation  of  £61 
per  planted  acre. 


Swiss  Industries  Fair. — The  Sixth  Swis.s  Industries 
Fair,  which  will  be  held  in  Basle  from  April  22  to 
May  2.  1922,  will  afford  traders  a  clear  and  comprehen- 
sive idea  of  the  scope  of  Swiss  manufactures.  The  direct 
descendant  of  the  ancient  Fair  which  has  been  held  in 
Basle  at  varying  intervals  ever  since  the  fifteenth  cen- 
tury, its  importance  is  indicated  by  tRe  fact  that  in 
1921  the  number  of  exhibitors  was  1,054  and  the  spac^ 
occupied  220.000  square  U-et.  The  locale  has  the  advan- 
tage of  being  within  easy  reach  of  two  adjoining 
countries,  and  throu<ih  its  great  international  railway 
junction  it  is  served  by  numerous  expi-ess  trains  from 
every  part  of  Europe.  A  special  office  in  Basle  under- 
takes to  arrange  for  hotel  accommodation  at  reasonable 
prices,  and  any  information  regarding  travelling  facili- 
ties will  gladly  be  sui)plie<l  by  the  Swiss  Federal  Rail- 
ways. Carlton  House,  llB  Regent  Street.  London.  S.W.  1, 
or  at  the  nearest  office  of  Thos.  Cook  and  Son.  Tlie 
latter  will  also  undertake  to  reserve  any  accommodation 
required.  Further  information  can  be  obtained  from  the 
Swiss  Bank  Corporation,  43  Lothbury,  London,  E.C.  2; 
the  Commercial  Attache,  Swiss  Legation,  32  Queen  Anne 
Street,  Ix>ndon,  W.  1 ;  and  from  the  ^wiss  Consulates 
abroad. 
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IRISH  TRADE  IN  1921. 

Complete  tables  of  Irish  imports  and  exports  will  not 
be  available  for  some  months  to  come,  but  such  par- 
ticulars as  are  now  available  have  been  published  by 
the  Department  of  Agriculture.  The  following 
tables  show  the  total  quantity  and  estimated  value  of 
certa.in  agricultural  and  other  products  exported  from 
Ireland  to  all  countries  in  1921  and  1920:  — 


(OOO's 

omitted.) 

-Quantity — . 

Estimated  Value 

1920 

1921 

1920 

1921 

Live-stock — 

£ 

£ 

Cattle 

...    (Xo.) 

927 

768 

35,613 

22,903 

Sheep 

...    (No.) 

.592 

587 

2,822 

2,130 

Pigs 

...    (No.) 

167 

66 

2,455 

688 

Horses  and  other 

animals 

(No.) 

27 

22 

1,476 

736 

Dead  meat — 

Bacon  and  hams 

...  (cwt.) 

786 

917 

9,667 

8,205 

Other  dead  meat 

...  (cwt.) 

100 

61 

840 

382 

Hides  and  .skins 

...  (cwt.) 

213 

163 

1,139 

413 

Wool 

...    (lb.) 

7,373 

5,047 

549 

126 

Dairy  produce — 

Butter 

...  (cwt.) 

555 

569 

8,897 

5,886 

Cheese 

...  (cwt.) 

145 

28 

1,089 

176 

Milk,  condensed 

...  (cwt.) 

186 

140 

689 

457 

Margarine 

...  (cwt.) 

83 

36 

511 

180 

Eggs      

(gt.  hds.) 

9,181 

8,513 

14,308 

9,577 

Poultrv— 

Alive  and  dead 

...  (cwt.) 

247 

264 

2,018 

1,354 

Lard      

...  (cwt.) 

62 

Ol 

550 

263 

Com — 

Oats 

...   (cwt.) 

2,141 

492 

1,9.54 

307 

Oatmeal 

...  (c«t.) 

62 

59 

90 

68 

Barlev 

...  (cwt.) 

196 

75 

227 

46 

Bran  and  pollard  and  other 

grain  offals 

...   (cwt.) 

430 

463 

303 

179 

Biscuits 

...   (cwt.) 

234 

212 

1..379 

1,189 

Potatoes 

...   (tons) 

283 

180 

2.880 

I. no 

Hav        

...   (tons) 

36 

4 

316 

24 

Seeds,  grass 

...  (tons) 

327 

362 

462 

524 

Stout,  beer  and  prjrte 

r  (h'hds.) 
at  prices 

1,288 

1,136 

7,246 

6,539 

Total  value  of  above 

in  year  of  shipment 

— 

— 

97.480 

63,462 

Total  value  at  1913  p 

nces     . . . 

— 

— 

36,555 

31,210 
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The  quantities  of  no  less  than  nineteen  of  the 
above  twenty-four  products  reveal  a  falling  off  from 
1920  to  1921.  Expressed  at  1913  prices  the  total 
value  of  the  exports  of  the  twenty-four  commodities 
in  1921  were  1-1.6  less  than  in  1920  and  17.7  per 
cent,  less  than  in  1913.  The  exports  in  the  latter 
year  were  somewhat  above  normal  (the  average 
annual  exports  of  cattle  from  1909-13  were  813,647), 
owing  in  particular  to  the  large  shipments  of  cattle 
held  up  in  1912  on  account  of  foot-and-mouth  disease. 
The  decrease  in  pi'ices  in  1921  combined  with  the  de- 
crease in  quantities  had  the  effect  of  reducing  the 
actual  money  value  of  the  exports  of  the  above  com- 
modities from  £97,480,000  to  £63,462,000— a  de- 
crease of  34.9  per  cent. 

The  following  preliminary  table  indicates  the  value 
of  the  shipments  to  Ireland  from  countries  other  than 
Great  Britain,  classified  accoa'ding  to  commodities. 
Particulars  of  shipments  from  Great  Britain  are  not 
yet  available. 

1920  1921 

£  £ 

Farm  produce,  food  and  drink  ...  2o,968,030(a)    16,461,387 

Raw  materials 8,106,005(6)      4,414,260 

Manufactured  poods — 

Yams,  threads.  &c 1.992,053  286,616 

Piece-goods,  apparel,  &c.     ...  ...        143,671  158,413 

Leather  and  leather  goods  ...  ...  53.576  7,530 

Metals     and  manfrs.  of     (inchidiufr 

machinery)  2.161,605  781,691 

Woollen  manfre 242,035  176,096 

Paper,  stationery,  &c 858,145  323,966 

Glass,  earthenware,  &c 337,572  285,618 

Chandlery,  oils,  &c 1.592,716  1,128,337 

Chemical's,  fertilisers   and   dyestuffs     1,120,284  579,634 


Total 
Unclassified 


8.501,657(()       3,727,901 
189,500  18,535 


Total  shipment  from  countries   other 

than  Great  Britain 42,765,192(d)    24,622,083 

(a)  Total  from  all  countries  in  1920  ...  £64,318.403 
(6)  Total  from  all  countries  in  1920  ...  28,171.747 
(c)  Total  from  all  countries  in  1920  ...  111,259,882 
(rf)  Total  from  all  countries  in  1920    ...     203.750.032 


Intrustrial  Companm. 

METROPOLITAN-VICKERS    ELECTRICAL 
COMPANY,  LIMITED. 

Issued  Share  Capital  :  £2,395,000  in  616,525  8"„  Cumulative 
Preference  Shares  of  £2  each,  1,136,950  Ordinary  Shares  of  £1 
each  and  500,000  Deferred  Shares  of  Is.ieach,  fully  paid.  6",, 
Prior  Lien  Tebentures  :  £142,700  ;  4"^  Mortgage  Debenture 
Stock  :  £1,241,353. 


l)eprc- 

IJelionture 

Fnf. 

(.inlinary 

To        (';irn.-,l 

Vearto 

I'rofitf 

ciutiou 

etriCL' 

Div. 

Dividend 

Reserve  Forward 

Dec.  31 

£ 

£ 

£ 

£t 

£t         % 

£            £ 

1017     ... 

191,138 

81,361 

G9,(>S4 

68,625 

10,U00   51,23-1 

1918     ... 

240,575 

72,318 

69,654    - 

78,090 

—      — 

—          77,717 

1918     ...    320,660    60,740      69,654  116,917            8        100,000  61,069 

1920  ...    402,214    59,070      69,654  165,756          12i      100,000  58,824 

1921  ...    440.342    68,585      69,654  •  168.111          12i      100,000  92,815 

»  After  charging  taxation.  t  Aftt-r  deducting  income  ta.\. 

This  undertaking,  which  was  formerly  known  as 
the  British  Westinghouse  Electric  and  Manufacturing 
Company,  has  developed  rapidly  since  control  was 
t-aken  in  1918  by  the  Vickei-s-Metropolitan  Cari-iage 
interests.  Between  1918  and  1920  the  issued  share 
capital  was  increased  from  £1,395,000  to  £2,395,O(J0, 
and  the  a\ailable  profits  rose  from  £246,57")  to 
t4(l2,214.  In  the  accounts  for  1921  now  to  hand  ilic 
credit  balance  is  shown  at  £440,342.  an  increase  of  over 
t;f!S,(KK),  which,  howevei-,  would  ap]K\u-  to  indicate 
that  the  actual  earnings  have  fallen,  for  there  has  been 
deduction  for  excess  profits  duty  on  the  present  occa- 
sion, whereas  in  1920  the  chaij^e  under  tlrs  heading 
ripparently  exceeded  .£100,000.  The  difiiculiies  attend- 
ing operations  were  of  course  more  serious  than  in 
1920,  but-  owing  in  part  to  contracts  catnied  forward 
from  that  year,  the  works  were  kept  well  employed, 
despite  a  reduction  in  new  business.  As  shown  in  the 
alx>vc  table,  the  dividend'  is  maintained  at  twelve  and 
a-half  jx-r  cent.,  £'100.000  is  again  placed  to  resene, 
and  the  surplus  remaining  permits  of  an  increase  in 
tlie  "  carry-forward"  from  .£58,824  to  £92,815. 


Changes  in  the  balance  sheet  may  be  .-ieen  fr<jm  tlx- 
following  table:  — 

LIABIUTIES.  ASSKXS. 

Kcrserve  Fixed 

and  '   Assets,                                     Debtors 

Dtt\        Issued                          Carry-  |   Goodwill,   Stocks     Invest-      and 

31        Capital'    CreditorsJ.  forward  ic.           &c.        ments        Cash 


»  Including  Debenture  capital.        t  Including  dividends  payabl'-. 

The  only  i-eservo  shown  in  the  balance  sheet  is  ont- 
of  £400,000  for  general  purposes,  but  there  appears  to 
be  a  provision  for  certain  contingencies  included 
among  creditors.  As  regards  the  fixed  assets  (which 
include  patents,  goodwill,  &c.,  £75,000),  it  may  be 
pointed  out  the  annual  amount  written  off  for  depre- 
ciation includes  special  allowances  on  plant  and 
machineiy.  No  information  is  furnished  as  to  the  pro- 
portion which  work  in  progi'ess  forms  of  the  total 
stocks.  These  ai-e  taken  at  cost  or  under,  and  the 
investments  (which  include  interests  in  allied  and 
other  companies)  are  taken  on  the  same  basis.  It  will 
be  seen  that  debtors  and  cash  together  exceed  current 
liabilities,  including  dividends  payable,  by  £843,786, 
whereas  the  previous  l>alance  sheet  showed  a  pro- 
nounced shortage  of  liquid  assets. 

The  position  of  the  Company  in  regard  to  work  in 
progi-ess  and  new  business  can  scarcely  be  as  favour- 
able as  at  the  beginning  of  1921,  and  the  cun'ent  year 
will  doubtless  witne'Bs  a  shrinkage  in  earnings. 
Although  foreign  competition  has  recently  become 
severe,  the  prospects  appear,  however,  to  be  much  less 
uncertain  than  in  other  branches  of  industry.  The 
Comp.my  has  established  an  excellent  reputation  for 
tlie  quality  of  its  products,  and  its  position  is  to  a 
large  extent  ensured  by  its  alliance  with  Yickers  and 
the  Metropolitan  Carnage,  Wagon,  and  Finance  Com- 
pany. The  Ordinary  shares  appear  to  be  under- 
valued at  the  present  quotation  of  22s.  3d.  .-Vt  this 
|jrice,  allowing  for  the  distribution  of  twelve  and  a- 
half  per  cent,  now  payable,  the  yield  is  9.8-  per 
cent,  on  the  basis  of  a  dividend  of  ten  per  cent.  The 
Eight  per  Cent.  Cumulative  Preference  shares,  at 
41s.  6d..  ex  dividend,  afford  a  return  of  7.7  per  c^nt.. 
while  the  six  per  cent.  Prior  Lien  Debentures,  at  the 
current  mean  price  of  96i,  and  the  Four  per  Cent. 
Mortgage  Debenture  stock,  at  66i,  give  a  flat  yield 
iif  6.2  |ier  cent,  and  6  per  cent,   respwfively. 


I 


BRITISH  AND  ARGENTINE    MEAT  COMPANY, 
LIMITED. 

Issued  Share  Caoltal  :    £1,452,399.  in  449,500  6*^,,  Cumulative 
Participating  Preference  Shares,  and  1,002,899  Ordinary  Shares 
of  £1  each,  fully  paid. 
Debenture  Stocks  :     £26,735  First  and    £445,200  Second. 


Trad  in 

rr 

I'rolit. 

Deprec 

a-     Deb. 

Pref. 

Ordinary 

To 

Carried 

ic.o 

tion 

Service 

Div. 

^Dividend-. 

H«<-n-B 

6   Forward 

1915  375,103  40,000  69,439  38,208  12.%362  12J  116,000  2,830 

1916  409,832  67,000  67,662  38,208  125,362  12}  115,000  9,639 

1917  -444,313  70,000  65,715  38,208  126,362  12|  140.000  14,568 

1918  434,163  70,000  65,305  38,208  125,362  12}  140,000  U,S57 

1919  688,468  137,000  61,997  38,208  12.0,362  12J  2i«l,iX)0  37.76S 

1920  601,384  100,000  69,877  38.208  125,362  12J  176,000  40,695 

1921  533,705  100,000  68,555  38,208  126,362  12}  173,000  77,275 

•  After  providing  for  taxation. 

Several  features  of  int-erest  are  contained  in  the 
report  of  this  Company  for  the  twelve  months  to 
December  31.  Prices  of  imported  meat  were  lower 
than  in  the  previous  year,  and  owing  to  the  large 
quantities  available  in  this  country  it  was  ditticult  at 
times 'to  dispose  of  the  Company's  stocks  on  re- 
munerative terms.  The  accounts  show  a  trading 
profit,  after  providing  for  taxation,  of  .£450,209,  a 
ii^'ure  which  is  only  slightly  below  the  balaicn  for 
1920;  but  it  must  be  remembered  that  the  liability  for 
excess  profits  duty,  wliich  apparently  exceeded 
£10(1,000  in  tiiat  year,  has  not  appeared  as  a  charge 
on  the  present  occasion.  The  Company  increased 
its  investments  considerably  during  1921,  and  tlie 
income  from  this  source  has  risen  from  £48.171  to 
£84,581,  so  that  the  total  profit  at  £533,705  is 
£32,321  higher  than  in  1920.       It  will  be  seen  from 
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'. Iif  alxwu  table  that  llicio  luis  Int'ii  praoliiiilly  ii 
iluiiiKi''  ill  ilif  uppnipriatioiis  miulo  l>y  the  iliicctui' 
rill'  biil;itu'«>  sliwl  is  iiimlvsitJ  Ih'Iow  :  — 


UAIUI.IT1E?. 


I»V1      l,!r.>4,3]|  I,(>6i,!)v;  l,IS;,&M 

•  It' luding  D«bciitiir\<    mocks. 
Ji\  i.l.Tds  pa3*«ble. 


SukW"',      Iiivi«l- 


Jllll« 
MOV.IOA      9U5,!I4»      44V-07  l.llS.oSS 

i,»:.Msoi    j«i,;u  1,419,048    s;i,i;i 

t  InduUiug    cuutUigoiley    rvsi>n-cb     and 


It  is  worthy  of  notice  that  there  lias  been  no 
c'huiige  in  the  share  capital  siuce  1913  when  an  mnal- 
:.'!iiiiiitiun  was  effected  with  James  Nelson  and  Sons, 
limited.  Apaj-t  fix>ni  undisclosed  provisions  for 
riiniiuf.'encies  the  Compauv  has  a  resen-e  account  uf 
t'!tL'."i.(XK)  and  an  insurance  fund  of  £135,261.  Tlie 
outstanding  changes  among  the  assets  have  lieen  the 
shaip  contraction  in  stocks  and  tlie  expansion  in  in- 
vest tnents.  The  latter  include  trade  investments  L>f 
t*JL'.0'.>7  and  (Government  securities  of  €1,336,639, 
which  ])rt'suhiably  fepivsents  the  market  vahie  ruling 
ou  December  31.  The  Company  also  holds  Treasuiy 
bills  of  i;r)4;">,313.  in  adilition  to  cash  balances  of 
!ilS(),.'i9S.  Assuming  tliat  stocks  are  taken  at  market 
values  tlje  tinancial  position  may  be  considered  higlily 
satisfactory.  Tile  Company's  prospects  ai'e  favmir- 
iiblc,"  and  the  maintenance  of  the  twelve  and  a-lialf 
|jer  cent,  distribution  (which  includes  a  bonus  of  two 
and  a-lialf  per  cent.)  should  not  present  any  difficulty. 
The  OixliiiiU'y  shares  which  stood  at  '23s.  '.)d.  before  tho 
publication  of  the  report  are  now  quoted  at  263.  lid.. 
:(nd  at  this  price,  allowing  for  the  final  distribution, 
ihe  retm-n  is  0.7  per  cent,  on  a  ]2i  per  cent,  basis. 
The  Cumulative  Participating  Preference  shares 
iwhicii  are  entitle<I  to  six  per  cent,  per  annum  and 
one-fifth  per  cent,  for  every  one  per  cent,  paid  on 
the  Oitlinary)  yield  7.1  per-^cent.  at  the  present  quo- 
tation of  24s..  ex  dividend,  wliile  the  Six  per  Cent. 
Debenture  stock  at  the  current  monn  jirioo  of  96  gives 
;i  flat  yield  of  over  6.2  per  cent. 


57430 

70,324 

96,666 

■7 

64,323 

7df767 

42,342 

70,800 

69,131 

0 

42,318 

70,800 

65,305 

4 

73,154 

42,396 

70,800 

55,305 

4 

72,994 

63,050 

70,800 

82,957 

0 

87,723 

78,000 

70,800 

110,610 

8 

91,509 

03,537 

47,200 

110,610 

8 

:i36,265 

THE   BRITISH   PORTLAND   CEMENT 

MANUFACrURERS,  LIMITED. 

Issued  Share  Capital  :   *:2.562,622,  in   1,180,000  6  ,,  Cumulative 

Pref.  Snares  and  1,382,622  Ordinary  Shares  of  il  ea;h,  fully 

paid.    5  g  First  Mortgage  Debenture  Sto:k  :  £1,612,698. 

Deb.  Int.  To 

TeAT  to  and  Deprecn.    Preference       Ordinary       Oarried 

Apr.  30      Profit"  Eed.  Fund     Reserres    Dividend     ^Dividend— i'  Forward 
£  £  £  £  £  %  £ 

1914     ...    316,000  60,145  

1918     ...    264,864  76,147 

1916  ...    247,038  76,228 

1917  ...    244,567  76,228 

1918  ...    307,764  76,228 

1919  ...    539,424  76,228 
1919t  ...    356,921  50,819        103,53 
Dec  31 

1920  ...    554,635  76,228        155,000  70,800         207,393      15      181,478 

1921  ..    476,012    106,800        155,i  00         70,80u         138,262      10      180,628 

•  A/ter  proTidin?  for  taxatioi  and  directors'  and  trostees'  fees,    t  Period 
of  eight  months  to  December  31.    *  Subject  toexcoss  piojtsdut.v. 

In  their  report  for  the  vear  1921  the  diiectors  of 
this  Company  call  attention  to  several  factors  which 
have  adversely  affected  tlie  demand  for  Portland 
cement.  In  tlie  home  market  the  falling-off  in  busi- 
ness was  caused  mainly  by  ihe  three  months'  coal 
stoppage,  the  general  depression  of  trade,  and  the 
Government's  change  of  policy  with  regard  to  the 
national  housing  schemes.  The  expcnl.  trade  was  also 
injured  by  the  dislocation  of  the  exchanges  and  by 
lower  freights  from  tlie  Continent  than  those  obtain- 
able from  this  countr\-.  This  transition  from  the 
"boom"  conditions  of  1920  is  reflected  in  the 
accounts,  which  show  a  decline  in  the  piTifit  from 
t^.M.eii.S  to  .t476,012.  The  actual  ivduction  in  earn- 
ings has  obviously  been  much  greater,  for  on  the  pre- 
sent occasion  provision  has  had  to  be  made  for  excess 
ptx)fits  duty  ill  respect  of  only  four  months,  wlieivas 
in  the  previous  year  tFie  jjrofit  was  arrived  at  after 
providing  foi  the  total  liability  in  respect  of  all 
accounting  periotls  to  December  31,  1920.  Details  of 
ilu  appropriations  for  the  year  are  supplied  in  the 
aljove  table.  As  in  1920,  it  has  been  deemed  necessaiy 
to  make  heavj^  allowances  for  dejireciation. 


Hecfiil  balance  slieets  are  summarised  below:  — 

rjAJJILTllKS  llc«rv«t  ASSKTS 

Debtora 


HcKcrvva 

Issuod  C*rTy-        Fts«d 

Doe.    Opital*   Credlton.t   torwanl     AmoU 


Inirait- 
montM 
and  and 

Stocka      Louu  OiHh 


Is-J  1M«  n««  I  <^^.V,..  S;"'S'^  3,429,002  436,093  1,548,732  574,591 
,1:,,  r??:'V?^  l,0i.2,312  910,300  2,8S0,SC»  C5-.M6S  1,405,027  7'.'6,640 
1921  4,1.53/0  '...,a'.>l  111... 7361    .1,3;.1,0U6      5J.-,,4.«   l.o;..,3aO     7.ii.61S 

•  Includlnc  Dcbcntoro  stock,     f  Intludini;  ccintlngoucioi  and  Unal  divldcnda 

""    "    ~  '"  L'.\pUU*IS. 


payable.      I  After  d.-diicilng  uil  i.« 


During  the  yeai-  the  Company  privately  issuefi 
Co09,533  Five  pev  Cent.  Debenture  stock,  and  it  is 
v.orthy  of  notici;  that  llio  discount  and  otlier  expenses 
involved  exceeiled  .^162,100,  a  sum  which  has  now 
been  written  down  to  £'53,029  by  utilising  the  Deben- 
ture ri^dempl  ion  fund.  The  provisions  made  for  de- 
in-ecialion  constitute  almost,  the  whole  of  the 
Company's  resei-ves,  an<l,  owing  to  this  accounting 
practice,  the  fixed  assets  are  accordingly  entered  a-, 
cost.  The  iii<("slinents  include  loans,  and  are  valued 
at  cost,  while  stocks  are  taken  at  cost  price  or  under. 
Excluding  both  of  these  items,  the  balance  slieet  shows 
surplus  hquid  assets  of  9ver  £193,1)00,  cash  and  bills 
being  inoteased  during  the  vear  from  £108,891  to 
£356, 473. 

Ihe  (.'oiiipany  is  a  subsidiaiy  of  the  Associated 
Porlland  Cement  Manufacturers,  a  group  which  con- 
trols approximately  eighty  per  cent,  of  the  home  trade 
and  ninety  per  cent,  of  the  export  trade  of  this  country. 
Fiireign  competition,  which  was  partly  responsible  for 
the  early  misfortunes  of  the  combine,'  reasserted  itself 
in  1921,  the  impoi-ts  being  105,711  tons,  compared 
with  38,43.S  tons  in  1920.  During  the  first  two 
months  of  the  cun-ent  year,  however,  imports  have 
fallen  in  quantity  by  over  sixty  per  cent,  compared 
with  the  corresponding  period  of  1921,  while  exports 
have  been  reduced  by  not  more  than  twenty  per  cent. 
The  outlook,  however,  is  still  rather  uncertain, 
for  there  can  be  no  general  resumption  of  construc- 
tional work  until  costs  have  been  reduced  much  below 
the  present  level.  Still  the  Company  should  be 
able  to  maintain  its  Ordinary  dividend  at  ten  percent., 
and  on  this  basis  the  shares,  now  quoted  at  20s.  lOd. 
(allowing  for  final  dividend),  afford  a  return  of  9.6  per 
cent.  The  Six  per  Cent.  Cumulative  Preference  shares 
n^  18s.  give  a  r(>turn  of  6.7  per  cent. 

D.  H.  EVANS  AND  COMPANY.  LIMITED. 

Issued  Share  Capital  :  £500,194  in  200,000  Preference  Shares  and 
300,194  Ordinary  Shares  of  £1  each  fully  paid.  Debenture 
Stock  £150,000. 


Espeai.c.« 

To 

Ordinary 

Gross      &  Deb.  Repairs  &  Net 

Re- 

Pref. 

^Div.i, 

^Div.-v 

Profit     service    Dcprec.  Profit 

serve 

Div. 

Amt.    % 

Amt.       % 

500 


1917  201,603    134,673    7,931      50,005    3,43912,000  22  524  12}    7,683 

1918  225  133    143,24110,574      69,318    2,85712,000  22,.524  124  10,500 

1919  280,187    171,54714,174      94,465    6,46012,000  27.029  15    18.900    1,360 

1920  408,606    214,24124,985    169,28114,11612,000  76,048  25       — •         — 

1921  407,190    257,37715,099    134,719  82200112,000  60,039  20       —  — 

1922  382,417  264,678  12,556  115,183  59706112,000  52,534  17}  —  — 
•  120,000  Ordinary  shares  of  £1  substituted  for2,00u  Founders'' shares  of  £1. 
+  Including  £71,016  reserved  for  taxation. 

t  Including  £49,388  reserved  for  ta.vatiou. 

The  past  year  has  been  one  of  exceptional  difiTiculty 
for  drapery  concerns,  but  this  Company  has  neverthe- 
less succeeded  in  maintaining  its  earnings  at  a  very 
satisfactory  level.  The  net  profit  amounts  to  .€115,183. 
from  which  has  to  te  deducted  additional  taxation  of 
£49,388  (including  excess  profits  duty  £25,767  to  Feb- 
ruaiy  1921),  leaving  a  balance  of  £6-3,795.  For  1920- 
1921  the  balance  amounted  to  ,£58,703,  this  figure 
being  airived  at  after  charging  excess  profits  duty  of 
£63,516  for  accounting  periods  to  February  1919. 
Details  of  the  appropriations  for  the  year  are  given  in 
the  above  1  table.  The  "carry  forward"  is  £22,179 
(against  £31,237),  subject,  as  in  the  previous  year,  to 
Corporation  tax. 

The  financial  position  is  shown  below: — 
Balance  Sheet,  February  19. 


LIABILITIES. 

ASSETS. 

1921           1922 

1921 

1922 

£                £ 

£ 

£ 

Issued  capital    . 

..      600,194      500,191 

Fixed   assets  and 

Deb.  slock 

.      150,000      150.0110 

Boodwill           ...      6-47,243 

655,362 

Creditors' 

.      250.843      197.992 

Stocks      231,825 

187,911 

Reserve  fund 

.      130,552      140,870 

Investments      ...       52,693 

53,714 

Other  reserves   . 

65,976        67,096 

Debtors 102,339 

88,928 

Carried  forward. 

.        31,237        22,179 

Cash        ...         ...        94,802 

92,416 

1,128,802  1,078,331 

1,128,802  1,078,331 

*  Including  fi 

nal  dividends. 

498 


THE     STATIST. 


[April  1,   192li 


The  "  other  reserves"  are  represented  by  Deben- 
ture and  Mortgage  redemption  funds  ot  £46,096  and 
a  pension  fund  of  £21,000.  The  directors  do  not 
reveal  the  basis  upon  which  stocks  are  taken,  or  the 
^■aklation  attached  to  goodvi'ill.  The  investments, 
exckiding  those  in  resi>ect  of  the  redemption  funds,  are 
compiised  of  Victory  Bonds,  which,  at  cost,  amount 
to  £40,267.  It  will  be  seen  that  the  contraction  in 
stocks  has  improved  the  liquidity  of  the  position,  the 
surplus  of  current  assets  l>eing  £23,619,  compared 
with  a  deficiency  in  the  previous  accounts  of  £13,435. 
Assuming  that  stocks  have  been  valued  conservatively, 
I>rofits  should  be  maintained,  and  it  may  be  added  that 
in  future  there  will  be  no  liability  for  excess  (profits 
duty.  On  the  basis  of  a  dividend  of  seventeen  and 
■.i-half  per  cent.,  the  Ordinary  shares,  quoted  at  39s., 
or  37s.  3d.  ex  dividend,  yield  9.4  percent.,  while  tlie 
Six  per  Cent.  Cumulative  Preference  at  18s.  2d.  ex 
dividend  afford  a  return  of  6.6  per  cent.  The  Four 
and  a-Half  per  Cent.  TMortgage  Debenture  stock  at  the 
current  mean  price  of  69  gives  a  flat  yield  of  6.5  per 
cent.  • 


Service    dend     r-Dividend- 
% 


14,250 
21,000 
22,726 
28.000 


10  10,000 

16  20,000 

16  20,000 

10  10,000 


Cnrried 
c:>tio2S  Forward 

—  10,630 

—  21,180 

—  9,231 

—  20,890 
10,000  17.419 
19,511  26,684 
S0,804  38,490 

37,916 


MAPPIN  AND  WEBB,  LIMITED, 

Issued  Share  Capital  :     £1,150,000  in  750,000  8"„  Cum.  Pref. 
Shares  and  400,000  Ordinary  Shares  of  £1  each. 

4  %   1st  Mortgage   Debenture  Stock  :     £225,000. 

Pfefer- 
Debcn- 
Bppre-    ture 
Profit*  ciatiira 
Tear       £  £ 

1914...  41,124  4,961  10,406  22,841 
1916...  62,?01  6  619  9,769 
1916...  44,864  5,765  8,718  — 
1917...  62,270  9,653  10,937  35,120 
1918...  88,814  ll,.",?!  10,516  30,197 
1919...  108,134  10,367  10,875  17,325 
1920...  126,908  9,565  11.666  20,353 
1921...    9'^,"36      9,.321      9,i87    42,000 

•After  deducting  ta:ration  inrlading  incomo  tax  on  dividends. 
tAfler  deducting  income  tax. 

The  financial  results  of  this  fii'ni  of  jewellers  and 
silverware  manufacturers  for  the  year  1921  are,  on 
the  whole,  of  a  more  favourable  nature  than  might 
have  been  anticipated.  The  net  profit,  compared  with 
1920,  shows  a  reduction  of  £26,262  at  £79,427,  while, 
owing  to  an  increase  in  the  Preference  requirements, 
the  balance  available  for,  the  Ordinary  shareholders 
IS  relatively  much  smaller.  Details  of  the  various 
appropriations  are  given  in  the  above  table.  It  will 
be  seen  that  the  new  capital  created  in  1920  ranked  for 
a  full  year's  dividend  in  1921.  The  balance  sheet  is 
analysed  below:  — 


Balan 

ce   S/icel 

Decemhir  31 

1921 
£ 
Capital           ...  1,1,10,000 

1920 

r. 

1,149,805 

1921 

1920 

Fixed  assets  ... 

378,013 

317,249 

Hebenture  stock    226,000 

226,000 

Stocks 

688,269 

714,649 

Creditors'       ...      670  28G 

561,520 

Trade  invost- 

mentst 

839,069 

725,438 

General  reserve       60,000 

50,000 

Other  invest- 

ments 

13,607 

9,937 

Siukin;;  fund  ...       36,768 

52,961 

Debtors   and 

Carried  forward       37,916 

38,490 

cash 
OoodwiU,  &c.... 

140,902 
120,000 

170,603 
.120,000 

2,07.<,970      2,057,776   I  2,078,970     2,067,776 

•  Including  final  dividends  payaUe.    +  Including  advanccsand  current  accounts 

The  creditors  include  loans,  the  amount  of  wliich 
is  not  disclosed.  Information  is  also  lacking  as  to  the 
extent,  of  the  advances  made  to  subsidiary  and  con- 
nected companies,  the  amounts  due  being  included 
under  the  heading  of  investments  in  those  under- 
takings. The  other  investments  are  in  respect  of  the 
Debenture  sinking  fund,  and  are  valued  at  cost.  It  is 
impossible  to  form  any  exact  estimate  of  the  liquidity 
of  the  position,  but,  excluding  stocks,  there  is  still 
apparently  a  pronounced  shortage  of  cm-rent  assets. 

No  reference  is  made  to  tiie  position  of  the  allied 
undertakings  or  to  the  basis  upon  which  the  invest- 
ments therein  are  valued ;  'but  it  may  be  assumed  that 
stocks  are,  as  usual,  valued  on  a  conservative  basis. 
During  the  current  year  considerable  economies  will 
doubtless  be  effected  by  the  concentration  of  manufac- 
ture in  the  new  Sheffield  factory,  which  has  now  been 
completed.  The  trade  [irospects  abroad,  however,  are 
not  favourable,  and  the  business  in  Johannesburg  has 
doubtless  been  injured  by  the  protracted  strike  on  the 
Band.     Assuming  a  dividend  of  eight  per  cent,  for  the 


current  year,  the  Ordinary  shares,  now  quoted  at 
19s.  6d..  or  iHs.  2d.  ex  dividend,  give  a  retm-n  of 
8.8  per  cent.,  while  the  Eight  per  Cent.  Cumulative 
Preference  shares,  at  19s.  6d.,  yield  8.2  per  cent. 
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COMMONWEALTH  OF  AUSTRALIA. 

Offer  at  96  of  £5,000,000  Five  per  Cent.  Registered 
stock,  1935-45.  Flat  yield,  £5  4s.  2d.  per  cent.  ;  mini- 
mum yield,  with  redemption,  £5  6s.. per  cent,  per  annum. 

That  the  Commonwealth  Government  should  lie  able 
to  float  a  five  per  cent,  loan  at  95  is  a  reflection 
not  only  of  tlie  recent  easing  of  money  rates,  but  of 
the  probability  that  the  downward  tendency  will  proceeil 
further.  At  the  price  of  issue  the  stock  cannot  be  con- 
sidered very  attractive,  but  the  market,  discounting 
future  conditions,  accorded  it  a  ready  welcome.  The 
current  shortage  of  trustee  helped  to  strengthen  the 
demand.  The  jjroceeds  of  this  loan  will  he  used  (<■ 
meet  exjjenditure  on  development  works  and  for  tin' 
redemption  of  Treasury  bills.  Commonwealth  of 
Australia  Debentures  and  stock  issued  and  payable  in 
London,  the  property  of  persons  not  domiciled  in 
Australia,  are  not  subject  to  any  taxes,  duties  or  levies 
in  Australia. 

WHITEHALL  ELECTRIC  INVESTMENTS,  LIMITED. 

Offer  of  £2,500,000  Six  per  Cent.  First  Mortgage 
Detenture  stock,  1925-49,  at  87^,  and  1,500,000  Seven  and 
a-Half  per  Cent.  Cumulative  Preference  shares  of  £1  each 
at  par.  Flat  Oeljenture  yield,  £6  17s.  2d.  per  cent,  per 
annum. 

The  Company  has  been  formed  to  control  a  number  of 
electrical  undertakings  in  Mexico  and  Chili.  The  present 
issued  capital  is  £5,000,000  in  £1  Ordinary  shares,  which 
will  be  supplemented  by  the  Preference  and  Debenture 
emissions.  The  Debenture  st^jok  is  a  first  specific  charj;*- 
upon  approximately  £4,000,000  of  shareholdings  in  sub- 
sidiary companies.  Though  substantial  in  amount,  such 
security  is  not  of  a  satisfactoiT  type,  as  shareholders  are 
but  deferred  creditors  on  the  tangible  assets.  Total  Deben- 
ture interest  and  Preference  dividends  will  amount  to 
£262,500,  which  compares  with  current  annual  profits  of 
about  £500,000  and  estimated  profits  of  £100,000  when 
<levelo]jmeiit  work  is  carried  out.  The  undertaking  is 
under  capable  aciministration,  and  the  fact  that  the  whole 
of  the  Ordinary  capital  has  been  subscribed  by  private 
interests  is  an  assuring  point.  The  securily  offered  is  not, 
however,  within  the  high-<dass  category  which  the  investor 
requires  under  present  circumstances.  The  lists  will  close 
on  or  before  Thursday,  April  6. 

PORCUPINE  DAVIDSON  GOLD  MINE.  LIMITED. 

Offer  at  par  of  800.000  5s.   Trefent-d  shares. 

The  Company  has  been  formed  to  operate  mining 
properties  in  Northern  Ontario,  comprising  in  particular 
the  Davidson  gold  mine.  The  property  includes  ten 
mining  claims  aggregating  4O0  acres,  owned  in  fee  simple. 
Purchase  consideration  was  £675,000,  of  which  £625,000 
was  applied  by  the  vendors  in  subscribing  for  £175,000 
Prefened  shares,  and  the  whole  of  the  issued  1,800,000 
(£450,000)  Ordinary  shares.  A  further  200,000  Preferred 
shares  have  lieen  subscribed  by  the  Egyptian  Foreign 
Trust,  Limited,  and  together  with  the  unissued  balance 
of  600.000  Prefened  shares  are  now  offered  for  sale.  The 
Preferred  shares  carry  the  right  to  two-thirds  of  the 
profit  distributed  annually  until  one  hundred  percent,  in 
dividends  has  been  paid  thereon,  and  thereafter  are 
entitled  to  twenty  per  cent,  non-cumulative  dividend  in 
priority  to  the  Ordinary  capital.  Purchasers  will  be 
entitled  to  an  option  certificate  carrying  the  right  to 
subscription  at  par  within  the  next  two  years  for  three 
Ordinary  shares  of  5s.  each  in  respect  of  every  complete 
block  of  eight  Preferred  shares.  It  is  stated  that  working 
facilities  are  exceptionally  favourable,  as  there  is  a 
railway  within  three  miles  of  the  mine;  the  rock  requires 
little  timbering,  and  is  comparatively  dry,  and  an  ample 
labour  supply  is  available.  Tlie  engineers'  report  con- 
tains optimistic  estimates,  but  in  the  absence  of  definite 
figures  ai  to  ore  blocked  out  the  \^nture  is  certainly 
speculative,  especially  as  it  is  difficult  to  say  how"  far  the 
results  actually  obtained  at  the  te.st  mill  can  be  regai-ded 
as  typical  for  the  whole  ore  body. 
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BOSEHAUGH  (CEYLON)  TEA  COMPANY. 

Ofl.T  ..I  100.000  >liiir..s  .,f  £1  ,,1,1,  al  p,,!. 
TJif  l'oiii|vaii_v  lias  l»'«'u  l'>iiii<xi  Ui  uik.-  >,\,-v  iiTlaiu 
lea-giinleiis  aiitl  int*ii>l«nle<l  rubber  of  the  Itosebaiigh 
tVvlon  Cviiii|vauv.  Tho  pinvliaw  coii>i<lfration  is 
£175.000,  iMiyabli-  as  t,.  £75.000  in  .aj^li  an.l  £100,000 
bv  tho  allolMU'iit  ..f  100.000  fully-|ijiia  shares.  Tho  towl 
area  of  tlio  t-^taU-  is  ivtiinieil  at  4,726  acrt*,  of  whioli 
3.210  acrv's  ar»»  under  tea,  622  a<-res  uu<ior  rubber,  and 
894  acr«»-  under  buiUlings,  resorve  and  waste  lands,  &c. 
Aotxjrding  to  the  p nwiHvt us,  the  estimate*!  1922  tea  crop 
i.s  1.410,000  lb.,  to  t-ost  41.31  ots.  jht  lb.,  or  6.61d.  per  lb. 
with  the  average  rupt>e  rate  at  Is.  W.  Blnek  tea  is 
Mianufaetured  *>n  all  the  estates  e.\»vpt  Eduragalla.  where 
inveii  tea  is  at  present  made;  the  latter  ivali^es  an 
average  price  of  9^i\.  per  lb.  The  net  average  sale  prices 
for  the  black  loa  of  the  <lifferent  estates  on  various  dates 
ranges  Ivtween  Is.  IJtI.  and  Is.  6id.  per  lb.,  but  as  many 
packagt*  have  been  sold  on  Rosehaugh  account  since  the 
opening  of  the  year  greater  importance  would  liave 
attached  to  net  average  figures  for  1920,  1921,  and  1922 
to  dat<'.  Subject  to  allowances  for  administration  ex- 
penses and  deprei-iatii^n  on  buildings  and  plant,  the  profit 
for  lhocurri>nt  year  on  a  ci\>p  of  1.200,000  lb.  is  estimated 
at  £35.000  if  the  present  average  prices  for  tea  are  main- 
taine<l  thnmghoiit  the  year.  Tlie  rubber  crop  for  1922 
is  estimat«<d  at  290.000  lb.,  and,  accoiding  to  the  prospe<-- 


tus,  tho  output  is  Ix'ing  soKl  at  a  profit,  ov«n  in  face  of 
the  pn<vuiling  low  prices.  The  purchase  pnco  in  respect 
of  the  planted  ar«a  works  out  at  £45  10».  jjer  acre,  and 
the  Company  will  be  capitalistxl  at  alout  £52  per  planted 
jicro.  Working  capital  is  considered  adiKpiate.  Capital 
exi)enditure  for  tho  year  is  estimated  at  £1,500;  about 
100  ncnsof  land  is  available  for  new  tea  clearings.  The 
[wir  capitalisation  per  plante^l  acre  is  rather  high.  More- 
over, tile  issue  is  made  at  a  ^noment  when  aviTage  resulte 
for  Ceylon  companies  are  extremely  good.  The  abroga- 
tion of  the  tundu  and  penal  clauses  also  provide  a  certain 
uneasiness  as  regards  labour,  and  wages  will  no  doubt 
rise  in  consequence.  The  estimated  profits  of  the  current 
.vear  will  hardly  allow  the  fifteen  per  cent,  dividend  which 
is  usually  postulated  a,s  a  reasonable  return  on  capital 
invested  in  tropical  agri<'ultural  enterprises.  The  sub- 
s<Tipti..n   li.st  closi..l  .in   Tluiisday,    March  30. 

THE  ELECTRICAL  DISTRIBUTION  OF  YORKSHIRE, 
LIMITED. 

The  Electrical  Distribution  of  Yorkshire,  Limited,  is 
offering  47,799  Ordinary  shai-es  of  £1  each  for  subscription 
at  par  to  its  own  shareholders  and  those  of  the  Yorkshire 
Electric  Power  Company,  with  which  it  is  closely  allied. 
For  each  of  the  last  ten  years  a  dividend  at  the  rate  of 
six  per  cent,  per  annum  (free  of  tax)  has  been  paid. 
Xhis,  with  tax  at  6s.  in  the  £,  was  for  the  year  1921 
equivalent  to  .i  dividend  of  £8  lis.  5d.  per  cent. 


COMPANY 

REPORTS 

ANALYSED. 

INet 

Deb. 

Pref. 

Ord 

Div. 

Placed  t 

Carry  forward 

Previous  Years 

5 

Ino.(  +  l 

Net 

Old. 

Name  of  Company 

Tear 

Profit* 

Int. 

Div. 

Reserve 

Amt. 

3rDec.(-, 

Profit 

Div. 

ended 

£ 

£ 

£ 

% 

£ 

£ 

£ 

£ 

% 

Bank— 

Kationa]  B.  of  In-iia     ... 

.  31/12/21 

535,064 

— 

— 

2Ut.t. 

400,000 

lOO.OOOA 

164,096 

+ 

13,064 

633,398 

20t.f. 

ITnion  B.  of  Canada 

.  SO/11/31 

$1,262,890 

— 

— 

10 

$800,000 

B 

$641,686 

+  $392,390 

$1,374,306 

12 

Bremrlu  and  Dutilleri 

If 

Lion  Brcworv      

.  31/12/21 

£82,623 

3,781 

18,736 

15 

£49,930 

14,635 

£8,649 

+ 

£5,641 

£90,444 

14 

New  London  Bn^wcry  ... 

.  31Aa/21 

36,670 

8,000 

30,0000 

— 

— 

— 

10,184 

_ 

2,332 

33,432 

—      , 

Slupstone  (James) 

.  3152/21 

88,536 

11,383U. 

9,000 

10t.f. 

38,500 

30,000 

22,.504 

; 

358 

— 

— 

Walk.T  fPptcr) 

.  31^3/21 

336,636 

40,000 

125,000 

15t.f. 

187,600 

20,000 

106,948 



35,876 

340,866 

12i 

Workinsrton  Brewery     ... 

.  -.'8/2/22 

9,839 

5,670 

3,660 

6t.f. 

2,640 

— 

932 



2,031 

15,234 

12t.f. 

Caoab  and  Docb  — 

.  < 

Mountstuart  Dry  Dock^ 

.  30/6/21 

16,271 

5,000 

12,000 

8 

18,006 

— 

10,357 



17,735 

61,301D 

8 

Commercial  and  Indiutrial — 

Baker  (Charles) 

.  31/1/22 

5,488 

2,443tJ. 

8,120t.f. 

3Jt.f. 

2,467 

— 

3,738 



7,541 

14,933 

7t.f. 

BarTT,  Ostlere,  i  Shepherd 

.  31/1/22 

145,580 

10,629 

21,000 

ft.f. 

45,500 

60,000 

102,094 

+ 

8,451 

61,004 

51tf. 

British  &  Amontine  Meat 

.  31/12/21 

402,816 

27,666 

38,208 

121 

125,363 

150,000 

77,275E 

+ 

36,580 

370,495 

121 

Briti^  .Uuminium 

.  31/12,'21 

164,507 

91.224 

17,974 

5 

50,051 

10,000 

14,791 



4,748 

263,521 

10 

Browne  A-  Eaule 

.  31/12/21 

28,716 

— 

21,875F 

— 

— 

4,000 

14,809 

+ 

2,841 

24,663 

— 

t'artland  (James)           

31/12/21 

6,217 

— 

3,730 

H 

1,647 

— 

12,736 

+ 

920 

9,862 

7f 

nejrhom     &  Harris       

31/7/21 

Dr.  14,817 

5,653 

15,000 

— 

— 

17,418 



35,470 

81,914 

6 

Dwrer  &  Co 

.   31/1/22 

7,829 

— 

l,155t.(. 

lOt.f. 

5,500 

— 

23,039 

+ 

1,174 

7,418 

llitt 

Edwards  &  Co.  (Bread  St.)     . 

.  1912/21 

Dr.  12,033 

— 

3,000 

— 

— 

— 

3,354 

— 

15,033 

875 

12i 

liorrinee  (Pre.lerick)      ... 

.  20,2/22 

47,734 

— 

14,000 

15 

30,000 

— . 

19,.553 

+ 

3,733 

48,707 

15 

liraintrer  &  Smith          

31 '12/21 

Dr.  287,668 

—            4,135  (6  mos 

)   - 

—    Dr.  50,000  Dr.  221,383 

241,794 

67,127 

10t.t 

tireenwich  Inlaid  Liooleum 

.  31/12/21 

3t,601 

16,834 

8,7.-)0 

.— 

— 

32,631 

+ 

6,017 

45,669 



{.amson  Panu^a  Supply 

.  31/1/23 

64,070 

— 

26,253 

10 

40,000 

— 

17,601 

— 

2,183 

73,839 

121 

\Iaxim's ."..      ^  .. 

31/12/21 

9,773 

— 

— 

— 

-^ 

— 

26,559 

+ 

9,773 

9,529 

Maiawattee  Tea...  •      

2ia2'21 

43,361 

5,950t.t 

12,320t.f. 

lOJUf. 

12,250 

.5,000, 

32,033 

+ 

7,741 

35,236 

7t.t 

Metropolitan-Vickeis  Electrical 

31'12/21 

360,984 

58,882 

69,051t.f. 

8Jt.t. 

99,060 

100,000 

92,815 

+ 

33,991 

833,027 

8ltX 

P;irker.  Windej  i  Achurch 

31/12/21 

4,984 

— 

924t.f. 

51t.f. 

1,995 

— 

6,063 

+ 

2,065 

10,299 

nj. 

I'ettiiTTew  &  Stephens     ... 

.  19/2/22 

37,009 

4.100 

7,250 

lOt.f. 

13,600 

— 

16,376 

+ 

12,058 

26,319 

121t.f. 

SamnoCTur  Jute             

31/12/21 

85,960 

— 

9,000 

20 

90,000 

— 

85,360 

— 

18,040 

268,791 

45 

TiUiijhur  Jute     

31/13/21 

93,606 

— 

9,000 

20 

90,000 

— 

120,371 

— 

6,394 

303,802 

45 

Victoria  Jut« 

.  31/12/31 

57,783 

-~ 

9,000 

20 

60,000 

— 

35,698 

— 

10,317 

227,337 

45 

Yorkshire    Indii^,    Scarlet    & 

Colour  Dyers           

31,12/21 

Dr.  1,316 

4,o73 

3.S77 

5 

1,946  Dr.  8,113 

2,7.52 

— 

3,597 

27,828 

15 

Financial,   Land   and   InTeatment^ 

Swan  Land  .<:  Cattle 

.  31/12;21 

5,144 

-- 

— 

— 

— 

— 

Dr.  3,078 

+ 

6,144 

16,798 

— 

Financial  Truit— 

Am<41can    Invest.    &    General 

100,420 

5-6t.f. 

Trrot            

15/3/23 

87,404 

28,875t.(. 

17,500t.f. 

7t,f. 

35,000 

— 

59,663 

+ 

6,039 

Foreiim.  American  and  Gen.  Inv 

86,879 
39,941 

41t.£. 

Trust             

15/3/22 

76,076 

14,000t.f. 

26,250t.f. 

4U.L 

34,123 

— 

36,651 

+ 

1,701 

Municipal  Trust 

38/2/22 

37,578 

17,262 

11,508 

7 

9,386 

— 

9,396 

— 

877 

' 

Iron,  Coal  and  Steal— 

Barrow  Hajmitite  .Steel 

31/12/21  Dr.  129,482 

45,011t.f. 

3,362 

_ 

_ 

_ 

5,334 



176,755 

381,181 

5 
10 

5t,.£. 

B<»emer  (Henry)           

31/12/21 

Dr.  17,288 

1,800 

5,000 

> 

11,075 

— 

1,846 

— 

35,764 

36,232 

Cammdl  I,iini 

31/12/21 

298,512 

128,024 

61,261 

6 

139,660 

— 

38,637 

— 

30,434 

364,657 

Kdinburch  Collieries      

31/1/22 

Dr.  7,033 

— 

3,S78 

— 

— 

— 

12,457 

— 

10,601 

28,801 

Hadtield.s 

31  12/21 

181,489 

75,000 

13,500 

5t.f. 

92,989 

"  — 

122,657 

— 

13,071 

163,729  , 

United  .Vational  (^Uierics 

31/12/21 

133,431 

— 

13.553 

lOt.f. 

136,213 

— 

49,767 

— 

15,336 

237,703 

12Jt.f. 

Minlna — 

Durban  Roodcpoort  Deep 

31/12/21 

7,603 

— 

— 

— 

— 

7,.503 

+ 

7,603 

~~ 

35 

3 

Mamn  *  Barry              

31/12/21 

93,551 

— 

.tSt.f. 

70,365 

G 

38,391 

+ 

18,186 

67,685 

Robinson  Gold 

31/12/21 

14,381 

— 

3 

55,000 

— 

145,470 

— 

40,619 

96,182 

Railways  'Home)— 

Barry  Von  i  '  .w.n  ir.r.uh  Rly... 

31/12/21 

18,438 

5,CtiO 

1,656 

10 

2,535 

5,750 

6,787 

+ 

3,898 

13,384 

10 

T«a,  Co8ee,  and  Rubber 

.. 

Galaha    Ceylon    T.  a    E»t;itcs    i 

OulaTEihimpon^  Bubbcr 

31/12/21 

47,149 

5,820 

3,600 

7t.£. 

20,440 

15,000 

3,977 

+ 

2,388 

Dr.57,689 

~~* 

31/12/21 

53,674 

— 

— 

■>i 

37,500 

— 

49,406 

+ 

8,997 

54,517 

"i 

Harpenden  (SeUngor)  Kubber.. 

.  31;12;21 

5,498 

— 

— 

H 

5,625 

— 

1,973 

— 

127 

13,348 

7i 

Lochnacar  (Ceylon)  Produce 

.  31/12/21 

342 

1,351 

— 

— 

— 

2,875 

— 

1,109 

Dr.275 
38,041 

10 

Pesoh        

30/9/21 

7,256 

— 

— . 

— 

— 

10,000 

26,325 

— 

2,744 

Siak  (Sumatra)  Rubber 

31/12/21 

Dr.  1,264 

1,689 

— 

. — 

— 

— 

Dr.  7,689 

— 

2,9.M 

Dr.8,743 

6 

Trolak  Estates 

31/11/21 

Dr.  3,609 

— 

— 

— 

— 

— 

Dr.  2,806 

— 

3,609 

7,665 

Tdcfrapba  and  Teleph<me«— 

Direct  Spanish  T.  leCTaph         ...  31^2/21 

Dr.  7,529 

_ 

a.iHX) 

lOtJ. 

5,465 

5,000 

3,179 

_ 

21,994 

69,310 

lOt.L 

Tramwayi  and  Omni  bo* 



Bristol  Tram«»v.;  and  Larriat'e 

31/12/21 

98,023 

28,900 

H,000t.f. 

6.3t.f. 

55,183 

— 

3,668 

— 

60 

~~ 

Ll-in.Jly  i  District  Elect.  Light- 

14,813 

3-7t.f. 

ins  4  Tra.tion        

31A3/21 

23,338 

8,326t.f. 

5,93It.f. 

4t.L 

5,449 

4,500 

473 

— 

868 

_^     Waterworlo— 

w.st  oioucesuTshirc  Water    .. 

31A2/21 

4,815 

3,046 

— 

_ 

— 

— 

8,664 

+ 

1,769 

368 

- 

A.  A  further  £20,000  is  added  to  Officos'  Pension  Fund.     B.  $10,000  is  allocaud  to  War  Memorial ;    $10,000  to  Officers  Pension  Fund  : 
Juarantec  Fund.      C.  Three  years  arrears  to  date.       D.  Includes  brought  forward.       E.  After  placing  £25,000  to  Pension  Fund. 
Jane  1918.     G.  £6,000  to  Stafl  Pension  Fund.         •  After  ailowiiK;  for  taxation  and  dcprcciauon. 
MOTF.— Sacretarles  of  pnbUe  eompaoles  are  respectfully  reouesiefl  to  forward  reports  and  aeeounts  as 
they  appear  for  Inelusion  In  the  above  table. 


d  $50,000  to  Officers 
K.  Three  years  arrears  to 
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CAHADIAN  PACIFIC  RAILWAY  COMPANY 


FORTY-FIRST    ANNUAL    REPORT— FOR 

To  the  Shareholders: 

The    accounts    of    the    Company    for    the   year    ended 
December  31,  1921,  show  the  fbllowing  results  • — 


$34,201,740  31 
11,619,071  97 


From  this  there  has  been  charged  a  half- 
yearly  dividend  on  Preference  ttock  of 
2%.  paid  October  1,  1921  $1,613,638  42 

And  three  quarterly  dividends  on  Ordinary 
Stock  of  13%  each,  paid  June  30,  1921, 
October  1,  1920,  and  December  31, 1921...      13,660,000  00 


From  this  there  has  been  declared  a  second 

half-yearly  dividend  on  Preference  Stock 

of  2%,  payable  April  1,  1922        $1,613,638  42 

And  a  fourth  quaxterlv  dividend  on  Ordinary 

Stock  of  li%,  payable  April  1,  1922      ...       4,660,000  00 


6,163,638  42 


Leaving  net  surplus  for  the  year  $765,391  50 

In  addition  to  the  above  dividends  on  Ordinary  Stock  3%  was  paid /from 

Special  Income. 

SPECIAL  INCOME  TOR  YEAR  ENDED  DECEMBER  31. 1921. 

Balance  at  December  31,  1920         $20,630,-J9:!  08 

Leas  Dividend  paid  April  1,  1921  ...       1,960,000  00 


Net  Revenue  from  Investments  and  available  resources. 
Exhibit  "O" 

Interest  on  Deposits,  and  Interest  and  Dividends  on  Other 
Securities,  less  Eschant^e         

Net  Earnings  Ocean  and  Coastal  Steamship  Lines 

Net  Earnings  Commercial  Telegraph  and  News  Department, 
Hotels,  Bentals  and  Miscellaneous 


$18,680,293  08 
2,307,332  06 


1,840,866  61 
2,785.614  93 


Less  Payments  to  Shareholders  in  Dividends :  June  ^0, 1921, 
October  1, 1921,  and  December  31,  1921 


$29,6137,4  91  20 

6,850,000  00 

$23,717,491  20 
From  this  a  dividend  has  been  declared,  payable  April  1, 1922    $1,950,000  00 

The  working  expenses  for  the  year,  including  all  taxes, 
amounted  to  82.28  per  cent,  of  the  gross  earnings,  and  the 
net  earnings  to  17.72  per  cent.,  as  compared  with  84.70  per 
cent,  and  15.30  per  cent,  respectively  in  1920. 

The  gross  earnings  of  your  transportation  system  during 
the  fiscal  year  under  review  were  less  than  those  of  1920 
by  $23,619,494,  but  the  net  earnings  increased  by  $1,048,695. 
The  large  decrease  in  the  gross  earnings  is  attributed  to  the 
general  business  depression  which  set  in  at  the  end  of  1920 
and  continued  practically  without  interruption  during  the 
fiscal  year  under  review,  to  the  decrease  in  passenger  fares 
in  January  and  July,  and  in  freight  rates  in  December,  and  to 
a  partial  crop  failure  in  some  portions  of  Western  Canada 
in  areas  served    by  your   lines  of  railway.     By  the   exercise 


THE    YEAR    ENDED    DECEMBER     31,    1921. 

The  sales  of  agricultural  land  in  the  year  were  153,304 
acres  for  $2,872,999,  being  an  average  of  $18.74  per  acre. 
Included  in  this  area  were  6,686  acres  of  irrigated  laud, 
wliich  brought  $53.13  per  acre,  so  that  the  average  price 
for  the  balance  was  $17.17  per  acre. 

During  the  year  your  directors  disposed  in  London  of 
£4.8C0,0(X)  (of  which'  £4,504,428  was  delivered  prior  to  De 
cemljer  31),  and  in  New  York  of  $25,000,000  of  Four  per 
Cent.  Consolidated  Debenture  Stock,  the  issuance  and 
sale  of  which  you  had  previou.'ily  authorised,  at  prices  which 
under  the  prevailing  market  conditions  were  extremely 
favourable,  reflecting  the  high  credit  which  the  Company 
enjoys.  The  sale  of  this  stock  in  New  York  was  effected  in 
an  eminently  satisfactory  manner,  and,  though  the  security 
was  of  a  character  practically  unknown  among  American 
investors,    it   received   widespread  and   ready   distribution. 

During  th.3  year  your  directors  consented  to  the  issuf 
of  $2,671,000  F'ive  per  Cent.  Consolidated  Bonds  of  th.- 
Minneapolis,  St.  Paul,  and  Sault  Ste.  Marie  Railway  Com 
pauy,  for  the  purpose  of  making  payment  for  the  proi)ert\ 
of  the  Wisconsin  and  Northern  Railway  Company,  the  pur- 
chase of  which  had  been  arranged  by  the  board  of  the  former 
company.  They  also  consented  to  the  issue  and  sale  of 
$10,000!000  of  the  ^Minneapolis,  St.  Paul,  and  Sault  Ste. 
Marie  10-year  Six  and  a-Half  per  Cent.  Notes,  to  he  secured 
collaterally  by  a  portion  of  the  $15,000,000  First  Refunding 
Mortgage  Six  per  Cent.  Bonds  which  that  company  had  power 
to  issue.  Both  issues  were  made  after  the  approval  of  the 
Interstate  Commerce  Commission  was  obtained. 

The  four  steamers  luider  construction  for  the  Atlantic 
and  Pacific  services  will  all  be  in  commission  for  the  present 
season.  The  S.S.  "Montcalm"  has  already  been  delivered, 
and  the  "Montrose"  and  "Montclare"  and  "Empress  of 
Canada"  will  be  delivered  in  April  and  May.  The  S.S. 
"  Princess  Louise,"  constructed  for  the  Pacific  Coast  service, 
has  been  put  into  service,  and  is  in  eveiy  respect  satisfac- 
tory for  the  trade  in  wJiich  she  is  engaged.  During  the 
year  the  Company  purchased  '  the  steamships  "  Kaiserin 
Auguste  Victoria,"  "  Prinz  Friedrich  Wilhelm,"  and  "  Tir- 
pitz "  for  extremely  low  prices.  The  "Kaiserin  Auguste 
Victoria  "  has  been  renamed  the  "  Empress  of  Scotland,"  the 
"Prinz  Friedrich  Wilhelm"  the  "Empress  of  India,"  and 
the  "  Tirpitz  "  the  "Empress  of  Australia."  The  two  first 
named  will  be  added  to  the  Atlantic  fleet,  and  the  "  Empress 
of  Au.stralia  "  will  be  added  to  the  Pacific  fleet.  The  cost 
of  the  .ships  under  construction  will  exceed  the  original  esti- 
mates by  a  considerable  sum,  due  to  protracted  labour 
troubles,  increased  cost  of  materials,  and  difficulties  jn  the 
shipyards   during  the  construction  period. 

In  anticipation  of  your  confirmation  your  directors 
authorised  capital  appropriations,  in  addition  to  those 
approved   at   the   last    annual    meeting,    aggregating   for   the 


of   the  stricte.st   economy  and^  the   deferring  of  work  which  'l  y^ar  1921  $1,743,444    and  ask  your  approval  to  expenditures 

could  be  postponed,  especiallv    during  the  early  part  of   the      "^  <:apital  account  during  the  present  year    as  and  when  the 

f      t'         '       1^  ■  6  •'    '  '    conditions    warrant   such    expenditures,    of    $10,622,137.     Of 

this  amount  the  principal  items  are  : — 
Replacement  and  enlargement  of  structures  in 

permanent  form  ...         ...  ..         ...         •■•  $1,021,700 

Aflditional     stations,     round     houses,     freight 


postponed,  especially  during  the  early  part 
year,  when  traffic  was  particularly  light,  and  by  the  savings 
effected  through  the  reduction  in  wages  secured  in  September, 
your  officers  were  able  to  reduce  expenses  to  an  amount  in 
excess  of  the  decrease  in  gross  revenues  due  to  the  condi- 
tions already  mentioned.  In  the  circumstances  the  year's 
operations  must  be  regarded  as  satisfactory,  particularly 
having  regard  to  the  decrease  in  passenger  and  freight  rates 
mentioned  above.  The  operating  ratio  compares  most  favour- 
ably with  that  of  other  systems. 


sheds  and  shops,  and  extensions  to  existmg 

buildings  ....     1,008,200 

Tie   plates,   rail  anchors,    ballasting,    ditching 

ami   iniMi-lhiiiruiis  roadwav  betterments      ...         243.200 


GENERAL  BALANCE  SHEET,  DECEMBER  31,  1921. 

ASSETS.  1 

Property  Investment :  $  $ 

Railway,  Rolling  Stock  Equipment  and  Lake 

and  River  Steamers 697,206,336  77 

Ocean  and  Coastal  Steamships,  Exhibit  "  A"  .,.  i"6,4 70,603  Ifi 


Acquired  Secnritiee  (Cost) : 

Eihiblt  •■  B  " 

Advances  to  Controlled  Properties  and  Insur- 
ance Premiums         

Investments  and  Available  Resources  : 

(Inclndine  amount  held  in  trust  for  G%  Note 
Certiflcates,  $6'i,]5,'^.,819.31) 
Deferred  Payments  on  Ltnds  and  Townsitcs  ... 


128,109,814  18 


9,762,633  66 


),296,73n  90 


Imperial  and  Dominion  Government  Securities    27,310,674  64 


Provincial  and  Municipal  Securities      

Debenture  Stock  in  Treasuri"      

Miscellaneous  Investments,  Exhibit "  C,"Cost 
Assets  In  Lands  and  Properties,  Exhibit  "  D  " 
Cash  

Working  Assets : 

Material  and  Supplies  on  Hand         

Agents*  and  Conductors*  balances     

Net  traffic  balances      

Imperial,  Dominion  and  United  States Qovem- 
ments.  Accounts  due  for  Transportation  ,&c. 

Miscellaneous  accounts  receivable     

Cash  in  hand     


2,016,721  29 
7,000,000  00 
38,366,459  66 
91,962,630  15 
5,322,968  14 


32,997,116  69 

3,440,114  17 

860.767  79 

1,681,377  24 
7,611, 46U  73 
46,318,948  00 


LIABILITIES. 
Capital  Stock :  $ 

Ordinary  .stock 260,000,000  00 

Four  per  Cent.  Preference  Stock       80,681,92112 


$1,124,726,243  92 


Four  percent.  Consolidated  Debenture  Stock... 
Mortgajre  Bonds : 

Algoma  Branch  1st  Mortgage  6  per  ceot.   ... 

Note  Certificates,  6  per  cent 

Current : 

Audited  Vouchers         .^ 

Pay-rolls  

Miscellaneons  accounts  payable        

Accrued : 

Rentals  of  le.ised  lines  and  coupons  on  Mort- 

gaj^e  Bonds 

Equipment  Obligations 

Reserves  and  Appropriations : 

Equipment  replacement         

Steamship  replacement  

Reserve  Fund  for  Contingencies  and  tor  Con- 
tingent Taxes  

Premium  on  Ordinary  Capital  Stock  sold 

Net  proceeds  l.arids  and  townsites         

Surplus  revenue  from  operation  

Special  reserve  to  meet  Taxes  imposed  by  Domi- 
nion Government      

Surplus  in  other  assets 


0,406,442  66 
3,419.137  63 
12,689,618  89 


46,638,1  47  61 


76,603,869  38 
46,000,000  00 
93,799,207  S9 
128,481,119  86 

2.697.8SS  71'. 
100,989.709  23 

$1,124,726,248  92 
J.  LESLIH,  ComplrelltT. 
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Ut'placcnu'iit  of  rnil   in  mniii  mid  braiieli-lino 

tnicJts   witli    lu'iivii-r   s^ctulll  $1,500,700 

Atlilitioiutl   toniiiiml  iind   »i(lv  (rack   uccummu- 

datioii  431,500 

New   f'ier   ••  HC  "   at    Vancouver         1,550,000 

h'xtonsion  work  un  Clmtvaii  Fi'ontenao  Hotel, 

yiii-bcc       1,454,500 

Aihlitiunal   lininc.   Cunnaiiglit   Tunnel  ...        550,000 

Mivlianical  lU-puitnignt.  niacliuicry  nt  various 

points         439,000 

lni|>rovemeiiLs  to  plant  and  machinery',  Angus 

Shop.s  218,400 

Improvements   in   connection   with   Telegraph 

service        291,400 

Line  Diversion  at  Port  McNicoll         355,600 

L.V'allo     Ijoop     Line,     South     Rank     Branch, 

Montreal 300,000 

Lino  Diversion  at  Kingston  Junction lOO.OOO 

The  balance  of  the  amount  is  required  for  miscellaneous 
works  to  improve  facilities  and  effect  economies  over  the 
whole  system. 

Your  directors  feel  that  expenditures,  for  the  first  part 
i>f  the  year  at  all  events,  should  be  made  with  exceptional 
care  in  view  of  the  existing  traffic  conditions,  and  have 
therefore  only  authorised  expenditures  to  the  amount  of 
$3,958,770,  miiro  tLan  $3,000,000  of  which  is  for  the  con- 
tinuance of  the  work  on  the  Chateau  Frontcnac  and  the  new 
pier  at  Vancouver,  which  has  already  been  commenced. 

The  undermentioned  directors  will  retire  from  office  at 
the  approaching  annual  meeting.  They  are  eligible  for  re- 
election : — 

Mr.  J.  K.  L.  Ross. 

Right  Hon.  Lord  Shaughnessy,  K.C.V.O. 
Sir  Thom.\s  Skinner,  Bart. 
For  the  directors, 

K.   \V.   BE.\TTV,   Prc.'i(}riit. 
Montreal,  March  13.  1922. 

EXHIBIT  "C."-MISCELLANEOnS  INVESTMENTS. 

Por  Valne 

Ccrair  rt'Alcne  ttnd  Pond  d'Orcllle  Bt.  1st  MortcoRe  Bonds    ... 

OonsoHd»ted  Minine  and  Smeltlnc  Co.  Stock,  177,025  shores ... 

.,  ,.  "  „  Convrtiblo  Bonds     ... 

Oamhridr*  rollierips  Comp-ony.  1st  Mortpape  Befunding  Bonds 

Domlnfon  Bxpress  Company  Stock  

.  Dolatb.  South  Shore  &  Atlantic  By.  Ordinary  Stock 

,,  ,,  ,,  ,,       Preferred  Stock 

Hull  Blectric  Company       

Minneapolis,  St.  Paul  i  ^ult  Ste.  Marie  By.  Ordinoiy  Stock 
.,  .,  ,,  .,  ,,         I'relerred  Stock 

Pennsylvania-Ontario  Transportation  Co.  Stock 

Quebec  3&)vaf;e  and  Wrecking  Company  Stock 

Spokane  International  Railway  Company  Stock  

Trusteo  Securities 

Toronto,  Hamilton  &  Butlalo  By.  Co.  Consolidated  Mortgage  Bonds  1,000,000  00 
West  Kootenay  Po»er  &  Light  Company  Preferred  Stock      ...  60,000  00 


$17,000  00 
4,42.'i,C;5  0(1 
2,6!I8,400  00 

250,000  00 
6,000,000  00 
6,100,000  00 
6,100,000  00 
1,0G7,C02  00 
12,723,,';00  00 
6,361,800  00 

187,600  00 

150,000  00 
3,941,800  00 
14,858,.''>00  00 


Cost,  $33,356,469.66.  $63,966,727  00 

EXHIBIT  •'  D."— ASSETS  IN  LANDS  AND  PROPERTIES. 

Company's  1  oiliiries in  Allerta  and  Britith  Columbia, and  Com 

piinv's  interest  in  otlier  producin.i:;  coal  mines  

Surplus  hinds  and  buildiufs  available  for  sale  in  the  Provinrts  o 
New  Brunswick,  Quebec,  Ontario,  Manitoba,  and  Biitifh 
Colurabia.representing  mainly  those  puKhofcd  inesccsf  olthe 
requirements  when  securinpright  of  ».iy,  station  grounds,  and 
shop  sites,  as  t-eing  more  economical  than  a  resort  to  condemna- 
tion procee*lincs 

Manitoba:  Agricultural  lands,  131, CS2  acres  at  $10     

Saskatchewan:  Agricultural  lands,  1,214,587  acres  at  $13      ... 

Alberta:   Agricultural  lands,  2,094,137  acres  at  $13     

A.R.  &  1.  (500,000-acre  tract,  under  agreement  with  Govern- 
ment), 17,8^6  acres  at  $5       

All)erta — Irrigated  lands  : 

Western  Section,  49,-.08  acres  at  $30 

Eastern  .section,  3011,260  acres  at  $40 

A.  R.*  I.Scclion.3,2t0acresat  $40 

Land  reserved  in  Irrigation  Block  tor  right  of  way  and  operat- 
ing purpo«va,  57,368  acres  at  $13     

Demonstration  Farms: 

Strattunore  

Brooks        

Farms  at  Veterans*  Colonies      

Timber  I.ands  and  Mills:   Timber  and  Tie  reserve  in  British 

Colombia,  546,1110  acres  at  $3  

A.R.&  I.TimberlimitinAlberU,  17,632  acres  at  $1.50 

Bull  River  Mill  and  improvements       

British  Columbia :  Columbia  &  Kootenay  Lands,  31,60-1  acres 

at  $2       

Unsold    portion    of  Esquimalt  &  JIanaimo   Land  Grant, 

l,042,I47.acres  at  $5 

Unsold  Lands  in  Townsites  : 
Sotjdivided  sites  in  Manitoba,  Saskatchewan  and  Alberta   ... 
OnsulHlividcd  land  adjoining  Town  Plots  in  Manitoba,  Sas- 
katchewan, and  Alberta,  94,584  acres  ...  

Unsold  lots  in  British  Columbia,  including  Vancouver 
Unsnbdivlded  land  adjoining  Townsites  in  British  Columbia. 

including  Vancouver 

Coal  LAnds :     f 
3,000,000  acres  of  coal  right  reserved  under  land  sold  and  un- 
sold in  Alberta,  to  be  developed  on  a  royalty  basis 
46,933  acres  of  coal  land  in  British  Columbia.  Saskatchewan 

«Dd  Ale  taat  $111       

Iron  property  in  British  Colombia        

Katural  (ia--  ;  Eii;hts  resened  in  100,COU  ncxs  cf  Istd  scld  rnu 
unsold  in  Alberta.    (Revenue  from  area  under  lease  to  Sec.  31 . 

1921,  $2.'H..:24..9)  

Petroleum  Riiihts  :  BighU  reserved  i  n  50,000  acres  of  land  sold 
and  unsold  in  Alberta,  to  be  developed  on  a  royalty  basis  ... 
Impi-oveu  Varms:  Buittings  and  improvements  on  improved 
(rci-ly-m'Hle)  lanre,  ^Saskatchewan ,  Alberta,  Manitoba  and 
British  Columbia;  investment  being  repaid  with  land  in- 
stalments with  intet^t  at  6%     

Livestock :  LiveStock(hoises,cattle,sheepandswine)adTanced 
to  farmers  having  Und  contracts  with  Company,  on  security 
UcQ  notes 


$2,082,379  39 


2,629,681  80 
1,376,920  00 
l.'),789,631  00 
27,223,781  00 

89,480  00 


1,476,240  00 

12,010,640  00 

129,600  00 

740,651  00 

l<ii),000  00 
26,000  00 
90,000  00 

1,638,300  00 
26,448  00 
150,000  00 

63,008  00 

6,210,735  00 

6,000,000  00 

4,157,900  00 
4,600,COO  00 

6,000,000  00 

1  00 

469,330  00 
26,000  00 

1  00 
1  00 


422,005  09 


30,893  8i 


RECEIPTS  AND  EXPESDITURtS.  Year  ended  Ooc.  31,  1921. 
RbCElPIS. 


Cash  In  hand.  Dceiulier  31,  I1I2I1 
Surplus  rovciiue  as  per  statement         .. 
Spocial  Income  lis  per  statomcut 

Lakd  Dkpahtuent  : 
Lands  and  Townsitos : 

Proceeds  of  sales  and  lntcreflt,f(-jt5cnDce1lAt  ion !> 
Deferred  payments  on  previous  year*!  sales 

Amount  remalnini;  in  Deferred  Paymcnl«  on 
the  sales  of  the  year 


Less  sales  expenses  and  Irrlgatio 


Amoont  rei-eivcd  from  Sale  of  Government 
ani  other  Securities 

Amount  realised  from  Sole  of  Con8olidat4?ii 
Debenture  Stock  in  London,  Kugtand 
(£4,604,428)  und  in  New  Vork(»25,OUO,OWl). 
(Discount  included  in  "  Property  Invest- 
ment "  and  "  Ocean  and  Coastal  Steamships  ") 

Amount  applied  in  reduction  of  cost  of  mining 
and  other  properties,  Exliibit  "  D  " 

Decrease  in  Working  Assets  and.  Advances  to 
Controlled      Properties       and      Insuraucc 


80.000.941  -^4 

:2,182,ril8  34 

10,1187,1 00  12 

$.1,169,807  46 

>       /.4i  8,877  37 

2,167,SU1  1( 

0,660,218  47 

486,S8fl  46 

0,080,902  01 

4,101,410  12 

1,979.480  89 

9,390,860  27 

$117,.'.49,125  30 


Total  (5,606,351  acres) 


$91,962,630  15 


EXPENDITURES. 

Dividends  on  Preference  Stock  :  $ 

2  per  cent,  paid  April  1,  1921  1,613,038  42 

3  per  cent,  paid  October  1,  1921      1,013,038  42 

Dividends  on  Ordinary  Stock  : 

21  per  cent,  paid  Ap"rll  1,  1921          6,600,000  00 

2t  per  cent,  paid  June  30, 1921        6,600,000  00 

24  per  cent,  paid  October  1,  1921     6,600,000  00 

21  per  cent,  paid  December  31,  1921  ...  6,600,000  00 

Coiistnictiou  of  Branch  Lines,  Exhibit  '*  K  "    ... 
Additions  and  improvements,  main  line  and 

branches.  Exhibit '*F  "  

Expenditure   on    leased   and  acquired   lines, 

EsbiblfG" 

EoUmL:  StO'k  Equipment         

Shops  and  Machinery       

Ocean  and  Coastal  Steamships  : 

Payments  on  Steamships  acquired  and  under 
construction 14,992,806  32 

Less  amount  paid  from  Steamship  replace- 
ment Fund 6,492,906  22 

Deposited    with   Trustee,  Special   Investment 

Wind       

Sccunlies  Acquired : 

Kettle  Valley  Ky.  1st.  Mortgage  Bonds  ...  648,000  00 
Kettle  Valley  Ev.  2 ud  Mortgage  Bonds  ...  1,507,000  00 
Lake  Erie  &  Northern  By.  1st  Mortgage  Bonds  4,000  00 

Manitoba  &■  Norta   West  By.  1st  Mortg.'ge 

Bonds 480,000  00 

Nakusp  &.  Slocan  Ry.  and  Kaslo  &  Slocan 

Hy.  Balancclst  Mortgage  Bonds 308,612  28 

Alberta  By.  &  Irrigation  Ca.  Stock 5,300  00 

Do.Minion  Express  Co.  Stock 3,000,000  00 

Trustee  Securities         300,000  00 

Payment  of  Equipment  Obligations     

Decrease  in  Current  Liabilities,  Bentals  of 
Leased  Lines  and  Coupons  on  Mortgage 
Bonds,  Equipment  Obligations  and  Btscrvcs 
and  Appropriations       


26,000,000  00 
3,002,767  59 

4,062,044  30 

1,913,110  09 

12,089.713  68 
213,804  76 


8,499,900  10 
4,306,486  43 


CJash  in  hand,  December  31,  1921 


72.230,177  24 
45,318,948  06 


$117,549,125  30 


FIXED  CHARGES  FOR  YEAR  ENDED  DECEMBER  31 

£200,000 


£4,007,381  15 

$2,000,000 

£1,330,000 

£760,000 

$500,000 

$500,000 


£37,624,831 

2,360,033 

842,486 

$8,000,0(0 

26,000,1,00 


St.   Lawrence  and   Ottawa   Railway    First 

Mortgage  Bonds,  4%  

Man.  S.   West.  Colrn.    By.  1st  Mortgage 

Bonds  due  .Iirne  1,  1934,  5%         

Ontario  *  Quebec  By.  Debenture  Stock,  6% 
Ontario  &  Quebec  Ry.  Ordinary  Stock,  6%... 
Atlantic  4-  Korth  West.  By.  1st  Mortgage 

Bonds,  duo  January  1,  1937,  6% 

Alt?oraa  Branch  1st  Mortgage  Bonds  due  July 

J,  1937,  6% 

New  Brunswick  Southern  Ry.  1st  Mortgage 

Bonds,  3%     

Lindsay,  Bofccavgcon  &  Pontypcol  By.  1st 

Mortgage  Bonds,  4%         

Bentals 

Interest  on  Montreal  and  Western  Railway... 
Interest  on  Equipment  Obligations 


,  1921. 

$ 

38,933  34 

127,200  00 
976,129  66 
120,000  00 

323,633  $4 

182,600  00 

15,000  00 

20,000  00 

888,066  49 

7,390  69 

966,675  00 

3,664,528  32 


4%  CONSOLIDATED  DBBBNTaHB  STOCK. 
Interest  Irom  Jan.  1,  1921...  $7,304,833  78 
Interest  fiom  July  1,  lS-21...  229,709  87 

Interest  from  Jan.  1,  1922... 
Interest  from  Jan.  1,  1921...  320,000  00 

Interest  from  Jan.  1,  1922 


7,85-1,543  65 
$11,619,071  »7 


ADDnORS"  obbtipicatk. 
We  have  examined  the  Books  and  Records  of  the  Canadian  Pacific  Hallway 
Co.  for  the  year  ending  December  31,  1921,  and  having  compared  the  anne«d 
Balance  Sheet  and  Income  Account  therewith,  we  certify  that,  in  ouropin  en, 
the  Balance  Sheet  is  properly  drawn  up  so  as  to  show  the  true  finaocial  position 
oftho  Company  at  that  date,  and  that  the  relative  Income  Account  for  the  year 
is  correct. 

PBICE,  WATEBHOUSE  &  CO., 
Montreal,  March  13, 1922.  Chartered  Accountants  (England). 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


The  National  Bank  of  Egypt. 


The  twenty-second  anmial  general  meeting  of  the  share- 
holders in  the  National  Bank  of  Egypt 'was  held  on  March  21 
at  the  head  office  or  the  Bank  in  Cairo,  Mr.  B.  Hornsby, 
C.B.E.  {tho  Governor),  presiding. 

The  directors'  report  was  as  follows  :• — 

The  directors  present  to  the  shareholders  the  balance 
slieet  and  jirofit  niid  loss  account  for  the  year  ending  Decem- 
ber 31,  1921. 

Tlie  gross  profit  for  tlie  year,  after  providing  for  depreciation  on  the  bank's 
buildings  and  furniture,  for  rebate  of  discount  and  for  bad  and  doubtful  debts 

amounts  to  £991,829  19   10 

After  deducting  from  this  sum  : 

For  directors'  fees      £ll,fJG6  13     4 

For  current  expeoses...         421,(i07     6    2  433,273  19     6 

there  remains  ...         ... 

In  conformity  with  Article  49  of  the 
Bank's  Statutes,  a  dividend  of  4% 
is   payable  on  the  Share  capital  ... 

Alter  this  statutory  distribution  there 

remains         

Addin;?  to  this  the  balance  brought 

forward  from  last  year     ...' 

the  amount  available  is 

Tl^e  direi^tors  considf-r  it  prudent  to 

allo.-ate  to    special  Reserve  for  cou- 

tinsencies  a  sum  of 

which  leaves 

From  this  amount  the  directors  recom- 
mend the  payment  of  an  additional 
dividend  of  11%  on  the  share  capital 
which  will  absorb       

:ied  for- 


£568,556 
120,000 

0  4 
0     0 

);438,566 
172,364 

0     4 

2     1 

1:610,020     2     6 


£  00.000     0     0 


£330,000     0     0 


£180,920     2     .5 

The  total  dividend  for  the  year  will  thus  be  at  the 
rat«  of  fifteen  per  cent.,  equivalent  to  £1  10s.  per  share, 
an  interim  dividend  of  8s.  having  been  paid  on  Septem- 
ber 5,  1921,  the  balance  remaining  to  be  distributed  will 
be  £1  2s.  per  share.  , 


Issue  Department. 


Notes  issued      

Gold        

•British  Treasury  Bills 

fE. 
...     3,339,572 
...  15,160,427 

MM. 

691 
309 

272 
728 

37,000,000     — 
37,000.000     ^ 

18,500,000     — 
18,500  000     — 

Securities — 

Egyptian  Goverament  Securities  and 
Securities     puaranteed     by     the 

Ei^vptiau  Government     426,657 

British  Treasury  Bills  and  National 

War  Bonds            18,073,342 

37,000,000     — 


*  By  authority  of  the  Egyptian  Government  these 
Treasui-y  Bills  are  deposited  in  lieu  of  gold.  (See  Journet 
Officiel  of  October  30,  1916.) 

Profit  and  Loss  Account. 


DR. 

Direntoi*s'  Remuneration        

Current  Expenses  

Interim  Dividend  at  the  rate  of  4%  p.a 
Transferred  to  Special  Reserve 
Provision  for  pa\Tnent  of  Final  Divi- 
dend at  the  rate  of  11%  p.a. 
Balance  carried  forward        


11,S74 
411.U67 
117,000 

97,500 


1,135,089       239 


Cb. 

Gross  Profit  for  the  year  ending  Decem- 
ber 31,  1921,  after  providing  for 
depreciation  of  Buildings  and  Furni- 
ture, for  rebate  of  discount,  and  for 
bad  and  doubtful  debts     

Balance  brought  forward  from  last  year 


1,133,089       239 


1,164,194     1   11 


Balance  Sheet,  December  31,  1921. 


L1.\HIUT1ES. 

Share  Capital  :  £E. 

300,000  fully  paid  Shares  of  £10  each  2,925,000 

Statutory  Reserve  Fund        1,462,600 

Special  Reserve 682,000 

Current,  Depositand  other  Accounts  11483.212 

Egyptian  Government             683.251 

Mixed  Tribunals           1,629,H09 

Bankers'  Accounts       590,152 

Cheques  and  Bills  payable     212,924 

Rebate  of  Discount  on  Bills  not  yet  duo  10,936 

Staff  Provident  Fund 21,079 

Dividends  Unclaimed 13,860 

Provision  for  payment  of  final  diri- 


£St.        s.    d. 

3,000,000    0    0 

1,500,000    0    0 

700,000    0     0 

11,469,961     8  11 

700,771     1     6 

l,6;i,.'J99  19     9 

606,284     9     9 

218,384     5     9 

11,217     3     8 

21,620     3     4 

14,216    0     0 


19,139,375 

383 

20,423,974  15     1 

ASSETS. 

Government  .Securities  and  Securities 

£E. 

MM. 

£St.    s.     d. 

guaranteed  by  the  Egvptian  Govern- 

ment                

6.192,279 

511 

0,361,056  18     2 

Sundrv  Securities         

254,,'i24 

234 

261,060     9  11 

Advances  on  Merchandise 

3,036,102 

147 

3,112,925     6     7 

Advances  on  Securities           

2.263,021 

355 

2,321,047  10  U 

Advances  otherwise  secured  ... 

392,871 

027 

402,844  12  10 

Sundrv  other  Advances           

732.487 

081 

751,268  16     0 

Egyptian  Government          

Sudan  Government      ..."        

456,106 

943 

467,801  19  11 

62.922 

129 

64,279     2     2 

Bills  of  Exchange        

1,777,479 

114 

1,,«23,056  10     0 

Local  Bills  Discounted            

113,644 

719 

116,668  13     9 

Cheques  Receivable     

81)3 

492 

875     7     0 

Buildings,  Furniture,  &c 

302.702 

292 

310.463  17     9 

Money  at  call  and  at  short  notice 

1,491,779 

250 

1,630.030     0     0 

Bankers'  Accounts       

871,282 

175 

893,622  14  11 

Bank  of  England         

Cash  : 

Notes £B.l, 718,043 

102,948 

168 

105,687  17     1 

Gold  4  Silver  coin,  ic.    165,328,756 

1,873,371 

756 

1,921,406  18     7 

19.913,375       383  20,423,974  16     1 

There   is  a   contingent  liability  in  respect   of   bills  redis- 
counted  of  £E.2.098.368.390  =  £2.152.172  14s.  2d. 

Under  the  heading  "Bankers'  .Vccounts "  is  included 
£568,621  I5s.  2d.  t<>  ciodit  with  banks  in  Cerinaiiy  and 
Austriji. 

Governor  ; 
V.  HARARI.  B    HORNSBY. 

M.  C.  SALVAGO. 
Directors 


Report  of  the  Auditors. 

We  have  examined  the  books  of  the  National  Bank  u' 
Egypt,  and,  in  our  opinion,  the  above  lalance  sheet  is  prn 
perly  drawn  up  so  as  to  e.xhibit  a  true  and  correct  view 
of  the  state  of  the  Bank's  affairs  as  shown  by  the  booki- 
We  have  also  verified  the  cash,  notes,  and  securities  at  tli 
bead  office  and  the  Cairo  aiid  Ale.xandria  branches,  an  1 
have  found  the  same  correct.  The  London  returns  lia\  i 
been  audited  and  certified  by  Messrs.  Deloitte,  Plendei 
Griffiths  and  Company,  chartered  accountants. 

F.  H.  RusSEi-L. 

J.   Gibson   Harris. 
Cairo,  February  27.  1922. 

GOVERNOR'S  SPEECH. 
Trade  and  Financial  Conditions  in  Egypt  and  tbe  Sudan. 

The  Governor  said  : — Gentlemen,  We  have  the  honour  ti' 
submit  to  you  the  balance  sheet  and  profit  and  loss  account  for 
the  year  1921.  The  gross  profit  for  the  year  is  £991,829.  from 
wliich  expenses  amounting  to  £435.275  fall  to  be  deducted, 
leaving  an  available  b,ilancc  of  £558.556.  We  propose  t" 
place  a  sum  of  £100.0C0  to  the  special  reserve,  to  pay  ■• 
dividend  of  fifteen  per  cent.,  reijuiring  £450.000.  and  to 
increase  the  carry  forward  by  £8.0CO.  bringing  it  up  ii' 
£180,000. 

Our  gross  profit  of  £991.829.  as  mentioned  above,  com 
pares  with  £1,269.000  for  the  year  1920,  thus  showing  i\ 
marked  decrease.  This  decrease  is  fully  accounted  for  by 
the  general  conditions  of  trade  and  finance  which  prevailed 
during  the  year,  and  also  by  the  shrinkage  in  the  figures 
of  our  balance  sheet,  the  probability  of  whicli  I  foreshadowe.l 
last  year.  On  the  other  hand,  we  have  not  been  obligil 
to  set  aside  anything  for  depreciation  in  the  value  of  'ui 
securities,  so  that  the  net  result  of  the  year's  workng  is. 
roughly,  the  same  as  in  1920. 

Our  balance  sheet  shows  a  decrease,  as  compared  with 
1920.  of  about  8  millions.  Public  deposits  have  fallen  by 
about  6  million  pounds,  of  which  some  3  millions  is  due 
to  the  final  liquidation  of  the  iiccounts  of  the  Cotton  Con- 
trol Commission,  the  balance  being  probably  accounted  for 
by  the  favourable  opportunities  of  investment  which  have 
presented  themselves  to  our  customers,  and  also  by  t.l.' 
..;nulu:il  dispersal  ..f   funiN  accumul.it.-H    ilinine  the  W.Vr. 
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Cordial  ReUllons  with  Bgyptlant. 
1  am  tmppy  to  st.ilr  that  tin-  inuvi-ini-iit  reci'iitly  urganisetl 
iiguiiisl  tlie  Nalloniil  Itaiik  »6  liciii^  a  foroiKii  iiistilution — 
winch  wi'  are  not—  1ms  lind  little  effect.  Wo  nnve  a  vnlunl>l<< 
cti(nt,le  uniuii);  the  Kgvptiaii^.  with  wlioiii  uo  alwiiv^  have 
iiiaiiitaiiicti  the  most  cordial  relutiuiis,  and  wu  hclievo  that 
uur  friends  appreciate  the  valuable  services  which  the  Bank 
has  nt  all  times  and  in  various  circumstances  rendered  tu  the 
country. 

Valus  of  Seenrltles. 

Oar  holding  of  securities  is  ass  than  a  year  ago,  and 
reflects,  naturally,  the  decieuse  in  the  amount  of  deposits. 
For  the  first  time  for  many  years  it  has  not  been  necessary 
to  draw  on  our  profits  to  provide  for  depreciation  in  securi 
ties.  A  considerable  rise  in  value  set  in  t  iwards  the  end  of 
the  year,  and  has  since  continued,  so  that,  thanks  to  past 
provisions,  we  have  the  satisfaction  of  kn  iwing  that  to-day 
our  securities  stand  in  our  books  at  a  figure  much  less  than 
their  value  at  present  market  prices.  It  is  true  that  this 
satisfaction  is  somewhat  tempered  hy  the  knowledge  that  the 
rise  in  prices  is  in  great  measure  due  to  the  abundance  of 
money  set  free  for  investment  by  the  depressed  state  of 
trade  and  commerce  throughout  the  world. 

Our  advances  on  the  whole  show  an  increase,  due  chiefly 
to  the  fact  that  we  have  a  larger  sum  outstanding  on  mer- 
chandise, chiefly  cotton. 

Claims  against  Austrian  and  German  Banks. 

You  will  notice,  at  the  foot  of  our  balance  sheet,  there 
has  appeared  during  the  last  few  years  a  renia.k  to  the  effect 
that  a  substantial  sum — roughly  £560,000 — under  the  head- 
ing of  "  Bankers'  Accounts."  stands  to  our  credit  with  banks 
in  Austria  and  Germany.  These  banks  are  large  and  respect- 
able institutions,  who  acted  as  our  correspondents,  and  with 
whom  we  had  considerable  balances  at  the  outbreak  of  war. 
We  had  hoped  that  during  the  past  y'ear  we  should  have 
obtained  a  decision  regarding  our  claim  to  be  paid  these 
sums  at  the  pre-VVar  rate  of  exchange.  Unfortunately,  such 
has  not  been  the  case.  We  have  taken  the  best  legal  opinion, 
and  we  are  assured  that  our  claim  is  well  founded,  but  it 
seems  probable  that  we  shall  be  obliged  to  have  recourse 
to  justice  to  obtain  what  we  believe  to  be  our  rights.  In 
the  meantime  we  have  taken  all  possible  measures  to  protect 
your  interests,  and  I  should  like  to  add  that  your  directors 
.have  not  failed,  during  the  past  few  years  of  exceptional 
prosperity,  to  provide  against  the  possibility,  howover 
remote,  of  an  unfavourable  issue. 

Note  Issne. 

The  figures  of  the  note  issue  provide  as  usual  an  interest- 
ing commentary  on  the  course  of  the  country's  trade.  The 
year  began  with  the  issue  standing  at  about  40^  millions, 
from  which  figure  it  shrank,  almost  without  interruption, 
till  the  end  of  August,  when  it  touched  about  30i  millions  ; 
from  this  point  the  autumn  demand  for  currency  for  moving 
the  cotton  crop  brought  it  up  again  by  the  early  days  of 
October  to  just  under  40  millions.  The  activity  in  the  cotton 
trade  proving  only  to  be  temporary,  the  increase  was  not 
maintained,  and  at  December  31  it  stood  at  37  millions. 
The    latter  figure  compares  with  40^  millions  at  the  end    of 

1920  and    67   millions   at    the  end   of    1919,    the   comparison 
showing  a  striking  fall  of  50  millions  in  two  years. 

I  explained  last  year  the  mechanism  by  which  the  issue 
was  regulated.  I  will  confine  myself  this  year  to  saying 
that,  thanks  to  this  mechanism,  the  country  has  enjoyed 
during  and  since  the  War  a  stable  rate  of  exchange,  which 
to-day  is  everywhere  recognised  as  an  extremely  important 
element  in  commerce. 

I  saw  it  stated  recently  that  our  notes  are  guaranteed 
by  the  British  Government.  This  is  not  the  case ;  the  fact  is 
that,  by  agreement  with  the  Egyptian  Government,  the  issue 
is  covered  by  the  depasit  of  British  Treasury  bills,  chosen 
because  they  represent  practically  cash  in  the  country  with 
which  the  larger  part  of  Egypt's  foreign  trade  is  conducted. 

If  our  currency  system  were  not  sound  it  would  not  have 
been  possible  to  meet  the  demand  for  redemption  of  notes 
which,  as  I  have  stated,  has  amounted  to  30  millions  over  the 
past  two  years,  without  any  difficulty  whatever,  and  without 
any  effect  on  exchange.  Jloreover,  the  interest  on  the 
British  Treasury  bills,  held  in  the  note  issue,  has  provided 
an  important  source  of  revenue  to  the  Egyptian  Government. 

I  give  as  usual  the  figures  showing  the  various  denomina- 
tions of  which  the  issue  was  composed  at  the  end  of  1920  and 

1921  respectively  : — 

Decemlwr  31,  1920. 

Kot«ofP.T.   S5  £E.  402,906 

„            „      50  „  2,049,369 

£B.     1  ,  7,481,435 

.    „            „        5  7,407,440 

„   .        „      10  ,  10.721,.160 

„     SO  4,731,200 

„            „   100  „  7,606,300 


SotesofP.T.   25 


December  31,  1921. 


128,584 
1,912,467 
6,857,679 
7,.'-4',690 
10,681,330 
3,998,960 
6,877,300 


Imports  and  Exports. 
The  following  figures,  slmwing  the  totals  of  imports  and 
exports  for  the  past  Uvo  years  (the  year  is  taken  from  Sep- 
tember to  August)  reveal  the  very  important  changv  in  the 
commercial  situation  of  the  country  which  the  la.it  financial 
year  brought  about.  During  the  "four  preceding  years  the 
balance  of  trade  was  strongly  in  favour  of  Egypt,  whereas 
in  the  past  twelve  months  the  imports  exceeded'  the  exports 
(including  re-exports)  by  some  34  millions,  subject  to  some 
adjustment  for  invisible  exports  and  imports,  which  would 
probably  slightly  reduce  this  balance.  But  these  figures  need 
cause  no  alarm,  aF|the  country  had  accumulated  a  large  reserve 
of  profit,  the  greater  part  of  which  still  exists,  and  the 
general  financial  situation  of  the  country  is  undoubtedly 
sound. 


1916-17 
1917-18 
1918-1'J 
1919-20 
1920-21 


Imports  Extorts 

££.30,095,371  £K.44,687,960 

„   47,286,226  „   48,019,962 

„   44,334,720  „   48,839,961 

„    87,677,986  „  113,461,806 

„    71,725,677  „   37,690,260 


Cotton. 

The  high  prices  which  cotton  reached  in  1920  unfortu- 
nately gave  rise  to  the  impression  that  Egyptian  cotton  was 
lO  indispensable  that  there  was  no  limit  either  to  demand  or 
to  price.  It  is  therefore  natural  that  the  fall  in  prices  and 
the  restricted  demand  should  cause  great  discouragement  to 
the  cultivator. 

Moreover,  the  flat  rate  tax  of  P.T.35  per  cantar,  intro- 
duced when  prices  were  at  a  considerably  higher  level,  presses 
to-day  with  undue  severity  on  the  cotton  grower,  more  par- 
ticularly with  regard  to  the  lower  qualities.  In  addition  to 
this,  railway  rates  have  been  doubled  since  1914,  and  it  is 
to  be  hoped  that,  despite  the  large  revenue  which  accrues 
to  the  Government  from  these  two  sources,  some  relief  may 
be  looked  for  in  the  near  future. 

There  is  one  object  to  which  the  attention  of  cotton 
cultivators  could  profitably  be  turned.  I  refer  to  the  serious 
question  of  the  poor  return  in  cotton  which  land  has  given 
in  recent  years.  It  is  disappointing  that  so  little  progress 
should  so  far  have  been  made  in  combating  the  various  insect 
pests  which  every  year  destroy  a  large  quantity  of  cotton, 
and  a  continuous  effort  on  the  part  of  the  landowner  could 
not  fail  to  do  good. 

The  import  trade  has  inevitably  suffered  from  the  de- 
crea.sed  purchasing  power  of  consumers,  due  to  the  lower 
prices  obtaining  for  the  country's  products.  Importers  have 
also  been  hardly  hit  through  having  on  hand  large  stocks 
ordered  before  the  general  fall  in  prices,  which  can  now  be 
disposed  of  only  slowly  and  generally  with  heavy  loss.  Un- 
pleasant as  these  proceedings  are  for  those  concerned,  the 
market  is  getting  back  to  a  more  healthy  and  normal 
condition. 

The  Sudan. 

The  Sudan  has  shared  to  the  full  the  prevailing  depression 
in  trade,  as  the  following  table  of  imports  and  exports  during 
llie  last  five  years  clearly  shows  : — 


Imports 

Exports 

ToUl 

£K. 

£B. 

£E. 

1917 

...     3,102,117 

3,729,181 

6,831,924 

1918 

...     4,024,583 

4,310,384 

8,234,966 

1919 

...     4,805,745 

S,01.'9,569 

7.835,314 

192a 

...     7,006,S66 

5,076,971 

12,082,836 

1921 

...     6,806,070 

2,318,633 

8,124,603 

Exports  show  a  marked  decline  of  nearly  three  millions, 
and  are  the  lowest  of  any  years  of  the  period.  There  has 
been  no  falling  off  in  the  country's  production;  the  reduction 
is  entirely  due  to  the  lessened  demand  and  to  reduced  prices. 
This  is  obvious  from  the  fact  that,  whereas  in  1920  the 
exports  of  cotton  were  aliout  88,000  cantars,  valued  at 
..J. 000,  in  1921  the  quantity  exported  was  about  110,000 
cantars,  valued  only  at   £380,000. 

Imports,  though  lower  than  those  of  the  two  previous 
years,  are  still  high  in  comparison  with  exports.  This  is 
due  to  the  importatiftn  of  material  for  the  irrigation  works 
which  are  in  progress. 

To  carry  out  these  works  the  Sudan  Government  has 
raised  a  loan  of  £6.380.000.  the  interest  of  which  is  guaran- 
teed by  till'  British  rinveriiment.  This  sum  will  not  be 
sufficient,  and  negotiations  are  in  course  with  the  object  of 
raising  a  further  loan.  When  the  work  is  completed  an  area 
of  300.000  feddans  will  be  available  for  cultivation  in  the 
(iezira,  of  which  one-third  will  be  put  under  cotton.  The 
cultivation  of  this  large  area  cannot  fail  to  give  a  considerable 
impetus  to  trade, 'from  which  the  whole  country  will  benefit. 

The  directors  who  retire  by  rotation  this  year  are  the 
Hon.  A.  Mills  and  Mr.  Leon  Suares,  who  submit  themselves 
for  re-election. 

In  conclusion,  the  directors  wish  to  express  their  thanks 
to  the  sub-governor,  the  managers,  and  the  staff  for  their 
services  during  the  past  year. 
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The  Scottish  Provident  Institution. 

Mutual  Life  Assurance. 
Expansion  in  the  Net  New  Business  Completed. 


Thk  eiglity- fourth  annual  gcnei;i.l  meeting  was  Iield  in  Ediu- 
burgh  on  Wednesday,  March  29,  Mr.  James  Maxtone 
Graham,  C.A.,  in  the  chair. 

The  report  for  the  year  1921  states  that  new  proposals 
were  received  for  amounts  aggregating  £5,125,267.  in  respect 
of  which  3,389  policies  were  is.sued  for  £2,735,235,  whereof 
£465,000  was  reassured  with  other  offices.  The  total  pre- 
mium income  for  the  year,  including  the  purchase  price  on 
annuities,  but  after  deducting  sums  iiaid  for  reassurances, 
was  £978,348.  The  tot-al  receipts,  including  net  interest, 
amounted  to  £1,658.947,  The  accumulated  funds  amounted 
at  December  31,  1921,  to  £17,100,920,  .showing  an  increase 
during  the  year  of  £419,807.  The  claims  arising  under  900 
policies  by  the  deaths  of  675  members  were  £754,575,  inclusive 
of  bonus  additions,  and  endowment  assurances  for  £125,551 
were  also  paid  at  maturity.  The  aggregate  amomit  of  the 
claims  in  the  year,  less  reassurances,  was  thus  £880,124. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said  : 
The  report  now  submitted  for  your  approval  covers  a 
year  tlie  salient  features  of  which  were  widespread  political 
unrest  and  severe  commercial  aJid  agricultural  depression. 
Under  such  conditions  it  would  not  have  been  surprising  to 
find  that  the  number  of  policies  issued  and  the  new  business 
completed  had  reverted  to  something  approaching  pre-War 
figures.  Prior  to  the  year  1919  the  net  new  business  com- 
pleted had  never  in  any  year  touched  the  two-million  level, 
and  it  is  gratifying  indeed  to  report  to  you  that,  with 
the  exception  of  1919  and  1920,  the  figures  of  1921  Jiave 
never  before  been  att.amed.  Proposals  for  amounts  aggre- 
gating £3,125,000  were  made  to  the  Institution,  and  of  these 
£2,735,235  were  accepted  and  completed  by  the  issue  of  3,389 
policies.  You  will  observe  the  large  amount  of  £^65,000 
which  was  reassured  with  other  offices.  Proposals  in  certain 
cases  were  received  for  amounts  larger  than  the  maximum 
which  the  directors  deem  prudent  to  retain  at  risk  on  any 
one  life,  and  the  e.xcess  was  reassured  with  other  offices  of, 
I  need  scarcel.v  say,  undoubted  financial  standing. 

Had  a  policy  of  "  big  figures  ■"  irrespective  of  cost  ever 
been  countenanced  by  the  directors,  we  might  liave  reported 
to  ,you  to-day  a  volume  of  new  busmess  even  larger  than 
that  actually  recorded;  but  this  would  have  involved  our 
yielding  to  what  we  considered  to  be  unreasonable  demands 
in  respect  of  introductory  commission.  We  have  invariably 
set  our  face  against  purchasing  new  business  at  an  extrava- 
gant cost,  and  last  year,  as  in  previous  years,  we  have  had 
to  s«e  business  otherwise  desirable  go  past  us,  because  we 
nnild  not  in  the  interests  of  our  members  concede  what,  in 
nur  opinion,  were  the  unduly  high  temis  of  commission 
involved.  In  combating  this  evil — for  it  is  nothing  less — 
our  members  can  render  us  most  valuable  assistance,  and  as- 
lo  this  I  shall  have  a  word  to  say  later  on. 

Annuity  Business. 

That  auimity  business  .sliuuld  have  assumed  relatively 
small  proportions  was  only  to  lie  expected  in  view  of  the 
high  yields  which  have  been  obtainable  from  the  various 
issues  of  Government  securities ;  but  as  tlie  yield  falls  we 
shall  doubtless  see  an  increase  in  this  form  of  business. 

The  expense  ratio  of  15.9  per  cent,  of  the  premium  income 
is  practically  identiciil  with  that  reported  last  year.  When 
touching  on  this  point  let  me  again  remind  you  that  the  rates 
of  premium  charged  by  our  office  are  specially  low  wlien  com- 
pared with  the  average  rates  charged  elsewhere,  and,  further, 
that,  owing  to  the  popularity  of  our  limited  payments  -system, 
premiums  totalling  a  large  amount  run  off  each  year. 

The  ratio  of  mortality  experience — 65  per  cent. — is  lower 
by  3  per  cent,  than  the  very  low  ratio  reported  last  year. 

That  the  transactions  of  the  year  should  have  resulted  in 
the  funds  being  increased  by  close  upon  £420.000  will  be 
viewed,  I  am  sure,  as  satisfactory. 

Assets. 

Wliile  no  great  change  has  taken  place  in  the  character 
of  our  assets,  it  will  doubtless  interest  you  to  notice  that 
during  the  year  we  added  to  our  holding  of  British  Govern- 
ment securities,  which  you  will  see  stand  in  the  balance 
sheet  at  £6,749,000 — an  increase,  as  compared  with  last  year, 
of  over  £450,000.  The  Stock  E.\change  securities  shown  in 
the  balance  sheet  are  now  represented  as  to  fifty-five  per 
cent,  by  British  Government  issues,  and,  looking  to  the 
appreciation  which  has  recently  taken  place  in  these,  I 
scarcely  think  that  the  action  of  the  directors  will  arouse 
adver.se  criticism.  The  day  will  no  doubt  come  when,  as  in 
the   p;ist,  a  policy  of  wider  geographical   distributinn  n(  mir 


inve.-ilnu-til.-^  jna\  be  made  with  advantage;  but  I  think  you 
will  agree  that  the  unsettled  condition  of  other  countrie- 
and  the  instability  of  exchanges  have  of  late  years  pointi-l 
more  to  a  contraction  than  to  an  expansion  of  foreign 
investments. 

The  rate  of  interest  realised  on  the  funds  was  £5  5s.  8d. 
per  cent.,  subject  to  deduction  of  income  tax,  showing  an 
increase  of  2s.  4d.  per  cent,  over  the  rate  reported  for  tlie 
previous  year. 

Assurance  without  Medical  Examination. 

I  do  not  think  that  your  directors  have  ever  been  behind 
hand  in  the  prudent  adaptation  of  our  methods  to  modern 
requirements,  and  as  an  instance  of  this  I  would  refer  to 
our  scheme  of  assurance  without  medical  examination.  We 
have  had  this  scheme  in  operation  for  some  years,  but  have 
refrained  sp  far  from  advertising  it  widely,  as  we  desired 
to  extend  it  gradually  and  with  caution.  To  establish  the 
scheme  satisfactorily  we  deemed  it  advisable  to  do  a  certain 
amount  of  instructional  work  amongst  our  representatives, 
lest  its  object  should  be  misconceived  and  it  should  be 
viewed  as  a  means  of  facilitating  the  entrance  of  under- 
average  lives.  This,  you  will  miderstand,  is  far  from  being 
the  case.  It  is,  however,  undoubtedly  the  fact  that  there 
is  a  large  number  of  eligible  lives  who  think  they  are  too 
bu.sy  to  spare  the  time  to  be  examined,  or  who  are  possessed 
by  a  not  uncommon  dread  of  facing  a  doctor,  and  yet  would 
willingly  take  out  a  life  policy  if  they  felt  that  they  would 
not  be  subjected  to  what  they  regard  as  the  ordeal  of  ;i 
medical  examination.  We  were  not  the  first  in  the  field  vith 
such  a  scheme,  but  we  began  cautiously.  We  limited  the 
amount  of  the  sum  to  be  assured  to,  I  think,  £300  on  ai<y 
one  life,  and  we  placed  certain  restrictions  in  the  policy. 
Some  time  ago  we  removed  these  restrictions  and  extended 
our  limit  to  £500.  We  have  now  still  further  extended  that 
limit  to  £1,000.  We  obtain,  of  course,  a  more  detailed  pro 
posal  form  than  is  required  when  a  medical  examination  is 
to  be  carried  out,  and  I  need  hardly  say  that  right  i> 
rcsei'vcd  to  ask  for  an  examination  in  all  cases  where  we  do 
not  think  it  can  prudently  be  dispensed  with.  All  reason 
able  precautions  are  taken  against  the  admission  of  undesir- 
able lives,  and  our  experience  has  been  entirely  satisfactory. 
I  should  say  that  the  scheme  is  only  eligible  to  lives  not 
exceeding  fifty  years  of  age,  and  policies  issued  under  it  an 
confined  to  whole-life  and  endowment  assurances  to  b< 
effected  at  full  tabular  rates.  The  scheme  has  proved 
popular,  is  proving  increasingly  so,  and  I  am  sure  that  it 
will  be  a  source   of  much  benefit  to  the   Institution. 

Last  autumn  ^Ir.  Richard  Alexander,  our  cashier,  celc 
brated  his  fiftieth  year  of  loyal  and  devoted  service  in  tin 
head  office  of  the  Institution,  and  the  directors  had  pleasun 
in  signali.sing  this  event  by  presenting  him  with  a  testimonial 
siiid  recording  in  the  minutes  their  high  appreciation  of  1  i- 
servi(H>s,  which  I  am  glad  to  say  have  not  yet  terminated. 
1  trust  it  may  lie  long  before  ilr.  Alexander  expresses  a 
wish  to  retire. 

Co-operation. 

In  conclusion,  let  me  say  a  special  word  to  the  members  in 
regard  to  cooperation.  Although  1921  has  not  been  a  year 
of  record  figures,  I  think  it  must  be  apparent  to  all  who 
take  an  interest  in  the  subject  that  the  habit  of  life  assur 
ance  is  yearly  becoming  more  firnilv  established,  and  that  a 
policy  has  come  to  be  regarded  as  an  essential  factor  in  tin- 
equipment  of  a  man  against  the  changes  and  chances  of  thi> 
mortal  life.  1  would,  therefore,  urge  upon  our  members 
that  they  should  not  rest  content  with  having  made,  by 
means  of  life  assurance,  such  provision  as  they  may  deem 
adequate  for  themselves  and  their  dependants.  They  are  not 
merely  policyholders,  but  partners  in  a  mutual  society  con- 
ferring benefits  which  attach  from  the  day  a  policy  is  opened, 
and  extend  far  beyond  the  duration  of  the  individual  life. 
Our  members  have  in  the  past,  as  I  gladly  acknowledge, 
greatly  assisted  us  in  the  extension  of  our  connections,  and 
1  think  I  may  say  without  exaggeration  that  those  who 
advocate  the  principles  of  mutual  life  assurance  in  this  prac 
tical  manner  are  performing  a  social  service  of  the  highest 
possible  order. 

And  now  I  beg  to  move  the  adoption  of  the  report,  and 
I  do  80  in  full  confidence  that  the  record  presented  therein 
will  meet  with  the  entire  approval  of  our  members. 

The  motion  for  the  adoption  of  the  report  was  seconded 
by  the  Right  Hon.  Thomas  Hutchison,  Lord  Provost  of 
Kdinbnrsjh,    and    ,:,vri,',\    un^inimouslv. 
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The  Salt  Union,  Limited. 

strong!  Cash  Posit. on.  Cheaper  Produci'on  as  Trade  Sllmulant. 
TllK  thirty  third  iiiiim.ii  j;<MUT.ii  iiui'tiiig  nl  shariOmldora  i>f 
lh,>  SiiU  Union.  Liniitoil.  was  hi'ld  at  the  Kxchnnno  Station 
H..I«>1.  I<iverv><v>l.  ..ii  WiHliiesilny.  Manli  29,  Mr.  tJvorgo  H. 
Cox.   (.'huirmun  i)f   the  t\ini|>aiiy.    presiding. 

Ill  moving  llie  adoption  of  the  annual  report  and  state- 
iiiejit  of  iiittiiint.s  tlw  Chairman  referred  to  the  period  of 
profound  anxiety,  botli  political  and  economical.  thi\>ugh 
which  tli«  country  had  p;i».sed.  The  aftci-math  of  the  coal 
strike  was  still  with  us.  One  had  hoped  it«  bitter  lesson 
had  been  learnt,  but  Litlxiur  refused  to  acknowledge  that 
it  could  not  be  allowed  t4i  dictate  to  m^nfigenient  on  what 
terms  the  work  should  or  could  be  done.  For  many  reasons, 
the  Chairman  declared,  Labour  was  not  comiwtent  to  take 
command,  and  if  it  was  permitted  to  do  so  would  bring 
<lisaslei-  alike  upon  itself  and  Capital. 

The  aci-ounts  did  not  call  for  much  comment.  Ample 
provision  had  been  made  for  all  liabilities,  including  heavy 
lunounts  for  taxation.  Omsidering  the  difficulties  which 
beaet  the  Company  he  thought  the  results  might  be  looked 
upon  a*  ijuite  satisfactory.  Fortunately  the  directors  had 
foreseen  the  shrinkage  in  demand  in  good  time,  and  to  meet 
it  had  eased  oft  production  accordingly.  Therefore  they  had 
not  been  caught  with  heavy  stocks  at  high  prices,  which  had 
hapjiened  in  the  case  of  so  many  oth^r  industries.  Conse- 
quently they  had  no  large  snms  to  write  off  for  depreciation. 
It  should  be  borne  in  mind  that  these  results  were  the 
fruits  not  merely  of  the  salt  trade  but  were  contributed  to 
by  the  subsidiary  companies,  the  manufacture  and  sales  of 
chemiciils,  and  investments.  With  regard  to  investments, 
owing  to  the  rise  in  gilt-edged  securities  these  were  now 
worth  more  than  the  figures  at  which  they  ap|)eared  in  the 
b.ilanoe  sheet. 

The  large  amount  of  cash  at  bankers  and  on  deposit  and 
current  accounts,  amounting  to  £548.770,  being  an  increase 
of  £68.343  on  the  previous  year,  was  partly  due  to  less 
capital  being  required  in  the  business  under  the  conditions 
obtaining  and  partly  to  the  big  sums  which  had  to  be  pro- 
vided to  meet  the  heavy  taxation.  There  were  not  many 
companies  which  <x>nld  show  such  a  strong  Ciish  position.  He 
•  might  say  that  since  the  turn  of  the  year  a  quarter  of  a 
million  in  round  figures  had  been  absorbed  in  payment  of 
taxes  and   debenture  interest. 

The  remarkable  prosperity  which  the  Salt  Union  enjoyed 
in  1920  was  mainly  due  to  its  extensive  and  profitable  export 
trade.  This  had  suffered  a  great  reduction  during  1921. 
The  total  exports  of  British  salt  had  declined  by  nearly 
130.000  tons.  Former  customers  abroad  had  supplied  their 
wants  by  cheap  purchases  of  German  and  Solar  salt,  in 
■which  directions  the  Company  had  been  subjected  to  severe 
competition. 

The  spread  of  the  non-cooperative  movement  in  India 
had  made  the  marketing  of  the  Company's  salt  even  more 
difficult  than  it  would  otherwise  have  been,  and  the  general 
political  uniest  in  that  country  was  the  cause  of  grave 
anxiety  to  those  who  had  to  conduct  business  there.  Recent 
events  indicated  that  the  Oovernment  was  now  more  awake  to 
the  necessity  of  adopting  a  stronger  policy.  Difficult  as  the 
marketing  of  salt  had  been  in  India,  it  would  have  been 
rendered  more  so  by  the  proposed  increase  of  one  hundred  per 
cent,  in  duty,  which  was  happily  rejected  by  the  Legislative 
Assembly. 

The  Chairman  referred  to  a  tour  which  Mr.  J.  Parke 
Jackson  had  made  in  the  interests  of  the  Company  to  India, 
Rangoon,  and  Ceylon,  and  expressed  the  belief  that  the 
information  thus  obtained  would  Vie  most  valuable.  Mr. 
Jackson  wa-;  aliout  to  undertake  a  similar  errand  to  Canada, 
Australia.  New  Zealand.  Japan,  and  South  Africa,  witli  the 
object  of  extending  the  export  of  salt  to  those  countries. 

Home  Trade  Competition  and  Prices. 

In  the  home  trade  they  had  been  exposed  to  fierce  com- 
petition from  foreign  salt,  the  imports  amounting  to  22.000 
tons  of  German,  and  57.0:0  of  Solar  salt,  a  total  of  79.000 
tons.  The  Salt  Manufacturers'  As.sociation  had  been  main- 
tained despite  many  difficulties,  thanks  to  the  ability  and 
tactfulness  of  its  Chairman.  Mr.  Clark,  and  to  the  wisdom 
and  goodwill  displayed  by  the  members  generally.  Hence 
price  cutting  had  been  prevented  on  the  part  of  individual 
firms:  while  in  its  corporate  capacity  the  Association  had 
freely  met  the  new  conditions  and  had  put  down  prices 
from  time  to  time  in  conformity  with  the  lower  costs  of 
production. 

The  Chairman  went  on  to  reme.rk  that  the  main  items 
in  the  cost  c/f  manufacturing  salt  were  coal  and  labour,  and, 
adverting  to  the  latter  topic,  he  said  the  position  of  labour 
during  1921  was  a  marked  contrast  to  what  it  occupied  in 
1920.  There  had  been  during  the  past  year  a  considerable 
decline,  and,  simultaneously,  a  vast  amount  of  unemployment 
and  short  time  occurred  'The  object-lesson  of  the  coal  strike 
and  the  cessation  of  orders  for  export  had  at  la.st  brought 
home  to  the  labour  mind  the  stern  economic  facts  with  regard 
to  the  situation  of  the  salt  industry.  The  problem  still  to 
be  solved,  however,  was — how  could  we  regain  our  own  posi- 
tion in  the  export  markets  of  the  world?    This,  he  was  con- 


vinced, could  only  bo  accomplinhod  by  a  further  nulmtantial 
lowering  of  tb,-  costit  of  production.  A  beginning  had  boon 
made  by  reducing  wagew  last  April;  and  in  the  following 
August,  in  conjunction  with  their  allies  in  the  chemical  trade, 
the  Company  asked  its  men  to  agree  to  anotlier  reduction. 
The  result  wium  a  strike  in  most  of  the  chief  salt  districtti, 
which  lasted  for  nbout  three  weeks,  when  the  men  reluc- 
tantly ogreed  to  accept  the  terms  offered  by  the  Chemical 
Employers'  Federation.  They  were  well  advised  to  do  so, 
in  view  of  the  fact,  which  was  patent  to  all,  that  no  employ- 
ment whatever  could  be  found  for  large  niiinliers  of  men, 
and  that  the  only  chance  of  increasing  employment  lay  in 
cheapening  costs.  This  was  the  first  occasion  on  which  a 
serious  strike  had  occurred  among.st  the  saltmakors  of 
Cheshire,  and  it  was  sad  to  think  that  it  required  the  resul- 
tant suffering  to  enable  the  men  to  realise  the  altered  condi- 
tions. 

It  was  encouraging  to  note  that  costs  had  been  favourably 
affected  by  the  somewhat  lower  average  price  at  which  coal 
was  obtainable,  and  the  decline  in  this  respect  would  cer- 
tainly assist  in  the  efforts  to  regain  former  markets  for  salt. 

The  Chairman  passed  on  to  refer  to  subsidiary  companies, 
and,  dealing  with  the  Mersey  Power  Company,  he  said  the 
further  capital  required  to  complete  this  undertaking  had 
been  secured  upon  Debentures  which,  it  was  gratifying  to 
find,  were  applied  for  several  times  over,  and  now  stood  at 
a  premium.  'The  managers  of  that  Company  were  sanguine  of 
being  able  to  get  their  new  station  fully  loaded  up  before 
the  end  of  the  year.  Other  subsidiary  companies  had  done 
very  well. 

He  desired  to  take  the  opportunity  of  tendering,  both  on 
the  shareholders'  behalf  and  that  of  the  board,  thanks  to  the 
inanaging  directors,  district  managers,  and  all  other  officials 
and  employees  of  the  Union  and  its  subsidiary  companies, 
for  the  efficient  service  they  had  rendered  in  every  depart- 
ment, and  he  regretted  that  the  state  of  the  accounts  had 
not  justified  the  bonus  which  in  several  recent  years  had 
lieen  granted. 

Trade  Outlook  :  Need  for  State  Economy. 

Referring  to  the  general  outlook,  the  Chairman  regretted 
he  could  not  encourage  the  shareholders  to  expect  any  great 
improvement  in  the  near  future.  Lessened  costs  and  conse- 
quent lower  selling  prices  were  already  helping  the  Company 
to  obtain  more  orders,  and  cheaper  freignts  were  also  assist- 
ing, and  there  were  signs  of  returning  life  in  some  of  the 
other  basic  trades  of  the  country.  He  was  afraid,  however, 
in  most  instances  business  was  being  done  more  for  the  sake 
of  endeavouring  to  keep  the  trade  and  workpeople  together, 
lather  than  with  any  anticipation  of  profits  being  earned. 
It  must  never  be  forgotten  that  tlie  world  was  still  suffering 
from  the  [xiverty  caused  by  the  late  War,  and  a  long  period 
of  time  must  elapse  before  there  was  any  permanent  recovery 
from  its  effects.  Rigid  economy  in  expenditure  would  have 
to  be  practised  by  all  classes,  even  in  regard  to  what  had 
hitherto  been  deemed  to  be  necessary.  In  this  respect  the 
Government  had  been  a  notable  sinner,  and  the  electorate 
ought  to  insist  that  aJl  extravagances  should  be  stopped,  and 
many  projects  abandoned  which  under  other  circumstances 
might  be  justified.  The  present  load  of  taxation  was  com- 
pletely crushing  the  life  out  of  industry,  preventing  the 
accumulation  of  fresh  capital,  either  for  development  or  main- 
tenance of  existing  undertakings,  and  destroying  all  incentive 
to  the  creation  of  new  enterprises.    (Hear,  hear.) 

Mr.  F.  W.  Clark  (Deputy  Chairman)  seconded  the  motion 
to  adopt  the  report  and  balance  sheet,  and  on  being  put 
to  the  meeting  it  was  carried  unanimously. 

The  Chairman  proposed  dividends  for  1921  at  the  rate 
of  2s.  4d.  per  share  on  the  Preference  shares  and  Is.  per 
share  on  the  Ordinary  shares,  less  income  tax. 

Mr.  Clark  seconded,  and  this  also  was  carried. 

The  director  to  retire  by  rotation  on  this  occasion  was 
the  Chairman,  and  his  re-election  was  proposed-  by  Mr. 
Clark,  who  recalled  that  Mr.  Cox  joined  the  board  in  1898 
and  was  appointed  Chairman  in  1908,  having  held  the  posi- 
tion continuously  for  fourteen  years.  Mr.  Clark  spoke  in 
high  terms  of  the  Chairman's  services  to  the  Company. 

Mr.  F.  Hickson  (a  shareholder)  seconded,  and  the  motion 
was  carried  with  acclamation,  repeated  later  when  a  vote 
of  thanks  was  tendered    to  the  Chairman. 

Mr.  Cox.  in  acknowledgment,  said,  while  he  was  feeling 
the  burden  of  his  long  service,  he  would  continue  to  do  his 
utmost   fur  til.'  Conipanv. 


Desks   usefully   designed 
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Midland   Electric   Corporation   for 
Power  Distribution,  Limited. 

Another  10  per  Cent.  Dividend. 

Thk  Ivventy-tliiid  ordinary  geiioral  niteting  uf  shareholders 
in  the  Midland  Electric  CorjMration  for  Power  Distribution, 
Limited,  was  held  at  the  Exchange  Station  Hot-el,  LiverjMwl, 
on  Monday.  March  27,  Mr.  James  Taylor,  J. P.,  Chairman  of 
the  Company,  presiding. 

In  moving  the  adoption  of  the  report  of  the  directors  Vind 
the  account.s  for  1921  the  Chairman  said  :  Last  year,  when  he 
had  the  pleasure  of  addre.ssing  the  shareholders,  he  was  able 
to  state  that,  notwithstanding  many  troubles,  the  profit  for 
the  year  1920  was  the  best  in  the  Company's  history.  This 
year  it  was  not  so  goixl  :  at  the  sjime  time  he  thought  it 
would  be  very  satisfactovj-  to  know  that  the  profit  amounted 
to  £105,857,  against  last  ye;u-  £109,419— a  reduction  of  only 
£3,562.  He  thought  it  only  right  to  draw  attention  to  the 
fact  that  the  gross  revemie  from  current  sold  was  down  about 
£51,000,  but  against  this  they  had  earned  in  interest  on  cash 
in  hand  £15.600,  the  one  being  uross,  the  other  net. 

To  the  net  profit  of  £105,857  they  had  to  add  the  balance 
brought  forward  from  la^st  year,  which — after  deducting  the 
excess  profits  dutv  paid — amounted  to  £18.517.  and  made  a 
total  of  £124,375  "t<j  be  dealt  with,  which,  as  set  out  in  the 
directors'  report,  they  proposed  to  allocate  as  stated. 

Those  items  made  a  sum  of  £75,971,  leaving  a  balance  of 
£47,404. 

Turning  to  the  liabilities  side  of  the  general  balance  sheet. 
Account  No.  6.  it  would  be  seen  that  the  reserve  account  had 
been  increase<l  from  £20.000  to  £45.000.  The  addition  was 
in  respect  of  the  usiuil  item  of  £5,000  which  was  being  pro- 
vided in  each  year,  and  £20,000  transferred  from  credit 
balances.  This  was  in  respect  of  an  iUiiount  which  had  in 
previous  yeai's  been  set  aside  for  sundry  liabilities  which 
might  have  had  to  be  met,  but  which  the  directors  and 
auditors    were  now   satisfied   would   not  be  required. 

The  directors  now  recommended  that  a  further  dividend 
on  the  Ordinary  shares  of  six  per  cent,  be  paid,  which,  with 
the  interim  dividend  of  four  per  cent.,  made  a  total  of  ten 
per  cent,  for  the  year,  leaving  a  balance  of  £30,504  to  be 
carried  forward  to  next  year's  account,  and  this,  he  was 
glad  to  say,  was  not  now  subject  to  excess  profits  duty.  He 
would  like  to  point  out  that  the  Ordinary  dividend  of  ten 
per  cent,  last  year  took  £17,711,  against  JB28.O0O  this  year; 
this  was  owing  to  the  new  shares  issued  last  year  being  now 
entitled   to  a  full   year's  dividend. 

On  capital  account  during  the  year  they  had  spent 
£193,946,  and  this  would  have  been  heavier  had  the  new 
plant  ordered  been  delivered  to  date.  Because  of  this  they 
had  earned,  as  previously  mentioned,  a  considerable  sum 
in  interest  on  the  capita!  provided  to  meet  the  expenditure. 

A  Year  of  DlfJlculty. 

Tile  year  1920  was  one  of  difficulties,  but  1921  had  been 
on<?  of  greater  ditticultics.  First,  early  In  the  year  they  had 
a  serious  breakdown  at  the  generating  station,  but,  thanks 
to  the  forbearance  of  their  customers  and  the  liard  work  of 
the  engineers,  they  kept  running,  but  with  a  reduced  load. 
Then  cam«  the  coal  strike.  Again  they  kept  running,  but  at  a 
very  heavy  cost,  and  supplied  all  the  demands  made  upon 
them.  Then  cam©  bad  trade,  the  result  of  which  all  were 
still  feeling.  Taking  these  facts  into  consideration,  he 
trusted  the  shareholders  would  consider  the  results  satis'- 
factory.     (Hear,  hear.) 

Owing  to  the  extra  cost  of  coal,  labour,  &c.,  in  previous 
years  they  had  to  increase  their  charges  but,  whenever 
possible  owing  to  the  fall  in  prices,  they  had  given  con- 
sumers the  benefit.     Naturally  they  could  not  satisfy  every- 
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body,  but  he  thought  that  if  those  who  grumbled  had  to 
generate  their  own  jmwer,  and  took  all  costs  into  considera- 
tion, they  would  find  it  cost  them  more  than  what  they  were 
now  paying.  He  was  afraid  that,  owing  to  heavy  taxation. 
Imperial  and  local,  labour  charges,  &c.,  it  would  be  a  long 
time,  if  ever,  before  they  could  come  biick  to  pre-War  rates, 
and  every  business  man  must  recognise  that  this  fact  ajiplied 
to  all  industries. 

The  New  Electricity  Areas. 

It  would  be  remembered  that  reference  was  made  at  the 
last  annual  meeting  to  the  fact  that  the  country  was  being 
divided  up  into  district  electricity  areas.  The  Midlands 
had  been  divided  into  Eastern,  North-West.  and  South-West. 
The  first  did  not  concern  their  Company.  An  inquiry  by 
the  Commissioners  into  the  delimitation  of  the  South-West 
area  was  lipid  in  Birmingham  some  little  time  ago,  when  it 
was  proposed  to  include  a  portion  of  the  Company's  districts 
in  that  area.  In  the  interests  of  the  Company  it  became 
necessary  to  oppose  that  scheme.  This  was  done  success- 
fully, but  at  rather  heavy  cost  in  legal  expenses.  The 
inquiry  into  the  scheme  for  the  North-West  area,  in  which 
the  Company  would  1*  included,  was  completed  on  Feb- 
ruary 28,  and  the  decision  of  the  Commissioners  would,  no 
doubt,  be  received   in   due  course. 

Under  that  scheme  it  was  proposed  to  set  up  a  joint 
electricity  authority  to  control  the  supply  of  energy  for  the 
whole  area,  and  it  might  be  necessary  for  the  Company 
to  transfer  its  generating  station  to  that  body,  on  terms 
and  conditicms  to  be  agreed,  but  the  distribution  of  supply 
energy  would  remain  in  the  hands  of  the  Company.  If  this 
happened  the  Company  would  be  represented  on  that  board. 
TJie  directors  were  carefully  watching  the  Company's 
interests,  and  if  and  when  the  scheme  took  definite  shape 
full  particulars  of  the  steps  to  be  taken  would  be  laid 
before  the  shareholders. 

In  conclusion,  the  Chairman,  on  behalf  of  his  co-directors 
and  himself,  cordially  thanked  the  staff  for  their  loyal  ser- 
vice, and  especially  Mr.  Sales,  the  Secretary,  and  Mr. 
Parkinson,  the  engineer  ;  no  one  could  have  worked  harder 
in  the  interests  of  the   Company. 

Sir  Harmood  Banner.  M.P.,  seconded  the  motion,  which 
was  carried  unanimously. 

A  resolution  for  the  payment  of  dividend  was  then 
passed. 

Mr.  .Tames  Taylor  was  unanimously  reappointed  to  the 
directorate,  and  Messrs.  Chalmers.  Wade  and  Company  were 
re-elected    auditors. 

The  proceedings  closed  with  a  vote  of  thanks  to  the 
Chairman. 

Increase  of  Directors'  Fees. 

.\n  extraordinary  meeting  followed,  at  which  a  resolu- 
tion was  passed  for  an  alteration  in  the  Company's  articles 
of  association  providing  for  additional  remuneration  to  the 
dii  ectors. 


British  Insulated  and  Helsby 
Cables,  Limited. 

Record  Profits  of  Half  a  Million. 

The  twenty-si.Nth  ordinary  gpiicral  meeting  of  shareholders 
of  British  Insulated  and  Helsby  Cables,  Limited,  was  held 
at  the  Exchange  Station  Hotel,  Liverpool,  on  March  27, 
Mr.  James  Taylor,  J. P.,  Chairman  of  directors,  presiding. 

The  Chairman,  in  proposing  the  adoption  of  the  report 
and  balance  sheet,  said  the  year's  profit  of  £502,524  was 
an  increase  of  £161,811  over  the  previous  year,  a  result 
which  the  directors  considered  highly  satisfactory.  (Hear, 
luar.)  This  amount  of  profit  was  the  largest  in  the  history 
of  the  Company,  but  in  view  of  the  present  unfavourable 
business  conditions  it  was  perhaps  needless  to  say  that  it 
would  lip  ditHcult  to  maintain  this  high  level.  At  the  last 
annuiil  meeting  he  told  the  shareholders  they  had  to  face 
very  large  capital  expenditure  in  order  to  reorganise  their 
works  after  the  War  to  firing  them  completely  un  to  date. 
This  expenditure,  he  claimed,  had  been  fully  justified. 

There  was  a  special  demand  to-day  for  high-tension 
cables,  and  no  firm  in  the  country  was  in  a  better  position 
to  supply  this  demand.  Not  only  were  they  the  largest 
iiMiiufa.turers  of  high-tension  and  other  cables  in  the 
nuiiitry,  but  they  had  many  subsidiary  industries  which  also 
li  id  been  brought  up  to  date.  The  facilities  provided  by 
till-  Company's  large  capital  expenditure  in  1920  enabled 
I  hem  during' the  last  year  to  execute  important  orders  on 
tliiir  books  a  year  ago.  and,  further,  promptly  to  execute 
otlier  orders  suiispfiupiitly  received.  The  profits  were  largely 
due  (o  the  improvements  carried  out  in  the  factory,  to  the 
cninplelion  of  old  contracts,  and  to  the  judicious  purchase 
(.!'    raw   material 

Fr'sh  Capl'al  Not  Required. 

Two  vears  ago  the  directors  were  empowered  to  rai.sc 
fresh  capital  should  this  be  considered  necessary.  Share- 
holders would  be  pleased  to  note  the  Company  had  passed 
thiough  the  exceptionally  trying  intervening  period  without 
exercising  those  powers."  (Hear,  hear.)  They  were  fortu- 
nately  one  of    the  comparatively   few   companies   which    had 
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not  rrquirt>d  to  incrrasp  capital  at  a  time  whpii  the  ralp  of 
interest    was  high. 

The  addition  of  last  year's  currvforward  of  £116,863  to 
thi«  v«'ar'»  pnifitA  gave  a  total  balance  of  £619.388  on  profit 
.ind  loss  acooiint.  .\fUT  the  payment  of  Debenture  int»reol. 
Preference  and  interim  Ordinary  dividends,  directors'  and 
trustee*!'  fee*,  appropriation  of  £30.000  tt>  deprot  iatioii 
;i.vount.  and  £5.000  to  Uel>entnre  .-"toik  reileniption  fund, 
there  remaiiH'd  »  bnlunco  of  £474.723.  Krom  this  a  further 
dividend  of  six  and  aquarter  per  cent,  on  Ordinui-y  shares, 
together  with  a  bonus  of  five  per  cent.,  was  reiomnieiided. 
inakiii^;.  with  the  interim  divideitd  already  paid,  a  total  di.s 
tributioB  of  fifteen  per  cent,  for  the  year.  This  would  absorb 
£112.500.  'leaving  a  balaiuv  to  carry  forward  of  £362.223. 
riie  siiiii  placed  to  depreciation  wti.s  £^.000  less  than  a  year 
ago,  but  in  view  of  the  large  amount  spent  on  repairs  and 
renewaW  the  work.-;  were  in  first  class  condition,  and  the 
lesser  appropriation  was  adequate. 

A  year  ago,  under  the  heading  of  "  Stocks  and  work  in 
progress."  an  increase  of  £269.000  was  recorded;  this  year 
there  was  a  decrease  of  £404,000,  accounted  for  by  the 
smaller  volume  of  trade  and  the  de<'line  in  the  value  of 
nuiteri.ils.  A  decrease  of  £423.813  in  sundiy  debtors  repre- 
sente<l  a  great  falling-off  in  trade,  as  also  did  the  fai  t  that 
they  owed  their  bankers  nothing  and  had  in  hand  £519,893, 
bat  the  latter  figure  indicated  the  Company's  strong  cash 
position.  Referring  to  concerns  in  which  the  Company  had 
large  holdings,  the  Chairman  said  the  Midland  Electric  Cor- 
poration had  done  well  during  a  trying  year,  the  Electric 
Supply  Company  of  Victoria,  Limited,  was  conducting  nego- 
tiations with  the  Corporations  of  Bendigo  and  Ballarat.  with 
favourable  hopes  of  a  settlement,  and  the  Automatic  Tele- 
phone Manufacturing  Company.  Limited,  was,  in  his  opinion, 
steadily  strengthening  its   position. 

Large  Carry-forward  to  Meet  Doubtful  Conditions. 

Nothing  was  to  he  added  to  the  reserve  account,  which 
st<iod  at  the  substantial  sum  of  £250,000,  but  the  carn,'- 
forward  was  being  increased  in  order  to  con.solidate  the 
Company's  position  financially.  The  opinion  of  the  board 
was  that  1922  probably  would  be  a  year  of  difficulties  not 
only  in  their  own  special  trade,  but  in  that  of  the  country 
generally.  Under  such  circumstances  they  felt  that  a  firm 
which  had  ample  cash  resources  was  in  the  best  position  to 
;ai-e  the  unknown  future,  and  they  trusted  the  shareholders 
would  approve  of  the  policy  of  carrjing  forward  the  large 
-urn  '•(  £362.223.  which  the  board  believed  to  be  entirely  in 
tlie  Company's  best   interests.      (Hear,  hear.) 

Sir  Harmood  Banner.  M.P.  (Vice-Chainnan).  seconded 
the  adoption  of  the  report  and  balance  sheet,  and  after  brief 
speeches  by  shareholders  expressing  satisfaction  at  the  Com- 
pany's position  the  motion   w,is  carried    unanimously. 

A  re.<!olution  declaring  a  further  dividend  of  si.x  and 
a-quarter  per  cent,  on  Ordiiiarj'  shares  and  a  bonus  of  five  per 
cent.,  making,  with  the  interim  dividend  already  paid,  a 
total  distribution  of  fifteen  per  cent,  for  the  year,  was  also 
•  uirried   unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  J. 
Carlton  Stitt,  Sir  Harmood  Banner  and  Sir  Alexander  Roger 
were  re-elected  directors. 

The  meeting  closed  with  a  cordial  vote  of  thanks  to  the 
Chairman  and  directors. 


Achille  Serre,  Limited. 

A  Difficult  Year. 
The  sixteenth    annu.tl   general     meeting     of    Achille     Serre. 
Limited,  was  held  on  March  29  at  the  Great  Eastern  Hotel, 
E.C..  Mr.  Eugene  A.  Serre  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  year  1921  had  proved  to  be  one  full 
"f  difficulties  in  the  conduct  of  the  business.  They  had  had, 
in  the  first  half  of  the  year  especially,  to  pay  extraordinarily 
iiigh  w-ages  to  their  workpeople,  and  they  had  also  had  th.> 
coal  strike,  with  its  consequent  increase  in  cost  and  general 
dislocation  of  trade.  In  addition,  they  had  been  handicapped 
by  the  great  rise  that  had  taken  place  in  taxation.  Another 
item  which  helped  to  keep  down  the  revival  of  trade  was  the 
continued  high  railway  rates  for  the  convevance  of  goods  t-u 
and  from  their  countrj-  branches.  The  dire<?tors  felt  hopeful, 
however,  about  the  future,  principally  because  their  services 
had  never  been  .so  highly  appreciated  by  the  general  public 
as  It  was  at  the  pre.'^ent  time.  In  common  w-ith  practiiallv 
every  other  tr.ide  in  the  country,  thev  had  felt  the  Jepiessio'n 
during  the  closing  three  months  of  last  vear  and  the  earlv 
weeks  of  the  present  one,  but  a  verv  gratifving  revival  had 
i.ow_  taken  place  in  the  volume  of  their  turnover, 

Last  year  he   had  mentioned  that  their   Government  con 

.^ll^".      u  "'',''°"'"  ^«'"*  >"  the  near  future,  and  that  had 

l?J^^  1  ^   tl>e  case.      Other  work   had   been    obtained   to 

replace   those  contra,  ts.    with   the   result    that    the   different 

'hf^^lTT    ">!,    '^"'^    ^^'t""''     ^--^     l'*'^"     f">lv     «cupi^ 

naint^n^The"  ■.""'  ^'""^  ?«"  branches  had  more  than 
Vnl^C.  .•  /";  *■•"•?"'•"  ^"''  '""^••'^  ""«•  doing  verv  well 
Another  satisfactorv-  feature  was   the  substantial  deci-ea^e  in 


the  cost  of  the  goods  which  they  had  to  buy,  whereby  they 
expecte<l  to  effetl  a  considerable  Having,  which  thev  hr)pi-d 
would  allow  a  further  redu.  lion  in  their  (  barges.  Although 
tile  capital  of  the  Company  ha<i  not  been  incrc;i«ed  since  iU 
formation  in  1906,  the  value  of  the  buildings,  leases,  plant, 
machinery,  and  other  similar  assets  had  increased  from 
£61,329  to  £101,101.  According  to  a  ret^ent  revaluation  of 
the  plant  and  buildings,  they  were  now  worth  £181,750,  so 
that  the  interests  of  the  Preference  shareholders  were  excep- 
tionally well  secured.  The  net  profit  for  the  vear  amounted 
to  £4„i^,  and,  with  the  carryforward  from  1920  of  £8  265 
there  was  £12,629  for  disposal.  Their  Government  securities 
had  appreciated  by  £2,000,  and  in  view  of  this  and  the 
improve*!  prospects  for  the  year  the  directors  had  no  hesita- 
tion in  recommending  that  the  dividends  as  set  out  in  the 
report  should  be  paid,  and  that  £1,000  should  be  placed  to 
the  reserve  fund,  leaving  £2.129  to  be  carried  forward  The 
reserve  fund  now  amounted  to  £26,621,  and  the  surplus  value 
of  their  securities  realisation  fund  to  £2,048,  making  a  total 
reserve  of  £28.669.  ^ 

Mr    William  S.  Argent  seconded  the  resolution.  whi<h  wa« 
carried  unaiumoiislv. 


Ideal  Sewing  Machine  Co.,  Ltd. 

A  World-Wide  Demand . 
The   second   annual    g..ncial    me.-t.ng   of   this   Companv    was 
held   at^the   Hotel   Cecil,   .Strand,    W.C.   on   March   27     Air 
Harry  Stone   (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  they  were  meeting  that  dav  under  very 
different  conditions  from  those  which  obUined  a  "vear  ago  At 
that  time  they  were  not  producing  machines,"  and  he  was 
unable  to  give  the  shareholders  any  information  as  to  their 
selling  qua  ities.  He  did  not  think  any  useful  purpose  would 
be  served  by  relating  at  length  the  innumerable  difficulties 
winch  had  had  to  be  overcome  in  order  to  enable  the  Com 
pany  to  produce  on  a  commercial  scale  and  at  a  figure  which 
would  yield  a  satisfactory  profit.  Suffice  it  to  sav  that  they 
were  now  producing  about  8,000  machines  per  month  at  "a 
cost  which  would  ensure  a  very  substantial  dividend  to  the 
sharejiolders.  Since  the  balance  sheet  was  made  up  their 
record  had  been  one  of  uninterrupted  progress  The 
machine  had  reached  a  very  high  standard  of  finish  and 
niechanical  perfection  and  was  an  efficient  worker.  It  had 
the  further  distinction  of  being  the  first  sewing-machine  of 
Kntish  manufacture  throughout  to  be  sold  at  a  price  within 
the  reach  of  all   classes,   arul  notwithstanding  the   disadvan- 
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tages  under  which  they  laboured  in  consequence  of  the  rate 
of  exchange  they  were  able  to  sell  it  successfully  in  com- 
petition with  producers  in  other  parts  of  the  world. 

Important  Developments. 

It  was  since  the  commencement  of  the  Company's  present 
financial  year  in  November  last  that  the  real  and  important 
developments  of  the  Company's  business  had  to  be  noted. 
These  were  the  allotment  for  cash  of  270,000  shares  held  in 
reserve  on  the  capitalisation  basis  of  £70,000,  and  the  in- 
crease of  capital  from  £70,000  to  £100,000  by  the  creation 
of  600.000  new  shares,  which  were  subscribed  by  the  existing 
shareholders  of  the  Company.  This  last  issue  had  enabled 
the  Company  to  purchase  the  Sandycombe  Works  at  Kew 
Gardens,  where  the  Ideal  sewing-machine  had  been  made 
from  the  outset.  It  had  made  them  masters  in  their  own 
house  and  provided  them  with  facilities  for  enterprise  which 
proprietary  control  alone  could  confer ;  but  it  was  in  the 
economic  sense  that  the  acquisition  of  the  factory  was  of  fhe 
greatest  importance  to  the  Company.  The  factory  was 
equipped  with  every  modern  requisite  and  was  capable  of 
a  far  larger  output  than  was  originally  anticipated. 
Cash  Resources. 

The  Company  had  still  at  its  disposal  cash  resources 
approximating  £25,000.  It  owned  and  ran  its  nv.n  works, 
and  it  had  entered  upon  what  the  directors  hoped  and 
believed  would  be  a  long  era  of  prosperity.  They  had  sell- 
ing agents  in  a  number  of  countries  all  over  the  world,  the 
creation  of  this  position  being  due  very  largely  to  the 
initiative  displayed  by  the  firms  who  had  taken  selling 
agencies,  and  particularly  Messrs.  Selfridge.  Ltd.  That 
Company  had  acquired  the  first  selling  rights  for  London 
in  October  last,  and  they  had  achieved  an  enormous  success 
with  the  sale  of  the  machines,  and  were  continuing  to  dis- 
pose of  them  in  large  quantities.  Tlie  directors  were  con- 
fidently looking  forward  to  doing  considerable  business  with 
the  Australian  Commonwealth,  to  which  country  they  had 
shipped  during  the  last  month  over  4.O0O  machines,  and 
these  could  have  been  increased  but  for  the  fact  that  there 
was  a  question  of  the  Australian  Government  imposing  an 
import  duty  of  £2  10s.  per  machine.  They  had  now  heard 
that  the  duty  had  been  postponed  until  September  29  next, 
and  they  were  hoping  for  a  further  postponement.  In  the 
meantime  they  expected  to  increase  the  trade  in  that  direc- 
tion. Orders  for  the  machines  were  coming  from  all  parts 
of  the  globe.  Amongst  the  countries  which  had  so  far  pur- 
chased machines  were  Australia,  South  Africa,  East  and 
West  Africa,  West  Indies,  Mexico,  Cuba,  the  Federated 
Malay  States,  &c. 

American  aatl  Canadian  Company. 

A  company  had  been  formed  in  tlie  United  States  of 
America,  with  an  authorised  capital  of  $1,000,000,  for  the 
purpose  of  manufacturing  and  selling  the  Ideal  sewing- 
machine  in  that  country,  and  a  company  with  an  authorised 
capital  of  $730,030  had  been  registered  in  Canada  for  similar 
purposes.  The  exact  shareholding  position  of  this  company 
had  not  yet  been  settled,  and  active  negotiations  were  pend- 
ing which,  he  hoped,  would  be  completed  almost  immediately. 
In  addition  to  a  substantial  shareholding  interest,  the  direc- 
tors were  endeavouring  to  arrange  that  this  company  should 
be  paid  a  considerable  annual  royalty  for  the  use  of  the 
patent  rights  in  these  two  countries.  Negotiations  were  also 
pending  for  the  granting  of  licences  and  the  disposal  of 
the  foreigri  rights  in  other  parts  of  the  world,  including 
the  formation  of  a  company  in  Central  Europe  to  deal  with 
certain  parts  of  the  world,  which,  owing  to  the  disadvantage 
of  the  rate  of  exchange,  it  was  difficult  to  deal  with  from 
England.  The  position  as  a  whole  was  eminently  satis- 
factory. 

The  report  was  unanimously  adopted,  and  the  appoint- 
ment of  Sir  Henry  Lionel  Galway,  K.C.M.G.,  D.S.O., 
Lieut. -Col.  D.  Abercrombie.  and  Mr.  W.  Lewis  to  seats  on 
the  Bo.ird   was  unanimouslv  confirmed. 


London  and  Thames  Haven  Oil 
Wharves,  Limited. 

Development  and  Prosperity  of  the  Business. 

The  twenty-fourth  ordinarv  general  meeting  of  this  Com- 
pany was  held  on  March  28"at  Winchester  House,  Old  Broad 
Street,  E.G. 

Sir  Owen  Philipps,  G.C.M.G.,  M.P.  (the  Chairman), 
presided. 

The  Chairman  moved  the  adoption  of  the  report  and 
accounts,  and  in  the  course  of  his  remarks  said  :  Ladies 
and  Gentlemen, — This  Company  was  founded  nearly  a  quarter 
of  a  century  ago.  during  almost  the  whole  of  which  period 
I  have  had  the  honour  to  be  Chairman.  Our  business  has 
lieen  steadily  developed  and  is  now  on  an  enormous  scale 
compared  with  what  it  was  twenty,  or  even  ten,  years  ago. 
The  accounts  show  clearly  that  the  financial  position  of  the 
Company  is  both  sound  and  satisfactory.  After  making 
ample  provision  for  depreciation  the  profits  available  at 
the  end  of  the  year  under  review  are  £18,000  more  than  at 
the  close  of  1920.  We  recommend  the  payment  of  the  same 
dividend  as  for  the  past  three^years — namelv.  ten  per  cent., 
free  of  tax  ;  again   adding  the  sum  of  £25,000  to  reserve, 


and  placing  £10,000  to  our  employees'  benevolent  and  super- 
annuation fund.  We  propose  that  the  balance  remaining  of 
£51,202  be  carried  forward,  as  against  £55,050  last  year. 
It  is  very  satisfactory  that  we  have  been  able  to  build  up 
our  reserve  fund  to  the  substantial  figure  of  £300,000.  or 
only  £57,500  less  than  our  present  paid-up  capital.  During 
the  twelve  months  ended  December  1921  we  landed  over 
1,000,000  tons  of  bulky  products.  This  is  an  achievement 
of  which  all  concerned  may  feel  justly  proud.  Our  new 
crude-oil  refinery  commenced  work  towards  the  end  of  last 
year  and  fulfils  all  our  expectations.  We  are  constructing 
an  additional  deep-water  jetty  to  cope  with  the  natural  in- 
crease in  our  business.  This  will  give  us  six  jetties,  four 
of  them  each  being  capable  of  accommodating  the  largest 
vessels  in  the  trade.  To  meet  the  consequent  expansion  of 
our  business  our  tankage  is  being  increased  concurrently  with 
this  development,  and  we  are  continually  providing  for  the 
requirements  of  our  clients  in  other  directions.  Our  busi- 
ness has  continued  to  develop  and  prosper.  We  can  con- 
fidently look  forward  to  the  prospect  of  the  future  with 
the  knowledge  that  we  are  in  a  strong  position  and 
thoroughly  well  equipped  to  meet  all  demands  that  may  be 
made  upon  us. 

In  order  to  make  provision  for  further  expansion  it  is 
possible  we  may,  in  the  not  distant  future,  contemplate 
making  a   new  issue  of  capital. 

Mr.  Alfred  C.  Adams  seconded  the  resolution,  which  was 
carried  unanimouslv. 


The  International  Paint  and  Com- 
positions Company,  Limited. 

Reduced  Profits  due  principally  to  Depression  in  Shipping. 

The  fourteenth  ordinary  general  meeting  of  this  Company 
was  held  at  Winchester  House.  Old  Broad  Street,  E.C.,  on 
March  29. 

The  Chairman  (Col.  Sir  Herbert  Jekyll,  K.C.M.G.)  said 
that  the  profit  for  the  year  1921,  after  writing  off  bad  debts, 
was  £22,116,  as  compared  with  £37,686  in  1920.  Out  of  the 
available  balance  they  w'ere  paying  a  final  dividend  of  three 
per  cent,  on  the  Preference  shares,  making  a  total  dividend 
of  six  per  cent,  for  the  year,  and  three  per  cent,  on  the 
Ordinary  shares,  less  tax  in  both  cases,  carrying  forward 
£3.580,  as  compared  with  £9,578.  The  directors  did  not 
seek  to  disguise  their  disappomtment  with  the  results  of  the 
year.  The  causes  were  depression  in  trade,  particularly  in 
shipping,  and  depreciation  in  the  value  of  stocks.  The 
reports  of  industrial  companies  slowed  an  almost  unbroken 
record  of  diminished  profits.  The  only  favourable  factor 
was  the  cheapening  of  money,  but  unless  industry  was 
relieved  to  some  extent  from  the  burden  of  excessive  taxa- 
tion it  was  difficult  to  see  how  any  apprecialile  movement 
towards  a  return  to  prosperity  could  be  looked  for  in  the 
immediate  future.  The  Company's  main  business  consisted 
in  the  manufacture  of  compositions  and  paints  for  ships,  and 
depression  in  shipping  prevailed  all  over  the  world.  For 
this  reason  they  had  failed  for  the  first  time  to  reap  the 
full  advantage  of  their  unique  organisation,  which,  extend- 
ing as  it  did  over  a  wide  area,  had  often  given  them  thn 
means  of  making  up  in  one  direction  for  what  they  had  )>  -i 
in  the  other.  It  was  not  until  well  on  in  1921  that  the  effii  i  ■ 
of  bad  trade  made  themselves  felt  unmistakably.  The  dint 
tors,  therefore,  turned  their  attention  to  making  economies 
both  at  the  works  and  in  the  administrative  departments, 
and  set  the  example  by  agreeing  to  forgo  half  their  fees. 
The  full  effect  of  the  savings  would  only  be  felt  in  il  ■ 
current  year.  The  board  had  utilised  part  of  the  Company  - 
resources  set  free  by  the  reduction  in  their  trade  in 
strengthening  the  position  of  some  of  the  companies  in  whicli 
they  were  interested  and  in  embarking  in  new  enterprise- 
It  would  be  rash  to  hazard  a  conjecture  as  to  the  prospect^ 
of  the  Company  in  the  current  year,  but  the  situation  h.iA 
been  altered  materially  for  the  better  by  the  acquisition  i  i 
the  shares  of  the  Standard  Paint  and  Compositions  (  om 
paiiy.  Limited.  The  Standard  Company  was  in  possession  of 
very  favourable  right.s  for  the  supply  of  compositions  and 
paints  for  a  large  number  of  ships,  and  of  paint  in  large 
quantities  for  use  on  shore. 

The  report  and  accounts  were  unanimously  adopted. 


British  Trade  Corporation. 

Directors'  Proposals. 

The  fifth  ordinary  general  meeting  of  the  British  Trade 
Corporation  was  held  at  the  Institute  of  Chartered 
.Accountants.  Moorgate  Place,  E.C.,  on  March  29,  Lord 
Faringdon   (the  Governor)   presiding. 

The  tJovernor,  in  moving  the  adoption  of  the  report  and 
accounts,  explained  the  objects  for  which  the  Corporation 
was  formed  and  said  that  with  the  means  at  their  disposal 
they  had  done  their  best  to  fulfil  the  various  duties  placed 
upon  them  by  their  charter  of  incorporation.  They  had 
tiursed.  and  were  nursing,  concerns  which,  but  for  trade 
depression,  would  by  this  time  have  arrived  at  maturity 
atfd  been  ready  for  public  consumption.  They  had  assisted 
in  sending   out   quantities  of  English-manufactured  goods  to 
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foreign  countries.  They  had,  through  the  medium  of  their 
Trade  Indemnity  Company,  financed  many  millions  of  trade 
credits.  They  had  given  accommodation  extending  over  a 
longer  period  than  was  customary  with  ordinai'y  banks  lo 
various  undertakings.  Referring  to  the  liquid  position,  he 
pointed  out  that  there  were  cash  and  readily  realisable  assets 
amounting  to  £1,288,321,  or  ninety  per  cent,  of  the  current 
liabilities — a  position  which  the  directors  considered  entirely 
satisfactory.  When  a  year  ago  the  directors  paid  a  small 
dividend  there  was  little  indication  that  the  position  today 
would  be  so  different  from  what  it  then  was,  but  it  was 
impossible  to  realise  that  the  demoralisation  would  be  so 
rapid.  They  were  an  institution  financing  overseas  trade, 
which  depended  to  a  large  e.xtent  upon  payments  being  made 
in  foreign  currencies.  The  rapid  fall  in  exchange  values 
had  made  good  men  weak,  and  moderately  good  men  for 
the  moment  imable  to  fulfil  tlieir  obligations. 

The  directors  had  given  much  anxious  thought  to  the 
position  and,  after  ^consultation  with  some  of  the  large  share- 
holders, had  decided  to  recommend  a  drastic  treatment  of 
the  figures,  writing  down  the  existing  capital  by  £1,000,000 
and  applying  such  reduction  to  the  wiping  off  of  the  debit 
balance  on  profit  and  loss  account  and  to  the  reduction  of 
various  assets  and  the  creation  of  reserves.  They  would 
also  propose  the  creation  of  a  corresponding  amount,  namely, 
£1,000.000,  of  Preferential  capital — shares  entitled  to  a  fixed 
rate  of  interest  of  six  per  cent,  per  annum,  tax  free,  which 
would  be  offered  to   existing  sharcholdei's. 

As  he  had  already  said,  the  directors  were  profoundly 
disappointed  with  the  statement  they  had  to  submit.  He 
had  looked  round  to  see  whether  he  could  discover  any 
ameliorating  conditions,  and  he  thought  there  were  some 
signs  of  improving  trade  and,  what  was  as  important  to  the 
Corporation,  a  disposition  to  give  credit  in  directions  where 
it  was  most  needed. 

Sir  Henry  Babington  Smith  (Deputy  Governor)  seconded 
the   resolution,   which  was  unanimously  adopted. 


The  Greenwich  Inlaid  Linoleum. 

The  annual  meeting  of  the  Greenwich  Inlaid  Linoleum 
{Fredk.  Walton's  New  Patents)  Company,  Limited,  was  held 
on  March  31  at  the  Cannon  Street  Hotel.  Owing  to  the  death 
of  the  Chairman,  Mr.  A.  H.  Dewar  (Managing  Director) 
presided. 

The  Chairman,  in  dealing  with  the  balance  sheet,  the 
details  of  which  have  already  been  discussed  in  these  columns, 
pointed  out  that  the  poor  results  were  due  to  the  Company's 
factory  having  been  closed  for  twenty-one  weeks — the  result 
of  the  coal  strike — the  tremendous  falling-ofl  in  American 
trade,  and  the  fact  that  they  had  no  cheap  lines  to  offer. 
In  times  like  these,  when  the  public  have  little  to  spend, 
the  higher-priced  articles  naturally  suffered.  Trade  creditors 
were  considerably  less  than  half  what  they  were  last  year, 
and  there  were  no  forward  contracts,  against  which  provision 
had  had  to  be  made. 

Dealing  with  the  proposed  fusion  with  Messrs.  Michael 
Nairn  &  Company,  Limited,  the  Chairman  stated  that  this 
firm,  which  was  a  private  limited  company,  had  been  a  most 
prosperous  and  successful  one.  To-day  it  was  one  of  the 
foremost  ;imong  linoleum  firms,  and  whenever  linoleum  was 
handled  there  was  no  name  better  known  than  that  of  Nairns. 
Their  buildings  and  plant  were  very  extensive  and  up-to-date. 
Their  output  and  sales  in  yards  is  about  seven  times  that 
of  the  Greenwich  Company.  Michael  Nairn  and  Company 
had  very  substantial  reesrves,  a  large  fire  insurance  fund, 
and  a  pension  fund.  The  fusion  would  probably  be  the  most 
important  floorcloth  and  linoleum-producing  concern  in  the 
country — in  the  world  for  that  matter — certainly  the  largest 
inlaid  manufacturers.  It  would  have  the  largest  and  most 
varied  range  of  goods  to  offer.  'Messrs.  Nairns  manufactured 
all  tho  lines  not  made  by  the  Greenwich  Company,  and  the 
latter  produced  the  cloth  Messrs.  Nairns  had  not  got.  Every 
year  Messrs.   Nairns  had  paid  substantial   dividends. 

The  dividends  from  both  Companies  would  go  into  the 
new  Company  as  from  January  1,  1922.  The  Chairman  said 
that,  after  making  allowance  for  the  depressed  and  unfavour- 
able state  of  trade  at  the  present  day,  he  looked  forward  to 
brighter  and  more  favourable  days  for  the  Greenwich  Ordi- 
nary shareholders  than  they  had  experienced  in  the  recent 
past. 


Pegoh,  Limited. 


Large  Restriction  of  Output. 
The   tenth  ordinary   general   meeting  of   this   Company  was 
held   on   March    27    at    the    Rubber    Growers'   Association, 
33  Rastcheap,  E.C. 

Sir  Ernest  Woodford  Birch,  K.C.M.G.,  who  presided,  said 
that  the  past  year's  crop  of  527,110  lb.  was  less  than  half 
that  of  the  previous  year,  and  the  price  realised,  Is.  7.5Sd. 
per  lb.,  was  3.30d.  per  lb.  less.  The  profit  was  £7,256,  or 
more  than  £30,000  less  than  in  the  preceding  year.  The 
reserve,  to  which  a  year  ago  they  added  £10,000,  stood  in 
the  accounts  at  £20,000,  and  it  was  now  proposed  to  increase 
it  to  £30,000.  In  the  period  under  review  there  was  ex- 
pended on  new  clearings  £3,012,  and  on  the  immature  rubber 


£718.  The  total  cost  of  the  planted  rubber,  excluding  build- 
ings and  machinery,  stood  in  the  books  at  £140,700  for 
3,950  acres  of  rubber,  or  under  £36  per  aeie,  which  was  a 
very  satisfactory  valuation.  The  investments  and  cash 
balances,  shown  in  the  accounts  at  just  under  £35,000, 
amounted  at  the  present  time  to  £25,364. 

The  Company  owned  two  separate  estates,  situated  some 
eight  miles  from  each  other  on  the  road  from  Malacca  to 
Negri  Sembilan.  The  Rumbia  division  consisted  of  1.457 
acres,  of  which  1.411  acres  were  planted  with  rubber,  952 
acres  being  mature.  The  trees  were  healthy,  but  a  certain 
amount  of  thinning-out  had  yet  to  be  done.  The  estate  was 
very  free  from  disease  and  was  fairly  well  loaded.  Tapping 
was  stopped  in  December  1920,  and  only  resumed  in  October, 
after  the  close  of  the  past  financial  year.  The  health  condi 
tions-were  good  and  the  buildings  were  in  good  order.  The 
Pegoh  or  Home  division  consisted  of  3,316  acres,  of  which 
2,539  acres  were  in  rubber  and  47  acres  in  coconuts.  The 
rubber,  with  the  exception  of  278  acres,  was  mature.  The 
estate  presented  a  very  satisfactory  appearance.  One  hundred 
acres  had  be-jn  cut  out  and  replanted.  A  systematic  thinning- 
out  was  in  hand  ;  over  27.000  trees  were  taken  out  during 
the  year,  and  the  Pulau  Sebang  division,  when  this  work  was 
completed,  would  show  a  A-erv  fine  block  of  even  rubber. 
The  tapping  was  on  the  alternate-day  system  and  was  well 
done.  The  factory  was  in  good  order,  and  the  smoked  sheet 
was  of  excellent  quality. 

In  this  Company  they  had  observed  the  very  great  restric- 
tion of  over  fifty  per  cent,  in  output.  It  was  only  by 
restriction  of  output  that  the  surplus  stocks  of  rubber  could 
be  absorbed,  and  although  the  policy  of  restriction  could 
not  be  adopted  by  all — partly  of  necessity  and  partly  from 
interested  motives — he  felt  sure  that  those  estates  which  did 
contribute  towards  a  lesser  production  and,  at  the  same  time, 
pieserved  their  labour  force  would  eventually  reap  their 
reward. 

The  report  was  unanimously  adopted. 


British  Aluminium  Company,  Ltd. 

The  ordinary  general  meeting  of  this  Company  was  held 
on  March  31  at  Winchester  House,  E.C,  Mr.  A.  W.  Tait, 
C.B.E.,   presiding. 

The  Chairman  said  that  the  net  profit  for  the  year  was 
£221,506,  as  compared  with  £428,157  in  1920,  and  the 
trading  profit  was  £183,041,  against  iJ373,779.  This  sub- 
stantial decrease,  while  very  disappointing,  was  not  unex- 
pected. The  depression  which  began  in  August  1920 
assumed  serious  proportions  about  the  end  of  the  year  and 
continued  with  increasing  severity  throughout  1921.  The 
result  being  over-production  of  metal,  they  closed  two 
aluminium  plants  and  one  alumina  plant,  and  reduced  pro- 
duction at  the  works  in  the  early  part  of  the  year.  So  far 
there  had  been  no  great  improvement  in  the  position,  and 
the  aluminium  works  in  Norway  were  still  closed  down, 
although  output  at  the  works  in  Scotland  had  been  somewhat 
increased.  He  could  not  see  how  they  could  expect  business 
to  show  definite  improvement  until  there  was  a  more  or  less 
general  return  to  normal  trading  conditions,  but  the  price 
of  the  metal  had  fallen  substantially,  ai)d  there  was  reason, 
therefore,  to  hope  that  the  industry  would  recover  fairly 
quickly  should  trade  generally  improve. 

Costs  were  abnormal  during  the  year  through  the  falling- 
off  in  production,  the  closing  do.vn  of  certain  works,  and 
the  coal  strike,  which  paralysed  industry  when  there  were 
some  signs  of  improvement.  Labour  rates  reached  their 
high  point  last  spring,  but  certain  reductions  had  since  been 
made.  He  believed  there  would  be  further  decrease  in 
materials  and  labour,  enabling  the  Company  to  compete  on 
better  terms  for  such  business  as  might  be  available,  and 
also  to  develop  the  uses  of  the  metal.  They  had  reason  to 
hope  that  before  very  long  costs  of  production  would  be 
substantially  lower.  The  industry  was  still  more  or  less  in 
its  infancy,  and,  in  the  opinion  of  .some  intimately  con- 
nected with  it,  it  would  not  be  very  long  before  there  was 
again  a  period  of  shortage  of  production. 

The  total  reserves  were  approximately  £967,000,  or  very 
little  short  of  the  issued  Ordinary  share  capital.  It  was 
by  reason  of  these  reserves  that  the  Company  bad  been  able 
to  build  up  its  business,  increase  the  productive  capacity, 
and,  without  undue  anxiety,  to  go  tlirough  a  period  of 
depression.  .Mthough  the  dividend  on  the  Ordinary  shares^ 
five  per  cent.— showed  a  sub-tantial  reduction  in  the  rate  of 
of  dividend,  on  the  whole  he  thought  the  results  not  imsatis- 
factory  considering  the  acute  depression  through  which  the 
industry  had  passed.  He  believed  the  worst  was  over.  and. 
if  they  could  obtain  some  relief  from  ta.tation,  and  Europe 
would  show  signs  of  settling  down,  it  should  not  be  very 
long  before  there  was  some  revival  in  the  industry,  in  which 
the  Company  would  get  its  full  share. 

The  report  and  accounts  were  unanimously  adopted. 


The  appointment  of  the  Right  Hon.  Earl  Wintorton. 
M.P.,  to  the  position  of  Under-Secretary  for  India  hius 
necessitated  his  relinquishing  his  seat  on  the  court  of 
directors  of  the  corporation  of  the  Royal  Kx<hanL'e 
Assurance. 
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INTER-ALLIED   INDEBTEDNESS. 

The  Note  addressed  by  tlie  British  Goveruiueut  to  the 
Alhes  last  week,  regarding  the  interests  on  their  debts 
to  us,  provides  an  inauspicious  omen  in  the  course  of 
setting  the  stage  at  Genoa.  The  Note  is  not  in  the 
nature  of  a  demand  for  the  resumption  of  interest  pay- 
ments;  it  merely  declares  that  after  the  termination, 
on  May  15  next,  of  the  three  years'  convention  re-' 
garding  inter-AlUed  debts,  the  British  Government 
woidd  reser\e  the  right  to  call  upon  its  debtors  to  pay 
interest  on  then-  War  debts  to  this  country.  Certain 
of  om-  Allies,  however,  seem  to  have  interpreted  this 
formal  reminder  as  being  an  intimation  that  we  would 
exercise  the  right  and  press  for  payment  of  interest, 
especially  as  in  the  Note  itself  attention  is  drawn  to 
the  fact  that  America  is  insisting  upon  payment  by 
us  of  the  interest  on  our  dollar  debts  on  the  expiry 
of  the  Convention  above  referred  to.  If  our  Govern- 
ment doe^  insist  on  a  remittance  from  our  Allies  dur- 
ing the  current  year,  to  cover  the  cost  of  our  own  re- 
mittance to  the  United  States,  the  feelings  of  our  Allies 
may  best  be  judged  from  our  own  attitude  towards 
America.  It  is  difficult  to  tell  whether  the  Govera- 
ment  shall  so  insist — whether,  indeed,  our  financial 
situation  may  render  so  drastic  a  step  necessary — or 
whether  the  British  taxpayer  will  be  content  to  "grant 
to  our  Allies  that  latitude  which  America  has  denied 
to  us.  So  long  as  the  United  States  insists  on  pay- 
ment by  us  it  is  out  of  the  question  to  expect  us  "to 
forego  altogether  our  claims  upon  our  own  debtors : 
to  do  so  would  be  to  place  a  wholly  unfair  bm'den  on 
the  British  taxpayer,  who  would  then  have  to  bear 
by  far  the  greater  portion  of  the  cost  of  the  War,  and 
it  must  be  remembered,  too,  that  the  pledging  of  our 
credit  to  the  United  States  was  not  with  the  object  of 
replenishing  our  own  coders,  but  in  oi'der  to  provide 
the  sinews  of  war  for  oiu-  Allies. 

Every  impartial  observer  will  admit  that  the  best 
.Solution  of  the  problem  of  inter-Allied  indebtedness 
would  be  to  wipe  the  slate  clean  on  the  part  of  all 
nations,  or  at  least  to  adopt  a  conditional  cancellation 
such  as  that  recently  suggested  by  Sir  E.  Home  to 
the  Reparations  Commission.  Such  a  renunciation  is 
much  more  permissible  in  the  case  of  War  debts, 
contracted  for  unproductive  purposes,  than  in  the  case 
of  loans  granted  in  the  ordinary  manner,  and  it  would 
1)6  a  great  stride  forward  in  the  reconstruction  of 
Europe,  which  is  a  matter  of  the  most  pressing 
urgency.  Obviously,  however,  a  proposal  of  this 
nature  would  not  appear  disinterested  coming  from 
this  country,  however  ready  we  might  be  to  assent  to 
it  on  our  own  part,  or  from  any  of  our  European  Allies, 
and  it  behoved  America,  as  the  largest  creditor,  to  take 
the  initiative.  Any  hopes  that  that  country  would 
embark  on  such  a  bold  and  statesmanlike  course  have 
l)een  permanently  disappointed  by  the  passage  of  the 
Allies'  Debt  Refunding  Bill  by  the  United  States  Con- 


gi'ess,  by  which  the  American  Government  has  effec- 
ts ely  lied  its  hands  in  the  matter,  and  by  the  aloofness 
of  America  from  all  Conferences  on  European  recon- 
struction. It  now  remains  for  us  and  for  our  Allies 
to  bow  to  the  inevitable  and  make  provision  for  the 
debts  as  best  as  we  can.  The  position  of  this  country 
and  of  the  United  States  in  the  event  of  cancellation 
may  be  judged  from  the  following  tables:  — 

War  Loans  by  the  U.K.  Government  to  Allies  and  Loans  for 
Relief  in  War  Areas. 

Amounts  remaining  unrepaid  on  March  31,  1921. 


Al.LlUU  GOVERNJJE.\TA— » 

t 

^Yance 

.-.S7,039,507 

Russia         

061,402,235 

Italy            

476,860,000 

Belgium      

103,421,192 

Serbia          

22,247,377 

Montenegro            ...         

204,756 

Rouniania  ... 

21,393,662 

Portugal      ■ 

18.57.5,000 

<_ireece         

22,577,873 

Belgian  Congo       ' 

3..5.50,30O 

Total  to  Allied  Governments          

...     1,787,2«2^7 

L0.4KS  FOR  RELIEt^— 

Austria       

s.605,134 

Roumania 

1,294,726 

Serb-Croat-Slovent-  Kingdom      

1,839,167 

Poland       

4.137,041 

Czechoslovakia      

417,392 

Esthouia 

241,682 

Lithuania                

16,812 

Latvia          

20,169 

Hungari-     

79,998 

Armenia     

77,614 

inter- All  led  Commission  on  the  Danube 

6,869 

Total  for  Relief         

16,736,604 

Other  lo.\xs  (storks,  &c.; — 

Czechoslovakia      

2,»0i"p,000 

Armenia     

N29.634 

Total  of  other  Loans             

2.8J9,634 

Grand  Total 

...      1,806,828,245 

°  Some  01  these  amounts  include  unpaid  iutexvst. 

Allies'  Debts  to  America. 

A1W0U.NT.S  Outstanding  on  Decembee  31,  1921. 
Cash  advances  lesa  repayments  of  principal. 


Belgimn 
Czechoslovak  ia 
Frauce 
Great  Britain 
Greece        ^  .. 


347,691,556 

61,256,207 

2,950,762,938 

4,166,318,358 

15,000,000 


Italy 

Liberia 

Roumania 

Russia 

Serbia 


1,648,034,' 
26. 

■.>S.2"5. 
1^7.:i'.i, 


Total  Cash  Advances  $9  426,1»»,81S 

S.4LES  OF  Surplus  Wab  Supplies  and  Relief  Loans. 

$  s 

Ai-menia         8,028,412     Latvia             .■.132.-J!-7 

Belgium          29,872,733  I  Lithuania       ),:<-'l.''-S 

Czechoslovakia           ...           27,040,389      Poland             111,3"-.". 1 

Esthonia         13,999,146  ;  Rumania        Iimii'l'.-.T^ 

France             4(17,341,146  |   Russia             1.S71..-.47 

Finland  8,281,926  I  Serbs,  Croats  &  Slovenes       :.'4.it7S,u21 


Total  Sales  and  Helicfe 
Grand  Total  ... 


S6S8.757,««8 


Converting  at  the  rate  of  $4.40  to  the  £,  the  United 
States  is  owed,  exclusive  of  accrued  interest,  the 
equivalent  of  £2.292  million,  which  it  must  be 
admitted,  is  certainly  a  large  amount  to  ask  the 
American  taxpayer  to  cancel.  Again  taking  $4.40  as 
equivalent  of  £2,292  million,  which  it  must  be 
United  States,  excluding  accrued  interest,  £947 
million.  On  the  other  hand  we  are  owed  by  our  Allies 
£1,807  million,  so  that  there  is  a  balance  in  om-  favour 
of  £860  million.  If  we  add  the  amount  due  to  us  by 
our  Dominions  and  Colonies  our  credit  balance  would 
be  increased  to  £1,017  million.  This  represents  tli<- 
amount  which  we  would  have  to  renounce  in  the  eveui 
of  all-round  cancellation.  To  forego  our  claims  on  the 
Allies  and  Dominions,  with  America  insisting  on  pay- 
ment by  us,  would  involve  a  total  burden  on  the  British 
taxpayer  of  £2,910  million,  which,  obviously  would 
entail  too  great  a  sacrifice.  As  regards  tlie  position  of 
France,  it  will  be  seen  that  we  have  »  bill  against  tlun 
country  of  £557  million,  while  America's  claim  is  £75L! 
million.  On  the  other  hand  the  French  Government 
is  owed  by  Russia  the  equivalent  of  £210  million. 
Russia,  in  addition  to  the  last-mentioned  debt  to 
France,  owes  £561  million  to  this  country  and  the 
equivalent  of  £44  million  to  the  United  States. 

The  foregoing  exposition  of  the  magnitude  of  t1  '^ 
outeltandinig-  debts   Heeds   nothing  to  emphasise  th  ■ 
gi-avity  of  the  prospect  opened  up  by  all-round  insist 
ence  on  repayment  of  inter-.\llied  indebtedness.     In 
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1  ;  which  is  t«.>  be  pi.. 

.\I.l>     1    lU.Xt  provisioii   will  Iv  lli:uk    f<Jl'    tin-    iimMH.M.I, 

in  OctolxT  of  this  ytnir.  of  six  iiHuilhs'  iiitciTsl  on  ouv 
ilebts  to  America,  amounting'  to  £'lb  luiHioii.  Ii  will 
then  be  only  a  matttr  of  tiiiii-  until  we  iiiv  oompcllr.l 
to  ask  our  AHies  to  commence  payment  of  interest  ti 
us.  As  Fitvnce  i<  Ukeh'  to  be  one  of  tlie  first  to  lu 
:tppi-oached  that  coiuitiy  in  turn  will  i>roceed  witli 
miK-h  greiiter  vigour  to  mobilise  its  own  credits  in  tlir 
>h.i|>e  of  Genuan  Reparations  and  loans  to  Riissiu 
Tho  stronirest  nations  mv  also  tlie  largest  credTtors.  aM<l 
the  greatest  burden  will  ultimately  fall  on  those  lea>i 
sble  to  bear  it.  Thus,  it  may  well  be  that  the  .\lli<-^ 
Debt  Refunding  Bill  has  started  a  sequence  of  events 
which  will  delay  iucaloulably  the  economic  recovery  ul 
the  world,  and  give  effect  to  a  set  of  new  factors  whioli 
will  profoundly  iuflueiwe  international  relationship-- 
during  many  futui>e  generations. 


The  considerable  displacements  of  credit  during  tii< 
week  in  the  Money  market  in  connection  with  Govern- 
ment disbursements  and  the  repayment  by  the  marke' 
of  its  indebtedness  to  tlie  Bank  prevented  until  latterly 
monetary  conditions  from  settling  down  to  that  ease 
which  is  to  be  expect-ed  in  the  immediate  future.  As 
the  Bank  return  shows,  the  repayment  to  the  central 
institution  did  not  diminish  private  balances  at  the 
Bank,  and  no  part  of  the  matmnties  had  to  be  i-enewed. 
The  tone  was  comfortable  throughout,  but  on  Tues<lay 
and  Wednesday  the  range  of  rates  for  day-to-day  loans 
was  -l-2i  per  cent.  The  usual  quotation  for  weekly 
fixtures  was  thi-ee  per  cent.,  but  a  lower  rate  was  occa- 
sionally accepted.  On  yestei-day  and  to-day  daily  loans 
were  arrangwl  at  two  and  a-half  per  cent,  down  to  two 
per  cent.  The  Discount  market  was  again  very  easy 
in  tone,  being  particularly  affected  by  expectations  of 
a  reduction  in  the  Bank  Rate  to  four  per  cent,  j'ester- 
day.  On  the  results  of  the  tendering  for  Treasury 
Bills  becoming  known  to-day,  quotations  became 
nominal.  As  will  be  seen  below,  the  probable  i-ate 
for  "  additional  "  Treasuiy  Bills  next  week  is  ^  per 
cent,  below  the  deposit  rate.  To-day  quotations  ranged 
at  'Jf-ll  per  cent,  for  two  and  three  months'  fine 
bills.  Four  months'  and  sis  months'  maturities  were 
quoted  by  some  houses  at  2|-3  per  cent. 

In  accordance  with  tlie  return  to 
easy  conditions  in  the  Money  market 
this  week,  the  average  rate  of  allot- 
ment of  to-day's  offer  of  Treasuiy  bills  shows  a  fall 
of  nearly  ^  per  cent,  as  compared  with  a  week  ago. 
Tliis  woidd  indicate  a  fixed  rate  next  week  of  2|  per 
cent.  Tenders  for  bills  dat^d  fr^om  Monday-  to  Satur- 
day at  £99  6s.  8d.  were  allotted  to  the  extent  of  about 
45  per  cent,  and  above  this  piice  in  full.  The  latest 
and  previous  results  are  as  follows:  — 


Treasury  Bill 
Tenders. 


% 


D»t«.  AUottcl      for 
IMl  £  £ 

A|lfOn  CO.OOO   £1,930 

AaaW  SO.OOO    76.735 

lUj     6  60,000    84,620 

Uaj  IS  4S,000    93,3.50 

lUj  to  4s,ooo  ei.ndb 

lUj  »7  65,000    72,490 

Jdm    I  66,000    84,776 

Jona  10  40,000   8:t,975 

June  17  40,000   82,670     6  10    1-Oe 

Joaa  U  66,000    96,489 

July     I  60,000    77,640 

Joif     8  65,000117,200 

Jolj  16  60,000122.740 

Juir  n  60,000 123,005 

Jul;  19  60,000    99,976 

A^     t  60,000    77,955 

Aoc.  1*  46,000    74,340 

An^.  It  45,000    78,435 

AOf.  M  60,000   76,145 

S«pt.    *  60,000    83,540 

BapC    •  60,000    73,836 

Scpbie  46,000    71,075      4     0     6-3 

Bapt.13  60,000    83,986     3  19   11-31 

Sept.  SO   60,000    83,756      4     8     2  31 

Oot.      7  60,000134,390      4     3     0-81 

Oct.   14  60,000127,826     S  18     S-IS 


6  19  3-95 
6  14  6-64 
6  12  11-18 

5  11     2-81 

6  14  11-02 
6  13     1-83 


6  7     3-34 

6  8     6-64 

4  19     4-84 

4  8     3-31 

4  8     782 

4  10  10 

4  15     3-8 

4  14   10-61 

4  13     0-38 

4  7     1-63 

4  1     6-36 


8  16 

3   17 

3   17 


Date.    Allottel    tor* 

1921  e  '£ 

Oct.  21  60,000  84.1  BO 
Oct.  28  60.000  S3,445 
Not.  4  60.000  87.405 
Nov.  11  46.000  78,340 
Nov.  18     40.000    64,36.-) 

Not.  S6     •(  6,000    Tg,150  3  14 

Dec     1     60,000    67,610  3  12  0-07 

Dsa      »     45,000   82,8.^)  3     8  1-71 

Dae.   16     46,000    6«,«40  S     6  3-41 

Deo.    23    60,00    6i,976  ■!     7  ll-OO 

Deo.  SO    eO.OuO  117,040  S  IS  6-.^5 

1922 

Jan.       6    60,000  84,176  3     4  11-73 

Jan.     13  60,000    7S,546  3  13  1073 

Jan.     20  60.000    79.470  3  13  7-6; 

Jan.     27  35.000    47,9'"i  3     9  0-4J 

Feb.      3    35.nO0    65.480  3     6  H-2<; 

l^b.   10    25,000    41,440  3     1  0-77 

Pel..   17    30,000     48..565  3     1  3-89 

Feb.  24    25.000     39,346  3     0  826 

Mar.     3    35,000     4S,805  S     3  114 

Mar.   10    35,000     .18,270  3     3  1-81 

liar.  17    40,000     70,825  3     7  2-78 

Mar.  24     63,000    95,512  3     2  6-3 

Mar.  31     45,000  105,935  2  17  1131 

Apr.    7     4.i,iP0o  118,597  2  13  1-liS 


•  Includes  tenders  for  Trensazy  Bonis  alt«r  March  10. 

The  maximum  amount  of  Bills  and  Bonds  combined 
to  'he  offered  on  the  14th  is  £65,0(M1.i:kXi. 


THE 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  .- 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE  :  69  MARKET  ST.,  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


Treasury  Bonl  '^''c    ainouut   uf    'i'lvasury    Bonds 

Tenders.  allotted  to-day  was  again  £15,000,000. 

The  u\cniye  price  works  out  at  over  f  premium— 
£UM)  1.5s.  0.44d. — as  compared  with  £99  16s.  7.94d. 
on  M;u-ch  31.  Of  tenders  at  £100  15s.  about  eighty- 
eight  percent,  were  accepted,  and  higher  tenders  were 
allotted  in  full. 

The     Foreign    Exchange    market 

Foreig  ^vas  without  prominent  features  dur- 

Exchanges.         j^^^  ^j^^  ^,^^^       rp|,g  -g^^.i^^  j.^tg  did 

not  pursue  further  its  previous  rise,  and,  in  fact, 
to-day's  range  of  quotations — 1,295-1,350 — shows  a 
slightly  better  value  for  the  mark  on  the  week.  The 
Viennese  exchange,  however,  rose  by  1,000  to  32,000- 
34,000.  The  Ozecho-Slovak  rate  was  unaffected  by 
the  issue  of  the  Loan  and  remains  at  225-235.  The 
Austrian  crown  disimproved  to  16,500-18,000.  A 
moderate  improvement  is  to  be  noted  in  the  American 
exchange  at  to-day's  cable  rate  of  4.39^.  All  the 
' '  neutral ' '  group  turned  slightly  in  our  favour,  with 
the  exception  of  Norway.  Allied  currencies  improved, 
the  Italian  lira  being  prominent  with  a  movement  from 
85^  to  83f.  In  the  Eastern  group  the  Hongkong 
dollar  chopped  id.  to  2s.  3Jd.  The  Indian  rupee  and 
the  Shanghai  tael  are  unchanged  at  Is.  3Ad.  and  3s.  3d. 
respectively. 

.  India  continues  to  absorb  supplie.? 

in  the  gold  market  at  prices 
moderately  in  excess  of  the  parity  prices  with  the  U.  S. 
dollar.  The  silver  market  was  dull  and  inactive  during 
the  week.  The  Indian  bazaars  were  more  inclined  to 
sell  than  buy.  Some  support  was  provided  by  China, 
mainly  for  bear  covering.  Quotations  since  a.  week  ago 
are  as  follows:  — 

Silver  (per  oz.         Apr.       Apr.  Apr.  Apr.  Apr.  Apr.  Average 

std.  -9fc  fine)         13                 4  5               6  7 

Cash             ...  33J<f.      33|<f.  SSJd.  33j(i.  338rf.  33Jrf.  33-67lf. 

Forward      ...  33 jd.      33Jd.  33|<J.  33Jrf.  33j<f.  33 Jd.  33-75rf. 

Gold  (per  oz.  Buc)     —         95/-  94/9  94/9  95/-  93/9  95/0-0 

The  Currency  note  circulation  ex- 
Notei!^  panded  by  £2,63"0,637  over  the  turn  of 

the  yeai-.     The  total  outstanding  (in- 
cluding certificates)  on  the  5th  inst.  was  £301,327,940. 
The    Bank's    note    circulation    is 
Bank  of  slightly  higher  at  £122,897,000.       A 

"^  *°  ■  significant  featui'e  of  the  r-etum  is  a 
rise  of  £13,080,000  in  Govemnient  securities,  indicat- 
ing that  their  maturities  of  tlie  1st  inst  forced  the 
Government  to  borrow  again  from  the  Bank.  Other 
deposits  rose  by  £1,861,000,  but  the  resei-ve  ratio  is 
four  points  higher  at  16.6  per  cent. 
NEW  YORK. 
The  Stock  markets  in  Wall  Street  are  enjoying  a 
large  and  increasing  spell  of  activity,  quotations  being 
marked  up  eveiy  day  under  the  influence  of  ea-ger 
buying.  Call  money  in  New  York  was  quot«d  at 
4-4^  per  cent,  except  on  Tuesday  and  again  yesterday, 
when  tho  range  of  quotations  was  41-5  per  cent. 
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Tin-;  past  week  has  l>eeii  one  of  continued  activity 
and  buoyant  prices  in  the  "House."  Five  per  Cent. 
War  Loan  looljed  at  one  time  like  touching  par.  The 
Commonwealth  of  Australia  was  successful  in  placing 
a  five  per  cent,  loan  at  96,  a  price  which  could  not 
be  obtained  on  Five  per  Cent.  War  Loan  a  short  time 
ago.  A  strong  influence  on  prices  was  provided  by 
the  anticipation  of  a  lower  bank  rate  on  Tliursday, 
and  though  hopes  were  not  realised,  only  a  minor  set- 
back occurred,  because  it  is  generally  expected  that  the 
rate  must  come  down  in  the  near  future.  As  instances 
of  the  extraordinary  movements  which  may  occur  at 
present  even  in  stocks  of  the  highest  class,  it  may 
be  mentioned  that  during  the  week  Aldershot  Gas 
Pour  per  Cent.  Preference  and  Ilford  Gas  Four  per 
Cent.  Debentures  rose  from  62^  to  67|,  Barry  Rail- 
way Second  Preference  from  71|  to  77|,  Brighton  and 
Hove  Gas  "  A  "  Ordinary  from  107^  to  115.  Barry 
Railway  First  Preference  from  87i  to  97 i,  Sheffield 
Gas  "  A  "  from  60|  to  72i,  and  Sheffield  "Gas  "  C  " 
from  57*  to  70i,  and  South  Essex  Water  from  130 
to  155. 

In  quarters  where  the  wish  is  father  to  the 
thought,  there  is  expected  an  early  revival  in  specula- 
tive activity.  In  the  Oil  Share  market  Phcsnix, 
which  from  8s.  lO^d.  on  January  3  had  reached  as 
high  as  30s.  during  the  past  week,  constitute  a  centre 
of  keen  interest.  Other  Roumanian  shares  have  been 
favourably  affected,  and  renewed  sti'ength  has  been 
infused  into  hitherto  neglected  counters  like  Tankers 
Preferences,  Uroz,  and  Vars.  If  the  re-establishment 
of  the  settlement  helps  to  expand  the  volume  of 
speculative  business,  the  Oil  Share  market  appears 
likely  to  attract  a  large  part  of  the  increase.  As 
evidenced,  however,  by  the  flat  reception  of  the 
Whitehall  Electric  issue,  the  investor  is  still  chary 
about  accepting  any  element  of  risk. 

Through  a  slight  reaction  occurring  in  the  absence 
of  a  reduction  in  the  Bank  rate,  the  Gilt-edge  lists 
finished  substantially  better  on  the  week.  Five  per 
Cent.  War  Loan  closing  at  92|,  Conversion  Loan  at 
74^,  Consols  at  58,  Funding  Loan  at  85J,  "small  " 
Victory  Bonds  at  90J,  Five  per  Cent.  National  War 
Bonds"  1929,  at  104J,  Five  and  a-Half  per  Cent. 
Treasury  Bonds,  series  "  A,"  at  108i,  Local  Lo^ns  at 
64,  Three  per  Cent.  Irish  Land  Stock  at  63|,  and  India 
Sevens  at  lllj.  County  and  Corporation  stocks 
followed  a  similar  trend,  and  Colonial  Governnient 
stocks  were  also  strong.  Commonwealth  Fives  opened 
at  I  premium. 

Foreign  Government  securities  formed  a  good  mar- 
ket all  round,  Chilean,  Norwegian,  Mexican, 
Brazilian,  Chinese,  Japanese,  French  and  Belgian 
vaiietics  being  eacli  in  demand.  The  Czechoslovak 
lists  were  open  less  than  two  hours,  from  which  it  is 
to  be  presumed  that  the  stock  will  open  at  a  ]M-emium 
of  two  or  three. 

Home  Railway  issues,  while  in  many  cases  main- 
taining tlio  strength  of  previous  weeks,  developed  a 
rather  mixed  tendency  towards  the  close,  a  result  of 
profit-taking.  Caledonian  again  provided  a  feature  of 
continued  firmness. 

Business  in  Foreign  Railway  stocks  was  not  heavy, 
but  the  tone  was  cheerful.  Mexican  issues  derived 
benefit  from  the  speculative  interest  at  present  centring 
round  Mexican  sec\n-ities  in  general,  .\rgentine 
varieties  were  favourable,  influenced  by  the  latest 
batch  of  traffic  returns. 

The  Industrial  share-market  did  not  exhibit  any 
increase  in  business,  but  ])rices  sbowed  a  strong  ten- 
dency. Upward  movements  were  numei-ous  among 
Bank,  Insurance,  Tobacco,  Biewery  and  Nitrate 
shares.  Iron  and  Steel  issues  I)enefiled  from  the  im- 
proved labour  outlook.  Textile  and  shipping  quota- 
lions  were  not  infrequently  higlier. 
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PLAYER'S 

Navy  Mixture 

'"Pipe  'Perfect" 
IN      THREE      STRENGTHS 


While  LalwL 

>  PER 
'  OZ. 


m%    1/- 

JOHN  PLAYER  &  SONS,  Nottingham. 


Braocb  o(  ibe  loipenal  !   bacco  Co-  (of  Great  Brltalo  uid  Ireland).  LiA. 
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GLOBE  AND  PHOENIX. 

Troubles  witli  white  labour  caused  the  mine  to  be 
closed  for  three  weeks  in  March  last  year,  and  that 
stoppage,  coupled  with  a  fall  in  the  grade  of  ore  as 
well  as  in  the  price  of  gold,  produced  a  heavy  reduc- 
tion in  the  profits  of  the  year.  The  gold  recoveiy  per 
ton  milled,  on  the  basis  of  gold  at  par  value,  was 
86s.  8d.  in  1921,  as  against  Ills.  lid.  in  WlO. 
Working  costs  were  reduced  3s.  Id  per  ton,  and  the 
gold  premium  was  less  to  the  extent  of  £176,208  than 
that  received  in  1920.  The  net  profits  fell  from 
£351,400  in  1920  to  £186,810  in  1921.  Tlie  profits 
were  swelled  by  a  transfer  of  £10,000  from  the  special 
development  resei-ve  account,  and  dividends  amount- 
ing to  £80,000,  or  forty  per  cent.,  on  the  capital  were 
were  paid. 

/—Working  Costs-> 
Develop- 
ment 


Gold 

Mining, 

Allow. 

Ore 

^-Obtained~^ 

&c. 

ance 

Total 

^Working 

Profile 

Milled 

Per 

Per 

Per 

Per 

Per 

Tears 

Tons 

£              Ton 

Ton 

Ton 

Ton 

£ 

Ton 

lillB. 

.  77,464 

432,6016    111/8 

41/2 

5/6 

46/8 

261,724 

65/0 

1917. 

.  75,465 

407,292c    107/11 

38/4 

8/6 

44/10 

237,916 

63/1 

1918. 

.  66,383 

348,260tf   104/11 

42/5 

6/6 

48/11 

185,827 

66/0 

1919. 

.  67,308 

372,277<'    110/7'' 

47/9 

4/U 

52/8 

195,033» 

57/11" 

19a). 

.  67,861 

379,881<'   111/U* 

51/5 

3/10 

55/3 

191,734* 

6e/8« 

1921. 

.  66,787 

289,4380     86/8» 

49/3 

6/H 

52/2 

104,988» 

31/6* 

*  Excluding  gold  premium  amounting  in  1919  to  £61,894,  equivalent  to 
18s.  4rf.  per  ton  milled,  in  1920  to  £153,458  or  45s.  3d.  per  ton  milled,  and  in  1921 
to  £77,260  or  23s.  Id.  per  ton  milled,     (a)  Exclusive  of  gold  placed  to  reserve, 
(())  Including  £17,176  taken  from  gold  reserve,  reducing  same  to  £9,000. 
icS  Including  £3,921  taken  from  gold  reserve,  reducing  same  to  £5,079. 
((/)  Inclutling  £5,079  taken  from  gold  rcserie. 

^I'eais  ended  Dec.  31 , 

1921     1920     1919     1918     1917 
£       £       £       £       £ 


Gold  output 

Gold  reserve 

..    36B,688d 

333,339§ 

376,719t 

343,171 
+  6,079 

348,250 
8,117 

356,367 
164,296 

403,371 
+  3,921 

Total  revenue 
Total  working  costs' 

366,688 
...      11,776 

..    378,464 
..    191,664 

533,339 
12,879 

546,218 
194,818 

376,719 
7,856 

384,575 
180,162 

407,292 
80,076c 

487,368 
182,628 

Profit        

Taken  from  i-esen-e 

..    186,810 
..      10,000 

351,400 

204,413 

192,071 

3114,740 
54.500 

Total         

..    196,810 

351,400 

204,413 

19S,071 

359,240 

Deduct : 
Income  tax,  &c.            ...     90,621 
Gold  realisation  and  Bank 

charges 4,666 

.VmouDt  written  off       ...       9,403 
Litigation  costs — 

78,945 

7,357 
110,723 

59,813 

4,426 
7,522 

53,437 

6,422 
13,697 
5,499 

20,424 

7,944 
16.179 
8,783 

104,690 

197,026 

71,761 

78,005 

.'.3,330 

Balance  available  ... 
Dividends  paid 

..      92,120 

..      80,000 

(40%) 

154,375 

240,000 
(120%) 

132,662 
40,000 
(20%) 

114,066 
120,000 
(B0%) 

306,910 
300,000 
(150%) 

Surplus  proUt  or  dellcit 
Brought  fonvard     ... 

..      12,120 
..      11,769 

«5,62.5t 
97,394 

92  652 
4,742 

10,676 

i,9/fft 
4,767 

Carried  forward 

..      23,889 

11,769 

97,394 

4,742 

10,677 

Surplus  liquid  a^ets  (6) 
Capital  issued 

•Inrlii.lin;'    I..!.  1,   ■     ,.1 

Iln.'lHh,   ■nil 
MlM.K.      ^          1    • 
(a)K^..-.    ..,  >,,M,.:  1, 
(«)  EsfllMiIig  stnr.<. 
((/)  Including  £77,260  i 

..    134,933        15,891        98,135        M.llia     2I»,«9J« 
..    200,000      200,000      200,000      200,000      200,000 

I  svmdry  charges,         j  DefidL 

1     luium  only. 

it  of  gold  premium. 
1    i!  i;  I'-s  over  liquid  jissets. 
.)  includes  £70,159  litigation  costs  recovwed. 
1  respect  of  gold  prvmium. 

April  8,   1922. 


THE     STATIST. 


>ir. 


Til.'  liirix-tois  call  attention  in  their  n-iiort  Id  llie 
lifiivy  luxation  that  they  have  to  meet.  Income  tax 
and  corporation  prolits  tax  amounted  last  year  tojjether 
to  over  t'OO/iCHt,  a  sum  larger  than  the  dividend 
declared.  It  is  not  surprising  that  they  express  the 
hope  that  this  abnormal  taxation  will  shortly  receive 
sympathetic  consideration.  As  regards  the  mine,  tlie 
.iV(H>rt  is  not  too  encouraging,  and  the  ore  reserve 
statistics  point  to  reduced  earnings.  As  will  be  seen 
from  the  table  below,  although  the  tonnage  is  up  a 
little  !i;e  value  is  considerably  down:  — 


Or«  Resertes  at  December  31 

1J19  liUSl  191T  " 

108,185  •  169,913  184,053 

i3«s.  sii.  133s.  stj.  131s.  ;u. 


110,000       93,855 
'  107s.         ISOs.  Id. 


Jiie  value  per  ton  is  calculated  at  the  rate  of  84s. -per 
ounce. 

In  summing  up  his  report  on  the  prospecting  and 
development  operations  of  the  year,  the  manager  offers 
the  opinion  that  there  is  a  good  chance  of  discovering 
another  shoot  to  the  south  on  the  footwall  leader. 
At  the  bottom  of  the  mine  the  reef  maintains  iis 
patchy  character,  occasional  good  patches  encouraging 
the  hope  that  a  new  shoot  may  be  near.  Since  this 
report  was  written  infoi-mation  has  been  received  of 
favom-able  developments  on  the  19th  level,  the  latest 
cable  announcing  that  over  a  length  of  65  feet  the  vein 
averagetl  42  dwt.  over  a  width  of  41  inches.  There  is 
reason  to  believe  that  this  shoot  of  ore  corresponds 
with  gootl  values  met  with  on  the  14th  level- above,  in 
which  case  a  considerable  tonnage  between  these  two 
levels  awaits  extraction. 

The  negotiations  for  acquiring  adjoining  claims 
have  not  resulted  in  business  being  done,  and  this 
matter  is  now  at  an  end. 

The  Company  has  a  strong  financial  position,  the 
sm'plus  liquid  assets,  after  deducting  liabilities, 
amounting  to  £134,933.  This  surplus,  it  should  be 
noticetl,  includes  £34,196  represented  by  investments, 
the  bulk  of  which  ai'e  in  the  Phoenix  Mining  and 
Finance  Company.  For  the  current  year  an  interim 
dividend  of  Is.  per  share,  free  of  tax,  payable  on 
May  11,  has  just  been  declared.  The  shares  are  now 
quoted  on  the  market  at  10s.  lljd.  per  share. 


MYSORE  GOLD  MINING  COMPANY/ 

Issued  Capital,  £610,000  in  Shares  of  10s.  each. 

Tailings, 

Ore '        Ac         Gold       Total  Total  Ex-     Set  ^Dividend^ 

Tftir       Crushed  Treated  Produced    Rev.  penditure  Profit  Amount  ^'o 

Tons        Tons     Fineojs.        £              £              £      ,  £ 

1917  ...     307,13(i    •-'61,299    19S,.i36    803,731  399,43.'.    404,296  259,250  85 

1918  ...    291,186    568,635    174,301    708,307  443,346    284,521  137,250  45 

1919  ...    270.425    578.584    163,719    663,820  477,382    186,443  61,000  20 

1920  ...    333,303    530,260    156,801    777,130  493,746    283,384  146,176  25 

1921  ...    202,389    524,229    129,686    072,547  464,747    207,800  152,500  25 

Value  witll 


1917 
1918 
1919 
1920 
1921 


35-30 
42-28 


'  Include  gold  from  old  tailings. 


28-32 
17-34 
16-10 


Although  the  net  profits  earned  in  1921  were 
£75,584  less  than  those  of  1920,  the  Company  paid 
the  same  dividend  of  twenty-five  per  cent.  The 
amounts  written  oS  for  machinery  and  plant,  Ac,  were 
£21,172  in  1921  as  compared  with  £79,320  in  1920, 
and  income-tax  payments  were  less  by  some  £5,000. 
Further,  in  1920  the  sum  of  £15,000  was  placed  to 
reserve,  but  nothing  in  1921.  So  that,  in  spile  of  the 
reduced  profits  and  the  same  rate  o{  dividend,  the 
balance  carried  forwai-d  to  next  year's  accounts  is  sub- 
stantially the  same  as  in  the  previous  year.  The 
liquid  a.ssets  at  the  close  of  1921  amounted  to 
£508,003,  as  compared  with  £.567,1.^6  at  the  close  of 
1920.        The    final    dividend.    payaKle    at   the   end   of 


Miireh  l;i-_'2,  iiiis  still  to  l)o  paiil,  but  :is  tliis  only 
requires  i;!)i,.jO(J,  tlie  linancial  strenylh  of  tiio  (.'oin- 
pany  is  apparent.  During  the  past  year  the  expendi- 
ture on  buildings,  iiKieliineiT,  and  plant  was  £51,688, 
as  against  £81,028  in  1920  and  £39,3-15  in  1919. 

The  Company  has  receive<l  much  benefit  from  the 
gold  premium,  though  the  precise  ad<litional  profits 
are  not  stated  in  the  rciiort.  From  IIk-  statistics 
given,  a  calculation  siiows  that  in  1920  gold  realised 
nearly  lu3s.  an  ounce  and  in  1921  nearly  106s.  The 
total  premium  secui-ed  in  1921  appears  to  have  been 
about  £136,000,  and  not  much  less  than  that  obtained 
in  192tl,  when  considerably  more  ounces  were 
proiluced. 

.\s  the  premium  on  gold  has  fallen  since  last  year, 

the  loss  in  profits  from  this  source  will  certainly  be 

imi)ortant.     On    the    output    of     1921,    which    was 

129,686  ounces,  a  fall  of  lis.   per  ounce  represents 

'some  £71,000. 

Working  cost«  per  ton  have  been  higher  last  year 
than  in  1920  in  consequence  of  the  larger  amount  of 
development  work  carried  out,  the  increased  footage 
having  amounted  to  6,691  feet. 

The  Superintendent's  report  is  not  printed  in  full 
in  the  directors'  report,  as  was  the  custom  formerly, 
but  extracts  are  given,  and  the  following  paragraph 
summarises  the  character  of  the  latest  development 
work,  and  gives  the  official  estimate  of  tlie  future 
prospects :  — 

"  Eeviewing  the  results  of  the  year's  work,  the 
developments  in  the  bottom  of  Eibblesdale's  Section 
have  been  disappointing,  but  the  payable  quartz  opened 
up  on  the  eastern  part  of  the  Icxie  in  that  section  and 
in  Mc  Taggart's  Section  on  the  main  lode,  together 
with  the  discovery  at  the  46th  level,  where  we  think 
that  we  are  on  the  top  of  an  entirely  new  ore  shoot, 
which,  owing  to  its  situation  at  tlie  Southern  end  of 
the  mine,  can  be  developed  rapidly  from  the  deeper 
shafts  to  the  north,  tend  to  make  the  outlook  hopeful. 
Another  satisfactoi-y  feature  in  the  past  year's^working 
is  that,  compared  with  the  magnitude  of  the  operations, 
there  has  been  so  little  reduction  in  the  ore  reserves, 
.which  ai-e  estimated  at  837,000  tons,  and  there  ought 
not  to  be  any  difficulty,  under  normal  conditions,  in 
maintaining  the  gold  return  at  its  present  figure  during 
the  coming  year." 

At  the  close  of  1920  the  ore  reserves  were  esti- 
mated at  841,000  tons.  The  tonnage,  therefore,  is 
provided  for  some  years  ahead,  and  it  is  presumably 
of  a  normal  grade.  '  The  unfavourable  feature  in  this 
mine's  affairs  is  the  gold  premium,  the  falling  off  in 
which  must  seriously  reduce  the  i)i-ofits.  Indeed,  if 
the  premium  was  to  disappear  entirely  the  statistics 
seem  to,show  that  there  would  be  a-  very  small  surplus 
left  for  'dividends.  But  perhaps,  as  in  South  .\frica, 
this  fall  in  premium  may  be  compensatetl  for  by  a 
re(h)ction  in  working  costs. 

The  directors'  report  contains  much  useful  statisti- 
cal matter,  but  is  hardly  up  to,  the  standard  of  the 
best  mines.  It  is  difficult  to  find  out  what  the  re- 
covery is  per  ton  crushed,  because  the  gold  production 
embraces  gold  from  old  tailings  as  svell  as  from  cur- 
rent ore.  The  gold  premium  is  not  given,  nor  is  any 
value  put  on  the  ore  resei-ves. 

The  costs  are  not  worked  out  on  a  tonnage  basis 
in  the  usual  manner,  so  that  it  is  difficult  to  make 
comparison  with  the  results  of  previous  years.  Re- 
form in  the  presentation  of  the  statistics  of  the  mine 
is  desirable.  In  the  table  at  the  head  of  this  article 
the  yield  and  costs  per  ton  have  been  calculated  from 
the  official  figures.  It  will  be  noticed  that,  while  the 
grade  of  ore  has  been  kept  at  a  more  or  less  uniform 
figure,  the  costs  have  risen  considerably  since  191/. 
with  a  general  decline  in  profits.  But  as  the  gold 
production  comes  partly  fiom  old  tailings  the  figures 
are  not  strictly  comparable. 

The  issued  capital  is  1.220.000  shares  of  10s.  each, 
nnd  the  latest  market  price  per  share  is  12s.  6d. 
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ROSE  DEEP. 

Issued  Capital,  £700,000. 

JlevenuL:''       Cost 
per  Ton    per  Tvu 


Prolit 

Net 

,-DivideniJs 

per  Ton 

ProUt  (fl'i 

AiBoiint    V 

1.  a. 

£ 

i 

i     2 

1S8449 

l"i),UUO    •- 

221,018 

192,500     2 

1     5t 

124,907 

105,0(11  >     1 

191&     ...      604,900     23     4  19     2 

1920  ...      643,600    21     S  21     2 

1921  ...      644,600'  20     7  22     0 
"  Gold  at  84».  per  m.        f  Loss.        (a)  Includes  premium. 

'J'liE  Eose  Deep  commenced  crushing  in  1897,  and  lias 
been  a  consistent  dividend-payer.     AUogetlier,  includ- 
ing the  dividend  of  fifteen  jiei-  cent,  paid  for  1921.  the 
amount  distributed  has  been  close  on   four    inilliims 
sterling.    ^  Last  year  the  shareholders  have  to  th:ink 
the  New  York  exchange  and  the  premium  on  gold  foi 
their  dividend,   as   without  it  there  would  have  been 
a  loss.       As  shown  by  the  table  above  the  loss  per 
ton.  taking  gold  at  84s.  i^er  oz.,   wa«  Is.  5d.       Tht- 
piofits  of  1921  were  only  .57  per  cent,  of  tho.se  in  1920. 
due  partly   to  a  fall   of   about   five  shillings   per  oz. 
in  the  value  of  the  gold,  partly  to  a  reduced  grade  of 
ore,  and  partly  to  increased  costs.     The  increase  in 
working  costs  was  mainly  due  io  changes  in  the  reduc- 
tion operations.     It  has  been  decided  to  cease  opera- 
tions at  the  Glen  Deep  mill  and  concentrate  all  mill- 
ing at  the  Eose  Deep  mill,  a  policy  which  is  expected 
to   produce  more  economical   working.        Naturallv, 
as  the  gi-ade  of  ore  gives  no  margin  of  profit  with  gold 
at  standard  value  the  situation   calls   for  a  reduction 
in  costs  to  meet  a  fall  in  the  premium.     In  past  years 
the  working  costs  have  been  seNeral  times  below"  17s. 
l>er  ton,  and  reached  the  minimum  in  1909,  when  the 
costs  were  only  15s.  8d.  per  ton.     The  price  of  gold 
is  how  about   12s.   per  oz.   less  than  the  average  of 
1921,  and  as  the  mine  has  to  turn  out  four  tons  for 
eacli  ounce  a   reduction   of  3s.    per  ton  in   working 
costs  is  wanted  to  balance  the  fall  in  the  price  of  gold, 
a  reduction  which  ought  to  be  obtained.     During  the 
past  year  the  Company  has  added  to  its  claim  area  bv 
the  purchase  of   twenty-four    claims^  from    Knights 
Deep,   which  is  in  course  of  liquidation.        The  ore 
■  reserves  are  considerably  less  than  what  were  reported 
at  the  close  of  the  previous  year,  but  this  is  largely 
due  to  the  raising  of  the  pay  limit  in  order  to  meet  the 
increased   costs,  and  the  reserves  will   automatically 
expand  when  conditions  become  more  favourable. 

The    statistics    of     th' 
belo«- :  — 


I.— BANK   RETURNS,   ETC. 

BANK   OF  ENGLAND.— Accounts,  April  5.  1922. 
Issue  Department. 

Notes  Issued   £145-496. 185         Goverunieut  Debt  £11.015.100 

Other  Sewirities  7,434.900 

Goh\  Coin  aud  Bullion 127,046185 

£145,496185 


Proprietors'  Capital  .... 

Hest  3,113,144 

PubUc  Deposits  24.162.905 

Otiier  Deposits  122.385.328 

Seven-dav  and  other  Bills 14.880 


£145.496-185 

Banking  Department. 

1.14i553.000    i     Government  Securities  J.'59.399.059 

Other  Securities  80.378.029 

Notes 22.699.195 

Gold  aud  Silver  Ooia 1,332,974 


ore    reserves    are    gi\en 


1910 
1920 
1921 


Tons 

3,031,280 
.•!,060,040 
2,564.430 


Value 
in  Dwt. 


5-2 
51 


In  Shilling.s 

with  Gold 

at  Sis. 

21-84 
21-42 

21-84 


At  the  close  of  the  j-ear  1921  the  balance  sheet 
shows  a  surplus  of  liquid  assets  amounting  to 
£8Q,413. 

As  is  usual  with  the  companies  controlled  by  the 
Central  Mining  and  Investment  Corporation,  admir- 
able statistics  of  the  work  done  during  the  period 
under  review,  as  well  as  during  previous  years,  are 
attached  to  the  directors'  report.  The  only  adverse 
criticism  one  may  make  is  that  no  informatioy  is  given 
about  the  life  of  the  mine.  Particulai-s  of  what 
tonnage  remains  to  be  worked  might  well  be  given. 
The  mine  has  been  producing  for  twenty-two  years, 
and  lia.s  probably  only  a  short  hfe  ahead. 

The  latest  price  of  the  shares  is  lis,  per  share. 


CANADIAN   NATIONAL- 
GRAND   TRUNK  RAILWAYS. 


The  Main 
DAILY    COAS 


taj  Through  Canada. 
TO    CO.AST    SEKVICES. 
Throuxh  Trains  now  operated  between  Halifax.  Quebec.  Montre.l.  Toronto  & 
Winnipetf.  Retina.  Sahkaloon.  Edmonton.  Vancouver.  Victoria.  Prince  Rupert. 

and  important  points  in  the  United  Slates. 
Canadian  National  Express  Company's  Money  Orders  issued  in  Dollars  &  Cents 
I  „Nn„N  J  ' '- ' '  Coclispur  Street.  S.W.I.        Liverpool  :  20  Water  Street 
London  ^^^  ^^  Leadenhall  Su-eet.  EC.  3      Glascovi  ■  75  Union  Street. 
WILLIAM  PHILLIPS.  European  Mwi«er.  17-19  Cockspur Street.  S.W.I 


£164,209,257 


Date 


Comparison  with  Previous  Four  Weeks  [00,000's  omitted]. 

Ratio 

Coin 
Circii-      atid      .—Deposits^      ^Securities —n 
latiou  Bullion  Public  Other     Govt.   Other     serve     bilities 


122.9 
122,7 
121.7 
121.8 
122,2 


128.9 
128.8 
128.8 
128,8 
128,8 


24,2 
30,0 
21,8 
18.9 
15-2 


122,4 
120,5 
120,3 
115,6 
123,1 


48,5 
47,1 
50,5 


80,4 
97,9 
B6.4 
80,1 
80.9 


24,4 
24,5 
25,5 
255 
25.0 


166 

162 
17-9 
189 
180 


Apr.  5,'22 
Mar.  29,'22 
Mar.  22,'22 
Mar.  15,'22 
Mar.   8>'22 

Jl.v.22,'14        29,3       40,2     13,7      ^,2       11,0       33.6      29,3     5240      3  2r» 

•  July  30,  1914  -t-  to  4%  ;  ■lul.v  31,  8%  ;  Aug.  1,  10%  :  Aug.  6,  6''o  ;  Aug.  8,  5 
July  13,  1916,  6%  ;    Jan.  18,  1917,  5*°^  ;  Apr.  5,  5°^  ;    Nov.  6,  1919.  8%  :    Apr.  i; 
1920^%:  April28,'21,6S%;  Juue23.6%;  July21,5*''o;_K"v^3,5%:  leb.l6.'22.  4!';». 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 


Bank  of  England  (in  £'s  sterling,  Apr.  5 
00,000's  omitted) :  1922 

Circulation   -  £122.9 

Public  Deposits  24.2 

Other  Deposits    122.4 

Government  Securities 59.4 

Other  Securities 80.1 

Reserve 24.4 

Ratio  to  Liabilities   16,6% 

Coin  and  Bullion   .' 128i9 

Money : 

Bank  of  England  Rate 4S% 

Bank  of  France  Rate   6^0 

Rate  3  months' Bills  London 21^% 

Exchang  ^s  ; 

London  on  Paris,  cheque^ 38T4 

New  York  on  Loudon,  60  days...        4-361 
London  on  Bombay,  T.T 1/3^ 

Prices  : 

Consols  2}%  Cash 58 

French  Rentes  3%  Money  57T5 

Silver,  London  spot ' oz.      333 

Wheat,  Gazette  average    qr.       51/6 

Cotton,  G.M.  American,  spot   lb.  10.90d. 

Iron,  Scotch  pig ton  100/0 


Apr.  6 

1921 

£129.2 

21,4 

124,2 

31,6 

114,1 

17,5 

12  1% 

128,3 

7% 


5530 
39ei 

l/3ti 


89/1 
8-48d. 
126'0 


Apr.  7 
1920 
£106,6 
24.9 
133,7 
59.0 
93,5 
23.8 
150% 
112,1 


6225 
3-96 

2/36 

46^ 
56-90 
69td- 
72/7 
3024d. 
206/0 


Apr.  9 
1919 

£74,9 
30.3 

116.3 
58.0 
77,8 
28,6 
19-49% 
85,1 

5% 

3J% 

27-88 
4-61 

l/55» 


48  lid. 
72/6 
a875d. 
101/0 


22.2 
40,5 
14,3 
41,8 
24.9 


3J% 

31% 

3tV!% 

25-23 
4  84  90 
l/4ti 

78  i 
92-65 
27>J 
34/4 
6-23J 
87/10! 


Week  to 
Apr.  5,  '22 
Mar.  29,  '22 

Apr.  6,  "21 
Apr.  7,  '20 
Apr.  9,  '19 
Apr.  10,  '18 


Notes  outstanding — 

One  Pound 

Ten  Shilling 

Certificates  outstanding 

Total     

Notes  called  in  but  n< 

cancelled       

Investments  Reserve  A'( 


CURRENCY  NOTE  ISSUE. 

Bank  oJ      %  ol  Bank 
Notes  Notes  Notes  Gold  Cola    England   Notes  &  Gold 

Issued         Cancelled    Outstanding   &  Bullion      Notes  to  Note.- 

£  £  £  £  £  £ 

9.237.497      6.606,861    301,327,940    28.500,000    19,450,000       15  9 
7,687,109      7.129,673    298,697,303    28,500,000    19,460.000       161 

7,423,129  8,676.408  340.357,447  28,500.000  19,450.000  141 

8,381,118  3,053,621  340.699,839  28,500,000  6,500,000  10-3 

8,077,577  4,875,675  335,324.613  28.500,000  —  85 

6,066,191  4,543,743  232,372,640  28.6C0,CC0  —  123 

Balance  Sheet,  April  5,  1922. 

Advances —  £ 

Other  Bankers       — 

Currency  Note  Redemption  A/c — 
Gold  Coin  and  Bullion    ...    28,500,000 

Silver  Coin 5,000,000 

Bank  of  England  Notes...    19.450,000 
Government  Securities     ...  265.692,174 
Balance  at  Bank  of  Eng- 
land                  174.512 


238.437.996 
40.969.944 
21.920,000 

301,327.940 


318.816,686 


4 


Total 


.  318,816,686 


PUBUC   INCOME   AND   EXPENDITURE  [OOO's  omitted]. 


Week  to 
Mar.  31,  ■22§ 
Mar.  25,  '22 
Mar.  18.  '22 
Mar.  31,  -21 
Mar.  26.  '21 
Mar.  19, 'ai^ 
Vr.  •21-22 
Yr.  -20-21 
Vr.  ■1920 
Vr.  ■18-19 


Week  to 
Mar,  31,  ■22« 
Mur.  25.  "22 
Mar.  18.  '22 


.     £49,534 
.       34,707 

■_ 42^97J_ 

.  228,930 
.  40.001 
._  41.980 
,  1.124,880 
1,425.985 
-  1,339,571 
889,021 


E.xpendi- 
ture 

£38,500 
64,722 
23,736 


197,361 
51,418 

24,012 
1,079,187 
1.195.428 
1,665,773 
2.579.301 


Excess  of 

Espendittire 

S.11,034X 

20,015 

1}:-J3..l 

31,"'  ; 

11,417 

'  •■  "^i 
4  ,6»j: 
'J  .o,isrx 
326.202 
1,690,280 


Othc 

Rocei]its 

£135,523 

154.498 

65.684 

563,902 

195.844 

66.314 

5.618.367 

5.710-142 

6.092.7Q9 

7,033.402 


Other 

Issues 

£139,775 

134.422 

84,601 

597,268 

188,034 

85,352 

5.864.060 

5.920,699 

5.766.507 

5.351,353 


Balance 
£11.174 
4,392 
4.330 
3,075 
4,31: 
2,918 
5,458 
6.294 
9,369 
12,798 


&  Excise 
£2,407.000 
...  4,715 
■  ■■     11.740 


luc-ome  E.xcess  Prolit  Oth.r 
Ta.\,  Ac.  Duties,  &c.  r.eveniie 

21,239  £738  £15,150 
£17,503         —  12,489 

17.775    —     13.456 


on  Debt 
£4,881 
2.307 
1.173 


Supply 

Expend.       Services 

£1,043        £32,575 

705  51.710 

2,135  20-428 


'■•31, '21 
r.  26.  '21 

r- 19.  aL 

'21-22 
'20-21 
'19-20 
'1819 


3U.046  100.343 
5,189      18.244 

12^891_18^259 
398,887 
394,146 
359.099 
291.186 


324.343 
333,785 
283,023 
162,220 


23.559 
5.230 
5.180 
30,452 
219,181 
290.045 
285.028 


74,982 
11.338 
5.650 


371.297 
478.873 
407,404 
150.587 


38.708 
3.949 

3.D27__ 

332,294 
349,599 
332,034 
269.964 


5,452 
1,783 
_1.249 
27.584 
28.488 
16.171 
11. 380 


158,201 
45.686 
19J36 
719.307 
817.381 
1,317,568 
2.297.956 


Mar.  31,  1922  ... 
Mar.  25.  1922  ... 
Mar.  18,  1922  .t. 
Mar.  11,  1922  ... 
Tune  30,  1919  — 
t  Highest. 


'l*reasury 
Bills 

£882,219 
893,861 
895.796 
919.001 
796.150 


y  Excess  of  Revt 


Ways  iS:  Means 
Advances 
£147.301 
140.896 
127.460 
118.730 
774.237 


Total 
£1,029,520 
1.034.756 
1,023,246 
1.037.731 
1.570,387t   , 

5  Six  days. 


Treasury  Bond 

Heceipt8("kly.,). 
£3.385 
4.984 


lil  S. 
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RXIGN   BARKS. 


•IMM. 

0«M^ 

BOtm 

TMal 

OlawoBti 

arcalUloo 

DvpoalU 

.  14. 14 

_.  Pi«.8T4.4SS 

15.8IS 

sees  BO 

l,048.1tS 

1.886.000 

168.6S0 

23.11 

tnjS83 

140.307 

3oej<flo 

478.G18 

8.J4-'.783 

30.  IS 

-        268.584 

40.407 

308.991 

487.483 

8.312.943 

774.604 

CMm  oo     (OoaUrKffnt  IrmUtloo 

Awtio-        LUbT.  on  (EUts 

.««!«.          Hm*.  lUnk    But  Noto  Ot*ooanti  AAnaeia  KoU-i)      D«po«lu 

.    7.  "B    O«.K10U)9RJ>92        797.265    1.183.547  1.871.210  10.448.919  1~«0.74n 

.  IS-la            10^)86.892       788.441    1,114,355  l.fl45.9fil  I"."'5'i-I51   '•«81.4'<) 

,13.1a            10.086.83li       743.274     1.100J71  1.821.803  9.9^8.437  2.119.411 


•  n.  14 

•  88.  H 

•  31.11 


OoM 

K'.73.800 
2J8J3n 
228  JS4 


Total 

6138  79.938 
4,?n5  232.53S 
4.171     232.495 


P 


31.10 


RiUniM  Olrral*- 

Abrosd      tlon   Dspotlii 

111  548     14.148     158.474  848 

279.478     28.983    440,8 '2   124.349 

291,790     19,231    448.162    m.«i9 

227,671        2.9!i2     230.';13     290.925     21,830  517.049     83,414 
226.608     ^087     229,8')6_3Z4.989     10,8U    521.217     38.426 

f^~Qeii >      Tot«l  Oub  Olrculft-  /-DepoAlt^^ 

IB  Bank  Abroad  Inrl'i;  .'direr     Bills  tlon  Publlo      PrlTste 

r  SO.  14  F™.t.l4K-?5n  4,141  jsn  4.768.875  2.444.200    8.883.175  382.550      947,576 

■  SO.  18    ...  3.677.888  1.948.367  6.807.97ft  2.914.198  35.52a.r05    28-298  2.2n9.''47 

■  6. 18   ...  3.677.85«  1.948387  5.808.379  2,655125  36.U3.3e5    15.742  2.091.372 

7.11     _  3.558.250  1«4J97  6.773,650  8,812.360  38.e85.G»5  75.875  2.95.5.175 
8.10    ...  3,60«.975  1,978.278  S.829.JO0  2,171.000  37.507.30O462,0753.M4,200 


Cash s         Troasury  A      Loaiu  A 

Oold        Silrar     Total    Otbw  Notea  Dl9caunta 
•  B.141J5Rfl80  334.540  1.691.400      105.580        801.100 


Olrcala- 

tion 
1.890.900 


poalts 
941.980 


23. 12...  998.877  18.992  1.015,868  4.751.936  13'2.128.179  122.903.538  24)45.398 
Jl.  12...  996,877  19.288  1.016.163  6,277J16  146.661.935  130.671,352  33.358,332 


-0Mb- 


^31.11   lUieuai     9.095  1.100.816  23.837.685  63,804.544    64.382,183  33.077.756 
-.31.10  1.091,453  4<:.8S5  1,134.338  13.973.448  44.686.499    46.169.780  18  498,429 

Ad-         Olimla-  De- 

TaooM            tlon  p06lt8 

123.884     427,920  17,244 

146.955      981,923  26,126 

J39.198  1.C04.022  40.344 

231.707    1,056.512   48.605 
216.906    1.057.012    85.146 


Oold  Sllref  Total 

I.   1.14   ~.FI.181.692     2,988  164,580      181,084 

bt7. 18  ~.     806.953  6.884  611.837     243.711 

.3.12    -      606.953  5.567  611.520     245,063  __ 

4. 11  ~     621,033  16,010  637,044     234.734 

3.10.-      634.415  10.604       645,019     272.401 


HT. 

yai.i4 

1.31.12 
•wSO.12 


-Oub- 


Qold      SllTW 


ToUl  Calb 

^Ll.214,400^ 

.L.850,892    74.662    925,464    485,ie(     __    

•    867.704    74*47    952.661    497,833    7.932,C98  14.031.2i8  2,174,346 


Loans  A  Oiroula- 

D'acouats  tioo        Deposits 

825.425  1,585,1''0    222.175 

8.510,777  14.546.818  2,242,109 


i.31. 10 
».20.11 


806.877    75,137    881.014    633.608  3.168.041   11,990,067 1,893.950 
821.898    74.891    896.887  428.822    5,263,326  14,494.4U  i. 985,410 


NW.     "1 

••     'Oold 

DlscoQDta 

Adrancea      Not«a 

».  J.14 

Ten    218,870 

18,291 

78.830       327.224 

>.18.-22 

...      1,122,565 

62.613 

45.991     1.108,457 

XI6.-22 

...      1.126.187 

95,351 

61,075     1.167.163 

^- — Deposits ^ 

Publlo  PrlTatc 
138.180  15.212 
970.441  71,958 
963.823        43,786 


1.058,125 
938.113 


67.406 
278.84.5 


91,281     1,U8,367       951,612      174.680 
398,451      1,360.467    l,119,83o       26,088 


Loans. 

Cash  Own  Aj^egats     Dlso'ts,   , Net  Deposits ^      Bxcess 

▼anlta      Beeerre  Invest.,  &c.  Demand    Time       Total     Reserve 

—      1449,440  2.056,190  —  —    4.435.825       8.600 

IB2,220t      617.240  4.404,onO  3.847,020     270,740  4,200, iOO      8.930 

62,810t     619,890  4.4;i.660  3.860,470  273.650  4.202.370     7,810 


.  for  wk.  ended 
1, 14     ... 

ir.  tS.  12  ■■• 
1. 12      -. 


2.11 
3.10 


607,270  4,871,590  3.745.400   232.390  4,132,370    11.130 
586.890  6,150.780  4.177,740   259.140  4,488,380    36,330 


Balance  Norw.  &  For.  Dlsc'nts  Olroola- 

Qold           Abroad    Govt.  Seca.    &.  Loans          tion  Deposits 

Kr.53,280         30,204        8.874          87,624  121.638  14.274 

147.293         46.5M       10.008         432.9J3  366.067  153.313 

147.292         40,862       10,008         430,245  366.810  151.076 


•c.tS.11 


147.2913        42.788 


S.0OO 


419,166     426,740        91.236 


DlsooontsA  NoteOlroa- 
Oold  Silver  Total      Advance*       lation      Decoslta 

Eso.8.677         17,598         26,173       147,947      747,885        65, '29 
8.577         17,608         28.173       148,949       701.571        45,435 


L12 

8.12 


CMb 
Lei  4.581,590 
4,681,590 
4.681.590 


Dlsconnta 
1.764.904 
1,795.143 
I.?14.^98 


Advances 
171,508 
172.844 
173.7/9 


Total 
1.936.412 
1.9tl».087 
1.88a,077 


Clrcolatlon 
13.672,460 
13.70l,6j3 
13.689.969 


829,360      10,122.854 


, Caab  .         Loans,  Sp 

Oold  Silver       Total  &a. 

_Pei845.100     729,875  1,274776  1U)14.300  334.448   1,938.925   473.87J 

-    2,520.414     636.854  3.167.068  2,946-107  344,474  4.1 34.536  1.124.U0J 

■    2.520,849     836,623  3,158,377  2.o96.264  344.474  4,178.3d9  1,163,17/ 


Mia. 

Bf.  1.14 
B.  26.  12 
pr.    1. 12 


691.320  3,070,709  2.441,276  344.474   4.254.S20  1,190.066 
828.926  3,081.638  2.156,?8j  344.474   3<872,u5ll  1.114,319 


WIDEN. 

Of.  1.14 
ar.  2;.  12 
:j.    1.12 


Balance  Swed.  A.  For.  Discounts  Circula- 

3old           Abroad      Oovt.  Sees.  &  Loans        tion  Deposits 

Kr.102.906       110.700         27.990       134.910  241.776  70.264 

274J79          98.818         63.373     6C9.8(<6  653,881  325,627 

274.551         86.176         63,378       655.310  834,453  3u7,76l 


WITZER- 
LAND. 

-•J  23. 14 
'"■  23.  "22 
'■"•  31.  12 


Oold 
Pis.190,060 
549,630 
545.536 


1B.950 
10<i,uOO 
103.000 


Total 
199.000 
657*30 
6b3.583 


Olsooonts  &  Oircala- 

Advanoes        tion  Deposits 

120,425       267,900  50,650 

336,339  781,614  202,110 

366,180  830,859  17o,u90 


I".  31. 11 

l«.  31.  "20 


U   tTATO      , Gold — ,  tlUls                           ^Uepo«lt^-N 

rtO.  MS.      Held  br         With      ToUl  Dto-        Aoos|>».                  Total        Clrcala- 

■ANKS.            Hanks         Airents       Pasb  eoantad      anosa      Govt.       H<-t             tton 

Mar.   2J.12...  ^12.879.700-^  3.104J!10  816.910    67.060   68J80  1.774,580  2,183,370 

Mar.   29,  •22-    ^2,75,360-^3,103.380  635.960  102.690    68-030  l.Bn6j40  2.181.840 

Apr.    2, '21-    ^-2.24M40^  4,481.230  2,214.800    122,490    82.100  1.885500  2.908,150 
Arr^3. 10...     ^1.950.280-' 2.0S0.430  2.400  610   424.010    10.420  1.773  270  3.077^0 

ll.— CURRENT   BANK   RATES   OF    DISCOUNT. 


Amsterlam 
Berlin      ... 

Bombay  ... 
Brosaels  ... 
Oaloatta ... 
Ohrlstlanla 
Oop4iibagao 


Date 
JdIt 
Deo. 
M.ir. 

Hay 

Feb. 
Jan 


5i      No 


Plied 
1,16 
23, 14 
2. '22 
18.12 
19.11 
18. '22 
25.  '22 
6.  "21 


Lisbon 
Madrid 
Paris 

Petrofrrad    . 
Rome 

Atookholm  , 
Toklo 
Tlenna 


Data    Find 
flept.       3.12 


Nov. 
6         Mar. 

8      ■'oiy 

6i       l^'b. 

6  Mar. 
803   Nov. 

7  8ep». 


♦.Ig 

20.  nj 

17.12 
10. '22 

I*  3? 
18.11 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

BerUn Cable 

Bmssols  Cheques 

Denmark     Cable 

Holland  do, 

Italy    do.       j 

Lisbon  and  Oporto       do,       j 
New  Tork  do. 

—         Cheques 

Norway   Cable 

Paris    3  mos. 

—     Cable 

Spain  (Bank  places)  3  mos. 

—     Cable 

Sweden    do. 

SwIUerland    3  moa. 

—      Cable 


Apr.  7.  '22 
1.322  m. 
52  tr.  00  o. 
20kr.  80 
11«.  620. 
83l».76 
4id. 
t4  39t 
14  39; 
24kr.  19 


Mar.  31.  -22 
1.330m. 
62  fr.  07O. 
20tr.  72 
Ufl.  680 
85lr.  60 
4|d. 


M.-U-.  24,  "22   il".  17.  "22 


..480" 
62  ('  OSo. 
20  kr-  70 
llfl.  69|o. 
86lr.  87 

4,;i. 

t4  38t 
»4  394 
24kr.  90 


1.206a 
Serr.  07a. 
20kr.  77 
ua.  53»«. 
86>r,  87 
6d. 


48(r.  15a.        48Cr.  60o.        48tr.  SOc.        48tr.  GOe. 


28p.  37 
16kr.  83 


28p.  17 
16kr.  75 


27P.95 
16kr.  68 


2fr.  610.         22t».  630.         22tr.  SSc    '    22tr.  36a- 


ON  LONDON 

Aleiandrla     8lgbt 

Amsterdam    Chequesi 

Athens Oabis 

Bombay Transfers 

BrusseLq 


Buenos  Ayres Trsn3fers| 

OalcutU do.        I 

Ohrlstlanla Sight 

Copenhagen    do.        | 

Helslngfora     Cable 

Hong  Cong    Transfers, 

Italy    Sight 

Lisbon     do. 

vudrae    do.       | 

Madrid    do. 

Montevideo    Transfers! 

Montreal     Cable 

New  Tork  Sight 

—         60  days 

—         Cable      j 

Paris   Cheques! 

Rio  de  Janeiro  90  days  ' 

Shanghai Transfers' 

Singapore    flight 

Stockholm do. 

Switzerland    do.       I 

Valparaiso  90  days  | 

Yokohama Sight 


Apr.  7.  '22 
97*5ol. 
llfl.  63o. 
99dr.  75 

l8.3.:,d. 

Cheques!     6;fr.  970. 


Mar.  24.  '22 
97JPl. 
ua.  69Ja 
106dr.  00 
18.  3,Vd. 
62fr.  07o. 
46M. 
Is.  3t%i1- 
24kr.  80 
20kr.  63 
211ra. 
2a  4|d. 
86lr.  66<>. 

4ld. 

1«.  3,'id. 

28P.  17 

44Sd. 

14  6U 

U391 

»4  37t 

t4  39« 

48(r  5O0. 

7iJ. 
3«.  3id. 
29.  31d. 
16kr.  76 
22  Ir.  640. 
3980 1>. 
2a.  liSd. 

Fixed  at  Ba.  10  to  the  gold  sovereign,  September  9,  1920. 


43id. 
is.  3,'^i- 
84kr.  IS 
20kr.  77 
236m. 
2"  oJd. 
83lr.  760. 
44d. 

is.  3,;  a. 

28p.  39 
433d. 

»4au 

$4  38^ 

84  36: 

14  39 

48  fr.  140. 

7ftd. 

39.  4d. 

2s.3!d. 
16kr.  84 
22fr.  610. 

39 -70?. 

29i:.':d. 


Mar.  31,^ 

97»pl. 
Ufl.  67Jo. 
lOldr.  DO 

is.  3Jd. 

Slfr.  890. 

441  d 

18.  31  a. 
24kr.  68 
20  kr.  73 

221m. 

2«.5*d. 

861r.  370. 

4Ad. 

is.  3Jd. 

eep.  23 
43ia. 

84  491 

14  36c: 

14  34 

1137 
48  fr.  490. 

7;d. 
3s.  4d. 
2s.3i5a. 
16kr.  83 
22fr.  540. 

39  90P. 

2s.2id. 


TrST 

97iP'- 
12107«i 
26ar.  22t 

21.* 
25«».  22ie. 

47-68a. 

2s.* 

1B-I69k». 
18159kr. 
26ii>.  22i 

2eir.  22i«i 

63ia. 

2t.» 
26P-  221 

6ia. 

84  861 


81883 

26('.  22i°- 

isa. 


18169kt. 
26tr-  22io. 

13-33P. 

2458d. 


NEW  YOBK  OH— 

Amsterdam.  sLibt 
Bombay,  cheques 
Buenos  Ayres,  cheques,. 
Ohrlstianla,  cheques     .. 
Copenhagen,  cheques   ... 

Greece,  cheques 

Hong  Eoog,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Uanila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques      ... 
Swluerland,  cheques    .. 
Valparaiso,  cheques 
Yokobauja.  cheque 


r-Rate  On 

rent*-^ 

.pr.  6.  '22 

Mar.  29.  ' 

377D0. 

37-650. 

27-750. 

27-760. 

123-60 

122-25 

18170. 

1770O. 

21-120. 

21020. 

4-40C 

4-350. 

54  760. 

54500. 

6230. 

6070. 

3-621. 

3401. 

49000. 

48-750. 

2-95%  diso. 

2-75  "0  a 

10  95". 

U-l4tr. 

1375'"ll. 

13-4')mll. 

73-250. 

72-750. 

50-000. 

60-260. 

15-250. 

15-470. 

26030. 

26020. 

5-15". 

6-15tr. 

irooc. 

10-750. 

47-450. 

47  350. 

Far  as  nsaally          Rate 
Quoted  Jolj  3.  '14 

40-2flo.  for  1  guUdei       40-2Ge- 
48'66o.  for  1  rupee         33-00O. 


28-80O.  for  1  krone* 
28  8O0.  for  1  kroner 
19  2950.  for  1  draohmi 
74-590.  (or  Max.   II 
19-30  cents  for  1  llrs 
4  8665  8  for  1  libra 
500.  for  1  peso 
I.  Premium  per  tlOO 
619i  francs  for  II 
3.O82  mllrels  (or  II 
52  96°.  for  1  Wei 
66  770.  (or  11 
I9-3O0.  (or  1  peseU 
26-800.  for  1  kroner 
6181  francs  for  II 
20-610.  (or  1  peso 
49-840.  tor  1  yen 


49-80. 

Far 

616". 


'  Aooording  to  Goaranty  Trust  Company  of  N  iw  York. 


IV.-BANKERS'   CLEARING-HOUSE  RETURNS. 


Name.  1    Week^ 

I     1922 
BiRMiiiaHAii      ...  Apr.    1 

BBISIOL  

DOBUH    

BOLL   

LEEDS 

EICt»rEK 

Liverpool 

SlASCaE3TEB  ., 

Nkwca^ttle    .. 
ornsaBAU  .. 

SHSmSLO 
LOMDOS— 

TOWN -i-pr.    5 

MBIBOPOUIAa  „.t      „       6 

OoDsrai    „     6 


Amount  I  Inc.  orj 


(In  e's  sterling,  000'»  omitted.] 


•  I  1922  Agij.  I       In  .  or  Deo.* 


»      1 


..  1 

..  1 

„  1 

n  1 

:  \ 

„  1 

n  1 

1922 


£2.434 
1,410 
6.i81  i 
1.188 
1.484 
8/8  I 
8,835  i 
16.598 
2,288 
759  1    - 
985  I   - 


E625     : 

£28.383 

— 

64 

13,233 

— 

1 

86,9  &i 
13.260' 

— 

6    i 

15.112 

^ 

192 

1U,698 

+ 

.381 

112,^31 

— 

902 

194.995 

— 

103 

24.348 

— 

33 

8,968 

— 

817 

12,393 

— 

% 

£9,499  -24-9 

2,420  —11-7 

11,1201  —11-4 

1,536:  —  91 

29  +  0'3 

24  600  -180 

22,727|  —10-4 

8.026  -218 

l,335i  -12-9 

7,562|  -38-0 


881.612 
38.434 
63.1I32 


-t-  156,756 

-  2.8il 

—  15,125 


9,729.769  +1,212,097'  +14-2 
447,815  -  54.181,  -lO'? 
788,882    —   156,311     -lO'S 


Total Apr. 


5        960,408      +  138  320       n.9'iK.273     ^1  000,606    -HOO 


Compared  with  a  year  ago^ ^ 

V.^FREIQHTS.— Aooording  to  Messrs.  J.  0.  Gould,  Angier  &  Oo.,  Ltd. 
HOMEWARDS.        4a?J«f,^^9i«c   a"CS.^tJ2!i^- Al^f^i?!  A^^^fo 

6;'6  '"  ""  —       —       — 


Alex,  to  U.K.  ... 
AosLto  D.K.  ... 
Bilbao  lu  CardlH 
ttombay  to  p.p. 
Burtuali  Co  U.C 


47/6  50/0  21/3 

.    8/7J  7.'0       — 

21/61 22yo:  i3>6; 

27/6  im  19/0 

Calcntb.  to  p.p.O"'*) ."     —  —         ~ 

Danube  to  L.IL.          ...    17.'6  19/0       7/9 

B.  Plate  to  U.K.        ...    25/0  25/0  13/8 


U.S.w1j.K.(gr.)     ...    3/3t  4/3t  1/9 

Golf  Ports  to  VJi.  Oont. 

(grain)        —  —  — 

OUTWARDS.— Oaidia  to 

Port  Said 14/3  14,'6  7/0 

Blver  Plate            ...    16/3  16'6  11/6 

St,  Vincent            ...    11/6  12/3  7/3 


I  Uead-wetgbt. 


Time  Cbarter,  nominal. 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES, 


METALS,  MINERALS,  &C. 

Iron — Scotch  pie  warrants ton 

—  Clerelaud  No.  6  G.M.B ton 

Hematite  warrants     ton 

■B,  London   ton 


APR.  7,  1922 

100/0 

90/0 

100/0 

£14  10 

£ir 

£9  10 

£16  10. 


£146  Jo:.. 

£150  10... 

18/6—18/9 


APR.  8,  1921   .  JUNE  30,  1914 

67/0 

61/0 

81/0 

£8  lO 

£6  If 

£6  2/6 

£16  17/1 

£66 

£142  16 
£139  lO 


126/0 

120/0; 

I8O/0:... 

£27  10 ... 

£23;... 

£18... 

•■  £24-£?6... 

iefi... 

£164-£156,... 

...£163... 

28/11— 29'n:...  11/lOi— 12/0 
£21  10-£22|  £20  10-£20  17/6  ....":.."_  £19 

....   £26  2/6  625  7/6-£26  7/6 £21  7/9 

£11-£11  8-    £12  10 .„...£? 


■■£27  10 


—  Staffordshli 

—  Common  bare 

8(6el  Rails     

Balvanlied  Shnti  ton 

Capptr — .Standard   .. 
Tl«— Enslish  Ingots 

—  Straltfl ton 

Tliiplatti,  I.O.  Ooke,  S.  Wiiles...boj 

Liail-  Soft  Foreign  ton 

Sptller- Ord.  Foreign  t«n 

Qylclnll»er— (751b.)     bottle 

Aluminium  

Antimony— Begulufi  Forelgm  ...ton 

—  Bngllsb    ton 

Coal— (beet)  Yorkshire ton 

—  Steamcbest)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
N.  of  Soda— f.o.b.(Thlle,  per  quintal 

Soda — <  Crystals  ei  wharf  ton 

Copra — Malay  and  States ton 

Gambler — Good  marks cwt. 

IndJRO — Bcneal  good  to  flno  ....lb. 

Linseed  Oil— Ran ton; £30 

linseed— ralratta,  spot ton...  £19  ]0  nL__ .^„  .„  ^ 

—  Cakes,  O.K.  made,  ei  mill... ton £15...  £18  io—ny'.'.'."h  17/e— „ 

Olive  Oil— Bpanlsh    tonl — .       -  fSq  Tn 

Palm  oil— Lagos  ton; £37  10 £29  10.   mi  in 

Petroleum- American  gallon! 1/4*1 2/31l      7}d 

Rape  Oil— Refined  English ton £46 £54 hi 

Soya  Oil— Refined  tonl nom. nom. .!; £24  10 

Tallow— Imported  cwt.l 33/0—42/8 nom. oo/i—ion 

Turpentine— American   cwt. 69/9 44/6..;"  W7i 

Rape  Seed— Toria   ton £17  10 £17     --  ' 

Rubber- Pare,  spot lb lOli"-.! I'.Jd. 

Bid.\ Hid..;. 

21.3761 26,620J... 


£26— £26 £26 

£40 £37-£42 

•,•-,  t28/0; 37/2—38/2 i;r'"l7/8 

824/6-26/01 60/2-56/21 14/8 

Jl/O, 14/0' 7/4 

130/0 140/0: 42/6—46/0 

425  ••  '^6  15-£26  £23  ir£24  7  6 

32/0! 30'0 16/101 

11'0;;}2/01 11/6-14/B 3/2-3/8 

-  i24 £25  6 

£15  16 £13  16/9 


10-90<i-' R-48a.. 

14-25<1.' 12-OOd.'. 

10-80d 7SBd. 

;7-96c. 12-COc.!. 

940,860 l,016.650i. 


11  £91 

632  lOi 

£34  10; 

£26  6; 

£26l 


I'Ine  plantation  (stnd.crepe)  lb. 

—  World's  Production*  Ang.  tons 
Shellac— TJJ.  Orange,  fair  ...cwt. SSOiOl-..  260/0—296/6' 

TEXTILES.  I 

Cotton— O.M.  American,  spnt....Ib.'., 

—  Egyptian,  good  fair,  E]i,>t  ...lb.:. 

—  Pemambuco,  fair,  spot    .    ...lb.. 
—  MlddlingNew  Trrk,  «pnt.,,  lb.  ., 

—  Stock,  Liverpool  (Mar.  24)  bales'.. 

"•» — LiTonian.  "Z.K." ton  . 

Rimp— N.  Z.  high  point,  fair  ...toni. 

—  Manila,  Fair,  Grade  "J."  ...ton 
<Mti— First  Marks  ton 

—  Red  SCO   ton 

Silt— (Common,  New  Style  In. 

—  No.  1-U  Japan lb. 

—  ist  Order  Italian lb. 

Wool— Pt.  Philip  unwashed  ay.  lb. 

—  Lincoln  Half  Hogs    lb. 

NIdai— Eng.  Ox.  best !b. 

Liather— Dressing  Hides  ..  ...  lb 

VEG.  FOOD,  CORN,  &c. 
WllOaf-Vlslhle  supply  n.S.  ..bus 

—  Red,  price.  N.T.  eOlh.... bushel 

—  English  Gazette,  aver.  480'b.  Or.  ••• 
rieur— London,  Slralgbts  ..,2801h. .... 
Barlty— Eng.  Oai.,  aver.  400lb.  qr.i.... 
0»t«— Eng.  Gai.,  ayer.  312  lb.  qr.|.... 
Main— N.T.  (new  bushel).. .,5Blb.  ..... 

—  Amer.  mlied,  Liverpool.. .4801b.  .... 

—  La  Plata    4eolb.  qr.].... 

POtatotI— Good  English 

Bice-  Burma.  No. 


£13  6 

2/9J 

2/2 

8,467 

.  63/0-64/0 

763d. 

....  8-75d. 
....  7-73d. 
....  13-260. 
934,600 


..ilOC £33 


32/6 
29/0 
33/0 


aSd- 

7Jd. 

1/9—2/3 


£44 

£4ij:: 

£33.. 

£26  10.. 

21/0i.. 

26/0;.. 

26/0 

1/4J 

9Jd 
6!d 


..£26  10 
..£26  10 
..£26  15 
•£24  16 
■  12/0—12/6 


Hid. -1/0 
1/OJ 
71d. 


29/10. 


Tapioca- Pearl,  medium  

Hay— Clover,  London  

Nopt— English 

ANIMAL  FOOD. 
FMI— Argcn.,  chilled  hndqre 

—  Scotch  Bides  

—  Eng.lsb   

Mutton — Scotch  wethere. ....*. 

—  English  wethers 

—  New  Zealand  froBen   

Po'k — English  and  Irish 


..cwt. 
....ton 
...cwt. 

...Rib 
...81b. 
...81b. 
...81b. 
...Bib. 
Bib.'. 


17/0— SO/0 

...165/0-160/0 
£18 


■7/8-8/4 11/4 , 

7/1 1 11/4 

13/2 13/4; 


-1/9-2/6 1/4-1/8 

60,363,00o' 34,640,000 

l'3Jc.[ gyjc. 

34/3 

28/6 

25/4 

20/0 

761c. 

32/4 

26/9 

...  70/0-76/0 

7/0—7/3 

...  14/0-17/8 

84/0 

£8  6-£7 


..3/8— 3no 

..  4/6-5/0 
•  ■  4/2—4/6 
■  ■  6/8-6/0 


P3'l  .. 

68/0.. 

48/lJ  .. 

?5li... 

7BC.,.. 

40/0'.. 

52/0 

185/0 


22/0 


6/2 


;3'1 4/f'-5/4 

•  2/4—3/2 


4/4; 


B9«on— Irish    cwt. 

—  Danish  cwt. 

Canadian    cwt. 

cwt. 

cwt. 

cwt, 

cwt. 

cwt. 


eib.i 8/2-9;o.::::::::.::::::9/ir[:::::::::3e-4o 


—  American 
Himt — Amer.  long  cut 

Abort  cut 

Lard — Amer,  boxes.  .*" 

Bultil- Danish  .' _..^ 

—  French     .V.'.'.V.'.cwt! 

—  Australian  cwt. 

—  New  Zealand    .'.'.cwt! 

ChMM — Canadian    cwt' 

—  United  .'States   .'...cwt'l 

—  Dutch  40%  Kdam'...'.'.'.'.'.'.'.'.'.cwt 
SUGAR,   COFFEE,   TEA,  ftc. 

Syjar— Imports  to  Pet.  28  ■.  cwt. 

—  Home  consump'n.to  Feb.28cwt.' 

—  In  Bond  Feb.  28    cwt. 

—  Price,  Java,  96°  Pol cwt. 

■ Yellow  crystals    cwt 

—  Tate'aOubes,  No.  1 cwt 


]olS~m'Pr.\   1210/0-216/0 60/0-74/0 

^23/n-i30  0 ■t213/0 58/0-68/0 

100/0—120/0 tl70/0 — 

95/0-106/0     +130/0-136/6 72/0—74/0 

nsOlO 75/0-79/0 


-  128/0- 132/fli.... 

■■      OP/Bi.... 

"  196/0— 198/0  .... 


tl75/0 
+94/0 
+298/8 

— t29R/e, 

150/0-176/0 tf98/R, 

160/0-188/0 
84/0'    '      " 


71/0—74/0 

51/9—52/9 

■■  117/0—120/0 
••  96/0—108/0 
■  •  98/0-110/0 
■■  108/0-114/0 


04^,...  160/0-lG4/0| 66/0—68/0 

8e/6^98/fi;;""i'i6/'o-i88/oi":::;'53/o-^4/o 


...  6.124,644.... 
■■  4,776,69B'..., 
-  3.045,000.... 
13/6.... 

43/0'. 

63/0'. 


2,893,f56 19,777.254 

3.742,671 17,272,000 

7,298,000 6.308,000 

28/9 10/3 

62/0 12/6-14/0 

72/0 18/0 


Coffee -Imports  to  Feb.  28.  cwt..i:::::::;:"44g°f^v,:::::::::"iM'|/^ ,„„ ,.. 

_  Hom6consumpfntoFeb.28cwt.l 62.BBPI  4fl  9q( idliin 

Ceylon.  Pek.  Ord.    .........lb.::"': H'k ^i     81d- 

Common  Congou    ....        |h  1  o J  , Vi"n™i   iM' 

■•""t-l 68/0-60/01 46/0-4a/0! 82/6-66/0 


—  Grenada,  good  to  f 


:  f.o.b.  HnU. 
II  c.i.f.  shipment. 


VII.- RAILWAY  BEVENDE  STATEMENTS. 


I    Period 

lasadian  Pacific Feb. 

,,       ,  „  2  tnos.  to     Feb. 

^rand  xrunk Aug. 

^ fl  mos.  to    Aug. 


111,304,000—  1,465,0001  1664,000 

22,642,000—  4,692,000  1.137,000 

£1.636.500-      £17,200  £285,,  00 

10.414. 7nn  -4-      ^44.9nni  nr  7n'.nnn 


VIII.— RAILWAY  &  TRAMWAY' TRAFFIC   RECEIPTS. 


INDIAN. 


Gross]     '  +  of  —  OD  I  No.(i  Aggregate  ,    4-  or  — 
Kecelpta      Year  Ago    jWka      BeoelpU   ,'  Year  Ago 


Assam  Bengal 
Barsi  Light  ... 
Bengali  N.W. 
Beng,  Dooars 
Beng.  Nagpur 
Bomb.  Barod', 

Burma      

Del.Um.Kalk 
East  Indian  ... 
at.  Indian  Pen 
Madras*  S.M. 
Nllam's  Guar. 
Boh.&Kumn. 
South  Indian;! 
South   Punjabi 

colonial! 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar, 


25 


18 


Mar. 
Mar. 
Mar. 

Mar.  31 
Mar.  4 
|Mar.  4 
!Mar.       4 


FOREIGN. 


*"lApr. 
w-:Feb. 


Argentine.  : .,  ^ 

Arg.K.East...  ■^1''^' 

Arg.Transand.l,'"' 

B.A.  fi  Pacific'-fl"'- 

B.A.Qt.  South  fl"- 

Do.  '^l*' 

B.A.    Western:-^'"- 

Do.  fl"- 

B.  A.  Central  ■""^: 

Gent.    Argent. :-?-l'^* 

Cord.    Central  fl"^- 

EntreEios   ...i-^'"' 

Brazilian.    |p,,, 

BraiilQt.Soutb.i,'-''' 

Brazil  Hallway  J 

Qt.  W.  Brazilifl'^- 

Leopoldioa 

Sao  Paulo 

S.ofBabiaS.W. 

Chilean  and  I 

Peruvian.    ;, 

Antoiagafeta...:-'^!'^* 

Arauio 1;^,"°° 

Nitratcl2wks).|?;'"- 
Peruvian  Corp. 'f';';- 

Taltal    i'=''- 

Cuban,        ,.  „ 

Cuba  llallroail  "^^ 

Havana   Cent,  -^l'"'. 

U.  of  Havana  M'^'- 

Uruguayan.    , 

Cent.  Urusuaj  ^P'- 

„      (E.  Ext.)  -^l"'- 

„      (N.Ext..;-^l'''- 

,.      (W.Elt.ll^l"'- 

Mid.    UrUKuav,"^'"'. 

N.W.i:iugua\  '■«■'■ 

UruR.  Norllin.  ^^r. 

Miaoallaneous  , 

A!cojiGauoi»-il"'. 

Bilbao   ilir. 

Bolivar     Ffb. 

Oulomb.Natnl.  Oct. 
Costa  Rica  ...U'"'- 
Dorada  Ext.  j  i'b. 
Egypfn  Delta  (Mar. 
Qt.  S.  of  Spaii.  Mar. 
LaGuaira&Ca  ,^ar. 
Ottoman  Kj.  |Mar. 
Pataguav  Cent  Apr. 
Puerto  Cabellc  ><2b. 

Salvador  Apr. 

Santa  F*Proy. 

French  Eys-iFfb. 
S'm'naiS'ti'goiFeb. 
Zafra&HuelvaFeb. 


Anglo-Argent. 
Bombav  Elec. 
Brazilian  Trac' 
Brisbane  Elec 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Carth.  &  Herr. 
Chatham&Dial 
Havana  Elect. 
Isle  of  Tbaael 
Kalgoorlie  ... 
Lima  Light  ... 
London  C.O... 
Madras(2wk8.) 
ManilaElertrIc 
I'ernarabuco... 
Provincial  ... 
Rangoon  Elec. 
Shuughai  Elec. 
Sin^'aporeElec  ] 
D.of  Montevid.i 


:Apr. 

Jan. 

Feb. 

Feb. 

Feb. 

Feb. 

Apr.       1 

Mar. 

Mar.     23 

Nov. 

Mar.     29 

Ufec.  1 

Dea 


Mar.  18 
Jan. 

Feb.  ] 

Feb.  18 


158 
2,687 
2.871 
1.342 

238 
2,772 
3.12U 
3.028 

900 

561 
1.862i 

717 


B2.46.310  + 

34.600  + 

4.70,640  - 

17.999  - 

13,68.000  -f 

22.36.0nc  - 

7.36.951  + 

65.UO0  - 

17.00.000  - 

63.80,700  + 

14.0U.000  + 

3.84.489  + 

1.37,367  + 

8.10,683  + 

7.77.661- 


4,410  48 

14,800  49 

74.618;  22 

2,808  48 

11.000  43 

78.000  36 

2,44.446  48 

46.922  <5 

12,92.000  26 

25,71.300  62 

7/.135  48 

61.785  22 

688  22 

P8.027  48 

41.163^  2'" 


Can.  Northern ^*''-     31       9.„„„ 
Can.  Paciac  ...!;''»■■•    311    13,402 
Grand    Trunk  i''=^.     31. 
Mashonaland    !•}'"'•         I 
Mid.  W.  Aust.;'?o.     ,,1 
NewCapeCent.'l"^'^-     H 
Rhodesia  Rlys.J'l  »"• 
Temiscouata...r'*^' 


86.33,916  - 

12.96,700  - 
1,16.29,368  + 

13.34.7B6  - 
6,09,j5,t)37  + 
6,03,U.OOO  + 
2,87,77,605  + 

20,40,213- 
5,94,89.300-1. 
13,74,55.786  — 
6.11.43.845  + 
•    75.17,704  + 

26,13,000  + 
4.11.64.986  + 

14,06,007- 


ia78.444 

20.100 

i.OUiSl 

113.417 
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THE  EUROPEAN  PROBLEM. 

STABILISATION  OF  THE   EXCHANGES. 

Tin:  siu'oossive  \v:ivi's  ol  ;inrtck  on  uie  i'nnie  Minister, 
antl  tlii-oiic;h  him  on  the  Coahtion,  have  not  onlj'  been 
repulsed,  but  have  fallen  decidedly  flat.  The  debate 
on  Monday  last  on  the  motion:  "  That  this  House 
approves  the  Kesolulions  passed  by  the  Supreme 
Council  at  Cannes  as  the  basis  of  the  Genoa  Confer- 
ence, and' will  support  His  Majesty's  Government  in 
endeavouring  to  give  efitcct  to  them,"  proved  disap- 
pointingly monotonous  after  the  fulminations  of  the 
Die-hard  Press  and  the  jeremiads  of  a  section  of  the 
pro-Coalitionists.  The  speeches  which  the  motion 
elicited  from  the  discontented  enclave  within  the 
Unionist  Party,  and  also  from  the  Independent 
Liberals,  evinced  the  desire  of  both  sections  to  use 
Genoa  as  a  stalking-hoi-se  for  attacks  upon  the  Pre- 
mier, rather  than  to  discuss  the  Conference  on  its 
merits.  The  sjyn^  spirit  was  in  evidence  on  Wednes- 
day last,  when  Sir  William  Joynson-Hicks  moved : 
"  That  .  .  .  the  lack  of  definite  and  coherent  principle 
in  the  policy  of  the  present  Coalition  Government  can 
only  be  remedied  by  the  establishment  of  a  Ministry 
composed  of  men  united  in  political  principle."  The 
supporters  of  the  motion  became  at  times,  like  Lord 
Hugh  C€cil,  incoherent,  and  their  failure  must  have 
come  as  a  blow  to  the  political  pundits  who  in  their 
usual  purblind  fashion  had  erected  mountains  out  of 
the  moleliills  raised  by  obstructionists.  It  is  true  tiiat 
the  amendment,  which  was  finally  carried  by  288 
votes  to  95,  was  entirely  vague  as  to  the  manner  of 
obtaining  ' '  the  co-operation  of  well-affected  citizens 
of  all  political  parties  in  working  for  the  common 
^ood."  hut  it  was  more  satisfactoiT  than  the  appeal 
to  principles  made  by  Sir  W.  Joynson-Hicks.  The 
principles,  so  far  as  they  were  enunciated,  were  such 
as  anybody  might  subscribe  to,  and  were  certainly  not 
of  a  chai-act«r  that  the  present  Government  could 
truthfully  be  accused  of  infringing.  The  real  issue  in 
the  debate  was  between  a  brand  of  mediaeval  Toiyism 
that  distrusts  all  change,  regarding  it  as  revolution, 
and  the  more  modern  Toiyism  which  adapts  its  poHcy 
to  suit  the  changed  needs  and  circumstances  of  the 
time.  For  one  wishing  to  embrace  the  Conservative 
creed,  or  one  already  gathered  to  the  fold,  there  could 
l)e  no  doubt  as  to  wiiich  is  the  "more  intelligent  attitude 
to  adopt,  and  the  size  of  the  attendance  in  the  respective 
division  lobbies  constituted  in  itself  a  decisive  rejection 
of  tbe  doctrine  of  political  medi«evalism  to  which  a 
reversion  is  now  sought. 

.\s  regards  the  supposedly  main  theme  of  ^fouday's 
debate,  the  Genoa  Conference,  nothing  very  helpful 
was  said  either  by  the  Prime  Minister  or  by  his  critics. 
While  the  importaiice  of  the  Conference  is  incontest- 
able, since  representatives  of  nearly  thirty  nations  are 
to  meet,  it  is  obvious  that  the  limitations  put  upon  it 
will  -to  some  extent  render  the  discussions  uni-eal. 
These  limitations  are,  however,  inevitable  unless  pre- 
vious treaties  are  to  meet  the  fate  recently  accorded 
to  that  concludetl  at  Se\Tes.  The  Allies  so  arranged 
matters  by  the  Treaties  of  Versailles,  St.  Germain, 
Trianon,  and  Neuilly-sur-Seine  as  to  minimise,  in  their 
opinion,  the  chance  of  similar  conflicts  arising  in 
future.  In  pursuance  of  tliis  object  the  old  economic 
entities  of  Europe  were  split  up.  Poland  was  re- 
surrected,   the   Slavonic   populaUons   of   the   .\ustro- 


llungariiin  Ivnpire  were  liberated  by  the  constitution 
of  Czeclio-Slovukia  and  Vugo-Slaviii  as  independent 
States,  and  .\lsiice-Ix)rraino  was  restored  to  France. 
Further,  by  arrangements  made  between  Russia  and 
lier  own  subject  States,  Lithuania,  Latvia,  and 
Esthoiiia  were  granted  their  independence.  The  first 
thought  of  each  of  these  new  national  units  has  been 
to  demonstrate  its  fiscal  unity  by  erecting  tariff 
harriers,  and  thereafter  to  aim  at  an  artificial  economic 
unity  by  fostering  homo  industries  through  the 
suppression  of  foreign  competition.  The  complications 
thus  created  cannot  now  be  solved  by  re-making  the 
old  Europe,  any  more  than  the  problem  of  reparations 
can  be  solved  by  remitting  a  portion  of  Germany's 
burden.  Reparation  is  not  an  artificial  conception. 
It  is  a  translation  into  money  terms  of  damage  actually 
done,  damage  which  must  be  repaired  before  the  coun- 
tries concerned  can  hope  to  recover  their  previous 
prosperity  and  well-being.  If  Germany  is  not  to  make 
good  the  damage,  must  we  ask  Prance,  Belgium,  and 
Italy  to  lick  their  own  wounds  in  the  hope  that  they 
may  one  day  heal  ?  The  reparations  problem  is  a 
creation  not  of  treaties,  but  of  war,  and  unless  we  can 
blot  out  1914-18  from  history  the  inexorable  problem 
remains.  The  attacker^  and  not  the  attacked  must 
pay,  and  there  can  be  no  question  of  transferring  the 
burden  to  France  and  other  Allied  countries.  Con- 
siderations other  than  this  must,  however,  be  borne  in 
mind,  and  of  these  the  Government  of  the  day  seem  to 
be  fully  cognisant.  First,  if  we  insist  now  upon  pay- 
nients  beyond  the  power  of  a  war-exhausted  counti-y, 
it  would  precipitate  a  crisis  whicE  would  by  no  means 
be  confined  to  Germany;  and,  second,  Germany's 
ultimate  capacity  to  pay  must  not  be  judged  by  her 
capacity  at  this  moment  when,  in  common  with  the 
rest  of  Europe,  she  is  struggling  to  recover  from  the 
exhaustion  of  war. 

We  welcome  the  statement  of  tlie  Prime  Minister 
that  one  of  the  firet  questions  to  i)o  discussed  at  Genoa 
concerns  the  restoration  of  the  exchanges.  His  re- 
marks on  this  subject  are  worth  transcribing:  "  Before 
trade  can  be  fully  restored  you  must  be  able  to  establish 
everywhere  the  convertibility  of  currency  into  gold  or 
its  equivalent — gold  directly  or  indirectly  by  converti- 
bility into  liquid  assets,  and  lodged  in  the  banks  of 
a  counliy  maintaining  a  free  gold  market.  That  may 
involve,  and  wdll  involve,  a  devaluation  of  cuiTency, 
but  the  world  cannot  afford  to  wait  until  cuiTency  is 
restored  to  par.  What  matters  is  to  establish  the  rate 
at  a  figure  which  can  be  maintained  and  which  will, 
therefore,  continue  a  reliable  basis  for  international 
commerce."  The  policy  here  outlined  is  one  of  which 
this  Journal  was  the  first  advocate,  and  which  has  been 
endorsed  by  eminent  economic  autliorities  in  many 
countries.  We  have  previously  referred  to  the  identical 
views  entertained  by  Professors  Cassel  and  Ii-ving 
Fisher,  and  v^'e  may  again  be  permitted  to  quote  from 
a  statement  of  his  view's,  prepared  for  the  forthcoming 
International  Economic  Conference,  hv  'Mr.  Anderson, 
Jun.,  of  the  Chase  National  Bank  of  New-  York: 
' '  Drastic  currency  reform  is  called  for,  aimed  at  an 
early  restoration  of  actual  gold  redemption  (or  of  re- 
demption of  the  local  currency  in  gold  exchange).  In 
Great  Britain  restoration  of  the  old  gold  parity  should 
be  looked  for.  Most  of  the  Continental  belhgerents, 
however,  will  do  best  to  establish  new,  and  much 
lower,  gold  pars.  Restoration  of  the  old  gold  pars 
would  involve  such  heavj'  increase  in  the  burden  of 
public  debts,  and  such  violent  declines  in  commodity 
prices,  as  to  make  it  almost  imjx)Ssiblo  to  accomplish. 
More  is  to  be  gained  by  early  restoration  of  stability 
than  by  aiming  at  a  remote  and  improbable  restoration 
of  the  old  pars.  Fluctuating  paper  money  is  the  most 
serious  single  impediment  to  industrial  progress  in 
Europe." 

The  balancing  of  Budgets,  the  cessation  of  printing- 
press  operations,  and  other  reforms  necessary  to  the 
comparative  stabilisation  of  the  exchanges  in  the 
neighbourhood  of  the  new-  par  level,  will  hardly  have 
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the  desired  efl'ect  in  Paissia,  where  eurrem'\'  lias  Ijeen 
degi'aded  practically  to  its  waste-paper  value.  There 
IS  the  additional  consideration  that  before  dealings  can 
be  resumed  with  that  country  confiscated  pr<;>])erty 
must  be  restored,  impartial  tribunals  must  be 
established,  with  free  access  to  them  by  the  nationals 
of  all  countries,  and  those  tribunals  must,  not  be 
allowed  to  fall  into  the  position  of  creatures  of  the 
Executive.  The  doctrine  that  a  change  of  Govern- 
ment permits  a  repudiation  of  debts  cannot  be  allowed, 
and  respect  for  property  rights  must  be  guaranteed 
before  trading  operations  on  a  scale  of  any  magnitude 
can  be  resumed.  The  manner  in  which  various  pro- 
visions of  the  Ti'ade  Agreement  wfuch  we  concluded 
some  time  ago  with  the  Soviet  Government  have  been 
violated  is  not  an  encouraging  omen  for  the  observance 
of  futuie  inidertakings ;  but,  as  was  the  case  with  Pitt 
and  the  French  revolutionaries,  some  attempt  at  an 
adjustment  of  our  mutually  conflicting  views  is 
indispensable. 


THE   RUPEE  EXCHANGE. 

CONTROLLING  THE  RUPEE. 

AiiirosT  the  welter  of  present-day  currency  problems 
it  is  sometimes  forgotten  that  a  premature  attempt  to 
rectify  the  exchanges  of  India  and  British  East 
Africa,  even  after  a  most  exhaustive  examination  of 
the  position  by  a  Committee  of  experts,  has  in  each 
case  proved  a  signal  failure.  In  the  case  of  East 
Africa  it  is  no  exaggeration  to  say  that  the  series  of 
alterations  made  in  the  currency  of  Kenya,  Tangan- 
yika and  Uganda,  already  struggling  under  the  world- 
wide economic  cataclysm,  has  crippled  their  trade  and 
indefinitely  arrested  the  development  of  these  promis- 
ing British  Colonies.  These  changes  involve^,  fii'stly, 
the  alteration  of  the  sterling  value  of  the  rupee  from 
Is.  4d.  to  2s.  during  a  period  of  wholly  abnormal  ex- 
change mos'ements,  secondly,  the  replacement  of  the 
rupee  as  a  standard  coin  by  the  "  florin,"  and,  finally, 
the  replacement  of  the  florin  by  the  ' '  shilling, ' '  not 
to  speak  of  the  enforcement  of  British  Treasury  notes 
.as  legal  tender  and  their  subsequent  withdrawal.  As 
regards  India,  the  recommendations  of  the  Committee 
on  Indian  cui-rency  and  exchange,  which  were  adopted 
by  the  Government,  purported  to  stabilise  the  ster- 
ling value  of  the  rupee  by  fixing  it  in  relation  to  the 
gold  sovereign,  which  was  then,  as  it  is  now,  for 'all 
practical  purposes  non-existent  as  a  monetary  unit. 
The  Governmental  action  in  both  cases  is  characterised 
more  by  amateurish  empiricism  than  by  scientific 
■foresight. 

Fortunately,  in  the  case  of  India,  the  statutory 
changes  in  the  currency  were  not  attended  with  the 
disastrous  effects  that  followed  the  action  of  the 
■Colonial  Ministry  as  regards  British  East  Africa.  The 
fixing  of  the  rupee-sterling  ratio  at  Es.lO  to  the  gold 
sovereign  instead  of  Es.l5,  as  formerly,  has  proved  a 
factor  of  far  less  consequence  in  the  open-market  ex- 
change rates  than  similar  attempts  at  exchange  control 
in  the  case  of  other  countries.  But  though  the  main- 
tenance of  the  n6w  ratio  proved  altogether  beyond  the 
power  of  the  Government,  a  seiious  attempt  was  made 
to  enforce  it,  which  has  cost  the  Indian  taxpayer 
about  35  crorcs  of  rupees  through  selling  sterling 
credits  at  rates  considerably  above  those  quoted  in  open 
market  and  by  revaluing  the  gold  and  sterling  securi- 
ties held  in  the  paper  cun'ency  reserve.  The  present 
value  of  the  rupee  is  around  Is.  3}d. — even  below  the 
pre-War  parity.  This  rate,  at  present  prices  for  gold, 
makes  a  ratio  of  over  17i  rupees  to  the  gold  sovereign, 
as  compared  with  the  new  statutoi-y  ratio  of  Rs.lO  to 
the  sovereign.  Open-market.rates  could  be  levered  up 
to  the  statutory  ratio,  in  the  absence  of  a  fresh  period 
of  inflation  in  this  country,  only  by  a  severe  campaign 
of  currency  deflation  in  India,  and  after  the  experience 
of  the  past  two  years  in  the  United  States  and  in  this 
country,  as  well  as  certain  other  of  the  more  important 
nations,  it  is  hardly  likely  that  the  Indian  Government 
will    ntlrmp!    so  dangerous   an  operation.     They   are 


then  faced  with  two  alternatives — either  to  restore  thc- 
old  ratio  immediately,  or  to  await  the  possibility  of 
another  kaleidoscopic  change  in  the  economic  sphere 
startinsr  a  new  upward  movement  in  the  rupee 
exchange. 

.\uy  hasty  action  is  to  be  deprecated  while  cur- 
rency and  exchange  conditions  all  over  the  -world  are 
in  their  present  unsettled  state,  but  no  harm  could 
be  done  by  repealing  the  Act  enforcing  the  10-rupee 
ratio  with  gold,  and  the  writing-up  of  the  value  of 
the  sterling  and  gold  resources  held  by  the  Indian 
Governmeiit,  which  this  would  permit,  would  recoup 
them  for  the  wholly  useless  and  unnecessary  loss 
entailed  in  the  former  revaluation.  At  the  time  the 
Indian  Currency  Committee  presented  their  report,  in 
February  1920,  The  St.\tist  pointed  out  the  futility 
of  endeavouring  to  fix  the  exchange  rate  between  twcj 
currencies,  each  of  which  was  independently  midti - 
going  a  rapid  change  in  its  value  expressed  in  term- 
of  commodities.  Th^  truth  of  this  has  since  been 
abundantly  proved,  and  thus,  if  the  Indian  Govern- 
ment come  to  make  the  change  suggested  above,  of 
altering  the  statutory  value  of  the  rupee  from  a  tenth 
part  of  the  gold  sovereign  to  a  fifteenth  part  of  the 
£  sterling,  they  could  not  keep  open-market  rates  at 
the  new  level  and  should  not  attempt  to  do  so.  For 
the  purposes  of  the  Budget,  the  Government  have 
taken  the  rupee  as  equivalent  to  Is.  4d.,  thus 
recognising  the  academic  natui'e  of  the  statutory 
ratio.  There  is  no  reason  why  they  should  not  take 
the  additional  step  of  giving  legal  sanction  to  the 
reversion  to  the  Is.  4d.  rate,  and  applying  it  to  all 
their  sterling  funds. 

The  maintenance  of  the  2s.  (gold)  ratio  was 
definitely  challenged  as  recently  as  the  present  week 
by  the  Deputy-Chairman  of  the  National  Bank  of 
India  at  the  annual  meeting  of  the  shareholders. 
Having  briefly  referred  to  the  changes  in  the  East 
African  currency  system,  he  went  on  to  say:  "  As  to 
India,  it  is  sufficient  to  point  out  that  the  statutory 
rupee  remains  at  2s.  This  -was  a  part  of  the  scheme 
of  currency  reform,  the  adoptiop  of  which  was  recom- 
mended by  the  Committee  appointed  to  examine  and 
report  on  the  subject,  and  although  the  Government 
gave  effect  to  it,  on  paper,  perhaps  fortunately,  it 
has  never  come  into  operation  and  might  well  now 
be  replaced  by  the  16d.  rupee  with  which  -we  were 
familiar  for  so  many  years,  and  which,  inoreover,  is 
the  basis  which  the  Government  have  themselves 
adopted  in  framing  their  Budget  for  the  current  year. 
The  statutory  rate  has,  indeed,  proved  a  real 
hindi-ance  to  trade,  Indian  merchants  having  fre- 
quently made  use  of  it  as  an  excuse  for  delay  in 
taking  delivery  of  goods  which  had  arrived  at  their 
destination'  in  fulfilment  of  contracts  previously 
entej-ed  into  which  in  their  view  might  well  h- 
ignored  until  a  purchase  of  exchange  at  the  Govern- 
ment rate  of  2s.  could  be  effected.  Free  from 
Government  interferer;ce,  the  sterling  value  of  tlu' 
rupee  is  left  to  find  its  own  level,  and  to-day's  (.^pril  4) 
T.T.  quotation  is  Is.  3i%d.,  and  a  .year  ago  it  was 
Is.  34d." 

It  is  to  be  hoped  that  this  statement,  coming  from 
so  authoritative  a  quarter,  will  influence  the  Govern- 
ment towards  reconsidering  the  decision  taken  in 
1920. 

The  Chairman  of  the  Mercantile  Bank  of  India, 
Mr.  E.  J.  Black,  at  Tuesday's  meeting  of  the  shart  ■ 
holders,  while  advocating  no  definite  line  of  action  oi; 
the  part  of  the  Government,  took  exception  to  tin 
Government's  silence  on  the  matter.  He  said:  "  W< 
are  in  the  dark  as  to  the  policy  of  the  Government  ii 
regard  to  the  fixity  of  the  value  of  the  rupee  at  2s.. 
which  for  tho  time  being  is  anomalous.  The  Finance 
Minister  of  India,  in  his  recent  Budget  speech,  care- 
fidly  abstained  from  passing  any  opinion  on  the  futui-e. 
and  the  official  estimates  for  1922-23  were  based  on  ar- 
exchange  of  Is.  4d.,  as  against  Is.  8d.  in  the  previou- 
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THE  PREFERENCE  SHARE  MARKET. 

TllK  nuukfil  up\v;u\l  iiioveiiKnt  in  invi"-tiiio!il  \:ihu--; 
has  si-:ilc(l  down  the  yield  on  trustee  and  alhod  sei-uii- 
ties  so  mui'h  that  theie  is  a  gcowing  dcnund  for  beltir- 
class  indiistriaJ  slofks  offfring  a  yield  from  six  to  eight 
per  cent.  Fully  secured  Mortgage  Debenture  stocks 
issued  by  oompaiiies  of  proved  status  have  consequently 
been  the  obje<.t  of  keen  inquiiT.  Holders  are  not,  how- 
ever, willing  to  liquidate,  and  new  issues  of  this  type 
nre  quickly  snapped  up.  With  the  resultant  shorlaj,'!' 
of  stiH'k  [iricrs  of  lirst -class  Debenture  emissions  have 
niovfd  to  levels  which  seem  prohibitive  to  a  large  body 
of  investors.  Their  needs  are  to  some  extent  met  by 
the  existing  Preference  shares  of  industrial  enterprises. 

In  weighing  the  comparative  merits  of  a  Preference 
share  :ind  a  Debenture  stock,  several  factors  must  be 
taken  into  account.  Preference  shares  are  in  praeli- 
cally  all  cases  irredeemable  (except  in  the  case  of  gas 
companies) — i.e.,  they  offer  a  permanent  yield.  De- 
benture stocks,  on  the  other  hand,  are  generally  repay- 
able within  a  fixed  period,  and  the  yield  is,  therefore, 
temporary.  During  a  period  of  falling  yields,  like  the 
present,  a  permanent  stock  commands  a  higher  price 
than  a  temporaiy  issue.  Five  per  Cent.  War  Loan, 
19'2S>--17,  gives,  for  instance,  a  straight  yield  of 
five  per  cent.,  but  3J%  Conversion  Loan,  equiva- 
lent in  status,  but  irredeemable  for  all  practical 
purposes,  gives  an  annual  return  of  only  £4  13s.  4d. 
per  cent.  On  this  basis,  if  a  five-per-cent.  Debenture 
stock  stands  at  par,  a  five-per-cent.  Preference  share 
of  equal  status  should  comniaiid  lOG  or  107.  Under 
current  trade  conditions  the  average  industrial  Pre- 
ference share  is  not  in  public  favour,  but  with  an 
improved  trade  outlook  it  would  contain  much  more 
room  for  capital  appreciation  than  would  tlie  average 
industrial  Debenture. 

The  depression  in  Preference-share  values  is  mainly 
due  to  the  fact  that  during  the  past  two  years  most 
companies  have  been  compelled  to  create  mortgage 
and  other  piior  charges.  These  extra  burdens  upon 
profits  have  been  accompanied  in  many  cases  by  a 
reduction  in  the  profits  themselves.  The  numerous 
instances  of  Ordinary  dividends  have  led  to  the  fear  of 
a  similar  fate  befaiUng  "Preference  dividends,  though 
examples  of  the  latter  have  not  been  frequent.  The 
fact  of  Preference  dividends  being  cumulative  is  to 
some  extent  counterbalanced  by  the  possi])ility  of 
capital  reconstruction. 

Though  the  cautioys  attitude  adopted  by  the  in- 
vestment public  towards  Preference  issues  has  been 
largely  justifiable,  there  is  reason  to  believe  that  it  has 
in  many  cases  been  extreme.  The  accompanying 
table  gives  an  exhaustive  list  of  the  principal 
emissions  on  the  mai-ket.  The  names  of  the  under- 
takings contain  most  of  those  of  importance  in  indus- 
try. If  the  bulk  of  these  finns  were  compelled  to  re- 
pudiate their  Preference  liabilities,  British  industry 
would  bo  reduced  to  a  very  low  ebb  indeed.  Though 
there  may  Ise  substantial  risks  in  individual  cases,  tlie 
yield  as  a  whole  seems  generous.  The  divergence  in 
yield  is  not  justified  in  many  cases.  Coats  Six  per 
Cents,  yield  only  £5  4s.  4d.  per  cent;,  while  Elder 
Dempster  Sixes  give  £6  17s.  2d.,  Lever  Sevens, 
£7  7s.  7d.,  Amalgamated  Cotton  Seven  and  a-Half 
per  Cents.  £8  4s.  9d.,  and  Ebbw  Yale  Sevens 
£9  6s.  S<1.  per  cent.  The  list  should  provide  suitable 
material  for  mixing  purposes.  Most  of  the  low  yield- 
ing shares  belong  to  companies  which  have  small  De- 
benture issues,  if  any  at  all,  and  rank  throughout  the 
list  will  be  found  to  be  largelj'  dependent  upon  the 
existence  of  prior  charges,  .\ctual  trade  conditions 
apj>ear  to  be  of  less  influence.  Textile  issues  will  be 
found  at  the  top  and  bottom  of  the  table.  The  same 
applies  to  Stores  and  Manufacturers  of  Proprietary 
Articles.  Goal,  Iron  and  Steel,  and  Shipping  emissions 
provide  a  comparatively  liigh  yield,  and  Brewery  varie- 
ties are  also  somewhat  higher  than  may  be  expected. 
Except  where  otherwise  stated,  the  shares  all  have  a 
nominal  value  of  £1  and  are  cumulative  as  to  dividend. 


Industrial  Preference  Shares. 


Impvrinl  Tolmifi  .">A"„  "  A  "  Cum.. 

(.Vints  (.r.  &  I'.)  0%  (i:i<n  Com. 

15ftl)C(H-k  &.  Wilcox  (>";,  Cum. 

Brit.  liir<.  *  HcUliy  Calilo  8%  Oiirn. 

Fine  Cotton  Spinners  ."•";,  Com. 

Guinnejia  (i°/j  (£I1KI)  (  nm 

Knglish  Spwins  ('uitoii  ."•",,  Ciiui.    .. 

Ivlnpn  Tlirt-ud  5",,  (tlO)  Cum. 

Peck  !'"r(>iin  •'i",,  Ciim. 

Licliis  5';„  (to)  Cum. 

Lyons  .0%  Cum. 

JlayiHjIo  Dairy  !i"[,  Cum. 

BlcacliiTa  .tJ"^  Cum. 

Assoc.  Newspapers  ']"'„  Cum. 

Con-  (\Vm.)  5°/o  (£."))  Cum 

Mather  &  Piatt .")%  (£10)  Cum.       ... 

Funies.s.  Withy  5%  (£10)  Cum. 

Hrvnnt  &  May  14"^,  Cnm.    ... 

Tate  &.  Lvle  iH%  Cum 

Basso",, '(£100)  Cum 

Bovril  G%  Cum 

JSritish  Tobacco  (Austr. i  6%  Cum... 

Brunner  Jlond  7i%  Cum 

Evans  (P.  H.)  6":,  Cum 

Spillei-s  Milling  ti";,  Cum. 

Whitcley  4}%  Cum. 

Lister  ')"/,)  Cum. 

Salmon  &  Cluckstoin  10%  (-'urn- 

MitcheU  &  Butler  6%  "  A  "  Cum. 

(J.E.C.  6i%  "A"  Cum 

Lipton  .5°,',  Cum. 

BritiRh  Oil  and  Cake  5J%  Cum 

Barker  (John)  5i%  Cum.  (£5) 

Swan.  Hunter  6%  Cum. 

Van  den  Bergh  6%  Cum.  (£5) 

llovis  ()%  Cum. 

Debenham  6i%  1st  Cum.    ... 

Cunard  5%  C^um.  £100         , 

Royal  Mail  .5%  Non-Cum.  (£100)  .. 

Watnev,  Combe  5»o  (Red.)  Cum. 
1st  (£100)  

Armstrona,  Whitworths  4%  Cum. 
(£5)      ^       

Baldwins  5^%  Cum. 

Bolckow,  Vaughan  5%  Cum. 

British  Portland  Cement  6%  Cum. 

Dalgety  5»'„  (£10)  Non-Cum. 

Gramophone  o^o  Cum. 

Home  &  Colonial  15%  Cum. 

Internationa]  Tea  Stores  7%    "A' 
Cum. 

Lamport  &  Holt  C%  Cum.  . . . 

Mond  Nickel  7%  (jvim.         

Union  Cold  Storage  7%  Cum. 

Schweppes  5%  Cum. 

Bon  Marche  8%  Cum 

Union  Castle  6%  Cum         

Harrods  7^%,  Cum 

Elder,  Dempster  6%  Cum 

City  of  London  Brewery  5i%  Cum. 

Hope  Bros.  5^%  Cum. 

Metropolitan  Vickers  8%  Cum.  (£2) 

DeTrey7%Cvim 

Sears  7%  Cum.  

Livei-pool  W'areh's'g  .5J%  C!um. 
Armstrong  Whitworth  5%  2nd  Non- 
Cum. 
Wallpa])er  Mfrs.  5%  Cum.  ... 
Guest,  Keen,  Nettlefold  2nd  r,% 

Cum.  (tax-free) 
Brown  (John)  5%  Cum.  (£10) 
Fairbaim,  Lawson  .5%  Cum. 
Lamson  Paiugon  oA%  Cimi. 
Lever  Bros.  7%  Cum. 
Roneo  6°o  Cum. 
Newnes  ((J.)  .5%  Cum. 
Cammell  Laird  5%  Cum. 
Self  ridges  t)",;,  Cum.,  tax  free 
Lotus  7%  Cum. 
English  Electric  6%  Cum.   ... 
Nolx"!  Industries  ti%  Cum.  ... 
Claj'ton  &  Shuttleworth.5%Cum.  (£5) 
Lilley  &  Skinner  5%  Cum.  (£5) 
Carreras  (j",,  Cum. 
India  Rubber,  Gutta,  Percha  &  Tig. 

5%  Cum 2.W.000 

Mappin  &  Webb  8%  Cum 750,000 

Amalg.  Cotton  7i%  Cum.    .,.  ...      800,000 

Jay  5i%  Cum.  (£5)  50.000 

Beardmore  6'>„  Cum.  l,44O,0tXI 

Spicer  Bros.  5<;i  Cum.  (£10)  ...        35,000 

liver  Bros.  8%  Cum.  "A"  ...1.5,471,647 


.•\iniiiint 

Out- 
HtjimlinL' 

£ 
4.!t.->(t.24',l 

:!.%(i,(MMi 

J<KI,(HI<I 
.VKl.tHMI 

:t,iM»o.(XK» 

l'.(MH).(XM) 
..  I,'M)(I,(HK) 
..    I.IKIO.OOO 

.•iiiii.noo 

JlMP.(MK) 

'.i7.im;7 
.;.^(i.(Ki(i 

..   2,t72..VH( 

5(10.1 1(  Hi 

..       170.0(10 

■)(!.(  KM  I 
1.">(I.(KKI 
4S(  1,(1(10 

..   1,100.000 

..  i.riiio.ooo 

..      75(J,000 

..  1,484,727 

..  4,000,000 

..       2(K).000 

■.(21.(114 

i.mmhio 

1, 1111,(100 

,500,000 

500,000 

.  1,705,790 

.  l,000,OfK) 

.      743,103 

37,000 

90,000 

150,000 

..  1,700,000 

.  1,500,000 

.      900,000 

.  1,783,564 

.  200.000 
2."i(  i.(  K  Ml 

2:{,i;()4 

1,180.000 

50,000 

.      100,000 

.      250,000 

.  250.000 
800,000 
.500,0(X» 

.  2,000,000 

.  300,0(HJ 
150,000 

.  1,000,000 
4  OOO.OOO 

,  3,000,000 
.500.000 
3(X),0IK» 
616,.525 
100,000 
300,000 

.      325,000 

1.000.000 
l,154,.3ti9 

4,348.950 

175,000 

300,000 

189,020 

23,571,248 

90,350 

50tl,000 

1,225.225 

l,300,0(» 

350,000 

698,564 

6,417,416 

70,000 

20,000 

50,000 


Appro  j[. 
l*ric<> 

21  tl 

111 

22  II 
22/6 
18/0 

110 
18/- 
9 
18'- 
87'6 
17/6 
17/0 

io- 
n- 


Si 

8i 
47/0 
22/- 
841 
20/- 
20/- 
25/- 
20/- 
20/- 
15/- 
16/6 
32/6 
19/6 
21/- 
16/- 
17/6 

43 
18/9 
93/- 
18/0 
20/- 
76i 

76 


Crosse  &  Bla 
Ebbw  Vale  : 


;kwell  7.V%  (^m.  1st      3,000,000 
%  Cum 1,200,000 


3 
16,0 

15/- 
18/- 
7i 
15/- 
45/- 

21/- 
18/- 
21/- 
21/- 
15/- 
23/9 
17/9 
22/- 

17  6 
80 

16- 
463 
20- 
20/- 
15/0 

14/- 
14/- 

20- 

13/9 
15/- 
19/- 
16/3 
13/6 
13/6 
23/- 

18  9 
10/- 
16/- 

31- 

3} 

15/6 

12/6 

20/- 
18/3 
66/- 
14/6 
6 
19/- 
17/- 
15- 


Yiold 

% 


».  J. 

2    U 

4    4 

0     8 

tl     K 

8     U 

0     0 

I 

3 

1 

3 

3 


5  17  8 

5   17  8 

5  17  8 

5  17  8 

5  IS  0 

5  18  2 

5  IS  4 
()  0  0 
li     0  0 

6  0  0 
0  0  0 
6  0  0 
6  0  0 
ti  I  3 
6  3  2 
0  3  9 
6  3  10 
6  5  0 
6     5  8 


0  7  U 
6  9  0 
0  9  8 
6  10  0 
0  10  10 
6  11     8 

6  11     8 


6  13 
6  13 
6  13 
6  13 
6  13 
6  13 
6  13 


6  13  4 

6  13  4 

6  13  4 

6  13  4 

6  13  4 

6  14  9 

6  15  3 

6  16  4 

6  17  2 

6  17  0 

6  17  (i 

6  18  (i 

7  0  0 
7  0  O 
7  2  1 

7  2  11 

7  2  11 


2  II 
5  6 
5  6 
0     8 

7     7 


7  8 

8  2 
S     2 

9  0 
9     4 

7  10  0 
7  10  0 
7  13  10 
7  13  10 
7  16     0 


8  0 
8  0 
8  4 
8  0 
8  0 
8  6 
8     8 

8  14 

9  0 
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FOREIGN  TRADE  AND  FOREIGN 
POLICY. 

Oi  ji  loreiyu  policy  should  always,  though  it  has  often 
fail«l  to  do  so,  take  full  cognisance  of  our  dominating 
interest  in  foreign  traxie.  \N'hatever  obstacles  prevent 
the  free  flow  of  the  latter,  in  the  shape  of  tariffs, 
taxation,  or  otherwise,  have-  an  immediate  interest 
for  us,  inasmuch  as  they  menace  directly  our  means 
of  livelihood.  Tho  existence  of  the  United  Kingdom 
as  a.  gi-cat  Power  depends  on  the  maintenance  of  its 
export  trade,  particularly  in  manufactured  goods,  and 
without  this  recourse  tlie  population  of  these  islands 
would  sink  to  relative  insignificance  in  numbers.  The 
situation  of  the  United  States  is  radically  different, 
and  it  is  no  exaggeration  to  say  that  the  lines  of  her 
foreign  policy  are  dictated  largely  by  the  argument 
that  foreign  trade  represents  only  a.bout  five  per  cent, 
of  her  total  trade.  True,  her  foreign  trade  grew 
enormously  in  1920,  but  this  expansion  could  for  the 
most  part  be  regarded  only  as  abnormal,' occasioned 
mainly  by  the  fact  that  the  world  was  in  dire  want 
of  all  classes  of  commodities,  and  little  likely  to  be 
maintained  when  more  normal  conditions  were  re- 
stored. This,  or  the  fact  that  this  foreign  trade  bore 
only  a  minor  ratio  to  internal  trade,  is  in  all 
probability  clearly  recognised  by  the  American  people, 
if  not  by  American  statesmen,  and  seems  to  be  the 
real  foundation  of  that  attitude  of  isolation  which 
]iroiesses  to  remain  undisturbed  by  tTie  severity  of  the 
f'juropean  economic  crisis. 

Nevertheless,  United  States  exports  were  ninety 
per  cent,  greater  in  value  in  1921  than  in  1913-14  and 
imports  hatl  increased  by  thirty-two  per  cent.  Taking 
the  altered  price  basis  into  consideration,  the^e  in- 
creases are  of  substantial  proportion,  but  their  in- 
fluence on  American  thought  remains  to  be  seen.  They 
may  not  be  deemed  sufficiently  weighty  to  sanction 
another  onentation  of  America's  foreign  policy,  and 
may  lessen  interest  in  the  fate  of  Europe  by  the  fact 
that  while  62.9  per  cent,  of  United  States  exports  were 
sent  thereto  in  1913-14,  this  proportion  had  fallen  to 
52.7  per  cent,  in  1921.  .\s  regards  the  United 
Kingdom,  the  physical  volume  of  our  exports  (United 
Kingdom  goods)  in  1921  represented  only  49.8  per 
cent,  of  that  of  1913.  our  total  imports  74.3  per  cent., 
and  our  total  foreign  trade  65.4  per  cent.  The 
difference  betvi'een  the  ti'ading  position  of  both 
countries  is  certainly  manifest  here. 

The  reconstiiiction  of  Europe,  and  consequently  of 
the  world,  devolves  jinmarily  on  the  United  Kingdom, 
the  United  States,  and  France.  Hie  comparative 
importance  of  their  respective  foreign  trades  in  1913 
and  1921  may  be  judged  from  the  following  table,  in 
which  the  conversions  to  sterling  have  been  made  at 
par  rates  for  1913,  and  for  1921  at  the  average 
exchange  rate  for  the  twelve  months:  — 

Trade  per  Head,  1913  and  1921. 


(In  \ative  Cmrcneici. ) 

—Imports-^ 

K.xpoi 

ts , 

1913       1921 

1913 

1921 

I'nitcd  Kingdom 

...     £lCf.      23-1 

1.3-8 

17-2 

l'nit«d  States 

...     S18-9      23-ft 

25-7 

42-3 

France 

...  Fr.210        500 
(In  £  sterling.) 

172 

513 

United  ICingdom 

...       16-0      231 

13-8 

17-2 

United  States 

3-9        61 

5-3 

11-0 

l''rauoe 

8-3      10-8 

6-8 

9-8 

The  j)reponderating  nature  of  our  interest  in 
foreign  trade  before  the  War  and  now  is  here  indicated, 
and  clearly  it  is  our  business  to  make  at  least  some 
approach  to  our  old  position.  A  similar  urgency  is  not 
inherent  in  the  case  of  the  French  or  .-Vnierican  figures, 
though  it  is  more  evident  in  the  case  of  the  former  than 
of  the  latter.  The  way  of  approach  to  the  1913  stan- 
dard could  only  be  furnished  by  some  such  Conference 
as  that  projected  at  Genoa,  where  the  original  intention 
was  to  discuss  such  matters  as  the  reparations  prob- 
lem,   war  debts,    and   tlie    restoration   of   the  Tiiiisiai! 


market .  As  topics  of  discussion  the  first  two  havi 
now  disappeared,  and  Russia  is  the  only  sun'ivor. 
Tiie  abstention  of  the  United  Stales  primarily  vitiat<,s 
the  discussion  on  war  debts,  and  the  elimination  o: 
reparations  deprives  the  Conference  of  its  most  ini- 
portant  subject — infinitely  more  inijjortant  than  that 
of  inter-AlUed  indebtedness.  It  can  be  said  to  the 
credit  of  the  Prime  Minister  thai  he  has  a  clearer 
appreciation  of  the  ills  from  which  Europe  is  suffering, 
and  the  nature  of  the  remedy  to  be  applied,  than  pro- 
bably any  other  world  statesman,  but  unfortunate]  ■• 
circumstances  have  combined  to  wreck  the  great.  - 
portion  of  his  original  plan.  Every  report  issued  h- 
the  Department  of  Overseas  Trade  serves  to  empha.«i■^■ 
the  ruinous  nature  of  the  competition,  on  a  restricts: 
world  volume  of  trade,  offered  by  Germany  and  otlic 
countries  owning  depreciated  currencies  to  the  sale  cij 
our  products.  Oui-  case  is  entu'ely  dissimilar  from  fha.i 
of  France.  The  French  currency  is  itself  depreciated, 
and  Prance  does  not  value  her  foreign  trade  as  highly 
as  we  value  ours.  In  the  cu-cumstances,  the  coin- 
cidence of  French  and  British  policy  is  a  matter  of  the 
utmost  difficulty,  and  in  all  probability  this  fact  ex- 
plains the  long  delay  in  ar-ranging  an  Anglo-French 
'pact  and  the  rivalry  displayed  in  tho  Near  East.  At 
present  we  seem  to  be  confi'oiited  with  two  possibili- 
ties— the  disappeai'ance  of  our  foreign  trade,  or  the 
financial  collapse  of  Germany.  The  latter  event  would 
order  peremptorily  the  opening  of  another  inquiry  into 
the  whole  reparation  problem ;  but  before  a  misfortune 
of  this  description  occurs  it  is  eminently  desirable 
that  the  problem  of  reparation  sliould  form  the  sub- 
ject of  an  investigation  entirely  free  from  racial  pre- 
judice, and  dictated  soleh'  by  the  hard  facts  of  exist- 
ence. The  plan  outlined  by  Sir  John  Bradbury  witli 
reference  to  the  raising  of  foreign  loans  by  Germany 
holds  out  possibilities  of  salvation,  but  financial' cc>ti- 
ditions  at  present  ruling  in  Gei-many  are  little  likely 
to  ensure  its  successful  application. 


THE  ECONOMIC  POSITION  OF  NORWAY. 

The  impossibilitj"  of  disposing  of  her  staple  products, 
of  which  large  stocks  have  now  accumulated,  in  the 
usual  fqteign  markets,  and  the  severe  pressure  of 
German  competition  at  home,  furnish  in  the  main  the 
explanation  of  Norway's  weakened  economic  position. 
Lack  of  demand  for  the  shipping  sen'ices  she  usually 
performs,  and  for  the  product  of  her  fisheries, 
coupled  with  the  home  restriction  of  industrial  output, 
have  their  usual  accompaniment  in  the  shape  of  a 
heavy  burden  of  taxation.  The  proposed  alterati<ir 
of  the  Customs  tariff,  of  pre-War  origin,  with  th- 
object  of  protecting  home  pix>ducers.  has  l)een  rejected 
by  the  Government  on  the  ground  that  discrimination 
against  the  products  of  countries  with  a  depreciated 
cun-ency  would  not  bo  compatible  with  most-favoured- 
nation treatment. 

The  leaction  of  these  influences  on  the  public 
finance  has  been  inevitable.  In  order  to  jirovide  the 
means  to  meet  the  ordinary  expenditure  of  the  State 
it  was  determined  in  April  1921  that,  for  the  Budg. ' 
period  July  1,  1921,  to  June  30,  1922,  a  strongly  pro- 
gressive income  tax  should  be  imposed,  rising  in  the 
case  of  companies  to  thirty  per  cent.,  and  in  the  case 
of  individuals  to  fifty  per  cent.,  while,  with  the  object 
of  wiping  off  State  debts  incuiTed  in  respect  of  emer- 
gency measures,  it  was  enacted  by  a  law  of  July  2b 
that  during  the  next  ten  J-ears  an  extraordinary  tax 
should  be  levied  on  fortunes.  To  the  already  oppres- 
sive burden  of  taxation  these  represent  a  serious  addi- 
tion, and  in  the  circumstances  it  is  not  surprising 
that  a  portion  of  the  latest  State  loan  issued  for 
public  subscription  has  met  with  a  poor  response. 
The  process  of  deflation — the  notes  in  circulation  of 
the  Bank  of  Norwav  having  declined  from 
Kr.413,llS,000  on  March  15,  1921,  to 
ICrliri.-^rir.T.dOii  .>.,  Arnrch  LS.  1922 — has  nevertheless 
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08 

50 

131 

50 

75 

117 

08 

49 

90 

50 

4(1 

73 

25 

48 

104 

30 

08 

134 

01 

73 

148 

72 

70 

170 

82 

94 

1.103 
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579 

2,005 

798 

1,207 

ixMitiinu'd,  and  helped  to  touiitoract  the  iiiiluence 
oxtMvisod  on  the  krone  by  the  adverse  Irnde  balances. 
As  esliiuiited  by  I  lie  Nurwejiian  trade  joiirniil 
"  Faniuind,"  on  the  basis  of  tho  monthly  quantitative 
returns  jnibfished  by  llie  Statistical  Bureau  and  prices 
current  in  191S,  the  value  of  Norwejnnn  exports  and 
imports  during  the  first  nine  month*  of  1921  and  1921) 
is  given  lielow.  "  Farmand  "  dtK's  not  claim  that  an 
entirely  conclusive  result  is  lurived  at,  but  its  calcula- 
tions may  serve  as  a  measure  of  the  rates  existing 
l>ft\vet't\  the  value  of  imjx»rts  and  exports. 

(In  Millions  of  Kroner.) 

1921 
Janua  ry 
Februarv 
March 
April  ... 
MrtV    ... 
Juno  ... 
July    ... 
August 
September     ... 

Jan.-Sept.,  1921 
Jan.-Sept.,  1920       ... 

In  September  the  adverse  trade  balance  reached, 
it  will  be  observed,  its  high-water  mark.  Of  late  the 
krone  has,  however,  substantially  improved  its  posi- 
tion, the  fact  that  the  expoit  season  for  timber  and 
wowl  proilucts  sets  in  when  the  Gulf  of  Bothnia  is 
frozen  over  being  no  doubt  largely   explanatory. 

The  adoption  of  a  policy  by  Norway  aiming  at  a 
permanent  prohibition  on  the  importation  of  spii'its 
and  strong  wines,  except  for  medicinal,  technical,  and 
scientidc  purposes,  has  been  taken  amiss  by  such  good 
customers  as  France,  Spain,  and  Portugal.  With 
France  the  arrangement  of  a  Convention  permitted  the 
import  into  Nonvay  of  a  certain  quantity  of  alcoholic 
liquors.  On  somewhat  similar  lines  a  temporarj-  Con- 
vention has  been  entered  into  with  Spain,  but  this 
Convention  terminates  on  March  .31,  1922,  before 
wiiich  date  the  new  Norwegian  klipfisk  will  not  have 
come  on  the  market.  With  Portugal  a  tariS  war  still 
continues,  negotiations  having  so  far  proved  useless. 
In  the  circumstances  it  is  probable  that  .Norway,  in 
the  interests  of  her  export  trade,  will  have  to  recast 
the  terms  of  prohibition. 

Regarding  the  future  course  of  Norwegian  trade, 
stocks  of  herring  held  by  private  owners  have  been 
pi-actically  cleared,  and  the  agreement  with  Russia 
has  led  to  the  sale  thereto  of  quantities  of  both  cod 
and  herring.  The  appreciation  of  the  krone  may  give 
British  traders  an  opportunity  to  enter  the  Norwegian 
market,  provided  that  old  stocks  have  been  substan- 
tially cleared .  and  that  the  statement  that  German 
manufacturers  appear  in  general  to  have  taken- all  the 
orders  they  care  to  accept  for  the  time  being  does  not 
interpose  an  obstacle.  .\ny  lifting  of  the  world-wide 
trading  depression  ^vill  unloose  a  demand  for  Nor- 
way's raw  materials,  and.  looking  into  the  future,  the 
scheme  of  transmitting  electrical  power  to  Denmark, 
deemed  wholly  practicable  by  Norwegian  experts  and 
alreadv  fully  discussed  by  the  Governments  con- 
cerned, will,  especially  if  realised  by  the  end  of  1924, 
provide  Norwav  with  an  export  of  frreat  value. 


PROGRESS  AND  POSSIBILITIES  OF 
BRITISH  WEST  AFRICA. 

Labour  constitutes  one  of  the  chief  obstacles  to  the 
successful  exploitation  of  the  enormous  commercial 
resources  of  British  West  Africa.  As  the  w-ants  of 
the  native  are  few  and  subsistence  is  not  hardly 
earned  there  is  no  great  incentive  for  the  attainment 
of  a  range  of  earning  power  exacted  by  the  adoption 
of  a  higher  standard  of  living.  In  these  circum- 
stances. West  African  labour,  with  the  exception  of 
some  comparatively  advanced  tiibes,  is  often  ineffi- 
cient, averse  to  change,  and  displavs  an  amazing  lack 


of  foresight.  Infmite  ]iatienco  on  the  part  of  Euro- 
pean supervisors  may  in  time  correct  these  faults ;  tho 
Belgian  Congo,  however,  afforded  an  illustration  of 
tho  pursuit  of  a  different  kind  of  policy. 

Notwithstanding  tho  handicap  instanced  above, 
the  country,  the  potentialities  of  which  are  strikingly 
described  in  the  handbook  on  "  The  Agricultural  and 
Forest  Products  "  of  British  West  Africa  issued  by  the 
Imperial  Institute,  has  made  great  progress  in  various 
directions  within  recent  years.  The  future  of  cotton 
production  in  Nigeria  is  now  assured  and  its  further 
<levulopment  chiefly  depends  on  effective  action  being 
t^iken  oil  conunercial  lines.  Tho  Gold  Coast  has 
i)ecome  the  chief  cocoa  producer  of  the  world,  and 
successful  plantations  of  Hevra  hrasiliensis,  from 
which  Para  rubber  is  obtained,  have  been  established 
both  in  the  Southern  Provinces  of  Nigeria  and  the 
(iold  Coast,  the  former  producing  rubber  of  a  quality 
equal  to  that  of  the  rubber  plantations  of  the  East. 
In  connection  with  tJie  production  of  fibres,  cinchona 
bark,  cinnamon,  tobacco,  and  many  other  materials, 
there  are  promising  possibilities  in  various  parts  of 
West  Africa,  including  those  new  territories  for  which 
Great  Britain  is  now  responsible.  As  a  measure  of 
the  progress  actually  made  the  following  statistical 
statement  may  be  found  useful,  care  being  taken  to 
remember  that  the  "War  interposed  a  serious  barrier 
to  development. 

Exports  from  British  West  Africa. 

TUK   (^.VMF.IA. 


1900-10 

av. 

1913 

-1918             £-. 

Oroundnuts  ...  (ton.s) 

39,0<10 

07,404 

50,489    800.319 

Rubber          ...      (\\>.) 

46,000 

12,995 

564            40 

Beeswax        ...      (lb.) 

45,500 

31,518 

8,626          501 

Palm  kernels      (tons) 

255 

546 

644       9,800 

SIERRA   LEONE. 

1900 

1913 

-1918         £- 

Palm  oil         ...  (gal.s.) 

303.790(^7) 

017,088 

260,442         — 

Palm  kernels      (tons) 

20,030 

49.201 

40,816         — 

Kola  nuts      ...  (tons) 

1,155 

1,865 

2,302    397,726 

Ginger           ...  (tons) 

579 

2.048 

1.576     39,306 

Rice   ...         (bushels) 

35.114(6) 

21, .548 

170            93 

(a)  1900-08  av. 

(6)  1910. 

GOLD 

COAST   AXD  ASHAXTT. 

1900 

1913 

1919 

Cocoa            ...  (tons) 

8,975 

50,554 

170,1.55 

THE  XORTHERX 

TERRITORIES. 

1910 

1913 

^1919            £- 

Kola (11?.) 

5,150,500 

7,024,868  16.319,972    350,249 

Copra             ...  (tons) 

755 

029 

984     30,001 

Copal             ...      (lb.) 

53.847 

38,205 

13,748           174 

Rubber          ...      (lb.) 

3,223,205 

1,317,.369 

721,588     33,637 

Palm  oil        ...  (f-'als.) 

2,044.808 

860,155 

938,595    140,163 

Palm  kernels      (tons) 

14,182 

9,744 

9,892   253,243 

Lumber         ...       (ft.)  14,938,749  37,391,848  10,432,250    103,238 

Cotton           ...      (lb.) 

11,421 

27,497 

20,640(0)      212 

(f)  1918. 

NIGKKIA. 

1913 

1919 

£ 

£ 

Palm  kernels 

3,109,818 

4,947,995 

Palm  oil 

i,'<.-,4.:is4 

4,245,893 

Cocoa 

l.-.T.lMi 

1,067,675 

Cotton  lint    ... 

i.-.'.i.i'.':; 

484.744 

Mahogany  and  timber 

ioij.o.ji. 

116,820 

Groundnuts  ... 

174.71t, 

698,702 

Hides  and  skins 

197.214 

1,262,142 

Shea  pruflucts 

74,471 

37,222 

Rubber    '       ... 

— 

43.903 

Benniseed 

— 

53,541 

The  Gambia  has  made  substantial  progi-ess  in 
groundnuts  exports ;  and  in  191 6  it  is  interesting  to  note 
that  Great  Britain,  for  the  first  time  in  fifty  years, 
took  a  larger  portion  of  this  crop  than  France;  palm 
kernels,  kola  nuts,  and  ginger  are  the  most  outstand- 
ing features  in  the  case  of  Sien-a  Leone  ;  cocoa  develop- 
ment is  manifest  as  regards  the  Gold  Coast;  the 
Northein  Territories  have  improved  their  position  m 
the  exports  of  kola,  cotton,  and  lumber,  the  last- 
named  on  a  comparison  of  tlie  two  pre-War  years; 
while  Nigeria,  on  the  basis  of  values,  seems  to  have 
made   great  strides  between    1913   and    1919  in  the 
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export  trade  iu  palm  oil,  cocoa,  cotton,  lint,   ground- 
juits,   and  liides  and  skins. 

Tiie  percentage  of  oil  extracted  'from  the  fruit  of 
tlie  Sierra  Leone  trees  is  small  compared  \\ith  that 
from  other  parts  of  West  Africa,  but  it  is  possible  that 
the  variety  of  palm  fruit  produced  upon  the  Hat  lands 
would  give  better  commercial  results  than  those 
established  "upoA  the  higher,  undulating  country, 
because  they  are  subject  to  less  wash  and  more  natural 
inigation.  Good  results  can,  it  is  stated,  bo  obtained 
in  the  country  with  ginger,  if  care  be  taken  to  deep- 
hoe  the  gi-ound  and  then  plant  out  the  selected  eyes 
fi'om  clean  rhizomes.  Under  improved  conditions  a  crop 
of  five  tons  per  acve  of  good  quality  ginger  has  been 
procured.  In  the  swamps  and  low  lands  a  plant 
{Honckenya  ficifolia)  gi'ows  in  great  profusion  and 
yields  a  fibre  of  excellent  quality,  but  further  experi- 
ments are  necessary  to  devise  a  means  by  which  it  can 
be  economically  prepared.  Excellent  crops  have  been 
secured  from  the  local  varieties  of  rice  when,  in 
opposition  to  the  practice  of  the  natives,  a  sufficiency 
of  seed  and  <leep  cultivation  have  been  provided.  For 
cocoa  the  outlook  is  said  to  be  promising  in  Northern 
Sherbro,  and,  in  spite  of  the  cessation  of  picking,  it 
is  probable  that  the  coffee  export  could  be  advan- 
tageously maintained. 

Partly  as  a  result  of  defective  sorting  and  final 
drying  Gold  Coast  cocoa  has  earned  a  bad  name. '  The 
more  general  adoption  of  drying  apparatus  would  do 
much  to  improve  matters  in  this  direction.  Of  intro- 
duced species  of  rubber  trees,  the  plantations  of  Hevea 
made  in  the  colony  near  Tarkwa,  Axim,  and  Sekondi, 
as  well  as  in  the  Kwahu  district,  are  held  to  give 
promise  of  good  results,  the  tree  thriving  remarkably 
well  and  labour  being  abundant  and  efficient.  In 
regard  to  the  copra  industry  on  the  coast,  no  use  is 
apparently  made  of  the  fibrous  covering  of  the  nuts, 
\\  hich  is  exported  from  other  parts  of  the  world  under 
the  name  of  coir.  .Attempts  to  develop  the  cotton 
industry  must  take  account  of  the  irregularity  of  the 
rainfall.  The  possibilities  of  providing  artificial  iniga- 
tion should  not  be  overlooked,  however,  as  large  tracts 
of  flat  land  exist  near  the  White  Volta  Eiver.  capable 
of  becoming  lertile  under  proper  irrigation  and 
drainage 

The  Yoruba  r^ice  of  Nigeria  (Southern  Provinces) 
are  industrious  cultivators,  and  show  considerably 
more  ambition  than  most  of  the  other  West  "African 
peoples.  The  country  in  which  they  live  is  particu- 
larly adapted  to  farming,  and  the  climatic  conditions 
are  suitable  for  the  cultivation  of  cotton  and  fibrous 
plants,  as  also  the  various  grain  crops.  In  some  parts 
cocoa,  rubber  and  kola  are  being  cultivated,  but  these 
would  be  more  suitable  for  the  wet  zone.  The  rubber 
produced  on  the  Government  plantation  at  Mamu 
Forest  by  the  boiling  method  proved  very  satisfac- 
tory. In'  1910  such  rubber  was  sold  at  a  price  only 
6(1.  less  than  (he  best  Para  fetched  at  the  same  time. 
Following  the  progress  made  by  the  Forestry  Depart- 
ment in  re-establishing  the  indigenous  rubber-tree  in 
places  from  %vhich  it  had  almost  disappeared,  an  ex- 
cellent system  of  communal  plantations  had  been 
adopted  by  the  natives.  Large  quantities  of  a  kind  of 
copal  resin  are  said  to  be  available,  and  reports  upon 
some  of  the  local  Hibiscus  fibres  have  been  satisfac- 
tory. Many  parts  of  the  Noi-thern  Provinces  of 
Nigeria  are  suitable  for  Ceara  cultivation,  the  German 
method  of  treating  the  tree  being  recommended.  The 
land,  climate  and  industrious  population  favour  cotton- 
.growing,  but  the  inhabitants  require  to  be  more  evenly 
distributed.  From  the  Kano  and  Zaria  districts  an 
almost  unlimited  supply  of  capsicums  can  be  obtained ; 
benniseed  is  worthy  of  special  attention  for  cultivation, 
and  much  interest  attaches  to  the  .\naphe  silks  of  the 
country,  \\hich  in  recent  years  have  been  developed 
in  the  former  German  colonies  of  East  .\frica,  and  to 
the  specimens  of  ramie  fibre  that  have  been  examined 
with  very  satisfactory  results  by  the  Imperial  Institute. 


ARGENTINA.- II. 

NEED  FOR  DEVELOPMENT. 

Wii  e.xplained  1  i.sl  NNcck  why  a  c^juniry  which  livcb 
by  the  sale  of  the  products  ot  the  laud  cannot  be 
affected  by  industrial  unrest,  and  even  by  legislation 
inimical  to  its  economic  development,  in  the  sense  that 
those  influences  may  quickly  bring  to  absolute  disaster 
a  manufacturing  or  trading  nation.  While  this  is  true, 
it  would  be  a  complete  mistake  to  ignore  the  signifi- 
cance of  recent  events,  and  particularly  the  trend  of 
legislation  in  Argentina  upon  its  economic  future. 

However  one  may  explain  the  causes,  the  fact 
appears  to  be  appaieut  that  rapid  development,  which 
was  a  feature  of  Argentina  in  the  last  two  decades  of 
last  century  and  in  the  first  few  years  of  the  present 
has  received  a  check,  temporai-y  or  permanent  tini. 
alone  gan  show.  In  the  past  twelve  or  fourteen  year^, 
says  an  eminent  Argentine  authority,  the  cultivated 
area  has  hardly  increased  at  all.  Progress  in  agri- 
cultural methods  is  extremely  slow,  and  Argentine 
live-stock,  although  undoubtedly  improved  in  quality, 
particularly  on  the  gi-eat  estancias,  has  actually  de- 
creased in  numbers,  histead  of  increased,  between  the 
period  1911  and  1921.  This  is  remarkable  in  a  country 
hke  -Argentina,  which  depends  for  its  development 
upon  the  opening  up  of  its  imm.ense  areas  of  unculti- 
vated land  and  upon  the  sale  of  produce  derived  from 
that  land.  Only  a  small  portion  of  the  potentially 
cultivable  land  is  at  present  cultivated.  But  that  pro- 
portion is  by  far  the  most  fertile  of  the  whole  area  of 
the  EepubUc.  The  rich  area  of  the  metropolitan 
province  lying  to  the  south  of  the  Eio  de  la  Plata 
has  long  since  been  occupied  and  made  lo  yield  its 
fruits  of  increase.  It  cannot  be  denied,  however,  that 
the  yield  per  unit  of  crops,  even  on  that  area  of  the 
Republic  which  is  cultivated,  is  exceedingly  small. 
No  one  is  more  conscious  of  this  than  the  Argtmtines 
themselves.  But  the  fact  remains  that,  partly 
due"  to  an  apparent  tniwillingness  to  use  fertilisers, 
the  return  from  the  unit  of  land  cultivated  is  nothing 
like  wiiat  might  reasonably  be  expected  by  those  who 
know  the  fertile  nature  of  the  soil.  It  follows,  there- 
fore, that  when  the  more  extensive  area  of  .\rgentina 
is  opened  up  the  methods  of  cultivation  which  will 
have  to  be  adopted  with  any  prospect  of  success  \\  ill 
entail  a  far  greater  expenditui'e  than  that  which  has 
taken  place  on  the  land-  already  cultivated.  It  goes 
without  saying  that  those  who  find  the  money  for 
such  expensive  cultivation  must  have  a  reasonable 
assurance  that  they  will  receive  a  fair  return  for  their 
expenditure.  How  serious  the  Government  itself 
regards  the  position  may  be  judged  when  we  state 
that,  in  connection  with  the  policy  of  increasing  immi- 
gration, the  President  of  the  Republic  himself  has 
signed  a  Decree,  as  a  result  .of  which  a  project  drawn 
up  by  the  Department  of  Lands  and  Colonies  was 
approved.  The  object  of  this  Decree  of  the  President 
was  to  establish  farming  colonies  on  lands  still  in  the 
possession  of  the  Government  existing  in  the  various 
national  territories,  as  distinct  from  the  occupied 
provinces.  The  area  of  land  embraced  exceeds  sixteen 
million  acres.  The  land,  when  it  is  opened  up,  will 
be  suitable  for  a  variety  ot  purposes,  particularly  stock- 
raising,  agriculture,  farming,  cotton-growing,  and  the 
production  of  verba  mat6.  The  major  part  is  in  warm 
areas,  as  in  the  Chaco,  Formosa,  and  the  Misiones. 
But  this  is  not  wholly  so,  because  there  are  very 
extensive  areas  to  be  opened  up  under  the  Decree  in 
the  southern  districts,  as  yet  hardly  opened  up  at  all, 
in  Chubat,  Santa  Cruz,  and  between  10,000  and 
11,000  acres  in  the  island  of  Tierra  del  Fuego  It 
will  be  seen  that  the  Government  itself  is  alive  to  the 
fact  that  .\rgenlina  has  received  a  check  to  her  pro- 
gress. Continuous  advance  is,  of  course,  impossible 
in  any  occupation.  Ebbs  and  flows  are  to  be  expected. 
While  investment  was  pouring  into  Argentina,  par- 
ticularly from  this  country,  it  was  natural  that  she 
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should  (imcloji  III  n  way  that  ha«  not  bct'ii  juarticahk' 
— or,  indeed,  possible — during  a  pericxl  when  tliere  lias 
been  no  investment ;  when,  on  the  contrary,  during;  part 
of  the  time  we  had  to  obtain  supphes  from  Ar;><ent.ina 
u[K>ii  credit.  This  is  true.  But  the  set-back  dales 
longer,  as  Arjjentine  authorities  are  well  awai'e,  than 
the  recent  European  War;  ami,  moreover,  it  is  ex- 
t-ecdingly  significant  at  a  time  like  the  present,  wlien 
the  demand  for  food  and  raw  materials  is  exception- 
ally kecJi.  We  want  increased  supplies  of  food. 
.\r;,'eiitina  is  capable  of  affording  them.  It  is  manifest 
that  there  is  something  wi-ong  when  s\ich  a  countiy 
IS  increasing  those  supplies  so  slowly  as  to  cause  a 
measure  of  uneasiness  on  the  part  of  its  own 
Government. 

We  in  tliis  countiy  ai-e  excewlingly  imenested  in  tho 
welfare  of  .\rgentina.  Owing  to  causes  for  some  of 
which  Argentina  is  in  no  way  responsible,  but  some 
of  which  are  the  direct  result  of  legislation,  popular 
agitation,  and  general  unrest,  the  railway  mileage  of 
22,(H)0  remains  practically  what  it  has  been  for  the 
last  dozen  years.  In  a  country  in  the  position  of 
.\rgentina  this  is  highly  uusatisfacton,'.  It  does  not 
mean  that  ttiere  has  been  a  check  to  railway  building 
merely  designed  to  suit  the  convenience  of  certain 
more  or  less  congested  areas.  It  means  that  there 
has  been  a  decline  in  the  affording  of  transportation 
facilities  in  the  very  areas  capable  of  supplying  the 
world's  markets  with  produce.  Such  investment 
ought  to  he  highlj'  profitable,  and  should  be  capable 
at  any  time  of  attracting  the  savings  of  the  investor 
whenever  he  has  any  savings  to  invest. 

In  reality  there  is  only  one  great  foreign  investor 
in  Argentina,  and  that  is  this  countiy.  As  we 
have  said  above,  of  the  20,000  odd  miles  of  railway 
in  the  Republic,  something  more  than  two-thirds 
belong  to  investors  in  this  country,  France,  other 
countries  on  the  European  continent,  and  the 
national  Government  of  Argentina  itself  accounting  for 
the  balance.  Shortly  after  the  War  it  was  assumed 
that  this  country  would  not  be  in  a  position  to  invest 
in  .Argentina  as  she  had  done  in  the  past,  and  that  the 
country  would  have-  to  rely  more  or  less  upon  the 
United  States  for  development;  Argentina  sees  that 
this  was  a  complete  mistake.  Imperative  necessity  is 
forcing  us  to  accumulate  savings  and  to  employ  those 
savings  in  opening  up  new-  feeding-grounds  for  our 
people.  Well-informed  opinion  in  .\i-gentina  is 
becoming  quite  as  cognisant  of  these  facts  as  we  are 
ourselves.  We,  in  consequence,  are  willing  to  accept 
a  lower  return  on  our  invested  capital,  and  w-e  are 
willing,  moreover,  to  lend  the  money  without  imposing 
conditions  such  as  are  required  to  be  complied  with 
by  other  investing  countries.  We  do  this  because, 
indirectly,  we  benefit  more  than  other  investing 
countries  from  such  investment.  In  the  natm-e  of  the 
case  a  country  like  the  United  States,  for  example, 
which  is  itself  a  gi-eat  producer  of  food  and  raw 
materials,  has  no  object  in  investing  in  Argentina  to 
obtain  food  and  raw  materials,  of  which  she  produces 
enough  for  her  own  consumption,  and  is,  in  fact,  a 
competitor  with  Argentina  in  the  sale  of  those  products 
in  the  international  markets  of  the  world.  The  United 
States  is  investing  to  some  extent  in  Argentina,  but  it 
is  principally  in  connection  with  her  gi-eat  oil 
interests.  She  may  be  expected,  to  increase 
her  investments  in  connection  with -those  interests, 
and  to  develop  what  so  far  has  hardly  been 
touched  at  all — the  mineral  resources  of  the  foothills 
of  the  Eastern  Cordilleras.  This,  however,  will  not 
assist  in  the  development  of  the  vast  plains,  of  which 
the  major  part  of  the  Eepublic  consists.  They  can 
only  be  opened  up  by  a  people  who  require  the  pro- 
ducts which  those  plains  are  capable  of  producing,  and 
such  a  people  will  naturally  be  one  which  does  not 
produce  within  its  own  circumscribed  area  an 
adequate  supply  of  food  and  raw  materials  for  their 
own  needs.  It  follows,  therefore,  that  the  Biitish 
investor  must  seek  supplies  from  some  place.     But  he 


will  seek  tlio.s.'  supplit's  only  from  that  countiy  which 
.shows  a  disposition  to  leciprocale  by  fair  liealment  the 
confidence  he  shows  in  the  countiv  hv  investing  his 
capital  there. 


MONTHLY  BANK  STATEMENTS. 

IS'OT  SHK-r  iMay  ul  last  year  iias  tlic  nioiillily  statement 
of  average  weekly  balances  of  London  (.'lea'ring  Banks 
shown  aggregate  liabilities  and  assets  as  low  as  those  for 
March,  our  usual  tabulations  of  which  are  given  in  thia 
issue.  As  compared  with  February  of  this  year  there 
is  a  decline  for  the  ten  banks  from  £2,032,691,000 
to  £1,970,982,000,  and  the  distribution  of  this  fall  of 
over  £61  million  amongst  tho  various  items  follows 
generally  the  course  noted  la-sl  month.  Thus  current, 
deposit,  and  other  accounts  figure  at  £1,792  million  in 
succession  to  £1,848  million,  and,  for  what  is  the 
closing  month  of  the  financial  year,  part  of  the  cause 
is  not  far  to  seek.  A  reduction  of  nearly  £6  million 
in  acceptances,  endorsements,  &c.,  leaves  them  at  the 
lowest  level  sine*  the  autumn.  Again  we  find  bills 
discounted  exhibiting  the  most  considerable  shrinkage 
amongst  the  assets,  a  contraction  of  £49 J  million  fd- 
lowing  one  of  £39  million,  smaller  holdings  of  Treasury 
bills,  suggesting  themselves  in  partial  explanation,  in 
conjunction  with  depressed  trade.  The  ability  of  the 
banks  to  finance  a  larger  volume  of  business  is  illus- 
trated by,  amongst  other  features,  a  furtlier  rise  of 
£8  million — following  £28J  million — in  the  invest- 
ments. The  ratio  of  cash  in  hand  and  at  the  Bank 
of  England  has  nscn  from  11.38  to  11.54  per  cent,  of 
deposits,  while  if  balances  with,  and  cheques  in  course 
of  collection  on,  other  banks  in  the  United  Kingdom, 
together  with  monej-  at  call  and  short  notice,  be  in- 
cluded. the<  result  is  again  equal  to  20  per  cent,  of  the 
deposits.  Outstanding  advances  are  still  undergoing 
reduction,  for  although  the  ratio  to  deposits  has  in- 
creased, from  41.4  to  42.7  per  cent.,  the  actual  amount 
of  £764i  millions  is  lower  than  in  any  statement  of  the 
prest'iit  nr  ti-i^t   venr. 


March  Averages. 

rOOO's  omitted.) 

Current, 

Cash  in  Hand 

Deposit  & 

&  with  Bank  Bills  Dls 

other  Acct 

.    of  Bn(?.» 

counted* 

AdTanc«i» 

£ 

£ 

£ 

< 

Bankot  Liverpool  &  Jtartios 

:3,U32 

8,033 

8,213 

39,314 

(11D) 

(11-2) 

(53-8) 

Barclays  Bank          

321,6:9 

35,340 

66,466 

133,104 

(,110) 

(20- 1) 

(41-4) 

Oootts  and  Co 

18,0(15 

1,478 

2,550 

7,395 

(8-2) 

(14-2) 

(41-1) 

Qlyn,  Mills,  Carrie  and  Co.... 

;5,87-4 

2,928 

365 

6,087 

(11-31 

(1-4) 

(22-Oi 

Lloyds  Bank 

330,991 

31,382 

80,228 

12.5,646 

(10-4) 

(24-2) 

(38-0) 

London  Couotv  Westminster 

and  Parr"s 

3IJ3,701 

31,041 

7S,26S 

113,942 

London    Joint   City   and 

(10-2) 

(2S-8' 

(37-5) 

Midland     

362,999 

65,0.11 

65,690 

177,083 

(15-2) 

(1S-3) 

(48-8) 

National  Bank         ,.. 

43,09C 

3,980 

3,345 

18,246 

f8-8) 

(7-4) 

(40-5) 

National  Provincial  and  Union 

272,127 

29,732 

53,832 

125,533 

(10-9) 

(19-a) 

(4M) 

Williams  Deacon's 

38,097 

4,89  i 

4,914 

18,558 

02-8) 

(12-9) 

(48-7) 

Total,  10  Banks 

1,791,561 

206,906 

353,901 

704,508 

(11-6) 

19-7) 

(42-7) 

•  The  flffures  given  below  the  tabulated 

assets  represent  percentages  of  the 

cnrrent,  dei>Odit  and  other  accounts. 

The  Liiir  and  rractice  as  to  Fidelity  Guarantees.  By 
Christmas  Evans  and  Fred.  H.  Jones,  both  of  the  Ocean 
Accident  and  Guarantee  Corporation,  Ltd.  Price  66.  net. 
(London :  Sir  Isaac  Pitman  and  Sons,  Limited.)  Of 
exceptional  use  to  students  and  to  members  of  the  staffs 
of  insurance  companies. 

The  Buff  Book.  This  is  a  useful  classification  of 
telephone  subscribers  according  to  occupations.  Tlie 
fifth  issue  has  just  been  made,  and  while,  under  contract 
with  the  Postmaster-General,  the  publishers  are  bound 
to  send  free  copies  to  telephone  subscribers  in  the  London 
area,  entailing  a  free  circulation  of  150,000  copies,  those 
not  so  entitled  can  obtain  one  at  the  price  of  three 
shillings.  The  publishers  are  the  Business  Teleplione 
DirectoNes.  25  Lawrence  Lane,   E.C.  2. 
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THE  BANK  OF  TAIWAN,  Ltd. 

{Re'.mtered  in  Jap<in,  1899.) 

Capiul  Subscribed,  Y.  60,000,000.    Paid  up,  Y.  52,500,000. 

Reserve  Funds,  Y.  11,780,000. 

Head  Office  :    TAIPEH,  FORMOSA. 

London  Office  :    25  OLD  BROAD  ST.,  E.C.  2. 

Bra.nchi-:^  : 
Araoy,  Itatavia.  Bangkok.  Bombay.  Oantou,  Foochow.  Hankow    Hong- 
kong.   Kiukiaiig.   Keelung.  Kobe.    Moji.    New  Vork.    Osiika.  Hemarang. 
Sha-'gliai.    SingiiDore.    Soerabaya.   Swatow.    Tainan.  Tokyo    Yokohama 


Uorrespoiuienta 


Mpal 


Hu 


rid. 


The  Bank  is  incorporated  by  Special  Charter  of  (he  Imperial 
Japanese  Government,  and  is  authorised  to  issue  noftee  in 
Formosa  ;  conducts  general  Banking,  Exchange  Business  ; 
undertakes  TruB4  Business,  and  acts  as  Business  Agents  for  other 
Banks.  Deposits  are  received  for  fixed  periods  on  terms  which 
may  be  ascertained  on  application. 


Jfmanad  licks. 


At   a    general    Court  lield   at    the 
ElecUoSf^"'*    Bank   of  England  on    the    4th    inst. 

Mr.    Montagu    Collet    Norman,    the 

Governor,    and  Mr.    Henry  Alexander    Trotter,    the 

Deputy-Governor,     were     re-elected     Governor    and 

Deputy-Governor  respectively  for  the  ensuing  year. 

Of  special  interest  is  Mr.  A.  K. 

EMkuT-Vnll       ^^'"?h*''s  Presidential  Address  to  the 

Trade.  Scottish  Institute  of  Bankers  delivered 

in  Edinbiu^gh  on  March  20,  as  it 
affords  a  view  of  the  leading  economic  developments 
since  the  Ai-mistice,  as  well  as  of  the  most  important 
of  present-day  topics,  as  seen  through  the  eyes  of  a 
practical  banker.  Having  referred  to  the  extensive 
pui-cliases  by  the  banks  of  the  various  Government 
war  issues,  Mr.  Wright  went  on  to  describe  the  ex- 
perience of  bankers  duiing  the  jMst-Armistice  trade 
boom,  when  exceptionallj'  large  demands  for  accommo- 
dation were  made  by  the  trading  community,  arising 
out  of  over-activity  of  trade  and  rapidly  inci'easing 
prices.  He  regards  the  subsequent  slump  as  an  in- 
evitable reaction  from  the  unhealthy  expansion  of  this 
period,  which  is  cert.ainly  true  to  a  very  large  extent  ; 
but  he  appears  to  minimise  the  part  played  by  the 
bankers  in  precipitating  the  depression  when  he  seeks 
to  acquit  them  of  the  charge  of  credit  restriction. 
It  cannot  be  denied  tliat,  both  here  and  in  America, 
during  practically  the  whole  of  1920  a  severo'  cam- 
paign of  credit  restriction  was  in  progress.  This 
assertion  does  not  necessarily  imply  censure  of  the 
bankers,  in  this  count  it  at  all  events,  who  were  mainly 
motivated  by  the  necessity  for  safeguarding  the 
intei'ests  of  their  depositors  and  preserving  a  secure 
financial  fabric  for  the  country  in  general,  and  once 
the  trade  depression  was  fairly  started  the  banks 
were  powerless  to  check  its  progress.  While  the 
ordinary  bankers'  part  in  the  tragic  liistory  of  that 
period  does  not  call  for  censure,  the  same  cannot  be 
said  of  those  who  directed,  or  rather  influenced,  the 
shaping  of  the  then  financial  policy.  In  justice  it 
must  be  said  that  deflation  did  not  at  the  commence- 
ment of  1920  appear  as  unjustifiable  a  policy  as  it 
has  since  shown  itself,  but,  as  events  have  proved, 
its  too  sudden  initiation  placed  upon  the  country  a 
sacrifice  which  industry  was  wholly  unprepared  to 
make.  The  cleavage  of  interests  between  the  banks 
and  the  trading  community  at  the  time  when  the  boom 
was  at  its  height  is  clearly  shown  by  the  present  un- 
fortunate position  of  trade  in  contrast  with  the  sound 
position  of  the  banks.  As  regards  the  latter,  Mr. 
Wright  .asserts  that  they  are  now  in  a  stronger 
financial  position  than  at  any  previous  period  in  their 
history,  the  chief  difficulty  confronting  them  at  the 
moment  being  that  of  employing  their  liquid  funds  on 
profitable  terms. 

Coming  to  the  more  topical  questions    connected 
■  with  European  reconstruction,  Mv.  Wright  displayed 
a  notable  cleai-noss  of  vision,  especially  when  he  in- 
veighed   against    the  attitude  of  those  who  seem  to 
regard  our  economic  recoven'  as  a.  matter  of  no  concern 


to  the  Contineril,  or  the  reconstruction  of  Europe  as  a 
question  unconnected  with  that  of  our  own  welfai-e. 
He  shov\ed  that  our  post- War  experience  has  demon- 
strated to  an  extent  that  we  never  dreamt  of  how 
great  is  the  economic  intenlependonce  of  the  nations, 
and  how  the  financial  rehabilitation  of  the  impo\-erislied 
countries  of  Europe  is  an  essential  preliminary  to  the 
revival  of  our  own  trade.  Speaking  from  this  view- 
point, he  severely  deprecated  a  too  rigid  exaction  of 
Reparations  from  Germany,  on  grounds  of  sentiment, 
as  inimical  to  our  own  interests.  Mr.  Wright  did  not 
specifically  criticise  the  recent  decisions  of  the  Repara- 
tion Commission,  but  opposition  to  these  is  implied  in 
his  advocacy  of  a  composition  with  the  debtor  country 
framed  on  lines  sufficiently  liberal  to  allow  it  to  regain 
its  economic  feet.  Having  endorsed  the  Ter  Meulen 
credits  plan  as  an  aid  in  European  reconstruction,  the 
speaker  expressed  the  hope  that  the  Genoa  Con- 
ference would  mark  a  step  towards  tlie  termination 
of  the  "  paper  age"  in  Europe.  He  pointed  out, 
however,  that  the  aloofness  of  America  gr-eatly 
militated  against  the  prospects  of  success  for  the  Con- 
ference, especially  as  that  country,  with  its  enormous 
stock  of  gold,  ought  to  play  a  leading  part  in  the 
reconstiTjction  of  Europe.  Proceeding  to  the  question 
of  the  gold  standard  in  this  country,  Mr.  Wright  re- 
stated the  view  held  by  a  considerable  section  of  the 
banking  community,  though  he  was  careful  to 
emphasise  that,  despite  the  recent  advance  in  the 
American  exchange,  the  prospect  of  our  being  able  to 
return  to  the  old  gold  standard  is  somewhat  remote 
and  is  scarcely  practical  politics.  Ignoring  the 
question  of  "  devaluation  "  or,  as  we  should  prefer 
to  call  it,  "  revaluation,"  as  regards  European 
nations,  Mr.  Wright  opposed  it  as  applied  to  this 
country.  The  gr'ound  of  his  opposition  is  the  very 
doubtful  one  that  a  peiTnanent  "revaluation  "  of  our 
paper  £  in  temis  of  gold  is  unnecessary.  In  support 
of  liis  attitude  he  instanced  the  decline  in  the  circula- 
tion of  Bank-notes  and  Treasuiy  notes  and  the  im- 
provement in  our  foreign  trade  position,  and  he  appears 
to  think  that  the  return  of  these  to  "  normality  "  is 
the  only,  or  the  chief,  pre-requisite  of  a  reversion  to 
the  old  gold  standard.  Tlie  question  of  the  effects  of 
converting  into  gold  values  our  war  debt  contracted 
in  depreciated  paper,  as  well  as  all  other  public  and 
private  debts  stUl  outstanding  entered  into  when  prices 
were  high,  though  entirely  ignored  by  Mr.  Wright,  is, 
as  we  have  endeavoure<l  to  show  in  recent  articles  on 
"  The  World's  Cuirency  Problem,"  by  far  the  most 
important  point  for  consideration  in  connection  with 
onr  re-enforcement  of  tlie  gold  standard. 

In  view  of  the  general  condition 
of  business  during  the  past  year  it  has 
not  come  as  a  surprise  that  the 
trustees  and  managers  of  the  Stock  Exchange  have 
reduced  the  dividend.  The  final  distribution  of  five 
per  cent,  makes  with  the  interim  payment  a  dividend 
of  eight  per  cent,  for  the  year,  against  nine  per  cent, 
for  1920-21,  and  ten  per  cent,  for  1919-20.  The  carry- 
forward has  been  lowered  from  £149,509  to  £145,963. 
The  revenue  account  has  again  been  increased  by  a 
transfer  of  £20,000  from  income-tax  account.  That 
the  "  House  "  had  already  discounted  the  position  is 
shown  by  the  steadiness  of  the  quotation  (at  present 
98i)  after  the  dividend  declaration.  Considerable 
interest  will  attach  to  the  report,  which  is  to  be  issued 
next  week. 

The  detailed  figures  for  the  prodnc- 
World's  Produc-  tion  of  gold  and  silver  in  1920,  as 
Precious''Me?als  <=°'"Piled  ^y  the  Director  of  the  U.S. 
Mint,  are  now  to  hand.  The  statistics 
show  the  total  production  of  silver  in  1920  to  be 
174,212,686  fine  oz.,  valued  at  $177,592,411,  as  com- 
pared with  176,459,609  fine  oz.  in  1919,  with  a  value 
of  $197,788,277.  There  was  thus  a  decline  of 
2,246,923  fine  oz.  in  1920  as  compared  with  the  pre- 
vious   year,     and    the    value    of    the    output    was 


Lower  Stock 
Exchange 
Dividend. 


April  S.    \'.>S2. 


TliE     ISTA'ii«T. 


527 


-•-'0,195,866  lower.  The  basis  of  valuation  is  $1.0194 
; vr  OE.  for  192U  anil  $1.12087  in  1919,  these  reprc- 
-.'uting  in  oufli  case  tlio  average  price  of  bar  silver 
in  New  York.  Detailed  Agiires  of  silver  production 
I  iiing  tile  past  ten  years  are  appended.  The  figinvs 
■    \9-2\  ;>!■(•  provisional:  — 

llorW."!  Produclion  of  Silver. 
(In  »iii7f/()ii,<  of  fine  oz.) 


liiit.xl 

Other 

Y.'ui 

Stnto.s 

M.xi.o 

(."aimtlrt 

.Xtistralia 

Countries 

Total 

10 IJ 

l«S 

74ti 

3111 

181 

36-2 

224-3 

i!ii:i_ 

tw-s 

70-7 

31-.-. 

3-5 

51-4 

223-9 

1914... 

72-4 

27-.-> 

28-4 

3t> 

36-5 

108-4 

1915  .. 

740 

3»r, 

28-4 

41 

37-3 

184-2 

1910 

74-4 

38-2 

2.>-4 

4-2 

26-6 

168-8 

1917 

71-7 

;jo-0 

22-2 

100 

35-3 

174-2 

191S 

B7S 

62-5 

21-2 

100 

35i> 

197-4 

1919.  . 

,-.(J-7 

0,^-9 

lliO 

0-2 

31-7 

176-5 

1920.. 

.Mi 

66-7 

128 

6-4 

32-9 

174-2 

1921  • 

550 

650 

120 

30 

250 

1600 

1881-85    ... 

...  20,900.000' 

1886-90    ... 

...  23,I(Xl.0li0 

1891-95    ... 

...  33..)OU.tKHI 

1896-1900 

...  52.iHM1,(HM1 

1901-05    ... 

...  66.300.01X1 

1906 

...  82,700.000 

1907 

...  84.90O.(MXi 

1908 

...   01.I"HX1.(IIHJ 

1909 

...  ",i.'i.:!iN  I.I  Mill 

1910 

...  !i:),.")iii.\iHio 

"  Uoemplovment 

and  the 
Gold  Standard." 


•  Provisionaf. 

The  value  of  the  estimated  pro<luction  of  gold  in 
recent  years  is  as  follows.  The  data  up  to  1917  are 
those  collected  by  the  Director  of  the  U.S.  Mint. 
For  the  past  four  years  The  St.^tist's  estimates  are 
given.  In  all  cases  the  value  is  taken  at  about  £4.25 
per  fine  oz. : — 

World's   Production  of  Gold. 
{Value  ia\-cn  at  £4.25  per  fine  oz.) 

£  .  ■    £ 

1911  94,900,000 

1912  95,800,000 

1913  94,500,000 

1914  90,200,000 

1915  96..W0.O0O 

1916  93,8(M1,00lt 

1917     86,900,1X10 

1918     78,200,000 

1919     75,350,000 

1920     70,385,000 

1921* 65,887,000 

*  Provisional. 
The  Statist's  estimates  of  £75,3.50,000  and 
£70,385,000  as  the  world's,  production  of  gold  in  1919 
and  1920  respectively  compare  wnth  £75,204.000  and 
£68,871,000  respectively  estimated  by  the  Director  of 
the  U.S.  Mint. 

.\  pamphlet  bearing  this  title 
written  by  Mr.  T,  B.  Johnston,  has 
reached  us.  The  author  quite  pro- 
pei-ly  condemns  the  policy  of  deflation, 
whicli  -sva.--  to  some  extent  responsible  for  the  trade 
depression  and  the  premature  reaching  out  after  the_ 
gold  standard,  which  was  the  motive  behind  that 
policy.  '  He  is  on  less  sure  gi-ound,  however,  when 
he  proceeds  to  argue  for  the  abolition  of  the  gold  stan- 
dard altogether  as  an  obstacle  blocking  the  full 
develojimeiit  of  industry.  In  place  of  gold  no  alter- 
native mouetaiy  standard  is  proposed,  but  a  system  in- 
volving a  curious  inversion  of  the  present  order  of 
things  is  suggeisted,  not  only  as  a  way  out  <  of  the 
present  industrial  deadlock,  but  also  a,s  an  effective 
safeguard  against  the  possibility  of  recurrence  of  a 
similar  crisis.  Briefly  summarised,  this  system  con- 
sists in  organising  all  industries  into  cartels  on  the  lines 
of  the  Whitley  Councils,  each  cartel  to  be  represented 
in  a  Central  Industrial  ParUament.  The  council  of 
the  cartel  would  be  composed  of  representatives  of  the 
employers  and  of  the  workers,  and  its  main  object 
would  be  to  fix  costs  of  production,  profits,  and  prices. 
Thus,  to  quote  from  the  pamphlet,  "  instead  of  free- 
dom of  prices  -with  restriction  of  credit,  we  should 
have  freedom  of  credit  with  restriction  of  prices." 
In  other  words,  prices,  which  are  now  an  effect  would 
be  revolutionised  into  a  cause.  The  volume  of  cur- 
rency and  credit  in  circulation  instead  of  being  a  factor 
in  the  deteiniination  of  prices  would  itself  be  deter- 
mined partly  by  the  level  of  prices  as  fixed  by  the 
cartels.  Obviously,  in  theoiy,  a  system  which  could 
stabilise  the  prices  of  all  commodities  .and  ser^Mces, 
and  maintain  uniform  ratios  as  between  the  incomes 
received  bv  the   various  sections  of  the  community, 


while,  at  the  same  time,  allowing  freedom  of  in- 
dividual as  well  as  communal  economic  expaJiSion,  is 
a  system  veiy  nearly  ideal.  In  practice,  however, 
sucli  (K-rfect  harmony  of  working  could  not  be 
achieved,  or  even  if  once  gained  it  could  not  be  main- 
tjiined.  No  cartel  ha.s  hitherto  succeeded  in  embrac- 
ing the  whole  of  any  particular  industry,  or  in  main- 
taining stability  of  wages  and  prices  and  perfect  dis- 
cipline among  the  members.  In  order  to  attain 
i-easonable  prospects  of  success  the  cartel  system 
shoulil  be  extended  so  as  to  cover  all  the  economic  life 
of  the  community;  it  should  control  the  price  of  every 
commodity  from  raw  materials  up  to  finished  articles, 
and  should  also  regulate  the  reward  of  personal  ser- 
vices. If  the  system  cannot  be  applied  permanently, 
even  in  a  loose  form,  to  a  single  industry  it  is  diffi- 
cult to  see  how  it  could  successfully  be  exalted  into 
a  system  as  ambitious  and  as  revolutionary  as  the 
niost  extreme  forms  of  State  socialism.  Under  its 
regis  control  of  production  would  be  an  essential 
condition  to  control  of  prices,  and,  apart  from  the 
supreme  intelligence  which  these  functions  would 
demand  of  the  Central  Pariiament  of  Industry,  the 
fixing  of  rates  of  remuneration  and  control  of  output 
would  tend  to  discourage  progress  and  improvement, 
since  the  reward  of  these  would  accnie  not  to  the 
originatoi-s  directly,  but  to  the  community  as  a  whole. 
Moreover,  the  economic  organisation  of  the  world  as 
a  whole,  even  if  industry  were  "  cartelised, "  would 
still  be  one  of  economic  division  of  labom- — in  other 
words,  of  international  exchange  of  commodities. 
The  very  existence  of  tliis  country's  population  is 
dependent  on  the  maintenance  of  our  exports  of  manu- 
factured articles  in  order  to  pay  for  our  necessai-y  food- 
stufls.  The  system  undei-  discussion,  therefore, 
could  never  be  safely  initiated  by  us  unless  adopted 
simultaneously  in  the  world  as  a  whole,  as  otherwise 
we  could  have  no  reasonable  assm-ance  of  stable 
foi-eigu  exchanges,  and  a  world-wide  organisation 
such  as  Mr.  Johnston  visualises,  wliile  it  might  con- 
ceivably be  attained  as  the  outcome  of  an  evolution 
extending  over  many  generations,  certainly  lacks  as  a 
reform  that  capacity  for  despatch  which  the  present 
'  crisis  imperatively  demands.  It  is  not  time  to  say  that 
competition  and  the  gold  standard  have  failed,  for 
under  their  influence  this  country  has  expanded  from 
a  semi-agiicultural  economy  to  the  status  of  one  of 
the  foremost  and  most  prosperous  manufacturing 
countries  in  the  world.  The  present  depression  may 
be  partly  due  to  deflation  towards  the  gold  standard. 
Granted  that  this  policy  was  ill-timed  and  ill-judged, 
it  must  be  remembered  that  the  necessity  for  deflation 
arose  out  of  the  previous  period  of  wholly  abnormal 
inflation,  which  in  turn  was  partly  due  to  a  too  liberal 
credit  jwlicy  in  the  palmy  days  following  the  Armis- 
tice, partly  due  to  lack  of  foresight  on  the  pai't  of  the 
manufacturing  and  trading  community,  and  partly  an 
inevitable  consequence  in  the  aftermath  of  wax. 

In  aggregate  figures    the    balance 
Bank  of  ghget  of  the  Bank  "of  Scotland  as  at 

Scotland.  February  28  last  varies  little  from  that 
of  its  immediate  predecessor ;  yet  in  the  twelve  months 
advances — as  will  be  seen  from  the  table  of  liabilities 
and  assets  shown  herewith — have  been  reduced  from 
£13,706,357  by  nearly  four  millions— a  process  attribu- 
table in  no  way  to  restricted  facilities  to  customers, 
but  rather  to  the  steady  discharge  by  the  latter,  during 
a  period  of  trade  stagnation,  of  obligations  incurred  in 
a  brief  outburst  of  unwonted  activity.  Meanwhile  there 
has  been  no  falling-off  in  deposits,  but,  on  the  con- 
trary, an  increase  to  the  extent  of  about  one  million 
pounds.  The  Bank  thus  finds  itself  in  ample  liquid 
funds,  the  drop  in  cash  in  hand,  with  other  banks,  and 
in  transit  being  less  than  that  of  the  three-quarters  of 
a  million  in  the  note  circulation ;  while  money  at  call 
and  short  notice  has  increased  bv  £455,000  and  invest- 
ments from  £14,687,128  to  £18,061.141,  these  three 
assets  representing  58.9  per  cent,  of  the  total  liabilities, 
as  against  51.8  per  cent,  at  the  end  of  February  1921. 
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That  bills  discounted  include  on  tills  occasion 
£7,158,(X)0  of  Trea^sury  bills,  compared  with 
£5,005,000  a  year  ago,  emphasises  the  Hquidity  of  the 
position  and  leaves  the  other  discounts  at  less  than  half 
their  former  amount.  A  reduction  in  acceptances  is 
similarly  in  accord  with  general  banking  experience 
during  the  year.  An  increase  of  £10,000  in  the  net 
profits  over  those  of  1920-21,  and  the  absence  of  any 
necessity  for  provision  against  depreciation  of  invest- 
ments, have  allowed  of  the  maintenance  of  the  dividend 
of  sixteen  percent.,  subject  to  income  tax.  an  addition 
of  £1 25,000  to  the  reserve,  and  increased  appropriations 
in  reduction  of  the  scheduled  values  of  properties, 
£72,978  being  carried  forward,  as  against  £76,137 
brought  jn. 

Feb.  28, 
1922 
£ 
1,325,000 
675,000 
3,575,429 
276,420 
39,322,814    38.103,337  38,390,652 


LIABILITIES. 
Capital  paid  up 
Reserve  fund 
Note  circulation 
Acceptances 
Deposits.  &c. 
Profit  balance  and  dividend 

payable 


Feb.  28, 
1921 
£ 
1,. 325.000 
550,000 
4,328.175 
841,751 


Feb.  28, 

1920 

£ 

1.325.000 

550.000 

4,228,825 

673,307 


147,178 


Total  Liabilities  ... 

ASSETS. 
Cash    in    hand,    with    other 

banks,  and  in  transit 
Money    at    call    and    short 

notice 
Investments 
Bills  discounted 
Advances 
Customers'       liability      for 

acceptances 
Bank  premises,  &c. 


45,321,847     45,298,600  45,296,918 


5,970,054       6,574,003     6,565,604 


2,650,000 
18.061. 141 
7.912,993 

9,849.492 

276,426 
601,141 


2,195,705  * 

14,687,128  19,345,243* 

6,656,467  f 

13,706,357  18,064,236t 


841,751 
637,189 


673,307 
648,528 


Total  Assets        45,321,847     45,298,600  45,296,918 

♦  Money  at  call  and  short  notice  included  with  investments. 
t  Bills  discounted  included  with  advances. 


Commonwealth 
Bank  of  Australia 


In  the  last  three  years  the  profits 
of  this  State  Bank  have  worked  out  as 
follows:— 1919,  £829,203;  1920, 
£684,823 ;  1921,  £744,402,  the  earlier  half  of  last 
year  being  the  more  productive,  with  £403,041.  There 
being  no  proprietai-y  interest,  the  year's  surplus  is 
carried  to  the  reserve  and  redemption  funds,  each 
taking  a  moiety,  their  total  of  £3,792,726  being  the 
result  of  nine  years'  work.  In  addition  to  the  flgiu'es 
in  the  accompanying  table,  those  of  the  note  issue 
department,  which  began  to  function  in  the  latter  part 
of  1920,  are:— Notes  held  by  the  public  on  Dec.  31 
last,  £24,747,141,  and  those  with  banks,  £30,801,230. 
Against  these  the  department  holds  gold  coin  and 
bullion,  23,320,197,  Debentures  and  other  securities  of 
£25,804,356,  and  other  assets  valued  at  £6,423,818. 


.    Dec.  31, 

Dec.  31, 

Dec.  31, 

1921 

1920 

1919 

LIABILITIES*—                       £ 

£ 

£ 

Reserve  and  redemption 

funds         3,792,720 

3.048,324 

2,363,501 

Deposits  (General)               ...20,556,692 

27,153,311 

39,330,772 

Do.     (Savings  Bk.  Dept.)    37,278.788 

:15,306,956 

17,691,487 

Bills  payable,  &c 2.734,942 

6,482,831 

1.997,628 

Letters  of  credit       259,466 

3,996,610 

234,349 

Total      70,622,614 

75,988,032 

61,617,737 

ASSETS*- -- 
Coin,  bullion,  cash  balances, 

and  Australian  notes 
Money     at     short     call     in 

London 
Fixed  deposits  of  other  banks 
Bills  receivable   in   London 

and  remittances  in  transit 
Investments 
Discounts,     loans     and 

advances 

Customers'     liability     on 

letters  of  credit    ... 
Bank  premises 

Total      

*  Exclusive  of  figures 


',888       7,0;}0,240       9.202,647 


10,715.(X)0       4,100.000     21..56.'>,000 
929,000  929,000       1,089,000 


1,937,197       4,829,519       1,223,534 
34,732,900    33,614,411     16,821,127 


13,904,223     20,804,850     11,073,509 


259,466       3.996,610  234.349 

586,940  023,396  408,571 


(0,622,614    75,988,032    61,617,737 
of  Note  Issue  Department. 


Heavy  labour  costs  and  the  liigh 
Banque  de  prices  to  be  paid  for  imported  law 
ruxeiies.  rruiterials  made  last  year  a  very  diffi- 
cult one  for  Belgian  industry  and  severely  tested  the 
banking  community  both  in  its  functions  of  onhiiary 
commercial  credit  granting  and  in  its  dii'ect  industrial 
commitments.  No  deliberate  policy  of  credit  restric- 
tion was  followed  by  the  banks.  The  Banque  de 
Bruxelles  shows  by  its  report  for  the  twelve  months 
that  every  efiort  was  made  to  meet  the  legitimate  re- 
quirements of  commerce  and  manufacture.  The 
balance  sheet  for  December  31  last  reveals  iucrenj.es, 
as  compared  with  the  preceding  December,  in  indus- 
trial participations,  Frs. 108,490,493  ;  in  advances,  &c., 
Frs.l73,648,6o8;  in  bills  receivable.  Frs. 76,543, 826; 
and  in  investments,  Frs. 271, 743, 168.  As  a  conse- 
(juence,  liabilities  to  the  public  in  the  shape  of  deposits, 
itc,  at  Frs. 625, 159, 315,  displayed  an  increase  of  over 
fifteen  per  cent,  on  the  year.  To  maintain  liquidity  cash 
on  hand  and  at  bankers  was  raised  by  9  million  francs 
to  Frs. 136,051, 471.  The  capital  of  B>s.  103, 000, 000 
was  not  changed  during  the  twelve  months.  Thi-  net 
profits  for  1921  amounted  to  Frs. 10, 715, 217.  A  <livi- 
dend  of  eight  per  cent,  absorbed  Frs.8,240,tKX); 
Frs. 1,535, 760  were  allocated  to  reserves;  Frs. 720,532 
went  to  the  directorate  and  commissaires ;  and  the 
balance  of  Frs. 218, 925  brought  the  carry-forward  up 
to  Frs. 624,918.    " 


Capital 
Reserves 
Undivided  profits 
Deposits,  &c. 


Cash  in  hand  .  . 

Cash  at  bankers 
Investments 
Bills  receivable 
Industrial  particijiations 
Advances,  &c. 
Premises 


1919                1920  1921 

Frs.                 Frs.  Frs 

10:5,000,000  103,000,000  103,0(K»,000 

37,477,090     38,778,407  40,197.090 

6,026,.330       8,801,181  11,121,211 

500,841,054  539,103,027  625,1.'-)9,315 

047,344,474  689,682,615  779,477,616 

55,164,780     88,30.5,420  98,089,144 

71,465.674     38,863,063  37,902.327 

247,710,1.55  24.5,739,403  271,743.108 

28,937,715    48.603,407  76,543,826 

07,250,342     90,863,162  108,490,493 

173,759,808  100,308,154  173,648,658 

3,050,000     11,000,000  13,0<K  1,000 


Banco  Central. 


047,344,474  689,682,615  779,477,616 

The  unsatisfactory  conditions 
ruling  in  international  trade  during 
1921  were  not  without  serious  effect  upon  tho  domestic 
commercial  activities  of  such  countries  as  Colombia. 
Banking  institutions,  particularly  those  engaged  in  the 
financing  of  external  trade,  had  pecuUai-ly  ditricult 
problems,  which  on  the  whole  were  disposed  of  with 
a  comparatively  high  measure  of  success.  The  re- 
moval of  the  restrictions  of  gold  exports  in  Novemlier 
improved  the  outlook  somewhat  by  helping  to 
strengthen  the  foreign  exchange  value  of  the  Colombian 
dollar,  but  financial  circles  Are  still  perturbed  hv  the 
fear  that  the  Treasury  will  resort  to  the  expexlient  of 
inflation  in  order  to  liquidate  the  Budget  deficit.  Re- 
llecting  a  policy  of  caution  the  balance  sheet  of  the 
Bani'o  Central  on  December  31.  1921,  displave<l  a 
contraction  in  commitments,  when  compared  with  the 
figures  on  tho  two  previous  half-yearly  dates:  — 


1921 

1921 

1920 

Dec.  31 

.]une:«> 

Dec.  31 

$ 

$ 

« 

Capital 

.       1.427,242 

1,427,242 

1,4L'7.242 

Reserves 

759,155 

803,675 

740.427 

Undivided  Profit      . 

134,127 

132,186 

102.900 

Deposits.  Ac. 

2,235,500 

2,269,622 
4,712,725 

2,794.939 

4.556,024 

5.12.5,508 

Cash  in  Hand 

:}53,831 

380,033 

298.624 

Balances  Abroad      .  . 

300,012 

284,179 

344.239 

Investments 

...     1,706,:)63 

1,72:1,567 

1,723,767 

Discounts,  Loans,  itc 

...     2,016,.392 

2.152,798 

2,.585,780 

Premises 

179,426 

172,148 

173,098 

4,550,024       4,712,725       5,12.-).508 
SiC,  at  $2,016,392,   exliibiied  a 


Discounts,     loans,     ac,     Ub    .4J^,U1U,W./-,      <rj.ain...<;"    ■ 

re<luction  of  nearly  twenty-five  jier  cent,  on  the  >  ear 
and  investments,'  at  $1,706,363,  displayed  ;i  l."^><ei 
decline. 
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THE  FOREIGN  CREDITS. 

Ijke  the  [KK)r,  tiu-  dcbis  of  llio  Allios  to  the  United 
Statfsi  seem  to  bo  always  with  us.  There  can  be  very 
little  reasonable  doubt  that  these  debts  will  be  a  subjett 
of  discussion  amongst  economists,  and  it  is  to  be  hoped 
will  loceive  some  pailinl  reduction  tlirough  the  medium 
of  bankers  fix>m  luue  to  tune.  In  some  form  it  is  to 
be  feared  that  the  subject  will  remain  before  the  pubUc 
for  years. 

Two  attempts  to  solve  the  question  have  been 
made  since  we  last  wrote  on  tlie  subject,  and  one  by 
nj  less  an  authority  than  the  United  States  Govern- 
ment itself.  The  other  is  a  proposal,  made  by  a  Judge 
of  thf  Supreme  Court,  simply  for  cancelling  the  debts. 
For  a  synopsis  of  the  Judge's  speech  we  are  indebted 
to  the  Monthly  Circnlar  of  the  National  Bank  of 
Commerce  of  New  York.  We  are  afraid  the  Judge's 
proposal,  apart,  from  the  fact  tliat  it  has  little  chaiice 
of  aeceptancc,  would  not  really  solve  the  question 
either  of  restoring  Europe's  credit  or  of  rehabilitating 
trade  relations  upon  an  economic  basis  between  the 
various  EuiX)i>ean  countries  and  the  United  States. 
The  .\nierican  Government  scheme  seems  to  be  the 
raoi-e  promising.  The  President  asked  Congress  to 
appoint  a  Committee  to  advise  on  the  question  of 
funding  the  various  debts.  The  I'l-esident  desired  a 
Connnittee,  unfettered  by  regulations  laid  down  by 
Congress  beforehand,  which  would  take  its  instructions 
from  the  Executive,  and  without  any  fixed  terms  of 
reference  would  rejiort  to  the  President  from  time  to 
time  on  the  various  aspects  of  the  question  as  further 
infonnation  was  gleaned.  Congress,  however,  has 
declined  to  give  either  the  President  or  the  Commis- 
sion a  free  hand.  In  the  result,  the  report,  when  it 
is  sent  to  the  President,  may  be  expected  rather  to 
throw  Ught  upon  the  subject  considered  and  the  diffi- 
culty to  be  faced  than  to  offer  a  solution  vi.hich  is  likely 
to  be  acceptable.  Altogether,  as  we  have  pointed  out 
on  various  occasions,  the  Alhed  debts  amount  in  round 
figures  to  something  over  2,000  milhons  sterling,  of 
which  a  httle  under  900  millions  is  the  specific  debt 
of  Great  Britain  to  the  United  States.  .\t  present 
this  country  is  the  only  one  which  is  able  to  commence 
payment  at  aU ;  and  we  are  only  able  to  the  extent 
of  paying  interest  and  commencing  the  building  up 
of  a  small  sinking  fund.  The  real  service  which  it 
may  be  expected  thati  the  President's  Commission 
will  render  will  be  to  enlighten  .\merican  opinion  upon 
the  actual  economic  condition  of  Europe  as  it  exists 
to-day.  Enlightened  and  instructed  opinion  in  the 
United  States  is,  of  course,  quite  conversant  with  the 
facts  as  they  exist,  and  the  well-informed  when  the 
report  appears  will  be  in  a  position  to  discuss  its 
recommendations,  and  to  show  the  uninstructed  pubUc 
why  certain  countries  cannot  pay,  and  how  those 
countries  which  have  any  prospects  of  liquidating  their 
debts  will  be  able  to  do  so. 


THE  UNITED  STATES  SHIPPING 
BOARD. 

AccORDiN'G  to  a  cable,  Mr.  Lasker,  Chairm.to  of  the 
United  States  Shipping  Board,  has  offered  some  1,40U 
ships  belonging  to  tlie  Board  for  sale.  He  is  so  dis- 
appointed at  the  prices  offered  that  he  has  reported  to 
his  Government  that  it  is  impossible  to  sell  the  ships 
at  the  present  time.  The  real  difficulty  is  that  the 
world  is  possessed  of  more  tonnage  than  its  trade 
i-equiiT-meuts  demand.  During  the  war  the  belligerent 
Powers  were  usiiic  their  accumulated  resoiu-ces  and 
mortgaging  their  future  savings.  Natm-ally,  such  a 
course  of  hving,  either  for  an  individual  or  for  a  State, 
must  come  to  an  end.  At  present  we  have,  roughly — 
that  is  to  say,  the  whole  world  has — about  10,0(X).(X)0 
of  available  tonnage  in  excess  of  that  existing  at  the 
end  of  .July  1914.  It  is  generally  estimated  on  fairly 
reliable  authority  that  to  etni>k.\  tliis  enonnrms  toiinase 


there  is  only  about  half  the  volume  of  merchandise 
n-quiring  ciLrri&go  compared  with  what  was  the  case  in 
tile  year  immediately  preceding  tlie  outbreak  of  the 
Euiioi>eaii  War. 


SOUTH  AND  CENTRAL  AMERICA. 
GUATEMALA. 

Wk  are  indebted  to  the  Guatemalan  Legation  for  the 
text  of  President  Orellana's  Message  to  Congress. 

It  will  be  remembered  that  Don  Herrera  found 
himself  in  December  last  mure  or  less  compelled  to 
resign  the  Presidency  in  favour  of  a  Militai-y  Coun- 
cil. General  Orellana  has  taken  his  place.  "The  Pre- 
sident's Message  is  satisfactory  so  far  as  it  goes. 
How  far  that  will  be  we  can  only  judge  when  the 
promises  of  the  Message  are  transhited  into  acts.  It 
is  certainly  to  the  credit  of  the  new  President  that, 
in  spite  of  the  difficult  position  in  wliich  he  found 
himself,  he  has  succeeded  in  maintaining  order.  The 
Message  says  that  the  Government  is  giving  special 
attention  to  the  improvement  of  tlic  economic  situa- 
tion of  the  country,  one  of  the  most  vital  questions 
of  the  moment. 

No  one  wiio  knows  Guatemala  will  dispute  the 
relevancy  of  this  remark.  Considering  that  the  country 
only  two  years  ago  was  visited  by  the  most  tenible 
earthquake  in  its  whole  history,  which  nearly  destroyed 
the  capital  and  some  of  the  most  fruitful  portions  of 
the  cultivated  part  of  the  lenitory,  and  that  the  new 
Administration  came  into  office  with  a  practically 
empty  Treasury,  economic  questions  must  be  admitted 
to  be  vital  if  the  Government  of  the  Eepublic  is  to 
be  canied  on  at  all.  Agriculture  is  now,  says  the 
Message,  the  principal  source  of  national  wealth,  jlnd 
it  is  satisfactory  that  the  Government  is  alive  to  the 
importance  of  encouraging  this  great  primary  industry 
of  the  country. 

Of  course,  it  would  be  absurd  to  blame  Guatemala, 
or,  indeed,  any  single  one  of  the  Central   American 
States,    for  the  complete  breakdown  of  the  arrange- 
ment made  some  months  ago  whereby  the  Five  Re- 
publics had  arranged  virtually  to  renew  the  old  Con- 
federation which  had  united  them.    President  Orellana 
in  his  Message  seems  to  hope  that  some  sort  of  an 
arrangement  will  be  come  to  whereby  the   Five  He- 
publics  will  in  certain  matters  be  able  to  act  as  a 
single  unit.    It  is  very  desirable  that  this  should  be  so. 
Unfortunate,  ill-advised,  and  unsuccessful  as  was 
the  Spanish  Colonial  system  in  many  ways,  it  never 
cccun-ed,   either  to  the   Governor  on   the  spot  or  to 
the  Council  of  the  Indies,  to  split  up  Central  America 
into  five  separate  and  independent  communities.   What 
we  call  the  Five  Republics  were  simply  five  provinces 
divided   up    for   convenience   of   local    administration. 
They  have  not  now,  and  never  have  had,  either  popu- 
lation or  adequate  resources  to  maintain  them  as  inde- 
pendent units.     The  soil,  the  climate,  and,  indeed,  the 
whole  geographical  aspect  of  the  Five  Republics  from 
Guatemala   to  Panama,    are  precisely    similar.      The 
scenery  is  alike,  the  products  are  alike,  and  the  poten- 
tialities veiy  similar.     Ethnologically  they  are  equally 
alike,  except,  a«  in  tHe  case  of  Guatemala  itself,   for 
example,   w-here    immigration    from    some  particular 
area  has  been  more  encouraged  than  in  any   of   the 
other  Republics.     Naturally  the  Five  Republics  have 
a  low-lying  more  or  less  swampy  coast  on  both  oceans — 
swampy  at  present,   but  quite  susceptible  of  drainags 
if  adequate  resources  were  available,  and  even  capable 
of  obtaining  those  resources  from  outside,  if  they  would 
settle  down  and  apply  themselves  to  business.     It  has 
to  he  remembered  that  this  very  country  is  the  oldest 
settled  part  known  to  Europeans  in  the  two  .\mericas. 
The  whole  area  of  tlie  Five  Republics  has  never  been 
very  accurately  sui-veyed,  but  the  reader  may  take  it 
that  in  any  event  the  extent  does  not  exceed  1-50,000 
square  miles.      Guatemala  is  the  most  populous,  but 
that  State  has  less  than  2.000.000  inhabitants,   and 
the  total  for  the  Five  Republics  does  not  much  exceed 
.-..OOO.OfKi. 
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This  week  lias  seen  a  change  in  sentiment  in  the 
Eubber  market ;  under  buying  pressure  spot  prices  for 
first  crepe  and  smoked  sheet  advanced  |d.  to  8Jd. 
Heavy  buying  has  also  taken  place  for  April,  May, 
and  June  deliveries,  while  July-September  is  quoted 
at  9|d.  and  October-December  at  9fd.,  respectively 
|d.  and  fd.  higher  than  last  week.  The  buying  is 
mainly  speculative,  as  trade  inquiries  have  not  been 
forthcoming  to  any  great  extent.  To  the  passive  nature 
of  the  E.G.A.'s  circular  of  April  i  can  hardly  be 
ascribed  the  predominance  of  bullish  sentiment, 

RUBBER  COMPANIES'  RESULTS 
IN   MARCH. 

As  regards  monthly  average  results  March  leads 
easily  both  Januaiy  and  February.  Such  reports  for 
the  financial  year  ended  December  31,  1921,  as  are 
now  coming  to  hand  are  conspicuous  by  low  f.o.b. 
costs  and  high  average  net  proceeds.  Quite  a  few 
companies  have  had  an  excellent  sheet-anchor  in  for- 
^  ward  contracts  entered  into  prior  to  the  slump  in  the 
Eaw  Commodity  market ;  others  were  in  the  favourable 
position  of  being  able  to  average  losses  by  gains  in 
other  cultures,  notably  t^a  and  copra.  Of  course, 
that  accounts  have  been  presented  within  three  months 
of  the  end  of  the  financial  year  points  to  very  expedi- 
tious work  in  the  accountant's  department  in  the  East, 
and  also  to  stringent  supei'vision  of  expenditure  from 
the  London  end;  profits  may  thus  in  a  way  reflect 
ability  in  management.  Nevertheless,  it  must  be 
admitted  that  a  profitless  year  must  on  the  average  be 
expected;  but  with  the  flux  of  time  gi-eater  econo- 
mies will  be  attained.  Moreover,  the  industry  being 
built  up  upon  the  excellent  foundations  of  adversity, 
which  are,  to  the  fortunate  and  strong,  lasting  and 
exceedingly  stable;  the  rabber  plantation  industry  is 
passing  through  that  phase  in  its  history  which  has  a 
manifold  precedence  in  the  evolution  of  all  great 
industries. 

7!'.<iilt.<  of  31   Comp,inics  hi  March. 
Paid-up  Capital :  £2,586,445.    Debentures:  £118,114 

Totiil  ^Proceeds ->  ^Estate  Expend.-,   Net      , Div , 

Planted      Output     Net         Per    Revenue    Per      Profit    Amt. 
Acres  Lb.  £  Lb.  £  Lb.  £  £  %« 

1918...  43,0i5  7,737,068  614,803  1/7-07  420,8311/1-05  207,322144,693  «°13 
1919...  43,752  10,102,033  964,528  1/10-68  504,955  1/0-00  469,883  432,658  23-59 
1920...  44,982  ll,()i]0,710  789,714  1/5-23  649,2211/2-16  95,374103,696  4-03 
1921...  44,580  8,314,356  371,644  0/10-73  320,394  0/9-25  78,638  48,975  1-89 
•  On  paid-up  capital  for  the  corresponding  year.   1921  par.  cap.,  £58. 

In  1918  the  total  planted  area  of  twenty-one  com- 
panies was  43,025  acres,  in  1920  44,982  acres,  and 
in  1921,  44,580  'acy-es.  Consequently,  a  matter  of 
402  acres  was  either  allowed  to  go  back  to  the  wild 
or  uprooted,  to  be  planted  again  with  new  stock.  We 
believe  that  the  oldest  rabber  on  some  of  the  pro- 
boom  estates  is  not  coming  up  to  expectations  and  in 
many  cases  do<'s  not  give  a  profitable  return  on  the 
labour  expended  in  tapping;  that  much  of  tliis  nibber 
was  so  overlapped  in  tlie  years  of  scarcity  that  now  it 
is  exceedingly  susceptible  of  disease.  In  view  of  the 
expei-iments  in  budding,  which  have  been  so  largely 
can-ie<l  out  in  the  Netlierlands  East  Indies,  and  the 
high  optimism  entertained  as  to  their  eventual  results, 
we  think  that  the  oldest  rubber  should  l)e  replaced 
by  budded  seedlings  as  soon  as  any  big  falhng-off  in 
yield  is  apparent.  Output  increased  from  7,737,068 
lb.  in  19T8  to  11,000,710  lb.  in  1920,  and  then  de- 
creased to  8,314,356  lb.  owing  to  the  general  adherence 
to  restriction,  which  on  the  1920  figure  i-cpresented 
24.4  per  cent.  Revenue  estate  expenditure  advanced 
from  £420,831  to  .£649,221  in  1920,  or  by  54.3  per 
cent.,  output  increasing  through  the  same  period  by 
42.2  per  cent;  however,  in  1921  estate  expenditure 
fell  to  £320,394,  or  50.7  per  cent,  on  the  previous 
year's  figure,  which  is  an  exceedingly  creditable 
achievement.     Consequently,   f.o.b.  costs  per  lb.   fell 


from  Is.  2.16d.  to  9.2od.,  or  by  34.7  per  cent.  Keb 
proceeds,  both  total  and  per  lb.,  have  followed  a  very 
erratic  course;  the  former  increased  from  £614,803 
to  £954,528  and  then  fell  to  £789,714,  and  in  1921 
to  £371,644,  while  the  latter  varied  between 
Is.  10.68d.  to  10.73d.  Even  the  last  figure  is  much 
above  the  average  that  must  be  expected  for  the  in- 
dustiT,  owing  to  the  fact  that  many  companies  had 
exceedingly  good  forward  contracts  outstanding;  in 
the  case  of  Gula-Kalunipong  net  proceeds  per  lb.  for 
1921  were  in  excess  of  the  1920  figure.  It  is  evident 
that  in  each  year  except  1920  sundiy  receipts  more 
than  offset  London  expenditure  and  Debenture  interest; 
no  doubt  this  is  due  to  the  fact  that  1920  was  a 
very  poor  year  for  tea.  The  profit  on  protluction  of 
nibber  fell  from  £140,493  to  £51,250,  while  on  the 
average  the  estate  profit  per  lb.  decreased  by  ].59d. 
to  1.48d. ;  nevertheless,  March  is  the  only  month  to 
show  a  profit  on  production  since  the  opening  of  the 
year.  The  net  profit  fell  from  £95,374  to  £78,638, 
and  dividend  disbureements  from  £103,696  to  £48.975. 
The  average  dividends  paid  since  1918  were,  on  the 
paid-up  capital  at  the  end  of  the  corresponding  years, 
8.13  per  cent.,  23.59  per  cent.,  4.03  per  cent.,  and 
1.89  per  cent.  Again  in  1919  a  very  high  avera-ge 
return  was  made.  Of  tlie  twenty -one  companies,  nine 
finished  the  year  with  a  credit  balance,  which  varied 
l>etween  £638  and  £55,888,  while  four  paid 
dividends. 

Balance- 


sliect  Scsults  in  Manh. 

Carry- 
Reserve^  forwardf     Total 


Assets      Balancct 


1918...  1,780,007  92,628  484,009 
1919...  1,833,684  70,710  494,586 
1920...  2,672,826  90,835  286,072 
1921...  2,686,446      118,114    288,216 

•  Including    taxation    reserve, 
excluding  necessary  disbureements. 
remuneration,  &c. 


198,617    2,556,161 
236,694     2,634,674 
207,848     3,157,681 
167,330     3,160,105     2,346,515 
t  Including    transfers    to    res 
t  Subject  to  ta-Mition  and  additional 


,274,243  280,918 
320,933  313.741 
778,488  379,093 
313,590 
but 


Decreasing  reserves  and  increasing  capitalisation 
again  go  hand-in-hand;  nevertheless,  it  is  quite  evident 
that  the  capital  account  is,  on  the  average,  always 
overspent.  The  reconstructions  in  1920  happened  at 
an  unfortunate  moment,  even  though  subsequent  to 
the  big  dividend  chsbursements  of  1919.  The  paid-up 
capital  increased  from  £1,780,007  to  £2,i586,445, 
while  reserves,  which  include  taxation  reserve,  de- 
creased from  £494,586  to  £286,072:  in  1921,  how- 
ever, reserve  stood  at  £288,216.  The  carry-forward 
has  been  depleted  considerably,  and  at  .€167,330  \s 
much  below  the  lowest  between  1919  and  1920. 
Debentures  paid  up  are  now  at  the  highest  figure  at 
£118,114.  Consequently  the  total  available  capital 
rose  from  £2,555,161  to  £3,160,105,  while  fixed 
assets,  which  include  stores  and  coast  advances, 
absorbed  £2,274,24.'!  and  £2,846,515  correspondingly. 
Net  capital  expenditure  totalled  only  £68,027,  or 
1.96d.  per  lb.  of  rubber  harvested,  as  compared  with 
4.76d.  per  lb.  for  the  eleven  companies  in  February. 
The  balance  of  working  capital,  which  is  subject  to 
taxation  and  extra  remuneration,  itc,  fell  from 
.£379,093  in  1920  to  £313,590  in  1921 .  In  some  cases 
refunds  of  excess  profits  duty  are  expected,  while  in 
others  issued  capital  and  Debentures  are  not  fully  paid 
up.  But  the  above  balance  has  to  meet  capital 
expenditure  and  finance  losses  on  production. 
March  Results. 


New 

Anister- 

York 

dam 

Par 

..    4-86? 

12107 

HiRh 

..    4-44i 

Il-fiO 

Low     . 

..    4-38J 

n-485 

Cn-pi- 

Rupee   Singapore    per  lb 
1/4*  2/4»  — 

1/31  2/3H5       8J</. 

l/3rti  2/3t         Ud. 


Standard    Smoked 


Hard 
Para 
per  lb. 


4S7j 


l.'3A 


2/3|        8d. 


•  As  there  is  litUc  difference  in  the  price  of  natii 
values  may  bo  taken  as  par  values. 

The  exchange  rates  have  continued  their  favour- 
able trend  through  the  month,  but  raw  commoflity 
prices,  on  the  average,  are  the  lowest  since  the  open- 
ing of  the  year.  April,  however,  ouglit  to  see  the 
advent  of  firmer  conditions  in  the  market,  and  the 
falling-off  in  parcels  on  offer,  due  to  the  wintering 
season  now  in  progress,  ought  to  lever  up  prices 
considerably. 
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KLANANG  PRODUCE. 

Issued  Capital :  i:i>3,250  In  2  -  Shares. 
— Rubber  Bosults  for  Year*  lo  December  3t- 

Av.  Vl,l  I 

per      «   At. 
.1  BinrlDg    l>rlro    '  All-la" 

'•-vl  Bluriag  Output     Acre     Rooliticd   Cost 
Lb.      [wr  Lb.    per  Lb. 
3M        l/O-'.'-J    -/uai 

1,4  »l     1/OSl 


Ifilb  1,41(6  i',3,m 

1,S;S  1,4M  6.t3,<)M> 

I.iSl  l.iu3  4S4,31S 
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Prire  of  Snares,  3/10|.    Market   Capitalisation  per  planted 
acre,  £72. 

The  linancial  results  of  Khuiaiig  Produce  for  the 
year  endtHi  December  ill,  iy21,  uro  strikingly  in  con- 
trast wiili  the  avi-rago  conditions  prevailing  in  the 
plantation  industi^  at  the  pi-eseiu  inomcnt.  Doubtless 
the  fact  that  a  second  string  can  take  the  tension  can 
neither  be  gainsaid  nor  underrated,  for  in  the  majority 
of  cases  March  results  have  been  largely  iuiluenced 
by  profits  on  tea  and  copra.  It  is  iuleresling  to  note, 
however,  that,  despite  the  low  average  net  price  of  the 
raw  commodity,  many  companies  are  making  profits, 
slight  no  doubi ;  of  the  twenty-one  whose  reports  were 
issued  in  March  nine  ended  the  year  with  credit 
balances,  while  the  net  profit  totalled  £78,638,  or 
lJ.27d.  per  lb.  of  rubl)er  harvested.  This  does  not,  of 
course,  point  to  an  average  pixjfit  on  rubber  at  all,  but 
;o  the  good  fortune  of  having  another  culture  to  depend 
on  in  times  of  distress.  Fix>m  tJie  above  statistics  the 
liig  increase  in  output  in  1919  is  evident,  as  is  also  the 
big  fall  in  1920.  In  1921  the  harvest  totalled 
•125, OCK*  lb.,  as  against  455,318  lb.  for  the  previous 
year;  consequently,  on  the  latter  figure  restriction  was 
enforced  by  6.7  per  cent.  Of  course,  in  the  case  of 
Klanang  Produce  the  1920  crop  hardly  approximates 
to  the  normal ;  the  high  1919  average  yield  per  bearing 
acre,  at  379  lb.,  is  much  higher  than  the  correspond- 
ing figure  for  1921  at  283  lb.  Cost  of  production  f.o.b. 
Port  Swottenham  was  6.32d.  per  lb.,  as  compared 
with  10.9d.  per  lb.  in  1920,  wliile  other  charges,  includ- 
ing freight,  insurance,  sale  charges,  aud  proportion  of 
home  adininistraliou  expenses,  aniounted  to  1.75d. 
per  lb.,  as  compared  with  2.51d.  per  lb.  in  1920.  The 
"  all-in  "  cost  as  derived  from  the  profit  and  loss 
account  was  7.37d.  per  lb.,  as  against  Is.  O.Sld.  for 
the  preceding  year.  Freight,  insurance,  and  sale 
charges  amounted  to  .62d.  per  lb.  in  1921  as  compared 
with  .76d.  per  lb.  in  1920.  Average  net  proceeds  rer 
lb.  fell  from  Is.  4.91d.  to  8.03d.,  so  that  the  1920 
profit  per  lb.  of  4.10d.  was  3.44  per  lb.  higher  than 
that  reported  in  1921  at  .66d.  per  lb.  The  alx)ve  costs 
are  calculated  on  the  assumption  that  the  copra  is 
recognised  as  sundry  estate  receipts.  The  coconuts 
gathered  during  the  year  numbered  1,233,711,  from 
which  were  produced  293.4  tons  of  tcopra.  The  cost 
of  production  f.o.b.  Port  Swettenham  was  .£12  2s.  6d, 
per  ton,  while  all  other  charges,  including  freight 
insurance,  sale  charges,  and  proportion  of  home 
administration  expenses,  amounted  to  £4  os.  2d.  per 
ton.  The  gross  average  price  reahsed  per  ton  was 
■  £24  2s.  2d.,  so  that  a  profit  of  £7  14s.  6d.  per  ton 
accrued.  The  corresponding  1920  figures  were 
1,109. .582  coconuts,  producing  216  tons  of  copra  cost- 
ing £26  17s.  per  ton  f.o.b.,  with  sundn-  subsidiary 
expenditure  at  £14  Ss.  Id.  per  ton.  while  the  gross 
average  price  realised  was  £50  5s.  7d.  per  ton  and  the 
net  profit  £9  Os.  6d.  per  ton.  As  compared  with  1920, 
interest  Income  relapsed  from  £1,089  to  £'1790,  while 
the  net  profit  on  the  year's  trading  wa.s  ,£7,OO0  lower 
'  €4.113.  The  balance  bronjiht  in  at  £12.085  has  lo 
■  enhanced  by  a  profit  in  sale  of  investments  at  £745  ; 
::sequentlv  the  distributable  total  was  £16.944.  The 
>i;m  of  £2,164  has  been  allocat-ed  to  income  tax  and 
corporation  profits  tax  accounts,  and  £3,163  recom- 
mended as  a  dividend  disbursement  of  five  per  cent., 
while  the  balance,  at  £11.617,  is  left  to  be  carried 
forward. 

The  estimated  rubber  crop  for  the  current  year  is 
425.000  lb.",  while  1,300.000  nilts  are  expected  to  be 
gathered,  to  produce  297  tons  of  copra.  In  view  of 
the  fact  that  Klanang  is  such  a  cheap  producer,   no 


fear  need  be  f iit.eiUii]i.  <t  .>>  i-.  li:.  li.n.i  >  ,..  .-. .  ilio  back 
of  the  present  depression  in  tin'  raw-ruhber  commodity 
market;  moreover,  despite  tlie  fall  in  avonigo  prici.'S  for 
lopra,  and  of  a  still  further  decline,  it,  is  evident  that 
the  Company  is  fortunately  placed  in  having  a  second 
culture  on  which  to  rely,  for  if  the  price  of  copni  falls 
Iwldw  cost  of  production  tlicri-  is  an  cM'ii  chaiu-c  that 
rubber  will  rise.  Doubtless  tiie  excellent  profits  r<p 
rubber  in  the  past  blinded  the  eyes  of  planters  to  possi- 
bilities in  other  cultures,  so  much  so  that  sugar  lands, 
which  have  always  been  of  more  importance  to  Java 
than  rubber,  were  expropriated  in  favour  of  hevea, 
with  the  resulting  loss  of  so  much  valuable  machinery 
and  acquired  experience.  The  present  depression  in 
the  rubber-plantation  industi-y  will  have  been  well 
suffered  if  attention  will  be  directed  in  Malaya  to  other 
cultures  and  the  desirability  of  averaging  against  the 
recurrent  crises  that  alflict   tropical  agriculture. 

The  financial  position  of  Klanang  Produce  as  at 
December  31,  1921,  was  strong.  Liquid  assets,  at 
£32,297,  included  cash  at  £25,734,  i-ubber  and  copra 
at  £5,997,  and  sundry  debtors  at  £567,  while  the  then 
cnn-ent  liabilities,  including  the  dividend  of  five  per 
cent.,  requiring  £3,163,  totalled  only  £12,429.  ^s 
expenditure  for  1921  amounted  to  £17,785,  the  Com- 
pany will  not  be  forced  to  unload  its  produce  on  a 
congested  market  in  order  to  finance  estate  expenditure. 
The  2s.  shares  were  last  dealt  in  at  3s.  lOid.,  a  price 
which  represents  a  market  capitalisation  of  £72  per 
planted  acre  of  rubber. 


PEGOH  (MALACCA). 
Issued  Capital  :   £130,000  in  £1  Shares. 

, Results  for  Years  to  September  30 . 

Av.  rield  per 

Total    Area  In     Rubber  Bearing    l>rloe     •'  All-in  "      Not  , — DlT. — , 

I'lanted  Bearing    Output    Acre     Kealised     Cost        Profit  Amt, 

A  rea      Acres        lb.           lb.      per  lb,       per  lb,          £  £         % 

1917...  3,717    2,Cd3      700,765     208       2/OJ             1'3J         44,003  26,000       20 

1918  .    3.707      —        600,250        —      1  111           1  9              9.M8  —         — 

11119...  3.597      —          7«9,30S      —         2A              1  4J           28,019  4-,5'  0     35 

1920.    -»,010       —     1.067..3S       —      1(10-85        l'2-5t         38,011  13,000     10 

1921...  3,950      —        527,110       —       l/T'Sl          l/O'l'J          7,250  —           — 

Price  ol  Stiares,  2S/-.  Marlset  Capitalisation  per  planted 
acre,  £45. 

Pegoh  (Malacca)  is  still  another  Company  to  show 
a  fair  credit  balance  to  profit  and  loss  account ;  never- 
theless, low  costs  of  production  cannot  be  described 
as  the  all-determining  factor.  The  Company  was  for- 
tunate in  its  fonvard  contracts  for  1921 ;  a  monthly 
sale  of  ten  tons  at  2s.  4jd.  per  lb.  Singapore  was  sufiB- 
cient  for  estate  financing,  while  in  addition  nine  tons 
were  sold  forward  .\pril-June,  London  landed.  The 
financial  position  for  the  year  wae  thus  unquestion- 
ably good,  and  the  high  "  all-in  "  cost  must  be 
ascribed  to  the  unselfish  policy  of  the  Iward  to  cut  down 
output  on  the  1920  figiu-e  to  so  low  dimensions.  The 
harvest  at  527,110  lb.  was  50. G  per  cent.  lower  than 
the  preceding  year's  figure  at  1,067 ,238  lb.  It  would 
l)e  difficult  to  find  such  conditions  of  restriction  en- 
foived  elsewhere,  but  even  so  a  very  equitable  view  of 
what  ought  to  be  is  held  by  the  Chainnan  of  the  Com- 
pany :  "We  claim  for  tliis  Company  that  we  have 
observed  a  very  great  restriction  of  over  fifty  per  cent, 
in  output,  that  we  have  been  able  to  keep  the  estate 
in  a  good  state  of  cultivation,  and  have  been  able,  with 
a  sutiicient  labour  force,  to  continue  that  part  of  our 
programme.  It  is  only  by  restriction  of  output  that 
the  surplus  stocks  of  rubber  can  be  absorbed,  and, 
though  the  jwlicy  of  restriction  cannot  be  adopted  by 
all — ^^[jartly  of  necessity  and  partly  from  interested 
motives— I  feel  sure  that  those  estates  that  do  contri- 
bute towards  a  lesser  production,  and  at  the  same  timi> 
preserve  their  labour  force,  will  eventually  reap  tlieir 
reward."  The  big  reduction  in  output  was  effected 
principally  by  resting  the  whole  of  the  Eumbia  Estate 
from  January  to  Septeml>er,  while  the  alternat€-d:i>- 
system  was  instituted  on  the  Pegoh  division ;  no  men- 
tion is  made  of  the  number  of  cuts,  but  from  the  above 
figures  we  may  rightly  assume  one  on  a  quai-t«r. 
Both  estates  were  maintained  in  excellent  condition 
owing  to  the  policy  of  keeping  the  labour  force,  rather 
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than  senselessly  disbanding  it  without  any  regard  to 
future  labour  conditions.  Labour  statistics  are  given 
in  the  report  as  usual ;  a  point  of  interest  is  the  lower 
figure  for  Chinese  at  218,  as  compared  with  last  year's 
at  463.  The  Chinese  hate  proved  expensive;  never- 
theless, it  is  generally  adniilt^d  that  for  skill  and  quick- 
ness they  have  few  equals ;  the  Tamil  force  increased 
from  655  to  675,  but  the  total  force  decreased  from 
1,153  to  1,002.  Eegarding  the  situation  from  the 
point  of  view  of  labour,  we  tliink  that  the  policy 
adopted  has  been  sacrificial  if  local  crimping. becomes 
general  with  renewed  market  activity.  The  security 
of  the  financial  position  no  doubt  detennined  the 
policy,  so  that  it  is  little  wonder  that  the  "  ail-in  " 
cost  per  lb.  incieased  from  Is.  2.54d.  to  Is.  5.19d. 
Fortunately,  the  aven\ge  price  realised  ])er  IB.  tell 
only  3. Old.,  from  Is.  10.85d.  to  Is.  7.84d.  The 
average  net  price  to  date  would  not  exceed  9d.  per  lb.. 
so  that  the  incidence  of  forward  contracts  at  favour- 
able figui-es  has  a  vei-y  important  bearing  on  final 
results.  Net  profits  fell  from  £38.041  to  £7,256. 
The  amount  brought  in  at  £28,069  gives  a  distri- 
butable total  of  £35,325,  of  which  £10,000  is  trans- 
feiTed  to  reserve  and  £25,325  carried  forward  to 
the  current  year.  In  view  of  the  strong  financial 
position  of  the  Company  the  directors  ought  to  be  con- 
gratulated on  their  consei-vatism  in  not  declaring  a 
dividend. 

No  mention  is  made  of  the  probalile  output  for 
the  cuiTent  year,  but  for  the  five  months  to  the  end 
of  February  275,265  Ih.  have  been  harvested,  as 
against  260,210  lb.  for  the  corresponding  period  a 
year  ago;  a  comparison  between  these  two figiu'es  would 
indicate  a.  final  crop  for  the  cun-ent  year  of  about 
5.50,000  lb.  The  area  under  rubber  has  been  reduced 
by  sixty  acres,  due  to  the  uprooting  of  a  field  of  old 
rubber  of  poor  gi-owth.  We  think,  that  this  policy  ot 
replacement  of  old  rubber  will  become  quite  gene)-al 
in  the  future,  as  undoubtedly  much  of  the  rubber  over 
fifteen  years  old  has  been  overtapped  and  is  now  giving 
but  poor  returns.  Given  good  sound  stock  there  is 
every  reason  to  anticipate  vastly  increased  yields  bv 
vegetative  methods,  as  practised  largely  in  Java  and 
as  recommended  so  insistently  by  the  Ceylon  Eubber 
Research  Scheme;  in  fact,  the  potentiality _  of  this 
method  ot  reproduction  is  i-egarded  with  so  much 
optimism  bv  the  latter  bo<ly  that  a.  prize  has  been 
offered  to.  the  estate  or  individual  who  produces  the 
largest  number  of  budded  or  gi-afted  inibber  plants 
before  December  31,  r922.  We  are  of  opinion  that 
Malaya  is  not  alive  to  the  great  changes  likely  to 
supervene  in  the  plantation  industry  if  the  optimism 
held  elsewhere  in  regard  to  modem  methods  of  pro- 
pagation is  only  too  well-founded. 

The  financial  position  as  at  September  30,  1921, 
was  strong.  Liquid  assets  at  £48,550  included  cash 
.at  £35,886.  AVar  Loan  with  accrued  interest  at 
£1,021,  sundn-  debtors  at  £40'2.  and  stock  at  £11,241, 
while  the  then  cuirent  liabilities  totalled  £10,420. 
The  £1  shai-es  were  last  dealt  in  at  2Ss.,  a  price 
which  represents  a  market  capitalisation  of  £46  per 
planted  acre. 


HAPPENDEN  (SELANGOR). 

Issued  Capita!:  £150,000  In  £1  Shares. 
. Results  for  Yflars  to  December  31 , 

Atcim?,- 

Tif'Id  per  Ar(^nM?f 
Total    Area  In  Bearing      Price  "All  tn "      Net    .-Dividend-, 

Planted  Bearing  Output     Acre     Ecalised    Cost         Profit      Amt 
Acres   Acres        Lb.         Lb.        per  lb.    per  lb.         £  £  '     »/ 

1913    l.fi.'iS       —  Sl.-i.TSe      —  1/0-67    1/0-59        12,597      9  000     SO 

1919  1,677       —  423,423       —  2/0-13     -/n-R2      18,1.52    21  fidO     72 

1920  1.655       —         4.')4,96G       —  1/9-3S    1/1-44        15.844    11,2.50       71 

1921  1,6G2       —  320,861       —  1/5-48     -'0-C4        11.370      5,C25       .IJ 

Price  of  Shares,  10s.  Market  Capllalfsatlon  per  planted 
acre,  £45. 

The  excellence  of  the  financial  results  of  Ilarpenden 
(Selangor)  for  1921  is  due  to  a  high  average  price  and 
a  low  cost  of  production;  moreover,  low  costs  were 
arrived  at  even  though  output  for  the  year  was  very 
considerably    reduced.        Furthermore, "  the  V..\.    ro- 


ports  the  estates  in  excellent  condition,  so  that  a  low 
cost  of  production  on  a  much  reduced  output  seems 
to  be  quite  compatible  with  estate  efficiency.  Produc- 
tion for  the  year,  at  320.«61  lb.,  was  134,105  lb. 
lower  than  in -1920,  the  reduction  being  equivalent  to 
29.5  per  cent.  As  restriction  in  output  in  1921  was 
enforced  at  twenty  per  cent,  on  the  average,  Harpenden 
reduced  its  output  to  a  greater  extent,  and  deserve 
credit  for  doing  so.  F.o.b.  cost  of  production  per  lb. 
fell  from  ]1.22d.  to  7.52d.,  or  by  thirty-three  per  cent., 
while  revenue  estate  expenditure  decreased  from 
£21,267  to  £9,868,  or  by  fifty-four  per  cent.  Average 
proceeds  dechned  but  slightly  in  view  of  the  depressed 
condition  ot  the  Eavv  Commodity  market;  forward  con- 
tracts, of  course,  leavened  the  result  considerably,  and" 
the  average  price  per  lb.,  at  Is.  5.48(1.,  was  only 
3.90d.  per  lb.  lower  than  in  1920,  when  Is.  9.38d. 
was  realised.  This  small  decline  was  no  doubt  respon- 
sible for  the  excellent  profit  on  production.  Sundry 
receipts  totalled  £564,  so  that  the  net  profit  for  Ih. 
year  amounted  to  £11,370,  as  compared  with  £15. Ml 
in  1920.  The  amount  brought  in,  at  £2,099,  brinu- 
the  distributable  total  to  £13,469,  but  as  £5,632  i- 
charged  against  the  appropriation  account  for  income 
tax  tor  1921  and  £51 U  for  corporation  profits  tax,  the 
amount  carried  to  balance  sheet  is  £7,597.  The  direc- 
tors recommend  the  payment  of  a  dividend  of  thn.^ 
and  three-quarters  per  cent.,  requiring  £5,625,  ami 
the  balance,  at  £1,972,  is  carried  forward  to  the  cmTini 
year. 

The  policy  of  restriction  is  still  being  pursued.  1) 
crop  for  1922  having  been  again  fixed  at  320,000  li. 
Monthly  outputs  are  not  now  available.    The  histon  . '! 
the   Company  has   been  one   of  consistent   progiv-s^. 
marked  usually  by  conservatism  in  never  encroach!  lu 
on  current  profits   to  pay  dividends.     Consequent  1' 
the  financial  position  allows  restriction  to  be  enfoix  - 
without  endangering  stability.     This  is  not,  of  coui-- 
the  general  position  of  the  industry,  though  there  :- 
yet  much  working  capital,  on  the  average,  to  see  tl 
present  depression  well  through.     The  Company  h   ~ 
made  an  excellent  return  to  shareholders,  and,  despn 
the  low  earry-forward,  there  is  suificient  working  c;ii 
tal  to  finance  the  year's  crop  without  having  recoui  > 
to  forced  sales  for  estate  purposes.     This  position  i- 
mainly  due  to  the  fact  that  the  capital  account  is  I 
from  being  overspent.     Liquid  assets,  at  £24,461.  i; 
eluded  as  at  December  31,  1921,  cash  at  £7.237,  W  i 
Bonds  at  £12.199.  stock  at  £3,278,  and  sunchy  debt."  ^ 
at  £1,747;  while  the  then  cuiTent  liabilities,  inclusi 
of  income  tax  and  corporation  profits  tax  at  £4,-'i7 
and  the  dividend  of  three  and  three-quarters  per  cen; 
requiring  £5,625,  'amounted  to  only  £10,955.     Mc 
over,  a  forward  contract  is  still  running,  but  no  definr 
information  is  vouchsafed  thereon,  except  that  £2,5uu 
is  still  to  accrue  on   sales.     The  £1  shares  changed 
hands    lately    at    10s,,  a    price    which    represents   a^ 
market  capitalisation  of  £45  per  planted  acre. 


MALAYSIA  RUBBER  COMPANY. 

Issued  Capital :  £45,000  in  £1  Shares.     Debentures  :  £5,850. 


-Results  for  Years  to  Dec.  31  — 


yield  per 

Tot,il  Area  in   Itubbej-   Bearing     Price  "All  iu  " 

Planted  Bearing    Output      Aero  Ilcalifled    Cost 

Acres     Acres         Lb.           Lb.  Per  lb.  Per  lb.           £               £         °,'.  ' 

1917  917         —          422.625       —            2/2J  1/3J  17,293      4,,'>00     lit 

1918  936         —          356,740      —            1/4-9  1/4  S.497      5,350     17J 
1918     936         —          426,867       —            2/004  1/0-31       22,052    11,250     25  , 

1920  936         —          428,867       —            1/5-87  1/0-17       12,064      4,500     10 

1921  935         —          299,363       —            -/6-10  -,'11-62       i,74i'    —        — 

*  Loss. 

Price  of  Shares  20$.  Iffarket  Capitalisation  per  planted  acre,  £48. 

The  conservative  policy  followed  in  tlie  past  by  the 
directors  of  Malaysia  is  now  standing  the  Company  in 
good  stead.  Financially,  it  can  outlive  the  present 
depression  with  ease,  and  with  its  medium  capitalisa- 
tion per  acre  and  its  undoubted  capacity  to  bring  its 
f.o.b.  costs  of  production  down  considerably  on  normal 
output  there  is  no  reason  to  i-egard  its  future  with 
anxiety.     The  planted  area  remains  at  the  old  figure  of 
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yiio  acres,  ami  as  the  output  in  1920  was  4-28,857  ll>., 
somo  idou  of  till'  product ivoiit'ss  of  tho  cstato  can  l>e 
pithorod,  especially  ns  tlic  appioxiinato  bearing;  acicnuc 
was  yi7  acres.  However,  in  lilJi  restriction  in  oul- 
|>ut  was  enforced  by  30.2  per  cent,  itii  tlie  previous 
year's  crop,  so  that  the  I'J'Jl  harvest  totalled 
i29i',.'H).'{  111. ;  this  restriction  is  certainly  much  above 
the  iiveruge  for  the  year,  which  may  be  taken  as 
approximately  twenty  per  cent.  F.O.B.  cost  of  pro- 
duction per  lb.  declined  from  11.35d.  to  10.78d.,  the 
"all-in  "  cost  corresponding  to  a  net  price  from 
Is.  O.J7d.  to  ll.G2d.  As  far  as  f.o.h.  costs  are  con- 
cerneil,  the  decline  corresponds  to  five  per  cent.  ; 
revenue  estati-  exju-nditm-e,  however,  decreased  from 
£•20,385  to  £13,447,  or  by  thirty-four  pea-  cent. 
Moreover,  according'  to  the  report,  the  estate  is  in  a 
satisfactory  condition,  while  pests  and  diseased  trets 
received  prompt  attention  whenever  necessary.  The 
net-  price  realised  per  lb.  fell  from  Is.  i"».87d.  to  G.lUd., 
tht,'  latt^'r  pricv'  being  much  below  the  average  to  date; 
the  amount  sold  realised  t'4.Cil2  net,  while  the  balance 
unsold  was  estimated  at  t3,000.  The  comparison 
between  these  two  figures  would  incline  one  to  think 
that  the  avei-ago  low  net  price  is  due  to  conseiTatism 
of  valuation  rather  than  inferiority  of  ovitput.  Tiie 
loss  on  production  in  1921  amounted  to  5.52d.  per  lb., 
as  comparetl  witii  the  1920  profit  of  5.70d.  per  lb. 
In  addition,  interest  on  Deoeutuies  required  ,£44G, 
while  sundi'y  receipts  totalled  £1,887,  of  wliich  interest 
iucoiuL'  contributed  £1,624.  The  net  loss  for  the  year 
thus  amounted  to  £-3,742,  while  the  profit  in  the  pre- 
ceding year  totalled  £12,G54.  The  amount  brought 
in  at  £16,688  thus  allows  £10,945  as  a  distributable 
balance;  of  this  £1.5lX>  is  to  be  transfeiTed  to  income- 
tax  reserve,  and  the  balance  at  £9,445  canied  for- 
ward. With  legard  to  excess  profits  duty,  no  further 
payment  has  been  made  in  respect  of  the  provisional 
figure  of  liabilit\-  agreed  for  the  years  1915-20,  pend- 
ing a  definite  decision  in  the  Merlimau  case  and  the* 
determination  of  various  points  arising  thereon. 
Despite  the  strong  financial  position  of  the  Company, 
the  directors  could  not  see  their  way  to  recommend  a 
dividend  in  view  of  the  possible  reversal  of  judgment 
in  tile  Merlimau  case  when  it  comes  up  for  appeal. 

The  crop  to  be  harvested  during  the  cmrent  year 
is  Tin  the  basis  of  a  continuance  of  alternate-day 
rapping.  For  the  two  months  to  the  end  of  February 
67,078  lb.  have  been  han-ested,  as  against  40,368  lb. 
for  tlio  corresponding  period  last  year.  These  two 
figures  compare  disadvantageously,  but  nevertheless  it 
must  be  pointed  out  thai  the  restriction  enforced  in 
1921  w-as  much  above  the  average.  As  regards 
alternate-day  tapping,  the  i>olicy  is  in  itself  extremely 
commendable,  but  there  is  no  difference  as  regards  out- 
put between  t"he  alternate-day  and  the  daily-day 
system  if  two  cuts  are  tapped  in  the  foiTner  and  one 
in  the  latter.  At  all  events  it  is  verj-  improbable  that 
such  companies  as  can  work  at  a  reasonable  profit  will 
cease  tapping  in  order  to  maintain  more  uneconomic 
producers.  Of  course,  profitable  production  in  these 
days  of  slumping  prices  is  quite  a  misnomer,  as  the 
estate  is  often  not  being  tipkept  on  the  usual  pre- War 
standard ;  moreover,  no  allowance  is  made  for  the 
wasting  asset,  the  bark  reserve.  We  have  always 
maintained  that  rubber  accountancy  does  not  do  justice 
to  the  true  conditions  of  the  case;  it  is  not  too  much 
to  assume  that  the  average  economic  life  of  a  tree  w-ill 
not  exceed  twenty  years,  though  we  believe  a  thirty 
years'  period  is  postulated  in  certain  quarters.  How- 
ever, we  know  that  on  some  of  the  best-managed 
plantations  old  niBber  is  being  uprooted  and  seedlings 
planted.  The  financial  position  of  Malaysia  as  at 
December  31,  1921,  was  vei-y  strong.  Liquid  assets 
at  £30,-540  included  cash  at  £8,-539,  Treasury  bills  at 
£9.4tX>,  Five  per  Cent.  National  War  Bonds  at 
£7.000,  rubber,  including  the  1920  balance,  at  £4,498, 
and  sundry  debtors  at  £1,103,  while  the  then  current 
liabilities  totalled  £5,285.  As  revenue  estate  expendi- 
ture   in    1921    amounted  to  £13,447,  the  balance  of 


working  capital  is  far  in  excess' of  requirements.  Th''' 
£1  shares  were  Inst  dealt  in  at  par,  at  which  piice  they 
represent  a  market  capilnlisation  of  i;4s  per  planted 
acre. 


MALAY  RUBBER  PLANTERS. 
Issued  Capital  :  £58,620,  In  Shares  of  tl  each. 
, Hesulls  for  YeHra  to  September  30 < 

YloW  pLT 

Xolul  .*.rta  in   Uiibbor    UciiriuK    I'rke  "All  in  "  -Ni-t  r-Dlridooil^ 

lMiii>l<'ii  BiorliiK  Output     Aero    lUnllm-d    C'o»t  I'roiil  Amt. 

Acnw  Acres        Lb.          Lb.    pi.T  l.b.  per  £ib.  £  £       % 

1917  1,3U"         J8U          340,499       431       S,  TJ.  l/l  Sn,431  7,766     20 

1918  1,.W         700          310,220       398       1/llJ  1/4  «,»16  —        — 
lOlil    1.300           —          322,009         —      1/11  1/3  »,08ri  13,078     35 

1920  1,380  —  403,000         —      1/81         1/41  V,U6      2,931       6 

1921  1,300  —  213,820         —      1;U-15     l/UT'J  l.iOi'      —       — 

Price  of  Shares,  22s.  Market  Capitalisation  per  planted 
acre,  £47. 

The  leport  of  the  .Mala\'  J-tubher  i'luiilers  for  the 
financial  year  ended  September  30,  1921,  dis<doses  a 
loss  of  £4,509  before  payment  of  income  tax  and  of 
expenses  re  increase  of  capitaL  The  planted  area 
remains  at  the  previous  year's  figure  of  1,360  acres, 
while  expenditure  on  capital  account  amounted  to 
£2,498.  Output  at  213,820  lb.  was  considerably  below 
the  1920  figure  at  403.000  lb.,  and  discloses  a  restric- 
tion on  the  latter  of  forty-seven  per  cent.,  which  is 
obviously  much  atwve  the  average.  However,  revenue 
estate  expenditure  also  fell,  and  at  £15,846  was 
£10,733  below  the  figure  in  1920  at  £26,579;  this 
reduction  corresponded  to  one  of  40.4  per  cent.  F.o.h. 
costs  per  lb.,  however,  rose  from  Is.  3.83d.  to 
Is.  5.79d.,  or  by  12.4  per  cent. ;  "  all-in  "  costs  for 
the  yeai-  worked  out  at  Is.  6.79d.,  London  expendi- 
ture" being  equal  to  Id.  per  lb.  of  rubber  harvested. 
The  average  net  price  fell  from  Is.  Q\d.  to  Is.  0.1 -5d. 
per  lb.  Consequentlv,  instead  of  a  profit  on  production 
of  4d.  per  lb.,  as  in  1920,  a  loss  of  6.64d.  per  lb. 
resulted  in  1921.  Sundry  receipts  totalled  £1,408,  so 
that  the  net  loss  for  the  year  amounted  to  £4,509. 
In  addition,  income  tax  at  £536,  and  expenses  re 
increase  of  capital  at  £149,  are  charged  against 
revenue,  with  the  result  that  the  loss  as  shown 
amounted  to  £5,194.  The  net  balance  brought  for- 
ward from  last  year  was  £14,944,  to  which  must  be 
added  £2,852  as  excess  profits  duty  recovered;  con- 
sequently there  is  to  be  carried  forward  the  credit 
balance  of  £12,602. 

No  estimate  is  given  of  the  current  year's  produc- 
tion. The  fairly  high  liet  average  price  realised  for 
the  crop  points  to  the  existence  of  forward  contracts, 
but  it  is  rather  the  case  that  the  1921  output  was  all 
in  stock  and  valued  at  the  above-mentioned  price.  It 
is  evident,  therefore,  that  a  big  depreciation  has  taken 
place  with  standard  crepe  and  first  smoked  sheet  at  a 
gross  piice  of  8^d.  per  lb.  It  does  not  state  that  the 
valuation  of  the  stock  on  September  30,  1920,  was 
conservative,  but  if  the  stock  a  year  later  was  valued 
on  the  low  side  it  would  seem  that  some  of  the  1920 
stock  was  being  carried,  as  well  as  all  the  1921  pro- 
duction. Tapping  at  Kati  ceased  entirely  after  January 
1921;  drastic  economies  have  also  been  carried  out, 
which  will  favourably  aSect  the  financial  position  of 
the  Company.  Such  economies  are  absolutely  neces- 
sary unless  it  is  considered  advisable  to  eat  into  the 
working  capital  to  finance  losses  on  production.  The 
labour  force  has  been  maintained  adequately,  and 
health  remains  good.  The  financial  position  as  at  Sep- 
tember 30,  1921,  was.  however,  strong.  Liquid  assets 
at  £33,648  included  cash  at  £806,  sundry  debtors  at 
e.301,  stock  at  £10,094.  and  investments  at  £22.446, 
while  the  then  current  liabilities  totalled  only  £6,257. 
The  £1  shares  changed  hands  lately  at  22s..  a^price 
which  represents  a  market  capitalisation  of  £47  per 
planted  acre. 

Annval  Beport  of  the  Director  of  the  U.S.  Mint  for 
the  Fiscal  Year  ended  June  30,  1921.  including  report  on 
the  Production  of  the  Precious  lletals  during  the  Calen- 
dar Year  1920. 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS  LEASEHOLD.  BURGLARY,  GLASS  BREAKAQEi 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTOR  CAR  RISKS,  VEHICLE  OWNERS'  LIABILITY,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  moat  favourable  term*. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.C.4.  &  4  St.  James'  St.,  S.W.t 
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UNITED  KINGDOM  TEMPERANCE  AND  GENERAL 
PROVIDENT  INSTITUTION. 

Head  Office:    196  Strand,  London.  ^Y.C.  2. 

The  eighty-firsl  anuutil  report  of  tliis  ollicc  announces 
that  during  the  year  ending  December  31,  1921,  4,083 
policies  for  £2,005,608  were  granted,  of  which  sum 
£126,395  was  reassured,  leaviug  a  net  total  of 
£1,879,213  retained  at  the  Institution's  own  risk.  The 
average  amount  of  each  pohcy  was  thus  nearly  £500. 
With  the  exception  of  the  two  years  1919  and  1920 
the  amount  of  pohcies  issued  is  the  largest  of  any  year 
in  the  history  of  the  Institution. 

In  the  revenue  account  for  the  year  satisfactory 
increases  are  shown  in  the  amount  of  premiums  re- 
ceived and  in  interest  as  compared  with  the  correspond- 
ing figures  for  1920,  whilst  on  the  payment  side  of  the 
account  there  was  a  substantial  reduction  in  the 
amount  of  the  claims.  The  following  statement  gives 
a  comparison  of  the  more  important  items  in  the 
revenue  accounts  for  thetwo  j-ears  :  — 

1920         1921 


Premiams 

Oons^deration    for 

aonoities 
Interest  (less  tax)  . 


930,871    909,378 


Claims— 

B.v  death 

By  maturity 
SuMt'nJei'S    . 

Auniiitips 

Bonuses    iu    reijtic- 

tion  of  premiums 
Bomis  auuuitics    ... 
Corami^ion 
Expenses   ... 


■191,525  430,709 

213,747  ^31,049 

37,075  59,600 

3,099  3,JG3 


During  the  year  the  fund  increased  by  £521,825  to 
£10,708,861. 

A  feature  of  the  annual  reports  of  the  Institution 
is  the  comparison  which  is  given  between  the  actual 
claims  in  the  temperance  and  general  sections  respec- 
tively with  the  expected  claims,  calculated  on  the  basis 
of  the  mortality  tables  used  in  the  valuation  of  the 
liabilities.  This  comparison  does  not  enable  us  to  .iscer- 
tain  the  profit  made  in  the  year  from  the  fact  that 
the  actual  "strain  "  on  the  fund  involved  in  paying 
the  claims  is  less  than  that  provided  for  in  the -valua- 
tion, but,  nevertheless,  the  information  is  interesting 
as  giving  some  indication  as  to  the  mortality  experience 
of, the  Institution  taken  as  a  whole,  and  of  the  relative 
mortality  in  the  temperance  and  general  sections.  For 
the  year  1921  it  is  stated  that  the  total  claims  and 
sums  paid  in  both  sections,  together  with  those  wliich 
have  arisen  under  miscellaneous  pohcies,  were  67.8 
per  cent,  of  the  amount  expected.  The  figures  given 
for  the  sections  separately  were  63  per  cent,  in  the 
temperance  section  and  71.5  per  cent,  in  the  general 
section.  For  the  years  1916-20,  excluding  War 
claims,  the  figures  were  67.1  per  cent,  in  the  tem- 
perance and  78.2  percent,  in  the  general  section,  and 
the  mortality  experience  foi-  1921,  therefore,  seems  to 
have  been  rather  more  favourable  than'  the  average. 
This,  however,  is  jirobably  partly  due  to  the  fact  that 
the  new  business  in  recent  j-ears  has  been  alxive  the 
average,  and  the  business  of  the  Institution  therefore 
includes  a  large  number  of  policies  under  which  we 
should  anticipate  that  the  mortality  experience  would  be 
i-elatively  light.  Incidentally  the  above  figures  are  an 
illustration  of  the  relative  mortality    we  may   expect 


wlien  an  office  keeps  both  a  temperance  and  a  general 
section.  Although  we  may  be  permitted  to  doubt 
whether  the  lower  mortality  iu  the  temperance  seotion 
is  due  entirely  to  abstinence  from  alcohol,  it  is  a  well- 
known  feature  in  statistics  of  this  kind. 

In  the  course  of  his  speech  at  the  annual  meeting 
the  Chairman,  the  Et.  Hon.  Sir  Walter  Runciman, 
drew  attention  to  the  fact  that  the  management  and 
investment  of  the  funds  of  a  life  office  is  one  of  the 
most  important  dut'.es  the  directors  have  to  perform. 
The  instability  of  the  present  financial  conditions  more 
than  ever  necessitates  the  constant  examination  of  the 
office's  investments.  The  net  rate  of  interest  earned 
on  the  funds  of  the  Institution  in  1921  was  £4  7s.  4d. 
per  cent.,  as  compared  with  fe4  Is.  1 1d.  per  cent,  in 
1920,  and  the  Chairman  menlioned  that  it  was  neces- 
sary to  go  back  something  like  forty  years  in  the 
histoiy  of  the  Institution  to  find  as  high  a  net  yield 
as  this,  and  at  that  time  income  tax  was  almost 
nominal.  . 

In  1921  i),  was  decided  that  certain  minimum  rates 
of  bonus  should  l>e  definitely  guaranteed  for  the  year 
on  all  participating  policies  on  which  a  full  year's  pre- 
mium had  been  paid  in  the  year.  Such  bonuses  would 
be  definitely  allotted  to  policies  after  the  quinquennial 
valuation  to  be  made  as  at  December  31,  1925,  and 
would  be  payable  if  the  policy  became  a  claim  by  death 
or  maturity  in  the  meantime.  It  has  now  been  decided 
to  renew  that  guarantee  for  the  current  year,  and  to 
increase  the  guaranteed  bonuses  in  respect  of  policies 
becoming  claims  in  the  year  1922.  The  bonuses  pay- 
able in  respect  of  each  full  premium  paid  in  the  years 
1921  and  1922  on  policies  which  become  claims  this 
year  will  be  as  follows  :  — 

On  Whole-life  with  Full  Profits.— 30s.  and 
28s.  per  £100  of  sum  assured  in  the  temperance  and 
general  sections  respectively. 

On  Endowment  Assiirances  with  Full  Profits  {New 
Series). — 28s.  per  £100  of  sum  assured  for  all  endow- 
ment assurances,  except  that  endowment  assurances 
in  the  temperance  section,  where  the  original  term  is 
25  years  and  upwards,  receive  29s. 

The  total  assets  in  the  balance  sheet  on  Decem- 
ber ;U,  1921,  amounted  to  £10.936.625. 


TREATY  REINSURANCES,  LIMITED. 

Head  Office :  29  Gracechurch  Street,  London,  E.G.  3. 
This  Company,  which  was  registered  in  June  1919, 
has  an  authorised  capital  of  £50,t)t)0  in  50,000 
Ordinary  shaies  of  £1.  The  subscribed  capital  is 
£30,000  in  fully-paid  £1  shares,  and  these  shares  are 
held  by  the  following  offices  :  — 

Century  Insurance  Company,  Limited. 

London  and  Scottish  Assurance  Corporation,  Limited. 

Londcn  Guarantee  and  Accident  Company,  Limited. 

Scottish  Insurance  Corporation,  Limited. 

Formerly  the  Atlantic  Assurance  Company, 
Limited,  and  the  Western  Australian  Insurance  Com- 
pany, Limite<l,  also  held  some  of  the  shares,  but  it 
is  announced  that  since  the  bediming  of  the  year  these 
have  retired  from  membership  of  the  Company,  and 
all  their  liabiliiies  have  been  assumed  by  the  four  con- 
tinuing indemnifying  companies,  who  have  acquired 
their  shares. 

The  second  annual  report  of  the  Ti-eaty 
Reinsurances,  for  the  year  ending  June  30,  1921. 
shows  in  the  fire  and  general  account  net 
premiums  of  £377,321,  of  which  claims  absorbed 
£188,805,  or  fifty  per  cent.,  and  commission  and 
exnenses  absorbed  £115,979,  or  thirty  per  cent,  of 
the  premiums.  In  the  previous  year  the  net  premiums 
amounted  to  £102,865,  and  the  Chairman  at  the  annual 
meeting  held  tins  year  stated  that  tlie  increase  is  due 
almost  entirelv  to  business  derived  from  treaties  with 
leading  British  insurance  companies.  The  amount  of 
the  fire  and  general  fund  at  the  end  of  the  year  was 
£150.929,  this  sum  representing  forty  per  cent,  of  the 
premiums,  and  to  enable  this  resen-e  to  be  set  up  it 
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wiin  uoci'ssiii  V  fur  ilio  iiuli'ini'ifyiiifj  comiuinios  n>  coii- 
iributo  the  sum  of  i'35.i);l3. 

In  tlic  tiiiirino  suvouiit  the  fiiiul  at  the  beginniii;; 
of  the  year  was  £19,623.  Prcjninms  neceivoil 
iunounted  to  G90,7SG.  of  wliich  chums  absoiheil 
£'20,138.  or  tliirty-two  per  i-ont.,  ami  commission  ami 
expenses  a  further  ten  per  cent.  The  maiine  fund  at 
the  end  of  the  year  was  J672.402,  representiufj  about 
eighty  per  cent,  of  the  pi-emium  income. 

Interest  (less  tax)  amounted  to  £4,i)7Q.  and,  in 
iddition.  thei-e  wius  a  profit  of  £755  on  realisation  of 
securities  and  £200  on  exchange.  These  items, 
coinbine<l  with  the  sum  of  £61  brouglit  forward  from 
the  piwious  year,  producetl  a  balance  in  profit  and 
loss  of  £."),r>01,  ami  the  who)e  of  this  was  caniiil 
fonvard. 

The  tot^id  assets  ii)  the  balance  sheet  amounted  to 
£320,171  made  up  as  follows:  — 

Rritisli  Oovirmucnt  securities         £72,999 

Deposits     with     ceding     companies     under 

tro.-itie.s,  bearing  interest     •.  86.163 

Outstanding  balunces  due   from  other   com- 
panies       102,303 

Contriljutions    received    from    .sh.ireholding 

companies                      35.62i3 

Cash          ...                                                   ...  17,262 

Miscellnneou.?  5,811 


£320,171 
With  regard  to  the  above  items,  tlie  ChaiiTnan 
exjilained  at  the  annual  meeting  that  it  was  the 
<Urectoi-s'  jiolicy  to  keep  tlie  assets  sp  far  as  possible 
in  the  most  liquid  fonn,  and  at  the  same  time  to 
ensiu^  unimpcacha.l>lo  securit)',  and  the  investments 
have  accoixlingly  been  made  in  British  Government 
securities.  Tlieje  seciu-ities.  valued  at  the  middle 
price  on  June  30,  1921.  are  in  exce.ss  of  the  amount 
shown  in  the  balance  sheet  and  have  appreciated  in 
value  since  that  date.  The  Chairman  further  stated 
that  the  deposits  of  £S6.163  represented  it^senes  held 
by  first-cla.ss  companies  under  treaties. 

lender  the  fire  and  general  account  the  Company 
have  retroceded  less  than  five  per  cent,  of  the  gross 
premiums,  and  the  retrocessionaires  have  been  selected 
with  the  utmost  care.  No  retrocessions  have  been 
ma<le  under  the  marine  account.  ' 


Agricultural  Co-operation  in  England  and  Wales. 
By  W.  H.  Wannan.  Price  5s.  net.  (London : 
Williams  and  Norgate.)  Mr.  Warman,  in  this  eloquent 
appeal  for  co-operation,  explains  tlie  aims  and  ideas 
which  have  animated  co-operators  in  various  ]>arts  of  the 
Continent  and  which  have  enabled  them  to  undersell  6ur 
own  producers.  He  sets  out  the  present  position  of 
farming  in  these  islands,  and  endeavours  to  prove  that 
in  the  succes-sful  progress  of  the  co-operation  movement 
depends  to  a  large  extent  the  future  of  agriculture  a*  an 
up-to-date  industry  of  immense  importance  to  the  general 
welfare.  We  liope  his  took  will  be  widely  read  by  the 
farming  community  in  this  country,  which,  however, 
ia  notoriously  very  conservative. 

The  Foitnden  of  Political'  Ecotiomj/.  By  Jan  St. 
Lewinski.  D.Ec.Sc.,  Profe«:sor  of  Political  Economy  in 
the  University  of  Lublin.  I'oland.  Price  6s.  6d.  Tlie 
Professor  made  the  Iiulk  of  hi.s  studies  in  the  British 
Museum  in  1910.  The  War  intervened  and  brought 
those  studies  to  a  close.  The  firet  chapter  is  based  on 
reprints  of  early  economic  tracts  obtainable  in  Warsaw. 
The  aim  of  liis  book  is  to  find  among  the  doctrines 
advanced  more  than  one  hundred  year.s  ago  such  theories 
as  still  to-day  can  help  us  to  understand  economic 
phenomena. 


According  to  the  Railways  .Statement  issued  by  the 
Acting  Minister  of  Railways,  New  Zealand,  the  gross 
receipts  for  the  year  ended  March  1921  amounted  to 
£6.908,531.  an  increase  of  £1,156,044  on  the  earnings  of 
the  previous  year,  and  £908.531  in  excess  of  the  estimated 
revenue.  Tlie  net  revenue,  at  £1.271,930,  is  equal  to  a 
return  of  3.42  per  cent,  on  the  capital  invested  on  the  lines 
open  for  traffic  and  3.07  per  cent,  on  the  capital  invested 
in  the  opened  and  unopened  lines. 


DOUBLE   BENEFIT  POLICIES 


COMBINING  THE   ADVANTAGES  OP 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Ret>ate  and  ProTisioa  for 
Death   Duties. 


Apply  for  Nrw  Expt&natorT  L.««ilet  to  tht 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  B.C.  •. 

Fouodod   1848. 

PamienK  klreadT  mads  to  PoUcT-holdan,  £37.000.000. 


THE   GRESHAM    FIKB    AND   ACCIUBNT   IN8UBAMCB 

SOCIETY.    LIMITED. 

Transacts  all  classes  of  Ptr«  and  Accident  Bniloaaa. 

Chief  office:  St.  Mildred's  House,  Pooltrr,  London.  B.C.  •. 


Head  Offices-      Liverpool   and   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,    LONDON,   E.G.  3. 

Total  Aitctt  (including  Life  Funds)— £44,399,515. 


d|ommen:ial 


RESEARCH. 


COTTON   FIBRES. 

While  there  is  no  immediate  cause  for  alarm,  partlj' 
because  so  largo  a  part  of  Europe  has  reverted  almosb 
to  barbarism,  there  is  evidence  that  at  no  distant  date 
the  world  will  be  faced  with  a  shortage  of  those  fibres 
from  which  we  derive  two  very  important  fabrics. 
Flax  has  practically  gone,  because  Russia  is  unable  to 
supply  the  large  quantities  upon  which  the  world  was 
accustomed  to  rely  in  the  generation  which  preceded 
the  European  War.  Various  attempts  have  been  made 
in  difierent  parts  of  the  world  to  supply  the  deficiency, 
but  none  of  them  has  met  with  any  substantial 
measure  of  success.  We  have  not  space  here  to  enter 
into  the  various  conditions,  economic  and  otherwise, 
which  determine  the  practicability  of  growing  flax  in 
any  given  area.  In  July  1920  we  explained  the  reasons 
why  it  was  so  difficult  to  grow  flax  on  a  commercial 
basis  if  the  international  mai'kets  were  to  be  supplied 
on  the  scale  to  which  they  were  accustomed  in  the 
first  decade  of  the  present  century. 

Now  we  are  faced  with  a  second  difficult}' — the 
threatened  shortage  of  cotton.  The  great  source  of 
supply  has  hitherto  been  certain  of  the  United  States 
of  America.  The  principal  States  in  which  the  crop 
is  grown  are  the  two  Carolinas,  Georgia,  Alabama,  and 
part  of  Texas.  The  yield  is  not  high,  being  some 
200  lb.  to  the  acre,  or  not  much  more  than  about  half 
the  yield  in  certain  favoured  other  countries.  It  is 
exceedingly  difficult  at  the  present  time  to  give  any- 
thing like  an  approximate  estimate  of  the  crop,  even 
as  it  is  known  to  the  international  markets.  Very 
large  quantities  are  known  to  be  grown  in  various  parts 
of  Asia,  which  are  dealt  with  and  manufactured,  if 
they  can  be  said  to  be  manufactured,  by  the  most 
primitive  methods,  and  are  consumed  wholly  in  the 
districts  in  which  they  are  gi'own.  These  crops  do 
not  figure  in  any  estimate,  nOr  is  the  cotton  of  the 
quality  wliich  will  commend  itself  to  any  of  the  inter- 
national mai-kets,  even  those  dealing  with  the  lowest 
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counts.  It  was  estimated  some  years  ago  by  a  rela- 
tively competent  autliority,  and  at  a  time  when  the 
United  States  crops  were  some  seventy  per  ct'nt. 
greater  than  they  are  at  present,  that  the  world's  total 
cotton  crop  amounted  to  something  between  10,000 
and  11,000  million  lb.  At  the  time  of  this  estimate 
the  United  States  contributed,  roughly,  some  two- 
thirds  to  the  total.  The  United  States  crop,  however, 
has  declined  vei^y  seriously  in  recent  years.  This  is 
due  to  two  causes,  the  remedy  for  which  has  yet  to 
be  discovered.  One  alarming  cause  is  the  almost  total 
disappearance  from  the  American  cotton  plantations  of 
the  famous  Sea  Island  variety.  This  Sea  Island  cotton 
competed  at  one  time  with  the  equally  famous  pro- 
duct from  Egypt.  It  was  practically  a  two-inch  or 
long-stapled  cotton.  At  any  time  it  only  formed  a 
small  proportion  of  the  great  aggregate  of  the  United 
States  cotton  crop.  Nevertheless,  it  was  the  choicest 
variety  and  greatly  esteemed  in  the  Home,  European, 
and  other  markets.  A  pest  known  as  the  boll  weevil 
has  almost  completely  destroyed  this  crop.  If  we  are 
rightly  informed,  careful  study  by  agricultural 
chemists  in  the  United  States  has  completely  failed 
in  disc<Svering  a  method  of  destroying  this  enemy  of 
Sea  Island  cotton.  The  result  is  that  acres  sown  with 
Sea  Island  yield  a  steadily  decreasing  crop  each  year. 
Finding  that  they  are  unable  to  fight  the  boll  weevil, 
planters  are  endeavouring,  and  with  a  considerable 
measure  of  success,  to  produce  a  superrvariety  of  the 
well-known  Upland  cotton,  which  forms  the  staple 
and  the  bulk  of  the  United  States  cotton  crop.  More 
lecently  experiments  have  been  made  in  the  gi-owth 
of  a  derivative  of  the  Upland  variety  known  as  Mead, 
so  called  from  the  name  of  its  discoverer.  It  has  met 
with  a  large  measure  of  success,  but  whether  it  will 
be  able  to  take' the  place  of  Sea  Island  remains  to  be 
seen. 

Cotton  is  grown  anywhere  between  tlie  Equator 
and  the  40th  parallel  north  or  south  of  the  Line. 
Very  little,  however,  is  grown  in  the  south,  so  far, 
although  both  Bi-azil  and  Peru  do,  in  fact,  grow  a  very 
fine  quality  of  cotton,  but,  unfortunately,  as  yet  iii 
nothing  like  adequate  quantities  to  supply  the  needs 
of  the  world's  markets.  The  United  States  climate 
or  soil  apparently  does  not  seem  favourable  to  tlu= 
growth  of  cotton  north  of  the  37th  parallel.  BaVi  as 
is  the  falling-off  in  the  supply  of  Sea  Island  cotton, 
even  more  serious  is  the  experience  with  the  Upland 
variety,  on  which  the  world's  markets  have  hitherto 
depended.  The  United  States  is  now  consuming  about 
half  of  the  total  amount  she  grows. 

Although  not  the  sole  cause,  one  of  the  contri- 
buting causes  of  the  decline  is  the  difficulty  of  obtain- 
ing adequate  labour  for  picking  cotton  "when  ripe. 
During  the  picking  season  an  enormous  quantity  of 
labour  is  required  which  is  not  needed  at  other  times, 
and  in  some  instances  which  have  come  under  our 
notice  cotton  has  been  lost  to  the  market,  even  when 
the  area  of  cultivation  has  been  extended,  from  the 
impracticability  of  picking  cotton  upon  an  economic 
basis.  Two  machines  have  been  invented  which  claim 
to  over.-omo  the  dilFicuhy ;  but  so  far  they  have  not 
been  generally  adopted.  In  the  net  result,  increased 
area  of  cultivatioti  has  not  so  far  produced  a  larger 
cotton  crop. 

The  cotton  plant  requii-es  considerable  warmth  and 
sunshine  for  its  satisfactory  growth.  Hence  it  is 
cultivated  in  the  tropical  and  sub-tropical  parts  of 
both  hemispheres.  Between  six  and  seven  months  are 
occupied  in  the  growing  and  maturing  of  the  cotton, 
and  it  is  a  necessary  consequence  that  the  climate  of 
a  country  where  it  is  proposeil  to  grow  cotton  should 
maintain  the  necessaiy  conditions  for  success  duiiiig 
this  time.  A  mean  temperature  between  C-J  and 
SO  degrees  Fahrenheit  is  desh-iible.  although  not  abso- 
lutely essential.  A  soil  capable  of  retaining  sufficient 
moisture  to  supply  the  needs  of  the  plant,  and  in 
which  there  is  a  fair  amcflmt  of  sand,  is  most  conducive 
to  its  successful  cultivation. 


Intrustrial  Companm. 

THE   ASSOCIATED   PORTLAND  CEMENT 

MANUFACTURERS,    LIMITED. 

Issued  Share  Capital:  £4,422,040,  in  2,284,720 5J%  Cam.  Ptef. 

SOares  and  2.137,320  Ordinary  Shares  ol  £1  each,  [ull)i  paid. 

Deotntures  and  Mortgages:  £4,160,917. 

Depre<ii.  T,, 

Net  ■""  DiT.  i^eneral   Carrial 

Tr.  to  Trading    Interest   Sinking    on  5J  Cum.      Ord>n"ry     Reser- 


June  Profit. liu.  Charges     I'undb 


-Prel.- 
£ 


-DiT.- 


ward 


1913.. .620,769     235,116  43,792  6J  1M,220  9r,166     5   107,814  61,534 

1914...667,250     229,653  49.018  SJ  125,133  nil      —     53,409  lSi.671 

1916.. .450,711     222,335  61,262  6i  125,660  nil    —     50,000  163,026 

1916. ..341,174     226,382  53,710  nil  —  nil     —     50,000  104,107 

1917.. .347,613     221,381  56,641  nil  —  nil    —     50,000  185,698 

1918... 526,660     215,619  58,961  5t  125,600  nil     —  120,000  190,228 

1919. ..083,761     209,859  161,47J  16j  376,979  nil    —       —  126,673 

19191398,123  101,66J  135,000  SJ  62,830  80,893  4  —  143,511 
Dec.  31 

1920.. .H47,306'>  200,016  328,849  6J  125.660  213,7.'i2  10       —  22.',561 

1021.. .658,9161  195,513  229,395  —  123,660  106,866     5        —  224,044 

*  After  providing  for  K. P.O.  f  Sis 'nontij;  to  December  31. 

J  After  crediting  E.P.D.  previously  reserved  and  not  now  required. 

During  the  past  year  the  Portland  cement  industry 
experienced  a  rapid  transition  from  the  abnormally 
prosperous  conditions  which  existed  in  1920.  Due 
partly  to  the  world-wide  slump  in  trade,  and  partly  to 
increased  foreign  competition,  favoured  by  the 
exchanges  and  lower  freights,  the  exports  fell  both  -n 
quantity  and  in  value;  while  in  the  home  market, 
although  prices  were  firmer,  the  effects  of  the  general 
depression  were  aggravated  by  the  coal  strike  and  the 
scrapping  of  the  National  Housing  Schemes.  These 
conditions  are  reflected  in  the  1921  report  of  the  Asso- 
ciated Portland  Cement  Manufacturers,  Limited.  The 
trading  profit,  "  after  crediting  an  amount  previously 
reserved  but  not,  now  required  for  excess  profits  duty . ' 
amounted  to  £477,423,  or  nearly  t2(Jl,20t)  Ijelow  the 
balance  (after  charging  excess  profits  duty)  for  1920. 
and  this  contraction  has  been  accompanied  by  -k 
decline  from  £269,960  to  £186,218  in  interest  and  divi 
dends  on  investments  in  allied  and  other  companies. 
By  reducing  the  allowance  for  depreciation,  however, 
the  directors  are  enabled  to  recormnend  an  Ordinary 
dividend  of  five  per  cent.,  compared  with  ten  per  cent., 
without  drawing  on  the  "  carry-forward." 

•  The      balance     slieet      shows      some      intfrosting 
changes :  — 

LIABILITIE.-.  .V~>l.  i-. 

Itiscrvi-s  Fixed                         lu..»i- 

aud         j  Assets                        ments      Debtord 

Dec-      Issued                       Ciu-ry-      ,  Goodwill                      and          and 

31       Capital*   Creditors+  forward  &c.         Stocks      Loans       Cash 

£                £        ■          £  e                £              £                £ 

1920  8,528,826  1,290,095     1,883,561  7,567,550   8.55,281  1,913,698  1,365,953 

1921  8,444,792  795,375  2,130,1651  7,790,896  693,686  1,794,916  1,090,824 
'■  "  Including  Debentui-e  capitiil.  t  Including  morti;ag(M  and  dividends 
payable. 

The  creditors  include  mortgages  of  £138,165, 
together  with  certain  undisclosed  provisions  for  con- 
tingencies. Apart  from  Del)enture  redemption  accounts 
of  1:165,122  and  depreciation  accounts  of  £1,410,896, 
there  is  no  reserve  fund  iu  the  ordinary  meaning  of  tlie 
term.  The  stocks  and  the  investments  aie  taken  at  or 
under  cost.  It  will  be  seen  (hat  cash  (£3(i9,219)  anrl 
debtors  exceed  current  liabilities,  excluding  mortgages, 
but  including  dividends  payable,  by  £433,614,  com- 
pared with  £225,261  at  December  31,  1920.  Since  the 
end  of  the  year  a  conditional  agreement  has  been 
entered  into  for  the  purchase  of  the  Kent  Portland 
Cement  undertaking,  and  this,  if  carried  out,  will 
involve  an  increase  of  £120.000  in  the  Ordinary  capital 
and  £400.000  in  the  Debenture  liability. 

Eegarding  the  trade  position,  the  Chairman  of  the 
Company,  speaking  last  week  at  the  annua!  meeting 
of  the  British  Portland  Cement  Manufacturers, 
Tiitnited,  was  rather  hopeful  as  to  the  future,  but 
emphasised  the  danger  of  Continental  competition  in 
foreign  markets,  and  admitted  that  so  far  the  total 
sales  for  the  current  year  were  not  so  profitable  as  in 
the  coiTesponding  period  of  1921.  Assuming  that  the 
earnings  will  permit  of  the  maintenance  of  the  five  per 
cent,  distribution,  the  Ordinary  shares,  now  quoted  -it 
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Jos.  -lid.,  or  14s.  S<1.  ex  iliviilend.  ;ilTonl  a  ii'turn  of 
G.8  per  ci'iit..  while  the  Five  luid  i\-IIalf  |ii>r  Cent, 
('imiulativo  rrefi-rence,  at  lo.!',  yield  7  piT  cent. 
The  Four  and  ;i-Hidf  per  Cent.  First  Delxiilurc  stock 
at  7tU  and  the  Five  per  Cent. 'Second  at  SljJ  give  a 
flat  yield  of  ail  percent,  and  G.l  percent,  respectively. 


STEWARTS  AND   LLOYDS,  LIMITED. 

Issued  Capital :  £4,030,030,  In  55,000  6'\,  Cumulative  Preference 

Stiares    of     £10    each,    8'i,000    10   ,    Cumulative    Pre'erred 

Ordinary  Shares  ol  t:iO  eicb,  and  2.630,030  Deferred  Shares 

o(  £t  each,  fully  paid. 

T»rio      S>t  IV-f.  PreM.  DofJ.  niT.  To  Owricil 

Dec.  Jl      l-nMit*  Div.  DiT.        V-Tk  Vtm-,  Baserres    Forward 

1»IS  ...  34e,0CS  SJ.OOO          g.S.lKlO          63,125  isf  70,000  95,S71 

1914-  ...  »S,430  BS.0OO          M.OOO  63.13S  13^  80,000  97,608 

1915  ...  3i8,S08  33.  »"i  «.....i>ii          53,125  124  SO.MO  102,849 

1916  ...  3B»,S»8  53,125  12J  SO.CHW  111.122 
191T  ...  385,895  5.1,12.'.  U'j  120.000  105,892 
191S  ...  327,S4S  100.250  12}  110.000  98,985 
1919  ...  3.13.934  106.2.'i0  I2J  110,000  07,660 
193<)  ...  j.m.iMlS  :i:i,"""  ^:,..i!"l  2S5.307  IS  llJO.OOO  111,350 
1931  ...  -3I,«5I  33,000          86,000        302.191  12t  340,000  185,817 

*  AiCPT   ehuvinj;  Ueprociation  and   taxation  (.iucluding   tax  oa    Deferred 
Ordinary  dividends). 

Presented  as  usual  in  an  exta-emely  condensed  form , 
the  accounts  of  this  fiiin  of  tub©  manufacturers 
for  the  year  1921  show  a  balance  profit  of  .€817.056. 
This  figure  has  been  arrived  at  after  deducting,  among 
other  chai-ges,  taxation  and  depreciation  on  shares 
in  other  companies,  and  writing  off  certain  amounts 
from  old  plant  and  buildings.  How  these  debits  com- 
pare with  those  under  similar  headings  in  previous 
years  is  not  disclosed,  but  there  has  clearly  been  no 
charge  for  excess  profit-s  duty  on  the  present  occasion. 
The  extent  of  this  liability  for  1920,  in  which  year 
the  balance  profit  amounted  to  £608,277.  may  be 
roughly  measured  by  the  fact  that  the  pre- War  stan- 
dard of  profit,  excluding  allowances,  did  not  exceed 
£220, OlX),  and  it  is  thercfore  quite  possible  that  the 
relief  obtained  in  1921  may  alone  explain  the  large 
expansion  in  the  available  balance  during  a  perio<l 
of  depressed  industrial  conditions.  It  should,  how- 
ever, l)e  remembered  that  the  total  expenses  invohed 
by  an  issue  of  nearly  1,800.000  Deferred  shares  wei-e 
charged  against  earnings  in  1920,  while  the  benefit 
accruing  from  the  new  subsidiary,  Alfred  Hickman, 
Limited,  in  which  a  controllinof  interest  was  secured 
at  a  cost  of  approximately  £1,166,500,  was  not  fully 
reflected  in  the  accounts  for  that  year.  It  is  regret- 
table at  any  rate  that  the  scanty  infomiation  supplied 
in  the  report  precludes  any  proper  comparison.  The 
directoi-s  have  again  set  aside  £70.000  for  depi-eciation, 
and  the  balance  remaining  has  been  appropriated  as 
shown  in  the  alx)ve  table.  The  special  allocations  are 
represented  bv  a  transfer  of  £130,000  (against 
£100,000)  to  reserve  fund,  £100,000,  compared  with 
£50,000,  to  the  income-tax  equalisation  account,  and 
£10.000  to  employees*  benefit  reserve.  Of  the  issue 
of  1,779.922  DefeiTed  shares  in  1920,  848.345  were 
exchanged  at  .  par  for  shares  in  Alfred  EOckman, 
Limited,  and  the  balance  was  allotted  to  shareholders 
for  cash  at  pai-.  although  the  existing  shares  stood  at 
a  premium  of  over  200  per  cent.  The  reduction  in  the 
'di%'idend  from  15  per  cent,  to  12i  per  cent,  is, 
therefore,  nominal,  and  as  the  bulk  of  the  new  capital 
now  ranks  fuUv  the  net  amount  absorbed  has  aetuallv 
been  increa.'^efl  from  £235.307  to  £302.191. 

Changes  in  the  balance  sheet  may  be  seen  from 
the  following  table:  — 

lialance  .■'Tieel.  Dec^mbfr  31. 


I.I.^HIT.mKi;. 

A?.<KTV:. 

1920           1021 

1920 

11121 

£                 £ 

Proportirs     and           £ 

i: 

Capital 

...  3.605.333  4.0.V>.0.V> 

trade     inrf^t- 

Creditors 

...  2.441.392  l..VI9,917 

ramts          ...  .  .1.729,991 

3,862,003 

Depreciati 

on 

OthpT  invest-    . 

aoroont 

...  1.5.V>.000  l.flOO.OOO 

nicnts             ...      732,553 

776,100 

Beserr^  fand...      970.000  l.lOO.OO" 

.s»oc-k5.  Ac.       ...      969.128 

692.846 

Carried  forward      114,.'',5«      185,817 

nehtors             ...  2,978,702 

1.048,891 

- 

Cash       250,618 

1,48.5,204 

8.661,081  8,46.5,764  8,661,081     8,465,764 

The  Company  follows  the  unusual  but  commend- 
able practice  of  placing  the  annual  allowance  for  de- 
preciation of  the  fixed  assets  to  a  separate  account 
among  the  liabilities,  but  unfortunately  this  policy  is 


not  followed  III  regimi  to  depn'ciatiun  of  investments, 
the  anmiiil  provision  for  which  cannot  in*  D.scertained 
fi-om  the  accounts.  The  depreciation  reserve  against 
fixotl  assets  (aparf  from  sums  specially  written  off) 
now  lunounts  to  i;l,(iO<l,000,  and  the  reserve  fund  to 
Cl,tMH),000.  In  addition  to  the  usual  jjrovisions  for 
taxation,  the  creditors  include  an  ineome-tux  equalisa- 
tion reserve,  the  aJTiount  of  which  is  not,  however, 
disclosed.  Interests  in  other  companies  are  included 
in  the  fixed  assets,  but  general  investments,  comprised 
of  gilt-edge  securities  taken  at  market  price  on  Decem- 
ber 31,  are  stated  separately  at  £776,160.  The 
stocks,  wort  in  progress,  and  stores  are  shown  in  one 
total,  and  no  infonnation  is  furnished  as  to  the  basis 
of  valuation.  .\  remarkable  feature  of  the  acc-ounts  is 
the  large  surplus  of  liquid  assets,  cash  balances  alone 
at  £1 ,485.204  being  substantially  in  excess  of  cretlitors 
other  than  dividends  payable.  This  plethora  of  cur- 
rent resources  points,  of  course,  to  comparatively 
inactive  business,  but  a  larger  portion  of  the  cash  has 
doubtless  been  more  profitably  invested  in  gilt-edge 
securities  since  the  date  of  the  balance  sheet. 

The  report  contains  no  reference  to  the  position  of 
the  subsidiaries,  and  amplification  was  also  lacking 
at  the  annual  meeting  held  last  week.  The  controlling 
interest  in  A.  Hickman,  Limited,  was  acqtiired  on 
rather  onerous  terms,  but  the  purchase  has  ensured 
a  steady  supply  of  steel,  iron,  and  castings,  and  has 
tl-.ereby  made  the  combine  largely  self-contained.  The 
Company  does  not,  of  couise,  possess  a  monopoly  in 
tube  manufacture,  but  it  is  rather  surprising  to  learn 
that,  according  to  the  Chaii-man  at  the  general  meet- 
ing, the  industry  is  on©  in  which  "  very  great  competi- 
tion "  exists  "ix>th  at  home  and  abroad."  Earnings 
during  the  current  year  will  doubtless  Ixj  lower  tha\i 
in  1921,  but  the  maintenance  of  the  dividend  at 
12i  per  cent.,  tax  free,  should  not  present  any  diffi- 
culty. On  this  basis  the  Defened  shares,  now  quoted 
at  46s.,  afford  a  return  of  5.4  per  cent,  (or  7.7  gross). 
The  Ten  per  Cent.  Cumulative  PrefeiTcd  Ordinary  at 
16J  and  the  Six  per  Cent.  Cumulative  Preference  at 
1 1  'vi(>kl  G.l  ])er  cent,  and  5.5  per  cent,  respectively. 


SHEFFIELD  STEEL   PRODUCTS.  LIMITED. 

Issued  Share  Capital :  £2,457,701,  in  '27,001  10°;,  Cumulative 
Preference  Shares  (calls  in  arrear,  18,500)  and  1,730,700 
Ordinary  Shares  of  £1,  fully  paid. 

8"i  First  Mortgage  Debenture  Stock  :  £850,000. 

To 
Depre- 
ciation     Tasa-       Deb.         Pref.  Ordinary  Camcd 
Tear  to        I"ro6t    Reserve    ation        Int.         Div.  ^Dividend-^  Forward 
Dec  31            £             £££•£">  £•          %          £ 

1919  ...    161,37.5      15,396      51,119       —             —  S8,66S         10         6,097 

1920  ...    264,3.12         _             — +         —             —  98,47^         10  171,561t 

1921  ...  229,609  142,000?  — t  30,304  50,715  —  —  178,092: 
•  After  deducting  tax.            t  Not  ascertained.  J  Subject  to  taxation. 

5  Including  £100,000  to  stock  reserve. 

Tliis  Company,  which  comprises  a  gi'oup  of  about 
twenty  concerns  engaged  in  the  cutlery  and  tool  trades, 
has  been  affectetl  less  severely  than  might  have  been 
ex]>ected  by  the  depression  in-  the  steel  industry.  The 
accounts  for  the  year  1921  show  a  profit  of  £229,609, 
fiom  which  have  to  be  deducted  a  special  stock 
reserve  of  £100,000,  other  depreciation  of  £42,000  and 
Debenture  interest  of  €30,364  (net),  leaving  a  balance, 
subject  to  taxation  for  both  1920  and  1921.  of  £57,245. 
This  net  profit,  which  represents  less  than  two  and 
a-half  jjer  cent,  on  the  paid-up  share  capital  of 
t2. 440,701,  compares  with  £264,332  for  1920,  in 
which  yeai,  however,  no  depreciation  allowance  was 
(leeme<l' necessary  ;  although,  on  the  other  hand,  it  may 
be  recalled  that  onlv  half  tile  paid-up  capital  was  fully 
available  during  tliat  period.  Details  of  the  iirofils 
and  appropriations  made  since  the  formation  of  the 
Companv  are  given  in  the  above  table.  .The  auditors 
estimate'  llie  outstanding  liability  for  taxation  at 
approxiniatelv  £145,000,  and  as  the  siu-plus  remaining 
would  then  lie  alx>ut  ^33,100  the  non-payment  of  an 
Oi-dinaiT  dividend  is  the  only  couise  winch  the  direc- 
tors could  have  axlopted.  , 
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The   balance,   slieet  is 
table :  — 


analysed   in  the    subjoined 

ASSETS. 


Paid-up  capital 
Deb.  Steele 
Creditors 
Depreciation 

reserve 
Oapitalreserre  — 

General  reserve  & 

cariy-forward     206,782 


427,151        764,596 
185,000  15.396 


Fixed  assets  . 
Stocks 

Investments  , 
Debtors  and 


1920 

£  £ 

3,619,049  2,266,120t 

736,307  566,365 

106,529  87,669 

449,005  42.1,839 

94,810  276,734 

111,734  207,056 


4,117,434    3,817,782 
•  Subject  to  taxation. 


4,117,434    3,817,782 
t  Written  up  by  £414,579. 


It  should  be  noted  that  creditors  include  a  bank 
loan  of  £222,830.  Of  the  capital  reser\-e  of  £414,579. 
created  in  1920  by  wTiting  up  the  fixed  assets  by  a 
corresponding  amount,  £27,604  has  been  applied  to 
a  depreciation  reserve,  £90,704  to  wTiting  off  trade 
marks,  licences,  &c.,  £89,216  to  eliminating  good- 
will, and  £207,055  to  writing  off  preliminary  expenses. 
The  depreciation  reserve  of  £185,000  includes  the  pro- 
vision of  £100,000  against  stocks,  which,  despite  the 
change  in  industrial  conditions,  show  a  large  increase. 
The  investments  are  taken  at  cost,  and  include  the 
paid-up  Ordinary  capital  (£40,000)  of  the  selling 
organisation — Sheffield  St^el  Products  (Stores), 
Limited  (whose  Ten  per  Cent.  Preference  shares  are 
now  quoted  at  about  16s.  3d.).  The  financial 
position  as  at  December  31  last  was  much  more  liquid 
than  at  the  date  of  the  previous  balance  sheet,  but 
in  February  last  a  second  Debenture  for  £180,000  was 
given  to  bankers  as  collateral  security,  and  to  dis- 
charge this  and  to  repay  other  loans,  as  well  as  to 
provide  working  capital,  the  Company  issued  this 
week  £500,000  Six  per  Cent.  Second  Mortgage  De- 
bentm-e  stock  (at  80).  Fixed  interest  charges  for  the 
current  year  will  accordingly  be  about  £88,000  (or 
£61,600  after  deducting  tax),  compared  with  £31,364, 
net,  for  1921,  but  as  against  this  a  considerable  saving 
should  be  effected  in  bank  interest.  The  combine 
appears  to  be  well  situated  to  meet  the  competition 
of  home  manufacturers,  but  with  the  dislocation  of  the 
exchanges  the  strong  opposition  of  foreign  competitors 
may  be  expected  to  continue.  The  Ten  per  Cent. 
Cumulative  Preference  shares  appear  to  offer  attrac- 
tions at  the  present  quotation  of  14s.  4id.  The  Eight 
per  Cent.  First  Mortgage  Debentui'e  stock  at  97J 
affords  a  flat  j'icld  of  8.2  per  cent.  The  Onlinaiw 
shares  are  quoted  at  5s.  6d. 


CAMMELL  LAIRD  AND  CO..  LIMITED. 

Issued  Share  Canital  :    £4,018,416,  in  1,225,225  5",:  Cumulative 

Preference  Shares  and  2,793,191  Ordinary  Shares  of  £1  each, 

fully  paid. 
Debenture  Stocks  :  £1,700,500,  in  £500,000  5%  First  Mortgage 

Debenture  Stock,  £400,000  4J°'o  anil  £800,500  5°i  Debenture 

Stocks. 
7i%  Five-Year  Notes  :  £600,000. 

To  To 

Net        Deb.     Preference    Ordinary      General        Other        Carried 
Profit'     Int.     Dividend   ^-Dividend— ^  Reserve    Reaervea    Forward 


1916 
1917 
1918 
1919, 
1920 
1921 


318,626  83,02.> 
384,566  83,025 
402,497  83,025 
389,248  83,025 
363,189  83,025 
384.031  83,025 
343,667t  83,025 
170,4871    — 


% 


61,261 

61-,261 

61,261 

61,201 

61,261 

61.261 

61,261 

61,261 

•  A  fter  providing  for  depreciation  and  taxation. 
t  Issue  cipenses  written  off. 
i  After  providing  also  for  interest  on  short-term  notes. 


86,076      7i  100,000 

114,766  10  100,000 

114,766  10  100,000 

114,766  10  160,000 

114,766  10  60,000 

175,033  10  — 

188,037      71         — 

1.19,680  5  — 


60,000 
60,000 
31,600t 


23,037 
49,160 
92,594 

72,789 
76,925 
91,637 
69,071 
38,637 


Conditions  prevailing  in  the  steel  and  shipbuild- 
ing industries  during  the  past  year  have  been  so  un- 
favourable that  tlie  reduction  of  over  fifty  .per  cent, 
in  the  net  profits  reported  by  this  Company  is  scarcely 
larger  than  shareholders  had  anticipated.  The 
accounts  made  up  to  December  31  show  a  credit 
balance  of  £170,487,  which  apparently  includes  a 
claim  for  refund  of  excess  profits  dutv,  and  the  con- 
ti-ast  with  the  net  profit  of  £343,657  for  1920  and 
£384,031  for  1919  is  accordingly  all  the  more  strik- 
ing. In  the  allocation  of  this  balance  the  directors 
adopt  a  very  liberal  jjolicy,  the  Ordinary  dividend 
recommended  being   five    per  cent.,    compared  with 


seven  and   a-half  per  c«nt.,    and  the  balance  carried 
forv.ard  £38,637   against  £69,071. 

The  following  analysis  gives  an  interesting  illus- 
tration of  the  expansion  in  resources  flaring  recent 
years : — 


Dec.    Issued  Carry- 

31    Capita]'    Creditorsf  forward 


&c 


Debtors 
Invest-  and 
ments  Cash 


1,327,832  2,023,824  1,848,148  1,542,120 

1  639,187  2,200,.369  2,557,413  1  254  775 

2,76.1  190  2,872,678  2,242,942  1,833,768 

3,105,931  1,691,148  2,204,771  l,266,63.i 


1818  4,073,395  1,989,704    678,826 
1911)5,049  180  1,708,927    893,637 

1920  6,318,916  2,572,171    821,471 

1921  6,31H,'J16  1,150,932    788,637 
'  Including  Debenture  Stock-s. 

t  Including  provisibu  for  taxation  and  final  dividends. 

It  will  be  seen  that  creditors  have  been  reduced 
during  the  year  by  over  fifty  per  cent.,  this  being 
rendered  possible  by  a  contraction,  in  stocks  and  work 
in  progress  from  £2,872,678  to  £1,691,148.  The 
investments,  which  include  large  holdings  in  sub- 
sidiary companies,  ai'e  certified  by  the  auditors  to  be 
taken  at  their  book  values — in  no  case  exceeding 
cost,  but  no  information  is  furnished  as  to  their 
actual  market  value.  The  liquidity  of  the  position 
has  been  restored  by  the  diminution  in  stocks,  and 
cash  and  bills  (£95,072)  and  debtors  alone  now  ex- 
ceed current  liabilities,  including  dividends  payable 
by  over  £100,000.  This  change  from  the  financial 
stringency  existing  a  year  ago  rather  than  any 
optimistic  estimate  of  the  outlook  presumably  explains 
the  liberal  dividend  policy  adopted  by  the  directors. 
No  infomiation  is  supplied  as  to  the  position  of  the 
Tranrnere  Bay  Development  Company  or  the  Midland' 
Railway  Carnage  and  Wagon  Company,  in  both  of 
which  a  controlling  interest  is  held.  The  holding  in  the 
last-named  fii'm  was  acquired  in  1919  at  a  cost  of 
£750,000,  twenty-five  £1  Ordinary  shares  being 
allotted  for  each  £10  Ordinary  shai'e  in  the  subsidiary. 
This  acquisition  was  part  of  the  general  scheme  by 
which  the  Company  became  independent  of  armament 
work,  the  precarious  natm'e  of  which  has  also  been 
brought  home  to  other  manufacturers  during  the  past 
year.  The  position  of  the  steel  and  shipbuilding  indus- 
tries is  still  serious,  and  the  Company  will  have  to 
look  chiefly  to  its  engineering  depai'tments  to  provide 
remunerative  returns.  Even  here  the  position  is  en- 
dangered by  the  present  lalx)ur  dispute.  The  cuiTent 
price  of  the  Ordinary  shares  is  13s.  lOJd.  The  Five 
per  Cent.  Cumulative  Preference  shares  at  14s.  4M. 
yield  neai-ly  7  per  cent.  The  Five  per  Cent.  First 
Mortgage  stock  at  the  current  mean  price  of  86  gives 
a  flat  yield  of  5.8  per  cent.,  while  the  Four  and  a-Half 
per  Cent.  Second  at  77^  and  the  Five  per  Gent.  Third 
at  71*  yield  7.1  per  cent,  and  7  per  cent,  respectively. 


THE  EDISON  SWAN  ELECTRIC  COMPANY.  LTD. 

Issued  Share  Capital :  £1,058,307,  in  100,000  7' ,,  Cum.  Partici- 
pating Pref.  and  £958,307  Ordinary  £1  Shares  (calls  unpaid,  £682). 
Deb.  Stock  :  £278,093  5"„  First  and  £61,020  5J%  Second. 
Loans  :  £223,800  (Secured  I. 

'J'r.uliiig  Ji.'i         D.b.  I'lx-f.        <iril.  To       Carr'd 

Tr.  to     Prolit,  Deprc-    peiiscs.    Int.,      Xet    Siv.    r-Div.-.^    Bcscrvc,    I'rwd 
Jane         &c.     ciation     &c.  Prolit 


30 


£ 


4c. 


1914  61,244      6,868  23,979  15,702      4,695     —     Nil     —           —          5,731 

1916  56,962      7,424  19.689  16,702    14,147     —     Nil     —        15,IKH)      4,878 

1916  66,742      8,731  17,162  16,702    24,147     —     Nil     —        25,01)(l      4.025 

1917  62,649      8.428  26.734  15,987    11,400     —     Nil     —  2.159    13.266 

1918  169,751    20,122  35,123  19.119    93.387  6,793  H    28.761  22,834   5II,265» 

1919  182,6.53    42,iZ2  41,559  18,650    80,07310.000  10  311,568  19,l>.i9    01.711 

1920  172,762    12,452  51,684  17,690    91,03710.000—    —        20.978 105.153 

1921  J»»,;Wt  14.367  95,403  1 7,244  «(.,  iSH  <.000  —    —         «,276  J«.72flt 
»  Reduced  to  £45,096  by  pa.rmcnt  of  e.tccss  proflb  duty.    +  Dr.  balance. 

After  seven  years  of  steady  piogress  this  Company 
has  sustained  a  reverse  which  places  it  in  a  much  more 
unsatisfactory  position  than  in  any  period  of  its  unfor- 
tunate pre-War  historj".  The  accounts  made  up  to 
June  30,  1921,  show  a"  net  loss  of  .£436,599,  which  is 
attributed  chiefly  to  depreciation  of  stocks  and  to  liie. 
effects  of  national  labour  troubles.  It  is  strange,  how- 
ever, that  in  Tanuai y  1921,  when  nearly  seven  nioiillis 
of  the  financial  yeai-  had  passed,  the  Chairman  siaied 
at   the  annual  nifotiii"  that   "business  was  still   r\- 
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panding; "  :iiui  lioKl  out  (bo  liojx;'  ihul  in  the  evi'ut  of  an 
improvenii'iit  in  tho  cash  position  a  conipensalinf,' 
intorini  liividond  woulii  be  paid  on  tlie  Oidinary  sbari's 
befor.'  .Iiino  30,  i;'2l.  Details  of  the  proiil  and  loss 
account  and  appropriations  are  given  in  tho  abovo 
table.  The  Fi-ofei-ence  dividend  has  been  paid  up  t<i 
January  31,  1921,  and  it  is  proposed  to  reduce  the 
debit  balance  shown  above  to  £289,720  by  transferring 
the  resi'rve  fund  of  £55,000. 

Particulars  of  recent  balance  sheets  are  given 
below :  — 

LIABIUTIKS.  ASSKTS. 

Ittverrcs  Surplus 

Lwucd      &  Oktt-       Fixed    GoodwlU,  Issue        Liquid 

Dtc.      I'li'iul*     lorw"J.        Assets        ic.  Stocks       Kjps.        Assets 

Hit  ££££1; 

T.'U         ;.;i.J«l  »,;33        13«,458      390,132      184,989  —  88,840 

Ijl^        «•    .r.:U       110,230        Itil.TM      390,I3J      348,093        0,000  48,03-J 

Ijl.'     1.'   .  .>J3      1S7,;26        l!-3,000      390,433      617,074      20,246  82,790 

192"  l,l■^.,^12  195,227  299,358  390,432  900,334  24,380  li.iSK 
1*21     1.3U(i,73S  — t  391,459      390,432      618,401        24,380      274,S76X 

•  IncluJing  Debenture  stocks,      t  ^'o'  dcflcicncy  £246,943,  after  deducting 
aU  r«6crv'os.       X  Surplus  of  current  liuliilitius. 

The  only  reserve  now  remaining  is  the  Debenture 
sinking  fund  of  £42,778.  The  stocks  include  work 
in  progress,  but  no  information  is  supplied  as  to  the 
basis  of  valuation,  although  it  may  be  mentioned  that 
£346,445  has  been  written  off  for  depreciation.  'J"he 
investments,  amounting  to  £92,810,  are  taken  at  cost, 
and  are  almost  entirely  pledged  as  security  for  loans, 
which  have  been  increased  during  the  year  from 
£117,100  to  £223,800.  The  financial  position  is 
clearly  very  unsatisfactory,  the  deficiency  of  liquid 
assets,  excluding  stocks,  but  including  investments,  at 
June  30  last  being  £274,876,  against  £15,835  at  the 
date  of  the  previous  balance  sheet.  Since  June  30 
loans  have  been  further  increased  by  £90,150  to 
£313,9-50,  and  to  provide  the  necessary  security 
£100,000  Second  Debenture  stock  and  a  further  speci- 
fic charge  of  £66,000  on  certain  of  the  Company's 
properties  have  been  issued  to  the  Bank. 

There  has,  apparently,  been  considerable  friction 
between  the  Company  and  the  Dutch  Associate — 
PhiUps'  Glow'lamp  Works — against  whom  proceedings 
are  now  being  taken  with  the  view  of  terminating 
agreements  and  also  in  relation  to  other  matters.  High 
hopes  were  built  on  this  alliance  when  formed  over 
two  years  ago,  and  it  is  to  be  hoped  that  the  events 
leading  up  to  the  present  unsatisfactory  position  will 
be  dealt  with  clearly  at  the  annual  meeting  on  Tuesday 
next.  The  only  satisfactory  information  in  the  re])0il 
is  the  announcement  that  since  November  last  the 
position  of  the  Company  has  slowly  improved. 
'  Strangely  enough,  the  adverse  position  disclosed  did 
not  affect  market  quotations,  the  Ordinary  shares 
standing  at  4s.  and  the  Seven  per  Cent.  Cumulative 
Participating  Preference  at  12s.  3d. 


THE   BRUSH   ELECTRICAL   ENGINEERING 

COMPANY.    LIMITED. 

Issued  Share  Capital :   £458,563  In  £1  Ordinary  Shares,  tally 

paid.    Debenture  Stocks:  £319,629. 

Tear 

to  Grosii 

Dec.  Profit  Interest  Depre-     Net  To        Carried 

31  tc    Expenses  Charges  ciation   Profit     Dividend    Reserves  Forward 

19S0        286,941    71,325    26.564    l.'i.OOO    176,052»  38,657  15    68,953t    141,983» 

1921        320,356    68,110    21,688    15,000    215,55«»  68,009  15    73,191      214,074» 

•  Subject  to  taxation  (including  E.P.D.   for  1920  and  previous  years). 

t  Including  £1.'>,076  issue  espensta  written  oflF. 

In  common  with  other  electrical  engineering  firms, 
this  Company  has  enjoyed  remarkable  prosperity 
during  1921.  Beginning  the  year  with  full  order 
books  and  with  contracts  for  tmbo-generator 
plant  of  a  larger  horse-power  than  had  been 
placed  during  the  whole  of  the  period  from 
1914  to  1920,  the  Company's  works  have  been 
kept  fully  employed.  The  gross  profit  amounted 
to  £320.356,  and  after  charging  expenses,  deprecia- 
tion, and  debenture  interest  the  balance  amounted  to 
£215,558,  compared  with  £176,052  for  1920.  As  in 
that  year,  no  provision  has  been  made  for  taxation 
(which  includes  excess  profits  duty  for  all  accounting 


Fixed 
Assetc;, 
Patents, 


Debtors 
and 
Cash 


f  Including  dividends  payable 


periods  to  DiTeiuber  31,  19213),  and  the  report  supplioa 
no  information  as  to  the  approximate  liability.  De- 
tails of  tho  appro|irialii>ns  aiv  given  in  the  alx)ve  table. 
In  drawing  conipiiiisons  it  musi,  of  course,  bo  remem- 
bered that  in  July  1920  the  issued  capital  was  increased 
fi-oni  £2l>0,488  to  £458,563;  and  as  the  new  shares 
now  rank  fully  the  maintenance  of  the  dividend  at 
fifteen  per  cent,  involves  a  payment  of  £68,009,  com- 
liared  with  £38,557  for  the  previous  year.  Tlie 
"  cai-ry-forward  "  has  been  increased  from  £141,982 
to  £214,074,  but  it  is  probable  that  the  greater  portion 
of  this  simi  will  iui  required  to  cover  taxation. 

The  balance  sheet  is  analysed  in  the  subjoined 
table:  — 

LIADLLITIES 

Reserves 
and 
Dec     Paid-up  Carry- 

31      Capital*  Creditoref  fonvard 
£  £  £ 

1920  752,618        302,402    241,983: 

1921  778,192        190,440    389,0741 
•  Including  Dobcnturo  Stocks. 
X  Subject  to  taxatiou. 

In  addition  to  a  general  reserve,  w'hich  now  amouiits 
to  £1-50, 00(J,  the  Company  has  made  a  special  pro- 
vision of  £25,000  in  respect  of  buildings  and  plant 
installed  for  War  jjuiijoses.  The  basis  upon  which 
stocks  and  work  in  progress  are  taken  is  not  disclosed, 
but  it  is  mentioned  that  the  value  has  been  arrived  at 
after  deducting  a  reserve  against  completion  of  con- 
tracts. As  regards  the  plant  and  buddings,  it  may 
bo  recalled  that  a  valuation  made  a  year  ago  showed 
a  figure  which  was  nearly  double  the  book  value  of 
those  assets.  The  contraction  in  stocks  is  reflected 
in  a  reduction  in  creditors  and  an  increase  in  cash  from 
£7,899  to  £77,136,  surplus  hquid  assets,  excluding 
stocks,  now  being  £242,265,  contrasted  with  a  de- 
ficiency of  £62,130  in  the  previous  balance  sheet.  The 
payment  of  the  heavy  outstanding  hability  for  taxa- 
tion will  not,  therefore,  place  any  undue  strain  on 
the  current  resoui'ces.  It  may  be  pointed  out  that  th6 
valuation  attached  to  patents  and  goodwill,  which, 
originally  stood  at  £100,000,  is  now  £19,600. 

The  Company  lias  a  working  arrangement  with, 
and  is  controlled  by,  the  British  Electric  Traction  Com- 
pany, Limited,  and  should  continue  to  benefit  by  the 
comparatively  prosperous  position  of  most  branches 
of  the  electrical  industry.  The  volume  of  orders  oa 
hand,  however,  is  doubtless  not  so  large  as  in  the  early 
jart  of  1921,  and  some  shrinkage  in  earnings  during 
ihe  current  year,  may  therefore  be  anticipated.  The 
(Ordinary  shares  appear,  however,  to  be  undervalued  at 
the  present  quotation  of  26s.  4|d.  At  this  price, 
allowing  for  tho  dividend  of  3s.,  less  tax,  the  yield 
is  as  high  as  12.3  on  the  basis  of  last  year's  payment. 
The  Five  per  Cent.  Prior  Lien  Debenture  stock  at 
the  current  mean  price  of  77i  gives  a  fiat  yield  of 
over  6.4  per  cent.,  while  the  Four  and  a-Half  per 
Cent.  Perpetual  First  Debenture  stock  at  60^  and  the 
Four  and  a-IIalf  per  Cent.  Perpetual  Second  at  54i 
give  a  flat  yield  of  7.4  per  cent,  and  8.2  per  cent. 
.  respective!}'. 


HADFIELDS  LIMITED 

Issued  Share  Capital :   £2.159,784  in  30,000  4J\,  Pref.  of  £10 

each  and  1,859,784  Ordinary  Shares  of  £1  each,  fully  paid. 

7J%  10-year  First  Mortgage  Debenture  Stock:  £1,000,000. 


Tear 
1914 


Int. 


Div 


Ord.  To  Tarry- 

-Div.  Tax  Free->  Reservs    Fonvard 
% 


134  301            —    ■      13,500          90,000  221  26,000  60,270 

••6.';403            —           13,500       100,000  25  60,000  162,173 

i9i6             252127            —           13,500        120,000  30  86,000  186,695 

1917  ".'.     267,610            —           13,500        120,000  30  100,000  209,705 

1918  ...     202  896            —           13,500        120,000  SOf  175,000  JM.IOO 

1919  ...     203,154            —           13.500        160.000  10  —  133,610 

1920  ...     107,857            -           13,500           92,238         5  —  13o,728 

1921  ...     158,157        64,738       13,500           92,989         o  —  122,657 
•  Aiterprovidingfordcprcciationand  taxation.  j,.  ...  ,.»  « 

t  And  capitalised  bonus  of  200%  (from  reserves  and  undivided  profits). 

This  firm  of  steel  manufacturers  was  among  those 
which  suffered  most  severely  from  national  labour  dis- 
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putes  in  1920,  and  it  is  to  similar  troubles  rather  than 
to  the  industrial  depression  that  the  directors  attribute 
the  absence  of  any  improvement  in  net  profit  during 
1921 .  No  trading  account  is  furnished,  and  the  report 
simply  states  that  the  "profit"  amounted  to 
£158,157,  a  sum  which  is  subject  to  the  new  charge  of 
J£G1,73S  for  Debenture  interest,  leaving  a  net  balance 
of  £93,419,  compared  with  £107,857  for  1920,  and 
£203,154  for  1919.  In(  its  published  accounts  the 
Company  appears  lo  have  annually  charged  a  much 
larger  portion  of  capital  expenditure  to  revenue  account 
'than  thai  allowed  tor  purposes  of  taxation,  and  this 
may  explain  the  fact  that  in  the  accounts  for  the  past 
two  years  no  claim  has  apparently  been  made  for  re- 
funds of  excess  profits  duty.  As  shown  in  the  above 
table  the  maintenance  of  the  Ordinary  dividend  at 
five  per  cent.,  lax  free,  is  rendered  possible  only  by 
reducing  the  "  carry-forward  "  from  £135,728  lo 
£122,657. 

The  expansion  of  resources  in  recent  years  may  be- 
seen  from  the  following  table:  — 


IJABITITIES. 

ASSET.-. 

'          Ecserre 

and 

Investments  Issue 

raid-up                        Carry- 

Filed                                 and         Ei- 

Capital    LYedifcors*    Forward 

A«sets    Stocks,  etc.        Cash      penses 

Dec.31      £                £                £ 

£                 £                   £             £ 

1918      700,UOO    3,586,237      904,100 

8C4,6R5    2,021,168    1,304,474      — 

1919  1,900,000     1,497,721      333,755 

964.740    1,367  372     1  399,364       — 

19S0  2,S89,7-tli-t  l,IJa9,199      4fi5  621 

1,462,025    1.377,694    2,017,711      57,136 

1921  3,150,7S4t  1,174,010     462,500 

1,780,967    1,016,630    1,930,415      69,423 

*  Ineluiliin,'  nuudry  provigious 

and  final  dividends  pavable. 

t  Including  Debenture  stock. 

The  reserve  of  £339,893  is  comprised  of  share  pre- 
miums, of  which  approximately  £108,000  represents 
the  difference  between  the  par  value  of  shares  recently 
acquired  in  subsidiaries  and  those  issued  in  payment 
thereof.  No  information  is  supplied  as  to  the  propor- 
tion which  work  in  progi-ess  bears  to  the  total  stocks 
or  as  to  the  basis  upon  which  these  are  valued.  The 
investments,  which  are  included  in  debtors  and  cash, 
have  been  taken  at  the  book  value  which,  the  auditors 
state,  does  not  materially  exceed  the  market  price  ex- 
cept in  one  instance.  This  case  apparently  refers  to 
the  Harper  Bean  investment  of  £250,000,  the  market 
value  of  which  is  less  than  £15,000.  There  has  been 
further  heavy  expenditure  in  the  fixed  assets,  but 
owing  to  the  reduction  in  stocks  this  has  not  affected 
the  liquid  capital,  which  appears  to  be  sufiBcient  for^the 
present  purposes  of  the  Company. 

With  regard  to  the  Company's  interests  in  the 
United  States,  the  directors  state  that  the  acute  trade 
depression  prevalent  there  has  retarded  the  Hadfield 
PenSeld  Steel  Company  in  consolidating  its  various 
intei-ests,  and  it  has  been  necessary  to  afford  that  firm 
some  financial  support.  There  are  now  signs  of  an 
improved  demand  for  the  American  Company's  pro- 
ducts, and  it  is  to  be  hoped  that  no  further  financial 
assistance  will  be  needed  to  develop  this  new  field. 
Regarding  the  position  of  Harper  Bean,  Limited,  it 
has  been  arranged  to  exchange  the  greater  pai't  of  the 
holding  in  tliat  Company  for  a  holding  in  A.,  Harper 
Sons  and  Bean,  the,  manufacturing  company,  and 
the  chief  consumer  of  Hadfielda'  material.  Hadfields 
will  subscribe  £50,000  of  the  First  Debentures  re- 
quired for"  additional  working  capital,  and  ,  will  be 
represented  on  the  new  board.  .\  community  of  in- 
terests has  also  been  established  with  the  Vulcan 
Foundry.  Limited,  by  the  exchange  of  shares  of  a 
market  valu(>  in  each  case  of  £25,000. 

The  profits  for  the  year  under  review  are  to  he 
attributed  lai-gely  lo  the  considerable  volume  of  orders 
in  hand  at  the  beginningof  the  period,  and  bearing  this 
in  mind  it  is  improbable  that  earnings  for  the  current 
year  will  permit  of  any  improvement  in  the  dividend. 
On  the  basis  of  five  per  cent.,  tax  free,  the  Ordinary 
shares  quoted  at  24s.  CA.  yield  a  return  of  4.1  per  cent, 
for  5.9  gross),  while  the  Seven  and  a-Half  per  Cent. 
Ten-Year  First  Mortgage  Debenture  Stock  at  11)4 
gives  a  flat  yield  of  7.2  per  cent. 


Indian  Cnrrcncij  and  Exchange.    By  K.  C.  Jlahiiulia. 
B.A.     rriceRs.3  8.   (^radnls:    S.  Gaiiesan,  Triplicane.) 


BRAZILIAN    CENTENARY    EXHIBITION. 

The  Brazilian  Government  has  decided  to  hold  an 
International  Exhibition  in  Eio  de  Janeiro,  which  will 
be  opened  on  September  7.  It  had  originally  been 
intended  to  close  tlie  Extubitiou  on  the  night  of 
December  31  next;  but  at  the  request  of  those  respon- 
sible for  the  management  of  the  Exhibition  the 
Government  has  ordered  an  extension  to  March  31, 
1923.  The  Exhibition  will  include  the  national  sec- 
tions foi'  the  demonstration  of  Brazilian  products  and 
all  that  refers  to  that  countiy,  while  the  foreign  sec- 
lious  will  be  devoted  to  the  products  of  those  nations 
taking  an  official  part  in  the  celebration  of  the 
oentenaiT  of  the  Independence  of  Brazil. 

In  order  to  group  the  pavilions  of  the  Exhibition 
the  management  has  reserved  a  special  avenue  border- 
ing on  the  Bay,  to  be  called  the  Avenue  of  the 
Nations.  This  is  just  off  the  Avenue  Eio  Bianco,  and 
faces  the  Moiu'oc  Palace. 

The  Department  of  Overseas  Trade,  with  offices  at 
35  Old  Queen  Street,  notify  those  whom  it  may  con- 
cern that,  at  the  invitation  of  the  Brazilian  Govern- 
ment, His  Majesty's  Government  has  decided  to  take 
part  in.  the  Brazilian  •International  Exhibition,  which 
will  be  held  in  Eio  de  Janeiro,  as  above  stated,  in  con- 
nection with  the  celebration  of  the  Centenary  of 
Independence.  The  British  section  is  strongly  sup- 
ported by  committees  representative  of  various 
branches  of  British  trade  connected  with  the  Depart- 
ment. ^  The  sites  allotted  lo  tlie  various  countries 
taking  part  in  the  Exhibition  face  south-east,  and  are 
situated,  as  above  said,  near  the  old  arsenal  of  the 
harbour  of  Eio  de  Janeiro.  The  central  portion  of  the 
British  pavilion  will  be  a  permanent  building,  which 
it  is  intended  to  hand  over  to  the  Brazilian  nation  at 
the  close  of  the  Exhibition  as  a  memorial  of  the  occa- 
sion, and  a  token  of  the  warm  interest  taken  by  the 
British  Empire  in  the  welfare  of  Brazil. 


mxxts. 


CZECHOSLOVAK  STATE  LOAN. 

Offee  at  96i  of  £2,800,000  Eiglit  per  Cent.  Sterling 
bonds,  1922,  redeemable  by  means  of  a  cumulative  annual 
sinking  fund  of  one  per  cent.,  to  be  ajjplied  half-yearly 
by  the  purcliase  of  bonds  under  par,  or  bv  drawings  at 
par,  should  the  bonds  l)e  unolitainable  under  par,  the  first 
redemption  taking  pla.-e  in  October  1923.  All  Ixmds  not 
redeemed  theieliv  shall  be  due  and  payable  on  April  1, 
1951.     Flat  yielil,  £8  5s.  lOd.  per  cent." 

The  Government  lias  the  right  to  redeem  all  out- 
standing bonds  at  108  per  cent,  and  accrued  interest  at 
any  time  after  Slay  1,  1932,  on  giving  three  months' 
notice. 

Tlie  first  lonn  wliich  Czechoslovakia  has  made  upon  the 
London  market  has  met  witli  a  very  favourable  reception, 
the  lists  being  ovpr-subscril>ed  within  two  hours.  The 
bonds  are  secured  as  a  specific  charge  on  the  receipts 
from  the  Customs  duties  and  also  on  the  net  profits  from 
the  ToIkicoo  Monopoly.  Tlie  Customs  receipts  specifically 
charged  in  favour  of  the  loan  :  — 

at  Exchange 
Kc.300to  the  £ 

1920  .  K.. 401, 283,878        £1,337,612 

1921        Kc.750,669,527        £2,502,231 

*1922        Kc.528, 000,000        £1,760,000 

Tho  net  profit  from  (he  'I'obacco  ^Monopoly  specifically 

charged  in  favour  of  the  loan:  — 

1920  Kr.449, 696,463        £1.498,988 

1921  Kc.  1,064.925,937  £3,549,753 
*1922  Ko.  718,428,534  £2.394,761 
The  Sl;iu-  Uuiliiet  shows  the  following  figures  :- 

Itevenue.  Expenditure. 

1920  ...  Kc.10,426,500,794    Kc.  15,278,427.032 

1921  ..  Ko. 17,298,916.630  Kc.  18.026,460,144 
*1922  .  .  Kc.  18,384,209,544    Kc.19.812,960,479 

*  Estimated. 
The  proceeds  of  the  loan  will  be   api)lied  to  essenli.d 
work.i   of    public    reconstruction    and    development,    r.iil- 
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-^  and  iiimilar  purposes,  and  to  the  repayment 

.■1  i<iii|"  i.uv  iitlvanrcs  in  (■oniipotion  tlifrcwilh.  Until 
the  liahility  fur  tlio  iK'bts-  of  (lu»  foniier  Aiistro-lliiii^arinn 
Kmpirf  sliall  have  U>en  soKled  by  (lio  K.-paiations  Coni- 
inis8ioM.  it  IS  not  possible  to  stale  <lie  oxaot  ainonnt  of  the 
oatstantliui;  National  Debt,  hut  in  no  case  will  the  debt, 
including  Uio  pn'Wiit  loan,  excwd  £12  jier  head  of  popu- 
lation, calculating  the  exchange  at  Kc.SOO  to  the  £.  As 
soon  as  the  liability  for  the  debts  of  the  former  Auslro- 
llungarian  Empire  shall  have  been  settleil  by  the  Repara- 
tions t'oinmission,  tlie  llovernmeut  will  immediately  make 
the  necessary  arrangements  to  take  over  the  delinitive 
service  of  such  proportion  of  these  debts  as  may  be 
assigne.!  to  them.  By  the  various  Peace  Treaties  Czecho- 
slovakia has  .acquired  a  territory  of  over  140,000  sijuare 
kilometres.  In  area  it  is,  therefore,  nearly  as  large  as 
England  and  Wales,  with  a  population  of  over  13.500,000, 
and  in  this  area  are  included  abpiit  seventy-live  iier  cent, 
of  the  principal  industrial  centres  of  the  late  Austro- 
Hungarian  Empire. 

SHEFFIELD  STEEL  PRODUCTS,  LIMITED. 

Offer  at  SO  of  £500.000  Six  per  (out.  .Second  .Alortgage 
Debenture  stock,  redeemable  by  equal  annual  drawings 
from  1925  to  1942.  Flat  yield,  £7  10s.  per  cent,  per 
annum. 

An  aiiialganiation  of  leading  Sheflield  lirnis,  Sheflield 
Steel  Products,  Limited,  formed  in  1918,  is  the  largest 
manufacturer  of  table  cutlery  in  the  United  Kingdom, 
in  addition  to  which  it  produces  saws,  files,  spanners, 
pliers,  &c.  It  holds  all  the  Ordinary  capital  (200,000  £1 
shares,  4s.  paid  up)  in  Sheffield  Steel  Products  (Stores), 
Limited,  which  provides  the  i)arent  company  with  a  retail 
outlet  in  the  home  market.  The  issued  share  capital  is 
£2.457,771— £727.001  in  Ten  per  Cent.  Cumulative 
Preference  shares  and  £1.730.700  in  Ordinary  shares. 
There  is  also  outstanding  £850,000  Eight  jier  Cent.  First 
Mortgage  Debenture  stock.  The  current  emission  is 
limited  to  £500,000,  and  constitutes  a  second  mortgage  on 
the  Company's  property  and  machinery  and  on  certain 
shares.  As  the  book  values  of  the  freehold  and  leasehold 
land  and  buildings,  machinery,  fixed  plant,  fitting.s,  and 
tools  stand  at  £2.534.048.  there  seems  ample  capital 
security  for  both  Debenture  stocks.  Aggregate  yearly  De- 
benture interest  will  require  £93-000.  This  amount  appears 
well  covered  by  profits,  which  were  £310,610  in  1920  and 
£216,935  in  1921.  Redemption  by  equal  annual  drawings 
from  1925  to  1942  is  a  favourable  feature  of  the  issue. 
Repayment  in  1925  would  give  a  total  yield  of  £14  3s.  4d. 
per  cent.  y>er  annum  (of  which  £6  13s.  4d.  is  lax  free). 
Redemption  in  1935  would  give  a  return  of  £9  per  cent, 
(of  which  £1  10s.  is  tax  free).  The  financial  position  of 
the  Company  apiiears  sound,  but  it  must  be  bonie  in 
mind  that  the  directorate  is  engaged  upon  an  ambitious 
programme  which  has  yet  to  be  justifie<].  The  Eight  per 
Cent.  First  Mortgage  stork,  which  does  not  offer  the  same 
redemption  altrac-tions.  is  at  present  quoted  about  97. 

METROPOLITAN  RAILWAY  COMPANY. 

Offer  at  87  of  £600.000  Five  per  Cent.  Preference 
Stock.     Yield  £5  14s.  lid.  per  cent. 

The  Meti-oi)olitan  issue  constitutes  the  first  post-War 
offer  of  Home  Railway  stock  placed  on  the  market.  The 
capital  is  required  to  provide  for  the  expenditure  at 
present  incurred  in  the  provision  of  additional  electrical 
power  plant  and  roUing-.stock.  The  stock,  which  is  a  trustee 
investment,  will  rank,  pari  passu,  with  the  existing  Five 
per  Cent.  Preference  stock.  Net  revenue,  after  providing 
for  renewals  and  the  payment  of  all  fi.Ked  charges  and 
dividends  on  existing  Preference  stocks,  was  for  the  year 
1921  £185,202,  or  more  than  six  times  the  dividend  re- 
quired on  the  issue.  The  lists  were  quickly  over-sub- 
scribed. 

SWANSEA  GAS  LIGHT  COMPANY. 

Offer  of  £200.000  Six  and  a-Ualf  per  Cent.  Redeem- 
able Debenture  stock,  1937,  and  £250,000  Seven  per  Cent. 
Redeemable  Preference  slock,  1932.  each  at  98.  Flat 
Debenture  yield,  £6  12s.  7d.  per  cent.;  flat  Preference 
yield.  £7  2s.  9d.  per  cent,  per  annum. 

The  Sw.msea  Gas  Light  Company,  incorporated  in 
1830,  supplies  gas  through  150  miles  of  mains  to  25,784 
consumers.  The  issued  stock  capital  is  £360,566,  and  the 
loan  capital  £61.275.  Interest  on  the  Debenture  stock 
now  issued  will  rank  equally  with  the  interest  on  the 
existing  loan  capital.  The  Preference  dividend,  which 
is  non-cuniulative.  is  payable  in  priority  to  that  on  the 
Ordinary  stock.  Since  1861  the  Company  has  paid  the 
maximum  authorised  rate  of  dividend  of  five  per  cent. 
on  its  ordinary  capital,  except   daring  the  three  years 


1918-20,  when,  owing  to  war  conditions,  the  anthorised 
rate  was  limited  to  three  and  three-quarters  per  cent.  \)er 
annum.  The  favourable  yield  offered  attracted  a  ready 
subscription   to  the  omission. 

NEWPORT  (MON.)  COLD  STORAGE  AND  ICE 
COMPANY,  LIMITED. 

Offer  at  par  of  160,000  £1  sliarc>s,  b<Mng  tho  whole  of 
the  share  capitjil. 

Tho  Company  has  been  forniiil  to  provide  cold  storage 
and  ico  for  the  wholesale  markot,  at  Newport  Docks.  Cost 
of  machinery,  &c.,  is  estimalwl  at  £85,760,  new  build- 
ings and  conveyors  at  £22,750,  piircha.so  of  tho  existing 
properly  £23,000,  and  promotion  expenses  £5,000,  making 
in  all  £136,510.  Not  profits  for  the  year  are  anticipated 
at  £23,900.  As  tho  oJirning  cujiacily  of  the  enterprise 
has  yet  to  Ix)  tested,  investment  in  it  will  appeal  only 
to  those  closely  associated  with  tho  undertaking.  The 
list.s  will  cbise  on  or  before  TucMJay.   April   11. 

WHITEHALL  ELECTRIC  INVESTMENTS,  LIMITED. 

The  particulars  accompanying  the  offer  for  sale  by 
Whitehall  Electric,  Limited,  of  Debenture  stocK  and 
Preference  shares  estimate  the  profits,  when  development 
has  been  put  in  hand,  at  £700.000  per  annum.  This  sum 
provides  satisfactory  assurance  for  the  annual  amount 
of  £262.500  required  to  meet  the  Debenture  interest  and 
Preference  dividend.  An  error  in  our  comment 
upon  the  emission  last  week  made  the  estimated  profits 
appear  £100.000,  which  would,  of  course,  suggest  in.ade- 
r|uate  earning  capacity  on  (he  part  of  the  Company.  The 
Debenture  stock,  constitutes  a  specific  first  charge  upon 
Mortgage  Debentures  to  a  nominal  value  of  £3,825,725, 
secured  upon  the  property  of  Mexican  and  Chilian  elec- 
trical undertakings.  A  mortgage  on  foreign  property 
does  3iot  provide  as  satisfactory  a  lien  as  one  upon  assets 
held  in  the  United  Kingdom,  but  as  the  yield,  exclu.sive 
of  redemption  premium  upon  the  .Six  per  Cent.  Deben- 
tures, amounts  to  £6  17s.  2d.,  at  the  price  of  issue  at  87^. 
the  relum  is  comparatively  attractive.  As  we  stated  last 
week  the  enterprise  is  under  capable  administration,  and 
the  fact  that  the  whole  of  the  Ordinary  capital  has  been 
sub-scribed  by  private  interests  is  an  assuring  point. 
The  Cumulative  Preference  shares,  issued  at  par,  give  a 
vield  of  seven  and  a-half  per  cent.  When  the  lists  closed 
on  Thursday  last,  only  twenty-five  per  cent,  of  (he  Deben- 
tures and  nine  per  cent,  of  the  Prefei'enee  shares  were 
t.iken  up  by  the  public.  Both  issues  will,  therefore, 
probably  commence  at  a  discount  on  the  market,  provid- 
ing a  relatively  attractive  prior  charge  investment  for 
those  who  are  willing  to  accept  the  extra  risks  iisually 
attaching  to  enterprises  operating  abroad. 

PENDING  ISSUES. 

I.NTERXATiox.iL  Slkkpixg  I '.\k.-  'I'lio  offer  by  Messrs. 
Erlangers  of  the  £500.000  Six  per  Cent.  Sterling  bonds  of 
the  International  Sleeping  Car  Company  will  be'  made 
this  week-end  at  £87  10s.  per  cent  As  already  stated, 
the  bonds  will  be  redeemed  liy  annual  drawings  at  par 
within   thirty  years  from  1926. 

Lever  Bros.— At  the  annual  meeting  Lord  Lever- 
hulme  stated  that  a  further  issue  of  deljentures,  to  fund 
the  floating  indebtedness  of  the  Company,  was  under 
consideration  by  the  directors. 

RESULTS.  &c. 

Sw.wsE.^  Gas. — Applic.ition  lists  for  the  Swansea  Gas 
Light  Company's  issue  of  Debentui-e  and  Preference  stocks 
were  closed  within  fifteen  minutes. 

RosEHAUGH  Tea. — Underwriters  of  the  recent  issue  of 
100,000  shares  of  £1  each  of  the  Rosehaugh  (Ceylon)  Tea 
Conipany  have  to  take  up  about  seventy  per  cent,  of 
the  issue. 

British  Cellulose. — £500,000  Eight  per  Cent. 
Debentures  at  par,  redeemable  in  twenty-five  years. 

Metkopolitax  Railways. — The  issue  of  £600,000 
Metropolitan  Railway  Company  Five  per  Cent.  Prefer- 
ence stock  at  87  per  cent,  was  largely  over-subscri'jed 
within  half  an  hour.  A^jplications  received  from  the 
country  by  Thursday  morning's  post  received  considera- 
tion. 

Whitehall  Electric— £2,500,000  Six  per  Cent. 
First  Mortgage  Debenture  stock,  1925-49,  at  87i ;  and 
1.500,000  Seven  and  a-Half  per  Cent.  Cumulative  Pre- 
ference shares  of  £1  each  at  par.  Underwn'iters  were 
left  with  twenty-five  per  cent,  of  the  Debentures,  and 
ninety-one  per  cent,  of  the  Preference. 

Czechoslovak  State  Loax. — The  subscription  lists  of 
the  above  were  closed  at  11.30  a.m.  Thursday,  the  issue 
being  largely  over-subscribed. 
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FOREIGN  ISSUES. 

CzECHosLOVAKiAN  LoAN'  IN'  New  Vork. — The  London 
Office  of  the  National  City  Company  ha.s  received  cable 
advice  that  the  $14,000,000  Czechoslovakian  Government 
Eight  per  Cent.  United  States  dollar  loan,  redeemable 
1923-1952,   which  was  offered   for  public  subscription  in 


Xew  York  on  Thursday  by  Kidder.  Peabody  and  Com- 
pany, Kuhn  Loeb  and  Company,  and  the  National  City 
Company  (simultaneously  with  the  sterling  i>sue,  made 
in  London,  of  £2,800,000),  was  over-subscribed  by 
10.30  a.m.  Tliursday.  The  Xew  York  issue  was  made 
at  96i. 


COMPANY   REPORTS  ANALYSED. 


Name  of  Company 


Year 
ended 


2R/2/23 


Net 

Profit* 

£ 


Deb. 

Int. 

£ 


Breweries  and  Distilleries — 

Grov.-s  &  Whitnall  31/12/21 

GroTL-s  (Jolm)      31/12/21 

Commercial  and  Industrial — 

Associated  PortKind    Cement 

Manufacturers  31/12/21 

Bobhv  &  Co 10/2/23 

British  East  Africa  Corporation    31/6/21    Dr.A 


Crookers   

Currie  &  Co 

Edison  Swan  Electric     ... 

Lawsons 

London    E  eotric   Wire   Co 
Smiths 


...  31/12/21  Dr.  69,04C 
...  31/12/21  12,G66 
...  30/6/21  Dr.  425,631 
...  18/1/22  


.  31/12/21 


Paquin      31/12/21 

Roberts  (J.  R.)  Stores 14/2/22 

Scott,  Son  &  Co.  31/12/21 

Walker  (C.  &  W.l  31/1/22 

Waitoni  Wagon  &  Pr  .terty      ...  31/12/21 

Electric  Liffbttng  and  Power — 
Bromlev  (.Jient)  Elect.  Light  and 

Poncr 31/12/2J 

Brush  Electrical  Engineering    ...  31/12/21 
Eolkestoue  Electricity  Supply  ...  31/12/21 
Gas— 

Mnsselbiu-gh  Gas  31  12/21 

Bhymney  &  Aber  Volleys  Gas  & 


44,771 

133,924 

41,091 
21,536 
29,419 


9,947 
231,047 
10,641 


4,000 
17,244 


586 
1,898 

30,304 


Pref. 
Div. 

£ 


—  ll-2t.(. 


6  mos. 

2,125  — 

1,500  15 

7,000  — 

4,521t.f.  lOt.f. 


30,000 
2  years 
21,000t.t. 

1,000 

5,000 

3,000 


2,500 

300 

1,765 


Water : 31/12/21  8,628 

Iron,  Coal  and  Steel— 

Duiilpp  (famtsl 31/12/21  Dr.  87,242 

.Sh.llicM  Sletl  Products              ...  31/12/21  187,609 

Mining  — 

EioTiMto              31/12/21  126,936           —               81,2 

Witwatcrsrand  Deep      31/12/21  83,689          —                 — 

Oil- 
United      British      Oilfields      of 

lYinid.id            31/12/20  21,096           —                   — 

Railways  (Home) — 

Mold  &  Denbigh  .Tunction         ...31/12/21  7,096         7,283                — 
PlTniouth,  Dcvonport  &  South 

Westcro  Junction       31/12/21  40,566        8,840           19,1 

Tea,  Coffee,  and  Rubber — 

Hauipha  (Ceylon)  Tea  &  Rubber  31/12/21  26,373          —                 — 

Higgoda  Rubber              31/12/21  98           —                    4; 

Highland  Tea  Co.  of  Ceylon      ...  31/12/21  13,374          —                 — 

Klanang  Produce            31/12/21  2,695          —                 — 

Portmoro  Tea  Co.  of  Ceylon      ...  31/12/21  10,589          —                "— 

Shawlands  Estates  Co.  of  Ceylon  31/12/21  .   6,012           388               — 

Stagbrook  P.ubber  &  Tea          ...31/12/21  Dr.  1,012          —                  — 

Taluk  Piah  Rubber        31/12/21  360          —                 ~ 

A.  After  phicing  £10,000  to  Employer*'  Superannuation  Fund. 

0.  Plus  i;250  to  Staff  Benevolent  Fund.  D.  Less  Ordiiiar 


n 

15t.f. 
7t.f. 


—      Dr  .115,000  Dr.  148  639 
4,500 


20,000 
41^305 


—        Dr.  47,043 

S,000  fi,876 

Dr.  65,000  Dr.  289,720 

29,342 


-  66,171 
'r  3,667 
-394,875 
h   20,247 


44,610       -I-     6,619 


11,635 
4,500 

12,485 
9,800 


7,500 
68,0119 
2,375 


10,0000 
5,000 
7,000 


16,909 
12,746 
24,931 
17,588 
1,220 


8,697  — 


—  Dr.  80,000 

—  100,000 


55.000  — 


10,800 
12,000 


2,500 
1.983 


6,400 
3,103  — 

10,000  — 

1,25U  Dr.  2,550 


5,314 

4,953 
1,435 
1,563 
11,617 
2,048 
770 


-f  12,823 
—  5,413 
+  14,920 
+     2,825 


+        749 
—  3,642 


+     9,261 

+   21,096 

—  187 
"+  1,806 

-1-  11,873 

—  322 
H-  3,992 

—  408 
+        589 


Previou.s  Y'eare 


Net 
Profit 


169,603 
203,262 


30,240 
76,133 


Ord; 

Div. 


11,243 

178.404 

8,995 


Dr.  14,780         — 


9,803 
Dr.  6,213 
Dr.  667 


Dr.  1,014 
—  —  —  2,581 

B.  Plus  £4,000  to  Staff  and  Contribution  to  Staff  Contingency  Fund. 
ideud  not  stated.  «  After  allowing  for  taxation  auJ  depreciation. 

NOTE.— Secreiaples  of  publle  eompanles  are  respectfully  reauested  to  forward  reports  and  aeeounis  as 
tbey  appear  for  Inclusion  In  the  above  table. 


London  Clearing  Banks 


LIABILITIES. 

Paid-up     Current, 
Capital  and  Deposit 

Kescrre         and  Acceptances,  Other 

Fund.         other  Endorse-    Llatilll- 

Accounts*  ments,  &c.      ties. 

£             £  £             £ 


Bank  of  L'pool  & 
Martins,  Ltd. 

Barclays  Bank  Ltd. 

Coutta  &  Co. 

Glvn,  Mills,  Currie 
&Co 

Lloyds  Bank  Ltd.  ... 

London  Joint  City  & 
Midland  Bank.Ltd. 

London  County  West- 
minster  &   Parr's 
Bank  Ltd. 

National  Provincial 
&  Union  Bank  of 
England,  Ltd.     ... 

National  Bank,  Ltd. 

Williams  Deacon's 
Bank,  Ltd. 


3,748  73,092  4,172 

23,842  321,579  5,892 

1,600  18,005  196 

1,500  25,874  1,794 

24,372  330.991  7,622 

21,722  302,999  18,370 


18,006     303,701    14,204 


18,187     272,427      4,001  — 

2,480       45,096        405       2,960 


2,975       38,097 


Weekly  Averages  for  March. 

(000  8  omitted.) 


Balances 

with  and 

Cheques 

ASSETS. 

Coin,  Bank  in  course 

&  Currency  of  collec- 

Total 

Notes  and     tion  on 

Money  at 

Liabili- 

Balances       other 

Call  and 

ties  or 

with  Bank  Banks  in 

Short 

Bills 

Assets. 

of  England.     U.K. 

Notice. 

Discounted 

£ 

£             £ 

£ 

£ 

Advaoces  to 

OuatomerB 

Invest-    and  other      Other 

meats.    Aocounts.    Assets. 

£  £  £ 

12,464  39.314  5,582 
71,026  133,104  18,490 
4,690       7,395  542 


81,012  8,033  2,042  5,334  8,243 

351,313  35,346  6,335  20,546  06,466 

19,801  1,478  462  2,684  2,550 

54       29,322  2,928  687  6,086  365       12,405       5,687       2,164 

362,985  34,382  7,405  14,877  80,223       80,472    125,646     19,975 

-       403,091  55,091  9,033  13,031  55,090       65,991    177.083     26,572 

17     335,928  31,041  8,174  20,115  78,268       03.224    113,942     21,16 


294,615     29,732 
50,941       3,980 


7,140     16,649     53,832 
117       6,801       3,345 


51.427    1251533     10,302 
17,487      18,246  965 


41,974       4,895        1,043       4,178       4,914         6,827      18,558       1,559 


Total,  10  Banks     ...118,432    1.791,861    57,558      3,1311.970,982     206,906   43,038  109,301    353,901  .  386,013  7e4.508     107,314 
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The  Hongkong  and  Shanghai  Banking  Corporation. 

Industrial  and  Financial  Review.      Proposed  Re-arrangement 
of  Ordinary  Note  Issue. 


Xh*.  uriliiiary  yearly  general  nieelin;;  of  the  sliarehoKleis  of 
the  Houi;kong  and  Sliangliai  Hanking  Corporation  was  lield 
in  Hongkong  ou  February  18  last.  Mi:  (.i.  T.  M.  Edkiiis 
(Cliairman)  presided. 

The  Chief  ^klanager  read  the  notice  convening  the  meeting. 

'J'he  Chairman  said  :  Ladies  and  Gentlemen, — The  report 
and  .stalenient  of  accounts  having  been  in  your  hands  for  some 
time,  I  will  follow  the  usual  procedui-e  and  take  tlicm  as  rend. 

1  am  glad  to  announre  that  the  new  issue  of  40,000  sliares 
was  readily  subscribed,  and  the  prcmia  on  them,  viz.  : 
£2.000.0(X)  and  §630,281.71,  were  brought  into  the  accounts 
during  the  closing  months  of  the  year.  I  think  the  decision 
to  issue  these  shares  at  £70  has  been  amply  justified  by  the 
result. 

The  statement  shows  a  net  profit  for  the  year  oT 
$10,821,295.42,  csmpared  with  ,$8,841,166.30  for  1920". 

In  June  we  m.'ide  an  interim  distribution  of  £3  i>er  share. 
aJid.  subject  to  your  approval,  we  pro])ose  to  distribute  a  final 
dividend  of  £3  and  a  bonus  of  £2  per  share  on  the  old  .thares. 
and  a  corresponding  dividend  and  bonus  on  the  new  shares, 
viz.  :  £2  5s.  and  15s. 

I  am  sure  you  approve  of  the  policy  we  prn|X)se  to  continue, 
viz.  :  the  stren£;tliening  of  the  silver  reserve,  and  we  have 
allotted  to  th.it  reserve  $1,369,718.29  from  the  year's  profits 
and  ,'*630.281.71  from  the  premium  on  the  new  shares,  making 
the  silver  reserve  s23,500,000. 

Gilt-edged  securities,  in  whfch  part  of  our  reserves  are 
invested,  have  sliown  considerable  appreciation  during  the 
year.  The  market  value"<)f  our  gold  investment*  now  shows  a 
handsome  surplus  over  the  value  at  whicJi  they  .stand  in 
our  books.  No  provision  for  depreciation  ha.s  thexefore  bwn 
necessary  on  this  occasion.  Our  pi«fits  have  suffered,  in 
common  witli  those  of  every  British  joint  stock  bank,  for 
some  yeai^  past  from  the  depreciation  of  these  gilt-edged 
securities,  which  are  necessary  in  our  business,  but  I  think 
that,  in  view  of  the  considerable  margins  we  now  have  in 
hand,  there  are  substantial  grounds  for  hope  that  we  may 
have  seen  the  last  of  these  annoying  calls  on  our  earnings. 

The  Balance  Sheet. 

Turning  to  the  balance  sheet,  yi.u  will  observe  there  has 
been  a  -considerable  increase  in  the  item  of  bank  property 
My  prt'decessor  in  this  chair  foreshadowed  this  increase. 
Since  we  met  last  year,  new  offices  have  been  completed  and 
occupied  at  Canton.  Manila.  Bangkok.  Dairen,  and  Sungei 
Patani,  while  Harbin  and  the  additions  to  head  office  arc 
on  the  jxiint  of  completion.  Seven  dwelling-houses  for  the 
staff  at  Singapore  and  Penang  were  also  completed.  Building 
operations  are  now  in  progress  at  Shanghai,  Calcnitta.  Singa- 
pore, Johore,  and  Colombo.  Although  the  total  cost  will  be 
rather  formidable,  your  directors  are  convinced  that  the 
policy  ol  providing  ample  accommodation  for  the  future 
requirements  of  our  business  is  a  sound  one  At  the  sanie 
time,  thanks  to  the  purchases  made  by  the  Bank  in  the  earlier 
years  of  its  history,  it  is  now  possessed  of  property  of'immen'o 
value  in  the  principal  ports  of  Asia. 

Meanwhile  we  propose  to  allot  one  million  dollars  from  the 
year's  profits  tr.  writing  down  property  account.  We  carry 
forward  to  next  vear  .$3,331,778.59.  compared  with 
$3,291,491.69  a  year  ago. 

With  regard  to  the  other  figures,  the  rate  of  exchange  at 
which  the  sterling  equivalents  of  our  silver  assets  and 
liabilities,  and  virr  rerfn,  is  calculated  is  2s.  7d.,  against 
3s.  2d.  at  the  end  of  1920,  so  comparisons  with  previous  years 
are  not  altogether   easy. 

The  outstanding  features  are  decrea.ee.s  in  IjilU  payable, 
acceptances  a  c  constituents  and  bills  receivable,  and  an  in- 
crease in  sterling  investments — which  increase,  apart  from 
new  investments  a/c  the  sterling  reserve,  is  mainly  in  fehort- 
dat€  British  Government  Treasury  bills.  These  fluctuations 
are  eloquent  of  the  great  falling-off  of  overseas  trade,  which 
statistics  from  all  parts  of  the  world  indicate  is  thirty-five 
to  fifty  per  cent,  below  tlie  figures  of  1920.  The  figures  of 
onr  bills  of  exchange  in  hand  and  rediscounted  faithfully 
reHect  this  We  may  "nave  t<^  wait  some  months  before  we 
can  fully  employ  that  part  of  our  resources  which  is  tem- 
porarily held  in  Treasury  bills,  but  I  think  we  have  good 
reason  to  expect  that  the  gradual  improvement  in  trade  will 
soon  enable  us  to  find  a  better  use  of  these  resources  than 
Treasury  bills. 

On  the  other  hand,  local  business  in  the  East  has  been 
prosperous ;  local  companies  generally  hate  done  well.     Our 


silver  dejiosits  have  increased  coiisideralily,  as  have  our  bills 
discounted,  loans  and  credits,  and  there  has  been  a  good 
demand  for  currency  locally,  involving  a  considi'rablc  increase 
in  our  note  issue. 

Net  profits  are  $1,980,129.12  in  excess  of  those  of  a  .year 
ago.  Apart  from  the  earnings  of  the  new  capital,  three 
fa<  tors  have  helped  t^iwards  this  favourable  result :  one  I 
have  already  mentioned — viz.,  tiie  fact  that  no  inroads  on 
the  profits  have  been  necessary  for  writing  down* onr  securi- 
ties, another  is  the  activity  in  local  trade  in  the  Kast,  the 
third  and  most  important  is  that  the  full  effect  of  the  slump 
in  trade  was  not  felt  till  the  second  half  of  the  year.  During 
the  first  half  we  were  still  deriving  benefit  from  the  -enor- 
mous trade  of  1920.  We  have  had  to  contend  with  constantly 
varying  world  exchanges,  but  our  operations  have  been  fortu- 
nate, and  otherwise  the  earning  po>vcr  of  the  Bank  rests  on 
very  solid  found.ations.  All  losses  that  have  been  ascertained 
or  anticipated  have  been  amply  provided  for  out  of  the  year's 
earnings. 

We  have  again  to  record  our  appreciation  of  the  zealous 
and  loyal  .service  of  the  .staff,  from  the  Chief  itauagev  down- 
wards, which  service,  in  view  of  the  difficult  year  we  have 
j>assed  through,  specially  merits  your  recognition,  and  I  am 
.sure  you  will  heartily  approve  of  our  action  in  awarding 
them  a  moderate  bonu.-i  of  fifttcn  per  cent,  on  their  salaries. 

The  Silver  Market. 

The  Silver  market  during  the  y«ar  has  not  been  free  from 
substantial  fluctuations ;  the  price  at  the  beginning  of  1921 
was  40|  and  at  the  end  of  the  year  34|,  having  been  down 
to  31|  and  up  to  43^  in  the  interval.  China,  as  far  as  wo 
can  make  out  from  tli.^  somewhat  unreliable  statistics  avail- 
able, absorbed  on  balance  63  million  oz.,  compared  with 
98i  million  oz.  in  1920.  In  the  Budget  speech  of  the  Gover- 
nor-General of  Tndo-China  it  was  disclosed  that  that  Govern- 
ment had  purchased  24i  million  oz.  during  the  year  in  the 
different  markets  of  the  world  for  the  purpose  of  enabling 
it  to  resume  specie  payments,  which  has  since  been  done. 
Our  French  neighbours  are  to  b^  congratulated  on  having  thus 
ananged  their  currency  and  on  having  carried  out  the  largo 
operation  of  buying  24j  million  oz.  of  silver  with  so  little 
disturbance  to  the  market.  Undoubtedly,  how'ever,  this  extra 
demand  was  the  main  factor  which  kept  the  market  steady 
during  the  summer  and  autumn  months. 

The  Indian  Goverimient  has  silver  reserves  of  about  74 
crores  of  rupees,  and  sliould  therefore  be  out  of  the  market 
for  many  years.  The  immediate  future  of  silver  depends 
on  the  requirements  of  China  and  of  the  Indian  bazaar — 
both  very  uncertain  factors. 

The  United  States  Government  is  steadily  carrying  out 
the  terras  of  the  Pitman  Act.  Up  to  the  middle  of  last 
December  their  purchases  of  domestic  silver  amounted  to 
84.800.000  oz.,  out  of  the  total  of  208,000,000  oz.  required 
by  that  Act.  If  they  continue  to  progress  at  this  rate  it 
will  take  about  two  years  from  now  to  complete  the  opera- 
tion. After  that  the  domestic  production  of  the  United  States 
will  come  on  the  market  on  the  same  terms  as  silver  produced 
elsewhere,  niero  sliould  then  be  an  overabundance  of  the 
metal,  and  it  is  very  likely  the  Governments,  including  our 
o\vn,  which  have  abandoned  their  old  silver  currencies  for 
unsightly  substitutes,  will  regret  their  action. 

Trade  and  the  Money  markets  all  over  the  world  are  still 
in  a  state  of  disorgamsation,  but  there  are  encouraging  signs 
that  a  more  rational  nifiod  is  beginning  to  prevail  among 
workers,  and  the  British  Government  at  last  appears  to  be 
contemplating  taking  draj^tic  steps  towai-ds  economies  in 
administration.  We  should  therefore,  within  a  reasonable 
time,  reach  a  healthier  condition  of  affairs  than  prevailed 
during  the  years  immediately  following  the  Great  War.  The 
London  Jloney  market  is  now  about  normal.  A  great  number 
of  home  and  Colonial  loans  have  recently  been  successfully 
floated  -there.  In  the  months  of  November  and  December 
alone  £80  millions  sterling  of  new  issues  were  placed.  It 
looks  certaiu  that  all  Go\-ernment  restrictions  will 'soon  be 
removed,  and  that  l4)ndnn  will  be  free  to  all  borrowers  and 
will  resume  its  place  as  the  unquestioned  chief  financial  centre 
of  the  world.  In  this  connection  it  is  gratifying  to  record 
an  appreciation  of  the  pound  sterling  compared  with  gold 
of  iiearly  nineteen  per  cent,  during  1921.  It  may  be  appro- 
priate to  mention  here  that  when  China  again  appears  in  the 
foreign  markets  as  a  large  borrower,  which  must  be  sooner 
or  later,  it  is  absolutely  sure  that  London  will  be  able  to 
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absorb  as  large  a  sluau  'if  Cliiiicit'  fiijaiRu  and  uii  as  favour- 
able terms  as  can  be  obtained  elsewhere. 

Situation  in  Cliina  and  Japan. 

Tlie  external  trade  of  China  and  all  other,  Eastern  couii- 
trie:j  lias  suffered,  in  common  with  Uie  rest  of  the  world, 
an<l  tlie  year  has  been  an  unprofitable  one  for  most  merchaiLt« 
engaged  in  it.  Very  large  Josses  navo  been  realised  on  the 
expensive  import  goo<ls  ordered  in  1919,  but  it  is  gratifying 
to  know  that  these  have  been  in  a  large  measure  liquidated, 
especially  in  North  China,  and  that  new  and  profitable  busi- 
ness has  been  considerably  in  evidence  in  recent  months. 
Hongkong,  although  satisfactoiy  progress  ha.s  been  ninde  in 
the  Uiiuidation  of  old  stocks,  has  not  been  quite  so  fortu- 
nate. Our  very  imuortant  market — Kwongsi — has  been  in  a 
disturbed  condition  during  most  of  the  year,  and  is  still 
suffering  extensively  from  brigandage  and  piracy,  as  is  in 
a,  lesser  degree  pur  neighbour,  Kwangtung.  The'authorities 
of  these  two  provinces  have  our  best  wishes  for  success  in 
their  efforts  to  restore  peace  and  order. 

Reverting  to  North  China,  the  cotton  industry  continues 
to  make  rapid  .strides.  It  is  estimated  that  over  "two  million 
spindles  and  9,500  looms  are  in  operation,  and  it  is  certain 
that  as  time  goes  on  China  will  herself  supply  a  great  pro- 
portio-i  of  .her  requirements  for  the  coarser  grades  of  cloth. 

As  regards  the  export  trade  of  China,  it  has  suffered 
generally  from  the  world  conditions,  and  particularly  from 
the  figliting  and  floods  in  the  Yangtze  Valley  last  summer; 
there  has  been  no  particular  development  in  it  calling  for 
remark. 

I  will  refer  to  political  conditions  later  on. 

In  Japan,  as  elsewhere,  overseas  trade  figures  for  1921 
show  a  very  considerable  falling  off  as  compared  with  those 
of  1920.  New  business  in  imports  Yas  been  hampered  by 
the  still  considerable  unsold  stocks  of  high-priced  imports 
carried  over  from  1919  and  1920,  although  appreciable  pro- 
gress in  their  liquidation  has  been  made  during  the  year. 

On  the  export  side,  raw, silk  and  silk  goods  have  found  good 
markets  in  the  United  States,  but  Japanese  exports  to  other 
countries  show  a  heavy  j  decline,  due  to  various  causes  of 
which  high  manuf.actunng  costs  are  not  the  least,  and  unless 
same  '.'an  be  very  consideralily  reduced  the  prospects  of  an 
early  improvement  in  the  export  trade  of  the  country  are 
not  very  bright. 

In  the  Straits  the  disastrous  slump  in  their  two  prin- 
cipal products,  tin  and  rubber,  has  had  effects  that  are  only 
too  notorious,  but  the  Government  and  the  merchants  arc 
handling  the  situation  courageously,  and  we  have  no  doubt 
whatever  but  .tl-.at  these  two  industries  will  .soon  adjust 
them.sc'lvos  to  the  new  conditions. 

Political  and  Financial  Conditions  in  China. 
Of  the  political  and  financial  conditions  in  China  during 
1921,  I  am  afraid  it  can  only  be  said  that  they  have  grown 
steadily  worse.  The  reckless  and  improvident  policy  of  the 
past  is  now  be.aring  its  inevitable  fruit;  and,  for  the  first 
time,  with  an  empty  treasury  and  an  exhausted  credit  the 
Peking  Government  has  been  unable  to  meet  the  service 
of  publicly  i!^sued  foreign  loans  concluded  in  recent  years, 
without  the  safeguards  in  respect  to  secuvity  which  were 
wisely  regarded  as  indispensable  in  the  pa.st.  The  total 
debt  of  China,  internal  and  external,  taking  the  £1  at  an 
exchange  of  $7.50,  is  estimated  to  be  not  less  than 
$1,800,000,000,  of  which  $364,000,000  is  for  the  mo.st  part 
entirely  unsec.ired.  Of  this  latter  figure,  $216,000,000  repre- 
sents foreign  debt,  and  $148,000,000  debts  to  native  banks 
and  individuals,  arrears  of  pay  due  to  Govprnnient  Depart- 
ments  and' the  like.  The  salt  revenue  surplus  available,  after 
providing  for  tlie  loans  directl.y  .secured  on  the  salt  revenue, 
has  been  pledged  for  some  of  these  obligations  to  the  extent 
of  $74,000,000,  a  sum  representing  at  least  eighteen  months 
of  the  average  surplus  available  in  normal  times,  which,  in 
the  present  disorganised  state  of  the  countrv,  is  almost  the 
sole  source  which  the  Peking  Government  can  look  to  for 
its  current  administrative  expenses.  The  country  is  still 
being  forced,  by  the  exactions  of  political  and  military 
rivalries,  to  continue  the  struggle  of  maintaining,  or  attempt- 
ing to  maintain,  a  standing  army  exceeding  in  numbers  the 
combined  armies  of  all  the  other  Powers  who  have  recently 
been  sitting  in  conference  for  the  discussion  of  disarmament. 
The  constant  demands  on  the  two  Government  Banks  for 
funds  with  which  to  meet  the  ever-pressing  needs  of  the 
militarists  depleted  their  reserves  to  an  extent  which  recently 
seriously  threatened  the  solvency  of  their  northern  liranclies". 
The  same  is  true  of  every  branch  of  tlie  administration; 
education  is  at  a  standstill  for  lack  of  funds,  railways  have 
been  depleted  of  tlieir  revenues  to  satisfy  the  general  need, 
and  are  unable  to  meet  payment  of  their'contracts  for  mate- 
rials, and  the  Ministry  of  Cummunicatioiis,  which  was  once 
the  wealthiest  of  all  the  Government  Departments,  is  now 
as  straitened  fpr  funds  as  the  rest.  In  -striking  contrast 
to  this  financial  confusion  Aand  out  the  older  foreign  loans 
secured  upon  specific  revenues,  administered  under"foreign 
supervision;  they  afford  proof  of  the  value  of  such  super- 
vision, and  an  indication  of  the  only  lines  on  which  China 
can  recover  her  credit  and  financial  stability.  China,  in 
fact,  has  no  justification  for  not  paying  her  debts ;  no 
country  with  the  area,  natural  resources,  and  population  of 
China,  and   wiih   a  national    debt  of  only  $4.50,  or  12s.    a 


liead,  should  place  itself  in  the  position  of  being  called 
insolvent.  On  the  contrary,  China's  credit  is  capable  of 
immense  expansion,  and  there  is  no  lack  of  native  and  foreign 
capital  available  for  the  development  of  tlie  country  so  soon 
as  conditions  of  security  and  good  government  are  restored, 
and  it  rests  with  the  people  of  China  to  accomplish  this. 

Maritime  Customs  Revenue. 

The  Maritime  t'ustoms  (.illeition  for  1921  amounted  to 
'I'ls.  54.500,000,  an  increase  of  Tis.  5,000,000  above  the  pre- 
vious rec6rd  collection  ot  19X0.  Witn  one  minor  exception, 
every  treaty  port  shows  an  increased  collection,  a  fact  which 
liears  eloquent  testimony  to  the  vitality  of  foreign  trade  in 
spite  of  the  disturbed  state  of  the  country  and  to  the  cer- 
taint.v  of  an  immense  expansion  were  these  adverse  conditions 
removed. 

The  total  salt  revenue  paid  into  the  Group  Hanks,  after 
deducting  administrative  expenses,  was  $77,975,000,  or  a 
decrease  of  $1,089,000,  compared  witli  $79,064,000  in  the  year 

1920.  As  a  matter  of  fact,  the  actual  collections  were  greater 
tlian  in  1920,  but  certain  extra  departmental  expenditures 
were  incurred  during  the  year.  Of  tlie  total  sum  of 
.$77,975,000,  some  $18,452,000  were  retained  by  local  authori- 
ties, including  those  in  Kwangtung,  Szechuaa,  Yunnan,  and 
Hunan. 

The  collection  of  duty  by  the  Department  in  the  Swatow 
area,  which  was  voluntarily  discontinued  in  January  1919 
owing  to  tlie  introduction  of  objectionable  monopolies  by  the 
Canton  authorities,  was  resumed  witli  effect  from  November  1. 

1921,  but  the  revenue  is  retained  by  the  Canton  authorities 
as  in  the  rest  of  the  iprovince. 

The  actual  amount  released  for  the  general  purposes  of 
the  Chinese  Government  during  the  vear  amounted  to 
$51,981,000,  as  compared  with  $40,108,000  "in  1920. 

Owing  to  the  financial  position  and  the  fall  in  exchange 
the  reserve  for  the  service  of  the  reorganisation  loan  in  the 
Group  Banks  was  increased  during  the  vear  from  $6,000,000 
to  .$7,ODO,000. 

We  have  heard  a  great  deal  about  "  justice  for  China" 
and  tlie  "restoration  of  sovereign  right!?"  to  which  her 
place  among  the  nations  entitles  her.  and  we  must  all  of 
us  .sympathise  with  these  natural  and  legitimate  aspirations  : 
liut  before  she  can  convincingly  press  these  claims  China  must 
first  do  justfce  to  herself,  and  to  the  patient  and  industrious 
masses  who  have  silentl.v  suffered  under  the  misgovernment 
of  the  past  few  years.  Let  her  leaders  ;ibandon  political 
rivalries,  and  unite  the  country  under  one  (^vernment,  re- 
duce her  Army  to  an  efficient  force  commensurate  with  the 
modern  needs  of  defence  and  the  maintenance  of  internal 
order,  and  introduce  reform  and  honesty  into  her  adminis- 
tration, and  China  will  then  not  need  to  press  for  recognition 
of  her  claims.  Such  recognition  will  be  spontaneous,  and 
the  assistance  of  her  foreign  friends  will  always  be  at  her 
command  on  terms  consistent  with  her  national  self-respect, 
and  with  the  consideration  due  to  the  susceptiliilities  of  a 
great  people. 

The  Consortium. 

One  other  matter  I  may  jiossibly  lie  expected  to  refer  to 
is  the  Consortium.  I  have  little  to  add  to  what  my  pre- 
decessor said  in  some  detail  at  the  last  meeting. 

In  the  interval  Consortium  matters  have  furnished  the 
Press  of  the  Far  East  with  a  good  deal  of  copy,  and  there 
have  appeared  reiterated  and  somewhat  unnecessary  explana- 
tions of  its  aims  and  objects.  These  are,  and  have  been 
from  the  first.  entirel.v  obvious  to  ever.v  intelligent  Chinese 
public  man.  They  should  require  no  elucidation,  and  in  my 
opinion  unnecessary  and  gratuitous  explanations  possibly  do 
nothing  but  create  an  atmosphere  of  suspicion  and  distrust 
in   Chinese  circles. 

We  are  as  convinced  as  ever  of  the  necessity  in  present 
circumstances  of  international  co-operation  in  Chinese  finan- 
cial affairs.  We  believe  we  are  serving  the  best  interest  of 
Chinese  people  bv  declining  to  support  any  particular  faction 
and  by  preventing  recourse  to  further  recklessness  in  borrow- 
ing foreign  capital   for  uir))roductive  purposes. 

In  the  words  of  the  resolution  adopted  at  the  Washington 
Coni^erence,  China  niu.st  be  provided  with  the  fullest  and 
most  unembarrassed  opportunity  to  develop  and  maintain 
for  herself  an  effective  and  stable  Government. 

In  the  meantime  the  Consortium  is  prepared  to  give  the 
most  cordial  and  effective  assistance  to  China  whenever  it  is 
called  upon  to  do  so,  by  cooperating  with  Chinese  banks 
in  any  well-considered  .scheme  for  funding  the  floating  debt 
of  China  by  the  is.sue  of  internal  loans  in  silver,  or  by 
raising  foreign  capital  on  approved  terms  for  eon.struction 
purposes.  It  may  take  a  long  time  to  form  an  effective  and 
stable  Government,  but  I  my.self  see  no  reason  why.  in  the 
important  field  of  railway  enterprise,  for  example"  the  de- 
velopment of  China  should  be  held  up  for  an  indefinite  period 
of  years,  perhaps  for  a  generation,  while  a  new  political 
system  is  being  evolved  in  this  vast  country.  It  is.  in  my 
judgment,  for  Chine.se  public  opinion  to  pronounce  how  soon 
the  knowledge  and  resources  of  the  Consortium  are  to  be 
utilised  for  the  country's  good.  If  it  should  be  decided 
that  any  autonomous  province  or  group  of  provinces  should  be 
entitled  to  invoke  the  aid  which  it  has  hitherto  been  the 
principle  of  the  Consortium  to  withhold  from  a  divided 
country,  the  question  might  then  come  up  for  consideration 
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wliotliiT  in  suili  liriuinslniKi'S  it  ini^lit  imt  lif  puhsiblc  U) 
<1p\  isu  nioiins  tu  nsume  work  on  uiul  coiiiplt-le  us  M>piirnto 
uiulcrtakiiifis  tho  iiioro  clnmiint  (liiiiiiiiils  for  railway  con- 
struction ill  China  and  to  raise  Cliinrso  as  well  us  foreign 
capital   for  that  purpose.  ' 

1  lifj;  lo  propose  the  adoption  of  the  report  and  statement 
of  accv>iiiits.  After  th»>  proposal  lias  been  seconded,  ami 
before  placing  tho  motion  liefoi-e  the  meeting,  I  shall  lie 
plenswl  to  ninwer  to  the  best  of  my  ability  any  questions 
which  shurrholders  may  have  to  ask. 

Steady  Prosreas  and  Prosperity. 

Sir  I'.iul  Chater  said  :  -Mr.  Chairman,  l.ailies  and  (.iinllc- 
men, —  In  August  1912  I  had  the  honour  to  second  the  adop- 
tion of  the  report  presented  lo  the  ninety  fourth  ordinary  half- 
yearly  pemral  meeting  of  this  Bank,  and  it  affords  me  very 
great  pha.snre  to  have  the  privilege  of  doing  so  again  at  this 
our  ont>  hundred  and  sixth  meeting.  The  profits  on  that 
occasion  amount*>d  to  $2,915,919.73  for  the  half-year,  while 
to-day  they  reach  the  magnificont  total  of  $10,821,295.42  for 
the  year,  a  sufficient  evidence,  I  think,  gentlemen,  of  the 
steady  progress  and  prosperity  of  our  Institution. 

The  piiljlicafion  of  the  annual  report  of  the  Hongkong 
.ind  Shanchai  Banking  Corporation,  and  still  more  of  tho 
Chairman's  speech  thereon,  is  an  event  awaited  with  eager 
expectation  not  alone  by  the  shareholders  and  the  public 
resident  in  the  colony,  but  I  think  I  may  say  without  ex- 
aggeration, by  the  whole  financial  world.  It  has  been  our 
good  fortune  for  many  years  past  to  find  therein  material  for 
very  pleasant  reading,  and  in  all  our  history  perhaps  none 
more  pleasant  than  that  now  before  us,  with  its  net  profit  for 
the  year  standing  at  so  handsome  a  figure,  a  figure  which 
deserves  Tvithout  stint  our  heartiest  congratulations  to  the 
n>urt  of  directors,  the  Chief  Managers,  managers,  and  every 
individual  member  of  our  staff,  and  I  ara  sure  we  all  heartily 
toncur  in  the  proposed  bonus  to  staff. 

I  am  sure  you  will  all  agree  with  our  Chairman  in  his 
statement  that  the  decision  to  issue  new  capital  Was  a  w-ise 
one  and  has  been  amply  justified  by  the  result,  particularly 
as  the  issue  was  made  at  a  very  reasonable  price,  and  that 
thereby  the  Bank  has  brought  its  resources  to  a  figure  that 
compares  most  favourably  with  the  greatest  banks  of  the 
world.  The  allocation  of  the  premium  derived  therefrom 
to  sterling  reserve  is.  I  think,  sound  policy,  while  it  is 
eminently  satisfactorj-  to  note  that  no  provision  for  depre- 
ciation of  sterling  and  other  gold  securities  has  been  necessary, 
and  that  in  spite  of  the  continued  dullness  of  overseas  trade 
our  net  profits  bulk  so  large. 

The  continuance  of  a  cautious  but  liberal  policy  in  the 
encouragement  of  local  enterprise  and  overseas  trade  is  the 
policy  which  our  Bank  has  pursued  throughout  its  career ; 
it  is  satisfactory  to  note  a  gradual  improvement  in  local  trade, 
which  we  trust  may  long  continue. 

It  is  undoubtedly  pleasant  to  note  the  steady  appreciation 
of  the  pound  sterling  and  the  consequent  resumption  by 
London  of  its  place  as  the  chief  financial  centre  of  the 
world,  a  resumption  which  cannot  but  be  materially  assisted 
bv  the  drastic  economies  now  being  carried  out  or  contem- 
plated by  the  Home  Ciovemment  and  the  general  improve- 
ment in  conditions  prevailing  at  home. 

That  China's  financial  and  political  condition  is  to-day 
in  a  very  precarious  state  must  be  obvious  to  all,  nor  can  we 
look  for  any  improvement  .so  long  ,is  the  present  struggle 
continues.  Nevertheless,  I  have  not  yet  lost  faith  in  the 
possibility  of  her  recovery. 

Great  Possibilities  in  China. 

With  so  large  a  territory  and  ao  large  a  population,  once 
given  a  stable  Government  ail  things  are  possible  to  her. 
Her  vast  mineral  wealth  alone  has  as  yet  been  scarcely 
exploited,  railway  development  is  still  in  its  infancy,  while 
many  other  of  her  vast  resources  remain  to  all  intents  dor- 
mant. We  have  but  to  look  at  the  Chinese  Maritime  Customs 
and  the  Salt  Gabelle  to  realise,  her  possibilities  under  sound 
foreign  snper\Hsion,  so  that  there  is  no  reason  why  under 
like  conditions  China  should  not  attain  to  the  recovery  of 
her  credit  and  iinanc-ial  stability  and  take  a  leading  position 
among  the  commercial  nations  of  the  world,  nor  have  I  any 
doubt  but  that  on  the  cessation  of  her  present  suicidal  policy 
she  will  speedily  regain  the  confidence  and  goodwill  of  her 
foreign  friends. 

I  am  in  entire  asrreement  with  the  Chairman's  remarks 
about  the  Consortium,  and  regret  that  it  has  not  been  possible 
for  it  to  make  a  commencement  with  its  functions.  To  the 
man  in  the  street  it  would  appear  that  it  has  not  been  handled 
out  here  in  a  very  judicious  manner.  We  have  been  interested 
in  Chinese  loans  for  over  forty  years,  and  the  Bank  has  been 
instrumental  in  putting  through  a  large  amount  of  business 
On  terms  satisfactory  to  the  Chinese  and  to  the  public,  and 
we  have  hitherto  been  unaccustomed  to  the  glaring  publicity 
■which  has  been  in  evidence  in  the  affairs  of  this  new  Con- 
sortium. In  this  publicity  it  appears  to  me  that  there  has 
been  displayed  a  lack  of  knowledge  of  Chinese  affairs  and 
Chinese  mentality,  and,  as  the  Chairman  has  said,  no  other 
effect  has  been  produced  by  this  policy  except  suspicion  and 
distrust  among  Cliinese  circles. 

I  now  beg  to  second  the  adoption  of  the  report  and 
accounts. 

The  Chairman  :  There  being  no  questions. 


Aa  propoBinl  by  myself  and  Be<onded  by  the  Hon.  Sir 
C.  P.  Cliator,  C.M.ti.,  the  motion  ii"W  licfme  the  ineeting 
is  the  adoption  of  the  report  uiid  Ktat^nieiit  of  ucouutB  aft 
presented. 

The  motion  was  carried  unanimounly. 

Tho  Chairman  :  Tho  business  now  bofoio  the  meelingis 
tho  oloctiou  of  directors. 

Mr.  Lo  Chung  Wan  proposed  that  the  appointment  of 
Mr.  D.  O.  M.  Bernard  and  Mr.  H.  I'.  White  as  directors  be 
confirmed,  and  that  the  Hon.  Mr.  A.  0.  Lang,  Mr.  G.  T.  .M. 
Edkins,  and  .Mr.   \.   S.  Gubhay  l*  reelected  directors. 

Mr.  C.  l'\  H.\ll  seconded  and  the  motion  was  unanimously 
agreed  to. 

On  the  motion  of  Mr.  G.  W.  Barton,  seconded  by  Mr. 
H.  B.  L.  Dowbiggin,  Mr.  F.  Maitland  and  Mr.  E.  A.  M. 
Williams  were  re  eleiit-d  auilitors  for  the  year. 

The  Chairman  :  That  is  all  the  business.  Gentlemen. 
Thank  you  for  your  attenadnce.  Dividend  warrants  will  be 
ready  on  Monday. 

EXTRAORDINARY  MEETING. 
Re-arrangement  of  Note  Issue  Necessary. 

Minutes  of  an  extraoidinary  meeting  of  the  Corporation 
held  at  Hongkong  at  the  conclusion  of  the  ordinary  yearly 
meeting  on  February  18,  1922. 

The  Chief  Manager  read  the  notice  convening  the  meeting. 

The  Chairman  said  :  It  has  become  desirable  to  apply  to 
the  Government  to  amend  the  Ordinance  under  which  we  are 
working  for  two  purposes  : — 

(1)  Xo  enable  us  to  further  increase  our  capital  from  time 
to  lime  from  the  present  total  of  $20,000,000  (now  paid  up) 
to  a  limit  which  we  propose  to  put  at  $50,000,000;  and 

(2)  To  make  some  modifications  in  the  conditions  which 
govern  our  note  issues,  particularly  as  regards  the  security 
deposited  with  the  Crown  Agents  and  others  in  respect  of 
such  issues. 

As  regards  the  first  matter,  the  shareholders'  sanction  has 
already  been  given,  the  necessary  resolution  for  this  having 
been  passed  last  year  when  the  new  issue  was  sanctioned  at 
the  extraordinary  general  meeting  held  on  May  28 — so  that 
it  is  not  necessary  to  trouble  you  now  with  that. 

It  is  the  other  matter  which  I  have  now  to  bring  before 
you.  and  which  I  will  endeavour  briefly  to  explain.  , 

The  increase  of  the  capital  ha'fe  made  it  necessary  to  re- 
arrange the  limit  of  the  ordinary  note  issue  and  the  security 
we  deposit  with  the  Government  against  the  same  and  the 
excess  note  issue. 

These  modifications  are  set  out  in  the  resolution,  which 
also  includes  a  provision  enabling  us  to  keep  a  certain  pro- 
portion of  our  reserves  at  the  offices  where  notes  are  actually 
issued.  Formerly  we  had  to  keep  the  whole  of  our  reserves 
either  with  the.  Hongkong  Government  or  with  the  Crown 
Agents  for  the  Colonies — an  arrangement  which  might  at 
times  be  obviously  inconvenient. 

We  have  taken  steps  to  ascertain  that  these  proposals  will 
be  favourably  entertained  by  the  Hongkong  Government  and 
the  Secretary  of  State,  and  a  draft  Bill  has  already  been 
prepared  embodying  them  which  has  been  tentatively  ap- 
proved, and  if  you  sanction  our  proceeding  with  it,  it  can 
be  promulgated  in  the  "Gazette"  next  week,  as  required 
before  introduction  ijito  the  Legislative  Council. 

The  following  is  the  resolution  referred  to  above  : — 

That  the  directors  of  tho  Hongkong  and  Shanghai  Bank 
ing  Corporation  he  and  they  are  hereby  requested  and  autho- 
rised by  and  on  behalf  of  the  shaj-eholders  of  the  Corpora- 
tion to  take  the  steps  necessary  for  the  introduction  of  an 
Ordinance  into  the  Legislative  Council  of  the  Colony  of 
Hongkong  and  for  the  enactment  of  the  same  by  the  Governor 
of  Hongkong  with  the  advice  and  consent  of  the  Legislative 
Council  thereof  to  effect  the  amendments  necessary  to  the 
Ordinances  under  which  the  Corporation  is  incorporated  and 
carrying  on  business  so  as  to  allow  of  the  ordinary  not«  issue 
of  the  Corporation  being  increased  to  .$20,000,000  (beine  the 
amount  of  the  present  paid-up  capit.il  of  the  Corporation), 
and  to  modify  the  existing  requirements  as  regards  the  deposit 
of  security  in  respect  of  its  note  issues  in  such  manner  as  : — 

(o)  To  relieve  the  Corporation  from  the  necessity  of 
keeping  with  the  Crown  Agents  or  with  Trustees  appointed 
by  the  Secretary  of  State  coin  or  bullion  as  security  against 
any  ptirt  of  the  ordinary  note  issue  and  to  give  the  Corpora- 
tion the  option  of  securing  such  portion  of  the  same  as  is 
required  to  be  secured  by  the  deposit  (at  the  option  of  the 
Corporation)  either  of  coin  or  of  securities  approved  by  the 
Secretary  of  State. 

(6)  To  relieve  the  Corporation  of  the  obligation  to  keep 
at  each  of  its  establishments  an  amount  of  coin  or  bullion 
equal  in  value  to  one-third  at  least  of  the  notes  issued  from 
such  establishment  and  actually  in  circulation,  and  to  leave 
such  matter  to  the  discretion  of  the  Corporation ;  and 

(c)  To  allow  the  Corporation  to  keep  portions  of  the  coin 
or  bullion  required  to  be  deposited  with  the  Colonial  Secre- 
tary, and  the  Colonial  Treasurer  as  secnrity  against  its  excess 
note  issue  (viz.,  the  issne  beyond  $20,000,000)  in  places  out- 
side the  Colony  where  its  notes  are  issued  to  such  amounts 
and  subject  to  such  conditions  as  may  be  approved  from  time 
to  time  bv  the  Governor. 

Sir  Ellis  Kadoorie  seconded  the  resolution,  which  was 
carried  unanimously. 
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The  National  Bank  of  India,  Limited. 

Eastern  Trade  Position.     Good  Crop  Prospects. 


TuK  ordinary  general  meeting  of  the  shareliulders  of  llie 
National  Bank  of  India,  Limited,  was  held  at  the  Wesleyan 
Hall,  iiisliopsgale,  London,  E.C.,  on  Tuesday,  April  4, 
1922,  Mr.  Robert  Williamson  (the  Deputy-Chainuanj  pre- 
siding. 

The  General  Manager  (Mr.  NicoU)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman  :  Ladles  and  Gentlemen, — I  presume 
that,  as  usual,  the  report  may  be  taken  as  read.     (Agreed.) 

I  much  regret  that,  owing  to  long-continued  indifferent 
health,  making  it  difficult  for  him  to  move  about  either 
easily  or  with  comfort,  our  Chairman  is  obliged  to  be  an 
absentee,  and,  1  need  not  say,  a  very  unwilling  one,  from 
to-day's  annual  meeting  of  shareholders.  I  would  like,  how- 
ever, to  teJi  you  that  he  still  takes  a  very  keen  interest  in 
the  affairs  of  the  Ijank  and  its  welfare,  and  is  quite  fit  to 
do  so.  The  telegrams  received  and  despatched  from  and  to 
all  our  branch  ofhces  are  sent  to  him  every  day,  so  that  he 
is  informed  of  all  that  is  going  on,  and  his  advice  is  at  all 
times  at  our  disposal.  We  would  be  greatly  delighted  to 
see  him  in  tiie  Bank  again,  and  we  look  forward  to  liaviug 
this  pleasure  by-and-bye. 

You  will  miss  to-day  our  late  General  Manager,  Mr.  Henry 
Chalmers,  who,  since  June  8,  1920,  was  also  a  member  of 
the  board,  and,  to  our  deep  regret,  died  in  a  nursing  home 
in  Aberdeen  on  August  31  last  year.  He  was  talcing  his  usual 
summer  holiday,  during  the  last  days  of  which  he  was  seized 
with  illness,  necessitating  a  surgical  operation — without,  un- 
fortunately, saving  his  life.  Mr.  Chalmers  had  been  con- 
nected with  the  Bank  for  forty-four  years,  for  si.\teen  of 
which  he  held  the  important  position  of  manager  of  our 
othce  in  Bombay,  where  his  work  for  us  was  markedly  success- 
ful. The  last  nineteen  j'ears  had  been  spent  at  the  head 
office  here,  first  as  London  manager,  and  since  January  1, 
1914,  as  geneial  manager,  both  of  them  positions  of  great 
responsibility,  and,  as  the  Chairman  has  often  told  you,  these 
burdensome  duties  were  at  all  times  well  and  ably  handled 
by  him. 

A  suitable  expression  of  sympathy  was  sent  to  his  widow 
and  family  by  the  directors,  and,  consequent  upon  his  death, 
we  have  made  the  following  appointments  ; — 

Mr.  Charles  Nicoll,  who  has  successfully  filled  the  post 
of  London  manager  for  nearly  eiglit  years  past,  was  pro- 
moted to  the  post  of  general  manager,  and  Mr.  J.  Y.  Munro 
to  that  of  London  manager,  whilst  Mr.  W.  J.  K.  Hegarty, 
who  was  manager  in  Calcutta,  has  been  made  an  inspector 
of  branches,  but  is  meantime  retained  in  London. 

These  gentlemen  are  well  known  to  us,  have  been  in  the 
Bank's  employment  since  the  days  of  their  youth,  are  experts 
in  business  of  the  type  carried  on  by  us,  and  we  fee!  that 
our  affairs  have  been  entrusted  to  competent  hands  in  all 
re.spect.'s. 

Eastern  Markets. 

When  I  was  addressing  you  twelve  months  ago  I  spoke  of 
Eastern  markets  being  overloaded  with  supplies  of  goods  of 
a  very  miscellaneous  character,  also  of  stocks  of  produce  from 

India  and  East  Africa — skins,  hides,   cotton,  &o stored  in 

this  country  and  in  America,  waiting  demand  from  con- 
sumei-s,  and  I  expressed  the  opinion  tliat  the  liquidation  of 
these  operations  would  call  for  the  exercise  of  much  patience 
and  require  considerable  time  before  it  was  brought  to  a 
close.  I  am  glad  to  tell  you  that  satisfactory  progress  has 
been  made  in  this  work,  and  that  any  losses  to  us  connected 
with  it  have  been  fully  provided  for. 

To-day  it  will  not  be  out  of  place  for  me  to  refer  briefly 
to  some  of  tlie  figures  in  the  accounts  which  are  in  your 
liands,  and  in  doing  so  I  would  draw  your  special  attention 
to  the  fact  that,  in  view  of  the  lower  rat-e  of  exchange 
now  ruling,  we  have  considered  it  advisable  to  revert  to 
our  practice  of  converting  all  rupee  assets  and  liabilities  at 
an  exchange  of  Is.  4d.  per  rupee.  Those  rupee  a.ssets  and 
liabilities  appearing  in  the  previous  balance  sheet  of  1920 
were  taken  at  the  statutorj'  rate  of  2s.  per  rupee,  and  this 
fact  must  be  borne  in  mind  when  making  a  comparison 
between  fTio  figures  of  1921  and  1920.  The  difference  of  8d. 
per  rupee  pretty  well  explains  the  disparity  between  certain 
items,  and  1  may  say  that,  taking  1920  figures  on  the  same- 
basis  as  that  adopted  for  1921,  there  is  really  very  little 
difference  between  them. 

The  Accounts. 
Touching  briefly   on  the  principal  items,  our  cash  balance 
of  £6,236,423  can  easily  be  augmented  from  our  holding  of 
securities,  which  total  jGS.OOO.OOO,  many  of  which  are  short- 
dated,  and  I  may  also  mention   in  this  connection  that  we 
have  a  large  holding  of    Indian   and    Home  Treasury   short- 
<lated  bills,   so  that  a  considerable  proportion  of  our   assets 
is  in  a  very  liquid  form.     Our  secmities,  you  will  be  pleased  , 
to  hear,  stand  in  our  books  at  a  figure  materially  below  their  | 
present  market  value.  1 

House  property,  as  I  explained  last  year,  is  an  increasing  ; 
it«m  at  present,  but  we  are  pursuing  the  policy  of  many  years'  I 
standing,  and  are  again  proposing  an  appropriation  from  j 
profits  of  £20,000  towards  the  reduction  of  the  cost  of  same,  j 
As  regards  bills  of  exchange,  and  discounts,  loans,  &c.,  ' 
there  i.s  a  reduction  due  to  liquidation  of  outstandings  on  the 


other  bide  and  to  the  restriction  in  exports  and  imports  which 
has  been  a  notable  feature  in  the  business  of  the  last  twelve 
months.  For  the  same  reason  acceptances  on  behalf  of 
customers  show  a  marked  decline.  Turning  to  the  other  side 
of  the  balance  sheet,  the  only  item  —and  that  an  important 
one — which  calls  for  comment  is  that  of  current,  fixed 
deposits  antl  other  accounts,  and  there  I  am  glad  to  be  able 
to  say  that  an  actual  comparison  on  a  Is.  4d.  basis  shov. .^ 
that  the  figure  of  £34,295,599  is  within  about  £400,003  ut 
the  figure  for  1920,  a  feature  which  altogether  I  look  upon 
with  satisfaction. 

The  final  results  of  the  year's  business  show  a  profit  ot 
£555,053  153,  8d.  after  mailing  provision  for  all  bad  ami 
doubtful  debts,  to  which  there  falls  to  be  added  £149,031  17^ 
brought  forward  from  our  last  accounts,  making  a  total  oi 
£704,095  12s.  8d.  No  half-yearly  statement  was  issued  to  you 
ill  1931 — that  practice  is  now  at  an  end  but  on  September  20 
last  we  paid  an  ad  interim  dividend  of  £1  5s.  per  share,  or 
twenty  per  cent,  per  annum,  free  of  income  tax,  which 
absorbed  £200,000.  The  directors  now  recommend  payment 
of  a  final  dividend  at  the  same  rate,  and  an  addition  of 
£103,000  to  the  reserve  fund,  raising  it  to  £2,600,000.  They 
also  pronose  to  write  £20,000  off  house  property  account,  and 
to  add  £20.000  to  the  officers'  pension  fund,  leaving  a 
ti.lance  of  £164,095  12s.  8d.  to  be  carried  forward. 

I  venture  to  suggest  that  the  results  which  we  have  been 
able  to  place  before  you,  considering  the  adverse  conditions 
with  which  we  had  to  contend,  are  most  satisfactory  and 
encouraging,  and  I  feel  confident  that  you  also  will  so  look 
upon  them.     (Applause.) 

Currency  and  Exchange. 

I  commented  at  some  length  at  our  last  annual  meeting 
on  matters  of  currency  and  exchange.  As  regards  East 
Africa,  which  is  also  a  sufferer  from  acute  depression  in 
trade,  a  great  change  has  talceii  place  within  the  last  twelve 
raontlis.  The  rupee  has  been  demonetised  in  the  Colonies  of 
Kenya,  Tanganyika  and  Uganda,  and  the  coins  have  already 
been  returned  to  India.  "The  silver  llorin — the  successor  of 
the  rupee — has  also  been  put  aside,  and  the  currency  is  now 
the  "shilling" — a  coin  applicable  to  these  colonics  only. 
These  changes  have  been  made  on  the  authority  of  the  Secre- 
tary of  State  for  the  Colonies  and  his  advisers,  and  nothing 
need  be  said  on  the  subject.  It  remains  to  be  seen  what 
effect  they  will  have  on  the  prosperity  of  the  colonies  con- 
cerned. 

As  to  India,  it  is  sufficient  to  point  out  that  the  statutory 
rupee  remains  at  2s.,  with  Rs.lO  the  equivalent  of  the  £ 
sterling.  This  was  a  part  of  the  scheme  of  currency  reform, 
the  adoption  of  which  was  recommended  by  the  Committee 
appointed  to  examine  and  report  on  the  subject,  and  although 
the  Govei-nment  gave  effect  to  it,  on  paper,  perhaps  fortu- 
nately it  has  never  come  into  operation  and  might  well  now 
be  replaced  by  the  16d.  rupee,  with  which  we  were  familiar 
for  so  many  years,  and  which,  moreover,  is  the  basis  which 
the  Government  have  themselves  adopted  in  framing  their 
Budget  for  the  current  year. 

The  statutory  rate  has  indeed  proved  a  real  hindrance  to 
trade,  Indian  merchants  having  frequently  made  use  of  it  as 
an  excuse  for  delay  in  taking  delivery  of  goods  which  had 
arrived  at  their  destination,  in  fulfilment  of  contracts 
previously  entered  into,  which  in  their  view  might  well  be 
ignored  until  a  purchase  of  exchange  at  the  Government  rate 
of  2s.  could  be  effected. 

Free  from  Government  interference,  the  sterling  value  of 
the  rupee  is  left  to  find  its  own  level,  and  to-day's  T.T. 
quotation  is  Is.  3]^d. ;  a  year  ago  it  was  Is.  3id. 

Stabilisation  o(  the  Rupee. 

Fluctuations  in  rates  of  exchange,  also  in  prices  of  silver, 
have  been  much  less  violent  than  in  1920,  and  the  market 
pri<e  appears  to  be  settling  down  again  to  near  Is.  4d. 

EXCH.^SQE , 

H  ighest  Lowest 

1920       2s.  lOd.  Feb.  11  Is.  4Jd.  Deo. 

1921       Is.  (Hd.  Jan.    8         Is.  2|d.  March 

1922       I.s.  .-lUd.Jan.     3  — 

Silver,  per  Oz. . 

11  ighest  Lowest 

1920  s;H  Feb.  11     38 J  Dec.  10 

1921  4:!|  Sept.  27     30|  March  5 

1922  :!.5J  Jan.   9         — 

vii'i  I  lie  Indian  mints  still  closed  to  the  coinage  of  silver 
to  the  public  it  is  strange  that  the  oouotrj'  should  continue 
to  import  this  nietal  so  extensively  a  sis  being  done,  and  this, 
loo.  in  spite  of  a  large  trade  balance  adverse  to  India. 

The  figures  for  1919  and  the  last  two  years  compare 
thus  : — 

April  1,  1919— March  .11,  1920  (12  months), 

Rs.  88.00,00,000  in  favour  of  India. 
April  1,  1020— March  31.  1921  (12  months), 

Rs.  50.00,00,000  aaainst  India. 
April  1.  1921— Feb.  28,  1022  (10  months), 
Rs.  :!-l,no,(H\lMX">  against  India, 
It   is  dear,   I   think,  that  the  imports  of  silver — the  figures 
oi  wliieh  are  as  follows — are  not  being  paid  for  by  exports 
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ui  tJ'xiiln,  .mil  |iii'.Miiii,i)ily  must  lie  increasing  Jnilia':-  intlolititl- 
ne>s  to  £urouu,  chiefly  to  lliis  country  : — 

April  1,  192t>-Mnnli  ai,  1921  (12  luontbs),  in  value 

Us.  1 1  (.ri.rv^. 
April    1.    11121   -Do..   31.    1921    (9   mouths),   in   vnliio 

K«.  HI  (.'n.ris. 
Ami  deduct  ini;  Jts.   (ij   m>n-»  exported   the  excess  in 
imp.>rts  is  Ks.   l.'>i  crwres. 
Ill  the  saiue  period  the  importe  ot  gold  »cro  of  the  value 
oi   i{s.32  ciores,  and  of  the  exports,  Ks.37J  irores,  Uie  bulk 
going    to    Anieriut    ;ind    .Kipiin,    an    excess    in    exports     of 
SJ  crores. 

The  Outlook. 
Ou  this  occasion  I  am  nut  able  to  describe  uur  outlook  for 
the  current  year  as  bright.  Sj  far  as  «e  have  gone  \vc  have 
no  reason  (o  complain,  but  conipetiliun  is  keen  and  is  more 
felt  when  the  volume  of  business  offering  iu  the  different 
markets  is  somewhat  restricted,  as  has  been  the  case  in 
past  moutlis.  (Juite  recently  1  have  noticed  a  slight  improve- 
ment in  the  finance  aspect,  both  in  imports  and  exports,  and 
1  hope  for  some  further  expansion  in  tliis  direction.  The 
balance  of  trade  figures  for  February  are  only  about  Rs.60 
lacs  adverse  to  India,  compared  with  Rs.7  crores  in  January, 
and  appear  to  be  mainly  due  to  a  large  fallingoff  in  importjs. 
Last  year's  monsoon  was  particularly  favourable  in  India,  and 
very  abundant  crops  of  wheat,  seeds  and  cotton  have  been 
secured.  From  a  cultivated  area  estimated  at  29,O0O.COj 
acres  in  wheat  a  bumper  yield  may  reasonably  be  expected, 
and  after  replenishing  exhausted  stocks  in  the  country  a 
fair  supply  smiuld  bf  available  for  export.  In  Burma,  too, 
the  rice  crop  is  good,  and  shipments  arc  now  being  made. 

.\s  you  all  knew,  there  is  considerable  unrest  and  discon- 
tent amongst  the  Indian  population  in  widely  separated 
districts,  probably  jxilitical  in  origin,  but  perhaps  in  some 
degree  du§  to  unsatisfactory  economic  conditions,  extending 
over  a  considerable  period  of  time,  and  I  hope  for  a  very 
marked  change  for  the  better  to  follow  on  the  marketing  of 
these  large  crops.  This  implies,  of  course,  that  buyers  will 
be  forthcoming,  and  that  again  is  largely  contingent  on  some- 
thing like  a  settlement  of  the  many  difficult  problems  with 
which  Europe  is  afflicted — all  a  legacy  bequeathed  to  us  by 
the  Great  War:  but  slow  although  it  is,  progress  is  being 
made  in  this  direction,  and  I  am  not  without  hope  that  the 
troubles  now  surrounding  trade  conditions  may  gradually 
pass  away. 

Letters  and  telegrams  to  the  Bank  say  little  or  nothing  of 
this  unrest  and  nothing  of  the  political  movements  in  India, 
but  in  any  case  it  is  not  in  my  province  to  discuss  with  yon 
or  comment  upon  matters  of  that  type.  Such  knowledge  of 
them  as  1  possess  is  derived  mainly  from  a  perusal  of  our 
oaily  newspapers,  which  are  available  to  you  all. 

Before  bringing  my  remarks  to  a  close  I  wish,  on  behalf 
of  the  directors,  to  give  expression  to  our  appreciation  of  tlie 
good  services  rendered  to  the  Bank  throughout  the  past  year 
under  difficult  circumstances  by  our  staff  both  at  home  and 
abroad. 

I  beg  to  propose  :  "  That  the  report  of  the  directors  and 
statement  of  accounts  for  the  yeaf  ended  December  31,  1921, 
be  received  and  adopted,  and  that  a  dividend  for  the  six 
months  to  December  31.  1921,  at  the  rate  of  twenty  per  cent, 
per  annum,  be  paid  on  the  shares  of  the  Company  registered 
at  this  date,  the  same  to  be  payable,  free  of  income  tax,  on 
and   after  April  5.   1922." 

Mr.  RoTicrt  Miller  seconded  the  resolution,  which  was 
carried   unanimously. 

The  retiring  directors  (Sir  .John  P.  Hcwctt.  G. C.S.I. , 
K.B.E.,  CLE..  Sir  Charles  C.  :McLeod,  and  Mr.  J.  A. 
Toomey)  were  unanimously  re-elected,  and  the  auditors 
(Messrs.  Cooper  Brothers  and  Company  and  Messrs.  W.  A. 
Browne  and  Company)  were  reappointed. 

Tribute  to  Chairman  and  Directors. 
Mr.    A.   W.    Martin  :    Ladies   and    (lentlinien. — I   beg   lo 
propose  :    "That    a   very  hearty   vote  of    tliaiik^   l'-   L-niii    i  i 


the  (hairniaii  and  directors  for  the  care  and  prudence  exer- 
cised in  conducting  the  ufTairs  of  the  Bank  during  the  pa.sl 
year."  1  do  not  think  there  can  be  anyone  in  this  room  who 
knows  the  condition  of  things  existing  in  commercial  affairs, 
especially  in  the  East,  who  cannot  but  feel  what  a  deep  debt 
of  gratitude  we  owe  to  the  gentlemen  we  see  before  us.  We 
have  heard  from  the  Chairman  the  dilficulties  the  directors 
have  had  to  meet,  and  we  have  heard  how  they  have  over- 
come them,  and  I  think  that  we  here  must  all  "feel  that  we 
owe  to  these  gentlemen  a  very  gieat  debt  of  gratitude  for  the 
manner  in  which  during  these  very  difficult  times  they  have 
helped  and  steered  the  Bank  to  great  success.     (Applau.se.) 

Mr.  J.  J.  Moore  ;  I  have  much  pleasure  in  seconding 
that  resolution. 

Mr.  F.  Tomkinson  :  Mr.  Chairman,  I  rise  to  support  the 
resolution  which  has  just  been  proposed,  because,  knowing 
something  of  India,  I  do  feel  that  the  shareholders  of  this 
Bank  are  indebted  to  the  directors  and  desire  to  show  the 
great  appreciation  which  is  expressed  in  the  resolution.  Tlie 
strenuous  times  which  have  prevailed  for  years  past, 
especially  during  the  War,  and  in  no  small  degree  since 
peace  was  declared,  have  meant  that  business  has  been  con- 
ducted under  considerable  difficulties.  1  was  very  pleased 
to  hear  the  Chairman  make  a  comment  on  the  prospects  for 
the  ensuing  year.  He  said  that  the  crop  prospects  were  good, 
and  I  do  think  that  if  there  should  be  a  favourable  crop  a 
great  deal  of  the  discontent  to  which  he  has  referred,  and 
which  we  all  so  much  regret,  may  be  removed.  I  want 
heartily  to  support  the  resolution  because  I  feel  that  we  are 
greatly  indebted  to  the  board  and  also  to  the  managers,  not 
only  here,  but  also  in  India,  where  they  are  working  under 
conditions  W'hich  are  very  unpleasant. 

The  vote  was  unanimouiily  accorded. 

The  Chairman  :  Ladies  and  Gentlemen,^On  behalf  of  the 
board  1  desire  simply  to  return  you  our  thanks.  We  will 
continue  to  do  our  best  for  you  all,  and  I  hope  that  if  we 
are  spared  to  assemble  here  next  year  we  shall  be  able  still 
to  show  you  a  fairly  good  state  (jf  affairs.      (Applause.) 

Vote  ot  Thanks  to  Staff. 

Mr.  J.  Irwin-Davis  :  "  Mr.  Chairman  and  Gentlemen, — 
Owing  to  the  unfortunate  illness,  which  I  very  much  regret, 
of  our  good  friend  Mr.  Nelson,  I  have  been  asked  to  pro- 
pose a  vote  of  thanks  to  the  staff.  Mr.  Nelson  has  proposed 
this  resolution  for  a  great  many  years,  and  I  know  that  he 
took  a  very  great  pride  in  doing  so,  because  he  has  always 
had  a  very  high  opinion  of  the  staff  of  the  Bank,  both  at 
home  and  abroad.  He  has  been  good  enough  to  send  up 
the  following  resolution  :  "  That  this  meeting  warmly 
recognises  the  good  services  rendered  by  the  officers  of  the 
Bank  during  the  past  very  difficult  year,  and,  lamenting  the 
loss  by  death  of  our  late  esteemed  General  Manager,  Mr. 
Chalmers,  now  accord  to  the  General  Manager,  the  managers, 
and  members  of  the  staff  at  home  and  abroad  their  hearty 
thanks  for  the  highly  satisfactory  report  now  presented  and 
adopted."  Before  speaking  to  this  resolution,  I  would  like 
to  say  that  we  extremely  regret  the  enforced  absence  of 
our  honoured  Chairman.  I  would  also  like  to  say  how 
much  we  deplore  the  great  loss  we  have  sustained  in  the  sad 
— almost  tragic — death  of  our  late  General  Manager.  Mr. 
Chalmers.  We  shall  miss  his  cheery  and  genial  presence 
at  these  meetings.  I  need  not  remind  you  that  the  past 
year  has  been  a  very  difficult  and  a  very  strenuous  one  for 
our  staff.  It  has  always  afforded  us  a  great  deal  of  pleasure, 
year  l)y  year,  to  record  how  much  we  appreciate  their 
efforts  on  our  behalf,  and  I  am  .sure  that  on  this  occasion 
it  will  give  us  a  double  pleasure  to  pass  the  resolution  which 
I  have  just  read.     (Hear,  hear.) 

Mr.  James  Sheriff  :  I  beg  to  second  that  resolution. 

The  motion  was  cordially  approved. 

The  General  Manager  :  Ladies  and  Gentlemen,  on  behalf 
of  the  staff  and  myself  1  thank  you  very  much  for  your 
kind  vote  of  thanks. 

Tlic  piccfcilinizs  tlifii  terminated. 
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EXCURSIONS 


Special    Corridor  Trains   at    Cheap    Fares    will    be    run    from 
LONDON  (EUSTO,\)  on  THURSD.W.  APRIL  13ih,  to 

NORTH  WALES.     CENTRAL  WALES.    IRELAND.   LAKE  DISTRICT.   CAMBRIAN 
LINE.  SCOTLAND.   BIRMINGHAM,  LIVERPOOL  &  MANCHESTER  DISTRICTS,  &c. 


Availability  and  Fares — 

Ticket*  will  be  issued  available  for  return  on  Monday,  April  17lh,  Tuesday, 

April  18th,  or  Friday,  April  21st,  and  the  fares  will  be  approximately  the 

ordinary  third-class  single  fares,  plus  one-third   for  the  double  journey, 

Cheap  "  Saturday  to  Monday  "  Tickets  are  issued  between  any  two  statii 

Saturda>-s  by  any  train,  and  on  the  return  on  the  following  Sunday  by  any  train  after  6.0  a.m.,  or  Monday  by  any 
train.     Minimum  charges— First  Class,   10/-;  Third  Class,  5/- 

Baiseiring  FULL  PARTICULARS  cm  bt  obtained  (romlhc  Company  s  Stations  and  Town  Offices.  ^  ,c  j        r 

Fcr  all  iniormatiOD  in  reiiard  to  Excursioiu,  etc..  apply  lo  the  District  Supcrmtendcat  at  Euston  Station,  or  to  Mr.  L.  W.  Home,  General  Superintendent,  bnsloa 

V.\.  ARTHUR  WATSON,  General  Manager. 


Passengers  intending  to  travel  by  these 
excarsujns  must  obtain  their  tickets 
prior  tt)  the  date  and  state  at  the  time 
of  b'Kiking  the  period  required. 

available  by  the  outward  journey  on 
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Chartered  Bank  of  India,  Australia  and  China. 

Conditions  in  the  Eastern  Markets :  Gratifying  Results. 


The  sixty-eighth  ordinary  general  meeting  ol:  the  Chartered 
Bank  of  India,  Australia  and  China  was  held  on  the  Bank's 
premises.  38  Bishopsgate,  E.G.,  on  April  5,  Sir  Montagu 
Corni.sh  Turner,  the  Chairman,  presiding. 

The  Chief  Manager  (Mr.  W.  £.  Preston)  having  read  the 
notite  convening  the  meeting. 

The  Chairman  said  :  Gentlemen,  before  dealing  with  the 
ordinary  business  of  the  meeting  I  feel  it  would  be  only 
rifiht  to  refer  to  the  death,  in  October  last,  of  our  former 
Chairman,  Mr.  John  Howard  tJwyther.  '  He  first  entered 
the  service  of  the  Bank  in  1865.  and  was  on  the  Court  of 
J>irectors  from  1887  to  1904.  being  Chairman  for  the  last 
eight  years  of  that  period.  Mr.  (jwylher  was  held  in  higli 
e.steem  in  the  City  of  London  as  a  banker  of  wide  experi- 
ence, sound  judgment,  and  of  the  highest  integrity.  The 
Bank  owes  much  to  Mr.  Gwyther's  sound,  prudent,  and  able 
management.       (Hear,  hear.) 

Before  moving  the  adoption  of  the  balance  sheet  and 
riport  I  will  ask  Mr.  Preston  to  read  the  certificate  of  the 
audiiors. 

The  Chief  Manager  then  read  the  certificate  of  the 
auditors. 

The  Chairman  :  In  moving  the  adoption  of  the  report  and 
balance  sheet,  I  think  1  am  justified  in  saying  th<at, 
considering  the  conditions  of  trade  and  commerce  which  pre- 
vailed in  1921,  the  results  disclosed  therein  may  be  con- 
sidered as  satisfactory.  (Hear,  hear,)  We  have  been  able 
to  make  good  u.se  of  the  increased  resources  at  our  di.sposal. 
cunseijuent  on  the  increase  of  the  Bank's  capital;  we  show 
a  moderate  jirofit  on  our  operations,  and  we  give  shareholders 
a  reasonable  return  on  (heir  investment.  At  the  same  time, 
we  can  assure  them  that  all  possible  contingencies  have  been 
amply  provided  for. 

The  Position  in  India. 

The  year  1921  has  been  one  of  considei'able  anxiety,  of 
liope  deferred,  of  frequent  disappointment,  and  of  unavoid 
a))le  losses  to  most  of  those  tradmg  with  the  East,  In 
^  India  the  absorption  of  accumulated  stocks,  Avhich  might 
reasonably  have  been  anticipated,  has  been  hindered  by  two 
1  luicipal  causes.  Political  agitation  with  unfair  pre.ssure 
cm  innocent  traders  has  at  many  pohits  been  exercised  to 
prevent  consumption  of  British  goods — an  agitation  which 
should  never  have  been  permitted  to  assume  the  proportion 
it  attained.  (Hear,  hear.)  The  second  adverse  factor  has 
been  the  maintenance  of  the  rupee  at  a  low  level.  The 
inflexible  law  of  supply  and  demand,  the  control  on  the 
c.\port  of  rice  and  wheat,  and  the  absence  of  European  de- 
mand for  other  Indian  commodities  resulted  in  an  ad^'erse 
balance  of  trade  to  India,  and  rendered  a  high  rate  of 
exchange  absolutely  out  of  the  question.  This  has  not, 
however,  been  an  unmixed  evil.  A  low  rate  of  exchange — 
a  rupee  about  Is.  4d. — has  been  a  real  blessing  to  the  great 
tea  industry  of  India  and  Ceylon,  and  has  rendered  business 
possible  in  other  lines  of  produce.  India  has  had  a  very 
favourable  south-west  monsoon,  good  winter  rains  in  the 
United  Provinces  and  the  Punjab,  and,  granted  a  return 
to  normal,  peaceful  conditions,  with  a  goo  dsouth-west  mon- 
soon this  yeai-,  we  may  look  forward  to  greatly  improved 
trade  conditions  in  the  autumn. 

As  regards  the  position  in  India  generally,  I  am  disposed 
to  take  the  view  that,  provided  the  Government  of  India  act 
consistently  with  firmness  and  justice — as  I  believe  they  will 
■ — there  is  no  reason  to  view  the  situation  with  undue 
apprehension. 

In  all  parts  of  the  world.  East  and  West,  even  in  England 
itself,  we  see  a  widespread  spirit  of  restlessness  and  dis- 
content. There  is  a  craving  for  chiilige,  a  desire  to  attain 
what  is  in  many  cases  unattainable,  and  a  tendency  to  oppose 
all  existing  forms  of  Government.  This  is  an  aftermath  of 
the  Great  War,  and  only  time,  with  universal  peace  and 
goodwill,  can  bring  about  the  contentment  and  good  fellow- 
ship which  should  prevail  between  nations  and  between  the 
component  parts  of  those  nations.  This  is  especially  appli- 
cable to  India,  and  I  look  forward  with  confidence  to  the 
time  when  we  can  say  that  the  people  of  India  are  showing 
that  spirit  of  loyalty,  comradeship,  and  goodwill  which  should 
exist  between  all  members  of  the  British  Empire.  But  to 
elTect  this  we  must  have  consistencv  in  policy  and  firmness 
in  administration.  (Hear,  hear.)  t  do  not  deny  that  there 
are  troubles  at  some  points — serious  troubles — in  India,  but 
they  are  partly  agrarian,  and  can  be  dealt  with  by  a  just 
ami  firm  Onvernment.  The  conclusion  of  a  peace  with 
Turkey  (m  liberal  lines,  as  recently  ouMined  by  Lord  Curzon, 
will  also  help  to  alleviate  the  present  strain. 

Recovery  in  Tea  Industry. 

In  China  the  offtake  of  imported  goods  has  also  been 
interfered  with  by  extremely  unsettled  conditions  in  the 
interior  of  the  country,  and  liy  the  comparatively  low  rale 
of  exchange.  Serious  losses  have  resulted,  but  the  position 
has  improved  of  late,  and  stocks  are  moving  off  gradually. 
Some  time  must  elapse,  however,  before  the  position  of  the 
import  markets,  either  in  India  or  China,  can  he  regarded 
with    equanimity.        It   is   satisfactory  to  note  that   the   tea 


industry  has  wonderfully  lecovered  from  the  position  of 
adversity  which  oversliadowed  that  most  important  asset  in 
the  trade  of  India  and  Ceylon, 

Rubber,  I  regret  to  say,  is  still  in  a  very  unhealthy  con- 
dition, and  a  return  to  paying  prices  has  not  yet  been  accom- 
plished. Tin  as  a  commodity  has  depreciated  in  value,  and 
with  the  failure  of  these  two  principal  sources  of  prosperity 
the  financial  position  of  the  Federated  Malay  States  and  the 
Straits  has  suffered  acutely. 

Summarising  the  position  of  the  Eastern  markets  gener- 
ally, vve  may  say  that,  while  export  markets  mainly  show  very 
little  life,  import  markets  have  improved  to  the  extent  that 
accumulated  stocks  are  being  gradually  worked  off.  but  it 
would  be  absolute  folly  on  the  part  of  shippers  on  this  sidt- 
to  pour  in  fresh  supplies  which  are  not  needed.  The  motto 
for  all  of  us  should  be  "  slow  and  sure."  until  the  dark 
clouds  of  depression  have  disappeared  and  the  purchasing 
power  of  consumers  has  atlaini'd  more  nearlv  to  normal 
levels. 

The  Balance  Sheet. 

Turning  to  the  figures  in  the  balance  sheet,  I  think  we 
may  congratulate  ourselves  that,  in  spite  of  the  heavy  decline 
in  the  world's  demand  for  raw  produce  and  resultant 
reduced  volume  of  our  Eastern  and  '  Far  Eastern  export 
trades,  our  total  figures  only  show  a  fall  of  just  over  nine 
millions  as  compared  with  the  corresponding  figures  for  the 
previous  twelve  months— nainelv,  from  £70,932,744  15s,  lOd. 
at  the  end  of  1920  to  £61 ,767', 780  18s,  8(1,  at  tlie  close  of 
1921,  particularly  having  in  view  the  very  consfderable  fall 
in  Eastern  and  Far  Eastern  sterling  exchanges  which  has 
taken  place  during  that   period. 

Our  total  cash  and  bullion  in  hand  at  the  close  of  the 
year,  which  am«mite<l  to  £7.138.300  Is,  4d,,  represented  ,t 
ratio  of  twenty-seven  per  cent.,  as  compared  with  our 
current  account  liabilities,  standing  at  £26,301,204  12s.  2d., 
whilst,  in  addition,  we  held  Government  securities  to  the 
value  of  £9,432,796  8s,  8d,,  as  against  £3,081,090  10s,  Td. 
on  Decemlier  31,  1920,  and  our  policy  in  thus  employing  uui 
surplus  fimds  has,  by  course  of  events,  been  fully  justified. 
Above  and  beyond  this  om-  holdings  of  bills  of  exchange, 
including  Treasury  bills,  amounted  to  £16,422,953  16s.  lOd., 
so  that  oiu-  liquid  position  \»'as  most  satisfactory.  Our  bill- 
discounted  and  loans  outstanding,  at  £22.426,851  17s.  2d.,  as 
against  our  total  assets,  showed  a  reduction  of  about  four 
per  cent,  as  compared  with  the  same  period  of  last  year, 
.namelv,  from  forty  per  cent,   to  thirtv-six  per  cent. 

Our   fixed   dejwsits.  standing  at   £16.648,153  3s.    9d..  as 
against  £16,628,534  17s.  4d.,  as  at  December  30.  1920,  show      _ 
a   slight    increase,    which,   in    view    even   of   the   fall    in  ex-       | 
changes,  is  exceedingly  gratifying. 

As  regards!  the  rejMrt,  it  will  be  seen  tlrat  the  directors 
recommend  the  payment  of  a  final  dividend  at  the  rate  of 
fourteen  per  cent,  per  annum,  together  with  a  bonus  of 
6s,  3d.  per  share,  making,  with  the  interim  dividend. 
20i  per  cent,  per  annum,  free  of  tax,  (Applause.)  We 
propo.se  to  add  £100,000  to  the  reserve,  £25,000  to  the 
officers'  superannuation  fund,  to  writ*  off  premises  account 
£50,000,  and  to  carry  forward  £215.169  15s.  5d. 

We  must  all  congratulate  most  heartily  Mr.  .Preston  and 
his  colleagues,  Messrs.  Bruce  and  Jliller,  on  the  results  ob- 
tained. (Hear,  hear.)  We  thank"  them  and  every  member 
of  the  staff  at  home  and  abroad  for  their  loyal  and  devoted 
services  to  the  Bank.     (Applause.) 

I  now  move,  gentlemen,  "That  the  report  now  presented, 
together  with  the  balance  sheet  and  profit  and  loss  account, 
be  approved  and  adopted,''  I  would  asked  Lord  George 
Uamilton  to  second  the  resolution. 

The  Rt,  Hon,  Lord  George  Hamilton,  G,C,S,I,  :  Gentle 
men,  I  have  much  pleasure  in  seconding  that  proposition. 

The  Chairman  :  If  there  are  any  questions  to  be  a^ed 
T   should  like  them  to  be  asked  now. 

Shareholders'  Appreciation. 

Mr.  Frederick  Tomkins<m  :  .May  I  a.sk,  Mr.  Chairman, 
whether  the  British  Covermnent  securities  which  you  hold 
for  such  a  large  amount  are  valued  as  at  December  31  or 
at  the  lower  prices  at  which  you  obtained  them,  because  in 
that  amount,  of  course,  there  is  the  possibility  of  a  very 
large  reserve  which  does  not  show  on  paper.  While  I  am 
standing  I  should  like  to  .say  that  I  think  all  the  sh.ire- 
holders  who  are  present  to-day  must  be  very  glad  that  they 
came  here,  for  the  speech  which  Sir  Montagu  Turner  has 
delivered  is  certainly  lucid,  clear,  and  very  helpful  to  all  of 
us  in  understanding  the  position  and  in  obtaining  in  a  small 
degree  some  light  upon  the  working  of  this  Bank,  which  has 
been  so  successfully  carried  on  during  a  very  strenuous  year, 
and  one  of  great  difficulty.  For  my  own  part,  and  on  brhalf 
of  many  shareholders,  friends  of  mine,  who  are  not  able  to 
be  here,  I  may  say  that  we  feel  deeply  grateful  to  the 
managers  and  staffs  both  here  and  abroad,  for  what  they 
have  been  able  to  do.  That,  however,  will  be  touched  upon 
later.  There  is  only  one  other  comment  T  would  like  to 
make.     The   Chairman    has   mentioned  the  political  position, 
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,,.,„  1  iruiiK  u.  I,  I  11.  1  is; lit  in  doing  SO.  1  lirard  »  Chairman 
quitp  rwfntly  siiy  tliiit  il  wiu.  not  liis  mission  ns  Cliiiirman 
of  H  bank  to  "make  any  refcrfm.e  to  jwlitiis.  Well,  in  so  far 
as  fM>litus  oulsuli-  tho  Bank's  liusinrss  arc  concfrni->l.  1  u)(rw 
with  liim.  but  1  am  ontin-ly  with  Sir  Montagn  when  lif 
savs  that  thf  welfari-  of  tin"  ppople  and  the  trade  of  llii' 
country.  Loth  of  wliiih  are  iuliTniixcd.  depend  upon  polities. 
I  think  lie  is  auite  right  in  the  remarks  he  lias  made,  and 
in  expressing  tne  hope  that  firm  government  will  be  main- 
tained in  India  for  the  good  of  that  grwU  Dependency  of 
ours.  Without  it  you  may  be  sure  that  the  unrest  will  increase 
owing  to  the  work  of  the  agitators,  who  are  certainly  some- 
what less  active  since  Gandhi's  seclusion.  It  is  a  great 
pleasure  to  come  here  and  hear  snoli  an  excellent  report,  and 
I  should  like  to  say  I  feel  very  grateful  to  the  management 
and  staffs  of  the  Bank  for  the  splendid  returns  they  have 
made. 

The  Chairman  :  I  think  th*  only  question  was  as  to  the 
valuation  of  the  Crovornment  .securities  which  appear  in  the 
balance  sheet.  Of  course,  they  were  taken  at  market  prices 
on  IVi-ember  31. 

Mr.    Tomkinson  :  Ferhaps  you   will  tell  the  meeting.  Sir 
MiTii.  what  a    great   increase   there  ha.s  been,  because   a 
.!  ni.iiiy  people  prob;ibly  do  not  know  it.     There  are  some 
,  ..inv^  here. 

The  Chairman  :  That   is  better  left  unsaid.     (Laughter.) 
The  only  other  criticiara  1  have  had  ia  on  a  posttard  received 
''"^  morning  from  a  lady  who,  like  all  ladies,  is  very  anxious 
,i't   her  cash  as  quickly  as  possible.      (Laughter.)      She 
.-•ests  that  the  March  dividend,   by  which   I  presume  she 
....Ills  the  one  we  are  hoping  to  approve  to-day.  should  be 
paid  in  March.     Well,  considering  that  the  accounts  of  this 
Rink  have  to  come  from  the  other  side  of  China,  the  Xortli 
•  '   China.  Japan,  Java,  Manila,  and  America,  you  can  under- 
.1  that  K«  cannot  force  on  the  receipt  of  those  accounts 
.■   than   we  do  at  present,  and    I  can   assure  you  that  we 
the  meeting  and  pay  the  dividend  at  the  earliest  possible 
ueiit.     Another  suggestion   was    that  we   should  increase 
interim  dividend.   •!  presume  that  the  lady  forgot  that 
iMV  the  s,ime  dividend  at  this  half-year  as  we  do  for  the 
•    half-year,   but   we  give  you  a   bonus.     Well,  as  yon  can 
urstand.  that    bonus  question    cannot  be  decided   in  the 
....jdle  of   the  period,  when  we  have  onl.v    worked    out  six 
months  of  the  year.     It  might  be,  you  know,  that  the  ques- 
tion of  a  bonns  might  be  hung  up.    I  can  assure  you.  however, 
that  vve   shall  do  our  very  best  for  you  all.     Then   she  very 
gracefidly  goes  ou  to  say,   "  I  venture  to  state  that  all  con- 
nected   with   the    Bank " — and    I   presume  she  includes   the 
Chairman — "  deserve  the  highest  praise  for  the  very  excellent 
results  shown."    Now,  that  is  as  nice  as  can  be.     (Laughter.) 
If  there   are  no  other   remarks   to  be  made  1  will   put  the 
re^olutIon. 

The  motion  was  carried  -unanimously. 
The  Chairman  :  I  now  move  :  "  That  a  dividend  at  the 
rat*  of  fourteen  per  cent,  per  annum  for  the  half-year  ended 
December  31  last,  together  with  a  bonus  of  6s.  3d.  per  share, 
both  free  of  income  tax.  be  now  declared,  parable  on  and 
after  the  12th  inst." 

Mr.  Thomas  Cuthbertson  :  I  have  much  pleasure  in 
seconding  the  motion. 

The  motion  was  unanimously  adopted. 

Sir  Duncan  Carmichael  :  I  have  much  pleasure  in  propos- 
ing :  "  That  Mr.  William  Foot  Mitchell,  Sir  Montagu 
Cornish  Turner,  and  Mr.  Lewis  Alexander  Wallace,  who  now 
retire  by  rotation,  be  re-elected  directors." 

Mr.  James  M.  O..  Prophit  :  I  have  much  pleasure  in 
seconding  the  resolution. 

The  resolution   was   unanimously   agreed  to. 
Mr.  H.  B.  Henley  :  I  have  much  pleasure,  sir.  in  moving  : 
"  That  Mr.  David  Charles  Wilson  and  Mr.  Henry  Croughton 
Knight    Stileman   be   re-elected    auditors    for     the    ensuing 
year." 

Mr.  W.  K.  Green  :  I  have  pleasure  in  seconding  that. 
The  motion  was  passed  unanimously. 

Vote  of  Thanks  to  Directors  and  Staff. 
Mr.  R.  F.  Banks  :  Ladies  and  (ienllemen, — I  think  that 
before  wc  separate  you  will  all  desire  to  express  to  the 
Chairman,  the  dirfectors.  and  the  staff  of  this  Bank  your 
thanks  for  the  successful  way  in  which  the  business  has  been 
conducted  during  the  past  year.  (Hear,  hear.)  Without 
any  further  words,  therefore,  I  have  very  much  pleasure  in 
moxnng  :  "  That  the  best  thanks  of  the  shareholders  be  given 
to  the  directors  and  staff  for  their  successful  management  of 
the  Bank." 

Mr.  Tomkinson  :  Mr.  Chairman,  I  have  pleasure  in 
seconding  the  resolution,  and  after  what  has  been  said  by 
the  proposer  I  need  add  nothing,  except  to  say  that  we  are 
greatly  indebted  to  the  management  of  the  Bank.  If  I 
might  mention  one  instance  to  show  how  the  business  is  con- 
dncted.  I  would  say  that  I  sent  some  tea  people  round  to 
see  the  head  of  this  establishment — the  Manager — and  they 
came  away  delighted,  and  said  that  whenever  the  terms 
were  equal  they  would  certainly  come  to  the  Chartered 
Bank  of  India,  (.\pplause.)  .-Vs  a  director  of  one  of  the 
oldest  tea  companies.  I  should  like  to  say  that  I  very  much 
^preciate  the  remarks  which  you  have  made.  sir.  with 
respect  to  tea.  The  Is.  4d.  rupee  has  certainlv  been  a  great 
help. 

The  vote  was  unanimously  accorded. 


Scottish  Widows'  Fund  Life 
Assurance  Society. 

Nearly  £2.500.000  New  Life  Assurances. 

Tm.  one  luindied  ..nd  ei^l.tli  aiiiin.il  geiu-nil-  .  ouH  of  the 
Scottish  Widows'  Fund  Life  .\ssuniii.e  Society  w».-  held  iu 
the  Societv's  OtKi*.  Kdinburgh,  on  .Viiril  4,  Sir  Henry  Cook, 
W.S.  (Chairman  of  the  Ordinary  Court  of  Directors), 
pix'siding. 

In  moving  the  adoption  of  the  report  and  accounts  tlw 
Chairnian  said  :  The  year  1921  did  not  present  the  same 
highlv  favourable  .oiiditioUR  for  life  assurance  work  which 
prevailed  in  1920  and  which  enabled  us  to  re]Mirt  for  that 
year  a  lecord  new  business.  Some  reaction  would  probably 
have  been  natural  in  any  case  ;  but  any  such  luitural  tendency 
WHS  altogether  overshadowed  by  the  special  events  of  the  year, 
which  will  long  be  remembered  as  the  year  of  the  great  coal 
dispute.  Added  to  tl:c  resulting  unemployment  and  general 
depression,  there  was  |xilitical  unrest  in  many  directions  and 
the  danger,  hardlv  vet  averted,  of  civil  war  in  Ireland.  These 
are  not  favourabie' conditions  for  business  in  general  or  for 
life  assurance  in  particular;  but  notwithstanding  these  diffi- 
culties we  granted  during  the  vear  new  life  assurances  for 
the  satisfactory  total  of  i;2,455'.000  gross,  or  £2,365,000  net. 
after  deduition  of  reassurances,  producing  a  net  new  annual 
premium  income  of  £95,600.  There  was  a  considerable 
increase  in  the  amount  of  the  deferred  annuities  effected,  the 
amount  having  risen  from  £3.500  in  1919  to  £9.800  in  1920, 
while  last  vear  the  amount  was  £14.700.  bringing  in  new 
premiums  of  over  £5,000  iier  annum.  Thus  the  total  new 
premiums  placed  on  the  books  last  year  amounted  to  just 
over  £101,000  i>er  annum. 

Claims. 

I  am  glad  to  say  that,  owing  to  the  careful  selection  of 
lives,  the  amount  of  death  claims  was  again  well  within 
that  for  which  provision  is  made  in  our  valuations.  In  1920 
the  claims  were  particularly  light,  while  Uist  year,  as  though 
to  restore  the  balance,  they 'rose  to  rather  above  our  average— 
namelv,  to  £1.307,000,  rep"reseiiting  about  eighty -one  per  cent, 
of  the  amount  for  which  provision  was  made.  A  careful 
analysis  of  the  claims  shows  that  they  were  favourable  in 
character,  and  that,  indeed,  the  average  age  at  death  was 
higher  than  in  the  previous  year.  When  due  allowance  is 
made  for  this  fact,  and  for  the  release  of  the  reserves  held 
against  the  policies,  the  year's  mortality  shows  a  satisfactory 
profit. 

The  claims  arising  by  matm-ed  policies — that  is,  those 
payable  in  lifetime — sliow'ed  a  further  increase,  and  amounted 
to  £447.000.  This  increase  is  not  unsatisf ictory,  for  it  is  the 
business  of  the  Society  to  pay  claims,  and  in  cases  of  this 
kind  the  policies  have  "run  their  full  course,  so  that  when  the 
claims  arise  the  Society  holds  against  the  policies  reserves 
amounting  to  the   full  snni  iiayahlc. 


Higher  Premium  Income. 
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The  premium  income  again  shows  an  increase, 
amounted  to  £1.593.000.  as  compared  with  an  average  of 
£1.440.000  for  our  last  quinquennial' period,  and  of  £1,311,000 
for  the  previous  five  years. 

The  interest  income  shows  an  increase  of  about  £45,000 
gross,  representing  an  increase  of  about  3s.  6d.  in  the  gross 
rate  of  interest,  and  after  deduction  of  income  tax  the  net 
interest  income  increased  from  about  £908,000  in  1920  to 
£944.000  in  1921.  Commission  and  expenses  of  management 
were  both  reduced,  and  the  ratio  of  expense  fell  from  about  • 
thirteen  and  a-half  per  cent,  in  1920  to  twelve  and  a-half  per 
cent,  in  1921.  The  operations  of  tlie  year  resulted  in  a  surplus 
of  £287,000  of  income  over  outgoin'gs,  and  this  sum  having 
been  added  to  the  assurance  and  annuity  funds,  they 
amounted  at  the  end  of  the  year  to  £22,820,000.  These 
movements  were  all  in  the  right  direction,  and  they  cannot, 
I  think,  fail  to  be  satisfactory  to  the  members,  (.\pplause.) 
Tlie  investment  of  the  Society's  very  large  funds  con- 
tinually engages  the  most  careful  attention  of  the  directors. 
I  need  hardly  say  that  the  security  of  the  funds  is  the 
paramount  consideration  in  our  minds,  and  we  are  fully 
alive  also  to  tlie  importance  of  securing  an  adequate  return 
and  avoiding  depreciation.  The  dangerously  high  and  oppres- 
sive rate  of  income  tax  bears  heavily  upon  our  finance,  as 
you  will  appreciate  when  you  see  that  the  income  tax  borne 
ii.v  the  Society  last  year  amounted  to  ovei-  £261,000.  The 
reduction  of  only  Is.  in  the  rate  of  tax  would  mean  a  saving 
to  the  Society  of  over  £40,000  a  year,  or.  with  interest,  about 
£225,000  in  a  quinquennium.  We  can  but  hope  that  ere  long 
some  appreciable  reduction  in  the  rate  of  tax  may  be  made. 
(.■Vpplause.) 

The  report  and  accounts  were  unanimously  adopted,  the 
reelection  of  directors  was  carried,  and  the  thanks  of  the 
members  were  accorded  to  the  directors,  agents,  and  officials 
for  their  work  during  the  year.  The  meeting  then  resolved 
itself  into  a  special  general  meeting  to  consider  the  provisional 
order  to  which  the  Chairman  referred  in  his  address,  and  on 
his  motion,  seconded  by  Sheriff  J.  A.  Fleming,  K.C.,  it  was 
resolved  that  the  provisional  order  should  be  consented  to. 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
Chairman. 
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Lever  Brothers,  Limited. 

Excellent  Trading  Results.     Valuable  Interests  in  West  Africa. 

REPORT    OF    ANNUAL    MEETING,  April    6,  1922. 


J'lIE  twenty-eighth  aiimial  giMit-ral  nieeting  of  t}ie  shaii-holdi'is 
of  Lever  Brothers,  I,imited,  was  held  at  the  l>yccum,  Port 
Sunlight,  Cheshire,  on  Thursday,  April  6.  1922.  The  Right 
Hon.  Lord  Leverhulme  (Chairman  of  the  directors)  presided, 
supported  by  the  Hon.  W.  Hulme  Lever  (Acting  Chairman), 
Mr.  H.  R.  Greenhalgh  (Vice-Chairman),  Mr.  J.  L.  Fergiison, 
Mr.  .J.  L.  Buchanan,  Mr.  J.  McDowell,  Mr.  C.  E.  Tatlow, 
Major-General  S.  S.  Long,  C.B.,  Mr.  John  Inglis,  Mr.  J.  L. 
Simpson,  Mr.  H.  G.  Hart,  Mr.  E.  L.  Cook,  Mr.  Ernest 
Walls,  Mr.  C.  R.  Baker,  and  Mr.  C.  W.  Barnish  (directors), 
.Mr.  W.  Easterbrook  (deputy  director),  Mr.  L.  V.  Fildes 
Secretary),  Mr.  J.  M.  B.  Stubbs  (Secretary,  foreign  as.so- 
■  iated  companies),  Mr.  N.  Locking  (Chief  Accountant), 
-Mr.  J.  P.  Timperlake  and  Mr.  R.  McLean  (Joint  Assistant 
Secretaries),  Mr.  F.  D'Arcy  Cooper  and  Mr.  J.  W.  Milne 
Messrs.  Cooper  Brothers  and  Company,  auditors),  and  Mr. 
VV.  Glasgow  (Messrs.  Simpson,  North,  Harley  and  Company, 
.■solicitors). 

The  Secretary  (Mr.  L.  V.  Fildes)  read  the  notice  conven- 
ing the  meeting  and  the  auditors'  report  to  the  shareholders. 

Lord  Leverhulme  said  :  Ladies  and  Gentlemen, — Before 
begiiuiing  the  formal  business  of  the  meeting  I  will  ask  you 
to  pass  a  vote  of  condolence.  Within  the  last  few  days  the 
Company  has  lost  by  death  one  of  its  most  loyal  and  devoted 
directors,  and  myself  and  colleagues  a  loyal,  true,  and  genial 
eo-worker  and  colleague,  in  Mr.  Edmund  V.  Salaman.  He 
joined  Lever  Brothers  in  1887,  just  over  tliirty-five  years 
ago,  as  manager  of  our  London  branch,  and  the  business 
owes  much  from  the  vei-y  fir.st  day  he  joined  to  his  marvellous 
ability  and  genius  in  the  art  of  a  sales  manager.  By  his 
genial  smile  and  happy  management  of  his  staff  he  succeeded, 
both  in  London  and  later  as  head  of  our  e.xport  department, 
where  most  other  men  would  have  failed.  Myself  and  col- 
leagues wUl  always  hold  happy  memories  of  early  pioneer 
days,  during  which  his  loyal,  devoted  service  and  hard  work 
won  victory  after  victory  for  us  in  the  hard-fought  battle- 
fields  of  liome  and  export  sales. 

I  ask  you  to  rise  and  express  in  silence  your  sympathy 
and  condolence  with  his  sons  and  daughters  and  all  members 
of  his  family. 

In  moving  the  adoption  of  the  report  and  balance  sheet 
I  again  have  the  pleasure  of  congratulating  our  shareholders 
on  the  excellent  results  of  the  last  year's  trading,  one  of 
the  most  difficult  years  we  ever  had  to  meet,  and  which 
results  support  my  optimistic  views  on  our  prospects  for 
1921,  given  a  year  ago. 

Elements  Constituting  the  Satisfactory  Results. 

I  believe  that  our  prospects  for  1922  arc  even  better  still, 
but  I  will  refer  to  that  later.  This  result  is  due  to  many 
causes,  such  as  the  perfecting  of  our  organisation,  a  closer 
control  and  a  better  service  for  the  public,  the  excellence  of 
our  products  and  of  our  effective  advertising  of  same,  the 
world-wide  ramifications  of  the  business,  so  extensive  that 
we  are  independent  of  Port  Sunlight  and  Bromboro  Port 
results,  the  great  variety  of  articles  produced  and  sold, 
practically  all  based  on  oils  and  fats,  and  all  for  service  in 
the  home  ;  the  excellent  marketing  of  all  our  products,  the 
solid  basis  of  the  foundations  on  which  the  business  and  its 
158  Associated  Companies  have  been  built — the  earliest  of 
these  foundations  laid  in  Bristol  by  the  predecessors  of 
Messrs.  Chiistoi>her  Thomas  and  Brothers,  about  the  year 
1747,  and  the  loundation  of  Messrs.  Pears  towards  the  end 
of  the  eighteenth  century  ;  of  .John  Knight's  and  Crosfield's 
over  one  hundred  years  ago,  at  the  beginning  of  the  nine- 
teenth century;  others,  such  as  Hudson's,  Gossage's,  Wat- 
son's, Price's  Soap  Company,  Hodgson  and  Simpson,  Ben- 
jamin Brooke  (better  known  as  makers  of  Monkey  Brand 
and  Vim),  about  three-quarters  of  a  century  ago;  ourselves, 
tlie  youngest  of  all,  about  thirty-eight  years  ago.  It  is  now 
over  thirty-four  years  since  my  late  wife  cut  the  first  sod 
here  at  Port  Sunlight. 

Not  one  of  all  these  Companies  has  ever  even  once  dis- 
appointed their  <ustomers  nor  the  public,  nor  defaulted  on 
their  obligations  from  the  establishment  of  the  earliest, 
about  1747,  to  the  present  day  as  far  as  my  knowledge  goes, 
and  I  am  confident  they  are  not  likely  to  begin  doing  .so  now. 

All  these  facts  and  circumstances  have  been  most  im- 
portant elements  in  meeting  the  difficulties  of  1921. 

But,  invaluable  as  they  have  been,  they  are  not  the 
most  important.  In  my  opinion  the  first  position  in  im- 
portance must  be  given   to  co-partnership. 

Co-partnership  has  bound  us  all  together  as  comrades  and 
partners  in  a  great  world-wide  enterprise.  There  are  two 
features  in  co-partnership  in  business  that  I  have  often 
referred  to  in  public.  The  first  of  these  is  that  it  would  be 
hard  times,  not  easy  times,  that  would  prove  the  value  of 
i-o-partnership  .systems,  and  the  second  noint  was  that  it 
was  not  so  much  the  attraction  of  dividends— although  co- 
partners, equally  with  shareholders,  expect  and  hope  to 
rec-eive  dividends— that    was  the   great    uplifting   attra-tive 


feature  in  co-part uery,  but  the  fact  that  we  ceased  to  be 
merely  wage-payers  and  wage-drawers,  and  became  co-partners 
and  shareholders  together,  and  could  work  as  comrades  for 
tile  progress,  development,  and  success  of  our  joint  industrial 
enterprise. 

And  it  has  been  the  true"  co-partnership  spirit  that  hard 
times  and  threatened  adversity  drew  out  in  loyal,  whole- 
hearted devoted  service  to  the  firm  that  my  colleagues  and 
myself  consider  to  be  the  main  cause  of  our  successfully 
navigating  all  the  shoals  and  rapids,  storms  and  tempests 
of  our  last  twelve  months'  busine.ss  experience. 

The  true  co-partnership  spirit  produces  mutual  confidem  e 
in  each  other  and  a  desire  to  help  when  help  is  needed. 

A  New  Director. 

We  welcome  to-day  to  our  board  a  new  director,  Mr. 
C.  W.  Barnish,  son  of  the  late  IJr.  Barnish,  of  Wigan,  a 
friend  of  mine  when  I  was  a  happy  grocer  in  Wigan.  Mr. 
C.  W.  Barnish  came  to  us  direct  from  college  in  1899,  some 
twenty-three  years  ago.  He  has  gained  experience  of  our 
business  and  rendered  invaluable  service  to  Lever  Brothers 
and  Associated  Companies  during  the  last  twenty-three 
years  in  Port  Sunlight,  Brussels,  India,  South  .\frica, 
Switzerland,  Italy,  and  elsewhere,  and  now  cKcupies  the 
position  of  Chairman  of  our  Port  Sunlight  Woi-ks  Manu- 
facture Management  Committee. 

Myself  and  colleagues  always  place  the  highest  value  in 
our  considering  for  any  advancement  the  solid  basis  of  high 
character,  and  when  we  fi.nd  combined  with  high  (character 
outstanding  ability  and  industry,  as  in  the  case  of  ]\Ir.  Barnish. 
the  son  of  parents  fully  and  completely  endowed  with  the 
.same,  we  always  find  we  are  never  disappointed  in  the 
lesult,  and  we  are  confident  Mr.  Barnish  will  not  disappoint 
us. 

At  a  later  stage  of  this  morning's  meeting  you  will  be 
asked  to  still  further  strengthen  us  by  electing  to  a  seat  on 
your  board  the  Most  Honourable  the  Marquess  of  Carisbrooke, 
and  I  am  loufident  you  will  all  as  shareholders  endorse  what 
ycnir  directors  have  ah'eady  done,  and  approve  unanimously 
of  his  appointment  and  extent  to  him  a  most  heartv  welcome. 

During  the  year  £4,000,000  Seven  per  Cent.  First  Mort- 
gage Debenture  stock,  out  of  a  total  of  £15,0(X),000  author- 
ised, was  subscnbed  at  the  price  of  92-^  per  cent. 

The  whole  of  the  expenses  of  the  issue  have  been  written 
off,  and  of  the  discount— viz.,  £300,000— £120,000  has  been 
written  off  and  the  balance  of  £180,000  carried  forward  in 
the  balance  sheet. 

In  order  to  further  reduce  our  floating  indebtedness,  an 
issue  of  Debentures  is  under  the  consideration  of  your 
directors. 

Appreciation  in  Share  Quotations. 

The  market  quotation  for  all  c  las.ses  of  our  shares  has 
greatly  imiirovecl  since  last  year's  Debenture  issue,  and 
your  directors  have  every  confidence  that  a  still  further 
advance  in  the  quoted  value  of  the  shares  of  the  Company 
will  be  achieved  should  another  issue  of  Debentures  be 
made. 

The  number  of  shareholders  in  your  Company  exceeds 
130.000,  and  the  number  of  Debenture-holders  exceeds 
.1,000. 

We  issued,  about  a  year  ago,  to  one  of  our  associated 
Companies,  3,000,000  of  our  Twenty  per  Cent.  "A"  Cumu- 
lative Preferred  Ordinary  shares  of  £1  each,  in  order  to 
carry  through  a  transaction  which  ultimately  it  was  found 
impossible  to  complete,  and,  therefore,  as  you  will  have 
noted  from  the  directors'  report,  no  dividend  is  payable 
thereon. 

You  will  have  noted  the  very  welcome  decrea.»e  under 
the  head  of  creditors.  The  decrease  under  the  head  of 
debtors  is  mainly  due  to  the  payment  received  from  the 
Government  for  refund  of  excess  profits  duty.  The  decrease 
in  stocks  is  partly  due  to  depreciation  actually  written  off 
stock  values,  and  also  to  an  actual  reduction  in  total  volume 
of  stocks. 

Increase  in  Sales. 

In  our  home  tr.ide,  1  am  pleased  to  be  able  to  report 
for  1921  very  striking  increases  in  our  sales,  both  of  the 
parent  Company  and,  with  few  unini|iortant  exceptions,  of 
our  associated  ('omnanies.  both  at  home  and  overseas. 

I  am  also  pleased  to  be  able  to  report  that  the  slump 
in  export  trade  which  this  country,  in  common  with  all 
other  countries,  suffered  from  during  1921,  appears  to  have 
spent  itself,  and  we  are  feeling  a  return — slowly,  perhaps, 
but  we  hojie  none  the  less  surely — to  our  pre-War  conditions. 

Our  interests  in  coconut  plantations  and  cattle  ranching 
in  the  Solcmion  Islands  continue  their  uninterrupted  progress 
and  prosperity.  Also  our  developments  in  the  Belgian 
Congo  continue  to  proj^jress,  although  not  so  rapidly  in 
either  case  as  might  be,  had  we  not  to  face  scarcity  of 
labour  ie   both  territoricc. 
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Immigration  Problem. 

I  am  uniilil.'  to  iiiidiTstHiul   why  our  C.iv.Tiiiiioiit  and  the 
.    ilin   Oniic   ii-iMM'  ti>   poi-mit    thr   iiiiiiiii;n>lion  of    Hindoos, 
«Uh    then-    wivi-s  mid  fniiiilios.   fiuni  Ihv  oviT  coiigi'sli'd    dis- 
tricts  of    Iiidin   to   ihoso    ideal   Soloinoii    Islands.     Wo   off.u- 
:;i>.)d  pay.  and,  after  five  years'   service,   free  gift  of  Uunl  in 
.   .xrcupation— locoanut   phmting   and  growing — that  is  con- 
iiial  to  the  Hindoo.      It  seems  to  me  that  at  least  our  pro- 
-als  might  he  given  a   fair  trial   under  strict   Government 
■■•■rvision.      If  we  succeed  then  we  shall  have  demonstrated 
■    fact,  that   the   fertile  but   sparsely    populated    islands  of 
Pacific   under  the   British   Hag  can   be  made  to    produce 
■d   for  the  teeming  millions  of  Great  Britain,  and  provide 
Mgenial    occupation    and    healthy     life    for   a   considerable 
1 1  ion  of  I  he  teeming  millions  of  India. 

PoUcy  of  Colonial  OiHre  Deprecated. 

Our  one   dark  spot   to  day   in  our  devclopnicnl   is  Nigeria 
1  other  BritisJi  West  .-Vfrican  Colonies.  What  we  do  resent 
onnection  therewith  is  that  the  Colonial  Office  are  hamper 
^  British  West  African  trade  recovery  by  its  short-sighted 
.il  policy.     The  present  Colonial  Secretary,  Mr.  Churcliill, 
relieve,   is  understood  to  be  a  convinced  Free  Trader,  who 
..gnises  the   fact    that  all    import  duties  are  paid   by  the 
iisumer    in   the  country  the  goods  are   imported   into,   and 
It  all  export  duties  are  paid  by  the  producer  of  the  goods 
:i  which  export  duties  are  imposed.     It  is  only  fair  to  .state 
that  Mr.   Churchill  was  not  responsible  for  this  short-sighted 
policy,   but   he    has  not  so   far  done   anything  to   change   it. 
And.  as  the  native  of  British  West  Africa   is  called  upon  to 
pay  both   import  duties  on  his  imported  necessities  of    life 
and  export  duties  on   tlic  goods  he  produces  and  exports  to 
enable  him  to  pay  for  same,  he  is  doubly  hardly  treated,  and 
Incomes  sullen  and  discontented,  and  refuses  to  produce  to 
^    full  capacity.       A  reference  to  the  import  and   export 
_iires   for    West   Africa   will   surprise   all    friends    of   West 
\:rica,  and  prove  the  serious  effect  on  production  of  demand- 
,•  that  the  West  African  native  should  carry  a  double  load 
•   taxation.     He  positively  declines  to  be  so  overloaded.     It 
I  ly  be  the  "  white  man's  burden  "  in  Great  Britain  to  carry 
s  overload    of   income   tax   and   super   tax.   but   the  West 
African  native  can  do  without  the  white  man  in  W'est  Africa 
without  starving,  and  will  onl.v  suffer  to  the  extent  that  he 
then  must  give  up  the  comforts  of  dress  and  other  luxuries 
the  white  man  has  brought  him,  but  neither  our  Government 
nor  the  white  man  can  remain   in  West  Africa  without  the 
cheerful,    willing,    productive    and    consuming    activities    of 
the  black  man.     Our  Government,  if  it  is  wise  and  has  vision 
for    the   future,    will   repeal   all   export   duties   at   once,    and 
;;reatly  reduce  the  import  duties  and  balance  their  accounts 
by  reduction  of  expenditure,  which  can  be  easily  and  wisel.v 
accomplished,  as  well   as  by  postponing   costly  and  not  yet 
necessarv  harbour  .schemes  and  other  works.     But  in  addition 
to  this  heavy  load  of  taxation,  the  native  and  the  trader   in 
West   Africa    have  to  pay  exorbitant   tran.sport  charges  on 
Government  railways.     We  are  told  these  same  West  African 
Government    railways,    notwithstanding    high    charges    for    a 
very   poor  service,  can   onl.v  produce  losses,   and    are   unable 
to   balance   their    income    and    expenditure   accounts.        The 
Belgian  Congo  railways  from  Kinshasa  to  Matadi,  a  distance 
of  242  miles,  controlled  and  worked  by  Belgian  private  enter- 
prise, charge  approximately  one  penny  per  ton  per  mile  for 
the   transport  of   palm-kernels   to   the    coast.        The   British 
Government  railway  in   Nigeria  is  over  700  miles   in  length. 
and   the    charge    from  the  kernel-producing   di.stricts  to   the 
coast  averages  on  palm-kernels  sixpence  per  ton  per  mile.    If 
the    British    Government    has    failed    so    distressingly    where 
private  enterprise  has  succeeded,  then  let  the  BritishGovern- 
ment  West  African  railways  be  handed  over  to  private  enter- 
prise,   and    so    the    Colonial    Government    can    economise    by 
getting  rid  of  this  burden  on  the  West  African  ta.\pa.ver. 

A  committjee  has  sat  and  reported  on  "Trade  and  Taxa- 
tion for  BrifTsh  West  Africa,"  and  any  of  our  shareholders 
who  would  like  to  reail  this  report  can  receive  a  cony,  price 
Is.  post  free,  on  writing  to  our  Secretary,  Mr.  Fildes,  to 
that  effect.  This  report,  and  the  evidence  given  before  the 
Committee,  clearly  shows  the  .severe  burden  and  handicap 
thus  imposed  on  British  West  African  trade  and  commerce. 
Not  onl.v  are  the  export  duties  bad  in  principle,  but  they 
are  ill-considered  and  impossible  in  their  application,  anil 
ignore  the  fact  that  British  West  .-Vfrican  produce  is  in  com- 
petition with  not  only  French.  Belgian,  and  Portuguese  W'est 
-African  produce,  but  with  the  produce  of  China,  India,  the 
East  Indies,  and  North  and  South  .-Vmerica. 

An  Illustration  of  Faulty  Policy. 

Let  me  aivg  one  more  illustration  of  this  lihindering  policy 
in  West  Africa.  The  Niger  Company,  a  year  or  so  before 
our  purchase  of  Ordinary  shares  therein,  acquired  what  the 
then  directors  of  the  Niger  Company  considered  to  be  very 
valuable  patents  for  tanning  leather  in  Nigeria.  But  we 
find  that  whilst  the  export  dutv  from  Nigeria  on  raw  hides 
is  fixed  by  our  Government  at  2d.  per  lb.,  the  export  duty 
on  tanned  hides  from  Nigeria  is  fixed  at  3d.  per  lb.,  which 
makes  it  difficuU  to  create  in  Nigeria  what  ought  to  be  a 
natural  n.-itive  industry  of  the  tanning  of  raw  hides. 

I  note  that  Mr.  Churchill,  replying  to  an  inquiry  from 
Mr.  Ormsby-Gore,  member  for  Stafford,  stated  in  the  House 


of  Commons  two  days  ago  that  the  Committee  appointed  to 
report  on  trade  and  taxation  in  West  .Africa  did  not  reeom- 
mend  the  removal  of  the  revenue  export  duly  levied  in 
Nigeria,  but  is  Mr.  t;luirchill  aware  that  the  Conclusions  of 
tlio  Olhcial  Report  of  the  Committee  (Section  "  O  ")  (ontaina 
the  following  statement  in  paragraph  183?  :^ 

•'•  The  Committee  considers  that  the  financial  position  of 
British  West  .African  Colonies,  with  the  exception  of  Gambia, 
is  far  from  satisfactory,  and  that  the  Government  of  Nigeria, 
the  Gold  Coast,  and  "Sierra  Leone  are  today  incurring  ex- 
penditure in  excess  of  the  revenue  which  they  have  a  reason- 
able prospect  of  obtaining  from  existing  taxation." 
and  in  paragraph  185  : — 

"  Having  regard  to  tho  present  sUto  of  the  West  African 
trade,  and  to  its  prospects  in  the  visible  future,  the  Com- 
mittee considers  that  the  taxation  at  present  in  force  iinposea 
upon  commerce,  and  upon  the  West  African  producers, 
burdens  which  they  are  ill-able  to  bear  in  existing  circum- 
stances, and  it  is  of  opinion  that  it  should  be  tho  dual  object 
of  the  Governments  concerned  to  submit  their  expenditure 
to  drastic  revision  and  (when  possible)  to  remit  taxation.'' 

The  opening  paragraph  in  the  Official  Report  states  that 
at  the  first  meeting  of  the  Committee  the  terms  of  reference 
were  objected  to,  but  Mr.  Churchill  refused  to  extend  them 
so  that  the  Committee  could  consider  and  advise  upon  ei- 
penditnre  and  the  allocation  of  same  to  capital  or  revenue. 

With  regard  to  the  preferential  duty  on  palm-kernels, 
the  report  of  the  Committee  states  in  paragraph  202  :— 

'■  In  the  opinion  of  the  Committee  the  imposition  of  the 
differential  duty  has,  of  late,  restricted  the  market  for  West 
African  kernels  exported  from  the  British  Colonies  not  only 
Ineoretically,  but  in  actual  practice." 

and  paragraph  213  reads  as  follows  :—  ,     ■   ^     , 

•'  Judged  on  the  other  hand,  from  the  standpoint  of 
the  interests  of  the  British  West  African  Colonies,  the 
Committee  is  verv  stronglv  of  opinion  that  an  open  and  un- 
restricted market"  is  unquestionably  to  their  best  advantage, 
and  loiisiders  that  there  is  no  sufficient  justification  for  the 
retention  of  the  differential  duty."  ,       ,      ,  , 

The  collection  and  preparation  for  market  of  palm-kernels 
is  one  of  native  labour,  the  entire  trade  being  more  or 
less  of  a  tribal  character,  in  which  even  the  youngest  mem_ 
bers  of  the  families  are  engaged.  The  curious  anomaly  of 
these  export  duties  is  that  the  native  engaged  on  the  pro- 
duction and  cultivation  of  crops  for  native  food  is  free  of 
any  taxation  on  his  labour,  whereas  the  native  who  cultivates 
for  export  cocoa;  palm-kernels,  palm  oil,  &c.,  is  heavily 
penalised   in  his  occupation. 

Now  .supposing  similar  duties  to  those  prevailing  in 
British  West  Africa  were  imposed  on  Lancashire.  Yorkshire 
or  Cheshire  trade  and  commerce,  and  suppose  our  Colonial 
Secretary,  Mr.  Churchill,  were  to  go  down  to  Lancashire, 
Yorkshire,  or  to  Cheshire,  and  declare  there  that  he  does 
not  .see  his  wav  to  withdraw  any  import  duties  on  goods 
imported  into  "Lancashire,  Yorkshire,  or  Cheshfre,  nor 
withdraw  export  duties  on  goods  produced  and  exported 
therefrom,  nor  an  added  export  duty  of  fifty  per  cent  on 
certain  manufactured  goods  exported,;  could  he  hope  to  have 
the  smallest  possible  chaiiie  of  receiving  support  for  such  an 
assassin  blow  of  unsound  'fiscal  policy  of  impossible  duties 
that  would  mean  murder  to  Lancashire,  Y'orkshire,  or 
Cheshire  trade  and   commerce? 

As  I  have  alreadv  stated,  Mr.  Churchill  is  not  responsible 
for  the  creation  of'  this  unsound  fiscal  policy,  but  he  will 
make  himself  responsible  if  it  i.s  continued. 

What  right  can  there  be  to  impose  these  excessive  burdens 
on  West  -African  trade  and  commerce  and  on  the  West 
African  natives?  Surely  it  is  unthinkable  that  there  should 
be  any  possibility  of  a  connection  between  the  imposition 
and  continuance  of  these  duties  and  the  fact  that  the  natives 
of  West  Africa  have  no  vote  or  voice  in  the  appointment  of 
Colonial  ^linisters,  or  in  the  election  of  the  Government  that 
imposed  these   duties? 

Company's  Holdings. 

With  reference  to  the  value  of  the  Company's  holdings  of 
shares  in  the  Niger  Company  and  all  other  of  our  West 
-African  Companies,  in  valuing  on  a  most  cautious  and  con- 
servative ba.sis  the  shares  in  all  of  our  Associated  Companies, 
we  have  put  no  value  on  our  holdings  of  shares  in  any  of 
our  West  -African  Companies. 

Y'et  apart  from  mining  interests  and  mining  royalties, 
our  fleet  "of  river  steamers,  factories,  and  stations,  we  have 
in  West  Africa  to-day  some  twenty  Companies  purchasing 
raw  materials  for  our  business  and   trading. 

These  West  African  Companies  were  profit-earners  before 
the  recent  slump  in  trade,  and  must,  sooner  or  later,  regain 
their  profit-earning  position.  We  are  putting  the  weight 
of  our  organisation  into  the  problems  which  present  them- 
selves in  West  Africa.  There  are  signs  of  improvement,  and 
we  anticipate  continued  improvement  in  the  future. 

It  will  be  evident  what  a  strong  position  Lever  Brothers 
are  in  as  regard.s  West  Africa.  The  Company  unquestionably 
Qvma  most  valuable  interests  of  vital  importance  for  the 
production  and  maintenance  of  its  raw-material  supplies, 
and  we  are  confident  that  as  the  West  African  trade  recovers 
these  assets  will  steadily  improve  in  value,  and  the  general 
position  of  the  Companv  will  be  strengthened  accordingly. 
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Two  of  your  directors,  Mr.  Moseley  and  my  son,  accom- 
panied by  General  McNalty,  a  director  oi  the  Niger  Com- 
pany. -Mr.  Maidman,  Agent-General,  and  other  members  of 
the  staff  of  the  Niger  Company,  visited  Nigeria  last  year 
and  inspected  all  the  principal  mineral  concession  areas, 
stations,  factories,  river  steamers,  boats,  and  properties  of 
I  he  Niger  Company,  and  of  our  other  West  African  com- 
panies. We  have  their  report  confirming  the  immen.<e 
potential  value,  under  proper  management,  of  our  West 
African  interests. 

Mr.  Greenhalgh,  Vice-Chairraan  of  Lever  Brothers  and 
Vice-Chairman  of  the  Niger  Company,  and  Mr.  Simpson, 
a  director  of  Lever  Brothers,  accompanied  by  Captain  Powis, 
a  director  of  the  Niger  Company,  and  also  by  members 
of  the  staff  of  the  Niger  Company,  leave  in  June  for  Nigeria 
and  other  British  West  African  Colonies  in  which  this  Com- 
pany is  interested,  and  will  thoroughly  inspect,  and,  as 
far  as  required,  will  reorganise  your  Company's  interests 
in  West  Africa  in  the  best  interests  of  permanent  success. 

You  will  note  that,  in  accordance  with  the  pledge  given 
last  year,  the  sum  of  £250.000  has  been  carried  to  special 
reserve,  being  £22.000  over  the  amount  required  in  fulfil- 
ment of  that  promise.  In  my  opinion  this  really  amounts 
to  little  more  than  window-dressing,  and.  as  an  old  grocer, 
I  have  always  had  more  faith  in  a  well-filled  cellar,  which 
we  always  have  maintained,  than  in  a  well-dressed  window 
to  meet  the  varying  conditions  and  fluctuations  of  business. 

If   you   wiU   go   with    me    down   to   our   "  ttllar  "    I   can 


Partners,  as  compared  to  expenditure  on  salaries,  wage- 
bank  interest,  and  charges.  and  for  interest  ..i 
capital,  rents,  i-at«s,  taxes,  transport  charges,  and  advei 
tising,  and  for  oils,  fats.  &c.,  and  find  that  it  bears  r. 
lativety  the  same  ratio  under  the  lower  costs  of  raw  materj.il- 
and  other  expenses,  and  the  lower  selling  prices  for  mu 
products  for  1921  as  for  1920.  There  is  no  change  in  ratu. 
and  as  I  had  overstated  in  the  diagram  of  1920  the  rati: 
of  dividends  paid  to  Ordinary  shareholders  and  Co-Partner? 
it  is  still  overstated  for  1921,  and  so  I  repeat  the  diagranj 
herewith. 

The  total  number  of  Co-Partners  as  at  January  1,  1922. 
was  11,337. 

The  number  of  employees  who  have  served  over  five  yeai- 
is  3,412.      Of  these  1,498  have  served  over  fifteen  yeai's  am: 
under  twenty-five  years,   and  328  have  served  over  twent\ 
five  years. 

The  total  number  of  houses  built  and  owned  by  your  Com 
pany  in  the  Village  of  Port  Sunlight  and  the  adjoinini: 
Village  of  Bromboro  Port  is  1,144,  and  there  are  111  hoiis<-^ 
in  addition  in  coiu'se  of  erection. 

The  total  area  of  freehold  land  to-day  practically  in  a  riu^ 
fence,  including  Port  Simlight.  is  about  3,000  acres  with, 
one  and  a-half  miles  frontage  to  the  River  Mersey. 

With  reference  to  the  proposed  deep-water  development? 
at  Bromboro 'Port,  for  the  construction  of  which  our  Bill  luif 
been  passed  by  Parliament,  owing  to  the  present  high  cost  ot 
constriKtioM  we  have  not  commenced  to  act  on  the  f>o«er= 
DIVIDENDS  to  ORDINARY 
SHAREHOLDERS  and  CO- PARTNERS 


show  you  that  during  1921  the  parent  Companv  and  its 
associated  companies  expended  out  of  profits  on"  advertis- 
ing, depreciation,  repairs,  and  renewals,  the  sum  of 
£2,871,924, .  and  in  1920  on  the  same  items  the  sum  of 
£2,934,966,  and  the  total  under  these  three  heads,  as  far 
as  IS  ascertainable,  during  the  lifetime  of  vour  Companv 
and  its  associated  companies,  exceeds  £23.000.000. 

In  addition,  there  has  been  taken  out  of  profits  avail- 
able for  distribution  amongst  the  Ordinary  shareholders  of 
the  parent  Company  since  1909  the  sum  of  £1.336,361.  and 
distributed  to  Co-Partners  as  dividend  on  their  Cu-Partner- 
ship   certificates. 

The  filial  nominal  value  of  the  Co-Partnership  certifi- 
cates. Preferential  and  Ordinary,  issued  and  outstanding. 
January  1,   1922,  was  no  less  than  £1,780.898. 

Theso  are  our  real  live  "cellar"  reserves— Co-Partner- 
ship dividends,  advertising  expenditure,  depreciation,  re- 
pairs, and  renewals,  and  the  total  of  these  paid  out  of  the 
profits  of  1921  alone  amounted  to  over  £3,090.0CO.  Add 
to  this  the  £250.000  carried  to  special  reserve  and  the 
£54.127  carried  forward,  and  the  total  for  1921  alone  comes 
to  over  £3.J94,000.  Compare  these  figures  with  the  anioniit 
paid  in  dividends  to  the  Ordinary  shareholders  of  £228,000 
and  you  then  can  realise  the  soundness  of  the  position  of 
your  Company  and  the  wisdom  of  a  well-stocked  "  cellar." 

An  Interesting  Diagram. 

I  have  revised  the  chart  of  1920  showing  proportion  of 
dividends     pai^     to     Ordinary     sharilmlders     and     to     Co- 


i;iven  us,  and  since  the  Bill  provides  for  a  time  limit  of  five 
years  in  wliicJi  to  do  so.  we  can  consequently  await  a  moi'e 
favourable  and  less  extravagant  period   for  commencing. 

In  addition  to  the  visit  to  Nigeria  last  yeaa'  of  Mr. 
Moseley,  my  son,  and  others,  the  following  director-^  have 
visited   the   following  countries  ; — 

Myself  to  Belgium.   France.  Holland. 

My  son  to  Belgium,  Holland. 

Mr.  Greenhalgh  to  Belgium. 

Mr.  Buchanan  to  Belgium,  (.lermany. 

Mr.  McDowell  to  France,  Germany. 

Mr.  Tatlow  to  France,  Belgium,  Holland,  (iermany, 
South  Africa  (1922). 

Mr.   Simpson  to  Germany,  France.  Belgium,  Holland. 

Mr.  Hart  to  Holland.  Germany,  Switzerland,  France. 

Mr.  Moseley  to  Belgium. 

Mr.  Barnish  to  Italy,  Switzerland. 

We  hear  much  nowadays  about  lack  of  support  by  th* 
workers  of  our  hospitals,  and  we  have,  therefore,  every 
reason  to  be  very  proud  of  the  fact  that  our  employees  at 
Port  Sunlight  raised  amongst  them.selves  during  1921  for  the 
hospitals  of  the  district,  the  record  sum  of  £1.214  l&i.  3d. 

The  Staff  Training  College  continues  its  invaluable  service 
in  the  education  of  our  staff  under  the  able  direction  of  Mr. 
Knox.  Over  500  juniors  and  apprentices  engaged  in  tlie 
offices  and  works  are  attending  the  classes  and  the  result* 
obtained   are  most  encouraging. 

The  amount  standing  to  the  credit  of  employees  in  the 
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I  mplovtx's'      Saving*     Bank     »t     Divt'iiibiT     31     lasl      was 
.  110.789  16«.  7d..  held  Ky  2.293  employi-.s. 

War  Memorial. 

A  nouble  event  rlurint;  tlif.  war  w.is  the  unveiling  on 
:  i.vrmber  3  of  the  beautiful  anil  inspiring  War  Memorial 
signed  by  Sir  \V,  Goscombe  John.  K.A..  in  the  presence 
;  a  reverviit  assembly  C£tiniate<l  to  number  at  least  7,000 
.  rsons.  The  actual  unveiliuir  was  i)erf(irmetl  by  Ser^t. 
'     i;.  Kumes  (who  was  blimleil  iluiiu;;  the  lirst  hallle  of  the 

-  mme).  assisted  by   Private  Cruirkshauk.   N'.C.  now  in  the 
:.  ndon  Otlic-e  of  PJanters  Mai-garine  Company,  Limited,  one 

I  our  AssiK-iated  Comi>anies. 

The  number  of  visitors  to  Port  Sunlight  during  1921 
^^a3  22,877,  Many  repre.-ientotive  ci'onps  of  visitors  came  to 
.  isit  Port  Sunlight,  imluding  members  of  the  Bradford 
Textile  Society,  the  Canadian  and  American  Delegation  <if 
l>iy  Hoods  Merchants,  and  Mr.  Sheltou.  of  Ohio,  a  member 
't  same,  declantd  that  "the  faces  we  saw  in  Port  Sunlight 
Works  this  morning  were  tlie  happiest,  healthiest,  and  best 
..int4>nted  lot  of  faces  that  we  have  seen  in  this  country." 
In  June  100  delixates  to  the  World's  Cotton  Confeience 
\  isiterf  Port  Suaiight.  We  had  also  visitors  representing 
I  he  Royal  Institute  of  British  Architects,  the  North  of 
.Scotland  Atirii  ultural  College,  and  the  lady  members  attend- 
ing the  Chester  Conference  of  the  United  Kingdom  Commer- 
.ial  Travellers'  Association,  and  of  over  640  members  of 
ihe  National  HrotherhiKid  Council.  In  May  we  received  a 
visit  from  Captain  Staveley  and  officers  of  H.M.S 
•■  Valiant,"  then  in  the  Mersey,  followed  the  next  day  by 
a  visit  from  the  ship's  company.  We  have  had  a  steady 
stream  of  visitors  from  most  countries  of  the  world,  espe- 
cially from  .lapan. 

The  social  activities  of  the  members  of  the  staff  of 
Port  Sunlight  continue  to  flourish,  as  also  the  institutioas 
to  which  thev  are  attached. 

The  payment  of  wages  to  members  of  the  staff  by  credit- 
ing the  .<;ame  to  their  own  private  account  with  their  own 
b.tnkers  has  been  further  adopted  during  1921  by  an  in- 
creased number  of  members  of  our  staff,  and  has  proved  a 
great  success,  and  is  fully  appreciated  by  all  members  of 
the  staff  who  have  adopted  it. 

The  Outlook. 

And  now  as  to  our  prospects  for  1922.  1  always  was. 
.ind  I  hope  ever  will  be.  a  confirmed  optimist,  and  whilst  it 
is  always  "wisest  never  to  prophesy — to  which  I  believe  a 
rider  has  been  joined  '  imtil  vou  know  "' — as  we  have  com- 
pleted the  first  quarter  of  1922  and  now  know  as  an 
accomplished  fact  that  the  actual  sales  of  Lever  Brothers 
and  Associated  Companies,  at  home  and  overseas,  for  the 
first  quarter  of  1922,  show  a  phenomenal  increase  over  those 
for  the  same  period  of  1921  with  a  few  unimportant  excep- 
tions. I  hope  you  will  share  my  optimism  and  agree  there 
is  solid  basis  for  my  views  as  to  our  prospects  for  1922. 

Our  export  trade  is  recovering  from  the  slump  and, 
whilst  not  going  so  strong  as  we  would  like,  the  returns 
and  statistics  issued  periodically  by  our  Government  show 
that  your  Company  and  its  Associated  Companies  are  amongst 
tbem  doing  a  larger  proportion  of  the  export  trade  in  soaps 
from  the  United  Kingdom  than  ever  before  in  our  history ; 
so  what  little  export  trade  is  being  done  we  are  doing,  and 
■we  are  not  losing  ground   to  any  competitor. 

On  the  general  position  of  the  world's  trade  and  finances 
I  venture  to  state  that  optimism  for  1922  is  also  well 
founded. 

As  we  business  men  are  always  being' told  that  what 
bnsiness  requires  of  us  to-day  is  confidence,  capital,  and 
courage,  the  important  rise  in  the  value  of  most  classes  of 
securities,  Government,  railway,  finance,  and  industrial,  is 
all  in  the  direction  of  supplying  the  business  of  the  world 
with  more  ampld  capital,  and  must  make  for  the  restoration 
of  confidence  and  courage.  The  cost  of  living  has  reached 
fairly  reasonable  limits,  so  have  interest  charges  for  floatin,; 
capital  and  al.so  the  rates  of  wages,  and  we  are  promised 
reduction  in  our  burden  of  taxation  on  incomes.  All  these 
important  factors  justify  a  spirit  of  optimism  for  1922,  and, 
•lolieve  me,  it  is  the  development  of  a  spirit  of  optimism  that 

-  the  beginning  of   all   periods  of  prosperity  and   business 
■  overy.     But   it   is  only  by  consistent  and   persistent  hard 

rk  and  hard  thinking  by  each  and  every  one  of  us  that 
^  good  old  British  Empire  and  this  good  old  world,  includ- 
-;  Lever  Brothers  and  Associated  Companies,  can  win  out 

-.lid    return    to   normal    lines    of    national    and    international 

business  prosperity. 

Vote  of  Thanks. 
Before  moving  the  resolution,  I  wisli  to  express  my  pro- 
found and  grateful  thanks  to  all  my  colleagues  on  the  board 
of  Lever  Brothers  and  the  directors  of  all  our  Associated 
Companies.  To  the  general  managers,  managers,  foremen. 
and  staff  of  the  Parent  and  Assoi-iated  Companies  at  home 
and  overseas,  and  to  my  co-partners,  withont  whose  strenuous 
hard  work  and  loyal,  devoted  service  the  last  year's  diffi- 
culties could  not  have  been  successfully  overcome"  It  would 
be  bare  justice  to  mention  many  by  name,  but  it  would  be 
tinjnst  to  omit  others  as  I  should  have  to  do  owing  to  impossi- 
bility of  naming  even  one  half  of  those  entitled  to  be  men- 


tioned out  of  our  over  11,000  co  part  lie  rs,  that  in  justice  to 
all  X  must  deny  myself  the  pleasure  of  indulging  my  desire 
to  nieiition  many  whom  otherwiaci  I  would  huvo  wished  to 
mention  and  who,  had  space  permitted,  ought  to  be 
mentioned. 

1  beg  to  move  that  the  directors'  report  and  slalement  of 
accounts  for  the  year  to  iJeceniber  51,  1921,  now  submitted, 
bo  received  and  adopted,  uiid  will  ask  Mr,  Greenhulgh  to 
second   the  resolution.     (.Applause.) 

Mr.  H.  R.  tireenlialgli  :  .My  Lords,  Ladies,  and  Gentle- 
men,— .\iiytliiiig  which  1  could  say  in  regard  to  the  resolution 
before  you  would  only  be  in  hearty  support  of  the  full  and 
complete  statement  which  our  Chairman  has  just  made.  1 
will,  therefore,  formally  second  the  resolution. 

Replies  to  Questions. 

Lord  I.,everhulmc,  replying  to  .si'veral  questions,  asked 
by  Mr.  W.  Martluml.  said:  Allliuugh  the  works  are  not 
going  full  time  in  all  departments,  their  output  of  soap  was 
never  greater.  As  to  the  claim  against  the  Government  for 
excess  profits  duty,  I  do  not  think  the  amount  ought  to  be 
mentioned,  as  our  claim  is  at  present  being  fully  examined. 
Our  original  works  in  Germany  are  still  in  existence,  and 
during  the  War  Sunlight  Soap  made  in  Germany  was  in  very 
high  demand  throughout  that  country,  and  still  is  to-day. 
The  profits  of  the  Company  include  the  dividends  received 
from  Associated  Companies  With  reference  to  the  3,000,000 
twenty  per  cent.  "A"  Preferred  Ordinary  shares,  we  would 
have  liked  to  cancel  them,  as  Mr.  Martland  has  suggested, 
but  our  legal  advisers  informed  us  this  was  impossible. 

The  motion  to  adopt  the  directors'  report  and  statement 
of  accounts  was  then  put  to  the  meeting  and  carried  unani- 
mously. 

Mr.  Samuel  Skelton,  J. P.,  congratulated  the  shareholders 
on  having  a  balance  sheet  presented  to  them  which  showed  a 
profit  of  over  £4.000.000  made  during  a  period  of  unparalleled 
trade  depression,  and  desired  that  something  more  should  be 
done  than  the  formal  passing  of  the  report  and  balance  sheet. 
He   proposed  the  following  resolution  : — 

"  That  this  annual  meeting  of  shareholders  in  Messrs. 
Lever  Brothers.  Limited,  desirei  to  express  to  the  Right 
Honourable  Lord  Leverliulme  and  his  co-directors  our  most 
sincere  thanks  for  tlieir  splendid  management  of  the  Com- 
pany's affairs — during  a  period  of  unparalleled  trade  depres- 
sion— which  has  produced  such  eminently  satisfactory  results 
financial  and  otherwi.se  to  all  associated  with  the  Company, 
and  to  place  on  record  our  deep  sense  of  obligation  and  our 
high  appreciation  of  their  services  which  have  met  with  such 
marked  success." 

The  motion  was  seconded  by  Mr.  Segar  Owen  and  carried 
unanimously  amid  applause. 

Lord  Leverhulme.  on  behalf  of  the  directors,  thanked 
Mr.  SMton  and  the  shareholders  for  the  resolution  which 
had  been  passed  and  the  confidence  expressed  therein. 

Lord  Levfrluilnie  proposed,  and  Mr.  Segar  Owen  seconded, 
"that  the  Most  Honourable  the  Marquess  of  Carisbrooke, 
'  C  V.O.,  be  and  is  hereby  appointed  a  director  of  the 
Company." 

The  motion  was  carried  unanimously,  the  meeting  extend- 
ing a  hearty  welcome  to  Lord  Carisbrooke. 

On  the  motion  of  Mr.  Nathaniel  Caine.  seconded  by  Major 
B.  'SI.  Ormerod.  Mr.  Charles  Rowarth  Baker  was  unanimously 
re-elected  a  director,  and  on  the  motion  of  Mr.  J.  P.  Brockle- 
bank.  seconded  by  Mr.  Simister,  Messrs.  Cooper  Brothers 
and  Company  were  reappointed  auditors  of  the  Company. 

■X'otes  of  thanks  were  passed  to  the  Chairmen  and  directors 
of  the  respective  Associated  Companies  and  the  staffs  and 
agencies  abroad,  al.so  to  the  manaeement,  office  staff,  and 
employees  of  Lever  Brothers,  Limited,  generally,  for  their 
zealous  and  efficient  services  during  the  year. 

This  concluded  the  business  of  the  meeting 


Wesleyan  and  General   Assurance 
Society. 

A  Record  Income. 

The  eighty-first  annual  general  meeting  of  the  members  of 
the  Wesleyan  and  General  Assurance  Society  was  held  on 
April  4,  1922,  at  the  Central  Hall,  Corporation  Street,  Bir- 
mingham, Mr.  B.  Shirley  Smith,  President  of  the  Society, 
in  the  chair. 

The  Chairman,  in  moving  the  adoption  of  the  reports. 
said  :  In  the  ordinary  department  the  substantial  number  of 
5,154  policies  have  been  issued,  assuring  over  £500,000.  This 
more  than  fills  up  the  wastage  of  the  previous  year,  so  we 
now  have  a  larger  ordinary  business  than  ever  before. 
Recently,  the  actuary  of  one  of  the  large  industrial  assurance 
companies  stated  publicly  that  in  his  opinion  the  future 
of  ordinary  life  assurance  business  in  this  country  lay  with 
the  industrial  offices.  'Vour  directors  are  inclined  to  the 
same  opinion.  They  are  constantly  on  the  look-out  for  new 
and  attractive  table's.  The  results"  in  the  industrial  depart- 
ment show  that  over  173,000  policies  have  been  issued,  assur- 
ing practically  two  and  three-quarter  million  pounds.  The 
new  business   is  smaller  than  in  1920,   but  it   represents  a 
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large  business  gained  under  most  disadvantageous  circum- 
stances, and  reflects  great  credit  on  the  energy  and  intelli- 
gence of  the  Society's  staff.  The  expenses  in  the  industrial 
department  are  very  slightly  dovi^n.  Part  of  the  cost  of 
the  abnormal  business  of  1920  falls  in  the  year  under  review. 
Taking  the  volume  of  new  business  in  both  departments 
as  a  whole,  it  is  less  than  last  year  and  less  than  the  previous 
year.  It  is,  however,  of  large  proportions,  and  amounts  to 
over  three  and  a-quarter  million  pounds.  Regarding  1919 
and  1920  as  boom  years  (as,  in  fact,  they  were),  last  year* 
business  is  much  larger  than  that  done  in  1918  or"  any 
previous  year  of  the  Society's  existence.  It  is  therefore  some- 
thing of  which  we  can  be  proud,  as  it  shows  the  vitality  of 
the  Society,  the  extent  of  its  operations,  and  the  important 
place  it  holds  in  the  assurance  world. 

The  Revenue  Accounts. 

You  will  notice  from  tlie  report  in  your  hands  that  the 
interest  revenue  has  now  reached  very'  substantial  figures. 
Your  directors  have  been  able  to  invest  new  money,  and  to 
reinvest  the  money  which  came  to  their  hands  in  the  foi-m 
of  repa\-ments.  in  very  remunerative  forms  of  investment,  the 
total  increase  in  income  from  investments  for  1921  being  over 
£27,000.  Conditions  are  not  so  favourable  in  this  respect  as 
they  have  been.  There  has  been  a  phenomenal  rise  in  mast 
kinds  of  gilt-edged  securities,  and  the  period  of  dear  money 
seems  for  the  time  being  to  have  passed  away.  The  net  rate 
of  interest  earned  on  the  Society's  invested  "funds  last  year 
was  £4  8s.  lOd.,  as  against  £4  4s.  3d.  in  1920  and  £3  18s.  6d. 
in  1919.  This  rate  will  compare  favourably  with  that  of 
many  assurance  offices  Treating  the  balance  sheet  as  a 
summary  of  the  Society's  financial  position,  you  will  notice 
that  there  is  another  slight  drop  in  the  amount  invested  in 
mortgages  on  property.  British  Government  securities  show  a 
further  advance  of  £90,000.  One  of  the  largest  increases  in 
the  year  is  in  municipal  and  county  securities  of  £170,000. 
Your  directors  were  able  to  make  these  advances  at  remunera- 
tive rates,  to  the  great  advantage  of  the  Society.  For  similar 
reasons  Indian  and  Colonial  Government  s'ecurities  have 
increased  £134,000.  Foreign  Government  securities  have 
increased  by  about  £18.005.  Your  directors  have  been  fortu- 
nate in  increasing  the  Society's  holding  in  railway  and  other 
Debentures  by  £65,000,  and  Preference  and  Guaranteed  stocks 
by  £15.000.  The  liabilities  side  of  the  balance  sheet  shows 
the  various  assurance  funds  to  amount  to  over  £4,370,861. 
This  IS  an  increase  over  last  year  of  over  £439,786.  It 'is  a 
slightly  larger  increa.se  than  that  of  last  year,  and  forms  a 
new  record  in  the  Society's  history.  The  "amount  for  claims 
intimated  or  admitted  and  in  course  of  payment  are  con- 
siderably less  than  last  year,  but  there  is  a  new  item  of 
sundry  creditors,  largely  due  to  the  alteration  in  the  system 
of-  payment  of  the  staff,  and  intended  to  cover  liabilities  at 
December  31.  i 

The  Annual  Valuation. 

My  statement  would  not  be  complete,  or.  rather,  would 
be  very  disjippointing.  without  a  reference  to  the  annual 
valuation.  If  you  peruse  it  carefully  you  will  notice  that 
in  both  ordinary  and  industrial  departments  there  i.s  an 
increase  in  the  number  of  policies  brought  into  the  valuation 
That  is  clear  evidence  that  the  advance  of  last  year  has 
been  more  than  made  good.  Tlie  fac>e  value  of  such  policies, 
including  bonus  additions,  amounts  in  the  ordinary  depai't- 
ment  to  the  sum  of  £6,764,806,  and  in  the  industrial  depart- 
ment to  £21,181,641.  The  combined  departments  represent 
the  enormous  face  value  of  £27,946,447. 

You  will  be  pleased  to  notice  that  there  is  a  surplus  in 
all  departments.  Of  course,  the  surplus  in  the  ordinary 
department  is  by  far  the  greatest,  consequent  on  a  laro-e 
proportion  of  the  premiums  being  fixed  on  a,  "  with  profit''" 
basis.  You  will  also  notice  that  the  surplus  in  that  depart- 
ment, amounting  to  over  £50,000,  is  distinctly  in  excess  of 
last  year  s  surplus.  The  surplus  in  the  industrial  department 
is  just  over  £6,500,  which,  after  deducting  the  carry-forward 
from  the  previous  year  of  £5,600,  only  .sliows  a"  profit  of 
£911  5s^  6d.  The  net  result  of  all  this  is  that  'there  is 
discloseu  a  total  surplus  of  £59,576  Is.  3d.  Your  directors 
Jiave  looked  at  the  question  very  carefully.  Thev  have  ulti- 
mately decided  to  declare  a  reversionary  bonus"  of  £1  4s 
per  cent. 


Sheffield  Steel   Products,  Limited. 

Success  In  Face  of  Didlculties.    Impending  Dsbenlure  Issue. 

Thk  third  annual  general  meeting  of  the  sliareholder^  of 
Sheffield  Steel  Products,  Limited,  was  held  at  Winchester 
House.  E.C.,  on  Friday.  March  31,  Mr.  Alwyn  H.  Wild 
(Chairman  of  the  Company)  presiding. 

The  Chairman  said  that  it  was  no  small  satisfaction  to  the 
board  that  in  a  year  of  unprecedented  economic  and  tradiu" 
difficulty  the  business  had  succeeded  in  practically  maintain'^ 
ing  its  record  of  success.  The  chief  reasons  for  this  success 
were,  first,  the  justification  of  the  policy  of  combining  the 
best  of  a  number  of  old-established  businesses  with  first°class 
reputations  all  over  the  world,  and,  secondly,  in  employing 
the  most  modern  aiid  economic  methods  of  production.     Both 


these  factors  had  been  the  means  of  givriig  that  measure  of 
success  which  had  not  been  common  in  allied  trades,  and, 
having  proved  their  ability  to  succeed  in  such  times,  it  spoke 
well   for   the  possibilities   of  success   in   the   future. 

Difficulties  of  finance,  difficulties  of  foreign  exchange, 
difficulties  brought  alxiut  in  home  trade  were  not  always  easy 
to  cope  with,  but  when  one  possessed  the  sympathy  and  sup 
port  of  a  large  number  of  shareholders  such  as  they  had  in 
Sheffield  Steel  Products,  Limited,  it  did  assist  one  to  go 
forward  whole-heartedly  and  pursue  the  policy  which  was 
laid  down  for  the  Company  at  its  inception,  which  was  to 
manufacture  for  the  multitude  efficient  durable  articles  of 
everyday  use  at  a  price  which  would  compare  favourably 
with  that  of  competitors  in  any  part  of  the  world. 

When  compared  with  the  accounts  of  other  leading  com- 
panies engaged  in  the  manufacture  of  kindred  lines,  they  had 
certainly  reason  to  be  satisfied  with  the  year's  results,  and  he 
felt  confident  that  as  the  general  outlook  improved  the  con 
tinued  success  of  the  Company  would  justify  the  confidense 
shown  in  the  directors  by  the  shareholders,  who  had  realised 
the  potentialities  and  earning  capacity  of  the  business. 

Stainless  Iron. 

He  was  pleased  to  inform  the  shareholders  that  the  Com- 
pany had  acquired  valuable  patents  for  the  manufacture  of 
carbon-free  ferro-chrome,  which  was  the  essential  ingredient 
used  in  the  manufacture  of  stainless  iron.  This  material  had 
received  important  attention  from  the  Press,  both  in  this 
country  and  America. 

The  purposes  to  which  this  material  could  be  applied 
were  enormous,  especially  if  the  cost  of  production  could  be 
reduced,  and  there  was  no  doubt  that  the  Company's  patents, 
combined  with  its  facilities  for  manufacture,  would  assist 
very  materially  in  bringing  about  this  reduction. 

The  Company  could  safely  claim  to  be  not  only  the  largest 
manufacturers  of  table  cutlery  in  the  world,  but  also  one  of 
the  largest  file  manufacturers.  They  had  proved  that  large 
scale  production,  combined  with  the  advantages  they 
possessed,  had  enabled  them  to  increase  the  advantages  they 
enjoyed  over  their  competitors  in  the  cost  of  production  in 
this  and  all  other  countries. 

Another  interesting  development  at  Templeborough  was 
the  installation  of  the  Blue  Water  gas  plant.  This  was  com- 
pleted about  the  end  of  last  year,  and_was  giving  the  utmost 
satisfaction.  As  an  indication  of  its  value,  even  at  the 
present  price  of  coke,  when  the  whole  of  the  plant  installed 
was  brought  into  full  use.  the  price  of  gas  would  not  ex- 
ceed Is.  per  1,000  cubic  feet,  as  against  3s.  6d.  per  1,000 
cubic  feet  in  Sheffield  and  5s.  per  1,000  cubic  feet  which  was 
the  average  price  of  gas  throughout  the  country.  The 
important  of  using  cheap  gas  as  fuel  in  all  the  operations  of 
melting,  cogging,  rolling,  annealing,  forging  and  hardening 
would  be  fully  realised  from  the  fact  that  the  cost  of  fuel 
represented  at  least  thirty  per  cent,  of  the  total  cost  of 
manufacture  of  nearly  all  the  goods  they  made.  This  was  an 
important  fact,  which  had  been  fully  realised  in  the  States, 
but  appeared  to  have  been  ignored  by  our  manufacturers  in 
this  country 

Turning  from  questions  of  manufacture  to  that  of  sales, 
the  conditions  of  1921  were  entirely  different  from  the  pre- 
ceding years,  and  the  only  companies  who  could  sell  their 
goods  at  a  profit  were  those  who  had  put  their  house  in  order 
by  introducing  methods  which  enabled  them  to  reduce  their 
costs  to  a  minimum  and  by  the  extension  of  their  sales 
organisiition  to  cover  all  possible  sources  of  demand. 

With  regard  to  the  Company's  trade  in  this  country,  he 
was  pleased  to  be  in  a  position  to  repeat  the  statement  he 
made  to  the  shareholders  of  Sheffield  Steel  Products  (Stores). 
Limited,  that  the  sales  of  the  branches  already  opened  by  that 
Company  had  exceeded  all  expectations,  and  there  was  no 
doubt  that  when  the  public  realised  that  British-made  goods 
of  the  highest  quality  were  being  offered  to  them  at  prices 
reduced  to  the  lowest  possible  limit  they  would  continue  to 
support  the  business  of  Sheffield  Steel  Products  (Stores), 
Limited. 

Having  dealt  with  the  individual  items  of  the  balance 
sheet,  the  Chairman  drew  attention  to  the  fact  that  the  value 
of  the  Company's  assets,  after  deducting  £100.000  stock 
reserve  and  £85.000  depreciation  reserve,  amounted  to 
£3.725,889.  and  exceeded  all  their  liabilities  other  than  share 
capital,  but  including  First  Mortgage  Debenture  stock, 
creditors,  bank  loans,  and  provision  for  all  taxation  in 
December  31  by  the  sum  of  £2,332,635. 

Issue  of  Second  Debentures. 

.As  to  the  future,  already  there  were  portents  of  a  revival 
in  the  general  trade  of  the  country.  Trade  must  be  revived 
in  gentle  stages  to  be  permanent,  but  he  was  convinced  that, 
as  and  when  the  general  trade  did  revive,  no  undertaking  was 
better  equipped  for  meeting  the  demands  of  brisk  business 
than  they  were  at  their  Sheffield  and  other  works. 

The  Company  still  required  further  capital  in  order  to 
place  it  in  a  strong  financial  position.  The  funds  coming 
into  the  hands  of  the  Company  as  a  result  of  the  last  two 
issues  were  sufficient  only  to  finance  the  immediate  needs  of 
the  Company  at  the  time  of  issue.  The  issue  proposed  to  be 
made  would  enable  the  Company  fully  to  carry  out  its 
programme,  and  leave  it  an  ample  margin  for  working  capital. 


April  6.   lUlili.] 


THE     STATIST. 


ono 


■ilu'ffiflil  Su-vl  I'miluils.  Limited,  wns  a  bi^  l>usiiu-s.».  ainl 
V  must  havi'  ailniiinte  riimniial  losoiiives.  Tlu'v  li.nl 
1  io  t»  till-  o>iU'lti9»iii  that  a  fvirtlu'V  sum  of  £400.000  slioiil.l 
iai:<vti  I"  moot  pn'.sfnt  and  future  re<iuiieiiioiit8.  Out  of 
^  sum  they  proposed  to  pay  off  the  present  temporary 
lis  l>v  tile  Company  s  bankers  wliiih  liad  lie<'ii  secured  by 
"•I'cond  Debenture,  and  to  use  tlie  balance  for  the  general 
.  jRisis  of  the  (.'oinpaiiy.  They  proposed  to  offer  almost 
mediately  £500.(X)0  Six  per  Cent.  Second  Debentures  at 
iity,    which   would   provide   the   Company    with    £400.000 

•  Although  the  issue  would  be  offered  to  the  public  for 
I'scription.  it  was  proposed  to  reserve  at  least  one-half  for 
I  shareholders  and  First  Debenture  holders  of  the  Com- 
iiy.  As  an  investment  the  Second  Debentures  would  show 
return  equal  to  7i  per  cent.  Hat  rate  without,  the  profit  on 

iemption.  A  sinking  fund  would  be  started  in  the  year 
■"  ^  to  repay  then  l>ebentures  by  1942.  and  the  first  draw- 
ls were  to  take  place  in  1925,  so  that  it  would  be  the  good 
:tune  of  some  of  the  subscribers  to  have  their  stock  drawn 
r  payment  with  a  profit  equal  to  twenty  per  cent,  at  a 
niparatively  early  date.  He  had  no  doubt  that  the  issue 
■  iild  l>e  readily  si.hscribed. 

The  turnover  for  the  three  months  ending  March  31  of 
■;  year  exceeded  the  turnover  for  the  same  period  of  last 
ir,' despite  the  great   reduction  in   prices,  so   that  already 

•  v  were  beginning  to  feel  the  upward  tendency  in  trade. 
The  resolution   having  been  seconded  and  carried   unani- 
isly.   after  a  number  of  questions  had   been  answered,  a 

0  of  thanks  to  the  Chairman  was  carried  by  acclamation. 

1  the  procpedinjs  terminated. 


Schill  Brothers,  Limited. 

Dis&slrous  Year  to  Traders  and  Exporters. 

i^KTlNi;    of    the   shareholders   of    ^^chill    Brothers,    Limited. 

I  at  the  Chartered  Accountants'  Hall.  60  Spiring  Gardens. 

iiehester.  on  Friday,  March  ol.   1922,  at  11  a.m. 

.Mr.  C.  H.  .'^chill,  the  Chairman,  said  :  I  fear  that  nothing 

-in    tell   you   about   last   year's    trading   can     be   of     an 

.)uraging    nature,   the  more   so   as   we  have    no    definite 

ures  before  us  yet.     There  is  no  occasion  to  remind  any 

you   of    what    a    disastrous   year    it    has   been    to    traders 

general  and  exporters  in  particular.      When  we   met  last 

.1-    the    reaction    from    war    activity    and    war    prices    had 

idy  set  in,  and  had,  indeed,  been  going  on  for  some  four 

live    months.     A     very    low    basis   of    prices    had    been 

lied,  and  many  of  th?  foreign  exchanges  had  dropped  to 

y  low  figures,  which  enabled  us  to  judge  pretty  accurately 

it  our  assets  were  worth  then,  to  write  off  a  considerable 

loss   out  of    the   profits   made    during   the  early  part   of    the 

year,  and  to  carry  forward  a  considerable  reserve,   in  ca.se 

the  situation  should  not  improve  soon  after  our  meeting  and 

further  losses   have  to  be  incurred. 

Urgency  of  Be-establlshment  of  Economic  Position  of  Europe. 

I  think  every  business  man  felt  convinced  at  that  time 
that  the  situation  was  so  abnormal  that  it  could  not  possibly 
become  much  worse,  and  the  danger  to  the  trade  of  the 
world  and  to  the  life  of  its  various  peoples  so  acute  that 
prompt  and  decisive  action  would  have  to  be  taken  with 
a  view  to  re  establishing  the  economic  position  of  Europe, 
effecting  a  sound  and  reasonable  settlement  of  the  question 
of  War  debts,  indemnities,  and  other  questions,  which 
would  assist  in  stabilising  the  foreign  exchanges  and  allow 
trade  to  gradually  develop  again.  Unfortunately,  that  has 
not  been  done.  Xo  end  of  time  and  money  has  been  spent 
over  conferences  and  meetings  of  all  sorts  of  experts,  but 
no  results  have  been  achieved.  Political  considerations  and 
the  stubborn  insistence  of  what  one  or  other  of  the  nations 
consider  their  rights  have  been  allowed  to  play  a  greater 
role  than  the  necessity  of  a  quick  and  decided  settlement.  I 
So  matters  have  gone  from  bad  to  worse,  and  it  is  now 
difficult  to  foresee  when  a  settlement  will  be  effected,  if, 
indeed,  one  is  effected  at  all.  It  is  true  that  the  politicians 
who  are  at  work  on  this  question  have  had  their  attention 
sfriously  diverted  by   harassing   questions  at  home,   both  of 

itional  and  a  semi-private  character,  such  as,  in  our  case, 
Irish  question,  the  Egyptian   question,  the  settleUient  of 

;kes,  lock-outs,  4c.  It  is  unfortunate  that  these  large 
national  questions  s'nould  all  have  required  settlement  at 
the  same  time  as  the  still  larger  international  one,  but  it 
is  almost  more  than  a  pity  that  some  of  the  less  important 
semi-private  ones  should  have  been  pressed  forward  at  such 
a  time,  when  they  could  have  been  either  deferred  or  settled 
without  embarrassing  our  Ministers  so  much.  I 

On  the  other  hand,  the  Government  have  been  very  slow- 
to  realise  the  necessity  for  greater  economy  in  the  national 
expenditure,  and  excessively  slow  in  ceasing  their  inter- 
ference in  commercial  matters,  which  the  War  rendered 
necessary,  but  which  now  renders  the  possibility  of  reviving 
trade  -ilmost  hopeless  We  have  a  fatal  habit  in  this  country 
of  giving  undue  consideration  to  certain  minority  sections 
of  the  community  who  think  they  have  a  grievance — if  they 
only  shout  sufficiently  loudly  and  long.  It  leads  to  a  terrible 
complication  of  both  Government  and  private  work,  such  as 
our  income-tax  system,  our  telephone  system,  and  many 
others.     But  it    has  recently  led    to  a    far  more  serious  step  J 


than  lliese— the  |iassiiig  of  the  Key  Industries  legislation, 
which  is  nothing  more  than  Protection  pure  and  simple,  and 
has  lUready  had  disastrous  icsult*  on  certain  sections  of 
British  trade.  That  and  the  autocratic  interference  of  the 
trade  unions  in  certain  matters  ipiite  outside  their  scope 
will  certainly  prevent  our  trade  from  developing  as  it  sliould 
do,  and,  unless  the  aforesaid  Hills  arc  repealed  ipiickly, 
will  kill  some  branches  of  our  trailc  altogether. 

DtniouU  Circumstances. 

The  result  of  all  this  delay  in  re-establishing  the  economic 
position  of  Europe  has  been  a  year  of  most  harassing  worries 
and  very  serious  losses  to  all  traders.  Orders  on  the  books 
a  year  ago  were  not  taken  up  even  by  some  of  tho  best  firms 
abroad  and  had  to  be  taken  into  stock  here  and  written 
down  heavily.  Goods  arriving  on  the  other  side  were  refused 
and  only  taken  up  with  heavy  reductions  to  meet  tho  drop 
in  prices  and  in  the  exchanges,  and  the  stagnation  of  trade 
abroad  prevented  our  customers  from  collecting  moneys  doe 
to  them  with  which  to  pay  us,  or  in  other  cases  they  did 
not  do  so  because  of  the  loss  entailed  to  them  through  the 
ruinous  rates  of  exchange.  To  try  and  force  them  to  pay 
or  to  carry  out  their  contracts  by  taking  up  their  goods  as 
contracted  for  would  have  been  quite  useless  and  would 
have  resulted  in  countless  failures.  We  simply  hud  to  help 
them  through  and  take  a  share  of  the  loss — and  a  large  one. 
We,  on  the  other  hand,  had  to  rely  on  help  in  one  form  or 
other  from  manufacturers,  banks,  and  financing  houses, 
which,  on  the  whole,  was  ungrudgingly  given,  and  heartily 
appreciated.  Uelatively  speaking,  our  particular  losses  from 
failures  have  not  been  extraordinary  considering  the  condi- 
tions. The  losses  aiose  chiefly  from  the  other  sources  men- 
tioned, against  which  we  are,  of  course,  entitled  to  claim 
for  a  return  of  excess  profits  duty  paid  in  previous  years. 
This  claim  has  been  duly  made,  and  is  a  substantial  one,  but 
owing  to  the  enormous  pressure  of  work  in  the  Revenue  de- 
partment no  settlement  with  the  authorities  has  been  made 
yet.  We  have  no  doubt  whatever  that  it  will  be  a  perfectly 
satisfactory  one  when  it  is  made,  and  we  sincerely  hope  that 
it  will  be  made  before  very  long,  as  it  will  be  a  welcome 
relief  to  the  financial  situation.  But  until  we  know  for  cer- 
tain that  our  claim  has  been  allowed  we  cannot  put  any 
definite  figures  before  you. 

To  sum  up,  we  have  been  doing  our  best  to  meet  the 
difficult  circumstances  arising  out  of  conditions  over  which 
neither  we  nor  other  traders  have  any  control.  1  am,  how- 
ever, able  to  say  that,  assuming  we  recover  the  whole  amount 
of  our  claim  for  the  repayment  of  excess  profits  duty,  and 
we  have  no  reason  to  doulDt  that  we  shall,  the  wliolc'of  the 
paid  up   share  capital  of  £274,132  will  be  intact. 


BRIGHTON  &  SOUTH  COAST  RAILWAY. 

EASTER  ON  THE 
SUNNY  SOUTH  COAST. 


BRIGHTON 

HOVE 

WORTHING 

LITTLEHAMPTON 

BOGNOR 

SOUTHSEA 

PORTSMOUTH 

ISLE  OF  WIGHT 

SEAFORD 

EASTBOURNE 

BEXHILL 

ST.  LEONARDS 

HASTINGS 


Excellent  Service  of  Fast 
Trains  from   ViaORIA 

and  LONDON  BRIDGL 

Cheap  Period  Excursions 

Thursday,  April  1 3th, 
to  all  places  mentioned, 
from    VICTORIA    and 

CLAPHAM    JUNCTION 

by  Special  Train. 

Cheap  Day  Excursions  to 

certain  places  on  Good 
Friday,  Easter  Sunday 
and  Monday. 


PARIS  &  DIEPPE  at  EASTER 

Via  NEWHAVEN  and  DIEPPE. 

1-1.5  Days'  f:xcur8ION  to  P.iRis,  April  12th  to  ITtii. 
1-6  D.\Ts'  Excursion  to  Dieppe,  April  13th  to  17th. 
From  Victoria  (O.B.&S.C.R.)  10.0  am.  (1st  & 
•2nd  cl.)  and  8.20  p.m.  (1st,  2nd  &  .3rd  cl.)  Return 
Fares— to  Paris,  81  10,  60/10,  40  10.    To  Dikppe, 

70/10,  50/10,  30  10.     Dieppe  Cuino  will  be  open  for  Eatter. 

Details  from  Box  1869,   PubUcilij  Department, 
Brightnn  Railwaij,  J^nndon  Tlridf/r  'i'mnintis,  S.E.I. 
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The  following  resolutions  were  passed  : — 

1.  That  this  meeting  be  adjourned  until  the  definite  settle- 
jiieut  over  the  return  of  the  excess  profits  duty  has  been 
effected  with  tho  authorities  and  definite  figures  can  be 
submitted. 

z.  That  Mr.  Wm.  Melland,  the  reliring  director,  be  re- 
elected a  director  of  the  .Company. 

3.  That  Messrs.  David  Smith,  Garnett  and  Company, 
chartered  accountants,  be  reelected  auditors  of  the  Company 
for  the  ensuing  year. 


D.  H.  Evans  and  Co.,  Limited. 

Continued  Prosperity. 

The  twenty-eighth  annual  geiuTal  meeting  of  the  share- 
holders of  this  Company  was  held  on  April  3  on  the  Com- 
pany's premises,  Oxford  Street,  W.,  Mr.  Ernest  Webb 
(Chairman  and  Managing  Director)  presiding. 

The  Chairman  said  :  The  result  of  the  year's  trading  to 
February  19  last,  which  we  review  to-day,  l.as  been  most 
.satisfactory,  notwithstanding  the  very  difficult  times  through 
which  we  have  passed.  Fortunately,  in  February  1921,  a 
year  ago,  we  were  not  burdened  with  a  heavy  stock  of  goods 
considering  the  volume  of  our  business,  and  our  forward 
commitments  wtre  light.  When  the  rapid  fall  in  prices  set 
in  we  were,  therefore,  able  to  meet  it  without  undue  loss, 
and  by  careful  purchasing  on  the  lower  scale  of  prices  we 
have  been  able  to  offer  to  our  customers,  I  think  I  may  say, 
the  finest  value  for  money  in  London. 

Turning  to  the  profit  and  loss  account,  our  total  expenses 
under  the  heading  of  salaries,  rents,  rates,  taxes,  &c. ,  amount 
to  £240,639,  or  an  increase  of  £610  over  last  year's  figure. 
On  the  credit  side  of  the  account  our  gross  profit  shows  a 
reduction  of  £26,592 ;  transfer  fees  are  less,  but  we  have  an 
additional  item  represerting  interest  received  amounting  to 
£1,909  on  Victory  Bonds  and  deposits.  The  final  result  is  a 
profit  of  £115,182.  compared  with  last  year's  profit  of 
£134.719.  or  a  reduction  of  £19,537  for  the  year,  which  I 
think  you  will  agree,  is  most  satisfactory  considering  the 
times  through  which  we  have  passed. 

I  would  like  to  call  your  special  attention  to  the  other 
items  in  the  appropriation  account.  The  balance  of  £31.2,i7 
brought  forward  from  the  1921  accounts  was  more  than 
absorbed  by  the  payment  of  e.\cess  profits  duty  and  corpora- 
tion profits  tax  in  respect  of  the  period  to  February  19.  1921 . 
At  our  last  general  meeting  we  could  not  say  what  the  amount 
of  those  taxes  would  be  because  it  had  not  been  settled  with 
the  authorities.  The  carry-forward  was  not  quite  enough  to 
meet  the  payment  of  those  taxes,  and  consequently  the  year 
under  review  received  no  assistance  from  the  carry-forward 
from  the  previous  year  The  proposed  dividend  of  12^  per 
cent.,  making  17^  per  cent,  for  the  year,  is  paid  entirely  out 
of  the  past  year's  profits,  and  the  substantial  balance  of  the 
account.  £22,179,  which  we  consider  it  prudent)  to  carry 
forward  to  next  year,  subject  to  corporation  profits  tax. 
also  represents  part  of  the  profit  earned  in  the  past  year. 
The  Balance  Sheet. 

Turning  now  to  the  balanie  sheet,  on  the  debit  side  the 
issued  capital  and  the  Delxnitures  remain  unaltered.  The 
Debenture  redemption  fund  shows  this  year's  addition  of 
£1.120  10s.  4d.  from  the  profit  and  loss  account,  the  cash  in 
respect  of  which  was  paid  to  the  trustees  as  usual  and  appears 
in  the  similar  item  on  the  credit  side  of  the  account.  The 
mortgage  of  £32,650  originally  secured  on  the  999  years 
leases  when  they  were  bought  having  now  been  repaid,  it  is 
proposed  to  transfer  the  mortgage  redemption  fund,  £32,650, 
to  the  reserve  fund,  as  shown  in  the  balance  sheet,  and  the 
reserve  fund  will  then  stand  at  the  substantial  sum  of 
£163,201,  of  which  £40,267  is  represented  by  Victory  bonds, 
the  balance  being  invested  in  the  business  of  the  Company. 
The  sundry  creditors  show  a  reduction  of  £35.347.  The 
staff  pension  fund  lemains  the  same,  and  the  balance  of  profit 
and  loss  account  I  have  already  dealt  with.  On  the  assets 
side  the  property,  lea.ses,  and  goodwill  account  shows  an 
increase  of  £10,254,  representing  further  purchases  of  99^ 
years'  leases  on  the  remainder  of  the  Company's  adjoining 
properties.  The  whole  of  the  properties  now  held  by  the 
Company  are  on  999  years'  leases  at  very  moderate  rentjils. 
We  also  have  some  valuable  reversions.  The  fixtures,  fit- 
tings, &c.,  show  a  reduction  of  £2,136.  representing  depre- 
ciations written  off  in  excess  of  additional  fixtures.  &c., 
purcha.sed  during  the  year.  A  full  and  proper  depreciation 
is  written  oft  this  asset  each  year.  Sundry  debtors  due  to 
the  Company  show  a  reduction  of  £13,410  after  making  full 
provision  for  bad  and  doubtful  debts.  The  cash  at  bankers 
shows  a  small  decreasse,  and  the  investnuMit  remains  the  same 
as  in  last  year's  balance  sheet. 

The  Outlook. 
As  regards,  the  future  it  is  very  difficult  i.i  .~|..-.ik  \wih 
optimism.  The  heavy  burden  of  taxation  presses  on  every 
person  and  every  business ;  unemployment  is  unfortunately 
rife,  and  many  concerns  find  themselves  unable  to  pay  their 
usual  dividends.  The  lesult  of  all  these  circumstances  is  the 
reduced  spending  power  of  the  public,  which  must  neces- 
sarily be  reflected  in  businesses  such  as  ours.  Wo  shall, 
however,  endeavour  to  serve  our  customers  well  and  give 
them  good  value,  and  thus  obtain  at  leiist  our  share,  and 


more  than  our  share  if  possiljle.  of  what  the  public  is  able 
to  spend.  F  now  propose:  'That  the  report  and  balance 
sheet  be  received  and  adopted,  and  that  the  dividends  therein 
recommended  be  paid." 

Sir  Jame*  Boyton.  in  seconding  the  motion,  said  he 
thought  the  shareholders  might  congratulate  themselves  on 
the  report  submitted,  and  also  the  Chairman  on  his  succes- 
sion to  the  goodly  heritage  of  continuous  prosperity  which, 
under  the  chairmanship  of  the  late  Sir  Alfred  Newton,  the 
Company  had  for  so  long  enjoyed.  J 

The  motion  was  carried  unanimously,  and,  on  the  proposi- 
tion of  Mr.  -Vubrey  Rake,  seconc'ed  by-  Mr.  Raymond,  a  vote 
of  sympathy  with  Lady  Xewton  and  her  family  was  passed. 


Arghan  Company,  Limited. 

Concession  of  Land  in  F.H.S. 
.■\x  extraordinary  general  luettuig  of  thi.>  tuiapany  was  held 
on  April  3  at  Winchester  House,  E.C..  to  increase  the  capital 
of  the  Company  from  £40.000  to  £100.000  in  2s.  shares. 

Mr.  A.  Montefiore,  who  presided,  said  that  the  Company 
was  incorporated  on  November  20,  1919,  to  organise  an  ex- 
pedition to  investigate  and  obtain  supplies  of  Arghan  plants 
from  their  native  habitat  in  the  wilds,  with  the  object  of 
transplanting  them  into  organised  areas  in  the  East  on  lines 
similar  to  rubber  plantations.  Sir  ETenry  Wickham,  the 
pioneer  of  the  rubber  industry,  was  also  the  discoverer  and 
pioneer  of  Arghan.  The  expedition  left  Great  Britain  in 
December  1919,  and  in  fifteen  months  achieved  its  object  and 
transported  plants  to  the  Federated  Malay  States,  where  a 
nursery  wiis  immediately  established.  He  (the  Chairmanl 
visited  the  Federated  Malay  States  and  secured  a  concession 
of  30.000  acres  of  land  free  of  all  premium  and  with  a 
nominal  land  rent.  This  valuable  concession,  and,  indeed. 
the  position  of  Arghan  itself,  were  due  to  the  unquestionable 
merits  of  the  fibre,  which  had  been  proved,  after  every  con- 
ceivable test  by  the  Federated  Malay  States  Government 
and  every  other  expert  who  had  tested  it,  to  be  distinctly 
superior  to  every  other  fibre  of  its  class.  The  Indian. 
Ceylon,  and  other  Governments  had  been  no  less  alive  to  the 
great  importance  of  Arghan,  and  the  fibre  expert  of  the 
Indian  Government  had  offered  every  possible  facility  for 
planting  it  on  a  large  scale  in  India.  'Tentative  arrangements 
had  been  made  to  this  end.  The  Ceylon  Government  was 
prepared  to  grant  the  Company  a  concession  of  30,000  acres. 
which  it  was  estimated  would  cost  from  £1,000.000  to 
£1.250.000  to  develop  fully,  and  Mr.  Churchill  last  month 
notified  by  telegraph  to  the  Governor  of  Ceylon  that  he  saw- 
no  objection,  from  the  financial  standing  of  the  Compaii.v. 
to' the  Governor  of  Ceylon  negotiating  with  the  Company's 
representatives  for  this  land  grant. 

Fibre  Proved  to  be  of  High  Order. 
Very  exhaustne  research  work  had  been  carried  out  and 
results  of  the  greatest  possible  value  obtained.  Mr.  H. 
Wilson,  managing  director  of  the  Belfast  Ropework  Co.. 
Ltd.,  reported  that  he  had  carried  out  exhaustive  and  reliable 
tests  on  .samples  of  the  fibre,  and  was  thoroughly  satisfied  that 
it  was  a  fibre  of  a  very  high  order  which  should  prove  an 
asset  of  the  greatest  commercial  value  in  the  textile  world. 
Its  salt-water  resisting  qualfties  were  remarkable,  and  its 
tensile  strength  abnormal,  giving  a  breaking  strain  of  more 
than  fifty  per  cent,  over  that  obtained  in  the  same  class  nf 
goods  manufactured  from  the  finest  Italian  hemp  or  the  best 
Hax.  Messrs.  Cross  and  Bevan.  the  analysts  to  the  Federated 
Malay  States  Government,  reported  that  after  full  investi- 
gation they  were  convinced  that  Arghan  stood  out  pre- 
eminent among  the  innumerable  fibres  submitted  to  them 
during  their  long  professional, practice.  The  structural  quali- 
ties of  the  strands  were  remarkable,  and  the  breaking  strain, 
determined  on  silk-testing  machines,  gave  results  superior 
to  those  of  the  staple  textile  fibres  of  all  classes.  The 
tenacity  figures  were  quite  remarkable,  and  estaVdished  the 
Arghan  fibre  and  fibre-substance  as  a  new  and  exceptioiuit 
tvpe.  In  technical  language  this  report  acknowledged  that 
the  tensile  strength  of  Arghan  was  three  times  that  of  silk, 
and  weight  for  weight  as  strong  as  steel.  >Ir.  G.  Smith,  of 
the  well-known  textile  firm  of  ilessrs.  Hoyle  and  Smith. 
JIanchester.  had  sent  them  a  report  which  was  the  result 
of  the  joint  deliberations  of  other  important  Lancashire 
manufacturers  and  spinners.  It  said  that  they  considered 
there  would  be  sufficient  demand  in  Lancashire  alone  for 
Arghan  for  many  purposes,  such  as  twines,  cordages,  fishing- 
net  .varus,  tapes  "and  beltings,  which  would  take  up  the  pro- 
duction for  a  long  time  to  come. 

The   resolutions  were  carried  unanimously. 


General   Ceylon    Rubber  and  Tea 
Estates,  Limited. 

Remarkable  Change  In  Tea. 
The  tweiitv-fifth  annual  ..rdiiiarv-  general  meeting  of  the 
General  Ce'vlon  Rubber  and  Tea  Estates.  Limited,  was  held 
on  April  5  at  the  offices  of  the  Company.  4  Lloyd's  Avenue, 
E  C.  Mr.  T.  C.  Owen  (Chairman  of  the  Company)  presiding. 
The  Chairman  said  :  The  figures  for  the  tea  are  given  in 
the  report.     You  will  see  that  the  cost  of  production  f.o.b. 
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.1     '■K-m  rediii>»d  l>y  .-tome  6il.  I'er  lb.  n»  ioni|>un-il  with  1S20. 

1     '!.•  pricp  hiis  i{iiiii'  up  im  l«-s.-  Umii  4i<l..  iiiakiun  .i  iii(Ti»r- 

1    lOi.i.   per  ll>.    fur   19^1  a^  coiiiixir.'.l  with    li^O.     Th.. 

--    fur   rubbi-r   .irp   tiiifuiiiiiiatt'lv   less   .-atisfiiclury.     The 

'lis   been    brmitfht    down    to  a   very   low    figure   iiideeii. 

.     •  U.  6d.  per  lb.,   whiih  is  lOcl.  under  the  ligure  for  1920, 

Mil.  .>ii  the  other  hand,  tJle  sale  price  has  dropped  SJd.     We 

iiiv.'    reiently    been    i;»ing    into    the    ijiieslioii    of    rerluiiniiiK 

-J.  h    of    thi,*     tea    as    is    iap;ible    of     belni;    reilainied.     1  liis 

rily   amounts  to   about  82  acres  on    Hatale.  out  of  which  we 

.ue  cutting  the  rubber  "and  which  will  revert  to  tea.     In  the 

•  'ilier   oases   the   tea   is    i*>o    far   gone,    owing   to   the    rubber 

-hade,   to  l>e  reclaimed. 

Now.    as  regards  the  question  of  tea  generally,   we  have 

seen  a  most   remarkable  change  in    tea  prosiiect*   dnrinn   the 

last    fifteen    months.     At    the   beginnin;;   of    1921    there    was 

.1  very  ci>nsideruble  extra  stiM-k  on  the   market,  and   we  were 

.ill  \ery  doubtful  as  to  what  the  inimeiliate  future  was  going 

lo  he.     However,  the  careful  plucking  that   was  resorted    lo 

HI    Ceylon,   and    which   resulted    in    our   turning    out    tea   ol 

1    verv    high   character,    entirely    altered   the    situation,    and   I 

it   the  I  i' sent   nioinent,  in  my  opinion,  the  prospects  of  tea 

jre  biiihtcr  than  they  have  ever  been,   certainly    for   nuiny 

vearg  past.     We  see  every  prospect   of  a  moderate  crop  only 

•  nining    from    Ceylon,   and    that    crop,    if    planters    lonlinue 

to   pluck    and    manufacture   on    their   present    lines,    will    be 

of   a   character   which    will   attract    buyers   and    realise    good 

prices,  and    I    feel  sitisfied   that   for   some  corsiderable  time 

lo  come  we  shall  get  a  price  which  will  be  most  remunerative. 

The  case  of  rubber  is.  I  am  sorry  to  say.  different.     What 

>ou   will   have  seen   in    the  paper.*    this    morning  shows  how 

\ery   doubtful    it   is   as    to   whether   Government    restriction 

V  ill  ever  be  introduced.     Local  Ceylon  companies  as  a  body 

are   dead    against    Government    restriction.    an,1    any    claims 

I>ut  forward   will  be  met  there  with  the  strongest  ouposition. 

I  therefore  think  it  is  e.xceedingly  doubtful  that  any  restric- 

•  ion    scheme    will    come    into    practical    effect.     The    report 

as  adopted,  and  a  vote  of  thanks  accorded  to  the  staff. 


Globe  and  Phoenix  Gold  Mining 
Company,  Limited. 

Abnormal  Taxation. 
T.!r   twciiiy-M.\tii   aiiij\ial    gciieial    nieeimg   ot    tins   Company 
I-   held  on   April  3  at   the  Cannon  Street   Hotel.  E.C..  Mr. 
A.  Macquisten,  K.C..  JI.P.  (Chairman  of  the  Company^, 
c  -iiding. 

The  Chairman  said  :  There  are  three  points  in  the  accounts 

which    I    wish   to   call  your   attention.     First    of   all,   you 

11  notice  in  the   profit  and  loss  account   and   balance  sheet 

tem  of  £10.000  written  off  the  special  development  reserve 

•d   and  carried  to   the   credit   of   profit  and   loss   account. 

■^  sum  represents  what  we  estimate  to  be  the  cost  of   the 

-  elopment   done    during   the  year,    which    was    special   de- 

'piuent.  outside  the  actual  work  done  on  the  reef;  it  was 

:i<-    in   accordance   with   the   programme    laid    out    by   Mr. 

!    Donald.     When   I   tell  you  that  the  increase  shown  in  the 

reserves  has  been  brought  about  by  this  development  work 

in  sure  you  will  all  agree  that  tbe  policy  we  suggested  of 

•    ting  this   fund    was   a   good  one,   and"  has  justified    its 

ination. 

.Knottier  point  is  the  amount  received  for  gold  premium — 
£77.249 — shown  on  the  credit  side  of  the  account.  This 
represents  a  drop  of.  roughly.  £7.000  as  compared  with  the 
amount  gathered  from  that  source  last  year.  It  is  a  fifty  per 
cent,  drop,  or  almost  2s.  dividend,  and  the  revenue  accord- 
ingly suffered  to  that    extent. 

The  remaining  point,  with  which  I  will  deal  subsequently. 
1  will  find  in  the  profit  and  lo.ss  account — namely,  the 
imous  .sum  paid  in  income  la.\  and  corporation  profits 
i^  to  the  Government.  You  will  .see  that  it  comes  to 
£90.000.  or  half  our  revenue.  I  will  deal  with  that  later, 
when  I  liave  touched  on  one  or  two  points  in  reference  to 
*''<"  mine.  I 

Mr.  McDonald's  report  on  the  mine  is  of  a  very  complete  I 
1    comprehensive    charactei-.      On    the    whole   the   results  ' 
iiied  from  the  work  are  not  of  so  conclusive  a  character   I 
ve  had   hoped  earlier  in  the  year;  but   looking  at   them 
->dly.  and  having  regard  to  the  fact   that  the  ore  reserves   j 
..-.i  been   increased   in    tonnage,  the  position  cannot   be  said 
to  be  tinsatisfactory. 

Hr.  McDonald's  Report.  I 

If  you  look  at  Mr.  McDonalds  report  vou  will  .see  he 
states  :  •'  During  the  year  the  14th  level  drive  .south  was 
advanced,  and  the  drive  north  was  continued  to  the  junction 
.with  the  main  portion  of  reef.  At  the  end  of  the  year 
the  total  length  of  drive  from  the  junction  was  655  feet 
Uf  this  the  first  420  feet  are  payable,  giving  an  average 
value  (reduced)  of  19.8  dwt.  over  an  estimated  stoping  width 
of  j8.4  inches.  The  next  160  feet  are  ouite  unpavable  To 
the  south  the  reef  improves  again,  and  although"  the  assay 
results  are  very  erratic.  I  believe  that  it  will  be  possible 
to  open  up  ore  from  this  section.  Recently  work  was  started 
on  a  footwall  leader  on  the  19th  level,  almost  directly  below 
the  south  end  of  the  14th  level  drive  on  the  dip  -  "    Then 

l.°roved?o"    ""'°"'  ^  '"•"=    ["^^^  ^""'^'"^^    ^'""^^'  ''"^  b*'^" 
proved  to  carry  at  least  one  shoot  of  ore."     Well.  I  tt.iiik  the 


Rifling 
Davy  Jones'  Locker 

Davy  Jones'  Locker  was  a 
reasonably  secure  depository  until 
within  the  last  few  years,  but  now 
scientific  diving  apparatus  has 
placed  it  at  the  mercy  of  the 
underwater  cracksman. 

To  those  with  treasures  to  protect 
a^sinst  fire  or  the  lust  of  thieves  THE 
CHATWOOD  SAFE  will  ^ive  that 
contented  confidence  which  only  follows 
the  purchase  of  the  known  and  accepted 
best. 

In  the  Treasu-^e  House  of  China,  the 
Palaces  of  India,  and  the  banks  through- 
out the  world,  THE  CHATWOOD 
SAFE  stands  as  a  silent  sentinel 
guarding  treasures  to  the  value  of 
unknown    millions. 

CHATWOOD 
SAFE 


Tahe  the  first  step  to  contented 
secHiitu  to-dui)  by  posting  a  card  for 
THE  CH.VTWOOU  .SAFE  BOOK. 
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cablegram  we  have  just  received  has  borne  out  fairly  satis 
factorily  what  Mr.  McDonald  prophesied.  Should  this  sur- 
mise of  Mr.  McDonald's  prove  to  be  correct — and  1  tJiink 
from  the  cablegram  we  may  reasonably  take  it  that  it  is 
correct — you  will  then  have  a  body  of  ore  carrying  down 
from  the  13th  to  the  19th  level — that  is  a  considerable  extent 
— at  which  point  the  values  we  have  obtained  were  much 
better  than  those  obtained  in  the  higher  levels. 

£90,000  in  Taxes. 

Now  I  come  to  mention  a  point  which  is  one  more  of 
public  interest,  and  that  is  the  effect  of  the  extraordinary 
taxation.  You  will  see  that  £90,000  is  being  extracted  from 
ns  this  year  for  income  tax  and  corporation  profits  tax. 
It  is  equivalent  to  over  a  2s.  dividend.  It  practically  means 
10s.  in  the  £  on  our  total  profits — due,  of  course,  to  the 
three  years'  average,  the  previous  two  years'  profits  being 
larger.  Now  it  seems  to  me  that  taxation  of  this  kind  ought 
not  to  continue.  I  wish  the  Chancellor  of  the  Kxchcquer 
would  take  his  courage  in  his  hands  and  make  a  very  satis- 
factory cut  in  the  income  tax,  I  believe  if  he  took  his 
courage  in  his  hands  and  cut  the  income  tax  in  two  he  would 
not  lose  such  a  gigantic  sum  as  might  be  worked  out  on 
paper  of  £50,000,000  for  each  shilling.  Other  industries 
would  restart. 

If  this  were  a  privately  owned  mine,  belonging  to  a  single 
individual  who  had  enough  money  to  carry  on,  he  would  not 
produce  any  gold  at  all  while  the  present  rate  of  taxation 
continued — at  least  he  would  probably  produce  only  enough 
to  develop  his  property  to  the  maximum  extent,  and  there- 
after, when  the  tax  became  more  reasonable,  he  would  pro- 
ceed to  make  profits.  We  cannot  do  that  because  we  are  a 
public  company. 

Now  I  have  a  pleasing  bit  of  information  to  give  you. 
We  met  this  morning  before  this  meeting  and  went  into  the 
financial  position  as  it  stands  at  present,  and  as  it  will  stand 
on  May  11,  and  we  decided  that  the  cash  in  hand  and  the 
profit  justified  our  declaring  an  interim  dividend  for  the 
ensuing  year  of  Is.  per  share,  free  of  tax.  payable  on  May  11. 
(Applause.)  Well,  I  am  not  going  to  make  prophecies,  genll_e- 
men,  but  I  do  think,  having  regard  to  this  last  cablegram — 
and  Mr.  McDonald,  I  think,  supports  me — that  we  have  still 
a  large  area  of  research  to  go  over  in  this  property.  The 
development  is  being  done  under  the  best  and  most  scientific 
advice,  and  the  advice  which  Mr.  McDonald  has  given  us 
has  borne  fruit.  I  now  formally  move  the  adoption  of  the 
report  and  accounts  for  the  year  ended  December  31,  1921. 

Mr.  John  D.  Hope,  M.P.,  seconded  the  motion,  and  it 
was  carried  unanimouslv. 


Mysore  Gold  Mining  Company, 
Limited. 

A  Probable  Period  o{  Lessened  Profit. 

The  forty-second  annual  general  meeting  of  the  Mysore 
Gold  Mining  Company.  Limited,  was  held  on  April  6  at  the 
Cannon  Street  Hotel.   E.C. 

The  Hon.  Lionel  Holland  (the  Chairman),  who  presided, 
said  that  the  development  results  of  the  past  year  confirmed 
the  directors'  confidence  in  the  value  of  the  property.  Two 
main  results  had  been  achieved.  In  the  Ribblesdale  section 
a  body  of  payable  quartz  of  good  value  had  been  proved  ex- 
tending from  the  53r<l  to  the  57th  level;  but  the  more 
important  development  was  in  the  McTaggart  section,  where, 
below  the  44th  level  to  the  south,  and  above  the  44th  level 
to  the  norTTi,  a  valuable  lode  had  been  proved  runnuig  up 
to  an  assay  value  of  2  oz.  10  dwt.  A  factor  giving  perhaps 
even  more  encouragement  to  expectation  of  good  ore  at 
depth  was  that  in  the  neighbouring  Oooregum  mine  consider- 
able bodies  of  rich  ore  had  been  pioved  at  a  depth  far  greater 
than  that  reached  in  the  Mysore.  Meanwhile  it  was  wise  to 
pursue  a  conservative  policy  and  so  avoid  any  undue  depletion 
of  their  high-grade  reserves.  Curtailment  of  output  was 
reflected  in  the  accounts,  the  sales  of  gold,  less  rovaltv  and 
refining  charges,  producing  £648,762,  as  against  £759,344  in 
1920.  The  premium  on  gold,  which  more  recently  had 
dropped  considerably,  wiK  fjiirly  maintained  diuiiig  the 
year,  and  the  smaller  return  was  "due  to  their  having  milled 
30,000  tons  of  quartz  less,  with  a  slight  decrease  in  the  gi-ade. 
The  profit  \yas  £207,799,  against  £283,383  in  1920.  The 
greater  portmn  of  the  year's  capital  expenditure  was  repre- 
sented by  snaft  sinking,  and  should  therefore  be  regarded 
as  part  nf  the  larger  scheme  of  development,  for  which  over 
£300,000  of  capital  had  been  provided  by  the  shareholders. 
The  final  dividend  was  Is.  per  share,  wi'th  a  bonus  of  6d., 
making  altogether  twentv-five  per  cent,  for  the  year,  the 
same  as  for  1920.  Well  over  £9,000,i300  had  been  paid  by  the 
Company  m  dividends  since  its  incorporation.  Probably 
they  woulu  have  to  face  for  a  time  a  period  of  lessened 
profit.  TJie  balance  iiheet  was  sound  and  strong.  The  fluid 
assets  were  over  £620,000,  or  more  than  the  entire  issued 
share  capital,  while  live  liability  to  sundry  creditors  was 
more  than  offset  by  materials  in  stores  and  goods  in  transit. 

The  report  and  accounts  were  xnianimouslv  adopted  ;  Sir 
J.  D.  Rees,  Bart.,  K.C.I. E..  C.V.O..  M.P.,  "and  Mr.  Edgar 
Taylor  were  re-elected  to  the  board  ;  and  Mr.  H.  C.  Taylor 
was  elected  a  director  in  place  of  Lord  Ribblesdale,  retired. 


British  and  Argentine  Meat 
Company,  Limited. 

Slightly  Improved  Net  Results. 
The  annual   general  meeting  of   this   Company  was   held  on 
April  6  at  River  Plate  House,  Finsbury  Circus,  E.C. 

Mr.  Sidney  Young,  O.B.E.  (Chairman  of  the  Company), 
presided. 

The  Chairman  said  he  hoped  that  the  shareholders  would 
consider  the  report  .satisfactory.  The  net  result  was  rather 
better  than  that  of  the  previous  year,  although  the  gross 
results  were  not  so  good  ;  but,  as  there  was  no  excess  profits 
duty  to  pay  on  last  year's  result,  the  directors  were  able 
to  come  before  the  shareholders  with  a  slightly  better  net 
showing.  Conditions  throughout  the  Argentine  during  the 
year  were,  generally  speaking,  satisfactory.  In  addition  to 
a  single  period  of  drought  they  were  bothered  a  good  deal 
with  .strikes.  The  directors  held  out  against  the  very  un- 
reasonable terms  demanded,  and  the  men  eventually  came 
back  on  the  Company's  terms.  Since  then  the  labour  position 
has  been  distinctly  better. 

Income  from  Investments. 

The  results  now  brought  before  the  shareholders  had  not 
all  been  made  out  of  the  ordinary  export  business.  The 
board  could  not  have  presented  so  good  a  result  had  it  not 
been  for  the  conservative  policy  followed  in  recent  years,  that, 
while  paying  a  good  dividend,  they  did  not  pay  anything 
like  all  their  profits  away  to  the  shareholders,  but  added  to 
the  Company's  resources.  The  Company  actually  received 
over  £84.000  as  interest  on  investments.  This  alone  was 
quite  a  substantial  part  of  their  profits  ;  but,  in  addition  to 
this,  the  fact  that  they  had  plenty  of  loose  money  enabled 
them  to  take  advantage  of  other  markets  to  supplement  their 
supplies  from  time  to  time,  especially  during  the  period  of 
their  strike  at  Campana,  and  that  proved  very  satisfactory 
business.  A  large  part  of  the  Company's  business  consisted 
of  cold  storage  and  retail  shops,  which  contributed  their 
quota  to  the  profit  shown.  Their  shops  were  of  a  good  class, 
at  which  anybody  could  deal.  Some  of  the  shareholders  dealt 
regularly  at  these  shops,  and  others  would  find  it  advanta- 
geous to  follow  their  example  and  get  their  friends  in  turn  to 
do  the  same.  In  paragraph  8  of  the  report  reference  was  made 
to  the  value  of  the  various  stocks  of  meat,  other  produce,  and 
stores  being  much  lower  than  they  were  twelve  months  earlier, 
in  consequence  of  which  the  liquid  assets  were  correspond- 
ingly higher.  Roughly  speaking,  at  the  end  of  1920  the 
Company's  stocks  of  meat,  other  produce,  stores,  &c. ,  were 
£2.000.000.  as  against  £1.000.000  at  the  end  of  last  year  for 
practically  the  same  volume  of  goods.  Tliis,  of  course, 
meant  that  they  had  got  £1,000,000  more  invested. 

Fair  Prices  for  Stock. 

These  remarks  would,  he  hoped,  go  a  long  way  to  meet 
complaints  from  the  Argentine  that  the  Company  had  not 
been  paying  as  high  a  price  as  they  ought  to  have  been 
doing  for  their  sheep  and  cattle.  He  had  tried  to  point 
out  that  their  profits  had.  to  a  very  large  extent,  not  been 
made  out  of  this  poition  of  the  business,  and  he  thought 
that  when  the  Argentine  estanciero  saw  the  reports  of  other 
companies,  which  had  not  the  same  means  of  making  money 
as  that  Company  had,  he  would  consider  that  the  prices 
he  had  been  receiving  for  his  live-stock  had  been  quit«  as 
much  as.  if  not  more  than,  the  freezing  companies  could 
afiord  to  pay.  Exchange  helped  them  very  considerably. 
The  average  rate  at  which  they  remitted  money  to  the 
Argentine  during  1921  gave  an  advantage  of  over  twenty 
per  cent.  This,  of  course,  was  a  benefit  which  did  not 
come  out  of  the  pocket  of  the  Argentine  estanciero. 

Dealing  with  the  allocation  of  the  profits,  he  said  that 
the  board  had  placed  the  same  amount  to  the  reserve  fund — 
namely.  £150,000— bringing  it  up  to  £925.000.  It  would 
have  been  a  mistaken  policy  to  give  the  Ordinary  share-  ' 
hflder  a  larger  dividend.  Most  people  would  be  satisfied 
with  a  dividend  of  twelve  and  a-half  per  cent,  at  the 
present  time.  If  they  had  distributed  larger  dividends  in 
the  past,  the  Company  would  not  have  been  in  their  pre- 
sent comfortable  position.  All  the  directors  agreed  witli 
him  that,  at  all  events  for  the  present,  Ihey  ought  to  con- 
tinue their  policy. 

With  regard  to  the  current  year,  things  generally  were 
in  a  very  unsettled  condition.  So  far  as  he  could  see,  the 
prospects  in  the  Plate  were  quite  good,  and  he  did  not 
think  there  would  be  any  ditficulty  in  obtaining  all  the 
cattle  and  sheep  they  required,  he  hoped,  at  reasonable 
prices.  Things  up  to  the  present  at  this  end  had  not 
been  too  good.  First  of  ali,  the  serious  outbreak  of  foot- 
and-mouth  disease  in  this  country  rather  disorganised  the 
Company's  business,  and  made  it  very  difticult  to  sell  their  ' 
imported  meat  at  a  reasonable  figure.  This,  however,  was 
now  over,  and  a  reaction  has  set  in.  From  now  to  the 
end  of  July  he  did  not  think  there  would  be  very  heavy 
home  supplies.  The  market  here  for  their  produce  hao 
improved  to  a  very  considerable  extent  during  the  last  two 
or  three  weeks,  and  he  thought  that  there  was  every  chance 
of  this  continuing  for  a  period.  -  In  addition  to  this,  ho 
could  not  help  feeling  that  there  was  a  slight  improvement 
in  the  general  trade  of  the  country,  and  if  this  matured 
the  Company  would  doubtless  feel  the  benefit.      There   was 
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Uulli   ill  thf  rumours  »lial  ll.o  Cuiu|iaii\    «a>  iiUn  r  bi-iiiy 

i.ilgiuuulvii   or    taken    over    by    one   vi    the   otlier    firms    in 

iii.,,t    traJo.        Hiid  thrrc  been  itiiylbing  of   tliis  .sort   on 

l.ixird  w.iuici  Imve  tnken  llio  sluirobolili'rs    into  tlieir 

,    ul    tlie  oarliea    |>^)3^ibJe  iiioiiieMt.       In  conclusion, 

I  111"  ntloption  of  the  re|><ii't  fciul  nccounts. 

Luiitiiiwit  I'olonel    WooiUiiiie    Parish.    C.Tl.E.,    secoudcd 

.'  rcsohrtion.   wlmh  was  muinimnusly  adopted. 

James  W.  Cook  &  Company,  Ltd. 

Uasatlstaciory  State  of  Freight  HarKet. 

I  MK  twentv-fifth  amiiiai  i;eiieral  nu'i'liiii;  nt  this  Company 
,  i>  held  ilt  the  othees.  130  135  .Miii..n.s.  K..  on  April  7, 
Mr  William  Clarke  (Chairman  aiitS  Managing  Director) 
presidini;. 

The  Chairman  said  :  Gentlemen,  in  presenting  to  you  our 
report  and  ac<ouiits  for  the  year  1921  we  make  no  apology 
because  the  returns  are  slightly  less  than  last  year's  figures, 
for,  if  you  will  remember,  one  clause  in  our  statement  at  the 
last  meetiii;;  was  that,  owing  to  the  very  unsiitisfactory  state 
of  tlw  freight  market-,  it  was  almost  impossible  for  us  to 
Aake  a  forecast  for  the  year  with  which  we  are  now  dealing. 
But  we  are  j>lease<l  to  be  able  to  record  that,  although  cir- 
cumstances and  I'onditions  had  been  against  us.  we  think 
otir  returns  to  our  friends  will  be  gratifying.  You  will  ."see 
t^t  we  have  succeeded  in  jilaciii^  a  further  sum  to  reserve, 
making  that  £100.000;  we  have  also  written  off  the  balance  of 
our  tarpaulins  accmint  and  made  provision  for  a  large  repair 
count  which  we  know  is  necessary  because  of  the  dilapida- 
<n  that  the  War  created. 

The  days  before  us  are  full  of  difficulties — <Iifficulties 
t,hat  are  inevitable  with  all  the  readjustments  downward  that 
are  taking  place  in  every  direction,  so  that  the  utmost 
moderation  is  necessary  in  our  hopes  for  the  future.  But 
we  have  not  stopped  in  our  determination  to  do  the  very 
best  we  can  for  the  Company,  and  I  may  say  that  among  our 
new  additions  are  tank  craft  for  carrying  of  edible  and  bidk 
oils  in    the  Thames  and   coastwise. 

Whatever  else  may  arise  to  warrant  further  extension,  we 
hope,  with  the  funds  at  our  disposiil.  to  embark  on  to  our 
s;»tisfaction  and  your  profit,  and  thus  continuously  broaden 
the  Ixisis  of  your  business.  This  is  rendered  possible  by  the 
prudence  shown  in  <onserving  our  funds  in  the  past,  with 
the  present  result  that  we  can  regard  the  immediate  future, 
however  disturbed  its  prospect,  without  misgivings.  We 
think  this  is  all  we  need  refer  to  as  a  report  of  the  business, 
and   can  only  hope  that  our  best  wishes  will  be  fulfilled. 

I  have  great  pleasure  in  now  proposing  the  following 
resolution: — "That  the  statement  of  accounts,  the  balance 
sheet,  and  the  report  of  the  directors  for  the  year  ended 
December  51.  1921.  be  and  same  are  hereby  received  and 
adopted,  and  that  a  di\Hdend  at  the  rate  of  twelve  per  cent. 
per  annum  for  the  half-year  on  the  Ordinary  shares  of  the 
Company,  making  ten  per  cent,  for  the  year,  less  income 
tax.  and  a  bonus  of  five  per  cent,  on  the  Ordinary  shares, 
free  of  income  tax.  be  now  sanctioned  and  declared  ;  also 
that  the  sum  of  £10.000  be  placed  to  reserve  to  meet  e.\- 
penditure  on  buildings,  plant,  barges.  &c..  £17.500  to  reserve 
for  contingencies.  £4.000  to  writing  down  gear,  tarpaulins. 
&c..  and  that  the  balance  of  £94.374  18s.  7d.  be  carried 
forward  to  the  credit  of  the  year  1922." 

Mr.  W.  .1.  Clarke  seconded  the  resolution,  which  was 
carried  unanimously. 

Mr.  Joseph  F.  Lescher,  the  retiring  director,  was  re- 
elected, and  ilessrs.  Lescher,  Stephens  and  Co.  were 
reappointed  auditors. 

A  hearty  vote  of  thanks  to  the  Chairnim  niri  .lir.-.-tnr^ 
concluded  the  proceedings. 


Mazawattee  Tea  Company,  Ltd. 

Sale  of  Tea  Largest  on  Record. 
At  the  twenty  sixth  ordinary  gcnctal  meeting  of  the  Maza- 
wattee Tea  Company.  Limited,  held  on  April  7  at  the  Cannon 
Street  Hotel.  E.C.,  ^fr.  Alexander  .Jackson,  the  Chairman 
of  the  Company,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  profit  for  the  past  year  amounted  to 
£66.862.  w-hich  he  was  sure  all  present  would  agree  was  a 
matter  for  congratulation.  During  the  first  half  of  the  year 
trading  conditions  in  some  departments  were  most  unfavour- 
able, but  during  the  second  half  the  Company's  trade  was 
most  excellent  in  all  departments,  and  the  turnover  for  the 
twelve  months  was  entirely  satisfactory.  The  main  feature 
of  the  Company's  business  was  te^.  and  their  sales  had  been 
the  largest  on  record.  In  these  days  of  keen  competition  he  1 
thought  this  spoke  volumes  for  the  popularity  of  Mazawattee 
tea.  In  spite  of  adverse  foreign  exchanges  their  business 
abroad  had  shown  an  improvement  on  that  of  the  previous 
year. 

Prices  ruling  to-day  on  the  tea  market  were  very  high 
indeed,  and.  taking  common  tea  as  an  instance,  there  had 
been  a  rise  of  many  pence  per  lb.,  no  doubt  due  to  a  feeling 
existing  that  there  might  be  a  shortage  of  general  supplies. 
There  certainly  had  been  a  falling  off  of  some  70,000.(X!0  lb. 
in  the  crops  of  tea  from  Northern  India  as  compared  with 
1920.  and  it  was  estimated  that  there  would  be  decreases  in 


the  output  from  oiiici  ...iinli»'>  in  the  pioilnrliiMi  of  1921 
as  compared  with  1920  amounting  to  w.ine  52.5CX).000  lb. 
of  lea.  thus  making  an  aggregate  falling  off  of  122,500.000  lb. 
It  always  followed  that  coinnion  kinds  felt  the  effect  of  a 
rise  more  than  any  other  grade,  but  if  the  public  kept  to 
the  higher  grades  of  tea,  such  as  Mazawattee,  they  would 
not  feel  the  effect  of  the  rise  in  the  same  way,  because,  as 
was  well  known  and  was  being  demonstrated  daily,  a  pound 
of  3s..  3s.  4d..  or  4s.  Mazawattee  tea  would  go  twice  as  far 
IS  the  common  kinds  referred  to.  and  would  certainly  give 
greater  enjoynii'iit  to  the  consumer.  As  could  only  be  ex- 
pected with  the  present  heavy  and  burdensome  taxation, 
the  spending  power  of  the  public  had  been  greatly  curtailed, 
and  that,  together  with  the  large  amount  of  unemplov'ment, 
had  particularly  affected  the  chocolate,  confectionery,  and 
similar  trades,  but  their  tonnage  output  of  chocolate  to-day 
sliowed  a  large  increase,  and  it  was  gratifying  to  know  that, 
while  their  prices  were  keenly  competitive,  their  quality 
compared  more  than  favourably  with  that  of  any  other  manu- 
facturer ill  the  world. 

The  accounts  were  adopted.  £5,000  being  added  to  the 
reserve  account,  making  it  (£50,000.  The  payment  of  the 
final  dividend  on  the  Preference  shares  and  a  dividend 
of  fifteen  per  cent,  on  the  Ordinary  shares  was  agreed. 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
Chairman. 


The  I'>.\stern"  TtLF.oitAPH  i'ompaxy.  Limited. — The 
Company  announces  that,  owing  to  unavoidable  delays  in 
obtaining  the  necessary  returns  from  foreign  stations  and 
administrations,  it  will  be  iinpcssible  to  i.'^sue  the  audited 
accounts  and  balance  sheet  for  the  year  ended  Decem- 
ber 31.  1921.  in  time  to  allow  of  the  annual  general  meet- 
ing being  held  in  the  month  of  May.  but  the  directors 
will  convene  tlie  meeting  as  soon  as  the  full  accounts  can 
be  submitted.  The  directors  have  decided  to  pay  on 
May  15  next  a  final  dividend  for  the  year  ended  Decem- 
ber last  of  two  and  a-half  pei-  cent.,  free  of  income  tax, 
on  the  Ordinary  stock.  Tliis  will  make  the  distribution 
for  1921  ten  per  cent.,  free  of  income  tax,  on  that  stock, 
the  same  rate  as  was  jiaid  for  the  previous  year.  The 
usual  distribution  at  the  rate  of  three  and  a-half  per 
cent,  per  annum,  less  income  tax.  on  the  Preference  stock 
for  the  first  quarter  of  1922  will  be  paid  on  the  same 
date.  Payment  will  be  made  by  warrants  on  May  1  of 
interest  for  the  half-year  ending  April  29  on  the  Four 
jjer  ('ent.    Mortgage  Debenture  stock. 
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Ijoohs  ^eccibetr. 

Ml'.  Finlay  A.  Gibson,  Seoretaiy  of  the  Monmouth- 
shire and  South  Wales  Coalowiieis'  Association,  has  com- 
piled a  very  useful  and  elaborate  statistical  survey  of  the 
coal  industry  of  the  fnited  Kingdom  since  1874,  and  of 
foreign  countries  since  1885.  It  covers  fully  mo.st 
aspects  of  the  industry,  .showing  the  out)mt,  the  number 
of  persons  employed,  the  output  per  person  employed,  the 
exports,  accidents,  piices,  and  wages.  The  value  of  such 
a  volume  to  all  engaged  or  interested  in  the  coal  industry 
can  hardly  be  exaggeiated.  It  makes  jjossible  the  tracing 
of  the  fluctuation  and  expansion  of  the  pioduction  of  coal 
in  all  countries,  to  follow  the  acquisition  of  foreign 
markets  and  the  keenness  of  the  rivalry  between  the  coal- 
fields for  a  sh-ire  in  the  trade  of  such  markets.  Special 
tables  are  included  relating  to  the  produ<:tion  and  dis- 
tribution of  coke  and  patent  fuels.  Spaces  are  left  at 
the  end  of  eacli  table  to  facilitate  the  inclusion  of  lat*r 
statistics  as  they  come  to  hand.  Ilie  figures  of  output, 
number  of  persons,  and  output  per  person  employed  in 
the  industry  in  the  United  Kingdom  since  1874  give  the 
output  for  the  past  year  as  164^-  million  tons.  For  the 
previous  year  the  total  is  given  as  229^  million  tons,  and 
for  1913  287v^  million  tons,  which  is  the  highest  recorded. 
The  output  jjer  person  employed  below  or  above  ground 
last  yeai'  was  only  147  tons,  against  183  tons  in  1920  and 
256  tons  in  1913.  The  figures  for  last  year,  however,  are 
those  for  nine  months  only,  owing  to  the  national  strike, 
which  lasted  three  months.  The  greatest  amount  pro- 
duced per  jierson  employed,  according  to  this  table,  was 
332  tons  in  1883.  Mr.  (Jibson  claims  that  this  is  the  only 
))ublication  which  gives  all  the  information  as  to  the  coal 
trade  in  one  volume.  The  collection  and  arrangement  of 
the  information  must  have  involved  an  enormous  amount 
of  woik,  and  even  at  the  price  of  three  guineas  it  must 
be  considered  cheap. 

Bmdshaw's  Baihniij  Manual,  Shareholders'  Guide, 
niid  Offii'uil  Directory,  /.')i?J.  Price  25s.  net.  (London: 
Henry  Blacklock  and  Company,  Limited.)  We  welcome 
the  seventy-fourth  edition  of  this  Manual,  which  brings 
within  the  smallest  possible  compass  a  vast  amount  of 
infciination  concerning  the  history  and  financial  position 
of  evei-y  railway  controlled  by  British  capital  at  home 
or  abroad.  The  details  comprise  a  complete  list  of  the 
directors  and  officers  of  each  separate  company,  the  powers 


vested  in  it  by  Parliamei:t,  the  nicst  recent  accounts,  tlie 
income  and  expenditure  and  revenue  statements,  the 
dividends  paid  each  jear  since — in  the  case  of  the  Great 
Western,  for  example — 1840,  and  the  highest  and  lowest 
Stock  Exchange  prices  for  fifteen  years.  The  book  in- 
cludes a  directory  of  administrative  and  executive  staffs 
aiid  of  manufacturers  of  railway  supplies.  One  improve- 
mejit  we  would  suggest  for  the  next  issue  of  an  otherwise 
exceedingly  handy  volume  :  the  maps,  of  which  a  number 
are  bound  up  with  the  book,  should  be  placed  in  more 
convenient  po.-iitions.  For  instance,  it  is  somewhat  dis- 
concerting to  find  a  7nap  of  Scotland  inserted  in  the 
section  devoted  to  the  London  and  South  Western  Rail- 
way, and  a  railway  map  of  Europe  fixed  in  the  Taff  Vale 
section. 

U(iiulh„ok  of  Foreiijii  A(jiieiiltii ml  .Sfafigtirx.  Com- 
piled under  the  direction  of  Mr.  Frank  Andrews,  Chief 
of  the  Division  of  Crop  Records,  United  States  Depart- 
ment of  Agriculture.  A  collection  of  official  statistics  of 
crops  and  live  stock  of  forty  countries,  arranged 
alphabetically. 

We  have  received  a  copy  of  the  Colonial  Office  Reports 
for  1920-21  on  Malta.  It  is  obtainable  at  H.M.  Station- 
ery Offi<e,  price  lOd.  In  Malta,  a.s  elsewhere,  the  past 
year  has  Ijeen  one  of  general  depression.  As  a  conse- 
quence, imports  of  foodstuffs,  and,  indeed,  of  all  com- 
moditie.s,  were  kept  down  to  the  lowest  requirements. 
The  year  from  an  agricultural  jjoint  of  view  is  described 
as  having  been  very  satisfactory,  though  potato-blight 
was  rife  in  the  early  spring. 

yinetei'iilh  Veiitiirji  and  After.  .Vmong  the  contri- 
butors to  the  April  number  are  Capt.  Walter  Elliot,  M.C., 
M.P.  ;  Cyril  Falls;  the  Hon.  Mrs.  Alfred  Lyttelton ; 
Prof.  ]\Ieredith  Atkinson;  the  Rt.  Hon.  Lord  Raglan; 
Capt.  Wedgwood  Benn.  D.S.O.,  D.G.C,  M.P.  :  and 
Rotert  Donald,  LL.D. 

Scottish  Bankers'  MiujarAne,  April  1922.  (Edinburgh 
and  London  :  William  BlacTiwood  &  Sons.)  Price  Is.  6d. 
net.  Contains  Presidential  Addre.ss  by  Mr.  A.  K. 
Wright,  D.L.,  to  Institute  of  Bankers  in  Scotland,  on 
"Current  Banking  Problems  in  Relation  to  the  State  of 
Trade." 

London  Counfij  Westminster  inid  Parr's  nank 
T.iinited.  Besides  the  uSual  trade  reports,  the  March 
number  of  the  Bank's  Review  contains  articles  dealing 
with  National  Finance  and  with  Education  and 
Economy. 


UNION  CORPORATION,  LIMITED. 


I.\(  llIU'ilUATF.B  IN  THK   TIIAXSVAW 


ABRIDGED  REPORT  OF  THE  DIRECTORS. 

L-h..lck-rs    the    .\>:.'<,uiit;i    ol    th-    Curpura  tion  l..r  tli.:  v.ar  vnai-^l   Uiwi.ihi-r  ilst,  1921.  thi'   l>ii€(tors  >liitc  :  — 

the   year   shows    a  vt.-alist.xl    net    profit,    al'tt-r   tlediictinp    all    oHtgoings.    jncludiii}?    oomiiiissious    »ud 

Iiichuiinp   t68.355  4s.   broupht  forward   from  1920,  there   is  :id  amount 

to   add    i'JO.OOO   to   the   Rvserv«   Account,    and    to   declare   n    dividend 

f    ilM.OOO,  and  leaving  ±77,B72  Is.   6d.   to    be  carried  forward  to  new 


In    submitting  to   the    Sha 

The   Profit   aaid   Ijoss   Aoc( 
bonuses    paid    to   the   manag-cment    and    staff,    of    £179,515    17s.    _... 
of   £247,872   Is.   5d.   to  be   dealt    nitli.    Th«   Directors    have   decided 
of  15   per  cent,    (two  shillings  per   share),   involving   an  amount   ( 
account. 

There  has  been  some  amelioration  in  the  level  of  working  costs  :it  thi>  ilodderfontoi 
that  the  gold  premium  rcceive<l  dropped  from  £327,634  in  1920  to  £288.137  last  Year,  an 
resulted    in   another  record   in    both    proiits    earned  and   dividends    paid. 


Beep    Itcvels.    Limited,    and   despite    the    fac 
improved   grade   and   the   lower  expentey  hav 


1917 
1918 
1919 
1920 
1921 


Ton 

milled. 

494.400 

506,100 

507.200 

507.700 

503,300 


Gold  output  and 


Wf 


|KT  to 


re    reserves    have    further 
vidth  of  77  inches. 

of   the  Oeduld   Proprietary  Mines,  Liniit«l 
but   owing   to   the    gold   premium    havi 


The 
stoping 

In  the 
been    maintained 

5  per  cent.    Nevertheless,   the  1920   rafe  of  "dividend  has   been 
on   profits   for  the  purpose  of  capital  e.vpenditiire  :— 

Ton**  Gold  output  and 

milled.  iwr  ton. 

1917         425,550 

1«8        513,200 

1919      516.000 

1920        525.700 

1921        537,800 

A   large  body  of  ver.y   high-grade  ore  has  been  opened  up  in  the 


kingicosts  and     Working  profit  and 
per  tion. 
£405,217  (15/4) 
441,522  (17  5) 
465,841   il8  5 
575.287  1 22  81 
560,785  (22  0) 
mproved    from    4,100,000    tons    to     4,375,000  tons  of 


])er  to 
.L954,395  (39  0) 
1,035,473  (40,11) 
1.224,384  (48,3) 
1.466,595  (57/9) 
■  1,477,61*  (58/0) 


£561,176  (22/8) 

593,851  (23/6) 
757.543  (i9'10) 

891,308  (35  1) 

915.834  (35/0) 

value  of  i9.3  dwt. 


nividellds. 
.£4?5,000  (85°„) 
487,500  (97}%) 
575,000  ai5"o) 
7^5.000  ll45»o) 
750,000  (150'>o) 
I»er  ton    over   . 


ousts    are   also    slightlv    lower    and    the    grade   of    the    ore    ' 
£229,259  to  £198,030,   the   working    profit    shows   a   reduction 


an 


£651.364  (29/8) 
747,906  (29/2) 
853,406.  (33/1) 
1.023,95*  (38/10) 
1,004,023  (37;  4) 
been   opened 


I  tuined 

Working  costs  i 

per  ton. 
£418,525  (19  8) 
513.654  120  0) 
551,327  (20 '7) 
635,280  1 24,1) 
534,457  (23,7) 


nsed   capital   by    retison  of   a   diminished   drau: 


Working  profit  and 

per  ton. 
£212.838  (10/0) 
234,242  (9/2) 
322,079  (12/6) 
388.574  (14/9) 
369.566  (13/91 

shaft. 


'ill,  therx'fore,   be   sho 


July,   but  very  littlo  of  this  ore  could   t>e  mined   during   the  past 
operations. 

The   general   situation    in   the   Republic   of   Mexico  has   improved,    and    there   has   been  a  very  mnterinl   reduoti 
cost  of  machinery  and  materials,  so  that  there  has  «lready  boon    a  considerable    adjustment    of    working    conditio! 


Dividends. 
.£97,000  (10"o) 
1^.918  illi^o) 
187.397  tl5"„) 
205,296  ll7)''„) 
220,916  ll7i%) 

hetl    the    reef     last 


only 


in   wages 


future 
ud   the 


-  ^    , ....J —    „    _^ „    to    the    lower    and 

uiil  level  of  metal  prices. 

The  La  K«  Mining  Company,  which  was  only  able  to  oiierate  its  reduction  plant  for  a  fortnight  in  1914  before  work  had  to 
)>e  suspended  owing  to  revolutionary  trojbUs,  resumwl  production  at  the  beginning  of  February  1922,  but  owing  to  the  usual 
preliminai-j-   mechanical   adjustments    it   is   not  yet  operating   at   full   capacity. 

The  new  mill  at  the  Sun  Francisco  Mines  of  Mexico  came  into  commission  on  January  6th,  1922,  and,  in  accordance  with  the  usoal 
experience,  has  been  passing  through  a  series  of  minor  mechanieul  troubles,  which  ar«  lieing  overcome.  The  extraction  of  both  lead 
and   silver  is  gotxi,  and  there  is    every  reason  to  expect  satisfactory  in-ofits  at  the  present  prices  of  metals  as  soon  os  work  ^ttlea  down. 

April    7th,    1922. 

Koldors  of  Share  Warrants  to  Bearer  can  obtain  copies  of  the  full  report  and  accounts  on  application  at  the  London  Ofllcc.  Pinners 
H:itl.   Austin   Friars,    E.C.   2. 
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THE  GERMAN  REPLY. 

The  German  Note  ia  reply  io  (lie  recent  uliimaiuni  ui 
the  Eeparatioii  Commission  is  fnlly  in  accordance  with 
anticipntioMs.  It  is  obviously  framed  with  a  view  to 
widening  tlie  slight  differences  already  existing  among 
tlie  .\llies.  and  forcing,  if  possible,  a  revision  of  the 
Versailles  Treaty.  It  forms  another  link  in  the  chain 
of  German  diplomacy  which,  since  the  idea  of  a 
inointorium  for  Gennaiiy  was  first  mooted  towards  the 
(lid  of  last  year,  has  constantly  aimed  at  evasion  of 
ilie  obligations  imposed  by  the  Treaty  of  Vei'sailles  by 
striving  to  make  the  question  of  Reparations  a  bone 
of  contention  among  the  Allies.  Viewed,  moreover, 
in  tile  light  of  recent  speeches  by  Dr.  Wirth  in  the 
Reichstag,  the  tone  of  the  Note  appears  to  be  decided 
upon  with  A  view  to  dragging  up  before  the  Genoa 
Confejeuce  the  question  of  Reparations,  which,  at  the 
instance  of  tlie  French  Government,  has  been  ex- 
pressly excluded  from  the  purview  of  that  assembly. 
The  question  of  immediate  action  on  the  Gennan 
reply  rests  primarily  with  the  Reparation  Commis- 
sion.,and  ultimately  with  the  Allies  themselves.  The 
best  course  to  be  taken  is  obviously  that  the  Repara- 
tion Commission,  itself  should  present  a  firm  and 
united  front  to  this  latest  manosuvre  on  the  part  of 
Germany. 

It  may  be  recalled  that  the  demands  of  the 
Reparation  Commission,  to  which  the  Note  under  dis- 
cussion is  a  reply,  reduced  the  amount  which  Germany 
is  to  be  asked  to  pay  during  1922  from  2,000  million 
gold  marks,  plus  twenty-six  per  cent,  of  the  value  of 
Germany's  exports,  as  fixed  on  May  5,  1921,  to  the 
total  of  2,170  million  gold  marks  which  had  been  pro- 
visionally fixed  at  Cannes.  In  return  for  this  con- 
cession the  Reparation  Commission  demanded  the 
imposition  of  fresh  taxation  amounting  to  60  milliard 
marks  and  also  asked  to  be  allowed  to  exercise  super- 
vision over  Germany's  finances.  Since  this  ulti- 
matum was  dispatched  to  Germany  it  must  be  remem- 
bered, moreover,  that  the  Reparation  Commission  iias 
taken  definite  steps  to  help  Germgny  to  fulfil  its 
obligations  through  the  medium  of  an  international 
loan  on  that  country's  behalf.  Sir  John  Bradbury 
'proposed  to  the  Commission  a  plan  for  the  appoint- 
ment of  a  committee  of  experts  to  examine  into  the 
possibilities  of  making  a  flotation  of  this  nature,  and 
the  Commission  recently  accepted  the  scheme  and  pro- 
ceeded to  the  appointment  of  the  suggested  committee. 
Germany  now  refuses  definitely  to  impose  the  in- 
creased taxation,  demanded,  as  well  as  to  accord  to 
the  Allies  facilities  for  supervision  of  its  finances, 
and  has  nothing  more  constructive  to  offer  than  a 
request  that  the  Reparation  Commission  should  recon- 
sider its  ultimatum.  In  discussing  the  latter  docu- 
ment in  a  recent  article,  we  expressed  the  opinion  that 
the  reduction  made  by  the  Allies  as  regards  payments 
for  1922,  and  the  extension  of  a  moratorium  until 
April  15  did  not  allow  a  sufficient  breathing-space  for 
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the  debtor  country,  whose  economic  situation,  while 
it  could  improve  immeasurabl}"  if  the  necessity 
lor  providing  for  immediate  Eeparation  pay- 
ments were  removed,  could  not  fail  to  be 
imperilled  still  further  by  the  adoption  of  half- 
measui-es  such  as  the  Allies'  concessions  constitute. 
These  concessions  must  appear  all  the  more  insuffi- 
cient in  view  of  the  stern  conditions  with  which  they 
were  accompanied.  At  the  same  time  Germany 
cannot  reasonably  refuse  to  allow  its  creditors  to  exer- 
cise supei-vision  over  its  affaLrs,  being  in  the  position 
of  a  defaulting  debtor,  and  certainly  what-ever  shadow 
of  reason  it  might  have  in  making  sucli  a  refusal 
would  disappear  if  the  Allies  waived  altogether  their 
claim  upon  immediate  payments  in  respect  of  Repara- 
tions, with  a  view  to  allowing  Germany  time  to  regain 
its  economic  feet.  But  while  admitting  that  the 
Germans  have  a  case  to  lay  before  the  Commission, 
the  tone  of  their  latest  Note  c:ills  for  nothing  but 
condemnation.  It  is  exasperating,  and  is  obviously 
intended  to  be  so.  Whatever  reconsideration  of  the 
amount  of  immediate  payments  to  be  demanded  may 
l>e  made  by  the  Eeparation  Commission,  the  Allies' 
representatives  should  not  yield  an  inch  in  their  claims 
to  supen-ise  Germany's  finances,  since  the  debtor  coun- 
try is  obviously  trying  to  evade  its  obligations  altogether. 
It  can  never  be  forgotten  that  all  the  time  that  Geraiany 
is  complaining  France  has  to  find,  unaided,  huge 
sums  for  the  reparation  of  damage  caused  by  the  War, 
as  well  as  for  expenditure  in  respect  of  War  pensions. 
This  year  France's  expenditure  on  the  devastated  areas 
is  estimated  to  amount  to  22  milliards  of  francs,  the 
whole  of  which  will  have  to  be  borrowed,  in  the  absence 
of  remittances  from  Germany. 

It  is  evident,  at  any  rate,  that  the  German  Note 
may  easily  provoke  a  grave  crisis.  In  their  ultimatum 
of  March  21  to  the  German  Government,  summarised 
above,  the  Eeparation  Commission  stated  that  unless 
all  the  reforms  asked  for  were  in  operation  by  May  31 
next  the  old  scale  of  payments,  as  fixed  in  May  last, 
would  be  automatically  reim posed.  Should  the  Allies 
now  proceed  to  this  extreme  step  the  result  could  be 
nothing  short  of  disastrous.  Meanwhile  the  Eepara- 
tion Commission  appear  desirous  of  delaying,  perhaps 
until  the  Genoa  Conference  is  over,  the  sending  of  a 
reply  to  the  Gennan  Note. 


Treasury  Bill 
Tenders. 


months'  Treasury  Bills  was  reported  to  be  placed  on 
a  3  per  cent,  basis. 

As  anticipated,  the  rate  for 
Treasury  bills,  additional  to  those 
allotted  by  tender  on  the  7th  inst., 
was  fixed  on  Saturday  last  at  2|  per  cent.  This  con- 
stitutes a  record  low  level  for  the  "  ori-tap  "  rate  in 
the  same  manner  as  last  Friday's  average  tender  rate. 
The  maximum  amount  of  Treasuiy  bills  and  Treasury 
bonds  combined  to  be  allottefi  to-moiTow  is 
£65,000,000 — the  largest  amount  hitherto  offered. 
The  lenders  w'ill  be  sent  in  after  the  Bank  rate  decision 
is  known.     Previous  results  are  as  follows:  — 


On  Saturday  the  Money  market  felt  in  full  the 
effects  of  last  week's  Government  disbursements  and 
borrowing  on  W^ays  and  Means,  as  well  as  tlie  allow- 
ing of  Treasury  Bills  to  run  off,  and  supfilies  of  float- 
ing credits  were  far  in  excess  of  the  demand,  v>:th  the 
result  that  the  general  level  of  rates  for  siiort  loans 
was  below  the  deposit  rate.  Since  ;iie  conm.ence 
mert  of  the  current  week,  however,  there  has  been 
a  progressive  advance  to  firmer  conditions,  due  to  v.'ith- 
diawals  in  connection  with  Eatter  holiiajs,  calliiig- 
in  of  funds  on  the  part  of  some  banks,  probably  for 
balance-sheet  purposes,  and  the  necessity  for  paying 
for  the  Treasury  Bills  and  Treasury  Bonds  allotted 
on  Friday  lust.  Thus,  whei'eas  on  Saturday  last  2| — 
li  per  cent,  was  the  usual  range  of  quotations  for 
day  to  day  money,  the  lowest  rate  obtainable  to-day 
was  2i  per  cent.,  and  as  high  as  3  per  cent,  was 
being  paid  this  morning.  For  new  weekly  money 
2J  per  cent,  was  asked,  and  renewals  were  going  on 
at  3  per  cent.  Business  was  exceedingly  dull  in 
the  Discount  market,  but  latterly,  owing  to  the  harden- 
ing tendency  in  money,  there  was  a  disposition  to 
mark  up  quotations,  and  it  seems  probable,  except 
in  th6  event  of  the  Bank  of  England  reducing  the 
official  rate  to-mon-ow,  that  this  weok'.s  Treasui-y  Bills 
will  be  placed  at  slightly  higher  rates  than  on  Friday 
last.  Fine  three-months'  bills  were  quoted  at  2 J  ]x-r 
cent,  to-day,  and  June  paper  was  in  some  quarters 
called  2|  per  cent.  Pull  six-months'  maturities 
ranged  from  2f  per  cent,  to  2i  per  cent.  On  Tues- 
day a  line  of  €4.000,000  Union  of  South  Africa  six- 


Average 

ATeia)?e 

Tendered     Rate 

Tendered    Bate 

Date. 

AllotteJ      for 

% 

Data. 

Allotted    foi» 

% 

1921 

£             £ 

S   e.     d. 

1921 

£            1£ 

£    a.     d. 

April  21 

50,000    61,980 

6  19     3-96 

Oct.   21 

60,000   8-l,lS0 

3  18    8'«8 

April  28 

60,000    76,735 

6  14     664 

Oct.    28 

60,000    83,446 

3  14    6-63 

May     6 

60,000    94,620 

6  12  1M8 

Not.    4 

60.000  87.406 

3  16     3-67 

May   13 

46,000    93,360 

5  11     281 

Not.  11 

46,000    78,340 

3  17    0-43 

May  20 

46,000    66,665 

6  14  1102 

Not.  18 

40,000    64,365 

3  17     8-27 

May  27 

66,(100    72,490 

6  13     1-83 

Not.  26 

45,000    78,165 

3  14    2-16 

June    3 

65,000    84,776 

6  12     1-06 

Dec.     2 

60,000    67,640 

3  12     0-07 

June  10 

40,000    83,975 

6  13     2-28 

Deo.     9 

46,000   82,850 

3    8     ITl 

June  17 

40,000    82,670 

6  10     106 

Dec.   16 

46,000    6r.,»40 

3    6     ('41 

June  24 

65,000    96,486 

8     6     8^89 

Dec.   23 

60,0' 0167,978 

S     7  11-09 

July     1 

60,000    77,640 

6     7     3-34 

Deo.  30 

60,000  117,040 

S  18    6-62 

July    8 

66,000  117,200 

6     3     664 

1922 

Jnly  16 

60,000122,740 

4  19     4-84 

Jan.       6 

60,000    84,176 

3     4  11-7S 

July  23 

60,000  123,005 

4     8     3-31 

Jan.     13 

60,000    7?,64B 

3  IS  10-73 

July  29 

60,000    99,976 

4     8     7-82 

Jan.     20 

60,000    79,470 

3  13     7-62 

Aug.     6 

60,000    77,966 

4  10  10 

Jan.     27 

35,000    47,9-.'5 

3    9    0-48 

Aug.  12 

46,000    74,340 

4  15     3-8 

Feb.     3 

36,000    65,480 

3     6  11-26 

Aug.  19 

45,000    78,436 

4  14  10-63 

Feb.  10 

25,000    41,440 

3     1     0-77 

Ang.  26 

50,000    76,146 

4  13     0-38 

Feb.  17 

30,000    48,665 

3     1     »-8» 

Sept.    2 

60,000    83,640 

4     7     1-63 

Feb.  24 

25,000     39,345 

3    0     8-26 

Sept.    9 

60,000    73,835 

4     1     6-36 

Mar.     3 

36,000    45,805 

3     3     1-14 

Sept.  16 

45,000    71,076 

4     0     6-3 

Mar.  10 

35,000     68,270 

3     3     1-81 

Sept.  23 

60,000    83,986 

3  19  11-31 

Mar.  17 

40,000     70,825 

S     7     2-78 

Sept.  30 

60,000    83,766 

4     9     2-31 

Mar.  24 

53,000     95,512 

3     2     6-3 

Oct.     7 

60,000134,390 

4     3     0-81 

Mar.  31 

45,000  105,935 

2  17  11-31 

Oct.   14 

60,000  127,825 

3  18     3-13 

1    Apr.    7 

45,000  118,697 

3  13     1-6S 

•  Includes  tenders  tor  Treasury  Bonds  alter  March  10. 

■  The  German  reply  to  the  Repara- 
Forelgn.  (Jqjj  Commission,  discussed  elsewhere 
Exchanges.  -^^  ^j^^  present  issue,  was  to-day 
responsible  for  a  check  to  the  recent  improvement 
noted  in 'the  value  of  the  German  mark,  but  to-day's 
Berhn  rate,  at  1,295,  is  still  snbstantially  lower  than 
the  middle  quotation  on  Friday  last.  The  steady 
impro\'ement  in  the  value  of  the  French  franc  re- 
mained unaffected  by  the  German  attitude  towards  the 
AlUes,  and  since  the  7th  inst.  the  Paris  cable  rate  has 
dropped  from  48.15  to  47.90.  Bnissels  moved  sinji- 
larly  from  52.00  to  51.70.  wliile  If  less  lire  are  ob- 
tainable for  the  £  at  to-day's  quotation  of  82|.  The 
New  York  exchange  showed  again  a  movement  in 
favour  of  this  country;  to-day's  cable  rate  is  4.41|,  as 
compared  with  4.39^  on  Friday  last,  the  cheque  rate 
rising  proportionately.  Czecho-Slovak  and  Polish 
rates  have  moved  in  favour  of  these  countries,  but  the 
Austrian  rate  is  unchanged  at  32,000-34.000.  The 
"  neutral"  group  again  moved  in  our  favour,  with 
the  exception  of  Denmark  and  Norway.  Among 
Eaatem  currencies  the  -Tlong-Ivong  rate  shows  a 
remarkable  I'ecovery  of  2d.  to  2s.  5kl. ;  the  rupee  is 
Jd.  cheaper  at  Is.  3^d.,  and  the  Shanghai  tael  is  again 
unchanged  at  3s.  3d. 

India  again  secured  all  offerings  in 
the  Gold  market.  Owing  to  the  im- 
provement in  the  New  York  exchange  the  price  fell 
to  93s.  5d.  per  ounce  fine,  which  was  quoted  to-day. 
The  Silver  market  was  extremely  idle.  The  discount 
on  forward  silver,  which  disappeared  on  the  5th  inst., 
has  not  since  reappeared,  and  on  to-day  a  premium 
of  id.  for  two  months'  deliveiy  was  established.  The 
course  of  prices  since  the  7th  inst.  is  as  follows:  — 

Averagt 
33-5d. 

93/6-8 


Bullion. 


Silver  (peroi.) 
Std    '92    fine 
Onsta 
Forward 

Qold  (per  oi.  line) 


SSJrf. 
33id. 


33Jd.  33trf. 

md.  33  Id. 

93/5  93/5 


The  return  of  public  income  and 
Income  and      expenditure      covering      the      period 


Expenditure,  ^^/^.j,  ^  g  vecords  a  very  strong 
i-evenue — .£ol,23(>,70.3 — this  being  doubtless  an  after- 
math of  the  vigorous  speeding-up  of  collections  before 
the   turn   of  the  year.        This  was  supplemented  by 
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I'Hwing  oil  Exolioqiur  huhmces  ic  the  cxtpiit  of 
', -^,1  ht.;")(>7.  on  wlik'li  tlii.'  sumll  surplus  of  iass,GG2 

,»s  K'ft.  after  providing  for  onlinarj-  expcmlituro. 
'  Ulii'r  Exclrei]ui'r  issues  were  iniusuiilly  heavy  cluriug 

:ie  jx'riod.  Tliiis,  on  account  of  the  decline  in  the 
I  reasury  bill  i-Htes,  only  jEG8. 038^*00  was  realised  by 

.lies  of  new  bills,  leaving  a  balance  under  maturities 

I  *s  much  as  i'o6, 462,000.  This  sudden  large  de- 
iiand  on  Exchequer  resources  was  made  more  difficult 

:  providing  for  by  tlie  necessity  for  repa^-ing  the 
Kxchequer  Bond  maturities  of  the  1st  inst.,  amount- 
:ig  to  £18,136,605.  This  represents  the  balance 
.ni'onverted  under  the  recent  offer  by  the  Ti-easury. 
'  111  the  otlier  side  of  the  account,  the  Exchequer  was 

■  rtunate  in  receiving  the  large  total  of  £19,250,000 
I  cm  sales  of  Savings  Ceitificat^s,  tliis  being  doubt- 

'  ss  in  respect  of  heavy  piu-chases  of  this  secm-ity 
lado  iK'fore  the  price  of  the  Certificates  was  raised 
■iim  15s.  6d.  to  16s.     In  addition,  payments  for  the 

I'ive  per  Cent.  Treasiuy  Bonds  sold  by  tender  brought 

£18,S3.T,91S.       These  being    insufficient    to    meet 

•quirements,    .€37,350.000    on    balance    had    to    be 

arrowed  on  Ways  and   Means,    £8,500.000  of  this 

.imount  being  advanced  by    the    Bank  of    England. 

The  total   floating  debt  declined    during    the    period 

under  review  by  £19.235,000  to  £1,010,285,000. 
This  figiu-e  is  £283.416,000  below  that   recorded  on 

April  9,  1921. 

NEW  YORK. 
For  the  fourth  week  in  succession  the  New  York 

'  'learing  Banks  repon  an  increase  in  the  average  of 
heir  loans,  discounts,  and  investments.     Last  week's 

.iiovement  was  $50,300,000.    The  total  is  recorded  at 

S4, 461, 960 .000,  tliis  being  still   $382,2-30,000  below 

'hat  for  the  ooiTespocding  week  of  1921.  Net  demand 
leposits  stand  at  $3,944,770,000,  showing  an  expan- 
■  >n  of  $200,400,000  as  compared  with  a  year  pre- 

■  iously.  Last  week  they  rose  by  $84,300,000 — the 
third  weekly  increase  in  succession.  Despite  this  move- 
jnent,  the  average  excess  i-eserve  over  legal  require- 
ments is  $4,410,000  higher,  at  $12,220,000,  on 
account  of  an  expansion  in  the  aggi-egate  reserve  of 
$15,250,000  to  $535,140,000. 

The  combined  Federal  Eeserve  Banks'  statement 
of  position  on  the  5th  inst.  shows,  as  compared  with  a 
week  previously,  a  fresh  fall  of  $11,060,000  in  redis- 
counts for  member  banks.  The  gold  holdings  gained 
$7,840,000.  following  a  slight  loss  during  the  previous 
week.  Of  more  significance  is  an  expansion  of 
$16,230,000  in  the  note  circulation.  This  movement, 
in  conjunction  with  a  rise  of  $19,790,000  in  net 
deposits,  depressed  the  reserve  ratio  from  77.8  per  cent, 
to  77.7  per  cent.  Government  obligations  owned  rose 
by  $21,900,000. 

A  comparison  of  the  present  position  of  the  Federal 
Reserve  Banks  with  that  of  a  year  ago  will  reveal  some 
striking  changes.  The  outstanding  movement  during 
the  year  has  been  a  declme  of  $1,535,090,000  to 
$723,270, 0<J0  in  the  total  bill  holdings.  This  is  almost 
entirely  due  to  a  contraction  of  the  business  in  redis- 
counts for  member  banks.  The  total  of  rediscounts,  at 
$624,890,000,  has  fallen  by  over  70  pei-  cent.,  or 
by  $1,529,890,000.  The  gold  holdings  have  risen 
during  the  twelve  months  by  $719,190,000  to 
$2,983,200,000.  Net  deposits  have  expanded  by 
$170,82O,(H)0,  but  the  Federal  Eesei-ve  note  circulation 
has  fallen  by  $695,890,000  to  $2,198,070,000.  The 
present  reserve  ratio,  77.7  per  cent.,  compares  with 
•53.5  per  cent,  a  year  ago,  these  figures  representing  in 
each  case  the  ratio  of  total  reserves  to  the  net  deposit 
and  Federal  Resen-e  note  liabilities  combined. 

Call  money  in  New  York  remained  at  4 — 4i  per 
cent.  The  Wall  Street  markets  are  eagerly  looking 
to  the  Fetleral  Reserve  Bank  to  reduce  its  discotmt 
rate.  The  authorities,  however,  seem  tUsinclined  to 
reduce  their  rate  in  view  of  the  recent  outburst  of 
speculative  activity.  The  coal  strike  seems  aheadj- 
to  have  resulted  in  such  a  scarcitj-  of  fuel  that  some 
large  steel  concerns  have  been  compelled  to  curtail 
production. 


ANGLO-SOUTH  AMERICAN  BANK 


CAPITAL  AND  RESERVES  EXCEED  £13,000.000 


BRANCHES   IN   SPAIN 


BARCELONA  : 
Plaza  de  Cataluna. 

BILBAO  : 
Estacion  6. 

SEVILLE  : 

Plaza  dc  la  Constitucion. 


MADRID  : 

Av.  Conde  Penalvia. 
VALENCIA  : 

Calle  Pascual  y  Genis* 
VIGO  : 

Calle  del  Principe. 


HEAD  OFFICE  .- 
62,    OLD    BROAD    STREET,    LONDON,    E.G.  2. 


I'jiE  approach  of  the  Easter  holidays  is  usually 
characterised  by  a.  reduction  in  Stock  Exchange 
business,  but  under  current,  circamstances  the  opposite 
trend  has  develojied.  All  markets  show  a  tendency 
to  become  increasingly  active,  and  prices  on  the  whole 
display  an  upward  trend.  With  the  transfer  of 
money  fi-om  trade  channels  investment  securities  are 
steadily  appreciating,  and  there  is  as  yet  no  sign  of 
a  retardation  in  the  movement.  Speculative  stocks 
are  also  atti'acting  a  renewal  of  support,  which  is 
largely  foreign  in  origin.  The  railway,  industrial,  oil, 
mining,  and  rubber  sections  provide  many  strong,  if 
not  spectacular,  featm'es.  Conditions  would  not, 
however,  justify  the  expectation  of  a  definite  recoveiy 
in  speculative  activity.  Any  tendencies  which  exist, 
in  this  direction  will  be  assisted  by  the  re-estabhshment 
of  contango  business  possible  next  June,  but  the  new 
regulations  do  not  apply  to  British  funds  or  Colonial 
and  Provincial  securities,  in  which  the  main  specula- 
tive element  is  centred. 

In  the  Gilt-edge  department  Five  per  Cent.  War 
Loan  supplied  the  event  of  the  week  by  reaching  par, 
above  which  level,  it  may  be  mentioned,  the  stock 
does  not  cease  to  be  a  trustee  secmity.  The  existence 
of  a  large  numher  of  selling  limits  at  100  caused  an 
irregulai'  tendency  for  a  time.  The  hesitation  was 
only  temporary,  however,  and  the  price  concluded  at 
100^.  All  other  items  on  the  list  concluded  at 
higher  levels,  except  Victory  Bonds,  which  finished 
lower  at  90|.  Funding  Loan  and  Conversion 
Loan,  for  which  marked  support  was  forthcoming, 
closed  at  86J  and  75i  respectively;  Consols,  at  -59; 
Five  per  Cent.  National  W'ar  Bonds,  1929,  at  104^; 
Five  and  a-Half  per  Cent.  Treasury  Bonds.  .Series  A, 
at  109 ;  Local  Loans,  at  64^ ;  Thi-ee  per  Cent.  Irish 
Land  stock,  63i;  Bank  of  England  stock,  at  246;  and 
India  Seven  per  Cents.,  at  111|. 

Though  the  average  Coi-poration  Six  per  Cent. 
stock  now  stands  at  about  8  pcants  above  redemption 
level,  the  demand  in  this  section  is  not  yet  whetted. 
Plymouth,  Wolverhampton,  and  Stoke-on-Trent  Sixes 
each  put  on  2  points  on  Tuesday  alone.  Colonial 
Government  issues,  of  which  the  market  is  rather 
short,  displayed  a  similar  buoyancy. 

Foreign  Government  Bonds  w^ere  not  quite  so  active 
as  in  the  preceding  week.  Mexican  varieties  found 
favour  cai  the  anticipation  of  a  brighter  financial  out- 
look in  that  direction.  Chinese  Bonds  weakened  and 
Japanese  were  Barely  steady.  South  American 
varieties  also  constituted  a  r ^mewhat  easier  market. 
The  Czecho-Slovak  State  Eight  per  Cent.  Sterling 
Bonds  were  the  subject  of  a  brisk  demand  when  quoted 
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on  the  market.     The  premium  eventually  reached  2, 
and  was  talked  higher. 

A  doclino  hi  buying  inquiries  and  a  moderate 
anioant  of  jirofit-taking  resulted  in  a  jiartial  reaction 
among  Home  Railway  stocks.  Caledonian.  Great 
Ck'utral  Pi-efcrred  and  Deferred,  Great  Northern 
Deferred,  London  Chatham,  Metropolitan,  District, 
and  North  Eastern  were  weak  spots.  Gi'eat  Northorn 
Preferred,  Ijondon  and  North  Western,  and  Midland 
Defen-ed  benefited  on  renewed  demand. 

Mexican  descriptions  contributed  the  strongest 
feature  to  the  Foreign  Eailway  securities  market,  being 
helped  by  the  more  favourable  attitude  towards  Mexi- 
can stocks  in  general.  Brazilian  varieties  were  also 
firm,  San  Paulo  in  particular  rising  sharply.  Busi- 
ness in  Argentine  stocks  was  limited  in  amount,  and 
at  times  hardly  sufTicient  to  test  quotations,  but  tlie 
tone  remained  comparatively  strong  throughout.  Tlie 
I'ecently  issued  French  railway  scrip  were  subject  to 
bear  selling,  and  showed  weak  in  consequence.  P.L.IM. 
closed  at  4  premium,  Nord  at  }  premium,  and  Midi 
and  Orleans  each  at  a  discount  of  i. 

The  Industrial  Share  market  developed/  a  more 
cheerful  atmosphere  than  has  characterised  it  for  some 
time.  The  volume  of  business  was  comparatively 
heavy,  and  showed  signs  of  further  expansion.  The 
high  prices  now  ruling  in  first-class  investment  stocks 
has  forced  the  investor  who  is  not  averse  to  a  slight 
measure  of  risk  to  confine  his  attention, to  industrial 
emissions.  Our  exhaustive  list  of  Preference  shares 
published  Hast  week  has  sen'ed  to  emphasise  the  possi- 
bilities in  this  direction,  and,  in  vievv  of  the  apprecia- 
tion wliich  the  list  has  received,  we  propose  to  make 
further  similar  analyses  in  coming  weeks.  The 
activity  and  strength  of  Ordinary  shares  point  to  a 
renewal  of  speculative  interest,  which  will  be 
strengthened  by  the  revival  of  contangoes  in  possibly 
two  months'  time.  Iron  and  Steel  shares  were  sup- 
ported by  a  fair  inquiry,  and  Textile  and  Shipping 
securities  also  exhibited  a  number  of  appreciations. 
Gas,  Nitrate,  Tobacco,  Brewery,  Bank  and  Insurance 
issues  all  maintained  their  previous  buoyancy.  Mexi- 
CcUi  Utility  emissions  remained  on  the  up-grade. 
Brazilian  Tractions  again  moved  upwards.  Elsewhere 
British  Oil  and  Cake,  Aerated  Bread,  and  Tludson 
Bays  were  sti'ong  featLU'es.  Among  new  issues  the 
Swansea  Gas  Debenture  and  Preference  emissions 
came  on  the  market  at  a  piemiuni  which  eventually 
imjiroved  to  C  and  3^  respectively.  Whitehall  Electric 
Debentures  and  Preference  shares  opened  at  a  dis- 
count, which  was  reduced  to  i  and  Is.  3d.  respectively 
at  the  close.     All  other  recent  issues  improved. 

In  the  Oii  Shar(>  market,  as  elsewhere,  the 
approaching  holidays  did  not  cjiuse  any  reduction  in 
public  interest.  With  the  exception  of  ^lexican 
Eagles,  the  leaders  opened  with  an  upward  tendency 
wliieh  was  maintained  throughout.  Anglo-Persian 
Ordinary,  issued  at  G5s.,  ])rovided  an  outstanding 
feature  on  strong  support  from  the  Provinces,  and 
closed  at  9Gs.  Shells  finished  strong  at  2;3s.  6d., 
and  Royal  Dutch  at  43.  Vague  imfavourable  re- 
jiorts  scaled  Mexican  Eagles  down  to  G7s.  Gd.  Phconix 
were  again  a  centre  of  activity,  but  reacted  to  26s.  on 
an  micoiifirnied  rumour  of  a  fire  on  the  conipany's  pro- 
perty. The  price  later  recovered  to  27s.  9d.  Other 
Roumanian  issues  remained  firm.  Among  the  lesser- 
known  counters  Uroz,  wlrich  operates  in  the  province 
of  \nr,  in  Southern  France,  jimiped  from  Vs.  to  9s., 
receding  later  to  8s.  9d.  Var  Oils  raUied  partly  from 
an  initial  depression.  E^f'newed  interest  is  growing 
around  Russian  shares  as  a  result  of  the  Genoa  Con-  j 
ferenee.  Since  being  taken  over  by  Soviet  control  the 
Baku  properties  have  produced  on  only  a  moderate 
scale.  It  is  believed,  however,  that  the  plant  and 
equipment  have  been  maintained  in  comparatively 
good  condition,  and  that  operations  on  a  large  scale 
could  be  recommenced  within  a  short  space  of  time. 
The  Shell  and  Standard  Oil  Companies  have  the  most 
to  gain  from  anv  agreement  with  the  Soviet  interests. 


Ti[E  market  in  South  African  gold-mining  shares, 
after  a  long  rest,  has  once  again  become  active. 
Although  the  situation  as  regards  labour  is 
now  more  favourable,  the  prospects  of  the  mines 
are  still  largely  dependent  on  the  gold  premium, 
from  which  the  profits  of  1921  were  mainly 
derived.  It  is  well  to  look  this  fact  in  the  face.  -  The 
Witwatersrand  mines  paid  in  dividends  during  1921 
£7,163,941,  while  the  premium  obtained  from  the 
increased  price  of  gold  over  84s.  Hid.  per  02.  fine, 
amounted  to  £7,512,564.  The  average  price  of 
per  ounce  in  1921  was  107s.,  and  it  has  now  fallen 
to  93s  5d.,  a  loss  of  13s.  7d.  per  oz.  This,  of  course. 
will  have  a  serious  effect  on  the  finances  of  the  com- 
panies. For  the  richer  mines,  the  10-dwt.  mines,  it 
means  a  reduction  in  income  of  6s.  a  ton,  and  for 
the  C-dwt.  mines  a  reduction  of  3s.  7d.  per  ton.  What 
tile  reductions  in  costs  will  be  from  the  more  favour- 
able labour  situation  cannot  yet  be  stated,  but  that 
they  will  go  a  long  way  to  balance  the  loss  in  pre- 
mium seems  prohable. 


, 1921 

Jan.  9, 

Apr.  12, 

High 

Low 

1922 

1922 

Rise 

Brakpan    ... 

,    ,  61  6 

47/6 

47 '6 

48/9 

13 

City  Deep 

.     uS/g 

37/6 

42/6 

45/- 

2/6 

Crown  Mines  (10.«.) 

.     50,'- 

32  1 

35/- 

38 '9 

3/9 

Geduld       

.      53/1 

42/6 

45/- 

57/6 

12 '6 

Xew  Moiklerfontein  (10,< 

)     79/4 

61.'- 

70'- 

75;- 

5  - 

Ciovernment  Areas 

.     88/9 

72/6 

81/3 

83/9 

2/6 

Central  Mining  (£8) 

.    U7/6 

115/- 

11.5/- 

142/6 

27/6 

Rand  Mine.s  (5.s.).  . 

.     56/- 

38/1 

40 '7J 

46/3 

5 '9 

Consol.  Cioldficlds 

.     23,1 

13/6 

15/. 

16/- 

1/- 

East  Rand  Prop. 

7/6 

3  6 

4/6 

6/6 

2- 

Modder  B  (5s.)    ... 

.     34/4 

22  6 

27/6 

30,'- 

2 '6 

First  Quarter's  Mining  Results. 


C>utput  Prolit  or  Loss 


Auror:!   West      

.1.409 

10,668 

1S.017* 

Brakpau 

30,548 

69.697 

50.769" 

City  Deep          

...        55,C0O 

149,486 

33,469» 

Consol.  Lunglaaete 

3G.0OO 

51,71" 

32,419° 

Cons.  .Main  H«f 

42,170 

87,193 

41,8970 

Crown  ilincs      

...      146,600 

246.312 

89,663"' 

Durban  Koodcpoort     ... 

27,3'jr. 

37,437 

39,371» 

Ea.st  Rand  Prop. 

...      105,200 

110,04C. 

141,550<' 

Fcrrciru  I>c*t*| 

20,960 

25,227 

32,463« 

(.TcUutd  l*roii 

50.600 

89,123 

20,192» 

tieldenliuis  Deep 

35,936 

46,687 

55,33S» 

l.iovernuK'iit  Area-^ 

...     115..'>0O 

263,579 

62,911 

Knight  Central 

34,670 

37.329 

14,9C:;' 

Langlaagte  Kstate 

36,806 

49,654 

41,741 

Mover  &  Charlton 

14,523 

41,600 

«,2.'.: 

Modder  "B" 

47,000 

106,989 

7,20:: 

Modder  Deep     

56,600 

153,.527 

52.87  1 

Modder  East     

...        13.760 

27,396 

33,0fl 

Kew  Gocli           

...        18,700 

19,558 

15,3S.. 

Kew  Modder      

05,000 

186,491 

38,69  • 

New  l*rinm;se 

...        16,000 

17.028 

19.7  71 

Xew  Unilied      

12.700 

9,937 

lO.s.V. 

Nourse  Mines    

43,550 

61,279 

40,29: 

Kandlontein  Central    ... 

76,100 

105,896 

165,ol> 

Robinson  Deep 

...        52,300 

85.370 

46..'>',n. 

Robinson  Gold 

20,300 

30,959 

24,19^ 

Iloodepoort  United 

14.707 

12,5»S 

15,2i«' 

Rose  Deep         

.■•>4.160 

66,4811 

32,81  ~ 

Simmer  and  Jack 

59.901 ) 

73.778 

36.61'.  1 

■■Springs 

27,690 

48,752 

57,"7!' 

Van  Ryn            

24,058 

36,197 

19,2'.' 1 

Van  Ryn  Deep 

4.1,210 

101,620 

1    l.Ul',' 

Viil.agc  Deep      

...        43,150 

62,946 

53,98; 

West  Baud  Cons. 

39,440 

47,505 

39.23li 

"Witwatersrand 

47.420 

52,161 

25.9M.'. 

Wolhuter  Gold 

:!2,065 

l.n^-. 

33,690 

24..'.3-' 

MODDERFONTEIN  B. 

Issued  Capital :  £TOO,OCO  in  Shares  of  5s.  each. 


'lutal 

Tons 

Kercnue* 

Costs 

I>ront          Workioj! 

/^Dividi 

MiUed 

per  Ton 

per  Toil 

per  Ton         rrofltt 

Aiuouni 

..    d. 

J.    d. 

>.    d.                £ 

£ 

1919 

..   049,500 

43     ."> 

22    S 

SI     0            846,657 

647,50fi 

1920     . 

..    027,700 

41     9 

26     1 

16     8            918.423 

577,500 

1921 

..    687,600 

44     S 

26     0 

18     3         1,012.725 

665,000 

•  Gold  at  84». 

per  oj. 

t  InclucUag  premium 

During  19'21  this  productive  mine  increased  its  ton- 
nage milled  by  nearly  60,000  tons  and  its  profits  per 
ton,  based  on  gold  at  standard  price,  from  los.  isd.  to 
ItSs.  3d.  Owing,  liowever.  to  a  considerable  I'eduction 
in  the  gold  premium  the  total  realised  profits  per  ton 
milled  were  practically  the  same  as  in  the  previous 
year,  but  on  account  of  the  larger  output  ilie  'otal 


A|.iil    I-.    it'__. 
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wulkill^'    ^ll^lliI^     Wtir     IllCIVllSt-tl      til     till'      llllluUlll     of 

.ti>4,3(lt5.  Tlu-  ilivuli'iul  (or  tlio  year  was  9.')  per 
(.'•'lit.,  as  com|)!irc<l  with  S-Ji  pvv  cent,  paid  in  lll-Jd. 
Till'  stntistii's  of  tin*  oiv  reserves  are  as  follows:  — 

\  oliiii  i"'r  T"i> 


((;..l.l  : 


19il 


Klli.HIH) 


SI..  |.. 

^u■,•i;: 


ill  tlie 
Til 


It  will  be  noticetl  that  there  is  a  reductioi 
(.juantiiy  Inil  an  improvement  in  the  qunlity 
ii-duciion  in  quantity  is  duo  to  the  eliminatiuii  of  cer 
tain  low-j,'nuie  hlocks,  causing  an  increase  in  the  aver- 
iiUC  grade  of  the  general  reserve.  Witli  ore  of  this 
ipiality  it  is  scarcely  necessary  to  point  out  that  the 
mine  has  not  the  same  anxiety  about  the  maiiitenatice 
of  the  gold  premium  that  the  pooivr  mines  of  the 
Raial  have.  Modder  B  last  year  made  ISs.  3d.  per 
ton  profit  on  the  basis  of  gold  at  the  standard  price  of 
S4s.  Hid.  jier  fine  oz.  The  preminni  adds  a  iiand- 
some  bonus  to  the  profits — last  year  it  was.  in  round 
figures.  £;t^."(,(itxi,  or  about  fifty-eight  per  cent,  of  tlio 
dividend  paid — but  there  was  a  margin  for  dividends 
without  tiie  premium.  ifany  of  the  mines  on  the 
Rand  are  not  in  this  happy  position.  This  year,  if 
gold  maintains  its  present  ]irice  of  about  9os.  per  oz., 
it  will  be  less  by  I'Js.  than  the  average  price  of  1921, 
and  as  it  takes  about  two  tons  to  produce  an  ounce  of 
gold  there  is  a  prospective  loss  of  premium  of 
£••206,000. 

^Yitll  regard  to  working  costs,  it  seems  probable 
tliat  they  will  be  on  the  down  grade  from  reductions 
in  wages  and  in  the  cost  of  supplies.  On  the  other 
hand,  the  192:2  accounts  will  have  to  be  charged  with 
the  strike  costs  and  the  i)rofits  will  suffei'  from  tlie 
shoriene<i  period  of  active  operations.  A  favourable 
point  in  considering  tlie  prospects  of  the  current  year 
is  that  the  capital  commitments  are  small  compared 
wifii  the  last  two  years. 

There  is  only  £11.UC>0  remaining  to  be  expended 
on  capital  account  for  new  works,  and  althougli  other 
improvements  may  be  taken  in  hand,  the  expenditure 
is  not  likely  to  be  anywhere  tiear  what  it  was  in  1921, 
when  4139.00(1  of  the  profits  were  expended  on 
capital  account.  Sinking,  together  with  equipment 
on  a  development  basis,  of  the  south-eastern  shaft  was 
compleletl  during  the  past  year.  In  this  section  of 
the  mine  development  on  the  6th  and  7th  level  drives 
gave  no  payable  values,  although  the  character  of  the 
formation  was  .saiil  in  be  far  from  discouraging.     In 


tile  exlnnic  .south-eastern  coiiier  of  the  prcjpiily  i-\- 
ploralory  work  was  carried  on  by  the  Oediild  Pro- 
prietary Coiiipaiiy,  and  good  values  were  met  with  in 
a  drive  south  over  a  liistance  of  32(1  feet.  This  por- 
tion of  the  mine  will  be  I'oniiected  up  with  the  south- 
east shaft  as  rapidly  as  possible. 

The  t'ompaiiy  has  a  large  iiolding  in  Modderfoii- 
tein  Jvist,  namely,  32,.")4'.l  tl  siiares  and  £2.'i,42.")  of 
Eight  per  Cent,  llebeiitures.  Modilerfoiitein  Hast  at 
June  .SO  la.st  had  an  ore  reserve  of  J, 01 1.7011  tons, 
valued  at  7.7  dwl.^or  32s.  .sd.  pci-  ton  with  goltl  at 
par.  and  made  during  its  last  financial  year  a  working 
profit  of  nearly  €21(),(MHI. 

.\s  regards  the  liquid  assets  of  Jlodderfontein  B. 
at  till-  close  of  the  year  there  was  a  surplus  of  about 
,€174,(100,   excluding  stores  and  the.  value  of    shares 


.•^*     .     i   ,  V.'V',  -    ,^^    .......  .^  .^..,.y..  ......  n,v,  ........  ,-, 

in  local  companies  connected  with  the  industry 

share-.;  arc  now  f|Uotc(l  at  30^.  p 
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"JOHNNIES"    WORKING  RESULTS. 

I\  the  table  at  the  foot  of  the  page  we  analyse  the 
latest  quarterly  returns  of  the  various  mines  com- 
prised in  tlie  group  controlled  by  the  Johannesburg 
Consolidated  Investment  Conjpany.  These  returns, 
which  refer  to  the  ilarch  qiiailer,  reflect, 
of  course,  the  results  of  the  iinhaj)py  strike 
which  terminated  so  fatally  fQi.-  many.  For  pur- 
poses of  coniparisou  the  reports  of  each  of  the 
companies  for  the  two  preceding  cpiarters  are 
also  analysed.  While  the  tonnage  ciushed  in  the 
last  quarter  of  1921  showed  in  most  cases  an  increase 
on  the  preceding  quarter,  the  ]March  tonnages  vary 
between  one-third  and  one-fifth  of  those  in  ].)ecember, 
and  are  generally  in  the  neigiibourhood  of  one-fourth. 
The  revenue  per  ton  also  declined,  and,  natm-ally, 
the  working  costs  were  substantially  liighei'.  leaving 
a  loss  on  mining  operations  in  the  case  of  all  the  mines 
except  tiovernment  Gold  Mining  Areas,  which  showed 
a  working  profit  of  £51,066,  equivalent  to  8s.  lOtl.  per 
ton.  The  losses  varied  from  Is.  per  ton  for  Van  Eyn 
Deep  to  44s.  3d.  per  ton  for  Randfontein  Central. 
The  former  mine  brought  in  sufficient  sundry  revenue 
to  convert  its  loss  on  working  into  a  slight  final  profit 
of  .€1.019.  Til©  ultimate  less  varied  from  .£10,8.59  for 
New  TTnified  IMain  Reef  to  .€165, 54K  for  Randfontein 
Central,  and  in  almost  all  cases  where  a  deficit  was 
returned  w-as  sufficient  to  swallow  up  the  whole,  or 
most  of.  the  profit  realised  in  the  two  preceding 
quarters. 


Johannesburg  Consolidated  Investment  Company. 

Abstract  of  Rejiorts  for  Quarter  ended  September  30,   1921. 


Tons   - 

-Working  Revenue- 

^Working  Costs—, 

—Working  Profit—, 

Sundrj- 

Total 

Company 

Crushed 

Total 

per  Ton 

Total 

£ 
450.659 

per  Ton 

Total 

£ 
493,387 

per  Ton 

Revenue 

£ 

Profit 
£ 

GoT-emment  Gold  Mining  Areas 

425.000 

944,046 

44/5 

21/2 

23 '3 

2,1.58 

495,545 

Randfontein  Central  ... 

3fl2..500 

632,989 

32/3 

520.290 

26/6 

112,699 

5 '9 

3,731 

116,430 

Consolidated  Langlaagt«       

1,30,300 

216,213 

33/2 

154,062 

23 '8 

62,151 

9/6 

940 

63,091 

Witwatersrand 

119.000 

168,399 

28/4 

134,744 

22/8 

33,655 

5/8 

5,438 

39,093 

Van  Ryn  Deep 

151.000 

458,975 

609 

207,260 

27/5 

251,715 

33/4 

3,299 

255,014 

Langlaagto  Estate  and  Gold  Mining.. 

123,200 

209,223 

34/0 

159,422 

2.5/11 

49,801 

8/1 

921 

50.722 

New  Primrose             

65,500 

79,957 

24^5 

63,833 

19/6 

16,124 

4/11 

558 

16,682 

New  Unified  Main  Reef        

33.900 

41,387 

24/5 

33,929 

20,0 

7,458 

4/5 

160 

7.618 

Quarter   ended  December  31,    1921 

Government  Gold  Mining  Areas 

421..J00 

915,478 

43/5 

449,445 

21/4 

466,033 

22/1 

2,311 

468,344 

Randfontein  Central 

358,000 

521,496 

29/2 

494,444 

27/8 

27,052 

1/6 

3,778 

30,830 

Consolidated  Langlaagto 

133.100 

195,416 

29/4 

155,410 

23  4 

40,006 

6/0 

1,392 

41.398 

Witwatersrand 

128.44X) 

160,690 

2.5/0 

139,212 

21,8 

21,478 

3/4 

4,078 

25.556 

Van  Ryn  Deep 

162.800 

434.944 

5.3/5 

204,548 

25  1 

230,396 

28,4 

4,322 

234,718 

Langlaatrte  Estate  and  (Jold  Mining 

136.000 

202.881 

29'10 

164,774 

24  3 

38,107 

5'7 

1,404 

39,511 

New  Primrose 

65.700 

72,400 

22  0 

62,474 

19  0 

9,932 

30 

864 

10,796 

Xew  I'nitied  Main  Reef          

34.8(111 

38,781 

22/4 

33.606 

19/4 

o,\-r' 

3  0 

315 

5,490 

Quarter  ended  March  31 

,  1922. 

Government  Gold  Mining  Areas     ... 

11.').  500 

263.579 

45  8 

212,513 

369 

51,()6(> 

FS  111 

1,845 

.->2,911 

Randfontein  Central 

76. 100 

105.89li 

27  10 

274.32(i 

72  1 

168.430* 

44  :i* 

2.882 

l(i.5..548* 

Consolidated  Langlaagti- 

36.fl<M> 

51.710 

28  9 

85,055 

47  3 

33.345* 

18  6* 

926 

.•52,419* 

Witwatersrand 

47.420 

52.151 

22(1 

82.721 

.•!4  11 

:}0.570* 

12  11* 

4,665 

25,905* 

Van  R\-n  Deep 

4o,2l0 

101,620 

44  11 

103.788 

45  11 

2,1.68* 

1  (1* 

.3.187 

1.019 

Langlaaete  Estate  and  Gold  Mining 

36,806 

49.654 

27  1(1 

92.342 

50  2 

42.688* 

23  2* 

947 

41.741* 

New  Primrose 

16,000 

17.028 

21,3 

36.994 

46  3 

19,966* 

24/11* 

192 

19.774* 

New  Unified  Main  Reef 

12.7(Ki 

9.937 

158 

•  Los-s. 

2(1.96.". 

:?3(l 

11.028* 

17  4* 

im 

I(J.8.59* 

566 
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VILLAGE  DEEP. 


Issued  Capital 

£1,060,671  in  £1  Sliares 

Net 

Working     l>rolitt 

Ore 

Revenue* 

Costs       I'roflt     induding 

Jlillcd 

pel-  Ton 

per  Ton   per  Ton    Preniiunt 

Tons 

3.   d.         3.    d.            £ 

£ 

1918 

...   562,300 

28     2 

25  10         2     4            70,241 

39,775         3 

1919 

...    o42,700 

28     1 

27     1         10          108,394 

66,292         ( 

1920 

...    568,600 

26     6 

29  10         J     ^n        138,332 

106,067        : 

1921 

...    581,800 

26     9 

89     5         2     ,>o        115,272 

106,067         1 

•Gold  at  85s.  per  oz.     (o)Lo3s.        t  Gold  premium,  1919,  £80,104,  or 
2/11  per  ton  ;  1920,  £220,711,  or  7/11  per  ton  ;  1921,  £180,342,  or  6/5  per  ton. 

The  Village  Deep  lias  the  distinction  of  being  one  of 
the  deepest,  if  not  quite  the  deepest,  mines  of  the  Wit- 
watersrand  goldfleld,  and  has  problems  to  face  which 
do  not  trouble  shallower  mines.     The  workings   have 
already  reached  a  depth  from  surface  of  over  6,000  feet, 
or  considerably  more  than  a  mile.     Increased  depth 
means  increased  temperature,  greater  rock  pressuj-es, 
and,  of  course,  greater  distances  to  transpoiii  the  ore 
to  surface.   To  operate  successfully  a  mine  of  this  class 
calls  for  technical  ability  of  a  high  order,  whicli,  judg- 
ing by  the  figures  of  output  and  of  costs,  the  Company 
appears  to  be  fortunate  in  possessing.   Dm'ing  the  yeai' 
1921  the  tonnage  milled  was  581,000  tons,  at  a  work- 
ing cost  of  29s.  5d.    This  was  an  increase  in  tonnage 
over  that  of  1920  of  26,200  tons,  and  a  reduction  in 
costs  of  5d.  per  ton.    The  value  of  the  ore  was  slightly 
better,  but  the  financial  results  of  the  year  were  not 
so  good  as  those  of  the  previous  year,  on  account  of 
a  fall  in  the  gold  premium.      The  price  realised  for 
gold  in  1920  was  llOs.   6d.    per  fine  ounce,   and  in 
1921  105s.  3d.,  a  drop,  therefore,  of  5s.  3d.  per  ojince. 
The     working    profit,     including    the    premium, 
amounting  to  £186,342,  or  6s.  5d.  per  ton  milled,  was 
less  than  that  made  in  1920.    This  premium  is  calcu- 
lated on  the  basis  of  gold  at  85s.  per  ounce.    At  84s. 
per  ounce,  which  is  the  value  put  on  standard  gold  by 
the  Consulting  Engineer,  the  premium  woiks  out    at 
£195,634,  and  on  his  figures  there  would  have  been  a 
loss  of  £82,889  if  there  had  been  no  premium.    Drastic 
economies  are,  therefore,  necessaiy  to  enable  the  mine 
to  make  any  profit  with  gold  at  its  normal  price.     The 
premium    has    now    dropped    about    12s.    below    the 
average  of  1921,  corresponding  to  about  3s.  9d.  per, 
ton  at  this  mine,  or  on  the  tonnage  of  last  year  about 
£110,000,  a  sum  almost  equalling  the  dividend.     No 
doubt  white  wages  will  this  year  show  a  large  reduc- 
tion, but  the  price  of  gold  is  lower.      Altogether  future 
prospects   are   not  bright,   especially  as  strike  losses 
have  to  be  paid  for. 

As  regards  the  mine,  there  was  an  increased  footage 
of  development  work  over  the  preceding  year,  but  the 
tonnage  dcvelope^l  came  short  of  that  extracted.  Much 
of  the  driving  was,  however,  on  the  underlying  Main 
Eeef,  and  when  the  Leader  is  exposed  the  tonnage  of 
reserves  will  be  largely  augmented.  The  grade  of  the 
ore  developed  was  somewhat  above  the  average  of  the 
whole  reserve. 

Development  Results. 
Main  Ilcef  Leader  South  Reel 


T.A.^TLJi^.4.ift  .a.i^jf»e:>i>ix:. 


I.— BANK  RETURNS,   ETC. 

BANK   OF  ENGLAND.— Accounts,  AprU  5,  1922. 

Issue  Department. 

Notes  Issued   £145.496,185         Govcrument  Debt  £11,015,100 

Other  Seciuities  7,434,900 

I    Gold  Coin  and  Bullion  127,046.185 


£145,496,185 

Banking  Department. 


£145.496,185 


Proprietors'  Capital   £14,553.000 

Best 3,113,144 

Public  Deposits  24,162,905 

Other  Deposits   122,366,328 

Seven-day  and  other  Bills 14,880 


Government  Secoiities  £59,399059 

Other  Securities 80,378,029 

Notes 22.599,185 

Gold  and  Silver  Coin 1,832,974 


£164,209,257 


Sampled 

Av. 

Av.       Shillings  Sampled    Av. 

Av.       Shillin 

Value 

Width     X  Inches    Feet 
In. 

Value 

Width      X  Inch 

1918...   10,686 

64/0 

2C0        1,664         168 

41/S 

24          1,000 

240        1,508         256 

39/6 

26          1,027 

62/8 

290        I, ,',27           — 

1921...      7,128 

49/8 

290        1,442           — 

Ore  ItescTves. 

Av. 

Av.  Width        ShUIincs 

Tons               Value 

2,327,200              26/9 

62 

1919 

2,.W9,700              36/9 

61 

1,633 

2,381,200              36/U 

39 

l,.'i29 

2,087,700              2G/9 

65 

1,473 

It  will  be  noticed  that  for  the  last  two  yeai-s 
development  has  been  confined  to  the  Main  Eeef 
Leader.  Of  the  tonnage  developed  only  82,200  tons 
are  South  Reef.  On  December  31  last  the  balance 
sheet  showed^  a  silr-plus  of  liquid  assets  of  £71,254, 
excluding  the  value  of  stores  and  shares  in  local  com- 
panies connected  with  the  industry.  The  £1  shares 
are  quoted  at  9s.  6d. 


Comparison  with  Previous  Four  Weeks  [OO.OOO'b  omitted]. 

Ratio 


Date 

Apr.  5,'22 
Mar.  29,'22 
Mar.  22,'22 
Mar.  15,'22 
Mar.   8,'22 


Coin 
Circu-      and      ^Deposits-^ 
latlon  Bullion  Public  Other 


serve     bilitiee 


122.9 
122,7 
121,7 
121,8 
122,2 


128,9 
128,8 
128,8 
128,8 
128.8 


24,2 
30,0 
21,8 


16,2 
13,7 


122.4 
120,5 
120,3 
115,6 
123,1 


59,4 
46.3 
48,5 
47,1 
60,5 


24,4 
24,6 
25.6 
25-5 
26.0 


16-6 
162 
179 
189 
180 


Bills 
% 
21 


42.2       11,0       33,6      29.3     52 «) 


Jly.J2,;i4        29.3       40.2 

•  July  30.  1914  +  to  4%  ;  -Tuly  31.  8%  ;  Aug.  1,  10%  ;  Aug.  6,  6%  :  Aug.  8,  6%  ■ 
July  13.  1916.  6%  ;  Jan.  18,  1917,  5*%  ;  Apr.  5,  5':„  ;  Nov.  6,  1919,  6%  ;  Apr.  15, 
1920. 7",, ;  April 28,  ■21. 6!°;, :  J'""- 23, 6%  ;  J"ly  21, 51%  ;  Nov. 3, 5%  ;  F.b.  16,  '22.  41% ■ 


Comparison  of  Bank  Returns,  Exclianges,  Prices,  &c. 


iBank  of  England  (in  £'s  sterling,  Apr.  12 

00,000's  omitted) :  1922 

Circulation    £122,9 

Public  Deposits 24.2 

Other  Deposits    122.4 

Government  Securities 59,4 

Other  Securities 80.4 

Reserve 24,4 

Ratio  to  Liabilities   18.6% 

Coin  and  Bullion    128.9 

Money : 

Bank  of  England  Rate 41% 

Bank  of  France  Rate   5% 

Rate  3  months' Bills  London 23% 

Exchanges ; 

London  on  Paris,  cheque  47'95 

New  York  on  London,  60  days...  438d 

London  on  Bombay,  T.T I/3J 

Consols  2 i?-i  Cash 58 

French  Rentes  3%  Money  67-60 

Silver,  London  spot oz.  33i 

Wheat,  Gazette  average    qr.  51,4 

Cotton,  G.M.  American,  spot   lb.  10.76d. 

Iron.  Scotch  pig  ton  lOO'O 

t  Week  en 


Apr.  13 
1921 

£128.5 
18,3 
114,1 
32,2 
99,6 
18,2 

13-8% 
128.3 

7% 
6% 
6i% 

5500 
3-87* 

1/3! 

48t 
5570 

34JJ. 
88/3 
8-73J. 
1260 
lied  April  5. 


Apr.  14 
1920 

£106,0 
19,3 
122,8 
65.1 
79,8 
24,8 

17-5% 
112.4 

7% 
6% 
6»% 

65-50 
395 

2/31 

46 
57-10 
87id. 
72;'9 
2915il. 
206/0 


Apr.  16 
1919 

£76.2 
27,7 
116,5 
58,1 
78,3 
27,4 
1904% 
85,2 

5% 
5% 
3i% 

27-82i 
463 

1/554 

55J 
62-75 

48  (id. 
73/0 

18  69d. 

101/0 


Apr.  10 
1912 
£28,9 
20.0 
40.4 
14.3 
38.0 
25.9 

42-85% 
36.4 

3J% 
3i% 

25'24i 
4  8410 

1/4A 


34/10 
6-52d. 
58/9 


CURRENCY  NOTE  ISSUE. 


Notes 


Bank  ot     %  ot  Banl: 
Gold  Coin    England   Notes  it  Gold 


Week  to 
Apr.  5,  '22 
Mar.  29.  '22 

Apr.  6,  "21 
Apr.  7,  '20 
Apr.  9,  "lO 
Apr.  10,  le 


7.423,129 
8,381.118 
8,077,577 
6.065.191 


Cancelled    Outstanding   &  Bullion      Notea 


8.676.408  340,357,447  28,500.000  19,450,000 

3,053,621  340.699,839  28,500,000  6.500.000 

4,875,675  335,324,613  28,500,000  — 

4,543,743  232,372,640  28,600,000  — 


Notes  outstanding — 

One  Pound 

Ten  ShiUiDg 

Certificates  outstanding 

Total     

Notes  called  in  but  not 

cancelled      

Investments  Reserve  A/c 


Balance  Sheet,  April  5,  1S22. 


238,437.996 
40.969.944 
21.920.000 


318.816.686 


Advances—  £ 

Other  Bankers       — 

Currency  Vote  Redemption  A/c — 
Gold  Coin  and  BuUiou    ...    28,500,000 

Silver  Coin 5,000.000 

Bank  of  England  Notes  ...    19,450.000 
Government  Securities     ...  265.692.174 
Balance  at  Bank  of  Eng- 
land                  174.512 


Total 


318.816.686 


PUBUC   INCOME   AND   EXPENDITURE  [OOO's  omitted]. 


Week  to 
Apr.    8.  ■22*  .. 
Mar.  31,  '225  . 
Mar.25,  ■22__. 

8  days,  •22-'23  . 

9  days,  '21-'22  ■ 

Yr.  ■21-22 
Yr. '20-21 
Vr.'19-20 
ir.  'iB-ig 


Revenue 

£31.237 

49.634 

34.707 


Expendi- 
ture 

£38,968 
38.500 
54.722 


ther 

Eijienditure    Ki-ceipts 
£7.731       £167.403 


Other 
Issues 
£156.618 
139.775 
134.422 


Cash 
Balanefl 
£3.064 
11.174 
4,392 


■  1.124,880 

1.425.985 

.  1.339.571 

889.021 


1.079,187 
1.195,428 
1,665,773 
2,579.301 


4  ,69 


5,618,367 
5.710.142 
6,092,709 
7,033.402 


5,664,060 
5,920,699 
5,766.507 
5,351,353 


5.458 
6.294 
9.36S 

12.788 


Week  to 
Apr.   8,'22« 
Mar.  31.  •225 
>lar.  25.  '22 


326.202 
1.690.280 
Principal  Items  of  Revenue  and  Expenditure. 

, Revenue .        . Expenditure ^ 

Customs    Income  Excess  Prolit    Other       Int.,  Ac,    Misc.  Suppi; 

&-.  Excise   Tax,  Ac.  Duties,  &c.  Revenue    on  Debt    Expend.  Services 

..     £3,176       18.190             4          £9.867    £31.931           £36  £7.000 

2.407.000     £21.239        £738         16.150        4.881        1.043  32.576 

■  ■       4.715       17.603         —            12.469        2,307           705  51.710 


36 

122 


27,584  719,307 

28,488  817,381 

16,171  •  1.317.668 

11.380  2.297.866 


FLOATING         [01 
DEBT. 

Apr.  8,  1922' 
Mar.  31,  1922 
Mar.  25,  1922 
Mar.  IB,  1922 
-June  30,  1919 
"  8  days. 


Irt'ii-sury 

*d]  Bills 

-       £825,634 

882,219 

893861 

885.796 

796,150 

t  Highest. 


Ways  li  Means 
Advances 
£184.651 
147.301 
140,895 
127,450 
774.237 


X  Excess  of  Revenue. 


Total 
£1.010.285 
1.029.520 
1,034.756 
1.023,246 
l,570.387t 


Treasury  Bond 

Receipts  (*kly.). 

£18.835 

3.385 

4,984 


.April   1").    lOliJ.] 


THE     ST2VTIST. 


on; 


rORKIGN  BAICKS. 


(ono'K 


lilUiJ. 


HlOniH.  0«M 

tm-  14.  It  -  P<»-874.«S 

*i.  .to.  "Va  ...        3fiA.684 

«pr.    (.13  -         266^4 


gtlvw  TohU  DlnroQDt*  OlreaUtloD  DflpmlU 

16.«I6  290.SM  1.048.1SS  1.38K.00O  166.M0 

40,407  ?m.9S\  497,481  8,312414.1  774,(i04 

40.543  307.127  448,8.19  8.320.868  731,298 


ClBlm  on  Ooottntfwit  (Ttrra!»tton 

katio-  Umbj.  on  (Stota 

I14V*KIA            Hamr.  B»nk  Bin*  Noto   Wsooanto  AilT«no<«  VoDm)       n<>po«lt» 

'V-    IV.  12    P«.K10,0()«,K92  7R8.44       I.114.1K  l.S4!),9«l  l^.lSMSl  l,'>91-4\9 

H».  23,12            10,098,892  743.»74     MOO.S'l  l,92«,fln:t  9.9'8.437  2,1  9.411 

f«r.  31.  "88           10,098.701  721.216    1,043.009  1,886.774  10,3230)69  1,741,338 

Dl*.       n>]*Boa  Olnal*- 
9lhrpr        ToUl       raanta      Abroad       tton    D«poll(« 
6-131       79.938     111  548    14.143    158.471  846 


.vi^it.  _  OoM 

M  -  Kr73J00 

J !  .-  22BJ3<1 

ii  ~  228J24 


4,?05     2.31,535     279  476     28,983    440,8'2   124.349 
4.171     232,495     291,790     li),231    448,162    131,f89 


2,982     230,'i13     280.925     21.830  517  049     83,414 
3.087     2I9.8')S     324.988     10,811    524.217     38.426 


, Oold >      ToUl  0«h  OlrenI»-  ,-Depoalt*^ 

la  Bulk  Al>n»/1  loi-rniJIlTor    Bills  tlon  Pabllo      PriTdto 

■o>  .30, 14  F'»-4.141  AS"  4.141J50  4.768,675  2.444.200  8,883.175  382J50  947,575 
tm.  3,1.  la  ...  3,577.889  1.948J87  5.807.97S  2.914,198  3.5,528,005  26.299  2.209,747 
lp«.    S.  U   .-  3,S77.85<>  l,948Jfi7  5.80e.3''9  2,66S-125  38,153,386    18,742  2,091,372 

»B»  :,  11  -  3,S53,?60  1.984.397  6.772.650  2.812.360  38,695,625  7M75  2,955.176 
ipi.    8.10    ~.  3.606.975  1.978,278  5,829.200  2,171.000  37.507,300  4824)75  3,:M4,200 

ilk,, Cwb s         TT«»sniT  *      LoiM  A       OItoqU-  D»- 

llaMAHT.         Gold        BIItm     Total     Otbcr  Nous  Dtacountg         tlon  poslta 

'nnr  53^41^56,860  334.540  1.691.400  105.580  801.100  1,890.900  943.960 
■22-  998.R77  18.992  1,01^869  4.751,936  132.128.179  122.903.538  24.145-398 
:2-  996J77  19,286  1U)16.163  8,277316  146.551.935  130.671.352  33.358.332 

21   1.091.881     9,f9o  1.100.P16  23.837.685  63,804.544    64.382,183  33,077,756 
It--.  31, '20 '14)91.453  42,885  1.134J3U  13.973,448  44.585.438    45,169.760  18,498,429 


-Oub- 


^  Dl»- 

«ni«ND.               Gold        ^iWst      ToUl  coQDla 

in-    1.'14    -F1.iei.592     2,988     164.680  161.0S4 

l«l.  17,  12-      606.9.S3     6-884      611,837  243,711 

.p«.  ,3.12    -      606,953     5-567     611,520  246,083 


Ad-         Otroolft-  D«- 

vanoM          (Ion  poslti 

123,384     427,920  17,244 

148,956      961.923  28,128 

139,196  1,004.022  40^344 


4C.      4,  11  —     621  033    134)10      637.044     234-731       231,707    14)66.512   48.605 
■ft.      3.10-      634,416   10,804      645,018     272.401      216.906    1.067.012    86,145 


-Caali- 


T»IT. 

•nlj  31.  14 

fan.  31.  '22 
tk.  20.  12 


Qold      SUra 


Total  Caali 

-1-1.214,400 

..-I-.860,892    74.662    926,464     495,1        _      _      _        

-    857.704    744*47    962,651    497,833    7.932.098  14,031,218  2,174,346 


Loans  &  Olreula- 

D<9oouDts  tlon        I>epo9lt9 

825,425  l,585.irO    222,175 

8.510,777  14,646,816  2,242,109 


kB.3l,  -20 
■«>.  20. 11 


805.877    75.137    881,014    833.608  3.168.041    11,990.067  1,893,950 
821,896    74.991     896.887   428,822    6.263,326  14.494,441  1.986,410 


a*.   1,  Ii 
te    4.  28 

to:  11, '22 


Gold  Discount] 

Ten    218.870  18,291 

...      1,199.942  120,993 

-      1,127.'233  87,298 


, Depoelta , 

AdTaocea      Notea  Publlo        Private 

78,630  327,224  138,180  15,212 
63,952  1,174,637  968,379  39,002 
63.167     14)97,969       990,727        64.678 


-T.  UHKS  Loans, 

TMSTS.  Ca»b  Own  A|«ngate    DIao'ta,  , Net  Deposit*— ^->      Bicess 

T.  for  wk,  endM  Taalt*      Reeerre  Invpst.,  Ao.  Demand    Time       Total     Reserve 

1, 14  ...  —      »449,440  2.056,190          -             —    4.435.825       8,600 

Pt    1.12  —  $82.810*       619-890  4.411.660  3.860.470  273,550  4.202,370      7,810 

P».   8,18  —  62.910t       6J5.140  4.461.960  3.944.770  267,660  4,269,710     12,220 

9.11  ^.  79.220t     503.480  4.844,190  3.734,370  238,910  4,123.170     8,590 

pt.  10. 10  ~  95350t     684.400  6,158.300  4-197,060   251.930  4.616,370    28,860 

Balance  Norw.  A  For.  Dlso'ota        Olrcnla- 

HY.  Qold  Abroad    Govt.  Sees.    A  Loans          tlon        Deposit* 

n.  14  ~  Kr.53,280         30,204        8,874          87.824       121,538          14.274 

B.  12  —  147.232         45,fi74       104)85         4.30,245       368,810       151,076 

11.12  -  147.292         45,968       104)85         448.5J7       385.104       160.471 


.31.11 


147.293         42,374 


9.066 


414.019      424.731        86.766 


Discounts  &  NoteOlraa- 

Q«ld            surer          Total       Advancea  latloB       Deposits 

Bsc.8.677         17,506         28,173       148,949  751,571        46,435 

8.677         17,598         28,l73       150,582  749,522         51.810 


•»  16.11 
»  17.10 


^miAMIA. 

A.18.12 
•b,  25, 12 
u^   4.12 


Caab  DiscoQDts  Advances 

Lei  4.581.5W  l,714■^98  173,779 

4,581.690  1,677,459  177,086 

4,681.590  1.732,853  176-980 


Total  CTrculatlo" 

1,888.077  13,689.969 

14)45,545  13,699,39' 

1.959.830  13,043.79'* 


6,  IX 


3,600.2^2  693.721  134.065  827,816      10,597.922 


Mil. 

«••  1.14 
"-  25. 12 
tt-    1.12  . 


Qold 
-Pra.645,100 
•  2.520,414 
■    2,520.849 


729,675  1,274.775  1,014,300  334.449  1,938.926  473,873 
636.654  3.167,068  2,9464t07  344,474  4,134,533  1,X24.005 
836,i28  3,156,377  2,b96.254  344,474  4,178,369  1,163,17? 


8.47S.389     691.320  3,070,709  2.441.27B  344,474   4,254.920  1,190,066 
8.452.713     628.825  3.081.838  2.156.765  344.474  3,8724l5U  1.114.319 


Balance  Swed.  &  For.  Dlscoonts   Clrcula' 

•CBEM,                            Qold           Abroad      Govt.  Sees,  i  Loan*        tlon  Deposits 

V.    1,  14      _    Kr  102.906       110.700         27,990       134.910       241.776  70,264 

«,  24.  18      —         274.379          96.818         63.373      609,606       653.861  325,627 

»«■    1,18       —         274J51         86.176         63,376       556,310       6i4,463  3u7,76i 


8.11 
3.10 


vrrzER- 

>lJ  83,14 
".  31.  la 
Pfc     7, 12 


Gold 
ris.180.060 
&454>36 
543.245 


— Cash — 

SUvei 

18.960 

1064)00 

1084<O0 


— t     Discounts  &     Oircula- 


Total 
199.000 
663,683 
653.245 


Advances        tion  Deposits 

120.425  267.900  50.650 

356.180  830.85>)  173,090 

352.549  804.296  205,186 


*  7.H 
«i  T.IO 


II.  STATIt      , Gold ,  Hllh  ^Dfposlt*-^ 

no.   RtS.      Held  by         With      ToUl          Dl»-  Aooepl                   Totjil        Clreula- 

BANKS.            Hanks         A(sn(a       Oaah  ooiintn.)  anom      Govt.       N.-t             tlon 

Miir.   29,'22...  ^12,975.380^  3,103.380  6.16,950  102.890  664)30  1,805,140  2,1814)40 

Air.     5. '22..    ^-2.833.200-'  3,109,(kiO  624,890  98..19n  354)40   1.804.440  2.198  070 

Apr.    8.11...    ^-2,284.010-' 2, 481,aro  2,154.750    103.810    48.050  l.B!8. 170  2.891.9B0 
Apr.  10, 10 ...     ^1,957.490-' 2,087,310  2  J87  543   422,240     8,780  1.742.141)  3.080.220 

II.^CURRENT  BANK   RATES   OF    DISCOUNT. 


Am«t«rlam 
Berlin     ... 
BasTW 
Bombay  ... 


OiieaMa... 
(ThrlsUui)* 
Oopsnbagso 


4« 


5i 


JdIj 
Dm. 
Miir. 
P.-I,. 
May 
Feb. 
Jon 
Not. 


23, 14 
2. '22 
16, 12 
19. '21 
18. '22 
26. 18 
5,11 


Lisbon 
Madrid 
Paris 
Petro^rad    , 

Stockholm  . 

Toklo 

TIenna 


Nor. 
Mar. 
July 
IVb. 
ilar. 


4,  ■«" 
11. "22 
89.14 
17. 'V 
10, 12 
18,19 
19,11 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

BfnsBcls  Cheques 

Dsnmark     Oalile 

Holland  do. 

Italv    do. 

Lisbon  and  Uporto       do. 
New  York  do. 

—        Oheqaea. 

Norway  Cable 

Paris    3  mos. 

—     Cable 

Spain  (Bank  places)  3  "<M- 

—    Cable 

Sweden    do. 

Swiuerland    3  ntoa. 

.  Cable 


Apr.  12,12 
1.295.n. 
altr.  70a 
JOltr.  75 
llfl.  65»» 
82lr.  12 
4id. 
$4  411 
$4  412 
23kr.  77 


Apr.  7, 
l,322ra. 
52  Ir.  00  0. 
20kr,  80 
lin.  82-, 
83  Ir.  75 
4td. 
$4  39t 
14  39  V 
24kr.  15 


22 


Mw.  31, 12 
1.330  no. 
52  (r.  070. 
20  kr.  72 
Ua-58e- 
86lr-   50 

4id- 
»4  37i 
14  381 
24kr.  67 


Mar.  24.  12 
1.48am. 
62fr.  06a. 
20  k»-  70 
lia.59i«. 
85I'-  87 
4,'„1. 
t4  38( 
»4  39i 
24kr.  80 


48(T.  ISO.         48(r.  6O0.        48l>-  eOc 


28p-  37 
16IU-83 


28P-17 
18k».  75 


22tr.  530.        22«r.55o. 


ON  LONDON 

Apr.  12.  -22 

Apr  7,  12 

Mar.  3l,-22 

Pas. 

Alexandria      

....  Sight 

97iPl. 
llfl.  860- 

97^|Dl. 

97tpl. 

97»pi- 

....  Cheques 

llfl.  830. 

llfl.  67JO. 

121078. 

Athens     

....  Cable 

98di.  60 

99dr.  75 

lOldr.  00 

26<1'-  28t 

....Transfers 

is-  3Jd. 

is.  3rAd. 

IS.  3M. 

28.' 

....  Cheques 

61  «r.  890. 

5ifr.  970. 

51  (r-  890. 

26tr.  22Jo. 

...Transfers 

44H, 

43td. 

44Jd 

47-684. 

Oalcatts 

....     do. 

is.  3id- 

is.  3,;-'l. 

is.  3ld. 

2*-*  w. 

....  Sight 

23kr.  81 

24kr.  15 

24kr.  68 

18169ki. 

....     do. 

20kr.  79 

20kr.  77 

80kr.  73 

18169^. 

....  Cable 

243m. 

"5?; 

221m. 

85m.  28i 

...Transfers 

2«.  6»d. 

29.  oid. 

28.  5^d. 



lUly    

....  SlRht 

Bllr.  650. 

83lr.  760. 

861r.  370. 

26l».  22ic. 

....     do. 

4ld. 
ls.35d. 
28p.  43 

43'i. 

4:i']. 

is.  3,;-,d. 

28p.  39 

424<i. 

4A<1. 
is.  3id. 
28P.  23 

l3Jd. 

631<1- 

....    do. 

28.» 

26P. 22i 

....Transfers 

61«. 

....  Cable 

14  631 

~    $4  5U 

$4  49} 

$4  863 

New  York  

....  Sight 

14  404 

»4  38S 

$4  36< 



<4  38« 
14  4U 
47tr  950. 

(4  36^ 
$4  39 
48«r.  140. 

$4  34 
$137 
48  fr.  490. 



$i86a 

Paris    

....  Cheques 

26*.  88*0. 

....  go  days 

7',iJ. 

7ftd. 

7<!d. 

184. 

....Transfers 

3s.  3id. 

3s.  4d. 

3s.  4d. 

— 

....  Sight 

2s.  3id. 

2s.3ld. 

2B.  354d- 

■^ 

....     do. 

181tr.  90 
22fr.  710. 
39-50P- 

18k'.  84 
22  tr.  610. 
39  ^Op. 

18kr.  83 
22fr.  540. 
39-90P. 

191691a- 

....     do. 

25t'.83io. 

Valparaiso  

....  90  days 

13-33P. 

Yokohama 

....  Sight 

8s.  lid. 

2s.  li,-id. 

28.  2id. 

8458d. 

Fixed  at  Bs.  10  to  tbs  gold  sovereign,  September  8,  1920- 


NEW  YORK  ON— 

Amsterdam,  sight  -, 

Bombay,  cheques 
Buenos  Ayres,  oheqaes.. 
Cbrlstiania,  oheques     ... 
Oopeohagen,  cheques  ... 

Qreece,  cheques 

Hong  Kong,  cheques    ... 

Italy,  sight        

Uma.  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  oheques    ... 
Valparaiso,  cheques 
Yokohama,  cheque 


37750- 
27-750. 
123-60 
18170. 
21-120. 

4-400. 
64  750. 

5230. 

352i. 
49-GOo- 
2-95%  disc 
10-95  fr- 
13-7  5mll. 
73-250. 
50000. 
15-250- 
2803O- 

5-15f. 
D'Oflo. 
47-450- 


37-850. 

27-750. 
122-25 

1770O, 

21'02o. 
4-350. 

6450O. 

5-070. 

3  401. 
48'75o. 


Par  as  osnallj         Bate 
Quoted  Joly  3, 14 

40-20O.  for  1  gulldei       4O-860. 
48-680.  for  1  ropes         33-00o. 


26'60c.  for  1  kroner 
26  8O0.  for  1  kroner 
19'295o.  for  1  draobma 
74-690.  for  Mex.   $1 
19-30  cents  tor  1  Urs 
4-8666  $  tor  1  libra 
500.  for  1  peso 
2-76%  diso.  Premium  per  $100 
ll-l4tr.         618i  francs  for  $1 
13-4i)uiiL       3-082  mllrels  for  $1 
72-750.          62-980.  for  1  tael 
50-250.        68-770,  tor  $1 
15-470.        19  300.  for  1  paseU 
28020.        26-800.  for  1  kroner 
6-15f'.        5184  tranoa  for  $1 
10'75o.        20  610.  tor  1  peso 
47  350.        49-840,  for  1  yea 


•  Aooordlng  to  Ooarantv  Trust  Company  of  Niw  York. 

IV.— BANKERS*   CLEARING-HOUSE   RETURNS. 


Name. 


I  1922  A^j.  I       In-,  or  Den.' 


BrauiHoaAM 
Bbisiol 

DDBUH 

Hull 

LEBDS 

LBIOEOTER 

LIVERPOOL 

MANOHESTER 

NEW0A8TLB 

N'ornsoHAM 

SHEPnELD 

LONDON—  t      1922 

Town Apr.    6 

METBOPOUTAN  ...       „        6 
OOOSTRT      I      „        6 


(In  £'s  sterling,  OOO's  omltce,J.l 

£31.346  — 

19,84b  - 

94,982  — 
14,613 

16,395  - 

11.517  + 


211.713  — 
26,388,  — 

9,780    — 
36  13,657   — 


% 

£8.«4  — 23-2 
3,024;  -13-3 
11,640     -108 


20,500.  —  8'9 

8,1141  -23-5 

l,331i  -11-9 

7,588!  -35'7 


831,648  I    +  156,768         9.729.769    +1.212,097i    +14-2 
36.434      -      2,811  447.815    -     64,181'    -107 

83.i<32  !    —    15,125  788.662    -   156.3Ui    — 18'8 


TOTAL .'Apr.    6        960.408  '    +  138  320       11.966.273    M,000.60S    -t-lO-O 


'  Compared  with  a  year  ago. 


V.-FREIGHTS. 

HOUEWARDS. 

Alex,  to  U.K.  ... 
Ausu  to  U.K.  ... 
Bilbao  to  OirJUt 
Bombay  to  p.p. 
Burmab  to  U.K. 
Oalcacta  to  p.p.(JuU)  . 
Danube  to  U.K. 
B.  Plate  to  U.K. 

t  Per  quarter, 


— Acootding  to  Messrs.  J.  0   Gould,  Angier  &  Oo.,  Ltd, 

1922     1822     1914  Horaewards.-«nJ.    1922    1922    M14 

Ap°ri2  A  °r.  7  Aift.l  7  UAAtLPorts  toU.K.    Apr.  12Apr.7  Apr.l7 

..    —         —         ft,6  (coal)        —       —        — 

..  47/6     47/6      —  a.3.  toU.K.(gi.)     ...    3/9t    373t       1/9 

..    8'74   8/7i        Gulf  Porta  to  UJE.  Cont. 

..    —      21;8t    12/61         (grain)        —      —         — 

..  27/8     27/6     18/6    i  OUTWARDS.— Oardld  to 

River  PUte  ...    18/0    18/3      11/9 

8t,  Vincent  ...    11/6     11/8       7/3 


t  Dead-weight. 


Time  Charter.  4/9- 


568 


trtl   statist. 


TApiil   15,    1022. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C. 

Iron— '''■otch  rlu  wnn-Brtu ton 

—  nevelnrd  No.  SO.M.B ton 

—  Hematite  warrflnte      ton 

—  StaffoniHWre  bore,  London    ton 

—  n,,nimon  bare  ton 

Sttal  Raili     ton 

fidvanlnd  Shmti   ton 

Ctppar — standard  ton| 

Tin — English  Ingots   ton 

—  Strnlte   ton 

Tliiplitat.  I.O.  Poke,  S.  Wales... boT 

Ind-  Poft  Forelen  ton 

8p«l»er— Ord  ForelEn  ton 

Qnltkillver— (761b.)     bottle 

Alamlnlum  ton 

Antimony— ReRulns  Foreign  ...ton 

—  Fnellflh    ton 

Coal— fbest)  Tortashfre ton 

—  ti't.eam  fbeflfiNewmstle ton 

CHEMICALS,  OILS,  &e. 
N.  of  Soda—'."  b.  Ohlle,  per  quintal 

Soda  -"rvstals  ex  wharf  ton 

Copra  —Malay  and  States ton 

Cambier — Hood  marks cwt. 

Indigo  -T^enera!  (?ood  to  fine  ....lb. 

Linseed  Oil— Bhw ton 

Linseed  -Palciitts,  spot ton 

—  '  okes.  TT.K.  made, exmlll  ...ton 

Olive  Oil -Spanish    ton| 

Palm  nil  -t,aeo9  ton; 

Petroleum— A mericAn  gallon 

Rape  Oil  -Refined  English ton 

Soya  Oil— TIeflned  ton 

Tallow    Imported  cwt. 

Turpentine —American   cwt. 

Rape  Seed —Toria    tonj 

Rubbei — Para,  spot  

—  I'toe  plantation  (fltnd, crepe)  lb. 

—  World's  Production*  Aug.  tons 
Shellac -T.N.   Oranse,  fair  ...cwt. 

TEXTILES. 
Cotton — G.M.  American,  spot. ...lb. 

—  Egyptian,  sood  fair,  spot  ...lb. 

—  Pemamhnco,  fair,  spot      ...*.lb. 

—  MlddllneNew  TorV.  «pot...lb. 

—  Stock,  I  Iverpool  fApr.  7)    bales 

H«» — LiTonlan    "7..K."     ton 

Ramp— N.  7,.  hteh  point,  fair  ...ton 

—  Manila,  Fair,  Orode  "J."  ...ton 
Iota- First  Marks  ton 

—  Red  800   ton 

Silk — Common,  New  Style  lb. 

—  Wo.  MJ  Japan lb. 

—  1st  Order  Italian II<. 

WOPI— Pt,.  Philip  unwashed  aj.  lb. 

—  Lincoln  Falf  Hops    lb. 

UMat— Ene.  Oi  best lb. 

latthar— Dresfllnff  Hides  lb. 

VEG.  FOOD,  CORN,  &e. 
Whaat— Visible  snpplv  n.S.  ...bns. 

—  Bed,  price.  N.Y.  601b. ...bushel 

—  Fnellsh  Oalette,  aver.  48nlb.  qr. 
near— London,  stratehta  ..sgnlb. 
Birlay— Ene.  Oaj.,  aver.  4nnib.  qr. 
Data— Enu.  Oas.,  aver.  312  lb.  qr. 
Knlia— N.T.  (new  huBheh....6Rlb. 

—  Amer.  mixed,  Liverpool... 4801b. 

—  La  Plata     4801b.  qr. 

potitoai— flood  English  ton 

Rlc»— Barms,  No.  2  cwt. 

Tiploep- Pearl,  medium cwt. 

Hay — Clloyer,  T>ondon  ton 

Hopi— EnirliBh cwt. 

ANIIiAAL  FOOD. 
Baal— Argen.,  chilled  hndqrs  ...fllh. 

—  Scotch  sides  81b. 

—  Bng.lsh    81b. 

Mnlton — Scotch  wethers 8'^. 

—  English  wethers  81b. 

-  New  I^ealand  frozen   Bib. 

por|[— English  and  Irish 81b. 

Bacon — Irish    cwt. 

—  Danish   cwt. 

—  Oanadlan    cwt. 

—  American    cwt. 

Nama — Amer.  longcut  cwt. 

^-  —  shortcut cwt. 

Lard — Amer.  boxes cwt. 

Byttai— Danish  owt. 

—  French     owt. 

—  Anstrallao   owt. 

—  New  Zealand     cwt. 

Ckaaio— Canadian   owt. 

—  United  States   cwt. 

—  Datoh  40%  Edam cwt! 

SUGAR,   COFFEE,   TEA,   &c. 

Suit'— lo'Poris  to  Pel-.  28    ■  cwt. 

—  Home  consump'n.to  Peb,28cwt 

—  In  Bond  Feb.  28   cwt. 

—  Pric*,  .Tava,  96°  Pol owt. 

■ Yellow  crvstats     cwt. 

—  Tata's  Ouhes,  No.  1 owt.l 

Coffee -Imports  to  Feb.  58    cwt.' 

—  Homeconstimpfn  toFeb.28''Wt. 

—  Exports  to  Feb.  28  cwt. 

—  In  Bond  Feb.  28    cwt. 

—  Price.Oosta  Bicagd.  tollnecwt.l 

Braall  (Santos)  Good  ...cwt.i 

Tap— Importe  to  Feb.  28 lb.! 

—  Home  consump'n.to  Feb.  281b 

—  Bzport«to  Feb. 28 lb.' 

—  In  Bond  Feb.  28 lb.' 

—  Price,  Indian.  Pek.  Soug.  gd.  lb. 
Oeylon,  Pek.  Ord lb. 

—  —  Common  Ooncou lb. 

Cocoa— In  Bond  Feb.  21)   cwt.; 

—  iireoada,  good  to  line   cwt. 


APR.  12,   192:1 

ino'O; 

90/01 

100/0 

£14  10 

£1' 

£9  in 

£1R 

£68  16; 

£14fl 

£151  10 

19/9-50/0 

622  5— £22  1 2/R, 

£28  lOl 

£ll-£n  6i 


..£26-£2R 
£40 

28/n 

525/0 


APR.  IS,  1021   I 

126/0 

I2O/O1 

180/0 

£27  10 

£23 

£18 

£24— £?6' 

£68  15' 

£164-£156: 

£163 

28/0— 29'ni 

E2010-J21  2'6 
•■■C25  6- £36  5,. 

■  ■ £12  lOl. 

nom.j, 

£261. 

£37-£42. 

;":;z"""7o/o!: 


JUNE  30, 1914 

67/0 

61/0 

61/0 

£B  lO 

£6  18 

£6  2/6 

£16  17/1 


£142  16 

£139  10 

..  ll/lOH-12/0 

£19 

£21  7/8 


..£7 


11/0|... 14/0' 

l.in/0| 140'0 

£24  17/6 £2G  10, 

32/0 29/6-30/P, 

....  11/0—12/0!......  ll/6-14'6, 

«37| £26  10 

.  £18  15  nom.l £16; 

£15-  £18  10-£19| 


£37-£37  10 £32 


1/4J 

£46 

nom. 

.  33'0-4'./6 

72/6 

,...£17  nom. 

JOH. 

Bid. 

...     21,375 
390/0 


..'  10-76d. 
..  )3ii5d. 
..  ]0-41d. 
..  ;7'9nc. 
..  810,690 
11£9! 


e.12 
S3i 
....  £28  B 

£2B 

....  32/0 
....  29/0 
....     33/0 

2/0 

....     8«d. 

71oi. 

.  1/9-2/3 


106,119.000 

14e}c. 

51/4 

48/0 

40.in 

99/4 

.7?c 


....  32/0-40/01 

4F/9I 

£171 

r.id.j 

lUd. 

28.6?0| 

■  265/0—286/0, 


7/4 

42/8—45/0 

£23  15-£24  7/6 

IB/IOJ 

3/2—3/8 

£25  6 

£13  16/9 

-  £7  17/6— £8 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

29/3—33/3 

33/7t 

£13  6 

2/9J 

2/2 


R-71d. . 
1200d. . 
7-R3d. . 
12 -300. . 
990.7001- 

£irO;. 

•••  £44: £26  16 

■    £28  10 

£28  15 

£24  15 

12/0-12/6 


...  7-53d. 

8-76d. 

7-73d. 

13-250. 

934,600 

£33 


..£32  10 

£27 

..  21/0 
..  29/0 
..  31/0 
1/41 


..6|d. 


llti.— 1/0 

l/Ol 

,       7id. 

..  1/9-2/8 1/4-1/8 


29/0 

40/6 

.  150/0-220/0 
)3/R 

•  -  17/0— 20/0 

•  155'0-  160/0 
£18 


60,353,000 

1630. 

P8i3 

68/0 

4B/9 

3,';/6 

701 

?9/6 

52/0 

186/0 

18/8 

22/0 


7/0 

13/0 

12/6 


-  7/8-8/4 


..  34,840.000 

67ic. 

34/3 

28/6 

25/4 

20/0 

76io. 

32/4 

.,    26/9 

...  70/i)-76/0 

7/0—7/3 

..  14/0-17/e 

84/0 

£6  6— £7 


3/8—3/10 

4/6-5/0 

4/2—4/6 

5/8—6/0 

4/6-6/4 


6'? 7/10 

' 11/4 

11/4 

12/4 

;3/«     „ 

4/6 2/4-3/2 

l''/2l 3/6—4/0 

il  140/0-147/0  ...  200/0— 21S/0i 60/0—74/0 

■  l?3/n-i30/o:...  2I6'0-91P/0 58/0-68/0 

.  lOP/0— 120/0;. ..]4r/0— 170/0, — 

.    95/0— ;f6'0.-12'/O  -13n/0 72/0—74/0 

.134/0— n7/r...  146/0— 157/0' 75/0-79/0 

.  133/n— 134/11;...  14B/0-  150'0,i 71/0—74/0 

f  7/R-RR/Oi 7R/0-P2'n 51/9—52/9 

■  184/0—186/0,,...  2B4/0-29O/0  ...  117/0—120/0 
— '"-■ 29fl/P,...    96/0-108/0 

154/0-170,0  ...  ?4B/0-26«'0'...    98/0—110/0 

160/0— iRO/0  ..  266/0- 270'0;...  108/0—114/0 

..    94/0— ;02/0|...  160/0— 1C4/0 66/0-«8/0 


•  86/0— 94/0  ...  116/0-168/01 63/0-64/0 

.    5,124.6441 2,893.!'66 19,777.264 

•  4.776,696! 3.742,67ll 17,272,000 

.    3.046,000 7,298,000; 6,308.000 

13/R! 28/9 10« 

43/0' 62/0' 12/6—14/0 

63/0: 72/0; 18/0 

....   449.f6'll 136,307; 720.380 

••••     b?.PPO, 4R,293| 141,410 

....     89,970 63.8041 340,250 

— ■   66?,000 652.000 484,000 

114/0— 14''0,...    96/0—130/0 80/0— 93/0 

"■"     "■"        .53/0-68/0 41/e 

78>6]B.R?4!...    123,230,277 
.  84.907.286  ...    166,447^72 

•    3,921,694 26,561,766 

223,179.000! 76,292,000 

8M. 8td. 

BJd 8}d. 

....3d.  nom 6|d 

854,0001 690,000; 309,000 

68/0—60/01 48/0— 60/Oi 62/6—66/0 


..  66/0— 6B/0; 

87,537,885.. 

67.001.134.. 

4.674.818;.. 

•  •    228.987,989;-. 

1/ni.. 

1/3;.. 

8d- 


*  Batlmated, 
It  ex  PaOtory. 


VII.-  RAILWAY  REVENDE  STATEMENTS. 


b'fb. 

to     Feb. 
Aug. 
to    Aug. 


»ll,304,000r-  1.465,OOU 
£2,642,000-  4,t 92,000 
£1-636,500-     £17,200 


344.900'  Dr.  70:-'.000 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


INDIAN. 


Miles    1      Gross        +  or  —  on  1  No.|i   Aggregate   ;    +  or  — 
Open       Recelpta      Year  Ago    ,Wkfl      Beoeipta    :  Tear  Asu 


Rurm 
Del.Um.Kalk 
East  Indian  ... 
Qt.  Indian  Pen 
Madras  &  S.M. 
Nltam's  Ouar. 
Rob.  &  Eumn. 
South  Indian 
South    Panjab 


1  Mar.  U' 

.  Mar.  18' 

.Mar.  11 

iSIar-  11 

r  Mar.  18 

i.Mar.  25 

.Mar.  4 


Mar.  11; 
Mar.  Ill 
Not. 


2.671 
1.342 

239 
2.772 
3.121i 
3,028 

800  I 

561 
1.852i 

717 


COLONIAL 

Can.  Northern 
Can.  Pacific  ... 
.'jrand  Trunlt 
Mashonaland 
Mid.  W.  Aust. 
NewCapeOent. 
Rhodesia  Rlys. 
Temlscouata. 


Mar. 
Apr. 
Apr. 
Jan. 
FVb. 
Mar. 
Jan. 
Feb. 


FOREIGN. 


ArBentlna. 

Arg.N.Ea3t...;Apr. 
Arg  .Traosand .  I  Apr. 
B.A.  &  Pacific  Apr. 
B.A.Qt.  South|Apr. 
Do.  Apr. 

R.A.    Western  Apr. 
Do.  lApr. 

B.  A.  Oentrall Jan. 
Cent.  Argent.  Apr. 
Cord.  CentraljApr. 
Entre  Rios  ...  Apr. 

Brazilian.  ' 
BrazilGt.SouthlFeb. 
BraiilEailwaj'Deo. 
Qt.  W.  BralllApr. 
Leopoldina  ...;Apr. 
San  Paulo  ...'Apr. 
s.ofBablaS.W.iMar. 
Ohilean'anil 

Peruvian.    ! 
Antofagasta . . . .  Apr. 


82,30,847'— 
i!8.700  + 
3.24.340  - 
18.533  - 
13.92.000  + 
22.38.00C  - 
7.36,951  -f 
1.37,U00  - 
21.47.000- 
63.80,700  + 
14.60,000  + 
4.1  6.069  + 
1,29.348  + 
8,40.683  + 
7.77,651  - 


8.878  49 

8.900  60 

34.235  23 

7.304  49 

10,000  oO 

78,000  36 

2,44.446  48 

7,7f9  iS 

8.76.000  1 

25,71.300  62 

69,242  49 

70.676  23 

69,991  23 

P8.027  49 
41,163 


9,869  S1.55t,700  -  363.632   12 

13.402  .     2,970.000,-  20P.00O|  13 

3.616  1      £362.558 -t-  81,964!  13 

810  88.370—  4.616;  i"' 

277  11.6311+  436;  8" 

205  2,861'+  88'  U 

1.397  127.883-  10,289  4m 

$36,036'-  10,956  2 


Nitratc(2wis).  Maf- 
PeruvlanOorp.'ilar. 

Taltal    Mar. 

Cuban. 
Cuba  Railroad  Uec. 
Havana   Cent.  Apr. 
IT.  of  Havana. Apr. 


(E.  Elt.JjApr. 

„     (N- Ext.;  Apr. 

„  (■W.Elt.)Apr. 
Mid.  UraguaylMar. 
N.W.  Uruguay'peb. 
Urug.  Nortbn.jjiar. 
MIsoellaneouB 

Alcoj&GauUia!  A,pt- 

Bilbao   lilr. 

Bolivar     jjar. 

Oolomb.Natnl.lflov. 
Costa  Bica  ...'Jan. 
Dorada  Ext.  jp'eb, 
F.gypt'u  Delta  I  liar. 
Qt.  S.  of  Spain  Api. 
LaQuaira&Oa.  Mar*. 
Ottoman  Ry..|Api. 
Paraguay  Cent  Apr. 
Puerto  OabeIU>  Feb. 

Salvador  Apr'. 

Santa  F6  Prov.| 
French  Rjrs-jFeb. 


TBAHS. 


Anglo- Argent . '  Apr. 
Bombav  Eleo.Keb. 
UraiilianTrac.iPeb. 
Brisbane  Elec.  Mar. 
Brit.ColumbiM'i'eb. 
B.  A.  LacrozelFeb. 

Calcutta   lApr. 

Carth.  &  Herr.lMar. 
t  'batham&Di^l  Mar. 
Havana  Elect.  Dec. 
Isle  ol  Tbanet  Apr. 
Kiilgoorlie  ...  \i^,: 
Unm  LiKbt  ...  Deo. 
bi.udon  C.O....'Apr. 
Mrtdrua(2wk8.)  Mar. 
Maui  la  Electric  Feb. 
I'emambuco...  Apr. 
Provincial  ...  Apr, 
Uanguou  Elcc.  Jan. 
Shanghai  Elec.'l-'eb, 
SingaporeEl&.-.|Feb. 
U  .of  Uoutevid .  Mar. 


762  ;£  11.300'- 

111  ;£  3,2001- 

3,428  ;£  201,000  + 

3,891    £  188.000,— 

Net      |£  75.000!  + 

1.882   £  97,000  + 

Net      l£  39.000,+ 

190  !£  38.362'  — 

ll      3.305  !*  206.000  + 

8      1,206   £  43.500;- 

1         728  ;£  18,700!- 

110    M  33,0001- 


3.630 

1.010 

1.831 

ie3i 


M4.859.000' 

'       14.600 

27.060 

30.849 

46.000 


1.000 

1.166 
63-000 
13.000 
29,000 

6.000 
21,000 

2.711 
37.000 
14,000   41 

7,300    40 


2,000 
141,271 
2.400 
7.075 
6.466 
25.000 


839  i£  18.865  — 

84J*  12.000  + 

380    «  16.304J- 

1.140   a  1.468.640  + 

172   £  10.boO  — 

i  918.062- 

£  12.019  — 

£  140.386- 


273 

311  ,» 
166  £ 
211  £ 
318  £ 
"3  if 
73  £ 

33  B«- 
16  !f 

138  £ 
66  [£ 
190  £ 
70  £ 
5591  ,£ 
104  jl''. 
22i£ 
193  |£ 
274   £ 

34  £ 
100   £ 

1.181 


27.568- 
6.044- 

2.671'  + 
3.077  + 
13.40*»- 
4,680  — 
1.838]- 

I6.OO0I+ 

2.079!— 
12.00UI+ 
17.lJ00i- 
18.800'— 
6.600- 
9.858;  + 
6l.7dl'  + 
11.670  + 
8.372 
3.320- 
4.000- 
6.956,+ 


137.280  + 
80  ,S  7.C10  - 
112    £       11.031; - 


11.270 

600 

19.877 

334.090 

9,603 


366,339  6'» 
7.038  40 
33,882  40 

'  6.228  40 
54S'  40 
416  40 
2631  40 
4.879  B" 
860  8"> 
310    9^ 

3.000    14 

3111  3m 

1.894  3m 

3.100  Urn 

3.408   7™ 

8.750:  2"> 

909   60 

26.210    13 

1,270   3'" 

790   40 

600   2m 

1.296    40 

12,200  2"! 
2.456  3™ 
1,686  im 


400  .£       86,650'  + 
—       R».9,12,U72  + 

378iM  14.473000+  ! 
40i  £       51-300  + 

334  ,»  821,828- 
61  £  66.227  + 
36iR  1.12.660  + 
9  £  2.145  - 
16  !£  1.498- 
86  '»  1.147.726  + 
20i  £  662  - 

20*  £  2.814  — 
85   £       64.843  + 

165J£  92.244- 
15tR  47.773- 
66  »  310,001  + 
69  £  3.498- 
21»,£  2.669- 
25  'B  1.37.860  + 

26JM'X.»165.632  + 
26i,l  13.535  + 
80J£       51.168,+ 


4.7911  14 

B8.13J  2'" 

.532,000   2m 

6.000  3™ 

:f,8&4  am 

.  1,275  8m 

26,2.<3  14 

81    3'" 

496    13 

36,497  12m 

243    27 

32612'" 

1,60112m 

11,180     1 

9.146    12 

3.621'  2"! 

456    14 

1.193,  27 

16292    l" 

13.652   2"' 

738     8 

2.233   en 


88.64.763  -  18.87,3<!2 

13.26.400-  11.200 
1.22.37,340  +     4.53,449 

13.6!  ,319-  1.19.721 
e.'<e.98.'>37  +  20.25.168 
6.03.'4.000  +  14.00,004 
2,87.77,603  +  20,89  272 

21,2_7.213-    4.21J83 

13.74..56.786—    8.49.10S 

6.26.93.845+  26.05J"" 

79.23.773  +     6.83,3 

2e.BO.909  +     2,78.(1 

4,11,64.986+  28,4    ' 

14,06.007-    3,1 


3.0.>..liQ 

i.78.0Hi 
i,48.2B 
M4.IM 


13.211,704-  |^74,UJ 
39.2ni.OOO-  6,918,0«l 
6,064,369+  l^OaUM 
397,238  + 
86.536'— 
31,6861+ 
643,895;— 
66.462 


i.Bc: 
1.24; 

3.30< 
19,281 


415.900;  ■ 

86.576;  • 

6.391.000.- 

6.344,000  - 

1.648.0001- 

3.083.000|- 

557.000- 

321.8301- 

6.999.000(- 

2,005.8001- 

761.200!- 


55.000 

24.86f 
327M( 
218.001 
402JI0( 

11.001 
2O4.0OI 

19.18: 
501.001 

8440' 
132.80I 


76,760+         IJSOI 
67.772.000'+  7.619.14; 


194.800 

362,176 

384,179 

1,G69,00C 


-  67  jr. 

-  66.43: 

-  625JI0I 


231.920  —  188471  >J 

343.4221+  10.7tt 

63.481  -  93.89 

ll.67e..i80;+  1.162.91)' 

84.872-  li8,61- 

4.901.210'-  1.969.68,' 

429.599-  148.19 

2,801.740—  1.8117.36; 


199.167- 

27.1U1 

108.4911- 

8.671 

93.188;- 

4.16: 

129.667!— 

33  JO 

51.166;- 

b.72, 

18.895  - 

277,500  + 

19J0( 

4.U9- 

32.400  + 

7A3 

210.391  + 

,-f* 

132.433'- 

37J6I 

19,500  - 

386,48  J,— 

98.. 

842,032'- 

68.. 

31,580  T 

138.220- 

8.750: 
128.9271- 

277.652]  + 
17.320  - 
22.627  - 


1,168.324  +  ?:.- 

lB.d0.465+  1.6' 

29.6U6.UJO+  4,66s. 

143.890+  8! 

6.92».985+  16? 

460.044  +  8 

14.90.' 69+  6,90. 
7.993  - 

18.585-  .„'. 

12.882.654  +  1.304, 
15.876  + 

27.708—  9 

749.820  +  65.1. 


291.232  + 
619.263  - 
62.415- 
74.061,- 

346.167  + 
122.j96:  + 
231.458- 


145.: 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

UetTopolltui  District  Rlj.,  London   Eleotrlo  BI7.,  City  and  South  LondoD  BlJ, 
Central  London  Rjy.,  London  OeneraJ  Onmlbud  Co. 

Week  to  Apr.  1.  £213.069;   Aggregate,  Jan.  1— Apr.  1,  £2.742.088,      -  .. 
Metropolitan  Blectrlo  Trams,  London  United  Ttoma,  6oatb  Metropolitan 
Trams,  Tramways  (M. B.T.J  Omnibus  Co.,  Qeuleas  Motor  Omnibus. 

Week  to  Apr.  1,  £46.092 ;    Aggregste.  Jan.  1-Apr.  1,  £686.£48- 
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BRITISH  BANKING  IN  SPAIN 


THE  LONDON  COUNTY  WESTMINSTER  & 
PARRS  FOREIGN  BANK  LIMITED 

announces  its  intention  to  centralise  its 
operations  in  Spam  at  its  Oflice  in  Madrid. 
The  Brandies  at  Barcelona,  Bilbao  and 
Val( ncia  will,  in  a  short  time,  be  dis- 
continued :  but  the  ser\  ices  and  organisation 
of  the  Bank  for 

Spanish  Easiness  will  be  continued  at  Madrid 

the    accepted     international     Banking    and 
commercial  centre  of  the   Penmsula. 


(Il)c  statist 

LONDON.  SATURDAY,  APRIL  Lj.  1922. 


GENOA  AND  SOVIETISM. 

The  necessity  lor  u  united  ^ort  b\  the  stronger  Powers 
to  eliminate  the  economic  paralysis  that  has  overtaken 
r.iirope  is  the  root  cause  of  the  present  Conference  at 
'  lonoa.  The  success  of  its  dehberations  has  at  the 
uatset  been  imperilled  by  the  absence  of  representa- 
tives of  the  United  States;  but,  as  Mr.  Lloyd  George 
remarked  at  the  first  plenary  session  on  Monday  last, 
■'  If  only  we  settle  our  affairs,  America,  I  feel  con- 
fident, will  come  in  gladly.  Genoa  sent  Columbus  to 
discover  America.  Genoa  can  do  another  service  by 
helping  America  to  re-discover  Europe. "  The  manner 
in  wliich  Congress  has  tied  the  hands  of  the  American 
GoveiTjment  bj'  passing  the  Allies'  Debt  Refunding 
Act  does  not  indicate  the  probability  of  any  immediate 
veering  of  opinion  in  the  United  States  in  favour  of 
ameliorating  conditions  in  Europe.  To  some  extent 
the  hostility  impUed  by  this  attitude  will  be 
strengthened  rather  than  otherwise  by  certain 
"  snarls  "  that  were  heard  early  in  the  week  in  Genoa. 
Provocation  was  certainly  given  to  M.  Barthou  before 
he  voiced  his  vigorous  protest  against  the  attempt  of 
one  of  the  Russian  delegates  to  introduce  subjects  such 
as  land  disannament  and  future  world  conferences  into 
the  purview  of  Genoa,  and  he  was  right  also  in  affirm- 
ing that  the  Conference  could  not  be  a  court  of  cassa- 
tion, before  which  existing  treaties  could  be  judged  and 
re%"ised.  He  evinced,  however,  that  susceptibiUty  on 
the  subject  of  land  annaments  that  created  such  an 
unfavourable  impression  in  the  United  States.  It  was 
stated  at  Washington  by  the  then  French  Premier  that 
France  could  not  disarm  because  of  the  perpetual 
menace  overhanging  her  from  Pussia.  M.  Tchitcherin 
made  skilful  use  of  this  admission  by  stressing  Russia's 
wilUngness  to  disarm  in  the  event  of  recei\'ing  a 
guarantee  against  aggression  from  other  countries ;  but 
he  destroyed  his  case  by  enlarging  on  a  whole  host 
of  vague  ideals  which,  while  no  doubt  commanding 
general  assent,  are  too  intangible  as  a  touchstone  for 
debate,  and,  moreover,  sound  odd  coming  from  the 
lips  of  one  whose  party  has  not  stopped  short  at  assassi- 
nation to  serve  poUtical  purposes.  This  is  the  prin- 
cipal reason  that  induces  us  to  look  somewhat  doubt- 
fully on  Russia's  acceptance,  in  the  letter  and  in  the 
spirit,  of  the  resolutions  agreed  to  at  Cannes.  Much 
discussion,   and   not    a    little  misunderstanding,   has 


centred  round  those-  rcsohitions,  and  it  may  be  well 
here  to  transcribe  them:  — 

1.  Niitions  i-nn  clnim  no  right  to  diclale  to  cacli  other 
rcKiiiaiiiK  the  principles  on  which  they  are  to  rCRulato  their 
system  of  ownership,  internal  economy,  and  government.  It 
is  for  every  nation  to  choo.se  for  itself  the  system  which  it 
prefers  in  this  respect. 

2.  l?efore,  however,  foreign  capital  can  Ix-  made  available 
to  assist  the  country  foreign  investors  must  bo  assured  that 
their  property  and  (heir  rights  will  be  respected,  and  the 
fruits  of  their  enterprise  secured  to  iheni. 

3.  Effective  security  cannot  be  reestablished  unless  the 
Governments  of  countries  desiring  foreign  credit  freely  indi- 
cate— {a)  that  thcv  will  recognise  all  pulilic  debts  and  obliga- 
tions which  have  "been  or  may  lie  undertaUen  or  gtiaranteed 
by  the  ^tate  or  municipalities  or  by  any  other  pulilic  bodies, 
a.s  well  as  the  obligation  to  restore  or  compensate  all  foreign 
interests  for  loss  or  damage  caused  to  them  when  property 
has  been  confiscated  or  withheld  ;  (/;)  that  they  will  establish 
a  legal  and  juridical  .system  which  sanctions  and  enforces 
commercial  and  other  contracts  with  impartiality. 

4.  An  adequate  means  of  exchange  must  be  available,  and 
generally  there  must  be  financial  and  currency  conditions 
which  offer  sufficient  security  for  trade. 

5.  -Ml  nations  should  undertake  to  refrain  from  propa- 
ganda from  motives  subversive  to  order  and  the  established 
political  system  in  oilier  countries  than  their  own. 

6.  All  nations  should  join  in  an  undertaking  to  refrain 
from  aggression  against  their  neighbours. 

It  was  further  agreed  at  Cannes  that  if,  in  order 
10  secure  the  conditions  necessary  for  the  develop- 
ment of  trade  in  Russia,  the  Russian  Government 
demanded  official  recognition,  the  Allied  Governments 
would  bo  prepared  to  grant  it  only  it  the  Russian 
Government  accepted  the  stipulations  here  laid  down. 
In  \^ew  of  the  statements  made  during  the  week  as  to 
the  economic  condition  of  Soviet  Russia,  it  seems  that 
M.  Tchitcherin's  precipitate  cUmb  down  from  the 
attitude  he  had  previously  taken  up,  when  he  pressed 
questions  not  included  in  the  accepted  agenda,  was 
due  to  pressure  from  the  home  front.  The  famine, 
though  now  unheeded  by  many,  still  rages.  From 
Russian  official  sources  we  learn  that  on  February  1 
1,446,000  persons,  or  fifty-six  per  cent,  of  the  total 
population,  were  starving  in  the  Saratov  Province.  I£ 
we  take  another  famine  area,  the  Tartar  Republic,  the 
total  number  of  adults  registered  on  January  1  was 
2,797,597,  of  whom  93,945,  or  only  three  per  cent., 
were  able  to  provide  for  themselves  until  the  next 
harvest.  The  Government  and  various  Russian  and 
foreign  relief  organisations  were  feeding  442,678  per- 
sons, or  sixteen  per  cent.  The  remainder  of  the  adult 
population,  2,260,974  persons,  or  eighty-one  per  cent., 
is,  according  to  the  official  Government  report  before 
us,  "  actually  starving,  and  is  bound  to  succumb  before 
the  harvest  unless  relief  is  considerably  extended."        ' 

While  no  one  wishes  to  take  advantage  of  Russian 
misfortunes  to  diive  a  hard  bargain,  it  must  be  recog- 
nised that  the  present  calamity  is  due  as  much  to 
niisgovermnent  and  other  remediable  causes  as  to 
forces  of  Nature,  and  that  a  lasting  improvement  is 
possible  only  by  a  radical  change  in  Soviet  methods, 
and  by  the  restoration  of  some  semblance  of  demo- 
cratic government.  Hero  again  M.  Tcliitcherin's 
assurance  that,  "while  remaining  faithful  to  Com- 
munist principles,  the  Bolshevists  recognised  that  in 
the  present  period  of  history,  in  which  the  old  and  the 
new  social  orders  stand  side  by  side,  economic  co- 
operation between  them  was  imperatively  necessary," 
fails  to  be  convincing.  He  must  do  better  if  he  is  to 
convince  those  bourgeois  States  whom  his  master, 
Lenin,  professes  to  despise,  of  the  sincerity  of  Russia's 
acceptance  of  the  Cannes  resolutions. 

More  will  undoubtedly  be  heard  of  Clause  6  in  the 
agi-eement  above  quoted,  and  Mr.  Lloyd  George  is 
credited  with  plans  for  the  international  a^^loption  of  a 
ten-years'  military  holiday,  on  the  lines  of  the  ten- 
year  naval  convention  arrived  at  in  Washington.  Such 
a  possibility  deserves  earnest  consideration,  especially 
as  it  would  tend  to  correct  anti-European  opinion  in 
the  United  States. 
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STOCK  EXCHANGE  NEW  RULES. 

CONTANGOES  BY  JUNE  (?) 

Thougu  elected  only  a  fortnight  tlie  new  Committee 
lor  General  Purposes ^of  the  London  Stock  Exchange 
has  produced  an  exhaustive  list  of  proposed  alterations 
to  the  existing  regulations,  which  it  has  submitted  for 
the  comment  of  members  of  the  House.  Members 
who  wish  to  criticise  the  new  proposals  are  requested 
tc  forward  their  observations  in  writing  to  the  Com- 
mittee before  May  8,  and,  .subject  to  readjustments 
in  the  iiitei-val,  the  proposed  I'ules  will  be  confii-med 
on  Monday,  May  15.  The  concurrence  of  the  Chan- 
cellor of  the  Exchequer  has  been  obtained. 

The  outstanding  feature  of  the  Committee's  sug- 
gestions, ^s  far  as  the  public  is  concerned,  is  the  dele- 
lion  of  Temporary  Regulation  No.  4,  wliich  says  that 
all  bargains  must  be  for  cash,  and  forbids  new  time 
bargains  or  options.  With  this  restriction  out  of  the 
way  it  will  be  possible  to  resume  the  pre-War  prac- 
tice of  buying  and  selling  for  the  fortnightly  settle- 
ment, and  as  a  logical  sequence  to  reinstitute  contango 
business.  Settlements  will  be  approximately  fort- 
nightly, and  consist  of  Mining  Contango  Day,  Genera! 
Contango  Day,  Ticket  Day,  and  Account  Day. 

The  pj-incipal  limitation,  as  compared  with  pre- 
War  practice,  is  that  fonvard  bargains  in  British  funds 
and  Colonial  and  Provincial  Government  securities  will 
be  prohibited,  the  reason  being  that  the  very  large 
increase  in  the  volume  of  business  in  gilt-edge  securities 
as  a  result  of  War  issues  would  make  settlement  busi- 
ness unwieldy.  Options  will  be  limited  to  a  period  of 
three  months.  In  view  of  the  state  of  foreign 
exchanges,  dealings  for  foreign  clients  resident  abroad 
and  foreign  arbitrage  business  will  be  allowed  only  for 
cash.  It  is  hoped  in  many  circles  that  this  regula- 
tion will  be  modified  before  coming  into  force.  The 
danger  of  further  serious  depreciation  in  the  mark  illus- 
trates the  necessity  of  insisting  upon  purely  cash  bar- 
gains with  Berlin  operators.  A  similar  argument  would 
apply  to  most  European  currencies.  The  bulk  of 
foreign  business  which  London  might  expect  tt>  attract 
would  come,  however,  from  New  Yorli,  Paris,  and 
Amsterdam.  The  'American  dollar  is  equivalent  to 
gold.  Its  exchange  rate  with  the  sterling  may  vary, 
but  such  variations  hold  forth  no  greater  risks  than 
do  the  changes  in  the  value  of  a  gold  mine  share.  A 
sundar  argunlent,  though  perhaps  possessing  lesser 
force,  would  apply  to  the  franc  and  the  guilder.  Ser- 
vices rendered  to  "foreign  clients  were,  it  must  be  borne 
111  mind,  an  important  part  of  our  invisible  exports  in 
pre-W'ar  days.  The  income  so  derived  would  provide 
material  assistance  in  scaling  down  our  external  trad- 
ing indebtedness.  The  regulation  has,  therefore,  a 
national  importance,  as  distinct  from  the  interest  which 
it  holds  for  the  Stock  Exchange  and  the  speculative 
community.  The  Committee  has,  of  course,  its  own 
reasons  for  the  proposed  restriction,  and  as  its  investi- 
gations have  been  of  a  most  painstaking  character  the 
reasons  are  no  doubt  weighty.  The  rule  is  certainly 
in  strange  contrast  with  the  Committee's  evident  desire 
to  restore  that  freedom  of  markets  which  placed  London 
so  far  above  its  rivals  in  pre-War  days. 

Much  interest  has  centred  round  the  issue  as  to 
whether  the  Committee  would  favour  the  putting  up 
of  margins  on  contangoes.  The  idea  has  on  investiga- 
tion proved  impracticable.  Margins,  no  matter  how 
arranged,  mean  friction  and  formality.  The  gain 
accruing  from  freer  markets  would,  it  "is  considered, 
outweigh  the  risks  of  loss  involved.  Opinion  among 
members  of  the  House  is,  however,  by  no  means  unani- 
mous on  the  point.  The  broker  is  exposed  to  serious 
danger  from  unscrupulous  or  reckless  clients,  and  ho 
is  not  always  in  a  position  to  insist  upon  safeguards. 
If  contango  business  had  been  resumed  without  margins 
during  the  slump  of  1920  it  would  undoubtedlv  have 
had  serious  effects  for  the  Stock  Exchange.  It  may 
be   argued  that  a  crisis  like  that  of  1920  will  never 


recur,  but,  as  recent  events  have  proved,  the  financial 
stability  of  prosperous-looking  operators  cannot  always 
be  taken  for  granted.  The  fact,  however,  that  tlie 
Committee  is  willing  to  ignore  the  risks  attached  to 
the  no-margin  system  is  convincing. 

Under  present  arrangements  the  Committee  fixes 
at  the  first  meeting  in  each  month  the  Account  days 
for  the  second  succeeding  month.  Under  the  new 
sclieme  the  Account  days  for  the  whole  ensuing  year 
virill  be  fixed  at  the  fu'st  meeting  in  September,  and 
the  Account  period  will  be  arranged  at  approximately 
fourteen  days  in  length.  Should  the  Account  be  so 
fixed  that  the  Mining  Contango  Day  would  in  the 
ordinary  course  fall  on  a  Saturday,  the  Mining  Con- 
tango Day  will  be  the  preceding  business  day.  The 
settlement  at  which  bargains  for  the  account  in  new 
issues  are  to  be  completed  will  be  announced  when 
permission  for  dealing  is  given,  or  by  subsequent 
notice.  Every  firm  or  member  dealing  either  as  a 
broker  or  a  dealer  in  securities  of  which  the  Settle- 
ment Department  undertakes  the  settlement  must  be  a 
member  of  that  department,  and  if  engaged  in  active 
business  is  required  to  have  either  a  seat  or  a  box  in 
the  Settling  Room,  This  regulation  will  not  be  re- 
ceived with  pleasure  by  all  members.  It  is  argued 
tliat  to  those  actively  interested  in  the  settlement  com- 
pulsion upon  the  point  is  unnecessary,  while  to  those 
not  actively  interested  it  is  unfair. 

Most  of  the  other  proposed  changes  refer  to 
internal  organisation — requirements  for  the  admission 
of  members,  buying  in  and  se^lhng  out,  delivery  cum 
and  ex  coupon,  &c.  The  marking  of  b^i-gains  will  be 
much  the  same  as  at  present. 

No  mention  is  made  in  the  proposed  changes  to 
any  alteration  of  policy  in  the  matter  of  advertisement 
and  split  commission.  It  is,  perhaps,  too  soon  to 
expect  a  final  pronouncement  by  the  Committee  upon 
such  controversial  subjects.  They  did  not  come 
within  the  scope  of  the  docimient,  issued  a  few  months 
ago,  from  which  the  present  schedule  of  alterations 
has  been  produced.  Those  members  of  the  Conimittee 
who  are  anxious  that  the  present  arrangemei\ts  should 
be  altered  may  be  relied  upon,  however,  to  bring  the 
issues  forward  for  judgment  on  as  early  an  occasion 
as  possible. 

Reference  in  the  proposed  rules  to  Saturday  and 
to  the  hours  10.45  a.h.  and  3.30  p.m.'  on  week-days 
has  been  taken  by  some  sections  of  the  Press  to  fore- 
shadow an  extension  of  the  hours  of  business.  Tlie 
existing  rules,  it  may  be  pointed  out,  however,  con- 
tain identical  references,  which  have,  therefove,  no  par- 
ticular significance.  No  decision  has  as  yet  been 
arrived  at  by  the  Committee  as  to  an  alteration  in 
working  hours.  ConcUtions  will  probably  favour  an 
early  opening  or  later  closing,  coupled,  perhaps,  with 
a  Saturday  opening.  To  make  the  proposition  feasible 
will  entail  co-operation  with  the  banks.  They  must 
lengthen  their  working  day  before  the  Stock  Exchange 
can  hope  to  do  so.  It  is  expected  that  an  agreement 
in  this  direction  will  not  present  any  difficulties. 

The  dale  upon  which  contangoes  will  commence 
cannot  be  foreshadowed  with  precision.  On  ilay  15 
the  new  rules  will  be  confirmed,  unless  unexpected 
opposition  is  forthcoming  in  the  interval.  The 
mechanism  of  the  Settlement  Department  and  the 
arrangements  of  individual  members  and  firms  should, 
if  eveiytliing  goes  smoothly,  be  completed  by  the  end  of 
the  month.  In  that  event  the  mid-June  account  should 
witness  the  institution  of  contangoes.  It  will  take 
some  time  before  outside  interests  become  familiar  with 
the  new  regime,  A  gradual  return  of  public  interest 
will  perhaps  be  in  the  best  interests  of  the  House,  as 
the  alterations  in  staffs  since  1914  would  make  it  diffi- 
cult to  handle  business  of  more  than  moderate  propor- 
tions. The  pre-War  account  will,  of  couree,  have  to 
be  liquidated  upon  the  re-estabhshment  of  the  settle- 
ment, but  as  this  is  believed  to  be  in  the  neighbourhood 
of  only  £10,000,000  it  should  be  met  without  undue 
difficultv. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

[Ill  Coiitiniiilhnii  >'/  SiiiuTl<ri-k-'s  Fhiurrs.) 
[t'orvnuiiiT.  J 
OiR  iudex-numbers  showing  the  coiii-se  of  the  whole- 
sale prices  of  foily-five  of  the  most  important  com- 
unkiiiies  records  an  enhiincement  of  the  price-level 
during'  ir;n-ch,  following  a  fall  month  by  month  since 
April  19:20.  with  the  single  exception  of  July  last, 
wlien  a  slight  reaction  took  place.  The  index-number 
for  all  commodities  at  the  end  of  lost  month  is  133.3. 
as  compared  with  132.2  at  the  end  of  Februan-  and 
'iO-^.o  at  the  end  of  March  1921.  It  is  fifty  per"  cent. 
l)elow  the  figure  for  April  15)20 — the  higliest  on  re- 
cord., \  comparison  of  the  gi-oup  and  general  index- 
jiumbers  M  the  end  of  March  with  those  on  certain 
previous  dates  is  afforded  by  the  following  table:  — 

^+< 

Mu.  31  FpIi.  -JS  Mar.  31  June  30 

1935  1922          1921  1911 

Ve?.  tood       ...    1141  1115-4       118-8  nii-.l       —1-9 

Aiiiinol  looJ  ...    1S9  B  IT'.'-I        260  8  97-5        -I-9-8 

l^a  ...      ;So  ;3.9  974  31-8        +6-2 


Foods  tii& 

Miiii'rols 


1344       Itat        IT»t 


T4S 


130-G 
136-1 

1311 


129-6 
144-4 

131-9 


An  analysis  of  the  changes  during  the  month  will 
reveal  that  the  advance  in  tUo  final  index-number  is 
diu'  to  increases  in  tho  prices  of  animal  fcKxls  and 
gi-oceries,  tlie  former  rising  on  an  average  by  as  much 
as  9.8  i^er  cent,  and  the  latter  by  G.2  per  cent.  The 
animal  food  gi-oup  has  been  rising  steadily  since  tin- 
end  of  December  last,  and  a  comparison  of  quotations 
at  the  end  of  last  month  with  those  on  that  dale  shows 
an  a\Terage  advance  from  94$.  per  stone  of  8  lb.  li> 
142s.  in  middling  descriptions  of  mutton,  a  rise  from 
94s.  lo  lOUs.  in  pork,  and  from  19(is.  pav  cwt.  to  2Ul.)s. 
in  Danish  butter.  Beef,  though  recording  a  substan- 
tial rise  last  month,  shows  very  httle  change  as  com- 
pared witli  the  end  of  Deceml)er,  while  Waterfoid 
bacon  declined  from  137s.  per  cwt.  to  132s.  between 
that  date  and  March  31.  Among  vegetable  foods, 
which  rose  as  a  whole  by  4.4  per  cent,  duinng  Feb- 
ruary, the  Gazette  averages  for  English  wheat  and 
oats  record  fresh  advances,  but  flour  and  American 
wheat  and  maize  reacted  to  lower  levels,  while  barley 
and  Rangoon  rice  continued  theii- dechnes  of  Februaiy. 
Advances  in  sugar  and  coffee  prices  were  the  causal 
factoi-s  in  the  rise  in  the  groceries  groii)),  tho  quota- 
tions for  tea  again  showing  a  decline.  Elsewhere  in- 
creased prices  were  I'ecorded  by  lead,  exported  coal, 
cotton,  wool,  leather,  and  tallow. 


International  Wholesale  Prices. 

Published  Index-Numbers. 


trnlt<-d 
^ States , 

Canada 

Japan 
(Bank  of 

Prence 

Italy 
(Prof. 

Snltzer- 
land 

Germany 
(Frank - 

Sweden 
(Syensk- 

Norway 
(Okono- 

Den- 
mark 

Hol- 
land 

Stiang. 

U.K. 

(Brad-  (Fed.  Ro. 

(Dept.  oi 

(Stat. 

(Dr. 

Jurtei 

Handels- 

mlsk 

(Finanati 

(Bur.de 

hai^ 

(Statist)    5tr«-t's) 

Boardi 

Labour) 

Japan) 

Gen.) 

BachI) 

Lorenz) 

Zeitung) 

tldning) 

Kevne) 

dende) 

Stat.)  (omciai) 

1913...      85 

$9-2115 

100 

135-5 

132-2 

115-6 

126  0 

— 

— 

— 

— 

— 

114 

— 

1914...      85 

8-9034 



136-1 

126-3 

117-9 

119  8 

100-Oa 

9-230 

116 

list 

134t 

120 

— 

1915...    108 

9-8530 



1480 

127-8 

161-6 

167-2 

— 

— 

146 

159t 

149t 

165 

— 

1916...    136 

11-8237 



1820 

154-9 

217-6 

2.53-5 

— 

— 

185 

233t 

206t 

253 

— 

1917...    175 

15-6385 



2370 

196-4 

302-4 

376-8 

— 

— 

244 

341t 

284t 

326 

— 

1918...    192 

18-7117 



278-3 

259-0 

392-1 

515-5 



— 

339 

345t 

292t 

447 

— 

1919...    206 

18-6683 

206 

293-2 

316-6 

411-8 

460-9 



— 

331 

3223: 

340t 

339 

— 

1920...    251 

18-1679 

233 

333-7 

341-2 

588-8 

786-7 

— 

145 

347 

377t 

341{ 

320 

105-8 

1921...    155 

1921 
Jan.        197 .2 

11-2620 

145 

246  1 

265-0 

398-8 

727-6 

190-3 

181 

211 

298 

236 

207 

— 

12-3689 

163 

281-3 

265-8 

470-0 

809-5 

230-2 

137 

267 

344 

290 

243 

103-9 

Feb.        183-0 

118650 

154 

270-1 

257-9 

436-3 

772-8 

219-1 

130 

250 

319 

280 

225 

106-9 

Mar.        177-2 

11-3740 

150 

263-1 

252-5 

4160 

760-5 

208-3 

130 

237 

312 

270 

214 

107-9 

April       169-S 

10-8208 

143 

253-7 

2511 

401-3 

735-7 

186-3 

132 

229 

297 

257 

201 

108-4 

May        162-2 

10-6169 

142 

247-3 

252-4 

380-8 

689-1 

184-7 

128 

218 

294 

254 

207 

109-6 

Jane       155-8 

10-7284 

139 

242-6 

253-9 

375-7 

641-1 

178-6 

135 

218 

294 

253 

208 

111-4 

Jnly        158-2 

11  0.576 

141 

238-6 

259-8 

381-6 

655-2 

176-9 

160 

211 

300 

254 

201 

109-2 

Ang.        154-3 

11-0868 

143 

236-4 

263-5 

383-0 

682-7 

180-6 

164 

198 

297 

224 

205 

111-9 

Sept.       149-4 

11-1879 

143 

232-7 

273-5 

397-7 

730-8 

183-7 

184 

182 

287 

202 

205 

111-4 

Oct.        133-4 

11-3514 

141 

229-2 

289-8 

383-0 

754-9 

182-1 

249 

175 

286 

186 

193 

110-2 

Not.       136-7 

11-3127 

UO 

227-3 

283-3 

383-6 

749-5 

177-5 

303 

174 

276 

188 

188 

108-6 

Dec.       133-6 

1922 
Jan.       132-3 

11 .3725 

138 

230-7 

277-0 

376-5 

749-1 

176-6 

320 

172 

269 

178 

188 

— 

11-4190 

1.38 

227-7 

272-5 

362.7 

727-3 

170-7 



170 

260 

177 

183 

— 

Feb.       132-2 

11-6001 

142 



269-6 

354-2 

708-7 

170-6 

— 

160 

253 

182 

185 

— 

Mar.       133-3 

— 

— 

— 

— 

355-0* 

— 

— 

— 

— 

240 

178 

— 

— 

Expressed 

as< /Percentages  ol 

1913. 

rnit«i 

Switzer- 

Kingdom  ,-TJnitcd  Stat«-^ 

Canada 

Japan 

France 

Italv 

land         Germany 

Sweden 

Norway 

Denmark 

Hollau 

1913...    100 

100-0 

100 

100  0 

1000 

100-0 

100^0 

— 

— 

loot 

100§ 

lOOII 

100 

— 

1914...    100 

96-7 



100-4 

95-5 

102-0 

95  1 

.lOOOo 

100a 

116 

115t 

134t 

105 

— 

1915...    127 

107-0 



109-2 

96-7 

139-8 

132-6 

— 

— 

145 

159t 

149t 

145 

— 

1916...    160 

128-4 



134-4 

117-2 

1870 

201-2 

— 

— 

185 

233t 

206t 

222 

— 

1917...    206 

170-0 



174-9 

148-5 

261-6 

299-0 

— 

— 

244 

341t 

284t 

286 

— 

1918...    226 

203-2 



205-4 

195-9 

339-2 

409-1 

— 

— 

339 

345t 

292t 

392 

— 

1919...    242 

202-7 

206 

216-4 

239-5 

355-6 

365-8 

— 

— 

331 

322}; 

340t 

297 

— 

1920...    295 

197-2 

233 

246-2 

257-9 

509-3 

624-3 

— 

1,566 

347 

377t 

341t 

281 

— 

1921...    182 

122-3 

145 

181-6 

200-5 

344-9 

577-5 

190  3 

1,961 

211 

298 

236 

181 

— 

1921 
Jan.        2320 

134-3 

163 

207-6 

201-1 

406-5 

642-4 

230-2 

1,484 

267 

344 

290 

213 

_ 

Feb.        215-3 

128-8 

154 

199-3 

1951 

377-4 

613-3 

219-1 

1,408 

250 

319 

280 

197 

— 

Mar.        208-5 

123-5 

'150 

194-2 

191-0 

359-9 

603-6 

2083 

1.408 

237 

312 

270 

188 

— 

April       199-8 

117-5 

143 

187-2 

189-9 

347-0 

583-9 

186-3 

1,430 

229 

297 

257 

176 

— 

May        190-8 

115-3 

142 

182-5 

190-9 

329-4 

546-9 

184-7 

1,387 

218 

294 

254 

182 

— 

June       183-3 

116-5 

139 

179-1 

1921 

324-9 

508-9 

178-6 

1,463 

218 

294 

253 

183 

— 

Jolv        186-1 

120-0 

141 

17G1 

196-5 

330-1 

619-9 

176-9 

1,733 

211 

300 

254 

176 

— 

Aue.        181-5 

120-3 

143 

174-5 

199-3 

331-3 

541-8 

180-6 

1,777 

198 

297 

224 

180 

— 

Sept.        175-8 

121-5 

143 

1717 

206-9 

344  0 

580-0 

183-7 

1,993 

182 

287 

202 

180 

— 

Oct.        162-8 

123  2 

141 

169-2 

219-2 

331-3 

5991 

182-1 

2.698 

175 

286 

186 

169 

— 

Nov.        lfiO-8 

122-8 

140 

167-7 

214-3 

331-8 

594-8 

177-5 

3,283 

174 

276 

188 

165 

— 

Dec        1,57-2 
1922 

Jan.         1.55-9 

123-5 

138 

170-3 

209-5 

325-7 

594-5 

175-6 

3,467 

172 

269 

178 

165 

124-0 

138 

168-0 

206  1 

313-8 

577-2 

170-7 



170 

260 

177 

160 

— 

Feb.         155.5 

126  0 

142 



203-9 

306-4 

562-5 

170-6 

— 

166 

253 

182 

162 

— 

Mar.        156-8 

— 

— 

— 

307-1* 

— 

— 

— 

— 

240 

178 

— 

— 

*  Provisional. 

t  A 

veraee  for  twelve  months  ending  June  1914. 

I  Yeai 

-end  Index-Number 

§  Average 

for  six  months  ending  June  1914. 

0  July  1,  1912.June  30.  1914. 

«  ATerage  for  September  191»=JUli 

(a)  July  1914. 
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FOREIGN  TRADE  OF  THE  UNITED 
KINGDOM  IN  MARCH. 

Course  ol  Foreign  Trads. 


(IIOU'.-'  .miiltid. 
March  I'Jl'l' 
/—Inc.  or  Doc.  on- 
Am.umt      1921        11113 


Import.'; 
Re-exports   ... 

Xet  import.s 
Kxports 

Ki.  of  hnjiorts 


77,725 
Gl.SKl 


—."1,86.'!    +2(i, 
+  l,2fl«    + 


3  mus.  to  March  11)22 
,  /—Inc.  or  Deo.  ou  - 

Amount      1921  1013 . 


J37    233,712 
>21      28,787 


-7,129    -|-2«,01(!    204,965 
-2,228    +12,891    180,063 


73,890    +37,463 
1,940  2,297 


-70,830    +39,760 
-22,833    +58,753 


.5,141      -4,901    +13,125      18,892     -52,997    -18,993 

PnELr.\(iNAHy  figures  of  the  overseas  trade  of  the 
I'nik'il  Kingdom  in  March  have  just  been  published  by 
the  Board  of  Trade.  There  is  1i  noticeable  rise  in  both 
imjiorls  and  British  exports  as  compared  with  Feb- 
luarj-,  while  the  figures  of  re-exports  are  almost  un- 
changed at  i'10,153,612.'  In  comparing  the  two 
montJis  account  must,  however,  he  taken  of  the  fact 
that  !March  contained  three  more  working  days  than 
February.  As  comi)ared  with  March,  1921,  "imports 
are  down  by  ajiproxiinately  £6  million  and  exports 
by  over  £2  million,  while  re-exjwrts  have  increased 
by  over  c61^  million.  The  change  of  values  in  the 
interim  vitiates  tlie  compai-ison,  however,  while  there 
is  the  additional  factor,  which  tends  to  be  corrective, 
that  Easter  fell  last  year  in  March.  On  tlie  whole  it 
must  be  recognised,  in  view  of  the  effect  on  all  the 
commodities  entering  into  our  overseas  trade  of  the 
widevSjiread  fall  in  prices,  that  that  trade  has  been  more 
than  inainlaineil  during  the  twelve  months.  The 
figures  in  the  main  divisions  of  our  trade  are  given 
herewilli :  — 

ToT.M.  Imi'Okts. 

March,  I'ebruaiy,  jraich, 

Class  .)f  Goods                    1922  1922  1921 

£  .«  £ 

Fooil,  drink  and  tobacco  ...  45,261,119  :!2.257,2.J9  5(1,887,888 
Raw  niat€rials  and  articles 

mainly  unmanufactured...  22,094,941  20.220,0.35  17,739,427 
Articles    wholly    or    mainly 

manufactured       ...          .'..  20,308,753  10.57.5.746  24,930,383 

Animals,  not  for  food         ...          13.052  22,980  21, .562 

Parcels  Post              201.559  298,862  162,394 


T.ital              87,879.424  69,374,882  93,741,654 

KxroiiTs  (British). 

March,  iebruarv,  Jlarch, 

Class  of  Goods                      1922  1922  "  1921 

£  t  £ 

Food,  drink  and  tobacco  ...     3.270.402  2.753,676  2,897,163 
Raw  materials  and   articles 

mainly  unmanufactured...     8.465.022  6,869,384  5,831,895 
Articles    wholly    or    mainly 

manufactured       ...          ..".  51,760,345  47,999,960  56,968,867 

.\nimals.  not  for  food         ...          97.686  94,368  328,628 

Paicels  Post,  non-dutiable           987,338  617,722  782,408 


Total 


Class  of  Goods 


04,580,793    58,335,110  66,808,961 

KxroRTS  (FoREiox  .\SD  Colonial). 

March,          February,  March, 

1922               1922   '  1921 

£                    £  £ 

1.709,480       2.275,991  2,850.643 


Food,  drink  and  tobacco   ... 
Raw  materials  and  articles 

mainly  unmanufactured... 
Articles    wholly    or    mainly 

manufactured 
Animals,  not  for  food 

Total 


5,015,369       5,322.572       4,074,015 


2,428,008 
755 


2,576,467 
130 


1,962,408 
939 


10,153,612     10,174,160      8,S88,t)05 

The  rise  in  imports  of  food,  drink  and  tobacco  of 
(.13,000,000  during  March  as  compared  with  Feb- 
ruary is  caused  by  heavy  importations  of  wheat  and 
Hour,  valued  at  £8,718,^184,  as  against  £3,156,63G  in 
the  preceding  month.  Side  by  side  with  this  increase 
it  is  interesting  to  note  a  decrease  of  approximately 
twenty  per  cent,  in  the  value  of  imported  manufac- 
tured foods.  Another  gratifying  change  is  the  rise 
of  twenty-five  ])er  cent,  in  the  value  of  raw  materials 
imported,  which  must  represent  a  very  considerable 
increase  in  quantity  and  which  is  an  indication  that 
manufacturers    here    are   expecting  a    demand  for  a 


larger  output,  and  that  imports  of  foreigu-manufar- 
tiuvd  goods  are  not  having  the  deleterious  effect  repiv.- 
seiited  in  "many  quarters  on  our  home  trade. 

.\s  regards  the  effect  of  foreign  competition  on  our 
exports,  March  chronicled  a  higher  value  for  British 
))roduce  and  manufactures  than  February  or  January. 
The  figure  was  well  up  to  that  of  March  1921,  the 
declipe  being  only  three  per  cent,  in  value.  As  the 
fall  in  the  general  level  of  prices  since  March  a  year 
ago  has  been  j)ractically  continuous,  the  March  figure 
should  spell  a  big  expansion  in  our  exports  in  this 
category.  Taking  manufactured  articles  by  them- 
selves, the  contraction  as  compared  with  a  year  ago 
is  only  nine  per  cent,  in  point  of  value.  Amongst 
raw  materials  the  recovery  noticed  in  previous  months 
in  coal  exports  is  still  in  evidence.  Its  continuance 
may  be  expected  according  to  the  good  reports  to 
hand  from  Tyne  and  Bristol  Channel  ports. 

Our  usual  analytical  tables  are  appended  at  the 
foot  of  the  article.  It  will  be  seen  that  the  excess 
of  imports  for  March  is  much  higher  than  in  the  two 
preceding  months,  but  lower  than  in  any  month  of  last 
year,  with  the  exception  of  October. 


Excess  of  Imports  into  United  Kingdom. 


Month 

Jan, 

Feb. 

Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

Corrected 
Total   .. 


1922 
Mar. 
Feb. 
Jan. 
1921 
Dec. 
Nov. 
Oct. 
Sept. 
Aug. 
July 
June 
May 
Apr. 
Mar. 
Feb. 
Jan. 
1921 
J  920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


4,882,000 

866,000 

13,144,000 


1921 
£ 
14,740,000 
20,748,000 
18,045,000 
21,603,000 
35,988,000 
42,947,000 
28,223,000 
27,237,000 
23,276,000 
12,091,000 
16,541,000 
16,733,000 


1920 
£ 
52,164,000 
61,946,000 
45.918,000 
40.495,000 
26,756,000 
34,015,000 
8,042.000 
24.984.000 
21.8S6.000 
21,460,000 
11,780,000 
33,455,000 


1919 

£ 
82,615,000 
55,039,000 
43,715,000 
40,382,000 
69,318,000 
46,420,000 
76,068,000 
68,748,000 
66,376,000 
64,783,000 
36,188,000 
52,717,000 


1918 
£ 
64,202,000 
87,214,000 
68,043,000 
77,621,000 
77,616,000 
64,176,000 
63,626,000 
64,435,000 
56,094.000 
72,768,000 
70,732,000 
74,797,000 


18,892,000    276,439,000     378,767,000     662,722,000     783,787,000 

External  Trade*  of  the  U.K.  since  1913. 


(OOO's  omitted) 
Net 


Imports  Reexports 

£  £ 

87,879        10,1.)4 

69,376       10,174 

76,488         8,459 


Excess  of 
Exixirts     Imports 
£  £ 

13,144 

866 

4,882 


64,581 
58,335 
63,147 


85,312 

89,259 

84,742 

87,119 

.S8,581 

80.757 

88,182 

86,308 

89,995 

93,742 

97,010 

117,051 

.  1,086,687 

.  1,936,742 

.  1,626,156 

.  1,316,151 

.  1,064,165 

.      948,506 

.      851,894 

.      696,635 

.      768,735 

Exclusive  of 


9,204 

9,823 

10,386 

8,595 

9,998 

9,362 

7,083 

7,232 

8,524 

8.888 

8,004 

9,5.55 

107,052 

222,406 

164,746 

30,945 

69,677 

97,566 

99,062 

95,474 

109,567 

gold  and 


Imports 

£ 
77,725 
59.201 
68,029 

76,108 

79,436 

74,356 

78,524 

78,583 

71,395 

81,099 

79,076 

81,471 

84,854 

89,006 

107,496 

979,t'.35 

1,714,336 

1,461,410 

1,285,206 

994,488 

850,940 

752,832 

601,101 

659,168 

silver  bullion  and  coin. 


59,375 

62,895 

02,265 

55,248 

51,346 

43,172 

38,152 

43,088 

59,868 

66,809 

68,222 

92,756 

70,3,196 

1,335,569 

798,638 

501,419 

527,080 

506,280 

384,868 

430,721 

525,254 


10,733 

16,.541 

12,091 

23,276 

27,237 

28,223 

42.947 

35,988 

21.603 

18.045 

20.784 

14,740 

276,439 

378,767 

662,772 

783,787 

467,408 

344,660 

367.964 

170,440 

133,914 


POLITICO-ECONOMIC   POSITION 
OF  CHINA. 

The  recent  defaults  on  some  of  Cliina's  unsecm-ed 
loans  have,  apparently  directed  but  little  attention  to 
the  political  state  of  the  countiy.  In  view  of  the 
trouble  prevailing  in  India,  Eussia,  and  elsewhere  the> 
complacency  sho<vn  in  tins  regard  is  perhaps  excus- 
able; at  the  same  time,  it  would  be  well  to  remember 
that  the  United  Kingdom  is  a  heavy  holder  of  Chinese 
Ciovernment  obligations,  and  does  a  considerable  share 
of  the  Chinese  import  tr.ade.  In  1920,  with  132  mil- 
lion Haikwan  taels  to  our  credit,  we  came  fourth  in 
the  latter  respect,  first  place  being  held  by  Japan  with 
229  millions. 
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Ihe  (.'<'iitr,il  (ioviTiitinMU.  in    I'fking  sooins   to  bo 
lie  ileslilute  of  redoiacfS  iii  either  money  or  uion, 
li   st*ms  to  have  been  hirgeJy  shorn  of  authority. 
M'r  iho  pii)viiicial  collection  of  taxation  it  had   not 
any  case  for  many  years  exercised  much  control, 
iitenting  itself  with  demanding  the  remittance  of  a 
\e<l  sum,  and  thus  allowing  local  authorities  to  levy 
i\es  only  limited  hy  the  endurance  of  the   people. 
The   miiinteniuice  of  this  systt-m,    coupled  with   the 
diverse  interests  of   the  heterogeneous    races    classed 
under  the  term  "  Chinese,"  furnishes  one  reason  for 
that  process  of  Peking  governance  decay  which  has 
now  iv»en  proceeding  for  many  yeai-s.     As  to  the  pre- 
sent political  position  but  little  information  seems  to 
he  reaching  the  outride  world.     Three  powerful  pro- 
iticial  military  leaders  appear  to  be  disputing  for  final 
.pi-emacy,  but  httloi  is  known  about  the  size  of  their 
Uowing  or  their  armaments.     Chang-Tso-Lin,  from 
-  headquai-tei-s  at  Mukden,  is  able  to  dominate  the 
:  rking  Government..    Sun  Yat-sen  derives  his  strength 
from  Canton  in  the  south,  and  \Vu  Pei-fu  is  presum- 
ably  the   most    powerful    militaiy    leader   in    Central 
<  'hina.     .\gainst  the  last-named  ihe  other  two  have 
■rmed   an    alliance,    and   while    detachments  of   the 
rces   of   Chang-Tso-Lin,    estimated   at    70,000,    are 
oving  soutJiwards  from  Tientsin  and  Shantung,  Sun 
!  It-sen  is  moving  northwards  towards  the  Yangtsze. 
Hy  i-eason  of  his  central  position  and  his  control  of 
the  Y'angtsze,  W'u  Pei-fu  has  an  advantage,  especially 
in   view  of  tiie  bad  state  of  the  roads,  that  he  may 
\ploit  with  effect,  provided  he  possesses  the  neces- 
-  uy  mol^ility.     Central  Cliina  is  in  any  event  likely 
to  be  the  theatre  of  warfare,  and  the  disturbance  of 
ti-ade  and  industrial  pursuits  will  be  roughly  propor- 
tioned by  the  numljer  of  men  engaged  and  the  length 
of  the  conflict.     The  provinces  of  Central  China  con- 
tain probably  a  thiixl  of  the  entire  country's  popula- 
tion of  400  millions.    Tea,  cotton,  rice,  and  ramie  fibre 
are   the    chief  crops,   and   the  mnlbeny   tree   is   also 
cultivated  in  connection  with  the  silk  industry.      Be- 
ginning, as  they  are,   at  sowing-time,  warlike  opera- 
tions are   likely   to  exercise  a  prejudicial    effect    on 
agricultural    pursuits.      In    addition,    such    principal 
arteries  of  transport  as  the  great  river  routes  will,  on 


;ucounl  of  thiir  slialegic  inipuitano',  lie  strenuously 
fought  for  by  the  rival  forces.  On  the  coast  of  Central 
China  are  situated  such  importnnt  treaty  poi-ts  us 
Shanghai,  near  the  Yangtsze  mouth,  the  distributing 
and  collecting  point  for  not  only  the  foreign  trade  of 
the  Yangtsze  Valley,  but  also  of  North  China;  and 
Ilankau,  at  the  junction  of  the  Yangtsze  and  Han 
rivers,  which  has  the  largest  river  tralfic  in  China,  and 
is  the  greatest  tea  market.  Sw^atow  and  Canton  lx;long 
to  Southern  China. 

The  revenues  derived  from  the  Maritime  Customs 
and  the  Salt  Gabelle,  which  constitute  the  chief 
securities  for  foreign  bondholders,  must,  of  course,  be 
aflected  by  any  widespread  disturbance  in  these 
regions.  For  the  former  the  1921  receipts  were 
returned  at  Hk.  Tls.  54,500,000,  an  increase  of 
5,000,000  taels  on  the  record  1920  collection.  After 
meeting  all  foreign  loans  secure<l  on  Customs  revenues 
a  sum  of  Tls.  23,150,000  was,  in  1920,  released  to 
the  Central  Government.  The  revenues  from  the 
Salt  Gabelle  amounted  to  approximately  $79,000,00(3 
in  1920,  a  decrease  of  $1,500,000  on  the  previous 
year.  .\  surplus  of  $64,000,000  remained  after  meet- 
ing all  obligations,  but  of  this  amount  $24,000,0(X) 
Wei-c  retained  locally  or  appropriated  by  provincial 
officials  instead  of  being  remitted  to  the  Central 
Government.  .\s  they  stand  these  figures  would  have 
admitted  of  a  large  margin  of  reduction,  due  to  falling 
trade,  l^efore  imiierilling  the  interests  of  foreign  cr^i- 
tors.  The  danger  of  appropriation  by  needy  provin- 
cial olTicials  has,  how^ever,  to  be  reckoned  with. 
The  Chinese,  on  the  whole,  bear  an  honourable  record 
in  their  dealings  with  foreigners,  but  in  warfare  the 
assumption  that  "  necessity  knows  no  law  "  is  some- 
times likely  to  be  acted  upon. 

Internecine  warfare  in  China  comes  at  an  unfor- 
tunate juncture  in  the  country's  history.  Within 
recent  years  industrial  expansion  has  made  great 
strides."  The  overwhelming  victoiy  of  one  side  or  the 
other  would  seem  to  be  the  best  panacea  for  the 
country's  ills  now.  Provided  that  power  comes  to  be 
centred  in  one  strong  hand,  the  reform  of  the  cur- 
rency and  finances  generally  could  be  undertaken  with 
some  prosjieet  of  suc^i-ess. 


Statement  of  Certain  Foreign  Debts  of    Chinese  Government  Railways  as  at  January    1922. 


Xami  ui  D.  bt 

Creditor 

JiorrywcU 

Outo  lauding 

Date 

Dat.: 

Term 

Ter  Aimuj 

in 

British  and  Chin)*; Corporation  Txan 

Government  guarante.?  and  reven  ue 
of    and     niorteage     upon       the 

for  Imperial  Railwavs  oi  North 

Chin*         "     

England 

£2.300,000 

1.32250000 

1898 

81944 

45  y^-^ 

5% 

railway 

British  and  Chinese  Corporal  ion  Lo«a 

.  £3,250,000 

for  Shan^hji-N'aukina  Riilwij-  ... 

(Oniy  £^.900.000 

2,900-00000 

1903 

121953 

50    .. 

5% 

Profita  of  and  mortgage  upon  the 

paid) 

railway 

Shao^hAi-Nankin^    Railway     Land 

Loan           

£150.000 

80,00000 

1913 

12  1923 

10    .. 

6°o 

Profits  of  and  mortgage  upon  the 

P<!kin  Syndicate  I/»o  for  Tnokon- 

railway 
fJoiernment  guarante".  revenue  and 
ptopertj-      of      Taokow.dunghni 

Chin^oa-Railway            

iSDO.OOO 

63560000 

1905 

7  1935 

30    .. 

5% 

T»okow.rhiiiphuft      Tlai!w-.iy      I.o;in 

Itailway 

(Increase  of  rollino  stock) 

'■S300.000 

120000  60 

1918 

4  1923 

5     .. 

8".. 

r.uv.Tuuieut.  L'uarantce  and  revenue 

Tankow.*7h!n:rhn  I  Riilway  Ixwn 

';<467.066 

ui  the  railway 

,V   — .    ..-  -  H^n-stock) 

1126.838 

114,1550.9 

1919 

6  1930 

11     .. 

75% 

(loveniment  guarantee  and  revenue 

tr  '                         ■  (Corporation  I.«an 

of  the  railway 

-m  Railway      ... 

£1.500000 

1.368.00000 

1907 

12  1937 

30    .. 

5% 

l'roflt.s  of  aud  mortgage  upon  the 

A:  .                            .  lor  Ti'-ntsin- 

KncYand  * 

railway 

f5.000.000 

4125.000.00 

1908 

4  1938 

30     . 

5".. 

yiist  charge  uiwu  Likin  and  internal 
revenues  of  Tls.  3.800.000  a  .v«ar 
in  the  Provinces  of    Chihli,  Shan- 
tung and  Kiaugsii 

AJMflo-<T<?nnan  Suppk-mtntarr  Lo;iu 

14,800-000 

First  char^  upon  Likin  and  (^rtjiin 
iutemal   taxes  of  Tls.  3.600*000 

Jot  Tientein-I'iikow  Railway 

1.1 

"ij  isoopooo 

2.850.00000 

1910 

11  1940 

30    .. 

5':o 

British  and  Chin<-»- Corporation  I>oaii 

paid) 

a  year  in  the  Provinces  of  Chihli, 

foe      Shan^hai-Hangchow-Xincito 
BaUway 

England 

nsoooco 

1.237.5000.0 

1908 

6  1S38 

30    .. 

5°i 

Shantung,  Kiangsu  and  Anhui 
Surplus  of  Peking-JIukdcn  Railway 

Anfflo-Frpncb  Loan  for  Bednniition 

England  & 

ol  Fi.king- Hankow  RaUway 

France 

£5000.000 

4.2500000.0 

1908 

10  1938 

30    ., 

during  the 
IstlSyts 
5%  there- 
after 4J\ 

Sundry  taxes  of  Tb.l  ,250,000  ■''  year 
in    the    I'roviuecs    of    Cliekiang 
Kiangsu,  Hupeh  and  Chihli 

Four  Nations 
Group 

£6.000000 

5.954.845.13.7  1911 

6  1951 

40    .. 

S'Jo 

Hupeh-Himan  salt  and  Likin  revenues 
and  Hupeli  rice  ta.t  to  the  amount 

of  TLs.  5.200.000  a  year 

licikuaa?     RaUwav     Hunaa-Hupch 

2  y..ar5  .t 

s«-tion  Short  T.Tni  Ixvin 

England 

$2,000,000 

600.000  00 

1919 

7  1922 

8  mouths 

3% 

Surplus  of  Peking- JIukden  Railway 

£198,792 
£8.463 

198792.611  1913 
8463  166  1913 

6';<, 

7"o 

ns.  2486.000 

2486.000.00 

1914 

6'. 

Surplus  of  I'eking.JIuk.leu  iUislway 

:^?.  i:._;:;i;-r  ■■ri^Liu:.-  Ii.ul-.^JV  L-.-j'.  .. 

£375000 

37500000 

1914 

2  1934 

20  V-..!^ 

6"., 

Pekiitt-Mutdrn      BaUway"     Doubl 
Track  Ix>an           

£500000 

500.00000 

1921 

81926 

5  y..ar, .-. 
2  months 

8"i 

Siui>lU3  of  Peking-llukdeu  Railway 

P«;king-Makden    B.nUwav    r.,  ;t  :.^ 
Triok  Liao 

[ 

■■ 

*  1335. 328 

1.333.32800 

1921 

101925 

4  years  k 
4  month? 

8% 

Surplus  of  Peking-Mukden  Railway 
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SOUTH  AFRICAN  CURRENCY 
REVISION. 

The  memorandum  recently  prepared  by   Sir  Henry 
Strakosch  entitled  "The  South  African  Cun-ency  and 
Exchange  Problem  Eo-exarained, "  though  priinarily 
written   with  reference   to   South   Africa's   pai-ticuliU- 
problems,  forms  in  effect  a  remarkably  clear  and  accu- 
rate commentary  on  existing  world-conditions  of  cur- 
rency and  exchange.      It  maj-  be  recalled  that  as  the 
South  African  Cuirency  and  Banking  Act  of  1920  now 
stands  the  Union  will  be  forced  to  revert  to  the  effec- 
tive pre- War  gold  standard  after  the  end  of  June  1923. 
The  question  as  to  whether  this  step  would  be  advis- 
able was  considered  bj-   a  Select  Commission  of  the 
Legislative  Assembly  in  April  and  May  of  1920,  who 
in  then-  Report  opposed  the  resumption  of  gold  specie 
l)aym6nts  imtil  international  conditions   had  resolved 
themselves  into  a  more  settled  state.     The  Commis- 
sion expressed  the  opinion  that  the  South  African  cur- 
rency could  not  be  maintained  under  surrounding  con- 
ditions at  the  parity  with  gold,  and,  accordingly,  the 
removal  of  the  embargo  on  the  export  of  gold  might 
only   have  the  effect  of  denuding  the  coimtn-  of   its 
metallic   reserves  and  precipitating  a  financial  crisis. 
In  the  memorandum  above  mentioned  Sir  H.  Strakosch 
examines   the   question  afresh   and   emphatically   en- 
dorses the  views  of  the  Committee.     He  very  properly 
ix>ints  out  that  to  tie  the  South  African  ,£  with  gold 
would  mean,  even  if  the  gold  standard  could  be  main- 
tained,   that  the  comparative  stability  which   has  all 
along  characterised  the  South  Africa-London  exchange 
woidd  be  transferred  to  the  Soutli  Africa-New  York 
exchange,  and  that,  consequently,  the   South  Africa- 
London  exchange  wotdd  fluctuate  in  the  same  manner 
as    the    New    York-London    exchange    fluctuates    at 
present.     A  change  of  this  nature  would  be  fraught 
with  the  utmost  danger  to  the  Union,  as  the  great  bulk 
of  its  foreign  trade  is  carried  on  with   this  country, 
and  Sir  HemT    adduces  estimates  of  the  proportion 
borne  by  the  external  trade  of  the  Union  to  its  home 
trade,  wlrich  show  that-  foreign  trade  is  a  matter  of 
considerably  greater  importance  to  South  Africa  than 
it   is  even  to  Great  Britain.     Sir   Henry    then   goes 
on  to  deal  with  questions  of  more  general  interest,  all 
the  timei  pointing  his  arguments  against  hasty  resump- 
tion of  the  gold  standard  in  Soutli  Africa  in  the  en- 
deavour to  expose  the  paramount  folly  'of  such  a  step 
while  international  trade  and  international   indebted- 
ness, which  ultimately  determine  the  proper  distribu- 
tion of  the  world's  stock  of  gold  under  a  universal  gold 
standard,  are  in  their  present  state  of  extreme  uncer- 
tainty.    Commentmg  on  the  much  discussed  question 
of  purchasing-power  parities,  he  interpolat-es  a  useful 
corrective  to  an  all  too  prevalent  interpretation  placed 
upon  exponents  of  this  subject.     He  emphasises  the 
fact  that  the  purchasing-power  parity  theory  is  merely 
the  statement  of  a  tendency,  and  can  never  pretend 
to  be  anything  else.     Expanding  on  the  question  of 
deviation  of  actual  exchange  rales  from  the  purchas- 
ing-power parities,  he  makes  the  interesting  point  that, 
due  to  anticipatory  operation  on  the  part  of  traders 
and  exchange  speculators,    in  the   case  of   countries 
%\-here  prices  are  falling  the  external  commodity  value 
of  the  currency   is  usually  greater  than  its  internal 
value,   while  in  the  case  of  those  where  inflation  is 
still  prevalent  the  purchasing  power  of  the  currency 
al)road  is  depressed  below   its   purchasing  power  at 
home.     That  is  why  we,  for  instance,  find  it  so  diffi- 
cult to  get  other  countries  to  buy  from  us  while  coun- 
iries  hke  Germany  can  export   commodities   all    too 
readily.     It  is  pointed  out  in  reference  to  South  Africa 
(hat  an   immediate  resumption  of  the  gold  standard 
would  mean  disaster  to  the  gold-mining  industiy  of 
I  lie  Union,  as,  in  the  absence  of  a  reduction  in  costs 
of  pixxiuction  to  the  pre- War  level,  the  sweeping  away 
of  the  gold  premium  would  make  it  unprofitable  foi- 
many  of  the  mines  to  produce.     Sir  Henry  puts  for- 
ward the  following  figiues  as  showing  the  change  in 


production  costs   in 

the   South 

African   gold-mining 

iidustry  since  1013  : 

— 

1913 

1921            Increase 

s.  d. 

s.   d.         per  cent. 

White   wages 

.  .     5  11 

8    8               46i 

Jiative   wages 

...     4     2 

4  10^               17 

Stores           

7  10 

11  lOi       -      51i 

25 
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Bui  ;i>  Uif  gold  sovereign,  when'changed  into  4.867 
dollars,  woidd  not  purchase  as  much  as  it  did  before 
the  \\'ar,  it  would  be  necessary  that  costs  in  the  gold- 
mining  industry  should  be  reduced  below  the  pre-War  w, 
level.  In  other  words,  the  commodity  value  of  gold  «- 
has  fallen  since  the  commencement  of  the  War,  and, 
consequently,  in  order  that  the  gold-mining  industry 
in  South  Africa  should  be  as  profitable  as  in  pre-War 
dajs,  in  the  event  of  the  disappearance  of  the  gold 
premium-  wages  and  other  costs  of  production  would 
have  to  be  proportionately  less  than  they  were  before 
the  War.  On  the  other  hand,  in  the  event  of  a 
universal  resumption  of  the  gold  standard,  in  all  proba- 
bility the  value  of  gold  in  terms  of  commodities  would 
rise  again.  Consequently,  in  so  far 'as  its  gold-mining 
industry  is  concerned,  wliile  it  would  be  an  extremely 
unwise  step  for  South  Africa  to  resume  the  gold  stan- 
dard on  its  own  account  under  existing  world-conditions, 
the  Union  would  benefit  from  an  all-round  reversion 
to  the  gold  basis  for  currency.  The  aspect  of  the 
question  connected  with  the '  wartime  and  post- War 
changes  in  the  commodity  value  of  gold  was  examined 
at  length  in  an  article  on  the  "  World's  Currency 
Problem."  which  appeared  in  The  Statist  of  Feb- 
ruary "20. 


BRAZIL.— I. 


A  NEW   ERA. 

We  had  intended  to  occupy  the  hohday  week  by  writing 
on  the  foreign  trade  of  Brazil,  the  full  retm-ns  of  which 
are  now  before  us,  and  calling  attention  to  the  efforts 
Brazil  is  making  to  develop  her  international  trade  m 
connection  with  the  Exhibition  to  be  opened  at  Rio  de 
Janeiro  in  September  next.     The  death  on  Sunday  last 
of    Sir    Patiick  Slanson,    however,   naturally   directs 
attention  to  tropical  [wssibilities  which  are  out  of  all 
proportion  to  anything  which  the  trade  of  Brazil  Ikis 
achieved,  or  can  expect  to  achieve,  in  the  next  two 
or  three  \'ears.     With  the  possible  exception  of  Cen- 
tral Africa,  no  country  in  the  world  can  hope  to  reap 
greater  benefits  from  the  discoveries  in  connection  with 
tropical  medicine  made  by  Sir  Patrick  Manson    and 
those  who  worked  either  in  co-operation  with  him,  or 
at  any  rate  to  further  the  causes  of  his  study  of  tropical 
diseases,  than  Brazil.     The  reason  is  that  there  is  no 
equally  great  extent  of  country  which  is  exclusively  in 
the  tropics.     Take  out  from  South  Ameiica  the  tropical 
area  and  the  continent   would  be  relatively  insignifi- 
cant in  area.     Ifc  is  the  vast  extent  of  tropical  area  in 
Brazil  which  differentiates  it  from  almost  every  other 
country  in  the  world,  with,   as  we  have  said  above, 
the  exception  of  equatorial  Africa.     Until  the  means 
of  dealing  with  tropical  diseases  were  known  the  de- 
velopment of  Brazil  in  any  real  sense  was  a  practical 
impossibility.     The  only  race  that  made  any  real  pro- 
gress on  that  continent  in   the  pre-European   period 
lived  upon  a  plateau  some  8.000  feet  above  the  sea. 
It  is  remarkable  that  in  the  short  period  which  we  call 
historical  time,  so  far  as  we  know  anything  al)Out  it, 
no  race  has  been  able  to  make  any  real  progress  in  the 
tropics,  and  for  the  reason  that  no  race  has  been  ac-  • 
quainted   with   the  causes  of   tropical    dise:ises  until 
within  the  last  twenty  years.     Whether  the  peoples 
whose  historj-  has  been  more  or  less  disclosed  to  us 
by  the  archfeological  students  had  any  knowledge  of 
how  to  deal  with  tropical  conditions  is  still  a  matter  of 
dispute.    Some  students  incline  to  the  opinion  that  the 
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.iiu'ipiit  Egjjitiaiis  (lid.  in  (;ict.  ofloctively  tvoujiy  wluU 
we  now  ohil  British  Eiist-  Africa,  wliich  is  silunted  in 
(lie  tropics.  Other  students  maintain  tliat  llicre  was 
i«>  cfftvtive  oooupalioii,  and  tJial  tho  Eg:>'ptians  con- 
WMitod  th«>nisol\(s  witli  slavo-raiding-.  There  is  no 
conchisive  evidoiiice  whicli;  would  enable  >is  to  say 
whetiier  in  thd  remote  past  there  existed  any  knowledge 
of  how  to  deal  >vith  tnx>pical  conditions.  But,  how- 
fvcr  that  may  be,  within  tho  past  two  or  three  thousand 
yeni-s  we  have  lost,  if  we  ever  possessed,  the  know- 
le<lj:,i^  of  how  to  dwil  with  those  conditions,  and  it  is 
«>nly  w  ithin  the  last  twenty  years  that  the  knowled^'c 
has  been  laboriously  compiled  by  men  like  the  late  Sir 
Patrick  Manson  and  other  brilliant  students  of  tropical 
;iiedicine. 

It  had  long  been  a  subject  of  regret  that  such  an 
extraordinarily  prolific  area  as  that  of  the  Amazon 
Basin  was,  and  appeared  to  be  destined  for  an  inde- 
finite period  to  be,  closed  to  any  effective  development. 
As  we  have  pointed  out  in  these  columns  from  time 
to  time,  not  only  are  the  tropical  diseases  deadly  to 
the  white  man  who  is  not  accustomed  to  them,  but 
they  lower  the  vitality  of  the  coloured  man  who 
endeavours  to  exist  in  a  more  or  less  feeble  state  of 
health  in  the  areas  in  which  those  diseases  occtu\ 
No  really  vigorous  race  has  been  developed  under 
tropical  conditions,  and  the  reason  is  that  too  large  a 
proportion  of  the  population  are  affected  with  disease. 
There  seems  now  reason  to  hope  that  the  white  man, 
as  well  as  the  coloured,  will  be  able  to  live  and  to 
work  to  a  veiy  considerable  extent  iu  ti'opical  areas. 
However  that  may  be,  there  seems  no  reasonable  doubt 
that  when  the  means  are  available  it  will  be  practicable 
to  open 'up  such  vast  areas  of  potential  agricultural 
wealth  as  the  northern  part  of  Brazil,  and  particularly 
the  great  Amazonian  Basin.  Life,  both  animal  and 
vegetable,  is  extraordinarily  prolific  in  those  regions. 
.\nd  now  that  we  are  acquainted  with  the  means  of 
fighting  those  diseases  which  are  inimical  to  man, 
there  seems  every  reason  to  hope  that  man  should 
develop  rather  than  that  his  development  should  be 
checked  by  the  conditions  w-hich  exist  in  the  hot 
regions  of  the  earth.  Certain  it  is  that  many  forms 
of  animal  life  do  develop,  and  it  is  equally  certain  that 
many  forms  of  vegetable  life  develop  to  an  extent  that 
is  quite  unknown  of  similar  or  cognate  species  in  those 
regic'is  of  the  earth  where  man  has  been  so  long 
settled. 

It  is  a  most  fascinating  study,  because  it  opens  up 
to  man  practically  a  new  world  to  conquer.  We  have 
just  learned  how  to  fight  successfully  the  three 
primai-y  tropical  chseases — yellow  fever,  malaria,  and 
elephantiasis.  We  have  yet  to  learn  how  to  make 
any  practical  use  of  our  discoveries.  We  know,  of 
course,  that  tropical  Brazil  will  grow  almost  any  kind 
of  agi-icultural  produce.  But  we  do  not  know  how 
soon,  and  in  what  way,  that  agricultural  produce 
will  immediately'  be  attacked  by  some  form  of  bac- 
teria as  fatal  to  its  eE&cient  development  as  the 
mosquito  of  yellow  fever  is  to  man.  So  far  no  form 
of  tropical  agriculture  has  really  been  attempted,  with 
the  exception  of  the  growth  of  sugar-cane;  and  even 
sugar-cane  ha§  never  been  cultivated  in  an  area  like 
that  of  the  Amazon  Valley.  We  have  already  enough 
knowledge  to  see  that  the  very  causes  which  hold 
out  great  potentialities  for  tropical  apiculture  are 
equally  favourable  to  the  development  of  those  forms 
of  animal  and  vegetable  life  which  we  call  pests, 
because  they  are  inimical  to  the  object  we  are  aiming 
at  anil  destroy  those  forms  of  vegetable  life  which  we 
desu-e  to  produce  in  abundance.  We  do  not  yet  know 
what  fertilisers  it  will  be  desii-able  to  use  in  a  tropical 
field.  There  is  an  acute  dispute  as  to  whether  nitrate 
of  soda,  which  is  so  much  valued  for  agricidtural  pur- 
poses in  the  temperate  zone,  is  of  any  value  in  tropical 
areas.  All  we  really  know  is  that  tropical  agriculture 
offers  potentialities  out  of  all  proportion  to  anything 
which  has  yet  been  attained  in  the  temperate  zone. 
But  how  to  translate  those  potentialities  into  realities 
we  have  yet  to  learn. 


IRISH  TRADE  WITH  FOREIGN 
COUNTRIES. 

COMMENTINO  on  tlir  iiiii.Mii:iiirr  id  ilif  trade  done 
between  Ireland  and  the  United  States,  the  "  Ti'ftde 
Record"  of  the  National  City  Bank  of  New  York 
points  out  that  .\niorican  trade  figures  show  a  total 
of  trade  with  Ireland  in  the  past  decade  of 
$J2o,0(.H),000,  about  equally  divided  between  exports 
and  imports.  In  1920  tho  trade  was  greater  in  value 
than  in  anv  earlier  year,  aggregating  in  round  terms 
$80,00t\()tHI,  against  $ol, 000,000  in  I'JIO  and 
$30,000,000  in  li)!3.  Wheat  and  flour,  oats  and  oat- 
meal, barley  and  rye,  petroleum  in  all  its  forms, 
tobacco,  and  sugar  made  up  the  bulk  of  the 
$42,000,000  worth  of  merchandise  which  the  United 
States  exported  to  Ireland  in  1920.  United  States 
imports  from'  Ireland  of  a  total  value  of  $38,0n0,0(X) 
in  1920  consisted  mainly  of  fabrics,  chiefly  of  flax, 
$20,000,000;  linen  handkerchiefs,  $2,500,000;  and 
cotton  nianufactures,  $4,000,000. 

The  performance  of  1920  is  not  likely  to  be  re- 
peated in  1921,  if  we  may  judge  by  some  statistics 
published  recently  by  the  Irish  Department  of  Agri- 
cultiu'e.  These  statistics  relate,  it  must  be  noted,  to 
direct  shipments  to  Ireland  from  abroad,  and  exclude 
goods  transhipped  in  Great  Britain  which  are  intende  I 
for  Ireland.  On  these  lines  United  States  shipments 
to  Ireland  in  1921  were  valued  at  £9,151.896,  as 
against  £13,603,181  in  1920.  Excluding  goods  con- 
signed from  Ireland  but  transhipped  in  Great  Britain, 
Ii'isli  shipments  to  the  United  States  fell  from 
£470,161  in  1920  to  £189,904  in  1921.  The  posi- 
tion of  the  Irish   jmport  trade  with  countries   other 


ilian  Great  Britain  is  indicated  in 

the  following  table  : 

Values  of  Shipments  to  Ireland  from  Countries  other  than 

Great  Britain. 

Country  to  \vhic)i 

1920* 

1921* 

consigned  (a) 

£ 

£ 

Belgium 

4.189.422 

2,857,145 

Holland             

2,017,157 

1,336,187 

Sweden 

1.7.55,016 

79.5,881 

Russia    ... 

707,982- 

46,788 

Germany           

596,542 

518,225 

Portugal 

.386,742 

191,698 

Spain     ... 

315,058 

284,232 

Roumania         

283.633 

734,304 

Norway 

251,5.i3 

72,172 

France   

243,542 

213,674 

Italy      

21.5,.580 

14,303 

Other  European  countries 

40,180 

193,767 

Total  Eurojie 

11,002,407 

7,258,376 

U.S.A.               

13,60.3,181 

9,151,896 

Argentina 

8,747,016 

2,368,140 

Canada  ... 

5,193,918 

3,552,479 

Other  American  countries 

183,811 

151,748 

Total  North  and  South  America 

27,727,926 

15,224;263 

Australasia 

2,851,899 

1,440,916 

Asia 

849,523 

140,524 

Africa    ... 

333,437 

558,004 

Total         

42,765,192 

24,622,083 

*  Subject  to  revision. 

(a)  The  value  of  goods  consigned  from,  say,  Africa  and  finally 
re-shipped  to  Ireland  fmni,  say,  Rotterdam  would  be  credited  in 
the  above  table  to  Africa  :  the  value  of  goods  consigned  from, 
say,  Africa  and  finally  re-shipped  to  Ireland  from,  saj',  Liverpool 
would  not  be  included  at  all  in  the  above  table. 

With  the  single  exception  of  Africa,  shipments  to 
Ireland,  on  the  basis  of  continents,  show  a  big  falling 
oft  in  value  in  1921  compared  with  1920. 

Excluding  Irish  goods  destined  for  abroad,  but 
transhipped  in  Great  Bintain,  the  provisional  total 
value  of  shipments  from  Ireland  to  countries  other 
than  Great  Britain  amounted  in  1921  to  £2,414,678. 
This  is  a  marked  increase  on  the  previous  year's  total 
of  £1,725,905,  and  testifies  to  the  success  of  the  ener- 
getic efforts  made  in  1921  to  find  a  larger  foreign 
market  for  Irish  commodities.  It  must  be  remem- 
bered, however,  that  Irish  shipments  to  countries  other 
than  Great  Britain  as  a  percentage  of  total  Irish  ship- 
ments worked  out  at  only  0.8  per  cent,  in  1920,   as 
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against  2.9  per  cent,  in  1913.  The  values  of  the  chief 
Irish  consignments  to  the  various  countries  in  1921 
were  as  follows: — To  France,  ships  (including 
nuichinery),  £446,000,  and  textile  machinery, 
£390,989;  to  Holland,  machineiy  (chiefly  marine 
engines),  £338,820;  to  Belgium,  flax  line  varn, 
£150,938,  and  textile  machinery,  £69,264. 


THE  OUTLOOK  IN  ITALY. 

CoMMENCi.xG  witli  July  of  last  .vear  the  foreign 
trade  statistics  of  Italy  were  compiled  on  a  new  basis, 
the  actual  values  declared  by  importers  and  exporters. 
Comparison  with  previous  figures,  therefore,  cannot 
be  closely  followed.  Imports  for  the  five  'months, 
July-November  1921,  were  returned  at  7,219  million 
lire,  and  exports  at  4,765  million  lire,  leaving  an  ex- 
cess of  imports  of  2,454  million  lire.  The  Minister 
of  Finance  calculates  that  on  the  same  basis  of  valu- 
ation imports  in  the  first  half-year  would  have  been 
2,494  million  lire,  and  exports  1,677  million  hre,  giving 
an  "  adverse  "  balance  of  817  million  lire.  The 
figures  suggest  a  marked  improvement  in  the  volume 
of  Italian  foreign  trade  during  the  year.  The  appre- 
ciation in  the  lira  is  no  doubt  a  recognition  of  this 
advance  towards  a  more  stable  trade  equilibrium, 
another  helpful  factor  being  supplied  by  the  more 
favourable  position  of  Italian  budgetary  finance. 
Originally  a  deficit  of  10,370  million  lire  was  antici- 
jiatcd  in  1921-22.  In  July  of  last  year  this  figure  was, 
however,  reduced  to  5,000  million,  and  in  December 
the  Ministe-r  of  the  Treasury  confirmed  substantially 
this  forecast.  For  1922-23  the  total  ordinai7  ex- 
{jenditure  is  placed  at  18,525  million  lire,  or  1,056  mil- 
lion more  than  in  the  preceding  year,  and  the  revenue 
at  15,763  million  lire,  or  215  million  less,  the  deficit, 
after  taking  account  of  other  it-ems,  being  placed  at 
about  3,000  million  lire.  With  the  disappearance  of 
extraordinary  items  of  war  expenditure  the  placing  of 
the  finances  of  the  country  on  a  sound  basis  would 
seem  to  demand  more  economical  administration, 
pohtical  stability,  and  an  increase  in  agricultural  pro- 
duction. Fiscal  progi-ess  must  proceed  on  these 
lines,  since  there  is  little  opportunity  for  an  en- 
largement of  the  area  of  a  taxation  which  might  now 
be  almost  termed  oppressive.  The  existence  of  the 
deficit  has  led  inevitably  to  an  increase  in  the  public 
debt,  from  98,574  million  lire  on  October  31,  1920,  to 
110,302  million  lire  on  October  31,  1921,  but,  as  stated 
by  the  Minister  of  the  Treasury,  expansion  of  the 
floating  debt  represented  the  only  means  of  augment- 
ing revenue,  as  he  was  determined  at  all  costs  not  to 
resort  to  the  printing  press.  Provided  Budget  fore- 
casts are  justified,  the  repayment  of  foreign  loans 
appears  to  be  the  only  consideration  that  might  con- 
ceivably cause  further  large  additions  to  the  debt. 
Entered  at  par  at  20,964  million  lire  in  the  public  debt 
enumeration,  the  sums  owed  abroad  would  at  December 
rates  of  exchange  amouiit  to  over  80,000  million  lire. 

As  to  the  industrial  outlook  in  Italy,  the  rate  of 
unemployment  has  recently  tended  to  slow  down,  and 
there  has  been  some  revival  in  tlie  textile  and  even 
in  some  of  the  metal  industries.  All  the  crops,  with 
the  exception  of  wine  and  mulberry  leaves,  showed 
an  improvement  in  1921  over  the  preceding  year. 
These  influences  probably  help  to  explain  the  pro- 
gressive monthly  expansion  d  both  imports  and  ex- 
ports experienced  from  July,  when  figures  began  for 
the  first  time  to  be  compiled  on  the  altered  basis  of 
importers'  and  exporters'  declarations,  to  November. 
On  the  whole  it  does  not  appear  that  the  United 
Kingdom  is  deriving  much  benefit  from  the  reviv 
in  the  Italian  import  trade.  With  the  exception  of 
nuidiinery  and  cloth  there  is  said  to  be  practically  no 
demand  for  most  of  the  British  products  which  ])re- 
viously  had  a  sale  in  the  country.  Ciermany  is  t\ood- 
ing  the  Italian  markets  with  goods  of  every  kind 
prices  which  Brilisli  exporters  cannot  allpinpt  to  equal, 


and  the  imposition  of  a  differential  tariff  on  (jenn;.' 
imjxirts  does  not  appear  to  be  viewed  with  any  favr.i;: 
by  the  Government,  owing  mainly  to  the  fact  that 
Germany  offers  a  good  market  for  Italian  agricul- 
tural products.  To  aid  in  counteracting  German  com- 
petition it  has  been  suggested  that  overland  traffic 
between  England  and  Italy  would  be  ad%'antagecvis  to 
British  and  Italian  exporters  ahke.  Many  articles 
from  Germany  which  compete  with  British  manufac- 
tures are  at  present  sent  loose  in  ttaick  loads,  thus 
saving  the  cost  of  packing  and  the  extra  duty  paid  on 
gross  weight.  In  one  instance  packing  costs,  freight, 
and  duty  amounted  to  twenty-eight  per  cent,  of  the 
net  value  of  the  goods,  a  large  margin  of  assistance 
to  the  German  article.  Germany  in  1921  took  the 
third  place  along  with  France  amongst  the  countries 
with  which  Italy  trades,  as  compared  with  sixth  place 
in  the  con'esponding  jseriod  of  the  previous  -year. 
Moreover,  the  volume  of  German  trade  was  three- 
quarters  that  of  Great  Britain,  as  compared  with  one- 
quarter  in  1920. 


What  Next  in  Europe  ?  By  Frank  A.  Vanderlip. 
Price  8s.  6d.  (London:  George  Allen  and  Unwin, 
Limited.)  Mr.  Vanderlip  is  so  well  known  on  this  side 
of  the  Atlantic  as  Vice-Pre-sident  of  the  National  City 
Bank  of  New  York,  as  Assistant  Secretary  to  the  United 
States  Treasui-y,  and  as  Chairman  of  the  War  Savings 
Committee,  that  his  views  on  the  present  situation  in 
Europe  will  be  read  with  interest.  His  book  is  the  result 
of  an  extended  visit  to  Europe,  where  he  has  interviewed 
such  men  as  Sir  Arthur  Balfour,  Lord  Robert  Cecil. 
M.  ter  Meulen,  Herr  Rathenau,  and  Chancellors  and 
Finance  Ministers.  He  returns  home  with  a  picture  of 
widespread  famine,  partial  bankruptcy,  and  exhausted 
countries  strangling  each  other.  AVith  the  view  to 
stabilising  exchanges  and  settling  the  international  debts 
he  would  suggest  that  part  of  the  money  due  from  Great 
Britain  to  the  United  States  should  be  expended  on  the 
establishment  of  great  scientific  laboratories  in  this 
country,  which  would  enable  us,  through  a  stimulation 
of  technical  education  and  scientific  investigation,  to 
give  to  the  world  new  knowledge  of  incalculable  value. 
He  would  give  to  Italy  the  means  of  establishing  great 
schools  of  applied  art,  so  that  the  genius  for  handicraft 
which  the  Italians  possess  may  be  turned  into  channels 
which  will  produce  goods  to  enrich  the  world.  .4s  regards 
France,  however,  he  thinks  it  necessary  "to  proceed  with 
caution  and  modesty  and  good  taste,"  but  he  would  ofler 
to  return  to  her  part  of  the  money,  to  be  expended  upon 
objects  that  would  work  out  for  the  benefit  of  mankind. 
The  book,  of  course,  is  written  for  Americans. 

Intkrsiate  Commerce  Commission.  Thirty-fifth  annual 
report.  December  1,  1921.  (Washington :  Government 
Printing  OIEce.) 

Tropica}  Life.  A  monthly  journal,  price  Is.  6d. ;  by 
post  Is.  8d.  (London  :  John  Bale,  Sons  and  Danielsson, 
Limited,  83-91  Great  Titchfield  Street,  W.  1.) 
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War  Bonds  In  reply  to  a  question  asked  by 

Converjion        Mr.     Myers    during    the    week,    the 
Date.  Financial  .Secretary-  to  the  Treasury, 

Mr.  Hilion  Young,  again  definitely  stated  that  the 
latest  date  for  converting  National  War  Bonds, 
maturing  October  1,  1922.  is  Saturday,  April  15. 
According  to  the  terms  of  tlie  prospectus,  each  £95 
nominal,  exclusive  of  redemption  premium,,  of  the 
bonds  may  be  exchanged  into  £100  nominal  of  Five  per 
Cent.  War  Loan  if  lodged  within  fourteen  days  of 
any  interest  date — ^viz.,  April  1  and  October  1.  As  a 
consequence  it  has  been  generally  accepted  that  con- 
version would  be  possible  in  the  first  fortnight  of  next 
October,  since  October  1  next  is  an  interest  date. 
Each  flOO  bond  will  be  redeemable  at  102  on  October  1 
next,  and  is  equivalent  to  £105  5s.  3d.  nominal  in 
Five  pei-  Cent.  War  Loan.  As  the  market  value  of 
the  latter  already  exceeds  its  nominal  value,  and  will 
do  so  to  a  greater  extent  in  six  months'  time,  the 
importance  of  the  conversion  rights  is  clearly  evident. 
The  Treasury  has  no  doubt  legal  opinion  behind  its 
pronouncement,  but  if  the  mai'ket  has  been  misguided 
by  an  ambiguity  the  fault  and  its  correction  lies  with 
the  Ti-easuiy.  On  account  of  the  financial  interests 
involved,  more  will  be  heard  of  the  subject  before 
October.  The  transfer  is  even  at  present  a  favour- 
able one,  and  holder's  would  be  well  advised  to  lodge 
their  bonds  for  conversion  b}'  Saturday. 

The    merchant    tonnage    returned 

i.ni^l'!f'*D!!'.'.?:.  bv  Lloyd's  Register  as  under  con- 
bmlaing  Returns.      :       ..  ■    .     ,,  ° ,-   ■.    i  t-      i 

struction  in  the  L  niled  Kingdom  at 

the  er.d  of  March,  1922.  amounts  to  2,235,998  tons. 
This  represents  a  reduction  of  about  404,000  tons,  as 
compared  with  the  total  at  the  end  of  the  previous 
quarter;  but  imder  the  present  conditions  even  these 
reduced  figures  cannot  be  regarded  as  a  true  index  oi 
the  activitj-  of  the  shipbuilding  industiy  in  the  near 
future.  The  total  includes  a  considerable  amount  of 
tonnage  (617,000  tons)  on  which  work  has  been  sus- 
pended for  some  time,  quite  apart  from  any  delay 
arising  from  the  present  dispute  in  the  shipbuilding 
and  engineering  industries.  Deducting  this  amount 
in  order  to  enable  a  comparison  to  be  made  with  figures 
for  normal  times,  the  tonnage  actually  under  con- 
struction in  the  United  Kingdom  now  amounts  to 
1,619,000  tons.  The  average  tonnage  under  construc- 
tion dming  the  twelve  months  immediately  preceding 
the  war  was  1,890,000  tons,  i.e.,  271,000  tons  more 
than  the  present  figures.  As  compared  with  the 
figures  for  the  quarter  ended  December  31,  1921,  there 
has  been  a  considerable  reduction  (viz.,  133,000  tons) 
in  the  tonnage  launched  in  the  United  Kingdom  during 
the  past  quarter.  Although  there  was  a  slight  in- 
crease recorded  in  the  tonnage  commenced  during  the 
quarter  ended  December  31,  1921,  this  progress  has 
not  been  maintained,  and  the  figures  for  the  quarter 
under  review  are  practically  the  same  as  those  for  the 
quarter  ended  September  31,  1921,  viz.,  51,000  tons. 
The  total  merchant  tonnage  building  abroad  is 
1,443.624  tons,  but  this  includes  about  325,000  tons 


u|)oii  which  work  has  been  suspended,  leaving  alwut 
1,118,000  tons  actually  under  construction.  The 
country  where  the  largest  amount  of  work  is  suspended 
is  Italy,  such  tonnage  amounting  to  more  than  half  of 
the  total  tonnage  included  in  the  tables  as  under  con- 
si  ruction  in  that  country.  It  will  be  seen  that  the 
tonnage  building  abroad  is  about  373,000  tons  lower 
tliau  the  total  building  at  the  end  of  December,  1921. 
'llie  decrease  affects  most  countries,  but  specially  the 
United  States  of  America,  in  which  country  the 
tonnage  now  under  construction  is  only  three  and 
a-quarter  per  cent,  of  the  total  building  there  in  March, 
1919.  The  figures  for  the  leading  countries  abroad 
are:— Italy,  311,888  tons;  France,  286,255  tons; 
Holland,  258,240  tons;  United  States,  136,266  tons; 
and  Japan,  117,312  tons.  Lloyd's  Register  also  pro- 
vides returns  showing  the  number  and  tonnage  of 
vessels  launched  in  the  world  during  the  first  quarter. 
The  total  amounts  to  ,523,246  tons,  of  which  334,352 
tons  were  launched  in  the  United  Kingdom,  and 
188,894  tons  abroad.  The  tonnage  commenced 
during  the  same  })eriod  amounted  to  118,228  tons,  of 
wiiich  G7,22u  tons  were  commenced  abroad. 

It  is  no  secret  that  the  former 
A  Banker  on  French  Premier,  M.  Briand,  expressed 
'a"nTRepar''a«otf  ^  our  Government  the  wiUingness  of 
France,  in  the  event  of  our  cancella- 
tion of  that  country's  debt  to  us,  to  cancel  a  corre- 
sponding amount  of  its  claim  upon  Germany  in  respect 
of  Reparations.  While  wo  would  be  only  too  ready 
to  fall  in  with  this  proposal,  if  America  remitted  a 
corresponding  amount  of  our  debt  to  that  country,  we 
could  not  make  so  great  a  sacrifice  while  tlie  United 
States  stood  out,  and  America's  present  attitude,  as 
defined  in  the  Allies'  Debt  Refunding  Act,' definitely 
precludes  the  possibility  of  action  along  tliese  lines. 
Moreover,  America's  sudden  demand  for  payment  of 
the  cost  of  its  Army  of  Occupation  on  the  Rhine  in 
the  midst  of  the  Conference  of  Allied  Finance 
Ministers  in  Paris,  to  which  as  well  as  to  other 
Em-opean  Conferences  the  United  States  declined  to 
send  a  representative,  displays  a  spirit  that,  while  it 
may  not  represent  the  real  attitude  of  the  American 
Government  or  the  American  people,  certainly  does  not 
show  an  appreciation  of  the  enormous  difficulties  which 
the  War  has  left  in  its  train  for  Europe.  Discussion 
of  these  questions  on  our  part  before  an  American 
audience  consequently  becomes  a  very  delicate  matter. 
We  have  no  wish  whatever  to  evade  our  obligations 
to  America,  but  we  cannot  help  feeling  that  that; 
countiy  might  share  some  of  our  own  concern  for  our 
less  fortunate  Allies.  Mr.  F.  C.  Goodenough,  Chau-- 
man  of  Barclays  Bank,  dealt  veiy  tactfully  with  these 
questions  in  an  address  to  the  American  Chamber  of 
Commerce  on  Tuesday.  At  the  outset  he  reiterated 
the  desire  of  this  country  to  pay  its  debt  of  $4,116 
million  in  full  to  the  United  States,  but  expressed 
the  hope  that,  as  the  management  of  the  details  of 
payment  were  in  American  hands,  sufficient  time  would 
be  allowed  us  in  the  fulfilment  of  our  contracts.  Ho 
pointed  out  that  these  and  all  other  international  debts 
could  be  paid  only  in  commodities.  This  %vould  mean, 
as  an  undulv  high  scale  of  taxation  would  have  to  be 
maintained  in  the  debtor  countries  until  the  debts  were 
cleared,  that  ihe  mass  of  the  population  in  these 
couiitries  would  for  many  yeai-s  to  come  be  compelled 
to  adopt  a  low  standard  of  living.  Such  a  state  of 
things  in  Mr.  Gcodenough's  opinion  is  not  calculated 
to  make  for  a  rebuilding  of  international  trade  on  a 
stable  and  permanent  basis,  and,  accordingly,  he 
advocates  the  spreatling  of  debt  payments  over  as  long 
a  period  as  possible.  He  might  have  supplemented 
his  statements  bv  adducing  the  paradoxical  position  that 
the  creditor  nations,  while  insisti,ng  on  collection  ot 
their  debts,  at  the  same  time  do  not  want  other  nations 
to  work  for  them  and  take  alarm  at  the  prospect  of 
having  to  import  during  a  number  ot  years  a  greater 
amount  of  commodities  than  they  export  This  is 
admirably    illustrated  by  the  present  attitude  of  the 
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Ignited  States.     Dealing  with  tlie  question  of  German 
lieparalions,  Mr.  Goodenough  spoke  on  the  same  lines 
as  those  laid  down  by  The  Statist  in  discussions  on 
this  subject.     We  cannot  do  better  than  quote  his  own 
words:    "  Common  sense  dictates  that  the  burden  to 
be  imposed  on  any  people  or  niition,  even  those-  who 
might  have  committed  the  greatest  wrong,  should  not 
Ije  greater  than  they  are  able  to  beai-,  or  such  as  would 
1  educe  them  to  a  too  low  standard  of  living.      Such  a 
condition  might  give  to  a  country  not  only  the  incen- 
ti\-e,  but  also  the  ability  to  comi)ete  undijy  with  the 
rest  of  the  world.     Also,  there  is  a  limit  to  the  ext-ent 
to  which  the  standard  of  living  could  be  reduced,  and 
if  Germany,  or  any  other  country,  w-as  forced  to  accept 
a,  burden  of  debt  greater  than  she  could  bear,  she  might 
be  put  in  such  an  economic  position  as  to  become  a 
loss  to  her  creditors  and  to  the  rest  of  the  w6rld.  .  .  . 
Some  modification  must  take  place  in  r-egard  to  the 
amount  of  the  War  Debts  and  Separation  jaayments  if 
the  world  is  to  escape  from   an  impossible  situation. 
When  the  amount  of  tlie  War  Debts  and  Eeparations 
has  been  finally  fixed  it  would  bei  better  to  spread  the 
jiayment  over  as  long  a.  period  as  practicable,  rather 
than  for  it  to  be  made  in  as  short,  a  time  as  possible, 
as  has  up  till  now  been  considered  as  the  plan  to  be 
followed."     In  conclusion,  Mr.  Gootlenough  suggested 
that  on  the  amount  of  the  debts  being  finally  decided 
the  investing  public  of  all  countries  should  be  offered 
the  opportunity  of  taking  them  up  in  the  fornr  of  bonds 
liacked  by  national   guarantees.     He  also  adumbrated 
n   scheme  by  which  we  might  discharge  our  debt  to 
.\me)'ica.     Thus,  if  France  were  paying  a  portion  of 
her  debt  tO'  us,  she  could  endorse  certain  of  her  Repara- 
tion Bonds  to  us  for  this  purpose.     We,  in  our  turn, 
could  endorse  them  to  America  in  discharge  of  our 
debt  to  her.       America  would  thus  have  Reparation 
Bonds  endorsed  by  both  France  and  England,  and  pro- 
^■iding  the  annount  fixed  for  Germany  to  pay  were  a. 
practicable  sum,  the  contingent  liability  would  not  be 
a  matter  for  serious  concern.     This  plan  would  cer- 
tainly  be  an   admirable  one  from  our  point  of  view 
pro%dded  the  ultimate  debtor,  Germany,  did  not  default, 
but  it  appears  to  be  in  direct  conflict  with  the  t.ei-ms' 
of  the  Refunding  Bill  recently  passed  by  both  Houses 
in  America,  ancl  would, 'therefore,  be  nnacceptable  to 
the  American  Government.     The  Bill  referred  to  ex- 
pressly precluded  the  Committee  of  Management,  to  be 
appointed,    from    accepting  in    place  of  the  existing 
demand  notes  due  by  any  particular  country  the  bonds 
of  any  but  that  country  itself.     The  statistical  position 
of  Inter-Allied  Indebtedness  was  completely  set  forth 
in  an  article  on  this   subject,   which  appeared  in  our 
issue  of  April  8. 

The  credits  given  for  the  assistance 
Export  Credits,     ^f  British  trade  by  the  Export  Credits 
Department  from  the  beginning  up  to  April  6  arc  as 
follows :  — 
Advances — 

Sanctioned  £3.083.211 

Taken  up.  1,550.281 

Specific  Guarantees — 

Sanctioned  6.827.264 

Taken   up  596.a50 

Floating  Credits — 

Sanctioned  1.795.850 

Taken    up  105.906 

(iuarantees  to  Banks — 

Sanctioned  8.400 

Taken    jp  4,557 


British  Banlilng 
in  Spain. 


Total  sanctions     £11,714,725 

The  severity  with  which  the  trade 
depression  has  hit  the  Spanish  Penin- 
sula has  driven  the  authorities  in  that 
countrj'  to  adopt  a  policy  hostile  to  the  interests  of 
foreign  exporters— at  all  events,  of  exporters  in  the 
more  stable  countries.  In  response  to  the  clamour 
of  home  manufacturers  in  certain  districts,  who  were 
unable  to  withstand  competition  from  abroad,  a  formid- 
able tariff  barrier  against  imports  has  been  erected. 
This,  in  conjunction  with  the  favoured  position  in  re- 
gard to  exports  enjoyed  by  Central  European  countries 


owing  to  undue  depression  of  tiie  external  value  of 
their  currencies,  has  rendered  the  prospects  of  British 
trade  expansion  in  Spain  exceedingly  gloomy.  This 
connotes  a  contraction  of  British  banking  activities  in 
the'  Peninsula,  moreover,  as  differential  legislation 
against  foreign  banks  has  been  introduced.  Thus  the 
foreign  auxiliary  of  the  London  County  Westminster 
and  Parr's  Bank,  liimited,  has  decided  to  discontinue 
its  branches  at  Barcelona,  Bdbao,  and  Valencia,  and 
concentrate  its  Spanish  services  and  organisation  at 
Madrid.  These  branches  were  established  during  the 
period  of  war  prosperity  enjoyed  by  Spain,  and  were 
of  considerable  national  assistance  in  facilitating  trade 
between  the  two  countries  at  that  time. 

Portents  of  -^      more     oj'timiotic     feeling     is 

Revival  in         apparent  in  the  reports  irom  all  jjarts 
Canada.  q[    Canada    on    business    conditions. 

This    statement   is   confirmed    by   a    circular   for   the 
current    month  just   to  hand   from   the  Royal    Bank 
of  Canada.  The  circular  pcints  out  that  in  the  Eastei'n 
provinces,  particularly,  mis  is  the  case.       There,  in 
spite  of  the  fact  that   inactivity  in   some  lines  still 
persists,  the  general  outlook  is  improving,  and  it  gives 
promise  of  betterment   as  the  spring  advances.        A 
fairly  large  number  of  manufacturers  are  experiencing 
a  slight'  revival  in  business,  the  impetus  of  which  is 
extending,  in  softie  measure,  to  the  wholesale  and  to 
tlie  retail  trade.     In  the  West  the  movement  is  not 
so  pronounced,  but  here,  too,  there  is  some  ground 
for  encouragement.     .As  the  situation  in  the  West  is 
so  much  affected  by  the  harvest,  the  final  figures  of 
the  various  crops,  that  now  are  available,   will  throw 
some  light  on  conditions  at  the  present  tinie.       The 
total  yield  of  the  1921  wheat  crop  is  finally  estimated 
at  300,858,100  bushels  for  the  entire  Dominion,  from 
a  sown   area  of  over  23,000,000  acres.     This  is  an 
increase  in  yield  of  fourteen  per  cent,  over  the  previous 
year.     The  total  value  of  the  crop,  however,  is  esti- 
mated at  about  243  million   dollars,   which   is  forty- 
three  per  cent,  lower  than  the  estimated  value  of  the 
1920  crop.     Tliis  statement   emphasises  the    drastic 
decline  in  the  price  of  wheat  that  occurred  during  the 
autumn  months  of  1921.     When  the  1921  crop  came 
to  be  marketed  the  farmers,  in  view  of  the  experience 
of  the  previous  year,  sold  the  great  bulk  of  their  wheat 
at  the  low  prices  that  were  prevailing  last  autumn. 
The    present    year    has    witnessed    a    marked    im- 
provement in  the  price  of  wheat,  but  for  the  most  part 
the  fanners  have  not  benefited  by  it  to  the  extent  that 
might  have  been  expected  because  a  considerable  pro- 
portion   of    the    crop    was    sold    before    the    prices 
improved.      Nevertheless,  the  recent  improvement  in 
piices   of  certain   agricultural  products    has  had  the 
effect,  in  some  sections,  in  inducing   slight  business 
activitv.     The  final  figures  of  the  oat  crop  show  the 
yield  to  be  426,232,900   bushels,   as  compared  with 
530,709,700  bushels  in   1920.     Barley  and  flax   also 
registered  a  considerable  drop  from  the  1920  crops. 
The    final    estimate   of   the    production    of    potatoes 
indicates  a  falling  off    from  133,831,400  bushels   in 
1920  to  107,246,000  bushels  in  1921.     In  addition  to 
the  reduction  in   yield,  the  average  price  per  bushel 
was  twenty  cents  lower  during  1921,  decreasing  the 
total  value  of  the  crop   by  over   forty-seven  million 
dollars.     Taking  tlie  country  as  a  whole,  there  seems 
to  be  justification  for  optimism  in  certain  branches  of 
industry.     Plants  are,  of  course,  operating  at  less  than 
full  capacity  in  most  centres.     Some  concerns,  how- 
ever, which  had  considerably  reduced  staffs  are  bring- 
ing   the  office   and   plant    forces    nearly    to  normal. 
Orders   were  extremely  few  during  February,    but  a 
much  better  showing  was  made  in  March.     Stocks  in 
many  lines  are  almost  depleted,  and  this  fact  augurs 
well' for  renewed   activity  in  the  neai-  future.        The 
Royal  Bank  of    Canatla  points    out  that  reports  on 
the  paper  trade  thioughout  the  Dominion  show  some 
signs  of  improvement.       It  would  appear,   from  the 
statements  of  jobbers  and    manufacturers,   that  the 
future  outlook  as  to  prices  is  favourable.     Orders  for 
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book  papers,  fine  papers,  and  Kiaft  already  show  iin- 
provenieiit :  but  very  littli'  activity  is  observable  in  the 
pulp  mai'ket.  t'oncemiiig  the  lumber  industry  very 
littlf  favourable  comment  can  be  made  at  the  present 
time.  On  the  r»cilic  Coast  the  Jin>anese  demand  has 
not  increasetl  as  was  ex|)ected.  To  some  extent  this 
is  due  to  the  fact  that  the  Japanese  Government,  in 
the  endeavour  to  keep  down  importing,  has  placed 
lestrictions  on  letters  of  creiht  issued  by  the  Japanese 
l)anks.  Owinp  to  the  lack  of  demand  in  the  British 
market  quietness  prevails,  for  the  most  part,  in  the 
East  also.  The  .\mericau  market,  however,  still 
offers  some  outlet  for  lumber  both  iu  Western  and  in 
Kastoin  Canada. 

The  half-yearly  dividend  of  the 
The  ColonUI  Colonial  Bank  in  respect  of  the  period 
to  Docenilier  31  last  is  at  the  rate  of 
eight  percent,  per  annum,  less  income  tax,  and  com- 
pai'es  with  distributions  at  the  rate  of  t€n  j^er  cent. 
per  anmun  for  the  five  half-years  immediately  preced- 
ing, although  a  hasty  comparison  of  the  wording  of 
the  last  two  reports  might  give  the  impression  of  a 
diviilend  increase  instead  of  the  more  conser\'ative 
allocation  now  recoaNiieuded.  On  the  capital  of 
£90Ci.OClO  this  represents  a  disbursement  of  £36,000 
(subject  to  tax),  as  against  £45,000  previously,  and 
out  of  the  net  profit  of  £67..5oU — which  compares  with 
.£7.5,601  for  the  six  months  January  to  June  1921 — 
£30.000  is  again  set  aside  as  provision  for  bad  and 
doubtful  debts,  leaving  a  cany-forward  of  £31,166, 
as  against  £29,616  brought  in.  The  further  contrac- 
tion of  pi-ofits  corresponds,  as  will  be  seen  from  the 
table  given  herewith,  to  continued  reduction  in  balance- 
sheet  totids.  consequent  on  the  reaction  from  the  trade 
conditions  of  1920.  In  the  middle  of  that  year  the 
Bank's  note  circulation,  which  relates  to  the  West 
Indies  and  British  Guiana,  reached  the  record  figure  of 
£1.009.742;  by  the  end  of  last  year  it  had  been 
brought  down  to  £648.928.  showing  a  decline  of 
£110.000  in  six  months.  Simultaneously  habilities  on 
deposit  and  cui-rent  accounts.  &c..  have  contracted  in 
the  half-year  by  £2,064,000  to  £6,646,767,  and  accept- 
ances by  £73^,000  to  £1,308,602.  Meanwhile  the' 
asset  of  outstanding  advances  has  been  further  brought 
down  by  £1.466.000.  Bills  receivable.  &c.,  are  lo\\er 
by  £1,032.00)0,  but.  chiefly  in  consequence  of  an  in- 
crease from  £459,571  to  £1,027,419  in  the  item  of 
cash  at  bankers  and  at  call  and  short  notice,  the 
total  cash  assets  are,  both  actually  and  in  relation  to 
the  leduced  commitments,  materially  higher,  while 
^'enerally  the  liquidity  of  the  position  is  improved. 

Dec.  31,       June  30,      Dec.  31, 

LL\BILITIE.S.  1921 

£ 

900,000 

400,000 

648,928 


1921 

£ 

900,000 

400,000 

759.120 


1920 

£ 

900,000 

400,000 

822,712 


6.646,707 

767.418 

1,308.602 

97,166 


8.710,604  10.206,697 
828,907        .->78.165 

2,046,068  2.218,876 
114.616        116,815 


10.768,881     13,759,31.3  15,24.3,266 
520,1.58         697.713       919.638 


Capital  paid  up 
Reserve  fund 
Notes  in  circulation 
Deposit  and  current  acconnts, 

Jcc.  

Bills  payable 
Acceptances 
I'rofit  balance 

Total  Liabilities 
.\.SSETS. 
'ash  in  hand  and  in  transit 
•  'ash  at  bankers  and  at  call 

and  short  notice  ... 
British  Go\-t.  Treasury  bills 
Investments 

Bills  receivable,  &c 

-Advances 

(  ustomers'    liability    for 

acceptances 
Bank  premises 

Total  Assets     10,768,881     13,759,315  15,243,266 

*  Including  bills  discounted  and  sums  due  in  the  Colonies  on 
current  acconnts. 


1.027.419 

300.000 

398.059 

2.057,207 

4,841.617 

1.. 308,602 
315,819 


459,571 

475.000 

372,995 

3.089.901 

6,308,043 


753.334 

625,000 

365.560 

1.664,131 

8.445.887* 


2,046,068    2,218.876 
310,024       250,840 


Skandlnaviska 


Its  prominence  amongst   Swedish 

K^tSbotk  l^-^^    gives   special   interest    to    the 

annual   reports  of  the    bkandinaviska 

Ivieditaki'iL-boIaget.  the  latest  of  which,  in  comparison 

with  the  two  immediately  nreceding,  shows  reduced 


profits  and  end-of-year  balances.  Inclusive  o£  guaran- 
tees, the  balance-sheet  totals  on  Decenilw?]-  31  la^t 
reached  Kr.  1,337  million,  as  against  nearly  Kr. 1,447 
million  twelve  months  before.  Lial)ilitics  on  current 
account  roduonl  by  Kr.3oi  million,  with  a  furthei 
Kr.7  million  drop  in  deposits  and  savings  accounts, 
and  one  of  Kr.r.l^^  million  in  guai-antees,  reflect  the 
prevalent  trend  of  business,  as  on  the  assets  side  does 
the  portfolio  of  liome  and  foreign  bills,  together  down 
by  Kr.  Iu61  million.  The  largest  increase  among  thi- 
assets  is  that  from  Kr.loG, 664,000  to  Kr.497, 371,000 
in  secured  advances,  balances  owing  to  the  Bank  on 
current  account  having  declined  from  Kr.336,552,(X)ii 
to  Kr.303,582,000.  At  1.67  per  cent,  of  the  total 
assets,  in  succession  to  1.65  per  cent.,  the  cash  in 
hand  bulks  scarcely  more  heavily  than  before,  while 
sight  bills  and  foreign  money  have  declined  from  1.7  to 
.9  per  cent.  The  excess  of  sums  owing  by,  over  those 
owing  to,  foreign  banks  has,  however,  risen  from  1  to 
3 J  per  cent.,  and  investments  from  2.9  to  3.5  per  cent. 
A  gross  profit  of  Kr. 55, 839. 961  was  reaUsed,  as  against 
Kr.. 59, 52 1,133  (or  Kr.64,521.133  before  a  transfer  of 
five  milUon  kronor  to  the  del  credere  account — on 
which  no  draft  has  yet  had  to  be  made)  in  1920.  A 
reduction  from  Kr.21, 660,000  to  Kr.l6, 875,000  in 
expenses  was  effected,  and,  instead  of  the  Kr. 4, 594, 000 
written  off  investments  a  }-ear  ago,  Kr. 844, 000 
sufficed.  The  adverse  element  which  has  had  to  be 
contended  with  is  seen  in  the  Kr.  19.417.000  (following 
Kr.2,072,000)  written  off  debts.  ^  In  view  of  the  effect 
on  the  net  profits,  the  directors  have  reverted  from  the 
dividend  declaration  of  Kr.30  per  share  of  the  last  two 
years  to  the  Kr.25  per  share  from  which  it  had  been 
increased,  and  are  thus  able  to  carry  forward  to  the 
current  year  Kr. 3, 947. 520.  against  Kr. 3, 893, 950 
brought  in. 


LIABILITIES. 

Capital  paid  up 

Reserve  fund   ... 

Post  bills  in  circulation 

Current  accounts 

Deposits  &  savings  accounts 

Guarantees 

Other  accounts 

Profit  balance  ... 

Total  Liabilities      

•     ASSETS. 
Cash  in  hand 

Sight  bills  &  foreign  money  ... 
Due  by  other  banks  ... 
Investments 

Bills       

Advances  (secured) 

Current  accounts 

Guarantees 

Sundry  accounts,  premises,  &c. 

Total  Assets 


Dec.  31, 

1921 

.  Kronor* 

87,188 

94.812 

36,719 

3.59,648 

584,282 
45,839 

106,086 
22,597 


Dec.  31, 
1920 

Kronor* 
87.188 
94,812 
35,963 

395,222 

591,289 
65,1.33 

142,473 
34.814 


Dec.  31, 
1919 

Kronor* 
87.188 
94,812 
43.073 

405,353 

569,713 
38,562 

196,777 
32,764 


1,337,171  1,446,894  1,468,242 


11 
112, 

46, 
236. 
497, 
303, 

45, 

60, 


437 
,541 
,952 
,653 
,053 
,371 
,582 
,839 
,743 


24,010 

24,115 

94.189 

41,984 

342.436 

456,664 

33fi,.552 

65,133 

61,811 


19,192 

40,703 
18.5,698 

39,772 
262,795 
441,805 
341,838 

38,562 


...  1,337,171     1,446,894    1,468,242 
*  OOO's  omitted. 

In  an  article  on  this  subject  in 
The  Potash  o^J.  igg^g  ^f  t^g  ^gth  uU.  we  were  in- 
^  '^^'  debted  for  much  of  our  information  to 
a  valuable  monograph  on  potash  published  by  the 
Imperial  Institute.  la  the  course  of  the  article  the 
work  was  erroneously  cited  as  having  been  issued 
by  the  Imperial  Mineral  Eesources  Bureau.  W^e 
take  this  opportunity  to  coirect  any  misapprehension 
that  may  have  arisen.  The  work  in  question  is  one  of 
the  carefully  planned  and  competently  written  series 
on  mineral  resources,  with  particular  reference  to  the 
British  Empu-e,  that  have  been  appearing  for  some 
time  past  from  the  Imperial  Institute. 


Le  Accettazioni  Bancaric  e  II  Commercio  Inier- 
nazionale.  A  descriptioif  of  the  banking  technique  con- 
nected with  the  opening  of  documentary  credits.  By 
Virgilio  Fenoslio.  Reprinted  from  the  Bevista  Buncaria 
of  March  1922.  Published  by  the  Associazione  Bancaria 
Italiana,  Milan. 
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ASSETS 

EXCEED 

£20,000,000 


Qaims  Paid 

OVER 

£102,000,000 


FIRE      ANNUITIES      LIFE 
ACCIDENT    MARINE 

Leawhold  Redemption,  Burglary,  Fidelity  Gnarantee,  Motor 
Car,  Boiler  and  Engine,  Plate  Glais,  Personal  Accident,  Work- 
men's Compensation,  Sickness,  Live  Stock,  Loss  of  Profits,  &c. 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


UNITED  STATES'  DWINDLING 
EXPORTS. 

According  to  a  cable  ]inblislic(l  in  Ihe  daily  Press,  the 
United  States  during  the  month  of  February  19:21  ex- 
ported goods  ill  excess  of  those  imported  amounting  in 
value  to  $183,986,385.  In  February  last  the  excess 
of  exports  over  im]30i-ts  amounted  to  less  than  o7i  mil- 
hon  dollars.  Exports  in  February  1921  amounted  in 
value  to  $238,8]  6,430.  For  February  last  they 
amounted  to  $128,9-56,140.  Imi^rts,  on  the  other 
hand,  were  valued  in  February  last  year  at  $54,830,045 
and  in  February  last  at  $71,484,521.  The  favourable 
trade  balance,  as  it  is  called,  of  the  United  States,  as 
compared  with  the  United  Kingdom,  amounted  to 
$26,891,000  in  February  last,  as  against  44  million 
dollars  in  January  and  74  .\  million  dollars  in  February 
1921.  Of  course,  w-e  have  to  allo\v  for  the  very  severe 
fall  in  prices  which  has  taken  place  during  the  past 
twelve  months.  Nevertheless,  it  will  be  seen  that, 
inasmuch  as  a  great  fall  had  already  occuiTetl  by 
February  1921,  the  relative  decline  in  exports  as  com- 
pai'ed  with  imports  shows  the  difficulty  American 
exporters  are  experiencing  in  selling  their  goods  in 
I  reign  countries  on  tne  basis  of  present  prices. 


We  ha^■e  before  us  the  official  figures  issued  by  tlu- 
Dejjartment  of  Commerce  at  Washington  of  the  im- 
ports and  exports  for  the  eight  months  ended  resptc- 
tively  February  1922  and  Februaiy  1921.  The  total 
value  of  the  exports  in  the  eight  months  ended 
February  1922  amounted  to  over  2,480  million  dollars. 
The  total  value  of  the  imports  amounted  to  l,621i 
million  dollars.  That  is  to  say,  the  excess  of  imports 
amounted  to  8584  million  dollars.  In  the  eight  months 
ended  with  Febniary  1921  the  value  of  the  ex(»rts  was 
5. 122 J  million  dollars,  and  the  value  of  the  imports 
2,757|  million  dollars.  That  is  to  saj',  the  excess  of 
<-x|icrl.s  over  im]iorts  amounted  in  value  in  the  eight 
months  ended  with  February  1921  to  2,365J  million 
dollars.  Again  we  would  impress  upon  the  reader  t.) 
bear  in  mind  that  we  are  dealing  with  values  expressed 
in  dollars  as  distinct  from  the  volume  of  merchandise. 
Consequently,  the  influence  of  declining  piices  is  an 
imjiortant  factor  in  the  consideration.  Nevertheless, 
for  the  reason  given  above,  the  relative  decline  in  ex- 
ports is  striking,  and  appears  to  afford  convincing  e\\- 
dence  tluit  the  i)olicy  pursued  by  the  United  Stales 
is  checking  its  foreign  trade.  The  United  States  is,  in 
fact,  importing  relatively  more  and  exporting  relativelv 
less  than  she  did  a  year  ago.  But  a  large  proportion 
of  those  imports  come  from  countries  which  do  not  owt; 
the  United  States  money.  Thev  are  only  in  a  round- 
about way  solving  the  question  of  Europe's  indebterl- 
ness  to  the  United  States.  In  other  words,  although 
America  is  not  taking  the  large  quantity  of  goods  from 
Europe  which  \mder  existing  conditions  she  would 
naturally  do  if  she  pursued  a  different  policy,  inasmuch 
as  she  is  receiving  goods  fiom  other  countries  i)resum- 
ably  indebted  to  Eurojie,  she  is,  in  fact,  receiving  pay- 
ment by  an  indirect  method.  It  is  evident  that  this 
country,  for  example,  would  not  have  been  able  to  pay 
off  certain  portions  of  her  indebtedness  were  this  iifit 
the  case. 

Bankers,  financiers,  and  the  leading  merchant^;, 
and,  indeed,  all  the  leaders  of  public  opinion  in  the 
I'nited  States,  see  as  clearly  as  we  do  on  this  side  that 
the  changed  conditions  are  making  it  increasingly  diffi- 
cult for  the  United  States  to  cairy  on  her  trd<le  while 
she  continues  to  pui'sue  the  policy  which  worked  well 
during  the  period  when  she  was  a  heavy  debtor  to 
Europe,  as  distinct  from  being  a  creditor  of  that 
continent.  At  the  end  of  the  wars  against  revolu- 
tionary France,  now  more  than  a  himdred  years  ago. 
nearly  all  the  countries  which  had  been  allies  of  Eng- 
land and  at  war  with  the  Revolution  came  out  of  that 
war  as  debtors  of  England.  Instead  of  trjuug  to  shut 
out  their  ])roducts  we  made  treaties  with  those  count.rits 
whereby  they  were  able  to  supply  u?  with  large  quanti- 
ties, mainly  of  food  and  raw  materials,  wliich  assisteil 
us  in  the  development  of  our  manufactures.  And 
inasmuch  as  we  imported  large  quantities  of  goods  from 
those  countries  they  gradually  became  valuable  cus- 
tomers of  this  country.  Having  entered  into  close 
trade  relations  for  the  purpose  of  liquidating  theii*  debts 
they,  in  course  of  time,  came  to  value  the  products 
which  we,  in  tuni,  were  able  to  send  them.  .\nd  as 
a  result  we  retained  right  up  to  the  begiiming  of  tln' 
I'ecent  European  War  valuable  customei'S  for  ceilain 
classes  of  manufactures  which  we  were  able  to  supply 
them  on  a  more  favom-able  basis  than  they  were  able  to 
supply  themselves. 


SOUTH  AND   CENTRAL   AMERICA. 
THE   WEST   INDIES. 

If  the  Government  succeeds  in  making  the  hopeti-for 
i-eduction  in  expenditure  during  the  present  financial 
year  the  Chancellor  of  the  Exchequer  will  have  a 
remarkable  opportuiiity  of  affording  real  assistance  to 
our  West  Indian  Colonies  by  reducing  the  extravagant 
duty  now  levied  upon  rum.  To  a  very  large  extent 
the  prosperity  of  most  of  our  West  Indian  colonies 
depends  upon  whether  they  can,  or  cannot,  sell    t!ie 
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-  ifjur  tlu'V  luoilmv.     Tlu'  pr.niiialiilily  of  soiling  ihf 
.;;ir,    ajpiiii,   di'iifrnls   iiin.>ii   wliother   they   can    sell 
111,  Lxviiusf  if  I  hey  cannot  the  [iricc  of  sugar  beconu*M 
.  sti-uvagaut.    Kuin  is  a  spirit  ilerived  fix>ni  sugar,  and, 
as  we  have  said,  praolically  no  sugar  plantation  in  the 
West  Indies  or  in  any  other  tropical  region  can  grow 
ciine-sugiu-  at.  a  profit  unless  it  is  able  to  dispose  of 
the  spirit  which  it  obtains  from  the  cane.     We  call 
the  spirit  "  iiini,"  but  in  other  tropical  pai'ts  of  the 
world  it  i,s  known  as  "sugar  brandy."     This  spirit 
ii  not  quite  the  same  as  tlial  we  know  under  the  njmie 
of  rum,  because  it  is  prepared  somewhat  differently, 
but  it  is  like  what  we  know  as  rum  derived  from  the 
cane,  and  on  the  ability  to  dis|>ose  of  it  the  prosperity 
or  otherwise  of  the  plantation  depends,  as  is  the  case 
'vith  om-  West  Indian   colonies.       In  1913,  the  last 
luplete  year  that  preceded  the  War,  when  the  duty 
home,  i-olonial — and.  indeed,  on  foreign  spirits — 
s   exceedingly   moderate,     we    consumed    in     tliis 
intn,'  3,331.007  proof  gallons.   During  the  War,  and 
the  boom  that  followed  the  War.  when  the  wages 
:   the  worker  and  the  profits  of  the  trader  were  so 
.!  ge  that  prices  did  not  matter,  although  the  consump- 
■  u  fell  off  in  volume  it  still  exceeded  3,000,000  proof 
i lions.    Last  year,  however,  when  prices  had  come 
•  be  a  veiy  material  factor  in  deteirnining  the  con- 
mplion  of  any  article,  oidy  2, 036, -532  gallons  were 
■ii  link  by  our  public.    Of  coui-se,  the  revenue  derived, 
even  on  this  reduced  consumption,  was  out  of  all  pro- 
portion to  that  obtained  in  1913,  when  taxation    on 
British-prcKluced  spirits  was  int<^nded  rather  to  assist 
than  to  handicap  the   producers.      Nevertheless,    so 
extravagant  is  the  duty  at  present  tliat  it  fell  in  one 
year  from  flO.SOO.OOO  to  £7, -500, 000.     rtum  lias  its 
public,  who  are  willing  to  consume  it  at  a  reasonable 
price ;  but  it  cannot  hope  to  compete  with  other  more 
highly  prized  spirits  if  the  duty  levied  upon  it  is  at  the 
present  extravagant  rate. 


BRAZILIAN   COTTON. 

It  is  aiKiuuiiccd  b>  cable  thai  the  13i'ay.ilian  Govein- 
nieiil  propose  to  hold  an  InternationHl  ('opference  on 
the  growtli  of  cotton  in  October  next,  and  that  re))re- 
sentatives  of  all  foi<igii  ("loveniineiils  will  In-,  invited 
to  attend.  This  is  exceedingly  salisfacloi-y  informa- 
tion. 'Ihere  can  be  no  reasonable  doubt  that  un  Inter- 
national ronfereiice,  or  at  any  rale  a  meeting  of  the 
world's  experts,  upon  the  grosvth  of  cotton  is  desir- 
able if  the  present  shortage  of  pro<luction  is  to  be  over- 
come. At  present  a  large  jiart  of  Kurope  has  reverted 
to  barbarism,  and  a  large  ])ait  of  tiie  wurld  is  at  present 
suffering  so  severely  from  trade  depiession  that  it  has 
ceased  to  be  able  to  consume  cotton  fabrics  upon  its 
foiTner  accustomed  scale.  Whenever  the  nation 
settles  down  and  trade  recovers  there  will  be  almost  a 
famine  in  cotton,  unless  some  methods  are  discovered 
whereby  increased  production  can  be  secured. 

Ever  since  it  became  evident  in  J!UJ7  that  the 
United  States  would  be  increasingly  unable  to  sujiply 
the  world  with  cotton  in  its  accustomed  quantities  upon 
anything  like  the  basis  of  economic  valuer  to  which 
that  world  had  been  accustomed,  laudable  efforts  have 
been  made  in  various  directions  to  increase  the  world's 
production  of  cotton,  but  so  fiu-  wiib  onlv  a  very  limited 
measure  of  success. 


CORRESPONDENCE. 

THE    RLTEE   EXCHANGE. 
To  the  Editor  o/.The  St.itist. 

RiK, — I  fully  endorse  the  strictures  contained  in 
your  leading  article,  of  April  8  on  the  Government  of 
India's  endeavour  to  continue  the  statutoiy  value  of 
the  lupee  at  ten  to  tlie  ])oini(l  irrespective  of  the 
changes  that  have  occurred  since  that  ratio  was  estab- 
lished. The  Government  of  India  themselves  con- 
fessed the  futility  of  their  own  statute  in  framing  their 
last  year's  budget  on  the  basis  of  a  Is.  Sd.  nipee  and 
tliis  year's  at  Is.  4d. 

But  the  Indian  Currency  Committee  must  not  be 
held  responsible  for  the  maintenance  of  the  2s.  rupee, 
which,  as  you  point  out,  "  was  definitely  challenged 
as  recently  as  the  pre.sl-nt  week  by  the  Deputy  Chair- 
man of  the  National  Bank  of  India. "  Mr.  Wilham- 
son,  in  his  speech  a  j'ear  ago,  alluded  to  the  qualifying 
clause  (No.  .51)  in  the  Committee's  Eeport.  In  that 
clause  the  Committee,  as  prudent  men,  envisaged  the 
possibility  of  changed  conditions,  and  pointed  out  that 
if  a  great  and  rapid  fall  in  world  prices  were  to  take 
place  a  new  element  of  disturbance  would  be  intro- 
duced. In  that  case,  Ihey  said,  it  would  be  necessary 
to  consider  the  problem  afresh  and  take  the  measures 
w  hich  might  be  required  by  the  altered  circumstances. 
What  the  Committee  foresaw  as  a  possibility  has 
actually  occurred,  and  it  is  now  the  plain  duty  of  the 
Government  of  India  to  review  the  .position  in  the 
light  of  the  facts  and  to  rescind  the  statute,  which  is 
no  longer  appropriate  and,  as  Mr.  Wilhamson  said, 
is  proving  a  real  hindrance  to  trnde.— Yours  faithfully, 

April  11,  1922.  I-   T.  Carmictuel. 

■Innual  Iteport  of  the  Commissioner  of  Intenal 
Bevemie  for  the  Fiscal  Year  ended  June  30,  1921. 
(Washington  :  Government  Piiiitine  Office.)  During  the 
vear  to  the  end  of  .June  last  the  Inited  States  Internal 
Revenue  Bureau  collecte<l  a  sum  of  !!;4,595  million,  com- 
paring with  $5,407i  million  in  the  preceding  twelve 
months  a  decrease  of  .$812^  million,  or  fifteen  per  cent 
Of  this'  total  no  less  than  $3,228^  million  was  derived 
from  income  and  profits  taxes,  a  decrease  of  .s728a  million 
:'..mpai'ed  with  the  i.iece<ling  year.  The  larger  figures 
nf  1919-20.  liowever,  were  due  to  some  extent  to  tne 
fact  that  the  income  and  profits  taxes  collected  embraced 
two  ouavtevlv  instahnents  of  the  tax  on  incomes  for  the 
vear  1917-18"at  the  higher  rates,  while  last  year  all  four 
instalments  were  at  the  lower  rates  provided  for  in  the 
Revenue  Act  of  1918. 
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COMPANY  RESULTS. 

Practically  all  the    accounts  now    fort  I  looming   are 
for  the  financial  year  ended  December  31,  1921 ;  their 
average  excellence  of  i-esults  is  favourably  reflected  in 
the  consolidated  analysis  of  the  forty-three  companies 
whose  accounts  have  been  published  since  the  opening 
of    the   year.        In  January   and  February  big  debit 
balances  to  profit  and  loss  accounts  were  general;  as 
our  article  on   March   18   showed,   the  net  loss   for 
twenty-two  companies  totalled  £83,944,  or  l.G9d.  per 
lb.  of  rabber  harvested,  whereas  the  loss  on  estate  pro- 
duction of  rubber  was  2.37d.  per  lb.     Consequently, 
sundry  receipts  more  than  offset  lx>ndon  expenditure 
and  Debenture  interest.       In  March,  however,   a  net 
profit  of  £78.638  was  returned,  equivalent  to  2.27d. 
per  lb.  of  rubber  harvested,  as  against  a  profit  on  estate 
production  of  1.48d.  per  lb.     Of  course,   in  March  a 
fan-  number  of  the  companies  had  a  second  string  in 
tea  and  copra,  the  neb  profits  of  which  were  reckoned 
a.s  sundry  receipts.     Nevertheless,  it  is   evident  that 
for  the  twenty-one  companies  analysed  production,  even 
on  a  24.4   per  cent,  restriction  on  the  1920  output, 
was  profitable.     A  question  of  supreme  importance  is 
the  extent  by  which  costs  of  production  can  be  reduced 
without    impairing   estate    efficiency ;    it    is    common 
knowledge  that  in  many  cases  costs  have  been  largely 
reduced  in  order  to  meet    the    trying    circumstances 
under  which  rubber   production   is  lal)oin-ing  without 
adequate  recognition  being  given  to  the  state  of  up- 
keep which  luxuriant  growth  makes  necessary.  Again, 
labour  forces  have  been  greatly  depleted  and   output 
per  coolie-day  increased,  with    the    consequence  thai, 
even  with  a  big  cut  in  pi'oduction,  revenue  estate  ex- 
penditure shows  a  bigger  decline.     Moreover,   sui)er- 
vision  in  many  cases  is  not  as  stiingent  as  heretofore, 
owing  to  the  fact  that  assistants  have  been  discharged. 
Nevertheless,  it  is  incontestible  that  with  a  more  care- 
ful   scrutiny    in    expenditure    larger    economies    will 
•eventuate  without  impairing  efficiencj-. 
Jontiari/-Marcli   Rp/iultx. 
Results  of  43  Companies  to  the  end  of  March. 
Paid-up  Capital :  £6,145,451.    Debentures.  i;i84,428. 

Total  ^Procofil.s^    ,— Estate  Expcnd.-^  Xet    ^Dividend-^ 

Planted     Output  Net  Eevenue  Profit     Amt.    %' 

Acres        Lb.  £        Per  lb.        £         Per  lb.        f  £ 

IS    9,5,221  18,673,760  1,516,692  1/7-48  1,067,802  1/1-60  -181,262  347,926     7-96 

■19    97,940  22,66.'),045  2,040,147  1/9-60  1,143,-141  1/0-11  932,278  898,760  19-56 

•20  100,461  26,223,386  2,063,492  1/6-88  l,,'i92.161  1/2-57  397,953    197,353    3-34 

•21  103,-14U  20,208,652      892,630  0/10-60    958,546  O/H-38     S,306-f  107,127    1-74 

•  On  paid-up  capital  for  the  correspoudiug  year.  -f  Loss.    1921  Par 

Cap.  £59. 

Betw^n  1918  and  1921  the"  planted  area  of  rubber 
of  forty-three  companies  increased  from  95,221  acres 
to  103,449  acres,  or  by  8.6  per  cent.,  as  against  12.6 
per  cent,  for  twenty-two  companies  whose  reports 
were  issued  during  January  and  February.  This  decline 
in  average  extension  is  largely  due  to  the  fact  that/ for 
the  twenty-one  companies  whose  reports  were  issued 
last  month  a  decline  in  planted  acreage  is  shown  in 
1921.  This  decline  synchronises  with  a  very  small 
capital  expenditure  for  the  year,  so  that  on  the  "average 
it  is  thouglit  better  to  allow  certain  areas  to  go  back 
rather  than  imperil  the  liquid  position  by  maintaining 
them.  We  pointed  out  how  high  was  the  cost,  in 
tei-ms  of  rubber  output,  of  capital  expenditure  for  the 
twenty-two  January-February  companies,  and  that, 
as  the  selling  price  of  the  raw  commodity  was  so  much 
below  the  average  revenue  estate  expenditure  per  lb., 
it  was  impei-ative  in  many  cases  to  cut  down  capital 
expenditure  to  a  minimum  if  the  position  of  solvency 
was  to  be  retained.  Output  increased  from  18,673  760 
lb.  in  1918  to  26,223,386  lb.  in  1920,  or  by  40.4' per 
cent.,  but  dechned  to  20,208,652  lb.  in  1921,  or  by 
22.9  per  cent,  on  the  1920  figure.  Eevenue  estate 
expenditure  reached  its  peak  at  £1,592,161  in  1920, 
but  in  1921  a  welcome  decline  of  39.8  per  cent,  to 
£958.546  is  recorded,  while  poundage  figures  fell  from 


Is.  2.57d,  to  ll.Sbd.,  or  by  21.9  per  cent.  Net  pro- 
ceeds per  lb.  were  highest  in  1919  at  Is.  9.60d.,  but 
fell  away  to  Is.  6.88d.  in  1920  and  to  10.60d.  in  1921 ; 
but  even  at  the  last  figure  forward  contracts  played  a 
veiy  important  part.  Profits,  except  in  a  few  cases, 
have  been  solely  due  to  this  fact;  by  taking  average 
London  prices,  and  making  the  necessary  corrections 
for  intermediary  expenses,  oft  qualities  and  scrap,  net 
prices  would  not  exceed  9tl.  per  lb.  The  loss  on  estate 
production  for  the  forty-thi^ee  companies  was  .78d.  per 
lb.,  as  against  2.37d.  per  lb.  for  the  twenty-two  com- 
panies to  the  end  of  Febniary,  and  .5d.  pei'  lb.  for 
the  eleven  to  the  end  of  January.  Consequently  the 
February  results  must  be  considered  the  worst.  Owing 
to  the  incidence  of  tea  and  copra  profits,  the  net  profit 
in  March  was  at  the  relatively  enhanced  figure  of 
£78,638,  so  that  there  is  a  loss  of  only  £5,306  to  date. 
Dividends  paid  within  the  period  totalled  £107,127. 
The  average  rates  per  cent,  on  the  issued  capital  at 
the  end  of  the  corresponding  years  varied  very  con- 
siderably:  in  1918,  7.95  per  cent,  was  paid;  in  1919, 
19.56  per  cent. ;  in  1920,  3.34  per  cent. ;  and  in  1921, 
1.74  per  cent.  The  big  fall  from  19.56  per  cent,  to 
3.34  per  cent,  is  partially  explained  by  the  recon- 
stnictions  that  took  place  during  the  period  in  question. 
Balance-sheet  liesults  to  the  End  of  March. 
Kied 

Assets       Bul.iiK4-X 


Paid  up 
Capital 


Total 


1918  4,377,930  181.965 

1919  4,594,507  157,479 

1920  5,904,522  173,507 

1921  6,145,451  184,428 


£ 


£ 


496,065  6,021,239  6,524,359  496,880 
643,477  6,294,829  6,638,690  666.139 
617,487  7,237,033  0.311,965  925.078 
348,312  7,199,051  0,583432  610,519 
t  Jncludini?  transfers  to  reserve,  but 
X  Subject  to  taxation  and  additiona 


965.289 
999,306 
541.517 
521,460 

*  Including  taxation  reserve, 
xcluding  necessary  disbursements. ' 
emuneration,  &c. 

Paid-up  capital  rose  from  £4,594,507  in  1919  to 
£5,904,522  in  1920,  or  by  twenty-seven  per  cent. ;  in 
1921  it  stood  at  £6,145,451,  or  at  £59  per  planted  acre 
of  rubber.  Debentures  at  £184,428  are  practically 
back  again  at  their  1918  total,  while  reserves  are  being 
depleted  somewhat.  According  to  the  system  of 
analysis  we  adopt  reserves  are  affected  by  premiums 
on  share  issues,  «apitalisations.  or  income-tax  pay- 
ments beyond  what  was  allocated  under  sundry  credi- 
tors. Consequently,  in  1920  income-tax  reserve  was 
depleted  bv  about  '£20,000.  The  carrv-forward  rose 
to  £617,487  in  1920,  but  fell  to  £348,312  in  1921.  or 
by  43.6  per  cent.  The  capital  account  has  always 
been,  on  the  average,  overspent;  in  1921  expenditure 
on  capital  account,  moreover,  tqtalled  £271.177. 
3.22d.  per  lb.  of  rubber  harvested,  or  £2  12s.  5d.  per 
planted  acre.  Consequently  capital  expenditure  for 
the  year  was  equivalent  to  30.4  per  cent,  of  the 
average  net  price  realised.  The  balance  of  working 
capital  fell  from  £925,078  in  1920  to  £616,519  in 
1921.  The  latter  amount  represents  £5  19s.  2d.  per 
planted  acre,  so  that,  on  the  assumption  that  the  yield 
per  planted  acre  is  240  lb.  on  the  average,  there  is  a 
matter  of  about  6d.  per  lb.  of  rubber  harvested  to 
meet  taxation,  capital  expenditure  on  the  immature 
area,  and  loss  on  production  Individual  results  vary 
largely,  and  it  is  interesting  to  compare  the  balance  of 
working  capital  per  planted  acre  of  rubber  and  tlie 
f.o.b.  cost  of  production  per  lb.,  as  these  two  items 
are  exceedingly  good  criteria  of  stability. 


"Working 

Working 

Capital 

Capital 

F.O.B. 

per 

F.O.Il. 

Planted 

Costs 

Planted 

Costs 

Compjiuy 

Acrg 
£  • 

per  Lb. 

Company 

Acre 

p»rLb. 

Malavsia     ... 

0/10-78 

Lochnagar ... 

...       10 

0/633 

Ba^an  Serai 

22 

0/8-28 

I'cgo  1 

9 

l/i-66 

Gula-Kalumponp 

..       20 

0/8-OS 

Harpcndcn 

Malay  K.P. 

20 

1/6-79 

Golden  Hope 

5 

Sekong 

..        16 

1/6-53 

ticdonK 

...   1     4 

0/7-91) 

Larant 

..       14 

0/7-08 

Pataling     ... 

4 

Cromlis 

..       12 

0/8-03 

Kalanui 

S 

0/U-S9 

It  must  be  mentioned  that  no  allowance  is  made 
for  possible  bank  loans,  overdi^atts,  or  agency  ad- 
vances ;  moreover,  the  above  figures  of  working  capital 
may  be  taken  as  the  upper  limit,  as  depreciation  may 
have  taken  place  in  investments  and  in  stocks  of  pro- 
duce. But  Debenture  capital  and  issued  capital  are 
in  some  cases  still  callable,   whiU^  refunds  of  excess 
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profits  duly  may  l>«'  niiticiimtt'd.  Moii'oviT,  inucli 
depoiiils  on  tin-  existei'w  of  forward  coiitnicts  and  the 
ability  to  harvest  thi"  year's  crop  at  under  averago 
selliiifj  prices.  Lately  a  fiminess  in  the  Kaw  f'oni- 
niiHiity  market  has  been  apparent  and  buying  pressure, 
piiHlominant.  Trade  inquiries,  however,  have  been 
on  a  very  modest  scale,  and  it  is  believed  tiiat  .\inerican 
manufactin-ers  have  covered  theii'  requirements  for 
some  time  ahead.  The  speculative  aetivfty  may  be 
engendered  by  the  many  rumours  about  Government 
intervention,  though  we  think  that  nothing  of  import- 
ance will  eventuate  for  some  time  yet  in  that  direc- 
tion. March  output  retiu-ns  will  play  a  considerable 
part  in  directing  the  trend  of  rubber  prices,  and  the 
Itelief  that  resting  during  the  wintering  season  will  be 
caiTie<l  out  to  a.greater  extent  has  certaip  foundations 
of  vahie.  .\  falling-off  of  output,  however,  must  be  ex- 
pect«tl,  and  it  is  a  natural  consequence  that  prices  will 
lie  leveivd  up  somewhat.  The  Share  market  will  cer- 
tainly reflect  Commodity  market  conditions,  but  aJiy 
continued  upward  trend  of  quotations  can  be  looked 
for  only  when  the  international  trade  barometer  sets 
for  fair. 

Janiiary-March   Results. 

Xcw      Aiust«r.  Singa-     Standard   SmokcU       Hard 

York         dam         Rupw         pore         Crppe        Sheet  Pan* 

Per  lb.      Per  lb.      Per  lb. 

Par      ...    4,8f.|        12,107  l/l«  3/4»        —  —  — 

High    ...   4«l       11-69  1/31  «/3H      HW-  HJ**-         1/3 

Low     ...    4.1CI        11-41  1/4  2/3}  Ifd.  Tf*.  lOJrf. 

Arenige     4-321       11-55  1/3}  2/3}  SJd.  9Jd.         lljd. 

"  As  there  is  little  difference  in  the  price  of  native  labour  in  cents  these 
values  may  be  taken  as  i>ar  value?. 


BATU  CAVES. 
Issued  Capital  :  £216,000  in  £1  Shares. 
/ Results  for  Years  to  December   31 -» 

At.  Yield 
per 
Total    Area  in  Robber  Bearing   Price    "  All  in"    Set    ^Dividends^ 
Planted  Bearing  Output     Acre  Rea]is<:d    Cost       Profit       Amt. 
Acres     Acres        Lb.        Lb.    per  Lb.    per  Lb.       £  £        % 

1918...    1.7S1        —  593,664       —      1/lU-l    -;9J  36,521       29,421     110 

1919...    1,751   -    —  676,971       —     2/r33» -/ll-oO     40,000      40,125     150 

19J0...    1.784     1,751         647,153     370      1/963   -/11-41    28,604       10,800         6 
1921...    1,;82        —  534,893       —    1/7-94      -/8-81     26,299  —         — 

°    I.">!i'loil  Equivalent. 

Price  of  Shares,  14s.  3d.    Market  Capitalisation  per  planted 
acre,  £86. 

i  HE  report  of  this  well-known  rubber  producer 
•  iiscloses.  excellent  results  for  thS  financial  year  just 
rided.  The  big  credit  balance,  however,  cannot  be 
lU-ibuted  to  low  costs,  but  rather  to  the  enhanced 
average  price  realised  for  its  rubber.  Naturally,  in 
-iich  cases  forward  contracts  play  the  most  impor- 
ant  part,  and  enable  a  company  even  with  a  high 
1  est  of  production  to  make  a  creditable  showing. 
However,  Batu  Caves  does  not  come  under  this  latter 
<irictiiie,  as  costs  have  always  been  much  below  the 
verage.  The  estates  are  veiy  prolific  producers,  and 
:lus  accounts  for  the  splendid  return  to  shareholders 
since  its  registration.  In  1919  the  Company  went 
into  voluntaiy  liquidation,  and  the  issued  capital  was 
increased  from  £26,750  to  £216,000.  The  reconstruc- 
tions carried  out  in  1919  and  1920  left  many 
companies  weak  in  finances,  and  are  regi-etted  now 
that  the  Eaw  Commodity  market  has  continued  to 
evidence  a  disposition  to  remain  at  the  lowest.  The 
yield  of  rubber  was  534,89.3  lb.,  as  compared  with 
6-17,153  lb.  secured  in  1920,  so  that  restriction  on 
the  1920  figm-e  was  carried  out  on  a  17.3  per  cent, 
basis;  of  the  crop,  257,160  lb.  and  131,968  lb.  were 
delivered  under  foi-ward  contracts  in  Singapore  and 
London  respectively,  the  balance  of  145,765  lb.  being 
brought  to  London  for  realisation.  The  quality  of 
manufacture  has  always  been  very  high,  while  the 
percentage  of  first-rates  compares  veiy  favourably 
with  the  average  at  seventy-five  per  cent.  The  "  all- 
in  "  cost  per  lb.  fell  from  11.41d.  to  8. Sid.,  or  by 
22.8  per  cent.,  while  the  average  price  realised  per 
lb.  fell  only  7.8  per  cent.,  from  Is.  9.63d.  to  Is.  7.94d. 
This  small  decline  is  exceptional  at  the  present  time, 
although  in  the  case  of  a  certain  company  there  was 
actually  an  increase.  At  all  events,  the  decUne  in 
net  proceeds  was  smaller  than  that  in  "  all-in  "  costs, 
so  that  the  profit  on  production  was  bigger  at  11.13d. 
per   lb.  than  that  in    1920,  when    10.22d.    accrued. 


Sundry  receijils  lut;iii.'d  1;],-I9;i,  of  wliieh  .1:1,4-17 
was  interest  income.  C'oiise(juenlly  tin-  net  profit  for 
the  year  was  £26,2119,  as  against  £2«,(;il4  in  1920. 
The  net  amount  brought  into  the  accounts  was 
£1,337,  and  of  the  distribufablo  total  of  £27,636 
taxation  account  requires  £7, .091,  and  the  balance  at 
£20,045  is  appropriated  as  to  £10,500  to  taxation 
reserve  and  £8,.S18  to  be  canned  forward  to  the 
current  year. 

It  is  proposed  to  harvest  in  1922  a  restricted  crop 
of  550,000  lb. ;  for  the  three  months  to  the  end  of 
ilarch  116,374  lb.  have  been  harvested,  as  against 
130,538  lb.  for  the  corresponding  periotl  last  year. 
Forward  contracts  are  in  existence,  but  at  prices 
which  reflect  the  end  of  the  year  conditions, 
148,972  lb.  having  been  sold  at  prices  averaging  tlie 
equivalent  of  Is.  Ofd.  per  lb.,  London  landed. 
Labour  statistics  are  not  given  in  the  directors' 
report,  neither  is  any  mention  made  as  regarcis 
thinning-out  last  year,  but  it  seems  that  fields 
in  which  this  has  previously  been  done  put  on 
good  growth  and  responded  well.  '  The  time  will 
no  doubt  come  when,  instead  of  eighty  trees  to 
the  acre,  a  rubber  plant-ation  will  be  profit-earning 
with  only  twenty.  We  have  emphasised  on  many 
occasions  that  certjtin  trees  have  been  continually 
tapped  without  giving  a  profitable  retm-n  on  tlie  labour 
expended.  The  planted  area  has  been  reduced  from 
1,784  acres  to  1,782  acres,  due  to  the  abandonment 
owing  to  river  flooding  of  a  small  portion  rendered 
unprofitable  to  maintain.  No  mention  is  made  of 
current  costs  of  production,  a  question  which  will  no 
doubt  be  touched  upon  by  the  Chaimian  at  the 
ordinaiT  general  meeting  on  Wednesday,  April  19. 
However,  the  Company  is  a  cheap  producer,  and  its 
financial  position  is  verj-  strong.  A?  at  December  31, 
1921,  liquid  assets  at"  £50,167  comprised  cash  at 
£29,813,  IVeasuiy  bills  and  Bonds  at  £14,461,  sundry 
debtors  at  £436,  and  stock  at  £5,458,  while  the  then 
current  liabilities  totalled  only  £11,859.  The  f  1 - 
shares  changed  hands  lately  at  14s.  3d.,  a  price  which 
represents  a  market  capitalisation  of  £86  per  planted 
acre. 

YATIYANTOTA. 

Issued  Capital :  £202,500  in  £1  Shares.    Debentures  :  £19,130. 
Results  for  Years  to  December  31 > 

Not       F.0.15. 
Output    Price       Cost 

lb.     per  lb.      per  lb. 

548,433  1/6-61       1/1-34  I 

614,357    -/8-03       -/7-57  I 

579,077  1/11-15    1/4-49  i 

6-23,955    -/11-87  -/10-68  p' 

712,645  1/1-85       1/5-77  > 

620,161    -/6-54      1/1-56  , 

702,176   -/8.93       -/6-23  I 

460,017   -/10-86     -/5-85  i 
*  Loss, 

Price  of  Ordinary  Shares,  17s.  9d.    Price  of  Preference  Shares, 
IDs.  9d. 

The  financial  results  of  Yatiyantota  for  1921  are 
in  striking  contrast  with  those  of  1920.  Ceylon  com- 
panies suffered  severely,  not  only  from  losses  on  the 
supplying  of  rice  to  coolies  at  under  cost,  but  also 
from  an  unfavourable  rupee  rate,  which  averaged,  in 
the  majority  of  cases,  over  2s.  Malayan  companies, 
on  the  other  hand,  were  not  hit  so  hard  on  trans- 
mittances,  though  they  likewise  suffered  from  rice 
supplying.  Consequently,  in  1920  Ceylon  companies 
suffered  big  losses,  w^hile  Malayan  companies  averaged 
a  fair  profit.  Circumstances  are  now  revei-sed,  and 
we  believe  that,  as  far  as  nibber  and  tea  companies 
are  concerned,  losses  w'ill  be  rather  the  exception  than 
the  rule.  Output  of  rubber  at  702,176  lb.  is  not  much 
lower  than  the  1920  figure  at  712,-545  lb.,  despite 
the   fact   that  onlv   a  small   increase   in   the    bearing 


Planted 

•  Acres 

( Rubber 

..   2,175 

,Tea 

..    1,575 

1  Rubber 

..    2,184 

(Tea 

..    1,566 

1  Rubber 

..    2,250 

iTca 

..    1,554 

( Rubber 

..    2,264 

(Tea 

..    1,553 

Profit       ^Dividend  - 


13,059 
19,598 


15,314 


13,200     10 
21,075     17J 

l,Ue  Prcf. 

2,700  Pre£ 


HARRISONS  &  CROSFIELD,  Ld. 

lAssociated  with  Harrisons  Rams.!?  Pronricl.-iry 
Lid-.       established      tbruuShout        Auctralasia) 

EASTERN   AND    GENERAL    MERCHANTS. 
Agents  for  Engineering  and  E>t«te  Supplies,  Textilea, 

and  Hardware  Generally. 
1-4  GREAT  TOWER  STREET,   LONDON,  E.C.  3. 
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acreage  is  reported.  The  big  fall  in  estate  e.xpendi- 
ture  on  rubber,  however,  is  noteworthy,  for  at  £18,241 
it  is  £34,111  lower  than  the  corresponding  1920  item; 
consequently  expenditure  on  rubber  was  restricted  b}' 
65.2  per  cent.  F.O.B.  costs  per  lb.  declined  64.9  per 
cent.,  from  Is.  5.77d.  to  6.23d.,  but  here  we  musr, 
mention  that  no  allowance  was  made  for  manuring : 
the  big  decline  in  costs  is  attributable  to  easier  ex- 
change, cheaper  rice,  and  drastic  economies  in  every 
department  of  estate  working.  ■  The  average  price 
reahsed  per  lb.,  at  8.93d.,  would  represent  the  average 
figure  for  the  industry  to  the  present  moment  if  for- 
ward contracts  did  not  play  such  an  important  part 
in  enhancing  the  figure.  Consequently  the  estate  pro- 
fit on  production  alnounted  to  2.70d.  per  lb.,  as  against 
a  loss  of  3.92d.  per  lb.  on  this  culture  in  1920.  The 
tea  crop  at  460,017  lb.  was  25.8  per  cent,  below  the 
1920  figure  at  620il61  lb.  Besides  rectifying  a  physi- 
cal condition  in  the  Tea  market,  the  general  adoption 
of  finer  plucking  has  resulted  in  better  average  prices. 
Common  and  medium  grades  became  a  drug  on  the 
market,  and,  had  the  policy  of  plucking  fine  not  been 
adopted,  the  total  revenue  fi'om  sales  at  the  1920 
volume  would  have  been  far  below  the  1921  figure  for 
seventy-five  per  cent,  of  the  1920  crop.  Unfortu- 
nately the  like  effect  is  hardly  possible  in  the  Eubber 
market,  owing  to  the  fact  that  quality  counts  for  more 
in  tea  than  in  rubber.  Eevenue  estate  expenditure  on 
tlie  tea  crop  at  £11,219  was  £23,819  below  the  cor- 
responding 1920  figure;  the  f.o.b.  cost  per  lb.,  more- 
over, declined  from  Is.  1.56d.  to  5.85d.  Average  net 
price  realised  per  lb.  rose  from  6.54d.  to  10.86d.,  but 
even  so  the  latter  figure  is  much  belo\v  the  average 
for  Ceylon  teas,  and  may  point  to  a  preponderance  of 
mediums;  at  all  events,  a  profit  on  tea  culture  of 
5. Old.  per  lb.  accrued.  Tiie  profit  on  the  production 
of  tea  and  rubber  totalled  £17,478,  as  against  a  loss 
of  £30,044  in  1920.  Sundry  receipts  at  £1,019  were 
£2,164  less  than  London  expenditure,  so  that  the  net 
profit  for  the  year  was  £15,314.  Income  tax  for  the 
year  to  April  5,  1921,  at  £358,  appears  in  the  profit  and 
loss  account,  so  that  £14,956  is  carried  to  the  balance 
sheet.  The  debit  balance  bi-ought  into  the  accounts  al 
£25,434  is  thus  decreased  to  £10,478,  but  as  12,700 
had  to  be  paid  to  wipe  off  arrears  of  Preference  divi- 
dend thciB  falls  to  be  carried  forward  the  debit  balance 
of  £13,178. 

The  estimated  productions  for  the  current  year  are 
somewhat  Tiigher  than  the  1920  crops.  As  many  as 
730,000  lb.  of  rubber  and  .530,000  lb.  of  tea  are  ex- 
jiected,  so  that  as  far  as  rubber  is  concerned  no  great 
decrease  in  monthly  outputs  of  Yatiyantota  may  be 
expected.  For  the  tlu-ee  months  to  the  end  of  March 
136,315  lb.  have  been  hai-vested,  as  against 
111,632  lb.  for  the  corresponding  period  last  year. 
At  an  average  rupee  rate  of  Is.  5d.  per  lb.  the  estimated 
rubber  crop  is  expected  to  be  harvested  at  6.72d.  f.o.b. 
Colombo,  and  that  for  tea  at  6.57d.  per  lb.  Tlie 
abrogation  of  the  tundu  and  penal  clauses,  how- 
ever, will  cause  a  good  deal  of  unrest  in  the  labour 
ranks,  and  wages  may  confidently  be  expected  to  rise; 
moreover,  coast  advances,  which  appear  in  the  balance 
sheet  at  t6,8Sl,  may  be  considered  irrecoverable, 
and  will  likely  have  to  be  written  off  the  1922  accounts. 
The  general  reseiTe,  however,  stands  at  £17,5100. 
At  an  extraordinary  general  meeting  of  shareholders 
held  on  November  17,  1920,  the  board  was  empowti 
to  create  and  issue,  as  from  January  1,  1921,  short- 
term  Ten  per  Cent.  Delientures  up  to  £40,000  for  the 
purpose  of  cariying  on  tlie  Company's  estates.  These 
Debentures  were  subscribed  for  in  full,  without  any 
underwriting  commission,  but  only  £19,130  have  been 
called  up  as  at  the  date  of  the  last  rejjort.  The 
financial  position  as  at  December  31,  1921,  was  fairly 
strong.  Liquid  .assets  at  £20,990  included  cash  at 
£7,043,  stock  at  £12,079,  and  sundry  debtors  at 
£405,  while  the  then  current  liabilities  totalled  £3,789. 
The  Ordinai-y  shares  were  last  dealt  in  at  17s.  93.,  and 
the  Preference  at  10s.  9d. 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.O.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Apply  for  full  particulars  of  al!  classes  of  Insurance  lo  the  Secretary, 
Head  Office  :  ROYAL  EXCHANGE,  LONDON,  E.G.  3. 


THE   EMPLOYERS'   LIABILITY  ASSURANCE 
CORPORATION,  LIMITED. 

Chief    Oliicts :     Hamilton    House,    Victoria    Embanli- 

ment,  London,  B.C.  4. 
This   office   has   made   immense    progress   in  receni 
years.     All  classes  of  insui-ance  are  undei-taken,  wii 
the  exception  of  Ufe  assurance,    and  as  regards    tli 
latter,  it  will  be  remembered  that  the  shares  of  th' 
Clerical,  Medical  and  General  Life  Assiirance  Sociei; 
were  purchased  by  the  Employers'  Liability  in  192ii 
and  thus,  while  the  latter  does  not  undertake  life  assui 
ancc  in  its  own  name,  it  has  a  controlling  interest  n 
a  Society  which  does.     The  Employers'  Liability  wm- 
cstablished  in  1880,  and  its  premium  income  steadil; 
increased  up  to  1915,  when  it  was  under  £2,000,00i' 
Since  then  it  has  increased  rapidly,  and  for  the  pas! 
four  vears  has  been  as  follows:  — 


Year 

1918  .. 

1919  .. 

1920  .. 

1921  .. 


Premium  Income 

£5,096,302 

5,655,761 

0,799,865 

5,568,328 


.\s  regards  the  decrease  in  the  premium  inconu 
in  1921  as  compared  with  the  previous  year,  th- 
directors  state  in  their  annual  report  that  tliis  does  nc: 
represent  loss  of  business  connections,  but  is  account*' 1 
for  by  the  I  world-wide  trade  depression,  entailin- 
reductions  in  wages,  great  unemployment,  and  lar^ 
falls  in  value  of  commodities,  and  also  by  the  Cor- 
poration ceasing  to  write  marine  business  in  its  own 
name  as  from  December  31,  1920.  This  last  contri- 
butorj'  towards  a  reduction  in  the  premium  incoir. 
alone  accounts  for  £420,744  of  the  decrease.  In  191" 
the  Employers'  Liability  purchased  the  shares  of  th. 
Merch.ints^  Marine  Insurance  Company,  Limited,  an.i 
the  marine  business  from  t'he  connections  of  Ihv 
Employers'  Liability  are  now  undertaken  by  the  Mer- 
chants' Mpirine. 

In  view  of  the  failure  of  certain  British  and  Nor- 
wegian reinsurance  companies,  and  the  default  of  ; 
Eussian  company,  whose  assets  have  been  confiscate! 
by  the  So\det  Government,  the  dix^ctors  have  thoufr!  ' 
it  advisable  to  sot  aside  a  special  reserve  of  £150,00n. 
which  they  believe  will  amply  cover  any  loss  that  ni:i\- 
arise  in  the  future  in  respect  of  business  transacted 
with  these  companies.  In  addition,  the  directors  havf 
decided  to  strengthen  the  marine  account  by  a  transf.!- 
of  £250,000  from  the  general  reserve  to  an  addition;!  1 
reserve.  On  the  assumption  that  these  two  transfer^ 
were  necessary  to  provide  for  future  claims  arising; 
from  the  marine  business  .ind  from  the  failure  of  thf 


April  1">,   Vr22.] 


THE     STATIST. 


oSb 


compimios  ivfoire*!  to,  iho  yonr's  ti-n(iiii{g  sooins  to  liavc 
resultoiJ  ill  a  loss  of  £230, 1'iH,  iniuio  up  iis  follows  :  — 

Premiums  l'o,.'>(l8,:<28 

Prvifit     (mm     luljustiiioiit     uf    excliango, 

tmnsfiT  fw9,  iiiul  lunl  <lebl«  tvcuvery  43,(»2S 

Deciv»»o  in  n'siTVf  for  iiin'\|iit\Ml  ri."k  ...  o-V^SliK 


£0,107,224 

i.-...<- 

Claims 

i-.-J,U04.7«7 

Cummis-^i'ii 

I.2S4,47(I 

Exp«-nsi's 

:>T4.7(J1 

Taxes 

.-.2l.(i!»4 

Incivaso    id     iisorvc     f..r    iim>t,ii\diiii£ 

claims 

17.(H>I» 

Reser\-e  fur  marine  bu8iiii<!is      

2.50, 0()0 

Reserve  on  aocomit  of  tlio  failure  'if  the 

comiMniea  mentioned  above 

150,000 

6,403,352 

Estimated  trading  losa 


£236,128 


It  is,  of  coufse.  !iot  possible  to  jrct  ;i  proper  idea 
of  the  probable  future  trading  profits  of  a  company 
'''■■"n  the  results  of  only  one  year,  and  it  may  be  men- 
od  that  in  the  two  years  previous  to  19:21  the  trad- 
j  profit  estimated  as  above  seems  to  have  been  about 
''■0,0t)0  for  the  two  years.      This  is  not  very  large 
view  of  the  size  of  the  premium  income,  but  the- 
LK.smoss  of  tlie  Employers'  Liability  has  increased  very 
rapidly,  and  it  may  be  that  a  considerable  amount  of 
initial  expenditure  was  incurred  in  the  development  of 
the  business,  which  may  prove  productive  in  the  future. 
The  Company  has  not  in  the  past  relied  on  the 
trading  profits  to  provide  the  dividends  to  the  share- 
holders, and  these  distributions  have  been  more  than 
covered  by  interest  earnings.       As  regards  1921,  an 
interim  dividend  of  Is.   6d.  per  share  had  been  paid, 
and  a  final  dividend  of  2s.  6d.  per  share  has  now  been 
announced,  making  a  total  of  4s.  per  share  for  the 
year,  free  of  income  tax.     This  will  absorb  £287,818, 
a  sum  which  is  still  within  the  interest  income,  which 
in  1921  amounted  to  £201.897. 

Speaking  of  the  investment  and  the  general  reserves 
'he  Company,  the  Chairman  explained  at  the  annual 
luting  that  the  former  had  been  reduced  by  £28,766 
J II  respect  of  loss  on  sales  and  £29.3,311  had  been  trans- 
fened  to  general  reserve.  The  latter  Iiad  lieen  reduced 
by  £4(X),tK)0,  as  mentioned  above,  on  account  of  the 
transfers  for  the  marine  business  and  insurance  failures, 
and  the  reserve  was  increased  by  the  sum  of  £293,311 
referred  to  by  £2,766  overestimate  of  taxes,  £398,899 
premium  on  purchase  of  the  shares  of  the  Clerical, 
Medical  and  General,  and  by  £118,131  transferred  from 
profit  and  loss.  In  May  of  last  war  an  issue  of 
300,000  shares,  with  -53.  paid,  was  made  at  the  price 
of  £4  per  share,  and  the  premium  of  £3  15s.  per  share 
(less  expenses)  has  been  canied  to  reserve.  On 
December  31,  1921,  the  reserves  for  unexpked  risks 
and  the  general  reserves,  amounted  to  about  S9.3  per 
cent,  of  the  premium  income  for  1921,  and  were  as 
follows:  — 

Reserve  for  unexpired  risks        £2,227,332 

General  reserves — 

Premium  on   issue  of    300,000    shares 

(less  expenses) 1.075,770 

Reserve  fund  1.669,020 


£4,972,122 


On  December  31,  1920,  the  reserve  for  unexpired 
risks  and  the  general  resei-ve  together  amounted  to 
£4.030,113.  or  about  59.1  per  cent,  of  the  premium 
income  for  1920,  and  the  satisfactoiy  increase  in  the 
corresponding  percentage  resented  at  the  end  of  1921 
is  mainly  ^ue  to  the  decrease  in  the  premium  income 
and  to  the  premium  received  on  the  issue  of  shares. 

The  authorised  capital  of  the  Company  is 
£2,000.000.  and  the  capital  subscribed  on  December  31, 
1921,  was  1,4-39.090  shares  of  £1.  with  5s.  paid.  The 
present  market  price  of  the  shares  is  about  £4,  and 
on  the  basis  of  this  price  the  present  dividend  of  4s. 
per  share,  free  of  income  tax,  represents  a  gross 
yield  of  about  £7  3s.  per  cent.  It  is  very  desir- 
able   that    in    connection    with    such    a    lar?e    busi- 


ness ns  that  of  the  JCiiiployers'  Liubiiily  big  rcsei-vts 
should  be  built  mi,  luid  we  may  niilicipiite  tlint  tlu.' 
duectors  will  loiitinue  the  policy  of  adding  to  the  re- 
servos.  It  does  not  seem  prudent,  therefore,  to  expect  ■ 
an  increase  in  iho  dividend  for  IW'23. 


THE   MERCHANTS'   MARINE   INSURANCE 
COMPANY,  LIMITED. 

Oflices :    21  Biicliin  Luiil_,  J.uiidun. 

The  shares  of  this  Company  are  now  held  by  tlr 
Employers'  Liability  Assurance  Corporation,  Limited, 
but  an  account  of  its  operations  last  year  will  be  of 
interest  not  only  to  the  shareholdei-s  of  the  Employers' 
Liability,  but  also  to  those  who  are  interested  in  the 
ex)3erience  of  marine  companies  in  1921.  In  the 
marine  underwriting  account  for  1921  the  piomiums 
were  ,£42;], 373,  of  which  claims  absorbed  £92,715  and 
exjienses  £47,800,  so  that  first  year's  settlements  and 
expenses  amounted  to  about  thirty-lhrcp  per  cent,  of  the 
premiums.  The  balance  of  the  account,  canned  for- 
ward, was  £282,858.  In  the  marine  underwriting 
account  for  1920  the  balance  earned  forward  on  Janu- 
ary 1,  1921,  amounted  to  £371,014,  and  claims  on  tliis 
account  in  1921  were  £221,372,  leaving  a  balance  of 
£149,642.  No  part  of  this  sum  was  carried  to  profit 
and  loss,  but  the  whole  was  transferred  to  under- 
writing suspense  account  in  reser\'e.  At  the  beginnjng 
of  1921  the  balance  in  underwriting  suspense  account 
was  .£134,966,  and  at  the  end  of  the  year,  after  the 
transfer  of  the  sum  of  £149,642  from  the  1920  under- 
writing account,  the  balance  was  £121,728,  so  that 
claims  on  the  acco'unt  in  1921  seem  to  have  amounted 
to  £162,880. 

The  Company  also  has  a  small  fire  account,  and 
the  premiums  in  1921  amounted  to  £34,181. 

The  dividend  for  1921  was  at  the  rate  of  12i  per 
cent.,  free  of  tax,  which  compares  with  twenty-four 
per  cent,  for  1920  and  12i  per  cent,  for  1919. 

The  reserve  fund  and  the  balance  of  the  various 
underwriting  accounts  amounted  on  December  31, 
1921,  to  £668,922,  made  up  as  follows:  — 

£ 

Reserve  fund       250,000 

Underwriting  suspense  account        121,728 

T'nderwriting  account,  1921 282,858 

Fire  account        3,879 

Profit    and    loss    (after   provision    for    divi- 
dend)               10,457 


668,922 


Amekic.w  Coal  Strike  :  Ixdcstkial  Conditions. — 
According  to  a  cable  received  by  the  London  office  of  thf 
Guaranty  Trust  Company  of  \ew  York  from  its  head 
office,  the  coal  strike  in  America  has  not  yet  liad  any 
serious  effect  on  trade  and  industry.  The  pig-iron  output 
and  steel  ingots  pi-oduction  for  March  are  the  highest 
for  over  a  year,  while  the  pi'oduction  of  the  latter  prac- 
tically equals  pre-War  output.  The  cable  reads  as  fol- 
lows:  ""The  strike  of  the  Urion  coal-miners  is  not  yet 
causing  serious  industrial  disturbance.  The  stocks  of 
coal  and  non-Union  production  are  sufficient  for  a  con- 
siderable period.  Total  March  banks'  clearings  of  the 
country  amounted  to  over  .$30,000,000,000,  the  largest  for 
any  month  for  the  past  year,  with  the  excej)tion  of 
December  1921,  and  show  an  increase  of  .nearly  six  per 
cent,  over  March  1921.  The  forecast  issuixl  by  the 
Department  of  Agriculture  on  April  1  estimates  the 
winter  wheat  crop  at  572,974,000  bushels,  which  is 
14.000,000  liu.shels  smaller  than  last  year,  due  partly  to 
re<luction  of  1.2  per  cent,  in  the  acreage  sown.  The  pig- 
iron  output  for  March  reached  over  two  million  tons. 
Tliis  is  the  fust  month  since  January  1921  that  produc- 
tion has  passed  the  two  million  tons  mark,  Uie  daily 
average  output  for  the  month  Ijeing  over  65,000  ton.<;.  or 
7,425  ton.s  a  day  more  than  Febi-uary.  and  over  14,000 
tons  beyond  the  output  for  Jlarch  1921.  Steel  ingots 
production  is  now  at  tlie  rate  of  about  thirty  million 
tons  yearly.  This  is  practically  equivalent  to  the  1913 
output." 
(    ' 
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THE  CONSOLIDATED 


Jl.BBUPa.nce        Compa^ny, 

ESTABLISHED     1903. 


l^lzulted. 


Authorised  Capital        £i,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000> 

FOR    REINSURANCE    BUSINESS. 

FIRE.         accident!         marine. 

Registered  uffico  and  Life 
Department. 

9  Fleet  Stbebt, 

London,  E.G.  4. 

Aotoar;  and  Secretary  : 

Crab.  Wimditt, 


fire  A  General  Dept.  &  Marine 
Uepartment. 

37/41  Gracechdrch  St., 
London,  E.G. 3. 

General  Manacer:  J.  Hxrbibt  E.  Labi, 


DEPRECIATION  IN 
INDUSTRIAL  INVESTMENTS 

can    best    be    covered    by    a 
Limited  Payment  Policy  in  the 

SCOTTISH    PROVIDENT 
INSTITUTION. 

Head  Office  ;  6  St.  Andrew  Square,  Edinborgb 
London  ;  3  Lombard  Street,  E.G.  3. 
WssT   Ekd:  17  Pall  Mall,    S.W.  i. 


ACCUMULATED    FUNDS 


£17,000,000. 


d|0mnn^md. 


SWISS  TRADE  AND  FOREIGN 
COMPETITION. 

Possessing,  like  the  United  States,  Japan,  and  Great 
Britain,  a  currency  of  high  value,  the  export  trade  of 
Switzerland  has  been  severely  hit  by  the  distui-bed 
monetary  conditions  prevailing  in  such  surrounding 
countries  as  Germany,  Italy,  France,  and  Austria. 
Lack  of  orders  from  Central  and  Eastern  Europe  has 
in  particular  told  heavily  on  a  country  which,  highly 
developed  in  an  industrial  sense,  depends  largely  on 
external  markets  for  the  disposal  of  a  great  proportion 
of  its  output.  Every  branch  of  industry  is  said  to  be 
sufiering.  Over  twenty  per  cent,  of  the  factory  hands 
are  entirely  without  employment,  whilst  a  further 
thirteen  per  cent,  are  only  partially  employed.  The 
State,  Cantons,  Comrounes,  firms,  and  individuals  are 
devoting  large  sums  in  relief  of  unemployment,  and 
tliis  entails  a  serious  drain  on  financial  resources.  As  a 
remedy  for  this  situation  the  inflation  of  the  fiduciarj- 
issue,  with  the  object  of  so  depreciating  the  Swiss  franc 
as  to  reduce  the  great  differences  on  exchange,  has  been 
suggested,  but  this  drastic  pix)posal  has  been  negatived 
by  the  Federal  Government.  Causes  helping  to  bring 
up  the  value  of  the  Swiss  franc,  the  comparative  appre- 
ciation of  which  is,  according  to  a  report  issued  by  the 
Department  of  Overseas  Trade,  in  no  way  justified  by 
the  trade  balance,  are  (a)  the  normal  state  of  Swiss 
currency,  the  note  circulation  having  a  metal  cover 
of  about  seventy  per  cent.,  and  (b)  the  adoption  by 
foreign  countries  of  the  Swiss  franc  as  the  medium  for 
the  settlement  of  contracts,  and  the  consequent  large 
demand  for  Swiss  bills. 

As  regards  the  policy  to  be  pursued  for  combating 
foreign  competition  in  the  Swiss  internal  market,  the 
Federal  Government  did  not  consider  that  the  pro- 
visional Customs  Tariff  imposed  last  July  would  bo  of 


any  semce  as  a  barrier  against  the  inundation  of  the 
Swiss  market  with  goods  of  all  classes  by  countries 
with  depreciated  currencies,  Germany  in  particular. 
It  was  held  to  be  practically  impossible  to  deal  with 
"dumping  of  exchanges"  by  means  of  high  tariff 
rates.  A  better  method  was,  it  was  considered,  found 
in  the  establishment  of  a  system  of  restriction  of 
imports.  Regarding  the  efficacy  of  these  import  re- 
strictions, the  Federal  Council  claimed  a  fair  measure 
of  success  and  argued  that  without  their  protection 
many  firms  would  have  to  cease  operations.  Before 
any  class  of  goods  is  placed  on  the  prohibited  list  home 
manufacturers  have  to  supply  a  detailed  statement  of 
costs  of  production.  This  provides  a  bar  against 
profiteering,  and  so  far  it  is  affirmed  that  the  prices  of 
articles  on  the  restricted  list  have  not  only  fallen,  but 
that  this  fall  has  been  as  great  as  that  in  the  prices  d 
articles  which  could  be  imported  freely.  The  incon- 
veniences to  trade  arising  from  the  licence  system  are 
mitigated  as  far  as  possible  by  granting  general  import, 
hcences  for  the  majority  of  goods  imported  over  the 
French  and  Italian  frontiers. 

For  the  first  nine  months  of  1921  Swiss  imports  of 
merchandise  amounted  in  value  to  1,744  million  francs, 
as  compai'ed  with  3,208  million  francs  for  the  corre- 
sponding period  of  1920,  a  fall  of  forty-six  per  cent. 
On  a  similar  basis  exports  were  valued  at  1,639  million 
francs,  as  against  2,585  million  francs,  a  fall  of  thirty- 
seven  per  cent.  The  adverse  balance  in  1921  there- 
fore works  out  at  105  million  francs.  Looking  at  the 
quarterly  trade  returns  for  the  first  nine  months  of 
1921,  it  is  noticeable,  however,  that  imports  show  a 
progi-essive  diminution,  while  exports  are  steadily 
expanding.  This  would  seem  to  indicate  that  there 
has  l>een  a  revival  in  the  activity  of  the  export 
industries. 


Intrustrial  Companiw^ 

LAMSON  PARAGON  SUPPLY  COMPANY,  LTD. 

Issued  Capital:  £339,020,  in  180,020  5k°,,  and  250,000  10° 
Cumulative  Preference  Shares  and  400,000~  Ordinary  Shares. 
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1910 
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14,734 

^i 

2,145 

2,847 

1917 

..      39,361 

9,8S9 

19,646 
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1918 

..      42,132 
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19,646 

10 

5.000 

15,273 

1919 

..      23,4S9t 

9,889 

19,046 

10 

— 

9,227 

1920 

..      52,432t 

9,889 

30.219 
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5.000 

16..341 

1921 

..      73,840 

10,396 

50,000 

!•-'♦ 

10,000 

19,784 

1923 

..      74,070 

26,253 

40,000 

10 

10,000 

17,601 

•  After  charging  depreciation  and  taxation  (excluding  excess  profltfi  duty), 
t  After  cliarging  excess  prollt£  duty  (£17,000)  for  two  yeais  to  January  31, 1919. 
X  After  cliarging  excess  profits  duty. 

Even  when  allowance  is  made  for  the  fact  that  the 
issued  capital  of  this  fiiTn  of  stationery  and  office 
equipment  manufacturers  was  increased,  in  May 
1921,  from  £589,020  to  £839,020,  it  reflects  credit  on 
the  management  that  there  has  been  no  reduction  in 
earnings  during  the  past  year.  The  net  profit  for  tiie 
twelve  months  to  January  31  last  is,  in  fact,  slightly 
larger  than  for  1920-21,  in  which  yeai',  as  on  the 
present  occasion,  no  deduction  has  been  required  for 
excess  profits  duty.  Additional  Preference  charges, 
however,  necessitate  a  reduction  in  the  OrdinaiT  divi- 
dend from  twelve  and  a-half  per  cent,  to  ten  per  cent., 
and  after  placing  £10,000  to  an  "  investnie::ts  and 
loans  reserve  account,"  instead  of  to  general  resei"ve 
as  in  the  previous  year,  there  remains  the  slightly 
smaller  "carry-forward  "  of  £17,G01. 

Details  of  the  balance  sheet  are  given  herewitli :  — 

LIABILITIES. 


Kes^rves  1 
and      ' 
Paid-up  Creditors  Cany-    , 
Capital         *       forward 


ASSETS. 
Invest- 
ments    Debtors  Good- 
Fixed     Stocks,       and          and  will. 
Assets       ^c.        Loans      Cash  &c- 

££«£«„ 

251,878    250,081    261,326    175,970  50,000 

281,042    127,796    373.891    2«8,08!  40,000 


«  Including  taxation  and  dividends  payable. 

Bank  loans,  which  amounted  to  £70,000  on  Janu- 
aiy  31,   1921,  have  since  been  repaid.     The  balance 
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JOHN   BARKER   &   CO..  LIMITED. 

Issued  Capital:   £1,230.000.  in  37,000  51      Cum.  Pref.  Shares 

of  £5  and  1.045,000  Ordinary  £1  Shares,  fully  paid. 

Debenture  Stoclu :  £550,000. 

Deb.                          Manas^e-  Carried 

Groes        Net           To         Int.  and       Ordinary       meat  For- 
Tear  to        Profit      Profit  Beserres  Prcf.Div.^Djvidend— vDividend     ward 

fth.  10              £                £                £                  £                £         %            £  £ 

1»15     ...      336,210      99,566      17,000      33,675      36,000     10      10,800  20,213 

191C     ...      33»,951      86,641      11,000      33,675      32,400       9        7,200  20,079 

1917  ...      3!i8,24S    88,501        11,000      33,675      32,400       9        7,200  24,305 

1918  „.      419,151  105,782      17,000      33,675      36,000     10      10,800  32,613 

1919  ...      601,857    116,725      17,000      33,675      39,600     11      14,400  44,664 
Jan.  31 

1920  ...      S73,55'5    287.367    HS.rOC    33,675       89.000     SO         —  64,3M 
1,323,121    II»,0O»      TS.eOti"    33,676    209,000     JO         —  63,690 


1921 
1922 


1,466,741    329.603       35,0'  0     33,675     209,000     20 
°  Lndiiding  provision  for  excess  profit  duty. 


95,61B 


•Judging  by  its  financial  results  this  Company 
appears  to  have  been  more  successful  in  its  operations 
during  the  twelve  months  to  January  31  than  any  of 
the  other  leading  stores  in  London.  Gross  profits  (in- 
cluding miscellaneous  receipts)  have  in  fact  been  in- 
creased from  the  high  level  of  £1,32.3,121  established 
in  the  previous  year  to  £1,466,741,  and  although  this 
has  been  accompanied  by  an  expansion  in  administra- 
tive expenses  from  £864,166  to  £978,775,  and  in  re- 
pairs, renewals,  and  other  charges  from  £143,946  to 
£158,363,  the  net  profit  works  out  at  £329,603.  In 
the  previous  year  the  balance  profit  of  £315,009  was 


of  tlie  issue  exiH>ii.<os,  I'JO.OINI,  has  been  whtleu  off 
;iguin.st  the  geneaal  reserve,  reducing  that  account  to 
£2.">.iKK),  at  whidi  fiyure  life  rcseive  for  invcstuienls 
iUid  liMiis  also  siiiiid^.  Tin-  actual  ba.sis  upon  which 
stocks,  stores  and  work  in  piiogress  are  valued  is  not 
disclosed ;  and  the  directors  have  departed  from  their 
usual  policy  by  including  loans  among  investments  in- 
stead of  showing  both  of  these  items  separately.  The 
expansion  of  .£122,505  in  the  total  apjHjais,  however, 
to  bo  due>  largely  to  addilioiinl  advances  gi-anted  the 
.  priucip;U  subsidi;uy,  the  Caribununi  Comjiany,  a  con- 
cerii  wJiich  manufactures  typewriter  ribbons,  cai'bon 
papers,  and  inks.  The  shares  in  this  and  other  allied 
undertakings  are  valued  at  cost,  and  it  is  mentioned 
that  there  is  no  market  quotation.  It  will  be  seen 
that  cash  (which  has  been  increased  fix)m  £12.754  to 
£53.982)  and  debtors  as  at  January  31  exceeded 
current  liabilities,  including  taxation  and  dividends 
payable,  by  £73,869,  whereas  tlie  previous  accounts 
sliowetl  a  deficiency  of  neai-ly  £125,400.  The  v;ilua- 
tion  attached  to  scKxlwili,  patents  and  trade-marks  is 
unchanged  at  toi^OtX),  and,  havin;;  regard  to  the  com- 
parative weakness  of  the  reserve,  it  is  to  be  hoped  that 
in  future  years  this  item  will  be  systematically 
reduced. 

.\t  the  amiual  meeting  on  .\pnl  7  the  Chairman 
stated  that  the  branches  abroad  have  been  subject  to 
the  trade  depression,  "  and  scans  ai'e  merely  marking 
time,  but   any  losses   have  been   provided  for  or  are 
covered  by  suitable    reserves."       The   Company  re- 
ceived during  the  year  under  review  a  substantial  pay- 
ment from  the  German  Government  on  account  of  its 
pi-e-War  holding  in  the  Berlin  Paragon  subsidiaries. 
.\fter  crediting  the  inve-stment  account  with  this  pay- 
ment, and  also  vrith  the  value  of  the  interest  in  Pai"agon 
International,  Limited — a   subsidiary  formed  early  in 
the  War    to    conduct  part  of  the  business  formerly 
'  :ned  on   by  the  Berlin  Paragon  Companies — thei-e 
;:ained  a  balance,  which  has  been  wntten  off.   There 
>till,  liowever.  a  large  claim  outstanding,  which  is 
■  :::  lodged  befo!-e  the  Arbitral  Tribunal.     The  Com- 
\   has  branches  in  various  parts  of  the  world,  and 
the  fact  that  it  is  engaged  in  the  retail  as  well  as  the 
wholesale  business  has  doubtless  been  a  valuable  pro- 
tection.    With  the  a<^lditional  capital,   a  large  part  of 
which  was  not  fully  available  during  the  past  year,  it 
is  probable  that  earnings  will  be  be  maintained,  but  a 
more  consen^ative  policy  may  be  adopted  in  future. 
Assuming,  however,  that  last  year's  dividend  will  be 
■repeated,  the  Ordinary  shares,  now  quoted  at  20s.  9d., 
afford  a  re-tum  of  9.6  per  cent.     The  Five  and  a-Half 
per  C^nt.  Cumulative  Preference  shares,  at  the  current 
mean  price  of  15s..  and  the  Ten  per  Cent.  Cumulative 
at  24s.  6d.,  vield  C.6  per  cent,  and  S.2  per  cent,  re- 
spectively. 


subject  to  e.xce.sH  profits  duly,  and  to  provide  for  Iliis 
and  other  conliugeucies  £50,000  had  to  he  placed  to  a. 
resei-ve,  whereas,  owing  to  the  removal  of  the  duty 
£3u.(KiO  |uifices  on  the  present  occasion ;  and  as  there 
is  no  increase  in  Debenture  and  Preference  require- 
ment.s  or  in  tiie  usual  transfer  to  general  reserve,  the 
directors  are  again  able  to  recommend  an  Oidinary 
dividend  of  twenty  per  cent.,  and  to  add  nearly 
£32,000  to  the  "carry-forward."  Details  of  the 
profits  and  appropriations  for  the  past  eight  years  are 
given  in  tlio  above  table. 

Balance-sheet  changes  are  shown  herewith  :  — 

ASSETS. 


UABIUTIBS 

Rcfwrvps 
and 
Issued     Credltorst    Carri- 
Capital*  For- 

ward 


•19  1,100,000      497.748  4Jl.i,l3.'> 

■■-'0  1,180,000    0(10,8111  iii;,08i 

'21  1,780,01X1  1,184,30.',  819,20» 
■22  1,780,<K»0  1,009,014  800,303 
•  Includinj;    D.'benturo    stocks, 


Filed 
A-ssfts     OoodwUl 


Debtor 
Invest-     and 
Stocks   mcnts  Casbt 


l,i)«l,5(.">  127,985  191,609  74,2<X)  325,814 
1,011,498  127,118.1  573,074  87,592  590,741 
1,628,698  i52.l20  1,037.550  09,838  895,188 
1,776,745    252,120      009,892  102,253  915,097 

r^    - -.     t  Inrludiiiff  final  dividends  payable,  but 

eidading  cieis.s  profit  duty,  Ac.     I  Indudiug  'War  Bonds. 

The  creditors  include  a  loan  on  mortgage  of 
£175,000,  against  £225,000,  and  since  January  31  last 
this  has  been  further  reduced  to  £125,000.  The  re- 
serves are  made  up  as  follows :  General  reserve, 
£493,697 ;  special  building  fund,  £40,000;  dividend 
equalisation  account,  £20,000;  contingencies  account, 
including  excess  profits  duty,  £97,601  (against 
£150,000)  ;  leasehold  redemption  funds,  £41,756;  sink- 
ing  fund  for  depreciation  of  fixtures,  &c.,  £52,159; 
employees'  benefit  fund,  £25,530.  Large  additions 
have  been  made  to  the  fixed  assets,  freehold  and  lease- 
hold properties  being  now  valued  at  £1,345,320,  and 
fixtui-es,  fittings,  Ac,  at  £373,557.  The  stocks  are 
taken  at  market  value,  and  the  investments  (which  are 
entirely  comprised  of  gilt-edge  securities)  at  cost. 
Cash  balances,  £396,326  (against  £28],720j,  together 
with  War  Bonds  (£24,000)  and  debtors  show  a  defici- 
ency of  £150,000  compared  with  current  liabilities, 
including  loans  and  dividends  payable,  but  it  will  be 
seen  that  the  financial  stringency  was  far  more  pro- 
nounced at  the  date  of  the  previous  balance  sheet. 
The  a<;coants  embofly  the  assets  and  liabilities  of 
Pontings  and  Derry  and  Toms,  these  subsidiaries 
being  treated  simply  as  branches  of  the  business. 

The  directors  report  a  consistent  expansion  of  the 
turnover  in  many  departments  and  a  large  increase 
in  the  number  of  customers  sen-ed,  despite  the  fact 
that  the  condition  of  trade  dming  the  last  few 
months  of  the  past  year  was  disappointing.  The 
Company  has  built  up  an  excellent  reputation,  and, 
with  prices  showing  a  firmer  tendency  than  at  any 
period  during  1921,  it  is  reasonable  to  anticipate  con- 
tinued prosperity.  On  the  basis  of  last  year's  di^^- 
dond  the  Ordinaiy  shares,  now  quoted  at  4bs.  lid.,  or 
38s.,  ex  dividend,  afford  a  return  of  over  10.5  per 
cent.,  while  the  Five  and  a-Half  per  C^ent.  Cumulative 
Preference  shares  at  97s.  6d.,  or  95s.  6d.  ex  dividend, 
yield  5.7  per  cent.  The  Four  and  a-Half  per  Cent. 
Irredeemable  First  Mortgage  Debenture  stock  at  the 
current  mean  price  of  78i,  and  the  Four  per  Cent. 
Debentm-e  stock  at  57^^,  yield  5.7  per  cent,  and  6  per 
cent,  respectively. 


JOSEPH   NATHAN   AND   CO..   LIMITED; 

Issued  capital:  £768,290,  in  250,000  7  ,  "A"  Cumulative 
Preference  shares;  400,000  Preferred  Ordinary  shares;  and 
118,290  Ordinary  shares  of  £1  each. 

Tear  to      Xet  Vn-f.  Prvfd.  Ilr,linarr         To         Written     Carried 

S?pt.  30     Profit*     DiT.     ^Ord.  DiT.^^Mivideiid-,B£serve       o£E         Forward 

1919...    56.259        1,350        7.910     10}    15.215     15         —  8,779      59  750 

1920...    89,206      16.500        9,331     lOJ    16,237     15      15,000+    18,356      73,646 1 
1921...    82,447:    17,500     16,255     10      11,161     10      25,000         —  86,076 

•  After  charging  depreciation  and  tixation.      f  Provision  for  exchanse 
depreciation.        J  Inclnding  profit  on  land  sales  (£1S,57Q. 

Despite  the  fact  that  the  issued  capital  of  this 
Company  was  increased  in  Mav  last  from  £468,290 
to  £768,290,  the  net  profit  for  the  twelve  montlis  emlcy' 
September  30  last  has  fallen  from  £89,206  to 
£63,871.  This  decline,  however,  is  largely  offset  by 
a  "  capital  "  gain  of  £18,576  on  sales  of  land.  As 
shown  in  the  above  table,  prior  charges  are  much 
higher  than  in  the  previous  year,   and  the  directors 
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deem  it  necessarj'  to  transfer  £25,000  to  a  resen'e  for 
contingencies.  Tlie  Ordinary  dividend  is  reducfd 
from  fifteen  per  cent,  to  ten  per  cent.,  and,  although 
no  attempt  is  made  to  write  down  the  issue»expenses 
of  £37,727  incm-red  during  the  year,  the  balance 
can-ied  forward  is  increased  by  £12,530  to  £86,076. 

The  financial  jTOsition  as  at  September  30  was  as 
follows :  — ■ 


LiAiii'i.miis 

Keson-e 

Oapital  Ciirry- 

Scpt.  Paid  up  Credit  ots^  Forward 

20  £  £  £ 

1020      448,711    924,512      92,069 
1921      7li2,050    918,507    130,199 


Fixed 
Assets 
and 
Slrnre- 
holdiugs 


Cfov.       Debtois      Issue 
Invest-    and      Expense?, 
itoeks    nients      Cash  &c. 


359,323    .567,268      21,760    604,500      12,981 
576,461    595,810      21,700    566,016      50,708 
•Including  sundry  reserves  and  dividends  payable. 

-The  amount  due  on  loan  account  is  not  revealed, 
being  included  among  creditors,  but  advances  are 
shown  separately  at  £272,902,  and  are  partly  secured 
by  deposit  of -shares  in  other  companies,  and  by  title 
deeds  and  mortgage  on  certain  properties.  Tiie  only 
reserve  disclosed  is  one  of  £44,123  (including  the 
present  transfer)  for  depreciation  and  contingencies. 
Land,  building,  plant  and  macliinery  (less  deprecia- 
tion), and  shares  in  other  companies  are  shown  in 
one  total,  and  a  similar  objectionable  practice  is 
followed  in  regard  to  the  "debtors,"  which  include 
such  miscellaneous  items  as  agreements  and  mortgages 
and  advances  to  milk  suppliers  and  dairy  factories. 
The  directors  supply  no  information  as  to  the  basis 
upon  which  stocks  or  Government  investments 
|£21,760)  are  valued.  The  "  Glaxo  "  trade-mark  and 
development  account  stands  at  £12,981,  and,  as  already 
indicated,  there  are  now  fictitious  assets  of 
£37,727  represented  by  issue  expenses.  The  financial 
position  is  rather  weak,  and  apparently  the  deficiency 
of  over  £300,000  in  current  assets  as  at  September  30 
last  has  not  since  been  rectified  by  liquidation  of  stocks, 
for  power  is  now  sought  to  increase  the  authorised 
capital  by  £450,000  to  £1,500,000.  The  shareholders 
are  asked  lo  leave  to  tlie  directors  the  decision  as  to 
when  and  in  what  form  the  new  shares  are  to  be 
issued.  The  new  capital  raised  in  IMay  last  is  fully 
available  for  the  whole  of  the  current  financial  year 
(more  than  half  of  which  has  already  elapsed),  but  it 
should  be  remembered  t"hat  the  minimum  sum  required 
to  pav  the  Preferred  Ordinai-y  dividend  will  be 
£32,000,  compared  with  £13,864.  The  Preferred 
sliares  are  entitled  to  a  fixed  Cumulative  dividend  of 
eight  per  cent.,  and  after  tlie  Ordinary  have  received 
eight  per  cent,  to  rank  pari  passu  with  the  latter  shares 
up  to  a  further  dividend  of  four  per  cent.  The  Com- 
pany deals  extensively  in  colonial  produce  and  general 
merchandise,  and  manufactures  large  quantities  of 
dried  milk. 

The  Seven  per  Cent.  "  A  "  Cumulative  Preference 
shares,  at  tlie  current  price  of  22s.  3d.,  yield  6.3  per 
cent.-,  while,  on  the  basis  of  a  dividend  of  eight  per 
cent.,  the  Cumulative  Participating  Preferred,  at 
21s.  9d.,  afford  a  return  of  nearly  7.4  per  cent.  The 
Ordinary  shares  are  held  privately.        ^  • 


THE  BRITISH  ALUMINIUM  COMPANY,  LTD. 

Issued  Capital:  £1,300,604,  in  299,570  6^,  Non-Cumulative 
Preference  Sliares  and  £1,001,034  Ordinary  Shares  of  £1  each, 
fully  paid. 

£700,800  5%  Prior  Lien  Debentures  and  £611,989  5i% 
Debenture  Stock. 


To 

Deb. 

Deprecn. 

To 

*  Prel. 

Ord 

Carry- 

Tear 

Proflt* 

Account 

Reserve 

Service 

,-Div 

^ 

forward 

£ 

£ 

£ 

£ 

£ 

% 

£ 

1914    ... 

247,390 

50,000 

60,000 

109,198 

.  80.081 

6 

24,761 

1915    ... 

271,283 

50,000 

70,000 

109,198 

42,043 

7 

24.791 

1916    ... 

306,396 

60,000 

76,000 

109,198 

60,062 

10 

26,926 

1917     ... 

320,M8 

70,000 

75,000 

109,198 

60,063 

10 

33,214 

1918     ... 

307,426 

70.000 

70,000 

109,198 

60,062 

10 

31,380 

1919     ... 

253,608 

60,000 

60,414 

109,198 

60,002 

10 

15,314 

1920     ... 

313,621 

60,000 

60,000 

109,198 

100,103 

10 

19,634 

1921     ... 

184,607 

20,000 

10,000 

109,198 

60,052 

6 

14,791 

•Aft 

=r  providing  for  t 

ixation,  investment 

depreciation 

and 

directors' 

remuneratiou. 

The  report  of  this  Company  for  the  twelve  months 
lo  December  31  last  fully  justifies  the  pessimistic 
views  expressed  by  the  Chairman  at  the  annual  meet- 
ing a  year  ago.     The  depression  in  the  non-ferrous 


metal  industry,  wluch  became  pronounced  towards  the 
end  of  1920,  continued  with  increasing  severity 
throughout  1921,  and  in  consequence  two  of  the 
Company's  aluminium  works  and  one  of  its  alumina 
factories  were  shut  down  for  a  considerable  period. 
The  conditions  were  accentuated  by  the  coal  dispute 
and  by  the  dislocation  of  the  European  and  other  ex- 
changes. Under  these  circumstances  it  is  not  sur- 
prising that  the  profit,  compared  with  1920 — a  year 
of  abnormal  prosperity — should  have  fallen  by  over 
£129,000  to  £184,507.  The  appropriations  are  shown 
in  the  above  table.  It  will  be  seen  that  the  Ordinary 
dividend  has  been  reduced  from  ten  per  cent,  to  five 
per  cent.,  and  that  even  this  pajmient  is  only  rendered 
possible  by  curtailing  the  usual  allowance  for  depre- 
ciation. 

The  balance  sheet  is  analysed  herewith  :  — 
Balance  Sheet,  Ufccmher  31. 


LIABILITIES. 
1921 


1920 


Share  capital  ...  1,300,604  1,300,604 

Deb.  capital    ...  1,313,789  1,336,586 

Creditors*  ...  600,870  661,954 
Depreciation 

account        ...  670,000  650,000 

Deb.  red.  funds  217,175  192,323 
Reserve  and 

carry-forward  194,791  189,534 


ASSETS. 

1921 

1920 

Filed  asset 

£ 
...  2,383,692 

£ 
2,219,319 

Stocks,  ic. 

...      399,823 

447,936 

Investments 

t          993,704 

936,337 

Debtors 

...      228,086 

348,08* 

Caisli    ... 

...        91,525 

130,830 

4,096,229 

4,131,600 

4,096,229    4,131,500 
*  Including  dividends  payable 
t  Including  loans  and  advances  to  subsidiaries. 

In  connection  with  the  valuation  of  the  fixed  assets 
it  should  be  noted  that  the  annual  allowance  fpr  de- 
preciation is  not  written  off,  but  is  placed  instead  to  a 
separate  account  among  the  liabilities.  The  invest- 
ments in  respect  of  the  reserve  fund  amount  to 
£182,266,  and  are  mainly  comprised  of  Government 
securities  taken  at  quoted  values  on  December  31. 
The  other  investments  include  shares  in  and  loans 
and  ad\ances  to  subsidiary  companies,  and  are  valued 
at  or  under  cost,  less  certain  reserves.  A  similar  basLs 
of  valuation  is  used  in  respect  of  stocks  and  stores, 
the  reduction  in  whicli  has  been  rather  small  having 
regard  to  the  sharp  fall  in  prices  and  the  changes  in 
trade  conchtions.  The  excess  of  creditors  (including 
dividends  pavable)  over  debtors  and  cash  has  been 
increased  from  £83,035  to  £181,260,  so  that  unless 
stocks  are  further  reduced  the  Company  will  probably 
be  compelled  to  realise  some  of  its  investments. 

In  the  course  of  an  interesting  review  at  the  annual 
meeting  the  Chairman  stated  that  the  aluminium 
works  in  Norway  were  still  closed  down,  but  that  out- 
put at  the  works  in  Scotland  had  been  somewhat  in- 
creased. Competition  has  brought  down  the  price  of 
thfe  metal  to  practically  pre-War  levels,  and  there  are 
signs  of  still  further  reductions,  so  that  any  improve- 
ment of  trade  in  general  should  lead  to  a  quick  re- 
covery in  the  industry.  The  French  Government  has 
repealed  the  twent-y  per  cent,  export  tax  on  bauxite, 
and  this  should  be  of  material  assistance  to  aluminium 
manufacturers.  The  motor-car  industry,  which 
normally  absorbs  very  large  quantities  of  the  metal, 
is  still  suffering  from  the  effects  of  over-production, 
but  the  outlook  on  the  whole  is  brighter  than  it  has 
been  for  some  time. 

The  Ordinary  shares  of  the  Company  at  the  cur- 
rent mean  price  of  13s.  9d.  yield  7.3  per  cent,  on  the 
basis  of  last  year's  dividend,  while  the  Six  per  Cent. 
Non-Cumulative  Preference  at  15s.  afford  a'  return  of 
8  per  cent.  The  Five  per  Cent.  Prior  Lien  Deben- 
tures at  the  current  mean  price  of  79i  and  the  Five 
and  a-Half  per  Cent.  Debenture  stock  at  81  give  a 
flat  yield  of  6.4  per  cent,  and  G.8  per  cent,  respec- 
tivelv. 


The  KeonoKiu-  Ixcsoiinif  of  Itiihj.  Tlie  Ci-edito 
Italiano  has  published  a  magnificent  worlc,  in  two 
volumes,  analysing  the  development  during  the  last 
twenty-five  years,  and  the  present  condition,  of  the  eco- 
nomic resources  of  Italy.  Profusely  illustrated  by  photo- 
graphs and  diagrams,  the  volumes  provide  exhaustive 
information  on  population,  labour,  industry,  trade, 
transport  and  finance. 


Apnl   IC,   I'Jlili.] 
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|lcta  Issxics- 

WESTERN    AUSTRALIA. 

K>ii.'  ;il  96  ..f  £2.000.000  hu.-  )"  i'  *'.iii.  liiixTilx-l 
st>vk.  1935  45.  l'"l;ii  viel.l.  £5  4>.  2.1.  |hm-  cent,  per 
^iiiiiiiiii. 

Kiioourageil  l>y  the  muvcss  whicli  attenclett  the 
(.'omiiioiiwealtli  Loan  hi<t  week,  the  tiovernnient  of 
Western  Australia  has  offered  an  issue  at  identical 
terms.  Only  last  Noveinl>er  it  offei-ed  Six  Jier  Cents,  at 
i>>i.  giving  a  yield  of  £6  As.  4d.  The  proi-eeds  of  the 
urrent  emission  will  be  used  for  railways,  harbours, 
water  supply,  land  settlement,  and  agriculture.  It  is, 
of  course,  exempt  from  Australian  taxes,  except  for 
holders  domiciled  in  the  Coninionwealth.  The  lists  will 
.1..-  ,.n    Ihiirsday.   Ai.v\l  13. 

INTERNATIONAL  SLEEPING-CAR  COMPANY. 

( "ffer  for  sale  at  87^  of  £500,000  Six  per  lent.  Ster- 
lint:  Bearer  bonds.  Hat  yield.  £6  17s.  2d.  per  cent. 
|>er  annum. 

The  International  SlfepingCar  Company  is  a  Beli-ian 
.  nterprise.  with  a  share  capital  of  Frs. 85.937,500.  in 
.ildition  to  which  there  are  bond  issues  of  rrs.57,862.500. 
The  current  emission  will  rank  ptiri  pasfu  with  the 
latter,  and  will  be  redeemed,  by  the  operation  of  a 
<umulative  sinking  fund,  in  annual  drawings  from 
1926  to  1955.  Fixed  a.ssels  on  December  31  last  had  a 
book  value  of  Frs. 114.621.335.  and  total  net  asset.s  at 
Fr8.99.681,670  (about  £2,000.000).  Profits,  which  were 
in  the  neighbourhood  of  Frs.15.000.000  in  iire-War  years, 
are  now  in  the  neighbourhoi>d  of  prs. 30. 000,000  per 
annum.  The  annual  service  of  the  bonds  should  not 
exceed  Frs.7.000.000.  The  yield  of  £6  17s.  2d.  per  cent. 
l)er  annum,  plus  a  redemption  premium  of  12^.  was 
sufficient  to  attract  a  ready  over-subscription. 
FOREIGN  ISSUES. 

Kio  i)K  Jaxeiko  Issue  in  New  York. — An  amount  of 
?<13. 000.000  Rio  de  Janeiro  Twenty-five- Year  Eight  per 
Cent,  bonds  offered  in  Xew  York  on  Monday  at  103  was 
heavily  over-subscribed  in  fifteen  minutes. 
BESULTS.  &c. 

IxTERNATioxAi.  Slkeping-Car. — The  list  of  applica- 
tions for  the  £500,000  Six  per  Cent.  Sterling  bonds  of  the 
International  Sli^ping-Car  Comiiany  was  closetl  at 
11.30  A.M.  Monday,  but  aijplications  from  the  country 
received  by  first  post  on  Tuesday  received  consideration. 

Swansea  Gaslight. — Letter.^  of  allotment  and  regret 


'  for  the  riTent  issue  of  the  Swaniteii  Gaslight  Conipan,\ 
have  been  posted.  The  DeU'nture  ht<«k  was  over  sub- 
scribed to  the  extent  of  over  £4,500,000.  an. I  the  I'refer- 
once  to  the  extent  of  over  £2,000,000.  KxLsling 
stoi'khoUlers  have  receiveil  approximately  forty  J)er  .ent. 
and  fifty  per  lent.  of  their  applications  as  regards  th« 
Debenture   and    I'refeien.-e   sdnks    respeitivelv. 

PENOIMQ  ISSUES. 

Union  of  Soltii  Akui.  a.  £4,COO.OOO  In  ion  of  South 
Africa  Six  Months  Treasury  Bills  (dated  April  20)  have 
been  placed  at  approximately  97,  the  intention  evidently 
being  to  p.istiione  the  floating  of  a  long-term  loan  foi 
about  six  months,  when  it  is  anticipate.!  that  borrowing 
conditions  will  have  become  still  more   favourable. 


Biirkt's  CiiKiiKiini  Tcl'hs,  ;.'/.V.  Price  27s.  6.1.  (Lon- 
don :  The  Burke  I'ulilishing  Company.  Limited.  22  Suf- 
folk Street.  S.W.I.)  Covering  a  period  of  ten  years,  the 
book  contains  an  exhaustive  tabular  analysis  of  the 
balance  sheets  of  over  350  important  companies,  and 
8ui)])lies  in  addition  particulars  of  net  profits,  dividends, 
and  highest  and  lowest  Ordinary  share  prices.  The  tables 
shoubl  be  of  service  to  financiers  and  investors  generally, 
and  tlie  figures  have  Ijeen  checked  liy  submitting  a  proof 
to  each  company  concerned.  It  would  enhance  the  value 
of  the  tables,  however,  if  footnotes  were  inserted  in  those 
cases  where  re-serves  are  targe  represented  by  deprecia 
tion  accounts,  and  where,  on  the  other  hand,  ci-editors  in- 
clude undisclosed  reserves. 

Cumulative  Diviuenus.— Stock  required  for  the  in- 
vestment of  the  dividends  due  on  April  1  and  5  resjtec- 
tively.  on  'account  of  accumulative  dividends,  was 
purchased  by  the  Bank  of  England  at  the  following 
iirices:  Due'  April  1:  Five  per  Cent.  National  War 
Bonds,  1922.  103i,  1923,  103^,  1924  and  1925.  104^.  1927, 
104^.  and  1928.  104:  Four  per  Cent.  National  War  Bonds. 
1927.  lOOi,  and  1928.  lOOi  ;  Treasury  Bonds.  5^  per  Cent., 
1929,  107g:  and  Con\ersion  3^  per  Cent..  73|.  Due 
.Vpril  5:  Consols,  57^;  Two'and  a-Half  per  Cent.  An- 
nuities, 535  ;  Local  Loans  stock,  63|  :  India,  7  per  Cent., 
llli  :  India,  3i  per  Cent.  643,  3  p^,.  Cent.  55^,  and  2^  per 
Cent.  48i  ;  Metropolitan  Consolidated  3^  per  Cent..  91| ; 
London  County  3^  per  Cent.,  73i.  The  stockholders  will 
be  credited  with  the  amounts  to  which  they  are  entitled 
on  May  1.  There  are  now  13,343  accounts  on  which 
the  dividends  accumulate  automatically,  and  the  amount 
of  ca))ital  is  £2,943,288.  The  figures  a  year  ago  were 
'2  866  accounts,   and    £2.809.944  capital. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


Year 
ended 

Camli  and  Doclu — 

ghpflicM    ami    .-outh    Yorksliir? 

XBTisation        31^2/21  7,087 

Commercivl  and  Indnslrial — 

AgriCTitturiil  In.iu.-iiri.* .,.111/21       Dr.  5,377 

Haltiii  Ilistrirt  .Miii.^  Dn.iiMi.'.  :tri2/21       Dr.  S,22ll 
Hairis  (r:ill..-l  :.I..I    Ih-   ...■■i.T.l 

Prtxlu.-.- Co.  ( l5typ-.tr>  ...  31(8./21     Dr.  3815,871 

Loj.^  r.rothers     28/3/22  11.177 

Nathan  (Jo«plo  30/9/21  07.447 

P.X)pk''s      llPln-ihni.^nl      House 

Aitoci.tiou       ."1  12  21  11,38.« 

Electric  Li(hling  and  Power— 
C..iiadiau  Ijin.rjl  Kl  ■  !r!  ...  :il  12,21     tl,30S,.510 

Financial,  Land  and  Investment — 

Abcnkir  Co 31  12,21    •    £29.442 

WAlker  (Pi'tpri  i  .Sou  l"roiM>rtj 
Corponttiou 

Financial  Trust 
Edinhutvli  Invi^tiii-  ul  Tni-r    ... 

Iron,  Coal  and  Steel — 

Ptwi  Co.  of  i;.iii.i'i..      

Mininc— 

Tbarsi.*.  .Sulphur  A-  CopiKT 

oa— 

CaliforuiH  Ivtrol.^un  Corpn.     ... 
Railways  (Foreig  ) — 

Lima  RaiIwa\-» 31.12  21 

Manila  Railway.-  Co 31  12/21 

Tea,  CoSee,  and  Rubber— 

HavdclLi  T.M  :.i..l  KuM..  r         ...  .".1  12'21 
Trorancon-  T-.  K-t  ..-  ...  :;■'  !>  21 

Tramways  and  Omnibus — 
Bai)inHjn  El.-vtrii-  Tramw«v  and 

Siipi.ly ■       ...  3M2;2l 

WaUrworb— 
M.iu:.   Vil.n  W;.t.r  Works       ...  31  12  21 


Net 

Deb. 

Pref. 

'rofit* 

Int. 

Div. 

£ 

£ 

£ 

—  S140.000 


£2.1  1 
31  12  21  28,471       Iti.' 

15322  6«,707       11,2. 

31,12  21     SI.5S1,048  $714,2; 
31 12/21  £4o,»4.i  — 

31  12  21    «S,IOS,&47    $31,2: 


li,34WJ. 
$4  .VI. 741 

«715,029 

4l.'.l!lSt.f. 
t.s3:i 


58.1142       11.334 

.>!5.108       20.O(Ki 

sh.TrvhoI.lers  domi.-'l.- 

*  .\ir».'r  allowing  for  i 


Ord.  Div. 


l.it.f., 
10 

-I 


un.t. 

7t.f. 


Carry  forward 

Placed  to  Inc{-fl 

Reserve       Amt.  orDec.(  — ) 


7,897 

$787,038 

£27.000 

2,000 

33,600 

S805,.Hi'"i 


l.llUO  9,393  +  J.67i 

—     ■  8(i.'i7a  -(-         13,580 

:m  2,822  -f  44 


S220.946 
£29« 


£10,03: 

S.952  —  02!' 

«4,»50  +  9.a«7 

«lf,29S.ol7—  $442,966 

£73,101  -f  £45,948 

$3,371,657  -(-$2,337,298 

£48  —  £522 


76,500         — 
B.   £3.611  to  I 


.•.7.689  - 


U:3»i 


L-*>'  iiroTi'i.-itr  fund  : 


Previous  Years 


Net 

Profit 

£ 


04  ..'•Ui. 

$2,308,499 

£134.949 


i.i  and  Burma, 
and  depreciation. 

NOTE.— Secraiaries  of  pnblle  companies  are  respectfully  i^quested  to  forward  reports  and  aeeounts  as 
tbey  appear  for  Inclusion  In  the  above  table. 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


Edison-Swan  Electric  Co.,  Ltd.    ^ 

A  Dimcult  Year,  with  "One  Bright  Spot." 

The  tbirtyeightli  iirdinary  yenural  ii)e<--ting  of  t)ie  share- 
holders of  the  Edison  .Swan  Electric  Company,  Limited,  was 
held  on  April  11  at  Winchester  House,  Old  ]5road  Street, 
E.C.,  Mr.  C.  Jerrayn  Ford  (the  Chairman)   presiding. 

The  Secretary  (Mr.  R.  H.  Parker)  having  read  the  notice 
convening  the  meeting  ond  the  report  of  the  auditors, 

The  Chairman,  in  the  couise  of  liis  speech,  having  referred 
to  the  slump  in  industry,  the  unprecedented  fall  in  values, 
German  competition,  labour  troubles,  and  excessive  taxation, 
said  : — 

There  is,  amid  the  prevailing  gloom,  one  bright  spot, 
I  am  glad  to  say — our  lamp  works — which  has  been  pro- 
gressing most  satisfactorily.  We  have,  during  the  last  few 
months,  introduced  to  the  public  two  new  types  of  lamp. 
One  is  the  "  FuUolite,"  which  is  an  opal  lamp,  designed 
to  obviate  all  glare,  and  this  has  caught  on  beyond  our  most 
sanguine  e.\pectations,  and  doubtless  many  of  you  have 
noticed  it.  The  other  is  a  daylight  lamp,  constructed  of 
special  tinted  glass,  which  gives  a  daylight  effect,  and  is  of 
great  use  in  all  cases  where  the  question  of  colours  comes 
into  play.  Considering  the  slack  times  we  are  moving  in. 
our  lamp  sales  have  been  good,  and  this  branch  of  the  business 
should  largely  develop,  and  we  are  now  thoroughly  equipped 
to  deal  with  it. 

Loans  from  Bankers. 

During  the  period  covered  by  the  accounts  loans  from 
bankers  have  been  increased  to  £223,000,  and  since  the  date 
of  the  accounts  they  have  been  still  further  increased,  and 
now  stand  at  £313,950,  but  without  our  bankers'  assistance 
we  should  have  been  placed  in  a  serious  position,  and  the 
thanks  of  all  interested  in  the  Company  ate  due  to  them  for 
the  manner  in  which  they  have  helped  us.  (Hear,  hear.) 
We.  naturally,  had  to  provide- them  with  security,  and  it  will 
be  within  your  recollection  that  a  meeting  of  shareholders  was 
specially  called  in  November  last  for  the  purpose  of  increas- 
ing the  company's  borrowing  powers. . 

You  will  note  from  the  directors'  report  that ,  after  pro- 
viding for  the  adjustments  shown  in  the  accounts,  the  balance 
standing  to  the  debit  of  profit  and  loss  is  £544,720,  and  that 
the  Board  recommend  that  the  sum  of  £55,000  now  steading 
to  reserve  be  transferred  to  profit  and  loss  account,  thus 
reducing  the  debit  balance  to  £289,720.  The  board  have 
been  asked  how  they  propose  to  treat  this  debit  balance, 
and  whether  they  intend  to  bring  forward  a  reconstruction 
scheme,  embracing  a  reduction  of  capital  in  order  to  wipe  it 
out.  They  have  given  the  matter  full  consideration,  and 
liave  taken  the  opportunity  of  obtaining  the  views  of  some 
of  the  largest  shareholders,  and  these  latter  feel  that  no  good 
purpose  would  be  served  by  bringing  forward  any  .scheme 
at  this  juncture,  and  in  thiii  view  the  board  concur. 
The  Outlook. 

In  the  depressing  circumstances  under  which  we  meet 
il  is  difficult  to  take  anything  but  a  gloomy  view  of  the 
luture,  accentuated,  as  it  is.  by  labour  and  political  unrest, 
excessive  taxation, 'and  slack  trade,  and  he  would  indeed 
l>e  an  optimist  who  could  take  a  reasonably  cheerful  view 
of  the  future.  This  Company,  however,  has,  I  am  con- 
vinced, a  marvellous  reserve  of  recuperative  strength,  centred 
mainly  in  its  widespread  sales  organisation,  represented  by 
its  twenty-six  important  depots  in  the  United  Kingdom  and 
Australia.  "The  heavy  depreciation  in  our  stocks,  which  we 
have  had  to  face,  after  all  does  not  prejudice  the  Company's 
<  arning  capacity,  and  I  am  convinced  that  with  a  moderate 
irvival  in  trade  we  ought  to  do  fairly  well,  and  the  whole 
.lux  of  the  position  for  this  and  almost  every  other  indus- 
trial concern  rests  on  this  revival.  The  position  in  which 
tiade  finds  itself  to-day  is  the  inevitable  result  of  post-war 
.leflation,  but  T  think  "that  we  may  safely  assume  that  the 
worst  is  over  and  that  the  tide  is  on  the  turn. 

The  board  have  been  unremitting  in  their  efforts  to  steer 
the  Company  through  the  industrial  crisis  in  which  it  has 
been  involved,  and  T  need  hardly  tell  you  have  been  beset 
with  endless  dilKiultics  and  anxieties,  and,  in  the  position  in 
which  the  Company  now  finds  itself,  I  beg  of  yon  as  share- 
liolders  to  support  us,  and  you  may  rest  assured  that  no 
>tonc  will  be  left  unturned  to  steer  this  ship  into  smooth 
waters,  and  it  will  be  a  great  comfort  and  strength  to  us 
to  feel  that  shareholders  sympathise  with  us  in  our  countless 
troubles  and  are  out  to  help  us. 

Replying  to  expressions  of  the  views  of  shareholders,  the 
Chairman  said  it  was  hardly  fair  to  try  to  drag  ont  of  him 
some  eulogistic  prophecy  as  to  what  might  happen — a  pro- 
phecv  which,  for  some  "reasons  quite  beyond  the  control  of 
the   directors,   might   not   h<-   fulfilled.     With  the  very  best 


intentions,  he  did  not  think  he  could  add  anything  in  that 
ccnnectiou  to  what  was  said  in  the  report. 

The  motion  was  carried  unanimously,  and  a  resolution  was 
passed  confirming  the  pajTnent  of  dividends  on  the  Preference 
shares. 

Mr.  John  Cross  was  re-elected  a  director,  and  Messrs. 
Broads  Paterson  and  Co.  were  reappointed  auditors. 

A  vote  of  thanks  to  the  Chairman  terminated  the 
proceedings. 


Barry,  Ostlere  and  Shepherd,  Ltd. 

FINANCIAL   POSinON    STRONGER   THAN    EVER. 

Hopeful  Outlook  for  Current  Year. 

The  annual  meeting  of  Barry,  Ostlere  and  .Shepherd, 
Limited,  was  held  at  Kirkcaldy  on  April  11,  Jlr.  William 
Wright,  the  Chairman,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
lialance  sheet,  said  :  As  these  have  been  in  your  hands  for 
seme  time  I,  with  your  permission,  will  take  them  as  read. 
The  year  just  closed  has  been  one  of  very  general  commer- 
cial depression  and,  in  common  with  other  industries,  our 
volume  of  business  was  much  reduced.  With  us  the  falling 
off  had  begun  to  make  itself  felt  in  October  1920,  and  when 
our  last  annual  meeting  was  held  we  were  just  at  ttie  begin- 
ning of  the  coal  strike,  which  had  such  a  disastrous  effect  on 
general  trade  throughout  the  country.  In  spite  of  the  great 
difficulties  we  experienced  then  in  getting  sufficient  supplies 
of  coal  to  keep  our  works  going,  we  were  only  completely 
■^hut  down  for  one  week,  and  succeeded  in  continuing  manu- 
facturing operations  (although  at  a  reduced  rate  of  produc- 
tion) dui-ing  the  remainder  of  the  strike  period.  There  was 
also  more  than  usual  difficulty  in  doing  business  in  all  our 
foreign  markets  owing  to  the  fluctuations  in  exchange,  which 
adversely  affected  our  sales  in  these  countries. 

Considering  all  the  difficulties  we  had  to  encounter,  we 
may  fairly  congratulate  ourselves  on  having  before  us  to-day 
what  ]  think  may  be  looked  upon  us  a  most  satisfactory 
balance   --liict.   and  this    i.-i   to   some  extent   due    to  the  con- 
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TOBACCO 

It  is  worth  while 
having  tried  other 
tobaccos  to  experi- 
ence the  deep  feeling 
of  thankfulness  you 
get  when  you  discover 
Three  Nuns. 
The  first  pipeful  tells 
you  that  here  is  the 
right  stuff  —  fragrant, 
fresh  and  slow-burning, 
giving  a  clean  and  cool 
smoke.  And  each 
succeeding  trial 
strengthens  your  con- 
viction. 

KING'S  HEAD 

if  you  prefer  a  fuller  blend 

Both  are  sold  everywhere  in  the  following    packing*  only 
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M'r\.itivt-  \.ilu.i(iuii  .>t  uin   storks  at  Jaiiiuiry  lil.  1911.  folluw- 

iiig    tliu   (all   lu    priiis  ul    r,i«    inaleri,ils.   a    puluv   v.  Inch  wc 

!i;ive  adlierv'd  Ui  ui  the  yoar  i:i>\v  under  ir^uw. 

ProOts  and  Dividend. 

Tlie  uet  profits   fur  the  year  ainimnt  tu   £1-»9.951  It.  3d. 

'  lut  ut  this,  with  the  umutiiit  carried  forward  from  last  year. 

'.hn  directors  could  have    declared  a  larger    dividend,   but    1 

in   confident    that    shareholders   will    approve   the   policy    of 

..utiou  we  have  followed   in   restricting  uL^'riliulion   to  ten 

I'cr  cent.,   less  tax.     With  the  aaticipatior   that  wo  have  of 

adding   to   our  trade  in  the   current   year — and   our   returns 

since  stocktaking  show   a   gratifying  increase  on    last  year's 

figures  for  the  same  period — we  shall  require  to  hushaml  our 

cosh  resources  so  as  to  be  able  to  meet  the  extra  dema.:J  on 

them  without  asking  for  e.xtra  capital. 

You  will  observe  that  at  the  date  of  the  balance  sheet  we 
still  held  £150.000  ..f  Five  per  Cent.  War  Loan.  This  was 
written  down  to  mukit  value,  £127.5C0  at  January  31.  1921. 
and  although  the  value  at  the  date  of  our  balance  sheet  had 
increased  to  £139.500,  wc  have  not  taken  credit  in  onr  profits 
for  that  appreciation. 

Balance-sheet  Items. 
Turning  to  the  figures  in  the  balance  sheet,  you  will 
observe  on  the  assets  side  that  our  property  accounts  have 
increased  from  £238.965  to  £243.947;  the 'item  "Engines, 
machinery,  working  plant,  and  stocks  "  shows  an  increase 
of  £7,164"  from  £824.802  to  £831.966;  and  the  amount  of  the 
debit  of  sundry  debtors  has  gone  down  from  £607,225  to 
£500.571.  due,  of  course,  to  the  falling  off  in  business  and 
to  a  reduction  in  our  selling  prices,  which  took  place  early 
in  January  this  year.  On  the  other  side  of  the  accounts  the 
items  of  capital  remain  unchanged  and  the  amount  due  to 
sundry  creditors  has  been  reduced  from  £520,634  to  £339,633. 
As  you  will  see.  theie  is  no  longer  any  necessity  to  include 
under  this  heading  a  liability  in  respect  of  excess  profits 
duty. 

Large  Increase  in  Reserves. 
A  feature  in  the  balance  sheet,  which.  I  am  sure,  share- 
holders will  note  with  much  satisfaction  is  the  total  now 
reached  by  our  various  reserve  funds.  The  premium  account 
on  Preference  shares  is  £25.000.  the  special  reserve  for 
Preference  shares  £63.000.  special  depreciation  and  con- 
tingency funds  £225.000— total  £315.000;  if  we  add  to  this 
the  amount  available  after  paying  the  proposed  ten  per  cent, 
dividend.  £102.094,  we  have  "a  total  of  £415.094.  or  nearly 
twcHthirds  of  our  Ordinary  share  capital.  makiii<:  our  financial 
position  stronger  than  ever  it  has  been. 

High  Reputation  for  Quality  and  Design. 

Looking  at  our  competitive  position  in  all  our  markets, 

and  especially  the  home  market.  I  am  glad  to  say  that   the 

reputation  of  this  Company  for  quality  and   for  excellence 

of    design   and   colouring    has   never    stood   higher,   both   as 

regards  our  ordinary  standard  lines  and  the  special  articles 

to  the  development  of  which  in  recent  years  we  have  devoted 

ich    time   and   attention.     For  the   information    of   share- 

Iders  I  may  state  that  our  manufactures  include,  in  addi- 

m  to  the  ordinary  plain  and  printed  goods,  the  Walton  and 

other  makes  of    inlaid  linoleum,   as  well  as  several  special 

qualities  in  the  highest  grade  goods  not  made  by  any  other 

manufacturer. 

At  our  works  in  France,  as  explained  in  our  report,  trade 
was  fairly  good  during  the  last  few  months  of  the  year.  This 
has  been  continued  up  to  date. 

While  it  is  difficult  to  prophesy  with  regard  to  the  future, 
we  feel  that  the  worst  of  the  trade  depression  is  past.  Orders 
are  showing  a  large  increase  over  last  year's  for  the  same 
period,  .ind  we  hope  that,  although  selling  prices  are  lower, 
increased  production  together  with  lower  costs  of  law 
materials  will  enable  us  to  have  a  satisfactory  year's  trading. 
I  have  again  to  express  my  sense  of  gratitude  to  my 
colleagues  on  the  hoard  and  to  the  staff  and  workers  in  every 
department  for  their  cordial  support  and  assistance  during 
a  very  trying  year. 

I  now  have  pleasure  in  formally  moving  "  That  the  report 
and  balance  sheet  be  adopted ;  that  a  dividend  at  the  rate  of 
ten  per  cent.,  less  income  tax.  be  paid  on  the  Ordinary  share 
capital,  absorbine  £45.500.  payable  April  20:  and  that  the 
balance  of  £102.094  4s.  4d.  be  carried  forward,  subject  to 
directors'  fees." 

The  report  was  unanimously  adopted. 
The   retiring   directors.    Mr.    William     Sutton     and    Jlr. 
Andrew  Alison,  as  also  the  auditors.   Messrs.   Romafies  and 
Aitchison.  C.A..  were  reelected  :  and  a  sum  of  £5,000.  free 
of  income  tax,  was  voted  as  directors'  fees. 

The  proceedings  concluded  with  a  vote  of  thanks  to  the 
Chairman. 


Rio  Tinto  Company,  Limited. 

The  Copper  Position. 
The  forty-ninth  ordinary   general  meeting  of  this  Companv 
was  held  on  April  12  at  3  Iximbard  Street.  E.C. 

Sir  Charles  W.  Fieldin-.  K.B.E..  who  presided,  said  that 
dnrmg  the  strike  of  1920  the  demand  for  sulphuric  acid  all 
over  the  world  had  greatly  fallen  off.  and.  in  some  cases 
brimstone,  and.  m  a  few  other  cases  of  less  importance,  com- 
petitive pyrites  had  for  the  time  being  secured  some  of  their 
customers.         During    tlie    last    year    these    causes    together 


reilii' eil  the  sah  i  of  copper  bearing  pyrites,  and  also,  to 
some  extent,  the  deliveries  of  Utt»hed  ore.  They  were,  how- 
ever, finding  llial,  at  low  prices,  they  could  hold  their  own 
ill  most  of  thx  markets,  and  the  forward  saleii  they  bad 
been  making  in  recent  iiioiiths  indicated  a  rather  brighter 
luture  in  this  respect.  As  to  the  demand  for  copper  and 
the  price  for  that  metal,  the  situatiou  for  all  producers  Isad 
been  most  uiiBatisfuctory.  At  'he  end  of  the  War  the  accumu- 
lation of  stocks  of  copper  in  the  hands  of  the  Allied  Govern- 
ments were  exceedingly  largo,  and,  although  tlieso  had  been 
generally  dtireasing,  tho  old  stocks  remaining,  together  with 
the  output  of  Uioso  mines  which  were  able  to  proitnco  at  low- 
costs,  were  for  the  time  being  inoro  than  autficient  for  the 
world's  luie  at  tho  present  ra'.c  of  coiiauinption.  Ho  was 
convinced,  however,  thai.,  unlesB  copper  became  more  iu 
demand  and  went  to  n  considerably  higher  figure  during  the 
next  few  months,  very  low  ratCK  of  output  must  prevail 
111  several  districts  in  the  Americas;  and,  the  co.st  of  pro- 
ducing copper  from  a  largo  proportion  of  tlie  world's  mines 
being  to-day  well  above  tho  current  market  price,  a  rise  iu 
the  value  of  the  metal  might  be  expected  when  the  temporary 
excess  of  old  stocks  h:id  disappeared.  Of  all  the  large  mines 
the  Kio  'I'into  was  able  to  produce  its  copper  at  the  lowest 
cost  per  ton,  and,  therefore,  while  the  market  price  of  the 
metal,  when  below  the  normal,  reduced  the  shareholders' 
dividends,  the  directors  were  able  to  lay  out  their  programme 
and  carry  on  their  operations  without  being  too  much 
mtiuenced  by  the  world's  copper  price.  He  had  recently 
made  a  very  exhaustive  examination  of  the  whole  of  the 
Ccmpany's  technical  operations  and  general  position,  and  was 
able  to  assure  the  shareholders  that,  except  for  fluctuations 
ill  demand  and  market  price,  the  Company's  affairs  were  in 
a  sound,  healthy,  and  improving  condition.  Although  no 
very  great  results  could  be  expected  from  1922  with  the 
v.nrld  in  sucli  an  unsettled  condition  and  the  price  of  copper 
low.  he  had  a  feeling  of  moderate"  optimism  in  regard  to 
Company's  prospects  for  tho  following  twelve  months, 
and  had  no  donbt  as  to  the  ultimate  return  to  dividends  which 
would  compare  not  unfavourably  with  those  of  all  but  tlw 
»ery  highest  of  pre-War  years. 

The  report  was  unanimously  adopted. 


the 


Brush  Electrical  Engineering 
Company,  Limited.  7? 

The  Ljungstrom  Turbine. 
The  thirfy  third  general  meeting  of  this  Company  was  held 
on  April  10  at  88  Kingsway,  W.C,  Mr.  E.  Garcke  (Chairman 
of   Ihe   Company)    presiding. 

The   Chairman    said    that  the   directors   were    glad   to   he 
ah\<:-   ti>   report    a    fnrtlier   .aubstantinl      improvement     in     the 
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§  LONDON  and  BRAZILIAN 

IBANK,    LIMITED. 


EST.A.BLISHED   iSfc. 

AUTHORISED  CAPITAL  £3.000.000 
PAID-UP  CAPITAL  -  £1,500.000 
RESERVE  FUND   -        -  £1.500,000 


Baolcing  Business  of  Every  Description  Transacted  in 

BRAZIL,   ARGENTINA, 
URUGUAY  &  PORTUGAL. 

Branches : 

BRAZIL.-RIO  DE  JANEIRO,  MANAOS,  PARA,  MARANHAO 

CEARA,    PERNAMBUCO,    BAHIA.    SANTOS,    SAO   PAULO 

CURITYBA.    RIO    GRANDE   DO   SUL,    PELOTaS,    PORTO 

ALEGKE. 

RIVER  PLATE.— MONTEVIDEO,  BUENOS  AIRES.  ROS\RIO 
UNITED  STATES.-NEW  YORK,  56  Wall  Street  (Agencr). 
PORTUGAL-LISBON,  OPORTO.  FRANCB.-PARIS,  5  Rue  Scribe. 
MANCHESTER  :  36  Charlotte  Street. 


Current  Accounts  opened  on  Usual  Terms.  Deposits 
Received  for  Fixed  Periods  ;  Rates  on  Application- 
Imports  and  Exports  Facilitated.  Bills  on  Places 
where  Bank  is  Represented  Collected  or  Negotiated 
Letters  of  Credit  and  Drafts  Issued.  Commercial 
Credits  Established  on  all    Branches  and  Agencies. 


g  FOREIGN   EXCHANGE  BUSINESS  TRANSACTED,  a 


g   Head  Office  :  7  Tokenhouse  Yard,  London,  LC.  2.   g 
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general  prosperity  of  the  Company.  For  tlie  year  ended 
December  1913  the  profit,  after  deducting  interest  on  Deben- 
ture stocks,  expenses  of  management  and  maintenance,  but 
before  charging  depreciation,  was  £20,061.  For  the  last 
year  of  the  War,  1918,  the  corresponding  figure  was  £89,053. 
for  1919  it  was  £146,640,  for  1920  £189,052,  and  iur  1921 
£230,557.  Including  Ihe  amount  brought  forward  from  the 
previous  year  they  had  a  total  profit  balance  of  £374,585  to 
deal  with.  It  was  proposed  to  apply  to  depreciation  of  build- 
ings, plant,  patents,  &c.,  £15,000,  to  pay  a  further  four  per 
cent,  interest  on  the  Prior  Lien  Participating  Debenture 
stock,  and  to  add  to  the  reserve  fund  £73,190,  bringing  it 
up  to  £150,000,  and  to  pay  a  dividend  on  the  Ordinaiy  shares 
of  fifteen  per  cent,  for  the  year.  The  cash  position  was  a 
strong  one,  and,  taking  it  all  together,  he  thought  he  might 
fairly  say  that  the  present  balance  sheet  was  the  best  which 
the  Company  had  issued  since  its  reconstruction  thirty-four 
years  ago. 

They  were  fortunate  in  entering  1921  with  a  good  order- 
book,  so  that  the  trade  depression  which  prevailed  so  gener- 
ally during  the  year  did  not  affect  their  activities  in  the  same 
degree  as  those  of  many  engineering  undertakings.  All  de- 
partments of  the  works  were  fully  employed,  and  they  were 
concentrating  on  specialities  which  to  some  extent  placed  them 
outside  the  rigours  of  extreme  competition,  and  the  greater 
the  need  for  fuel  economy  in  industrial  enterjirisfs  the  greater 


was  the  inducement  of  users  of  electrical  plant  to  instal  the 
Company's  Ljungstrom  turbine.  There  was  no  doubt  that 
last  year  some  orders  were  lost,  not  because  of  the  depression 
in  trade,  but  because  they  were  unable  to  quote  sulliciently 
early  dates  for  delivery.  With  the  increased  manufacturing 
facilities  they  had  provided  this  difficulty  would  be  removed 
to  a  large  extent. 

On  previous  occasions  he  had  referred  to  the  development 
of  the  Company's  Brush  Ljungstrom  turbo-generator  plant, 
and  had  drawn  attention  to  the  change  which  the  installa- 
tion of  this  plant  had  brought  about  in  the  fortunes  of  certain 
electricity  supply  undertakings.  The  merits  of  the  design 
were  now  genei'ally  recognised,  and  evidence  of  the  economies 
which  it  effected  in  stcara  consumption  continued  to  accumu- 
late. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  Chairman  announced  that  the  dividend  warrants  would 
be  posted  that  evening. 


The  Loxdon  and  Lancashire  Ixsueance  Company, 
Limited. — The  directors  of  this  Company  propose  to  pay 
on  the  5th  proximo  a  further  dividend  of  6s.  per  share, 
less  income  tax,  making,  with  the  interim  dividend  of 
6s.  per  share,  less  income  tax  paid  last  November,  a  total 
for  the  year  1921  of  12s.  per  share,  les.s  income  tax. 


THE   CUNARD   STEAM    SHIP:  UNIVERSITY     OF     LONDON- 1 
cxdmi'a.ny,  limited.  

qnni;  SEN.\TE  invite  ."APPLICATIONS  for  the 

NOIKE     IS     HEHEBT     GIVEN     that      the,     1     SIR  ERNEST  CASSEL  LECTURESHIP  in 

Ordinary   Share  Transfer  Books   will   \k  loosed '  COMMERCE,  tenable    at  the    London   School   of 

until   the   26th   April,   1922.  j  Economics.    Salary  ^fsoo  a  year.-     Applications  (12  | 

By   Order  of  the  Board,  copies)  must  be  received  not  later  than  first  post  on 

^\'.  DttANFIELD,  I  isi  May.  1922,  by  the  .\cademic  Registrar,  I'niversity 

fieeretary. 


Offices: 

Gunard   Building', 

12th   April.   1922. 


rpool 


of  London,  South  Kensington,  S.W,  7,  from  whom 
!  further  particulars  may  be  obtained. 


M 


ASON    &   BARRY,  LIMITED! 

i.S,   JIDillNGO.S   iUNE,   POliTUGALj.       | 


DIVIDEND   AND   BONCS. 

NOTICE  IS  HEHEBY  GIVEN  that  a.  Dividend 

fer  the   year  ended    31-f   D<'coniber.   1921,    at  tlio 

rate  of  Eight  ShUIiugs  per  Share,  or  40  per  1  rut,. 

lesB    lacome    Ta.\,    tojjether    with    11    Boniiv.    m 

account  of  Income  Tn.\  Kefund,  of  Two  Shillings 

per  Share,  or  10  per  cent.,  free  of  Income  Tax, 

were  declared  at  the  Ordinary  General  Meeting 

held    this  dav,  the  same  being  payable  on  and 

after  Tuesdtiy,  the  25th  inst.,  at  the   Offices   of 

the  Company,  87  Cannon  Street,  London,   E.G. 

The  Holders  of  "  Share  Wan-ants  to  Bearer  " 

must  leave  Coupons   iSeries  29)  fm-  examination 

four  clear  days  previous  to  payment,  lietween  the 

hours  of  11  and  2,  on  any  day  e.\ccpt  Saturday. 

Coupons   may   I>e   presente<l    after   to-day,   and 

must  be  listed  on  the  Company's  printed  form, 

-obtainable  at  the  Company's  Office. 

By  Order, 

PHIUP   O'D.   GREEKE. 

Secretary. 
87  Cainnon  Street,  E.C,  H, 
12th    April,    1922. 


Wesleyan  &  General  Assurance  Society. 

Established  184L  Incorporated  I'JH. 

PRINCIPAL  OPPICB  :  BIRMINGHAM. 
London  Branch  OtBoe  :   20-23  Holborn,  EC.  I. 
ANNUAL  INCOME  EXCEEDS  ...     £1,600,000 
CLAIMS  PAID  EXCEED  ...  £11,U03,auO 

All  classes  of  Life  Assurance  and  Auuuity  Bu;.iness 


tra 


cted. 


Under  the  latest  Tables  an 
Annual  Bonus  of  £3  per  cent,  is  guaranteed. 

Write  for  Prospectuses  or  quotations  to  meet  your 
individual  requirements. 
ARTHUR  L.  HUNT,  F.S.S.,  F.C.LI., 

General  Manager, 


N 


UNDYDROOG     MINES, 

'      LIMITED. 


.NOTICE  IS  HEREBY  GIVEN  that  the 
t-'ir.^t  Ordinary  General  Meeting  of  this  Compony 
will  be  held  at  the  Cannon  Street  Hotel,  in  the 
City  of  Loudon,  on  Wednesday,  the  26th  day 
'.f  April,  1922,  at  12.30  p.m.: 

To  receive  the  Reports  and  .\coounts: 
To  re-elect  Major-Gencral  A.  C.  J.  do  Lotbi- 
niere  and  Mr.  Henry  C.  Taylor  as  Directors; 
To  elect  Directors  and  Auditors  in  place  of 
those  retiring ;    • 

Ajid  for  other  General  Business. 
Dated  this  12th  day  of  April,  1922. 
By  Order  of  the  Board, 

W.  L.  BATLET, 

Secretary. 
Itegistered  Offices  : 
-J  and  6  Queen  Street  Place, 
London,    E.C.  4. 
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10     TINTO     COMPANY, 

LIMITED. 


DIVIDEND  OS  5%  PREFERENCE  SHARES 

TO  BEARER. 
Holders  of  5%  Preference  Share  "Warrants  to 
Bearer  are  informed  that  they  will  receive  pay- 
■roent  of  the  Dividen.l  <leclared  at  the  General 
Meeting  held  on  tho  )2th  instant,  at  the  rate  of 
Two  Shillings  and  Sixpence  per  .Share,  less 
income  tax,  on  and  after  Monday,  the  1st  May. 
1922,  on  preseJitation  of  Coupon  No.  50,  either  at 
the  Company's  Office  in  London,  or  at  the  Soei^t^ 
Gdnerale,  29  Boilleyard  Haussmann,   Paris. 

Coupons  for  payment  in  London  must  h,?  left 
four  oluar  days  previously  for  cxaniiuation,    mi.1 
may  be  deposited   forthwith. 
By  Order. 
J.  GORDON   MACLEOD, 

Sccretarj-. 
Offices  ot  the  Company : 
3  Lombard  Street.   E.G.. 
15th  April,  1922. 


THE 

PROVIDENT  ASSOCIATION 
OF  LONDON,  LIMITED. 

PROVIDENT  HOUSE,  BISHOPSGATE, 
LONDON,  E.C. 2. 

FOUNDED  1877. 

Authorised  by  Act  of  Parliament  Intituled 
Provident  Association  of  London  Act,  1910. 


INVESTED  FUNDS 

£7,465,605 

Total  Advances  upon  House  Property  to  Policy- 
holders and  Certificate-holders  exceed 

ELEVEN  MILLIONS 


R.  S.  JACKSON,  Chairman. 
W.  W.  BENHAM,  Managing  Director, 
Provident  House.    Bishopsgate,  London,   E.C.  2 


p 

A 

PARTNERSHIP    ASSURANCE 

Capital  is  usually  required  by 
a  firm  on  the  death  0:  a  part- 
ner.     Lite  Assurance    is    the 
ideal  way    of    ptoviding    the 
necessary  amount. 

PRUDENTIAL  ASSURANCE  CO.,  LfD 
142  HOLBORN  BARS.  E  C.  1 

c 

La. 

UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

serving  the  Cape,  Natal,  Trantvnal, 
Rhodesia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  South-We»t  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  the 
Head  Office,  3  Fenchuroh  St.,  E.C.  8. 
West-end  Agency  :  Thos.  Cook  &  Son, 
125  Pall  Mall,  S.W.  1. 


Pj^A&  British  India 

*       ^-^  Mail  &  Passeneer  Services 


Sulion  from  LONDON.  MAKStlU.ES.  &c 

MEDITERRANEAN,    EGYPT,    INDIA, 
PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,   JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  tvia  PANAMA  CANAL) 

PitO     And     B.  I.  tuketi     i 
ticMUofP.dO..  Orlfrtt  and  .V, 


or  General    BuBlness 

I7i.  Leodenhall  Street,  London,  E.C.  8. 

B.  I.      Aginu.      GR.4  Y.     DA  WSS    *■    CO., 
IM,  LfmdeMkaii  Street.  l.ondon,  E.C.y 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(EatabliaheaJ   17761. 
12  COLEMAN  STREET,   E.C.  2. 


ittquiries    made   as    to    thfi    P'H 
staiidiiuj    of    Traders    and   othc 


PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

»ro   published    VVeenly,  and  are   »«lu»ble  to 


TKIIMS  from  £1  Is.  upwards,  according  «• 
requirements  PHOSPECTUS  snd  forth« 
(lartieulnrs   on   upplication. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  that 
this  is  the  onlv  Trade  Protection  Society  that 
possessi-s  at  its"  ofBccs  in  London  Itefisters  «ol^ 
t;iinin),-  full  Bankruptcy  and  other  Registered 
Information,   toeether    with    Status   informatioB 

roB    TBB    WHOLE   Or   THE    THBtS   SINODOUS. 
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THE   LONDON    ASSURANCE 

1   KlSi,   WlI-l.IAM    SIRKKI,  K.C.4 
FIRE 
MARINE 


FIDEIITY  AND 
CliVERNMENT 
BONDS,  ic. 

BOILER  ENGINEER 
ING.&C. 


THIRD  CENTURY  OF  ACTIVE  BUSINESS. 

n.:kr^  inj  *(ti\ci<«  IKrooSHout  the  World.    Applications  for  Aiicncics  invi 


ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Head  omcesi-BIRMINGHAM. 


LIFE  ASSURANCE. 
Reduced  Rates  for  Abstainers. 

nlE,      BUROLART,       PLATE  CLASS,      PERSONAL  ACCIDENT, 

Motor,  Emplojers*   Liability,   Driving    Accidents,  Property   Owners'    la< 
damnity,  OomprebeneiTe  "  Hoosabold  "  Xnsarwices. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      60   FINSBURY    SQUARE.    LONDON,   E.C.  2. 

AlBed  vlth  Katlonkl  Anudgunated  Approred  Society  for  National  (Health 
InsnranoA. 

£1,000,000 
£2,500,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 

The   Company's  repntation   for  Liberality  and  AsaUtance   to  Policyholder* 
dnrinff    the    present    dark    days    of    unemployment    is    second    to    none. 

CLAIMS  PAID,  ISj  Millions. 

Chief   Ounces:     BROAD     STREET    CORNER,     BIRMINGHAM. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

(For  the  year  ending  December  31st,  1921.) 
Annual  Income   Exceeds    -        -         £6,600,000 
Assets  Exceed  ....        £21,600,000 

Claims  Paid  Exceed     ...      £34,900,000 


IMPORTANT  NOTICE! 


All    Editorial    communications     should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST. 
SI  Cannon  Street,  London,  E.C.  4. 
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Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 


Inland  (Post  Fret)  : 

One  Year  (52  weeks) 11     12     0 

Holf-Year(26  weeti) 16     0 

Colonies  and  Abroad  {within  Postal  Union,  Post  Free)  : 
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Half.Year  (26  weeks) /#     * 
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The  special  rate  ot  4J%  allowed  byjtiie  Bank  of  England  on  foreign  money 

IS  been  abolished. 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  tor 
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A  NEW  CONVERSION  LOAN. 

\'kry  wisely,  in  view  of  the  uiiceiiain  re\t.-riue  prospects 
nnd  the  inatlequacy  of  the  reductions  in  the  estimates 
for  the  cnirent  financial  year,  the  Government  have 
decided  to  make  pro^•i3ion  in  advance  for  the  two  niaia 
items  of  debt  redemption  in  the  more  immediate 
future— the  Five  per  Cent.  National  War  Bonds  due 
on  October  1  of  this  year  and  those  due  on  April  1, 
192.3.  The  amount  of'the  fonner  outstanding  on  Sep- 
tember 30  last  was  £133,723,lX)0,  and  on  the  same 
date  the  later  maturity  totalled  £128,989,00(3,  making 
a  total  of  £202,712,000  to  be  dealt  wath  under  the  new 
Conversion  scheme.  Holders  of  these  bonds  axe  given 
the  option  of  converting  into  Four  and  a-Half  per  Cent. 
Trcasuiv  Bonds   at  the  rate  of  £100    of   Four    and 
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;i-l]alf  pel  C'lTit.  Treasury  .Bonds  plus  a  cash  lionus  ot 
e4  for  each  ilOO  noniiual  of  National  War  Bonds 
surrendered,  or,  alternately,  of  changing  into  Three 
and  a-Half  per  Cent.  Conversion  Loan  at  the  rate  of 
L'1;M  of  Three  and  a-Half  per  Cent.  Conversion  Ijoan, 
without  a.  cash  lx)nus,  for  each  £100  nomiml  of 
l''ive  per  Cent.  National  War  Bonds  surrendered.  The 
Treasury  Bonds  comiirised  in  the  first-mentioned 
alternative  will  l>e  redeemable  at  par  on  .\pril  15,_^ 
1932.  Interest  will  be  payable  on  April  15  and  Octo- 
her  15.  The  bonds  will  be  exempt  from  corporation 
proFi'ts  tax.  The  Three  and  a-Hal£  per  Cent.  Conver- 
sioii  liOan  obtainable  under  the  scheme  will  rank 
IKU'i  pa»su  and  be- consolidated  with  the  existing  Three 
and  a-Half  per  Cent.  Conversion  Loan.  Conversions 
will  be  effected  as  on  April  1,  .1922.  The  latest  date 
lor  the  receii)t  of  applications  by  the  Bank  of  England 
will  be' May  15  next. 

Neither  of  tliese  offers  forms  a  very  attractive 
proposition  at  present  values,  seeing  that  the 
National  Wa.r  Bonds  concerned  are  highly-priced 
stocks  at  the  moment.  This  year's  maturity 
is  quot«d  at  "102|  and  next  years  at  103i, 
ilie  price  of  redemption  being  102  in  each 
case.  The  Three  and  a-Half  per  Cent.  Conversion 
Ijoaii  is  at  jwesent  valued  in  the  market  at  76J.  A 
holder  ot  Five  per  Cent.  National  War  Bonds  chang- 
ing into  the  Conversion  Loan  would  get  an  amount  of 
the  latter  giving  a  return  of  £4  13s.  Ifld.  percent. 
On  the  other  hand,  a  holder  selling  out  and  buying 
C'onversion  Loan  in  the  market  would  obtain  a  yield 
of  £i  15s.  per  cent.  «Tliis,  however,  does  not  allow 
for  brokers'  charges  on  the  double  transaction,  and  in 
making  the  calculation  it  is  assumed  the  prices  above 
quoted  can  be  obtained.  As  the  National  War  Bonds, 
being  now  above  their  redemption  price,  are  unlikely 
to  rise  to  higher  values  while  the  balance  of  proba- 
bility as  regards  the  Conversion  stock  is  that  higher 
rather  than  low^er  quotations  will  obtain,  it  may  be 
taken  that  the  offer  of  changing  into  the  Conversion 
Loan  will  become  more  and  more  attractive.  This 
assumes  that  holders  of  a  comparatively  short-dated 
security  will  l)e  willing  to  change  into  one  wMch  is 
virtually  irredc-eniable,  even  if  an  increased  yield  is 
theiebv  obtainable.  The  Four  and  a-Half  per  Cent. 
Ti'easury  Bonds  may  appeal  to  some  holders,  who 
would  prefer  a  secmity  redeemable  in  ten  years, 
especially  as  changing  into  the  Bonds  will  caiTv  the 
advantage  of  a  cash  bonus. 

The-  reduction  in  the  Bank  rate  last  week  was 
probably  inspired  in  part  with  the  motive  of  paving  the 
way  -for  the  present  Conversion  offer,  as  it  natui'ally 
helps  the  upw.ard  movement  in  quotations  in  the  Gilt- 
edge  market,  with  a  consequent  reduction  in  the  yields 
obtainable.  Wliether  the  Conversion  offer  will  be 
taken  advantage!  of  will  depend  to  a  large  extent  on 
how  far  the  War  Bond  maturities  have  lieeu  acquired 
by   tlie  "Money  rnaikct,    which  would   probalily  prefer 


to  liold  them  tor  redemption.  It  may  be  ;-ecalled  tiiat 
a  former  Con\  ersion  loan  offering  much  more  favour- 
able terms  than  the  present  proved  a  signal  failure  due 
to  tins  fact.  It  is  to  be  hoped  at  any  rate  that  the 
new  Conversion  scheme  will  meet  with  a  ready  re- 
sponse in  view  of  the  magnitude  of  the  maturities  con- 
cerned. Otherwise  heavy  additions  to  the  floating  debt 
would  in  all  probal^ility  become  necessary,  with  con- 
sequent violent  disturbance  to  the  Money  market. 


Treasury  Bill 
Tenders. 


Thougli  a  reduction  of  the  Bank  Rate  had  come  i*^ 
be  looked  u]3on  as  overdue,  yet  the  change  from  4i  per 
cent,  to  4  per  cent,  on  the  13th  inst.,  on  the  eve  of 
the  holidaj  s,  took  the  market  by  surprise  and  caused 
a  sharp  tidjustment  in  rates.  Deposit  rates  wen 
automatically  rediiced  on  the  announcement;  tli' 
bankers'  deposit  rate  was  lowered  from  2i  per  cent. 
to  2  per  c€nt.,  and  the  discount  houses'  rates  foi 
deposits  at  call  and  at  notice  were  reduced  from  2i  per 
cent,  and  2 J  per  cent,  respectively  to  2  per  cent,  and 
21  per  cent',  respectively.  C-onditions  in  the  Short 
Loan  market  letnained  comfortable  throughout. 
Day-to-day  money  was  obtainable  at  2  per  cent.,  with 
surplus  balances  offering  down  to  1^  per  cent.  Fix- 
tures were  renewed  at  2i  per  cent.  Discoimt  rates 
were  marked  up  slightly  to-day  on  the  announcement 
of  the  Treasury  Bill  tender  results.  Two,  three  and 
four  months'  maturities,  after  being  done  at  2i-2|'prr 
cent,  were  quoted  nominally  at  2|-21l  per  cent. 

The  average  xate  of  allotment  {•  r 
lo-day's  Treasui'y  bills  sold  by_  tendi^- 
is  fractionally  higher  than  on  tl-. 
loth  in.st,,  at  &2  9s.  1.9d.  per  cent.  The  "on  tap 
rate  to  be  fixed  to-morrow,  how'ever,  will  remain  m  - 
changed,  at  2^  per  cent.  Tenders  for  all  dates  iie\r 
week  at  £99  7s.  receive  about  33  per  cent,  of  appli- 
cations and  above  in  full.  The  latest  and  previcmt 
results  are  as  follows:  — 

Average 
Tendered     Bat« 
Date.    Allottel    for*  % 

1921  £  !£  fad. 

Oct.  28  60,000  S3,446  3  14*  8-63 
Nov.  4  60.0(10  87,405  3  16  8-67 
Nnr.  11  46,000  78,340  3  17  0'43 
Nov.  18  40,000  64,365  3  17  Jl'27 
Nov.  26  16,000  78,165  3  U  2-16 
Dpc.  2  60,000  67,610  S  12  007 
Deo.  9  46,000  82,860  t  8  l-'l 
Dec.  16  15,000  6fi,840  8  6  3-41 
Dec.  23  60,0'  0  6;,976  3  7  11-09 
Deo.  30    60.000  117,040    S  IS     6-62 

1922 

Jan.       6  60,000   84,176 

Jan.     13  60,000    78,545 

Jan.     20  50,000    79,470 

Jan.     27  35,000    47.9:'5 

Feb.     3    36,'l00    66,480 

Feb.  10    25,000    41,440 

Feb.   17    30,000    48,566 

Feb.  24    25.000     39,345 

Mar.     3    35,000    4.1,805 

Mar.   10    36,000     68,270 

liar.  IT    40  000     70,825 

63,l]00     95,512 

46,000  105,935 

45,000  118,597 

ri.OOO  114,371 


% 
£  8.  d. 
6  19  3-95 
6  14  6-54 
6  12  1118 
6  11  2-81 
6  14  1102 

5  13     1-83 

6  12     106 

5  12     2-28 

6  10     1-06 
6     6     8-89 

3-34 
6-64 
4-84 


4  19 


Date.  Allottel      for 
1921  £  £ 

April  21  60,000    61,930 

April  28  60,000    76,735 

May     5  60,000    94,620 

May  13  45,000   93,350 

May   20  45,000    65,665 

May   27  65,000    72,490 

Jane    3  65,000    84,775 

Jane  10  40,000   83,975 

Jane  17  40,000   82,670 

Jane  24  66,000    96,485 

Jaly     1  60,000    77,540 

Jaly     8  66,000117,200 

Jnly  15  60,000122,740 

Jaly  23  60,000123,005 

July   29  60,000    99,975 

Ang.     6  60,000    77,965 

Aag.  12  46,000    74,340 

Aag.  19  46,000    78,435 

Aug.  26  50,000    76,146 

Sept.    3  60,000    83,640 

Sept.    9  50,000    73,836 

Sept.  16  46,000    71,076 

Sept.  23  60,000    83,985     3  19  11-31 

Sept.  30  60,000    83,766      4     9     2-31 

Oct.      7  60,000134,390      4     3     0-81 

Oct.    14  60,000127,826      3  18     3-13 

Oct    21  60,000    84,100      3  13     8-38 

•  Inclmles  tenders  for  Treasu 


8  3'3I 
4  8  7-82 
4  10  10 
4  16  3-8 
4  14  10-63 
4  13  0-38 
4  7  1-63 
4     1     636 


«  11-73 
S  IS  10-73 
3  13  7-63 
9  0-4» 
6  11-26 
1  0-77 
1  S-89 
0  8-36 
3  1-14 
S     1-81 


Mar.  31 

Apr.    7 
Al 


3  17  11-31 
1-68 
6-33 


L'l     47 


:.555 


i.l3  a  ter  March  10. 


theSTANDARD  bank  of  south  AFRICA,  ltd. 

(with  which  is  incorporated  the  AFRICAN  BANKING  CORPORATION,  LTD.>  ' 

Bonders  to  the  Covenuneol  ol  the  Union  oi  South  Airica  in  Cape  Provincv  ;    to  th«  Imperial  Govemxneot  in  Soutli  Africa,  and  to  th»  Adtninistraboa 

of  Rhodesia. 

Authorised    Capital         JS  10,000,000 

Subscribed  Capital  ...     £8,916,660  I  Reserve  Fund       ...         ...      £2,893,335 

Paid-up  Capital £2,229,165  |  Uncalled  Capital £6,687,495 

BOAK,I3     OF     E>IK,ECTOK,S. 

WM.  REIERSON  AUBUTHNOT,  Ei!(J.  |    ROBERT  E.  DICKINSON,  Esq.  |  Rt.  Hok.  The  EARL  OP  SELB0RNE,K.Q. 

SIK  DAVID  .M.  BARBOUU,  K.C.8.I.,  K.C.M.Q.         JAMES  PAIRBAIRN  FINL.W,  Esq.,  C.S.I.  WILLIAM  SMART,  Esq. 

EDWARD  CLIFTON   BROWN,  Esq.  I    SOLOMO.N   B.  JOEL,  Esq,  Rt.    Ho.-j.    LORD    SYDENHAM.    Q.C.S.I., 

STANLEY  CHRI8T0Pm-;l<S0N,  Esq.  I     HOHACt;  I'liEL,  Esq.  I        O.C.M.O..  G.C.I. E.,  GB.E. 

Head  Office  :  to  CLEIVtChTS  LANE.  LOtVIBARD  STREET,  LONDON,  E.G.  4. 

London  Wall  Branch  :  63  London  Wall,  E.C.  2. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  ladJolnlnK  the  Royal  Colonial  Institute). 

New  York  Agency :  68  WALL  STRKKT.      Rotterdam  Branch:  15  COOLSINGEL.     Amsterdam  Branch;  69  ROKIN. 

Hamburg  Asency  :  BANK  OF  BRITISH  WEST  AFRICA.  Ltd.,  49-63  Schauenburger-sirasse. 

Over  400  Brunches,  Sub-Branches  and  Agencies  in  South  and  East  Airica. 


BANKINC  BUS  NESS  OF   EVERY    DESCRIPTION 

Brandies  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  osual  tomiB,  and  DEPOSITS 

RECEIVED  lor  Hied  periods  at  rates  wbioh  may  be  ascsrtained  on 

application. 
SAVUVGS   BANK   ACCOUNTS  opened  on  terms,  p&rticnlars  ot  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAO,  and  TELEGRAPHIC  REMFITANCES  made. 

Thi  Otfe'Ti  of  thf  flank  iirf  >.mmit  nrt  to  ,Hflo-r  iht  'run-iiciom  <•'  \Im  r 


at 


the 


PURCHASE  AND  SALE  o(  Stocks  and  Shares  efTected. 

DIVIDENDS.  ANNUITIES,  »c.  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  lor  the  safe  custody  o(  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  4o.,  and  all  Mineral  Ores  assayed  and 
realis'  d. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 

fom,^.  FRAVQIS  ■iHlPT(>N     rxmdrm   Vniwf 


April  -22,   Vr22.] 


U'  1 1  !•:     S  T  A  T  i  .S  T. 


69r. 


Trcuury  Bond 
Tenden. 


The  niaxiimiiu  umouut  of  bills  and   i 
oflciW  lu'xi  week  is  JtoO.lVXXtMW. 

(■)n!y  JLT.OW.OOl)  «;is  iiUnlletl  in 
Tiiiisiuv  Bonds  to-d;iy,  as  conipaieil 
v.  nil  !.JO,ll(.H>.0lX)  on  "the  l-Jtii  inst. 
riieiv  was  .uioihii  li^r  iu  tiie  nvoinge  price  paid — from 
tlOl  lis.  O.Gltd.  pii-  flW  to  £101  178.  S.oGd. 
TondiTs  at  i'lOl  13s.  und  above  were  allotttHl  in  full. 

In  the  Foreign  Exchange  market 

Foreign        another  small  improvement  is  to  be 

Exchanges.        ,.^corded      in      the     value     of      the 

•onu.ii'.    mark;    to-day's    mean    i-ate    is    1,*280,  .  a.s 

■  impare<l  with  1,'J9">  on  the    TJth    inst.      A   month 

,0    the    rate    was    as    higli    as    1,4S0.     The    New 

\ork  rate  still  coutiuues  its  upward  movement,   but 

■logress  is  veiy    slow.       Since    the    I'ith    inst.,   the 

ible  rate  has  risen  from  4.il|  to  4.42.       The  Allied 

-loup  of  currencies  shows  no  signs  of  reacting  from 

le  slow  but  steady  improvement  which    fhey    have 

.iw  displayed  for  several  months  past.       Since  before 

!.e  Easter  holiilays  the  French  rate  has  fallen  from 

tT.iX.)  to  47.50,  the  Brussels  rate  from  51.70  to  51.60, 

;ud  the  Italian  rate  from  82J  to  81|.     The  "  neutral  " 

_'ioup  again  moved  in  our  favour-,  with  the  exception 

a"  Holland  and  Xonvay.     In  the  Eastern  group  the 

Hong-Kong   dollar  reacted  to  2s.   4d.,  the   Shanghai 

itf-  1,1  .<>   4Ul.,  and  the  rupee  is  unchanged  at  Is.  3|d. 

..  India    again  took  all  offerings   in 

the  Gold  market.  The  Silver  market 
displayed  gi-eat  acti%-ity  despite  the  holidays.  This 
was  due  to  very  strong  Cliinese  buying,  with  a  view 
to  strengthening  the  position  of  the  banks  in  prepara- 
tion for  tlie  outbreak  of  wai-.  The  price  was  carried 
to  35|d.  on  the  19th  inst.,  the  highest  for  the  cur- 
rent year.  American  selling  at  the  higher  quotations 
brought  about  a  reaction  later.  The  Continent  also 
sent  supplies,  and  India  bought  and  sold.  Quotations 
smce  the  13th  inst.  are  as  follows  :  — 


SilTCT  (per  oi. 
std.  -925  fine'l 
Cash 
Forward 
Gold  (per  oz.  fine) 


3bid. 
3)j<f. 
93,0 


Apr.  Apr.  Avcrago 

20  21 

34J</.  34irf.  3i-iSd. 

3Hd.  Sild.  3i-iSd. 

93,6  93/6  93/5-2d. 


Income  and 
Expenditure. 


Last  w-eek  revenue  dwindled  to  the 
small  proportions  that  usually  charac- 
terise the  beginning  of  a  financial  year, 
being  only  tl5,068,947,  as  comparetl  with  over  £31i 
million  during  the  previous  eight  days.  Expenditure, 
howevei-,  was  at  the  remarkably  low  figm'e  of 
f6. 417, 766,  so  that-  there  was  a  surplus  revenue  of 
£8.651.181.  Again  a  large  amount  of  Treasm-y  bills 
was  allowed  to  iim  off.  Sales  of  new  bills,  at 
£58.345,000,  were  £25,810,000  less  than  maturities. 
•On  balance.  £1,650.0C)0  hatl  to  be  boiTowed  on  Ways 
and  Means.  The  debt  to  the  Bank  of  England,  how- 
evei-. was  reduced  from  .tSi  million  to  £6  million, 
£4. 1-50, (XX)  having  been  bon-owed  from  Public  Depart- 
ments. The  floating  debt  was  reducetl  during  the 
week  by  £24.085.000  to  below  the  £1,000  million 
in*i-k— £986,200,0150.  This  total  is  £.30].968.5«) 
below  that  recorded  on  April  16  of  last  year.  The 
effect  of  raising  the  price  of  Savings  Certificates  from 
15s.  6d.  to  I63.  as  from  April  1  is  seen  in  a  reduction 
in  the  i-eceipts  from  this  source  last  week  to 
fl. 850,000,  as  against  £19,2-50,000  during  the 
preceding  eight  days. 

Following  an  expansion  of 
£6,787,172  dming  the  three  preceding 
weeks,  the  circulation  of  currency 
notes  and  certificates  rose  by  a  further  £731,727 
•dui-ing  the  week  to  the  19ih  inst.,  making  a  total 
increase  of  £7,518,899  dming  the  fom-  weeks.  In 
the  lattei-  week,  however,  fresh  issues  were,  only 
£3.848,861.  as  against  £9,924,593  during  the  pre- 
<'eding  week.  During  the  con-esponding  four  weeks 
of  last  year  there  was  a  contraction  in  the  circulation 
.-.1     t-i  .-JT't  1Q7        'ii,^    i,....:t     u-.r.]     ...itstanding    is 


Currency 
Notes. 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE  :  69  MARKET  ST..  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


iicoided  at  ±3o5,tj58,7G7,  sliowiiig  a  decline  of 
£33,043,470,  as  compared  with  April  -20,  1921. 

The  Bank  return  indicates  a 
Bank  of  further  repayment  of  the  Govern- 
"^*"  ■  ment's  debt  under  Ways  and  Means 
iu  a  reduction  of  £8,685,000  in  Government  secm-ities. 
From  the  magnitude  of  this  total  it  is  not  improbable 
that  the  whole  of  the  debt  has  been  repaid,  as  the 
amount  owing  on  Saturday  last  was  only  £6,000,000. 
During  the  week  under  review  private  balances  were 
depleted  to  the  extent  of  £6,811,000.  This  movement, 
in  conjunction  with  a  small  contraction  in  the  note 
circulation,  was  responsible  for  raising  the  reserve 
ratio  from  17.5  per  cent,  to  nineteen  per  cent. — the 
highest  reported  since  March  24,  1920.  The  decline 
hi  the  note  circulation  was  i?801,000,  bringing  the 
total  outstanding  down  to  £1-21,638,000. 

NEW  YORK. 

A  FURTHER  increase  of  $10,900,000  to  $3,935,720,000 
111  net  deposits  and  a  fall  of  $7,880,000  to 
$4,454,080,000  in  loans,  discounts  and  investments 
are  recorded  in  the  latest  statement  of  the  New  York 
.\ssociated  Banks,  showing  the  average  position  on 
last  week.  Despite  the  movement  in  deposit  liabilities, 
the  average  surplus  reserve  over  legal  requirements  rose 
bv  $4,290,000  to  $16,510,000,  due  to  an  expansion  of 
$6,040,000  to  $541,180,000  in  the  average  aggi'egate 
resei-ve. 

The  statement  of  the  twelve  Federal  Eesei-ve  Banks, 
sliowing  the  combined  position  on  the  12th  inst.,  re- 
cords no  change  in  the  reserve  ratio  as  compared  with 
a  week  previously,  at  77.7  per  cent.  A  dechne  of 
$4,-500,000  in  net  deposits  was  set  off  to  the  extent  of 
$2,240,000  by  an  expansion  in  the  Federal  Beserve  note 
circulation.  The  gold  holdings  gained  a  further 
$2,540,000,  at  $2,985,740,000.  Rediscounts  dechned 
by  a  further  $51.3-50.000,  and  holdings  of  Government 
obligations  rose  by  $-50,200,000.  The  statement  of 
the  New  York  Federal  Reserve  Bank  shows  a  rise  in 
the  reserve  ratio  from  86  per  cent,  to  86.2  per  cent. 

Call  money  in  New  Y'ork  declined  to  3 — 3J  per 
cent.  Prime  commeioial  paper  was  quoted  yesterday 
at  4i — 4J  per  cent. 

Despite  the  alteration  in  our  own  Bank  rate,  no 
change  was  made  in  the  rediscount  rate  of  the  New 
York  Federal  Reserve  Bank,  which  is  consequently 
maintained  at  four  and  a-half  per  cent.  A  change  was 
confidently  expected  by  Wall  Street  on  Tuesday,  but 
the  authorities  seem  to  be  still  impressed  with  the 
necessity  of  caution  in  encouraging  still  cheaper  money 
rates,  in  view  of  the  large  activity  in  the  Stock  markets. 

The  coal  strike  shows  as  yet  no  signs  of  coming  to 
an  end,  and  a  report  states  that  in  consequence  a, 
further  cm-tailment  of  steel  production  by  the  inde- 
pendent companies  is  imminent. 


lOG 


THE     STATIST. 


[April  22,   1922. 


4m\i  (Bxtlmn^t 


The  reduction  of  the  Bank  Eate  on  last  Tliursday 
and  the  long  Easter  week-end  brought  a  large  accumu- 
lation of  orders  for  the  House  lo  deal  with  on  reopen- 
ing on  Tuesday  morning.  All  the  markets,  invest- 
ment and  speculative,  commenced  with  a  cheerful 
lone.  A  mild  allTound  reaction  occurred,  however, 
I'U  Tuesday,  partly  as  a  result  of  a  fear  ,  that  the 
upward  moVement  had  overshot  itself,  and  partly  as 
the  result  of  the  advent  of  Jewish  holidays,  which 
caused  a  temporary  cessation  of  Jewish  support.  As 
in  previous  weeks,  operators  again  received  the  cue 
from  the  New  Issue  markets.  The  Citv  of  Welling- 
ton (New  Zealand)  loan  of  £693,000  Five  and  a-llalf 
per  Cent.  Debentures  at  98  was  subscribed  ten  times 
over  witliin  a  quarter  of  an  hour,  to  the  disappoint- 
ment of  a  large  tlu'ong  of  would-be  subscribers 
gathered  outside  the  doors  of  the  issuing  bank.  Later 
a  £5,000,000  New  Zealand  loan  in  five  per  cents, 
1935-45,  at  par  was  underwritten.  The  abihty  of  a 
Colonial  Government  to  float  a  five  per  cent,  emission 
at  par  makes  a  fresh  advance  in  investment  values 
and  under  the  influence  of  the  news  prices  again 
assumed  an  upward  trend.  As  has  been  anticipated, 
a  fresh  effort  is  being  made  by  the  Treasm'y  to  fund 
early  matm'ing  War  Bond  indebtedness,  the  details  of 
which  are  discussed  in  the  Money  Market  columns. 

With  the  exception  of  National  War  Bonds,  1922, 
which  eased  on  the  cessation  of  War-loan  conversion 
rights  last  Saturday,  all  items  on  the  Gilt-edge  list 
recovered  from  the  mid-week  reaction  and  finished 
;ibove  opening  levels.  Five  per  Cent.  War  Loan 
marked  a  new  high  record,  concluding  at  102.  Final 
prices  for  Conversion  Loan  were  76;  Consols, 
fiij;  Funding  Loan.  87i;  "small"  Victory  Bonds, 
b9g;  Five  and  a-Half  per  Cent.  .Treasury  Bonds, 
Series  A.  110|;  Five  per  Cent.  National  War  Bonds, 
1929,  104 J;  Local  I^oans,  65|;  Three  per  Cent,  Irish 
Land  Stock,  65:^;  Bank  of  England  Stoc'k,  247;  and 
India  Sevens,  112.  British  Municipal  issues  and 
Colonial  Government  securities  maintained  a  firm 
tendency  throughout  and  concluded  strong. 

Among  Foreign  Government  bonds  Brazilian 
varieties  maintained  consistent  strength,  being  heljjed 
by  the  news  of  the  forthcoming  issue.  Prices  of 
Chinese,  French,  and  Mexican  issues  concluded  at 
higher  levels  after  a  temporary  reaction. 

Home  Railway  stocks  commenced  with  a  cheerful 
tone,  Great  Northern  Preferred  being  particular 
favourities.  Values  suddenly  receding  on  Tuesdaj',  and 
were  characterised  by  an  unsettled  aspect  up  to  the 
close.  The  new  Metropolitan  Five  per  Cent,  stock 
came  on  the  market  at  a  premium  which  e\'entually 
rose  to  6|. 

Only  a  moderate  amount  of  business  passed  in 
Foreign  Railway  issues.  South  American  varieties 
were  dull.  Mexican  descriptions  showed  a  further 
recovery.    French  railway  scrips  were  unsteady. 

The  Industrial  share  market  displayed  ati  improved 
tone.  Sliipping  securities  made  further  progress. 
Support  was  also  forthcoming  for  iron  and  steel 
issues,  and  to  a  lesser  extent  for  textiles.  Cable,  gas, 
electric,  bank,  and  Mexican  utility  issues  attracted 
a  steady  demand.  Elsewhere  Dennis  Brothers,  Wil- 
liam Whiteleys,  and  Associated  Cements  constituted 
good  features. 

The  Oil  share  market  opened  strong,  but  political 
developments  brought  about  liquidation  which  caused 
a  temporary  weakness.  The  eventual  trend  was,  how- 
ever, upward  in  general.  Royal  Dutch  and  Shell  con- 
eluded  higher  on  balance.  Mexican  Eagles,  after  some 
fluctuations,  finished  without  net  alteration.  Uroz 
again  moved  up.  Phoenix  continued  strong,  though 
closing  above  the  best.  Anglo-Ecuadorians  were 
wanted  on  the  news  of  further  development  work. 
Trinidad  Apex  lost  an  early  rise. 


PLAYER'S 

Navy  Mixture 

"7>/pe  ^Perfect" 
IN      THREE      STRENGTHS 


WUta  Labd. 

PER 
OZ. 


lOii      1/- 

JOHN  PLAYER  &  SONS,  Nottingham. 


Braacli  o(  the  Imperial  T>  bacco  Co-  (of  Great  Britain  ud  Ireland),  I.U. 


Pliniiijg  ^^m. 


RIO  TINTO. 

Issued  Capital — 
325,000  5%  Preference  shares  of  £5  each 
375,000  Ordinary  shares  of  £5  each     ... 


£1,625,000 
.     1,875.000 


£3,500.000 


'J'he  report  for  the  year  1921  of  this  famous  copper- 
pyrites  mine  in  the  south  of  Spain  records  a  slight 
improvement  in  its  affairs  as  compared  with  1920,  the 
year  of  the  strike.  The  net  profit  earned  was  £126,936, 
"as  against  £108.160  in  1920.  Although  the  strike  was 
settled  before  the  commencement  of  the  year  under 
review,  it  had,  however,  caused  the  loss  of  many  con- 
tracts, and  the  j^ear  w'as  well  advanced  before  the 
operations  were  on  a  normal  scale.  That  misfortune, 
coupled  with  an  unsatisfactory  demand  for  copper  and 
a  low  price,  made  the  result  of  the  year's  work  far 
less  profitable  than  what  was  obtained  before  1920. 
The  Preference  dividend  was  paid,  absorbing  £81,250, 
but,  as  in  the  previous  year,  there  was  no  dividend 
for  the  Ordinary  shareholders.  The  carry-forward  was 
increased  from  £375,589  to  £421,275.  At  the  clost; 
of  the  year  the  Company  had  a  considerable  quantity 
of  unsold  stocks,  which  were  carried  forward  at  cost 
price,  and  at  a  figure  well  under  the  present  market 
price  of  copper,  or  £58.  The  directors  do  not  expect 
that  the  demand  for  their  products  w-ill  entirely 
recover  for  some  time  to  come,  but  report  that  iluring 
the  last  few  months  consumption  has  been  improvuig, 
and  that  the  costs  of  their  necessary  supplies  are  coming 
down  to  more  reasonable  prices.  In  the  followiuf,'  table 
the  financial  results  o£  the  year  are  given,  and  com- 
parison made  witli  the  figures  of  several  previous 
vears : — 


Profit  on  iiroUucc         ...  ■■1(»3,43 
Interest  it  sundry  receipts  l,"* 

403,450        S7S,l5-.>        89o,80S    1,31«.339    L>,403,9S6 

nnhi.t  :— 
Administration  expenses    174,878^     116,364 
Workmen's  pensions,  ic      67,154     t  45,694 


.'Uluwance  to  dlrcctoR> ... 

DepreciHtion      

Stan  provident  hind    ... 
Ta.\es      ... 


4,94.'S 
2,0«1 
37,537 


171,595« 

120,9811 

105,136 

49,699 

6G,2«!I 

98,034 

S,0S7 

4,87,-. 

12,506 

4,30(1 

10,949 

61,835 

3,000 

4.000 

5,000 

127,711 

79,5  j  7 

116,433 

276,514    266,983    358.332 


126,936    108,189   637,476  1,041,622  2,004,991 


81,260  81,250 


81,250  81,2511  81,260 

750,000        937,.'Sno     1.687,500 
(40%)  (50»„)  (90%) 


llalance  prolit    ... 
Brought  forward 

Carried  fonianl  ...    421,275        375,589        348,670        542,444        519,571 

c  Including  £41,209  in  respect  of  chaiKes  on  interest  and  discoiuit  accounts, 
t  Including  £24,768  in  respect  of  charges  on  interest  and  discount  accounti. 
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It  will  In.'' notiocd  tliai  tlu-  cxiicnsfs  of  lulmiiiistrii- 

11,  aflfi*  diHlncting  uii  iiinoimt  iiicKulcil  of  .1:24,768 

respwt  of  iiitoivst  nnd  (liscoimt  nccoimls,  are  liinlier 

lii.in  tliose  of  previous  years,  but  tliiU  llicre  is  a  ooii- 

sideralilo  reduction  under  the  lioadiiij^  of  tnxes.    Interest 

and  suiidiT  receipts,  wliidi  in  former  years  brought  in 

^iisiderable  revenue,  only  produced  £15.   The  pmlil  on 

■.iduce  was  nuieh  better  than  that  made  in  M)2U,  a-< 

n'.iglit   \^e  expected  considering  the  lonj;  stO])paye  of 

prodiii-l  o.i  ii\  that  year,  and  much  bettor  tiffures  would 

have  beoji  shown  if  copper  had  maintained  its  price. 

\-  it  was  tiie  price  of  standard  copper  in  1921  only 

cragod  f69  8s.  Sil,  as  compared  with  £97  lis.  4d. 

lyjO.    In  the  table  below  the  dividends  paid  on  the 

I  dinary  slijrc  capit.il  and  the  average  price  of  copper 

■  shown  for  the  last  six  vears:  — 


DivlJtnJ  on 

nivl.lcnd  on 

Prier  of  CopiwT  Onllnarv  Sluires 

rrii-cofCoM" 

r  Oislhiarv  Shurcs 

rim   I    s          «  1.-. 

l<.<19. 

.     £90  19      1 

£2 

11!,    2     :. .               4  1" 

19211. 

97   12      1 

nil 

lis  U     G                  i  lU 

1931. 

.       09     S     S 

nil 

Tiie  financial   jiosition   of  the  Coinpany   is  shown 

the  condensed  balance  sheet  printed  below. 

The     asset     ore     and     copper,     £1,501,611,     in- 

'  ides  ore  extracted  and  in  course  of  kx-A  treatment, 

~  well  as  stocks  of  partially  manufacture*!  copper  in 

-    dn  at  cost  and  pio<luce  shipped,  also  at  cost.  These 

!us    are    valued    at    £948,043.      The    balance    of 

i">3,568  represents  mineral  in  open  casts  and  the  cost 

preparations  for  taking  it  out.     As  regards  the  lia- 

ity   of   the   Spanish    Six    jier   Cent.    Peseta  Loan, 

lountingto  £1.768,960',  the  directors  have  the  power 

■  pay  this  off  at  any  time  on  giving  three  months" 

notice.    The  loan  was  issued  in  Madrid  in  the  simuner 

of  1918  at  the  request  of  the  British  Government,  who 

have  since  i-epaid  to  the  Company  the  amount  of  the 

loan,   but  "the  directors  have  not  thouglit  it  w'ise,   for 

political  and  other  i-easons,  to  pay  it  off  for  the  present. 

A   large  portion  of   the  money  is  being   used  in   the 

Company's  business. 

Balance  Sheet,  Decetiiber  31,  1921  (Condensed). 


LIABIUTIES. 

Share  cApital        

Spanish  fi%  la-iu 

Creditor?     

Res«Tc  hind         

Stall  proridest  fund 
Rercnne  account  balance... 


A.SSETS. 

£  £ 
.■!,.iOu,OOn    Mines,    railway,    buildings, 

1,768.960        ninchinen-,  &c 3,039,2 

643,761    Ore  and  copper 1,501,( 

,101.1,0011    Stores  and  trade  debtors  S23,4 
209,179     Depots     at     Port     Talbot. 

461,900        Huelva,  Ac .W,f 

Furniture.  London           ...  1,.1 
IVustees    staff     provident 

fund        K8.8 

Investments  in  War  Ix)au  S36,c 

Cash            672.1 

£7."gl,I'Xl  £7,084,1 


No  reference  was  made  either  in  the  directors' 
report  or  at  the  meeting  to  the  recent  litigation  between 
the  Company  and  the  Crown  with  regard  to  war  con- 
tracts. The  Company's  claim  amounted  to  over 
£1,500,000.  and  there  was  a  counterclaim  for 
£170.315  by  the  Crown.  Judgment  was  given  in  the 
King's  Bench  Division  on  April  11,  when  the  counter- 
claim was  disallowed.  Both  sides  succeeded  on  some 
of  their  claims,  and  the  amounts  due  were  referred  to 
the  Ofticial  Referee.  Precisely  what  the  Company 
will  recover  from  the  Crown  is  uncertain,  but  the 
amount  will  apparently  be  substantial.  The  Company 
does  not  supply  statistical  data  as  regards  the  opera- 
tions like  other  mining  compmnies,  but  information  was 
given  that  the.  cost  of  producing  copper  was  lower  than 
of  any  other  large  copper-mining  company.  The  proved 
ore  reserves  are  enormous,  so  that  there,  is  never  any 
question  of  failure  rn  the  i-aw  material.  "With  conditions 
such  as  these  the  shareholders  have  only  to  wait  for 
a  revival  in  trade  and  improved  markets  to  bring  back 
the  prosperous  times  that  were  fonnerly  enjoyed.  Tiie 
present  price  of  the  £5  Oi-dinaiy  shares  is  26|,  which 
is  a  low  price  compared  with  foi-mer  quotations,  and 
is  accounted  for,  of  course,  by  the  absence  of  dividend 
during  the  last  two  years. 

1916         1917         191''         1919         1920  1921        Presen- 

Hizhest  ...       661  61'  :'<\         6i),'„  50  33»      •     .,.. 

lowest  ...      .".i-.i  1.1  <!■■'        u;  22.'  23      .    ■ '' 


MASON   AND   BARRY. 

bsued  CaplUI :  185.172  Shares  of  £1  each,  £185,172. 

In  reviewing.;  llic  iil'l'iiiis  of  ibis  Coiiipaiiy  last  M-ar 
attention  was  diiiwn  to  the  favourable  contract  made 
in  1919  for  the  disposal  of  jiyritcs  for  several  years 
uhea<l,  a  contract  which  appeared  to  have  had  n  favour- 
able <'rfect  on  tile  Conijiany's  profits.  For  llie  year 
1921  this  contract  seems  to  have  been  equally  l)one- 
ficial,  as,  in  spito  of  a  considerable  fall  in  the  price  of 
copper— a  fall  of  from  £97  12s.  4(1.  to  £69  8s.  8d.— 
the  Company  increased  its  profits  from  £67,685  to 
£115.772,  enabling  the  dividend  to  be  increased  from 
twenty-five  per 'cent,  to  forty  per  cent.  In  addition, 
a  bonus  on  accountof  refund  of  income  tax  of  28.  per 
share,  or  t«n  per  cent.,  was  paid.  The  forty  per  cent, 
dividend  was  paid  less  income  tax,  and  the  ten  per 
cent,  bonus  free  of  income  tax.  Further,  the  carry- 
forward wVs  increased  from  £23,719  to  £38,391.  The 
results  of  the  year's  operations,  compared  with  those 
of  previous  years,  may  be  seen  in  the  table  below  :  — 

Yearto  ncccmber  31— 1021        1120         1919  1918  1917 

Ore  shipped  (tons) 204,400      226,739       41.827        .•55,490         43.f.29 

Average  price  copper         ...    £69  8  8  £97  12  4  £90  19  4  £115  11  6  £126  2  5 


Net  profit     

...      110,772 

67,685 

6,047* 

772 

29,984 

Brought  fornard     ... 

...       20  206(n) 

7,327 

34,891 

36,120 

36,138 

Total  avaiLible 

...      13M77 

75,012 

28.844 

!6,»92 

66,l:2 

AUocaiiont: 

Dividend 

92,586(4) 

46,293 

18  517 

NU 

18.517 

(■■.0%; 

(2>%) 

vlOV,) 

(10%) 

St^ill  pension  fund 

o.uoo 

5,000 

3, DUO 

1,000 

1,000 

Writings  oiT 

— 

— 

— 

— 

l,4bD 

Carry-forward 

3S,391 

:3.719 

7,327 

34,8)2 

35.120 

LIS  977 

73.012 

2S.S44 

35.892 

66,122 

•  lioss.         (a)  Aft^-'r  deducting  £3,614  for  corporation  profits  ta.\-. 
('')  10%  Ordinary  dividend  ;  io%  bonus. 

The  satisfactory  results  for  1921  disclosed  by  these 
figures  were  to  some  extent  obtained  from  a  favourable 
monetary  exchange  with  Portugal,  but,  as  was  pointed 
out  by  the  Chairman  at  the  general  meeting,  the 
benefit  of  the  exchange  was  largely  cancelled  by  a  rise 
in  the  cost  of  everything  at  the  mine.  The  miners, 
for  example,  are  now  being  paid  wages  almost  eight 
times  higher  than  those  paid  before  the  "War.  The 
slii])ments  of  pyrites,  the  ore  from  which  sulphuric 
acid  is  produced,  were  on  a  large  scale,  although  some 
20.000  tons  below  the  shipments  in  1920.  The  busi- 
ness is  especially  satisfactoi-y  owing  to  the  fact  that 
the  American  market  now  draws  its  supplies  of  sulphur 
from  American  brimstone  mines.  The  production  of 
copper  was  only  433  tons,  exclusive  of  the  copper  in 
the  crude  ore,  and  the  revenue  from  this  som-ce  wafe 
adversely  affected  by  a  fall  in  the  average  price  from 
£97  in  1920  to  £69  in  1321. 

As  regards  the  current  year  the  Company  is  depen- 
dent, as  far  as  concerns  pyrites,  on  existing  contracts 
abroad,  the  demand  in  this  country  not  being  at  present 
good.  Information  was  given  at  the  general  meeting 
that  these  favourable  contracts  had  several  moiT  years 
to  run,  but  the  exact  date  on  which  they  terminated 
could  not  be  conveniently  communicated.  The  ton- 
nage in  sight  in  the  mine  is~  very  large,  over  five 
milhon  tons,  but  its  extraction  deiJends,  of  coui"se, 
on  whether  prices  make  it  remunerative  or  not. 

From  copper  the  Company  does  not  appear  to  be 
-making  much  profit.  The  price  is  low,  and  will  be  so 
until  the  large  stocks  accumulated  during  the  War 
have  been  absorbed.  In  our  issue  of  March  4  statistics 
of  the  world's  copper  stocks  were  given,  and  atten- 
tion was  drawn  to  the  great  decrease  that  had  taken 
place  dm-ing  the  last  two  years.  The  low  price  has 
caused  many  copper  mines  to  shut  down  or  to  curtail 
production,  so  that  the  prospects  are  that  before  long 
equilibrium  will  be  restored  between  supply'  and 
demand. 

•The  directors'  report  refers  to  the  circular  issued 
to  the  shareholders  in  September  announcing  a  possible 
sale  of  the  property  in  Portugal.  From  information 
given  at  the  meeting  it  appears  that  a  very  tempting 
price  had  been  offered,  and  one  which,  considering  the 
-lifncult    times   ahead  and  the  keen   competition  tlvil 
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exists  iu  flie  market  for  pyrites  and  copper,  the  direc- 
tors considered  they  could  recommend  to  the  share- 
holders for  acceptance.  The  negotiations,  however, 
with  the  pr.jspective  buyers  finally  broke  down,  and 
the  matter  is  now  at  an  end.  The  financial  position 
of  the  Company  is  exceptionally  strong.  Cash  and 
investments,  according  to  the  balance  sheet  of  Decem- 
ber 31,  1921,  stand  at  £'256,925,  and  iiabiUties  at 
£64,368,  leaving  a  surplus  of  liquid  assets  of  £192,557. 
Deducting  the  dividend  and  bonus  payable  in  April, 
amounting  together  to  £92,586,  there  remains  a  balance 
of  about  £100,000.  Besides  this  liquid  asset,  the 
Company  owns  freehold  premises  in  London  valued  at 
£18,000,  and  stocks  of  ore  and  copper  valued  at 
.£75,619.  The  general  stores  at  the  mines  are  valued 
at  £70,640. 

The  £1  shares  are  quoted  on  the  market  at  54s.  ikl. 

Dividend     Prices , 

%  Highest  Lowest 

191!)  10  55/6  32/6 

1920  25  53/1  i  2.5/- 

1921  40*  57/6  26/3 

*   Plus  bonus  10"„  for  return  of  income  tax. 


THARSIS   SULPHUR  AND  COPPER  CO. 

Issued  Capital :  625,000  Shares  of  £2  each,  £1,250,000. 


Ore 

Copper 

Working 

Net 

^Dividend— N 

Carried 

Raised 

Production 

Profit 

Profit 

Amnnnt 

°o 

Forward 

Tear 

Tons 

Tons 

£ 

£ 

£ 

£ 

1917.. 

402,097 

4,066 

240,762 

138,078 

156,250 

12* 

27,740 

1918.. 

328,592 

3,246 

243,216 

126,295 

126,000 

10 

29,035 

1919.. 

260,801 

■  — 

230,660 

103,797 

109,375 

12*0 

23,467 

— 

264,022 

134,950 

131,250 

27,156 

1921.. 

260,738 

— 

129,526 

46,945 

-      Nil 

— 

73,101 

*  Less  tai. 

The  Tharsis  Sulphur  and  Copper  Company,  with 
mines  in  Spain,  has  been  producing  for  as  long  a 
period  as  fifty-five  years,  and  has  paid  out  nearly 
eleven  millions  sterling  in  dividends.  Trade 
depression  and  low  prices  dmnng  1921  have  caused  a 
break  to  be  made  in  the  payment  of  dividends.  As 
will  be  seen  from  the  table  given  above  the  net  profits 
for  last  yea«r  were  £45,945,  as  compared  with 
£134,950  in  1920,  when  a  fifteen  per  cent,  dividend 
was  paid. 

The  small  world  demand  for  pyrites  and  the  low 
price  of  copper  necessitated  a  reduction  in  the  pix)- 
duction  wliich  the  mines  are  in  a  position  to  make 
whatever  are  the  demands.  With  no  dividend  the 
current  year  starts  with  a  much  larger  carry-forward, 
or  £73,101,  as  compared  with  £27,156  in  the  pre- 
vious year. 

The  property  has  been  kept  in  good  order,  and 
liberal  amounts  have  been  written  off  for  deprecia- 
tion. In  new  plant  the  Company  expended  £22,911 
dming  the  year. 

The  finances  of  the  Company  are  in  a  healthy 
condition,  as  will  be  seen  from  studying  the  balance 
sheet  given  below. 

Balance  Sheet,  December  31,  1921. 


Shareliolders'  capital 
Reserve  fund 

Creditors     

I'rotit  and  loss  balance 


1,250,000 
10.000 
719,459 
73,101 


ASSETS. 

Mines  in  Spain     

Railways  and  piers 
Works,  buildings,  &c. 
Stocks  iu  trade,  Spain    .. 
stocks  in  trade,  Britain 

Debtors       

Cash  and  securities 


43,512 
149,760 
272,207 
930,455 
109,151 
204,991* 
342,480 


£2,062,360  £2,052,660 

The  present  price  of  the  shares  is  54s.  9d.  In 
1920  the  price  ranged  between  82s.  4d.  and  45s.  7d. ; 
in  1921  between  62s.  6d.  and  47s.  6d. 


CANADIAN   NATIONAL- 
GRAND  TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada. 

DAILY    COAST    TO    COAST    SERVICES. 

Throiab  Trains  now  operated  between  Halifax.  Quebec.  Montreal.  Toronto  & 

Winnipeg,  Regina.  Saskatoon.  Edmonton,  Vancouver. Victoria.  Prince  Rupert. 

and  important  points  in  the  United  States. 

Canadian  National  Express  Company's  Money  Orders  issued  in  Dollars  &  Cents 
■  (IJIICockspur  Street.  S.W.I.        Liverpool  :  20  Water  Street 

LONDON  -[^jf^  Leadenhall  Street.  E.C.  3      Gl^cow  :  75  Union  Street. 


WILLIAM  PHILLIPS.  European  Manager.  17-19  Cockspur Street.  S.W.I. 


'T^A.lBXJI^^^Ii 


I>IX. 


I.— BANK  RETURNS,  ETC. 

BANK   OF  ENGLAND.— Accounts,  April  19,  1922. 

Issue  Department. 


Notes  Issued   £145.500085 


emment  Debt   £11,015,100 

Other  Securities  7.434.900 

Gold  Coin  and  Bullion 127,050>085 


£145.500,085 


Proprietora'  Capital  £14,553,000 

Best 3,080,462 

Public  Deposits  16,834,505 

Other  Deposits  117,761,293 

Seven-day  and  other  Bills 15,165 


£145,500,085    I 

Banking  Department 

Government  Securities  £48,454,146 

Other  Securities  78.101.751 

Notes 23,861.840 

Gold  and  Silver  Coin 1,826,688 


£152,244,425 


Comparison  with  Previous  Four  Weeks  [OO.OOO's  omitted]. 

Ratio 
Heserve  Bank    Thret 
Be-      to  Lia-  Bate  MontL  ' 


Coin 
Circu-      and      ,^Deposits-^      /-Securities  -  . 
lation  Bullion  Public  Other     Govt.   Other     serve     bilities 


Bill-. 


Apr.  19,'22 

121,6 

128,9 

16.8 

117,8 

48,4 

78,1 

M-7 

190 

4 

2J-2 

-Vpr.  12,'22 

122,4 

128,9 

17.4 

124,6 

57,1 

77,7 

24,9 

175 

a 

21 

Apr.    5,'22 

122,9 

128,9 

24,2 

122,4 

59.4 

80,4 

24.4 

166 

4t 

21 

ilar.  29,'22 

122,7 

128,8 

30,0 

120,5 

46,3 

97,9 

24,5 

162 

*,» 

31-3, 

Mar.  22,'22 

121,7 

128,8 

21,8 

120,3 

48,5 

86,4 

25,5 

17-9 

4i 

— 

Jl.v.  22,'14 

29,3 

40,2 

13,7 

42,2 

11,0 

33,6 

29,3 

52-40 

3 

2A 

•  July  30,  1914  +  to  4%  ;  July  31.  B%  ;  Aug-  1,  10% ;  Aug.  6,  6%  ;  Aug.  8.  6V 
July  13,  1916,  6%  ;  Jan.  18,  1917,  5J%  ;  Apr.  5,  5%  ;  Nov.  6,  1919,  6%  :  Apr.  » 
1920,7%  :  April 28,  '21, 6J?!. ;  June 23, 6%  ;  July  21,5i%  ;  Nov.  3, 5%  ;  Feb.  16.  22.  4J%; 

Apr.  13.4%.  _        _ __  

Comparison  of  Bank  Returns,  Exchanges,  Pri^s.&c^^        

Bank  of  England  (in  £'s  sterUng.  Apr.  19 

00,000's  omitted) :  1922 

Circulation   £121,6 

Public  Deposits  16,8 

Other  Deposits   117,8 

Government  Securities 48,4 

Other  Securities 78,1 

Reserve 25,7 

Ratio  to  Liabilities    19,0% 

Coin  and  Bullion   128,9 

Money  : 

Bank  of  England  Bate 4% 

Bank  of  France  Bate   5% 

Rate  3  months' Bills  London 2i% 

Exchangr^s ; 

London  on  Paris,  cheque  47-52 

New  York  on  London,  60  days...  4-38i 

London  on  Bombay,  T.T 1/3J 

Prices : 

Consols  2i%  Cash 60 

French  Eentes  3%  Money  57-80 

Silver,  London  spot oz.  34i 

"Wheat,  Gazette  average    qr.  51/4 

Cotton,  Q.M.  American,  spot   lb.  10.88d. 

Iron.  Scotch  pig  ton  98/6 


Apr.  20 

Apr.  21 

Apr.  23 

Apr.  17 

1921 

1920 

1919 

1912 

£128,2 

£105,9 

£76,2 

i2M 

19,2 

20,0 

24,6 

194) 

108,4 

124,2 

117,2 

41.3 

32,7 

57,4 

50,2 

14>3 

94,1 

79.6 

81,8 

38.7 

18,5 

24,9 

27,4 

27« 

14-5% 

173% 

19-32% 

^'^ 

128,3 

112,4 

85.1 

37.8 

7% 

7% 

5% 

«% 

6% 

6% 

5% 

3»% 

61% 

61% 

3i% 

3i% 

53-97 

64  85 

27-30 

28-25 

3-90^ 

386 

4-63 

4841 

l/3i 

2/0 

i;53§ 

l/4ik 

481 

46 

55S 

78& 

5750 

56-52i 

62-30 

91-SS 

34  td. 

69i<l. 

48Wd. 

27I<L 

82/2 

72/8 

73/1 

35/4 

857(1. 

28-02d. 

19-25d. 

667<l. 

126/0 

206/0 

101/0 

59/10* 

CURRENCY  NOTE  ISSUE. 

Bank  of      %  of  Buk 
s         Notes  Notes         Gold  Coin   England  Notes*  OflU 

1         Cancelled    Outstanding   &  Bullion      Notes  to  NoMi 


£ 


£ 


Week  to 
Apr.  19,  '22 
Apr.  12,  '22 

Apr.  20.  '21  ...  6,143,216  7,112,016  338,702,237  28,600,000  19,450,000 

Apr.  21.  '20  -  5,860,981  8,708,241  337.181.677  28,5C0,0C0  6,tC0,G00 

Apr.  23,  "19  —  5,764,680  2,684,901  349,1C8.££8  28.600,100  — 

Apr.  24,  '18  —  6,078,958  3,968.446  236.1EC.6C7  28.6C0.CC0  — 

Balance  Sheet,  April  19,  1&22. 


14-2 
10-4 
81 

12-1 


Notes  outstanding — ] 

One  Pound 

Ten  Shilling 

Certificates  outstanding 

Total     

Notes  called  in  but  not 

cancelled       

Investments  Reserve  A/c 


Advances- 

240,487.260    <        other  Bankera       

41.,481,507        Currency  Note  Redemption  A/c — 
23,690,000    '        Gold  Coin  and  Bullion    ...    28 

I        Silver  Coin 5 

305,658,767    j        Bank  of  England  Notes  ...    19. 
Government  Securities    ...  268 
1,641,568             Balance  at  Bank  of  Eng- 
14,185.628  land         


500.000 
.OOOJXIO 
450,000 
,391.400 


321,485,963    I 


Total    ... 


...  321,485.963 


PUBLIC   INCOUE   AND   EXPENDITURE  [OOO's  omitted]. 


15da.vs,'22-'23... 
16  days,  •21-'22... 
5fr.  '21-22 
Tr.  -20-21 
Vr.  '19-20 
Vr.  '18-19 


Bevenue 
£15,069 
31,237 
49,534_ 
46,306 

52^02^ 

.  1,124,880 
1,425,985 
.  1,339,571 
.     889,021 


Expendi-  Excess  of 
ture  Expenditure 
£6,418  £-.t.,.j: 

38,968 
38,500 


7,731 


10,401 


Week  to 
Apr.  15, '22 
'pr.   8, '22° 
Mar.  31/225 


Customs  Income  E.xcesa  Prolit    Other 

ifc  Excise  Tax,  &c.  Duties,  &c.  Revenue 

..     £2,799  £8,167        HOO          £4,C03 

..       3.176  18,190              4            9.867 

2,407.000  21.239          7.36         15,150 


15  d": 
16<la 


Vr. '21-22 
Vr.  •20-21 
Vr. '19-20 
Vr. -18-19 
FlOATINQ 
DEBT. 


Apr. 


324,343 
333.785 
283,023 
162.220 
[OOO's 
omitted] 

15,  1922 

8,1922° 

31,  1922   

25.  1922   

30.  1919 

8  JhJ-s.  t 


398.887  30.452  371,297 

394.146  219,181  478,873 

359,099  290,045  407,404 

291.186  285,028  150.587 


Int.,  &C. 

Misc. 

on  Debt 

Expend. 

£2,135 

£182 

31,931 

36 

4.881 

1,043 

34,066 

219 

32.949 

563 

332.294 

27.584 

349.599 

28.488 

332,034 

16.171 

269.964 

11.380 

Treasury 
Bills 

£799,899 
825,634 
882,219 
893,861 
796,150 


Ways  &  Means 

Advances 

£186.301 

184,651 

147,301 

140,895 

774,237 

I  Excess  of  Reveu 


Total 
£986,2C0 
1,010,285 
1,029,520 
1,034,756 
l,570.387t 


719,30T 

817J81 

1.317J68 

2.297.966 

Treasury  M"" 
Reo«iBt»('-UJ 

£15.113 
18,835 
3.38S 
4,964 

Six  days. 


April   ■2-2.    lOjJ. 


TILE     8TAT1ST. 


:.90 


rORSIGM    BANKS. 

^.  -.4.  n«       _Fw.274.e5 

pr.  I  11     _      ieB.'i84 

pr.  13.  °U       ■■        :68.5a9 


(OOO'i  oniltI<d. 


SUto  ToUI  Dli»xint»    ClrraUtUoo  DspodU 

16.825  290.260  LOW-UI    1,295.000  iae.6M 

4aS43  307.127  446J!39   ^Il0.96i  731.298 

40.831  307.220  447338    9.320.678  716.192 


CUlm  oo  0>ntliw»nt  OliraUUon 

BMI»-                   katra-  Utbj.  on  (SUts 

LtvaciA.          Rai«.  B»nk  B»n«  Sot«  DIamanta  AdT»n««  Nol«-i)      DupculU 

•«.  93.  -29    OtK10,096.8W  743.274     MOOJ'l  1.821.803  9.9'=9.437  2-l'»41I 

•rSL-Si            lOUm.701  721.216    1.041.059  1.859.774  10.323.081  1./4U.131 

»•    7. -92            10*98.701  708.16  1    1.019377  1.7J0.210  10.12;.602  1.91- .793 


-Outh- 


Dto-       BaluM  Olroala- 


>ly  31.  14 
*.  28.  "91 
»  Jl.  H^ 

•r.  31.  "81 
>.31. -SO 


■  ».  •llP.-i.4U-. 

13.  'n    ..  -,.A-. 
20.  ?.'     .  ,;.5:; 


OflM  SUtw  Total  eoanti  ibraul      tloa   DapoilO 

Kr.73J00  6.138  79.938  111546  14.148     158.474          846 

228J30  4.205  232.5J5  279.476  28.983    440.8  2    124.349 

228J24  4.171  232.495  291.790  H.231    446,182    131.H89 

«7Ji71        2.»2     230..^33     290J25     21.830  517  049     83.114 
HMM       3.087     229.6  i5     324.988     10.811   624.217     38,428 

, QolJ ,     Total  CMh  01rcal»-  ,-Deposlts-, 

I  In  l\-.iiWM     Rllll  tlon  Publio      Prirate 

4  --S  .,;5  2,444.200    8.883.175  382.550      947.575 

H  ,   J  ).65'..2.7  35.035.467     63.792  2.13;.462 

^.iH  5:6  2.621.013  35,951,254    35,279  2.310.135 


•  SI.  21  ..  3*80,175  h984J97  5.779.800  2.655,675  38,282,525  33,376  2.8S7.750 
■   IS.  •80      ..  3«)7,7M  1.978,278  5,831,825  2,141850  37J28,725  30.'.,525  3,338,375 

Sft,,. Cash ^         Trwaaory  A      Loftoj  A       OlrcaU-  Do- 

CaitANT.        Gold       ^:|lTer    Total    Other  Not«a  OiaooanU         tlon  poalta 

»•  23.^14 1^56.860  334.540  1691.400  105.530  801.100  1,890.900  943,960 
>«-31.  "22  ■  9»4.8''7  19,296  1.016.163  8,277.316  146.551.935  130,67.  J52  33.358,312 
t-    7.  •82...  999.376  19.141  1.019.017  4.935.492  142.788,9. 6  131,837,249  25 842,705 

«•  T.-Sl  lJ)91.6t9  8.644  1.100.163  22.942,722  57,175.312  69,235.239  17,450.580 
»    7. •20  1.091.453  45,837  1,137,U5  14.304,717  43,121.264    45.6.7,063   17,117,796 


MIANO.  Gold 

1,14  ~F1.181,592 

3.  "82  ...      605.953 

10.  •82  ...      805.9i3 


SiWw 
2.988 
5567 
6,120 


Totil 
164.580 
611,520 
611J73 


ooaots 
161.064 
245,033 
273.773 


Ad-  Clroalk- 
Tftaoel  lIoD 

123.884  427,920 
139.198  1.004.022 
141,990      98 1,899 


poatta 
17,244 
40,341 
29,034 


610  976    15,424    623,405     236939 
634.616    10.749     645,265     3U7.373 


219,025    1,046,004     47.150 
209,683    1.061.439    119.269 


-Oub- 


a<rid      SUrei 


,  Other 

Total  C»sli 

^L.1,214,400- 


Loaos  A       Oircala* 
Diaooaats        tloa        Deposits 
626,425     1.585.1fO    222,175 


•IT. 

»ru.it  

*^aO."82  -.M57,704  74,947    952,651    497.833    7.932.093  14.031.216  2,174J46 

10.  ^2  -    859,416  75.455    931,361    ilS.m    7,830,437  13.9;6.4i3  1.9/0.866 

10.  '20  ...     821,897  74,997    896.894    375.804  5.437.120  14,564.712  1.979.550 

10,  "21  ...    804,725  75.225    879.875   688.850   3,461.250  11.787,925  1,790.926 


I.  Gold 

Lit  Ten    218.870 

4.  "88  ...      1.199.942 

«.  n.  '22  -.      1,127,233 

18.  "21  ...     1.023,038 

».  13.  -SO  ...       935,131 


Dlaootmta 

18.291 

120,993 

87.293 


Adrancea      Notea 
78.630       327.224 
63.952    1.171,637 
63,167     1,037.969 


r- — Depoalta . 

Publio  PrlTBte 
138.180  15.212 
968,379  39.002 
990.727        64*78 


1.006.401       988.690      222.337 
1,187,314    1,153.733       25,568 


r.  lAHU  Loans. 

TBOtTB  Oaah  Own  Aggre^te     Dtac'ts,   ^ Net  Depoalta \      Bxoeaa 

.iorwk.  ended  Tanlta      Reaerre  Invest.,  jsc.  Demand    Time       Total     Beaerre 

1.  14      -.  —      1449.440  2,056.190          —             —    4,435.825       8,600 

8.  IS      -.  I52,9]0t       6  5.140  4.481.860  3,944.770  267,660  4.269,710    12,220 

«.  15.  "82      ...  64,550t       541.. 80  4,454.  60  3-955.720  277,320  4,281,460     16,510 


B,  16.  "81      ...       82,840t 
1 17.  "80      -       94.930t 


505630  4,813.980  3.721,850   240.180  4.113.290    13,350 
583,720  5.171.120  4.412,890   251.770  4.538.000    24.210 


Balance  Sorx.  &  For.  Diao'nts  Olrcola- 

jV.  Qold  Abroad    Qort.  Seoa.    &  Loans  tlon 

trn.  14       ...     Kr.53£80         30,204        8,874  87.624  121,538 

«.88.  "82      ...         147.292         45,674       10,085         430.245  366.810 

«.31.  ^      ,..         147.292         45.963       10,085         443,537  335.104 


•.31.  "81 


147.293        42.374 


9.066 


Depoalta 

14,274 

151,076 

150.471 

414.019     424.731        88.765 


■IMAL. 

<^16.-8S 
>.>3.t8 

Oold 
._      BSC8.577 
-            8.577 

surer 
17.596 
17,506 

DlaooontaA  NoteOifoo- 
Total       Adrancea        latlon       Depoalta 
26.173       160.582      749,522         61.913 
26.173       161.980       748,907        65,779 

t  a3."81 
I.  U'SO 

8.576 
8.076 

17,660 
17.644 

26.236       123.925       633.225         58.552 
26.221          73.418       404.377         21.464 

■■MU. 
a.U.-83 
118.-82 
ftU.-B8 

Caab 
-   1**4.581,59.3 
4,581,590 
4,601.690 

DIacoanta 
1,839.572 
l,832.t>08 
1,7^5,978 

Adrancea          Total         Circulation 
191,279        2,033.8=1      13,675,953 
191.U02        2.076.610      13.720.)13 
13^367        l,9(i4.315      13,753,9;* 

'•  86,  21 

3.761.722 

65u,8;i 

161.149           8U2.020      11,005,085 

y  1.14 

{'■    8,  -82  . 
.r.  16.  -82  . 


-^         Loana,     Spaniab 


Oold  8 

.Pea.845.100  729,675  1.274  775  1,014.300  334,448    1,938.925   473,37J 

.     2.521.333  632.073  3,151,085  2,928,134  344,474  4.202,883  1.111.65j 

.    2.521.7bO  631.522  3,lo3,z82  2,9i3.  59  341,474  4,191,6  10  1,117,78/ 


593.386  3.077.630  2,100.0J8  344,474    4.240.160  1.176-571 
e26.5<>8  3.073.^91  2.142.191  311,174   3.836.8M  1.096,643 


Balance  SweJ.  &  For.  Discoontd  Oircala* 

tOEN.                            Qold           Abroad      Govt.  Seca.  &  Loans        tlon  Deposita 

4     1.  '14       —    Kt.102.906       110.700         27J90       134.910  241.776  70.254 

''     1.'22       _         274.351         88.76         63,376       655,310  634,453  3j7,73i 

=    '22      ~         274.378         84376         63,356      631,811  583.620  317.133 


20_ 
ITIER. 

.'  13.  14 

1.  -82 
7.-22 


673.009 
708.873 


Oold 
Pis.180.060 
646o35 
545vl45 


-Gaab- 


s     DIacoanta  &    Oircola. 

Total       Adraooea        tion       Deposlte 
120.425       267,900       50,850 


Silver 

18.960  199.000 

108.000  653.583       355.180'      83'0.8'5Y      176i090 

108.UOO  653.^45       352,549       601.293       205,186 


U   tTATCS      . .low ,  "Ilia  ^Iie|.i«ll4.-, 

no.  ma.      Uai'l  br        with     ToUI  DIa-  Acoapt-  Total        Olrcnla- 

MNKt.  Hank>         ^ff..nta       i^aah  ooantad      annea      rior'.       Vrt  tlon 

Apr.     6.  •22."  "-t2,9W.2n0-^  S-lOg.iiM)  624.890  98.380   35J)40  1.804.440  8,198.070 

Apr.    19, '22...    ^?.qi5.740-'  3,112,030  673.540  93  810   38,')^n  1,803.030  2.2'<I310 

Apr.  1R,"21...    ^-2,88i;,880-^  2.485,100  2.104.650    119,580    31,120  1.6I4  580  2888*30 
Apr.l7.  ■20...     ^l.g'.S.'^O^  2.03'.730    '.411  ISO    418,780    30.600  l.75!.830  3,073.690 

"     II.— CURRENT  BANK   RATES   OF    DISCOUNT. 

%  Dato  Fixed  %  Dat«  Filed 

Amat«dam        _  4k  July  1,15  Uabon        ...        _  7  Sept.      3,30 

Berlin     6  Deo.  23,14         Madrid        8  Voy.       i,tO 

Bern 3»  M^.  2.-22  Parte           ...        _  5  «»■••  11.28 

Bombay...        _.  8  P;".  16. -22  Petrograd...        „  6  J-ilT  89.14 

BrnoMte 5  May  19, -21          Rome          6i  •';>>.  17, JJ 

OalcotU ...        .«  8  Feb.  16.  -22         Slookholm S  Mar.  10,  '22 

^rtotlanla         ...  8  J*"  25,-22         Toklo          8  03  Nov.  18.19 

Oopeohagan       ...  6t  ^°^-  6.  -21 Vienna        7  Sept.  19,  "81 

III.— FOREIGN   EXCHANGES. 

LONDON  ON—  Apr  21, -22  Apr.  12,  "22  .\pr.  7.-22  Mar.  31. -22 

Berlin           Cable  1.230.n.  1.295.n.  1.322m.  1.330™- 

BrnsseU             Chequw.  61l»  6O0.  6lf-70o.  52(r.  OOo-  62fr.  07o. 

Denmark"".'. Cable  201"  80  20kr.  75  20kr-80  20ln-.  72 

HoUand  do.  11«-  84o-  IIH-  85»c  118-  82c.  118-  580. 

ftSy        do.  81lr-62  621'- 12  831'- 75  851'-   50 

Uabon  and  Oporto       do.               4H-  4:^-                 4»d  4ii 

New  Tork  do-  *4  42  « 411  9139t  »4  371 

_ Oheqaea  14  421  $4  41i  14  39,'  »4  331 

Norway!! Cable  23kr.  42  23kr- 77  24kr.  15  24kr- 67 

Paria              3  moa.               —  —                      —  — 

_    ...: Cable  47fr-60c.  47fr.  90=.  48".  15«.  43(».  500. 

SpalnfBankpIaoea)  3 'iios.  .             —  —  »„  ~..  „„  ~^, 

'^_ Cable  28P.4S  28p.  42  28p.  37  28p- 25 

Sweden"!! .-    do.  16kr.  98  16kr^92  16^83  16kr^82 

Sw^taerland    ■■■.■■..-  3  m|>  ^^-^^^  ^^^^^^  ^^^^^  ^^  ^ 

^  ONTOMOON  "  Apr.  21,  '22     Apr.  12, -£2     APr  7, '22  PiT        ' 

Ale"aadr1a       Sight  97»Pl-  97jpl-  97*iPl.  97Jpl- 

Im^rdam     Cheques      Ufl- 841o.         118- eo^-         118-630.  121070;. 

l^a  Cable  O'J'-OO  981r.50  99 dr.  75         iSdf- 22t 

Bombay.'."! Tranatera       18. 3iJ.  19.311.  la- 3,;.d-  2a.* 

BrasseU  Cheques     51C-570-         Slfr.  69o.         51"- 970.        26fr- 22»<=. 

BoenoaAvrea Transtera         431'i-  44H.  P^^% ,  F'68'1- 

Calcutta  ' do-  la.  3!d.         la.  3Jd-  la-  3,:;d.  2a-* 

CWatlanU Sight  23kr.  27  23kr- 81  24kr- 15  18169ta. 

S^ohasen    !!!.-!.-.    .1o.  2flkr- 79  20l;r- 79  20k..  77  18169kr. 

Hdslngiara     Cable  239m.  243m.  235m.  26m.  22J 

Hone  Kong    Tranatem     2a.  8H-  2»- 6'd-  2?- 6.»d.  — 

jlliT       ^         Sight  81lr.  820-         811'- 850.         831'- "60.         261'.22Jc, 

Sbon"""!!!.! do.  41d  4ll.  431-^^  63l'l. 

"ad^  ....     do-  l9-3Sd-  19-3M-  la-3il:d.  2i.» 

Madrid    !!!!! do.  28p.  45  28P.43  2BP.39  26P- 22i 

Montevideo    Tranalen         4313-  43-1-  42|d.  514. 

Montreal     Cable  14  61i  S4  531  14  5H  $4  861 

Sew  Tork  Sight  $4  41  $4  404  $438? 

_        60d»79         $4  381  $4  38i  $4  38^  - 

_        Cable  $141*  $4  4U  $4  39  $1883 

p»ria  Cheq.iea     471..  52o.         47fr  95o-         48"- 14o.         26f',  22io. 

Rio  de  Janeiro  90  days  T,li.  TM-  7M-  184- 

Shanghai  Tranafere      39.  4id.  39,  3H.  3'- *^  " 

Sineapore   ''Ight      1     29. 3^4d-     i      2a.  3id.  29-3»d,  —  ^ 

^Solm  do.       I     16kr.93  18kr.  90  18kr- 84  18169k». 

i^t'erUnd— -    do.  22fr.  720.         22fr.  710.    :     22tr- 6I0.         26fr.22»o. 

vSpaLlao  90  days       39-90P-  39-50P.  39-70P-  13-33p. 

Yokohama Sight      I      2a.  Ud.  2a.  Ud.  29.  U.d.         2458d. 

•  Fixed  at  Ra- 10  to  tba  gold  aoverelgn,  3eptember  8,  1920- 

/-Rata  Oorrent*-,  Par  aa  naaally  Bate 

NEW  YORK  ON—        Apr.  19.  '22       Apr.  6,  "22  Quoted  July  3,  "14 

AmsUrdLrateh?         ...       37-95^  37-750.        40-2flo-  for  1  guilder       40-26«. 

Bombay,  chequea          -        27-8750,  27-7oo.        48-68o.  for  1  rupee         33-000. 

Buenos  Ayrea,  chequea...       123  50  ^^S'X  „--„,,■. 

Chriatianii  cheques     ..-        19  05o.  18l7o.        28-80O.    or  1  kroner 

Dopeohagrn,  chequea  ...        2n8o.  2n2o.        26-80o-  for  1  kroner       28-860. 

0,iece,che4uM.!:        -.  4-500.  4-40e-         19-2950- for  1  drachma 

Hong  KoniToheqaea    .-.        65-750.  6475o.        74-590-  '»'  ««»-  «  «-*"• 

Ital7  eight        ...        ...  6-440,  6-230-  19-30  oenta  for  1  lire 

S,  Chequea  .!:        -..  3-60(.  3-52I.  4-8685 « 'o' 1  "bra 

Manila,  chequea  -.-        49-50O.  49-00O.        50o-  for  1  P«o  4*80 

Montreal  2-375%  diao.     2-95  "o  dHo.  Premium  per  SlOO  P" 

PaX^ght        !!!        !!.        10-75fr!  10-95C.        5 181  franca  for  $1         6-18". 

Rio deJinelro, chequea  13-60mll,  13-75'nil.       3082  milrela  for  $1 

Shanghai,  che.iues        ...        73750.  73-250-        62  96o.  for  1  tael  g-OOo. 

SlS>ore,  cheVea       -        51-000.  50-00O.        58-77o.  for  $1  5ri2o. 

Spain;  oheqoea 15-520.  15-25o.        19-300.  for  1  peseta 

Stockholm,  cheques     .-        25-900.  26030.        26-80o.  for  1  kroner 

iwluerland.  chequea    ...  6-14fr.  6-15tr-        6 181  t'anoa  tor  $1        6-18lf. 

Talparaso,  chequea      ...         irOOo.  IJ-OOc.        20  8I0.  tor  1  poao 

Yokohama,  cheque      ...        47-500- 47  45e.        49-840.  to'  1  .'•0°  49-90o. 

•  Aooordlng  to  (Juarantt   fmat  Oo.npaoy  of  N  iw  York. 

IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 

Same.  _       ,    Week.  AmoaoT  |  tno.  or    •m.-  |  lUi  Aj4.  I       In     or  Deo.' 

1922  [In  S-asterl.Uij,  oOO'a  omittoi.)                            % 

BiB>niiOHAM     ...Apr.  15  S1.883  -       «451           «3.229    -     «9,895  -229 

BBiSTOi .    15  1.279  -         279             2J.324    -       3.. 03  -13  6 

DnBLiB  I-   ..    15  8.6i7  -        147           101,579  —     11.687  -10  3 

HULL  „    15  1.014  -     ^             16,827           - 

LEEDS     !    „     15  850  -         105             17,24d    -       LSOj  -  S'O 

EioiaxER ■    „    15  875  -          34            12,392   +       „    28  +  0-3 

UyKBPOOL „    15  7,616  —      1-818           129,191  —     28.333  -17-0 

UASOHESiKB „    15  13,682,  -         481           226,335—     20,331  -85 

SErtOASTLB    .-...;     „    15  1,467  -     —                  27.833    -       8,U4  -22  6 

XOTTrsQiLia 15  634  —         140             10.464    —       1.48:  -12-3 

SBEPFIBLD     15  813  —         143             14.500    —       7,73j  -34-8 

LONOos —  1922 

Tows Apr.  19  512,813  -    35.776       11,028.951    +1,394,716  -1-145 

MBTROPOLITAN 19  23.091  -     10,-'.33           502,934    —     63,031  — 118 

OOOSIBT    „    19  41,502  —    21,337           833,331    -   162,116  -17  0 

TOTAL Apr.  19        577,406      —    63133       12,413,313     ^-1,145,543     -H0-1 

**  Compared  with  a  year  ago. 

v.— FREIGHTS.— According  to  Mes^ra.  J.O   Gould.  Aogier  *  Oo..  Ltd. 

HOMEWARDS.  1922     1922     1914       Homewapds.--«n<.    1922    1922     1914 

Apr.21  Apr.l2  AP1..74     (J.3.AtLPortatoa.K.   Apr.2lipr.12Apf.24 

Alex,  to  U.K. —        —        86  (°<»U  „  ; .,,7.    -..Ti      ~ 

AoaUtoO.K. 47  6     47/8     21'3       0.3.  to  O.K.(^.i      ..    3/9r    3/9t      — 

BUbao  to  Cardiff  ...     6.'7J    6/71        —         Oulf  Porta  to  U.K.  Coat. 

Bombay  to  p.p.  ...  20/o:    —       ll/OX     ^.'fl^l  „,.^-- _-■;,.  ~      ~        ~ 

Bormahtoa-K.          -..27/6    27/6     18/8       OUrWARDS-Oardlff  to 

Calcottatop-p-Oute)...     —  —        —  Port  Said 14/0     14/8       7/0 

SlS^toU.kr        ...    17/8     17/6      7/9        P'^P""  -  ,108    18/0     12/3 

a.  Ptate  to  U.K.        ...    29/6     28/0     12/6         St  Ylncent  ...    li/i    li;6      7/3 

t  Per  qaart«.  :  Oead-wemht.  Time  Charter.  4/9- 
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VI.-WHOLESALE   PRICES  OF  COMMODITIES. 


METAL*,  MINERALS,  &c.  j  APR.  21,  1»22    APR.  22,  iBlt  I  JUNE  30, 1914 

Iron— Scotch  pi R  warrants toDJ 98/B 126/0 67/0 

—  Cleveland  No.  S  G.M.B toni 90/0 120/01 81/0 

—  Hematite  warrants     tonl 100/0 180/0 81/0 

—  StuffordBhlre  bare,  London  ton £14  IQ £27  10 £8  lO 

—  Oummonbare  ton £li £23, £g  jg 

SiMl  RalU     ton £9  10 m £6  2/6 

ailMnlted  8h««ti  ton 618 £22— £24 £18  17/1 

CMp«r— .Standard    ton £59  16 £70 £66 

TlB—BnallBh  Ingots  ton £166 £165 £142  IB 

—  Straits  ton| £169 £178— £177 £139  10 

Tlnplitti.  I.O.  Coke,  8.  ■W»lea...boj 19/6— 19/9 28/0—29/0  ...  11/lOJ— 12/0 

iMtf-  SoftForplpi  ton,  £23  5— £23  15  £21  2/6-£21 12/6 £19 

«B«l»»r— Ord.  Forelen  ton    t2B  17/6— £27 —.■■£28  5- £27 £21  7/9 

QBlelnll»er— (761b.)     bottle]...    £U-£ll  6;-  ■  £11— £11  10, £7 

Alamlnlum  toni nom. nom. £82 

A»Umoiiy— EegnliM  Foreign  ...ton] £26— £281 £26' £27  10 

—  Bngllsh ton £40] £37-£42 — 

Coal— rtiest)  Tortahire ton 28/8 — 17/6 

—  Steam (hestl Newcastle ton|...    §23/6-24/01 70/0 14/6 

CHEMICALS,  OILS,  &C.         | 

H.of  Soda— 'Ob.  <^Wle,  per  quintal H/O' 14/0 7/4 

Soda— Crystals  ei  whart  ton laO/Ol-- 140/0 42/6-46/0 

Copra— Malay  and  States ton! £25  2/6,  £27  i6-£28  6  £23  15-£24  7/6 

Camblei — food  marks owt., ,12/0 29/6 16/lOJ 

IndlKo— 'Beneal  good  to  fine  ....lb.] 11/0— 12/0' 11/6—14/6 3/2—3/8 

Linseed  Oil— Raw ton, {40  JO, £24, £25  6 

Linseed— Calcutta,  spot ton £21  Ifll £16 £13  16/8 

—  Cakes,  r.K.  made,  ei  mill  ...ton! £15...  £18  10-£19-..  £7  17/6— £8 

Olive  Oil— Spanish    tonj — ]••- — £49  10 

Palm  Oil— Lagos  ton  ...  £35  15-£''6 £29  10 £31  10 

Petroleum— American  gallon] l/4}i 2/3*, 7ld. 

Rape  on- Refined  English ton; £46l— £53 £32 

Soya  on— Refined  ton £47  JO nom.l £24  10 

Tallow— Imported  cwt. 33/0— 4'./6l 32/0— 40/Oi 29/3—33/3 

Turpentine- Amertcan   cwt. 73i«] 58/3, 33/7J 

Rape  Seed— Toria   ton fl8 £17  lOi £13  6 

Rubber— Para,  spot lb. ;ntd.[ lOjd.  nom. 2/91 

—  Pine  plantation  Cstnd.crepe)  lb. SK-' lOJd.' 2/2 

—  World's  Production*  Aag.  tons  ..: 21.375' 26.620 8.487 

Shollao -T.N.  Orange,  fair  ...cwt. 385/0  •••  276/0— 280/0] 63/0—64/0 

TEXTILES.                                                   I 
C»tt«ii—n.M.  American,  spot. ..1b.] '  lO'eS^. R-B7d.l 7-534. 

—  Egyptian,  good  fair,  spot  ...lb.] 140nd. 12'10d.| 8-75d. 

—  Pemambuco,  fair,  spot    Ib.l ]038d. 777d. 7-73d. 

—  MlddllngNcw  York.  5pot...lb.l ;7-8.'ie.i laiOcI 13-250. 

—  Stock,  Liverpool  CApr.  7)   hales; 910,5110] 662.760 934,600 

Flm— LIvonlan,  "Z.K."  .  ton 11£88| 

■•mp— N.  Z.  high  point,  fair  ...ton 


.-  £44 £26  10 

K)4 £4li| £26  10 

..  £27  15-£2R| £34 £26  15 

£271 £27  10, £24  16 

30/9 21/01 12/0—12/6 

30/9 i>9/0) - 

34/0  31/n — 

2'p  ilU\...     lUd.-l/O 

B«d- 9J.I.I i/oj 

6'l.-8ja 6}d.} 7ld. 

1/9-2/3! 1/9-2/6 1/4—1/8 


■•mp— : 

—  Uanlla,  Fair,  Grade  "J."  ...ton 
<•»•— First  Marks  Urn 

—  Red  800  ton 

Silk- Common,  New  Style  lb. 

—  Ko.  1-1}  Japan lb. 

—  1st  Order  Italian ll>. 

Wcel— Ft.  Philip  unwashed  sv.  lb. 

—  Lincoln  Hall  ITogs    lb. 

mdM— En?.  Oi.  hest lb. 

iMthsr- Brewing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
WhSit- Vlsibleai.ppiv  H.S.  ...bus. 

—  Red,  price,  N.Y.  eOlb.... bushel 

—  English  Gazette,  aver.  4801b.  fll"- 
Hoor— London,  Straights  ...28nib. 
Blrlsr — Eng.  flat.,  aver.  4001b.  qr. 
Oib— Eng.  Oal.,  aver.  312  lb.  qr. 
Mill*— N.Y.  (new  bushel )....56ni. 

—  Ajnet.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

P«W0M— Good  English  ton 

Rle»— Burma,  No.  2  cwt. 

Tiploe* — Pearl,  medlom  cwt.' 

Hiy — Clover,  Tx)n<lon  ton 

Hopt— English cwt. 

ANIMAL  FOOD. 
PMI— Argen..  chilled  hndqrs  ...Bib.' 4,fi 

—  Sootoheldes  81b.' 7/8—6/6 11/4 


—  Bog.lsh  81b.l 7/3{... 

Mytton — Scotch  wethers 81b. 13/0  ... 

—  English  wethers 8Ib 12-10'.. ■ 

—  New  Zealand  fro«en   81b 5/2  .... 

pork— English  and  Irish 81b. 8/8—9/8  ... 

Bteoii- Irish    cwt.'i  lll4fl;o-;67/nl- 

—  Danish  cwt....  131/0— iSO/O' 


106.119.000 60.353,0001 34,640.000 

1671c.' ]fi9cl 8710. 

50/9' n8/2 34/3 

49/O; 68/0, 28/6 

4!^n WV. 25/4 

29/0; 35/111 20/0 

73?c. 76c 76lc. 

'0,6 .■'9/R 32/4 

41/0 36/3-50/9 25/9 

150/0-^220/0! 185/0, 70/0—75/0 

)3/S iB/e 7/0—7/3 

7/0— Pn/Oj 22/0 14/0—17/8 

165/0- 1650, — 84/0 

£18i — £6  6— £7 


3/8-3/10 
-  4/8-5/0 
4/2—4/6 


•11/4!.  .,.     .,„ 

•13/0' 6/8—6/0 


—  Canadian    cwt. ...  106/0— 125/0'...  110/0—170/0' 


15/4 

6/8, 

12/6] „,_     .,„ 

200/0— 21F1/0 80/0—74/0 

210/0-2170 68/0—68/0 


.  4/6-6/4 

•  2/4—3/2 

•  3/6—4/0 


—  American    cwt....    95/O— 106'0. 

■  •ail- Amer.  longCDt  owt.  ...13S/0  — ]4n'f'. 

shortcut cwt.i...  134/n — l3Q/n'. 

itrt — Amer.  boxes cwt.l f  5/fi — (i?/!  . 

Bittif— Danish cwt.'...  178/0— 184/0  . 

—  Fr«ncb     cwt.' 

—  Anstrallan  cwt. 

—  New  Zealand    cwt. 

ChMM — Canadian   cwt. 

—  United  .States   cwt. 

—  Dutch  40%  Edam ;...cwt. 


180/0-174.0,. 
180/0-1(18/0. 
■    90/0—102/0:. 


80/0-140/0 72/0—74/0 

.146/0-164/0 75/0—79/0 

.  14«/0-15O,'O' 71/0—74/0 

,...  7r./0-7B/0 61/9—52/9 

276/0-282/0  ...  117/0—120/0 

— —    96/0—108/0 

.  210/0— 26S'0,...    98/0—110/0 

26V0-270/0  ...  108/0—114/0 
■  160/0— lG4/0i 66/0—68/0 


.  82/0-86/0]...  116/0—188/0 63/0-64/0 


^^i^u  "JU /i)   >^'u«ii ,;* 

SUGAR,   COFFEE    TEA,   Ac. 

S»|ir— Imports  to  Mar.  31  ..  cwt. 

—  Homecon8nmp'n.tollar.3>cwt. 

—  In  Bond  Mai  3I    cwt. 

—  Price,  Java,  96°  Pol owt. 

—  —  Yellow  crvstals    cwt. 

—  Tate's  Cubes,  No.  1 ..cwt. 

Coffoe— Imports  to  Mar.  31. ..cwt. 

—  Homecousumpt*nroMar.3lcwt. 

—  Bxports  to  Mar.  -' 

—  In  Bond  Mar.  31 

—  Price,  Coota  Rica  gd.  to  fine  cwt. 

BrBBlI  (Santos)  Good  ...cwt. 

Tt»— Imports  to  M«r  31 lb.' 121,r8s;6fi6  ......lT9.94Ke84  ...    123,230,277 

Home  coniump  n.to  Mar.  31  lb  | 100.071.0ro 96.804.816  ...    166,447^72 

7.932,300 6,242.TO5 26,661,765 

222.727,096  ...    229,668.000 78,292,000 


8.2fi8.18Ii 6.123,488, 19,777,254 

7,008.465 6.687,226 17,272,000 

4,470,000; 6.712,000 6,308.000 

14/0; 28/9] 10/3 

43/0 62/0' 12/6—14/0 

63/0 72/0, 16/0 

..   P09.160 262..';iP 720.300 

..     7.t.l>99 72.740'. 141.410 

■■^'•1 109.695 91.854' 340.250 

938.000 713.000 484,000 

•  114'0— 141/0  •..    95/0— 130/O 80/0—93/0 

.  (i7/0-70/0  63/O-6B/0 41/8 


—  Bxporte  to  Mar.  31. 

—  lo  Bond  Mar.  31 jb.l 

—  Price,  Indian,  Pek.  Soug.gd.  Ib.l  ".  ' 

—  Ceylon,  Pek.  ord Ib.l ■.::;;.;;:  -  ;'.;;'.:;'.'.!:;!;:6id;;!!!!!;;:.":  s\d. 

CommonOongou    Ib.l _  3(1.  nom. 6Jd 

Oooo«-ln  Bond  Mar  31  cwt.| 772.0001 ..1,127.000] 309.000 

—  Qrmada,  good  to  line  cwt.| 68/0— 6I/0! 48/0— 6O/0I 82/6—68/0 


*  Bstlmated. 
i)  6Z  Factory. 


.i.f.  shipment. 


VII.- RAILWAY  REVENUE  STATEMENTS. 


CasAdian  Pacifio Feb 

?  nM.  'to     Feb. 

Grand  Trunk ]Aag. 

8  mei.  to    AoR, 


—  1,465.000]       1651.000 

—  4,692,000       1137,000 

—  £17,200       £285,200 
344.900'  Dr.7M.0O0 


-  1169,000 

-  318,000 
+  £8,600 
+  122.40D 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


INDIAN. 

Assam  BoDga] 
Barei  Light  ... 
Bengal&N.W. 
'.  Dooars 
Beng.  Nagpar 
Bomb.  Barodn 


Miles    I      Qro68       +  or  —  od   No.  i  Aggre^te  i    +  or  ~ 
Open    !  fiecelpU      Tear  Ago     Wks      Beoelptfl      Year  Ago 


Del.Um.Kalk 

East  Indian... 
Qt.  Indian  Pen 
Madras  &  S.M. 
Nitam's  Guar.! 
Bob.  &  Kumn. 
PoQth  Indian 
Soatb    Ponjab 

COLONIAL 

Can.  Northern: Apr, 
Can.  Pacific  ...Apr. 
yrand  Trunk  Apr. 
Mashonaiaod  .Jan. 
Mid.  W.  Aust.'P>b. 
NewCapeCent.  Mar. 
Rhodesia  Riys.l  Jan. 
Temtacoaata,     ^ 


88.64.763  -  18.87.3tt 

13.26.400-  11,200 

1,26,82.870 -1-  3,21,781 

13.61.319-  1.19,721 

6.'<e.98.637  +  20,25.188 

5.03. '4.000+  14.00,0M 

2.96.80  942  +  22,00,243 


_  18,M,0fl0 

6.42.02.914+  27.41,639 
79.23.773+  8.83,326 
27.98.969  +     3.42.440 

4-20.12.C83  +  29.68.660 
23,00.704-    2,36.564 


15.056.404—  4,922,710  ! 
41,9^0.000'-  6,282-.000 
6.380.097,+   1.073.247 
397,238]  + 

88,538!— 
34.844  + 
513,8951— 
66,452|- 


FOREION 


ArKentlns. 

Arg.K.  East.. .Apr, 
Arg.Transand.lApr. 
B.A.  li  PaclBclApr. 
B.A.Qt.  South, Apr. 
no.  I  Apr. 

».A.    Western: Apr. 
Do.  jApr. 

B.  A.  Oentrai'Jan. 
Cent.  Argent. :Apr. 
Cord.  CentraljApr. 
EntreRios  ...lApr. 

Brazilian. 
BrazilQt.South'Mar. 
Brazil  Railway  Deo. 
Qt.  W.  Brazil  Apr. 
Leopoldina  ...  Apr. 
San  Paulo  ...  Apr. 
S.ofBahiaS.W.|Mar. 

Chilean  and 
Peruvian. 
A  n  toiagafcta . . .  ]  Apr. 

Arauco 

Nitratc(2wl!s) 
Peruvian  Corp. 'M;ir. 

Taltai    Mar. 

Cuban. 
Cuba  Railroad  I  Dec. 
Apr. 
IT.  ol  Havan«i.\pr. 

Uruguayan 
Cent.  Uruguay  Apr 

„     (B.  Eit.)'Ai)r. 

„      (N.Elt.)JApr. 

„  (W.Elt.)lApr. 
Hid.  Uruguay ]Mar. 
N.W.  Uruguay  :Mar. 
Urug.  Northii.  Mar. 
Mlsoallaneousl 

AlcoyiGauUia  Apr. 


Anglo- Argent. 
Bombay  Eiec. 
iiianTrac. 
Brisbane  Eiec. 
Brit.Gulumbiu 
B.  A.  Lacroze 
Calcutta 
earth.  &  Herr.', 
Chatham&Disl 
Havi 
Isle  ol  Thanet 
Kalgoorlie  ... 
Uma  Light  ... 
Loudon  C.O.... 
Uadras(2wk8.j 
Uauiia  Electric 
Pemambuco... 
Provincial  ... 
Rangoon  Eiec. 
Shanghai  Eiec. 
SiugaporeElec 
U.otMoutevid. 


2.814- 
64.8i3  + 
8:,9ilb  - 
66.445,- 
310.001  + 
3.440  - 
2.669- 
26  a  1,37.860  + 
26»M  X..ll89,o50  + 
26»  »  13.636  + 
80JS       61,168;+ 


5.496 

88.133 

532.000  2"! 

5,000  3™ 

16.684!  8'" 

2.41ui  9" 

18.8111  15 

61  3" 

HI  16 

38.497 H:" 

64]  28  I 

3261^" 

1.80l:12'» 

3,8B9l  3 

6.877,  14  I 

3.821  2" 

549;  15 

1.193]  27 

16.^9. 

28.896'  3"' I 

7381  8 

2.8331  6>" 


1 

1.247,133 

+  nal 

18.30.4661+    1«« 

29.60S.UU0;+  4.88M 

143.891':+         M 

6.921.986+      15m 

621.iil9,+       IM 

15.9o.5S6l+    iXHM 

7.99J' —         '•i 

21.d83  -        Ut 

12,88::.654'  +  IJM\ 

ie.6o3!+          \ 

749.8<:0+      6M 

249.73  J-       OS 

31/.677,+     1614 

6ia.i!53'-      ,M 

65.855  -       i*S 

74.081-      J* 

535.717  +       pA 

122.<96+      »ti 

211.168 

UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

UetnpolltAO  District  RI7.,  London  Eleotrla  IU7.,  City  and  South  Londoa  ill,  j 
Centiml  lx>Ddoo  Rij.,  London  a«nermJ  Omnlbua  Oo. 

Week  to  Apr.  16,  £218,060 ;   Aggregate,  Jul  1— Apr.  16.  63.175.168. 
UetropolitAn  Electric  Tnuna,  London  United  Trams,  South  iletropoliuo  Blec4A  I 
Trams,  Tramways  (M.B.T.)  Omnibus  Co.,  Qearlees  Motor  Omnibus. 

We«i  to  Apr.  15,  £50,634  ;    Aggregate,  Jar.  1— Apr.  15,  S694,rSJ- 


Ajui 
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LLOYDS  BANK 
LIMITED. 

HEAD  OFFICE:  71.  LOMBARD   STREET.  E.C  3. 


CAPITAL  SUBSCRIBED 

£71,864,780 

CAPITAL  PAID  UP     . 

14,372,956 

RESERVE  FUND- 

10,000,000 

DEPOSITS,  Sc.    . 

348,891,976 

ADVANCES,  &c.- 

130,847,130 

This  Bank  has  1,600  Offices  in  England  &  Wales. 


AFFILIATED    BANKS: 

THE    NATIONAL    BANK    OF    SCOTUND    LIMITED. 

LONDON    AND    RIVER    PUTE    BANK.    UNITED. 

AUXILIARY; 

LLOYDS    AND   NATIONAL    PROVINHAI    FOREIGN    BANK   UNITED 


®l)c  statist 

LONDON,  SATT1{I>AV.   .\rKir;  2-2,  l'J22. 


THE  BOLSHEVIST-GERMAN  TREATY. 

Tut:  ;igTefiiii,'Ut  concluded  belwceu  GcniKiii}"  iUid 
Russia  constitutes  a  de  jure  as  well  as  a  Je  facto 
recognition  of  the  Soviet  Government.  Nowlieu'e  in  the 
document  is  this  step  forward  in  the  international 
status  of  the  Russian  Reiniblic  mentioned,  but  it  is 
provided  that  diplomatic  and  consular  relations  between 
the  two  countries  are  to  be  restored  immediately,  and 
that  as  regarfs  tlie  admission  of  the  respective  consuls 
a  special  agreement  is  to  be  made.  Perusal  of  the  six 
Articles  which  constitute  the  Treaty  reveals  the  fact 
that,  though  somewhat  vague,  it  is  comprehensive  in 
character.  Chief  interest  lies  in  its  second  clause,  in 
which  Germany  renounces  the  claims  both  of  the 
German  State  and  of  German  nationals  against  the 
Soviet  Government.  This  is  certainly  tantamount  to 
a  reversal  of  Clause  3  (a)  of  the  Cannes  resolutions, 
which  were  unanimously  adopted  at  the  outset  as  the 
basis  of  the  Conference.  The  sub-clause  stated  that 
effective  security  could  not  be  re-established  unless  the 
Governments  of  countries  desiring  foreign  credits  indi- 
cated their  recognition  of  all  the  public  debts  of  the 
State  or  of  municipalities  and  other  bodies,  as  well  as 
the  obligation  to  restore  or  compensate  all  foreign 
interests  for  loss  or  damage  caused  to  them  where 
property  had  been  confiscated  or  withheld.  The  Ger- 
mans cannot  merely  by  a  stroke  of  the  pen  i-elieve  the 
Soviet  Government  of  their  liabilities  under  the  Cannes 
agreement. 

The  .\llitd  experts  are  refwrted  to  have  stated  that 
the  proposed  Russo-German  agreement  does  not  con- 
stitute «  violation  of  the  Treaty  of  Versailles;  but  if 
tiiey  are  conectly  reported  it  is  difiScult  to  ste  how 
this  conclusion  was  reached,  .\rticle  260  of  the  Treaty 
of  Versailles  provides  that  tlie  Reparations  Commis- 
sion may  demand  that  the  German  Government  be- 
come possessed  of  any  rights  or  interests  of  German 
nationals  in  any  public  utility  undeiiaking  or  in  any 
concession  operating  in  Russia,  aniongst  a  number  of 
other  specified  countries,  and  it  may  further  require 
the  German  Government  to  transfer  all  such  rights 
;ind  interests  to  the  Commission.  The  waiving  of 
German  claims  in  Russia  is  clearly  inconsister;t  with 
this  clause,  even  though  a  time-limit  for  its  operation 


\\:is  laid  duwii.  Again,  Article  1  l(j  stales:  "The 
\llifd  and  .\»4bocialed  .Powers  fonnally  reserve  the 
lights  of  Russia  to  obtain  from  Gennany  restitution 
Mild  reparation  based  on  tlie  principles  of  the  present 
Treaty."  Bui  the  new  agreement  declares  categori- 
cally: "The  German  Stale  and  the  Soviet  Republic 
renounce  reciprocally  all  indemnities  refeiring  to  their 
war  outlay  and  all  indemnities  referring  to  war 
damage."  The  conduct  of  the  Bolshevists  is  from 
this  point  of  view  as  inconsistent  with  the  Treaty  of 
Versailles  as  it  is  with  the  Cannes  resolutions,  and 
in  the  cii-cumslaiices  it  is  difficult  to  see  why  Mr. 
Lloyd  George  seeks  to  condone  their  action.  The 
Bolshevists  were  not,  of  course,  parties  to  either  Ver- 
siilles  or  Cannes,  but  their  participation  in  Genoa 
bound  them  to  accept  the  Cannes  principles,  which 
are  here  clearly  violated.  The  point  here  made  against 
Russia  is  not  cleared  up  by  the  Russian  reply  to  the 
London  Memorandum.  While  it  is  claimed  that 
financial  assistance  from  foreign  countries  is  absolutely 
vital  for  the  economic  reconstruction  of  Russia,  the 
Russians  at  the  same  time  refuse  all  debt  responsi- 
bilities nnlil  they  are  recognised  de  jure,  and  even 
then  they  will  require  that  the  War  debts  and  an-ears 
of  interest,  as  well  as  the  postponed  interest  on  all 
debts,  be  written  down.  Another  condition  stipulates 
for  a<lequate  financial  assistance  to  enable  Russia  to 
raise  itself  from  its  present  condition,  a  condition  for 
which  the  existing  Soviet  Government,  though  it 
does  not  admit  the  fact,  is  largely  responsible. 

The    report    of    the    committee    of    experts    that 
have     been     considering     economic     and      financial 
questions    both    in    London    and    Genoa     has    not 
yet  been  made  public,    but    it    will    probably    point 
out  that  it  is  highly  desirable  for  countries  which  have 
lapsed  from  an  effective  gold  stafldard  to  make  every 
effort  to  retrieve  it.    It  is  at  present  impossible  to  say 
how  or  when  all  the  older  countries  would  be  able  to 
return  to  their  former  gold  standard,  or  how  long  it 
would  take  newly-formed   countries  to  establish  such 
a   standard;  but  the  necessity  for  action  making  the 
standard  effective  in  some  degree  has  long  been  stressed 
in  these  columns.     W'e  have  insisted  on  the  impossi- 
bility of  linking  up  existing  fiduciary  currencies  with 
gold  on  the  basis  of  their  normal  or  nominal  gold  value. 
Unless  the   condition  of  the  country  concerned  were 
sufficiently  favourable  to  make  the  fixing  of  such   a 
ratio  unnecessary,  it  could  not  be  maintained.   Further, 
the  reversion  to,  or  establishment  of,  an  effective  gold 
standard  by  any  means  other  than  devaluation  would 
in  many  cases,  as  has  been  already  pointed  out,  demand 
enormous  deflation,  and  it  is  "certain  that  such  deflation, 
where  undertaken,  would  have  to  be  carried  out  gradu- 
ally and  very  cautiously.    The  impossibility  of  regulat- 
ing the  course  of  deflation  when  once  the  initial  impetus 
has  been  given  has,  however,  Iseen  amply  proved  by  the 
events  of  the  last  two'  years  here  and  in  the    United 
States,  and  therefore  the  less  deflation  involved  by  any 
new  scheme  of  currency  reform  the  better.    The  most 
essential  preliminary  to  any  refonn  is  the  balancing  of 
Budgets.     The  necessity  of  extending  credits  to  some 
countries  to  enable  them  to  make  ends  meet  is   also 
probably  emphasised  in  the  experts'  report,  and,  allied 
with   this  question,  it  is  ix)ssible   that    some    fruitful 
results  may  be  )-eached  by  co-operation  with  the  Re- 
cently constituted  Committee  for  exploring  the  possi- 
bilities of .  an   international  loan  to  Germany.       The 
proc-eeds  of  the  latter  would  go  in  part  to  satisfy  urgent 
Fiench  demands,  backed  up   as  they  are  by  the  nn- 
remittiiifj  pressure  of  French  public  opinion,  a  matter 
to  which  we  subsequently  refer  at  greater  length.  Tlie 
settlement  of  the  twin   problems    of  reparations  and 
inter-.\nied   indebtedness   and  American    participation 
in  Eliropean  reconstructior.  might  be  effected  by  these 
means,  with  an  avoidance  of  exchange  troubles.     At 
any  rate,  we  must  shed  the  idea  that  a  deus  ex  machiiid 
in  the  form  of  an  international  cun-ency  or  an  inter- 
national unit  of  account  would  remove  the  difificulties 
from  wliich  international  excbnnge  suffers  to-day. 
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INDEX-NUMBER  OF  SHIPPING  FREIGHTS. 

(Copyright  by   The  Statist   Company,   Limited,    for  the  Chamber  of   Shipping  of  the   UniJed   Kingdom.) 


The  index-number  of  Shipping  Freights  for  March 
1922  is  33.25  and  does  not  fliSer  appreciably  from 
tliat  for  February.  Freights  in  Em-opean  waters 
have  continued  to  improve  and  are  higher  than  in 
Decemljer.  Increases  are  also  shown  by  the  freights 
from  India  and  Australia.  Rates  from  the  United 
States  and  South  America  have  fallen.  The  fall  in 
tramp  rates  from  the  United  States  is  smaller  than  in 
the  case  of  liner  rates.  Berth  rates  for  grain  from 
New  York  to  the  United  Kingdom  averaged  3s.  6d.  per 
quai-ter  in  1913  ;  the  l>erth  rates  in  Februaiy  of  this 
year  had  fallen  to  2s.  6d.  per  quarter,  and  the  cun-ent 
rate  is  Is.  6d.  Among  the  routes  on  which  rates  have 
increased  we  may  mention  Alexandria  to  United  King- 
dom, Bilbao  to  Cardiff,  Cardiff  to  St.  Vincent, 
Hornillo  Bay  to  United  Kingdom.  The  resulting  rise 
in  the  index-number  for  European  waters  is  from 
34.22  to  3.5.88.  For  the  Eed  Sea,  Arabia,  and  India 
the  appreciation  was  from  24.20  to  25.74,  freights 
from  rice  ports  to  U.K. /Continent,  and  also  from 
Bombay  to  United  Kingdom.  showin,g  an  upward 
trend.  While  Gulf  Ports  (grain)  to  U.K. /Continent 
was  unchanged,  a  slight  u]3ward  movement  took  place 
in  timbei-  freights  between  the  same  points.  On  the 
twenty-one  routes  increases  predominated  in  number, 
but  the  individual  falls  were  heavier — e.g.,  Eiver  Plate 
(Lower  Ports)  to  U.K. /Continent  from  31.64  to  27.52, 
Say  Lorenzo  to  same  destinations  from  35.17  to  31.82, 
and  United  States — general  index — from  38.17  to 
35.03. 

A  broader  view  of  the  shipping  situation  as 
a  whole  may  be  obtained  by  comparing  the 
last  three  months  of  1921  with  the  first  three 
months  of  1922.  In  the  former  period  the  average 
of  the  three  index-numbers  of  freights  was  31.3,  and 
in  the  latter  33.3.     This  improvement  may  be  taken 


to  be  symptomatic ;  it  is  acconipaniecJ  by  a  reduction 
in  the  number  of  laid-up  ships  and  in  the  numl>er  of 
unemployed  seamen.  At  the  thirty-six  principal  ports 
of  the  United  Kingdom  there  were  laid  up  on 
January  1  621  ships  of  I,179',o-f8  net  tons.  On  April  1 
the  numbers  had  fallen  to  397  ships  of  715,416  net 
tons.  In  the  same  period  the  number  of  insured  sea- 
men unemployed  fell  from  30,699  to  25,146. 

Tlie  time-charter  rate,  which  is  largely  nojnina.1,- 
is  , again  29.88'  for  March.  Below  we  show  the- 
freight  index-numbers,  the  time-charter  rate,  th© 
"  Labour  Gazette  "  index-number  of  retail  prices,  and! 
The  St.\tist  index-number  of  wholesale  prices.  The- 
index-numbere  of  retail  and  wholesale  prices  refer  to 
the  beginning  and  the  end  of  the  month  res|jectively, 
while  the  other  two  indices  ai-e  averages  for  the  whole 
of  the  month.  For  April  1,  1922,  the  index-number 
of  retail  prices  is  76.00.  AH  are  calculated  on  the 
basis  of  1920  =  100. 


1921 
Jan. 
Feb. 

Mar. 
Apr. 
May- 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 


1922 
Jan. 
Feb. 

Mar. 


Freights 
46-3 
380 
37-5 
39-5 
39-5 
42-7 
430 
40-2 
34-4 
30-8 
29-8 
33-3 

37-6 

330 
33-6 
33-3 


Time- 
Charter 
59-8 
41-8 
39-8 
35-9 
.37-4 
36-6 
.34-7 
.347 
33-9 
29-9 
29-9 
29-9 

36-3 

29-9 
29-9 

29-9 


"  Statist " 

Wholesale 

Prices 

78-6 

729 

70-6 

67-6 

64-6 

621 

630 

61-5 

59-5 

551 

54-4 

53-2 

61-7 

527 
.52-6 
52  0 


'  Labour 
Gazette ' 
Retail 
Price* 
HI 
105 
101 
97 
95 
91 
91 
93 
92 
88 
85 
83 

94 

80-2 

78-5 
77-7 


INDEX-NUMBER   OF   SHIPPING   FREIGHTS. 


Geometrical  Average 

*i«ometrical 

in  ShiUings  or 

Average 

Boute                               .-DoUars^   1921 

1921 

1921 

1921 

1921 

1921 

1921 

1921 

1921 

1921 

1921 

1921 

tor 

1922 

1922 

1922 

1920    1921  Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept, 

Oct. 

Nov. 

Dec. 

1921 

Jan. 

Feb. 

Mar. 

1.  Ale-raudria  to  U.K.             ...   35-89  13  54    49 

40 

38 

39 

39 

— 

40 

43 

39 

36 

30 

27 

37-74 

2485 

3068 

33-44 

2.  BUbao  to  Cardiff      16-0       812    87 

52 

50 

— 

— 

— 

— 

— 

51 

46 

45 

47 

50-72 

42-18 

43  36 

4406 

3.  CaraiCE  to  St.  Vinccttt         ...   3103  12-27    42 

39 

43 

39 

— 

— 

40 

39 

37 

38 

39 

40 

39-56 

3385 

3438 

38-68 

4.  Cardiff  to  Port  Said            ...   4359  1551    34 

40 

40 

40 

— 

— 

40 

33 

30 

31 

37 

33 

3559 

3403 

35  43 

35-44 

5.  Pit  Props,  Baltic  to  U.K.  ...  140-25"  SSS?"  — 

— 

— 

— 

36 

36 

43 

40 

39 

45 

— 

— 

3969 

— 

— 

— 

6.  Bilbao  to  Middlesbrougii     ...   24-74     882    35 

35 

36 

_ 

_ 

— 

— 

29 

34 

32 

32 

31 

34  83 

30-32 

3032 

32-34 

7.  Bilbao  to  Bristol  Channel  ...  1976     842     61 

40 

46 

— 

_ 

— - 

— 

37 

38 

38 

4262 

3542 

36  89 

3605 

8.  Hornillo  Bay  to  D.K.         ...   2459     902    45 

— 

37 

— 

— 

— 

— 

39 

33 

31 

— 

— 

36-63 

28-47 

3050 

32-53 

EUROPEAN  WATERS            ...       -        -      50 

41 

40 

39 

37 

36 

40 

36 

37 

36 

37 

35 

3859 

32  33 

3422 

35  8t 

9.  Karachi  to  U.K./Cont.        ...    8755  25  25    41 

27 

23 

26 

23 

29 

30 

36 



_ 

_ 

_ 

2884 

— 

— 

23-99 

10.  Rice  Ports  to  U.K./Cont.    ...119  47   4490    — 

— 

36 

31 

31 

35 

43 

53 

48 

— 

30 

— 

37-58 

2511 

23-02 

25-42 

11.  Bombay  to  U.K 89  43   27  03    50 

34 

27 

25 

24 

29 

31 

34 

33 

31 

27 

25 

3022 

26-56 

2544 

27-95 

RED  SEA.  ARABIA  &  INDIA       —        -      45 

30 

28 

27 

26 

31 

34 

40 

39 

31 

28 

25 

3148 

2582 

2420 

SS74 

12.  JAVA  TO  U.K./CONT.       ...  12408   4596     45 

30 

29 

28 

37 

50 

55 

_ 

42 

28 

— 

37  04 

— 

— 

— 

13.  AUSTRALIA  TO  U.K.      ...14019   60  70    57 

47 

44 

40 

37 

40 

47 

51 

49 

42 

36 

35 

43  30 

3523 

36  47 

3SS« 

14.  River  Plate  (Lower  Ports)  to 

U.K./Cont 99  94100-17    33 

30 

34 

38 

58 

50 

40 

36 

25 

18 

21 

31 

3156 

36  27 

3164 

27-52 

15.  San  Lorenzo  to  U.K.'Conl.  ...   9232   9248    42 

39 

40 

44 

59 

52 

49 

42 

28 

21 

21 

33 

41-14 

3574 

3517 

3182 

ARGENTINE,  URUGUAY,  &c.       —        —      37 

34 

37 

41 

59 

51 

45 

38 

27 

19 

21 

32 

3685 

36  00 

33  36 

24  S« 

16.  BRAZIL,    BAHIA    BLANCA 

to  U.K 88-27   31-74    51 

44 

40 

44 

59 

58 

51 

— 

— 

21 

25 

35 

35  96 

36  82 

3679 

34  70 

17.  Northern    Range    to    French 

Atlantic          $1416    14-83    33 

31 

31 

31 

-- 

41 

39 

34 

— 

— 

— 

.— 

3410 

— 

— 

— 

18.  Northern  Range  to  West  Italy  $16-72  $504  37 

34 

33 

36 

36 

35 

34 

28 

23 

23 

25 

24 

3017 

3178 

T- 

2814 

19.  GoU    Ports    (grain)  to  U.K./ 

Oont 12-53t   Viet  86 

56 

60 

60 

62 

61 

57 

50 

45 

-- 

— 

— 

5710 

3990 

3791 

37-91 

20-  GuH  Porta  (timber)  to  U.K.' 

Cont 403-2°  a82-8''  56 

45 

35 

37 

35 

40 

41 

42 

38 

38 

40 

41 

40-35 

3720 

3844 

40  30 

UNITED  STATES          —        —      43 

38 

3S 

40 

43 

43 

42 

38 

35 

30 

32 

31 

37  30 

38  13 

38  17 

35CJ 

21.  CAXADA  TO   U.K.  (grain)...    ll-08t    5  64t  — 

— 

59 

58 

56 

55 

54 

50 

4S 

41 

43 

- 

50  94 

3723 

3949 

GEOMETRICAL  AVERAGE  OF  ALL 

ROUTES          —         —     46-31 

37 -98 

37-49 

39-45 

39-38 

42-85 

43 

40-21 

34-42 

3082 

29-78 

33'31 

37-59 

32-97 

33-57 

33  25 

Time-Chartcr  Rate         16  73     6-08  5976 

41-83 

3984 

35-86 

37  35 

36-6 

3486 

34-66 

33-86 

29-88 

29-88 

29-88 

36-34 

2988 

2988 

2988 

"L.ibonr  Gazette"    Retail  Prices      —        —     HI 

105 

101 

97 

95 

91 

91 

93 

92 

88 

85 

83 

94  02 

8017 

78-50 

77-67 

"   ojr.l  of  rnidc"  Wholesale  Prices     —        —    801 

73-4 

688 

665 

65 

64-2 

63 

62 

61 

59 

56 

55 

6414 

5327 

52  58 

52-02 

fj.     ]\*'2'2. 
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OIL  SHARE    MARKET. 

I  iiK  If iiiiukrtble  sti-enjj'th  at  present  cliarmlerisiiitr 
vfstmeiit-  markets  is  almost  wholly  a  result  of  tlu- 
.iiisfcrfnoe  of  funds  from  ti-ading  activities  into  lii^'li- 
.  iss  tixeil-intorest -bearing  sen'urilies;  but  though  this 
condition  of  affairs  U-tokens  the  absence  of  s]KM.'u1  alive 
pofisibilities  in  trade  and  industiy,  there  is  nevertheless 
evidence  that  si)eculative  activity  has  been  increasing 
::;  recent  months  on  the  Stwk  Exchange.  Industrial 
t  (rdinary  shares  hivvo  provided  a  number  of  buoyant 
leatiu-cs.  The  rubber  section  has  also  displayed  signs 
of  recoveiT,  and  the  Mining  share  market  has  de- 
veloped many  centres  of  cheerful  activity.  _  .\niong  the 
speculative  departments  the  Oil-share  section  has, 
liowever,  been  of  outstanding  strength.  Practically 
ill  items  on  the  list  have  appreciated  during  the  curi-ent 
i;\r,  and  all  are  substantially  above  the  lowest;  levels 
ifcorded  in  1921.  In  the  following  table  the  only 
instances  in  which  the  upward  trend  has  been  broken 
;ire  those  of  Mexican  Eagle  and  Trinidiid  Central :  — 
Oil  Share  Prices. 

1921  19:;:; 

Higli     Low    Feb.  1  Mar.  1  Ai)r.20 
Anglo- luuttdorian  (£1)  ...    20,9      15,6      17  6      17/6        260 

.\iiglo-Pereian  (£1)      —        —        —       81/0     102/0 

Apex  (Trinidad)  (£1)  ...   58  10  31/3     31'6     33/6       40/0 

British  Controlled  ($5)  ...     9  6       4/4       4/0       5/3         7/0 

Bunnah  (£1) 8A       4|         5|         5|  C 

Kern  River  (10*.)       24  3      170      19  0     216        24  0 

U>bitos  (£1)      92  6      73,9      86/0      90  0      101/0 

Mexican  Easle  (SIO)  ...142  0     58/U    73  0      85,0     70/0 

PhiH-nix  (£1) 17'9       o'O"     9'3     14'6       28/0 

RMinianian  Cons.  (£1)  ...    15/6       6/U      7'6        9/3        15/0 

Roval  Dutch  (Fl.  100)  ...     56i      31j"     34        36i      43 

Shell  (£1)  128'9     8110^7/0     96/0      110/0 

Stea'ia  Romana  (Brit.)  (£1)...    18  6     17  3     10/0     12'3       13,6 
Trinidad  Central  (£1)  ...    98/1      44/4      72  6      70/0        61/0 

Uroz  (10*.)       18/0       4/6       5/6       6/6         9/6 

Var  (£1) 16  3        6/7        8/3        7/3  9/6 

Hardly  sufficient  evidence  yet  exists  "to  prove  that 
a  definite  recrudescence  of  speculative  interest  in  the 
share  mai'kets  is  occurring,  but  such  indications  as 
there  are  seem  to  point  in  that  direction.  The 
probable  revival  of  contangoes  within  another  two 
months  wUl.  of  course,  provide  facilities  to  the  specu- 
latively inclined.  The  new  rules  suggested  by  the 
Stock  Exchange  Committee  will  be  under  members' 
comment  till  May  8,  and,  should  all  go  as  intended, 
will  be  confirmed  on  May  15.  Up  to  the  present  the 
only  source  of  disagreement  is  whether  margins 
should  be  made  compulsory-  on  contango  business,  a 
recommendation  which  the  Committee  has  not  seen  fit 
to  endorse.  It  is  feasible  to  expect,  then,  that  con- 
tango business,  with  or  without  margins,  will  be  re- 
estabhshed  by  June.  The  an'angement  will  not  apply 
to  British  funds  or  to  Colonial  or  Provincial  Govern- 
ment securities.  Hence  "  cany -over  "  speculation  in 
investment  values  will  be  restricted.  This  should 
make  for  a  further  transference  of  interest  from  the 
purely  investment  markets  to  the  more  speculative 
centres.  Among  these  the  Oil-share  department  should 
attract  a  large  measure  of  support.  It  cannot  be  pre- 
sumed that  this  extra  interest  will  help  to  strengthen 
prices,  but  by  broadening  the  basis  of  dealings  it  will 
increase  the  possibilities  of  appreciation. 

The  stagnant,  condftion  of  international  trade  has 
had  the  inevitable  eBect  of  depressing  the  earning 
capacity  of  the  oil  industrj".  The  prospects  of  a  price- 
cutting  war  between  the  various  powerful  interests 
have  been  a  source  of  apprehension  to  the  market,  but 
more  recent  indications  point  to  arrangement  of  work- 
ing agreements  between  the  groups  involved.  The 
latter  view  is  reflected  in  the  strength  of  Shells 
and  Anglo-Persians.  Shells,  which  were  down  almost 
to  £4  three  months  ago,  had  risen  to  £4  16s.  by 
April  1,  are  now  £5  10s.  and  are  talketl  higher.  The 
general  opinion  in  the  market  is  that  holders  should 
not  sell.  The  buoyancy  of  Anglo-Persian  Ordinary 
is  even  still  more  remarkable.  Last  Januaiy  a  first 
public  issue  of  60ri.CiO0  Ordinary-  shares,  of  £1  each 
at  £?!  r><    was  made,  ranking  before  w-hich  there  were 


tlO,. Mid. (1(1(1  l'ri'f<Mi-ncf  shares.  The  price  now 
I'xwi^is  £0.  Tho  «iUidrawid  of  the  excess  profits 
tluty  will  substantially  count<'rbalaiice  the  drop  in  sell- 
ing prices,  and  the  Company  will  bo  free  at  the  end 
uf  l!l-22  from  the  contract  by  which  Ihc  Shell  under- 
taking nuu-kets  tho  bidk  of  the  Anglo-Persian  output. 
I(  has  been  iiuuoui-e<l  tliat  tho  two  companies  have 
renewed  tlie  contract  for  a  period  of  five  yeai-s,  but 
we  liavo  official  information  that  the  report,  is  incon-ect. 
Tlie  foundation  for  the  rumour  is  doubtless  that  the 
.\nglo-Persian  Company  has  sold  to  the  Shell  Combine 
on  advantageous  terms  a  comparatively  small  estimated 
excess  quantity  of  one  of  its  pixxlucts  for  a  period 
of  five  years.  The  .\nglo-Persian  dividend  for  1920- 
21  was  twenty  jier  cent,  tax  fi-ee.  At  the  current 
quotation  the  yield  is,  therefore,  orUy  about  tour  per 
cent,  tax  free,  wliich  shows  the  market  valuation  to 
be  based  entii-ely  on  future  expectations.  The  outside 
speculator  should  for  this  reason  be  all  the  more  alive 
to  the  possibility  of  a  reaction. 

Mexican  Eagles,  having  Been  as  high  as  85s.  on 
^huch  1,  are.  now  back  in  the  neighbourhood  of  70s. 
Salt  water  incm-sions  in  the  main  pools  has  cut  down 
the  Company's  production,  and  it  is  functioning 
pi-incipally  as  a  refining  company  at  present,  the  crude 
oil  being  purchaswl  Trom  American  producers.  A 
further  source  of  weakness  has  existed  in  the  expecta- 
tion of  a  forthcoming  Preference  issue.  At  the  meet- 
ing held  in  IMexico  City  on  the  10th  inst.  it  was 
decided  to  increase  the  capital  by  90,000.000  Mexican 
pesos,  to  be  issued  as  and  when  required.  Following 
this  there  has  been  an  unconfirmed  rimiom-  of  an  eaily 
issue  of  £6,000,000  Seven  per  Cent.  Preference  shares. 
It  will  be  i-ememherefl  that  the  recent  Shell  Preference 
emission  constituted  a  bull  point  for  the  Ordinary 
shares,  and  the  same  might  well  be  expected  for  the 
Mexican  Eagle  shares,  other  things  being  equal. 
Despite  the  uncertainty  of  the  position  Mexican  Eagles 
appear  to  have  just  as  much  room  for  capital  appre- 
ciation as  some  of  the  other  leaders  have. 

Interest  in  Roumanian  undertakings  has  been  re- 
vived by  the  sensational  spurt  in  Phoenix.  This  has 
been  due  to  definite  news  of  the  bi-inging  in  of  n^w 
wells  and  the  existence  of  a  "vigorous  development 
policy.  Eoumanian  Consohdated  are  favoured,  though 
definite  news  of  the  position  is  not  available.  Support 
has  also  been  forthcoming  for  Steaua  Eomana 
(British),  but  the  iX)sition  is  complicated  by  exchange 
problems,  since  the  enterprise  has  large  lei  holdings  in 
the  Eoumanian  Steaua  Eomana. 

Among  the  most  active  of  the  minor  shares  have 
been  those  of  Uroz,  a  company  operating  coal  and  oil 
properties  in  Southern  France,  and  possessing  some 
oil  properties  in  Trinidad.  .A.S  a  result  of  the  efforts 
of  two  groups  to  obtain  control  the  price  has  risen 
from  5s.  6d.  on  .\pril  1  last  to  9s.  6d.  at  present. 
Elsewhere  Anglo-Ecuadorians  and  Trinidad  A/pex 
have  also  attracted  attention  on  the  report  that  oil 
liad  been  struck  unexpectedly.  More  recently  the 
general  Trinidad  outlook  has  not  been  viewed  favour- 
ablv  by  the  market. 

Eenewed  interest  has  been  giowing  round  Russian 
oil  shai-es  as  a  result  of  the  Genoa  Conference,  though 
the  outlook  has  been  somewhat  befogged  by  the  an- 
nouncenient  of  the  Russo-German  pact.  The  caUing 
to  Genoa  of  Mr.  Leslie  Urquhart,  who  represents 
extensive  mining  interests  at  present  under  Soviet  con- 
trol, has  been  taken  as  a  further  indication  of  the 
willingness  of  the  Petrograd  authorities  to  come  to 
terms  with  foreign  capitalists  whose  properties  have 
been  seized.  Since  passing  under  Soviet  control  the 
Baku  oil  undertaking  has  ceased  to  produce  on  a  large 
scale.  It  is  believed,  however,  that  the  plant  and 
equipment  have  been  maintained  in  relatively  good 
condition,  and  that  operations  at  full  capacity  could 
be  recommenced  within  a  short  space  of  time.  The 
Shell.  Royal  Dutch,  and  Standard  Oil  have  substantial 
interests  at  ^tnkr'  in  Soviet  temtory. 
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FRENCH  VIEW  OF  REPARATIONS. 

[CONTEIBUTED.] 

Despite  our  assurances  of  support  in  the  aims  of  our 
Ally,  the  atmosphere  in  France  is  pervaded  with  dis- 
trust of  the  other  members  of  the  Entente.  The  pres- 
ence of  German  and  Eussian  delegates  in  conference 
\vith  the  Allies  at  Genoa  is  frankly  regarded  with  feel- 
ings of  misgiving;  France  does  not  look  hopefully  to 
Genoa,  and  the  chief  mission  of  the  French  representa- 
tives there  is  to  safeguard  the  country's  Treaty-won 
rights,  to  oppose  any  proposal  towards  reducing  its 
military  strength,  and  to  ensure  that  its  claims  on 
Germany  in  respect  of  Reparations  shall  not  be 
whittled  down.  On  this  latter  point,  in  particular,  it 
is  clear  tliat  France's  attitude  differs  mateinally  from 
those  of  the  other  Allies,  with  the  exception  of 
Belgium.  Great  Britain,  for  instance,  has  never  pressed 
eagerly  for  Reparations,  and  has,  on  the  whole,  shown 
a  disposition  to  treat  Germany  wath  leniency,  \%hereas 
France  has  always  taken  up  the  extreme  attitude  in  this 
matter,  and  has  consented  only  with  the  greatest  reluct- 
ance to  the  series  of  concessions  recently  made  lo  Ger- 
many. In  the  United  States  and  in  this  country  the 
views  of  our  Ally  in  this  regard,  largely  through  the 
fostering  influence  of  German  propaganda,  have  come 
to  be  looked  upon  to  a  certain  extent  as  springing  from 
an  unreasoning  though  natural  hatred  of  Germany, 
and  France  is  being  represented  as  blocking  the  way 
to  the  economic  restoration  of  Europe.  It  needs  very 
little  more  than  a  superficial  investigation  to  dissipate 
this  eiToneous  and  unjust  view  of  France's  attitude. 

The  key  to  the  proper  understanding  of  the  French 
view  on  the  Reparations  question  is  furnished  by 
examination  of  the  havoc  wrought  in  those  provhices — 
some  of  the  richest  in'  France — which  formed  a  theatre 
of  War  operations  almost  continuously  from  1914  to 
1918.  The  territories  comprised  in  the  devastated  zone 
contained  in  1912  26,000  factories,  representing  a  rent- 
able value  of  Frs.108,200,000  out  of  Frs. 345, 500,000 
for  France  as  a  whole — a  proportion  of  more  than 
thirty  per  cent.  Ninety  per  cent,  of  the  total  output 
of  iron  ore  and  e'ghty-three  per  cent,  of  the  output 
of  cast  iron  was  prwluced  in  the  region  of  Briey- 
Longwy.  The  coal  mines  in  the  seat  of  War  furnished 
annually  before  the  War  30  million  tons  out  of  a  tot«l 
coal  production  for  France  of  40  million  tons.  All 
the  wool-combing  factories  of  France,  the  greater  part 
of  its  wool-spiniiing,  wool-weaving,  flax  and  cotton 
industries,  and  two-thirds  of  its  sugar  and  brewing 
factories  were  comprised  within  the  invaded  territory. 
Moreover,  the  devastated  zone  was  undergoing  a  rapid 
development  before  the  War,  for  in  the  decade  1901-10, 
out  of  8,900  factories  built  in  the  whole  of  France, 
5,500,  or  approximately  sixty-three  ])er  cent.,  were 
erected  in  the  war-stricken  areas. 

Official  statistics  have  been  issued  showing  the 
actual  damage  done  in  the  devastated  regions  and  the 
progress  that  has  been  made  in  reconstruction.  Accord- 
ing to  these  tlie  total  ai'ea  of  land  formeriy  under 
cultivation  and  rendered  tmfit  for  tillage  is  3,337,000 
hectares,  of  which  1,500,000  hectares  are  again  under 
cultivation.  The  number  of  works  destroyed  was  4,700, 
eniploying  liefore  the  War  approximately  850,000 
persons.  Of  these  4, OCX),  or  eighty-five  per  cent.,  have 
been  reconstituted,  but  the  number  employed  is  less 
than  fifty  per  cent,  of  what  it  was  before'  the  War. 
Of  railways,  1,600  kilometres  have  been  destroyed, 
and  of  canals  and  waterways  1,100  kilometres,  all  of 
wlricii  have  been  restored.  Out  of  4,700  bridges, 
cinbinkments,  &c.,  damaged,  approximately  fifty  per 
cent,  has  been  rebuilt.  Out  of  a  total  of  54,000'  kilo- 
metres of  roads  destroyed,  33,000  kilometres  have  Ijeen 
repaired.  The  number  of  houses  damaged  was  711,000, 
of  which  280,000  were  completely  demolished.  Of  the 
latter,  only  671  have  l>een  rebuilt  ;  330,0<;)0  houses  have 
been  repaired  and  136,000  temporary  structures  have 
been  eix-cted. 


It  will  be  obsei-ved  from  the  foregoing  that  in  re- 
viving the  economic  life  of  the  devastated  areas  a  start 
",as  made  with  the  means  of  transport.  The  industrial 
establishments  come  next  from  the  point  of  view  of 
progress  made  in  reconstruction.  After  these  rank 
land  for  cultivation,   and,   finally,  the  houses.      The  ( 

figiH'es  quoted  show  in  striking  fashion  the  achieve- 
ments encompassed  by  our  Ally  towards  reconstruction, 
but  they  are  also  eloquent  of  the  enormous  damage 
she  has  suffered  and  the  tasks  she  has  yet  to  accom- 
plish. It  is  difficult  for  anyone  who  has  not  obtained 
first-hand  acquaintance  with  the  position  to  realise  the 
magnitude  of  these  tasks.  As  the  least  attention  has 
been  given  to  the  work  of  rebuilding  the  houses  de- 
stroyed the  housing  problem  is  naturally  acute  in  the 
invaded  territories.  In  many  parts  whole  villages  have 
been  demolished,  and  those  of  the  inhabitants  who 
have  returned  are  compelled,  where  no  temporai-y  ac- 
commodation has  been  provided,  to  house  themselves 
in  dug-outs — often  with  only  a  very  precarious  means 
of  livelihood.  Other  countries  may  have  their  troubles 
connected  with  the  world-wide  economic  crisis,  but 
none,  with  the  exception  of  Belgium,  is  faced  with 
a  problem  of  this  nature.  Germany  itself,  it  must  bo 
remembered,  had  not  to  suffer  the  havoc  of  invasion. 
Tlie  work  of  reconstruction,  which  is  constantly  going 
on,  has  to  be  carried  out  by  a  country  which  during 
the  War  paid  a  heavy  toll  in  human  lives  and  in  wealth. 
This  explains  at  once  the  uncompromising  attitude 
of  France  in  regard  to  Reparations,  in  which,  as  already 
stated,  our  Ally  appears  as  being  swayed  by  senti- 
nient  rather  than  reason  in  countries  like  the  United 
States  and  Great  Britain,  where  the  question  of  Repara- 
tions is  almost  one  of  academic  interest. 

In  order  to  examine  the  bearing  of  the  question  of 
reconstruction  on  the  national  finances  of  France,  it 
becomes  necessary   to  translate  the   material  damage 
done  into  terms  of  money.       This  problem  presents 
some  formidable  features,  owing  to  the  rapid  shifting 
of  values  and  the  difficulty  of  arriving  at  a  just  basis 
of  valuation.     For  practical  purposes,    however,    th. 
total   amount  of  the  damage    may    be    taken  as    L'in 
milliards  of    francs  at  present   values.      This  estimate 
is   based  on  the  amount    of     claims    sent    in    to  the 
Ministry  for  the  Liberated  Regions,  and  includes  tlit 
capitalised   value  of    the    war    pensions    which    tl  • 
French  Government  has   to  pay.        Of   this   total  mi 
milliards  has  already  been  paid  up  to  the  commence- 
ment, of    the    ciuTent    year,    leaving    a    b^^lance    of 
50  milliards  to  be  provided  for.     The  amount  already 
disbursed  is  made  up  as  follows:    Paid  in  respect  i  :' 
material   damage,   4-5    milliards;   paid    in    respect    ■ 
damage  to  persons,    29   milliards;   interest   on   suni< 
borrowed  to  meet  recoverable  expenditure,  6  milliard- 
Under  the  terms  of  tlie  Treaty    of  Peace,   Franc*  < 
expenditure   on  repairing   the    damage    done    in    tl  • 
devastated  areas,  as  well  as  the  war  pensions  and  tin 
cost  of  the  .\imy  of  Occupation,  has  to  be  paid  by 
Germany.       These    disbursements    are,    accordingly, 
shown  in  a  separate  Budget  of  Recoverable  Expensr< 
The  French  taxpayer  is  not  called  upon  to  find  aiiv 
of  tlie   sums   paid  under   this  Budget,  but  as   renii: 
tances   from  Germany   have  so  far  hardly  sufficed  :  • 
cover  the  cost  of  the  Army  of  Occupation,  the  great. 
part  of  the  80   milliards   above  mentioned  has  bee; 
provided  by  borrowing,   and    with    the     question    o! 
Rejiarations  in  its   present  state  it  seems  likely  thai 
borrowing  for  these  purposes   will    have  to   continue 
indefinitely.     This  borrowing,  which  virtually  consti- 
tutes a  loan  by  France  to  Germany,  is  made  through 
three  channels:    direct   issues    of    Treasury     Bonds; 
issues  through  the  Ci-edit    National;    and   issues   by 
industrial  groups.     The  loans  made  by  the  latter  we 
guaranteed  by  the    Government   and  secured   on  the 
annual  remittances  due   by  the  nation  in  respect    of 
War  damage.     The  Budget  of  Recoverable  Expendi- 
ture for  1922,  which  was  passed  by  the  Senate  at  the 
commencement  of  this  month,  provides  for  an  expendi- 
ture of  22  milliards  lA  francs.     The  estimated  revenue 
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!■<  iiiadi'  up  u-<  ftilliiws:  Issiu's  of  short -tt'nn  'IVtMsiiry 
Hoiids.  ti  milliaiils ;  issurs  by  t'"'  Cri'dit  National, 
>  inilliunls;  niul  issues  by  iiulustriiil  groups,  4  niil- 
liaiils;  thti  balrtiico  iH'inK  ilobitod  to  Gorniany  as 
:lio  sum  to  bo  piiid  tluring  tht>  cunvnt  yt>ar.  As  tlio 
jirospt'ct  of  tlio  liitttT  inat<>rii»lisiiiK  is  now  remote,  it 
may  bt»  assumed  tliat  practically  tlio  whole  of  the 
imount  to  be  spent  will  ivquire  to  be  covered  by  bor- 
lowiufi.  The  only  other  alternative  is  to  stop  recon- 
-iirui'tion.  Already  an  issue  of  CrtWlit  National  Bonds 
lias  Ihmh  made  and  has  pro<luced  4,TI0  million  ft-ancs. 
This,  with  the  2.941  millions  raised  last  year,  3,82.j 
Miillions  issued  in  1020  and  3,010  millions  in  1010, 
i>rings  tlie  total  amoinit  borrowed  through  the  CriWlit 
National  to  15,386  millions.  It  is,  of  course,  a  matter 
for  speculation  whether  the  total  amount  to  be 
iiorrowe<l  for  reconstruction  during  the  current  year 
.vill  1)0  advanceil  by  the  community.  .Judging  hy  the 
•aagnitude  of  the  capital  issues  made  in  recent  years, 
■  he  amount  to  be  placetl  on  the  market  should  be  ab- 
■^orbeil  by  the  French  investor,  while,  if  necessary,  a 
loan  could  be  readily  issued  in  London  or  in  New  York. 
The  French  authorities,  however,  are  naturally  averse 
to  borrowing  abroad  on  account  of  the  greater  cost  and 
also  in  view  of  a  possible  depreciation  of  the  franc 
abroad.  The  total  amount  of  securities  placed  on  the 
French  capital  market  during  recent  vears  has  been  as 
follows:  35,069  million  francs  in  1919,  45.421  mil- 
lions in  102O,  and  38,972  millions  in  1921.  An 
analysis  of  the  latter  figure  shows  that  absorption  of 
National  Defence  Bills  and  Bonds  alone  accounted  for 
22.700  millions,  or  more  than  the  total  "Recover- 
able ' '  expenditure  for  this  year.  Be^des  borrowing 
•  for  these  purposes  during  the  current  j'ear  the  Govern- 
ment are  also  contemplating  an  issue  to  consolidate 
the  floating  debt.  The  latter  now  amounts  to  67  mil- 
liards of  francs,  of  which  65J-  milliards  are  in  the 
form  of  Bons  de  la  Defense  Nationale.  When 
It  is  added  that  non-Government  issues  will  also 
have  to.  be  made  on  a  large  scale,  it  will  readily  be 
ur.derstood  how  the  present  position  of  French 
llnances.  due  to  the  non-fulfilment  by  Gei-many  of  its 
Treaty  oblisrtttions,  may  easil)-  lead  to  a  fresh  era  of 
:i'flation  in  France.  In  the  eoui-se  of  some  years  the 
annual  Budget  of  Eecoverable  Expenditure  will  have 
dwindled  to  proportions  far  smaller  than  that  for  the 
ciirront  year,  but  as  the  work  of  reconsti-uction  is 
one  of  the  most  pressing  urgency,  incapable  of  being 
'ipread  over  a  Jong  period  of  yeare,  it  will  be  seen 
tliat  in  the  more  recent  future  France  has  an  enor- 
pious  task  to  face.  Money  has  to  be  fotmd  by  the 
<  "lovernment  and  by  the  various  War-stricken  indus- 
trial groups  to  a  total  extent  of  about  50  milliards  of 
francs.  This,  at  present  vdues,  would  represent  over 
£1,060  million. 

It  is  hoped  that  the  foregoing  will  explain  fully 
the  intensity  of  French  feeling  on  the  Reparations 
question.  The  gi-eat  ditiiculty  of  the  task  confronting 
Germany  in  order  to  meet  the  Allies'  demands  is  a.i 
fully  recognised  in  Finance  as  it  is  in  this  country,  and 
France's  appreciation  of  this  difficulty  is  expressed  in 
the  repeated  concessions  to  Germany  to  which  it  has 
consented.  The  manner  in  which  Germany  has  met 
these  concessions  by  transparent  attempts  at  evasion 
of  its  obligations  and  by  endoavoui-s  to  sow  the  seeds 
of  discord  between  France  and  its  Allies  is  not  cal- 
culated to  incline  towards  leniency  a  country  which  is 
licund  to  suffer  cumulatively  through  many  genera- 
tions from  the  impoverishment  of  one  of  the  most  pros- 
t,..i. ...c  i-.w.-lr.Tic  r,(  jf^  iii-ipnlation. 


BRAZIL— II. 

A  SATISFACTORY    POSITION. 

Is'  our  article  last  •v.-.k  v,  e  dealt  with  the  poten- 
tialities of  Northern  Brazil  in  the  light  of  what  medi- 
cal research  during  the  past  twenty  years  has  made 
piaclicable  for  workers  in  the  tropical  regions  of  the 
earth.  We  come  now  to  the  more  prosaic  subject  of 
the  foreign  trade  of  Brazil  during  the  past  three  years. 
We  have  before  us  the  figures  of  the  trade  of  Brazil 


for  r.MO,  1020,  and  1921.  The  value  of  the  exports 
in  1010  amounted  to  Jt  l30,08.5,fXX),  being  £51,908,000 
ill  excess  of  tlio  imports.  In  1920  the  value  of  the 
exports  was  6107,521,000,  being  £17,484,000  less 
than  the  value  of  the  import.t.  In  1921  the  total  value 
of  the  exports  was  .t58,5H7,000,  or,  roughly,  some 
£1,879,000  in  excess  of  the  value  of  the  imports.  In 
other  woixls,  it  will  be  seen  that  over  the  three  j-ears 
Brazil  exported  some  36i  millions  sterling  worth  o£ 
goods  more  than  she  imported.  Equally  Batisfactory 
are  the  figures  of  quautilies.  Owing  to  the  very  large 
exports  of  manganese  ore  there  was  an  excess  in 
quantity  in  1920  as  compared  with  1921.  But  it 
amounted  to  only  some  200,000  ton.s.  The  quantity 
of  exports  in  1919  was  1.907,688  tons,  and  in  1921 
1,019,421  tons.  It  will  be  seen,  therefore,  that  in 
1021  a  greater  quantity  of  produce  was  exported  from 
Brazil  than  in  1919,  which,  it  will  be  remembered, 
was  itself  a  boom  year.  A  very  large  part  of  the 
world's  trade  during  1920 — and  this  not  confined  to 
any  one  country — was  of  an  unhealthy  character, 
because,  it  will  be  remembered,  a  large. part  of  it  was 
speculative  trade,  which  in  the  sequel  proved  to  be 
based  on  no  real  demand  by  the  consuming  classes,  for 
whotn,  ill  the  long  run,  everything  is  necessarily 
produced. 

Speaking  in  very  general  terms,  it  may  be  said 
that.  1919  showed  the  capacity  of  the  various  countries 
for  increasing  their  products  as  a  result  of  the  War. 
In  this  consideration  we  may  to  a  large  extent 
eliminate  1920,  as  the  boom  itself  showed  evident  signs 
of  collapsing  in  the  spring  of  that  yeai'.  It  is  highly 
satis factoi-y,  therefore,  to  notice  in  the  trade  returns 
of  Brazil  for  1921  that  the  very  large  increases  in 
quantities  attained  in  certain  commodities  have  been 
more  than  maintained.  In  cotton,  for  example,  for 
the  production  of  which  Brazil  is  so  eminently  fitted, 
whereas  she  sold  12,000  tons  in  1919,  she  sold  over 
19,000  tons  in  1921.  Her  sales  of  i-ice  practically 
doubled.  Her  sales  of  sugar  more  than  doubled.  Her 
increased  sales  of  meat  were  more  than  maintained. 
Fruit  maintained  and  improves!  its  position  on  the  year 
1919.  Fruit  used  for  the  extraction  of  oil  has  sold 
much  better  than  formerly.  Although  the  sales  are 
not  quite  as  large  as  in  1919,  the  position  is  very 
much  better  than  anything  realised  in  the  pre-War 
period. 

Unfoi-tunately,  coffee  still  continues  to  play  an 
unduly  prominent  part  in  Brazil's  exports.  It 
accounts  for  59.2  per  cent,  of  the  total  exports  of 
Brazil.  Nevertheless,  40.8  per  cent,  is  made  up  of 
articles,  many  of  which  did  not  figure  at  all  in  tlie 
trade  returns  in  the  period  that  preceded  1914,  or, 
if  they  did,  they  were  so  small  either  in  value  or  in 
quantity  as  not  to  be  separately  classified  in  the  official 
returns.  It  will  be  rememljered  that  tintil  a  compara- 
tively recent  date  Brazil's  exports  practically  meant 
coffee,  raw  rubber,  an  insignificant  amount  of  timber, 
and  certain  fruits,  of  which  the  well-known  Brazil 
nuts  were  the  principal  items.  Amongst  those  which 
were  none  of  them  unknown,  but  which  were  only 
produced  to  a  small  extent  before  the  War,  we  may 
note  cotton,  rice,  sugar,  and  cceoa.  Meat,  of  which 
Brazil  now  exports  over  60,000  tons  a  year,  wa.s  abso- 
lutely unknown  before  1914,  except  the  small  amount 
of  jerked  or  zarque  beef  wliich  used  to  be  exported, 
and  to  a  ceitain  extent  is  still  exported,  to  Argentina. 
I'alm  wax  was  exportetlj  but  only  in  small  quantities. 
Hides  have  been  expoi-ted  for  several  generation?. 
Mandioca  flour,  although  used  in  Brazil  from  colonial 
limes,  has  been  until  recently  but  little  exported.  It 
is  excee<lingly  doubtful  if  it  is  desirable  that  this  trade 
^should  increase,  as  many  authorities  Hold  that  it  is  not 
a  form  of  food  of  whioh  it  would  be  desirable  that  the 
consumption  should  greatly  increase  in  Europe. 
Exports  of  yerba  mate  have  greatly  increased,  as  also 
have  those  of  wool,  wood,  and  various  fattv  sub- 
stances ;  while,  comparing  recent  years  with  those  of 
the  pre-War  period,  this  is  also  true  of  manganese  ore. 
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THE  BANK  OF  TAIWAN,  Ltd. 

ilitijislerel  in  Jiijkiti.  18y'.*.) 

Capital  Subscribed,  Y.  60,000,000.    Paid  up,  Y.  52,500,000. 

Reserve  Funds,  Y.  11,780,000. 

Head  Office  :    TAIPEH,  FORMOSA. 

London  Office  :    25  OLD  BROAD  ST.,  E.C.  2. 

BRAXCHES  : 

Amoy,  Ratavia,  Bangkok.  Boml>;iy,  I'aQton.  Foochow.  Hankow.  Hong- 
kong. Kiuhiang.  JCeelunR,  Kobe.  Moji.  New  York,  O.saka.  Sem;tranj. 
Shanghai,  Singaoore.  Soerabayj.  Swatow.  Tainan,  Tokyo.  Yokohama, 
Sic.  &c..  and  Correapondeiita   in   every    principal  town    in    the    world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial 
Japanese  Government,  and  is  authorised  to  issue  no*^  in 
Formosa  ;  conducts  general  Banking.  Exchange  Busioesa  ; 
undertakes  Trust  Business,  and  acts  as  Business  Agents  for  other 
Banks.  Deposits  are  received  for  fixed  periods  on  terms  which 
may  be  ascertained  on  application. 


JfinamiHl  ^^otes. 


Rate  of 

Turnover  of 

Bank  Deposits. 


In  his  current  inoutlily  review  of 
credit  ^nd  business  conditions  in  the 
Second  federal  Reserve  District  the 
Federal  Eeserve  Agent  gives  some  in- 
teresting information  elicited  in  the  coui'se  of  an 
inquiry  into  this  subject.  It  is  pointed  out  that  a 
measure  of  business  activity  is  found  in  the  rate  of 
turnover  of  bank  deposits,  that  is,  the  rapidity  with 
which  they  are  checked  out.  When  business  is  active 
the  turnover  of  deposits  is  rapid,  but  when  it  slackens 
deposits  tend  to  remain  longer  in  the  banks.  Figures 
for  bank  clearings  give  some  measui'e  of  tliis  rate  of 
turnover  of  deposits,  but  they  reflect  not  only  the  rate 
of  tm-nover,  but  also  changes  in  the  amounts  of  de- 
posits. A  study  which  the  Federal  Reserve  Bank  of 
New  York  has  been  carrj-ing  on  for  tliree  years,  with 
the  co-operation  of  the  Eeserve  Banks  of  Boston, 
Chicago,  and  San  Francisco,  now  gives  for  the  first  time 
com*parative  figures  showing  by  months  the  rate  of 
turnover  of  deposits  for  typical  groups  of  banks  in 
different  parts  of  the  country.  The  figui-e  for  any 
month  is  the  ratio  between  the  cheques  drawn  by  in- 
dividuals and  the  average  amount  of  demand  deposits, 
against  which  the  cheques  are  drawn.  The  velocity  of 
deposits  tended  to  be  most  rapid  late  in  1919  and 
slowest  in  the  middle  of  the  year  1921,  at  about  the 
time  when  the  operations  of  the  iron  and  steel  indus- 
try and  a  number  of  other  industries  were  most  cur- 
tailed. A  part  of  the  succeeding  increase  over  tjie  fall 
and  Christmas  periods  was  undoubtedly  due  to  normal 
seasonal  causes,  but  a  part  of  it  appears  to  reflect  more 
active  business.  A  slight  decrease  in  February  as 
compared  with  January  is  normal.  The  Agent  draws 
attention  to  the  fact  that  the  velocity  in  New  York  City 
is  more  rapid  than  in  any  other  city  for  which  figures 
are  available,  reflecting  in  part  the  rapid  turnover  of 
funds  involved  in  stock  exchange  operations  and  in 
large-scale  banking  transactions.  The  seasonal  move- 
ment in  New  York  City  is  distinctly  marked,  reach- 
ing its  highest  point  in  November  or  December,  prob- 
ably as  a  result  of  holiday  buying.  The  seasonal 
movement  in  Boston  is  closely  similar  to  that  in  New 
York,  but  that  in  San  Francisco  is  quite  different. 
The  rates  of  turnover  of  deposits  for  these  different 
cities  are  compared  with  the  estimates  presented 
by  Professor  Irving  Fisher  in  his  "  Purchasing  Power 
of  Money."  On  the  basis  of  the  incomplete  data 
available  at  the  time  of  publication,  1911,  Professor 
Fisher  estimated  that  in  ISOG  the  turnover  of  deposits 
subject  to  check  in  the  United  States  was  at  the  rate 
of  thirty-six  times  a  year,  and  that  in  1909  the  rate 
was  fifty-four.  It  appears  clear  from  tlie  investiga- 
tions made  that  the  actual  rale  of  turnover  for  the 
Tnited  States  must  be  considerably  smaller,  even  at 
present,  than  the  rate  arrived  at  in  Professor  Fisher's 
estimates.  The  Professor's  computations  for  indi- 
vidual cities,  showing  a  velocity  of  thirty  in  Indian- 
;il)olis  and  sixteen  in  New  Haven,  are  more  nearly 
ill  con-espondence  witli  the  findings  of  the  Federal 
]^'=cive  Bank  of  Now  York.     The  latter  computed  the 


figures  foi'  \elocity  from  the  reports  for  tlebits  to  in- 
dividual accounts  and  for  net  demand  deposits  for 
individual  banks.  In  order  to  make  these  two  sets  of 
figures  directly  comparable  it  was  necessary  to  sub- 
tract withdrawals  of  Government  deposits  and  esti- 
mates of  withdrawals  of  time  deposits  from  the  figures 
for  debits ;  and  it  was  necessary  to  subtract  net  amounts 
due  to  banks  from  net  demand  deposits.  The  ratio 
between  the  cheques  drawn  by  indi^nduals  und  the 
average  amount  of  demand  deposits,  against  wliich  the 
cheques  are  drawn,  worked  out  in  Febraary,  the  latest 
month  for  which  statistics  are  available,  as  follows : 
New  York  Citv  (42  banks),  75.2;  Albanv  (3  banks), 
25.4 ;  Buffalo  (10  banks),  1S.9 :  Rochester  (3  banks), 
18.9;  Svracuse  (6  banks),  8.2;  Boston  (11  banks), 
29.6;  Chicago  (14  banks),  19.7;  San  Francisco 
(6  banks),  37.7. 

The  report  of  the  Manchester 
Currency  and  Association  of  Importers  and  Ex- 
Export  Credits.  ,  t        ii  J    1   -c  1,        ™ 

porters  for  the  year  ended  iebruarj' 
1922  contains  much  matter  of  interest  to  the  trading 
community  in  general.  Discussing  the  question  of 
currency  deflation,  it  points  out  that  "  the  downward 
movement  of  wholesale  prices  has  gone  too  long,  too 
fast,  and  too  far,  and  it  is  time  that  a  reverse  move- 
ment should  be  initiated."  The  various  modifications 
of  the  export  credits  schemes  are  also  discussed,  and 
it  is  pointed  out  that  over  a  year  ago  the  Association 
examined  a  scheme  put  forward  by  the  London 
Chamber  of  Commerce  and  later  by  Sir  Edward 
Mountain.  The  proposal  was  that  the  exporters  should 
carry  on  business  with  tlie  distressed  countries  on  the 
usual  cautious  business  lines,  and  that  the  Govern 
ment  should  guarantee  the  banks  or  a  financial  grc 
for  a  small  premium  against  ultimate  loss  caused  1'- 
political  commotion  or  foreign  aggi'ession  or  invasioj 
These  proposals  did  not  mature  in  the  way  they  wei- 
primarily  put  forward.  About  March  1921  th. 
Government  revised  their  original  scheme.  Tin  ;, 
allowed  their  charge  of  eight  per  cent,  premium  ai»l 
three  per  cent,  commission  for  making  advances  h' 
be  included  in  the  cost  price  of  the  goods  for  the  f\i 
amount  of  which  they  would  advance  100  per  ceii 
The  foreign  buyer  made  it  clear  that  if  he  had  to  gi\< 
collateral  for  the  full  100  per  cent,  of  the  order  !  • 
might  just  as  well  pay  for  the  goods  right  out,  and 
therefore,  the  previous  scheme  was  a  dead  letto 
Under  the  revised  scheme  the  Government,  instead  of 
making  an  advance  of  100  per  cent,  to  the  ex- 
porter, guaranteed  him  up  to  eighty-five  per  cent,  of 
the  invoice  price  of  the  goods,  which  would  enable  him 
to  arrange  the  finance  of  the  transaction  in  the  ordinary 
way  with  his  banker,  and  the  importer  need  only  pu' 
up  fifty  per  cent,  collateral,  the  Government  and  the 
exporter  dividing  the  risk  of  the  remaining  fifty  per 
cent.  The  new  scheme  allowed  for  the  banks  being 
guaranteed  against  seventy  per  cent,  of  loss  on  any 
transaction  financed  by  them.  The  scheme  was  also 
extended  to  the  Dominions.  In  November  last  the 
Government  scheme  was  further  revised :  ifc  was  ex- 
tended to  all  countries,  the  date  of  final  liquidation  was 
prolonged  from  September  1925  to  September  1937, 
and  an  additional  and  new  method  was  introduced  of 
authorising  fimis  to  an-ange  business  upon  a  maxi- 
mum fixed  between  the  Department  acting  on 
the  advice  of  the  Advisory  Committee  and  the  firm, 
without  having  to  refer  each  separate  transaction  to 
the  Department ;  bills  accepted  by  the  importers  to  be 
guaranteed  up  to  the  whole  amount,  instead  of  eighty- 
five  per  cent. ,  but  the  amount  of  risk  to  be  earned  by 
the  Government  without  cover  remaining  as  before. 
Recourse  against  the  exporting  firm  was  retained  for 
forty-two  and  a-half  per  cent.,  plus '  the  additional 
fifteen  per  cent.,  or,  in  all,  fifty-seven  and  a-half  per 
cent,  of  the  total  amount  of  credit  granted.  The 
report  states  that  Sir  \\'illiam  Clark,  the  Controller- 
General,  on  his  visit  to  Manchester,  pointed  out  that 
every  application  had  to  go  through  the  banks,  so  that 
if  business  could  be  done  in  the  ordinaiT  way  it  was 
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iufsuiiifd  tlu'  hanks  wmilil  nut  pass  il  on  llu'  IV- 
pai'tiui^nt  dill  not  wish  toilo  liad  biisini'ss,  Imt  only  thnt 
wliii-h  a  hank  <lid  not  find  itsi-lf  rcaily  to  accept,  al- 
iliou^'h  luusonahlf'  for  a  GoviTnuieiit  to  undertake. 

.\ccofding    to    tJu>  usiiul   monthly 
ivjiort  of  the  ■'  Lalx)ur  Guzelte,"  eiii- 
ploynu^nt   during  Mairh,   though  still 
biul  genendly,  showetl  n.  further  slipht 
on     tlio    wliole,     notwithstanding'    the 
advers*'  effect   of  the  en{;ineeiTn'r  dispute  i>n  employ- 
ment in  that  iiuhistry  and  in  the  iron  and  steel  trades. 
\inong  industries  showinj;  an  improvement  weie  iron 
lining,  pi(;-iix>n  manufacture,  tlie  building  trades,  the 

■  ittou  and  wool  textile  industries,  and  the  clothinj- 
iwies.  The  percentage  unemploye<l  among  tnemi)ers 
'  tratie  unions  from  wliieh  ret-urns  aiv  received  was 
'">  3  at  tJit  end  of  ^larch,  the  same  as  at  the  end 
•.'  Febniar>'.     Tlie  percentage  uiieJnploye<l  among  the 

twelve  million  workpeople  insured  under  the  TTnem- 
])loyment  Insm-iince  .\ct  was  34.6  at  Maarh  '27.  as 
'impaivd  with  15.2  at  Febniary  28.  The  porcentuge-s 
.>r  males  and  females  at  March  27  w-ere  16.7  aiu!  O.H 
•  ■speotively.        The     total     number     of     workpeo])le 

■  ■^^steretl  a*  the  Employment  Exchange.s  as  unem- 
loyed  at  ^farch  27  was  approximately  1,740,000.     .•\t 

'  "ebruarv  2fi  the  number  on  the  live  register  was 
..■^37.000.  of  whom  1.411.000  were  men  and  31ft. 000 
.•re  women  :  — 

Unemployment  Among  Trade  Union  Members. 


1919 

1920 

1921 

1922 

End  of 

u^, 

% 

% 

% 

January 

2-5 

2-9 

6-9 

10-8 

Febraary 

28 

1-6 

8-6 

10-3 

March    ... 

2-9 

11 

100 

163 

AprU      ... 

2-8 

0-9 

17-6 

— 

May       ...         . 

21 

11 

22-2 

— 

June 

1-7 

1-2 

231 

— 

JnJy       ... 

20 

1-4 

16-7 

— 

Aof^vt  ... 

2-2 

1-6 

16-3 

— 

September 

1-6 

2-2 

14-8 

— 

October 

2-6 

5-3 

1.5-6 

— 

November 

2-8 

3-7 

15-9 



December 

3-2 

61 

16-5 

— 

In  a<ldiii(>n  to  those  unemployed,  223,000  persons 
were  registered  on  Mai'cli.27  as  working  systematic 
short,  time  in  such  a  manner  as  to  entitle  them  to 
benefit  under  the  Unemployment  Insurance  .\ct.  On 
Februaiy  28  the  coiTesponding  figiu'e  was  260, OtK). 
The  changes  in  rates  of  wages  reported  as  having  taken 
effect  in  March  resulted  in  a  reduction  of  over  £223,OCX) 
in  the  weekly  full-time  wages  of  about  1,350,000 
workpeople  and  in  an  increase  of  £800  a.  week  in  the 
wages  of  about  10,000  workpeople.  Coal  miners  in 
Northumberland,  Yorkshire,  the  East  Midlands, 
Lancashire,  Cheshire,  North  Staffordshire,  Noith 
Wales,  and  Scotland  sustained  reductions  varying  in 
amount  from  under  two  to  over  eight  per  cent,  en 
current  rates  of  wages ;  ui  the  Forest  of  Dean  and  the 
Radstock  District,  on  the  other  hand,  there  were  in- 
creases equivalent,  respectively,  to  nearly  one  per  cent, 
and  over  eight  per  cent,  on  cmrent  rates.  In  the 
merchant  shipping  service  the  rates  of  pay  of  ordinary 
seamen  were  reduced  by  25s.  a  month,  and  those  of 
other  men  by  30s.  a  month;  for  men  on  weekly  i-ates 
the  reductions  ranged  from  8s.  to  10s.  6d.  per  week. 
There  was  a  general  reduction  of  Is.  per  day,  or  6d. 
per  half -day,  in  the  time  rates  of  wages  of  dock 
labourers,  with  coiTesponding  reductions  in  piece  rates. 
Men  in  the  heavy  chemical  trade  sustaine<l  a  rwluction 
of  Id.  per  hour,  and  those  in  floui-  mills  a  reduction 
of  Is.  6d.  per  week.  Since  the  beginning  of  1922 
changes  in  rates  of  wages  have  resulted  in  a,  net  re- 
duction of  £1,210,000  in  the  weekly  rates  of  wages  of 
neai-ly  5,900,000  workpeople  and  a  net.  increase  of 
about  £'3.400  in  the  wages  of  20,000  workfxjople. 
The  number  of  ti-ade  disputes  involving  stoppages  of 
work,  as  beginning  in  Mai'ch,  was  forty-eight.  In 
addition,  fifty-thi-ee  disputes,  which  began  before 
^rai-ch.  were  still  in  progress  at  the  beginning  of  the 
month.  The  total  number  of  workpeople  involved 
in    all    these    disputes    (including  those  workpeople 


tiiroNMi  out  of  work  at  the  psiahlislinierils  when-  (lie 
disputes  cKcuireil,  though  not  themselves  parlies  to  ilie 
disiiules)  was  about  280.000,  iis  compuj-etl  with  33,000 
in  the  previous  month  and  45,000  in  Marcii  1921. 
The  principal  (lisput<'s  were  those  |n  tlie.  engineering 
and  shii)buildiMg  industries,  which  ai'e  CBtiniatel  to 
have  involvetl  ahout  240,000  workpeople.  At  .\pril  1 
the  average  level  of  retail  prices  of  all  the  commodities 
taken  into  accoiuit  in  the  statistics  prepared  by  Iho 
^Ministry  of  J>abour  (including  food,  rent,  clothing, 
fuel,  light,  and  miscellaneous  items)  was  al)out  eighty- 
two  per  cent,  above  that  of  July  1914.  The  corre- 
sponding figure  for  March  1  was  eighty-six  per  cent., 
and  that  for  .\pril  1,  1921,  was  133  per  cent.  The 
highest  point  reache^l  by  the  figure  was  176  per  cent, 
above  the  pre-War  level,  in  November  1920.  Apart 
from  a  slight  interruption  in  the  summer  of  1931, 
there,  has  been  a  continuous  <lecline  since  that  date, 
and  the  figure  now  recoi-dcd  is  lower  than  that  for 
any  date  suice  Octobe*  1917. 

An  expansion  in  business  described 
Ionian  Bank,      ,,^       satisfactory,        net      profits — at 
Limited.  .!;o(),022— surpassing    alike    those    of 

1919  and  1920  by  practically  fifty  percent.,  an  addi- 
tion of  £20,0(X)  to  the  reserve  fund,  and  a  total  dis- 
tiibution  to  shareholders  for  the  fifth  year  in  succes- 
sion equal  to  seven  per  cent.,  free  of  income  tax,  are 
some  of  the  features  of  the  latest  report  of  the  Ionian 
Hank.  Since  for  the  purposes  of  the  balance  sheets 
summarised  below  the  exchange  for  drachmas  has 
throughout  been  taken  at  25  per  £,  the  movement  in 
the  figures  shown  cannot  be  taken  as  a  measure  of 
the  expansion,  the  two  years  covered  having  seen  the 
vahie  of  the  Greek  currency  unit  in  relation  to  the 
British  approximately  halved  and  quartered.  A  factor 
wliicli  has  helped  towards  the  gratifying  profit  results 
has  been  the  absence  of  any  necessity  to  provide 
against  depreciation  of  securities,  the  investments 
standing  in  the  books  at  considerably  below  market 
value.  Bulking  largely  on  both  sides  of  the  balance 
sheets — to  the  extent,  indeed,  of  about  one-third  to 
one-half  of  the  totals — are  the  figures  in  respect  of 
outstanding  advices,  exchange  contracts,  letters  of 
credit,  documentary  credits,  and  other  credit  balances 
or  advances,  as  the  case  may  be.  Grouped  under  the 
heads  of  other  liabilities  and  other  assets  in  the  Bank's 
statement,  they  are  comprised  within  the  aggregate 
items  of  current,  deposit,  and  other  accounts,  on  the 
one  hand,  and  advances  on  the  othen,  in  the  accom- 
panying summary. 


LIABILITIES        Dec.  31—1921 


Paid-up  capital        

Reserve  fund 
Not«s  in  circulation 
Current,   deposit   and   other 

accounts    ... 
Bills  payable 
Profit  balance 

Total  Liabilities 

ASSETS 
Cash  in  hand  and  at  bankers 
Notes  of  other  banks 
Money    at    call    and 

notice 
Investments 
Bills    receivable     and 

discounted 
Advances,  loans,  &c. 
Bank  premises,  &c. 


485,580 
150,000 


1920 

£ 

485,580 

130,000 


14.972,654  10,567.962 
58,975  339,875 
31,204         31,173 


1919 

£ 

485,580 

125,000 

262,9511 

10,949,937 
123,034 
30,730 


15.698,413  11,554,.590     11,977,231 


short 


bills 


134,129 
440,029 


831,826 
715,.522 


199,585 
1,22.5,763 


384,649 
785,044 


327.: 
300,! 


836,i 
974,' 


1,880,4.52    2,402,660 

11,58.5,313     6,44.5,415 

111,142        111,474 


874. 

8,547, 

11.5, 


993 
518 
520 


Total  As.sets 


15,698,413  11,.554,590     11,977,231 


A  perusal  of  the  latest  report-  and 
London  and  liccounts  of  the  London  and  Brazilian 
Brazilian  Bank,Ld.  j^^^^j.^  Li,„itea,  shows  that  it  has  beea 
left  lor  tlie  accounting  year  endetl  January  31  last  to 
exhibit  th.e  full  effect  on  its  fortunes  of  the  adverse 
trade  and  financial  conditions  which  set  in  about  the 
middle  of  1920.  Of  the  sixteen  South  Amencan 
branches  of  the  Bank,  thirteen  are  in  Brazil,  and  in 
the  maiked  and  progiessive  depreciation  of  the  rniheis 
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in  rclatiou  to  the  £,  which  took  place  during  the  sub- 
sequent period  and  is  still  measured  by  a.  discount  of 
over  fifty  per  cent.,  the  resultant  of  these  conditioiis 
is  apparent.  On  the  present  occasion  the  auditors 
icport  that  the  net  deprec'iation  iu  the  capital  employed 
in  South  America  and  other  foreign  countries,  at  the 
current  rates  of  exchange,  amounts  to  £387,425, 
whereas  a  year  ago  the  con-espoiiding  figure  was 
£288,682  and  two  years  back  deprt>ciation  in  respcc-t 
of  South  America  was  non-existent.  In  the  accounts 
from  which  the  accompanying  summary  of  liabilities 
and  assets  is  taken  the  cuirency  amounts  in  Brazil 
have  throughout  been  converted  at  the  rate  of  ]Gd. 
per  milreis,  while  it  may  be  noted  that  the  current 
accounts  and  deposits  in  cmi-encv  at  brajiches  so  con- 
\ertod  represent  £12, 600,000,"  £17,667,000,  and 
£19, .570,000— for  1920,  1921,  and  1922  respectively— 
of  the  tabulated  dc))osit,  current  and  other  accounts. 
While  the  decline  in  bills  for  collection  is  considerable, 
the  balance-sheet  item  of  bills  discounted,  loans,  &c., 
shows  a  relativfjly  small  aggi'egate  change.  There  has 
been  a  saving  of  £27,000  in  working  cliarges  as  com- 
pared with  those  of  the  preK'ious  year,  to  set  against 
an  additional  drain  of  £10,000  in  taxation  and  reduce 
a  contraction  of  £110,000  ill  gross  profits  to  one  of 
£93,000  in  the  net  proceeds.  At  £211,975  the  latter 
suffice  to  pay  dividends  equal  to  fourteen  per  cent, 
on  the  year,  absorbing  (with  deducted  income  tax) 
£210,000,  the  four  per  cent,  bonus,  which  of  late 
has  supplemented  the  dividend,  being  discontinued. 
There  .being  no  other  allocations,  the  cam' -forward  is 
slightly  increasetl  and  again  amply  covers  the  depre- 
ciation referred  to  above.  The  continued  strength 
of  the  cash  asset  is  welcome,  especially  in  view  of  the 
aljsence  of  investments  from  tlie  balance  sheets. 

.Tan.  31.       Jan.  31,         .Jan.  31, 
LIABILITIES  1922  1921  1920 

£  £  X. 

1,500,000     l,i500,000       1,500.000 
1,500,000     1,500,000       1,.500,000 


21,649,527  19,537,197 

2,924,932    5,148.284 

6,9.50,764     9,587,589 

618,622        706,647 


14,170,817 

3,282,849 

5,466,581 

740,619 


35.143.845  37.979.717     26,660.866 


10.620,526  10,588.194 
2,130,272  2,113,950 
15,064,020  15,402,938 

6,950.764     9,587,589 
378,263        287,046 


7.529,207 
3,179,492 
10,192,090 

,5,466,581 
293,496 


Paid-up  capital 

Reserve  fund 

Deposit,   current  and  other 

accounts    ... 
Bills  payable 
Bills  for  collection... 
Profit  balance 

Total  Liabilities 

ASSETS 
Cash  in  hand  and  in  transit, 

&c.  

Bill8  receivable 

Bills  disf'ountcd,   loans,   &c. 

Bills    for    collection    o<   per 

contra 
Bank  premises,  .Sec. 


Total  Assets     35,143,845  37,979,717    26,660,866 

Several     important    developments 

•r?rinr!'fi!!^"?M  '"''  'fcorded  in  the  annual  report  of  the 
.Corporation,  Ltd.  -.^  ■,■  i    n  i-       n  ,■       r      .,/^,>, 

British  Italian  Corporation  for  1921. 

Tlie  contingent  hability  to  the  British  Goverimient 
under  the  agreement  entered  into  at  the  time  of  the 
Company's  formation  in  1916,  which  by  the  end  of 
i920  had  accimmlated  to  £233,418,  has  been  cancelled 
under  a  new  arrangement  arrived  at  last  year,  and  the 
amount  hitherto  carried  to  a  special  reserve  account  in 
this  connection  becomes  available  as  a  reserve  for  the 
ordinary  operations  of  the  Bank.  These,  in  the  pur- 
S'uit  of  the  aim  with  which  the  undertaking  was 
launched — that  of  developing  the  economic  relations 
between  this  country  and  Italy,  and  promoting  com- 
mercial and  industrial  enterprises  in  the  latter — con- 
sist very  largely  of  the  furnishing  of  guarantees  in 
respect  of  Italian  i)urcha.ses.  Thus  of  the  items  of 
£4,601,000  and  £6.330,0(K)  shown  in  our  table  as  re- 
presenting' liabilities  under  guarantees,  acceptances 
and  endorsements  at  the  end  of  1921  and  1920  respec- 
tively, guarantees  account  for  £3, 432, (XX)  and 
£4, .501,000.  Of  the  corresponding  liability  of  cus- 
tomers on  accoiint  of  these  engagements,  Italian  banks 
are  responsible  for  £3,GG8,tXXt  (1921)  and  £4.893,000 
(1920).  The  Corporation's  Italian  auxihary,  registered 
:is  the  Compagnia  Italo-Britannica,  has    changed    its 


title  to  the  Banca  Italo-Britannica,  and  the  increase  in 
the  nmiiber  of  its  shares  held  by  the  Corporation,  from 
3,980  to  20,000  (constituting  the  sole  investment  in 
the  present  balance  sheet),  has  been  effected  because 
it  w^as  deemed  advisable  to  acquire  those  previously 
held  by  Italian  banks.  The  Italian  institution,  which 
for  1921  has  again  distributed  a  four  per  cent,  divi- 
dend, is  increasing  its  capital  from  10  to  20  million 
hre.  Last  year's  operations  of  the  British  company 
brought  a  profit  (iuclading  a  transfer  from  contin- 
gencies account)  of  £77,465,  subject  to  income  and  cor- 
poration profits  taxes  of  £33,100,  and  the  payment  for 
the  fourth  time  of  a  four  per  cent,  tax-free  dividend 
leaves  a  carry-forward .  of  £27,723,  or  some  £3,000 
more  than  the  amount  brought  in.  Four  of  the  five 
big  London  banks  are  represented  on  the  Board  of  the 
Corporation,  in  addition  to  the  Bank  of  England,  the 
Credito  Italiaiio  and  other  Italian  banks,  the  Pruden- 


tial Assm'ance  Company, 
takings. 

LIABILITIES 

Paid-up  capital 

Reserve  account 

Sundry  creditors  and  loans 

Acceptances,  guarantees,  &c. 

Profit   balance  ... 

Total  Liabilities... 

ASSETS 
Cash   in   hand,    at   call   and 

short  notice 
Balances  with  bankers 
Investments 
Bills  receivable 
Sundry  debtors  and  loans  ... 
Customers'     liability     for 

acceptances,  &v. 
Premise*  account,  &c. 

Total   Assi 


id  other  influential  undt 


Dec.  31. 

Dec,  31, 

Dec.  31 

1921 

1920 

1919 

£ 

£ 

£ 

1,IM)0.000 

1,OWI,000 

\.im.o(H> 

233.418 

233,418 

183,418 

968,704 

1,. 539,324 

1,181,565 

4j601,409 

6,330,327 

3,435,288 

68,692 

92,474 

72,971 

6,872,223 

9.195,543 

5.873,242 

176.947 

291,764 

.551.438 

583,447 

730,994 

235,562 

149.471 

4.53,431 

375,429 

554,526 

396,424 

516,5(X> 

764.430 

959,569 

731,891 

4,601,409 

6,330.327 

3,435,288 

41,993 

33,034 

27,134 

6,872,223     9.195,543       .5,873,242 

The  accounts  of  the  Polska 
The  PolUh  State  K.-^ijowa  Kasa  Pozyczkowa,  or  Polish 
State  Loan  Bank,  sometimes  known 
as  the  Caisse  Territoriale  Polonaise  des  Prets,  made  up 
to  December  31  last,  have  been  published.  This  Bank, 
which  w'as  established  in  1916,  has  its  headquarters 
in  Warsaw  and  possesses  forty-one  branch  offices.  In 
addition  to  oidinary  banking  functions  it  is  vested 
with  the  right  of  note  issue.  On  December  31  lasi 
the  note  circulation 'was  P.Mks.  229,537,560,446,  a- 
compared  with  P.Mks.  115,242,280,184  on  the  pre- 
vious July  30.  The  financial  assistance  rendered  to 
industry  by  discounts  and  loans,  the  purchase  of  gold 
and  silver  and  of  foreign  currencies  and  foreign  bills, 
are  partly  accountable  for  the  increase,  but  the  imnn-- 
diate  cause  is  the  Dlug  Skarba  Paiistwa,  or  advances 
to  the  State,  which  rose  in  the  same  periotl  from 
P.Mks.  140,625,a)0,OO0  to  P.Mks.  221,000,000,OOC. 
The  exceptionally  heavy  charges  on  the  Treasury  air 
stated  to  have  placed  the  Government  under  the  nece^ 
sity  of  continuously  resorting  to  the  Bank,  loans  to  tin 
State  being  secured  by  Treasury  Bonds.  Bills  dis- 
counted rose  in  the  twelve  months  from  P.Mks.  61u 
million  to  P.Mks.  15,324  million,  and  loans  on  mei  - 
chandise  from  P.Mks.  1,893  million  to  P.Mks.  14,2.5,; 
million.  Amongst  other  assets  gold  rose  during  1921 
from  P.Mks.  12.4  million  to  P.Mks.  24.921,  and  silvn 
from  P.Mks.  36.4  million  to  P.Mks.  42.6  million,  tli. 
figures  being  calculated  at  the  gold  par.  The  stock 
of  foreign  values  lield  amounted  to  P.Mks.  94,.5(i4,(>t)0 
and  the  disposable  funds  abroad  to  P.!Mks.  970,165,927. 
both  sums  being  calculated  at  the  German  mark  par 
Though  these  items  showed  substantial  increases.  thc> 
are  dwarfed  into  insignificance  bj-  the  active  circulation, 
which  rose  by  365  per  cent,  from  P.Mks.  49,361  mil- 
lion to  P.Mks.  229,538  million.  Profits  for  the  vear 
reached  P.Mks.  2,964,332,142,  which  has  been  paid 
over  to  the  reserve  funds  account.  In  addition  an 
extraordinary  reserve  of  6  milliards  was  utilised  at  the 
end  of  the  year  as  supplementary  cover  for  fluctuations 
in  the  exchanges.  The  total  amount  of  the  reserves  on 
December  31  was  P.Mks.  8,867  nlillion. 
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The     I'uion     J3:iiik     of     Sc-ollaiid, 
Union  B»nk  or     whoso  liimiiciul  year  eiideti  on  the  lat 
instant,     re|X)rts    an    increase    from 
T  'L.'.-_",t6  to  JE35,21I,0Go  in  its  dejiosit  and  eunenl 
I,    and,   on  the  slivnfjth  of  a  net  profit  whicji 
'  :'-»^,480  is   witliin   ti.CKX)    of  tliat    of  the    year 
;:l,LNt-l,  i-ecoinmends  a  dividend  for  tlie  year  of  seven- 
■  •cv.  per  cent.,  less  income  tax,  in  succession  to  the 
u  per  cent,  of  the  two  years  immediately  pro- 
A  partial  explanation  of  tlus  yood  news  for 
...isTholders  undoubtedly  lies  in  the  appreciation 
;   the  securities,   for    instead    of    the    provision    of 
'.110.CH.>0  against  depreciation  a  sum  of  £l(_K),0(.)0  is  on 
this  occasiou  allocated  to  reserve,  raising  it  to  that 
extent  above  the  paid-up  capital,  while  the  investments 
iipiH.Mr  in  the  balance  sheet  below  their  market  valua- 
;.oii.    Other  allocations  are  rtpeatod.  the  pensions  and 
;tllowancos   fund  is   to    receive    i'lo,000    instead    of 
ilO.tiOO,  nnd  £51.188  is  to  be  retained  undivided,  com- 
paring with  £47,708  previously.    The  notes  in  circula- 
lion  have  contracted  by  over  £500,000  to  £2,840,934, 
icul  cash    in  hand  and  at  banks    by    slightly    less. 
Against  the  growth  of  about  £2i  million  in  deposits, 
money  at  call  and  short  notice,  &c.,  registers  an  in- 
crease of  £1 .000,000  and  the  holding  of  British  Govern- 
ment securities  one  of  about  £7J  million.    The  latter 
asset,  indeed,  now  constitutes  about  two-fifths  of  the 
Bank's  resources,    its     gi-owth    having    accompanied 
reductions  of  nearly  £3    million    in    advances,    £'2i 
million  in  discounts   (including  Treasury  bills),    and 
£500,000  in  loans  on  securities.    With  sixty  per  cent, 
of  liquid  assets,  the  Baak  is  in  an  excellent  position  to 
meet  demands  for  accommodation,  and  it  is  interesting 
to  note  that  of  three  branches  opened  during  the  year 
arc  ')*  n  foreign  branch  at  Glasgow. 

The  National  Joint  Council,  i-epre- 

J^Snllf  0^*"^*    senting   the  General  Council   of    the 
Geades  Reports,  -p    j       t   •       r^  ^i      t-. 

trades    L  nion   Congress,   the   Execu- 

:  ■>  Committee  of  the  Labour  Party,  and  the  Parha- 
entary  Labour  Party,  have  just  published  a  pamphlet 
tting  forth  the  Labour  view  of  the  Geddes  Reports. 
li!  the  course  of  the  pamphlet  it  is  observed  that  the 
method  adopted  by  the  Government  of  reviewing 
national  expenditure  is  open  to  serious  criticism.  The 
teiras  of  reference  of  the  Geddes  Committee  laid  it 
down  that  "in  so  far  as  questions  of  policy  are  in- 
volved in  the  expenditui-e  under  discussion,  these  will 
remain  for  the  exclusive  consideration  of  the  Cabinet," 
though  the  Government  instructed  the  Committee  "to 
indicate  the  economies  which  might  Ix}  effected  if  par- 
ticular policies  were  either  adopted,  abandoned,  or 
modified."  It  is  obvious,  however,  .in  the  Labour 
view,  that  many  of  the  "  cuts"  contemplated  cannot 
possibly  be  secured  without  involving  very  large  ques- 
tions of  national  policy.  And,  it  is  urged,  though  on 
some  items  the  Geddes  Committee  have  refrained  from 
making  pronouncements  on  the  ground  that  the  matters 
raised  involve  high  poli<'y,  on  many  others  the  recom- 
mendations in  the  Keport  would,  if  adopted,  not  merely 
rrodify  but  revei-se  national  jx)licy.  In  other  words, 
the  Committee  have  not  been  consistent.  Tliey  have 
no  doubt  appreciated  the  limitations  of  their  authority, 
but  in  order  to  secure  "  economies  "  of  sufficient  size 
the  Committee  found  it  necessary  to  embark  upon 
changes  in  national  ixjlicy  which  even  the  boldest 
'  Government  would  hai"dly  dare  to  make.  It  is  further 
■  ted  that  the  Committee  appointed  was  an  unsuit- 
. -le  body  for  reviewing  national  expenditure.  The 
problem  submitted  is  declared  to  be  not  a  business 
problem  but  a  problem  of  statesmanship,  requiring  a 
wide  knowledge  of  the  State  services,  of  the  relations 
l>etween  national  and  local  finance,  and  a  sound  judg- 
ment upon  the  social  value  of  the  various  services 
coming  under  review.  Although  the  Committee  care- 
fully examinctl  the  nati-Dnal  finances,  from  the  account- 
ants' point  of  view,  and  recommended  ways  in  which 
certain  kinds  of  expenditure  can  be  advantageously 
itduced,  tliey  are  accused  of  not  displaying  the  essen- 
tial qualities  iiefeiTed  to  above.     It  is  claimed  that  the 


present  level  of  public  expendiluro  is  the  result  of 
national  policy  and  national  action,  and,  aiwrt  from 
relatively  small  items,  the  Budget  cannot  be  reduced 
without  far-reaching  changes  in  policy.  The  problem 
ought,  therefore,  to  have  lieen  approached  from  this 
end.  In  their  examination  of  the  increased  expendi- 
ture of  Government  Departments,  the  Committee 
nowhere  take  account  of  the  de-valuation  of  money,  or 
attempt  to  distinguish  between  apparent  increases  in 
expenditure  due  to  the  rise  in  prices  since  1913-14  and 
real  increases.  But  they  justify  certain  reductions 
of  expenditure  on  the  ground  that  prices  are  now  fall- 
ing. Further,  the  Labour  examination  shows  that 
the  I'ffoct  of  some  of  the  proposals,  if  adopted,  will 
not  be  to  i-educe  expenditure,  but  merely  to  transfer 
the  burden  from  the  taxpayer  to  the  ratepayer — e.g., 
port  sanitation,  education.  This  process  would  in  no- 
wise improve  the  financial  situation  as  a  whole,  but  it 
would  midoubtedly  increase  the  burden  on  the 
shoulders  of  those  least  able  to  bear  it.  The  Geddes 
Committee  do  not,  it  is  asserted,  reahse  that  certain 
of  their  profxjsals  will  require  legislation  if  they  are 
to  become  effective — e.g.,  those  relating  to  the  raising 
of  the  age  of  entrance  to  elementary  schools  and  Board 
of  Education  grants.  The  total  legislation  necessary 
to  carry  info  effect  the  recommendations  of  the  Com- 
mittee would,  it  is  stated,  be  more  than  sufficient  to 
occupy  Parliament  for  a  whole  session.  If,  however, 
the  legislation  were  not  opposed  by  those  desirous  of 
maintaining  national  expenditure  at  a  high  level  this 
estimate  would  certainly  be  falsified.  The  criticisms 
levelled  against  the  Committee  disregard  tlie  absolute 
necessity  for  economy  in  the  interests  of  the  nation 
as  a  whole,  the  Committee  being  only  the  expression 
of  that  necessity. 

There  has  been  a  steady  demand 
ItaUan  Hemp,     j^^,  ^^^^  ^^  ^^^  Italian  market,  more 

especially  in  selected  marks,  according  to  the  fort- 
nightly report  of  Messrs  Wigglesworth  and  Com- 
pany. This  fact  has  been  quite  sufficient  to  main- 
tain values  on  a  firm  basis,  notwithstanding  the  im- 
provement in  the  value  of  the  lira,  which  has  actually 
necessitated  an  advance  in  sterling  prices.  No 
doubt  the  knowledge  that  the  cultivation  of  hemp  in 
Italy  is  being  considerably  reduced  this  year  is  having 
its  influence  on  growers.  Certainly  at  the  present 
figui-es  there  can  be  little,  if  any,  profit  for  them. 
On  our  own  market  there  has  been  some  expansion 
of  demand,  and  if  lower  rates  for  money  now  lead 
to  healthier  trading  conditions,  as  one  may  reason- 
ablv  expect,  a  further  revival  of  interest  in  this  pro- 
duct on  the  part  of  spinners  is  assured,  especially  as 
the  prospects  for  securing  supplies  of  both  flax  and 
Russian  hemp  are  not  improving.  The  Naples 
market  has  responded  to  a  better  demand,  the  Italian 
mills  having  shown  some  interest,  and  prices  show 
an  advance  on  practically  every  transaction.     Values 

are  as  follows:  — 

Per  Ton. 

PB  £68  to  £74 

G  '  £65  to  £70 

p^-E  ..' ■    £62  to  £67 

PC"   and   SB        £55  to  £58 

TI!   Hemp  £40  to  £4b 

TB  Scarto  £28  to  £32 

SP.S   Strappatura  £23  to  £27 

Naples  Spapo      £58  to  £60 

Extrissimo/E.xtra  light        £46  to  £48 

Extrissimo/ Extra   discolourod  £38  to  £40 
C.  &  f.  U.K. 

Nitrofc  Facts  and  Vifjures,  1022.  Compiled  by  A.  F. 
Brodie  James.  F.S.S.  F.  C.  Mathieson  and  Sons.  5s. 
net.  This  useful  compendium  of  nitrate  information  «ts 
forth  briefly  the  statistical  position  of  the  Chilian  nitrate 
industry  as  a  whole,  together  with  the  results  achieved 
bv  each   individual  company. 

licnorl  OH  fhc  Finance.  Tiuhistnj,  and  Commerce,  of 
.9w}f-c,hiu,l,  Dcecmhcr  W.U.  By  Mr.  J.  Picton  Bagge 
Commercial  Secretarv,  H.B  M.  Legation,  Berne.  Printed 
and  published  for  the  Department  of  Overseas  Trade  by 
H.JI.  Stationery  Office,  Kinssway,  London,  A^.<^  2. 
Price  Is.  9d.  net! 


61IJ 


THE     STATIST. 


[April  22,   1922. 


GOLD  AND  SILVER  PRODUCTION  IN  U.S.  IN  1921. 

Thk  Buienii  of  tlie  Mini,  with  llie  co-operntion  of 
the  Geological  SiuTey,  has  ii^feued  the  following  pre- 
liniinaiy  estimate  of  the  fefihery  jMVxluction  of  gold 
and  silver  in  (he  T'riited  States  ihiriug  the  calendar 
vear  1921:  — 


State  or 

0 

)ld . 

Silver*  ^ 

Territory 

Fine  Oz. 

A'alue    , 

(.)■/..  &  Value 

Alaska    ... 

.•!fi?.fi33 

s 

7,496,300 

775,885 

Alabama 

5 

100 

4 

Arizona 

ir)(i,038 

3,22.5,600 

2,864,962 

California 

739,214 

15.280,900 

3,460,219 

Colorado 

331, 354 

6.849.700 

5,408.273 

Georgia 

39 

800 

3 

Idaho     

2.-).31.-> 

.523.3(10 

6.716.892 

Illinois   ... 

,. 

1,H(K) 

Ma,ine    ... 

1(1 

2(  II 1 

3 

Michigan 

— 

:i04.()l() 

Missouri 

10 

■2(H) 

62,00(1 

Montana 

80,83.-1 

l,()7 1.000 

n.  168,0 1 1 

Nevada 

1.5.5,472 

3,213,900 

6.719,4.55 

New  Mexico 

10,981 

227,000 

625,334 

North  Carolina 

73 

1,500 

12 

Oregon 

40,079 

828,500 

55,713 

South  Dakota 

315,981 

6,531,900 

112,880 

Tennes.see 

251 

5,200 

134,549 

Texas     ... 

68 

1,400 

544,337 

Utah      

89,184 

1 .843,600 

13,233,658 

Virginia 

24 

500 

7 

Washington 

8,436 

174,400 

141,244 

Wyoming 

10 

200 

103 

Philippines 

59,467 

1.229,300 

34,429 

Total— 1921  ...     2.375,479       49,105,.50O       50,364,389 

Total— 1920  ...     2,476,166       51,186,900       55,361,573t 

*  Valued  at  $1  per  ounce,  provided  by  the  Pittman  Act  of 
April  23,  1918,  for  domestic  product. 

t  Valued  at  SH)9827  pev  oz.,  being  the  average  of  the  New- 
York  price  to  the  end  of  May,  when  the  Pittman  Act  price  of 
Sl-OO  per  fine  oz.  became  effective,  thereafter  the  price  provided 
by  that  Act  (of  April  23,  1918)  being  used. 

Compared  with  1920  these  estimates  indicate  re- 
ductions of  $2,081,400  in  the  value  of  the  gold  pro- 
duced, and  of  $4,997,184  ounces,  and  a  like  number  of 
dollars,  in  the  silver  produced.  The  country's  record 
production  occurred  in  191-5,  the  figures  being 
$101,035,700  for  gold  and  74,961,075  ounces  of 
silver. 


INTERNATIONAL   HARVESTER 
COMPANY. 


:Net  Book 

Capital        Deprecia-     Value  of  Stock  and 

Expenditure       tion  properties  Work  in 

for  Tear      Provision"    and  flant  Progress 


Amount  of  Aggregate 
Surplus  Eeserve  for 
Liquid  Bad  Debts  & 
Assetsf      War  LossesJ 


Year 

1913  2,799,265  —  66,381,015    86,712,943     37,311,572       6,002',664 

1914  1,901,149  2,118,073  66,164,090  70,263,270  68,690,273  7,006  369 
1918        770,966       2,602,891     63,332,165     80,216,680     88,685,480       7,300  223 

1916  1,680,772       3,369,661     61,643,276    62,291,901     92,121,861       9,318,910 

1917  4,613,190       3,640,062     62,610,404     78,682,826     83,236,110     16,860,737 

1918  6,467,267       3,283,421     66,694,260  114,616,302     61,910,643    31,603,808 

1919  14,072,4.50       6,866,820     74,193,990     99,666,232     66,664,318       3,249,928 

1920  13,650,724      4,!'79,749     83,178,318  131,131,707    26,736,173      3,760  417 

1921  3,762,708      4,211,748     83,030,335  114,085,766    37,960,978      4,il4,626 
»  Including  sums  realised  for  plant  sales  and  amortisation  written  oft. 

t  Excluding  stock  and  work  in  progress,  and  after  deducting  short-term 
notes  outstanding,  and  also  the  reserves  for  bad  debts  and  war  losses  shown  in 
last  column. 

}  Deducted  from  bills  receivable  and  funds  in  Europe  (Russia)  in  aniving  at 
surplus  liquid  assets. 

The  sharp  decline  during  1921  in  the  market  value  of 
practically  all  farm  products,  with  the  consequent 
reduction  in  the  purchasing  power  of  the  farming  com- 
munity, had  a  very  serious  effect  on  the  agricultural- 
iniiiienient  business.  For  the  International  Harvester 
Company  the  year  was  the  worst  in  its  historv.  Total 
sales  for  1921  aggregated  $121,215,000,  being  only 
fifty-four  per  cent,  of  the  1920  turnover.  Business 
done  in  the  United  Stales  during  1921  producjed  no 
profit,  and  that  from  foreign  trade  only  $4,149,900. 
la  1920  total  net  profits  had  been  $16,655,300.  Even 
these  meagre  earnings  could  not  have  been  shown  if 
the  undertaking. had  followed  general  accountancy 
practice  as  regards  its  stocks.  The  latter  item  is  of 
particular  importance  in  the  International  Harvester 
■lialance  sheet,  because  the  Company  requires  to  have 


constantly  on  hand  a  stock  of  raw  materials,  work  in 
pixx^ss,  and  finished  machines  amounting  to  at  least 
fifty  per  cent,  of  the  gross  sales  of  a  normal  year.  The 
turnover  takes  about  twelve  months,  because  of  the  fact 
that  the  Company's  manufacturing  programme  is  not 
based  upon  definite  orders  for  goods,  but  is  necessarily 
framed  upon  estimates  of  future  crops  and  the  prob- 
Aible  need  for  machines,  which  must  be  distributed 
throughout  the  agricultural  districts  of  the  world  in 
sufficient  time  to  be  available  at  short  notice.  During 
the  War  the  directors  decided  to  value  the  "  basic 
inventory  " — i.e.,  tlie  stock  constantly  on  hand — ai 
1916  prices.  As  the  product  sold  at  much  higher  levels, 
profits  for  the  War  years  were  much  greater  ih:i:i 
shown  in  the  profit  and  loss  account,  and  a  secic  ■ 
reserve  was  thus  built  up.  At  the  close  of  1921  stocks 
were  valued  at  cost  or  market  values,  whichever  wa< 
lower,  but  the  heavy  writing  down  which  this  would 
have  entailed  in  the  usual  course  had  already  beei: 
rendered  unnecessary  as  a  result  of  the  "  basic  inven- 
tory." Had  stocks  in  preceding  years  ]>een  enten-d 
at  their  market  value  the  profit  and  loss  balance  would 
have  grown  by  a  further  aggregate  of  over  $24,000,00<  I. 
Writing  down  stocks  in  1921  would  have  resulted  in 
a  loss  for  that  year  of  over  $20,000,000,  which  wonld 
have  reduced  the  profit  and  loss  increment  t" 
$4,149,900— the  profits  for  the  twelve  months,  as 
shown  above. 

The  liquidity  of  the  Company's  finances  was  in- 
creased during  the  year,  surplus  assets,  at  $37,960,98(1 
on  December  31,  1921,  being  fifty  per  cent,  gi-eater 
than  twelve  months  previously.  All  bank  loans  wer<- 
paid  off  before  the  close  of  the  year.  The  dividend  on 
the  Seven  per  Cent.  Prefeired  stock  absorbed 
$4,215,673,  or  fractionally  more  than  the  net  profits. 
The  Common  stock  cash  dividend,  which  had  been 
seven  percent,  for  1920,  was  reduced  to  five  per  cent, 
for  1921.  A  stock  dividend  of  two  per  cent,  was  paiii 
on  the  Common  stock,  and  as  a  result  $3,645,414  was 
transferred  to  capital  account  from  the  surplus.  The 
latter,  as  a  result  of  dividend  requirements,  was  re- 
duced from  $68,350,742  to  $59,526,788. 

During  the  year  wages  and  selling  prices  were 
twice  reduced.  Credit  facilities  to  pm'chasers  have 
been  increased.  Onlv  the  most  urgent  capital  expendi- 
ture" is  being  undertaken,  and  drastic  economies  are 
being  effected  throughout  the  whole  organisation.  As 
the  agricultural-implement  industry  is  a  basic  one,  the 
directors  are  able  to  face  the  future  with  confidence; 
but  no  marked  improvement  can  be  expected  during 
the  current  year,  nor  perhaps  for  some  years  to  come. 

GENERAL  ELECTRIC  COMPANY  (U.S.A.) 

Issued  Capital:  .<?172,194,300  Capital  Stock.  .<!38,4«4,510 
Debenture  Bonds.  .s285,000  Purchase  Money  Mortgage.  Genera! 
Reserve  :  S13,979,275. 


Taxes 
Work.  Sundry  interest  &  Inv. 
Exps.   Income    Outgo       Depr. 


B.479 
8,961 
5,231 


221,008       — 
275,7.iS    249,298 
229,980    196,866 
216,815    188,440 
196,926    167,922      4,51 
134,242    118.948      3.8( 
Capital 
Expenditure         Vtunt 
for  Year      Depreciat 


3,700 
9,000 
11,000 
13,500 
6,500 


■.•.■nt.) 

I'rolit 

for  Total 

Divs.    Divs.Paid   Surplus 

«  »        %       » 

21,652  13,409     8    70,127 

22,132  16,094  12    70,l)4!l 

25,078  14,318  12    «4,0ln 

17,104  13,753  12    53,250 

26,904  11,166  11    49,899 

18,590  8,122     8    34,160 


8,907,133 
31,300,496 
14,462,286 
21,593,997 
22,320,895 

8,828,255 


16,492,253 
13,287,249 
8,486,822 
Cash,  investments  and  debtors  1< 


Net  Book 
Value  of 
IMaiit,  Ac. 
S 
66,957,295 
66,536,682 
60,813,546 
44,0411.154 
.18,938,410 
29,904,764 


Stocks  and 
Work  in 
Progress 

$ 
71,762.982 

133,652,797 
88,952,636 
S-1,831,984 
88,096,001 

124,882,424 


Stirplus 
Liquid 
Asioti* 


'redicors  and  advance  payfiieuts. 

As  in  the  case  of  many  leading  American,  under- 
takings the  accounts  of  the  General  Electric  Com- 
pany (U.S..\.)  for  the  year  1921  indicate  a  reduc- 
tion in  the  volume  of  business  and  of  profits,  but  a 
mai'ked  improvement  in  financial  liquidity.  Orders 
received  by  the  Companv  for  the  twelve  months  were 
$179,722,000,  as  compared  with  $318,470,438  for 
1920.  For  the  first  quarter  of  1922  orders  received 
have     increased       to      an      annual     late     of     over 
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?'2(,Kl.(K.K),llCX).  Totiil  iiiitiiiu-,  iifl.T  |ii< Aiding;  (or 
(lopicciiiiioii  and  fi'dcnil  taxation,  niiuinntcd  to 
$i2.S,l."M.t'.()7.  IWiK-tiny  $i>,SO-_'.N"i."i  for  inti'ivsl  iind 
$3,7tKl.tKK»  alloculed  to  tlu'  invtstnuuit  rt'soivo,  a 
balaiK'f  of  $-Jl,l'>^"'-,f^l-  was  available  for  dividends. 
A  cash  ilividend  of^eight  per  cent.,  comparing  with 
twelve  per  cent,  for  the  three  preceding  years,  was 
paid  leaving  a  surplus  of  $S.-243,20(.>.  which  brought 
the  total  surplus  to  $70,126,022.  A  stock  dividend 
of  four  per  cent.,  as  in  the  four  preceding  years,  was 
also  paid. 

lu  accordanw  with  the  announcement  made  in  the 
I  ist  annual  report,  the  accounts  of  the  International 
General  Electric  Company,  Inc.,  are  excluded  from 
the   1921   report.  In   compai-ing  the   1921   figures 

with  those  of  pieceding  j-ears  this  fact  should  be 
borne  in  mind.  The  capital  stock  of  the  International 
Company  owned  by  the  General  Electric  Company  is 
included  in  its  investment  securities.  The  increase 
under  this  head  explains  to  some  extent  the  remark- 
able growth  of  surplus  liquid  assets  from  $63,(KXI,000 
at  the  end  of  1920  to  $152,000,000  at  the  close  in 
1921.  and  in  so  far  as  the  investments  include  hold- 
ings in  subsidiary  companies,  the  figm"e  for  surplus 
liquid  assets  is  not  accurate.  Tlie  increase  during  the 
year  is.  however,  mainly  the  result  of  heavier  hold- 
ings of  cash  and  United  States  Government  securities 
and  a  marked  reduction  in  current  liabilities. 

Net  expenditure  for  additional  land,  buildings, 
machinery,  and  other  manufacturing  equipment  dur- 
ing 1921  was  $8,907,13.3,  a  considerable  part  of 
which  was  for  equipment  of  special  character  and 
subject  to  early  obsolescence  in  the  event  of  changes 
in  design.  A  sura  of  $8,486,520  was  written  off 
plant  accounts  as  a  whole.  Stocks  in  factories  and 
warehouses  and  on  consignment  have  been  valued, 
in  accordance  with  the  Company's  usual  practice,  at 
cost  or  market  value,  whichever  was  lower.  During 
the  year  United  States  debt  certificates  and  Victory 
notes  were  purchased  at  a  cost  of  $23,862,912.  All 
notes  payable  were  cancelled  during  the  year.  Pur- 
chase-money mortgages,  assumed  in  the  previous 
year,  were  reduced,  cliiefly  bv  repavment,  from 
$638,000  to  $285,000. 

The  authorised  capital  stock  was  increased  at  the 
annual  meeting  in  Mav  1921  from  $175,000,000  to 
$185,000,000.  The  stock  outstanding  at  the  close  of 
1920  was  $139,026,900.  which  was  raised  to 
$172,194,300  at  the  close  of  1921  by  a  cash  issue  and 
the  distribution  of  stock  dividends. 

Despite  the  unavoidable  processes  of  readjustment 
and  the  restricted  earning  facilities  which  characterised 
the  year  1921,  the  Company  closed  the  period  with  a 
marked  accession  of  financial  strength,  which  should 
suflScc  to  help  it  over  the  diflficult  period  ahead.  It 
would  not  be  feasible  to  expect  a  re-establishment  of 
prosperous  conditions  during  the  cmTent  year,  but  the 
results  of  the  first  quarter  would  seem  to  indicate  that 
conditions  are  improving. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINE   PRODUCTS. 

Abgentix.\,  as  we  have  explained  so  often  in  these 
columns,  is  a  country  which  lives  on  the  production 
and  sale  abroad  of  food  and  raw  materials  used  by  the 
great  manufacturing  countries.  Up  to  the  outbreak 
of  the  recent  European  War  Argentina's  trade  with 
England  was  a  preponderating  factor,  because  Eng- 
land, during  the  Ufe  of  two  generations,  had  taken  so 
great  a  part  in  the  development  of  Argentina's  natural 
resources. 

We  required  then,  as  we  require  now,  to  import 
from  some  source  two-thirds  in  volume  of  the  food 
we  consume,  and  between  eighty  and  ninety  per  cent, 
of  the  raw  materials  required  by  our  manufacturers. 
Ai-gentina,  at  the  time  we  entered  upon  the  develop- 
ment of  her  resoiu-ces,  ofiered  exceptionally  favour- 
able faciUties  for  the  purpose  we  had  in  view.  To  a 
xerv  large  extent  the  form  our  investments  took  was 


thi'  huildiii;;  ol  laihvuys,  the  building  of  her  gieiit 
docks,  the  Liuprovcuient  oC  her  hiirbcmrs,  and  the 
erection  of  certain  utility  services,  the  best  known  of 
which  are  probably  the  grain  elevators  and  similar 
structures  at  the  ports  of  Buenos  Ayres,  Baliia  BInnea, 
and  Rosario. 

It  follows  that  .\rgontinfi  imported  on  various 
occasions,  or,  to  be  more  precise,  appeared  to  import, 
a  larger  number  of  commodities  of  much  greater  value 
than  her  exporting  trade  would  appear  to  justify. 
Argentina's  exports  paid  before  the  War,  and  pay  still, 
the  interest  upon  the  large  sums  of  money  which  have 
been  invested  by  foreigners  in  the  form  of  loans  to  the 
.\rgentine  Government,  in  the  building  of  railways,  and 
in  the  financing  of  the  various  utility  se^^^ces  refeired 
to  above.  In  addition,  she  pays  for  various  manufac- 
tured goods  and  articles  of  luxury  consumed  by  her 
people.  Her  exports,  it  should  be  clearly  understood, 
are  not  charged  with  the  payment  of  capital  invest- 
ments, but  only  with  the  annual  interest  derivable 
therefrom.  Unfortunately,  there  is  in  Argentina,  as 
there  is  in  other  countries,  a  class  of  thinker,  veiy 
imperfectly  informed  upon  economic  questions,  who 
arrives  at  the  conclusion  that,  because  Argentina  is  so 
largely  financed  from  abroad  and  many  of  the  great 
corporations  of  the  countiy  are,  in  fact,  owned  by 
foreigners,  the  country  is  paying  over  and  over  again 
for  the  advantages  she  derives  from  the  existence 
of  these  loans  and  of  these  corporations. 

The  exact  contrary  is  true.  Without  foreign  in- 
vestment the  national  Government  would  lack  the 
means  of  developing  the  country  in  the  way  that  it  has, 
in  fact,  done.  Without  the  foi-eign  investor  the  build- 
ing of  the  railroads,  if  they  were  constructed  at  all, 
W'ould  have  been  spread  over  an  immense  length  of 
time — in  fact,  until  her  own  nationals  had  laboriously 
accumulated  the  means  of  constructing  22,000  miles 
of  railway.  In  the  absence  of  a  foreign  investor  the 
Argentine  railway  system  would  be  restiicted 
and  the  Argentine  population  would  be  a  small 
fraction  of  what  it  actually  is  to-day.  The 
foreigner  who  invests  in  Argeiilina  or  any  other 
country,  except  on  very  rare  occasions,  does 
so  for'  a  specific  object.  England  wanted,  and 
still  wants,  certain  commodities  which  Argentina  is 
able  to  supply.  As  a  consequence,  England  was  vsnll- 
ing  to  find  the  means  to  enable  her  to  supply  the 
commodities  at  a  very  much  cheaper  rate  than  any 
other  country  could  afford  to  do.  Assuming  that  Eng- 
land found  some  other  countiy  which  would  supply 
her  with  large  quantities  of  meat,  cereals,  and  other 
commodities  upon  the  scale  whicli  Argentina  now 
suppUes  them,  and  at  half  the  value,  British  invest- 
ment would  naturally  be  diverted  to  that  countiy. 

Before  the  War  Argentina's  exports  were  annually 
worth,  roughly,  £100,000,000,  and  the  balance  of  trade 
in  favour  of  Ai-gentina  varied  between,  in  round  figm-es, 
£15.000,000  and  £16,000,000.  In  1920  the  exports 
were  valued  at  some  £200,000,000,  and  the  balance 
of  trade  had  increased  in  value  to  approximately 
£30.000,000.  As  the  volume  of  commodities  remains 
practically  stationary  the  relative  proportion  between 
exports  and  imports  remained  unchanged.  All  that 
had  really  occuned  was  that,  in  accordance  with  the 
general  rise  in  prices,  Argentine  produce  cost  twice 
as  much  as  it  did  before  the  War,  and  Argentine 
imports  appeared  to  have  advanced  in  money  values 
to  a  similar  extent. 

Argentine  exports  consist  primarily  of  meat  and 
meat  products,  wheat,.  Unseed,  and  various  cereals, 
in  which  wheat  products  are  included.  Hides  remain 
one  of  .\rgentina's  great  exports,  but  they  no  longer 
occupy  the  same  proportionate  position  in  her  foreign 
trade  "as  formeriy.  She  is  developing  an  important 
foreign  trade  in  daily  produce,  and  her  position  m  the 
wool  trade  is  becoming  increasingly  important  m  the 
international  markets  of  the  w^orid.  Lastly,  there  is 
the  extractive  trade,  of  which  tanning  extract,  obtained 
from  the  famous  quebracho  forests  of  the  Chaco,  is 
by  far  the  most  important. 
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A  FOUTXitiiiT  ago  tlie  Eubber  market  developed  a  cer- 
tain amount  of  strength,  and  spot  prices  under  buying 
I'rossure  were  levered  up  to  S|d.  per  lb.  for  first  crepe 
ol  smoked  sheet,  while  the  near  positions  came  in  for 
a  good  deal  of  attention  at  (he  same  figure;  business 
was  also  put  there  for  July-September  delivery  at  9|d. 
and  October-December  at  9Jd.  At  the  time  we  re- 
marked that  the  buying  was  mainly  of  a  speculative 
character,  as  trade  inquiries  had  not  been  forthcoming 
to  any  great  extent ;  moreover,  American  manufac- 
turers had  been  buying  heavily  in  the  East,  and  the 
imports  into  the  United  States  pointed  to  their  require- 
ments being  well  covered.  .This  week's  business  has 
been  conspicuously  quiet;  an  increase  in  Port  of 
JiOndon  stocks  to  67,214  tons  has  to  be  registei'ed. 
Output  figures  for  March  will  show,  we  think,  a  falling 
off  in  the  average  percentage  increase  on  the  corre- 
sponding month's  figure  last  year,  and  as  the  winter- 
ing season  is  now  in  full  swing  in  Malaya  some  justi- 
fication in  hoping  for  'oftter  times  may  be  entertained. 
Moreover,  the  resting  of  areas  during  wintering  is  re- 
ceiving sympathetic  consideration,  and  may  be  expected 
to  be  enforced  on  a  greater  scale  this  year.  Never- 
theless, spot  prices  have  receded  to  8gd.,  at  which 
price  business  has  also  been  done  for  April  delivery ; 
May  and  June  are  slightly  better  at  8id.  and  8fd., 
while  July-September  at  9d.  and  October-December  at 
9|d.  are  both  3d.  lower  than  the  corresponding  quota- 
tions a  fortnight  ago. 

Despite  the  lower  trend  of  commodity  prices,  share 
values  have  risen  considerably.  March  reports  were 
on  the  average  very  good ;  tjiose  that  have  appeared 
since  the  opening  of  April  are,  nevertheless,  better. 
Even  in  these  times  of  depressed  markets  dividends 
are  being  distributed,  and  even  though  forward  con- 
tracts have  been  mainly  responsible  for  the  excellent 
credit  balances  reported,  it  is  incontestably  the  case  that 
costs  of  production  are  in  many  cases  so  low  that  a 
nominal  profit  can  be  made  at  the  present  selling  price 
of  rubber.  If  this  holds  good  with  British  companies 
it  is  evident  that  native  owners  are  making  a  profit. 
Unless  European  companies  can  produce  at  the  same 
price  as  native  owners  it  is  not  strictly  accurate  to 
maintain  that  the  price  of  rubber  in  the  Open  market 
must  rise  above  the  average  cost  of  proiluction  of 
British  <'Oinpanies. 


ANNUAL   REPORTS  ANALYSED. 

LABU   (F.M.S.). 
Issued  Capital :  £200,000  in  £1  Shares. 


-Results  fcr  Years  to  December  31- 


Net 

^Dividend-, 

Profit 

Amt. 

£ 

£        % 

23,958 

22,600    22J 

50,793 

60,000     25 

22,6  7S 

10,000       5 

27,719 

10,000       5 

Market  Capitalisation  per  planted 


Yield  per 
Total  Area  Id   Rubber    Bearing     Price    "AJlio" 

Planted  Bearing    Output     Acre  ReaIL<?ed  Cost 

Tear  Acres    Acres        Lb.  Lb.  Per  Lb.  Per  Lb. 

1918  3,026        —  700,200       —  l/llj        1/4-3 

1919  3,016        —       1,133,792       —  2/-  1/1-8 

1920  .3,013        —       1,120,230      —  1/8-02       1/3-85 

1921  3,085        —  92(1,895       —  1/3-82       -/9-70 

Price   ol   Siiares,  27,-. 
acre,  £88. 

In  tlipse  days  of  very  low  average  selling-prices  of 
rubber  it  is  indeed  anomalous  to  find  a  net  profit  for 
1921  returned  at  a  figure  enhanced  above  that  for  1920  ; 
nevertheless,  quite  a  few  cases  have  recently  appeared 
jlisclosing  such  conditions.  Doubtless  the  existence  of 
forward  contracts  must  be  postulated,  for  othenvise 
such  conditions  could  not  hold.  We  do  not  think  that 
costs  of  production  could  be  so  reduced  as  to  offset  the 
decline  in  average  market  prices  in  1920  and  1921,  but 
it  seems  evident,  from  a  study  of  recent  accounts,  that 
directors  are  more  than  ever  impressed  that  lov^^er  costs 
must  be  attained  at  all  events.  Consequently,  with 
lower  costs  and  a  lesser  fall  in  average  proceeds,  largely 
due  to  forward  contracts  entered  into  at  prior  slump 
prices,  net  profits  for  1921  may  be  higher  than  those 


for  1920.  Labu  is  fortunate  in  this  respect,  as,  though 
average  proceeds  per  lb.  fell  by  4.2Ud.,  the  "  all-in" 
cost  registered  a  bigger  fall  at  G.1.5d.  per  lb.  Conse- 
quently the  credit  balance  for  1921  was  over  £5,000 
higher  than  in  1920.  Output,  at  926,895  lb.,  was  re- 
stricted by  17.3  per  cent,  on  the  1920  figure  at 
l,120,23t)  lb.;  alternate-day  tapping  was  gradually 
substituted  for  daily  tap)iing  during  the  year.  The 
planted  area  was  increased  during  the  year  by  72  acres, 
so  that  the  total  planted  area  is  now  returned  at  3,085 
acres.  F.o.b.  costs  per  lb.  receded  from  Is.  1.63d. 
to  B.lod.,  or  by  40.2  per  cent. — a  creditable  achieve- 
ment; while  "all-in  "  costs  per  lb.  fell  from  Is.  3.85d. 
to  9.70d.,  or  by  3S.8  per  cent.  Average  net  price  per 
lb.,  at  Is.  2.85d.,  was  only  3.43d.  per  lb.  lower  than 
the  corz-esponding  1920  figure,  while  average  gixjss  pro- 
ceeds, at  Is.  3.82d.,  vv^ere  more  so  at  4.20d. ;  this 
difference  is  mainly  due  to  the  fall  in  freight  charges 
and  brokerage.  Sundry  receipts  totalled  £4,091,  anil 
included  interest  income  at  £3,891.  The  net  profit  fc  ■ 
the  year  was  £27,719,  as  against  £22,578  in  1920.  TL, 
net  amount  brought  in  was  £1,400,  so  that  £29,11'.' 
is  available  for  distribution.  Of  this  the  directors  pro- 
pose to  pay  a  dividend  of  five  per  cent.,  absorbing 
£10,000;  to  place  to  amortisation  resen'e  £5,700;  and 
to  carry  forward  the  balance  at  £13,419. 

Restriction  of  output  is  'oeing  continued,  and  : 
definite  forecast  of  .the  1922  crop  cannot,  therefor.-, 
be  given.  For  the  three  mohths  to  the  end  of  March, 
however,  216,170  lb.  have  been  harvested,  as  com- 
pared with  246,900  lb.  for  the  corresponding  periofl 
last  year.  Consequently,  unless  the  monthly  out- 
puts are  increased,  the  probable  1922  crop  will  no- 
exceed  that  of  last  year.  The  estate  is  reported  in 
good  order,  and  no  essential  works  have  been  allow>-.l 
to  lapse,  so  that  one  may  gather  that  the  low  cost  -■;' 
production  was  ,  not  attained  at  the  sacrifice  o. 
efficiency.  Labour  was  sufficient  to  meet  estate  i'- 
quirements,  but  recruiting  connections  for  Tamils  ai 
being  maintained  in  order  to  safeguard  the  futun-. 
The  health  of  the  force  was  also  better  than  tlur 
experienced  for  several  years  past.  Anti-malarial 
operations  and  systematic  oiling  were  fully  maii - 
tained,  so  that  lesser  hospital  charges  must  have  con- 
duced to  lower  costs  and  the  higher  output  per  coolir- 
day.  Oiling  is  proving  an  extremely  efficient  methi-1 
of  treating  drains  and  other  mosquito-breedii;_ 
grounds:  in  many  ca.sps  the  average  charges  for  hr.- 
pital  treatment  have  declined  so  much  that  thi- 
method  of  fighting  malaria  is  an  economy  in  itst-l;. 
We  do  not  think  that  forward  contracts  at  pre-slumi' 
prices  can  again  be  relied  upon  to  offset  the  loss  on 
open  market  sales;  nevertheless,  when  spot  was 
being  dealt  in  at  about  Is.  per  lb.  sales  were  no  doubt 
put  through  for  forward  delivery  at  a  few  pence  above 
the  then  current  spot  price.  Apart  from  this  con- 
tingency, it  is  evident  that  somewhat  lower  f.o.b. 
costs  must  eventuate  if  a  nominal  profit  is  to  accrue 
on  the  current  j'ear's  trading.  Tlie  position,  how- 
ever, will  no  doubt  be  fully  revealed  by  the  Chair- 
man at  the  ordinary  general  meeting  to  be  held  on 
April  25.  A  novel  departure  in  balance-sheet  entries, 
of  rubber  companies  is  the  item  "  Estate  amortisa- 
tion i-eservc,"  at  £5,700.  Wa  have  always  main- 
tained that  accountancy  has  not  done  full  justice  to 
the  case  of  the  rubber  company,  and  we  only  hope 
that  the  precedent  set  by  Labu  will  be  followed  by 
others.  The  financial  position  as  declared  in  the 
balance  sheet  as  at  December  31,  1921,  was  veiy 
strong.  Liquid  assets  at  £103,867  included  cash  at 
£15,705,  Government  securities  at  £82.195,  invest- 
ments in  Cheviot  Eubber  at  £2,958,  sundry  debtors 
at  £690,  and  stock  at  £2,319,  while  the  then  current 
liabilities,  inclusive  ot  dividend  of  five  per  cent.,  re- 
quiring £10,000,  totalled  only  £23,487.  The  balance, 
at  £80,380,  is  more  than  twice  the  total  expenditu'.-e 
in  1921,  so  that  the  position  is  very  secure.  The  £1 
shares  were  last  dealt  in  at  27s.,  a  price  which  repre- 
sents a  market  capitalisation  of  ,£88  per  planted  acre. 
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KAPAR   PARA   (SELANGOR). 
Issued  CaplUI :  £150,000  in  t:i  Shares. 


por 

ToUl  AtT*  m    Iluhlirr  n<»rine  Prioe  "  Allln  "    Net  r-B  v.-v 

rlutfd  ttnu-ing    Output      Acre  RoUlsra    CvlR          Pnidt  AiuU     % 

Ye«r     AcTK     Anw          IJ>.         Lb.  p*r  Lb.»  fn  U).         t              & 

ItIK     3.J3S      M.'J       792,:«S       SJl  1/7  8      -/11-4        J9,3S3  37.'.i)0  .'.0 

III)     3.S3S      J.-.-'H    1,0S'I.-1««       S>J  1/11*    -/*•*         01.073  60,000  lOf 

l»>0     -.5.-S      :..;.3S    1.0  3.»:5       •.•S»  1,7  so    -/111        JS.SSS  11.2&0     7t 

19*1      .M.'S      3..\3S       fil.T.i       ;41  -'803    -/7<7          .1,984        7,6tX)     6 
•'  AviT.igi'  net  ,  ncc.          1 1-^°  cuiital  Joiibli-<l  h.  Is-^ui?  of  bonus  »h:ir-s. 

Price  o(  Shares,  37;6.    Market  CaplUllsation  per  planted 
aere,  £79. 

The  report  of  Kapar  Para  for  the  financial  year 
ideil  December  31,  lit21,  discloses  a  striking  accom- 
i-KJation  to  the  conditions  which  prevailed  in  tlie  Raw 
<  ominoiUty  market  witliin  the  period  of  the  accounts. 
The  cretlit  balance  is  certainly  not  due  to  forward  con- 
tracts, as  the  average  net  price  realised  for  the  crop 
is  low;  the  decline  in  "  all-in  "  costs  to  a  still  lower 
figure  resulted  in  a  credit  balance  on  estate  account 
of  £3,891.  From  the  net  profit  as  recorded  above 
it  is  evident  that  sundry  receipts  more  than  offset 
London  expenditure  at  i-2.313  ;  consequently  the  finan- 
cial position  must  have  been  exceedingly  strong,  os 
interest  income  amounted  to  £"2,388.  The  total  planted 
area  remains  at  the  same  figure  of  3,538  acres,  all 
of  which  were  in  bearing.  The  output  at  851,775  lb. 
receded  16.7  per  cent,  on  the  preceding  year's  figun; 
i;  1,022,925  lb.,  while  the  average  yield  per  bearing 
.icre  fell  from  289  lb.  to  241  lb.  Revenue  estate  ex- 
penditure fell  from  £45,172  to  £24,188,  or  by  46.5  per 
cent.,  while  f.o.b.  costs  receded  from  10.24d.  per  lb. 
to  6.44d.  per  lb.,  or  by  3.71  per  cent.  "  All-in  "  costs 
per  lb.,  however,  did  not  decline  so  much,  owing  to 
the  fact  that  home  expenditure  is  more  or  less  in- 
elastic, but  at  7.47d.  per  lb.  were  3.7d.  i^er  lb.  lower 
than  the  coiTesponding  1920  figure  at  11. 2d.  per  lb. 
The  net  average  price  realised  per  lb.  at  8.02d.  fell 
58.5  pier  cent,  as  compared  with  the  preceding  year's 
figure  at  Is.  7.30d.  Consequently,  the  estate  profit 
per  lb.  at  1.58d.  was  vei-y  much  low^r  than  that  in 
1920  at  9.06d.,  while  the  profit  on  production  was 
only  .o5d.  per  lb.,  owing  to  London  expenditure  being 
equivalent  to  1.03d.  per  lb.  of  rubber  harvested.  Sundry 
receipts  at  £2,406  resulted  in  a  net  profit  on  the  3-ear's 
trading  of  £3,984,  w-hich  is  much  lower  than  that  for 
1920  at  £38,333.  From  the  amount  brought  in  at 
€36,137  there  fell  to  be  deducted  £15.621,  including 
£13,000  as  provision  for  taxation  purposes,  so  that  with 
the  net  profit  above  indicated  there  is  available  for 
distribution  the  sum  of  .£24,500.  The  directors  now 
propose  paying  a  dividend  of  five  per  cent.,  less  in- 
come tax,  for  the  year,  requiring  £7,500,  and  carrying 
forward  to  the  current  j'ear  the  balance  of  £17,000. 

The  current  season's  estimates  are  based  on  a  re- 
stricted crop  of  880,900  lb.,  but  this  estimate  may  be 
modified  according  to  circumstances ;  tor  the  three 
months  to  the  end  of  March  237,627  lb.  have  been  har- 
vested, as  against  198,382  lb.  for  the  coiTespouding 
period  last  year.  Consequently  the  estimate  is  likely 
to  be  exceeded,  unless  wintering  is  severe  in  the 
coming  month,  .\ccording  to  the  report,  a  big  decline 
in  the  total  of  coolies  took  place  during  1921.  when 
only  724  were  employed  on  the  estate  at  the  end  of 
the  year,  as  compared  with  1,114  coolies  at  the  end  of 
1920 :  for  this  reason  alone  output  must  be  resti'icted 
below  the  1920  figure.  Health  on  the  estate  was 
again  satisfactoi-y,  except  for  a  mild  outbreak  of 
malaria  during  the  latter  part  of  the  year;  as  far  as 
output  is  coticemed  the  health  factor  is  of  impor- 
tance, though  its  incidence  on  expenditure  cannot  be 
overlooked.  It  is  a  pit}-  that  hospital  expenses  are 
not  specifically  stated  in  the  reports  of  rubber  com- 
panies, as  such  figures  would  be  a  valuable  criterion 
of  the  average  health  conditions  during  the  year.  No 
capital  expenditure  was  incuired  during  the  year ;  the 
Government  took  over  some  140  chains  of  the  outlet 
drain  originally  cut  by  the  estate,  paying  the  Com- 
pany the  equivalent  of  £606  as  compensation,  which 


has  bi'eii  dtihiclid  from  the  capital  cost.  The  icono- 
mics  secured  during  1921  will  be  a-ndered  more 
effective  during  tlm  current  year:  if  tiin  price-level 
in  the  East  remains  the  same  there  is  good  reason  fi« 
look  for  the  same  low  f.o.b.  cost  in  1922.  With  an 
increased  crop,  however,  even  lower  costs  ma^  even- 
tuate, as  economics  in  nduiinist ration  must  be  gnidually 
introduced  in  order  to  maintain  a  continuity  of  policy. 
The  probable  cost  of  production  is  not  stated  in  the 
report,  though  an  upper  limit  has  no  doubt  been  given 
to  the  Manager.  The  Iniancial  position  of  the  Com- 
pany as  at  December  31,  1921,  was  very  strong. 
Liquid  assets,  at  £68,950,  comprised  cash  and 
Treasury  bills  at  £23,142,  investments  at  cost  at 
£40,629,  stock  at  £4. .'{30,  and  siindiy  debtors  at 
£849,  while  the  then  current  liabilities,  including  divi- 
dend of  five  per  cent.,  requiring  £7,500,  totalled  only 
£8,854.  As  the  1921  estate  expenditure  amounted  to 
only  £24,188  tiie  position  is  exceedingly  secure,  and 
will  allow  the  Company  to  liold  over  its  stock  until 
more  remunerative  prices  will  forthcome.  However, 
the  market  seems  most  unresponsive;  the  price  at 
which  production  is  profitable  must  be  based  ratjier  on 
the  cost  of  production  of  naHve  owners  than  on  the 
average  cost  of  British  producers.  Kapar  Para  must 
be  classed  among  the  companies  of  low  cost  of  produc- 
tion, with  a  big  working  resen'e  per  planted  acre. 
The  £1  shares  changed  hands  lately  at  37s.  6d.,  a  price 
which  represents  a  market  capitalisation  of  £79  per 
planted  acre. 

SUNGEI   CHOH. 
Issued  Capital:  £200,000  in  ii  Shares. 


-Results  for  Years  to  December  31 , 

Avrr.i«o 
Yield  per 
Total       Jlrea  in    Rubber    Bearing     Price  "All  in  "      Xet  ^DividenJ-^ 

Planted     Bearing   Output      Acre    Realised     Cost  Profit  Amt. 

Tear  Acres       Acres        Lb.          Lb.  per  I  b.*  per  Lb.           £  £       % 

1918  1,705         1,359       424,02>       318       1/7-1        l/OJ  22,463  15,000     30 

1919  1,854         1,659       046,319       S90       l/U-9     -/l(5l7  41,025  42,.iOO     85 

1920  1,906         1,660       765,498       461       1/204     -/lOlO  13,329  —        — 

1921  1.966            —          576,119         —      -,'7-9l      -/G-52  .i.O?'  —        — 

•  Net  price 

Price  of  Shares,  13/9.      Market  Capitalisation    per  planted 
acre,  £70. 

The  credit  balance  reported  by  the  directors  of 
Sunge;  Choh  for  the  financial  year  ended  December  31, 
1921,  is  due  entirely  to  the  low  cost  of  production  at 
which  tlie  output  was  harvested;  moreover,  restriction 
in  output  was  enforced  at  24.7  per  cent,  on  the  1920 
figure.  Rigid  economy  has  so  fai',  the  directors  are 
glad  to  state,  not  been  attended  by  any  serious  going- 
back  in  the  condition  of  the  property,  but  it  was  only 
possible  owing  to  the  excellent  state  of  cultivation  and 
upkeep  of  the  estate  in  previous  years.  Output  for  the 
year,  at  576,119  lb.,  was  189,379  lb.  below  the  1920 
crop  at  765,498  lb.  Revenue  estate  expenditure  fell 
from  £31,248  to  £14,024,  or  by  55.1  per  cent. ;  while 
f.o.b.  costs  per  lb.  declined  from  9.80d.  to  5.84d., 
or  by  40.4  per  cent.  The  low  f.o.b.  cost  was  mainly 
due  to  cheaper  rice  and  the  most  stringent  economy 
in  the  working  of  the  estate.  The  "all-in"  cost 
declinf.l  from  lO.lOd.  per  lb.  to  6.52d.  per  lb.,  or  by 
35.4  percent.  The  net  price  realised  per  lb.,  however, 
fell  more  than  proi)ortionally,  for  at  7.91d.  per  lb.  it 
regist-ered  an  average  recession  of  43.7  per  cent,  on 
the  1920  figure  at  Is.  2.04d.  per  lb.  Consequently 
the  profit  per  lb.  fell  from  3.94d.  to  1.39d.  Sundry 
receipts  totalled  £1.094,  of  which  interest  income 
accounted  for  £1,083;  surplus  on  estimated  proceeds 
of  balance  of  1920  crop  also  appears  at  £637.  The 
net  profit  for  the  year  amounted  to  £5,078,  as  againgt 
j  £13,329  for  the  preceding  year.  However,  income  tax 
to  April  5,  1922,  at  £3,282,  is  charged  against  the 
profit  and  loss  account,  so  that  the  balance,  at  £1,796, 
is  transfen-ed  to  the  appropriation  account.  Together 
with  the  net  amount  brought  in  at  £13,329,  there  is 
available  for  distribution  the  sum  of  £14,483,  which 
the  directors  propose  to  can-y  forward,  .\ccording  to 
the  report,  "  the  directors  have  considered  most  care- 
fullv  the  question  6f  making  a  small  dividend  distrlbu- 
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tion,  but  tliey  have  been  forced  to  the  conclusion  that, 
having  regard  to  the  continued  depression  in  the  market 
for  rubber,  and  'he  poor  outlook  in  prospect  for  that 
article  for  possibly  a  considerable  length  of  time  to 
come,  it  would  not  be  in  the  interests  of  the  Company 
to  pay  away  money  which  may  at  any  time  be  required 
lor  the  maintenance  of  the  capital  value  of  the  pro- 
perty." 

The  estimated  crop  for  the  cun-ent  year  is  700,000 
lb.  of  dry  rubber,  which  is  on  the  basis  of  restriction 
by  rather  more  than  twenty-fi-i'e  per  cent,  on  a  nonnal 
yield;  for  the  tluee  months  to  the  end  of  March 
164,446  lb.  have  been  harvested,  as  against  137,687  lb. 
for  the  corresponding  period  last  year.  In  view  of  the 
big  increase  in  tlie  probable  crop  expenditui-e  will  doubt- 
less be  higher,  but  it  may  be  anticipated  that  f.o.b. 
costs  will  remain  at  the  same  figure.  Capital  expendi- 
ture for  1921  totalled  only  £443,  despite  the  fact  that 
the  immature  area  would  be  about  237  acres.  Labour 
statistics  are  not  given,  but  in  view  of  the  estimate 
for  the  current  year  one  may  rightly  assume  that  the 
force  is  quite  adequate  for  the  cropping  programme. 
According  to  the  V..A..'s  report,  the  condition  of  the 
estate  is  veiy  satisfactory,  and  appears  very  free  from 
either  pests  or  diseases.  The  financial  position  as  at 
December  31,  1921,  was  strong.  Liquid  assets  at 
£27,933  included  cash  at  £23,482,  sundry  debtors  at 
£.51,  and  stock  at  £4,401,  while  the  then  cun-ent  liabili- 
ties totalled  £10,190.  As  revenue  estate  expenditure 
in  1921  amounted  to  £14,024,  the  position  is  secure, 
and  will  allow  the  Company  to  hold  its  stock  until  more 
remunerative  conditions  in  the  raw-commodity  market 
supervene.  The  £1  shares  were  last  dealt  in  at 
13s.  9d.,  a  price  which  represents  a  market  capitalisa- 
tion of  £70  per  planted  acre. 


DJAPOERA  (SUMATRA). 

Issued  Capital :   £129,745,  in  Shares  of  2s.  each. 

Results  for  Years  to  August  31 


Av.  rield  per 

Total    Area  In  Rubber  Bearing    Price  "  Allla  "      Nat  . DlT. , 

Planted  Bearing  Output    Acre     Realised  Cost  Proflt  Amt. 

Acrea      Acres        lb.           lb.      per  lb.  per  lb.            £  £  % 

1918...  LM68      —  438,560      —          110  1/2-81          7,418  11201  I'l 

1919...  2,169      —  400,700      —         l/8i  1/1-SS  14,901  22.401  20 

1920  ..-'.IG'l       _  470,308      —         1/8-70  1/3-23  12!3i4  —  — 

lOii       ..  -1,.      _  433_0S2       —        -/9-47  1/047  l,6!)i^  —  — 


>  Los.^. 
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Market  Capitalisation  per   planted 


Price  of  Shares 
acre,  152. 

The  results  of  Djapoera  (Sumatraj  for  the  finan- 
cial year  ended  August  31,  1921,  are,  from  the  point 
of  view  of  costs  and  proceeds,  fairiy  creditable, 
although  it  must  be  evident  that  the  "  all-in  "  cost 
of  production  requires  retrenching  considerably  if  a 
nominal  profit  is  to  accrue.  Of  course,  it  must  be 
kept  in  mind  that  the  most  durable  economies  cannot 
be  enforced  all  at  once;  that  they  must  be  gradually 
introduced  so  as  to  preserve  a  certain  continuity'  of 
policy  well  within  the  control  of  the  management. 
Consequently,  we  hope  that  costs  will  recede  for  the 
current  year  considerably,  and  that  the  accounts 
will  not  show  such  an  adverse  balance.  A  point  of 
interest  is  the  big  increase  in  the  planted  area  from 
2,169  acres  to  2,519  acres.  The  depression  in  the 
Eaw  Commodity  market  has,  therefore,  had  little 
effect  on  the  policy  of  extension.  Provided,  however, 
that  the  resources  of  the  Company  can  stand  the  strain 
of  upkeeping  the  immature  area  there  is  no  reason 
why  an  economic  producer  should  not  extend.  Output 
for  the  year,  at  433,082  lb.,  was  somewhat  lower  than 
the  1920  figure  at  470,308  lb.  F.o.b.  costs  of  produc- 
tion fell  from  Is.  1.43d.  per  lb.  to  9.88d.  per  lb.,  or 
by  26.4  per  cent.  Exchange  loss  at  £853  and  rice 
loss  at  £2,866  were  equivalent  to  2.06d.  per  lb.  of 
rubber  han'ested,  so  that  under  normal  conditions  the 
f.o.b.  cost  would  have  been  only  7.02d.  per  lb. 
Freight,  insurance,  sale  charges,  Ac.  cost  1.64d.  per 
lb.,  and  London  expenditure  .95d.  per  lb.  Conse- 
quently, the  "  all-in  "  cost  per  lib.  was  Is.  0.47d.,  as 
against  the  preceding  year's  figure  at  Is.  3.23d. 
.\vorage  price  realised  per  lb.  fell  54.4  per  cent,  from 


Is.  8.76d.  to  9.47d.  Consequently,  a  loss  on  produc- 
tion of  3d.  per  lb.  resulted,  as  against  a  profit  of 
5.53d.  per  lb.  in  the  preceding  year.  Sundry  income 
at  £727  included  interest  received  at  £624.  The  net 
loss  for  the  year's  trading  was  £4,694,  as  compared 
with  the  1920  profit  of  £12,374.  The  net  amount 
brought  into  the  accounts  vi'as  £12,659,  so  that  a  dis- 
tributaljle  total  of  £7,965  was  available,  but  as  there 
was  a  liabihty  for  Netherlands  Indies  taxes  of  unascer- 
tained amount  the  whole  was  carried  fon^'ard  on  the 
directors'  recommendation. 

No  mention  is  made  of  the  current  year's  produc- 
tion, neither  are  monthly  outputs  now  published. 
However,  we  think  that  the  1922  crop  will  not  exceed 
450,000  lb.  The  labour  force  as  at  August  31,  1921, 
consisted  practically  entirely  of  Javanese,  and  number 
617,  as  against  702  at  the  same  date  in  1920.  The 
system  of  indenture  enforced  in  Sumatra  militated 
against  sweeping  reductions  in  the  labour  ranks,  but 
as  the  Company  has  been  extending  one  may  be  justi- 
fied in  assuming  that  labour  has  been  diverted  to 
cleaning  and  planting  whenever  possible.  In  the  re- 
port we  notice  that  clearings  in  progress  totalled 
80  acres,  so  that  it  may  confidently  be  expected  that 
such  fields  will  be  planted  up  before  the  next  report 
is  issued.  There  is  still  a  big  reserve  of  forest  land, 
and  as  the  policy  of  the  directors  is  no  doubt  to  work 
the  labour  force  rather  than  keep  it  idle  extensions 
may  be  taking  place.  No  mention  is  macle  of  the  cost 
of  production.  We  think  the  Company  will  be  for- 
tunate, in  the  absence  of  forward  contracts  at  favour- 
able prices,  if  the  financial  year  ends  with  a  small 
credit  balance.  The  financial  position,  however,  as  at 
August  31,  1921,  was  strong.  Liquid  assets  at 
£24,504  included  cash  at  £12.387,  Government  secm-i- 
ties  at  £6,750,  stocks  at  £1,076,  and  sundi-y  debtors 
at  £4,291,  while  the  then  cun-ent  liabilities  totalled 
only  £8.427.  As  the  estate  expenditure  in  1921 
amounted  to  £17,834.  the  Company  will  not  be  forces i 
to  sell  to  finance  estate  operations  The  2s.  shai>~ 
last  changed  hands  at  par,  at  which  price  the  mark.  • 
capitalisation  per  planted  acre  is  £52. 

DIMBULA  VALLEY  (CEYLON). 

Issued  Capital :   £243,241,  as  to  £63,065  in   £5  6";,  Cum.  Pref. 

Shares  and  180,176  £1  Ordinary  Shares. 


1918 
1919 

1920 


. Results  for  Years  to  Dec.  31 

F.O.B,  N'et  ^Div.^ 

Acres   Output       Price      Cost  Profit      Amt. 

Planted     Lb.        per  lb.    per  lb.  £  £  % 

Rubber...       919        273.625    1/4         -/9-34      |     .,4035      22  701      17 


,679  1,523,077  -/9-23    -/6-45 

Rubber.. .       919  343,535  IflO-Ol -/10-91    I  .„  nao  .11  «.)j  in 

Tea         ...    2,568  1,508;217  lA-78    -ji-H      \  ^'"'^  *^'*=*  '" 

Rubbtr...       919  342,290  1/2-34    1/0-72:   1  ,  „„  ,,b,  .. 

Tea        ...    2,573  1,610,107  -/10-90 -/ll-35t/  *'"^  ^•"*'  " 

1321  ^Rubber...    ^919  _333,726  -/S-38    -/4-70^    (  jj^k,  ^„^^  15 


( Rubber . 

I  Tea        ...    3,003     1,354,813    1/2-64    -/811t    i' 

"  lioss.        f  Preference.         X  Including  loss  on  rice. 

Price  of  Ordinary  Shares,  38/  .  Price  of  Preference  Share$,(75/-. 

The  oxfolleiico  of  the  financial  results  of  Dimbula 
Valley  (Ceylon)  for  1921  reflects  a  favourable  exchange 
and  the  disappearance,  more  or  less,  of  the  big  loss 
on  rice,  two  factors  which  had  such  a  detrimental 
effect  in  1920.  Of  course,  the  decided  change  in  the 
Tea  market  and  the  wisdom  of  plucking  fine  to  stay 
the  accumulation  of  coarser  grades  have  an  importance 
that  cannot  well  be  overlookotl.  Nevei'theless,  what 
is  of  great  consequence  to  Indian  and  Ceylon  producers 
is  the  rupee  rate  of  exchange,  which,  with  all  its 
instability,  may  more  than  account  for  net  losses 
shown  if  Malayan  producers  are  reaping  fair  profits. 
The  exceedingly  low  f.o.b.  cost  per  lb.  of  rubber  must 
be  looked  upon  as  an  apportioned  figure ;  it  seems 
that  the  loss  on  rice  was  charged  .against  the  tea 
account,  which  did  not  include  the  more  needful 
expenditure  on  manuring,  while  weeduig  was  main- 
tained at  its  minimum.  In  view  of  the  serious  posi- 
tion of  the  industry,  such  a  course  of  action  may  be 
regarded  as  necessary,  but  it  would  be  very  unwise  to 
look  for  as  low  costs  this  year  as  those  of  last  year. 
The  abrogation  of  the  Tuudu  and  penal  clauses  also 
provides  a  certain  uneasiness  as  regards  labom-,  and 
wages  will  no  doubt  rise  in  consequence.     However, 
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tlie  Chairman  of  Dimlnila  Valley  does  not  anticipate 
any  dislocation  of  their  labour  force ;  small  conces- 
sions to  render  the  estates  more  popular,  and  tactful 
management  by  the  superintendents,  are  considered 
all  that  is  necessary  for  the  retention  of  a  con- 
tented force.  The  output  of  rubber  for  the  year  was 
333, 7-25  lb.,  as  compared  with  31'2/J".»0  lb.  for  the 
preceding  year;  in  view  of  the  fact  that  the  total  area 
under  rubber  is  919  awes  the  estates  must  be  con- 
sidered good  producers.  The  f.o.b.  cost  of  production 
in  1921  was  4.70d.  per  lb.,  as  against  Is.  0.72d.  in 
1920 ;  in  this  respect  the  costs  in  cents  are  interesting 
as  showing  the  big  difference  in  rates  of  exchange. 
In  1920  rubber  cost,  f.o.b.,  51.23  cents,  and  in  1921 
28.71  cents.  Consequently  the  fall  in  steiiiug  costs 
was  sixty -three  per  cent.,  while  that  in  rupee  costs 
was  forty-four  per  cent.  The  average  net  proceeds 
per  lb.  declined  from  Is.  2.34d.  to  8.3Sd.,  so  that  in 
1921  the  profit  on  production  was  actually  higlier  at 
3-€8d.  per  lb.  than  in  1920.  when  1.62d.  per  lb. 
accrued.  The  tea  crop  for  the  year  amounted  to 
1,354,813  lb.,  costing  8. lid.  per  lb.  and  realising 
Is.  2.64d.    (net),  as  against  corresponding    items    in 

1920,  1,510.107  lb.,  costing  11.25d.  per  lb.  and 
realising  lO.OOd.  (net).  Consequently,  instead  of  a 
loss  on  tea  production  of  .35d.  per  lb.  as  in  1920,  a 
profit  of  6.o3d.  per  lb.  accrued  in  1921,  and  instead 
of  a  net  loss  of  £6,573  in  1920  the  excellent  profit  of 
£33,810  had  to  be  reported  for  the  year  undei'  review. 
The  amount  brought  into  the  accounts  was  .t6.172,  so 
that  a  disti-ibutable  total  of  £39,982  was  outstanding. 
One  year's  dividend  on  the  Preference  shares,  requir- 
ing £3,784,  was  paid,  as  also  an  interim  dividend  of 
five  per  cent,  on  the  Ordinary,  requiring  £8,409;  in 
addition,  £3,000  is  placed  to  estate  purchase  reserve 
account,  and  a  final  dividend  of  ten  jier  cent,  on  the 
Ordinary,  requiring  £18,018,  is  proposed,  and  the 
balance  at  £4,772  carried  forward  to  the  cun-ent  year. 

Blairlomond,  a  tea  estate  of  590  acres,  of  which 
462  acres  are  in  bearing  and  47  acres  immature,  was 
purchased  by  the  Company  for  £20,000  in  cash  and 
12.000  Ordinary  shares.  As  this  estate  is  situated 
in  one  of  the  best  elevation  tea  districts  in  Ceylon  and 
produces  tea  of  stand-out  quality,  the  directors  tliink 
they  have  acquired  a  valuable  addition.  As  the  Dim- 
bula  estate  is  all  planted  up  the  undeveloped  land  of 
Blairlomond  must  be  recognised  as  having  great  poten- 
tial value.  Moreover,  an  opportunity  of  purchasing 
additional  land  adjoining  the  latter  estate  may  present 
itself.  The  Tea  market  is  certainly  veiT  firm,  and 
good  prices  are  being  given  for  better-quality  teas. 
Since  the  opening  of  the  year  Dimbula  Valley  has  been 
represented  by  a  fair  number  of  packages  in  the 
Mincing  Lane  sale-rooms ;  moreover,  the  average 
prices  reaUsed  have  practically  always  been  higher  than 
the  average  for  Ceylon  teas.  This  is  gratifying,  as  it 
points  to  careful  plucking  and  manufacture,  and  reflects 
creditably  on  the  estate  management.  As  regaixls 
rubber  very  little  of  an  encouraging  nature  can  be 
said,  except  that,  as  wintering  is  now  severe,  less  will 
be  on  offer  in  the  following  months,  and  if  prices  of 
the  raw  commodity  reflect  the  level  of  supply  the 
prevailing  figm-e  of  8|d.  per  lb.  will  be  raised  some- 
what. The  estimated  rubber  crop  for  the  current  year 
is  400,000  lb.,  while  the  tea  crop,  allowing  for  careful 
plucking,  is  hkely  to  reach  1,717,800  lb.  Up  to  the 
present,  with  the  exchange  factor  so  favom'able  for 
transmittances.  an  excellent  profit  must  be  accruing 
•on  tea,  and  as  rubber  is  hkely  to  reach  slightly  higher 
levels  no  doubt  a  nominal  profit  is  being  made  on  this 
•culture  also.     The  financial  position  as  at  December  31, 

1921,  was  not  very  strong.  Liquid  assets  at  £47,412 
included  cash  at  £6,740,  Victorv  Bonds  at  cost  at 
£8.50,  stock  at  £31,402,  and  sundry  debtors  at  £8,420, 
w-hile  the  then  cuiTent  liabilities,  inclusive  of  final  divi- 
■dend,  requii'ing  £18.018,  totalled  £38,546.  The 
balance,  at  £9,866,  is  subject  to  corporation  profits 
-duty.  The  Ordinary  shares  changed  hands  lately  at 
■38s.,  and  the  Preference  at  75s. 


VAL   DOR    RUBBER. 

Issued  Capital :  £88,057  In  2  0  Shares. 
Resullh  cor  Yaurs  to  Uclober  SI  — 


PriM 

•All  In  "      Nt» 

^DlTldcnd-^ 

RcallMd 

Cost         Prodt 

Amt. 

per  lb. 

per  lb.          £ 

t        % 

)/«l 

l,S-6t     4,<J0 

4,401       6 

1/S6 

l/2-8t    15,010 

1/3114 

l/3-77t      4.196 

—         — 

1/116 

-/»'9l!        6,111 

—         — 

Avcxagn 

yiiid  ixT 

Total     .\roa  In  Bubbir  UiiU'lng 

Planted  Bearing  Outf>ut  Arr« 

Acres*  Acros         Lb.  Lb. 

1918  1,4:)>      I,a40     •.■57.a«4  :.'12 

1919  1,438  l,:il)  L'»2,JI9  SJK 
1910  1,416  1.340  'Jil4,!'.'l  '.'97 
19SI    1,586     1,S:>J     270,629  221 

•  Approiimnte. 
t  IncludiDg  devclupmt'iit  t-xpeu.st«,  but  Dot  ircigbt  and  sellljig  cliajigai. 

Price  ol  Stiaret,  2/10^.  Market  Capitalisation  per  planted 
acre,  £91. 

The  ivi)oii  of  this  rubber-cum-copra  producer  for 
the  financial  year  ended  October  31,  1921,  discloses 
that  the  principle  of  averaging  applies  equally  forcibly 
to  tropical  agriculture  as  to  insuiance,  for  the  profit 
on  the  production  of  rubber  is  enlianced  somewhat  by 
tlie  profit  on  copra.  The  above  figures  are  tabulated 
on  the  assumption  that  the  difference  between  copra 
sales  and  copra  costs  is  treated  as  sundry  estate 
i-eceipts.  The  big  decline  in  costs  is  noteworthy,  as 
also  the  rather  high  net  price  realised  for  rubber,  due 
to  the  fact  that  about  half  of  the  crop  was  sold  for- 
ward when  prices  were  much  higher  than  they  are 
to-day.     Output  was  reduced  by  8.1  per  cent,  on  the 

1920  figure  of  294.321  lb.,  and  totalled  270,529  lb. 
F.O.B.  costs  fell,  however,  31.8  per  cent,  from 
Is.  1.19d.  per  lb.  to  8.99d.  per  lb.,  a  creditable 
achievement,  while  "  all-in  "  costs  receded  from 
Is.  3.77d.  to  9.92d.  ITie  net  average  price  realised 
per  lb.  at  Is.  1.16d.  was  only  2.78d.  per  lb.  lower 
tlian  the  1920  figure  at  Is.  3.94d.  Consequently  the 
profit  on  production  in  1921  was  actually  increased  by 
3.07d.  per  lb.  at  3.24d.  per  lb.  The  number  of  nuts 
harvested  during  the  year  was  1,005,879,  as  against 
801,348  in  the  previous  twelve  months,  while  the 
average  net  price  realised  for  the  nuts  and  for  copra 
was  equivalent  to  £4  16s.  7d.  per  1,000  nuts,  as  com- 
pared witli  £S  Is.  in  1920.  The  net  profit  on  this 
culture  was  £1,327;  sundrj'  receipts  totalled  £237,  so 
that  the  net  profit  for  the  year  was  £5,311,  or  £1,116 
higher  than  in  1920.  In  the  latter  year,  however, 
development  expenditure  at  £1,775  was  charged  direct 
to  revenue.  The  amount  brought  into  the  accounts 
was  £11,321,  so  that  the  sum  of  £16,632  was  avail- 
able for  distribution.  Development  expenditui-e  for 
the  year  at  £3,042,  provision  for  income  tax  at  £2,535, 
and  corporation  profits  tax  (1919-20)  at  £68,  are 
debited,  and  the  balance  at  £10,988  carried  forward, 
subject  to  corporation  profits  tax  for  1920-21. 

The  estimated  rubber  crop  for  the  current  year  is 
300,000  lb.,  and  for  the  five  months  to  the  end  of 
Maioli  155,800  lb.  have  been  hai-vested,  as  against 
103,800  for  the  corresponding  period  a  year  ago.  The 
area  under  nibber  is  1,385  acres,  and  that  with 
coconuts  at  about  851  acres.  While  there  is  small 
hope  of  making  a  profit  on  rubber  at  its  present  low 
price,  the  revenue  from  coconuts  and  copra  will  ofiset 
the  loss  in  all  likelihood.  The  present  crisis  in  the 
rubber-plantation  industry  is  all  the  more  menacing  if 
financial  stability  is  entirely  dependent  on  rubber  pro- 
duction; such  companies  as  have  a  second  string  in 
either  tea  or  copra  are  specially  ai-med  to  fight  the  pre- 
sent depression,  as  it  is  extremely  unlikely  that  losses 
will  be  sustained  at  the  same  time  in  both  cultures. 
The  financial  position  as  at  October  31,  1921,  was  not 
very  strong.  J>iquid  assets  at  £10,151  included  cash 
at  £5.737^  sundiy  debtors  at  £889,  and  stock  at 
£3,524,  while  the  then  current  liabihties  totalled 
£3,263.  The  2s.  shares  changed  hands  lately  at 
2s.  104d.,  a  price  wliich  represents  a  market  capitali- 
sation of  £91  per  planted  acre. 

The  Min-cin-g  Lane  Tea  and  Eubber  Share 
Brokers'  Association,  Ltd.— At  a  meeting  of  the 
Committee  of  the  Association  held  on  Wednesday 
last  Mr.  R.  B.  Pidler,  of  Messrs.  Cooper,  Cooper  and 
Companv,  was  unanimously  elected  Chairman  of  the 
Association  for  the  seventh  year  in  succession. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANT. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT  ILLNESS 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAOe" 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS* 
MOTORCAR  RISKS,  VEHICLE  OWNERS'  LIABILITY,  THIRD  PARTy! 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  >nd 
MARINE  INSURANCES  effected  on  the  most  favourable  term.. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.  4.  &  4  St.  James'  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed  - 
SUBSCRIBED  CAPITAL  - 
PAID-UP  CAPITAL   .... 


£'.629.000 

£300.000 

£34,600 

The  Compan;  transacts  the  following  classes  of  business  :— 
LIFE,     FIRE,      ACCIDENT.      BURGLARY,      EMPLOYERS'      LIABILITY, 

MOTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 
Write    for   particulars    of    the    New    Monthly  Premium   Policy 
without  Medical  Examination  to  the  Manager:— 
I.    2    &    3    QUEEN     STREET     PLACE,     LONDON,      E.C.  4. 


Clerital,  ^cbkal  ^  ^trnxnl 

LIFE   ASSURANCE   SOCIETY. 


2r/o  Valuation 

and 

BONUS  AS  BEFORE 


Chief  Office :  1 5  St.  James's  Square,  S.W.  I.  London. 


Jnsurana  ^ok%. 

WEST  OF  SCOTLAND  INSURANCE  OFFICE, 
LIMITED. 

Head  Office:  131  St.  Vincent  Street,  Glasgow. 
This  Office  was  estabHshed  in  1886,  and  it  has  liad  a 
successful  career.  The  business  transacted  chiefly 
consists  of  fire  insurance,  but,  in  addition,  it  ojierates 
in  employers'  liability  and  marine  insurance  and  has 
a  small  account  relating  to  general  insurance.  The 
subsciibed  capital  amounts  to  £'250,000,  of  which 
i-)0,000  is  paid  up,  in  50,000  sliares  of  £,'>  witli  £i 
paid.     15,000  of  these  shares  were  issued  in  December 

1919  at  a  premium  of  £1  per  share.  As  regards  divi- 
dends, these  had  been  at  the  rate  of  fifteen  per  ceft. 
for  some  yeara  previous  to  1910.  Then  for  1916  Ihe 
dividend  was  increased  to  17i  percent.,  and  was  again 
increased  to  twenty-iive  per  "cent,  for  1918  and  tliirtv 
per  cent,  for  1919  a.nd  1920,  and  the  dividend  for 
1921  is  at  the  latter  rate.  All  these  dividends  were 
subject  to  deduction  of  income  tax. 

The  premium  income  has  been  steadily  increasing, 
and  while  in  1914  the  nremiums  in  the" fire  account 
WL-re  only  £41,374,  last  year  the  fire,  premiums 
amounted  to  £208,496.     The  corresponding  figure  in 

1920  was  £178,067.  Claims  and  expenses  in  the  1921 
fire  account  were  £203,802,  and  the  fund  at  the  end 
of  the  year  £75,990.  After  allowing  for  the  necessary 
setting  up  of  a  reserve  for  unexpired  risk,  the  business 
done  in  the  fire  department  for  the  last  two  yeai-s  does 
not  appear  to  have  been  profitable.  In  contrast  to  tin- 
fire  account,-  the  employers'  liability  and  general 
;u\Munts  both  show  a  satisfactory  profit,  after  setting 


up  a  reserve  of  forty  per  cent,  of  the  premiums  for 
unexpired  risk.  These  profits  amounted  in  1921  to 
t4,236  and  £1,400  respectively,  and  were  transferred 
to  jirofit  and  loss.  If  we  investigate  the  results  of 
ihe  fire  insurance  business  for  the  last  two  years,  and 
allow  for  a  similar  resei"vo  of  forty  per  cent,  for  un- 
expired risk,  Ifie  loss  for  the  two  years  estimated 
on  this  basis,  works  out  at  £19,931  in  1920  and  £7,478 
in  1921.  In  the  marine  account  for  1921  premiums 
were  £26,465,  £1,186  was  transferred  to  profit  and 
loss,  and  the  fund  at  the  end  of  the  year  was  £21,345. 
Taken  as  a  whole  the  Company  cannot  be  said  to  have 
had  a  successful  year. 

As  regards  the  reserves,  if  we  exclude  the  mniiii'- 
business,  on  the  assumption  that  the  marine  fund  :.-5 
sufficient  for  its  commitments,  the  reserves  for  un- 
expired rl'^ks  for  the  other  classes  of  insurance  and 
the  general  reserve  are  as  follows:  — 


Oeneral  reserve  ...         

File    i'und        

Kmployers'  liability,  excluding  estimated 
liability    for   outstanding   claims 

<  li'iieral  fund  ... 

Investment  reserve,  less  depreciation  on  invest- 
ments 

Hahuice  in  profit  and  loss     ... 


£50,000 
75,990 


8.419 
2,673 


1,255 
14,001 


£152,338 

I'he  balance  of  £14,001  in  profit  and  loss  meDtiont.d 
in  this  statement  is  after  provision  for  dividend  -Mid 
after  transfer  of  the  sum  of  £5,000  to  the  fire  fund. 
The  total  premium  income  in  1921  in  the  fire,  em- 
ployers' liability,  and  general  accounts  amounted  tu 
£223,725,  and  the  reserve  of  £152,338  represents  al:(.i:' 
sixty-eight  per  cent,  of  these  premiums,  as  compai-.>(l 
with  a  coiresponding  resen-e  of  about  seventy-two  per 
cent,   at  the  end  of  1920. 


THE  STATE  ASSURANCE  COMPANY,  LIMITED. 

Mead    Office :    State   Insurance  Buildings,   Liverpool. 

This  Company  was  founded  about  thirty  years  ago, 
and,  working  on  modest  lines  throughout  its  existence, 
it  has  nevertheless,  by  careful  management,  been  able 
to  give  a  good  account  of  itself  and  pay  satisfactory 
dividends  to  its  shareholders.  It  may  be  recalled  that 
in  1906  the  State  was  one  of  the  many  British  com- 
panies who  were  involved  in  heavy  losses  through  the 
San  Fi-ancisco  conflagration.  This  di-ain  on  the  re- 
sources of  the  Company,  which  amounted  to  nearly 
£250,000,  was.  however,  satisfactorily  survived,  and 
since  then  the  Company  has  had  a  successful  career. 

The  accounts  for  1921  show  a  reduction  in  the 
premium  income  as  compared  with  1920,  the  relative 
figures  being  £.'')lil,7]8  ni  1921  and  £643,131  in  the 
previous  year.  In  the  fire  account  premiums  amounted 
to  .£449,308,  whilst  claims  and  expenses  were 
£456,290.  It  must,  however,  be  remwmbei'ed  that 
some  of  these  claims  refer  to  premiums  received  in 
the  previous  j'ear,  and  after  allowing  for  forty  per 
cent,  of  the  premiums  carried  fonvard  to  1921  as  a 
reserve  for  unexpired  risk,  a  profit  of  £2(1,628  is. 
shown  in  the  account  and  is  transferred  to  profit  and 
loss.  In  the  accident  and  general  account  (including 
employers'  liability)  premiums  amounted  to  £101.362', 
claims  and  expenses  to  .£82,560,  and  £20,605  is  carried 
to  profit  and  loss.  In  the  small  marine  account  pre- 
miums of  .£11,048  are  shown,  and  the  marine  fund  at 
tiie  close  of  the  year  stood  at  .£5,619.  It  is  stated 
that  this  is  deemed  to  l)e  adequate  to  meet  all  outstand- 
ing liabilities.  The  sum  of  £5,000  has  been  transferred 
from  profit  and  loss  to  strengthen  the  reserve. 

A  better  idea  of  a  company's  profits  can  be 
obtained  from  a  consideration  of  the  results  of  a  period 
of  years  rather  than  by  an  examination  of  only  one 
year's  accounts,  and  the  following  st-ideinent  shows 
for  the  past  five  years  the  profits  shown  in  the  fire 
and  in  the  accident  and  general  accounts  after  setting 


Apiil  122,   1:>22.J 


THE     STATIST. 


617 


up  .1  ii'sene  of  foity  per  tout,  of  the  premium  income 
for  unexpiroil  risk:  — 

^iiif ;/./.<    lor   Ytar  nfler  tttting  up  a  littervt  of  Forty  j,(r 
rriti.  •■!  Ill,   Premiums  for  Unexpired  Hitk. 
Accident  and 
Y..«j-  Fire  General  Total 

£  dC  £ 

1918  18.874  14.748     '         33,622 

1919  54.779  6,004  40,783 

1920  17.841  8,787  26,628 
1921 20,628               20,605               41,233 

The  total  nssets  in  the  balance  sheet  on  Decem- 
ber 31,  1921,  amounted  to  £890,857,  of  which 
£409,964  are  investments  in  British  Government 
securities.  The  auditors  certify  that  securities  or 
ToiR-hei-s  for  all  the  investments  have  been  produced, 
and  in  their  belief  tiie  aggregate  market  value  thereof 
is  in  excess  of  the  amount  shown  in  the  balance  sheet. 

Apait  from  capital,  the  marine  and  superannua- 
tion funds,  general  contingencies  account,  and 
reserves  for  outstanding  losses,  the  reserves  at  the  close 
of  the  }-ear  were  as  follows:  — 

Oeiu'ial    resorvp  £250.000 

Fire   fund         209.723 

A«-idoiif  and  jicncral  funds  45,545 

Profit    and    liiss    account    after    provision     for 
dnid^-nil        59.182 


£544,450 


This  reserve  represents  about  ninety-nine  per  cent, 
of  the  premium  income  in  1921  in  the  fire  and  accident 
and  general  accounts. 

The  auUiorised  and  subscribed  capital  of  the  Cora- 
pany  is  1:800,000.  in  iOO,00(J  shares  of  £8,  on  which 
£1  pel*  share  is  paid  up.  making  the  total  paid-up 
capital  £100,000.  DindeBds  have  been  at  a  satisfac- 
toiy  level.  In  1916  they  were  at  the  rate  of  twelve 
and  a-half  per  cent.,  and  since  then  they  have  been 
increased  each  year  up  to  1920,  when  they  were  at 
the  rate  of  thirty-five  per  cent.,  less  tax.  An  interim 
dividend  of  twelve  and  a-half  per  cent.,  less  tax,  was 
paid  in  October  last,  and  the  directors  recommend  pay- 
ment of  a  final  dividend  of  twenty-two  and  a-half  per 
cent.,  making  a  total  of  thirty-five  per  cent,  for  the 
year,  as  in  1920.  This  dividend  will  absorb  £24,500 
(after  deduction  of  tax) — a  sum  within  the  interest 
income,  which  in  1921  amounted  to  £28,038. 


The  Ocean  Accident  and  Guarantee  Copora- 
TioN.  LnnTED.-^ — The  reiwrt  for  the  year  1921  shows 
iluit  the  revenue  amounted  to  £5,827,134,  compared 
;'ii  £5,730,054  previously.  The  income  from 
vrstments  and  other  assets  was  £266,343,  compared 
Aith  £235,047  in  1920.  The  compensation  paid  and 
provided  for  amounted  to  £3,008,34] ,  being  55.5  per 
cent,  on  the  earned  income.  Taxes,  inclusive  of 
income  tax  deducted  at  source,  amounted  to  £264,888, 
being  4.8  per  cent.  Investments  and  other  assets 
amounted  to  £7,657,433,  an  increase  of  £184,553. 


Credit  Foxcieb  d'-\lgebie  et  de  Tunisie. — On  the 
15th  last,  a  new  branch  of  this  well-known  banking  in.sti- 
tution  was  opened  at  Beyrouth,  in  Syria. 

A  XiTRATE  Company's  Results.  The  directors  of  the 
Salar  del  Carmen  Xitrate  Syndicate.  Limited,  have  de- 
cided to  recommend  the  payment  of  a  tinal  dividend  of 
fifteen  |jer  cent.,  less  income  tax,  in  resjiect  of  the  profits 
for  the  year  ended  December  31,  1921,  making  a  total 
distribution  for  the  year  of  twenty  per  cent.,  to  transfer 
£10.000  to  resen-e,  and  to  api)ly  £5,000  to  depreciation. 
■  avini;  £13.576  to  he  carried  forward. 

Bell's  United  -\s3estos  Company.  Limited. — The 
nectors  have  resolved,  in  view  of  the  audited  accounts 
to  December  31,  1921,  and  after  providing  for  income  tax 
and  corporation  profits  tax,  to  reconimentl  to  the  shaie- 
holders,  at  the  general  meeting  to  be  held  on  May  11 
next,  the  payment  of  a  balance  dividend  of  Is.  6';1.  pi  r 
share  on  the  Ordinary  shares  of  the  Company,  which, 
with  th?  interim  dividend  paid  in  October  last,  makes  a 
total  distribution  of  ten  per  cent,  for  the  year.  The 
amount  to-be  place<l  to  reserve  is  £8.000,  and" the  amount 
T.v  l)e  carried  forward  £54.013. 


DOUBLE  BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OP 

Whole  Life  and  Endowment  Assurance. 

Mazimiim  Income  Tax  RetMte  and  ProTiaioa  be 
Death   Duties. 

Applj  for  New  Biplu»toi7  Lolal  lo  Ik* 

GRESHAM  UFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY.  B.C  » 

Fonndad   1848. 

ParmanU  alracdr  nud*  lo  PoUcr-kaldan,  £37,000.000. 


THE  GRESHAM   FIRB   AND  ACCIDENT  INSURANCI 
SOCIETY.    LIMITED. 

Tranucti  al)  classes  of  Plr«  and  Acoldent  Bnriotaa. 
Cblgf  Office:  St.  Mildred's  House,  Ponliry,  Loodon,  B.C.  i. 


Head  Offices       Livewpool    *nd    London 

INSURANCE  COMPAN\",  LIMITED 

ALL    CLASSE.S      OF    INSURANCE      EFFECTED 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,    LONDON,    E.C.  3. 
Total  Assets  (including  Life  Funds)— £44,399,515. 


O^ommerriaL 


VANILLA. 

When  Coiiez  was  invitod  to  the  Court  of  Montezuma 
after  threatening  to  take  Mexico  City  by  storm,  he 
was  entertained  at  a  great  banquet  at  which  hot  choco- 
hite  served  in  five  hundred  silver  vessels  was  offered 
to  the  guests;  and  this  chocolate  was  flavoured  with 
vanilla.  Whether  vanilla  was  known  in  any  part  of 
Europe  in  ancient  times  we  have  very  little  record. 
But  the  first  instance  in  which  there  is  authentic  in- 
formation of  Europeans  tasting  chocolate  and  vanilla, 
at  the  same  time  is  at  the  banquet  we  have  mentioned 
given  by  Montezuma,  the  last  sovereign  of  the  Aztec 
line  of  Mexico,  to  the  celebrated  Spanish  conqueror. 

From  that  day  to  tliis  Mexican  vanilla  lias  been 
regarded  as,  if  not  exactlj'  the  choicest,  amongst  the 
very  choicest  vanilla  known  to  the  markets  of  the 
world.  Although,  however,  as  we  ha^■e  said,  Euro- 
peans have  been  accustomed  to  vanilla  now  for  four 
hundred  years,  it  cannot  be  said  that  the  consumption 
is  very  large.  Except  for  flavouring  it  is  hardly  used 
at  all,  and  we  ai'e  infonned  by  one  of  the  greatest  mer- 
chants dealing  in  this  oonunodity  in  London  that  com- 
paratively little  real  vanilla  is  consumed  in  tliis 
country.  It  is  a  remarkable  thing  that  although 
London  is,  and  has  been  for  many  years,  perhaps  the 
greatest  international  market  for  almost  evei-y  commo- 
dity, there  are  certain  things  for  which  London  does 
not  seem  willing  to  pay  the  price.  Tlie  stoi-y  goes  that 
a  visitor  to  a  gi-ower  of  cucumbers  in  the  South  of 
England  asked  the  grower  if  some  cucumbers  he  was 
preparing  were  destined  for  the  London  market.  (This 
was,  of  course,  long  before  the  War.)  The  reply  of 
the  glower  was  that  they  were  not  intended  for  the 
London  market,  but  were  destined  for  Berlin,  where 
they  could  be  sold  at  three  times  the  price  which  they 
could  hope  to  obtain  in  London.  So  it  appears  to  bo 
with  vanilla.  According  to  the  eminent  mercantile 
house  to  which  we  have  refen-ed,  Mexican  vanilla  is 
sold  almost  exclusively  to  dejilers  and  manufacturers 
in  the  United  States.  Bourbon  and  Madagascar 
vanilla  is  abscn-ljed  by  French  chocolate  manufac- 
turers, and  for  other  purposes  mostly  connected  with 
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the  making  of  confectionery.  We  in  lliis  cuuntiy  take 
a  little,  but  in  very  modest  quantities,  from  Mauiitius 
and  the  Seychelles.  Vanilla  is  grown,  in  addition  to 
the  places  mentioned,  in  Ceylon,  in  Java,  in  Fiji,  and, 
of  course,  very  extensively  in  the  West  Indies,  and 
over  more  or  less  extensive  areas  of  tropical  South 
America.  Vanilla  will  grow  in  any  tropical  country 
having  a  rich  soil  and  an  adequate  rainfall.  The 
humid  forest  regions  of  the  continent  of  Soutli 
America  are,  of  course,  ideal  places  for  the  production 
of  vanilla;  and,  in  fact,  the  creeper  does  grow  wild 
as  a  parasite  up  the  great  forest  trees  in  the  various 
tropical  parts  of  that  continent.  We  undei-stand, 
however,  that  vanilla  can  be  grown,  and  is,  in  fact, 
grown,  very  much  as  what  are  known  as  French  beans 
are  in  this  country,  on  poles  and  on  the  principle  on 
which  vines  are  grown  in  the  various  vine-gi'owing 
countries.  The  long  bean  as  it  arrives  in  this  country 
is  not  at  all  unlike  the  narrow  French  bean  with  which 
we  are  familiar  in  the  summer  season  here.  Beans  of 
really  good  quality,  says  a  circular  before  us,  arriving 
in  colder  climates,  will  Jn  a  few  months  develop  a 
natural  crystal  which  improves  their  flavour  or  per- 
fume, and  is  essential  to  the  beans  keeping  in  pi-oper 
condition.  The  flavour  is  extracted  by  immersing 
these  beans  in  spirits,  resulting  in  what  is  known  as 
vanilla  essence,  which  is  the  article  used  for  flavouring 
chocolates  and  ices  in  the  form  which  we  know  them 
in  the  confectionery  trade.  Some  chocolate  manufac- 
turers use  the  vanilla  bean  itself,  thereby  getting  a 
richer  and  fuller  flavour.  The  real  difficulty  appears 
to.be,  however,  the  relative  scarcity  and  liigh  price 
of  the  real  article.  Whenever  tropical  agriculture  is 
developed,  as  we  hope  to  see  it  developed  in  the  near 
futui-e,  there  can  be  little  doubt  that  attempts  will 
be  made  to  grow  vanilla,  amongst  other  tropical 
products,  upon  a  really  great  scale  which  will  make  it 
possible  to  supply  the  market  with  adequate  quantities 
of  the  genuine  article.  E«al  ^'a]lilla  such  as  we  have 
been  describing  is,  as  we  have  already  said,  a  vegetable 
product  resembling  in  appearance  the  French  bean  so 
well  known  in  these  latitudes.  But  the  price  of  this 
commodity  varies  between  8s.  and  1.5s.  or"l6s.  per  lb. 
The  real  vanilla,  as  described  above,  although  wel- 
comed by  the  manufacturers  of  expensive  confection- 
eiy,  both  in  the  United  States  and  upon  the  European 
continent,  is  comparatively  little  used  here.  To  meet 
the  demand  for  cheap  sweets  and  cheap  ices  and  other 
confections  it  has  been  found  that  a  substitute, 
vanillin,  will  produce  a  vanilla  flavour  which  deceives 
all  but  the  most  exacting  palates.  There  are  two 
forms  in  which  this  substitute  is  known  in  the  market ; 
one  is  obtained  as  an  extract  from  oil  of  cloves,  and 
the  other  is  a  product  of  the  gasworks  and  is  extracted 
from  coal-tar.  That  oil  of  cloves  should  yield  another 
vegetable  extract  is  only  one  more  example  of  our 
ignorance  of  the  numerous  properties  contained  in  the 
various  vegetables  which  we  have  used  for  so  many 
generations.  But  it  may  surprise  the  reader  that  the 
vanilla  used  in  our  cheaper  confectionery  comes  from 
the  coal  which  we  commonly  throw  with  such  a  reck- 
less hand  upon  our  fires.  It  is  another  illustration, 
and  a-  forcible  one,  of  the  wicked  waste  of  burning 
coal  in  its  crude  fonn  when  it  is  capable  of  yielding 
so  many  products  useful  to  m;in,  in  addition  to  its  use 
as  fuel. 


JAVA  AND  SUMATRA  TEAS. 

The  Netherlands  East  Indies  is  well  known  as  a  tea 
jiroducer,  and  accordingly  not  a  little  interest 
attaches  to  a  report  just  issued  by  the  Society  of  Tea 
Exporters  of  Batavia,  a  cojjv  of  which  has  been  re- 
ceived by  the  Department  of  Overseas  Trade.  The 
crop  harvested  during  1921  was  considerably  smaller 
than  for  many  years  past,  owing  chiefly  to  the  finer 
plucking  adopted  on  a  large  number  of  estates,  but 
also  in  ])art  to  unfavourable  climatic  conditions  and 
to  the  fact  that  rather  more  than  twentv  estates  closed 


down.  Business  and  shipping  facilities  having 
become  normal  again,  the  export,  figures  might  have 
been  accepted  as  repi'esenting  approximately  the  pro- 
duction, were  it  not  for  the  large  excess  of  unshipped 
1920  leas  carried  over,  the  amount  of  which  can  only 
be  estimated  but  was  probably  about  3,000,000  kilos. 
On  this  bas\s  the  1921  crops  from  Java  and  Sumatra 
as  compared  with  those  of  the  two  previous  years 
would  be  as  follows:  — 


1921 

1920 

1919 

Kilos. 

Kilos. 

Kilos. 

.Java  ... 

28,000,000 

47.000,000 

42.500,0011 

Sumatra 

4.000,000 

5,000,000 

4,000,0(»i 

32,000.000  52,000,000  46,500,0fKi 

.\  very  much  higher  general  average  quality  than  e\ .  ' 
before  was  reached  owing  to  the  fine  plucking  and 
careful  manufacture  ado])ted  on  a  large  number  of 
estates.  Many  gardens,  from  which  never  before  had 
been  seen  any  but  mediocre  teas,  produced  an  excel- 
lent style  of  leaf  with  much  improverl  liquors,  and  in 
some  cases  the  amount  of  bright  golden  tip  showiui: 
was  remarkable.  Particulars  of  exports  from  Java 
in  comparison  with  the  two  previous  years  are  ;i~ 
follows :  — 

I'liil  1920  1919 

Kit.s.  Kilcs.  Kilos. 

Holland  11.20:i.0(MI       l(i.,S(ir..O00       2.5,13fi,000 

Englanii         (i.(i38,000       11,718.000       12,3.5r),(HlO 

Au-stralia       9,786.0(t0         8,753,000         7,2G2.n(iii 

United  States  ...         2..')37.000         3,47.5,000         2.27-;.ikiii 

Canada  38,000  796,000  li:(l.(Hii) 

Continent      17,000  36,000  Tl'l'.imiij 

Singapore      60,000  4.52,(KIO  4r.r,. 

China  —  35,000         l.llT.udii 

Other  places  ...  472,000  452,0t>0  27.5,00n 

30,751,000  42,582,000  50,246,000 
Shipments  to  Holland,  while  amounting  to  about 
5i-  million  kilos,  less  than  last  year,  show  a  rati  hi 
higher  percentage  than  usual  in  relation  to  the  dinu-iN 
sions  of  the  crop.  To  England  also  shipments  sli" 
a  great  falling-oS,  attributable  partly  to  the  reductn'H 
in  the  crop  and  partly  to  the  differential  duty  agaiiiM 
non-British-grown  tea.  In  this  latter  connection  ii 
is  significant  that  rather  over  3,000,000  kilos,  mun- 
have  gone  to  .Australia,  vi'here  there  is  no  preferential 
tariff,  than  to  England.  Never  before  has  anything 
like  as  much  Java  tea  gone  to  Australia  as  to  England. 
The  volume  of  business  with  Australasia  again  estab- 
lishes a  new  record,  showing  the  substantial  increase 
of  approximately  l,00(),OtK)  kilos,  more  than  in  the 
previous  year  and  2,.5€0,000  kilos,  more  than  in 
1919.  This  satisfactory  result  is  due  to  the  fact  tiiat. 
owing  to  the  very  high  prices  which  Ceylon  teas  have 
been  fetching,  blenders  have  been  compelled  to  use  a 
substitute,  and  have  found  the  quality  of  the  1921 
crop  Java  teas  so  much  better  than  formerly  that  they 
have  been  able  to  use  a  much  larger  percentage  in 
their  blends.  Whether  business  during  the  cun-ent 
year  reaches  similar  dimensions  will  depend  princi- 
pally upon  whether  the  quality  of  Java  teas  again 
measures  up  to  a  sufficientiv  high  standard  to  meet 
blenders'  requirements.  Shipments  to  the  United 
States  of  America  show  a  decline  of  nearlv 
1,000,000  kilos.,  but  when  it  is  remembered  that  the 
previous  year's  figures  included  a  large  quantity  of 
tea  consigned  on  growers'  account,  whereas  those  cf 
1921  represent  only  shipments  against  definite  orders, 
the  result  is  fairly  satisfactory.  Particulars  of  ex- 
ports from  Sumatra,  as  supplied  by  the  Medan 
Chamber  of  Commerce,  compared  with  the  tw(-i 
previous  years  are  as  follows:  — 


1921 

1920 

1919 

Kilos. 

Kilos. 

Kit.*. 

Holland 

1.4.->(I.S92 

1.16.5,779 

1.729.870 

England     . 

2..-|Sll,7:f3 

3.(i63.784 

1.790.072 

Australia   . 

6(K> 

— 

I5.0(K> 

Ameriea     .  . 

— 

1I8,:j44 

64.000 

Singapore 

119,065 

34.582 

549.320 

Java          

35.167 

122.630 

9S,.591 

Other  places 

2,336 

25,468 

2,652 

4,197,793         5,l:t0,587         4,249,505 
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Tlie  yoar  !'••_'•_'  upons  uiultr  luiicli  iiniiio\t><l  (.'iiciini- 
stanci's,  tlio  statislii.-iil  posilioii  having;  undeigniio  a 
compli-te^  changi'  owing  to  tlie  I'lionnoiis  reduction 
whicli  )i»«  taken  jilaoc  in  protluction  and  the  considw- 
able  increase  in  consumption. .  While  at  the  close  of 
1921  rates  for  Netherlands-India  teas  were  on  a 
sligiitly  higher  level  than  the  average  prices  of  the 
wliole  piv-War  \ear  1913,  this  gain  is  much  more 
than  counterbalanced  by  increased  costs  and  taxation, 
and,  in  addition,  many  concerns  are  nwir  handicapped 
by  having  to  pay  interest  on  loans  incuned  during 
the  crisis.  During  the  early  part  of  1922  prices  will 
probably  be  maintained  on  a  somewhat  higher  level 
than  at  the  close  of  1921,  because  the  reduction  in  the 
British-India  crop  is  now  seen  to  be  much  larger  tiian 
was  aniicipated,  and  stocks  in  the  United  Kingdom 
look  like  running  down  low  before  the  new  crop  will  be 
available.  The  position  later  on  will  depend  largely 
upon  liie  dimensions  of  the  1922  British-Indian  crop, 
and  somewhat  also  ii|Kin  those  of  Ceylon  and  Nether- 
lands-India, and  if  proilnction  is  increased  to  any  con- 
siderable extent  a  slump  in  prices  will  be  inevitable. 


Intrustrial  Companus* 

THE  BIRMINGHAM  SMALL  ARMS  CO.,  LTD. 
Issued  Share  Capilal :  £3,368,902  In  40,603  5      "A  "  Preference 
Shares  of  £5  each,  350,580  6      "B  "  Preference  Shares,  and 
2,815,172  Ordinary   Shares,  fully   pajd.     6^  .  Twelve  Year 
Notes:  £2,500,000. 

Not  Int.-I>>st  Div.  Ord.  Div.              To  l\uTic<l 

Tmu-  to  Profit'  (net)  (net)  ,-Tax  Frcc-%  Beserve  For«-ard 

July  31            £  £  £  £  %             £  £ 

1913  ...  187,9il  —  9,.VM  113,0<7       15  60,000  B2,58G 

1914  ...  1I(0,429  —  19,6«4  113,017       15  .'xCOlX)  B8.3S4 

1915  ...  4it8,4iM  —  25,234  153,396       20  133,491  ltf4,628 

1916  ...  381,770  —  22,760  230,095  20  IJU.OUO  143,542 
1917;.. .  427,976  —  21,118  230,095  20  150,000  170,306 
1918  ...  135,207  —  20,649  230,095  20t  156,473  199,297 
1919»...  373,091  —  19,710  234,510  10  100,000  218,167 
Jan.  31 

1921  I      566,881        100.729        32,742        140,759         5  —  510,818 

1922  ...    3S6,424<i       113,743        21,834  —  —      JOO^OOO^      219,810 

•  After  char^nE:  deprpciation  and  ta.Tation  (Including  ta.x  on  dividends)- 
t  And  capitalised  bonus  of  100°o  from  reserve.  JPeriod  of  eichteen  nionttis. 
5  From  reser\-e  to  profit  and  loss  account,  (a)  Loss  "  after  atlowinc  for  the 
profit  and  loss  actxiunt  balances  of  the  subcsidiary  companies  and  K.P.D.  so 
tar  recOTered,  and  after  maMni:  full  provision  for  depreciation  of  fixed  assets.** 

Although  the  unusually  conservative  policy  adopted 
by  the  directors  of  this  Company  a  j-ear  ago,  and  the 
non-payment  of  an  interim  Ordinary  dividend,  sug- 
gested adverse  trading  returns,  shareholders  will 
scarcely  have  anticipated  a  deficit  of  such  a  serious 
nature  as  that  disclosed  in  the  report  now  to  hand 
for  the  twelve  months  to  January  31.  Even  after 
allowing  for  the  profit  and  loss  account  balances  of 
the  subsidiaiy  companies  and  crediting  excess  profits 
duty  so  far  recovered,  the  loss  amounted  to  £355,424, 
which  contrasts  with  a  net  profit  (after  charging 
excess  profits  duty)  of  ,€566,881  for  the  previous 
eighteen  months.  Fortunately,  a  credit  balance  of 
£510,818  was  brought  foi-ward,  and  by  transfemng 
£200,C*00  from  the  general  resei-ve  the  directors  are 
enabled  to  pay  the  note  interest  and  Preference  divi- 
dend and  to  caiTj-  fonvard  a  sum  of  £219,816. 

Recent  balance  sheets  are  analysed  in  the  following 
table:  — 

UABILITrES,  ASSETS. 

I.ssupd  Reser\-ns&     Fixed        Stocks      Invest-       Debtors 

July    Capital    C^reditore*  Canr  Fd.      .\ssets        &c.  ments     and  cash 
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£ 


1917  1.653,623     1,411.660      570,306        891.436  1,064,901  1,077,624      601,628 

1918  1,653,623     3.165.394  1,749.770     1,148.243  1.347,627  1.110,717  2,662,1981 

1919  2.879,796     2.204.269      718.167     1.3.').'i,232      841,165  1,884,39151.723,4441 
Jan.  31 

1921  5,868,752t  1,135.871  2.138.898     .1,1011.096  1,434,991  3,889,3984  1,019.033 
1923  5,868,902t  1.116.9"3  ].978.3i;a'>  3,199,885      894,082  4,0.39,3005      810,907 

•  Including  -oindry  provision.-*  and  final  dividends  payable. 

t  Indoding  short  "term  notes  £2.500,000. 
t  Including    GoviTiiment     ^<urities.         $  Inclnding  loans.        («)"  Assets 
reserve  "  of  £1,428.m8i'  cr^-ated  on  revaluation  of    properties  and  regrouping 
of  reserves  previonsly  included  in  creditoi?. 

'Loans  from  the  subsidiaries — the  Daimler  Com- 
pany and  Wm.  Jessop  and  Sons — have  befen  increa,sed 
from  £580.000  to  £7U5,(XX).  The  general  resei-ve  now 
stands  at  £300.000,  but  the  "  assets  reserve  "  has  been 
increased  by  £30,473  (net)  to  £1,458,553.  This 
account    first    appeai'ed    in    the    balance    sheet    of 


.JMiuiary  .'Jl,  l'.i21.  .ind  reiiifseiits  the  balance  leinain- 
ing  after  dedueling  issue  ex|ien8es  of  approximately 
£125,000  and  the  cost  of  the  sluires  acquired  in  the 
Aircraft  Manufacturing  Company  and  Peter  llixjker. 
Limited,  from  the  suqilus  disclosed  on  revaluation  of 
the  fixed  assets  in  1920,  plus  certain  reserves  pre- 
viously included  in  civditoi-s.  The  origin  of  this 
"  reserve  "  has  to  be  carefully  borne  in  mind,  in  view 
of  the  collapse  in  values  during  the  past  two  years. 
No  infonnation  is  supplied  as  to  the  basis  upon  which 
stocks,  work  in  progress,  and  stores  ai'e  valued,  but 
shares  in  subsidiary  companies  are  entei'ed  on  the  same 
basis  as  on  January  31,  1921,  no  adjustment  in  view 
of  existing  trade  conditions  having  been  made.  Other 
invest iiRMits  have  been  written  down  to  £66,977  by 
transferring  £63,500  from  the  assets  reserve,  which 
shows  incidentally  that  that  account  received 
during  1921  £93,973  in  all  from  cei-tain 
undisclosed  sources.  The  balance  sheet,  being  largely 
that  of  a  "  holding  "  Company,  does  not  embody  the 
assets  and  liabihties  of  the  constituent  firms,  and  it  is 
therefore  of  little  value,  but  the  directors  could  at  least 
supply  some  information  as  to  the  amount  due  on  loan 
and  current  account  from  subsidiaries,  the  aggregate 
surplus  or  deficiency  of  their  liquid  assets,  taken  as  a 
whole,  and  the  extent  of  their  existing  resen'es.  The 
Company  controls  ten  subsidiaries,  and  as  the  re- 
sources of  the  group  are  invested  chiefly  in  the  tools, 
cycles,  motor-car  and  steel  trades,  its  present  title  is 
misleading.  The  only  encouraging  feature  in  the 
report  is  the  statement  that  the  outstanding  Deben- 
tures of  the  Aircraft  Manufacturing  Company  and 
Peter  Hooker,  Limited  (both  of  which  are  in  liquida- 
tion) have  been  reduced  since  the  last  balance  sheet  by 
approximately  £400.000.  This  has  been  effected  with- 
out any  of  the  main  properties  of  either  Company 
being  sold  and  ^^•ithout  any  settlement  of  the  large 
claims  against  the  Government  which  have  not  yet 
been  adjudicated  upon.  In  tlie  opinion  of  the  liqui- 
dators there  should  be  sufiicient  assets  to  pay  off  the 
Debentures  and  leave  a  surplus  for  the  creditors.  It 
is  accoi-dingly  unlikely  that  the  B.S.A.  will  have  to 
meet  any  part  of  the  contingent  liability  (now' 
£550,600)  under  its  guarantee  in  respect  of  the  Deben- 
tures. 

The.  Ordinary  shares,  which  were  only  slightly 
afi'ected  by  the  adverse  results  for  the  year,  are  quoted 
at  9s.  lid.  The  Five  per  Cent.  Cumulative  "  A  " 
Preference  shares,  at  64s.  9d.,  and  the  Six  per  Cent. 
Cumulative  "B  "  at  a  mean  price  of  12s.  6d.,  afiord 
a  return  of  7.7  per  cent,  and  9.6  per  cent,  respectively, 
while  the  Six  and  a- Half  per  Cent.  Twelve- Year  Notes, 
at  89i,  give  a  flat  yield  of  7.3  per  cent. 


THE  CUNARD  STEAM  SHIP  COMPANY.  LTD. 

Subscribed  Capital:  £6,956,209.  in  £1,500,000  5  ,  Cumulative 
Preference  Stock,  £1,000,000  6  Second  Crmulatlve  Prefer- 
ence Stock,  £4,456,189  in  £1  Ordinaiy  Shares,  and  £20 
Government  Share.  2;  „  Mortgage  Debenture  Stock: 
£780,000.  7  ,  Mortgage  Debenture  Stock:  £4,000,000. 
Mortgage  Loan :  £255,919. 

n.-b.  Int. 

tJros^            Xet              To               and  Ordinary      Carried 

Year        Income      Income*     Reserves     Pref.  Div.  ^Div.^      Forward 

£                  £                  £                  £  £             %          £ 

1914...  4,097,629        816.814        418,949        1.58,242  128.004     201      141,996 

1913...  4,507,379t      979,928t      664,425        154,667  140,743     201      162,088 

1916...  G,820,252t      780,027t      250,000        273,560  267,080     20t      151,474 

1917...  .1,999.9171      .327,694t         —              254,536  267,080     201      157,352 

1918...  :i.801,B5St      (>44.116t        8.5,403        246,246  297,081     10§      173,237 

1919...  9,201. 72St  1.066.11Bt      407,299        242,247  445,621     10        144,186 

1920.. .12.260.662        393..533           —              234,428  334.216       74       169.075 

1921...  !l.286.ir,'i;        777,520        GO.OOOa        352,491  '334,216       "J      199,890 

^  After  charging  depreciation  and  taxation.  t  "  After  providing  a  itir- 

ther  reserve  for  contingent  liabilities  arising  out  of  the  War."  J  Including 
bonus  of  10^^  fzve  of  income  tax.  §  And  capitalised  bonus  of  100%. 
(o)  Issue  expenses  ft-ritten  off. 

Pessimism  lias  been  such  a  characteristic  featm'e 
of  the  sjieeches  delivered  at  the  meetings  of  sliipping 
couceras  during  the  past  3"ear  that  tlie  large  earnings 
reported  by  this  Com;iaiiy  will  doubtless  have  provided 
a  pleasant  surjirise  to  shareholdei-s.  The  accounts  show 
»  gross  income  of  £9,286,026,  or  £2,974,636  less  than 
in  1920.  but  tliis  is  more  than  counterbalanced  by  a 
reduction  of  £3,158,628  in  expenses  at  £8,508,505,  the 
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ii>-t  balance,  therefore,  Being  i7/7,52U,  coniiiaretl  with 
£■•393, 5o3.  The  charge  lor  taxation  amounted,  to 
.4172,250  (against  £193,778),  but  the  directors,  con- 
liary  to  their  policy  in  all  the  preceding  years,  do  not 
show  the  allowance  made  for  depreciation,  thai,  charge 
being  now  included  under  the  general  heading  of  work- 
ing expenses  in  the  revenue  iiccount  instead  o£  being 
stated  as  a  separate  item  in  the  ajipropriation  account. 
This  change  in  accounting  piactice  is  regrettable,  and 
in  ignoi-ing  it  several  of  om-  contemporaries  have 
drawn  misleading  and  unfair  comparisons.  Details 
'if  the  profits  and  ajjpropriations  for  the  past  eight 
>'ears  are  given  in  the  above  table.  In  conne<;tion  with 
the  increase  in  net  income  for  1921  it  must  of  course 
be  remembered  that  in  Januai-y  19^1  the  Company 
issued  £4,000,000  Seven  per  Cent.  Debenture  stock 
(at  90),  the  interest  on  which  amounts  to  £184,000; 
but  this  is  largely  offset  by  the  saving  effected  on  the 
redemption  of  £1,000,000  Pour  and  a-Half  per  Cent, 
stock,  and  the  maintenance  of  the  Ordinary  dividend  at 
seven  and  a-half  per  cent,  does  not,  therefore,  present 
any  difQcuKy. 

Changes    in    the     finnncinl     position   are    shown 
below :  — 

LIABILITIES.  iSSETS. 

Reserve  Fixed  Afsets,  Invest- 

Pimd  and  |  Stores  and  ments 

Dec.      Share    Debenture                     Carry-    I  Shipping  and 

31       Capital        Stocks    Creditors"    forward  knvestm'ts     Debtors  Cash 

1919.. .5,470,806  2,401,994  11,427,740  e,';i,48.5' 11,814,731  5,020,560  3,110.728 
1920.. .6,956,209  1,910,000  14,178,688  1,419,075  17,210,964  4,760,668  2,492,340 
1921, ,,6,956,209  4,780,000  12,731,087  929,180ti  17,044,282  3,565,227  4,196,967 

*  Including  capital  reserves  and  dividends  payable. 

t  AUo^\ing  for  balance  of  issue  expenses  (£520,710). 

At  the  general  meeting  in  April  1920  the  Chairman 
stated  that  creditors  included  internal  resei^ves  of 
approximately  £4,600,000,  which  were  made  up 
chiefly  of  the  surplus  over  book  values  of  moneys  re- 
ceived for  ships  lost,  and  were  being  utilised  to  counter- 
balance the  high  cost  of  new  tonnage.  The  fact  that 
"creditors"  still  exceed  liquid  assets  by  nearly 
£5,000,000  suggests  that  nominally  there  has  since 
been  no  redaction  in  those  internal  reseiTes,  although 
the  amount  by  which  they  exceed  the  "extra"  cost 
of  additions  to  the  fleet  should"  of  course  be  much 
smaller.  Shipping  investments  are  included  in  the 
value  of  the  vessels  directly  owned  by  the  Company, 
but  other  investments,  which  appear  to  be  largely 
represented  by  gilt-edge  securities,  are  shown 
separately  at  £2,233,215.  Cash' balances  amount  to 
£1,963,751  against  £242,614,  but  further  heavy  pay- 
ments on  account  of  new  tonnage  will  doubtless  be 
made  dm-ing  the  current  yeai-.  There  are  nine  ships 
in  course  of  completion,  of  115,000  gi-oss  tons,  and  the 
fleet  of  the  Company  and  its  associated  lines  now 
aggregates  938,190  gross  tons.  The  directors  state  that 
the  services  of  the  Company,  both  for  freight  and 
passenger  business,  although  considerably  intei'fered 
^\  ith  by  labour  disputes  from  time  to  time,  have  been 
maintained  with  gi-eater  regularity  than  was  possible 
during  the  preceding  year,  and  will  be  still  further 
strengthened  in  the  coining  months.  Pi-eight  rates 
continued  to  decline  on  the  North  Atlantic  and  in  other 
trades  in  which  the  Company  is  interested;  but  the 
passenger  traffic  has  been  satisfactory,  although  the 
Westbound  movement  generally  was  curtailed  by 
United  States  legislation.  With  the  sharp  fall  in  fuel 
charges  the  Company  has  been  able  to  esl^ablisli  a 
much  more  normal  relation  between  opei"ating  expenses 
and  revenue,  and  now  tTiat  rates  are  showing  a  firmer 
tendency  cargo  trafTic  should  yield  better  results  than 
in  1921.  Although  dividend  prospects  are  brighter,  it 
sliould,  however,  bo  borne  in  mind  tliat  issue  expenses 
of  £520,710  remain  to  be  written  off,  and  that  the 
interest  on  the  new  Debenture  stock  will  be  almost 
£100,000  larger  than  in  1921.  The  £1  Ordinary 
shares,  which  were  at  a  discount  of  about  Is.  6d.  on 
April  3,  have  since  improved  to  22s.  9d.,  and  at 
this  price,  allowing  for  the  dividend  now  payable,  the 
yield  is  6.9  per  cent,  on  the  basis  of  last 
year's  distribution.     Tlie  Five  per  Cent.  Cumulative 


Preference  stock  at  84|-  and  the  Six  per  Cent.  Second 
Cumulative  Preference  at  89  afford  a  return  of  5.9  per 
cent,  and  6.7  per  cent,  respectively;  while  the  Seven 
per  C'-ent.  Mortgage  Debenture  stock  at  106|  gives  :j 
flat  yield  of  nearly  6.6  per  cent.  The  Two  and  Threi 
quarter  per  Cent.  Debenture  stock  is  held  by  tliL- 
Government . 


THE  ARMY  AND  NAVY  CO-OPERATIVE 
SOCIETY,  LIMITED, 

Issued  Capital :  £820,000  in  1,640,000  10s.  Siiares,  fully  paid. 
3' o  Mortgage  Debentures,  £175,280;  5'  „  mortgage  Debentuies, 
£52,600. 

other 
Yc.ir      awss  Net  To       Alloca-    Carri.  I 

to         Frolit    K.\i)enses'*  Protit  Dividend       Reserves   tions     Forwuiii 

.Tanuarv      £  £  ££%£££ 

1910     "512,678      320,374  -192,304     207,000       345    14,485        —  29,.-,.;n 

1917      627,370     320,978    200,398     180,000       300    16,231      14,200t        2.5.5J7 
191t>      549,743     308,378    241,360     200,000       3331  16,307     25,700t        24, sm. 

1919  631,991     348,312    283,680     210,000       350    18,214     31,85Ut        48,.-.^ 

1920  871,322     635,801    335.521      252,000       350109,264        —  62,:  ■ 

1921  814,316     568,268    246,047     272,000         35      9,264        —  22,'.  I 

1922  581,086((l)567,337      14,348Ca)  82,000         10    6(1,000^       —  14,«:- 
^  Including    depreciation    and    Debenture    Interest,      t  War    bonus    to 

employees.     X  And    capitalised    bonus    of    900%    (from    reserves).    §  From 
resen-es  to  approi>riation  account,    (h)  Including  K.P.D.  recoverable. 

This  Company,  in  common  with  other  co-operati\i 
societies,  has  been  very  unfortunate  in  its  tradii!;, 
operations  during  the  past  year.  While  working  ex 
penses  have  remained  at  practically  the  same  level  a^ 
in  1920,  the  gross  profit,  even  with  the  inclusion  o: 
excess  profits  duty  recoverable,  has  fallen  from 
£814,316  to  £58l",6S6,  and  the  net  profit  from 
£246,047  to  £14,348,  a  reverse  which  the  directoi- 
attribute  chiefly  to  the  heavy  fall  in  commodity  prii-ir, 
and  to  the  depreciation  of  ttie  Indian  exchange.  As 
shown  in  the  above  table,  £60,000  has  been  transferred 
from  reserve,  and  out  of  the  balance  then  available 
llie  directors  recommend  a  dividend  of  ten  per  cent., 
which  compares  wdth  thirty-five  per  cent,  for  the 
previous  year.  i 

The  financial  position  as  at  Januarv  28  last  is  shown- 
herewith  ; — ■ 


LIABIUT1E,'=. 

A.S 

SKTS 

1921           1922 

1921 

1922 

£                £ 

£ 

£ 

Sliale  Capital     ,,.      820,000     820,000 

Properties,   plant. 

Debentures         ...      228,600      227,880 

4-e.       ... 

937,976 

931,430 

Creditors'           ...  1,312,085     990,451 

stocks     ... 

1,132,853 

933,733 

Staff  Funds        ...      250,238      245,205 

Investments 

413,811 

396,463 

Deb.  Red.  Rind            93,284        90,284 

Debtors  ... 

379,010 

173,475 

General    Reserves 

Cash 

105,771 

151,507 

i.n.l  (-arry-iornurd    259,314      200,779 

2,909,421  2,586,598 

2,969,421 

2,586,698 

*  Including  div 

dends  payable 

It  is  interesting  to  note  that  over  £878,000  has 
been  written  off  the  original  cost  of  the  fixed  assets,  the 
value  of  the  freehold  properties  in  London  alone 
having  been  reduced  by  this  process  from  £925, (;75 
to  £579,776.  The  basis  upon  which  stocks  are  valued 
is  not  revealed,  and  it  is  to  be  hoped  that  this  ite:ii 
will  be  reduced  to  more  reasonable  proportions  in 
future  balance  sheets.  The  investments  appear  to  be 
mainly  represented  by  gilt-edge  securities  and,  ex- 
cluding those  in  respect  of  the  Debenture  fund,  ai-e 
taken  at  market  price.  The  surplus  of  current  liabili- 
ties (including  dividencls  payable)  over  liquid  assets, 
excluding  stocks,  exceeds  £360,000,  and  although  tllis 
represents  a  marked  improvement  on  the  position  a 
year  ago,  it  scarcely  justifies  the'  action  of  the 
directors  in  recommending  a  dividend  of  ten  per  cent.' 
on  the  present  occasion.  Stocks,  however,  may  have 
been  largely  reduced  since  the  date  of  the  balance 
sheet,  and  it  should  be  noted  that  the  divideiul  is  not 
payable  before  May  18.  The  exchange  position  will 
continue  to  affect  the  Indian  branches,  but  assuming 
that  stocks  have  been  taken  at  market  values,  there  is 
every  reason  to  anticipate  a  rapid  recoveiy  in  profits 
and  an  im)irovement  in  dividend. 

On  the  basis  of  a  dividend  of  fifteen  per  cent,  the 
shares  now  quoted  at  26s.  3d.,  or  24s.  lOd.  ex  dividend, 
afford  a  return  of  six  per  cent.  Tliere  is  no  recent 
(|uolation  for  the  Tliree  per  Cent.  Mortgage  Deben- 
tures or  the  Five  per  Cent.  Deljentuies. 


Ap.il    -. 


TllK     STATIST. 


&i\ 


IMPERIAL  CONTINENTAL  GAS  ASSOCIATION. 

iMUfd  Capital  ^Rcductd> :  £1,976.000  (In  Stock  .    3}\  Debenture 


lo  Ixuiiloa    Tu 

Dfo.Sl  VnOf    Bxpenm     tloi 


Stoclt:  £404,800. 


tloa,       Ocb. 


Int.     Bitlanco 


lloiu;;  act  prodt  (njin  >■ 
irl..^;  IriMii  1st  Aut.-VLit,  I'.Ul. 


161    75,S1S    T0,S70       -'      8.»1S 

-  -.13  1b;.1»1  156.10S:  JO    I'O.tHXI 

';:i<>  firuin  iuvc9traciit«  and  loaiL<i. 

I.!    r  r.l,  lUSU.         J  Final  dlvlJeud  o( 

■  deduct  nit;  *^^- 

Jvpf.iNi:  by  its  report  for  the  twelve  months  to  Decem- 
ber 31,  this  Company  appears  to  have  finafly  cleared 
up  many  of  the  complications  which  aff(icted  its  pro- 
perties in  Germany  and  Belgium  as  a  result  of  the 
\Var.  Up  to  February  1921  tlie  Association  received 
over  £J,S(Xi.tH)t>  from'  the  Controllf-r  of  the  Clearing,' 
Oftico  (Enemy  Debts)  on  account  of  the  liquidation  of 
its  German  assets,  and  it  has  now  concluded  an  agrree- 
nient  with  the  Gennan  Government  for  the  settlement 
of  the  whole  of  the  balance  of  its  claims,  by  way  of 
compromise,  for  the  sum  of  £1,600,000,  subject  to  the 
formal  appix->val  of  the  Mixed  Arbitral  Tribunal. 
During  the  War  the  Company's  ojx'rations  in  Belgium 
were  seriously  impeded,  and  its  earnings  were  mainly 
derived  from  its  business  in  Geiinany.  The  accounts 
covering  the  period  from  August  1,  1914,  to  Decem- 
ber 31,  1920,  were  published  in  May  last,  and  showed 
a  net  profit  of  £75,218,  or  less  than  £13,000  per 
annum  on  a  capital  of  £4,940,000.  Since  then  the 
sphere  of  direct  operations  has  been  confined  to 
Belgium,  Holland,  and  Czecho-Slovakia,  and  the  avail- 
able profits  have  been  quite  satisfactory,  amounting 
to  £167,191  for  the  twelve  months  to  becember  31. 
Details  of  the  profit  and  loss  account  are  supplied  in 
the  above  table.  The  results  are  all  the  more  favour- 
able when  account  is  taken  of  the  distribution  of  a 
twenty  per  cent,  tax-free  "dividend"  of  £988,000 
out  of  accumulated  reserves  in  January  1921.  and  the 
repavment,  two  months  later,  of  £744,840  of  the 
Debenture  stock  and  £2,964,000  of  the  Capital  stock. 
The  balance  sheet  is  analysed  below:  — 


1920  1921 

£  £ 

capital -1.940,000  1,976,000 

D<*.  stock           ...  1,149,640  404,800 

Deb.  Red.  Premium     57,482  20.240 

Creditors             ...  1,80C.279»  364,112 

Pension  fund     ...      250,000  350,000 
Eeserves  and  carrv- 

forward           ...     436,259  447,546 


8,639,660  3,562,498 


Fixed  assets 
Stocks  ... 
Loans 

Investments 
Debtors  ... 
Casb 


748,271 
227,954 
160,126 


762,806 
242,131 
56.035 


6,082,603  2,184,127 

1,370,590      200,654 

50,116      126,745 


8,639,660  3,562,498 


'  Including  dividend  of  20  per  txnt.,  tax  free  (£988,CiO<.i),  payable  out  of  reserve 

In  addition  to  premiums  of  £327,346  on  issues  of 
bn.^k,  there  is  a  reserve  fund  of  £100,000,  which  is 
invested  in  Government  securities.    The  total  amount 
expended  on  works,  mains,   &c.,  to  December  31  is 
£1.928,598,  and  of  tliis  £1,427,237  has  been  written 
ofi.     The  stocks  of  coal    and    other   raw    materials 
(£63, -589)  are  taken  at  cost;  residuals  and  by-products 
(£43.088)  at  cuiTont  selling  values ;  and  general  stores 
I  61:jO,4o3)  at  cost,  less  depreciation  of  old  stores.    The 
-t  important  point  to  be  obsen-ed  is  that  English, 
i mial,    and    Indian    secui'ities    of    £1,020,739    are 
•red  at,  or  below,  market  value  on  December  31, 
I  that    allowance  has  been   made   for  depreciation 
^•i.  the  holdings  of  £621,743  in  foreign  gas  and  elec- 
tricity companies,  and  on  the  investments  of  £94, .550 
in    miscellaneous    foreign    securities.       The    pension 
fund  investments  in  Government  stock  are  taken  at 
£"347,095,    the  market  value  at  December  31    being 
■  '79,269.     The  receipt  of  approximately  £886,000  on 
lunt  of  the  liquidation  of  German  assets  is  reflected 
the  reduction  of  debtors,  but  it  is  rather  strange 
mat  the  agreed  claim  of  £1,600,000  is  not  included 
under  this  head.     The  receipt  of  this  sum  will  swell 
the  large  surplus  liquid   resources  of  the   Company, 
but  the  directors  do  not  supply  any   information  as 
to  further  repayments  of  capital  stock.     The  Associa- 
tion has  extended  its  business  in  Belgium  and  Holland, 
and,  as   foreshadowed  a  year  ago,   there  has  been  a 
remarkable  expansion  in  its  sales  of  electric  cuiTent. 


Open 
Sesame! 


The  security  of  the' 
Treasure  Cave  in 
which  Ali  Baba  kept 
his  ill-gotten  wealth 
depended  entirely  upon 
these  magic  words  (the 
repeating  of  which 
opened  the  cave)  not 
being  known  to  others. 


Progress  has  changed  this  order  of  things, 
because  to-day  security  in  no  way  depends 
upon  the  keeping  of  a  secret  or  the  diffi- 
culty the  burglar  may  have  in  gaining 
access  to  the  building  in  which  the  Strong 
Room  or  Safe  may  be. 

The  security  of  the  Modern  Strong  Room 
lies  in  the  strengh  of  its  defence,  for  in  the 
design  the  human  factor  is  eliminated, and 
it  is  assumed  that  the  burglar  is  equipped 
with  up-to-date  engineering  tools. 

THE  CHATWOOD  "Treasury"  Quality  Safe  isHttcd 
with  locks  which,  if  desired,  can  be  arranged  so  that 
three  persons  must  be  present  to  open  the  safe,  none 
of  whom  can  secure  entry  without  the  presence  or 
knowledge  of  the  others. 

Engineering  work  of  quality  is  the  result  of  the 
persistent  pursuit  of  a  preconceived  aim,  and  the  worth 
of  a  firm  may  be  gauged  to  some  extent  by  its  aims  as 
well  as  by  its  achievements.  Since  the  foundation  of 
The  Chatwood  Safe  Co.,  almost  70  years  ago,  the 
policy  has  always  been  to  confine  its  energies  to  work 
of  the  highest  quality. 


I    HE  SINCE  1S5S 

CHATWOOD 
SAFE 


THE   NEW  CHATWOOD    SAFE    BOOK. 

The  yuidintj  factor  in  the  preparation  of  thi.\  book  lias 

been  a  desire  to  convey  not  only  full  particulars  and 

illustrations,  but  also  somethiny  of  the  gualily  of  thi 

uorh  and  high  ideals  of  the  firm. 

E.  9. 
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Since  Wednesday  the  £100  Stock  has  advanced 
2J  (cum  dividend),  and  is  likely  to  improve  still 
further.  The  Thi-ee  and  a-Half  per  Cent.  Debenture 
stock  quoted  at  75  affords  a  flat  yield  of  less  than  4.7 
per  cent. 

THE  MAZAWATTEE   TEA   COMPANY,  LIMITED, 

Issued  Share  Capital:  £436,667,  in  80,000  Si';,,  Cumulative 
Prelerence  Shares  of  £4  each  and  350,000  Ordinary  Shares  of 
6s.  8il.  each,  fully  paid. 

4i%  Mortgage  Debenture  Stock,  £200,000. 


Toar  to 
Dec  21 
1913 
19It 
1915 
1916 
1917 
1918 
1919 
1920 
1921 


22,009 
16,069 
0,841 
6,567 
31,309 
40,460 
38,707 
28,758 
37,710t 


12,320 


8,337   10 
12,250   15 


10,400 
10,400 
6,400 
5,400 


3,910 
19,579 
26,021 
.32,188 
36,698 
17,673 
21,410 
24,281 


12,320 

12,320  12,250       15  5,400  32,02: 

AXter  cimrging  depreciation,  taxation  anU  Debenture  interest,  t  After 
deducting  tas.     I  Subject  to  corporation  tax  and  directors'  fees. 

In  the  first  six  months  of  1921  business  in  some 
of  this  Company's  departments  was  very  unfavour- 
able, but  in  the  second  half  of  the  year  conditions 
improved  rapidly,  with  the  result  that  the  turnover 
for  the  whole  period  was  higlily  satisfactoiy,  tea  sales 
being,  in  iict?,  the  lai-gest  on  record.  The  net  profit, 
as  shown  in  the  above  table,  amounted  to  £37,710, 
compared  with  £28,758  in  1920,  and  this  improve- 
ment permits  of  an  increase  in  the  Ordinary  dividend 
from  ten  per  cent,  to  fifteen  per  cent.  The  can-y- 
forward  is  also  raised  from  £24,281  to  £32,022,  but 
it  should  be  noted  that  this  is  subject  to  corporation 
tax  for  the  last  two  accounting  periods. 

Details  of  the  balance  sheet  are  given  below:  — 
Balance  Sheet,-  December  21. 


T.TABn.TTre.*. 

.\SSETS. 

1920 

1921 

1920 

1921 

Sliare  capital      ...    43^*67 

£ 

e 

« 

436,667 

Fixed  assets     ... 

165,507 

165,776 

Deb.  stoc)£          ...    200,000 

200,000 

Stocks 

209,142 

179,443 

Creditors"           ...    134,062 

133,011 

Investments     ... 

19,912 

20,352 

Reserves              ...      50,920 

86,320 

Debtorst 

176,617 

223,324 

Carried  forn-ard         24,281 

32,022 

Cash      

Trade-marks  and 

10,893 

5,266 

goodwill 

263,859 
845,930 

263,859 

845,930 

858,020 

858,020 

°  Including  dividends  payable. 

t  Including  trade 

investment 

The  creditors  include  a  secured  loan  of  £24,271, 
while  the  reserves  are  comprised  of  a  general  account 
of  £50,000,  a  contingency  fund  of  £1,120,  and  a  lease 
indemnity  account  of  £5,200.  The  dii-ectors  do  not 
reveal  the  basis  on  which  stocks  are  valued,  but  tliey 
state  that  the  market  value  of  the  investments  (repre- 
sented by  gilt-adge  securities)  was  £16,166  on  Decem- 
ber 21  last,  the  value  at  present  being  approximately 
£23.000.  Debtm-s  apiiear  to  be  unduly  large,  although 
the  item  is,  of  course,  indicative  of  active  trade. 
Trade-marks  and  goodwill,  at  £263,859,  form  an  un- 
duly high  proportion  of  the  totil  assets,  and  some 
effort  should  henceforth  be  made  to  reduce  this  item 
annually.  ■The  Company's  position  is  very  liquid,  and 
the  payment  of  a  dividend  of  fifteen  per  cent,  does 
not,  therefore,  involve  any  strain  on  the  ciin-ent 
resoiu'ces. 

.\t  the  annual  meeting  on  .\pril  7  the  Chairman 
gave  a  rather  encouraging  account  of  the  Company's 
trade  in  chocolate  and  confectionery-  as  well  as  in 
tea.  Eeferring  to  the  recent  advance  in  tea  prices, 
he  pointed  out  that  tFis  was  largely  due  to  fears  of 
a  general  shortage  in  supplies.  It  is  estimated  that, 
compared  with  1920,  there  has  been  a  decrease  of 
70,000,000  lb.  of  tea  in  the  crops  from  Northern  India 
and  of  52, •500, 000  lb.  in  those  of  other  countries, 
making  a  total  reduction  of  122,500,000  lb.     ■ 

The  Company  should  be  able  to  maintain  its  earn- 
ings, and  assuming  the  continuance  of  last  year's 
liberal  policy  the  Ordinary  shares,  now  quoted  at  7s., 
ex  divitlend,  afford  a  return  of  nearly  14.3  per  cent. 
The  Five  and  a-Half  per  Cent.  Cumulative  £4  Pre- 
ference shares  at  a  mean  price  of  2^  yield  8.8  per  cent., 
while  the  Four  and  a-Quarter  per  Cent.  Mortgage  De- 
benture stock  at  62i  gives  a  flat  yield  of  6.8  per  cent. 


ITct  ,      Ordinary 
Tear        Profit  Dividend, 

to  Fes.  Pes. 

Dec.  31     (Swiss)  (Swiss) 


NESTLE  AND  ANGLO-SWISS  CONDENSED 

MILK  COMPANY. 
Issued  Capital:     Fes.  i Swiss i  205,000,000,  in  400,000  Ordinary 
Shares  to  bearer  of  Fes.  400  and  2,000,000  Preference  Shares 
of  £1  I  Fes.  22-50)  fully  paid. 

other 
Pief.  To  Alio-         Carried 

Div.       Kcserves     cations.      Forward. 
Fes.  Pes.  Fes.  Fes. 

(Swiss)     (Swiss)       (Swiss)         (Swiss) 
1914...  14,474,811       9,600,000     23i     —        4,147,481        817.913  46,617 

1915...  16,402,482     10,000.000     25       —         3,800,000     1,12.5,356  83,484    I 

1916...  17,560,373     11.875,000     23}     —        4,806,037        892.717  70,113    ) 

1917...  20.187,086     16,000,1100     25       —         4,218,708     1.128,419  10,070-, 

1918...  30,SS2.(;74  20,000,1100  25t  —  -9,209,876  1,263,640  419,228 
1919...  :i4,04S,6.54  26,000,000  loj  —  6,500,000  1,357,433  610,450 
192(1...  31,539,901  26,000,000  lOi  —  4,600,000  1,141,995  508,365 
1921...  Hj,l.H,iJO'         —  _       _      2i,0(/0,000i         —   Dr.  67,0/a,SSS 

"  Loss.  After  providing  Fes.  30,884,792  for  depreciation  in  exchanges 
:md  Fes.  30,158,171  for  depreciation  of  stocla*.  t  From  reserves  to  profic 
and  loss  account.         J  And  capitalised  bonus  of  50%  (from  reserves,). 

One  of  the  most  <lisappointing  preliminaiy  state- 
ments SO  far  published  by  industrial  companies  is  pro- 
vided by  the  directors  of  the  Nestl6  and  Anglo-Swiss 
Condensed  Milk  Company.  They  leport  a  net  loss  for 
the  year  1921  of  93,184,240  (Swiss)  francs,  of  which 
the  loss  on  trading  accounts  was  responsible  for 
Pes.  32,141,277,  loss  in  exchange  Fes.  30,884,792, 
and  depreciation  of  stocks  of  manufactured  goods 
Fes.  30,158,171.  This  reverse,  which  presents  a 
striking  contrast  with  the  net  profit  of  Fes. 31, 539, 701 
for  the  previous  year,  is  attributed  to  the  general 
economic  crisis,  accentuated  by  the  recently  developed 
trouble  in  the  milk  industry  which  has  been  reflected 
severely  in  the  selling  prices  of  dairy  products.  The 
trading  losses  arose  from  reduction  of  output  conse- 
quent upon  decreased  demand,  necessitating  dm'ing  a 
year  of  rapidly  falling  values  the  use  of  raw  materials 
previously  contracted  for  at  liigh  prices.  Investors 
are  quite  familiar  with  explanations  of  this  uatm'e, 
but  it  is  neveiiheless  exceedingly  strange  that  in  the 
annual  report  presented  in  June  last,  when  nearly 
half  of  the  financial  year  had  elapsed,  the  directoi-s 
gave  no  intimation  of  the  course  of  events,  although 
they  must  have  had  some  knowledge  of  the  margin 
between  cost  and  selling  prices  and  of  the  losses  then 
arising  from  the  dislocation  of  the  exchanges. 
Instead,  they  adopted  ai  policy  in  regard  to  dividend 
payments  which  was  even  more  liberal  than- in  .  the 
previous  year.  Only  by  utilising  all  the  reserves  and 
undivided  profits  now  available  is  it  possible  to  reduce 
the  debit  balance  to  Fes.  67,675,885.  The  position  is 
rendered  still  more  unfavourable  by  the  fact  that  the 
associated  companies  in  various  parts  of  the  world 
have  also  sustained  a  loss  totalling  Fes. 14, 116,336. 
The  board  is  at  present  preparing  a  scheme  for  the 
financial  reorganisation  of  the  Company,  and  will 
probably  convene  the  annual  meeting  early  next 
month.  It  is  reassuring  to  learn  that  any  such  re- 
organisation will  preserve  the  rights  of  the  Preference 
shares,  which  were  issued  in  this  countrv  to  the  extent 
of  £2,000,000  early  in  May  last.  The  sales  at  present 
are  stated  to  be  more  than  double  the  bigliest  pre- War 
figures,  and  the  directors  are  apparently  optimistic 
as  to  the  future. 

The  Eight  per  Cent.  Preference  shares  fell  yestei-- 
day  from  about  18s.  6d.  to  17s.  4id.,  at  which  pric« 
they  appear  to  be  undervalued. 


The  ExtMinsioii  vf  Eui„iii .  Bv  l{,^lnsay  Muir.  Price 
12s.  net.  (London;  Constable  and  Company.)  X  thiixl, 
revised  and  enlarged,  e<liti<>n  of  this  work  has  now  been 
|)ublishe<l.  The  endeavour  of  the  author  liiis  been  to 
lirovide  a  summary  of  the  pvoblems  of  world  jiolitics 
and  of  the  imperial  rivalries  of  the  yivater  States  of 
AVe.st^rn  civilisation.  The  first  edition  appearett  in  the 
autumn  of  1916,  when  we  were  aliout  h.nlf-wa.v  throiish  the 
(ireat  War.  and  In^fore  the  l'nite<l  States  came  to  the 
assistance  of  the  Allies.  Disappointment  at  the  aloofness 
■  )f  the  United  States  in  regard  to  that  War  was  respoai- 
sible  for  the  inclusion  of  <vrtain  a<i<lul«te<l  passages, 
wliich  in  the  present  edition  have  been  snuMithed  over. 
Two  new  ohapttns  have  been  addinl,  one  dealing  with 
Europe's  relations  with  extra-Europe  and  the  other  with 
I  the   peace  settlement  and    it.s    unst>lved   problems. 


April 
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|lclu  Issues. 

CONVERSION   LOAN. 

Tilt"  iletails  of  tlii'  now  (.'niiveision  Louii  uro  disousscil 
III  our  Money  Murkct  ooliiinns  on  page  593. 
CITY  OF  WELLINGTON  (N  Z  ). 

IsMit"  al.  98  of  i'bPo.OW  In.'  ^ii.l  .i-llalf  per  Cent. 
I>flx'nlui-es,  ivileemaMi'  Deteiiiliei-  1,  1940.  Flat  yield, 
£5  12.'*.  2ii.    per  ivni.   per  annum. 

Tlie  ilifru-ulty  under  present  conditions  of  finding  a 
iirst->Uis.>i  nmnioipal  loan  yielding  over  five  and-lialf  per 
enl.  letl  lo  an  eager  wranible  for  the  City  of  \Vellinj;ton 
issue,  wliirli  wa.s  subscribed  ten  times  over  within  as 
m.iny  minutes.  Wellington,  wliicli  is  the  capital  of  New 
/.enland.  has  a  population  of  86.680,  and  a  rateable 
v.ilue  of  £)4.488.330.  The  indebtedness  of  the  city  on 
March  31.  1921,  was  £1.855.125,  while  the  estim'aled 
value  of  the  corporation  assets  exceeded  £4,000,000,  and 
the  total  capital  value  of  all  rateable  property,  excluding 
the  iKirough  of  Mirainar.  was  £28,312.933.  The  loan  com- 
prises two  parts— £519.000  Wellington  City  Electric 
I'ower  Station  Construction  and  Tramways  Improvement 
Loan.  1920,  and  £174,000  Wellington  City  Water  Supply 
Loan,  1920.  and  the  purposes  for  which  the  money  is 
I'equired  are  indicated  in  the  titles  of  the  issues.  The 
first  is  secured  by  a  sjiecial  rate  of  Id.  in  the  £,  and  the 
second  by  a  special  rate  of  fd.  in  the  £.  Exemption  from 
local  taxation  is  to  be  presumed,  but  it  should  be  noted 
that  no  spet-ilic  guarant.-e  to  that  effect  is  jirovided  in  tlie 
prospectus. 

PENDING  ISSUES. 

New  ZrxLASD.— £5,000,000  1935-45  Five  per  Cent, 
stocli  at  par. 

The  Brazilian-  Lo.i.N.  We  understand  that  the  forth- 
.  'ming  Brazilian  Loan  will  be  for  a  total  of  nine  millions 
sterling,  of  which  seven  millions  is  to  be  issued  in 
London  under  the  auspices  of  Messrs.  Rothschild,  Baring 
and  Schroder.  The  loan  is  expected  to  be  ont  some  time 
next  week,  and  to  be  issued  at  a  price  which  will  give  a 
<  lear  yield  of  about  7^  l)er  cent.  If  we  are  rightly  in- 
tormed.  the  coff,?e  on  which  the  lo«in  is  secured  will  be 
111  the  hands  of  the  Brazilian  Warrant  Company. 

Lever  Bbothebs. — A  meeting  of  First  Mortgage 
Hebenture  stockliolders  of  Lever  Brothers,  held  at  Port 
Sunlight  on  Wednesday,  confirmed  unanimously  a  resolu- 
tion which  the  Chairman  explained  would  enable  the 
Company  to  make  future  stock  issues  at  a  lower  rate  of 
interest  than  seven  per  cent,  and  to  appoint  an  earlier 
date  for  stock  redemption  than  the  present  trust  deed 
provided  for.  It  was  also  proposed  to  provide  for 
separate  jx)rtions  of  the  sinking  fund  being  appropriated 
proportionately  to  the  various  classes  of  stock  issued. 
X<>  jiower  was  given  to  vary  the  terms  of  the  first 
£4.000.000  of  Del>enture  stock  already  subscribed  for,  and 
the  pr'iposals  had  the  approval  of  tlie  trustees. 
RESULTS.  &c. 

Metropolitan  Allotments. — liCttei's  of  allotment  and 
regret  have  been  posted  in  respect  of  the  issue  of  £600,000, 
MetrojKi'.itan  Railway  Five  per  Cent.  Preference  sl^x'k, 
which  was  enormously  oversubscribed,  applications  having 
liet-n  iweivetl  for  more  tlian  £8.000.000.  The  allotments 
t<->  sl^>ckholders  range  from  ten  per  cent,  to  .sixty  per 
lent..  while  non-stockholders  will  only  receive  from 
two  percent,  to  twelve  anda-half  percent,  of  the  amounts 
applied  for.    • 

FOREIGN  ISSUES. 

Belgian  Reparations  Loan. — The  Federatioii  des 
Co-operatives  pour  Dommages  de  Guerre,  the  Belgian 
•  irganisation  formed  under  the  auspices  of  the  Belgian 
(Government  to  make  reparation  in  anticipation  of  Ger- 
man payments,  which  successfully  raised  a  loan  of 
Frs.  1.000,000,000  in  February  of  last  year,  is  about  to 
launch  an  appeal  for  a  similar  amount  under  the  guaran- 
tee of  the  Belgian  Government.  The  bonds  will  again 
l>e  of  the  nominal  value  of  Frs.250.  but  will  bear  interest 
at  the  rate  of  five  per  cent,  (again  free  of  coupons  tax. 
present  or  futiue).  instead  of  four  per  cent.,  payable 
annually  on  June  1.  The  issue  price  has  been  fixed  at 
Frs.247.50  p.n-  l»nd  (payable  on  .subscription),  instead 
of  Frs.200,  -is  on  the  former  occasion,  but  tlie  bonds 
which  do  not  gain  a  prize  are  all  redeemable  at  Frs.300, 
or  a  premium  of  Frs.522  over  the  is-sue  price.  The  loan 
will  be  redeemable  by  drawings  within  a  period  of  ninety 
years,  twelve  in  each  of  the  first  twenty  years  and  ten 
in  each  of  the  seventy  years  thereafter,  and  autliority 
is  taken  to  redeem  the  loan  at  any  time  after  June  1, 


1922.  Ill  .a.li  of  the  (iist  ten  years  tlieiv  will  !„■  lliiity- 
si-von  prizes  totalling  Frs.?, 000,000,  in  ea«h  of  the  next 
ten  thirty-two  prizes  totalling  l-'rs. 6,000,000,  and  in  each 
of  the  .sulisiMpu'iit  seventy  twenty-live  prizes  totalling 
Fr.s. 5,000,000.  Uijnds  which  do  not  gain  a  prize  will  bo 
redeemed  at  Frs.300  each.  We  learn  from  tlio  Banquo 
Bolgo  pour  I'Etrnnger,  Moorgale  Hall.  E.G.  2,  that  the 
subscrijition  li.sts  will  be  opeiietl  in  Bnissels  on  May  15 
next,  and  closed  as  soon  as  the  milliard  is  obtaine<l,  but 
suliscriptions  may  be  sent  at  any  time  now   by  post. 

P.L.M.  Hallway  Loan  i.m  New  York. — The  London 
oOice  of  tho  National  City  Company  has  received  cable 
atlvice  that  Mossi-s.  Kuhn,  Loeb  and  Comi>any  and  the 
National  City  Company  are  offering  in  New  York,  sub- 
ject to  subsiriplion,  an  additional  !?10,000,000  Paris, 
Lyons  and  Mediterranean  Railway  Six  jier  Cent.  United 
Stales  Dollar  Boiuls  at  83^  and  interest.  New  York  terras, 
to  yield  if  held  to  final  maturity  about  7.33  per  cent.  ; 
if  drawn  in  1929  the  yield  would  be  about  9.20  per  cent., 
and  if  calle<l  in  1932  at  103  the  yield  would  be  about 
8.75  per  cent. 

Sinclair  Oil  Issue  in  New  York. — The  London  office 
of  the  National  City  Company  announces  that  its  New 
York  office,  in  conjunction  with  a  syndicate  of  bankers, 
have  offered  in  New  York  for  subscription  $30,000,000 
Sinclair  Crude  Oil  Purchasing  Company  Five  and  a-Half 
per  Cent.  Gold  notes,  due  April  15,  1925,  at  99^,  and 
interest  New  ^'')rk,  to  yield  5.75  per  cent.  The  Company 
is  controlled  jointly  by  the  Standard  Oil  Company  of 
Indiania  and  the  Sinclair  Con.solidated  Oil  Company, 
each  owning  half  of  the  $20,000,000  outstanding  slock. 
The  Company  is  engape<l  in  the  purchase,  storage,  and 
sale  of  crude  oil  from  tlie  Kansas,  Oklahoma  and  Texas 
fields.  Tiie  payment  of  the  issue  is  guaranteed  by  the 
controlling  comjianies,  and  constitutes  the  sole  indebted- 
ness of  the  purchasing  Company. 

DuTon  East  Indies  Loan  in  New  Yoek. — A  cable 
received  yesterday  (Friday)  by  the  London  office  of  the 
tluaranty  Trust  Company  of  New  York  announces  the 
offering  of  another  Dutch  East  Indies  loan  in  the  United 
States  by  a  syndicate  headed  by  the  Guaranty  Company 
of  New  Y'ork.  The  cable  reads:  "  The  syndicate  headed 
by  the  Guaranty  Company,  which  as  been  identified  with 
previous  Dutch  East  Indies  financing,  will  offer,  Friday, 
April  21.  §20,000.000  Dutch  East  Indies  Forty-year  Six 
per  Cent,  (p.a.i.)  Gold  Bonds.  This  will  bring  the  com- 
jilete  issuance  to  fi^lOO.OOO.OOO.  the  authorisation  for 
which  was  made  under  Liw  of  Decemljer  30,  1921,  by  the 
Netherlands  Parliament  and  approved  by  the  Crown. 
The  Bonds  are  jJiiced  at  96g,  and  interest  will  yield 
4.48  per  cent,  to  earliest  redemption  date  of  March  1, 
1932,  and  about  6.24  i)er  cent,  if  held  to  maturity.  Both 
previous  issues  of  Dutch  East  Indies  Bonds,  amounting 
to  .$40,000,000  each,  were  over-subscribed  shortly  after 
the  books  were  opened."  The  first  of  the  three  Dutch 
East  Indies  loans  offered  in  New  York  in  the  course  of 
the  year  was  for  $40,000,000  due  in  1947.  Offered  in  New 
Y'ork  on  January  3,  1922,  it  was  over-subscribed,  the 
lists  bein^  closed  on  January  6._  The  second  loan,  also 
.'*40.000,000,  was  offered  on  March  15,  and  was  over- 
subscribed on  IMarcIi  16.  The  offering  syndicate  referred 
to  in  the  cable  comprises  the  Guaranty  Company  of  New 
York  ;  Harris  Forbes  and  Company,  New  Y'ork ;  Lee, 
Higginson  and  Company,  New  York;  Chase  Securities 
Corporation.  New  York  ;  Bankers'  Trust  Comjjany,  New- 
York  ;  Kidder.  I'ealHxIy  and  Company,  New  York;  and 
the  L^nion  Trust  ('om|)any  of  Pittsburgh. 


France    offers    us    the    produce    of     ht 
choicest  vineyards 


Look  for  the   Guinea  Coin    Trade   Mark. 
It    is    the    Hall    Mark    of    Quality. 
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COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


Year 
ended 


Met 

Profit* 

£ 


Deb. 

Int. 

£ 


Banks- 

iflo 


.  Bn 


I  Bank 


I  and  Distilleries- 


d   Industrial— 

31,12;': 

Socty  28/1/2; 


Breweri 

Roll.-lls  l;.\l.>   Iti-en 
CanaU  and  D. 
Oxford  r.,i.,,l  .\MviL-; 
Commercial  i 
Ardath  Tobac.-i,  ... 
Army  &  Navy  Co-operati\ 
Birmingham  Small  Arms 
Burton,  Son  &  Sanders 
City  of  Santos  Improvements 
Cranston's  Tea  Rooms  ... 
Criterion  Restaurants    ... 
Cuthbert  (W.  M.) 

Evans  (Ben.  I       

Porder  (D.  .1.)      

Guy  Motors  

Hope  Brothei-s     

Hyam  &  Co 

International  Linotype  ... 
Mangantse  Bronze  &  Brass 
Marling  &  Evaas 
New  Ixindon  Borneo  Toi)ac«"o 
North  of  Ireland  Paper  .Milk 
Provincial     Cinematograph 

Theatres  

Salinas  of  Me.xico 

Schweppes  

Singleton  &  Co!e 
Thomson  (M.  V..} 


...  31/1/22     Dr.  155,42 


66,587 
07,113 
28,129 
Dr.  12,401 
62,969 
15,283 
30,316 
Dr.  100,392 
37,173 
20,583 
33,894 


24/12/21 
..  31A2/21 
..  31/1/22 
..  30/11/21 
..  26/1/22 
..  14/2/22 
..  31/12/21 
..  30/9/21 
..  2S/2/22 
..  18/2/22 
..  31/3/22 
..  31/12/21 
..  31/12/21 
..  3112/21 
..  31  12'21 


2S1/22  14,964 

31,122       Dn  14,050 
.il  12-20  243,711 

:;l  12  21  Dr.  202,359 


12,026 
8,624 
7,000 
4,650 
4,260 
1,660 


10,608 
15,986 
700t.f 


Financialp  Land  and  Investment — 

Delagoa  Bay  Lands  Synd.         ...  31/12/21 
Mercantile  Marine  Finance        ...  28/2/22 
North  British  Canadian  Invest- 
ment        31/12/21 

Scottish  Ontai'io  and  Manitoba 

Land     31/12/21 

Trust  4;  Agency  Co.  of  Australasia  31/12/21 
"Walker  (Peter)  &  Son  Property 

Corpn.  No.  2 31/12/21 

Financial  Trusts — 
African  City  Properties  Tmst  ...  31/12/21 

Alliance  Trust     31/1/22 

London  Trust      31/3/22 

.Second  Scottish  American  Tl-ust   1/3/22 

Gas- 
Pont>-pool  Cas  A-  Water 

Iron,  Coal  and  Steel- 
north 
3n      Combe 


Dr.  13,307  — 


Clayton  &  Shuttl 
Pairbaim      Law; 
Barboiu: 

Mining — 

New  Kleinfonteiu  

Nundydroog  Mines         Ost  yr.) 

Shipping— 
Cnnai-d  Steam  Ship        

Tea,  Coffee,  and  Rubber' 


31/12/21 
31/12/21 
31/12/21 


31/12/21 


Batu  Caves  Rubber 
Chersonese  (F.M.S.)  Estates 
Cheviot  Rubber  ... 
Damansara  (Selangor)  Rubber 


...  31/12/21 

.  31/12/21 

.  31/12/21 

31/12/21 

.  31/12/21 

...  31/12/21 

...  31/12/21 

...  31/12/21 

...  31/12/21 

...  31/12/21 

...  31/12/21 

...  31/12/21 

...  31/12/21 

...  31/12/21 

...  31/12/21 

...  30/6/21 

,  31/12/21 

UIu  Hantaii  Rubber       31/12/21 

Tramways  and  Omnibus — - 
British  Autoiiiiiblie  'IVactiou     ...  31/12/21 
Carthagena  &.  Herrerias  Steam 

Xi-amways        31/12/21 

Waterworks—  ' 

Strou.l  Water  Co 31/12/21 

Taraj.aca  Water  Works  ...  31/12/21 


Gleushiel  Rubber 
Hanwella  Rubber 

Haputale  Co 

Java  Rubber  Plantations 
Labu  (P.  M.  S.)  Rubber 
Langkat  Sumatra  Rubber 
Matale  Ceylon  Rubber  ... 

Merton  Rubber 

Nuwara  Elij'a  Tea  Estates 
Poonagalla  Valley  Ceylon 

Selaiigor  Rubber  

Senjlah  Rubber 

Sungei  Wav  (Selangor)  Rubber.. 


39,617         9,800t.f. 


'    18,882  — 

357,573       12,000 


7,(81 

29,208 

17,094 

6,472 

12,808 

1,213 

7,520 

4,131 

22,019 

i)r.  682 

330 

3r.  2,254 

48,450 

21,027 

21,365 

r.  25,612 

15,047 


Dr.  303  4,435 


900 


Pref. 
Div. 

£ 


21,834t.f. 
32,758t.f. 
12,000 
8,955 

22,5000 
1,200 
7,200 


10,120  — 


82,917  — 


17,500 
13,000 


Ord.  Div. 


Placed  to 
Reserve 
£ 


Carry  forward 


Ino.(  +  ^ 
Amt.  orDec.(  — ) 


1.195 

18,613 

14,890 

219,816 

32,946 

11, .519 

18,616 

Dr.  28,750 

8,790 

266 

13,216 

—       Dr.  25,000  Dr.102,482 


1 0,000  00,000 

82,000  Dr.  60,000 
—    Dr.  200,000 
18,021  — 


33,750 
11,690 
12,000 


20,921 
11,250 
33,340 


26,572D 
28.711 
1,891 
17,980 

—  —         Dr.  98,429 

—  —         Dr.  14,901 

—  —         Dr.  34,667 

—  —  ■  28,521 

—  —  5,079 
28,000 1  .>„r». 
17,5001  -  -''•■'^* 
12,(»0  2,000  8,657 

3,750  —         Dr.  11,782 

21.000  Dr.100.000        150,696 

—  —       Dr.  17.3,007 


311,000 
10,000 


—  813 

—  7,652 
—291,002 
+  15,808 
--  1,912 
+     7,760 

—  19,461 

—  7,941 

—  1,855 
+     9,467 

—  75,392 

—  2,249 
4-  1,633 
+  3.54 
+     4,045 


20,800 
91,000 
221,789 


7it.f. 
lOt.f. 


17,026 

58,800 
26,230 
26,600 


1,000 
.5,000 


97.000        100,000 


334,215  — 


8U0 
4,759 

2,468 


— 

— 

— 

8,818 

+ 

7,481 

13,073 

m 

28.125 

— 

19,807 

+ 

1,083 

— 

8,500 

— ■ 

2.3,139 

+ 

9,193 

— 

H 

10,500 

— . 

6,213 

4,029 

10,241 

— 

5,000 

12,270 

+ 

7,808 

— 

— 

. — 

— 

Dr.  495 

+ 

1,213 

Dr.  1,70S 

26 

2,297 

— 

.35 

48 

. — 

— 

— 

2,000 

8,486 

+ 

2,131 

134 

o 

10,000 

— 

13,419 

+ 

12,019 

22,578 

— 

— 

— 

4.569 

683 

878 

— 

. — . 

— 

1,549 

— . 

98 

— 

— . 

— 

— 

949 



2,254 

1,668 

18 

39,6A0 

5,G47 

14,942 

+ 

3,20S 

13,104 

IV* 

13,126 

1,000 

1,964 

+ 

6,903 

Dr.  11,813 

124 

15,000 

— 

14,256 

+ 

6,366 

16,611 

— 

— 

22,991 

25,612 

— 

11,732 

— 

12,833 

+ 

3,313 

— 

-- 

—  , 

8,029 

2,251 

13,496 

Previous  Years 


Net 

Profit 
£ 


8,26(^ 

65,962 
244,724 
666,881 
50,991  B 
88,029 
23,646 
Dr.  2,290 
78,078 
16,826 
33,833 
Dr.  62,644 
65,713 

36,390 


Ord. 
DiT. 


.-.ot.f. 

33-8 
•5t.f. 
14t.f. 


80,465 
21,209 
24,129 
272,721 
40,072 


,519  —  —  lOt.f. 

»  .\ftcr  allowing  for  taxation  i 
.^—  To  be  a|i|ilied  to  redemption  of  Funded  Certillcatcs.  B — Eight 
D— .\fter  placing  £2,000  to  Stall  Provident  Fimd.         E— ;VIter  ijlai-ii 

NOTB.— Secpetitrlea  of  puDUe  companies  are  respectfully  requested  to  forward  reports  and  accounts  as 
they  appear  tor  inclusion  In  the  above  table. 


_           — 

Dr.  18,812          4-         1.19 

24,000           — 

4,553          —     5,767    , 

d  depreciation. 

nonths.         C — Kr 

ee  of  South  .\friean  dividend  tax 

i;75(J  t..  stall   IV 

iisioil   Fnii'l. 

12 

(7  Ord. 

1  4  Def. 
121t.t 
ISit.i. 
lOic.t. 


31,484 
126,787 
91,393 
34,098 


14t.i. 

7t.i. 

6'6t.f. 

3-8t.f. 


RAND  GOLD  PRODUCTION. 

Quarter  Januanj  to  Marcli  192-2. 

Oz.  £  • 

Witwatei'srand  district     594,788  2,527,849 

Outside  districts 44,940  190,995 

639,728  £2,718,844 
*  Value  per   oz.,   85s 

The   number  of  natives   employed  at    March   31 
was: — 

Goldmines             124,169 

Coalmines            11,155 

Diamond  mines     1,204 

136,528 
On  December  31.  1D21,  the  total  natives  employed 
wore  192,290. 


The  Foundations  of  Japan.  By  J.  W.  Robertson 
Scott.  With  85  illustrations.  Price24s.net.  (London: 
John  jMurray.)  An  el.tborate  work  of  some  450  pages, 
the  result  of  a  four  and  a-half  years'  stay  in  Japan, 
during  which  time  the  author  had  e.vceptional  oppor- 
tunities for  a  close  study  of  the  social  and  economic  life 
of  the  Japanese  people.  The  author  did  good  work 
during  the  late  War  in  endeavouring  to  combat  the  anti- 
Ally  campaign  which,  for  some  unexplained  reason, 
broke  out  in  Tokio.  He  then  wrote  and  circulated  35.000 
copies  in  English  and  Japanese  of  two  works  pointinij  out 
the  reasons  why  the  Western  nations  were  squandering 
blood  and  money  in  war.  The  author's  view  is  that  on« 
of  the  chief  barriers  between  East  and  West  is  a  distrust 
of  each  other's  morality,  and  the  illusion  that  the  distrust 
is  on  one  side  onlv. 
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INTERNATIONAL  HARVESTER  COMPANY. 

ANNl'Ar,  REPORT  FOR  THE  YEAR  TO  DECEMBER  31.  1921. 


To  Thb  Stockholdehs  : 

Tlie  Biwrd  of  Directurs  submits  tlie  (ollowing  report  of 
llii<  husinoss  aikl  linancial  cuiiditioti  of  the  Internntionul 
Hnrvtistfr  CtimiMiiiv  uiui  affiliated  companies  for  the  fiscal 
war  ending  Deiemlier  31.  1921  : — 

INCOME  ACCOUNT  FOR  1921. 


Income  before  dLHluctink'  Into 


,  l.^;,iu=.  L»ri.uviati» 


aud  lxea«s  on  Uec«ivableb           

DvdUL't — Intoreet  od  Loans             

On  wA  Timtwr  Bxtiosuisbmeni 

.                 riani  L>«i>rvvii\tiOD     ... 

Special  Maintinuico 

I*n>Tision  for  Lonses  on,  Beccivables         

...    S11,2S1,3(>;  06 

...      |3,84«,033  75 

281,172  09 

3,40il,4«9  05 

197,110   18 

931,481  26 

$7,131,448  28 

Net  Profit  lor   U'-.'l 

.         $4,149,918  80 

SURPLUS  DECEMBER  31, 

1921. 

Balance  a(  Dcvcuihcr  SI.  191'" 
Add— Net  rtoflt  (or  1921    ... 

$08,350,741  97 
4,149,918  80 

Dedoct  0»sti  DiTiJends— 

Prelonvd  Sloik       ...   t4,315.C;i  (10 
Ctommon  Stock        ...      5,112,786  25 

S»,J28,4fi9 

Stock  DlvidcuJs— 2%  semi-annually           S,(S45.HI 

$72,500,600  77 
00            12,973,873  25 

Surtilua  III   Ixxcmlcr  31,  1921         $59,526,787  5i 

COMBINED  BALANCE  SHEET,  DECEMBER  81,  1921. 

.^.SSKT^. 
Property — 

Real  Kstate.  rUtut  rroportv.  Mines, 

TimlKr  Lontb.  4c $112,l'39,S9l  81 

Deduct — 
B«serTes  for  Plant  Depreciation  ...       29,209,556  40 

Deferred  Charges       

Penfiion  Fund  Secnrities       ...         

Current  Assets  :   Inventories — 

Kaw   Materials.   Work  in   Process, 

Finished  Products.  &c 

Receivables — 

Dealers'  and  Farmcps;' 

Notes  ...    $43,971,711  SI 

Accounts  Receivable  16,726,195  62 


$83,0.10,335  41 


$114,085,765  58 


$60,697,907  33 
Deduct — 
Keserres  for  Losses     4.414,526  76     56,233,380 


823,484  68 
8,361,651   79 


179,554,282 


Capital  Stock  : 
Preferred 
Common 


$206,671,801   40 
LIABILITIES. 
Authorised  Issued 

$100.1X10.000  $60,223,900 

130.000,000  94,116,114      $154,340,014  00 

1,892,502  37 


Purchase  Mone.v  Obli'.'ations  

Current  Liabiliti«  :  Bills  Pavable — 

War  Finance  Corporation  Loan...  $4,000,000  00 
Foreign  Trade  Acceptances  ...  5,725,000  00 
FiOer  Drafts.  &c 1,100,000  00 

$10,825,000  00 
Accounts  Pavable — 

Current  Invoices,  Pav-rolls. Tales,  ic.  $14,452,170  56 

Preferred  Stock  Dividend 1,053,918  25 

Common  Stock  Dividend 1,176.451  25 


Reserves  (Appropriated  Surplus) — 

Special  Maintenance  

Collection  Expenses  .^. 

Fire  Insumnce  Fund         

Pension  Ftmd  

Industrial  Accident  Fimd 

ContingenC 

Surplus 


$16,682,540  06 


$2,991,904  89 
2,000,000  00 
7,451,157  45 
6,761,895  47 
950,000  00 
3,250,000  00 


WORKING  CAPITAL. 


Current  Assets — Inventories 

Receivables  (Net) 

Investments 

Cash 


Deduct — Ourent  Liabilities  . 


23,404,957  SI 

59,556,787  82 

$266,671,801  46 

.  $il4,085,766  58 

.       66,283,380  57 

823,484  68 

8,361,651  79 

$179,554,282  62 
27,507,.'i40  06 


Net  Working  CSapital  at  December  31,  1921 $152,046,743  86 

FOREIGN  CURRENCY  ASSETS. 

Notes  and  accounts  receivable  and  casli  iii  bank  in  foreign 
countries  have  been  converted  into  dollars  in  the  Balance 
Sheet  as  follows  : — 

Exchange 

Kate      Receivables      Cash  Total 

92Jc. 

$4.00 
$4.00 

lie! 

33c. 


Canada 
AtL'^ralasia 
Great  Britaiu 
France 
Scandinavia 
Argentine 
<fermany 
RusBia,  Aost 


the  Balkan  States 


...  Dollars 

..  Pounds  Steriinsr 

Pounds  ."Sterling 
.  Fniucs  ... 
.  Kroner 

.  Pesos     

.  Marks 

Huogarv,  and 


3,963,000 
828.000 

1,023,000 
888,000 

2,182,000 
96,000 


260,000 
293,000 
668,000 
415,00<J 
229,000 
186,000 


7,noo 

4,229,0'Ki 
1,121,000 
1,091,000 
1,303,000 
2,411,000 
282,000 


...Xot  valued 


CAPITAL  STOCK. 

The  Capital   Stock  of  tho    Intuiiialional   Harvester  Com- 
pany at  l)ccembei>  31,  1921,  was  :— 

Authorised  : 

,000,000  shares,  p.ir 


Preferred  Stock,  7%  (jumulativ 

value  $100  each 

Common  Stock— 1,800,000  »hare8,  par  value  $100  each 


Issued  : 

Pt«(erre<l  Stock,  7%  Cumulative— 602,239  shores,  par 

value  $100  each 

(Common  Stock— 941,161  ,VjS  shares,  par  valuc$100  each 


$100,000,000 
130,000,000 


$230,000,000 


$60,223,900 
94,116,111 


$154,340,014 


The  isMifd  Capital  Stock  was  increased  during  the  year 
from  $150,000,000  to  .$154,340,014,  as  follows  :— 

1.  18,000  shores  of  Common  Stock  were  issued  January  25, 
1921.  and  18,454  shares  were  issued  .July  25,  1921,  as  semi- 
annual stock  dividends  of  2  per  cent.  each. 

2.  On  May  2.  1921,  2,239  shares  of  PrcTerred  Stock  and 
4,707  shares  "of  Common  Stock  were  issued  to  employees  as 
extra  compensation  under  the  Extra  Compensation  and  Stock 
Ownership  Plan  of  .Inly,  1920. 

No  portion  of  the  Capital  Stock  has  been  issued  for 
Goodwill  or  Patents.  Tkc  Company's  properties  are  unen- 
cumbered, and  it  has  no  bonded  indebtedness. 

CURRENT  LIABILITIES. 


$4,000,000  00 
6,725,000  00 
1,100,000  00 


Bills  Payable — 

War     Finance     Ck)rporatioL 

Maturing  1923 
Porelpn  Trade  Acceptances  . 
I'ibL-r  Drafts,  &c 


Accounts  Parable— 

Current  Invoices,  Pay-rolls,  4c.       ...      $i;,458,349  21 

Tax  Provision— Federal,  State,  Muni- 
cipal, and  Foreign 4,799,948  36 

Employees' Savings  Plan  Subscriptions     1,193,872  99 

Preferred    Stock    Dividend,    payable 

March  1,  1922  1,053,918  25 

Oorhmon  Stock    Dividend,    payable 

January  16,  1922 1,176.451  2-5 

Total  Current  Liabilities  at  December  31 ,  1921 


—      $10,835,000  00 


78,000  $2,416,000  $25,194,000 


GENERAL. 

The  year  1921  was  the  worst  in  the  hi.story  of  the  agri- 
cultural-implement business.  The  rapid  and  severe  decline 
during  that  period  in  the  price  of  practically  all  farm  pro- 
ducts greatly  diminished  the  purchasing  power  of  the  farmer 
and  had  a  depressing  effect  upon  the  implement  business, 
which  is  dependent  for  its  success  upon  the  prosperity  of  its 
ultimate  customer — the  farmer. 

So  much  lias  alre;idy  been  said  in  the  Press  and  elsewhere 
regarding  the  unsatissfactory  condition  of  American  agricul- 
ture that  it  may  be  lielpful  here  to  say  that  at  the  present 
time  the  situation  is  shiiwint;  somo   improvement. 

SALES  AND  EARNINGS. 

The  total  sales  for  1921  aggregated  $121,215,000.  being 
fifty-four  per  cent,  of  the  total  volume  of  business  done  in 
the  preceding  year. 

The  net  profit  for  1921  was  $4,149,900,  compared  with 
$16,655,300  for  1920.  The  business  done  in  the  United 
States  during  1921  produced  no  profit,  the  profits  shown 
having  been  derived  from  the  Company's  foreign   trade. 

INVENTORIES. 

In  the  early  years  o{  the  War  the  officers  and  directors 
realised  that  the  advance  in  prices  of  raw  materials  would 
affect  this  industry  in  a  peculiar  way.  It  was  evident  that 
if  the  inventory  were  valued  according  to  high  war-time 
prices  the  profits  would  be  materially  increased  ;  and  when, 
after  the  war,  the  ineviuble  decline  in  prices  occurred,  the 
Company  would  be  confronted  with  large  losses  due  to  such 
declines.  The  Company  is  compelled  to  have  on  hand  con- 
stantly an  inventory  of  raw  materials,  work  in  process,  and 
finished  machines  of  at  least  fifty  per  cent,  of  the  gross  sales 
of  a  normal  year.  The  turnover  in  this  business,  that  is, 
the  period  between  the  purchase  of  raw  materials  and  the  sale 
of  the  manufactured  product,  averages  about  twelve  months ; 
whereas  in  some  lines  of  production  the  turnover  is  made 
in  a  much  shorter  time.  This  longer  period  of  turnover  is 
due  to  the  fact  that  the  Company's  manufacturing  pro- 
gramme is  not  based  ur^n  definite  orders  for  goods,  but  is 
necessarily  made  upon  estimates  of  future  crops  and  the 
probable   need   of   machines,    which   must    be   manufactured 
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and  distributed  throughout  the  agricultural  districts  of  the 
world  in  sufficient  time  to  be  available  when  needed  upon 
short  notice. 

A  normal  inventoi-y  of  materials  and  parts  sufficient  to 
protect  ordinary  manufacturing  operations  is  as  much  a  fixed 
investment  with  this  Company  as  real  estate,  factory  build- 
ings, or  machinery. 

In  view  of  these  facts,  it  wae  decided  that  so  much  of 
the  inventory  as  represented  the  portion  constantly  on  hand 
(termed  the  basic  inventory)  should  be  valued  at  pre-War 
(1916)  prices -and  carried  on  the  balance  sheet  at  those  prices, 
and  that  fluctuations  in  values  should  be  reflected  only  in 
the  amount  of  the  inventory  carried  in  excess  of  the  ba.sic 
inventory.  This  policy  was  adhered  to,  even  though  the 
United  States  Government  for  taxation  purposes  valued  the 
entire  inventory  at  cost  or  market  prices,  thus  resulting  in 
the  payment  of  taxes  on  profits  never  realised. 

Tlie  inventory  at  the  close  of  1921  was  valued  at  the 
then  cost  or  market,  whichever  was  lower,  and  is  so  valued 
in  this  balance  sheet.  The  Company  shows  a  net  profit  for 
the  year  1921,  notwithstanding  the  decline  in  value  of  the 
inventory.  Had  not  the  Company  adopted  conservative 
methods  in  valuing  inventories  during  the  past  few  years 
the  balance  sheet  for  .1921  would  have  shown  a  net  loss  in 
excess  of  $20,000,000. 

FINANCIAL  SITUATION. 

Efforts  for  liquidation  continued  throughout  the  year. 
The  current  liabilities  were  reduced  from  $44,938,000  at  the 
beginning  of  the  year  to  $27,507,000  on  December  31,  1921. 
The  current  assets  at  the  close  of  1921  were  $179,554,000, 
compared  with  $202,809,000  at  the  beginning  of  the  year.  The 
ratio  of  current  assets  to  current  liabilities  at  December  31, 
1921,  was  approximately  5  to  1.  All  loans  made  from 
banks  during  the  year  1921  were  liquidated  within  that  year, 
and  none  was  carried  .over  into  the  year  1922. 

During  the  year  the  directors  reduced  the  rate  of  the 
cash  dividend  on  the  Conmion  stock  from  seven  per  cent,  to 
five  per  cent,   per  annum. 

The  payment  of  cash  dividends  on  the  Preferred  and 
Common  stock  in  excess  of  the  earnings  for  the  year  reduced 
tlie  surplus  by  $5,178,500. 

Two  stock  dividends  of  two  per  cent,  each  wei'e  paid 
upon  the  outstanding  Common  stock,  and  as  a  result 
$5,645,414  was  transferred  from  surplus  account  to  ciipital 
stock  account. 

FOREIGN  BUSINESS. 

Notwithstanding  the  conditions  adverse  to  foreign  trade, 
the  volume  of  the  Company's  business  abroad  in  1921  com- 
pared much  more  favourably  with  1920  than  did  the  business 
in  the  United  States. 

During  the  year  the  Company  sent  machines  into  Russia, 
receiving  the  entire  purchase  price  of  approximately 
$1,600,000  in  United  States  money.  This  is  tlie  first  trans- 
action of  this  kind  in  some  years.  Substantial  shipments 
were  made  to  Poland,  credit  being  granted  for  part  of  the 
purchase  price  under  the  guaranty  of  the  Polish  Govern- 
ment. Representatives  of  the  Company  visited  the  works 
at  Lubertzy,  near  Moscow,  Russia,  during  the  fall  of  1921. 
The  Russian  works  has  not  been  nationalised  and  has  been 
continuously  under  the  management  of  the  Company's  em- 
employees.  The  inoperty  is  reported  to  \>e  in  excellent  con- 
dition. Agricultural  machinery  is  being  manufactured  there 
and  distributed  to  the  Russian  trade.  The  works  at  Croix, 
France;  Neuss,  Germany;  and  Norrkoping,  Sweden,  have 
been  in  operation  throughout  the  year, 

PRICES  AND  TERMS. 

During  the  year  iwo  gc-neial  price  icductions  were  made 
affecting  the  Company's  produits.  The  present  prices  arc 
based  upon  replacement  cost,  and  are  in  all  cases  down  to 
the  present  market  level  of  materials  and  wages. 

In  view  of  the  conditions  affecting  American  agriculture 
it  was  clear  that  credit  facilities  must  be  provided  to  enable 
the  farmer  to  purchase  much-needed  equipment  until  new 
crops  place  him  in  position  when  he  would  be  able  to  more 
nearly  pay  cash  within  the  year  for  his  needs.  To  meet  this 
situation  the  directors  authorised  the  sale  of  the  Company's 
products  on  extended  terms,  which  generally  provide  for  two- 
fall  payments,  one-half  in  the  fall  of  1922  and  the  biilance 
in  the  fall  of  1925.  This  extension  of  terms  is  to  meet  the 
present  emergency,  and  was  not  adopted  by  the  Company  as 
a  permanent  policy. 


WAGES  AND  SALARIES. 

In  April  last  a  general  reduction  in  wages  and  salaries 
was  made  effective,  and  a  second  reduction  was  made  in 
December.  During  the  peak  of  high  prices  the  average  hourly 
rates  were  150  per  cent,  over  the  average  hourly  rates  in  effect 
in  1915.  The  present  wage  scale  is  apiu'oximatcly  75  per 
cent,  over  1915. 

MANUFACTURING  OPERATIONS  AND  PLANT 
EXTENSIONS. 

Operations  at'the  Conipaiiv's  works,  mines,  and  mills  in 
the  U'nited  States  and  Canada  were  seriously  curtailed,  result- 
ing in  substantially  reduced  working  forces  and  a  practical 
closing  down  of  some  of  the  works  during  a  portion  of  the 
year.  It  has  been  the  policy  of  the  Company  to  furnish  as 
much  employment  as  possible  during  the  winter  months,  and, 
therefore,  operations  which  had  been  cnrtailed  during  the 
summer  and  early  fall  were  resumed,  as  far  as  general  trade 
conditions  permitted,  about  the  middle  of  November.  The 
implement  works  are  now  running  on  a  basis  of  about  SO  per 
cent,  capacity. 

While  only  the  most  urgent  capital  expenditures  have 
been  authorised,  the  policy  of  the  Company  to  maintain  its 
plants  and  equipment  at  a  high  standard  of  efficiency  has 
been  adhered  to  during  the  past  year.  At  the  McCormick 
Works,  $280,000  has  been  expended  on  the  installation  of 
a  new  system  of  annealing  ovens  in  the  malleable  foundry  ; 
and  at  the  Steel  Wills  at  South  Chicago  work  has  been 
commenced  upon  the  building  of  a  new  coal  dock  and  coal- 
handling  apparatus  for  the  by-product  coke  ovens. 

In  view  of  the  general  depression  existing  in  the  motor- 
truck field,  the  construction  of  the  new  motor-truck  assembly 
plant  at  Fort  Wayne,  Indiana,  was  deferred.  Construction 
of  this  plant,  however,  has  been  resumed. 

No  plans  have  yet  been  made  for  the  erection  of  the  pro- 
posed twine  mill  and  fibre  storage  at  New  Orleans.  La,,  land 
for  which  was  acquired  in  the  year  1920. 

AGRICULTURAL  EXTENSION  WORK. 

The  Company's  Agricultural  F.xteusiou  Department  ihas 
done  most  effective  work  during  the  past  year.  It  has  con- 
ducted 312  special  meetings  and  813  short  course  meetings 
in  various  sections  of  the  country,  attended  by  more  than 
225,000  people,  virtually  all  of  whom  were  farmers.  In  addi- 
tion, agricultural  charts,  slides,  and  moving-picture  reels, 
prepared  and  circulated  by  the  department,  were  shown  at 
meetings  with  a  total  attendance  of  over  1,500,000  people. 

In  the  past  nine  years  of  operation  of  the  Agricultural 
Extension  Department  various  campaigns,  all  along  agri- 
cultural lilies,  have  been  presented  to  audiences  aggregating 
in  excess  of  13,700,000  f>eople.  During  the  year  the  depart- 
ment distributed  761,000  copies  of  pamphlets  on  various  agri- 
cultural subjects,  and  a  total,  since  its  inception  in  1913.  of 
7,777,000  copies. 

PENSIONS. 

During  the  year  253  former  employees  were  added  to  the 
pension  roll  and  48  died,  leaving  783  pensioners  on  the  roll 
at  the  end  of  the  year.  The  amount  jiaid  in  pensions  dur- 
ing 1921  was  $370,400. 

ORGANISATION. 

The  directors  face  ihc  future  with  confidence.  The 
agricultural-implement  industry  is  a  basic  one,  and  so  long. 
as  agriculture  lives  there  will  be  a  need  and  call  foi*  labour- 
saving  agricultural  machines.  Increased  sales  of  this  Com- 
pany's product  will  come  with  the  return  of  .igricnltural 
prosperity.  It  is  felt,  however,  that  the  period  of  readjust- 
ment will  continue  thrinighout  1922,  and  that  the  Company 
cannot  expect  any  very  marked  improvement  in  its  business 
during  this  year. 

The  utmost  economy  in  operations  is  in  effect  throughout 
the  organisation,  and  the  present  trying  situation  is  having 
the  unceasing  attention  of  the  Executive  Officers  and  the 
organisation  as  a  whole. 

The  books  and  accounts  for  the  fiscal  year  have  been 
audited  by  Messrs.  Haskins  and  Sell^,  certified  public 
accountants,  and  their  certificate  is  presented  herewith. 

The  directors  desire  to  e.xpress  their  appreciation  to  the- 
entire  organisation  for  the  manner  in  which  it  has  met  the- 
difficult  conditions  of  1921  and  for  the  spirit  of  co-operation- 
and  loyalty  shown  during  this  period  of  readjustment. 

By  order  of  the  Board  of  Directors, 

HAROLD  F.  McCORMICK, 
Chicago,  March  27,  1922.  Presidenl. 
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ScHKNECTADY,  N.Y.,  Match  31,  1922. 
To  the  Stockholders  of   the  General  Electric  Company. 

During  the  year  1921  the  orders  received  by  the  General 
Electric  Company  were  $179,722,000,  as  compared  with 
$318,470,438  for  1920.  For  the  first  quarter  of  1922  orders 
received  have  been  at  an  annual  rate  in  excess  of 
$200,000,000. 

Unfilled  orders  at  the  close  of  the  year,  after  eliminating 
•loellations,  were  $45,591,000  for  large  apparatus,  as  against 
-111,778.000  at  the  end  of  1920. 

Xet    sales    billed     were   $221,007,991.64,    compared     with 
$275,758,487.57  for  1920. 
Income  from  sales  during  1921,  after  adequate 

depreciations  and  provision  for  Federal  taxes  $21,676,683  06 
Income   from  other  sources        6,478,984  41 


Total   income  

Less  :   Interest  and  discount  on 

Debentures       $2,078,683  20 

Interest  on  notes  payable,  &c.         724,171  95 


$28,155,667  47 


$2,802,855  15 
Investment  securities  reser\e...     3,700,000  00 


$6,502,855  15 


.Available  for  dividends 
Cash  dividends 


Surplus  in  excess  of  cash  dividends 


$21,652,812  52 
13,409,522  00 


$8,243,290  32 


In  accordance  with  the  announcement  made  in  the  last 
annual  report,  the  accounts  of  the  International  General 
Electric  Company,  Inc.,  are  excluded  from  this  report.  In 
any  comparisons  made  with  the  reports  for  1919  and  1920 
ibis  fact  should  be  borne  in  mind.  The  capital  stock  of  the 
International  Company  owned  by  the  General  Electric  Com- 
pany is  included  in  its  investment  securities,  in  the  balance 
sheet. 

MANUFACTDRING  PLANTS. 

Xet  expenditures  for  additional  land.  buildings, 
machinery,  and  other  manufacturing  equipment  during  1921 
were  $8,907,133.13,  a  considerable  part  of  which  was  for 
equipment  of  special  character  and  subject  to  early  obso- 
lescence in  the  event  of  changes  in  design. 

There  has  been  written  off  plant  accounts  as  a  whole  the 
sum  of  $8,436,520.18. 

Summary  of  the  plant  accounts  at  December  31,  1921  : — 


Plants  Owned 

-Rpal  estate  and  buildings 
Machinery 

Patterns        

Furniture  and  filtnrea 


66.933,701  78 
47,703,477  04 
S.OCI.OUO  00 
4,931 .3}2  63 


16.917.611  11 
20,ru-.'.274  33 
1.9!I9,9!I9  00 
4,931,331  o2 


40,016,0!"0  67 

36,941,302  81 

1   00 

1  00 


On  January  31,  1893,  the  book  value  of  the 
manufacturing  plants   was  

During  the  twenty-eight  years  ended  Decem- 
ber 31,  1920,  additional  expenditures 
were  made  aggregating     

Expended  during  1921  (net) 


.i;3.958,528  21 


178,312,583  38 
8.907,153  15 

$191,178,244  72 
124,220,949  24 


Written  off  or  carried  to  general  plant  reserve 
during  the  twenty-nine  years    

Net  book  value  of  all  plants  at  December  31, 

1921 $66,957,295  48 

The  total  factory  floor-space  in  recent  years  has  been  as 
follows  : — 


1908 
1909 
1910 
1911 
1912 
IfllS 
1914 


Square  Feet 
7,000,000 
7,180,000 
8,530,000 
9,770.000 
12,160,000 
13.900.000 
1-1,840,000 


1915 
1916 
1917 
1918 
1919 
1920 


Square  Feet 

..  14,830,000 

..  15,300,000 

..  17,673,000 

..  19.681,000 

..  20,6^1.000 

..  32,733,000 


Square  Feat 
33,201,000 
1,H41.000 


lll,5i8,511  34      44,601,315  86      66,957,295  48 


VALUATION  OF  CURRENT  ASSETS  AND 
SECURITIES. 

Inventories  in  factories  and  warehouses  and  on  consign- 
ment have  been  taken  with  the  usual  care  and  valued  in 
accordance  with  the  custom  of  your  Company,  namely,  at 
cost  or  market,  whichever  is  lower.  After  deducting  ade- 
quate reserves  against  market  declines  or  other  losses,  they 
are  carried  at  $64,848,188.87,  as  against  $118,109,175.99  at 
the  close  of  the  previous  year. 

Customers'  notes  and  accounts  receivable  have  been 
examined  by  a  committee  of  your  Board,  and  after  deducting 
proper  reserves  are  carried  at  $52,514,901.62,  as  compared 
with  $64,962,682.28  at  the  end  of  1920. 

Investment  securities  have  been  carefully  revalued  by  a 
committee  of  your  Board  and  a  reserve  of  $3,700,000  has 
been  established  to  safeguard  your  interest  in  associated 
manufacturing  and  selling  companies  against  inventory  or 
other  shrinkages.  They  are  now  carried  at  a  net  value  of 
.$75,326,382.17. 

The  patent  account  is  shown,  as  heretofore,  at  a  net 
value  of  $1.00,  that  proportion  of  the  actual  cost  which 
represents  the  unexpired  life  of  the  patents  and  licences 
being  offset  by  an  equivalent  reserve. 

During  the  year  United  States  debt  certificates  and  Vic- 
tory notes  were  purchased  at  a  cost  of  $23,862,912.47. 
These  securities,  together  with  the  cash  balance  of 
$39,888,683.10,  show  the  strong  cash  position  of  your 
Company. 

LIABILITIES. 

All  notes  payable  were  cancelled  during  the  year.  Pur- 
chase money  mortgages,  assumed  in  the  previous  year,  were 
reduced,  chiefly  by  prepayment,  from  $638j000  to  $285,000. 
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CAPITAL  STOCK. 

At  tlie  annual  meetin-;  of  (lif  sluckholdcrs  held   May   10, 
1921,    authority   was    given   to   iiuiease  the  capital   stock  of 
your  Company  from  $175,000,000  to  $185,000,000. 
Outstanding  stock  at  December  31,  1921  : — 

Vlanuary   1,   1921,   outstanding        $139,026,900 

l.ssned  during  the  year,  under  the  offer  of  Novem- 
ber 26,   1920,   referred   to  on   page  9  of   last 

report  ...         27,115.774 

Amounts    of    semi-annual    stock    dividends     of 
January  15  and  July  15,  1921 6'.053,626 


Outstanding  December  31,  1921         ,$172,194,300 

In  the  year  1921  dividends  were  declared  as  follows  : — 

Cash  dividends,  8%   (2%  quarterly)       $13,409,522 

Stock   dividends,  4%   (2%   semi-annually)        ...        6.746.114 

Total  ■ $20,155,636 

The  number  of  stockholders  at  December  31.  1921,  was 
27,890,  of  whom  13,987  were  women. 

During  the  year  Mr.  Charles  Steele,  who  had  served  as 
a  director  fbr  many  years,  and  whose'  wise  counsel  was  of 
the  greatest  value  to  his  associates  and  to  your  Company, 
felt  compelled  to  tender  his  resignation,  which  was  accepted 
with  reluctance  and  regret. 

On  September  27  Mr.  Dwight  W.  Morrow  was  elected  to 
succeed  Mr.  Steele,  and  on  November  17  Mr.  Edward  R. 
Stettinius  was  elected  a  director  of  your  Company. 

The  customary  certificate  of  the  certified  public  accoun^t- 
ants,  testifying  to  the  correctness  of  the  published  financial 
statements,  will  be  found  herewith. 

The  year  1921,  with  its  contraction  in  business  and  the 
unavoidable  processes  of  readjustment  made  necessary  there- 
by, has  been  exceptionally  trying  and  difficult.  In  this  con- 
nection the  board  of  directors  keenly  appreciates  the  spirit 
of  co-operation  manifested  by  the  employees  in  all  depart- 
ments of   the  Company. 

By  order  of  the  Board  of  Directors. 

C.  A.  COFFIN.  C/ir,innan. 


MARWICK.    MITCHELL    AND   COMPANY, 
Accountants  and  Auditors, 

79  Wall  Street,  New  York, 
March  14,  1922. 
To  THE  Board  of  Directors  of  the 
General   Electric  Company, 

120  Broadway,  New  York. 
Dear  Sirs, — We  have  examined  the  books  and  accounts 
of  the  General  Electric  Company  for  the  year  ended  Decem- 
ber 31,  1921,  and  hereby  certify  that  the  Condensed  Profit 
and  Loss  Account  and  Balance  Sheet  appearing  on  pages  11-13 
of  this  report  are  in  accordance  with  the  books,  and,  in  our 
opinion,  correctly  record  the  results  of  the  operations  of 
the  Company  for  the  year  and  the  condition  of  its  affairs 
as  at  December  31,  1921. 

We  have  verified  the  cash  and  securities  by  actual  count 
and  inspection  or  by  certificates  which  we  have  obtained 
from  the  depositaries.  The  valuations  at  which  the  invest- 
ment securities  are  carried  have  been  approved  by  a  com- 
mittee of  the  board  of  directors,  and,  in  our  opinion,  are 
conservative.  Our  audit  has  not  included  the  examination  of 
the  accounts  of  certain  of  the  companies  which  are  controlled 
through  stock  ownership,  but  balance  sheets  of  these  com- 
panies have  been  submitted  to   us. 

We  have  scrutinised  the  notes  and  accounts  receivable, 
and  are  satisfied  that  full  provision  has  been  made  for 
possible  losses  through  bad  and  doubtful  debts. 

Certified  inventories  of  merchandise,  work  in  progress, 
and  materials  and  supplies  have  been  submitted  to  us,  and 
we  have  satisfied  ourselves  that  these  inventories  have  been 
taken  in  a  careful  manner,  that  full  allowance  has  been  made 
for  old  or  inactive  stocks,  and  that  they  are  conservatively 
stated  on  the  basis  of  tost  or  market,  whichever  is  lower. 
Provision  has  also  been  made  for  possible  allowances  or  addi- 
tional expenditures  on  completed  contracts. 

Expenditures  capitalised  in  the  property  and  plant 
accounts  during  the  year  were  properly  so  chargeable  as  re- 
presenting additions  or  improvements.  Ample  provision  has 
been  made  in  the  operating  accounts  for  repairs,  renewals, 
and  depreciation,  as  also  liberal  reserves  for  contingencies. 
Yours  truly, 
MARWICK,    MITCHELL  AND   CO.MPANV, 


CONDENSED  PROFIT  AND  LOSS  ACCOUNT 
December  31, 1921. 

Net  sales  bilU-J $221,0U7,a01 

I.exs :  Cost  of  sales  billed,  Including  operating,  maintenance 
and  depreciation  charges,  and  provision  for  Federal 
t.ixcs      199,331,308 


uudrr  income : 

Interest  and  discount 
Income  ifDm  securities 
Sundry  revenue 


821,076,683  IJG 


$2,406,998  72 
2,967,918  89 
1,106,066  80 


Net  income       

Less:   Interest  and  discount  on  Debentures     S2,078,683  20 
Cithor  interest  payments         724,171  95 


Invistiient  securities  reserve 

Profit  available  for  diviiieiuls 
Less     8%  cash  dividends 

Surplus  for  the  year       

Surplus,  December 31,  1920  .... 
Less  :    Sundry  adjustments  (net) 


Less  :  4%  dividends  declared  in  stock 
Surplus  at  December  31,  1921 


12,802,865  15 
..     3,700,000  00  6,.')02,855  15 

$21,652,812  32 
13,409,522  0" 

$8,243,290  32 
.  $;0,l4S,tilu  57 
,     1,418,865  33  68,629,745  24 


$76,873,035  56 
6,746,114  00 


CONDENSED  BALANCE  SHEET 
December  31,  1921. 

ASSET.S. 


Fixed  investments 

il;mufacturing  plant,  including  and,  buildings 

and  machinery      $111,558,511  34 

Less    General  plant  reserve       44,601,215  86 


Eeal  estate,  buildings,  &c.,  other  than  manu- 
facturing plants  ' 

Furu  ture   and    appliances     other   than    in 

actones)     

Patents  and  franchises       ...      $2,515,975  93 
Less  reserve 2,515,974  93 


60,967,295  48 
1,696,806  16 


1  00    $68,654,103  64 


Investment  securities 

Stocks,  bonds  and  other  securities... 
Current  asseis; 

Inventories  at  Jactores       

At  warehouses,  in  transit,  on  consign- 
ment  &c.  "-M    


$49,000,226  26 
15,847,962  61 


$64,848,188  87 

Installation  work  in  progress 6,914,793  60 

Notes  and  accoimts  receivable           52,514,901  62 

Advances  to  subsidiary  companies    2,315,154  74 

U.S.  Government  Securities     23,862,912  47 

Cash           39,888,683  10 

190,344,634  40 

Deferred  charges  to  income 

2,684,375  30 

Libbey  Glass  Company  contract  (per  contra)        

$ 

2,265,000  00 

339,274,495  51 

LIABILITIES   ANO  CAPITAL. 

Debenture  Bonds : 

3J%  due  in  1942       $2,047,000  00 

5%         „    ,,  1952       15,136,600  00 

C%         „    ,,1940       15,000,000  00 

Employees'  investmeul        1,036,010  00 

$36,219,610  00 

Bonds  deposited  under  Libbev  Glass  Company    contract 

(per  contra)       

2,266,000  00 

Purchase  money  mortgages       

285,000  00 

U.S.  Government  Loan,  due  in  1928      

1,500,000  00 

Current  liabilities: 

Accounts  payable       $9,495,260  91 

Accrued  taxes,  estimated     .,999,05131 

Accrued  Interest  payable      794,063  43 

[imployees*     subscriptions     to     Company 

securities       2,043,769  76 

Dividend  payable  January  14, 1923  (cash)  ...      3,428,804  00 

Advance  payments  on  contracts         

Dividend  payable  Jauuaiy  14,  1922,  in  stock 

Capital  stock  issued        

General  resen'e     


16,514,735  54 

3,428,804  00 

i;2,181,30U  00 

13,079,275  00 


Surplus :  At  December  31,  1920 
Less  sundry  adjustments  (net) 


Added  during  yea  

Less.     4%  dividends  dt-clart^  in  stock 


$70,048,610  57 
1,418,866  38 


j>68,629,74&  24 
8,243,890  32 


176,873,036  66 
6,746,114  00 


$339,274,496  Al 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


Nestle  and  Anglo-Swiss  Condensed 
Milk  Company. 

,k   Mi>otini;  of  the    Board     of    Directors    held    ort    the 

April.  1922.  tho  accounts  for  the  business  year  1921  \vere 

i.  ami  it  is  with  much  regret  that  the  Board  have 

the  Shareholders  that  for  the  first  time  since  the 

1  of  the  Company,  over  50  years  ago,  tho  business 

with  a  loss. 
-  for  1921  is  caused  by  the  general  economic  crisis. 
i>y  the  -recently  developed  crisis  in   the  milk   in- 
y.    uliich   has  been    reflected  so  severely  in  the  selling 

•  s  of  dairy  products. 

The  Board  therefore  consider  it  necessary  to  make  even 
iter  depreciations  of  stocks  of  manufactured  goods  than 

•  at  first  considered  advisable.    In  consequence  of  thi.s,  the 
a  loss  for  1921  amounts  to  Swiss  Francs  93,184.240.80,  con- 
sisting of  the  aforesaid  depreciations  of  stocks  amounting  to 
Fes.  30,158.171.08.  loss  in  exchanges  Fes.  30.884,792.47,  and 
trnding  losses  Fes.  52,141.277.25. 

The  exchange  loss«s  were  due  to   the  difference  between 

exchanges  as  at  31st  December.  1920,  and  the  31st  Dccem- 

.  1921,  on  balances  due  to  the  Company  in  foreign 
1  nrrencies. 

The  trading  losses  resulted  from  reduction  of  output 
following  the  decreased  demand,  necessitating  during  the 
whol*  business  year  the  use  of  stocks  of  raw  material  pre- 
viously contracted  for  at  high  prices,  thus  keeping  the  manu- 
facturing cost  at  a  high  level  as  compared  to  the  gre.itly 
reduced  selling  prices  prevailing   during  the  year. 

Our  Associated  Companies  in  various  parts  of  the  world 
also  show  a  loss  totalling  Fes.  14.116,335.71. 

The  Board  propose  to  cover  part  of  the  loss  shown  above 
by  appropriation  of  the  profits  carried  forward  from  19i!0, 
,Ts  well  as  the  Statutorv  and  Special  Reserves  amounting  in 
■'to  Fes.  25.508,355.47. 

In   accordance   with   the   Decree   of   the    Swiss     Federal 

iiicil  of  the  24tli  December,  1919,  exchange  losses  can 
he  carried  forward  in  the  Balance-sheet  subject  to  annual 
amortization  until  1940.  These  [<)s.ses  are  already  appre- 
riablv  diminished  bv  the  rise  in  the  exchange  rates  since 
T,  ember.  1921. 

The  Directors,  taking  into  "consideration  the  fact  that 
•  sales  are  now  more  than  double  the  highest  pre-war 
figures,  the  undoubted  value  of  the  Company's  Goodwill. 
and  the  energetic  measures  which  are  being  taken  to  reduce 
the  overhead  charges,  view  with  confidence  the  future  of 
tlio  Company. 

The  Board  desire  to  remind  the  Shareholders  that  the 
1  i,id-uD  Capital  of  the  Companv  is  Fes.  205.000.000.  of  whicli 
I  ,  ~.  160.000.000  is  in  Ordinar.v  shares  and  Fes.  45.000.000  in 
Ki.'lit  per  Cent.  Cumulative  Preference  shares.  The  Assets. 
iiKr  deducting  all  depreciation  of  stock  and  losses  on  ex- 
chances,  exceed  the  total  Liabilities  by  Fes.  163.000.000. 
which  is  more  than  three-and-a-half  times  the  amount  of  the 
Preference  Capital. 

The  Board  is  at  present  carefuU.v  considering  a  plan  for 
liie  financial  reorganisation  of  the  Company  and  will  convene 
llie  .\nnual  Meeting  of  Shareholders  as  soon  as  possible,  most 
probablv  early  in  May.  Any  such  reorcanisation  will  preserve 
the  rights  of  the  Preference  Shareholders. 

THE  BOARD  OF  DIRECTORS. 

Vevey.  12th  April,  1922. 


British  L.  M.  Ericsson  Manu- 
facturing Co.,  Ltd. 

strong  Financial  Position. 

The  nineteenth  ordinary  general  meeting  of  this  Company 
was  held  en  April  19  at  Kingsway  Hall,  Kingsway.  W.C., 
Mr.  \V.  M.  Crowe  (Chairman  and  Managing  Director) 
presiding. 

The  Chairman  said  :  I  am  clad  to  notice  that  there  is  a 
prospect  of  a  ten  per  cent,  cut  in  the  high  charges  now 
ruling  for  business  telephones,  and  I  ara  sure  we  were  all 
glad  to  notice  a  short  time  ago  that  the  Postmaster-General 
stated  the  demand  for  telephone  stations  was  now  being 
received  at  the  rate  of  6.000  per  month  ;  also.  I  understand 
that  there  are  some  25.000  to  30.000  orders  on  the  books  of 
the  Post  Office  waiting  to  be  installed.  This  being  the  case, 
there  is  hope  for  the  future.  , 

Turning  to  the  accounts  you  will  see  that  the  condition 
of  the  Company  is  very  satisfactory.  An  analysis  of  the 
present  financial  position  of  the  Company  is  interestint'-  and 
illustrates  the  wisdom   of   the  past    policy  of  the   Company 


with  rij;;ir(l  to  dividend  allocations.  The  total  of  the  assets 
shown  in  tlic  balance  sheet  is  £482.490.  and  il  should  be 
remembered  that  there  is  not  a  drop  of  water  in  any  part  of 
these  figures.  We  have  no  entry  for  goodwill  or  patents, 
althougli  your  directors  kiiow  (hat  they  would  be  quite 
justified  in  placing  a  considerable  value  under  these  heads: 
while,  furthermore,  tho  book  figure  of  £145,760  for  freehold 
land,  buildings,  plant,  machinery,  &c.,  at  Bteston  is  con- 
siderably under  the  actual  value  of  these  assets.  On  tho 
other  side,  the  liabilities  which  rank  before  capital  amount 
to  £102.605.  leaving  a  balance  of  assets  amounting  to 
£379,894  to  repay  an  authorised  capital  of  £200,000.  which 
is  equal  to  a  surplus  of  eighty-eight  and  a-half  per  rent,  upon 
the  whole  of  the  share  capital  of  the  Company.  The  Prefer- 
ence share  capital  amounts  to  £99,990  and  the  assets  avail- 
able, after  paying  off  prior  liabilities  to  creditors  and  out- 
standing Debentures,  arc  £379,894.  or  nearly  sufficient  to 
repay  the  Preference  capital  four  times.  Again,  undivided 
profit  as  contained  in  the  reserve  account  and  profit  and 
loss  account,  after  payment  of  the  dividend  recommended 
to  day,  is  sufficient  to  pay  the  yearly  dividend  on  the  Prefer- 
ence shares  about  twenty-eight  times. 

I  think,  gentlemen,  that  you  will  agree  there  are  few 
companies  in  the  City  of  London  which  can  show  such  a 
healthy  and  sound  balance  sheet. 

It  will  be  noticed  that  the  lo,ans  included  in  last  year's 
balance  sheet,  which  amounted  to  £109,726  16s.  9d.,  have 
been  paid  off,  and  that  the  cash  position  at  the  end  of  1921 
shows  a  balance  in  hand  of  £32.034  7s.  Id.,  as  well  as  liills 
receivable  held  for  £26.299  12s.  lOd.  It  will  also  be  noticed 
that  the  £50.000  Debentures  which  were  lodged  with  the 
Company's  bankers  as  security  for  loans  are  now  free  and 
available  for  reissue.  These  "Debentures,  I  may  mention. 
remain  in  the  hands  of  our  bankers. 

The  report  and  accounts  were  unaniiuously  adopted. 


British  Automobile  Traction  Co., 
Limited. 

Satisfactory  Progress  of  the  Business. 
The  eighteenth  ordinary  general  meeting  of  this  Company 
was  held  on  April  21  at  88  Kingsway,  W.C. 

Mr.  C.  Shirreff  Hilton,  who  presided,  said  that  «ie  past 
year  had  been  one  of  the  most  successful  in  the  History  of 
the .  Company,  due  to  some  extent,  no  doubt,  to  the  fine 
weather,  but  due  also  to  the  very  satisfactory  progress  and 
development  of  the  business.  Including  the  amount  brought 
forward  there  was  a  surplus  of  £49,637,  out  of  which  it  was 
proposed  to  place  £10.000  to  reserve  .ind  to  pay  a  dividend 
of  ten  per  cent,  on  both  the  Participating  Preference  shares 
and  the  Ordinarv  shares,  carrying  forward  £19.706,  subject 
to  corporation  profits  tax.  The  net  traffic  receipts  and  other 
revenues  amounted  to  £56.269,  compared  with  £44.932  in 
the'  previous  vear.  Administration  nnd  general  expenses 
showed  an  increase  of  £867,  which,  in  view  of  the  largely 
increased    turnover,    was   a   very   small    percentage. 

.■\s  a  result  of  the  increased  fares  the  London  omnibuses, 
which  for  some  time  past  had  been  opei-ating  at  a  loss,  now 
showed  a  reasonable  profit.  Fares  had  since  been  reduced, 
but  it  was  hoped  that  with  a  revival  of  trade  the  results 
would  still  be  satisfactory.  The  results  ,at  Macclesfield,  the 
other  undertaking  worked  directly  by  the' Company,  con- 
tinued to  show  improvement.  The  prevailing  industrial 
depression  was  adversely  affecting  the  revenue,  but  expenses 
of  operation  were  falling,  and  would,  he  Believed,  continue 
to  fall,  so  that  there  was  every  reason  to  hope  that  they 
would  be  able  to  maintain  the  satisfactory  results  of  the 
past  year.  During  the  last  few  days  the  Ministry  of  Trans- 
port had  been  worried  b.v  the  pleasure-car  interests  into 
again  referring  the  whole  question  of  taxation  to  the  special 
Government  Committee  for  the  taxation  and  regulation  of 
road  vehicles.  It  was  to  be  hoped  that  that  would  not  result 
in  any  chanije  in  the  present  basis  or  incidence  of  taxation, 
but  the  public  should  understand  that  any  change  which 
increased  the  burdens,  already  heavy  onouch.  placed  upon 
the  industry,  mu.st  result  in  higher  fares.  Fortunately,  the 
omnibus  companies  were  not  bound  by  any  agreement  as  to 
wages,  &c..  and  it  had  therefore  been  possible  in  ni.-iny 
cases  to  make  satisfactory  arrangements  locally,  varying 
according  to  the  district  "served.  During  the  past  yejir 
labour  accounted  for  forty-nine  per  cent,  of  the  Company's 
working  costs,  and  fuel "  for  twenty-four  per  cent.  They 
owned  700  vehicles,  operated  3.000  miles  of  route,  and  car- 
ried 47.000.000  passengers  per  annum.  One  of  the  most 
difficult  problems  thcv  had  to  deal  with  was  the  competition 
of  the  small  driver-o\TOed  vehicles,  and  many  of  their  com- 
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panies  were  considering   the  desirability  of  running   smaller 
and   faster   vehicles   on   pneumatic   tyres,    which   might   also 
enable  them  to  get  into  districts  not  avafiable  for  the  larger  | 
class  of   vehicle  owing  to  narrow  and  unsuitable  roads.  ; 

The  report  and  accounts  were  unanimously  adopted. 

■  j 

John  Barker  and  Co.,  Ltd.         | 

Another  Record  Year. 

The  twenty -ninth  orduiary  general  niLtting  of  this  Company 
was  held  at  the  Town  Hall,  Kensington  High  Street,  W., 
on  April  21,  Mr.  S.  M.  Skinner,  J. P.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  they  had  had  another  record  year.  It 
had  been  a  most  difficult  period  in  retail  trading.  In 
the  early  spring  they  thought  that  prices  had  become 
stabilised  to  .some  extent,  but,  unfortunately,  prices  began 
to  fall  very  rapidly,  and  they  continued  to  fall  for  prac- 
tically the  rest  of  the  year.  Even  now  it  was  impossible  to 
say  what  the  future  held  in  the  way  of  pricss  and  the  diffi- 
culties of  merchandising,  but  the  directors  were  decidedly 
optimistic  as  to  the  future  of  the  Company's  associated  busi- 
nesses, and  their  policy  was  to  go  full  steam  ahead.  All  the 
stocks  had  been  taken  upon  a  conservative  basis,  a  great  deal 
of  thought  and  care  having  been  given  to  the  process  of 
estimating  values.  They  had  built  up  a  huge  business  on 
bedrock  values — their  world-wide  connection  was,  he  thought, 
sufficient  proof  of  this — and  it  would  always  be  the  directors' 
policy  to  maintain  that  high  standard  of  value  and  quality 
which  had  been  the  chief  characteristic  of  the  business  for 
so  many  years  past. 

Tbe  Balance  Sheet. 

Dealing  with  the  various  items  appearing  in  the  balance 
sheet,  he  said  that  the  total  assets  of  the  Company  now 
amounted  to  nearly  £3,750,000.  The  freehold  and  leasehold 
properties,  which  now  included  the  premises  of  three  large 
businesses,  stood  at  £1,345,000,  an  increase  of  about  £100,000 
on  last  year's  figures,  due  to  certain  improvements  recently 
carried  out,  and  the  acquisition  of  various  leaseholds  and 
freeholds  during  the  past  year.  Since  the  balance  sheet 
was  prepared  the  mortgage  of  £175,000  had  been  re- 
duced by  a  further  £50.000,  and  he  hoped  that  this 
item  would  be  fui'ther  reduced  next  year.  The  general 
reserve  fund  almost  reached  £500,000,  and  they  had  a  further 
£40,000  in  reserve  towards  the  rebuilding  of  Clarence  Mews, 
the  freehold  of  which  they  had  now  secured.  The  rebuild- 
ing of  this  .site  at  the  rear  of  their  furnishing  block,  on  the 
north  side  of  Kensington  High  Street,  and  the  development 
of  the  piece  of  land  next  to  their  furnishing  block,  which 
tliey  had  acquired  from  the  Crown  on  a  long  building  lease, 
would  not  be  proceeded  with  until  the  cost  of  erecting  busi- 
ness premises  became  more  reasonable  and  building  regula- 
tions less   stringent. 

Trade  and  sundry  creditors  were  about  £70,000  less  than 
last  year,  and  were  amply  covered  by  the  amount  of  stocks 
and  book  debts.  In  the  profit  and  loss  account  there  were 
unavoidable  increases  in  wages.  State  Insurance,  postage, 
and  telephone  charges.  In  common  with  all  business  men, 
he  welcomed  the  reintroduction  of  Sunday  collection  of 
letters,   the  reduction   in  the  cost  of  postcards  to  a  penny. 


and  the  lessening  of  telephone  charges.  This  would  account 
for  half  of  the  £9,000,000  about  which  there  had  been  such 
controversy.  They  were  all  looking  forward  to  the  Govern- 
ment doing  something  in  its  nexi  Budget  to  alleviate  the 
burden  of  taxation  and  the  various  bureaucratic  exactions 
of  the  last  few  years.  (Apptause.)  The  next  Budget  should 
see  a  m'arked  reduction  in  the  rate  of  income  tax,  as  well 
as  the  entire  abolition  of  tlie  corporation  profits  tax,  which 
bore  so  unfairly  on  limited  companies.  (Hear,  hear.)  The 
present  heavy  taxation  was  crippling  our  trade  at  home, 
and  our  export  trade  also.  Local  taxation  also  called  for 
some  redress.  The  gross  profit  again  showed  a  further  ip. 
crease,  but  it  was  almost  all  accounted  for  by  the  increase 
in  expenses.  In  the  proposed  allocation  of  the  net  profits, 
which  was  the  very  substantial  sum  of  £336,000,  or  2n  in- 
crease of  £14.000  on  last  year,  the  directors  had  provided 
for  an  addition  of  £5,000  to  the  staff  pension  and  ben.v 
volent  fund  instead  of  £3.000  as  hitherto.  They  had  also 
increased  the  carry-forward  to  the  extent  of  £32,000,  the 
balance   on  this  occasion  being  £95.000. 

Trade  Maintained  Despite  Falling  Prices. 

Xotwith.standing  all  the  ditliculties  against  which  they 
had  had  to  contend,  the  Company's  three  businesses  had 
done  wonderfully  well.  (Hear,  hear.)  The  keynote  at  most 
company  meetings  had  been  the  deplorable  state  of  trade, 
due  to  falling  prices.  Such  was  not  the  keynote  of  John 
Barker  and  Company.  They  had  practically  maintained 
their  trade,  despite  the  falling  prices  and  all  other  diffi- 
culties. The  sister  firms  of  Derry  and  Toms  and  Pontings 
had  shown  a  remarkable  growth  and  expansion,  standing 
up  to  the  difficulties  of  the  year  in  a  very  robust  way.  The 
figures  of  Derry  and  Toms  steadily  grew  from  month  to 
month — a  very  healthy  sign  in  business  building — and  the 
fact  that  Pontings  had  fully  justified  its  title  of  "  The 
House  for  Value "  was  shown  in  the  crowds  which  daily 
thronged  the  place. 

In  conclusion,  he  said  that  Barkers  as  a  firm  was  on  the 
threshold  of  great  things.  Long  since  it  had  outgrown  its 
environment  and  become  a  big  business ;  id  the  last  few 
years,  with  its  sister  shops  and  associated  buinesses,  it  had 
become  a  national  shopping  institution.  (Hear,  hear.)  Big 
as  it  was,  it  could  not  stand  still ;  it  must  go  on.  They 
were  called  upon   to  legislate  for  a  great  future. 

Mr.  H.  Tilbury  seconded  the  motion,  which  was  carried 
unanimously. 


Lloyds  Baxk,  Limited. — A  branch  of  the  Bank  is 
now  open  at  202  High  Road,  Ilford,  under  the  manage- 
ment of  Mr.   A.   W.   Barnard. 

Institute  of  Tbansport. — A  Congress  of  the  Institute 
will  be  held  in  London  on  May  17,  18.  19  and  20  next.  The 
proceedings  will  comprise  the  reading  and  discussion  of 
papers  at  meetings  to  be  Iveld  on  the  mornings  of  the  first 
three  days  at  the  Institution  of  Civil  Engineers,  Great 
George  Street,  Westminster,  S.W.,  where  accommodation 
has  courteously  been  provided  by  the  Council  of  that 
Institution.  A  lecture  for  graduates  and  students  wiLl 
be  delivered  at  the  Rooms  of  the  Royal  Society  of  Arts,, 
John  Street,  Adelphi,  W.C.  2,  at  5  p.m.,  on  the  19th.    | 
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THE  COMING  BUDGET. 

The  Budget  to  be  presented  to  the  nation  on  Monday, 
coming  in  the  midst  of  the  work  of  rebuilding  a 
shattered  world  at  Genoa,  is  destined  to  be  much  more 
momentous  in  character  than  that  foV  any  past  year. 
Among  the  nations  assembled  in  Conference,  this 
counti7  takes  precedence  in  economic  and  financial 
strength  and  in  prestige;  it  is  our  duty  not  only  to 
point  the  way  to  refonn,  but  to  set  an  example  which 
all  can  follow,  and  if  we  have  to  confess  ourselves 
powerless  to  perform  the  tasks  we  have  been  urging  on 
our  neighbours  we  must  abandon  all  hope  of  %yorld 
i-ecoverv.  Foremost  among  the  objects  to  be  achieved 
at  Genoa,  and  that  which  an  impoverished  world 
chiefly  looks  for  from  the  Conference,  is  the  adoption 
on  the  part  of  all  nations  of  those  principles  of  sound 
finance  whose  rejection  has  been  attended  with  such 
disastrous  results.  Now,  more  than  three  years  after 
the  Ai-mistice,  the  peoples  of  all  nations  are  far  more 
heavilv  oppressed  with  taxation  than  they  were  when 
the  tremendous  sacrifices  of  the  War  had  actually  to 
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be  made.  Governments  everywhere  are  eating  into 
capital  in  order  to  maintain  large  annies  and  navies, 
as  costly  as  they  are  unnecessary,  and  to  carry  out 
expensive  schemes  of  social  welfare  which  the  nations 
cannot  afford  even  with  a  gi'eatly  reduced  standard  of 
living.  Ever  since'  the  War  the  world  has  been 
clamouring  for  financial  reform — the  Governments 
themselves  being  loudest — but  instead  of  making  any 
progress  in  this  direction  we  seem  to  be  drifting  nearer 
and  nearer  to  universal  bankruptcy.  Economical 
expenditure,  low  'taxation,  and  Budget  equilibrium 
must  form  tiie  keystones  in  world  reconstruction  ;  with- 
out them  tliere  can  be  no  reform  of  collapsed  cm-- 
rencies,  no  genuine  remedy  for  under-consumption, 
and  no  permanent  foundation  for  the  rebuilding  of 
international  ti'adc.  On  Monday  next,  therefore,  the 
Chancellor  of  the  Exchequer  will  havb  the  responsi- 
bility of  showing  to  the  world  whether  or  no  we  can 
cure  ourselves  of  the  disease  for  which  we  are 
endeavouring  to  prescribe  on  the  part  of  other  nations. 
Unfortunately,  from  the  estimates  of  expenditure 
ah-eady  laid  before  ParHament,  we  know  that  whether 
the  Chancellor  can  balance  the  Budget  or  not,  the 
Government  have  not  carried  out  retrenclmient  on  a 
scale  sufficiently  drastic  to  meet  the  requirements  of 
the  situation.  As  Lord  Inchcape  pointed  out  at  a  meet- 
ing of  the  Income  Taxpayers'  Society  on  Monday,  the 
Geddes  Committee,  of  which  he  was  a  member,  suc- 
ceeded after  six  months  of  sh'enuous  work  in  suggest- 
ing economies  amounting  to  £''87  million,  and  pointed 
out  in  addition  how  anotlier  £13,000,000 .  could  be 
saved  without  difficulty  and  without  impairing  the 
practical  efficiency  of  the^defence  and  administration 
of  the  country.  Out  of  this  total  of  £100  million  the 
<-'iOvernment  have  adopted  reductions  amounting  to 
only  £64  million.  The  result  is  that,  even  without 
allowing  for  any  supplementary  estimates  that  may  be 
presented  in  the  com'se  of  the  current  year,  the  nation 
will  have  to  find  money  for  approximately  £924  million, 
made  up  as  follows:  — 

Consolidated  Fund  Services       402.000.000 

Civil  Services  and  Revenue  Departments  383.551.648 

.'Vrmy                                    62.500.000 

N'avy                                    64.883.700 

Air  Force  10.895.000 


TdUl  Estimated  K.xpeiidilure  in  1922-23  £923,630,348 

This  does  not  include  the  various  items  of  com- 
pulsory debt  redemption  for  which  the  Cliancellor  will 
have  to  make  provision.  Thus,  besides  securities 
surrendered  in  lieu  of  revenue,  Treasury  bills  pressed 
for  repayment  on  maturity,  and  the  service  of  the 
Sinking  Funds,  the  Government  will  have  to  meet 
matin-ities  of  internal  debt  amounting  to  nearly  £170 
million.  The  largest  item  of  the  latter  nature  is 
formed  by  the  £134  million  in  Five  per  Cent. 
National  War  Bonds  maturing  on  October  1  next, 
and  an  attempt  is  at  present  being  made  to  provide 
for  this  through  the  medium,  of  the  new  Conversion 
T;oan,  discussed  in  our  last  issue.  Obviously  the 
-success  or  non-success  of  this  conversion  scheme 
will  make  a  very  large  difference  in  the  Chancellor's 
requirements.  It  is  not  possible  to  make  an  accurate 
forecast  of  what  the  demands  during  the  year  in  re- 
spect of  debt  redemption  ai'e  going" to  be,"  but  if  we 
lake  it  that  the  total  amount  of  expenditure,  includ- 
ing debt  redemption,  will  be  the  I'ound  £1,000  million 
I  lie  maximum  reduction  in  revenue  in  1922-23  from 
I  he  actual  returns  last  year  cannot  exceed  £125  mil- 
lion, or  £217  million  if  the  comparison  is  made  with 
the  estimated  revenue  in  1921-22.  Now,  included 
in  the  revenue  last  year  was  a  sum  of  £171  million 
for  "special"  miscellaneous  receipts,  comprising 
mainly  the  proceeds  from  sales  of  surplus  Govern- 
ment property  and  £30  million  for  excess  profits  duty 
receipts.  Obviously  a  very  large  redncliou  must  be 
looked  for  in  the  former  item,  while  the  excess  profits 
duty    must   be   left    altogether  out    of  account    as  a 


revenue-yielding  impost  in  the  current  year,  and  is, 
in  fact,  likely  to  prove  a  liability  to  the  Government. 
In  addition,  a  substantial  decline  must  be  looked  for 
in  the  yield  from  income  tax  due  to  the  fact  tliat  the 
accounting  period  on  which  this  year's  assessments 
are  to  be  made  will  extend  into  the  period  of  depres- 
sion. 

Despite  these  gloomy  prospects  for  revenue  the 
Government  seem  less  eager  to  produce  a  sound 
balance  sheet  than  to  put  forward  a  tax  programme 
which  will  please  the  palate  of  the  electorate.  .\t  pre- 
sent, as  usually  happens  on  the  eve  of  the  Budget  state- 
ment, public  attention  is  concentrated  on  the  prospects 
of  tax  reduction,  the  estimates  for  expenditui'e  having 
already  been  cast,  and  in  the  general  clamour  for  some 
remission  of  the  burden  the  question  as  to  how  far  the 
estimated  expenditure  will  permit  of  this  receives  but 
scant  consideration.  We  are  well  aware  that  a  reduc- 
tion in  taxation  is  as  necessary  as  it  would  be  welcome, 
but  we  cannot  forget  that  Budget  equilibrium  is  even 
more  necessary,  and  a  proportionate  reduction  in  ex- 
penditure is  an  essential  prelLminai-y  to  tax  remission. 
Rumours  of  a  reduction  of  Is.  in  the  income  tax  this 
year  have  now  crystallised  into  confident  anticipation 
after  Thursday's  Cabinet  meeting,  and  it  seems  also 
that  in  order  to  please  non-income  tax  payers  the  tea 
duty  will  be  reduced  by  Id.  per  lb.  A  reduction  in 
the  sugar  duty  is  less  likely,  as  this  would  cost  too 
miich  in  revenue,  but  there  is  eveiy  prospect  of  some 
other  remission  in  indirect  taxation  likely  to  popularise 
the  Government-.  There  is  also  a  general  impression 
that  the  Post  Office  surplus  will  be  used  partly  in 
cheapening  the  postal  services  and  partly  in  helping 
the  Government  to  announce  the  tax  reductions  hei-e 
mentioned.  How  the  Chancellor  will  manage  to  show 
a  balanced  Budget  after  making  these  concessions 
must  remain  a  secret  until  Monday.  It  is  bo  be  feared 
that  he  will  rely  mainly  on  a  problematical  revival  in 
trade,  and  for  the  rest  he  will  probably  economise  on 
the  Sinking  Funds,  or  point  to  large  balances  of  un- 
collected revenue  due  to  the  Government.  Also  it  is 
tio  be  noted  that  a  reduction  in  the  income  tax  to  5s. 
would  not  affect  receipts  until  after  December  31  next, 
when  the  first  instalment  under  the  new  schedule 
would  fall  due.  But  whatever  may  be  the  Govern- 
ment's devices  in  order  to  produce  an  Election  Budget, 
it  is  certain  that  they  have  not  faced  seriously  the 
problem  of  financial  retrenchment.  Our  difficulties 
in  this  respect  are  being  ingeniously  postponed  instead 
of  being  boldly  sm'mounted. 


There  was  very  little  change  in  conditions  in  the 
Money  market  this  week.  In  the  earlier  part  there 
was  rather  a  better  demand  for  accommodation,  but 
this  proved  to  be  short-lived,  and,  on  the  whole,  funds 
were  again  in  superabundant  supply.  Day-to-day 
money  was  offered  freely  at  rates  ranging  from  2h  per 
cent,  down  to  below  the  deposit  rate.  Fixtures  were 
quoted  at  2i  per  cent.,  but  new  weekly  money  could  be- 
obtained  at  2}  per  cent.  With  no  immediate  prospect 
of  a  further  reduction  in  the  Bank  rate,  discount  rates 
did  not  give  way,  and  to-day  all  maturities  ranged  from 
•2'i  to  2i  per  cent.  As  regards  the  immediate  outlook 
it  is  to  be  noted  that  the  prevalent  ease  may  possibly 
he  accentuated  through  the  absence  of  Treasury  Bond 
sales  forcing  the  Government  into  fresh  borrowing  on 
Ways  and  Means. 

This  afternoon  the  Treasury  Bills 

rate  than  last  week,  being  even  frac- 
tiwiallv  lower  tluin  on  the  13th  inst.,  the  date  of  the 
reduction  in  the  Bank  rate.  \  reduction  from  2|t  per 
cent,  to  2  per  cent,  in  the  rate  for  "  additional  "  bills 
next  week  is  thus  indicated.  Tenders  for  Monday  to 
Friday  dates  at  £99  7s.  lid.  received  about  65  per 
cent,  and  above  in  full,  and  applications  for  Satui-dav 
dates  at  £99  Ss.   Id.  and  above  were  allotted  in  full. 
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A  ytuir'-i  ii'oonl  of  tlic  U-iult'i-in::  lor  TiT'nsmy  Hills  is 

.■••■' '  ■■    '■•  followiiijj  tai>l«':- 

(OOO's  uniitt<-l.) 

TcndMTd      RaU  Tcndored     Ri-.i' 

DmI*.     AllDt!«l      rnr            •;,  Oars     Allotto  t    (Of*           % 

'  lasi        c         s       <  1.    d.  i»!i       c          t  e   1.    d. 

April  JS    ,Mi...«i    :>:.:m,      t  m     6-64  Voi.    «     «0.(ViO  87,<OS  I  1«     >•«? 

Hit                                           5   13  1118  N"V.  11      4S.nOU    78.34U  3   17     i'-4{ 

l«»T    1                                 i      S  11      381  Ko».  18     411,000    64,J»i  S  17     8-27 

U>T    ■                                    a  14  II  03  Not.  SB     4S,U00    TH.U}  S  U     ?-l( 

M«T    ■-•:                              I      6  13      I  83  D.iJ.     S     6«i,0.>0    67.<i40  3  IJ     OW 

Judo    S     '  ■           m     "5      t  IJ     l-oa  Deo.      •     45.000   83,8.M)  i    8     I-7I 

Jan<>  I'l    )  i    .-)    >   ,;.:.-,      6  19     »-38  IJ»-.    1«     46.000    6r,,K40  i     »      S-41 

Janf  i:    <•,..<    >:.::0      BID     10«  Dec.    33     60.C<'ii    6;,975  3     7  11-09 

June  :M    ^:.            ■    i>.'.      B     <     8  89  Drr.  30    80,000  117,040  113     6-53 

JalT      i                          ■■  '      t     7     3-34  loss 

Juir      ^                                    6     3     «'«4  Jan.       n  60,000   84,176  3     4  11-73 

JalT    '                                       4  19     4-84  Jiui.      13  m.MO    7S,64B  3  IS  10-78 

JolT    .-                              ■48     3-31  Jan.     20  50.000    79.470  3  13     7-62 

Jul>    -.  ■                   yy.'.'Ti      4     8     7-83  Jan.     -.'7   JS.0OO    47.9'^  3     9     0-43 

Aae.     :     •■          1    77,9S5      4   10  10  Feb.     3    36,000    65.480  3     6  11-56 

AUi!.   !:■    <   ,     .1    74.340      4  16     S-8  Feb.  10    Si.oOO    41,440  S     1      077 

AQk-    ly    *:..  '-I    7S.43B      4   14   10-61  Fei  .    17    30,'XI0     48,585  3     1      »-89 

Aas.  V-;     ■    ^■■'    75,145      4  13     0-38  Feb.  34    38.000     39,346  3     0     8-26 

Sepu    3    ;.i"M    83,540      4     7     1-63  Mar.     3   36,000     4'>,S05  3     3     1-14 

Sept.    9    ,-.  .  ►»!    73.835      4     1     6-S«  Mar.  10    35.000     68,-270  3     S     1-81 

Sept.  I'-.    4-1.^.1    71,076      4     0     63  Mar.  17    40,000     70,635  3     7     ;-78 

Bept. -.'.T    .    .    .1    83.986     3  19  1131  i     Mar.  34     53,000    96,.'il3  3     3     6-3 

Sept.  3'i    r.   jK,i    83,765      4     9     S-31  Mar.  31     45,000  105,935  3  17  11-31 

Oct.      7    f.'""!  134,390      4     3     0-81  Apr.     7     45,iK)0   118,597  2  13     1-6 

Ot    14    t;...»«,l  137,836      3  18     3-18  Apr.  13     45,000  114,371  3     7     C-3 

Oct.   SI    60.000    84,160      3  13     838  Apr.  21     47,970     73,558  2     8     l-g" 

Oct.    38    60,000    83,445      3  14     6-63  Apr.  28     50,000   81,875  2     7     6-81 

•  lodu  lei  tenders  lor  Tremu.v  Bills  irom  March  10  to  April  21  inclu-^Tc.; 

The  amount  of  Treasiu-y  Bills  to  be   oSered  on 
Mav  ois  €oO.O(Kl,000. 


Foreign 
Excbiinges. 


The  unfavoui"able  developments  at 
Genoa  produced  no  violent  disturb- 
ance in  the  foreign  exchange  market 
during  the  week,  though  a  marked  change  from  the 
trend  during  the  previous  weeks  was  made  evident  in 
some  directions.  Tlius  .\llied  currencies,  after  their 
recent  prolonged  and  steady  improvement,  suffered  a 
reaction  during  the  cuirent  week.  The  Paris  cable 
rate  rose  from  47.50  to  48.17i,  the  Brussels  quotation 
from  51.60  to  52.50,  and  the  Itahan  rate  fi-om  81.58 
to  83.50.  German  marks  also,  after  their  improve- 
ment during  five  weeks  previously,  sufiered  a  slight 
depreciation,  and  are  at  present  ofiered  at  1,252  to  the 
f.  Polish  marks  and  .\ustrian  crowns  showed  a 
similar  disimprovement.  The  New  York  rate  recoi-ds 
only  a  fractional  gain  on  the  w-eek  at  4.42i.  Eastern 
currencies  showed  a  marked  appreciation.  The  Hong- 
Kong  dollar  is  3Jd.  higher  at  2s.  6id. ;  the  Shanghai 
tael  and  the  Indian  rupee,  at  3s.  3d.  and  Is.  3sd. 
respectively,  are  |<1.  and  id.  respectively  higher  on  the 
week. 

India  again  took  all  offerings  in  the 
Buuion.  ^^j^  market.     On  the  25th  inst.  the 

quotation  was  93s.,  the  lowest  recorded  since  the  pre- 
mium market  in  exportable  gold  was  established,, on 
September  12,  1919.  This  week  the  Silver  market 
relapsed  into  its  former  comparative  dullness  after  last 
week's  spell  of  activity.  The  Cliinese  outburst  of 
buying  seems  to  have  died  down  for  the  moment. 
Quotations  were  not  unduly  depressed  on  this  acco«nt, 
however,  as  the  market  was  poorly  supplied,  while 
occasional  Indian  purchases  as  well  as  an  inquiry  from 
"bears"  gave  some  support  to  prices.  Since  the 
25th  inst.  there  has  been  a  premium  of  '|d.  on  foi-ward 
silver.     Quotations  since  a  week  ago  are  as  follows:  — 

eOrer  fper  oi.  Apr  Apr.  Apr.  Apr.  Apr.  Apr.  Average 

>td.    9-iS  fine)  22          -J*  25             26             27  28 

C»«h             ...  34|  Slid.  S4W.  MIrf.  34^f.  S4l</.  34-5A 

Forward      ...  34}  S*ld.^  Hid.  3tid.  34|<l.  34 Id.  -  34-68d. 

Odd  (per  oz.  fine)  —  93/5  93/0  93/3  »3/3  93/3  93/2-8d. 

Expenditure  was  at  an  abnoiinally 
Income  and  jo^y  level  again  last  week,  only 
Expealiture.  £5  92,3.30,,.  and  this  allowed  for  debt 
redemption  out  of  revenue  to  the  extent  of  £10,792,441. 
As  in  previous  weeks,  a  verj-  large  amount  of  Treasury 
bills  Was  allowed  to  run  oS.  The  matmities  w-ere 
i687,420,000,  but  sales  amounted  to  only  £54,6-50,000, 
leaving  a  deficit  of  £32.770,000.  This,  of  course, 
swallowed  up  the  revenue  surplus,  but,  on  the  other 
hand,  the  Exchequer  was  helped  to  the  extent  of 
£20,310.575  by  receipts  from  sales  of  Treasui-y  Bonds. 
Despite  these  the  total  of  Ways  and  Means  Advances 
outstanding  was  inci^ased  by  £2,150,0'Xi      Advances 
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by  the  Bank,  liowever,  were  reduced  by  £3,50(J.U0(i 
to  £2,500,000,  in  order  to  effect  which  movement 
£5,650,000  had  to  be  bon-owed  from  Public  Depart- 
ments. The  total  floating  debt  declinetl  during  the 
week  by  £30,725.000  to  £955,475,000. 

_  The  notes  issued  on  the  eve  of  the 

Notes.  Easter  holidays  are  just  now  beginninfr 

to  drift  back.  During  the  week  ended 
on  the  26th  inst.  the  returns  from  circulation  were 
£9,433,813.  The  total  outstanding,  including  cei-tifi- 
cates,  dechned  by  £4,067.419  during  the  week  to 
£301,591,348.  This  amount  i&  £34.287,410  below  that 
recorded  on  April  27,  1921. 

The  latest  Bank  statement  shoxA  s 
Bank  of  generallv  uninteresting  featui-es.  The 
England.        °  ■'  .  ■■    ,,  -  ,    i,-  u 

resene  ratio  is  three  points  higher  at 

19.3  per  cent.  The  movement  here  is  due  to  a  fall  of 
£331,000  to  £121,307,000  in  the  note  circulation  and 
to  a  decline  of  £2,166,000  in  pubUc  deposits.  Private 
balances  are  £1,937,000  higher  at  £119,698,000.  On 
April  27  of  last  year  these  totalled  £125,968,000. 
Government  securities  declined  during  the  week  hv 
£P-20.non. 

NEW  YORK. 

The  latest  average  weekly  statement  of  the  Xew^  York 
Associated  Banks,  covering  last  week,  records  a 
fmther  expansion  of  $35,120,000  to  $3,980,840,000 
in  net  demand  deposits.  Tliis  foi-ms  the  fourtli 
successive  weekly  rise  in  this  item,  and  last  week's 
total  is  $293,280,000  above  that  for  the  correspondin;z 
week  of  last  year.  The  movement  in  deposit  habili- 
ties  reduce<l  the  sui-plus  reserve  by  $2,390,000  lo 
$14,120,000  despite  a  further  increlse  of  $2,750,000 
to  $543,930,000  in  the  aggregate  reserve.  The  latter 
is  $43,407,000  above  that  recorded  for  the'  week 
ended  April  23,  1921. 

The  combined  statement  of  the  twelve  Federal 
Reserve  Banks,  showing  the  position  on  the  19th  inst., 
has  to  record  a  fresh  decUne  in  the  resei-ve  ratio — fi-om 
77.7  per  cent,  to  77.3  per  cent.  Tliis  was  altogether 
due  to  a  rise  of  $50,630,000  to  $1,815,030,000  in 
net  deposits  (excluding  Government  deposits).  Tin- 
note  circulation  contracted  by  a  further  $19,220.00<i 
to  $2,181,090,000,  while  "the  gold  holdings,  at 
$2,990,920,000  gained  an  additional  $5,180,000.  Re- 
discounts again  declined  by  $20,760,000  to 
$552,780,000;  The  New  York  Resei-ve  Bank  h:is  to 
show  a  rise  of  $22,060,000  in  its  deposits  dui'ing  Ih^ 
week.  This  movement  depressed  the  res'J-rve  i-atic 
from  S6.2  per  cent,  to  85.6  per  cent. 

Call  money  in  New  Y'oik  declined  from  3i-4  per 
cent,  to  3-3i  per  cent.  No  change  has  yet  been  made 
in  the  Federal  Reserve  Bank's  i-ediscount  rate. 
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The  proposed  rulos  of  the  Stock  Exchange  Com- 
mittee containing  provisions  for  the  i-e-establishment 
of  fortnightly  settlements,  with  the  natural  consequence 
of  revived  contango  business,  has  met  with  some 
op])osition  among  members.  A  petition  was  signed 
during  the  week  by  a  number  of  brokers  and  some 
jobbers  asking  that  the  pre-War  contango  system  be 
not  revived.  In  order  to  avoid  controversial  matter 
the  petition  did  not  go  into  details  as  to  what  safe- 
i;aards  should  be  adopted.  If  the  Committee  decide 
to  establish  a  system  of  margins  it  will  entail  great 
ti'ouble  and  delay  and  will  probably  cause  a  postpone- 
ment of  the  date  upon  which  it  was  hoped  to  confirm 
the  rules. 

Events  at  Genoa  constituted  a  bear  factor  in  all 
sections  of  the  Stock  Exchange  during  the  week, 
liquidation  from  Paris  being  a  particular  cause  of  weak- 
ness in  the  speculative  departments.  Uncertainty 
as  to  the  pending  Budget  changes  restricted  public 
interest,  and  a  general  weakness  characterised  prices 
all  round.  The  Stock  Exchange  will  be  closed  on 
Monday  for  the  usual  May  Day  holiday,  and  when  the 
"House  reopens  on  Tuesday  there  should  consequently 
be  an  accumulation  of  orders,  which  should  help  to 
broaden  the  basis  of  prices. 

All  itf'ms  of  the  Gilt-edge  list  closed  at  lower  levels. 
Final  prices  for  Five  per  Cent.  War  Loan  was  99^xd. ; 
Conversion  Loan,  76|;  Consols,  59;  Funding  Loan, 
87-J;  "small"  Victory  Bonds,  89;  Five  and  a-Half 
per  Cent.  Treasury  Bonds,  Series  A,  1101;  Five  per 
Cent.  National  War  Bonds,  1929.  104i;' Three  per 
Cent.  Irish  Land  Stock,  65J ;  Local  Loans,  66;  Bank 
of  England  stock,  246;  and  India  Sevens,  116. 
Contrary  to  the  Gilt-edge  trend.  County  and  Corpora- 
tion stocks  and  Colonial  Government  issues  displayed 
a  number  of  substantial  rises  during  the  week: 

Though  a  comparatively  firm  tone  was  maintained 
in  the  Industrial  share  market,  business  displayed  a 
shrinkage  in  volume,  buyers  holding  aloof  pending  the 
publication  of  the  Budget  details.  Iron  and  fSteel 
shares  constituted  a  weak  centre  on  the  prolongation 
of  the  labour  dispute.  Textiles  were  also  heavy,  with 
the  exception  of  Courtaulds,  which  moved  up  further. 
Support  was  forthcoming  for  Shipping  issues.  Brewery 
and  Bank  shares  continued  to  attract  a  quiet  but  steady 
investment  demand,  but  Tobacco  and  Nitrate  secini- 
ties  were  subject  to  realisations.  Elsewhere,  Eadio 
Corporations  were  an  outstanding  feature  of  strength 
on  Transatlantic  jiurchases.  Rolls  Eoyce,  William 
Whiteley,  and  Lyons  shares  displayed  a  strong  ten- 
dency, but  the  latter  eventually  suffered  on  profit- 
taking. 

The  position  at  Genoa  caused  Paris  to  be  a  source 
of  w-eakness  In  tlie  Oil  share  market,  where  the  general 
price  trend  for  the  week  was  downward.  .\nglo-Per- 
sian,  Burmah,  Shells,  Royal  Dutch,  and  Mexican 
Eagles  all  concluded  at  lower  levels.  The  latter  was 
supported  at  the  l)eginning,  but  news  of  tire  under- 
writing of  7,000,000  Seven  per  Cent.  Cumulative  Pre- 
ference shares  of  $10  (Mex.)  at  20s.  6d.  was  not 
accepted  by  the  market  as  a  favourable  point,  it  not 
being  quite  clear  that  the  creation  of  such  a  heavy 
prior  charge  was  for  productive  purposes.  Rumours 
that  the  Siiell  group  were  trying  to  acquire  control 
over  Trinidad  Apex  caused  an  initial  spurt  in  those 
shares,  but  a  reaction  ensued  later.  Absorption 
rumours  caused  a  similar  movement  in  .\nglo-Ecua- 
dorians ;  Phcrnix  again  opened  strong,  but  receded  on 
profit-taking.  Uroz,  opening  at  lis.  9d.,  put  on  a 
further  .3s.  Gd.,  of  which  Is.  6d.  was  shed  later  as  a 
result  of  profit-taking.  Spectacular  though  the  rise 
in  these  shares  has  been,  they  are  talked  much  higher 
yet  on  the  market.  Vars  benefited  from  the  popularity 
of  their  neighbour,  Uroz,  and  finished  3s.  higher  at 
12s.  fid. 


|Hinin0  S^aps. 


Uncert.unty  as  (o  the  Budget  provisions  weakened 
public  interest  in  the  Mining  markets  during  the  week, 
while  Paris  constituted  a  source  of  liquidation  on  the 
unsatisfactory  trend  of  events  at  Genoa.  Kaffir  prices 
developed  an  easy  tendency  as  a  consequence,  but  the 
market  was  not  without  evidence  of  underlying 
strength.  The  cun-ent  weakness  is  more  the  result  of 
apathy  among  buyers  than  of  selling  pressme,  and 
there  is  little  doubt  that  even  a  slight  recovery  in 
demand  would  lever  up  values.  Diamond  and  Cana- 
dian issues  provided  the  best  features.  Goldiields 
First  Preference  also  constituted  a  strong  centre.  Gold 
concluded  at  93s.  3d.  per  fine  oz.,  after  being  as  low 
as  90s.  on  Tuesday.  Silver  was  steady  at  34Jd.  per 
standard  oz.  Ainong  .\merican  Gold-Silver  shares, 
Santa  Gertrudis  attracted  some  attention  at  the 
beginning  of  the  week. 


OOREGUM. 


Issued  Capital — 
481,544  Ordinaiy  .shares  of  10s.  each    ...     £240.772    0    0 
240,000  Ten  fiei-  (Viu.  Prefereme  shares 
of  10s.  each  62.455  10    0 


£303,227  10    0 


The  operations  of  this  Indian  gohl  mine  dunng  1921 
were  highly  successful,  when  the  output  of  gold  and 
the  income  received  for  it  constituted  records.  The 
average  grade  of  ore  milled  was  higher  than  th&t 
treated  during  the  previous  year  by  about  2s.  lOd.  per 
ton,  reckoning  gold  at  80s.  per  ounce.  A  larger 
premium  was  also  obtained,  so  that  the  vaJuo  of  gold 
secured  per  ton  rose  from  65s.  Oid.  to  69s.  lOd.,  and 
the  working  profit  from  £246,451  "to  £267,572.  These 
figures  exclude  a  small  revenue  from  the  sale  of  silver, 
as  well  as  royalty  and  refining  charges.  The  results 
of  the  year's  work  are  compared  with  those  of  pre- 
ceding years  in  the  following  table:  — 


Year         Ore 

to  Crushed 
Dec.        Tons 
31    (2,000  Lb.) 

1915...  is.vse 

lille...  165,317 

lal7...  155,080 

1918...  152,780 

1919...  154,050 

1920...  163,350 

1921...  154,000 


Total 
Value  of  Gold 
^Secured-^ 
Per 


366,739 
384,302 
384,717 
380,220 
383,439 
498,731» 
537,621» 


Ton 

47/8 

49/6 

49/7 

4U./9 

49/9} 

«.VOi» 

69/10* 


Expenses, 
not  in- 
cluding 
Bovalty 
Per 
Ton 
24/10 
25/10 


170,161 
184.130 
185,465 
157,995 
148,913 


Ton 
22,10 
23/8 
23/11 
20/8 
19/4 
32/2» 
34/9» 


Ore 
Rt«erves 

Tons 
367,625 
420,821 
414,783 
392,690 
127,966 


^  Including  preiniuiii  on  gold  amounting  in  1920  to  £89,592,  or  Hi.  St/,  per 
ton  cnished,  and  in  1921  to  £105,855  or  13j.  9rf.  per  ton. 


.Tanuary  ... 
I'V'bruurv 
il.-iich    '... 


Tons  crushPd 
12,900 
r.'.SOO 
1 3,0l.Hi 


Gold,  OZ! 
8,483 
8,168 
S,59S 


The  dividends  were  maintained  at  the  same  rate 
as  ill  the  two  preceding  yeai-s,  namely,  3s.  3d.  per 
share,  or  Ihirty-two  and  a-half  per  cent.,  on  the 
Preference  and  2s.  3d.  per  share,  or  twenty-two  and 
a-half  per  cent.,  on  the  Ordinary  shares. 

Larger  amounts  were  written  off  for  depreciation 
of  buildings  and  machinery,  and  for  expenditure 
on  the  new  circular  shaft.  The  amount  placed  to 
reserve  for  mine  equipment  account  was  also  again 
large,  namely,  £'60,000,  and  higher  than  in  the 
previous  year.  Further,  a  somewhat  larger  amount 
w-as  carried  forward  to  the  accounts  'of  the  current 
year.  The  financial  position  is  exceptionally  strong, 
for  at  the  close  of  the  year  1921  the  surplus  liquid 
assets,  after  deducting  the  balance  dividend  to  be 
declared  at  the  end  of  April,  amountofl  to  £148,000. 
The  great  depth  of  the  mine  calls  for  heavy  expendi- 
ture on  electric  winding  engines,  ventilation  plant,  and 
pumps,  and  it  is  estimated  that  there  will  be  no  reduc- 
tion in  capital  expencFiture  duiing  the  cun^nt  twelve 
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months.       T!i«;   financial  iiosults    from   1017  to  I'J'Jl. 
arv  shown  in  the  table  below:  — 

IMl  I990  IVIll  1UI<<  1017 


Workiibt  pniflt 

...  S6 ;,»?•.' 

34>>.4S1 

148,913 

157,99.-. 

185,  Ifi.'. 

U'K.   n.vjitv 

...      39,81:1 
...    8S7,«eO 

2K,7J0 

31,347 
137,6»6  1 

21,S8J 
136,612 

21,B22 

ir..at,.. 

317,711 

163.843 

I'-"     ... 

...        9,;S8 

8,S0ii 

7,874 

8.438 

7,0(13 

'     '-     ■   '^""'  — 

...      I6,4»4 

3,173 

»,7»7{ 

8,778 

1,637 

Tutal  araibtblo       ... 

...    SS8,B»3 

539,192 

141,387 

153,838 

175,133 

AUtKlwnt  :— 

DiTldrntK  twiti:      ... 

...      83,171 

»3.i;t 

93,174 

103.193 

120,232 

(2yi) 

(■-'i'4%> 

(23t«i) 

(25%) 

"^J!^. 

Inounr  tax 

...      3«,»8W 

12,434 

12,701 

K.\lr.i      t.>      Jirfctora 

ud 

...        1.63.'! 

1,62.1 

541 

732 

2,000 

.  oat 

...      58,893 

&3,Glli 

33,000 

24,472 

28,373 

...      60,000 

5S,000 

—. 

5,000 

6,000 

:    i-DptingOToy 

fu.,  .                

— 

3,800 

— . 

1,000 

1.000 

Sun.lri.-^        

— . 

_ 

965 

901 

951 

l-arrir.!  f.irwarxt 

...      17,179 

I«,4S4 

2,173 

6,838 

8,778 

363,853 

239.192 

141,287 

153.828 

178,173 

Sun>liu  li>|1ll<i  l><».-ls  (a^     ...    148,197      118,036        63,594        79,532        56,203 
•  (,..  i.i.iin,.  .i,v  ;.i..n.ii  on  KoIat  Mines  Power  Station  shares. 

.m  of  plant  and  cnpitil  cxpt-ndituru  written  off. 
l*re{ercnco  dividend.  IC'u  moru  in  each  year. 
.'  ■.    ■  . ,  'Jie  amount  of  directors*  and  miinoffers'  pen^ontage  on 


Tiie  development  of  the  mine  is  reported  as  beiiij: 
very  encouraging.  On  the  64th  level  in  Taylor's 
section  a  new  ore  shoot,  showing  excellent  values,  has 
been  discovered.  Over  a  length  of  254  feet  the  reef 
has  a  width  of  27  inches,  averaging  28. G  dwt.  per 
ton.  equal  to  121s.  6d.  per  ton  with  gold  at  par. 
In  Oakley's  section  on  the  66th  level  the  reef  is 
30  inches  wide  yielding  11  dwt.,  or  47s.  per  ton.  At 
the  64th  level  over  a  length  of  600  feet  the  reef 
averages  26.4  dwt..  or  112s.  per  ton.  In  Bullen's 
section,  also,  a  good  block  of  payable  quartz  has  been 
opened  up.  The  ore  reserves  stand  at  419,245  tons, 
which  is  only  3,411  tons  less  than  the  estimate  twelve 
months  previously.  They  represent  nearly  three 
years'  supply  for  the  mill. 

Altogether  last  year's  report-  is  most  satisfactoiy, 
and  the  prospects  of  the  mine  continuing  to  give  good 
results,  in  spite  of  a  prospective  drop  this  year  in  the 
pi-emium  on  gold,  are  excellent.  There  is  one  sugges- 
tion we  should  Uke  to  make  as  regards  the  report, 
and  that  is  that  the  statistics  should  be  modernised 
and  the  working  costs  shown  departmentally.  In 
their  present  foi-m  it  is  not  easy  to  make  comparisons 
with  the  results  of  previous  years. 

The  Ordinary  sh.ires  are  now  quoted  at  16s.,  at 
which  price  the  yield,  on  a  dividend  of  2s.  3d.,  is  a 
IitiIp  I'.v.^r  fomtpen  per  cent. 


WITWATERSRAND  DEEP. 

Issued  Capital,  £550,000. 

Gold    Working        Working 

Ore      Revenue    Costs         /-Proflt—                Xct  ^Dividends-, 

Tr.  to   CnLshed     per           per       iimount    Per        Profit  Amount 

Dec  31    Tons        Ton        Ton              £          Ton            £  fi             % 

1916...    5ijO,2oO   2310        17/5          160.282        e/.'J        lcn,18.?  133,750       221 

1917...    425,50")   237          20/7            64,496        3/0          63,079  27,500         5 

1918...    377.1.'.U   23  I          24,0            17,412t     O/Ht      16,437t  —           — 

1919...    348.ST11    23  9"        25/0            21,455't    l/3»t      19,082*  —           — 

1920...    3S3.801J    21'n»      25,8            71,5S7''t    3/9=t      fi7,92.'ij  —           — 

1991...    406,830   23/6»        25/10          48,189'>t   2/40t      83,074:  55,000       10 

•  Exdnding  premium  on  pold— 1919,  2*.  ed.  pit  ton ;  1920,  7».  Id.  per  ton ; 
1*21.    6m.    6J.    per   ton.        t  Loss.  J  Including  premium— 1919,   £44,370  : 

1920,   £136.1"!  ;    1921,  £133,077. 

In  the  1920  repwt  an  estimate  was  made  of  the 
life  of  the  mine,  based  on  an  annual  extraction  of 
420,000  tons  per  annum,  and  the  figure  arrived  at 
was  9A  yeai-s,  dating  from  the  close  of  1920.  The 
end  of  the  mine  was,  therefore,  fixed  at  June  1930. 
This  estimate  is  now  considered  too  consei-vative,  as 
during  1921.  the  year  now  under  review,  a  considerable 
tonnage  of  Main  Eecf  has  been  added  to  the  payable 
oi-e  It-serves.  '  The  principal  reef  worked  is  the  Main 
Beef  Leader,  and  in  1921  only  four  per  cent,  of  the 
tonnage  mined  was  Main  Eeef.  In  the  current  year 
an  increase  is  expected,  the  developments  on  tliis  reef 
having  impiX)ved. 

During  192'1  there  w  as  an  increased  tonnage  milled, 
with  an  increase  in  the  gi-ade,  taking  par  values,  of 


Is.  7d.  per  ton.  Working  costs  were  higher  by  2d. 
per  ton,  and  tTio  loss  without  [iremiurn  was  2s.  4d. 
per  ton.  With  the  premium,  which  amounted  to 
£133,077,  or  6s.  Gil.  i^-r  ton,  fhero  was  a  working 
pi-olit  of  £84,888. 

Including  sundry  revenue  from  interest,  rents,  Ac, 
and  deducting  sundry  expenditure,  the  net  balance 
carried  to  appropriation  account  was  £83,074.  The 
balance  unappioprialetl  last  yeai-,  plus  sundry  revenue, 
was  £126,901,  so  that  there  was  a  total  of  £209,975 
to  dispose  of.  To  the  shai-eholders  £55,000  was 
allotted  in  dividends,  capital  expenditure  absorbed 
£19,338,  sundry  allotments  £949,  and  an  unappro- 
priated balance  of  £134,688  was  canied  forward  to  the 
accounts  of  1922. 

The  oix>ratlons,  therefore,  of  1921  were  more 
successful  than  those  of  the  previous  year,  and  the 
payment  of  dividends,  which  h'ad  been  suspended  for 
three  years,  was  resumed. 

The  ore  resei-ves  at  the  close  of  the  year  also 
showed  improvement  in  both  quantity  and  quality. 
The  position  is  shown  in  the  table  below:  — 

Value  at  Par 
Toil's  Dwt.  per  Ton        s.  d. 

1917   1.583,559      5.66      23  7 

1918   953,665      5.90      25  1 

1919   922,659      6,40      27  2 

1920   1,018,390      6.3       26  9 

1921 1,067,440      6.6       28  1 

The  reserves  at  the  end  of  1921  are  shown  at 
1,067,440  tons,  as  compared  with  1,018,390  tons  in 
the  previous  year.  There  is  thus  a  slight  increase, 
which  is  extended  also  to  the  value  in  dwts.  per  ton, 
that  having  risen  from  6.3d.  to  6.6d. 

As  regards  the  financial  position,  the  liquid  assets, 
exclusive  of  stores  and  shares  in  local  companies,  show 
a  surplus  of  £81,840.  The  liabilities  for  uncalled 
capital  in  local  co-operative  concerns  and  in  the  Union 
Finance  and  Investment  Company  amounted  to 
£52,197,  the  bulk  of  it  being  in  the  latter  Company, 
formed  recently  for  the  purpose  of  buying  the  ex-, 
enemy  shares.  The  shareholders  have  show-n  much 
dissatisfaction  with  the  board  of  dii-ectors  as  regards 
their  policy  for  getting  control  of  these  sharea,  so  much 
so  that  a  meeting  w-as  held  in  London  and  condemnatory 
resolutions  were  passed.  It  appears  that  without  the 
sanction  of  the  shareholders  the  Union  Company  was 
formed  last  year  in  .Jolianiiesl)urg  with  a  capital  of 
£50, OCX),  of  which  £49,000  was  allotted  to  Witwaters- 
rand  Deep  and  £60,  out  of  the  remaining  £1,000,  to 
directors  or  officials  for  the  purpose  of  qualification. 
The  principal  object  of  the  formation  of  this  Company 
was  to  purchase  the  ex-enemy  shares  and  to  counter 
certain  "  insidious  attacks  "  upon  the  Witwatersrand 
Deep  Company. 

No  adequate  reasons  appear  to  have  been  given 
why  the  Company  could  not  negotiate  directly  for  the 
ex-enemy  shares,  and  it  is  not  surprising  that  some 
shareholders  have  shown  themselves  suspicious  that 
their  affairs  are  not  being  conducted  entirely  in  their 
interest.  As  matters  stand  now  the  meeting  of  share- 
holders, in  London  has  expressed  the  opinion  that  the 
new  Company  is  unnecessary  and  has  demanded  its 
cancellation.  The  directors  meet  the  shareholders  in 
Johannesbui'g  in  general  meeting  on  May  30,  when 
lively  proceedings  may  be  looked  forward  to.  X^ie 
outlook  for  the  current  year  is  not  promising.  There 
will  be  a  considerably  reduced  income  from  the  gold 
premium.  Gold  averaged  107s.  per  oz.  in  1921,  and  is 
now  nearly  down  to  93s.,  a  drop  of  14s.  per  oz., 
equivalent  approximately  at  this  mine  to  4s.  per  ton. 
A  reduction  in  working  costs  may  balance  this  fall  in 
the  price  of  gold,  and  the  directors  are  hopeful  thai 
it  will  be  accomplished.  Still  there  will  only  be  at 
best  nine  months'  effective  production,  so  that  the 
prospect  of  a  dividend  this  year  are  not  favourable, 
especially  as  a  considerable  capital  outlay  for  new 
boilers  and  new  cyanide  plant  has  shortly  to  be  faced. 

The  £1  shares  are  now  quoted  in  the  market  at 
Ss.  7id.  per  share. 
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I— BANK  RETURNS,  ETC. 

BANK   OF   ENGLAND.- Accounts,  April  26,  1922. 
.  .    ^  Issue  Department. 

.otcslssuca   £145,502,285    |     Govei-umcqt  Debt  £11,015,100 

Other  Securities  7,434!900 

[     Gold  Coin  and  Bullion  127,052!285 

«145.502,285    '  ^ 

Banking  Department. 


»;i45,502,285 


Public  Deposits  :...::'■      iJ'rrh'^hq 

17,387 


Seven-day  and  other  iJiiis." 


Government  Securities  £47,534,146 

Other  Securities  78.461.465 

Notes...        24,195,230 

trolu  ana  Silver  Coin.; 1,320,533 


Comparison  with  Previous  Four  Weeks  [00,000'b  omitted]. 

"Ratio" 


Coin 

Circu- 

and 

,-Deposits-^ 

^Securities  -^ 

Ee- 

to  Lia- 

Bate Months* 

lation  Bullion 

Public  Other 

Govt. 

Other 

bilities 

•          Bills 

£ 

£            £ 

£ 

£ 

£ 

% 

Apr.  26,'22 

121,3 

128.9 

14,7       119,7 

47,5 

78.5 

26,0 

193 

4        2A-A 

-'^I'r.  19,'22 

121,6 

128,9 

16,8       117,8 

48,4 

78,1 

25-7 

190 

4       2S-2<B 

128,9 

17.4       124.6 

57,1 

77,7 

24,9 

175 

4i        2i 

Apr.    5,-22 

122,9 

128.9 

24,2       122,4 

59.4 

80,4 

24,4 

166 

4(         21 

128,8 

30,0      120,5 

46,3 

97,9 

24,6 

162 

4S      3I-3A 

Jl7.22,'14        29,3       40,2     13,7        42^2 

•.July  30,  1914  +  to  4%  ;  .July  31,  8' 

July  13,  1916,  6%  ;    Jan.  18,  1917,  54% 

1920,7%  ;  April  28, '21, 61%  ;  June  23, 6% 
Apr.l3,4o/„. 


_11;0__33,6      29,3     62  40      3_     _    2* 
%  :  Aug.  1,  10%  ;  Anp.  6,  6%  ;  Aug.  8,  6% ' 
;  Apr.  6,  5";  ;    Nov.  6,  1919,  6%  ;    Apr.  15' 
;  July  21,5J7o  ;Kov.3,5%  ;  Feb.  16,  "22.  44%  ; 


Bank  of  England(in  £'s sterling,  Apr.  26 

00,000's  oDdtted) :  1922 

rirrulation   £121,3 

I'ublic  Deposits  14,7 

Other  Deposits   119^7 

Governrnent  Securities  47,5 

Other  Securities 73,5  ■ 

Keserve 26.0 

Batio  to  Liabilities    19,3*10 

Coin  and  Bullion    128,9 

Money ; 

Hani  of  England  Elite 4% 

Bank  of  France  Rate   5% 

Kate  3  montlis'  Bills  London 2^% 

Exchan^-'S  : 

London  on  Paris,  cheque  48*17 

New  Yori;  on  Loudon,  60  days...       4  40f 

London  on  Bombay,  T.T 1/3  ^ 

Prices : 

Consols  2!%  Cash 435 

Trench  Rentes  3%  Money  57-45 

Silver,  London  spot .-...oz.  34| 

Wheat,  Ga:eUc  average    qr,  51/3 

Cotton,  O.M.  American,  spot  lb.  10.73d. 

Iron.  Scotch  pig  ton  986 


5,  Exchanges,  Prices,  &c. 

Apr.  27 

Apr.  29 

Apr.  30 

Apr.  24 

1921 

1920 

1919 

1912 

£128,5 

£107,8 

£77,1 

£28.6 

15,2 

17,9 

21,9 

18,6 

125,9 

122,4 

124,7 

41,9 

54,6 

63,8 

55,1 

14,2 

86,0 

75,1 

82.2 

34,8 

18,2 

23,1 

26,9 

29,3 

12-9% 

16-4% 

1838% 

48-42% 

128,3 

112,6 

85,6 

39,5 

65% 

7% 

5% 

34% 

6% 

6% 

6% 

34% 

6i% 

6S-M% 

3i% 

3i% 

51-45 

6410 

28234 

25234 

3-92i: 

3-82i 

4-64 

4'84  30   . 

l/3i 

2/3i 

1/5:54 

l/4rt 

478 

47 

554 

78i% 

55  75 

5715 

62-40 

93  98 

348d. 

1  64J<i. 

481  ;,d. 

28d. 

87/3 

72/8 

73/1 

36;0 

857<i. 

28-524. 

1966d. 

657d. 

126/0 

206/0 

101/0 

60/14 

Week'to 
Ai.r.  26.  '22 
Apr.  19,  '22 

Apr.  27,  "21 
Apr.  28,  '20 
Apt.  30,  '19 
May    1,  -18 


CURRENCY  NOTE  ISSUE. 


Issued  Cancelled  Outstanding  &Bulli( 

£                    £                    £                    £  £ 

5.546,394  9,613,813  301,591,348  28,500,000  19,450,000 

5,798.861  5,067,134  305,658,767  28,500,000  19,450,000 

5.190,801  8.014,281  336,878.758  28,500,000  19,450,000 

7,005,683  6,810,368  337,376.892  28,500,000  6,600,000 

6,666,768  7,435,440  348,339.826  28.600.000  — 

6,707,967  3,840,959  238,057,605  28,500.000  — 


Notes  outstanding — 

One  Pound  

Ten  Shilling 

Certificates  outstanding 


Kotcs  called  in  but  hot  yet 

cancelled      

Investments  Reserve  A/o 


Balance  Sheet,  April  26,  1922. 


Adv 

Other  Bankers       — 

Currency  \ote  Redemption  iyo — 
Gold  Coin  and  Bullion    ...    28,500.000 

Silver  Coin 5,000,000 

Bank  of  England  Notes  ...    19,450.000 
Govornmeut  Securities     ...  264,220,447 
Balance  at  Bank  of  Eng-  . 
'and         150.324 


Total    ... 


-  317.320.771 


PUBLIC,  INCOME   AND  SXPENDITUEE  [OOO's  omitted]. 


'  Week  to 
Apr.  22,  '22    ... 
Apr.  16,  '22     ... 
Apr.    8,  '22*  •.. 
22day3,-22-'23... 
23day3,  •21-'22... 
i'r.  •21-22 
Yr.  '20-21 
Yr.  •1920 
Yr.  ■18-19 


Excess  of 

Expenditure 

£W,».-JI 

.*,652J 

_     7,731  _ 

4^760 

S:IO,S57t 
326,202 
1,690,280 
Principal  Items  of  Revenue  and  Expenditure. 

-Expeuditu 


Revenue 

£16.719 

15,069 

_  31,237 

63,024 

73,429 

...  1,121,880 

.-  1,425,985 

.-  1,339,571 

-.     889,021 


Expendi- 
ture 
£6.926 
6,418 
38,968 


1,079,187 
1,195,428 
1,665,773 
2,579,301 


Other 


£86,241 
90,908 
167.403 


6,618,367 
5,710,142 
6.092,709 
7,033.402 


Other 
Issues 
£96,916 
99,419 
156,618 


5.664,060 
5,920.699 
5.766,607 
5,351,353 


Week  to 
-M>r.22,'22 
Ai)r.  15,  '22 
Apr.   8, '22° 


Customs  Income  L.xcess  Profit    Other 

i-.K.xciso  T.1X,  .Vc.  Duties,  ic.  Revenue 

£9,138  £4.172        1200         £3,209 

2,799  8,167         100            4,003 

3.176  18.190              4            9,867' 


illsc. 

on  Debt    Expend. 
£923  £103 

2,135  182 

'31,931  36 


Cash 
Balance 
£3,311 
3.194 
3,054 


5,458 
6,294 
9.369 
12.738 


£4,900 
4.100 
7.000 


Yr.  •21-22  ...  324.343  398,887 

Y'r. •20-21  ...  333,785  394,146 

Yr.  ■19-20  ...  283.023  369,099 

Yr.^18-19  ...  162,220  291,186 


304  17,077 

_  5^775 14,364  _ 

30,462       371.297 


219,181 
290,045 
285,028 


478.873 
407,404 
150.587 


FLOATtNG  [OOO's 
DEBT.  omitted] 
Apr.  22,1922  ... 
Apr.  15,  1922  ... 
-\rr.  8.  1922°  -. 
Mar.  31,  1922  ... 
June  30,  1919  - 
•  8  Jays. 


Treasury 
Bills 

767,024 
£799,899 

825,634 
882.219 
796,150 


Ways  and  .Means 

a.  of  E.  I'ub.  Depts. 
£2,500  £185,961 
6,000  180,301 

8,500  176,151 

—  147,301 

774,237 


332,294'  27,584  719,307 

349,599  28,488  817.381 

332.034  16,171  1,317.568 

269.964  11,380  2,297,956 

Treasury  Bond 

Total        Receipts  ("kly.). 
£955.475         £20.310 


t  Ilighest. 


986,200 
1,010,285 
1,029.520 
l,570,387t 


15,113 
18.835 
3,385 


J  Excess  of  Revenue. 


II.-CURRENT  BANK   RATES 

OF    DISCOUNT. 

"„            lii.ti;  l-i.N 

.d 

o 

l)at< 

l-l.\ed 

Amsterihiiii 

41          .lulv     1, 

'15     1     Madrid' 

6 

Nov 

4, '20 

Athens 

64          M"y   15, 

•20     '    N.Y.  Fed. 

lies. 

Berlin 

5            l>"'--  23. 

'14            Bank 

44 

Nov. 

2, '21 

Berne 

34            .Mar.      2. 

'22     '     Paris 

5 

.Mar. 

11, '22 

Bouibav      ... 

8            I'b-  16. 

'22     '     Petrograd 

...        6 

-luly 

29-  14 

Bru^wl..       ... 

5            M^y   19, 

'21         Prague 

5 

Apr. 

27.  '22 

Bucliar.M    ... 

6            >'-pl-   4, 

'20    '     Rome 

54 

Feb. 

17,  20 

Calcutta 

8            IVb.   16. 

'22     ;    Sofia 

64 

-lune 

14.  19 

Christians.  ... 

6              Jan.   25. 

'22     ,     Stoekholu 

5 

Mi.r. 

10, '22 

Coi^-nhngih 

61          -^'uv.    5, 

'21         Tokio 

803       ^■'^• 

18,  '19 

Helsingfun-  ... 

9            >"v.  15. 

.'20     :     Vienna 

7 

:-.|.t 

19.  '21 

Lisbon 

7            ^'Pi-    3- 

■20          Wnreaw 

7 

<.pt 

19.  '21 

III.— FOREIGN   EXCHANGES. 

Method  of 

April  -2)<, 

April  21, 

April  U 

LONDON  ON 

t  noting 

Par        Usance 

192-i 

1923 

1938 

Paris 

..    iraucsto£    ... 

25-224      oib'e 
—         3mos. 
20-43        cable 

48-174 

47-60 

47«) 

Berlin 

..    marks  to  £    ... 

1,262 

1-230 

1,286 

Brussels    ... 

..     francs  to  £    ... 

25224 

52  50 

5162 

51 W 

Italy 

..    lire  to  f 

25  224 

83  £0 

8162 

821! 

Am.stcrdam 

..     florins  to  £    ... 

12107  .       ,. 

11-604 

1164 

1166 

(ircece 

. .     drachmie  to  £ 

25-224          ..    • 

99  60 

99  00 

3860 

Switzerland 

..     francs  to  £    ... 

25224 

22-75 

22  72 

22-Jr 

„ 

— 

—         3  mos. 





— 

Spain 

..    pesetas  to  £ 

25-224       cable 
—         3  mos. 
63i       cable 

28-50 

2845 

28'4S 

Lisbon 

..     d.  to  escudo  ... 

4t 

44 

41 

Chrlstiania 

..     kroner  to  £   ... 

18169 

23-55 

2326 

237 

Stockholm 

..     kroner  to  £   ... 

18169 

1705 

1698 

19« 
20« 

Copenhagen 

kroner  to  £   ... 

18169 

20-82 

2080 

IIclsiu*,'fors 

..     marks  to  i:    ... 

25224 

215 

239 

24 

Vienna 

..     krone  to  £     ... 

24  02 

34,000 

33  250 

33-001 

Warsaw     ... 

..    marks  to  £    ... 

20  43 

17-600 

17U00 

16601 

Prague      ... 

..    krone  to  £    ... 

2402 

227 

222 

2i; 

Bucharest... 

...    lei  tot 

26  224 

620 

597 

601 

Budapest ... 

..    krone  to  £    ... 

24  02 

34  00 

3600 

3-45 

Solia 

..    leva  to  £       ... 

25  224 

615 

630 

60 

Belgrade  ... 

..     dinars  to  £   ... 

25-224 

295 

325 

36, 

Constantinople 

..     piastres  to  £ 

in 

640 

636 

6!' 

Alexandria 

...     piastres  to  £ 

974        sight 

974 

97,'„ 

^ 

New  York 

..     dollars  to  £  ... 

4-86 

4-424 

442 

„ 

. — 

—          chetju.rs 

4'42i 

4424 

Montreal  ... 

..     dollars  to  £  ... 

4-86         cable 

4-494 

4511 

Buenos  Ayres 

..     d.  to  peso     ... 

4768 

44» 

43i 

Rio  de  Janeiro 

..    d.  to  milrcis... 

16 

7rti 

7 

Montevideo 

..    d.  to  peso     ...• 

51 

42i 

42S 

Valparaiso 

..     pesos  to  £      ... 

1333 

39-fO: 

39  90 

Lima 

..     Eng.  to  Peru  £ 

1         -    : 

194%Prm 

21%Pnn 

£1. 

Calcutta    ... 

..     d.  to  rupee    ... 

24° 

l/3i 

1/34 

Bombay    ... 

..     d.  to  rupee    ... 

24° 

1/31 

1/3* 

1 

Madras 

..     d.  to  rupee    ... 

24° 

1/31 

1/34 

I 

Hotig  Kong 

..     d.  to  dollar  ... 

2381t 

2/64 

2/64 

J  ^. 

Shanghai  ... 

..     d.  to  tael 

32  5t 

3/5 

3'4I 

3  3! 

Singapore... 

..    d.  to  dollar  ... 

28 

2/3U 

2/3 

23 

Yokohama 

..    d.  to  yon 

24  58 

2/U 

2/U 

2U 

Manila 

..     d.  to  peso     ... 

24066 

:26» 

2/21 

2/2! 

Mexico 

..    d.  to  peso     ... 

2458 

264 

— 

26! 

<■  Fixfd  at  Es 

10  to  the  ECTcrf  ipr 

,  Strt-  8-  l£fO- 

t  Average 

cable  rat< 

in  19 

X  On  London.    Kominf^ 

—     - 

Apr.  28. 

Apr.  27. 

Apr.  26, 

-\pr.  25. 

Apr.  24, 

ON  LONDON 

1922 

1922 

1922 

1922 

1922 

Ak-xaiulriu  ...Sight. 

97.',  5 

97 1', 

97,'i, 

97-'-, 

97  ',> 

Amslerdaiu    Cliqs. 

11-60 

11-62 

1165    ' 

11654 

11644 

Atliens         ...Cable 

99  60 

9900 

99  62 

99  50 

99  50 

Bombay      ...T.T. 

1/3,,;. 

1/34 

1/3,1: 

13A 

1/3,'.. 

Brussels      ...Chqs. 

62-42 

52-27 

6218 

5166 

5168 

Buenos  AyresT.T. 

44,».. 

444 

444 

44.',-. 

43!.^ 

Calcutta      ...   do. 

1/37.3 

1/34 

13A 

1,3,:. 

ISili 

Christiania  ...Cable 

2360 

23-39 

2336 

2364 

2346 

Copenhagen...  do. 

2084 

2081 

2084 

2086 

20  79 

Helsingfors        do. 

216 

221 

231 

230 

237 

Hong  Kong    T.T. 

2/64 

2/64 

2/6A 

2/6i 

261 

Italy           ...Cable 

83-62 

82-87 

82-75 

8162 

8137 

Lisbon        ...  do. 

4t 

44 

4i 

4f,-. 

44 

Madras        ...  do. 

1/33, 

1/34 

1/3  ?,» 

i3;',i 

l'3,a 

Ma.irid        ...  do. 

2851 

28-52 

28  49 

2840 

2846 

Montevideo    T.T. 

43 

43 

42i 

i2l 

42;,^ 

Montreal     ...Cable 

4-49!  il 

4-494 

4  48 

4  474 

4494 

New  York  ...Sight 

4-42J 

4-421 

442 

4  424 

4421 

60<*a.vs 

4408 

4-404 

440 

4404 

4401 

Cable 

4-424 

4-421 

4  42  S 

443 

4428 

Paris           ...Chqs. 

4817 

47-95 

4785 

4747 

4743 

Kio  de  Janeiro 

9Ddavs 

71k 

78 

71 

78 

78 

Shanghai     ...T.T. 

3/64 

3.54 

3/5i 

3  54 

3  6* 
2  3H 

Singapore    ...Cable 

2-3i 

2/3Si' 

2/3.i3 

2,3f,i 

Stockholm  ...    do. 

1704 

1706 

1705 

1702 

1700 

Switzerland...    do. 

22-75 

22  73 

2274 

22  76 

2274 

Valparaiso      SO'Iays 

39-50 

39-30 

39-60 

3960 

39:50      1 

Y'okohama  ...Cable 

2)1} 

2/U 

2/l» 

2,1« 

2'U 

NEW  YORK  ON— 

Amsterdam,  8i-..'ht 

Berlin  sight        

Bombav,  cheques 
Brussels  cheques 
Buenos  Ayres,  cheques... 
Ohristiania,  cheques     ... 
Oopenbaflen,  cheque*  ... 

Qreece,  oneques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Prague,  cheques 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques  ... 
Switzerland,  cheques  ... 
▼alpu«<so,  cheques  ... 
Tokobema,  cheque 


38050. 
0-36 
27-8760. 

8-66 
12350 
18  90O. 
21-220. 

4  56c. 
66  60O. 

6-3650. 

3641. 
49-600. 
1375%  dUo. 
10-8 1  fr. 

1-960 
13-60mll. 
7600O. 
50-000. 
15620. 
25960. 

5-14(r. 

irooc 

47-800. 


37-950. 

0-345C. 

27-8750. 

8-570. 

123'50 

1906O. 

21180. 
4-600. 

66  750. 

6'44o. 

3601. 

49-500. 
2-375 'i  dHo. 

10  76lr. 

2010 
13-50mll. 

73-760. 

51-OOa 

16520. 

2590O. 

6-14  I'- 
ll OOc 

47-50C. 


Fsr  ss  Qsosliy         B 
Qaoted  Joljt  a 

40-200.  for  1  gulldtr       4tl* 

23-83C-  for  1  mk. 

48-6BC    for  1  nipee         3 

J9-30C.  for  1  fr. 
lC3-65glJ-  P«-  '<"■  SlOO 
288UU.  'o'  1  »'"■«" 
26  8O0-  for  1  kroner       2t 

19  2950.  for  1  drachma 
74-590-  tor  Uel-   II 

19-30  cents  tor  J  llio 
4  8666  i  '01 1  "br* 
500.  for  1  peso 

Premium  per  $100 
5-184  francs  for  $1         6 

20-26<--  <'■'  1 1^'-  ., 
3-082  mllrela  for  $1 
B2  960-  tor  1  tael 
66-770.  for  $1 
19-300.  for  1  peseto 
26  8O0.  tor  1  kroner 
5-lg|  francs  tor  tl 
20-810.  fei  1  peso 
49-840.  (or  1  ysn 


8*- 
6'l»- 


E-l" 


•  Acooidlng  to  Qaonuity  rmst  Oompsny  of  JIjw  roik, 


April  29,  1022.] 


THE     STATIST. 


6a7 


FORKION   BANKS. 

MIOIUM.  1<^d 

to*.  '4.  14  -  fr..27<.4J8 

>rr.  n  "M  ••  JRO-iag 

rr-  to.  tS  -         i9RJB9 


(000'*  oml<l<<). 


tultrm  Total  ntwonnt*  CImilfttloo  IVpoMlti 

16.M4  JSnJIBO  1.04R.12S  !,296.nO0  ISfl.IiSn 

40.S1I  -lOT.JJfl  44'.Bm  B.31!0S7«  718  IS' 

40  919  307.508  448.971  H.'9'.'S8  7]M76 


Onia 
2S8J24 


".  3;.  TO 


rontiDir^Qt  aimii»fto 

LUbT   on  (S<«1« 

Bui*  Vot«»   ninroooM     A.lT«no«»         N.i(.m»       D«po«lt» 

ri\.z<n    l.oi'i.0'19    l.«sfl.77i    io.3?in89  ).741-.i:il 
7ns.i«o    i.i'.i.o'-    i.7oi.?ifi    1  ■,;7;finM.'>'7.7s 

eSS.inS     1.044  9M     1,719.055      9,79''.2!3  2.18S555 
Il^I^C^ah"         — ^  Dts         HnJftno*  ClrimU- 

t<llTn        Tout       Kianls      Abroiid       tlon    D«pMlis 
6.119       79.938     111  548     14.149     lSfi.474  848 

4,705     8T.535     S79  4''8     28.983    440.9  2    124.349 
4,171     232.495     291. 791     \^.23\    448.152    1)1, -fi9 

2^952     230.133     380.92i     21.930   517049     83.114 
3.087     2? 9,8  5     324,983     10.8U    521.217     38,426 


, Gold ,      ToUl  n 

•IROI.  In  n«nk  Ahrtui.l  In  r.'  ~>< 

-4  Pr».4.141.35i  4.141.35^   , ---  - 

'    ...  3.,S79. '33  l.q)1.3  :- 
\?     -  3.579.511  :.919.3fi" 

M 


Bllli  tlon  Puhllo      Private 

:::M0    8.893.1''5  382.550      947.575 

■3  3i.9';i.2R4    V5.279  2.3104 1'l 

•^b  35.787.^03    53.93J  2.3i8.04S 

■iii.f.O  3a21M7-.   83425  2.9'6.37S 
i.3-)8  504   37.'ie7  600   89  842  3.379,365 


OlraaU 


De- 


r»«h .,  TXwsurr  4       U 

Gold         Sllrcr     Toti»l     Otlict  SnU»  DismunU  tlon  p(Hlt« 

l.S'^RRO  334. '.40  1,891.100      tOS.SRO        WMOO  1,390.900  943.990 

909.fi'<5  l''.««3  l.Olf.Tsa  4.999.<01  149.263.-if0  134.083.813  30.774.390 

...  999. -iSS  19.439  1.019. 3.17  3,632.374  147.117.?32  l-i2.627.7^9  29,771.760 

1  1.091  5.'>2    6.965  1. '.00. 46' 23.933.103  51.0,51. 7.5-)  69.373.:90  15.915,i55 

;i1  1^91.630    3.229  l.i  91319  14545.052  37,390.635  46.228.100  13.072,550 


— Osh- 

, 

om- 

Ad- 

Olrc  Illa- 

De- 

■Mr           oom 

Slltet 

Tot*l 

couuts 

ranoe^ 

tion 

posltii 

^MB4  -  Fl.l81.a82 

2.998 

184.6  SO 

181.064 

123.9H4 

427,920 

17.244 

^^■t    ...      605.9.53 

5271 

611.?:4 

28  '.564 

150,191 

1,000.581 

28.869 

^^K  -      605.!B9 

6.807 

811436 

273  035 

141.693 

9  7,  28 

35,0  j7 

^^Kdi           air.  a-rn 

14.434 

625.UO 

283,650 

210.913 

1,044  404 

60.795 

^^rn  -      636170 

11.323 

846.433 

?86,2lO 

199.119 

1,047,342 

93,368 

^^^^B 

r«ah 

____^ 

other        L 

4IU9  ,& 

Olrciila 

Bold       Silver       Total             OasU  OUcoiiuts          lion         beposlta 

„        —            —         ^L.1.214.400  62.5.425     1.585,1'"0    222,175 

...L.859.4I6    75.455    gSJ-'Sl     4:9.'*06  7.830437    13,9'h.4-3  1,970  886 

..    869.669    76,025    935.694     471.371  7.693.6B1   13,839,045  1.993.116 


...    822.303    74997    897.310    391-159    5.350.133  14.352.522  i.8'0.2U 

~.     804.725    75-225    879.975    663.bo0   3.i61.250  11.7B7,825  1.79:.9.o 

f DeposUs . 

Gold            Discoonts      AdvancM       Sot«  Public         IMrate 

Yen    218.670           18.291         78.630       327  224  138,180        15,212 

...      1,127.;33          87,'93         63.167     l.047.9e9  930,727        64  679 

/    ...      1,097.8^3         79.252          62.718     1,097,287  997.637        50.029 


1,00 '.'01     1.04-,F9G 
1.194792     1.134-410 


;  .T.  ■MM 
ll  TVOtTt 

-  *  •  -.t:-:.  ended 
14      ... 


ll*.  »4.   *U 


Loans. 

Oub  Own  Aggregate     Dlac'ta,    , Net  Deposit*——,      Bxcesr 

Vaulta       Reserve  Invest.,  .&c.  Demand     Time        Total      Reserve 

—      S449.440  2.056.190  —  —    4.435,825       8,800 

f64,55n»       541.  80  4.454,  '0  3955,720   277.320  4.»84.4fi0    16,510 

62.'00t       64  .930  4.510.010  3.9a0.i4tl  295410  4.367, 550     14.120 

gMIOt       500-5'0  4,778.910  3.697.560   244,240  4.07 '.450    10.310 

93.130t       583,810  0.181  860  4.187..'t30   251.060  4.590.0j0    27.5S0 

Balance   Norw.  .ft  Kor.    Duo-nta        Olrcula- 

Gold  Abroad    Oovt.  Sees,    it  Loans  tlon        De^.cslt^ 

Kr.53.280         30.!'04        8,874  87.624       121.536  14.274 

147.292         40,419       10.085         441.711       383.313       133  22«5 

147.292         41.194       10.085         441.645       390.1;s6       133.a<:6 


40,428        9,069  416-935      4i7,:65 


DlacouDta  &  Note  CIr. 


utie.'ss 

lar-JMi 


Gold  Silver  Total 

B3e.8.577         17.596         26.173 

8.577         17.506         26.173 


Deposita 
61,918 
55,779 


1L'S2 
■«:I8.'S2 
-     26,  •J2 


Casn  Dlscounu 

...   Lei  4.581.59'J  1,839.672 

4.581.590  1A32,603 

4,601.590  1.795.978 


Advances 
194.2(9 
194.002 
18i,367 


Total  Oircalatloo 

2,033.8U  13,675.9^3 

2.076610  13.720.-il3 

1,984.345  13,:60,9i.b 


i«.||,'21 


«•-  1.14 
^.  I5.12 


3,76I,?22  850.871  161,145  802.020    Jl,005,085 

^ Cash %  Loan*.     Spanish      Glrcula-  Deposits 

Gold  Silver       Total  &c.  4°o  tion  &c. 

..Pes.645,100  729,675  1.274  776  1.014,300  334.449  1,938,925  473.873 
.  2.521,7b0  631,622  3,lD3-i82  2.913,  53  344,474  4.191.6 '0  1,117,787 
..    2,52, ,97S     635,710  3,157,685  2,8a4,165   341,474  4,180,367  1,112,242 


,481,743     601.403  3,U83.1J1  2,367.44:  344,474  4.224,274  1,179,-57 

i452,7u9     628.426  3,031,135  2,lUO,4k)0  344,474  3.87a,ilJ7J,lu7,451 

Balance  >wed.  &  For.  DJsconnt**   Circnla- 

Oold           Abroad      Govt.  ^eca.  &  Loans  tion         Deposits 

Kj.102.906       110.700         27.990       134.910  241.776         70.254 

274.351         86-176         63.j76       655,310  6J4.453       3u7,76l 

274,378         84,878         63.356      634,841  583,620       317,i33 


Gold  Siivei 

—  Rs.180.050  18.95& 

~         644.811  108.000 

64}.i62  108.U00 


Total 
199.000 
65^.811 
65j.it.2 


120.425 
366.731 
370.369 


Circula- 
tion Deposits 
267.9C0  60.61,0 
737.568  230  J43 
766.178  268.550 


•TATta   t uoia ,  DUiS  ^— UeiKxutA-^ 

CD.   RE8.    ti&ioy         With      I'ota  Dia-        A  ^ept-  Total        Clrcala 

'nkS.  Bank..         ..^ffentc       Cash        oountei      anoes  (iovi.       >et  tion 

2...  ^12,935,740-'  3.112,030     673.540    93610  38.630  1.803.030  2.2COJ10 

2-    ^2.^9J.9jij-'  3.129kAj      o5t.73i..    87.33J  37,830   i,-.5:,bdu  H,iBl,u9j 

.  a. _  ^2,293,070-' 2,482 ,8u0   2,U3.860    104,450  67.480  1.652,640  2.b56.7 10 

I    •  io,  ij ...  >-l.9»8,6io-' 2,083,670     ,478  180    404,8.0  42,810  1,773,410  3.0bB.3U0 


FOREIGN  BANKS. 


(000'»  omltttJ. 


I'l... 


AUSTRIA.  iiii.lslK.T     M-....iiit<                                                              ,,  ,(,n'M3fl5 

M:.r.31.'22  Kr.812          70.142.763  ,  ,,707390 

Air.    7. '22  678         76.212.846  iUlo'939 

M.r.  15.'22  766         81.716.151  :                                                        '  IS-"'"-'-™- 

BULOARU.       ""Ill""        -M'r.''  I    I""-,  *•■  '■■  A'17'^IR       914.778 

1  >.-t.  31- '21    L-i-63.531  1,114.773     196,101     6iJ.  lUlnv.       943  955 

Nov.  30, '21  62.939  995.084  201,552  62!:.  _^  HJtSJn  969  736 
U.v.30,'21          61-307     986-726     154.974     669550^3  liC7-.i'R      3.615440    _SHH-'^_ 

D(-c30.'-20          85.838  1.310,047     287.707     595,944  2.667,554      3.390,948    1.031.917 

Cwln  rirru-             ,— Deposits , 

EOVW                '"'ll         .\.lv.inccs       Bills           Ifsrv-.  li.Hnii             <'"^<-        '"1" 

.i..'31.'22    £H3,360       5,683          2,278          1,793  33-899            894        11-378 

F,.b.28,'22 .3..3R1       5.094     "    2,649  1.692  32.529 L2?5 11 -"^  - 

Feb.  28,^       3,357^      5,077 1,174          1.901  36.360  _,  _     7M       _16.024 

B«lanc«OWi^-     '              ^  Circle      „;-?'=P«otSr 

FINLAND.                  f"'l.l      Abro.i.l       tions    PNv-mint.«  T.onn-  tlon          Govt.        utnw 

M."r  31. "22  F.iiik  .42.625    155.607  768.765  705,020  26.120  1-441.226        -        51.880 

V|.r  8. "22       ■■■     42:625  142,816  769.353   737.800  28.120  -437.737     7,938       59-878 

\|.r:i5,'22      ...     42-625   135,857  769,353  736-173  30,258  1.432.915  22^60^  _48.945^ 

UcpOSil8 

■^   •       '"•"aur'^  Govt.  Loans    Dlscts.    Oimola-            ^  ^%iB^« 

PREEOE            'Vbro..a          *    -ocs.  &  Loans       tion  fJovt.  '■'"!''l ' ''^'^,  ^ 

l""8  -22    T5rl,389409  2,313,053  759,534    2.123,365  140  438  .121.044     97  ,503 

\l„r  13;  '22 1.381.045    2.561,409  751.619    2.217-580  1.53.338  1-037,150     UBl-JW 

M.,r.l2,'2i         1:451.512    1,261,753  759611     1,559,278  134,896  825,491     719-684 

"""F3=-if"sis  s  s  ^  il 

v'nlS.-M        13.736        19,254,707      5,665,239      1.639.530  ,  29.972.746__    2^7.1j2  _ 
I,'J';nOI*a'-''*'"*    r.U      l^t    iS^t..     Discount.    r.oans         ^nc^,^,        u.^^J"' 

ill  '^iiiiMJi  lilJii  1«1 

Apr.l/IlTT     24.14.44    7    22.09.64      9,77,30    16-62.37        536,77    74,0348     30 21_ 
Coin  jHld     Fyyt-ra;    tjt™;!''  ,',''""*  ;;,""^       \.'h",m'..s    Circulntion      Di  posits 

lir-1lli||iiiipaiiiS 

SERB-CROAT-  l«iu.  Ilullion  D.  i.wuf    -, 

SLOVENE  -'"J"","-'".!;;:^'!"    „„b  ,.„.n.s    A.lv»m;*rirn.la.i,,n   ^vt.'     ..,1,..,- 

"r  2'2V22     1)^.  91  3?1   305.424  821,555  48,683    4,418,518    4.728,417  334.281   594.663 

,       of -00  mm-?   ^01994  848.852  48.923    4,418-621    4.784.779  334-281   5o4-Sb« 

■A,;r:^8l2L__   91-036  307lj5  9^-194  1:550  _t418.522    4-870-764  334-281   527,470 

E?Si  ..    ^^SP^"'-'-i^'-  B«n.,.^P..i.s;:r^|'r 

AUSTRALASIAN   EXCHANGE   RATES. 

, LONODH   ON r-ON  LOMOON  -7 

^Vuitriilia-^     ^N".  Ze!>Iaa.i^  ^Australia-,  ^n. /•  il  in-lp 

Buyiiig    S,.mng  Buying    Sdhng  ^^      SeOiii^^^^      ^y^^    ^-^^ 

l,;tnV3%ais.       Par      3%dU.       Par  i%dis.         l^prenj        J%dis        l%pren. 

•??:i^vs1°td":  r  ^kaS  -    u€iis.  -Kr    Mf.  -;i^ 

^8;lavU4^      -      4l%dU.      -       2%dis.  -  2%^.s.  - 

110  .l:»V-       S-t.'li-'.         —  5%'l'»-         — ^ _ 

UNION  OF  SOUTH  AFRICA  EXCHANGE  RATES. 

^LONDON  ON  S.  AFRICA^  -S.  AFRICA  ON  LOHDON- 

Ua  .Y.™  torn  Apr.  :;:..  --•,  ''■V;:^^^""'  '''  '■  i?{,i'„!f ' 

A  l.,.^'.]  "  Par  14%  prem.  2"o  <ii-s-  .   it  o  an. 

?odays       .:;■         4%^'.  li%P"=">.  2J%ais.  u;;»dis. 

ROdare  U%ais.  J%prem.  3|i?  "^  H2?  h- 

120  daS        :::          2J%ais-  i%prem.  54%  J.s.  - 

"So  discount  allowed  on  T.T.  or  demand  drate  for  amounts  under  £100- 
t  i%  dis- for  amounts  uudcr  £500.  >Iown  to  £100  inri"*'^'- 

iv.^bankerF  clearing-house  returns. 

Ijiii ^WMk.       Amount  |  Ino.  or  jeO;«|_lj21Ajj^J In°-  °'  °^' 

1912  rin  S'ssterlina,  OOO's  omittol.l  % 

DrBil^N  :::::::::::  :.  l*     6,ou   -    bsi      i??^?' -  12545-104 

^^^l;, "ll  ^fi!      -     "103  koi'    -       1.6B9    -82 

S^B«-:::::::::  ;:  22  U  -  i63  12-9^7  -  .,"1  Zi^:^ 
=^-::::::i  ::  II  ^M  =  §  |:  j^  -  ^ :  3  • 
;JS=^::::::^  ::  ?J      i^l   '-      ?        f  =     :     z: 

SBEFFIBLD      ......      „    22  689      -         242  lo,US9   -       7,978        34  6 

To'^s'""'r '^^'"8       736.939      +  211.183      11.783,590    +1.605,929    +15  8 

5°K^opcii:-L.  ...      ..    26          30.383      +       1,033  533,347   -     65,051     ^Jg.? 

OODSTBI    „    26    ~     5J./-3       H-         6J1  9i2,104    -    iei,5iO    —161 

"^iTZmiApr.  26        821,225      +21?.8i7       13,239.541    ^1,358,363     ■+11-4 

~~~  » Compared  with  a  year  ago.  

iT— FREIGHTS^— Aooording^  Measra.  J.  0.  Gould,  Angier  &  Co.,  Ltd 
HOMEWARDS.  ^19^^    ^2  ^  m4^    ^ITtiTo'r^"^'^^-  Ap'II   '^h  ^l 

SXotoCardia      -  an  671     -J  ofiPofwu-^-Oo^i^.     _      _ 

Bombay  to  p.p.             ...  Id/d:  20/01   11/0:      „<'*S?lRni"_Oardlll  J 

BunnaittoCK-         ...26  3  27/6     18/6       OUT  WABDS.-Cardln^ 

.-alcntt»  to  p.p.a^te)   -•    27  61      -         -  E""  =S^''. ili     \lo      lo'n 

Danube  to  U.K          ...    16  0  17/6      7/9         Sl'^P',"'',           -    1*'*    }°.§      Y,3 

B.PUtetoU.K.        ...32/8  29/«     12/8'     St.  Vlac«nt             ..     -      11,6      7/3 

t  Pei  quarter,  I  De^welght,                   Time  Obartei,  4/9- 


G3S 


THE     STATIST. 


[April  29,   1922. 


VI.-WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS.  &c. 
Ir01 — Rontoh  rie  wnrmnt." ton 

—  OPToIand  Nn.  .'!  O.M.B. ton 

—  RfiTnRtff<»  warrants      ton 

—  f'tAffonlflhIre  bars,  London   ton 

—  riomrnon  bare  ton 

8»««l  Rail!       ton 

fiiWinliei)  Rhaeti  ton 

C»Opir— 'tanrlard    ton 

Tln—Kncrllsh  Inuoto    ton 

—  8tmlt*    ton 

TlHplttM.  T.n.  Poke.  8.  W»le«...hoj 

<«pil-  8oft  FoTolCTl   ton 

8o«lf«r— On!.  FoivIct)  *'*n 

OBle»ill»«r— (76lb.>     bottle 

•  Inmlnlum     ton 

Antimony — Resulus  Foreign  ...ton 

—  T'neUsh    ..  ton 

Coal— (Tiest^  VnrVsWre      ton 

—  Steam /bpsMNpwrflcUp ton 

CHEMICALS,  OILS,  &C. 
N.  of  Soda— fob.  fTille.rerrjulntal 

Soda -l^rvptalg  ex  wharf  ton 

toora  — Malav  and  states ton 

Cambier — Oood  narka owt. 

Indfffo  — Tleniral  ffood  to  6ne  ....lb. 

Linseed  on  -Raw ton 

Linseed  — i^alcntta,  spot ton  . 

_  r«k»B,n.K.  made,  el  mill  ...ton  . 

Olive  Oil  — Ppanleh    ton). 

Palm  nil— T>ac03  ton;. 

Petroleum —A  merloan   pallon  . 

Rape  Oil  -Refineil  Engllsb ton  . 

Sova  Oil —Refined  ton  . 

Tallow  -Tmnorted  cwt,  . 

Turoentine— American    ewt.  ., 

Bane  Seed— Toria   ton  . 

Rubber —Para,  spot lb.  . 

—  Pine  nlantatlon  rstnd.erepe)  lb.  . 

—  World's  Prodnotlon*  Ang.  tnnR,., 
Shellac  -T  N.  Oranee,  fair  ...owt. .. 

TEXTILES. 
CtMnil— O.M.  American,  spot  ...1b.'.. 

—  Eerptlan.  eood  fair,  Bpot...lb.  .. 

—  Pernamhnoo.  fair,  spot    lb... 

—  MIddllnsNew  Tnrlr,  .pot  ..lb.  .. 

—  BtocK,  Mverpool  r'Apr  21)  bale?  .. 

H«l— Llvonian.   "7..K."     top.. 

Rtmp — N.  Z.  hieh  point,  fair  ...ton  .. 

—  Manila.  Pair.  Grade  "J."  ...ton  .. 
J«t»— Flrnt  Marks  ton  .. 

—  Red  800   ton  .. 

Sin— Common,  New  Stylo  lb.  .. 

—  Ko.  1-U  Japan lb.  .. 

—  let  Order  Italian 11..!.. 

*•••— Pt.  Plillln  nnwashed  av.  lb. ., 

—  Lincoln  Half  Hoes    lb.  .. 

"•"•t— Ens.  Oi.  best     .  lb  :., 

iMtllSr— Drewlne  Hides  ...!!!.'.'.'lb.  .. 

VEfl.  FOOD,  CORN,  &t. 
Wheat— Visible  cnpply  n.S.  ..  bns.  .. 

—  Tied,  price.  N.T.  finih....bnRhei  .. 

—  PnsHsh  flaiette,  arer.  4801b.  nr.  .. 
rieur_L,^ndon.  Stralebts  ...PRUIh.  .. 
■  •rl«ir— En?.Oai„  «Ter.  4nnlh.  nr.  .. 
Oif«_Ene.  Oai..  aver.  312  lb  nr  .. 
MilM— N.T.  fnew  bushel).. ... SRIb!  .. 

—  AmeT.mljel,  Liverpool.., 4()01h.  .. 

—  La  Plata    480'b.  nr.  .. 

potatoes— Good  EnsliBh  ton  .. 

Plot— Burma,  Ko.  2  cwt   .. 

Tioloci— Pearl,  medium  cwt.j.. 

"•If— Clover,  London  ton  .. 

•lop»_Eneli«h cvcf  '.. 

ANIMAL  FOOD. 
tut — Areen..  chilled  bndqrs  ...Rib.  .. 

—  Pootch  sides  filb.  .. 

—  "nuiah  !.!!!!!!!!!rik !! 

MuHon — Scotch  wethers Rib.  .. 

—  Enellsh  wethers  Rib.  ,. 

-   New  Zealand  frozen    RIbl  ,[ 

pork— Enellsh  and  Irish 81b. .. 

Bscon — Irish    cwt. 

—  Danish   ...cwt* 

—  Canadian    cwt 

—  American    cwt. 

Hiini — Amer.  longcut  cwt..] 

—  —  shortcut .'.*.'.  icwt! !! 

Ltrd— Amer.  boxes cwt' 

Buttsi— Danish cwt. 

—  French     .........cwt!  ". 

—  Australian  cwt. 

—  New  Zealand    cwt* 

rllMtt— Canadian cwt 

—  United  .'States   ..        cwt   *' 

~.Ss^i  ^f%  Kdam...'.'.*.*.'.'.*.*.*cwt;  ■; 

SUSAR,   COFFEF    TEA,   ftc. 

sen'— Imports  to  Mar.  31   ..  cwt.  , 

—  Homecon«ump'n.tolIar.3lcwt!!i 

—  tn  Bond  Mai.  31    :..cwt.l.. 

—  Price,  Java,  96°  Pol cwt... 

Yellow  crystals     cwt 

—  Tate'sOubes,  No.  1 cwt.!! 

Coffee —Imports  to  iiar.  31    .cwt.  " 

—  Uomeconsumpt'nfniiai.Slewt 

—  Biports  to  Mar.  31  cwt 

—  In  Bond  Mar.  31  cwt  " 

—  Price,  Costa  HIcacd!  to  fiiie  cwt!  !! 

Bratll  (Santos!  Good  ...cwt. 

Til— Imports  to  Mar.  31 lb. !! 

—  Home  con^sMmp'n.toilar   311b**' 

—  Biportsto  Mar.31 ..lb  " 

—  In  Bond  Mar.  31 lb. 

—  Price.  Indian.  Pek.  Song.  cd.  lb 
Ceylon,  Pek.  On) lb. !! 

—  —  Common  Conpo !lb. ! 

Coco*— In  Bond  Mar.  3[  cwt! '., 

—  Grenada,  crood  to  tine    .'cwt.i!! 


APR.  28,   198S    APR.  29,  1921     JUNE  30.  lew 

?fl/H; PG/0 57/0 

90/0, 120/0 61/0 

100/0 160/0 61rt) 

ei4  10: £27  in ;  £8  10 

«'  £23 fa  16 

£91; i:i6 £6  2/6 

«15 £29-£M £16  17/1 

£59 £70  in £68 

«150  If £1RR £142  16 

«I54; £179 £139  10 

19'R— lP/9 2'/0— 2Sin  ...  ll/)0t— 12/0 

i:!>4i2'Ri;'3in  £2i  7/8e2i  )s  ......... .\7.e\B 

e28  J7/6-£'e  !.■; e26-£?.7 £21  7/9 

...    £U-£11  6    .£ll-£niO :..£7 


..£27  10 


£26— £?fi £24— £2R 

£V £37-£42 

2<"e: — 17/6 

..   823/6- 24/OJ 70/0 14/6 

n/nl 14/0 7/4 

Vi  ',"22 ^^O'" 42/6-46/0 

«4  17  8| m  ;n  £23  16-£24  7/8 

3P/nl 29/6 16/lOJ 

eiO—W 11/6-14/R 3/2-3/8 

f4»  in £25  ^0 £28  6 

£21  '■■■■  £1R  lOnom £13  16/9 

£18—  £18  10-£ia...  £7  17/6— £8 

-■• -  £49  10 

f35i £32 £31  10 

l/4»'... 2M 7ld 

£4B  !0;... £53 £32 

£47  )nl nom.; £24  10 

33/0-45/6i 28/0-?7'0 29/3-33'3 

B-I'DI 85/6 33/7J 

£18  2/6 £17  10 £13  6 

2n»d. iOJd.  nom. 2/9} 

BJd. lOJd.l Y/l 

21.376: 26.650 8.467 

..380/0-382/6  •••  306/0—320/0 63/0-64/0 

■   10-7312. R-72d.i 763^. 

14-OOd. l2nod 8-75d. 

10  43'l.: 7-92d. 7.73d. 

IB-^no.l 12-300. 13  260. 

86P.52i1^ 669.59n 934,600 

11£9r £90 £33 

...£26  10 


£52: £4!> 

£33: £d] 

£29— £28  6 £32 

£38i £2'  ;n 

50/fl; 21/0  oom. 

2«/«, 09/0  nom. 

34/0  .  ...  31/0  iiom- 

2/0I  1/41 


£26  10 

£26  Ifi 

£24  16 

■  12/0—12/6 


8,.^;...!!.!!!!!!!!<„d: !!!...  1M:'-7),;5 

...    6d.-7ja.!  Gld. 7jd. 

1/9-2/3; 1/9-2/6 1/4—1/8 

.     94,1R9..100 48.On3.nno 34,640.000 

ISfi!'- l.lfS". e71c. 

513 P7/3  ... 

49/n R8/0... 

40  2 i&n  ... 

59.6 .-ifi/lOl 

74}c.| 74i<--... 

-'n,n ^a/6... 

35/9.... 37/? 

I60/b-22o/ni!!!!!!!!!;.';  'i85/o !!!...  7n/n-75'n 

)4/R| iB.'R 7/0-7/3 

\i^:al-,1''JS. 22/0 14/0-17/8 

166'0-18i;'0 — 84'n 

£18' — £6  6— £7 


34/3 
28/R 
25/4 
20/0 
78lc. 
32/4 
26/9 


5«. 

...  8/2-8/1  ir. 
7/B.. 

\tn\. 

13'lfl(. 

BV'. 

8/8-9'2). 

153;n-16''/fl. 

!40/n— 146  0. 

120/0—130/0:. 

95/0— :'-5'o. 

14n'r.  . 

138/n— 14i?/n, 
..  fS'O— 17,9. 
184/0—188/0. 

'ifi4/h-i7fi-n ! 

174/0-188/0  . 
B2,'0— J02/0:. 


p'B; 3/8—3/10 

■ 11/' 4/6-5/0 

10/10 4/2^4/6 

I'/n B/8-6/n 

10/6 4/6—6/4 

,  - 2/4-3/2 

■■■ 12/n, 3/6—4/0 

.  200/n— 2i.'!/n en/0-74/0 

,  2n4/o-s'in/o 68/0-68/0 

]ir/n— 170/n — 

80/n  -14n/n 72/0—74/0 

■  '■'e'O—'iMiO 75/0-79/0 


i4'=/n-iso'n. 

....7l-//0-78/n. 
276/0—282/0  . 


...  71/0-74/0 
...61/9—52/9 
117/0-120/0 

—  ...    96/0—108/0 

!^10/n— 2RB'0...  98/0-110/0 
2R«/O-270/n  ...  108/0—114/0 
160/0-154/0 66/0—68/0 


...  7O/O-74/0:...  116/0-188/0 63/0—64/0 

...    B,2'^R.1I>1 5.123.488 19.777,264 

...    7.IV8.466 6,687,226 17,272,000 

—    4,470.000 ■  6.712.000 6.308.000 

14/0 28/9 10/3 

42/6 62/0 12/6—14/0 

62/6: 72/0 lR/0 

809.aB0; 26?.51P 720.380 

79.0J9 72,740 141,410 

109.R95 91,864 340.250 

•;••"   933.,Opo -713.000 484.000 

114/0-14«/0  ...  102/0-135/0 80/0-93/0 

...70/0— 7?/0  53/0-58/n 41/B 

...121.085,665 11 9.941  ,R84  ...    123.230.277 

...100.071.000 96.(104.816         

7.93?.30n R.242.W5 

222.727.098  ...    229.668.nO0 

6}d. 

did. 

,3d. 


166,447.972 
.  26,661,765 
.  78.292.000 

8Jd. 

8id. 

6|d 

772.0001 1.127.000 309.000 

68/0— 6I/0I 48/0—60/0 62/6—66/0 


....  )/li 

l/2» 

71- - 


*  Estimated. 
n  ex  Factory. 


9  f.o.b.  Newca.stle. 
1  c.l.f,  sblpmeut. 


VII- RAILWAY  BEYENDE  STATEMENTS, 

'     Period  Gross        |       +  01  —    [         Net        I     ^- or — 

lauadiaaPaclSo ieb.        '  111,304,0001-  1.465,000[  I6o4.00ol -TieKOOO 

£2,642.0001—  4.t92.000l  Mi/.OOOi-     318.000 

£1.636.5001-      £17.200  £285.>:00  +       £8.600 


1!  taus.  to     J^'eb 

Grand  Trunk. Aug. 

8»w.  to    Aug, 


10.414.7001+      344.800    Dr.  70■^000.-^-     122.40!:, 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


Miles  Gross        +  or  —  00  '  No.  '  Ai^greffate  1    +  or  

Open        BecelpU      Year  Ago     Wks      Beoelpti       Tear  Ago 


Assaui    Bengal  Mar.  18  1,044 

Bi.rBi  Lielit  ...Mar.  [31  118 

Honenl4N.W..\lar,  18  2,067 

Bens.    Do'.areJIar.  H  168 
Beu^.  Nagpui  ilnr. 
Bo[nb.  Baroda  AJ'T. 


Burma       

Del.Um.  Kalk 
East  Indian  ... 
lit.  Indian  Pen 
Madras  &  S.U. 
Nllam-s  Guar 
[lob.  &  ICumn. 
j^outh  Indian  B 
>outb    Punjab  | 

COLONIAL 


Can.  Northern  Aj,r. 
Can.  Pacific  ...  Apr. 
Grand  Trunk  Apr. 
Mashonaland  ijau. 
Mid.  W.  Aust.'feb. 
NewCapeCent.  Apr. 
Rhodesia  Rlys. I  Jan. 
Temiscouata. .  .Feb . 


Apr.  15 

Mar.  31 

Mar.  11 

Mar.  18 


2.697 
2.871 
1.342 

239 
2.772  ■ 
3.12U 
3.028 

900 

661 


B2.!5.n8  — 

B,;.900  + 

4.25.630  - 

16.533  - 

13.92,000  + 

23.33.OnC  + 

7.81.393  + 

7.I.U00  - 

29.r,0.000  - 

29.08.200  + 

2i'.0C.0O0  + 

4.08.069  + 

1.38.060  + 

8.17.097  + 

8.95.697  + 


24.475  60 

36.000  52 

1.31.868  24 

7,304  49 

10.000  50 

1.91000  38 

89.119  60 

63.282  2 

1,04.000  4 

35.000  3 

68.383  62 

70.676  23 

64,342  24 

l,2n.2M  50 

77.836,  3  " 


90.79.879  - 

13.88.300- 
1.26.62.870  + 

13.51.319  - 
8.16.98.^37  + 

48.6\0n0  + 

3,m,'i6.-;35  + 

'.69,000- 

77,  o.onn  - 

6>..i2,-i0n-^ 
6.89.02.913  + 

79.22.77)  + 

27.93.9B9  + 
4.20.12.083  + 

23.00.704  - 


19.11.797 
23J<On 

.3.21,781 

1,19.721 
20.25.168 

2.77.no» 
22.R9.3R2 

1.90,57n 
is.'o.noo 

l,88,5tn 
28.;n,n>i 

6.83, 32a 

3.42  410 
29.fia.fii0 

2.33.561 


21       9.869 

21     13.402 

21       3.616 

810 

277 

1         205 

1.397 


J334.600  - 

2.925.000  - 

£257.628  + 

8B.370  - 

11.631  + 

3.199  t- 

127.883  - 

S36.0J6  - 


361,538  15 

160.000  15 

63.728  15 

4.618  i"> 

438  8"" 

275  13 

10.289  4" 

10.956  2" 


FOREIGN. 


15.89J.004—  5.284.24« 
41.846  000  -  6.442.000  1 
5.891.453  +  1,126,995  I 
397,238  +       12,148 
88.538  — 
38.n44,+ 
613,895  — 
66,162- 


1.184 
3.307 
19.291 


Argentine. 

Arg.N.  East...  Apr. 
Ari^.Trangand.jApr. 
B.A.  «i  Paclfic'Apr. 
B.A.Ot.  South, Apr. 
Do.  Apr. 

B.A.    Weitern  Apr. 
Do.  Apr. 

B.  A.  Central  .Ian. 
Ceut.  Argent.  Apr. 
Cord.  (.•entral:Apr. 
Eutre  Rios   ...jApr. 

Brazilian. 
Braai Hit. South  Mar. 
Brazil  Kaiiwa)  Deo. 
Qt.  W.  Branil  Apr. 
Leopoldina  ...  Apr. 
San  Paulo  ...  Apr. 
^.ofBahiaS.W.JMar. 
Ohlleanandl 

Peruvian. 
AntoiaKStCa...  Apr. 


762  £ 

111  i 

3.428  S 

3.891  « 

Net  £ 

1.882  £ 

Net  £ 

190  « 


10.800  + 
2.760  - 
184.000  + 
174,000  — 
53.000  + 
97,000  - 
40.000  -r 
38.352  - 


Sitrutci2'*k8).  Apr. 
PeruvIanCorp.iMir. 

Taltal    Mar. 

Cuban. 
Cuba  lUilroad  Jan. 


Bar 


■Apr 


(1.  of  Havana  Apt 
Uruguayan. 

Oeul.  Uruguaj  Apr. 

„     i^.  Bit.KApr. 

„     (N.Eit.l'Apr. 

.,  iVV.Eit.ilApr. 
MiJ.  Uru^'uav  Mar. 
N.W.  UruL»im>  M,-.r. 
Iru-.  Norlba.Miir. 

Mlaoellaneous 

A[cuy.v  Gttuuia  .\pr. 

Bilbao  siar. 

Mar, 


3.305  *  203.000  + 

1.206  *  44.000  - 

723  '  16.000  - 

110  M  38.600,- 

3,530  M4.859.000  — 

1.010  *  li.9.M- 

1.831  *  21.690  - 

163»  «  23.920  + 

62  "  48.000'— 


838  «  18.926  — 
841 «  12.000  + 
390  *  16.563  — 
1.140  jS  l,468.64u  + 
172  '*'       IO.odO  — 


—       ?  1,016.622  - 
IS  70    ^       11.234  — 

22      1.210   «       97.800- 


24.321  - 
5.333  + 
2.6J7  - 
2.580  ■(- 

13.404  — 
6.212  — 
1.938  - 


Boli' 

Ooiomb.NatDi.  Jan.* 
Costa  Uica  ...  Jan. 
Dorada  Eit.  Mar. 
Egypt'u  Delta  Apr. 
Qt.S.oI  Spain  Ap,_ 
LaGuaira&Ca.  ^ar 
Ottoman  Hy..  Api! 
I'araijua?  CeutiApr. 
Puerto  Oabeilojiar. 

Salvador  Apr! 

SantaWl'rov.l    ^ 

French  ByB.|jjar. 
S'm'na4S'ti'go:Mar. 
/.afr8&  Hueivajjjar. 


Anglo-Argent. 
Bombay  EleC 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.Cuiumbiu 
B.  A.  Lai-roie 

l-'alcutta    

(■artb.  &.  Herr. 
ChathatniUist 
liavaua  Elect, 
isii-  o(  Thaaet 
lialgoorlie  ... 
Luna  Light  ... 
London  6.C.... 
Madras(2wks.) 
UaullaKlev:trlc 


273  ' 
311  t 
185  f 
211  ! 
318  C 
113  I 

73  S 

33  !"•■ 

136  i 

86  « 

190  E 

70  « 

669»f 

104  IP«. 
221* 

193  « 

274  « 

34  £ 
100  <i 


1.181  £  163.120  + 
80  '  7,010  - 
112    «       il.i23- 


I 

900  43 

623  43 

25.000'  43 

3.000  43 

36,000,  4J 

6.000  43 

10.000  43 

2.715  ?"• 

35.000  43 

17,000  43 

13,600  43 

1.500  3'/> 
141.271 12m 

3.000  18 

8.3B8  16 

3,871;  17  i 
26.000115'" 


1.885  16 

600  8m 

17.247  14 

334.080  8'"' 

9.503  9m 

689.763  7'" 

6.240  42 

76.530  43 

4.741'  43 

7»  43 

1.040  43 

408  43 

4.879  9m 

2.506  »m 

olO:  9" I 


415.800  - 
95.126  - 
6.960.000  + 
6.857,000- 
1,713,000  + 
3.346.000  - 

648.000  + 

3il,830  - 
7.808.000  - 
2.091. 800  — 

81C.700  - 


6«.600  ' 
27.319 

4i6.onc 

261.000 
468U)0O 
26.000 
2l5.nO(l 

19.28; 

397.001 
119  701 
166..M; 


115,250  _ 

67.772.00J  +  7  619.24- 

233.400  -  ''"ztln! 

432.213  -  92,42i 

437,8301-  53R4! 

l.C59.006i-  825.00( 


235. lOo  -     205.46f 

343.422  +      ''io,W 

79.014-     Iil.l3t 

11.578,280+   1,162,981 

Ji8.8l( 


84.872 


5-917'832-  2,579.941, 
,f|;j'.?i|-  169.3»| 
3.149.2,9-  2.081.72.1 


16.000  + 

1.000    16 

2.079  - 

311   3m 

J2.000  + 

1.894  3"' 

18.800  - 

540    Im 

18.800- 

3.408  7m 

9.M0  - 

1G.5U0   3": 

8.731  - 

iO.'    1 

8B.42I  - 

43.932    15 

11.570  + 

1.270,  3m 

6.334 

3.45U  + 

120   42 

6.260  T 

760   3m 

6,497  + 

2iu    43 

1.063.461  + 
2;4.969  — 
115.572  — 
107.215  - 
129.567- 
60.Ui7  + 
18.895  - 

314.500  + 
4.119- 
32.400  + 


38.08 
28.44 

11.951 
288 
31*) 

3JBII 


21.10  1 
2.75 
7A3l 


21.076  3m 
2.458  3m 
4.0081  3<»; 


145.110-  40. 
14.000    - 

143,621-  i:.2, 

430.672  +  !fi.8t 
17.320  -  9.1 
33.755  -         8.5 


Apr. 
>eb. 
I'eb. 

22 

Feb! 

Apr. 
Mar. 

Apr. 

22 
13 

Apr. 
Jon. 
Deo. 

Apr. 

Apr. 

IS 

26 
16 

Provii 
Kangoon  Klec. 
Sh4iit,'btil  Klec. 
SiuiiaporeElev' 


400   £ 

86.710- 

1.607    10 

1.334.513  + 

43. 

_       K. 

9.1-2.07^  + 

88.133  2m 

18,30.165 -;■ 

1.60.. 

378i  M  4.473000  +  2.632.000   2m 

29,505.000 -r 

4.889.0 

40i£ 

51.300  + 

5.000  3m 

113.890  + 

8.1 

334    « 

821,828  - 

16.854   8m 

6.9-21.985  + 

157.6 

61    £ 

61.776  + 

2.410    9-» 

521.819  + 

11.11 

36t« 

1.07,  08  + 

18.631    18 

17.02.703  + 

6J4.7 

9   £ 

2. 145  - 

81    S" 

7.993- 

9, 

15   £ 

1.60i  - 

HI   15 

21.883  - 

!.» 

86    •  1.140.040  + 

60.964  im 

— 

20t£ 

il.:io3-: 

707   29 

17.906  + 

20J£ 

2,180  — 

238   im 



85   £ 

64.8  i  3  + 

1.601 12" 

749.820  + 

SS* 

165}  £ 

9;.640  - 

8433     4 

341.102  - 

30.: 

161  H 

66.445  - 

6.877    14 

317,677  + 

161.4 

66    « 

284  6?6  - 

13.741    3" 

90J.e»9  - 

69   £ 

3.041  — 

930    16 

63.698  - 

14- 

21i£ 

3,275  - 

15   29 

80..65  - 

26    B 

1.3U.583  + 

9  81,0   201 

268.133    - 

26  . 

26HX 

«l89.i50  + 

28.896    3"! 

535.. 1?  + 

67,1 

26M 

14.451  + 

177    10 

151.2-17  + 

38.1 

80i£ 

61.158  + 

2.233   i>-> 

2)1.453  - 

UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

UeUopolitan  District  Rly.,  London  BlecUlo  Rlj.,  City  anJ  Sctb  London  Bly, 
Ceotrai  Lundou  Riy.,  London  General  Omulbua  Ou. 

Week  to  Apr.  22,  £225,339;   Aggregate.  J»n.  1— Apr.  22.  £3.100.607. 
Uetropulltan  Electrlo  Traois,  Loudon  United  Trams,  Soutli  ilctropoliua  Bl»;trt« 
Xrama,  Iramnays  (U.K.T.J  Omnibus  Co.,  tiea[l,j«a  Uoior  Oomibua. 

Week  to  Apr.  22.  £52.264  ;    Aggregate,  Jar.  1— Apr.  22.  £743,319- 
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GENOA  IN  THE  BALANCE. 

THE  NON-AGGRESSION   PACT. 

It  (i(X'S  not  iKi'd  tho  yr;i\o  wanatiy;  i_>t'  the  PremiiT 
to  convince  the  world  o£  the  seriousness  of  tho  issues 
impending  at  Genoa,  and  of  the  immediate  and  urgent 
netxl,  from  tho  Eui-opean  point  of  view,  of  (imling 
sonio  way  out  of  the  present  welter  of  political  and 
wonoraic  difficulties.  The  spectre  of  a  united  Russia 
anil  Germany  which  he  evoked  holds  out,  as  far  as 
Western  Euixjpo  is  concerned,  a  threat  for  tho  future 
rather  than  for  the  present;  but  in  Eastern  Eiu'opo, 
where,  except  in  the  Balkan  area,  there  is  an  absence 
of  natui'al  frontiei-s  or  natural  lines  of  defence,  tho 
pi^ospecis  of  a  Russo-Gernian  entente  cannot  bo  viewed 
otherwise  than  with  alann.  It  is  doubtful  whether 
a  non-aggression  pact,  even  if  such  is  entered  into, 
would  be  a  sufficient  safeguard,  unless  strict  penalties 
for  its  violation  were  laid  down  and  their  rigid 
o.nforceniont  ensured  when  necessaiy.  Further,  it 
would  be  difficult  to  th-aw  up  such  a  pact  without 
infringing  existing  peace  treaties  and  prejudicing  the 
-Vllies'  right  to  enforce  sanctions  agivinst  Gennany 
in  the  event  of  the  latter 's  default  in  Reparation  pay- 
ments. Moixx>ver,  provisions  against  external 
aggi'ession  on  the  independence  or  teiritorial  integi'ity 
of  any  members  of  the  League  are  already  inst>rte<l  in 
the  Covenant  of  the  League  of  Nations,  which  was 
signed  simultaneously  with  the  Ti^eaty  of  Versailles 
on  June  28,  1919,  and  to  this  extent,  at  any  rate, 
as  far  a.s  members  of  the  League  are  concerned,  tho 
proposed  pact  seems  superfluous.  It  may  bo  further 
urged  that  a  pact  of  non-aggression  witliout  limitation 
of  armaments  defeats  itself,  and  the  difficulty  of 
enforcing  limitation  even  in  a,  country  like  Gennany, 
where  numerous  Allied  Commissions  of  control  are 
quartei-ed,  has  been  pi-oved  considerable.  It  would 
be  almost  insunnountable  in  a  vast  and  relatively 
remote  comitry  like  Russia;  but  there,  of  coiu'se,  the 
facilities  for  manufacturing  aiTns  are  limited,  though 
pi^esenting  possibilities  of  indefinite  expansion, 
especially  if  a  close  alliance  were  formed  with  a  I'e- 
nascent  and  vengeful  Gennany  bent  on  throwing  off 
the  shackles  imposed  after  her  downfall  in  1918. 
Approval  of  the  principle  of  limiting  ai-maments  is 
embodied  in  the  Covenant  of  the  League,  the  relevant 
articles  being  as  follows  : — 

Article  8. — The  members  of  the  League  recognise  that 
the  maintenance  of  peace  requires  the  reduction  of  national 
armaments  to  the  lowest  point  consistent  with  national  safety 
and  the  enforcement  by  common  action  of  international  obli- 
gations. 

The  Council,  taking  account  of  the  geographical  situation 
and  circumstances  of  each  .State,  sJiall  fonnulate  plans  for 
such  reduction  for  the  consideration  and  action  of  the  several 
Governments. 

Such  plans  shall  be  subject  to  reconsideration  and  revision 
at  least  every  ten  years. 

After  these  plans  shall  have  been  adopted  by  the  several 
Governments,  the  limits  of  armaments  therein  fixed  shall  not 
be  exceeded  without  the  concurrence  of  the  Council. 

The  members  of  the  League  agree  that  the  manufacture 
by  private  enterprise  of  munitions  and  implements  of  war  is 
open  to  grave  objections.  The  Council  shall  advise  how  the 
evil  effects  attendant  upon  such  manufacture  can  be  pre- 
vented, due  regard  being  had  to  the  necessities  of  those 
members  of  the  League  which  are  not  able  to  manufacture 
the  munitions  and  implements  of  war  necessary  for  their 
safety. 

The  members  of  the  League  undertake  to  interchange  full 
and  frank  infonnation  as  to  the  scale  of  their  armaments. 
their  mititary,  nav.il.  and  air  programmes,  and  the  condition 
of  such  of  their  industries  as  are  adaptable  to  warlike  pur- 
poses. 

Article  9. — A  permanent  Commission  shall  be  constituted 
to  advise  the  Council  on  the  execution  of  the  provisions  of 
Articles  1  and  8,  ami  on  militn-'-  ■.■-','  •  i  ,-■  .questions 
generally. 


It  is  also  stated  that  any  woi-  or  threat  of  war, 
whether  immediately  affecting  any  of  tlio  members  or 
not,  is  a  matter  of  concern  to  the  whole  League,  which 
shall  t-ake  such  action  aa  it  considers  effective  in  safe- 
guiu-ding  tho  peace  of  nations.  Those  who  signed  the 
Covenant  also  ngieo<l  that,  if  any  disputes  likely  to 
li'a<l  loan  open  rupture  arose  between  them,  thi-  matter 
would  1x3  submitted  either  to  arbitration  or  to  inquiry 
l>y  the  Council,  and  they  agreed  in  no  case  to  resort 
to  war  until  tin-eo  months  after  the  award  by  the 
arbitrators  or  tho  report  by  the  Council.  These 
clauses,  however,  affect  only  signatories,  to  whom 
neither  Germany  nor  Russia  belonged.  Germany 
was,  indeed,  a  signatory  to  the  Treaty  of  Versailles, 
and  it  is  presumably  for  this  reason  that  Mr.  Lloyd 
George  has  proposed  a  meeting  in  Genoa  of  all  who 
were  parties  to  the  Treaty.  French  opposition  to 
such  a  meeting  may  be  overcome,  despite  M.  Poin- 
car(!i's  rather  strong  words  at  Bar-le-Duc ;  but  a  per- 
ceptible stiffening  of  tho  French  attitude  has  been  a 
feature  of  tho  week,  due  largely,  no  doubt,  to  the 
conolusion  of  the  agreement  between  Germany  and 
the  Bolshevists.  The  old  Anglo-French  bitterness 
that  has  been  manifest  at  almost  every  meeting  to 
arrange  European  affairs  has  again  come  to  the  sur- 
face, and  nobody  seems  capable  of  exorcising  it.  The 
real  bone  of  contention  is,  of  course,  reparations,  and 
many  regard  tlie  French  attitude  on  this  subject  as 
rather  Shylock-hke.  Such  a  view  is  erroneous,  as 
we  endeavoured  to  show  last  week,  when  we  con- 
sidered the  extent  of  French  war  losses  and  the  vast 
sums  that  have  been,  and  must  still  be,  expended  by 
the  Government  in  repairing  the  devastated  areas. 
But  considerations  of  justice  may,  in  the  last  resort, 
have  to  give  way  to  considerations  of  what  is  prac- 
ticable, and  if  tho  Anglo-French  entente  is  to  survive 
and  to  bo  a  potent  force  for  good  in  the  future  of 
Europe  some  accommodation  on  the  basis  .of  mutual 
give  and  take  must  be  reached.  The  new  friendship 
between  Russia  and  Germany  makes  this  necessity 
mere  imperative  than  ever. 

The  consequences  of  a  divided  pdUcy  on  repara- 
tions will  soon  be  forced  on  our  notice.  A  big  instal- 
ment is  due  on  ^lay  31.  Germany  has  declared  its 
inability  to  pay,  and  has  asked  for  a  postponement. 
Tills  the  Reparations  Commission  has  been  willing 
to  concede  only  on  condition  •  that  it  is  permitted  to 
assume  control  of  German  finances.  The  condition 
has  been  derided,  on  the  ground  that  it  derogates 
from  the  sovereignty  of  the  German  State,  and_  it 
seems  certain  that  the  German  Goverrmient  wliich 
accejjted  suoh  an  ultimatum  would  survive  scarce  an 
hour  in  the  Reichstag,  and  would  in  any  case  receive 
short  shrift  from  German  public  opinion.  The  great 
danger  is  that  the  French  Government  may  live  up 
to  the  threat  of  its  Premier  and  act  in  isolation  in  the 
event  of  the  continued  recalcitrance  of  the  German 
(iovernnient.  The  occupation  of  another  slice  of 
German  territory  may  be  contemplated.  Already  sec- 
tions of  the  Fi-ench  Array  are  quartered  at  Diisseldorf 
and  neighbouring  towns.  These  border  on  the  Ruhr 
coalfield,  and  it  is  easy  to  see  what  the  next  step 
would  be — the  seizm-e  of  the  one  big  remaining  indus- 
trial centre  in  Germany,  w-ith  consequences  disastrous 
to  that  country  and  of  doubtful  benefit  to  France 
itself.  

A  French  journal  that  we  have  before  ils,  speaks  of 
"  les  fruits  empoisonn(5s  de  Genes,'.'  and  the  tone  of 
the  various  conuncnts  in  the  major  poi-tion  of  the 
i  French  Press  are  of  a  like  character.  The  convening 
of  a  meeting  of  the  Supreme  Council  or  (Jf  the  signa- 
tories of  the  Treaty  of  Versailles  cannot  in  the 
atmosphere  that  will  inevitably  surrotind  it  be  of  much 
practical  utility.  Tlie  postponement  of  such  a  meet- 
ing, or  perhaps  of  the  Genoa  Conference  itself,  might 
be  considered  advisable  unless  passions  cool  in  the 
interval,  though  the  nee<l  for  a  unification  of  Allied 
policv  before  Mav  -S'l  is  apparent. 
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CAPITAL  ISSUES  IN  APRIL. 

AoGREGATK  n(>vv  capital  issues  in  the  United  Kingdom 
during  Apjil  amounte<l  to  ±100,493,348  against 
£44,336,569  in  March,  £70,685,305  in  February,  and 
the  leeord  figure  of  £157,620,760  in  Januaiy.  The 
1  fiuarkahly  high  levej  reached  in  the  cun-ent  year  may 
i.r-  judged  from  the  fact  that  cash  subscriptions  to  new 
emissions  in  the  initial  months  of  1921  were  in  the 
)ioighlx>urhood  of  £20,000,000,  while  the  highest 
"boom"  figure,  that  of  February  1920,  was 
£95,000,000.  The  weight  of  the  new  money  has  not 
been  applied,  however,  in  supjjorting  industrial 
ventui-es.  Cash  subscriptions  duniig  April  for  pur- 
poses other  than  Government  and  municipal  came  to 
only  £5,968,000,  or  less  than  half  the  amount  for 
;inv   of  the  three  preceding  months:  — 

Capital  Issues  of  the  United  Kingdom. 

Government 


and  Private 

Municipal  Enterprise 


I'.m.. 
1908.. 
1909.. 
1910.. 
1911.. 
1912.. 
1913.. 
1914.. 
1915.. 
191().. 
1917.. 
1918.. 
1919.. 
1920.. 
1921.. 

1921 
Jan. 
l'>h. 
Mar. 
April 
May 
.(line 
July 
Auk- 
Sei)t. 
Oct. 
Nov. 
Dee. 

1922 
Jan. 
I'Vl). 
Mar. 
April 


£ 

.•56,176 
61,963 

79,870 


£ 

95.260 
142,705 
134.229 


58.653  173,490 

45,845  1.50,371 

47,519  16.3.818 

85,281  162,95(> 

198.620  109,960 

916.936  I8,4<)H 

.567,196  10.216 
1.304.127 
I.323.3S4 
848.415 

183,626  297,624 

.300,137  92,663 


Total  Hoi. I 

£  £ 

131,436  42,029 

204,668  58.789 

213,099  30.690 

232,143  43.089 

196,216  32.244 

211,337  51.294 

248,236  50,709 

308,580  153,580 

935,344  860.344 

577,412  552,412 

11.8.56  1,315,983  1.299,139 

29.0S1  1,352,465  1,339,818 

18.3.46S  1,031,883  980,316 

481,250  413.565 

392,800  279,831 


Colonial  Foreign 

£      £" 

28,481   60.926 

60.596   85,283 

84,996  97,412 

83.407  105,646 

60,932  103,040 

64.407   95,635 

99,569  97,958 

85,000   70.000 

7.5,000 

25,000 

14.927    1,917 

9,895   2,7.52 

26,098 

24,142 

21,166 


11,7.55 
11,613 
13,046 
9.315 
6,308 
22,169 
6,267 
8,590 
39,095 
3.5,159 
66,910 
69,530 


9.624 

2,566 

15,552 

9,793 

12.720 

13,200 

6,906 

1,753 

7,606 

5,703 

4,452 

2,789 


21,379 
14,179 
28,598 
19,108 
19,028 
35,369 
13,174 
10,343 
46,701 
40,862 
71,362 
72,319 


14,902 
9,079 
19,703 
(1,800 
10,478 
17.166 
11,966 
9.489 
39,815 
25,849 
57,443 
57,141 


25,469 
43,543 
91,803 

363 
5,050 
3,315 
9,573 
4,192 
16,893 
1,065 
854 
6.431 
14,764 
13,874 
15,053 


6,114 
.50 
5,580 
2,735 
4,358 
1,310 
143 

455 

249 

45 

126 


£2,500,000  Six  \m-  (Jent.  Fu-st  Mortgage  Debenture 
stoc'k,  1925-49,  at  87i  and  1,500,000  Seven  and  a-Half 
per  Cent.  Cunmlative  Preference  shares  of  £1  each  at 
par.  Though  brought  out  under  good  auspices,  the 
flotation  was  not  well  received,  the  undenvriters  being 
left  with  twenty-five  per  cent,  of  the  Debenture  stock 
and  ninety-one  per  cent,  of  the  Preference  shares. 
Both  commenced  on  tlie  Stock  Exchange  at  substan- 
tial discounts,  which  were  reduced  later.  The  Metro- 
politan Eailway,  International  Sleeping  Car,  and 
Swansea  Gaslight  issues,  as  detailed  in  the  following 
table,  were  largely  over-subscribed:  — 

New   Issues  Over-subscribed   during  April. 


New  Zealand  Govt. 
West  Australia  Govt.   .. 
of    Aui 


U 


Commonwealth 

tralia    ... 
Czechoslovak  Govt. 

Metropolitan  Railway 


£5.000.000  5%  Inscr.  Stock, 

19.35-45 

£2.000,000  5%  Inser.  Stock, 

1935-45  at  96      

£5,000.000  5%  Inscr.  Stock. 

1935-45  at  96     

£2.800.000   8%    Sterling 

Bonds  at  96i      

£600,000    5°;    Pref.    Stock 

at  87        

International  Sleeping  Car  £500,000  6%  Bonds  at  87^ 
Swansea  Gas  Light        ...  £200,000  6it<>i  Deb.  Stock. 

1937,  at  98         

Swansea  Gas  Light        ...  £250,000   7%   Pref.   Stock. 

19.32   at  98 
City  of  WeUington  (N.Z.)  £693,000  5J%  Debs.,  19*lJ! 

at  98       

City  of  Nelson  (N.Z.)   ...  £100.000  5i%  Deb.s.,  1932. 
at  98      '. 


Cash 

£ 

5,000,000 

1,020,000 

4,800,000 

2,702,000 

522,000 
437,500 


144,815  12.806  157,621  143,066  7,730  6,825 
57,639  1.3,046  70,685  .5.3,.536  .5,512  11,637 
25,404  18,589  44,336  28,304  5,100  10,9:52 
94,.525       5,968     100,493       81,169     12,497       6,827 

Industrial  emissions  not  being  in  favour,  not  many 
came  on  the  market.  The  outstanding  issue  was  one 
by     Whitehall     Electric     Investments,     Limited,     of 


£16..599,640 
Foreign  and  Colonial  Governments  were  well  repre- 
sented, as  may  be  judged  from  the  table  of  subscrip- 
tions. The  Governments  of  New  Zealand,  the  Com- 
monwealth of  Australia,  West  Australia,  Czecho- 
slovakia, and  the  nmnicipalities  of  Nelson  and  Well- 
ington (New  Zealand)  accounted  for  cash  subsciiptions 
exceeding  £15,000,000.  The  fact  that  New  Zealand 
was  able  to  place  £5,000,000  in  Five  per  Cents,  at 
par  is  evidence  both  of  the  high  status  of  Colonial 
credit  and  the  plentiful  supply  of  investment  funds 
on  the  London  market. 

Subsciiptions  to  British  Treasury  issues  constitute 
the  bulk  of  th?  new  capital  issues  for  April.  Though 
the  price  of  National  Savings  Certificates  was  raised 
to  16s.  from  April  1,  receipts  in  that  respect  exceeded 
£20,000,000  for  the  month.  Receipts  for  Five  per 
Cent.  Treasuiy  Bonds,  which  were  on  tender  up  to 
a  week  ago,  came  to  over  .£55,000,000  for  April. 


CAPITAL  ISSUES  OP  THE  UNITED 

KINGDOM. 

Calculated  at  Price  ol  Issue  and 

Exclusive  o 

Conversion 

Loans,  Bonus  Shares  and  Shares  Issued  to  Vendors. 

, 

jl 

"Piraf    Vn\i 

r  Months 

1920 

1922 

1921 

1920 

1913 

1922 

— — jrirst  r  ou 
1921 

1913 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Banks 

■ — 

750,000 

600,000 

229,986 

_ 

790,000 

11,214.268 

1,824,986 

Breweries       

— 

— 

— 

— 

_ 

400,000 

598,271 

— . 

Iron,  Coal,  Steel,  &e. 

400,000 

822,500 

5.582,829 

i.iio.ono 

3,750.000 

1.235.322 

20.910,501 

1, 897,400 

Commercial  and  Industrial .. 

298,081 

2,598,895 

8,071,.544 

1,321,700 

4,463,106 

14,744,393 

77,.590,425 

11,890,991 

Electric  Light  and  Power    .. 

128,600 

969,206 

750,000 

108,600 

1,057,788 

^  1,689,206 

1,720,107 

2.103,028 

Fin.  Land  and  Inv.  Trusts  .. 

3,687,500 

527,500 

1,293,794 

1,505,635 

3.687,500 

1,247,.500 

5,942,157 

5,336,32* 

Cas  and  Water          

494,784 

61,.300 

65,000 

— 

1,460,664 

861,486 

475.500 

— 

Harbours  and  Docks 

— 

441,000 

— 

— 

— 

441,000 

— 

— 

Insurance 

— 

— 

137,500 

— 

320,664 

— 

2,179,841 

— 

Mines 

- — 

250,000 

1.55,000 

725,054 

262,500 

320,200 

2,262,903 

1.584,554 

Motors... 

— 

570,000 

250,000 

56,250 

— 

626,695 

5,216.762 

408.7.50 

Nitrate 

— ■ 

— - 

_ 

— 

— 

- — 

100,000 

110.000 

Oil        

— 

1,712,500 

205.000 

407.r>00 

0,050.1)00 

11.4:16,916 

4..535,901 

1.266.100 

Railways 

959,500 

— 

— 

4,805.000 

1.5,747,000 

50.000 

1,116,000 

42.324.470 

Rubber           

— 

I91„550 

50,899 

189,0.50 

— 

598,716 

3..341.778 

754.094 

Shipping 

— 

899,000 

666,121 

325,000 

9,797,200 

3,082.260 

12,680,38.5 

ti75,00O 

Tea  and  Coffee          

— 

— 

70,00t» 

6.250 

100.000 

47,790 

196,720 

106.25O 

Telegraph  and  Telephone    .. 

-^ 

— 

. 



465,000 



3.039.650 

295,000 

Tramways 

5,968,465 

— 

34.300 

10.920,025 

248,500 
50.409,922 

— 

34„30O 

1.539,000 

Total       

9,793,451 

17,931,987 

37,535,484 

152,154.469 

72,116.445 

Municipal        

777.14(1 

5tK).000 

12,197.932 

2,721,0.V. 

10,142,468 

10,510,796 

23.174,099 

9.645,984 

Government   ... 

.     93,747,743 

8,815.000 
19,108,451 

1,000,000 

15,088,000  307,783,592 

35,219.064 

94,031  208 

27.084,999 

Grand  Total 

.  100,493,348 

31,129,919 

28,729,080  368,'35,982 

83,265.344 

269.359.776  108.847,428 

Home  ... 

.     81,169,208 

6,800,401 

28,32:5,496 

5.602,371 

303,22.5,217 

.50,484,:{32 

247,196.369 

15,620.645 

<'olonial 

.     12,497.140 

9,572,.550 

2,,504.736 

15,497,980 

26.039,140 

18.:!01,(*96 

17.184,491 

58,.55 1.395 

Foreign 

.       6,827,000 
.  100,493,348 

2,735,500 

301,687 

7,628,729 

39,071,025 

14,479,910 

4.978,916 

34,675.388. 

Grand  Total 

19,108,451 

31,129,919 

28,729,080 

368,335,982 

83.266,344 

269,359,776 

108,847,428 
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GILT-EDGE  CONVERSION  RIGHTS. 

■rm;  iii-ci>-.i;\  wv  i-.nuUwi:  r.i:l;,  malumi;,  ilri.i  lias 
resulU'd  in  n  coniplicaUHl  systtin  of  coiivorsion  riylits 
aiuoiif;  IJnlisli  Oovcrnmoiit.  sivunties.  rr.K-liwilIy  :ill 
the  shortor-datod  issues  may  bo  exchanged  at  the 
holder's  i>iition  into  omissions  of  longer  tcnn.  Witli 
the  appearance  of  'the  latest  convcision  loan  a  lioliler 
of  Five  iH»r  Cent.  National  War  Bonds  maturing 
April  1  next  is  iu  the  happy  jHisition  of  luivin^;  fivi> 
courses  of  action  open  to  him.  Ho  may  sell  on  tlie 
market  and  i-einvest  the  proteetls ;  he  may  hold  for 
jfdemption  to  nuiturity ;  or  lie  may  convert  inio  Five 
per  Cent.  War  Ijoan  next  iX-tober,  or  into  Conversion 
Ixwn  or  Four  and  a-Half  pw  Cent.  Treasuiy  Bonds 
up  lo  May  15  next.  Tho  details  of  the  position  have 
now  Ixjoome  so  bewildoiiiig  to  tho  aveni^e  investor  as 
to  require  complete  restatement  and  analysis. 

The  nine  diffei-ent  issues  of  Five  per  Cent.  National 
War  Bonds,  as  detailed  in  the  following  t<ible,  aj'e  con- 
vertible into  Five  per  Cent.  War  Loan  at  the  rate  of 
fltV)  5s.  3d.  stock  for  each  ilOO  bond:  — 


fi°o  Natii'iuil  W.ii   Homls 


Present 

Price 

102 

103 

102 

104' 

102 

10.5J 

10.{ 

10.5 

103 

10.5 

103 

10.5 

10.5 

10.5] 

10.5 

103i 

10.5 

10.5t 

Redeemable 

Oct.  1,  1922 

April  1,  1923 

Sept.  1,  1923 

Oct.  1.  1924 

„      ...     April  1,  192.5 

Sept.  1,  1925 

Oct.  1.  1927 

, ,      ...     April  I,  1928 

,.      ...     Sept.  1,  1928 

The  bonds  repayable  on  Apiil  1  or  October  1  itiiist 
be  lodged  within  foui-t<XHi  days  after  April  1  or 
October  1 ;  those  repayalile  on  September  1  must  be 
lodged  within  fourteen  days  after  June  1  or  December  1 
of  any  yeai'.  Though  the  prospectus  states  that  con- 
version maj'  be  made  witliin  fourteen  days  after  any 
interest  date,  the  bonds  maturing  on  October  1  next 
(when  an  intei^est  payment  is,  of  course,  due)  cannot 
be  converted  at  that  date.  This  is  the  official  pro- 
nouncement of  the  Financial  Secretaiy  of  the  Treasui-y 
and  most  probably  has  high  legal  approval  l)ehind  it. 
The  two  issues  of  Five  per  Cent.  National  War  Bonds 
maturing  on  February  1,  1924,  and  February  1,  1929, 
ha\e  no  conversion  rights. 

The  amount  of  Five  per  Cent.  War  Loan  obtain- 
able for  each  bond  would  at  present  rates  have  a  market 
value  of  £105  oS.  It  will  in  all  probabihty  be  much 
higher  at  the  conversion  periods  in  next  June,  October, 
and  December.  The  realisation  value  of  tho  Viuious 
bonds  must  progi'ess  pari  passw  with  the  price  of  Five 
per  Cent.  War  Loan,  though  without  the  conrereion 
rights  the  bond  quotations  would  be  anchoi-ed  to  the 
redemption  rates.  It  will  be  found  during  the  redejnp- 
tion  periods  that  converting  into  War  Loan  and  selling 
the  laiter  will  not  pi-oduce  more  cash  than  selling  the 
bonds  direct,  unless  the  market  fails  to  make  the  neces- 
sary price  adjustment.  If  the  holder  i-equires  cash, 
conversion  will  not  possess  any  particular  attractions. 
He  will  be  able  to  take  his  profit  direct,  through  having 
the  right  to  convert.  Conversion  in  order  to  hold  the 
War  Loan  is  a  different  matter.  A  £100  Bond  cai'ries 
jnteiostof  £5  per  annum,  while  €105  5s.  3d.  (nominal) 
of  War  Loan  would  bring  an  annual  income  of 
£5  5s.  3d.  This  extra  income  did  not  provide  an 
incentive  in  the  pa.st  bec^iuse  the  market  value  of  War  • 
Loan  was  substantially  below  pai',  while  tho  bonds 
being  early  maturities  were  close  to  par.  Conditions 
are  now  reversed,  however,  and  the  quotation  of  War 
Loan  is  more  inherently  buoyant  than  that  of  W'ar 
Bonds.  It  is  improbable  that  the  relative  status  pre- 
Tioasly  ruUng  will  return.  Hence  fi-om  an  income 
point  of  view  holders  of  Five  per  Cent.  War  Bonds 
■Kould  be  well  advise<l  to  transfer  into  Five  per  Cent. 
W"ar  Loan  when  the  specified  dates  anive. 

The  Four  per  Cent.  National  W'ar  Bonds,  redeem- 
able at  100  on  October  1,  1927,  Aprill,  1928,  and 
September  1,  192S,  respectively,  may  be  exchanged 
at  par  for  Four  per  Cent.  War  I>oan.     Bonds  of  the 


first  two  series  must  be  lixlged  within  fourteen  days 
of '.Viu-il  1  and  Octolier  1,  and  tlioso  of  tho  third  scries 
within  fourtej'sn  days  of  April  15  and  October  15  of 
any  year.  In  tho  case  of  both  the  bonds  and  tho 
War  Loan  interest  is  tax-compounded,  i.e.,  thero  is 
neither  liability  nor  rebate  for  income  tax.  As  iho 
exchange  makes  no  alteration  in  income,  conversion 
has  no  particular  attractions.  The  Foui'  pel"  Gent. 
War  Bonds  due  Febiuary  1,  192!),  have  no  conversion 
rights. 

By  the  terms  of  thi'  offer  published  last  week, 
holders  of  the  lx>nds  maturing  on  October  1  and  April  1 
next  nmy  exchange  eacli  .tlOU  bond  into  £134 
(nominal)  of  Three  and  a-Half  i)er  (Jent.  Conversion 
Loan  or  into  a  £100  Four  and  a-IIalf  per  Cent. 
Treasury  Bond,  repayable  at  par  on  April  15,  1932. 
In  the  latter  case,  a  £i  cash  bonus  is  receivable  witli 
the  Tieasui'y  Bond.  The  latest  dat-e  for  receipt  of 
applications  by  the  Bank  of  England  is  Monday, 
Jlay  15.  The  advantages  of  the  offer  must  be  con- 
sidered with  regard  to  both  income  and  realisablo 
value,  and  from  the  point  of  view  of  both  the  average 
investor  and  the  big  financial  interests. 

By  selling  a  Five  pei-  Cent.  Wai-  Bond,  April  1, 
1923,  on  the  market  one  could  purchase  with  the 
proceeds  approximately  £134  Conversion  Loan. 
Hence  exchanging  on  the  market  would  be  no  monj 
advantageous  than  exchanging  at  the  Treasury.  If 
the  holder  of  a  1923  bond  waits  till  next  October  he 
can  transfer  into  Five  per  Cent.  Wai-  Loan,  giving  an 
annual  income  of  £5  6s.  3d.  At  present  he  can  obtain 
£134  nominal  of  Conversion  Loan,  carrying  yearly 
interest  of  £4  14s.,  or  a  £100  Treasury  Bond  bearing 
a  yield  of  £4  10s.,  plus  an  initial  cash  bonus  of  £4. 
Of  the  three,  the  War  Loan  option  appeai-s  the  most 
attractive  from  an  income  point  of  view.  As  regards 
realisable  value  £'105  5s.  (nominal)  of  W'ar  Loan  is 
worth  £105  5s.,  while  £134  (nominal)  of  Conversion 
Loan  is  worth  only  £103  3s.  Gd.  The  Treasury  Bonds 
are  not  yet  quoted.  Hence  War  Loan  seems  again 
the  more  desirable  as  regards  capital.  As  Conversion 
Loan  is,  however,  practically  an  irredeemable  stock, 
while  Five  per  Cent.  War  Loan  is  redeemable  oetween 
1929  and  1947,  the  price  of  the  latter  will  not  move 
upwards  as  easily  as  that  of  the  former.  With  a 
further  decline  m  money  rates,  £134  (nominal)  of  Con- 
version will  in  time  have  a  greater  market  value  than 
£105  5s.  of  War  Loan.  At  present  War  Loan  seems 
the  more  desirable  exchange,  but  Conversion  Loan 
may  eventually  prove  to  have  been  the  more  profitable 
choice  if  money  rates  continue  receding  at  their  pre- 
sent rate.  Considering  that  the  yield  is  to  all  purposes 
permanent.  Conversion  Loan  would  probably  be  the 
wiser  choice  for  the  average  investor.  In  May  last 
£162  Conversion  Ijoan  could  have  been  obtained  per 
bond.  Those  readei's  who  accepted  our  strong  advice 
to  couveit  at  that  date  have  no  cause  to  regiet  their 
decision.  The  option  of  exchanging  each  W^ar  Bond 
at  par  for  a  Four  and  a-Half  per  Cent.  Treasury  Bond 
plus  £4  cash  will  not  attract  the  investor.  The  yield 
is  comparatively  small  and  the  prospects  of  capital 
appreciation  are  not  great  on  account  of  the  fact  that 
redemption  at  par  takes  place  in  ten  years'  time.  The 
exchange  may,  however,  appeal  to  big  financial 
interests  which  find  it  necessary  to  hold  short-dated 
maturities.  It  is  to  be  noted  in  this  connection  that 
the  Treasury  Bonds  are  exempt  from  corporation 
profits  tax.  The  interest  is  thus  equivalent  to  £4  15s., 
subject  to  corporation  profits  tax. 

Series  A  and  B  of  the  Five  and  a-Half  per  C«nt. 
Treasury  Bonds  may  be  conveiigd  on  October  1  next 
into  £146  Conversion  Loan  for  each  £100  Bond.  The 
amount  of  Conversion  Loan  obtainable  next  October 
for  each  bond  has  a  present  market  value  of  £112  8s., 
and  will  probably  be  much  more  by  October.  The 
bonds  are  quoted  at  111.  Purchase  of  the  bonds  for 
conversion  in  October  offers  the  prospect  of  a  moderate 
but  almost  certain  profit.  Holders  would  be  advised 
to  retain  their  bonds  till  the  conversion  date. 
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COSTA  RICA. 

AWAITING   DEVELOPMENT. 

After  the  artificial  trade  l)ooin  which  succeeded  the 
Armistice  trade  all  over  the  world  has,  as  was  reason- 
ably to  be  expected,  become  exceedingly  quiet.  As  a 
'natural  consequence,  the  trade  b6om  no  longer  ab- 
sorbs the  mobilisablc  rcsouixes  of  the  various  com- 
'  morcial  countries  as  was  the  case  formerly.  In  all 
times  when  confidence  is  lacking  and  trade  is  depressed 
the  tendency  of  money  is  to  ch-ift  to  the  great  centres. 
The  present  is  no  exception  to  this  very  general  rule. 
For  the  moment,  investment  seeks  safety  first,  and 
return  on  the  use  of  capital  is  a  comparatively 
secondary  consideration.  In  the  nature  of  the  case, 
this  cautious  attitude  of  the  investing  pul)lic  must  in 
time  cure  itself.  The  return  obtainable  from  wliat  are 
called  "high-class  investment  securities"  is  rajiidly 
'  decreasing ;  and  as  money  is  wanted  all  pver  the  world 
for  development  purposes  it  is  not  reasonable  to 
assume  that  people  will  be  satisfied  to  accept  a  rate  of 
interest  perliaps  half,  or  it  may  be  a  quarter,  of  what 
can  be  obtained  by  employing  it  in  the  development 
of  tlie  natural  resources  of  some  of  the  newer  countries. 
Readers  who  will  take  up  a  map  of  Central  America 
will  see  that  Costa  Rica  is  situated  immediately  adjoin- 
ing the  Republic  of  Panama,  and  in  the  very  centre 
of  tiie  famous  isthmus.  Costa  Rica,  whether  the  in- 
^•estor  be  foimd  in  the  United  States  or  in  Great 
Britain,  is  one  of  the  countries  which  is  likely  to 
attract  attention  when  the  world  investor  is  tired  of 
the  poor  return  obtainable  upon  Government  securities 
and  is  seeking  a  better  return  elsewhere.  The 
country  is  naturally  rich.  It  is,  as  we  have  said,  the 
most  southern  of  the  Central  American  States,  and 
adjoins  Panama.  The  interior,  that  is  to  say  the 
centre,  is  mountainous,  with,  however,  intersecting 
valleys.  Between  the  mountains  of  the  Atlantic  there 
is  a  low-lying  forest  belt  of  varying  width.  In  this 
central  belt  the  climate,  for  the  latitude,  is  exceedingly 
healthy ;  but  both  coasts  have  low-lying  shores  which 
are  subject  to  malaria  wherever  the  country  remains 
undi'ained.  Now  the  reader  may  ask,  "Why  should 
Costa  Rica  bo  likely  in  the  near  future  to  attract  the 
attention  of  the  investor  more  than  Central  Africa  or 
Central  Asia?  The  answer  seems  to  us  to  be  that 
(Josta  Rica  almost  adjoins  the  newest  and  one  of  the 
greatest  waterways  of  the  world.  In  a  sense  the 
country  is  already  equipped  for  development.  In  an- 
other sense,  as  we  shall  show  immediately,  develop- 
ment has  hardly  seriously  started.  Costa  Rica  is  a 
long  narrow  country,  the  total  area  of  which  is  less 
than  half  that  of  England  proper,  that  is  exclusive 
of  the  Principality  of  Wales.  It  has  a  population,  all 
lold,  of  considerably  under  400,000.  This  figure  is 
\ery  little  better  than  a  mere  estimate,  because  there 
lias  been  no  Census  taken  of  Costa  Eica  for  fully 
twenty  years.  Nevertheless,  it  is  one  of  the  few 
countries  of  Central  America  that  has  a  railway  run- 
ning right  through  from  Port  Limon  to  San  Jose.  The 
situation  of  the  latter  city,  which  is  the  capital  and  the 
principal  centre  of  the  trade  of  the  conntry,  is  excecd- 
mgly  good,  it  being  placed  at  an  altitude  of  between 
.3,000  feet  and  4,000  feet  above  sea-level.  On. the 
whole,  it  may  truly  be  said  that,  bearing  in  mind  the 
area  of  the  country  and  the  exceeding  meagreness  of 
the  population,  it  is  remarkable  that  Costa  Rica  has  de- 
veloped so  nuich.  She  is  able  to  send  more  than 
three-quarters  of  a  million  sterling  .worth  of  coffee  out 
of  the  country  every  year  after  satisfying  the  needs  of 
her  own  people.  In  addition,  she  is  able  to  send 
practically  the  equivalent  value  in  bananas.  Finally, 
she  sells,  as  she  always  did,  a  very  appreciable  number 
of  hides  of  various  kinds.  She  has  not  developed  a 
cattle  industry  in  the  ordinary  sense  of  the  term,  n.ot 
because  the  country  is  too  small,  but  because  the  popu- 
lation is.  At  present  it  is  very  doubtful  if  Costa  Rica 
satisfies  her  own  food  requirements.  Outside  the 
articles  named  she  has  practically  nothing  for  export . 
and  she  has  not  an  adequate  pouulation  to  inn-ease  her 


supplies.  Costa  Rica,  as  might  be  expected,  has,  per- 
haps, a  larger  proportion  of  Spaniards  of  pui-e  descent 
than  have  most  of  the  Republics  of  Latin  America,  ami 
this  is  not  surprising  when  we  remember  that  it  is 
situated  on  the  route  which  the  Spanish  Government 
forced  all  colonists  to  follow  whether  their  trade  was 
with  the  west  coast  or  the  east  coast  of  South  America. 

The  constitution  of  the  population  of  Costa  Rica 
and  the  bountiful  nature  of  the  material  resources  on 
which  that  population  have  to  work,  including,  of 
course,  the  climate,  no  doubt  account  for  what  has  been 
done  by  so  few  people.  It  is  e\'ident,  however,  that  so 
modest  a  population  cannot,  and  does  not,  effectively 
occupy  so  relatively  extensive  a  territory.  San  Jose 
alone  must  have  a  population  which  cannot  be  far  short 
of  40,000,  01',  we  may  say,  one-tenth  of  the  whole 
population  of  the  country.  And  when  we  are  dealing 
with  such  veiy  modest  figures  as  those  we  have  quoted 
one-tenth  is  an  alarming  proportion  in  the  capital 
alone,  particularly  when  we  remember  that  San  Jose 
is  not  the  only  city,  although  it  is,  of  course,  by  far 
the  largest  in  Costa  Rica.  The  conditions  being  such 
as  we  liave  endeavoured  to  describe,  it  will  hardly  sur- 
prise the  reader  that  the  roads  of  the  Republic  leave 
very  much  to  be  desired;  and,  in  fact,  except  in  the 
near  neighbourhood  of  the  principal  cities,  we  do  not 
think  our  Costa  Rican  friends  will  misunderstand  us 
when  we  say  that  there  are  no  roads  at  all.  A  very 
large  part  of  the  trade  in  the  interior  is  carried  on 
to-day,  as  it  was  carried  on  in  Spanish  Colonial  times, 
on  the  backs  of  mules.  It  goes  without  saying  that 
all  trade  carried  on  under  such  conditions  can  only 
deal  in  ver}^  valuable  commodities  if  it  is  expected  to 
pay  at  all  after  satisfying  the  demands  of  its  customers 
in  various  parts  of  the  world. 

We  in  this  country  are,  and  always  have  been, 
largely  interested  in  Costa  Rica.  W^e  own  more  than 
half  the  railway  mileage  in  the  country,  which 
amounts,  all  told,  to  some  430  miles.  But  it  is  not 
merely  the  ownership  of  the  Costa  Rica  Railway  Com- 
pany, which  connects  the  Port  of  Limon  witli  San  Jose 
and  has  a  total  length  of  227  miles,  which  constitutes, 
or  was  the  origin  of,  our  interests  in  Costa  Rica.  We 
in  this  country,  compared  with  the  jjcople  of  the  United 
States  and  of  the  European  continent,  are  hardly 
coffee-drinkere  to  any  extent  at  all.  It  has  been  esti- 
mated that  we  do  not  consume  much  more  than  a 
pound  of  coffee  annually  per  head  of  the  population. 
Modest  customers,  as  it  must  be  admitted  we  are,  for 
coffee,  we  have  always  favoured  the  Costa  Rican 
variety.  We  are  in  this  not  singular,  because  it  com- 
mands a  very  high  price  in  the  world's  markets.  It 
will  be  seen  from  what  we  have  said  that  Costa  Rica, 
situated  as  it  is  so  close  to  the  Panama  Canal,  does, 
in  fact,  offer  attractions  to  the  investor  and  scope  for 
development  which  are  not  afforded  by  every  country, 
€\'en  when  they  enjoy  a  rich  soil  and  a  delightful 
climate. 
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J'inaiuial  llofcs. 

I'or  tilt'  coMveiiiftife  of  Ixiaikers 
Out  Tatular  ^„j  g^-iifmllv  of  those  intevest<Hl  in 
finance  nnci  commerce,  \vc  are  under- 
taking this  week  the  first  instahnent  of  nn  extension  of 
the  Tabuhir  Appendix.  Coniincneing  with  to-day,  our 
list  of  Foreign  Exchanges  will  henceforth  include  in 
the  "  London  oa  '  section  no  fewer  thiui  thirty-eight 
centres,  and  in  the  "on  Ix>ndon  "  twenty-six,  while 
in  many  cases  different  usances  will  he  given.  The 
"  New  York  on  ''  list  has  also  been  extended.  The 
returns  of  the  official  or  semi-official  banks  are  analysed 
for  a  large  number  of  additional  countries,  including 
Austria,  Bulgaria.  Egypt,  Finland.  Greece,  Hungary, 
India,  Poland,  Yugo-Slavia,  and  South  Africa.  Fur- 
ther extensions  are  contemplated  with  a  view  to  making 
the  .\ppeiidix  more  useful  to  our  readers,  and  pa_rtfcu- 
lars  of  these  will  be  announced  in  due  coui-se. 

The  Council  of  the  lieaguo  of 
*^"pricM  *"''  ^'ations,  at  its  meeting  of  Decem- 
ber 14,  1920,  decided,  on  the  recom- 
metulation  of  the  Provisional  Economic  and  Financial 
Committee,  that  the  study  of  currency  conditions 
begun  in  preparation  for  the  International  Financial 
Conference  at  Brussels  should  be  continued,  and  that 
the  results  of  these  studies  should  be  published  from 
time  to  time.  With  a  view  to  carrying  out  this  deci- 
sion the  various  member  Stales  have  been  requested 
to  supply  information  concerning  the  circulation  of 
currency,  stocks  of  gold,  deposits  in  commercial  banks 
and  savings  banks,  rates  of  discount,  &c.,  and  this 
information  has  now  been  published  by  the  League 
at  Geneva.  Apart  from  those  countries  in  which 
there  has  been  a  clear  increase  in  circulation  through- 
out the  period  under  review — namely,  1913-1921 — 
only  in  the  cases  of  India,  where  an  increase  in  1921 
succeeded  a  considerable  reduction  in  1920,  and  of 
Finland  and  .\ustna,  where  the  contraction  in  circula- 
tion began  after  the  first  quarter  of  1921,  did  the 
maximum  figure  occur  in  the  year  1921.  In  almost 
ail  the  countries  in  which  contraction  has  taken  place 
that  contraction  has  been,  though  in  the  majority  of 
cases  slow,  uninterrupted.  Further,  whereas  there 
were  only  six  countries  which  showed  a  lesser  circula- 
tion at  the  end  of  1920  than  at  the  beginning,  five  of 
which  countries  were  extra-European,  in  sixteen  out 
of  twenty-three  there  has  been  a  reduction  since  the 
end  of  1920.  As  a  result,  the  same  degree  of 
uniformity  in  the  phenomena  no  longer  obtains,  and 
the  contrast  between  the  position  of  those  countries 
which  have  been  able  to  reacli  a  budget  equilibrium 
or  to  cover  their  deficits  by  borrowing  from  the  real 
savings  of  the  people  and  those  whose  Governments 
have  not  succeeded  in  restricting  the  output  of  paper 
tends  to  become  more  and  more  marked. 

In  contrast  with  the  relatively  slow  contraction 
in  paper  currency  circulation,  prices  have  undergone 
a  radical  change  in  the  great  majority  of  countries 
compiUng  wholesale  index-numbers.  The  fall  in 
prices  began  in  the  Far  East  and  the  U.S.A.  early 
in  1920.  and  swept  westward  vid  the  United  Kingdom 
to  Europe.  During  1921  there  was  some  period  of 
falling  prices  in  every  country  in  the  world,  with 
the  exception  of  Poland,  in  which  index-numbers  of 
wholesale  prices  are  compiled,  although  in  Geitnany 
the  fall  was  only  temporary.  In  those  countries, 
with  the  exception  of  Japan  and  Egypt,  where  the  fall 
began  in  the  first  half  of  1920,  the  movement  did  not 
assume  considerable  proportions  during  the  first  few 
months.  It  is  noticeable,  moreover,  that  the  fall 
■  usually  set  in  much  more  sharply  in  those  countries 
where  it  began  at  later  dates.  In  the  majority  of 
cases  (Denmark  and  the  United  Kingdom  are  excep- 
tions) there  followed  upon  the  period  of  rapid  fall, 
lasting  from  six  to  nine  month?,  a  further  period 
during  which  the  curves  gradually  spread  out,  and 
in  many  cases,  after  remaining  more  or  less  stationary 


for  a  time,  moved  agnin  upwards.  Except  in  the  case 
of  Germany,  where  the  decline  was  definitely  of  a 
temporary  character,  the  subsequent  upward  move- 
ment has,  however;  though  sufficiently  marked  in 
Egypt  and  Italy,  been  generally  slight,  and  as  a  con- 
sequence, so  far  as  prices  are  concerned,  the  summer 
of  1921  has  been  a  jieriod  of  relative  stability  in  those 
countries  where  the  fall  began  during  the  early  months 
of  1920.  ■  . 

In  the  course  of  the  volume  a  table  is  given  show- 
ing the  official  bniik  rales  of  discount  for,  in  almost 
all  cases,  first-class  three  months  commercial  bills. 
Below  is  given  a  comparison  of  the  changes  in  the 
Bank  rates  and  the  dates  at  which  prices  began  or 
accelerated  their  decline:  — 
Miiiit/li  in  uliicli 


Country 
India 


Aluxiiiuiin  I'li'o 

was  i-eachcd 
Jan.,  192U 


U.S.A. 

Japan 
United 
Kingdom 

Italv 


Jan.,  Iftil" 

ainroli,  1920 
April,  1920 

April,  1(»20 


Sweden    ...  June,  1920 


Norway  .. 
Denmark.. 


Sept.,  1920 
Oct.,  1920 


J)is(Oiiiit  Hale  Clianjie 
April — 1920   rate  raised  from  !>% 
to  8^0,  the  maximum  during  the 
two  years. 
Fchniary — Rat*  raised  from  .'5^-6% 

to  6°'o  and  4-7.5  %  to  5%. 
No  change. 
...  April — Rate    raised    from    6%    to 
7%.   the   maximum  during  the 
two  years. 
...  April — Rate   raised   from   .51%    to 
0%,   the   maximum  during  the 
two  years. 
...  March — Rate   raised  from   6%   to 
7%,  and  in  September  from  7% 
to  7i%,  which  was  the  maximum. 
...  June — Rate  raised  from  6%  to  7%. 
...  April — Rate  raised  from  6%  to  7%. 
*  Bradstreet. 

In  Sweden,  although  there  was  a  slight  fall  in  prices 
in  July,  the  rapid  decline  did  not  set  in  until  Novem- 
ber 1920,  after  the  Bank  rate  had  been  raised  a  second 
time.  In  certain  countries  the  indirect  process  of  in- 
fluencing the  volume  of  credit  by  changing  the  Bank 
rates  was  supplemented  or  supplanted  by  a  more 
direct  system  of  rationing  credits.  It  will  be  observed 
that  discount  rates  as  a  whole  were  raised  during  the 
first  three-quarters  of  1920,  kept  stationary  at  their 
maximum  level  during  the  next  six  or  seven  months, 
the  period  of  the  greatest  price  decline,  and  then 
gradually  lowered  during  the  first  half  of  1921. 

For  the  w-eek  ended  .\pril   15  the 
Coal  °"*P"'      output  of  coal  in  the  United  Kingdom 
"^  was  4,383,800  tons,  as  compared  with 

4,961,700  tons  in  the  previous  week.  Last  year  the 
output  from  April  4  to  July  4  was  only  179,100  tons, 
owing  to  the  stoppage  of  work  at  the  mines  as  a 
result  of  the  labour  dispute. 


March  25 

April  1 

April  8 

April  15 

Districts 

Tons 

Tons 

Tons 

Tons 

Northumberland 

2.55,400 

231,600 

260,600 

200.300 

Durham 

089,500 

fi74,.500 

700,600 

553,700 

Yorkshire          

845,800 

865,800 

881,200 

674,100 

Lancashire,      Cheshire, 

and  North  Wales    ... 

402,200 

402^600 

411,600 

342,700 

Derby,  Nottingham  and 

Leicester 

604,300 

611,900 

646,400 

499,300 

Stafford,         Shropshire 

Warwick,  Worcester. 

369,900 

365,600 

379,100 

329,300 

South  Wales  and  Mon- 

mouthshire  ... 

1,006,000 

902.500 

920,900  1.042,500 

Other  English  districts 

98,100 

97,600 

97,700 

82,800 

Scotland           

658,100 

673,300 

663,600 

659,100 

Total         4,929,300  4,825,400  4,961,700  4,383,800 

The  outputs  for  last  week  and  the  current  week  will 
necessarily  be  much  lower  on  account  of  the  inter- 
vention of  the  Easter  holidays.  The  tonnage  raised 
in  the  first  week  of  the  cun-ent  month  was  very  satis- 
factory, but  the  falling-oS  in  the  seven-day  period 
ended  loth  inst.  was  very  heavy,  amounting  to  no 
less  than  577,900  tons. 

.At  the  meeting  of  the  Eoyal  Statis- 
Wheat  Prices  and  tjcal  Society  held  on  the  25th  inst., 
Rainfall.  g^^  William  H.  Beveridge.  K.C.B., 
read  a  paper  on  "Wheat  Prices  and  Eainfall  in 
Western  Europe."  Dealing  previously  with  the  sub- 
ject Sir  William  had  given  index-numbers  showing  the 
fluctuation  of  wheat  prices  in  each  year  from  1500  to 
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1869,  and  had  made  a  preliminary  mathematical  and 
arithmetical  analysis  of  these  figures  with  a  view  to 
discovering  periodicity  in  the  yield  of  harvests,  which 
might  be  attributed  to  periodicity  in  the  weather.  At 
the  Society  meeting  he  gave  the  results  of  a  much 
fuller  analysis,  involving  a  test  of  the  same  figures  by 
harmonic  "analysis,  for  the  discovery  of  practically  all 
possible  periods  between  two  and  eighty-four  years' 
length.  For  this  pupose,  the. amplitudes  for  more  than 
300  trial  periods  altogether  had  been  calculated  for  a 
sequence  of  about  300  years  from  1545  onwards,  while 
for  a  number  of  these  trial  periods  amplitudes  were  cal- 
culated separately  for  the  first  150  years  and  for  the 
second  150  as  well.  Sir  William  Beveridge  described, 
in  some  detail,  the  methods  adopted,  and  particularly 
the  four  tests  of  periodicity  which  he  applied  in  each 
case,  namely,  the  test  of  intensity,  the  test  of  changing 
signs,  the  test  of  continuity,  and  the  test  of  agreement 
with  other  records.  The  results  of  this  analysis  were 
summarised  in  a  table  showing  some  twenty  apparent 
periods  ranging  in  length  from  2.2  to  68  years. 
These  were  arranged  in  four  groups.  The  speaker, 
after  dealing  generally  with  the, question  as  to  whether 
there  was  anything  surprising  in  the  suggestion'  of  so 
many  separate  periodicities  in  the  weather,  in  the  con- 
cluding part  of  his  paper,  made  a  comparison  between 
the  results  of  his  analysis  of  wheat  prices  from  1550  to 
1850  and  the  actual  rainfall  in  t-he  ensuing  seventy-two 
years,  1850  to  1921.  For  this  purpose  he  combined 
eleven  out  of  the  thirteen  cycles  in  his  first  three  groups 
■by  a  simple  graphic  method,  using  exactly  the  lengths 
and  phases  determined  by  his  harmonic  analysis,  and 
showed  their  combined  result  in  a  single  "synthetic 
curve."  Comparing  this  with  the  rainfall  at  twenty- 
four  stations  in  Western  and  Central  Europe  (i.e. 
roughly  the  same  area  as  that  covered  by  the  wheat 
prices  records),  he  showed  a  very  high  measure  of 
agreement  between  the  synthetic  curve  derived  from 
wheat  prices  before  1850  and  the  rainfall  as  actually 
recorded  after  1850.  In  particular,  the  synthetic  curve 
showed  depressions  foretelling  the  lackof  rain  (which, 
in  the  area  under  review,  is  generally  beneficial  to 
wheat)  at  each  of  the  markedly  dry  years  in  the  past 
seventy,  namely,  1857,  1864,"  1870,  1874,  1883-84, 
1887,  1898,  1904,  1908-09,  1921.  It  showed  peaks 
foretelling  heavy  rain  in  the  rainy  years  1852,  1866, 
1872,  1876  (for  1877),  1906,  1912,  1916.  The  only 
important  discrepancies  were  the  failure  of  the  syn- 
thetic curve  to  show  peaks  for  the  rainy  years,  1860 
and  1903,  and  a  depression  for  the  rather  local,  though 
severe,  ih-ought  of  1893.  In  other  words,  the  syn- 
thetic curve  which,  subject  to  cei'tain  resei'ves,  could 
have  been  drawn  in  1850  would,  if  then  drawn,  have 
foretold  nearly  all  the  important  droughts  and  rainy 
seasons  of  the  next  seventy  years.  The  drought  of 
1921  stood  out  remarkably  well.  Sir  William  pointed 
out  the  inevitable  errors  in  the  simple  hypothesis  upon 
which  his  synthetic  cui-ve  had  been  constructed,  and 
argued  that  the  very  large  measure  of  agreement  ob- 
tained, in  spite  of  these  errors,  was  all  the  more  con- 
vincing as  to  the  substantial  correctness  of  the  results 
of  his  analysis.  The  question  whether  definite 
periodicities  in  the  weather  exist  and  can  be  discovered 
must  now  be  answered  in  the  affirmative.  In  con- 
cluding his  paper.  Sir  William  stated  that  he  proposed 
to  leave  the  two  most  interesting  questions  of  all  im- 
answeied.  The  first  was  as  to  what  would  be  the 
weather  next  year  and  in  the  following  years.  As  to 
that,  he  proposed  to  make  no  prophecy  at  all,  and  he 
took  this  opportunity  of  definitelv  withdrawing  any- 
thing which  might  have  appeared  like  a  prophecy  in  his 
earlier  writings.  He  was  not  prepared  to  say  anything 
at  all  now  as  to  whether  1923  would  be  wet  or  diy. 
He  thought  that  trustworthy  prophecy  on  the  basis  of 
periodicities  now  demonstrated  would  become  possible 
in  the  near  future,  but  it  would  only  become  possible 
after  a  far  more  elaborate  investigation  than  he  had 
the  means  to  make.  The  second  question  was,  as  to 
the  seat  and  the  physical  cause  of  the  periods  appearing 


in  the  weather.  A  further  analysis  of  the  economic 
data  might  be  helpful  in  some  dii-ections,  but  for  the 
most  part  that  was  a  question  for  astronomers  and 
physicists  and  should  be  left  for  them  to  answer. 

Unlike  the  Anglo-South  American 
British  Bank  of  g.,,,^,  which  owns  nearly  the  whole 
South  America,  ^j  ^^^  ^^_^^^.^  capital,  the  British  Bank 
of  South  America,  Limited,  closes  its  accounting 
period  on  December  31,  and  not  on  June  30.  In 
connection  with  the  accompanying  summary  of  the 
last  three  balance  sheets,  it  may  be  noted  that,  while 
bills  for  collection  are  now  included  for  the  first  time, 
comparative  figures  given  by  the  Bank  show  them  to 
have  amounted  at  the  end  of  1920  to  £5,294,309 
(thus  raising  the  balance-slieet  totals  to  £30,006,426), 
and  the  item  of  bills  payable  on  that  date  to  have 
included  £1,796.595  for  acceptances  on  account  of 
customers.  The  shrinkage  during  the  past  year  in  the 
items  mentioned,  as  well  as  in  liabilities  on  current, 
deposit,  and  other  accounts,  and  in  the  composite 
asset  of  "  other  accounts,"  reflects  the  changed  trade 
conditions  in  South  America,  and  seems  refei'able 
especially  to  the  Earlier  half  of  the  year.  The  profits, 
both  gross  at  £551,704,  and  (after  deduction  of  general 
charges  and  Government  taxes  in  Brazil  and  the  Eiver 
Plate)  net  at  £132,851,  are  only  about  £23,000  and 
£32,000  respectively  below  those  of  1920.  For  each 
year  the  profit  of  the  branches  in  South  America  has 
been  taken  at  the  current  exchange  on  the  date  at 
which  the  accounts  were  closed ;  but,  unfortunately, 
if  the  depreciation  in  sterling  value  of  the  capital 
employed  in  South  America^  calculated  at  the  rate  on 
London  ruling  at  the  dates  of  making  up  the  accounts 
had  to  be  made  good,  it  would  have  entailed  drafts 
of  £196,620  (1920)  and  £453,298  (1921)  on  the  reserve 
fund  of  £1,000,000.  Under  the  circumstances  the 
distribution  for  the  year  has  been  restricted  to  twelve 
per  cent,  subject  to  income  tax,  without  the  three  per 
cent,  bonus  previously  paid. 

Dec.  31,  ])ec.  31,  Dec.  31, 

LL\B1L1T1E,S.                  1921  1920  1919 

£  £  i' 

Paid-up  capital        1,000,000  1,000,000  !.(KIO,000 

Reserve  fund           1,000,000  1,000,000  1,000,000 

Current,   deposit  and   other 

accounts 14,861,737  18,500.141  18,958.740 

Bills  payable            1,427.621  4,008,929  3,489,696 

Acceptances              ...          ...        994,784  —  — 

Bills  for  collection  *           ...     3,83.i,549  —  — 

Profit  balance         175,898  203,046  202,849 


Total  Liabilities  . 


23,295,589  24,712,116    24,651,285 


ASSETS. 
Cash   in   hand,    at    banker.s, 

and  at  call  5,,500,229    6.11.5.785      5,739,289 

Bills  receivable        5,02r),888     7,3.53.322       6,831,084 

Other  accounts        6,998,387  10,924,832    11,883,193 

Acceptances    and    hills    for 

collection,  o.'i;;)er  con(r«  ...     4,630,333        —  — 

Premises       ...    .     340,752       318,177         197,719 


Total  Assets 


...  23,295,589  24,712,116     24,651,285 
,  with  contra  eqairalent,  uot^prerioosly  included  ia 


Bank  of 
Athens. 


While  inferences  from  a  bare  com- 
parison of  the  figures  of  the  liabilitiea 
and  assets  of  the  Bank  of  Athens, 
summarised  below  for  the  last  three  years,  must  be 
qualified  by  allowance  for  the  factors  of  currency 
depreciation  and  inflated  values,  the  success  of  the 
Bank's  operations  during  1921  is  e\'ident.  Not  only 
is  the  previous  year's  fifteen  per  cent,  distribution  to 
the  holders  of  the  Ordinary  share  capital  of 
Drs. 48, 000,000  repeated,  together  with  the  dividejid 
of  Drs. 10  per  share  on  the  120,000  "  actions  do 
jouissance  "  (shares  which,  without  nominal  value,  are< 
entitled  to  rank  for  dividend  pari  passu  with  the  Ordi- 
nary after  the  latter  have  received  five  per  cent.),  but 
opportunity  has  been  taken  to  provide  out  of  the  single 
year's  profits  the  Drs. 12,000,000  sufficient  for  the 
complete  redemption  of  this  special  class  of  share, 
which  was  issued  in  1919,  when  the  Ordinary  capital 
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was  ntlin'iHl  by  l)rs.  12,t>00.0LHl,  or  oiio-liftli.  In 
tnUlition  to  Drs.i'..S.")(i,(H>U  pliicotl  to  tin-  stalutoiy  re- 
servo,  as  coiupan><l  witli  l)rs.  1,^(^10, tXKJ  a  year  ago, 
tlio  Slim  of  Drs.3  million  is  ulloLated  to  cxtraoiflinaiv 
resi^rvo.  as  against  Drs.2,6(Xl.O(.K),  a  protit  bnlanco  of 
Dis. l,672,Gi!7  remaining,  as  against  Dis.'J,2J7,ot>3 
bivught  in.  NVith  regard  to  the  position  at  the  end 
of  the  year  as  comparetl  with  that  on  December  31, 
19'2(;t.  a  reduction  in  foreign  bank  bahmcos  is  more 
than  oSset  by  tlio  increase,  from  nearly  20  to  over 
il5  per  cent,  of  the  total  assets,  in  cash  in  hand  and 
at  bimks.  and  Treasury  bills,  the  aggregate  of  these 
iiqiiid  itenjs  being  equal  to  about  43  [xir  cent,  of  the 
rtsouives.  Of  the  drop  in  investments  the  greater 
part  relates  to  financial  participations.  At  53}  per 
cent,  llie  proportion  of  advances,  bills  discounted,  Ac  , 
has  but  slightly  increased.  Two  new  branches — at 
Xaiithi,  in  Greece,  and  Pera,  in  Constantinople — have 
been  added  to  the  list. 

Dec.  31,  Dec.  31,  Dec.  31, 

LI.\BILITIES.                        1921  1920  1919 

Drachmas     Drachmas  Drachmas 

Psiil-up  capital      4^.(100.000  48,0<Xl.0OO  48,000.0<X) 

Kescrve  funds        10,850,000  5,000,000  (MKI.OOO 

Deposit,  current  and  other 

accounts         '    663,905,770  553,419,frl0  433,013,970 

Prolit  balance  and  dividend3 

payable 8,426,053  9,928,092  4,74.5,994 


Total  Liabilities        ...  731,181.823  616,347,732  486,359,964 

ASSETS. 
Cash  in  hand  and  at  banks 

and  Treasury  biUs         ...  312,786,843  262.664,137  191,9.52,656 

Investments     "       11,745,261     15,946,913     20,479,334 

Bills  and  advances  ...  393,335,274  323,718,483  254,232,614 

Bank  premises,  &c.  ...     13,314,445     14,018,199     19,695,360 


T.-tal  Assets 731,181,823  616,347,732  486,359,964 

The  accounts  of  the  Britisch- 
Britlsch-Ungarische  j^Tngarische  Bank  of  Budapest,  or  the 
Bntish- Hungarian  Bank,  for  the  year 
endtxl  December  31,  1921,  show  a  net  profit  of  52  mil- 
lion cn>wns  compared  with  40i  million  crowns  for 
1920.  According  to  a  Eeuter's  telegrajn,  the  total 
turnover  for  the  year  amounted  to  260  billion  crowns. 
A  dividend  of  54  cix>wns  has  been  declai-ed  for  the 
year  against  50  crowns  for  1920.  Lord  Newton  has 
been  elected  a  member  of  the  board  of  directors.  This 
Bank  was  established  in  1890  as  the  Ungarische  Bank 
und  Handels-Aktiengesellschaft,  and  the  present  title 
was  adopted  in  May  1920. 

The  result  of  the  poll  taken  at  the 

Harris  fCalne)      meeting  of  noteholders  on  the  20th 

and  the  General     ■     ,       P  _•»      -      »  r 

Produce  Co         ^°^^-   shows  a   majority  in  favour  of 

the  resolution  as  amended,  the  figures 

being:  For  the  resolution,  82,279  votes,  representing 

£411,395  of  notes;  against  the  resolution,  817  votes, 

representing  £4,085  of  notes.       Majority   in  favour 

of  the  resolution,  81,462  votes,  representing  £407,310 

of  notes.     The  amended  resolution   submitted  to  the 

noteholders'  meeting  was  as  follows: — 

1.  That  the  period  of  repaj-ment  of  the  issued  notes  be 
extended  from  June  1,  1926.  to  June  1.  1942,  and  that  the 
Company  be  authorised  to  place  in  front  of  the  notes  an 
isae  not  exceeding  £250,000  Convertible  Debentures  carry- 
ing interest  at  six  per  cent.,  having  a  currency  of  eighteen 
years  and  secured  by  a  fixed  charge  over  the  fixed  assets  and 
a  floating  charge  over  the  undertaking  ranking  in  point  of 
security  next  behind  the  charge  securing  the  bank  overdraft 
for  the  time  being. 

2.  That  from  and  after  December  1,  1921,  until  June  1, 
1926.  the  rate  of  interest  on  the  issued  notes  continue  at 
the  rate  of  eight  per  cent,  per  annum,  such  interest  to  be 
payable  out  of  the  net  divisible  profits  of  the  Company  only 
as  and  when  earned,  and  that  as  from  June  1,  1926,  the 
rate  of  interest  on  the  issued  notes  be  reduced  from  eight 
per  cent,  to  six  per  cent.,  payable  out  of  such  profits  as 
aforesaid.  The  interest  mentioned  in  this  paragraph  to  be 
CDnnlative.  and  if  unpaid  at  any  time  to  be  made  up  from 
the  profits  of  subsequent  periods. 

3.  That  the  holders  of  the  issued  notes  shall  at  any  time 
from  June  1.  1922.  to  December  1,  1926,  have  the  option  of 
exchanging  their  notes  into  fully  paid-up  Cumulative  Pre- 
ference shares,  carr>-ing  a  dividend  of  eight  per  cent.,  equiva- 
lent in  amount  to  the  cash  invested  in  the  notes  under  the 
original  allotments. 


4.  The  issued  notes  shall  in  future  be  known  «s  Income 
Notes. 

5.  If  for  any  three  con.sccutivc  hulf-vears  interest  is  not 
paid  upon  the  issued  notes,  tlio  noteholders  shall  be  entitled, 
by  means  of  a  voting  trust  or  otherwise,  as  the  directors 
may  arrange,  to  a  voice  in  the  affairs  of  the  Company  at 
meetings  of  the  Company  until  pnymeiit  Jias  been  made  of 
•II  arrears  of  interest,  the  right  of  voting  not  to  exceed  one 
vote  for  every  £10  held  in  notes. 

6.  Notwithstanding  this  resolution,  the  Company  shall  be 
entitled  to  issue  the  remaining  £25,000  unissued  notes  cither 
in  the  form  of  such  notes  or  in  the  form  of  notes  upon  the 
terms  mentioned  above. 

7.  That  the  directors  be  authorised  to  take  all  necessary 
steps  for  carrying  into  effect  the  above  scheme. 

Barclays  Bank  ^"  '^®"'"^'  yesterday   its    monthly 

Umlted.  statement  of  average  weekly  balances 
for  April,  Barclays  Bank  has  cer- 
tainly taken  Time  by  the  forelock.  'There  has  been  an 
upward  movement  in  both  current,  deposit,  and  other 
accounts— from  £321,579,000  for  March  to 
£322,752,000— -and  acceptances,  endorsements — from 
£5,893,000  to  £6,327,(X)0.  In  relation  to  the  former, 
cash  in  hana  and  with  the  Bank  of  England  has 
advanced  from  10.99  to  11.44  per  cent.,  balances  with 
other  British  banks  and  cheques  in  course  of  collec- 
tion from  1.97  to  2.28  per  cent.,  and  money  at  call 
and  short  notice  from  6.39  to  6.45  per  cent. — a  com- 
bined proportion  of  20.17  succeeding  one  of  19.35  per 
cent.  Investments,  too,  constitute  22.89  per  cent,  of 
the  resources,  22.08  being  the  previous  figure,  a  con- 
siderable increase  in  the  major  item  of  securities  of, 
or  guaranteed  by,  the  British  Government  exceeding  a 
decline  in  the  other  investment  groups.  Advances,  at 
41.66  per  cent.,  following  41.39,  have  more  than  kept 
pace  with  the  growth  of  deposits,  the  one  asset  which 
exhibits  a  substantial  rcductioa  being  bills  discounted, 
the  March  figures  of  £66,466,000,  or  20.66  per  cent, 
of  deposits,  having  given  place  to  £60,570,000,  or 
18.77  per  cent.  An  improved  trade  demand  would 
obviously  find  the  Bank  well  equipped. 

Representatives  of  both  employers 

^A  ?i?^i,°*Mj!"^    and  men, were  present  yesterday  at  the 
and  Shipbuilding  t  ^i    Vi       ^    t  i        • 

Inquiry.  opening  ot  the  Court  of  Inquiry  set  up 

by  the  Minister  of  Labour  into  the 
dispute  in  the  engineering  and  shipbuilding  trades  on 
the  question  of  managerial  functions.  The  proceed- 
ings were,  however,  only  preliminary  in  character, 
and  were  adjourned  until  next  Wednesday.  The  in- 
quiry is  being  conducted  by  Sir  William  Mackenzie, 
who  has  much  expeiience  in  industrial  arbitrations. 
In  the  meantime  it  is  to  be  hoped  that  no  further  iU- 
feeling  will  be  caused  by  an  extension  of  the  lockout. 
The  Court,  which  is  appointed  under  Part  II.  of  the 
Industrial  Courts  Act,  has  merelj'  powers  to  inquu'e 
into  the  character  and  merits  of  the  matters  in  dis- 
pute for  the  purpose  of  affording  the  public  an  indepen- 
dent account.  The  parties  to  the  dispute  need  no* 
accept  its  conclusions,  which  it  has  no  means  of  en- 
forcing. The  special  trouble  over  wages  in  the  ship- 
building trade  now  appears  to  be  in  course  of  settle- 
ment, a  basis  of  agreement  having  been  arrived  at  for 
submission  to  the  members  of  the  unions  concerned. 
It  is  a  pity  that  no  step  is  contemplated  for  enabling 
a  resumption  of  work  on  the  one  hand  and  its  con- 
tinuance on  the  other  during  the  course  of  the  inquiry, 
which  may  fast  a  long  time,  especially  as  the  Court  has 
not  the  power  of  making  an  award.  The  employers' 
decision  to  open  their  shops  on  May  3  to  emplo5ees 
willing  to  return  to  work  on  the  conditions  refused  by 
the  unions  shows  that  they  no  longer  hope  to  settle 
the  questions  at  issue  by  ordinary  methods.  It  is 
highly  desirable  that  the  Amalgamated  Engineering* 
Union  should  be  represented  at  the  inquiry,  but  it  is 
probable  that,  if  so,  they  will,  in  common  with  other 
.unions,  urge  the  lifting  of  the  lockout  pending  the  re- 
commendations of  the  Court,  which  will  in  the  ordi- 
nary course  be  tabled  in  the  House  of  Commons. 
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ATCHISON. 


FE 


TOPEKA  AND  SANTA 
RAILWAY. 

The  railroads  of  the  United  States  having  operated 
under  State  guarantee  until  August  31,  1920,  the  year 
1921  is  the  fh-st  post-control  period  of  twelve  months 
for  which  gross  earnings  and  operating  'expenses  can 
be    shown    individually   in 


the  various  companies' 
accounts.  In  the  case  of  the  Atchison,  Topeka  and 
Santa  Fe  line  the  operating  ratio  for  1921  was  75.6  per  I  Administration,  at  present  standing  at  $1,3.31,925,  are 


developed,  the  practice  was  discontinued,  and  the  un- 
expended balance  of  the  resei-ve  written  off  to  the 
credit  of  operating  expenses.  In  order  to  prevent  a 
dislocation  of  the  net.  operating  income  the  credit 
adjusting  the  equaUsatiou  reserve  for  the  last  four 
months  of  1920,  $2,012,564,  has  been  excluded  from 
operating  iiicoinp  and  included  in  miscellaneous  in- 
come. The  latter  item  also  includes  $3,175,149  for 
adjustment  of  compensation  under  Federal  control 
contract. 

Total  net  income  for  the  year  amounted  to 
$67,186,000,  the  largest  in  the  history  of  the  Com- 
pany. This  figure  is,  however,  subject  to  $15,062,000 
Federal,  State,  and  local  tax  accruals,  which  is  also 
a  record  figure.  The  State  and  local  imposts,  which 
are  much  greater  than  the  Federal  taxes,  are  not  in- 
cluded in  the  figures  for  the  period  of  Federal  control. 
The  increases  in  taxation  in  1921  were  largely  due 
to  the  liigher  rates  levied  by  the  State  of  California, 
the  vahdity  of  which  is  now  being  contested  in  the 
Federal  Court.  Interest  and  other  charges  for  1921 
came  to  $12,792,000,  a  slightly  lower  figure  than  in 
other  years.  Tlie  usual  dividend  of  five  per  cent,  on 
the  Preferred  stock  and  six  per  cent,  on  the  Common 
stock  were  paid.  On  December  31  last  there  waa 
outstanding  $225,397,500  Common  stock  and 
$124,173,700  FrefeiTed  stock.  The  total  funded  debt 
at  the  close  of  1921  was  $289,886,269.  As  an  indica- 
tion of  the  financial  strength  of  the  undertaking  it  may 
be  noted  that  neither  the  Atcliison  Topeka  Company 
nor  any  of  its  auxiliaries  had  any  notes  or  bills  out- 
standing on  December  31,  1921;  the  Company  held 
in  its  treasury  $33,677,575  cash,  and  in  its  portfolios 
$19,165,650  of  Liberty  Ijoan  Bonds  and  Victory  Loan 
Notes,  wliich  are  carried  at  par  in  the  balance  sheet. 

Of  tlie  amount  due  to  the  Company  under  the 
provisions  of  Section  209  of  the  Transportation  .\ct, 
1920,  the  sum  of  $7,599,500  was  certified  by  the 
Interstate  Commerce  Commission  and  collected  during 
the  year.  Final  settlement  is  expected  to  be  effected 
this  year.     Claims  against  the  United  States  Railroad 


cent. ,  which  is  more  than  ten  points  higher  than  the 
average  pre-War  figure.  Considering  that  the  year 
was  one  of  wage  reductions  and  drastic  economies  in 
general,  a  nearer  approach  to  normality  might  have 
been  expected  in  operating  conditions.  The  figures 
provide  ample  proof  that  running  costs  are  declining 
at  a  slower  ])ace  than  is  wan-anted  by  the  trade  outlook. 
Net  earnings  of  the  Atchison  Topeka  Company  for 
1921,  at  $55, 707,000,  compare  favourably,  however, 
with  the  results  of  the  three  preceding  years.  jMis- 
cellaneous  income,  at  $11,705,000,  was  also  higher, 
but  requires  some  explanation.  In  1920  there  was  set 
up  an  equalisation  resei-ve  for  maintenance  of  way  and 
structure  and  maintenance  of  equipment,  for  the  pur- 
pose of  approximating  the  amount  of  the  maintenance 
expenditures  to  which  the  Company  was  entitled  under 
the  Transportation  Act.  This  practice  was  carried 
over  into  the  year  1921,  but,  owing  to  the  great  diffi- 
culty of  definitely  determining  a  monthly  proportion 
of  the  normal  amount  of  annual  expenditure  under 
the      llucUiating      conditions      which      subsequently 


also  expected  to  be  met  during  the  current  year. 

The  remarkable  development  of  the  Atchison  Topeka 
system  during  the  past  eight  yeare  may  be  judged  from 
the  following  table:  — 

Condition  of  Atchison  Railway,  1921  and  1913-14. 

^luc.  or  Dec.  8  jeare— V 
1921  1913-14  % 

Main  track  mileage 

ow-Dcd  11,308  10,724   -I-  788   +  7-J 

Cost  of  road  and  equii>- 

mont $771,703,588    $651,428,708    +  $120,374,880   -H8-S 

Units  of  traffic 

Kcvcnue  ton  miles...   10,375,037,870  7,316,271,630  ^- 3,058,766,240   -^41•t 
1,347,073,702    1,310,057,000    +    237,010,702    +tf\ 


Passenger  miles 
Bevcnuc  train  mileage : 


gilt 


Passenger     

Train  loads : 

Revenue  (reigbt  (tons) 

Passenger  0*0.) 
Average     freight    rate 

(per  ton  per  mile)  ... 
Average  passenger  rate 

(per  mile)     

Average  miles  operated 
Average  density : 

Ton  miles     

Passeugcr  miles 
2Cet  income  for  bonds, 

int.,  divs.,  &e. 
%  of  do.  to  caiittal  cx- 
peuded  


.$51,281,663 
«77"i 


$33,070,376  +  $18,214,287  +$$■« 


1921 
1920 
1919 
1918 
1917 
VJIT 
191B* 
191.1' 
1914» 
1913» 
1912* 
19110 
1910* 
1909» 
1»08« 
1907° 
189C» 


Mileage 

11,677 
H,647 
1 1,483 
11,156 
11,271 
11,270 
11,247 
11,115 
11),909 


Income  Statement  of  the  Atchison,  Topeka  and  Santa  Fc  luiilicai/. 

(OOO's  omitted) 
Operating  Net  Misc.        Net  Int.i  Other   Net     Dlv.  on  ^Div. 


Koruings  £.\penses    Batio    Kaniings  Income    locomo  Taxea  Charge!}    l*tx>lib 

$  $*;;.$  ss  s  8 

228,925      173,218 


n,o 


in.028 
10,350 
U,91S 
9,795 
9,416 
9,273 
6,445 


166,530 
166,179 
133,762 
117,006 

in,ro9 

116,896 
106,752 
107,5(i5 
10-1,993 
94,365 
90,618 
94,343 
28,999 


105,223 
.  96,334 
83,731 
76,092 
73,469 
77;642 
71,273 
70,768 
69,762 
57,495 
60,630 
68,771 
22,071 


6357 
61-68 
6260 
64-67 
60-12 
66-42 
66-24 
66-78 
6644 
60-99 
66-91 


56,707 
46,618 
44.615 
42,885 
60,306 
69,845 
60,031 
41,574 
37,040 
39,264 
36,479 
36,797 
35,231 
36,770 
29,988 
35,572 
6,928 


11,705 
9,842 

16,100 
4,311 
3,866 
3,436 
3,260 
2,973 
2,174 
2,616 
2,670 
2,207 
3,660 
1,158 
673 
757 


67,186 
66,360 
69,715 
47,196 
04,173 
63,270 
63,297 
44,546 
39,814 
41,770 
39,049 
39,004 
37,;S1 
37,928 
30,660 
36,329 
7,050 


16,062 
5,938 
3,403 
3,095 

11,933 
9,870 
0,210 
5,497 
5,636 , 
4.662 
4,306 
3,475 
4,006 
,1,015 
3,245 
2,603 
1,450 


12,792 
12,788 
13,211 
15,762 
14,065 
14,191 
14,607 
14,918 
H,105 
14,954 
15,183 
14,158 
13,349 
14,493 
13,736 
12,657 
5,449 


39,323 
37,634 
43,099 
28,318 
38,185 
39,209 
32,580 
24,131 
20,184 
22,134 
19,600 
21,371 
211,126 
20,418 
13,679 
21.109 
l-'.l 


,  I'rel.  Italaucc    Karued 

$  $  °i 

6,209        33,113 
0,309        31,425 

36.890 

22,1,39 


6,209 
6,209 
0,309 
6,209 


14-7 

14-0 
16  6 
10-0 


1,977      14-! 


6,709 
5,709 
5,709 


33,000 
26,371 
18,422 
14,476 
16.445 
13,951 
15,663 
14,717 
14,709 
7,970 
15,460 
151 


1618 
13-68 
9-34 
7-43 
9-49 
8-23 
9-46 
915 
14-27 


13,618 
1.1,441 
13.351 
13,290 
13,233 
13,043 
12,482 
11,841 
11,693 
10,399 
10.168 
9,933 
9.648 
5,153 
5,663 
5,655 


BaJanoe 
$ 

19,695 
17,984 
23,639 
,S,849 
18,744 
19,968 
13,889 
0,681 
2,783 
6,046 
3,783 
5,730 
5.069 
9,656 
2,307 
9,805 
151 
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Rovenuo  ton  miles  in  1921,  ill  10,375  niillions,  i-e- 
prest'iited  lui  increase  of  41.8  per  ci-nt.  over  the  period. 
A  freight-train  mileikge  of  2'J.4  millions  represented 
Hii  inciTaso  of  only  24.8  per  cent,  during  tlie  same 
perioii.  however,  since  the  average  train  load  of  re- 
venue freight  increased  from  407  to  4fi2  tons.  A 
similar  development  is  to  Ix'  noted  in  the  passenger 
service.  The  l'J21  passenger  mileage,  at  1,547  mil- 
lions, was  IS.  1  higher  than  the  191.'t-14  figure,  but 
as  the  average  number  of  passengei-s  per  passenger 
train  rose  from  53.79  to  (il).77,  the  passenger-train 
mileage  required  to  bo  augnienteil  by  only  4.G  per 
cent.  The  increase  in  average  tniflie  density  was. 
thus,  32.8  per  cent,  for  freigiit  and  ten  per  cent,  for 
passenger  service.  Greater  density  siiould  have  tended 
to  lower  unit  costs,  and  as  both  passenger  and  freight 
charges  rose  by  more  tliaii  tifty  per  cent,  and  the 
capital  invested  in  road  and  equipment  was  increased 
by  nearly  twenty  per  cent.,  one  would  have  expected 
total  net  income  to  have  increased  by  nearly  ICK)  per 
cent.  As  a  result  of  heavier  labour  and  materials  costs 
the  growth  was  only  thirty-three  percent.  Kven  at  the 
current  figures  net  income  represents  6.77  per  cent, 
of  the  total  capital  expended  on  the  road  against  5.08 
per  cent,  in  June  1014. 

There  is  not  a  very  active  market  in  Atchison  Topeiva 
stocks  on  the  London  Stock  Exchange  at  present.  The 
Five  per  Cent.  Preferred  stock  is  quoted  at  102i,  which, 
at  the  current  rate  of  $4.42  J  to  the  £,  would  give  a  yield 
of  5.5  per  cent.  Tiie  Common  stock,  on  the  basis  of 
a  six  per  cent,  dividend,  shows  a  return  of  6.1  per 
cent,  per  annum  at  110. 


UNHEALTHY  SPECULATION. 

Rk.^deus  may  have  noticvd  in  our  daily  contemporaries 
a  brief  telegraphic  summary  of  the  condition  of  the 
foreign  trade  of  the  United  States  during  March. 
The  figures  show  a  marked  improvement,  and  those 
who  are  not  well  acquainted  with  commercial  condi- 
tions at  the  other  side  of  the  Atlantic  may  have  jumped 
to  the  conclusion  that  trade  in  the  United  States  is 
once  more  about  to  become  active.  It  may  be  so,  but 
the  signs  are  not  favourable.  Such  impro.-ement  as 
has  taken  place  in  American  exports  is  more  thar^ 
aocoimtedi  for  by  tlie  relatively  very  large  foreign 
investments  which  the  United  States  has  recently 
made,  compared  with  what  it  was  the  custom  to  do 
in  the  comparatively  very  recent  past. 

America's  foreign  trade  could  hardly  oe  expected 
to  be  active  until,  and  unless,  the  American  Congi-ess 
and  American  public  opinion  come  to  recognise  the 
conditions  suited  to  a  debtor  country  are  not  applicable 
to  a  creditor  country.  Those  who  have  read  the 
speeches  delivered  in  the  United  States  Congress  at 
the  present  time  on  the  Tariff  Bill  might  think  that 
they  were  reading  the  speeches  of  Congressmen  who 
flourished  in  the  time  of  the  late  President  McKinley, 
or  arrive  at  the  conclusion  that  economic  conditions 
in  America  are  almost  precisely  the  same  as  they  were 
in  the  middle  of  the  last  decade  of  last  century. 
Amazing  as  this  attitude  is  on  the  part  of  a  certain 
section  of  opinion  in  Congress,  and  a  section  whicli 
seems  not  unlikely  to  pass  the  Tariff  Bill,  it  does  not 
in  the  least  reflect  well-informed  American  financial 
and  business  opinion. 

We  have  before  us  an  article  written  by  an  Ameri- 
can for  one  ot  the  greatest  of  the  trust  companies  of 
New  York,  and  published  in  their,  quarterly  review. 
The  article  in  question  might  have  appeared  in  our 
columns,  or,  indeed,  in  any  European  publication 
which  devotes  attention  to  international  trade  and 
finance,  so  clear  is  its  exposition  of  the  changed 
economic  conditions  which  have  been  brought  about  in 
the  United  States  by  the  Eui'opean  War.  This  article, 
although  able,  is  by  no  means  unique,  if  we  may  judge 
from  speeches  at  company  meetings  and  articles 
appearing  in  the  reports  of  the  big  New  York  banks 
and  trust  companies.     It  would  appear  to  express  the 


complete  appreciation  of  the  New  York  financial  and 
trading  world  of  the  change  in  the  conditions  whicli 
has  taken  place.  If  this  int<M-pretation  be  correcl. 
while  the  opinion  of  the  great  bankers,  financiers,  and 
leatlers  of  trade  and  industry  in  the  linited  States 
is  very  inucli  lik<'  the  views  held  liy  similar  classes 
here  in  Europe  on  the  changed  conditions  which  have 
taken  place  in  America,  the  opinion  of  th&se  experts  is 
in  direct  opposition  to  that  of  Congress. 

In  tlie  light  of  such  conditions  as  we  have  indi- 
cated, it  will  not  much  surprise  the  reader  to  learn 
that  money  has  accumulated,  and  is  accumulating,  in 
the  great  financial  centres  of  the  larger  cities.  This, 
in  turn,  is  stimulating  a  wholly  unhealthy  speculation, 
or  "  boom  "  as  it  might  be  called,  upon  the  various 
stock  exchanges  of  the  larger  cities.  Most  sensa- 
tional stories  are  told  by  people  recently  arrived  in  the 
United  States  of  fortunes  realised  and  lost  by  people 
who  had  little  beyond  the  margin  they  had  to  put  up 
in  order  to  engage  in  speculation  at  all,  and  had  no 
appreciation  of,  nor  any  real  interest  in,  or  knowledge 
of  the  merits  of  the  securities  in  whicli  they  were 
gambling. 


TRADE  AND  MONETARY  CONDITIONS. 

Ax  improvement-  is  recorded  in  United  Slates  foreign 
trade  figures  for  March.  While  imports  were 
$258,000,000,  the  highest  since  December  1920,  the 
exports  exceeded  this  figure  by  $74,000,000.  The 
latter  represents  the  greatest  balance  of  exports  over 
imports  since  November  1921.  The  total  for  exports, 
$332,000,000,  is  the  highest  reached  since  October 
1921,  and  the  balance  of  exports  over  imports, 
$74,000,000,  compares  with  $35,000,000  for  Febru- 
ary 1921  and  $135,000,000  for  March  1921.  In 
November  1921  the  excess  of  exports  was  $83,000,000. 
According  to  a  cable  received  from  the  Guaranty 
Trust  Company  of- New  York  by  the  I^>ndon  office,  a 
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recent  significant  Money  market  event  was  the  offering 
of  $150,000,000  United  States  Ti-easury  Certificates 
at  3J  per  cent,  per  annum  interest,  wliich  has  been 
greiitly  over-subscribed.  This  is  the  lowest  rate  since 
September  1917.  The  last  previous  offering  was  on 
March  15,  1922,  and  tlie  interest  rate  was  4i  per  cent, 
per  annum.  Conditions  in  the  local  money  market  are 
reported  to  be  decidedly  easy ;  call  money  being  3i  per 
cent.  Last  week  the  range  was  from  3|  per  cent,  to 
4  per  cent.,-  compared  with  4  per  cent,  to  4J  per  cent. 
for  the  previous  weeks. 

The  coal  strike  is  now  in  its  third  week,  and  it 
is  having  a  great-er  influence  upon  the  iron  and  steel 
trades  than  was  at  first  thought  probable.  Although 
the  rat©  of  output  is  not  gi'eatly  reduced,  there  is  a 
rising  tendency  in  the  price  of  pig  iron,  while  a  stiffen- 
ing is  perceptible  in  the  market  for  steel. 

The  commercial  failures  for  Maixh  were  2,463, 
with  liabilities  of  over  $70,000,000.  Tliis  contrasts 
with  1,336  failures  in  MarcR  1921,  when  the  total 
liabilities  exceeded  $67,000,000.  The  aggregate  de- 
faulted indebtedness  for  March  1922  was  somewhat 
less  than  the  $72,600,000  reported  for  Februai-y  and 
the  $75,795,000  for  Januarv. 


SOUTH  AND  CENTRAL  AMERICA. 

[We  regret  that  owing  to  pressure  on  our  space  we 
are  unable  this  week  to  publish  our  usual  article  on 
South  and  Central  America. — Ed.  "  Statist."] 


Senor  Don  Agustin  Edwardes,  the  ChiHan  Minister, 
is  expected  to  arrive  in  London  on  Monday  next  to 
resjame  his  duties. 

'Chilian  Nitrate.— We  hope  shortly  to  deal  with 
the  Nitrate  Position  from  the  broad  point  of  view  as 
one  of  the  important  commodities  in  the  world's  inter- 
national markets,  and,  in  particular,  to  its  effect  on 
Chili's  economic  position.  Meanwhile  we  would  call 
attention  to  a  narrow  aspect  of  the  question.  This  is 
the  eagerness  with  which  the  shares  of  certain  com- 
panies dealt  in  on  the  London  Stock  Exchange  are 
being  recommended  foa-  purchase  at  the  present  time. 


Le  I'ouvoir  Soviiiiqiie  ef  la  Famine  en  Hiissie. 
(Paris :  Comite  des  Organisations  Russes  Reunies  pour 
les  Secours  aus  Affames.) 

hircxfiiirnf       HccommentJaiions.  Issued      by      the 

Guaranty  Company  of  Now  York.  The  April  iiiiinber 
contains  full  details  of  thirty-two  high-class  investments 
quoted  in  New  York. 

Money  and  Credit.  By  0.  J.  Melrose.  With  an 
Introduction  by  Prof.  Irving  Fisher.  Price  5s.  net. 
(London :  W.  Collins,  Sons  and  Company,  Limited, 
48  Pall  Mall,  S.W.)  A  useful  addition  to  the  immens^ 
number  of  books  written  to  thi'ow  light  on  the  subject 
of  credit.  The  work  does  not  pretend  to  l>e  exhaustive. 
Its  avowe<l  purjjose  is  to  .set  tlie  .student  on  to  tlie  road 
of  further  investigation. 

iMtvia.  An  attractive  little  handbook  for  economists, 
diplomatists,  and  journalists,  compiled  at  tlie  instance 
of  the  Latvian  Delegation  to  the  Genoa  Conference,  set- 
ting forth  tile  actual  conditions  and  possibilities  in  one 
of  the  Baltic  Republics.  It  is  printed  in  FrenrJi  and 
English  on  alternate  pages,  and  deals  with  the  histoid 
of  the  liatvian  people,  the  metliods  of  government, 
finance,  agriculture,  and  industry,  the  needs  of  the 
counti-j',  and  the  trading  jx>ssibilities  of  the  Republic. 
Tlie  area  of  Latvia  is  nearly  twice  that  of  Holland, 
while  the  population  is  only  1,813,000,  about  half  of 
whom  are  engaged  in  agricultural  pursuits,  a  quarter 
in  commerce  and  the  professions,  and  the  remaining 
quarter  in  the  various  industries.  The  chief  item  of 
export  is  flax.  Before  the  War  the  acreage  under  flax 
was  aU>ut  275,000  a<-res,  yielding  about  30.000  tons  of 
'  fibre  and  25,000  tons  of  linseeil  per  annum,  most  of  which 
was  ex]K>rt(tl  to  Germany,  Holland,  Belgium,  ami  Eng- 
land. Owing  to  the  devastating  effects  of  the  War  the 
area  under  flax  in  1919  was  leiluced  to  70,000  arms. 
It  is  hoped  that  in  the  early  future  the  export  of  flax 
will   reach    the  pre-War    figure. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 

130  Boulevard  Haussmann  (VIO^),  PARIS. 
CAPITAL      15,000,000  francs. 

Manager:  Rocef!  Hall.      AsuhtanI  Manager  :  Gtoncti  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 
BEATTIE,  CHILD  &  CO.,  IS  George  St..  Mansion  House,  London.  E.C.  4. 


NORWICH  UNION 

LIFE   INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE,  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal  of  Latest   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  OfEce,  Norwich, 

or   to    any   Branch    or  Agency. 


ABSTAINERS  AND  GENERAL  INSURANCE 
COMPANY,  LIMITED. 

Head  Office :  142  Edmund  Street,  Biriruiighaui. 
This  Company  was  established  in  1883,  and  was 
originally  known  as  the  Blue  Eibbon  Life,  Accident, 
Mutual  Industrial  Insurance  Company,  the  name  being 
altered  in  1890.  The  Company  transacts  ordinary  life 
business,  and,  in  addition,  has  small  accounts  relating 
to  industrial  life  assiuance,  capital  redemption  busi- 
ness, fii-e  insurance,  accident,  employers'  liability, 
and  general  insurance.  In  the  ordinary  life  branch  the 
new  business  in  1921  amounted  to  £611,275,  after 
deduction  of  reassurances.  This  total,  though  rather 
less  than  the  corresponding  figm'e  in  1920,  is  well 
above  the  average  annual  new  business  of  the  Com- 
pany, which  during  the  period  of  the  War  was  in  the 
neighbourhood  of  .£250,000.  The  revenue  account 
relating  to  the  ordinary  life  branch  shows  that  duiing 
the  year  the  fund  increased  by  £133,367,  and  the 
following  statement  gives  the  principal  items  appearing 
in  the  account  for  1921  and  the  corresponding  figures 
for  1920:  — 

1920  1921 

£  £ 

Premiums  165,198  182,13:{ 

Interest  (le.ss  tax)  .5.5,349  81,030 

(laims— Bv  death  26,90,5  23,704 

By  maturity     3.5,722  34,948 

Commission  14,042  15,4«1 

Expenses 28,558  29,.594 

The  fund  on  December  31,  1921,  amounted  to 
£1,411,218.  It  will  be  noted  that  there  have  l>eeii 
satisfactory  increases,  both  in  the  amount  of  pre- 
miums and  interest  received.  After  deduction  of 
income  tax  the  net  yield  on  the  funds  in  1921 
was  at  the  satisfactory  figure  of  £4  12s.  lid.  per 
cent.  On  the  othei-  side  of  the  account  the  claims 
by  death  were  rather  lighter  than  in  1920,  and  the 
dii-ectors  refer  in  their  report  to  the  favourable 
mortality  of  the  lives  assured  which  has  been  the 
unbroken  record  of  the  Company.  Claims  by  maturity 
in  1921  were  approximately  the  same  as  in  the  previous 
year.  These  represent  policies  which  have  become  pay- 
able by  the  survival  of  the  life  assured  to  the  a^ 
selected  h-g  him  when  the  policy  was  effected.  In 
valuing  tlie  liabilities  of  a  life  office  full  provision  is 
made  for  the  payment  of  the  sums  assured  by  such 
policies,  and  the  amount  of  maturities  year-  by  year  is 
not  of  any  great  consequence,  except  in  so  far  as  it 
represents  business  which  has  gone  off  the  books  and 
must  be  replaced. 
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Commission  anil  expenses  togetlior  iihsorliod 
JB45.0TJ,  and  were  therefore  at  the  somewliul  hij^li 
roto  of  21. S  per  cent,  of  llie  premium  income.  Thi' 
corres|X)nding  ratio  in  lO'JU  was  2H.S  per  cent.  Al 
the  last  quincpiennial  vahution,  made  as  at 
December  31,  lO'JO,  the  niortilily  tables  used  in  tiie 
valuation  of  the  liabilities  of  the  ordinary  hrar.ch  were 
the  O*'  three  per  cent,  for  whole-life  contracts  and 
the  H*"  three  and  a-half  per  cent,  for  the  remainder 
Tlie  gretit  bulk  of  the  policies  consist  of  endowment 
insurances,  so  that  for  practical  purposes  we  can 
regard  tiie  reserve  as  having  been  calcvdated  on  a 
three  and  a-half  per  cent,  basis  with  a  small  addition. 
The  provision  made  in  the  valuation  for  future  ex- 
penses WIS  only  17  5  per  cent,  of  the  premiums,  and 
if  the  present  expense  of  24.8  per  cent,  continues  it 
would  not  be  prudent  to  anticipate  large  bonuses  for 
,the  with-profit  policyholders  in  the  immediate  future. 
On  the  other  hand,  it  must  not  be  overlooked  that  the 
new  business  of  the  Company  has  increased  cotisider- 
ably  in  thi  last  two  years,  and  a  certain  amount  of 
increased  expenditure  on  this  account  is  unavoidable. 

In  the  industrial  branch-  the  fund  at  the  end  of 
the  year  stood  at  £46.389.  The  issue  of  policies  in 
this  department  has  been  discontinued.  Premiums 
received  in  the  capital  redemption  account 
amounted  in  1021  to  £774,  and  the  fund  at  the  end 
of  the  year  was  £6.304.  .\s  regards  the  fire  and  other 
Tniscelianeous  accounts,  the  business  "transacted  is  still 
quite  small,  although  the  premium  income  is  gradually 
increasing.  .\t  present  these  accounts  do  not  appear 
to  be  productive  in  profits  if  the  usual  reser^'e  of  forty 
per  cent,  of  the  preaiiums  for  unexpired  risk  is  allowed 
for. 

In  June  of  lis{  year  40,000  new  shares  were  issued 
at  a  premium  of  6s.  3d.  per  share,  and  the  premium 
of  £12. -500  has  been  carried  to  increase  the  funds  of 
the  fire,  accident,  employers'  liability  and 
general  departments,  and  the  reserves  in  these  de- 
partments at  the  end  of  last  year,  excluding  pro^'ision 
for  estimated  liiCility  for  outstanding  claims,  and  the 
relative  premium  incomes,  were  as  follows: — - 

Premium 

Income  Resene 

£  £ 

Fire            10,028  16,375 

Accident .=584  l,(Wi9 

Employers'  liability        405  1,690 

C^neral      3,744  9,248 


15,361  28,982 

A  dividend  at  the  rate  of  twelve  per  cent,  was 
declared  for  the  year  on  the  paid-up  capital  of  £30,000. 
The  total  assets  in  the  balance  sheet  on  December  31. 
1921,  were  £1,561,457,  of  which  £697,182  was  re- 
presented by  mortgages  on  property  in  the  Unite<I 
Kingdom  and  £731.606  by  investments,  of  which  a 
complete  list  is  given. 


THE  LONDON  LIFE  ASSOCIATION,  LIMITED. 
AND  CLERGY  MUTUAL   ASSURANCE   SOCIETY. 

Registered  Utlico :   bl    Kmjj  William  Street,  London, 

E.C:  4. 
TuE  London  Life  Association  now  controls  the  Clergy 
Mutual,  under  an  arrangement  entered  into  in  1918, 
and  the  new  business  of  the  latter  is  restricted  to  re- 
assurances of  a  proportion  of  the  London  Life  risks. 
The  accounts  presented  for  the  year  ended  Decem- 
ber 31  last  deal  with  both  offices.  The  Societies  were 
each  founded  on  the  mutual  principle  and  pay  no  com- 
mission, and  there  are  now  only  two  other  Bntish  life 
offices  conducting  business  on  these  lines.  The  prin- 
ciple was  designed  to  give  the  greatest  possible  advan- 
tages to  the  membei-s — that  is,  to  the  holders  of  fully- 
participating  policies — and  in  the  matter  of  bonuses 
each  of  the  Societies  have  been  able  in  the  past  to  give 
excellent  results  to  their  members.  A  result  of  paying 
Tio  commission  to  agents,  which  is  in  some  ways  a 
disadvantage,   is  that  such  a  Society  has  to  rely  to  a 


great  extent  on  the  efforts  of  its  own  mcmljcrs  to 
oliliiu  new  busine.ss,  and  it  caiuiol  hope  to  have  new 
business  figuies  so  high  as  those  of  the  large  com- 
IX)site  offices,  with  their  agency  organisations.  Never- 
tlu'L'ss,  the  London  Life  has  succeeded  in  obtaining  in 
1921  new  business  sums  assured  amounting  to 
£1,550,056  before  deduction  of  £382,013  reassured 
with  the  Clergy  Mutual,  but  after  deduction  of  sums 
reassured  with  other  companies.  In  the  circumstances 
this  figure  is  very  satisfactory.  In  addition,  endow- 
ments'certain  for  £439,064  were  issued,  and  annuities 
of  £90,425. 

Dealing  first  with  the  revenue  accounts  of  tho 
London  Life  Association  for  the  year  just  closed,  it 
may  be  mentioned  that  the  total  premium  income  was 
£716,557,  showing  an  increase  of  £59,770  over  the 
corresponding  figures  for  1920  The  net  interest 
income  also  shows  a  satisfactory  increase,  being 
£29,354  more  th;in  in  1920.  The  total  net  interest 
iimounted  to  £280,663,  arid  this  represents  a  net  yield 
on  the  funds  of  £4  5s.  4d.  per  cent.,  as  compared  with 
£i  Os.  lid.  per  cent,  in  the  previous  year. 

Expenses  of  management  measured  as  a  percentage 
of  the  premium  income  were  at  the  low  rate  of  6.3, 
and  this  ratio  is  slightly  smaller  than  in  1920. 

The  mortality  experience  of  1921  was  less  favour- 
able than  usual,  the  actual  claims  by  death  in  the  life 
assurance  fund  being  £310,638,  or  68.6  per  cent,  of 
the  expected  amount  by  the  table  of  mortality  used 
in  the  valuation. 

The  London  Life  has  two  profit-sharing  schemes. 
Up  to  1914  profits  under  all  participating  policies  were 
applied  in  reduction  of  premiums.  Then  in  1914  a 
new  section  was  started,  under  which  reversionary 
bonuses  are  allotted,  and  to  the  policies  in  this  section 
bonuses  have  been  at  the  high  rate  of  35s.  per  cent, 
per  annum  of  the  sum  assured  and  existing  bonuses 
tor  each  year  since  the  introduction  of  the  scheme. 
The  original  reduction  of  premium  scheme  is  still 
continued  and  maintains  its  popularity.  Under  this 
system  the  premiums  at  the  outset  are  somewhat  higher 
than  those  usually  charged  for  a  participating 
assurance,  hut  after  seven  years'  payments  they  are 
subject  to  reduction.  The  pohcies  are  divided  accord- 
ing to  the  date  of  entry  into  sixteen  series,  each  re- 
ceiving different  ratrcs  of  reduction.  In  1921  the  re- 
ductions of  premium  on  fully  participating  policies 
ranged  from  fifty-one  per  cent,  of  the  premiums  in 
the  youngest  series  to  127  per  cent,  in  the  oldest.  In 
the  latter  case  no  payment  is  made  by  the  assured, 
but  the  equivalent  of  twenty-seven  per  cent,  of  the 
premium  is  accumulatel  at  compound  interest  as  an 
addition  to  the  sum  assured.  The  annual  report  for 
1921  announces  that  the  directors  have  increased  by 
1  the  rates  of  reduction  of  premium,  so  that  for 
the  year  beginning  July  1,  1922.  tho  rates  for  fully 
[jarticipating  policies  will  range  from  51  to  128  per 
cent,  of  the  premiums.  It  is  also  announced  that  the 
cunent  series  of  pohcies  will  Be  closed  by  the  constitu- 
tion on  July  1,  1922,  of  a  seventeenth  series  of 
members,  with  a  rate  of  reduction  of  premium  less  by 
one  per  cent,  that  that  for  the  sixteenth  series. 

The  London  Life  makes  an  annual  valuation  of  its 
liabilities  under  its  pohcies.  The  valuation  by  the 
0M(5)  table  at  three  per  cent,  interest  of  the  liabilities 
under  policies  with  full  participation  in  reduction  of 
premium,  effected  on  or  after  January  1,  1919,  now 
includes  provision  for  the  maintenance  tlii-ougliout 
the  currency  of  the  policies  in  question  of  the  full 
rates  of  reduction  declared.  In  respect  of  similar 
policies  effected  before  1919  proN-ision  is  made  for 
rates  of  reduction  less  by  ten  per  cent,  than  those 
declared,  as  compared  with  sixteen  per  cent,  in  1920. 
If  full  provision  were  made  in  the  valuation  for  the 
re<]uctions  of  premium  declared  this  would  involve  a 
re.sen-e  in  this  respect  of  £2,431,009,  and  the  London 
Life  have,  in  fact,  resented  the  gi-eat«r  part  of  this— 
namely.  £2,128.289.  The  amount  which  has  been 
deducted  from  the  full  reseiTe  for  reduction  of  pre- 
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mium  is  thus  only  £302,720,  the  coiresponding  figure 
at  the  end  of  1920  being  £546,731.  This  satisfactory 
increase  in  the  resei-ve  made  for  reduction  of  pre- 
miums seems  to  have  been  rendered  possible  partly  by 
the  increase  in  the  value  of  securities  which  took  place 
during  the  year. 

The  London  Life  has  started  a  new  section  for  the 
benefit  of  the  clergy.  The  i-ates  of  premium  and  con- 
ditions will  be  identical  with  those  under  the  ordinary 
reversionary  bonus  system,  except  as  regards  profit  or 
loss  from  mortality,  .\fter  December  31,  1924,  pro- 
vided that  the  sums  assured,  exclusive  of  bonus  addi- 
tions, amount  to  at  least  £500,000,  a  separate  rate  of 
bonus  will  be  declared  for  policies  in  this  section, 
depending  on  the  results  shown  by  a  yearly  valuation. 
Up  to  the  end  of  1924  they  will  form  part  of  the  Asso- 
ciation's ordinary  reversionary  bonus  system. 

A  valuation  of  the  Clergy  Mutual  fund  has  been 
made  on  the  same  basis  as  in  the  previous  year,  and 
the  directors  have  declared  a  revereionary  bonus  for 
the  year  Ijeginning  June  1,  1922:  (1)  On  whole-life 
with-profifc  assurances  of  £1  8s.  per  cent,  of  the  sums 
assured  for  all  ages  up  to  sixty-five,  increasing  by 
about  Is.  5d.  per  cent,  for  each  additional  year  of  age 
up  to  £3  17s.  per  cent,  at  age  100;  and  (2)  on  with- 
profit  endowment  assurances  of  £1  12s.  per  cent,  of 
sums  assured. 


Sovie  Aspects  of  Industry  and  Economics.  A  lecture 
delivered  by  the  Rt.  Hon.  the  Lord  AVeir  of  Eastwood, 
P.O.,  to  the  (ireenock  Pliilosophical  Society  at  the 
Miiseura  Ha'.l,  Greenock,  on  March  24,  1922. 

Statistical  Information.  "  Sperling's  Journal  "  in  its 
original  form  having  been  dist^ontinued,  this  publication, 
containing  nioiifhiy  reports  from  companies,  dates  of 
coupon  payments,  and  dividends  and  statistical  summary, 
will  be  issued  gratis.  The  oSier  portion  of  the  Journal 
will  be  embodied  in  the  Financial  Supplement  of  the 
"  Saturday  Review." 


mutt 

TOBACCO 

A  flirt,  it  is  said,  makes 
the  best  husband.  Be 
that  as  it  may,  men 
who  have  dallied  with 
other  tobaccos  cer- 
tainly become  the  most 
faithful  adherents  of 
Three  Nuns,  once  they 
have  made  their  choice 

That  is  because  Three 
Nuns  is  always  as 
^*^*  fresh  and  as  fragrant 
as  when  they  first 
knew  it. 

KING'S  HEAD 

if  you  prefer  a  fuller  blend 

Both  are  told  everywhere  in  the  follov/ing  packings  only 
PackeU:  1-oz.  1/2,  2.or.  2/4.      Tins  :  2-oz.  2/5.  4-OI.  4/8 


"THREE  NUNS"  CIGARETTES 

lO's 

20-j 

50's 

100' J 

MEDIUM 

ed 

1/" 

2/5 

4/8 

HAND 
MADE 

8d 

1/4 

3/4 

6/8 

ucii  «  oon.  iiraiich  of  the  Imperial  Tob.icco  Company  (of 
I  and   Ireland).  Limited,  36  St.  Andrew  Square.  Glasfiow 


CHERSONESE  (F  M.S.). 

Issued  Capital  :  £225,000  in  2s.  S^a^es. 

Results  for  Years  to  December   31  — 


iiubber  Av,  field  per 

Total    Aiei  In  Rubber     Beonn^    Price  ■'  All  In  ' 

PUuied  Bearing  OuLput      Aure     Rtcuiided  CoAt 

Acres      Acres  '  b.           Ltt.     per  Lb  per  Lb. 

1918...  2  084      —  S5-l,SS9        —           18}  -li 

1911)...  2  OaU      —  165,106        —         2/14  -/IN 

—         1  8  81  1  3n2 


—         1  &U 


■9Ul 


Met  ^-DlT. — . 

Ptidt  Ana. 

«  t      % 

28.C67*  28,134  12} 

*-*.2  -If  4.i,uuit  20 

2»,1'.^3:  1  .,  62     »i 

■u.  <ii,§  28,  25  12{ 


«  Including  t'7,59l)  sundry  revenue,  of  wbich  £5,6 11:  from  coconuts. 
t  Including  £27,921  sundry  revenue,  of  which  f2.i,92l  fiom  coconuts. 
t  Including  xl.SUu  sundry  revenue,  of  which  lll-.'.i'JS  from  coconuts. 
$  IncluJiug  i;u,d^7  sundry  receipts  from  coconuts. 


Friie  ol   Shares,  3/3. 
acre,  £178. 


Market   Capitaiisation  per  planted 


As  can  be  seen  from  the  above  statistics,  forward 
contracts  played  a  very  important  part  for  the  finan- 
cial year  ended  December  'SI,  1921.  Moreover, 
Chersonese  has  happily  a  valuable  second  string  in 
copra,  which  brought  in  an  enhanced  profit,  even 
tliough  such  a  decided  slump  in  prices  supervened 
since  last  year.  Treating  copra  as  sundry  receipts, 
it  is  evident  that  the  big  fall  in  "  all-in  "  cost  of  pro- 
duction of  rubber  has  been  mainly  responsible,  in  con- 
junction with  the  excellent  forward  contract  for 
315,680  lb.  at  2s.  2id.  per  lb.,  London  landed,  for  the 
excellent  showing  for  the  year  under  review.  More- 
over, restriction  in  output  of  iiibber  was  enforced  at 
22.7  i^er  cent,  on  the  basis  of  the  1920  crop,  though 
it  must  be  mentioned  that  the  peak  year  of  production 
was  1916,  when  691,960  lb.  were  harvested.  Conse- 
quently the  normal  output  from  the  estate  must  have 
been  much  in  excess  of  the  1920  crop.  Tliinning 
out,  of  course,  took  place  on  a  very  considerable  scale, 
but  we  think  that  the  1921  output  at  504,891  lb.  is 
at  least  thirty  per  cent.  Ijelovv  the  normal.  Never- 
theless, revenue  estate  expenditure  fell  from  £36,31': 
to  £15,024,  or  by  58.2  per  cent.,  and  f.o.b.  cost  of 
production  from  Is.  1.34d.  to  7.14d.,  or  by  46.5  per 
cent.  Rice  and  exchange  cannot  wholly  account  for 
such  figures,  and  as  sanitation  work  and  cultivation 
have  been  upkept  as  of  old  it  says  much  for  the  ability 
of  the  management  in  having  effected  such  economies 
without  impairment  of  estate  efficiency.  "  All-in  "  cost 
per  lb.  declined  from  Is.  3.62d.  to  9.04d.,  or  by 
42.3  per  cent.  Average  net  price  realised  per  lb.  fell, 
however,  only  2.40d.  from  Is.  7.23d.  to  Is.  4.83d. 
However,  the  profit  on  production  was  actually  higher 
at  8.7d.  per  lb.  as  against  5.19d.  per  lb.  for  the  preced- 
ing year.  Coconuts  gathered  during  the  year  numbered 
5,338,668,  of  wliich  12,338  were  sold  locally,  and  the 
balance  converted  into  18,136  piculs  of  copra,  which 
were  sold  at  a  average  price  of  £27  2s.  per  ton,  c.i.f. 
London.  This  compares  with  3,780,874  nJts  in  1920, 
of  which  26,588  were  sold  locally  and  the  balance  con- 
verted into  12,977  i)iculs  of  copra,  which  were  sold 
at  the  equivalent  price  of  £47  7s.  5d.  per  ton,  c.i.f. 
London.  F.o.b.  cost  of  production  per  1,000  nuts 
works  out  at  3s.  9.80(1.  The  net  profit  on  the  year's 
trading  at  £34,208  is  higher  than  that  recorded  for 
1920  at  £29,253.  The  net  amount  brought  in  at 
£18,724  results  in  a  distributable  balance  of  £52,932, 
of  which  the  directors  propose  to  transfer  to  income 
tax  reserve  £5,000;  to  pay  a  first  and  final  dividend 
of  twelve  and  a-half  per  cent.,  less  tax,  absorbing 
£28,125,  and  to  carry  forward,  subject  to  corporation 
profits  tax,  £19,807.  " 

The  estimated  rubber  crop  for  the  current  year  is 
456,000  lb.,  or  about  50,000  lb.  below  the  1921  figure; 
for  the  three  months  to  the  end  of  March  138,192  lb. 
have  been  harvested,  as  ag^ynst  109,182  lb.  for  the 
corresponding  period  last  year.  Consequently,  unless 
output  shows  a  big  falling-off  during  the  next  nine 
months,  the  final  crop  will  exceed  the  estimate  con- 
siderably. The  manage!-  estimates  a  crop  of  4,000,000 
nuts,  or  ],,338,668  nuts   less   than   in   1921.     These 
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low  estimates,  Iwtli  for  rubber  ainl  coconuts,  point  to 
u  Jpplctod   labour  force;  no  statistics,   liowmcr,   ari> 
given,  though  tiie  sialeinent  Unit  labour  was  in  I'.l'Jl 
suQicient  for  all  purposes    ou^lit    to    bo    reassuring. 
Tlieiv  is  little  hoj)e  of  n  phenomenal  rise  in  the  price 
of  rubber,  so  that  the  labour  ijuestiou  is  not  so  serious, 
but  companies  ought  to  keep  up  their  recruiting  con- 
neitions  so  us  to  be  able  to  cope  with  changed  con- 
ditions should  till  y  suddenly  eventuate.     The  price  of 
labour  has  an  importance  which  cannot  be  overlooked, 
but  the  nioro  economic  use  of  laboiu",  derived  fi'om 
the  knowle<lge  of  the  yields  of  individual  trees,  is  still 
of  greater  value,     ilany  trees  ou  an  estate  ai'c  hardly 
worth  tapping,  and  as  output  was  once  of  greater  con- 
sideration  than  expenditure,  costs   were  unjustifiably 
liigh.     Extensions  are  taking  placi;  dui-ing  the  current 
year;  an  area  of  87  acres  was  cleared,  di-ained,  and 
Iwunded,    and   will    be    planted   up     with   coconuts. 
Despite  the  fall  in  price  of  copra,  reasonable  profits 
can  be  derived  from  coconut  culture,  while,  owing  to 
the  uncertainty  that  is  always  attached  to  ti-opical  agri- 
culture,   a    second    string    is    a    useful    ailjunct    for 
averaging.     The  estates,  according  to  the  report,  ai'e 
m  a  satisfactory  condition  as  far  as  weeding  is  con- 
cerned, and  all  troulile  from  pests  and  diseases  is  being 
effectively  dealt  with;  health,  moreover,  was  satisfac- 
tory.    We  do    not  think   that   forward  contracts  at 
l)re-sluinp  prices  can  again  bo  relied  upon  to  enhance 
the  average  price  above  that  ruling  in  the  open  market; 
■  onsequenlly  it  behoves  tlie  directorate  to  find  ways 
ind  means  to  show  a  credit  balance  ou  rubber  with 
ihe  average  gross  price  to  date  of  lOd.  per  lb.       No 
doubt  this  can  Ije  accomplished,  as  the  elTects  of  the 
i.'Conomies  introduced  could  not  have  been  altogether 
in  evidence  in  the  19'21  accounts.     However,  the  finan- 
eial  .position  as  at  the  end  of  the   year   was    strong. 
Liquid  assc>ts  at  ,€68,758  included   cash    at    JE21,o71, 
mvesiments  at  cost  at    £31,337,  sunchy    debtors   at 
t2,3l)2,  and  stock  at  £13, -188,  while  the  then  current 
Uabilities,      inclusive     of     final     dividend,     requiring 
£28,125,  totalled  £40,781,       The  2s.  shares  changed 
hands  lately  at  3s.  3d.,   a  price  which    represents    a 
market  cnpitaJisation  of  £178  per    planted    acre    of 
n.l.l.-r. 


ULU    RANTAU. 

Issued  Capital  :  £65,862  in  £1  Shares, 

Av,  Yield                    Corrc- 

per           Net      spouUing 

Total  Are.'\  in    Rabber  Boaring       Price  *' .\M-m"    Net 

Planted  Bearing  Output     Acre     Realised    Cost        ProOt 

Amt.     % 

\rai 

Acres     Acres         Lb.        Lb,       per  Lb,    r«r  Lb.         £ 

£ 

Itltl 

OiO         owl        234,6U5       390         1/.5-80     ll-50d,        6,8')9 

8,233     25 

1919 

913         633     ,  3W,3iiO       481          J/O-SG    lOtod.      If ,000 

16,166     23 

19JU 

913         C33        310,390       490         l'S-52     11-3M.      13,196 

3,2!.3       & 

1321 

913        —      J40.45«     --        -  7r,-2   uyscj.     ■.;j,r 

—      — 

Price  of  Shares,  15,-.    Market  Capitalisation  per  planted 
am.  £54. 

The  finaucial  results  of  L'lu  Kantau  for  1921  show 
au  unfortunate  debit  balance,  which  is  nxainly  the 
resultant  of  low  average  net  pixx-eeds  per  lb.  The 
low  figure  given  above  may  be  due  to  inferiority  of 
output  or  to  a  big  cany -over  of  stock  reckoned  on  a 
very  conservative  basis,  but,  as  the  average  figures  in 
former  years  were  higher  than  the  majority  of  com- 
panies can  show,  the  second  assumption  may  be  the 
more  weighty.  Output  at  240,426  lb.  was  22.6  per 
cent,  below  the  preceding  year's  figm-e  at  310,390  ib. 
Revenue  estate  expenditure  fell  from  £13,411  to 
£9,104,  or  by  32.1  per  cent.,  while,  owing  to  the 
restnction  in  output,  f.o.b.  costs  declined  less  at  13.6 
per  cent,  from  y.02d.  per  lb.  to  8.57d.     These  per- 


luanaged,  as  can  bo  seen  from  the  low  costs  givcu  in 
the  above  table;  nevertheless,  it  is  evident  that  expon- 
dituro  requires  yet  considerable  curtailing  if  restriction 
in  out.i)ut  is  to  bo  enforced.  Instea<l  of  a  profit  of 
y.  13d,  per  lb.,  as  in  1920.  a  loss  of  2,74d,  per  lb. 
has  to  be  Registered  for  the  current  year.  Consequently 
the  net  profit  of  £12,496  in  1920  is  followetl  by  a  loss 
of  £2,251  in  1921,  The  amount  brought  into  the 
accounts  at  £14,077  is  debited  by  corporation  profits 
tax  for  1921  at  £472,  loss  on  sale  of  Victory  'Bonds 
at  £125,  and  provision  for  income  tax  at  £3,200,  ia 
addition  to  the  above-mentioned  loss;  consequently 
the  amount  carried  forward  to  the  current  year  is 
.£8,029, 

The  1922  crop  is  based  on  an  estimate  of  265,000 
11), ;  for  the  three  months  to  the  end  of  March  46,050 
lb,  have  been  harvested,  as  against  69,374  Ib,  for  the 
corresponding  period  last  year;  consequently  there  is 
every  likelihood  that  the  estimate  will  not  be  reached.. 
All  further  planting  is  being  defeiTod,  in  view  of  the, 
uncertain    conditions    of    lal)oui-  and    of  the  Eubber 
maiket,  and,  th'.s  being  so,  it  would  seem  exceedingly 
probable  that  the  labour  force  was  very  low  indeed. 
Restriction  on    some  estates    is    raore   or  less   com- 
pulsory, and  the  big  decline  in  output  to  date,  though 
an  absolute  requirement  of  the  moment,  is  indicative 
that  the  maintenance  of  recinailing  connections  will 
be  extremely  important  to  Ulu  Kantau  when  once  the 
Commodity  market  shows  signs  of  brighter  conditions. 
The  hSaltli  on  the  estate  continued  good;  this  is  un- 
questionably a  matter  of  satisfaction,  as  a  considerable 
part  of  the  cost  of  rubber  may  be  ascribed  to  hospital 
and  other   necessai-y    charges    connected    thei-ewith. 
Capital  expenditure  for  the  year,  amounting  to  £725, 
was  incuiTed  in  upkeep    of    the    immatiue    area    ot 
approximately  242  acres.   The  capital  cost  of  the  Com- 
pany's property  now  stands  in  the  balance   sheet  at 
£59,333,  so  that  this  account  is  far  from  being  over- 
spent.     The  financial  position  as   at  December   31, 
1921,   was  veiy  strong.      Liquid  assets    at    £18,429 
included  cash  at  £2,724,   Government    securities    at 
£13,721,  stock  at  £1,671,  and  sundry  debtors  at  £304. 
while  the  then"  current  liabilities,   inclusive    of    pro- 
vision for  income  tax  at  £3,119,  totalled  only  £3,862, 
The  balance  of  working  capital  is  thus  equivalent  to 
£15  12s.   per.  planted  acre,   and  in  view  of  the  fact 
tliat  revenue  estate  expenditure  in  1921  was  equivalent 
to  about  £10  per  acre,  the  Company  will  not  be  forced 
to  sell  its  produce  at    the    present    unremunerative 
prices.    However,  it  is  to  be  expected  that,  the  price 
of  labour  remaining  the  same,  a  considerable  decline 
in  f.o.b.  costs  will  be  reported  for  the  current  year. 
The  £1  shares  changed  hands  lately  at  15s.,  a  price 
which  represents  a  mai-ket  capitahsation  of  £54  per 
planted  acre. 


1918.. 
1919.. 
1920.. 
1921.. 


SUNGEI  KRUIT  (PERAK). 

Issued  Capital  :  £65,000  in  2s,  Shares. 

, Results  for  Years  to  December  31  — 

Av.  TicW 
per 
Total    Area  in  Bobber  Bearing   Price    "  All  in' 
Planted  Bearing  Output     Acre  Realised   Cost 
Acres     Acres        Lb.        Lb.    per  Lb.*  per  Lb, 
,    1,466        —  357,342       —       1/lu}    1/4 

,    1,5»7        —  335,951       —      2/2  1/OJ 

,    1,627        —  494.802       —      1/6-36      1/2 

.    1,B"1         —  41>J,667       —       IVl'i    -I'J-m 

'   ly^nJon  cquiv;ili-t;t. 


•    Net 

^Dividends 

Profit 

Amt, 

£ 

£ 

11.165 

6,600 

•8.C7C 

16,250       : 

10,618 

— 

Price  of  Shares,    2  9.      Market  Capitalisation  per   planted 
acre,  f56. 

The  results  of  Sungoi  Kruit  for  the  financial  year 

_  ended  Deceniber  31,   1921,   are  excellent,  when   due 

centage laiis"are7- however, 'les.r than  "tiie  a'vei^grto  I  consideration  is  paid  to  the  low  price  realised  for  its 


date;  the  reason  may  be  foimd  in  the  fact  that  some 
dislocation  was  necessaiy  in  changing  over  from 
Cliinese  to  Tamil  labour,  .\verage  net  proceetls  per 
lb.  fell  from  Is.  S.52d.  to  7.52d.,  or  by  63.4  per  cent., 
which  is  higher  than  the  average.  Consequently,  with 
the  doc-line  in  costs  less  and  that  in  proceeds  gieater 
than  the  average,  the  final  result  must  be  tei-med 
worse  tlian  the  average  to  date.  Undoubtedly,  hoW- 
evei',   the  estate  has  been  in  the  past  economically 


produce.     The  considerable  fall  in  the   "  all-in  "  cost; 


HARRISONS  &  CROSFIELD,  Ld. 

1-4  GREAT  TOWER  STREET,  LONDON,  E.C.  3. 

Witfc   Brandies    in  Ccrloo.    fMS.    India,   Dntch    East    Inaiu,    Canada,    Japan 
and  eUewher«. 

AeenU  and  Secretaries  of  TEA  RUBBER  AND  OTHER 
PRODUCE   ESTATES, 


652 


THE     STATIST. 


per  lb.  reflects  creditably  on  the  management,  and 
points  to  what  is  becoming  more  and  more  apparent, 
that  big  economies  are  possible  with  practically  the 
same  standard  of  estate  efficiency.  Companies  whose 
linancial  year  synchronises  with  the  calendar  year  have, 
except  in  certain  cases,  their  reports  unpublished ;  the 
exceptions,  however,  are  characterised  by  striking 
results,  and  it  would  appear  that  on  the  average  ot 
the  April  companies  a  considerable  profit  has  been 
made.  Of  course,  forward  contracts  have  played  a 
VGi-y  important  part,  but  the  low  f.o.b.  costs  per  lb. 
attained  by  the  majority  are  indicative  of  a  better  appre- 
ciation of  the  position  of  the  rubber  plantation  industiy  ; 
for  it  is  evident  that  strenuous  efforts  have  been  made 
to  reduce  the  cost  of  production  to  a  figure  which  bears 
some  resemblance  to  the  average  selling  price  of  the 
commodity.  The  planted  area  is  now  1,601  acres,  as 
24  acres  which  were  planted  on  the  flats  became  extinct 
from  the  effects  of  silting.  Output  at  410,567  lb. 
was  84,235  lb.  less  than  in  1920,  when  494,802  Ib.were 
harvested.  The  last  figure,  however,  cannot  be  re- 
garded as  the  normal  for  the  year,  as  in  1919  a  crop 
of  536,951  lb.  was  harvested;  ol'  couree,  thinning  out 
might  have  taken  place  on  a  fair  scale  since  then, 
but  it  is  a  fair  assumption  to  make  that  the  normal 
1920  crop  was  600,000  lb.,  given  as  the  estimate  for 
that  year.  Revenue  estate  expenditure,  including 
depreciation,  fell  from  f21,714  to  £12,398,  or  by 
42.9  per  cent.,  while  f.o.b.  costs  per  lb.  declined 
from  10.53d.  to  7.24d.,  or  by  31.2  per  cent.  '"All- 
in  "  costs  per  lb.  registered  a  dechne  of  4.50d.  to 
y.50d.,  so  that  as  London  expenditme  was  equiva- 
lent to  .74d.  per  lb.  intermediaiy  charges  per  lb.  on 
the  total  crop  coiresponded  to  1.52d.  London  equiva- 
lent price  per  lb.  fell  from  Is.  6.36d.  to  9.10d.,  or  by 
50.4  per  cent.  Instead  of  a  profit  of  4.36d.  per  lb., 
as  m  1920,  a  loss  of  .40d.  per  lb.  had  to  be  registered 
last  year,  equivalent  to  a  total  loss  of  production  of 
£656;  however,  sundry  receipts  amounted  to  £735,  so 
that  the  net  profit  for  the  year's  trading  was  £79.  In 
addition,  refund  of  excess  profits  duty  at  £2,069  is 
credited  and  income  and  corporation  profits  tax  debited 
at  £819;  consequently  the  sum  of  £1,329  is  earned  to 
the  balance  sheet.  The  balance  brought  forward  from 
the  preceding  year  was  £12,698,  so  that  a  total  credit 
balance  of  £14,027  is  available  for  appropriation,  but 
tire  directors  regret  they  are  unable  to  recommend  any 
dividend  payment  owing  to  the  necessity  of  conserving 
the  finances  of  the  Company  to  meet  the  conditions 
still  prevailing  in  llie  industry,  and  consequently  pio- 
posc  to  cany  the  whole  amount  forward  to  tlie  current 
year. 

The  estimated  output  for  1922  is  not  given,  but 
for  the  three  months  to  the  end  of  Marcli  103,490  lb. 
have  been  harvested,  as  against  96,170  lb.  for  the 
corresponding  period  last  year.  .\s  wintering  is  now 
severe  there  is  every  likelihood  that  the  1921  crop  will 
be  exceeded,  and,  as  no  mention  is  made  of  forward 
contracts  in  the  report,  one  may  be  justified  in  assum- 
ing that  there  ai"e  none  at  enhanced  prc-slump  prices. 
Of  course,  there  is  the  contingency  that  sales  were 
])ut  through  for  fonvard  deliveiy  at  prices  above  Is.  per 
lb.,  especially  as  towaixls  the  end  of  last  year  spot 
prices  reached  this  figure.  Doubtless  the  economies 
efTectetl  in  the  working  of  the  estate  in  1921  will  result 
in  a  lower  total  revenue  expenditure,  and  the  pro- 
bability of  an  increased  crop  may  result  in  a  lower 
cost  of  production.  Nevertheless,  unless  open-market 
prices  of  the  raw  commodity  rise  to  Is.  per  lb.  there 
is  little  hope  of  dividend  distributions,  though,  of 
icourse,  a  strong  financial  position  may  determine 
othei^wise. 

The  method  of  tapping  is  not  stated  in  the  report, 
but  one  may  assume  that  the  alternate-day  S3'stem  is 
in  vogue.  As  far  as  a  rubber  estate  is  concerned,  the 
real  asset  is  tlio  tree,  and  the  conservation  of  bark 
ought  to  be  of  more  importance  than  output  in  these 
days  of  unprofitable  prices;  and  if  tlio  pre-eminence 
of  alternate-day  tapping  could  be  proved  without 
doubt,   restriction   for  the  present  would  be  assured. 
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The  incidence  of  increasing  yields,  however,  would 
be  felt  in  future  years,  so  that  the  prime  necessity 
is  not  so  much  restriction  as  a  stimulus  to  increased 
con.sumption.  In  fact,  at  the  present  moment,  with 
standard  crSpe  at  8jd.  per  lb.,  consumption  is  being 
virtually  increased,  as  the  reclaiming  and  regenerating 
plants  are  working  on  the  average  at  one-rhird  capa- 
city; with  rubber  at  2s.  per  lb.  there  would,  indeed, 
be  changed  conditions  in  such  activities.  When 
analogies  arc  being  made  as  regards  the  efficacy  of 
restriction  by  finer  plucking  in  tea  gardens  a  fallacy 
is  wittingly  or  unwittingly  entertained.  The  days  of 
reclaimed  tea  are  long  over,  but  as  regards  rubber  it 
is  no  unfair  assumption  to  maintain  that  1910  rubber 
is  still  on  the  roads ;  in  fact,  the  magnitude  of  the 
reclainung  carried  out  when  rubber  prices  were  high 
does  not  usually  find  expression.  About  fifteen  per 
cent,  of  the  rubber  used  in  tyre  manufacture  is 
reclaimed  rubber;  as  regards  other  rubber  manufac- 
tures, the  average  reclaimed  to  total  rubber  content 
may  be  put  down  at  over  fiftj-  per  cent.  From  all 
appearances  restriction  during  the  current  year  will 
not  be  as  effective  as  is  tacitly  assumed ;  the  labour 
position  on  many  estates  practically  compels  a 
restricted  output,  as  the  policy  on  such  estates  has 
been  the  discharge  of  native  and  other  labour  in  order 
to  reduce  costs.  Such  estates  cannot,  of  course,  in 
the  existing  circumstances,  but  restrict;  nevertheless, 
it  is  foolish  to  give  indiscriminate  j)i'aisg  to  such  a 
policy  of  restriction. 

The  financial  position  of  Sungei  Kruit  as  at 
December  Si,  1921,  was  strong.  Liquid  assets  at 
£21,248  comprised  cash  at  £6,815,  War  Loan  at 
£9,500,  sundry  debtors  at  £483,  and  stock  at  £4,450, 
while  the  then  current  liabilities,  exclusive  of  income- 
tax  reserve  at  £7,533,  totalled  only  £1,360.  •  As 
revenue  estate  expenditure  for  1921  was  £12,398,  the 
position  is  secure  and  will  allow  the  Company  to  hold 
its  stock  until  more  remunerative  prices  are  realised. 
The  immature  area,  however,  will  require  the  diver- 
sion of  funds;  in  1921  capital  expenditure  amounted 
to  £3,959,  but  depreciation  was  written  off  at  £1,000. 
The  2s.  shares  changed  hands  lately  at  2s.  9d.,  a  price 
\^hich  represents  a  market  capitalisation  of  £56  per 
planted  acre. 


SEAFIELD   (SELANGOP). 
Issued  Capital:  £400,000  in  £1  Shares. 
- — Results  fop  Tears  to  December  31- 


Yiuld  per 

Total      Area  in  Eubber   Bearing    Price                      Net  ,— DIt.^ 

FlaDted     Bearing  Ontput     Acre   Realised    Cost  Profit  Amt. 

Tear  Acres       Acres        Lb.           Lb.   per  •  b.  per  Lb.          £  £        % 

1918  -J.-Mt            —         800,024         —      I'/Oj  -/10-4  41,603  38,34S     S» 

1919  2,463  _  l,M;,r>,'>3  —  2/ai  -/S-00«  90,000  ; 6,000  75 
191:0  2,463  —  l,llr,,01-'  —  1/8-58  -/11-4S  44,521  20,000  » 
1921    2,459            —          S03,9t;9         —      1/1-16  -/8-41  21,677  —       — 

•  r.o.b.  appros. 

Price  o(  Shares.  13s.  l^d.  Market  Capitalisation  per  planted 
acre,  £107. 

The  excellence  of  the  1921  financial  results  of 
Seafield  refloctfe  forwai-d  contract  and  a  low  cost  of 
production.  As  regards  the  latter  point  the  reputa- 
tion of  this  Company  is  well  known,  and,  even  had 
fonvar-d  contracts  not  been  on  the  books,  a  credit 
balance  on  the  year's  working  would  have  resulted. 
What  is  especially  intriguing,  when  viewed  with  tho 
lai-ge  mcasm-e  of  restriction  in  output,  is  .  the  big 
decline  in  a\eiage  cost  of  production  by  practically 
every  company  whose  report  has  been  published  sine© 
the  opening  of  the  year.  We  do  not  think  that  the 
absence  of  such  extraneous  losses  as  rice  and  exchange 
is  totally  explanatory,  and,  in  view  of  the  fact  that 
culti>ation  has  been  maintained  in  the  vast  majority 
of  cases,  one  may  be  forced  to  believe  that  past  costs 
are'  no  criteria  of  the  economic  cost  when  the  industiy 
is  faced  by  such  conditions  as  are  prevailing  to-day. 
In  our  analysis  of  Januaiy-Mai-ch  results  output  of 
forty-three  companies  decline<l  by  22.9  per  cent.,  while 
revenue  estate  expenditure  fell  39.8  per  cent. ;  more- 
over, it  must  be  renienibercd  that  \vithin  this  period 
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oosts  of  prcxiuctioa  varied  bptwei'ii  oil.  par  lb.  iiml 
Is.  7(1.  per  lb.,  wliilo  tlio  iivofii+;o  woiiKl  lio  at  iilioiil 
llil.  |u'r  lb.,  or  over  Jd.  bolow  I  he  i-orrcsjioudiiig  I'.liin 
ligiia-.  The  bi"^  disjwrity  botAVifu  costs  of  jiriHlui-'liuii 
IS  ivsponsiblo  for  liio  laok  of  unity  imiong  pHKliicors 
It  is  now  tn'iiij,'  ivalistxl  in  ;v  ^n-at-tr  nioiisuro  lli,ii 
restriction  will  never  be  et'fectiial,  >,'iveu  the  present, 
conditions  of  dissipautl  effort,  and  that  tho  inimnunn 
o|)en-iuarket  price  is  tlio  lowest  prico  at  which  thn 
world's  requirements  caii  l)e  harvested.  It  is  a  )>ity 
that  sjiecific  information  regarding,'  nativo  productii.ii 
and  costs  is  never  given.  Every  liiiectoi'ate  ought  to 
consider  the  question  of  tfiis  approximate  minimum 
price. 

Output  by  Senfield  for  the  ye^ir  under  reviiw 
totivll«l  853,969  lb.,  as  ajjainst  1,116,012  lb.  for  1920: 
iipstriction  on  the  latter  fiy;ure  was  thus  enforce<l  on 
a  23.0  per  cent,  basis.  The  normal  1920  output,  how- 
ever, may  have  been  nnich  in  excess  of  the  amount 
ci-oppeil,  especially  as  in  1919  tEero  was  a  biggti- 
hoi-vest  at  1,147,553  lb.;  doubtless,  thinning  out  took 
place  in  tho  inten'als.  Revenue  estate  expenditure 
at  Jt21,270  was  £20,917  less  than  that  incunt<i  in 
the  preceding  year  at  .tl5,lS7,  so  that  the  decliuo  in 
such  expenditure  was  46.3  per  cent.,  or  6.5  per  conr. 
in  excess  of  the  average  figure  foi"  the  first  ciuarter  of 
the  j-ear.  F.o.b.  cost  of  production  declined  from 
9.72d.  per  lb.  to  6.S2d.  per  lb,  or  by  29.8  per  cent., 
while  "all-in"  costs  fell  from  11.45d.  per  lb.  to 
S.41d.  per  lb.  Average  gi'oss  proceeds  per  lb.  at 
Is.  1.16d.  ;ue  7.4'id.  per  lb.  below^  the  corresponding 
1920  figui^e;  consequently,  the  pix>fit  per  lb.  fell  from 
9.13d.  to  4.75d.  Sundi-y  receipts  totalled  .€4,760,  of 
which  £2,414  was  interest  income.  The  net  profit  on 
the  ye;u-'s  trading  declined  from  .£44,521  to  £21,677. 
The  net  .amount  brought  into  the  accoimts  at  £2,895 
was  enhanced  by  a  refund  of  excess  profits  duty  at 
1:3,887,  so  that  a  total  of  £l28,45S  was  available  for 
distribution.  Of  this  taxation  account  takes  £13,001 
and  the  balance  at  £15,457  is  apportioned  between 
taxation  reserve  at  £13,000  and  carry-fonvard  at 
£2,457. 

The  estimated  crop  for  the  current  year  -available 
from  full  lapping  is  1.100,000  lb;  for  the  tluve 
months  to  the  end  of  ilarch  276,794  lb.  have  been 
harvested,  as  against  199,773  lb.  for  the  corresponding 
period  last  year.  Forward  contracts  for  89,600  lb. 
at  Is.  per  lb.  London  landed  have  been  entered  into. 
Tlie  total  extent  of  the  property,  including  Govern- 
ment reserve,  remains  at  2,996  acres.  A  shght  adjust- 
ment has,  however,  been  made  in  the  planted  area, 
wliich  has  been  reduced  from  2,463  acres  to  2,459 
acres,  a  low-lying  part  of  one  of  the  fields  having  been 
considered  as  not  worth  maintaining,  .\ccording  to 
the  Visiting  Agent's  report,  dated  February  14,  the 
estate  was  clean  and  in  order,  with  pest  work  well  up 
to  date ;  work  over  the  whole  estate  w'as  of  a  high 
standard,  and,  in  spite  of  new  cooUes  being  con- 
stantly employed,  thei'e  were  very  few  signs  of  wounds. 
.\11  gra<les  were  being  well  manufactured,  crejie  No.  1 
l>eing  of  a  veiy  attractive  character.  Tlie  liealth  of 
the  labour  force  in  1921  was  better  than  in  tho  pre- 
vious year,  but  medical  charges  were  heavy,  chiefly 
owing  to  the  daily  issue  of  quinine.  Nevertheless,  it 
is  oxti'emely  important  to  msvintain  tlie  health  of  the 
lavce,  and  expewhture  on  sanitation,  oiling,  and 
quinine  is  economical  in  the  long  rui'i  if  hospital 
chai-ges  are  cut  dowrn  and  output  per  coohe-day  is  in- 
creased. The  financial  position  as  at  December  31, 
1921,  was  very  strong.  Liquid  assets  at  £80,415  in- 
cluded cash  at  £16,483,  Government  secm'ities  at 
£52,811,  and  stock  at  £10,670;  while  the  then  cmrent 
habiUties  totalled  £23,549.  The  balance,  at  £56.866, 
is  equal  to  over  £23  per  planted  acre,  or  2.324  times 
the  revenue  estate  expenditure  in  1921.  The  £1  sliares 
changed  hands  lately  at  13s.  lid. ,  a  price  which  repre- 
sesnts  a  market  capitalisation  of  £107  per  planted 
acre. 
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SUGAR. 

IMPERIAL   PREFERENCE. 

It  was  reeeutly  aiinoiuu-fd  in  I  in-  House  of  Commons 
that  the  (Joveimiieut  lias  decided  that,  in  view  of 
the  excejitional  circumstances  of  the  new  industry  of 
sugar-beet  antl  the  conditions  of  unemployment  in  this 
countiy,  110  Excise  duty  should  be  charged  on  home- 
grown sugar.  This  is  a  most  unfortunate  announce- 
ment, and  is  likely  to  have  an  unfavourable  influence 
in  om-  Colonies,  without  either  assisting  agriculture  in 
this  country  or  increasing  to  any  appreciable  extent 
the  production  of  any  sei'ious  proportion  of  the  amount 
of  sugar  we  consume  here. 

A  modest  Imperial  preference,  such  as  was  given 
by  Mr.  Austen  C'hamberlain,  when  Chancellor  of  the 
Exchequer,  to  the  growth  of  the  sugar-cane  in  oar 
\Vest  Indian  and  other  colonies,  amounting,  if  we 
are  rightly  informed,  to  practically  a  rebate  of  between 
£4,  and  £5  a  ton,  is  an  assistance  to  an  industry 
earned  on  in  various  parts  of  tiie  Empire  as  yet  but 
thinly  peopled  and  at  a  great  distance  from  the  con- 
suming centres  for  which  the  sugar  is  ultimately  pro- 
duced. Moreover,  in  the  form  that  it  is  given,  and 
limited  to  the  extent  that  it  is  at  present,  it  assists 
those  colonies  wliich  have  few  industries  to  depend 
upon  to  meet  the  freight  charges,  which,  although 
gradually  falling,  are  still  relatively  high  compared 
with  what  they  were  in  the  pre-War  period. 

To  free  the  sugar-beet  industry  in  England  from 
duties  altogether  is  a  totally  difierent  question,  and  is 
quite  unjustified  by  any  experience  that  we  havx 
before  us.  Such  a  rebate  is  equivalent  to  a  duty  more 
than  five  times  the  Imperial  preference  granted  to  the 
Colonies,  or,  in  other  words,  it  frees  the  sugar  to  an 
extent  of  between  2d.  and  3d.  per  pound.  Such  a 
proposal  cannot  fail  to  attract  adverse  attention  in  our 
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tropical  and  sub-tropical  colonies  engaged  in  the 
growth  of  the  sug.ar-cane.  Partly  owing  to  the 
extravagant  duty  now  laid  on  sugar,  there  has  been  a 
very  great  falling-oCf  in  the  consumption  of  sugar  in 
this  country  as  compared  with  the  prt-War  period. 
We  are  still,  perhaps,  the  greatest  importing  country 
for  sugar  in  the  world,  but  to  nothing  like  the  extent 
that  we  were  in  the  period  which  preceded  the  out- 
break of  the  European  War.  It  may  be  contended, 
and  up  to  a  point  we  arc  prepared  to  admit  the  con- 
tention, that  a  large  part  of  the  sugar  imports  in  the 
pre-War  period  were  destined  for  the  confectionery 
trades  in  this  country,  and  that  those  trades  have 
;  received  such  a  set-back  that  they  are  not  in  a  posi- 
tion to  consume  sugar  as  they  were  accustomed  to  do 
in  1914.  But  the  very  fact  that  sugar  is  so  dear  is 
one  of  the  reasons. why  the  industry  has  no  reason- 
able prospect  of  ever  recovering.  Injurious  as  such 
!  a  proposal  is  for  ..trade,  it  has  tiie  exceptionally 
unfavourable  feature  that  it  is  bound  to  create  a  feel- 
.ing  of  apprehension  in  our  sugar-growing  colonies. 
To  grant  what  amounts  to  practically  a  rebate;  of 
between  £4  and  £5  per  ton,  and  to  accompany  that 
;with  a  rebate  practically  five  times  as  great  for  sugar 
grown  in  a  small  district  in  East  Anglia,  is  to  stultify 
the  whole  principle  of  Imperial  pi-eference.  It  is 
perfecUy  evident  that  we  cannot  grant,  and  no 
responsible  statesman  would  consider  a  proposal  for 
granting,  an  Imperial  preference  equivalent  to  such  an 
extravagant  sum  as  that  which  will  be,  in  a  sense, 
directly  granted  to  the  home-gi-own  beet-sugar 
growers  by  the  total  remission  of  the  sugar  duty. 
When  we  welcomed  Mr.  Austen  Chamberlain's  pro- 
position of  imposing  a  modest  Imperial  pi-eference,  we 
welcomed  it  on  the  ground  that  it  was  so  modest  that, 
while  it  did  effectively  assist  our  fellow-subjects  in  the 
Colonies,  it  was  so  moderate  that  it  was  not  likely  to 
seriously  affect  the  consumption  of  sugar  in  this 
country.  What  is  reducing,  or  is,  at  any  rate,  tend- 
ing to  reduce,  the  consumption  of  sugar  in 'this  country 
is  the  magnitude  of  the  duties  as  a  whole,  not  the 
granting  of  Imperial  preference  on  sugar  coming  from 
our  various  colonies.  Now  a  great  many  of  our  tropi- 
cal and  sub-tropical  colonies  ai-e  almost  wholly 
dependent  upon  the  growth  of  sugar  and  the  success- 
ful marketing  of  the  commodity  for  their  prosperity. 
To  grant  one  branch  of  agriculture  here  at  home  such 
an  extraordinary  a^lvantage  at  the  expense  of  the  sugar- 
growing  colonies  is  unfair,  and  it  is  almost  certain  to 
be  ineffective. 

Finally,  we  would  a.'ik,  For  what  purpose  is  this 
extraordinary  proposal  of  remitting  the  sugar  duty  on 
beet  as  the  one  agricultm-al  product  of  the  country  to 
be  favoured?  The  fact,  if  we  are  rightly  informetl, 
is  that  there  are  two  factories  in  East  Anglia,  one 
owned  or,  at  any  rate,  controlled  by  the  British  Govern- 
ment, and  the  other  by  a  foreign  group  interested  in 
beet-sugar  on  tlie  Continent.  Neither  the  aggregate  of 
land  under  control  of  those  factories,  nor  the  ai-ca  that 
is  likely  to  be  attracted  to  grow  sugar-beet,  is  adequate. 
Their  plants  too,  have  not  the  capacity  to  deal  with 
anything  like  the  amount  of  beet  which  would  seriously 
affect  the  consumption  of  sugar  in  this  country.  It 
appears  to  us  one  of  those  amaising  propositions  which 
occur  to  the  official  mind  without  due  consideration  of 
the  influences  involved  and  tlie  susceptibilities  likely 
to  be  affected.  It  goes  withotit  saying  that  no  respon- 
sible Minister  and  no  responsible  British  official  wants 
to  do  anything  to  upset;  everybody,  more  or  less,  who  is 
in  any  way  connected  with  the  sugar-cane  growing 
industry  in  our  great  colonies.  No  one  in  his  senses, 
one  would  say,  would  seriously  help  to  bolster  up  the 
two  little  factories  in  East  Anglia  in  the  hope  that  they 
are  going  to  supply  thousands  of  hundredweights  of 
sugar  for  the  consumption  of  our  population.  It  has 
to  be  remembered  that  before  the  W'ar  we  annually 
consumed  nearly  two  million  tons  of  sugar.  Conse- 
quently, the  British  market  is  the  most  important 
market  and  was  before  the  War  the  greatest  purchasing 


market  in  the  world.  Experience  showed  that  only 
by  tlie  most  vigorous  protection  at  home  and  by  stimu- 
lating sales  abroad  to  the  utmost  extent  was  it  possi- 
ble for  France,  Germany,  Belgium,  Austria,  and 
Russia  to  continue  to  hold  the  dominant  position  in  the 
European  Sugar  nuirket  which  they  attained  in  the 
pre-War  period.  It  is  hardly  conceivable  that  evea 
when  relieved  of  the  sugar  duty  the  factories  in  East 
Anglia,  either  on  their  own  properties  or  on  those  of 
the  farmers  they  are  able  to  influence  in  their  district, 
will  be  able  to  produce  sufficient  sugar  to  make  any 
appreciable  influence  upon  our  people's  enormous  di-- 
mands.  And  if  they  do  not,  we  shall  create  an  ui 
favourable  impression  without  really  doing  anythin;; 
to  stimulate  or  assist  British  agriculture. 


THE  CHEMICAL  TRADE. 


AccoHUiNG  to  the  rLpuil  of  Sir  S.  W.  Ituyse  and  Com- 
pany, Limited,  issued  during  the  week,  an  the  markii 
for  chemicals  in  Manchester,  there  was  a  steady,  ii 
moderate  demand,  especially  for  the  home  trade,  prior 
to  the  Easter  holidays,  but  sujjsequently  business  has 
been  quietei-,  notably  for  articles  recently  removed 
from  the  dutiable  list  under  the  Safeguarding  of  Indus- 
tries Act.  The  continuance  of  the  dispute  in  the 
engineering  trade,  and  the  labour  unrest  generally,  act 
as  a  considerable  handicap  to  trade.  Sulphate  of 
co]i{M'r  has  been  in  steady  request,  and  if  anything 
values  are  higher.  Business  has  been  confined  chiefly 
to  export.,  the  Board  of  Trade  returns  showinir 
0,664  tons  shipped  during  last  month  as  againsl 
5,431  tons  <luring  March  1921  and  3,942  tons  durii,;i 
February  last.  Qreen  copperas  continues  to  be 
pressed  "for  sale  at  low  prices.  Acetates  of  lime  and 
acetic  acid  have  been  in  better  supply  and  values 
easier.  Acetate  of  soda  can  now  be  imported  free  of 
duly,  and  lower  prices  are  ruling  for  forward  delivery;  , 
spot  lots  are,  liowever,  small  and  fimily  held.  Trade 
has  been  dull  in  acetates  of  lead  and  nitrate  of  lead, 
carbonate  and  caustic  potash  have  continued  to  arrive 
in  fair  quantities  and,  the  inquiry  having  fallen  away 
somewhat,  values  are  i-ather  easier.  Lower  prices 
are  accepted  also  for  Montreal  potashes.  Agricul- 
tural requirements  of  sulphate  and  nmriate  of  potash 
are  lessening,  the  season  being  now  well  advanced. 
There  has  been  little  change  in  yellow  prussiate  of 
soda,  but  potash  is  firmer,  and  not  too  plentiful. 
White  jiowdered  arsenic  has  been  moving  more  freely, 
and  price  is  firaier,  stocks  of  Cornish  being  small. 
Buyers  of  tartaric  acid  have  been  holding  oS  in  the 
exj>ectation  of  lower  figures  for  foreign,  but  the 
mai-ket  has  remained  quite  firm,  and  stocks  are  no» 
large.  Cream  of  ta.rtai-  has  been  in  better  supply, 
ami  is  a  little  easier.  Citric  acid  is  dearfer,  with 
English  makers  sold  well  ahead ;  little  is  offering  from 
abroad,  and  higher  figures  are  quoted.  Bichromates 
of  jiotash  and  soda  are  unchanged.  Oxalic  acid  is 
dull,  and  trade  is  confined  to  spot  lots.  Borax  and 
bora'cic  acid  are  in  only  moderate  request,  with  no 
further  alteration  in  values.  Phosphate  of  soda  is 
easier.  There  has  been  a  better  demand  for  alum  and 
sulphate  of  alumina  for  Ixjth  home  and  export 
account.  The  call  for  muriate  of  ammonia  and 
salammoniac  is  disappointing,  but  prices  are  veiT  firm, 
and  look  like  advancing  for  carbonate  of  ammonia. 
There  has  been  a  rather  better  inquiry  for  bleaching 
powder,  and  caustic  soda  both -for  home  and  export. 
Saltcake  has  been  in  good  request  for  export.  The 
tar  products  market  has  been  quiet,  and  pnces  shov\ 
an  easier  tendency.  There  is  no  change  in  t';<^  PO^.'' 
tlon  of  benzoles  and  toluole.  Solvent  naphtha  is 
onlv  in  small  demand,  and  prices  are  lower.  AH 
grades  of  carbolic  acid  continue  lifeless.  Creosote 
is  without  demand,  and  values  show  a  downward  tend- 
ency. Naphthalenes  have  little  inquiry,  and  there  is 
keen  comi)etition  for  any  business  passing.  In  pitcn 
there  has  been  only  a  moderate  business  done,  and  n 
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anytliinj,',  prices  ai-o  again  onsii'i-.  Alllioiigh  makers 
all'  now  ([is]>oso<l  to  niot't  the  forward  i>c»>ilion  hv 
i-oiK'ossidtis  in  price,  Soutli  Wales  coMsuinors  are  not 
inc'iinoti  t<^  oixyate  pending  further  imhicenients. 
Sulphate  of  ammonia  is  in  stvady  demand,  and  pro- 
duction is  readily  taken  up.  As  regards  sundries, 
some  gooil  business  tas  been  passring  in  American 
maize  staich.  and  prices  are  firmer,  but  are  still  cheap 
as  compared  with  the  values  of  other  farinaceous 
materials.  So  far  the  coal  strike  in  U.S.A.  has  had 
no  effect  on  shipments.  Stocks  of  farina  are  very 
small,  and  firndy  held,  with  further  advance  in 
price  of  shipment.  Dextrine  also  is  dearer,  and 
in  short  supply.  Continental  sulphate  of  barytos  is 
offering  freely,  ajid  transport  conditions  abroad  are 
i^cported  lietter.  There  is  little  movement  in  paraflin 
wax  and  scale.  The  price  of  imported  olive  oil  soap 
has  been  reduced,  and  more  business  has  been  done. 
The  demand  for  turpentine  has  improved,  and  the 
price  has  ruled  firm. 


IntriTstrial  Campanb* 

BRITISH   CELLULOSE   AND   CHEMICAL 
MANUFACTURING   CO.,   LTD. 
Issued  Capital :    £6,550,000  in    4,250,000  7J%  Cumulative 
Participating  Preference  Shares  and  2,300,000  Ordinary  Shares  of 

£1  each,  fully  paid. 


\,ur        Tr,!.,:,-   l),rr,-.  i.i- 
to  1.0SS"       tinll.  ^-c 

Juno  30         £  £ 

1920  ...    23C,H9        1,590 
1931  ...    428,639    329,776 


Rcscr\-c    forward 


237,739        —        —       —        —  86,007 

758,415        —        —        —        —      Dr.  673,408 
•  After  charging  general  expenses  and  interest. 

SiiAREUOLDERs  wlio  anticipated  some  improvement 
in  the  financial  results  of  this  Company  for  the  twelve 
months  ended  -Tune  30  last  will  have  had  their  hopes 
rudelv  dispelled  by  the  directors'  report.  The  loss 
for  the  year,  after  writing  down  stocks  by  £189,178, 
amounted  to  £'236,149,  and  to  this  have  to  be  added 
depreciation  of  surplus  unerected  plant,  and  losses  on 
plant  wholly  written  off,  £281.796;  losses  on  cancella- 
tion of  erection  contracts,  £39,353 ;  and  losses  on 
plant  sold.  £8,627;  making  a  total  debit  for  the  year 
of  £758,415,  compared  with  £237,739  for  1919-20. 
The  balance  of  £673,408  remaining  after  deducting 
the  sum  brought  fonvard  is  canned  to  a  balance  sheet 
already  overburdened  with  fictitious  assets :  — 
Balance  Sheet,  June  30. 


INABILITIES     1921 


1920 


ASSETS 

1921 

1920 

£ 

£ 

Fixed  assets 

3,793,867 

3,299,040 

Production    ex- 

penses  

120,803 

120,862 

Prcliminarv   ex- 

penses 

305,035 

304,815 

QoodniU     and 

patents 

1,885,738  1,884,678 

Stocks,  &e. 

165,226 

296.094 

Debtors 

49,800 

69,389 

Investments 

926 

1.500 

Cash        

7,SC5 

814,247 

llofit  i  loss  acc'ni 

(Debit  balance) 

673.408 

— 

Capital 6,550,000  6,543,270 

Loans      180,000         — 

other  creditors ...      272,427      162,348 
Profic     and     1oh< 

accoont    (Credit 

balance)         ...        —  85,007 


£7,002,427  £6,790,025  £7,002,427  £6,790,625 

It  was  believed  in  1920  that  the  manufacture  of 
silk  from  cellulose  acetate  had  passed  beyond  the  ex- 
Ijerimental  stage,  but  directly  attempts  were  made  to 
produce  on  a  commercial  scale  it  was  found  that  many 
scientific  and  mechanical  problems  had  yet  to  be 
solved.  The  whole  programme  of  manufacture  ha<l 
then  to  be  suspended,  entailing  heavy  overhead  ex- 
penses and  losses  in  stores,  materials,  and  plant 
bought  iu  anticipation  of  manufacturing  operations. 
Good  proErress  appears  to  have  been  made  in  solving 
minor  difficulties,  but  the  most  serious  problem— that 
of  dyeing  the  artificial  silk — still  remains.  Further 
loans  of  £150,000,  requii'ed  for  experimental  pur- 
poses, were  obtained  on  the  security  of  a  First  Deben- 
tm-e  since  the  date  of  the  balance  sheet,  the  security 
for  the  sums  pre\'iously  raised,  which  had  risen  to 
£302.500.  being  changed  to  Second  Debentures.  The 
directors  state  that  the  financial  resources  of  the  Com- 
pany are  again  exhausted,  and  that  unless  more  money 
is    supplied    the    debentui-e-holders    must    foreclose. 


all  tho  issued  capital  of  £C),.V»(i,0(.iO.  In  their 
opinion,  the  ('ompaiiy  is  "  Hearing  the  end  of  its  difll- 
cuUie.s,"  and  tliis  opinion,  they  stale,  liaH  been  con- 
firmed in  the  main  by  the  result  C)f  itn  investigation  of 
the  manufacturing  position  conducted  by  the  Fabriquc 
de  Sole  Artificicllo  do  Tubize.  That  Company  "  has 
concluded  negotiations  for  the  rights  of  the  cellulose 
processes  in  several  European  countries,"  and  ha.s 
contracte<l  "...  to  lend,  at  its  own  cost,  ono 
of  its  most  capable  works  managers  with  the  inten- 
tion of  assisting  the  Company  in  reducing  costs  and 
in  training  its  textile  operatives  and  staff."  It  has 
also  agi'eed  "  to  undertake,  on  reasonable  terms  for 
joint  account,  the  sale  of  cellulose  acetate  silk  in  many 
foreign  countries,  .  .  .  and  to  buy  from  the 
Company  on  fair  terms  its  immediate  requirements  of 
the  raw  material,  cellulose  acetate."  A  German  firm 
has  also  agreed  to  manage  for  a  period  not  exceeding 
two  yeai's  the  Company's  dyewm-ks,  and  to  give  the 
staff  the  requisite  training.  The  Government,  w'hile 
expressly  disclaiming  any  responsibility  for  the  views 
of  the  directors,  ha.s  agreed  to  transfer  without  con- 
sideration 750,000  of  the  Preference  shares  held  in  the 
Company  to  a  holding  corporation,  which,  if  the 
scheme  is  sanctioned,  will  be  formetl  by  a  financial 
group,  and  will  provide  the  Company  with  £500,000 
on  the  following  therms:  — 

(1)  The  Companv  will  charge  its  entire  assets  to 
seciu-e  Debentures  foi-  £500,000  which  will  be  sub- 
scribed by  the  holding  company  at  par.  The  new 
security  will  bear  interest  at  eight  per  cent,  and  bi: 
redeemable  in  twenty  years  at  par  by  a  sinking  fund 
commencing  in  1927  or,  at  the  Company's  option,  at 
any  time  on  six  months'  notice  at  £105.  The  holding 
company  will,  in  turh,  issue  £500,000  Debentures 
secured  as  a  fii'st  charge  on  its  assets. 

(2)  The  Company  will  pay  annually  to  the  holding 
corporation  two  and  a-half  per  cent,  on  the  value  of  its 
sales  until  the  sum  so  paid  in  each  year  reaches 
£50,000,  and  thereafter  one  per  cent,  on  the  balance, 
such  payment  to  be  continued  for  twenty-five  years- 
after  £50,000  has  been  so  paid  in  one  year. 

(3)  The  sum  of  £500,000  secured  by  the  Deben- 
tures will  be  used  in  the  first  instance  to  pay  off  the 
existing  First  Mortgage  Debenture  of  £150,000  and 
£16, sot)  of  present  Second  Debentures,  leaving  a 
balance  of  £336,800  (less  stamp  duty),  which  is  con- 
sidered sufficient  for  the  Company's  needs. 

(4)  The  Preference  shareholders  shall  cancel  their 
rights  to  a  cumulative  dividend  for  the  three  years  to 
February  1923  and  the  Ordinary  shares  shall  be 
written  down  by  lOs.  each. 

Under  the  circumstances  there  is  little  in  the  above 
scheme  to  which  objection  can  be  taken.  It  is  un- 
fortunate, however,  that  the  confidence  of  share- 
holders should  have  been  shaken  so  frequently  by  mis- 
statements in  official  announcements.  In  June  last 
they  were  informed  that  "  they  need  be  under  no 
anxiety  about  dyeing  " — in  fact,  there  was  ''  no  diffi- 
culty in  obtaining  brilliant  results" — and  it  is  now 
admitted  that  this  difficulty  has  since  proved  to  be  the 
most  formidable  of  all.  the  reduction  of  capital,  if 
sanctioned,  will  provide  a  surplus  of  £1,150,000, 
which  it  is  proposed  to  apply  in  writing  off  the  debit 
balance  of  £673,408,  preliminary  expenses  of 
£305.035.  and  inaugural  production  expenses  of 
£120,862,  leaving  a  credit  balance  of  £50,695.  There 
will  still  remain,  however,  goodwill  and  patents  valued 
at  no  less  than  £1,885,738.  No  information  is  fur- 
nished as  to  the  nature  of  the  results  for  the  first  nine 
months  of  the  current  financial  year,  but  it  may  be 
assumed  that  tlie  concern  has  continued  to  work  at  a 
loss,  for  even  the  carbide  and  other  chemical  depart- 
ments from  which  the  Company's  meagre  revenue  had 
been  largely  derived  were  closed  down  eariy  m  1921. 
The  report  "provides  little  justification  for  the  improve- 
ment that  had  previously  occuired  in  the  quotation  for 
the  shares,  which  even  at  the  present  price  of  5s.  3d. 
for  both  Ordinal^  and  Preference  do  not  look  attrac- 
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'FAIRBAIRN  LAWSON  COMBE  BARBOUR,  LTD. 

Issued  Share  Capital:  £1,050,009,  in  300,000  5  „  Pre!.  Shares 
and  7)0,000  OrJinary  Shares  of  £1  each,  (ully  paid.  4% 
Mortgage  Debenmre  SiocK,  £300,000 ;  7i"o  15-year  Noies, 
i350,000. 


Net 

Deb. 

I'rc-f.    .            Ord. 

To  Re-scne     Carried 

Tear        Proat' 

Int. 

Dir.        , Div. , 

i'uud         Forward 

£ 

£ 

£                  £          % 

£                  £ 

1914...      31,881 

12,000 

15,000         12,500      21, 

—                 4,513 

1915...        7,758 

12,000 

15,000             —           — 

lS,000i              271 

1916...      18,-119 

12,000 

15,000             —           — 

«,-50»t          6,720 

1917...        8,632 

12,000 

15,000             —           — 

ISjm-f           — 

1918...      93,550 

12,000 

15,000          25,000         5 

21,648          19,902 

1919...      97,580 

12,000 

15,000          37,500         71 

20,000          32,983 

1920...    229,128 

12,000 

15,O0U          85,714       171 

60,000          99,396 

1921...    367,573 

13,000 

12,000          97,500       18 

100,000        826,469 

*  After  providing  for  depr 
1918,  1919,  aad   1U20. 

+  Translerred  from  reserve 

eolation  and  taxation,  E.P.D.  being  charged  in 

to  appropriation  account. 

Deb^ore 

Invest-        and 

Stocks     ments      Cash 


The  importance  of  allowing  for  the  effects  of  the 
abolition  of  excess  profits  duty  in  comparing  company 
results  is  strikingly  demonstrated  in  the  1921  report 
of  this  firm  of  textile  machinery  manufacturers  and 
general  engineers.  The  accounts  show  a  balance  profit 
of  £345. -573,  compared  with  £206,414  for  1920,  from 
which  it  might  be  inferred  that  there  has  been  a 
corresponding  expansion  in  turnover.  Reference  to  a 
recent  prospectus,  however,  shows  that,  owing  to  the 
low  pre- War  standard  of  profit,  the  Company  had  to 
charge  approximately  £220,000  for  excess  profits  duty 
before  arriving  at  the  balance  for  1920,  whereas  on 
the  present  occasion  there  has  been  no  deduction  under 
this  head.  Still,  the  results  may  be  considered 
eminently  satisfactory,  especially  in  view  of  the  unfor- 
tunate experiences  of  the  Company  during  the  War. 
Shareholders,  however,  do  not  participate  immediately 
in  this'  prosperity,  for  the  dividend,  as  shown  in  the 
above  table,  is  only  increased  from  seventeen  and  a- 
quarter  per  cent,  to  eighteen  per  cent.,  the  reserve 
instead  being  reinforced  .iy  £100,000,  and  the  "  carry- 
forward "  by  £123,073. 

Details  of  the  balance  sheet  are  given  below-  :  — 

LIABILITIES.  1  .   -ASSETS. 

'  Reserve  j     Fixed 

and  ^Vssets 

Issued  Carry-  and 

Dec.  31     Capital"   Creditorst  forward  I   Goodwill 

1920  ...  1,100,000      686,732      379,396        880,108    404,008    327,136    564,816 

1921  ...  1,200,000      746,674      606,469         905,822    302,110    779,561    566,6'tl 
•  Including  £300,000  debenture  stock.        f  Including  income  tax  equalisation 

reserve  (£116,176  in  December,  1921)  and  dividends  payable. 

In  August  last  the  Company  made  arrangements 
tor  the  purchase  of  Urquhart,  Lindsay  and  Company 
and  Robertson  and  Orchar,  two  Dundee  firms  which 
specialise  in  the  manufacture  of  machinery  required 
in  the  winding,  weaving,  and  finishing  sections  of 
the  jute  and  linen  industries.  With  these  acquisi- 
tions the  Company  was  enabled  to  undertake  the 
design  and  complete  equipment  of  spinning  and 
weaving  mills  and  factories,  wliereas  formerly  sei)arate 
contracts  had  been  required  for' the  dil'lVrent  sections. 
The  purchase  price,  which  included  £100,O0U  for  good- 
will, was  £682,680  (Urquhart-,  Lindsay,  £454,803; 
Robertson  and  Orchar,  £227,877),  payable  as  to 
£100,000  in  Ordinary  shares,  and  as  to  the  balance 
in  three  cash  instalnieuts,  of  which  approximately 
£350,000  had  apparently  been  paid  up  to  Decem- 
ber 31.  In  February  last  the  Company  issued 
£350,000  Seven  and  a-lialf  per  cent.  Fifteen-Year 
Notes  (at  94),  and  £130,000  Ordinary  shares  (at  par) 
to  replace  the  monies  so  paid,  and  also  allotted  a 
further  20,000  Ordinary  sliarbs  at  par  to  the  vendors, 
leaving  a  balance  of  £150,000,  which  is  payable  on 
.Tuly  31  next.  The  businesses  of  the  Dundee  firms 
have  been  vested  in  a  new  concern  styled  Urquhart, 
Lindsay  and  Robertson  Orchar,  Limited,  the  whole  of 
the  share  capital  of  which  is  held,  and  the  finance  of 
which  has  been  arranged,  by  the  Company.  The 
profits  of  the  new  subsidiaries  for  the  five  months  to 
December  31  have  not  been  brought  into  the  accounts, 
but  they  have  been  sufficiently  satisfactory  to  enable 
ihe  dii-ectors  not  only  to  write  £50,000  off  that  portion 
I  t'87,365)  of  the  purchase  price  which  was  allocated 
to  benefit  of  contracts,  but  also  to  carry  forward  a 
substantial  sum.  In  the  balance  sheet  as  at  Decem- 
ber 31   last   the  investments    in,    and    advances    to,   j 


associated  companies  figure  at  £592,911,  compared 
with  shareholdings  of  £140,486  in  the  previous  state- 
ment, showing  that  less  than  £500,000  of  the  cost  of 
the  new  acquisitions  had  been  paid  up  to  December  31. 
Patents  and  goodwill  are  not  stated  separately  in  the 
balance  sheet,  but  judging  by  the  prospectus  issued  in 
February,  these  items  are  valued  at  £381,309, 
excluding  the  £100,000  forming  part  of  the  investment 
in  the_  now  subsidiaries.  Gilt-edged  securities  (held 
by  trustees  in  respect  of  sales  of  land),  which  cost 
£250,400,  were  written  down  to  £165,400  by  a  reserve 
transfer  in  1920,  and  at  December  31  last  their  market 
value  was  £147,941.  These,  however,  have  probably 
since  risen  to  balance-sheet  values.  Victory  Bonds, 
£21,250,  are  taken  at  cost,  but  no  information  is  sup- 
plied as  to  the  basis  upon  which  work  in  progress 
and  stocks  are  valued.  It  is  indicative  of  the  financial 
stringency  of  the  subsidiaries'  position  that  they  have 
obtained  not  only  loans  from  the  controlling  firm,  but 
bank  advances  amounting  on  December  31  last  to 
£257,847,  for  which  it  is  contingently  liable.  The 
position  of  the  Company  has,  of  couise,  been  improved 
by  the  recent  issue,  but  shortage  of  cash  is  doubtless 
responsible  in  large  part  for  the  conservative  dividend 
policy. 

The  report  does  not  refer  to  the  trade  [X)sition,  but 
it  may  be  recalled  that  in  the  recent  prospectus  the 
(lirectore  stated  that  orders  on  the  books  led  them  to 
hope  for  satisfactoiy  results  in  1922,  provided  no  dis- 
turbing circumstances  arose.  A  difficult  position  has 
since  been  created  by  the  engineeiing  dispute,  but 
the  Company's  prospects  still  appear  to  be  encourag- 
ing. The  Ordinai-y  shares  have  risen  from  24s.  lOld. 
to  27s.  IM.  since  the  publication  of  the  report,  and 
further  appreciation  seems  likely.  Tlie  Five  per  Cent. 
Cumulative  Preference  shares  at  the  current  mean  price 
of  15s.  afford  a  retmii  of  6.7  per  cent.,  while  the  Seven 
and  a-Half  per  Cent.  Fifteen- Year  Notes  at  lOlJ  give 
a  flat  yield  of  7.4  per  cent. 


SWAN,  HUNTER,  &  WIGHAM  RICHARDSON,  LTD. 

Issued  Share  Capital :  £2,450,909,  in  739,845  6";,  Cumulative, 
Preference  Shares  anl  1,711,064  Ordinary  Shares  of  £1  each, 
fully  paid.    41";,  First  Mortgage  Debenture  Stojk,  £323,340. 


Deb. and 

Ordinary 

Other 

Net 

Pref.  Int. 

^Dividend-^ 

To 

Allo- 

Year 

I'rolit' 

&c. 

tax  free 

Hescrvo 

cations 

£ 

£ 

£       % 

£ 

£ 

1914 

...      239,091 

53,373 

85,563     10 

90,000 

1915 

...      296,676 

63,585 

106,942     12J 

125,000 

— 

1916 

...      313,f63 

53,305 

106,942     12} 

150,000 

— 

1917 

...      331,783 

53,303 

128,330     16 

150,0110 

1418 

...      388,907 

53,708 

106.942     12J 

216,222 

6,007 

1919  . 

...      447,748 

59,240 

171.109     lOf 

200,000 

10,000 

1920 

...      397,139 

!i9,173 

136,885       8 

190,000 

10,000 

1921 

...      415,398 

59,173 

136,885       8 

210,000 

10,000 

•  After  providing  for  depreciation  and  taxation  (inrludi 
Ordinary  dividends).  t  ^^  capitalised  bonus  of  100%  (from 


32,427 
43,576 
47,033 
37,376 
45,404 
52,861 
53,882 
53,26S 
tax  on 
■serve). 


Due  ))resumably  to  the  existence  of  heavj'  contracts 
cariit'd  fonvard  from' 1920,  the  yai'ds  of  this  sliip- 
building  concciii  were  kept  comparatively  w'ell  em- 
l)loyed  (luring  1921.  The  ships  launched  were  of  an 
aggregate  gross  tonnage  of  158,632,  which,  although 
11,432  gross  tons  below  the  high  reconl  established 
ill  the  jirevious  year,  "  greatly  excecde<l  the  output 
of  any  otlioi-  British  firm  or  combination."  The 
trading  profit  has  probably  fallen  veiy  considerably, 
hut  owing  to  the  removal  of  the  excess  pixsfits  duty, 
wiiich  must  have  represented  a  charge  of  over 
£100,000  in  1920,  the  directors  are  able  to  re))ort 
ail  improvement  in  tlie  balance  profit  from  £397.139 
to  £415,398.  What  percentage  of  this  is  comprised  of 
dividends  from  trade  investments  (which  fonii  over 
half  the  net  assets)  is  not  stated,  and  it  may  indeed 
be  possible  that  the  dividends  so  i-eccived  from  the 
associated  firms  have  come  partly  out  of  profits 
brought  forward  by  them  from  previous  years.  Recent 
aiipropriation  accounts  are  analysed  in  the  above  table. 
The  ix^ene  transfer  of  £210,000  includes  an  appro- 
l)iiation  of  £-50,000  to  the  dividend  equalisation 
account. 


April  21),  H»L'2.] 


THE     STATIST. 


657 


The  following  tabic  allows  Iho  financial  position  at 
;p  end  of  each  of  tho  past  four  ywirs:  — 


UABIIJTIBS. 

ASSK-rS. 

Rwenm 

FIkh) 

tuid 

Aiisuls                                     Dobtora 

Ldiiied        SunJn*       Cirn- 

nd         Stocks     Invmt-       and 

•lUUU*  CrtJlton^-f    Ionv;uU 

Qood^lll       etc.        mean        Cub 

etc 

C               t             C               £ 

1,9::  «i:  •:, I ■.'?,■;?'.'  I,oa-.'.S07 

I.IOS.ISS  TTO.Sn     1,780,027  1,669,070 

■  "■          nii.jrs 

I,l!>l,.'iS3  460,!l'.>3     l,Mli,081  2,l'lli,»JS 

013,4<ir> 

l.'.'.v.'.i'r-i  c;:!,-,,ssi   ;i,6«i,7u:!  i,.ii:.,iii':i 

>67,0!W 

l.aiM.Soa  3-.'l,Gl&    J,3i'l»,Wl'J  -■,.•..•.•1,113 

'  UHik.      f  lucludiu^  "  provUious  tuid  sundry  crt'dit 

'.  il .  -  .  - . " 

I  IS  noteworthy  that  cretlitors  now  include  instal- 
iiifhis  of  £544,058  received  in  excess  of  cost  of  work 
in  progiess,  wlieieiis  iu  the  previous  balance  sheet  the 
position  was  ivverscd,  uncompleted  work  being  in 
excess  by  .tl  11,427.  The  disclosetl  resei-ves  are  made 
up  as  follows: — Dividend  equalisation  account, 
£250, CKX);  general  account,  £450, UOO;  insurance  fund, 
faXOiiO;  Debenture  sinking  fuj^d,  .£20.473;  leasehold 
amortisation  account,  £"27,3u2.  The  fixed  assets, 
which  include  an  unstated  amount  for  goodwill,  w'ere 
written  down  in  1921  by  £72,519,  making  the  total 
allowance  for  depreciation  to  date  £722,144.  The 
"  shares  and  debentures  in  otlier  companies,  &c.," 
valued  at  cost  or  under,  amount  to  £2,075,717  and 
investments  in  British  and  .\llie(l  Government  securi- 
tiee  to  £227,022,  a  figure  whicii  is  airived  at  on  the 
basis  of  cost,  less  an  undisclosed  reserve  for  deprecia- 
tion. There  has  been  a  striking  improvement  in  the 
liquidity  of  the  position,  cash  and  bills  alone  amount- 
ing "on  December  31  to  £1,849,129,  ag-ainst  £461,987 
m  the  pre^-ious  balance  sheet.  Tliis  fluidity  is,  of 
lourse,  explained  by  i-etluced  acti\-ity  at  the  yards, 
which,  owing  to  the  continuance  of  the  high  cost  of 
building,  still  suffer  very  severely  from  a  dearth 
of  new  orders.  This  has-  resulted  in  the  closing 
down  of  the  shipyards  at  Southwick-on-Wear,  and 
short  time  being  introducetl  at  the  engine  works  on 
the  T\"ue  as  well  as  at  the  yards  and  works  on  the 
Clyde.  Owing  to  labour  disputes  several  ships  have 
ha<l  to  be  sent  to  foreign  slnpyards  for  completion, 
ami  this  year  fm-ther  vessels  have  also  to  be  finished 
abroad.  I'he  Company  was  fortunately  well  supplied 
with  orders  before  the  depression  set  in,  and,  although 
many  of  those  have  i:ow  been  com|ileted,  it  may  be 
rec;dle<l  in  the  report  issued  in  May  1921  the  directoi-s 
stated  that  the  Company  could  "  rely  on  a..fair  share 
of  shipbuilding,  ship-repaii-ing  and  other  work  for 
some  yeai-s  to  come."  Haying  regai'd  also  to  its 
strong  resen-es  for  dividend  equalisation  it  is,  there- 
fore, reasonable  to  anticijjate  the  maintenance  of  the 
usual  distribution  on  the  Ordinaiy  shares.  The  latter 
on  this  basis  yield  nearly  5.1  per  cent,  net,  or  7.3  per 
cent.,  subject  tot«x,  at  the  present  price  of  31s.  S^d. 
(allowing  for  the  final  dividend).  Tlie  Six  per  Cent. 
Cumulative  Preference  at  the  current  mean  price  of 
20s.  afford  a  return  of  6  per  ce^nt.,  while  the  Four  and 
a-Quarter  per  Cent.  First  Mortga?"  DflK^nture  at  76 
gives  a  flat  yield  of  5.6  per  cent. 


CLAYTON  AND  SHUTTLEWORTH,  LIMITED. 

Issued  Capital :   £800,000,  in  70.000  5  .;  Cumulative  Preference 

Shares  and  450,000  Ordinary  Shares  ot  £1  each,  fully  paid. 


I 

Jf|.r..-i,i. 

To 

.-••■„  1T.J-. 

Ord 

Cnrried 

Year  to 

rmfit^' 

tion 

K.;.*rT.j 

Dividend 

^Divideud^ 

Fonviird 

Dec.  31 

£ 

£ 

£ 

£ 

£ 

% 

£ 

1913... 

61,687 

.«.191 

10,000 

17,500 

29,250 

ei 

13,439 

1»N... 

S3,94« 

9.303 

— 

17,500 

24,750 

5i 

1.1,833 

1915... 

92,70« 

19,919 

15,000 

17,50; 

33,750 

7t 

22.369 

1916 

79..532 

17,883 

— 

17,500 

36,000 

S 

30,519 

1917... 

7«i'42 

21,92.5 

10,000 

17,500 

24,7.'-.0 

5i 

32,586 

191.S... 

S4,570 

21,626 

15.000 

17,500 

33,750 

7i 

29,280 

1919... 

95,397 

17,682 

— 

17,500 

36,000 

8 

53,496 

1S20... 

53,940 

13,904 

— 

17.500 

22,500 

6 

83,533 

1921... 

31,3SS 

12,706 

—  , 

17,600 

— 

— 

54,915 

•  Alter  providing  for  taxation. 

TiiE  directoi-s  of  this  firm  of  agiicultural  and  general 
engineers  have  again  to  report  vei-y  poor  trading 
results.  The  accounts  for  the  year  1921  show  a  net 
profit  of  £13,882,  which  contrasts  with  £40,036  for 
the  preceding  year  and  with  £77,716  for  1919.  This 
reverse  is  largely  attributable  to  the  necessity  of 
writing  dowTi  stocks  and  to  the  absence  of  any  dividend 
on   the   Company's   trade   investment,    which   forms 


over  fifty  per  cent,  of  the  \>oak  value  of  its  total  assets. 
Tlio  profit  suffices  to  pay  the  Preference  dividend, 
but,  although  there  is  a  credit  balance  of  £53,533 
brought  forwiiid  from  1920,  the  directors  are  unable 
to  recommend  any  distribution  on  the  Ordinary  shares. 
Details  of  the  balance  sheet  are  given  in  the  sub- 
joined table :  — 


I.IABJIJIXBS. 

ItMcrvcs 
and 

lulled     CnHlitcrs 

Curry- 

Dec. 

(.Xipltal 

forwiu-d 

31 

£                £ 

£ 

1920.. 

800,000      499,679 

284,202 

1921.. 

800,000     432,787 

260,805 

Anneli,       Stuuks 


Debtora 
and 
Caab 

£ 

131,718 

12»,9la 


448,373      4.'i3,697      I 
443,087      368,096      I 
•  Including  dividends  payable. 

The  ordinary  reserve  is  unchanged  at  £150,000, 
but  the  suspense  account,  representing  the  balance  of 
profit  on  sale  of  properties  in  1920,  has  been  reduced 
from  £80,669  to  £55,890  by  charging  thereto  expendi- 
ture during  the  year  on  works  improvements.  In  con- 
nection with  the  valuation  of  tlie  fixed  assets  it  is 
worthy  of  note  that  these  were  written  up  in  1919, 
and  the  surplus  of  £179,661  thereby  provided  was 
applied  in  writing  off  the  balance  of  foreign  debts  and 
investments,  which  originally  stood  at  £520,219.  The 
stocks  and  work  in  progress  are  taken  at  cost  or  under, 
whichever  was  the  lov\er  at  the  date  of  the  balance 
sheet.  The  investments  are  entirely  represented  by. 
the  Ordinary  shares  of  the  subsid  ary — Clayton 
Wagons — and  are  taken  at  cost,  although  the  Eight 
per  Cent,  Cumulative  Preference  shares  of  that  Com- 
panjf  W'ere  last  quoted  in  the  market  at  about  16s. 
The  reduction  of  st-ocks  his  led  to  a  corresponding 
improvement  in  the  liquidity  of  the  position,  but  there 
is  still  a  deficiency  in  current  assets  of  over  £293,000, 
and  this  alone  provides  ample  justification  for  the  non- 
payment of  an  Ordinary  dividend. 

The  Company  has  secured  an  important  contract 
for  the  installation  of  three  boilers  and  accessories  at 
Greenwich  Power  Station,  and  as  future  adjustments 
in  stock  values  are  likely  to  be  much  smaller  than  in 
1921,  an  improvement  in  profits  may  be  expected, 
provided  that  an  early  settlement  is  reached  in  the 
engineering  dispute.  .\s  there  is,  however,  no  imme- 
diate prospect  that  the  profits  of  the  subsidiary  Com- 
pany, whicli  specialises  in  the  manufacture  of  steam 
motor  wagons  and  railway  rolling-stock,  will  permit  of 
any  return  on  the  investment,  it  is  unl'kely  that  Ordi- 
nary- dividend  piyments  can  be  resumed  during  the 
current  year.  The  shares  are  now  quoted  at  13s.  6d. 
The  Five  per  Cent  Cumulative  Preference  shares,  at 
the  current  inean  price  of  3J,  afford  a  return  of  7.7  per 
cent. 


SPILLERS  MILLING  AND  ASSOCIATED 
INDUSTRIES.   LIMITED. 
Issued  Capital :  £3,566,622  in  924,614  6",j  Cumulative  Preference 
Shares;    1,809,213  Ordinary   Shares  and   832,795   Deferred 
Shares  of  £1  each,  fuUy  paid. 

Tear  to            Net  Pref.  Ordinary  Deferred  To  Carried 

Jan.  31        Income'  Div.  ^.-Dividend— ,  .^Dividend—,  Keserre  forward 

£              £  £  %  £        %  B                £ 

(net)  (net)  (net) 

1920t-       ...    204,915  21,461  78,7i>0  15  35,000  10  75,000  162,389 

1920  1-.          j,7onj  R.>nii'     15fi.l'.?0  15  45,377  101  _  159 -SOB 

1922  .*—    ''^'•-^■'  69,013  J     189,987  15  —        —  f  ISJ.JUB 

*  Representing  dividends   and   interest   received,   less   tax.        f  Year   to 
February  29.        %  Period  oi  23  months  to  January  31. 

This  Company  was  formed  as  a  holding  corpora- 
tion in  1919  to  acquire  on  the  basis  of  an  exchange  of 
shares  the  issued  capital  of  Spillers  and  Bakers, 
JLiimited,  and  of  the  important  group  of  ancillary  busi- 
nesses which  that  undertaking  controlled.  The  first 
accounts  of  the  new*  Company  covered  the  year  to 
February  29,  1920,  and  showed  a  net  income  in  divi- 
dends and  interest  of  £204,915,  out  ot  which  a  pave- 
ment was  made  of  fifteen  per  cent,  on  the  Ordinary 
and  ten  per  cent,  on  the  Deferred  shares.  No  accounts 
were  presented  in  1921,  but  the  retm-ns  were  con- 
sidered sufficiently  favourable  to  allow  of  the  main- 
tenance of  the  dividends.  The  report  now  published 
dealing  with  the  period  of  twenty-three  months  to 
Januai-v  31  last  discloses  a  net  income  of  .£437,294, 
but  no  information  is  supplied  as  to  what  proportion 
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this  represents  of  the  net  profits  of  the  constituent 
companies.  The  mere  statement  of  the  "balance  of 
profit  "  is  seldom  of  any  use  for  comparative  purposes, 
and  tliis  is  particularly  true  in  the  case  of  a  holding 
company  whose  income  represents  only  that  portion 
of  profits  (including  accumulated  surplus)  which  the 
associated  firms  may  decide  to  distribute  in  any  year. 
The  surplus  now  shown  is  entirely  absorbed  in  Prefer- 
ence and  Ordinary  dividends,  and,  as  previously 
announced,  no  payment  is  recommended  on  the 
Deferred  shares  1921-22. 

The    balance    sheet    contains    several     important 
'•hanges: — • 


j.iABii.rnE.s. 


Hpsencs 

Issued  CiUTy- 

Capital  Creditors*  fonviird 

Feb.  29       6  £  e 

1920...  2,010,908      744,621      812,380 

.Tan.  31 

1932...  3,5C(i,G22  1,780,397      809,301'. 


As.-jnr.-;. 

OlIliT  lu- 

'      ,  vcstmoits  Ucbtore 
1'ro-         Trade           aud  and 

licrtiis    lutcrcsts      I  onns  Cash 

121,820  2,060,074      -136,362  .'119,123 

I  !<2,08C '1,511,397  1,287,071  175,171 


The  increase  in  capital  has  been  due  to  the  acquisi- 
tion, on  the  basis  of  an  exchange  of  shares,  of  further 
interests  in  associated  companies,  the  total  invest- 
ments in  which,  at  cost,  now  amount  to  £4,511,3fl7. 
The  insurance  fund  and  the  guarantee  fund  for  allied 
fii-ms  are  unchanged  at  £250,000  and  £100,000 
respectively,  but  the  reserve  has  been  raised  to 
£300,000  by  merging  therein  the  share  premium 
account  of  £250,000.  The  creditors  now  include 
deposits  of  £554,928  and  "  contingent  reserves  and 
suspense  accounts  "  of  £775,684,  whereas  in  the  pre- 
vious balance  sheet  deposits  and  contingent  resei-ves, 
which  were  shown  in  one  total,  did  not  exceed 
£466,810.  This  remarkable  increase  is  not  explained, 
but  it  clearly  suggests  that  the  provisions  have  been 
deducted  before  showing  the  "balance  of  profit." 
General  investments,  at  or  below  cost,  include  Govern- 
ment securities  of  £835,828,  and  the  Company  also 
holds  936,700  £1  shares  (5s.  paid)  in  the  British  Oak 
Insurance  Company.  It  is  important  to  note  that 
although  the  investments  in  associated  companies  are 
entered  at  £4,511,397,  the  par  value  of  those  holdinss 

^  which  are  given  in  detail  alone  amount  to  £5,350,000. 
The  financial  position  may  be  considered  satisfactory, 
hut  its  strength  cannot,  of  course,  be  accurately  esti- 
mated in  the  absence  of  details  as  to  the  position  of 
each  of  the  subsidiaries. 

The  State  control  of  the  flour-milling  industry 
ended  on  March  31,  1921,  and  the  bulk  of  the  wheat 
requirements  of  the  country  arc  now  obtained  through 
the  usual  commercial  channels  instead  of  through  the 
Wheat  Commission.  This  has,  of  course,  brought 
about  an  entirely  new  position  in  the  milling  industry. 
Apait  from  the  recent  changes  in  the  constitution  of 
the  combine  it  is  therefore  very,  difficult  to  form  any 
estimate  of  dividend  prospects.  .  A  careful  re\iew  of 
the  position,  however,  will  doubtless  be  furnished  at 
the  annual  iliceting  on  Mny  6.  The  Deferred  shares 
are  now  quoted  at  16s.  6d.  The  Ordinary,  which  are 
entitled    to    a    non-cumulative    dividend    of    15    per 

.cent,  and  rank  pari  passu  with  the  Defen-ed  after  the 
latter  have  received  a  similar  dividend,  ai'©  quoted  at 
34s.  3Jd.,  and  at  this  price  yield  8.8  per  cent,  on  a 
15  per  cent,  basis.  The  Six  per  Cent.  Cumulative 
Preference  at  22s.  3d.  afford  a  return  of  5.4  per  cent. 


APEX   (TRINIDAD)   OILFIELDS,  LTD. 

Issued  Capital :  £400,000  In  £1  Ordinary  Shares,  fully  paid. 

llnvi  Offiw  Kofi 

Year  to      Oil      Expenses  Depn-  Tol       Oin'ieil 

Sept.  30  Profits      (Net)      cintioo  Balance     ^DiTidbnil-,    llcson-e  Forward 

*             >^             *  fi             £            %            £             £ 

1021   ...      72,971     2,176       .11,811  S5,953»       _             -^           ^-          H.VM" 

'  Subject  to  Income  and  corporation  tiuces. 

The  second  annual  report  of  this  Companv  for  tlie 
twelve  months  ended  September  30  last  is  of  a  rather 
encouraging  nature.  Operations  were  retarded  during 
the  earlier  part  of  the  year  owing  to  reorganisation  of 
work  and  restoration  of  plant  and  matei-ial  consequent 


on  the  outbreak  of  lire  at  No.  3  well  in  1920,  but  de- 
spite  this  interruption  the   production    of    crude    oil 
amounted  to  44,494  tons,  of  which  43,453  tons  were 
produced  during  the  seven  months,  from    March    to 
September.      Under  the  arrangement  for   the  sale  of 
the  output  deliveries  for  the  year  to  Trinidad  Leas, 
holds,  Limited,  amounted  to  37,402  tons,  yielding 
profit  of  £72,971.     From  this  fall  to  be  deducted  U.- 
cost  of  the  damage  caused  by  fire,  £18,860,  depreci;. 
tion  on  wells,  £15,985,  head  office  expenses,  £2,17"' 
(net),  leaving  a  balance  of  £35,952.     The  directors  fl 
not  recommend   any  dividend,  their  action  being  a] 
parently  based  largely  on  the  fact  that  no  provisi": 
has  been  made  for  taxation. 

The  balance  sheet  is  summarised  below:  — 

LIAiniJU'IKS.  I  A.SSETS. 

1920         1921       ' 
£  £ 

Capital        ...  ■      ...    400,000   400,000     ]'n)Verliei!  ... 

Creditors 2,101/       1,343  i  Plaot,  &c 

Kesen-e    ' 27,806     27,800  I  Stores         

i.'urried  lorwnril     ...  -         :i  1,923  1  ("ni'le  oil    

j  Debtors       

Ca.sh  and  bills 
I")ebit  balance 

429,900    407,071  429,906  '467,074 

The  reserve  is  represented  by  the  balance  of 
the  share  jiremiums  which  remained  after  writing  off 
preliminary  and  issue  expenses  in  1920.  It  will  be 
seen  that  at  September  30  there  were  surplus  liquid 
assets  of  over  £88,000  available  for  the  further  equip- 
ment and  development  of  the  Company's  properties. 
Drilling  operations  have,  the  report  states,  been 
directed  towards  both  production  and  test  purposes, 
and  have  been  attended  with  "most  successful  re- 
sults." Although  operations  have  been  hampered  by 
the  restriction  of  deliveries,  twelve  wells  have  beou 
sunk,  of  which  ten  have  been  brought  in  or  are  read\ 
to  be  brought  into  production  as  soon  as  increase  I 
deliveries  can  be  taken.  The  agreement  for  the  dis- 
posal of  the  oil  production  to  Trinidad  Leaseholds  pro- 
vided for  deliveries  to  be  taken  up  to  2,000  tons  pi  i' 
month  to  July  31,  1921,  and  thereafter  up  to  5.(miii 
tons  per  month.  Subsequent  aiTangements  havt 
however,  been  made  for  increasing  the  deliveries  to  be 
taken  up  to  10,000  tons  per  month  as  soon  as  the  pm-- 
chasers  are  in  a  position  to  deal  'with  this  increased 
([uantity,  and  the  directors  are  also  investigating  the 
(|uestion  of  the  disposal  of  any  surplus  above  this  ton- 
n-igc.  Rumours  that  the  Company  is  about  to  be 
taken  over  by  important  oil  interests  help  to  explain 
the  marked  attention  recently  given  to  the  shaivs  which 
are  now  quoted  at  39s.  4 id. 


^tio  Issues^ 

NEW   ZEALAND   GOVERNMENT. 

Issue  at  par  of  £5,000,000  Five  per  Out.  Iii.-^iibed 
stock,  1935-45. 

In  June  last  the  New  Zealand  Goveiiwneiit  found  it 
necessary  to  offer  Six  ]>er  Cents,  at  96,  giving  a  flat  yield 
of  sis  and  a-qnarter  per  cent.,  in  order  to  float  a  loan 
of  £5,000,000.  For  the  current  loan  the  interest  charges 
are  twentj'  per  cent,  lower,  and  no  premium  on  redemp- 
tion has  to  be  paid.  The  stock  is  a  trustee  security, 
but  cannot  be  purcliased  by  trustees  if  the  price  exceeds 
l)ar.  It  would  have  broadened  tlie  basis  of  demand  to  have 
offered,  say,  four  and  a-half  per  cents,  at  94.  Ap])roxi- 
inately  £3,000,000  of  the  proceeds  of  the  loan  will  be 
applied  to  the  payment  of  contracts  placed  in  the  United 
Kinfidom  for  the  supply  of  rolling  stock  and  material 
required  for  extension  of  the  railways,  for  plant  require<l 
in  tlie  development  of  additional  electric  power  installa- 
tions, and  for  equipment  for  other  necessary  public 
works ;  £500,000  is  for  redemption  of  Debentures. 
Tlie  New  Zealand  ordinary  i-evenne  and  expenditure 
account  has  shown  a  surplus  in  each  year  during  the 
War,  the  accumulations  to  March  31,  1921,  amounting 
to  £23,730,000".  Of  the  accumulated  surpluses  a  sum  of 
£1,200,000  h;us  Ijeen  used  to  increase  to  over  £2,000,000 
tbc  t;ilt-edgei]  securities  held  under  the  Reserve  Fund 
Securitie.s  Act.  The  larger  portion  of  the  remaining 
surpluses   has   been   or   is  being  utilised   for   the   Settle- 
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raent  of  Disiliarged  SoUiiors  on  ilio  laml  nnil  for  linunrial 

assistnm-o     in     the    jiunlwiso   of    stork    anil    ei-ection    of 

I  iiililiM^s.     Tlifs»>   iiivostmonts  are   inlort'st-lwnring,   ami 

.  |in>si'iil    valiial)lf   a»st>ts   of    tlio    Dominion.        As   tliev 

i.iture  ll>«<  priKPt'ils  can.  if  i-onsiilered  debiralilo.  be  inaile 

.\ailubU>  for  llio  iclnolion  of  the  lU'bt  incurred  in  resporl 

I  tlie  "  KinoiM>an  War."  whitli  amounted  to  £80.089.025 

•    Maroli  31,   1920,  and  for  the  redemption  of  which  a 

iikinR  f\ind  of  one  per  cent,  has  Iteen  provided.     Of  this 

*\  ar  delil   £53.748.780  was  raised   in   New  Zealand  and 

'  J6, 340,245  in  the  I'nited  Kiiii;doni.     Of  the  wliole  New 

■.alaml  debt  expenditure  £84.732.000  is  directly  interest 

.variiii;.  aiuT  i.s  rei)i-esenlcd  by  assets,  the  present  value 

of  which  is  much  greater  than  the  amount  of  the  borrowed 

moneys  spent  upon   them.     The   interest-producing  pro- 

jxjrtion  of  the  debt  other  tli.ii)    "  Kuropean  War"  detrt 

]>  seventy  per  cent. 

CITY   OF  NELSON. 

Issue  at  58  of  £100,000  iMve  and  a-Half  per  Cent.  Ten- 
Year  OelK'ntuivs.  1-lat  yi.ld,  £5  12s.  2d.  per  cent.; 
Meld   inchnling  redemption,   £5  15s.   5d. 

Nelson  is  a  city  in  the  provincial  district  of  the  same 
name,  liavini;  a  population  of  about  10.000.  a  capital 
value  of  £1,776.149.  and  a  rateable  valuo  ..f  £129,359.  the 
revenue  for  year  to  >tarch  31.  1922,  beinj,'  estimated  at 
£45.335.  The  Corporation  own  the  gasworks,  water- 
works and  abattoir  (foijetlier  valued  at  about  £118,053), 
which  are  self-supporting.  The  total  indebtedness  of  the 
city  amounts  to  £167,350,  against  which  there  ai-e  accu- 
mulated sinking  funds  amounting  to  £13,594.  The 
urrent  emission  is  being  jirivately  negotiated  by  the 
Hank  of  New  Zealand.  It  is  identical  in  nature  to  the 
>'ity  of  Wellington  loan,  which  was  so  eagerly  subscrilied 
last  week,  and  should,  therefore,  be  |ilaeed  without  diffi- 
culty. Seventy  th<ni,'-;;nd  poimds  wi!I  bo  ap])lie<l  for  ))ur- 
poses  of  electric  lighting,  the  remaining  £30,000  being 
requirea  to  repay  the  Council's  existing  overdraft  and 
other  liabilities.  Subject  to  existing  loans  this  issue 
is  a  direct  obligation  of  the  City,  and  is  also  secured  by 
a  special  rate  of  I.s.  3d.  in  the  £  on  the  .-iiinual  rateable 
value  of  all  rateable  property  within  the  Corporation 
area.  The  loan  is  free  from  all  New  Zealand  taxes. 
present  and  fuluiv.  unless  held  by  persons  domiciled  in 
New  Zealana.  A  sinking;  fuml  of  one  and  a-lialf  per 
cent,  per  .innum  will  be  provided. 

SHEBA  GOLD   MINING  CO.,'  UNITED. 

Offer  for  sale  of  300,000  5s.  .shares  (3s.  paid)  at  2s. 
p«r  share. 

The  oricinal  .Sheba  Gold  Mining  Company  wa.s  regis- 
tered in  1887,  from  whi<h  dat<-  up  to  the  Boer  War 
«ubstantLal  dividends  were  paid.  In  1904  a  new  com- 
pany was  formed,  to  be  reconsti-ucted  in  1911.  In  the 
following  five  years  the  capital  earned  a  favourable  rate 
of  dividend.  As  a  result  of  increased  production  costs 
during  the  War,  accompaniwl  by  a  falling  off  in  the 
value  of  the  ore  bodies,  the  mine  was  closctl  down  again 
in  February  1918.  A  new  company  recommenced  develop- 
ment and  prospiK:ling  in  February  1920.  Satisfactory 
results  are  anticipated  by  the  Chaimian,  and  a  contract 
has  been  entered  into  with  the  Jlinerals  Separation  Com- 
pany for  the  use  of  their  extraction  proces.s.  The  offer 
(or  sale  contains  no  certified  statement  of  ore  blocked 
out,  without  which  information  the  shares  do  not  con- 
stitute a  reas.rmable  .speculation.  Anyhow,  it  is  difficult 
to  see  how  the  vendor  institution,  the  Protluce  Mort- 
gage Tru.st,  Limite<l,  expects  to  market  tlie  issue  at  2s, 
when  tho  shares  can  l.ie  obtained  on  tli>'  Stock  Exchance 
at  less  than  lialf  the  price. 

ABERTHAW   AND   BRISTOL  CHANNEL   PORTLAND 
CEMENT   COMPANY.   LIMITED. 

Offer  for  sale  at  par  of  125,581  S.nen  and  a-Half  per 
Cent.  £1  Cumulative  Preference  shares. 

The  Company  was  registered  in  1912.  but  did  not 
arrive  at  the  profitearniug  stage  till  1917.  In  1919  the 
whole  share  capital  of  the  Al)erthaw  and  Rhoose  Portland 
Oement  and  Lime  Company.  Limited,  was  acquired. 
When  extensions  at  both  works  are  completeil,  the  aggi-e- 
gate  kiln  capacity  will  be  250.000  tons  of  Portland  cement 
per  annum.  The  undertakincr  comprises  65  acres  fi'ee- 
hold  and  173  acres  leasehold,  with  o|)tions  on  an  addi- 
tional 211  acres.  It  is  est ini.iteil  that  the  raw  material 
available  should  suffice  for  at  least  100  years.  In  addition 
to  92.000  Six  [ler  Cent.  IJeljentures,  there  is  at  present  a 
share  (apital  of  £324,419  £200,000  in  Ordinary  shares 
and   £124,419  in  Seven  )>cr  Cent.    Preference  shares,   the 


latter  to  lie  increased  to  £250,000  by  the  preHent  isHue. 
Prolits  during  the  past  live  years  have  permitted  of  an 
annual  .lividend  of  fifteen  |>"er  cent,  tax  free  (seventeen 
,ind  a-half  per  cent,  tax  free  in  1919),  and  the  Chairman 
holds  forth  every  jirospect  of  tho  t'ompany  continuing 
its  prosperous  career.  The  Preference  inteivst,  therefore, 
(tp))ear8  assureil ;  but  investors  have  already  had 
numerous  proofs  that  past,  results  provide  no  basis  for 
the  estimation  of  future  earning  capacity,  except  in  the 
case  of  very  well  established  concerns.  Net  assets  on 
December  31  last  had  a  book  value  of  £417,746,  which 
shows  substantial  capital  cover  for  the  Preference  issue. 
It  will  Ije  noticed,  however,  that  in  the  balance  sheet 
the  Company's  works  and  investments  in  subsidiaries  are 
taken  at  cost,  and  the  basis  of  stock  valuation  is  not 
revealed.  The  shares  will  be  marketable  only  at  Cardiff. 
The  investment  will  perhaps  possess  some  attractions 
for  local  interests.  The  lists  will  close  on  or  before  May  3. 
PENDING   ISSUES. 

Mexican-  Eagi.k.— 7,000.000  Seven  per  Cent.  Cumu- 
lative Redeemable  Preference  shares  of  .$Mex.lO  each  at 
20s.  6d.  Y>or  share.  The  shares  will  be  redeemed  at  21s. 
over  a  period  of  twenty-live  years  by  the  application  of 
a  four  per  cent,  sinking  fund. 

DiAMONu  Fields  of  Afuica  Exi'i.obing  Comtany. — 
300,000  2s.  6d.  shares  at  par. 

Austin  Rekd.— 50,000  Eight  per  Cent.  Preference 
shares  at  par  to  shareholders  and  customers. 

RESULTS.   &c. 

New  Zealand. — Tho  .>-ub.'.criiiti,in  lists  of  the  issue  of 
£5.000,000  New  Zealand  Govcinment  £5  per  Cent.  In- 
scribed stock  were  closed  at  11  a.m.  Tuesday  for  both 
town  and  country. 

Methoi'olitax  (Beisisanf.)  Watkb. — Bonils  of  the 
Metropolitan  and  Ipswich  Water  Supply  and  Sewerage 
Board  (Brisbane,  Queen.slaiid)  i.ssue  of  Six  and  a-Half 
per  Cent.  Debentures  for  £1.000.000  are  now  ready  for 
delivery  at  tho  Commonwealth  Bank  of  Australia,  36- 
41  New  Broad  Street,  E.G.,  in  exchange  for  fully -paid 
scrip. 

Newport  Cold  Storage  and  Ice. — We  are  officially 
informed  that  in  connection  with  the  recent  issue  by  the 
Newport  (Mon.)  Cold  Storage  and  Ice  Company  of 
150,000  shares  of  £1  each,  the  directors  have  proceeded 
to  allotment,  letters  having  been  po.sled  on  Thursday. 


COMPANY  MEETING. 
Tariff  Reinsurances,  Limited. 

The  second  annual  general  meeting  of  this  Company  was 
held  at  tho  Cannon  Street  Hotel,  E.G.,  on  April  28,  Mr. 
Wilfred  W.  White,  tho  Chairman  of  the  Company,  presiding. 

The  General  Manager  and  Secretary  (Mr.  Wharton  Tom- 
son)  read  the  notice  convening  the  meeting  and  the  report 
of   the  auditors. 

Tho  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  it  was  considered  by  the  director?  that 
the  results  were  not  unsatisfactory,  having  regard  to  the 
difficult  period  through  which  they  had  passed.  It  was 
gencially  conceded  that,  apart  from  serious  conflagration 
years,  1921  had  been  one  of  tho  worst  years  ever  experienced 
in  the  Fire  field.  Since  September  1921,  however,  fire  losses 
had  shown  a  very  welcome  falling  off,  which  it  was  to  bo 
hoped  would  continue.  The  work  of  the  last  two  years  must 
be  regarded  by  the  shareholders  as  spade  work;  an  insurance 
or  re-insurante  company  could  not  be  built  up  in  one  or  two 
years.  Tho  directors  were  satisfied  with  what  had  been 
accomplished.  Tho  fire  and  general  account  showed  that  the 
net  premiums  liad  amounted  to  £230,070.  That  was  an  in- 
crease of  approximately  £165,372,  and  was  evidence  of  the 
confidence  placed  in  them  by  the  leading  Dritish  offices. 
Claims  paid  and  outstanding  had  absorbed  £106,841,  or 
46.2  per  cent,  of  the  premiums.  That  could  not  be  looked 
upon  as  an  altogether  favourable  experience,  but,  in  addition 
tu  the  ordinary  waste  by  fire,  they  had  had  to  pay  for  Sinn- 
Kcin  and  riot  fires,  which  would  not  have  occurred  in  normal 
times.  There  was  a  balance  in  the  fire  account  of  £75,873. 
As  from  .January  1,  1921,  the  directors  had  accepted  a  small 
share  of  American  casualty  business,  and  so  far  they  were 
satisfied  with  the  result.  "The  Company  was  not  interested 
in  any  fire  business  in  the  United  States.  As  to  the  marine 
account,  for  tho  five  quarters  to  December  31,  1920,  there 
wa.s  a  balance  of  £14.632,  which  had  been  carried  to  the 
marine  reserve  fund  (1920)  account ;  the  1921  account  finished 
with  a  balance  of  £34,767,  which  had  been  carried  to  tho 
marine  reserve  fund  (1921)  account.  General  experience  of 
marine  business  in  1919-20  had  been  unfavourable,  but  that 
of  1921  had  been  better.  Commitments  in  this  department 
had  been  reduced,  .ind  the  board  did  not  consider  the  time 
vet  opportune  for  further  development.     The  marine  depart- 
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ment  had  been  very  carefully  investigated  by  two  i,eparatp 
and  independent  experts,  and  the  directors"  were  satisfied 
with  the  position  of  those  acconnts.  The  profit  and  loss 
acconnt  showed  a  credit  balance  of  £3,652,  of  which  £3.000 
had  been  set  aside  for  contingencies,  and  £652  was  carried 
forward.  Generally,  he  would  venture  to  say  that  the  Com- 
pany had  justified  its  existence,  and  the  "board  felt  that 
there  was  reason  to  hope  that  offices  which  had  not  as  yet 
given  them  a  treaty  would  do  so,  seeing  that  a  considerable 
demand  must  have  arisen  through  the  failure  of  two  large 
reinsurance  companies.  He  might  say  that  they  had  liad 
no  interest  whatever  in  the  City  Equitable  or  any  of  its 
associated  companies.  With  a  return  to  normal  times  the 
outlook  for  the  Company  was  favourable. 

Mr.   S.   Walter  Morris  seconded  the  motion,  which  was 
carried  unanimously. 


Prase  and  Partners,  Limited.- The  directors 
announce  that,  by  a  transfer  from  the  reserve  for  equali- 
sation of  dividends,  they  are  enabled  to  recommend  to 
the  ensuing  general  meeting  of^tlie  Company  the  payment 
on  IMay  22  next,  to  members  registered  in  the  Company's 
books  on  May  16,  of  a  final  dividend  on  the  Ordinary 
shares  of  thi-ee  per  cent,  (free  of  income  tax),  making', 
with  the  interim  dividend  of  two  per  cent,  paid  in 
November  last,  a  dividend  of  five  per  cent,  (free  of  income 
tax)  for  the  eleven  months. 


The  iitory  (-/  f/ic  AijrieuHuinl  Club,  l'.ilS-21.  By  Sir 
R,  Henry  Rew,  President  of  the  Club.  With  a  Foreword 
by  the  Lord  Bledisloe,  K.B.E.  Price  10s,  6d.  net. 
(London:  P,  S.  King  and  Son,  Limite<l,)  This  volume 
contains  an  account  of  tlie  proceedings  of  the  Club,  and 
incorporates  the  salient  points  of  the  papei-s  read  and 
of  the  discussions  which  took  place,  thus  giving  a  com- 
prehensive view  of  the  revival  problem  as  it  now  presents 
itself, 

Becoiistrtiction  in  Uurope.  Section  1.  General 
Editor,  John  Maynard  Keynes.  Price  Is,  (Man- 
chester: The  "Manchester  Guardian  Commercial," 
tiuardian  Buildings,)  An  elaborate  work  of  some 
120  pages  containing  numerous  articles  on  various  aspects 
of  foreign  exchange  by  some  of  the  best-known  European 
financial  authorities,  together  with  some  exceptionally 
interesting  charts  and  tables. 

La  Sitvatinn  de  hi  Bidfjuric  en  Chiffivf.  Expose  du 
Ministre  des  Finances,  MM,  TourlakoS,  sur  la  Situa- 
tion Financiere  de  L'Etat,  Edition  de  L' Assemble 
Nationale,     (Sofia:    Imprimerie  de  I'Etat,) 


COMPANY  REPORTS  ANALYSED. 


Year 
ended 


Net 

Profit* 

£ 


.„  31/12/21  14,321,507 

.,.  31/12/21  132,851 

..,  30/11/21  470,781 

.,.  31/12/21  59,022 

..,  1/4/23  2S8,<S0 


Name  of  Company 

Banks— 

lianqiie  D*Athcnes(Ggurps 

(Ira(^hm')         

British  li,  of  Sth,  America 
Canadian  B,  of  Coramerco 

Ionian  Banlc        

Vuion  Hank  of  Scotland 

Commercial  and  Industrial- 
British  Cellulose  &  Chemical      ,„  30/6/21  Dr,l,184,312 
liritish  Eleetric  Tninsfonner    ...31/12/21  8.'!  15(> 

Kvans  Sons  Lesclier  &  Webb     ...31/12/21    Dr.390,98:i 

Fore  Street  Warehouse 19/12/21  42  1537 

Foster  (M.  B,) 31/12/21  56,419 

Damage  (A.  W.)  31/1/22  37,090 

Ijineashire  Waggon  Co,(6  mos.to)  31/3/22  7,078 

Mandleberg  (J.) 19/12/31  18,915 

Financial,  Land  and  Investment — 

British  Italian  Corpoiation        ,..  31/12^21  43,390 

Melbourne  Trust  31/12/21  26,899 

Shanghai     Land     Investment 

(I  gurcs  in  t,aels)  31/12/21 

Financial  Trusts — 

Alliance  Invistmont  Trust         ,,,  15/4/22 

Iron,  Coal  and  Steel- 
Alabama  Coal,  Iron,  Land  and 

Colonisation      

Swan,     Hunter,     &     Wiglio 
Richardson       

Mining- 
Crown  Mines        

Waihi  Gold         

1  ifrale— 
Salar  del  Carmen 

Oil- 
Apex  (Trinidad)  Oiliields 

Railways  (Home) — 
T.nudcr  Light  Ely,      ((i  mos,  to)     31/12/21 
Mauslield  lily 31/13/31 

Railways  (Foreieni — 
Alcoy  &  Gandia  Uly  &  Harbour  31/12/21 
San  i'aulo  (Brazilian)  Hly,  Co.,,,  31/12/31 

Sfaippins —  ^ 

Oceanic  Steam  Navigation        ...  31/12/21 

Tea,  Coilee,  and  Rubber— 

Alor  I'ongsu  Kubber      31/12/21 

Anglo-.Mahiy  Rubber      31/12/21 

(Java)  Hnbber     ...  31/12/31 


Deb. 
Int. 
£ 


Pref. 

Div. 

£ 


Ord.  Div. 


9,625 

l,134t,t 
10,898 


lllt,f. 
7" 
6t.t 


26,899  3,041  —  6f.G 
850,280  22C,C30  —  15 
46,980   8,476t.f.   18,900t.f.   set.f. 


.  31/12/21 

27,928 

.  31/12/31 

414,399 

.  31/13/21 
.  31/12/31 

306,742 
46,316 

.  31/12/31 

00,761 

.  30/9/21 

35,951 

70St.t. 
St.f. 


Bikam  Rubbe 

Ceylon  Con.solidated  Estates 

(Ist  year)         

Jasin  (Malacca)  Rubber 

Kurau  Rubber 

Lower  Perak  Rubber     ... 

New  .Sylhet  Tea 

l{iven;ide  (Selangor)  Rubber    ...  31/12/21 
Scottish  Malay  Rubber 31/13/21 


,  31/12/21 

.  81/10/31 
.  31/12/21 

31/12/21 
.  81/12/31 

31/13/21 


13,398 

Dr.  4,962 

Dr.  36 

1,363 

Dr.  1,094 

Dr.  4,790 

Dr.  1,185 

7,037 

3,010 

3,032 

3,60U 

Dr,  438 

Dr.  1,436 

46,328 

1,329 


1,080  — 


Seatield  Rubber 31/12/21 

Selaba  Rubber 31/12/21 

Standard  Tea  Co.  of  Ceylon    ...  31/13/21 

Sungcl  Kniit  Rubber     Sl/12/31 

United  l.augkat  rlantntions 

(14  mos.  to)  31/12/31     Dr.  10,646 

Telegraphs  and  Telephones- 
Cuba  Suluaarini:  Telegraph        ...  31/13/21  23,080 

Tramways  and  Omnibus — 
Madnif  El.  rtrie  ■In,m«ays       ...  31/12/31 

Waterworks — 
Consolidated  W.W.  Co.  of  Rosario  31/12/31 


13,408 
60,336 


Placed  to 
Reserve 
£ 


Carry  forward 

Inc(  +  > 
Amt.  orDec.(  — ) 
£  £ 


8,400.000  5,850,000 
130,000  — 

400,685  — 

33,991        20,000 
li  0,000     100,000 


l,572.627A 
105,898B 
400,0160 
11,781D 
31,18SE 


684,966 

2,851 

33,445 

31 

3,480 


—  —        Dr.1,099,305  —1,18-1,312 
40,625  15,000  12,708       +  6,530 

—  Dr,110,000  Dr.282,431  —  292,685 
16,500  6,0001'  13,964       4-  6,226 

28.760  —  84,361       +  26,769 

26.761  —  16,866       —  3,796 
544  1,600  1,517       —  109 

15,634  —  65,930       —  43,617 


585,000  — 


26,152 
136,585 


30,800        10,000 


09,458 
22,121 


1,917 
53,263 


!,577  +  9,962 

1,933  +  35,961 

287  +  22 

!,272  —  4,796 


—  —        Dr,  18,374 

160,000  Dr.  100,000       11,490 


750,000  — 


100,446  +  69,561 

8,982  +  0,287 

43,824  _  4,962 

449  —  611 

19,127 


11,4-15  — 


11,200       15,000 


4,248 
16,953 
3,096 
3,635 
n;980 
3,467 
11,6-IS 
.'56,733 
14,037 


-f.       1,363 


3,096 
3,033 
»,S45 
-137 
1,435 
18,478 
1,329 

36,646 

10414 


•  Alter  allowing  for  ta^cation  and  depreciation. 
-After  placing  Bl  0,000  to  pension  and  be 


Previous  Yean 


Net 

Profit 

£ 


Dr.  237,739 
28,295 


13,905 
396,139 


47,780 

Dr,  1,934 

10,141 


6,774 

Dr.l,OH 

4,380 

Dr,14,18K 

603 

14,83.'. 

32,895 

■    4,782 

Dr.+,017 

10,393 


21,849 


18,894 
57,889 


Ord 
Div. 

/o 


48,130         5-6t,t. 


37}t.t 
StJ. 


litt 


Dr,l,029         — 


I 

4 


7t.t 
8tX 


A — After  placing  Drs,  766,403  to  staff  and  charitii-s,  _      

pension  fund,        D — ^After  placing  £6,000  to  ,stair  pension  fimd. 

to  pensions  reserve.        G — Less  income  tax  at  3j-  bd.  m  the  £,  

in  the  £.  L— Plus  £10,0uo'to  Wallsead  War  Memorial. 


C— Aitcr  placing  £36,662 


>:— Alter  placing  '£15,000  to  pensions  and  allowances  limd.  "     '^  I-^"lus  ilO.fl 
H— After  placing  £l,450_to  supei-unnuatioa  fund.         K — Less  income  tax  at  S*.  i 


NOTE.— Seoretarlei  orpnblle  eompaoles  are  respectfully  reguested  to  forward  reports  and  aeeounts  as 
tney  appear  for  Inclusion  In  the  above  table. 
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ATCHISON,  TOPEKA  &  SANTA  FE  RAILWAY  CO. 

TWENTY-SKVKNTn  ANNl  AL  KKPOKT— FOR  THE  FlSCAl.  YEAH  IINDINC    DEC.  31,  1921. 


Dm.  31, 

Dec.  31, 

1931 

1920 

M:lcti. 

MUcs. 

»,8B247 

(1,83011 

1,90764 

1,90764 

86'J'38 

l-KS^S 

6409 

0409 

:o-22 

2022 

To  the   Stockhnlders  :  — 

Your  (iircctnrs  submit  tlu-  folluwiiig  roport  fui-  tlio  fiscal 
year  January   1.  1921,  to  Di'combcr  31,  1921.  iiidnsive. 

Tlio  lines  comprising  the  Atdii.son  Systoni,  llio  o])crations 
of  which  arc  rmbracod  iu  this  report,  aud  the  milougo  in 
operation  at  the  end  of  tho  year  as  compared  with  the 
previous  year,  are  ns  follows  : — 

AlrhboD,  Topeka  &  Ssnta  Pe  Railway 

UoU,  CVilanda  &  SuiU  Fn  Riulway       

PiwbAodlr  ii.  Saiua  Fe  KAilwmy  ...'        

Gnuid  Canyon  Railnav     

Bio  GmoJe,  SI  l>aso  i.  Saata  Fe  Biillrowl 

11,706-80        11,674'M 

Increase  during  the  year,  32.26  miles. 

The  average  mileage  operated  during  the  fiscal  year  end- 
ing December  31,  1921.  was  11,577.82,  being  an  increase  of 
94.14  miles,  as  compared  with  the  average  mileage  operated 
during  the  preceding  fiscal  year. 

The  Company  is  also  interested,  jointly  with  other  com- 
panies through  ownership  of  stocks  and  bonds,  in  other 
lines  aggregating  566.77  miles,  namely  Northwestern  Pacific 
Railroad  516.91  miles  and  Sunset  Railway  49.86  miles. 

For  detailed  statement  of  present  mileage  and  for  changes 
in  mileage  during  the  year  see  pages  42  to  48  of  Pamphlet 
Report. 

INCOME  STATEMENT. 

The  following  is  a  summary  of  tho  transactions  of  the 
System  for  the  years  ending  December  31,  1920  and  1921  : — 


OperatiDp  Revenues 

Operating  Expensu-* 

Net  Operating  HeTcime       

Railway    Tai    Accruals     (including    War 

Tiixeil  

UncoUectable  Railway  Revenues    ... 
KQuipment  and  Joint  facility  Rents 

Net  Railway  Operating  Income 

Net  Railway  i>^erating  Income  (4  months 
ending;  Oecomberll,  1930)         

Equalisation  Charges,  4  months  endinc; 
December  31,  1920,  and  offsetting  credit 
in  1921         

Ckimpensation  under  Federal  Control  Con- 
tract  

OuarantT  under  Section  209  of  Txansporta- 
tion  Act,  1920— approximate     

Other  iBcojne  .„        

Gross  Income        ... ... 

War  Tax  Accnials(8  months  eadizig  August 

SI.  1920) * 

ICsoellaiieoiis  Tax  Accruals  

Bent  ior  Leased  Roads  and  OtherChaiges 


1920. 

1921, 
$22S,925,II89  91 
17.'!,217,915  43 

- 

$65,707,154  48 

— 

14,830,268  44 
77,317  87 
474,13'  IS 

— 

$11,268,307  35 

514,868,379  19 

- 

2fil2,i63  SO 

2,612,063  89 

7,699,531  61 

3,175,149  38 

2!',5.'i3,224  93 
9,842,110  07 

5,293,888  10 

$,12,350,687  81 

$52,349,908  72 

1,880,587  96 
47,.5.5.1  ilS 
772,173  42 

225, «2S  30 
839,416  98 

$49,650,372  45 

$51,284,063  44 

12,015,620  67 

11,953,001  53 

$37,634,751  78 

$39,331,061   91 

Interest  on  Bonds,  inclu^o?  Accrued  In- 
terest on  Adjnstmenc  Bonds      


Net  Corporate  Income  (represent  in?  amount 
available  for  dividends  and  surplus)    ... 


From  the  net   corporate  income  for   the  year  the  following 
sums  have  been  deducted  : — 

Dividends  on  Preferred  Stock— N'o.  46  and  No.  47      SO.SOS.GSri  00 

Dividends  on  Cunamon  Stock— Noe.  64-67        13.618,420  00 

&ppnH>riat:on  for  Fuel  Iteserve  Fnnd 77,480  99 

CUifornia-Arizona  Lines  Bonds  f>iaking  Fund            16,861  52 

8.  P.&S.J.V.Ey.Co.  Bonds  Sinking  Fond         26,200  00 

Surplus  carried  to  Profit  &nd  Loss 
&iU7>las  to  Credit  of  Profit  and  Loss,  Decem- 
ber 31,  1920  

Snadzy  Adjustmenta 


Surplus  Appropriated  for  Investment 
ITiyBical  Property 


$19,485,014  40 

$84,553,780  43 
3,022,9-iO  71 

.■<87,.-., 6,727  14 

716,370  13 

86,860,357  01 

Suiplastocredit ofProfitand Loss, Decembcr31,  1921  ...  $106,316,87141 
In  this  statement  charges  to  operating  expenses,  creating 
maintenance  equalisation  reserve  in  1920,  aud  offsetting 
credits  in  1921  cancelling  such  reserve,  are  eliminated  iu 
order  t-hat  the  actual  net  railway  operating  income  for  the 
year  may  be  shown.  The  adjustment  as  to  the  charges  made 
during  the  four  months  ending  December  31,  1920,  is 
effected  in  a  separate  item.  The  credits  to  operating  ex- 
penses during  the  current  year,  cancelling  tho  charges  of 
the  previous  year  for  the  six  months'  period  ending 
August  31,  1920,  arc  offset  by  a  charge  to  income  in  adjust- 
ment of  the   balance    due   under  the  guaranty. 

"  Other  Tncome  "  consists  of  interest  accrued  and  divi- 
dends received  on  securities  owned,  including  United  States 
bonds,  interest  on  bank  balances,  rents  from  lease  of  road 
and  other  property,   and  other  miscellaneous   receipt?. 

During  the  year  the  sum  of  $300,000  in  cash  was  received 
as  the  net  proceeds  of  sale  of  land  embraced  in  the  Santa  Fe 
Pacific  Land  Grant,  but  this  was  directly  written  off  the 
book  value  of  road  and  equipment,  and  the  transaction  does 
not  appear  in  the  Income  Account. 


CAPITAL   EXPENniTURES   AND    REDUCTION   OF 
BOOK  VALUES. 

The  total  charges  to  capital  account,  as  shown  by  the 
general  balance  sheet  at  December  31,  1921,  aggregated 
$848,331,494.19,  as  compared  with  .$820,746,497.97  at  Decem- 
ber 31,  1920,  an  increase  during  the  year  of  $27,584,996.22, 
which  analyses  as  follows  : — 

CoiidtrucLion  .ind  ucquinitlon  of  m-w  miloagc,  inclndio^  the  acquisition  o( 
bolide  und  ritiR'kn  of  othiT  raihvuv  roinpanits  : — Barton  Coonty  &,  S;int:i  Fo 
Bv.,  $30,710.  rs  ;  DutTulo  Northwwt«m  U.It.,  $29,630.44  ;  Calltomio  Southern 
Kill.,  619,4.',2.00 ;  Gulf  Boaamoiit  4:  Kansas  Citv  Ry.,  tl,i43.31  :  MinkUjr 
Soutlicm  Rv.,  $11,022.60;  North  lYiaa  &  Santa  Fc  By.,  $76,215.42;  Oil 
Fields  4:  .Sa'uta  Fe  By.,  $230,188.81  ;  Oklahoma  Central  R.R.,  $19,705.00  ; 
Osage  Couutv  ii  .«ttnU  Fe  By.,  •3,1i2.S4:  South  Plains  k  Santa  Fc  Ry., 
$50,11 1.42  ;  Texas  &  QuU  By.,  '%l,39i.00  ;  Tulsa  and  Santa  Fe  By.,  5i'fl9,*79.S«' 
Total,  $859,374.37. 

Additions  and  Betterments  :— Fixed  Property,  $7,825,337.24  ;  Eqoipmcnt" 
Railroad  Companies,  $754,001.06 ;  Santa  Fe  Land  Improvement  Co., 
$16,862,607.00.  Betterments  to  Equipment — Railroad  Companit-s,  $917,485.88; 
Santa  Fe  Land  Improvement  Co.,  $1,180,493.04.    Total,  $25,001,922.10. 

Iuvcstnu-nt«  in  Tcnninal  and  Collateral  Companies ; — (Cherokee  &  Pittsburg 
Coal  &.  Mining  Co.,  SlJ.000.00  ;  Denver  Union  Terminal  Ky.,  $6,383.33  ; 
Houston  Belt  &.  TermiTinl  Uy.,  $4,332.51  ;  Kansas  City  Terminal  By.,$G8,800.00 ; 
Northwestern  Pacific  H.B.,  $4,7SO.0O  ;  St.  Joseph  Terminal  R.B.,  $12,686.00; 
jianta  Fe  Laud  Improvement  Co.,  $644,719.06  ;  Southwestern  Lumber  Co.  of 
New  .lefsfv,  $SOO,000.00 ;  Sun.-<et  By.,  ilS.OOO.OO ;  Toluca  .Mining  Co., 
$39,000.00.'  Total,  $1,429,267.16.  Miscellaneous  Physical  Propcrtj, 
$837,970.39 ;  Other  luvcsiments,  including  Sinking  Fund,  $248,301.62  ; 
Equipment  costs  of  prior  years  not  heretofore  included  in  the  Investment 
aex-ount,  $2,380,311.63.     Total,  $27,958,015.84. 

Reduction  of  Book  Values :— Santa  Fc  Pacific  Land  Sales,  $300,000.00 ; 
Miscellaneous  items,  $73,019.62.  Total,  $373,019.62.  Net  increase  in  Caf.ital 
Account  during  the  year,  $27,584,996.22. 

NOTE.— Credits  in  italics. 

For  details  of  additions  and  betterments  by  accounts  seo 
statement  on  page  33  of  PamphU't  Keport. 

The  net  charge  of  $15,108,605.94  for  "Equipment" 
analyses  as  follows  : — 

80  Locomotives,  $3,286,389.36 ;  3,459  Freight-Train  Cars,  $12,912,150.90 ; 
1  Passenger-Train  Car,  $14,500.00  ;  194  Miscellaneous  Work  Cirs,  $263,737.34  ; 
3  Miscellaneous  Equipment,  $1,463.57.  Total,  $16,478,237.17.  if**  — Valni: 
of  Equipment  retired  during  the  Te.ar  as  follows  : — 79  Locomotives,  $428,203.43 ; 
1,373  Freight-Train  Cars,  $789,805.77  ;  65  Passenger-Train  Cars,  $108,310.24  ; 
129  Miscellaneous  Work  Cars,  $39,407.30 ;  5  Miscellaneous  Equipment, 
$3,904.49.     ToUil,  $1,369,031.23— $15,108,005.94. 

The  1.373  freight-train  cars  reported  as  retired  and  the 
194  mi.scellaneous  work  cars  added,  include  184  cars  which, 
being  converted  into  work-.servicc  cars,  were  .-elettered  and 
transferred  fiom  (freight  equipment  to  work-service  equip- 
ment; of  the  fifty-five  passenger- train  cars  retired  fifty-two 
were  converted  to  freight-train  service  and  three  to  work 
service. 

CAPITAL  STOCK  AND  FUNDED  DEBT. 

The  outstanding  capital  stock  on  December  31.  1920,  con- 
si.sted  of  :  — 

Common  Stock,  $221,715,600.00 ;  Preferred  Stock,  $124,173,700.00.  Total 
$348,889,200.00. 

Issued  during  the  year : — Common  Stock  issued  in  exchange  for  Convertible 
Bonds  retired,  $682,000.00.  Capital  Stock  outsMnding  December  31,  1921 : — 
Common,  $225,397,600.00  ;  Prelerred,  S134,173,700.Ou.   Total,  $319,571,200.00 

The  number  of  holders  of  the  Company's  capital  stock  at« 
the  close  of  the  last  five  years  and  the  changes  in  number 
from  vear  to  vear  were  as  follows  : — 


^ Common ^ 

Increase 

Incieasf 

Number 

lor  Tear 

Number 

for  Tea 

2H,669 

3,071 

17,602 

1,003 

30,892 

2,223 

18,749 

1,147 

:;i,281 

389 

19,643 

894 

:ii;,40u 

.5,188 

21,367 

1.724 

39,614 

3,145 

22.005 

698 

The  outstanding  Funded  Debc  of  the  System  amounted,  on  December  .11, 
1920,  to  8291,072,627.90.  The  following  changes  in  the  Funded  Debt  occurred 
daring  the  year  ; — Obligatimit  Retired — Convertible  4%  Bonds,  t682,00O-<Kl ; 
S.F.  &  S.J.V.RV.  Co.  First  Mortgage  5%  Bonds,  $13,000.00  ;  Equipment  Trust 
0%  Notes,  $49().400.00.  Total,  $1,185,400.00.  Obligations  /iju«f— California- 
Arizona  Lines  Firet  and  Refunding  Mortgage  H'o  Bonds,  $1,041.30  ;  Decrease 
of  Funded  Debt,  $1,181,358.70 ;  Total  Synem  Funded  Debt  outstanding 
December  31,  1921,  $289,888,269.20. 

TREASURY. 

Xeither  this  Company  nor  any  of  its  auxiliaries  has  any 
notes  or  bills  outstanding. 

The  Company  held  in  its  treasury  on  December  31,  1921. 
$33,677,575.39  cash.  In  addition,  the  Company  and  its 
affiliated  railway  comp.anies  own  $19,165,650  of  Liberty  Loan 
Ronds  and  Victory  Loan  Notes,  which  are  carried  at  par  in 
the  General  Balance  Sheet  in  "Other  Investments." 

FUEL  RESERVE    FUND. 

The  fund  has  been  increased  during  the  year  liy  approp)  la- 
tions  of  income  as  follows  : — 

Amount  to  credit  of  Fund  December  31, 1920 ^''^It'llf  II 

Added  during  the  year       <  7.480  9  J 


In  Pund  December  31,  1921 


$2,256,255  86 


CALIFORNIA  SOUTHERN  RAILROAD  COMPANY. 

The  capital  stock  and  outstanding  bonds  of  this  Comp.iny 
were  acquired  during  the  year  by  the  Santa  Fe  Land  Ln- 
provement     Company,    a     non-carrier     subsidiary    of    your 
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Company.  The  Company's  line  e.xtends  from  Rice,  a  point  on 
your  Company's  California  Lines,  to  Ripley,  California,  a 
distance  of  48.85  miles,  and  serves  a  rich  and  developing 
agricultural  territory  in  the  Palo  Verde  Valley.  Effective 
November  1,  1921,  it  was  leased  by  your  Company,  and  has 
since  that  date  been  operated  as  a  part  of  its  System. 

CONSTRUCTION  OF  NEW  LINES. 

The  present  status  of  new  lines  is  briefly  as  follows  :— 
The  Dodge  City  and  Cimarron  VaUey  Railway. 

The  annual  report  for  the  year  1913  announced  the  com- 
pletion of  this  line  from  Dodge  City,  Kansas,  to  Elkhart. 
Kansas.  .■>  distance  of  120  miles.  The  growth  of  that  part  of 
Kansas  lying  north  of  this  line  and  south  of  the  main  line  of 
your  Company  bas  been  sufficient  to  justify  railroad  service, 
and  a  branch  of  the  above-named  railway  has  been  authorised 
coninienciiig  at  Satanta,  Kansas,  and  extending  westwardly 
a  distance  of  53.9  miles  to  a  terminus  in  Stanton  County 
about  ten  miles  east  of  the  Kansas-Colorado  State  Line.  Con 
structinn  will  begin  early  in  the  spring,  and  the  work  will 
be  pushed  vigorously  to  ccmpletion, 

FEDERAL  CONTROL. 

The  status  as  of  December  31,  1921,  of  the  accounts  with 
the  United  States  Railroad  Administration  other  than  main- 
tenance was  as  follows  :— 

Due  from  the  E.\n.noAD  administiution  : 

Accrued  Compensation— balance         $3'I,()39,07S  95 

Cash  transferred  December  31,  1917 7,948,850  95 

Agents"  and  Conductors"  Balances  December  31,  1917        ...  2,273,668  41 

Assets  December  31,  1917,  collected :         12,480,247  63 

Revenue  prior  to  January  1,  1918,  collected           2,435,345  73 

Accrued  Depreciation  and  Retirements — Rctd  and  Equip- 
ment        13.t08,143  27 


Due  to  the  raiuioad  Adiuxistration  : 

Liabilities  December  31,  1917,  paid 

Payments  for  Corporate  Transactioas 
Expense  prior  to  January  1,  1918,  paid 
Expended  for : 
Additions  and  Betterments — Road 
Additions  and  Betterments— Equipment  ... 
Boad  £:EtensioQS        


52.'i,896,72C  14 
2,696,314  70 
2,646,48s  27 

18,664,184  67 
20,776,604  30 
1,379,073  34 


Balance  due  from  the  Raibroad  Administration  $1,331,925  42 

In  the  above  statement  th«  Government  lias  been  credited 
with  $63,756,000,  paid  on  account  of  compensation,  but  is 
charged  witli  the  estimated  amount  of  additional  compensa- 
tion oil  additions  and  betterments  completed  prior  to  the  end 
of  Federal  control.  It  does  not,  however,  include  interest 
due  to  the  Company  on  unpaid  balances,  estimated  at 
$1,095,860.82,  and  carried  in  the  General  Balance  Sheet  as  an 
unadjusted  debit  account. 

In  addition  to  the  above  the  Government  is  charged  with 
material  and  supplies  on  hand  December  31,  1917,  and  certain 
subsequent  additions  thereto,  stated  in  the  accounts  at  time 
of  transfer  at  a  value  of  $23,882,486.88,  and  is  credited  for 
material  and  supplies  on  hand  at  February  29,  1920,  with 
$25,565,772.70.  the  value  as  stated  in  the  Federal  accounts. 
Thei^e  accounts,  however,  are  merely  record  accounts,  as 
under  the  compen.sation  contract  material  and  supplies  turned 
over  at  the  beginning  of  Federal  control  are  to  be  replace<l  as 
far  as  practicable  with  material  and  supplies  equal  in  quantity, 
quality,  and  relative  usefulness  at  the  end  of  Federal  control, 
any  differences  in  quantities  to  be  accounted  for  at  prices  then 
lu-evailing.  Inventories  of  the  quantities  of  material  and 
supplies  on  hand  at  tho  beginning  and  end  of  Federal  control, 
which  were  filed  with  the  Railroad  Administration  in  March 
of  last  year,  are  now  under  review  by  the  representatives  of 
the   Director-General. 

GUARANTY  UNDER  TRANSPORTATION  ACT  1920. 

Of  the  amount  due  your  Company  under  the  provisions 
of  Section  209  of  tho  Transportation' Act,  1920,  the  sum  of 
$7,599,500  was  certified  by  the  Interstate  Commerce  Com- 
mission and  collected  during  the  year  covered  by  this  re- 
))ort.  Claim  for  balance  due  in  final  settlement  has  been 
tiled  with  the  Commission  in  accordance  with  its  oi'der  of 
December  15,  1921,  and  settlement  should  be  effected  during 
the  current  year. 

TAXES. 

Federal.  State,  and  Lix-.al  tax  accruals  for  the  year  1921 
:isgregale  $14,836,268.44,  and  show  an  increase  over  the  year 
1920  of  $2,832,127.61.  A  comparison  for  the  two  years  of 
I'cderal  tax  accruals  and  of  State  and  I.iOCal  accruals  is  prc- 
.sented  in  tho  following  table  : — 


Federal  Taxes — 
Income  and  War  Taxes    . 

Capital  Stock 

Stamp  and  Licence  TSlxcs  . 


4,338,844  49 

298,203  OG 

7,485  26 

4,644,633  81 
,  10,191,735  63 


3,151,377  76 

159,631  OU 

3,916  08 

3,314,924  84 
8,689,215  99 


Increase. 

i 

1,187.406  73 

13.S,5;2  Oli 

3,569  18 


14,836,268  44     12,004,140  83      2,832,127  61 


Of  the  total  increase  in  State  and  Local  accruals  of 
$1,502,989.64,  nearly  one-half  ($719,489.27)  was  due  to  the 
single  State  of  California.  In  California,  railways  are  taxed 
on  the  basis  of  their  gross  earnings,  and  there  would  have 
been  a  substantial  increase  dije  to  the  increase  of  gross  earn- 
ings for  the  year  1920  over  the  year  1919.  The  Governor 
and  the  Legislature,  however,  were  not  content  with  this, 
and  increased  the  rate  on  the  gross  earnings  from  5.25  to 
7.00  jjer  cent.  The  validity  of  increase  in  the  percentage 
rate  is  being  contested  in  the  Federal  Court.  The  increase 
in  the  State  and  Local  tax  accruals  again  this  year  is  very 
largely  due  to  increased  levies  for  road  and  school   purposes. 

GENERAL. 

In  the  last  annual  report  reference  was  made  to  the 
setting  up  of  an  equalisation  reserve  for  maintenance  of 
way  and  structures  aind  maintenance  of  equipment  for  the 
purpose  of  approximating  the  amount  of  the  maintenance 
expenditures  to  which  the  Company  was  entitled  under  the 
Transportation  Act.  This  practice  was  carried  over  into 
the  year  1921,  but,  owing  to  the  great  difficulty  of  definitely 
determining  a  monthly  proportion  of  the  normal  amount  of 
annual  expenditures  under  the  fluctuating  conditions  which 
subsequently  developed,  the  practice  was  discontinued,  and 
under  instructioiis  of  the  Interstate  Commerce  Commission 
the  unexpended  balance  in  the  reserve  was  written  off  by 
credits  to  operating  expenses  during  the  remainder  of  the 
year.  This  has  resulted  in  an  abnormal  credit  to  the  income 
of  the  current  year  of  $2,612,563.89,  being  the  portion  of 
tin-  ro-serve  applicable  to  the  four  months  ending  Decem- 
ber 31,  1920.  The  remainder  of  the  reserve — viz., 
$10,762,411.70,  which  pertained  to  the  guaranty  period,  while 
credited  to  the  current  expenses,  is  offset  by  a  charge  to 
income  of  a  corresponding  amount  as  an  adjustment  of  the 
amount  due  under  Section  209  of  Transjiortation  Act,  1920. 
In  order  to  prevent  a  distortion  of  the  net  railway  operating 
income  o'f  the  year,  the  credit  adjusting  the  equalisation 
reserve  is  excluded  from  operating  expenses  in  the  income 
statements  and  treated  as  a  separate  item  therein. 

Your  directors  again  take  pleasure  in  recording  their 
appreciation  of  loyal  and  efficient  service  rendered  by  officers 
and  employees. 

W.  B,  STOREY, 

President. 


INCOME  ACCOUNT  FOR  12  MONTHS  ENDING  DEC.  31.  1921. 

Dr. 


Operating  Expenses         

Taxes  

Uncollectible  Railway  Bevenues  

Joint  Facility  Rents        

Balance,  Railway  Operating  Income,  carried  down 


Rent  for  Leased  Roads 

MisceHaneou.s  Rents         

Miscellaneous  Tax  Accruals        

Interest  on  Funded  Debt 

Interest  on  Unfunded  Debt        

Miscellaneons  InL-ome  Debits     

Dividend  No.  46  on  Capital  Stock, Preferred 
,,    47  ,,  „ 


.  $173,317,916  43 

14,836,268  44 

77,317  87 

1,280,973  2.'' 

tl,268,  07  3S 

$230,680,782  34 

514,928  97 
13'',098  48 
22.5,S28  SO 
.  11,953,001  63 
421,977  28 
244,412  28 


67 


$3,377,197  60 

3,378,617  60 

3,379,837  60 

3,382,867  60 


Appropriation  for  Fuel  Reserve  Fund 

California-Arizona  Lines  Bonds  Sinking  Fund  

The  S.  P.  &  S.  J.  V.  Ry.  Co.  Bonds  Sinking  Fund 

Balance,  being  Surplus  for  twelve  months  ending  December 
31,1921,carriedtoFrofitandLossAccount  ...         ... 


13,518,420  00 
77,480  99 
16,861  M 
26,200  00 


Operating  Bevenues  : 

Freight  

Passenger  

Mail,  Express  bad  Miscellaneous 

Hire  of  Equipment — Credit  Balance 
Joint  Facility  Rent  Income 


$160,217,450  07 
62,594,660  80 
16,113,069  04 


Railway  Operating  Income  brought  down       

Credit  cancelling  Equalisation  Reserve  set  up  during  four 

montiis  ending  December  31, 1920 

Adjustment  of  Compensation  under  Federal  Control  Contract 

Income  from  Lease  of  Road      

Miscelliuieous  Rent  Income        

Miscellaneous  Non-Operating  Physiciil  Proi>erty        

Dividend  lucome 

Income  froui  Funded  Securities  

lucome  from  Unfunded  Se^^urities  and  Accounts       

Income  from  Sinking  and  Other  Reserve  ^"unds       

Miscellaucons  Income  Credits     ...         


$228,9-'.-.,069  91 

1,16."^,608  U 

690,104  10 

$230,680,783  $4 

$41,268,307  36 

!,ei2,5es  89 

3,175,149  S.« 
208,741  96 
469,797  07 
1S8,87S  29 
1,291,045  50 
2,284,131  27 
634,918  "» 
81, .143  51 
194,137  72 


PROFIT  AND  LOSS  ACCOUNT  TO  DECEMBER  3!,  1921. 


$716,370  IS 
J06,34S,371  41 


$107,061,741  54 


Balance  brought  forward  from  December  31,  1920  ... 
Surplus  for  twelve  months  ending  December  31,  1921 
Sundry  Adjustments        
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EXHIBIT  A.-novn  AND  KQI  ll'MK>rr. 

AOKXint  r>.v-.mlTr  Jl,  lu.Sl        |;6I,'.'OI,00; 

RnVDjtturrvloi  A.lillUi>iHiinJ  llettemivnta  «Dd  RMd  Kitw 
•ions  during  }fw«odlatlD«c«iiit<w  31,  IKO 17,498.0S0 


|77I,:03,S8J  07 


I774,0!I3,S|1"<   .'.i 

EXHIBIT  B.—EXPR}fDrnTRES  FOR  ADDITIOXS  AKD  BETTERMKMT8 
ASD  HOXD  K2CT£XSI0KS  DCRINa  YEAIl  KNDINO  DEO.  SI.  19J1. 
Additions  Othm 

and  nctt«r-     Ko  >d      Expend!- 
meats.    Rxteiisloos.   turea. 
t  t 

..    5,4i;i;.4is 


Name  of  Bcul. 


Total. 


71,670 


Co«>cho,  .~.in  ?^»i>B  *  Uano  Valler  n.  R. 
Dodire  I'ilv  &  Cinianon  VaUoyBy. 
Bart.  Rv.  of  N,-.»  Mei.  System     ... 
O-.-'  ■   ■■  k  N.  K.R. 

I"'  itT.  of  Texas     ... 

G^  V  lit.  N.  ny.       ... 

Ouii.  1..  A   ivvt^u  Oily  Rv. 
Gull,  t'oiorado  i-  SanU  Fe  Ry.     ... 

Jaaper  V  Eastern  Ry 

Kansas  S,mth  Western  Ry 

MlnUer  Soutiieni  Rt 

Noith  Texas  A  Santa  Fe  Ry. 

Oil  Fields  4  Santa  Fe  By 

OUahoma  Central  R.R,       

Ones  Coonty  A  SanU  Fe  Ry.      ... 
Panhandle  4:  SanU  Fe  Rt. 
Klo  Gr,  H  Paso  &  Santa  Fe  R.R. 
B4X!kT  Moontain  &  Santa  Fe  By.... 

SanU  Fe  I'aoiOc  R.R,      

SanU  Fe  Land  Imp.  Oo 

South  Plains  &  Santa  Fe  Br. 

Texas  &  Qull  Rv 

TnlM  &  SanU  Fe  Ry 

VanJe  Valley  Rt 

■Weetera  Arizona  Ry.  


ll,«(Kl 

31^,716 

1.707 

2«.«63 

fS!i,l!;i 

— 

:6.s;4 

_ 

I.              47 

^^ 

4,S9I 

— 

346,145 

— 

S,12l 

__ 

93,050 



36,15'J 

_. 

384 

_ 

17,643 

— 

113,238 

— 

47,203 

_ 

6,794 

— 

1>56 

14,623 

6,9!  9 

75,215 

3,307 

230,489 

3,7M 

15»,771 

1«,01« 

_ 

JS,SS3 

— 

17,043,100 

_ 

26,749 

50,114 

5,145 

— 

40,351 

209,S79 

20,389 

— 

S,I39 

— 

B,»'3,74'< 
1,5!S.<24 

48,61(1 
31,.?37 
35PX71 

■.'0.871 

47 

4,394 

345,243 

2,324 

32,050 

36,152 

284 

16,000 

112,2.18 

47,202 

5,791 

14,!66 

82,134 

3S.-!,796 

19,705 

3,7  52 

169,771 

18,016 

3i,S'>3 

60 


3,760 

30,389 
4,«S 


Deductions :  Land  Sales 


26,061,931      223,177      6t.2,. 


N.r..— Cr.dii.s 


italic?. 


125,517,675 


EXHIBIT  C.— DrrESTMENTS  d  TERMINAL  AND  COLLATBHAL 
OOilPANlES. 

Eipenditnres  to  Dec.  31,  1920 $18,303,iM3  0? 

Ttansfened   frotn   "iliSLellaneous    Physical 
PnT'T-  ": 
Santa  Fe  Land  ImproTement  Co $3,430,248  91 


TniDSiernd  from  "  Other  Investments  ' 
SanU  Fe  Land  Izoproremcnt  Co.  ... 


3S5,;>50  00 


Deductions  during  year  endin:;  Dec.  31, 1921:  Cherokie  and 
PlttsborirCoal  and  Mlnin:;  t^.,  315,000.00:  Northwestern 
Padrtc  R.U.  Co..  $1,750.' 0;  Santa  Fe  Land  Improve- 
ment Co.,  $6i4,:i9.or, ;  SoDtbnestem  Lorober  O  v  of  New 
Jer*--,  $s0O.iXl0.00  ;  Sunset  Ry.  Co..  $18,000.00 ;  Tolnca 
Minin?  Co..  $3  ,000.00 Total,  $1,521,469.06 

Bxpend  'u  es: — 

DcDv.  r  I'nion  Terminal  Rv.  Co.  $3,.'!S3  33 
Houston  Iklt  i  T.rmin.il  Bv.Co.  4,332  51 
Kan-ii-  I'itr  Terminal  l  v.  Co.  ...  6S,fO>  00 
St.  J.w.  ..I)  T.nninal  H.I!.  Co.     ...  12,086  06 


$22,119,S-!2  00 


92,301   90 


$30,690,374  84 
EXHIBIT  D.— CAPITAi  STOCK,  DECEMBER  3!,  1921. 

Issued.*  In  Treasury.    Outstanding. 

ion      $22-..442,000  00  $44,500  00       $225,.197,500  00 

Ted 124,199,500  00  25,800  00         124,173,700  00 


$319,611,500  00  $70,300  00       $349,571,200  00 

•  Not  including  $4,800,000  Preferred  Stock  placed  in  special  trust  for  cerUin 

nposes  by  the   Reor.,>ani3ation  Committee  and  not  yet  used,  nor  $2,486,600 

refafred  Stock  in  costo-iy  of  tbe  Central  Union  Trust  Company  of   New  York 

I  Tnistee,  but  held  subject  to  the  Company's  order. 

EXHIBIT  K.— FUNDED  DEBT,  DECBUBER  31,  1921. 
Rate  of  In 

Interest.     Issued.        Treasury.  Outstanding. 


Class  of  Bonds. 


Oen.  Mort.— Due  Oct.  I,  1995 

Adjust.  Mort DneJulTl,  199S    ... 

OauTertible — Due  .Tune  I,  1955  ... 
OonTertiblo — Due  .Tune  1,  1960  ... 
TEaoscoQtinental    Short    Line— Due 

JnlT  1,  1958  

Oalifomia-Arizona    Lines — Due 

March  1,  1962        

Xastem  Oklaboma  DiTision  —  Due 

March  1,  1828        

Bquli>m/-n  Trust  No'e« — See  Note 
BockT     Mountain     Division — Doe 

Jan.  I.  1965  

8m  Francisco  &  San  Joaquin  Valley 

Et.— Due  Oct.  1,  1940 

S«oU  Fe,  Presoott  *  PhcEnii  Ev.— 

Due  Sept  1,  1912  ...     '  ... 

Cblc,  Sanu  Ke  k  California  Kv. — 

Due  Jan.  1,  1937 '  ... 

Hutchinson  ii  Southern  By. — Due 

Jan.  I,  1923  

Ptescott     A     Eastern     BR.— Duo 

AprU  1,  1938         

MbnU.  Bonds  


H       18,534,948  14,599       18,520,349 

4  9,603,000  —  9,603,000 

6  6,S65,600  —  6,865,600 


3,000,000  — 

5,940,000  7,01 

4,940,000  — 

560,000  — 


3,000,000 
6,933,000 


KotB. — Mature  annually. 


$293,219,«68  $2,3:1,599  $2S9,?3«,269 
c  series  of  $4  0,4r0  eah  Janiary  1.'.,  1922, 
January  15,  1935. 


GENERAL  BALANCE  SHEET,  DECEMBERJSI,  igai 

Dec.  31,  1920. 


ASSETS. 


Uala 


Dec.  31,  1021. 


744,304,007  33     Rca.1  und  Kquipmcut  (Kxlilblt  A)  ...       774,0B3,9fl3  63 

ExpondllurM    for   Additions   and    Better- 
,.  — »      ..  mcnts    and     Bo.itl    Extcualonn     durius 

17.498,680  7»        Current  Fiscal  Vear  (Exhibit  B)  ...        26,647,67«  86 

771,7113,688  07 


InT.- 

18,303,613  09         r 
356  97     Sih) 
8,47<,0  «)  :»     >ii.    . 
32,-.'62.100  38     OUicr 


III    nn.l   Colliiteral 


830,746,497  97 

180,784,070  07     Balance  hroncjht  down        

Current  Assets : 

Cash  

Time  Deposits       

Special  Deposits 

I-oans  and  Bills  RecelTat)Ie 
TraDlc  and  Car  Service  Balances 


36,734,783 

15,000 

Si'.9,657 

13:;,04S 

7,386,327 

1,      7,30 

12,6":  11,524 

39,761,.323 

38,193 

310,380 


■nd  ■ 

06  Visccllaneoiis  AoL-ounts  ItecelTabte 

07  Mat«nal  and  Supplies      

45        Interest  and  Dividends  BeceiTable 
27        Other  Current  Assets       


89,-.'45,493  86 
128,319  19 


3,178,774  87 
618,723  77 


Deferred  Assets: 
Working  Fund  AdTances 
Quaranty  Trust  Co.  of  New  York  : 

Cash  Deposit  for  Fuel  Reserve  Fund  . 
Other  Deferred  Assets 


136,471  37 
e,l»  ',463  40 


101,582,967  60 
21,399,928  59 


Unadjusted  Debits : 
Bents  and  Insurance  Premiums  Paid  la 

Advance 

Other  Unadjusted  Debits  

United  Suites  Railroad  Administration: 

Settlement . 'Accounts       

Material  and  Supplies  Dec.  31,  1917    ... 

U.S.  Government  Guaranty  uuiler  Trans- 
portation Aci,  1920         


402,275,811  61 

Balances 

Dec  31,  1920.  LIABILITIES. 

$  Capital  Stock : 

343,889,200  00  Outstandins  (Exhibit  D) 

Funded  Debt: 

391,072,627  90  Bonds  OutsUndIn?  (Exhibit  E).. 

160,784,670  07  Balance  carried  down 


820,746,107  97 


3,002,068  66 

25,696,566  74 

1,937,359  02 

1148,206  80 

185,780  70 

3,000  00 

6,477,610  00 

3,354,856  27 

84,928  76 

1,061,361  30 


Current  Liabilities : 

Traffic  and  Car  Service  Balances 
Audited  Accounts  and  Wages  Payable 
Miscellaneous  Accounts  Payable 
Interest  Matured  Un|-.a]d 
Divideods  Matured  Unpaid 
Funded  Debt  ilatured  Unpaid  ... 
Unmatured  Dividends  Declared... 
Unmatured  Interest  Accrued     ... 
Unmatured  Bents  Accrued 
Otuer  Oarreut  Li  ibiuties    


42,750,;38  25 


7,16^,380  99 

16,671,515  18 

52,226,830  93 

11,055,283  40 


Deferred  Liabilities 

Unadjusted  Credits: 

Tax  Liability         

Operating  Reserves  

Accrued  Depreciation — Equipment 

Other  Unadjusted  Credits 


United  States  Railroad  Administration 

71,856,287  80        Settlement  Aecouuts       

25,522,381  54         Material  and  Supplies  Feb.  29,  1920 


97,378,072  40 

86,315,513  46 

48,451  19 

134,633  49 

12,473  03 
3,178,771  87 


(^rporate  Surplus ; 

Additions  to  Property  throu^'h  Income 
and  Surplus       

Funded  Debt  Retired  through  Income 
and  Surplus       

California-Arizona  Lines  Bonds— Sinking 
Fund  Reserve  

The  S.  F.  i  S.  J.  V.  Ry.  Co.  Bonds- 
Sinking  Fund  Beserve  

Eescrve  for  Fuel  Lands 


ProDt  and  Loss — Balance 


173,233,531  47 


799,631,679  44 

30,690,674  84 

fise  »7 

5,884,621   94 

32,124,121  00 


208,872,024  99 

33,677,675  39 

36*,0?3  78 

!81,t-'81  »1 

3,460,'Ml  53 

],!8I,0I)6  40 

7,774,138  77 

39,939,105  84 

57!,.'47  1» 

250,506  03 

87,310,365  83 

133,816  S4 


73,391,334  84 
33,882,180  88 

97,273,821  72 

3,267,594  -19 

403,310,806  93 


349,571,200  00 


389,888,369  30 
20.';S72,0U4  'M 


1,621,817  29 

14,2f8,46.t  51 

1,158,4')1  35 

803,777  84 

185,000  20 

2,000  00 

6,48;,21'J  00 

3,.';38,i'50  05 

86,020  41 

297,477  91 

28,279,241  66 


9,0S6,7.'«  19 

3,242,951  63 

0-',096,o;3  07 

6,700,705  52 

81,126,527  01 


97,725,183  12 

S7,0S1,SS3 
00,111 
141,393  0 


80,515,657 
106,345,371  •)! 

195,861,029  tl- 


402,275,811  61  403,310,8'  6  9: 

We  have  examined  the  books  and  accounts  of  The  Atchison, 
Topcka  and  Santa  Fe  Bnihvay  ajid  System  li.ie.'i.  nnd  certify  that  the 
above  Balance  Sheet  and  relative  Income  and  I'rolit  and  Loss  Accounts 
are  properly  drawn  up  therefrom,  and  show  the  correct  income  of  the 
Company's  system  for  the  year  and  tlie  true  finnnoial  condition  at 
the  close  of  the  year,  subject  to  euch  iidju^tirieut  ns  may  be  required 
in  settlement  of  U.S.  Government  nccnunts  referred  to  in  the 
President's  report.  We  have  been  provided  with  satisfactory  certificates 
from  the  Trustees  as  to  the  secnritirs  plp(]'.?ed  under  the  different 
mortgages,  and  we  hnve  nl*:o  verified   the  eii'^h   items. 

FRICE,   WATERHOUSE   AND  CO..  Auditort. 

Cliioago,  March  il,  1923. 


Copies  of  the  full  Pamphlet  Report  may  be  obtained 
upon  application  fpom  Messrs.  Baring  Bros,  and 
Co.,  Limited,  8  Bishopsgate,  London,  E.C.  2. 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


The  British  Italian  Corporation,  Linrited. 

Conditions  in  Italy:  The  National  Finances. 


The  sixth  ordinary  general  meeting  of  the  members  of  the 
JSritisli  Italian  Corporation,  Limited,  was  held  at  the  offices 
of  the  Company,  12  Nicholas  Lane,  E.C.,  on  April  25,  Mr. 
J.   Beaumont  Pease  (the  Chairman)  presiding. 

The  Secretaiy  (Mr.  A.  E.  Wheeler)  having  read  the  notice 
convening  the  meeting, 

The  Chairman  said  :  Gentlemen, — The  report  and  balance 
.sheet  having  already  been  distributed,"  you  will  no  doubt 
agree  to  take  them  as  read. 

Before  passing  on  to  general  considerations,  allow  me  to 
comment  on  the  figures  given  in  the  balance  sheet  as  com- 
pared with  those  of  the  previous  year. 

You  vvUl  have  noticed  a  considerable  reduction  in  the 
amount  of  the  item  "  Guarantees,"  which  1  illustrated  in 
my  speech  la.sfc  year  as  being  guarantees  which  were  given  by 
us  under  the  joint  and  several  indemnity  of  the  four  major 
Italian  banks  fur  the  payment  of  instalments  due  by  Italian 
•shipowners  to  the  Ministry  of  .Shipping  for  tonnage  pm'chased 
from  tliis  country. 

The  tuta-l  outstanding  on  December  31.  1920,  was. 
£4,501,394;  the  in.stalments  remitted  and  paid  off  during  the 
year  ±^1.1  amounted  to  £1,069,439,  leaving  a  balance  of 
guarantees  outstanding  on  December  31,  1921,  of  £3,431,955. 

Taking,  as  last  year,  the  two  items  "  Acceptances  "  and 
"Endorsements"  together,  we  again  find  a  considerable 
reduction  of  our  liabilities,  to  the  extent  of  £659,479. 

Last  year  the  aggregate  figures  were  as  follows  : — 


Acceptances 
Endorsements 


as  against  this  year  : — 
Acceptances 
Endorsements 


1,828,932 

£901,365 
268,088 


£1,169,453 


This  reduction,  as  in  the  case  of  the  guarantees,  is  due  to 
the  paying-oft  of  the  engagements  by  our  Italian  customers, 
and  you  will  agree  that  it  is  a  very  satisfactory  feature, 
considering  the  fact  that  during  the  last  year  the  tiuctua- 
tions  of  the  exchange  were  again  strongly  adverse  to  Italy, 

Financial  Assistance  to  Italian  Sliipping. 

We  have  had  only  one  serious  disappointment  in  connec- 
tion with  financial  assistanie  given  to  Italian  shipping 
interests.  This  occurs  in  the  case  of  a  transaction  initiated 
in  May  1919,  for  the  carrying  out  of  which  we  formed  a 
separate  Company,  the  Mediterranean  Cargo  Steamers, 
Limited. 

This  Company  purchased,  a  fleet  consisting  of  seven  cargo 
boats,  aggregating  53,000  tons  d,w,,  which  was  hired  to  an 
Italian  shipping  company  under  an  arrangement  providing  for 
;in  indemnity  against  loss  of  capital,  and  for  the  guarantee  of 
income,  and  these  undertaking.s  were  backed  by  substantial 
collateral  securities  and  guarantees,  which,  at  the  time,  we 
could  reasonably  consider  as  ample. 

Until  early  last  year  the  arrangement  worked  satisfactorily, 
but  the  slump  in  shipping  values  afterwards  became  so  serious 
that  the  Italian  company  came  to  grief,  and  had  to  go  into 
liquidation,  and  this  involved  the  sijjne  fate  for  the  Mediter- 
ranean Cargo  Steamers,  Limited, 

The  disappearance  of  the  shares  of  the  latter  accounts  for 
the  i^uction  you  will  notice  in  our  investments. 

Our  claim  against  the  contracting  parties  arising  out  of 
tliis  misfortune  has  been  valued  in  our  balance  sheet  at  a 
figure  which  we  confidently  hope  to  realise. 

The  loss,  together  with  a  few  otlier  bad  or  doubtful  debts, 
ha.s  been  met  to  the  extent  of  about  half  out  of  the  profi'-s  of 
the  year,  and  the  balance  by  taking  in  the  £50,000  paid  to  us 
l>y  H,M,  Government  on  November  30  last,  and  a  further 
,sum  out  of   other  available  funds. 

With  these  provisions  you  can  take  it  that  the  valuation  of 
the  assets  of  the  Company  is  established  on  a  very  conservative 
and  sound  basis. 

As  to  the  remaining  figures  of  the  balance  sheet,  I  will 
only  call  your  attention  to  the  liquidity  of  the  Company's 
resources,  shown  by  the  following  items  : — 


Bv  cash  at  call  and  balances  with  banks        ...      £760,394 
By    bills    receivable,    including    425,000  of 

British  Treasurv  bills         554,525 


as  against  sundry  creditors 


£1,314,919 
£968,703 


Changes  in  Italian  Auxiliary. 

1  presume  you  would  like  to  have  some  particulars  in 
respect  of  the  "changes  in  our  Italian  Auxiliary,  which  are 
mentioned  in  the  directors'  report. 

You  will  remember  that  only  three  years  ago  the  original 
distribution  of  the  capital  of  the  Compagnia  Italo-Britaunica 
was  rearranged,  on  the  occasion  of  the  admission  of  three  more 
of  the  big  Italian  banks  into  the  concern.  The  advantages 
which  we  expected  from  this  wider  association  were  not 
obtained,  owing,  no  doubt,  to  the  peculiar  conditions  which 
have  been  ruling,  and  which  did  not  offer  sufficient  prospects 
for  a  satisfactory  rotation  of  transactions  such  as  were  con- 
sidered suitable  for  a  combination  of  forces  of  this  kind. 

On  the  other  hand,  the  feeling  was  growing  on  this  side 
that  we  should  not  be  walling  for  developments  which  might 
be  very  slow  to  mature,  but  pursue  the  object  of  our  enter- 
prise by  assisting  British  interests  in  the  field  of  their  every- 
day business  with  Italy,  This  view,  in  which  we  wer» 
encouraged  from  many  quarters  in  the  banking  as  well  as  in 
the  trading  communities  of  our  country,  could,  however, 
hardly  appeal  to  our  Italian  associates.  Meanwhile  the  Com- 
pagnia Italo-Britannica  was  merely  marking  time  and  losing 
its  usefulness  owing  to  its  activities  being  so  largely  restricted. 
We  were  not  satisfied  that  this  should  become  "its  normal 
condition.  We  therefore  considered  the  advisability  of  bring- 
ing about  a  complete  rearrangement  by  which  we  could  pur- 
chase the  shares  in  the  Compagnia  Italo-Britannica  held  by 
the  Italian  banks,  whilst  they  would  take  over  amongst  them- 
selves the  2,500  shares  in  this  Corporation  held  by  the  Com- 
pagnia. Our  association  with  the  Italian  banks,  in  view  of 
future  developments  requiring  action  in  common,  would 
thus  be  preserved  and  further  maintained  by  their  representa- 
tion on  our  board.  Ths  suggestion  was  accepted  by  them  and 
became  operative  as  soon  as  the  arrangement  with  the  Board 
of  Trade  referred  to  in  the  report  had  been  concluded. 

This  coincided  with  the  recent  regrettable  troubles  in  the 
banking  world  of  Italy,  and  increased  the  demands  which 
were  made  on  the  Compagnia  Italo-Britannica  for  more  exten- 
sive banking  service.  Prompted  by  these  considerations,  our 
Italian  Company  was  induced  to  embark  on  a  more  pronounced 
banking  programme,  and,  as  an  indication,  decided  to  change 
its  name  to  Banca  Italo-Britannica. 

A  New  Organisation. 

No  time  was  lost  in  establishing  a  new  organisation ;  a 
new  board  of  seven  directors  was  elected,  and  an  efficient 
managing  staff  appointed.  Appiopriate  premises  were 
acquired  for  the  liead  office  of  the  Bank  in  Milan.  The 
results  of  the  first  few  months  of  this  year  clearly  show  that 
our  expectations  were  well  founded. 

It  is  not  proposed  that  the  B.ink  should  concern  itself  with 
local  banking  business,  its  chief  object  being  the  financial 
transactions  connected  with  exports  and  imports  between 
Italy  and  the  British  Empire,  besides  acting  as  agents  in 
Italy  for  British,  Colonial,  and  foreign  banks  generally.  This 
latter  activity  will  be  made  a  special  feature. 

We  do  not  anticipate  that  the  pmgramme  of  the  Banic 
will  necessitate  great  requirements  of  capital ;  it  has,  how- 
ever, been  found  advisable  to  authorise  the  extension  of  its 
capital  from  10  to  20  million  lire.  This  additional  capital 
will  be  called  up  in  accordance  with  requirements  or  con- 
venience. 

In  order  to  place  as  complete  services  as  possible  at  the 
disposal  of  customers,  the  extension  of  lu'anches  of  the  Banit 
is  contemplated,  especially  to  the  principal  jiorts  in  Italy 
wliere  British  interests  are  m;iinly  centred 

Signs  ol  Healthier  Revival  of  Trade. 

The    conditions    which    prevailed    during   1921    were   the 

natural  consequences  of  the  boom  which  set  in  after  the  end 

of   tlie   War,     It   was    a   year   of    general    liquidation,   and 

brought  in  its  trail  in  all  countries,  and  perhaps  to  a  greater 
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cxteiil  ill  the  mipairiilly  iii.li  oiifs,  a  sciiuencc  of  arrioua  em- 
liarra!>>nu'iils.  A  niorr  heikltliy  position  has,  liowevcr,  re- 
sulted .•vcrywlion-.  ami  llu-ii-  liru  now  higiis  of  it  hcultliior 
revival  of  trade. 

Noiio  of  till'  |;riat  ttonomio  proliK'ius,  which  tho  world  bris 
inhe>rit4'd  from  the  War,  has  yet  found  its  final  solution,  but 
facts  and  comnion-seii8*>  have  grailually  foned  their  lc.<soii 
upcu  tho  learned  theorists,  and  the  franio  of  mind  in  whiili 
discussions  and  negotiations  now  proceed  is  likely  to  briiij; 
about  practical  results  in  a  not  too  distant  future,  in  spile 
of  the  political  passions  and  the  react ionaiy  tendencies  which 
prevail  here  and  there. 

It  seoni*  now,  at  last,  to  be  a  case  of  bend  or  break  for 
all  tho.se  who  refuse  to  adapt  theniselvos  to  a  world  view. 

Some  of  the  tlunirics  which  are  now  being  accepted  were 
those  which  we  have  been  advocating  since  the  Armistice, 
and  which  for  a  long  time  have  been  look<'il  upon  as  heresy. 

The  Question  of  Exchanges. 

The  question  of  exchanges-  that  most  important  of  all 
questions  in  respoit  of  trade — is  now  discu.ssed  on  a  sound 
basis.  The  depreciation  of  currencies  in  terms  of  gold,  save 
where  all  control  over  circulation  has  been  lost,  is  no  longer 
considered  in  the  countries  affected  by  it,  as  well  as  abroad, 
as  a  symptom  of  ;i  liopeless  state  of  things.  The  law  of 
adaptation,  gradually  acting  on  values,  has  shown  that  wild 
fluctuations  of  the  exchange,  not  their  actual  level  of  depre- 
ciation, is  adverse  to  prosperity;  once  this  is  generally  ad- 
mitted there  can  be  only  one  obstacle,  a  false  pride,  to  the 
acceptability  of  the  next  step  towards  stabilisation— namely, 
the  adoption  of  a  new  relation  of  the  currency  to  gold.  What 
this  relation  is  to  be  in  order  to  become  effective  and  durable 
is,  of  course,  a  matter  of  profound  study,  the  manifold 
factors  of  which  are  well  indicated  in  the  resolutions  of 
April  20  of  the  Fiirancial  Commission  of  the  Genoa  Confer- 
*nce,  presided  over  by  Sir  Robert  Home,  arising  out  of 
the  experts'  report  on  currency  and  exchange. 

This  problem  involves  the  whole  of  the  question  of  repara- 
tions and  inter-Allied  War  debts,  as  well  as  that  of  internal, 
financial,  and  economic  policy. 

It  is  at  last  placed  on  its  real  basis,  and  we  look  con- 
fidently to  its  solution  by  the  International  Conference  of 
Issuing  Banks,  which  is  to  take  place  in  London  next 
month,  for  this  pui-pose. 

It  is  not  too  much  to  say  that  a  relative  stability  of 
exchanges  is  the  first  consideration  for  a  revival  of  trade, 
which  is  indispensable  at  the  "present  juncture  for  the 
pacification  of  this  tried  world;  jio  sacrifice  should  be 
deemed  too  great  to  achieve  it. 

Position  in  Italy. 

Referring  to  Italy,  which,  apart  from  Great  Britain,  is 
the  country  in  which  this  Corporation  is  specially  interested, 
I  would  like  to  draw  your  attention  to  the  steadiness  she 
has  shown  during  the  serious  industrial  and  banking  crisis 
which  has  affected  her  in  these  last  twelve  months.  I  have 
on  many  previous  occasions  expressed  the  confidence  your 
directors  have  felt  in  the  future  of  that  country,  and  I 
must  say  that  the  absence  of  any  apparent  reflexion  of 
such  grave  economic  events  as  those  referred  to,  even  in 
the  exchange,   is  in  the  highest  degree  remarkable. 

The  exchange  has  actually  improved  from  96.50,  at  which 
figure  it  stood  at  the  moment  of  the  suspension  of  the 
Banca   Italiana   di  Sconto,   to  the  present  figure  of  81. 

I  have,  however,  a  su.spicion  that  too  optimistic  con- 
clasions  should  not  be  drawn  from  this  t«ndency  of  tho 
Italian  exchange,  as,  apart  from  the  favourable  causes, 
concomitant  unfavourable  factors  might  contribute  to  it. 
"■  There  is  no  inconsistency  in  this  observation ;  quite 
opposite  factors  might  work  towards  the  improvement  of 
the  exchange;  on  the  one  hand  the  favourable  factors,  as 
for  instance  increased  exports  of  natural  and  indu.strial 
products,  reduced  imports  of  foodstuffs,  and  other  articles 
of  consumption,  foreign  investments  and  the  expenditure  of 
foreign  visitors,  remittances  from  emigrants  and  the  like. 
On  the  other  hand,  the  economically  unfavourable  factors 
having  the  same  effect  on  the  exchange,  as,  for  instance, 
the  reduction  of  imports  of  raw  materials  consequent  on  the 
reduction  of  industrial  output. 

Taxation. 

I  am  afraid  this  last-named  factor  has  been  increasingly 
at  work  as  a  result  of  certain  extreme  measures  in  the  fiscal 
policy  adopted  by  the  Government  in  its  otherwise  praise- 
worthy endeavours  to  raise  the  revenue  for  the  purpose  of 
balancing  its  Budget.  We  hear  in  fact  of  many  plants  which 
have  come  to  a  standstill  in  consequence  of  the  last  turn  of 
the  fiscal  screw,  by  which  the  so-called  excess  profits  due 
to  the  War  were  indiscriminately  confiscated  at  the  rate  of 
100  per  cent,  in  favour  of  the  State.  '  Few,  if  any,  indus- 
trial concerns  had  refrained  from  investing  the  said  profits 
in  additional  plant,  in  which  policy  they  were  expressly 
encouraged  by  the  allowances  to  which,  in  such  case,  the 
orijnnal  Act  entitled  them.  Jfany  of  them,  being  unable  to 
face  their  unexpected  liability  by  borrowing,  had  no  other 
alternative  than  to  clo-sc    do\v-n. 

I  think  that  already   last  year  I  espressed   the  opinion 


that,  Uioiigh  tho  Italian  nation  had  rcsiKiiidcd  wonderfully 
to  the  call  of  taxation,  its  taxable  cajiiicily  might  already 
have  been  surpassed. 

Since  then  tho  above-mentioned  increase  of  tho  oxcosa 
profits  tax  was  introduced. 

In  tho  matter  of  taxation,  as  in  other  matters,  there  aro 
limits  which  cannot  be  sm-jiasse<i  or  exceeded  with  impunity, 
lest  tho  best  of  me.isures  defeat  their  purpose. 

Tho  balancing  of  the  Budget  is  undoubtedly  ono  of  the 
most  essential  conditions  towards  the  solution  of  the  present 
problems,  and  it  would  fall  singularly  short  of  its  object 
if  its  price  were  tho  pmstratiou  of  the  nation. 

Whilst  I  am  on  this  subject  1  might  perhaps  be  allowed 
to  refer  to  anotlier  example  of  regrettable  disregard  of  con- 
seq;iences   in  fiscal  matters. 

"  Bearer  Securities." 

In  Italy,  as  in  most  Continental  countries,  the  great  mass 
of  securities,  including  State  securities,  ha,s  always  been  "  to 
bearer."  It  is  probably  true  that  this  custom  has  favoured 
the  evasion  of  death  and  succession  duties,  with  very  great 
damage  to  the  revenue.  If  it  is  so,  this  is  a  lamentable 
enough  state  of  things,  but  the  remedy  which  pressure  for 
revenue  has  suggested,  viz.,  that  the  dividends  on  all 
securities  which  by  a  certain  date  have  not  been  registered 
in  the  name  of  the  owner  shall  lie  subject  to  a  fifteen  per 
cent,  tax,  is  open  to  criticism  as  affecting  a  principle  of 
good  faitli,  a  rtiatter  of  special  importance  where  State 
securities  are  concerned. 

These  were  issued  and  subscribed  on  the  understanding 
that  the  scrip  should  he  at  the  option  of  the  holder,  either 
"  registered  "  or  "  to  bearer."  Quite  apart  from  any  unlaw- 
ful advantage  which  might  be  derived  b.y  the  evasion  of 
death  and  succession  duties,  such  an  option  was  of  con- 
siderable value  on  account  of  the  greater  marketability 
which,  under  the  old-established  customs,  "bearer" 
securities  enjoved,  as  against  "registered"  securities. 

lu  effect,  "it  constitutes  a  tax  of  fifteen  per  cent.  on. 
securities  which  were  specifically  free  of  any  present  or 
future  taxes  at  the  time  of  issue,  and  such  course  may  be 
detrimental  to  tho  credit  of  the  Italian  State  and  Italian 
securities  generally.  . 

There  is  no  doubt  in  my  mind  that  but  for  this  innova.- 
tion  the '  Italian  markets  "would  have  profited  to  a  very 
much  greater  extent  than  they  have  done  by  the  present  all- 
round  reduction  of  money  rates,  which  has  attracted  so  much 
capital  into   tlu-  investment  market  in  other  countries. 

National  Finances. 

As  liist  year.  I  .shall  review  and  compare  the  figures  of 
the  Budget',  of  the  public  debt,  of  the  circulation,  and  of 
the  commercial  balance. 

The  Budget  deficit  exceeded  10.000  million  lire  for  the 
fiscal  year  1920-21.  It  is  estimated  that  the  end  of  this  fiscal 
year  (June  30)  will  see  it  reduced  to  5.000  million  lire,  and 
a  further  reduction  to  3,000  million  is  expected  for  the 
following  year. 

As  to  the  revenue  :— 

1918-19.     1919-20.     1920-21. 
Final  figures  in  million  lire     ...        5,365        8.956        12,250 

For  1921-22  it  is  estimated  at  12,500  millions,  on  the 
strength  of  the  first  eight  months,  which  have  yielded  8,514 
millions— i.e.,  an  improvement  of  1,414  millions  over  the 
corresponding  period  of  1920-21. 

Public  debt  :— 

Millions. 

Consolid.ited  debt      49.000 

3,  5,  and  7  years'  Treasury  bonds         5,700 

AVar  debt  to  Allies  (at  par  "exchange)     21.000 

3-12  mouths'  Treasury  bills,  December  31,  1920  15,174 

1921  24,500 
Circulation  : — 

Treasury  notes,  December  31,  1920           2,268 

„        1921           2,150 

Notes  of  the  thi-ee  issuing  banks  : — 

For  account  of  the  State,  December  31,  1920  ..  10,745 

,,               „               „              1921  ...  8,504 

Against  commercial  assets,  December  31,  1920  ...  8,989 

1921  ...  10,704 

The  trade  position  continued  to  improve.  The  imports 
for  the  first  eleven  months  of  1921  were  18,182  million,  the 
exports  8.370  million,  and  the  adverse  balance  9.812  million 
lire— an  improvement  of  3,806  million— i.e.,  twenty-eight  per 
cent. — as  compared  with  13,618  million  lire,  the  adverse 
balance  for  the  corresponding  eleven  months  of  1920. 

These  hitter  figures  are  offi(  ial  and  are  based  on  1920  prices ; 
the  figures  I  gave  last  year  were  also  official,  but  based  on  the 
lower  1919  prices. 

Before  I  move  the  first  resolution  I  am  at  your  disposal 
to  answer  any  questions  you  may  wish  to  ask.  I  shall  then 
call  upon  our  auditors  to  read  "their  report,  after  which  I 
shall  request  you  to  pass  the  resolutions. 

Mr.  Couper  said  that  on  the  whole  he  thought  the  share- 
holders must  agree  that  the  statement  of  affairs  in  Italy 
made  bv  the  Chairman  was  of  a  reassuring  character.  He 
had  mentioned   the  Banca  Italiana  di  Sconto,  and  it  might 


666 


THE     STATIST. 


[April  2\),   1922. 


intei-cst  some  of  the  sharcliokliTs  to  learn  wiictlicr  tlif 
Corporation's  affairs  were  in  any  way  affected  by  tlic  sus- 
j)ension,   or   wlietlier    they   had    relations   with  that   Bank. 

The  Chairman  replied  that  that  was  a  very  pertinent 
question.  He  was  glad  to  be  able  to  assure  the  members 
that  tho  board  had  plenty  of  warning  of  the  diffieulties  of 
the  Banea  Italiana  di  Sconto,  and  the  only  amount  unsecured 
at  the  time  of  the  suspension  was  a  matter  of  about  £100. 
With  tho  exception  of  one  exchange  operation,  in  which 
the  Banca  Italiana  di  Sconto  was  acting  as  agent  for  one 
of  the  big  London  Clearing  Banks,  which  matter  wa.s  under 
discussion  at  tlie  present  time  between  them  and  which  he 
had  every  hope  of  a  satisfactory  conclusion,  there  was  not 
a  single  thing  that  gave  them  the  slightest  anxiety  in  con- 
nection with   the   Banca  Italiana  di   Sconto. 

Sir    C!ilbert    Garnsey    having    read    the    auditors'    report. 

The   Chairman  moved   the   following    resolution  :— 

"That  the  report  and  balance  sheet  for  December  31, 
'1921,  bo  received  and  adopted,  and  that,  in  accordance  with 
the  recommendations  of  the  directors,  a  dividend  of  four 
per  cent,  per  annum,  free  of  income  ta.x — viz.  16s.  per  share 
of  £20— be  declared,  and  that  the  balance  of  profits  of 
£27,723  12s.  Id.  be  carried  forward  to  new  account." 

Sir  Guy  Granet  seconded  the  resolution,  which  was 
carried   unanimously.  „,  ,, 

Mr  Couper  moved  t—"  That  the  Right  Hon.  Walter 
Runciman  be  elected,  and  that  Mr.  L.  G.  Buxton,  Brigadier- 
General  Hugh  H.  J.  W.  Urummond,  and  Mr.  R.  H.  Tennant 
bo  re-elected    directors  of  the   Company."  . 

The  resolution  was  seconded  by  Mr.  Millis  and  earned 
unanimously.  ,    ,  ,      ,,      r^      i  • 

On  the  motion  of  Mr.  Ness,  seconded  by  Mr.  Gamble, 
the  auditors,  Messrs.  Price,  Waterhouse  and  Company,  were 
reappointed. 

Extraordinary  General  Mektino. 

An  cxtraordinai-v  general  meeting  of  the  Company  was 
next  held,  at  which  resolutions  were  passed  effecting  a. 
number  of  alterarions  in  the  articles  of  tho  Company,  priiici- 
pallv  on  account  of  the  new  arrangements  concerning  the 
Italian  Company  to  which  the  Chairman  referred  in  his 
address.  ,  ,       r,,    ■  j 

\  vote  of  thanV-s  was  accorded  to  the  Chainiinn  and 
directors,  and  the  Chairman  having  briefly  responded,  the 
proceedings  terminated. 


London   Trust    Company,  Limited. 

Burden  of  Income  Tax. 

The  Uiirty-third  annual  general  meeting  of  this  Company 
was  held  on  April  27  at  Winchester  House,  K.C.,  Mr. 
Wm.  Douro  Hoare,  C.B.E.,  presiding. 

The  Chairman  said  the  total  income  of  the  trust  during 
the  past  year  was  £94,272,  and  after  providing  for  expenses, 
debenture  interest,  and  the  dividend  on  the  Preferred  stock, 
which  required  £53,262,  there  remained  a  balance  ot  £41.010. 
After  meeting  the  corporation  pi-ofits  tax  for  fifteen  months 
to  March  31,  1921,  out  of  the  carry- forward  of  that  date, 
there  remained  £45,623,  so  that  they  had  now  to  deal  with 
£86,633.  The  directors  proposed  that  £10,000  be  placed  to 
reserve,  while  the  dividend  of  ten  per  cent,  on  the  Deferred 
stock  would  require  £26,250,  making  together  £36,250,  and 
leaving  £50.385  to  be  carried  forward.  It  might  interest 
shareholders  to  know  that,  after  providing  for  charges,  the 
brealc-up  value  of  the  Deferred  stock  of  the  Trust,  taking 
the  values  at  March  30  last,  worked  out  at  about  134  per 
cent.  He  thought  stockholders  would  be  satisfie<l .  to  know 
that  the  Trust's  holdings  had  appreciated  during  the  year, 
and  possibly  during  the  next  twelve  months  they  would  see 
still  better  prices,  and  he  hope*!,  in  due  course  of  time,  to 
lie  able  to  say  tliat  their  reserve  account  was  intact  as  well 
as  their  capital.  The  past  year  had  been  oneof  anxiety  in 
the  commeivial  world,  and  this  was  a  matter  which  affected  the 
Trust  materially,  as  they  were  interested  in  many  commercial 
concerns.  This  was,  to  some  extent,  reflected  in  the  accounts 
by  a  slight  reduction  in  the  revenue,  due  to  the  fact  that 
iiiany  companies  had  had  to  curtail  their  dividends,  and  in 
some  cases  suspend  making  any  distribution  at  all.  There 
was  one  matter  which  affected  all,  and  that  was  the  high 
rate  of  income  lax.  This  fell  very  severely  on  the  com- 
munity, and,  in  his  opinion,  at  its  present  figure  was  a 
deterrent  to  business.  The  Chancellor  would  do  well  seriously 
to  consider  whether  some  amelioraton  was  not  necessary,  and 
he  hoped  there  might  be  some  reduction  in  the  forthcoming 
Budget,  as  otherwise  they  might  run  considerable  risk  of 
"killing  the  goose."  The  corporation  profits  tax  was,  in 
his  opinion,  most  unjust,  and  fell  very  heavily  on  one  class, 
and  that  tho  class  who  showed  most  enterprise,  namely,  the 
Ordinary  shareholder.  Every  inducement  should  bo  given  to 
encourage  commercial  activity,  but  the  corporation  profits  tax 
was  levelled  solely  at  the  Ordinary  shareholder,  .ind  there 
did  not  appear  tobe  any  justification  whatever  for  his  being 
singled  out  in  this  manner.  He  strongly  urged  and  hoped 
that  the  corporation  profits  tax  would  be  repealed  in  ll.e 
forthcoming  Budget. 

Tho  report  aud  accounts  were  adopted,  and  the  dividends 
recommended  were  agreed  to. 


Ionian  Bank,  Limited. 

strength  of  the  Bank's  Position. 

The  ordinary  general  meeting  of  the  proprietors  of  tho 
Ionian  Bank,  Limited,  was  held  on  April  2"?  at  the  offioeE 
of  the  Company,  Basildon  House.  Moorgat«,  E.C. 

Sir  John  Stavridi,  Chairman  of  the  Company,  presided. 

The  Secretary  (Mr.  William  A.  !>haw,  Litt.D.),  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  the  year  had  been  one  of  extraordinary 
diliiculty  and  perplexity,  causing  the  directors  to  act  witli  the 
greatest  caution.  Nevertheless,  the  business  had  materially 
expanded  and  the  profits  had  responded.  Last  year  he 
warned  the  shareholders  that,  having  regard  to  the  financial 
boycott  imposed  upon  Greece  by  the  Great  Powers  and  to 
the  prolongation  of  tho  war  in  Asia  Minor,  Greece  might  find 
hersilf  in  sucli  financial  straits  as  would  lead  to  diisaster. 
Since  then,  war  expenditure  had  continued,  and  no  assist- 
ance from  outside  had  been  obtained.  Tlio.se  months  had 
been  a  searcWng  trial  for  the  country.  .Since  the  autumn 
of  1912  Greece  had  never  been  at  peace,  ami  if  her  finances 
had  withstood  the  strain  it  must  be  attributed  to  the  inherent 
virility  of  the  race  and  the  adaptability  of  her  public-  finan- 
ciers. During  these  trying  months  the  experience  of  the 
banking  world  in  Greece  had  been  one  of  almost  nniform 
expansion  and  prospeiity.  So  far,  Greece  had  largely  escaped 
the  effects  of  the  world-wide  depression  following  the  boom 
of  1920,  and  her  temporary  prosperity  was  reflected  in  the 
balance  sheet  now  presented.  The  trials  of  the  Greek  State 
had  necessitated  forced  paper  issues  which  haj  depreciated 
the  drachma  currency,  reliected  in  Greek  bank  balance  sheets 
in  inflated  figures  of  deposits  and  profit.  Further,  the 
vagaries  of  Greek  exchange  had  caused  speculation  in  ex- 
change, and  at  such  a  time  the  banks  were  bound  to  make 
the  middleman's  profit. 

A  Word  of  Caution. 
The.se  views  made  him  utter  a  word  of  caution.  They  all 
looked  forward  to  the  time  when  Greece  would  be  at  peace, 
when  demobilisation  would  have  removed  the  one  disordering 
influence  in  her  finances,  and  when  the  drachma  would 
return  to  par.  The  process  of  deflation  would  inevitably 
result  in  a  contraction  of  the  mere  volume  of  the  Bank's 
business  in  the  figures  of  the  balance  sheet  and  the  items  o£ 
profit  and  loss  account.  While,  therefore,  he  congratulated 
the  shareholders  on  as  prosperous  a  year  as  the  Bank  had 
ever  enjoyed,  he  must  forecast  the  possibility  of  some  con- 
traction in  the  near  future,  but  tliis  outlook  need  cause  them 
no  apprehension.  In  proportion,  as  deflation  rehabilitated 
the  drachma,  so  it  would  improve  the  sterling  value  of  their 
Greek  profits.  For  the  moment,  however,  there  was  no  ques- 
tign  of  contraction  or  deflation.  Greece  was  being  saved 
telnporarily  by  the  fall  ot  the  drachma,  and  as  her  chief 
exports  were  a  virtual  monopoly,  she  was  able  to  exact  to 
the  full  the  advantages  of  a  depreciated  currency.  The 
consortium  established  last  June  by  the  Government  to  regu- 
late the  export  of  capital,  and  thus  to  stabilise  exchange, 
had  operated  in  the  direction  of  controlling  imports  and  of 
checking  exchange  gambling.  Inherently  Greece  was  sound, 
and  if  she  were  at  peace  she  would  speedily  right  herself; 
but  as  these  conditions  did  not  avail  she  had  a  daily  increas- 
ing deficit,  now  amounting  to  Drs.  2,547,618,110.  All  the 
banks'  new  branches  recently  opened  were  developing  very 
satisfactorily. 

In  Egypt  they  were  on  the  threshold  of  a  new  era  by 
the  acknowledgement  of  the  political  aspirations  of  the 
people  and  the  declaration  of  the  country  as  an  independent 
sovereign  State.  It  was  difficult  to  forecast  the  economic 
results. 

Expansion  ot  the  Balance-sheet  Figures. 

The  expansion  of  the  balance-sheet  figures  must  have 
impressed  itself  npon  tho  shareholders.  It  arose  partly  from 
«atisfa(;toi-y  business  in  Greece,  Egypt,  and  London,  and 
partly  from  the  conversion  of  the  drachma  accounts  at  tho 
par  rate  of  exchange.  The  adoption  of  the  latter  system 
swelled  materially  ail  the  figures  in  the  accounts,  without 
affecting  the  sterling  balance  of  profits.  The  directors  were 
considering  the  conversion  in  future  of  the  drachma  asset* 
at  the  exchange  of  the  day  on  whi(  ii  the  books  were  closed, 
at  all  events  until  the  exchange  was  stabilised.  If  this 
alteration  were  made  in  the  next  balance  sheet  tho  fieu""}* 
would  show  a  truer  position  in  sterling,  though  they  would' 
not  be  properly  comparable  with  those  now  presented.  If 
the  directors'  recommendation  were  adopted  the  reserve  fund 
would  bo  increased  by  £20.000,  reaching  £150.0'J0,  entirely 
in  sterling.  In  cash  notes,  investments— mainly  British 
Government  short-term  bonds — and  bills  receivable,  the  Bank 
held  £2,726,317,  almost  automaticallj  realisable  in  case  of 
nee<l,  showing  a  very  strong  position  All  the  inve.sUnent8 
stood  in  the  books  at  considerably  below  market  price,  and 
there  had  been  a  further  considerable  incre.->se  in  value 
since  December  31.  They  showed  a  net  profit  of  nearly 
£20,000  more  than  last  year,  with  the  result  that,  in  addition 
to  the  usual  dividend  and  bonus  of  seven  per  <■<■"'••*** 
free,  the  board  recommended  the  transfer  of  £20,000  to 
reserve  Tund.  and  of  £5,000  to  the  pension  fund. 

The  report  and  accounts  were  unanimously  odopted. 
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Royal  Exchange   Assurance. 

Satisfactory  Expansion  of  the  Business — A  Sound  Position     Value 

of  the  Investments. 


lilK   :u>iiiial   i;<-iioral   ioiirt  of   thv    Royal    1-IxJiiiiige    Asaiir- 
iico  was  held  ou  April  26  at  the  lioad  office  of  the  Corpora 
■  '.in.  Roval  Exchanj^,  London. 

Mr.   Vivian  Hn,i;h  Smith  (the  Governor)  presided. 
Th*   Secretary    (Mr.    Percy    F.    H.    Hodee)    having  read 
■lie  notico  contening  the  nieetinrr  and  the  anditor's  report. 
The   tlovernor   said  :    Centlejnen, — Before   submitting     to 
•  ill  the  re|K)rt  and  accounts  of  the  Corporation  for  the  year 
1921.  1  am  sorry  to  have  to  inform  you  of  tho  death  of  Lord 
Kbury,   who  had   bivn   a  member  of  the  Conrt   since  1910, 
ind  who.  for  the  preeedini;  two  years,  had  occupied  a  seat 
II  our  West  Eml   local  board  of   directors.     He  is   greatly 
•iiissed  by  all  of  n-s   but  I  am  sure  you   will  all  be  glad    to 
;now  th.U  his  brother,  who  succeeded  him  in  the  title,   has 
■ecome  a  Iwal  direi~tor  attached  to  our  West  End  branch. 

I  also  have  to  announce  that  the  Rt.  Hon.  Earl  Winterlon, 
\I.l'..  has,  greatly  to  our  regret,  had  to  resign  his  seat  on  the 
t  ourt  owing  to  liis  appointnunt  ns  Under-Secretary  of  Stat« 
••■r  India. 

New  Directors. 

In  order  to  fill  tho  first  v,i<?ancy  Mr.  Edward  Manville, 
MP.,  was  appointed.  Mr.  Manville  has  been  the  chairman 
•  f  our  subsidiary  compan.v,  the  Car  and  General  Insurance 
'  oriJoration,  for  many  years,  and  your  directors  had  great 
iilcasurc  in   creating  this  further  link  between  the  largest  of 

uv  affiliated  companies  and  the  Corporation. 
Tho   second  vacancy  has  been  filled   bv  the  api)ointment 

•I  .Mr.  Charles  L.  Dalziel,  a  partner  of  Messrs.  Higginson 
and  Company.  We  welcome  him  on  our  board  and  feel  that 
lie  will  be  of  the  greatest  assistance  to  our  Corporation. 

You  will  remember  that  at  the  last  general  meeting  I  placed 
before  yon  the  figures  of  our  bicentenar.v  year,  and  I  am  glad 
lo  say  that,  taking  into  consideration  the  very  difficult  times 
that  h.ivo  been  experienced  in  insurance  during  the  past 
iwelve  months,  we  can,  I  think,  again  consider  the  results 
to  be  sjitisfactory.  In  view  of  the  depression  in  trade  and 
ihe  very  uncertain  conditions  generally  prevailing,  it  was 
exiiected  that  insurance  business  would  be  affected,  and  this 
expectation  is  reflected  in  the  reduced  premium  incomes  of 
three  of  our  largest  departments.  You  may  recollect  that 
this  reduction  was  anticipated  in  my  remarks  at  the  last  meet- 
ing, when  I  made  particular  refereuce  to  the  marine  depart- 
ment, in  which  yon  will  see  latter  on.  when  I  take  the  accounts 
in  order,  that  there  has  been  a  very  considerable  reduction 
in  inoime.  In  spite  of  this,  the  total  premium  income  of 
over  £3,000.000  and  the  results  shown  will,  I  think,  prove 
that  the  Corporation  still  maintains  its  position  amongst  the 
leading  insurance  companies  of  this  city.  . 

Life  Department. 

Dealing  first  with  the  life  department,  the  proposals 
completed  were  2,781,  while  the  new  sums  assured  were 
£1.615,C00.  The  total  premium  income,  after  deducting 
reinsurance  premiums,  was  £546.100.  showing  an  increase  of 
£18.700  over  1920.  The  interest  earned  of  £237,100  gave 
a  gross  return  of  £5  9s.  8d.  per  cent,  on  the  life  fund,  which 
■was  an  increase  of  4s.  5d.  per  cent,  over  the  previous  year. 
This  increase  in  the  rate  of  interest  on  the  life  fund — which 

111  the  last  three  years  has  been  £5  9s.  8d.  per  cent., 
£5  5s.  3d.  per  cent.,  and  £4  IBs.  9d.  per  cent.,  and  going 
backwards — is  very  satisfactory;  but  I  am  afraid  that  with 
the  cheaper  money  now  prevailing  it  ma.v  be  difficult  to 
maintain  such  a  satisfactory  yield  in  the  future.  The  claims 
l.y  death  paid  and  outstanding  amounted  to  £207.300.  which 

■.as  below  the  amount  expected.  Surrenders  amounted  to 
£47,360  and  expenses  of  management  and  commission  to 
£98,860.  I  am  glad  to  say  that  this  latter  figure  is  nearly 
£13,C00  less  than  last  year,  all  items  outstanding  and 
accrued  having  been  fully  allowed  for.  The  life  fund  now 
stands  at  £4.560.000,  ■nhich  is  .in  increase  of  over  £270,000 
in  the  last  twelve  months.  The  annuitv  fund  now  amounts 
to  £738.000  and  the  capital  redemption  fund  to  £265.000; 
while  the  tru.stee  and  executor  department  shows  a  profit 
of  just  over  £1,0C0. 

Fire  Bosioess. 

We  novv  come  to  the  fire  department.  The  premium 
income  at  £1.533.000  shows  a  reduction  of  £260.000.  hnt 
this,  as  I  have  already  mentioned,  was  to  be  expected.  I 
think  it  is  well  known  that  last  year  was  not  a  good  one 
"  '  from  a  fire  insurance  point  of  view.  The  losses  were 
£842,600,  but  it  is  generally  found  that  heavy  fire  losses 
run  with  a  period  of  depression  in  trade,  and  last  year 
was  no  exception  to  this  experience. 


You  w  ill  .see  an  unusual  item  in  this  and  the  accident 
account  in  a  provision  for  claims  on  reinsuring  companies 
in  liquidation.  The  corporation  had,  in  common  with  the 
other  big  companies,  placed  certain  business  with  the  "  City 
Equitable"  group.  It  is  unnecessary  for  me  to  discuss  the 
details  of  tho  difficulties  in  which"  this  group  has  found 
itself,  as  of  course  the.v  are  common  knowledge,  but  it  is 
hoped  that  tho  provision  made  in  the  fire  and  accident 
accounts  and  the  reserves  in  the  marine  department  will  be 
sufficient  to  meet  any  claims  for  which  we  may  be  liable. 
The  position,  however,  as  disclosed  at  the  recent  meetings 
is  so  involved  that  it  is  impossible  to  make  definite  esti- 
mates. Still,  the  failure  of  the  "  City  Equitable  "  and  the 
other  companies  in  the  group  must,  in  the  aggregate,  involve 
the  companies  icinsuring  with  them  in  a  considerable  loss, 
but.  gentlemen,  in  my  opinion  the  failure  is,  after  all,  but 
a  ripple  on  the  waters  of  the  in.surance  world.  The  losses 
incurred  have  not  affected  the  credit  or  the  stability  of  any 
one  of  the  important  insurance  companies  of  this  country. 
I  hope  this  fact  will  cause  the  public  which  is  entrusting 
its  insurance  business  to  British  companies,  both  at  home 
and  abroad,  to  realise  how  great  is  the  stability  and  how 
immense  are  the  resources  of  the  leading  British  companies. 

After  transferring  to  the  profit  and  loss  account  £80.770, 
the  fire  fund  amounts  to  £813,240. 

Tlie  Marine  Figures. 

Ill  the  marine  department  you  will  notice  a  very  con- 
siderable reduction  in  the  premium  income,  which,  as  you 
see,  stands  at  £248,000.  This  is  after  deduction  of  discount, 
commission,  brokerage,  and  reinsurances  effected  and  returns 
for  vessels  laid  up,  the  premiums  for  which  appeared  in 
jirevious  years.  You  may  like  to  know  how  an  adjustment 
of  these  'figures  will  affect  the  amount  shown.  For  1920 
over  £378.000  had  to  be  deducted  for  this  piurpose.  and  a 
further  £26.000  on  account  of  previous  years,  making  up  a 
total  of  £404,700.  If  this  amount  is  added  to  the  net 
jircniiuni  shown  vou  will  see  that  the  normal  net  premium 
for  1921  was  £653,000. 

This  department  is  the  first  to  feel  the  effects  of  any 
depi-ession  in  trade,  and  the  utmost  caution  was  needed  last 
year  in  the  selection  of  risks.  The  claims  in  respect  of  1921 
"and  previous  years  amounted  to  nearly  £650,OCO.  while  the 
expenses  of  management  wcr^  £108,000,  which  shows  a  reduc- 
tion of  £19.000  on  the  previous  year.  After  transferring 
the  sum  of  £60,000  to  profit  and  loss,  the  marine  fund 
stands  at  nearly  £886,800.  I  think  you  will  agree  that  these 
figures  are  extremel.v  .■■atisf actoiy ;  indeed,  considering  the 
times  we  have  been'  going  through,  I  think  they  are  very 
remarkable. 

In  the  general  accident  department  the  premiums  at 
nearly  £742,000  were  £150.000  less  th.-in  in  the  previous 
year,  while  the  losses  were  £445.000  and  commission  and 
expenses  £298,000.  After  making  the  provision  in  connec- 
tion with  companies  in  liquidation  already  referred  to,  we 
have  been  able  to  transfer  the  sum  of  £75,300  to  profit  and 
loss.  The  general  accident  fund  now  stands  at  £511.200. 
-Vnother  very  satisfactory  result. 

Profit  and  Loss  Account. 

In  the  profit  and  loss  account  the  interest,  less  income 
tax,  arao-anted  to  £65.000,  as  against  £80.500  in  the  previous 
.vear.  This  reduction  is  to  a  very  large  extent  caused  by 
"the  heavy  payment  of  over  £353,000  for  excess  profits  duty 
and  income  tax.  You  will  notice  that  it  is  unnecessary  for 
the  former  item  to  appear  m  this  year's  account,  but  the 
large  sum  of  over  £104.000  has  had  to  be  provided  in  the 
twelve  mouths  for  income  tax  and  corporation  profits  tax. 
As  I  have  mentioned  already.  £80,700  has  been  brought  in 
from  the  fire  account,  £60.000  from  the  marine  account, 
£75,300  from  the  general  accident  account,  and  £1,020  from 
the  trustee  and  executor  account,  while  we  have  an  unusual 
receipt  in  a  refund  of  excess  profits  dutv  amoimting  to 
£85,400. 

After  paying  the  dividend,  expenses  not  charged  to  other 
accounts — which  are  considerably  less,  largely  owing  to  the 
special  bicentenary  expenses  last  year — and  the  taxes  which 
I  have  just  mentioned,  there  is  a  balance  of  £958.300.  which 
is  an  increase  of  £130,000  in  the  year.  This  result,  I  think 
yon  will  agree  with  me,  is  very  gratifying. 

The  Investments. 
I  should  like  to  add  a  word  as  to  the  value  of  the  invest- 
ments of  the  Corporation.  You  have  seen  from  the  certifi- 
cate of  the  auditor  that  these  were  arrived  at  on  the  basis 
of  the  latest  market  prices  at  December  31.  1921.  less  accrued 
interest  and  dividends.     This  valuation  disclosed  an  apprecia- 
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tion  of  the  value  of  the  investments  iu  all  three  accounts — 
fire,  annuity,  and  general,  particularly  in  the  first-named. 
Your  investments,  therefore,  were  actually  in  excess  of  the 
value  at  which  they  appeared  in  the  books  and  balance  sheet, 
and  you  are,  I  am  sure,  aware  that  this  margin  must  have 
been  very  considerably  increased  since  December  31  last. 
Still,  gentleman,  your  directors  have  considered  it  wise  to 
adhere  to  the  practice  which  they  have  followed  for  so  many 
years  of  not  writing  up  the  value  of  their  investments. 

Dividend  Record. 

It  has  been  suggested  in  many  quarters  that  the  dividend 
recommended  by  the  court  could  well  have  been  larger,  but, 
gentlemen,  a  steady  building-up  of  reserves  and  a  conserva- 
tive policy  is  one  that  I  feel  sure  you  will  agree  with  us 
ought  to  be  adopted.  May  I  remind  you  that  the  dividends 
in  the  last  few  years  have  been  as  follows  :  Fur  the  year 
1915,  eleven  per  cent.  ;  for  the  year  1916,  twelve  per  cent.  : 
for  tht  year  1917,  twelve  per  cent.  ;  for  the  year  1918,  four- 
teen per"  cent.  ;  for  the  year  1919,  sixteen  per  cent.  ;  for  the 
year  19k!0,  sixteen  per  cent.,  with  an  extra  bonus  of  five  per 
cent,  (making  twenty-one  per  cent.)  to  the  shareholders  on 
account  of  the  bicentenary  year ;  so  that  the  increase  in 
the  dividend  has  been  fairly  rapid,  and  no  one  will  welcome 
more  than  ycur  directors  the  possibility  of  increasing  it 
again  in  the' future.  At  the  same  time,  gentlemen,  our  busi- 
ness is  growing  very  largely,  and,  notwithstanding  the  fact 
that  our  premium  income  this  year  is  less  than  in  1920,  we 
still  sliow  a  net  premiimi  income  of  over  £3,000.000  in  n  ' 
departments,  and  that  is  the  Royal  Exchange  alone,  and  not 
any  of  its  subsidiary  companies.  If  we  take  the  1914  figure 
of  "'^  1,875.000,  there'is  in  the  present  accounts  an  increase  of 
well  over  f  1  00", 000.  Thus  our  business  is  everywhere  show- 
ing satisfactory  expansion,  and  this  makes  it  more  and 
more  important"  for  us  to  do  everything  we  can  to  build  up 
our  reserves  in  all  departments. 

Tlie  Suggested  Subdivision  of  the  Stoclt. 

There  is  one  uthor  pciiiit  which  I  think  you  will  like  me 
to  mention,  and  that  is  the  suggestion,  which  has  been  made 
from  time  to  time,  that  our  stock  should  be  .subdivided  into 
shares.  We  are  always  extremely  glad  to  hear  any  sug- 
gestions from  the  proprietors,  as  it  shows  that  they  take  an 
active  interest  in  the  welfare  of  the  C'orpox-ation,  and  they 
have  on  one  or  two  occasions  made  this  proposal.  Difficulties 
are  created,  however,  by  the  curious  alteration  of  our  original 
share  capital — with  varying  sums  paid  up-— into  stock  in  our 
early  years,  and  the  destruction  of  practically  the  whole  of 
our  records  in  the  burning  of  the  Royal  Exchange  in  1838. 
These  are  difficulties  which,  as  far  as  I  know,  have  not  arisen 
in  the  case  of  any  other  company.  Then,  again,  gentlemen, 
if  you  will  allow  me  to  say  so,  I  really  cannot  see  any  particu- 
lar point  in  splitting  the  stock  into  shares,  even  if  it  were 
perfectly  feasible  for  us  to  do  so,  for  you  can  go  into  the 
market  and  buy  or  sell  any  amount  of  our  stock,  however 
small.  Of  course,  if  any  of  our  stockholders  think  that  they 
can  only  buy  £100  of  our  stock  standing  at  over  400,  I  can 
understand  their  criticism,  because  it  is  a  heavy  stock  for 
them  to  handle;  but  this  is  not  the  case,  because  it  is  per- 
fectly easy  for  them  to  buy,  say,  £1  of  stock,  for  which 
they  would  pay,  at  the  present  price,  about  £4. 

Tribute  to  Managers  and  Staff. 

Now,  gentlemen,  before  formally  submitting  for  your 
adoption  the  printed  report  and  accounts  I  would  like  to  say 
that  the  results  shown  are  to  a  very  large  extent  due  to  the 
care  and  attention  shown  by  the  managers  of  our  various 
departments  and  the  branch  managers  and  the  staffs  at  home 
and  abroad,  and  I  am  sure  you  would  like  me,  on  your  behalf, 
to  thaok  tliem  for  the  zeal  which  has  consistently  been 
directed  b.v  them  to  the  welfare  of  this  Corporation.  In  view 
of  the  very  difficult  times  which  have  been  experienced 
during  the  past  twelve  months,  and  of  which  we  have  not  yet 
seen  the  end.  I  feel  sure  you  will  agree  that  the  report  and 
accounts  placed  before  you  to-day  show  a  satisfactory  posi- 
tion. It  is  impossible  to  foretell  the  future — perhaps  never 
more  so  than  at  the  present  time — but  I  am  satisfied  that 
after  over  200  years  of  trading,  the  Royal  Exchange  Assur- 
ance is  to-day  in  an  extremely  sound  position,  and  I  look 
forward  to  its  future  with  the  greatest  confidence. 

Before  putting  the  resolution  to  the  meeting  I  would  ask 
any  stockholder,  who  wishes  to  do  so,  to  put  any  question 
or  make  any  comments.  ' 

No  questions  being  asked,  the  Governor  moved  the 
adoption  of  the  printed  report  and  accounts  for  the  year 
1921. 

The  Sub-Oovernor  (Mr.  Se.vmour  Grenfell)  seconded  the 
motion,  which  was  unanimously  carried,  and  the  proposed 
further  dividend  of  nine  per  cent.,  less  income  tax,  making 
sixteen  per  cent.,  less  income  tax,  on  the  capital  stock  for 
the  year  1921,  was  agreed  to. 

A  resolution  for  the  reappointment  as  auditor  of  Sir 
Nicholas  E.  Waterbouse.  Tv.B.E.,  having  been  passed,  on 
the  motion  of  Mr.  H.  Qridley,  seconded  by  Mr.  H.  C.  Sim, 
the  court  adjourned. 


Phoenix  Assurance  Co.,  Ltd. 

Position  Improved. 

The  one  hundred  and  fortieth  annual  general  meeting  of  this 
Company  was  held  on  April  26  at  Phoenix  House,  King 
William  Street,  E.G.,  Sir  Gerald  H.  Ryan,  Bart,  (the  Chair- 
man), presiding. 

The  Chairman  said  :  Thanks  to  our  abundant  accumula- 
tion of  past  profits,  the  comparatively  meagre  profits  shown 
in  the  present  accounts  cause  us  no  anxiety.  Our  dividend  is 
easily  maintained  and  our  position  strengthened.  Though 
the  fire  business  has  not  yielded  its  usual  percentage  of  profit 
and  the  marine  business  lias  not  been  good,  an  excellent  acci- 
dent account  has  served  to  make  up  much  of  the  leeway. 
In  the  fire  department  there  has  been  a  drop  in  the  premium 
income  from  £5,171,578  to  £4,745,020,  due  principally  to 
slackened  trade  and  reduced  values  of  insurable  commodities 
all  over  the  world.  The  losses  were  considerably  higher  than 
we  liave  had  to  repont  in  recent  years,  climatic,  financial, 
and  political  conditions  having  been  unfavourable,  but  at 
55.4  per  cent,  of  the  premiums  they  cannot  be  said  to  be 
extravagantly  high.  The  expenses  work  out  at  42.4  per  cent; 
of  the  premiums,  about  one  per  cent,  higher  than  last  year, 
and  several  points  higher  than  we  were  accustomed  to  before 
tlie  great  upheaval  caused  by  the  late  War.  The  percentage 
would  have  been  higher  still  had  we  not,  after  most  careful 
consideration,  thought  it  desirable  to  pass  all  foreign  and 
colonial  taxes  through  profit  and  loss  instead  of  the  several 
revenue  accounts.  Last  year  we  carried  £328,321  to  profit 
and  loss.  In  the  great  continent  of  America  the  Company 
has  well  maintained  its  high  position.  The  marine  deparf^ 
ment  account  presents  the  peculiar  feature  of  a  somewhat 
rapid  return  to  normal  conditions  from  the  temporary  ex- 
liilaration  of  war  times.  The  premiums  amounted  to  only 
one-half  of  the  figure  of  the  preceding  year,  and  about  ono- 
tliird  of  that  for  the  .year  1917.  General  business  conditions 
were  completely  unfavourable,  and  we  can  only  view  the 
result  as  another  instance  of  adverse  experience  which  can 
never  be  oliniinated  from  insurance  operations. 

Accident  and  Life  Departments. 

A  moderate  growth  of  our  premium  income  from 
<^1.565.909  to  £1,666,253  and  a  very  satisfactory  increase  in 
the  profit  from  £61,161  to  £103.364  are  the  main  features  of 
our  accident  account.  Exceptional  circumstances  in  one  or 
two  special  branches  of  the  business  tended  to  reduce  the 
profit  we  might  otherviise  have  shown,  but  the  account  stands 
on  a  very  sound  footing,  and  we  have  by  no  means  reached 
the  limit  of  our  expectations  either  as  regards  further  im- 
provement or  resulting  profit.  The  working  of  our  life 
account  in  the  past  year  has  heea  extremely  satisfactory  and 
the  financial  position  greatly  improved  by  the  turn  of  the 
tide  as  regards  the  movement  in  the  prices  of  securities. 
The  new  life  business  is  of  substantial  and  satisfactory  ' 
amount,  and  the  account  altogether  presents  no  unfavourable 
condition.  I  may  call  attention  to  the  fact  that  our  life 
funds  realised  interest  at  the  rate  of  no  less  than  £4  5s.  lOd. 
per  cent,  after  deduction  of  income  tax.  and  as  we  calculate 
our  liabilities  on  an  assumed  rate  of  onl.v  three  per  cent. 
there  is  a  large  and  favourable  margin  making  for  future 
profits. 

Profit  and  Loss  Account. 
Passing  to  the  profit  and  loss  account,  our  dividend  re- 
ipiires  £369,600,  as  against  £338,800  last  year,  or  it  we  add 
to  these  figures  the  sums  paid  awav  as  interest  on  Debenture 
stocks,  £419.216,  as  against  £385.535.  This  year  our  free 
interest  amounts  to  £335,914,  being  some  £20.000  less  than 
last  year,  due  mainly  to  the  diminution  of  the  marine  fund 
through  payment  of  the  heavy  claims  arising  on  past 
accounts  when  the  business  was  so  much  larger  than  it  now 
is.  We  cannot  entertain  any  doubt  that  a  well-establislied 
business  like  ours,  carrying  £8.200.000  in  premiums,  should 
produce  a  ver,v  much  larger  profit  than  will  suffice  to  make 
good  this  relatively  small  balance  iu  our  dividend  payment. 
A  margin  of  one  per  cent,  on  the  premiums  would  give  us 
all  that  is  necessary,  and  I  need  hardly  say  that  the  normal 
profits  of  insurance  companies  are  mucli  greater  tljan  this. 
Our  dividend,  therefore,  appears  to  the  directors  to  be 
abundantly  well  secured. 

I  have  no  doubt  you  will  expect  some  reference  from  me 
to  an  event  of  recent  occurrence,  which  has  naturally  aroused 
great  attention,  and  must  have  been  the  source  of  pecuniary 
loss  to  very  many  people.  I  mean  the  liquidation  of  the 
City  Equitable  Fire  Insurance  Company  and  some  of  the 
companies  which  were  allied  with  it.  The  first  qne.stion 
vou  will  wish  me  to  .answer  is  whether  our  Company  stands 
to  lose  any  considerable  sum  by  these  regrettable  incidents. 
On  this  point  I  am  glad  to  be  able  to  give  you  reassuring 
information.  Six  months  ago  the  financial  position  of  the 
City  Equitable  Fire  Company  was.  to  all  appearances  and 
judged  by  accepted  standards,  quite  sound  and  satisfactory, 
and  our  Company,  in  common  with  others,  had  entered  into 
arrangements  with  it  for  placing  reinsurances  of  our  surplus 
lines. 

The  Right  Hon.  I..ord  George  Hamilton.  G. C.S.I. ,  seconded 
the  resolution,  which,  after  some  congratulatory  remarks 
from   shareholders,   was  carried  unanimously. 
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The  London  Assurance. 
Review  of  the  Year's  Business.     The  New  Head  Office. 


1  UB  annnni  general  o.uit  of  the  London  ABSunuice  was  lu'UI 
on  April  26  at  the  olTues  of  the  Corporation,  1  Kiiiy  William 
Slrvet,  E.C. 

Mr.  Colin  F.  Campbell  (the  Governor)  jire.'iide*!. 

The  Secretarj-  (Mr.  S.  I.  E.  Crouch)  read  tho  notice 
.  invening  the  meeting  and  the  auditors'  report. 

The  Governor,  after  referring  to  the  removal  to  King 
William  Street,  and  stating  that  part  of  tho  j;round  floor 
at  No.  7  R*\val  E.\change  had  been  retained  for  their  marine 
business,  sai<I  :  Cfentlemen. — With  your  permission  I  will 
take  the  report  as  read.  Turniuj;  now  to  the  accounts  in 
your  hands,  you  will  probably  have  noticed  that  their  form 
differs  from  that  in  which  you  have  usually  received  them. 
and  perhaps  it  is  fitting  that  if  a  change  in  this  respect 
had  to  he  made  it  should  be  made  on  this  occasion ;  but  the 
real  reason  for  the  change  is  that,  owing  to  the  growth  of 
our  operations,  it  had  become  almost  impossible  to  give  all 
the  necessary  information  on  four  pages,  and  also  the  form 
in  which  we  now  present  the  accounts  to  you  is  on  the  lines 
r>f  that  required  by  the  Board  of  Trade. 

The  year  1921   has  very  little  that  is  good  to  be  said  of 

from  the  point  of  view  of  insurance,  and  in  this  respect 
■  differs  very  materially  from  those  through  which  we  have 

ently  passed:  but  though  we  all  like  prosperous  years,  I 
■II  not  at  all  sure  that  the  past  year  has  not  been  a  good 
xperience  for  us,  as  it  has  caused  us  to  examine  our  organi- 
ition.  look  closely  into  our  e.\penditnK>,  and  study  our 
ksition  in  every  department  of  our  business. 

The    prosperity   of    insurance    companies    during    recent 

■  ira  had  also  !e<l  to  a  feeling  in  some  quarters  that  insurance 

mpanies  did  nothing  else  but  make  profits,  and  that  conse- 

.,uontly  premiums  were  too  high.     The  year  1921  has,  any* 

how.  buried  that  fallacy,  for  which  I  need  hardly  say  there 

was  never  the  smallest  justification. 

Insurance  companies  are  called  upon  to  run  great  and 
incre.Tsing  risks,  and  rates  of  premium  in  many  instances  are 
inadequate  for  the  risks  run  ;  so  much  do  I  believe  this  to 
be  the  case  that  I  feel  confident  that  in  some  directions 
rates  will  have  to  be  increased  rather  than  decreased  before 
insurance  business  is  placed  once  again  on  a  profitable  and 
remunerative  basis. 

Life  and  Fire  Accounts. 

If  you  will  turn  now  to  the  life  account,  which  is  the 
first  on  the  sheet,  the  progress  made  during  the  year  has 
been  quite  satisfactory,  the  premium  income  having  been 
£532.579.  against  £508,699  in  1920.  showing  an  increase  of 
£23.680.  and  the  life  fund  now  stands  at  £5.155.338.  against 
£2.947.729  a  year  ,ngo  The  rate  of  interest  ea/ned  has 
also  improved,  being  now  £5  lis.  Id.  per  cent.,  as  against 
£5  4s.  6d.  per  cent,  in  1920.  The  mortality  experience  has 
been  favourable,  the  claims  being  considerably  below  the 
airour.t  expected. 

A.s  you  are  aware,  it  was  found  impossible  a  year  ago 
to  make  any  bonus  distribution  to  the  policyholders  in  con- 
sequence of  the  tremendous  fall  in  the  value  of  all  securities 
during  the  quinquennial  period  which  ended  on  December  31, 
1920:  consequently  the  shareholders  have  also  to  go  with- 
ont  their  share  of  the  profits  in  respect  of  that  period.  We 
are.  however,  transferring  to  piofit  and  loss  account  this 
year  a  sum  of  £10.000.  which  representji  part  of  a  balance 
remaining  in  the  life  fund  belonging  to  the  shareholders 
brought  forward  from  previous  quinquenniums ;  the  total 
amount  belonging  to  the  shareholders  in  the  fund  is  just 
under  £60.000  after  this  transfer. 

The  fire  account  comes  next,  and  the  figures  of  the  British 
Law  Insurance  Company  have  been  again  combined  with  our 
own  as  in  previous  years. 

A  pleasing  feature  about  the  :iccount  is  that  we  have 
nearly  maintained  the  premium  income  notwithstanding  the 
wurld-wide  depression  prevailing — in  fact,  the  reduction  onlv 
aniounts  to  £39,000. 

The  United  States. 

The  year  cannot  be  considered  to  have  been  a  profitable 
one  generally  speaking,  but  we  should  have  had  nothing 
to  complain  about  b,ad  it  not  been  for  the  extremely  bad 
results  in  the  American  field.  For  many  j'ears  we  have 
had  a  very  important  business  in  America,  which  has  yielded 
very  profitable  results,  but  last  year  was  an  exception,  and 
na  prntit  was  realised.  From  the  figures  which  we  have 
seen  of  some  of  the  other  companies  operating  in  the  Stales, 
the  experience  of  most  of  them  has  been  very  much  more 
unfavourable  than  our  own. 

Our  Fire  Manager  paid  a  visit  to  New  York  last  autumn, 
when  he  also  visited  Chicago,  San  Francisco,  and  Canada. 
The  immediate  cause  of  his  visit  was  the  death  of  Mr. 
Case,  who  has  been  our  Manager  in  New  York  for  many 
years,  and  was  most  highly  esteemed  not  only  by  ns,  but 
by  all  connected  with  insurance  affairs  in  the  United  States 

As  a  result  of  ^Ir.  Clunes's  visit,  we  have  appointed 
Mr.  Packard  to  succeed  Mr.  Case,  to  whom  he  had  been 
assistant  for  fourteen  years. 


Mr.  Durham,  one  of  our  .assistant  fire  managers,  visited 
South   Africa   in  the  autumn,  and   wo  look   forward   to  good 

,  results  from   his  visit. 

I    wish    we    could    anticipate    an    upward    hound    in    our 

:  premium   income   generally  this  year,   but  unfortunately  our 

■  Fire  Manager  reports  that  at  presrnt  he  sees  no  indication 
of  such  taking  place,  as  the  volume  of  new  business  offering 
is  still  di.sappoiiitingly  small.  There  must  first  be  a  general 
revival   in  trade   before  we  can   look  forward  to  improved 

I  conditions  for  ourselves. 

I  The  Marine  Department. 

We  next  come  to  the  inai  im-  account,  which  will  no 
I  doubt  be  examined  with  interest,  for  1  indicated  to  you  a 
I  year  ago  that  in  the  opinion  of  our  underwriters  marina 
business  was  then  passing  through  a  very  critical  and  anxioua 
time.  Two  features  of  importance  stand  out  in  the  account 
before  you,  one  being  the  reduction  in  the  net  premiums 
from  £1,219.000  in  1920  to  £678.000  in  1921;  the  other 
being  that  the  liquidation  of  a  vciy  big  and  difficult  account 
has  been  accomplished  with  a  .small  profit,  and  the  marine 
fund,  after  the  transfer  of  £58.996  to  profit  and  loss,  now 
stands  at  £8CO,000,  against  £1,000.000  a  year  ago. 

You  will  thus  observe  that,  although  there  is  a  reduction 
in  premium  income  of  £541,000,  there  is  a  reduction  in 
the  amount  of  the  fund  of  only  £141,000,  apart  from  the 
transfer  to  profit  and  loss. 

With  regard  to  the  reduced  premium  income,  it  was  only 
to  be  expected  that,  holding  the  views  we  did,  we  should 
curtail  our  operations,  so  that  the  material  reduction  in 
the  figures  is  the  result  of  a  policy  deliberately  entered  upon. 

The  present  position  of  the  account,  with  a  fund  of 
I  £800.000.  apart  altogether  from  any  of  the  general  i-eserves 
of  the  Corporation,  may  be  considered  quite  .satisfactory 
from  the  marine  insurance  point  of  view.  Our  underwriters 
still  regard  the  situation  generally  as  being  unhealthy, 
especially  in  hull  insurance,  and  the  dissolution  of  the  com- 
mittee of  underwriters  known  as  the  Joint  Hull  Agreement 
Committee  has  merely  tended  to  aggravate  the  position. 

The  cargo  business  is  on  a  rather  better  basis,  but  it 
has  been  difficult  to  maintain  our  premium  income  in  this 
direction  owing  to  the  downward  trend  of  both  export  and 
import  trade  in  this  country. 

Our  friends  in  New  York,  Messrs.  Chubb  and  Son.  have 
had  an  exceedingly  difficult  yeai-  to  contend  with,  as  the 
condition  of  their  market  has  been  very  bad,  and  we  can 
only  say  that  they  have  come  through  the  year  better  than 
mail}',  owing  largely  to  their  great  experience  and  prudent 
management. 

Our  foreign  agency  business,  which  for  many  years  has 
been  uniformly  profitable,  during  last  year  showed  very  poor 
results  generally,  but  in  no  country  more  than  in  France, 
mainly  in  consequence  of  excessive  market  competition, 
following  on  the  introduction  of  many  companies,  either 
newly  established  or  those  which  did  not  previously  possess 
a  marine  in.surance  department,  and  whose  underwriting 
consequently  has  been  conducted  without  that  experience 
which  is  so  necessary  ,for  successful  operations. 

We  can  only  hope  that,  with  a  gener.Tl  improvement  in 
trade,   marine   insurance   will    emerge   from   its   condition   of 
depression  and  that  satisfactory  results  will  again  be  secured. 
Accident  Accounts. 

Then,  coming  to  the  accident  accounts,  these  have  been 
divided  this  year  into  three  sections — viz.,  accident,  em- 
ployers' liability,  and  general  accident  insurance,  so  that  we 
shall  be  able  to'  watch  the  growth  of  these  different  sections 
with  more  interest  by  having  them  separately  set  out,  and  all 
that  need  be  said  to-day  is  that  the  results  of  last  year  were 
quite  satisfactory  and  an  increased  premium  income  is  shown 
in  each  account,  with  the  exception  of  employers'  liability, 
which  is  slightly  decreased  owing  to  slackness  of  trade  and  a 
general  reduction  of  rates. 

Turning  now  to  the  profit  and  loss  account,  you  will  notice 
on  tho  credit  side  interest  and  dividends  not  carried  to  other 
accounts,  £101,009,  and  the  transfer  from  the  various  accounts, 
making  up  a  total,  together  with  the  carryforward,  of 
£557,318.  On  the  debit  side  the  dividends  absorb  £189.517 ; 
income  tax  and  corporation  profits  tax  again  take  £100.000 ; 
£10.000  is  written  off  freehold  premises:  £6,208  represents 
the  premium  on  a  redemption  policy  we  have  taken  out  for 
the  "Preference  share  capital,  leaving  an  amount  to  be  carried 
forward  of  £208.244.  which  shows  an  increase  of  £6.909. 

We  hope  that  this  is  the  last  occasion  on  which  we  shall 
have  to  transfer  so  large  an  amount  as  £100  000  for  taxes,  is 
after  this  year  we  shall  begin  to  get  the  benefit  of  the  smaller 
profits  in  the  three  vears'  average. 

The  provision  of  £10.000  for  writing  down  onr  freehold 
premises  will.  I  am  sure,  meet  with  your  general  approval, 
though  it  should  not  be  foreottcn  that  two  years  ago  we 
wTOt«  off  £68.360  out  of  our  W'ar  profits  of  that  year. 

The  premium  on  the  redemption  policy  calls  for  some 
comment,  as  it  is  an  item  that  has  never  appeared   before. 
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The  Preference  share  capital  of  £250,000  matures,  as  you  are 
probably  aware,  between  the  years  1943  and  1953,  so  we  Iiave 
taken  out  a  redemption  policy  with  our  capital  and  leasehold 
redemption  department  to  provide  for  the  repayment  of  these 
shares  in  twenty-five  years,  and  the  annual  prejniuni,  calcu- 
lated at  a  low  rate  of  interest,  has  been  worked  out  for  us  by 
our  Actuary  at  £5,208.  Consefjuently,  you  may  expect  to  .see 
this  entry  appearing  at  debit  of  profit  and  loss"  account  regu- 
larly for  .some  years,  unless  the  directors  decide,  at  some 
future  time,  to  make  any  special  transfer  to  this  fund  from 
surplus  profits  in  any  particularly  good  year. 
Reserves  and  Investments. 

Coming  lastly  to  the  balance  .sheet,  the  capital  remains 
the  same  at  £873,275,  and  both  the  general  reserve  fund  at 
£1,250,000  and  the  investments  depreciation  and  contin- 
gencies account  at  £380,000  also  remain  intact,  and  I  am 
glad  to  be  able  to  tell  you  that  at  December  31  last  less  than 
£30,000  was  required  from  the  investments  depreciation 
account  to  cover  the  depreciation  in  securities  below  the  prices 
at  which  they  stand  in  our  books.  The  remaining  items  on 
this  side  of  the  account  call  for  no  special  comment. 

On  the  assets  side  tlie  figures  show  no  very  pronounced 
<  hanges,  except  that  the  mortgages  on  property  within  the 
United  Kingdom  are  rather  higher  and  the  British  Govern- 
ment securities  are  rather  lower  tlian  in  the  last  balance 
.sheet. 

The  freehold  property  at  £541,000  is  increased  in  con- 
sequence of  the  cost  of  our  new  building,  and  you  will 
recollect  that  included  under  the  heading  of  '•  Railway  and 
other  ordinary  stocks,"  £835,734,  is  our  investment  in' the 
Vulcan  Boiler  Company.  T)ie  report  and  balance  sheet  of 
this  Company  is  printed  on  the  last  pages  of  the  statement 
in  your  hands,  from  which  you  will  see  that  this  very 
successful  Company  has  again  "had  an  excellent  year. 

The  balance  remaining  of  the  cost  of  acquiring  the  British 
Law  Fire  Insurance  Company  of  £200,000  will  automatically 
disappear  when  the  Preference  shares  are  paid  off  through 
the  redemption  policy,  to  which  I  have  already  alluded, 
and  you  will  bear  in  mind  that  £51,665  has  already  been 
written  off  this  account  in   1919. 

It  again  gives  me  great  pleasure  to  repeat  what  I  said 
last  year,  that  we  arc  very  much  indebted  to  the  management 
and  staff  generally  for  the  excellent  work  they  have  put 
in  for  the  Corporation,  and  the  accounts  which  I  have  liad 
the  lionour  of  submitting  to  you  to-day  will  indicate  witli 
what  measure  of  success  their  efforts  have  been  attended. 
(Applause.) 

I  will  now  formally,  move  the  adoption  of  the  report, 
and  after  it  has  been  seconded,  if  any  shareholder  wishes 
to  ask  any  questions,  I  will  do  my  best  to  answer  them. 
Is  it  your  pleasure  to  resolve  that  "the  report  and  accounts 
be  adopted,  and  that,  in  accordance  with  tlie  recommendation 
of  the  Court  of  Directors,  this  Corporation  do  pay  a  dividend 
of  7s^  per  share,  free  of  income  tax,  to  the  "members  of 
the  Corporation  in  respect  of  the  profits  of  the  year  1921, 
,-in"d  that  such  dividend  be  payable  as  follows  :— 3s.  6d.  on 
.May  1  and  3s.  6d.   on   November  I  ? 

The  Sul)-Governor  (Mr.  C.  S.  S.  Guthrie)  seconded  the 
resoluticm,  and,  in  the  absence  of  questions,  it  was  at  once 
put  and  carried  unanimouslv. 


Monte  Video  Water  Works 
Company,  Limited. 

Thk  forty-third  ordinary  general  meeting  of  this  Company 
was  held  on  April  25  at  52  Moorgate,  E.C.,  Mr.  James  Ander- 
son (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  accounts  showed  a  less  favourable 
result  than  any  they  had  laid  before  the  shareholders  for  many 
years  past.  That  was  entirely  due  to  a  heavy  fall  in  the 
eterliiig  value  of  the  currency  in  which  their  income  was 
received.  Taking  the  Uruguayan  dollar  at  par,  their  gross 
receipts  were  only  £2,212  under  those  of  the  year  preceding, 
and  that  small  decrease  was  more  than  balanced  by  a  saving 
of  £4,675  in  the  cxpen.ses,  so  that  tlie  }iet  result  for  the 
year,  expressed  in  dollars  at  par,  was  £2.462  over  that  of 
the  year  preceding.  The  total  amount  they  had  had  to  charge 
to  last  year's  profit  for  loss  in  exchange  came  to  £35,404. 

Two  years  ago  they  had  realised  that  the  time  had  come 
when  the  question  of  the  increasing  demand  for  water  should 
be  studied,  and  in  May  1920  he  had  placed  the  whole  position 
before  the  Uruguayan   (Jovernment. 

The  result  was  a  recommendation  that  the  Company's 
works  should  be  acquired  by  the  State,  and  the  directors 
were  ;isked  to  give  the  lowest  terms  on  which  they  were 
prepared  to  sell  the  property.  The  board  re])lied  that  they 
were  willing  to  recommend  the  stockholders  to  sell  the  pro- 
perty at  the  book  value  of  its  assets.  .\  sale  on  that  basis 
appeared  to  the  directors  to  offer  advantages  to  both  parties. 
The  negotiations  had  arrived  at  a  point  where  an  agrwnient 
had  been  practically  reached  when  the  Minister  of  Public 
Works  resigned.  His  successor  intimated  that  he  would 
require  a  further  teclinical  inspection,  and  that  was  tlie 
position  of  matters  Pi*.  the  present  moment. 

The  report  and  accounts  were  unanimously  'adopted. 


Atlas  Assurance  Company,  Ltd. 

Progressive  Character  of  the  Business. 
Encouraging  Prospects. 

TiiE  annual  general  Court  of  proprietors  of  this  Company 
was  held  on  April  25  at  the  Cannon  .Street  Hotel,  London, 
B.C.,  Mr.  Francis  Alexander  Johnston  (the  Chairman)  pre- 
siding. 

The  General  Manager  and  Secretary  (Mr.  C.  H.  Falloon) 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairman,  in  the  course  of  his  speech,  said  :  For  the 
last  four  years  that  I  have  occupied  this  chair  I  have  been 
fortunate  in  being  able  to  submit  to  you  a  constant  record 
of  satisfactory  results,  during  which  period  the  dividend  has 
been  substantially  raised  and  the  proprietors'  reserves  in- 
creased by  no  less  than  £893,087.  During  those  four  years 
we  have,  in  addition,  transferred  sums  totalling  £67,210  to 
the  proprietors'  investment  reserve  fund  to  provide  for 
depreciation,  and  have  paid  in  direct  taxation  to  the  State 
the  large  amount  of  £507,383. 

The  year  1921  has  brought  a  change,  but  we  are  able 
not  only  to  maintain  the  former  dividend,  but  to  increase 
to  a  small  extent  our  reserves,  which  facts  argue  well  for  the 
stability  of  your  business  and  for  the  solid  foundation  upon 
which  it  rests. 

Fire  Department. 

In  the  fire  department  figures  the  premium  income  de- 
clined by  £216,000.  That  compares  with  a  spectacular 
increase  in  the  previous  year  of  £429,000.  The  premium 
income  decline  is  not  due  to  loss  of  business  connections, 
hut  is  attributable  to  the  heavy  decline  which  has  taken 
place  in  wholesale  prices  and  to  depletion  of  .stocks — in  a 
word,  to  the  inevitable  decline  in  prices  and  in  the  activi- 
ties of  industry  and  commerce  from  the  period  of  War 
inflation. 

The  loss  ratio  of  54.7  per  cent,  is  higher  than  we  have 
been  accustomed  to  in  recent  years,  but  is  to  a  certain  extent 
accounted  for  by  reduction  in  income ;  for,  although  the 
losses  have  been  heavy,  they  have  not  been  abnormal.  The 
expense  ratio,  for  reasons  which  we  hope  and  believe  arc 
not  permanent,  has  reached  a  higher  figure  than  we  like  tu 
see,  although  I  am  glad  to  say  we  have  effected  during  th.- 
latter  half  of  1921  large  savings  in  administration  expenses. 

You  will  be  glad  to  know  that  the  recent  disturbance  in 
the  reinsurance  market,  which  has  been  freely  ventilated  in 
the  Press,  fortunately  leaves  this  Company  quite  uncon- 
cerned. Exaggerated  statements  have,  in  this  connection, 
appeared  about  reinsurance  which  might  have  led  some 
people  to  believe  that  reinsurance  was  something  outside  a 
fire  company's  business.  To  the  uninitiated  let  me,  there- 
fore, say  that  it  has  always  been  essential  for  companies 
to  satisfy  their  clients  by  issuing,  when  required,  policies  for 
large  sums.  The  surplus  of  what  is  held  for  our  own 
account  must,  of  ,  course,  be  reinsured,  and  naturally  the 
stability  of  its  reinsurers  is  of  vital  importance  to  every 
company,  and  you  may  rest  assured  that,  so  far  as  we  are 
concerned,  this  is  a  matter  which  is  very  closelv  watched 
by  us. 

Accident  Figures. 

Let  me  iiuw  iiini  to  the  accident  figures.  The  premiums 
have  been  increased  during  the  past  year  by  £14,000.  which 
now  gives  an  iiiccme  of  a  quarter  of  a  million,  and  the  profit 
resulting  is  £35,687,  or  13.4  per  cent,  of  the  premiums, 
against  j317,841.  or  7.5  per  cent,  of  the  premiums,  in  1920. 
This  department,  which  is  very  capably  managed,  is  being 
steadily  developed  in  all  its  sections.  There  is  every  indica- 
tion that  we  shall  continue  to  make  satisfactory  progress 
during  the  current  year. 

Last  year,  when  referring  to  tlie  marine  department  we 
had  just  started,  I  remarked  that  we  were  doing  so  in  no 
aggres.sive  and  competitive  spirit  with  a  desire  to  show  spec- 
tacular figures,  but  carefully  and  cautiously.  That  policy 
has  been  carried  out,  and  consequently  the  figures  we  submit 
to  you  are  of  modest  dimensions.  We  are,  however,  by  no 
means  dissatisfied  with  them,  nor  with  our  experience,  so  far 
as  thev  have  gone.  The  net  premium  income  amounted  to 
£85.198.  and  the  first  year's  settlements  to  £13.055.  or  15.3 
per  cent,  of  the  premium  income,  which,  in  view  of  the 
depressed  state  of  the  marine  market,  is  not  unsatisfactory. 
The  balance  of  £63,778  has  been  left  in  the  account  aj  a 
reserve  for  outstanding  claims  and  unexpired  risks. 

Life  Department. 

In  the  life  depiulment  follu\\ing  on  what  was  a  record 
new  business  of  £1.972.269  in  1920,  we  have  to  report  a  small 
decrease  in  1921,  2.536  new  policies  for  £1.871.249  having 
been  issued  during  last  year;  yet,  in  view  of  the  prevailing 
business  and  financial  depression,  it  is  perhaps  a  matter  or 
surprise  that  the  reduction  should  have  been  so  small. 

Death  claims  have  again  been  light,  although  at  £133,276 
they  are  £5,500  in  excess  of  the  corresponding  figure  for  the 
previous  year,  but  the  small  increase  is  less  than  was  to  bo 
expected  from  the  increased  volume  of  business  on  the  books. 
.■\s  you  know,  much  depends  on  the  character  of  tliese  death 
claiins.  and  during  1921  they  fell  to  a  large  extent  on  policies 
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.h  liiid  lu'oii  loii|;  ill  force  uiiil  .i);aii::>l  which  huge  icsi'ivi"- 
;  b<<ii  ucL'Uinulatfd  :  luiisiinii  iitty,  Huriii);  1921  the  fiiotil 

1  lii:ht  iiu'itality  \Mi>  iiiiuh  hirgi-r  than  in  1920. 

I  lie  Mirrcmlers  in  1921.  mz.,  £23.675.  are  loiibidfvalily 
..'I'  than  UM.al.  which  no  doiiht  ri-flocts  the  dilHcult  tiitn's 

.i):li   which    the    country    lias    been    passiii);.   but.   not- 

tliii):  this.  the  premium  income  ninounted  In 
'5.903  Os.  9d.,  boiiii;  an  increase  of  £28,012  2s.  lOd.  over 

(ircviiiis  year. 

Life  Assurance  without  Medical  Examination. 

Duriiij;  Iho  War  we  made  an  exjioiinient  in  the  direct  ion 
01  issuing  life  assurance  policies  in  approved  cases  without 
medical  examination,  and  tho  results  up  to  date  have  been 
.-..iisistcntly    good.      i"rom   Januaiy   1   last   we    accordingly 

tiatcd   a  futther  non-medical  examination  scheme,  whicli 

met  with  a  favourable  response,  and  under  which  we  are 

Mining   a  fair   volume   of   liusiness    of     apparently   good 

racter.  We  regard  this  as  being  au  extension  of  previous 
iH'rinieiit,  and  its  development  is  being  carefully  watched. 

[  told  you  last  year  that,  in  order  to  keep  in  close  touch 

h  our  rapidly  expanding  life  business,  arrangements  had 

ri  made  for  an  annual  valuation;  the  first  of  the  series 
^  made  a  year  ago,  and  the  second  has  now  been  cora- 

;ed.  The  result,  notwithstanding  the  small  increase  in 
expense  ratio  which  I  forecast,  is  to  show  a  very  satis- 

'ory,  profit  on  tho  year's  working. 

I  can,  of  course,  make  no  definite  promise,  but.  if  the 
c  account   during  1922  runs  as  favourably  as  during  the 

■  preceding  years,  it  is  possible  that  we  may  see  our  way 

distribute  a  bonus  at  the  end  of  this  year  instead  of  wait- 
,  until  December  31,  1924,  when  our  quinquennium  would 

nially  end.  Under  modern  conditions  five  years  is  a  long 
iod  to  elapse  between  bonus  distributions,  and  we  have, 
reforc,  been  considering  whether,  if  we  give  a  bonus  at 

e  end  this  year,  we  should  not  thereafter  have  triennial 
^tributions.  Meantime  we  are  paying  a  substantial  interim 
<uus  on   policies   which   become  claims   during  the   present 

.-ir. 
Turning  to  the  balance  sheet.   I  should  like  to  say  that 

!  of  our  securities  arc  of  a  class  a  Company  such  as  ours 

I'uld  hold,  that  the  great  majority  are  placed  within  the 

itisli  Empire  and  the  Uqitcd  States  of  America,  that  tlis 

■urities  are  all   readily  marketable,  and  that,  takinir   into 

^ouDt  the  investment  reserve  fund,  they  stand  in  our  books 
.■I  prices  well  below  what  they  could  be  realised  for  to-day. 

With  regard  to  profit  .nnd  loss  account,  yon  will  recollect 
ii  it  the  carry-forward  of  £115.634  from  1920  was  subject 
\  ■  excess  profits  duty  aud  c-orporation  profits  tax.  This  year's 
.  irry  forward  of  £124.575  is,  however,  entirely  free,  full 
1  lovision  for  all  taxes  due,  amounting  to  £92,308,  having 
loen  made  in  that  item  in  profit  and  loss. 

In  1921  the  net  interest  and  the  percentage  on  life  busi- 
II.  s.?  in  lieu  of  share  of  quinquennial  profits  totalled  £128,223, 
?■'  that  only  £5,777  is  ncede<l  from  profits  to  maintain  our 
present  dividend  of  £152,000,  free  of  tax.  or  .15  per  rent, 
trading  profit  on  the  fire  accident  and  marine  incomes.  That 
is  a  gratifying  and  pleasant  statement  for  an  "  Atlas  " 
Chairman  to  be  able  to  make  to  his  fellow-shareholders,  as  it 
promises  well  for  their  future  fortunes. 

I  wish  to  refer — and  I  do  so  with  very  deep  regret — to  the 
Ijss  the  Company  has  suffered  through  the  deaths  of  two 
members  of  the  Manchester  local  board — the  Hon.  John  E. 
Cross  and  Sir  Edward  Tootal  Broadhurst.  These  two  gentle- 
men were  members  of  the  M.inchcster  board  when  we  took 
over  the  Manchester  Assmauce  Company  in  1904,  and  their 
loss  is  a  great  misfortune. 

That  concludes  what  I  have  to  say  about  the  report  'for 
the  year  1921  and  the  position  the  Company  now  occupies. 
I  do  not  think  it  is  an  tmpleasing  picture,  nor  one  with  which 
.vou  will  be  dissatisfied.  On  the  contrary,  I  believe  you  will 
recognise,  as  we  do  on  this  side  of  the  table,  that  the  Com- 
pany is  sound  and  progressive,  and  that  its  prospects  are 
encouraging. 

It  is  posjiible  that  the  comparatively  lean  year  we  have 
experienced  in  1921  may  be  followed  by  one  o"r  two  others. 
That  is  by  no  means  unusual  in  our  business,  and  need  not 
distress  us.  The  fact  that  we  require  only  .15  per  cent, 
trading  profit  on  the  fire,  accident,  and  marine  incomes  to 
maintain  our  present  dividend  enables  us  to  regard  any 
1         passing  depression  with  equanimity. 

Tribute  to  the  Staff. 

tin  the  able  hands  of  Mr.  Falloon  and  his  sub-managers 
and  staff  at  home  and  abroad,  who  know  their  business  and 
«erv-e  the  Company,  not  only  with  intelligence,  but  with  de- 
'otion,  the  "Atlas"  is  very  capably  managed,  and  I  am 
ad  to  have  this  opportunity  of  once  more  testifying  to  their 
il  and  efiSciency,  an  expression  of  opinion  with  which  I 
:n  sure  every  shareholder  will  wish  to  associate  himself. 
Hear,  hear.) 
There  are  signs  that  the  difficulties  which  have  surrounde<l 
industry  and  commerce  in  this  country  are  diminishing,  and 
that  a  recovery  has  started  in  trade.  The  better  times  which 
1  believe  are  in  store  for  the  countn-.  even  though  they  may 
come  slowly,  will  certainly  not  arrive  without  benefiting  the 
'°'"'""es  of  this  old  yet  vigorous  Company. 

The  report  and  accounts  were  unanimously  adopted. 


Legal  and  General  Assurance 
Society,  Limited. 

The  Past  Quinquennium. 

.\n  cxtraoidinary  i;riicral  nuctini;  and  also  the  annual 
general  meeting  of  the  Legal  and  (.'■ciicial  Assurance  Socioty, 
Limited,  wire  lield  on  April  25  at  10  Fleet  Street,  E.C.  4. 

Mr.  Ronier  Williams,  D.L.,  .1.1'.   (Chuiniian),  presideil. 
Extraordinary  General  Meeting. 

Mr.  \V.  A.  Workman  (Ciencral  Manager)  read  tlic  notice 
convening  tho  meetings. 

The  t'hairinan  said  :  Gentlemen,— The  difficulties  met 
with  have  made  the  conduct  of  the  business  exceedingly 
onerous,  and,  as  in  tho  case  of  other  insurance  companies, 
your  directors  and  managers  have  during  the  past  five  years 
been  confronted  with  many  problems  which  have  necessi- 
tated careful  thought  and  consideration.  Fortunately  so  far 
as  our  Society  is  concerned,  our  financial  strength  has  enabled 
us  to  withstand  easily  those  difficulties. 

The  past  quinquennium  has  been  one  of  particular  interest 
iu  the  Society's  history  inasmuch  as  it  has  witnessed  the 
introduction  of  several  changes  of  far-reaching  importance. 
In  1919,  at  the  expressed  wish  of  tho  shareholders,  your 
directors,  by  means  of  an  Act  of  Parliament,  secured  powers 
for  the  Society  to  transact  fire,  accident,  and  other  classes 
of  miscellaneous  insurance.  These  powers  were  put  into 
operation  at'  soon  as  practicable  and  business  was  commenced 
towards  the  end  of  that  year.  By  the  terms  of  that  Act  the 
rights  of  the  life  policyholders  were  amply  safeguarded  and 
those  possessing  with-profit  policies  were  given  a  direct 
interest  in  any  profits  arising  from  the  new  classes. 

With  regard  to  the  new  business,  you  have  in  the  report 
before  you  a  comparison  for  the  last  eight  quinquennial 
periods.  These  figures,  I  think  you  will  agree,  show  a  healthy 
an^  gratifying  progression  and,  having  regard  to  what  I 
have  just  said,  it  may  perhaps  be  deemed  remarkable  that 
during  the  last  five  years  the  net  new  business  both  in  sums 
assured  and  number  of  policies  represents  the  largest  in  the 
history  of  the  Society,  although  in  the  quinquennium  19tJ7- 
1911  tlie  gross  new  sums  assured  were  larger. 

The  premium  income  in  the  life  fund  h.is  increased  during 
the  five  years  fioni  £1,158.602  to  £1.407,160,  the  sums  assured 
from  £33,807,508  to  £40.566,513.  and  the  fund  from 
£10,983.090  to  £13,322,971.  If  we  include  the  general  fund 
and  deduct  reassurances  we  find  that  the  net  premium  income 
has  increased  from  £1,051,312  in  1916  to  £1,310,279  in  Ib^l 
— an  increase  of  £258,967,  representing  an  average  of  £51,795 
per  annum. 

The  MortaUty. 

The  Society's  experience  during  the  quinquennium  has, 
it  is  seen,  been  affected  by  claims  of  £270.798  directly  due  to 
the  War.  Notwithstanding  this,  the  experience  on  the  wliole 
has  not  been  unfavourable.  Under  the  tables  employed  by 
the  Society  the  expected  total  claims  in  the  five  years  were 
£3,045.460  due  to  2.043  deaths.  The  total  actual  claims  were 
£2,508,192  caused  by  1,654  deaths. 

The  number  of  deaths  was  therefore  eighty-one  per  cent, 
of  the  expected  and  the  sums  assured  eighty-two  per  cent,  of 
the  expectation.  These  compare  with  ratios  of  ninety-five 
per  cent,  and  ninety-one  per  cent,  respectively  in  the  previous 
quinquennium. 

Altogether  the  Society  has  paid  in  claims  directly  due  to 
the  War  the  sura  of  £7217,546. 

The  average  gross  rate  of  interest  earned  on  tho  funds, 
omitting  the  amount  invested  in  reversionary  interests,  has 
been  £5  Os.  Id.  per  cent,  during  the  last  five  years,  as 
against  £4  9s.  8d.  per  cent,  in  the  previous  period.  The 
lespoctive  average  net  rates  are  £3  19s.  6d.  per  cent,  and 
£3  19s.  8d.  per  cent.,  and  these  figures  serve  as  a  striking 
illustration  of  the  present  crushing  burden  of  income  tax. 
The  gross  rate  earned  on  the  funds  for  1921  was  £5  7s.  6d. 
Iier  cent.,  as  shown  in  the  annual  report,  and  this  represents, 
I  think,  a  satisfactory  increase. 

The  Assets. 

We  now  come,  Gentlemen,  to  what  has  always  been  the 
most  important  of  our  problems,  and  never  more  so  than  at 
the  present  time — the  assets  and  tueir  value. 

During  the  quinquennium  the  price  movements  have  been 
large,  and  until  the  end  of  1920  almost  wholly  adverse.  In 
the  year  1921  it  is  common  knowledge  that  a  remarkable 
recovery  has  taken  place,  and  although  on  December  31  last, 
the  date  of  our  valuation,  this  had  not  attained  sufficient 
magnitude  to  prevent  our  having  to  write  off  a  large  amount 
for  depreciation  on  book  values,  it  was  sufficient  to  reduce  the 
deficiency  shown  twelve  months  earlier  by  more  than  one-half. 
As  you  see  from  the  report,  the  whole  of  these  securities 
were  valued  by  our  brokers  and  the  book  values  were  written 
down  to  market  prices  on  December  31  with  full  allowance  for 
tho  accrued  interest  therein.  Of  the  whole  amount  inyeste<f 
in  this  class  of  security,  a  very  considerable  portion  consists 
of  bonds  and  stocks  redeemable  at  par  or  over  at  fixed  dates. 
and  in  these  the  .Society  possesses  a  .source  of  substantial 
profit  in  the  future. 

The  valuation  report  was  adopted,  and  the  dividend 
recommended  was  declared. 

At  the  annual  gejieral  meeting  which  followed  the  Chair- 
man said  that  the  number  of  policies  issued  in  the  year  was. 
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4.655,  as  against  5.33'1  in  19.10.  The  sunis  asbuiod  wcir 
£3,674,780.  as  against  £3.655.826,  and  the  new  premiums 
£192.249,  as  against  £183,727.  The  figures  are  gro.ss,  and 
for  the  sake  of  brevity  I  have  combined  the  totals  of  the  life 
assurance  and  the  general  funds.  The  corresponding  net 
suras  assured  are  £3,073,575  for  1921,  as  against  £3.347.401 
for  1920.  The  net  business  was  slightly  less  than  fjor  the 
(jieccding  year,  but  in  view  of  1920  having  been  a  "  record," 
this  was  not  unexpected. 

The  report  and  accounts  were  unanimously  adopted. 


Labu  (F.M.S.)  Rubber  Co.,  Ltd. 

Reduction  in  Costs. 
The  fifteenth  annual  general  meeting  of  this   Company  was 
held   on  April   25   at   the   registered     office,    5     Whittington 
Avenue,  E.G.,  Brigadier-General  the  Hon.  Charles  Lamtoton, 
D.S.O.   (the  Chairman),  presiding. 

The  Chairman  said  :  Since  I  addressed  you  last  year  the 
position  of  the  industry  has  not  improved,  and  throughout 
the  year  the  price  of  rubber  remained  at  an  unremunerative 
level.  It  is  consequently  gratifying  to  be  able  to  report  a 
profit  for  the  year  of  £27,718  l'3s.  6d.,  against  £22,577  for 
the  previous  year.  To  a  Large  extent  this  result  is  due  to 
forward  sales  at  a  high  figure,  but  it  is  also  due  very  con- 
siderably to  a  substantial  reduction  in  the  f.o.b.  cost,  amount- 
ing to  over  5^.  per  pound.  Tliis  decrease  in  estate  expendi- 
ture is  most  satisfactory,  and  veBects  credit  on  the  Manager 
and  his  staff ;  but  a  word  of  warning  in  regard  to  this 
subject    is  necessary. 

Apart  from  actual  economies  in  working,  lower  costs  in 
Malaya  are  due  to  a  considerable  extent  to  a  fall  in  wages, 
caused  by  restriction  of  output  and  lack  of  development 
works  generally  ;  but  there  is  a  definite  shortage  of  labour  in 
the  countiy  in  relation  to  normal  requirements,  and  a  revival 
in  the  industry  will  probsibly  cause  a  rise  in  wages  and  a 
consequent  increase  in  costs. 

Before  leaving  the  subject  of  costs  I  thinl^  it  advisable 
to  refer  to  the  item  in  tlie  balance  sheet  of  £5,700  under  the 
heading  "Reserve  for  amortisation  of  estate."  In  previous 
reports  it  has  been_  the  custom  to  give  what  has  been  termed 
the  "all-in"  cost^  but  on  this" occasion  we  have  not  done 
so.  This  policy  is  now  adopted  because  it  has  become  evident 
that  the  general  use  of  this  term  has  led  to  misapprehensions. 
Manufacturers  and  consumers — and  shareholders,  too — have 
taken  it  for  granted  that  the  figures  given  under  this  heading 
represent  the  real  or  final  price  of  producing  the  commodity, 
liut  the  fact  is  tliat  such  figures  represent  only  the  working 
cost  without  allowing  anything  for  wastage  of  property.  Hhe 
rubber-planting  industry  is  comparatively  young,  aiid  little 
is  yet  definitely  known  regarding  the  extent  and  amount  of 
the  provisions  and  allowances  which  will  be  necessary  to 
ensure  the  continuance  of  productive  trees,  and  what  co.st 
per  pound  of  rubber  annually  produced  these  provisions  and 
allowances  should  represent.  • 

Lite  ol  tlie  Trees. 

There  are  many  conflicting  opinions  as  to  the  normal  life 
of  the  average  rubber  tree  as  a  latex  yielder.  In  some  cases 
trees  are  known  to  lose  capacity  fifteen  years  after  planting, 
but  in  otlier  cases  trees  are  still  healthy  and  yield  well  twenty- 
five  years  after  planting.  The  board  consider  that  the  pro- 
vision of  £5,700  in  the  balance  sheet  under  the  heading 
"  Eeserve  for  amortisation  of  estate"  represents  a  conserva- 
tive but.  reasonable  annual  allowance,  after  fully  considering 
the  subjiect  in  all  its  bearings.  This  fund  will"  be  specially 
earmarked  for  the  purpose  of  replanting  any  areas  which  may 
become  unproductive,  or  to  plant  up  additional  land,  if  w'e 
possess  It,  in  replacement.  Thus  a  continuance  of  production 
is  assured  so  far  as  this  can  be  made  possible.  , 

Strong  Financial  Position. 

The  state  of  the  Ccmipany's  finances  gives  us  confidence 
in  our  future.  Since  last  year  vour  liquid  resources  have 
increased  from  £75,000  to  practically  £100,000,  and  it  is  this 
factor  which  enables  us  to  maintain"  the  dividend  of  five  per 
cent,  which  you  will  be  asked  to  approve.  The  distribution 
ifr^^'  ^^^  ^''^  "°  tlnubt  be  none  the  less  welcome  to  our 
2,000  shareliolders. 

Before  moving  the  resolution  I  would  refer  to  the  "ood 
work  of  the  Manager  and  the  staff  during  the  year.  The 
c.\cellence  of  the  results  put  before  you  are  in  themselves  a 
testimony  to  the  value  of  their  services.  This  appreciation 
must,  of  course,  include  the  late  Manager,  Mr.  Gray  wiho 
was  m  (-ontrol  until  last  October.  His  long  and  capable 
service  is  fully  appreciated  by  the  directors.  We  have  also 
again  received  most  valuable  services  from  our  agents  in 
the  East  and  the  Secretaries  in  London,  which  have  been 
ot  material  jLssistance  in  conducting  the  affairs  of  the  Com- 
pany in  a  most  difficult  period. 

I  now  move  :  "  That  the  directors'  report  and  accounts  in 
re.^^pect  of  the  year  ended  December  31,  1921,  be  and  they 
are  hereby  approved  and  adoptwl.  and  that  a  dividend  of 
five  per  cent,  be  paid  to  shareholders  on  the  register  as  at 
the  7th  instant,  and  that  the  balance  standing  to  credit  of 
profit  and  lo.ss  account  be  carried  forward." 

The  report  and  accounts  were  unanimously  adopted. 


World  Auxiliary  Insurance 
Corporation,  Limited. 

— '"  Satisfactory  Results. 

The  third  ordinary  i;eneral  meeting  of  the  shareholders  of 
this  Corporation  was  held  on  April  26  at  Winchester  House, 
Old  Broad  Street,  E.G.,  the  Hon.  Sir  Artlmr  Lawley, 
G.C.S.I.,  presiding. 

The  Chairman  said  :  In  moving  the  adoption  of  the 
report  and  accounts  under  review  I  wish  to  say  that  the 
results  shown  have  been  obtained  under  conditions  which 
may  well  be  described  as  "  unprecedented  "— the  deprecia- 
tion in  values  and  the  general  world-wide  depression  are  such 
as  have  never  been  experiencd  before.  Naturally,  insurance 
companies  have  been  seriously  affected  by  the  conditions 
which  have  prevailed,  resulting  in  excessive  competition  f'lr 
such  bu.«iness  as  has  been  available.  In  the  circumstances  1 
venture  lo  think  that  the  results  which  we  are  placing  befmc 
you  can  be  considered  e.\treini-ly  salisfi«.tory. 
Revenue  Account. 

First,  referring  to  the  revenue  account,  the  fire  account 
shows  that  the  net  premiums  undermitten  amount  to 
£172,499  16s.  Id.,  which,  with  the  amount  brought  forward, 
gives  a  total  of  £258,547  Os.  8d. 

Claims  paid  and  outstanding  amount  to  £115,492  14s.  7d. 
Commissions  and  expenses  amount  to  £59,594  19s.  4d.  After 
transferring  £5,000  from  profit  and  loss  account  our  fire 
fund  stands  in  credit  £70,459  6s.  9d.,  which  we  carry 
forward  as  a  reserve  for  unexpired  risks. 

The  marine  account  show-s  that  premiums,  less  rein- 
surances, amounted  to  £164.966  15s.  Ud.,  which,  with  the 
amount  brought  forward,  gives  a  total  of  £294.917  5s.  lOd. 
Claims  paid  and  outstanding  on  account  of  the  period  t^i 
December  31,  1920,  amount  to  £64,603  3s.  Claims  paid  and 
outstanding  on  1921  account  amount  to  £29,591  15s.  lOd. 
Expenses  amounted  to  £10,887  6s.,  leaving  at  December  .il 
last  a  marine  fund  of  £189,835  Is.,  or  over  115  per  cent, 
of  the  premiums  written  during  the  year  1921,  which  is  a 
very  satisfactory  po.<ition,  and  reflects  great  credit  on  our 
underwriter,  Mr.  Sharman.     (Hear,  hear.) 

You  will  see  that  our  total  premium  income  on  fire  and 
marine  accounts  combined  amounted  to  £337,466  12s.,  wlii'  ti 
is  approximately  the  same  figure  as  the  period  from  the 
Company's  commencement  to  December  31,  1920. 

No  doubt  we  could  have  very  largely  increased  our 
premium  income  had  we  so  desired,  but  in  the  state  of  the 
insurance  market  which  existed,  both  for  fire  and  marine 
business,  wo  deemed  it  advisable  to'  exercise  most  carefid 
circumspecti(ni   in  selecting  the  business  offered  us. 

The  profit  and  loss  account,  after  writing  "If 
£6.489  12s.  6d.  of  our  preliminary,  expenses,  charging 
expenses  not  allocated  to  the  fire  or  marine  accounts,  dire  - 
tors'  fee.s,  and  the  amount  of  £5,000  I  have  already  nun- 
tioned  transferred  to  the  fire  fund,  shows  a  balance  •■( 
£7,371  5s.,  which  we  carry  forwiard. 

You  will  imtice  that  the  interest  earned  during  the  venr 
amounted  to  £19,967  5s.  Id. 

The  Investments. 

Our  investments  are  fully  classified  in  the  balance  sheet, 
but  if  any  shareholder  would  like  to  see  a  detailed  list,  one 
is  available  for  iiis  inspection.  Tliese  investments  cost 
£500.509  13s.  lOd.,  and  at  December  31  last  (as  the  report 
states)  showed  an  appreciation  in  value  of  ovfr  £15,000. 
To-day.  I  am  glad  to  say,  they  show  an  appreciation  of  over 
£56,000,  which  I  think  we  may  say  is  a  very  satisfactory 
state  of  affairs. 

Our  investments  in  America  largely  consist  of  British 
Government  securities,  part  of  which  were  issued  in  the 
United  States,  and.  I  am  pleased  to  say,  acquired  on  very 
favourable   terms  last  autumn. 

You  will  notice  that  a  reserve  of  '£2.600  has  been  made 
for  bad  and  doubtful  debts,  which  the  underwriting  manage- 
ment assures  me  is  ample. 

I  .Tin  glad  to  say  that  the  Company's  transactions  with 
the  City.  Equitable  and  its  associated  companies  were  only 
of  an  insignificant  nature,  and  the  sum  provided,  as  I  have 
said,  is  considered  more  than  sufficient  to  cover  all  bad  and 
doubtful  debts  arising  from  the  reieiit  failures  to  which  I 
have  alluded  or  any  other  causes. 

Doubtless  some  shareholders  will  be  disappointed  that  no 
dividend  is  recommended,  but,  as  everyone  connected  with 
insurance  business  is  aware,  the  profits  of  underwriting 
accounts  are  not  ascert<iinable  until  the  end  of  the  third 
year.  .\t  the  end  of  the  second  year  it  is  only  possible  to 
form  a  rough  estimate  of  the  profits  made  on  the'  business 
accepted  in  the  previous  year,  and  I  do  not  think  it  can 
be  considered  good  policy  to  pay  a  dividend  on  estimated 
profits.     (Hear,  heiir.) 

The  greatest  asset  any  insurance  company  can  have  is 
the  confidence  of  its  policyholders  and  the  Insurance  market 
in  general,  and  I  venture  to  think  that  the  figures  in  oiir 
account.s  and  the  cautious  policy  \ve  me  pur.suing,  both  in 
the  method  of  our  underwriting  and  in  not  declaring  a  divi- 
dend on  the  )ircsent  occasion,  will  go  far  towards  attaining 
the  object  which  we  have  in  view.     (Hear,  hear.) 

The  report  and  accounts  were  unanimously  adojited. 
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Edinburgh  Assurance  Co.,  Ltd. 

Steady  Progress  in  Fir«  and  Accident  Departments. 

iiiMitv  niiilli    ;iiiiiiial     iiK'i'tilii;    \\a>     lii'M    in    the    Com- 

■  s   Olli.e   at    K.linl>iiri;li   .m    XVcdiiis.lay,    Aiiiil   5,    1922. 

Chair  was  ixxiipii'd  l>y  the   Pn-sidoiit  of  the  Company, 

ilnu-.-  the   Duke  of   Montrose,  K.T. 

I'ho  President,  when  moving  the  adoption  o£  the  report, 

I  have  niueh  pleasure  iii  moving  the  adoption  of  our 
■it  for  the  year  1921,  which  I  assume  you  will  liold 
:  ead. 

I  think  that  all  -will  agree  with  me  when  I  say  that  the 
tion  disclosed  in  the  report  is  of  a  most  encouraging 
I  satisfactory  nature,  and  I  am  p.irtioularly  glad  to  notice 
t  Bur  old  "  Eilinliurgh  Life"  with-profit  policyholders 
hose  assured  under  the  "Closed  Fund" — are,  on  this 
ision,  receiving  such  substantial  bonuses.  Perhaps  this 
.  be  a  suitable  opportunity  for  reminding  them  how  much 
would  appreciate  their  sending  us  theiv  fire  and  accident 
mess. 

Vou  will  see  that  our  new  life  assurances  show  a  decrease, 
J  in  the  number  of  policies  issued  and  sums  assured,  as 
pared  with  the  figures  for  the  two  immediately  pre- 
ng  years.  Tho.se,  however,  were  record  years,  and, 
ier  all  the  circumstances,  we  have  not  done  badly — 948 
oies.  assuring  a  total  of  £510,102,  is  a  very  creditable 
lit,  in  view  of  the  fact  that  our  branch  officials  are 
i|ielled  to  devote  an  ever-increasing  amomit  of  attention 
he  fire  and  accident  departments. 

1   am  pleased  to  be   able   to  say  that  both  these  latter 
irtments    have   made   steady    progress,    notwithstanding 
I   the  year  which  has  just  passed  has  been  a  lean  one  for 
and  accident  business,  and  new  business  has  been  diffi- 
to  obtain  owing  to  the  great  depression  of  trade,  result- 
in   reduction    of   stocks   and    corresponding    decrease   in 
i.md   for  insurance  cover.     The   experience    of  offices  in 
•  ral  has  been  one  of  numerous  and  costly  fires,   but  the 
linburgh  "    has    been    fortunate   in    this   respect,    and    I 
k    we   have  reason   to    congratulate    ourselves  upon    an 
.ase    in   both   the   fire   and  accident    premiums,   and   also 
1  claims  cxptricnce  which  shows  very  favourable  results, 
net  fire  premiums  for  the  year  amounted  to  over  £24,000, 
the  net  accident  premiums  to  over  £20.000,  the  respec- 
claim  ratios  being  36.1  and   40.5. 
It  will  be  seen  from  the  report  that  we  have  commenced 
ine  business.       A  suitable  opportunity   occurred  during 
year  for  making  a  start  in  that  department,  and  we  are 
dent   that  under  the  control  of  the   well-kno«Ti  under- 
;er.  Mr.  A.  L.  Page  (Marine'  Underwriter  to  the  "  Com- 
nvncial  Union  ").  the  department  will  grow  into  a  pi'ofitable 
section  of  the  business. 

Mr.   Jolm    M.    Howden,    C.A.,    Chairman  of  the  Board 
of  Directors,  seconded  the  adoption  of  the  report. 


The   Royal  London  Mutual 
Insurance  Society,  Ltd. 

Increase  in  Premium  Income. 
Presiding  at  the  sixtieth  annual  general  meeting  of  the 
Roval  London  Mutual  Insurance  Society,  Limited,  held  on 
Tuesday,  April  25,  at  Winchester  House.  Old  Broad  Street, 
Lcndon,  E.C.,  Mr.  Alfred  Skeggs  (Managing  Director),  in 
the  course  of  his  remarks,  alluded  to  the  fact  that  life 
assurance  companies  more  than  any  other  institutions  reflected 
the  industrial  and  economic  condition  of  the  country.  In 
spite  of  trade  depression  the  figures  of  the  Society  for  the 
year  1921  were  most  satisfactory. 

The  premium  income  in  the  industrial  branch  for  the 
year  reached  the  substantial  figure  of  £2.251.360,  showing 
an  increase  over  the  preceding  year  of  £132.074.  This 
result  was  obtained  after  writing  down  a  large  proportion 
of  the  outstanding  premiums,  which  the  directors  deemed 
prudent  having  regard  to  the  severe  trade  depression  and 
consequent  unemployment. 

The  new   policies  issued   in  this  department  during  the 
■year  numbered  673.107.  assuring  the  sum  of  £9.251,468. 

In  the  ordinary  life  branch,  which  was  only  recently  re- 
opened for  the  transaction  of  new  business,  the  premiums 
amounted  to  £74,810,  being  an  advance  of  £39.701  over  the 
preceding  year.  The  new  policies  issued  in  1921  were  for 
a  total  sum  a-'sured  of  £915.025,  with  an  annual  renewal 
premium  of  £51.352.  The  volume  of  business  now  being 
introduced  in  this  department  was  most  encouraging,  there 
being  everv  indication  that  the  amount  this  year  wouH  exceed 
£2.000.000  sums  assured. 

As  a  result  of  the  actuarial  valuation  of  this  branch  for 
the  period  ended  1920,  a  surplus  of  £58,132  was  shown  and 
a  reversionary  bonus  of  £1  per  cent,  allocated  to  the  parti- 
cipating policyholders  for  the  years  1915-1919  inclusive,  and 
for  the  year  1920  the  reversionary  bonus  upon  such  policies 
was  at  the  rate  of  £1  5s.  per  rent. 

The  total  income  of  the  Societv  from  all  sources  for  the 
year  1921  amounted  to  £2,633.409!  being  £221,222  in  excess 
of  1920.  The  total  assets  of  the  Society  at  the  end  of  1921 
amounted  to  £7.455,688.  being  an  increase  over  the  previous 
year  of  £754,333.      The  invested  funds  at  December  31  last 


were  £7,146,344,  an  increano  of  £798.362.  Durihg  the  year 
1921  nearly  £1,COO.OOO  was  invested  in  nccurities  of "  the 
highest  lUiss,  giving  an  average  yield  of  £6  lis.  per  cent. 
All  the  Society's  investineiitN  were  of  a  "  gilteilged  " 
character,  fifty  four  per  cent,  of  the  Stock  Exchange  iiivesf- 
inenta  being  in  British  Government  securities.  The  redeem- 
bblo  stocks  held  by  the  Society  amounted  to  £3,484,130,  being 
redeemablo  at  fixed  dates  at  priees  showing  a  cniiHidcrable 
surplus  over  and  above  the  amount  at  which  they  stood  in 
the  books  at  December  31  last.  Every  security  had  been 
personally  inspected  by  the  Spciety's  auditors  and  certified 
by  them  to  be  in  perfect  order. 

The  directors'  report  and  statement  of  accounts  were  unani- 
mously adopted. 


Ocean  Accident  and  Guarantee 
Corporation,  Limited. 

Fifty  Year's  Progress. 
The   fifty-first  annual  general   meeting    of  this  Corporation 
was  held  on  April  27  at  the  In.stitute  of  Chartered  Account- 
ants, Moorgate  PJace,  E.C.,  Mr.  E.  Roger  Owen,  the  Chair- 
man of  the  Corporation,  presiding. 

The  Manager  and  Secretary  (Mr.  W.  Singleton  Hooper) 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairman  said  :  Gentlemen, — Before  I  proceed  with 
the  ordinary  business  of  the  meeting  I  have  to  announce 
that  we  have  received  three  cablegrams.  One  from  Welling- 
ton. New  Zealand,  says:  "Hearty  ccngratulations;  very 
good  wishes  for  jubilee  function  from  New  Zealand." 
Another  from  Singaix)re  reads  :  "  Hearty  congratulate  you 
jubilee;  much  regret  cannot  be  present. — Albert  C.  Hall." 
Mr.  Hall  is  our  Branch  Manager  in  Singapore.  The  third 
is  from  the  staff  in  Holland  :  "Medical  and  legal  advisers 
and  staff  of  the  Netherlands  branch  tender  herewith  hearty 
congratulations,  and  hope  that  the  Corporation  will  enjoy 
an  ever-increasing  prosperity."     (Hear,  hear.) 

I  have  much  pleasure  in  presenting  to  you  the  report 
and  accounts  for  the  year  1921,  which  1  hope  you  will  deem 
to  be  satisfactory.  The  revenue  for  the  year  amounted  to 
£5.827,134,  as  against  £5,750.054,  an  increase  of  £97.080.  of 
which  £65.784  is  increase  in  premium  income.  The  claims 
paid  and  provided  for  amounted  to  £3,008,541,  representing 
54.1  per  cent,  on  the  year's  premium. 

A  Mighty  Oak. 

To-day  we  commemorate  the  fiftieth  anniversary  of  the 
birth  of  our  Corporation,  and  we  must  all  rejoice  when  we 
see  what  a  mighty  oak  has  sprung  from  the  little  sapling 
planted  half  a  centui-y  ago.  (Hear,  hear.)  The  success  of 
the  Corporation  must  have  exceeded  immeasurably  the  most 
sanguine  hopes  of  its  foundere,  and  the  following  facts  will, 
I  think,  be  of  interest  to  you. 

The  originiil  name  of  the  Company  was  the  Ocean  Railway 
and  General  Travellers'  Assurance  Company,  Limited, 
which  was  changed  to  the  present  one  in  1890,  when  the 
business  of  the  Ocean  and  General  Guarantee  Company. 
Limited,  was  amalgamated  with  it.  Its  objects  were  defined 
as  "  for  insurance  against  accident  by  land  and  sea.  It 
would  appear  that  a  voyage  was  then  regarded  as  an  adven- 
ture of  considerable  hazard,  as  also  was  the  undertaking 
of  a  railway  journey,  for  the  first  pages  of  the  original 
prospectus  were  devoted  to  quoting  rates  for  insurance 
against  "accidental  death  at  sea"  and  against  "railway 
accidents  only,"  with  a  lower  rate  for  the  latter,  for  sub- 
urban passengers  travelling  within  a  radius  of  fifteen  miles 
from  the  General  Post  Office.  Modern  experience,  however, 
proves  that  a  train  journey  exposes  any  one  to  less  risk  of 
accident  than  is  incurred  when  at  home.  Rates  were  also 
quoted  for  "  railway  and  conveyance  accidents  "  only. 
Finally,  rates  were  quoted  for  insurance  against  "general 
accidents,"  and  here  again  the  fatal  risk  was  evidently 
considered  the  important  hazard ;  compensation  for  non-fatal 
accidents  being  offered  merely  as  an  addition  to  the  fatal 
risk.  The  policy  was  also  limited  to  accidents  occurring  in 
Europe  and  was  full  of  restrictive  conditions  which  have 
Ipng  since  been  eliminated. 

Record  Income  of  £5,827,134. 

At  the  end  of  the  first  year  the  income  was  the  modest 
one  of  £2.472,  and  fifteen  "years  later  had  only  grown  to 
£42.142;  in  the  following  decade  it  rose  steadily  to  £334.075. 
The  Workmen's  Compensation  Act  of  1898  then  became  law. 
and  from  that  date  we  began  to  forge  steadily  ahead,  and 
within  a  vear  the  income  had  more  than  doubled  and  had 
increased  "to  £727.637.  In  1901  we  passed  the  million,  and 
in  1912  the  two  million  mark,  and  in  this,  our  jubilee  year, 
we  reached  the  record  income  of  £5,827,134.     (Applause.) 

Figures  of  such  magnitude  are  only  obtained  by  a  great 
deal  of  hard  work,  coupled  with  good  organisation,  and  by 
giving  to  our  insured  efficient  claims  service,  combined  with 
prompt  and  liberal  settlements.  I  venture  to  say  that  in 
this  respect  the  reputation  of  the  "  Ocean  "  stands  second 
to  none.  (Hear,  hear.)  Security  is  a  vital  factor  in  insur- 
ance,   and   I   would   like   to   emphasise   to   our   agents   and 
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policyholders  how  strong  the  security  is  which  we  offer,  as 
shown  by  our  balance  sheet. 

Last  year  I  indicated  tliat  this  year  would  probably 
prove  a  difficult  and  anxiou.s  one,  in  view  of  the  great  trade 
depression  and  the  aftermath  of  the  coal  strike,  and  this 
has  mifortunately  proved  to  be  the  case,  and  we  have  to 
report  a  decreased  profit  as  compared  with  1920.  Until 
trade  becomes  more  settled  and  returns  to  its  normal  cliannels 
we  must  look  forward  to  somewhat  leaner  years  than  those 
recently  experienced,  for  it  is  a  natural  sequence  that  the 
prosperity  of  an  insurance  company  and  that  of  the  mercan 
tile  world  go  hand  in  hand,  ftjr  bad  times  must  of  necessity 
greatly  increase  the  moral  hazard,  which  is  so  important  a 
factor  in  insurance.  All  possible  precautions  are  Uiken, 
however,  to  safeguard  -our  interests  by  careful  selection  and 
subsequent  watch  on  the  risks  we  undertake. 

We  are  glad  to  welcome  to  our  meeting  l\lr.  Ising.  the 
Chairman  of  our  board  of  trustees  in  the  U.S.A.  and  the 
first  manager  of  the  Corporation  in  that  country,  and  also 
Mr.  Neely,  our  present  manager  there.  (Applause.)  These 
gentlemen  carefully  watch  over  and  safeguard  oin'  large 
interests  in  the  TTnited  States. 

American  Subsidiary  Company. 

It  will  also  interest  you  to  know  that  in  1920,  to  extend 
and  to  facilitate  our  operations  there,  we  floated  a  sub- 
sidiary Company,  which  has  received  the  happily  chosen 
and  appropriate  name  of  "  The  Coliunbia,"  and  which  has 
already  so  fully  justified  its  formation  that  it  has  secured 
an  income  approximating  £4C0,000  per  annum — (applause) — ■ 
and  gives  every  promise  of  proving  in  a  few  years  to  be 
a  successful  and  important  adjunct  to  the  parent  Company. 
It  is  imder  the  personal  direction  of  Mr.  Neely  and  his 
principal  officials,  so  that  there  is  even,-  guarantee  that  this 
will  prove  to  be  the  case.     (Hear,  hear.) 

We  have  also  present  other  representatives  from  abroad 
in  the  persons  of  Mr.  Perry  from  Canada,  Jlr.  Montefiore 
from  Australia,  Mr.  ,Heyman  from  Holland,  and  Mv.  Leng 
from  Belgium,  to  all  of  whom  I  extend  an  equally  cordial 
greeting.     (Applause.) 

1  have  now  the  pleasure  to  move  the  adoption  of  the 
report. 

The  Earl  of  Dunmore  seconded  the  niotinn.  which  was 
carried   unanimoiislv. 


The  City  of   Santos  Improve- 
ments Company,  Limited. 

Conditions  in  Brazil. 

The  forty-first  annual  general  meeting  of  the  City  of  .Sanius 
Improvements  Company,  Limited,  was  held  on  April  26  at 
the  Company's  ofBces,  Salisbury  House,  London  Wall,  E.C. 

Mr.  N.  B.  Dickson.  Uie  Chairman  of  the  Company,  pre- 
sided, and,  in  moving  the  adoption  of  the  report  and  accounts, 
said  that  the  progressive  results  of  the  Company's  operations 
for  the  last  two  years  had  not  been  maintained  owing  to  the 
acute  depression,  both  financial  and  commercial,  which  had 
existed  in  Brazil.  The  approximate  tr.ide  returns  for  1921, 
however,  indicated  that  the  .adverse  trade  balance  of  the 
country  would  be  about  £1,800,000,  against  £17,000,000  in 
1920.  That  implied  some  improvement  in  the  financial  situa- 
tion, and  they  might  be  justified  in  hoping  that  during  the 
current  year  a  favoui-able  trade  balance  would  be  secured. 
At  the  same  time  he  did  not  consider  that  adverse  balances 
of  trade  were  wholly  responsible  for  the  serious  commercial 
depression.  The  service  of  the  foreign  debt  was  a  heavy 
burden,  especi.ally  when  that  had  to  be  met  at  a  depreciated 
exchange.  In  their  own  case  their  currency  revenue  in 
Santos  had  l>een  converted  into  sterling  at  an  average  rate 
of  8^d..  as  compared  with  14|d.,  a  fall  of  over  forty  i)er 
cent.  But  that  the  water  supply  in  the  city  was  almost 
wholly  on  a  gold  basis,  the  sterling  revenue  would  have 
been  more  adversely  affected.  In  view  of  all  the  circum- 
stances the  results  obtained  might  be  regarded  as  satis- 
factory. In  addition  to  .adverse  trade  conditions,  taxation 
showed  no  signs  of  abatement.  The  corporation  profits  tax 
absorbed  about  one  half  per  cent,  on  the  Ordinary  share 
capital,  and  as  compared  with  1914,  when  the  Companv,  on 
this  side,  jiaid  £7,300  on  a  net  revenue  of  £101,000,  last  vear 
they  paid  £40.000  on  a  net  revenue  of  £105,000. 

With  regard  tr)  prospects,  lie  had  the  feeling  that  they 
had  seen  the  worst,  and  might  hope  for  better  things  pro- 
vided the  Hrazilian  political  situation  i-emained  stable.  The 
fact  that  the  President.  Dr.  Epitacio  Pes.soa,  had  vetoed  the 
Brazilian  Budget  for  1922,  if  it  led  to  a  drastic  cutting  down 
of  unproductive  expenditure,  could  not  but  have  a  favour- 
able effect  on  the  finances  of  the  country.  As  to  the  water 
undertaking,  it  seemed  that  the  present  Government  no 
longer  intended,  for  the  moment,  to  acquire  that  section  of 
the  property,  and  so  far  they  had  not  been  able  to  obtain 
any  increase  in  fares  in  connection  with  the  tramway  under- 
taking. They  were  recommending  a  final  dividend  "of  three 
per  cent,  on  the  Ordinary  shares,  making  five  per  cent,  for 
the  year. 

Mr.  H.  K.  Heyland  seconded  the  motion,  which  was 
carried  tuiauimously 


United  Alkali  Company,  Limited. 

Last  Year's  Struggle.— Worst  Now  Passed. 
Mr.  Max  Muspratt  and  Taxation's  Drain. 

The  adjourned  tliirtieth  ordinary  general  meeting,  and  tlic 
thirty-first  ordinary  general  meeting  of  shareholders  in  the 
Unit<Hl  Alkali  Company,  Limited,  were  held  at  Liverpool 
on  April  25,  Mr.  Max  Muspratt,  the  Chairman,  presiding. 
Completed  accounts  for  the  year  ending  December  31,  1920. 
were  now  presented.  Pending  a  final  settlement  in  respect 
of  war  taxation,  the  accounts  for  1921  could  not  be  pre- 
pared, but  the  directors  lipped  that  at  a  comparatively 
early  date  tliey  would  be  presented. 

'Pile  Chairman,  in  moving  the  adoption  of  the  accounts 
for  the  year  1920,  and  the  report  of  the  directors  for  1921, 
said  :  Ladies  and  Gentlemen, — We  are  met  to-day  for  the 
purpose  of  holding  the  adjourned  meeting  for  the  adoption 
of  the  report  and  balance  sheet  for  1920,  and  the  annual 
meeting  for  receiving  tlie  report  for  1921.  The  account  I 
have  to  give  you  is  a  depressing  one,  as  you  will  all  readily 
understand,  aware  as  you  are  of  the  disastrous  nature  of 
last  year  for  the  whole  of  British  industry. 

I  hope,  however,  to  be  able  to  satisfy  you  that  from 
every  sign  we  can  read  the  worst  is  now  passed,  and  that  in 
the  absence  of  any  great  catastrophe,  such  as  the  coal 
stoppage  of   Fast  year,  wc  are  on  our  way  to  recovery. 

Dealing  first  with  the  profit  and  loss  account  of  1920; 
in  spite  of  the  slump  at  the  end  of  the  year,  the  gross 
profit  was  £710,000.  This  was  largely  made  in  the  first 
nine  months,  and  includes  a  considerable  sum  in  .cspect  of 
the  writing-up  of  stock  values,  in  accordance  with  the 
requirements  of  Somerset  House  for  excess  profits  duty  pur- 
poses, from  the  conservative  valuations  observed  by  us  for 
many  years  past.  This  profit  would  have  been  very  eppre- 
ciably  higher  had  it  not  been  for  the  rapid  fallingoff  of 
trade  and  stock  values,  which  afterwards  became  so  much 
emphasised  in  the  first  half  of  1921. 

As  explained  on  a  previous  occasion,  the  Inland  Revenue 
authorities  insisted  on  our  writing-up  the  values  of  the 
stocks,  which  really  only  express  our  working  "capital,  to 
market  price  or  cost,  <vhichcver  was  the  lower,  thereby 
magnifying  our  profits  on  paper. 

At  the  same  lime,  wc  have  made  provision  for  such 
contingencies,  and  the  shareholders  need  not  fear  that  these 
serious  temporary  difficulties  will  |)ermanent!y  affect  the 
Company. 

Intolerable  Taxation. 

I  would  invite  vuiir  attention  to  the  item  of  taxatioii. 
which  is  ne,-irl>  £296,000  for  1920.  a~  such  items  an-  ih.- 
chief  explanation  of  the  state  of  the  Company's  pn.^.iit 
finances. 

However  necessary  or,  fair  this  taxation  is  in  principli'. 
its  incidence  in  times  such  as  we  have  pas.sed  through  i^ 
intolerable.  It  means  that  fen'  every  pound  jiaid  to  "u: 
Debenture-holders  and  shareholders  for  1920  we  have  to  imi  t 
233.  in  taxation.  Quite  frankly,  it  is  under  such  condition- 
an  impossible  task  to  do  justice  to  shareholders  with' la 
seriously  crippling  the  permanent  interests  of  the  Company, 
as  you  will  doubtless  have  observed  from  the  reports  of 
many  companies.  The  same  conditions  in  accentuated  form, 
<have  affected  the  figures  for  1921,  but  w.th  the  final  ce.-^-a- 
tion  of  excess  profits  duty  and  an  ai)proximate  stabilisati'Ki 
of  values  we  shall  be  near  a  conclusion  of  this  deadly  diairi 
on  our  resources,  and  can  e.\pcct  to  enjoy  that  degree  of 
prosperity  which  our  general  position  justifies  us  in 
expecting. 

I  think  it  fair  to  state  that,  although  I  have  spoken 
sticngly  about  the  effect  of  taxation,  the  attitude  of  the 
Inland  Revenue  authorities  has  been  courteous  and  con- 
siderate, and,  within  the  limits  of  the  Finance  Acts,  they 
have  met  wath  patience  and  in  a  broad  spirit  the  many 
points  placed  before  them  so  painstakingly  by  our  colleague, 
Mr.  Hewetson  Nelson,  resulting  in  considerable  alleviation 
from  original  assessments. 

No  Debenture  Issue  Necessary. 

I  indicated  at  our  last  annual  meeting  that  wc  had  it 
in  mind  to  ask  our  Debenture  stockhoUlers  to  assent  to  pro- 
po.sals  in  connection  with  our  Debenture  stock  issue,  which, 
without  asking  for  any  public  money,  would,  if  accepted, 
enable  us  to  finance  the  Company  through  a  difficult  period 
of  readjustment. 

I  am  glad  to  report  that  at  the  meeting  of  Debentiira 
stockholders,  which  was  held  on  May  10,  1921,  our  pro. 
posals  proved  acceptable,  and  we  received  the  assent  of  the 
meeting  to  increasing  our  authorised  issue  of  Debenture  stock 
from  the  amount  of  £2.665.000  stock  outstanding  on  Decem- 
ber 31.  1920.  up  to  £3,5O0,OC0. 

This  authority  has  proved  efieilivc  in  providing  the 
accommodntion  we  required  without  the  necessity,  up  to 
date  at  any  rate,  of  making  any  issue  of  such  increased 
stock. 

Features  of  1921  Trade. 

The  situation   in  1921  may  be  summarised  as   follows  : 

The  first  three  months  we  were  struggling  against  the 
effects  of  the  trade  slump ;  reducing  production  and  trying 
to  reduce  costs  of  production  to  meet  the  changed  condi- 
tions.     Then  came  the  great  disaster  of  the  three  month* 
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I'.iSe.  which  convortffd  acuto  deiires«ion  into  nbMuliitc 

ilwi-.  tor   four  or  five  nioiiths. 

Ill  Aumi-il  wc  had   tiiriut)  tho  loriier.  but  tho  ri'siiltR   up 

August  51,  luv-i'iiiuaieil  by  (ho  \vritiii(;  duwii  of  slocks  In 

uli   I  have  r»'fciiv<i,  showed  a  heavy  loss.     Tlio  remiiiniiii; 

ir  mouths,   though  trad*  was  still  bail,   wore   faiily  .•iuli> 

(■>iy,  piirtuularly  for  ex(Kirt,  but  the  result  for  the  whole 

.11,  "wheu    we   get    our    eoni|ilete    aorouuts,     can    only     be 

iiIh'J  as  bad.     ThU  will  surprise  nobody  when  the  pro- 

-ed  sttippage  of  our  works,  due  to  lack  of  coal,    is  borne 

riiud. 

lu  the  course  of  the  year  ITOl  we  paid  no  less  than 
■  ■CX),000  111  taxe«.  and  although  nearly  half  was  covered  hy 
.-ecurities  earmarked  for  that  purpose,  hiidin^'  the  balance 
in  casli,  in  sueli  a  year,  made  ii  ini|K)ssible  to  pay  more  than 
a  jKirtion  of  the  Frelerence  dividend,  and  wc  ask  the  share- 
holders lo  1)0  luiliont.  with  the  assurance  that  we  are  doing, 
and  will  do.  ilie  utmost  for  both  their  temporary  and  ittiT- 
maiient    interests. 

All  the  fundamental  plant  alterations  reported  in  recent 

us  are  working  lu  a  most  satisfactory  manner. 

1  lur  ammonia  soda  works  extension  was  started  in  Docem- 

last  without  a  hitch,  and  the  product   is  at  present  well 

-rbed    by    the    market,   or   by    the   subsidiary    plants    for 

listic  .soda  and  soda  crystals,   which  are  at  present,  at  any 

lie,  workim:  at  full  capacity. 

At  Newcastle  the  electrolytic  plants  are  working  almost 
liiil.  but  at  Widiies  the  similar  plants  are  still  on  reduced 
load,  as  the  ilemand  for  chhiiine  products,  owing  to  the 
depression  in  the  [wper  trade  and  textile  industry,  is  still 
far  below  the  normal.  The  po.-ition  is.  however,  iraprovinv; 
week  by  week,  if  only  slowly,  and  every  increase  in  con- 
sumption represents  a  decrease  in  cost  which  we  hand  on 
to  the  consumer,  in  the  hope  of  further  stimulating  con- 
sumption. 

Sulphuric  Acid. 

The  position  with  regard  to  another  important  product, 
sulphuric  acid  or  vitriol,  has  been  extraiirdinarily  difficult 
for  us,  as  for  the  many  other  makers  of  that  product.  The 
mam  consumption  is  for  the  manufacture  of  superphosphate 
and  .immoiiium  sulphate,  important  fertilisers,  and  the  grave 
depression  of  agriculture,  combined  with  other  causes,  has 
created  absolute  chaos  in  those  industiics. 

The  result  was  a  reduction  of  consumption  to  about  thirty 
per  cent,  of  the  normal,  and  as  sulphuric  acid  requires  large 
and  expensive  plant,  the  standing  charges  are  heavy,  with 
the  result  that  all  reductions  in  raw  materials  and  labour 
were  more  than  coiuiterbaJanced  by  the  standing  charges. 
We  have  met  this  problem  by  concentrating  production  in 
the  most  efficient  works  with  most  satisfactory  results,  retain- 
ing skeleton  staffs  in  the  plants  that  are  idle,  thus  enabling 
us  to  make  substantial  reductions  in  our  prices  to  consumers, 
and  so  stimulating  consumption.  The  results  of  this  policy 
have  been  a  slow  but  steady  improvement  of  the  demand 
for  this  important  product. 

Our  mines  in  Spain,  which  to  a  considerable  extent  supply 
the  raw  material  for  our  sulphuric  acid,  have  been  badly 
affected  by  the  abnormal  reduction  in  the  consumption,  and 
our  copper  works,  which  play  an  important  part  in  the  com- 
plicated cycle  of  operations  of  which  sulphuric  acid  is  the 
main  product,  have  been  brought  to  a  complete  standstill 
through  economic  changes  resulting  from  the  War. 

A  deputation  of  directors  has  recently  spent  some  weeks 
in  Spain,  and  we  are  confident  that  we  have  adopted  a 
policy  suitable  to  the  changed  conditions  of  considerable 
advantage  to  our  present  operations  and  future  prospects. 

Dye  Production  Development 

I  have  dealt  with  our  main  products,  and  the  situation 
is  not  unsatisfactory  considering  the  condition  of  world 
'rade.  but  the  minor  products,  which  in  the  aggregate  are 
not  inconsiderable,  require  a  few  words. 

The  developments  we  have  made  in  organic  products  to 
•  •isist  the  dye  industry  are  at  present  under  a  cloud,  partly 
due  to  the  great  depression  in  the  textile  industry,  and 
partly  from  the  erratic  policy  of  the  dye  producers,  although 
• 'liviflual  members  have  welcomed  our  attempts  to  assist 
them  in  this  problem.  We  appreciate  the  national  import- 
ance of  this  question,  and  intend  to  take  a  part  in  the 
solution  of  the  many  problems  associated  with  it. 

In  another  direction  we  have  made  developments.  Many 
of  Qur  products  are  suitable  for  domestic  consumption,  but. 
apart  from  soda  crystals,  have  not  been  available  in  con- 
venient form.  We  have,  however,  had  a  small  package  (rade 
at  our  Oreenbank  works,  which  had  become  obsolete  on  thr' 
■  technical  side.  This  we  have  transferred  to  Widiies.  and 
with  up-to-date  pl?nt  intend  to  develop  it. 

Retirement  of  Hr.  Edward  Mount. 
Last  year  I  had  to  regret  the  absence  of  our  Secretary, 
^Ir.  Mount,  owing  to  serious  illness,  and  to-day  I  am  pleased 
to  state  that  he  has  been  able  to  return,  but  has  since  deci-'c  ' 
for  reasons  of  health  to  ask  us  to  relieve  him  from  his  duties. 
Mr.  Mount  has  been  associated  with  the  industry  for  a  long 
period.  As  Assistant-Secretary  to  the  Company  at  its  start. 
and  then  as  Secretary,  he  has  rendered  long  and  faithful 
service  to  the  Company,  and  has  acted  most  successfully 
as  expert  in  the  sale  of  copper,  which  in  normal  times  plays 


an  important  parU  in  our   operations,     i  \ou  will 

join  us  in  wishing  long  life  and  happiiics  i<i  hiiii  in  his 
retirement. 

The  ('huirman  concluded  by  moving  tho  adoption  of  the 
report  and  statement  of  accounts. 

Dr.  ti.  V.  Clayton,  C.IJ.E. ,  in  seconding,  spoke  of  the 
iiappy  relations  which  had  existed  with  the  employees  of 
the  Company  during  the  year  in  spite  of  reductions,  which 
were  accepted  without  complaint  and  without  prejudice  to 
the  work  done.  Their  workpeople  in  fact  were  working  very 
well.  During  the  period  of  slackness  in  the  organic  manu- 
facturing department  great  progress  was  made  in  developing 
new  processes  of  manufaclure,  and  they  were  well  prepared 
to  meet  any  ilemaiids  that  might  he  made  upon  the  Company 
when  tho  dyeing  industry  revived.  Those  shareholders  who 
visited  the  British  Indu.stries  Fair  in  London  would  have 
been  impressed  with  the  large  range  of  products  the  Company 
could  now  produce,  and  for  which  they  hoped  there  would 
soon  bo  a  steady  demand. 

The  motion  was  carried  unanimously. 

On  the  motion  of  the  Cliairman,  seconded  by  Mr.  J.  A.  E. 
Rayner,  a  dividend  of  4s.  per  share  was  declared  on  the  £10 
Preference  shares,  making  with  the  interim  dividend  paid 
in  January  last  a  dividend  of  four  per  cent,  on  account  of 
the  seven  per  cent,  due  for  1921.  less  income  tax. 

Sir  E.  A.  Rrotherton,  Bart..  M.P.,  .Mr.  Horace  Muspratt, 
O.B.E.,  Mr.  C.  Hewetson  Nelson,  and  Mr.  William  Windus, 
retiring   directors,  were  re-elected. 

Tlie  Chairman,  replying  to  a  vote  of  thanks  which  the 
meeting  cordially  passed,  said  they  had  real  hopes  they  had 
passed  through  the  worst  of  their  difficulties,  and  were  look- 
ing forward  to  prosperity. 

The  meeting  was  formally  adjourned  to  a  date  to  be  fixed 
for  the  reception  of  the  accounts  and  balance  sheet  for  1921. 


Joseph  Travers  &  Sons,  Ltd. 

Wonderful  Recuperative  Power^of  the  Business. 

Thk  annual  general  meeting  of  Joseph  Travers  and  Sons, 
Limited,  was  held  on  April  24  at  the  Cannon  Street  Hotel, 
E.C.,  Sir  Ed>vard  Bowron  (the  Chairman  of  the  Company) 
l)residing. 

The  Secretary  (Mr.  E.  C.  Watson)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen,  I  presume  you  will, 
as  usuivl,  desire  me  to  regard  the  report  as  read. 

The  results  shown  in  the  balance  sheet  before  us  to-day 
present  a  striking  contrast  to  those  of  la.st  year,  which  con- 
tained the  inevitable  aftermath  of  a  period  of  extraordinary 
inflation  of  prices,  and,  although  the  prospects  at  that  time 
were  never  more  difficult  to  predict,  tho  business  has  again 
demonstrated  its  wonderful  power  of  recuperation. 

The  change  in  the  position  is  very  great,  and  it  would 
not  be  surprising  to  find  an  impression  in  the  minds  of  share- 
holders that  the  difference  may  be  largely  due  to  fortuitous 
circumstances  such  as  the  refund  or  anticipated  refund  of 
taxation.  It  is  true  we  have  received,  or  we  are  entitled  to 
receive,  certain  sums  from  these  sources,  but  it  is  also  a  fact 
that  these  amounts  were  not  sufficient  to  wipe  out  the  losses 
in  stocks  which  we  took  over  from  last  year,  and  which,  owing 
to  market  depreciations,  had  to  be  disposed  of  at  heavy 
losses,  and,  as  I  have  just  said,  wiped  out  any  help  we 
received  from  returned  taxation  of  all  kinds.  I  hope  I  have 
made  it  clear  that  the  results  shown  on  the  profit  and  loss 
account  are  quite  fairly  indicative  of  the  trading  of  the  year. 

BaUnce  Sheet  Figures. 

Turning  to  the  figures  of  the  balance  sheet  you  will  notice 
on  the  assets  side  that  the  premises  and  plant  show  a  slightly 
increased  figure  due  to  additions  being  in  excess  of  ihe 
amount  written  off  for  depreciation.  The  figures  in  this  item 
still  maintain  a  most  satisfactory  relationship  to  actual 
values.  The  stocks  provide  an  interesting  comparison  in  that 
the  amounts  closely  resemble  each  other — viz..  £586.541.  com- 
pared with  £583,254  for  the  year  under  review.  This  is  the 
vital  spot  of  every  trading  concern  and  contains  the  hopes 
and  fears  of  the  future.  Sugar,  the  largest  article  in  whidi 
we  deal,  both  from  the  point  of  view  of  weight  and  use  of 
capital,  has  fallen  in  price  from  72  to  46.  The  fact  that 
our  general  stocks  arc  heavier  after  such  an  important  fall 
might  reasonably  be  considered  doubtful  policy,  but  we  have 
the  best  of  all  answers  to  give  to  such  a  criticism,  in  that  our 
trade  has  increased  and  requires  the  additional  stocks,  and, 
what  is  more  to  the  point,  has  greatly  helped  us  to  bring 
before  you  the  satisfactory  results  we  are  showing  you  to-day. 

Turning  to  the  liabilities  side  of  the  balance  sheet,  the 
reserve  account  now  stands  at  £290.000.  and,  when  added  to 
the  various  special  reserves,  is  over  £300,000,  equi\;alent  to 
ISO  per  cent,  of  our  ordinary  share  capital.  You  will 
rememlier  that  our  losses  in  1920-21  were  almost  entirely  due 
to  the  misfortunes  connected  wdh  our  export  trading,  and 
we  then  intimated  that  we  were  taking  steps  to  prevent  the 
possibilitv  of  such  recurrences.  The  response  to  our  efforts 
has  so  far  been  quite  satisfactory,  and  we  have  adopted  the. 
policy  of  cautiously  plodding  along,  waiting  for  our  oppor- 
tunitv. 
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'J  lie-  almcji-iiiiil  st:ite  of  cxc-liaiiges  comijU-tely  exchnkh  tiie 
possiljility  of  working  with  soiao  countries,  and  in  others, 
affected  to  a  less  extent,  the  trade  has  been  of  a  fragmentary 
chaiacler.  There  is,  however,  plenty  of  room  in  the  British 
Empire  for  any  amount  of  extension  and  development,  and 
we  are  having  sufficient  encouragement  from  tlicse  sources 
to  be  confident  of  success. 

Monetary  Conditions. 

The  recurrent  reduction  in  the  bank  rate  and  the  abund- 
ance and  cheapness  of  money  aie  < onditions  which,  in  ordinary 
circumstances,  would  immediat-ely  stimulate  trade.  This 
money  can  no  doubt  be  obtained  for  trade  purposes  against 
actual  security  with  a  large  margin  for  eventualities,  but, 
with  few  exceptions,  the  small  trader  cannot  be  said  to  enjoy 
the  financial  facilities  which  he  was  able  to  obtain  before  the 
War.  He  is  suffering  for  the  sins  of  tlie  speculator,  for  which 
he  cannot  in  any  measure  be  held  responsible.  Want  of 
capital  has  made  it  necessary  for  him  to  carry  smaljer  stocks, 
with  the  result  of  quickening  the  turnover  and  improving 
his  business,  both  theoretically  and  in  practice.  After  'the 
expected  furtlier  improvement  in  trade  has  become  a  fact, 
confidence  will  doubtless  be  renewed,  and  the  small  trader 
will  once  again  resume  his  important  position  in  the  scheme 
of  distribution.  It  is  difficult  to  forecast  the  effect  on  future 
trade  of  the  many  changes  which  are  occurring,  and  which 
must  materially  alter  the  character  of  our  business,  and, 
although  we  see  no  reason  to  anticipate  a  reduction  of  its 
earning  power,  yet  the  time  may  come  when  patience  will 
have  to  be  exercised  until  the  many  corners  have  been  turned 
before  we  reach  the  main  road  again. 

Road  and  Rail  Transport. 

The  fight  that  is  quietly  going  on  between  road  and  rail 
transport  must  be  evident  to  the  casual  observer,  and  which 
system  will  succeed  it  is  impossible  to  say ;  but  it  is  obvious 
that  the  railways  have  many  untouched  sources  of  competition 
which,  when  released,  will  materially  affect  the  whole  ques- 
tion. The  distribution  of  foodstuffs  can  never  expect  to 
have  more  than  'a  narrow  margin  of  profit,  out  of  which  there 
has  to  be  found  the  money  for  all  expenses,  including  a  large 
sum  for  carriage,  and  we  cannot  afford  to  make  mistakes  in 
policy  in  the  important  question  of  transport.  The  develop- 
ments of  the  last  ten  years  have  left  no  room  for  doubt  that 
the  future  has  surprises  in  store  for  us.  The  railway  com- 
p*nies  seem  to  be  handicapped  in  the  matter  of  control  of 
their  labour,  whereas  the  road  transport  is  spread  all  over 
the  country  amongst  so  many  small  proprietors,  whose  work- 
ing conditions  are  much  more  elastic  than  old  regulation- 
bound  institutions.  In  any  case,  competition  should  result 
in  reducing  the  rates,  from  which  we  hope  to  benefit. 

With  the  return  of  lower  prices  less  capital  is  required 
for  our  business,  and  our  savings  in  interest  this  year  have 
been  considerable,  and  we  hope  to  do  still  better  in  this  direc- 
tion. It  is  a  subject  for  congratulation  that  we  were  able 
to  steer  through  the  treacherous  time  of  1920-21  without  com- 
pleting the  addition  to  capital  which  at  one  time  we  were 
afraid  would  have  to  be  done.  Our  financial  facilitie.s  are 
at  present  sufficient  for  all  requirements,  and  additional 
capital  would  have  been  a  costly  and  heavy  burden. 

Fifteen  per  Cent.  Dividend. 

You  will  observe  that  our  recommendation  of  a  dividend 
at  the  rate  of  fifteen  per  cent,  on  the  Ordinary  share  capital, 
after  adding  £20.000  to  the  reserve  fund,  leaves  u.s  with  a 
carry-forward  of  £32,661.  One  .of  the  reasons  by  which  we 
have  been  actuated  in  proposing  this  substantial  imappro- 
priated  balance  is  that  we  intend  to  use  it  to  equalise  divi- 
dends unless  unforeseen  circumstances  should  arise  rendering 
this  course  inexpedient. 

Before  closing  my  remarks  I  would  like  to  call  attention 
to  the  loyal  assistance  we  have  had  from  our  staff.  After  the 
return  of  men  from  the  Army  the  necessary  adjustments  were 
made  with  as  much  consideration  as  possible,  and  we  are  now 
settling  down  to  normal  conditions. 

I  will  now  propose  the  adoption  of  the  report,  and  ask 
Mr.  Travers  to  second  it,  after  which  I  will  endeavour  to 
answer  any  questions  that  you  desire  to  ask.  The  resolution 
IB  :  "  That  the  report,  balance  sheet,  and  profit  and  loss 
account  for  the  year  ended  January  28,  1922,  now  laid 
before  the  meeting,  be,  and  the  same  are,  hereby  approved 
and  adopted,  and  that  the  payment  of  a  dividend  of  fifteen 
per  cent,  on  the  Ordinary  shares  of  the  Company,  as  recom- 
mended by  the  directors,  be,  and  the  same  is,  hereby  ratified 
and  declared." 

Mr.  W.  F.  Travers  (Deputy-Chairman)  seconded  tlie 
resolution,  which  was  then  put  to  the  meeting  and  carried 
unanimously. 

On  the  motion  of  Mr.  Travers,  seconded  by  Mr.  E.  T. 
Dottridge,  C.B.E.i  the  retirfng  directors.  Sir  Edward  Bowron 
and  Mr.  R.   J.   Harford,  were  unanimously  re-elected. 

The  Chairman,  on  behalf  of  Mr.  Harford  and  himself, 
thanked  the  shareholders  for  the  renewal  of  their  confidence. 

Mr.  B..  R.  .Shaw  proposed  the  re-election  of  Messrs.  Price, 
Watorhouse  and  Company  as  auditors  for  the  ensuing  year. 
He  thought  all  the  shareholders  must  realise  how  very  for- 
ti'nate  they  were  in  having  the  services  of  Messrs.  Price, 
Waterhouse   and    Company    as    their    auditors,    and    he    w,is 


sure  they  could  not  do  better  than  a.-ik  them  to  do  what 
they  had  done  for  the  Company  this  year^ — namely,  to  give 
them  a  clean  bill  of  health  in  their  balance  sheet. 

Mr.  L.  S.  Gridley  seconded  the  motion,  which  was  unani- 
mously agreed  to. 

Mr.  Oscar  Berry  said  that  the  shareholders  had  heard 
from  the  Chairman  of  the  loyal  assistance  he  and  his  col- 
leagues had  received  from  the  staff,  but  he  was  quite  sure 
that  it  was  the  wish  of  everyone  present  to  acknowledge 
the  services  of  the  Chairman  and  the  members  of  the  board. 
He  desired,  therefore,  to  propose  a  very  hearty  vote  of 
thanks  to  the  Chairman  and  his  co-directors,  and  to  associate 
with  them  the  staff  who  had  so  loyally  assisted  them  and 
helped  them  through  a  difficult  year,  and  had  thus  enabled 
the  shareholders  to  receive  the  very  handsome  dividend  of 
fifteen  I'er  cent. 

Mr.  George  Ling  seconded  the  vole,  whjch  was  imani- 
mously  accorded. 

The  Chairman,  in  acknowledging  the  compliment,  said 
that  every  member  of  the  board  had  been  trained  in  the 
business,  and  in  his  opinion  this  was  a  very  great  source 
of  strength  to  the  Company.       (Applause.) 

The  proceedings  then  terminated. 


The  Birmingham  Small  Arms 
Company,  Limited. 

New  Programme  to  Compensate  for  Loss  of  Exports. 

At  the  annual  general  meeting  of  the  Birmingham  Small 
Arms  Company,  Limiied,  held  on  April  25.  .Sir  Hallewell 
Rogers,  after  discussing  the  balance  sheet  and  reviewing  the 
year's  ti'ading  continued  :  It  is  a  summary  of  my  review  of 
the  past  to  say  that  during  the  last  eighteen  months  we 
have  been  faced  by  a  period  of  unexampled  trade  depres- 
sion, just  when  we  had  laid  down  a  programme  made  in 
the  expectation  of  a  great  trade  revival.  But  it  was  to 
be  ready  for  this  revival  that  Jessop  and  Sous  and  Burton, 
Grifiiths  and  Company  were  acquired,  and  the  Coventry  Road 
shops  built.  The  question  which  your  directors  have  had 
to  consider  is  :  Can  we  put  these  additions  to  our  resources 
to  profitable  use  to-day  ?  1  will  proceed  to  tell  you  why 
we  think  we  can  do  so. 

Our  five  years'  War  production  of  Lewis  guns  and  mili- 
tary rifles  gave  us  an  exceptional  experience  in  the  most 
obvious  method  of  reducing  costs.  We  framed  our  1919 
policy  therefore  on  this  method ;  we  planned,  that  is  to  say, 
to  make  the  smallest  possible  range  of  products  on  the 
largest  possible  scale.  At  Coventry  we  had  two  types  of 
touring  car,  the  Daimler  45  h.p.  and  the  Daimler  50  h.p.  Each 
of  these  stood  pre-eminently,  and  the  demand  for  them 
hoth  at  home  and  abroad  seemed  to  be  assured.  Similarly, 
the  6/7-h.p.  and  4i-h.p.  motor-cycles  that  we  had  been 
making  in  Birmingham,  with  our  full  range  of  pedal  cycles, 
were  well  proved  products,  and  we  counted  on  a  similar 
demand  for  these ;  so  we  concentrated  principally  on  these 
four  units,  i.e.,  the  two  types  of  Daimler  cars  and  the 
two  sizes  of  B.S.A.  motor  cycles,  and  for  the  first  two 
years  after  the  end  of  the  War,  .notwithstanding  the  in- 
creased capacity  of  our  factories,  we  were  unbale  to  meet 
the  demands  made  upon  them. 

New  Motor  Cars. 

With  tlic  practical  closing  of  the  exftort  markets  the 
period  of  depression  in  the  home  trade  set  in,  with  its  con- 
sequent restriction  in  the  spending  jiowers  of  the  public, 
and  our  products,  because  they  are  of  the  highest  class,  and 
therefore  of  the  highest  price,  suffered  most.  In  the  case  . 
of  cars  especially  this  was  due,  not  merely  to  the  first  cost 
being  high,  but"  also  to  the  fact  that  the  larger-power  cars 
cost  more  to  run,  licences  were  raised,  petrol,  tyres,  oil, 
and  repairs  all  wei-e  very  expensive,  and  just  when  people 
were  compelled  to  be  as  economical  as  possible,  the  running 
cost  of  high-clafs  large-power  cars  was  exceptionally  high. 

That  a  limited  range  was  not  sufficieut  to  fill  our  factories 
became  obvious  to  us,  and,  accordingly,  last  year  we  put 
upon  the  maaket  a  20-h.p.  Daimler  and  "a  10-h.p.  B.S.A.  air- 
cooled  car.  The  reception  of  both  has  been  most  gratifying, 
and  we  intend  to  carry  tJiis  principle  to  its  logical  conclusion. 
It  is,  therefore,  our  settled  policy  for  the  Daim'.er  Company 
to  put  upon  the  market  a  complete  range  of  cars.  It  will 
maintain  an  output  of  its  present  standard  sizes,  45  li.p. 
and  30  h.p.  It  will  add  to  this  cars  of  all  sizes  down  to 
and  including  a  12  h.p.  The  B.S.A.  Company  will  continue 
the  manufacture  of  its  10-h.p.  air-cooled  car,  the  success  of  . 
which  is  assured.  We  sh.all  thus  be  able  to  offer  a  car  in 
every  size  for  which  experience  shows  that  there  is  a  demand. 
Simi'l.irly  the  B.S.A.  Company  will  also  add  to  its  range  of 
motor-cycles. 

Daimler  Programme. 
In  every  field  in  which  either  Daimler  or  B.S..\.  has  yet 
competed,  each  Company,  so  excellent  is  their  repntatiott 
for  design  and  workmanship,  has  received  what  may  be 
called  a  "lion's  share"  of  the  market.  We  are  not.  there- 
fore, uneasy  as  to  the  sale  of  our  output  when  every  ageilt 
can  add  to  his  own  goodwill  by  making  full  use  of  t'urs. 
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Next,  llii.i  i-xU'iisioii  of  our  |iro|;riiiuiiio  will  uiiupy,  \m< 
bt'liovo.  till-  wliiile  iX'Sdiirti-s  nf  llie  Comjiany.  Thmnjli  uur 
>;ir  pMiKr-UM'""  will  mostly  W>  ii  |)iiiiiiU>r  iiroKniniiiu'.  its 
executiiiii  »ill  <lciiiuiiil  llu'  full  t'ni|>loyiiii-iit  of  iiU  our  foc-- 
toritis  lit  Sniiill  Hi-atli,  Si'aiklirook.  Rcirjitih.  Covciitiy  KoiuJ, 
Coventry  il,-i-lf.  aixl  Uiulfonl,  jill  of  which  will  lo-oporatc 
to  make  this  pro^ramiiio  ffli'ctive.  It  will.iiecossitnli>,  too, 
dmwm^  upon  .lessops  for  its  stool  supply,  *iid  will,  w« 
believe,  in  spite  of  a  temporary  falling  off  in  our  export 
triwle,  o<inipletely  vinciicuto  the  acquiaitioii  of  the  further 
facilities  for  manufacture  whiih  we  recommended  to  you  three 
years  ago. 

In  com  Insion,  you  will  have  understood  from  what  I  l\ave 
said  that  our  now  )>rognimme  will  not  notably,  if  at  all, 
affeet  the  tradinir  results  of  the  current  year.  Of  these  It  is, 
for  obvious  n-asons,  impt>ssiDlo  t«  nuike  any  foreciist  at  this 
niomeiit.  No  estimate  of  success  can  bo  made  until  we  know 
how  t)u»  i<«i.<on  devoloi«i,  and  tho  season  for  motorcars  and 
motor-cycles  is  really  only  now  be^innini;. 

Mr.  Dudley  Docker  moved  a  vote  of  thanks  to  the  Chaii'- 
man.  "  I  know."  he  Siiid.  "  how  diflicult  conditions  have 
been.  I  know  something  of  this  board  and  this  business,  and 
I  can  asfinre  you  they  have  passed  through  a  very  difficult 
time,  in  my  judgment,  with  great  success.  It  is  not  satis- 
factory to  know  you  <lo  not  get  a  dividend,  but  in  my 
judgment   it   was  impassible  to  earn  it." 

Mr.  Uerkelt  Barker  seconded  and  oxpr<'-^s..,l  icjv..oment 
with  the  remarks   of  Mr.   Docker, 

The  resolution  was  carried  unanimously. 


Indo-European  Telegraph  Co.,  Ltd. 

Concession  from  Moscow  Government  Signed. 

The   fifty-fifth    ordinary   general   meeting  of   this   Company 
was  held  on  April  26  at  18  Old  Broad  Street,  E.C. 

Mr.  J.  Herbert  Tritton  presided,  and.  in  the  course  of 
his  speech,  said  :  In  the  accounts  of  1920  appears  an  item 
in  the  balance  sheet  showing  the  expenditure  incurred, 
£43.926,  in  preparation  for  the  re-establishment  of  the  line. 
The  directors  h.id  determined  tn  have  in  readiness  not  only 
the  main  requisites,  telegraph  wire  and  posts,  but  as  far 
as  possible  minor  iuces.'ories.  and  purchased  the.se  when 
opportunity  offered.  In  the  year  1921  they  pursued  the  same 
policy,  and  the  accounts  of  that  year  will  show  a  large 
increase  on  the  figure  I  have  just  mentioned,  including  as 
they  will  the  most  modern  appliances  in  connection  with 
road  transport  and  supervision.  I  much  regret  that  we  are 
still  without  tho  necessary  information  from  other  adminis- 
trations to  enable  us  to  close  the  books  for  1921.  The  invest- 
ments continue  to  sliow  an  appreciation,  while,  having  regard 
to  actual  political  developments,  the  position  of  the  Russian 
assets  may  be  regarded  in  a  somewhat  more  favourable  light. 
The  directors  are  therefore  of  opinion  that  any  drastic  step, 
such  as  writing  off.  need  not  at  the  moment  be  taken.  With 
regard  to  the  final  dividend  for  1921,  the  equalisation  of 
dividends  fund  is,  as  the  shareholders  were  informed  at  the 
last  meeting,  now'  exhausted,  and  the  total  dividend  for 
1921  is,  therefore,  restricted  to  seven  per  cent. 

The  Polish  Concession. 

I  am  very  pleased  to  inform  you  that  the  directors  have 
at  last,  good  news  to  communicate.  The  Polish  concession 
was  "signH  some  time  back.  Within  the  last  few  days  we 
have  been  advi.^ed  by  the  Russian  Department  of  Poste  and 
Telegraphs  that  our  concession  from  the  Moscow  Govern- 
ment was  signed  on  April  12.  This  is.  of  course^  a  very 
important  fact,  as  the  concession  covers  the  whole  territory 
traversed  by  our  line  from  the  Polish  frontier  on  the  West 
to  the  Persian  frontier  on  the  East,  transiting  various 
Federated  States  who  have  also  approved  the  concession.  We 
owe  much  to  the  efforts  of  our  representative  in  Russia.  Mr. 
Watt,  in  this  connection.  Our  concession  from  Persia  is 
already  in  existence,  and  that  from  the  German  Government, 
although  not  actually  signed,  owing  to  international  politics, 
has  for  a  long  time  been  agreed  in  principle,  and  should 
offer  no   difficulty. 

Shareholders  will  be  glad  to  know  that  the  condition  of 
the  Company's  line  is  more  satisfactory  than  could  perhaps 
have  been  expected.  We  are  informed  from  a  reliable 
souFce  that  the  line  is  workable  for  a  stretch  of  over. 200 
miles  north-west  of  Odessa,  whilst  east  of  Odessa  a  .similar 
atate  of  affairs  exists  for  300  miles  into  the  Crimea.  Beyond 
the  Straits  of  Kertch  the  line  is  in  working  order  between 
Ekaterinodar  and  Titlis.  Between  Titiis  and  Erivan  there 
is  a  short  section  where  the  repairs  have  not  yet  been  com- 
pleted. The  section  Erivan-Djoulfa.  on  the  Russo-Persian 
frontier,  has  undergona  repair  and  is  now  in  working  order, 
as  is  also  the  Company's  Persian  section.  Djoulfa  to  Teheran. 
The  Black  Sea  cable.  Odessa-Constantinople,  ,  is  again  in 
working  order,  and,  we  understand,  has  already  been  officially 
opened  by  the  Soviet  Government  representative  at  Odessa. 
This  cable  will,  therefore,  shortly  be  able  again  to  carry 
the  classes  of  traffic  formerly  dealt  with  by  it,  and  will, 
we  hope,  help  to  re-establish  business  relations  generally 
with  Southern  Russia  and  the  Black  .Sea  ports. 
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Persian  Lines  In  Good  Order. 

Iso    infiirmcd   by    llie    indii  Kuropean   Telegraph 


Department  that  their  Persian  lines  are  in  goud  order  luid 
are  available  at  any  moment. 

During  the  last  three  years  we  have  been  straining  every 
niM-ve  to  be  ready  for  tbo  reconstruction  when  the  moment 
arrived.  Great  quantities  of  material  of  every  description 
havi^  been  accumulated  at  suitable  bases. 

The  most  arduous  part  of  our  work  is  undoubtedly  the 
section  from  tho  German  and  Polish  frontier  on  the  west  to 
the  Polish-Russian  frontier  on  the  oast.  Much  of  our  line 
in  that  territory  has  absolutely  disappeared  as  a  separate 
internation.al  lino,  and  whore  three  or  four  wires  were  sus- 
pended there  are  now  ten  to  twenty  of  all  sorts,  including 
telephone  wire.  We,  therefore,  in  accord  with  the  Polish 
Government,  arrived  at  the  conclusion  that  our  line  muBt  be 
rebuilt  in  a  new  location — namely,  along  the  great  chaussees 
or  high  roads. 

Our  engineering  staff  is  on  the  spot,  as  also  the  material 
required,  but  the  work  of  rebuilding  a  fresh  line  of  some 
400  miles  will  occupy  some  months.  Every  detail  for  tho 
constructional  work  has  been  elaborated  here,  anil  the  variety 
of  material  and  appliances  that  have  been  provided  is  legion 

Such  are  our  plans  for  the  permanent  line,  but  the  direc- 
tors, now  in  possession  of  the  political  rights  of  way,  are 
not  content  to  lose  the  many  months  involved  in  reconstruc- 
tion. It  is  of  the  utmost  importance  to  the  shareholders 
that  the  Indo  route  should  again  carry  international  traffic, 
and  the  directors  are  making  arrangements,  where  the  Com- 
pany's line  cannot  at  once  be  made  available,  to  obtain  from 
the  Governments  concerned  the  temporary  use  of  a  wire  or 
wires  to  enable  us  to  carry  through  triific.  This  should 
offer  no  diliiculty,  and  the  directors  hope  before  long  to  be 
able  to  announce  that  the  Indo  route  is  once  more  carrying 
international  traffic,  after  being  totally  interrupted  since 
.July  31,  1914. 

The  accounts  for  the  years  1919  anfi  1920  were  adopted, 
and  the  dividend  as  recommended  was  declared. 


Fairbairn  Lawson  Combe  Barbour, 
Limited. 

steady  Volume  ot  Business. 

Thk  twenty-third  ordinary  general  meeting  of  this  Company 
was  held  on  April  27  at  the  Liverpool  Street  Hotel,  EX!. 

Mr.  J.  Campbell  Inglis,  who  presided,  and  moved  the 
adoption  of  the  report  and  accounts,  .said  that  the  association 
with  this  Company  of  the  old-established  businesses  of 
Urquhart,  Lindsay  and  Company,  Limited,  and  Robertson  and 
Orchar,  Limited,  was  a  logical  consequence  of  the  establish- 
ment of  this  Company  in  1900,  and  would,  the  directors  were 
convinced,  be  of  great  and  permanent  advantage  to  it.  Dur- 
ing the  eight  years  prior  to  the  amalgamation  the  Dundee 
firms  proved  their  great  earning  powers,  and  the  experience 
gained  since  the  amalgamation  confirmed  that  proof.  It  was 
not  sufficient,  however,  to  consider  the  matter  from  that 
point  of  view  alone.  The  essence  of  the  arrangement  was 
that  they  had  put  the  coping  stone  on  the  edifice  of  their 
business./  They  had  previously  confined  their  att-ention  to 
the  preparing  ,^^ld  spinning  end  of  textile  machinery,  while 
their  friends  at  Dundee  had  concentrated  on  weaving  and 
finishing  machinery.  The  whole  range  now  came  within  the 
compass  of  the  association.  The  directors  felt  sme  that  the 
shareholders  would,  as  they  did  at  the  meeting  in  September 
last,  realise  tho  practical  advantages  involved. 

Dealing  with  the  accounts,  he  remarked  that  shareholders 
would  have  appreciated  that  the  results  shown  were  the  best 
so  far  attained  by  the  Company.  The  directors,  in  recom- 
mending a  final  dividend  of  thirteen  per  cent.,  making 
eighteen  per  c-ent.  for  the  year ;  they  were  not  only  giving  a 
good  return  to  the  Ordinary  shareholders,  but,  what  was  even 
more  important,  were  adding  to  the  permanent  strength  of 
the  Company  by  reason  of  the  very  substantial  addition  it 
enabled  them  to  make  to  the  reserve,  with,  in  addition,  a 
splendid  carry -forward.  As  in  the  case  of  their  own  Com- 
pany, the  Dundee  businesses  had  also  done  right  well  during 
the  five  months  that  they  had  been  under  this  Company's 
control,  and  they  had  the  satisfaction  of  being  able,  out  of 
the  profits  of  those  businesses,  to  write  £50,000  off  that  part 
of  the  purchase  money  which  represented  the  benefit  of 
current  contracts — a  course  which,  he  was  sure,  shareholders 
would  agree  was  not  only  prudent  but  absolutely  in  the 
interests  of  their  great  Undertaking.  With  regar<l  to  the 
Indian  Company,  production  should  commence  at  a  very 
early  date,  and  Major  Combe,  the  Managing  Director,  was 
full"  of  confidence  as  to  the  future  of  the  undertaking.  For 
themselves,  they  had  in  recent  years  been  fortunate  iu  the 
steady  volume  of  business  they  riad  had  in  hand,  and  he 
v\-as  glad  to  say  that  they  had  still  substantial  orders  on  their 
books ;  but  they  would  "be  unaffectedly  glad  when  they  w  ere 
able  to  bring  back  their  prices  to  such  a  level  as  would  once 
more  bring  that  healthy  flow  of  inquiries  and  orders  which 
was  essential  for  the  hie  and  progress  of  every  business. 

Mr.  H.  L.  WHialley  seconded  the  motion,  which  was 
carried  unanimously. 
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Ooregum  Gold  Mining  Company 
of  India,  Limited. 

Developments  Remarkably  Gocd. 

The  ordiiiai-y  general  meetinfc  "f  t.liis  C'oiii))aiiy  was  held  on 
April  25  at  the  Cannon  Street  Hotel,  Mr.  Malcolm  Low  (the 
Chairman)  presiding. 

The  Chairman  said  that  his  predictions  of  a  year  ago  had 
been  fairly  well  borne  out  by  events.  They  had  dealt  with 
314,820  toils  of  ore,  slimes,  .-ind  tailings,  an  iiurease  of  over 
3,000  tons :  while  the  underground  development  was  not 
quite  so  much,  being  10,209  feet  against  10,653  feet.  Each 
of  the  two  years  was  ccinally  satisfactory  in  the  amount  of 
ore  blocked  out  in  reserve,  the  total  at  December  31.  1921, 
being  estimated  at  419,245  tons,  or  over  2^  years'  supply 
at  the  present  rate  of  consumption.  When  they  came  to  gold 
production  and  gross  profits,  1921  "romped  home"  the 
winner,  the  gold  produced  being  101.592  oz..  with  a  profit 
of  £246,397,  against  96,268  oz.,  with  a  gross  profit  of  £226,017, 
in  1920.  The  balance  sheet  showed  that  the  reserve  fund  of 
£100,000  w^as  well  covered  by  War  Stock  and  National  War 
Bonds,  and  it  was  not  tliought  necessary  to  increase  this 
substantial  figure.  They  had  written  off  £21,000  for  depi-e- 
ciation,  as  well  as  the  expenditure  of  £37,035  on  circular 
shaft,  in  profit  and  loss  account.  From  the  commencement 
of  circular  shaft  its  cost  had  been  written  off  in  this  way, 
together  with  a  considerable  sum  for  depreciation.  The  gold 
produced  realised  £538,773 — a  record  amount — reduced  to 
£508,862  by  royalty  and  refining  charges,  while  £6,147  of 
interest  was  received  and  £1,435  from  rents,  &c.,  the  total 
income  being  thus  £516.446.  The  expenditure,  £270,048, 
showed  an  increase  of  £17,765,  due  to  the  somewhat  larger 
tonnage  dealt  with,  the  greater  amount  of  groimd  broken  in 
the  slopes,  and  higher  import  duty  and  surcharges  on  railway 
freight  on  materials,  while  a  very  heax-A'  rock  burst,  which 
severely  damaged  a  section  of  the  mine,  occasioned  excep- 
tional expenditure.  The  gross  profit  was  £246,397,  while 
£1,001  of  dividend  was  received  on  shares  in'  the  Kolar 
Mines  Power  Station  and  £5,044  was  brought  forward.  The 
final  balance  would  be  much  larger  but  for  provision  for 
mine  equipment,  necessitated  by  their  entry  upon  really  deep 
raining.  Last  year  £50,000  was  ajipropriateil  for  this  pur- 
pose, and  they  now  appropriated  £60,000,  which  would  be 
needed  before  tlie  close  of  1922.  Fortunately  in  tlie  lower 
levels  they  had  grand  runs  of  rich  ore.  They  "had  the  goods; 
but  the  goods  needed  careful  and  costly  handling  before  they 
could  be  put  on  the  market.  The  final  dividends  proposed 
made  totals  for  the  year  of  32^  per  cent,  on  the  Preference 
shares  and  22^  per  cent,  on  the  Ordinary  shares.  Last  year 
shareholders  were  informed  of  the  grant  of  a  prospecting 
licence  in  respect  of  their  copi>er  ai-ea  at  Kharsawan.  Many 
months  had  passed  before  they  were  in  a  position  to  enter 
upon  the  property,  but  at  long  "last  they  had  obtained  proper 
legal  possession  and  active  prospecting  was  now  proceeding. 

Mr.  Edgar  Taylor,  detailing  the  underground  develop- 
ments of  the  year,  said  that  the  developments  of  gold  quartz 
during  1921  had  been  really  very  remarkably  good.  The  rich 
values  being  found  to  continue"  at  the  depths  at  which  they 
were  now  working  gave  them  cause  for  great  satisfaction 
and  confidence  in  the  future.  (Hear,  hear.)  The  Chairman 
had  mentioned  that  the  Company  made  a  new  record  in  the 
£557,621  realised  for  the  gold  won.  There  were,  however, 
two  other  milestones  which  tlie  Company  had  passed,  in 
that  it  had  now  paid  in  dividends  over  £3.000,000  and  had 
won  from  the  mine  gold  of  a  value  exceeding  £10,000,000 
sterling.     (Applause.) 

Tlie  report  and  accounts  were  unanimously  adopted. 


till'  average  yield  per  acie.  taking  llie  whole  estate,  was 
241  lb.  Thef.o.b.  cost  of  the  crop  was  6.44d.  per  lb.,  as 
against  10.24d.  for  1920,  which  was  a  considerable  reduction. 
The  net  average  price  realised,  including  the  estimated  value 
of  the  unsold  portion,  was  8.02d.  per  lb.,  compared  with 
Is.  7.30d.  obtained  for  the  1920  crop,  equal  to  a  gross 
average  price  in  London  of  9.25d. 

With  regard  to  the  current  year,  the  estimates  were 
based  on  a  restricted  crop  of  880,900  lb. ;  but  this  might  be 
modified  according  to  circumstances.  This  was  seventy-five 
per  cent,  of  1.174.500  lb.,  and  was  estimated  to  cost  21  cents 
per  lb.  f.o.tj..  tlic  sterling  equivalent  of  whicli  was  5.91d. 
That  was  a  little  lower  than  last  year.  It  might  very 
legitimately,  however,  be  asked  :  "  How  have  you  got  the 
cost  of  production  on  this  estate  down  from  lO^d.  to  Sjd.  ?  " 
The  chief  element  was  one  not  within  their  control — namely, 
a  fall  in  the  price  of  rice,  which  accounted  for  just  over 
Id.  per  lb.  Then  there  were  other  economies  which  they 
had  effected,  not  of  choice,  but  of  necessity.  They  bad,  for 
instance,  saved  on  the  upkeep  of  buildings,  on  curing,  on 
tapping,  and  on  packing.  Then  it  was  a  fact  that  there 
was  no  export  duty  on  the  price  of  rubber  when  that  price 
was  under  50  cents;  and  as  it  had  been  under  that  figure  for 
the  whole  year,  there  was  a  considerable  saving  for  the 
Company  as  a  producer  in  that  respect. 

Mr.  R.  W.  Harrison  seconded  tlie  resolution,  vfhich  was 
carried  unanimouslv. 


Kapar  Para  Rubber  Estates  Co., 
Limited. 

Restricted  Production  and  Low  Costs. 
The  sixteenth  annual  ordinary  general  meeting  of  this  Com- 
pany was  held  on  April  27  at  the  London  Chamber  of  Com- 
merce    E.C.,   Mr.   Arthur  A.   Baumanu   (the    Chairman)    in 
the  chair.  ' 

The  Chairman,  in  moving  t)ic  adoption  of  tlic  report 
and  accounts  said  that,  considering  the  prevailing  price  of 
rubber  and  the  still  exorbitant  prices  of  labour  and  material 
he  tnought  tliey  might  fairly  congratulate  themselves  upon 
the  results.  (Hear,  hear.)  The  year's  trading  profit 
amounted  to  £3,984.  to  which  must  be  added  £36,136  brought 
lorward  making  a  total  of  £40.121.  From  that  tliev 
deducted  corporation  profits  tax  for  1920,  amounting  t'o 
£1,960;  thwe  was  a  loss  of  £660  10s.  on  sale  of  £12  000 
bouT  per  Cent.  Victory  Bonds— a  mere  Stock  Exchange 
loss,  as  he  would  explain  presontiv  ;  and  there  was  provi- 
sion for  taxation  purposes,  £13,000",  making  in  all  £15  620 
gnd  leaving  available  «  balance  of  £24.500,  out  of  whicli 
corporation  profits  tax  for  1921  was  payable. 

The  crop  of  rubber— restricted  during  the  vear  in  accord- 
amo  with  the  proposals  of  the  llubber.  Growers'  Association 
—amounted  to  851,775  lb.,  against  a  revised  estimate  of 
823,000  lb.,  and  compared  with  an  output  of  1,022,925  lb. 
in  1920.  This  restriction  was  effected  bv  resting  certain 
aelds.     The   number  of   trees   in    tapping   was    224.765,    and 


Army  and  Navy  Co-operative 
Society,  Limited. 

A  Year  of  Many  Difficulties. 

The  annual  general  meeting  of  this  Society  was  held  on 
April  25  at  Caxton  Hall,  Westmuister,  S.W.,  Rear-Admiral 
J.  de  Courcy  Hamilton,  M.V.O.,  the  Chairman  of  the  Com- 
pany, presiding. 

■The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  When  I  had  the  pleasure  of  addressing  you 
last  year  the  board  were  in  a  position  to  recommend  a  divi- 
dend distribution  at  the  same  very  favourable  rate  to  wbicli 
you  had  for  so  long  been  accustomed,  notwithstanding  the 
fact  that  the  results  for  the  year  had  not  reached  the  high 
level  of  1919  to  1920,  which  constituted  a  record  considcralHy 
in  advance  of  any  previous  year  and  enabled  us  to  add 
£60,000  to  our  reserve  fund. 

That  result,  as  also  the  results  since  1914,  was,  as  you 
are  aware,  largely  contributed  to  by  special  contracts  and 
business  incidental  to  the  War.  We  were  encouraged  to 
maintain  our  dividend  last  year,  as  our  normal  trade  bad 
shown  a  very  satisfactory  increase,  and  the  Society's  finan- 
cial position  admitted  of  it.  It  was  not,  however,  without 
some  misgiving  as  to  what  the  past  year's  results  were  likely 
to  be,  as,  when  we  met  at  our  last  general  meeting,  the 
prospects  of  trade  had  assumed  an  unfavourable  aspect,  which 
was  unfortunately  intensified  beyond  til  reasonable  expecta- 
tion and  resolved  itself  into  the  most  acute  trade  depression. 

Turning  now  to  the  balance  sheet,  I  would  call  your  atten- 
tion to  the  very  satisfactory  financial  position  of  the  Society 
notwithstanding  the  trading  difficulties  we  have  experienced. 
Our  stock-in-trade  is  reduced  in  value  by  nearly  £200,000. 
We  have  a  cash  balance  of  over  £150.000,  and  our  invest- 
ments in  Government  and  other  securities  amount  to  over 
£300,000,  apart  from  our  Debenture  fund  investment,  which 
now  amounts  to  over  £95,000.  Our  sundry  debtors  are  less 
by  some  £67,000.  and  the  remaining  assets,  chiefly  relating 
tu  our  premises,  have  been  reduced  by  the  additional  depre- 
ciation taken  into  account,  notwithstanding  the  15ed-rock 
\alues  at  which  they  appear  in  our  accounts. 

Our  proposal  is  to  pay  a  dividend  of  ten  per  cent.,  which 
will  absorb  £82,000  and  leave  a  balance  of  £14,890  to  be 
carried  forward.  This  decision  has  been  come  to  as  we  felt, 
although  the  dividend  had  not  been  earned  during  the  period 
covered  by  this  balance  sheet,  that  with  the  reserves  at  our 
disposal  the  shareholders  should  not  be  asked  to  forego  a 
dividend  at  this  juncture.  As  regards  the  current  year,  I 
can  make  no  pronouncement  now.  Many  of  the  causes  that 
have  operated  against  us  are  unlikely  to  recur,  and  we  are 
hopeful  that  the  action  we  have  taken  will  prove  beneficial 
to  the  Society's   business. 

Commander  L.  A.  de  Sausmarez,  A.M.,  R.N..  Vice- 
Chairman,  seconded  the  resolution.  ' 


Criterion  Restaurants,  Limited. 

Trading  Profit  Doubled.— Negot'ations  for  New  Lease. 

The   third   ordinary    general   meeting   of   this   Companv   was 
held    on   April   21   at   the   Criterion    Restaurant,    Piccidilly. 
Mr.    Charles  E.    Cottier,   who   presided,  said  that  when  ha 
last  had  the  pleasure  of  meeting  the  shareholders  he  indH 
rated  that  the  trading   of  the  restaurant  was  being   carried 
oil  at  a  profit,  and  that,  provided  the  then  anticipated  lifting 
of   the  existing  trade    depression   became  an   actuality,  tha 
trading   for  tlie  year  now   under  review    would  show  "a  con-, 
siderable  profit  balance.     Unfortunately,  this  depression  was 
not  relieved,  but  for  the  greater  portion  of  the  period  became 
more   acute,  primarily  as  a  result  of   the  coal   strike.     The 
effect    might   have    been   somewhat  mitigated   1)V   tiie  earlier.',! 
and   more    complete    withdrawal    of    restrictions    which   had" 
borne    heavily    upon    their    business   and     others    of   a     like 
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4turi'.      The  limilcj  mid   liolalcd    coll(■l•ssl••ll^  inadr    rlnl   imt 
•nw   into  ofTrct  until  tlio  s<itiimn,  and   had  tlivri-furf   litth' 
'luiMico  on  th>'  accounts  now  suhniitti'il. 
Wngcs  and  other  woikinf;  coiLs  had  not  nnili-iially  falli-n, 
r  could  they  be  ex[>eiled   to  until   sonic  more   certain  and 

,10   t.nh-   Miiiidiird   •■f   nomicK    was  arrived    at,   and    the 

■     ■         '  iny   had  been   necessary  to 

li'  limits..     The  fact  that 

111.;  profit   in  face  of  such 

uiian~    \\.i>   l^Ml.  lui    iM.i!    nil   policy   laid    down   by   the 

ird   (as    nilimated  in  the   last   report)    for   the  conduct  of 

'-    I'onipunv's     business     iiad     had     materially      beneficial 

t>f  the  total  loss  of  £19,4b0,  £14.936  wiis  accounted 

'tio   charge    for    redemption    of    the    whole    of    the 

-.   Debentures,   and  share   capital  of  the   Compaii.v. 

19  was  a  special   loss,   which    would   not    recur,    in 

'.   the  meat  factory.     The  actual  trading  loss,  after 

^    interest   on     mortgage    and     Debentures,   on    the 

i.iii.ials  per  fi  was.  therefore,  the  nominal  sum  of  £954. 

rhe   board   ha<i    for  some    time   past     felt     that,    as    the 

•  ivy    charge.!   against  profit    and   loss  already  referred    to 

.re  nei-essitated   by   the    comparatively  short    term    of   the 

'.isliiig  lease   (twenty-eight  years),  it  would  be  to  the-  dis- 

!  it  advaiit.-ige  of   the  Company   to  secure   a    longer  lease. 

\\  ilh  this  object  in  view  they  had  been  in  negotiation  with 

i:ii>  Crown   Otfice  for  a   new   lease  of  eighty  years.     On   the 

-iiisfactory  conclusion  of  these  negotiations,  which  was  con- 

•   li-ntly  expected,  the  Company  had  the  right  to  acquire  an 

,hty  years'   lease  of  the  whole  of  the  adjoining  corner  site 

Hegent  Street.     The  Italian  Roof  Garden  had  continued 

prove  a  very  valuable  adjunct  to   the  business,  and.   in 

'!i    rearrangements  as  might    be    carried    out   consequent 

I" in    the   new   lease,   this   feature  would   be   retained    and 

_.'.atly   improved. 

The  report  and  accounts  were  unanimously  adopted. 


Nundydroog  Mines,  Limited. 

Favourable  View  of  the  Mine's  Future. 

nt  hrsl  ordinary  general  meeting  of  the  >\undydiuug  Mines, 

imited.  was  held  on  April  26  at  Cannon  Mreet  Hot«l,  E.C. 
Mr.  V.  Herbert  Smith  (Chairman  of  the  Company),  who 
•sided,  said  that  the   scheme  of   ieorg;inisation  sanctioned 
the  sliareholders  in  November  1920  had  proved   a  great 
I  ess,  the  issue  being  considerably  over-subscribed.     Dur- 

^    the    i-eorganisatioii    operations    were   continued    without 
rruption,  and  regular  monthly  returns  of  go'.d  had  been 

Mined.  In  the  year  under  review  105,682  tons  of  quartz 
re  treated  at  the  Imttery,  iu  addition  to  which  53.520  tons 
tailings  and  108.970  tons  of  slimes  were  dealt  with  at  the 

mide  works,  yielding  a  total  of  63,022  oz.  of  fine  gold, 
an  estimated  value  of  £333.829.     Compared  with  the  pre- 

"Us  year,  the  gold  receipts  showed  a  detrease  of  £32.941. 

IP  principal  cause  of  the  diminution  in  the  proceeds  was 
be  found  in  the  grade  of  the  ore  treated,  which  showed  a 

llingoff  of  1  dwt.  7  grains  per  ton.  Nevertheless,  the 
•fit  for  the  past  year  amounted  to  £105,421,  against 
09.781  in  the  previoiis  vear.  being  a  difference  of  onlv 
560.  . 

With  a  deepening  mine,  such  as  they  had.  the  board 
-iy  realised  the  necessity  of  keeping  a  vigilant  eye  on  all 
lenditure,  and  the  managers  in  London,  as  well  as  the 

lerintendent  and  technical  staff  in  India,  were  ever  watch- 

_•  for  improvements  in  methods  of  working  which  promised 
assist  in  bringing  down  operating  costs.  They  were  still 
■ler  the  War's  influence  in  the  matter  of  costs  of  labour 
I  material,  which  were  adverse  factors  affecting  mining 
•  Vprises   throughout  the  world.     Dividends  amounting   to 

".en  per  cent,  for  the  year,  less  income  ta.x,  had  been  paid, 
addition,  a  dividend  of  ten  per  cent.,  less  tax.  was  distri- 
ted  out  of  the  profits  made  in  the  previous  year  by  the  old 
npany,  the  latter  distribution  being  made  in  accordance 
h  the  terms  of  the  reconstruction  agreement.  The  ore  re- 
ves   had    been   v.el!   maintained,    and    were    estimated   at 

5.200  tons.  Close  attention  had  been  given  to  the  provision 
suitable  machinery  and   plant  to   jjermit   of   mining     at 

■  iter  depth. 
yun  ■■.■i>,^rt    .,,ifi    -,.,.,rmnt?   wpre   'i!i.i?ii'""n''v    ndopted. 


Hope  Brothers,  Limited. 

Continued  Increase  In  Number  of  Customers. 

•E  twenty  second  annual  general  meeting  of  Hope  Brothers, 
Limited,  was  held  on  April  27  at  Cannon  Street  Hotel,  E.G., 
Mr.  T.  E.  Goodyear  (the  Chairman)  presiding. 

The  Chairman  said  :  In  common  with  most  other  busi- 
nesses in  the  country  we  show  a  smaller  amount  of  profit 
for  the  past  year  than  we  have  had  for  several  years.  This, 
as  you  will  have  judged,  is  due  to  the  severe  fall  in  prices. 
and  a  contributory  cause  is  the  heavy  taxation  to  which  we 
are  subject.  I  think  you  will  agree  that  the  present  amount 
of  taxation  is  altogether  excessive,  and  I  hope  that  the  efforts 
now  being  made  to  effect  some  relief  to  the  taxpayer  may  be 
successful,  but  persistent  and  determined  effort  will  be 
needed  if  a  substantial  reduction  is  to  be  effected.  (Hear, 
hear.)  The  present  heavy  taxation  is  draining  the  resources 
of  the  country,  and  is  undoubtedl.v  one  of  the  factors  which 
are  hindering  a  general  revival  in  trade. 


Then,  of  cour  r     '•      ' ifTered    iu  our  nianulatturing 

departments  fruiii  i  in  prices.     I  have  reminded 

you  on  previous  >  ..m^   is  not  merely  a   retail 

dLslriliuting   biisiiK      .,.,.    we  are   manufacturers  on    a 

large  scale,  and  while  m>  normal  times,  and  when  prices  arn 
rising,  this  is  a  great  advantage  to  us,  it  must  be  remembered 
that  for  these  depitrlinents  wo  arc  compelled  to  place  our 
orders  longer  iu  advance  of  our  requireim-nls,  and  consequently 
they  are  more  influenced  by  fluctuations  in  price  than  are 
our  retjiil  departments. 

Our  retail  departments.  I  am  glad  to  say,  have  been 
entirely  satisfactory.  The  total  of  our  trado  is  .slightly  less 
than  last  year,  the  reduction  occurring  almost  entirely  in  the 
closing  weeks  of  the  year;  but  the  volume  of  trade — that  is, 
the  quantity  of  goods  .sold — was  largely  in  excess  of  that  of 
an.v  previous  year.  We  served  a  very  considerably  increased 
number  of  customers,  but  the  average  amount  of  each  cus- 
tomer's purchase  was  about  twenty  per  cent,  less  than  in 
the  previous  year^ 

With  regard  to  the  future,  it  is  impossible  for  anyone 
to  prophesy  with  any  degree  of  confidence.  The  past  year 
has  been,  I  suppose,  the  most  anxious  and  difficult  in  the 
history  of  the  Comp.in.v,  and  I  do  not  think  we  can  altogether 
count  OH  smooth  sailing  during  the  current  year.  I  do  not 
anticipate  that  we  can  possibly  be  faced  with  a  further  fall 
in  values  comparable  to  that  ai  the  past  year,  but  we  must 
recognise  that,  having  regard  to  the  fall  that  has  occurred, 
the  amount  of  our  trade  can  only  be  maintained  if  we  can 
secure  a  considerably  increased  number  of  customers.  I  am 
afraid  we  must  still  expect  to  be  handicapped  by  excessive 
taxation,  and  there  seems  no  likelihood  of  a  cessation  of 
labour  troubles,  with  their  accompaniment  of  unemplovmcnt. 

The  report  and  accounts  were  unanimously  adopted. 


Schweppes,  Limited. 

A  Record  Balance  Sheet. 
The     twenty-fifth     annual    ordinary     general     meeting     of 
Schweppes,   Limited,  was  held  on  April  27  at  Marble  Arch 
House,  1  Connanght  Place,  W.,  Sir  Ivor  Philipps,  K.C.B., 
D.S.O.,  M.P.   (the  Chairman),  presiding. 

The  Chairman  said  :  The  accounts  are  in  similar  form  to 
last  year,  which  enables  you  without  difficulty  to  compare 
the  results  one  year  with  the  other.  The  share  capital  is 
the  same  as  last  year,  we  have  paid  off  £8,000  of  the  "  A  " 
Debentures,  and  tnindrv  creditors  have  increased  from 
£144.000  to  £155,000.  We  have  agahi  written  £50,000  off 
goodwill,  bringing  it  down  to  £820,000.  You  will  probably 
have  noticed  that  nearly  the  whole  of  the  Press  which 
interests  itself  in  commercial  matters  has  drawn  attention  to 
the  high  figure  at  which  the'  goodwill  still  stands,  but  this 
is  no  fault  of  your  present  board,  who  have  done  everything 
in  their  power  to  deal  with  this  question.  We  propose, 
whenever  profits  permit,  to  continue  a  drastic  writing-down 
of  this  item. 

By  following  the  sounder  financial  principles  which  your 
board  have  adopted,  we  are  gradually  improving  the  capital 
value  of  your  property,  while  at  the  same  time  paying  fair 
dividends.  W' e  have  still  a  lot  of  leeway  to  make  up,  as  good- 
will stands  at  far  too  high  a  figure,  while  constant  expendi- 
ture is  necessary  to  keep  your  factories  and  plant  up  to  date 
in  every  respect.  Last  year  I  told  you  we  had  acquired  a 
new  factory  at  Leeds:  this  has  been  in  full  working  order 
since  last  July,  and  will,  by  manufacturing  locally,  save  the 
heavy  cost  of  carriage  from  Liverpool  and  Glasgow  to  the 
densely  populated  area  of  the  North-East  Coast.  The  result 
of  these  extensions  and  improvements  at  Leeds  and  elsewhere 
has  been  to  put  up  the  items  freehold  and  leasehold  premises 
from-  £286.000  to  £512.000,  and  plant  and  machinerv  from 
£37,000  tu  £46.000.  Debtors  stand  at  £241.000,  against 
£219.000 ;  this  increase  is  due  to  increased  trade.  We  have, 
as  stated  in  the  report,  made  full  allowance  for  depreciation 
of  premises,  plant,  machinery,  horses,  vans,  and  motors,  while 
you  will  observe  that  investments  which  cost  £43,000  were, 
on  December  1,  1921,  worth  £53.000,  and  since  that  date 
there  has  been  a  further  increase  of  value.  On  the  whole  I 
think  you  may  look  upon  this  balance  sheet  as  a  fairly  satis- 
factorv'  one,  and  the  best  that  has  ever  been  presented  to 
you.  The  gro.ss  profit  shows  an  increase  of  £211000.  and  the 
net  profit,  of  £96.722.  is  an  increase  of  £2,600  over  last  year. 
We  have  not  yet  been  able  to  get  the  Government  to  settle 
u[ion  the  amount  of  compensation  which  they  propose  to  pay 
us  for  the  use  of  our  Hendon  factory  during  the  War,  but 
they  have  paid  us  £4,000  on  account,  which  sum  has  been 
included  in   the  present  accounts. 

The  report  and  accounts  were  adopted. 


The  Golc^smiths  and  Silversmiths 
Company,  Limited. 

The  twenty  -third  ordinary  general  meeting  of  this  Company 
was  held  on  April  28  at  the  registered  office,  112  Regent 
Street,  London.  W. 

The  Chairman  (Mr.  A.  T.  Isaac),  in  moving  the  ado[i- 
tion  of  the  report  and  accounts  for  the  year  ended  Janu- 
ary 31  last,  said  that  in  addition  to  the  payment  of  five  per 
cent,  on  the  Cumulative  Preference  shares,  the  directori 
recommended  the  payment  of  five  per  cent,  on  the  Ordinar; 
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shares  for  the  year,  carrying  forward  £22,690.  The  pay- 
ment of  five  per  cent,  on  the  Ordinary  shares .  necessitated 
a  diminution  of  tlie  amount  carried  forward  to  next  year's 
profit  and  loss  account,  but  the  directors  had  thought  it 
advisable  to  draw  on  the  profits  of  previous  more  prosperous 
years  ratlier  than  to  disappoint  shareholders  by  passing  the 
dividend  entirely.  The  year  under  review  had  been  a  very 
difficult  one  for  a  business  such  as  theirs,  but  it  was  not 
necessary  to  believe  that  such  a  period  of  depressed  in- 
dustry was  likely  to  be  prolonged.  The  Company's  busi- 
ness was  one  which  dealt  with  objects  of  personal  adorn- 
ment and  the  innirmerable  accessories  to  a  iefine<l  level 
of  life.  It  was,  therefore,  not  difficult  to  understand  that 
lieavy  taxation  and  flagging  indnstries  had  affected  their 
returns  very  seriously.  It  need  not  be  assumed,  however, 
that  the  tast«  for  beautiful  things  no  longer  exist-ed.  and 
it  was  more  reasonable  to  believe  that  as  times  improved 
the  old  demands  would  reassert  themselves,  and  they  would 
not  be  behindhand  in  maJting  up  for  lost  time.  In  the 
more  necessai-y  articles  of  household  use,  .such  as  table 
appointments,  the  Company's  sales  had  kept  np  well.  This 
was  satisfactory,  as  the  goods  they  supplied  were  of  the 
finest  quality,  and  it  showed  that  the  public  were  willing 
to  pay  for  the  best  workmanship  and  the  best  materials. 
In  fact,  good  value  told.  Turning  to  the  choicer  articles  of 
the  Company's  trade,  fine  pearls  still  retained  their  pride 
of  plate.  During  the  year  they  had  sold  some  vei-y  im- 
portant lines,  and  their  reputation  for  a  fine  stock  of  the 
choicest  pearls  was  becoming  increasingly  known.  At  the 
present  time  they  were  in  a  position  to  compete  with  any 
liouse  in  the  trade  for  tlie  finest  quality  of  pearls.  Their 
military  department,  which  specialised  in  modelling  of 
every  kind,  continued  to  grow,  and  they  had  supplied  a 
great  number  of  c-entre-pieces,  guns,  aeroplanes,  and  such- 
like articles  in  silver  and  bronze.  Wrist  watches  were 
keeping  well  to  the  fore.  They  were  continually  improving 
their  models,  and  were  effecting  economies  in  the  manufac- 
ture, which  enabled  them  to  put  theim  on  the  market  at  the 
lowest  possible  j)rice.  As  regarded  jewellery  generally,  the 
lower-priced  article  found  a  fairly  ready  sale,  but  the  more 
highly  priced,  fur  the  reasons  which  he  had  already  given, 
were  not  in  such  great  demand  at  the  present  time. 

Mr.    E.    G.    Ashwin    (Deputy-Chairman)     seconded      the 
motion    which  was  carried   unanimouslv. 


African  Steamship  Company. 

Signs  of  Improvement  in  Trade. 

The  seventieth  annual  meeting,  of  the  pro])rietors  of  the 
African  Steamship  Company  was  held  on  April  28  at  the 
Company's  office.  23  Billiter  Street,  London,  E.C.,  the 
Viscount  Pirrie,  K.P.,  P.C.   (the  Chairman)  presiding. 

The  Secretary,  having  read  the  notice  convening  the 
meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — T  presume 
you  will  take  the  report  as  read. 

In  my  «|>eech  to  the  shareholders  last  year  I  pointed 
out  that  the  West  African  trade,  in  common  with  the  general 
trade  of  the  world,  was  passing  through  a  bad  time.  The 
enormous  and  sudden  fall  in  the  price  of  all  commodities 
had  the  effect  of  almost  closing  down  for  a  time  the  trade 
of  the  West  Coast  of  Africa,  and,  indeed,  the  trade  of  the 
world.  The  burden  of  taxation  has  pressed  especially  hard 
on  the  native  producers,  and  it  is  to  be  hoped  that  in  West 
Africa,  as  well  as  here,  the  Government  will  be  able  to 
»lfect  such  a  saving  in  their  expenditure  as  will  lighten  tlie 
burden.  T  am'glad  to  tell  you  that  latterly  there  has  been 
an  improvement  in  trade  generally,  and  I  liojie  that,  with 
the  gradual  absorption  of  stocks  ajid  the  reduction  in  taxa- 
tion, there  will  come  a  healthy  and  permanent  revival  of 
trade.  We  are  not  yet  through  tlie  bad  times,  but  I  am 
.sufficiently  optimistic  to  feel  that  we  have  almost  touched 
bottom,  and,  if  we  could  only  have  a  period  free  from  indus- 
trial trouble,  I  feel  sure  the  trade  of  the  country  would 
«oon  get  back  into  a  healthy  position.  In  times  like  these 
a  spirit  of  friendly  co-operation  between  merchants,  shippers, 
and  shipowners  should  be  fostered,  so  that,  if  possible,  ships 
should  be  fully  loaded  both  outwards  and  homewards,  which 
would  inevitably  lead  to  economy  of  working  and  a  cheapen- 
ing of  freights,  :ind   oe  advantageous  to  all  concerned. 

Conservative  Policy. 

We  propose  to  pay  a  dividend  for  the  vear  1921  of  eight 
Iier  cent.,  less  tax.  This  is  a  drop  from  the  dividend  paid 
last  year,  hut  I  think  you  will  agree  with  the  directors  that, 
in  view  of  the  lean  period  which  may  still  be  before  us, 
we  are  wise  in  not  reducing  this  year  the  substantial  carry- 
forward of  £156,618:  in  fact,  there  is  a  .slisrht  increa.se.  the 
present  tarry-forward  l)eiiig  £156.906,  and  I  feel  sure  that, 
having  regard  to  the  time  we  have  gone  through  and  the 
future  so  far  as  it  can  be  foreseen,  you  will  consider  this  a 
sati.sfactory  dividend. 

The  ships  are  well  written  down,  and,  notwithstanding 
that  a  large  proportion  of  our  fleet  has  been  acquired  at 
the  high  prices  ruling  since  the  termination  of  the  War, 
our  whole  fleet  stands  in  the  books  at  a  price  certainly  not 
t  xceeding  the  present  market  values. 


It  is  a  great  gratification  to  the  board  that  we  are  able 
once  more  to  announce  that  no  serious  casualty  has  occurred 
to  any  of  the  Company's  vessels.  This  reflects  the  greatest 
credit  on  the  persomiel  of  the  fleet,  and  1  am  sUre  I  am 
only  voicing  your  views  when  I  say  we  are  all  deeply  in- 
debted to  the  masters,  otticers,  and  engineers  for  the  efficiency 
and  care  they  show  in  handling  the  Company's  vessels,  and 
for  so  ably  supporting  in  every  way  the  directors  in  guiding 
t/he  Company   through  a  most  difficult  time. 

Increase  of  Capital. 

Since  we  last  met  we  have  iiici  eased  the  Comp^iiy's  capital 
from  £2,000,000  to  £2,600.000  by  the  issue  of  £500,000  Six 
))er  Cent.  Cumulative  Preference  shares.  These  shares  were 
offered  to  the  shareholders  in  proportion  to  the  amount  of 
Ordinary  shares  they  held.  The  whole  of  this  issue  was 
subscribed  by  the  shareholders. 

At  the  same  time  we  thought  it  was  an  opportune  moment 
to  cany  out  the  scheme  of  sub-dividing  the  Ordinary  £20 
sl'.ares  of  the  Company  into  shares  of  £1  each.  We  had 
been  asked  on  more  than  one  occasion  by  the  shareholders 
to  do  this,  and  we  decided  to  obtain  the  authority  of  the 
shareholders  to  effect  this  change.  The  authority  was  unani- 
mously granted  by  the  shareholders  at  the  extraordinary 
general  meeting  on  December  2  last,  and  the  £20  shares  have 
now  been  divided  into  shares  of  £1  each. 

In  January  last  your  directors  felt  that  the  time  had 
come,  in  order  to  provide  additional  capital  to  pay  for  new 
tonnage  and  for  extending  the  Company's  operations,  to  make 
an  issue  of  £1,500,000  Debenture  stock.  This  issue  met 
with  an  instantaneous  success  from  the  general  public,  and 
was  largely  over-subscribed. 

It  is  with  very  sincere  regret  that  I  have  to  report  the 
death  of  our  old  friend  and  colleague  Sir  Joseph  Savory 
on  October  1  last.  Sir  .Joseph  .Savory  had  been  a  director 
of  the  Company  since  1912,  and  had  always  taken  a  keen 
and  intelligent  interest  in  its  affairs,  and  we  shall  miss  him 
very  much. 

I  am  sure  you  will  all  be  gratified  to  know  that  we  have 
induced  Sir  Owen  Philipps  to  fill  the  vacancy  on  the  board. 
Sir  Owen  Philipps'  intimate  knowledge  of  the  West  African 
trade  and  his  sure  judgment  in  all  matters  connected  with 
maritime  affairs  will  be  of  the  greatest  value  to  his  colleagues 
and  to  the  Company. 

I  have  now  much  pleasure  in  moving  :  "  That  the  report 
and  accounts  be  received  and  adopted.  " 

Mr.  G.  W.  Neville  seconded  the  resolution,  Avhich  was 
carried  unanimously. 

The  Chairman  next  moved  :  "  That  a  dividend  of  four 
per  cent,  be  declared  for  the  six  months  ended  December  31. 
1921,  which,  with  the  interim  dividend  of  four  per  cent,  paid 
on  October  28.  1921.  makes  a  total  payment  of  eight  per  cent, 
for  the  year  1921,  less  income  tax." 

The  resolution  was  seconded  by  Sir  Owen  Philipps, 
G.C.M.G..  M.P.,  and  carried  unanimously. 

The  Chairman  moved:  "That  Sir  Owen  Philipps, 
G.C.M.G.,  M.P.,  be  re-elected  a  director  of  the  Company." 

Mr.  Neville  seconded  the  motion,  which  was  unanimously 
agreed  to. 

On  the  motion  of  Mr.  Picton  H.  Jones,  seconded  by  Mr. 
Leslie  Couper,  C.M.G.,  Messrs.  Cooper  Brothers  and  Co., 
chartered  accountants,  were  re-elected  auditors  of  the  Cortf- 
pany  at  a  fee  of  £500  for  the  year. 

Mr.  Leslie  Couper  proposed  :  "  That  a  vote  of  thanks  be 
given  to  the  Chairman,  the  directors,  the  superintendents, 
and  the  officers  and  engineers  of  the  Company."  In  doing 
so  he  referred  tp  the  urgent  necessity  of  a  reduction  in  taxa- 
tion on  the  Coast. 

The  Rev.  Gardner  Preston  seconded  the  vote,  which  was 
unanimously  accorded. 

'I'he  proceedings  then  terminated. 


.VNtiLO-CoNTlNENTAI.  SlPPlA'  COMPANY. The 

result  of  tlio  votes  recorded  at  the  meetiiig  of  the 
Company  lic-ld  on  the  24th  inst.  shows  a  lai'ge  majority 
in  favour  of  the  scheme  as  aiiiendwl  at  the  meeting. 
The  figures  were  as  follows: — I'leference  voles  in 
favour,  G91  shareholders  representing  JE387,315 ; 
against  309  shai'eholders  .representing  £85,750; 
ordinaiy  votes  in  favour,  198  shareholders  represent- 
ing :£638,875;  against,  three  shareholdere  represeii  n^ 
£925. 

The  Standard  Tea  Company  of  Ceylon,  Limiikh. 
— The  report  just  issued  for  the  year  ended  December 
1921  lecommends  a  final  dividend  of  ton  per  cent., 
and,  in  addition,  a  bonus  of  ten  per  cent.,  which,  with 
the  interim  di\ndend  of  t«n  per  cent,  declai'cd  ia 
October  last,  makes  a  total  distribution  of  tlurty  jier 
«ent.  for  the  year  1921.  The  shareholders  are  further 
recommended  to  place  £10,000  to  reserve,  .£5,000  to 
income-tax  reserve,  £5.000  to  depreciaition,  and  to 
carry- forward  £>55,732  13s.  2d.  (subject  to  corporation 
profits  tax). 
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(Incurpor.lcd  A.O.   17.'0.  1 

1  KING  WILLIAM  STREET,  E.G.  4. 

FIRE  v^^^'-^^Qtt^  ■       ^""^ 

MARINE    VY        ^    /?S|^  ACCIDENT 

MOTOR 

PLATE  GLASS 

LIVE  STOCK 

FIDEI ITY  AND 
GlVERNMENT 
BONUS.  Sc. 


TOTAL  ASSETS 

EXCEED 


£9,000,000 

THIRD  CENTURY   OF  ACTIVE  BUSINESS. 

Briuhn  anil  A^cncin  tkroaiheat  the  World.    Applications  for  Agencies  invited. 


V^wtMl^      Conicrntion,   limited. 


DIRECTORS. 

E.  BOOF.BOWES.  Ew..  ((mirm-in. 

ARTHIR     M.    ASQIITH.    rt^..    D  s  O..    JIRKMIAH     COr.MAN.    Ebq,.   J.l 

Tho  Rl«ht  Hon   lh»  EARL  OK  HUSMOBE.  V.C.,  KICHABI>  J.  FXII.L.  Es 

Tlis      Hon.      JVSI'E  .      .S.       KlDLEt.        Sir      CLARENCE      SMITH.      J. 

W    SINGLET  IS  HOOPER,  itaitoifr  a«.l  Srcrtlaru. 


ASSETS 
CLAIMS  PAID 


£7,657,433 
£27.500.000 


AcddcBts  and  lUneis  Employers'  Liabititr.  Fidelity  Guarantees. 

Fire  and  Bnnlarr.         Molar  Cart.         Public  Liability 
laspeetioa  and  Insurance  of  Boilers   Entioes.  Electrical  Plant  and  Lifts. 

Executorsb  ps  and  Trusteeships. 
Head    Office :    36-44  MOORGATE.     LONDON.    E.C.  2. 
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% 


GOVERNMENT  BORROWING 
PROSPECTS. 

The  course  of  Exchequer  financing  during  the  past 
few  weeks  shows  that  the  withdrawal  of  the  Treasury 
Bond  issue  by  tender  may  be  fraught  with  more 
important  consequences  to  the  Money  market  than 
would  appear  at  first  sight.  Thus,  on  reviewing  the 
National  Ac-counts  since  the  commencement  of  the 
financial  year,  it  will  be  seen  that  in  one  respect  the 
genei-al  tendency  has  been  in  the  opposite  direction  to 
that  of  the  final"  period  of  the  year  1921-22.  During 
Febniai-v-  and  Marcli  last  the  volume  of  Treasui-}'  bills 
outstanding  was  being  reduced  at  an  average  rate  of 
£18A  million  a  week.  The  repayments  were  amply 
cove're<l  by  the  revenue  siirijlus  and  receipts  from  sales 
of  Treasiin-  Bonds,  and  did  not.  therefore,  involve  an 
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addition  to  other  forms  of  floating  debt.  During  the 
uLirrent  year  the  former  policy  pursued  by  tb^ 
authorities  in  regard  to  Treasury  bills  has  been  con- 
tinued, and  between  April  1  and  April  29  the  amount 
outstanding  has  been  reduced  by  a  further 
£12y,7lKJ,tK)U.  Unfortunately,  however,  this  reduc- 
tion has  not,  as  previously,  been  effected  altogether  out 
of  revenue  and  sales  of  long-term  secnrities,  for  it  has 
been  largely  responsible  for  raising  the  amonnt  of 
Ways  a.nd  Means  Advances  outstanding  by 
£45,550,000,  of  which  amount  £14,75(),(XK)  represents 
advances  by  the  Bank  of  England.  This  result  is 
})artly  due  to  the  fact  that  the  pixx'ess  of  allowing 
Treasury  bills  to  mature  has  gone  on  at  a  mucli  faster 
rate  during  the  period  of  the  current  year  under  review 
than  during  the  two  preceding  months,  the  average 
weekly  reduction  being  approximately  £31  million,  as 
against  fUSA^  million,  as  already  shown,  during 
February  and  March.  If  the  previous  rate  of  repay- 
ment had  been  adhered  to  it  is  clear  that  the  amount 
of  borrowing  on  Ways  and  Means  Advances  would 
have  been  of  negligible  proportions,  while  the  Bank  of 
England  need  not  have  been  called  upon  to  advance 
anything.  Another  factor  instrumental  in  bringing 
about  the  position  is  the  shrinkage  in  revenue  receijits 
normal  to  the  present  period.  Despite  this,  however, 
there  has  been  a  revenue  surplus  of  over  £l3i  million. 
Besides  the  revenue  surplus,  the  Exchequer  was  helped 
by  receipts  from  sales  of  Savings  Certificates  and  of 
Treasury  Bonds  amounting  in  all  to  over  £84  million, 
but  on  the  other  side  of  the  account  £18.6  million  had 
to  be  disbursed  in  respect  of  Exchequer  Bond  maturi- 
ties and  £4f  million  in  respect  of  repayment  of  external 
debt.  The  laading  transactions  during  the  period  under 
review  may  conveniently  be  set  out  as  follows*:  — 

April  1  to  29,  1922. 

Peceipts  : —  £ 

Revenue   surplus           13,512,337 

Wational   feaving.s   Certificates   (net)   ...  20,080,000 

5%    Treasury   Bonds,  1927       61.421,831 

Keduction   in    Exchequer  balances      ...  8,061,100 
Ways  and   Means   Advances    bv   Bank 

of  England ".         ...  14,750,000 

Ways  and  Means  Advances  by  Public 

Departments       " 50,800,000 


Total 148,625,268 

Issues  : —  £ 

Treasury   bills  allowed  to  run  off   ..  123,700,000 

5%  Exchequer  Bonds  repaid 18,636,605 

External  Debt  repaid 4,751,888 

Total 147,088,493 

A  glance  at  the  items  will  show  that  even  if  no 
provision  had  to  be  made  for  the  Exchequer  Bond 
maturity  or  for  the  repayment  of  external  debt  over 
£22  million  would  still  have  to  be  borrowed  on  Ways 
and  Means,  due  to  the  magnitude  of  the  Treasury 
bill  liabilities.  This  position  certainly  constitutes  a 
retrogressive  step.  The  reduction  of  the  huge  amount 
of  Treasury  bills  outstanding  is  necessary  before  nor- 
mal stability  can  be  restored  in  the  Money  market, 
but  if  the  reduction  has  to  be  made  at  the  expense 
of  increasing  the  liability  under  Ways  and  Means 
Advances  it  were  far  better  not  done  at  all.  One 
might  even  go  so  far  as  to  say  that  it  were  better  to 
allow  the  amount  of  Treasury  bills  outstanding  to 
increase  than  to  reduce  it  by  borrowing  on  Ways  and 
Means. 

We  venture  on  the  foregoing  observations  since 
tlic  Treasury  have  it  in  their  power,  under  the  pre- 
sent system  of  selling  Treasury  bills  by  tender,  to 
adjust  fairly  accurately  to  their  requirements  the 
amount  of  bills  sold  in  any  one  week.  Hitherto  they 
luive  consistently  pursued  the  policy  of  putting  up  to 
tender  each  Friday  an  amount  considerably  below  the 
following  week's  maturities.  The  policy  has  been 
eminently  successful  in  enabling  them  to  reduce  the 
Treasury  bill  liabilities  out  of  the  proceeds  of  the 
comparatively  long-term  Treasury  Bonds.  Now  that 
the  Treasury  Bonds  are  again  withdrawn,  the  piajn- 


tenanee  of  the  policv  is  only  justified  if  revenue  sur- 
pluses aic  large,  and  in  view  of  recent  developments, 
as  just  described,  a  change  in  tactics  is  called  for. 
Moreover,  since  Budget  conditions  neither  this  year 
nor  next  year  v^ill  allow  of  a  reduction  on  balance 
of  the  floating  debt  out  of  rerenue,  it  is  not  wise 
management  to  utilise  periodical  reveime  suipluses  to 
reduce  the  Treasury  bill  liability,  as  later  on  the 
pioc'ess  will  have  to  be  reversed,  and  the  change  back 
will  in  all  probability  involve  borrowing  on  Ways  and 
Means  in  the  first  instance.  It  is  possible  that  the 
motive  of  the  autlwrities  in  withdrawing  Treasury 
Bonds  is  to  lemove  a  possible  disturbing  factor  to  the 
present  conversion  scheme.  If  this  is  the  case,  it  is 
to  be  .hoped  that  the  Treasury  Bond  issue,  or  some 
other  similar  issue,  will  be  brought  forward  again 
later,  or  otherwise  that  steps  will  be  taken  to  ensure 
adequate  sales  of  Tieasury  bills.  ^Meanwhile  we  note 
tliat  something  towards  this  end  has  already  been 
done,  for  last  Saturday  the  "  on  tap  "  rate  for 
Treasury  bills  was  maintained  at  two  and  one-eighlli 
per  cent,  instead  of  being  reduced  to  two  per  cent., 
as  would  normally  be  the  case. 


On  account  of  the  renewed  borrowing  from  the 
Bank  on  Ways  and  Means,  the  superabundance  of 
funds  in  the  Money  market  became'  particularly  pro- 
nounced during  the  current  week.  Tlie  unexpected 
retention  of  the  rate  for  "  additional  "  Treasury  bills 
on  Saturday  last  at  2^  per  cent,  seems  to  have  brought 
about  rather  large  pui'chases  of  the  Treasury  paper; 
but  if  this  is  Ihe  case  no  sens'.ble  effect  was  produced 
upon  supplies  of  floating  credits.  The  maximum  rat« 
for  day-to-day  money  was  quit-e  2  per  cent.,  and" 
quotation  ranged  down  to  1  per  cent.,  and  occasionally 
even  lower  rates  were  accepted  for  night  balances. 
Fixtures  were  going  on  at  2i  per  cent.,  but  as  low  as 
2  per  cent,  was  accepted  for  new  weekly  money. 
The  Discount  market  had  to  give  way  further  undei- 
the  stress  of  conditions  in  the  Short-loan  maiket,  and 
quotations  to-day  ranged  from  2§  per  cent,  down  to 
i-h  per  cent. 

The  results  of  to-day's  tendering 
for  Treasury  bills  show  that  bills  dated 
from  Monday  to  Friday,  tendered  for 
al  £99  9s.  Id.,  are  allotted  to  the  extent  of  93%  of 
applications  and  above  in  full.  Saturday  bills  ten- 
dered for  at  £99  9s.  3d.  and  above  are  allotted  in 
full.  The  average  rate  of  allotment  shows  again  a 
reduction  of  nearly  \%,  so  that  the  "  on  tap  "  rate 
will  be  reduced  from  2^%  to  2%:  It  will  not  be  fi.xed 
below  the  deposit  rate,  as  would  be  the  case  according 
to  previous  procedure.  The  latest  and  previous  results 
are  shown  below:  — 


Treasury  Bill 
Tenders. 


(OOO's  onittol.) 


Date.  Allottc  1     foF 
1921  £  £ 

Maj     6  60,000    94,620 

May    13  46,000    93,360 

Uay    20  46,000    66,586 

May    37  66,000    72,490 

June    3  66.000    84,776 

Jane  10  40,000    83,976 

Jane  17  40,000    82,670 

Jane  24  66,000    96,486 

July     1  60,000    77,640 

Joly     8  66,000  117,200 

Joly   16  60,000  122,740 

Jaly  23  60,000  123,006 

July   S9  60,000    99,976 

A.ng.     6  60,000    77,965 

Aag.  13  46,000    74,340 

Aag.  19  45,000    78,435 

Aug.  26  60,000    76,146 

Sept.    3  6'),000    83,640 

Sept.    9  60,000    73,835 

Sept.  16  46,000    71,076 

Sept.  33  60,000    83,986 

Sept.  30  60,000    83,766 

Oct.     7  60,000134,390 

Oct.    14  60,000137,826 

Oct.    21  60,000    84,160 

Oct.   38  60,000   S3,446 


6  13  1118 

6  11  2-81 

6  14  1102 

6  13  1-83 

6  13  loe 

6  13  2-28 

6  10  106 

6     6  8-89 

6     7  3-34 

6     >  6-64 

4  19  4-84 

4     8  3-31 

4     8  782 

4  10  10 

4  16  3  8 

4  14  10-63 

4  13  0-38 

4     7  1-63 

4     1  6'3« 

4     0  6-3 

3  19  11-31 

4  9  2-31 
4  3  0-81 
3  18  3-13 
3  13  8-38 
3  14  6-63 


Date 
1931 
V,  11 


Avera^ 
Tenderei     Rate 
Allottel    for'  % 


£ 


£    t. 


46,000    78,340  3  17    0-4« 

Nov.  18     40,000    64,365  3  17     8->7 

Not.  26     45,000    78,165  3  14     2-16 

Dre.     2     60,000    67,641  3  12     0-07 

Deo.      9     46,000  83,850  3    8    1-71 

Dec.   16     46.000    66,840  3  t     3-41 

Dec.    33    60,000    67,976  3  7  11-09 

Deo.  30    60,000  117  040  I  IS     6-63 

1923 

Jan.       6  60,000    84,176  3  4  11-73 

Jan.     13  60,000    78,646  S  13  10-73 

Jan.     20  60,000    79,470  3  13     7-62 

Jan.     27   36,000    47,9  ■.'>  3  9     0-4» 

Feb.     3    36,000    66,480  3  6  11'36 

Feb.  10    26,000    41,440  8  1     077 

Feb.   17    30,000    48.565  3  1     889 

Feb.  24    36,000     39,345  3  0     8-26 

Mar.     3   35,000    45,805  S  3     l't4 

Mar.  10   35,000    68,370  3  3    1-81 

Mar.  17    40,000     70,825  3  7     2-78 

Mar.  34     63,000     95,612  3  3     6-3 

Mar.  31     45,000  106,935  3  17  ll'SJ 

Apr.    7     46,000  118,697  2  13     1-6 

Apr.  13     46,000  114,371  S  7     63 

Apr.  21     47,970     73,555  2  9     1-98 

Apr.  28     80,000   81,875  2  7     6-81 

Muv    .''     .'lO.OiVl     SO,r,.'.ft  2  S     0-52 


Nov.    4     60,000  87,405     S  16     8'67 

•  Inolu.lei  tt.'inlers  for  Treadiiiy  liilU  rom  M.orcl*  10  to  April  21  inclu; 


The   amount   of   Treasury 
May  12  is  £45,()00,()l)0. 


bills     K.    be    offen-d 
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Foraign 
Exchanges. 


Till'  \iiifiiv()iirable  liviul  in  llio 
values  of  Alliwl  currencies  noted  Insl 
week,  continutnl  liiiring  the  cuireiil 
week  as  ivganls  francs,  tlie  l-'rencli  cahle  rate  rising 
from  -IH.lTi  to  4S.47  and  llie  Brussels  cjuotation  tioni 
Kr2.oO  to  o;<l)'2.  'Die  Italian  rate,  however,  reacted 
frotn  S3. 50  to  8.'i.  German  marks  again  declined  in 
value  during  the  week,  14  more  IkMng  offered  to  the  £ 
at  to-day  "s  middle  rale  of  1,267.  .\  similar  movement 
is  to  Ik"  noted  in  the  Austrian  and  Polish  currencies, 
the  Viennese  rate  being  particularly  marked  with  a 
rise  from  34,000  to  36,2.50.  All  the  neutral  group 
moved  in  our  favour.  As  regards  extra-European  ex- 
changes, the  Xew  York  rate  again  moved  in  favour  of 
this  country,  the  cable  rate  rising  from  4.42i  to 
4.44}.  In  ihe  South  American  group  the  ilonte- 
video  rate  declined  from  43d.  to  42Jd.  Among 
Eastern  ciurencies  the  Shanghai  iael  rose  fiom  3s.  3d. 
to  3s.  3Jd.,  and  the  Hongkong  dollar  put  on  a  farthing 
at  2s.  6f<l.  The  value  of  the  rupee  declined  -Jd.  to 
Is.  3Ad. 

Offerings  in  the  Gold  market  con- 
tinue   to    be    purchased    by     India. 
(  hinese  buying  in  the    Silver    market    was    resumed 
i  iring  the  current  week,  and  some  ordei-s  also  arrived 
fom  the  Indian  Bazaars.     As  neither  the  Continent 
■r  America  were    prone    to    press    supplies    prices 
fended  steadily  upwards  during  the  week,  and  the  spot 
I  notation  to-day  is  l|d.  above  that  fixed  a  week  ago. 
The  immediate  outlook,   however,    is    regarded    with 
appi-ehension.  and  it  is  feared  that  the, present  level 
of  prices  will  not  be  maintained.     Our  usual  weekly 
record  of  quotations  is  appended:  — 

Apr.       JLiy         May        iUy        May 


Bunion. 


SnTcr(p«r<». 
std.  -925  fine) 

Cash 

Forward 
Gold  (per  oz.  Bno) 


34iif. 
93'3 


35rf. 
3.V<. 
93/1 


3.W. 
3M. 
93;l 


3.>J<f. 
3.'>j<j. 
93/2 


)(ay  Average 

3.>i</.  35rf. 

3oJd.  3i1)-2d. 

93/3  33/2d. 


Income  »nd 
Expend  Itnre. 


As  was  the  case  during  the  two 
preceding  weeks,  revenue  last  week 
was  Ijelow  that  for  the  corresponding 
week  <.f  last  vear,  the  comparative  figures  being 
j611.4iK_t.00i I  for  the  week  to  April  29,  1922,  and 
£17,223,000  for  the  week  ended  April  30,  1921.  The 
surplus  over  expenditure  last  week  was  reduced  1o 
i'1,800,000.  This  was  quite  inadequate  to  meet  other 
Exchequer  issues,  and,  in  consequence,  some  fresh 
bon'owing  on  Ways  and  !Means  liad  to  be  made.  Thus, 
£8,.i50o,000  had  to  be  disbursed  in  respect  of  maturities 
of  Treasury  bills  in  excess  of  sales  of  new  bills.  In 
addition,  repayment  of  external  debt  involved  an  issue 
of  £4,7ol,888.  The  deficit  was  partly  offset  by  receipts 
of  £1,200.000  from  sales  of  Savings  Certificates,  and 
£7,162,563  in  respect  of  the  last  allotment  of  Treasury 
Bonds.  The  net  borrowing  on  Ways  and  Means  was 
£4,400,000.  Advances  by  Public  Departments,  how- 
ever, had  to  be  reduced  by  £7,850,000  to  £178,101,000, 
so  that  the  amount  borrowed  from  the  Bank  of 
England  was  £12.250,000.  The  amount  owing  to 
the  Bank,  accordingly,,  stood  at  £14,7-50,000  on 
Saturday  last.  The  total  Hoating  debt  was  reduced 
during  "the  week  by  £4,100,(X)0  to  £951,370,000. 
Since  the  commencement  of  the  fiscal  year  there  is 
a  reduction  of  £78.145,000.  .\s  compared  with 
April  .30,  1921,  the  decline  is  £338,660,500. 

The  reduction  of  over  .£4  million 
Not*es!^  in  the  currency  note  cu-culation 
during  the  week  to  -April  26,  was 
ioUf'Wi-d  ijy  a  further  contraction  of  £1,897,534  dm-ing 
the  week  endetl  on  Wednesday  last.  This  movement 
brings  the  total  outstanding  (including  ncite  certifi- 
cates) down  to  £299.693,814.  On  May  4  of  last  year 
the  outstanding  amount  was  £336,298,605,  indi- 
cating a  decline  of  £36,604,791  during  the  twelve 
months. 

The  latest  Bank  statement  shows 

En"!'  °d         '*"  increase  of  £16,009,000  in  Govern- 

*°  ■        ment  securities  dming  the   week   to 

the  3rd  inst.,  though  last  week's  boiTOwing  from  the 

Bank   on  Wavs    and   Means    was   no    greater     than 
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tll^250,0(W.  It  is  possible,  therefore,  that  some 
additional  borrowing  on  Ways  and  Means  has  occurred 
during  the  current  week.  Private  balances  at  the 
central  institution  show  a  rise  of  £11,99G,0(J0  during 
the  week  to  £]31,t)94,0(X).  This  addition  to  liabilities 
was  responsible  for  depressing  the.Bank's  reserve  latio 
from  19.3  per  cent,  to  17.2  per  cent.,  the  reaction  being 
helped  by  an  expansion  of  £784,000  to  €122,091,000 
in  tlio  note  circul;\(ion. 

NEW  YORK. 

.\gain  only  a  minor  advance  is  recorded  in  the 
total  of  loans,  discounts,  and  investments  of  the  New 
York  Clearing  Banks,  accoixling  to  their  latest  state- 
ment, showing  ihe  average  position  on  last  week. 
Net  demand  deposits,  however,  increased  by. 
!};2G, 2.50,000,  and  ^ire  now  $4,017,090,000,  as  com- 
pared with  $3,811,146,000  during  the  week  ended 
February  11  last  and  $3,693,020,000  during  the  week 
ended  April  30  of  last  year.  This  expansion  in  lia- 
bilities reduced  the  surplus  reserve  by  a  further 
$7,930,000  to  $6,190,000,  especially  as  the  total  re- 
serve fell  by  $4,290,000  to  $539,640,000. 

The  statement  of  the  twelve  Federal  Keserve  Banks, 
showing  the  position  on  April  26,  records  a  decline  of 
$26,990,000  to  $1,788,040,000  in  private  deposits  and 
of  $23,520,000  to  $2,157,570,000  in  the  Federal  Re- 
serve note  circulation  as  compai-ed  with  a  week  pre- 
viously. These  movements  were  responsible  for  rais- 
ing the  reserve  ratio  by  a  clear  point — from  77.3  per 
cent,  to  78.3  per  cent.  The  gold  holdings  gained  a 
further  $4,280,000,  at  $2,995,200,000.  Ecdiscounts 
for  member  banks  were  )-educed  by  an  additional 
$52,680,000  to  $500,100,000.  A  year'previously  these 
stood  at  $2,113,610,000.  Investments  in  Govern- 
ment obligations  again  increased  by  $34,990,000.  The 
New  York  Reserve  Bant  lost  $31  million  from  its 
gold  reserves  during  the  week.  Despite  this,  its  re- 
serve ratio  rose  from  85.6  per  cent,  to  86.5  per  cent. 

Call  money  in  New  Y'ork  rose  to  4-4i  per  cent, 
on  the  1st  inst.  and  again  to  4i-5  per  cent,  on 
Tuesday.  On  the  following  day  there  was  a  reaction 
to  4-4i  per  cent.,  and  a  further  decline  to  3i-4  occuired 
yesterday.  The  advance  in  money  rates  seems  to  have 
been  due  to  speculation  in  the  Stock  markets.  It  is 
understood  that  the  amount  of  loans  outstanding  for 
Stock  Exchange  purposes  is  now  at  a  very  large  total. 
At  the  moment  there  seems  to  be  a  moderate  diminu- 
tion in  activity  in  both  bonds  and  shares,  but  prices  are 
not  giving  way,  and,  in  fact,  quotations  for  the  former 
continue  to  mount  up  to  new  lii^h  records  for  the  year. 
The  Federal  Reserve  Board  report  an  improvement 
during  April  in  conditions  in  many  pivotal  industnes. 
Optimistic  trade  forecasts,  however,  have  to  be  modi- 
fied in   view  of   the    present  labour  troubles  in    tho 
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'i'llF.  lowei'  income-tax  prcnisions  of  Uie  liudgel 
were  well  received  on  tlie  Stock  Exchange,  but  were 
not  suHicient  to  increase  business.  Tlie  tone  on  the 
wliole  could  be  considered  only  as  moderatelj'  strong. 
'I'he  hope  of  a  favom'able  outcome  of  the  Genoa  Con- 
ference has  ceased  to  be  a  factor  in  markets.  'Ilie 
Mexican  Eagle  issue  of  7,000,000  Seven  per  Cent. 
]<''irst  Preference  shares  of  $10  (Mexican)  at  20s.  Cd. 
was  quickly  over-subscribed,  as  also  was  the  offer  of 
£7,000,000  Seven  and  a-Half  per  Cent.  Coffee  Loan 
at  97  by  the  Brazilian  Government.  An  issue  of 
£5,000,000  New  South  Wales  Four  and  a-Half  per 
Cent,  stock,  1935-45,  the  bulk  of  which  was  for  con- 
^■ersion  purposes,  was  underwritten  at  95. 

The  Gilt-edge  market  oj^ened  with  an  uncertain 
tendency  which  continued  during  the  week.  A  firmer 
tone  eventually  developexl,  however,  towards  the  close. 
The  trend  of  investment  values  is  discussed  at  length 
elsewhere  in  this  issue.  Five  per  Cent.  War  Loan 
closed  at  99A- ;  Conversion  Loan  at  77| ;  Consols  at 
58f  :  Funding  Loan  at  88t^;  "  small  "  Victory  Bonds' 
at  89| ;  Five  and  a-Half  per  Cent.  Treasm'y  Bonds, 
Series  A,  at  112f  ;  Five  per  Cent.  National  War  Bonds, 
1929,  at  1041;  Three  per  CJent.  Irish  Land  stock  at 
65J ;  Local  Loans  at  66A ;  Bank  of  England  Stock  at 
256;  and  India  Seven  per  Cent.  Loan  at  115.  County 
and  Corporation  issues  maintained  a  consistently  up- 
ward trend.  Colonial  and  Provincial  Government 
issues  also  lemained  a  good  market. 

Foreign  Government  securities  developed  general 
weakness  on  the  unfavourable  trend  of  events  at  Genoa. 
French,  Italian,  Belgian,  and  German  issues  all  went 
lower,  ('liinese  and  Japanese  varieties  were  also  out 
of  favour.  Brazilian  descriptions  reacted  slightly  in 
sympathy  with  the  generous  terms  of  the  new  loan. 
Finnish  issues  appi't^ciated  sharply  on  the  news  that 
a  settlement  had  been  reached  in  regard  to  tlie  City 
of  Helsingfors  loan  and  the  Finnish  Railway  loan  of 
1909  on  the  basis  that  full  interest  in  sterling  will  be 
paid  henceforward. 

Dulness  characterised  the  Industrial  share  market, 
but  in  the  absence  of  business  price  changes  were  not 
of  great  importance.  Interest  was  confined  to  special- 
ties, but  the  undertone  on  the  whole  remained  strong. 
Shi[)ping  and  Iron  and  Steel  issues  showed  little 
activit)',  and  a  number  of  minor  declines  were  recorded. 
Eecent  emissions  continued  in  favour:  Support  was 
foi-tlicomin<<  for  Textile  shares,  Courtaulds  being  a 
particular  sti-ong  feature,  though  closing  below  the 
best  at  oils.  'I'hese  shares  are  talked  still  higher. 
Brewery  and  Tobacco  securities  again  commanded 
burying  supjiort.  Bank  descriptions  were  somewhat 
neglected.  Jil.sewhere  (!rosse  and  Blackwells  reacted 
on  the  directors'  gloomy  statement;  Kadio  Corpora- 
tions fell  sharply  on  liquidation;  Johnson  and  Phillips 
eased  after  an  initial  rally. 

The  Oil  share  market  displayed  only  moderate 
activity  during  the  week  and  price  alterations  siiowed 
no  features.  Humours  that  Shell  interests  had  ob- 
tained substantial  concessions  from  the  Soviet  repre- 
sentatives at  Genoa  to  operate  Russian  oil  properties 
in  Russia  occupied  the  attention  of  dealers,  but  did 
not  afiect  jirlces  to  any  extent.  The  rumours  have 
Ijeen  officially  denied,  but  operators  incline  to  the 
opinion  thai  the  Shell-Royal  Dutch  group  will,  if  it 
has  not  ah-eady  done  so,  oust  the  Standard  Oil 
intetests  in  the  competition  I'oi-'the  Russian  oilfields. 
Shells  and  Royal  l^utch  at  5A  and  VSh  respectively,  both 
concluded  the'week  at  higher  levels.  Mexican  Eagles 
exhilMted  an  uncertain  tendency  in  the  absence  of 
Paris  support,  and  closed  lower  on  balance  at  31. 
Anglo-Persian  Ordinary  recovered  from  the  low  \e\e\ 
touched  last  week  and  finislied  at  4  J.  .\inong  the  lesser 
known  descriptions  which  have  recently  developed 
activity  Uroz  showed  a  net  gain  of  Is.  6d.  at  12s.  9d. 
after  touching  14s.  .\nglo-Ecuadorians  were  also 
slitrhtly  improved.     Trinidad  Apex  show  no  net  change. 
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UNION  CORPORATION,  LIMITED. 

Issued  Capital :  £875,000  in  shares  ot  12s.  6d.  each. 

Present  price,  18  1  A. 
/ Results  for  Years  to  December  Si 


Receipts    Expenses      Profit 


1918 
1919 
1920 
1931 


177,219  31,839 

281,538  43,621 

254,310  64,236 

280,362  100,815 


145,380 
237,917 
190,074 
179,517 


20,000 
50,000 
40,000 
30,000 


105,000 
175,000 
140,000 
140,000 


% 


45,364 
58,281 
68,355 
77,872 


The  directors  of  this  Transvaal  finance  Company, 
formerly  known  as  Goerz  and  Company,  are  not  very 
communicative  about  the  sources  of  income,  content- 
ing themselves  in  their  profit  and  loss  statement  with 
one  heading — "  Realised  Profit."  On  the  expenditure 
side  of  the  account  a  few  details  are  given,  from  which 
it  will  be  seen  that  the  large  increase  in  expenses 
during  the  year  1921  was  due  to  the  writing  off  of 
£41,250  against  sundry  debtors.  .\s  will  be  seen  from 
the  table  aBove  the  total  receipts  were  considerably 
higher  than  in  1920,  but  the  net  profit  was  reduced 
from  £190,000  to  £180,000.  The  dividend  was  main- 
tained at  sixteen  per  cent.,  absorbing  £140,0lK),  and 
the  amount  placed  to  reserve  was  less  by  £10,000  than 
that  allocated  in  tiie  previous  year.  The  carry-for- 
ward was  increased  by  about  £10,000.  Owing  to  the 
absence  of  particulars  of  the  investments  of  the  Com- 
pany, criticism  must  necessarily  be  of  a  general 
character.  It  may  reasonably  be  assumed  that  the 
main  source  of  income  is  from  the  Company's  hold- 
ing in  two  very  prosperous  mines  in  the  Eastern  Rand 
— Modderfontein  Deep  and  GeduUl — esjiecially  as  the 
records  of  these  two  companies  are  printed,  with  con- 
siderable detail,  in  the  directors'  report.  Both  mines 
paid  large  dividends  in  1921,  and  both  have  substantial 
ore  reserves.  As  regards  the  South  African  mining 
position,  the  report  calls  attention  to  the  fall  in  the  price 
of  gold,  the  average  for  1921  having  been  lOSs.  9d., 
as  compared  with  110s.  in  1920,  but  ventures  no 
propliecy  about  the  price  in  the  future,  and  discreetly 
advises  the  shareholders  to  wait  and  see.  Besides  its 
interests  in  South  Africa,  the  Company  has  alsti  invest- 
ments in  Mexico,  where  it  is  reported  the  inihistrial 
situation  has  lately  improved.  The  two  principal 
metals  have,  however,  shrunk  in  value  since  I92t\ 
Silver  averaged  100|  cents  per  fine  ounce  in  1920  and 
62^  cents  in  1921,  and  has  remained  slightly  above 
that  level  since.  Lead  averaged  £37  16s.  per  long  ton 
in  1920  and  £22  15s.  in  1921.  Interests  have  been 
acquired  in  two  properties — tlie  La  Fe  mine  and  the 
San  Francisco.  At  the  Iai  Fe  mine  operations  were 
recommenced  in  Febniary  of  this  year  after  a  suspen- 
sion of  seven  years,  but  the  mine  is  not  yet  operating 
at  full  capacity. 
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At  the  Siin  Fruiicisco  iiiino  operations  in  1921 
were  conlineti  to  the  treatment  of  ores  and  resiiliies 
in  the  old  i)l;iiit.  Tho  new  250-ton  mill  came  into 
commission  in  Janunry  of  the  prest'nt  year.  The  ex- 
irac-tion  of  Iwth  lead  and  silver  is  reported  as  good, 
and  satisfactory  prolils  are  expected  even  at  the  present 
low  prices  of  metals. 

Prospecting  in  the  Ojocaliente  district  in  the  State 
of  Zacatecas  has  been  concluded,  and  considerable 
interests  have  been  acquired. 

.\s  already  mentioned,  the  rejwrt  does  not  specify 
tho  various  investments  of  the  Company,  so  that  it 
is  impossible  to  say  what  the  Mexican  commitments 
ext'end  to.  Shares  and  Debenture  holdings  appear  in 
the  balance  sheet  at  £1,0(55, 553,  and  are  taken  into 
the  accounts  either  at  cost,  or  at  the  market  price  of 
December  31  or,  where  no  market  price  exists,  at  the 
valuation  of  the  directors.  At  present  market  prices 
these  assets  exceed  to  a  very  substantial  amount  the 
valuation  given  to  them  in  the  balance  sheet. 

Xo  doubt  at  the  general  meeting,  which  is  to  be 
held  in  Joliannesburg  on  Z^Iay  29,  more  light  will  be 
thrown  on  the  Company's  affairs.  The  annual  report 
is  certaiidy  deficient  in  a  good  deal  of  information 
which  shareholder  in  a  public  company  expect  to  g'?t, 
and  without  which  a  valuation  of  their  investments  is 
well-nigh  impossible.  Satisfactory  results  have  been 
obtained,  hut  more  infoiTnation  as  to  how  they  were 
securi'd  wnnld  he  wck-omed. 


WAIHI   GOLD. 
Issued  Capital :  495,907  Stiares  of  10s.  each,  £247,953  10s. 


Wc 


1818 
1919 
1«30 
19:!1 


Ore  Bullion  iiig 
Milled  Value  Costs 
Tons  per  per 
(i.OOOlb.)  Toa  Ton 
192,333  36/3  21/7 
19-»,231  3G/0  21/8 
191.7«  38/8  30/7 
188,998 
192,613 
159,  JOS 
16-1.CH2 


In- 


^I'roflt-s         Net 
Per    Profit' 
£        Ton  £  C  e        %       £ 

126,165    13/0    131,565    24,965    99,181  20    13,277 
139,401    14/4    149,453    58,202    99,181  JO    35,352 
173,357    13/1    174,513    48,243    99,181  20    62,435 
41/0   22/10    171,501    18,'2    132,550}  42,851    99,181  20    62,933 
S9/6    22/11    159,598    16/7    122,614o47,319    99,181  20    29.066 
42/1029/9      104,339    13/1    131,904    47,630    09,181  20    14,159 
37/6*  34,0        29,301      3/6      92,456    46,H0c  49,691  20J  10,884 
•  Alter  provision  for  depreciation  .         f  DiTidends  free  of  income  tax. 
Z  After  allocatlii^  £50,000  for  development  suspended  during  the  War. 
(a)  After  allocating  £50,000  lor  equalisation  of  dividends. 
(f>)  Kxduairc  01  special  clean-up  oi  £40,332.     (c)  Includes  corporation  profits 
:.     ((0  On  reduced  capital. 


the  hope  of  liiuliiig  new  reefs  or  pa-yaUo  oro  in  reefs 
formerly  abandoiie<i,  and  to  some  extent  tho  work 
has  beoii  satisfactory.  .\t  tho  fifth  lovol,  for  examplo, 
a  small  leef,  callwl  tho  Jellico<*  Keef,  has  been  driven 
on  for  242  fet-t.  Tii,j  width  varied  from  9  inches  to  ■ 
5  feet  and  the  valutas  ranged  between  3C!s.  and  381s. 
Even  if  the  bottom  of  tho  mine  fails,  there  will 
evitlently  bo  considerable  picking  from  upper  levels. 
.\dditional  information  which  may  lead  to  fmiher 
discoveries  may  lx>  gained  from  the  siuTey  that,  is  now 
being  made  i)y  the  Director  of  the  Geological  Sui-vey 
of  the  New  Zealand  (Jovei-miieut. 

The  financial  position  of  the  Company  is  very  satis- 
factoiy,  the  investments  alone  in  high-class  securities 
amounting  to  ncariy  t-lOO.OOO.  The  liquid  assets  show 
a  surplus  of  .t3.59,172,  equivalent  to  nearly  14s.  6(1. 
per  share,  without  counting  the  value  of  the  Hora- 
Hora  Hydro-Electric  Works  sold  to  the  New  Zealand 
Government  for  £212,-500,  receivable  in  1931.  This 
asset,  together  with  the  investments,  represents  about 
2]s.  per  share,  which  is  the  sum  that  the  shares  are 
now  valued  at  approximately  ou  the  market.  The 
current  year's  accouiits  can  haidly,  however,  make  as 
good  a  showing  as  those  of  the  past  year,  which  in- 
cluded a  windfall  of  £40,000  from  a  special  clean-up 
of  the  refinery.  The  premium  on  gold,  which  appears 
to  have  been  about  6s.  per  ton  last  year,  will  pro- 
bably be  reduced,  so  that  a  reduction  in  the  profits  must 
bo  expected.  In  spite  of  tliis,  with  its  sti-ong  financial 
position  and  the  possibilities  of  favourable  develop- 
ments in  the  mine,  the  shares  of  the  Company  at  the 
luosent  price  seem  attractive,  or  at  all  events  not  over- 
valued. 


Gold              Silver          Aj 

iprosimat 

Period  ended 

Tons 

Oz.                  Oz. 

Value 

1922. 

£ 

Jan.  21 

7,674 

2,261                 K1.441 

12.400 

>■<*.  18 

...      U',6«l 

3,751                 13,380 

1»,5(H) 

Man-b  18 

...      13,195 

3,316                 30,099 

20,100 

Adril  10 

...      13  86S 

3,699                 11,484 

— 

Ore  Seserves 

at  December  31. 

General  Account. 

Suspense  Account.    Total. 

Value.* 

Tons 

Tons                   Tons 

s. 

1920    ... 

.'i23,S28 

254,737                 77S,.563 

33-73 

1921    ... 

..         127,133 

254,737                 681,860 

34-14 

**  Gold  at  84s.  per 

oz.;  silver  at  3s.  per  oz. 

The  Waihi  Company  is  now  capitalised  at 
£247,953  10s.  di\'ided  into  shai-es  of  10s.  each,  the 
capital  having  been  reduced  dm'ing  the  past  yeai-  by 
a  retum  of  capital  of  lOs.  per  share.  Development 
in  depth,  it  will  be  remembered  from  last  yeai-'s  rej)ort, 
was  disappointing,  and  there  were  signs  of  the  values 
in  the  lode  giving  out;  A  vigorous  policy  of  further 
exploration  was,  however,  decided  on,  and  at  the  same 
time  funds  wei-e  set  aside  to  investigate  other  mining 
fields.  The  sum  of  £50,000  was  .specially  allocated 
fo!'  this  pui-pose.  Althotigh  several  properties  have 
been  offereil,  uotliiug  suitable  lias  as  yet  presented 
itself.  A  new  gold  mine  is  what  the  directors  would 
like  to  get,  but,  failing  that,  it  appeal's  tliat  they  would 
take  up  other  minerals,  if  sufificiently  promising;  and 
are  taking  steps  to  make  their  jwsition  quite  leg-al  by 
amending  the  articles  of  association.  The  ^^'ai}li 
mine  is,  however,  by  no  means  finishe<l.  During  the 
past  year  74,965  tons  were  developed,  and  at  tlie  end 
of  1921  the  total  ore  resei-ves  were  estimated  at 
681.,S60  tons  of  a  par  value  of  34.14s.  per  ton. 

The  Martha.  Lode  shows  some  improvement  on  the 
12th  level  as  compared  with  the  11th  level,  but  the 
lode  has  not  gone  back  to  its  original  value,  and  hopes 
are  expressed  that  it  will  continue  to  improve  at  the 
13th  level  and  the  levels  below.  In  the  upper  part, 
of  the  mine  exploratory  work  has  been  canied  on  in 


GEDULD. 
£1,328,052  in  £1  Shares. 


Present  price, 


Issued  Capital: 
56  6;  per  share. 
The  uventy-second  annual  report,  which  co\eis  the 
year  1921,  reports  an  increase  in  capital  in  order  to 
meet  options  exercised.  The  total  registered  capital 
is  now  £1,330,000  in  £1  shares,  of  which  1,948  are 
held  in  reserve.  Mining  rights  extend  over  a  large 
area,  namely  2,481  claims,  so  that  a  long  life  may  be 
safely  counted  upon.  The  total  profit  from  gold  was 
£369,566,  of  which  £198,030  was  in  respect  of  the 
gold  premium.  This  is  equivalent  to  a  working  profit 
of  13s.  9d.  per  ton,  including  7s.  4d.  per  ton  from 
premium.  A  satisfactoi-y  feature  of  last  yeai-'s  work 
was  a  reduction  of  6d.  per  ton  in  working  costs,  which 
reduction,  liowever,  failed  to  coimterbalaiice  the  fall 
in  the  price  of  gold. 

The  results  Qf  the  year's  work  compai-ed  with  those 
of  previous  years  are  shown  in  the  following  table : 


Tons       Bereouc 

Costci      Profit 

Net 

.— Dividend-. 

Milled       Per  Ton  Per  Ton  Per  Ton 

Profit 

Amount         % 

Year 

..    d. 

».    d.       s.   d. 

£ 

£ 

1918 

...    513,200     29     2 

20     0         9     2 

320,086 

130.198          lli« 

1919 

...    516,000     S3     I 

20     7       12     6 

267,533 

ISZ.-'ig?         16 

1920 

...    3-.>6,700     38  10 

■-•4     1        14     9 

311,992 

205.296         171 

1921 

...    537,800     37     4 

23     7       13     9 

296,637 

220,916         17i 

•61°i 

sliow-u  in  Company's 

published  accounts  lor  ye. 

IT  1919. 

Ore  i-eserves  December  31,  1921,  3,545,0(J0  tons, 
value  S.l  dwt.  or  34s.  5d.,  with  gold  at  85s.  per  oz. 

Dming  the  quarter  ending  Mai'ch  31,  1922,  the 
tonnage  crushed  was  50,500  tons,  with  an  output  worth 
£89,123.  There  was  a  loss  made  durinji  the  qumter, 
owing,  of  course,  to  the  strike,  of  £20,192. 


CANADIAN  NATIONAL- 
GRAND  TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada. 

DAILY     COAST    TO    COAST    SERVICES. 

Tbougb  Trains  now  operated  between  Halifax.  Quebec.  MontrcaL  Toronto  & 

Winnipeg.  Resma.  Saiiiatoon.  Edmonton.  Vancouvcr.Victoria,  Prince  Rupert, 

and  unportant  pomu  in  the  United  States. 
Canadian  National  Express  Company's  Money  Orders  issued  m  Dollars  &  Cents. 
,  (17-19  Cockspur  Street.  S.W.I.        Liverpoou  :  20  Water  Street. 

London  \  44^  Leadcnhall  Siroel.  E.C.  3     Glasgow  :  73  Unwo  Street 
WILLIAM  PHILLIPS.  Europeui  Manager.  17-19  Cocksptir Street.  S.W.I. 


68G 


THE     STATIST. 


[^lay  (I,    1922. 


^r.A.^xji^^4^it  ^^FFEivorx. 


I.— BANK   RETURNS,  ETC. 

BANK   OF  ENGLAND.— Accounts,  May  3,  1922. 

Issue  Department. 


Notes  Issued   £145,502,935 


Government  Debt  £11,016.100 

Other  Securities  7,^4,900 

Gold  Coin  and  Bullion  127,052,935 


£145,502,935 

Banking  Department. 


Propritlors'  Capital   £14,553,000 

Rest  3,123.303 

Public  Deposits  14,355.679 

Other  Deposits  131.693.656 

Seven-day  and  other  Bills 18.520 


Government  Securities  £63,542.646 

Other  Securities  74.%8,814 

Notes 23,411,755 

Gold  and  Silver  Coin 1,820,943 


£163,744,158 


Comparison  with  Previous  Four  Weeks  [OO.OOO'b  omitted]. 

Ratio" 
Coin  Reserve  Bank    Three 

Circu-      and     ,— Deposits^     /-Securities  — ,    Re-      to  Lia-  Rate  Months' 


Date 

lation 

Bullion 

Public 

£ 

£ 

£ 

May    3,'22 

122,1 

128,9 

14,4 

Apr.  26."22 

121,3 

128,9 

14,V 

Apr.  19,-22 

121,6 

128,9 

IB,M 

Apr.  12,'22 

122,4 

128,9 

17,4 

Apr.    5.'22 

122,9 

128,9 

24,2 

Public  Other  .  Govt.   Other 


131,7  63,5 

119.7  47,5 

117.8  48,4 
124.6  57,1 
122,4  59,4 


74,9 
78,5 
78,1 
77,7 
80.4 


25,2 
26,0 
25-7 
24,9 
24,4 


bllities 

f7-2 
19-3 
190 
17-5 
166 


Bills 

% 

25 

2A-A 
2J-2ft 

2i 

21 


Jly.22.'14        29,3   _  40,2     13.7        42.2       11.0       33.6 

•July  30,  1914  +  to  4%  ;  Julv  31,  8%  ;  Aug.  1,  10<: 
July  13,  1916.  6%  ;  Jan.  18,  1917,  54%  ;  Apr.  5,-  5%  ; 
1920, 7%  ;  April 28,  '21, 6}';*, ;  June  23, 6%  ;  July  21, 5i%  ; 
Apr.  13,4%.  


29,3     52-40       3  2ft 

;  Aug.  6,  6%  ;  Aug.  8,  5%  • 
Nov.  6,  1919,  6%  ;  Apr.  16. 
Xov.  3, 5%  ;  Peb.  16,  ■22,  4J%  ; 


Comparison  of  Bank  Returns,  Exchanges,  Prices.  &c. 


Bank  of  Engrland  (in  £'s  sterling,  Maya  May  4  Mays 

00,000's  omitted) :  1922  1921  1920 

Circulation  £122,1  £129,5  £111,1 

Public  Deposits 14,4  15,4  20,6 

Other  Deposits   131,7  125,3  116.5 

Goverument  Securities 63,5  61,6  55,3 

Other  Securities 74,9  79,5  79,6 

Reserve 25.2  17,2  19,8 

Ratio  to  Liabilities    17,2%  12'3%  14-5% 

Coiu  and  BuUiou    128,9  128,3  112,5 

Money  : 

Bank  of  Englaud  Rate 4%  6i%  7% 

Bank  of  France  liatc   6%  6%  6% 

Rate  3  months' Bills  Loudon 2i%  6i%  6S% 

Exchanges  : 

London  on  Paris,  cheque  48  49  48-55  6200 

Kew  York  on  London,  60  days...  4-42  3-95i  383 

London  on  Bombay,  T.T l/3i  l/3ii  2/li 

ConsoU  2i%  Cash 586  47f  47i 

French  Rentes  3%  Money  57  20  6575  57 

Silver,  London  spot oz.  354  34id.  60d. 

Wheat,  Oazette  overage    qr.  S2/4  88/1  72/9 

Cotton,  G.M.  American,  spot  lb.  11.48d.  8-62d.  28-59d. 

Iron.  Scotch  pig  ton  98'6  126'0  206'0 


May  7 

Mbv  1 

1919 

1912 

676,8 

£29,1 

23,7 

18,0 

115,2 

41,3 

49,4 

14,2 

79,5 

33.9 

27,6 

29,1 

9-87% 

48-91% 

85,9 

39,7 

5% 

3i% 

5% 

34% 

3i% 

2t^-3% 

28-86 

25234 

4-66 

4-84i 

1/5B* 

llih 

65 

781;": 

62-75 

94  52 

1  53W. 

28rkd. 

73/2 

37/10 

16-96d. 

6-28d. 

101/0 

60/3 

CI 

Notes 

Issued 

Week  to 

£ 

May     3, '22    . 

•    6,859,433 

Apr.  26,  "22 

..    5,546,394 

CURRENCY  NOTE  ISSUE. 

Bank  of      %  of  Bank 
Notes  Notes  Gold  Coin    England   Notes  &  Gold 

Cancelled    Outstanding   &  Bullion      Notes  to  Notes 


May  4,  '21 

Mav  5,  '20 

May  7,  '19 

May  8,  '18 


7,462,576  7,042,729  338 

10.711,497  5,033,861  343, 

5,802,685  7,C02,036  347 

6,679,750  3,732.870  241 

Balance  Sheet, 

Notes  outetandiug—  £ 

One  Pound 235,564.634 

Ten  Slulling           40,749,180 

Certificates  outstanding        ...  23,380,000 


Total     

Notes  called  in  but  not 

cancelled      

Investments  Heaerve  A/c 


142 
10-4 
8-2 
11-8 


299,693,814 


,298,605  28,600,000  19,450,000 

054,528  28,500,000  7,200,000 

.140.275  28,500.000  — 

.004.485  28,600,000  — 

May  3,  1922. 

Advances —  £ 

Other  Bankers       ...         ...  — 

Currency  Mote  Redemption  A/c— 
Gold  Coin  and  Bullion    ...    28.500.000 

SUver  Coin 6,000,000 

Bank  of  England  Notes  ...    19,450,000 
Government  Securities     ...  261,626,714 
Balance  at  Bank  of  Eng- 
land                172,876 


Total 


314.749,589 


PUBLIC   INCOME    AND   EXPENDITURE  [OOO's  omitted]. 


Week  to 

Apr.  29.  '22  ... 

Apr.  22.  '22  .. 

Apr.l5.'22_  .. 

29day8,  •22-'23.. 
SQdays, '21-'22.. 
Vr. '21-22 
■Jr. '20-21 
Yr. '19-20 
Yr.  '18-19 


Week  to 
Apr.  29,  '22 
Apr.  22,  '22 
Apr.  IS,  '22 


£11,490 
16,719 
15,069 


Expendi- 

£9,690 
6,926 
6,418 


Excess  of 

Expenditure 

£l,-SOO 

I0,rU3t 

«,6.5;l 


Other 
Ueceipts 
£80,473 
86,241 
90,908 


Other 
Issues 

£82,471 
96,916 

_  99,419 
438,536 
560,494 


£3,112 
3,311 
3.194 


.  1,124,880      1,079,187         4:,,09::t      5.618,367     5.664,060  5,458 

.  1,425,985      1,195,428        2M,557l    5,710,142      5,920,699  6,294 

•  1,339,571     11,665,773        326.202      6.092.709     15,766,507  9,369 

•  889,021      2,579,301      1.690,280      7,033,402      5.361,363        12,798 

Principal  Items  of  Revenue  and  Expenditure. 

, Kevenue ^         ^ Expenditure ^ 

Customs    Income  Excess  ProUt    Other        Int.,  4-c.,     Misc.  Supply 

Jt  Excise  'i'ax,  &,,.  Dutit-s,  ic.  Revenue    on  Debt    Exnend.       Services 

£2,421      £1,820       1650  £6,598      £2,560  £3"56  £7.074 

9,138        4,172         200  3,209  923  103  4,900 

2.799        8.167         100  4,003         2,136  182 4.100 


29days,'22-'23-  17.534 
30  days.  ■21-'22...  24.281 


Yr. 

'21-22 

...   324,343 

398,887 

Yr. 

•20-21 

...   333.785 

394.146 

Kr. 

■19-20 

...   283,023 

359.099 

Yr. 

'18-19 

..   162.220 

291.186 

30,452 
219.181 
290,045 
285,028 


371,297 
478,873 
407,404 
150,587 


332,294  27.584 

349.599  28.488 

332.034  16.171 

269.964  11.380 


719.307 

817.381 

1,317.568 

2.297.95P 


FLOATING  [000'^ 
DEBT.  omitted] 
Apr.  29,  1922  ... 
Apr.  22,  1922  ... 
15,  1922  ... 
8,  1922  ... 
30,  1919  - 


Api 


Treasury 
BiUs 

£758,519 
767.024 
799.899 
825,634 
796,150 


Ways  and  Means 

Advances , 

B.  of  E.     Pub.  Dcpts. 

£178,101 

185,951 

180.301 

176,151 


£14,750 
2,500 
6,000 
8,500 


Treasury  Bond 

Total       Receipts  ("kly.). 
£961,370  £7,163 


774,237 


955,475 

986,200 

1.010,285 

l,67037t 


20,310 
15,113 
18,836 


CURRENT  BANK  RATES   OF    DISCOUNT. 


Amstcrd; 
Athens 
Berlin 
Berne 

Bombay 

Brussels 

Bu  chares 

Calcutta 

Christii 

Copenliii 

Eelsing! 

Lisbon 


LONDON  ON 

Method  of   : 
Quoting 

Par 

TJsance 

Mays, 
1922 

April  28, 
1922 

April  21 
1922 

Pai-is 

francs  to  £ 

25-22* 

cable 
3mos. 
cabk- 

3  mo^. 
cable 
3  mos. 

48-47 

48171 

47-60 

Berlin 
Brussels    ... 

Italy 

Amsterdam 

Greece 

Switzerland 

marks  to  £ 
francs  to  £ 
lire  to  £  ... 
florins  to  £ 
drachma-  to£ 
francs  to  £ 

20-43 
26-22i 
2522! 
12-107 
25  224 
2622J 

12  67 
53  02 
8300 
ll-57i 
99  50 
22-97 

1.252 
52  50 
83  50 
1160* 
99  50 
22-75 

1.230 
5162 
8162 
1164 
9900 
22  72 

Spain 

pesetas  to  f 

25-221 

28-60 

28  50 

2845 

Lisbc 

Christiania 

Stockholm 

Copenhagen 

Helsingfors 

Vienna 

Warsaw     ... 

Prague 

Bucharest 

Budapest  ... 

Sofia 

Belgi'ade   ... 
C'nst'ntn'ple 
Alexandria 
New  York 

Montreal  ... 
B'nos  Ayres 
Bio  deJ'ueiro 
Montevideo 
Valpai-aiso 
Lima 

Calcutta    ... 
Bombay    ... 
Madras 
Hong  Kong 
Shanghai  ... 
Singapore ... 
"i'okohama 
Manila 
Mexico      ... 


d.  to  escudo 
kroner  to  £ 
lu-oner  to  £ 
kroner  to  £ 
marls  to  £ 
krone  to  £ 
marks  to  £ 
krone  to  £    | 
lei  to£    ... 
krone  to  £ 
leva  to  £... 
dinars  to  £ 
piastres  to  £ 
piastres  to  £ 
dollai-s  to  £ 

dollars  to  £ 
d.  to  peso 
d.  to  milreis 
d.  to  peso 
pesos  to  £ 
EuK.  to 

Peru  £ 
d.  to  rupee 
d.  to  rupee 
d.  to  i-upee 
d.  to  dollar 
d.  to  tael 
d.  to  dollar 
d.  to  yen 
d.  to  peso 
d.  to  peso      1 


631 
18159 
18-159 
18-159 
2522J 
2402 
2043 
24-02 
25-22! 
2402 
25-22* 
26-22!  , 
111 


. —  cheques 

4-86  eable 

47-58 

16 

61 

13-33 


24-68 
24  066 
24-58 


4A 
23  80 
1716 
2091 
212 
36.250 
17-875 
227 
620 
34  50 
625 
3C0 
645 
97! 
4  441 
444i 
4  52 
44i 
7,V. 
43 

39  50 
18".j 
I'rni. 
1  3A 

1  3,.; 
13,->. 

2  6i 
3/5! 
2  3i 
218 
22S 
26! 


41 
23  55 
1705 
2082 

215 
34.0C0 
17.500 

227 

620 
3-400 

616 

295 

640 
97! 
442! 
4  42i 
449! 

44! 

7,'n 

42} 
3950S 
tl9!% 
l>rm. 
151 
16J 
16j 
30! 
41 


4i 
2326 
1698 
2080 
239 
33.250 
17.000 


227 

222 

620 

597      . 

3-400 

3.600 

616 

630 

295 

325 

640 

635      , 

97! 

97ra     1 

442! 

4-42      1 

442i 

451t 
43) 
7 
42i 

39  90 
21% 

Prm. 

161 

151 

151 

301 

40i 

27 

25i 

28i: 


33.00 

16,50 

217 

etc 
3,4; 
60C 

36C 
61: 

97 

4-4: 
4-41 

4-e: 

44 
43  ' 


I  Average  cable  rate  in  ; 


ON  LONDON 


X  Excess  of  Revenue. 


Alexandria  ...Sight. 
Amsterdam  Chqs. 
Atliens  ...Cable 
Bombay  ...T.T. 
Bnissels  ...Chqs. 
Buenos  AyresT.T. 
Calcutta  ...  do. 
Christiania  ...Cable 
Copenhagen...  do. 
Helsingfors  do. 
Hong  Kong  T.T. 
Italy  ...Cable 

Lisbon  ...  do. 
Madras  ...  do. 
Madrid  ...  do. 
Montevideo  T.T. 
Montreal  ...Cable 
New  York  ...Sight 
...eOdays 
„  ...Cable 

Paris  ...Chqs. 

Bio  de  Janeiro 

90days 
Shanghai  ...T.T. 
Singapore  ...Cable 
Stockholm  ...  do. 
Switzerland...  do. 
Valparaiso  90days 
Yokohama  ...Cable 


975s 

11-57! 

9937 

l;3i 

53  00 

44,:, 

1/31 

2390 

20  92 

212 

2/6S 

82-75 
41 

l;3i 

28-62 

43 1 
4  62 
4-445 
4  42 
4441 

48  49 

3/51 
2-31 
17-18 
22-39 
3960 
2/lJ 


97  ,V-, 
ll-.'7 
99-50 

1/3/;, 
53-12 
44,'r. 
1/3,';: 

23-97 

2088 

213 

2/6i 

83-25 
4,-V 

1/3,^. 

28-68 

431 
4-601 
4-432 
441! 
4441 

48-50 


3/51 
2/31 
1713 
2298 
3940 
2/U 


97rt 
11-66 
9975 
1/31 
53  06 
44v^5 
1/31 
23-99 
2086 
214 
2/61 
83-37 
41  " 
1/31 
28_57 

4-50J 
4-432 
441i 
443J 
48-59 

al^ 

2/3.^5 
1714 
22  90 
39-60 

2.'lli 


97,^1 
11-56! 
8975 

13i 
52-57 

44,-'.; 

131 
2387 
2085 

214 

2  61.: 

83  00 

41 

r3i 
2863 

450 
4-426 
440fi 
4431 
4818 

m 

3.'5f 
2  3f.^ 
1714 
2288 
3960 
2  II.'. 


97  r.-. 

11-58 

99  60 

l;3i 

52-37 

44,°, 

131 

2360 

2088 

216 

2'61 

8337 

4ft 

131 

28  63 

431 

4491 

4-401 

4421 

4431 

4806 

7 

35i 

23! 
1710 
2287 
3960 

2/U 


lit- 
889 

13, 

62  5: 

44 

1/3 
83  K I 
208 


431 
4SI 

4t 

441 
44: 

49; 


NEW  YORK  OK— 

.\jn5f0rdara,  sight 

Berlin,  sight       

Bombay,  cheques 
Brussels,  cheques 
Bueuos  Ayres,  cheques. 
Christiiuiia,  cheques     .. 
Copenhagen,  cheques    .. 
Greece,  cheques... 
Hong  Kong,  cheques   .. 
Italy,  sight 

Lima,  cheques  ...    '     .. 
Manila,  cheques... 

Montreal 

Paris,  sight 
Prague,  cheque?... 
Uio  de  Janeiro,  chequi^ 
Shanghai,  clietiut-s 
Singapore,  chetiut-s 
Spain,  cheques  ... 
Sto<-kltoln),  i-hequf-s 
Switzerland,  cheques    . 
Valparaiso,  cheques 
Yokohama,  cheques 


, Bate 

May  3.  '22 

.    38.33c. 

0-34<-. 

.    28-COc. 

838' 

-  122-LO 

.  1848.- 
.    21-22'-. 

450'. 
•  66-75.:. 
.      6.33c. 

3-751. 
.  5000'-- 
.    l-75°<,di? 

-  1093'>-. 

1-S50 

1366mil. 

.    77C0>-. 

.    5050'-. 

.    16-62'-. 

25e8'-. 

523(1-. 

.    112£<-. 

.    47-5C'-. 


CHrrcnt" , 

Apr.  26.  '22 
3805«-. 
0-35C. 
27-876.;. 
856<-. 
123-60 
1890e. 
2122c. 
466c. 
66-50C. 
5365.-. 
361?. 
4950c. 
c.        1-375%  disc.    ITe 
10  81fi-. 
1960 
1380niil 
76-OOc. 
50000. 
1562e. 
26-95e. 
5-14fr. 
11000. 
4750<-. 


Par  ns  usually 
Quoted 
40-20e.  for  1  guilder 
23  83.-.  for  1  mark 
48  66c.  for  1  rupee 
19  30c-  for  1  tr. 
103  66  Eld.  p«.  forJlCO 
26  80..  'or  1  kroner 
26  80e.  lor  1  kroner 
19  295.--  for  1  drachma 
74  59c.  lur  Mex-  »1 

19  30  cuts  (or  1  lir. 
4-8665  S  'or  1  libni 

50c.  for  1   pirkJ 

ITimium  per  SICO 
5181  frani-s  for  SI 

20  26c.  for  1  kr. 
3-082  uiilnis  ferSl 
62-96C.  for  1  tnel 
66  77c.  (or  SI 
19-30C.  fur  1  peseti. 
26  80e.  ("■■  1  kroii,  r 

5-181  fnuu-s  for  SI 
20  61e.  (or  1  peso 
^  84''.  (or  1  y™ 


•  Acconling  to  Guaianly  Tnist  Company  of  Xcw  York. 
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FOREIGN  BANKS. 


1.1    r. 


IlilL-s  ()uld 

an.l  iiilvM     ntsi-oiints 

Kr^78         76.312.846 

766         8I.71S.1S1 

786         85.994.081 


539.111 
546,414 
541.070 


.Vu>tr.  Ki.h.i. 

lIuluU 
242.944.237 
252.869.237 
258.009.237 


lion  Ii.|.,.,lts 

307.906134  21.787.390 

321925681  16.910.239 

317.807.623  27.091.998 


...  l^.  274.425  15.825 

268-589  40.919 

_i^    _  268.589  40.916 
Ooiniui.l          H.K 

Bullion         .M.HM.I  Hill-,  ,t  ■. 
'■i-63.534  1.114.773     195.101 
62.939     995.084     201.552 
_61.307     986.726     154.974 
85.838  1.310.047     287.707 


lol.il 

290.250 
307.608 
307.505 

.\Jvun.....< 


1.048.125 
446.971 
463746^ 


1.296.000  166.550 
6.297.288  732.176 
6.302.032       731.471 


602.509  3533.631 

621-710  3.664.827 

J69.550  3.667.508 

595.944  2.667,554 


3.517.516 
3.629.035 
3,615,440 


I)cpo«it< 
914.778 
943.956 
969736 


3.390,948    1,031.917 


Gold 


Domin* 
ion 


N..t 


.(h..r 


ilhor 


Loans 

an.l 
I>i>.'ls 


-li..,.„.i. 


»89J54 
107.153 
88662 
93151 
91.480 


CCNO- 

■  7.  22 
r.  15.  22 
r.  23.  '22 


184.603   150161    2052471    48-643 

162.645   130-617    1975.139  49-634 

164.490   131-716    1-981-864   54.829 

207.418   129.284    2.186.212   50-524 

223-378  23S-924    2-084-575  59.123 

Cm-ul^ition 

(.swu- 

i  l)i-.i.-ount.<  Adviimvs      Xot-^l        D,^<osiUJ 

1.059.977    1.700210  10.124.602    1.917.795 

10.096701  685.105      1.044.920    1.719,055    9.797.213    2.165,555 


304.561    190666  1.602-327 

272.371    165.292  1-547-429 

254  026   174160  1-572.156 

321376  323.086  1-732.374 

313.780  174.957  1.749449 


Ciuini  on  i  ontiii^,.] 

Austn>-     Liahv.  o 

Hun?.  Bank  Bank  N"o 

K    10.096.701   706160 


10.096-701  667.806 


).S97  1.752.856  9.704,161  2.197,955 


r.  73800 
228.330 
228.324 


6138 
4,205 
4.171 


Total  coUMl.; 

79.938  111,546 

232.535  279.476 

232.495  291.790 


Al.u.,,.l  ti,,n  Deposits 

14-148  156-474            846 

28-933  440.S22  124,349 

18231  446162  131,889 


££3.360      5,683 

_  3.361 5.094 

3.357       S.077 


Bills 
2.278 
2-649 


1.174 


1,901 


36350 


709         15.024 


lUNO. 

r.  8.  '22 
r.  18.  22 
r.  12,  '22 


State 

Balances  Obliga-  CirciUa- 
OoUl      Abroad       tions    Disconnte  Loans       tion 

Fmb.42.625  142.816  769353  737.800  28.120  1.437.737 

-     42-625   135.857  769-353   736.173  30-258  1.432-915 

■•     42.625    116.152   769-348  762.638   32.258  1.388.977 


,.11 


In  I'.ulik      Al.r„,,.I   Ir,rru->il\,r     I:ills  tion 

4.141-350  4.141350  4-76S.S75  2.444-200  6683-175 
3.578-511  1.948.387  5309.510  2.580165  35.787-2C8 
3.573-736  1-918-357  5-909-975  2-954-531  36178-276 


r-Deposits— , 
Govt.  Other 
7,938  59-878 
22-460  48-945 
49^335  70-343 
^m-poMts-, 

I'uMi,-  I'riVLif 
382-550  947.575 
58.962  2.358.046 
15-940  2-433-952 


1-353.360  334-540  1,691-400       105-580        801100      1.890-900 
■     999-968     19-439  1-019-3  7    3-632-374  147-117-232  132-627-759  29 
1-"XM.367     19. ■'69  l-020-'36    3-902.323  156-751-838  140-420-057  31 


II.- 

posits 

943-960 
771-760 
-616-168 
1^356-494 
498-909 


(fOld  and  ,— Uopoe^lts —^ 

1                          Buls.       Govt.  Loans     Discts.     Circula-  l*rirate     Private 

ECCE-             .\bTO.id          it  Sees.       «c  Loans       tiou  Govt.         Sight  Fixed  Dates 

-.3- '22    Dr.  1.381.045    2,561,409  751,619    2,217,580  153,338    1,037,150     981,340 

"                 1.368.187   2,559.711    782.^^57    2.255.1H0  191,514    1.013-476     990-718 

1-447-677    1.2S6.429   757-970     1-579,509  107,810       823.799     747,12.5 

Cish 111-  A.l-       lir.-uhi-              n,- 

GoM            .-^ilv.-r          T.ital        r,,ni,t-  t;iii.-.~-          tidn               posits 

PI.  161.592  2.938   164-580  161-064  123-884   427-920   17-244 

605-''89  5-607   611-496  273035  141  698   937-228   35,097 

_ 606-889  5-574   611-463  292-4D8  193-871  1,059-785   32,356 


Forvii.  Bills         Nol.s 

<C*RY.   GoM.tSilv-.r         Hild  DLvoiints 

"    :;Kr.  13.870  19.212-197  6-835-206 

_:        13-736  19-254-707  5-665239 

.1        13-725  19-285-381  5.475-277 


'ERIAL  BANK  Bui-     lash 

rnOIA.  Ca.-h       lion     <'r,siit.s  Discounts    Ixiaus 

4    22     B--  18-97-11  13    28,10,60  8,26,83    15,92.66 

-i2  20.47.60  12    29.1351  9.02.42    1811-46      2007.79    57-08-44     25-47 

2  16.76.57  17    28.09-55  8.6?.?0    16.6769      14.13-96    66.24.56     2277_ 

23.82.7i    2    21-73.07  10-82.39    16.28^        5.87.42    72.9408     3000 


D.;pOjit.S 

2.405290 

2.637.142 

3.086.''C0 

, Ilcpasjls ,      Cash  to 

PiiMi..        Oth.-r     Liabs.  % 
16.8690    6611.61     26' 


1641.047      29-872.5,'0 


Gold 


Loa 


,v 


Total       (,asli         Di.s.oiin;s         ti.,i.  b.  pwits 

-L.1.214.400~  625-425  1585.100  222-175 
-859-416  75-455  934.861  479.906  7.830.437  13.976.433  1-970886 
859.669  76-025     935-694   471-371    7-593-661    13839045  2i998.116 

"  "     1-8M-220 
1-790-926 

/ Il'-I-osits -^ 

I'ul.li...  Private 

138-180  15-212 

997.657  50,029 

974-927          43,161 


i;ol.l        Di.-suunt3 
"i'n  218-670     18-291 
1.097623     79.252 
1.115106    107-917 


A.lvanr.-s 
78-630 
62-718 
75-979 


Xot~ 

327-224 
1-097-287 
1.142.696 


Bal.anee  Nr 

r^-.  &  l-o 

.  Disc'nts. 

^"ireiila- 

^  i«»y. 

Gold 

Abroad    G 

&  TxiaiLs 

tioii 

I).|.osir- 

■'  ;;-  14     . 

•     Kr.      53.280 

30204 

8.874 

87,624 

121,636 

14-274 

■■'  .i    22       - 

-   147-292 

41-194 

10.085 

442,645 

390-126 

133-826 

...   147.292 

41009 

9.835 

441,497 

380-129 

142-699 

Ai..    21      . 

-.   147,292 

40.021 

9095 

417,800 

415,317 

96,947 

N,  BANKS 

Loans 

Cash  Own  .iggrecatc      Dise'ts..           / Xt-t  Deposits 

.:sk. '-nded     Vaults  It.s/'rr.;  Invest..  Ar.   Dcm.and        Time             T,,t.,l  R,*.  no 

1.  ;i4             —  $449-440  2-056-190          —           --             4.435-825  8-600 

22-  22  ...  62-500t  543-930  4-500-010    3.990.840     295-410      4-367  550  14-120 

"    22  -■-  63-040T  539-640  4-532-650    4-017-090     301-850     4-3^0-470  6.190 

'.     --  82-800t  496-220  4736-440    3-693-020     247,120      4-049-080  6-360 


POLANO. 

-M.ir.  20.'22  !•- 
M'lr-  31.'22 
•^l"--  10,22 


PORTUQAL- 

M-.r-   15.   '22 
-Mar-  22.  '22 


llullUin      rr..dll-  lndit.s  lll«.ounl-        Aihan.-.-^    i  ir.iilalion     Deposit* 

nk«-73.299''  266,805"  413,840'  49.771.285  233.100.000  249.250-94768.518.850 

73.688  '  167.253"  414075  50.924.352  232.100.000  250,665464  66-999.184 

74.057 '  167.293-  418.474  52.040173  227.100.000  257.332-410  69278-222 


,1  p. 


Gold 

K«.  8,677 

8.577 


Tola  I 

26,173 
26,173 


Disco 


s,V   Note 


D<n,i»-it^ 
61.918 
55,779 


ROUMANIA. 

•M.ir-  18-  '22 
-Mar.  25, '22 
•M'r.    1,  '22 


SERB-CROAT- 
SLOVENE 
STATE. 


194,002 
188,367 
193.533 


T.,tal  (.'iroulation 

2,076,610  13,720,913 

1,984.345  13.750.906 

2,026,677  13,864.009 


,1  l,.r.ii;n  lorcigTi  Govt.  , Deposits , 

.\'„l.~      Credits      Itills       Ixjans  Advances  Cireulation    Govt.      Oth-r 

91.036  307,385  901,194  49.650  4,418,522  4,870,764  334,281  527.470 

91.161  307,700  897,704  49.670  4.418,522  4.863,800  334,281    534,574 

87,651  309.544  887.780  50.436  4.418.523  4,819.207  334.281    577,807 


SOUtN  AFRICAN 
RESERVE  BANK. 

Mar.  25.'22 
Apr.  1.-22 
■\|'r.    8.'22 


I'e-'.  645.100  ';29,675  1,274,775  1.014.300  334,449  1.938.925     473.873 

..      2.621.978  633.(10  3.157.685  2884.465  344.474  4.180,357  1,112,242 

..      2.522-152  639-247  3-161-399  2-805-893  344-474  4,179.062  1^14,169 

-      2.482^891  606.117  3^89008  2368.330  344-474  4-214.943  1,193-173 

..      2,452.735  628.871  3.081,606  2.137,035  344-474  3,868,189  1.093-958 


Balance  Stvcd.&Por.  Di.scounta     Circula- 

Abroad  Govt.  S«s.    &  Loans 
110,700         27,990       134,910 

77-172         72,208       496.719 

78.110         72-208       492,715 


241,776 
543,002 
632-211 


Deposit.-? 
70,254 
317.319 
300.585 


DLseounts  Ai  Circula 
Adva 

120-425  267-900 

370-359  765176 

374.622  801.516 

971,475 


Deposits 
50,650 
268550 
242.936 


U.  STATES 

FED.  RES.  IleM  bv  With 
BANKS.  lianks  Agent 
Apr.' 19-'22- 52-990-920^ 
Apr.  26.'22   ^2.995.200-^ 


2.482.8C0    2113.860   104.< 
2-070.770    2-535.070  407,2 


AUSTRALASIAN   EXCHANGE   RATES. 


-LONDON  ON 


Cable  ., 
Dctnan  I 
30  days 
60  da.vs 
80  (lavs 
120  <ia.vs 


Bujing 

■  3%dis. 
3J%'1«. 
4%tUs. 
4J%dis. 


Selling  Buyiug 

Par 

— 

Par 

3') 

nrtis. 

3i"' 

ndlS- 

— 

4" 

„dis. 

— 

4*" 

odis 

— 

5" 

odis 

-N.  Z.  alan.l- 
Selling 
Par 
Pat- 


Buying 

J%prein. 

i%dis. 

l%dis. 

li%dis. 

2%dis. 


lj%prem 
l%prem. 


ON  LONDON 

^  ,-S.  Zealand-^ 

ag  Buying         Selling 

i%prem.  H  '„prein. 


}%dU. 
l%dis. 
li%<iis. 
2%dis. 


UNION  OF  SOUTH  AFRICA  EXCHANGE  RATES. 


-LONDON  ON  S.  AFRICA-- 


iln 


T.T.  ... 
Demand 
30  days 
60  days 
90  days 
120  davs 


Par 
i%  dis. 

U%  dis- 
2%  dis. 

2i')i  dis. 


'-S.  AFRICA  ON  LONDON 

n  D-c.  10.  1321) 
Sellinjo 
1%  dis. 
Jt%  dis. 
li%  dis. 
lt%  dis. 
H%  dis. 


U°o  dis. 
2%  dis. 
2J%  dis. 
3J%  dis. 
41%  dis. 
5i%  dis. 


25, '22 
Selling 
li%  prem. 
1S%  prem. 
H%  prem. 
i%  prem. 
1%  prem., 
i%  prem. 
Xo  discount  allowed  on  T.T.  or  demand  di-afts  for  amounts  under  £100. 
1 1%  dis.  (or  amounts  under  £500,  down  to  £100  inclusive. 

IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 

Xnnie.                      Week.  Amount.  |  Ine.  or  Dec.'  |  1922  Agg.  |        Inc.  or  Dec.* 

~    "1922  (IiTf'slterling,  OOO's  omitted.)  % 

BiRMIXCHAM  Apr.  29  £1,926  +          £99         £36,752  —  £10-340  —21-9 

liRISTOL „    29  3,419  +       2,324           25,380  —       1-130  —44 

DfBUX  ,    29  5924  —          421          113,514  —     12,966  —10  2 

Hill  29  1.208  +          176           17,944            -  — 

l.KKDii     „    29  1,086  —          206            19,133  —       1,816  —86 

I.i-:ic-i-:.sTi:ii 29  859  —           20           13.586  —          161  —  1-2 

I.ivKRrn,,!.    „    29  2.060  -          234           31.540  —      7.605  —19-4 

\HMiii:..rKit „    29  13.818  +       1.409         250.934  —     20,090  —74 

.\KwcA>n.i;    29  8718  +       1.170         145.038  —     25-241  —149 

Noni.M.ii.vM ,,    29  532  —         104           11.501  —       1-773  -13-3 

SHEn-iKi.!i 29  813  —           44           15,902  —      8,022  —335 

LONiioN—                 1922  — — 

Tows -Mav    3  717,417  +     55,673       12,481007  +1,661-602  +154 

.MErROPoi,iT.\x  „      3  31,637  —          504           565,484  —     65-;55  —10-4 

COUSTUY    3  64-083  —       1-022           996187  —  182.527  — ISS 

TOTAI May     3    _   803-137     +      54.147       14.042.578   +1-412.510    -HI 

*  Compared  with  a  year  ago. 
v.— FREIGHTS.— According  to  Messrs.  J.  C.  Gould,  Angler  &  Co.,  Ltd. 
HOMEWARDS.             1922    1922     1914      Home>yards.-^?n'-     1922  1922    1914 
May  5  Apr.  28  Mav  8       U-S..\tl.Ports  to  L -K.    May  5  Apr.28 -May  8 
AlcT.  toI'.K —       12  0       —                (coal)          ...          ...       —  — „,^  — 
Aust.  toU.K 47/6     47,6     21/9         L.S.  to  L  JC.  (gr.1    ...      —  3101+  — 

Bilbao  to  Cardiff        ...       7/R     6  7}       —  GuUPorts  to  l.'.K.Cout. 

Bombavtop.p.         ...     260t  19  9*12  0:           (graiiO       —  4j7i    — 

Burmal",  to  U.K.        -       —     26  3     18  0         OUTWARDS.-Cardifl  to 

Calcutta  to  p.p.(jute)...      —      27  6:  15  Ot       Port  Said      140  143       7.0 

Danube  to  U.K.         ...     17,S    ItO       7,9          River  Plate 140  146     12/6 

n.  Plate  to  U.K.       ...     33.9     326       —          St.  Tinccnt 11,0  —       — 
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VIII.-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


METALP,  MINERALS,  &C, 

Iren— Scotch  pig  wan-ante 

_  Cleveland  Ko.  3  G.M.B.    ... 

_  rr.nuitiu^  warrants --   . 

.- -  ,-   .ii-ii'l-'iii'  bars,  London    toD| 


Steel  Ra.ls 

Galvanised  Sheets     .. 

Copper — ^tauii;u'd 

Tin— Knglish  Ingots 

Tinplates,  LC.  "coi'e,"s.  \Vaies...bos 
Lead    .-"ft  Foreign  ..,  -'''>'' 

Spelter  -'irJ.  Foreign .•■■-■-,,  i 

Quicksilver    (75lb.1 bottlel 

Aluminium     ■.■■•• 

Aitimony— Kegulu...  I'oreign 


,  900 .. 
,  97/0- 
.£14  10  • 
....  £18i. 

..t6nl £9  10.- 

..ton...£1517/6— £16|. 

.ton S6CI- 

.ton *^14!  ■ 

.ton I^IS', 

13/6—19  9 


120/0 

160/0 

£27  10' 

£23l 

£15l 

...£22— £241 

£72  10 

>:i74  -tl75 

i:i85 

27  0-  28 


■■£24-£23  2 '6,i:22  15-1:22  12  6 
£27— £2617/61 .i:26-£27_6 


-  ,,„i.'lish 

Coal    <liest)  Yorkshire 

-:tcimi(l)«f)Kewoa.stl-    .. 
CHEMICALS,  OILS,  &c 


i'l.ili.v 


liille, 


...lonl. 
...ton  . 
...ton  . 

:i.iiutal . 
tonl. 


..tonl. 


..£11-£11  S]. 

....    nom 

..£26-^28  ••• 

£40.-.- 

24/6.... 

523/0-24/0  ..- 


£11— £11  10  ... 

nom... 

£24-^6l.. 

£37-£<^|- 

"70/01.. 


....     51  0  ' 

61 0 

£8  10 

£6  16 

£6  2  6 

£16  17  1 

£66 

£142  15 

£139  10 

1110!     12  0 

tig 

£21  7  9 

£7 

£82 

£27  10 

Z"'ir'l7  6 
146 


INDIAN.flJout" 


1  Ee'ceiiJts       Year  Ago  ,Wks^ 


..Lvpr.    29 
i.lApr.    22 


....-ton  . 
..gallon  . 


N.  of  Soda 
Soda  1)^1 
Copra  M^i 
Gambler 
indigo  >  I 
Linseed  Oil 
Linseed     1 


Olive  Oil 

Palm  Oil    litios  

Petroleum     Ameiican 

Rape  Oil      1;.  lined  English, 

Soya  Oil     1:.  lined     

Tallow      hiii-oited   

Turpentine      \merican 

Rape  Seed— Toria    

Rubber— Para,  spot  •••lo 

~  Fine  plantation  (stnd.  crfepe)  lb 

—  World's  Proilnetion"  Aug.. ..tons 
Shellac-T.x.  nn.i.u-..,  fair    ...cwt 

TEXTILES. 
Cotton-'i.M.  \niMi.;ui,spot  ...lb 

—  Kj:nitini,- l.i:.ir.«pot 

—  I'l-niiimbuiii.  (air, spot 

—  Middline  New  York.  S;)Ot     ...... 

—  Stock,  Liverpool  (Apr.  28)  bales 
Flax— Livoni,™,  ■•  Z.K."  ...  —■ 
Hemp  — N.Z.  high  point,  fair 

—  .Manila,  Fair.  Grade  "  J." 

—  Petrograd,  Clean 

Jute — First  Marks    

—  Red  sec   

Silk — Common,  New  wfrjrle   . 

—  No.  1-li  Japan   

—  ist  Order  Italian  Jf; 

Wool— Pt.  Philip  unwashed  av.  In 

—  Lincoln  Half  Hogs    ">■ 

—  .lid  iaide,  aver.  Grease 

Hides— Ens.  Ox.  best     

Leather -Tm,   .m,,-  ni.les  ...... 

VEG.   FOOD    CORN,  &e. 
Wheat  :.      :  !  Iv  r.S.  ...bus 

-Ani,n,r,,,    .....ql-, 

—  Red.  prire,  N ,  ^  .  601b.    ...bushel 

—  English  Gazette,  aver.  4801b.  qr.|. 
Flour- liOi  don,  Str,iights  „.2801b 
Barley— Erg.  Caz.,  aver.  4001b.  V 
Oats-Ens.  (la/...  aver.  3121b.  ...qr 
Maiie-N.Y.  (n.  w  bushel)    ...56  b 

—  .Vmer.  mixed,  Liverpool  ...480'b 

—  La  Plata 4801b.  qr 

Potatoes    '  Kiod  English  .. 

Rice-     l;i;rnia,No.  2    

Tapioca    r<arl,  medium 
Hay  -  I  !i>\er.  London  .... 

Hops-Ent'llsh     

ANIMAL  FOOD. 

Beef— Argn.,  chilled  hndii 


lan/u 'i-^:o    t\i'v 

£28  10   £2315-£24  7^6 


£34  10  .. 

1/41.. 

.£48- 

£47  10  • 

,  33/0— 42/0 . 

84/6. 

.     £18  lfl/0  . 

IMJ.. 

,.     8|d.'- 
21,375 


29/6| 

...  10,0  -11  8i-- 

>:27  IC 

tl7- 

.  tl8  10     09'- 

;'.;'.;:!!"£34  lol 

2/3}. 

£54  . 

'.''.'28/6—37/6 

110/0 

£17  10 

lOJ 

9Jd 
26,620 


COLONIAL 

Can.  Northern 
<'an.  Pacific 
linindTnmk 
M,,sl.onaland 
.Ml. I.  \V.  Ansl. 


r.lvH 


1.044 
118 

2.067 
158 
2-697 
2.871 
1.342 

239 
2.772 
3.1211 
1028 

900 

561 
1.852-5 

717 


810 

277 

205 

1,397 


Ag^egate  1     +  or  — 
Ueceipts    |   Tear  Ago 

96.19,484—  1810,6; 


72.65-000  + 
3.18.90-391  +  ; 

2-64.000  — 

1,09.16  000  — 

93.26.M)0  ; 

6-68-02-913- 

79-23-773  + 

30.78.332  ' 

4.39.10.189  - 

1      23.00,704  — 


2-36,K 


'380/o|'-.'.396'/0— 400/0 


ll-48<;- 
14-50d- 
llOSd. 

ig^S"-., 

915.3-0 

...  1  £86 

£31 

...£31  10 

!toD  !!'.!'. '.£29— £29  5 

■     '  ..£29  lo' 

..     27/6 


FOREIGN. 


ll-50d 
...  7-92< 
...12-30 

972,120 

£90 

£43 

£42 

...  nom. 
.  £33 
.  £27 


201 


*li  sides 

—  Krglish 

Mutton— Scotch  wethers.. 

—  Fnjlish  wcthere  

—  -  N.-w  Zealand  frozen  .. 
Pork  -i;n.jlish  and  Irish 
Bacon    Iri-^h    

-Canailiau 

Hams- Amer.  li)n._-  cut   ;' ■^ 

short  cut     ''^ 

LVd  —Amer.  boxes      c> 

Butter — Danish   ''\ 

—  French >^' 

—  Austj-aliau    c' 

—  -N.-w  Zealand    c- 

Cheese   -i;ni.,li:.i c- 

—  -  I'---  '    4fl'    -    I    l-ni   •■•-<' 

SUGAR,  COFFEE,  TEA,  &C. 
Sugar— Impori-s  to  Mar.  31. 


.81b- 
81b.!. 
..81h.|. 

,.81b.|. 

..81b.. 
..81b.. 
..81b.. 
.cwt.l 
,.cwt.l. 
,.cwt.. 
..cwt.'. 


:"'6d.— 7Jd. 

....  1/9-2/3 . 

.  91,983.000|. 

54/3.... 

157c..... 

52;'4--- 

510-- 

40;5-- 

29/6.- 

76i4- 

30/9--. 

38/6  -. 

.180  0—260  0... 

....  14  0—14  6|-.- 

i'155'6— 165;0|.. 
£18;-- 

5/2|.. 

7/9—8/6.. 

7/2.. 

13.6.- 

13'2|- 

51- 

8  2-8R!-- 

153  0—162  0'- 
..  141  0  i51  0- 
..  120  0  135  0 
..  98  0  105  0 
..  140  0  -14'  0 
...138  0    140  0 

68  6  -69  0 

...188  0    192  0, 

'.iri'MO— 176  0 
...176  0—188  0- 
88,0-98,0 


..  270  nom.  .. 
..  260 no-... 

1/6.. 

SH-.. 

low.., 

7d.. 

1'9— 2/6  ■ 


7-53d. 

8-76<l- 

7-73<l. 

1325c. 

...   934.600 

£33 

£25  10 

£26  10 

£40 

£26  15 

£24  15 

.  12/0—12/6 


.  Hid.— 1/0 
..:..:.     1,'Oi 

10(1. 

7iJ- 

1/4-1/8 

..  34.640.000 

33'2 

67JC. 

343 

286 

25/4 

20,'0 

76K-. 

32  4 

259 

...700-750 

7,0-7  3 

...14  0-17  8 

84  0 

m  5-£7  I 

....   3'8-3/10  1 

4'6-5/0 

4'2-4'5 

5  8-6  0 

4  6-5  4 

2  4-3  2 

36^40 

...-60  0-74  0 
58  0-68  0 

.72  0-740 


Argentine. 

Arg.N.  East...  Apr. 
Arg.Transand.  lApr. 
B.A.  &  Pacific  Apr. 
B.A.Gt.  South  Apr. 
Do.  Apr. 

B.A.  Western    Apr. 
Do.  Apr. 

B.A.  Central  War. 
Cent.  Ai-gent.  Apr. 
.  Cord.  Central  Apr. 
EntreKios    ...Apr. 

Brazilian. 

BrazilGt.South  Mar.- 

Brazil  Hailw  ay  Dec. 

Gt.  W.  Brazil    Apr. 

i  Lcopoldina  ...  Apr. 

I   San  Paulo     ...  Apr. 

i   S.otBahia  S.W.  Mar. 

Chilean  and 

Peruvian. 
Antogafiista  ...  -Vpr. 

1  Arauco      Ulune 

I  Nitrate(2wks.)  Apr. 
PeruviauCorp.  .^-pr. 

Taltal    paf- 

Cuban. 
1  Cuba  Itailroad  Jtvn. 
Havana  C('Ut.    Apr. 
I  V.  of  Havana  |Apr. 
Uruguayan. 


■5834,600  — 

3.35S.CC0  — 

£418.277  + 

76-753  — 

11.681  + 

2.788- 

112,884  — 

$36,036- 


361,538   15 

708,000  16 

69,670   16 

26.160  5"' 

436  8'" 

70   14 

20.870  5'" 

10.956,  2m 


15-890.004  -  5,'284* 
48-460-COO  -  7.24M( 
6.1(9-730+  1.188« 
473-991  —  IM) 
86-536  —  UH 
40.831  +  1.1! 
656.779—      24,K 


752  |£  12,300  + 
29I        111  '£        2.820- 

29|     3.428  £  182.000| 

29      3,891    £  I80.OOO 

ogl     .N?r  ,£  69.000^ 

29      1.882   £  96,000- 

29      -Net     ,£  38,000 -r 

190   £       46.558  -h 

29  3.305  £  199.000  + 
29!  1.205  £  47,600  - 
29        728   £       16-500  - 

110  M  38.500— 
3.530  M4,859.000- 
09  1010  £  11.7001- 
20  1.831  £  26.313- 
30  153i£  31,8691+ 
''"I  52   II     46.000  - 


458,100 '  - 
97.945  — 
6,142.CC0  i- 
7.042-COO   - 
1-782.CC0  t 
3.442-COO- 
686-000  -I- 
411-480;— 
7-807-000    - 
2-139.300,  - 
B29,200— 


56,a 
28.(r 

438,0 
273.0 
49&.0 
27.0 
2W) 
7>S 
373.0 
137.2 
175.6 


Cent.  Uruguay 
(E.  Est.) 

„    (N.  Ext.) 

„  (W.  Eit.) 
Mid.  Uruguay 
N.W.  Uruguay 
Urug.  Northn. 
Miscellaneous 
iUcoy&Gandia 
Bilbao 

Boliva 

Colomb.Natnl 
Costa  Kica  ...Feb, 
Dorada  Ext....  Mar 
1  Egypfn  Delta  Up 
Gt.  S.  of  Spain|.\p 
LaGua 


Apr. 
Mar. 
Mar. 
Mar. 

Apr. 


utto 


1  Uy. 


iu,..fa-V'''i"'- Al"'- 
Puerto  (.'abcUollar. 

Salvador  lAi»r 

Santa  Fc^  I'rov. 

French  Eys.Mar. 
S'm'naiiS'ti'goApr. 
ZafracS:  Huelva  Mar. 


146  0     154  0 75  0-79  0 

-145  0    150  0' 710-74  0 

..75  0    76  0 519    52  9 

.276  0   28^0,-117°   Jgn  TRAMS. 

.iio'o   '258  Oi"-    98  0-110  0 — 

-264  0    270  0 ---108  0    114  0  Anglo-Argt 

160  0—164  0 66  0    68  0  Bombay  E 


igar- lmpori.stoMar.31.    ...cwt.l H- 

-  Home  consump'n  to  Mar.  31  cwt.{ 7 

_  T,.   \innt\   Mnr    -51 CWt 4 


—  In  Bond  Mar.  31 

—  Price,  Java,  96' Pol 

B.W.I 

Yellow  en-stals 

Beet,  88% 

Tate's  Cubes,  No.  1    ^"^ 

Colloe— Imports  to  Mar.  31    ...cwt. 

—  Home  consunipt*n  to  Mar.3ie.w-t, 
Kxportsto  Mar.  31 cwt 

—  In  Bond  Mar.  31 cwt 

—  Pi-ice,Costa  Uica  gd.  to  fine  cwt 

Brazil  (Santos)  Good     ...cwt 

Tea— Imports  to  Mar.  31 lb 

—  Home  consumpt'n  to  Mar.  31  Ib- 

—  E-xports  to  Mar.  31   ..  lb 

—  In  Bond -Mar.  31  

—  Price,  Indian,  Pk.  gd. 

Cevlon,  Pek.  Ord... 

Coinmon  Congou  .. 

Cocoa— In  Bond  Mar.  31 

Ida,  good  to  fine 


)/(P740r-.-ii6''6^i88/')'----'-53;0-fi4'0 

8,256.181,  5.123 

-,008.466 6.687 


..cwt. 


...  lb.| 
....lb.' 


4,470.000 

140 

146 

429i 

, 12,'3| 

529! 

809.450 

79.899i 

109.695| 

938.000  ■■•■;••; 

.  1140— 143'0!...  101 

...680-72  0 '■ 

.    121.089.565-    1 

.    100.071.COO   

7.932.300, ■„ 

..    222.727.096...    2 

l.'OJi 

i/i! 

8d. 

....   772,000 

.  60/0—62/0 . 


.  19.777.254  , 
.  17.272,C00 
.    6.308.000 

103 

9  3 

.12  5-14/0 

94 

180 

720.360 

141.410 

340.250 

484.000 

..80  0—93  0 

416 

123230.277 
155.447.972 
..  26.561.765 
..  78.292.rC0 

8*1. 

8)'l. 

5i'l- 

....  309.000 
.52  6—56/0 


London  C.C.  May 
Madras(2wks.)lApr. 
ManilaElectriciMiur. 
Pernambuco  Ajff. 
IVovincial  ...Apr. 
Rangoon  Elec.  Mar. 
Shanghai  Elec.lMar. 
SingaporeElcc.  Mar. 
U.ofMonlcvid.  ■"  •" 


838  £  21.295!  + 
84i£       12.0001  + 

390  £  12.393- 
1.140  ,^  1,216.050  - 
■^172  £       10,650i   - 

—      '$1,016.622|— 

70   £       12,445- 

1,210  '£     126.795- 

273  £  25,624  - 

311  £  6.3171- 

185  £  3.202  — 

211  £  2.591  + 

319  £  13.404- 

113  $  5,212- 

73  £  1,936- 

33  Ps.  16.000  + 

15  £  2.079- 

136  £  12,C0O  + 

86  £  16.400'  - 

190  £  21.184,  - 

70  £  9600;- 

559  J  £  8.731  - 

104' Ps-  95-123h 

22J£  11-570 -r 

193  £  7-639 

274  £  2.6701  - 

34  £  5-2501- 

100  £  5.304  ^ 


400  £      86.636-1- 
—      KS.9.12.072  + 

378iM14.47300O+.2, 
401  £      51.300,+ 

334  S  821-828- 
51  £  61.775  + 
35iK  1.07.116  + 
9  £  2.991  + 
15  £  1,6021-- 
86  S  1.140.040  + 
20! £  814  + 

20i£  2.180  — 
85  £  64.843  + 
155i£  94.117- 
15i  K  48.502  -  - 
55  S  284.576  — 
59  £  3.281  — 
21i£  3.275  — 
25    'i  1.60.500- 

26iM  X.$189.550  + 
26i  S  14.451  ^ 
901  £       51.158 


115.2501         ' 
57.772.000,-*-  761" 

245.100-     ^ 
.     458.526:-     1W-: 

4697691—      «'4 
1,0590001—    »»''' 

306,40ol-    20« 
343.422|-t-       m 

,    12794330+     «0-S 

84.872—    !»■'' 

5.917832 -2.5W  6 

465367;-    1«| 

3.276.0741-  2.U7- 

'      l,095.C88-<-  ^\ 

221,2661-  ff'i 

113.774—  «'J 

109836-  ^.6 

1295671—  % 

60.027;+  *• 

I  18.895P 


iXi 

i.'. 
7.1 


314,500!  + 
4.119|- 

32.400+  ,, 

33000—  .*; 

153617-  ^, 

29.000—  »" 

1.097049+  *•' 

31.580!-*-  _ 

147.78o'r-  «■! 

14,000+  ,.; 
148.835-  ,  !*■' 

430.672+  »;i 
24.230r-       Ji 

33-755-       *• 


1.421.179  i  g 

18.80465:+  1^- 

29.505000  +  4*»* 

143890+  »■ 

6.921.985]-  157. 

521.819+  »; 

18.09-819+  »•»■ 

10.9i;4—  , 

21683-  J' 

18720+      __ 

7T9.82O+  ^ 

1         436.517—  ,S' 

,        336179+  Ig" 

903829-  f^ 

80265-  ,S 

4.18.^33+  y, 

535717  +  S 

151287,+  *- 
231.459  — 


Estimated.        4  I.o.b.  Newcastle, 


matea.        5  i.o.u.  ^^uw.tw...v.        „ i 

VII^-BAIl^^AY4EVENuOTATra 


Period 
Canadian  Pacific  ......iMar. 

3  mos.\lo     Mar, 
Amer.  Class  I.  Kds....  Feb. 


_+  o 

'$13.84B,'000|-     858,000 

36,490,000  -  ^  54V000 

400,430,580  —  4.772,834 


J2,421,000-     530,000 

3,559,000—     347,000 

76  706.840  +54.882,820 

lo.iion.ld.'i  +83,972,469 


Metropolitan  DUtrict ....  l^n.on  -trie  lUy..  City  a-d  Sou..  London  lU)., 
•London  Uly.,lx.ndon  General  omnibus  Co.  .  ,.,.^.nt- 

W«k  to  Apr.  29.  £229.211 ;  -Wv«»te.  Jan.  1-Apr.  29,  >^'^^^^ 
V.an  El«.txicTr«ms  London  Uni.<.i  l^ms.  South  Metropolian  W..-tn. 
,--T-l^Sus-Co..U«..e.  Motor  Omnlbt.. 

.Vce-k  .0  Apr.  29.  £50.223;   Aggr^''-  J""'  l-^"''  "*  "'''''' 
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ANALYSIS  OF  THE  BUDGET. 

In  so  f:ir  ;is  tile  sl;itcliu-nt  oi  llu'  CIluiK-ollor  on 
Moiui.-iy  last  luoiiglit  with  it  a  slight  ineasui'e  of  relief 
ill  both  (liivot  and  indirect  taxation  there  is  reason  for 
congiatulalion.  The  methods,  however,  by  whicli 
Ihis  partial  remittance  of  our  iniquitous  burden  of 
imposts  is  secured  are  not  sucli  as  to  recommend 
themselves  to  financial  purists,  the  meeting  of  sinking- 
fund  obligations  by  borrowing  being  open  to  many 
objections.  This  matter  is  dealt  with  at  greater  length 
in  a  subsequent  column,  under  the  heading  "  Finan- 
cial Notes."'  It  may  not  be  possible  to  get  every- 
thing done  at.  one  blow,  "even  with  an  axe,"  as 
Sir  Robert  Home  said,  but  the  numerous  blows  for 
economy  which  the  Government  claim  to  have  deli- 
veretl  have  had  surprisingly  little  effect.  Not  that 
we  liave  much  sympathy  with  a  largo  proportion  of 
their  Press  critics,  but  we  want  something  more  than 
the  Chancellor's  assurance  that  "  tiie  (lovernment  is 
in  no  wise  desisting  in  its  efforts  to  effect  reduc- 
tions." If  reductions  can  be  effected  in  the  course 
of  the  year  they  are  not  impossible  now,  and  the  need 
is  so  pressing,  as  the  sinking-fund  suspension  indi- 
cates, that  the  well-founded  but  minor  objections  to 
haste  can  well  be  dispensed  with. 

The  logical  distinction  introduced  last  year 
between  items  of  expenditure  and  revenue  that  are 
of  a  recurring  or  ordinary  character,  and  those  that 
are  non-recurring  and  extraordinary,  is  observed  in 
the  adjoining  analysis  of  the  national  balance  sheet 
for  i;>i.'i.'-L'a:  — 

, -1922-23—    — 

Ordinary         Extraordinary 
(OOO's  omitted) 
£  £ 
823,846                 86,223 


Expenditure 

Tax  Revenue 
Non-Tax  Revenue 

Total  Revenue 

Revenue  Surplus 
Net  Surplus 


729,4001 
91,375  1 

820,775 

3,071* 


90,000 


90,000 
3,777 


The  sum  of  £86,-223,000  appearing  as  extra 
expenditure  includes  £25  million  provision  for  Supple- 
mentary Estimates. 

As  regards  1921-22  results,  revenue  fell  below 
expectations,  but,  fortunately,  so  did  expenditure,  and 
the  net  result  is  a  reduction  in  the  anticipated  sur- 
plus from  £79,922,000  to  £45,693,000.  The  figures 
for  estimated  and  actual  revenue  and  expenditure  last 
year,  together  with  estimates  for  the  current  year  on 
the  existing  basis  of  taxation  and  on  the  new  basis, 
if  the  Chancellor's  proposals  recommend  them.selvcs 
to  Parliament,  may  be  set  out  in  the  following 
manner :  — 


(OOO's  omitted.) 


1922-23 

-Estimates- 


On  old 

1921-22 taxation 

Estimated      Actual  basi-s 

£  £  £ 

1.210,650     1,124,880        956,625 
1,136,728*  1.079,187       910,069 


On  new 

ta.\ation 

basis 

£ 
910,775 
910,069 


Total  Revenue 
Total  Expenditure 

Surplus  ...  79.922  45,693  46,556  706 

*  Including  a  provision  of  £97.000,000  for  Supplementary 
Estimates. 

-Actual  fell- short  of  estimated  revenue  by  £91 J 
n)illion,  a  deficiency  almost  wholly  accounted  for  by 
excess  profits  duty,  which  realised  only  £30,452,000 
out     of    £120,0rH).(X)0    anticipated,     a"    shortage    of 


C«l,")JS,(i(iij.  The  gross  anioinit  collected  was  £122 
million,  of  which  £92  million  was  repaid,  and  tiic  un- 
paid arrears  outstanding  on  March  ,31  last  reached 
£296  million.  This  sum  is  subject  to  axljustment  on 
appeal  or  otherwise,  but  the  amount  which  will  ulti- 
mately be  received  is  expected  to  be  considerable.  In 
appropriate  ca.ses  payments  are  to  be  spread  over  n 
period  of  five  years  from  January  1  last,  and  in  the 
meantime,  as  from  that  date,  int-ei-est  will  be  charged 
at  the  net  rate  of  five  per  cent,  per  annum,  without 
allowance  for  income  tax,  upon  all  the  duty  due  for 
payment.  The  deservedly  un])opular  corporation 
profits  tax  was  nearly  £12i  million  below  the  esti- 
mate. As  indicating  the  effect  of  the  additional  charges 
we  might  ckaw  attention  to  the  fact  that  the  postal 
service  returned  £3  million  less  than  the  estimate  and 
the  telephone  service  £U  million  less.  The  size  of 
miscellaneous  receipts  confounded  all  llio  pessimists, 
since  they  realised  over  £197  million  as  compared  with 
£180  million  estimated.  The  main  items  under  this 
head,  which  are  not  given  in  the  White  Paper,  are 
interesting :  Payment  for  troops  of  occupation  in  Ger- 
many, £44i  million;  receipts  of  Disposal  Commission, 
£42J  million ;  receipts  of  Ministry  of  Shipping,  nearly 
£29  million;  receipt.^  of  Ministry  of  Footl,  including 
Sugar  and  Wheat  Commissions,  £19  million ;  and  ex- 
cess interest  on  cuiTency  note  account,  £17i  million. 
A  comparison  of  actual  revenue  in  1921-22  and  esti- 
mated revenue  in  1922-23  under  various  heads  may  be 
set  out  as  follows:  — 

Actual  Revenue,  1921-22,  and  Estimated  Revenue,  1922-23. 

(iluu's  omiltciO. 

Estimate  for 

1022-23 
more  (+)  or 
le.ss(— )than 
Heccipts       Estimate     Receipts  in 
1821-22.         1922-23.         1921-22. 


130,052      112,250—    17,802 
194,291      160,750-    3.3,541 


Customs 
Excise 


Motor  Vehicle  Duties 

Estate,  &c..  Duties  

Stamps 

Land     Tax,     House     Duty     and 

Mineral  Rights  Dutyt 

Income  Tax  (including  Super-Tax) 
Excess  Profits  Duty,  &c. 
Corporation  Profits  Tax   ... 


Postal  Service 
Telegraph  Service 
Telephone  Service 


Crown  Lands 

Interest  on  Sundry  Loans 

Miscellaneous  : — 

Ordinary  Receipts       .... 

Special  Receipts 

ToT.\L  Receipts  from  No.v- 
Tax  Rkveni'k       

ToT.iL  Revenue 


Borrowings  to  meet  Expenditure 

chargeable  against  Capital 
Borrowings    for   Advances    under 

Unemplovmcnt  Insurance  Acts. 

1921  and' 1922  13,950        14,500+  550 

t  Included  with  Income  Tax  in  1921-22. 

On  the  expenditure  side  the  Consolidated  Fund 
sei-vices  showed  a  saving  of  £11,392,000,  due  mainly 
to  the  more  favourable  rates  at  which  Treasury  bills 
were  placed.  For  Supph-  services  .£668i  million  was 
originally  estimated,  hut  this  was  swollen  by  Supple- 
mentarv  Estimates  and  Excess  Votes  of  over  £120f 
miUion;  making  the  net  voted  Supply  £789,249,000. 
The  amount  issued  to  meet  expenditure  was 
£719, .307,000,    and    the    saving    effected    was    thus 


324,343 

273,000  - 

51,343 

11,096 

10,600- 

48,000- 
18,250- 

3,000+ 

329,000- 

27,800  — 

19,750+ 

496 

.52,191 
19,638 

2,590 

398,887 

.30,452 

17,516 

4.191 

1,388 

410 
69,887 
2,652 
2,234 

521,274 

445,800  - 

75,474 

8.56,713 

729,400- 

127,313 

40,000 
5,900 
10,500 

35,667- 
5,230  - 
13,728+ 

4,333 

670 

3,228 

56,400 

820 

13,807 

26,334 
170,806 

54,625- 

750  — 

14,000-- 

22,000  - 
90,000- 

1,775 
■   70 
193 

4,334 
80,806 

268,167 

181,375- 

86,792 

1,124,880 

910,775- 

214,105 

8,045        10,050+      2,005 
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i(j9,942,UiX).  The  economics  included  .tU  million  on 
Pensions,  £5  million  on  the  Air  Force,  £4  million  on 
the  Navy,  and  £46  inillion  scattered  over  a  large 
number  of  Civil  Service  votes. 

For  1922-23  expenditure  on  ordinary  Supply 
services  is  put  at  £460  million  odd,  and  on  special 
Supply  services  at  £61  million  odd,  making  a  total 
of  £52  U  million.  But  a  Supplementary  Estimate  of 
£3i  million  has  already  been  presented  in  connection 
with  the  new  unemployment  scheme,  while  a  gi-ant  of 
£500,000  has  been  made  to  Northern  Ireland  for  the 
relief  of  unemployment,  and  claims  for  compensation 
in  Ireland,  on  which  a  Commission  will  sit,  have  yet 
to  be  disposed  of.  A  provision  of  £25  million  is 
accordingly  made  for  Supplementary  Estimates,  raising 
the  total  anticipated  Supply  expenditure  to'  £54Gi 
million  approximately,  or  nearly  £219  million  below 
the  adjusted  Budget  estimate  of  last  year  and  £242i 
million  below  the  final  estimates.  National  Debt  services 
for  1922-23  are  put  at  £335  million,  including  £25  mil- 
lion for  interest  on  debt  to  the  United  States  Govern- 
ment from  October  1  next.  Other  Consolidated  Fund 
charges  at  £28,438,000  raise  the  total  under  this  head 
to  £363,438,0tK:),  which  is  £3,558,000  less  than  the 
expenditure  incurred  in  1921-22.  An  analysis  of  the 
expenditure  accounts,  actual  for  1921-22  and  estimated 
for  1922-23,  is  appended:-- 

Actual  ExpendHure,  1921  22,  and  Estimated  Expenditure,  1923-23. 

(<l(iO-.s  omitted). 


Kxpeudi- 
1921-2-.>. 


Estimate  for 

1922-23 

more  (-}-)  or 

less  ( — )  than 

Kstimat  e, Expenditure 

1922-23-       of  1921-22. 

JC  £ 


Consolidated'  Fund  Skbvices. 
National  Debt  Scivice.s     332,294     335,000      +2,706 

Payments  for  Nortliein  Ireland 
Residuary  Share,  &c. 

Road  Fund  

Payments  to  Local  Ta.xation  Ac- 
counts, &c. 

Land  Settlement    ... 

Other  Consolidated  l'"und  Services 


1. 104 
10,795 

11,172 

2,647 
1.868 


2,.50O  +1,396 

10,000  -795 

9,788  -1,384 

3,500  +  853 

2,650  +782 


Total  Consolidated  Fund 
Services        

Supply  Services. 

Army   (includinf;    Ordnance    Fac- 
tories) 

Navy 

Air  Force    ... 

Civil  Services 

Customs  and  E.\cise,  and   Inland 
Revenue  Departments 

Post-Office  Services  

Provision     for     Supi)lementary 
Estimates 

Total  Supi'Ly  Sekvkk.s 

'!'<  )TA  L 

Estimated  K.\penditine chargeable 
against  Capital 

CJrand  Total 


359,880     363,438      +3,558 


9.5,110 

80,770 

13,.560 

449,700 

14,190 
6.5,977 


62,300 

64,884 

10,895 

317,455 

12,275 
53,822 


810 
886 
,665 
245 

915 
,155 


25,000    +25,000 


719,307     546,631  -172,676 


1,079,187      910,069  -169,118 

8,045        10,050      +2,005 
1,087,232      920,119-167,113 


The  estimated  expenditure  in  the  current  year,  in- 
cluding the  twenty- five  million  piwision  for  "Supjjle- 
mentary  Estimates,  is  less  by  £167,113,000  than  the 
actual  outlay  in  1921-22.  The  principal  saving, 
£132,245,000,  is  effected  in  the  Civil  Services. 
.\mongst  the  other  chief  economies  might  be  noted 
£32,810,000  in  the  Army  (including  oi-dnance  fac- 
tories), £15,886,0f)0  in  the  Navy,  and  £2,665,000  in 
tlie  Air  Force.  These  compare  with  £20,000  000 
£21,000,000,  and  £5,500,000  respectively  recom' 
mended  by  the  Geddes  Reports.  On  many  other  items 
the  economies  effected  also  fell  far  below  "those  recom- 
mended, and  the  disappointment  felt  on  this  account 
w.ll  not  be  allayed  by  the  proposal  supi^rted  in  more 
tiuin  one  quarter  to  constitute  a  further  Economy  Com- 
mittee. The  blunting  of  the  Geddes  Axe  will  itself 
altect  the  dri\  ing  force  behind  all  other  axes. 


THE  NATIONAL  DEBT  OF  THE  UNITED 
KINGDOM. 

Ox  March  31  last  the  total  British  dejd-weiglit  debt, 
according  to  a  provisional  estimate  made  by  the  Chan- 
cellor of  the  Exchequer,  amounted  to  £7,654,500,000, 
as  compared  with  £7,574,358,000  on  the  corresponding 
date  in  1921.  There  was  thus  an  increase  in  the 
nominal  total  during  the  twelve  months  of  £80,142,000, 
but  the  higher  figure  is  still  considerably  belpw  the 
niipximum  of  £7,988,000,000  attained  on  December  31, 
111  19.  It  would  be  incorrect  to  conclude  from  these 
figures  tliat  no  delit  redemption  took  place  during  the 
year.  The  surplus  of  revenue  over  expenditure  in 
1921-22,  £45,693,000,  was  applied  to  the  reduction 
of  debt,  plus  a  sum  of  £25,000,000  which  had  been 
eainiarked  for  this  purpose  in  the  Budget  estimates. 
If  we  add  to  these  sums  certain  other  repayments, 
such  as  reduction  of  the  Civil  Contingencies  Fund,  the 
sum  applied  to  debt  reduction  during  1921-22  totalled 
£88,466,000.  The  apparent  anomaly  of  an  increase 
in  debt  in  face  of  tliis  large  provision  for  its  reduction 
is  accounted  for  by  the  issue  of  the  Three  and  a-Half 
per  Cent.  Conversion  Loan,  which,  though  not  adding 
to  the  real  burden  of  the  debt,  swelled  the  nominal 
total.  The  real  burden  has,  in  fact,  been  reduced,  not 
merely  by  the  actual  payments  in  cash  for  redemption, 
but  also  by  the  change  in  its  character,  caused  by  the 
reduction  in  the  amounts  both  of  the  floating  debt  and 
of  the  early-maturing  debt.  As  regards  the  former,  the 
total  of  Treasury,  bills  and  Ways  and  Means  Advances 
outstanding  has  been  as  follows:  On  March  31,  1921, 
£1,275,000,000;  and  on  March  31,  1922, 
£1,029,515,000.  On  last  Saturday  the  sum  was 
£951,370,500.  The  further  decrease  since  the  com- 
mencement of  the  current  financial  year  has  thus  been 
veiy  striking.  In  the  adjoining  table  the  relative  posi- 
tion of  internal  and  external  debt  and  of  the  total 
amount  over  the  last  two  years  is  shown; — • 


Internal  Debt 
External  Debt 


fOOO's  omitted.) 

Inc.  (     )  or 
Dec.  (     ) 

Mar.  31, 

Mar.  31, 

of  1922 

1922 

1921 

on  1921 

£ 

£ 

£ 

..     6,564,316 

6,412,795 

^151,521 

.     1,090,184 

1,161,563 

-  71,379 

Total  Dead-weight  Debt  ..    7,654,500        7,574,358 


80,142 


fn  all.  (luring  the  last  two  years  £322  million  has 
been,  provided  in  cash  for  the  redemption  of  del)r. 
Nothing  is  so  provided  out  of  the  revenue  for  the  cui- 
rent  year,  but  the  statutory  and  contractual  obligations 
in  respect  of  redemption,  which,  of  course,  cannot  br 
departed  from,  will  be  met  by  borrowing  the  necessary 
amounts. 

A  year  ago  the  amount  of  internal  debt  other  than 
floating  debt  maturing  in  the  four  years  1921-22  to 
1924-25  was  £886,957,000,  exclusive' of  National  Sav- 
ings  Certificates,  but  including  premiums  amounting 
to  £12,257,000  on  the  redemption  of  National  War 
Bonds.  Internal  debt  matuiing  in  the  four  years 
1922-23  to  1925-26,  excluding  Certificates  and  in'clud- 
ing  premiums,  as  before,  is  £626,830,000.  There  is 
thus  a  reduction  of  £260.127,000  as  compared  with  a 
year  ago.  Of  the  £232  million  bonds  maturing  in  the 
current  year,  the  figure  had  been  reduced  on  .\piil  1  to 
£155  million.  Since  that  date  not  only  has  the  Chan- 
cellor more  than  covered  by  the  new  Five-year  Bonds, 
issued  by  tender,  the  £21  million  of  Five  per  Cent.  Ex- 
chequer Bonds  that  fell  due  on  .\pril  1,  but  also 
£26,339,000  of  National  War  Bonds  due  October  1 
next  have  been  exchanged  by  their  holders,  under  the 
option  attaching  to  these  bonds,  into  Five  per  Cent. 
War  Loan.  The  conversion  now  being  offered  to 
holders  of  National  War  Bonds  due  in  .\pril  1923,  as 
well  as  in  October  next,  is  a  further  step  in  the  same 
direction.  Summarising  the  results,  achieved  in 
1921-22,  it  may  be  stated  that  £88  million  was  ap|)lied 
in  reduction  of  the  dead-weight  burden  of  the  debt,  the 
obligations  maturing  within  the  next  four  years  were 
reduced  by  £260  million,  the  floating  debt  by  £246  mil- 
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lion,  and  the  external  debt  by  £71  million  These 
fifiuivs  take  no  account  of  possible  offsets  in  respect 
o{  till'  following  sums  due  on  March  .'tl  last  from  the 
llomillioiis  anil  fi\.iii  Aliii'il  and  uiIut  funiyn 
countries :  — 

Loans  to  Allies  and  Dominions.  March  31,  1922. 
War  Iamiii.*  :  - 


AiuitrHlia 

".tl.4."i:!.it(>ii 

Xo»  Zoalan.l 

L'>l.li'J:t.lHHI 

('ana<la 

Kt.Slll.lHHI 

.^.iitli  .\friia 

I2.2SH.(MMI 

Other  n«iiiinii>ns  .tnil  Culiiiiii's 

:i.2(iO,U<Kl 

I.V>.4:t2.(KX) 

.4Hi>.- 

Kussia    ... 

(!55,(XKMK)(I 

Kram-o 

.)84,IKX),IKH( 

Italy       

,W3,0<X).IHX) 

Serb-t'ri>at-Slovene  Kiiigdoiii 

2.5.tX)0.(XH) 

I'ortiijjal,     Roiimania.     (Ji-eerf 

and  other  Allies 

67.0O0,0On 

i.8:u,(HKi,ooo 

Rdief  and  RecmiKlriiclioii  lMan.i  :^ 

Austria  ... 

12.100.000 

Poland               

:i.'HIO.(HMI 

Koumania 

2.2(HI.(MH( 

.Serb-Croat-Sloveiie  Kingdom 

2,0OO.()(KI 

Other  States     

1,000,0«» 

21,200,000 

Belgian  Recoi\struction  I>ian    ... 

9,00t),000 

Other  Loans  : — 

Amienia 

829,fKX) 

(.'recho-Slovakia            

2.1)00.000 

2,829,000 

£2,017,461,000 

THE  TREND  OF  GILT-EDGE  VALUES. 

Tnii  downward  trend  in  money  rates,  and  the  corre- 
sponding appreciation  iu  investment  values,  which  hnve 
characterised  recent  months  received  a  definite 
check  during  tlie  past  ten  days.  While  reliable  indica- 
tions ix)int  to  a  continuation  of  the  upward  movement 
in  Gilt-edge  security  values,  the  market  appears  un- 
certain ill  its  attitude,  and  as  a  consequence  there  have 
arisen  peculiar  anomalies,  such  as  British  Government 
Five  per  Cent.  War  Loan,  192-5-47,  commanding  a 
lower  price  tlian  New  Zealand  Five  per  Cent.  Inscribed 
Stock,  1935-4-5.  Five  per  Cent.  War  Loan  touched  as 
high  as  102}  on  Tuesday,  April  25.  On  the  fol- 
lowing day  it  was  quoted  ex  2i  dividend,  thus 
bringing  the  quotation  down  to  par,  from  which  a 
further  rise  was  confidentiy  expected  in  most  quarters. 
Ever  since  there  has  been  a  steady  decline,  however, 
business  passing  at  as  low  as  98U  on  Wednesday  and 
Thui-sday  last.  Tlie  close  of  the  week  was  marked  by 
a  more  settled  outlook,  though  the  upward  tendency 
was  not  very  maiked. 

Highest  and  Lowest  Daily  Prices  of  5      War  Loan  and 
Conversion  Loan  during  the  past  10  days. 

Apr.        Apr.     Apr.     Mav     Mav     May  Jlay 

2.5  27        28         234  5 

5%  War        H.  1021        99|      99  ,\     99i»s     99.lb     99,'i  991 

I»an         L.   lOlf        99 ,V     99        99t'6     98 li     98:i  98J| 

Convereion   H.    78  777^5     ~6|      77  ,\     77i       78  78 

Loan         L.     77  761      76        77        77^     77J  77i 

The  failure  of  the  Genoa  Conference  to  produce 
the  results  which  the  more  optimistically  inclined  had 
expected  no  doubt  constituted  a  "  bear  "  influence. 
This,  plus  caution  in  view  of  the  Budget  provisions, 
was  the  generally  accepted  explanation  up  to  last 
Monday.  Though  the  Budget  speech  promised  tax 
remissions  which  were  quite  up  to  expectations,  it  did 
not,  however,  act  a  fillip  to  Gilt-edge  values.  It  was 
followed  by  a  further  recession  in  the  price  of  War 
Loan.  In  lieu  of  reducing  expenditure  to  balance  taxa- 
tion receipts,  the  Government  will  be  compelled  to  have 
recourse  to  borrowing  on  the  market.  This  will,  of 
course,  react  upon  the  value  of  Government  stocks,  but 
that  the  prospect  is  keeping  Five  per  C«nt.  War  Loan 
at  a  discount  of  three-quarters  does  not  sound  convinc- 
ing when  New  Zealand  Fives  are  quoted  at  a  discount 
of  only  three-eighths,  and  when  the  Government  of  New 
South  Wales  can  get  a  loan  of  £5,000,000  in  Four  and 
a-Half  per  C«nts  underwritten  at  95,    giving    a  .flat 

Vifltl   nf   r>nl,-    Cl    1Q.,      Cl.l      „„,.   „„.,*      °„...„ 


The  weakness  in  the  Gilt-edge  list  has  not  been 
reflected,  as  it  would  in  the  normal  course  of  events, 
in  the  values  of  County  and  Coiporalion  stocks  or 
Colonial  and  Provincial  tiovernment  securities.  Ilere 
movements  have  been  consistently  favourable  to  holders 
iluring  the  past  fortnight.  The  Money  market  also  fails 
to  ])r()vi(Ie  any  indication  of  an  alteration  in  the  down- 
waixi  trend  of  "rates.  On  April  21,  £47, 970,0<)0  Treasury 
bills  were  allotted,  at  an  average  rate  of  £2  9s.  1.98d. 
per  cent. ;  on  April  22  the  rate  was  down  to 
£2  7s.  5.81d.  percent,  for  £50,000,000  Ti-easurj'  bills; 
and  on  Mav  5  the  avei-age  rate  further  receded  to 
£2  3s.  0.52d.  per  cent,  for  £50,000,000  Treasury  bills. 
The  existence  of  such  heavy  fpnds  for  short-term 
borrowing  is  a  proof  that  ample  supplies  are  still  avail- 
able for  investment  purposes. 

Five  per  Cent.  War  Loan  and  Conversion  Loan 
are  the  predominant  items  on  the  Gilt-edge  list,  repre- 
senting respectively  redeemable  and  irredeemable 
security  values.  Conversion  Loan  is  nominally  repay- 
able on  or  after  April  1,  1961,  at  the  Government 
option,  but  it  may  be  taken  for  practical  purposes  as 
giving  a  permanent  yield.  From  the  above  table  it 
will  be  seen  that  Conversion  I^oan  has  shared  the 
weakness  of  War  Loan  during  the  last  fortnight,  but 
during  the  last  few-  days  it  has  exhibited  a  distinctly 
stronger  tone.  From  78  on  April  25  it  fell  to  as 
low  as  76  on  .\.pril  28,  but  had  recovered  to  77| 
yesterday  (Friday).  On  account  of  its  long-term 
nature  it  holds  greater  possibilities  of  capital  appre- 
ciation than  does  Five  per  Cent.  War  Loan,  which 
will  be  redeemed  between  1929  and  1942.  At  78  Con- 
version Loan  gives  a  direct  yield  of  four  and  a-half 
per  cent,  per  annum.  War  Loan  at  present  prices 
plus  brokers'  charges  provides  a  return  of  five  per 
cent,  per  annum.  For  purely  income  purpo.ses  the 
latter  is  more  attractive,  but  in  the  long  run  Conver- 
sion Loan  will  probably  give  a  more  favourable  return. 
Both  are  certain  to  rally  from  their  present  low  level. 


GERMAN  REVENUE  AND 
REPARATIONS. 

The  last  day  of  the  current  month  will  mark  the  next 
decisive  date  in  the  Reparations  question,  since,  ac- 
cording to  the  Reparation  Commission's  Note  of 
March  21,  it  ends  tiie  period  of  the  temporary  mora- 
torium accorded  to  Germany.  It  may  be  recalled  that 
under  the  terms  of  the  Note  referred  to,  provided 
Germany  has  meantime  accepted  the  conditions  im- 
posed by  the  Reparation  Commission,  payments  after 
May  31  will  be  on  the  basis  of  a  total  Reparations  debt 
for  1922  of  720  million  gold  marks  in  cash  and 
1,450  milhon  gold  marks  in  kind.  The  main 
features  of  the  conditions  attaching  to  this  reduc- 
tion from  the  original  scale  of  payments,  accord- 
ing to  tlTe  London  agreement,  are  the  establishment 
of  Allied  supen'ision  over  Cierman  finances  and  the 
increasing  of  tax  reveinie  by  60  milliard  paper  marks. 
As  we  know,  Germany  has  truculentl}'  rejected  these 
conditions,  and  if  the  rejection  is  to  be  taken  as  final, 
as  matters  stand  at  present,  after  the  31st  inst.  the 
scale  of  payments  during  the  current  year  will  be 
raised  automatically  to  the  2,0(M)  million  gold  marks 
in  cash  in  addition  to  twenty-six  per  cent,  of  the  value 
of  Germany's  exports,  as  fixed  bv  the  agreement  of 
May  5,  1921. 

The  attempts  by  Germany  to  sow  the  seeds  of  dis- 
cord among  the  members  of  the  Entente  over  the  Re- 
parations question,  and  thus  secure  evasion  or  whittling 
down  of  its  obligations  have  been  too  glaring  to  need 
recounting,  and  however  favourably  disposed  the  Allie.s 
might  be  towards  granting  concessions  to  Germany 
such  tactics  will  not  help  the  debtor  nation.  Already, 
in  fact,  they  have  only  succeeded  in  strengthening  the 
determination  of  France  to  make  Germany  pay  its 
obligations  in  fiill.  In  an  analysis  of  the  French  atti- 
tude on  the  Reparations  question,  appearing  in  our 
issue  of  April  22,  it  was  pointed  out  that  every  relief 
granted  to  Germany  was  really  in  the  nature  of  a  loan 
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Iliis  year  for  reconstruction  of  tlie  devastated  areas 
and  for  payment  of  War  pensions  to  a  total  of  22  mil- 
liards of  francs,  and  as  the  expenditure  cannot  be 
postponed  the  money  has  to  be  raised  by  borrowing,  in 
the  absence  of  payments  by  Gemiany.  The  only 
alternatives  for  France  are  either  to  stop  reconstruc- 
tion or  to  raise  the  necessary  amounts  by  taxation, 
neither  of  which  would  for  a  moment  be  entertained 
by  a  French  Government. 

In  view  of  the  unfortunate  plight  of  our  Ally, 
Germany's  obstructionist  tactics  are  not  calculated  to 
find  a  sympathetic  response  in  foreign  counti-ies,  though 
few  would  deny  that  the  Eeparation  burden  has  already 
brought  Germany  to  the  verge  of  financial  ruin.  Thus,  • 
on  the  one  hand,  the  granting  of  a  long  moratorium  to 
Germany  would  place  an  unfair  burden  on  Franco,  to 
which  the  Eeparations  question  is  a  far  more  vital 
matter  than  it  is,  for  instance,  to  this  country.  On 
the  other  hand,  tlie  continued  exaction  of  Eeparation 
payments  from  Germany  threatens  to  involve  that 
country  deeper  in  the  financial  mire,  unless  they  are 
planned  on  a  greatly  reduced  scale,  and  such  a  result 
can  only  delay  instead  of  hastening  the  ultimate  dis- 
charge by  Germany  of  its  IVeaty  obligations.  The 
true  solution  of  the  question  must  lie  in  a  compromise 
between  the  interests  of  France  on  the  one  hand  and 
of  Germany  on  the  other. 

As  to  how  much  it  is  feasible  for  Germany  to  ])ay 
without  further  impairing  its  internal  finances  is  a 
matter  very  difficult  to  say  owing  to  the  obscurity  of 
German  financial  statistics  themselves.  Due  mainly 
to  the  ever-falling  commodity  value  of  the  mark  the 
official  estimates  of  revenue  and  expenditure  have  to 
be  constantly  revised.  Thus,  according  to  a  Eeport  on 
Economic  and  Financial  Conditions  in  Germany  i-e- 
cently  issued  by  the  Department  of  Overseas  Trade, 
the  Budget  for  the  last  financial  year  was  first  sub- 
mitted to  the  Reichstag  in  full  on  April  11,  1922,  and 
showed  a  deficit  of  Mks.  3,219,5(X),0(»0  on  the  Ordi- 
nary Budget  and  a  deficit  of  Mks.  33,100,636,190  on 
the  Extraordinary  Budget.  On  June  6  revised  esti- 
niales  were  giv(>n  by  Dr.  Wirth  in  a  speech  in  the 
Reichstag.  Further  revision  was  made  in  a  semi- 
official statement  issued  at  the  beginning  of  Septem- 
ber while  Supplementary  Estimates  were  brought  for- 
ward in  November,  in  Januaiy  last,  and  again  in 
February.  According  to  the  last  statement  the  deficit 
on  the  year's  .\ccounts  was  estimated  at  Mks.  119.7 
milliards  for  the  Ordinary  and  Extraordinary  Budgets 
combined.  The  Ti-eaty  of  Peace  services  were  entered 
for  Mks.  55.1  milliard  in  the  Ordinary  Budget  and 
Mks.  6.G  milliard  in  the  Extraordinary  Budget,  so  that 
even  without  these  burdens  Budget  equilibrium  was 
not  looked  for.  The  actual  deficit  as  shown  by  the 
results  for  tha  year  was  substantially  less  tiian"  the 
February  Estimate,  due  to  a  yield  of  tax  revenue  beyond 
expectations,  and  amounted  to  only  Mks.  105.7  mil- 
liard. As  regards  the  Budget  for  1922,  a  statement 
was  i)ublished  in  the  German  Press  at  the  end  of  Janu- 
ary last  according  to  which  the  net  deficit  on  the  Ordi- 
nary and  Extraordinary  Budgets  was  put  at  Mks. 166. 85 
milliard.  How  far  these  figures  represent  Gei'many's 
real  position  it  is  dilficidt  to  say,  and  while  the  pre- 
sent confusion  lasts,  especially  while  the  value  of  th'i 
mark  continues  to  fall,  it  will  not  be  possible  to  make 
a  precise  estimate  as  to  the  rate  at  which  Germany 
can  fulfil  its  obligations.  This  position,  however,  onlV 
constitutes  an  added  argument  in  favour  of  the  estab- 
lishment  of  Allied  supervision  of  Germany's  finances. 

The  dominant  fact  that  emerges  from  an  examina- 
tion of  Germany's  finances  is  tliat  Budget  equilibrium 
is  not  being  Achieved  even  without  reckoning  the 
Reparations  obligations  on  the  expenditure  side.  As 
tiie  deficit  is  being  for  by  far  tlie  greater  part  covered 
by  short-term  borrowing,  the  rapid  rise  in  commodity 
lirices  in  Germany  becomes  readily  intelligible.  More- 
over, it  is  notorious  that  on  account  of  this  fact,  as  the 
fall  in  the  value  of  the  mark  tends  to  be  discounted  in 
advance  in  the  Foreign  Exchange  markets,  the  external 
value  of  the  mark  is  substantially  below  its  internal 


value.  This  position  mihances  greatly  the  difficulty  of 
the  German  Government  in  meeting  the  Eeparations 
demands,  for  the  cash  payments  made  abroad  have  to 
be  collected  on  the  basis  of  the  internal  value  of  the 
mark,  and  become  credited  to  Germany's  account  at 
the  reduced  external  value.  The  primai-y  essential  is 
to  establish  Budget  equilibrium  in  Germany  as  soon 
as  possible  with  a  view  to  arresting  the  downward 
movement  of  the  Gennan  currency,  and  towards  this 
end  it  seems  necessary  that  the  Budget  should  be 
relieved  temporarily  of  all  Eeparation  obligations. 
This  does  not  mean  that  Germany  should  not  continue 
Eeparation  payments  and  that  France  nmst  go  on  bear- 
ing the  burden  of  its  Budget  of  recoverable  expenses, 
if  the  present  vague  proposals  for  the  raising  of  an 
international  loan  by  Germany  are  given  definite  shape 
and  put  into  immediate  execution.  On  the  basis  of 
existing  values  the  2,170  million  gold  marks  fixed  by 
the  Eeparation  Commission  to  be  paid  by  Germany 
in  the  current  year  would  be  equivalent  to  £116.4 
million  in  our  own  currency.  This  is  certainly  a  large 
amount  to  ask  outside  investors  to  advance  to  Ger- 
many, but  if  the  amount  is  apportioned  out  among 
diffei'ent  countries  and  adequate  guarantees  jjrovided 
the  raising  of  the  requisite  sum  is  a  feasible  proposi- 
tion. If  the  project  proved  successful  Germany  would 
be  brought  within  measurable  distance  of  a  balanced 
Ijudget,  and  al  the  same  time  the  present  injustice 
to  France  could  be  remedied. 


INDIAN  BALANCE  OF  TRADE. 

Willi, !•:  botii  nnports  and  exports  sliowed  in  February 
last  a  decrease  in  value  as  compared  with  January, 
there  were  fewer  working  days  in  the  latter  month. 
Imports  were  valued  at  Es.  19,93  lakhs,  as  against 
•27 .ii'l  lakhs  in  .January.  Exports  were  less  by  only 
Rs.ol  lakhs,  amounting  to  Es. 21, 12  lakhs,  while  re- 
exports were  valued  at  Es.1,08  lakhs,  against  Es.1,36 
lakhs.  .A.S  compared  with  the  corresponding  month 
of  last  year,  imports  declined  by  nearly  22  per  cent., 
while  exports  and  re-exports  increased  by  26  and 
21  per  cent,  respectively.  Treasiu-e  oti  private  account 
showed  a  net  import  Rs.2,93  lakhs,  as  against  Es.2,48 
lakhs  in  the  preceding  month.  In  February  1921 
there  was  a  net  export  of  treasure  valued  at  Es.91 
lakhs.  Measured  by  the  statistics  of  merchandise, 
treastire,  enfaced  rupee  paper,  &c.,  the  balance  of 
trade  was  against  India  to  the  extent  of  Rs.59  lakhs 
in  February  1922,  compared  with  an  adverse  balance 
of  Es.7,11  lakhs  in  January  1922  and  of  Es.7,(;)6  lakhs 
a  year  ago.  In  the  eleven  months  ending  February 
1922  the  adverse  balance  amounted  to  Es.33,96  lakhs, 
as  against  Es.4o,60  lakhs  in  the  corresponding  months 
of  the  preceding  j^ear.  As  compared  with  February 
1921,  the  imports  of  food,  drink,  and  tobacco  in-  «. 
crca.sed  by  Es.1,72  lakhs,  while  raw  materials  and  "* 
manufactured  articles  fell  by  Es.l4  lakhs  and  Es.7,00 
lakhs  respectively.  The  increase  in  the  imports  of 
articles  of  footl,  drink,  and  tobacco  was  accounted  for 
by  large  arrivals  of  wheat,  mostly  from  .\ustralia, 
amounting  to  87,500  tons,  valued  at  Es.1,71  lakhs. 
'J'he  slight  decrease  in  raw  materials  was  chiefly  owing 
to  the  falling  off  in  the  imports  of  mineral  oils  and  ' 
raw  silk  by  Es.37  lakhs  and  Es.l2  lakhs  respectively, 
and  of  some  other  items  of  less  imjjortance,  despite 
an  increase  of  Es.52  lakhs  under  coal.  The  L'nited 
Kingdom  contributed  59  per  cent,  of  Uie  impoita  in 
February  1922,  as  against  55  per  cent,  in  the  preced- 
ing month,  while  her  share  in  the  export  trade  showed 
no  lluctuation  and  stood  at  20  per  cent.,  as  in  Janu- 
ary. The  shares  of  Japan  and  the  Unite<l  States 
were,  respectively,  3  and  5  per  cent,  under  imports, 
and  19  and  10  per  cent,  under  exports.  The  tonnage 
of  vessels  entered  into  British  India  and  cleared  out- 
wards with  cargoes  from  and  to  foreign  coimfries  and 
British  Possessions  dining  the  month  of  February 
1922  amounted  respectively  to  609,000  and  617,000. 
as  against  645,000  and  558,000  in  January  1922  and 
506,000  and  642,000  a  year  ago. 


Mav   li.    I'.'l'l' 


THE     STATIST. 


(I'j: 


THE  TRUST  MOVEMENT   IN    BRITISH 
INDUSTRY.     IV. 

THE  COTTON  TRADE:  SPINNING  AND  WEAVING  SECTION. 

Is  ii  .ilm::  with  ih.'  t.'Xtilc  «uiiil>iii.s  el  llii>  ooiiiil.y 
:lu'  (.'cmplox  struclwiv  ol  Uic  iiiiliistry  niiist  tiist  of  all 
Ih-  oorisiiclfittl.  The  pnnoipal  stages  of  nianufacliiie 
foinpriso  spinning,  weaving,  bleaoliing,  dyeing,  and 
finishing,  and  s|>ecialisation  has  been  carried  so  far 
tliat  except  in  the  coai-se  wool  section  the  activities 
of  few  companies  extend  beyond  a  single  prtx'ess. 
]ndt'<Hl.  the  spinning  and  weaving  sections  are  not  only 
disfim-t  industries  often  carried  on  by  different  firms, 
but  each  is  sulxlivided  according  to  the  particular  quali- 
ties of  the  stuffs  used.  The  importing  of  tlie  raw 
lUHtcrial,  as  well  as  the  merchanting  of  the  finished  or 
M'nii-finishe<l  articles,  also  constitute  separate  and 
higlily  important  tnides.  ^Vhile  this  specialisation  is  an 
essential  feature  of  the  industry,  amalgamations  have, 
uidikc  those  in  the  other  st^aple  trades.  I)een  largely 
confined  to  competing  businesses,  few  attempts  being 
made  to  obtain  control  of  other  stages  of  production. 
.\11  the  leading  textile  combines  have  been  formed  in 
the  closing  years  of  last  centuiy  and  the  post-war 
"boom."  The  circumstances  which  gave  rise  to  the 
movement  in  the  latter  period  were,  liowever.  unique. 
The  industry  was  extremely  prosfjerous,  and  manu- 
facturers were  concerned  not  with  the  elimination  of 
competition,  but  with  the  difficulty  of  adapting  their 
productive  capacity  to  a  demand  which  ap))eared  to 
lie  insatiable.  To  reap  the  niaxinmm  of  profit,  exten- 
sions and  the  accumulation  of  heavy  stocks  wei-e 
therefore  essential,  and  the  acquisition  of  "  going 
concerns  "  presented  a  partial  solution  of  the  problem, 
the  necessary  financial  assistance  being  provided  by 
the  public  on  the  fomiation  of  the  new  Company. 
This  mo'ement,  where  the  piu'chase  price  was  based 
on  the  existing  earning  capacity,  necessarily  invol^■cd 
inflat'cd  capitalisation,  the  folly  of  which  was  brought 
home  to  shareholders  in  the  trade  collapse  of  1920-21. 
According  to  the  statistics  of  the  International  Federa- 
tion of  Master  Cotton  Spinners  and  Manufacturers  the 
cotton  spindleage  of  Great  Britain  was  reduced  in  the 
year  ended  July  31  last  to  56.141,000,  over  2,000,000 
spindles  ha\'ing  gone  out  of  existence. 

Among  the  textile  combinations  in  this  countrj-  the 
Fine  Cotton  Spinners'  and  Doublers'  Association  is 
one  of  the  oldest  and  most  importajit.  The  Company 
was  formed  under  prospeixjus  trade  conditions  in 
March  1898  for  the  purpose  of  amalgamating  the  husi- 
ness«-s  of  tliirty-one  concerns  engaged  in  the  spinning 
and  doubling  of  fine  cotton  counts.  The  consolidation, 
as  stated  in  the  prospectus,  provided  a  guarantee  for 
the  outlet  of  a  material  portion  of  the  combined  pro- 
ductions, and  at  the  same  time  removed  the  element 
of  imnecessary  competition  from  both  branches. 
These  sections  of  the  industn-  called  for  much  greater 
experience  and  skill  thin  those  producing  only  the 
coarse  varieties  of  yarn,  and  were  therefore  practically 
immune  from  foreign  competition.  The  promoters, 
however,  while  emphasising  the  economies  effected 
by  centralisation,  expressly  denied  any  intention  of 
creating  a  monopoly.  The  purchase  price  of  tlie  assets 
acquired,  which  included  over  sixty  mills,  amounted 
to  £4.1.30,000,  the  bulk  of  which  was  payable  in  cash 
subscribed  publicly.  Some  months  afterwards  the 
Compwny  increased  its  issued  share  and  Delienture 
capital  to^  £-5,443,000,  and  purchased  the  businesses 
of  seven  other  firms,  thereby  raising  its  total  spindleage 
to  approximately  3.200.000.  An  important  colliery 
and  two  large  French  finns  were  taken  over  in  1900. 
but  subsequent  acquisitions,  though  numerous,  in- 
cluded few  which  made  for  the  self-sufficiency  of  the 
combine.  In  1911,  however,  the  Company  deter- 
mined to  relieve  its  position  in  a  market  too  often 
manipulated  by-  cotton  "  corners."  and  purchased  at  a 
cost  of  £7.50.000  a  controlling  interest  in  two  cotton 
plantations  on  the  Mississippi  Delta.  From  those  it 
was  hoped  to  obtain  large  supplies  of  the  long-stapled 


lihixj  so  necessiuy  for  fine  cotton  spinning,  and  the 
enterprise  was  dcscriljed  as  "  a  matter  not  of  specula- 
tion, or  conjecture,  or  doubt,  but  a  well-secured  invest- 
ment."  This  attempt  to  provide  adequate  and  suit- 
able supplies  of  a  raw  material  the  violent  'iluctuations 
in  the  pric^>  of  wiiich  has  frequently  led  to  disaster 
was  seriously  impeded,  howe\er,  by  successive  floods 
on  the  plantations,  and  not  until  19211  did  the  Com- 
pany receive  any  return  on  its  holding  of  Ordinary 
stock.  Despite  the  specidative  nature  of  the  cotton 
industry  the  combine  has  been  consistently  successful 
in  its  operations,  and  owing  to  its  sound  financial 
policy  it  has  come  through  the  trade  collapse  of 
192(1-21  with  its  strength   unimpaired. 

It  may  be.  added  that  the  total  number  of  the  actual 
s|>iiming  and  doubling  spindles  in  the  Association  and 
its  subsidiaries  is  4,075,476,  the  equivalent  spindleage 
being,  of  course,  nuicli  larger. 

The  .Vmalgamated  Cotton  Mills  Trust  was  fomied 
in  October  1918  for  the  purpose  of  acquiring  share- 
holdings in  old  and  well-established  cotton  manufac- 
turing and  merchant  businesses  in  Lancashire.  On 
its  incorporation  it  purchased  at  a  cost  of  approxi- 
mately .£980,000  the  share  capital  of  three  spinning 
firms :  R.  Hyde  Buckley  and  Sons,  John  Ashwortli 
(1902),  and  the  Mill  Hill  Spinning  Company.  In 
Julv  1919  the  purchase  was  made  at  par  of  the 
Ordinary  capital  of  £200,000  in  Eckei-sley's  Cotton 
Trust,  a  holding  con)oration  owning  practically  all  the 
shares  of  Eckersley's  and  the  "Acme  Spinning  Com- 
pany. In  JanuaiT  1920  the  Company  acquired  the 
share  capital  of  Horrockses  Crewdson  and  Company, 
Thomas  Moss  and  Sons,  and  Eedmayne  and  Isher- 
wood.  The  organisation  was  not  j'et  considered  com- 
plete, however,  and  in  March  1920  the  Company 
acquired  tho  Ordinary  capital  of  John  Haslam  and 
Company,  a  concern  owning  practically  all  the  shares 
in  Haslams.  Haslams  Spinning  Co.,  John  Kershaw 
and  Son  (Bolton).  Haslam  Weaving  Co.,  Rivereide 
Mill  Co.,  Bolton  Heald  Co.,  and  the  Cellular  Clothing 
Co.  The  share  capital  of  the  Wardle  Cotton  Company 
w-as  also  purchasol.  but  the  collajise  of  the  cotton 
lx)om  prevented  any  further  developments  wiiich  may 
have  been  contemplated.  The  various  finns  con- 
trolled by  the  Amalgamated  Cotton  Mills  Trust 
owned,  according  to  the  latest  official  estimate, 
some  sixty-one  mills  and  weaving  sheds,  which 
contain  1,587.552  mule  spindles,  and  over  17,200 
looms,  which,  if  reduced  to  mule  equivalent  spindles, 
gives  a  total  spindleage  of  2,277,300.  The  combina- 
tion produces  almost  all  the  counts  and  qualities 
embraced  in  the  cotton-spinning  and  manufacturing 
trade,  ow-ns  extensive  dyeworks,  waste  mills,  bleaching 
works,  heald  and  reed  works,  and  making-up  factories, 
and  merchants  its  manufactures  through  its  own 
wai-ehouses.  Four  of  the  companies  confine  their 
manufacturing  operations  to  spinning  and  four  others 
to  weaving,  but  the  three  largest  fimis,  Horrockses 
Crewdson  and  Company,  R.  Hyde  Buckley  and  Sons, 
and  Eckersley's  are  engaged  in  both  processes,  and 
apparently  the  output  of  yarn  is  not  limited  to  the 
requirements  of  the  weaving  mills. 

The  complex  stnicture  of  the  combine  has  necessi- 
tated a  very  tmusual  type  of  administrative  organisa- 
tion. Until  recently  the  directors  of  the  Amalgamated 
Cotton  Mills  Tnist.  sitting  in  London,  dealt  purely 
with  matters  of  finance,  and  were  not  directly  con- 
nected with  the  cotton  trade.  None  of  them  sat  on  the 
local  board  of  directors,  which  was  comi)rised  of  a 
representative  from  .each  subsidiary,  and,  under  a 
"  general  sujienisor, "  was,  in  fact,  entirely  respon- 
sible for  the  management  and  administration.  The 
directors  of  the  holding  company,  by  appointing  from 
among  themselves  a  financial  advisoiy  COTimittee 
which  was  associated  with  each  firm,  were,  of  course, 
in  close  touch  with  develojiments.  but  it  has  recently 
been  deemed  advisable  to  have  members  of  the  local 
board  on  both  the  advisoi-\^  committee  and  the  direc- 
torate of  the  Trust.     The  purchase  consideration  for 
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the  various  shareholdings,  which  included  nothing  for 
-oodwill,  amounted  to  £6,987,400,  and  it  is  a  remark- 
:ible  fact  that  this  was  payable  not  in  shares  but  in 
c-ash,  of  which  £6,900,000  was  provided  in  less  than 
^ix  months.  Besides,  owing  to  extension  at  the  mills 
of  the  various  finns  it  was  found  necessary  on  the 
recommendation  of  the  financial  committee  to  grant 
large  advances,  and  these,  allowing  for  departmental 
loans  received,  amounted  to  almost  £900,000  on 
October  31,  1921.  At  that  date  the  issued  capital 
amounted  to  £7,250,000,  of  which  £2,250,000  repre- 
sented a  capitalised  ]X)rtion  of  the  premiums  of 
£2,600,000  received  on  the  issue  of  £1,300,000 
Ordinary  shares  to  the  Beecham  Trust  in  Decemljer 
1919.  The  subsidiaries  enjoyed  remarkable  prosperity 
until  the  advent  of  the  trade  depression,  but  for  the 
year  to  August  31  last  their  combined  results  showed 
a  loss.  This  reverse,  having  regard  to  the  extreme 
severity  of  the  depression  and  the  difficulty  in  effecting 
complete  unification  and  central  control  within  such  a 
limited  period,  does  not,  however,  indicate  any  inherent 
weakness  in  the  amalgamation,  which  indeed  appears 
to  have  been  carried  out  with  far  more  pradence  and 
skill  than  usually  characterise  such  flotations.  Many 
of  the  finns  embraced  in  the  merger  have  established 
a  world-wide  reputation  for  the  quality  of  their  manu- 
factures, and  they  are  all  old-established  businesses 
with  traditions  in  some  cases  going  back  over  130 
years.  The  importance  of  this  in  an  industry  such  as 
that  of  cotton  manufacture  cannot  easily  be  over- 
estimated. 

Crosses  and  ^Yinkwol■th  Consolidated  Mills.  Ltd., 
is  the  largest  of  those  recently  formed  combines  whose 
activities  are  confined  to  the  spinning  section   of    the 
cotton  indnstiT.     On  incorporation  in  March  1920  it 
took  over  the  businesses  of  six  concerns  which  owned 
thirteen  mills   with   785,300  mule   and   116,600  ring 
spindles,  and  in  Januaiy  it  acquired  another  important 
mill  containing  nearly  100,000  spindles.     The  actual  I 
terms  on  which  the  businesses  were  taken  over  were  | 
not  disclosed,  but  the  purchase  price  of  the  land,  build-  > 
ings,    and  machinery    alone  apparently  amounted    to 
£5.184,000.  which  was  provided  by  issuing  shares  for 
cash  at  a  high  premium.     The  income   for  the  first 
financial  year  was  satisfactory,  but  the  Company  has  : 
recehtlv  been  obliged  to  defer  payment  of  the  Prefer-  \ 
ence  dividend.        In   transferring  their   assets  all  the 
concerns  purchased  necessarily  went  into  liquidation,  ! 
but  to  preseiTe  their  trade  names  and  thereby  facili- 
tate trading  it  has  been  deemed  necessary  to  register 
new  subsidiaries  under  the  original  titles  held  by  them. 
A  large  number  of   cotton   mills   have   also   been 
acquired  by  Joshua  Hoyle  and  Sons,  Limited,  since  its 
conversion  into  a  public  company  in  1917.     It  acquired 
the  businesses  of  ,Tohn  Pilling,  Limited,  Robert  Stott's, 
Sons,  liimited,  and  the  Norwicli    Street    and   Mellor 
Street  :\Ii]ls.  Pochdale,  in  1918.  and  the  whole  of  tlie 


Ordinary  capital  oi  lligli  Ciomplon  Mills,  Shaw  ((.)hi- 
ham),  and  of  James  Greaves,  Limited,  in  1919.  In 
the  following  year  the  Company  took  over  the  Tong 
Mill  (Bacup)  and  the  Stamford  Mill  (Preston),  and 
purchased  all  the  share  capital  of  Stamford  Com- 
mercial, Limited,  Wilding  Bros.,  Limited,  and  Peter 
Todd  and  Company.  At  the  end  of  1920  the  Company 
controlled  nearly  300,000  mule  and  ring  spindles  and 
9,330  looms,  compai-ed  with  only  91,000  mule  and 
ring  spindles  and  3,100  looms  in  1917;  but  apart  from 
the  purchase  of  the  Eoss  Mill  (Bacup)  early  last  year 
no  further  acquisitions  have  been  made.  The  con- 
sideration payable  to  the  vendors,  though  not  disclosed 
in  any  instance,  was  satisfied  partly  in  Pieference 
shares  but  mainly  in  cash,  the  issued  share  and  Deben- 
ture capital  being  increased  in  less  than  three  years 
from  £349,000  to  £3,296,478.  In  extending  "their 
control  in  both  the  spinning  and  weaving  sections  of 
the  cotton  industry  the  directors  have  beeii  actuated  by 
the  desire  to  increase  the  variety  of  the  Company's 
business,  and  although  this  has  lessened  trade  risks, 
it  has  impeded  centralisation  of  management,  and  has 
therefore  necessitated  a  system  of  grouping.  The 
combine  has,  of  course,  been  tested  severely  by  the 
collapse  of  the  cotton  trade,  but  it  appears  to  have 
been  fonned  on  a  much  sounder  basis  than  almost  any 
of  the  other  recent  amalgajnations. 

The  table  at  the  foot  of  the  page  illustrates  the 
remarkable  changes  which  have  taken  place  during 
recent  years  in  the  financial  position  of  the  leading 
combines  in  the  spinning  and  weaving  section  of  the 
cotton  trade.  In  our  next  issue  we  propose  to  deal 
with  similar  developments  in  other  branches  of  the 
textile  industry. 


ARGENTINA.-I. 

ECONOMIC   OUTLOOK. 

There  are  two  aspects  of  the  question  of  developing 
Argentina's  economic  resources  so  far  as  the  British 
investor  and  the  Eepublic  arc  concerned.  One  is  our 
necessity  for  employing  capital  in  various  parts  of  the 
world  for  the  purpose  of  feeding  ourselves  and  our 
industries;  and  the  second,  how-  Argentina  is  herself 
going  to  take  advantage  of  her  oppoi'tunities.  It  has 
been  said  that  unless  England  can  succeed  in  rehabili- 
tating Europe  England  herself  must  go  down.  This 
by  no  means  necessarily  follows.  All  through  the 
Middle  Ages,  and  almost  into  moderfi-  times,  it  was 
held  that  tniless  England  could,  in  some  sense,  be- 
come a  Continental  Power  her  own  security  in  Europe 
was.  never  assured.  After  a  series  of  costly  wars  and 
various  vicissitudes  of  fortune,  it  was  at  last  demon- 
strated conclusively  that  we  could  not  become  a  Conti- 
nental Power  and  remain  so  for  any  considerable  time. 
When  our  leaders  at  last  grasped  these  facts  they 
soujiht.    and     found,    a    greater    England    outside  of 
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I'^uiopo.  Whotlior  it,  is  practieitblo  to  rostoix'  Europi? 
m  till'  iiniiR-diate  future  time  alone  can  show.  \Vi> 
know.  liowt'Ver,  iliat  it  is  pnieticable  to  obtain  food 
and  raw  materials  from  other  than  European  sources. 
And  inasmuch  as  we  must  invest  to  obtain  those  sup- 
plies, it  necessarily  follows  that  we  should  create  a 
market  more  or  less  increasingly  extensive,  according 
to  tlie  magnitude  of  our  investments,  for  our  own 
proilucts  and  manufactures.  We  propose  next  week 
to  di'al  with  at  least  a  phase  of  this  aspect  of  the 
<|uestion.  But  to-day  we  will  content  ourselves  with 
discussing  the  actual  position  in  Argentina  as  it  exists 
to-day. 

There  has,  unfortunately,  been  drought  during 
ilie  season  now  coming  to  a  close  in  the  Northern 
I'rovinces.  But,  speaking  generally,  and  particularly 
"f  those  vast  regions  the  principal  industry  of  which 
is  the  raising"  of  live-stock,  the  autumn  now  coming 
to  a  close  has  been  exceedingly  favourable.  There  has 
'nen  in  most  districts  a  quite  adequate  supply  of  rain ; 
.nd,  taking  all  things  into  consideration,  there  should 
■  «■  ample  pasturage  both  for  flocks  and  herds.  Never- 
iieless.  complaints  are  heard  that  the  rains  have  not 
.■i(>en  sutliciently  heavy  for  those  estancia  owners  who 
desire  to  fatten  their  beasts  and  send  them  to  market 
as  quickly  as  possible.  As  is  the  case  with  most 
other  countries  of  the  world,  Argentina  is  passing  at 
the  present  time  through  a  very  trying  period.  It  is 
said  that  England  is  changing  hands  at  the  present 
time.  That  is  to  say,  landowners  and  real  property- 
owners  generally  are  anxious  to  sell,  and  it  is  becom- 
ing increasingly  difficult  to  find  new  buyers,  not,  indeed, 
those  who  are  anxious  to  obtain  real  property,  for 
there  are  many  Such,  but  persons  who,  while  anxious 
to  obtain  real  property,  have  the  means  of  paying  for 
it  without  mortgaging  their  resources  for  any  reason- 
able prospective  period  of  life  they  can  hope  to  enjoy. 
In  .\rgentina,  on  the  other  hand,  wherever  one  goes 
the  owner  is  anxious  to  dispose  of  beasts  or  fleeces. 
He  seems  very  little  inclined,  and  in  some  cases  he 
does  not  appear  to  be  able,  to  face  the  approaching 
winter  with  large  flocks  and  herds  which  would  have 
to  be  kept  until  the  spring.  Most  of  the  great  estancia 
owners  were  sufficiently  prudent  to  realise  that  the 
enormous  profits  made  during  the  War  and  in  the 
subsequent  post-War  boom  were,  in  the  nature  of  the 
case,  transitory  advantages.  They  therefore  made 
provision  for  the  inevitable  period  of  depression  which, 
like  all  prudent  men,  they  foresaw,  and  the}'  are  facing 
present  conditions  very  much  as  those  who  put  ade- 
quate resources  to  reserve  are  now  facing  the  con- 
ditions in  the  industrial  countries.  Nevertheless, 
tiiere  is  a  general  feeling  of  depression,  more  or  less, 
throughout  the  Republic.  The  prudent  classes,  ami 
those  who  husbanded  their  resources  diu-ing  the  boom 
period  which  came  to  an  end  a  year  and  a-lialf  ago, 
are,  of  course,  not  making  money;  while  those  who 
thought  the  millennium  had  come  and  that  the  boom 
would  last  for  ever  now  find  themselves  in  an  exceed- 
ingly embarrassing  position,  in  which  they  are  faced 
•with  alternatives  nearly  equally  unsatisfactoiy.  Either 
they  have  got  to  keep  stock  and  fit  them  for  the  freez- 
ing-houses at  a  cost  they  can  barely  afford,  or  they 
have  got  to  sell  stock  at  prices  which  will  not  cover 
their  recent  extravagant  expenses.  We  do  not  admit, 
as  We  do  not  think  it  is  a  fact,  that  the  prices  of  live- 
stock are  unduly  low,  either  in  .\rgentina  or  in  any 
of  the  newer  countries  of  the  world.  We  admit  that 
they  are  very  low  compared  with  the  prices  at  which 
food  is  obtainable  in  the  various  great  consuming 
centres  of  England.  We  commented  on  this  aspect 
of  the  question  some  weeks  ago.  The  distributing 
trades  here  are  to  a  very  large  extent  killing  the  goose 
which  lays  the  golden  eggs,  and  that  our  system  of 
distribution  will  require  reorganisation  is  becoming 
increasingly  evident.  The  estancia  owners  in  Argen- 
tina, or,  indeed,  the  ranchmen  in  any  of  the  newer 
countries  of  the  world,  cannot,  of  course,  deal  with 
distributing  conditions    either    in    London  or  in  any 


other  great  industrial  centi'e,  injurious  as  the  preaeut 
position  is  to  their  interests.  They  can,  however,  re- 
organise their  own  procedure.  The  real  difficulty  of 
.\rgentina,  as  uf  all  the  newer  coimtries,  and,  indeed, 
of  traders  and  manufactunrs  throughout  the  world, 
is  not  really  so  much  the  lack  of  customers  as  that 
costs  of  production  have  been  allowed  to  grow  so 
extravagantly  that  consumers  arc  neither  able  nor 
willing  to  pay  the  prices.  During  the  War,  and 
dining  the  post-War  boom,  every  kind  of  extravagance 
was  heaped  upon  the  co.st  of  production.  Little  or  no 
care  was  taken  to  get  the  best  results  out  of  the  pro- 
duction of  the  raw  material  itself.  Everybody  who 
handled  the  raw  product  expected  to  be  paid  two  or 
three  times  as  much  as  he  had  been  paid  in  the  pre- 
W^ir  period.  The  transportation  services  doubled, 
trebled,  and  quadrupled  their  charges;  and  although 
freights,  to  use  a  convenient  term,  have  fallen 
materially,  they  are  very  far  from  being  down  to  the 
level  which  should  be  possible  if  markets  are  to  be 
stimulated. 

Of  the  extravagant  costs  of  the  distributing 
trades  we  have  already  spoken.  W^e  have  recently 
written  on  the  subject,  and,  unless  we  are  very 
much  mistaken,  it  is  a  subject  that  will  attract 
a  very  great  deal  of  attention  before  a  satis- 
factory solution  of  the  present  state  of  things  is 
found.  In  the  meantime,  the  cattle  and  fleece 
industries  taken  altogether  are  out  of  all  proportion 
the  greatest  industries  in  the  Argentine  Republic,  and 
when  the  live-stock  industry  or  the  cliilled  and  frozen 
meat  trade  in  its  various  ramifications  ia  seriously 
depressed  Argentina  taken  as  a  whole  is  seriously  de- 
pressed, because,  speaking  generally,  every  industry 
in  the  Republic  is  more  or  less  dependent  upon  the 
production  of  meat,  assisted  rnaterially  by  the  pro- 
duction of  cereals.  The  sheep  population  of  Argentina, 
as  we  have  explained  on  various  occasions,  has  grown 
materially,  and,  indeed,  rapidly,  during  the  past  seven 
or  eight  years.  But  the  cattle,  and  particularly  the 
cattle  fit  for  the  freezing-houses,  have  not  increased. 
On  the  contrary,  they  have  decreased.  Tliis  is  a  most 
unhealthy  sign  in  two  ways.  Argentina  has  pro- 
gressed throughout,  first  imder  the  hoof,  and  then 
under  the  plough.  If  the  estancia  owner  no  longer 
sees  any  advantage  in  increasing  his  herds  of  cattle 
he  has  arrived  at  a  period  when  his  methods  sadly 
need  overhauling.  It  must,  of  course,  be  admitted 
that  the  best  lands  of  the  Republic  have  already  been 
occupied.  But  tliat  is  only  another  way  of  saying  that 
either  the  methods  of  production  badly  require  over- 
hauling, or  surrendering  the  whole  ease  and  admitting 
that  the  country  is  no  longer  capable  of  further  ex- 
pansion. No  Argentine  would,  of  course,  admit  tliat, 
and  it  certainly  is  not  true. 

Next  week,  as  said  above,  we  propose  to  deal  with 
what,  for  convenience,  we  may  describe  as  the  British 
aspect  of  the  question — that  is,  the  importance  of 
English  investors  employing  money  abroad  for  the 
purpose  of  getting  increased  supplies  of  food  and  raw 
materials,  and  of  obtaining  those  supplies  upon  at 
least  as  favoura))le  terms  as  we  have  been  heretofore 
accustomed  to.  fs  Argentina,  only  a  small  part  of 
which  is  yet  opened  up,  to  be  one  of  those  countries 
in  which  we  should  invest  largely  for  the  purpose  of 
obtaining  those  supplies  of  food  and  raw  materials? 
The  answer  to  that  will  (lepettc|^  upon  whether  Argen- 
tina is"  able  and  willing  to  despa'tch  her  products  to  us 
in  return  for  such  investment  upon  a  basis  of  values 
which  we  can  affoid  to  pay. 


British  Trade  Cori'oratio.v.— Sir  Janus  Hope  Simp- 
son, director  ami  general  manager  of  the  Bank  of  Liver- 
pool and  Martins.  Limited,  has  retired  from  the  board 
of  the  Briti.-;!!  Trade  Corporation,  as  he  finds  that  hi.s 
engagement*  in  Liverpr>ol  prevent  him  from  continuing 
to  give  the  necessaiy  time  to  the  affairs  of  the  Corpora- 
tion. 
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Funds. 


on  the  whole  favourable,  though 
tempered  by  expressions  of  regret  that  the  attempt-s 
to  I'educ-e  exi>enditm'e  have  so  far  failed  as  to  necessi- 
tate the  suspension  of  some  sinking  fund  payments  in 
order  to  ligliten  taxation.  Debt  redemption  is  thus 
to  some  extent  interfered  with,  but  our  record  in  this 
matter  has  teen  excellent,  no  less  than  £322,000.000 
having  been  provided  for  this  purpose  during  the  last 
two  years.  The  only  sinking  fund  }-eally  affecte<l  is 
the  New  Sinking  Fund,  which  dates  from  1875  and 
is  general  in  character,  not  being  attached  to  any 
particular  Government  security.  It  amounted  in 
1921-22  to  about  £9,000,000.  "  Payments  into  the 
depiieciation  fund  attached  to  the  Four  per  Cent.  War 
Loan  (1929-42)  and  the  Five  per  Cent.  ^Yar  Loan 
(1929-47)  are  regulated  under  the  Finance  Act  of  1917. 
lu  is  stipulated  by  Ti-easury  regulations  that  an  amount 
equal  to  one-eighth  of  one  per  cent,  of  the  total  nominal 
value  of  the  stock  be  paid  into  the  fund  each  month, 
no  payments  being  necessary  when  the  imexpended 
balance  to  the  credit  of  the  fund  reaches  £10  million. 
As  the  fund  is  employed  by  the  National  Debt  Com- 
missioners only  when  the  market  prices  of  the  stocks 
is  below  the  issue  prices  of  100  and  95,  some  restric- 
tions are  at  present  admissible.  The  balance  in  the 
fund  on  March  31,  1921,  was  £9,124.710. 

Sinking  funds  are  also  attached  to  the  Fom-  per 
Cent.  Victory  Bonds,  the  Four  pev  Cent.  Funding 
Tjoau,  and  the  Three  and  a-Half  per  Cent.  Conversion 
Loan,  under  the  terms  of  the  prospectuses  at  time  of 
sale.  With  regard  to  the  Funding  Loan,  at  the  end 
of  each  half-year  a  sum  equal  to  2J  per  cent,  on  the 
nominal  amount  of  the  loan  originally  created  is  set 
aside,  and,  after  payment  of  interest,  the  balance  is 
carried  to  a  fund  to  be  applied  in  the  following  half- 
year  to  purchasing  the  loan  for  cancellation  if  the 
price  is  at  or  under  jiar,  or  if  the  price  is  above  par 
it  may  still  be  so  used  or,  alternatively,  invested.  A 
similar  fund  attaches  to  the  Victory  Bonds,  and,  in  the 
case  of  the  Conversion  Loan,  as  from  the  half-year 
ended  April  1,  1922,  a  sum  equal  to  not  less  than  one 
per  cent,  of  the  amount  of  the  loan  outstanding  at  the 
close  of  any  half-year  during  which  the  average  daily 
price  of  the  loan  has  been  below  90  must  be  set 
aside  as  a  sinking  fund  and  devoted  in  the  following 
lialf-year  to  purchasing  the  loan  in  tlie  market  for 
cancellation.  The  amounts  required  for  the  sinking 
funds  of  the  three  issues  here  mentioned  will  ]ye  about 
£10  million  for  the  cuirent  year. 

An  additional  liability  arises  in  respect  of  securities 
surrendered  to  the  Commissioners  of  Inland  Revenue 
in  payment  of  excess  profits  duty  and  death  duties. 
The  high  market  pi"ices  at  2)resent  ruling,  if  they  con- 
tinue to  the  end  of  the  financial  year,  will,  however, 
i-ender  it  more  profitable  to  realise  the  securities  so 
tenderable  and  pay  the  duties  out  of  the  proceeds. 
The  sum  ))robably  required  for  this  purix)se.  as  well  as 
for  the  depreciation  fund  of  the  Four  and  Five  per 
Cent.  War  Ijoans,  will  probably  range  between  £10 
million  and  £15  million  in  1922-23,  and,  in  addition  to 
the  sinking  funds  mentioned  in  the  previous  para- 
graph, total  liabilities  will  altogether  exceed 
£3().()0(),(XK).  This  amount  will  have  to  be  provided 
by  l)orrowing,  certainly  an  undesirable  alternative, 
leading  a!3  it  does  to  inflation,  with  disturbing  effects 
on  the  Short-loan  market  and  on  commodity  prices. 
The  amount  of  Sorrowing  involved  will,  however,  be 
lelatively  slight,  and  the  disturbance  which  it  entails 
\\  ill  accoixlingly  not  l>e  very  great.  The  only  suspen- 
sion that  really  matters  is  that  of  the  New  Sinking 
Fund,  and  even  here  the  effect  on  tlie  stock  markets 
will  not  be  serious. 


In  the  London  Joint  City  and  Mid-  , 
L''"J"!',''''!"iCity    land  Bank's  statement  of  its  average 
&  Midland  Bank.  ,,  ■,■         ,     •        ,     .  .,  ° 

weekly  position  during  last  month  a 

decline  of  £3  million  in  current,  deposit,  and  other 
accounts  as  compared  with  March — from  £362,999.000 
to  £359,830,000— has  brought  the  balance-sheet  total 
slightly  below  the  £400  million  mark  for  the  first  lirne 
since  April  of  last  year.  Simultaneously,  advances 
have  risen  by  neariy"  £1J  jnillion  to  £178,749,000  (or 
49.7  per  cent,  of  deposit  liabilities,  following  48.8  per 
cent.).  In  connection  with  this  dual  movement  tlte 
drop  of  about  £4i  million  in  bills  discounted — to 
£51,249,000,  or  14.2  per  cent,  of  deposits,  as  against 
15. 3  per  cent,  in  March — is  noticeable.  Investments 
still  equal  18.2  per  cent.,  and  at  21.5  per  cent.,  as 
against  21.4,  the  cash  assets  fully  maintain  their  re- 
lative strength.  Coin,  notes,  and  Bank  of  England 
balances  represent  15.1  per  cent.,  sucii  actual  reduc- 
tion as  appears  in  this  and  in  other  bank  balances 
and  cheques  in  course  of  collection  being  almost 
counterbalanced  by  an  accession  of  over  one  million 
to  money  at  call  and  short  notice.  The  decline  in 
acceptances  and  engagements  on  account  of  customers 
is  the  smallest  this  year. 

The  recent  issue  in  London  of 
''•^•M- Raj'way  £5,000,000  Six  per  Cent.  Sterling 
Bonds  at  86  by  the  Paris,  Lyons  and 
Mediterranean  Railway  lends  interest  to  the 
annual  report  just  to  hand.  Gross  receipts  for 
1921  amounted  to  Frs.  1,670,825,186,  against 
Frs.  1,589,152,034  in  1920.  Operating  expenses  were 
Frs.  1,732,457,648,  a  reduction  of  100  millions  from 
the  previous  year,  while  interest,  depreciation,  &c., 
took  Frs.  310",708,309.  There  was  thus  a  deficit 
whicfl,  including  that  of  subsidiaries,  amounted  to 
Frs.  425,663,014  (against  Frs.  606,051,855  in  1920) 
to  be  met  out  of  the  common  fund.  The  shareholders' 
dividend  is  not  jeopardised,  however,  by  these  adverse 
financial  results.  The  Convention  on  June  28,  1921, 
secures  to  the  principal  French'  railway  systems  the 
payment  of  working  expenses,  the  service  of  capital 
and  loans,  a  management  fee,  and,  in  the  case  of  the 
P.L.M.  Company,  a  guarantee  of  Frs.  28,000,000  ioi 
the  purpose  of  making  up  the  dividend  to  Frs.  65 
per  share.  In  the  event  of  the  receipts  of  the  system 
being  insufficient  for  the.se  charges,  the  deficit  has  to 
be  borne  by  a  joint  fund  formed  for  the  benefit  of  all 
the  large  systems,  into  which  fund  all  excess  receipts 
are  paid.  Should  the  joint  fund  not  prove  sufficient, 
the  Fi-ench  Government  has  to  make  good  the 
deficiency. 

The  reduction  effected  in  1921-22 
'^"'^ n "m^"*'     *"  *^^^  amount  of  our  obUgatious  due 
"*"•  abroad  was  £71,379,000,  and  the  total 

outstanding  on  March  31  last  was  £1,090,184,000  at 
the  par  of  exchange.  In  the  three  yesii-s  since 
March  31,  1919,  the  external  debt  of  the  United  King- 
dom has  been  cut  down  by  £274,666,000.  Apart  from 
a  few  small  market  debts  in  the  United  States,  our 
external  commitments  consist  solely  of  sums  due  to  the 
United  States  Government,  to  the  Canadian  Govern- 
ment, and  to  certain  Allies  who  owe  us  much  more 
than  we  owe  them.  Our  total  debt  to  the  United 
States  of  America  is  $4,166,000,000,  of  wliich  the  ster- 
ling equivalent  at  par  is  £856,093 ,000.  Loans  from  cer- 
tain Allied  Governments  amount  to  £128  million,  but 
as  against  tliis  the  sums  due  from  Allied  countries, 
sucii  as  France,  Italy,  Russia,  the  Serb-Croat-Slovene 
Kingdom,  and  other  Allies  in  the  War,  amount  to 
£1.834,000,000.  The  Dominions  owe  us  £150,432,000, 
while  Armenia,  Czecho-Slovakia,  Austria,  Poland,  and 
Roumania  also  figure  amongst  our  debtors.  In  all, 
the  sums  due  to  us  are  well  over  the  two  thousand 
million  mark,  the  exact  figure  being  £2,017,461,000, 
or  £927,277.000  in  excess  of  the  total  due  by  us  abix)ad. 
Full  particulars  of  the  movements  in  our  external 
debt  since  ilarch  31,  1919,  are  given  in  the  table  on 
the  next  page. 
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The  Commercial  Secretary  at 
^"ctrny!"  Cologne  in  a  report  to  the  Depart- 
nient  ol  Overseas  Trade  on  the  labour 
situation  during  the  first,  quarter  of  1922,  and  espe- 
cially in  March,  states  that  considerable  improvement 
is  noticeable.  Works  are  employed  in  most  branches 
up  to  the  maximum  capacity.  In  the  building  trades 
and  in  agriculture  mild  weather  has  led  to  an  increase 
in  outside  work,  and  the  unemployment  figures  have, 
in  consequence,  l)oen  reduced  materially.  According 
to  the  reports  of  370  large  towns,  the"  total  number 
of  unemployed  in  receipt  of  allowances  for  the  week 
ended  March  11  was  105,310,  as  against  118,761  in 
the  preceding  week.  The  total  number  of  unemployed 
in  Germany  is,  therefore,  probably  not  more  than 
12.5,000,  amongst  whom,  moreover,  many  are  to  be 
)-eckoued  as  merely  seasonally  imemployed.  The 
distribution  of  the  unemployed  throughout  Germany 
is  very  varied.  About  one-half  is  accounted  for  by 
Berlin.  Also  Hamburg,  Breslau,  Dresden,  Munich, 
Koenigsberg,  and  Kiel  account  for  many  unemployed. 
The  inactivity  of  river  and  coastal  shipping  is  a  cause 
of  unemployment)  in  the  North  Sea  and  river  ports. 
In  the  industrial  districts  little  unemployment  is  to 
be  registered.  Tobacco  and  wagon  factories,  are  less 
well  employed,  but  in  the  textile  and  engineering- 
trades  the  demand  for  skilled  hands  is  greater  than 
the  supply,  and  overtime  is  being  worked.  The 
following  table  gives  nnemployment  figures  for  some 
of  the  most  important  towns:  — 

,— Unemployed— ^  Unemploved 

per  1,000 

.Tanuary  February  Inhabitants 

iiiili" 57,401  50,8.55  1.51            13-4 

'■"■""■■1              338  371            1-3              1-.5 

I'li-I.iii               3,974  4.134     ■       7-5              7-8 

'  '""iriitz            295  138             1-0               0-.5 

l>'-t«lcii             3,701  2,905            7-0              5-5 

t-'ssen     104  37  0-2              01 

Frankfurt  a/M.             ...           536  440            1-2              1(» 

Hamburg           5,719  3,096            5-8              6-5 

MuMohen            4,153  2,003            (i-O              3-3. 

Stuttgart           242  184  0-8              0-6 

Krcfeld              -39  7  0-3              01 

Developments    in   the    cotton    iu- 

^rinHiH^^n^*     ^1^'^^try   contiime    to  be  hampered    by 

Conditions.  ,.,~   ,        ,  ■      i-  x'  i  •' 

IDolitical   and  economic  disturbances, 

ucording  to  a  report  to  hand  from  Messrs.  E.  Bar- 
tiijur  and  Brothers  of  Manchester.  The  present  re- 
volution in  China  seems  more  serious  than  usual 
tliough  internal  troubles  in  that  country  are  unfortu- 
nately no  new  feature  and  have  always  to  be  reckoned 
with.  Auctions  in  Shanghai  have  been  stojipetl  and 
:  forward  business  has  been  on  a  very  restricted  scale. 
The  unrest  in  India  if  somewhat  less  prominent  on  the 
surface  than  during  Mr.  Gandhi's  activities  is  still  a 
serious  deterrent,  and  the  developments  whicli  had 
been  looked  for  from  the  appearance  of  up-country 
dealers  in  increasing  numbers  in  the  principal  centres 
of  trade  have  not  so  far  made  much  headway.  The 
issue  in  the  Wijges  question  betwet>n  employers  and 
operatives  engaged  in  the  cotton  trade  has  been  ad- 
justed by  an  agreement,  by  virtue  of  which  reductions 
arc  to  be  at  once  put  into  force  of  40  per  cent,  on  tlie 
standard  rates  for  the  next  six  months,  followed  by  a 
further  10  per  cent,  for  the  succeeding  six  months,  or 
the  equivalent  of  about  3s.  7d.  in  the  pound  for  the  full 
year.  On  the  whole  it  may  be  said  that  whilst  the 
turnover  in  .\pril  has  not  come  up  to  anticipations,  in- 
(|uiry  has  not  been  lacking.  More  machinery  is  run- 
ning and  demand  has  been  fairly  consistent  and  varied. 
It  is  satisfactory  to  learn  from  the  Trade  returns  issued 
by  the  Government  of  India  for  the  ten  months  ending 
.laiiuary  of  this  year  that  Fliere  has  been  an  increased 
jireponderance  of  British  over  otlier  imported  goods. 
During  April  movements  in  the  raw  material  have 
been  unimportant  and  prices  for  yarn  and  cloth 
are  a  shade  easier.  On  the  13th  inst.  tlie  Bank  Rate 
was  lowered  to  4  per  cent. 7— twelve  months  previously 
it  stood  at  7  per  cent.  A  good  undertone  and  hopeful 
prospects  characterised  the  closing  stages  of  the  month. 


UNITED  STATES  FOREIGN  TRADE. 

I.v  the  United  States  foreign  trade  returns  for  the 
nine  inonths  ended  with  March  last,  issued  from  the 
Depaiiment  of  Commerce  at  ^^'ashington,  we  are 
expressly  warned  not  to  draw  undue  conclusions  from 
the  decline  of  the  United  States  trade  as  expressed 
in  dollar  values.  This  decline,  says  the  Department,. 
is  to  a  great  extent  due  to  the  fall  in  pi-ices.  Fortu- 
nately, a  great  Depai-tment  of  State  has  no  axe  to 
grind,  and  it  affords  us  an  opportunity,  at  least  in  part, 
of  ascertaining  what  the  real  effect  on  American  trade 
has  been  by  supplying  the  export  and  import  figures  for 
the  fiscal  year  19i3-]4.  Naturally  these  latter  figures 
only  enable  us  to  ascertain  in  part  the  extent  of 
the  faUiug  off;  but  that  it  is  due  to  a  very  serious 
extent  to  a  falling  off  in  volume  as  well  as  a  fallii:- 
ofi  in  mere  dollar  values,  it  will  be  evident,  when  %\  c 
give  the  figures,  that  the  falling  off  in  volume  has  been 
very  appreciable,  unless  we  weve  to  say,  what  is  not 
a  fact,  that  prices  have  fallen  to  one-qua-rter  of  what 
they  w-ere  at  the  peak  level  of  Aptil  1921.  If  th.i; 
were  so  all  contracts  affected  by  the  cost  of  livih^ 
would  automatically  fall  to  a  lower  basis  than  that  of 
July  1914.  We  know,  on  the  contrary,  that,  accord- 
ing to  the  ofiicial  figures  accepted  both  by  our  own 
and  by  the  American  Government,  the  cost  of  liviiu 
exceeds  by  more  than  eighty  per  cent,  the  pre-\\'ai 
ratio.  During  the  month  of  March  last  the  imj)<;>n-^ 
into  the  United  States  aniountedto  258  million  dollars, 
and  the  exports  to  332  millions.  In  March  1921  tin- 
imports  amounted-  to  practically  252  million  doHai  3 
and  the  exports  to  386  million  dollars.  It  will  lii- 
seen  that  the  excess  of  exports  over  imports  in  th^ 
month  of  March  1921  considerably  exceeded  134  mil- 
lion dollars,  whereas  in  March  last  the  excess  amounted 
to  only  74  million  dollars.  In  the  nine  months  ended 
with   Marcli   the  value  of   the   imports  amounted  to  _ 

1  ,S79.\  million  dollars,  while  the  exports  amounted  to      '    ■ 
2,812  million  dollars,  giving  an  excess  of  the  value  of  U 

exports  over  imports  of  932i  million  dollars.  In  thi- 
nine  months  ended  with  March  1921  the  United  States 
imported  goods  to  a  value  exceeding  3,009  million 
dollars.  Against  this  she  exported  goods  to  a  value 
exceeding  5,509  million  dollars.  It  w'ill  be  seen, 
therefore,  that  the  excess  value  of  the  exports 
amounted  in  the  nine  months  ende<l  with  March  1921 
to  2,500  million  dollars.  Inasmuch  as  the  excess  of 
exports  over  imports  in  the  nine  months  ended  March 
1914  amounted  to  485  million  dollars,  while  the 
excess,  as  we  have  already  stated  above,  in  the  nine 
inontlis  ended  Mai-ch  last  amounted  to  under  1,000 
million  dollai-s,  it  is  evident  that  we  have  to  make 
allowance  for  something  more  than  a  simple  decline 
in  values. 

.\s  we  have  pointed  out  again  and  again,  the  decline 
in  .America's  foreign  trade  is  due  to  the  unwillmgness 
of  lier  Government,  and  of  that  large  section  of  the 
public  which  knows  nothing  of  Ameiica's  foreign 
trade,  which  is  not  engaged  in  it,  and  does  not  under- 
stand its  importance,  to  realise  and  admit  that  con- 
ditions suitetl  to  a  debtor  are  wliolly  inisuited  to  a 
creditor  countrv. 


PENNSYLVANIA   RAILROAD. 

Trin  1921  eai'uings  ol  tlic  IVunsylvania  caiuml  1h.>  con- 
sidereil  otlier  than  satisfactory  when  allowance  is 
made  for  the  great  depression  in  trade.  Net  operating 
income  for  the  year,  at  $69,416,000,  and  miscel- 
laneous income,  at  $30,513,000,  were  the  highest  re- 
corded in  the  history  of  the  Company.  These  figm^s 
were,  however,  subject  to  tax  deductions,  which,  at 
$20,952,000,  also  constituted  a  record  level.  Charges 
and  sinking  funds  came  to  $53,521,000.  which  left 
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;i  ni'i  pivtjl  of  $:2'),45.i,60O.  'I'lio  lutti-r,  us  ii  cohsl-- 
(jiii>iu-e  of  the  litiivy  outgoings,  coiistituUtl  tlie  lowest 
lovfl  of  pixifUs  which  have  beoii  riveivwl  siiui-  lOOl. 
'I'hi'  dividoiul  was  ii-ducwl  from  tlie  usual  I'uto  of  six 
)ier«.eiit.  for  tho  year  to  six  ikt  cent,  per  annum  for 
ihf  fnst  quartor  and  four  per  cent.  jH-'r  annum  for  the 
last  thi-ee-quiulors.  ' 

Tho  yoar  lO'il  m;irki'd  the  temiinalion  of  the  first 
full  calendar  yeai'  of  o|>enition  of  the  railioiids  by 
private  management  carried  on  under  the  provisions 
of  the  Transportation  Act  of  lil2(i.  and  frw  from  all 
(lovenimont  guarantees,  whicli  tcrininato<l  on 
August  31,  lOiiO.  The  tralVic  of  the  Pennsylvania 
system  showetl  hea^■A•  reductions  with  the  decreasing 
volume  of  domestic  and  international  trade,  so  that, 
notwithstanding  the  rate  increases  in  effect  during  the 
year,  the  total  oi>erating  revenues  were  $82,000,000 
less  than  in  1920.  Meanwhile,  oi)erating  costs  and 
taxes  continued  at  a  high  level,  so  that  enforce<l  re- 
trenchments in  expenses  and  operating  savings  of  all 
kinds  had  to  be  effected.  The  monthly  pay  roll  of 
the  Pennsylvania  system  for  December  1920  carried 
2S(i.7.'^3  names,  while  the  pay  roll  for  December  3921 
reiircsentcd  218,859  employees,  a  decrease  of  twenty- 
two  ])€r  cent.  As  a  result  of  strict  economy  total 
operating  expenses  in  1921  were  reduced,  as  compared 
with  those  of  1920.  by  over  $190,000,000.  of  wliich 
$9.'^,IMI0,000  was  in  transportation  expenses  and  the 
balance  in  maintenance  and  other  expenses.  Some 
part  of  the  decrease  was  due  to  wage  reductions  of 
about  twelve  per  cent,  in  July  and  to  modifications  of 
working  conditions.  In  addition,. there  were  increased 
ef&ciency  in  personnel,  less  overtime,  savings  from 
closing  down  of  shops,  restriction  in  use  of  materials 
and  supplies,  and  services  olimiiiated. 

In  common  with  those  of  other  companies,  tlio 
report  for  1921  lays  special  stress  on  the  burden  of 
Taxation.  The  assessed  taxes  for  the  Pennsylvania 
system  for  the  year  were  $29,600,000,  a  growth  of 
more  than  100  per  cent,  as  compared  with  ten  years 
ago.  These  are  railway  taxes,  and  do  not  take  account 
of  the  increased  income  tax.  As  a  consequence  rail- 
road earnings  are  reduced  not  only  by  general  trade 
weakness,  but  by  the  encouragement  of  free  highways 
and  waterways  which  the  railroads  have  to  subsidise 
through  taxation.  Reduced  expenditure  on  the  part 
of  Federal,  State,  and  nuinicipal  bodies  will,  it  is  to 
be  hoped,  make  for  a  lightening  of  the  imposts. 

The  Common  stock  outstanding  at  the  end  of  last 
vear  was  unchanged  at  $499,173,400,  and  the  funded 
debt  $65,700,000  higher  at  $393,322,260.  During 
the  vear  $60,000,000  Fifteen-Year  Six  and  a-IIalf  per 
Cent.  Bonds  and  $5,700,000  Ten-Year  Six  per  Cent 
Collateral  Notes  were  issued.  In  addition  the  Com- 
pany assumed  the  Pennsylvania  Company's  obligation 
with  respect  to  that  portion  of  the  Equipment  Trust 
Certificates  of  1920  issued  to  the  United  States  Govern- 
ment, wliich  represented  the  equipment  allocated  by 
the  Government  to  the  Pennsylvania  Company  and 
other  companies  west  of  Pittsburgh. 

Final  settlement  has  not  yet  been  made  with  the 
United  States  Railroad  Administration  for  the  period 
of  Federal  control.  Claims  submitted  to  the  Director- 
General  comprise  amounts  due  for  compensation, 
depreciation  reserves,  interest,  imder-maintenance, 
materials  and  supplies  not  replaced,  and  miscellaneous 


open  accounts.  Tiie  largest,  item  in  the  Pennsylvania 
claim  is  for  under-maintenanco  and  depreciation. 
Apart  from  those  for  the  periotl  of  Federal  control, 
claims  for  tlie  six  months  guaninty  pcritxl  ended 
August  31,  1920,  also  remain  outstanding.  The  task 
of  adjusting  the  claims  of  the  various  companies  is 
admittedly  an  intricate  and  diflicult  one,  but  tho  delay 
in  arranging  a  settlement  is  to  be  deprecated.  Tho 
largo  suiiis  so  due  would  have  assisted  matei'ially  in 
mitigating  the  effect  of  the  business  depression. 

The  traflic  condition  of  the  Pennsylvania  Jiailroad 
in  1921,  as  compared  with  that  at  the  outbreak  of  the 
European  War,  may  l)e  judged  from  the  following 
table:  — 

Condition  of  Penn-ii/li-ania  Itailroad,  1921  and  1914. 

/-Inc.  or  Dec.  8  vr.-^ 
1021  I'Jll  % 
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24 
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OS 
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As  compared  with  1914  the  year  1921  shows  an  in- 
crease of  twelve  per  cent,  in  tonnage  hauled,  of 
fifteen  per  cent,  in  the  length  of  average  haul,  and 
of  seven  per  cent,  in  the  average  train-load  of  revenue 
freiglit.  Traffic  was  thus  heavier,  the  ton-mileage 
being  increased  by  twenty-seven  per  cent.,  and  it  was 
more  economically  packed  and  hauled.  In  the  normal 
course  this  should  have  led  to  substantial  economies 
in  operating  expenses;  but  actually  expenses  per  ton 
per  mile  increased  157  per  cent.,  and  thus  despite 
heavier  revenue  per  ton  per  mile,  net  revenue  per  ton 
])er  mile  was  seventy-one  per  cent,  lower  in  1921  than 
in  1914.  The  decrease  of  twenty-six  per  cent,  in  ton- 
miles  per  mile  ojjerated  shows  a  reduction  in  density 
which  would  not  have  been  expected  from  the  statistics 
of  traffic  volume.  It  is,  however,  more  apparent  than 
real,  being  due  to  the  large  increments  during  1918  in 
mileage,  which  was  principally  for  passenger-carrying 
purposes. 

Passenger  traffic  showed  more  satisfactory  develop- 
ments.than  freight  traffic.  As  compared  with  1914, 
the  year  1921  showed  an  increase  of  sixty-seven  per 
cent,  in  the  number  carried,  of  twenty  per  cent,  in  the 
average  length  of  journey,  and  of  twenty-seven  per 
cent,  in  the  average  number  per  train.  The  increased 
traffic,  amounting  in  passenger-miles  to  101  per  cent., 
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was  thus  more  economically  lirtinllecl,  and  exjieiises 
jici-  passenger  per  mile  increased  only  thirty  percent. 
against  sixty-five  per  cent,  in  revenue  per  passenger 
per  mile.  As  a  result)  net  revenue  per  passenger  per 
mile  showed  the  remarkable  increase  of  780  per  cent. 
The  density  of  traffic  as  shown  in  passenger-miles 
per  mile  operated  improved  by  twenty-four  per  cent., 
over  a  mileage  which,  it  must  be  remembei-ed,  was 
increased  by  sixty-three  per  cent. 

Pennsylvania  Eailroad  stocks  are  not  a  very  active 
market  in  London  at  present.  Presuming  a  dividend 
of  five  per  cent,  and  a  rate  of  exchange  of  4.44|  to 
the  £  the  Common  stock  at  48  would  gi^■e  a  return  of 
£5  17s.  per  cent,  per  annum. 

The  position  during  the  cm-ivnt  vear  shows  some 
improvement,   as   may   be  judged  from  the  following 


table:  — 


Opei-ating  reveuuos 
Operating  expcn-scs 


Pennsylvania  System. 

^Month  of  Febmary— ^        , 
1922  1921 

i  i 

...   48,502,263   47,665,904   97, 
...  39,826,907   ,50,104,950   SI, 


SOUTH  AND  CENTRAL  AMERICA. 

MR.  ARNO  PEARSE'S  BOOK  ON  "BRAZILIAN 
COTTON." 

Mr.  Arno  S.  Pe.^rse,  the  General  Secretary  of  the 
International  Federation  of  Master  Cotton  Spinners' 
and  Manufacturers'  Associations  "of  Manchester,  has 
written  an  exceedingly  interesting  and  illuminating 
book  upon  the  subject  of  Brazilian  cotton.  Mr. 
Pearse  visited  those  northern  States  of  Brazil  in  which 
cotton  is  actually  grown  at  present.  They  are  Sao 
Paulo,  Minas  Geraes,  Bahia,  Alagoas,  Sergipe,  Per- 
uambuco,  Paraliyba,  and  Rio  Grande  do  Norte.  '  This 
does  not  mean,  that  cotton-growing  in  Brazil  will  in 
(he  future  be  restricted  to  those  States.  It  is  so  at 
present  practically  because  those  States  alone  are 
equipped  with  any  reasonable  measui-e  of  transporta- 
tion facilities. 

Mr.  Arno  S.  I'earse  I'ead  an  exceedingly  interest- 
ing jiaper  before  the  National  Agi-icultural  Societv  of 
Brazil  at  Rio  de  Janeiro  in  August  last,  at  which 
H.E.  the  Minister  of  Agriculture  presided.  We  base 
our  remarks  entirely  on  that  paper,,  because  Mr. 
Pearse  speaks  with  an  authority  upon  the  growth, 
cultivation,  and  manufactia-e  of  cotton  that  only  an 
expert  who  has  devoted  lus  life  to  the  subject  can. 

Mr.  Pearse  began  his  lecture  by  stating  tliat  prob- 
ably Brazil,  or  the  warmer  parts  of  Brazil,  was  better 
situated,  owing  to  .soil,  climate,  and  the  environment 
in  which  the  cotton  is  grown,  than  any  other  part 
of  the  woild  for  the  growth  of  cotton.  He  pointed 
i)ut  that  the  States  in  which  cotton  is  cultivated  and 
those  where  it  grows  wild  are  considerably  larger  in 
area  than  the  total  extent  of  what  is  known  as  the 
('otton  Belt  in  the  Southern  States,  of  North  America. 
Speaking  before  a  select  audience  who  b.ad  a  more  or 
less  practical  acquaintance  with  the  subject  with 
which  the  lecture  was  concerned,  Mr.  Pearse  went 
into  a  mass  of  detail  concerning  different  varieties  of 
cotton  which  are  either  cultivated  in  tlie  States  named 
above  or  grow  wild  either  in  those  States  or  in  the 
district.  Suffice  it  to  say  that  in  Sao  Paulo  and  the 
north-east  of  Brazil  the  yield  per  acre  is  larger  than  in 
any  other  country  of  the  world,  and  the  moc(3  of  the 
Serido  is  undoubtedly  equal  to  tliat  which  Egvpt 
produces.  ''^ 

If  this  is  so  in  the  opinion  of  a  recognised  expert, 
the  reader  may  well  ask  why,  at  li  time  like  the  pre- 
sent, shiploads  of  the  moco  fibre  of  the  Serido  are 
not  being  .shipped  from  Pernambuco  to  Liverpool. 
Those  who  will  read  Mr.  Pearse 's  book  will  find  the 
answer,  at  least  in  part.     Mr.  Pearse,  as  he  told  his 


audience,  went  to  Brazil  in  his  capacity  as  a  cotton 
expert  at  the  invitation  of  the  President  of  the 
Republic.  He  did  not  go,  still  less  did  he  read  his 
paper,  to  pay  the  Brazilian  cotton  planters  a  compli- 
ment. He  went  there  with  the  express  object  of 
urging  them  to  grow  millions  of  bales  instead  of  the 
few  , hundred  thousand  they  row  jiroduce.  Further, 
he  went  there  to  suggest  that  they  grow  that  cotton 
and  pack  those  bales  in  a  form  that  would  be  accept- 
able to  the  international  markets  of  the  world. 
Those  who  will  read  Mr.  Pearse 's  book  will  see  that 
the  Brazilian  cotton  planters  have  a  very  long  way 
to  travel  if  they  really  desire  to  supply  the  great 
markets  of  the  world  with  long-sta|)led  cotton  2)roperly 
and  cleanly  picked  and  baled  in  a  condition  to  suit  the 
urgent  needs  of  the  markets  as  they  exist  at  present, 
and  are  likely  to  exist  for  many  years  to  come. 

.\t  present  the  most  hopeful  sign  is,  as  Mr.  PeaisL' 
told  liis  audience,  that  Brazil  had  the  greatest  extern 
of  country  capable  of  growling  long-stapled  cotton  to 
advantage  by  reason  of  her  soil,  her  climate,  and  her 
rainfall.    At  present  very  little  is  being  done  to  supply 
the  needs  of  the  world's  markets,    urgent    as    thosi 
needs  are  admitted  to  be.     Whereas    Brazil    has    m 
greater  extent  of  area  capable  of   growing   cotton   o[ 
high  quality  than  the  United  States,  she  produces  at 
present  between  ()()0,0(1()  and  7(J(J,0()0  hales,  compart'd 
with  twelve  to  sixteen  million  bales  produced  in  tlic 
Cotton  Belt  of  the  United  States  until  the  cotton  pest-, 
became  so  destructive.      It  is  doubtful  if  the  I'liited 
States  will  this  year  produce  much  more  than  about 
half  the  higher  figure  named,  and  it  is  estimated  thai 
the  home  requirements  of  the    United    States    may 
amount  to  as  much  as   6,000,000  bales,  which    will 
leave  a  totally  inadequate  surplus  for  the  international 
markets.   Brazil,  as  just  said,  produces  altogether  some 
7tX),000  bales,  and  she  retains  for  home  consumption 
some    oo3,7(M)    bales,    and    consequently    has     only 
100,000  bales  available  for  export  for  anybody.      Wc 
take  in  this  country  nearly  the  whole  of  the  exports, 
but  so  small  a  quantity  is  of  comparatively  little  use 
Nevertheless,  as  Mr.  Pearse  told  his  audience,  when 
cai'c  is  taken  to  supply  in  any  given    shipment   long- 
stapled,   clean-picked,   and    roller-gin  cotton    it   com- 
mands as  high  a  price  as  the    best    Egyptian.      The 
besetting  sin  of  the  Egyptian  planters,  however,  is  to 
send    out   bales    containing    long-stapled    and    short- 
stapled  without  any  attempt  at  selection.     Natmally 
the  price  offered  for  such  a  sample  is  regulated  by  its 
least-prized  units. 

In  conclusion,  Mr.  Pearse  pointed  out  that  the 
first  requirements  of  the  Brazilian  cotton  grower  was 
to  insure  plant  selection.  To  do  this  the  lecturer 
recommended  the  establishment  of  seed  farms  under 
the  supervision  of  the  Minister  for  .Agriculture. 
Having  secured  a  seed  which  would  grow  a  long- 
stapled  cotton  and  of  uniform  length  for  an)'  given' 
area,  the  question  of  picking  had  to  be  considei'ed. 
Here  Mr.  Pearse  reconunended  a  drastic  change  from 
the  practice  at  present  prevailing  in  too  many  districts 
in  Brazil.  He  held  up  Egyptian  methods  as  a  model 
to  be  followed  with  advantage.  Lastly,  Mr.  Pearse 
dwelt  upon  the  unsatisfactory  methods  by  which  the 
cotton  is  too  often  ginned,  and  then,  as  said  above,  he  , 
advocated  the  use,  and  the  use  exclusively,  of  the 
1  oiler-gin. 


Tim  BaiiLn'.-:  Maiiaxiite,  April  1922.  (Tlie  Banker's 
Publishing  Company,  Xew  York  ;  London  :  Ktfinghani 
Wilson.)     50  cents. 

Ciinadidii  ^[iluli<|  Hiiiulhouk.i.  By  W.  A.  Morgan. 
The  recent  activity  in  Canadian  mining  securities,  ami 
the  rapid  extension  of  the  mining  industry  in  Ontario 
and  other  Provinces  of  the  Dominion,  justifies  the  pub- 
lication of  this  handy  manual.  The  Ixioklet  contains 
exhaustive  particulars  of  sixty-live  Canadian  mining 
undertakings,^  including  many  not  yet  known  on  the 
London  market.  The  information  has  been  brought  up 
to  the  middle  of  April.  Published  by  Walter  R.  Skinner, 
Cannon  Street,  E.C.  4.     Price  Is.  6il  ,  plus  3i!.  i)0stage. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

KSTABI.ISIIKU     IfZt. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESt 
ANNUITIES.  PENSIONS.  LEASEHOLD.  BURGLARY.  GLASS  BREAKAOCJ 
TRANSIT  OF  SECURITIES.  FIDELITY.  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS.  VEHICLE  OWNERS'  LIABILITY.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  >nd 
MARINE  INSURANCES  afreotad  on  tho  moat  favourabia  tarma. 

Edlnburgrh :  36  St,  Andrew  Square. 
London  :  5  Walbrook,  E.G. 4,  &  4  St.  James'  St..  S.W.I. 


LEGAL  AND  GENERAL    ASSURANCE   SOCIETY, 
LIMITED. 

Head  Office:  10  I'leet  Street,  London,  E.G.  4. 
The  lA>grtl  and  Uenenil  was  established  in  ItSSG,  and 
tlie  year  l'.t'2l  thus  ended  the  seventeenth  quuiquennial 
vjduation  periotl.    The  bonus  lecoitl  is  one  of  tlie  best 
in  recent   insur.ince  history,  and  during  tiic  period  of 
twenty-live    years    covering    ilie    five    quinc^uenniunis 
which  ended  in  11)16  the  revei-sionary  bonus  additions 
to  partieipatinjr  policies  for  each  quinquennial  period 
have  been  at  the  high  rate  of  38s.  per  cent,  per  annum 
for  the  five  years,  calculated  on  the  sum  assured  and 
existing  bonus.     It  is  now  announced  that  reversionary 
bonuses  at  the  same  rate  will  be  adtled  to  participating 
policies  for   the   quinquennium  just  closed.        These 
bonuses  vest  after  a  policy  has  been  two  complete  years 
in  force  and  has  had  at  least  three   full  years'  pre- 
miums  paid  on  it.      In  respect  of  policies  becoming 
claims  during  the  cinrent  qiunquemiium,  it  is  proposed 
lo  allot  int-enm  bonuses  at  the  rate  of  3Us.  per  cent. 
■t  the  original  sum  assured  for  each  war's  premium 
.lid  since  December  31,   1921,  in  the  case  of  death 
hiims,   and  38s.   pev  cent,   of  the  sum  assured   and 
\isling  bonus  where  a  policy  becomes  a  claim  by  the 
-   rvivance  of  the  life  assured.    The  number  of  policies 
uiicipating    in    the    present    bonus    distribution    is 
:4.618,    assuring   £16,849,147,    with   existing    bonus 
Editions   of  £2,279,981  and  premium  reductions  of 
'7,413.       The    amount   of    new    reversionary    bonus 
I  lotted  is  .-61,634,210  and  reductions  of  premium  of 
N.n- £2,483. 
The  Chairman,  at  the  annual  meeting  of  the  Society, 
:  -ferring  to  the  experience  during  the  past  quinquen- 
.uim,   mentioned  that,  notwithstanding  the  fact  that 
'.-'70,798  of  the  claims  were  directly  due  to  the  ^Var, 
'.lie  mortality  experience  on  the  whole  had  not  been 
,.]ifavourable,    and   the  amount    of  claims  was  about 
eighty-two  per  cent,  of  the  expectation,  as  compared 
with  ninety-one  per  cent,   in  the  previous  quinquen- 
:  ium.        Altogether  the   Society    has   paid   in  claims 
iii-ectly  due  to  the  War  the  sum  of  .£727,346.     The 
xpense  ratio  shows  an  increase,  being  13.4  per  cent. 
■  the  net  premium  income,  as  compared  with  11.2  per 
'  t'nt.  for  the  previous  quinquennium.      The  figure  of 
13.4  represents  tlie  average  expense  ratio  for  the  quin- 
quennium, and  at  the  present  time  the  actual  expendi- 
ti:re  is  at  a  somewhat  iiigher  rate.     During  1921,  the 
last  year  of  the  quinquennium,   expenses  iu  the  life 
assurance  fund  absorbed  about  15.2.  per  cent,  of  the 
j.remiums — not  an  exceptionally  high  rate  taking  the 
[•resent  circumstances  into  account. 

The  net  average  rate  of  interest  earned  on  the  funds 
during  the  quinquennium,  omitting  the  a'mount  invested 
Ml  reversionaiy  interests,  was  £3  19s.  6d.  per  cent., 
iiproximately  the  same  as  in  the  previous  quinquen- 
•  uini.  This  is  not  a  vei->"  high  yield  at  the  present 
line,  and  in  referring  to  the  rate  earned  on  the  funds 
:iio  Chairman  explained  that  it  had  been  the  practice 
of  the  Society  during  the  W'ar  to  allow  the  terms  of 
existing  loans  to  remain  undisturbed,  provided  the 
annual  charges  were  punctually  met.  It  was  thought 
that  while  this  course  would  involve  the  Society  in 
a  certain  moneta!-^'  loss,   it  would  be  appreciated  by 


the  borrower.s,  and  consequently  would  be  to  the 
Society's  advantage  in  Iho  long  mn.  The  rate  earned 
on  the  funds  (excluding  reversionary  interests)  has  been 
improving,  and  in  1921  was  at  the  mte  of  £o  78.  6d. 
per  cent."  before  deduclion  of  income  tax. 

The  vnluiilioii  of  tho  principal  classes  of  assurance 
has  Ix-en  made  by  the  O*'  Table  witii  Uiree  per  cent, 
interest,  as  compared  with  two  and  a-half  per  cent, 
interest  at  the  last  quincpiennial  valuation,  made  as  at 
December  31,  1916,  and  the  premiums  valued  were 
eighty  per  c^'iit.  ot  the  actual  premiums  payable  in 
the  case  of  jiarticipating  assurances  and  ninety  per 
cent,  of  the  actual  premiums  payable  on  non-participat- 
ing assurances.  It  is  stat«d  that  the  reserves  made  are 
.£218,267  in  excess  ot  the  reserves  that  would  be 
required  under  an  0^  net  premium  valuation  at  three 
per  cent. 

In  1919  the  dii'ectors  secured  powers  by  Act  of 
Parliament  for  the  Society  to  transact  fire,  accident, 
and  other  miscellaneous  classes  of  insurance.  By  the 
t^rms  of  the  Act  the  with-profit  policyholders  are 
entitled  to  a  first  charge  on  nine-tenths  of  the  total 
divisible  suqvlus  set  apart  out  of  every  assurance  fund, 
up  to  such  an  amount  as  may  be  necessary  to  provide 
for  a  compound  reversionary  bonus  at  the  rate  of 
38s.  per  cent,  per  annum.  About  the  same  time  it 
was  decided  that  the  issue  of  with-profit  policies  should 
be  discouraged,  and  the  Society  has  now  apparently 
ceased  altogether  to  issue  participating  assurances. 
.\s  the  business  is  now  entirely  confined  to  the  issue 
of  non-profit  contracts,  it  is  surprising  what  a  large 
amount  of  new  business  has  been  transacted  recently. 
The  total  net  new  sums  assured  during  the  past  five 
years  amounted  to  £12,712,961,  as  compared  with 
£10,928,967  in  the  previous  quinquennium.  The 
figures  for  the  past  five  years  have  been  as  follows  :  — 


1917 
1918 
1919 
1920 
1921 


Net  New 
Business. 

..£1,794,700 
..  2.055,552 
..  3,123,720 
..  3,083,942 
..    2,655,047 

£12,712,961 


The  fire  and  accident  departments  were,  as  pre- 
viously mentioned,  only  started  in  1919,  and  cannot 
be  expected  to  have  produced  large  profits.  Neverthe- 
less, on  the  assumption  that  one-third  ot  the  premiums 
is  suflicient  to  cover  unexpired  risk,  a  small  profit  is 
shown  by  these  accounts  without  allowing  for  interest 
credited  to  them.  The  fimds  in  the  various  accounts 
at  the  end  of  1921  Avere  as  follows:  — 

Life  AssuraiK-e         £13,322,971^ 

G«iieral 378,990 

Fire       57,048 

Personal  Accident,  Employers'  Liability, 

and  Miscellaneous  (excluding  pi'ovision 

for  outstanding  claims) 

Profit  and  Loss         


9.277 
126,484 

£13,894,770 


A  detailed  list  of  the  Stock  Exchange  securities  is 
given,  in  accordance  with  the  Society's  practice  at  a 
quinquennial  valuation.  These  form  a  comparatively 
small  proportion  ot  the  assets  of  the  Society,  whose 
policy  has  been  to  make  the  bulk  of  their  investments 
in  reversionary  securities  or  in  mortgages  on  these  or 
on  public  rates  or  property.  The  total  assets  in  the 
balance  sheet  on  December  31,  1921,  may  be  roughly 
sub-divided  as  follows:  — 


Mortgages,  &c.  

Stock  Exchange  Securities 
Reversionary  and  Life  Interests 
Miscellaneous 


.    £6.953,214 

4,121,579 

2.511.449 

681,464 

£14,367,706 


The  subscribed  capital  of  the  Society  amounts  to 
£1,000,000.  of  which  £160.000  is  paid  up,  in  200,000 
shares  of  £5  each  with  16s.  paid.  The  dividend  for 
the  year  1922  will  be  at  the  rate  of  3s.  per  share,  free 
of  income  tax. 
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THE  RUBBER  SHAREHOLDERS' 
ASSOCIATION. 

The  following  resolution  was  passed  at  the  meeting 
held  yesterday:  "That  this  meeting  of  members  of 
the  Rubber  Shareholders'  Association  and  other  jjersons 
interested  in  rubber  planting  emphatically  approves 
the  principle  of  Governmental  action  with  the  object 
of  restoring  the  price  of  rubber  to  at  least  the  approxi- 
mate average  cost  of  production.  In  the  interests  of 
jjlanters,  manufacturers,  and  all  other  permanent  and 
legitimate  elements  of  the  industi-y,  this  meeting  also 
urges  the  leadei-s  of  every  section  to  confer  for  the 
purpose  of  taking  steps  to  bring  about,  so  far  as  practi- 
cable, the  stabilisation  of  price  at  an  economic  level." 

In  our  article  of  March  18,  entitled  "  The  Colonial 
Office  Committee,"  we  outlined  a  method  of  attack  in 
considering  the  question  of  Governmental  intervention. 
We  are  pleased  to  note  that  Mr.  D.  F.  Ij.  Zorn,  in  his 
lucid  and  informative  address,  proposed  to  apply  the 
same  expedients  to  meet  a  sliuuilated  demand  in  a 
sliding  ex[x>rt  duty.  Nevertheless,  we  fear  that  inter- 
vention by  Ceylon  and  the  Dutch  East  Indies  Govern- 
ments will  not  eventuate,  and  should  exjx>rts  he  con- 
trolled by  Malaya  alone  it  is  evident  that  Ceylon  and 
Dutch  producers  will  be  subsidised  considerably. 
Eecent  advices  from  The  Hague  are  that  the  Dutch 
Government  are  to  maintain  a  neutral  position,  and 
will  move  only  if  Dutch  growers  ai'©  universally  in 
favour  of  compulsory  restriction;  consequently,  it  may 
be  taken  for  granted  that  Governmental  control  in  the 
Duteh  East  Indies  will  not  forthcome.  Ceylon  also 
is  diffident  of  official  interference,  and  would  prefer  to 
continue  uncontrolled  pi'oduction  even  at  present 
prices ;  this  attitude  is  largely  the  detenninant  of  the 
average  low  cost  of  production  which  Ceylon  producers 
are  now  enjoying.  Consequently,  however  much  com- 
pulsory restriction  is  required  at  the  present  moment, 
we  do  not  think  that  anytliLug  effective  will  be  done. 

The  question  of  imposing  a  cess  on  exports,  how- 
ever, to  be  eannarked  for  propaganda  purjxjses,  would 
no  doubt  Ix?  welcomed  by  every  producing  centre.  It 
is  evident  that  the  fund  to  be  built  up  by  producing 
companies  will  not  be  as,  effective  as  desired,  as  propa- 
ganda activities  must  be  spread  over  at  least  three 
years  l>efore  anything  of  a  substantial  nature  accrues. 
If  we  assume  that  the  1921  planta-tion  production 
totalled  240,000  tons,  an  export  cess  of  1/22. 4d.  per 
11).  would  have  brought  in  £100,000.  But  apart  from 
propaganda  purposes,  the  revenue  derived  from  such  a 
cess  could  be  used  quite  as  effectively  by  stimulating 
research  in  rubber  technology,  and  so  widen  the  field 
of  |iotential  rubber  absorption.  It  is  evident  that 
rubber  producers  are  not  in  a  favourable  iiosition  in 
having  to  rely  on  their  output  passing  into  one  main 
manufacture;  larger  channels  of  absorption  are  cer- 
tainly required. 

The  rubber  position  is  usually  viewetl  from  the 
standjjoint  of  the  British  producer,  and  in  arriving  at 
an  average  approximate  cost  of  production  it  is  always 
overlooked  that  the  native  producers  are  making  con- 
siderable profits.  Some  idea  of  the  extent  of  the 
planted  area  was  given  some  time  ago  by  Henderson 
aiid  Company,  of  New  York,  and  doubtless  the  figures 
•.viU  prove  of  interest  to  those,  who  may  be  niclined 
to  approximate  to  the  output  of  rubber  atuiuler  various 
prices. 


Estates  affili.ited  to  tlie  R.O.A 

Private  and  local  companies 
Non-members  of  the  R.G.A. 
American,   Dutch,    French,    Belgian,   and 

Swiss 

Chinese.  Japanese.  Malay,   and   Ceyloneso 


Acres. 
1.149,610 
753.508 
78,000 

552.478 
787.404 

3.321,000 


ANGLO-MALAY. 

The  report  issued  by  the  directors  of  Anglo-Malay 
for  the  financial  year  ended  December  31,  1921,  has 
not  come  up  to  expectations.  Despite  the  existence 
of  a  forward  contract  for  57  tons,  gross  proceeds 
per  lb.  are  not  enhanced  very  much  above  the  average, 
while  f.o.b.  costs  per  lb.  are  much  higher  than  the 
estimate  given  at  last  yeai-'s  meeting.  However,  it 
must  be  stated  that  the  directors  enforced  a  big  measure 
of  restriction,  for  only  814,209  lb.  were  harvested, 
against  the  estimate  of  905,000  lb.  and  the  1920  crop 
of  1 ,430,807  lb. ;  consequently,  output  was  restricted 
by  43.1  per  cent,  on  the  previous  year's  figiue.  The 
nonnal  output,  however,  must  have  been  largely  in 
excess  of  that  in  1920;  the  peak  year  was  1916,  when 
1,762,430  lb.  were  cropped.  Since  that  year  thin- 
ning out  must  have  taken  place  to  a  large  extent,  as 
the  yeaily  crop  diminished,  except  in  1919,  wben 
1,662,991  lb.  were  liarvested.  However,  we  do  not 
tliink  that  thinning  out  look  place  last  year,  as  eveiy 
attempt  to  bring  down  costs  must  have  been  made  in 
order  to  show  as  slight  a  loss  as  possible  on  the  year. 
Revenue  estate  expenditure  fell  from  £66,017  to 
£36,573,  or  by  44.6  per  cent.,  while  f.o.b.  costs  de- 
clined only  2.5  per  cent.,  from  11.07d.  per  lb. 
to  10.78d.  perTb.  Included  in  the  latter  cost  of  pro- 
duction is  the  total  upkeep  expenditure  on  .\yer  .\ngat, 
Batang  Kali,  and  Terentang  estates  for  approximately 
the  la.st  four  months  of  the  year,  as  tapping  was  en- 
tirely suspended  thereon  during  that  period.  Never- 
theless, it  is  evident  that  a  cost  of  production  of  10.78d. 
per  lb.  is  much  in  excess  of  the  average  net  price  which 
the  producer  could  I'ealise  in  open-market  sales. 
Selling  charges,  &c.,  totalled  1.38d.  per  lb.,  and 
Ijondon  expenditure  .52d.  per  lb.,  so  tliat  the  "  all- 
in  "  cost  for  the  year  was  Is.  0.68d.,  a.s  against 
Is,  2.05d.  for  r920.  The  average  gross  price  realised 
at  9.99d.  per  lb.  was  10. Old.  lower  than  the  corre- 
sponding figure  for  the  previous  year.  Consequently, 
instead  of  a  profit  of  6.75d.  per  lb.,  as  in  1920,  a  loss 
of  2.69d.  per  lb.  was  sustained  in  1921,  while  the 
difference  between  the  value  of  the  produce  and  total 
expenditure  declined  £49,397  to  a  loss  of  £9,134. 
Sundry  receipts  totalled  £5,405,  of  which  interest  in- 
come accounted  for  £2,637  (net).  In  addition,  re- 
planting expenditm-e  was  written  off  at  £432,  so  that 
the  net  loss  for  the  year  amounted  to  £4,161.  The 
undistributed  profit  brought  into  the  accounts  :it 
£47,786  was  debited  £801  as  liquidation  expenses  of 
tho  old  Company  and  with  the  loss  for  the  year,  s» 
that  the  balance  at  £42,824  falls  to  be  carried  forward. 


Planted  area 

UncuHiv.ated  area     ... 
Average  acreage  tapped 

Rubber  output 
Yield  per  acre  tapped 
Gross  price  realised  per  lb. 
*'  All-in  "  cobt  per  lb. 
Profit  per  lb. 


Net  rubber  profit 
Sundry  receipts 
llrougKt  forward 

Total  availablo 


1!121 
Acres 
4.508 
l.ilCl 


1D20 
Acres 
4,59S 
1,967 


11119  1918  1917 

Acres  Acres  Acrt4 

4.470  4  47G  4,46J 

2.085  2,0r0  '.',114 


—  4,100  —  .',785 

I.b.  Lb.  Lb.  Lh.  Lb. 

..  814,209  1,430,807  1,68l'.991  1,386,264  1,730,247 
—  258  405  — 

1 10  6 


-/9-99 
1/0-68 
-/-'  6!,' 


1/S80 
l/2'05 
-/6-75 


-nn 
1/U 


1/3 


2/51 
1/0-85 
1/4-* 


Carry-iorward 


a.134'  40,265        93.729  50,30J  124,674 

5.40r.  4.354          4.8<7  6,386  5,C73 

|i!,985  24,11 9(»)   .30,317  56,447  30,491» 

43,256  68,786      128.323  112,136  160,838 


432  —             4.260(11)      4,329         6,365 

—  2l,000J       1.7118        10.0U(iJ         — 

—  —  90,000        67,5«0  97,500 
<Sni  (Nil)  (60%)        (46%)  (66%) 

42,824  47,iS6  3--',3.^5        J0.SO7  56,973 

43,250      03,786      128,323      11S,U6      100,838 

Ket  capital  expenditure      ...      3,104  4,149        Nilf  Nilt  Kilt 

Issued  capital  (£1  shares)    ...  3;5.'"7     375.007      150,000      150,000      150,000 

Surplus  liquid  assets  ...      40,585       74  '48        42,714        4'\C30        66,970 

*  .After  providing  donations  to  war  charitien. 

t  Capitulexpenditurewritten  off  out  of  rt?venue.        J  y or  Income  tjii. 

(a)  lii.-ludini-  £1.723  lor  rcplantinc  eipen.l.ture 

((.  1  Net  b  ilaii.-e  taken  over  from  old  (  o^iip  my  on  r\v  -ins  r  !c-;ion. 

Present  Price  oi  £1  Sharef.  16/3.      Market  CapitaliiatiOD  p«r 
planted  acre,  £66. 

It  is  the  intention  of  the  Directors  lo  continue  to 
restrict  the  output   for  the  prcsent,  and  the  General 
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Miui;ij,'i'r  h.xs  liLH^M  iiistriiotLHi  aoi-oiiliiigly ;  for  tlio 
thiTo  moiillis  to  tlio  tMiil  of  March  230,570  lb.  have 
Ih>«?h  luu-vestocJ,  as  against  LJ'17,G33  lb.  for  the  cor- 
■.■s|ioiuiinp  pcriotl  last   year.       Coiisequonlly,    unless 

;iontiily  returns  to  the  end  of  the  year  show  increases, 
the  cuneiit  year's  crop  will  not  oxceoil  that 
in  19'21.  It  is  extifnioly  probable  that  the  three 
i>stiites  :Uk>vo   mentioned   are  still   being    resteti ;   the 

i!)Our  force  iiequired  to  keep  them  in  oixler  will  l)e 
-:uall.  while  the  most  export,  of  the  tappei-s  will,  no 
iluubt,  Ix"  ti-ansfened  to  the  other  estates  on  which 
lapping  is  bt>ing  carried  on.  Acconling  to  the  report, 
hilKMu-  was  sufficient  for  i-cqiiirenients,  so  that  we  may 

sume  that  the  total  force  has  been  greatly  depleted 
-ince  UV2U.      However,  as  the  Commahty  market  is 

.>t  likely  to  assume  a  sudden  buoyancy — unless 
'  iiwernnient  restriction  is  enforcetl  in  Malaya,  which 
IS,  after  all,  quite  probable,  even  though  the  Netlier- 
lands  Indies  and  Ceylon  maintain  their  present 
policy — no  great  harm  will  eventuate.  Government 
intervention,  which  most  producers  now  desire,  will 
not  bo  an  unmixed  blessing,  for  should  the  price  of 
rubber  rise  in  consequence  the  price  of  labour  will 
move  in  sympathy.  However,  the  whole  question 
is  fraMght  with  so  many  difl'iculties,  of  which  forward 
selling  and  native  production  are  instances,  that  a  fair 
Ixxly  of  influential  opinion,  both  here  and  in  Malaya, 
is  decidedly  against  any  artificial  interference  witTi  the 
usual  channels  of  commercial  activity.  The  low  cost 
of  production  of  the  majoi'ity  of  producers  on  re- 
stricted output  will  militate  against  any  hasty  legis- 
lation, and  it  may  happen  that  the  question  will  find 
its  own  solution  before  Governments  move  in  the 
matter.  Anglo-Malay,  with  a-  f.o.b.  cost  per  lb.  of 
10.78d.,  will  require  to  restrict  its  expenditure  con- 
siderably if  on  last  year's  restricted  crop  a  nominal 
profit  is  to  accrue  for  the  cuiTent  year.  No  mention 
is  made  of  forward  contracts,  and  in  their  absence  the 
position  is  all  the  more  difficult.  However,  as  regards 
financial  resources  the  Company  is  extremely  for- 
tunate. As  at  December  31,  1921,  liquid  assets 
totalled  £72,789,  and  comprised  cash  at  £23,931, 
Government  securities  at  £41,292,  sundiy  debtors  at 
£1.0.^1.  and  stock  at  £6,513,  while  liabilities  totalled 
£32,204.  The  balance  of  working  capital  at  £8.8  per 
planted  acre  compai-es  well  w-ith  the  1921  revenue 
estate  expenditure  at  £8  per  aero.  The  £1  shares 
changed  hands  lately  at  16s.  3d.,  a  price  which  repre- 
sents a  market  capitalisation  of  £66  per  planted  acre. 


HIGHLANDS  AND   LOWLANDS. 

Issued  Capital  :  £309,481  In  £1  Shares. 

Results  for  Years  to  December   31 — 


Yield  oer 

Total    Are*  In     Rubber    Bearing    Price  "  AUIn  "    Net  , — Wt. — , 

Planted  Bearing    Oatpat      Acre     Bealised  Coat  ProSt  Amt. 

Aci«a      Aerea        T  b.           I>.    per  TJb.  per  Lb,          £            C  % 

1»18...  4.7.^3    3,.iSl     1,123,799      322        2ilJ  1/S  M,-;H9  64,189  17} 

19H...  4,819    3,97-4     1.M4.374      379        2/1  -/9-79  99,057  92,844  30 

1»J0...  4.920    3,970     1,.1.'!3.919       386        1;6-81  1/2-2'!  37.712         —  — 

IMl...  4,920    2,673     1,215,779       -473       1,0-49  -/S-99  23,178        7,737  2} 

Price  of  Shares,  30/-.  Market  Capitalisation  per  planted 
Mr«.  £94. 

The  report  of  Highlands  and  Lowlands  for  the 
financial  year  ended  December  31,  1921,  make^  a  very 
creditable  showing,  for,  despite  the  fact  that  the  High- 
lands division  was  rested  throughout  the  entire  period, 
the  cost  of  production  of  the  crop  fell  very  consider- 
ably. No  mention  is  made  of  the  upkeep  expenditure 
per  planted  acre  on  this  division,  but  such  expenditure 
must  have  enhanced  the  cost  of  production  by  no 
inconsiderable  amount.  According  to  the  Chairman's 
speech  last  year,  it  was  hoped  to  turn  out  rubber  on 
the  Midlands  division  at  under  6d.  per  lb.,  but  as  this 
division  is  by  far  the  most  productive,  one  would  be 
inclined  to  credit  a  cost  of  under  5d.  per  lb.  there 
when  due  consideration  is  paid  to  the  resting  of  over 
1,000  acres  on  the  oldest  portion  of  the  estates.  The 
average  yield  per  bearing  acre  on  Midlands  was  498  lb. , 
as  compared  with  439  lb.  in  1920;  that  on  Batu  Unjor, 


however,  rcgistured  a  slight  fall  from  399  lb.  to 
395  lb.  The  average  yield  for  the  tapped  area  at 
473  lb.  was  much  higher  in  1921  than  in  1920,  when 
.386  lb.  were  cropijod.  Outjjut  fell  from  1,533,919  lb. 
to  1,215,779  lb.,  or  by  20.7  per  cent.,  while  reveiuio 
cstato  expenditure  declined  by  £38,971  to  £38,610,  or 
by  50.2  per  cent.;  f.o.b.  costs  per  lb.,  however,  fell 
only  30.4  per  cent. — from  10.95d.  to  7.62d.  Average 
gross  prices  per  lb.  declined  from  Is.  6.81d.  to 
Is.  0.49d.,  while  net  prices  per  lb.  receded  fi'om 
Is.  5.03d.  to  11.42d.,  or  by  thirty-three  per  cent. 
London  expenditure  therefore  amounted  to  only  .30d. 
per  lb.  The  gross  price  realised  per  lb.  is  considerably 
Ihgher  than  average  prices  to  date,  the  enhanced  figuro 
being  due  to  the  forward  sale  of  336,000  lb.  Sundry 
receipts  totalled  £5,489,  and  comprised  a  net  surplus  on 
tiie  sale  of  the  1920  stocks  of  rubber  and  ipecacuanha 
at  £1,203,  dividends  on  investments  at  £2,925,  interest 
income  at  £634,  transfer  fees  at  £55,  and  ipecacuanha 
(net)  at  £673.  The  net  profit  for  the  year's  trading 
therefore  amounted  to  £23,187,  as  against  last  year's 
figure  of  £37,712.  Nevertheless  that  such  a  favour- 
able balance  should  be  reported  is  extremely  gratifying, 
and  is,  above  all,  a  creditable  commentary  on  the 
ability  of  the  management  to  bring  costs  of  production 
down  to  bear  some  resemblance  to  the  average  open- 
market  price  of  the  commodity.  However,  it  will  be 
remarked  that  the  increased  output  of  the  Tiiost 
economic  producing  fields  has  been  largely  instru- 
mental in  this  realisation.  The  net  amount  brought  in, 
at  £40,668,  brings  the  distributable  total  to  £63,855. 
Income  tax  for  1921,  at  £2,896,  is  deducted,  and  from 
the  balance  the  directors  propose  to  transfer  to  reserve 
for  income  tax  and  corporation  profits  tax  £20,000,  to 
pay  a  first  and  final  dividend  of  two  and  a-half  per 
cent.,  less  tax,  requiring  £7,737,  and  to  carry  forward 
the  balance  at  £83, 222. 

Output  for  the  current  year  is  not  likely  to  exceed 
1,2.50,000  lb. ;  for  the  fom-  months  to  the  end  of  April 
392,100  lb.  have  been  harvested,  as  against  377,983  lb. 
for  the  corresponding  period  last  year.  The  cuiTenb 
year's  cost  of  production  is  not  likely  to  exceed  that 
of  1921,  which  at  7.62d.  can  still  be  bettered.  The 
question  of  field  selection  for  tapping  has  been  tackled 
with  success,  and  the  particular  knowledge  gained  will 
now  stand  the  management  in  good  stead.  When  it 
hardly  pays  to  tap,  restriction  in  output  is  essential, 
but,  even  so,  indiscriminate  bark  excision  is  perhaps 
the  most  unscientific  method  of  approaching  the  ques- 
tion of  restriction.  It  were  far  better  to  tap  to  the 
full  ti'ees  of  proved  capacity  and  allow  others  to  rest, 
for  it  is  now-  more  patent  than  ever  that  losses  may  be 
incurred  on  tapping  individual  trees.  We  tliink  this  is 
the  policy  adopted  by  Highlands,  especially  as  the 
old  estate  was  fully  rested  throughout  most  of  the  year. 
Another  point  of  interest  is  the  falling  off  in  yield  with 
age  which  this  practically  postulates.  Certain  figures 
of  yield  would  no  doubt  l>e  welcome  on  this  question, 
but  as  yet  veiy  little  has  been  said  thereon.  The 
r|uality  of  the  output  by  Highlands  has  always  been 
high,  and  in  the  days  of  the  auctions  brought  in  an 
extra  Id.  per  lb.  on  most  occasions.  The  upkeep  of 
the  estate  was  maintained  as  in  former  years;  weeding 
is  well  in  hand,  while  pests  and  diseases  were  dealt 
with  in  time,  so  that  the  estate  is  now^  fairly  free. 
Health,  however,  has  not  been  so  very  good,  as  there 
was  a  good  deal  of  malaria  amongst  the  coolies.  It  is 
questionahle  if  a  profit  is  being  made  at  the  present 
price  of  rubber;  forward  contracts,  however,  may  exist, 
but  open-market  sales  are  being  done  at  figures  which 
demand  a  lower  cost  of  production.  Towards  the  end 
of  last  year,  however,  selling  for  forward  positions 
was  done  at  over  Is.  per  lb.,  and  no  doubt  the  Com- 
pany sold  considerably  at  such  prices.  The  financial 
jwsi'tion  of  the  Highlands  as  at  December  31,  1921, 
was  strong.  Liquid  assets  at  £110,884  comprised 
ca.sh  at  £25,461,  sundn-  debtors  at  £4.351.  invest- 
ments at  £71,449,  and  stock  at  .£9,623,  while  the  then 
current  liabilities,  inclusive  of  dividend  of  2i  per  cent. 
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requiring  £7,737,  totalled  only  £26,083.  The  balance 
is  equivalent  to  £17.2  per  planted  acre,  while  revenue 
estate  expenditure  in  1921  required  only  £7.8  per  acre. 
Tlie  £1  shares  changed  hands  lately  at  30s.,  a  price 
which  represents  a  market  capitalisation  of  £94  per 
planted  acre. 

AYER   KUNING  (F.M.S.). 
Issued  Capital :  £140,000  in  £1  Shares. 
, Results  for  Years  to  Dec.  31 ^ 


Tield  per 

Total    Area  in  Eubber  Bearing  Price  "All  in "    Ket  ^Dividend-, 

Planted  Bearing  Output     Acre  Realised    Cost  Profit  Amt. 

Acres  Acres         Lb.         Lb.  per  lb.    per  lb.        £  £  % 

1913    2,333        —       609,360         —  2/4          1/3}  33,184  19,409  16 

1919  2,322     1,931     960,175         497  2/Oi        -/9-29  88,386  38,817  30 

1920  J,497     1,809     943,803         605  1/7          1/2-58  20,873  10.800  7i 

1921  2,482        —      812,127          —  I/-'-.""    -/S-25  22,929  11,000  10 

Price  of  Shares,  33/9.  Uarket  Capitalisation  per  planted 
acre,  £95. 

Despite  the  considerable  fall  in  proceeds,  the  bigger 
decline  in  revenue  estate  expenditure  has  resulted  in 
net  profits  being  somewhat  eiJianced  above  the  previous 
year's  figure.  This  is  exceptional,  as  the  average 
company  cannot  rely  on  forward  sales  to  offset  against 
production  losses  as  determined  by  the  average  selling 
prices  in  the  open  market ;  but  it  is  becoming  increas- 
ingly evident  that  nominal  profits  can  be  made  even 
at  tire  extremely  low  prices  at  which  rubber  is  selling. 
The  average  decline  in  expenditure  at  about  fifty  per 
cent,  cannot  be  wholly  explained  by  the  disappear- 
ance of  extraneous  losses;  the  fall  in  the  price  of 
labour  has  certainly  conduced  to  the  lesser  outlay, 
but  what  we  consider  of  most  importance  is  the  decided 
initiation  of  greater  economies  in  working.  On  the 
average  the  results  efiected  have  been  extremely 
creditable,  for  in  the  majority  of  cases  upkeep  has  been 
maintained  at  former  standards  of  efficiency.  Ayer 
Kuning  (F.M.S.)  must  be  classed  amongst  those  com- 
panies whose  "  all-in  "  cost  per  lb.  is  somewhat  below 
the  average  gross  price  realised  for  rabber  in  the 
London  market  within  the  period  of  the  accounts. 
Moreover,  this  has  been  attained  despite  the  fall  in 
output  from  943,803  lb.  to  812,127  lb.  The  Company 
has  always  had  the  reputation  of  being  a  proUfic 
producer,  and,  according  to  the  report,  the  average 
yields  per  acre  tapped  showed  an  increase  on  Bukit 
Jdutong  from  522  lb.  to  557  lb.,  though  a  shght  decline 
is  registered  on  Rasak  from  477  lb.  to  468  lb.  Con- 
sequently, one  must  infer  that  the  knowledge  derived 
from  output  returns  of  certain  fields  is  now  paying 
for  their  cost  of  collection,  as  it  is  evident  that  with  the 
fall  in  total  output  only  fields  of  known  productivity 
were  tapped  throughout  the  year.  This  subject  has 
l)een  attracting  considerable  attention  of  late,  but  many 
months  ago  we  stated  in  these  columns  that  much 
useless  labour  was  incurred  and  loss  of  profits  sus- 
tained owing  to  the  fact  that  sufficient  prominence  was 
not  given  to  the  cost  of  collection  and  the  individual 
returns  by  trees.  Eevenue  estate  expenditure  fell 
53.1  per  cent,  from  £49,326  to  ,£23,152,  while  f.o.b. 
costs  per  lb.  declined  from  11.91d.  to  6.84d.,  or  by 
42.5  per  cent  Average  gross  prices  registered  a  fall 
to  Is.  2.37d.  per  lb.,  and  net  prices  to  Is.  1.37d.  per 
lb.  Consequently,  London  expenditure  for  the  year 
amounted  to  .41d.  per  lb.  Sundry  receipts  totalled 
£2,235,  including  dividends  at  £840  and  interest  in- 
come at  £716.  Net  profit,  however,  rose  from  £20,873 
to  £22,929.  The  net  amount  brought  into  the 
accounts,  at  £11,246,  was  enhanced  by  a  refund  of 
excess  profits  duty  at  £4,667,  and,  as  balance  of  in- 
come tax  for  1921  is  debited  at  £689,  there  remains 
the  sum  of  £38,153  as  available  for  appropriation.  Of 
this  the  cTircctors  propose  to  transfer  to  reserve  for 
income  tax  and  corporation  profits  tax  £10,000;  to 
recommend  the  payment  of  a  dividend  of  ten  per  cent., 
less  tax,  requiring  £14,000;  and  to  carry  forward  the 
balance,  subject  to  additional  remuneration  due  to 
directors,  of  £14,153. 

It    has  b(H>n  decided   to    continue    the    policy    of 


restriction  for  the  present,  and  it  is  estimated  that  a 
crop  of  875,000  lb.  will  be  harvested;  for  the  four 
months  to  the  end  of  April  299, OdO  lb.  have  been 
cropped,  as  compared  with  258,000  lb.  for  the  coiTe- 
sponding  jieriod  last  year.  The  policy  of  selective 
tapping  is  no  doubt  in  vogue,  and  with  the  gi'eater 
experience  of  yields,  cost.s  of  production  will  tend  to 
lower  values.  Neveriheless,  it  must  be  stated  that 
Ayer  Kuning  falls  in  the  categoiy  of  cheap  producei-s, 
and  is,  even  in  these  days  of  low  selling  prices,  doubt- 
less making  a  profit.  Labour  statistics  are  not  given, 
though  it  may  be  inferred  that  retrenchment  has  not 
taken  place  with  such  severity  as  has  been  usual.  The 
estates  are  reported  as  clean  throughout,  while  peets 
and  diseases  have  not  been  troublesome.  No  mention 
is  made  of  forward  contracts  for  the  current  year,  but 
llioir  non-existence  will  not  prejudice  the  financial 
position;  it  ma}'  so  happen,  of  course,  seeing  that  the 
average  quality  of  output  of  Ayer  Kuning  is  excellent, 
that  the  Company  is  still  participating  in  fonvard 
deliveries  at  pre-slump  prices,  especially  as  a  very  big 
manufacturing  firm  is  covered  for  rubber  to  the  end 
of  1925  at  prices  well  abo\e  2s.  3d.  per  lb.  The  health 
of  the  labour  force  was  generally  excellent;  to  this 
fact  may  be  partly  attributed  the  average  low-  cost  of 
production.  The  financial  position  as  at  December  31, 
1921,  was  strong.  Liquid  assets  at  £62,110  com- 
prised cash  at  £21,677,  Government  securities  ab 
£24,997,  sundiy  debtors  at  £9,648.  and  stock  at 
£5,787,  of  which  £3,207  was  cash,  while  the  then 
current  liabilities,  inclusive  of  the  ten  per  cent,  divi- 
dend distribution,  requiring  £14,000,  totalled  £2:!, 686. 
The  balance  at  £38,424  is  equivalent  to  £15.5  per 
planted  acre,  antl  as  revenue  estate  expenditm-e  in 
1921  amounted  to  £9.3  per  acre,  a  big  mai-gin  is  avail- 
able to  finance  any  loss  on  production  and  to  meet 
capital  expenditure.  The  £1  shares  changed  hands 
lately  at  33s.  9d.,  a  price  which  represents  a  market 
capitalisation  of  £95  per  planted  acre. 


BIKAM   RUBBER. 
Issued  Capital :  £80,000  in  2s.  Shares. 
. Results  for  Years  to  December  31 , 

Yield  per 

Total  Area  in  Kubber   Bearing  Pr^ce    "All  in "  Net     ^Dividend-^ 

Planted  Bearing   Output     Acre  Realised    Cost  Profit  Amt. 

Tear  Acres    Acres         Lb.           Lb.  Per  Lb.  Per  Lb.        £  £  % 

1918  1,116        —        314,360        —  1/8-41        1/6-61  8,609  C,00fl  10 

1919  1,116      964        416,700       432  1/10-48     1/2-74  17,646  13,500  22j 

1920  1,090      973        443,700       456  1/8-42       1/2-96  12,141  4,000  5 

1921  1,093        —        246,736         —  -.11-53     l;0-20  1,363  —  — 

Price  of  Shares,  2  1.  Market  Capitalisation  per  planted 
acre,   £76. 

Thanks  to  its  strong  financi-al  position,  Bikam  lia-^ 
ended  the  year,  despite  the  shght  loss  on  production, 
with  a  credit  balance  of  £1,363,  Nevertheless,  it  is 
evident  that  ojien-niarket  sales  were  not  responsible 
for  the  enhanced  poundage  figure  for  its  produce,  and, 
though  the  forward  contracts  were  not  specifically 
mentioned  in  the  1920  report-,  the  above  figure  at 
11.53d.  per  lb.  is  sufficiently  above  the  average  to 
point  to  their  existence,  though  not  at  pre-slump 
prices.  The  fall  in  cost  of  protluction,  however,  when 
viewed  side  by  side  with  the  big  restriction  enforced, 
is  espeaially  creditable.  Output  at  246,735  lb.  showed 
a  restriction  of  44.4  per  cent,  on  the  previous  year's 
figure  at  443,700  lb.  ;  this  percentivge  cut  in  output 
is  very  much  abo\'e  the  average.  Revenue  estate 
expenditure  fell  from  £23,387  to  £10.154,  or  by  fifty- 
seven  per  cent,,  while  f.o.b.  costs  per  lb.  declined  only 
twenty-two  per  cent,  from  Is.  0.65d.  to  9.87d.  The 
incidence  of  the  lower  output  is  thus  veiy  severe; 
in  fact,  if  the  estate  was  upkept  at  the  same  standard 
as  fonnerl}-,  cropping  expenses  for  the  1920  crop  would 
have  addetl  only  slight!}-  to  the  total  expenditure,  while 
at  the  same  time  the  cost  of  production  would  have 
l>een  considerably  reduced.  "  All-in  "  costs  per  lb. 
were  reduced  from  Is.  2.96d.  to  Is.  0.20d.,  or  by 
18.4  per  cent.,  the  lesser  percentage  fall  being  due 
to  the  fixc<l  London  expenditui¥,  as  freight  charges, 
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He,  (loi'liiKHl  considerably  over  the  iK'riotl.  The 
avoru^  gitws  price  roiiJisoti  per  lb.  foil  fivm  la.  8.42(1. 
to  ll.oiJil.,  or  by  43."}  pev  coiit.  Iiistwul  of  ft.  profil 
of  5.46(1.  per  lb.  in  rJ20,  a  losa  of  .67(1.  per  lb.  was 
incuired  foi-  tho  year  under  i-ovicw,  but  this  loss  was 
moiv  tUan  offset  by  sundry  receipts  at  £2,050,  of 
which  intorest  income  accounted  for  £1,494,  with  the 
result  that  the  net  profit  for  tho  yertr  was  £1,363.  The 
smount  brought  in  at  £17,764  gives  a  distributabK- 
totol  of  £U»,127,  which  the  (liivctors  r(.'coninienil 
should  bo  Carrie*!  fonviml.  In  addition,  the  Company 
has  a  claim  for  refund  of  excess  pix)fits  duty  ol 
unspecified  amount. 

Owing  to  the  necessity  for  continuing  restriction  of 
output,  no  reliable  estimate  can  be  given  of  the  croj) 
tolx'  harvested  for  the  year  ending  December  31,  1922. 
The  system  of  tapping  one  cut  on  a  quarter  alternate 
daily,  which  has  been  in  use  throughout  the  estate 
since  February  1920,  is  to  be  continued.  For  the  tliree 
months  to  the  end  of  March  65,800  lb.  have  been  hai-- 
vested,  as  compared  with  60,000  lb.  for  the  correspond- 
ing period  last  year;  consequently  the  estimated  croji 
for  the  current  j-ear  would  not  exceed  275.000  lb.,  but 
as  wiiitei'ing  is  now-  on  in  most  parts  of  Malaya  it  is 
probable  that  the  crop  will  be  nearer  250, 0(X)  lb.  lliaii 
275. tKX)  11).  As  expenditiu'e  on  the  estate  can  be 
roughly  sulidivided  into  general  and  cropping  it  is 
evident  that,  if  the  same  standard  of  cultivation  is  to 
be  maintaincHl.  economies  can  be  enforced  only  on  a 
miniir  scale.  The  big  fall  in  wages,  however,  may  re- 
duce the  total  charges  considerably,  though  it  is  ditti- 
cult  to  believe  that  a  (iftj-seven  percent,  decline  was 
achieved  without  impairing  estate  efficiency.  Together 
with  lesser  wage  rates  losses  on  rice  have  disappeared, 
while  export  duty  is  practically  negligible.  Pest  and 
disease  work  may  entail  a  considerable  outlay  if  not 
attended  to  in  time,  but  as  these  are  well  under  control 
no  increased  expenditure  need  be  looked  for  in  this 
direction.  Hospital  charges,  however,  may  rise,  and 
as  the  healtli  of  the  coolies  was  generally  satisfactory 
it  may  he  inferred  that  such  charges  were  of  no  incon- 
siderable amount.  We  do  not  tliiiik  it  has  ever  been 
stated  that  economies  in  1920  expenditure,  after  dis- 
counting extraneous  losses,  were  impossible,  and  now 
that  there  is  little  prospect  of  an  early  rejuvenation  of 
1919  prices  for  raw  rubber,  the  economies  effected  liave 
no  doubt  come  to  stay.  Consequently,  as  such 
economies  must  be  gradually  introduced,  we  think  that, 
provided  rubber  remains  at  under  Is.  6d.  per  lb.,  rubber 
costs  of  production  will  tend  to  lower  figures  for  the 
current  year.  However,  we  have  always  stated  that 
the  cheapest  producer  controls  the  selling  price  and 
also  the  price  of  labour,  and  it  is  therefore  up  to 
European  proprietors  to  bring  to  their  aid  as  much 
scientific  management  as  possible  in  order  to  put  their 
rubber  on  the  market  at  the  same  cost  as  native 
owners.  While  Bikam  may  be  ableto  show  lower  costs 
for  the  current  year,  we  do  not  think  that  production 
to  date  has  been  profitable,  but  the  strong  financial 
])09ition  of  the  Company  ought  to  be  very  gratifying 
to  shareholders.  Liquid  assets  as  at  December  31, 
1921,  totalled  £27,954,  comprising  cash  and  Treasurv 
bills  at  €23.493,  stock  at  €3,183.  of  which  £r,4.33  was 
realised  since  that  date,  and  sundry  debtors  at  £1,278, 
while  their  cunent  liabilities  totalled  only  €4,780. 
The  balance  of  working  capital  may  therefore  be  taken 
at  £21  per  planted  acre,  and  as  revenue  estate  expendi- 
ture in  1921  totalled  only  £9  6s.  per  acre,  the  position 
is  equalled  by  very  few.  ~  The  2s.  shares  changed 
hands  ktely  at  2s.  Id.,  a  price  which  represents  a 
market  capitalisation  of  £76  per  planted  acre. 


Inreafmi-nt  Sutiijextinn.-i. — As  part  of  the  iiivestiiifiit 
ser\-i«*s  of  the  (^Jiiaranty  Tnist  Conipanj-  (Iximbard 
Stri^et),  a  booklet,  "  Investment  Suggestions,"  is  issued 
each  month,  containing  particulars  of  high-grade 
<Jovernment,  municipal,  and  industrial  bond*  and  .stocks 
quoted  on  the  London  Stock  Exchange.  The  May 
number  contains  particulars  of  nine  securities. 


DOUBLE    BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGHS  OF 

Whole  Life  and  EDdowment  Assurance. 

Mkximiim  Income  Tax  Rebate  and  Prorisioa  for 
Death    Duties. 


Apply  for  Nfiw  Bxplanatory  L.«*ilet  to  lh« 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE.  POULTRY,  B.C.  .. 

Foondad   1848. 

PaTnanU  alraadr  made  to  PoUcr-boldan,  £ST.OOO.OOO. 


THE  GRESHAM   FIRE   AND  ACCIUBNT  INSURAMCB 
SOCIETY.     LIMITED. 

Trinsaeti  all  cL-isses  of  Plre  and  Aooldent  BoilnMa. 
Chief  Office:  Si.  Mildred's  House.  Poollry.  London.  B.C.  1. 


Head  Offices-     Liverpool    *nd   London 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

ALL  Classes    of  Insurance.    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,   LONDON,    E.C.  3. 

Total  AiteU  (including  Life  Fonds)— £44,399,515. 


O^ommewial. 


COAL. 

It  was  stated  this  week  in  tiie  House  of  Commons 
that  during  the  first  three  months  of  •he  current  year 
the  total  output  of  saleable  coal  in  the  United  Kingdom 
was  (51  million  tons,  or  about,  7,0tK),0(X)  tons  more 
than  in  the  corresponding  months  of  19"21.  The  total 
quantity  of  exports  was  13,250,000  tons,  or  7,750,000 
tons  more  than  in  the  coiTespondiug  period  of  last  year. 

It  will  be  seen  that  we  are  slowly  but  gradually 
approaching  in  magnitude  the  quantity  of  coal  raised 
from  British  mines  in  the  pre-Wai-  period.  We  have 
still,  however,  a  very  considerable  distance  to  travel 
before  we  reacli  that  magnitude.  In  an  article  pub- 
lished in  .July  of  last  year  w^e  said  that  in  the  last 
clear  year  before  the  War  w-e  raised  from  the  mines 
of  tiie  United  Kingdom  287,000,000  tons  of  coal,  of 
which  we  expoitetl  for  bunkering  purposes  and  various 
sen'ices  connected  with  shipping  some  90,000,000  tons. 

This  is.  moreover,  by  no  means  stating  the  whole 
case.  It  is,  in  fact,  ignoring  its  most  salient  and 
really  innxirtant  asiiect.  If  we  succeed  in  doing  as 
wellduring  the  rest  of  the  year  as  we  did  during  its 
first  (piarter  we  shall  raise  over  240.0(y),000  tons. 

If  we  export  to  the  same  extent  during  the  re- 
mainder of  the  year  as  in  the  first  quarter  we  shall 
send  abroad  some  .")4. 000, 000  tons.  The  Minister,  in 
answei-ing  the  question  addressed  to  him  in  the  House 
of  f'onmions.  did  not  say  so,  hut  presumably  this  figure 
does  not  include  the  whole  of  the  bunkeiing  coal  and 
various  other  amounts  used  in  tlie  service  of  shipping, 
which,  although  not  strictly  classifiable  with  expoiis, 
do,  in  fact,  include  some  of  the  services  we  render 
which  enable  us  to  pay  for  the  foo<l,  raw  materials, 
and  luxuries  we  import  from  overseas. 

It  will  be  seen  that  the  amount  we  may  expect  to 
raise  from  the  mines  during  the  whole  year  on  the 
basis  of  the  first  tliree  months'  output  will  show  a 
deficit  very  considerablv  in  excess  of  the  amount  con- 
sumed in  the  domestic  grate  in  the  pei-iod  which  pre- 
ceded tlie  outbreak  of  the  European  War.     The  figures 
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of  output,  and  particularly  of  exports,  of  coal,  if,  as 
we  assume,  they  do  not  include  the  items  already 
mentioned,  are  far  from  discouraging.  In  fact,  we 
think  we  are  justified  in  saying  that,  all  things  con- 
sidered, and  beai-ing  in  mind  the  vicissitudes  through 
which  the  coal  industry  of  this  country,  taken  as  a 
whole,  has  passed  during  recent  years,  they  are 
actually  encom-aging.  If  the  reader  dissents,  we  sub- 
mit that  they  are  at  the  least  a  great  improvement 
upon  anything  that  has  been  accomplished  by  the 
industry  during  the  War. 

Is  it  not  possible  to  save,  or,  in  other  words,  to 
obtain  from  the  coal  an  equivalent  calorific  value 
from  the  quantity  we  do  raise  from  the  mines 
ns  from  the  larger  amount  raised  before  1914? 
During  the  war  various  experiments  '  were  made 
with  a  view  to  obtaining  belter  calorific  results 
from  any  given  unit  than  we  had  attained  before 
the  War.  It  should  be  comparatively  easy  to 
use  with  greater  economy  the  coal  consumed  in  the 
domestic  grate.  Owing  to  the  great  rise  in  the  price 
of  coal  as  compared  with  the  figure  charged  before  the 
War,  there  has,  in  fact,  beein  an  increase  in  tlie  use 
of  gas  fires  and  in  the  use  of  various  prepared  fuels 
based  upon  coal,  \vhich  to  some  extent  have  given 
place  to  the  use  of  crude  coal  in  the  open  grate.  It 
is  desirable,  for  various  reasons,  that  the  use  of  crude 
coal  should  be  reduced  to  the  utmost  possible  limit. 
To  burn  coal  in  its  crude  form  is  the  most  wasteful 
and  extravagant  way  of  using  this,  one  of  our 
national  assets.  It  ought  to  be  regarded  as  quite 
wrong  in  every  civilised  country.  Every  schoolboy 
knowsito-day  that  coal,  if  propei'ly  used,  is  capable 
of  yielding  oil  as  motive  power  and  medicines,  while, 
as  we  showed  in  a  recent  article,  much  of  what  is 
called  vanillin  in  this  country  is  a  purely  synthetic 
article  obtained  from  coal. 

In  conclusion,  we  would  point  out  that  the  coal 
consumed  in  the  domestic  grates  of  this  country  repre- 
sents only  some  twenty  per  cent,  of  our  total  con- 
sumption. Tfce  great  consumers  are  our  various 
manufacturing  industries  and  our  transportation  ser- 
vices. It  is  of  importance,  however,  t'o  point  out  to 
the  domestic  consumer  the  great  waste  occasioned  by 
the  use  of  crude  coal.  From  the  nature  of  the  case 
he  carmot  be  expected  to  be  acquainted  with  questions 
of  calorific  values,  and  still  less  with  the  contents 
of  any  given  unit  of  coal,  however  willing  ho  may 
be  to  profit  by  any  enlightenment  afforded  him. 
Ihose  who  direct  the  great  industries  of  the  country 
are  in  a  very  different  position.  If  the}'  are  not,  or 
do  not  make  themselves,  acquainted  with  these  ques- 
tions, they  ai-e  neither  doing  their  duty  to  their 
country  nor  to  the  industry  they  direct.  It  may  be 
assumed,  in  the  absence  of  any  evidence  to  the  con- 
trary, that  they  are  doing  their  utmost  to  use  as 
little  coal  in  the  crude  form  as  the  nature  of  their 
business  will  permit,  and  to  get  the  utmost  calorific 
^■alue  out  of  whatever  form  of  fuel  they  do  use.  TIkjv 
have  every  inducement,  because  in  this  country  we 
are  jiracticaTly  dependent  upon  coal  as  a  motive 
])ower.  The  possibility  of  maintaining  in  any  efficient 
form  some  of  the  greatest  industries  of  the  country 
depends  upon  the  economy  with  which  those  industries 
use  their  available  motive  power. 


Lu  Situation  Economiquc  ct  Fiiiaiicicie  de  la  Suisse, 
1920-21.     (Bale :    Six-iete  de  Banque   Suisse.) 

International  Relations.  Eight  Lecture' delivered  hij 
James  Bryce  (Viscount  Brycr)  in  the  Vnitcd  States  in 
Auf/ust  l'J21.  Price  10s.  6(1.  net.  (London:  Macmillaii 
and  Company,  Limited.)  The  leotuivs  make  interesting 
reading  in  view  of  the  fact  tliat,  wliile  economic  relations 
between  the  nations  liave  been  growing  closer  and  the 
personal  intercourse  between  their  members  more  frequent, 
l)olitical  friendliness  between  States  has  not  increased. 
The  lecturer  asks  why  it  is  that,  before  the  clouds  of  the 
(Ireat  War  have  vanished,  new  cloiids  are  vising  over 
tlie  horizon,  and  then  endeiivours  to  sii)>ply  some  materials 
h>r  answering  the  question. 


Intrustrial  €am]^um%, 

BRYANT  AND   MAY.   LIMITED. 
Issued  Share  Capital :  £1,290,674  In  480,000  Preference  Shares. 
800,000  Ordinary  Shares,  and  10,674  Partnership  Shares  of  £1 
each,  fully  paid. 
i%  Debenture  Stock  :  £180,009.    7|»o  5-Year  Notes  £300,000. 

Year  14%         OnJinary  Employees'  To 

to  Depreoi-       Deb.      Pref.  Div.  Pro-       Ee-    Carried 

March    Profit*       ation  Interest    Dir.  ,— Tax  Free^  portioD  serve  Forward 

31  £  £  £££^£££ 

1915...  139,.'i31  25,000        7,39C    67,200      30,000     VJ         —  —     29,70» 

1016...  147,554  26,000        7.596    67,200      48,000  12  —  —      29,667 

1917...  175,140  26,000        7,396    67,200      43,000  12  —  —      27,211 

1918...  134,629  26,000        7,296    6'(,200      48,000  12  —  _      14,244 

1919...  l.'J6,852  26,000        7,296    67,200      52,000     9  —  —      19,600 

1920...  233,937  2ij,00fl        7,296    67  200      88.000  11      24.000    20,000    22.041 

1921...  233,774  25,000  18,460    67,200      88,000  11      24,000    20,000   12,74* 

1922...   275,681  25,000  29,700    07  200      88,000  11       24,000    20,000    20,830 


"  After  providin 
Ordinary  dividends. 


for  expenses  and  _taxation   including  income  tax  oa 


The  continued  appreciation  in  the  shares  of  this 
firm  of  match  manufacturers  during  the  past  year  is 
found  to  be  fully  justified  by  the  latest  report. 
Despite  "the  keenest  competition."  sales  have  been 
satisfactory,  while  tlie  profit,  subject  to  <lepreciation 
and  Debenture  interest,  amounted  to  ii"27.5,.j84;,  against 
£233,774  for  the  twelve  months  to  March  31,  1921. 
In  drawing  comparisons,  however,  it  must  be  remem- 
bered that  this  improvement  may  be  attributable  to 
the  removal  of  the  excess  profits  duty  alone.  Besides, 
the  capital  provided  by  the  issue  of  £300,000  Short- 
term  Notes  in  June  1920  has  been  fully  available  dur- 
ing the  whole  of  the  period  under  re\'iew,  and  interest 
charges,  as  shown  in  the  above  table,  are  therefore 
substantially  greater  than  in  the  previous  year.  As  the 
Ordinary  dividend  is  maintained  at  eleven  per  cent, 
tax  free,  the  employees  under  the  co-partnership 
sclieme  receive  £24,000. 

Balance-sheet  changes  are  shown  in  the  following 
table  :— 


Mi>r. 
31 


LIABILITIES.  Reserves! 

Debentures.  and 

Share        and  Carry-      Fixed 

Capital     Notes  Creditorsf  forward    A^sets^ 


ASSETS. 

Debtors 
Invest-     and 
Stocl^s     ments      Cash 
£ 


1920  1,280,000   180(009    570,074    262,686     810,211    369,328    487,598    625,632- 

1921  1,285,209    480,009    603,923    274,080     946,003   464,179    596,798    547,387 

1922  1,290,674    480,009    467,343    316,496  |l,0O.5,'220  358,718    664,792   5'24,76» 
*  lncludin^g9odwilI,pateDtsand  trademarks,    t  I^^cludmg  dividends  payable. 

The  most  important  alteration  among  the  liabilities 
is  the  repayment  of  bank  loans  of  .£72,722.  In  addition 
to  a  reserve  fund  of  £260,000;  the  Company  has 
accumulated  an  insurance  reserve  of  £32,041 .  Stocks 
are  certified  to  be  taken  at  prices  at  or  below  cost  and 
not  exceetling  market  value,  and  a  similar  basis  of 
valuation  is  used  in  regard  to  investments,  which  are 
largely  comprised  of  holdings  in  associated  com- 
panies. A  sliarp  contraction  has  occurred  in  debtors, 
but  this  points  not  to  declining  trade,  but  to  more 
regular  remittances  in  payment  of  gootls  supplied  to 
the  associated  factories  in  the  Colonies.  Taking  cash 
and  debtors  to  represent  die  liquid  assets,  it  will  bo 
seen  that  these  exceed  current  liabilities,  includ- 
ing dividends  payable,  by  £57,400,  as  compared 
with  £43,400  at  the  date  of  the  previous  accounts. 
The  valuation  attached  to  goodwill,  patent  rights,  and 
trade  marks  is  apparently  small,  but  it  would  enhance 
the  favourable  impression  created  by  the  balance  sheet 
if  these  items  were  shown  under  a  separate  head  instead 
of  \mug  included  in  the  fixed  assets. 

During  the  year  a  new  Company  known  as  the 
Canadian  Matcli  Com|)any  was  formed  at  Pembroke, 
Ontario,  and  its  capital  has  been  issued  in  equal  pro- 
portions to  the  Bryant  and  May,  Maguire,  Patcrson 
and  Palmer,  and"  the  Diamond  IMatcli  Company 
(U.S.. A.).  In  this  connection  it  may  be  well  to  point 
out  that  the  latter  Company  docs  not  own  a  con- 
trolling interest  in  Bryant  and  May,  as  is  commonly 
supposed.  The  results  of  the  working  of  the  colonial 
factories  is  stated  to  be  encouraging,  while  the 
demand  for  the  goods  produced  at  the  parent  Com- 
pany's factories  "  continues  satisfactory,"  despite  the 
"  keenest  competition."  It  is  strange,  however,  that 
such  competition  (apparently  of    Continental    manu- 
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factimrs)  has  not  yet  lo»l  to  any  roiluction  of  prices 
ill  this  tountry.  i'ho  Comimny's  OnUiuuy  shares, 
whidi  were  quoted  below  J8s.  6d.  a  year  ago,  are  now 
vnhieil  as  higli  as  39s.  .\t  tliis  price,  allowing  for  the 
final  liiviilentl,  the  yield  is  5.8  net  or  8.3  subject  to 
t«s,  on  the  reasonable  assumption  that  last  year's  divi- 
dend will  be  maintained.  The  Fourteen  per  C^nt. 
Cumulative  Preference  shares,  quoted  nt  47s.  6d.,  or 
46s.  tJil.  ex-dividend,  affonl  a  return  of  6  per  cent.. 
while  the  Four  per  Tent.  Debenture  stock,  at  the 
current  mean  price  of  71i,  and  Seven  and  a-Half  per 
Cent.  Five-year  Notes,  at  103*,  give  a  flat  yield  of 
5.G  per  cent,  and  7.2  per  cent,  respectively. 
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A.  W.  GAMAGE.  LIMITED. 
Issued  Share  Capital :   £640.795.   in    175.000    b\       Cum.  Pref. 
Shares  and  575,000  Ordinary  Shares  of  £1  each  fully  paid. 
Debentures  :  £100.000  4V.     Mortgages  on  Property.  £32.000. 

11.  t..  h,i. 

Tear  Gross  ilipcns..    Nit     A.-  I'nf.  Or.l.             l"o  cairr 

to  Profit           ic,    lucumo       Div.  ^Div.— >  Reserve  Forwd. 

J*n.>I          £              £               £             £  £  %          £             £ 

I91S  ...  157,605  124,1)00      32,905      14,125  lO.SCKl       0        6,500  5,181 

19IS  ...  16J,4S1  129,549      33,162      14,125  10,500       G        7,500  6,487 

1917  ...  164,672  130,271      33,401      14,125  10,500       6        7,500  5,73S 

1918  ...  197,393  155,593»    41,600      14,125  14,00<1       8  12,500  6,908 

1919  ...  237,299  189,151»    46,148      14,125  14,000       8  12,500  8,431 
19S0  ...  330,859  264,001*    66,858      14,125  26,250     10  13,500  23,785 

1921  ...    304,087      245,587      56,500      14,125      32,500     10      15,000     £0,661 

1922  ...    295,289      253,199      42,090      14,125      26,761        7        .5,000      16,665 

•  lorludes  provision  lor  ciccss  profits   dnty  (£12,500   1917-16 ;  £17,000 
1918-19;    £19,626,  1919-201. 

The  financial  results  of  this  Company  for  the  j'ear 
to  Januaiy  31  fall  far  short  of  the  anticipations  so 
confidently  expressed  by  the  directors  in  the  pro- 
spectus issued  towards  the  end  of  June  last.  Not 
only  has  there  been  no  increase  in  profits  or  in  divi- 
dends, but  there  has,  indeed,  been  a  sharp  reduction 
in  both,  notwithstanding  the  assistance  of  additional 
capital.  The  net  profit  has  fallen  from  €.58, -500  to 
£42,090,  and  this  is  attributed  mainly  to  the  fact  that 
although  the  Company's  turnover  has  been  the  largest 
in  its  history,  taxation  and  other  expenses  over  which 
the  management  has  no  direct  control  have  increased 
disproportionately.  The  stocks  have  been  written 
down  to  present-da\'  values,  but  apparently  this 
adjustment  has  only  affected  net  earnings  to  a  minor 
extent .  Details  of  the  appropriations  are  given  in  the 
above  table.  The  reduction  in  the  Ordinary  dividend 
is  due  in  large  part  to  the  increased  capital  now 
ranking  for  dividend.  It  should  be  noted  that 
although  the  Company  shows  depreciation  of  pro- 
perties among  expenses,  the  allowance  on  fixtures  and 
fittings  (£.3,000)  is  included  in  the  sums  transferred 
from  net  profit  to  resen'e. 

The  following  is  a  detailed  analysis  of  the  balance 
sheet :  — 


Share  capital 
Debs.  &  niortgages 
QedKorv* 
Lease  p-.].  land     ... 
FiTtures*      reserre, 
&c 


53,582 
70,000 
20,661 


6.|o,795 
135.000 
160,516 
11,611 

62,237 
59,000 
16.8«a 


Properties,  iu-. 

..    416.951 

Stocfe 

..    2S9.0S1 

Red.  preroinm-s 

..      13.368 

Investments 

..    111,205 

Debtors     ... 

..      79.37G 

Cash 

..        6.923 

Goodwill   ... 

43,300 

1922 
£ 
515,326 
276,421 
14,641 
60.991 
68,004 
107,371 
43,300 


902,204     1,086,054 


962,204  1,086,054 

.*  In?ludin^  dividends  parable. 

The  reduction  shown  in  the  general  reserve  is  due 
to  a  debit  of  .€1 1,000  for  new  issue  expenses.  The 
investments  are  now  mainly  represented  by  shares,  at 
cost,  in  an  associated  company,  Government  securities 
having  been  reduced  during  the  year  from  £60,190  to 
£9,97-5.  The  financial  position  is  much  more  liquid 
than  at  the  date  of  the  previous  accounts,  and  this 
may  largely  explain  the  liberal  dividend  pa3ment 
recommended  bj'  the  directors. 

In  accordance  with  the  policy  outlined  last  year, 
the  Company  has  opened  many  new  departments  with 
the  object  of  developing  the  business  of  a  general 
store,  and  has  considerably  extended  those  which  have 
been  the  mainstay  of  its  trade  in  the  past.  These 
developments,  however,  not  being  completed  until  the 
closing  months,  have  not  contributed  materially  to 
revenue  during  the  past  accounting  period.     The  turn- 


ov.r  may  thirtlui.-  }).■  much  larger  in  the  cuiTcnt 
tiiianiial  year,  and  with  conservatively  valued  stocks 
and  lower  taxation  the  Company's  prospects  are  much 
brighter. 

The  Five  and  a-llalt  per  Cent.  Cumulative  shares 

are  quoted  at  19s.  lid.,  yielding  at  this  price  a  return 
of  ;5.(i  per  cent.     The  Ordinary  shares  at  21s.   9d., 

and  the  fully-paid  New  Ordinary  shares  last  quot<'d  at 

l.'^s.  7Ad.,  appear  to  be  undervalued. 

PEASE  AND   PARTNERS,    LIMITED. 
Issued    Share  Capital  :    £2,186,399    in    £1    Ordinary   Shares, 
fully  paid.    Debenture  Stocks  :  £400,000  4; „,  and  £111,445  5%. 

other 
To        Alloca-    Carried 
Beiierves  tion3       Forward 


115,000 
160,000 
13,000 


—  02,243 

—  83,242 

—  94,830 
10,000  104,647 

—  100,192 
15,000  125,175 
10,000  145,226 

—  117,051 


Veiir  to  1)1  IT.'.     Pvl). 

Apr.  30  Profit"    ciiit  iont     Int  ^Dividend-, 

£  £  £•  £  % 

1915...    248,216    100,186    22,775  130,000        10 
1916...    435,772      80,024    24,750  195,000        15 
1917...    490,149      76,301    24,760  227,800        HJ 
1918...    464,014      02,055    24,760  227,600        171 
1919...    409,263      65,618    24,760  191,250t.f.  12|t.t.  650,256t 
1920        579,987    145,854    24,750  275,400t.fc  18t.f.        10,000 
1921..;    584,766    125,353    23,267  262,245t.f.  14t.L     100,000 
Manh  31 
1922...      3S,713i    39,151    20,091  109,320t.t.  5t.(.       lS0,000a 

•  -Vtter  chatging  taxation  (including  ta.x  on  dividends  in  1919, 1920, 1921 
and  1922).  t  Including  special  ctpendlture  BTitten  off.  J  Transterred  to 
special  reserve  £525,256  rcprrscnting  surplus  of  depreciation,  ic.,  previously 
written  oft  over  income-tax   allowances.  §  Loss.         a  I'rom  reserves  to 

appropriation  account. 

Further  evidence  of  the  severity  of  the  collapse  in 
the  coal  and  iron  industry  is  afforded  by  the  report  of 
this  important  concern  for  the  eleven  months  to 
March  31.  The  accounts  show  that  whereas  a  profit 
of  nearly  £585,000  remained  in  1920-21  after  provid- 
ing heavily  for  special  taxation  and  contingencies,  a 
dead  loss  of  almost  £39,000  has  been  sustained  in 
1921-22.  This  is,  however,  subject  to  adjustments  in 
respect  of  special  taxation,  for  although  no  settlement 
has  yet  been  reached  under  this  head,  it  is  esti- 
mated that  the  sums  resei-ved  during  the  previous  j^ears 
exceed  the  amount  to  which  the  Company  will  be 
liable.  This  surplus,  when  ascertained,  will  be  placed 
to  the  income-tax  account,  to  w-hich  no  addition  has 
apparently  been  made  in  respect  of  the  past  year's 
trading.  Details  of  the  appropriations  ai-e  given  in  the 
above  table.  It  will  l^e  seen  that  by  transfemnsr 
£100.000  from  the  dividend  equalisation  account  and 
£80,000  from  the  reserve  for  reinstatement  of  col- 
lieries and  mines,  the  directors  are  enabled  to  recom- 
mend an  Ordinary  dividend  of  five  per  cent.,  tax  free 
(against  fourteen  per  cent.),  without  reducing  the 
carry-fonvard  belo^v  £117,900. 

Balance-sheet  changes  may  be  seen  from  the  follow- 
ing analysis :  — 

LIABILrriES.  ASSETS. 

Reserves   , 
and       ' 
April     Paid-up  Cariy- 

30      Capital*  Creditorsf  forward  i 


1919 
1920 
1921 


2,105,000  1,037,600  1,407,840 
2,257,082  1.528,824  1,547.122 
8,713.604  1,180,389  1,713,706 


Invest- 

Stocks 

ments 

Fixed 

and 

and 

Stores 

Debtors 

Cash 

£ 

£ 

£ 

£ 

2,605,501 

419,923 

590,583 

934,433 

2,627.278 

647,966 

905,181 

2,790,601 

674,334 

391,254 

1,861,510 

2,846,613 

402,173 

447,023 

1,890,419 

1922     2,097,844  1,439,261  1,449,023 

*  Including  Debenture  stocks. 

t  Including  provision  for  taxation  and  dividend  payments. 

The  creditors  now  include  a  bank  overdraft  amount- 
ing to  £96.048.  The  reserves  are  mainly  composed  of 
the  following: — Depreciation  account,  £525,256;  re- 
serve for  renewals  and  improvements,  £230,866; 
general  reserve,  £250,000;  dividend  equalisation 
account,  £100,000;  damaged  land,  insurance  and 
pension  funds,  £177,161.  The  depreciation  reserve 
was  created  in  1919,  and  represents  the  amount  by 
which  sums  written  off  up  to  that  year  exceeded  the 
statutory  allowance  for  income-tax  purposes.  This 
surplus  was  written  back  to  the  fixed  assets,  from 
which  depreciation  continues  to  be  deducted  annually 
in  the  usual  manner.  Trading  stocks  figure  at 
£97,400  in  the  present  accounts,  but  stores  exceed 
£300,000.  Investments  at  cost,  less  depreciation,  are 
comprised  of  gilt-edge  securities  (£195,233),  shares  in 
subsidiaiy  companies  (£1,488,741,  including  loans), 
and  iioldings  in  other  companies  (£204,563).  There 
is  a  deficiency  of  over  £.500,000  in  liquid  assets, 
excluding  stocks,  and  this  it   is  proposed  to  remedy 
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by  creating  additional  uapital,  wliit-li  will  apparently 
take  the  form  of  Debentures.  In  this  connection  the 
dii-ectors  point  out  that  during  and  since  the  War 
capital  expenditure  has  been  limited  almout  entirely 
to  outlay  on  works  to  which  the  Company  was  already 
committed  or  which  were  immediately  necessary. 
Now,  however,  costs  have  been  reduced  to  an  extent 
which  would  permit  of  the  profitable  employment  of 
substantial  sums  in  development  work.  Normally 
the  Company  is  not  largely  engaged  in  the  coal  export 
trade,  but  owing  to  the  stagnation  in  the  home 
markets,  endeavours  have  been  made  with  some 
measure  of  success  to  find  an  outlet  abroad.  The 
present  high  railway  rates,  however,  are  a  special 
disadvantage,  as  Uie  collieries  are  situated  chiefly  in 
the  West  of  Durham.  No  reference  is  made  to  the 
position  of  the  iron  trade,  but  a  comprehensive  review 
will  doubtless  be  furnished  at  the  annual  meeting  on 
May  16.  The  Ordinary  shares  of  the  Company  are 
now  quoted  at  27s.  (cum.  dividend  of  7d.  net),  and 
an  improvement  in  this  price  may  be  anticipated. 
The  Four  per  Cent.  Perpetual  Debenture  stock  at  the 
current  mean  price  of  69 .t,  and  Five  per  Cent.  (Redeem- 
able) at  94i,  give  a  yield  of  5.7  per  cent,  and  5.3  per 
cent.   I'espectivel}-. 


BELL'S  UNITED  ASBESTOS  COMPANY,  LIMITED. 

Issued  Share  Capital :  £353,532,  in  60,000  6';,   Cum.    Pref. 
Shares  and  293,532  Ord.  Stiares  of  £1  eacli,  fully  paid. 
5"„  Debentures:  £66,200. 


Xet 

Deb. 

PlL-f. 

To 

Tr.  to 

Profit" 

lut. 

Div. 

^Ord.  Div.-^ 

Heserve 

Dec.31 

£ 

« 

£ 

£ 

% 

£ 

£ 

1914 

47,1.59 

3,415 

3,600 

24,390 

in 

20,000 

8,447 

1915 

42,189 

3,1S8 

3,600 

20,906 

15 

15.000 

7,942 

191(> 

<7,S98 

3,120 

3,600 

20,906 

15 

20,000 

8,214 

1917 

43,224 

2,948 

3,600 

20,906 

15 

15,000 

8,984 

191S 

42,941 

2,800 

3,600 

20,906 

15 

15,000 

9,666 

47,275 

2,686 

3,600 

24,500 

17* 

26,046 

192U 

67,976 

3,306 

3,600 

32,992 

12* 

20,000 

34,124 

1921 

44,198 

3,355 

3,600 

29,353 

10 

8,000 

34,013 

*  After  provision  for  depreciation  and  taxation. 

As  was  foreshadowed  by  the  recent  dividend 
announcement,  the  directors  of  this  Company  have 
to  report  a  continued  decline  of  business  in  conse- 
quence of  the  acute  depression  in  trade.  The  net 
profit  for  1921  was  £40,843,  compared  with  £64,670 
tor  the  previous  year;  but  tliis  does  not  fully  reflect 
the  shrinkage  in  earnings,  as  the  larger  figure  was 
arrived  at  after  providing  a  substantial  amount  for 
excess  profits  duty.  A  sum  of  £8,000,  against 
£20,000,  is  placed  to  the  special  depreciation  reserve, 
and  out  of  the  balance  remaining  a  final  dividend  of 
seven  and  a-half  per  cent,  is  paid,  making  ten  per 
cent,  for  the  year,  compared  with  twelve  and  a-half 
per  cent,  for  1920. 

The  balance  sheet  reveals  a  strong  financial  posi- 
tion :  — 


Share  Capital  353,532      353,532 

Dcbcntiures        ...       68,000       66,200 
Creditors  ...      237,934     194,568 

Special  deprecia- 
tion Reserve  ... 
other  reserves   ... 
Carried  fo^^vard 

897,332      860,045  897,332      S60,04i 

The  investments  are  comprised  of  37,052  shares,  at 
cost,  in  a  subsidiary,  together  with  gilt -edge  securities 
of  £60,074.  The  directors  supply  full  details  of  tlic' 
latter,  the  mid<lle  market  price  oi'  which  is  £60,283. 
The  increase  in  stocks  from  £188,595  to  £215,883  is  a 
noteworthy  feature  in  view  of  the  lower  basis  of  valua- 
tion which  has  presumably  been  used  on  the  present 
occasion.  It  may  be  pointed  out  that  the  Company 
follows  the  very  unusual  practice  of  deducting  mort- 
gages (£24,752  in  the  present  accounts)  from  the  value 
of  the  properties.  Depressed  trade  conditions  are  re- 
flected in  the  large  surplus  of  liquid  assets,  debtors- 
ami  cash  alone  exceeding  current  liabilities,  including 
dividends  payable,  by  over  £100,000. 

Important  contracts  which  the  Company  had 
entered  into  with  an  American  firm  have  been  rendered 
unworkable  by  the  recent  imposition  of  prohibitive 
tariffs  in  the  United  States;  but  a  new  agreement  has 


.'v.s.sKT.';. 

1920 

1921 

£ 

£ 

Fixed  assets 

...      238,028 

242,731 

Stocks     ... 

...      188,595 

215,883 

Investments 

97,126 

97,126 

Debtors  ... 

...      227,694 

160,712 

Cash 

...      145,892 

143,593 

lieen  made  whereby  the  Company  has  obtained  the 
right  to  manufacture  some  of  that  firm's  specialities 
except  for  sale  on  the  .\merican  Continent.  The 
current  yeaf  is  not  likely  to  witness  any  marked  im- 
provement in  business,  but  the  Company  should,  in 
view  of  the  strength  of  its  financial  position,  be  able  to 
repeat  last  year's  dividend  of  ten  per  cent.  On  this 
basis  the  Ordinary  shares  quoted  at  27s.  3d.,  or 
26s.  2id.  ex-dividend,  afford  a  yield  of  7.6  per  cent. 
The  Six  per  Cent.  Cumulative  Preference  at  the  current 
mean  price  of  17s.  6d.  give  a  return  of  6.9  per  cent., 
while  the  Five  per  Cent.  Debentures  at  85  give  a  fiat 
yield  of  5.9  per  cent. 

OCEANIC  STEAM  NAVIGATION  CO.,  LIMITED. 

(WHITE  STAR  LINE.) 

Issued  Capital :  £5,000,000,  in  5,000  Shar  s  of  £1,000  each,  fully 

paid.    4i",',  First  Mongage  Debenture  Stock:  £1,741,000. 


Income 
Profits*       Tai 
Tear         £  £ 

1914  801,652      37,544 

1915  1,939,608      56,408 

1916  2,399,883  160,845 

1917  1,631,762  301,266 

1918  1,339,042  322,238 

1919  1,744,124  295,865 

1920  1,370,668  222,460 

1921  1,628,537  266,755 


Deben- 
ture 
Interest  , 


-Dividend—,  Keserves 


61,399 
166,768 
300,638 
164,266 
21.036 
104,613 
.10.886 
26,000  100,44« 
ent  liabilities,  but 


398,968      66,211    262,500     85        66,500 
628,712    109,537    487,500     65      600,(100 
440,752    104,418    760,000t  20t    810,000 
318,940      97,936    760,000    20      210,000 
317,793      94,731    637,600     17      100,000 
397,521      89,262    750,000    20      128,000 
388,112      83,713    750.000J  15{         — 
438,907      78,255     760,000     1" 
"  AftftT  providint;  for  excess  profits  duty  and  cout 
before  chan^'iDij  income  tax  and  depreciations. 

•i  Capital  increased  from  £750,000  to  £3,750,000  by  capitalisation  of 
}  Cupital  increased  to  £5,000,000  by  reserve  capitalisation  of  £1,250,000. 

As  this  Company's  capital  is  held  by  the  Inter- 
national Mercantile  Marine  group  its  financial  results 
are  only  of  academic  interest  to  the  Ordinary  investor. 
In  view  of  the  fact,  however,  that  the  Company  is  in 
direct  competition  with  several  of  the  leading  British 
lines  in  the  Atlantic  service,  a  brief  suramaiy  of  the 
report  may  be  of  interest.  Contrary  to  the  experiences 
of  the  Cunard,  its  net  earnings  have  shown  a  marked 
expansion  as  compared  with  1920,  but  this  appears  to 
be  due  almost  entirely  to  the  benefit  derived  from  the 
removal  of  the  excess  profits  duty  which  had  weighed 
less  heavily  on  the  Cunard  Company. 

The  balance  sheet  shows  a  rather  pronounced 
shortage  of  liquid  capital  in  consequence  of  heavy  addi- 
tions to  the  fleet :  — 

LIABILITIKS.  ASSETS. 

Keserves        Fixed 
and 
Issued  Sundry       Carry- 

Dec.    Capital*     Creditors. t  fon^ard 

31  £  £  £ 

1919...  6,615,900    4,085,908'  3,034,512 

1920...  6,741,000     4,284,276     1,408,294 

1921       6,616,400     2,136,164     1,427,855 

*  Including  Debentures. 

t  Including  provision  for  taxation  and  dividends  payable. 

The  directors  state  that  the  number  of  passengers 
carried  by  the  North  Atlantic  services  has  shown  a 
marked  decrease  in  compai;ison  with  the  previous  year 
in  consequence  of  the  restrictions  placed  on  immigra- 
tion by  the  United  States  Government,  and  they  antici- 
pate a  further  shrinkage  in  traffic  during  the  current 
year.  This  may,  however,  be  compensated  for  in  pari 
by  increased  earnings  from  the  Ijiverpool-Australian 
route,  the  monthly  service  on  which  has  now  heeii 
resumed.  The  freight  position  generally  has  been  even 
more  disappointing  than  the  passenger  traffic,  and  the 
outlook  is.  in  the  directors'  opinion,  still  verv  dis- 
couraging. 


Assets 

Debtors 

and 

and 

Stores 

Investments 

Cash 

£ 

£ 

£  ■ 

5,145,977 

S.434,081 

4.156,263 

6,5.18.183 

2,400,730 

3.474,657 

7,004,813 

1,741,772 

1,73:),10* 

ifhj 


Issues. 


NEW  SOUTH  WALES  GOVERNIVIENT. 

Is.sue  for  cotivfisiiiri  ami  t,.i- .ash  al  95  nf  £5.000,000 
Four  aiui  <i-Hall  ptr  Ciiil.  Luau.  1935-45.  Flat  yield  at 
price  of  issm-.  £4  14.s.  9tl.  per  cent.  ;  iiiiiiiiiuim  yield  with 
redemption,   £4  17s.  M.  per  cent,  per  annum. 

The  i-etiirn  offered  in  the  current  New  Soutli  Wales 
loan  is  obvious'y  anticipatory  of  future  market  condi- 
tions. It  will  be  of  interest  to  nott  how  the  public  will 
take  the  issue,  in  view  of  the  i-etvnt  "  stake-out  "  in 
Gilt-etlge  securities.  The  loan  is  intemUxl  primarily  for 
conversion  purjxises.  Holders  of  £2,430.000  outstanding 
Four  per  Cent.  Delientures  due  (Xtol>er  1.  1922,  and 
£291,400  Five  and  a-t^uarter  per  Cent.  Del)entures  and 
£1,028,800  Five  and  a-Quarter  per  Cent.  Inscribed  stock 
due  August  15.  1922.  are  oflei-e*!  conversion  in  whole  or  in 
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pnrt  int..  ail  u\\nu\  uniouiit  of  Now  South  Wiilt«  Four 
ami  a-Half  pei-  (Vnl.  Slock,  1935  45.  H.iklt>rs  of  tlio 
Four  pt-r  iViit.  IK'lviitiins  iiinliniiii;  OctoU'i-  1,  1922, 
will  ixs-t'ive  a  i-asli  |ia.viiu>iit  of  £5  13s.  2il.  ihm-  ixMit.. 
l)piiii;  £5  i>or  .viit.  tlio  tiiffiMi'iiro  IxtwiiMi  tlio  iKiiiiiiial 
anioiiiit  of  Four  p<»r  I'oiit.  Dflx-iiluix's  niul  tlio  is!*»o 
pruv  of  th«  Four  ami  a-llalf  pi-r  (Vnl.  sUxk,  plus 
17s.  M.  pi-r  ci'iit.  (less  U(x)  <liftoivm-e  of  intoivst.  Tlio 
ooui>on  tluo  O-told-r  1.  1922.  niusit  be  surivn<ler<xl. 
Ilolilers  of  the  Five  and  a-(.i)uarler  per  Cent.  Debentui-es 
or  st<K-k  iiinturiiii;  Augiwit  l6,  1922.  will  I'eceivo  a  cash 
payiiiont  of  £6  lis.  per  cent.,  U-iiii,'  £5  per  cent,  the 
differeiu-o  Ix'twifn  the  nominal  amount  of  Five  and 
a-(Juarler  |>er  Cent.  Debentures  ;iiid  stock  and  tJie  issue 
price  of  the  new  Four  and  a-llalf  per  ("out.  stoek,  jilus 
£2   Is.   3<i.   per  cent,   (less  tax)  difference   of   interest. 

Holders  of  the  Five  and  a-(i>uartor  per  Conf..  Dobon- 
tures  must  suri-ender  coupon  tlue  August  15,  1922,  and 
hoUlei-s  of  the  Five  aiul  a-(Juavter  per  Cent,  stock  con- 
vert ini:  will  not  receive  an  interest  pannent  on  August  15. 
1922.  If  the  conversion  option  is  aix-epted  it  will  leave 
£1.250,000  of  the  new  sto<-k  for  cash  subscription.  The 
lists  for  Imtli  casli  and  conversion  ap|)licaliotis  will  close 
on  or  before  May  15. 

THE  MEXICAN  EAGLE  OIL  COMPANY,  LIMITED. 
Offev  for  sale  at  20s.  6d.  of  7.000,000  Seven  i>er  Cent. 
Cumulative  First  Preference  shares  of  !?10  (Mex.)  each, 
repayable  at  21s.  per  share  by  April  30,  1947.  Flat 
yield  £6  16s.  6d.  i>er  cent,  (the  dividend  being  seven  per 
i-ent.  on  a  nominal  value  of  20s.   per  share).    . 

The  Mexican  Eagle  Oil  Company  was  formed  under 
the  laws  of  the  Republic  of  Mexico  in  August  1908  to 
carry  on  the  business  of  oil  producers,  i-efiners,  and 
distributors.  It  owns  and  controls  extensive  oil  proper- 
ties and  interests  in  Mexico,  including  freeholds  and 
leaseholds  extending  over  1,900,000  acres  mainly  situated 
in  the  States  of  Vera  Cruz.  San  Luis  Potosi,  Tabasco  and 
Tamaulipas,  as  well  as  freehold  property  in  Mexico 
City  and  v.irious  storage  and  distributing  stations 
throughout  the  Rei)ublic.  The  Company's  lelineries  and 
topping  plants  at  Tainpico.  Tux])am,  and  ^liiiatitlan, 
have  a  combined  capacity  of  130,000  barrels  per  day.  The 
normal  programme,  however,  is  to  deal  with  a  daily 
output  of  80.000  barrels,  holding  in  reserve  sufficient 
topping  planli  facilities  to  deal  with  excess  oil  when 
obtained  from  fields  in  which  the  Company  is  subject  to 
competition  from  other  producers.  Its  piiielines  aggre- 
gate over  400  miles,  with  a  carrying  capacity  to  terminals 
of  150,000  barrels  daily— namely :  90,0(X)  ban-els  to 
Tampico  and  60,030  barrels  to  Tuxpam.  The  jnesent 
steel  tank  storage  capacity  amounts  to  over  12,000,000 
barrels.  The  Company  has  chartered  on  long-term  charter 
the  whole  of  the  tank  steamers  of  the  Eagle  Oil  Transport 
Company,  Limited,  which  Company  has  now  available 
353,000  tons  d.w.,  to  lie  increased  during  the  current 
year  to  419,000  tons  d.w.  The  Company  has  an  extensive 
liomestic  trade  in  the  Republic.  It  has  a  long-term 
agreement  with  the  Anglo-Mexican  Petroleum  Company, 
Limited,  for  the  purchase  and  sale  of  its  ])i-oducts  avail- 
able for  export.  Its  sea  transport  facilities  are  equal, 
after  allowing  for  the  domestic  trade  requirements,  to 
those  of  its  refineries.  The  Company  is  thus  able,  under 
normal  conditions,  to  take  full  advantage  of  the  addi- 
tional value  obtained  by  refining  and  marketing  all  its 
production  through  its  allied  organisations.  It  avoids 
the  necessity  of  selling  cnide  oil,  while  it  still  has 
available  sufficient  pipeline  and  top|jing  plant  facilities 
to  deal  with  abnormal  production  or  with  oil  which  the 
(-'onipany  is  forced  to  produce  to  avoid  the  risk  of  its 
being  drawn  off  by  owners  of  neighbouring  properties. 
Fixed  assets  on  .lune  30  last  stood  in  the  books  at 
.'*(Mex.)212,094,786.  an.l  net  li<iuid  assets  at  .S71.701.166. 
In  the  four  veai-s  1918  21  net  jirofils  were  .-slS, 859.929. 
829.508,126.  ><54.659.217.  and  .•i;69.083,956  respectively, 
and  the  Ordinary  dividend  25,  45.  60,  and  30  respectively. 
Redemption  will  be  effected  at  21s.  by  the  application  of 
four  per  cent,  sinking  fund  ea^-h  year,  commencing  with 
that  ending  April  30,  1923.  The  prosjject  of  early 
redemption  militatos  aaainst  the  attractiveness  of  the 
issue,  which  was.  liowover.  quickly  over-subscriljod. 
UNITED  STATES  OF  BRAZIL  GOVERNMENT. 
Offer  of  £7,000,000  Seven  and  a-Half  per  Cent. 
(Coffee  .security)  Loan  at  97.  Flat  yield  £7  14s.  8d.  per 
cent,  per  annum. 

Ten  of  the  Brazilian  Government  issues  quoted  on  the 
London  Stock  Exchange  liave  had  redemption  postponed 


till  1027,  to  the  detriment,  naturally,  of  the  market 
value  of  the  bonds.  The  experience  of  investors  iii  thi» 
direction  nuule  it  iie<essary,  therefore,  that  particular 
care  shoulil  be  taken  in  the  liypothe<'atiun  of  security  for 
the  current  loan.  Payment  of  princijial  and  interest,  ot 
the  loan  is  the  direct  obligation  of  the  (Jovernment  of 
the  I'liited  Slates  of  Brazil  and  will  be  secured  by  (a) 
the  general  bond  of  the  (iovernmeiit  ;  {li)  The  first 
hypothecation  on  .ibout  4,535,000  liags  of  coffee,  being  the 
whole  of  the  ( iovernment's  stock  of  coffee,  the  market  value 
of  which,  on  the  basis  of  prices  now  current,  has  Ijeen 
certified  to  the  bankers  by  the  Brazilian  Warrant  <Jom- 
pany,  I,imited,  to  exceed  £13,000,000.  The  Warrants 
for  this  coffee,  whicli  is  warehoused  in  Santos,  Rio,  Vic- 
toria, New  York  and  London,  and  the  insurance  policies 
covering  the  same  will  be  deposited  with  the  banker.s 
issuing  this  loan  or  with  their  agents  abroad  until  the 
coffee  is  .sold  ;  and  (c)  The  undertaking  of  the  (jovernment 
always  to  maintain  in  the  hands  of  the  bankers  a  quantity 
of  coffee  the  value  of  which  at  eighty  per  cent,  of  its 
current  price  together  with  the  market  value  of  any  other 
security  in  the  liands  of  the  bankers  sljall  be  equal  in  the 
aggregate  to  the  nominal  amount  of  the  bonds  outstand- 
ing together  with  one  yeai-'s  interest  on  such  bonds.  The 
loan  is  redeemable  at  par  on  or  before  October  1,  1952,  by 
an  accumulative  sinking  fund  of  one  per  cent,  per  annum 
to  be  applied  yearly  by  purchase  of  bonds  when  the  price 
is  at  or  below  par,  exclusive  of  accrued  inlerest,  or  by 
drawings  at  par  when  the  price  is  above  par,  exclusive  of 
accrued  interest.  The  redemption  of  the  bonds  by  means 
of  the  sinking  fund  will  commence  on  (3ctoljer  1,  1923; 
tlie  (iovernmeiit  reserves  the  right  to  redeem  the  out- 
standing portion  of  ihe  loan  on  October  1,  1932,  or  on  any 
interest  date  thereafter,  at  102  per  cent.,  on  giving  six 
months'  previous  notice.  In  order  to  control  the  sales 
of  the  coffee,  the  Brazilian  Government  has  constituted 
a  committee,  domiciled  in  London,  consisting  of  five  mem- 
bers. One  of  these  meinl)ers  will  be  nominated  by  the 
(government,  one  will  be  a  representative  of  the  Brazilian 
Warrant  Company,  Limited,  and  one  will  be  nominated 
by  each  of  the  three  bankers.  The  (^ommitt«e  is  em- 
l)Owered  to  sell  iu  every  year  at  least  453,500  bags  of  the 
coffee,  out  of  the  proceeds  of  which  the  amortisation  of 
the  bonds  will  be  provided.  The  Committee  is  also  em- 
powered to  sell  in  every  year  further  coffee  sufficient  to 
provide  the  sums  necessary  to  i)ay  one  year's  interest  on 
the  bonds  outstanding  and  warehouse,  insurance,  and 
other  expenses  in  connection  with  the  coffee. warehoused 
elsewhere  than  in  Brazil  and  all  sums  payable  by  or  due 
to  the  Committee.  The  Government  has  undertaken  to 
pay  out  of  its  own  resources  the  wareliouse  and  insurance 
charges  on  the  coffee  warehoused  iu  Brazil.  The  pro- 
ceeds of  the  sales  will  be  paid  over  to  the  bankers  and  the 
balance,  after  providing  for  the  above-mentioned  charges, 
will  form  a  fund  for  the  ultimate  redemption  of  the 
bonds,  and  will  be  temporarily  invested  in  British 
(iovernment  .securities  or  in  bonds  of  this  loan  or,  with 
the  unanimous  approval  of  the  Committee,  in  the  pur- 
chase of  coffee.  If,  however,  at  any  time  there  is  in  the 
hands  of  the  bankers  a  sum  sufficient  in  their  opinion 
to  redeem  the  outstanding  bonds  (and  interest  to  become 
due  thereon)  the  proceeds  of  the  further  sales  of  the 
loffee  will  l;e  paid  to  the  Government.  The  Government 
has  undertaken  that  the  free  export  ot  the  coffee  forming 
part  of  the  security  for  the  loan  shall  not  be  hindered. 
A  further  £2,000,000  Sterling  bonds  are  being  offered 
in  New  York.  The  yield  on  the  loan  is  comparatively 
high,  and  will  attract  investors  who  aiw  willing  to 
accept  the  speculative  risks  which  it  carries.  The  lists 
were  quickly  over-subscribed. 

DIAMOND  FIELDS  OF  AFRICA  (D.F.A.)  EXPLORING 
COMPANY,  LIMITED. 

Offer  „l  300,000  .shaios  of  2s.  6<1.   oacli  at  par. 

The  Company  owns  the  Jieehold  Makganyene  estate 
and  diamond  mine,  and  holds  under  Government  titles 
Postnias  No.  1  and  Postmas  No.  2  mines,  situate  appro.vi- 
mately  120  milest  west  of  Kimlx-rloy.  "The  Company  also 
holds  the  right  to  purcha.se  a  furtlier  71,500  acres,  con- 
taining two  <liamond  mines,  for  £6,000.  The  issue<l  <rapi- 
tal  is  £222.500.  in  2s.  6<1.  shares.  Cai)ital  expenditure 
already  caniod  out  on  the  mines  e.xce<»ds  £100,000,  and 
there  is  a  Ijalance  of  a|)proximately  £12.000  due  to  the 
vendors.  No  balance  statement  is  included  in  the  pro- 
spectus. The  high  capitalisation  and  the  meagreness 
of  the  technical  reports  deprive  the  issue  of  interest  for 
.speculative  investors.  The  lists  have  no  definite  closing 
date. 
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AGWI  PETROLEUM  CORPORATION. 

Consequent  u|K>n  the  acqiiisitiim  by  iniiinrtant  Bi'iti.sh 
interests  from  the  Atlantic  Gulf  and  West  Indies  Com- 
pany of  a  controlling  holding  in  the  Agwi  Petroleum 
Company,  particulars  of  the  latter  concern  are  now  pub- 
lished, in  conformity  with  Stock  Exchange  regulations. 
The  Company  was  formed,  in  March  1920  to  carry  on 
the  business  of  refining  crude  oil.  It  has  acquired  free- 
hold property  of  about  one  square  mile,  with  a  frontage 
of  about  a  mile  and  a-quarter  on  Southampton  Water, 
at  a  cost  of  £50.356.  A  shipping  wharf  and  a  refinery 
capable  of  handling  1,000  tons  of  crude  oil  per  week  have 
been  constructed.  Tlie  refinery  has  been  in  operation 
since  August  last,  and  will  eventually  have  a  through- 
put capacity  of  5,000  tons  per  week.  The  ci'ude  oil  is 
Tefined  by  a  ^irocess  inventi<l  by  Sir  Olivei-  Lodge  and 
Dr.  Frank  Tinker.  The  Company  holds  the  exclusive 
United  Kingdom  rights  and  a  .substantial  interest  in  the 
world  rights  for  the  process.  Arrangements  have  been 
made  for  the  supply  of  crude  oil  and  tlie  marketini;  of 
the  refined  product.  The  issued  capital  is  £968,000  in 
£1  shares,  and  has  been  subscribed  in  cash.  Preliminary 
e.xpenses  amounted  to  £2.803.  The  Company  is  well 
organised  and   under  good   management, 

PENDING  ISSUES. 

Argentine  Oilfields. — 145  OOO  £1  shares  at  par. 

JoHANNESBtTRG. — The  Johannesburg  Municipality  is 
considei'ing  the  issue  of  a  £1,000,000  loan  in  London,  for 
the  extension   and   improvement  of  public  services. 

Lever  Bros.— £4,000,000  Five  per  Cent.  Fir.st  Mort- 
gage Debenture  stock,    1931-41,    at    92i.     The  new   issue 


will  rank  pari  passu  with  the  existing  Seven  per  Cent. 
stock.  A  sinking  fund  of  two  per  cent,  will  be  provided, 
commencing  in  1925,  to  be  applied  in  redemption  at  par 
or  purchase  under  par. 

Pease  a.nd  Partnees.— At  the  coming  meeting  the 
shareholders  will  be  asked  to  emjxiwer  the  board  to  borrow 
up   to  an  amount  equal  to  the  paid-up  capital. 

Bank  of  New  South  Wales. — 50,000  new  £20  shares 
at  par  to  shareliolders. 

National  Fuel  Oil.— A  public  issue  of  capital  will 
shortly  be  made  in  connection  with  the  acquisition  of  a 
concession  of  the  entire  oil  rights  of  the  national  land 
of  the  Department  of  Chilon,  in  the  State  of  Chiapas, 
iMexico,  covering  approximately  2,000,000  acres. 

Undergbound  Electric. — The  Financial  Secretary  to 
tlie  Treasury  has  officially  stated  that  the  definite  terms 
of  the  loan  guaranteed  by  the  Government  have  not  yet 
been  settled. 

Tanganyika  Company. — 750,000  Ten  per  Cent.  Cumu- 
lative Convertible  Preference  shares  of  £1  each  to  share- 
holdervs, 

RESULTS,  &c. 

Mexican  Eagle  Oil. — The  lists  in  <<)nne<ti<jn  with  the 
offer  for  sale  of  7,000,000  Seven  per  Cent.  Cumulative 
First  Preference  shares  of  ten  Jlexican  gold  ]5e.sos  each 
were  close<l   at  3  p.m.  on  Wednestlay. 

Brazilian  Coffee  Loan.— The  issues  of  £7,000,000  ill 
London  and  £2.000,000  in  New  York  of  Brazilian  Govern- 
ment Seven  and  a-Halt  per  Cent.  Coffee  Loan  at  97  were 
quickly  over-subsci'ibed. 

(Continued  on  p.  718.) 


COMPANY   REPORTS  ANALYSED. 


Carry  forward 


Name  of  Company  Year 

ended 
Banlis — 

Agl'icultural  Bank  of  Egypt      ...  31/Li'i' 

BvewpT-l*'.  nnrf  Distilleries — 

Taylor's  Eagle  Brewery  ...  2S/2/32 

Commercial   and  Industrial  — 

Bdl'.s  Titntr-J  iVsbestos 31/12/21 

Brazilian  Wamint  31/12'21 

British  Tobacco  Co.  (Australia)     .Hl/1/22 

Bryant  &  May     31/3/22 

Craignark  Electric  Cable  ...  31/3/22 

Hill  (D.),  Carter  18/2/23 

Liverpool  Storage  31/3/22 

Lowrie  (W.  P.-) 31/3/22 

New  Transvaal  Chemical  ...  30/G/21 

Reed  (Austin)      20/2/22 

Electric  Light  and  Power — 
Calcutta  Electric  Supp  y  ...  31/12/21 

Financial*  Land  and  Investment- 
Pacific  Loan  &  Investment       ...  31/12/21 
Paciflc  Trust  Association  ...  31/12/21 

Gas— 

Bombay  Gas        31/12/21 

Iron.  Coal  and  Steel — 

Lothian  Coal        28/2'22 

Pease  &  Partners         11  mos.  to  Bl/3/22 

Mininc — 

Brakpan  Mines ...  31/12/21 

Pengkaleri  30/9/21 

•Springs  Mines  31/12/21 

Nitrate- 
Angela  Nitrate 31/12/21 

Anglo-Chilian  Nitrate  *  Ely.    ...  31/12/21 

Oil- 

Cominonwe.alth  Oil  Corporation     30/9/21 

Tea,  Coflee,  and  Rubber- 
Aver  Kuiiing(F.M.S.)  llubber  ...  31/12/21 
Biikil  Paiijong     31/12/21 


Net 
Profit* 


Deb. 
Int. 


£E..j03.295  £K.23C,0.53  £E.I8,750 


SO.ISS 
Dr.  47,693 
731,372 
2S7,83C 
10,034 
r,718 


11,883 
120,783 
59,881 
12,219 


152,S4C       33  GOlt.f        4.'!,21.1 


3,1111 
23,310 

102',13G 

265;3<9 

2,234 

217,153 

17,21)4 
167..'J4() 


Cevlon  Tea  Planlations 

31/12/21 

167,34.-. 

Cevlon  Timber  &  Bnbbor 

31/12/21 

Dr.  07 

Changkat  Salak  llubber  Sc  Tin  . 

.  31/12/21 

23,137 

IMerapolla  Tea  Co.  ol  Cevlon    . . 

31/12/21 

2,277 

Hewagam  Hubber          

31/12/21 

4,e;:i 

Highlands    &    Lowlands    Para 

llubber              

31/12/21 

291 

Kaiang  llubber 

31/12/21 

1,002 

Kimauis  llubber             

31/12/21 

8,087 

Luiiuva  (Cevlon)  Tea  &  Bubbcr 

31/12/21 

40,102 

lluhawale  Rubber  &  Tea 

31/1S/21 

11,121 

JlavQcld  (Dimbula)  Tea  Co    of 

Ceylon 

.  31/12/21 

ll,9ia 

Rubber  Estates  of  Bcntota 

31/1S/21 

57;; 

llubber  Estates  of  .Tohore 

31/13/21 

11,441 

Sapumalkande  Rubber 

31/12/21 

8,297 

Scut  I  ish  Cevlon  Tea 

.  31/12/21 

13,3!is 

.Sioughton     (I'erak)     Rubber 

Plantations      

.  30/9/21 

i^ungei  Buloh  Rubber     ... 

.  31/12/21 

4,211 

O'lnom  (Borneo)  Rubber 

.  31/12/21. 

Dr.  3,GC..' 

Telegraphs  and  Telephones- 

Tiirect  Cnited  States  Cable 

31/3/22 

3S,G4S 

[ — 

Catesheai!  &  District  Tramways 

31/12/21 

Waterworks— 

A  ut  werp  W  atcr  W  orki^ 

SM2  21 

197,583 
10,500 


1,450 
7,737 


4,597 

4,688 
8,230 
5,100 


44,4GS 
8,318 
73,431 


14,153 
6,712 

60,643 
897 

23,860 
1,255 
2,347 

33,222 
6,644 
9.124 
3,914 
3,306 

1.914 
1,835 
27,415 
10,865 


2.886 
15,285 
1,620 
1,902 


111 

622 
27,275 

10,379 

2G0 

14,147 


12,1C1 

2,907 

466 

12,96? 

67 

3,S98 

716 

4,653 

7,4-16 
1,0«2 
7,067 
3,407 
3,121 

2,394 

265 

6,764 

47 

1,702 

3,030 
4,241 
3,602 


8,000 


22,407     +     20,889 
31,629     +    31,810 


Previous  Years 


Net 

Profit 

£ 

£E.439,245  ' 
13131 


Dr.  11,5.952 
610,139 
233,774 
13.677 

13,349 
103,4511 

67,883 


280,916 

6,412 

268,633 


3,040 
Dr.  4,562 
Dr.  4,728 

22,629 
Dr.  3,676 
Dr.  1. 1, 173 
Dr.  25,.')13 


Dr.  3,393 

23,107 

Dr.  4,802 

Dr.  S,SIU 


Dr.  1.1 


•  After  allowing  for  taxation  and  depreciation. 
A.  Plus  i24,000  to  EmployeKi.        u.  Plus  £G.ii00  to  Staff  Pension  Fund. 
NOTE.- Secretaries  of  public  eompanles  are  resTieetfulIy  reouested  to  forward  reports  and  accounts  as 
tbey  appear  for  Inclusion  in  the  above  table. 


Ord 
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London  and  Brazilian  Bank. 

Dlfllcult  Trading  Condiilons.    Flucluations  in  Exchange. 

The  fifty  liisl  annual  ordmaiy  i;i'ii.ial  iiut'liiij;  cif  tlio  sliaiv- 
lioliicis  "lit  the  l.iiiuliiii  and  liiazilim  Hank,  Limited,  was 
held  on  Mav  2  at  tlio  ofFiccs  of  the  Baiiiv,  No.  7  Tokenliousc 
Yard.  E.C.,'  Mr.  W.  Douro  Hoarc.  C.13.E.  (tlie  Cliairman), 
presiding. 

Tlio  Cliairman  said  :  You  will  no  doiilit  have  heard  of 
the  proposed  Brazilian  Centenary  Kxhibitiou  at  Rio,  to  bo 
held  in  September.  As  the  leading  British  Bank  in  Brazil 
we  thought  it  our  duty  to  take  part  in  the  arrangements, 
and  1  have  served  on  the  London  committee  from  its  incep- 
tion, and  our  Rio  manager,  Mr.  Pryor,  has  acted  in  Brazil. 
We  are  erecting  a  permanent  pavilion  in  the  exhibition, 
subscribed  for  by  Anglo-Brazilian  interests,  aided  by  a  grant 
from  his  Majesty's  Treasury,  which  it  is  intended  should. 
after  the  exhibition,  be  presented  to  the  Republic  of  Brazil. 
I  intend  to  visit  our  principal  branches  this  summer,  and 
confer  with  our  managers  on  the  spot,  and  I  hope  to  be 
present  at  the  opening  of  the  exhibition  early  in  September. 

The  great  difficulty  we  had  in  securing  suitable  premises 
for  our  Manchester  branch  has,  I  am  glad  to  say,  been  solved 
hy  the  purchase  of  36  Charlotte  Street — with  a  large  frontage 
in  Portland  Street — ou  very  favourable  terms.  In  Sao  Paulo 
we  are  improving  our  offices  by  building  on  a  plot  of  land 
which  we  purchased  some  time  ago.  Jlore  space  was  urgently 
required  at  this  important  branch,  and,  vijien  completed,  we 
shall  have  the  finest  bank  in  the  city  of  Sao  Paulo,  while 
in  Rio  wc  are  making  considerable  necessary  improvements 
and  additions. 

Before  dealing  with  the  figures  I  propose  to  give  you 
briefly  an  outline  of  the  exceptionally  difficult  conditions 
under  which  our  business  has  been  conducted  during  the  past 
year. 

World-wide  Slump. 

The  countries  in  which  we  do  business  have  all  suffered 
severely  from  the  world-wide  slump  iu  commodities — the 
raw  material  and  the  manufactured  article  alike.  One 
country's  trouble  has  been  every  other  country's  trouble. 
Every  country  has  had  goods  to  sell,  and  buyers  were  few 
and  far  between ;  merchants  and  traders  throughout  the 
world  found  themselves  faced  with  very  heavy  commitments 
and  stocks  which  they  could  not  sell.  Failures  have  been 
numerous  in  Brazil,  but  our  losses,  though  severe,  have  not 
been  as  great  as  might  have  been  expected. 

The  severe  commercial  and  financial  crisis  referred  to 
last  year  increased  in  intensity,:  in  fact,  the  trade  in  Brazil 
was  practically  at  a  deadlock :  imported  goods  met  with  a 
very  poor  demand,  and  that  almost  confined  to  articles  of 
prime  necessity,  while,  on  the  other  hand,  exports  were 
difficult  of  sale  and  at  reduced  prices,  with  the  exception  of 
coffee,  which,  owing  to  short  crops,  has  ruled  steady  to  firm. 
Central  Europe,  formerly  a  large  consumer  of  Brazilian 
coffee,  takes  no\v  only  an  infinitesimally  small  amount  com- 
_pared  with  pre- War  times,  and  until  the  financial  position 
of  Earope  generally  is  rehabilitated  it  must  perforce  cut  its 
coat  according  to  its  cloth. 

In  passing  I  should  mention  the  means  adopted  by  the 
Brazilian  Government  for  valorisation  of  its  stable  product, 
coffee.  They  took  a  large  stock  off  the  market  at  a  time 
when  its  sale  was  at  a  very  low  ebb,  and  by  their  action 
undoubtedly  gave  valuable  assistance  to  the  planters,  and 
through  them  to  trade  generally,  and  there  are  hopeful  signs 
of  the  ultimate  success  of  the  scheme,  for  the  estimates  for 
the  present  and  next  crops  in  Brazil  are  low,  being  12,500.000 
liags  and  11.500.000  bags  respectively,  while  the  statistical 
position  is  good,  the  world's  total  production  being  esti- 
niated  at  19.500.000  bags  this  year  and  17,500,000  bags  next 
^  'ar.  The  worlds  visible  supply  on  April  15,  1922,  was 
'140.000  bags  and  the  annual  estimated  consumption  in  the 
■  gion  of  19.lX)U.00O  bags.  According  to  the  latest  data  to 
■  .iud.  <]„■  111  ill-  of  eoffeR  is  well  nmintained  in  tlie  rnnsiimini: 


Balance  of  Trade. 

It  is  satisfactory  to  find  that  the  balance  of  trade,  which 
-bowed  a  minus  balance  of  £11.701.000  for  the  finst  six 
months  of  1921,  was  reduced  to  £1.879,000  at  December  Jil 
last,  and  ha.s  since  been  wiped  out.  the  figures  for  .lanuarv 
being  :— Exi>orts  £5.500.000.  and  imports  £2,900.000. 
Brazil's  total  exports  for  1921  were  £50.359,000,  of  which 
coffee  accounted  for  £34.694.000.  Brazil's  importation  of 
manufaciiares,  particularly  in  dry  goods,  tends  to  be  less 
and  less  as  years  go  on.  for  now  practically  every  article 
of  necessity  is  manufactured  in  Brazil,  so  that  the  leiiuency 
is  for  the  balance  of  trade  to  go  further  in  favour  of  Brazil. 

You  will   understand   how   difficult  the   violent   fall   and 


tluctuations  in  exchange  have  made  business,  and  our  profits 
have  had  to  bo  remitted  home  this  year  at  exceptionally 
low  rales.  This  lias  made  a  vast  difference  to  our  results, 
and  if  bv  any  good  fortune  a  rise  in  the  milreis  should  come 
during  the  next  few  months,  I  am  sure  you  will  see  a  very 
different  complexion  put  upon  Brazilian  sentiment  and  trade, 
as    well  as  on  our  own   busine.ss. 

The  depreciation  on  onr  capital  employed  abroad  in  all 
countries  where  wc  trade  amounts  to  £387,425.  This  is  more 
than  covert>d  by  our  cany  forward  of  £513,622.  but  we  are 
hopeful  that  the  present  low  rate  of  exchange  is  a  passing 
phase. 

The  Balance  Sheet. 

I  will  now  turn  to  the  balance  sheet,  and  in  the  first 
place  1  must  remind  you  that  for  the  purpose  of  comparison 
our  currency  figures  in  Brazil  have  been,  as  before,  taken 
at  the  rate  of  exchange  of  16d.  on  both  sides  of  the  balance 
sheet,  and  the  same  method  has  been  adhered  to,  as  in  jiast 
years,  with  the  curreiicie.s  of  other  countries  where  we  are 
e.slablished,  so  that  the  totals  in  the  balance  sheet,  if  re- 
duced at  present  rates  of  exchange,  would  be  very  much 
lower  on  both  sides.  The  profit  and  loss  account  is,  of  course, 
made  up  at  the  rates  of  exchange  ruling  on  .January  31  in 
all  countries. 

You  will  see  that  the  total  of  the  balance  sheet  is 
£2,835.872  less  than  Iqst  year.  Current  accounts  and 
deposits  at  head  office  and  branches,  which  amount  to 
£20,030,777  3s.  9d.,  show  a  decrease  of  £1,999,453.  Bills 
payable  arc  £2,223,352  less.  Bills  for  collection  show  a  large 
decrease  of  £2,636,823,  owing,  of  course,  to  the  general 
stagnation  of  trade  and  the  decreased  imports  into  Brazil. 
Specie  and  cash  at  head  office  and  branches  is  about  the 
same  as  last  year,  being  but  £7,447  more.  Bills  receivable 
show-  an  increase  of  £16,322,  and  bills  discounted,  loans,  &c., 
a  decrease  of  £338,918.  Cash  remittances  in  transitu  are 
£2'4.883  more.  Bank  premises  are  £84,799  more,  accounted 
fur  bv  the  additional  premises  and  building  at  .'iao  Paulo, 
£47,420:  Rio,  £14,531;  Porto  Alegre,  £2,704;  and  Man- 
chester, £20.144.  From  a  valuation  we  have  made  recently, 
they  are  worth  approximately  double  what  they  stand  at 
in  our  books,  and  this  of  itself  constitutes  a  very  comfortable 
reserve. 

Turning  to  the  profit  and  loss  account,  the  gross  profits 
are  £699,467,  being  £110,872  less  than  last  year,  and  charges 
account  £26,846  less ;  this  decrease  is  caused  by  the  transfer 
of  the  currency  salaries  at  the  very  low  rate  of  exchange 
ruling  on  January  31.  The  net  profit  we  have  to  deal  with, 
including  the  amount  brought  forward  from  last  year, 
£511,647.  is  £723.622.  An  interim  dividend  of  14s."  per 
share,  amounting  to  £105,000,  was  paid  in  October  last. 
The  directors  now  recommended  a  further  14s.  per  share, 
say  £105.000,  making  fourteen  per  cent,  per  annum  on  the 
paid-up  capi.tal  of  the  Bank.  There  remains  £513,622,  which 
the  directors  recommend  should  be  carried  forward  to 
profit  and  loss  new  account.  Y'ou  will  be  disappointed  at 
not  receiving  a  bonus,  which  you  have  usually  received  for 
the  last  seventeen  years,  but  prudence  must  come  first — 
(hear,  hear) — and  the  bonus  can  only  be  paid  in  pro.sperous 
times.  Wc  have,  to  the  best  of  our  belief,  amply  provided 
for  all  bad  and  doubtful  debts,  and  indeed  in  .some  cases 
I   hope  we  may   make  substantial   recoveries   in   the   future. 

The   report  and  accounts  were   iiiianimonsly  adopted. 


British  Bank  of  South  America, 
Limited. 

Trade  Conditions  in  South  America. 

The  fifty-ninth  ordiiiaiy  Rt-neral  meeting  of  this  Bank  was 
held  at  4  Moorgate.  EX'.,  on  May  4,  Mr.  R.  J.  Hose  (the 
Chairman)  presiding. 

The  Chairman  said  that  the  past  year  had  been  one 
of  almost  universal  difficulty  and  trade  depression,  and  the 
effects  of  readjustment  and  the  necessary  deflation  in  this 
country  were  seen  to  the  full  in  the  paralysation  of  trade 
enterprise,  and  in  many  failures  caused  by  the'  fall  in  the 
v^alues  of  stocks  and  merchandise.  Our  foreign  trade  was 
unfavourably  influenced  by  labour  difficulties,  high  taxation, 
and  the  uncertain  political  outlook,  while  a  further  serious 
handicap  was  the  chaotic  state  of  some  of  the  foreign 
exchanges.  It  appeared,  however,  that  the  downward  move- 
ment in  wholesale  prices  had  been  arrested,  there  being  in 
April  last  a  slight  tendency  in  an  upward  direction.  It  was 
too  early  to  say  whether  rock-bottom  had  been  reached,  but 
undoubtedly  many  deferred  purchases  would  be  made  if 
once  the  belief  became  general  that  prices  had  at  last  been 
stabilised  here.  In  the  United  .States  prices  had  also  mani- 
fested an  upward  tendency,  so  that  the  continued  fall,  which 
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Iiad  been  an  almost  universal  deterrent  to  business,  might 
disappear.  The  year  1921  was  characterised  by  a  steady 
fall  in  the  rates  lor  money,  and  he  would  congratulate  the 
authorities  on  the  success  of  their  ellorts  in  repaying  arid 
funding  a  portion  ()f  the  floating  debt  of  the  country,  which 
liad  so  largely  restored  our  exchange  and  financial  position. 
These  facts,  together  with  the  perseverance  and  enterprise 
of  our  mercantile  community  and  the  great  overseas  merchant- 
ing  organisations,  would  tend  to  expand  and  consolidate  the 
pre-stige  abroad  and  the  foreign  trade  relations  of  this 
cQuntiy,  which  were  laid  on  very  firm  foundations.  The 
rise  in  the  value  of  investment  securities  held  by  the  banks 
had  materially  helped  l<i  lonntcrbaLnue  the  losses  caused  by 
lower  money  rates  ami  tlic  int\  italil,-  nedit  losses. 

iSIgns  of  Business  Revival. 

Since  the  beginning  of  the  cur«nt  year  there  had  been 
some  signs  of  a  revival  of  business.  The  labour  position 
was,  with  certain  important  exceptions,  more  settled,  and 
commodity  prices  were  on  a  more  stable  basis.  The  foreign 
trade  returns  of  this  country  for  March  showed  a  material 
increase  in  both  imports  and  exports,  while  the  reduction 
in  income  tax  was  a  small  step  in  the  right  direction.  Although 
prospects  seemed  to  be  brighter  in  some  directions,  many 
pressing  European  problems  had  yet  to  be  solved,  and  any 
improvement  in  our  internal  situation  must  be  viewed  in 
conjunction  with  the  progress  made  in  the  adjustment  of 
international  relations  as  a  whole. 

In  Brazil  the  depression  in  commerce  which  set  in  during 
the  second  half  of  1920  became  still  more  pronounced 
throughout  1921,  and  a  very  large  number  of  failures  took 
place,  with  correspondingly  heavy  losses  to  most  of  the  banks. 
It  was  to  be  hoped  that  the  new  loan  for  £9,000,000  would 
entirely  relieve  the  situation,  and  that  the  market  for  coffee 
might  revive  sufficiently  to  enable  realisation  to  be  made 
with  moderate  rapidity.  From  a  purely  commercial  point 
of  view  the  liorizon  was  now  considerably  brighter  than  it 
was  a  few  months  ago.  Measures  taken  by  the  Federal 
(Jovernment  to  maintain  coffee  prices  were  believed  to  have 
very  materially  assisted  the  coffee-producing  States,  without 
putting  a  burden  dn  the  taxpayers  generally.  Commercial 
cireJes  were  accepting  the  position  caused  by  the  low  level 
of  exchange,  and  the  pessimism  prevalent  a  few  months  ago 
was  now  less  pronounced.  The  fact  that  the  President  of 
the  Republic  liad  vetoed  the  expenditure  side  of  the  Budget 
liad  created  a  favourable  impression,  it  being  generally  inter- 
preted as  a  manifestation  of  the  Government's  determination 
to  enforce  economies. 

Conditions  in  Argentina. 

Business  conditions  in  Argentina  tlir<mgliout  1921  were 
far  from  satisfactory,  and  connnercial  failures  were  heavy. 
The  commercial  crisis  through  which  the  country  had  been 
passing  was  fully  reflected  in  the  provisional  trade  figures 
for  the  year  imder  review.  The  considerable  decline  in 
exports  was  chiefly  due  to  the  great  reduction  in  shipments 
of  cereals,  but  it  was  encouraging  to  note  that  since  the 
beginning  of  this  year  wheat  had  been  leaving  the  country 
very  steadily,  and  shipments  showed  a  very  considerable 
increase  over  those  for  the  same  period  of  last  year.  This 
activity  in  the  wheat  market  had  certainly  eased  the  general 
commercial  situation.  One  of  the  chief  features  of  the  year 
was  the  great  recovery  in  the  wool  trade,  which  had  done 
much  to  alleviate  the  pressing  necessities  of  those  engaged 
in  sheep-rearing.  In  tlio  cattle  industry  there  were  still  no 
signs  of  an  early  improvement.  Recent  rains,  liowever,  had 
improved  the  pastures,  making  winter  prospects  more  favour- 
able. In  general,  there  was  a  slight  improvement  in  the 
business  situation,  and  the  commercial  outlook  was  brighter. 

With  regard  to  Uruguay,  the  unfavourable  balance  of 
trade  had  been  somewhat  reduced ;  the  maize  prospects  were 
fair,  while  the  wheat  crop  was  reported  to  be  good.  In  all 
the  circumstances  the  result  of  the  Bank's  operations  might  be 
considered  quite  satisfactory.  The  profits  were  £551,704. 
as  compared  with  £574,732.  The  Bank  was  well  equipped 
to  participate  in  any  revival  of  prosperity  which  might  ensue 
in  the  near  future. 

The  report  and  accounts  were  unanimously  adopted. 


London  and  Lancashire  Insurance 
Company,  Limited. 

Company's  Strong  Position. 
The  sixtieth   ordinary   general   meeting    was   held   at   Liver- 
pool    on     May    H.      Mr.    F.    W.   Pascoe  Rutter    (Chairman 
and    Ciovernor)   presided  o\er   a    full    attendance    of    share 
holders. 

In  moving  the  adoption  of  the  report  and  accounts  Mr. 
Rutter  said  :  I  presume  you  will,  as  usual,  take  the  report 
and  accounts  as  read.  You  had,  doubtless,  been  prepared  for 
the  large  diminution  in  our  premium  income  which  the 
accounts  reveal.  In  the  fire  department  the  reduction  is 
rather  more  than  we  had  been  expecting.  It  is  almost 
entirely  due  to  reduced  stocks  and  values.  Considering 
everything,  I  venture  to  think  you  will  regard  the  profit  on 
our  fire  account  as  very  satisfactory,  for,  excluding  interest, 
it  amoants  to  £539,000,  of  which  we  transfer  to  profit  and 


loss  account  £239,000,  and  increase  our  additional  fire  reserve 
by  £300,000.  In  the  accident  account  the  reduction  in 
premiums  is  more  noniimil,  but,  again  excluding  interest,  the 
profit  is  £159,000,  of  which  we  transfer  to  profit  and  loss 
£59,000,  and  increase  the  additional  reserve  by  £100,000. 
The  marine  account  deserves,  and,  indeed,  requires  a  fuller 
review.  In  order  to  refresh  your  memories  I  would  like  to 
carry  you  back  to  1907,  when  we  first  began  to  transact 
marine  insurance  business.  It  was  then  a  novelty  for  a  fire 
insurance  company  to  embark  upon  marine  business,  but  we 
felt  that  it  could  properly  and  successfully  be  combined  with 
our  other  departments,  and  that  anticipation  has  been  more 
than  justified  by  the  result.  We  acquired  the  Standard 
ilarine  Insurance  Company  here  in  Liverpool.  That  Com- 
pany had  had  a  prosperous  career,  and  yet  for  the  first 
couple  of  years  we  made  a  small  loss.  We  reorganised  and 
developed  that  business,  and  since  1910,  without  a  single 
exception,  and  including  even  the  adverse  year  1921,  we 
have  made  continuous  handsome  profits.  In  1917,  in  the 
thick  of  war  time,  we  acquired  the  shares  of  "'  The  Marine," 
a  Company,  as  you  know,  of  the  very  highest  standing  in  the 
City  of  London,  with  a  fine  reputation  and  history,  extending 
back  a  quarter  of  a  century  before  "  The  London  and  Lanca- 
shire "  was  thought  of.  We  found  "The  Marine"  partici- 
pating to  the  full  in  the  abundant  profits  which  war  risks 
and  general  marine  insurance  business  were  yielding.  Up 
to  1920  the  profits  which  we  made  from  "  'fhe  Marine 
were  not  only  handsome,  but  far  in  excess  of  what  we  might 
naturally  expect  under  normal  circumstances.  Now  we 
encounter  the  reverse.  Hence,  notwithstanding  a  good  profit 
from  the  "Standard,"  the  transactions  of  "The  Marine" 
have  occasioned  a  debit  on  our  marine  account  of  £189,377, 
thus  requiring,  after  deducting  interest,  the  transfer  from 
profit  and  loss  of  £110,773. 

Two  Special  Features. 
There  are  two  special  features  in  connection  with  our 
marine  business  which  I  would  like  to  remark  upon.  In 
the  first  place,  the  manner  in  which  we  rejiort  our  marine 
account  is  not  the  rule.  We  have  for  many  years  past  pur- 
sued exactly  the  same  system  in  presenting  that  account  as 
we  have  done  with  the  fire  and  accident  accounts.  That  is 
to  say,  we  take  in  all  the  premiums  written  during  the  course 
of  the  year,  and  we  debit  all  the  losses  and  expenses  which 
have  not  only  been  paid,  but  incurred,  during  the  year. 
And  thus,  by  informing  you  of  the  complete  position  up  to 
the  latest  practicable  date,  without  waiting  for  the  final 
running-out  of  previous  years,  you  can  compare  all  our 
accounts  on  exactly  the  same  basis.  In  the  .second  place,  we 
must  not  forget  that  this  marine  business  has  greatly  helped 
to  swell  the  interest  out  of  which  your  dividends  are  paid, 
and  you  will  appreciate  that  during  that  abnormal  period  our 
accounts  wiJre  indebted  to  the  marine  business  for  a  very 
large  sum  beyond  the  profits  from  the  actual  underwriting. 
One  further  consideration.  Our  profit  and  loss  account  shows 
an  item  of  £228,000,  brought'  into  the  credit  on  account  of 
excess  profits  duty.-  As  you  know,  we  provided  for  this 
duty  year  by  year  in  advance  against  the  profits  of  those 
pjirticular  years  for  which  the  duty  had  to  be  paid.  We 
did  not  wait  until  the  payments  were  actually  due.  Hence, 
we  had  to  estimate  as  well  as  we  could,  and,  as  we  were 
enjoying  fat  years,  we  provided  liberally.  Now,  with  the 
results  ascertained,  influenced  as  they  have  been  so  largely 
by  the  recent  adverse  experience  in  the  marine  business,  thos« 
provisions  are,  by  that  sum  of  £228,000,  in  excess  of  what 
we  shall  have  to  pay.  As  the  report  states,  we  have  not  yet 
commenced  for  "The  Loudon  and  Lancashire"  the  trans^u  ■ 
tiou  of  lite  business.  Therefore,  the  figures  which  are  in- 
cluded in  our  accounts  are  derived  exclusively  from  the 
operations  of  the  "Law  Union  and  Rock."  Many  of  you 
will  doubtless  have  perused  the  satisfactory  report  of  their 
annual  meeting,  aiul  you  will  have  gathered  that  the  life 
position  has  been  greatly  enhanced  by  the  recent  increase  in 
I  he  values  of  securities.  To  this  survey  of  our  underwriting 
for  the  last  year  thei-e  is  just  one  more  point  which  I  may 
make. 

The  Reinsurance  Exposure. 

You  will,  of  course,  suppose  that  for  the  requirements 
uS  our  large  business  we  have  very  considerable  reinsurance 
.irrangements.  It  will,  therefore,  be  gratifying  to  you  to 
know  that  any  deficit  through  those  transactions  with  Fitreigil 
icimpaiiies  is  "quite  nominal  and.  of  course,  provide*!  for  in 
the   vears    accounts.     And    lliat,    as    regards    the    ccmipanies 
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v«Ulili>lii'«l  ill  </>"  iounlnj.  unless  Koiii.tliiin;  <l"''''  ^il'ii<""i:'' 
Imppoiia.  wo  ilo  not  aiiticipHto  that  wo  sliiiU  l<we  u  »ingli« 
iii'iiiiy  Kit  llie  <iUl  ivtablisliod  lompiiiiies.  thi>  notorious 
rvini  wliiih  lins  lutply  attiarUvl  eo  nuu  li  atu-nliuii  i»  but  a 
(i.iiwiM.;  iloiiil.  and  its  levi-lntion  will,  donlitloss.  like  the 
gradual  piirifiaition  of  the  nuirine  insvirnnco  market-,  leiive 
thini.'s  .11  a  belter  and  sonnder  basis.  The  two  heavy  clonds 
jlill  hinijinc  over  us  are  expenses  and  taxation.  In  1913, 
the  v.-.ir  before  the  War,  the  pereeiitaye  of  our  ta.\«li<iii 
uii  iiiiderwritinj;  alone  was  2.34  of  our  iiremiuins.  In  1921 
titat  Siinie  ta.\atlon  wiu  9.16  per  cent.,  or  an  inirease  of  nearly 
seven  per  cent,  lievond  that,  we  have  to  p;iy  upon  interest 
huonie  ta.\  of  £178.562  in  1921.  ag-ainst  £10.961  in  19a3. 
Kven  iKUoring  excess  profits  duty,  our  taxation  for  1921  on 
underwriting  and  interest  was  no  less  than  £730,550,  or 
eul>stiintiftlly   mure  than  twice  your  dividend. 

Yon  now"  know  what  the  Government  have  done  as  re- 
gards income  tax.  If  they  had  started  their  economies 
Moner.  and  done  it  more  llioroughly.  that  relief  would  have 
been  ^;reater.  Corporation  profits  lax  still  remains.  That 
leaves  us  with  a  tax  c<iual  to  5s.  9d.  in  the  £  to  pay  in 
this  country  ahme  on  the  profits  of  all  the  businesses  which 
we  transact  tliroughout  the  world. 

The  Appreciation  of  Investments. 

You  will  have  s.-en  from  our  b^ilance  sheet  that  our 
investments  are  stated  approximately  in  the  same  manner 
as  hithert.i.  During  the  last  year  our  Finance  Committee 
made  a  special  examination  and  review  of  our  investments. 
and  it  may  interest  you  to  know  that,  of  the  total  of  our 
Stock  Exchange  securities,  no  less  than  sixty-six.  per  cent, 
will  i>o  redeemable  within  the  next  twenty-five  years:  and 
if  we  include  Conversion  Loan  a  further  twenty-three  per 
cent,  within  the  following  twenty-five  years.  Actually  we 
have  less  tlian  ten  per  cent,  of  Stock  Exchange  securities 
v.bich  are  not  redeemable.  Of  course,  you  will  have  assumed 
that  the  pronounced  rise  in  the  value  of  all  marketable  in- 
vestments has  correspondingly  affected  us.  For  many  years 
past,  in  almost  every  account,  we  have  had  to  face  depre- 
ciation, and  we  have  invariably  puisued  the  course  of  writ- 
ing down  the  full  amount  of  that  depreciation.  Now,  at 
long  last,  the  tide  has  turned,  and  the  appreciation  of  our 
investments  during  1921  was  something  over  half  a  million, 
or  a  little  more  than  the  sura  which  we  found  it  necessary 
to  write  off  in  1920.  Again,  there  has  been  a  further  im- 
provement in  the  po.sition  this  year,  so  that  now  we  Jiave 
a  very  respectable  inner  reserve,  not  shown  in  our  accounts, 
and  we  fervently  trust  that  this  time  it  will  not  disappear, 
but  remain  a  real  buttress  to  our  financial  position. 

'  Changes  In  Administration. 

Having  thus  suminai  iscil  our  final. cial  histoiy  for  the  past 
year,  permit  uil'  to  conclude  by  a  reference  to  the  revisions 
which  have  taken  place  in  the  chief  administration  of  the 
Company,  and  which  have  brought  about  my  occupancy  of 
the  chair  to-d.iy.  As  you  will  remember,  during  the  winter 
of  1920  I  paid  a  personal  visit  to  the  representatives  of 
■■  Tlic  London  and  Lancashire"  and  of  its  allied  companies 
in  America  and  the  Far  East.  That  tour  of  the  world  was 
in  a  .sen.se  valedictory,  undertaken  deliberately  as  a  finish 
to  m.v  tenure  of  office  as  General  Manager.  On  m.v  return  I 
intimated  my  desire  to  retire,  recognising  that,  after  forty- 
eight  years  of  service  with  the  Company,  my  health  de- 
manded fuller  opportunities  for  rest  and  recuperation.  But, 
in  tlieir  judgment,  my  colleagues  pressed  upon  me  anotlier 
course,  and  I  consented  to  the  step  which  has  been  taken, 
and  by  which  the  responsibue  position  of  Governor  of  this 
Company  has  fallen  upon  my  shoulders.  That  step  had  not 
been  anticipated  nor  even  aspired  to  by  me,  for  in  the  first 
place  it  carried  with  it  new  burdens  and  an  exceptional 
distinction  which  I  felt  had  not  been  deserved,  and.  in  the 
second  place,  such  a  promotion  to  the  highest  position 
obviously  involved  the  surrender  by  Mr.  Clayton  of  the 
.pest  of  Chairman,  which  he  had  so  worthily  filled  for  a 
period  of  close  upon  ten  years.  It  was  with  the  greatest 
reluctance  that  I  agreed  to  what  he  propo.sed,  for  Mr. 
Clayton  has  endeared  himself  to  us  all.  The  actual  manage 
ment  of  the  Company  then  devolved  upon  Mr.  F.  W.  Mills 
and  Mr.  Charh^s  Hendry,  and  my  colleagues  are  at  one  with 
me  in  the  conviction  that  these  appointments  were  not  only 
iilly  warranted,  but  the  veiy  best  that  could  have  been 
lu.aiie.  The  management  is  further  fortified  by  ]Vlr.  Wall 
.s  Assistant  Manager,  and  Mr.  Eogers  as  Secretary,  and  I 
may  say  to  you  frankly  that  these  gentlemen  constitute  a 
luartelte  of  which  T  am  proud,  for  three  out  of  the  four 
J. lined  the  Company  (as  I  did)  when  they  left  school,  and 
;lie  fourtii  has  been  with  us  for  just  thirty  years. 

I  therefore  now  beg  to  move  :  "  That  the  report,  accounts 
■ind  balance  sheet  be  received,  adopted  and  entered  on  the 
niinutes." 

-Mr.  John  H.  Clayton  (Deputy  Chairman)  in  seconding, 
congratulated  Mr.  Rutter  on  behalf  of  botli  the  directors 
and  the  shareholders  on  his  emergence  from  the  serious 
operations  he  had  undergone — (hear,  hear) — as  well  as  upon 
his  attainment  to  the  Chairmanship  of  this  great  Company. 
His  occupancy  of  the  position  would  undoubtedly  be  for 
the  continued  welfare  of  the  Company. 


'I'he  motion  was  llieii  submitted  to  the  meeting  and 
carried  unanimously. 

Mr.  A.  Walkin  proposed  the  re-election  as  directors  of 
Mr.  .lohii  Barber.  Mr.  .lolin  Uobert  Collie,  Mr.  'Charles 
(iipps  Hamilton.  Mr.  .John  Hayes  Higson,  and  the  Right 
Hon.   the  Earl  of  Midli'ton. 

Mr.  J.  .-VrHmr  Smith  s.i.inil..l.  and  the  m.ition  was 
unanimously  agreed  to. 


The  London  Life  Association,  Ltd. 

Remarkable  Growth  of  New  Business. 

The  owlinary  general  meetings  of  the  London  Life  .iVssocia- 
tion.  Limited,  and  the  Clergy  Mutual  A.ssurance  Society,  and 
the  ordinary  joint  general  meeting  of  the  Association  and 
the  Societv"were  held  on  May  3  at  81  King  William  Street, 
B.C. 

Mr.  Reginald  B.   Jacomb    (President  of    the    Association) 
occupietl  the  chair. 

The  President  said  :  During  the  period  under  review  the 
reversionary  boijus  system,  which  was  started  just  before 
the  outbreak  of  Warj  has  proved  to  be  a  great  success,  and 
every  year  without  exception  we  have  been  able  to  decljire 
a  reversionary  bonus  of  35s.  per  cent,  on  .sums  assured  and 
existing  bonuses,  as  compared  with  the  rate  of  30s,  per  cent, 
per  annum  which  we  guaranteed  until  1925,  and  considering 
that  this  has  hapiiened  during  the  most  difficult  years  that 
possiblv  would  be  conceived,  it  remains  as  a  great  tribute 
to  the"  acumen  and  skill  of  our  Actuary  and  Manager  in 
advising  us  to  promote  it.  The  sums  assured  under  this 
system  now  amount  to  over  £2,000.000,  so  that  the  public 
has  not  been  slow  in  re.  (ignising  its  advantages. 

Marked  Expansion  in  Every  Direction. 

Ill  every  direction  there  has  been  marked  expansion,  and 
our  new  business  for  the  year  of  over  £1,500,000,  although 
not  up  to  the  record  figure  of  1920,  is  still  a  remarkable 
achievement  for  an  office  which  does  not  pay  commission  and 
spends  a  very  limited  amount  in  advertisement. 

The  most  satisfactory  item  in  the  London  Life  accounts 
is,  I  think,  the  amount  applied  in  strengthening  the  valua- 
tion basis;  in  other  words,  the  replacement  of  some  of  the 
reserves  drawn  out  to  meet  depreciation.  This  amount  is 
£231.082  in  the  case  of  the  reduction  of  premium  and  general 
funds.  Of  course,  it  is  due  to  the  appreciation  in  the  values 
of  securities  in  the  year  that  we  have  been  enabled  to  make 
so  large  a  replacement,  and  in  addition  to  the  item  of 
£140,555  shown  in  the  revenue  account  on  page  6,  under  the 
heading  of  "  Profit  on  Realisations  and  Revaluation 
Differences,"  there  was  an  appreciation  in  value  of  some 
£170.000. 

All  our  Stock  Exchange  securities  stand  in  our  books  at 
the  values  on  December  31  last,  and  I  need  hardly  remind 
vou  there  has  been  a  very  substantial  increase  in  values  since 
"that  date.     (Hear,  hear.)" 

"Economy  and  Security." 

I  would  like  to  make  a  few  remarks-  on  the  broad  lines 
on  which  we  think  that  our  business  should  be  managed. 
Perhaps  I  may  Simmarise  our  aims  in  two  words — "  Economy 
and   Security." 

I  lay  stress  on  economy  for.  in  spite  of  the  very  unfortu- 
nate scandals  in  connection  with  certain  companies  which  are 
new  being  investigated,  it  may  be  taken  for  granted  that 
security  is  the  keynote  of  all  the  best  insurance  companies 
in  Great  Britain.  There  are,  however,  a  great  many  people 
who  do  not  understand  what  an  enormous  effect  economy  in 
management  expenses  has  oil  profits  earned.  Let  me  em- 
phasise this  point  by  telling  you  that  the  percentage  of  our 
expenses  to  premium  income  is  just  over  six  per  cent.,  as 
compared  with  an  average  of  about  sixteen  per  cent,  for 
offices  which  pay  commission.  What  does  the  difference,  of 
ten  per  cent,  of  our  premium  income  mean  ?  Do  you  realise 
that  it  is  equivalent  to  an  increase  of  £1  per  cent,  in  the 
rate  of  interest  earned  on  our  total  funds?  I  think  this  way 
of  looking  at  it  may  bring  home  the  point  to  many  people. 
The  rate  of  interest  earned  by  the  total  funds  of  the  London 
Life  in  1921  was  £4  5s.  4d.  per  cent,  after  deduction  of 
income  tax.  Now  if  another  office  spends  ten  per  cent,  more 
of  its  premium  income  in  expenses  it  would  have  to  earn 
£5  5s.  4d.  per  cent,  net  interest  on  its  funds  in  order  to 
make  the  same  amount  of  profit  per  cent,  for  its  assured 
as  the  London  Life.  What  offices  in  this  country  can  earn 
this  rate.  and.  if  they  did,  what  risks  would  they  not  take 
in  their  investments? 

In  concluding  the  consideration  of  the  London  Life 
accounts.  I  would  like  to  call  your  attention  to  the  fact  that 
for  the  first  time  the  London" Life's  income  from  premiums 
and  interest  exceeds  £1.000.000.  showing  a  growth  during  the 
last  ten  vears  of  no  less  than  £400.000.     (Cheers.) 

I  now"  move  that  the  report  and  accounts,  so  far  as  they 
relate  to  the  London  Life  A.ssociation,  Limited,  be  received 
and  adopted.  I  would  remind  you  that  only  members  of  the 
London  Life  can  vote  on  this  motion. 

Mr.  G.  T).  Smith  (Vice-President)  seconded  the  resolution, 
which  was  carried  unanimously. 
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Dealing  with  the  Clergy  Mutual  Assurance  Society  the 
President  said  :  I  realise  that  Cleigy  Mutual  members  may 
have  felt  a  little  aggrieved  at  my  laying  so  much  emphasis 
on  the  record  of  the  London  Life  since  1914.  While  I  regret 
that  the  Clergy  Mutual,  like  the  large  majority  of  other  life 
offices,  was  compelled  to  pass  its  quinquennial  bonus  in  1916, 
I  desire  to  make  it  clear  that  we  want  to  run  no  risk  of 
any  such  event  recurring.  That  is  why  when  we  declare  a 
bonus  we  make  reasonable  provision  for  its  continuance 
throughout  the  currency  of  the  policies  in  question,  and  that 
is  why  we  regard  a  reserve  as  of  the  greatest  importance. 

With  these  two  conditions  satisfied  we  have  the  pleasure 
of  being  able  to  declare  increased  rates  of  bonus,  as  set  out  in 
the  report. 

The  reports  were  adopted. 


Scottish  Union  and  National 
Insurance  Company. 

An  Anxious  Year. 
Mr.  T.  jr.  MuER.w,  AV.S.,  in  presiding  at  the  annual  general 
meeting  of  shareholders  held  in  Edinburghon  May  3,  said  :— 
The  year  1921  was  an  anxious  one  for  the  directors  and 
officials  of  the  Company,  and  the  prevailing  economic  con- 
ditions have  left  their  mark  on  the  accounts  now  before 
you.  Poor  trade,  reduced  value  of  commodities,  diminished 
stocks,  and  a  general  shortage  of  money — a  state  of  affairs 
prevailing  in  all  parts  of  the  world — have  resulted  in  our 
being  able  to  secure  less  business  practically  in  all  depart- 
ments. I  trust,  however,  that  the  net  results  of  our  efforts 
will  not  be  regarded  by  the  shareholders  as  disappointing. 

Increase  in  Net  Business. 

In  the  life  department  the  net  new  business  secured  is 
about  thirty  per  cent.  less  than  in  1920,  but,  notwithstanding 
this  drop,  it  is  satisfactory  to  know  that  the  net  business 
is  over  twenty-five  per  cent,  greater  than  it  was  in  the  year 
immediately  preceding  the  outbreak  of  War.  The  life  claims 
are  within  £30  of  what  they  were  in  1920,  and  it  is  gratifying 
to  have  to  report  that  the  Actuary  informs  us  that  the 
death  claims  were  only  73.6  per  cent,   of  the  "expectation." 

The  fire  account  also  reflects  the  prevailing  conditions  to 
which  I  have  alluded,  the  decrease  in  premiums  being  no 
less  than  £224,000,  or  seventeen  per  cent,  upon  the  premiums 
of  the  previous  year.  The  bulk  of  this  decrease  is  accounted 
for  in  our  American  returns  and  by  a  shrinkage  in  the 
values  of  the  Eastern  exchanges,  and  none  of  it  is  due  in 
any  way  to  a  loss  of  connections.  There  has  been  a  satis- 
factory diminution  in  the  amount  of  the  claims  to  be  met. 
These  are  down  by  £77.000.  There  has  al.so  been  a  pro- 
portionate reduction  in  the  sums  paid  for  commission,  and 
a  decrease  in  the  expenses  of  management.  Altogether  there 
is  an  aggregate  decrease  of  £128.000,  but  as  to  £39,000 
of  this  r  will  explain  hereafter.  Adding  £31,000  of 
interest  on  the  fire  fund,  there  is  a  surplus  of  £65,000 
against  £83.000  a  \v»r  ago.  To  this  surplus,  however,  there 
has  to  be  added  tlie  sum  by  which  the  fund  has  been 
reduced — namely,  £112,000 — and  here  a  word  of  explanation 
is  necessary.  The  practice  of  the  Company  is  to  set  up 
fifty  per  cent,  of  the  year's  in-emiums  as  necessary  to  meet 
unexpired  liability.  Now,  when  the  year's  premiums  show 
an  increase,  fifty  per  cent,  of  such  increase  lias  to  be  set 
apart  before  a  profit  is  sliown.  It  follows,  therefore,  that 
when,  as  in  the  year  1921,  the  premiums  show  a  decrease, 
fifty  per  cent,  of  such  decrease  must  be  taken  into  account 
in  arriving  at  the  profit  for  the  year.  The  net  result  is  an 
underwriting  profit  of  £146,000,  and  interest  of  £31,000, 
together  £177,000,  to  be  transferred  to  the  jirofit  ami  loss 
account.     In   1920  the  total  was  £72,000. 

I  will  not  trouble  you  with  details  of  the  accident,  em- 
ployers' liability,  and  miscellaneous  accounts.  The  aggre- 
gate profit  in  these  accounts  is  £28,000.  or  £17.000  more 
than  a  year  ago. 

Strong  Position  of  Marine  Fund. 

The  marine  account  al.su  reflect,s  the  trade  conditions  of 
the  ywir.  The  premiimis  show  a  deirease  of  £256,000,  but 
])art  of  this  is  duo  to  the  underwriter  refusing  to  accejjt 
risks  at  what  he  considered  the  inadequate  rates  prevailing. 
A  profit  of  £30,000  is,  uiKler  all  the  circumstances,  very 
gi'atifying.  ilav  1  here  |K)int  out  to  the  shareholders  the 
very  strong  positicm  of  the  marine  fund,  amounting  as  it 
does  to  more  than  twice   the  l)remiums  for  the  year? 

The  profit  and  loss  account  speaks  for  itself,  but  there 
are  two  items  to  which  I  wish  specially  to  refer.  These 
are,  first,  the  sum  of  £39,000  for  t^ilonial  and  foreign  taxes. 
This  item  has  hitherto  beeu  included  in  expenses  of  manage- 
ment, but  the  directors  have  come  to  the  conclusion  that 
it  should  be  shown  in  this  account  along  with  Imperial 
taxes.  It  is  not  in  any  sense  an  expense  of  management. 
The  second  is  the  item  of  £12.000  as  a  provision  for  possible 
bad  <lebts  consequent  uixjn  failure  of  reinsurance  companies. 
The  scandals  connected  with  the  failure  of  certain  companies 
in  London  have  been  so  much  i-eferred  to  in  the  public 
Press  that  thev  nuist  be  known  to  vou  all,  and  we  feel  that  if 


amongst  the   millions    of   money   which    have   been    lost  or . 
misappropriated  we  lose  only  £12,000  we  have  reason  to  be 
relieved.     We  hope  that  our  loss  will  be  less;   it  cannot  be 
more. 

And  now  as  to  the  balance  .sheet.  The  aggregate  assets 
show  a  decrease  of  £200.000,  but  this  is  more  than  accounted 
for  by  a  reduction  of  £100.000  in  the  fire  fund,  £120,000  in 
the  marine  fund,  and  by  our  having  reduced  our  liabilities 
to  other  companies  by  not  less  than  £300,000.  The  rise 
that  has  taken  place  during  the  past  year  in  the  class  of 
securities  which  we  hold  has  given  your  directors  much 
satisfaction,  and  we  hope  and  believe  that  the  necessity  for 
writing  off  depreciation  has  definitely  passed.  This  should 
be  gfjod  news  also  to  our  life  policyholders,  and  we  are 
hopeful  of  being  able  at  the  next  declaration  of  life  profits 
to  resume  payment  of  the  liberal  bonuses  to  which  they 
were  accustomed  in  pre-War   yeare. 

The  report  and  accounts  were  adopted. 


The  Northern  Assurance  Co.,  Ltd. 

Annu.vl  general  meeting  held  at  Aberdeen  on  May  3,  1922. 

Summary  ol  Chairman's  Speecli. 

The  Chairman  referred  to  the  death  since  the  last  annual 
meeting  of  the  Right  Hon.  Frederick  Hulh  Jackson,  who 
was  Chairman  also  of  the  Indemnity  Mutual  Marine  Assur- 
ance Company. 

As  had  been  foreseen,  the  difficulties  of  conducting  in- 
suiance  business  which  were  apparent  in  1920  had  continued 
during  1921.  The  fire  premium  income  of  £2,575,823  was 
less  by  over  a-quarter  of  a  million  than  in  1920,  but  the 
consequent  release  of  reserves  for  unexpired  risk  had,  not- 
withstanding the  larger  losses,  enabled  them  to  carry 
£58,299  as  the  underwriting  profit  from  this  department 
to  profit  and  loss,  while  the  accident  business  had  proved 
a  bright  feature,  with  a  premium  income  of  £974,755,  which 
showed  only  a  slight  reduction,  and  a  satisfactory  profit 
of  £101,394,  a  fair  share  of  v.-hich  had  been  contributed 
by  the  motor  department,  which  was  showing  distinct 
im])rovement. 

The  marine  premium, s  as  anticipated,  were  considerably 
less  than  in  1920,  amounting  only  to  £1,985,789,  and  there 
was  at  the  end  of  the  year  a  balance  of  seventy-one  per- 
cent, to  be  carried  forward  in  the  account ;  the  settlements 
ou  account  of  1920  had  continued  to  be  heavy,  and,  having 
regard  to  the  large  busiiie.«s  transacted  and  the  generally 
unfavourable  condition  of  the  marine  insurance  market 
during  the  period,  the  amount  of  £32,176  which  had  been 
taken  from  profit  and  loss  to  strengthen  the  fund  repre- 
sented a  comparatively  .small  loss. 

Appreciation  in  Stocli  Exchange  Securities. 

The  sums  assured  under  new  life  i)nlii  ies  were  £775,577, 
as  against  £1,110,734  in  1920;  the  Stcjck  Exchange  securities 
in  which  a  large  portion  of  the  funds  were  invested  showcci 
a  very  satisfactory  appreciation  in  value  which  had  taken 
place  during  1921  and  had  continued  since,  and  which 
augured  well  for  the  next  quinquennial  valuation.  Of  the 
securities  comprised  in  the  shareholders'  fund  which  were 
written  down  to  market  value  as  at  December  31.  1920. 
no  less  than  £489,000  had  come  back  by  wa.v  of  apprcci.i- 
tion  to  December  31,  1921,  and  the  policy  of  invcstnu-!it 
which  had  always  been  to  select  the  very  best  class  of 
security  was  now  being  vindicated. 

Provision  Against  Losses. 

Full  provi^i^)ll  had  been  niaclo  in  the  accounts  for  any 
losses  likely  to  be  incurred  in  connection  with  the  failure 
of  certain  reinsurance  companies  since  the  end  of  the  year. 
The  shareholders  would  notice  that  px'ovision  for  income  tax 
and  corporaticm  profits  tax  amounted  to  no  less  a  sum  than 
£291.000,  while  it  was  estimated  that  no  liability  attached 
to  the  Company  for  excess  profits  duty.  As  a  result  of 
the  year's  operations  an  amount  of  £537,852  was  brought 
into  tile  profit  and  loss  accomit,  making,  with  the  balance 
fcuward  from  last  year,  a  total  of  £778.117,  of  which  De- 
benture interest,  the  fixed  dividend  on  the  Preference  shares, 
the  interim  dividend  of  8s.  on  the  Ordinary  shares,  and 
the  income  tax  above  referred  to,  with  sundry  other  debits, 
absorbed  £518,592,  leaving  the  available  balance  of  £259.525, 
and  the  directors  proposed  to  pay  a  final  dividend  of  9s. 
per  share,  less  tax,  on  the  Ordinary  shares,  making  a  total 
of  17s.  for  the  vear  1921.  the  same  as  for  1920,  against 
16s.  for  1919.  12s.  for  1918.  :.nd  9s.  for  1917.  The  final 
dividend  payable  on  July  1  next  to  the  Six  per  Cent. 
Participating  Preference  shareholders  in  respect  of  the  year 
1921  would  then  be  7s.  1.97d.  per  share,  less  tax.  It  was 
also  proposed  to  add  another  £10.000  to  the  staff  pension 
fund  and  to  carry  forward  a  balance  of  £122.475.  He 
looked  for  a  gradual  improvement  in  fire  and  marine  busi- 
ness, the  result  of  which  might  m.mifcst  itself  more  quickly 
in  the  fire  accounts  perhaps  than  the  marine.  As  an  in- 
stance of  the  extent  to  which  the  Government  is,  in  effect, 
a  Preferential  shareholder,  he  mentioned  that  during  the 
past  five  years  £1.223,000  had  been  paid  for  income  tax, 
as  against"  £976,000  distributed  amongst  the  shareholders. 


May  ('>,    r.Hi2.] 
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Scottish  Equitable  Life  Assurance 
Society. 

A  S  ccfssful  Year. 
At  I  lie  iiiiirix  fust  aiimml  k«-i'«'''''I  nii'ftun;.  lu-M  iit  t^liiiliiiij;li. 
the  ChiiirniHii  sl.itr.l  that  tlu-  Si.i  ii-ty  liaii  had  a  sii.  i  ,'ssfiil 
year.  The  lu-n  business  .nniiiU-ted  wns  £1,327,000.  an 
iniTCise  of  about  seventy  per  i-»"iU.  nver  tlie  inrrespniHliiit; 
year  of  the  previim.s  qiiiniiiieiiniiini.  Tlie  income  from 
piemiiini.'-'  ami  interest  ainoiiiiteil  to  £841.000.  The  anmniit 
paid  in  claims  was  £511.000.  whii  li  showed  a  favcunalile 
mortality  e.\|>«>rienee. 

The  avenue  rate  of  interest  realised  was  £4  3s.  6d.  per 
cent,  after  dedmtion  of  iniome  tax.  as  compared  with 
£4  l.<.  9d.  the  previtins  vear.  The  assets  show  an  increase  of 
£198.000.  and   they  now  amount  to  £6.795.000. 

Referem  e  was  m.i<le  to  the  rise  in  value  of  the  Society's 
investments,  about  half  of  which  consist  of  British  Govern- 
ment securities,  and  to  the  (;iH>d  bonus  prospects  at  (lie 
quinquennial  investiisation  whiih  takes   place  next  year 


M.  B.  Foster  and  Sons,  Limited. 

Largest  Sales  In  the  History  of  the  Business. 
The  second  annual    general    meeting  of   M.    B.     Foster    and 
Sons.  Limiteil.  was  held  on  Mav  2  at  the  Hotel  Great  Central. 
X.W. 

Mr.  Lancelict  T.  GInsson  (Chairman  of  the  Company) 
presided. 

The  Secretary  (Mr.  H.  V.  Henians)  read  the  notice  con- 
veniuj;  the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  ;  I  will,  as  usual,  just  run  through  a  few  of  the  figures 
that  demand  some  attention.  "  Taking  the  debtor  side  of  the 
profit  and  loss  account,  the  item  of  income  tax.  rates,  gas. 
water,  electric  lighting,  insurance.  &c.,  shows  an  increase 
of  £9.749.  That  is  very  easily  accounted  for:  it  is  practi- 
cally all  increase  in  income  tax  owing  to  the  increased  profits 
which  are  coming  in  to  be  charged  under  Schedule  D.  which, 
under  the  three  years"  average,  are  increasing  year  by  year. 
.•Salaries  of  managers.  Secretary,  and  staff  have  gone  up  by 
£3.166.  We  have  had  to  make  increa.ses  in  some  of  our 
siilaries.  and  part  of  the  item  i,s  accounted  for  by  the  fact 
that  certain  payments  which  were  previously  made  as  weekly 
WTiges  have  been  transferred  to  the  salary  list.  On  the  credit 
side  the  profits  on  trading  come  out  at  £106.584.  and  that 
represents  a  decrease  on  the  previous  year  of  £17.844. 
Interest  is  up  a  considerable  amount  at  a  total  of  £1.167. 

The  Front. 

The    net   profit    carried    to    the   general     profit     and     lo.-i.'^ 
account   is   £55,418.  and   that  shows   a  decrease  on  the  face 
of  the  figures  of  £27,274  as  compared  with   1920.      I  must. 
however,  draw  your  attention  to  the  fact  that  it  is  impossible 
to  compare  the  figures  of  the  trading  profit  or  the  net  profit 
with  those  of  the  previous  year,  because  in  the  1920  balance 
sheet   the   net    profits   of   £82.000  odd   were    subject    to   the 
charge  fur   excess  profits  dutv,  which  ceased,  so  far  as  this 
Company  is  concerned,  at  the  end  of  1920.     Immedi.itely  wc 
knew   that  the  excess  profits  duty   was  to  be  dropped  we,  in 
common    witli   most   other  business  houses,   conceded    to  our 
customers  the  amount   which  we  estimated  the  excess  profits 
duty    would   total,   so  that  our  profits    automatically    fell   to 
the   point    at    which   they    would    have  stood    had    the  excess 
profits    duty   been   continued   and    then    deducted.      The   sum 
of  £55,418  clear  of  excess  profits  duty  is  really  more  favour- 
able to   the   Company   than  the   sum    of    £82,000  subject  to 
excess   profits   duty.      The   same   reasoning     applies    to    the 
profit    on    trading,    which    is    down    £17.844;    that    does   not 
1  lude  the  higher  prices  necessary  to  pay  the  excess  profits 
:  ity ;  prices   were  at  once  lowered,  so  that  we  were  selling 
•    lower  prices,    and   therefore  the  trading   profit  on  paper 
"pears    considerably    less,    though,    in    fact,    it    is    not    less. 
1  -le  trading  profit    for  1921   was  really  quite  as  good  as.    or 
en  a  little  bit  better  than,  in  1920.     Turning  to  the  balance 
icet.    the   stock-in-trade    is   downi    by.  £18.541.      That    in    a 
iige   business    like   this    is    simefimcs   a    mere   incident    of   n 
'nthly  account 

Turnover  of  Nearly  £1.000,000. 
I    suppose   our   turnover    la.st    year    approached    a    million 

'•rling.  and  in  such  circumstances  such  a  difference  as 
i- 18.341.   taking  one  month  with  another,  is  nothing  to  talk 

i'out.     Sundry   debtors  and   other  accounts    are   also   down. 

■id  I  would  particularly  draw  your  attention  to  the  fact  that 
Mils  receivable.  £30,340.  cash  in  hand  and  at  bankers.  £5.215. 
and  cash  on  deposit.  £40.000.  exceed  together  the  sums  under 
similar  headings  in  the  1920  accounts  by  just  over  £50.000 
That  is  really  the  £50.000  additional  capital  which  was  sub 
scribed  by  the  shareholders  in  May  last.  On  the  other  side 
creditors  are  down  by  £50.000.  and  there  again  that  is  an 
incident  of  the  monthly  accounts,  and  it  does  not  mean  that 
purchases  were  so  much  less  at  that  particular  time.  .\s  I 
have  said,  the  figures  appearing  in  the  balance  sheet  are 
quite  as  favourable  as,  if  not  more  favourable  than,  in  1920. 
So,  of  course,  they  ought  to  be.     The  sales  of  the  Company 


in  1921  were  the  largc^l  in  Ih.'  history  of  I  he  buMnesv  It 
was  a  very  favoiiralile  year:  as  you  knew,  it  was  a  hot. 
dry  summer,  and  the  sales  were  very  large.  .\s  to  the  posi- 
tion at  the  present  time,  as  you  know,  the  went  her  in  1922 
has  been  very  unfavourable.  In  addition  to  that,  you  have 
had  thesi'  long  series  of  strikes,  and  a  hirge  measure  of  uii 
employment.  The  result  of  that  has  been  thai  in  our  trade. 
I  think,  in  common  with  all  other  producers,  there  has  been 
a  marked  diminution  throughout  the  country  ui  consumption, 
I  have  heard  of  breweries  whei-e  their  prrduclion  is  down 
fifty  per  cent.  We  all  hope  that  these  strikes  and  labour 
difticullies  will  be  got  over,  that  unemployment  will  at  anv 
rate  he  alleviated,  and  that  when  the  men  get  back  into  full 
employment  money  will  circulate  more  freely.  There  is 
some  little  help  in  that  direction  this  morning  in  the  Budget, 
though  not  as  much  as  many  of  us  had  hoped. 

Mr.  H.  T.  McCren  Howes  .seconded  the  motion,  which 
was  carried  unanimously,  and  the  proposed  dividend  at  the 
rale  of  fifteen  per  cent,  per  .annum,  free  of  tax,  for  the 
half-year,  was  iinaniinously  approved. 


Rio  de  Janeiro  City  Improvements 
Company,  Limited 

Plea  for  Revision  of  Contract. 
Thk  sixtieth  ordinary  general  meeting  of  the  Hio  de  .laneiro 
City  Improvements  Company,  Limited,  was  held  on   May  2 
at  Winchester  Hou.se.  E.C. 

The  Hon.  Herbert  C.  Gibbs.  who  presided,  said  that  last 
year  he  had  to  point  out  that  the  rise  in  the  value  of  the 
milreis.  in  which  their  wages  were  paid,  had  caused  a  sensible 
diminution  in  the  profits,  but  he  was  glad  to  say  that  during 
the  past  year  the  low  sterling  value  of  the"  milreis  had 
materially  increased  their  profits.  This  increase  was  greater 
than  appeared  from  the  accounts,  for,  owing  to  the  fact  that 
they  were  working  last  year  on  an  obsolete  schedule  of  prices 
in  supplying  private  customers,  they  lost  no  less  than  £26.000 
on  those  accounts.  After  nearly  three  years  of  unremitting 
effort,  however,  they  had  succeeded  in  obtaining  from  the 
Government  a  revised  .schedule  of  prices,  and  they  might 
hope  that  during  the  current  year  they  would  have  no"  further 
loss  on  those  accounts.  The  total  "profit  from  the  year's 
working  was  £97,000,  and,  in  addition,  they  had  received 
a  final  return  of  excess  profits  duty  which,  after  deducting 
a  provision  for  income  tax  to  which  that  return  was  liable, 
amounted  to   £61.500. 

The  board  therefore  felt  that  though,  with  the  uncer- 
tainty as  to  the  future  value  of  the  milreis.  they  would 
not  like  to  increase  the  dividend  beyond  six  per  cent.,  they 
were  justified  in  distributing  the  btilk  of  the  pi-ofits  which 
were  earned  in  past  years  and  had  now  been  returned  in  the 
form  of  a  repayment  of  excess  profits  duty.  They  were, 
therefore,  making  a  special  distribution  of  four  per  cent.. 
less  income  tax.  in  addition  to  the  six  per  cent.  This  would 
leave  a  carry-forward  of  £15.000.  They  had  not  abandoned 
their  efforts  to  obtain  a  revision  of  their  contracts  so  as  to 
he  able  to  obtain  a  proper  return  for  the  work  they  did 
in  face  of  the  greatly  enhanced  cost  of  working  under' post- 
war conditions.  He  visited  Rio -in  November,  and  was 
astonished  to  .see  the  large  and  wealthy  area  now  drained  by 
the  Company,  and  to  reflect  on  the  truly  miserable  returii 
they  obtained.  He  wished  to  emphasise  the  utter  inadequacy 
of  what  the  Company  received  for  its  services.  As  to  the 
current  year,  they  were  not  likely  to  lose  by  their  work 
for  private  customers,  but.  on  the"  other  hand,  the  cost  of 
labour  had  ri.sen  owing  to  the  large  works  proceeding  in 
connection  with  the' Kxhibiti.m  at  Rio,  so  that  possibly  these 
factors  might  counteract  one  another,  and  it  was  certain 
(Imt  the  return  of  excess  profits  dutv  had  come  to  an  end. 

Tlip  rennrf    was  iir.3nimn.,«U-  aHoptP,) 


BARCLAYS  BANK 

LIMITED. 

Head  Office :  54,   LOMBARD  STREET, 
LONDON,  E.C.3, 

And  over  1.5 SO   Branchei  in  England  and  Walea 


Authorised  Capital     ... 

.   £20,000,000 

Issuetl  and  Paid-up  Capital 

£15,592,372 

Reserve  Fund      

.     £8,250,000 

Deposits   (31it  Dm.,  192I)    .. 

.  £330,942,300 
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Seafield  Rubber  Company,  Ltd. 

The  sftond  anuiial  yt-iieral  meL4ing  of  this  (•..iiipany  was 
hpld  on  May  1  in  the  Council  Room  of  tlie  Rubber  Growers' 
Association,  33  Eastcheap,  E.C.,  Mr.  John  McEwan  (the 
Chairman)  presiding.  ■  ,      ti 

The  Chairman,  m  the  course  of  his  speech,  said  :  Ihc 
year  that  has  passed  since  our  last  annual  meeting  has  pro 
duced  much  commercial  history,  and  not  a  little  of  it  deals 
with  rubber.  It  may  ba  well,  however,  to  look  further 
back  than  1921.  An  "article  th.at  could  be  so  easily  planted 
as  rubber,  and  which  showed,  in  the  early  days  of  its  culti 
vation,  such  higli  profits  upon  the  capital  outlay,  was  bound 
to  attract  the  attention  of  speculators,  and,  sooner  or  later, 
to  be  overdone.  The  natural  result  followed  exploitation, 
and  prices  fell.  No  reasonable  investor  could  hope  to  con- 
tinue to  receive  indefinitely  the  high  prices  and  large  divi- 
dends. The  trouble  now  is  being  faced  by  all  producers 
in  the  most  piactical  way  possible,  by  getting  costs  down  to 
rock  bottom,  but  some  wish  restriction  so  as  to  bolster  up 
prices  artificially.  Why  not  at  once  face  the  fact  that  the 
era  of  big  dividends  is.  at  least  for  the  present,  over,  and 
be  content  with  a  profit  of  5d.  per  pound  on  an  outlay  of 
7d.  per  lb.?  That  will  not.  produce  another  rubber  boom, 
but  upon  well-planted  properties  of  the  early  days,  without 
watered  capital,  it  will  yield  sufficient  to  pay  a  higher  rate 
of  dividend  than  the  pioneers  in  lubber  ever  suggested  in 
their  prospectuses. 

When  I  addressed  you  about  a  year  ago  we  were  all  in  a 
condition  of  deep  depression,  and,  as  subsequently  proved 
to  be  the  case,  we  were  then  very  nearly  at  the  lowest  point 
yet  touched  for  our  product.  In  the  interim  we  have  suffered 
by  well-intended  but.  to  my  mind,  indiscreet  efforts  at 
restriction  and  by  agitations  and  some  misdirected  propa 
ganda.  All  of  these  liave  raised  hopes  and  e.xpectations  that 
were  impossible  of  early  fulfilment.  Now  I  trust  we  have 
begun  to  see  things  in  a"  clearer  perspective,  and  to  recognise 
that  miracles  do  not  occur  in  the  twentieth  century,  if  they 
ever  did. 

Forward  Sales  Hampered. 

'i'he  interference  with  free  production  had  a  certain  effect 
upon  the  forward  operations  of  the  large  manufacturing 
buyers,  and  the  numerous  rumours  as  to  possible,  probable, 
or  desii-able  compulsory  restriction  caused  many  fluctuations 
to  take  place.  Towards  the  close  of  the  year  the  buying 
section  of  the  trade  had  evidently  covered  their  immediate 
requirements,  and  a  tone  of  indifference  to  secure  forward 
rubber  set  in,  the  result  being  a  generally  falling  market  until 
about  the  end  of  February.  This  operated  adversely  for 
our  Company,  as  the  good  forward  sales  we  had  made  in 
1919  were  only  a  small  proportion  of  our  total  yield,  and 
they  ran  off  in  December  1921.  The  directors  were  able  to 
add  to  them  in  July  1921.  but  to  only  a  limited  extent,  by  a 
sale  which  absorbed  44,800  lb.  of  the  "yearns  crop.  The  result 
of  our  year's  working  is  unsatisfactory  in  so  far  as  it  does 
not  permit  of  the  payment  of  a  dividend. 

If  you  turn  to  the  accounts  you  cannot  fail  to  be  struck 
with  the  extraordinary  reduction  in  our  expenditure.  In  1920 
we  -secured  1,116.012  lb.  at  a  cost  of  £53,500.  and  in  1921. 
853,969  lb.  cost  us  just  under  £30,000.  Our  rate  per  pound 
had  fallen  from  9|d.  f.o.b.  to  6Jd.  ;  and  our  "all-in"  from 
Is.  0|d.  per  lb.  to  8|d.  Of  course,  the  great  difference  in 
our  net  result  comes  from  our  average  London  selling  price, 
which  declined  from  Is.  9^d.  per  lb.  to  Is.  l|d. 

Even  at  6|d.  f.o.b.  we  have  by  no  means  reached  the  limit 
of  possible  reduction  in  cost.  Your  directors  were  willing 
again,  merely  from  a,  spirit  of  loyalty  to  the  Association  with 
whom  we  had  been  cooperating,  to  join  In  a  restriction  of 
output  for  1922.  When  the  scheme  finally  fell  through  it 
was  decided  that  our  estates  should  tap  100  per  cent,  so  as 
to  obtain  the  maximum  advantage  of  our  low  cost  of  produc- 
tion and  be  in  the  best  relative  position  to  protect  ourselves 
from  loss  upon  working.  As  the  estimate  of  yield  is 
I.IOO.OCO  lb.,  and  reductions  have  taken  place  in  freight, 
warehouse  charges,  &c.,  we  have  a  reasonable  hope  of  getting 
down  to  an  "  all  in  "  cost  of  6Jd.  per  lb.  for  the  year.  Of 
course,  our  full  crop  includes  all  grades  of  rubber,  so,  allow- 
ing for  fifteen  per  cent,  of  inferior  grades,  an  average  price 
of  7d.  per  lb.  for  the  first  grades,  with  the  others  in  propor- 
tion,   would    return    us   our   outlay. 

General  Position  Highly  Solvent. 

Regarding  our  profits  from  I  lie  point  of  view  of  possible 
dividends,  we  are  still  suffering  from  the  burden  of  the  three 
years'  average  for  income  tax,  with  no  reserves  available 
to  meet  the  call,  and  there  will  still  be  for  1922  a  claim 
by  the  Crown  to  a  large  share  of  our  earnings.  Our  general 
position  is  a  highly  solvent  one,  as  we  had.  at  December  31, 
1921,  almost  £43,000  of  free  capital  resources,  besides  sub- 
stantial reserves  derived  from  profits. 

You  have  read  in  the  report  of  the  very  favourable  posi- 
tion on  the  estates  as  regards  agriculture,  health,  &c.  Now, 
in  conclusion,  as  to  the  turn  of  the  tide.  1  was  frankly 
pessimistic  a  year  ago.  but  1  am  willing  to  strike  a  more 
sanguine  note  to-day.  There  can  be  very  few  companies  in 
a  position  to  accept  without  serious  loss  such  rates  of  price 
as  I  have  referred  to. 

The  report  and  accounts  were  unanimously  adopted. 
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The  history  of  every  famous 
jewel  is  a  black  and  red  record 
of  robbery  and  murder. 
Through  the  ages  they  have 
passed  from  hand  to  hand  by 
violence.  It  has  always  been  a 
perilous  joy  to  possess  them. 

The  wit  of  man  could  devise 
no  means  of  safeguarding  them 
in  sure  security.  There  were 
no  Chatwood  Safes  in  old- 
world  Delhi  or  Damascus,  in 
Thebes  or  in  Rome. 

THE  CHATWOOD  SAFE  is  a 
strictly  modern  marvel.  It  is  the 
expression  of  the  last  word  of  up-to- 
date  science  as  applied  to  the 
protection  of  valuable  property  of  a 
portable  character. 

It  defies  the  burglar,  for  all  his  present-day 
ingenuity  end  equipment.  The  most  fervent 
heat  has  no  effect  upon  it.  and  it  is  impervious 
to  the  shocks  a  safe  usually  has  to  sustain  when 
walls  and  floors  give  way  in  a  great  conflagration. 

1^  ^^  ^  Since  1838. 

CHATWOOD 
SAFE 

THE  /VCiV  CHATWOOD  SAFE  BOOK 

contains  oS  piyes,  many  in  full  colour,  and 
includes  the  fullest  partictilars  of  each  model 
of  THE  CHATirOOD  SAFE  and  STROSG 
i)0(>}t.      A    postcard    hrinns    a    ropy   prntis. 
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Val  de  Travers  Asphalte  Paving 
Company,  Limited. 

Increased  Proflts. 

■1  lill.vsii-.iiul  iinliiiaiv  -iiici.il  n.i-ftiiin  .if  llii.s  Cuiiiiaiiy 
n.i-  hflil  on  May  3  at  llainiltoii  House,  Itisliopsgate  Mri'ei, 
K.C.  Mr  T.  I).  l'<Ki|)er,  (.'liairinuii  of  llu-  l\>iii|]niiv.  pro- 
suliiiv!, 

Thi-  (.'liairniaii  said  :  lieiuleineii.-  As  yoii  sei'.  \Vf  are 
to  ilaj-  in  llu>  pU-nsant  position  of  i>t«iiin^  improved  aiiounls. 
The  usual  allowanies  have  lieen  made  for  "  Neuchatel  Con- 
ceMi.ms.  deprtvialion  of  plant.  &c.,"  set  out  in  the  profit  and 
lnsi<  account.  In  addition  to  that,  this  year  we  are  increasing 
the  reserve  fund  l.y  £2.500.  The  general  e.xpenses  have 
naturally  grown,  owing  to  the  increased  business  which  has 
lieen  done.  l)ii  the  debit  side  of  the  balance  sheet  there  are 
not  many  alterations  beyond  the  item  of  86.728  shares  which 
have  been  issued  in  exchange  for  a  similar  number  of  shares 
in  the  liiited  Linimer  and  Vorwoble  Rock  Asphalte  Com 
pany,  Limileil.  mentioned  at  our  last  meeting.  Debenture 
.stock  is  as  before.  The  sundry  creditors  are  slightly  less. 
The  maintenance  and  reserve  fund  is  exactly  the  same  as  it 
was  last  year.  So  is  the  Workmen's  Compensation  .\ct  fund, 
t'omiug  lo  the  profit  and  loss  account,  the  profit  for  the  year 
is  £46.605  Ss.  5d.  For  the  previous  twelve  monllis  it  was 
£29.960  as.  2d.  That  is  a  very  good  showing.  On  the  credit 
side  of  the  account  there  are  very  fev.'  changes. 

Appreciation  of  Investments. 

When  we  come  to  the  item  of  sundry  investments,  which 
shows  in  this  balance  sheet,  similarly  to  what  it  did  in  1920. 
a  depreciation  of  £10.000,  we  find  now  a  recovery,  so  that 
the  present  value  is  fully  equal  to  the  amount  set  out  in 
the  balance  sheet.  In  regard  to  the  86.728  sh,ires  in  the 
I"nited  Limmer  Afphalt*  Company,  we  have  great  hopes  that 
in  the  future  a  considerable  addition  will  accrue  to  the 
Companv  from  that  holding'.  We  wnie  finallv  to  the  cash. 
L;isl  yeiir  it  was  £11,353;  this  year  it  is  £53,024,  which 
occurs  partly  through  the  increase  in  the  profits  and  also  for 
works  in  progress,  many  of  which  have  been  completed,  so 
that  cash  to  carry  them  out  is  no  longer  necessary.  That  is 
the  position,  gentlemen,  which  we  place  before  you  to-day 
and  of  which  wt  ask  your  approval  Before  we  go  any 
further  I  will  move  "  That  the  report  and  balance  slieet  be 
received  and  adopted,  and  that  a  final  dividend  on  shares 
■\os.  1  to  1%,000,  of  Is.  9d.  per  share,  le.ss  income  tax. 
making  2s.  per  share  for  the  year  1921,  and  that  a  dividend 
of  2s.  |>er  share,  less  income  tax,  on  shares  Nos.  196.000  to 
282.728  (known  as  endorsed  certificates),  be  declared  pay.ible 
on  the  12th  inst." 

Mr.  .1.  R.  Crockatt  seconded  the  resolution,  which  was 
carried. 

The  Chairman  moved  the  reelection  of  the  retiring  direc- 
tors, Messrs.  J.  A.  Scott.  F.C.A.,  and  J.  R.  Crockatt. 

Mr.  C.  H.  McEuen  seconded  the  resolution,  and  it  was 
adopted. 

.Mr.  Crockatt  returned  thanks  on  behalf  of  Mr.  Scott  and 
himself. 

The  Chairman  moved  the  re-election  of  Mr.  C.  C.  Lacaita. 
Mr.  E.  P.  Landon.  and  Major  St.  .John  E.  Montagu,  O.B.E.. 
as  members  of  the  board.  He  said  that  these  gentlemen 
were  elected  directors  of  the  Company  last  year  in  accord- 
ance with  the  agreement  entered  into  with  the  United  Limmer 
Company,  and  so  as  to  put  matters  in  order  it  was  neces- 
sary for  the  shareholders  to  confirm  their  appointment. 

Mr.  Scott  seconded  the  resolution,  which  was  put  to  the 
meeting  and  approved. 

Mr.  Lacaita  expressed  the  thanks  of  his  colleagues  and 
himself  for  the  confirmation  of  their  election. 

Mr.  C.  A.  Dymott  proposed  the  re-election  of  the  auditor. 
Mr.  Maurice  Brewer. 

Mr.  R.  V.  Charles  seconded  the  motion,  which  was  car- 
ried unanimously. 

Vote  of  Thanks. 

The  Chairman  said  tlie  directors  were  very  pleased  to 
see  the  shareholders  and  to  report  to  them  the  results  of  the 
year's  work.  They  thanked  them  for  coming,  for  un- 
doabtedly  it  was  an  encouragement  to  see  shareholders 
attending  the  meeting.  They  only  hoped  that  the  Company 
would  go  on  prospering  in  the  future  as  it  had  done  in  the 
past.  He  could  assure  them  that  no  effort  would  be  lacking 
on  the  part  of  the  board  to  secure  successful  results.  The 
Ccmpany  had  a  very  fine  staff,  and  he  thought  this  was  an 
appropri,ite  occasion  to  express  to  them  the  lioard's  apprecia- 
tion of  the  strenuous  services  they  bad  rendered  during  the 
past  year.  He  had  great  pleasure  in  moving  a  resolution  to 
that  effect. 

Major  Montagu  seconded  the  resolution,  which  was  passed 
unanimously. 

Mr.  A.  Finday.  the  Manager,  thanked  the  Chairman  for 
the  appreciative  remarks  he  had  made  with  regard  to  the 
staff.  He  was  sure  they  would  all  be  gratified  to  hear  of 
the  cordial  way  in  which  the  shareholders  had  passed  the 
resolution. 

The  proceedings  then   terminated. 


British  Electric  Transformer 
Company,  Limited. 

A  Record  Year. 

TiiK  nmclecnlli  urdiiiaiy  g.iui.il  iiniuig  „f  the  British 
Electric  Transformer  Company,  Limited,  was  held  on  May  'i 
•It   Winchester   House,  EC. 

Mr,  A.  F.  Berry,  who  presided,  pointed  out  that  in 
the  balance  sheet  Iho  stock  of  materials  .showed  a  deirease 
of  about  £165,000  and  the  cash  an  increase  of  nearly  £100.000 
as  tompareil  with  last  year.  With  the  addition  of  £16,000 
now  being  made  the  reserve  account  would  stand  at  a  little 
over  £65.0CO.  The  gross  profit  .in  the  year's  trading  was 
higher  by  nearly  £40,000  than  in  the  previous  year,  and  the 
net  profit  showed  an  increase  of  just  over  £21,000.  For 
the  fourth  year  in  succession  the  directors  were  able  to 
recommend  a  dividend  of  ten  per  cent.,  /ilim  a  two  and  a-half 
per  cent,  bonus,  and  £12,7C8  was  being  carried  forward. 
No  previous  year  had  shown  anything  s<i  good  as  the  result 
now  reported,  but  they  had  of  late  been  going  through  times 
of  such  difficulty  that  hi'  could  not  help  feeling  that  the 
time  might  not  be  distant  when  it  would  be  impossible  to 
produce  the  ^pleIldid  lesults  to  which  they  were  by  now 
accustomed. 

With  regard  to  the  outlook,  shareholders  might  remeni 
ber  that  last  year  the  Company  started  with  fifty  per  cent, 
more  work  in  hand  in  money  value,  or  thirty  per  cent,  more 
in  horsepower,  than  they  had  ai.  the  beginning  of  1920. 
This  year  they  had  started  with,  roughly,  sixty  per  cent. 
less  work  in  hand,  calculated  in  horse-power — it  would  be 
still  worse  in  money  value — than  they  had  at  the  beginning 
of  1921.  This  work  in  band,  mureover.  would  not  carry 
uith  it  the  same  ratio  of  profit  '.o  which  they  had  lookell 
forward  at  last  year's  meeting.  The  difficulties  due  to  this 
shortage  of  work,  magnified  as  they  were  by  strikes  and 
Ir.ck-out  troubles,  could  not  be  overlooked.  A  year  ago  he 
ventured  the  opinion  that  "the  next  few  years  will  test 
the  capacity  of  even  the  best  captains  of  industry."  Some 
(if  I  hem  had  iioped  that  adversity  would  bring  the  different 
interests  in  the  ranks  of  industry  rather  closer  together,  but 
they  all  knew  that  this  was  a  state  of  affairs  to  be  wished 
for  and  worked  for  rather  than  one  accomplished.  It  appeared 
to  him  that  the  active  minorities  whose  business  or  avowed 
intention  it  was  to  make  trouble  between  the  different  mem- 
bers of  the  various  British  industries'  teams  were  having 
their  own  way  tar  too  much,  and  he  feared  that  industry 
would  not  prosper  to  the  extent  desired  untU  its  natural 
leaders  were  actually  encouraged  to  lead. 

The  Stock  Exchange,  which  Visually  based  its  opinions 
and  judgment  upon  the  ideas  of  those  best  able  to  advise 
it;  were  indicating  in  no  uncertain  way  their  belief  in  a 
return  of  comparatively  good  times. 

The  report  was  uiianimously  adopted. 


Salar  del  Carmen  Nitrate 
Syndicate,  Limited. 

strong  Financial  Position. 

The  twenty-fifth  annual  general  meeting  of  this  Syndicate 
was  held  on  Jlay  4  at  Winchester  House,  Old  Broad  Street, 
E.G.,  Mr.  H.  W.   Sillem  (the  Chairman)   presiding. 

The  Chairman  said  :  Gentlemen, — With  your  permission 
we  will  take  the  report  and  accounts  as  read. 

We  again  have  the  pleasure  to  submit  to  you  a  satisfactory 
balance  sheet  and  profit  and  loss  account  The  gross  profit 
last  year  was  £88,830,  and,  after  providing  for  income  tax, 
corporation  profits  tax,  and  usual  London  charges,  the  re- 
maining net  profit  is  £55,761.  Adding  to  this  the  £8,615 
brought  forward  from  last  year,  there  is  an  available  balance 
on  profit  and  loss  account  of  £64,376.  Turning  to  the  balance 
sheet,  you  will  observe  that  our  cash  liabilities  are  only 
£25,347,  while  cash  in  hand  and  investments — the  latter  of 
which  have  since  appreciated  in  value — amount  to  £74,527. 
In  addition  to  these  assets  we  have  stocks  and  sundry  items 
for  a  total  of  £70,987. 

As  regards  the  stock  of  nitrate  on  hand  at  December  31 
last,  this  con.sistcd  of  271,387  quintals,  valued  at  £51,401. 
Some  of  this  has  already  been  sold  at  good  prices,  and  we 
are  expecting  the  Producers'  Association  to  place  the  re- 
mainder at  a  figure  which  should  leave  us  a  fair  margin  of 
profit. 

When  I  addressed  you  in  June  last  year  I  indicated  that, 
in  view  of  the  then  stagnant  condition  of  the  industry,  it 
might  be  advisable  to  close  the  oficina  when  sufficient  nitrate 
had  been  made  to  fill  a!l  commitments  and  a  fair  stock 
had  been  accumulated.  We  have  been  watching  events  very 
closely  since  that  time,  and  I  am  glad  to  say  that  we  have 
not  found  it  necessary  to  shut  down.  Our  policy  during  the 
year  has  been  to  continue  production  on  the  smallest  scale 
compatible  with  economical  working,  thus  providing  our- 
selves with  cheap  nitrate  pending  the  resumption  of  sales. 

You  will  be  pleased  lo  know  that  this  decision  has  been 
fully  justified,  .\fter  a  lengthy  period  of  stagnation  the 
market  has  recently  developed  activity,  and  future  prospects 
are  certainly  better  than  they  have  been  for  a  long  time. 
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There  is  a  demand  from  all  quarters,  including  Germany, 
fcir  cliemieal  fertilisers,  and  as  there  is  a  shortage  of  com- 
peting articles — that  is  to  say,  sulphate  of  ammonia  and 
synthetics  of  various  descriptions — nitrat*  of  soda  is  being 
asked  for,  and  sold,  in   fairly  large  quantities. 

In  the  United  States  demand  is  good,  and  may  easily 
become  very  large.  Indeed,  some  well-informed  people  esti- 
mate that  the  time  is  not  far  distant  when  the  States  will 
absorb  practically  the  whole  of  the  nitrate  production  of 
Chile. 

1  do  not  think  this  is  likely  to  happen  in  the  immediate 
future,  and  that,  I  find,  is  what  shareholders  are  mostly 
concerned  about. 

The  report  and  accounts  were  adopted.  ' 


Consolidated  Water  Works 
Company  of  Rosario,  Limited. 

The   twenty-seventh    oiiluiaiy   j^encral    iiRctiiif,'   ,,f   Ihi.s    Com- 
pany was  held  on  .May  5  at  52  .Moorgate  .Street,  E.C. 

Tiie  Cliairmau  (Mr.  James  Anderson)  said  that  the  results 
of  last  year's  working  were  very  satisfactory.  The  number 
of  services  at  the  close  of  the  year  w^as  1.116,"  or  4.2  per  cent, 
more  than  in  the  preceding  year.  The  gross  revenue  was 
£15,437  up,  and  the  net  revenue,  taking  dollars  at  par  and 
eliminating  exchange,  was  greater  by  £10,878.  Those  figures 
showed  that  the  business  was  progressive,  and  otic  very 
satisfactory  feature  w-as  the  proportionately  larger  increase 
in  the  net  revenue  as  compared  with  the  increase  in  the  gross. 
The  percentage  of  working  e.xpenscs  was  54  per  cent.,  against 
56.6  per  cent,  in  the  preceding  year.  The  net  profits  would 
have  been  very  good  indeed  but  for  the  heavy  sum  they  had 
had  to  charge  to  net  revenue  account  for  loss  on  exchange, 
which  amounted  to  £5,216.  They  were  able,  however,  to  pay 
the  usual  dividend  of  eight  per  cent.  Tlie  capital  outlay 
amounted  to  £23.664.  chiefly  on  filters,  new  buildings,  ex- 
tension of  mains  and  .services,  and  an  oil-fuel  installation. 
The  upset  of  the  coal  market  had  cost  the  Company  a  lot 
of  money,  and  it  was  hoped  that  the  provision  of  an  alter- 
native fuel  supply  in  the  use  of  petroleum  would-  obviate 
the  risk  of  a  similar  experience  in  the  future.  With  regard 
to  the  extension  (jf  the  Company's  mains  in  the  newer 
districts  of  the  city,  the  chief  item  of  cost  was  cast-iron 
pipes.  Prior  to  the  War  the  price  in  England  was  round 
about  £5  per  ton,  and  the  freight  about  30s.  per  ton.  In 
September  last  the  lowest  price  at  which  they  could  buy 
cast-iron  pipes  in  England  -i^^as  £16  12s.  per  ton. 'with  freight 
at  50s.  per  ton.  Since  then  the  prices  of  English  manufac- 
turers had  been  gradually  coining  down  to  near»y  the  level 
of  their  Continental  competitors,  hut  freights  were  kept  at 
figures  which  had  the  effect  of  driving  trade  out  of  the 
country  at  a  time  when  unemployment  was  rampant.  In 
past  years  they  had  derived  considerable  benefit  from  the 
sale  of  water  in  connection  with  building  operations.  The 
prospects  of  an  expansion  of  the  bdsiness  was  therefore  not 
particnlarly  promising  at   the  moment. 

The  re[)()]t  and  .iccounts  were  uiianimousiy  adopted. 


NEW  ISSUES. 

FOREIGN  ISSUES. 

Dutch  Loans  in  \ew  Yokk.  -A  cable  advice  received 
from  New  York  by  the  London  office  of  the  Guaranty 
Trust  Company  of  New  York  states  that  the  new  Dutch 
East  Indies  loan  of  .';!20,000,000  Forty-year  Six  per  Cent. 
(Jold  bonds  has  been  a  pronounced  sinress.  The'loan  was 
offered  by  a  syndicate  headed  by  the  Guaraiitv  Company, 
ami  completes  an  issuance  of  $100,000,000  authorised  by 
the  Netherlands  Parliament  and  approved  by  the  Crown. 
The  bonds  are  priced  at  96^,  and  will  yield  6.48  per  cent. 


per  annum  interest  to  earliest  redemption  date  of 
Alaich  1,  1932,  and  about  6.24  per  cent,  per  annum 
interest  if  held  to  maturity. 

New  Yoek.— The  board  of  directors  of  the  Illinois 
Central  Railway  has  authorised  the  issue,  subject  to 
the  approval  of  the  Interstate  Commerce  Commission, 
of  Sax  per  Cent.  Convertible  Preferred  stock,  Series 
(A),  to  an  amount  of  ten  per  cent,  of  the  present  out- 
standing stock.  The  Preferred  stock  will  be  redeemable 
by  the  Conijiany  on  any  dividend  date  after  Septem- 
ber 1,  1927,  at  a  premium  of  fifteen  per  cent.,  and 
wiL  be  convertible  into  Common  stock  at  holder's  option 
after  September  1,  1922,  .share  for  share.  Non-cumula- 
tive dividends  will  be  payable  semi-annually  at  March  1 
and  September  1.  Shareholders  have  the  right  to  sub- 
scribe at  par  for  the  Preferred  stock  to  an  amount  of 
ten  per  cent,  of  Common  stock  registered  in  their  name 
on  the  Company's  books  at  the  close  of  business,  May  16, 
1922.  Subscription  warrants  .should  be.  mailetl  shortly 
after  May  16,  as  payment  for  the  new  stock  is  due  in 
New  York  June  26,  1922.  Shareholders  with  dollar 
funds  should  be  ab'.e  to  secure  a  "  turn"  by  subscription 
to  the  issue. 

Pacific  Telephonk  a.nd  Telegraph  Bonds.— Cab'.e 
advice  received  by  the  London  office  of  the  National  City 
Company  .states  that  there  were  offered  in  New  York  on 
Wednesday  ^25,000,000  Pacific  Telephone  and  Telegraph 
Company  Refunding  Mortgage  Five  per  Cent,  bonds, 
series  "A,"  dated  May  1,^1922,  and  due  May  1,  1952, 
at  the  jirice  of  94  per  cent,  and  interest,  New  York 
terms.  The  Company  is  a  sulxsidiary  of  the  American 
Telephone  and  Telegraph  Company.  It  operates  the  Bell 
Telephone  sy.stem  in  the  Pacific  States  of  the  United 
States. 

Bkazilian  Loa.n  i.v  New  York. — Simultaneously  with 
the  London  issue,  £2,000.000  of  the  Brazilian  Coffee  Loan 
was  offered  by  Messrs.  Dillon,  Read  and  Company  in 
New  York,  and  immediately  over-subscribe<l.  The  price 
was  97.  or  96  if  the  bomls  are  delivered  without  British 
stamjis.  l'riiKi)Kil  and  interest  are  jiayable  in  sterling  in 
London,  or  in  New  York  in  dollars,  at  the  exchange 
rate  <d  the  dav. 


Thv  Hoyal  Acmh'my  Illnsfraint.  I'JJJ.  Published, 
with  the  autliority  of  the  Aca<leniy,  by  Messrs.  Walter 
Judd,  Limited,  publishers,  97  Uresham  Street,  E.G. 
Price  3s.  6fl.  This  is  the  latest  issue  of  the  annual 
volume  which  the  Royal  Academy  decidetl  seven  years 
ago  to  publish  in  connection  with  its  yearly  exhibitions 
at  Burlington  House.  In  the  course  of  its  128  pages  it 
contains  reproductions  of  over  200  pictures.  The  work 
is  tastefully  executed  on  good-quality  paper,  the  blocks 
being  made  from  photograijhs  specially  taken.  Notwith- 
standing the  low  price  at  which  it  is  published,  it  con- 
stitutes a  permanent  and  valuable  record  of  all  that 
is  best  in  the  year's  art.  It  is  pre-eminently  a  year  of 
portraits,  and  these  naturally  receive  most  attention. 
Lady  Rocksavage  appears  twice,  in  portraits  by  Jolm  S. 
Sargent  and  Charles  Sims.  Other  striking  portraits  in- 
clude Bernard  Shaw,  by  Augustus  John;  Mrs.  Francis 
Durant,  by  F.  Cadogan  Cowper ;  Thomas  Hardy,  by 
W.  W.  Ouless ;  and  The  Producer,  by  the  Hon.  John 
Collier  Orpen  is,  of  course,  represented.  "  The  Light 
Incarnate,"  by  Frank  Dicksee,  deserves  special  mention. 
Altogether,  the  volume  constitutes  by  far  tlie  best  three- 
and-sixpence  worth  obtainable  in  the  art  line. 
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BANK  OF  SCOTLAND. 


VLTHOKISKD  CAPITAI £-1.500.000 

PAID-LiP  CAPITAL  .nd  RESERVE  FUND     £2.000.000 
DEPOSrrs  »nd  CREDIT  BAIJVNCES       .  £38.600.000 
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MrnK.  i:su.,  CM 
Di'iuitv  liriv.rlior  ;    I'lii.  Umlit   linn    I,.iiii>  Ki.pmisxt.in 

Head  Office  :  THE  MOUND,  EDINBURGH. 
GLASGOW    (  lu.f  Oilic.  :  •!  St.  Vixcent  I'l*.  i:. 
\\ .  G.  Ixuo.^T,  MauaKtT. 
LONDON  Offlca  :  30  Bibuopsoatk,  K.C.4. 
.1    W.  JiinNsroN.  .MaDB;:t>r. 
IN   B  inches    irtJ    Sub-Offius  ia  Cdinbgr(h.   Glastow,  >nd  (hroui 
Stoll.nJ.     Cxry  Dcs^ripli.<n  of    ltrlli^S    and    Forcirin  Bankini!  Bus 
transici.i.  i;riini;t:.i,  scoTI'   i.n- 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offle*:  OXFORD  STREET,  HANCHESTBR. 

(For  the  jear  ending  Deoember  Slat,  1921.) 
Annual  Income   Exceeds    -        -         £6,600,000 
Assets  Exceed         ....       £21,600,000 
Claims  Paid  Exceed     ...       £34,900,000 


IMPORTANT    NOTICE. 

Next  week  we  will  issue  our  ANNUAL 
BRITISH  BANKING  SECTION,  which 
deals  with  the  pcsition  of  Banking  and  Banks  in 
Great  Britain  and  Ireland. 

The  Section  will  contain  information  and  statistic  > 
of  great  value  to  all  interested  in  the  subiect  of  Banking. 


®l)e  Statist 

l.iiMiiiN.  -^Ali  i;h\v.  M  \^    I.;.  I'j-'j, 
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TREASURY  BILLS  AND  THE  MARKET. 

l.\  iliMWiiifi  iiUriitiuli  last  Wfck  lo  ihf  iliiiiKi-r  ol  de- 
I'lcieiii  Treasury  bill  purchases  occasioning  fresh  le- 
lourso  to  borrowing  on  Ways  and  Means,  we  argued 
In  favour  of  a  change  in  the  policy  pursued  in  regard 
lo  the  financing  of  Treasury  bill  maturities  and  sug- 
gested that  the  i-etentiou  of  the  '"on  tap  "  rate  for 
Treasury  hills  at  2J  on  .\pril  2!)  was  prompted  by  the 
authorities'  apjireciation  of  the  position.  If  the  pre- 
vious ])iocedure  in  regard  to  the  fixing  of  the  rate  for 
■■additional  "  Treasury  bills  had  been  followed  the 
rate  would  have  been  reduced  on  that  date  to  two  per 
cent.  Possibly,  the  retention  of  the  2^  per  cent,  rate^ 
was  due  to  the  fact  that,  since  the  last  reduction  in 
the  Bank  rate,  the  deposit  rates  were  considered  loo 
low  lo  retain  the  old  margin  for  "on  tap"  bills  as 
compared  witii  those  sold  by  tender.  This  margin  was 
ill  previous  weeks  at  an  average  of  ft  ])cr  cent.,  which 
obvicjiisly  makes  a  greater  difference  when  the  Bank 
rate,  as  at  jjiesent,  is  at  four  per  cent,  than  when  it 
was  seven  per  cent.,  as  was  the  case  when  the  ex- 
tent of  the  margin  a])pears  to  have  been  fust  decided 
upon. 

Tile  view  thus  taken  by  the  authorities  will 
naturally  commend  itself  to  the  Money  market,  and, 
as  an  examination  of  recent  statements  of  ])ublic 
income  and  expenditure  will  show,  the  reduction  of 
the  margin  taken  by  the  Governinent  on  "  additional 
bills  also  constitutes  a  wise  precaution  in  view  of  the 
ilitliculties  at  present  attendant  on  financing  the  Ex- 
chequer. Last  Week  was  the  first,  practically  since 
Treasury  Bonds  were  originally  offered  for  sale  on 
July  12  last,  in  which  the  Exchequer  had  not  the 
benefit  of  receipts  from  Treasury  Bonds  to  help  in 
meeting  its  liabilities,  and  as,  moreover,  owing 
to  the  dividend  distributions  at  the  commencement  of 
the  month,  there  was  a  deficit  in  ordinary  revenue,  the 
Government  would  not  be  justified  in  continuing  the 
previous  policy  of  forcing  a  leduction  in  the  outstand- 
ing total  of  Treasury  bills.  (Jbviously,  had  the 
maturities  of  Treasury  bills  not  been  fully  taken  up, 
the  deficit  could  only  be  supplied  by  borrowing  on 
Ways  and  Means.  .As  it  happened,  however,  sales  of 
new  Treasury  bills  not  only  covered  maturities  in  full, 
but  left  a  surplus  of  £;j,81o,()(»  available  for  repaying 
Ways  and  Means  Advances.  Advances  by  the  Bank 
of  England  were  not,  in  fact,  reduced;  on  the  con- 
trary, the  amount  owing  to  the  Bank  was  increased 
by  £1|-  million  to  .tUii  million,  but  this  movement 
was  entirely  due  to  the  necessity  for  repaying 
to, ]-30,<XK)  "to  Public  Departments,  but  for  which 
advances  by  the  Bank  could  have  been  reduced.  The 
total  maturities  of  Treasury  bills  last  week  were 
£.58,()3"),OO0.  The  amount"  allotted  by  tender  on 
.\pril  29  w^as  £-30,0(X),0tM).  the  average  rate  of  allotment 
being  £2  7s.  -S.Sld.  per  cent.  .\s  the  total  receipts  last  ' 
week  from  sales  of  Treasury  bills  amounted  to 
€6.3.8.3.3,000.  it  may  be    assumed    that   sales    of    bills 
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"  on  tap  "  at  the  fixed  rate  of  2^  per  cent,  were  in 
the  neighbourhood  of  £14  miUion.  Besides  the  fixing 
of  the  ' '  on  tap  ' '  rate  at  a  higher  level  than  had  been 
expected,  another  cause  contributing  to  this  result  is 
undoubtefUy  the  superabundance  of  funds  in  the 
Money  market,  which  was  exceptionally  pronounced 
last  week,  and  it  is  worthy  of  note  that  last  week  was 
the  first  since  that  ended  November  12  last,  with  the 
(exception  of  the  two  final  weeks  of  19'21,  in  whicli 
ihe  total  of  Treasury  bills  outstanding  went  to  a 
liigher  level.  It  is  possible  that  during  the  current 
week  there  will  be  a  fresh  reduction  in  the  total,  as 
the  rate  for  "  additional  "  bills  during  the  current 
week  is  just  at  the  level  of  the  deposit  rate — 2  per 
cent. 

It  is  well  to  emphasise  that  neither  this  year  nor 
next  year  can  we  hope  for  any  reduction  in  the  float- 
ing debt  out  of  revenue,  and,  consequently,  there  is 
no  advantage  in  trying  to  reduce  the  Treasury  Bill 
liability  except  by  means  of  conversion  into  some 
othe)-  form  of  debt  such  as  Treasury  Bonds.  Natur;illy, 
a  reduction  by  this  means  is  eminently  desirable,  iinil 
when  the  present  Conversion  offer  expires  the  way 
will  be  open  to  resume  the  sale  of  Ti'easury  Bonds  for 
cash,  by  wliich  means  the  Government  may  be  able 
to  repeat  last  year's  performance  in  floating  debt  re- 
duction. In  the  meantime,  however,  it  is  bad  policy 
to  try  to  I'educe  the  total  Treasury  bills,  even  out 
of  revenue  surpluses,  which  should  go  towards  repay- 
ment of  Ways  and  Means  Advances,  and  any  attempt 
to  force  che.a])er  rates  for  Treasury  bills  may  prove 
costly  in  the  long  run.  Since  the  commencement  of 
tlie  financial  3'ear  up  to  Saturday  last  Treasury  hills 
have  been  reduced  by  £117,885,()00,  though  the  total 
net  receipts  from  National  Savings  Certificates  and 
Treasury  Bonds  combined  were  only  £81,651,831  d\n-- 
ing  the  same  period.  As,  in  the  final  outcome  of  the 
year's  accoinits,  no  revenue  surplus  is  anticipated  for 
floating  debt  reduction  the  deficit  in  Treasury  bill 
sales  so  far  will  have  to  be  made  up  either  by  sales 
of  some  other  security,  such  as  Treasury  Bonds,  by 
a  net  increase  in  borrowing  on  Ways  and  Means,  or 
by  surplus  receipts  from  Treasury  bills  themselves 
later  on. 

The  danger  of  renewed  borro\\'ing  on  Ways  and 
Means  Advances  will  liecome  greatly  aggravated  at 
the  commencement  of  next  month,  when  Govern- 
ment dividend  disbui'sements  will  l>e  in  the  neigh- 
bourhood of  £50  million,  aiul  we  understand  that  in 
order  to  provide  for  these  in  advance  the  authorities 
are  contemplating  a  revival  of  the  issue  of  4i  per  cent. 
Treasury  Bonds  "on  tap."  The  present  Con- 
veisiou  offer  to  holders  of  the  National  War 
Bonds  due  on  October  1  and  April  1  next  expires 
on  Monday  next,  and  it  is  probable  that  the  Treasury 
Bond  issue  for  cash  subscriptions  will  make  its  appear- 
ance during  the  following  week.  The  price  of  issue 
will  presumably  be  deteimined  according  to  the  market 
valuation  of  the  existing  sei'ies  of  Treasury  Bonds  al 
about  the  date  of  issue  of  the  new  series. 


The  accumulations  of  credits  in  the  Money  market 
brought  about,  if  anything,  conditions  of  greater  ease 
during  the  current  week,  and  in  the  earlier  portion 
of  the  week  overnight  loans  were  frequently  to  be  had 
at  as  low  as  one-half  per  cent.  In  the  latter  portion, 
liowever,  a  slightly  firmer  tone  was  observable, 
cspcc'ially  ii-  tile  Discount  market,  due  probably  to 
tlic  fact  that  tlie  Bank  return  indicated  some  slight 
lepayment  of  Ways  and  Means  Advances.  It  was 
also  anticipated  in  the  market  that  this  week's 
maturities  of  Treasury  bills  are  covered  in  full  by  sales 
of  new  bills,  though  it  is  doubtful  if  the  £45  million 
allotted  last  week  will  ensure  this  result,  especially  in 
view  of  the  reduction  in  the  "on  tap  "  rate  for  the 
w-eek  to  two  per  cent.  Day-to-day  money  w.as  latterly 
on  offer  at  two  per  cent,  down  to  one  per  cent.,  and 
weekly  fixtures  were  going  on  at  two  and  a-half  to 
two  and  a-quarter  per  cent.  Fine  ihree  months'  hills 
were  to-day  quoted  af.  lA — il  per  cent , 


Foreign 
Exchanges. 


The  average  rate  of  allotment  of 
TreasMyBlU  to-day's  Treasury  Bills  shows  an  ad- 
en  ers.  vance  over  that  of  the  5th  inst.,  but 
is  still  below  that  for  April  28,  at  £2  6s.  8.63d.  Ap- 
plications for  bills  dated  from  Monday  to  Friday  next 
at  £99  8s.  2d.  were  allotted  to  the  extent  of  about 
eighty-seven  per  cent,  and  above  in  full,  and  Satur- 
day dates  tendered  for  at  £99  8s.  4d.  and  above  w'ere 
allotted  in  full.  The  rate  for  "  additional  "  bills  next 
week  will  be  raised  from  2  per  cent,  to  2|  per  cent. 
In  the  following  table  is  shown  a  year's  i-ecoi-d  of  the 
tendering  for  Treasury  Bills:  — 

(OOO's  omitted.) 

Average  Average 

Tendered     Bate  T^adereil    Rale 

Date.  AllotteJ     (or           %  !        Data.    Allotted    for*          % 

1921           £             £          £    B.     d.  1921  £  £  £    g.      d. 

Ua;   13  46,000    93,350  6  11     2-81  Nov.  13     40,000    G4,SS5  3  17     8-27 

May  20  46,000   66,666  6  14  1102  Nov.  S6    46,000   78,165  3  14    S'16 

May   37  66,000    72,490  6  13     1-83  Dpo.     2     60,000    67,640  S  12     0-07 

Jane    I  66,000    84,776  6  12     106  Deo.      9     45,000    82,850  »     8     Wl 

Jone  10  40,000    83,976  6  12     2-28  Dec.    16     46,000    6fi,840  3     6     8-41 

June  17  40,000   82.670  6  10     1-06  Deo.   23    60,000    6?,976  3     7  11-09 

Jane  24  66,000    96,485  6     6     8-89  Deo.  30    60,000  117  040  8  13     6-69 

July     1  60,000    77,640  5     7     3-34  1922 

July     8  66,000  117,200  6     3     6-64  Jan.       6  60,000    84,176  3     4  11-73 

Jaly   15  60,000122,740  4  19     4-84  Jan.     13  60,000    78,646  3  13  10-73 

July  23  60,000123,006  4     8     3-31  Jan.     20  50,000    79,470  3  13     7-82 

July   29  60,000    99,976  4     8     7-82  i     Jan.     27  35,000    47,9'.'.i  3     9     0-4» 

Ang.     6  60,000    77,966  4  10  10  Feb.     3    36,000    68,480  3     6  11-26 

Aug.  12  46,000    74,340  4  16     3-8  Feb.  10    25,000    41,440  3     1     0-77 

Aug.  19  45,000    78,436  4  14  10-68  Feb.   17    30,000    48,665  3     1     8-89 

Aug.  26  60,000    76,145  4  13     0-38  Feb.   24    26.000     39,345  3     0     8-26 

Sept.    2  60,000    83,540  4     7     1-63  Mar.     3    35,000    45,805  3     3     1-14 

Sept.    9  60,000    73,835  4     1     6-36  Mar.  10    35,000     68,270  3     3     1-81 

Sept.  16  46,000    71,076  4     0     8-3  [     Mar.  17    40,000     70,825  3     7     2-78 

Sept.  23  60,000    83,986  3  19  11-31  Mar.  24     63,000     96,512  3     2     «-S 

Sept.  30  60,000    83,766  4     9     2-31  Mar.  31     46,000  105,935  2  17  11-31 

Oct.      7  60.000134,390  4     3     0-81  Apr.    7     46,000  118,597  2  13     l-« 

Oct.    14  60,000127,826  3  18     S-13  Apr.  13     46,000  114,371  2     7     6-S 

Oct.    21  60,000    84,160  3  13     8-38  Apr.  21     47,970     73,665  2     9     1-98 

Oct.    28  60,000    83,446  3   14     6-63  Apr.  28     60,000    81,875  2     7     6-81 

Nov.    4  60,000  87,405  3  16     2-67  ,     May    u      .'iO.OOO     80,650  2     3     0-62 

Nov.  11  46,000    78,340  3  17     0-48  ;     May    12    45,000    87,140  2     0     8-63 
•  Includes  tenders  for  Treasury  Bills  Irom  March  10  to  April  21  inclusive. 

The  amount  of  Treasm-y  Bills   to  be  offered  on 
May  19  is  £45,000,000. 

This  week,  perhaps  for  the  first 
time,  the  Foreign  Exchange  maikets 
seem  to  have  Ijeen  influenced  by  the 
developments  at  Genoa,  the  general  result  of  which 
has  been  to  improve  the  value  of  sterling  in  relation 
to  most  Continental  currencies.  The  Allied  grouj) 
again  depreciated.  Thus  the  French  rate  rose  during 
the  week  from  48.47  to  48.70,  and  the  latter  quota- 
tion compares  with  47.50  in  the  middle  of  .A.pril.  The 
Brussels  rate  similarly  advanced  from  53.02  to  53.42, 
and  the  value  of  the  lira,  after  its  recovery  last  week, 
lelapsed  again  from  83  to  the  £  to  84.  Central 
European  currencies  were  notably  weak.  The  Geiinaii 
mark  continued  its  decline,  the  rate  rising  from  1,267  .o 
to  1,280.  The  movement  here,  hov^ever,  was  checked  ^ 
towards  the  end  of  the  week  despite  the  indecisive  V 
nature  of  the  German  reply  to  the  Reparation  Com-  * 
mission.  This  reply,  which  was  received  on  Wednes- 
day, is  much  more  conciliatory  in  tone  than  that  of  the 
previous  German  Note.  The  impossibility  of  imposing 
new  taxation  to  the  extent  of  the  60  milhards  of  marks 
asked  for  in  the  Commission's  Note  of  March  21  is 
I'eiterated,  but  the  willingness  of  Gennany  to  meet 
the  other  demands  of  the  Allies  as  far  as  possible  is 
expressed  in  courteous  terms.  Gennany  asks  for  an^ 
extension  of  the  time  limit  to  the  present  moratorium"' 
and  offers  to  submit  before  the  end  of  the  cm-rent 
month  a  complete  scheme  of  financial  reform.  While 
not  admitting  the  right  of  the  Allies  to  control  Ger- 
many's finances,  the  Note  offers  to  the  Commission 
full  facilities  for  investigation  of  Germany's  financial. 
position.  Finally,  it  is  stated  that  a  foreign  loan  is 
essential  if  Germany  is  to  fulfil  the  programme  of 
reparation  payments  as  fixed.  The  German  mark  was 
accompanied  in  its  initial  downward  movement  by  the 
currencies  of  Austria,  Poland,  Czecho-Slovakia,  and 
Eoumania,  but  the  rates  on  Budajjest,  Sofia,  and  Bel- 
grade went  to  lower  levels.  The  New  York  exchange 
continues  finn  at  4.44|,  hut  shows  little  disposition 
towai-ds  a  fresh  advance^.  South  American  rates 
show  no  net  change  on  the  week,  with  the  exception 
of  Montevideo,  which  is  quoted  ^.  higher  at  43Jd. 
l-':ir  Eastern  currencies  again  improved  in  value.     The 
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I'upei-  K'>">t'<'  M.  »t  Is.  3J(I.,  the  Hon^ki)!!);  ilollur 
iv<»e  liv  }il.  to  2s.  7(1.,  and  tlie  Shnnghiii  tael  put  on 
^(1    iitos.   (kl. 

_  jU^ij  The     Colli     iniuket     was     poorly 

supplied,  and  tlu>  amount  on  offer 
went  iigiiia  to  India.  The  Chinese  factor  was  prac- 
tically absent  from  the  Silver  market  this  week,  but, 
despite  this  withih-awal  of  support,  prices  did  not  give 
way  and,  on  the  contrary,  showed  an  upward  trend 
during  the  wt>ek.  This  was,  however,  maiidy  to  he 
altributeil  to  the  absence  of  selling  pressure,  America 
in  particular  showing  a  disposition  to  withhold  sup- 
plies. Practically  nil  the  buying  orders  came  from  the 
Indiiin  Bazaars. 

Quotations  since  a  week  ago  are  as  follows:  — 

M»y      M»y         May        May        May         May      Average 


«a.  MS  One) 

Ouh  ...  Sid.    S5|i/. 

Pennrd     ...  SUd.  SUd. 

0oM  (per  oi.  fine)  —      93/3 


3o|d.  3.t|d.  3Hd.  351<f.  3i-3M. 
35|d.  36M.  3&l<f.  35l</.  36'33rf. 
93/1         93/5        93/6        93/7  93/M. 


Income  and 
Expenditure. 


Bank  of 
England. 


Despite  a  better  showing  -on  tiie 
part  of  revenue  last  week,  theie  was 
a  deficit  of  i;2,433,(XX)  under  ordinary 
expiMiditure  owing  to  the  dividend  disbursements  of 
the  Ist  inst.  The  actual  revenue  was  £12,794,624, 
as  compared  with  £13,791, 00(1  in  the  corresponding 
week  of  last  year.  Fortunately,  unlike  the  experi- 
ence of  pre\ious  week*,  Ti-easury  bills  did  not  require 
an  Exchequer  issue  on  balance,  but,  on  the  contrary, 
brought  in  a  surplus  of  f o.iSI.'i.OOO.  This  enabled 
a  net  reduction  of  £3,400,000  to  l>e  made  in  Ways 
and  Means  Advances  outstanding — from  £192,851,000 
to  £189. 4.31, 0(Mi.  As,  however,  £5,150,000  had  to 
be  repaid  to  Public  Departments,  advances  by  the 
Bank  of  England  liad  to  be  increased  by  £1,750,000 
to  tl6,5l^),000,  which  makes  an  increase  of  £14  mil- 
lion during  the  fortnight  in  the  Government's  debt 
to  the  Bank.  The  total  floating  debt  advanced  during 
the  week  by  £2,415.000  to  £953,785,500.  This 
marks  a  net  decline  of  £75,730,000  since  the  com- 
mencement of  the  financial  year,  and  of  £347,775,(X)(J 
;is  conipared  with  May  7,  1921. 

The  Bank  of  England  statement, 
made  up  on  Wednesday  last,  shows  a 
reduction  of  £4,670,000  in  the  item 
Government  securities,  which  would  indicate  that 
since  last  week  the  Government  have  been  able  to 
repay  some  of  the  debt  to  the  Bank.  This  movement 
is  accompanied  by  a  decline  of  only  £1,435,000  to 
£1311,259,000  in  private  deposits.  Public  deposits 
also  show  a  decline  of  £2,177,000,  and  these  move- 
ments in  liabilities,  in  conjunction  with  a  contraction 
of  t4W9,000  in  the  note  circulation  and  a  slight 
addition  to  the  gold  holdings,  were  responsible  for  an 
advance  in  the  reserve  ratio  from  17.2  per  cent,  to 
K^  (>  [it-r  cent. 

Returns  of  notes  from  circulation 
showed  a  marked  falling  off  during  the 
week  ended  May  10,  with  the  result 
that  the  decline  in  the  total  outstanding  (including 
certificates)  duiing  the  week  is  only  £683,111,  as  com- 
[laied  with  a  contraction  of  nearly  £2  milhoii  during 
the  preceding  week.  During  the  tliree  weeks  ended 
I'n  \\'ednesday  last  the  decline  in  the  circulation  is 
£6.648.064.  The  total  outstanAng,  however,  at 
£299,210,703,  is  above  the  low  record  for  the  current 
year,  which  was  reached  on  February  22  at  a  total 
of  £296.6  milUon.  Since  a  year  ago  the  circulation 
has  decUne<l  by  £36.4  million. 

NEW  YORK. 

'I'he  latest  statement  of  tlio  New  York  City  Banks 
and  Tiiist  Com.panies,  showing  the  average  position 
(luring  last  week,  records  a  fresh  advance  of 
$23,26U.<X)0  in  loans,  discounts,  and  investments. 
The  total  is  now  $4,555,910,000.  This  constitutes  a 
high  record  for  the  current  year,  and  is  the  highest 
average  reported  in  any  week  since  that  ended  July  2 
of   last  year.     The    statement  ajso   shows  a  rise  of 
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$34,180,000  to  $4,051,270,000  in  net  demand  de- 
posits— the  fifth  successive  weekly  increase  in  this 
item.  In  the  corresponding  week  of  1921,  net  demand 
deposits  stood  at  $3,735,880,000.  The  movement  in 
deposit  liabilities  did  not  reduce  the  surplus  reserve, 
on  account  of  an  expansion  of  $5,090,000  to 
$544,730,000  in  the  aggregate  reserve,  and  on  Satur- 
day last  there  was  an  actual  excess  reserve  of 
$30,740,000. 

Call-money  rates  in  New  York  ranged  from  3  to 
3i  per  cefit.  yesterday,  as  compared  with  4-4 ^  per 
cent,  on  the  previous  day.  Prime  commercial  paper 
was  quoted  at  4:}--.l  per  ccni. 


0.\  ^londiiy  the  Coiumittce  of  the  I..oiidon  Slock 
Exchange  will  meet  for  the  purpose  of  confirming  oi 
amending  the  proposed  set  of  regidations  which  were 
issued  to  members  a  month  ago.  If  the  rules  are  con- 
firmed in  their  original  form  it  will  mean  that  the 
Temjjorary  Regulations  will  disappear  and  business 
revert  to  the  pre-War  system  of  fortnightly  settle- 
ments and  contango  operations.  There  exists  no  sub- 
stantial opposition  to  the  re-establishment  of  periodical 
settlements.  The  only  j)oint  of  any  really  contro- 
versial importance  is  whether  the  Committee  should 
have  made  provision  for  margins  on  contango  busi- 
ness. .\  short  time  ago  a  petition  carrying  many 
influential  names  was  sent  in  to  the  Committee 
requesting  that  the  pre-War  system  of  contangoes 
without  margins  should  not  be  revived.  It  may  be 
justifiably  lu'ged  that  the  broker,  without  the  safe- 
guard of  compulsory  "  cover,"  is  exposed  to  serious 
danger  from  unscrupulous  or  reckless  clients.  The 
establishment  of  compulsorj'  margins,  which  would 
not  iniduly  interfere  with  the  mechanism  of  specidu- 
tive  business,  is,  however,  a  question  bristling  witli 
difhculties.  Kree  markets  are  necessary,  and  every 
possible  source  of  friction  should  be  removed.  It 
does  not  seem  impossible  for  a  broker  to  insist  upon 
a  deposit  of  "  cover  "  where  necessary,  just  as  a 
banker  requires  collateral  for  an  advance.  Bankers 
who  allow  their  customers  to  make  an  overdraft  take 
a  certain  amount  of  risk,  but  they  will  not  assume  the 
risk  except  for  reliable  clients.  The  bulk  of  bank 
credits  are,  of  coiu'se,  secured  by  cover  of  some  kind, 
but  the  system  exists  without  any  statutory-  compul- 
sion. In  the  interests  of  that  market  elasticity  which 
has  been  the  tradition  of  the  London  Stock  Exciiange, 
it  would  be  much  more  desirable  if  the  question  of 
safeguards  could  be  left  to  be  dealt  with  between 
broker  and  client  direct.  The  Stock  Exchange  Clear- 
ing House  will  ofljcially  open  on  Monday,  and  with 
the  confirmation   of   the   new  rules  business  for  the 


n-i 


THE     STATIST. 


[May   i:;,    l!il'2. 


ciKl-Miiy  ufcijiiiit  will  be  immediately  uiken  in  hami. 
Beginiiiiig  with  June  J,  the  banks  will  keep  their 
doors  open  to  the  public  till  3.30  p.m.,  and  the 
"  House  "  may  be  expected  to  follow  suit. 

The  distui'Bed  condition  of  international  politics 
had  an  unfavourable  inflnence  on  the  Stock  markets 
during  the  pii,st  week.  Speculative  sections  were 
relatively  (full,  and  investment  departments  showed 
little  impiovemeiit,  except  the  Home  Eailway  niarkel 
which  developed  outstanding  strength.  The  Gilt- 
edge  list  opened  with  an  uncertain  trend  but 
developed  a  firmer  tendency  towards  the  close.  Five 
per  Cent.  War  Ijoan  steadily  improved  and  eoncludeii 
at  99A.  The  final  price  of  Conversion  Loan  wa-^ 
77J;  Consols,  oSi;  Funding  Loan,  88| ;  "small" 
Victory  Bonds,  90;  Five  and  a-Haif  per  Cent.  Trea- 
sury Bonds,  ri2|;  I^ocal  lioans,  66i  ;  Three  per  Cent. 
Irish  Land  Stock,  66;  Bank  of  England  Stock,  257; 
and  Indian  Sevens,  115.  County  and  Cortx>ratioii 
stocks  remained  on  the  up-grade.  Practically  all  the 
Six  per  Cents,  now  stand  at  110.  Colonial  Govern 
mont  issues  displayed  a  hardening  tendency  on  the 
whole,  but  alterations  were  not  frequent. 

Among  Foreign  Government  bonds  Chinese  varie- 
ties constitutefl  the  lea<ling  feature  of  strength  on  the 
results  of  the  recent  fighting.  Brazilian  issues  were 
easier  except  the  recently  issued  Coffee  Loan  which 
iiardened  to  31  premium.  Czechoslovak  Eights 
and  Siamese  Sevens  moved  up  to  f  and  6J  premium 
respectively. 

Home  Eailway  issues  made  a  spectacular  show 
of  strength  during  the  week,'  the  Heavy  Ordinary 
stocks  Ijeing  in  particular  request.  North-Eastern 
put  on  9  points ;  Great  Northern  Preferred,  3';  London 
and  North-Western  Ordinary,  3i ;  Midland  Deferred, 
3;  Metropolitan  District,  3;  and  South  Eastern 
Deferred;-  2. 

The  Industrial  share  market  was  again  charac- 
terised by  extreme  quietness.  In  the  absence  of 
selling  pressure,  liowever,  prices  remained  compara- 
tively firm.  Iron  and  Steel  issues  displayed  only  a 
few  irregular  alterations.  Dorman  Longs  reacted  on 
the  passing  of  the  interim  dividend.  Shipping  and 
Textile  shares  did  not  attract  much  attention.  Sup- 
port was  forthcoming  for  Brewery  and  Tobacco,  and 
to  a  lesser  extent  for  Bank  and  Insurance  securities. 
English  Insurance  reacted  to  fd.  per  f  1  share  (10s. 
paid  up)  on  the  imminence  of  a  further  call  on  the 
unpaid  liability  and  the  generally  poor  prospects.  The 
expected  radio-telephone  boom  led  to  a  renewal  of 
support  for  Marconis  and  Canadian  Marconis.  Eadio 
Corporations  lost  an  initial  gain  on  considerable 
reahsations.  Elsewhere  Aerated  Breads  provided  a 
strong  feature;  Eolls  Eoyce  and  Harrods  (B.A.) 
weakened. 

The  Oil  share  market"  remained  comparatively 
quiet  during  the  week,  and  few  movements  of  note 
occurred.  Shells  finished  slightly  lower  on  balance 
at  5|,  the  developments  at  Genoa  being  an  adverse 
influence.  Sir  Henri  Deterding  stated  in  New  York 
that  the  recent  reports  about  Eoyal  Dutch-Shell  con- 
cessions from  the  Soviet  were  a  "  concoction  of  lies." 
Eoyal  Dut-ch  also  eased  away  slightly  on  the  week. 
Mexican  Eagles  recovered  fractionally  and  concluded 
at  72s.  6d.  The  new  Preference  shares  opened  in  the 
neighbourhood  of  par,  and  later  improved  to  a  pre- 
jnium  of  4id.  Anglo-Persian  Ordinary  were  un- 
changed at  97s.  6d.  The  movement  of  the  week  was 
provided  by  Lobitos,  which  moved  up  from  5  to  5i 
on  the  anticipation  that  the  Company  would  pay  a 
final  dividend  of  25  per  cent.,  tax  free,  making  35  per 
cent.,  tax  free,  for  the  year,  against  20,  per  cent., 
tax  free,  for  1920.  Anglo-Ecuadorians,  in  which  the 
Lobitos  Company  has  a  holding  of  80,000  shares,  im- 
proved in  sympathy.  Uroz  were  a  neglected  market, 
and  receded  to  12s.  Phoenix  spiu'ted  again,  however, 
reaching  29s.  On  Monday  dealings  will  commence 
in  968,000  .€1  shares  of  the  Agwi  Petroleum  Cor- 
poration, which,  as  detailed  in  The  St.\t:st  of  last 
week,  operates  a  refinery  at  Southampton. 


r 7^:T^Ti^ni^^ 


PLAYER'S 

NAVY  MIXTURE 

'"Pipe  Verfeci" 
IN      THREE      STRENGTHS 


WbiKLatML 

.d. 


10 


1/- 


JOHN  PLAYER  &  SONS,  Nottingham 


k    '— °'-' 


Britain  ud  Iralaod)     Ll. 


IHinhifl  ®xi$ks. 


In  the  iluiing  share  market  Katfi.rs  opened  the 
week  in  undecided  fashion.  The  Anglo-French  scare 
was  responsible  for  the  withdrawal  of  Paris  buying. 
Prices  strengthenetl  later,  however,  and  the  close  was 
marked  by  an  all-round  string  of  rises.  Eastern  and 
South  Eastern  Eands  moved  similarly.  The  final 
disposal  of  the  ex-enemy  share  question  will  be  wel- 
comed by  the  market.  Particulars  of  the  disposal  of 
the  Geduld  and  Modder  Deep  block  appear  in  our 
New  Issues  column.  The  Central  Mining  block, 
which  is  by  far  the  largest,  has  yet  to  be  cleared.  It 
was  expected  that  final  terms  would  have  been  agreed 
this  week,  but  unfortunately  the  hope  was  not  realised 
Gold  finished  the  week  4d.  higher  at  93s.  7d.  per 
fine  oz. 


NUNDYDROOG. 


Issued  Capital:  565,426  Shares  of  10s.  each,  £282,713. 


Ore 
MiUed         Total  Value  of 
r  to    Tons        ,— Gold  Secured^ 
31  (2,000  lb.)        £  Per  Tc 

i...      89,950        303,551 

....      94,000        

i...  98,000 
...  99,345 
!...  102,731 
P...  103,529 
I...  102,431 
...    lO.'sOS; 


321,650 
340,787 
337,348 
333,760 
327.043 
366,771 
333,829 


67/5 

68/5 

69/5 

67/10 

65/0 

63/2 

71/7 

63/2 


Expense, 

uol  Iiicdg. 

Rovalty 

1  PcrTou 

32/3 

34/0 

34/1 

35/7 

S7/3 

40/4 

46/8 

4"/.5 


Working 

— Prolit , 

£         Per  To 


158,541 
161,738 
173,i)48 
160,296 
142,381 
117,916 
127,746 


36/2 

«/5 

3514 

32/3 

27/9 

22'10 

241 11 

22/9 


■J'liK  shareholders  of  this    Indian  gold   mine  received, 
it  will  be  remembered,  an  unpleasant  shock  in  19i.'ii, 
when  a   reconstruction  of  the  Company   was  cairn'! 
through  in  order  to  provide  funds  for  equipping  ili' 
mine   for  very  deep   working.      This  .involved   a   r;iM 
of  6s.  per  share  on  the  10s.  shai'es.     The  mine  having 
paid    dividends     for    many    years    previous    to    this 
aimouncement,  the  financial  foresight  of  the  manage- 
ment came  in  for  considerable  adverse  criticism.     Tlit; 
last   call  has  been  paid,    and    the    shai-es    are    now 
fully  paid.    For  the  year  1920  the  dividend  was  Is.  6d. 
per  share,  and  the  same  amount  was  distributed  for  ' 
1921.    During  the  past  year  there  was  a  small  increase 
in  the  tonnage  crushed,   but  the  yield  per  ton  was; 
less.     Taking  gold  at  par  value,  or  85s.  per  oz.,  the  ■ 
yield  per  ton  was  59s.  4d.  in  1920  and  50s.  8d.  in 
1921.      On   this  basis  the   pi-cmiinn  secured  in  1920 
was    £62,763    and   in    1921    £65,986.       The    actual 
amount  obtained  for  each  ounce  of  gold  was  102s.  21d., 
in  1920  and  105s.  Ud.  in  1921.     Working  costs  were 
considerably  lower  in  1921  than  in  the  previous  year, 
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the  (k-ci'«':i-'o  living  maiiily  due  to  tho  fall  in  tlio  roto 
of  the  liitliim  cxclimigo.  The  not  ivsult  of  the  your'8 
operations  was  ii  working  profit,  befoi'o  tleJucting 
royrtlties,  of  jCTJO.iJ'Jj,  or  neiu-ly  £H,0(.K>  lusa  tlmn  tlml 
inaiie  ill  tlie  pit-'vious  twelve  months.  Tho  amount 
canietl  forwaixl  to  the  cun-ent  yc:ir's  accounts,  after 
making  allowance  for  tho  final  dividend  of  Is.  per 
shnre,  less  iiifoine  tax,  is  £lG,72o,  a  sum  which  is 
'  •  i-t  to  corporation  profits  tax;  this  balance  com- 
-  favour.jhlv  witii  iho  balance  of  fo,837  at  thij 
...    •  of  li)-20. 

The  financial  position  at  tho  close  of  tho  year  was 
Tery  strong.  T-iquid  assets  amounted  to  £257,769,  and 
liabilities,  including  the  b:\lance  dividend,  to  £90,004, 
showing  a  surplus  of  £167,705. 

\s  regards  the  mine,  the  ore  reserves  are  in- 
-rd  by  some  10,000  tons  above  what  they  were 
;ated  at  last  year,  and  now  stand  at  175,200  tons. 
\aliie  is  put  against  these  reserves,  and  it  must 
ssumed  that  they  average  more  or  less  the  value 
lie  current  production.  A  note  of  warning,  how- 
.   is  sounded  in  the  report  of  the  Superintendent 

■  the  grade  of  ore  sent  to  the  mill  may  shortly  be 
;ced  on  account  of  the  low  average  value  of  tho 

■  ieveloped  in  recent  years.  There  are,  at  the  same 
.  hopeful  signs  of  better  ground  being  opened,  and 

orience  has  shown  on  these  fields  that  rich    and 

.11  zones  alternate.    "Appreciably  more  success  has 

■'•■uded  tho  developments  than  was  the  case  during 

•'  1'  previous  twelve  months."  This  applies  particularly 

he  discovery  of  an  eastern  lode  at  the  4,000-foot 

1  to  tho  north  of  Kennedy's  shaft.      This  state- 

•rit,  as  well  as  reports  of  other  promising  develop- 

laents  in  other  parts  of  the  mine,  indicate  that  a  better 

i  I'^s  of  ore  may  be  expected  as  tho  workings  extend 

greater  depths.     And  it  must  be  encouraging  to  the 

■eholders  to  read  of  the  favourable  developments 

•   have   taken  place  at   far  greater  depths  in  the 

jlibonring  mines. 

The  Company  will,  no  doubt,  receive  a  less  favour- 

;  >  income  from  the  gold  premium  this  year,  so  that 

profits  of  the  cun'ent  year  are  likely  to  be  less 

n  those  of  the  year  under  review,  especially  if  the 

'ie  is  reduced.      The  favourable  developments   in 

: "li  may,  however,  bring  compensation,  it  not  thi« 

■r,  at  any  rate  in  the  near  future.     The  price   of 

■  shares  on  the  market  is  8s.  6d.,  at  which  price  the 
■Id,  based  on  a  dividend  of  Is.   6d.,    is    18.2    per 

.r.,  or  a  net  yield,  deducting  income  tax  at  6s.  in 

■  £.  of  12.7  per  cent. 


STATIST.  723 

I.-  BANK   RETURNS.   ETC. 

BANK   OF   ENGLAND.-  Accounts,  May  10,  1922. 

Issv.e  Department. 

"•»'«•-'-' t,45.505.4«  ,  ;;;-;"--j,,V4i"..::::;:;:;::;  "V.Ssiw 

UnM  Coin  and  UuUion  127.055.446 

£145.505.445 


.1:145.505.445    : 

Banklo:  Department. 

Prorriotora-  CaplUl  £14.583,000  I    QoTcrnnionf  SccurlllM  "?'KS'fi? 

n«.t  ' 3,139.570  I    Other  Sccurlllc  l\^W(,\ 

Public  DcpMlta  12.179.131         No'CT.......... ■■■■■■ ^^WlHSd 

Other  DopMlW   130,259.056         OoM  .mi  Silver  Coin 1,832,494 

SeYcii-J»y  imJ  other  Bills 17.714  , 

£160.148.471  '  £160,148,471 

Comparison  with  Previous  Four  Weeks JOO.OOO'b  omitted]. 
-  -  Utttlo 

f.„,„  Itescrve  Bank    Three 


Date 

May  10.'22 
May  3.'22 
Apr.  26,'22 
Apr.  19,'22 
Apr.  12,'22 

J1y.22,"14 


Clrcn-       .■»■ 
lutlon  Biillu 


In  r.ln-  Kiito  Months' 


121.6 
122.1 
121.3 
121,6 
122,4 

29.3 


128.9 

12,2 

130.3 

128.9 

14.4 

131.7 

128.9 

14.7 

119.7 

128.9 

IK.H 

117,8 

128,9 

17,4 

124,6 

68-9 
63.5 
47,5 
48,4 
57,1 


75.5 
74.9 
78.5 
78,1 
77,7 


25.7 
25.2 
26.0 
25-7 
24,9 


hllltius 

i°8  0 
172 
19  3 
190 

17-5 


BllU 


U' 

9.f,;'. 

H-if^ 

4t 

2i 

40,2     13,7       42.2      11.0      33.6      29,3    52  40      3 


'  'juiv  in  iqi4+  to  4%VjuIv  31.  8%:  aue.  i,  10%:  Aug.  6.  6":,; -^"g- 8,  5^• 

1920,7%  ;  April 28,  '21,6!%  ;  J"uc23,6%  ;  Ju'y  21,51%  ,  ^ov.3,6,o  .  lUi.ie,  22.  4t  A  . 


Comparison  of  Bank  Returns,  Exchanges,  Prices.  &c. 


Bank  of  England  (In  £'3  sterliiig,  i' 'y  10 

00.000-f  oD.itted) :  1922 

Ciri'ulatioo    £121,6 

Public  Deposits  12,2 

Otticr  Deposits   130.3 

Oovenmicnt  Securities 58.9 

Other  Securities 75,5 

Rcucrre 25.7 

Ratio  to  Liabilities 18'0% 

Coin  and  Bullion    128,9 

Money :  ,  „  ,  .»/ 

Bunk  of  EnRland  Bate 4!4 

Bank  of  Krance  Bate    6% 

Bate  3  months'  Bills  Loudon 28% 

EiohanKes :        .      ^  ,„„„ 

London  on  Paris,  cheque  4872 

New  York  on  London,  60  Jayi!—       4421 
London  on  Honibay,  T.T 1/3S 

Consols  2i%  Ca."'*' 588 

French  Kentea  3%  Money  57  20 

Silver,  Ix)ndon  spot oz.  35^ 

Wheat.  6o,-fH«  averago    qr.  54  0 

Cotton,  O.M.  American,  spot   lb.  1201J. 

Iron.  Scotch  pig  ton  98/6 


JJa.v  11 

May  12 

May  14 

1921 

1920 

1919 

£128.7 

£111,3 

£76.5 

14.8 

21.4 

22.8 

113.5 

99.4 

111.4 

49.1 

38.4 

46.4 

78,9 

804 

77.9 

13.0 

19,6 

27,5 

14-0% 

16-3% 

20-50% 

128,3 

112,5 

85,6 

l^^ 

7% 
8% 

^1 

5J% 

61% 

3J% 

47-75 

5860 

29-57i 

3-971 

380 

4-631 

1/38 

2/1 

l/7;i4 

471 

491* 

sej 

67-50 

57-75 

6? -60 

34"L 

53  i  J. 

54'1. 

86/11 

728 

732 

873'l- 

28-79'l. 

1728<1. 

1260 

2236 

161/0 

May  8 
1912 
£28.9 
17.3 
39.7 
14,1 
31.5 
29.2 
51-20% 
39,7 

3% 

3»% 

.  2H 

2622 
4'84l 

\lih 

78t.'; 
94  02 

38/1 


Week  to 
May  10,  '22 
May     3,  '22 

May  11,  '21 
May  12.  '20 
May  14.  "19 
May  15.  "18 


CORRENCY  NOTE  ISSUE. 

Bank  o(      %  of  Bank 
3         Notes  Notes         Gold  Coin   Kngland   Notes* Gold 

X        Cancelled   Outstanding   &  BuUlon      Notes  to  Notes 

j;  £  £  £  £ 

195      6.963.207    299,210.702    28.6C0.000    19.450.CC0       15-9 
133      8,756.866    299,693,814    28,500.UC0    19.45O,0UO       159 


6.926.472 
8.536.909 
6,207,244 
6,865.C42 


142 
10-4 
82 
117 


MODDERFONTEIN  DEEP. 
Issued  Capital :  £500,000  in  5s.  Shares. 
From  the  st.itistics  printed  below  the  satisfact-ory 
•^ition  of  this  mine  of  the  Eastern  Rand  can  be  seen. 
i!ie  report  for  the  year  1921  shows  a  slight  advance 
in  profits  earned,  and  in  the  tonnage  of  ore  reserves. 
The  total  profit  from  gold  was  £916,824,   of  which 
£288.137  was  in  respect  of  the  gold  premiums,  equal 
to  lis.   4d.   per  ton.     The  property  is  not  large  as 
compared  with  some  of  its  neighbours,  the  claim  area 
being  377i  claims,  and,  therefore,  the  life  will  be  com- 
paratively short.     The  price  of  the  os.  shares  is  now 
458.  7Ad.,  at  which  price  the  yield  on  last  year's  divi- 
dend of  7s.  6rl.  is  16.5  per  cent.     This  year  a  dividend 
of  these  handsome  proportions  can  hardly  be  expected. 

.—Dividends 
Ajnonnt 


Notes  outstanding- 
One  Pound  

Ten  Shilling 

Certificates  outstanding 

Total     

Notes  called  in  but  not 

cancelled      

Investments  Reserve  A/o 


7,625.992  335.599.085  28,500,CC0  19-450-000 

6.112.749  345.478.688  28,600.000  7,600,000 

6.681.924  346.665.t95  28.500.000  — 

3,8L6,620  244.162.807  28.5CO.C0O  — 

Balance  Sheet,  May  10.  1922. 

Advances —  » 

Other  Bankers       — 

Currency  Note  Bedemptlon  A/o — 

Gold  Coin  and  BuUion    ...    28.500.000 

Silver  Coin 5,000.000 

Hank  of  Ungland  Notes  ...    19,450.000 
Government  Si«uritics     ...  261,131.361 
Balance  at  Bank  o£  Eng- 
land                  152,000 

Total 314,233,351 


234,995.521 
40,765,181 
23,450,000 

299,210,703 


314,233,351 


PUBLIC   INCOME   ANU   EXPENDITURE  tOOO's  omitted], 


T«r 

MlUcd 

, 

rf. 

iai6 

.    3»0,00<) 

.Ht 

h 

1»16 

.    <M,n<yi 

37 

Id 

1-J17 

4»l,400 

39 

0 

1»1S       . 

.    S0«.100 

40 

11 

1S19 

.    607.200 

<H 

:; 

IMO 

.    507,700 

.17 

3 

1»S1 

.    Ii09,30') 

5S 

0 

I.    d.       >.   d. 
17     1       17     4 


C 


293,303 

175,000 

35 

■«20,853 

337,500 

«'» 

490,250 

425,000 

519,701 

487,500 

■JH 

604,461 

575,000 

115 

727,843 

725,000 

145 

766,992 

750,000 

ir,0 

For   the    first    quarter 


23     0 

29  id 
35    f 

30  0        766 

of    1922    the    profit 


Week  to 
May  6, '22  •• 
Apr.  29.  "22  •• 
AJ>r^22.  '22_.- 
38'lay8, '22-'23- 
37  .lays,  ■21-'22. 

T'.  •21-22 
Yr.  ■20-21 
Yr.  19-20 
Tr.  '18-19 


Ilevenue 

£12.795 

11,490 

16.719 

87,309 

104,443 

.  1.121.880 

.  1,425.985 

.  1.339.571 

.     889.021 


Espendi 

ture 
£15,228 


Excess  of 

Kspcndituro 

£2.433 

1,00 

lo.ruii 


1,079.187 
1,195.428 
a. 665.773 
2.579.301 


2 .0,sr,7l 

326.202 

1,690.280 


Othl 
Receipts 
£79,896 
80,473 

86.241_ 

504.919 
672.747 
5,618.367 
5,710.142 
6,092.709 
7.033.402 


Other 

Isj^ues 

£77,217 

82.471 

96_.916 

615.998 

664.437 

5.664.C60 

5.920.699 

6.766,507 

5.351,353 


Principal  Items  of  Revenue  and  Expenditure. 


Customs   Income  Kxces.4  ProGt   Othei 


Week  to 
May   6, '22 
■pr.29,'22 
Apr.  22, '22 

36  days,  '22-'23. 
37ja>s.  21-'22.^27.825 

Yr. '21-22  —  324.343 

Yr. '20-21  -  333.785 

Yr. '19-20  •-  283,023 

Yr.'18  19  -  182.220 


&.EXO 
£3,913 
2.421 
_9J38_ 
21,447 


x,  &c  Duties,  4o 

£4,650  — 

1,820  650 

4,172  200 


£9.009 

2,560 

923 


£19 
356 
103 


Casb 
Balance 
£3,357 
3,112 
_3,311  . 
-2,101 
-6,543 
5.458 


Supply 

Services 

£6,200 

7.074 

4,900 


394.146 
359.099 
291.186 


371.297 
478.873 
407.404 
150.';87 


£52,874  from  a  tonnage  of  56,600  tons,  with  an  out- 
put of  £153,-527.  This  was  one  of  the  few  mines  tliat 
did  not  make  a  loss  during  tho  strike  period.  Ore 
resen-es,  December  31,  1921 :  4,375,000  tons,  value 
0.3  dwt.  or  39s.  6d.,  with  gold  at  80s.  per  oz. 


FlOATING  tOOO's 
DEBT.  omitted] 
May  6.  1922  - 
Apr.  29,  1922  •■. 
Apr.  22,  1922  - 
Apr.  15.  1922  - 
June    30.  1919  ■■■ 


Treasury 
Bills 

£764.334 
758.519 
767.024 
799,899 
796,150 


30.452 
219,181 
290.045 
285.028 

Ways  and  Means 

. Advances . 

B.  of  E.  I-ub.  Dcpts. 
£16.600  £172,951 
14.750  178,101 

2,500  185,951 

6,000  180,301 

774.237 


332.294 
349,599 
332,034 
269.964 


27.584 
28.488 
16,171 
11,380 


Total 

£953.785 

951.370 

955-475 

986.200 

l,570.387t 

I  Excess  ol  Bcvenue. 


719,307 

817,381 

1,317.668 

2.297,95P 


£7,163 
20,310 
15,113 


724 


THE     STATIST. 


[May  13,  1922. 


II.— CURRENT  BANK   RATES  OF    DISCOUNT, 


Amsterdam 

Athens 

Berlin 

Heme 

Bombay      ... 

Brussels 

Bucharest  ... 

Calcutta 

Christiania... 

Copenhagen 

Helsingfore ... 

Lisbon 


4* 

July 

Rt 

May 

S 

Dec. 

.■^t 

Mar. 

7 

Apr. 

h 

May 

« 

Sept. 

y 

[Apr. 

6 

Jan. 

Fixed 

1,  '15 
IS,  '20 
23,  '14 

2, '22 
27,  '22 
19,  '21 

4, '20 
27,  '22 
25,  '22 

5, '21 
15,  '20 

3, '20 


Madrid 

N.T.  Fed.  Res. 

Bank 
Paris 

Petrograd   ... 
Prague 
Borne 
Sofia 

Stockholm 
Tokio 
Vienna 
Warsaw 


Date  Fixed 
Not.    4, '20 

Nov.  2,  '21 
Mar.  H,  "22 
July  29,  '14 
Apr.  27,  '22 
Feb.  17, '20 
June  14,  '19 
Mar.  10,  '22 
Nov.  18,  '19 
Sei't- 19,  '21 
Sept.  19,  '21 


III.— FOREIGN   EXCHANGES. 


Method  of 
Quoting 


Paris 

Berlin 
Bnissels    ... 

Italy 

Amsterdam 

Greece 

Switzerland 

Spain 

Lisbon 

Christiania 

Stockholm 

Copenhagen 

Helsingfors 

Vienna 

Warsaw    ... 

Pragne 

Bucharest 

Budapest  ... 

Sofia 

Belgrade  ... 
O'nst'ntn'ple 
Alexandria . 
New  York 

Montreal  ... 
B'nos  Ayrcs 
KiodcJ'neiro 
-Montevideo 


Calcutta 


Madras 
Hong  Kong 
Shanghai  ... 
Singapore ... 
STokohama 
Manila 
Mexico 


francs  to  £    , 

marks  to  £ 
francs  to  £    ; 
lire  to  £  ...  ] 
florins  to  £ 
draclxmae  to£ 
francs  to  £   i 

pesetas  to  £ 

d.  to  escudo 
kroner  to  £ 
kroner  to  £ 
kroner  to  £ 
marks  to  £ 
krone  to  £ 
marks  to  £ 
krone  to  £ 
lei  to  £  ... 
krone  to  £ 
leva  to  £... 
dinars  to  £ 
piastres  to  £ 
piastres  to  £ 
dollars  to  £ 

dollars  to  £ 
d.  to  peso 
d.  to  milreis 
d.  to  peso 
pesos  to  £ 
Eng.  to 

Peru  £ 
d.  to  i-upee 
d.  to  rupee 
d.  to  rupee 
d.  to  dollar 
d.  to  tael 
d.  to  dollar 
d.  to  yen 
d.  to  peso 
d.  to  peso 


May  12,   1 

Usance 

1922 

2522{ 

cable 

48-70    t 



3  mos. 

20-43 

cable 

1,280  : 

25-22i 

^, 

53-42     ' 

25-22i 

,, 

84 

12107 

j^ 

11-52     1 

2522i 

,j 

107 

25-22i 

,, 

23-05 



3  mos. 

25-22J 

cable 

28-58    1 



3  mos. 

53i 

cable 

a 

18159 

,, 

23-90 

18159 

^^ 

1736 

18159 

,, 

20-85 

25-22J 

^^ 

213 

2402 

,j 

39,000 

20-43 

,, 

18,(00 

2402 

,, 

230 

25-224 

J, 

637      ! 

24-02 

,, 

3.400    ! 

2522J 

,^ 

620      1 

25-22i 

,, 

280 

111 

,, 

650 

97! 

Bight 

97* 

4-86 

cable 

4-448 



cheques 

4-45 

486 

cable 

4-501 

47-58 

449 

16 

,, 

7,^-. 

51 

,, 

43i 

13-33 

„ 

3900     1 

1 

17% 
Prm. 

24" 

^j 

153 

24" 

154 

24'' 

15!i 

23-8H 

,, 

31 

325t 

^, 

42 

28 

„ 

28        ! 

24-68 

J, 

25  ."i     ' 

24066 

,, 

271      ' 

24-58 

,, 

26i 

48-47 

12-67 
53-02 
8300 
11-57} 
99-50 
22-97 

28^0 

iA, 
23-90 

17-16 
20-91 

212 
36.250 
17,875 

227 

620 
34-50 

625 

300 

645 

97* 
4-441 
444i 
4-52 

44!l 

7/n 

43 
39  50 

18% 
Prm. 
15* 
15,  It 
15,-'h 
30$ 

41! 

27J 

25S 

26i 

26! 


48jl7i 

1,252 
52  50 
83-50 
11-60! 
99  50 
22-75 


4i 

23-55 

1705 

2082 

215 
34.000 
17,500 

227 

620 

3.400 

615 

295 

640 
97! 

4424 

4-42! 

4-494 

441 
7,'« 

42i 

3950: 
119!% 

Prm. 

158 

151 

15» 

304 

41 

27J,^ 

25i 


47J0 

1,230 
5162 
81-62 
1164 
9900 
22-72 


2850         28-45 


44 
23-26 
16  98 
2080 
239 
33.250 
17,000 
222 
597 
3.500 
630 
325 
635 
97i'b 
4-42 
4-42! 
4514 
43i 
7 

42f 
3990 
21% 
Prm. 
154 
154 
154 
304 
404 
27 
255 
26i: 


•  Fixed  at  Ks.  10  to  the  sovereign,  Sept.  8,  1920.        +  Average  cable  rate  In  1913. 
I  On  London.    Nominal. 


ON  LONDON 


..Cable 

..T.T. 

..Ohqs. 


Alexandria... Sight, 

Amsterdam    Ctiqs. 

Athens 

Bombay 

Brussels 

Buenos  AyrcsT.T. 

Calcutta      ...   do. 

Cliristiania  ...Cable 

Copenhagen...  do. 

EcJsingfors        do. 

Hong  Kong    T.T. 

Italy  ...Cable 

Lisbon         ...  do. 

Madras        ...  do. 

Kladrid        ...  do. 

Montevideo    T.T, 

Montreal     ...Cable 

New  York  ...Sight 
„         ...eOdaj-s 
„  ...Cable 

Paris  ...Chqs. 

Jtio  de  Janeiro 

gOdays 

Shanghai     ...T.T. 

Singapore   ...Cable 
Stockholm  ...    do. 

Switzerland...  do. 

Valparaiso      90ilays 

■i'okohama  ...Cable 


May  12, 

Uay  11, 

1922 

1922 

97:',» 

97','; 

11-524 

1  •55! 

107  nom. 

107 

1/3S 

1/3; 

63-43 

53-34 

44?, 

449 

1/38 

1/3; 

23-92 

23-84 

20-87 

20-85 

211 

212 

2/74 

2/6  IS 

84-37 

83-62 

44 

4,-',; 

1/3J 

1/3; 

28-59 

2862 

431 

431 

4-504 

4-50! 

4-44i 

4-44t 

4-424 

4-421 

4-44S 

4-44J 

48-72 

48-65 

7,''« 

7-',S 

3/64 

3/5} 

2-4 

2/4 

17-37 

17-34 

23  06 

2305 

39  00 

3940 

2/U 

2/lf 

97;? 

1166! 

107  ""im. 

1/3; 

6311 
44,>. 
1/3; 

23-72 

2088 
214 
2/61,'. 

83  25 
41 
1/35 

28-58 
431 
451 
4443 
4421 
444j 

48-45 

7! 

3/55 

2/4 
17-28 
2304 
3940 

2/13 


May  9, 
1922 


97.^8 

11-554 

106  nom. 

1/3  ft 

53-88 
441 
l/3i^c 

23-69 

2089 
214 
2/6},^ 

84-00 
44 
l/3ft 

28-81 
431 
4-51 
4-43S 
4-41J 
4-444 


7i3 
3/5  f 
2/3  KS 
17-26 
2301 
3950 
2/lS 


97:\5 

11-56! 

99  50 
1/3S 

53-36 
444 
l/3g 

2367 

20-89 
209 
2/6!,^ 

83-50 
4i 
1/3? 

2868 
431 
451 
4-43,S 
441 
4-43! 

48-82 

75S 
3/5f 
2/3  K? 
1725 
2301 
3940 


97'..^ 
1158! 
99  50 

1/3,';. 

5305 
44 1 

1/3,':. 
2382 
20-84 

211 

2/61,'; 

82-87 

41 

1  3,'N 
2859 

431 

4-52! 

4-44! 

4-421 

4-44} 
48-50 

7]?, 
3/5S 
2/3^? 
1724 
2302 
39-30 

2/1 1';, 


, Rate 

Current* — -^ 

NEW  VOBK  ON— 

(May  10.  '22 

May  3,  '22 

Amsterdam,  sight 

38-40C. 

38.33'-. 

Berlin,  sight       

035c. 

0-34'-. 

Bi^mbiiv,  cheques 

29-OOc. 

28-OOc. 

lirus.sfls,  cheques 

8-31C. 

8-38'-. 

Buenos  Ayres,  cheques.. 

122-00 

122-tO 

Christiania,  che^jues     .. 

18- 70c. 

1848c. 

Copenhagen,  cheques   .. 

21-27e. 

2122.--. 

Greece,  cheques 

4-30C. 

450<-. 

Hong  Kong,  cheques   .. 

57-25C. 

56-76'-. 

lliilv,  sight         

5-29C. 

5.33'-. 

Liiiin,  cheques 

3-781. 

3-75'. 

jM:.!nl,,,  cheques 

4975c. 

6000'-. 

M'.n,  r,-;il... 

1-18%  dis. 

1-75'.',.  '1 

1-,,     ,  -inht          

10-99(r. 

1093ir. 

1        1  . ,  hcques 

1920 

1-950 

,:i    .i    .laueiro,  cheques 

13-90rail. 

13-55"iil. 

;  1   ,t   ::,,,,  cheques 

78-501-. 

77-00'-. 

Ml     ',,",,-.  cheques 

SO  50c. 

50  50'-. 

',|.  ,1,.,  fh,,que3 

1553c. 

1562'-. 

si,„kli,.l,u.  cheques      .. 

2567c. 

26  88'-- 

-witzLTlaud,  cheques    .. 

519tr. 

5-23fr. 

Valparaiso,  cheques 

11-lOc. 

1125c. 

Yokohama,  cheques 

47- 35c. 

47-50C. 

Par  as  usually 
Quoted 
40  20c.  lor  1  guilder 
23  83'-.  for  1  mark 

48  66e.  for  1  rupee 
19  30c.  (or  1  £r. 

103  65  gld.  i.'s.  for$100 
26-80'-.  for  1  kroner 
26-80C.  for  1  kroner 
19  295c.  for  1  drachma 
74  59e.  for  Mex.  tl 

19  30  cents  tor  1  lite 
4  8665  5  for  1  libra 
50''.  for  1  pe.so 

ic.     i'rvmiuni  per  SIOQ 
5181  francs  for  SI 

20  26'-.  for  1  kr. 

3  082  niilreis  (or$l 
52-96'-.  for  1  tael 
56  77'-.  for  SI 
19-30'-.  for  1  peseta 
26  80e.  for  1  kroner 
5  181  francs  for  $1 
20-61C.  for  1  peso 

49  84c.  for  1  yen 


-\ccordiiig  to  Guaranty  Trust  Company  of  New  York. 


Bate 
July  3,"  14 
40-28<-. 


26  85c. 
46-4e. 


498c. 
Par. 
516fr. 


5-184fr. 
48-90C 


CONTINENTAL   RATES   ON   BERLIN. 


Centre 


Amsterdam  *„. 
Paris 
Brussels 
Switzerland  ... 
Copenhagen  ... 


l-lorins  to  100  mks. 
Francs  to  100  mks. 
Francs  to  100  mks. 
I'iancs  to  100  mks. 
Kroner  to  100  mks. 
Kroner  to  100  mks. 
Kroner  to  100  mks. 


5926 
123-47 
123-47 
123-47 


T.T. 
T.T. 
T.T. 
T.T. 
T.T. 
T.T. 
T.T. 


0904 
3-87  !t 
4-20t 
1-78 


0-89! 

3-874* 

4-10  I 

1-80" 

165 

1-35 

200 


May  5,  1922. 


t  May  12,  1922. 


AUSTRALASIAN  EXCHANGE  RATES. 


-LONDON  ON- 


C.nble  ., 
Denian.i 
30  days 
BO  day.s 


^Australia-^     r-X.  Zealand— v  ^Australia—t 

Buying    Selling  Buying    Selling    Buying        Selling 


—  Par  — 


3%dis 
3!%'l'?. 

4%dis. 
4!%dis. 

5%dis. 


3%dis. 
34%dis. 

4%dis. 
44%'li?. 

5%dis. 


l%dis. 
14%di3. 
2%dis. 


/—N.  Zealand—, 
Buying         Selling 
4%prem.  14%prelll. 
|%uis.       l%prBm. 
l%dis.      J%pri 
lj%dis.  Pai 

2%dLS.  — 


UNION  OF  SOUTH  AFRICA  EXCHANGE  KATES. 


T.T.  ... 
Demand 
30  days 
60  days 
90  days 
120  days 


^LONDON  ON  S.  AFIilCA-^ 

(In  force  from  Apr.  25,  '22) 

Buying  Selling 

—  14%  prem. 

Par  lj%  prem. 

f{%dis.  14%  prem. 

11%  ilis.  J%  prem. 

2%  dis.  i%  prem. 

•  ••  _      2J%  dis.  8%  prem. 

discount  allowed  on  T.T.  or  demand  draft,'*  for  amouute  under  £100- 
■f-  ^%  dis.  for  amounts  under  £500,  down  to  £100  inclusive. 


^S.  AFRICA  ON  LONDON-^ 

(In  force  from  May  8,  1922) 
Buying  Selling* 

14%  dis.  8%  dis. 

li%  dis.  Jt%  dis. 

2!%  dis.  14%  dis. 

3i%  tlis.  11%  dis. 

31%  dis.  18%  d's- 

41%,  dis. 


CENTRAL  AMERICAN  EXCHANGE  RATES. 


Par 


TJsance 


Barranquilla 
Bogota 
Medellin    ... 
t^ar.acas     ... 
Guatemala 
Guyaquil  ... 
Managua  ... 
San  .Salvador 
Costa  Rica 
BoUvia      ... 


1  Dollars  to  £20     1009  I 
Dollars  to  £20  i  1009  I 
Dollars  to  £20  !  1009  ' 
Bolivaresto£l,  2523 
Pesos  to  £1       I     — 
Sucres  to  £1     ]     10 
Cordobas  to£l|     — 
Coloncs  to  £1   ,1    — 
Colones  to  £1   :  10-45 
d.  to  Bohviano  19  2    I 


Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 


Date 


98-60 
97 
23-85 
232-45 
18-50  I'on 
4-60 
905 
19-15 
13} 


9'5/'22 
9;5/'22 
10/5/'22 
4  5/'22 
6S/'22 
6/5^22 
4/5/22 
5/5/'22 
22/4/'22 
18/3''22 


According  to  the  Commercial  Bank  of  Spanish  America,  Limited. 


FOREIGN  BANKS. 


[OOD's  omitted. 


Foreign 
Bills,  Gold 

AUSTRIA.        and  Silver     Dipoounts  Loans 

Apr.  15, '22    Kr.766         81,715,151  546,414 

Apr.  ?3,  '22         786         86,994,081  541,070 

Apr.  30, '22      1,079         94,926,301  592,306 


Austr.  Exchq.      Circula- 

Bonds                tion  Dcroslta 

252,869,237      321,926,681  15,910.239 

2e8.0(t-.'/J7      31'/.lG?.t23  27.091.698 

281.989.287      346.697.776  22.t96,786 


BELCIIIM.  t'Old  Silver  Total  Discounts  Circulation  I'eireits 

Auk.  14,  '14  ...  Frs.  274,425  15.825  290,260  1,048,125  1,295,C00  156,560 

Apr.  27, '22  ...  266,689  40,916  307,606         463,746  6,302,032  731.471 

May    4,  '22  ...  266.590  40,946  307,535         447,002  6,319,845  701,794 


Coin  and      Bals.  Advances   Advances      Circu- 

BULCARIA.         Bullion      Abroad  Bills,  4-c.  to  Csfnu-s  to  State  lation 

Oct.  31. '21  Leis  63,534  1.114.773     195.101     602.609    3,533.631  3.517.616 

Nov.  30, '21         62.939     995.084     201.552     621.710    3.664.827  3,629.035 

Dec.  30, '21 61.307     986.726     154.974     669.550    3.667.608  3^616440 

Dt^30,  "20  85.838  1,310.047  287,707     695.944    2.667,664  3,390.948    1,031,917 


Deposits 
914,7TB 
943.955 
969,736 


CANADA 
(Chartered 
Banks) 

Jan.  31,  '22 
Feb.  28,  '22 
Mar.  31,  '21 


Domin-  Due 

Gold          ion  from  Loans  Du«lo 

and  &  other  Other  and  Oircu-        ,— Deposits— ,        Ottar 

Silver        Kotes  Banks  Disc'ts.  lation  Govt.  Other        Banlo 

8107,153  272.371  165.292  1.547.429  162.645  130.617  1.976.139  49^ 

86662  254026  174.160  1,572.156  164.490  131.716  1.981.864  64,g9 

85.971  255.108  163,722  1,568.577  162.661  124.669  1.981.609  6t«e 


96,233     306,611   217,?64    1.727.493     206.095  133,704    2,180.261  67J« 
81,480     313.780  174.957    1.749  449     223,378  236,924    2,084.575  S8.123_ 


Clahn  on  Cuntin^'ruti  Circulation 

CZECHO-  Austro-     Liabv.  on  (State 

SLOVAKIA.                     Himg.  Hank  Hank  Notre  Discounts  Advances     Notra)  Depool* 

Apr.  15,  '22     ...  Cz.  K.  10,096.701   685.105      1,044,920    1,719,065    9.797,213  2,1M.»6 

Apr.  23,  '22     10,099,701   667.806        989,697    1,752.856    9,704,161  2.197«6 

Apr.  30,  '22     10,096.701   656,241         842,3?3    1,695,672  10,076,767  1,875J17 


-Cish- 


Dis- 


OFNMARK. 

July  31.  "14 
Mar.  31,  "22 
Apr.  29,  '22 


Gold  Silver 

Kr.  73,800  6.138 

...   228,324  4,171 

...  228.324  4,115 


Circula- 
14,148     166,474 


EGYPT. 

Jan.  31,  '22 
Feb.  28, '22 
Mar.  31,  '22 


Gold     Advances 
£F.3.360       6.683 
3.361      5.094 
3.357      4.797 


2.278 
2.649 
2.4ffl 


1,793 
1.692 
1.537 


18.231 

446.162 

131,888 

14,b92 

461.789 

128.680 

8.159 

532,108 

^l^ 

17,661 

621,677 

27.74t 

, Deposits , 

lation 

Govt. 

OUnc 

33.899 

894 

!}•?? 

32.529 

1.295 

11,DU 

32.112 

1,973 

10,904 

3,361      5,218 


1,124 


1,671 


FINLAND. 

Ai>r.  15,  '22 
Apr.  ;2,  '22 
Apr.  29. '22 


State 

Balances  Obliga- 

Gold      Abroad      ticii*  Discounts  Loans 

Fniks.42.626   136.867  769.353   736.173  30,268 

...     42.625    lie.l.'i2   769-348  7t2.638  32.2;8 

...     42,625   184,964  769.34;!   682.371   34.258 


, GolJ^ s     'I'otal  Ca.-^h 

FRANCE.  In  Bank'   Abroad  Incrg. -silver  TSills 

July  30,  '14  Frs.   4,141,350  4.141.350  4.766,676  2.444.200 

Way    4,  '22  ...  3,578736  1.948,367  5.809.976  2.954.531 

May  11,  '22  3.578-896  1.948.367  5.810,246  2.3t:9.;69 

May  12,  "21  ...  3.669,707  1.948.367  5.789,829  2,628.119 

May  14,  '20  ...  3.608.462  1,978,270  6.827,715  1,9£6,3!)5 


,186  708        12J*5 

Circula-         y-Depo6tt»— 
tion  Govt.        Oth  - 

1.432.915  22.460      48.: ' 
1.38f.t77  49.535      71 
1.416.447J3.135      69- 

Cirvula-  ^1).  pi'^i' 

tiou  Public     I'r 

6.683,175  382.650     947 

36,178.276  15.940  2.4i.' 

36.122.745  lt.263  2.211 

38,741,680     46.-72  S.if^ 
38,Ut,079     4i,C2i)  3,641 


May  l.i.   I'.'i^ii.j 


TlfK     ST  A 'I' I  SI-. 


FOREIGN    BANKS— 'our iiiiicd. 


1.35'.'>e0  334.540  1.691.400  !< 
I.'TO.Se?  19. '69  l.i)-.'0.'36  3.« 
1.^01.865     18.488  1.020.131    3.Ji;... 


11  1J<90-<100  943.960 
I  140.420.067  31.C16.168 
...  142,433.' 21  28.379.548 


3,M0  1,100.973  22.968.390    56.907.180    71.114.560  14.9B0.720 
2.033  1.094.723  15.354.725    37,491.643    48.372,887  12,933.607 


.,1  I  :mj 


-Di'posin 


IMr 


,    .     Govt.  IxMM     DU.-ti<.     CIrculi-  Privat. 

Alr.vi.l         .t  S<v>=.       &    lAjiia       tlon  OoTt.  Slight   Plx.'<l  l>al.« 

Dr.  1.^1.045    2.561.409  751,619    2.217.580  153,338  1.037.150     981.340 

1.3g.l97   2.559.711    782.257    2.255.1M)  in.514  1.013.476     990.718 

1. 447.677    1.2S6.429  757.970     1.579.509  107.810  823.799     747.125 


n.  161.592    23ea 

■■■  605.899     5.574 
■  •  605.989     5.S21 


164,580 
611.463 
611410 


161.064 
292.408 
332.302 


123.884  427.920 

193.971  1.059.785 

145-789  1.044.140 

220,415  1.TO4.912 

331.290  1.092.093 


17,244 
32,355 
31,540 


Forv-n.  rill« 

iJoM.t  <i;vl; 

<|blS.'22Kr.  13.736 
Ctl3.-22  13.7.'5 
MB.St.'SS        13.704       19,318.023     5.803.651 


19,254.707      5.665239      1.639.530     29.972.746 

19.285.381      5.475277      1,641,047      29,872.5E0 

1.565.428     30,580,324 


D,?pOr,il.^ 

2.637,142 
3,086,  CO 
2,901.163 


■MM.  BANK  Hul-    Cash  . Deposits ,     Cash  to 

■MA.  CaJi      lion     Crorlits  Discoants    Lo-ins  Public       Other    Llubfi.  % 

lSL'22    RJ. 20.47,60  12    29.13.51      902.42    1811.48  20,07.79    57.08,44    25  47 

f»t  7.'22  16.76.57  17    28.0a.55      8.62.:0    16.6769  14.13.96    56,24.65     22  77 

Mi^l*.^  14.09.58  —    28.51.10  8.20.16    16.624)0  13.09.57    54.45.25     1990 


MiVU.'U...       23J0,24 


21.924:2     11,84,00    16.32.37 
—Cash .         Other      Uk 


7,57^54    71,60^3     32  4_ 

3  &      Cirruia- 

OoM      Silver        Total      Caah         Dbvoonts        Hon  DeposiU 

—          —          --L.1.214,400^         625,425      1-585.100  222.175 

1-859,696  76,018     935.711  477,524    7.867.119    14,049,710  2,097.704 

■■■   860,182   75.905     93^,087   458,372    7,998,793    13.927.742  1-989,250 

...  822.849  74,939     8J..7i3  432.J56    5.291,246    14,329,C65  1,835,074 

■•  804,770  75,112     879,882  534.534    3,992.508    12.163,533  1,853.071 


GoIJ         Di^X)Unt3  Advances        Xotes 
Yen  218,670     18.291         78.630  327.224 

1.115.106    107.917       75,979  1.142,696 

1.193-503  222.4S6  105,004  1,254,680 


, Deposits , 

Public  IMvate 

138,180  15,212 

974,927 
722.452 


43,161 
44,354 


1,115.983     48-738        83,978        1,105,681      1,042,721 
920,618  348.577       356,304        1,296,531      l.m,959 


70,885 
42,212 


i:-il:incc  Norw.  .V  Vor.  Diso'nts. 

Abroa<l  Govt.  Sees.     &  Loans 

30,204  8,874         87-624 

41,009  9,835 

40,963  9,835 


441,497 
447,207 


Ciroula- 

tion 
121-536 
380,129 
386,520 


Deposits 
14,274 
142,699 
143-431 


-  147,290        37,424  9,095      436,987      421,822       106.237 


E.XCt^-5 


Loans 

C-iih  Own  Afijrrccate     Disc"ts..          , Net  Dcpositn  » 

fk.  ended     Vaults       Bes-rvc    Invest., &._•.  Demand        Time  Total       

■il        -    ~  S449.440    2,056,190          —  —  4,435,825  8-600 

*  .^  -  63.0401         539,540    4,532,650  4,017,090  301,850  4,390.470  6.190 

-22  ...   61.680t        544,730    4,555,910  4,051.270  302,730  4,416,860  6,750 

-U  -  §0,430t  505,410      4,748,930  3,735-8^0  248,270  4,075-640  9-970 

-  20  ...  93,930t  574,060     5,151,740  4,132,700  252.350  4,438,850  24,890 


C,>in  and  Foreiini    G-irmaa  Loans  and         *iovt. 

,  BuJIion      Crevlirs  Credits     Pis/>ounts       Advances    Circulation     Deposits, 

.''  Yi'iS  P-"^-73.688»  167.253°  414,075"  50.924.352  232.100.COO  250,665,464  66,999,184 

'0.  a  74.C57*  167.293'  418-474'  52,040.173  227100.000  257,332,410  59,278.222 

'■  22  74.228°  227,460"  418,477°  53,235,491  222,C00.CC0  255,543,087  5735,461 

*  Convert'^  at  nomin.il  ptr. 


Gold 
1^.8.577 
..       8,577 


Silver 
17,598 
17,596 


Tot-il 
26,173 
26,173 


)i5<-ount.?&  NoteCircu- 

Advinc..s       lation  Derosits 

150,592  749,522  51.918 

151,960  748,907  55,779 


J^-'  4.S31.591 
4-661-591 
4,661-591 

3,761,222 
1,520,222 


1-87  4,  "128 
1-842-913 
1,832,846 


Advances  Total 

180-811  2,055.639 

184.955  2.027,868 

182,413  2,015,259 


613,783 
215,410 


757,115 
286,736 


Circulation 
13,878,054 
13,969,888 
13,922  «4o 

11,263.134 
4,540,511 


n*-MM«T-  Coin,  BoUioo 

ISVEHC         and  Foreign  Foreign  Govt.  . Deposits , 

Notes      CP^lits      Bills      Loans  Advances    CircoUtina    Govt.      Other 

Dre.  91,161  307,700  897,704  49,670  4,418-522    4,863,800  334-281   534,574 

87,651  309,544  887,780  60,436  4.418.523    4,819207  334-281   577.807 

87.565  313,489  886,364  49.409  4.418,523    4-815.489  334,281   567.331 


r«Tt 
'-■.■22 
.22 

,■22 


OUTW  AFIIICAM 
lESEIVf  B«NK. 

'■■■■  1,'22 
I  If-  8.'22 
f- 15.22 


Coin  and  Bnllioa 

and  G,,|.l  Certs. 

£5,167 

5,152 

5,152 


A,Ivan,-.i3 
2,200 
2,200 
2,200 


Banker,*  Cash  to  I  iabs. 

I>p<Mit^  to  I»ublic,  % 

6,618  780 

6,444  79^9 

6,305  817 


■  Cash Loans,  Spanish     Circula-  Dcpo'iils 

Gold  SIver       T.itil  /tc.  4%  tion  Ac 

-Pea- 645-100  7?.        1,274,775  14)14-300  334,449  1.938,925     473,873 

-      2,522,152  639.247  3-161.399  2.805-893  344-474  4,179,062  1,114,169 

-•      2^22,259  634-668  3,158,925  2,749.541  344,474  4.220,837  1,092,874 


■■      2,483^72     602-216  3-085,588  2J48,f 94     344-474  4,264,438  1,178-315 
-      2,452,833     622-068  3.074-701  2-135,508     344-474  3,890,572  1,090,212 


Qoll 
Kr-   102  906 
-■  274,326 
^•274,307 

.    -  ■  281.735 
-■  281,000 


Ba!an.>;  S-Aed.iFor.   Discounts  Circula- 

Abmad  Govt.  Sees.    6i  Loans  tion  Deposits 

110-700         27,990       134,910  241,778  70,254 

78-110         72.208       492-715  532.211  300,565 

78,160        72,208       493688  567-847  291,747 


SWITZER- 
LAND. 

.luiy  '.'S.  14 
Apr.  29.  '22 
Moy     6.  '22 


<M.I 

.  180.050 

543,081 

548.827 


18,950 
108.000 
107.520 


'loUj 
199.000 
651,081 
653,347 


120,425 
374.622 
364,810 


267.900 
801.516 
783.718 


DH'o"i*' 
60.660 
242.938 
253.193 

104.464 
116.208 


U.  STATES    . Gold — 

FED.  RES.  Held  by     With 
BANKS.        Hanks      Acnts 
Apr.  19,22- 12.990-920^ 
Apr.  g6-'22    -  2.995.200-^ 


Bills  .      /-Depadts-> 

Total  Dte-  Accept-  ToUl  Clrcala 

r.i-h  r(,lml^^       anr,^  I'lnvt.  Net               tlon 

3.129660  552  780  87.330  37.830  1.852.880  2,181.090 

3-124840  500  100     82.520  45,190  1,833,230  2157.570 

2.482.8C0  2  113  860  104,450  67,480  1.652.640  2.856,710 

2.070,770  2.&35070  407.260  37,590  1,812.730  3,074,660 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


N:inu^ \Ve.:k. 

1922 

BlKMLNdOAlI May     6 

B^tl^TOI. 6 

1)1  ni,iN  „      6 

UlLL    I      „        6 

I.KKDS I      „        6 

l.KKi:rfn-:n .,     6 

LlVKRI-OOL       .  6 

M.i.NcuestBR „  6 

newcistlk   i    ,,  6 

Nottingham 6 

shfj'piklo 6 

LONDON"—  1922 

Town  May  10 

MCTIlOPOUTiN  ,,     10 

COfSTRY     „     10 


iut._  J  Inc.  or  Dec.*  |  1922  A  el,'.  | 
(In  £'s  8t«rtin,i',  OOO's  omitted.) 


£217         £39,716     —  £10,557  — 210 

2,253     I       28,842  ,  +  1,073    -f  3  9 

703         119,790  I  —  13.669  —10  2 

18.149 


£2.964 

3.482  + 

6,276  — 

1.205 

1,287  + 

855  + 

10,026  ,  + 

16.736  + 

2,593  + 

765  — 

1,387    ^ 

701,376  +   179,425      13,182,383    +1*114)27    +162 

32,830  +          164    .       593,314   —     65,391    —  89 

63,824  —      1,481        1,060,011  —  184,018    —149 


1,740 

1,214 

S83 


20,420 

—       1.686 

-78 

14.441 

—          120 

-    -9 

155,064 

—     23,501 

-13-2 

267,670 

—     18-876 

-66 

34-133 

—       6,922 

-16-8 

12,266 

—       1,783 

—127 

17,289 

—       8,329 

-32-6 

TOTAL     May  10        798,030     +    178,108       14,840,708   +1,590,818    +12-0 

•  Conipan;d  with  a  year  ago. 
-According  to  Messrs.  J.  C.  Gould,  Angier  &  Co.,  Ltd. 


V.-FBEIGHTS- 

HOIVIEWARDS. 


Al.il 


I  I'.K. 


Anst.  toU.K 

Bilbao  to  Cardiff 
Bombay  to  p.p. 
Bimnah  to  U.K. 
Calcutta  to  p.p.(jute)-., 
Dannbc  to  U.K. 
1(.  Plate  to  U.K. 

f  Per  quarter. 


1922    1922     1914 
M;.y  12  il..y5  Mayl5 

46/3    47  6    21/6 
7  6       7  6      — 

19  0:  19  9: 120: 

—      163 

—      16/0       7(9 
32/'6    33/9      — 

t  Dead-wei 


Homewartls. — con'.      1922    1922  1914 

U.S.Atl.l'ortsto  U.K.    Mayl2  May5  MaylJ 

(coal)          —       —  — 

U.S.  to  U.K.  (gr.)    ...       3/6t    —  2,0 
liulf  Ports  to  U.K.Cont. 

(?r..in)        4/3      _  _ 

OUTWARDS.— Cardiff  to 

Tort  Said       13/6     14)3  7/6 

Eivcr  Plate 13/6     14/0  13/8 

]    St.  Vincent 11/0   11/0  — 

gbt.  Time  Ch.irter,  4j6. 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS.  MINERALS,  &e. 
Iron — :!^o)t«-li  pit^  warrants 


MAY  12,  1922     MAY  12,  1S21     JUNE  30,  1914 


..    - ..^  -,...,....-         — , ^^ 126  0 57,0 

—  arv,>lan,l  N0.30..M.B.   ...ton 90  0 1200 51,0 

—  Hematite  warr.ints ton 9o  0 160  0 61/0 

—  -t uT.ir  Nhire  bars,  London    ton £14  10 £27  10 £8  10 

—  1.^ II  bars  ton £18 £23 £6  16 

Steel  Rails ton £9  10 £15' £6  2/6 

Galonised  8hN<s     ton. ..£15 17  6— £16 £22— £24' £16  17/1 

Copper— .-^t-andard ton' £602  6 £72  12  6 £66 

—  Wire  Bars ton £67100 £74-HE75 — 

—  Electrolytic  ton  £65  10— £67  10 £74— £75    £62  5— £62  15 

—  BestSelected ton  £63  10— £65  10  £72  10— £74  10  ...  £64  10— £65 

Tin— Knslish  Ingots     ton £143 £176— £177 £142  15 

-Straits   ton £153 C186 £139  10 

Tinplatet,  I.e.  Coke.S.  Walcs...box 19  6— 19  9 27  0—28  0  ■-■  11,'lOi— 12/0 

Ua<»— >oti  Foreign ton  ...  £24  2  6— £23  £24  7  6-23176 £19 

Spelter —•  iri.  Foreign ton £27  £26  7  6-£27  7  61 £21  7/9 

Quicksilver— (751b.) bottle' £11— £11  5—  £11— £11  lO' £7 

Aluminium     ton' uom noin.' £g2 

Antimony— Renins  Foreign  ...ton! £26— £28 £24— £28 £27  10 

—  Ki)_-I,;li ton' £40 £37— £42 — 

Coal— (I. ¥t)  Yorkshire     ton' 24/6 — 17/6 

—  ^..  am  (bwt)  Newcastle  ton §23.0— 240 70/0' HjR 

CHEMICALS,  OILS,  &e.  ' 

N.  or  Soda— f.o.b.  Chili,  per  quintal 11  0... 

Soda-  <  r. -tals  ex  whart     tonj 130,0... 

Copra— M.il.iv  and  States   ton; £25.. 

Gambler — 'iood  marks  cwt.' 32  0...  

Indigo— K,  Dial  good  to  tine lb. 8/0—9  0 10,0— 11  6  . 

Linteed  Oil— Raw ton £45  15 £28  10 £25  5 

Linseed— CalcotU,spBt  ton' £22  15 £16 13  16,9 

—  (  ,K.-,  f.K.made.cxmiU  ...ton £15...  £18  10— £19-.  £7  17,6— £8 

Olive  Oil     .■!^panish   ton — — £49  10 

Palm  Oil— La§08  ton' ._. £34 £34 £31  10 

Petroleum —iVincrican gallon' 1/4} 2/3J 71<J. 

Rape  Oil -Refined  English     ...ton' £48 £57' E32 

Soya  Oil     r.efined    ton £47  10 nom £24  10 

Tallow— li!ipnrtc<l  cwt 33  0—42,0 28,0—36  0 293—33/3 

Turpentine— American      cwt. 86/0 84,0 33/7t 

Rape  Seed-Toria    ton £19 £19 £13  5 

Rufcber— Par...  spot  lb.  ..- lOJd 9J,1 2  9? 

—  Fine  p!ant;ition(stnJ.  crepe)  lb. 8d lOd 2.'2 

—  World's  Prodnctiont  Mar....tons 28,285 26,620 8.467 

SWtae— T.N.  Or.incp,  tair    ...cwt. 370,0  ...  390,0— 400,0, 63,0— 64  0 

TEXTILES.  '  "^^^u 

Cotton— American  Ord.       lb.  . 

fVo-'o.  "V.'.'.'.'.'.'.V.'.'.'.'.V.V.V.V.'lb! .' 

L..\r lb.'., 

■V.L.M lb.! 


I 

12  0 7/4 

IM-O; 42 '6-45/0 

...  £301  £2315-£24  7/6 

29  6 16/lOi 

•  3/2—3  8 


6  07d 

6-57d 

7  07d 

Mid  lb. 1151d 7-62d 


,..  9-66d.'....^. 

.1016% 

.  10  66d. . 

.  liOld. . 

ll-26d. 


-.-  457ii. 18-96d.» 

-..  5-32d.' 19-96d.> 


Ib.i. 


11-66J 8  27(1-'. 

U-96d 872d.,. 

12-31d 9  42d. . 

13  010 10-62d.'. 

-  961d. 552d-'. 

U-61d. 802d.,. 


21  20d-» 
...  23  Ud-* 
.-  2495d.» 
...  26-46d.» 
...  27  70d.'' 
-.-  28  95d.» 
...  2995(1.'' 
..  3120d.<» 
.-  23-45d.' 

30-96d.' 


FJH. 

C.M Ib.l... 

F.O.M.  lb..... 

M.P Ib.l.... 

Mid  fair    Ib.l... 

—  Brazilian  Pemam- — fair Ib.l....  

(iood  (air   Ib.l ISlld.' 10  52d.; 32-46d.' 

—  Egyptian  Sakellaridis— fiur...lb.' 15  COd ll-75d. nom* 

<!oodfair    lb.' 17C0d 15C0d 61  60d.» 

P.G.P _ lb.; 18C0d 16  50d 63  00i-' 

Good   Ib.i 20  25d 18  50d 65  aOd." 

Pine     Ib.l 24f0d 20  50d. 69501.' 

Ei.  fine lb. 29  25<1 26C0d.; 72  SOd." 

_ —  Indian— M.O.  No.  1  Oomra —     I  1 

G.P lb.' 7-95'i- 4-40d.-- 1350J-" 

P.O.P Ib.t 8-45d 4-90d. 14  SOd." 

Good Ib.l 8-95'J 5-40d.' 15  50d." 

P.G lb.! 9.35,1 5.90.5. leaid* 

Pine    lb.' 975d. 615d.; ITOOd.* 

S.  fine lb.' 1015d 6-40d.. 1770J* 

•  Price  ruling  on  Jane  30, 1920-          t  Estimated.          5  to.b.  Xewcastle. 


THE     STATIST. 


[May  13,   1922 


VI,— WHOLESALE  PRICES  OF  COMMODITIES— rv,H(m»e(/.       _ 

" ^^ifiL ES^wi'/mW  IMAV  12,  1921       MAY  12, 1922   i JUNE30.19U 

Cottei^-Stock,Liv-].'l(May6)ba!es 915,370i 985,690 934,600 

riM^ivoniau,"Z.K."     ton t  £86, £90 £33 


_  Dutch  Waterretted     ton, 

Dutch  He"  retted    ton 

—  Belgian  Waterretted  ton 

Belgian  Dewrcttcd ton 

Hemp  — N.Z.  high  point,  fair  ...ton 

—  Manila.  Fair.  Grade  "  J."   ...ton 

—  Petrograd,  Clean ton 

—  N.Z.,  fair  ton 

—  Bombay,  itJ.V ton 

—  Italian  P.O.,  S.B ton 

Jute— Firet  Mark3    ton 

—  First  Natives ton 

—  Red  8CC   to" 

Silk— Common,  New  Style   lb. 

—  No.  1-11  Japan  lb. 

—  1st  Order  Italian  lb 

Wool — Pt.  Philip  unwashed  "~    '^ 

—  Lincoln  Half  Hog3    

—  Ad'laidf,  .ivcr.  Grease lb. 

Hides— Ell'.'.  Ox.  host    lb. 

Leather— llro:^sin!;  nides  lb, 

VEG.  FOOD.  CORN,  &c 

Wheat— Visible  supply  U.S.  ...bus, 

—  American  Qr 

-  Ked,  price,  N.Y.  601b.    . .  .bushel 


..£70  ■ 


..£125- 
..£125. 
..£160- 
•  £1201. 
..  £30,. 
£33. 


lb!:: 


■  •£130 £65 

•  £115 — 

•  •£150 £65 

••£130 £45 

..  £42 £24  10 

••  £41! £25  10 

num. I £40 

£291 £37| £23 

£22  10 £2ll £18 

£50  10 £85 £43 

•.£29— £29  5i £32; £27  12  6 

£30' £32  10' £2712/6 

£291 £26  lOl £24  15 

27/0l 20/6  Dom. 12/0—12/6 

32/31 27/0  nom.' — 

34/0 26/Onom.l — 

2/2 1/6 Hid.— 1/0 

8td. Bid 1/Oi 

1/4 — i lOd. 

6d^— 8d^| 7d^' 7}d^ 

l/9-2,'3* 1/9-2/6, 1/4-1/8 


91.983,000;.... 

54/7J .... 

157!.-.L^.. 


173c%'., 
86/8 . 
68/0. 
48/3  • 

37/U. 

78SC. . 
42/0  • 
43'0  • 


67Jc^ 
34/3 
28/6 
25/4 
20/0 

76ic^ 
32/4 
25/9 


—  English  Gazette,  aver.  480'b.  qr. G4'0 

FIOBf- London,  Straights  ..•2801b^ 50/0 

Barley— Kng.Gaz.,  aver.  4001b.  qr. 40/2 

Oats— Bng.Gaz.,  aver.  3121b.  ...qr. 30/5' 

Maixe—N.-S.  (new  bushel)    ...SBlb. 76ic^ 

—  Amen  mixed,  Liverpool. •.4801b. 31/0 

—  La  Plata 4801b.  qr. 396 

Potatoet — Good  Enslish Ion 

Bice— Bumia,  No.  2  cwl^ 

Tapioca — Pearl,  seed cwt. 

Hay — Clover,  London ton 

Hope— Enplish     cwt. 

ANIMAL  FOOD.                                     ,    ,                     ,    ,  „    „„„ 

Beef— Arcn.,  chiUed  hndqrs.  ...Sib illV 6/10' 3/8—3/10 

—  Scotchsides   81b. 7/10—8/8; 11/0 4/6—6/0 

—  English ■■■■&b.\ 7/41 10/6 4/2-4  5 

Mutton— Scotch  wethers 81b- 12/10 12/8 6/8—6/0 

—  English  wethcra  81b^ 12/8' 12,'0 4/6—6  4 

—  New  Zealand  frozen   81b. </10 ^,'8 2/4—3/2 

Pork— English  and  Irisli    8lb. 7/6— 8,'4 12/0 3/6—4/0 


•  •  180/0— 250'0 190,0 70/0—76/0 

14,'0— 14/9 16'6--17'0 7/0—7/3 

19/6 22/0 14/0—17/8 

•  .165/0—165/0 167/6 84/0 

£18 —  £6  5— £7 


Bacon — Irish 

—  Danish cwt 

—  Canadian c'^t 

—  Amerieo'i     cwt 

Hams— Amet.  long  cut  cwt 


11145/0— 162/0  ...  166/0— 177,'0 60/0— 74  0 

.  144/0— 161/0  ...  166/0— 172,'0 58/0-68/0 

.  125,'0— 135/0  •- 130/0— 145,'0 _  — 

•  95/0— 105'0  ...  nO.'O— IfO.'O 72/0— 74,'0 

•  140/0— ]4^'C.••  135/0—144/0 75/0— 79  0 

—  short  cut    .: cwt.l...  14r.;o— 145/0  ...  135/0—140/0 71/0—74/0 

Lard  — Amer.  boxes     cwt. 68/0—68/6 66/0—70/0 51/9—52/9 

Butter— Danish   cwt,.l,..  176/0— 180,'6  •• .  185/0—195/0  •••  117/0—120/0 

—  French cwt — —...    96/0—108/0 

.150/0— 164/0  ...180/0— lfO/0.^.  98/0—110/0 
.  lGO/0— 174/0  ...  ]8«/0— )P6/0  ...  108/0-114.0 
....  88/0— £60  ...  160/0—164/0 66/0—68/0 


-Australian    cwt,. 

— .New  Zealand  cwt. 

Cheese— Canadian  cwt. 

—  Dnitcd  States cwt. 

—  Dutch  40';;>  I'Mani  cwt. 

8UGAR,  COFFEE,  TEA,  &C, 

Sugar— Impurt,,  1.1, \!,r.  30 


cwt. 

nomt-  consump'n  to  Ajir.  30  cwt. 

In  Bond  Apr.  30 cwt. 

—  Price,  Java,  96°  I'ol '^^- 

B.W.I. 


..cwt. 


68/0— 76/0 ...  116/0—188/0' 53/0— 64'0 

12,117,-i29!  9.292,924 19,777.254 

8.612,502 S,062,5!5 17,272,f00 

6,644.000 8,186,000 6,308,000 

14/0  •••• 28/9 10/3 

_ 14'6...- 26/0 9/3 

YeUow  crystals cwt.! 42/9 62/0 12/6—14/0 

Beet,88% '^^^■l 12/3! 26/0 9/4 

Tate-s  Cnlies,  No.  1    cwt 52/9 72/0 1B,0 

Coffee-Imports  to  Apr.  30    .••cwt.l 904,371 336,890 720,360 

—  HomecoasumpfntoApr.30cwt.' 99-342 101,913 141.410 

—  Exports  to  Apr.  30 cwt.l 153,138, 146,3911 S^^'^™ 

—  InBondApr.30 ™t,-' 969,000' 701,000 ,*8^'™ 

—  Price,Costa  Eica  gd.  to  fine  cwt. ...  114/0—138/0  •.•  102/0—135/0, 80/0— 93  0 

Brazil(S.antos)  Good     ...cwt 72,0— 74,'0 53/0— 58,'0: 41/b 

Tea-Imports  to  Anr.  30 ")••••    141,397,181  •••    162,927,972,,^^    123,230.277 

—  Homecousumi.fntoAprSO  lb....    122.920.363 134,994.^3  ••■    155.447.972 

—  Exports  to  Apr.  30  lb 11.054,469 8.155,716 26.561.765 

—  InBondApr.30  lb.'...    214,864,658-    233.018-000, 

—  Price,  Indian,  Pk.  gd lb..' l/flj 

Ceylon,  Pek.  Ord lb.! 1/1 

Common  Congou lb.: 8d. 

Cocoa— In  Bond  Apr.  30    cwt. 772,000 

—  Grenada,  good  to  fine   cwfc.i 60/0—64/0 


78,292, ceo 

5id.; 8!d. 

Id- Bid. 

3d.  nom. 55d. 

1,165,000! 309,000 

60/0— 53/0' 62/6-56/0 


:  Factory. 


\  c.rf.  shipment. 


HOME    RAILWAY   TRAFFICS. 


VII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS^ 


INDIAN. 


Assam  Bengal  Apr. 
Barsi  Light  ...  Apr. 
Bengal&N.W.  Apr. 
Beng.  Dooara  Apr. 
Peng.  Nagjmr  Apr. 
Bomb.  Baroda  May 
Burma  ...Mar. 

Del.Um.Kalk.  Apr. 
East  Indian  ...May 
Gt. Indian  Pen.  Apr. 
Madras  &  S.M.  Apr. 
Nizam's  Guar.  Apr. 
Boh.  &  Kumn.  Apr. 
South  Indian  Apr. 
South  Punjab   Deo. 


•fot- 
Keccipts    j  TeaiJif 


1,20,53,000 -t-  9.78, 
3,l«,!)0,3bl  +  25,23 
3,38.000—  i!,2o. 
l,39.i;4  000—20,17, 
1,25.10,900+    8,te 


COLONIAL 


Can.  Northern  Apr. 
Can.  PaciOc  May 
Grand  Trunk  May 
Mashonaland  Feb. 
Mid.  W.  Aust.  Mar. 
NewCapeCcnt.  Apr. 
Hhodesia  Elys.  Feb. 
Temiscouata, 


»    ,-V 

Veek'ende 

Pa.^sciiger 

1  May  e,  1 

Goods 

iM-^J. 

_ 

Train 

Train 

Total 

Miles 

Receipts 

Bcceipts 

lleceipts 

Open 

£ 

£ 

£ 

Belfast  &  Co. 

Downt 

«(( 

5,067 

1,451 

6,518 

Brec.  &  Merth.f 

60 

1,077 

3,555 

4,632 

Caledonian'^    ... 

I.dHV 

63,400 

103,700 

167,100 

Dublin  &  S.F.t 

1B(I 

7.313 

4,344 

11.657 

Glasgow  &  S.AV . 

476 

26.300 

36.500 

62,800 

Great  Central 

K3H 

48.700 

135,300 

218.4005 

Great  Eastern 

\.mvA 

102,000 

94,300 

196.300 

Great  Nortliem 

1.050 

104.800 

145,300 

250,100 

Great  Wistorn 

,X,4.S,') 

266.000 

393,000 

659,000 

Highland 

492 

9,470 

9,534 

19,004 

Hull&  Darn;:.... 

m 

. — 

L.&N^Wcst.... 

%iiX< 

. — 



800,000 

L.  &  S.  West.' 

9«H 

124,700 

56,400 

181,100 

L.B.«S.C.     ... 

4H7 

86,102 

30,330 

116,432 

Morypt^  4.  Carl. 

42  ( 

1118 

2,274 

3.392 

Mersey 

4.* 



— 

5,040 

Midland 

I.hHh.' 

167.000 

360,000 

517.000 

Mid.  0.\\\ar.lt 

hM 

5.520 

19,256 

24,776 

North  British 

1,367^ 

54.400 

112,100 

116.500 

North  Kiustern 

\.m) 

118,110 

253,500 

371,600 

Ehymney 





~- 

^ 

S^K.  &  Chat.  ... 

Kh4 

123200 

47,600 

170,800 

Tail  Vale 

IZ4. 



LONDON :— 

Metropolitan 

79 

32,743 

3,751 

36,494 

Met.El.'l'rs.,&c 

50.437 

n&dergrotuid  El 

Kys. 

— 

— 

234,626 

^AgKreeate,  18  Weeks,  1922-n 

Passenger 


FOREIGN. 

Argentine.    _, 

Arg.N.  East...  May 
Arg.Transand.  Apr. 
B.A.  &  Pacific  May 
B.A.Gt.  South  May 
Do.  May 

B.A.  Western    May 
Do.  May 

B.A.  Central    Mar. 
Cent.  Argent. 
Cord.  Central    |May 
Entre  Kioe    ...  May 

Brazilian.  ' 
BrazilOt.Pouth  Mar. 
Brazil  Bailnav  Dec. 
Gt.  W.  Brazil 
Leopoldina  ...  May 
San  Paulo  ...  May 
S.ofBahia  S.W.  Apr. 
Chilean  and 

Peruvian.     , 
Antofagasta...  May 

Arauco      Ji""^ 

Nitrat<<2wks.)  Apr. 
PeruviauCori).  Apr. 

Taltol    ,Apr. 

Cuban.      I 
Cuba  Bailroad  Jan. 
Havana  Cent.    Apr. 
C.  of  Havana    May 
Uruguayan. 
Cent.  Uruguay  May 
„    (E.  Ext.)  May 
„    (N.  Est.)  May 
,,   OV.  Ext.)  May 
Mid.  Uruguay  Apr. 
N.W.  Uruguay  Apr. 
Urug.  Northn.  Apr. 
Miscellaneous! 
Alcoy&Gandia  May 

Bilbao   lApr. 

Bolivar *Apr. 

Cblomb.Katnl.  Mar. 
Costa  Bica  ...  Feb. 
Dorada  Ext....  Mar. 
Egypfn  Delta  Apr. 
Qt.  S.  of  Spain  Apr. 
LaQuaira&Ca.  Apr. 
Ottoman  Ey.  Apr. 
ParaguavCent.  May 
Puerto  Cabello  Apr. 

Salvador  May 

Santa  F6  Prov.' 

French  Bys.  Mar. 
S'm'na&S'ti  go  Apr. 
ZafraA  Huelva  Mar. 


1.565.500 
4.489.000 
I     168,973 


2,075,000 

1,453,321 

20,429 


2,665,300 

6.383.CC0 

196.000 


1.065,700 
507,357 
31.450 


891>895        67,627 


105.106 

82.878 

2,906,500 

159,148 
1.131,900 
3,771,6005 
3,577,600 
4.230.8C0 
10.872.rCO 

364,973 

13.580.000 

3.140,700 

1,960,678 

61,879 

1       84,182 

8,936,000 

457,644 

3,199,800 

6,430,C0O 

2792.300 


659,522 

8.^0.853 

3.891.634 


TRAMS. 


Anglo-Argent.  'May 
Bombay  Elec.  Mar. 
Brazilian  Trae.  Mar. 
Brisbane  Elec.  Apr. 
Brit.  Columbia  Mar. 
B.  A.  Lacroze    Mar. 

Calcutta    jilny 

Carth.  iHerr. 'Apr. 
ClmthamiDist  Apr. 
llavanaElect.  jFeb. 
Islcof  TUanet  May 

Kalgoorlie Feb. 

Lima  Light  ...Jan. 
London  C.C.  May 
Madras(2wks.)  'Apr. 
Manila  Electric  Mar. 
I'emembuco  iMay 
Provincial  ...'Apr. 
llangoon  Elec.  Mar. 
Shanghai  Klec.  Mar. 
SingaporeEleo.  Apr. 
U.ofMoulcvid.  Apr. 


400  |£  87.566  +  6,840  18 
—  !Esi.9.eO,110i+  1,03,667  3"i 
•  378}  M15,23800O -f  2,136,000  3m 

40J£       49.700-)-  -"     " 

334    S     849.680  — 

61   i       61,775-1- 

35iU  1,06,407,4- 

9   £        2,991 '■)- 

15  1         1,538  — 

86    S  1,077,896 -)■ 

20}  J;  767i  + 

201 1:        2,031  -t- 

85  t      70,089 -r 
155J 1:       97,959  — 

15iK      48,502  — 

55    S    284,676  — 

69  1;        3,358  — 

21}  £        3,275  — 

26   1'  1,J0.500  — 
26iM  X.8l89.550-f 

26iS      13,300-1- 

9011:      47.960 -t- 


Vm.— RAILWAY  BBVEHOE  STATEMENTS 


•  'Week  ended  Mav  7. 1922.  t  Week  ended  May  5 ,  1922. 

5  Including  G.C.  proportion  of  joint  lines. 


I    Period    I    _Groi'a 

ilSinadian  Pacific  .TTT."  Mar.  f  ?13,848,000 

3  mo*,   to     Mar.        36,490,000 

Amcr.  Class  L  Uds....  JFeb.  400,430,580 

(200  Hoads)  2  "los.   to     Feb.  I    794,323.109 


•for 
858.000 


Net 

'$2r42ixeo  I 


_„. fe^ij 

—  64S,000  3,559,000  ^-jg 
-4,772,834  76,706'840  +MjB 
-80.076.113  1  134.128.446j+»r* 
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LLOYDS  BANK 
LIMITED. 

HEAD  OFFICE:  71,  LOMB»RD   STREET,  E.C  3. 


CAPITAL  SUBSCRIBED 

£71,864,780 

CAPITAL  PAID  UP     - 

14,372,956 

RE^iERVE  FUND- 

10,000,000 

DEPOSirS.^c     - 

348,891,976 

ADVANCES,  Ac- 

130,847,130 

Thii  Bank  bas  1,600  Offices  in  England  &  Wales. 


AFULIATED     BANKSj^ 

THE   NATIONAL    BANK    OF   SCOTUND   UMTTED. 

LO-DON    AND    RIVER    PUTE    BANK.    UNITED. 

AUXILIARY: 

U.OTDS    AND   NATIONAL    PROVINnA'    FOREIGN   lANI   UMTTED. 


IMPORTANT    NOTICE. 

Next  week  we  will  ssue  our  ANNUAL 
BRITISH  BANKING  SECTION,  which 
deals  with  the  p  sition  of  Banking  and  Banks  in 
Gr^at  Britain  and  Ireland. 

The  Section  will  contain  information  and  statistics 
of  t[Te\t  value  to  all  interested  in  the  subject  of  Banking. 


®>)c  statist 

LONDON,  S.\TUKDAY,  M.\Y  13,  19:i2. 


ANGLO-FRENCH  DIFFERENCES. 

RUSSIAN  REPLY  UNSATISFACTORY. 

The  public  are  naturally  bewildered  by  the  kaleidoscopic 
changes  at  Genoa,  where  storm  and  shine  succeed 
each  other  so  rapidly,  where  the  Entente  is  at  one 
minute  broken  and  at  the  next  declared  more  solid  than 
ever.  Not  a  little  of  this  rapid  change  is  Press-manu- 
factured, highly  coloured  accounts  of  private  inteniews 
and  secret  meetings  being  the  only  material  on  which 
correspondents,  charged  with  space  commitments,  have 
to  work.  The  result  is  unfortunate,  more  particularly 
88  it  tends  to  embitter  feeUngs  already  none  too  friendly 
and  to  aggravate  the  already  difficult  task  of  the  British 
and  French  delegations  in  seeking  a  common  foiTnula 
of  agreement.  The  high  lights  of  publicity  are  at  times 
a  disservice  to  the  cause  of  peace,  and  on  the  present 
occasion  more  so  than  ever,  since  the  magnitude  of  the 
task  confronting  Genoa  and  the  gravity  of  the  issues 
that  have  been  raised  widen  the  ground  for  misunder- 
standing. Much  of  the  present  trouble  would  have 
been  avoided  had  the  French  Premier  attended  tlie 
Italian  Conference  in  person.  It  was  Mr.  Lloyd 
George's  express  wish  at  Cannes  that  the  political 
chiefs  of  the  different  countries  should  be  present,  so 
as  to  enable  final  and  far-reaching  decisions  to  be  taken. 
M.  Briand  was  willing,  but  he  fell  from  power,  and 
his  successor — rather  unwisel}-,  in  our  opinion — de- 
clined for  quite  insufficient  rea.sons  to  attend.  Not 
only  that,  but  he  went  further,  and  gave  scarcely  a 
shred  of  authority  to  his  representatives,  thus  putting 
a  alieht.  however  unintentional,  upon  this  latest  and 
greatest  of  international  assemblies. 

While,  as  always,  sympathising  strongly  witfi  the 
French  attitude  towards  a  Conference  where  there  was 


a  possibility  of  mutters  already  settled  by  Treaty  being 
raised,  we  find  it  didicult  to  undei-stand  the  somewhat 
trralic  couree  of  conduct  [)ursued  in  the  present  in- 
stance. The  Note  addressi-d  by  the  Allies  to  Russia 
was  agrewl  to  by  M.  Barthou  before  leaving  Genoa, 
the  Belgians  nt  the  same  time  protesting  against  its 
terms.  After  the  leader  of  the  French  delegation 
roachwl  Paris  his  deputy  was  instructed  by  telegram  by 
M.  Poincare  to  slniid  by  Belgium.  The  Note  was 
amended  to  meet  'Belgian  objections,  but  in  proportion 
as  concessions  were  made  the  French  altitude  stiffened. 
What  had  been  a  matter  of  policy  became  a  matter  of 
principle,  and  the  last  move  into  a  new  position 
occurred  when  the  French  Cabinet  decided  that,  even 
if  Belgium  were  satisfied,  France  would  still  withhold 
consent  from  the  Note  unless  it  received,  as  Reuter 
puts  it,  "entire  satisfaction  in  the  matter  of  private 
projicrty."  Belgium  has  apparently  been  used  as  a 
stalking-horse  for  a  covert  attack  on  the  Note  to  the 
Russians,  but,  when  the  Belgian  attitude  weakened, 
French  hostility  was  no  longer  concealed.  It  has  now^ 
hardened  into  "an  attitude  of  no  compromise,  which 
has  not  been  perceptibly  modified  by  the  tone  of  the 
Russian  reply.  Exception  has  also  been  taken  to  an 
attempt  to  settle  the  numerous  frontier  problems  in 
Eastern  Europe,  though  such  a  settlement  is  indis- 
pensable if  a  non-aggression  pact  is  to  be  invested 
with  any  meaning.  The  peace-making  efforts  of  Signer 
Sohanzer  have  also  been  reprehended,  though  a  little 
liilitude  might  well  be  allowed,  as  a  matter  of  courtesy, 
to  hosts,  especially  when  their  only  fault  is  a  desire 
to  avoid  an  unsuccessful  conclusion  to  the  Conference. 
Tlie  various  controversial  points  that  have  emerged 
hive  again  brought  into  prominence  the  essential 
difference  in  the  British  and  French  outlook  on  Euro- 
pean affairs.  It  is  idle  to  attach  much  importance  to 
works  spoken  in  private,  despite  the  attempts  of  news- 
papers to  exploit  them.  They  will  never  disnapt  the 
Conference.  What  matters  is  that  at  almost  eveiy 
inoeting  to  arrange  European  affairs  a  clash  inevitably 
occurs  between  the  British  and  French  points  of  view, 
because  of  a  difference  in  ideals  and  in  policy.  The 
French  are  uneasy  about  Germany  and  about  Russia. 
They  do  not  wish  a  precise  delimitation  of  East 
European  frontiers,  apparently  because  the  influence 
which  their  huge  .\rmy  gives  them  in  the  councils  of 
Europe  might  be  diminished.  Their  economic  life  is 
prostrate  as  a  result  of  the  War,  and  they  rightly  wish 
those  who  did  the  damage  to  repair  it.  We,  on  the 
other  hand,  have  largely  divested  ourselves  of  the  fear 
both  of  Germany  and  Russia.  We  are  anxious  to  see 
Europe  settle  down  immediately — if  not  to  our  way 
of  thinking,  at  any  rate  to  some  way  that  will  permit 
the  resumption  of  trade  and  commerce.  Further, 
though  our  economic  burdens  are,  on  the  whole,  equal 
to  those  of  France,  we  aim  at  restoration  by  dispelling 
the  post-War  atmosphere  of  international  jealousy  arid 
suspicion  rather  than  by  a  ten-orising  display  of  force. 
.All  these  differences  have  now  come  to  a  head,  and  it 
is  for  us  and  for  France  to  say  whether  they  can  be 
reconciled  or  must  definitely  be  declared  irreconcilable. 
In  view  of  the  unacceptable  nature  of  the  Russian 
I'eply  as  it  stands,  it  is  difficult  to  see  how  economic 
peace,  which  was  the  primary  object  of  Genoa,  can 
be  reached.  Mr.  Lloyd  George  is,  however,  credited 
with  the  intention  of  agreeing  to  the  Russian  pro- 
posal for  the  appointment  of  a  financial  commission, 
provided  tiie  Soviet  Government  accepts  a  truce  based 
on  the  temporary  recognition  of  existing  frontiers 
from  the  Baltic  to  the  Black  Sea.  If  such  a  truce 
is  accepted  the  questions  of  permanently  fixing 
frontiers  and  drawing  up  a  general  pact  of  non- 
aggression  acceptable  to  all  European  States  would 
Ije  further  considered.  The  scheme  is  a  bold  one,  and 
is  obviously  designed  to  embody  a  more  peiTnanent 
achievement  for  the  Genoa  Conference  than  any  it 
has  h.therto  attained.  If  the  French  should  prove 
willing  something  of  lasting  benefit  to  the  European 
polity  may  yet  be  saved  out  of  the  debris  of  broken 
hopes. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"   INDEX-NUMBERS. 

(In  Continuation  oj  Sauerbeck's  Figures.) 

[COPYKIGHT.  ] 

The  reaction  in  commodity  prices  which  we  noted  in 
March  was  continued  doi-ing  April,  according  to  our 
index-numl>ers  for  wholesale  prices  of  commodities. 
The  index-figure  for  all  commodities  at  the  end  of  last 
month  is  134.8,  as  compared  with  133.3  at  the  end  of 
March  and  132.2  at  the  end  of  Febraary.  It  is  the 
highest  monthly  index-number  recorded  since  that  for 
the  end  of  November  last.  Taking  the  comparison 
further  back,. it  represents  a  general  level  of  prices 
approximating  closely  to  that  ruling  at  the  end  of 
August  191 G.  A  detailed  analysis  of  the  changes  is 
presented  in  the  following  .table:  — 


Yeg.  food 
Animal  food  ... 
Sugar,  coffee  4e 


1922 
116-6 
209-5 


1922 
1141 
189-6 


1921 
1471 
247-9 


Apr.  1922  on^ 

Apr.         June 

1921         1914 

—20-7      -f75-3 

—17-1    -1-110-7 


141-6       134-4       173-6 


Minf-rals 
Textiles 
Sundrifs 

Maierials 
Totals 


1-^2-6 
121-3 
127-0 


1306 
l.M-1 
131-1 


129-8       132-5       167-1 
1348       1333       1698 


-f11        —20  6 


International  Wholesale  Prices. 

Published  Index-Numbers. 


'  It  will  be  seen  that  foodstuffs  are  again  responsible 
for  the  advance  in  the  final  index-number.  This  group 
has  been  rising  steadily  since  the  commencement  of 
the  current  year,  and  the  latest  index-number,  141.6, 
compares  with  123.7  at  the  end  of  1921.  Of  the  sub- 
gix>ups  animal  foods  again  advanced  heavily,  and  are 
now  as  a  whole  more  than  twenty-six  per  cent,  above 
the  level  ruling  at  the  end  of  December  last.  Prime 
and  middling  descriptions  of  beef  and  mutton  and 
Waterford  bacon  are  the  commodities  mainly  respon- 
sible for  the  movement.  The  rise  of  2.2  per  cent,  last 
month  in  the  vegetable- food  group  follows  a  fall  of 
1.9  per  cent,  during  March,  but  the  April  rise  in 
groceries  is  in  continuation  of  an  advance  of  6.2  per 
cent,  during  the  preceding  month.  In  the  materials 
section  the  movements  are  in  'h°  same  direction  as 
those  which  occurred  during  March.  Thus  minerals, 
which  advanced  hy  1.5  per  cent,  during  April,  also 
rose  fractionally  during  March.  Lead  and  coal  again 
rose  in  value,  and  the  commodities  showing  increases 
were  joined  last  month  by  copper  and  tin.  Declines 
in  cotton,  flax,  hemp,  and  silk  were  responsible  for  the 
decline  of  3.6  per  cent,  in  textiles,  the  movements 
being  partly  offset  by  increases  in  jute  and  wool  prices. 
The  most  numerous  declines  occurred  in  the  sundry 
materials  group,  and  comprised  quotat'ons  for  tallow, 
palm  oil,  olive  oil,  linseed  oil,  indigo,  and  the  average 
import  prices  of  hides,  leather,  and  timber. 
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oardX!') 

Labour) 

Japan) 

Gen.) 

Bachi) 

Lorenz) 

Zeitung) 

ti  doing) 

Revue) 

dende) 

Stat.) 

(OfBclal) 

1913„. 

85 

*9-:2n5 

100 

13.5-5 

132-2 

115-6 

126  0 











114 



1914... 

85 

8-9034 

— 

136-1 

126-3 

117-9 

1198 

lOO-Oo 

9-230 

116 

115t 

1.34t 

120 



1915... 

108 

9-8530 

— 

1480 

127-8 

161-6 

167-2 



145 

1.59t 

149t 

165 



1916... 

136 

11-8237 

— 

182-0 

154-9 

217-6 

2535 





185 

233t 

200J 

2.53 



1917... 

175 

15-6385 

— 

237-0 

196-4 

302-4 

376-8 





244 

341t 

284t 

326 



1918... 

192 

18-7117 

— 

278-3 

259-0 

392-1 

515-5 





339 

345t 

292t 

447 



1919... 

206 

18-6683 

211 

293  2 

310-6 

411-8 

460-9 





331 

322t 

340t 

339 



1920... 

251 

18-1679 

239 

333-7 

341-2 

588-8 

786-7 



145 

347 

377t 

341t 

320 

105-5 

1921... 
1921 

155 

11-2620 

148 

246-1 

265-0 

398-8 

727-6 

190-3 

181 

211 

298 

236 

207 

Jan. 

197.2 

12-3689 

168 

281-3 

265-8 

470-0 

809-5 

230-2 

137 

267 

344 

290 

243 

103-9 

Feb. 

18.^0 

11  8650 

157 

270-1 

257-9 

436-3 

772-8 

219-1 

130 

250 

319 

280 

225 

106-9 

Mar. 

177-2 

11-3749 

152 

263-1 

252-5 

416-0 

760-5 

208-3 

130 

237 

312 

270 

214 

107-9 

April 

Kin- 8 

10-8208 

146 

253-7 

251-1 

401-3 

7357 

186-3 

132 

229 

297 

257 

201 

lOS-4 

May 

162-2 

10-6169 

145 

247-3 

252-4 

380-8 

689-1 

184-7 

128 

218 

294 

254 

207 

109-6 

June 

l.'5-8 

10-7284 

142 

242-6 

253-9 

375-7 

641  1 

178-6 

135 

218 

294 

253 

208 

II1-4 

July 

1-8  2 

1 1  -0-,76 

143 

238-6 

259-8 

381-6 

655-2 

176-9 

160 

211 

300 

r54 

201 

10'I2 

Aug. 

154-3 

11-0868 

146 

236-4 

263-5 

383-0 

682-7 

180-6 

164 

198 

297 

224 

205 

1II-8 

Sept. 

149-4 

11-1879 

146 

232-7 

273-5 

397-7 

730-8 

183-7 

184 

182 

287 

202 

205 

111-4 

Oct. 

138-4 

113514 

145 

229-2 

289-8 

383-0 

754-9 

182-1 

249 

175 

286 

186 

1"3 

not 

Nov. 

136-7 

11-3127 

145 

227-3 

283-3 

383-6 

749-5 

177-5 

303 

174 

276 

1,S8 

188 

108-6 

Deo. 
1922 

133-6 

11-3725 

142 

230-7 

277-0 

376  5 

749-1 

175-6 

320 

172 

269 

178 

188 

109-9 

Jan. 

132-5 

11 -41  no 

142 

227-7 

272-5 

362-7 

727-3 

170-7 

170 

260 

177 

183 

111-9 

Feb. 

132-2 

11 -(1001 

146 

229-5 

269-6 

354-2 

708-7 

170-6 



166 

253 

1S2 

185 

111-7 

Mar. 

133-3 

11.5317 

147 

225-6 

265-5 

355-4 

672-1 

162-8 



164 

240 

178 

183 

Apr. 

134-8 

— 

— 

— 

— 

302-6* 

603-8 

— 

230 

177 

_ 

Expressed 

as  Percentages  ot  1913. 

United 

Switzer- 

Kingdo 

m   ^TTni  ted  States^ 

Canada 

Japan 

Franee 

Italy 

land 

Germany 

Sweden 

Norway 

Denmark 

Bolland 

1913... 

100 

1000 

100(» 

100-0 

100-0 

100-0 

100-0 

— 

— 

loot 

1005 

lOOll 

100 



1914... 

100 

96-7 

— 

100-4 

95-5 

102-0 

95-1 

100-Oa 

lOOo 

116 

11. 5t 

134t 

105 



1915... 

127 

107-0 

— 

109-2 

96-7 

139-8 

132-6 





145 

1.59t 

149t 

145 



1916... 

160 

128-4 

— 

134-4 

117-2 

187-0 

201-2 





185 

233t 

20fit 

222 



1917... 

206 

170-0 

— 

174-9 

148-5 

261-6 

299  0 





244 

341 1 

284 1 

2S!6 



1918... 

226 

"    203-2 

— 

205-4 

195-9 

339-2 

409-1 





339 

345t 

292t 

392 



1919... 

242 

202-7 

211 

216-4 

239-5 

355-6 

365-8 





331 

322t 

340t 

297 



1920... 

295 

197-2 

239 

246-2 

257-9 

609-3 

624-3 



1.566 

347 

377t 

341 1 

281 



1921 ... 
1921 

182 

122-3 

148 

181-6 

200-5 

344-9 

677-6 

190-3 

1,P61 

211 

298 

236 

It^l 

— 

Jan. 

232-0 

134-3 

168 

207-6 

201-1 

406-5 

642-4 

230-2 

1,484 

267 

344 

290 

213 

Feb. 

215-3 

128-8 

157 

199-3 

1951 

377-4 

613-3 

219-1 

1,408 

250 

319 

280 

197 



Mar. 

208-5 

123-5 

152 

194-2 

191  0 

359-9 

603-6 

2083 

1.408 

237 

312 

270 

l-'<8 



April 

199-8 

117-5 

140 

187-2 

189-9 

347-0 

68.3-9 

186-3 

1,430 

229 

297 

257 

176 



May 

190-8 

115-3 

145 

182-6 

190-9 

329-4 

646-9 

184-7 

1,387 

218 

294 

254 

182 



June 

183-3 

116-5 

142 

179-1 

192-1 

324-9 

608-9 

178-6 

1,463 

218 

294 

2.53 

1K3 



July 

186-1 

120-0 

143 

176-1 

lS»«-6 

3301 

61  y -9 

176-9 

1,733 

211 

300 

2.54 

176 



Aug. 

181-5 

120-3 

146 

174-5 

199-3 

331-3 

541-8 

180-6 

1,777 

198 

297 

224 

180 



Fept. 

175-8 

121-5 

146 

171-7 

206-9 

344-0 

580-0 

183-7 

1,993 

182 

287 

20> 

1^0 



Oct. 

162-8 

123-2 

145 

169-2 

210-2 

331  3 

699-1 

182-1 

2.698 

175 

286 

186 

169 



Nov. 

160-8 

122-8 

145 

1077 

214-3 

331-8 

694-8 

177-5 

3,283 

174 

276 

188 

165 



Deo. 
1922 

157-2 

123-5 

142 

170-3 

209-5 

326-7 

694-5 

175-6 

3,467 

172 

269 

178 

165 

— 

Jan. 

156-9 

1240 

142 

1680 

206-1 

313-8 

577-2 

170-7 

_ 

170 

2ti0 

177 

1(10 

_ 

Feb. 

155-5 

120-0 

146 

109-4 

203-9 

300-4 

562-5 

170-6 



166 

253 

18> 

102 



War. 

156-8 

125-2 

147 

166-5 

200-8 

30 : -5 

633-3 

162-8 



164 

240 

178 

161 



Apr. 

1586 

— 

— 

— 

— 

313-7* 

5268 

— 

_ 

236 

i;7 

— 

* 

Provisional. 

t  I 

Average 

or  twelv 

e  months 

endini!  i 

unc  1914 

t   Yea 

r-enrt  Inde 

x-NumN 

sr. 

§  Average  for  six  months  ending  June  1914. 
(o)  July  1914.  (i)  The  infiexnumlx-r 


II  .luly  1.  lP12..Tune  30.  1914. 
iif  the  Federal  Reserve  Board  have  been  revise .1  thiousjl.out. 
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INDEX-NUMBERS  OF  THE  FOREIGN  EXCHANGE  VALUES  OF  THE  £  STERLING. 


\  iii;fl.lNr:  i:.  llic  v.il.i.'  of  llio  l'  sl.iliug  cullri.liM-ly 
Ml  tlui  I'oii'igu  Exclianyo  rnarkels  during  April, 
f(Jlowiii{,'  n  rise  during  tlic  first  three  months  of  1922, 
is  recorded  by  our  index-nunilx-rs  of  the  course  of 
Kxi-hange  values.  The  decline,  however,  is  of  small 
l>ronortions,  the  index-numlier  for  Inst  month  being 
i;W  7.  as  compurtMl  with  tiie  high  record  of  134. G  for 
MarcJj.  For  the  corresjionding  montii  of  1921  the 
iiMkjc-iuimlH^r  is  120.0.  The  complete  series  of  index- 
Dumbers,  commencing  with  November  1918,  is  as 
f(^ows :  — 


Index-Numbers 

of  the  Fore 

;n  Excha 

ige  Value 

s  of  the  £  Sterling. 

1918 

19111 

1920 

1921 

1922 

Jaaaary    . . . 

— 

98!) 

98-5 

122-4 

132-0 

IWbruary  ... 

— 

991 

94-9 

120-9 

1329 

March 

— 

99-2 

102-9 

123-0 

134-0 

April 

— 

l()0-3 

109-7 

120-0 

132-7 

M»y 

— 

101-2 

107-5 

119-1 



June 

— 

100-4 

100-3 

117-8 



July 

— 

101-7 

100-2 

112-9 



August 

— 

10l-(i 

100-1 

113-0 



September... 

— 

100-7 

100-2 

114-1! 



OBtober     ... 

— 

100-3 

108-7 

121-7 



Novembor... 

...      98-7 

100-2 

111-2 

128-1 



Decern  bor... 

...     98-7 

98-3 

114-5 

127-3 

— 

Of  the  twenty-eight  exchanges  on  which  the  index- 
numbers  are  based,  fifteen  moved  in  favour  of 
higher  values  for  sterling  last  month,  eleven  went 
against  this  country,  and  two  remained  unchanged. 
Though  the  rises  outnumber  the  declines,  and  though 
they  occurred  in  many  important  exchanges,  yet  they 
were  for  the  most  part  small  in  extent,  while  the  losses 
in  quotations  for  sterling  were  generally  svibstantial. 
Among  the  former  erouo  of  movements  the  New  York 
Exchange  is  again  to  be  found,  with  a  rise  from  4.37iJ 
in  March  to  an  average  of  iAhh  last  month,  this 
constituting  the  ninth  successive  moiithlj'  advance  in 
the  dollar  rate.  The  Japanese  rate  and  the  four  South 
American  exchanges  included  in  our  list  moved  in 
sympathy  with  the  dollar,  as  did  also  the  Indian  rupee 
rate  and  the  most  important  of  the  European 
"  neutial  "  gioup.  With  the  exception  of  Canada, 
which  remained  unchanged,  the  Dominions  turned 
against  this  country  dui-ing  April,  the  South  African 
and  Australasian  banks  quoting  lower  values  for  our 
currency.     Among  other  movements  in  the  direction 


of  :i  I..UI-I-  viihic  f(.r  till-  I',  it  i-^  .'^atisfaflory  to  nolo 
I  a  recovery  in  some  of  the  "  collapsed  "  currencies, 
[  notably  the  German  mark,  the  Turkish  piastre,  aud 
j  the  Greek  drachma.  The  Italian  lira  was  also  pro- 
minent among  this  group  of  movements,  with  an 
improvement  from  85*  to  the  £  in  March  to  82^  in 
April.  Of  the  other  Allied  currencies,  the  French 
franc  showed  a  further  gain  in  value  from  48.40  to  the 
.£  to  47.90,  but  the  Belgian  franc  is  unchanged  on 
the  month  at  61.90  to  the  £.  In  sympathy  with  the 
pronounced  strength  of  the  Silver  market  last  month, 
the  silver  exchanges  moved  adversely,  and  both  the 
Hongkong  dollar  and  the  Shanghai  tael  regained 
during  April  their  loss  in  value  of  the  preceding  month. 
In  accordance  with  the  system  on  which  these 
calculations  are  based,  the  "weighting  "  has  been 
changed  in  compiling  last  month's  index-number.  As 
indicated  below,  the  "  weighting  "  which  will  rule  in 
the  calculations  for  the  second  quarter  of  the  year  are 
based  on  the  total  trade  of  the  United  Kingdom  with 
each  country  represented  during  the  period  January- 
March  1922.  These  particulars  may  be  seen  in  the 
subjoined  table.  On  the  ascertainment  of  the  daily 
average  quotation  for  the  month  for  each  exchange 
(the  quotations  used  being  in  all  cases  those  ruling  in 
the  foreign  centre),  the  rates  are  expressed  so  as  to 
show  the  value  of  the  £  in  terms  of  the  foreign  cur- 
rency as  a  percentage  of  its  value  at  the  old  parities 
of  exchange.  In  averaging  these  percentages  in  order 
to  an-ive  at  the  final  index-number  for  each  month, 
each  is  given  a  coefficient  determined  by  the  trade  of 
the  United  Kingdom  with  the  country  represented,  as 
already  explained.  In  this  way  the  movement  in  each 
exchange  is  given  only  its  due  influence  on  the  move- 
ment in  the  general  index-number.  As,  moreover, 
our  foreign-trade  relationships  are  necessarily  under- 
going constant  change  during  the  present  transitionary 
period,  the  coefficients  are  altered  every  three  months 
in  order  that  such  modifications  arising  from  this 
source  in  the  relative  importance  of  the  different  ex- 
changes may  find  due  reflection  in  the  calculations. 
The  series  of  index-numbers  may  be  taken  accordingly 
to  depict  faithfully  the  general  trend  in  the  value  of 
the  £  sterling  in  the  Foreign  Exchange  markets  abroad. 


Foreign  Exchange  Values  of  the  £    Sterling. 


Method  of 

April 

1922 

March, 

1922 

April,  1921 

Average 

%of 

Average 

%  of 

Average 

%of 

Country. 

Quoting. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

United  States 

...  Dollars  to  £... 

4-867 

4-41^3, 

90.7 

4-37| 

89-9 

3-93 

80-8 

Prance  ... 

...  Francs  to  £ 

25-225 

47-90 

189.9 

48-40 

1919 

54-33 

215-4 

India 

...  Pence  to  Rupee        lOf 

15  ,V 

105.4 

15  ^i 

10*-5 

1-5  J.! 

102-0 

Booth  Africa 





98.0 

— 

988 

— 

101-2 

Netbprlands 

...  Florins  to  £... 

12.107 

11-62J 

96.0 

11-52.V 

95-4 

11-301 

93-2 

Australia 







100.4 

— 

101  1 

— 

101-5 

Argontina 

...  Pence  to  Peso 

47-58 

44 

10  .1 

44| 

107-2 

44J 

1063 

Canada  ... 

...  Dollar<(  to£... 

4-867 

4-50 1| 

92.7 

4-51 

92-7 

4-41* 

90-7 

Ofnnany 

...  Marks  to  £  ... 

20-43 

1,227 

5,869.0 

1,235 

5,9070 

250-2 

1,1970 

B<'leium 

...  Francs  to  £... 

25-225 

51-90 

205.8 

51-90 

2058 

5-'-S3 

209-4 

Sweden 

...  Kroner  to  £ 

18159 

16-94 

93.3 

16-72 

92-1 

16-71 

92  0 

Egypt    ... 

...  Piastres  to  £ 

97* 

97  4 

100.0 

97i 

1000 

97  i 

lOOO 

China  (Shangh 

ai)  Pence  to  Tael 

32j* 

40,'„ 

80.1 

3»\- 

84-6 

391 

82-8 

Spain 

...  Pesetas  to  £ 

25-225 

28-45 

112.8 

2807 

1113 

28-21 

111-9 

New  Zealand 



100.4 



101-0 

— 

101-3 

Japan     ... 

...  Pence  to  Yen 

24-58 

25J 

95.0 

20 

945 

29,^6 

83-2 

lUly       ... 

...  Lire  to  £      ... 

25-225 

82-50 

32  .1 

85 -.50 

3390 

85.52 

339-0 

Denmark 

...  Kroner  to  £ 

18-159 

20-79 

114.5 

20-78 

114-1 

21-76 

1199 

Norway 

...  Kroner  to  £ 

18-1 -.9 

2.3-76 

130.8 

24-78 

130-5 

24  73 

136-1 

Tiirkev  ... 

...  Piastres  to  £ 

111 

642 

578.4 

633-5 

5''7-7 

569 

512-6 

Brazil'    ... 

...  Pence  to  Milreis         16 

7.», 

211.5 

7.P. 

20 1-2 

8|i 

184-2 

Switzerland 

...  Francs  to  £... 

25-225 

22-68 

89.9 

22-49 

89-2 

22-64 

898 

StraiU  Settim' 

t?    Pence  t^  Dollar         28 

mi 

101.0 

27i 

1009 

2711 

100-2 

Chile 

...  Pesos  to  £    ... 

13.^3 

39-77 

298.4 

38-98 

292  3 

7  u  i 

234  1 

Greece    ... 

...  Drachmic  to  £ 

25-223 

99-75 

395.5 

1000 

396-5 

57-71' 

228-9 

Portugal 

...  Penc»-  to  Kscuc 

o       53J 

4f 

1,217.0 

4% 

l,lc2-0 

^ 

990.6 

Hong  Kong 

...  Pence  t<.  Dol. 

23-81* 

30.'^ 

79.2 

29  \ 

81-2 

30^', 

79-3 

Urogaay 

...  Pence  to  Peso 

51 

42H 

118.8 

44f 

1143 

42| 

120-7 

1200 


Total     Weighting 
Trade      used  for 
Jan. -.Mar.    Index- 
1922  in     Xumbers 
Millions 
of  £'8 
89-74 
4123 
48-67 
21  27 
27-47 
35-43 
23-49 
2072 
1560 
19-.18 

0  12 
15-63 

9-49 
11-10 
1622 
11-32 
11-54 
11-40 

7  02 

2-80 

6-75 

8-70 

6-05 

2-60 

2-05 

6-07 

2-34 

1-88 


482-14 


Apr.  June 
1922. 
186 
80 
100 
44 
57 
74 
50 
43 
30 
40 
13 
32 
20 
23 
34 
24 
24 
24 
16 

0 
14 
18 
12 

6 

4 
12 

5 

4 

1,000 


Index-nambers  (Weighted  Geometric  Average)       ...  132.7  134-6 

•  For  Shanghai  and  Hong  Kong  the  parity  has  been  taken  as  the  average  T.T.  rates  for  the  year  1913. 

t  The  old  lixed  parity  rate  of  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Rs.  10  to  the  sovereign. 

X  Pence  to  Peso. 
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THE  TRUST  MOVEMENT   IN  BRITISH 
INDUSTRY.— V. 

WOOL,  SILK,  AND  JUTE  TRADES. 

The  gi-(>upiiig  of  coltou  nulls  according  to  tiie  different 
qualities  of  the  material  used  finds  its  counterpart  in 
the  division  of  the  wool  textile  industry  into  the 
worsted  and  woollen  trades.  High-grade  wool  is  used 
in  the  manufacture  of  worsteds,  and  the  various  pro- 
cesses are  generally  caiTied  out  by  separate  and  in- 
dependent concerns,  whereas  in  the  woollen  trade  the 
material  used  is  of  medium  quality,  and  each  firm 
usually  attends  to  all  the  stages  -of  production.  The 
latter  trade  is  almost  enthely  in  the  hands  of  private 
companies  and  is  much  more  competitive  than  the 
worsted  section,  in  which  several  important  amalga- 
mations have  taken  place  in  recent  years.  Thus  in 
Febniaiy  1920  two  companies,  which  had  already 
acquired  several  important  competing  businesses,  com- 
bined to  form,  under  the  title  of  Patons  and  Baldwins, 
Limited,  the  largest  merger  of  knitting-wool  spinners 
in  tliis  country.  The  terms  of  the  agreement  were 
not  disclosed,  but  the  purchase  price  of  the  net  assets 
apparently  amounted  to  £2,913,200,  which  was  paid 
in  the  fomi  of  shares  and  Debenture  stock  in  the 
new  undertaking.  The  danger  of  over-capitalisation 
appeal's  to  have  been  avoided,  but  despite  its  strength 
the  experiences  of  the  combine  since  the  advent  of 
the  tratle  depression  appear  to  have  been  as  unfortunate 
as  those  of  much  smaller  concerns. 

Wolsey,  Limited,  a  Company  which  claims  to  be 
one  of  the  largest  manufacturers  of  knitted  fabrics 
in  the  world,  was  fonned  at  the  end  of  1919  to  lake 
over  the  business  of  Walker,  Sons  and  Tyler,  Limited. 
The  latter  concern  had  previously  absorbed  an  im- 
portant competitor  and  had  purchased  a  wholesale 
merchanting  firm,  which  enabled  it  to  dispose  of  its 
output  cUrect  to  the  retailer.  The  new  Company  was 
fonned  to  facilitate  further  expansion,  and  allotted 
£1,280,000  fully-paid  shares  at  par  to  the  vendors  in 
discharge  of  the  purchase  price.  The  degree  of 
integration  being  carried  from  the  spinning  process  to 
the  merchanting  of  the  finished  fabric  naturally  in- 
,  volved  the  accumulation  of  heavy  stocks  at  each  stage 
of  production,  and  the  Company  yi'as  consequently 
severely  affect-ed  by  the  collapse  in  values  during 
1920-21. 

Daniel  Illingworth,  Morris  and  Company,  originally 
known  as  Amalgamated  Textiles,  Limited,  was 
incorporated  in  February  1920  for  the  purpose  of 
acquiring  interests  in  wool-combing  and  spinning 
businesses.  It  purchased  at  the  oaitset  for  the  sum  of 
£814, .500  the  share  capital,  amounting  to  £365,000, 
of  two  Halifax  worsted  spinning  firms,  W.  Mon-is 
and  Sons  and  J.  IT.  Beaver.  All  the  shares  in  Daniel 
IllingNvorth  and  Sons,  worsted-yam  spinners,  were 
acquired  in    October   1920   at    a  cost   of  £1,415,877. 


The  purchase  consideration  in  each  case  was  payable 
in  cash,  which  was  provided  chiefly  by  the  issue  of 
£1,160,000  shares  and  £600,000  short-term  notes. 
The  net  dividends  received  by  the  holding  Company 
in,  respect  of  the  period  of  approximately  fifteen 
months  to  May  31,  1921,  were  satisfactory,  but  an 
interim  distribution  of  ten  per  cent,  actual,  paid  in 
November  1920,  represents  the  only  return  so  far 
received  by  the  Ordinary  shareholders.  The  combine 
produces  practically  the  whole  range  of  worsted  yarns 
used  in  the  manufacture  of  clothing,  and  is  the  largc-^r 
which  has  been  fomied  in  the  worsted  spinning  trad' 

Winterbotham,  Strachan  and  Playne,  Limited,  is 
a  type  of  combination  wliich  is  rarely  found  in  the 
textile  industry.  The  Company  was  regisloi-etl  early 
in  1920,  and  acquired  at  a  cost  of  £465,000  in  cash 
the  share  capital  of  three  Gloucestershire  concerns, 
whose  activities  cover  woollen  and  worsted  manufac- 
ture, spinning,  dyeing,  wool-cleaning,  and  carbonising 
— in  fact,  all  processes  from  the  cleansing  of  the  raw' 
wool  to  the  merchanting  of  the  finished  article.  The 
fimis  specialise  in  the  manufacture  of  high-class 
uniform  clothing,  cloths,  coatings,  and  blue  worsted 
serges,  and  appear  to  be  comparatively  immune  from 
active  competition. 

While  the  production  of  real  silk  in  this  coimtry 
has,  unlike  the  other  sections  of  the  textile  trades, 
been  declining  steiidily  for  many  years,  the  manufa'- 
ture  of  artificial  silk  has,  on  the  other  hand,  nv.ilr 
remai-kable  progress.  The  credit  for  this  developnici' 
is  due  almost  entirely  to  Courtaulds,  Limited,  whiii: 
was  registered  as  a  public  Company  in  1904,  and  re- 
constructed in  1912.  Its  operations  were  originally 
confined  to  the  manufacture  of  crepe  and  real  silk 
fabrics,  for  which  it  possessed  complete  ■  spinnin-, 
weaving,  dyeing,  and  finishing  plant ;  but  in  1909  i ' 
began  the  spinning  of  the  artificial  material  on  a  coi:  ■ 
mercial  scale,  with  results  which  led  it  to  concentrad' 
almost  exclusively  on  that  department.  In  1910  fl" 
Company  foiTned  an  American  subsidiary,  to  which  it 
transferred  the  United  States  Viscose  patents,  and  in 
the  following  years  created  similar  concerns  in 
Eussia,  Gei'many,  and  other  countries.  In  1916  it 
acquired  the  undertaking  and  patents  of  the  only  rival 
in  this  country — the  British  Glanzstoff  Manufacturing,' 
Company.  Its  prosperity,  due  almost  entirely  to  its 
valuable  patents,  has  been  jjhenomenal.  The  lut 
profits  for  the  last  nine  years  were  nearly  £14,000,00((, 
of  which  shareholders  have  received  over  £8,500,000 
in  cash  dividends,  while  their  capital  has  been  increasMl 
at  the  same  time  from  £2,000,000  to  £12,000,000 
by  the  distribution  of  bonus  shares  out  of  resencs 
created  by  appreciation  of  assets  and  accumulated 
profits.  The  Company  is  in  complete  control  of  tho 
artificial  silk  industry  of  this  country  and  has  huj^e 
interests  in  America,  but  it  has  important  Continental 


TEXTILE  COMBINES— Wool,  Silk  and  Jute  Trades. 


Xame  of 
Company 


Wolscv 


Year  ended 


1921  Apr.   30        15S,43(; 


79,904 


219,613         t)2,922  10 


Net  OrdinaiT 

Profit*  -Dividcnd- 

£  &..".'„ 
Patons  and       ] 
Baldwins           J 

1920  Doc.   31        lV.t.721  40,471 

1921  „       1)1.  237,067  — 
D.  lllingwortli, 
Morris  and  Co. 
Winterbotham,  ] 
Strachan  and     | 
Playno                i 

/ 1913  Dec.   31        474,l.-)4  l.-)0,000     7.5 

191S         „           1,334,93K  S00.002  40S 

1 1919         „           2,79.'5,147  1,714,287  .■>7-l 

2,426,225  2,071,429  33-9 

2,263,164  1,928,.")71  16- 1 

Jute  Industries    1921  Sept.  ,30       308.251  —        — 

•  After  charging  depreciation,  taxation,  and  interest. 

§  .'Vnd  capitalisied  bonus  (from  reserve)  :   1918, 

(6)  Deficiency  of  current 


Kescrves 

Sliare  and         Properties,  Shares  in  Surplus 

Capital        Carry-  Plant,  Allied  (^lr^ent 

Paid  up      forward  &c.  Companies  Stocks        Assetsf 

£  £  £  £  £  £ 

2,958,738   123,392  1,471,169   442,072  876,035  1,410,889 


,92,  May  31 
(15  uios.) 

I  1921  Jan.  31 
I  1922 


53,023 
17,886 


24,500  10 
12,250  5 


2,000,000 
2.000,000 


1,110,068 


549,925 
5.50,000 


128,225 


13,470 
8,606 


1,192,.M7 
1,147.448 


953,503 
536,070 


981  1.831,898 


4ti7.2S6 
467,269 


935,678 
705,296 


71,110 
66,337 


Courtaulds 


41919 
1920 
U921 


2,000,007  117,669  1,066,957  770,.-)98  288,987  595.650 
2,000,007  2,088,676  561,042  3,251,347J:  968,176  276,290 
§  4.000,000  1,521,921  747,436  4,935,998i  1,0.59,916  161,51.36 
12,0i>0.000  1,083,874  1.484,021  12.536,9791  1,669.584  1,063.1264 
12,000,000  1,418,467  1,533,286  13,229,217^  1,115,623  1,344,0366 
4,.500,000  12,693  —  5,373,810  —         l,099,437o 

t  Including  stocks.  J  Includjiis  general  invest iiientfl. 

100  per  cent.  :    1919,  200  per  cent.  (o)  Deficiency, 

assets,  excluding  general  investments. 
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rivals,  iiicludiiif;  the  I-'iibiiquo  di-  Soio  Aitificielle  tie 
I'libizo  {lielj;iiiin)  and  the  Vcri'iiiigto  Glaimstoff- 
Fabrikpii  (Gonniiiiy).  Altliougli  the  spimiiiig  of 
aiiirieial  silk  tIii-o:ids  comprises  (lie  most  important 
scrtioii  of  till'  husinoss,  tlio  Company  still  lias  its  real 
silk  weaving  lirancTi,  wiiich,  however,  has  been  heavily 
hit  by  foreign  competition  and  is  now  using  largo 
quantities  of  the  artificial    material. 

The  jute  industry  in  this  country,  although  mainly 
continod  to  the  town  of  Abenleen,  is  in  the  hands  of 
a  very  large  number  of  independent  manufacturei-s, 
each  of  whom  usually  carries  out  both  the  spinning 
and  the  weaving  processes.  A  preponderating  portion 
of  the  wide  goods  trade,  howevei",  is  now  controlled  by 
the  combine  known  as  ,Tule  Intlustries,  Limited.  This 
Company  was  formed  in  1920,  and  acquirctl  towanis 
the  end  of  that  year  almost  all  the  shares  in  six 
Dundee  concerns  engage<l  in  the  spinning  and  weaving 
of  jute  and  iu  tlie  manufacture  of  jute  cloth,  carpets, 
and  other  fabrics.  The  scope  of  the  business  was 
subsequently  extended  by  purchasing  the  capital  of  a 
merchant  house  and  of  a  firm  owning  a  jute  factory 
and  a  large  cotton  mill  which  ensured  to  the  combine 
lulequate  su|)plies  of  selvage  cotton  yarn  and  listing. 
Tlie  total  jnirchase  consideration  for  the  various,  share- 
lirldings  was  f'5.373,S10,  which  was  paj'able  entii'ely 
in  cash,  ]>ix>vided  partly  by  drawing  on  the  i-esources 
of  the  companies  themselves  but  mainly  by  the  issue 
of  shares  to  the  public. 

The  associated  concerns,  it  is  stated,  are  i-espon- 
sibk?  for  about  one-third  of  the  total  output  of  jute 
goods  in  this  country  and  employ  about  fifty"  per  cent. 
of  the  textile  operatives  engage<l  in  the  jut-e  trade  of 
Dundee.  They  possess  large  dyeing  and  bleaching 
works  and  produce  a  wide  range  of  commodities,  but 
they  are  chiefly  engaged  in  the  manufactiu'e  of  fabric 
for  linoleum,  floor-cloth,  and  carpets.  It  is  claimed 
that  in  normal  times  seventy  per  cent,  of  their  total 
trade  is  not  directly  affected  by  goods  of  Calcutta 
make,  and  this  is  important  in  view  of  the  I'emarkable 
development  of  several  branches  of  the  industry  in 
India  during  recent  years.  The  combine  unfortunately 
appears  to  have  been  largely  over-capitalised,  and 
although  considerable  economies  have  doubtless  re- 
sulted from  the  unification  of  previously  conflicting 
interests,  the  inability  of  the  organisation  to  stabilise 
selling  prices  is  indicated  by  the  fact  that  within  a 
month  after  its  flotation  values  fell  by  about  twenty- 
five  per  cent.  As  the  main  products  of  the  associated 
companies  were,  however,  sold  for  a  considerable 
period  aliead  at  remunerative  rates,  the  collapse  of 
trade  was  not  fully  reflected  in  the  1921  accounts. 

While  there  is  no  e^denco  that  any  of  th6  above 
companies  can  exercise  any  appreciable  control  over 
prices,  a  report  issued  in  April  1921  by  a  sub-com- 
mittee appointed  under  the  Profiteeiing  Acts  revealed 
the  existence  of  two  monopolistic  associations  known 
respectively  as  the  Unifonn  Cloth  and  Serge  Manu- 
facturei-s' Group  and  the  Uniform  Clothing  Manu- 
facturers' Group.  The  first-named  syndicate  com- 
prises practically  all  the  firms  which  have  specialised 
in  the  praluction  of  official  uniform  serges  and  cloth 
used  chiefly  by  the  various  Government  departments, 
local  authorities,  and  railway  companies.  The 
members  of  the  group  were  statetl  to  be  sixteen  in 
number,  eight  fii'ms  being  primarily  interested  in  the 
manufacture  of  serges  and  eight  in  the  manufacture 
of  uniform  cloths.  The  members  have  acted 
together  and  agreed  on  the  prices  to  be  quoted 
for  their  materials,  whether  supplied  direct  to 
ofiScial  l)odies  or  to  the  inchvidual  members  of 
the  Unifonn  Clothing  Man u fact urei"s'  Group,  who 
Supply  made-up  unifonn  clothing,  the  net  prices 
quotetl  being  the  same  to  both  these  classes  of 
customers.  It  is  maintained  that  other  firms  cannot 
in  ordinaiy  circimastances  compete,  and  that  the 
syndicate  therefore  effectively  controls  the  supply. 
All  the  members  have  apparently  adhered  strictly  to 


the  working  arrangements,  despite  tho  fact  that  the 
group  has  no  written  rules,  levies  no  subscriptions, 
and  imposes  no  penalties  for  non-fulfilment  of  agree- 
ments arrived   at    by   members  in   consultation. 

The  Uniform  Clolhing  Manufacluix^rs'  Group  was 
fonned  in  1913  with  the  object  of  eliminating 
ruinous  competition  between  spccialise<l  firms  catering 
for  a  narrow  market.  Tiie  members,  although  they 
do  not  confine  themselves  to  the  uniform-clothing 
business,  apparently  control  the  greater  part  of  the 
"  makii\g-up  "  tratie  so  far  as  uniforms  are  con- 
cerned. The  two  groups  entered  into  an  agi'eement 
in  1913,  which  providwl  stringent  regulations  for 
mutual  pi-efcronce  and  for  mutual  co-operation  and 
assistance  in  bringing  and  retaining  manufacturers 
within  their  organisations.  This  agreement  has 
naturallv  tended  to  eliminate  competition  and  to 
establish  strong  monopolies  in  the  manufacture  of 
uniform  cloths  and  the  making-up  of  uniform  clothing. 

In  our  next  issue  we  propose  to  deal  with  the 
principal  combinations  which  have  been  formed 
among  cotton  and  linen  thread  manufacturers. 

FOREIGN  TRADE  OF  THE  UNITED 
KINGDOM  IN  APRIL. 

With  the  occurrence  of  the  Easter  holidays  dming 
April,  a  shrinkage  in  the  volume  of  trade  for  that 
month  might  have  been  expected.  The  serious  stop- 
page in  the  engineering  industry  constituted  a  still 
more  influential  factor  as  far  as  import  of  raw 
materials  and  export  of  engineering  products  were 
concerned.  These  factors  are  hardly  sufficient,  how- 
ever, to  explain  the  all-round  recession  which  was 
recorded  for  April.  Imports  at  .€80,661,210  were 
7  millions  lower  than  in  Maj-ch.  Of  this  decrease 
5  millions  was  accounted  for  under  the  head  of  food 
and  drink,  and  1  million  each  imder  raw  materials 
and  manufactures.  Ee-exporls  at  £9,199,774  for 
April  compared  with  £10.153,612  for  March.  Net 
imports  at  £71,461,00(1  were  thus  6  millions  lower 
than  in  tho  preceding  montli.  The  value  of  produce 
and  manufactures  of  the  United  Kingdom  exported  in 
April  aggregated  only  £55,507,649  for  April  against 
£04,580,793  in  March,  a  fall  of  9  millions,  which  is 
accounted  for  hy  the  lower  receipts  for  coal  and 
manufactm'cs :  — 

External  Trade*  of  the  U.K.  since  1913. 

(OOO's  omitt«l) 

Net  Exces3  of 

Imports  Re-exports    Imports  Exports     Imports 

1922                      £                £  ,               £  ^                ^ 

Apr                 80,661          9,200          71 '461  5.5,508       15,953 

Mar!       .V.'       87,879        10,154         77,725  64,581        13,141 

Feb.       ...        69,375       10,174         59.201  58.3.35            866 

Jan.       ...        76.48S         8,459         68,029  63.147         4.882 
1921 

Dec                  85,312         9,204         76,108  59,375       16,733 

Nov       '."       89,259         9.823         79,436  62,895       16,541 

Oct.        ...        84,742        10,386          74,356  62,265        12.091 

Sept.      ...       87.119         8,.595         78,524  55,248       23,276 

Au"                  88,581         9,998         78,583  51,346       27.237 

July       ."        80.757         9,362         71,395  43,172       28,223 

June      ...        88;i82         7,083         81,099  38.152       42.947 

May                 86.308         7,232         79.076  43,088       35,988 

Apr           ■        89,905          8,524          81,471  59,868        21.603 

Mar        '"        93.742          8,888          84,8,54  66,809        18,045 

Feb'       '■        97.010         8,004         89,006  68.222       20.784 

Jan.'       ...      117,051        9,5.55       107,496  92,756       14,740 

1921            1,086.687     107,052       979,635  703,196     276.439 

1920            1  936  742     222.400    1.714,336  1,33.5,569     378,767 

1919       ""  l!626;i56      164.746     1.461.410  798,638      662.772 

1918          "  1,316,151        30,945     1,285.200  501,419      783.787 

1917       ...  1,064.165        69,677        994,488  527.080      467.408 

1916                948,506        97,566        850,940  506,280      344,660 

1915       ...      851894        99,062        752,832  384,868      367,964 

1914       ...      696,635        9.5.474        601.161  430.721      170.440 

1913       ...     768,735     109,567       659,163  52o,2at      133,914 
*  Exclusive  of  gold  and  silver  bullion  and  coin. 
The   Chancellor  of  the  Exchequer,  the   President 

of  the  Board  of  Trade,  and  the  Chairman  of  the 
London  Joint  City  and  Midland  Bank  have  recently 
joined  in  the  general  chorus   of  optimism  as  to  the 
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trade  recovery.  Arguments  based  upon  the  trade  re- 
turns cannot  be  followed  too  closely  on  account  of  the 
large  volume  of  exports  represented  by  loans  to  the 
Colonies  and  foreign  countries.  An  improvement  in 
quantity  as  a  result  of  lower  values  is  not  necessarily 
a  mark  of  improvement,  except  in  so  far  as  it  may 
mark  a  definite  movement  to  more  stable  price-levels. 
Banking  conditions  supply  more  valuable  indications 
as  to  trade  tendencies  than  do  the  official  figures  of 
exports  and  imports.  In  this  respect  particular  im- 
portance attaches  to  Mr.  McKenna's  statement  that 
movements  in  bank  advances,  internal  bills,  and 
acceptances  point  to  a  better  trade  outlook.  There  is 
little  evidence  of  a  coming  trade  boom,  but  the  opinion 
that  general  trading  conditions  have  recently  improved 
and  are  tending  slowly  towards  normality  appears 
justified. 

Compared  with  the  figin-es  for  the  first  four  months 
of  1921,  the  value  of  the  January-April  exports  in 
1922  do  not  make  a  favourable  showing ;  but  the 
alteration  in  prices  in  the  interval  must  be  borne  in 
mind.  Exports  of  United  Kingdom  goods  for  the  first 
foul-  months  of  1920,  1921,  and  1922  sub-divided  into 
the  principal  groups  ai-e  shown  in  the  following 
table :  — 

EXPORTS  (VALUE  F.O.B.)  OF  THE  UNITED  KINGDOM. 

, Firat  4  Months , 

1920  1921  1922 

£  £  £ 

Food,  DBrsK  and  Tob.\cco — 
Food  and  Drink         ...     13,996,315      11,597,718      10,084.469 
Tobacco  2,992,519        1,955,813        1,811,159 


Total  

Raw  Materials^ 

Coal       

Oilseeds,  Nuts,  Fats,  &c 
Other  Raw  Materials 

Total  

Manitfactuees — 
Cotton  Yams  and  Mfrs. 
Wool  and  Worsted     ... 
Other  Textiles 
Machinery 
Iron  and  Steel 
V'ehicles 
Chemicals,    Drugs    and 

Dyes  ... 
Apparel 

Electrical  Gocxls 
Earthenware,  Glass,  &c. 
Non- ferrous  Metals     ... 
Other  Manufactures    ... 

Total 

Miscellaneous   ... 

Grand  Total 


16,988,834   13,553,531   11,895,628 


38,324,153 
4,680,157 
14,151,525 


15,388,022 
1,694,959 
5,233.524 


19,665,529 
1,760,901 
8,316,079 


57,155,835   22,316,505   29,742,509 


119,508,638 
43,654,010 
17,017,997 
18,94.5.457 
34.227,337 
9,902,804 

12,198,106 
13,998,329 
3,028,560 
4,482,484 
8,861,631 
41,009,396 


74,947,278 
25,031,974 
7,527,335 
29„542,193 
31,329,254 
20,384,559 

8,956,701 
8,168,607 
5,010,526 
5,358,858 
5,037,663 
25,614,503 


60,631,756 
18,466,876 
8,259,721 
20,598.730 
21,261,735 
22,692,628 

6,882,346 
6,788,836 
2,634,534 
3,771,775 
3,966,032 
19,965,850 


321,894,7J9    246,909,451    195,920,819 


5,755,694        4,874,884        4,011,545 


.  401,795,112    287,654,371    241,570,501 

It  will  be  noted  that  exports  for  the  initial  four 
months  of  1922,  compared  with  the  corresponding 
figures  in  1921,  show  a  decline  in  all  items  except 
coal,  sundry  raw  materials,  textOes  other  than  cotton, 
woollen  and  worsted  yarns,  and  vehicles  (including 
locomotives,  ships  and  au-craft).  As  distinct  from  this 
movement  the  all-round  increase  in  actual  volume 
may  be  judged  from  the  following  list:  — 

PHYSICAL  VOLUME  OF  EXPORTS  OF  CERTAIN 
COMMODITIES— 

^First  4  Months  of ^ 

1920  1921  1922 

Coal  (tons) 10,301.664      6,00.1,880    17,333.082 

Pottery*  (cwt.)        1,088,176      1,233,524      1,033,721 

Iron  and  Steel  (tons)  ...     1,043,083         708,234      1031203 

Cotton  Yam  (1,000  lb.)      ...         49,534  33,347  69,797 

Cotton  piece  -goods  ( 1 ,000  sq. 

yds.)  1,547,703         912,778      1,197,528 

WooUen  tissues  (1,000  sij. 

yds.)  07,210  29,368  3.5,004 

Worsted  tissues  (1,000  sq. 

yds.)  25,049  11,347  21,380 

Linen  piece-goods  (1,000  sq. 

.vds.)  44,545  9,089  29,525 

*  Chinaware,  porcelain,  earthenware,  pottciy,  stoneware  and 
clay  products  (except  bricks). 


Coal  is  an  outstanding  item,  with  a  recovery  from 
6  to»17  million  tons.  The  textile  section  also  shows 
much  heavier  deliveries  in  1922,  the  improvement  in 
shipments  of  linen  being  particularly  marked. 

Imports  for  the  fii-st  four  months  of  1920,  1921, 
and  1922,  subdivided  into  the  principal  groups,  are 
shown  in  the  following  table: — 

IMPORTS  (VALUE  C.I.F.)  OF  THE  UNITED  KINGDOM. 
First  4  Months , 


1920 

1921 

1922 

£ 

£ 

£ 

Food,  Drikk,  asd  Tobacco — 

Grain  and  Flour 

58,634,936 

40,562,991 

33,676,193 

Animal   Feeding-Stuffs 

3,778,396 

2,235,997 

1,774,349 

Meat      

47,542,010 

51,070,525 

31,520,575 

Other  Food  and   Drink 

123,680,891 

98,040,896 

77,736,339 

Tobacco 

15,742,406 

8,588,837 

6,764,235 

Total             

249,378,639 

200,499,246 

151,471,681 

Raw  Materials — 

Raw  Cotton     ... 

152,695,865 

24,580,195 

25.318,010 

Wool      

30,231,348 

19.374,222 

^2,716,215 

Oilseeds,  Nuts,  Fats,  &c. 

31,495,101 

11.659,385 

11,630,054 

Wood  and  Timber 

18,264,321 

10.694,720 

7,293,618 

Other  Raw  Materials  ... 

73,189,627 

.30,486,852 

21,436,152 

Total             

305,876,262 

96,795,374 

88,284,049 

Manufactukes^ 

Oils,  Fats  and  Resins  . . . 

19,900,375 

54,799,938 

14,215,649 

Iron  and  Steel 

5,681,067 

11,145,983 

3,560,128 

Silk        

12,782,028 

7,424,907 

7,234,506 

Non-ferrous  Metals     ... 

13,179,022 

7,374,331 

5,885,996 

Chemicals,    Drugs    and 

Dyes              

11,060,025 

5,935,850 

3,666,484 

Paper  and  Cardboard... 

7,675,858 

3,778,137 

3,293.607 

Other  Manufactures    . . . 

70,438,331 

38,706,441 

35,7.59,892 

Totel             

140,776,706 

99.165,585 
1,097,276 

73,556,282 

Miscellaneous 

897,432 

976,416 

Grand  Total  ...  696,929,039    397,557,481    314,288,418 

Imports  of  food,  diink,  and  tobacco  show  declines 
under  all  items  compared  with  last  year.  In  view 
of  the  larger  quantities  received  this  development 
is  a  welcome  one,  though  already  foreshadowed  in 
the  downward  trend  of  the  cost  of  living  index-num- 
ber. Among  law  materials  increases  are  shown 
under  the  heads  of  raw  cotton  and  wool,  a  reflection 
of  the  increased  takings  of  raw  materials  for  the 
heavier  textile  exports.  Imports  of  manufactures 
show  an  all-round  decline  in  value.  The  movement 
in  physical  volume  of  imports  may  be  judged  from 
the  following  table:  — 

PHYSICAL  VOLUME  OF  IMPORTS  OF  CERTAIN 
COMMODITIES— 

-First  4  Months  of  ■ 
1921 
42,770,676 
9,134,171 
1,277,957 
1,254,094 
9,062,.595 
146,030,275  162,927,972  141,397,181 
45,985,093     42,983,282    36,540,889 
10.752,085       3,471,623       4,175.038 
807,114  853,952  486,909 

264,347  569,403  277,041 

19,242.363    17,325,288     18,689,176 
Petroleum,  refined  (gals.)  ...249,77.3,208  337.440.477  350,678,661 
*  Excludes  poultry  or  game.        t  And  manufactures  thereof. 
X  Retained  for  home  consumption. 

Grain,  butter,  raw  cotton,  silk,  and  jjetroleum  all 
show  heavier  voluraes  imported  in  the  first  four 
months  of  1922,  as  compared  with  the  corresponding 
period  of  1931.  Spirits,  sugar,  tea,  tobacco,  rubber, 
and  iron  and  steel  manufactures  register  :i  dt'cliin'. 


Grain  and  Hour  (cwt.) 
Meat*  (cwt.) 
Butter  (cwt.) 
Spirits  (pr.  gals.)t   ... 
Sugar  (cwt.)J 

Tea  (lb.)        

Tobacco  (Ib.)l: 
Cotton,  raw  (100  lb.) 
Rubber  (lb.) 
Iron  and  Steel  (tons)t 
Silk  manufactured  (lb.) 


Onttnio  Gvhl  Jhposiff:  Tluir  Character,  Distribution, 
and  Profhirtivriirs.'i.  By  Percy  E.  Hopkins.  Thirtieth 
Annual  Report  of  the  Ontario  Department  of  Mines, 
being  Vol.  XXX.,  Part  II.,  1921.  Printed  by  oi-der  of 
the  Legislative  Assembly  at  Toronto.  Accompanied  by 
m.Tps  and  illustrations.  An  extended  reference  to  this 
work  appears  under  the  heading  "  Financial  Notes." 
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ARGENTINA.-  II. 

ECONOMIC  PROBLEMS. 
NVk  licall  list  W(vk  with  tlir  l.iriimiMrv  (iilliciillns 
Miraufjh  wliicli  Argoiitiiui  is  |i:issin},',  in  coinriKin  with 
iieaiiy  every  t-omitiy  that  is  niakiiij;;  any  sciimis 
aUt'itipt  at  econon.ic  progress  al  llio  present  time. 
tJauses  over  whicit  those  who  ilirect  tlie  pohey  of 
Argentina  either  in  tlie  present  or  in  the  recent  past 
have  had  no  control  have  led  to  a  stat-e  of  tilings 
coniinoii  in  almost  all  industrial  countries.  The  result 
has  been  to  intlict  very  heavy  losses  on  more  or  less 
wholly  innocent  persons,  (ioods,  from  the  roughest 
products  of  the  lield  to  the  most  highly  ornate  out- 
put of  the  factories,  were  produced  under  conditions 
when  it  was  believetl  that  cost  of  production  was  of 
no  serious  consideration,  |irovided  that  the  proilucts 
themselves  were  forthcoming.  The  changed  circuni- 
staiiees  when  pro<luctioa  has  to  be  based  upon  economic 
values,  as  distinct  from  the  requirements  of  Govern- 
ments engaged  in  war,  had  not  then  come  to  be  appre- 
ciated, and  the  result  is  that  in  very  many  cases  the 
most  simple  articles  of  our  daily  consumption, 
as  well  as  the  more  expensive  articles  only 
purchased  by  the  wealthy  classes,  had  to  be 
eold  at  prices  which  did  not,  in  fact,  cover  the 
cost  of  production,  as  otherwise  they  would  have 
remained  in  the  hands  of  the  producei-s  for  an 
indefinite  period.  As  bankers  were  pressing  for  repaj"- 
ment  of  advances  made  long  ago  this,  in  fact,  was 
impracticable.  These  causes  have  been  affecting 
economic  conilitions,  as  we  explained  last  week,  in  the 
Argentine  Republic,  as  they  have  been  affecting  the 
nine  other  Republics  which  comprise  the  great  and 
fertile  continent  of  South  America.  They  liave 
affected,  as  we  have  said,  nearly  the  whole 
world.  The  woi-st  effects,  if  we  ai'e  lightly 
infoimed,  have  spent  themsehes  in  Argentina, 
as  they  have  done,  fortunately,  with  ourselves,  to  a 
veiy  large  extent  in  the  United  Slates  of  America, 
to  an  appreciable  extent  in  Canada,  to  a  very  limited 
extent  on  the  continent  of  Europe,  and  to  a  still  more 
limited  extent  over  the  greater  part  of  Asia. 

Consequently,  we  iiave  to  consider  the  question 
of  the  reconstruction  of  industry  primarily  from  the 
point  of  view  of  this  country.  Last  week  we  looked 
at  the  condition  of  Argentina  from  the  Argentine  point 
of  view.  Now  we  want  to  look  at  the  prospect  of 
investing  in  Argentina  or  elsewhere  as  it  affects 
primarily  the  interests  of  Great  Britain.  Argentina 
has  been  built  up  to  its  present  state  of  relative 
economic  eCTicieiicy  mainly  by  British  capital.  British 
investors  deliberately  went  to  Argentina  for  the  pur- 
pose of  obtaining  food  and  raw  materials  upon  a 
sounder  economic  basis  of  values  than  those  com- 
modities could  he  obtained  elsewhere.  Are  we  to  con- 
tinue to  invest  in  Argentina  upon  any  considerable 
magnitude''  Are  we.  on  the  other  hand,  to  seek  new 
fields  for  investment '.'  It  is  imperative  that'wo  obtain 
adequate  supplies  of  fof)d  and  raw  materials  and  at 
prices  which  will  enalile  us  to  sell  them  to  our 
customers  on  acceptable  terms.  Tliis  is  essential  if 
we  are  to  be  in  a  position  to  import  the  immense 
i)aantities  of  produce  wliich  we  require  and  which  we 
did  obtain  before  the  War  as  a  result  of  our  ovei^seas 
trade. 

We  jx)inted  out  nearly  three  years  ago  that 
it  would  be  more  in  accordance  with  British 
interests  to  defer,  if  necessary,  »  rapid  reduction 
of  the  public  debt  and  expend  part  of  our 
savings  in  obtaining  food  and  raw  materials  cheaply, 
rather  than  to  persist  in  reducing  the  debt  at  the  risk 
of  permanently  lowering  the  general  efficiency  of  our 
population.  Fortunately,  the  course  of  events  has  im- 
pressed the  importance  of  tliis  view  upon  the  public 
mind,  and  eveiyone  is  seeing  now  the  readiness  with 
which  the  London  Money  market  absorbs  suitable 
securities  when  offered  for  its  consumption.  In  order 
to  enable  us  to  maint^iin  our  efliciencv  it  is  essential 
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that  we  should  be  able  to  obtain  large  supplies  of  food 
and  large  supplies  of  materials  to  feed  our  manufac- 
tures upon  a  low  basis  of  values.  More  than  eighty 
\)cv  cent,  of  our  total  population  in  Great  Britain  is 
engaged  in  what  for  convenience  we  may  call  town 
occupations,  as  distinct  from  farming  and  the  allied 
industries;  or,  to  put  the  matter  somewhat  differently, 
in  the  production  of  articles  of  piimaiy  necessity. 
\Vc  need  not  labour  the  point,  because  the  import- 
;uic-e  of  increasing  our  foreign  investments  as  fai- 
as  our  savings  will  permit,  and  with  a  proper  regard 
to  safety,  is  admitted  on  all  hands.  The  course  of 
events,  moreover,  is  showing  the  line  which  these 
investments  are  likely  to  take.  The  course  of  events 
since  the  recent  Great  War  has  been  very  much  the 
course  of  events  after  periods  of  great  excitement  of 
•any  kind.  The  rapid  breakdown  of  the  trade  boom  has 
resulted  in  the  accumulation  of  money  in  ill  the  great 
centres.  After  the  expeiienccs  through  which  the 
pubhc  has  passed  it  is  not  surprising  that  they  are 
very  cautious  in  the  investments  they  choose.  But 
they  have  shown  their  abiUty  to  invest,  which  is  the 
principal  and  most  important  point.  For  some  time 
past  they  have  been  confining  themselves  to  what  are 
called  high-class  investment  securities,  and  where  they 
have  lent  money  abroad  it  has  been,  in  the  main, 
either  to  Governments  themselves  or  to  companies 
enjoying  something  of  tlie  nature  of  a  Government 
guarantee.  Naturally,  the  result  is  a  lower  return 
obtainable  from  securities.  Moreover,  the  service  that 
this  kind  of  lending  can  do  is  in  its  very  nature  circum- 
scribed. It  is  all  to  the  good  that  a  Government  of 
repute  should  owe  large  sums  to  British  investors. 
In  the  nature  of  the  case  they  have  got  to  pay  the 
interest  in  some  form.  In  other  words,  their  nationals 
have  got  to  supply  us  with  commodities  which  are 
available.  -Perhaps,  however,  tlie  most  important  ser- 
vice the  investor  can  render  to  the  country  is  the 
assistance  which  he  is  able  to  afford  in  the  opening  up 
of  vast  areas  of  practically  virgin  lands  capable  of 
producing  large  quantities  of  produce  on  a  low  basis 
of  values.  This  was  done  by  the  pioneers  who  built 
I  he  great  transcontinental  railways  of  North  America, 
and  in  later  years  by  those  pioneers  who  built  the 
railways  which  radiate  in  various  directions  from  the 
capital  city  of  Buenos  Ayres  to  various  parts  of  the 
.\rgenline  Republic.  Already  we  have  invested  in 
Argentina,  including  the  amounts  in  those  railways, 
a  Sinn  that  has  been  estimated  at  between  350  and 
450    millions  sterUng. 

It  is  admitted  that  we  have  onca  more  attained 
a  position  when  we  are  able  and  willing  to  take 
measures  which  will  make  an  ultimate  trade 
jevival  practicaljle.  In  other  words,  we  are 
desirous  of  obtaining  such  supplies  of  food  on 
a  low  basis  of  values  as  will  feed  our  ]3eo2)lo  and  main- 
tain them  in  a  gootl  state  of  efficiency,  and  obtain 
materials  for  feeding  our  manufactures  upon  an  equally 
satisfactory  l)asis.  What  direction  is  it  desirable  that 
that  investment  should  take?  It  is  practically 
admitted  that,  from  the  point  of  view  of  natural  advan- 
tages, (he  very  best  part  of  Argentina  is  more  or  less 
opened  up  already.  The  total  area  of  tlie  Eepublic 
amounts  to  between  700  and  800  million  acres,  of 
which  very  lillle  more  than  fifty  million  acres  is  at 
present  cultivated.  It  will  Ije  seen,  therefore,  that 
I  hero  is  an  enormous  area  still  to  be  opened  up. 
Speaking  generally,  aridity  increases  as  one  goes  from 
ihe  north  of  the  Eepublic  towaixls  the  Patagonian 
regions,  and  also  luidity  increases  as  one  goes  fiom 
the  coast  lands  of  the  Atlantic  into  what  is  called 
the  mediterranean  region,  that  is,  the  centre  of  the 
E<])iil)lic.  On  ilio  other  hand,  there  is  a  vast  area 
under  the  shadow  of  the  great  Andean  range  of 
mountains.  This  ])art  of  Argentina  has  hardly  been 
explored  in  a  serious  sense.  It  has  been  visited  by 
trappers  and  hunters,  particularly  hunters  of  the 
guanaco,  a  cross  t)etwecn  a  sheep  and  a  goat,  which, 
unfortunately,  are  being  gradually  exterminated.     But 


it  may  be  said  that  this  region  has  never  been 
seriously  sui-veyed  from  the  agiicultural  point  of  view. 
It  contains  immense  lakes,  and,  consequently,  should 
be  comparatively  easy  to  irrigate,  assuming — because 
we  do  not  know — that  the  rainfall  is  inadequate  for 
agi-icultm-al  purposes.  The  only  fact  that  seems  to  be 
thorouglily  well  established  regarding  these  regions, 
apart  from  the  beauty  of  the  scenei-y  in  contrast  with 
the  general  flatness  of  Argentina,  is  that  the  variation 
in  temperature  within  a  short  sp;w;e  of  time  is  remark- 
able to  an  extent  that  is  rarely  found  in  any  counti-y 
except  in  very  high  altitudes.  We  shall  manifestly 
invest  in  the  future,  as  we  have  done  in  the  past,  in 
that  countiy  which  is  able  and  willing  to  give  us  most 
advantageous  teiTns. 


MONTHLY  BANK  STATEMENTS. 

In'  its  record  of  average  weekly  balances  of  London 
Clearing  banks  the  month  of  .■\pril  registers  no  dis- 
tinct turning-point.  The  continuous  reduction  in 
cuiTent,  deposit  and  other  accounts  during  the  three 
previous  months  of  the  year  has,  indeed,  slackened, 
the  present  contraction  of  nearly  .£9^  million  being  in 
immediat-e  succession  to  one  of  £56  million,  and,  for 
a  lower  aggregate  than  the  £1,782,118,000  of  last 
month.  May  1921  still  furnishes  the  most  recent 
comparison.  Of  the  six  largest  banks  two  show 
higher  figures,  which  help  to  offset  to  some  extent 
decreases  of  from  £2^  million  to  £3i  million  in  the 
other  four.  The  principal  change  in  the  combined 
averages  of  the  ten  banks  (as  will  be  seen  from  our 
usual  tables)  is  the  drop  of  over  £30.^-  million — or 
from  19.8  per  cent,  to  18.1  per  cent,  of  deposit  liabili- 
ties— in  bills  discounted.  This  cumulative  result  is 
contributed  to  by  evei-y  bank  but  orte,  and,  while  it 
seems  unlikely  that  it  has  l>ecn  modified  by  holdings 
of  trade  bills  (acceptances  are  down  by  nearly  half- 
a-million),  a  drop  in  those  of  Treasury  bills,  reflecting 
the  reduction  between  the  end  of  March  and  that  of 
April  in  the  total  volume  outstanding,  is  probably 
largely  responsible.  Advances  are  lower  by  one 
million,  and  the  result  of  the  prevalent  conditions  o! 
trade  and  national  finance  is  seen  in  increases  by 
£10  million  to  £396,079,000  (-20.8  per  cent,  of 
deposits)  in  investments  and  over  .£11 1  million  to 
£371,098,000  in  the  three  cash  items. 
April  Averages. 

^Ono'a  omitt(v1.> 
Current,     Cash  In  Hand 
Uepuslt  &   &  with  Bank  Bills  DIs- 
other  \cctB.   of  Fne.»      counr«d»  Adrancet* 


Bankot  Liverpool  &  Martina 

iiii,;iiJG 

7,700 

7..M4 

3S,2iJ« 

(tl-4) 

(lor) 

.S4«) 

Barclays  Bank          

.■!i:',:52 

3G,»33 

611,   71 

131.461 

01-4) 

(  8-  ) 

(41-/) 

Osatts  and  Co 

IS.OSl 

1,440 

2,397 

7,3  9 

(80; 

(13  3) 

(40-7> 

Glyn,  UlUs,  Currle  and  Co.... 

27,t»39 

;,798 

340 

6,255 

(10-1) 

(   •») 

{tt-»: 

Lloyds  Bank 

33I,SS8 

37,380 

70,203 

124,689 

(1.-3> 

(«^-/) 

(378i 

London  County  Westmnste^ 

and  Parr's 

3ul,'.'25 

3^,tiG5 

71,702 

114.199 

London    Joint   Oitv    and 

(10-8) 

(J3-8 

(37-9) 

Midland      ...        

359,!-29 

Bl,439 

51,249 

179.749 

a5i» 

(14!) 

(4I-7) 

Nitioual  Bank          

45,004 

3.9l>0 

3,426 

IS169 

(S-l) 

(7-6) 

(40-3) 

National  rrovinci  J  and  Union 

2G?,SS7 

29,800 

47,069 

122.887 

(1t-1) 

(17  S) 

(45-0 

Williams  Deacon's 

37,341 

4,933 

3,789 

18,461 

(13-2) 

(10-1) 

(4M) 

Total,  10  Banks 

i,T3a,ns 

212,144 

323.260 

71:3,415 

(11*9) 

(18-1) 

(41-8  • 

•  The  Birures  Kivcn  below  the  tabulated  assets  represent  percentages  ot  th 

current,  deposit  and  other  m^counts. 

Tub  tliii'ty-sevenlh  annual  meeting  of  the  Society  of 
Incorporattxl  Accountaiit.s  ami  Aiiilitoi-s  will  be  held  at 
River  P^ate  House,  London,  E.C.,  on  Thursday,  May  18, 
at  three  o'cLxk.  Tlip  report  of  tho  Council  shows  that 
on  December  31,  1921,  the  SuBiety's  roll  contained  tlie 
iianios  of  3,360  meniliei-s.  The  Society's  Gold  Medal  for 
1921  has  Ix-en  awarded  to  INIr.  Alfred  I'almer.  Xew- 
castle-on-Tvne,  and  the  Silver  Medal  to  Mr.  William 
Warnes  Elven,  Norwich.  The  funds  at  the  close  of  the 
year  were  appro.ximately  £14,500,  exclusive  of  the  sum 
..f   £5,500  lu-kl   for  benevolent    fund  piirpfeos. 
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THE  BRITISH  LINEN  BANK. 


Capital  ^Paid  Up)- 
Reserve  Funds 


£1,250,000 
£1,350,000 


HcadOlfice.  EDINBURGH 

H  G.  lUOMAS,r,.iurjlM,in.i^or.    K  W.  S  ^LVI.^■^.0^',  S     r 
OVER  ISO  BRANCHES  IN  SCOTLAND. 
London  Office :  38  Threadneedle  St.,  E.C.  2. 

lAMKS  l\)KKi;Sl.  M.mj^cr.  J.  i:.  I-ANSIIAWI-,  Mai 

Fnry  Ottrrinitn  sf  Hemt  anj  l-Ttiln    Haftkint    Kutintu  tram 


THE  BANK  OF  TAIWAN,  Ltd. 

.;;    ,,<-'rri    ■■!    ,',;.!,1.    IS-.'-'.) 

Capital  Subscribed.  Y.  6o,ooo,oo3.    Paid  up,  Y.  52,500,00a 

Keserve  Funds,  Y.  11,783,000. 

Head  Office  :    TAIPEH.  FORMOSA. 

London  Office  :    25  OLD  BROAD  ST.,  E.C.  2. 

Amor.  Bitarix  B.mskjlc.  Ronbay.   • 'anion.   F'X)oliow.  Hnnkovv,   H.jni- 

H'.iii     M.i.it'ir;.    il«!iun«,   Koba    .Moii.    .Vcw   Vor«,    Os:i>ia.  Seminiiig. 

Sha  Kh.li.    Siiicinore.    So.'mt>.ly^  S*ritow.    riiinail,  ToKyo.  Yokohiimrt. 

V.  .V.-.  .tn.l  lv>rrv>i>oii.leiit«  ii)  every  priii<jipa(  town  in  1I1.S  woriJ. 
TTie  Bank  is  incorporated  by  Special  Charter  of  the  Imperial 
Japanese  Government,  and  is  authorised  to  issue  notes  in 
Kormosa  ;  con  lucls  Ecneral  Bankin'.-.  Exchange  Business  : 
undertakes  Trust  Business,  and  acts  as  Business  Asents  lor  other 
Banks.  Deposits  are  received  for  fixed  periods  on  terms  which 
may  be  ascertained  on  application. 


J[ina;mial  IJntcs, 


We  liavo  this  week  made  further 

Additions  to       ^iJditions    to    our    tabular    appendix 

TabuLr  Appendix.   ^^,.^,^  ^  ^..^^^,  ^^  ^.^^^^^ing  tluit  feature 

more  useful  t<>  readers  of  Tuk  St.\tist.  Wc  give 
exchange  rates  on  Berlin  of  various  Continental  cen- 
tres, including  Amsterdam,  Clmsllania,  Copenhagen, 
Stockliohn,  and  Switzerland,  and  have  also  .added  a 
table  of  sight  ralei  on  Loudon  of  important  Central 
.American  countries,  including  Bolivia,  Colombia, 
Costa  Rica,  Ecuador,  Nicaragua,  SaJi  Salvador,  and 
Venezuela.  Ciross  and  net  earnings  of  Class  I.  lla.l- 
roads  in  the  United  States  are  given,  as  well  as  the 
weekly  and  nggregat*  traffics  of  all  railroads  in  the 
United  Kingdom  publisliing  returns.  In  the  hst  of 
commotlitj'  prices  additional  articles  have  been  in- 
cluded amongst  metals,  metal  products,  textiles,  <ic., 
and  additional  varieties  of  various  materials  such  as 
cotton,  juto,  hemp,  and  flax  arc  also  quotetl. 

The  Chan-man  of  the  T>ondon 
Mr.  McKennaon  Joint  City  and  Midland  Bank  made 
Trade  Prospects,  a  powerful  plea,  at  a  dinner  of  the 
^Yorsted  Spinnei-s'  Federation  during 
llie  week,  for  a  sound  financial  policy  which  would 
I)ermit  the  satisfaction  of  all  legitimate  trade  demands 
for  credit,  but  would  Ix;  watchful  to  check  expansion 
due  to  speculation,  which  is  nn  inevitable  outgrowth  of 
trade  revival.  Such  a  policy,  he  declared,  is  essential 
if  we  are,  on  the  one  liand,  to  get  such  an  increase  in 
trade  as  will  absorb  the  vast  number  of  unemployed, 
and,  on  the  other,  to  avoid  fictitious  jirosperity  founded 
upon  huge  speculative  purchases.  Recent  remissions 
of  taxation  were  descrilied  as  insufficient,  since  the 
remaining  biu'den  was  heavier  than  could  be  borne 
coDs'.stently  with  the  prosperous  development  of 
trade.  A  revival  in  Stock  Exchange  activity,  leading 
to  enbancixl  value  of  securities,  must  not  he,  con- 
founded with  a  revival  in  trade.  Cheap  money  in 
itself  is  an  intlex  of  general  tiade  inactivity,  but  Mr. 
McKenna  stated  that  present  movements  in  bank 
advances,  internal  bills,  and  acceptances  were  such 
as  we  a.ssociate  with  the  early  stages  of  a  trade 
revi%al,  though  they  afford  no  indication  of  a  coming 
trade  boom.  Taxation,  apart  from  its  moral  effect  in 
disheai-tening  the  trader  and  discouraging  enterprise, 


prevents  tint  growth  of  capital  indispensablt^  (o  pni- 
gressivo  busiiifss.  ItescrNcs  are  eaten  into  and  iMjwer 
to  piovidt)  for  future  dovclopmeut  is  lost.  A  rigid 
economy  in  public  expenditure,  enabling  a  further  sub- 
stantrial  reduction  in  t.ixation,  as  well  as  a  peaceful 
settlement  in  Europe,  are  the  primary  conditions  on 
\\hi<li  .1  ln':ilthy  trade  revival  must  be  based. 

The  estimated  returns  as  to  the 
"""d  P*'ota^  value  of  the  gold  won  and  the  profib 
an  ro  ts.  ,>amod  in  .Vjiril  by  the  various  produc- 
ing coiuitaiiies  in  the  Rand  indicate  that  operations 
havo,  despite  the  unsottlement  following  on  the 
strike,  been  resumed  on  a  fairly  large  scale.  The 
ionnat;e  outlet  for  the  Rand  group  was,  of  course, 
iiilversc'ly  affectwl  by  the  dis<jrgaiiisalion  and  the 
shortage  of  native  labour.  Working  costs,  especially 
for  the  low-gi-ado  mines,  have  fallen,  as  compared  with 
December,  the  latest  working  month  with  which  com- 
parisons are  admissible,  but  they  would  te  lower  in 
any  case  owing  to  the  shortage  of  development  footage 
aoooiniilished,  which  has  been  appreciably  below  nor- 
mal. Expenditure  under  this  head  will  gradually  in- 
crease as  additional  supplies  of  native  labour  come 
forward.  In  the  annexed  table  the  valuation  ot 
gold  for  Apiil  is:  General  Mining  group,  92s.  gross; 
Union  Corporation,  92s.,  less  Gd.  realisation  charges; 
Gold  Fi.4ds,  9(Js.  6d.  net;  Rand  ilines  group,  includ- 
ins;  East  Rami  Proprietary,  90s.  3d.  net.  For  De- 
cember the  gold  valuation  varies   between  9.3s.    Cil. 

an(l'.i-")s    M.  cross  liar  oz. 

, April ^    Do.-. 

1922  "  lail 

Tons       Value      Profit     Profit 
milled  £  £  £ 

Aurora  W.-sl  7,100        9,(506  528  512 

Bra^pa.^  -UOUO     64,418     12,726     30,187 

C^vlTeep      '  69,200    121,986      30,025      42,718 

Consolidated  Main  Keef      ...      35,000      .58,588        3,232        7,208 

Crown  Mi.,es  146.400    197,041      3.5.662      31    09 

Durban  Deep  24,500      36,792        1.606      t2,407 

East  Kandl'roprietary      ...'85,000    103,776  263  o.^9 

FeneiraDeep  15,900      20,145      t5.9.-.0      t5.017 

Godttld  Proprietary  ..      43,200      71,773      27.967      3,627 

t:...|,lenhois  l)e,.p   • 38,223      4.5,849         T639      t4.0D8 

Kni.'lit  (Vtit.al         19,UHJ      21.412         tl07  Si.-. 

M"v;>a,ul.:l.a,lt.,t,  .       ll-.XW      31,205      17,273      22,407 

M.Mlderf.'i.toiii  14  40,000      93,990     43,603      .59,802 

ModaerfotiU  in  ICa.t  ...      17,.50O      36.058  760        7,829 

ModderDcH.p  40.100      93,893      .5.3,9«;      64.78a 

Modderfontciu  New  ...      61,000    129,964     63.816   114,19o 

NcwGoeU  1«,400      15,262  660         t430 

kourse  Minos'         34,100     51,538       3.689  893 

Robinson  Deep         ^39,700      .59,7o6        7,460        9,407 

Robinson  Gold         11.500      20,175        3,(86  1-1 

Roodepoort  United  ...        8,850        8..506         1986  4/8 

Rose  Deep 38.200     44,592       4,.563       .3,.d1o 

Simmer  and  .Jack    29,700     38,334  214       1,4.32 

Swings  .      30,900     51,.56B     13,960     27,837 

\Llfyn(ioid         21,150     28,1.59        1.907       5,019 

ViUageDeep  45,.500     60,768     12,o88     t  ,o02 

WestRandOons 32,000     40.681       5,240       1,084 

Wolhuter      26,500     28,485       2,309  228 

t  Loss. 
Crown  Mines,  Nourse,  Village  Deep,  and  West 
Rand  Consolidated,  all  of  which  work  a  large  amount 
of  low-gi-ade  ore,  did  better  in  April  than  in  December, 
the  reduction  in  working  costs  pr  ton  obviously  net- 
ting them  a  bigger  gain  than  in  the  case  of  a  high- 
cla^s  mine,  such  as  New  Modder.  The  saving  effected 
in  April,  arising  largely  as  it  did  from  arrested  de- 
velopment, cannot,  however,  be  taken  as  exactly  re- 
presenting the  extent  of  future  economies. 

.\n    informative    booklet    on    this 
Ontario  Gold      ^  ,),:ect    has  just    been  issued  by   the 
Deposits.  jjepartment    of    Mines    at    Toronto. 

Gobi-mining  at  the  present  tiine  is  receiving  renewed 
attention  in  the  Province.  Abundance  of  labour,  n- 
duction  in  mining  costs,  and  tl.c  premium  received  by 
Ontario's  gold-mining  companies  are  the  chief  causes 
of  the  stimulation.  In  1920  the  exchange  prennu;:i 
for  Ontario  companies  was  $l,37G,27o.  The  success 
or  failure  of  Ontario 's  gold-mining  industry,  however, 
is  not  dependent  on  the  premium,  the  rate  of  which 
is  at  this  time  declining  rapidly.     It  is  stated  in  the 
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course  ot  the  booklet  that  gold  was  fifst  iliscovercd  in 
Ontario  in  1S66,  at  the  Kichardsou  location,  in    the 
south-eastern  part  of  the  Province.       At  the  present 
time  Porcupine  is    by  far    the  largest   producer, .  the 
Ijrincipal  mine,  the  Hollinger  Consolidated,  being  one 
of  the  great  gold  mines  of  the  woi-ld.     Kii'kland  Lake 
area  is  next  in  importance.      Ontario  now   leaas  ti-.e 
other  provinces    of    Canada,  and  every    State   in  the 
United  States,  excepting  California,  in  production,     in 
1920  it  produced  seventy-foui-  per  cent,  of  Canada's 
gold.     There  are  some  reasons  to  beheve  that  Ontario's 
gold  output  will  coniiuiie  to  increase  for  some  time. 
Gold  is  widespread,  and  the  production  is  substantial. 
Tlie  total  gold  production  of  Ontario  up  to  the  end  of 
1920  was  $73,173,463,  all  of  which  came  from  pre- 
Cambrian  deposits.     From  1892  to  1911  the  total  pro- 
duction was  small,   the  greatest  output  for  any  year 
being    $424,668    in    1889.       Dining  these  years  the 
Sultana,    Mikado,     and    Kegina    were    the    principal 
producers.     Gold  has  been  recovered  as  a  by-product 
from  the  copper-nickel  ores  mined  at  Sudbiuy,  where 
work  began  in  the  late   'eighties.     A  small   recovery 
of  gold  has  also  been  made  from  the  Cobalt  ores.  The 
Lake  of  the  \Yoods  mines  were  not    active  between 
1904  and  1911.     In  1909,  tlie  Laurentian  was  the  only 
producer,  according  to  the  official  handlwok.     Dp  to 
1911  gold-mining  in  the  Province  was,  on  the  whole, 
not  profitable.     Since  then  the  industry  has  flourished, 
owing  particularly  to  developments  in  Porcupine  and, 
to  a  less  extent,  in  Kirkland  Laket     The  1913  produc- 
tion,  $4,558,518,  almost  equals  the  entire  output  up 
to  that  year  from  the  time  gold  was  first  found  in  the 
Province  in  1866.     In  1920  the  'gold  production  ex- 
ceeded the  silver  output  for  the  first  time  sinc-e  Cobalt 
was    discovered    in  1903.       The    gold    production  of 
Ontario  for  1921  will  in  all  pi'obability,  exceed  four- 
teen million  dollars.     For  the  first  nine  months  of  the 
year  it  was  valued  at  $9,818,073.     Ontario  is  the  only 
important  area  whose  gold  production  has  not  decreased 
in  the  last  four  years.     The  world's  maximum  produc- 
tion of  468.7  million  dollars  in  1935  has  steadily  de- 
creased to  339.4  million  dollars  in  1920.      The  table 
which  follows  shows  the  yearly  and  total  gold  produc- 
tion of  the  Province  up  to  the  end  of  1921,  as  published 
by  the  Ontario  Dcpaiiment  of  Mines  :^ 


Year 
19i:5 
1914 

igi.T 

1910 
1917 
1918 
1919 
1920 
tl921 


Ounces 
22(i.m:{7 
2tiS.!M2 
411..'>SS 
41I7.S:!:! 
42t(.H!»:{ 
411. 87S 
.-)()r),',t()4 

r>G5,28;{ 

707,009 


Value  S 
4,r,58,518 
r.,529,767 
8,.501,391 
10,339.259 
8,098,73.5 
8,r)02.480 
10,451,709 
11.080,043 
14,624,085 

S87,797,553 


Yokohama 
Specie  Bank. 


Contraction — the    outcome  of  tho 
violent    reversal   of    trade    conditions 
and  the  subsequent  process  ot  adjust- 
ment— in    the    successive    totals    ot    the    half-yearly 
balance  sheets  of   the  Yokohama  Specie  Bank   from 
the  record  figure  of  Dccemlier  31,  1919,  has  brought 
the  amount  at  the  end  of  last  year  slightly  below  the 
1,000  million  yen  mark.      From  the  table  which  fol- 
lows, the  movement  at  annual  intervals  can  be  traced, 
but  as  compared  with  June  30  last,  the  latter  half  of 
1921  shows  an  upward  movement  from  Yen  501  mil- 
lion to  Yen  508  million  in  deposits,  and  on  the  assets 
side  fioni  Y'en  247  million  to  Yen  256  million  in  bills 
discounted,   loans,  advances,   &c.       The  items  which 
throughout   have  exhibited  the  greatest  fluctuation — 
namely,  the  liability   under  bills  payable,  bills  redis- 
counted,   acceptances,    and  sundry   creditors,   and  on 
the  other  hand,   bills  receivable  and  sundry  debtors, 
appear  to  be;  approaching  a  more   settled  level,   the 
former,  at  Yen  301  million,    following  Yen  337  mil- 
lion at  June  30,    1921,  and  the  latter,    at  Yen  46-i 
million,  being  in  advance  of  the  Yen  424  million  on 
the   same   date.       In   proportion   to   liabilities  to   the 
public,   cash   in    liand  and   at  bankers,    with  bullion 
and  foreign  money,  has  advanced   from  12.8  to  13-'{ 
per  cent,  diu'ing  the  six  months,  but  investments  (in 
public  securities  and  debentures)  have  declined  from 
Yen  231  million  to  Yen  169  million.      The  net  profit 
of  the  half-year,  at  Yen  10,092,207,  closely  approaches 
the  Yen  10,102,662  of  January  to  June  1921,  and  u 
repetition  of  the  six  per  cent,  dividend,  making  twelve 
per  cent,  for  the  year,  also  of  a  four  million  yen  tran;v 
ter  to  reserve,   leaves  an  increased  carry-forward   of 
Yen  4,847,143. 


Total  since  1866  ...     4,276,870 

t  Pieliminarj'  returns. 
Since  dividend  payments  commenced  in  1913,  a  total 
up  to  the  end  of  1921  of  $23,140,734  has  been  returned 
to  shareholders  by  gold-mining  companies.  Ore  re- 
serves at  the  end  of  1921  at  Porcupine  and  Kirkland 
1  ;ake  amounted  to  approximately  $60,000,000. 

There  are  no  known  placer  deposits  that  have  been 
proved  to  be  of  commercial  importance  in  Ontario, 
This  may  be  due  to  the  intense  glaciation  to  which  the 
country  has  been  subjected.  However,  little  system- 
atic prospecting  has  been  done  as  yet.  Attempts  have 
been  made  at  placer  mining  on  the  Vermilion  and 
Wanapitei  rivers,  Meteor  Lake,  Lake  Manitou,  and 
Ijake  Savant,  but  the  ventures  were  not  successful. 
Where  streams  have  cut  through  some  glacial 
sands  gold  can  be  panned,  as,  for  example,  in  Grassy 
River.  The  productive  gold  deposits  of  Ontario,  witli 
which  the  Eeport  under  discussion  deals,  are  primary 
or  lode  deposits.  The  following  gold  mines  and  gold- 
mining  areas  have  been  or  are  being  supplied  with 
hydro-electric  power:  Porcupine,  Kirkland  Tjake, 
Boston  Creek,  Larder  Lake,  Long  Lake,  ^Vaw;^, 
Canadian  Ilomestake  or  Scramble,  nanuuond  Reef, 
Cordova.  Deloro,  and  Golden  Fleece. 


LIABILITIES— 

Cai>ital  paid  up 

Reserve  funds    ... 

Notes  in  circulation 

Depo.sits  ... 

Bills  payable,  re-dis- 
counts, acceptances, 
&c 

Profit  balance    ... 

Total  Liabilities 


Dee.  31, 

1921 

Yen 

100,000,000 

03,153,636 

8,278,432 

508,441,693 


301,424,847 
14,872,239 


Dee.  31, 

1920 

Yen 

100.000,000 

58,849,914 

7,542,960 

577,197,997 


Dec.  31. 

1919 

Yen 

Ol.OiXt.OOO 

30,500,200 

15,1.53,915 

529,401,074 


imd 


ASSETS— 

(^isU    in    hand 
bankers 

Investments 

Discounts,      loans 
vanccs,  iVc. 

Bills  recei\ulile  and  sun- 
dry dcl)tcii-s     ... 

Vremises,  &(■. 


109,328,978 
159,316,038 


l.->3,495.073 
275,283,437 


ad- 


150,427,195 
150,936,366  . 


256,512,172  267,544,479  336,987,268 


462.200,784 
8,812,875 


439.099,221 
7,690,567 


784,0.10,107 
4,181,004 


Total  Assets 


The  I"ternational 

Acceptance 

Bank. 


.il96,170,847  1,143,118,777  1,426,581,940 


'Ihe 
I'.aiik, 
lished 
office 


International 
Inc.,      which 
in     April     1921, 
n     New      Yoik, 


Acceptanc<- 

was     estab- 

with    hfeul 

has      jusi 


issued  a  siateuient  covering  its  first  year's  operations. 
Despite  tho  shrinkage  in  international  trade,  the  now 
institution  has  l^een  able  to  attract  a  substantial 
volume  of  business,  so  that  with  about  $13,000,000  of 
its  acceptances  outstanding  it  occupies  today  ninth 
place  amongst  all  the  accepting  banks  and  trust  com- 
panies of  the  United  States,  A  number  of  home  and 
foreign  banks  are  slockholdei-s  in  the  concern,  which 
has  a  fully-paid  ca)utal  of  $10,250,000  and  a  sub- 
scribed surplus  of  $5,000,000.  At  a  recent  meeting 
of  the  Executive  Committee  the  Chairman  (Mr.  Paul 
M.  Warburg)  stated  that  the  first  year's  results  seemed 
to  vindicate  liie  policy  and  expectation  of  the  organ- 
isers— that  expert  knowledge  and  intimate  affiliation 
with  leading  banks  and  banking  fiiTOs  as  stockholders 
at  home  and  abroad  would  open  to  tho  International 
Acceptance  Bank,  Inc.,  opix>rtunities  for  useful  ser- 
vice and  profitable  business,  without  being  compellcil 
to  venture  into  foreign  countries  with  branch  oi^ni- 
sations  of  its  own. 
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The 

First  National  Bank 

of  Boston 


The  leading  financial  institution 
of  New  England 

Foreign  and  domestic  commercizd 
banking  of  every  nature 


Correspondence  Solicited 


HEAD  OFFICE  : 
I  DmU  Stnct, 
UVERPOOL 

ASSETS 

EXCEED 

£20,000,000 


Liverpool 

London 
s.  Globe  > 


LONDON  : 

CUef  Office, 

lConiliiU,E.C.S. 

Qaimt  Paid 

OVER 

£102,000,000 


FIRE      ANNUITIES      LIFE 
ACCIDENT    MARINE 

Lcaxliold  RedrmptioD,  Burglary,  Fidelity  Giurantee,  Motor 
Car.  Boiler  uid  Engine,  Plate  Glau,  Penonal  Accident,  Work- 
nen'i  Compenutioa,  Sickneu,  Live  Stock,  Lou  of  Profit!,  &C. 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


THE  SHORTAGE  OF  CAPITAL. 

A  hhii  lis  lu  iiijiuuil  l)ii-^ini-ss  activity  may  Ix-  cipeclfd 
to  cause  two  capital  movements  of  extraordinary 
interest.  Not  only  will  some  corporations,  now  hold- 
ing their  idle  working  capital  in  the  form  of  Govern- 
ment and  other  securities,  be  compelled  to  market 
their  holdings,  but  other  t'orporations  witli  impaired 
working  capital  must  float  new  issues  in  order  to 
provide  nece.ssary  capital  etjuipment  in  the  face  of  tht 
present  shortage.  If  these  two  security  movements 
occur  simultaneously  a  somewhat  acute  shortage  of 
investment,  fimds  may  follow.  Not  only  must  the 
Dnited  States,  according  to  Dr.  Henry  A.  E. 
Chandler,  Economist  of  the  National  Bank  of  Com- 
merce in  New  York,  writing  iu  tlie  !May  issue  of 
"  Conunerce  Monthly,'  supply  new  capital  for  its 
own  needs,  but  the  buying  capacity  of  the  rest  of 
the  world  must  depend  upon  America's  sharing  its 
fntiu-e  capitiJ  accunialations  with  Europe.  The 
capital  problem  is  declared  to  be  a  world  problem, 
and  we  cannot  correctly  estimate  future  movements 
of  capital  in  the  United  States  without  viewing  the 
special  capital  situation  there  in  the  light  of  that  of 


ilie  rest  of  the  world.  Notwitlistuiuling  large 
\mcricaii  profits  in  191.0  and  liHG,  and  important 
extensions  in  inanufacluritig  cajjacity  in  specific 
iiuhistries  during  the  War,  the  maldlstribnlion  of 
c.ipital  in  the  United  States  and  the  gigantic  roduc- 
lion  of  fixed  capital  equipment  iu  Europe  has,  it  is 
iiointed  out,  left  the  world  with  a  capital  equipment 
v.ry  inferior  to  that  of  the  pre- War  pieriod.  Dr. 
Cliandler  questions  the  reliability  of  recent  apparent 
evidences  of  largo  capital  accumulations  in  the  year 
I'.l'il.  While  recognising  that  some  capital  accumula- 
tion always  lakes  place,  oven  in  periods  of  depression, 
li(>  believes  that  much  of  the  recent  evidence  of  lar;;e 
loanable  funds  during  the  last  eighteen  montlis  i-^ 
but  an  indication  of  a  shifting  of  capital  funds,  aii'l 
that,  so  far  as  tlie  sum-total  of  physical  capital  is 
concerned,  tlie  presence  of  funds  in  the  market  is 
largely  due  to  liquidation  of  stocks  of  goods,  which 
to  a  not  inconsiderable  extent  means  final  consump- 
lion  of  goods,  and  in  part  repre.sents  a  reduction  in 
the  actual  physical  capital  of  the  country.  .Vftei 
examining  all  the  available  evidence  with  regard 
to  the  condition  of  both  fixed  and  liquid  capital  in 
Euixjpe  and  in  the  United  Stat(?S  it  is  impossiblr 
to  believe  that  the  capital  situation  presents  anything 
Hke  the  satisfactory  appearance  that  superficial 
market  indications  have  suggested  to  some.  While 
recognising  the  important  readjustments  that  have 
taken  place  l)oth  in  Europe  and  America  within 
the  last  two  years,  there  appears  to  be  abundant 
evidence  that  the  world  still  faces  a  tremendous 
shortage  of  capital.  If  this  conclusion  is  correct,  wr 
must  look  forward  to  a  greatly  increased  demand  for 
capital  whenever  business  approaches  at  aU  near  to  a 
normal  volume.  In  the  revival  of  such  a  normal  de- 
mand idle  working  capital  now  invested  in  Govern- 
ment and  other  securities  must,  in  part  at  least,  return 
to  enlarge  inventory.  Moreover,  other  corporations 
with  impaired  fixed  and  working  capital  will  find  it 
necessary  to  float  new  capital  issues.  If  these  two 
sets  of  securities  are  placed  upon  the  market  at  about 
the  same  time,  it  should  not  be  surprising  if  a  some- 
what acute  shortage  of  investment  funds  should 
appear. 

•■  Since  the  impaired  capital  equipment  of  the 
worid  cai>be  rehabilitated  only  from  the  flow  of  liquid 
capital,  and  since  the  largest  source  of  such  capital 
nnist  for  some  time  be  found  chiefly  in  the  United 
States,  it  is  clear  that  the  reconstruction  of  the  buying' 
capacity  of  the  rest  of  the  world  must  depend  upon 
tlie  sharing  of  future  capital  accumulations  with 
Europe.  It  is  of  utmost  importance,  therefore,  thai 
we  shouH  not  permit  a  further  diversion  of  liquid 
capital  accumulations,  such  as  occurred  during  tlu' 
War  and  in  the  immediate  post- Armistice  period. 
The  diversion  of  liquid  capital  to  consumption  pur- 
Ijoses  during  those  periods  unquestionably  prevented 
a  fuller  rehabilitation  of  the  fixed  capital  of  the  worid. 
Nevertheless,  in  many  parts  of  Europe  and  in  the 
United  States  we  face  insistent  demands  for  the  diver- 
sion of  capital  funds  to  consumption  purposes  in  the 
foiin  of  extravagant  Governmental  expenditures, 
special  contributions  of  Governments  to  paiticulai- 
classes,  &c.  Unless  we  are  to  repeat  the  unfortunati- 
mistakes  of  the  post-.\rmistice  period,  with  conse- 
quences ecpially  disastrous,  a  sane  control,  it  is  urged, 
must  prevent  uneconomic  diversion  of  future  liquid 
capital  accuiiiuhitions. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  BRAZILIAN  BUDGET. 
There  is  an  acute  dispute  between  Tresident  Epiiatio 
Pessoa  and  Congress  on  the  question  of  the  Brazilian 
Budget.  At  the  opening  of  the  Session  of  Con^-e.ss 
last  week  a  financial  statement  was  presented  to  both 
Houses  in  a  Message  from  the  President.  This  docu- 
ment disclosed  that  the  receipts,  which  were  esti- 
mated at  something  over  108,000    contos    gold— or, 
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shall  we  say,  a  little  over  12  millions  sterling — and 
671,000  cx>ntos  paper,  only  amount  so  far  (o 
61,000  contos  gold,  or  under  7  millions  sterling, 
and  468,000  contos  paper.  The  expenditure,  esti- 
mated at  75,000  contos  gold,  or  8i  millions  sterling, 
and  714,000  contos  paper,  amount  so  far  fo 
53,000  contos  gold,  or  just  under  6  millions 
sterling,  and  a  little  over  547,000  contos  paper. 
Of  course,  in  a  dispute  between  the  Executive 
and  the  Legislature  it  is  not  proper  for  a  foreign 
journalist  to  take  sides.  We  have,  however,  as  has 
been  acknowledged  by  the  generous  tribute  of  many 
of  our  Brazilian  friends,  taken  so  friendly  an  attitude 
towards  the  United  States  of  Brazil  that  we  feel  justi- 
fied in  pointing  out  the.  difficulties  with  which  the 
President  has  to  contend,  while  realising  the  some- 
what ambitious  projects  of  Congress.  We  would  not 
be  understood  to  take  the  liberty  of  urging  Congress 
to  accept  the  amended  Budget  as  proposed  by  Dr. 
Pessoa.  For  the  benefit  of  our  readers  here  who  like 
to  be  well  informed  on  conditions  as  they  exist  in  a 
country  in  which  Englishmen  have  large  sums  of 
money  invested — a  country,  moreover,  in  which  wc 
hope  in  the  future*  Englishmen  will  liave  much  greater 
sums  of  money  invested,  and  which  has  extraonlinai-y 
potentialities,  and  should  in  the  future  be  able  to  take 
a  far  greater  position  in  the  international  comity  of 
nations  than  Brazil  enjoys  at  present — we  explain  the 
position  as  we  understand  it. 

_We  propose  to  recapitulate  very  briefly  the  efforts 
which  have  been  made  in  the  recent  past  to  increase 
the  various  industries  upon  which  the  economic  wel- 
fare of  Brazil  depends.  The  fact  remains,  however, 
thai/;  at  present  the  preponderating  measure  of  her 
exports  consists  of  coffee.  And  so  low  has  the  price 
of  that  commodity  fallen,  due  to  causes  wholly  out 
of  the  control  of  Brazil,  that  it  has  been  necessary  to 
issue  within  the  past  week  a  great  loan  in  connection 
with  what  is  known  as  the  valorisation  scheme.  This 
enables  the  Government  to  assist  planters  in  holding 
up  coffee  until  it  is  possible  to  gradually  liquidate  the 
enormous  stocks  still  held  in  the  country.  So  far  from 
offering  anything  in  the  nature  of  a  criticism  of  the 
question  at  issue  between  Dr.  Pessoa  and  Congress, 
we  would  only_  venture  to  point  out  that  the  late 
J^rcsident  Rodriguez  Alves  was  consistently  opposed 
by  Congress  in  his  great  schemes  for  the  improvemeiit 
of  Eio  de  Janeiro,  the  capital,  and  in  his  expenditure 
on  various  other  cities,  in  which  he  succeeded  in 
extirpating  some  of  the  most  dangerous  tropical 
diseases  to  which  Brazil  was  at  that  time  exposed. 
We  do  not  think  it  will  be  disputed  now,  either  by 
Brazilians  or  foreigners,  that  the  fii-m  attitude  which 
the  late  President  adopted  showed  the  clear  insight 
with  which  he  was  endowed,  and  the  result  has 
justified  his  prescience. 

Brazil  is  suffering  from  a  very  severe  financial  and 
commercial  crisis.  This  is  not  peculiar  to  Brazil.  It 
is  true  of  every  country  both  in  North  and  South 
America.  It  is  also  true  of  every  country  in  Em-ope 
and  in  Asia.  Without  presuming  to  offer  advice,  it 
would  appear  to  us  that  Brazil  is  as  badly  in  need 
of  a  Geddes  Axe  as  we  are  in  this  country.  "  It  seems 
a  proposition  which  cannot  bo  disputed  that,  whether 
in  Brazil  or  in  England,  it  is  not  possible  for  any 
community  to  spend  more  money  than  the  taxes  are 
actually  bringing  in  without  laying  up  a  store  of 
trouble  and  difficulty  for  that  country  in  the  near 
future.  That  Brazil  ere  long  will  be  in  a  position  to 
greatly  increase  her  national  expenditure  from  an 
expanding  reveime  we  hope  and  believe.  But  in  the 
meanwhile  it  seems  only  prudent  that,  with  so  largo 
a  part  of  her  revenue  deri-i-able  frona  the  coffee  duty, 
and  the  milreis  at  its  present  price,  as  much  caution 
as  possible  should  be  observed.  Fundamentally  the 
position  of  Brazil  is  highly  favourable,  as  we  pointed 
out  in  a  recent  article.  Her  foreign  debt  is  only  a 
little  in  excess  of  100  millions  sterling,  by  no  means 
a  large  sum  for  a  countn-  whose  industries  have   in 


the  recent  past  expanded  so  satisfactoi'ily,  and  which, 
moreover,  has  such  extraordinary  potentialities,  as  \\>- 
have  again  and  again  pointed  out  in  these  columns. 

As  promised,  we  will  state  vei-y  briefly  in  a  con 
eluding  paragi-aph  the  remarkable  expansion  which  ha^ 
taken  place  in  the  country.  Brazil,  so  recently  u- 
the  dawning  j-ears  of  the  present  centurj',  w;)'- 
dependent  for  meeting  its  foreign  obligations  and  ft  i 
paying  for  her  imports  upon  the  sale  in  overse:- 
markets  of  coffee  and  the  raw  rubber  collected  in  tl.>- 
highlands  to  the  soulh-we.st  of  the  Amazon.  Within 
the  last  twenty  years  she  has  either  created  or  great  1> 
expanded  a  vast  number  of  new  industries.  We  deal; 
in  our  issue  of  May  6  with  the  great  expansion  o\ 
the  cotton  industry  in  Brazil.  We  would  welcome  : 
far  greater  acreage  under  cotton,  as  we  in  tlii^ 
country  buy  the  greater  part  of  tlie  cotton  whit! 
Brazil  is  able  to  export,  and  we  could  purchase  ten 
times  the  amount  were  it  available.  Brazil  since  Ih' 
l)eginning  of  the  recent  European  War  has  built  up 
from  zero  an  important  industry  in  chilled  and  frozii) 
meat.  She  has  expanded  her  acreage  under  sugar, 
although  we  could  wish  that  that  expansion  weii 
earned  to  a  far  gi'eater  extent  than  has  been  the  ca^' 
so  far.  Brazil  at  present,  in  her  laudable  efforts  t'l 
increase  her  productivity,  is  faced  by  two  serious  difri 
culties,  neither  of  ^^hicl■l  is  insurmountable.  One  is  th:ii 
the  population  is  wholly  inadequate  to  occupy  in  an\ 
effective  senso  tlie  vast  area  under  the  Brazilian  flat;  ^ 
and  the  other,  that  her  expansion  is  checked  by  tli'- 
very  modest  measm'e  of  her  transpoi-tatiou  facilities 


Intcrnatioiml  J\Iarifimc  Commitfce.  London  Con 
ference,  1923.  A  note  on.  immunity  of  sovereign  Statc^■^ 
in  respect  of  proceedings  against  maritime  propert\ 
Prepai-ed  by  tho  Hon.  Mr.  Justice  Hill,  Judge  of  tlir 
Probate,  Divorce,  and  Admiralty  Division  of  the  High 
Court  of  Justice.  (Antwerp:  J.  E.  Buschmann,  Rem 
part  de  la  Porto  dii  Khin.) 
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GRAND  CENTRAL  iCEYLON). 
bsued  Capital  :  £1,225,000  in  £1  Shires. 
— Results  for  Years  lo  December   31 — 


Vidil  per 

Total    Ana  la  Rattt-r  Bvoring  IVicv  "All  In "    Not  .-Dividend-, 

n»r.tpd  IV  irtng  Oaiput     Ai-re  Ilmllsn]    Cort       Proat  Amt. 

•   -       •   r  s         Ui.         lA.  per  lb.    per  lb.        £  £  % 

3,9S:.aJG       —  I  1113      1/Dl      1S6,8IC  110.2M)  9 

1   4,I«VJ:'T       S»6  JlOffl      1/1-ai    ;3G,637  18J,7.'>0  15 

'^  J,Ji;.«i;       5M1  l/ij»      l;3;j       3S,735  SO.G-.'S  I'J 

i.'.i    11.   -.'                 1,3;9,3TJ        —  l,-.'-50    -!!--;C     11I',9S«  TS.SOO  « 

Price  ot  Sliares,  18,3.    Market   Capitalisation  per  pianled 
■en.  £77. 

The  Cinancial  results'of  Grand  Cfiilial  (Ceylon)  for 
the  year  eiukil  December  31.  1021,  are  far  better  than 
was  generally  anticipatetl.  The  forward  contract  for 
1,537,000  ]b.  at  Is.  1 1  Jd.  [k-v  lb.  ex  warehouse  Colombo 
has  certainly  contributed  largely.  Moreover,  105  tons 
were  sold  fonvard  at;  an  aveiage  price  of  lOjd.  per  lb. 
Tiie  big  decline  in  expenditure,  however,  is  notewortliy, 
and  consequently  the  low  cost  of  production,  which, 
moreover,  includes  upkeep  of  immature  areas,  approxi- 
matiiit;  to  784  acres.  Extensions  did  not  take  place 
during  the  year,  so  that  the  planteil  area  still  remains 
:it  14,o89  acres.  Output  was  restricted  by  twenty-five 
per  cent,  of  the  noi-mal,  and  at  4,379,972  lb.  was 
s37,47o  lb.  less  than  the  preceding  year's  crop. 
Kevenue  est-ate  expenditure,  including  depreciation  of 
machinery,  4c. ,  fell  from  £304.343  to  £141.663,  or  by 
")3.5  per  cent.,  and  f.o.b.  costs  from  Is.  2.00  per  lb. 
to  7.76d.  per  lb.,  or  by  45  per  cent.  "All-in" 
costs  per  lb.  declined  7.03d.  to  8.76d.,  so  that 
iutennediaiy  charges  and  homo  expenditure  were 
equivalent  to  only  Id.  per  lb.  in  1921,  as 
against  1.79d.  per  lb.  in  1920.  Average  gross 
prices  declined  only  17.4  per  cent,  from  Is.  5.30d.  to 
is.  2.30<i.,  but  the  latt-er  value  is  much  in  excess  of 
the  average  to  date,  which  may  be  taken  at  9d.  per  lb. 
The  fonvard  contracts  above  mentioned  were  responsible 
for  levering  up  this  figure;  much  depends,  however, 
on  the  b.isis  of  valuation  of  the  carry-over,  as  at  the 
end  of  the  year  spot  prices  for  rubber  were  much 
higher  than  those  ruling  at  the  present  moment.  Con- 
sequently the  profit  may  contain  a  liability  in  a  depre- 
ciation of  stock ;  at  all  events,  proiluction  in  1921  has 
proved  more  profitable  than  in  1920,  as  in  the  latter 
vear  only  l.old.  per  lb.  accrued,  while  in  the  former 
■>.54d.  i)er  lb.  is  recorded.  Sundiy  receipts  totalled 
€9.936,  for  which  interest  income  at  £9,878  is  rnainly 
accountable.  Consequently  the  net  profit  on  the  year's 
trading  was  £110,984,  as  compared  with  £38,735  in 
1920.  The  a-raount  brought  in  at  £42.211  raises  the 
distributable  total  to  £153.196,  of  which  an  interim 
dividend  of  two  and  a-half  per  cent,  was  paid,  requiring 
£30.625;  the  directors  now  transfer  to  income-tax 
reserve  £25.000,  and  further  recommend  a  di%idend 
of  three  and  a-half  per  cent.,  absorbing  £42,875, 
leaving  to  be  carried  forward  the  sum  of  £54,696. 

The  estimated  crop  for  the  cuiTent  year  is 
■■),OS7.000  lb. ;  for  the  four  months  to  the  end  of  April 
1.277,791  lb.  have  been  han-ested,  as  compared  with 
468.900  lb.  for  the  corresponding  period  last  year. 
No  mention  is  made  ot  forward  contracts  in  the  report, 
bjit  we  believe  that  sales  for  1,579.200  lb.  have  been 
nut  through  on  an  average  price  of  Is.  per  lb..  London 
landed.  A  considerable  profit  will  accrue  on  this  sale, 
as  last  year's  f.o.b.  cost  of  7.76d.  per  lb.  can  easily 
lie  bettered,  for  the  rupee  exchange  rate  is  now  more 
favourable  for  remittances  than  it  was  in  1921 .  Of 
course,  it  must  be  borne  in  mind  that  expenditure  is 
not  apportioned  as  between  revenue  and  capital,  and 
that  the  large  immature  area  requires  the  diversion  of 
considerable  funds  ;  nevertheless,  a  neighbouring  estate 
has  lately  shown  an  f.o.b.  cost  of  5Jd.  per  lb.,  and 
one  may  take  it  for  giantod  that  the  cun-ent  costs  are 
nearer  fid.  per  lb.  than  7d.  per  lb.  The  normal  1920 
f.o.b.  cost  would  have  been  9d.  per  lb.  had  losses  on 
escliange  and  rice  been  treated  as  capital  expenditure. 


wages  have  fallen  considerably  since  then,  as  also 
lias  the  cost  of  plantation  requirements.  No  doubt  the 
propeiiios  of  liie  Company,  as  usual,  have  been  main- 
tained in  a  higii  state  of  cultivation,  wliicii  is  rcllcctcd 
ill  the  high  average  yield.  Land  purchase  suspense 
account  stands  in  the  balance  sheet  at  £16,474;  con- 
sequently, negotiations  must  still  be  proc£'eding  in 
connection  with  tlio  tmnsfer.  However,  we  do  not 
think  that  extensions  during  tiie  present  slump  are 
under  consideration.  Nevertheless,  there  is  no  time 
like  the  present  for  such  work,  especially  as  labour  is 
so  cheap;  in  fact,  by  waiting  for  the  advent  of  better 
prospects  in  the  Rubber  market  the  Company  will  find 
that  contract  prices  will  rise  more  than  may  be  justified. 
To  the  cheap  and  financially  strong  producer  the 
present  is  the  most  opportune  moment  to  undertake 
extension  work.  The  financial  position  as  at  Decem- 
ber 31,  1921,  was  strong.  Liquid  assets  at  £328,393 
included  cash  at  £20f),089.  Government  securities  at 
.£81,100,  sundry  debtors  at  £6,637,  and  stock  at 
£40.568  ;  while  the  then  current  liabilities,  inclusive  of 
dividend  of  six  per  cent.,  requiring  £73,500,  totalled 
£168,838.  The  balance  of  £159,555  is  subject  to 
corporation  profits  tax,  excess  profits  duty,  and  adjust- 
ment of  income  tax.  The  £1  shares  were  last  dealt  in 
at  ISs.  3d.,  a  price  which  represents  a  market 
capitalisation  of  £77  per  planted  acre. 


JUGRA  LAND  AND  CABEY. 

The  financial  results  of  Jugra  Land  and  Carey  for 
the  year  ended  Xovcniber  30  1921,  have  been  largely 
dominated  by  the  profit  earned  on  coconut  culture,  as 
rubber  proved  profitless  despite  the  fall  that  took  placf 
in  the  "all-in"  cost.  Capital  expenditure  increased 
fo.>-  the  year  under  review,  and,  althougii  the  dividend 
has  been  passed,  the  balance  of  working  capital  has  been 
considerably  reduced ;  nevertheless,  it  must  be  men- 
tioned that  the  financial  position  at  the  end  of  the  year 
was  strong  indeed.  A  small  incre.ise  of  fifty  acres  is 
recorded  in  the  planted  area  of  rubber,  which  now 
stands  nt  8,684  acres.  Output  at  2,058,392  lb.  was 
about  400,000  lb.  less  than  the  preceding  year's  croi', 
and  somewhat  less  than  the  estimate  at  2,131,665  !b. 
Revenue  estate  expenditure,  exclusive  of  depreciation, 
fell  from  £103,598  to  ,£63,771,  or  by  38.4  per  cent., 
while  f.o.b.  costs  declined  only  26.5  per  cent.,  from 
10.12d.  per  lb.  to  7.44d.  per  lb.  "  All-in"  cost^  re- 
ceded from  11.12d.  per  lb.  to  9.]8d.  per  lb.,  so  that 
intermediary  charges  and  London  expenditure  increased 
from  Id.  per  lb.  to  1.74d.  per  lb.  Average  gross  prices 
fell  from  Is.  6.30d.  per  lb.  to  8.63d.  per  lb.,  or  by 
52.8  per  cent. ;  consequently  the  profit  on  the  produc- 
tion of  rubber  of  7.18d.  per  lb.  in  1920  has  been 
followed  by  a  loss  of  .55d.  per  lb.  for  ]  921,  gross  figures 
being  £73,440  and  £4,843  respectively.  The  planted 
coconut  area  now  stands  at  3,151  acres,  and  was  there- 
fore increased  by  fifty-nine  acres  in  1921.  The  crop 
amounted  to  5,405,806  nuts,  of  which  37,679  were 
sold  for  cash,  and  the  balance  manufactured  into 
1.411  tons  of  copfi.  The  price  obtained  was 
£29  7s.  4d.  per  ton,  and  the  cost,  £19  lis.  lOd.  per  ton. 
The  net  profit  on  this  culture  was  £15,220.  Sundry 
receipts  amounted  to  £6,322,  of  which  interest 
accounted  for  .£6,026,  but  ag.Tinst  the  former  figure  aie 
placed  depreciation  at  £7,888,  and  income  tax  at 
£614.  Consefjuently,  the  net  profit  for  the  year's 
trading  was  £8,167,  as  against  £91,148  in  the  pre- 
vious year.  The  net  amount  brought  into  the  account  < 
was  £10.815,  so  that  a  total  of  £18,892  is  available  tor 
distribution,  but  owing  to  the  uncertainty  that  still 
envelops  the  outlook  for  rubber  the  whol-'  is  rccoiii- 
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mended  to  be  carried  forward,  subject   to  Hability  h: 
<.oi-p'6ratioii  profits  tax  and  income  tax. 


1921 

1920 

1919 

1918 

1917 

Acres 

Acres 

Acres 

Acres 

Acres 

rianted  area  (rubber) 

S,(;84 

8,034 

.5,3671 

5,367} 

5,3671 

Planted  area  (cocouuta) 

3,151 

.3,093 

2,G31 

2,631 

2,631 

tincultivated  area  ... 

..        17,711 

17,800 

15,936 

15,991 

15,991 

Area  in  bearing  (rubber) 

— 

— . 

— . 



4,800 

I,b. 

Lb. 

Lb. 

Lb. 

Lb. 

Kubber  output    •  ... 

..  2,058,393 

2,467,721 

1,136,213  1,166,563  1,135,703 

Yield  per  bearing  acre 

— 

— 

— 

— 

237 

Gross  price  realised  per  lb. 

-/8-G3 . 

1/6-30 

1/8-19 

1/11-41 

2/8-71 

"  All-in  "  cost  per  lb. 

.       -/9-18 

-/11-12 

-/ll-lO 

-/11--5 

-/10-94 

Profit  per  lb 

.     -;«o5« 

-/7-lS 

-/9-03 

-/11-68 

1./9-77 

£ 

£ 

£ 

£ 

£ 

Value  of  rubber 

73,993 

187,352 

97,362 

107,673 

151,418 

Total  expenditure  ... 

..        78,835 

113,913 

62,856 

56,655 

51,793 

Net  rubber  proQt  ... 

,»,v/j<' 

73,410. 

44,506 

51,018 

99,026 

Sundry  receipts 

13,010 

17,708 

6,870 

4,309 

3,979 

Brought  fonvard     ... 

10,816 

— 

19,039 

30,967 

13,565 

Total  available 

18,982t 

91,1481 

70,-115 

86,354 

117,170 

Allocations'^ 

Reserve        

. 

8,6101 

10,060 

22,284 



.Sundry  expensf^     ... 

— 

— 

3,361 

3,675 

E.xces3  profits  tax  ... 

— 

. 

. 

5,736 

33,333 

Dividend  paid 

— . 

67,099 

36,934 

36,934 

49,245 

(Nil) 

(6%) 

(16%) 
23,4§2t 

(15%) 

(20%) 

Carry-forward 

.        18,982 

15,439 

19,039 

30,967 

18,892 

91,148 

70,415 

86,354 

117,170 

Net  capital  c5pcuditiu:e   .. 

35,956 

31,475 

11,783 

8,364 

11,299 

Issued  capital         

1,436,738§  1,435,7385 

246,225 

246,225 

246,158 

Surplus  liquid  acSets 

113.874t 

lG8,450t 

49,558t 

42,378 

46,323 

•  Loss.        t  Subject  to  bonuses  to  stall  and  to  taxation.       :[  Preliminary 
expenses  and  broietago  written  oflf.     §  Amount  paid  up,  £1,341,988. 

No  estimates  are  given  of  the  crops  to  be  harvested 
during  the  current  year.  According  to  the  V.A.'s 
report  the  condition  of  the  estate  was  most  satisfac- 
tory. No  doubt  the  management  will  be  able,  should 
coolie  wages  remain  at  last  year's  average  level,  to 
reduce  costs  somewhat,  and  as  practically  a  nominal 
profit  was  earned  on  rubber  last  year  the  current  year's 
results  may  prove  of  a  more  satisfactory  nature.  Copr-a 
has  fallen  in  value,  but  provided  the  cost  remains  at 
last  year's  figure  a  fair  profit  should  accrue  on  this 
culture.  However,  unless  foi-ward  sales  have  been 
entered  upon  it  is  needless  to  look  for  substantial  results 
for  the  current  year,  should  the  selling  prices  of  the! 
<'ommodities  remain  at  their  present  figures.  ]\Iauy 
c-ompanies,  of  course,  sold  forward  towards  the  end 
of  last  year  at  over  Is.  per  lb.,  so  that,  with  the  present 
costs  of  production  at  such  low  figures,  profits  can  be 
relied  upon,  but  Jugra  Land  and  Carey  may  not  be 
numbered  amongst  the  more  fortunate.  The  financial 
position  as  at  November  3U,  1921,  was  strong.  Liquid 
assets  at  £130,646  comprised  cash  at  £82,284,  invest- 
ments at  cost  at  £7,812,  sundry  debtors  £6,979,  and 
stock  at  £33,-570,  while  the  then  current  liabilities, 
exclusive  of  taxation,  totalled  only  £16.773.  The 
balance  at  £113,873  is  £32,540  in  excess  of  the  total 
revenue  estate  expenditure  in  1921.  The  £1  shares 
were  last  dealt  in  at  12s.  3d. 


PELMADULLA  (CEYLON). 
Issued  Capital :  £115,200  in  £1  Shares. 
Results  for  Years  to  Deo.  31 — 


lillS 
1919 
1920 
1921 


Planted      l,b. 

'  Rubber 

2,322    68S,4U 

1,134    803,912 

i  Rubber 

2,527    926,076 

( Tea      .. 

1,240    811,779 

'  Rubber 

2,327    965,303 

1,259    829,018 

I  Uubber 

2,347    787,420 

1  Tea      .. 

1,266    724,804 

Forwai 

d  contracts 

per  lb. 
2/fli 
46c. 


I'rolil 

£ 
33,609 
62,360 
9.636 
39,6S() 


.-Uividcnd-, 
Amt. 

£  ?i 

23,700  27J 

40,320  35 

11,520  10 

34,560  30 

and  low 


high  prices  for  tea, 
costs  of  production  are  mainly  the  reason's  for  the 
excellent  profit  reported  by  I'elmaduUa  (Ceylon)  for 
the  financial  year  ended  December  31,  1921.  The 
rubber  aa-ea  was  increased  by  twenty  acres,  and  now 
slands  at  2,347  acres.  Output  for'the  year  totalled 
787,420  lb.,  as  compared  with  965,303  lb.  in  1920, 
no  that  restriction  on  the  latter  crop  was  enforced  on 
au  18. -4  per  cent,  liasis.  The  Pelmadulla  rubber  crop 
was  785,420  lb.,  against  a  restricted  oslimale  of 
783,750  lb.,  the  average  price  retdised,  taken  on  tlio 
r.ondon  market  basis,  being  equal  to  Is.  6d.  per  lb. 
'i'iie  rubber  output  iVoin  Geragama  and  Sindooran- 
kaude  was  12,000  lb.,  and  the  average   price  realised 


Is.  Id.,  as  agaiiisi  Is.  lu^d.  in  1920.     The  Xilagama 
lea   crop    for  the  year    was  505,268  lb.,   against    au 
estimale  of  576,000  lb.  (revised  to  500,000  lb.),  which 
realised  an  average  equivalent  price  of  66J  cents;  iu 
1920  tliis  estate  yielded  600,075  lb.,  which  was  sold 
at  30  cents.     Geragama  and  Sindoorankande  yielded 
219,536  lb.  of  tea,  against  an  estimate  of  240,000  lb., 
and  as  compared  with  the  previous  year's  output  of 
228,973  lb.    I'he  average  prices  obtained  were  equiva- 
lent to  69  cents,  as  against  34  cents  in  1920.     The 
bought  leaf  business  at  Geragama    was    resumed    in 
March  1921,  and  the  results  therefrom  were  satisfac- 
tory.    The  reduced  quantities  of   tea  obtained    were 
due  to  somewhat  unfavourable  climatic  conditions  and 
to  a  policy  of  careful  leaf  selection,  with  a  view  to 
s^ecuring  the  higher  prices  offering  for  better  grades. 
The  total-  tea    output    was    724,804   lb.,    as  against 
829,048  lb.  in  1920.     Owing  to  the  abrogation  of  the 
Tundu    and    penal    clauses    coast    advances    may    be 
reckoned  as'irrecoverable,  and  we  are  glad  to  see  that 
such  assets  outstanding  in  1920  do  not  appear  now  in 
the  balance  sheet,  having  been  charged  against  revenue 
to  the  amount  of  £8,615.     Sundry   receipts  totalled 
£1,119,  of  which  interest  income  accounted  for  £1,055. 
The  net  profit  for  the  year  was  £39,530,   as  against 
£9,636  for  the    previous  year,   so  that  the  financial 
results    must    be     considered     as    very    favourable, 
especially  in  view  of  the  total  amount  written  off  as 
iiTecoverable.     The  net  sum  brought  into  the  acc-ounts, 
including  readjustments  at  £1,420  and  excess  profits 
duty  recovered  at  £2,299,  was  £9,154,  so  that  there 
is  £48,684  available  for  appropriation.     An    interim 
dividend  of  five  per  cent.,  requiring  £5,760,  was  paid 
last   September,    another  of  ten  per  cent.,    requiring 
£11,520,  last  January,  and  it  is  now  proposed,   sub- 
ject to  the  approval  of  shareholders,  to  add  £10,000 
accumulated  in   previous  years   as   a  coast  advances 
reserve  to  the  available  balance  on  hand,   which  will 
now  stand  at  £41 ,404.     The  directors  recommend  that 
a  final  dividend  of  fifteen  per  cent.,  less  tax,  be  paid, 
wliich  will   absorb  £17,280,   that  £2,520    bo  written 
off  for  depreciation,  that  .£1,000  be  placed  to  taxation 
resen'e,    and  that  the  balance  of  £20,605  be  cani.-.l 
forward. 

Tlie  estimates  of  the  full  crops  available  in  W22 
are  as  follows:  Rubber,  1,076,000  lb.;  and  tea. 
785,000  lb.  Of  the  rubber  crop  678,469  lb.  have  been 
sold  fonvard  at  prices  averaging  the  equivalent  of  11-Jd. 
per  lb.  Jjoudon  landed.  For  the  four  months  to  the 
end  of  April  276,159  lb.  have  been  harvested,  ns 
against  196,189  lb.  for  the  corresponding  period  la-i 
year.  The  Visiting  Agent's  reports  on  the  Company  ■- 
properties  are  in  every  way  satisfactory.  Fin^ie 
cially  Pelmadulla  is  in  a  strong  position.  Liquid  as~ri-. 
as  at  Decemter  31,  1921,  totalled  £76,915,  compile 
ing  cash  at  £33,626,  Treaslny  bills  and  bonds  .n 
£19,225,  remittances  in  transit  from  Colombo  i>t 
£5,000,  stock  at  £15,985,  and  sundry  debtors  at 
£3,079,  while  the  then  current  liabilities,  iucludiiij; 
necessary  dividend  disbui-sements,  totalled  £43,h3.') 
The  £1  shares  changed  hands  lately  at  56s.,  a.  piii  e 
which  represents  a  market  capitalisation  of  .t."^-' 
per  planted  acre. 


KOMBOK   (F.M.S.). 
Issued  Capital :  £120,000  in  2s.  Shares. 
Results  for  Years  to  December  31 


.\vci-ago 
Yield  per 
Total  Area  in  Rubber   Bearing    Price    "All  id  " 
Planted  Bearing    Output      .\cre     Realised    Cost 


479,e38 
.179,433 
.'>3G,533 


per  Lb.  per  Lb, 
•J/O-ftl  1/3-U 
2/0-70  1/0-19 
1/9-18  1/3-43 
1,10-93  1/0-31 
IV.  :  .•5ubj..-.;t 

Market  Capitalisation   per    planted 


Net   ,-Di¥i(Jenil-< 

Profit  Amt.t 

£             £  % 

19,976      T.'-'OO  .1 

32,103  13,600  15 

16,089  >1,000  5 

30,323  3.i;0ij:  ~ 
to  til. 


Acres    Acres 

1918  1,792       — 

1919  1,792  — 
19-JO  1,960  — 
1921  1,918        —        3»J,720 

t  l-'n-c  of  iricom. 

Price   of  Shares,  2/3 
acre,  £69. 

Konibok  must  have  liad  especially  good  forward 
contracts  for  1921,  st>eing  tlvat  the  average  gross  ])rice 
per  lb.  is  at  such  an  enhanced  figure.     Consequently, 
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89  llii>  "  all-ill  "  i-.i'^t  fill  i-<.ii>icli'i;iM\  .  ml  pnilils  f..r 
llw  yertr  art-  Inylicr  tliaii  tlmsf  ivcoriii'd  iii  I'.l'Ju.  Ilow- 
i>vor,  tlu>  full,  i-ost  of  |iiiHliictioii  is  siill  slijjlillv 
higluT  tliiui  llu>  nvfiiip'  sflliiif;  |irii't's  of  liic  fimi- 
nxMiity  siiicf  the  opiMiiiif;  nf  "llu-  \>>iir.  niul  if  forwiuil 
sales  iit  piv-shimii  prices  eaiiiuil  lie  it'lii'ij  upon  to  lever 
up  the  average  price  tlio  «lirwtors  will  Imve  to  find 
WAVS  and  means  lo  iihIiici'  expenditure  sonie- 
wiuil.  Output  al  ."{S.'i.T^O  II).  WHS  consideraltly 
retiucpd  as  compared  willi  the  precedinj;  year's  fi^'uie 
at  636,533  lb.,  so  tlint  tlie  crop  was  ivstricte<l  by 
38. 1  por  cent,  of  the  19:20  production,  a  figure  which 
is  considerably  above  the  average.  Estate  expendi- 
ture and  selling  charges  fell  from  f3i3,12-t  to  £1S,000, 
or  by  43.9  per  ctnt.,  while  f.o.b.  costs  declined  only 
20.5  per  cent.,  from  Is.  O.Olil.  per  lb.  to  K).'2Gd.  per 
lb.;  '■  all-in  "  costs,  at  Is.  U.31d.  per  lb.,  were  3.12d. 
lower  than  those  for  1920.  The  average  gross  price 
realised,  however,  at  Is.  10.93d.,  was  1.75d.  per  lb. 
higher,  so  that  the  profit  on  production  actually  rose 
from  5.75d.  per  lb.  to  lD.62d.  per  lb.  Sundry 
receijits  totalled  .€3.251,  of  which  inicrcst  brought  in 
V-!{.225;  the  latter  figure  is  in  itself  the  criterion  of  a 
.iong  financial  position.  Net  profits  increased  from 
15,0S9  to  £20,323.  The  net  amount  brought  in,  at 
Jl.OlG,  results  in  a  distributable  total  of  £31,339, 
;l  of  which  the  Board  recommend  tlie  payment  of  a 
liividcnd  of  three  per  cent.,  less  tax,  which  will  absorb 
£3,600.  and  the  carrying  forward  of  the  balance  at 
.£27,739,  subject  to  excess  profits  duty. 

It    has    been    decided    to    continue    alternate-day 
•  pping  on  conservative  lines,  and  the  output  for  the 
current  year  is  expected  to  be  little,  if  anything,  in 
excess  of  that  secured  during  the  year  just  ended;  for 
the  three  months  to  the  end  of  March  76,510  lb.  have 
been  harvested,  as  against  107,840  lb.  for  the  corre- 
sponding period  last  year.       No  doubt  owing  to  the 
existence    of    forward    contracts    all    the    economies 
envisaged  were  not  enforced,  but  now  that  open-mar- 
ket sales  are  likely  to  influence  a  loss  on  production 
an  expenditure-cutting  campaign  will  be  instituted  to 
bring  the  f.o.b.   cost  of  production  to  a  much  lower 
level.       Labour  statistics  on  the  whole  are  far  from 
being    satisfactory,    the    big    cuts    in    output   having 
resulted  in    wholesale    dismissals    and    repatriations, 
tlie  repercussion  of  which  is  now   making  itself  felt. 
We  have  always  tempered  oui-  appreciation  of  restric- 
tion according  to  whether  it  was   sacrificial  or  com- 
pulsory; it  is    well   kno^^n    that  the  labour  position 
on  many  estates   was  so  weak  that  restriction  could 
not  but  be  maintained,  and  as  an  outcry  was  raised 
some  time  ago  to  bring  in  more  coolies,  it  is  evident 
that  a  reversal  of  policy  was  envisaged.     In  view  of 
the  sei'ious  labom-  position  iu  Malaya  and  the  neces- 
sity of  maintaining  i-ecruiting  connections,  it  is  up  to 
those  who  descant  on  increases  in  monthly  outputs  of 
any  company  to  see  whether  the  labour  force  has  been 
augmented  or  not,  for  it  is  evident  that  if  labour  is 
increased  the  outputs  must  also  rise.       The  financial 
i position  of   Kombok    (F.M.S.)  as    at    December  31, 
1921,  was  very  strong.     Liquid  assets,    at  £64,624, 
comprised  cash  at  £3,645,   Treasury  bills   and   other 
•  loverament  securities  at  £JS,74S,  sundry  debtors  at 
£491,  and  stock  at  £1.740.    while  the  then  current 
liabilities,    inclusive    of    dividend  of  three  per  cent., 
■equii-ing  £3,600,  totalled  only  £17,609.     The  balance 
is  subject  to  excess  profits  duty.     The  2s.  shares,  at 
2s.   3d.,   represent   a    market    capitalisation    of    £69 
per  planted  acre. 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.O.  1730 

Fire,  Life,  Sea,  Accident,  Motor 
Gir,  Plate  Glass,  Burglary,  Elm- 
ployers*  Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Affly  for  fvllf'aiticulars  of  all  classes  of  Insurance  to  the  Secretary, 
Head  Off (00  :  ROYAL  EXCHANGE,  LONDON,  E.G.  3. 


Lmguc  of  Safions.  MKinonU'duin  <ja  Carrenc^j.  1913- 
1921.  Is.sued  from  the  League's  {'ential  Offices  at  Genev.i 
in  pui%uaii(«  of  a  dficision  of  the  Bi-ussels  Financial 
Conference  that  llie  League  should  pi-osecute  inquiries 
into  curivncv  and  related  matters,  and  publish  the 
Results.  The  present  volume  is  carefully  arranged  and 
well  supplied  with  statistical  data  concerning  the  linances 
and  coui^  of  prices.  &c.,  in  all  the  j>rincipal  countries 
of  the  world.  A  reference  to  some  of  the  findings  of  the 
inquii-y  is  made  elsewhere  in  the  present  issue. 


THE  SCOTTISH  WIDOWS"  FUND   LIFE 
ASSURANCE  SOCIETY. 

Hea<l  Oflice:  H  St.  .'Vndiew  Square,  Edinburgh. 
The  intending  insurer  who  wishes  to  take  out  a  par- 
ticipating assurance  with  the  prospect  of  good  bonuses 
should  bea;-  the  Scottish  Widows'  mutual  office  in 
mind  when  making  his  choice  of  an  office.  The  bonus 
record  of  this  Society  is  excellent.  For  more  than 
forty  years  prior  to  1914  the  reversionary  bonuses 
declared  at  successive  quinquennial  valuations  were 
at  the  high  rate  of  34s.  per  cent,  per  annum  for  the 
five  years,  calculated  on  the  sum  assured  and  existing 
bonuses.  In  1918  the  valuation  of  the  liabilities  of 
the  Society  under  its  life  assurance  contracts  was 
made  at  tliree  per  cent,  by  the  O^  (^j  Table,  it  being 
assumed  that  the  net  premiums  receivable  in  tlK- 
future  would  be  those  brought  out  by  the  O^  Table. 
This  is  a  stringent  basis  of  valuation,  and  results  in 
a  higher  reser\e  tlian  thai  required  by  an  ordinar\- 
O^  net  premium  valuation.  The  ^■;uluation  showed  a 
surplus  of  £758,720,  after  writing  down  securities  by 
£1,171,500,  and  of  this  £700,000  was  treated  as  a 
special  reserve  for  contingencies  and  £58,720  w-as 
canied  forward.  Thus  whilst,  like  many  other  com- 
panies at  their  valuations  during  the  Wai-  period,  the 
Scottish  ^Yidows'  made  no  distribution  of  profits,  the 
reserves  are  on  a.  strong  basis,  and  holders  of  pw- 
ticipating  policies  in  this  Society  seem  to  have  prospects 
of  satisfacton-  results  in  the  future. 

The  new  business  of  the  Society  in  1921,  although 
less  than  in  the  two  pre\-ious  years,  is  well  above  the 
average.  3,636  policies  assuring  the  gi'oss  sum' of 
£2.455,399  were  issued  and  £90,000  was  reassured 
with  other  offices,  leaving  net  new  sums  assured  of 
£2,365.399.  In  addition,  immediate  annuities 
securing  the  payment  of  £3.887  were  granted  and 
contingent  and  deferred  annuities  of  £14.720.  During 
the  ye^r  the  life  assurance  funds  were  increased  by 
£285,893  and  at  the  close  of  the  year  amounted  to 
£22,806,536.  rremiums  received  in  the  year  were 
£1,-593,214  and  interest  (less  tax)  £944,230.  These 
are  both  rather  higher  than  tlie  corresponding  items 
ill  1920.  The  interest  earned  on  the  life  assni-a.neo 
fund  during  the  year  seems  to  have  been  at  the  rata 
of  alx)ut  £4  5s.  2d.  percent.,  after  deduction  of  income 
tax.  Expenses  and  commission  together  amounted  to 
£198,885.  representing  about  12.5  per  cent,  of  the 
premium  revenue.  This  compares  with  a  mtio  of 
13.5  per  cent,  in  1921,  and  is  a  moderate  expense 
in  these  davs.  ,     .        ,„^,     ., 

\s  regards  the  death  claims  dmmg  1921,  these 
were  hisher  than  in  1920  and  amounted  to  £L307,o01. 
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It  seems  to  have  been  by  no  means  an  uncommon 
experience  of  life  offices  to  find  that  their  death  claims 
in  1921  were  rather  above  the  average.  The  Chainnan 
of  the  Scottish  Widows'  mentioned  at  the  annual 
general  meeting  that  the  increase  in  the  amount  of 
the  claims  arose  chiefly  from  the  fact  that  the  deaths 
happened  to  fall  on  policies  assuring  a  sum  greater 
than  the  average  amount  assured.  The  actual  amount 
of  claims  was  alx>ut  eighty-one  per  cent,  of  the  amount 
for  which  provision  was  made  on  the  valuation  basis. 
The  Society  has  a  small  capital  redemption  fund, 
and  at  the  end  of  the  year  this  amounted  to  £13,G83. 
The  total  assets  in  the  balance  sheet  on  December  31, 
1921,  were  £23,9.50,780. 


PHCENIX  ASSURANCE  COMPANY,  LIMITED, 
AND  NOKWICH  UNION  FIRE  INSURANCE 
SOCIETY,    LIMITED. 

J  lead  Offices:  Phojnix  House,  King  William  Street, 
London,  E.G.  4,  and  Surrey  Street,  Norwich. 
The  statement  of  accounts  presented  by  the 
■■lircctai-s  contains  the  figures  of  both  of  these  com- 
panies, the  fusion  of  which  took  place  as  at  January  1, 
1 920.  The  premium  income  of  t  he  combined  companies 
for  the  year  ending  December  31,  1921,  amounted 
1o  .£8,287,1.59,  approximately  £1,200,000  less  than  in 
1920.  The  largo  dw-reasc  has  taken  place  principally 
in  the  fire  and  marine  aocounts,  where  the  premium 
income  was  lower  by  £426,557  and  £868,622  re- 
spectively than  in  the  previous  year.  On  the  other 
hand,  the  premiums  in  the  accident  account  increased 
by  £100,353  as  eomparetl  with  1920.  In  addition, 
there  were  small  increases  in  the  amount  of  premiums 
received  in  the  sinking  fund  and  life  assurance  fund, 
and  a  decrease  in  the  amount  received  as  consideration 
for  annuities  granted.  The  following  statement  shows 
the  premium  income  of  each  department  during  1921 
and  the  fund  at  the  end  of  the  year,  excluding  in 
The  case  of  the  nc-cident  fund  the  estimated  liability 
for  outstanding  claims:  — 

Premium  Tnuome.     Fund. 

Vire £4,745,021  £:5,8  8,000 

-Marine 9.56,803  1,163,000 

Accident  (ineliding emploj'ew' liability 

ami  miscellaneous) ".   1,666,263  8r)l,C00 

Sinking  fund 29,158  452,-542 

f.ife  assurance 889,914  11,227,685 

.£8,287,159      £17,592,227 

In  addition,  there  is  a  balance  of  £598,430  in  profit 
and  loss  before  payment  of  the  dividend  for  1921. 

It  will  be  seen  that  the  funds  in  the  fire  and 
accident  departments  together  amount  to  £4,745,000, 
or  to  about  seventy-four  per  cent,  of  the  combined 
premium  income  of  these  two  funds. 

Appiu-ently  the  results  of  the  year's  trading  in  tlio 
fire,  marine,  and  accident  departments  may  bo  briefly 
summed  up  in  the  following  manner:  The  profit 
from  the  fire  business  was  not  up  to  the  average, 
and  the  results  of  the  marine  business  wei'o 
not  good,  as  was  to  be  expected.  On  the  other  hand, 
ilu.'  accident  department  shows  a  substantial  jirofit. 
-Vctually  the  sums  transferred  to  profit  and  loss  from 
the  various  accounts  were  as  follows:  — 

Tran.sfor  to 
Profit  and  Loss. 

I'ire     £274.482 

Marinf!    23,157 

Accident     103,365 

£401,004 
Interest  (less  tax)  in  profit  and'  loss  amount(>il  to 
f33o,914,  and  the  account  is  charged  with  £299,907, 
Tepresenting  colonial  and  foreign  taxes  of  £221,213 
and  other  miscellaneous  items.  Dividends  paid  and 
interest  on  Debenture*  stocks  together  amounted  to 
t419,216,  and  the  balance  in  profit  and  loss  was  in- 
creased dm-ing  the  year  by  £17.795  to  £598,430. 

The  total  net  new  business  smns  assured  in  the 
life    department    ■■,;■■     ':2 'i*"^'.??  I.         Expenses   and 


commission  together  absorbed  about  16-8  per  cent,  of 
the  premiums,  and  the  rate  of  interest  earned  on  the 
life  fund  seems  to  have  been  about  £4  5s.  9d.  per  cent., 
after  deduction  of  income  tax. 

The  subscribe<l  capital  on  December  31,  1921, 
amounted  to  £3,667,795,  in  309,755  £10  shares  with 
£1  paid,  130,245  fully-paid  £1  "  Pelican  "  shares,  and 
440,000  fully-paid  £1  "  Norwich  Union  File  "  shares, 
making  the  total  paid-up  capital  £880,000.  The  divi- 
dend for  1921  will  be  12s.  per  share,  less  tax,  payable 
in  two  instalments  of  6s.  each  on  May  1  and  Novem- 
ber 1.  In  addition  to  the  share  capital  there  is 
£1,770,392  Four  per  Cent.  Debenture  stock. 


LONDON  GUARANTEE  AND  ACCIDENT 
COMPANY,  LIMITED. 

J  road  Office:  20,  21,  22  rinci^lns  Inn  Fields,  Ix>ndon, 
W.G.  2. 
An  announcement  has'  been  made  to  the  share- 
holders of  the  London  Guarantee  and  Accident  that 
negotiations  ai'e  proceeding  for  the  fusion  of  the  Com- 
pany with  another  insm-ance  office,  and  in  the  mean- 
time the  sh.ireholders  are  advised  not  to  dispose  of 
their  shares.  The  Loudon  Guarantee  transacts  all 
classes  of  insurance  business  and  has  agencies  in 
various  parts  of  the  world.  The  authorised  capital 
consists  of  250,000  Ordinary  shares  of  £1,  5,000  Pre- 
ference shares  of  £5,  and  100,000  Preference  shares 
of  £1.  Of  this  capital  the  following  shares  have  been 
issued  and  ai'e  fully  paid:  — 

£ 

125,000  Ordinary  shares  of  £1 125,000 

5,000  5%  Preference  shares  of  £5  ...       25.000 
44,823  5%  Preference  shares  of  £1  ...       44,823 


£194,82:: 


The  Saili.vg  op  R.M.S.  "  Ma.jestic." — The  Wliite 
Star  Line  are  to  be  congratii'.ated  on  the  purchase  from 
the  Reparations  Commission  of  this  vessel,  wliich  started 
<>n  its  maiden  voyage  from  Southampton  on  Wednesday 
last.  She  will  henceforth  join  the  "Olympic"  and 
"  Homeric  "  in  providing  a  weekly  service  between 
Southampton  <auj  New  York,  via  Clierbourg.  The 
colossal  dimensions  of  the  .ship  may  be  judged  fnim  a 
few  lignres,  the  length  all-over  being  956  feet,  with  a 
beam  of  100  feet  and  a  gross  tonnage  exceeding  56,500 
foii.s,  her  displacement,  when  loaded  to  the  marks,  being 
64,000  tons.  In  the  interior  of  the  ship  in  the  firet- 
c.a.ss  quarters  there  are  a  swimming-lMth,  a  gymnasium, 
and  a  lounge  with  an  area  of  4,000  square  feet,  and  a 
parquet  floor  for  dancing.  At  the  forward  end  of  the 
lounge  is  a  stage,  from  which,  looking  through  the  main 
(entrance,  there  is  a  vista,  250  feet  long,  througli  a  magni- 
ficent i>alm  court  to  a  raistxl  restaurant,  all  litted  up 
in  the  most  sumptuous  style.  The  efiect  thus  obtained 
is  rendered  passible  by  dividing  the  boiler-casings  and 
placing  them  towards  the  sides,  the  two  parts  coming 
together  above  the  toj)  deck  to  form  a  central  super- 
structure for  the  funnels.  ThLs  arrangement  also  permits 
the  cabins  on  the  lower  decks  to  be  grouped  on  each  side 
of  a  central  passiigo.  First-class  pas-songer  accommo- 
dation for  850  pei-sons  is  provided  on  six  decks,  whi'.o 
545  second-class  and  2,392  third-class  jjassengets  can 
bo  ac-commcxlated,  the  full  complement  of  the  sliip  being 
over  5,000  souls.  Special  attention  has  been  given  to  the 
stability  of  the  steamer,  and  every  precaution  t-aken  to 
render  her  immune  from  danger.  The  imiwrtant  ques- 
tion of  watertight  bulldx-ads  lias  nxeived  careful  con- 
sideration, and  adequate  provision  made  lo  meet  all 
requirements,  including  a  double  skin  for  a  jjortion  of  tlw 
length,  the  oil-fuel  side  bunkers  having  this  protective 
effect.  Every  care  has  also  been  taken  against  fire,  450 
fire-alarms  being  distribulixl  throughout  the  vessel,  with 
a  special  apparatus  for  the  ♦lelcction  of  smoke.  In  addi- 
tion to  an  ani])le  number  of  lifeWats  there  are  two 
motor-lxiats  fitted  with  wireless,  and  the  vessel  itself  has 
three  wireless  stations.  The  (juadruple  screws  are  driven 
by  turbine  engines  capable  of  developing  100,000  h.p< 
and  of  imparting  an  average  speed  of  twenty-three  knots, 
thougli  over  twenty-five  knots  were  reached  in  the 
journey  from   (Hixhavcm. 
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THE  CONSOLIDATED 

ESTABLISHED     1903. 

87-11  (iKACMU'IU  UCIl  STUKET,  LONDON,  E.C.S 


.£1,000,000 
.     £275,000 


Authorised  (.apttal        

Paia-up  capital 

Total  Funds  now  exceed  £1,400,000. 

FOR     REINSURANCE     BUSINESS 


FiRt.         AGCIDtriiT. 


Fire,  Mariiid  &  Cenorai 
uepariment. 

J.  H»M  •     r  i;    I.ISE. 

lioacrnl  Alanngor. 


IVIAKlNE. 
St-crutarml  and  Life 
Copartment. 


THE 

PIONEER 

LIFE 

ASSURANCE    COMPANY 

.    LTD. 

Chief  ORices:  67  DALE  STREET 

LIVERPOOL. 

ESTABLISHED    1891. 

Life   Assurance  Funds  :              Total 

Claims  Paid  : 

<■  .3  50.000. 

£700.000. 

DEPRECIATION  IN 
INDUSTRIAL  INVESTMENTS 

can    best    be    covered    by    a 
Limited  Payment  Policy  in  the 

SCOTTISH    PROVIDENT 
INSTITUTION. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh 
London  :  3  L.oinbard  Street,  E.G.  3. 
West  End:  17  Pall  Mall,   S.\V.  i. 


ACCUMULATED    FUNDS 


£17,000,000. 


d^ommcrrial 


SWEDISH  IRON  AND  STEEL  INDUSTRY. 

The  produclion  of  ]iiy  irnii  in  SwcilrTi  during;  tlu; 
first  quarter  of  19"22  amounted  to  57,100  tons,  as 
compared  with  103,700  tons  and  191,. 500  tons  in 
the  corresponding  periods  of  1'J'21  and  1913  respec- 
tively. In  other  branches  the  comparative  figures 
for  the  quarter  were:  Blooms  and  rough  bars, 
1922,  5,700  tons;  19-21,  6,600  tons;  1913,  36,900 
tons;  Bessemer  and  Thomas  ingots,  1922,  7,900  tons; 
1921,  3,800  tons;  1913,  28,500  tons;  and  Martin 
ingots,  including  scrapped  castings,  1922,  41, .500 
tons;  1921,  45,000  tons;  1913,  108,900  tons.  The 
production  of  rolled  and  hammered  steel  and  iron 
directly  marketable  was  39,900  tons  for  the  last 
quart^er,  an  increase  of  12^400  tons  on  the  1921  figure. 
The  fii-st  quarter  of  1922  has  thus  not  brought  any 
appreciable  change  in  the  depressed  condition  of  tlie 
iron  and  steel  market.  It  is  true  that  the  export  of 
certain  brands  of  iron,  such  as  ingots,  hot  rolled  bars, 
and  wire  rods,  has  improved,  and  the  total  export  for 
the  quarter  exceeds  that  of  the  corresponding  ouarter 
in  1921  by  about  3,900  tons.  It  must,  however,  be 
noted  that  in  the  1922  statistics  are  included  5,900 
tons  of  scrap  ii-on,  which  is  derived  from  old  stock, 
and  therefore  ought  not  to  be  included  in  this  year's 
production.  That  the  Swedish  engineering  industry 
is  still  suffering  from  the  universal  depression  is  shown 
by  the  fact  that  the  import  of  iron  in  the  January- 


Maivh  quarter  was  reduced  by  17,()(K)  tons,  being 
iilwut  fifty  [ler  cent,  below  the  figures  for  the  corro- 
spondiiig  pcrioil  during  1921.  Orders  from  abroad- 
eonliiuie  to  be  scarce,  although  there  is  a  somewhat 
increased  demand  for  special  brands.  The  prices 
cilitainiible  are,  however,  stated  to  be  unsatisfactory, 
liiing  well  below  the  cost  of  proiiiiclion.  Some  big 
( liivernment  orders  have  lately  been  placed,  but  in 
>|iite  of  this  the  number  of  orders  received  is  far 
from  satisfactory,  and  even  the  most  optimistic  would 
luirdly  V(>ntuie  to  say  that  a  decided  turn  for  the  better 
has  been  reached,  altliough  certain  indications  point 
to  an  improvement  in  fli"'  last  few  months. 


U.K.  IRON  AND  STEEL  PRODUCTION. 

'i'liK  ]iroihicliou  of  pig  iron  in  April  amounted  to 
.'11)1,3110  tons,  or  4,500  tons  more  than  in  March. 
i  his  figure  compares  with  an  average  of  669,500  tons 
monthly  in  1920  and  855,000  tons  monthly  in  1913. 
The  produclion  included  152,900  tons  of  hematite, 
124,700  tons  basic,  80,800  tons  foundry,  and  16,700 
tons  forge  pig  uon.  The  furnaces  in  blast  at  the  end 
of  April  numbered  112,  compared  with  107  at  the 
end  of  March  and  an  average  of  284  in  1920.  The 
jiroduction  of  steel  ingots  and  castings  dropped  in 
April  to  404,200  tons  from  549,400  tons  in  March. 
Tlie  following  table  shows  the  average  monthly  pro- 
duction of  pig  iron  and  steel  ingots  and  castings  in 
1913,  1920,  and  1921.  and  in  each  month  since  April 
I '.121. 


Steel  Ingot.s 

Pig  Iron 

and  CastingB 

Tona 

Tons 

i<ii:< 

Avorimo  moiithlv 

855,000 

638,600 

11f>0 

669,500 

755,600 

v.m 

217,600 

:502.20O 

i'»?i. 

April  ... 

Ii0.:i00 

70,.500 

Mav    

13.600 

5,700 

.Tune   ... 

800 

2,700 

Jiilv 

10,200 

117,200 

August 

94,200 

434,100 

Soptembii- 

158,300 

429,300 

October 

235.500 

405,400 

November 

271,800 

443,800 

December 

275,000 

381,000 

insi! 

January 

288,  WO 

327,.J(XI 

Febniarv        .  . 

300,100 

418,800 

March 

389.800 

549,40<J 

M-'il 

3!)4,3O0 

10 1.21  "1 

Intrustrial  €ami^mm. 


THE  ENGLISH  ELECTRIC  COMPANY,  LIMITED. 

Issuei  Share  Capital :  £2,220.073,  in  698,564  6  ;  Cumulative 
Preference  Shares  and  1,521,509  Ordinary  Shares  of  £1  each, 
fully  paid.  5  j  Sinking  Fund  1st  Mortgage  Debentures: 
£940,100.    8%  6-Year  Secured  Notes  :  £1,250,000. 

Issue 


Year 

to 

Dec  31 


Dobcn-    Prcfer- 
ture         enco  Orvliuary 

Interest  Dividend  , — Div. — , 


Expenses 


Ecstrvo  oU  Forward 

£  £  £ 

100,000  133,015  -1.5,303 

62,600  25,000  16,236 

00,000  —  55,599 


1919  «0,625»      23.733      28,703      79,843 

1920  3il,UlSt      .'■>1,275      41,91-t      83,205 

1921  317,0031    152,533      -11,914     53,253 
•  Including  £230,000  o£  undivided  proGts  !u;  at  January  1, 1919,  transfereed 

from  subiiidiarics  entirely  owned.  \  Estimate*  I  Including  unji-jcloied 
trausfere  from  rcsen-cs. 

Tuis  Company,  in  which  have  been  merged  five 
of  the  most  important  British  firms  engaged  in  elec- 
trical, mechanical,  hydi-auhc,  and  general  engineering, 
lias  now  issued  its  report  and  accounts  for  tlio  year 
1921.  The  financial  results,  unfortunately,  do  not 
lend  themselves  readily  to  compaiison  or  analysis,  for 
apart  from  largo  capital  alterations  certain  undisclosed 
adjustments  have  been 'made  in  the  revenue  account. 
Thus  the  credit  balance,  which  amounted  to  £363,299, 
has  been  arrived  at  after  bringing  in  "  amounts  trans- 
ferred from  reserves  previously  set  aside  and  no  longer 
required."        In    the    previous    year    the    profit    of 
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£181,118  was  struck  after  applying  part  ol  the  divi- 
dends receivable  from  subsidiary  companies  (including 
realised  gain  on  sale  of  properties)  "  in  writing  off  the 
expenses  of,  and  discount  on,  the  £1,250,000  note  issue 
as  well  as  reserving  for  the  whole  of  the  premium  due 
on  repayment  and  in  adding  a  further  £25,000  to 
capital  reserve."  Those  debits  together  must  have 
amounted  to  approximately  £162,500,  and  it  is,  there- 
forp,  unjustifiable  to  suggest,  as  many  of  our  con- 
temporaries hive  done,  that  last  year's  revenue  has 
been  larger  than  that  for  1920.  It  is  possible,  of 
couree,  that  a  considerable  part  of  the  dividends  re- 
ceived ;n  respect  of  1920  was  paid  by  the  subsidiaries 
out  of  profits  earned  in  previous  years  and  that  the 
gain  on  sale  of  assets  was  also  large,  but  the  accounts 
as  published  certainly  provide  no  grounds  for  either 
assumption.  Details  of  the  proposed  appropriations 
for  the  year  are  given  in  the  comparative  table  set  out 
above.  It  will  be  seen  that  the  Company  has  adopted 
a  very  conservative  policy  in  reducing  the  dividend 
from  eight  per  cent,  to  five  per  cent. 

The     balance     sheet     shows     some     interesting 


THE  EAGLE  OIL  TRANSPORT  COMPANY,  LTD. 

Issued  Share  Capital:  £  ,000,000,  in  400,000  5%  Cumulative 
Preference  Shares  and  600,000  Ordinary  Shares  ol  £j  each, 
fuily  paid. 

7%  Twelve-year  Notes:  £3,000,000. 


changes • — 

LIABILITIES. 

Reserves 
and 
Paid-up  Carry- 

Capital*     Creditorst    forward 
Dec.  31        £  £  £ 

1919...  2,9.56,152  375,860  145,302 
1920...  3,350,073  1,516,782  208,730 
1931...  4,'il0,173     1,057,474      278,099 


ASSETS. 
Stocks 
and 
Proper-    "Work  in   Invest-    Debtors, 
ties,  &c.  Progress    ments  &c. 

£  £  £  £ 

107,460  —  2,387,015  922,829 
312,507  1,099,594  2,090,593  1,572.897 
995,511  1,529,689  1,264,689  1,955,977 


>  Including  Debentures  and  short-  term  notes,    t  Including  dividends  payable. 

In  accordance  with  the  decision  to  merge  the 
different  constituent  firms  into  one  manufacturing 
entity,  and  thereby  increase  control  and  economy  of 
administration,  the  Company  has  taken  over  the  pro- 
perties of  some  of  the  subsidiaries,  and  this  change  is 
I'eflected  in  the  above  balance  sheets.  When  this  pro- 
cess has  also  been  completed  in  regard  to  the  other 
subsidiaries,  "  investments  "  will  automatically  dis- 
appear and  the  balance  sheet  will  be  no  longer  that  of 
a  "  holding"  corporation,  but  of  a  trading  company. 
This  change,  of  course,  will  also  be  of  advantage  to 
the  investor,  as  in  the  absence  of  particulars  as  to  the 
aggregate  assets  and  liabilities  of  each  of  the  sub- 
sidiaries and  its  actual  profits  the  accounts  presented 
by  a  holding  corporation  are  of  comparatively  little 
value.  In  the  alx)ve  table  the  interests  in  subsidiary 
and  other  companies  are  taken  at  cost,  while  stocks, 
the  report  states,  have  been  written  down  to  current 
market  values  or  less.  Those  subsidiaries  whose  assets 
have  not  yet  been  transferred  have  taken  their  stocks 
on  a  similar  basis.  It  would  enhance  the  value  of  the 
balance  sheet  if  some  information  was  also  supplied  as 
to  the  amount  of  work  in  progi-ess  among  the  cop- 
stituent  fii-ins.  As  in  tlio  previous  years  tiiere  is  no 
reference  in  the  balance  sheet  to  cash  holdings,  but 
t  liese  are  probably  included  in  ' '  debtors  arid  debit 
balances,"  wliicli,  it  will  be  seen,  are  very  largely  in 
excess  of  current  liabilities. 

As  regards  trade  conditions,  the  directors  state  that 
tlu"falling-off  in  orders,  which  was  general  in  the  steel 
and  engineering  trades  in  the  earlier  part  of  the  year, 
was  accelerated  by  the  pi-olonged  coal  dispute,  with  the 
result  that  during  the  later  months  some  of  the  Com- 
pany's works  \veix)  not  fully  employed.  The  present 
engineering  lock-out  will  similarly  affect  the>  earnings 
for  the  current  year;  but  the  Company  appears  to  have 
a  largo  number  of  important  contracts  still  on  huiui, 
and  increased  activity  in  certain  engineering  depart- 
ments should  compensate  for  reduced  production  in 
others. 

The  Ordinary  shares,  which  were  quoted  below  14s. 
on  May  1,  have  since  advanced  to  15s.  (k\.,  and  are 
likely  to  improve  still  further.  The  Six  per  Cent. 
Cumulative  Preference  shares  at  17s.  9d.  yield  a  re- 
turn of  over  (;.7  i)er  cent.,  while  the  Five  and  a-ffalf 
])er  Cent.  Sinking  Fund  First  Mortgage  Debentures  at 
96  and  the  Eight  per  Cent.  Six-year  Secured  Notes  «t 
103i  give  a  flat  yield  of  5.7  per  cent,  and  7.7  per  cent, 
respectively. 


Year 

Note 

Deprecia- 

Written   I'rcfercuco     Ordinary 

Carried 

to 

Profit' 

Interest 

tion,  &c. 

Oa       ,-Divideod-,r-Dividend- 

-Forward 

Dee.  31       £ 

£ 

£ 

£            £         %          £        »„ 

£ 

1911 

284,665 

_ 

93,506 

60,000    120,000     6      14,400     6 

15,942 

1915 

314,821 

—  , 

112,337 

50,000    120,000     G      14,400     C 

34,025 

1916 

304,868 

— 

115,867 

45,711     120,000     U       14,400     6 

42,916 

1917 

264,101 

— 

101,495 

—          140,000     7      16,600     7 

48,922 

1918 

270,182 

— 

132,736 

—          140,000     7      16,800     7 

29,368 

1919 

323,592 

— . 

163,232 

—          160,000     8      19,21N)     8 

20,527 

1920 

460,153 

— 

230,244 

30,000    160,000     8      61,224     8 

19,213 

1921 

l,017,U6«t 

72,750 

500,000 

36,042    160,000     8    172,756     8 

94,731t 

•After 

cUaojing 

ta.Kation. 

t  Subject  to  corporation  tax. 

Though  all  the  Ordinary  shares  of  this  Company 
are  privately  held,  the  close  relations  existing  between 
it  and  the  Mexican  Eagle  Oil  Company  lend  particular 
interest  to  the  1921  report  now  to  hand.  The  accounts 
show  a  profit,  subject  to  depreciation  and  Note 
interest,  of  over  £1,017,000,  whereas  for  the  previous 
year  the  credit  balance  did  not  exceed  £461,000.  The 
Company  has,  of  course,  benefited  largely  by  the  fact 
that  while  its  charter  terms  have  not  been  modified, 
its  operating  expenses  have  fallen  considerably,  but 
the  remarkable  expansion  in  revenue  is  primarily  due 
to  the  creation  of  additional  capital.  Thus  the  paid-up 
share  capital  was  increased  early  last  year  from 
£3,000,000  to  £5,000,000,  and  nearly  £3,000,000 
was  obtained  from  a  Note  issue  in  August.  Even 
allowing  for  these  alterations,  however,  the  financial 
results  may  well  be  considered  highly  satisfactory. 
As  shown  in  tlie  above  table,  interest  on  the  Short- 
term  Notes  absorbs  £72,750,  while  £75,000  has  again 
been  placed  to  repair  reserve  and  £425,000,  against 
£155,244,  to  the  depreciation  and  sinking-fund 
account.  The  dividends  are  maintained  on  the  same 
basis  as  in  the  previous  year,  and  the  surplus  remain- 
ing permits  of  an  increase  in  the  carry-forward  from 
£19,213  to  £94,731  (subject  to  corporation  tax). 

The  following  analysis  of  the  balance  sheet  illus- 
trates the  rapid  growth  of  the  undertakiii":  — 


LIAMLITIES. 

A.SSETS. 

Reserves  Sc 

Dec. 

Paid-up        Sundry        Carry- 

Fixed 

OiSh  and 

31 

Capital        Creditors*  Forward 

Aisetst 

Debtors 

Bonds 

£                 £                e 

£ 

£ 

£ 

1919.. 

2,370,000     1,04-»,22G     1,332,350 

3,3.16,110 

348,698 

1,061,868 

1920.. 

4,000,0001  1,606,243     1,650,446 

6,385,323 

430,439 

333,925 

1921.. 

8,000,000     1,976,996     1,605,719 

9,146,675 

366,691 

2,069,348 

•  Including  dividends  payable,  t  Including  trade  iiivcstment.  J  lududiuf 
deposit  of  £1,000,000  received  in  advance  of  issao  of  Ordinary  shares. 

The  creditors  include  £331,500  due  in  respect  of 
steamers  in  course  of  construction  and  bills  payable 
of  £517,858  secured  by  mortgage  on  steamers.  The 
Company  does  not 'apply  the  allowance  for  deprecia- 
tion in  writing  down  the  proiierties,  but  places  it 
instead  to  a  separate  account,  which,  including  the 
sinking  fund  for  the  Note  issue,  now  amounts  to 
£1,233,454.  It  is  deserving  of  notice  that  the  "  repair 
and  other  reserve  accounts  "  (created  mainly  out  of 
the  suqjlus  over  l)ook-value  of  moneys  received  for 
ships  lost  during  the  War)  have  fallen  from 
£781,584  to  £277,534,  which  is  apparently  ex- 
plained by  the  heavy  expenditure  incurred  on  replace- 
ment. The  additional  outlay  on  new  steamers  during 
the  yt-ar  has  exceeded  £2,760,000,  and  to  this  is  due 
in  large  part  the  increased  allowance  roqiiiied  for 
depreciation.  There  has,  of  course,  been  a  large 
expansion  in  liquid  assets,  but  the  surplus,  compared 
with  current  liabilities,  is  nevertheless  meagre,  and 
there  are  heavy  contingent  liabilities  for  vessels  con- 
tracted for  and  under  construction. 

The  fleet  in  commission  during  1921  amounted  to 
twenty-nine  vessels  of  350,961  deadweight  tons,  of 
which  298,000  tons  were  in  commission  during  the 
first  half  of  the  year.  One  steamer  of  17,737  tons 
has  been  delivered  since  the  date  of  the  balance  sheet, 
and  the  nine  other  vessels  which  will  be  completed 
during  the  coming  years  will  increase  the  total  dead- 
weight caiiacity  of  the  fleet  to  a])proximateIy  450,000 
tons,   with  a  cargo  capacity  of  about  2.50<l,000  tons 
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por  amiiiin.  The  cliiirtor  paily  \\illi  llin  Mexican 
lv\f;lo  Dil  C'oinpuiiy,  which  dales  fnoiii  January  1, 
l'.)2l),  and  covers  The  entire  licet,  provides  for  pay- 
ment for  the  hire  of  the  vessels  being  made  in  advance 
by  the  lulter  t'onipany  at  a  rate  which  should  yield 
a  minimum  return  of  eight  per  cent,  per  annum  on 
the  cost  of  llifi  steamei-s  in  connnission,  in  addition 
to  five  per  cent,  per  annum  on  such  cost.  The  Com- 
pany, therefore,  is  not  affected  by  the  fall  in  freights, 
and,  while  its  o]>ei-aling  costs  have  declined  sharply, 
its  ships  are,  on  llit  otiier  hand,  chartered  at  "  boom  " 
rates  for  many  jcai-s  to  come. 

The  Preference  shares  are  entitled  to  a  cumulative 
dividend  of  six  per  cent,  (guaranteetl  by  the  Mexican 
Eagle  Oil  Company),  to  rank  up  to  a  further  two  per 
i-ent.  pari  passu  with  the  Ordinary  shaies,  to  priority 
for  capital  and  a  premium  of  .€1  per  share,  but  not 
to  further  pailicipalion.  The  guarantor  has  the  right 
to  puixihase  all  the  Preference  shares  at  any  time  on 
six  months'  notice  at  £Q  per  share  (plus  any  accrued 
dividend).  The  shares  are  now  quoted  at  5Jf,  at 
which  price,  allowing  for  the  tanal  dividend,  the 
attractive  yield  of  C.9  per  cent,  is  obtained  on  the 
basis  of  last  year's  distribution  of  eight  per  cent. 
The  Short-term  Notes  (wliicli  are  also  guaranteed 
both  as  to  principal  and  interest  by  the  Mexican  Eagle 
Company)  are  quoted  at  102 J  for  Eegisteixxl  and  102 .J 
for  Bearer,  giving  a  flat  yield  in  each  case  of  C.S  per 
cent. 


ROLLS-ROYCE.   LIMITED. 

Paid-up  CapiUl,    £811.202,   jn   787,176  Shares  of  £1  each, 
tully-pald,  and  26,611  Workers'  Shares  ol  £1  each,  partly  paid. 


Te«to 

Net 

Income 

To  Heseire 

1 0  Other 

Carried 

Oct.  SI 

Profit' 

Tax 

Funds 

BefpTTes 

,-DiTidond-, 

Forward 

£ 

£ 

£ 

£ 

£ 

% 

£ 

1914... 

75,651 

8,600 

30,000 

20,000 

10 

28,204 

1915... 

43,171 

10,000 

— 

30,000 

10,000 

6 

31,470 

1916... 

81,640 

30,000 

— 

20,000 

20,000 

10 

43,110 

1917... 

14  ,05« 

45.000 

60,000 

80,000 

30,000 

JO 

39,172 

1918... 

153,263 

42,000 

40,000 

50,000 

40,000 

lot 

19,4.14 

1919... 

189,778 

15,000 

20,000 

50,000 

1 18.076 

15 

7.136 

1920... 

201.406 

•!5,600 

20,000 

76,000 

79,295 

10 

1981... 

107,3361 

12,000 

16,000 

14,931 

64,59  > 

8 

9,562t 

•  After  providing  lor  depreciation,  and  taxation  other  than  income  tax. 
t  Dividend  paid  on  capital  doubled  by  i^oe  ol  bonus  shares. 
i  Subject  to  directors'  lees. 

Although  the  prehminary  stalenieiit  published  by 
this  Companj'  last  month  provided  shai-eholders  with 
all  the  infonnalion  they  usually  require,  there  are  c/or- 
tain  jx)ints  in  the  full  reiwrt  which  merit  attention. 
The  decUne  in  the  balance  profit,  from  £201,400  to 
.€107, .300,  does  not  redect  the  full  shrinkage  in  earn- 
ings since  1919-20,  for  only  £20,100,  compared  with 
£40,6(X),  has  been  allowed  for  depreciation  in  the 
present  accounts,  while  the  rlifference  between  the  re- 
spective provisions  required  for  excess  profits  duty  has 
obviously  been  very  large.  Details  of  the  proposed 
appix)priations  are  supplied  in  the  above  table. 

Recent  balance  sheets  are  analysed  below- :  — 


LIABILITrES. 


31 


Paid-up 

Capital    Creditors' 


Keserves 
and 
Carry- 
forward 


Fixed 

iLseets   Stocks,  cti' 


Dclitors 
Livfcst-       .ind 
ments        Cash 


-■00,000    2.145,298     195,461       321,11.1     1,209,958      120  000    1,089,688 
787,176    1,883,149     213,162       317,019      1,468,695        20,000   1,077,873 

1920  801,271     1,743.939     271.202       333,483      1,686,414       20,000       779,636 

1921  811,202        973,370     278,589       430,371         901,000  —         738,890 
*  Including  dividends  pay.'ible,  estimate  liability  for  taxation  ami  con- 

'.ribotions  payable  under  Welfare  Sdienie. 

The  War  contingency  fund  of  £80,000  and  the 
contingent  liabihty  account  of  £55,000  have  now  been 
merged  in  the  resen-e  fund,  while  the  investment  con- 
tingency re3er\'e  of  £20,000  has  appai'ently  been 
applied  in  writing  off  the  holding  in  Autcwnobilo  Rolls- 
Royce  (France),  Ijimited.  It  is  rather  diflTicult  to 
understand  the  uecessitj'  for  this  alteration,  as  the 
leason  given  in  the  case  of  the  American  subsidiary 
that  the  value  of  the  interest  therein  is  not  at  present 
determinable  can  hardly  hold  in  the  case  of  the  French 
Company.  The  contraction  in  stocks  and  work  in 
progress  is  remarkably  lai-ge,  but  the  directors  supply 
no  information  as  to  the  actual  market  value  at  the 
date  of  the  balance  sheet,  although  it  is  curious  to  note 
that  the  fiiriire  i;iven  is  an  estimated  amount  based  on 


the  actual  stockUiking  (for  excess  profits  duly  pur- 
poses) at  August  31,  1921.  There  is  obviously  a  large 
deficiency  in  licjuid  assets  (excluding  stocks),  but  it 
will  l>e  seen  that  the  |K>silion  in  this  respect  is  much 
less  Onfavourablo  than  at  the  date  of  the  previous 
balance  sheet.  Being  more  or  less  removed  from  the 
ordinary  sphere  of  com|)etition  in  the  motor-car  indus- 
try by  the  excellence  and  reputation  of  its  products, 
the  (Company  will  doubtless  continue  to  maintain  a 
fairiy  profitable  business.  The  dividend  now  proposed 
by  the  directors  suggests  at  any  rate  that  earnings 
daring  the  first  half  of  the  cun-cnt  financial  year  have 
not  been  unsatisfactory.  The  engineering  dispute, 
which  bids  fair  to  be  as  injurious  in  its  effects  as  the 
coal  deadUx^k  of  last  year  and  the  moulders'  strike  in 
1919-20,  has,  however,  led  to  the  closing  down  of  the 
Derby  works  some  days  ago.  .\s  a  result,  the  shaies 
liavefailed  to  maintain  fully  the  improvement  follow- 
ing the  dividend  announcement,  and  are  now  quoted 
at"  23s.  At  this  price,  allowing  for  the  final  dis- 
tribution, they  affoixl  a  return  of  7.3  per  cent,  on  the 
basis  of  last  year's  dividend. 


1914 
1915 
1916 
1917 
1918 
1919 
1920 
192J 


20,470  63,809 

5,000  73.878 

10,000  74,679 

10,000  83,«S0 

10,000  119.786 

20,000  162.693 

10,000  212,351 

—  164,369 


ELDER   DEMPSTER   AND   CO.,  LIMITED. 

Issued  Share  Capital  :  £7,235,000,  in  425,000  5.J%  Cumulative 
Preference  shares,  3,000,000  &"'.,  Cumulative  Preference  shares, 
2,000,000  6V  "  A  "  Cumulative  Preference  shares,  1,810,000 
Ordinary  shares  of  £1  each,  fully  paid. 

Loan  Capital :  £2,000,000,  In  £1,000,000  5%  and  £1,000,000 
5' :,  "A"  Debenture  Stocks. 

Deb.  Int.  Div.on 

and  Manage-  To 

'Net"   Preference    Ordinary  ment  Ho- 

Tear    Profit"  Dividends      ^Div -,     , — Shares — ,  se.-vei 
£  £  £  %  £        %  £ 

326,121    150,932      98,000      8        —      —       60,000 
349,444    163,376    108,000       9      12,000  120      60,000 
358,176    163,375    120,000     10      24,000  240      60,000 
366,901    153,950    120  000     10      24,000  240      60,000 
408,530    168,376    i20.000     lOt    24,000  2405    60.000 
623,031    216,224    130,000§  10§    24,O00S24O5  100.000 
671,491    367,731    120,000§  lOJ    21,000§240§  100.000 
564,602  402,785    1I4,600§    8§       — t      —      75,000 
*  After  providing  for  depreciation  and  taxation,  and,   from  1918  to 
1921  (inclusive^  ta\  on  Ordiu.-irv  and  management  dividends,    t  Final  dividend 
of  6%  (£72,000)  bfioj;  ta.\  iree.       t  ilanatieineut  shares  amalgamated  with 
Or-Jiniury  shares  duriut:  the  year.      §Tax  free. 

Old-established  shipping  companies,  and  in  pai'- 
ticular  those  operating  in  the  West  African  and 
Eastern  trades,  continue  to  give  striking  proof  of  their 
stability  under  the  severe  strain  provided  by  thr;  in- 
dustrial depression.  The  1920  report  of  Elder  Demp- 
ster showed  an  increase  of  neariy  £150,000  in  net 
profit  compared  with  the  previous  year,  and,  although 
operations  were  greatly  restricted  throughout  1921, 
the  net  profits  of  the  Company  have  fallen  by  only 
£106,900  to  £564,600.  Allowance  must,  however, 
be  made  for  the  fact  that  the  balance  for  1920  was 
arrived  at  after  making  heavy  provision  for  excess 
profits  duty,  w-hereas  in  the  present  accounts  there 
has  been  no  charge  under  this  head.  It  is  proposed 
to  transfer  £75,000  (against  £100,000)  to  general  re- 
serve, and  to  pay  a  final  dividend  on  the  Oi-diuiir\ 
shares  of  five  per  cent,  net,  making  eight  per  cent., 
tax  free,  for  the  year,  compared  with  ten  per  cent,  for 
1920. 

Details  of  the  financial  position  are  given  in  the 
subjoined  table : — 

LIABILITIES. 

Beserves 
Issued  and 

Dec.       Share    Debenture    Sundry      Carry- 
31       Capital      Stocts    Creditors*   lorward 


£ 


ASSETS. 
Fixed 
Assets 
and 
luves  t*3.     Debtors. 


6.778,389  1,260,224  583^38 

9,123,681    1,674,763  762,366 

10,816191    1,772.363  476,689 

12,i  16,696  1,937,077  210.746 


Gash 
£ 


1918  3,135,000  2,000,000  2,.309,166  1  169,786 

1919  4,135,000  3,000,000  1,013,106  1,312,692 

1920  6,135,000  2,000,000  3,406.720  1,463,352 

1921  7,236,000  2,000,000  4,160,050   1,479,369 
•  Including  provision  lor  taxation  and  final  dividend  payments. 

The  increase  in  the  capital  during  the  year  has 
resulted  from  the  merging  of  the  Management  and 
Ordinary  shares  into  one  class.  The  creditors  include 
certain  contingency  reserves,  the  amount  of  which 
is  not  levealed,  but  these  arc  clearly  exclusive  of  the 
provision  made  for  taxation.  The  most  remarkable 
change  among  the  liabilities  is  the  creation  of  a  debt 
of  £1,257,000  in  respect  of  new  tonnage,  and  this  is 
reflected  among  the  assets  in  the  increase  in  the  value 
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of  the  fleet.  It  is  unfortunate,  however,  that  the 
Company  persists  in  the  practice  of  inckiding  indus- 
trial and  general  investments  among  its  fixed  assets, 
as  this  precludes  any  attempt  to  estimate  the  liquid 
assets  which  are  available  against  liabilities.  All  that 
can  be  ascertained  in  this  respect  is  that  debtors  and 
cash  show  a  deficiency  of  nearly  £2,000,000  as  com- 
pared with  creditors  (including  dividends  payable  and 
provision  for  contingencies).  Eeferring  to  the  valua- 
tion of  the  fleet,  the  Chairman  slated  at  the  last  annual 
meeting  that  not  less  than  five  per  cent,  of  the  first 
cost  has  been  annually  written  ofT,  and  that  special 
depreciation  had  been  written  off  the  cost  of  all  steamers 
acquired  during  or  since  the  War. 

The  Company's  activities  are  largely  confined  to 
the  West  African  trade,  and  its  future  is,  therefore, 
intimately  bound  up  with  the  development  of  the 
markets  for  tropical  produce.  This  has  been  impeded 
by  ill-advised  export  regulations,  but  trade  conditions 
at  present  are  healthier  than  at  any  period  during  1920- 
21,  and  thei-e  should  henceforth  be  an  improvement  in 
the  Company's  shipping  position. 

The  Five  and  a-Half  per  Cent.  Cumulative  Pre- 
ference shares  at  193.  6d.  and  the  Six  per  Cent,  at 
18s.  lOid.  afford  a  return  of  5.6  per  cent,  and  6.4  per 
cent,  respectively,  while  the  Five  per  Cent.  Debenture 
stock  at  94 J  and  the  Five  per  Cent.  "  A  "  Deben- 
ture stock  at  93f  each  give  a  flat  yield  of  5.3  per  cent. 
The  Ordinary  shares  are  privately  held. 


Income  Tax-.  Bates  at  all  Dates  from  Ainil  G,  102,;, 
to  April  5,  2023,  and  Twenty-six  Tables.  Compiled  bv 
Aidiibald  G.  R.  Brown  and  Alfred  W.  Bews.  Price 
2s.  6d.  net.  (Edinburgh:  Geo.  Stewart  and  Company, 
Limited.) 

Marine  Insurance.  Fundamental  principles  of  the 
relatiousnips  between  assured,  insurance  broker  and  in- 
surer, and  the  effect  of  The  Hague  Rules,  1921,  on 
policies  on  goods.  A  series  of  lectures  deliverecfi  by 
Howard  B.  Hurd  during  the  past  winter  under  the 
auspices  of  the  Association  of  Underwriters  and  Insur- 
ance Brokers  in  Glasgow. 

Journal  o/  the  lioyal  Statistical  Society,  March 
1922.  Price  78.  6d.  (London:  The  Offices  of  the 
Society,  9  Adelphi  Terrace,  Strand,  W.C.  2.)  The  main 
features  of  interest  in  the  current  issue  of  this  well-known 
journal  are  provided  by  papers  on  "  Some  Current  Finan- 
cial Problems,"  by  H.  W.  Macrosty,  O.B.E.,  on  "The 
Federal  Reserve  System  of  the  United  States"  by 
R.  G.  Hawtrey,  and  on  "Wholesale  Prices  of  Commodities 
in  1921,"  by  the  Editor  of  The  Statist. 

KiUik's  Ari/entine  Eailnay  Manual,  1023.  Price 
2s.  6d.  net.  (London :  Killik  and  Company,  10  Drapers 
Gardens,  EC.  2.  Seventeenth  annual  issue.)  Each 
company  is  dealt  with  separately  and  exhaustively.  The 
past  year  for  Argentine  railways  has  been  the  worst 
experience<I  for  many  yeai-s,  but  with  the  reduced  cost 
of  coal  and  other  materials  the  position  <..f  the  com- 
panies is  rapidly  improving,  and  the  traffic  returns  of 
the  ])a.st  few  weeks  have  been  more  favourable.  The  wheat 
and  oats  crops  have  not  altogether  fulfilled  expectations. 
The  area  sown  is  slightly  increa.sed,-biit  the  net  yield  will 
compare  unfavourably  with  the  preceding  year.  Maize 
has  been  planted  under  favourable  conditions  over  a 
larger  area,  and  the  prospects  are  excellent. 

Practical  Profit  Sharing.  A  survey  of  existing 
schemes  at  home  and  abroad,  reprinted  from  "  The  l\[an 
-;hestcr  Guardian  Commercial."  With  an  Introduction 
by  Seebohm  Rowntiee.  Price  Is.  net.  (Manchester : 
The  Manchester  Guardian,  Limited.)  The  author 
.tnalyses  tho  working  results  of  twelve  well-known  firms 
in  this  country  which  have  institute<l  various  forms  of 
the  profit-sharing  arrangement  with  their  em))loyi'es, 
and  also  deals  with  the  sy.stem  as  it  is  worked  in  Bel- 
gium, France,  Germany^  Holland,  Italy,  and  the  Ignited 
States.  There  can  be  vei-y  little  doubt  that  a  well-con- 
ceived arrangement  with  employees  under  which  they 
secure  a  share  in  the  profits  accruing  from  their  tiiirgies 
can  only  be  beneficial,  and  any  firm  or  individual  con- 
templating; such  an-angemont  will  find  in  tliis  little  w.uk 
much  ust^ful  information.  A  gi-eat  drawl)aik  to  the  lxx)k 
is  the  wretchedly  small  print,  which  makes  its  perusal 
a  strain  even  for  good  sight. 


THE  COMMISSIONERS  FOR  THE  PORT  OF  CALCUITA. 

Issue    at    par    of    £1,250,000   Six  per    Cent.    Bearer 
Deljentures. 

The  loan  is  offered  by  the  Commissioners  for  subscrij)- 
tion  with  the  sanction  of  the  Government  of  India,  and 
i.s  secured  upon  the  tolls,  dues,  rates,  rents  ana  other 
charges  aufhori.Si'd,  and  thereunder  ranks,  pari  passu, 
with  other  loans  of  the  Commissioners  as  a  first  charge 
upon  the  properties  vested  in  the  Commissioners.  Of 
the  proceeds  of  the  loan  about  one-third  is  required  to 
pay  for  plant  on  order  in  this  country.  Payments  will 
be  made  to  a  sinking  fund  for  the  redemption  of  the 
present  issue  in  thirty  years,  and  will  commence  in 
January  1923.  The  Commissioners  are  bound  to  set 
aside  half-yearly  out  of  their  income  a  sinking 
fund  of  such  amount  as  will  suffice  to  liquidate  each 
loan  contracted  by  them  by  way  of  Debentures.  The 
amount  to  the  credit  of  the  sinking  fund  on  March  31, 
1922,  vaFufng  the  securities  held  by  the  fund  at  market 
rates,  was  £1,173,000,  at  an  e.xchange  of  Is.  4d.  per 
rupee.  The  unimproved  value  of  the  properties  vested 
in  the  Commissioners  on  March  31,  1922,  was  at  an 
exchange  of  Is.  4d.  to  the  rupee,  £12,434,000,  and  the 
capital  debt  on  that  date  amounted  to  £8,787,0C0,  after 
deduction  of  £1,173,000,  the  amount  to  the  credit  of  the 
sinking  fund.  This  valuation  does  not  include  the  value 
of  the  Strand  bank  and  Howrah  foreshore  lands.  The 
income  and  expenditure  of  the  Commissioners  for  the 
last  six  years  have  been  as  follows,  converted  at  Is.  4d. 
to  ths  rupee  :  — 


Year 

Inrome 
1,002,364 

Exponditore 
993.800 

1915-16 

191fi-17 

1,0^8,229 

1,042,116 

1917-18 

1,055,945 

1,041,957 

1918-19 

1,270,567 

1,060,962 

1919-20 

1,490,374 

1.503,459 

1920-21 

1,773,868 

1,677,413 

The  loan  was  readily  over-subscribed. 

THE  LOWESTOFT  WATER  AND  GAS  COMPANY. 

Offer  for  sale  by  tender  of  £60,000  Six  per  Cent 
redeemable  Debenture  stock  at  a  minimum  of  par. 

The  Lowestoft  Water  and  Gas  Company,  formed  iu 
1853,  supplies  a  district  of  47,000  inhabi"tants.  The 
authorised  and  share  capital  is  £471,875,  of  which 
£331,324  has  been  is.sued.  Of  the  £185,500  loan  capital 
authorised,  £69,780  has  been  issued.  Net  revenue  for 
the  year  ended  December  25  last  was  £16,130.  But  for 
the  coal  strike  it  would  have  exceeded  £20,000.  As  the 
total  annual  interest  on  loan  capital,  including  that 
now  being  issued,  is  only  £6,368,  it  is  amply  covered. 
In  the  neighbourJiood  of  par  the  issue  will  be  attractive 
to  investoi's  not  requiring  an  active  market.  Tenders 
must  be  sent  in  by  'Tuesday,  May  16,  to  Messrs.  A.  and 
W.  Richards,  Walbrook,  E.C.  4. 

MID-GLAMORGAN  WATER  BOARD. 

In  compliance  with  London  Stock  Exchange  regula- 
tions, the  Mid-Glamorgan  Water  Board  has  advertised 
particulars  of  an  issue  of  £180,000  Six  per  Cent.  8to<-k, 
1937-42.  The  emission  has  been  privately  place<l  at  95 
through  the  medium  of  the  British  Investors'  Associa- 
tion, Limited,  which  received  one  per  cent,  commission. 
The  proceeds  are  required  for  the  repayment  of  existing 
loans  and  to  provide  for  further  extensions  and  develop- 
ments. Tho  whole  of  tho  outstanding  stock  must  be  re- 
deemed on  May  1,  1947,  but  the  Water  Board  has  the 
option  to  re<leem  the  whole  or  part  at  par  at  any  time 
after  May  1.  1937,  on  giving  six  months'  notice.  Tho 
stock  is  transferable  by  <lecd,  subject  to  stamp  duty. 

GEORGE  THOMPSON  AND  CO.,  LIMITED. 

In  compliance  with  London  Stock  Exchange  require- 
ments a  statement  has  been  published  with  reference  to 
the  private  issue  bv  the  Company  of  £600.000  Five  l>er 
Cent.  Mortgage  Delienture  Stock,"  1932-42.  at  89.  George 
Thompson  and  Com]iany,  Limited,  was  formed  in  1905 
to  acquire  the  business,  originally  establishetl  in  1825,  of 
George  Thomjison  and  Company,  of  Ijondon  and  .\ber- 
deen,^  together  with  the  vessels  then  trading  as  tlie 
Aberdeen  Line  between  the  L^nited  Kingdom  and  South 
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Africa  .iiul  Ausli;iliji,  1  lu>  lleot  iU);n'v;.iK's  62,000  t.'iiH 
groeii,  and  conipiis<>s  |iiisseiip?r  niid  <  aigo  liiu-rs.  The 
pr«aent  vnlue  of  tht<  tU<«t  is  upwards  of  £2.200.000.  Tlu« 
.lutliorisprl  issue  of  I'"ivi<  (ht  Cent.  Kiisl  Mort^a^e  lVl)en- 
tui-o  stock  is  liinitfil  in  amount  to  iiftj  |><'r  cent,  of  the 
\alue  of  tlie  vessels  ami  other  assets  for  the  time  beinj; 
lesfed  in  mort};aj;e.  The  whole  issue  will  be  redeemed 
<<u  June  30,  1942,  at  par,  l)ut  the  Company  I'eserves  the 
light  to  repay  on  or  after  June  30,  1932.  all  or  any  part 
of  tho  issue  on  (jivini;  six  months'  notice.  The  current 
issue  ranks  after  the  oulstandiuK  £250.000  First  Mort- 
fjage  Debentures,  which  matuiv  on  December  31,  1925. 
Vt  89  the  Five  per  Cent.  Mort;.;as"e  Delienture  stock  gives 
a  flat  yielil  of  £5  12s.  ()er  iviil.  per  annum.  The  security 
is  first  class,  sine*  a  j-uarante*?  as  to  principal  and 
interest  is  |)rovidetl  by  the  (Veanic  Stiaiii  Xavigation 
Company  (White  Star  I.ine>.  wliidi  holds  ,i  <-ontrollini; 
interest   in  lifMige    rln'iiipMiu   .uid   ( 'iiHp.uiy,   Limited. 

ASSOCIATED  PORTLAND  CEMENT  MANUFACTURERS,  LTD. 

Havinc  taken  over  the  business  of  the  Kent  Portland 
I'ement  Company,  Limited,  the  Ass.K'iated  I'ortland 
Coniont  Manufacturers,  I.imitiHl.  has  is.siied  £400.000  Six 
and  a-Half  per  Cent.  Kent  First  Mortgage  DclHiiture 
st<x-k  to  the  linuidator  of  the  Kent  C  inipany  on  behalf 
..f  the  holders  of  the  £400.000  Eight  per  Cent.  First 
Mortgage  Del>entuivs  of  the  latter  undertaking,  and  lias 
creat.yf'a  further  £200.000  of  the  sto.-k.  brijiging  the 
total  issue  to  the  authorised  limit  ..f  £600.000.  The  stixk 
will  be  redeemable  on  -^r  Ivfore  December  31.  1955.  by 
.1  cumulative  sinking  fund  of  one  per  cent,  jier  annum 
.u-crning  from  Janiiai-y  1,  1923,  by  drawings  at  par  or 
imixrhass  at  or  under  par.  The  i.ssued  share  eajjita'.  of 
.VsscK-iattxl  Portland  Cement  Manufacturers  is  £4.422.040, 
in  addition  to  which  there  are  outstanding  £4,733,131 
.  f  Debentures  and  Debenture  stocks.  The  Kent  Six  and 
i-Half  per  Cent.  First  Mortgage  stock  is  unconditionally 
.■uarantecd  as  to  principal  and  interest  by  the  parent 
'  'onipany,  and  is  specifically  secure*!  on  the  freehold  and 
i  asehold  propertie.s  acquired  from  tlie  Kent  Portland 
I  ement  Com]iany.  Limited.  The  publi.slied  statement 
gives  no  information  as  to  the  value  of  the  fixed  charge 
or  as  to  the  financial  position  of  the  guaranteeing 
company. 

LEVER  BROTHERS,  LIMITED. 

Issue  at  92;  of  £4.000.000  Five  per  Cent.  First  Jlort- 
gage  Debenture  stock,  1931-41.  Flat  yield,  £5  8s.  2d. 
per  cent. ;  minimum  yield,  with  redemption,  £5  13s.  2d. 
per  cent,   per  annum. 

In  March  1921  Lever  Brothers,  Limited,  offered 
£4,000.000  Seven  per  Cent.  First  Jlortgage  Debenture 
stock  at  92;,  and  the  underwriters  were  left  with  fifty- 
nve  per  cent,  of  the  issue.  The  price  of  the  stock  is  now 
106.  As  a  result  of  the  alteration  in  money  conditions 
in  the  interval  the  Company  finds  itself  in  a  position  to 
reduce  the  nominal  rat«  of  interest  from  seven  to  five 
per  cent.,  a  clear  saving  of  nearly  thirty  per  cent,  in 
interest  charges.     The  share   capital  of   Lever  Brothers 


£ 

7?o   Cumulativf  iruitrriici-  .-uLirt^s 

of  £1  oach     23.571,358 

8%  Camulat  iv  o  A  Preference  Sliares 

of  £1  each       15,471,729 

20%  Cuninhttiv,:-  rn-fcrrcd  Oniinary 

Slian^s  of  5s.  muIi 1,500,000 

20%  Cumulative  A  I^referrcd  Ordin- 
ar?  Shares  of  £1  each 

20%  CuiDUlative  li  I'rcfcire.l  Ordin- 
ary Shares  of  £1  each 

6%  Cumulat  ive  i*rcfcrrcd  Ordinary 
Shares  of  5s,  each 

Ordinary  St;ares  of  £10  each 

47,037,549    5    0 


3,000,000    0    0 


In  addition,  there  is  outstanding  £4.000,000  Mortgage 
Debenture  stock,  already  mentione<l,  p'.us  a  further 
amount  depcsited  as  bankers'  collat<,ral  and  the  st.)cl< 
now  offered.  The  total  amount  authorised  is  £15,000.000. 
It  is  secured  as  a  specific  mortgage  on  the  princiixd  free- 
hold and  leasehold  lands  and  buildings  and  fixed  ])lant 
of  the  Company.  As  the  book  value  of  all  the  freeluiM 
works,  premises,  plant,  and  patent  is  only  £4,757.306 
the  mortgage  security  is  not  substantial,  but  as  total  net 
assets  amount  to  £55.365,587  the  floating  security  is  quite 
substantial.  Interest  on  the  .stock  is  amply  assured  on 
the  basis  of  past  profits.  During  the  yeur  ending  Sep- 
tember 30,  1925,  and  during  each  succeeding  year,  a  sum 
equal  to  two  per  cent,  of  the  stock  at  any  time  i.ssued 
(including  stock    previously  cancelled,   but  e.vclusive  of 


st.Kk  ijvsiiod,  by  way  of  so-urity  only,  for  temporary  loaii.s 
or  ovenlrikfls  or  for  other  obliaati<jns)  will  be  a|)plie<l, 
Jiroportioiiately  as  betwei'n  issues  iiKide  at  iliflerent  rates 
of  interest,  in  rtHlemption  of  the  sUx-k  by  drawings  at  |>ar 
or  by  tender  or  purchase  in  the  market  under  par.  .\ny 
iiei-ess;iry  <lrawings  will  bo  ma<le  bi-fure  the  end  of  August 
ill  each  year,  and  the  stoek  drawn  for  redemption  will 
l)o  paid  off  at  par  on  October  1.  The  Company  has  the 
option  of  redeeming  at  par  the  whole  or  any  part  of  tho 
existing  issue  of  £4.000,000  slock  and  of  the  pre.si-nt  issue 
of  £4,000,000  stoek  outstanding  any  time  after  Octoljor  1, 
1931,  "on  giving  three  months'  notice  of  its  intention  so 
to  do.  Any  stock  not  previously  redeemed  will  be  re- 
deemed at  par  on  October  1,  1941.  Tho  stock  constitutes 
a  high-class  investment,  a  fact  which  seems  fully  dis- 
counted ill  the  ivturn  offered.  The  lists  closed  yesterday 
(Friday). 

THE  CALCUTTA  TRAMWAYS   COMPANY,  LIMITED. 

Issue  at  95  of  £250,000  Seven  per  Cent.  Second  Regis- 
tered Debentures. 

The  Company,  which  was  formed  in  1880,  owns  and 
works  an  extensive  system  of  tramways  in  Calcutta, 
Howrah  and  other  suburbs  of  Calcutta,  comprising  70^ 
miles  of  track.  The  concessions  are  in  perpetuity,  sub- 
ject to  rights  of  purchase  by  the  local  corporations  on 
January  1,  1931,  and  thereafter  at  the  expiration  of 
every  seven  years.  The  terms  of  puixhase  are  the  same 
in  all  three  contracts,  and  provide  for  the  consideration 
for  the  purchase  being  fixed  on  the  basis  of  twenty-five 
times  the  difference  between  the  average  gross  annual 
receipts  and  the  working  exjienses,  which  shall  be  deter- 
mined by  taking  the  average  of  the  seven  years  immedi- 
ately preceding  the  date  of  purchase.  The  Debentures 
of  this  issue  will  constitute  a  floating  charge  upon  the 
whole  undertaking  and  property  of  the  Company,  and  in 
the  event  of  purchase  by  the  Corporation  an  absolute 
charge  on  the  proceeis  of  sale,  subject  only  to  the 
£350.000  Four  and  a-Half  per  Cent.  First  Debenture 
stock.  The  object  of  the  is.*ue  is  to  repay  bank  advances, 
to  provide  funds  for  additional  plant  and  rolling  stock, 
to  meet  the  requirements  of  tlie  increasing  traffic,  and  for 
the  general  capital  purpo.«es  of  the  Company.  Net  assets 
at  the  close  of  1920  amounted  to  £1,475,260,  which  would 
provide  ample  cover  for  the  total  Debenture  debt.  For 
the  ten  years  to  1920  the  annual  dividends  fluctuated 
Ijetween  seven  per  cent,  tax  free  and  ten  per  cent,  tax 
free.  Figures  for  1921  are  not  yet  available,  but  it  Ls 
known  that  earnings  were  adversely  affected  by  labour 
and  political  conditions.  Increased  fares  have  been  in 
operation  since  February  1  last.  Though  the  security 
behind  the  current  issue  appears  comparatively  strong 
on  the  basis  of  1920  figures,  the  absence  of  more  up-to- 
date  information  is  an  unfavourable  point.  The  li.sts 
were  quickly  over-subscribed. 

THE  INDIAN  ELECTRIC  SUPPLY  AND  TRACTION 
COMPANY,  LIMITED. 

Issue  at  94  of  £250.000  Five  per  Cent,  tax  free  Deten- 
tures.     Flat  yield  £5  6s.  4d.  tax  free. 

The  Company  supplies  electricity  and  operates  a  small 
length  of  tramway  in  Cawnpore,  British  India.  The 
.share  capital  is  £240,000,  in  addition  to  whi  di  there  are 
out.standins  £49.600  Six  per  Cent.  First  Mortgage 
Debenliiies.  (Jii  Decenitier  31  last  net  assets  stood  at 
£247.518.  Annual  net  revenue  exceeded  £10.000  from 
1915  to  1918  ;  for  1919  it  was  £22,137  ;  for  1S20.  £34,981 
(the  increase  being  largely  due  to  the  rate  of  exchange)  ; 
and  in  1921  £25.087.  Annual  Debenture  service  wii'i 
require  an  amount  in  the  neighbourhood  of  £20,000, 
which  Joes  not  appear  well  covered  unless  the  jjroceeds 
oi  the  current  issue  are  productively  applied.  Hitherto 
results  liave  l)een  obtained  from  the  operation  of  the 
Company's  original  low  pressure  power-station  with  a 
maximum  demand  of  only  1,500  kilowatts.  The  new 
Riverside  power-station,  equipi^ed  with  6.000  kilowatts 
of  plant,  lias  been  under  cnstruction  during  the  past 
eighteen  months,  and  it  is  expected  that  it  will  ccme  into 
operation  in  Julv,  1922,  with  a  load  which  will  tax  it 
to  its  full  capacity.  The  operation  of  this  new  power- 
-station  will,  it  is  expected,  add  considerably  to  the  Com- 
pany's profit  for  the  3-ear  1922  The  directors,  on  the 
advice  of  the  Company's  agents  in  Cawnpore,  are  satis- 
fied that  the  demand  for  electricity  in  Cawnpore  is 
already  In  excess  of  the  capacity  of  the  Riverside  power- 
station,    and   that  tlie  prospective   demand    necessitates 
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fuither  extensions,  and  out  of  the  proceeds  of  tliis  issue 
a  substantial  increase  will  be  made  to  the  Cbmpanj's 
plant.  Holders  of  the  existing  Six  per  Cent.  Debentures 
are  given  the  option  of  converting  into  this  issue  by  the 
.surrender  of  their  Debentures,  receiving  (he  difference  of 
six  per  cent,  in  cash.  A  sufficient  sum  of  money  will 
be  placed  with  the  trustees  of  the  First  Debentures  to 
repay  tlie  outstanding  Debentures  at  maturity.  The 
current  emission  will  thereby  become  a  first  mortgage. 
It  will  be  repayable  at  par  on  December  31,  1947,  by  a 
cumulative  sinking  fund,  commencing  January  1,  1926, 
and  applied  in  annual  drawings  at  par  or  purchase 
under  par.  The  Company  reserves  the  right  to  redeem 
at  102,  plus  accrued  interest  after  January  1,  1937, 
on  giving  six  months'  notice.  As  subscribers  will  not 
derive  any  benefit  fiom  future  reductions  in  the  income 
tax,  tlie  return  on  tlie  current  offer  does  not  appear 
commensurate  with  the  element  of  risk  involved.  The 
lists  for  cash  subscrijitions  were  quickly  over-subscribed, 
but  will  remain  open  till  Friday,  May  19,  for  conversion 
pui'poses. 

MODDERFONTEIN   DEEP   LEVELS,  LIMITED. 

Offer  to  shareholders  of  50,017  Ss.  shares  at  llie  i>rice 
of  £2  per  share. 

iVs  a  result  of  negotiations  with  the  Custodian  of 
Enemy  Property  for  the  Union  of  South  Africa  regard- 
ing tlie  disposal  of  the  remaining  shares  controlled  by 
him  or  the  Public  Trustee  in  the  United  Kingdom,  the 
tympany  has  undertaken  to  purchase  approximately 
50.017  shares  at  £2  each,  at  which  price  they  are  now 
offeied  to  shareholders,  and  in  the  guarantee  of  the 
Union  Corporation,  Limited,  which  receives  a  cash  con- 
sidevaf  ion  of  five  per  cent,  on  the  purchase  price.  Share- 
holders will  receive  an  allotment  of  one  share  for  every 
forty  held.  As  the  current  market  quotation  is  45s., 
the  Qffer  is,  of  course,  worth  accepting.  May  30  is  the 
latest  date  for  subscription.  Shareholders  resident  in 
France  will  not  come  under  the  terms  of  the  offer  unless 
the  consent  of  the  French  jSIinistry  of  Finance  is 
obtained  before  the  closing  of  the  lists. 

GEDULD  PROPRIETARY  MINES,  LIMITED. 

Offer  to  shareholders  of  72,861  £1  shares  at  the  price 
of  £2  10s,  per  share. 

The  offer  of  ex-enemy  holding  to  Geduld  shareholders 
amounts  to  72,861  shares.  The  price  of  £2  10s.  per 
share  compares  with  a  market  quotation  of  £2  17s.  6d. 
As  in  the  previous  case  the  offer  is  guaranteed  by  the 
Union  Corporation  for  a  cash  consideration  of  five  per 
cent.  Holders  of  share  warrants  to  bearer  must  deposit 
either  the  warrants  or  a  statement  duly  certified  by  a 
bank  or  notary  public,  with  their  subscriptions.  Share- 
holders lesident  in  France  will  not  be  allowed  to  subscribe 
unless  the  consent  of  the  French  Ministry  of  Finance 
is  obtained  by  May  31. 

ARGENTINE  OILFIELDS,  LIMITED. 

Issue  at  par  of  145,000  £1  shares. 

Tlie  Company  has  been  formed  to  acquire  the  rights 
of  the  Compania  Pelrolera  de  Cerro  Lotena  with  respect 
to  forty-.seven  oil-mining  claims  covering  an  area  of  about 
221,000  acres  in  the  territory  of  Neuquen,  in  the  Argen- 
tine Uepublic.  Oil  ))roduction  in  the  Argentine  is  of 
comparatively  recent  date.  Till  1920  il  was  practically 
limited  to  the  Comodora  Rivadavia  oilfield,  near  tlie 
coast.  Production  is  already  at  the  rate  of  over  2  000,000 
barrels  a  year.  The  purchase  consideration  to  be  paid 
by  Argentine  Oilfields,  Limit«d,  is  £135,000.  in  fully- 
paid  shares,  and  a  royalty  of  five  per  cent,  on  the  sales 
of  oil  won  from  the  properties.  It  is  responsible  fov 
all  promotion  exjienses  and  for  certain  expenses,  approxi- 
mating £2,700,  incurred  by  the  Compania  Petrolera  de 
Cerro  I.otena  since  September  15,  1921.  In  addition  tlie 
Company  grants  the  vendor  syndicate  the  option  of  sub 
scriliing  at  par  for  147,500  shares,  as  to  63,750  up  to 
December  31,  1922,  and  as  to  83,750  up  to  December  31, 
1923.  Underwriting  expenses  will  be  eight  per  cent. 
With  the  current  issue  (he  total  issued  capital  will  be 
£280.000,  leaving  £320,000  to  be  issued  as  and  when 
reciuiied.  The  properly  has  not  yet  been  tested  by 
drilling.  Despite  the  fact  that  eminent  authorities  have 
formed  a  high  opinion  of  the  potentialities  of  tlie  field, 
subscription  to  the  present  offer  must  be  regarded  as  a 
pure  speculation. 


NATIONAL  FUEL  OIL  COMPANY  (1921),  LIMITED. 
Issue  at  par  of  90,000  £1  shares. 
The  Company  was  incorporated  last  August  to  take 
over  the  business  of  the  National  Fuel  Oil  Company 
and  for  importing  and  distributing  petroleum  and  its 
lefined  products,  with  the  co-operation  of  a  number  of 
leading  tar  distillers.  The  net  assets  acquired  amount 
to  ap|)roximately  £35,000.  The  purchase  consideratica 
is  £58,750— payable  £20,000  in  cash  and  £38,750  in 
fully-paid  shares.  The  maifjin  payable  for  goodwill 
and  contract  rights  is  thus  substantial.  The  Company 
bus  extended  its  activities  by  acquiring  a  controlling 
interest  in  the  National  Fuel  Oil  Company  of  Mexico, 
which  holds  the  entire  oil  rights  for  the  National  Land  of 
the  Department  of  Chilon,  in  the  State  of  Chiapas, 
Mexico,  covering  approximately  3.125  square  miles. 
Wells  have  been  brought  in  in  adjoining  territories,  but 
the  value  of  the  Company's  concession  remains  yet  to 
be  demonstrated.  The  controlling  interest  has  been 
secured  by  the  allocation  of  41,250  fully-paid  shares.  A 
block  of  28.872  shares  has  been  issued  for  cash.  Includ- 
ing the  current  offer,  the  present  Lssued  capital  is  thus 
£198.872.  TTie  undertaking  is  under  the  direction  of  a 
capable  board,  but  its  7)rofit-earning  capacity  is  entirely 
speculative  in  nature  up  to  the  present.  The  lists  closed 
yesterday  (Friday). 

FOREIGN  ISSUES. 

St.  Louis  and  San  Fuaxcisco  Railway  Company.^ 
Cable  advices  received  from  New  York  state  that  the  St. 
Louis  and  San  Francisco  Railway  Company  has  sold  to 
Speyer  and  Company,  Lee  Higginson  and  Company, 
.1.  and  W.  Seligman  and  Company,  and  the  Cuaranty 
Company  of  New  York  $6,932,000  Series  "F  "  Five  and 
a-Half  per  Cent.  Prior  Lien  Gold  Bonds,  dated  Janu- 
ary 1,  1922.  due  January  1,  1942.  It  is  expected  that  the 
bonds  will  be  offered  for  public  subscription  shortly. 

FEDER.4L  Land  Bank. — Cable  advices  from  New  York 
state  that  an  important  group  consi-sting  of  the  twelve 
Federal  Land  Banks,  and  investment  houses,  headed  by 
Lee  Higginson  and  Company.  Alex.  Brown  and  Sons,  of 
Baltimore,  Harris,  Forbes  and  Company,  Brown  Brother 
and  Company.  National  City  Company,  and  Guaranty 
Company  of  New  York,  is  f.ffering  for  public  subscription 
a  new  issue  of  $75,000,000  Ten-Twenty  Year  Federal 
Land  Bank  Four  and  a-Half  per  Cent.  Bonds  at  the 
price  of  100,  and  intorest.  to  yield  four  and  a-half  per 
cent.  The  LTnite<l  States  Government  owns  over 
!?55,500,000  of  the  banks'  capital  stock,  and  the  United 
States  Treasui-j'  has  purchased  over  8183,000,000  Federal 
Land  Bank  bonds.  The  banks  themselves  are  under  the 
direction  and  control  of  the  Fetleral  Fami  Loan  Board, 
a  section  of  the  LTnited  States  Treasury   Department. 

PENDING  ISSUES. 

Furness-Stokvis  (Netheblands  Cokpor.^tion  foe 
Shipping,  Commerce  and  Industry). — £2.000,000  Seven 
and  a-Half  per  Cent.  Cumulative  Participating  First 
Preference  shares  of  £1  each, 

CiiAHGEURs  Reunis.— £1,000,000  Six  and  a-Half  per 
Cent.   Sterling  Bonds  at  92i. 

RESULTS,  &c. 

Port  of  Calcutta  Loan. — The  subscription  lists  of  the 
Calcutta  Port  Commissioners'  issue  of  £1,250,000  Six  per 
Cent.  Debentures  at  par,  opened  in  Ix>ndon  on  Wednes- 
day morning,  were  closed  at  10  a.m.  The  P.  and  O 
Banking  Corporation  state,  however,  that  counti-y  appli- 
cations which  arrived  by  first  post  on  Tliursday  rei-eived 
consideration. 

Mexican  Eagle  Oil  Company. — Messrs.  Higginson 
and  (^oinpany  and  Jlessrs.  Cull  and  Company  announce 
that  the  allotment  letters  in  respect  of  the  is.sue  of 
7,000,000  First  Preference  shares  of  the  above  Company 
were  posted  on  Tuesday.  Nearly  17.000  individual  appli- 
cations were  received.  The  general  basis  of  allotment  on 
applications  for  more  than  500  shares  was  from  fifty  per 
cent,  on  smaller  to  thirty-live  per  cent,  on  the  larger 
amounts.  Applications  fur  500  shares  or  less  n-coived 
full  allotment. 


on  Fiicfs  (i(i</  Fiijinrs,  April  1V2.'.  Price  Is.  6d.  net, 
(London:  F.  C.  Mathieson  and  Sons.) 

The  Direitonj  of  Insurance  Brokers,  with  LUt  of 
Claims  Asftssors  in  the  Principal  Towns,  1922.  Price  58. 
net.  (Ivondon :  Cowley's  Publicity  Service,  11  Queen 
Victoria  Street,  E.G.  4.) 
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CO.flPANY    REPORTS    ANALYSED. 


43,945 
3,980 
21,069 


N.-t         Dob. 

Nume  of  Ooiniuuiy  Your  Pnitit*     Int. 

oiuloil  £  t 

Br»w»rl»«  ftnd  Diitilltritf — 

Ilnimi-Ion  llr^iv.ii            .".I  3,1' 3  4.1.917  iJ.lKin 

lloll.rai  .1  N..il.               31;13,-Jl  9,743  3,37S 

Coiniii«rcial   and  Indastrul  — 

An.i..ii  M..[..n  ;ir             3l/lS,Sl     Dr.  50,783  U>,3U3 

>{UL.  It.iiltT,  Wu^onA  Kiu^iDocr- 

1"  ■          31,3/83  6,033  — 

Ilr,.».,  Ilr,.tllcr< I7'IS/21  33,1108  — 

Km   l.-li  i:i.vlri.-l-o 31/13(21  817,0(13  IS3.A33 

Ij.  .:;,ini  n«rtx>ur Corporation    31/12/51  «B,»mi  21,000 

»l.  Il'..v  (W(lliiun)            33/2'28  00,3.'>0  3,803 

V.  •'..   I  .V  IllilH-y            31,7  21  6.448  — 

lU.;;,  l,..v,-o          31/10,21  85.320  — 

\:xl  i\-  Irav.rM  .V-S.hjll,,  r«villj:  31/12/21  49,10f.  0,900 

»  M.l.y  4  Scott 31/13/21     Dr.  23,079  — 

□•ctrie  litht  and  Pomr — 

t  '.'-V- 1  sriil    it    Diirhaui    Klct'lric 

'■■■■■■■' 3in2'21 

1.   :   .     1  l.x-t.  SupplT  4 Tmrtion    31/13/31 
!-,L    ,-hin-Kl«n.  Light  iPoniT    31/3/23 

FiD«ncial»  Land  and  InTMtment — 

AnKl'^.ViiitTieim  (_"ori>n.  of  ;?outh 

Alrici. 3M2,21 

.'^'oltLnh  Mortt-;ilw  .t  Trust        ...  31/3/22 
Toltts  liui.1  \  Murtpigi- Co.      ...  31/3/23 

Financial  Trusts — 

Anirlo-Ain.n.-;iu  IKbenturc  Corp.  31/3/33 

roiisoM.Kit.-,!  lYiifi  18/4/23 

Cai- 
rrlmitiva    tias    Co.    of    Buenos 
AlTM      31/13/21 

Iron.  Coal  and  Steel— 

Knowl.s  (An.ln  «-s)         31/3/22 

Wilsoivi  &  ny.Ji'  Coal 2S/3/32 

Mimng — 
M.i:;>iil  CopiiCT 31/13/21     Dr.  89,238 

CWI— 

M  in >;iiu'  Oilfields  31/13/21  4,085 

Ni«    ItninsKick  lias  &  OilfiddS  31/12,21  10,298 

Railarart  IFor«i>n<— 
Braiil  Great  Southern  Kly.        ...  31/13/20    Dr.  20,035 

Nitrate  tlirs 31/13/31      Dr.  36,737 

I>ucrto  Cal..llo  &  Valcneiii  Wy.      31/13/21 

ShippinK — 

KlJer  l),nip>l.  r  31/12/21 

Tea.  Coffee*  and  Robber — 

n.ili  :.n   Tea  31/13/21  10,381  — 

H.i.iu-.«  in  niibber        31/12/21  Dr.  1.03G  875 

f.  vl.iii  I'roprictaiy  Tea  Estates   31/13/31  24,053  — 

Eo»   r-,  tii;  Rnbber          31/12(21  2,922E  — 

iio!,.,iiJ.«  Malay  Rubber          ...  3112'21  Dr.  10,.507  — 

Ki-inn«.  Rubber             3112  21  Dr.  8,6.34  — 

KciT.tr.kiK.M.S.)  Rubber           ...  3M2  21  30,323 

Lun.i.ivton  Rubber        31/12,21  Dr.  2,303  — 

New  Crocodile  River  (Sclangor) 

Rubber          31/12/21  990  — 

Panaeula  Rubber          31/13/21  Dr.439  — 

PanoKotte  Tea  &  Bubber        ...  31/12/21  12,641  — 

Peltnadulla  Rubber        31/12/21  49,729  — 

SheKord  Rubber  Estate             ...  31/12/21  Dr.  5,981  — 
Woodeu.l  (Kelani  Valley,  Ceylon) 

Rubber  and  Tea     31/12/21  Dr.  334  — 

Tataderia  Rubber  and  Tea     ...  31/12/21  6,047  — 

Tramways  and  Omnibus —  , 

GraTcsend    i    Nortliflcct    Elect. 

Tramways 31/12/21 


40,462 
19,4IG 
57,863 


185,353 
23,1.W 
52,834 


03,032 


53,805 


25,790 
10,641  9,000 
564,602     100,000 


163 
16,875 
41,914 


I'lmcd  U< 
Kosorvc 


8,033  — 


B6t.f. 
6t.f. 

an.f. 


2,272t.f.       49t.f. 


A.  To  credit  of  second  mortgage  stockholders. 


2,180        1,730 

B.  Four  years  to  Mar.  31,  1922. 


3,40t 
18,750 
53,253 


8,000 
1,073 
60,0UO 


4,000  8,500 

—       Dr.  3,968 

64,590        IS,000U 


l.'>9,701 
13,386 
24,760 


2,336 
38,929 
55.599 
47,01SA 
38,579 
3,411 
9,563 
20,314  ^ 
Dr.  31,798 


1,870 
3,198 
8,458 


177,953 
6,334 
6,510 






Dr.  144,791 

^ 

_ 

63,704 

— 

1,000 

1,811 

144,800 

76,000 

154,369 

7,000 



31,140 



— 

Dr.  1,731 

13,600 

6,O0OD 

7,847 

— 

— 



Dr.  3,000 

20.-. 

— 

— 

2,200 

3,600 

— 

27,739 

— 

Dr.  1,000 



2,496 

. 

^^ 

2,979 

_ 

._ 

Dr.  1,374 

34,560 

— 

20,605 

— 

— 

6,216 



_ 

Dr.  3,917 

— 

5,000 

1,075 

lor 

ward    1 

In 

.(  +  ) 
o.(  -) 

£ 

+ 
+ 

4,917 
^,118 

- 

41,325 

+ 
+ 
+ 

+ 
+ 

1,534 
3,690 
«.3nl 
8,nS6 
14,847 
31)9 
815 
11,433 
22,079 

+ 

3,484 
1,877 
4,266 

+ 
+ 
+ 

28,653 
841 
309 

+ 
+ 

1,114 
165 

+ 

968 

+ 
+ 

13,474 
9,805 

- 

30,473 

+ 

766 
3,019 

+ 

4.5,825 

36,727 

541 

- 

57,963 

+ 

+ 
+ 

+ 

3,381 
1,911 
2,247 
2,922 
8,007 
8,534 
16,723 
1,362 

+ 

+ 
+ 

990 

439 

12,641 

15,169 

5,981 

+ 

224 

1,047 

_ 

636 

Previous  Years 


Net 

Profit 

£ 


Onl. 
l)iv. 


8,409 
57,547 
182.118 
53,810 
21,871 

7t.t 
84t,l. 
6-6t.f. 

142,336 

10 

4,270 

- 

34,694 
28,214 

10 

838,729 
30,898 
63,134 

9-9 
4-9 
15 

69,704 
66,615 

6-6t.f. 
10it.f. 

671,491 
Dr.  3,326 

3,702 

i,799 

671 

640 

15,089 

Dr.  955 


Dr.! 
D 


Dr.  19,009 
4,980 


1,182 
Dr.  3,191 


IJt.t 
11-9 


O.  Plus  £4.921  to  Workers'  Welfare  I'und.         D.  Plus  £2,000  to  Staff 


Pension  Fund.         E.  After  allowing  for  refund  of  E.P.D.  amounting  to  £3,268.         •  After  allowing  for  ta:cation  and  depreciation. 

NOTE.— Secretaries  ot  public  con  paries  are  re.^pecttully  reouested  to  forward  reports  and  aeeounis  as 
tbe>  BvpcBT  lor  inclusion  In  the  above  table. 


London  Clearing  Banks 


:    Weekly  Averages  for  April. 

(000 '•  omitted.) 


Bank   of   L'pool    & 

Martins,  Ltd.     ... 
Barclays  Bank  Ltd. 
Coutts&Co. 
Glyn,    Mills,    Currie 

*Co 

Lloyds  Bank  Ltd.  ... 
London  Joint  City  k 

Midland  Bank, Ltd. 
London  County  West 

minster    &    Parr's 

Bank  Ltd 
National    Provincial 

4  Union  Bank  of 

England,  Ltd.  ... 
National  Bank,  Ltd. 
Williams   Deacon's 

Bank,  Ltd. 


Balances 

with  and 

LIABILITIES. 

Cheonea 

ASSETS 

• 

Coin,  Bank 

in  course 

P&id-up 

Current, 

&  Currency 

of  rollec- 

OapltsI  anc 

Deposit 

Total 

Notes  and 

tlon  OD 

Money  at 

Advances  to 

Reserre 

and 

AcoeptAnces 

Other 

Liabili- 

Palanres 

other 

Call  and 

Cusfomera 

Fond. 

other 

Fndorse- 

Liat.iii- 

ties  or 

with  Bank  B.-inks  in 

Short 

Bills 

Inrest- 

nnd  "ther 

Othef 

Accounts. 

menr<4,  &c. 

ties. 

Assets. 

of  Encrland 

U.K. 

Notice. 

Discounted. 

inents 

Accounts. 

Assets. 

.   £ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

3,748 

69,n06 

3.723 

_ 

77.377 

7.796 

1,981 

4.673 

7,.'il4 

12.067 

38.206 

6,140 

23,842 

322.7.i2 

6,327 



352.921 

se.g.i? 

7,3r..'J 

20.819 

G0..571 

73.873 

134,451 

18,911 

1.600 

18,084 

196 

— 

19,880 

1,440 

511 

2,945 

2,397 

4,6''6 

7,359 

542 

1,500 

27,6S9 

1,8S0 

15.5 

31,124 

2.708 

028 

6,160 

340 

12,443 

6,255 

2,200 

24,373 

331,388 

7,730 

— 

363.491 

37,380 

8,883 

15,265 

75,203 

81,929 

124,689 

20,142 

21,722     359,829    18,191  —       399,742     54,430       9,121      14,170     51,249       6.%025    178.749      26,389 


18,008     301,225    13,692 


16     332,941      32,605       8,274     21,593      71,702       63.826    114,199     20,682 


18,187     268.887 
2,480        45,004 


:,075        37.344 


4,194 
378 


291,268      29,800 
50.900       3,960 


0,950      17,022      47.069 
137        6.310        3,426 


56.133    122.887      10,507 
17,9tiO      18,169  938 


41,127        4,933        1.112       3.837        3,789         7,537      18,451        1,468 


Total,  10  Banks     ...  118,435    1.782.118   57,069      3,149  1.960,771     212,144  45.260  118,694  323,260      396,079  763,415  106,919 
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CROWN  MINES. 


5';o  Deben- 


Ore       Revenue 

penses 

, Profit ,         Net        /-Dividends-, 

Milled       .per 

per 

Per      I'roni" 

Amount 

Tons         Ton 

Ton 

£          Ton          £ 

£          % 

1915 

2,497,000   25/4 

16/2 

1,146.562      9/2       1,099,190 

611,069  65 

1»IG 

2,266,000   25/8 

18/4 

815,630     7/2          773,233 

470,063  60 

2,100,000   25/9 

19/4 

674,004     6/S          628,898 

376,042  40 

1918 

1,S61,000   27/2 

22/a 

410,642      4/5          384,6.17 

188,021  20 

191'J 

1,945,000   27/lOt 

23/1 

464,114t   4/9t        719,870J 

367,042  40 

1920 

2,201,000   25/8t 
2,177,000   24/10 

23/9 

209,603t    1/Ut  1,067,1821 

728,582  77J 

25/0 

76,l-»,t(a)9;2t('")  062,800: 

305,534  32i 

Issued  Capital :  £940,106.  in  Shares  of  10s.  each. 
tures,  £320,000. 

Working 
— Profitr- 
I 
£  1 

146,562  i 
815,630  ; 
674,004  < 
410,642  i 
464,1 14t  4 
209,603t    i 

"  After  deduction  of  miners'  phthisis  contribution  and  Debenture  interest, 
bat  not  taxation. 

t  Kxcluding  gold  premium  amounting  in  1919  to  £286,309,  or  2/11  per  ton  ; 
la  1920  to  £883,733  or  8/-  per  ton  ;   aud  in  1921  to  £688,123  or  (t,'4  per  ton. 

I  Including  gold  premium. 

(a)  Loss. 

Crown  Mines  was  uufortunatc  during  1921  in  ex- 
periencing two  strikes,  one  in  Februarj'  which  lasted 
seven  days,  aaid  another  in  November  which  was  of 
somewhat  longer  duration.  In  comparison  with  the 
results  of  the  previous  year  there  was  a  decrease  in  the 
tonnage  milled  of  24,0()0  tons.  The  yield,  reckoning 
on  the  staiuiaitl  price  for  gold,  fell  by  lOd.  per  ton, 
and  the  costs  were  higher  by  Is."  3d.  per  ton.  Further, 
there  was  a  decreased  revenue  from  gold  premium  of 
Is.  8d.  per  ton.  These  adverse  factors  together  re- 
dncetl  the  net  profit  on  the  year's  operations  from 
£1,067,182  to  f  GG2,S00,  and  the  dividend  from  77|  per 
cent.  to32i  percent.  As  will  be  seen  from  examining 
the  statistics  printed  above,  there  would  have  been  no 
profit  but  for  the  gold  premium,  and  with  gold  falling 
in  value  it  is  evident  that  reductions  in  working  costs 
are  called  for  to  enable  operations  to  continue.  The 
alterations  in  employment  proposed  by  the  management 
to  meet  the  situation  were,  as  everyone  now  knows,' 
stixjngly  resisted  by  the  miners'  and  other  unions.  The 
disastrous  strike  lastefl  for  nearly  three  months,  during 
which  period  the  Company  suffered  a  loss  of  £100,000. 
But  the  failure  of  the  strike  brought  about  more  favoiu'- 
able  conditions,  and  future  working  costs  may  con- 
fidently be  expected  to  be  lower,  though  to  what  extent 
is  still  uncertain.  The  April  returns  are  encom-aging, 
the  costs  averaging  22s.  per  ton,  a  drop  of  3s.  from 
the  average  of  1921,  but  this  low  figure  was  obtained 
partly  at  the  expense  of  development  due  to  a  shortage 
in  the  native  labour  supply.  That  tlie  influence  of 
war  conditions  was  very  severe  in  1921  may  bo  judged 
by  comparins:  the  working  costs  of  that  vear  with 
those  of  191.'^):  — 


Wliite  wages,  excluding  leave  and  sick 

pay      

Coloured  wa pea  ... 

Stores  and  matcriats 

Other  mine  co9t.s 

Heiul  Ollice  


Out  of  the  net  profit  of  £662,800,  the  large  sum 
of  £213,816  was  appropriated  for  capital  expenditure, 
and  Government  and  Provincial  taxes  absorbed  almost 
£100,000.  The  balance  unappi-opriated  was  increased 
by  some  €4.5,000  to  £.")02,5f)0,  made  up  as  follows:  — 


1915 

1921 

Tons 

Tons 

2,497,000 

2,177,000 

Per  Ton 

Per  Ton 

s.  d. 

«.  rf. 

3  110 

7     G-9 

3     8-2 

4     0-8 

.5     31 

8     50 

2  11-5 

4     8-3 

0     41 

0     2-5 

16     1-9 

24  11-5 

Shares  and  Intoresta  in  Co-operative  and  other 

concerns    ... 
Stores  and  materials 
Sundry  debtors 
Net  ca.sh,  after  allowing  for  liabilities,  excluding 

Debonturofl 


£ 
66,841 
167.858 
64,910 

202,951 

,002,560 

The  accounts  for  the  current  year  will,  of  course, 
be  seriously  affected  by  the  strike,  which  resulted,  as 
already  mentioned,  in  a  working  loss  duiing  the  firet 


quarter  of  £100,000.  There  will  be  some  relief  in 
capital  expenditure  this  year,  as  the  cominitrnents  aie 
estimated  at  £100,000,  or  less  than  half  the  amount 
appropriated  out  of  the  profits  of  1920.  There  will  bo 
a  reduced  income  fiom  premium  which  more  favour- 
able working  costs  may  countei'-balancc.  Last  year 
gold  realised  105s.  5(1.  per  fine  ounce.  Yesterday '8 
price  of  gold  was  93s.  7d.,  so  that,  allowing  for 
realisation  charges,  a  drop  of  about  43.  per  ton  m 
working  costs  is  required  to  balance  the  fall.  Con- 
sidering that  costs  last  yeai-  were  8s.  9^d.  higher  than 
in  1915,  the  reduction  certainly  seems  attainable,  and 
the  April  results  showing  a  reduction  of  3s.  compaicd 
witli  the  costs  of  1921  are  of  good  omen. 

As  regards  the  mine,  the  available  reserve  show? 
an  increase  of  3G0,8(X)  tons  over  the  figures  of  the  pre- 
ceding year,  with  only  a  small  alterafion  in  the  values. 
The  following  table  shows  the  position  at  December  31. 
The  figures  include  tonnage  in  shaft  and  safety  pillars 
not  available  at  present  for  sloping:  — 

Value  per  Ton  with 
gold  at  85«.  per  oz. 
Tons  s.  d. 

1920  8,131,700  27     2 

1921  8,511,200  25     9 

The  development  results  are  shown  in  the  following 
table:  — 


Total 

Footage. 

on  Reef 
19,270 
14,700 
18,740 
24,380. 
27,640 


Pavable  ^M.R.  Lcade^-^  ,— South  Reef- 

Footage        Dist.  Shil-     Dist. 

-Sampled-,Exposed  Width  Assay  lings  Exposed  Width  As5.i 


I'cet 
8,340 
7,030 


Feet 

11,270  68 

10,300  70 

16,130  86   11,820 

17,970  74   11,150 

17,450  63   10,320 


Feet 

32        80/0      2,560      2,930  25 

19      146,'6      2,785      3,270  28 

24        85/10    2,060      4,310  28 

19      107/6      2,042      6,820  2S 

23        93/1      2,141      7,130  29 


83/0 
63/10 
67/9 
66/ It 
62/0 


The  development  results  obtained  south  of  tlio 
South  Eand  Dyke  are  of  special  interest,  as  the  future 
of  the  mine  largely  depends  on  a  maintenance  of  values 
in  the  reefs  on  the  deeper  side  of  that  great  fracture. 
During  the  past  year  the  values  exposed  in  the  western 
section  were  satisfactory,  and  were  as  follows:  — 


Main  Reef  Leader 
South  Reef  ... 


Footage 

Samjiled 

on 

Reef 

..    1,860 

..    1,120 


Width, 
Inches 

18 

32 


Value 
at  Par 


97-35 
34,85 


Shillings 
X  Inches 

1,752 

1,115 


These  figures    may   be  compared   with    the  total 
development  south  of  the  Dyke  at  the  close  of  1920:  — 


Main  Reef  Leader   .. 
South  Reef 


Footage 
on 
Reef 
.    2,0.50 
,    1,620 


Width, 
Inches 

25 

32 


Value 
at  Par 


1020 
39-9 


Shillings 

X  Inches 

2,550 

1,277 


Considerable  progress  was  made  last  year  with  the 
shafts  required  to  open  out  the  deep-level  area,  and 
during  the  cuiTcnt  year,  now  that  so  much  of  the 
preliminary  work  has  been  done,  rapid  development  of 
the  reefs  in  the  deep  area,  in  both  the  east  and  the  west 
sections,  may  be  expected. 

The  disclosures  so  far  made,  though  limited,  are 
certainly  an  encouraging  indication  that  payable  values 
continue  below  the  Dyke. 

The  shares  of  the  Company,  which  are  of  the 
nominal  value  of  10s.  each,  are  now  quoted  at  36s.  3d., 
giving  a  yield  on  last  year's  dividend  of  9  per  cent. 


lUport  on  the  Economic  an<l  Financial  Conditions  ii. 
Turkey,  Ffbrunii/  102L'.  By  Captain  C.  H.  Courthpjie- 
Munroe,  Commercial  Secretary  to  the  Britisli  High 
Commission,  Constantinople.  Prepared  for  the  Depart- 
ment of  Ovei-seas  Trade  and  published  by  H.M.  Stationery 
OITice,  Imnerial  House.  Kinaswnv,  W.C.  2.     Price  Is.  net. 

La  Dchdck  des  Soviets  et  la  Kestaurntion  Erovomique 
de  la  Kussie.  Mfmoires  prisentis  a  la  Conference  de 
Genes  par  L' Association  FinanriiVc,  Industrirlle  et  Com- 
merciale  Tlusse,  Paris.  In  view  of  a  possible  rational 
solution  of  the  Russian  problem  at  the  Genoa  Confer- 
ence, the  Association  has  examined,  in  collaboration  with 
the  Committee  of  Russian  Banks  in  Paris  and  with 
eminent  business  men  in  Paris,  the  question  of  the 
economic  restoration  of  Russia.  Tliis  volume  consists 
of  a  record  of  their  deliberations. 
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A.  W.  Gamage,  Limited. 

Continued  Expansion  cf  the  Business — The  New  Departments. 


I  111:  Iwriiiy  iittli  arimal  goiicral  iiiocliiii^  dt  A.  W  .  Gaina^i'. 
I.iriiit-pd.  was  licUl  ■>n  May  8  at  the  Holhoiii  Rostaiirant,  Mr. 
A    W.  Uaminjo  (Cli»irinaii  and  Oovcrnu!)  presiding. 

The  !-ecn'tary  (.\lr.  E.  \V.  Malvoin)  read  tlio  notice 
■  livening  the  meetinj;  nnd  tlie  audilcirs'  rt'|>ort. 
The  Chairman,  in  moving  the  ndoptioii  of  tlie  report  and 
accounts,  eaid  :  Although  the  result  of  the  year's  tradiuK  is, 
perhaps,  not  quite  as  good  as  we  liad  liopod  it  would  be,  I 
uni  sure  you  will  ai;ree  that,  in  view  of  the  unprecedented 
conditions  that  prevailed  during  1921.  th>  Company  has  made 
n  remarkably  satisfactory  showing.  The  balance  sheet  which 
we  are  able  to  present  to  yon  compares  more  than  favourably 
with  iho  vast  maioritv  of  tho^c  which  have  recently  been 
issued  by  other  companies. 

The  turnover  of  the  Company  has  been  by  far  the  largest 
■  '  in  its  history.  This — when  you  consider  the  all-roiind 
■i    decline  in  values,  the  reduced  spending  capacity  of  the  in- 

-  dividu.ll  and  the  general  difficulties  of  doing  trade  last  year — 
is  a  most  encouraging  sign.  It  is  obvious  that,  as  compared 
with  tile  boom  years  after  the  Aniiistice,  we  have  to  sell  a 
far  greater  volume  of  goods  in  order  to  naintain  the  same 
money  turnover.  It  follows  also  that  we  must  serve  many 
thousands  more  customers.  As  a  matter  of  fact,  during  1921 
the  number  of  our  customers  showed  an  increase  of  more 
■'.an  518.000.     This  rate  of  increase,   I  em  glad  to  say,  still 

iitinues  during  the  present  year. 

The  causes  which  have  led  to  the  lower  net  profit  are  set 

out  briefly  in  the  report.     There  has,  as  you  all  know,  been 

a  continued  depieciation  in  the  values  of  most  commodities 

during  the   year  under   review,   and   although   we  had   dia- 

inted  this  largely  by  a  careful  and  prudent  valuation  of 

r  stocks    at  the  beginning  of   the   year,   it   was  inevitable 

it  we  should  suffer  to  some  extent  by  the  further  drop  in 

ires. 
The   Company  does  a  very  large  mail  order  business,  a 

cat  deal  of  which   comes  to  us  from  our  catalogues,  and 
is   imperative   that    we  always   have  on  hand   the   various 

.ids  that  we  list.  This  means  that  we  have  to  take  a  certain 
mount  of  risk  on  a  falling  market.  It  is  our  policy  that 
when  the  wholesalo  market  goes  down  we  at  once  pass  on 
the  benefit  of  all  reductions  to  our  customers.  This  naturally 
means  a  loss  of  profit  on  existing  stocks. 

Burden  of  Taxation. 

By  far  the  greater  part  of  the  drop  in  profit  is,  however, 
due  to  increased  expenses  over  which  we  have  no  control. 
Most  of  our  trading  expenses  show  a  decrease  as  compared 
with  1920,  but  we  have  had  to  pay  considerably  higher 
amounts  to  meet  Imperial  and  local  taxation.  As  regards 
the  latter,  our  burdens  have  been  added  to  by  the  fact  that 

-  our  assessments  were  considerably  increased  at  the  last 
quinqnennial  valuation. 

Telephone  charges  are  higher  by  many  hundreds  of 
pounds,  but  the  biggest  increase  has  ar'sen  from  the  higher 
postage  rates.  Not  only  has  this  added  enormously  to  the 
amount  which  we  have  had  to  pay  on  our  correspondence 
and  the  dispatch  of  our  parcels,  but,  through  the  large 
number  of  catalogues  we  issue,  it  has  greatly  affected  the 
cost  of  our  advertising.  In  respect  of  health  and  unemploy- 
ment insurance  the  increase  over  1920  exceeds  iil.'iOO. 

I  have  no  hesitation  in  saying  that  it  is  a  matter  of  life 
and  death  to  the  trade  of  this  country  that  we  should  be 
given  relief  from  the  burdens  of  oppressive  taxation  laid 
upon  09  during  recent  years.  (Hear,  hear.)  Last  week's 
Budget  ie  certainly  a  step  in  the  right  direction,  but  it  does 
not  go  far  enough.  The  Government  should  have  cut  their 
expenditure  by  many  more  millions  than  they  have  done,  and 
it  is  plain  that — whether  they  like  it  or  not— they  will  be 
forced  to  do  so  before  many  months  have  passed.  The 
income  tax  should  have  been  further  reduced,  and  the 
corporation  profits  tax,  which,  of  course,  is  paid  by  the 
Ordinary  shareholders,  should  have  been  entirely  abolished. 
(Hear,  hear.) 

Expense*  in  many  directions  are  now  showing  a  tendency 
to  decrease.  Coal,  for  example;,  is  considerably  cheaper,  and 
consequently  electric  licnt  and  power  is  costing  us  a  good 
deal  less  than  it  did.  The  cost  of  advertising  remains  high, 
but  I  do  not  think  it  will  be  long  before  newspaper  pro- 
prietors realise  they  must  do  the  same  as  the  rest  of  the 
trading  community  and  reduce  their  prices  for  the  goods  they 
deal  in.  We  are  fortunate  "n  having  two  artesian  wells  of 
onr  own,  which  during  the  year  have  been  re-equipped  with 
the  most  modern  machinery.  We  therefore  escape  the 
burden  of  the  higher  Water  Board  rates  which  have  just  come 
into  operation. 


New  Deparlments. 
It  was  not  found  pos.sible  to  open  many  of  tho  new 
departments  till  towards  the  end  of  the  year,  and,  in  conse- 
•  quence,  very  few  of  the  new  sectiouij  were  able  to  contribute 
to  any  material  extent  to  tho  profits  of  the  year.  This  year 
the  installation  of  the  new  fixtures  for  the  remaining  depart- 
ments was  retarded  for  many  weeks  through  a  most  foolish 
strike  of  polishers.  A  large  proportion  of  the  fittings  have 
been  made  in  our  own  workshops,  and  if  you  will  look  round 
the  building  yuu  will  agree  that  they  do  us  great  credit. 
The  new  departmente  consist  of  grocery  and  provisions, 
wines  and  spirits,  furnishing,  pianos,  general  drajiery 
costumes,  millinery,  haberdashery,  art  needlework,  ladies' 
hairdressing,  baby  linen,  maids'  outfitting,  theatre  ticket 
and  box  office,  also  a  branch  of  Messrs.  Thos.  Cook  and 
Son.  at  which  bookings  can  be  made  for  places  all  oi'cr  the 
world.  In  addition  to  the  above,  many  of  the  old  depart 
ments,  and  tho  restaurant,  have  been  greatly  enlarged.  You 
now  liave  a  store  that  has  been  greatly  iiiqiroved,  and  one 
that  is  eijuipped  to  take  full  advantage  of  tho  trade  revival 
which  is  bound  to  come  sooner  or  later.  We  are  very  pleased 
indeed  with  the  progress  that  has  already  been  made  by  th« 
many  new  departments,  and  I  am  confident  that  in  the  future 
they  will  contribute  largely  to  our  profits. 

The  Balance  Sheet. 

Turning  to  the  figures,  vou  will  notice  that  freehold 
property,  leases,  &c.,  are  £215,000  as  against  £171,000  at 
the  end  of  1920.  This,  of  course,  represents  the  additional 
properties  which  have  been  embodied  in  tho  store,  and  the 
cost  of  new  fixtures,  &c. 

Buildings  stand  at  £287,000,  as  against  £233,000,  the 
difference  being  part  of  the  cost  of  the  new  buildings,  which 
are  now  nearlv  all  completed.  Stocks  on  hand  are  lower  by 
£13.000  at  £276,000.  The  decrease  would  have  been  very 
much  greater  but  for  the  new  departments,  which  we  are 
determined  shall  give  the  same  service  to  our  customers  as 
do  Uie  older  departments.  You  cannot  do  this  by  skimming 
your  stocks.  Prices  are  more  stable  now,  and  tho  risk  of 
stock  depreciation  is  consequently  coiisi  Icrably  less.  Cash 
in  hand  and  at  bankers  was  £107,000,  Sundry  debtors  stand 
at  just  under  £41.C00,  or  more  than  £5.000  lower  than  last 
year.  This  very  low  figure  reflects  very  great  credit  ou 
our  counting-house  organisation. 

On  the  other  side  of  the  balance  sheet  the  amount  of 
issued  capital  has  been  increased  by  150,C00  Ordinary  shares. 
These  were  offered  for  subscription  last  July,  and  the  issue, 
although  not  underwritten,  was,  as  yon  know,  over-subscribed, 
justifying  the  directors'  confidence  in  the  high  opinion  in 
which  your  Company  is  held.  The  item  "  calls  in  arrcar, 
£9.205,"  at  first  sight  looks  formidable,  but  as  the  final  call 
on  the  new  issue  was  only  due  for  payment  on  January  31 
last,  it  is  easily  explained.  E.xccpt  for  a  ,'ery  trivial  amount, 
the  whole  of  these  calls  have  long  since  been  paid.  Sundry 
creditors  at  £123.800  are  lower  by  £7.000  than  last  year. 

We  again  propose  to  add  £5.000  to  tlie  special  reserve 
against  depreciation  of  fixtures  and  fittings,  making  this 
now  the  very  8uV>stantial  total  of  £50,000.  On  tho  other 
hand,  we  have  decreased  the  general  reserve  fund  by  drawing 
on  it  to  the  extent  of  £11.0C<).  the  expenses  of  the  new  issue 
of  capital.  We  have  considered  it  prudent  finance  to  take 
this  course. 

A  Healthy  Position. 

The  balance  slieet  is  altogether  a  very  satisfactory  one. 
and  shows  your  Company  to  be  in  an  extremely  healthy  con- 
dition. Your  directors  have  every  hope  that  the  lowering 
of  the  dividend  will  be  only  temporary,  and  they  are  confident 
that,  given  better  general  conditions  in  the  country,  they 
will  be  able  to  put  before  you  more  satisfactory  results  when 
we  meet  again  next  year.  Before  concluding  I  would  like 
to  pay  a  tribute  to  the  loyalty  of  our  staff,  and  to  the  help 
which  the  directors  have  received  from  all  sections  during 
the  year.  It  is  in  no  small  measure  due  to  the  magnificent 
spirit  in  which  our  people  have  met  the  vastly  altered  con- 
ditions that  we  stand  in  the  position  that  we  do  to-d.iy.  In 
conclusion  I  would  remind  shareholders  of  the  importance  of 
supporting  their  own  business  by  buying  all  they  po.ssibly 
can  from  the  Company,  tliereby  helping  to  increase  the 
dividend. 

Mr.  E.  M.  Gamage  seconded  the  motion,  which  was 
carried  unanimously,  and  a  further  resolution  was  passed 
confirming  the  Preference  dividends  and  declaring  a  dividend 
of  seven  per  cent,  (less  income  tax)  on  the  Ordinary  shares. 

The  auditors  were  reappointed,  and  a  vote  of  thanks  to 
the  Chairman,  directors,  and  staff  concluded  the  proceedings. 
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London  and  Scottish  Assurance 
Corporation,  Limited. 

Progress  ot  the  Business. 

The  fifty-ninth  ordinary  general  meeting  of  this  Corporation 
was  held  on  May  9  at  the  Cannon  Street  Hotel,  t-.C,  bir 
Vesey  Holt,  K.B.E.    (the  Chairman),  presiding. 

The  Chairman  said  :  Uecent  events  in  the  insurance  world 
have  caused  a  not  unnatural  anxiety  on  the  part  of  insurance 
shareholders  and  policyholders,  and  you  will  no  doubt 
expect  me  to  make  some  reference  thereto. 

I  am  happy  to  be  able  to  assure  you  at  Uie  outset  tliat 
it  is  not  anticipated  that  this  Company  will  sustain  any  loss 
whatever  in  connection  with  the  recent  failures  of  certain 
reinsurance  companies.  In  the  Marine  department  of  our 
business  we  had  rein.surance  arrangement.^  with  the  City 
Equitable.  In  consequence  of  these  arrangement.s,  involving,, 
as  they  did,  a  considerable  volume  of  premium  income, 
against  which,  of  course,  the  liability  would  extend  over  a 
more  or  less  indefinite  period,  it  w<is  considered  desirable 
that  some  additional  security  should  be  provided  by  the  City 
Equitable  for  the  due  fulfilment  of  their  obligations  under 
their  agreement  with  us.  This  additional  .security  was  pro- 
vided by  retention  of  premiums  and  by  "continuing 
guaranteei  "  from  two  leading  banks.  _        ,        ,, 

After  a  most  careful  .scrutiny  we  are  of  opinion  that  these 
guarantees  will  cover  all  the  liabilities  which  have  accrued, 
Sr  may  accrue,  under  the  reinsurance  agreement  between  the 
City  Equitable  and  this  Company.  (Applause.)  We  had  no 
business  with  the  companies  associated  with  the  City 
Equitable,  nor  had  we  any  business  relations  with  any  of 
the  other  companies  which  have  gone  into  liquidation. 
Life  Department. 
The  progress  made  in  the  I>ife  dei)arunent  has  again  been 
quite  satisf actoi-v ;  2,703  policies  were  issued,  the  suras 
assured  thereund'er  being  £1,412,975,  and  producing  a  new 
premium  income  of  £75,927.  The  tutol  premium  income  ot 
£490.682  shows  an  increase  of  £32,887.  Claims  by  death  and 
the  maturing  of  endowment  policies,  including  bonus  addi- 
t'ons,  required  £385,540.  The  mortality  experience  of  the 
year  was  quite  good.  The  life  and  annuity  funds  were 
increased  by  £103.255,  and  amounted  to  £4,440,140.  The 
average  rate  of  interest  earned  was  £4  3s.  Id.  per  cent., 
after  deduction  of  tax. 

An  item  of  interest  in  connection  witli  the  Life  depart- 
ment is  the  fact  that  we  have  recently  taken  steps  to  dis- 
charge our  liabilities  on  the  Continent.  Dealing  now  with 
the  fire  account,  it  will  be  observed  that  the  premium  income 
stands  at  £207,639,  compared  with  £276,619  in  1920.  The 
unfavourable  economic  conditions  account  for  the  actual 
reduction  in  income,  which  was  particularly  heavy  in  the 
United"  States  of  America,  our  recently  established  branch 
there  feeling  the  full  force  of  the  sudden  shrinkage  in  values, 
with  the  consequent  diminished  demand  for  insurance,  before 
its  organisation  was  completed  and  well  founded.  There  is 
no  doubt  also  that  our  adoption  of  a  considered  policy  of 
cautious  underwriting  has  militated  .somewhat  against  a  very 
rapid  growth  of  premium  income.  This  ihe  board  certainly 
do  not  regard  as  a  matter  for  regret. 

I  am  pleased  to  say  that,  speaking  generally,  and  apart 
from  the  exception  referred  to,  our  branches  and  agencies 
in  the  foreign  field  show  satisfactory  increases,  and  our  home 
business  has  been  well  maintained,  considering  the  difficult 
period  through  which  we  have  passed. 

Notwithstanding  the  reduction  in  premium  income,  the 
department  has  earned  a  profit  of  £18,550  13s.  7d.,  whicli 
has  been  carried  to  profit  and  loss  account. 
Marine  Department. 
Although  the  Marine  department  is  tlie  youngest  depart- 
ment of  our  business,  it  has  rapidly  become  a  very  important 
factor  in  our  operations.  Our  first  account  of  any  importance 
was  that  for  the  year  1919  You  will  observe  from  the 
report  that  it  has  been  deciaed  to  close  both  the  1919  and 
1920  accounts,  but  you  will  also  note  that  in  our  report  we 
have  shown  you  exactly  the  balances  left  in  each  of  these 
accounts,  which  balances  are  carried  forward  in  the  marine 
fund. 

The  net  premium  income  for  the  year  1921  amounted  to 
£881,241,  being  a  decre.ise  as  compared  with  the  previous 
year  of  £452.928.  The  settlements  on  this  account  during 
the  year  amounted  to  £223.229.  being  at  the  rate  of  25.3  per 
cent,  of  the  premiums.  The  cxpcn.scs  ot  management  at 
6.1  per  cent,  amounted  to  £54,230.  and  the  balance  rcniaining 
in  the  account  was  £503.781.  The  amount  required  for 
settlement  of  claims  arising  during  1921  on  the  1919  and 
1920  accounts  was  £673,837,  so  the  combined  settlements  on 
the  throe  account.3  amounted  to  £897,066. 

You  will  observe  that  ,at  the  beginning  of  the  year  the 
marine  fund  stood  at  £1,017,759,  and  that  after  payment 
of  all  the  outgoings  above  referred  to  the  fund  at  the  end 
of  the  year  amounted  to  £947,703.  .\lthougli  we  liave  everj' 
reason  to  believe  that  this  fund  will  be  adequate  to  meet 
our  liabilities,  your  directors  have  thought  it  prudent  to 
inaugurate  a  new  marine  reserve  fund,  and  for  this  purpose 
have  transferred  a  sum  of  £60.000  from  the  profit  and  lo.ss 
account.  This  amount  brings  the  total  marine  fund  at  the 
end  ot   the  year   to  £1,007,703,  being  a   reduction  of  only 


I  £10,000  as  compared  with  that  brought  in  at  the  Ijeginniug 
of  the  year.  1  think  that  the  condition  of  the  business  ill 
our  marine  department  may  be  justly  descl-ibed  as  quite 
healthy. 

The  Company's  Investments. 
You  will,  no  doubt,  have  observed  that  our  balance  sheet 
is  presented  to  you  in  the  fonn  with  which  we  have  been 
familiar  for  some  years.  In  view  of  recent  events  and  tlio 
consequent  newspaper  references,  both  in  correspondence  and 
articles,  your  dire<tors  gave  this  matter  some  special  con- 
sideration. Tlie  conclusion  arrived  at  was  that,  with  ona 
exception,  or  perhaps  I  should  say  addition,  no  change  was 
necessary.  While  it  has  always  been  the  practice  of  ■  a- 
auditors  to  inspect  the  securities  and  certificates  reprc-^.  ■ 
ing  the  Company's  investments,  it  has  not  been  the  pra.n  .- 
to  embody  in  the  certificate  a  statement  to  that  effect.  Tliis 
year,  you  will  observe,  thi^  has  been  done.  Our  a,sset«, 
therefore,  are,  as  formerly,  set  out  in  the  form  prescribed 
by  the  lioard  of  Trade,  and,  in  our  opinion,  give  a  d.  ;r 
indication   of  their  nature. 

In  order  to  comply  with  the  Insurance  Companies'  .\'t, 
1909,  a  valuation  of  the  assets  falls  to  be  made  at  the  close 
of  each  quinquennial  period  ;  in  our  case  that  event  will  occur 
at  the  end  of  the  present  year.  Following  our  usual  prac- 
tice, however,  we  had  made  for  our  own  information  a 
valuation  of  our  assets  as  at  Deceml)er  31  last,  and  you  will 
be  interested  to  learn  that,  after  valuing  sound  redeemable 
securities  oh  the  basis  set  out  in  the  certificate  appearing  at 
the  foot  of  the  balance  sheet,  and  taking  all  other  Stock 
Exchange  investments  at  their  middle  market  price  at  tlie 
end  of  the  year,  the  assets  shown  in  the  balance  sheet,  after 
taking  into  account  the  investment  reserve  fund,  are  in  the 
aggregate  fully  of  the  value  stated  therein.  Since  the  date 
of  this  valuation  a  very  considerable  appreciation  has  taken 
place.  I  would  conclude  my  remarks  on  this  subject  by 
saying  that  any  reasonable  information  with  regard  to  the 
Company's  assets  is  at  the  disposal  of  any  shareholder. 
The  report  and  accounts  were  adopted. 


Norwich  Union  Life  Insurance 
Society. 

The  Most  Prosperous  Year. 
The  one  hundred  and  fourteenth   annual   general   meeting  of 
this  Society  was  held  at  Norwich  on  May  9,  when  the  Pre- 
sident (Mr.  Haynes  8.  Robinson)  submitted  the  report  and 
accounts  for  1921. 

In  the  course  of  his  remarks  the  President  said  :  For 
the  first  time  since  the  outbreak  of  War  we  are  able  to 
meet  you  to-day  with  a  feeling  of  unreserved  satisfaction 
regarding  every  aspect  of  the  report  and  accoriits  we  have 
to  submit  to  you.  Our  achievements  for  1921  may  be 
summed  up  thus  :  An  interest  rate  of  £4  15s.  8d.  per 
cent.,  after  deduction  of  income  tax,  as  against  the  £2  10s. 
per  cent,  wlii^li  we  continue  to  reckon  on  in  the  valua- 
tion of  our  liabilities  under  life  and  endowment  insurance 
contracts ;  a  mortality  experience  si.tty-f  our  per  cent, 
of  expectation;  a  fund  increase  for  the  year  of  £1,491,760, 
bringing  our  total  funds  to  £18,557,331,  or  including  the 
Scottish  Imperial  Fund  to  £19.002,405;  a  new  business  total, 
less  reassurances  of  £7,512,733;  and  an  expense  ratio 
almost  one  per  cent,  lower  for  1921  than  that  of  1920. 
If  you  add  to  these  figures  the  consideration  that  the  value 
of  our  investment* — permanent  and  redeemable  alike— stands 
oil  the  basis  of  the  market  prices  of  December  1920,  wliich 
compare  so  unfavourably  with  those  now  ruling,  I  think 
you  will  agree  V  am  fully  .justified  in  describing  the  year 
1921.  viewed  on  its  own  merits  alone,  and  without  refer- 
ence to  the  years  immediately  preceding  it  or  to  those  whicli 
may  follow,  as  the  most  prosperous  yea'-  the  Society  has 
ever  exiierieiiced  during  the  114  years  of  its  existence. 

Investments. 

As  a  board  we  have  devoted  unremitting  care  to  the 
investment  side  of  the  trust  you  have  committed  to  our 
keeping,  and  since  attention  has  of  late  been  drawn  to 
the  subject  of  insurance  invesiments  through  the  disaster 
that  has  overtaken  a  little  group  of  interests  in  no  way 
connected  with  the  business  of  life  insurance,  it  is  perhaps 
appropriate  that  I  should  explain  that  each  investment  or 
mortgage  proposal  regarded  by  our  management  as  worthy 
of  consideration  by  the  directors  is  thrashed  out  in  the 
first  instance  most  exhaustively  by  the  five  members  of 
our  Finance  Committee,  and  is  then  discussed  by  the  full 
board,  should  there  be  practical  unanimity  on  the  part 
of  the  Committee  as  to  its  suitability.  I  need  hardly  say 
that  should  there  not  be  practical  unanimity  the  transac- 
tion goes  no  further.  The  figures  of  our  mortality  experi- 
ence (sixty-four  per  cent,  of  expectation)  speak  for  them- 
selves :  the  death  claims  were  as  much  as  £114,766  less 
than  tiiose  of  1920,  when  our  experience  was  the  quite  satis- 
factory one  of  seventy-eight  per  cent.  Our  new  business 
total,  less  reassurances  at  £7.512.733,  was  just  twelve  and 
a-half  per  cent,  below  that  of  the  remarkable  year  1920, 
which  may  be  regarded  as  a  very  moderate  and  natural 
reduction  in  a  year  of  such  general  stagnation  of  trade; 
the  new  business   figures  ot   the  other  mutual  offices  show 
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It    with   added   force   to   the   mutual   offices   in    that  eate- 
ry.    The  "mntuals,"  speaking  broadly,  have  come  through 
■'hi'  ordeal  of  War  and  post-War   conditions  in  a   very  won- 
:   iful   way,  and,  if  before   that  ordeal  there  was  any  great 
iinber  of  proposers  for  with-profit  life   or  endowment  in- 
iiaiue  who  really  preferred  to  sacrifice  a  substantial  share 
•■    their    profits   in    order   to   have   the   benefit    of   a   share 
,pital.    that   number    must    now   have    been    very    sensibly 
iiduced  through  the  demonstration  of  strength  of  the  mutual 
principle,  wh?ch  the  strain  of  thes<  years  has  brought  into 
fuch   prominence.       In    that   connection   I   may   say    I    was 
very  much  struck  a  little  time  ago  by  statistics   which  our 
literal  Manager  showed  me.      It   occurred  to  him  to  com- 
.re  the  last  pre-War  bonus   results  of  the  three  groups  of 
:lices — mutual,   proprietary  life,    and   "composite."        The 
erage   proprietary   office    allocites    to    shareholders    about 
le-tenth  of   the   total   profits  of   its    life  business,   and   so 
one  might  at  first  blush  have  expected  an  analysis  on  these 
lines   to  show   a    bonus   advantage  of    about   ten   per   cent, 
in  favour  of  the  mutual  policyholder. 

The  report  .ind  amiints  were  adopted. 


Norwich  Union  Fire  Insurance 
Society,  Limited. 

Review  ol  the  Year's  Operations. 
The  annaal   general   meeting  of   this   .'■ociety   was   held   on 
May  9   at   the    Head    Office,    Surrey   Street,    Norwich,    Sir 
Gerald  H.  Ryan,  Bt.,  in  the  chair. 

The  Chairman  said  :  Dealing  now  with  our  operations 
during  the  year  under  review.  I  have  to  admit  that  the 
results  are  less  favourable  than  we  could  have  wished  or 
have  been  able  to  report  in  recent  years,  but  there  are  many 
special  reasons  for  this.  It  is  in  the  fire  department,  which 
IS  still  the  main  section  of  our  business,  that  these  features 
have  been  manife-st.  The  universal  slackening  of  trade 
throngliout  the  world  and  the  diminution  in  the  value  of 
commodities  have  led  to  a  reduction  of  about  £250,000  in 
onr  fire  premiums,  and  the  causes  just  referred  to  have  com- 
bined to  increase  our  loss  ratio  from  47.16  per  cent,  to 
56.39  per  cent',  and  our  expense  ratio  from  38.04  per  cent,  to 
41.42  ptr  cent.  We  carry  into  profit  and  loss  a  surplus  of 
£84.777,  but  I  must  here  point  out  that  for  the  first  time  we 
have  decided  to  transfer  the  charge  for  foreign  and  colonial 
taxes  from  the  revenue  accounts  to  profit  and  loss,  otherwise 
the  profit  shown  on  the  fire  business  would  have  been  con- 
siderably less  than   that  stated. 

In  our  accident  department  we  have  maintained  our 
premium  income — in  fact,  we  show  a  small  increase — and  the 
snrplus  carried  to  profit  and  loss,  namely,  £90,455,  is  quite 
a  satisfactory  amount  in  these  lean   times. 

Onr  marine  premiums  show  a  large  diminution  consequent 
oa  the  general  shrinkaie  of  business  in  this  neld  and  the 
unwillingness  of  our  underwriters  to  accept  risks  at  the  low 
rates  often  ruling.  Our  policy  is  to  write  a  safe  rather  than 
a  large  account,  and  we  think  it  prudent  to  limit  our  accept- 
ances  until    more   favourable   conditions   arrive. 

Turning  to  our  profit  and  loss  account,  the  chief  points 
to  notice  are  that  towards  the  pavinent  of  our  dividend  of 
£154.000  and  Debenture  interest  of  £13.835,  together 
£167.83i.  we  have  free  interest  of  £139.894.  To  meet  the 
balance  we  have  our  trading  profits  of  £187.504,  less  taxes 
of  £90,051,  or  £97.453.  It  is  obvious,  therefore,  that  even 
in  a  year  which  has  been  rather  unfavourable  for  us  we 
have  a  large  balance  in  hand  after  pavmcnt  of  our  dividends 
to  carry  to  reserve  in  one  form  or  another.  I  am  sure  (his 
will  be  considered  satisfactory.  Indeed,  I  cannot  but  think 
that  in  so  nnprosperous  a  period  for  most  trades  and  busi- 
nesses we  have  reason  to  congratulate  ourselves  on  our 
results.  Recalling  a  question  put  to  me  at  the  last  annua) 
meeting.  I  should  explain  that  the  dividend  I  have  referred 
tt  is  paid  to  the  Phoenix  Company,  as  the  old  Norwich  Union 
shareholders  have  alreadv  received  their  dividend  direct 
from  the  Phtenix  upon  their  new  holdings. 

The  report  and  accounts  were  adopted. 


Brazilian  Warrant  Company,  Ltd. 

Conditions  In  Brazil. 
TlIK  aiiiiiial    Kiii.ial   iiittling   vl    this  C'lHiiiHiny    was    lield    on 
.May  11  at  Winchester  House,  K.U. 

Lieut. -Colonel  Chnrles  E,  Johnston,  D.S,0.,  pre- 
sided, and  ill  the  course  of  his  speech  said  :  From 
the  point  of  view  of  trade  in  general  the  past 
year  in  Urazil  has  been  largely  a  period  of  liquida- 
tion of  commitments  undertaken  under  the  inllucnce  of  tho 
post-War  lM)iim,  and  trade  tnere  generally  has  Im-cii  sufTer- 
iiig  from  the  aftermath  of  the  pui-ition  which  1  endeavoured 
to  depict  to  you  at  our  last  meeting.  The  congestion  of 
imports  has  been  greatly  relieved,  but  traders,  so  far  from 
experiencing  tho  much  desired  improvement  in  the  rato  of 
exchange,  had,  during  1921,  to  face  a  further  depreciation 
in  the  value  of  the  milreis. 

September  this  year  is  the  centenary  of  the  independeiico 
of  Brazil,  whicli  is  to  be  celebrated  by  a  great  trade  ex- 
hibition at  Rio  de  .Taneiro,  and  we  may  hope  that  this 
auspicious  event,  together  with  the  settlement  of  the  Pre- 
sidential election,  will  be  marked  by  an  improvement  in 
exchange  and  in  trade  conditions  there  generally. 

The  CoSee  Industry. 
Coffee  is  the  staple  product  of  Brazil,  which  produces 
two-thirds  of  the  world's  supply,  and  the  economic  stability 
of  the  country  and  the  welfare  of  he,r  most  prosperous  States 
are  largely  dependent  on  the  well-being  of  the  coffee  in- 
dustry. It  is  not,  therefore,  to  be  wondered  at,  when 
economic  influences  threaten  to  depress  coffee  prices  unduly, 
that  the  Brazilian  Government  should  think  it  expedient  to 
take  action  to  sustain  those  prices  and  to  tide  their  prin- 
cipal industry  over  periods  of  difficulty.  Such  an  occasion 
arose  last  .year,  when  the  Federal  Government  of  Brazil 
decided  to  support  coffee  prices  which  had  fallen  to  a  low 
level,  and,  in  the  course  of  their  operations  to  that  end, 
acquired  large  stocks  of  coffee,  totalling  roughly  4^  million 
bags,  thus  obtaining  control  of  about  half  the  world's  visible 
supply.  We  were  then  instrumental  in  arranging  for  them 
a  series  of  credits  in  London  for  financing  their  purchases, 
and  recently,  with  a  view  to  consolidating  these  credits  and 
giving  the  Govermuent  time  to  turn  round  before  marketing 
their  coffee,  in  view  of  a  small  crop  ahead,  arratigements 
were  completed  through  our  intermediary  for  the  Brazil 
Coffee  Loan  of  £9.000,000,  which  has  just  been  successfully 
issued  to  th»  public.  The  credits  arranged  by  us  will  be 
paid  off  out  of  this  loan,  and  the  coffee  will  be  handed 
over    to   a    committee    of    five,    composed    of   representatives 
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of  the  three  issuing  bankers,  the  Brazilian  Government,  and 
ourselves.  The  sale  of  the  coffee  is  to  be  controlled  by 
that  committee,  and  I  trust  that  the  composition  of  the 
committee  will  give  confidence  to  the  coffee  trade  that  sales 
will  be  made  with  reasonable  care.  The  bulk  of  the  coffee 
is  stored  in  Brazil,  and  the  marktting  of  it,  when  the  time 
comes,  should  give  our  Company  active  employment.  It 
has  given  us  great  satisfaction  to  have  Ijeen  of  service  to 
the  Brazilian  Government,  from  whom  we  have  received  a 
cordial  telegram  of  thanks,  and  we  are  proud  of  the  con- 
fidence with  which  they  have  honoured  us.  The  remunera- 
tion which  we  shall  receive  for  our  participation  in  a  busi- 
ness of  this  magnitude  will  be  of  great  benefit  to  the  share- 
holders; the  results  shown  in  the  accounts  now  before  you 
have  only  been  affected  by  this  business  to  a  small  degree, 
hut  the  prospects  of  the  Company  for  the  current  year  have 
been  very  materially  improved. 

The  World's  Visible  Supply. 

The  coffee  crop  for  this  .season  looks  like  giving  a  total 
of  about  12  million  bags  for  Rio  and  Santos.  The  world's 
visible  supply  of  coffee  on  Jlay  1  was  8,837,000  hags,  but 
next  season  the  yield  in  Brazil  is  not  e.xpected  to  be  as  big 
as  that  of  this  season,  owing  to  the  effects  of  last  year's 
drought,  and,  if  we  can  count  on  a  world  consumption  of 
18^  million  b.ags  (some  put  it  at  20  million  bags),  there 
should  be  a  sensible  diminution  in  the  world's  visible  supply 
liy  July  1923. 

The  consignments  of  coffee  received  by  our  Brazilian 
branches  from  the  interior  last  year  were  satisfactory,  and, 
owing  to  the  large  .stocks  of  coffee  held  in  the  Braziliai 
ports  all  through  the  season,  the  sei'vices  of  our  warehouse 
companies  have  been  fully  employed,  over  2  million  bags 
<if  coffee  having  entered  our  stores  during  the  year  1921. 

Export  business  from  Brazil  has  not  been  easy,  but  on 
the  whole  has  yielded  better  results  than  those  of  the 
previous  season.  The  conditions  under  which  export  busi- 
ness in  coffee  is  carried  on  in  Brazil  have  altered  consider- 
ably of  recent  years  and  the  competition  is  very  great. 

As  regards  import  business,  the  stocks  which  wc  had  in 
Rio  are  practically  liquidated,  but  there  remain  some  hills 
for  collection,  which  are  gradually  being  paid.  In  Sao  Paulo 
we  Fiave  reduced  our  stocks  during  the  year  by  fifty  per  cent., 
and  the  balance  stands  in  our  books  at  prices  which  we  can 
realise,  and  a  steady  reduction  is  made  every  month.  T'- 
remaining  amount  is  about  £6.000.  The  liquidation  of  these 
stocks  has  involved  considerable  writing  down  of  values,  a 
process  which  is  unpleasant,  but  is  now  familiar  to  everyone 
engaged  in  this  branch  of  trade. 

The  report  and  accounts  were  unanimously  adopted. 


from  the  insurance  of  motor  vehicles,  burglary,  and  plate- 
glass.  They  had  been  able,  however,  to  carry  £80,000  t.i 
pvofit  and  loss  from  the  personal  accident  and  workmen's 
compensation  business — partly  helped  by  the  diminished 
reserve  necessary  for  outstanding  liabilities  in  the  latter — 
without  greatly  reducing  the  amount  carried  forward  in  tl  . 
general  account. 

The  report  was  adopted. 


The  Yorkshire  Insurance 
Company,  Limited. 

A  Dlfllcult  Year. 

The  annual  general  meeting  of  the  Yorkshire  Insurance 
Company,  Limited,  was  held  on  May  9  at  the  head  office  of 
the  Company,  St.  Helen's  Square,  York. 

Mr.   Edwin  C!ray   (the  Chairman)  presided. 

The  Chairman,  in  moving  the  adoption  of  the  annual 
report,  said  : — 

The  year  1921  had  been  much  less  favourable  in  the 
results  than  had  been  their  experience  for  many  years  past. 
They  had  had  a  greatly  increased  ratio  of  claims,  some  heavy 
individual  fires,  and  a  reduction  of  values,  followed  by  a 
very  large  reduction  in  sums  insured,  greatly  affecting  their 
premium  income  in  various  departments. 

This  experience  was  common  to  nearly  every  British 
insurance  company,  but  the  Yorkshire  was  somewhat  unique 
in  the  tire  department  in  that  they  showed  a  few  thousands 
increase  in  income,  due  to  securing  new  business  to  com- 
pensate for  the  reduction  in  their  old  business.  The  ratio 
of  claims  paid  and  outstanding  in  the  fire  department  was 
the  worst  they  had  experienced  for  years,  but  in  comparison 
with  the  results  shown  in  the  reports  of  their  competitors  so 
far  issued  is  sliahtly  under  the  average  experience. 

The  life  policies  issued  and  the  sums  assured  are  con- 
siderably less  than  in  the  previous  year.  It  could  scarcely  be 
expected  that  the  increased  insurances  of  1919  and  1920 
would  continue,  but  it  was  a  wholesome  fact  that  the  amount 
they  had  written  was  still  very  considerably  hevond  that  of 
the  years  previous  to  the  War.  The  claims  of  the  year  were 
still  quite  average,  whilst  the  life  fund  had  been  increased 
by  nearly  a  quarter  of  a  million.  The  sinking  fund  and 
capital  redemption  all  grew  at  a  normal  rate,  the  fund  now 
standing  at  £151,^00.  The  fire  fund  had  been  increased  to 
£696,000,  whilst  £19.000  had  been  carried  to  profit  and  loss 
account,  compared  with  £60,000  the  previous  year. 

The  accident  .and  general  account  showed  an  increase  in 
income  of  £51,000  over  the  previous  year,  in  spite  of  the 
fact  that  the  employers"  liability  business  was  considerably 
reduced,  as  well  as  the  live-stock  department,  which  suffered 
a  large  diminution  in  values  insured.  The  claims  were  also 
considerably  increased,  duo  very  largely  to  the  adverse  results 


Spiller's  Milling  and  Associated 
industries,  Limited. 

Instability  of  Finance. 

Sm  WiLLUM  Kdgah  NicnoLLS,  presiding  at  the  aniiui: 
general  meeting  of  SpiUers  Milling  and  Associated  Industrie^ 
Limited,  on  .Saturday,  May  6,  said  that  the  accounts  wen 
presented  tor  the  combined  period  of  twenty -three  month? 
because  otherwise  three  separate  stocktakings  would  have  hi  I 
to  be  held  in  1921,  viz.,  at  the  end  of  the  Company's  accoun! 
iiig  period,  January  31;  the  termination  of  the  Company  ^ 
exce.ss  profits  duty  liability,  February  28 ;  and  the  end  of  th' 
State  control  of  flour  mills,  March  31. 

For  the  twentv-three  months  there  was  a  balance  of  proiit 
of  £437,294  9s.  8d.,  which,  together  with  the  amount  ot 
£162,588  16s.  9d.  brought  into  account,  gave  the  total  sum 
to  the  credit  of  the  profit  and  lo.ss  account  of  £599,683  6s.  5d. 
Preference,  Ordinary,  and  Deferiti  dividends  for  1920  21 
and  Preference  and  interim  Ordinary  dividends  for  1921-22 
already  paid  amounted  to  £282,071  12s,  2d.,  leaving  a  di- 
posable  balance  of  £317,611  14s.  3d.,  which  enabled  distil 
bulion  of  a  final  dividend  on  the  Ordinai-y  shares  of  12^  pn 
cent.,  making  fifteen  per  cent,  for  the  year,  and  leavin, 
£159,305  lis.  6d.  to  be  carried  forward  to  the  current  year,  •  ' 
about  £3,000  less  than  the  amount  broight  into  the  account- 
It  would  be  seen,  therefore,  that  the  trading  profit  would  ini 
admit  of  any  dividend  on  the  Deferred  Ordinary  shares. 

Referring  to  the  balance  sheet,  of  the  general  iuvestmeni 
.-ihown  in  the  balance  sheet,  which  stood  at  £1,053,495  18? 
£835,828   10s.    were   British   Government    securities.        Tin- 
\alue  of  Government  securities  held  at  the  present  time  was 
considerably  in  e.Kcess  of  one  million  sterling. 

The  investments  in  the  Associated  Companies  stood  in 
the  books  at  £4,511,397  3s.  8d.,  this  sum  representing  tl" 
book  value  of  the  entire  issued  capital  amounting  i 
£6,326.3-^7  10s,  of  the  .several  companies,  and  he  drew  (lir 
shareholSers'  particular  attention  to  the  fact  that  the  sum 
representing  the  book  value  of  all  the  mills,  silos,  cngim- 
boilers,  plant  and  equipment  of  the  milling  companies  repn' 
sented  about  £1,600  per  sack  per  hour  on  the  milling  com- 
panies' output,  as  against  the  cost  of  erection  f>f  £5,000  per 
unit  at  the  present  time,  and  £2,2C0  per  unit  prc-War, 

Decline  In  Prices. 

The  control  of  flour  mills  having  terminated,  and  the 
Royal  Commission  on  wheat  supplies  having  ceased  supplies, 
losses  on  stocks  had  to  be  faced  by  the  miller,  and  the 
amounts  of  these  losses  would  be  appreciated  by  the  fact  that 
between  April  1,  1921,  and  Jani.ary  .51  last  the  price  of 
.\ustralian  wheat  bad  declined  from  78s.  6d.  per  quarter  to 
52s.  per  quarter,  and  in  the  same  period  Manitoba  wheat  had 
fallen  from  87s.  6d.  to  55.-5.  pfr  quarter,  while  the  values  of 
coarse  grains  were  from  80  per  cent,  to  112  per  cent,  higher 
at  the  beginning  of  the  twenty-three  months  under  review 
than  at  the  end  of  that  period."  These  declines  in  prices  in 
a  large  measure  accounted  for  the  fact  that  the  profit  of  the 
Company  was  only  sufficient  to  provide  for  dividend  distri- 
butions on  the  Preference  and  Ordinary  shares. 

The  position  of  the  flour-milling  industries  in  the  United 
Kingdom  presented  many  difficulties,  the  most  impressive  of 
which  was  th.it  the  mills  in  this  country  'X)uld.  provide  flour 
for  mactically  ten  million  people  more  than  the  present  . 
population.  It  was  estimated  that  the  present  consumption 
of  the  United  Kingdom  was  abcut  41  million  sacks  per 
annum,  and  if  the  import  of  foreign  Hour  was  to  continue 
at  approximately  ten  per  cent.  .)f  the  consumption  it  meant 
that  the  mills  in  this  country  must  be  satisfied  with  nn  output 
of  from  seventy-five  to  eighty  per  cent,  of  their  capacity. 

While  there  were  definite  indications  that  the  general 
trade  outlook  was  improving,  the  main  difficulty  was  still  the 
instability  of  finance,  to  correct  which  was  the  heavy  task 
before  the  Government  to-day,  and  they  would  have  to  arrive 
at  some  method  of  dealing  with  AUieJ  debts  and  reparations 
before  the  country's  industrial  position  could  be  fully 
restored. 

Confidence  Shaken  by  Declining  Values. 

The  index  figures  relating  to  the  cost  of  materials  had 
been  decreasing  month  by  month,  and  until  such  falls  ceased 
there  could  be  no  confidence  among  those  canying  on  the 
general  industries  of  the  country  He  thought  that  the 
decline  in  values  could  not  continue  very  much  further,  and 
as  soon  .as  the  figures  were  on  the  upgrade,  as  tliey  had  been 
for  months  past  "in  the  United  States  of  America,  the  change 
would  bring  about  increased  confidence,  increased  production, 
and  therefore  increased  trade  i  nd   employment. 

In  estimating  the  future  trend  of   wheat  prices  it  must 
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bo  boriM<  III  iiiiiul  tliat  wliervuK  preWikr  Uut^tiia  cx|h>iU'(1 
breitdstiifTs  aiiHicieiil  to  iiiaintain  a  popiilutioii  of  nvcr 
27  iiiillioiis,  hlio  WH«  now  henrlf  importing  for  IhiIIi  fond  ami 
tevd  purposfx. 

The  relief  in  taxation  aiiiioiiiiciHl  by  tlu'  t'liaiufllor  of 
the  Kxclu'mier  would  afford  m>iiu>  sliiiiiilii!!.  altlioii^li  a  small 
one  to  indtirtry.  The  iiiaiiitenaiue  of  the  coriHiratioii  profits 
iKX  at  its  former  rate,  and  the  iiiooino  tax  at  it«  still  heavy 
lij;ure,  however,  militated  seriously  against  enterprise  in 
biiciiiesd. 

Two  N«w  Companies. 

During  the  year  fwrlhei  ^teps  had  been  tjikeii  to  co- 
ordinate  the  businesses  coiried  on  by  the  various  associated 
<  iimpaiiieo,  so  as  to  ensure  proper  economy  and  co-operation 
III  working,  and  with  this  end  in  view  two  new  companies 
had  lu>en  formed  to  operate  as  aj^ents  of  the  associated  Com- 
[Miniiw  for  the  purchase  of  wheat  and  the  export  of  mann 
factured  goods  respectively. 

In  the  re  establishment  of  the  industries  of  this  counti-y, 
and  es|>eiially  in  the  staple  industries,  such  progress  as  had 
already  been  made  came  about  from  tho  effort*  made  in  that 
industry  in  which  the  pre-War  output  had  now  very  largely 
lieen  re -established.  The  principles  on  which  the  Company 
was  proceeding,  which  principles  might  be  deservedly  applied 
not  only  to  industrial  concerns  but  to  every  individual  in  the 
land,  were:  hard  work,  careful  and  consservative  expenditure, 
and  confidence  in  the  future. 

Tho  report  and  accounts  were  adopted. 


Calcutta  Electric  Supply 
Corporation,  Limited. 

Large  Increase  in  Output. 

The  ordinary  general  mcitiiig  of  the  Calcutta  Electric  Supply 
Corporation,  Limited,  was  lield  on  May  9  at  the  otfices  of 
the  Company,  3  and  4  Clement's  Inn,  W.C.  the  Right  Hon. 
Lord  Meston  of  Agra  and  Dunottar,  K. C.S.I,  (the  Chairman), 
presiding. 

The  SccreUry  (Mr.  Ivor  C.  Thomas,  M.V.O..  O.B.E.) 
hiving  read  the  notice  convening  the  meeting, 

The  Chairman,  in  the  course  of  his  address,  said  :  You 
■\\\l  observe  that  our  cumulative  capital  expenditure  has  in- 
I  reased  during  the  year  from  about  £1,750,000  to  close  on 
£2.250.000,  reflecting  payments  for  new  plant  which  is  at 
last  on  its  way  to  India,  and  which  ought  shortly  to  be 
reaping  a  harvest  of  enhanced  revenue.  Our  capital  funds 
were  enlarged  during  the  year  by  a  successful  private  issue 

■  ■f  250.000  Ordinary  shares,  underwritten  by  our  good  friends 
Messrs.  Hubert  Fleming  and  Company.  The  revenue  account 
.shows  a  gratifving  rise  in  receipts  from  the  sale  of  current. 
They  were  £330.000  in  1920,  against  £414,000  last  year, 
an  increase  of  twenty  six  per  cent.  The  number  of  units 
sold  has  grown  liy  only  eleven  per  cent.,  and  the  surcharge 
mainly  explains  the  difference.  As  a  setoff  against  this  im- 
provement we  have  had  to  forgo  the  windfall  from  exchange 
which  swelled  our  profits  last  year,  having  neither  gain  nor 
loss  to  report  for  1921  under  that  head.  An  even  more 
formidable  set-off.  however,  is  the  continuing  rise  in  the 
price  of  coal  and  the  rates  of  wages  during  the  year,  which, 
coupled  with  the  higher  range  of  Indian  taxation,  more  than 
absorbed  the  proceeds  of  our   small   surcharge. 

Net  Profit,  £217,000. 

The  result  was  a  net  profit  of  £217.000,  against  £263.000 
in  1920.  At  this  end  we  obtained  a  welcome  relief  in  the 
withdrawal  of  the  excess  profits  duty,  and  we  are  in  the 
happy,  and  at  this  moment  not  very  general,  position  of 
being  able,  if  you  approve,  to  maintain  last  year's  rate  of 
dividend — namely,  ten  per  cent,  for  the  whole  year,  plus  a 
one  per  cent,  bonus,  on  a  considerably  increased  share  capital. 
This  increased  capital  has  not,  so  far,  earned  its  quota 
of  revenue,  but  will  commence  to  do  so  in  the  current  year, 
and  already  there  is  a  large  and  satisfactory  increase  in  units 
■"'Id. 

Ample  provision  has  been  made  for  depreciation  and  re- 

■  <wals  of  our  plant,  and  we  have  added  substantially  to  our 
reserve  and  our  insurance  funds.  The  retiring  giatuity  fund 
is  accumulating  at  a  pace  which  seemed  to  us  to  dispense 
with  the  necessity  for  any  special  contribution  to  it  this 
year,  especially  as  our  staff  in  India  has  had  the  advantage 
of  largesse,  wliirh  we  distributed  among  them  in  the  shape 
of  a  week's  pay  on  the  occasion  of  H.R.U.  the  Prince  of 
Wnles's  visit  to  Calcutta,  and  which.  I  may  sav  in  paren 
theses,   they  very  worthily  earned. 

A  DUQcult  Year. 
The  year  was  far  from  being  free  of  difficulty.  There 
were  labour  troubles,  which,  however,  were  wisely  and 
successfully  handled  by  our  agent,  Mr.  :Mertens,  and  l"  think 
you  may  congratulate  yourselves  on  having  a  competent  and 
loyal  staff  who  are  not  unappreciative  of  what  has  been  done 
for  their  welfare.  There  were  trouldes  over  coal,  both  as  to 
quantity  and  as  to  quality.  There  were  increased  expenses, 
which  drove  us  to  revise  onr  scale  of  charges  for  power. 
There  was  some  criticism  of  our  work  bv  the  municipal 
fathers  of  Calctifta  when  we  applied  for,  knd  obtained,  an 


extension  for  ten  years  (to  1938)  of  thu  tirst  period  ul  which 
the  Bengal  liovcrnm.'iit  has  the  option  of  buying  us  out. 
In  this  country  industrial  unrest  was  responsible  for  somu 
lamentable  delay  in  tlii'  supply  of  new  generating  plant,  of 
which  wo  are  in   urgent  need. 

Ilul,  notwithstauding  all,  wc  closed  the  year  in  a  stronger 
position  than  when  it  opencil,  and  (ienerul  Mahon's  timely 
visit  to  Calcutta  went  far  to  consolidate  the  good  feeling  and 
sense  of  co-operation  between  you,  the  proprietors  of  the 
concern,  and  the  Calcutta  public,  who  are  your  customers. 
Tho  cordiality  of  these  relations  will,  I  trust,  be  cemcnt<!d 
by  the  creation  of  an  Advisory  Committee  ui  Calcutta,  which 
is  now  being  arranged  and  ought  shortly  to  come  into  exist- 
ence. In  tho  last  quarter  of  a  century  we  have  risen  from 
small  beginnings  to  a  position  of  power  and  immense  useful- 
ness in  Calcutta.  But  the  demand  for  further  expansion  and 
extended  services  grows  untiringly,  and  we  are  only  at  the 
threshold  of  our  possibilities. 

Major-General  R.  H.  Mahon,  C.B.,  C.S.I. ,  Deputy- 
Chairman,  said  that  enornuHis  develoiunent  had  taken  place 
and  was  still  going  on  in  and  about  the  city,  as  well  as  in 
the  demands  upon  and  the  capacity  of  the  Corporation's 
undertaking.  During  his  recent  visit  he  had  been  able  to 
demonstrate  to  the  fcaders  of  opinion  in  Calcutta  that  they 
were  doing  their  utmost  to  maintain  the  electrical  supply 
at  a  standard  worthy  of  tho  city,  and  he  had  found  the.se 
gentlemen,  whatever  their  race  or  religion,  Indian  or 
Kuropean,  intensely  interested  and  cordial. 

The  report  and  accounts  were  unanimously  adopted. 

Anglo-Chilian  Nitrate  and  Railway 
Company,  Limited. 

Brighter  Outlook  (or  Nitrate  Industry. 

The  thirty-luurtli  ordinary  geiu-ral  niettiiig  of  this  Company 
was  held  on  May  9  at  River  Plate  House;  Finsbury  Circus. 
E.C.,  .Mr.  -Alfred  Naylor  {Chairman  of  the  Company) 
presiding. 

The  Chairman  said  :  From  what  I  said  last  year  you  arc 
aware  that  the  profit  on  sales  of  nitrate  brought  into  the 
present  accounts  arises  from  the  sales  made  in  1920  for 
forward  delivery.  These  deliveries  came  to  an  end  about  a 
year  ago,  and  after  that  no  further  sales  were  possible  until 
quite  lately.  Consequently,  from  about  May  last  onwards, 
our  railway  had  very  little  cargo  of  our  own  to  carry. 

Of  our  oficinas,  "  Peregrina  "  was  clo.sed  during  the  whole 
year,  except  for  experimental  work  with  the  Butters  Filter 
Plant.'   ■•  SantH     Tsab.-I."    after    workiii-    at    less    than    half 


The  standard  LIFE 

ASSURANCE  COMPANY 

Annual  Report  for  theYear  endingNoi.15,1921. 

PRINCIPAL    RESULTS  : 
New  Policies  Issued    ...    *2, 114,361 

Claims  Paid 970,2  13 

Annual  Revenue           ...         1,682,470 
Funds      13,554,334 

THE  CHAIRMAN,  in  moving  the  adoption  of  the 
Report,  pointed  out  that  the  amount  of  new  business 
secured,  while  being:  somewhat  less  than  in  the  pre- 
vious year,  was  over  jf,440.000  in  excess  of  the  average 
figure  for  five  years  preceding  the  War.  excluding  Conti- 
nental business, which  theCompany has  ceased  to  transact. 
In  recommending  the  Shareholders  and  Policyholders 
in  their  common  interest  to  unite  in  endeavouring  to 
increase  the  New  Business,  he  pointed  out  that  in  view 
of  the  strength  of  the  Company  and  the  numerous  attrac- 
tive schemes  now  offered  they  could  recommend  the 
Standard  to  their  friends  and  clients  with  every  con- 
fidence. By  so  doing  they  would  not  only  contribute  to 
the  further  prosperity  of  the  Company,  but  would  be 
serving  their  friends  well.  He  also  drew  attention  to  the 
new  "  Acme  "  Policy  issued  by  the  Company,  pointing  out 
that  it  embodied  a  combination  of  features  not  found  in 
any  policy  hitherto  issued  in  this  country. 

He  reminded  his  audience  that  the  Company's  Invest- 
ments, as  on  the  15th  November.  1920  (ihe  date  of  the  last 
Investigation),  were  valued  by  taking  the  book  price  of 
the  securities  or  the  market  price,  whichever  was  the  lower, 
and  no  credit  has  been  taken  for  any  subsequent  app  ecia- 
tion.  As  this  Valuation  was  made  at  a  lime  when  Securities 
were  at  about  their  lowest  market  prices  there  is  to-day  a 
l-irge  reserve  against  any  possible  adverse  fluctuation. 

Copies  of  the  Report  and   of  Leaflets  on  several  new 
and  attractive  schemes  will  be  sent  on  application- 
Ask    for  particulars  of     the  "Acme  "  PoHcy,  "Public 
Schools"  Pohcy,  the  "  Children's  "  Policy. 
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power,  was  closed  in  October,  and  "  Coya "  worked  very 
slowly  from  Jlay  onwards,  and  is  now  about  closing  alto- 
gether, as  we  have  a  considerable  stock  of  manufactured 
nitrate  to  meet  any  probable  requirement.  During  the 
stoppage  of  production  the  "  maquinas  "  are  being  thoroughly 
overhauled.  Fortunately,  we  have  been  able  to  get  rid  of 
our  workmen  and  reduce  work  to  a  minimum  without  any 
serious  difficulties,  thanks  to  the  able  way  in  which  this 
difficult  task  was  handled,  but  undoubtedly  we  shall  have 
some  awkward  times  when  the  much-desired  resumption  of 
production  takes  place,  as  the  labourers  in  Chile  are  now 
very  thoroughly  organised,  and  it  is  probable  that  all  nitrate 
producers,  ourselves  included,  will  have  to  incur  consider- 
able expense  in  improving  the  conditions  of  labour,  especially 
in  the  direction  of  the  better  housing  of  the  men,  a  matter 
which  the  Chilian  Government  and  the  directorate  of  the 
Association  are  both  likely  to  press. 

Our  trading  profits,  owing  to  the  causes  to  which  I  have 
alreadv  referred,  compare  unfavourably  with  those  of  the 
previous  year,  but  as  nitrate  was  only  delivered  over  four 
months  we  may,  I  think,  consider  them  distinctly  satisfactory 
under  the  circumstances.  Balance  of  interest  and  discount 
is  £18.165  more  than  last  year,  due  to  the  larger  amounts 
on  temporary  cash  and  Treasury  bill  balances  during  the 
year.  Interest  on  investments  is  also  higher.  Income  tax  is 
£28,368  higher,  owing  to  the  bumper  year  1920  coming  into 
average,  but  it  is  hoped  that  the  proposed  reduction  in  the 
rate  of  tax  will  reduce  this  charge  next  year,  in  spite  of 
the  adverse  effect  of  the  averaging  system.  The  Income 
Taxpayers'  Association  is  doing  very  good  .service  in  the 
interest  of  taxpayers,  all  of  whom  .should,  we  think,  join  it 
in  their  own  interests.  The  balance  carried  down  is 
£183,384  6s.  lOd.,  from  which  we  allocate  £25,000  to  renewals 
account  and  carry  £158,384  6s.  lOd.  to  the  balance  sheet. 

Balance  Sheet. 

Working  stocks  show  a  decrease  of  £13,569,  entirely  due 
to  smaller  pulperia  stores.  Trading  stocks  are  higher  by 
£85,555,  owing  to  our  accumulation  of  unsold  manufactured 
nitrate,  which  is  valued  at  cost.  Balance  purchase  price 
San  Andres  grounds  is  less  by  the  £50.000  due  and  paid 
June  30,  1921 ;  the  remainder  is  due  at  the  end  of  this  year. 
Sundry  debtors — Iodine  :  The  increase  of  £4,300  arises  from 
the  December  1921  sales  having  so  largely  exceeded  those 
of  the  corresponding  month  of  1920.  This  amount  was 
received  in  February. 

Investments  are  increased  by  £257,013,  new  money 
received  from  proceeds  of  nitrate  sales  and  on  account  of 
the  sale  of  the  .San  Andres  grounds.  Cash  in  hand  is  greater 
by  £33,375.  On  the  other  side  we  have  the  capital  account, 
which  is  unchanged  in  amount,  but  is  now  divided  into 
1,000,000  shares  of  £1  each,  of  which  100.000  are  luiissucd. 
With  a  few  exceptions  the  whole  of  the  old  certificates  have 
been  surrendered  and  exchanged,  and  we  trust  that  those 
shareholders  who  have  not  yet  exchanged  them  will  promptly 
do  so.  The  Con.solidated  Mortgage  bonds  are  now  down  to 
£203,600. 

We  now  come  to  the  question  of  dividend.  After  deduct- 
ing the  interim  dividend  of  five  per  cent,  paid  last  November 
we  have  a  balance  of  £295.607  4s.  Id.,  and  we  recommend 
that  a  dividend  of  ten  per  cent,  be  paid,  free  of  income 
tax,  on  both  classes  of  shares,  which  will  absorb  £90,000 
and  leave  £203.507  4s.  Id.  to  be  carried  forward,  subject, 
however,  to  corporation  profits  tax.  This  dividend,  free  of 
tax,  is  equal  to  almost  twenty-one  and  a-half  per  cent. 

After  July  1,  1922,  subject  to  the  payment  of  the  before- 
mentioned  4d.  per  quintal,  the  Association  is  free  to  fix  any 
selling  price  it  may  consider  advisable,  and  the  new  price  is 
now  being   studied. 

The  report   and  accounts  were  adopted. 


Kepong  (Malay)  Rubber  Estates, 
Limited. 

The  Outlook  for  the  Industry. 
The   seventeenth   annual    general   meeting   of    the    Kepong 
(JIalay)   Rubber  Estates,   Limited,   was  held  on   May   11   at 
the     registered    offices,   65    Bishopsgate,    E.C.,    Sir    Gordon 
Voules  (Chairman  of  the  Company)  presiding. 

The  Secretary  (IVIr.  W.  B.  Gauld)  having  read  the  notice 
calling  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  In  moving  the  adoption  of  our 
Kepong  accounts  and  report  up  to  l^ecember  31,  1921,  I 
would  call  your  special  attention  to  the  fact  that,  in  spite 
of  all  the  difficulties  incidental  to  the  rubber  industry,  the 
balance  tothe  credit  of  profit  and  loss  account — after  writing 
oft'  £1,000  for  depreciation  on  buildings  and  machinery — 
amounts  to  £5,518.  If  you  add  to  this  the  £6,221  brought 
forward  from  the  previous  year,  we  arrive  at  the  total  of 
£11,739.  The  amount  now  at  our  disposal  would  under 
ordinary  circumstances  have  justified  payment  of  a  dividend 
for  the  past  year — but,  gentlemen,  we  have  to  look  to  the 
future  as  well  as  to  the  past,  and  such  is  the  depression 
in  the  rubber  industry  that  the  present  selling  price  of  the 
commodity  is,  even  in  our  own  case,  very  slightly  in  excess 
of  the  cost  of  its  production. 


Moreover,  wc  must  remembei-  that  the  profits  we  have 
made  are  due  to  forward  sales  for  the  last  two  years  of 
60  tons  at  2s.  6d.  a  lb.  delivered  into  godown  at  Singapore. 
Unfortunately  this  very  favourable  contract  terminated  on 
December  31  last,  and  we  have  no  forward  contract  to  take 
its  place.  Under  these  circumstances  your  directors  re- 
luctantly recommend  that  this  balance  of  £11,791  be  carried 
forward.  Now,  gentlemen,  I  am  not  going  to  pretend  that 
this  is  satisfactory,  especially  for  an  estate  like  Kepong.  but 
we  have  the  somewhat  gloomy  satisfaction  of  knowing  that, 
judging  from  the  reports  of  many  other  good  estates,  we 
might  have  done  very  much  worse. 

The  Crop. 

The  amount  of  rubber  produced  in  the  past  year  was 
483,360  lb.,  or  nearly  267,000  less  than  in  the  previous  year, 
the  crop  having  been  restricted  in  accordance  with  the  scheme 
of  the  Rubber  Growers'  Association.  In  spite  of  the  crop 
having  been  .so  restricted,  the  cost  f.o.b.  at  Port  Swettenham 
was  nearly  2d.  a  lb.  less  than  in  the  previous  year — viz  . 
9.18d.   as  compared  with  11.15d. 

This  result  has  been  achieved  without  in  any  way  neglect- 
ing the  upkeep  of  our  estate,  which  is  reported  by  our  visting 
agent  to  be  in  first-class  condition.  Our  labour  force  now 
amounts  to  521,  which  our  manager  reports  is  ample  for  our 
requirements. 

Our  trees  continue  to  be  tapped  on  the  alternate  day 
principle,  which  effects  a  considerable  saving  in  labour  and 
also  in  the  consumption  of  bark. 

The  average  gross  price  realised  for  our  rubber  was  close 
upon  Is.  2d.  per  lb.,  including  our  foi-ward  .sale  at  2s.  6d.. 
to  which  I  have  already  alluded  ;  only  55,000  lb.  of  our  total 
crop  was  sold  in  London,  and  the  balance  in  Singapore.  We 
have  just  heard  that  %ve  have  been  awarded  the  second  prize 
for  exhibit  of  pale  crepe  at  the  Malaya  Borneo  Exhibition 
in  Singapore.  Our  estates  ai-e  reported  as  practically  free 
from  disease  or  pests.  I  am  leaving  the  question  of  our  staff 
in  the  East  to  be  dealt  with  by  our  colleague.  Sir  Francis. 
He  has  quite  recently  visited  our  estates,  and  has  seen  the 
way  in  which  they  are  being  worked.  He  can  consequently 
speak  more  convincingly  than  I  could  of  the  real  good  work 
being  done  for  us  by  our  managers  and  staff. 

State  of  the  Industry. 

Now,  gentlemen,  you  may  expt-ct  me  to  say  a  few  words 
on  the  state  of  the  rubber  industry.  I  am  a  very  firm 
believer  in  the  future  of  rubber.  It  enters  into  the  com- 
position of  so  many  and  so  great  a  variety  of  articles  that  we 
cannot  do  without  it,  and  we  see  no  danger  of  any  substitute 
being  found  for  it.  Owing,  however,  to  the  universsal  slump 
in  trade  we  have  at  the  present  time  too  much  of  a  good 
thing,  and  hence  the  present  price  is  below  the  cost  of  pro- 
duction. I  think,  however,  there  are  already  some  signs  of 
improvement  in  the  American  rubber  tyre  trade.  I  will  not 
venture  to  prophesy  how  soon  the  tide  will  fully  turn,  and 
I  do  not  know  whether  you  will  be  able  to  extract  a  prophecy 
from  my  colleague.  Sir  Francis,  who  is  now  a  member  of  the 
Council  of  the  R.G.A.,  when  he  seconds  the  resolution.  If 
it  had  not  been  for  the  restrictive  action  taken  by  the  Asso- 
ciation last  year  our  position  would  certainly  be  worse  than 
it  is  to-day.  We  are  greatly  indebted  to  them  for  this,  as 
well  as  for  their  useful  propaganda  work,  and  I  tlfink  we 
may  look  forward  with  confidence  to  their  action  in  the 
future. 

One  word  in  conclusion  with  regard  to  new  uses  for 
rubber.  This  is  a  work  in  which  we  can  all  join.  I  have 
recently  visited  the  Pure  Plantations  Ruliber  Products  at 
40  Fenchurch  Street,  and  purchased,  among  other  articles, 
pure  plantation  rubber  boot  soles,  sponges.  &c.  Big  schemes 
such  as  road-making  and  paper  manufacturing  will  take  some 
time  to  develop.  Meanwhile  we  can  do  good  work  by  pur- 
chasing the  articles  to  whu-h  I  have  alluded,  and  persuading 
our  friends  to  do  the  same.  If  you  lake  into  account  their 
durability  you  will  find  they  are  not  expensive. 

I  beg  to  move  the  adoption  of  the  report  and  account--, 
and  I  will  call  upon  Sir  Francis  Voules  to  second  it. 

Sir  Francis  Voules  seconded  the  resolution,  and  the  report 
and  accounts  were  unanimously  adopted. 


Pelmadulla  Rubber,  Limited. 

A  Trying  Position  for  Rubber, 

Thj;  seventoentli  ainmal  ordinary  general  nueliiig  nf  tins 
Company  was  held  on  May  11  in  the  Council  Room  of  the 
Rubber  Growers'  Association  (Incorporated),  24  Idol  Lane. 
E.G.,  Mr.  John  McEwan  (the  Chairman)  presiding. 

A  representative  of  tlie  Secretaries  (Messrs.  Mc^Ieekin 
and  Company)  read  the  notice  convening  the  meeting  and  the 
report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  last  meeting  was  held  on  .Tune  9, 
1921.  when  they  were  facing  a  most  trying  position  for 
rubber  and  just  beginning  to  recover  from  a  serious  crisis 
in  tea.  The  expectations  which  he  ventured  on  that  occa- 
I   sion   lo  express   .ts  to  better  times   for    the   shareholders  of 
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the  Company  bad  been  fully  realised,  and  as  early  as 
September  1  they  had  paid  an  interim  dividend,  followed 
Mil  January  2  by  another.  As  to  why  the  Company  wiis 
abli'  to  present  results  so  much  in  conlrii^t  to  those  of  the 
(jtiiiM'.il  luM  of  other  companies,  it  had  begun  its  ciireer 
seventeen  years  ago  nominally  as  a  rubber  company,  but  on 
the  principle  that  it  would  have  tea  as  a  second  string  to 
Its  bow.  without  any  interplanting  of  the  two  products. 
1  ho  fiti-»t  advantage  of  having  tea  wus  obvious  in  years 
like  1921  and  1922,  and  they  trusted  that  it  might  continue 
to  help  them  until  a  definite  improvement  came  in  the  general 
level  of  rubber  prices. 

The  Policy  of  the  Directors. 

With  regarJ  to  the  current  year,  the  directors  had 
decided  that  their  duty  was  to  earn  all  they  could  for  the 
shareholders.  Tiicy  had  agreed  to  collect  all  the  good  quality 
tea  obtainable  and  to  tap  for  100  per  cent,  of  rubber,  at  the 
same  time  settling  to  resume  a  full  manuring  programme 
over  their  whole  area.  They  e.\pected  to  make  the  entire 
ciop  of  rubber  for  T^d.  per  lb.  "all  in,  London";  they 
had  sold  forward  two-thirds  of  their  rubber  crop  at  ll^d. 
per  lb.  in  London,  so  that  they  had  a  visible  profit  of  over 
3d.  per  lb.  on  the  portions  sold.  He  thought  they  must 
look  upon  rubber-growing  as  merely  a  "bread-and-butter" 
business,  and  bid  a  long  farewell  to  fancy  prices  and  high 
dividends.  Allowing  for  the  fact  that  they  had  issued  in 
1919  without  cash  one  new  share  in  every  three,  the  dividend 
of  thirty  per  cent,  for  the  year  was  equivalent  to  forty  per 
cent,  on  the  old  shares,  which  was  equal  to  the  highest 
distribution  yet  made  by  the  Company. 

After  commending  the  efforts  of  the  propaganda  depart- 
ment of  the  Rubber  Growers'  Association,  and  stating  that 
they  had  decided  to  ask  the  shareholders'  approval  of  a 
donation  to  the  Planters'  Benevolent  Fund  of  Ceylon,  the 
t'hairman  proceeded  to  refer  to  the  general  position  of  rubber. 
The  answer  to  the  question,  "What  is  the  matter  with 
rubber?"  was,  he  thought,  ''"The  rubber  boom  of  1910." 
Except  for  the  fact  that  it  had  made  wealth  for  gamblers 
of  various  degrees,  he  knew  of  no  good  which  the  boom  had 
done  to  anyone.  The  company  promoter  had  come  along 
with  a  series  of  new  flotations  at  anything  but  bed-rock 
prices.  Then  the  War  had  come,  and  its  aftermath  had 
aggravated  the  position  of  over-production.  The  disap- 
pointed investor  and  the  people  who  had  helped  to  put  him 
where  he  was  had  "squealed."  and  the  cry  of  "Save  the 
rubber  industry  "  had  been  spread  about. 

Government  Interlerence. 

In  that  cry  the  original  shareholder  at  bed-rock  cost  had 
not  been  obvious.  He  was  probably  sensible  enough  to 
reflect,  "  Why  should  any  Government  interfere  to  save  a 
shareholder  in  rubber  the  consequences  of  a  bad  investment 
any  more  than  if  he  had  bought  other  shares  in  boom 
periods?"  He  (the  Chairman)  raised  no  objection  to  abso- 
lute freedom  of  trade  and  was  perfectly  willing  that  every 
individual  producer  should  restrict  his  own  output  as  he 
thought  fit.  but  why  should  he  try  to  force  compulsion  upon 
those  whose  relative  condition  of  advancement  in  the  history 
of  their  planting  was  entirely  different  from  his? 

They  all  agreed  that  rubber  was  a  good  and  useful  pro- 
duct. Why,  therefore,  should  a  Government,  or  any  com- 
bination of  Governments,  restrict  its  production  any  more 
than  that  of  cabbages  or  potatoes?  He  had  always  had  a 
haunting  fear  of  over-production,  and  had  continually 
referred  in  public  and  private  to  the  risk.  He  had  repeatedly 
warned  shareholders  not  to  count  upon  a  continuance  of  high 
dividends,  but  to  make  their  own  private  reserve  funds 
against  capital  depreciation  or  wasting  assets  out  of  the  large 
profits  divided.  He  had  also  from  the  first  urged  propa- 
ganda work,  but  it  was  only  last  year  that  the  Council  of 
the  Rubber  Growers'  Association  had  agreed  to  support  pro- 
paganda work  financially. 

The  report  and  accounts  were  unanimously  adopted,  the 
retiring  director  and  auditors  were  reappointed,  and  both 
at  the  ordinary  meeting  and  at  an  extraordinary  general 
meeting  following  it  resolutions  were  duly  passed  to  put 
in  regular  legal  form  previous  votes  of  the  Company  as  to 
the  payment  of  directors'  fees  free  of  income  tax. 

The  proceedings  then  terminated. 


Apex  (Trinidad)  Oilfields,  Limited. 

Complete  Success  ol  Drilling  Operations. 

The  second  ordinary  general  meeting  of  the  Apex  (Trinidad) 
Oilfields,  Limited,  was  held  on  May  8  at  Winchester  House, 
Old  Broad  Street. 

Mr.  Walter  Maclachlan  (a  managing  director)  presided. 

The  Chairman  reviewed  the  accounts,  and  stated  that 
the  balance  sheet  showed  a  sound  financial  position.  Con- 
tinuing, he  said  :  In  introducing  the  subject  of  the  operations 
on  our  property  during  the  period  under  review,  I  must 
remind  you  that  the  work  of  reorganisation  and  restoration 
necessitated  by  the  fire  at  Well  Ko.  3  in  November  1920  so 
retarded  our  drilling  programme  that  the  production  of  oil 
could  not  be  resumed  until  March  1921.  The  production  of 
oil  during  the  financial  year  ending  September  30,  1921,  was 


44,494  tons,  and  since  the  latter  date  21;606  tons  further  have 
been  produced,  making  a  total  of  66,000  tons  since  Septem- 
ber 30,  1920.  The  production  since  last  September  was 
greatly  restricted  for  reasons  which  I  shall  explain  to  you. 
and  could  readily  have  been  at  least  doubled.  Deliveries  of 
oil  to  Trinidad  Leaseholds  up  to  .September  30,  1921, 
amounted  to  37,402  tons,  and  since  that  date  26,098  tons 
further  have  been  delivered.  As  the  development  of  our 
oil  deposits  preceded  it  became  evident  that  provision  must 
bo  made  for  disposing  of  a  greater  production,  and  proposals 
wcro  initiated  for  increasing  the  deliveries  to  be  taken  up  to 
10,000  tons  per  mouth.  This  matter  has  taken  a  considerable 
time  to  arrange,  and  I  may  explain,  as  the  reason  for  the 
delay  in  the  issue  of  our  report  and  accounts,  that  we  desired 
to  have  the  arrangement  concluded  before  these  were  issued. 
When  our  drilling  programme  was  planned  by  Wr.  Airth  and 
myself  with  the  Trinidad  management  during  our  visit  to 
the  property  in  October  1920  we  had  two  objects  in  view, 
which  we  regarded  as  practically  of  equal  importance.  The 
first  was  to  obtain  as  quickly  as  possible,  with  due  regard 
to  economic  conditions,  the  production  required  to  bring 
the  Company  into  the  position  of  an  oil-producing  under- 
taking on  a  substantial  scale,  and  thus  earn  for  the  share- 
holders the  results  for  which  they  look  from  their  investment. 

Drilling  Programme. 

The  second  object  we  had  in  view  in  planning  our  drilling 
programme  was  to  demonstrate  llie  value  of  our  property 
over  the  greate*it  possible  extent  of  its  area,  and  to  obtain 
such  knowledge  of  the  oil  deposits  it  contains  as  would  enable 
their  development  to  be  conducted  to  the  utmost  advantage, 
i  am  very  pleased  to  be  able  to  inform  you  that  in  this  case 
also  we  have  succeeded  in  obtaining  most  .satisfactory  results, 
although  our  operations  have  been  hampered  by  the  limita- 
tion in  the  disposal  of  our  production,  which  has  necessitated 
a  consequent  restriction  of  our  bringing  in  new  wells.  We 
have  sunk,  in  all,  thirteen  wells  up  to  date,  of  which  eleven 
have  been  brought  in  or  are  ready  to  be  brought  into  pro- 
duction when  increased  output  can  be  dealt  with.  Of  these. 
Well,  No.  3  has  produced  115,000  barrels,  in  addition  to  the 
100,000  barrels  lost  when  it  was  brought  in ;  the  well  is  now 
closed,  but  will  be  brought  into  production  again  when  re- 
quired. Well  No.  4  was  not  drilled  into  oil  owing  to  a  very 
heavy  pressure  of  gas  which  has  been  utilised  as  fuel  for  the 
boilers  throughout  the  property  during  the  past  year,  and  the 
well  can  be  drilled  in  at  any  time.  Well  No.  5  produced 
22,000  barrels  when  brought  in,  and  was  flowing  at  the  rate 
of  about  5,000  barrels  a  day  before  it  sanded  up  ;  it  has  been 
kept  closed  since  the  end  of  August.  Well  No.  6  produced 
36,000  barrels,  and  has  been  kepi  shut  down  since  August  21. 
Well  No.  7  was  a  very  important  development,  as  it  was 
sunk  as  a  test  well,  in  a  different  part  of  the  property,  about 
1,100  feet  west  from  Well  No,  3  It  was  brought  in  during 
August  with  such  a  heavy  flow  that  it  became  necessary  to 
close  down  the  other  wells  on  account  of  over-production. 
Well  No.  8  was  brought  in  early  in  March  of  this  year  with 
a  flow  of  2,000  barrels  per  day  on  a  J-inch  choke,  which  we 
have  been  obliged  to  continue  to  regulate  ;  the  total  produc- 
tion to  date  has  been  43,500  barrels.  Taking  our  wells  alto- 
gether, so  far  as  we  have  been  able  to  test  them,  those  to 
which  I  have  referred  are  probably  the  most  important, 
but  it  is  very  difficult  to  ascertain  the  real  capabilities  of  a 
well  when,  for  want  of  an  outlet  for  the  production,  it  is 
necessary  to  close  it  down  within  a  few  days  of  it  being 
brought  in. 

Oil  Deposits  of  Great  Extent. 

In  conclusion,  in  reviewing,  the  w^hole  operations  of  the 
past  year,  we  regard  these  as  having  been  attended  with 
extremely  satisfactory  results.  It  has  been  demonstrated  in 
a  most  practical  manner  that  we  own  a  very  valuable  pro- 
perty, which  contains  oil  deposits  of  great  extent,  which  can 
be,  and  are  being,  developed  and  operated  under  very  favour- 
able economic  conditions.  The  property  has  already  been 
developed,  and  is  being  operated  up  to  the  point  where  we 
are  delivering  large  quantities  of  oil  on  a  profitable  basis, 
and  we  stand  ready  to  deliver  at  the  very  least  double  these 
quantities  whenever  the  means  of  dealing  with  such  increased 
output  have  been  settled.  That  is  all  that  now  remains  to 
be  done  to  complete  the  measure  of  success  which  already 
has  been  attained,  and  we  have  every  expectation  with  the 
efforts  which  are  being  made,  that  the  necessity  for  restrict- 
ing our  deliveries  will  shortly  be  overcome,  when  we  shall 
be  able  to  resume  production  on  a  scale  more  in  keeping  with 
the  oil  resources  of  our  property. 

Mr.  William  Henderson  Clark  seconded  the  niolinn,  which 
was  carried  unanimously. 


Bryant  and  May,  Limited. 

Continued  Prosperity. 
The   thirtv-eighth   ordinary    general    meeting   of    Bryant    and 
Mav,  Limited,  was  held  on  May  10  at  the  Fairfield  Works, 
Bow%  E.,  Mr.  Wm.  Alexr.  Smith  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  and  the  declaration  of  the  dividends  recommended, 
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said  tlie  prosperity  of  Bryant  and  May  aud  of  its  allied  and 
subsidiary  companies  iiad- continued  unabated.  As  a  result 
of  the  past  year's  working  the  carryforward  had  been 
increased  from  £12,748  to  £20,829,  and  the  dividend  on  the 
partnership  shares  had  qiore  than  doubled,  having  now  risen 
to  £853.  The  Company's  contribution  to  the  "  Bryiuay  " 
pension  fund  had  risen  to  £2,414  from  £1,968  last  year.  The 
addition  of  £20,000  to  tlie  reserve  fund  would  briiig  it  up  to 
£260,000.  The  insurance  reserve  was  now  £32,040.  as  com- 
pared with  £21.332  a  year  ago;  and,  best  of  all,  the  loan 
from  bankers,  £72,721,  had  been  paid  olT,  there  now  being 
cash  at  bank  to  the  amount  of  £90,705.  as  compared  with 
£9,089,  so  that  in  this  respect  they  were  £154,337  better  off 
than  they  were  a  year  ago. 

Mr.  G.  \V.  Paton  (Managing  Director)  said  it  was  a  real 
pleasure  to  be  able,  in  the.se  days  of  unrest,  to  record  a  con- 
tinuity of  the  most  cordial  relations  between  the  Company 
and  its  staff  and  workpeople  at  all  its  factories  and  pstablisli- 
ments.  He  hoped  he  would  not  be  considered  vain  when  he 
said  the  directors  believed  they  had  solved  the  labour  ditfi- 
cuity  by  determining  that  a  spirit  of  brotherhood  should 
cxi.st  throughout  the  whole  business,  the  workers  being  made 
real  partners  and  sharing  in  the  prosperity  of  the  under- 
taking. 

The  Company's  average  selling  pnci'  was  about  9d.  per 
dozen  boxes,  and  of  this  nearly  4d.  went  to  the  Chancellor 
of  the  Exeliei[uer  for  match  tax  liefore  the  goods  left  the 
factory,  thus  leaving  about  5d.  to  the  manufacturer  for  nlia'. 
at  a  Id.  per  box,  cost  the  consumer  Is.  Out  of  this  5d.  they 
had  to  pay  for  materials,  labour,  and  carriage,  rates,  and 
taxe.s — all  of  which  were  two  or  three  times  above  pre- War 
figure.s — and,  in  addition,  to  write  off  depreciation,  make 
reserves,  and  find  interest  arfd  dividends  for  their  Debenture 
holders,  shareholders,  and  the  workers  under  the  co-partner- 
ship scheme.  The  match  tax  realised  to  the  Exchequer  over 
£3,000,000  each  year — not  a  negligible  quantity  in  these 
days.  Their  scheme  of  forestry  was  proceeding  satis- 
factorily. During  the  winter  the  land  was  prepared  for 
planting,  and  ;|lrea(ly  they  had  planted  out  about  200,000 
young  trees  and  had  many  thousands  lined  out  in  the 
nurseries. 
_The  report  was  unanimously  adopted. 


Louise  and  Co.,  Limited. 

Effect  of  French  Exchange. 
The    twenty-seventh   annual    general    meeting   of    the   share- 
holders of  this  Company  was  held  on  May  11  at  Winchester 
House.    R.C.,   Mr.    Rdgar  Cohen   (the  Chairman)    presiding. 

rile  (  hairman,  in  n.oving  the  adoption  of  the  report  and 
accounts,  said  that  the  loan  from  baidcers,  which  stood 
in  the  previous  balance  sheet  at  £50,000,  had  been  reduced 
at  December  14  la.=t  to  £4S.C00,  and  since  that  date  a  further 
£2.000  had  been  raid  off.  Suiidrv  creditors  bad  been  re- 
duced by  £16,000.  The  contingency  account,  which  was  a 
reserve  for  difference  in  exchange  as  between  Fr.s.  25  to  the 
£  aud  the  rate  prevailing  at  the  date  of  the  accounts,  had 
had  a  further  sum  of  £11,465  carried  to  it,  increasing  it 
to  £52.588.  On  the  credit  side— assets  and  expenditure — 
'io/w^*"'  Item— namely,  leasehold  premises,  &c,,  was  about 
£2,000  lese,  and  the  stock-in-trade  was  also  .smaller  by 
about  the  same  figure.  Debts  due  to  the  Company  had 
increased  by  about  £8,000.  Cash  at  bankers  and  in"  hand 
had  been  reduced  from  £44.770  to  £37.000— a  difference  of 
about  £7,000. 

On  the-  debit  side  of  the  profit  and  loss  account  the 
usual  expenses  were  set  out,  and  there  was  an  item  of  £2  552 
loss    on     exchange    on     remittances.  In    this     connection 

he  might  explain  that  they  had  had  occasion  to  brimr 
over  from  Fiance  an  amount  which  would  give  them  in  eter^ 
ling  £2,000,  and  shareholders  would  realise  what  this  ex- 
change question  meant  when  he  said  that  the  abnormal 
rate  prevailing  made  a  difference  to  the  Company  on  this 
transaction  of  no  less  than  £2.552.  Income  tax 'and  cor- 
poration profits  tax  was  £2.637.  and  the  loss  accrued  to 
December  14,  1920  (£1,410),  having  been  written  off  the 
credit  balance  of  £11,465  was  transferred  to  contingency 
account,  as  already  mentioned. 

Dealing  with  the  general  position,  the  Chairman  .«ai(l 
be  did  not  think  il  would  lia>e  caused  the  shareholders 
very  much  surprise,  as  they  were  well  aware  of  the  parlous 
state  of  trade  during  1921,  and  he  regretted  to  .say  that  he 
did  not  see  any  marked  improvement  at  the  present  moment 
There  were,  however,  signs  that  an  improvement  was  just 
commencing.  The  millinery  trade— and  particularly  the  class 
of  business  done  by  this  Company -was  probably  affected 
more  than  most  businesses  by  the  present  conditions  of 
things.  He  had  already  mentioned  that,  as  exchange  stood 
at  present,  only  another  £8.000  would  need  (o  be  written 
off  the  floating  assets,  so  that,  with  ordinary  good  luck, 
they  might  hope  in  the  neir  future— possibly  next  year 
or  the  year  after— to  resume  the  payment  (if  dividends. 
He  had  received  a  telegram  from  M.'  Lewis  Cassou  (the 
-Nlanaging  Director),  who  worked  very  hard  in  the  interests 
of  the  business,  regretting  his  inability  to  attend  the  pre- 
sent meeting,  he  being  detained  in  Sfonte  Carlo,  where 
trade  was  rather  gixid  at  the  moment. 

'J'he  report   and  accounts  were  adopted. 


Champion  Reef  Gold  Mines  of 
India,  Limited. 

'Ihl  ordinary  general  meeting  of  this  Company  was  lield  on 
.May  12  at  the  Cannon  Street  Hotel,  EC,  Sir  J.  D.  Ree->, 
Bart.,  K.C.I.E.,  C.\'.0.,  M.P..the  Chairman,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  following  the  extraordinary  meeting  wlitn 
resolutions  for  reconstruction  were  passed,  the  Company  was 
incorporated  at  the  end  of  October  last,  taking  over  the 
assets  and  liabilities  of  the  old  Company  as  at  .September  3C, 
1921.  The  accounts  now  submitted  therefore  covered  I  he 
three  months  to  December  31,  1921.  The  report  coii.se 
quently  was  in  the  nature  of  an  interim  report.  The  recon- 
struction was  entirely  successful.  Under  the  scheme  share- 
holders were  given  the  opportunity  of  applying  for  addi- 
tional shares  either  at  par  or  at  a  premium,  and  the  shares. 
so  applied  for  being  in  excess  of  the  number  available,  only 
applications  with  an  offer  of  a  premium  received  allotments. 
The  reconstruction  agreement  safeguarded  the  rights  of 
shareholders  abroad  by  allowing  a  reasonable  extension  of 
time  within  which  they  might  send  in  their  application  forms. 
This  accounted  for  there  being  a  number  of  shares  unissued 
at  the  date  of  the  balance  sheet ;  they  had  since  been  allotted, 
however. 

The  Accounts. 

In  the  accounts  the  fixed  assets  of  mining  rights  aiul 
leases,  buildings,  machinery,  plant,  &c. ,  were  brought  in  at 
exceedingly  modest  figures,  though  these  figures  were  not 
final,  as  they  would  need  to  be  adjusted  somewhat  by  the 
entries  following  on  the  completion  of  the  share  issue.  1  iie 
stock  of  materials  and  stores  was  taken  over  at  the  cost  value 
as  at  September  30  last,  and  at  the  date  of  the  balance  sheet 
stood  at  £50.252.  Shares  in  the  subsidiary  companies — the 
Kolar  Mines  Power  Station,  Limited,  and  the  Kolar  Brick- 
making  Company,  Limitecl — were  valued  at  par.  Tlie  Power 
Station  had  paid  regular  dividends  of  ten  per  cent,  for  yeivrs, 
and  it  was  interesting  to  note  that  the  Brickmaking  Company 
had  just  paid  a  dividend  of  9d.  per  share  on  the  fully  paid 
and  ^^d.  per  share  on  tTie  partly  paid  shares — the  first  of  what 
he  hoped  would  be  a  regular  series  of  distributions.  In  the 
liquid  assets  of  £164,023  were  included  investments  of 
GV9,000,  and  cash,  stock  of  gold,  and  sundry  debtors  amount- 
ing to  £85,023.  The  investments  were  all  in  British  Govern- 
ment stock,  and  were  worth  substantially  more  than  £79.000 
at  the  current  market  price,  .\llo\ving  for  the  liabilities  of 
£58.62.3,  the  balance  of  liquid  assets  was  £105.400.  Under 
the  reconstruction  a  sum  of  2s.  per  share  became  due  on 
March  1  last,  while  Is.  6d.  per  share  would  be  payable  on 
June  1  and  Is.  6d.  on  September  1;  and  when  the  inst:i!menls 
were  all  paid  the  cash  resources  would  be  augmented  by  u 
further  £130,0C0.  The  balance  sheet  showed  a  capital  reserve 
account  of  £75.000,  which  arose  through  the  low  cost  at 
which  the  assets  of  the  old  Company  were  acquired.  They 
had  also  taken  over  from  tlie  old  Company  an  insurance 
and  contingency  fund  of  £8.870;  and.  lastly,  a  profit  balance 
of  £4,329  was  shown.  Income  and  expenditure  account 
showed  that  the  profit  on  the  three  months'  working  amounted 
to  £7,059,  to  which  was  added  £327  of  dividends  received 
from  the  Kolar  Mines  Power  Station,  making  a  total  of 
£7.387.  After  deducting  £892.  which  comprised  a  provision 
of  £700  for  income  tax  and  corporation  profits  tax  and  an 
expenditure  of  £192  on  the  prospecting  department,  '.hey 
showed  a  profit  of  £6.494  for  the  three  months.  The  pro- 
portion of  profit  earned  before  the  incorporation  of  the  Com- 
pany— i.e.,  in  the  month  of  October — had  to  be  capitalised, 
and.  therefore,  one-third  of  the  three  months'  profit,  or 
£2,164.  was  credited  to  purchase  account,  the  balance  of 
£4.329  ln'ing  carried  forwa.d. 

Substantial  Resources  of  the  New  Company. 

The  new  Company  thus  started  with  substantial  resources 
and  in  a  position  to  carry  out  with  vigour  the  programme 
of  development  work  so  essential  for  its  future.  Preliminary 
to  this  the  all-important  matter  of  providing  adequate  ven- 
tilation for  the  prosecution  of  the  deep  mining  had  to  be 
taken  in  hand,  and  the  past  few  months  had  been  occupied 
principally  in  these  preparations.  The  fans  in  connection 
with  the  ventilation  scheme  were  now  in  transit  to  the 
mine,  and  it  was  expected  that  in  a  few  -weeks  they  would 
be  in  a  position  to  proceed  with  the  further  development 
of  the  rich,  though  narrow,  lode  in  the  bottom  of  Car- 
michael's  section  and  other  exploration  at  the  deep  levels. 
Meantime,  development  work  had  been  carried  out  in  the 
upper  sections  of  the  mine  on  an  increasing  scale.  .Mthough 
the  monthly  returns  had  remained  on  the  reduced  scale  of 
about  4,900  oz..  the  operation  of  the  three  months  unoer 
review  left  a  profit.  Its  amount  was  moderate,  but  in  con- 
trast with  the  adverse  account  for  the  previous  twelve  ipi  ntlis 
he  thought  they  might  consider  the  result  not  ui  .'itis- 
factory,  despite  the  fact  that  the  lessened  costs  were  due 
to  mine  development  of  late  having  been  temporarily  run 
on  a  reduced  scale.  Until  they  got  the  desired  results  for 
the  development  operations  they  did  not  look  for  much  in- 
crea.se  in  the  revenue,  and  they  could  not  expect  much  altera- 
tion in  this  scale  of  returns  for  some  time. 

The  report  and  accounts  were  unHnimously  ailopted. 
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Juiiniat  „/  Ihe  liiflitiilf  of  Hunkers  in  ^oiilh  .[jrkti. 
Pine  Is.  (Caiw  Town:  I'.O.  Box  1249.)  The  .Mairli 
i>!.u«'  iimiains  ii  review  of  trade  and  banking  in  South 
\fn.a  in  1921. 

Tht  .Vi;n7i'.,i?/i  Vrniur>i  and  A /In,  .May  1922.  Price 
4s.  (London:  I'onstahle  and  Oonipaiiv.  Orange  Street, 
l>«ic«ster  Square,  W.C  2. )  Includes  articles  on  "The 
Problems  of  the  British  Commonwealth,"  by  Mr. 
Egglestou ;  "Byron  Ueconsidei-ed,"  by  Mr.  Street;  and 
"The  Origin  of  the  Scottish  People,"  by  Sir  Arthur 
Keith. 

lltpnit  on  the  Economic  and  Finnmial  Conditions  in 
■  rmauij  to  March  1922.  By  Mr.  J.  W.  F.  Thehvall, 
'  in:mercial  Secretary  to  H.M.  Embassy.  Berlin,  assisted 
liy  Mr.  C.  J.  Kavaiiagh,  Commercial  Secretary,  Occupied 
Territories,  v^c,  Cologne.  X  very  useful  report,  compiled 
lor  the  Department  of  Overseas  Trade.  Price  5s.  net. 
(H.M.  Stationery  Office,  Imperial  House,  Kingsway, 
W.C.  2.  and  branches.) 

Income  Til  J-  Evasion  :  The  Tax/jaijer's  Pusition.  By 
Raymond  W.  Xeedham.  Price  2s.  net.  (London  :  Gee 
:iiid  Company.)  The  author,  who  is  a  Barrister-at-La\v, 
was  until  recently  an  accounting  oHicer  of  (he  Treasury 
.end  a  member  of  the  Higher  .Vdniin.strative  Staff  of  the 
Inland  Revenue  Department.  He  di.splays  much  sym- 
pathy for  the  taxpayer,  and  in  this  pamphlet  explores 
the  whole  question  of  evasion.  He  points  out  that,  if 
|iroperly  approached,  the  Inland  Revenue  Department 
should  not  take  proceedings  against  the  delinquent  ta.\- 
payer  who  is  willing  to  make  a  fair  and  adequate 
payment  in  respect  of  hidden  debts  to  the  Crown.  He. 
•  >(  course,  draws  a  distinction  lietween  evasion  which  is 
fraudulent   and  the  legal  limitation  of  liability. 


Europe  and  Oiir.ielve.i.  By  Otto  H.  Kahii.  An 
address  delivered  by  Mr.  Kahii  before  the  Advertising 
Club,  New  York  Ciiy,  on  March  15,  1922.  (New  York: 
The  CoinmiTtee  of  American   Busiiie.s.s  Men.) 

The  Itesforalion  iif  AgricuHiire  in  the  Eamine  Area  oj 
Itns.iia.  The  intvriin  report  of  the  StJite  Economic  Plan- 
ning CommisKi.in  of  the  Council  for  Laliour  and  Defence 
<if  the  Russian  Socialist  Federal  Soviet  R4-public.  Trans- 
late<l  from  the  Russian  by  Eden  and  Cedar  Paul.  Price. 
5s.  net.  (London ;  The  Labour  Publishing  Coiii]M»ny, 
Limited.) 

.1  riea  for  rrosperity.  An  address  delivered  before 
the  Asso<'iation  of  Stock  Exchange  Firms,  New  York  City, 
by  ()tto  H.  Kahii,  on  February  3,  1922.  (New  York 
City:  The  Committee  of  American  Bu.sine.ss  .Men, 
354  Fourth  Avenue.)  Mr.  Otto  Kahn  condemns  the 
system  of  taxation  in  the  United  States  and  calls  for  a 
readjustment.  He  points  out  that  the  American  surtax 
rate  is  fifty  i)er  cent.,  while  that  in  this  country  is  thirty 
per  cent.  He  pleads  for  a  freer  scojie  to  individual 
initiative  and  enterprise,  and  argues  in  favour  of  a  nales, 
or  turnover,  tax  such  as  is  in  operation  in  Canada.  He 
winds  uj3  with  an  appeal  to  all  classes  for  co-operation. 

Swz  Canal.  .■Innual  Ttetxon  of  Shippintj  and  Ton- 
nage for  the  Year  192}.  Price  7d.  (H.M.  Stationery 
Office,  Princes  Street,  AVestminster,  S.AV.  1.)  The  num- 
ber of  ves-sels  pa.ssing  through  the  Canal  during  the 
twelve  months  was  3,975,  of  a  gross  tonnage  of  24,955,823. 
Of  this  total,  2,418  flew  the  British  flag,  and  had  a 
gross  tonnage  of  15,689,588.  The  nearest  approach  to 
the  British  was  the  Dutch,  numbering  only  459  vessels, 
with  a  gross  tonnage  of  2,803,119.  The  British  propor- 
tion was  60.8  i)er  cent,  of  the  number  of  vessels  and 
62.9  per  cent,  of  the  gross  tonnage.  The  Dutch  figures 
were,  respectively,  11.5  and  11.2  per  cent.  The  figures 
given  in  the  tables  are  for  the  year  1921  only,  .so  that  no 
comparison    is  jjossiljle. 
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A  SAVING  IN  INCOME  TAX 

It  is  possible  to  recove.   2i"o 
of  your  incom*>  by  way  of  Re- 
bate of  Income  Tax  if  your  life 
is     adequately    and    suitably 
insured 

Wrtte  lor  f^articulars,  giving  dale 
oj  birth. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 

14?  HOLBOR^    BAHS    EC  1 

c 

Ld. 

TERMS  OF   SUBSCRIPTION 

To  include  all  Special  Numbers 
(Payable  in  advance.) 


INLAND  (Post  tree)  : 

One  Year  (52  weeks) 
Half- Year  (26  weeks) 


£1     12     o 
£0     16    o 


COLONIES  and  ABROAD  (Post  free)  ; 


One  Year  (52  weeks) 
Half- Year  (26  weeks) 


£i     '7    4 
£0     18    8 


Wesleyan  &  General  Assurance  Society. 

Established  1841.  Incorporated  1914. 

PRINCIPAL  OFFICE  :  BIRMINGHAM. 

London  Branch  Office  :    20-23  Holborn,  EC.  U 

ANNUAL  INCOME  EXCEEDS  ...     £1,600,000 

CLAIMS  PAID  EXCEED  ...  £11,000,000 

AH  olaeses  of  Life  Assurance  and  Annuity  Bui^ineu 

transacted. 

Under  the  latest  Tables  an 

AaDoal  Bonos  of  £3  per  cent,  is  piarant«ed> 

Writ«  for  l^ospectuses  or  quotations  to  meet  yoiu 

individual  requirements. 

ABTHUR  L.  HUNT,  F.s.j.,  F.C.I.I., 

General  Manager, 


THE 


PROVIDENT  ASSOCIATION 
OF   LONDON,   LIMITED. 

PROVIDENT  HOUSE,  BISHOPSGATE. 
LONDON,  E.G.  2. 


Authorised  by  Act  of  Parliament  Intituled 
Provident  Association  of  London  Act,  1910. 


INVESTED  FUNDS 

£7,465,605 

Total  Advances  upon  House  Property  to  Policy- 
holders and  Certificate-holders  exceed 

ELEVEN  MILLIONS 


R.  S.  JACKSON,  Chairman. 
W.  W.  BENHAM,  Managing  Director. 
Provident  House,    Bisbopsgate,  London,   E.C.I. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  UncaUed,  £3,900,000. 

RESERVE  FUND,  £1,100,000. 

Head  Otfice— EDINBURGH. 

WILLIAM  CARNEGIE,  Gentral  Manager.  GEOKGE  A.  HUNTER,  Seoretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  RIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  4o.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issue  of  Drafts,  Letters  of  Credit,  and  Circul&r 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office, 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewher* 
tbroad  domiciled  io  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  tht  Bank  are  bound  to  aecreo;  as  regards  the  transaotions  of  its  easterners. 
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THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital £1,000.000 

Reicrve  Fund          £300,000 

Reserve  Liability  of  Shareholders    .  .  £  1 ,000,000 

UHAKf/IBS: 

BOMBAY  CALCUTTA 

MADRAS  COLOMBO 

BAGDAD  BASRA 

AMARA  HILLAH 

BAHREIN  MOSUL 

BOARD  OF  DlItBCTOItS. 

Clmirman. 

3.  S.  HASKELL,  Esi},      • 

Deputy-Chaimian. 

Sill  JAMES  LEIOIl  WODl).  K.ii.i:..  C.B..  C.M.G. 

G     )tll()iMLi:V  MAICTIN.  Esq. 

JAMESII.BATTV.  Eeii.       K.MILE  tKAiSCQUI,Eeq. 

MKVEK  SASSOON.  E8<i. 

Sir  PERCY   WILSON    XEWSO.N.  Hart  ,  M.P. 

The  Hank  issues  Drafts,  Telegriiphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collect.^  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  Itisiness  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
and  for  shorter  periods  at  rates  which  can  he 
a.scertained  on  application.  On  CuiTent 
Accounts  interest  is  allowed  at 2  percent,  per 
aniunn  on  the  niininunti  monthly  balances. 
F.  H.  SfTTON,  Manager. 


THE  ROYAL  BANK  OF  CANADA 

);v],BiiMni.   irfi-a 

Paid-up  Capital  and  Reserves      «+0,800,000 

Total  Resources $471,000,000 

Head  Offlce-MONTREAL. 

Sir   HKKBERT   S.   HllT.T.  E.   L.    PEASE, 

I'miideut.       Vice-President  i  Maiiugiiig  Director. 

C-.    E.    NEILL,   General  Mamujer. 

VOO  Hrnnchfs  in  Canada  and  Newfoundland; 

in   Cul«i,   Porto  Rico,   -Dominican    Republic, 

Haiti,   Gnadeloupc,    Martinique,    Costa   Rica, 

Venezuela,   and   Colombia. 

In  BltlTisH  West  Indirs  at: 

Antigua.       Barbados,        Grenada,       St.     Kitts, 

liahamas,  Dominica,  Jamaica,  Trinidad.   British 

Gviiana,  British  Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL  Rio  de  laoeiro,  Santos, 

URUGUAY Montevideo.  [SaoPaulo. 

BARCELONA,  SPAIN      ...     Plaza  de  Cataluna  6. 
NEW  YORK  AGENCY      ...    68  WiUiam  Street. 
LONDON  OFFICE  ...    Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE    RorAI,  HANK    OF   C.\NAIlA    (l-'ltANCE). 

P»iiis^28    Rue    <lu    Quatn    .S.  pt.  ii.t.r.^ 


NETHERLANDS      BANK 
SDUTH    AFRICA. 


OF 


Authorised  Capital       £750,000 

Subscribed  and  Paid-up  Capital  ...    £240,000 

Head   Office:    Ani.stcrdam. 

London   .Vgenoy:    2  Ot.  Winchester    St.,   E.G.  2. 

lAintlon  Manager :    J.  Cost  Bud<lo. 

All  descriptions  of  Banking  business  connected 
vith  South  Africa  transacted  "on  terms  which 
huy    be    ..^certl•in.d    ..n    :,p|dienti(,ii. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL 


..     Frs.  500,000,000 


RESERVE  FUND 
DEPOSITS  . .     . . 


„     93,000,000 
.,  2,063,000,000 


head  Olllce: 

—       PARIS.       — 


370  Branches  in  France. 


GENERAL    BANKING    BUSINESS. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Eschangc 

Telegraphic    Transfers 

letters  of  Credit 

Travellers'   Checks 
av:iilahlc   throughout   the   World. 
Collections  made  evervwherc.    Acts  as  Agent  for 
Foreign    Banks   to   draw   on    the    United    States. 

Correspondence  Solicited. 

I.OVUO.V    AOESTS— 

SAML'EL    .VIONTAGU    &    CO., 

liO.NDON    JOl.M    CITY    &    MIDLAND    BANK 

LIMITED. 

LL0TD6    BANK    LIMITED. 

Cable  Address—"  FOUHBANK." 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 

London-   Oirici  :    29   Ibrcodneedle   Street.    E.O.  2 

Paid-up  Capital £S,OO0,0OO 


£13,500.000 
AgKTexate  Assets  to  30th  Sept.  1921,  £71.865.352  Os.  5d. 

The  London  Office  issues  drattson  demand  on  its 
Head  Office  (Sydney  N.S.W.jand  Branches  in  all 
the  Australian  States,  New  Zealand,  Fiji,  and 
Papua.  Makes  -Mail  and  Cable  Transfers,  Nego 
liates  and  Collects  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Receives 
Deposits  for  fixed  periods  on  terras  which  may  be 
known  on  application;  and  conducts  every  descrip- 
tion of  Australasian  banking  Business. 

H,    MELDHUM,   Acting  Manager. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  ISGracechurch  St.,  London,  E.G.  3. 

Capiial  Authorised  £3,000,000 

Capital  Paid  up       1,030,000 

Reserve  Fund  &  Undivided  Profits      1 ,287,67  I 

BrancUi  : 

INDIA.  BURMAH.  CEYLON.  STRAITS 

SETTLEMENTS.  CHINA.  AND  PORT 

LOUIS,  MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  E.\.hango, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
trtinsacts  Banking  and  .Igency  Business  in  coi 
iiection  with  the  East  on  terras  to  l)e  had  o 
application. 

Fixed  Deposit  K«tcs  will  be  quoted  upon  appl 

On  current  accounts  interest  is  allowed  :i 
2  per    cent,   per  annum  tin  d:uly   b:iJ;inees, 


PERRY'S 

TRADE     PROTECTION     OFFICES 

:  K  ,t:ilill^,bra     177()), 

12  COLEMAN  STREET,  E.G.  2. 


Statu 


:   inquiries   made   as    to   the   position    and 
standiug   oj   Traders    and   others. 


FERRY'S  GAZETTE  &  UST  OF  CREDITORS 

are    published   Weekly,  and   are   valuable    t.. 


'I' LB  MS  from  £1  Is.  upwards,  according  t( 
•quirements.  PHOSPF.0TD8  and  furtliei 
:irticul:irs   on   upplication. 


The  National  City  Company 

.Afliliale  of 

Tbe  National  City  Bank  of    New  York. 

Speciahsts  in  U.S.  and 
Canadian  Dollar  Securities, 
Information  and  quotations 
furnished  on  request. 
Oftces  in  more  than  50 
cities  of  the  US.  and  in 
Montreal,  Toronto,  and 
Halifax,  Canada. 


LONDON  OFFICE  : 

34  Biskopsgate, 

E.C.  2. 


GENEVA  OFFICE : 

1  Rue  Tour  de  I'tle, 

Geneva 


NATIONAL  BANK 
OF  NEW  ZEALAND, 


LIMITBI) 


HtAD    (jrrici^S   Mo 

AUTHOEISEU     CaPIIAL 
Sl'BSCBlBED    CAPlTAt 


.-.t.-.    K.C. 


...  1-4,500,000 
...     i,000,OUO 

Paid  UP  Capital     1,000.000 

Resebve  FrKO        1,040,000 

UxcAiiED  Capital 2,000,000 

Receives  Deposits  of  £50  inu!  np«itrds  for  1  or 

^  years  at  rates  to  be  asceTliiiniil  on  itpplieation. 

Drafts,  Letters  of  CriKiit  and  «  ire  lleniittances 

granted,  and  Bills  on  New  Zeulimd  purchased  or 

sent    for  collection. 

ARTHUIl    WILLIS.   Manager. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers    to   the    Government    in    Kenya    Colony 

and   Uganda. 

Head  Orrici : 

26  BISHOPSOATB,   LO.NIION,   EC.  2. 

BBANCHES  ; 

Calcutta      Cochin  (8.  India)  Znniibar 
Bombay      Chittngong  jjorahasa  \  Kenya 

Madras       Rangoon  ^^.^^^^.      I  oolony. 

Karachi      Mandalay  ^^  Brit./h 

Cawnpori  Aden    and  ifi-«™..  v    &  f.^^ 

Lahore  Aden  Point        '"•""°"      'BAfr.o. 

Amritsar    Colombo  Entebbe    ) 

Delhi  Kaudy  Kampala   \  Uganda 

Tuticorin    Newera  Eliya        Jinja  ) 

T.'nga'^"'"""'    }  Tanganyika  Territory. 

SrB.SCHlIiKD  CAPITAI £4.000.000 

PAIDUl'    CAPITAL  £2.000.000 

RESEIiVK     FUNll £2.000.000 

London  BAXKtns.— Bank  of  England,  National 
Provincial  and  Union  Bank  of  Kngluid, 
Limited;   National  Banli  of  Scotland,  Limited 

The  Bank  conducts  every  descriptios  o(  Bast 
ern    Banking    business. 

Deposits  received  for  fixed  periods  at  pates  to 
be  obtained  on  application.  Interest  payable 
June  30   and    December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balances  at  the  rate 
of  2  per  cent,   per   annnm 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 


AUTHORISED   CAPITAL,      £6,154,988 


Paid-up  Capital— Ordinary  Shares 
do. 


-     £2,250,000 


Preference     Shares     issued     to     the 

N  Z   Govt.           .....  1,125,000 

do.           Four  per  Cent.  Guaranteed  Stock  523,988 

Reserve  and  Undivided  Profits         ....  1,888,276 


£5,791^63 

London  Office:  1  Queen  Victoria  Streel.  E.C.  4. 
issues    Drafts   >iud   Letters    of  Credit,    makes   Telegraphic 
Transfers,  Negotiates  and  Collects  Bills  of  Exchange. 

KOBEKT   MILL,  Manager. 


(X).,    LTD..    at   1    New    Street   Square     I'.  C    i.    and    rnMish.<l   by   t 
Street.   EC.  4,  in   the  City  of   London,   Fngland.-  May   13,    1922. 
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RAND  MINES,  LIMITED. 


{liu-ori">i,il,'<l   ill    III,-    'ii,vis.,i,'l. 


AMUinCM)  KIM'OKT  OF  WW.  DIRI-CTORS  for  the  Year  ended  31st  December,  1921.  to 
be  siihiiiKtcd  at  the  1  \vent\ -seventh  Ordinary  (General  Meeting  of  Shareholders,  convened  foi 
Fridav,  the  2nd  June,  1922,  at  Johannesburg. 


1    1    >i  NTS— Tho   profit   for   tlio  yvnr.    t518.671   8s.   6d.,    shows    r 

—   of   I'iM.iM  16s.   11<1.   ns  c«ni|Kii>«l   with  tho  prcrioiia    voar, 

.    1.-.  .,nnt.,I  fir  liT  a  decrease  ot  t548.921  5i.  9(1.  in  onli'nnrv 

'  '    '  i  .'  ■livi.lords  nil  >hnrehol<Jiii|r<,  ami  au  ineivasf 

■-  sol.l  of  £4.586  8s.  10.1. 

i    profit    of    1518,671   8*.    6<I.    has   Ix-on   carnV.I 

iriotion  .ViM.iiint.  wliieh,  with  i'627,766  0«.  ICl.. 

.n.H.   iiM.i|.|.i..|.riat.M  nt  tho  cuiiim.  iiivnient  of  tho  year,  iimke* 

•  >i    tl.140.457  9s.  *,!.      Kr>Tii  this   sum   DiviJomIs   K'os.  36  ami 

•  pai.l.    absorlimj;    £372,049    2i.     6.1..      whilst      tho      sum     of 

■  *•     !■'      "  '-     -rir.'i'riiitod    for    inTosfm.'iits,    Ac,    in   excess 

!.  alisoil   ami   £446    15s.    5<I.,    iK-ini;    for- 

1    to    shareholder?,    loavint'    :i    bulnmv 

>te<l    nt    I).H-eiiiber   31,    1921,    which    is 

-     ct  hy   tho  Company's  Cash   and    Cash 

I  policy  of  writine  down  tho  valiio  of  tho  Company's  share. 
'        'i-~    t.i   the   market    value   i'n   the    eases    where   tho   hook    vnluo 

■  .        .-  tho  marke*   price   has  been  contimie<I :  the  sum  thus  written 
S  .lints    to   £356.801   Is.       This    amount    has   Invn   d«-<liiet.^l   from 

i:- ■   .^■■    .Kccount   and    is   reflcctol    in   tlw    Balaiiee    sh..t    snl.mitfed. 
.  ..i.oint  of  the  IteserTO  Fund  now  stands  at  £2.261,909  14s.  4d. 

I I  •■  li.Kik  valiK-  of  the  various  shares  and  IkWnturcn  held  bv 
\.iiir  Company  st-onds  at  £2,793,408  9s.  4d.,  which  is  considerably  beloiv 
the  market  value  thereof. 

niVinEXUS.— Two  Dividends.  Xos.  36  and  37.  of  35  per  cent,  each, 
«hvii  ihsorb.>.l  £372,049  2s.  5d.,  were  d<^'^I»i'«l  bv  vour  Board  of 
!'  •■    •   IS  during  the  year. 

<■'  m:II.\I>.— The   working-  results   for  1921  of  tho  sisteen  milling 

1  lis    administered    by    tUo   Central   Mining-Rand    Jlines    Group 

'ho  atrtrrefatc  a  slight  increase  in  the  toiuiage  millcl,  whilst 

•  1   in  dwti.  remains  practically  tho  same.      At  standard   iirico 

•  I  pr.xluecl  bv  these  Companies  was  valued  at  £15,175.951. 
:i-.><l  £20.261.249,  owinjr  to  the  increase<l  pric;  ol)tained  aliove 
I  value.  The  nv.  rr.KO  price  during  1921  was  105s.  3d.  per 
■.■.  coniparwl  with  110s.  9<1.  for  1920.  The  Working  F.xiwnses 
r.)m|>«nies,  both  in  total  and  cost  per  ton  milled,  aro  in 
I    1920.    being    ±15,363.936   and    26s.    6.6<1.   respectively,    or   an 

n.r......    of    £675,4«    and    4.3.1.    ihm-   ton,      Tho    Working    Profits    of 

•hese    C.jmpnnies    aiuount.v]    t..    £4,897.313;      the    total    divi.len.ls   .lis- 

•ril.ut.^l    amoiintcl    ti    1-3,389.530.       Although    the    strike    .if    workers 

I    til.'   troi^i   mines   of   the    Witwatersrond  commeuciNl   after  the    end 

year    under    review,    it    is    felt    that    this    report    w.iold    be 

■  to     without    referenco    thereto.       Consequent    on    the    falling 

fold,  the  Witwatersrand  Gold  Mining  Industry  wns.  -towards 

-■   of   tho  year,    faced    with   a   position    under  which   working 

I. .1.1    to   bo   rcUiciM   very    considerably,    or   a    large    number    of 

'!..     L-  M   mines    would   have   to   cease  working.      Gold    lia.l    fallen   in 

inc.     ir.im   115.S.    iK^r  ounw  in   August   to  below    105s.    in    November. 

Th.     iLi:ittcr   was    very   fully   ventilated   by   conferences    between    the 

v:.r!.  1.  Trodes  Unions,   tho"  South  African  Industrial  iVleration.  the 

I'r  ni.    Minister,  Jlinister  of  ilines,  and  representatives  of  tho  Trans- 

^...i   1  tiamber  of  Mines  in  November  last,  whereat  certain  suggeste<l 

mil  -i  Iments    to   the    mining-   regulations    wcro    agrewl    to,    and    other 

*in:.-.  -tions    for  meeting  the   position   wero  put   forward.       Early    in 

!^.sih'.,r    a    letter    was    addi^ssed    by    the    Chamber   to    tho    South 

Afn.  .-Ill    Industrial    F»^leration.    in   which   it   was  pointed   out  that  a 

lurtli.  r  fall  in  the  price  of  g-old  had  taken  place  since  the  Noveml)er 

conferences,  and  that  should  it  reach   the  normal    price  of  853.   per 

fin--    ounco    without    material    reduction    in    tho    cost    of    pro<luction. 

21   '.lit  of   tho  38   producing    mines   on  tho  Witwatersrand  would   be 

w..rking   at   a  Joss,    which    would    result    in    over   10,000    Europeans 

*"Mik*    thrown    out   of   employment.      Definite    measures    to    alleviate 

th--  i>..sition  were  snbmitte'd,  and  it  was  hoped  that  the  mine  workers 

u''  r-  rriUy  would  recognise  the  parlous  condition  into  which  tho  Industry 

was   .Irilting,    and   acouiesce    in   its    proposals.     Towards  tho  end    of 

January  tho  Chamber  published  the  basis  upon  which  the  goM  mines 

could    restart   oiwrations.    and    on   February   11    tho  Prime    Minister 

m.-i.l-'    an    appeal    to   tho    Industry    to   resume   operations    an-l    to  tho 

;.'.  \.^.>3  to  restart  work  on  the  Chamber's  terms,  leaving  tho  final 

•  nt  to  Parliament.     The  Mines  responded   and   resumed  o)Kra- 

-     u  February  15.  and,  although  intimidation  and  outrages  wero 

-   -•    I   to  to  deter  the   men   from    returning   to   work,    over   1,000 

'  id    r-'-cngaged    by   March   4,    in   addition   to   about    4,000    officials 

'iipluycd. 

ABRIDGED  BALANCE  SHEET,  31st  December,  1921. 

Dr.  CAPITAL  AND  LIABILITIES. 

To  Capital  Accoant — 

Aathorisel -2,20a000  Shares  of  5j.  each   .    £550.000    0    0 
LcsE —  74,005  3baresof  5.<.  eacbiu 

resene 18,501    5    0 


Issuol—       2,125,995  Shares  of  6j.  each.. 


BescTve  Account — 

BaUnce,  as  per  Balance  Sheet.  31  st  Decem- 
ber, 1920       2,344,193  11 

A'ld— Funds  transferred  from  Appropri- 
ation Account  for  the  3-tar  ...    274.517    4 


Deduct  -  Amount  written  off  Shares  an- 
Deljentared.  .-tc,  the  book  value 
0.'  which  3to.>l  higher  than  the 
market  value  at  Slst  December, 
1921 


£2,618,710  15    4 


2,261,909  14    4 


S«adrj  Creditors  anl  Credit   Balances- 
Unpaid  and  unclaimed  dividends      226.383  13 
SODdries       145,145    1 

Appropriation  Account — Balance  Unappro- 
priated       '  ... 

Contingent  Liabilities.— There  are  contingent  liabilities 
anunnting  to  £91/X)1  in  respect  of  commitment!  to 
snbKiribe  for  -hares  in,  ami  to  finance,  certain 
ondcTtakiogfl. 


£2,793.403    9    4 


371,528  15 
499,424    7 


£3,66436!  11    8 


Cr.  property  and  assets. 

By  Claims  and  Water-rights 

Freehold  Land  Properties  

Freehold  and  Leasehold  House  Properties       

Reservoirs  and  Pumpini{  riant« 

Parti.-ip.itions  In  IJnII.Riteil  Ventures 


Shares  and  Debentures,  at  or  below  market  value — 
50.820  Anglo-American  Corporation,  LM.        Shares 
70.244  Bantjes  Consoliilatal  Mines,  Ltd.  do, 

12,330  Brakpan  Mines,  Ltd,  do. 

5,350  Cape  I'ortland  Cement  Co.,  Ltd.  ll5j. 

per  share  paiil)  do, 

175913Clty  Deep,  Ltd.  do. 

4,760  Cnnsoli.lat^l  M.Il.  Mlnesi  Est.,  Ltd.  do. 
78C,4(  5  Crown  .'Uines,  Ltd.  do. 

1,J'34  DagBafoiitein  -Mined,  Ltd.  do. 

123,517  Durlian  Ilooilepoort  Deep,  Ltd.  do. 

18,847  East  Rand  Proprietary  Mines,  Ltd.  do. 

342,768  Fcrrelra  Deep,  Ltd.  do. 

1,898  Gcduld  Proprietary  Mines,  Ltd.  do. 

282,493  Geldcnhnis  Deep,  Ltd.  do. 

114,300  General  Estates,  Ltd,  do. 

2,548  Jupiter  Gold  Mining  Co.,  Lt<l.  (in  liq.)  do. 
2:1,592  ModJerfontein  B  Gold  Mines,  Ltd.  do. 

16,304  Mod.lerfontein  Deep  Levels,  Ltd.  do. 

122,498  Modderfonlein  East,  Ltd.  do. 

201,368  New  Mod.lerfontein  Gold  MiningCo.,Ltd.  do. 
313,427  Nourse  Mines,  Ltd.  do. 

19,300  Pretoria  Portland  Cement  Oo.,  Ltd.  do. 

126.222  Robinson  Deep,  Ltd.,  "  B  "  Shares  do. 

29,275  Robinson  Gold  Mining  Co.,  Ltd.  do. 

266,724  Rose  Deep,  Ltd.  do. 

27,730  South  -Vtriea'n  Iron  and  Steel  Corp.,  Lt<Ldo. 
43,366  The  Huoie  Pipe  Co  1  S.A.),  Ltd.  do. 

45,347  The  VillageMainRecfO.M.Oo.,Ltd.(inU<i.)do. 
19,520TurffonteiuE3Ute,  Ltd.  (.in  liquidation)  do. 
100,026  Village  Deep,  Lt.i.  do. 

581  West  Springs.  Ltd.,  fully  paid  do. 

112.500  West  Springs,  Ltd.  ( 16,i  per  share  paid)  do. 
21,017  Witbank  CoUiery,  Ltd.  do. 

14,120  Wolhuter  Gold  Mines,  Ltd.  do. 

Sundry  Shares  and  Debentures 

Debentures  and  Union  of  South  Africa  Stock — 
£26,160  East  Ran.l  Proprietary  Mines, 

Ltd.,  6  %  Debentures £14,715 

£160,350  Modderfootein  East,  Ltd.,  8  % 

Debentures  135,315 

£100,800  Union  of   South  Africa  4  % 
Stock,  1943-1S63 68,416 


£183,297    6    3 


^'     2,251,669    0    7 


0   a 
0    0 

13    4 


Machinery,  Plant,  Stores,  Vehicles,  Furniture,  itc 

Sundry  Debtors  and  Debit  Balances — 

Dividends  to  be  reeeive.1  on  Shareholdings  245,537  16    6 

AdTiinC'S  to  Sundry  Companies 114,984    2    3 

Payments  on  account  of  mining  supplies 
in  stock  and  in  transit  for  account  of 

sundry  mining  companies         17,781  10  10 

Current  Accounts,  Loans  and  Payments 
in  Advance,  i-c 65,964    5    9 


£2,793,408 
13,832 


£444,267  15    4 
DepositSyFixed  and  on  Call,  bearing  interest      311.193  10    4 

Cosh  at  Bankers  and  in  hand         16,834    6    1 

£8f,000  English  Treasury  Bills      84,825    8  11 


857,121    0    8 


£3,664361  11    8 

ABRIDGED  PROFIT  AND  LOSS  ACCOUNT  for  the  Year 
Dr.  ended  31st  December,  1921. 

To  Administration  Expenses        

Prospecting  and  other  Ventures        

Government  Taxes        ,..  /     

Bad  Debts  Reserve        

Balance — 
profit  for  the  year  carried  to  Appropriation  Account  ... 


By  Dividends  on  Shareholdiugs        

Reservoirs — Net  revenue  ...        

Interest  and  Exchange      

Sundry  Revenue      

Investment  Realisation  Account — 

Profit  on  realisation  of  Investments  during  tlic  year 


£30,261    0    8 
16.671     7  11 
18,877  14    7 
21,906  12  10 

518,671 

8 

6 

£636,388 

4 

6 

£5C2.B37 
16,846 
40.663 
9,122 

4 
4 
6 

9 

3 
1 
0 
8 

36,919 

0 

8 

£606,383 

4 

6 

Da.      ABRIDGED  APPROPRIATION  ACCOUNT. 

I  To  Reserve  Accoant  - 


Funds  appropriated  for  E-Tpenditure  on  InveatmenU  and 
Ite^ervoirs,  etc.,  diiring  tlie  year,  in  excess  of  book  value 

oi  asp<?ts  realised  , 

Dividend  Accoant — 
Interim   Dividend  No.  36  of  35  per  cent. 

declared  16th  June.  1921      £186,1 

Interim    Dividend    No.  37  of  35  per  cent., 
declared  20th  December,  1921        186.1 

Forieitetl  Divi-l-tids  Account  

Balance  Unappropriated — 

Carried  to  Balance  Sheet  


£274,517   4    1 


By  Balance  Unappropriated — 

As  per  Balance  Sheet,  3l8t  December,  1920 

Balance  of  Profit  and  Loss  Account — For  jear  ended  3l3t 


£1,146,437    9    4 
£627,766    0  10 
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FINANCIAL  NOTICES,  &C. 

LEXANDEIA    WATER  COM- 

PANT,   LIMITED. 

NOTICE  IS  HEREBY  GIVEN  that  <he  forty- 
fourth  Ordin.ay  General  Meetinfe'  of  the  Share- 
loMe  B^'wiU  be  held  at  *"«  Company  sOfflee|. 
Alexandria,  on  Thursday,  the  1st  June,  192Z. 
tt¥oT&i\ock  in  the  afternoon,  for  tlje  trans- 
nction  of  the  ordinary  business  ot  the  l-om- 
uanv    pursuant  to  Act  of  Parhaineut.  .  . 

•^  Holder"  of  Share  Warrants  to  Beaver  desinns 
to  attend   or  to  be  represented  «t   the  U^tme 
mu't  deposit   their   Shore   Warrants   m   London 
5?e  ore    the    20th    May,    1922,    or    in     Alexandna 
before  the  27th  May,  1922,  until  after  the  Meet^ 
ine    at  Messrs.  Barclays  Bank    Limited,  1  Pall 
Zil   East     London,    s:w.    1,  or  at  the    Anglo 
Kayptinjl  Bank,  Limited,  Alexandria   or  at  soni. 
other  approved  Bank  in  London  or  Alexandria 
Dated  Alexandria,  Eeypt.  the  21st  April,  192,^ 
Bv  Order  of  the  Board, 
•  K.  B.  WOODD  SMITH, 

Manager. 


c 


FINANCIAL  NOTICES,    &c. 

ITY      OF      BLOEMFONTEIN 

FOUR  PICK  CENT.  INSCRIBED   STOCK, 
1954. 

NOTICE     IS     HEREBY     GIVEN     that      in 
order  to   prepare  the   Dividend  due  on   July    1 
next,   the   BALANCES   of  the    several    aeeounts 
in  tlie  above-mentioned  Stock   will   l>e  STRUCK 
on  the  night  of   June  1,  and  that  on  and  after 
June  2  the  Stock   will  In.'  trnnslerable  ex  divi- 
dend.     Forms    of    request    for    the    purpose    of 
,rwardi-lir  dividend  warrants  by  post  to  Banks 
!•    otliei-    agents    may   be    obtainwl   on    appliea- 
on  to  the  Bank.  -m-i-xr 

For  THE   NATIONAL  BANK  OJ  BOX'IH 
AFRICA,   LIMITED. 
D.    CUNNINGHAM,    Manager. 
Circus  Place.  London  Wall,   E.C., 
Mav   16.   1922. 


G 


THE  CONSOLIDATED  MINES 
SELECTION     COMPANY,     LIMITED. 


■ill     hi 

London.'    E.C.,    at 

,    May   23,   1922,   U 

.arv  business  :  — 

the   Report 


NOTICE     IS     HEREBY    GIVEN     that     th 
Twenty-sixth  Ordinary   General   M^'ting  of  th 
.Sihareholders    of    the    above    "         """ 
held    at    Winchester    House 
12  o'clock  nocn,   on   Tuesda 
transact  the   following  ordi 

1.  To  recei,>j  and  conside.  ■--  -^^  ,  „  ,., 
Directors  and  the  Balance  feheet^  and  I  roht 
and  Loss  Account  to  December  il,  1921. 

2.  To  elect  two  Directors.  . 

3.  To  elect   Auditors   and  fix    their  rcnuinei 

*""'■  Bv   OKler  of    the  Board, 

CHARLES    W.    MOORE, 
London   Manager   and    Secretary. 
5   I^iidon   Wall   Buildings,  ^ 

Finsburv    Circus,     London,     L.C.     .-. 
May  15.  1922. 


CITY    OF     PEETORIA     FOUR 
PKR   CENT.    INSCItlBlvn    STOCK,    1939; 
CITY  OF  I'RETUKIA  IHCU  .^.^•0  .V  HA  .1 
PER.       CENT.        INSCUlBKIi        SlOtK, 
1940-6U. 
NOTICE     IS     HEREBY     GUVEN     that       in 
order  to   prepare  the  Dnidend  due   on   .inly    1 
xt.   the  BALANCE.'*  of   the    several   'u;™!  nh 
the  above-mentioned  Stocks  will  bo  STKliCK 
1  the  night  of  June  1,  and  that  on  and  aft- 
ine  2  the  Stocks  will  bo  transferable   ex  di 
dend.      Forms    of    request   for   the    purpose 
.rwarding  dividend  warrants  by  post  to  Baa 
•   other    agents    may   be    obtained   on    npplu 

FV"THE°NTTi0NAL  BANK  OF  SOUTH 
lor   inu      ^pjjjj,^    LIMITED. 

D.   CUNNINGHAM,   Manager 
Circu=  Place,  London  Wall,   E.C., 
May  16,  1922. ^ 


FINANCIAL  NOTICES,^  &c. 

RAND      TRUNK     RAILWAY 

■  COMPANY     OF    CANADA. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Transfer  Books  of  the  Company,  so  far  aj  re- 
Mrds  the  Four  per  Cent.  Guaranteed  Stock, 
will  be  Closed  from  Saturday,  the  3rd  June, 
To  Fridav,  tiie  30th  June,  1922,  both  days  in- 
,,ln„ive    for  the  purpose  of   the  payment  of  the 

r^eement  approved  by   the  Proprieto.s   on  the 

'^Wafra''ntT''fJr^tt'e  Dividend  accrued  to  tl^ 
^Oth  June  1922  will  be  forwarded  on  that  date 
to  all  proprietors  of  this  Stock  registered  on 
tho   books  of    the   Company   ou  the    3rd    June, 

1922. 

^'   "■"""■■h.W.  HARDING, 

Local    Secretary. 
Orient  House.  42/45  New  Broad  Street, 
London.   E.C., 
19th   Mav,  1922. 


FINANCE,  Commerce,  Economics . 
Stitistitian,  qualitted.  experienced,  seeks 
additional     work.        Box    6022,    THt    .St.uist.    51 
Cannon  Str«'t,   E.C.  4. 


TNDUSTRIAL  BANK  OP  JAPAN, 

I         LIMITED,   FIVE  PER  CENT.  .STERLING 
-^  BONDS. 

NOTICE     IS    HEREBY    GIVEN     that     the 
Coupons  due  June  1,  1922,  wiH  be  P"i<l  <>"  ""' 
•ifter  that  date    (Saturdays  excepted),    betwcc 
the  hours  of  11  and  3,  at  the  Yokohaiim  Spec 
Bank,  Limited,  where  lists  may  be  obtained 
Coupons   must    be   left   three   clear  days 
examination  prior  to  their  payment. 
FOR  THE  YOEOHAMA  SPECIE  BANK,  LID 
T.  OKUBO,  Manag<T. 
9  Bishopsgate,  E.C.  2, 
Mav  17,  1922. 


for 


BAND  WATER  BOARD  FOUR 
PER.  CENT.  INSCRIBED  STOCK,  1935. 

NOTICE     IS     HEREBY      GIVEN     "'at,      in 
order  to  prepare  the    Dividend   due  on   Jul>    1 
"     "  the^BALANCES   of  the   "•;-«al   accounts 
tlK  above-mentiou«T  Stock   will  be  »l^^^f 
the  night  of  June  1,  and  that  «»  ""<'  "V**"^ 
ne  2  the  Stock  will   be  transfcmlile  ex  dnr 
dend.      Forms    of    request    '«*'>';    P^f^^j', 
forwarding  dividend  warrants  by  post  to  Banks 
or   other    »S<'nt'   a"<5'   •"=   obtained   on    applica- 
tion  to  the  Bank.  onrrn'TT 

For  THE   NATIONAL  BANK  01    SOUTH 
*or   inr.       ^pj,j(,^    LIMITED. 

D.   CUNNINGHAM,   Manap.  i 
Circs  Place.  London  Wall,  E.C, 
Mav  16.  1922. 


PHOENIX  ASSURANCE  COMPANY 

I.IMITKU. 

"HOUSEHOLDER'S  COMPREHEHSIVE"  POLICY 

(Private  Dwellings  only' 
Covers  loss  or  damage  to  contents  by 
Fire-Storm-Riot-Bursting  ol  Pipes-Bur- 
glary-Larceny-Loss  of  Bent-Acc.dei.ts  to 
lervants-Householders  Liability  to  Public- 
Compensation  lor  Death,  &  other  Contingencies 

Minimum  Rate,  5/-     o- 

Minimum  Premium  for  Contents,  7/6. 

Wrilf  for  Prospectus  to: 

PHCENIX  HOUSE,  KingWilliam  Street, 
London,  E.C.4. 


E 


AND    MINES, 

(IncorjKirated    in    the 


LIMITED. 

Traiisicul-) 


M  P  E  R  I  A  L    -  --     ^.,.,, 

GllVEUNMENT        FOUR       PER 
.STEltLING    LOAN    OF    1910. 


JAPANESE 

CKNT. 


NOTICE    TO    SHAREHOLDERS 
NOTICE     IS     HEREBY     GIVEN     tl 

Twentv-.seventh  Ordinary  CeneraJ  M«t.ng  of 
Shareholders  for  the  year  ended  31st  DecemlHi 
1921.  will  be  held  in  the  Board  Rooin,  Seen. 
Floor  The  Corner  House,  Johnnncslmrg,  o 
Friday,  the  2ml  June,  1922,  at  11  a.m.,  lor  th 

°L  To  receive  aiid  consider  the  Balance  Sheet 
and  Accounts  for  the  year  ended  31&t  Decern 
1)OT,  1921,  and  the  Reports  of  tho  Director 
and  Auditors.  .      ^,        ,  i  *i, 

2  To  elect  Directors  in  the  place  of  tlioi. 
retiring,  in  acoordanec  with  the  provisions  o 
the  Company's  Articles  of   Association. 

3.  To  determine  the  remuneration  ot  tli,_ 
Auditors  for  tho  past  audit,  and  to  appoint 
Auditors  for  the  ensuing   year. 


NOTICE  IS  HEREBY  GU  EN  th 
Coupons  due  June  1,  1922,  will  be  paid 
after    that  date    (Saturdays   exeept,-d,i, 

hours  of   11    and  3.   at  the   \okohaimi 

Bank    Limite<l.  where  lijts  may  Ik.  obta 

.t    l.f    l.ft    three    clea-   -^ 


Coup. 


fi.' 


I  their  pa; 


ent. 


;^R  THE  V0K0HAMA^SPEClEBANK,^;;n. 

9  Bishopsgate,  E.C.  2, 
May  17,  1922. 


TTNIVERSITY__OF     LONDON 

The    Senate    invite    applications    for    the     Sii 
Ernest    Oassel    Readership    in  /'""""';"*•   ,^\,,, 
fiSeial   reference  to   Transport,    tenable   at    th 
Auditors  for   the  ensuing   year.  ilondon    School    ot    Ee"n"m.es        !«.U.r      IWJ 

4.  To   transact   any    other     business     which  L.,.„r.     Applications  (12  rapies)  must  iw  i«« 
ought  to  be  transaotcd  at  an  Ordinary  General   „„t.  i„t,.r  than  first  jK^t  <'?„21st  .TuiK,   i^^-  'J 
-.r„«t;„„   ,,„  wl.iol,  i.  hnniiirht  under  eonsideia.  |  „,p   .\<.:„leiiiic  Registitir,  Iniveisitj   ol   'j^'Jy,",": 


Mating,  or  which  is  brought  under  eonsid^ 
tion  bv  the  Report  of  the. Directors. 
The  Share  Transfer  Books  of  the  Company 
will  l)c  Closed  from  the  27th  May,  1922,  to  the 
'nd  June,  1922,  both  days  inclusive. 
"  Holders  of  Share  Warrants  to  Be-arcr  who 
do»iic  to  be  present  or  represented  at  the  Meet- 
in"  shall  produce  their  Share  Warrants  (or  mav 
lit  their  option  deposit  same)  lit  the  pUices  and 
«ithin   the  times  folloying:— 

(u)  At  the  Head  Office  of  the  Company  in 
Johannesburg,  at  least  twenty-four  hours 
liefore  the  time  appointed  for  tho  holding  ol 
the  Meeting  ;  ..      „ 

<b)  At  the  Trfindon  Office  of  the  Company 
No  1  London  Wall  Buildings,  lyondon,  E.C.  2. 
at  least  thirty  days  before  the  date  appointed 
for  the  holding  of  tho  Meeting; 

(c)    At  the   Office   of    the     Ciiklit     Mobilier 
Francais,   30  and  32   Rue  Taitbout,   Pans,    at 
least   thirtv   days    before   the   date    appointed 
for  the  hiolding  of  the  Meeting; 
and  shall  otherwise  comply   with  the       Condi- 
tions   as    to  the    Issue    of    Share   Warrants    or 
Hearer  Shares"   now   in  force.  „...„„, 

Upon  such  production  or  deposit  o.  Cj'rtiticate 
with  Prexv  Form,  will  be  issued,  under  which 
such  Bearer  Warrant     holders    may   attend  th 
"Meeting  either  in   person  or  by  proxy. 
Bv  Order  of  the  Board, 

S.   C.    STEIL, 

Secretary. 
Head  Office  : 
The  Corner  House, 
Johannesburg,   Transvaal, 
15th  March,  1922. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

Mrving  the  Cape.  NaUl.  Tran.T.iJ, 
Rhodesia,  Mozambique  V°  \ 
Briti.h  Ea.l  Africa  (Kenya  Colony), 
Angola,  South-We.t  Africa, 
Mauritius,  etc, 


For  further  information  »PPly  '°  "|'' 
Head  Office,  3  Fenohuroh  St.,  E.C.  S. 
West-end  Agency  :  Tho3.  Cook  4  Son, 
125PallM»U,  S.W.I. 


Ij,,,,,,,,,, „„„i iiiiim niuninimiiiiii. .niiiinnimu himiiiii.iiii nmn | 


INTERNATIONAL  BANKING 
IN  ALL  ITS  BRANCHES 

Bankers  Trust 
Company 

i6.  WALL  STREET.  NEW  YORK 

PARIS  OFFICE 

3  &  5,  PL.\CE  VENDOME 

Cable  Address:   B.\NKTRUST,  PARIS 


i„,„„„„,„„„„„ „mi.m.mmi.i.iiii.ni«iH.i.iiiM..uniimin.H.n...in m.nm ..i.ii .1 > rr 
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THE  LONDON   ASSURANCE 


1  KINCI 

FIRE 
MARINE 

BURGLARY 

WORKHEK'S 

CO»IPEh>*TIOr< 


TOTAL  ASSETS 

LXCEED  v 

£9,000.000 


THIRD  CENTURY   OF  ACTIVE  BUSINESS 


Br.n.Sjs  iinJ  Ji;r.;i,<.lhroai:NoutlheWjrlJ.     ApplicJtions  tcr  AC. 


ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Head  Onices:— BIRMINGHAM. 

LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

rlKC  BURGLARY,  PLATE  CLASS,  PERSONAL    ACCIDENT, 

Ifotor,  Employers*   Liability,   Driving    Accidents,  Property    Ownerb'    In- 
Atmnity.  Comp'rebensivo  "  Household  "  Insurances. 

LONDON    &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Offlee      -      60  FINSBORY   SQUARE,    LONDON,   E.C.  2. 

AlU«d  with  National  Amalgamated  ApprOTCd  Society  foe   National  (Health 

Ineorance. 

£1,000,000 
£2,600,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 
Tba  Companr'a  reputation  for  Liberality  and  Assistance  to  Policyholders 
dorixis    the   present    dark    days    of    unemployment    is    second    to   none. 

CLAIMS  PAID.   15^  Millions. 

Chief    O-ffices:     BROAD     STREET    CORNER,     BIRMINGHAM. 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET,  MANCHESTER. 

(For  the  jear  ending  December  Slst,  1921.) 
Annual  Income   Exceeds    -        -         £6,600,000 
Assets  Exceed         ....       £21,600,000 
Claims  PaJd  Exceed     ...      £34,900,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 


Inland  (Post  Free)  : 

One  Year  (52  weeks) 
Half-Year (26  tteets) 


tl    12    0 
16     0 


Ctlonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) tl    17 

Half-Year  (26  weeks) IS 

Ogieu:    SI  C4\.\0\  STREET.   LONDON.  E.C. 4.  "" 


IMPORTANT  NOTICE! 


be 


All    Editorial    communications    should 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager, 

THE  STA  TIST, 
51  Cannon  Street,  London,  E.C.  4. 

TtUtramt :  "  Simiiti  Cm.  Umd—."  Ttltlumt :  CItj  S2SI-S25f. 


AUSTRALIAN 

MUTUAL  PROVIDENT  SOCIETY 

ISI  AMI  ISlll  I)    IM'J 

The  Largest  British  Mutual  Life  Office 

As. el.      -  -      147  000,000 

Annual    Income      -       i6, 750,000 


THE  .\.M  r.  Suciciys  premium  rales  are  lower  than 
the  average,  it  distributes  its  whole  divisible  surplus 
annually  among  its  policy-holders,  it  values  its  liabilities 
on  the  most  strinsent  basis  and  it  possesses  in  an  unique 
degree  the  combination  of  a  low  expense  rate,  a  high 
interest  return  and  a  favourable  mortality  experience. 
Those  who  desire  to  obtain  their  life  assurance  cover  at 
the  lowest  net  cost,  with  perfect  security,  :ire  invited  to 
investigate  these  claims. 

EVERY  YEAR  A  BONUS  YEAR. 

LONDON    OFFICK 

37     THREADNEEDLE    STREET,     E.C.  2 

W.  C.  Fisher,  Manager  for  the  United  Kinudom. 


NOTE.— The  Society  will  shortly  remove  to  its  own  Premises  now 
73-76     KING    WILLIAM     STREET,     E.C.  4 


®l)e  Statist 

LON!)0N.  SATl'RDAY,  :\rAY  20,   1922. 
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mt  Pffin^a  Parktt. 


BANK  OF  ENGLAND  RATE    ... 
DEPOSir  RATES  :— 

Banks  &  Di3cnt.  Ho.  (Call) 
Discount  Houses  (Notice)... 


Friday,  Mati  I'J.  192J. 

.^CCRRENT  RATE^   /— PrEVIOCS  RaTK-x 
%  FlIED  %  FlJtED 

4  (Apr.  13,  '22)   4^  (Feb    IG,  '22) 


2    (Apr.  la,  '22)  2A1  (Feb.  16,  '22) 
2J  (Apr.  13,  '22)  2?    (Feb.  16,  '22) 

The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished. 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for 
a  year. 

LOANS : 

Day  to-day     ... 
DISCOUNT  RATES : 


Seven-day  market  ...      2i-2.^% 


Bank  Bills 
Trade  Bills 


60  Days 

% 

2^; 


3  Mos. 

% 

2^ 
3i-4 


4  Mos.       6  Mos.      12  Mos. 


22 
3A-4 


2/, 
4-4* 


TREASURY  BOND  RE-ISSUE. 

This  afternoon  it  \v;is  aiinouncfd  tluil  on  thr-  "JGth  inst. 
Treasury  Bonds  will  again  be  put  tij)  to  tender,  the 
maximum  amount  of  bills  and  bonds  to  be  oSered  on 
that  date  being  £50,000,000.  The  last  issue  of  these 
Bonds  was  made  on  April  21  last,  after  which  they 
were  witlidrawn,  presumably  in  order  to  clear  the  way 
for  the  Conversion  scheme,  which  expired  on  Monday 
last.  Tlie  first  issue  of  Treasiu-y  Bonds  by  tender 
was  made  on  March  10  last,  and  the,  total  amount 
allotted  under  the  tender  system  was  over  £69,000,000. 
In  view  of  the  re-issue  of  the  Bonds  next  week,  the 
following  table,  showing  past  results,  will  be  found 
vseful :  — 

Treasury  Bond  Tender  Hisnlis. 
1922  Allotted 

5,000,000 

7.000,000 

[15,000.000 

I  1.5,000,00(t 


Mar. 

17. 

,^ 

24. 

,, 

31 

Apr. 

7 

•■ 

13 

21 

20.000.(XKi 
7.030,000 


Average  price  % 

£  «.    d. 

99  13 

99  14 

99  Iti 

100  15 

101  11 
101  17 


7-17 
fi-68 
7-94 
044 
0-(>9 
8-DG 


mencement  of  the  fiscal  year.  While  present  invest- 
ment condilicms  continue  these  Treasury  Bonds,  par- 
ticularly under  the  tender  sjstem  of  issue,  will  prove 
a  useful  safety-valve  in  Exchequer  financing.  As  the 
Treasuiy  can  control  to  a  large  extent  the  weekly 
receipts  from  bills  and  bonds,  they  will  be  able  to 
avoid  recourse  to  borrowing  on  Ways  and  Means 
except  in  very  unusual  circumstances,  such  as  when 
heavy  interest  liabilities  in  respect  of  the  long-term 
debt  have  to  be  met  or  maturities  have  to  be  covered. 

As  regards  the  Conversion  scheme,  the  results  are 
not  yet  available.  It  may  be  recalled  that  the 
maturities  which  it  was  sought  to  provide  for  are  the 
Five  per  Cent.  National  ^Yar  Bonds  due  on  October  1 
next  and  again  on  April  1,  192.^.  The  nearer  maturity 
amounted  to  approximately  £134  million,  and  that 
falling  due  on  April  next  to  £129  million.  As  the 
terms  of  the  Comersion  offer  were  not  i)articularly 
tempting  to  holders,  it  will  not  be  suijirising  to  find 
the  i-esult  of  the  scheme  disajipointing,  jjarticularly  as 
regards  the  maturity  on  April  next,  which  still  carry 
the  option  of  conversion  into  the  Five  per  Cent.  War 
Loan.  Of  this  matiu-ity,  it  will  probably  be  found 
that  a  little  over  one-half  has  been  converted,  and  of 
the  Oftol  er  maturity  about  two-thirds.  On  the  basis 
of  ]iresent  maa'ket  quotations  a  profit  would  accrue  to 
tlie  holder  of  the  National  War  Bonds  maturing  in 
October  next  who  had  availed  of  either  Conversion 
option.  These  bonds  are  now  quoted  at  103,  and  the 
Four  and  a-Half  Treasury  Iwnds  are  changing  hands 
at  100.  The  latt€r  price,  It  obtained,  iu  addition  to 
the  cash  bonus,  would  give  the  converting  holder  a 
total  of  .£104  per  nominal  £100  of  War  Bonds  sur- 
rendered. The  Aprir maturity,  however  is  -J  above 
tlie  latter  price.  Conversion  into  the  Three  and  a-Half 
per  Cent.  Conversion  Loan  would  have  been  less 
favourable.  The  nominal  amount  to  be  obtained  in 
Conversion  Ijoan  was  £134  per  £100  of  War  Bonds 
surrendered.  This  amount  at  present  quotations  !  .' 
tlie  Conversion  Loan  could  be  marketed  at  £103 J. 


It  will  be  seen  that  the  average  price  paid  rose 
progressively  each  week  from  about  five-sixteenths  per 
c«nt.  discount  to  one  and  seven-eighths  per  cent,  pre- 
mium. The  re-issue  of  the  Bonds  is  a  timely  one,  in 
view  of  the  heavy  interest  liabilities  the  Government 
will  have  to  meet  on  June  1  next.  Even  if  the  dis- 
bursements on  that  date,  which  amount  to  about 
£60,CKX),000.,  will  necessitate  heavy  borrowing  on 
Ways  and  Means,  at  any  rate  the  existing  liability 
under  that  head  can  be  reduced  before  the  end  of  the 
month  through  the  medium  of  the  Treasury  Bond 
issue.  The  absence  of  Treasury  Bond  receipts  were, 
indeed,  indirectly  responsible  for  the  increase  in  Ways 
and  Means  Advances  that  have  occurred  sincr  the  com- 


Conditions  in  the  Short-loan  market  during  ui- 
week  were  still  characterised  by  a  superfluity  of  Ukw.- 
able  funds,  and  rates  for  day-to-day  money  continucii 
to  range  from  '2  per  cent,  down  to  1  per  cent.,  with. 
weekly  fixtures  going  on  at  '2k-2^  per  cent.  Attenijits 
in  the  Discount  market  to  lever  up  quotations,  on  the 
expectation,  which  seems  to  be  held  in  some  quarters, 
that  money  rates  are  due  for  an  upward  turn,  did  not 
prove  very  successful.  W'hatever  the  coming  montiis 
may  have  in  store  as  regards  monetary  conditions,  ihe 
immediate  future,  at  any  )-ate,  holds  no  prospect  of  a 
higher  level  of  I'ates,  in  view  of  the  heavy  Govern- 
ment dividend  disbursements  due  on  June  1.  T\vo, 
three,  and  four  months'  maturities  were  to-dav  called 
21- A  per  colli. 
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Branches  and  Ageno 
CURRENT  ACCOUNTS  opened  on  the  i 

RECEIVED  lor  fixed  periods  at  rates 

ftpplioatioD. 
SAVINGS   BANK  ACCOUNTS  opened  on  tennt,  particulan  o!  which 

may  be  obtained  at  Branches. 

BILLS  NEGOTIATED  and  COLLECTED. 

DRAFTS  iBsaed,  MAIL  and  TELEGRAPHIC  REMITTANCES  made. 

Th*  OfliCfrg  0/  th«  Bank  art  ft^imd  not  10  durlov  ttu  fr«n«a<fiom 


TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parti  ol 

the  «i>rld. 
PURCHASE  AND  SALE  ol  Stocks  and  Shares  effected. 
DIVIDENDS,  ANNUITIES,  Ac,  received  and  COUPONS  COLLECTEa 
STRONG  ROOMS  provided  lor  Ui«  Bale  custody  ol  Securities  and  Valu- 

BblootCiutomerB.  ^       ^ 

ASSAY  DEPARTMENT.— Gold,  »o.,  and  all  Mineral  Ores  assayed  and 
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Trawury  BlU 
Tand«n. 


Otia.     AUott»l     (or 

% 

ini        e         c 

1    •. 

d. 

MtJ   M    M.OOO    69,96S 

t  14 

103 

ll>7   17    W.ilOO    73.490 

6  13 

1-83 

Jano    1    65.000    84.776 

6  13 

106 

Jam  to    40.000    8^«76 

6  13 

3  38 

Janr  17    40.000    83  670 

6  10 

106 

Jon*  34    66.000    »g.486 

«     6 

8-89 

July      1    eO.OOO    77.640 

5    ; 

3  34 

Jul;     8    66.000  117.300 

8     3 

6-64 

Joly   16    (10.000  133.740 

4   19 

4-84 

July   33    60.000  133,005 

4     8 

3-31 

July   J«    60.000    »».976 

4     8 

7-83 

Aug.     6    60.000    77.966 

4   10 

lU 

Aug.  13    45,000    74.340 

4   18 

3-8 

Aug.  I*    46,000    78.436 

4  14 

10-63 

Aug.  36    60.000    76,146 

4   13 

U-S8 

B<|>t.    3    60.000    83.640 

4     7 

1-63 

S«pt.    9    80,000    73,836 

4     1 

6-36 

Sept.  16    46.000    71.076 

4     0 

8-3 

Sept.  13    60.000    83.986 

3   19 

1131 

Sept.  SO    60.000    83.788 

4     9 

3-31 

Oct.      7    60,000  134,390 

4     3 

U-Hl 

Oct    U    60,000137.838 

3  18 

SIS 

Oct.   11    60.000    84.160 

3  IS 

H-3H 

Oct.   38    60.000    83,446 

S   14 

6'6S 

Not.    t    60.000  87.408 

S   16 

1-67 

Hot.  11      46.000    78,J40 

3   17 

u-48 

BOT.  18     40.000    64,366 

S  17 

tl-87 

7  6-81 

3  0'S2 

6  8-63 

7  341 


'I'u-ilay's  Tii'iisurv  l)ill  tL'iKli'iiii^' 
ivsiills  show  a  slifjlit  lulvanco  in  the 
avtM-apu  nito  of  allotinciit.  and  iicnI 
wct'k'.s  nitc  fov  "  Uilditional  "  tiills  will  ))rol)al)l\  Ipi 
roUiintKl  al  two  and  oiic-uighlh  pel-  i-t'iil,  Monday  in 
I'riday  dates  tt-ndfi-ed  for  at-  490  7s.  lid.  wciv  allotted 
;.i  the  extent  of  ahoiit  nine  per  cent.,  and  above  this 
price  ill  full,  and  tenders  for  Saturday  bills  at 
e;t9  Ss.  Id.  and  above  received  in  full.  The  latest 
:tii.i  pr.ni.iii-,  r.-ciiJ!-;  are  as  follows:  — 

(OOO's  omitto:!.) 

Atenge 
Tendered     Rt'e 
Dste.    Allotlel    fo«»  %  \ 

1931  £  £  £     1.      d. 

Not.  36     48,000 '78,165  3  14     216 

T)<v.     3     eiJ.OflO    67,610  3   13     007 

Deo.      9     45.000   83,8A0  S     8     1-71 

D»-.   16     48,000    6tl,K40  S     8      341 

Dec.    IS     60,000    6;.975  S     7  11-09 

Deo.  SO    60,000  117  040  I  18     6'63 

1933 

Jan.       6  60,000    84.178  3     4  11-73 

Jan.     IS  60,000    78,646  S  IS  10-73 

Jan.     30  80,000    79,470  3  IS     7-62 

Jan.     37   35,000    47.9.'.'i  S     9     0'43 

Feb.     S    35,000    85,480  3     6  11-26 

Feb.  10    25,000    41,440  3     1     077 

Feli.   17    30,000     48,666  8     1     S-89 

Feb.  24    26,000     39,345  3     0     8-36 

Mar.     3    36,000     46,803  S     3     1-14 

Mar.  10    36,000     68,270  3     3     1-81 

War.  17    40,000     70,825  S     7     2-78 

Mar.  34     63,000     96,612  3     2     6-S 

Mar.  31     46,000  105,935  3  17  11-Sl 

Apr.  7  45,000  118,697  3  IS  l-« 
Apr.  IS  46,000  114,371  3  7  8-3 
Apr.  31     47,970     73,665  " 

Apr.  28  80,000  81,875 
M;iy  :>  60,000  80,660 
May  12  45,000  87,140 
May  111  46,000  88,445 
•  Includes  tenders  (or  Treasury  Uuiids  trora  March  17  to  April  21  incla?ivc. 

Tenders  will  be    received  on    tiie    2l5th    inst.   for 
Treasury  bills  and  Treasury  Bonds  to  a  maxinuim  of 

European  currencies  in  the  Foreign 
Kxchange  market  were  unfavom-ably 
affected  t'lis  week  by  llie  break-up  of 
ilie  (lenoa   Conference,   and  the   depreciation    of   the 
Allied  group  was  carried  to  greater  lengths.   The  Italian 
lira  was  particularly  weak,  the  rate  rising  on  the  week 
from  84  to  B7A.     The  French  rate  advanced  from  -18.70 
to  49.05,   and  the  Brussels 'quotation  from  53.42  to 
53.72.      The    German    mark    developed    conspicuous 
weakness,  probably  due  to  the  payment  on  Monday 
last  of  50.(H)(i.(KMi  gold  marks  in  respect  of  Repara- 
tion,    The  Berlin  quotation  is  to-day  1,320-1,345,  as 
compared  with   1,270-1.290  a  week    ago.     The   Aus- 
trian currency  again  depreciated  sharply,  despite  the 
negotiations  for  a  loan  to  that  country,   and   to-day 
41.(KX)-43.000  crowns  are  offering  to  the  £.     In  the 
"  neutral  "  group  Amsterdam  and  Madrid  again  moved 
against  this  country,  and  sterling  depreciated  also  in 
Stockholm.     The  New  York  cable  quotation  is  to-day 
still  firm  at  4.44f-4.45J,  though  this  level  represents 
only  a  fractional  advance  on  the  week.     Among  South 
American  currencies  the  Argentine  peso  at  441id.  and 
the  Uruguayan  dollar  at  44|d.  show  a  depreciation  on 
the  week.     The  Chinese  exchanges  again  advanced, 
the  Shanghai  rate  rising  to  3s.  8d.  And  the  Hongkong 
quotation  to  2s.  8d.     The  rupee  improved  to  Is.  3^d. 
India     again    took    all    available 
supplies  in  the  Gold  market.     Prices 
advanced  sliai-ply  in  the  Silver  market  due  to  heavy 
Indian  buying.       Chinese  oi-ders  assisted  the  move- 
ment,  and  yesterday's  quotation    is  the  liighesc  yet 
recorded   in  the  cuirent  year.        Tlie  United   States 
withheld    supplies,    but  the    Continent    was   offering 
rather  more  freely.     Quotations  since  a  week  ago  are 
as  follows  :  —  . 


Foreign 
Exchanges. 


Bnllion. 


Silver  (piT  07.. 

May 

M.iy 

May 

ilav 

ilav 

May 

Average 

•td.  -923  fine) 

1.". 

l.-> 

11! 

17 

18 

C»h 

35iJ. 

'.6iJ. 

3Ci<f. 

seu. 

35frf. 

3»ld. 

3fijd. 

36)</. 

37d. 

zed. 

»6-29rf. 

OoMfiwrr-r  fr; 

93 '3 

9S;:; 

93/2 

ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE  :  69  MARKET  ST.,  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


The  latest  figures  of  public  income 
iDcome  and  .,,^j  expenditure,  covering  last  week. 
Expenditure.  3],^^^.  agai„  q  mo<leiate  increase  in  the 
amount  of  Ti-easury  bills  outstanding,,  and  a  reduction 
in  Ways  and  Means  Advances.  It  may  be  recalled 
that  the  amount  of  Treasury  bills  offered  for  tender  to 
be  paid  for  last  week  was  the  same  as  on  the  previous 


week,  at  450,000,000.  The  ruling  rat«  for  "addi- 
tional" bills,  however,  was  only  2  per  cent.,  as 
against  2J  per  cent,  previously,  but  despite  this  fact 
last  week's'  receipts  for  Treasury  bills  totalled 
£64,284,000.  as  against  ,£63.833,000  during  the  previ- 
ous week.  After  meeting  the  week's  bill  maturities 
there  was  a  surplus  of  £6,735,000  available  for  paying 
off  Ways  and  Means  Advances.  Tliis  was  supple- 
mented by  an  ordinary  revenue  surplus  of  £3,860,000. 
The  total"  net  reduction  in  Ways  and  Means  Advances 
was  £10.230,000.  of  which  £3,230,000  was  repaid  to 
the  Departments  and  £7,000.000  to  the  Bank  of 
England,  the  liability  to  the  latter  being  brought  dow^n 
to  £9,500,00(1.  the  total  floating  debt  declined 
during  the  week  by  £3,495,000  to  £950.290,000.  This 
is  £79,225,000  below  the  amount  outstanding  at  the 
commencement  of  the  fiscal  year  and  £359,760,500 
below  that  rec-orded  on  May  14,  1921. 

Due  to  smaller  fresh  ■  issues  and 
No^te"!^  increased  returns  from  circulation, 
the  amount  of  currency  notes  out- 
standing declinetl  by  a  further  £2,041,693  during  tlie 
week  to  the  17th  inst.  This  brings  the  total  to 
£297,169,010,  including  note  certificates,  as  against 
£335.894,549  on  May  IS  of  last  year. 

The  Bank  statement  shows  a 
I'^lf  "'  further  reduction  of  £3,425,000  in 
Englan  .  Government  securities,  which  makes  a 
total  decline  of  just  over  £8  million  for  the  fortnight 
to  Wednesday  last.  As  the  revenue  return  shows, 
the  repayment  to  the  Bank  last  week  of  Ways  and 
Means  Advances  amounted  to  £7  million,  so  that  it 
is  possible  that  some  further  repayment  has  been 
effected  sine*  Satui-day  last.  Private  balances  were 
deplete<l  to  the  extent  of  a  further  £4,168,000.  The 
circulation  declined  by  £521,000  to  £121,071,000  and 
the  resene  ratio  advancetl  from  18  per  cent,  to  18.8 
per  cent. 

NEW  YORK. 
A  further  expansion  of  $13,940,000  in  non- 
Governmenl  deposits  is  reported  by  the  Federal 
Reserve  Banks  for  the  week  ended  May  10.  Redis- 
counts declined  again  by  $34,790,000  to  $474,590,000, 
and  the  circulation  of  Federal  ReseiTe  notes  recom- 
menced its  downward  movement  witli  a  fall  of 
$14,250,000.  The  latter  change,  in  conjunction  witli 
a  further  gain  of  $10,510,000  to  the  gold  holdings,  was 
responsible  for  a  rise  in  the  reserve  ratio  from  76.7 
per  cent,  to  77.3  per  cent.  The  New  York  Reserve 
Bank  acquired  $20,500,000  of  new  gold  during  the 
week,  as  a  result  of  which  its  i-eserve  ratio  lias 
advanced  to  83.5  per  cent. 

Call  money  in  New  York  was  quoted  at  3  to  Jh 
per  cent,  throughout  the  week.  Prime  commercial 
paper  was  yesterday  called  H-H  per  cent,,  as  against 
4i.4i  per  cent,  a  week  previously. 
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[The  position  of  Mining  Topics  has  been 
altered,  the  subject  being  now  dealt  with  in  a 
later  portion  of  the  paper  after  Industrial 
Companies.] 

CONTANGOES  AND    OPTIONS. 

After  a  lapse  of  practically  oight  years  the  Loudon 
Stock  Exchange  %vill,  from  next  Tuesday  forward, 
revert  to  pre- War  methods  of  dealing.  Up  to  July 
J914  all  business  was  passed  tlirough  for  the  account — 
i.e.,  bargains  were  not  finally  disposed  of  till  the  close 
oi  the  account  period,  which  varied  between  fourteen 
and  nineteen  days.  If  it  was  not  consideretl  desii'able 
to  close  comniitnients  at  the  settlement,  facilities 
existed  for  the  contiiuiing,  or  contangoing,  of  bargains 
into  the  next  account.  By  the  use  of  these  facilities 
a  speculator  was  requu'ed  to  finance  only  the  fluctua- 
tions in  the  stocks  in  which  he  was  interested.  The 
capital  required  was  small,  and  the  return  to  the 
judicious  operator  might  yield  a  very  high  percentage 
indeed  upon  the  funds  employed.  Dealing  for  the 
account  meant  a  definite  undertaking  to  buy  or  sell 
stock  at  a  specified  price,  usually  with,  the  object  of 
re-selling  or  i-e-buying  at  a  profit  before  the  settlement. 
An  additional  refinement  was  constituted  in  the  exist- 
<'nce  of  option  dealing,  whereby  the  speculator  could 
receive  an  option  to  buy  or  sell  stock  at  a  certain 
price  at  a  specified  future  date.  If  prices  in  the  mean- 
lime  moved  unfavourably,  he  was,  of  coui'se,  under 
no  compulsion  to  exercise  his  option,  and  his  loss  was 
limited  to  the  considei'ation  paid.  Pre- War  methods 
of  dealing  encouraged  the  speculator,  a  fact  which 
made  them  the  subject  of  incessant  criticism.  It  was 
beyond  doubt,  however,  that  the  speculative  element 
rendered  London  the  freest  and  the  busiest  stock 
market  in  the  world ;  and  the  elasticity  of  the  security 
market  contributed  in  no  small  measure  to  England's 
financial  and  industrial  predominance. 

.\t  the  outbreak  of  the  War  the  Stock  Exchange 
was  closed  down,  and  when  it  reopened  business  was 
subjected  to  the  temporary  Treasury  regulations,  which 
forbade  all  bargains  except  those  done  for  cash.  The 
cash  system  has  persevered  ever  since,  with  a  natural 
reaction  in  the  amount  of  business  passing.  The  mass 
of  securities  issued  by  the  Government,  the  post- War 
boom,  and  the  results  of  currency  inflation  in  general 
gave  a  temporary  and  partial  substitute  for  pre-War 
business.  The  income  of  members  of  the  "  House  " 
gradually  decreased,  however,  and  the  number  of 
members  and  authorised  non-members  declined  from 
5,465  at  the  close  of  1914  to  4,370  at  the  present  day. 
The  traditional  methods  of  business  would  no  doubt 
have  Ijeen  resumed  at  a  much  earlier  date  but  for  the 
hardships  which  would  have  been  involved  in  reopening 
the  account  carried  over  from  July  1914.  This  had 
initially  stood  at  £106,000,000,  but  having  now  been 
scaled  down  to  less  than  £2,000,000  it  has  "ceased  to 
be  a  factor.  Re-establishment  of  contangoes  and 
options  has  met  with  some  opposition  on  the  ground 
I  iiat  clients  should  be  statutorily  compelled  to  deposit 
"cover"  for  their  commitments.  The  bulk  of 
"  House  "  opinion  is,  however,  undoubtedly  in  favour 
of  the  original  system  whereby  safeguards,  where 
neccssai-y,  are  left  to  aiTangement  between  individuals 
concerned.  Business  under  the  new  rules  \\ill  be 
resumed  only  on  a  gradual  basis. 

British  Funds  and  Colonial  Government  and  Pro- 
vincial Stocks  are,  for  the  time  at  any  rate,  specifically 
confined  to  cash  business.  .\s  a  commencement 
Foreign  bonds,  British  railways,  .American  shares. 
Commercial  and  Industrial,  Oil,  Rubber  and  ^Mining 
are  the  only  sections  to  he  catei-ed  for  in  the  settle- 
ment, leaving  unspecified  Banks  and  Discount  Houses, 
Breweries  and  Distilleries,  Canals  and  Docks,  Electric 


Light  and  Power,  Financial,  Land  and  Investment, 
Financial  Trusts,  Gas,  Insurance,  Iron,  Coal  and 
Steel,  Nitrate,  Foreign,  Indian  and  Colonial  Railways, 
Shipping,  Telegi-aphs  and  Telephones,  Tramways  and 
Omnibuses,  and  Waterworks.  The  clearing  list  will 
be  gradually  extended  as  the  Clearing  House 
macliineiT'  is  able  to  cope  with  it.  From  Tuesday 
forward  the  "  House  "  will  be  open  till  4  p.m.  instead 
of  3  p.m.  From  June  1  the  banks  will  remain  open 
till  3.30  p.m.,  but  as  no  alteration  is  being  made  in 
their  Saturday  hours,  the  question  of  the  Stock  Ex- 
change opening  on  Satunlay  has  been  postponed  till 
autumn. 

The  account  periods  will  be  approximately  fomieen 
days  in  length,  against  a  fluctuation  between  fourteen 
and  nineteen  days  in  pre-War  days.  The  settlement 
will  as  before  take  tlu-ee  days.  The  first.  Contango 
Day,  is  the  day  on  which  operators  who  desire  to  post- 
pone the  settlement  of  their  bargains,  carry  them 
forward  to  the  ensuing  account.  On  the  following 
day,  Ticket  Day,  ticket^  canying  details  of  the  stock 
and  the  tr-ansfei-ee  have  to  be  passed  to  the  seller  in 
cases  where  the  stock  is  being  actually  taken  up.  The 
passing  of  tickets  from  the  ultimate  purchaser  to  the 
initial  seller  is  facihtated  by  the  mechanism  of  the 
Settlement  Department  or  Clearing  House.  The  third 
day  is  the  Account  Day,  when  all  differences  have  to 
be  paid  and  piu-chases  met.  For  mining  shares  there 
is  a  special  Contango  Day  on  the  business  day  preced- 
ing the  commencement  of  the  settlement  in  other 
securities.  The  mining  settlement  will  cover  four 
days,  then,  or  more  if  it  happens  to  include  the  week- 
end or  occur  over  a  holiday  period. 

Options  will  be  specifically  limited  to  a  maximum 
period  of  three  months.  Inquu'ies  are  already  sprin^;- 
ing  up  for  rates  on  the  more  popular  mining  counters. 
This  type  of  business  has  a  certain  fascination  for  the 
professional  operator.  The  general  public  must,  ln>u  - 
ever,  be  careful  to  distinguish  the  fundamental 
difference  between  options  and  ordinai-y  contango 
business.  Buying  shares  and  contangoing  them  until 
the  price  rises  so  that  they  can  be  sold  at  a  profit  is 
really  equivalent  to  getting  a  loan  from  the  bank, 
buying  shares,  and  repaying  the  bank  from  the  pro- 
coeds  of  the  eventual  sale.  In  selling  and  buying  the 
jobljer  is  assuming  only  normal  market  risks,  the  price 
fluctuations  being  conditioned  by  supply  and  demand. 
A  member  of  the  public  who  takes  up  an  option  is, 
however,  betting  with  first-class  market  opinion  as  to 
the  future  trend  of  a  quotation,  a  very  different  type  of 
opeiation,  and  one'  not  to  he  indulged  in  except  liy 
those  in  possession  of  very  exclusive  information. 


CONDITIONS    IN    THE    MARKETS. 

Postponement  of  purchases  until  they  can  be 
obtained  for  tlfe  Settlement  has  been  ascribed  as  the 
cause  of  the  slirinkage  m  business  during  the  past 
week.  The  influence  has  no  doubt  had  its  effect,  bui 
apart  from  it  markets  are  displaying  a  natural  hesi- 
tancy after  the  i^ecent  upward  movement.  The  Nt'« 
Issue  market  is  it-self  quiet,  which  may  be  taken  as  :i 
reflection  of  the  temporary  shortage  of  long-term  in- 
vestment funds.  The  result  of  the  New  South 
Wales  £5,000,000  Four  and  a-Half  per  Cent,  emis- 
sion at  95  was  unexpectedly  poor.  The  underwriters 
received  ninety-four  per  cent.,  and  the  price  opened  on 
the  market  at  a  discount  of  3,  which  eventually 
improved  to  2.  Despite  this  result,  the  Goverimieiit 
of  the  Straits  Settlements  has  succeeded  during 
the  week  in  getting  underwritten  a  loan  of 
£4,200.tX)0  on  identical  terms  with  the  New  Soutli 
Wales  flotation.  The  credit  of  the  Cix>wn  Colony  is, 
of  course,  slightly  higher  than  that  of  the  self-govern- 
ing Colony,  but,  even  allowing  for  this,  the  terms  may 
be  taken  as  discounting  a  further  advance  in  invest- 
ment values.  On  June  1  next  about  £50,000,000  will 
be    disbursed   by  the    Ti-easui-y  in  dividends,   which 
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slicmltl  ^ive  oonsiiiaiiiMe  sui)iiort  to  tlio  liivi'sliiicnt 
moi'kete.  Fai'ilities  (or  iv-iiivt\stinci>l  of  tlio  dividemls 
will  Iw  in;iili«  by  the  reissiio  of  Four  and  ii-lInK  per 
I'pnt.  TiTnsury  bonds  cm  tender  next  week,  but  tiiis 
method  will  not  appeal  to  the  small  investor. 

The  tiiU-<^ige    department    displayed    during  the 

meek  ar.  easier  tendency  than  has  been  in  evidence  for 

~iderable  time.      Here  the  jKMidinj;  re-institution 

-mess  for  the  Settlement  cannot    be    considered 

inlluence,  as  ttie  section  doe.s  not  come  under 

ihe  new  scheme.     All  items  on  the  list  closed  below 

opening  levels.     Five  per.  Cent.  \Vai-  Lotui.  1929-40, 

.1  to  991,   but    later   recovered   to  99^.        This 

-  in  contrast  with  100^  for  New  Zealand  Fives. 
....    recent  lack  of  llrmness  in  War  I^oan  is  due  to 

the  fear  that  the'  Government    will  use  its  option  to 

redeem  the  loan  iii  1929.     As  there  is  approxinuitely 

l>3,(KX),000.0t)0  of  the  issue  outstanding,  redemption 

could    be  effected  only    by  a    conversion   loan.     Tlie 

itude  pf  the    undertaking   raises   serious   doubts 

the   possibility   of  its    being  effected.     Closing 

-   for  Conversion  Loan  were  77,    Consols    07 J, 

tundmg  Ix)an  S8,    "Small"    Victory    Bonds    894, 

Five  per  Cent.   War  Bonds.    1929,    105,    Five    and 

a-Half  per  Cent.  Treasury  Bonds.  Series  A,  111 :  Local 

IjOans  66.   Three   per  Cent.    Irish    Land    stock    66. 

Bank  of  England  stock  256.  and  India  Sevens  IHJ. 

Idle  conditions  characterised    the    Foreign    bonds 

market,  and  in  the  absence  of  support  a  slight  selling 

pressui-e  was  sufficient  to  cause  a  reaction  in  prices; 

The  military  situation  in  China  did    not    have     any 

1  effect  on  Chinese  Iwnds,  but  quotations  cou- 

fractionally   below  opening  levels.       Jaj);inese 

;      .es  were  also  somewhat  lower.     French  Eentes 

doctuated  without  net  alteration.     The  Five  per  Cents 

are  now  ex  dividend.     Mexican  issues  rallied  from  an 

!    depression.        Support    was.  forthcoming    for 

.;in  Corporation  emissions,   which  finished  sub- 

-i.wi;  Lilly  better. 

Home  Railway  secmities  connnenced  with  strong 
<uppv'rt.  Great  Northern  Deferred  being  in  particular 
ce.     Profit-taking  during  the  mid-week  caused, 
er,   a   "shake-out"   in  prices   to  lower  levels, 
hich  tb.e  tendency  remained  rather  unsettled.    \ 
•■  distribution  of "  £10,000,(KIO    has    now    been 
,    '^ed   by    the    Railway    Amalgamation    Tribunal. 
Oi  this,  £5,000,000  represents  the  final  instalment  of 
(he  original  allotment  of  £30,000,000,  and  the  remain- 
ing £-5.000,0i;i0  constitutes  the  fiist  allocation  out  of 
the  remainmg  £30,000,000.     The  Scottish  companies 
and  the  Great  Eastern  receive  the  largest  allocations. 

Quiet  conditions  characterised  the  Industrial  Share 

tfarket  and  interest  centred    mainly    in    specialties. 

Iron.  CkmI.  and  Steel  issues  exhibited  few-  alterations 

-xcept  in  Johnson  and  Phillips,  which  react€d  on  the 

-      j:  of  the  dividend.     Textile  shares  were  generally 

•n  the  favourable    reports    published    by    Fine 

1  Spinners  and  British  Cotton  and  Wool  Dyers. 

iBrewery  shares  continued  strong.     Bank  varieties  did 

hot  show  mueh  change.     Tobacco  issues  reaction  on 

t:iking.        Strong  support  was  forthcoming  for 

:iis.  Marconi  Marines,  and  Radio  Corporations. 

'jlic  interest  in  the  Oil-share  market  was  at.  a 

nitively  low  ebb  and  price  movements  w-ere  not 

it  importance.     Shells  closed  with  a.  hardening 

cy  at  oyV.     Anglo-Persians  eased  to  4j.     Royal 

also  constituted  a  weak  centre,  but  eventually 

."•ed  to  42|  on    Amsterdam  support.       Mexican 

-  fluctuated     around    3i*<.    concluding  with    an 
'il    trend.       The    question    of    oil    taxation   in 

■Uexico,  which  is  expected  to  be  settled  in  the  near 
uture,  will  have  an  important  effect  on  the  shares. 
File  new  Seven  per  Cent.  Preference  reacted  to  lid. 
ireraium.  The  Lobitos  report  was  issued  during  thi- 
veek,  the  final  dividend  being  25  per  cent.,  free  of  tax, 
Making  35  per  cent.,  free  of  tax.  for  the  year,  as 
oreshadowed  in  last  weeks  Statist.  The  report  is 
•onunented  upon  in  other  columns.  I'roz  recovered 
luring  the  week  to  14s. 
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L— BANK   RETURNS,   ETC. 

BANK   OF  ENGLAND.     Accounts,  May  10,  1922. 

Issue  Department. 


ITotea  laniod    £145,607,796 


iriiraont  Pibt  £11,010.160 

Other  SociicttiM  7,434.900 

Gold  Coin  and  BuUloo  127.057.795 


£145,507,795 

Banking  Department 


Proprlctore'  C«plt«l   £14,553,000 

R«Bt  3,174.552 

Pnbllo  Deposits  12,97o!528 

Other  Deposlta  126.091.310 

8eTcn-d«y  and  other  BlUs 18,677 

£156,808,067 


Oovi^mmcnt  Securities  £55,447.646 

Other  Securities  75,101949 

Nol« 24.437.040 

Gold  and  Silver  Coin 1,821.432 


Comparison  with  Previous  Four  Weeks  [00,000'a  omitted]. 


Ratio 
Reserve  Bank    Three 
to  Lin-  Rate  Uontha' 


serve     blllties 


Date 

May  17,'22 
M'>.v  10.'22 
May  3,'22 
Apr.  26."22 
Apr.  19,-22 

Jly-22.'14        29.3       40,2     13.7        42.2       11,0       33.6      29.3     5240      3 


121,1 
121.8 
122,1 
121,3 
121.6 


128,9 
128,9 
128,9 
128.9 
126,9 


12,9 
12,2 
14,4 
14,7 
16,8 


130.3 
131,7 
119,7 
117.8 


63.5 
47.5 
48.4 


76,1 
75.5 
74,9 
78.5 
78.1 


26.3 
25.7 
25,2 
26.0 
25-7 


188 
180 
172 
193 
190 


BIIU 
% 
2{ 
2i^i 
2i 

2J-2fi 


2*. 


•  July  30.  1914  -1-  to  4%  :  July  31.  8%  ;  Aut-.  1.  10°, 
Joly  13.  1916.  6%  ;  Jon.  18,  1917.  5i%  ;  Arr.  5.  5%  ; 
1920. 7''o  :  April 28.  '21, 6J%  ;  June 23. 6%  ;  July  21, 51%  ; 
Apr.  13.4%. 


;  Aug.  6.  6%  ;  Aug.  8.  5%  • 
Nov.  6.  1919,  6%  :  Apr.  16. 
>;ov.3,5%;Feb.l6,-22,4»%; 


Comparison  of  Bank  Returns,  Exchanges,  Prices.  &c. 


Bank  of  England  (in  £'a  sterliug,  .Ui.v  17 
00.000's  omitted) :  1922 

Circulation  £121,1 

Public  Deposits 12.9 

Other  Deposits   126.1 

Qovcmment  Securities 55,1 

Other  Securities 75,1 

Reserve 26,3 

Ratio  to  Liabilities    188% 

Coin  and  Bullion    128,9 

Money: 

Bank  of  England  Rate 4% 

Bank  o(  France  Hate   5% 

Rate  3  months' Bills  London 21% 

Exchanf^es : 

London  on  Paris,  cheque  48'72 

New  York  on  London,  60  days...       4-428 
London  on  Bombay,  T.T 1/33 

Prices : 

Consols  24%  Cash 58j 

French  Rentes  3%  Money    58  90 

Silver,  London  spot oz.      36d. 

Wheat,  Ofuettt  average    qr.      55  5 

Cotton,  a.M.  American,  spot  lb.  12'45d. 

Iron,  Scotch  pig  ton  105/0 


Mav  18 
1921 

£128.2 
16.5 
105,3 
39.9 
81.0 
1B.6 

15-3% 
128,3 


1/34 

46i 
57-30 
33»d. 
86/5 
862d. 
126  0 


ilny  19 

1920 
£110.8 
20,0 
101.3 
36.5 
826 
19,8 
16-5% 
112,4 

7% 

6% 

6i-t,^% 

54  90 
3-79 

2/lt 

472 
59-95 
581d. 
72/10 
29-OOd. 
223/6 


Jlay  21 
1919 

i:76.5 
26.1 

110,3 
46,3 
80,4 
27.4 
20  10% 
85,5 


30-601 
4-60i 

1/7?,* 

664 
62-30 
5Ud. 
73/3 

18-55d. 

161/0 


May  15 
1912 

£28.8 
16.8 
39.6 
14.2 
30,5 
29,5 
52-31% 
39,8, 

3% 
3% 
2l-i'f. 

25-22 

4-84-30 

1/4 

77^.= 
93  90 

28H- 
37/11 
6-55d. 
600 


CURRENCY  NOTE  ISSUE. 

Bank  ol      %  of  Bank 
Notes  Notes  Notes  Gold  Coin    England   Notes  &  Qold 

Issued         Cancelled    Outstanding   &  Bullion      Notes  to  Notes 

Week  to  £  £  £  £  £  £ 

May  17,  '22    ...    6,14i 
May  10,  '22     ...    6,481 

May  18,  '21  ...  6.032,531  5.737.067  335.894.549  28,500,000  19.450.000 

May  19,  '20  ...  9,573,673  9,226.211  345.826.150  28,500,000  7,600,000 

May  21,  '19  ...  5,969.652  7.796.409  344.838,838  28.500,000  — 

May  22,  '18  •••  5,786,493  2,654,318  247.195.082  28,500,000  — 

Balance  Sheet,  May  17,  1922. 

Notes  outstanding —  £ 

One  Pound 233,587,517 

Ten  ShlUUig           40,311,493 

Oertifloates  outstanding        ...  23,270,000 


142 
10-4 
82 

115 


Total     

Notes  called  in  but  not   yet 
cancelled      ...        ... 

Investments  Reserve  A/o 


297,169,010 


312,021,531 


Advances — 

Other  Bankers       ...         ...  — 

Currency  \ote  Redemption  A/c — 

Gold  Coin  and  Bullion    ...    28,500.000 

.Silver  Coin 5,000.000 

Bank  of  England  Notes  ...    19,450,000 
Government  Securities     ...  258.893.314 
Balance  at  Bank  of  Eng- 
land                 178,217 


Total' 


...  312,021,531 


PUBUC   INCOME   AND   EXPENDITURE  [OOO's  omitted]. 


Week  to 
May  13,  '22  ... 
May  6.  "22  ... 
Apr^29._'22_  _•■• 
43d»ys,'22-"23... 
44doyB,-21-'22... 
rr. '21-22 
Tr. '20-21 
Tr.  '19-20 
Tr.  '18-19 


Expendi-     Excess  of  Other 

Revenue  ture       Expenditure  Receipts 

£11.964  £8.104  £l,»6fl:  £77.737 

12.795         15,228  2.433  79,896 

11,490  9,690  I.KIO  80,473 


£81,176 
77,217 
82,471 


Cash 
Balance 
£3,778 
3,357 
3,112 


14,93St 
17.576 


1,124,880 

1,425.985 

1,339,571 

889.021 


1.079,187 
1,195.428 
11.665.773 
2,579,301 


2:o,5S7t 
326.202 
1,690,280 
Principal  Items  of  Revenue  and  Expenditure. 

Expcnditur& 


5,618,367 
5,710.142 
6,092,709 
7,033.402 


5,664.060 
6.920,699 
5,766,507 
6,351.363 


5,458 
6.294 
9.369 
12,798 


Customs   Income  E.Tcess  Profit    Other 
Week  to  &■  Excise  Tax,  &c.  Duties,  ic.  Revenue 

Mav  13. '22     •••     £5,929       £2.471         —  £3.564 

May  6.  "22    ■■.       3.913        4,650         —  4,222 

Apr.  29, '22    -       2,421        1,820       £650  6,598 


Int.,  Ac,     Misc. 

on  Debt    Emend. 

£1.010  £594 

9,009  19 

2,560  356 


Supply 

Services 

£6.500 

6.200 

7.07" 


43  days, '22-'23-  27.376 

44  days,  ■21-'22-  31,026 


Tr. '21-22  ...  324,343  398,887 

Tr. '20-21  ...  333.785  394.146 

Tr.  "19-20  -  283.023  359,099 

Tr. '18-19  .-  162.220  291.186 


954 
_J2:^460 
30,452 
219,181 
290,045 
SR5.n9R 


21,472 
_25,830_ 

371,297 
478,873 
407,404 
150.'iR7 


47,269 
52.682 


1,291 
1.273 


35.775 
78,623 


332.294  27,584 

349,599  28.488 

332.034  16.171 

2Bl.9fi4  11.380 


719,307 

817,391 

1,317.568 

9-2<\7.95P 


FLOATING  [OOO's 
DEBT.  omitted] 
Mav  13,  1922  ... 
May  6,  1922  ... 
Apr.  29,  1922  ■• 
22.  1922 


June    30.  1919 


fH 


Treasury 
Bills 

£771,069 
764.334 
758.519 
767.024 
796.160 

ghest. 


s  and  .Me 
idv 


B.ofE.     Pub.  Depts. 
£9.500         £169,721 
172.951 
178,101 
186.951 


16,600 
14.760 
2.500 


774.237 


X  Excess  of  Revenue. 


Treasury  Bond 

Total       Receipts  (vkly.). 
£950,290  — 

963,785  — 

951.370  £7.163 

955.475  20,310 

1.570.387t  — 
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II.— CURRENT  BANK  RATES   OF    DISCOUNT. 


Amsterdam 
Athens 
Berlin 
.Berne 

Bombay      ... 
Brussels 
Bucharest  ... 
Calcutta 
Christiania ... 
Copenhagen 
Helsingfors ... 
Lisbon 


Date  Fixed 
July  1,  '15 
May  15, '20 
Dec.  23,  '14 
Mar.  2.  '22 
Apr.  27, '22 
May  19, '21 
Sept.  4,  "20 
•Apr.  27,  '22 
May  16, '22 
^ov.  5, '21 
Nov.  15,  '20 
Sept.    3, '20 


Madrid 

N.Y.  Fed.  Hcs. 

Bank 
Paris 

Petrograd   ... 
Prague 
Rome 
Sofia 

Stockholm 
Tokio 
Vienna 
Warsaw 


Date  Fixed 
Not.    4,  '20 

Not.  2,  '21 
Mar.  11, '22 
July  29,  '14 
Apr.  27,  '22 
Feb.  17, '20 
June  14,  '19 
Mar.  10, '22 
Not.  18,  '19 
Sept.  19,  '21 
Sept.  19,  '21 


III.-FOREIGN  EXCHANGES. 


Italy 

Amsterdam 

Greece 

Switzerland 

Spain 

Lisbon 

Christiania 

Stockholm 

Copenhagen 

Helsingfors 

Vienna 

Warsaw     ... 

Prague 

Bucharest 


Sofia 
Belgrade  ... 
Cnsf  ntn'ple 
Alexandria 
New  York 

Montreal  ... 

B'nos  Ayres 
Eio  dej'neiro 
Montevidtfo 


Calcutta 


Madras 

Hong  Kong 

Shanghai  ... 

Singapore... 

Yokohama 

Manila 

Uexico 


francs  to  £  25-22i 

marks  to  £  2043 

francs  to  £  25-22t 

lire  to  £  ...  2522* 

florins  to  £  12-107 

drachmae  to£  25  22i 

francs  to  £  25-22i 

pesetas  to  £  25-22i 


d.  to  escudo 
kroner  to  £ 
kroner  to  £ 
kroner  to  £ 
marks  to  £ 
krone  to  £ 
marks  to  £   I 
krone  to  £    '■ 
lei  to  £    ...  I 
krone  to  £ 
leva  to  £... 
dinars  to  £ 
piastres  to£  ' 
piastres  to  £ 
dollars  to  £ 

dollars  to  £ 
d.  to  peso 
d.  to  mjlreis 
d.  to  peso 
pesos  to  £ 
Eng.  to 

Peru  £ 
d.  to  rupee 
d.  to  rupee 
d.  to  rupee 
d.  to  dollar 
d.  to  tael 
d.  to  dollar 
d.  to  yen 
d.  to  peso 
d.  to  peso 


531 
18159 
18159 
18159 

25-22i 
2402 
20-43 
2402 
25-22J 
24-02 
26224 
25'22i 
111 
97J 
486 


47-58 
16 
61 

1333 
1 


24» 
23-81t 
32-5t 

28 
2458 
24  066 
24-58 


Muy  19, 

Mav  12, 

May  5, 

April  28, 

^="^°*^^ 

1922 

1922 

1922 

1922 

cable 
3nio3. 
cable 

4905 

4870 

48-47 

48-17i 

1,332 

1.280 

12  67 

1,252 

M 

5372 

53-42 

5302 

52-50 

8712 

84 

8300 

83  50 

ll-48i 

11-52 

11-571 

11605 

M 

107-50 

107 

9950 

9950 

2322 

2305 

22-97 

22-75 

3  mos. 



cable 

28-23 

28-58 

2860 

28  50 

3  nios. 

cable 

r.^^ 

4i 

4A 

4i 

„ 

24-02 

23-90 

23-90 

2355 

17-33 

17-36 

1716 

1705 

,, 

2087 

2085 

2091 

2082 

215 

213 

212 

215 

42,000 

39,000 

36,260 

34,000 

18.000 

18,000 

17.875 

17.600 

232 

230 

227 

227 

,, 

630 

637 

620 

620 

3,425 

3,400 

34-60 

3.400 

„ 

610 

620 

625 

615 

290 

280 

300 

295 

657 

650 

645 

640 

97i 

97i 

97* 

97 

4-44i3 

4-44S 

4-441 

442 

cheques 

4-45i 

4-45 

444i 

4-42 

cable 

4-49 

4-50i 

4-52 

4'49i 

I 

1i 
43t 

441 

7,'!I 

43 

1!. 

42i 

)* 

35-90 

39-00 

39-50 

39-501 

tt 

17% 

17% 

18% 

119  S% 

Prm. 

Prm. 

Prm. 

I'mi. 

15}J 

158 

15A 

151 

15H 

15« 

15  A 

15} 

15!J 

15JJ 

15  A 

151 

t) 

32 

31 

30i 

30i 

,, 

44 

42 

41  i 

41 

1) 

28 

28 

27i 

27t.\ 

25fi! 
27i 

25A 

25} 

25J 

tt 

271 

26i 

281 

26i 

26i 

26i 

•  Fixed  at  Es.  10  to  the  sorereign,  Sept.  8,  1920.        t  Ayerage  cable  rate  in  1913. 
J  On  London.     Nominal. 


ON  LONDON 


Alexandria  ...Sight. 
Amsterdam    Chqs. 
Athens        ...Cable 
Bombay      ...T.T. 
Brussels      ...Chqs. 
Buenos  AyresT.T. 
Calcutta      ...   do. 
Christiania  ...Cable 
Copenhagen...  do. 
Helsingfors        do. 
Hong  Kong    T.T. 
Italy  ...Cable 

Lisbon  ...  do. 
Madras  ...  do. 
Madrid  ...  do. 
Montevideo  T.T. 
Montreal  ...Cable 
New  York  ...Sight 

eOdays 

...Cable 
Paris  ...Chqs. 

Rio  de  Janeiro 

OOdays 
Shanghai  ...T.T. 
Singapore  ...Cable 
Btockholm  ...  do. 
Switzerland  ..  do. 
■Valpar.-uso  90days 
yokohuniu  ...Cable 


97:',8 

ll-47i 
107-50 
1/32 
53-70 
44t 
l/3» 
2403 
20-86 
215 
2/8J 
8712 
4t 
1/38 
28-24 

4-49 
4-44) 
4-42? 
4-44« 
4905 

7rn 

3/75 

2-4 
17-32 
23-25 
3590 

2/lt 


974s 
li-47i 
107  50 
l/3fj 
53  58 
44H 
1/3  i?, 
23  97 
2085 
212 
2/7S 
8562 
4f',< 
l/3i.^ 
2829 
43  i 
4482 
4-44S 
4-42i 
4-45 
48-80 

7A 
3/7» 
2/4 
17-37 
23  22 
3570 
2/1, "a 


Slki 
ll-45i 


1/3J 
23-95 
2084 
214 
2/78 
8475 
ih 
1/3S 
28-35 

4-494 
4'44i 
4-42i 
445i 
48  79 

7.'.S 

3/7 

2/4 
17-40 
23-21 
3690 

2/lfi, 


May  16, 
1922 


97.^8 

11-49 

107-60nom 

1/3J 

53-42 
45,''i 
1/34 

23  88 

2088 
215 
2/7i 

84-25 
4i 
1/3  i 

28-43 
43  i 
4-49t 
iiii 
4'42i 
4-45i 

48-65 


1739 
2331 
37-30 

2/li'B 


97.^5 

11-501 

10650 

1/31 

53-39 
44i 
1/3! 

23-87 

20-88 
213 
2/71 

8450 
4t 
1/3? 

2848 
43J 
4-49J 
4-441 
4'42i 
4-45 

48-67 


3/6i 
2/4 
17-34 
23-19 
37-60 
2/18 


107 
1/3! 
5367 
44  ft 
1/3! 
2382 
2087 
212 
2/7* 
8487 
4,^5-. 
13i 
2858 
43i 
4501 
4-444 
4  424 
444! 
4879 

7\" 
3/6i 
2/4 
1733 
23-07 
38-30 
2/18 


HEW  YORK  ON— 

Amsterdam,  sight 
Berlin,  sight 
Bombay,  cheques 
Brussels,  cheques 
Buenos  Ayres,  cheques.. 
Ohristiauia,  cheques     .. 
Copenhagen,  cheques    .. 

Greece,  cheques 

Hong  Kong,  cheques   .. 

Italy,  sight        

Lima,  dtequcs 

Manila,  cheques 

Montreal 

Paris,  sight        

Prague,  cheques 

lUo  de  Janeiro,  cheques 
Shanghai,  cheques 
fcingapore,  cheques 

£pi^n,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Xokohama,  cheques 


. nate  Current' — -, 

Ma.y  17,  22       May  10,  '22 


38.78'- 
034c. 
2900c. 
8- 33c. 
12000 
18-56C 
21-29C. 

69-25C. 

623c. 

3-76'. 
60-OOc. 

-875%  d 
10-97(r. 

1-920 
13-80mil. 
8050c. 
51-OOc. 
1566c. 
2559c. 

5-21fr. 
12  00c. 
47-43C. 


38-40C. 

0-35C. 

29-OOc. 

8-31C. 
122-CO 
1870c. 
21-27C. 

430e. 
5726c. 
5-29C. 

378(. 
49-75C. 

M8%di 
10-99U-. 
1920 
1390mil. 
78  50c. 
50  50c. 
1553'-. 
25-670. 

5-19fr. 
11-lOe. 
47-35C. 


Par  as  usually 
Quoted 
40  20c.  for  1  guilder 
23  83c.  for  1  mark 

48  66c.  for  1  rupee 
19  30c.  for  1  fr. 

103  65  gld.  I'L-s.  fortioo 
26  80c.  for  1  kroner 
26-80C.  for  1  kroner 
19  295c.  for  1  drachma 
74  59c.  tor  Me..;.  $1 
19  30  cents  for  1  lire 
4  8665  S  for  1  libra 
50c.  for  1  pe^o 

«00 
r  »1 
for  1  kr. 
lilreis  for$l 
for  1  tael 
lor  SI 
lor  1  peseta 
ior  1  kroner 
5  18!  francs  for  Jl 
20-610.  'or  1  peso 

49  84c.  for  1  yen 


6  18!  1 
20  26c. 
3  082  1 
52  %c. 
56  77c. 
19-30'-. 
26  80c, 


Kate 
July  3,' 14 
40-25C. 


26  86c 
464c. 

498c. 

far. 

516fr. 


83  00O. 
57-12C, 


5  18i(r.  , 
49-90C. 


CONTINENTAL  RATES  ON  BERLIN. 


Method  of 
Quoting 


Switzerland 
Copenhagen 
Stockholm  . 
Christian  a 


Florins  to  100  mks. 
Francs  to  100  mi's. 
Francs  to  100  mks. 
Francs  to  100  mks. 
Kroner  to  100  niks. 
Kroner  to  100  mks. 
Kroner  to  100  mks. 


5928 
123-47 
123-47 
12347 


T.T. 
T.T. 
T.T. 
T.T. 
T.T. 
T.T. 
T.T. 


0-87! 
3-68* 
4-08 
177 
1-83 
1-34 
1-85 


'  May  19,  1922. 
AUSTRALASIAN   EXCHANGE   RATES. 

-LONDON  ON- 


Cnble    ... 

Deman-1 
30  (lavs 
60  days 
93  davs 

120  'lays 


/-Australia-^     ^N.  Zealand—.             ^-Australia— » 
liuying    Selling  Buying    Selling    Buying        Selling 
Par  Par         


i%prem. 

2i%<iis.      Par      3%dis, 

3%dis.      —      3i%dis. 

3l%dis.      —        4%dis. 

4%di5.      —      4i%di?. 

—  -        5%dis. 


lj%preni. 
!%prem. 
I%prem. 


i%dis. 

li%dis.  ,  _. 

H%dis.  I'Jidis. 
2i%dis.  ^ 

2,'%dis.  — 


UNION  OF  SOUTH  AFRICA  EXCHANGE  RATES. 


•  According  to  Guaranty  Trost  Oompaoy  of  New  Tork, 


T.T.  ... 
Demand 
30  days 
60  days 
90  days 
120  days 


Buyii 

Par 
8%  dis. 

11%  dis. 
2%  dis. 

2i%  dis. 


Scllii 
14%  prem. 

18%  prem. 
14°^  prem. 

i%  prem. 

8°o  prem. 

i%  prem. 


*  No  discount  allowed  c 
t  8%  ^is.  for  amounts  \ 


^S.  AFRICA  ON  LONOON- 

(In  force  from  May  8,  192; 
Buying    ■  SelluiS* 

lJ%dis.  g';„.: 

li%dis.  it%   : 

2i%di3.  U% 

3i%dis.  H% 

3!%  dis.  11% 

41%  dis. 


CENTRAL   AMERICAN  EXCHANGE  RATES. 


Centre 


Par 


Usance 


BarranquiUa 
Bogota 
Medellin    ... 
Caracas 
Guatemala 
Guyaquil  ... 
Managua  ... 
San  Salvador 
Costa  Rica 
Bolivia 


...  Dollars  to  S20  1009 

...  Dollars  to  £20  1009 

...  Dollars  to  £20  1009 

...  Bolivares  to  £1  25-23 

...  Pesos  to  £1       !     — 

...  Sncre3to£l         10 

...  Cordobas  to  £1     — 

...  Colonesto£l        — 

...,  Colonesto£l  10-45 

...I  d.  to  Boliviano  19  2    I 


Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 


24-25 
24686 
1830 
460 
906 
1905 
13! 


17 

les 

165 
12  6 
12'S 
13/&" 

12/5/' 

2a/4/ 

18  3 


*  According  to  the  Commercial  Bank  of  Spanish  America,  Limited. 


FOREIGN  BANKS. 


AUSTRIA. 

Apr.  23,  '22 
Apr.  30,  '22 
May    7, '22 


Foreign 
BilLa,  Gold 

and  Silver  Discounts 
Kr.786  85,994,081 
1,079  94,926.301 
1.069        104.099.3C7 


Austr.  Exchq. 
Loans  Bonds 

541,070  258,009.237 
592,306  281,989,287 
570,739      280.039.287 


tion  Dcpcl 

317.807,623  27,0SIJ 
346.697.776  22J96, 
344.870.422    24.8«, 


BELGIUM. 

Gold 

Silver 

Total 

Discounts 

Circulation 

Bflx 

Aug.  14,  '14 

..  Frs.  274.425 

15-825 

290,250 

1,048.125 

1.295.C00 

196, 

May    4, '22 

266,590 

40,945 

307.535 

447.002 

6,319.845 

701. 

May  11,  '22 

266,590 

40,977 

307,567 

450,669 

6,303,569 

710, 

Coin  and       Bals.  Advances    .Advances  Circu- 

BULCARIA.         Bullion       Abroad    Bills,  i-c.  to  Csfmrs  to  State  lation         !>«!»  ' 

Nov.  30, '21  Leis  62.939     995.084     201.552     621.710    3.664.827  3.629.035      »0 

Dec.  30, '21          61,307     986,726     154,974     669.550    3.667.508  3.615.440      96» 

Jan.  3L '22 61,138  1,021,970_  9C,781  673,027    3,856,517  3,587,627  Jffl  . 

Jan.  31,  '21          70,036  1,290,265     279,487  518.371    2,998,267  3,274,938    1J77,  ■ 


CANADA 
(Chartered 
Banks) 

.Tan.  31,  '22 
Feb.  28,  '22 
Mar.  31,  '21 


Domin-  Due  I 

Gold           ion  from  Loans  I^f 

and  cSi  other  Other  and  Circu-  ^Depo8il■-^        0>f 

Silver         Notes  Banks  Disc'ts.  lation  Govt.         Othef        BJ 

$107,153  272,371  165,292  1.547.429  162.645  130617    ISIUM  «l 

86.662  254026  174,160  1,572.156  164.490  131.718    1,981J»I  8tg 

85^71  255.108  163.722  1.568.577_  162.651  124.669_  1.981*119  6-t 

96,233     305,611  217.264    1.727.493     206.095   133.7C4    2.180,261  6  J 

91,480     313.780   174.957    1.749  449     223.378  236,924    2,084j75  5' - 

Claim  on    Contingent  Circulation 

Austro-     Liaby.  on  (St«t« 

Hung.  Bank  Bank  Notes  Discounts  Advances     Not»)       1 

...  Cz.  K.  10,096,701     667.806       989,697    1,752,856    9,704,161    2.1i  -; 

10.096.701     656.241       P42.3?3    1.695.672  10.076.767    1J7  ^ 

10.096.710     643,C61       762.245    1.721,£44    9784.170    1^7 « 

Balance      Circula- 


,  Bls- 

Tut.al  counts 

79,938  111,546 

232,496  291,790 

232,439  296,974 


Abroad 

14,148  166,474 

18,231  446.162 

14,892  451,789 


3,218       230,789     269,678         8,158     532.1M 
2,960      229,538     315.664      17,861     621,677 


""        ' 

^ 

Cash 

Circu- 

,  Dtfx 

EGYPT. 

Gol.l 

Advances 

Bills 

Reserve 

lation 

OoTt. 

Jan.  31, 

'22 

£E.3,360 

5,683 

2,278 

1,793 

33,899 

894 

Feb.  28. 

■VM 

3,361 

5,094 

2,649 

1,692 

32,629 

1,296 

Mar.  31, 

'22 

3,357 

4.797 

2,438 

1,537 

32.112 

1.973 

Mar.  31, '21     •   3,361      5.218 


1,124 


1,671 


FINLAND. 

Apr.  22,  '22 
Apr.  29,  '22 
May    8,  "22 


FRANCE. 

July  30,  "14 
May  11,  '22 
May  18,  '22 


State 

Bal.uicM  Ubligu- 

Gold      Abroad      lions    Discounts  Loans 

Fmts.42,625    116,152  769,348  762,638  32.258 

...     42,626   184,864  769,342   682,371   34.268 

...     42,625  193,842   759.336  711.425  36,256 

^- — -Gold V     Total  Ca.«h 

In  Bank     Abroa.l  Im-rg  Silver    Bills 
Frs.  4.141.350  4.141.350  4.766,676  2.444.200 
...  3,578,896  1.948.367  5.810.246  2,3£9.359 
...  3,679.110  1.948.367  5.810.867  2.310,113 


Circula- 
tion 

1.388.S77 
1,416,447 
1,405,672 


708 

^DepoiH 
GoTt. 
49.335      ,_ 

60,644 


Circulm- 

tion 
6.683,175 

36.122.745 
35,847.275 


PnbUe 
382,880., 
16,263  24 

83.668.' 
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FOREIGN    BANKS— r,.n/ini<f<l. 


Mr. 

IS.  'M 

»,  ir- 

t.tl 

r.  20 


Mk 


(■•»h- 


[OOO'somiltca. 


•I>vMurvJt     l...Aii-,.v  Clrvula-  Di- 

0,.M        ti.l.cr      TouU       OUi.T  Not-*  Pi^x.i.nU  tl.m  P"''* 

.  1.356.980  334.540  1.B9I.400  105.580  801100  ,  1.890.90g  „  M3.960 
.  1.000.887  19.2e9  1.020.136  3.902.823  155.751.838  140.420.067  31.616.168 
.  1.001.665     18.488  1.020.131    3.363.278  155.129.265  142.433,621  28.379.548 


..  1.091.498 
..  1.091.680 

i.Kil.1  an  i 


9,380  1.100.878  22.968.380    56.807.180    71.114.660  14.960.720 
2.033  1.094.723  15,354.725    37,491,643    48.372.887  12.933607 

l'riv«t«     Private 
Govt.         Sight  Fixed  Dotes 
153,338    1.037.150     981,340 
121,514    1,013,476     990,718 


QoTl.  Ijmm     Dl*.-ls.     CliVillri- 
At'n^a.l        Sc  Seos.       fc  Loans       tlon 
Dr.  1.381.045    2,561.409  751.819    2.217,580 
1.368.187  2.559.7U   782,257    2,255.1(iO 


1.447.677    1.2S6.429  757,970     1.579,509     107,810       823,799     747,125 


•WITZtR- 
LANO. 

.'"1.V  23.  14 
May  8.  '22 
M»v  115,  "22 

M:.y  14,  '21 

M'T   15.  '20 


U.  STATI8 Oold . 

FED.  RES.  nt'M  by     With 
BANKS.         lIunkH      Afouls 
M;.y    3.'22'- 12,994.780-' 
Miiy  10.'22   ^3.006,290-' 

May  11,'21  ^2,383.550-- 
May  10.'20  ^1.941,580-' 


.  180.060 
548,827 
541,831 


18,960 
107,520 
107.520 


Total 
199,000 
653,347 
649.351 


DlAOOUOtS  it 
Adrannv 
120,425 
364,810 
385,536 


tlon 
267.900 
783,716 
757.796 

921,538 
917,7i7 


1.  '14 

a.  '22  ■ 

16. '22. 


PI.  161,592 
...  605,889 
•■•  605.889 


van.-ts         tion  pewits 

123,884       427.920       17,244 

145.789    1.044,140       31.540 

611.780     307,569     123,169    1,024.564       43,718 

605,947   13.172       619.119     313,707     206,406    1,053.495       75.898 

635,783   12024       647,807     229.325     325.336    1.052.924     137.032 

Foivn.  Kills        .Vot,-<  Clp-ii- 

Oold  4- SiiviT         ll.-KI  Dis,-oiin!.;  I.o;.i^-i  lation  Doposit'i 

Kr.  13.725       19.285.381      5.475.277      1.641,047      29.872,560        3,086,200 

13,704        19,316.023      5.803,651      1,565,428      30,580,324       2.901,163 

13,783    _19,370.310      5,565,868      1.565.352      30.717,163        3^)37,172 

RIAL  BANK  Hul-     <  ',i..^h  , Deposits ,      Cash  to 

OIA.  C.^«h      lion     tr.-.ii!.s  riscountj;    I.o.iu>         Public        Other     Li»b9.  % 

;  -.16,76,57  17    28.09,55  8.62.20    16-67.69  14.13.96    56,24.55     2277 

14,09,58  —    28.54,10  8.20.16    16.62. 00  •  13.09.57    54.45.25     19-90 

17,20.43  —    28.36.35  7.9909    16-45.92  13.46.78    66.3344     23  51 

u.  ;i   -      25.89,12  12    21,71.34    12.04.78    15,93.44      10,10,17    70,63,26     31 73 


IMV. 
I3.ts 

I0.t2 

7. '2-2 


31. 14 
10. 'S2 


1.'14 
1,'22  . 
8.  "22 


Mr. 

11. 14 

3. '22 

8. '2: 


Gold      Silver 


Total      CasI 

—  —  ^M,214,400  

r-859,696  76,018     935,714   477.424  7,867,119    14.049.710 

••   860.182   75.905     93'5,087   458,372  7,998,793    13.927,742 


Loans  i      Circuia- 
Discounts        tion 
625.425      1.586,100 


Deposits 

222,175 

2,097.704 

1,989.250 


432,456    5,291,246  ,14,329,068    1,885,074 
534,534    3.992,508  112,168,533    1,853,071 


Gold  DUeounts 
Yen  218,670     18,291 

1,193,503  222-466 

1,175.525  142-817 


78.630 
105.004 
93,445 


Notes 

327,224 

1-254.680 

1,124.346 


'  Public 

Private 

138,180 

15.212 

722.452 

44,354 

768.584 

40,416 

Gold 

53.280 
147.292 
147,292 


ILalanco  Nonv.  &  1-V, 
Abroa.l  Govt,  Sci-^. 
30,204  8,874 


.  Disc'nt-;. 
A  Loans 
87.624 
447,207 
443,181 


121,536 
385,620 
376.175 


Deposits 
14.274 
143.431 
148,407 


■21 


147.291   37.638    9.095   423,501   419,592 


S  Ix>aas 

Oash  Own  Ag^reeite  Diso'ts..  , Xet  Deposits s 

'wk.  ended     Vaults        Kes.>rv.:  Invest.,  .V.-.   Pem:iud  Time             Total 

1.14             —  $449,440  2,056,190  —  —             4.435.825 

8,82  ...  61.680t        544.730  4,555,910  4,051,270  302,730      4,416.860 

3.  a  ...  64.010t         534,510  4.563.440  4,083,060  316,590    ■4.458,860 

4. '21  ...  81,9>0t  499,660 

5.  20  -  99,200t  589,530 


8.600 
6.750 
21.980 


Coin  and  Koreiffn    German  IjOansan-l         (^iovt. 
I  RS.  Bullion      Creilits  Credit5     Disronnfcs       A-lviincr-s    Circulation     Deposits, 

I  .0,^  P.mks.74,057»  167,293°  418,474°  52,040.173  227,100,000  257,332,410  59,278,222 
i&yZ  74.228'  227,460°  418,477°  53,235,491  222.000,000  255,643,087  67,366,461 

0, 22  74,655*  389,470°  418,625°  54.732,601  220-000.000  260,563.764  58.081.236 


.1   pa 


*  B.'SS 


Gold 
Esc,  8,577 
••■       8,677 


DisiiMints*  XoteCii 


Deposits 
749,622  61,918 

748,907  66,779 


Cash 
Lei  4,631,591 
4.661.591 
4,661.591 


Discounts 
1.874,828 
1,842,913 
1.832,846 


180.811 
184,955 
182,413 


Total 
2,055,639 
2,027,868 
2,015,259 


Circulation 
13.878,054 
13.968,888 
13,922.640 


r*  Ooin,  BollioD 

and  Foreign  Foreign  Govt.  ^ Deposits ^ 

Notes     Credits      Bills  Loans  Advances    Circulation    Govt.      Other 

Dra- 91,161  307.700  897,704  49.670  4.418-522    4,863.800  334.281   534,674 

87,651  309.544  887.780  50.436  4-418.523    4.819.207  334.281   577,807 

87.565  313,489  886.364  49,409  4,418,523    4-815,489  334,281   567,331 


Coin  and  Bullion 

and  Gold  Certs. 

£5,152 

5,152 

5.352 


Govt. 
Advan.T 
2,200 
2,200 
2.200 


Bankers'  Cash  to  Liabs. 

Deposits  to  Public,  % 

6,444  79-9 

6,305  81-7 

6,305  822 


I>oaixs, 


,        Spanish     Circula-  Deposi 

Total  ,t..  4'^  tion  i^. 

1,274.775  1.014.300     334.449  1.938.925     473.873 


*V  .'20 


.14 
.'22 
.'22 

'21 
'20 


Gold  Si.v, 

■Pra- 645,100  72'.        .,.,,.,,„  ..„„..,^  ..,.„.  ..<^,a.o     -.,..,0,0 

-      2.622.259  634.666  3.156.925  2.749.541  344.474  4,220,887  1,092,874 

••      2.522,279  635,526  3,157.805  2,800,384  344.474  4,208,990  1,131.019 

••      2,484,143     604.433  3-088,576  2,315,470     344,474  4,260.903  1,188-599 
■■2^452,625     622-095  3.074-720  2-137,968     344,474  3,899.008  1,117,993 

Balance  Swed.&For.  Discounts  Circula- 

Gold          Abroad  Govt.  Sees.    &  Loaas  tion  Deposits 

■      Kr.   102  806       110,700         27,990       134,910  241,776  70,254 

•■•  274,307        78,160        72,208       493,698  567.847  294.747 

-  274.290        77.514        72.194       466,256  547,677  294,820 


Bills  '-^'T*"!'*^, 

TolA  Dl»-  Accept-                      TotaJ 

Cash  eounU-d  anc,-H  Govt.         Net 

3,118.920  509-380  107,280  72,420  1,819,910 

3,129-810  474,590  105,520  44,370  1,878,220 

2.537-770  2.035-360  76,640  12,800  1-641,620 

2,076,090  2,504-620  409,830  22,440  1,773-300 


Deposits 

50,650 
263,193 
267.267  __ 

116.960 
139,019 

Olrcnia 

tlon 

2,173,440 

2.159,190 

2,804,930 
3,092,340 


IV.-BANKERS'   CLEARING-HOUSE   RETURNS 


Name. 


Week, 

1922 
BiRMINOHAU May   13 

BlUSTOL „     13 

DUllUN    

HULI,   

LEKt>3      

LEICESTER 

LIVKRPOOI,       

MANt'lIKSTCR 

Newcastle   

NOTTrSOHAM 

SUKKPIEI-n 

London — 

TOWN May  17 

Metropolitan „    17 

COUNTRY  ,.  17 


.,  13 

.,  13 

..  13 

.,  13 

„  13 

..  13 

„  13 

„  13 

„  13 
1922 


Amount. 

Inc. 

or  Dec. 

(la  £'8  sterling,  0 

£2,371 

+ 

£128 

1,603 

+ 

320 

6,899 

— 

173 

1.147 



972 

— 

85 

968 

— 

19 

9,043 

+ 

220 

15,218 

+ 

1,691 

1,946 

+ 

607 

745 

+ 

21 

882 

— 

14 

Total 


652,366  +  106,797  13,834,749  +1.947,824  +18  4 

31,369  +  3,236  629,633  -     62,156  -  89 

58,478  +  6,929  1,118,489  -  177,089  -13-9 

'  May  17        742,212^  +  116,961  15.582,920  +1.707,579  +12' 3 


V.-FREIGHTS. 

HOMEWARDS. 

Ale.x.  toU.K 

Aust.  to  U.K.  ... 
Bilbao  to  CordiH 
Bombay  to  p.p. 
BunnahtoU.K. 
Calcutta  top.r.(jute).. 
Danube  to  U.K. 
R.  Plate  to  U.K. 

f  Per  quarter. 


•  Compared  with  a  year  ago. 
According  to  Messrs.  J.  C.  Gould,  Angier  &  Co.,  Ltd. 
1922    1922     1914      Homewards.— eon'-      1922    1922    1914 


MfTy  19  Mayl2  MHy22 

45  0    46/3    22;0 
7i6       7/6      — 

186:  19/0:  16/0: 

25/6      —        — 

16  6      —        8/0 
31'3    32/6      — 

X  Dead-weight. 


"■i-yue  to  Atl.  Ports  ...  Mayl9Mayl2  May22 

(coal)         8  6       —  — 

U.S.  to  U.K.  (gr.)    ...       —       3'6t  2/0 
GuU  Ports  to  U.K.(Dont. 

(grain)        —        4/3  — 

OUTWARDS.— Cardiff  to 

Port  Sold      13'6     13/6      7  6 

River  Plate 13/6     13/6  14/6 

St.  Vincent —      11/0  — 

Time  Charter,  nominal. 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &c. 
Iron — Scotch  pig  warrants  ton 

—  I'levclnnd  No.  3  G.M.B.    ...  ton 

—  Hematite  warrants ton 

—  Staffordshire  bats,  London    ton 

—  loiumon  bars  ton 

St<el  Rails ton 

QalvaniMd  ShMit     ton 

Copper — standard ton 

—  Wire  Bars ton 

—  Electrolytic  ton 

—  Best  Selected ton 

Tin— English  Ingots     ton 

—  Straits    ton 

Tinplatu,  I.e.  Coke,  S.  Wales... box 

Lead— Soft  Foreign  ton 

Spelter- Ord.  Foreign ton 

Quichtilver— (761b.) bottle 

Aluminium     ton 

Antimony— Regulus  Foreign  ...ton 

..ton 
..ton 
..ton 


EiiL-!i-h 


Coal 


I  V.-rl^ 


-stle 


CHEMICALS,  OILS,  &C, 
N.  of  Soda— i.u.b.  LUili,  per  quintal 

Soda— Crystals  e.v  whart      ton 

Copra — Malay  and  States    ton 

Gambler — Good  marks  cwt. 

IndifO — Bengal  good  to  fine lb. 

Linteed  Oil— Raw ton 

Linteed — Calcutta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill  ...ton 

Olive  Oil  —Spanish    ton 

Palm  Oil— Lagos  ton 

Petroleum — American gallon 

Rape  Oil  -Keened  English     ...ton 

Soya  Oil— P.iflned    ton 

Tallow— Imjiorted  cwt. 

Turpentine — American      cwt. 

Rape  Seed— Toria    ton 

Rubber — I'ara,  spot  lb. 

—  Fine  plantation  (stnd.  crfipe)  lb. 

—  World's  Productiont  Mar.. ..tons 
Shellae— T.X.  Omnce,  fair    ...cwt. 

TEXTILES. 
Cotton  (L'pool.  Ckitton  AssD.)  — 

—  American  Ord lb. 

Q.O lb. 

F.Q.O lb. 

—  —  L.M lb. 

P.L.M lb. 

Mid  lb. 

F.M lb. 

G.M lb. 

P.G.M lb. 

M.F lb. 

—  Brazilian  Pemam- — ^mid  fair  lb. 

fair lb. 

^.Good  fair    lb. 

—  Egyptian  Sakellaridis — fair.. .lb. 

Good  fair    lb. 

F.G.F lb. 

—  -  -  Good    lb. 

Fine     lb. 

Ki.  fine lb. 

—  Indian— M.G.  No.  1  Oomra— 

G.F lb. 

F.G.F lb. 

Good lb. 

P.G lb. 

Fines lb. 

S.  fine 


MAY  IS,  1922 

108/0 

90/0  1 

96/0  f 

£14  10 

£11 

£9  10 

...£1517/6-£16 

£62  6 

£90 

£67  10— £69  10 
£65 10— £67  10 

£152 

£165  16 

...19  li-19  4i 
£24  10— £23  2  6 
...  £27  5— £27 
£11— £11  6 


£24-£28 

£28-£34  , 

24/6  1 

,.§23/0-24/0 


MAY  20,  1921 

126,0 

120/0 

160/0 

£27  10 

£23 

£16 

£22— £24 

£76  5 

£76 

£76 

...    £7410— £76 

£180— £181 

£188 

270-289 

£24  10 

£28  5-£28  16 
...  £11— £11  10 


..£25-^C26 
..£37-£42 


JUNE  30,  IS14 

67/0 

61/0 

61/0 

£8  10 

£6  18 

£6  2/6 

£18  17/1 


£62  5— £62  18 
...  £64  10— £66 

£142  15 

£139  10 

...  UilOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


10/9 

130/0 

£26 

32/0 

8/0—9/0 

£45 

...  £22  15iiom. 
£15 


£33  iO 

1/4J 

£48 

£47  10 

32/0—42/0 

77/6 

£19  5 

10|d. 

8id. 

28.285 

...355  0-360  0 


.-lOlSd. 
..lOOSd. 

lllSd. 

ll-SOd.  • 

ll-78d. 

1200d. 

1216d. 

12-45d. 

12B0d. 

13-50<i. 
..  960d. 
.  ll-85d.  ' 
.  13-35d. 
.  1576d. 
.  17-76d- 
,  18-75d. 
.  2075d. 
.  24  50d. 

2975d. 


70/0 

12/0 

140/0 

£30-E30  5 

296 

...  10/0—11/6 

£30  15 

£17  15 

£18  10-^519 


.  £34 
2/3i 
.  £60 


.  28/0—38/0 

99/0 

£20  10 

lOd. 

9Jd. 

...     26,620 
405/0 


7/4 

42/6—45/0 

£23  15-£24  7/6 

16/10^ 

3/2—3/8 

£25  5 

13  18/9 

...  £7  17/6— £8 

£49  10 

£31  10 

7ld. 

«32 

..^ £24  10 

29/3—33/3 

33/7* 

£13  5 

2/9i 

2/2 

8,467 

63/0—64/0 


...  4-42d. 
...  517d. 
...  592d. 
...  6-42d. 
...  6-92d. 
..  7  47d. 
...  812d. 
...  8-57d. 
...  9-27d. 
•  10  47d. 
...  5  37d. 

■  •  7  87d. 

■  10  37d. 
.  ll-25d. 
.  14  sod. 
.  16  OOd. 
.  1800d. 
.  20  OOd. 
.  25  50d. 


18-95<i.» 

19'95d.« 

21-20d.« 

23 16<i.» 

2495<i.* 

2645d.« 

27  70d.» 

2895d.» 

2996d.« 

31-20d.* 

23-46d.* 

30  96d.» 

nom* 

32  46<i.* 

61-60d.» 

6300d.* 

85-50d.» 

89-60d.« 

72  50d.» 


•  Price  ruling  on  June  30, 1920- 


...  8-35d 

...  8-85d 

...  935d.     

...  9-75d 

1018<i 

.  10-55<i 

t  Estimated. 


13-60d.« 

14-60d.» 

15-60d.« 

18-60d  • 

17ia<J-» 

17-70d* 

{  {.o.b,  Newcastle. 


4  40d. 
-  4  90d. 
SMd. 
S-90d. 
615d. 
6-40d. 
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VI.— WHOLESALE  PRICES  OF  COMMODITIES— Continued. 


Textiles— fon/triu/d 

Cotton — Stock,UT'p'l(Mayl2)  bales 
Flax— Llvonian,"  Z.K."     ton 

—  Dntch  'Waterretted     ton 

—  Dutch  Dewretted    ton 

—  Belgian  Waterretted  ton 

—  Belgian  Dewretted ton 

Htnip  — N.Z.  high  point,  fair  ...ton 

—  Manila,  Fair.  Grade  "  J."   ...ton 

—  Petrograd,  Clean ton 

—  N.Z.,  fair  ton 

—  Bombay,  U.J.F ton 

—  Italian  P.O.,  S.B ton 

iluJe— First  Marks    ton 

—  First  Natives ton 

—  Red  SCO ton 

Silk — Common,  New  Style   lb. 

—  No.  1-14  Japan lb. 

—  1st  Order  Italian  Ih. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs    lb. 

—  Adelaide,  aver.  Orcase lb. 

Hides— Eng.  Ox.  best    lb. 

Leather— Dre-ising  Hides lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U..S.  ...bus. 
■ — American  qr. 

—  Bed,  price,  N.Y.  601b.    ...bushel 

—  English  Gazette,  aver.  4801b.  qr. 
Flour— London,  Straighta  . .  .2801b. 
Barley— Bng.  Gaz.,  aver.  4001b.  qr. 
Oats— Eng.Oaz.,  aver.  3121b.  ...qr. 
Mail*— N.Y.  (new  bushel)    ...561b. 

—  Amer.  mised,  Liverpool  ...4801b. 

—  La  Plata 4801b.  qr. 

Potatoes — Good  English ton 

Rice — Burma,  No.  2  cwt. 

Tapioca— Pearl,  seed cwt. 

Hay — Clover,  London ton 

Hops— EnKlish     cwt. 

ANIMAL  FOOD. 
Beef— Argn.,  chilled  hndqrs.  ...81b. 

—  Scotch  sides   81b. 

—  English 81b. 

Mutton — Scotch  wethers 81b. 

■ — English  wethers  81b. 

—  New  Zealand  frozen    S'b. 

Pork— English  and  Irish    B'b. 

Bacon — Irish    cwt. 

—  Danish cwt. 

—  Canadian cwt. 

—  American     cwt. 

Hams — Amt-r.  long  cut  cwt. 

short  cut    cwt. 

Lard — Amer.  boxes     cwt. 

Butter— Danish  cwt. 

—  French cwt. 

—  Australian    cwt. 

—  New  Zealand  cwt. 

Cheeso— Canadian   cwt. 

—  United  Stales cwt. 

—  Dutch  40%  Edam  cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

•ujar — Imports  to  Apr.  30     ...cwt. 

—  Home  consump'n  to  Apr.  30  cwt. 

—  In  Bond  Apr.  30 cwt. 

—  Price,  Java,  96°  Pol cwt. 

B.W.I cwt. 

Yellow  crystals cwt. 

Beet,  88% cwt. 

Tate's  Cubes,  No.  1    cwt. 

Colls* — Imports  to  Apr.  30    ...cwt. 

—  Home  consumpt'n  to  Apr.30cwt. 

—  Exports  to  Apr.  30 cwt. 

—  In  Bond  Apr.  30 cwt. 

—  Price,Oosta  Rica  gd.  to  line  cwt. 

Brazil  (Santos)  Good     ...cwt. 

Tea — Dnportf  to  Apr.  30 lb. 

—  Home  consumpt'n  to  Apr.  30  lb. 

—  Exports  to  Apr.  30  lb. 

—  In  Bond  Apr.  30  |b. 

—  Price,  Indian,  Pk.  gd lb 

Ceylon,  Pek.  Ord lb. 

Common  Congou lb 

Cocoa— In  Bond  Apr.  30    cwt! 

aada,  good  to  fine    cwt. 


MAY  IS,  1922 

903,490 

H  «82 

£130 

«20 

jEieo 

i-120 

£31 

«32 

£70  nom. 

£29 

£21  10 

£50 

£32 

£30 

£30  10 

27/3 

32/3 

35/0 

2/2 

8Jd. 

1/4 

6d.— 8d. 

1/9-2/3 

81,309,000 

51'3 

157i=. 

S5/5 

50/0 

40/U 

31/8 

76Jc. 

31/0 

36'6 

-.  180/0—250/0 

14/0—14/9 

19/9 

...  155/0—165/0 
£18 


MAY  20, 1921 

990.110 

£90 

£130 

£115 

£';.C0 

£130 

£43 

£42 

nom. 

£38 

£21 


£31 


..-£26  10 
....  20/0 
....  27/0 
....     26/0 

1/8} 

....  7id. 
....    lljd. 

7d. 

•  1/9-2/6 


JUNE  30,  1914 

934,600 

£33 

£65 


£66 

£45 

£24  10 

£25  10 

£40 

£23 

£18 

£43 

....£27  12  6 
....  £27  12/6 

£24  15 

.  12/0—12/6 


4/10 

8/9-9/6 

8/3 

14/0 

12/8 

5/1 

8/4—9/0 

ill53/0— 162/0 

■  .  150/0—156/0 
..  116/0—140/0 
..    80/0—105/0 

148/0 

•  144/0—146/0 
68/6-69/6 

■  186/0—190/0 


177c. 

86/5 

67/0 

46/2 

38/8 

7ejc. 

37/0 

44/B 

190iB 

16/6—17/0 

22/0 

...  160/0—180/0 


6/6 


8/6 

14/0 

13/4 

5/8 

11/4 

-  160/0—177/0 
...  leS/O- 172/0 
•  •  110/0—140/0 
■  ■  110 '0—120/0 
•■  130/0—144/0 
..  130/0—135/0 

67/0—69/3 

..  200/0—205/0 


.  lHd.-1/O 

1/Ot 

lOd. 

71d. 

....  1/4—1/8 


.  34,640,000 

33'2 

67ic. 

34/3 

28/6 

25/4 

20/0 

76ic. 

32/4 

25/9 

•  70/0— 75/0 
.-  7/0—7/3 

•  14/0-17/B 

84/0 

....£6  5— £7 


.  3/8—3/10 
....  4/6—5/0 
....  4/2—4/6 
....  5/8-fi/O 
....  4/6-5/4 
.-  2/4—3/2 
•  •••  3/6—4/0 
.  60/0—74/0 
.  58/0—68/0 


■  150/0—164/0  I  ...  180/0—188/0 

.  170/0—172/0     -  190/0—196/0 

.  74/0—94/0     .  ■  •  160/0—164/0 


.  70/0—78/0 

.  12.117,129 
•  8.612,502 
.    6,644,000 

14/0 

14/6 

42/6 

■ 12/3 


—  Orel 


904,371 

99,342 

153,138 

969.000 

■  112/0—133/0 
...•  71/0—73/0 
•  141,397.181 
.  122,920.363 
...  11.054.469 
214.864.668 

1/Oi 

1/OJ 

8d. 

772.000 

...  63/0-65/0 


..  116/0-188/0 

9,292,924 

9.062.595 

8.196.000 

21/9 

20/0 

67/0 

19/0 

66/9 

336,890 

101,913 

146.391 

701.000 

•  102/0—135/0 
....  63/0—58/0 
.  162,927.972 
■...134.924,963 
....  8,156.716 
.    233.018,000 


....  72/0—74/0 
....  75/0—79/0 
....  71/0—74/0 
....  51/9—52/9 
.  117/0—120/0 
.  96/0—108/0 
.  98/0—110/0 
.  108/0—114/0 
....  66/0-68/0 


...  53/0-61'0 

...  19.777,254 
...  17,272,000 
...  6,308.000 
10/3 


9/3 
..  12/6—14/0 

9/4 

18/0 

720,360 

141,410 

340,250 

484,000 

..  80/0—93/0 

41/6 

123.230,277 
155,447,972 
..  26.561,765 
..  78,292,000 

81d. 

8}d. 

51d. 

309,000 

..  62/6—58/0 


:  Factory. 


H  cl.f.  shipment. 


VII.— RAIL-WAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


HOME. 


•-Week  ended  May:l3, 1922.- 

Goods 


Miles 
Open 


Belfast  &  Co. 

Downf 
Brec.  &  Merth." 
Caledonian"    ... 
Dnblla  &  S.E.t 
Glasgow  Si  S.W. 
Great  Central 
Great  Eastern 
Great  Northern 
Great  Western* 
Highland 
Hull  &  Bams.... 
L.  &  N.  West.... 
L.  Si  8.  Wffit.» 
L.B.&8.0.     ... 
Marypt.  Si  Carl. 
Mersey 
Irlidlaud 
Mid.  O.W.  (Ir.)t 
North  British 
North  Kastcra 
Khymney 
S.E.  &Ohat.  ... 
Taff  Vale 

LONDON  .-— 
Metropolitan 
Met.HI.T>B.,&c. 
(Tadeigiound  131. 


Train 
Receipts 


1,097  I 
160 
470 
838 

1.062! 

1,050 

3,535  I 
492 
92 

2,633  ' 
968  I 
487 

42i: 

4J 

1.585(1 

538 
1.367! 
1,850 


Rys. 


966 
60.900 
4.816 
28,000 
46.400 
103.900 
90,600 


1.375 
4.335 
106.400 
4,295 
37.300 
142.800 
95,500 
152.100 


123,200  I  63,900 

85,572  30.292 

1.099  i  2,360 

160.000  340,000 

8.967  18.406 

56.600  119.800 

114,400  ,  268.100 


6.233 
5.291 
167.300 
9.111 
63.300 
222.300! 
199.400 
242.700 
680,000 
18900 

780,000 
187,100 
115.864 
3.459 
4.136 
500,000 
27.373 
176,400 
382.500 

166.600 


36.142 
53.775 
239.846 


^AKKregate,  19  Weeks,  192Z-> 

Goods 

Train      I  Aggregate 
Receipts   i    Receipts 


Train 


83,311 
1,180,600 


1,656.100 

4,791.000 

178.520 


2,198,200 

1,538.893 

21.528 


28,027 
1,893,200 


3.029.000  i  6,407.000 


111.338 

88.169 

3,073.800 

168.259 
1.195.200 
3.993.9005 
3.757.000 
4.473,500 
11.751.000 

383.873 

14360.000 

3,327,800 

2.076.542 

55.338 

88.318 

'  9436.000 

485.017 

3.376,200 

6.812,800 


806.900     2,957.900 


2,817,400 

6,960,000 

205.353 


1,129.600 
537,649 
33,810 


695,664 

884.628 

4.121.380 


'  Week  ended  May  14, 1922.  t  Week  ended  Mny  12 ,1922. 

including  li.O.  proportion  of  joint  Uncs. 


Vn.— RAILWAY   &  TRAMWAY  TRAFFIC  RECEIPTS— Con«inu<rf 


INDIAN. 

Assam  Beogal 
Barsi  Light  ... 
Bengal&N.W. 
Beng.  Dooare 
Beng.  Kagpur 
Bomb.  Baroda 
Burma 

Del.Um.Kalk. 
East  Indian  ... 
Gt.IndianPen. 
Madras  &  &.M. 
Nizam's  Guar. 
Koh.  &  Kumn. 
South  Indian 
South  Punjab 


Apr. 

15 

1,044 

Apr. 

ay 

118 

Apr. 

I,"! 

2,067 

Apr. 

v.'/ 

158 

Apr. 

\t) 

2,697 

May 

I 

2.871 

Apr. 

\b 

1,342 

.\l;iv 

h 

239 

May 

1? 

2.772 

Mav 

K 

3.12U 

Apr. 

22 

3,028 

Apr. 

'M 

900 

Apr. 

\h 

561 

Apr. 

vy 

1,8524 

Jan. 

717 

Miles    I      Gross      I  +  or  —  on  No.     Aggregate        +  o- 
Open    I  Beceipts    |    Tear  Ago   Wks    Iteceipts        Year 


B2.18,526  + 

36.400  + 

5,79.880  — 

19.940  — 

13.97,000  + 

24.78,000  + 

7,40,873  + 

82,000  — 

29.52,000  - 

29,70,100  + 

15.00.000  + 

4,22.008  + 

1.27,335  - 

9.39,697  + 

8,06.149  + 


35,009 

7,200  3 

63.383  2 

4.442  3 

1.44.000  2 

2.64.000  42 

93.810  2 

14,827  6 

80.000  7 

55,600  6 

2,24.206  3 

1,05,269  3 

28.369  2 

1.16,687  3 


COLONIAL 

Can.  Northern 
Can.  Pacific 
Grand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Rlys. 
Temiscouata... 


Feb. 
Mar. 
Apr. 
Feb. 
Feb. 


FOREIGN. 


Argrentine. 

Arg.  N,  East.. 
Arg.Transand. 
B.A.  &  Pacific 
B.A.Gt.  South 

Do. 
B.A.  Western 

Do. 
B.'A.  Central 
Cent.  Argent. 
Cord.  Central 
Entre  Rios   .. 

Brazilian. 
BrazUGtSouth 
Brazil  Railway 
Gt.  W.  Brazil 
Leopoldina  .. 
San  Paulo  .. 
S.ofBabiaS.W, 
Chilean  and 

Peruvian. 
Antofagasta ... 

Arauco      

Nitratc(2wks.) 
PeruviauCorp. 

Taltal    

Cuban. 

Cuba  Raikoad 

Havana  Cent. 

U.  of  Havana 

Uruguayan. 

Cent.  Uruguay 

„    (E.  Est.) 

„    (N.  Est.) 

„    (W.  Ext.) 

Mid.  Uruguay 

N.W.  TTruKuay 

Urup.  Northn. 

Miscellaneous 

Alcoy&Gaudia 

Bilbao   

Bolivar 

Colomb.Natnl. 
Costa  RicA  ... 
Dorada  Ext.... 
Egypt'n  Delta 
Qt.  S.  of  Spain 
LaGuaira&Ca. 
Ottoman  Ry, 
Paraguay  Cent. 
Puerto  Cabello 

Salvador   , 

Santa  F6  Prov 
French  Rys. 
S'm'na&S'ti'go 
Zafra&  Huel 


May 

May 

May 

May     13 

May 

May 

May 

Mar. 

May 

May     13 

May     13 

Mar. 
Dec. 
May    13 

May 
Apr. 


TRAHS. 


Anglo- Argent. 
Bombay  Klec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Carth.  Si  Herr. 
Chathami  Dist 
Havana  Elect. 
Isle  ot  Thanet 

K&lgoorlie 

Lima  Light  ...  .'an. 
London  C.C.  Ua.v 
Madras<2wks.)  |  May  15 
ManilaElectriciMur. 
I'cmiunbnco  May 
Proviniial  ....May 
liangoon  Klec.  Mar. 
Shanghai  Klec.lApr. 
8iugaporeKlec.[Apr. 
U.ofilontcvid.  Apr. 


May 
June 
May 
Apr. 
Apr. 

Jan, 
May 

May 

May  13 
May  13 
May  13 
May  13 
Apr. 
Apr. 
Apr. 

May 

Apr. 

Apr. 

Apr. 

Feb. 

Mar. 

Apr. 

May 

Apr. 

May 

May    13 

Apr. 

May 

Mar. 
Apr. 
Mar. 


9,869 
13.402 

3,616 
810 
277 
205 

1,397 


19,067.199—  8.S 
61.302,000  -  7,S 
6.804.046+  1,3 
473,9911— 
99,735|— 
45,6871+ 
656,778  — 


Net 

190 
3,305 
1,205 

728 


110  |M     38,500 
3,530    M4,859,000  — 

1,010  ;£     13,200'+ 

1,831  £  22.719  — 
153!  |i;  30.154  + 
52    U     37,000  — 


838  ,«  18,865 
84i|£  12.000 
390  £  13.824 
1,140  8  1,216.050 
172   £        6.760 

t  1,016,622 
£  9,442 
£      94,047 


273  £  25,733  + 

311  |£  6,190  + 

185  |£  3,878|— 

211  £  2.418!  + 

319  £  12,979,— 

113  1$  3,936  — 

73  £  1.745  + 


May 
Mar. 
Mar. 
Apr. 
Mar. 
Apr. 


Apr. 
May 
Feb. 
May 

lob. 


33 

15 
136 

86 
190 

70 
559!  £ 
104    Ps 

22J|£ 
193  £ 
274   £ 

34 
100   £ 


15.000  + 
1,816  — 
9.100  — 
16,800  — 
21.184  — 
9,500  — 
8.439  — 
206,557  + 
9,590  — 
6.841 
3.740  — 
4.500  — 
4,203  + 


1,5001  3m 
141,271:12m 
700,  19 
6,142  19 
2,791  20 
4,000 16m 


1,690  19 

500  6m 

10,293'  18 

192,010:i0m 

6,36010m 

689.763'  7m 
6.8401  46  1 
58.4801  46 

98  46 
725  46 
170  46 
7S5'  46 
2,03810m 
l,964;10m 
70|10m 

6,000l  18 
3281  4m 
4,000t  4m 
1,800,  4m 
4,808  8ml 
10,500  3m 
1.989  2 
169,994   18 
440,  4"' , 


163,120  + 
6,910; 
11,228 


390  46 
500  4m 

1.168,  46 

21,075'  3m 
3,086,  4m 

A  mW    On, 


1,147.992  + 
233.468;- 
125.3011- 
115.0521- 
142.8911- 
64.467  + 
20.706  + 

348.300  + 
5.936  - 
41.406  + 
67,580- 
153.617- 
29.000;- 
17,170!- 
1,406.990  + 
41,170- 

158,400!- 
18,600i+ 
157,292- 

430.672  + 
24.2301- 
33.755- 


400  S  86,8751+ 
—  Ks.9,80,110j+ 
378i  M15,238000  + 
40i£  49.700'  + 
334  8  849.680;— 
51  '£  57.619- 
351;Il  1,09.399;  + 
9  £  2,991'+ 
15  £  1,597  — 
86  »  1.077,896  + 
20! £  825  + 

20!  £  2,031  + 
'"  ■  70,089  I- 
95.740  - 
48,683  — 
284,576  — 
3.263  — 
3.243  + 


85 

155i£ 
15iK 
55  i 
59  £ 
21!  £ 


26    «  1.50,500 

26  J  MX.  1184.500  + 

26i  »      13.300  + 

90i,£      47.960  + 


5,395   19 
1,03,667  3"< 
2436,000  3"' 
950  4m  I 
17.403  9"' I 
2,619 10"' 
24,425   19 
662  4"! 
83  18 
43,025  2m  I 

100  32 

1,715  2m 

6.392   im 

12.911     7 

2.409  18 

13,741  3'" 

174   19 

45  32 

7,621  3m 

27,000  4m 

32   13  i 

1.771  6m 


1,595.820'+ 
28.60.575  + 
44.743.0001+  I 

192.590  + 

7,771.666  + 

579.438  + 

20,25.625  + 

10.984- 

26.705  — 

2,217.946  + 

20.312  + 

4,211  + 

629.219- 
444.842  + 
903.889- 


VIIL— RAILWAY  REVENUE  STATEMENTS. 


Canadian  Pacific 

Amer.  Class  I.  Bd&... 
(200  Boads)  2  wtos. 


Gross       l_  +"  — 

»13,848,0()0  1—868,000 
36,480,000  r—     546,000 

400,430,680  !—  4.772,834 
794,323.109   -80,076.113 


12.421.000  --     A 

3.550,000  -  ,5 

76.706.840  ^  ^    rS 

134,128.445  -tv<"» 


Mav  2(»,    I'Jlili. 
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Interna  tional 
Bitnliini>;  Service 

TlIK  (iuuraiity  Trust  Coiiipaiiv  of 
-New  York  offers  a  comjdftr  ami 
(lirool  l)aiikin<;  scrvico  to  all  parls 
of  the  world. 

Its  rliirf  fiinrlions  and  facilities  arr: 
Opening    current      and     deposit     arcoiints 
Dealing  generally  in  foreign  exchange  and 

collecting  foreign  bills 
Issuing  documentary  cralils  and  discounting 

approK-eti  acceptances 
Issuing  letters  ofcretlit  and  travellers'  cheques 
Supplying  credit  information  to  resfHinsihle 

firms  and  companies 

Buying   and  selling  foreign    and    domestic 

securities  for  customers'  account 

Safe-keeping  of  securities 

Acting  ase.xecutor  and  trustee  under  ti'ills,etc. 

The  Company  issuer  a  series  of  booklets 
wliii'h  explain  the  wide  range  of  its  services 
and  also  contain  conimcrcial  and  financial 
information  of  current  interest. 

Guaranty    Trust   Company 
of  New  York 

LONDON  OFFICES 

32  Lombard  Street.  E.G.  ^ 

50  P.ll  M.ll.  S.W.  1  29  Kintsnuy.  W.C.  2 

LIVERPOOL  OFFICE 

27  Cotton  Eichantc  Buildinti 


SEW  YORK     PARIS    BRl'.^^S 


RP    CONSTANTINOPM 


Paid-up  Capital.  Sarptus  and  Undi%-ided  Profits 


®l)e  Statist 

♦ — 

LONDON,  S\TT-i;nAV    .MAY  -Jn.   l(i-Ji' 


EDUCATION,  ECONOMY 
—AND   ELECTIONEERING. 

H0X0UK.\B1.K  lueruixTS  ^\"ho  have  l)een  jire;u;ning 
economy — national,  municipal,  and  private — on  and 
off  the  platform  since  the  last  General  Election  have 
suddenly  turned  and  rent  the  Government  whom  they 
so  fiiequently  maligned,  because  of  its  tentative  effort 
to  save  the  taxpayer  nearly  two  and  a-half  millions  per 
annum.  The  Government,  following  time-honoured 
tactics,  has  tried  to  save  its  face  by  the  appointment 
of  a  Select  Committee ;  but  obviously  the  constitution 
of  that  Committee  will  be  tantamount  to  giving  a  deci- 
sion, and  with  the  issue  thus  prejudged  a  brief  but 
inglorious  episode  in  Parliamentary^  history  will  end. 
In  fairness  to  the  teachers,  it  m^ust  be  said  at  oiice 
that  they  have  a  strong  case,  but  it  was  not  so  much 
the  equity  of  their  case  as  the  extent  of  their  ix>litical 
influence  that  appealed  to  hon.  members.  The 
National  Union  of  Teachers  is  a  powerful  organisa- 
tion, with  dozens  of  capable  members  in  a  very  large 
number  of  constituencies,  and  to  provoke  its  hostility 
is  a  serious  matter  for  aspirants  to  political  honours. 
The  education  of  the  young,  involving  as  it  does  the 
frequent  meeting  of  parents,  brings  teachers  into  con- 
tact with  a  large  section  of  the  electorate,  both  male 
and  female,  and.  if  they  desire  to  do  so,  their  political 
views  cannot  fail  at  times  to  influence  those  whose 
parental  responsibilities  they  in  a  sens©  share.  No 
one  grudges  the  teachers  their  hardly-won  concessions 
for   a  profession  thnt  was  previously  xinderjiaid  and 


ovorworketl;  but  to  a  ...  ..  11  .  l  of  Commons  Uio 
right  to  revise  contnicis,  when  the  national  interests 
imi>eratively  demand  it,  is  to  deprive  the  representa- 
tives of  thp  {jcople  of  one  of  their  most  imix)rtant 
fimctions,  [he  guardianship  of  the  public  purse.  The 
Select  Committt>e  is  allowed  three  months  in  which  to 
present  its  report.,  and  in  the  meantime  tho  Govern- 
ment is  to  present  a  Supptementaiy  Estimate  foi"  tlio 
.€(i()0,DClO  which  might  liave  been  saved  during  that 
jieriod  had  the  Bill  been  appixjved. 

It  should  be  noted  that,  though  the  Independent 
Ijiborals  and  the  L;ibour  Party  voted  in  practically 
full  strength  against  the  Government,  the  latter  was 
defeated  by  its  own  nominal  supporters,  Coalition 
Unionists  and  Coalition  Liberals  voting  in  almost 
equal  numbers  against  the  proposal  to  deduct  five  per 
cent,  of  the  teachers'  salaries  as  a  provision  for 
superannuation.  Another  remarkable  feature  was  the 
extent  to  which  the  discreditable  policy  of  abstention 
was  practised,  about  forty  members  present  in  tlie 
House  failing  to  register  their  votes.  The  condition 
of  philosophic  doubt  is  unpardonable  in  a  straight 
issue  such  as  confronted  the  House  on  Wednesday, 
and  it  is  to  be  feared  that  their  hesitation  is  attri- 
butable to  a  belief  in  the  imminence  of  a  General 
Election. 

As  bearing  on  this  question,  it  may  be  observed 
that  the  salary  scales  for  teachers  were  formulated 
by  the  Burnham  Committee,  which  was  comprised 
of  representatives  of  local  authorities  and  the  teach- 
ing profession.  In  its  report  the  Committee  recom- 
mended that  if  the  official  figure  of  the  cost  of  living 
should  rise  higher  than  170  per  cent,  above  pre-War 
level,  and  remain  there  for  six  months,  the  scales 
might  be  increased.  Presumably  the  present 
remuneration  is  deemed  ample  enough  when  the  index - 
figure  is  up  by  170  per  cent,  or  less.  But  at  the 
present  time  it  is  only  eighty -one  per  cent,  above  the 
pre-War  level,  and  consequently  there  should  be  room 
for  reduction,,  especially  followdng  the  analogy  of 
Civil  Service  salaries,  which  have  been  severely  cur- 
tailed in  many  branches.  Further,  after  the  pre- 
sentation of  the  Burnham  report,  though  the  Presi- 
dent of  the  Board  of  Education  announced  that  the 
Government  w-ould  pay  grants  on  the  basis  of;  the 
new  scales  when  they  were  adopted  by  local 
authorities,  the  scales  were  not  imposed  by  the 
Government,  who  left  it  to  the  local  bodies  to  adopt 
such  remuneration  as  they  thought  fit.  We  set  out 
these  facts  at  length  because  the  impounding  of 
five  per  cent,  towards  superannuation  is  equivalent  to 
a  reduction  in  salary.  The  Government  Bill  did  not 
purport  to  settle  the  question  of  superannuation  allow- 
ances. It  merely  laid  down  that,  pending  further  con- 
sideration, a  five  percent,  contribution  should  be  levied. 
Mr.  Fisher,  in  moving  the  second  reading,  stated  that, 
according  to  the  estimate  of  the  Government  Actuary, 
the  annual  cost  of  the  present  Silperamauatiou  Act. 
upon  the  basis  of  the  universal  adoption  and  permanent 
retention  of  the  Burnham  scales  of  remuneration, 
would  amount  to  £4,400,000,  and  ultimately  to 
£9,500,000.  This  is  certainly  a  heavy  burden,  and 
it  could  further  be  urged  on  behalf  of  the  Govern- 
ment that  its  policy  in  the  last  five  years  has  had  the 
effect  of  raising  the  average  salaries  of  teachers  by 
150  per  cent.,  and  trebling  pension  benefits. 

The  firm  conclusions  of  the  Geddes  Committee  on 
the  subject  are  interesting.  In  its  first  report 
it  states :  ' '  We  are  of  opinion  .  .  .  that  the  question 
of  superannuation  of  teachers  should  be  examined, 
and  we  suggest  that  this  should  be  put  upon  a  con- 
tributory basis.  We  have  suggested  that  a  five  per 
cent,  contribution  on  salaries  should  be  made  by 
teachers,  which  would  have  an  immediate  effect  upon 
the  Exchequer,  but  the  whole  question  should  be 
gone  into  forthwith  before  the  growth  of  vested 
interests  makes  it  incapable  of  modification."  Appar- 
ently the  interests  to  which  the  Committee  referred 
have  lost  no  time  in  consolidating  their  position. 
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THE  REPARATIONS  CRISIS. 

TjiE  IvC'paration  (.'oinmission  have  not  yet  broken  off 
negotiations  witli  the  German  representatives,  tlespito 
the  unsatisfactory  character  of  the  projwisals  made  by 
Dr.  Hermes,  the  German  Finance  Minister,  supple- 
menting the  German  Note  of  May  10,  but  unless  the 
(Jennans  are  prepared  to  bring  fonvard  more  accept- 
able projxisitions  a  cessation  of  the  conversations  in 
the  near  future  is  quite  probable.  The  Germans  still 
maintain  that  the  imposition  of  sixty  milliard  marks 
of  new  taxation  is  impracticable,  and  still  deny  the 
right  of  the  Allies  to  control  Germany's  finances,  on 
the  plea  that  such  a  step  would  constitute  an  infringe- 
ment o^  Germany's  rights  as  a  "sovereign  State." 
These  were  the  main  demands  made  by  the  Reparation 
Conunission  in  their  Note  of  March  21  last,  and  it  is 
unlikely  that  the  Allies  will  now  recede  from  the 
position  taken  up  in  that  ultimatum.  The  initiative 
in  finding  a  way  out  of  the  present  deadlock  i-ests, 
consequently,  with  Gemiany.  Already  the  Gennans 
are  credited  with  a,  proposal  for  a  new  forced  loan, 
but  even  if  the  Eeichstag  could  carry  the  project 
through  successfully  it  is  uncertain  whether  the  yield 
of  a  forced  levy  would  be  sufficient  to  meet  the  Repara- 
tion Conunission 's  requirement.  If  three  millia.ixl 
gold  marks  could  be  )'aised  by  means  of  a  forced  loan 
the  Government  would  be  in  a  position  to  achieve 
equilibrium  in  the  Ordinai-y  and  Extraordinary  Budgets 
combined,  even  allowing  this  year's  treaty  obligations 
as  originally  fixed  to  figure  on  the  expenditm-e  side. 
It  may  be  recalled,  however,  that  the  forced  loan 
scheme  agreed  upon  in  January  last  was  estimated  to 
produce  only  1,000  million  gold  marks,  and  the  details 
were  agreed  upon  only  after  the  limit  in  compromise 
between  the  views  of  the  rival  political  parties  had 
been  reached.  The  German  People's  Party,  who  repre- 
sent the  views  of  the  property-owning  classes, 
attached  to  their  support  of  the  measm-e  the  condition 
that  the  proceeds  of  the  forced  loan  were  to  be  ear- 
marked for  Reparation  payments,  and  could  not  be 
used  in  bolstering  up  unproductive  expenditure  and 
supplying  the  deficit  in  unprofitable  Government 
undertakings.  It  is  unlikely  that  the  German  Govern- 
ment could  now  get  accepted  a  forced  loan  scheme 
with  a  view  to  balancing  the  Budget  out  of  the  pro- 
ceeds, though  they  might  do  so  if  IBudget  equilibrium 
could  be  achieved  without  counting  in  Reparation 
obligations.  The  same  holds  true  in  the  case  of  a 
foreign  loan  by  Gei-many  such  as  is  now  projected; 
it  may  be  taken  for  gi-anted  that  the  foreign  investor 
would  not  lend  m.oney  to  Germany  for  the  purpose 
of  balancing  the  Budget.  If  an  external  loan  is  forth- 
coming the  proceeds  will  have  to  be  used  solely  for  the 
purpose  of  niobilising  the  German  debt  in 
respect  of  Reparation,  and  enabling  Fi-ance  to 
include  some  ijadly  needed  cash  re\enue  iu 
its  Budget  of  Recoverable  Expenses.  The 
Committee  of  experts  appointed  by  the  Reparation 
Conunission  to  examine  the  question  of  a  forced  loan 
for  Germany  will  not  hold  its  first  sitting  until  the 
middle  of  next  week.  As  that  leaves  only  a  week 
until  May  31,  there  is  \evy  little  time  for  the  Coui- 
mittee  to  achieve  results  before  the  provisional 
inoratorium  granted  to  Germany  is  due  to  expire. 
The  prrsoiiiii'!  of  the  Committee  comprises  rc])rc- 
sentatives  of  all  the  important  countries  concerned. 
The  ('hainnan  is  M.  Delacroix,  the  Belgian  ex- 
Preiiiier,  and  the  Vice-Chairman  is  Signor  d'Anielio, 
who  is  deputy  Italian  representative  on  the  Eejiara- 
tion  C'ommission  itself.  France  is  lepresented  by 
M.  Sargent,  (ireat  Britain  by  Sir  Robert  Kindersley, 
ilie  United  States  by  Mr.  .T.  P.  Morgan,  and 
Germany  by  llerr  Bergmami.  There  is  also  a  Dutch 
representative,  Dr.  Vissering.  Tiie  presont  is  an 
exceptionally  favourable  time  for  the  flotation  of  an 
international  loan,  and  if  the  Committee  succeed  in 
settling  satisfactorily  the  question  of  security,  the 
solution   of   the    present   Rejiaration   dilViculties   would 


be  brought  within  measurable  distance.  Nothing  can 
be  done,  licwi  ver,  unless  Germany  gives  proof  of  its 
will  and  ability  to  achieve  Budget  equilibrium  in  the 
near  future  and  to  stop  the  present  inflationary 
finance.  If  a  loan  can  be  successfully  launched  it 
would  be  highly  desirable  that  nothing  in  respect  of 
amortisation  or  of  Reparation  payments  themselves 
should  be  ma<le  to  figure  in  the  German  Budget  until 
the  ordinary  Budget  requirements  could  be  met  with- 
out borrowing.  The  possibility  that  France  may 
occupy  the  Rulir  Valley  after  May  31,  should  the 
present  negotiations  break  down,  was  dealt  with  by 
Mr.  Chamberlain  in  the  House  of  Commons  recently 
when,  in  answer  to  a  ({uestion,  he  stated  that  the 
Government  had  a  definite  and  explicit  assmance  from 
tlTe  French  Government,  after  the  occupation  of 
Frankfort  in  .A.p)il  1920,  to  the  effect  that  as  regards 
the  future  the  Government  of  the  Republic  agreed 
that  in  all  inter-Allied  questions  raised  by  the  execu- 
tion of  the  Treaty  of  Versailles  it  had  no  intention  of 
acting  save  in  accordance  with  its  Allies. 


UNEMPLOYMENT  AND  LOCAL 
GOVERNMENT   FINANCE. 

THE   POPLAR   REVELATIONS. 

TiiK  ^Var  was  responsible  for  a  consideiable  internal 
shifting  of  population  in  the  United  Kingdom,  apart 
from  the  transference  of  lai'ge  bodies  of  men  overseas. 
The  effect  of  this  movement  is  still  with  us,  and  when, 
in  addition,  we  take  account  of  the  industrialisation  of 
many  areas  for  purely  war  purposes,  it  will  be  seen 
that  the  incidence  of  trade  depression,  with  its  inevit- 
able accompaniment  of  unemployment,  is,  on  d  priori 
grounds,  Ukely  to  be  unequally  distributed  through 
the  different  local  areas  in  Great  Britain.  This  con- 
clusion is  borne  out  hy  nn  investigation  into  the  finances 
of  local  authorities.  The  estimated  rate  expenditure 
of  local  bodies  in  England  and  Wales  in  the  financial 
year  1921-22  was  £173,000,000,  as  compared  with 
il49, 000,000  previously,  and  for  Great  Britain  the 
total  rate  expenditure  rose  last  year  to  i;192,008,0tMi 
filom  £166, 6r)0, 00(3  previously.  The  details  are  as 
follows:  — 


(UOO'.s 
I'^naland 
an.l  Wales 

itnitte-l.' 

Siotliiiul 

19,008 
17,050 

Total 

1921-22 
1920-21 

173,00(1 
1-19,00(1 

192,008 
166,650 

The  percentage  increase  last  year  was  for  Eng- 
land and  Wales  thirty-two  per  cent.,  for  Scotland  eight 
per  cent.,  and  for  Great  Britain  fifteen  per  cent.  Of 
the  estimated  expenditure  from  rates  last  year  P(X)r 
Relief  was  responsible  in  England  and  Wales-  for 
£30,700,000,  and  in  Scotland  for  £3,629,000,  or 
together  for  aj)proximately  one-fifth  of  the  aggregate 
expenditure.  Figures  for  other  services,  including 
data  for  1920-21  so  fai-  as  they  are  available,  are  given 
in  the  annexed  table:  — 


{(Ws  ( 

mitteci,) 

1921-: 

1920-21 

K.  &  \V. 

Scotland 

K.  &  W.     Scotland 

i 

£ 

t                 £ 

Poor  Relief    .. 

..    ■^r>,^(y|) 

;!.629 

-t             -t 

Education     .  . 

:{5,(>0(i 

4,097 

:t:<,600            5.350 

Police 

10,200 

1,141 

9,800            1,070 

Other  .service-! 

.       !tl..')00 

9,541 

10,1,(500*        11.230* 

i7:i.iHKt 

19,(H1S 

149,000          17,650 

t  lmhi,hMl«ill, 

Otlurseiv 

.e.-." 

IncJudinijPoorRclie 

Particulai-s  of  the  exact  ai)iH)rti(>nment  to  P<x>r 
Relief  in  1920-21  are  not  given  in  the  official  ii-turns, 
but  the  growth  of  uneinjiloyment  has  brought  about 
a. vast  increise  in  the  responsibilities  of  local  authori- 
ties under  this  head.  The  relief  of  distress  was,  of 
course,  a  j)rimary  function  of  local  boiiies,  and  it  was 
to  cope  with  it  that  they  were  in  most  cases  originally 
established.     The  Poor  Rate,  which  dates  from  1601, 
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.  Ill  liii't,  still  till'  liasia  of  lixiiil  taxation.     Tho  fiiiulii- 

;  !>'iitals  i>(   till'   luoMi'in   iuwe,    IiowoVit,    v'oiiiplt'tt'ly 

iaiif'i'd.     Till'  ifliof  ol  cliilili-t'ii  ami  tlir  agisl   pour, 

•  llio  sick  aiitl  destitiit-t',   was  orifjiiially   t-nvisiiged ; 

■  it  liundnils  of  thousands  of  able-bodii'd  ineii  uri;  now 
I  mwii  oil  tho  rate's,  tliroiigh  no  fault  of  their  own, 
ml  art)  not  only  uiinblo  to  contiihuti'  to  thi>ir  own 

lintoiianco,  but  i-onstitufe  daily  a  iiioro  exaciiii}^ 
nxlen  oil  other  intepayers.  who  are'  llieinselves 
luggling  to  maintain  a' heavily  diminished  standard 

•  comfort.     The  iiiadeiiuacy  of  the  meusuivs  liitlierto 

•  ioptt^d  by  ilio  Government  to  assist  local  authurities 
Ml  meeting  the  exceptional  calls  made  upon  them  must 
bo  ailmitted.  The  (iovernmeiil  have  made  adilitiuiial 
(Mntributious  under  the  Unemployment  Insurance 
\vts,    have   aidc^l  schemes  of  work  to  alleviate  local 

isti-ess,  and  latterly  have  lent  money  to  tliose  authori- 
■  s  wliich,  because  of  their  financial  position,  were 
.:uibIoto  raise  money  otherwise,  except  at  prohibitive 
.tes.  Heavy  borrowing  by  municipalities  by  moans 
.  loans  or  bank  overdrafts  has  been  necessary  in  ord(?r 

■  •  meet  the  additional  expenditure;  but  this  method 

■  shelving  the  difWculty  is  open  to  many  oijjections, 
nd  is,  in  any  case,  subject  to  obvious  limitatrons. 

Xo  less  than  three  Unemployment  Insiu-anco  Acts 
wem  passe<l  in  1921,   and   another   Act  defiling  with 
I  he  samo  subject  was  passed  last  month.     Under  it 
e     amount     which    could    be    boiTOwed    from    the 
I'casury    was    iiicreasetl     from     t20  million  to  £30 
iillion.       Grants  totalling  nearly  £60  million   were 
lid  out  l>y  the  vanotis  I^aljour  Exchanges  last  year, 
during  which   p-riod  tlie  average  weekly    number  of 
pei'sons  wholly   unemployed   and  drawing  unemploy- 
ment benefit  or  out-of-work  donation  was  1,487,000. 
\rcording  to  I  lie  latest  i-eturns,  which  refer  to  M;i.y  8, 
'iii-    number    registered    as    wholly   unemploye<:l  was 
■.">87.400    and     the    number    working    short    time 
:  liJ.iUiil.     'I'hese  figures  give  some  idea  of  the  miigni- 
'le  of  the  j)roblem  confronting   local   botlies,    many 
wlicmi     are     now     threatened     with     insolvency, 
-jitcially  tliose  which  hove  to  support  large  numbers 
unacted  to  their  districts  by  War-time  work  and  now 
hnost  completely  strandetl.     The  desirability,  in  the 
_  iieial  interest,  of  taking  further  steps  to  assist  hx-al 
■ilies      so      ejnbarrassed       seems       unquestionable, 
••pecially    ?.s    the   ratepayers   who  have  to  bear  the 
burden  are  themselves    badly    hit    and    incapable  of 
shouldering  for  anj-  length  of  time  the  cost  of  support- 
ing others.        Unemployment  is  a  national  problem, 
and  should  be  tackled  as  such.     On  December  31  last 
the  number  per  1,000  persons  in  receipt  of  domiciliary 
relief    in    certain   areas   was    as   follows: — Liverpool 
Parish,  131.5;  Sheffield  Union,  122.7;  Middlesbrough 
Union,   109.0;  South  Shields   Union,   106.4;  Hartle- 
pool Union,   86.1;   Derby    Union,    84.4;   Newcastle- 
upon-Tyne  Parish,    82.9;     West    Bromwich    Union, 
81.0;  Stockton  Union,  81.0.     These  are  amongst  the 
highest,  and  at  the   otlier  end  of  the  scale  we  have 
Romford     Union,    21.2;    Manchester    I'nion,    38.0; 
Bristol  Parish,  39.6;  Sculcoates  Union,  43.6;  Edmon- 
ton Union,   44.3;  Kingston-upon-Hull  Incoi-poration, 
45.7;  Gloucester  Union,  48.0;  and  Gateshead  Union, 
46.5. 

A  very  striking  diversity  is  also  noticeable  within 
the  administrative  County  of  London  as  regards  the 
number,  per  1,000  of  population,  of  persons  in  receipt 
of  relief.  It  varied  on  December  31  last  from  150.9 
in  Poplar  Borough  to  8.0  in  Hampstead.  In  view  of 
the  revelations  made  in  the  Ministry  of  Health  report 
relative  to  the  Poplar  Guardians,  it  is  interesting  to 
note  that  the  next  highest  figure  to  Poplar  is  89.9  for 
Bemiondsey,  or  only  fifty-nine  per  cent,  of  Poplar. 
This  bears  out  the  statement  in  the  oflicial  report 
that  the  lavish  allowances  of  out-relief  encourage  per- 
sons to  apply  who  would  not  otlienviso  do  so,  and 
It  is  made  altogether  too  easy  for  people  to  obtain 
assistance  from  the  Guardians.  Such  a  poHcv,  of 
course,  des'roys  all  incentive  to  thrift  and  self-reliance, 


iiiid  lias  thus  a  must  demoralising  effect  on  thi!  re- 
cipients of  relief.  This  condition  of  affairs  is,  how- 
ever, not  to  be  considered  as  general  in  Poor-Law 
areas,  where  the  administration  is,  us  a  rule,  eflicient, 
and,  within  limits,  economical.  For  ten  of  the  poorer 
I>indon  areas  the  average  number  in  receipt  of  relief 
per  1,000  of  population  on  December  31  last  was  77.8, 
as  comparetl  with  only  24.4  in  seven  of  the  richer 
areas.  The  resulting  burdens  in  the  former  case  are, 
it  must  be  admitted,  inequitably  distributed  and  call 
for  alle\  iation. 


THE  TRUST  MOVEMENT  IN  BRITISH 
INDUSTRY.     VI. 

TEXTILE    COMBINES     SEWING  THREAD  SECTION. 

I\  III)  o'lirr  section  uf  the  textile  industry  do  com- 
binations figiu-6  so  prominently  as  in  the  manufacture 
of  sew^ing  thread.  The  trade  may,  in  fact,  be  said  to 
lie  ill  the  hands  of  three  groups :  3.  and  P.  Coats,  The 
English  Sewing  Cotton  Company,  and  the  Linen 
Thread  (.'oinpany.  As  a  combination  the  first-named 
firm  dates  back  to  1896,  in  which  year  it  purchased  all 
the  capital  of  four  important  competitors  at  a  cost  of 
approximately  £4,000,000.  The  principal  outside 
fii-ms  combinetl  in  1897  to  form  the  English  Sewing 
Cotton  Company,  but  competition  between  the  two 
groups  was  avoided  by  a  division  of  mai-kets,  each  party 
agi'eeing  not  to  interfere  with  the  other's  business. 
Secure  in  its  liome  trade  the  Coats  combine  turned 
to  consohdate  its  American  and  Russian  interests,  and 
opened  branch  factories  in  Germany,  Austria,  Belgium 
and  other  countries.  Large  economies  in  distribution 
were  thereby  effected,  and  tariff  liarriers,  which  pro- 
\'ided  the  primary  reason  for  these  developments, 
became  a  source  of  strength  instead  of  weakness. 
By  highly  efficient  management  and  by  means  of  work- 
ing agreement«  with  foreign  competitors  it  has  since 
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maintained  its  position  in  the  world's  markets,  and 
lias  earned  the  distinction  of  being  the  most  successful 
combination  which  has  been  formed  in  tliis  country. 

From  the  beginning  the  directors  have  been  ex- 
tremely reticent  in  regard  to  the  organisation  and  trade 
position  of  tlie  Company,  but  some  interesting  facts 
have  been  brought  to  light  by  a  Committee  appointed 
by  the  Government  in  1920  to  inquire  into  the  alleged 
existence  of  a  combine  among  manufacturers  of  sewing 
cotton.  The  investigations  of  the  Committee  con- 
firmed the  general  belief  that  the  trade  was  very  largely 
in  the  hands  of  the  Company,  but  the  estimate,  based 
on  the  evidence  of  an  outside  witness,  that  it  controlled 
ninety-five  per  cent,  of  the  trade  in  sewing  cotton  used 
solely  for  domestic  purposes  was  considered  by  the 
directors  to  bo  veiy  much  too  high,  and  in  support  of 
their  contention  that  no  "  vu-tual  monopoly  "  existed 
they  pointed  to  the  fact  that  there  were  over  sixty 
nianufacturers  of  sewing  cotton  in  (his  country.  The 
Company  refused,  however,  to  reveal  the  actual  pro- 
portion of  the  trade  held  by  it,  a«d  sul)sequent  investi- 
gations did  not  lead  to  any  modification  of  the  original 
finding.  In  support  of  its  estimate,  the  Committee  in 
its  final  report  di-ew  attention  to  the  fact  that  although 
the  price  of  raw  cotton  broke  in  April  1920,  no  reduc- 
tion occmred  in  the  retail  price  of  the  reel  of  sewing 
cotton  until  January  1921.  It  was  inferred  that  the 
Company  could  scarcely  have  maintained  prices  suffi- 
ciently to  enable  it  thus  to  average  old  and  riew^ 
jiurchases  of  raw^  material  if  there  had  lieen  any  con- 
siderable effective  competition. 

Eaj-ly  in  its  inquiries  the  Committee  referred  to  a 
triide  agreement  between  the  Company  and  the 
Drapers'  Chamber  of  Commerce,  under  whicli  any  re- 
tailer selling  both  se\\ing  cotton  manufactured  by  the 
Company  and  sewing  cotton  supplied  by  a  competing 
firm  was  obliged  to  make  tlie  same  jiercentage  of  profit 
on  both  kinds.  The  Company  pointed  out  that  it  made 
tins  stipulation  in  1912  at  the  request  of  the  drapers 
— following  on  a  peiiod  of  price-cutting — and  expressed 
its  readiness  to  cancel  the  arrangement  if  the  drapery 
trade  no  longer  considered  it  of  value.  The  Committee, 
however,  severely  criticised  the  regulation,  and  the 
Company  Inking  placed  in  what  was  considered  a  false 
position  in  the  eyes  of  the  public  cancelled  it  early 
last  year  and  also  ceased  to  fix  its  retail  prices. 

The  Committee  was  not  permitted  to  examine  the 
whole  of  the  Company's  accoutits,  and  could  not, 
therefore,  anive  at  its  total  sales  or  the  proportion  of 
tlie  profit  thereon  which  was  attributable  to  the  home 
and  foreign  trades  i-espectively.  The  directors,  how- 
ever, provided  a  certified  statement,  in  which  the  net 
profit  (after  charging  income  tax  and  excess  profits 
duty)  of  ,£2,989,-592  for  the  year  to  June  30,  1919,  on 
products  manufactured  in  the  United  Kingdom  alone 
was  apportioned  as  to  80.69  i)er  cent.  (£2,412,301)  on 
the  expoit  trade  and  19.31  per  cent.  (£5i77,291)  on  tlie 
liome  trade.  They  pointed  out,  however,  that  this 
estimate  being  based  simply  on  total  net  sales  did  not 
allow  for  the  fact  that  the  export  prices  were  "  con-  ' 


siderably  higher"  than  those  obtained  on  the  hom& 
market.  This  addendum  pointed  cleajiy  to  price  dis- 
crimination, but  they  denied  any  such  practice  in  the 
course  of  their  subsequent  aigument,  that  if  the  Com- 
pany wished  to  secure  a  ■virtual  monopoly  in  the 
domestic  trade  no  surer  method  of  gaining  that  object 
could  possibly  be  found  than  the  adoption  of  the  fan- 
tastic suggestion  made  by  the  Committee,  that  the 
exceptionally  large  profits  on  the  export  trade  should 
be  used  to  subsidise  the  home  niarket.  The  Committee 
was,  of  course,  handicapped  tluoughout  by  being  de- 
nied free  access  to  the  accounts,  but  the  investigations 
provided  no  convincing  pixxjf  that  the  firm  had  taken 
ad\'antage  of  its  position  to  increase  piices. 

Unlike  the  Coats  group,  the  English  Sewing  Cotton 
Company  experienced  serious  difliculties  in  the  early 
years  of  its  history.  The  Company  was  formed  in 
1897  to  amalgamate  eleven  sepai-ate  concerns,  and  an 
agreement  was  immediately  made  with  J.  and  P.  Coats, 
Ltd.,  whereby  both  parties  agreed  to  work  in  harmony 
on  matters  of  common  interest,  and  not  to  encroach  on 
each  other "s  markets.  Though  deiivhig  considerable 
advanta^ge  from  this  agreement  the  Company  was 
severely  handicapped  by  mismanagement  and  unsound 
finance,  which  necessitated  reconstnjction  in  1902. 
Since  then,  however,  it  has  made  remarkable  progress, 
and  the  controlling  interest  which  it  had  acquired  at 
the  outset  in  tlie  American  Thread  Company  has  proved 
to  be  a  very  valuable  asset.  In  both  its  foreign  and 
home  business  the  Company  apparently  still  work.s 
in  close  harmony  with  J.  and  P.  Coats,  Limited,  but  it 
is  worthy  of  note  that  the  latter  firm  no  longer  holds 
any  of  its  shares,  although  the  interest  originally 
acquired  amounted  to  £200,000.  'J'here  is  no  "  inter- 
locking "  of  directorates  between  the  two  groups,  but 
both  are  rei)resented  on  the  board  of  the  American 
Tlu-ead  Company. 

In  the  linen  industry  thread  manufacture  is  the 
only  section  in  whicli  combination  is  conspicuous. 
This  branch  is  dominated  by  the  Linen  Thread  Com- 
pany, an  international  corporation,  whicli  was  formed 
in  1898  to  acquire  all  the  shares  in  a  leading  British 
firm  and  in  five  concei'ns  operating  principally  in  the 
United  States.  The  combine  has  since  acquired  large 
interests  in  other  companies  and  has  l)een  consistently 
successful  in  its  operations.  During  the  War  the 
branches  in  the  United  Kingdom  were  mainly  employed 
on  Government  contracts,  and  until  the  reconstinic- 
tion  of  the  Belgian  and  French  mills  were  practically 
immune  from  competition  in  the  export  markets.  The 
Company,  although  in  part  a  trading  concern,  is  pri- 
marily a  holding  corporation,  and  utilises  its  position  to 
advance  moneys  required  by  the  sulisidiaries  for  ex- 
tensions and  stock  purchases. 

The  success  which  has  attended  the  operations  of 
the  above-mentioned  thread  groups  is  illustrated  in  the 
subjoined  table.  In  a  subseouont  article  wo  propose 
to  deal  with  the  principal  combinations  existing  in  the 
bleaching,  dyeing  and  printing  branches  of  the  textile 
iudustrv. 


Textile  Combines. — Sewing  Thread  Section. 
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*  After  charging  depiveiation,  taxation  and  interest,  t  Ineluding  stocks,  t  Shares  in  allied  companies  included  in  properties, 
plant,  &e.  §  And  capitalised  bonus  (from  resen-e) ;  J.  and  P.  Coats,  100"o  ;  English  Sewing  Cotton,  lOO^i  ;  Linen  Thrvad  Company, 
50%.     (a)  Including  other  capital  outlay. 
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INDEX-NUMBER  OF  SHIPPING  FREIGHTS. 

(Copyright  by  The  Statist  Compmiy,   Limited,    for  the  Chaiiibtr  of  Shipping  of  the   United   Kingdom.) 


'Ihk  iiulex-nuiiibor  of  shipping  freights  for  April  102'2 
is  30.^6.  the  lowest  sine«>  Xoveniher  of  last  year.     A 
full  of  seven  per  cent,  is  registci-etl  as  compariHl  witli  ' 
the  previous  month,  and  of  twenty-one  and  a-half  per 
cent,  as  compaivd  with  the  corresponding  month  of  ^ 
hst  year. 

The  decline  in  fivights  is  shown  in  all  the  ocean 
divisions  contrihuting  to  the  index-number,  but  is  most 
markwl  in  the  case  of  rates  from  the  United  States, 
fur  whicli  tiie  April  index  is  •2(3.(14.  On  this  route  a 
<iecivase  was  recorded  last  montli,  and  the  index  for 
.\pril  is  nearly  thirty-two  per  cent,  below  that  for 
Februaiy.  A  slight  fall  is  accorded  for  European 
waters  as  a  whole,  where  the  only  increase  is  in  the 
rate  from  Bilbao  to  Bristol  Channel.  In  the  East  an 
increase  is  siiown  by  the  rate  from  the  Eice  Ports  to 
U.K.  Continent,  but  on  balance  there  is  a  downward 
movement  from  25.74  to  25.35.  Austraha  to  U.K., 
Argentine,  Ac  to  U.K.  or  Continent,  and  Canada  to 
U.K.  all  share  in  the  relapse. 

It  would  appear  as  though  the  release  of  a  certain 
number  of  laid-up  ships  has  checked  the  tendency 
to  a  recovery  in  freights  tiiat  set  in  with  the  end  of  last 
year.  There  is  still  a  large  reserve  of  laid-up  tonnage 
in  this  country  and  abroad,  and  there  can  be  no  per- 
manent recovery  until  the  demands  of  trade  are  equal 
to  the  available  supply  of  shipping.  Shipping  move- 
ments to  and  from  the  United  Kingdom  show,  accord- 
ing to  the  Board  of  Trade  returns,  a  substantial 
increase.  Clearances  with  cargoes  for  the  first  four 
months  of  1922,  at  16,803,961  tons,  exceeded  those 
of  the  corresponding  period  in  1921  by  6,739,026  tons, 
and  entrances  were  also  liigher  by  1,078,984  tons. 

The  time-charter  rate,  which  had  been  unchanged 
since  October  1921,  has  moved  lA  points  downwai-ds 
in  sympathy  with  the  general  movement,  and  is  28.39 
for  April.  In  the  next  column  the  freight  index-num- 
bers, the  time-charter  rate,  the  "  Labour  Gazette  " 
index-number  of  retail  prices,  and  The  Statist  index- 
number  of  wholesale  are  given.  The  index-numbers  of 
retail  and  wholesale  prices  refer  to  the  beginning  and 

Freight  per  Ton, 

Quarter  or  Standard, 

Geometrical  Average 

in  Shillings  or 


tile  end  of  the  month  ivsi)cctivfly,  while  tlie  other  two 
indices  are  averages  for  the  whole  of  the  month.  All 
are  cah-ulated  on  the  basis  of  1920=  KW. 


"  Labour 

"  Statist " 

Oazetto  " 

Time 

Wholesale 

Retail 

1921 

Frciphts 
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Prices 

Prices 
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5!l-8 

78-0 

111 

Fob. 

380 

41-8 

72-9 

105 

5Iar. 

...       :{7-5 

39'8 

70fi 
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May 

...       39-5 
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95 
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...       42-7 

36-6 

621 

91 

July 

...       430 

34-7 
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91 

Auc. 

...       40-2 

34-7 

61-5 

93 

Sept. 

...       34-4 

33-9 

59-5 

92 

Oct. 

...       .30-8 

29-9 

551 

88 

Nov. 

...       298 

29-9 

54-4 

85 

Dec. 

...       33-3 

29-9 

53-2 

83 

37G 

30-3 

61-7 

94 

1922 

Jan. 

...       330 

29-9 

527 

80-2 

Feb. 

...       336 

29-9 

526 

78-3 

Mar. 

...       33-3 

29-9 

52-0 

77-7 

Apr. 

...       310 

28-4 

53-3 

760 

Since  the  commencement  of  the  current  month  a 
more  or  less  reserved  attitude  on  the  part  of  charterers 
has  Ijeen  noticed.  In  the  East  business  has  been 
quiet,  and  homeward  charterings  from  Australia  have 
also  I'leen  slow.  In  the  latter  country  tliere  has  been 
a  viitual  suspension  of  chartering,  and  this,  of  course, 
restiicts  the  possibility  of  return  employment  for  east- 
bound  tonnage.  Spot  tonnage  in  India  and  Australia 
.has  frequently  been  unable  to  find  cargo.  Later 
positions  than  June  are,  generally  speaking,  neglected 
for  the  River  Plate,  an  expansicHi  in  the  movement  of 
tonnage  in  ballast  for  loading  in  the  river  in  that  and 
subsequent  months  being  anticipated.  A  somewhat, 
increased  number  of  fixtures  outward  from  the  United 
States  called  forth  an  increased  supply  of  shipping, 
and  there  was  no  ultimate  improvement  in  rates. 
From  the  United  States  to  the  Continent  rates  are 
generally  spoken  of  as  easier. 


Geometrical 
Average 


,-DoUa^s-^  1<)21 

1920    1921  Feb. 

..   35-89  1354  40 

..    160       812  52 

..   3103   12-27  39 

..   43-59   1551  40 
..140-25°  55  87'  — 

..   2474     8-62  35 

..  19-76     8  42  40 

..  2459     9()2  — 

..      —        —  41 

..   8755  2525  27 

.119-47   44  90  — 

..   8943   2703  34 


Route 

1.  Aiexandria  to  C.E. 

2.  Bilbao  to  Cardid 

3.  Cardiff  to  St.  Vincent 

4.  Cardiff  to  Port  Said 

5.  Pit  Props,  Baltic  to  U.K. 

6.  Bilbao  to  Middlesbrough 

7-  Bilbao  to  Bristol  Channel 

8-  Homillo  Baj  Co  U.K. 

BUROPEAN  WATERS 

9.  Karachi  to  U.K./Cont. 

10.  Rloe  Porta  to  lT.K./Cont. 

11.  Bombay  to  U.K. 

RED  SEA.  ARABIA  k  INDIA       —        —  30 

IS.  JAVA  TO  U.K.  COXT.       ...  124  08  45  98  30 

13.  AUSTRAUA  TO  U.K.       ...  14919  6070  47 

14.  River  Plate  (Lower  Ports)  to 

U.KCont 999410017    30 

15-  San  Lorenzo  to  U.K.  Cont.  ...   9232   92  48    39 

ARGENTINE,  URUGUAY,  &c.      —        —      34 

18.  BRAZIL,    EAHL4.    BLASCA 

to  U.K.  88-27   31-74    44 

17.  Korthem    Range    to    French 

AUantic          $14  18    M  83    31 

18.  Northern  Range  to  West  lUly  »16  72  »504   34 

19.  QnU    Porta   (grain)  to  U.K.,' 

Cont 12-53t    7  16t  56 

20.  Golf  Ports  (timber)  to  U.K.' 

Cont 403  2°   162  8°  45 

UNITED  STATES  —        —      38 

21.  CANADA  TO  U.K.  (grain).. 
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CHILI.-I. 

MAKING   FOR   EXPANSION. 

For  the  moment  the  Chilian  peso  is  depressed  because 
Chili  has  lost  Central  Europe  as  a  market  for  her 
nitrate,  aud  so  far  has  not  succeeded  in  obtaining 
other  markets  whose  demands  are  adequate  to  take 
the  places  of  those  of  Germany,  Austria,  Eussia,  and 
the  Balkan  Peninsula.  This,  however,  is  a  tem- 
porary phase  in  Chili's  economic  history.  Very  sig- 
nificant signs  are  apparent  that  Chili  is  making  for 
economic  expansion  notwithstanding  the  difficulties 
through  which,  for  the  time  being,  she  is  passing. 

Chili  in  the  pre-War  period  sold  annually,  roughly, 
two  and  a-half  million  tons  of  2,240  lb.  to  the  ton, 
of  nitrate.     This  year  there  is  ever}"  reason  to  hope 
that  she  will  sell,  roughly,  a  million  and  a-half  tons. 
In  other  words,  she  will  sell  to  the  enormous  extent 
of  a  million  tons  less  than  the  pre-War  period.     Tliis, 
unfortunately,    is   not  quite  the  whole  of  the  storj', 
because  during  the  long  period  of  depression  through 
which  Chilian   trade  has  passed,   as  well  as  that  of 
most  other  countries,  stocks  have  accumulated  at  the 
various  oficinas  in  Chili  itself,  and  in  the  hands  of  the 
great  Association    which   distributes    the   fertiliser  in 
Europe.  Consequently,  it  is  only  indirectly  and  gradu- 
ally that  these    sales   can  affect   the  actual  develop- 
ment  of  the  Chilian  nitrate   fields.     In  order  to  sell 
so  much  Chili  has,  of  course,  found  very  important 
markets  to  take  the  place  of  those  of  Central  Europe, 
whose  markets  she  has  lost  as  a  result  of  the  war,  or, 
in  other   words,   because  her  old  customers  are  too 
poor  to  buy.        She  has  developed   a  market  in  the 
United  States.     Unfortunately,  intelligent  and  enter- 
prising,  up  to   a  point,    as  the    American  farmer  is 
generally,  the  Northern  farmer  has  so  far  taken  very 
little  nitrate.       Practically,  the  consumption  is  con- 
fined to  the  great  cotton  planters  of  the  South.     Never- 
theless, potentially  the  United  States  is  a  market  which 
might  more  than  make  up  for  the  loss  of  the  whole 
of  Central  Europe.     The  market  for  Central  Europe, 
however,   should  not  be  despised.     It  is  a  most  im- 
portant market  if  it  can  be  regained,    and  no  one  is 
more    sensible   of  its   importance   than  the   Chilians 
themselves.       The  difficulties  are,  of  course,   largely 
economic;  but  they  are  partly  political.     It  is  deplor- 
able   that    between  three  and     four    years    after    the 
Armistice  the  Allied  Powers  are  quarrelling  amongst 
themselves  on  the  question  of  Pieparations,  instead  of 
coming    to    some   reasonable    decision    which    would 
make  a  settlement  of  Central  Europe  so  far  possible 
that  it    would  be  practicable  to   start  some  kind   of 
reconstruction  policy.     It  is  now  openly  admitted  that 
whenever  any  reasonable  arrangement  is  come  to  an 
international  loan,  guaranteed  by  the  Great  Powers, 
will  be  brought  out  to  enable  Germany  to  pay  what- 
ever reasonable  figure  of  indemnities  is  imposed  upon 
iier,    and   to  which   she    can  be   expected    to    agree. 
Meanwhile,  Chili  is  seeking  in  every  part  of  the  world 
to  find  markets  capable  of  absorbing  the  million  tons 
which  formerly  went  to  Central  Europe.      She  has  suc- 
ceeded, as  we  liave  said,  in  selling  very  large  quan- 
tities within  the  limit  of  the  Cotton  Belt  in  the  I'nited 
States.       She    is    selling    some    nitrate    to    Canada. 
Ca'ossing  to  Europe,  she  is  selling  some  to  the  Con- 
tinent and  to  this  country,  although  by  no  means  in 
as  large  quantities  as   could  be  desired.     It  is  to  be 
regretted  that  the  English  farmer  does  not  appreciate 
the   importance   of   this   fertiliser  to  the  extent   that 
might   be  desired.     She    is  also  increasing  her  sales 
in  Spain  and  in  Scandinavia,  and  in  various  other  ])arts 
of  Europe  which  were  comparatively  little  affected  bv 
the  I'ecent  war. 

We  have  said  thai.  aIthout;h  the  peso  is  depres.sed 
and  Chili  is  selling  onlv  a  million  and  a-half  tons  of 
niti-ate,  against  two  and  a-half  million  tons,  nevortlie- 
less  there  are  most  significant  signs  for  those  who 
studv  Chili's  economic  position  to-day  that  she  is 
making  for  expansion ,  and,  indeed,  is  making  remark- 
able strides  in  various  directions.     It  has  to  be  re- 


membered that  Chili,   allliougli  she  is   some  300, (JUO 
square  miles  in  extent,  has  a  length  of  coast  equivalent 
to  a  line  drawn  from  the  north  of  Scotland  to  Central 
Africa.     Nevertheless,  only  a  very  small  part  of  her 
territory  is  fertile  in  the  sense  that  the  greater  part  of 
the  continent  of  South   America  is  fertile.     Chili,  it 
lias  truly  been  said,  is  a  vast  mine.     Her  people  aim, 
and  rightly  aim,  at  the  development  of  her  enormous 
mineral  resources  and  devoting  their  energies  to  a  veiy 
large   extent  to  manufacturing    industries   of  various 
kinds.     A  few  years  ago  in  a  countiy  so  large,  with  a 
population    so    relatively    small    as    that    of    Chili, 
such    a   project    would   have   appeared   almost  chime- 
rical.      The    Chilians    themselves    did    not    venture 
to     start     manufactures     upon    any     serious     scale 
before   the  European  War.       As    is  the    case    with 
most    of    us,    it    was  real    necessity    which    induceil 
the    Chilians   to   tx'y   whether   there    was    anv    prac- 
tical basis  so  far  upon  which  their  dream  as  manu- 
facturers might  rest.  In  the  sequel  the  dream  has  been 
realised  to  an  extent  that  very  few  who  knew  Chili, 
say   even   a   dozen  years    ago,   would  have   believed 
possible.     Europe    could    not    supply    manufactured 
goods.     America  found  it  more  profitable  to  make  f<ji 
tlie  armies  of  Europe  than  to  supply  the  needs  of  the 
neutral  countries  of  the  world.     In  the  result,  if  Chili 
Wanted  textiles  and  boots  to  wear,  she  had  to  make 
them  herself.     Ha\ing  the  raw  material  at  hand,  all 
she  required  w  as  to  obtain  the  plant.     This  was  diffi- 
cult, but  the  difficulties  did  not  prove  insuitnountable. 
So  remarkable  has  been  the  gi'owth  of  the  Chilian  boot 
industry  that,  whereas  nearly  the  whole  of  the  footwear 
was  imported  ten  years  ago,  to-day  Cliili  is  actually 
in  a  position  to  export,  particularly  the  cheaper  kinds 
of    footwear,    to  Peru   and  Bolivia.        No   doubt   the 
reader  is  aware  that  Chili  is  the  second  largest   pro- 
ducer of  copper  in  the  world.  ,  The  two  great  ccppii  ■ 
mining  comijanies  which  were  working  in  the  .\ndis 
in  Eastern  Chili  report  that  ninetj'-eight  per  cent,  ot 
the  requirements  of  tKeir  staffs  are  supplied  localh  , 
whereas  in   the  pre-War  period  nearly  the  whole  ot 
the  various  commodities  needed  for  the  consumption 
of  the  staffs  was  imported  from  overseas.     Cotton,  of 
course,  Chili  had  to  import.     But  her  expanding  sheep 
industry,  jiarticularly  iu  the  island  of  Tieira  del  Fuegf>. 
has  provided  her  with  an  immense  amount  of  wool, 
part  of  which  she  is  using  in  her  newly  found  cloth 
factories,  and  paft  of  which  she  is  exporting  to  over- 
seas markets.     Perhaps  of  all  the  industries  in  Chili 
the  fleeces  ha^e  proved  most  remunerative,  and  have 
withstood  the   world-wide  depression  in  trade   better 
than  an}-  otlier. 

Next  week  we  propose  to  deal  with  the  important 
question  of  the  electrification  of  the  Santiago  to 
Valparaiso  railway.  This  electrification  will  fonn  our 
text  for  dealing  with  the  subject  of  water-power, 
which,  as  a  result  of  the  new  birth  of  the  manu- 
factiu'in<;  industi"}-,  is  making  extraordinary  strides  in 
Chili.  The  Cliilians  complain  of  the  gi-eat  expense 
of  the  initial  plant.  It  has  to  be  borne  in  mind  that 
once  that  cost  is  paid,  and  the  annual  charge  for  liquid- 
ating the  capital  met,  motive  power  is  obtainable  at  a 
trifling  cost.  It  is  not  subject,  as  we  are,  to  the 
expensive  methods  of  mining  coal,  far  from  the  place 
v.here  it  is  required,  and  is  not  using  up  an  asset  which 
ill  the  nature  of  the  case  must  depreciate.  How  impor- 
tant town  industries  are  becoming  in  Chili  will  be  appre- 
ciated when  we  say  that  Santiago,  the  capital,  which 
staiids  some  2,(>fK")  feet  above  sea-level,  already  has 
what  the  Americans  call  a  sky-scraper  of  fifteen 
storeys,  and  another  of  ton  storeys  is  about  to  bo  erected 
in  Val(>araiso. 


Vie  Stahilisierung  drr  Mnik.  Im  Auffrnq  Jex  Hclchs- 
finanzmiiiixteritnns.  Von  I'rofessor  Dr.  M.  J.  Bonn. 
(Berlin:   Verlag  fur  Politik  und  Wirtstliaff.  AV.  35.) 

Inrrstmriif  Srnirifii.i.  The  May  nunilier  of  "  Investt- 
ment  Securitiee,"  pulilislied  bv  the  National  t'ity  Bank 
of  New  York,  contains  details  of  a  nunil>er  of  fii'st- 
olass  American   securities  Quoted  in  New  York. 
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Lust  year,  as  well  as  in  the  two 
jircccding  yem-s,  miirino  insurance 
business  appears  to  have  been  still 
fivliii;;  tlic  effects  of  War-time  conditions,  and  it  is 
not  suri>nsing  that  some  of  the  companies  engaged 
ilieiviii  have  been  heavily  hit  both  in  the  hull  risks 
;ind  in  the  cargo  risks.  lx)sses  in  connection  with  tliis 
class  of  insunince  business  aro  believed  to  be  the  main 
cause  of  the  difficulties  in  which  the  Traders'  and 
CieiK-ral  Insurance  Association  and  the  International 
Insunince  Company  have  become  involved  apart? 
from  the  fact  that  the  present  position  is  an  unpre- 
cedented one  for  the  insurance  world  in  general.  The 
diret^tors  in  both  cases  are  shortly  to  submit  to  the 
•shareholders  a  resolution  for  voluntary  liquidation. 
The  former  Companj'  was  engaged 'in  all  classes  of 
insurance  and  re-insurance,  except  life,  on  non-tariff 
lines.  It  startetl  in  1907  with  a  capital  of  £3,180. 
This  was  increasetl  in  1908  to  .€20,000  and  in  Septem- 
l>er  1919  to  €41,000.  It  was  later  raised  to  £500,000 
in  onler  to  enable  the  Company  to  cope  with  offers  of 
increased  business.  In  January  1920  an  issue  was 
made  of  430,600  Ordinary  £1  shares  (os.  paid)  at  a 
premium  of  Is.  6tl.  per  share  and  was  readily 
absorbed  by  investoi-s.  The  uncalled  liability  of  los. 
V'Cr  share  is  responsible  for  a  discount  in  the  shares 
It  present,  the  latest  recorded  bai-gain  being  on  the 
'Asis  of  a  payment  of  7.s.  6d.  per  share  to  the  pur- 
haser.  The  prospectus  of  the  issue  referred  to  stated 
liat  the  Uability  of  15s.  per  share  can  be  called  up 
ui  calls  not  exceeding  5s.  per  share  at  intervals  of 
not  less  than  two  months.  The  Company  paid  no 
dividend  in  1920.  but  in  the  previous  year  made  a 
distribution  of  ten  per  cent.,  plus  2h  per  cent,  bonus, 
less  tax.  The  total  premium  income  in  1920 
..uounted  to  £215.942,  as  ag;ainst  onlv  £52,989  in 
:'.n9.  The  claims  during  1920' amounte<i  to  £123,171, 
;■  fifty-seven  per  cent,  of  the  premium  income.  Tlie 
■  >tal  fund  at  the  end  of  the  year  stood  at  £93.323. 
it  is  understood  that  the  interests  of  policyholders 
;  the  Traders'  and  General  Ins.urance  are  being  safe- 
.'uarded  by  an  agreement  whereby  the  British  and 
General  Insurance  Company  aro  to  take  over  the 
existing  policies.  TUe  latter  Company  has  an 
authorised  capital  of  £1,000,000,  of  which  £695,455 
is  subscribed  and  £173,864  paid  up  in  695,4-55  shares 
of  £1  each.  5s.  paid.  The  International  Insurance 
Company.  Limited,  was  registered  in  May  1918  as 
a  private  Company  under  the  title  of  the  International 
Marine  Insurance  Company,  Limited.  It  was  formed 
into  a  public  Company  in  March  of  the  following  year 
and  adopted  its  present  name  in  April  1921.  The 
authorised  and  subscribed  capital  is  £500,000  in  £1 
shares.  The  paid-up  capital  is  £375,000,  or  15s.  per 
share.  The  report  for  1921,  issued  last  month,  dis- 
closed a  debit  balance  of  £171,113  to  profit  and  loss 
account.  The  meeting  for  consideration  of  the 
liquidation  resolution  is  fixed  for  Monday  next.  In 
a  circular  to  the  shareholders  the  directors  state  that 
since  the  issue  of  the  report  conditions  have  become 
more  acute  in  regard  to  the  recovery  of  money  owed 
to  them.  Amalgamated  Industrials  have  a  sub- 
stantial interest  in  the  International  Marine.  The 
English  Insurance  Company  are  also  in  difficulties, 
and  thj  shares  have  recently  been  dealt  in  below  a 
penny,  there  being  an  uncalled  liability  of  10s. 

Under  the  new  regulations  govern- 

Stock  Exchange   •'^g   Stock    Exchange   business   every 

Clearlog  Fees,      firm   or  member  dealing  either  as    a 

broker   or   a    dealer   in    secuiities    of 

which    the    Settlement    Department    undertakes    the 

settlement   must   be  a    member  of   that  department. 

On  the  confirmation  of  the  rules  the  Managers  of  the 

Stock  Exchange  indicated  their  intention  to  charge  an 

entrance  fee  of  £21  for  fiims   and  £15  15s.   for  in- 


di\iduals,  except  for  members  who  did  not  witiidraw 
their  original  dejwsit.  As  there  was  before  the  War 
no  entrance  fee,  a  returnable  deposit  of  ten  guineas 
being  sufficient  for  membership,  the  announcement 
met  with  considerable  protest  in  the  "  House."  '  The 
relatively  low  rate  for  firms,  the  penalising  of  mem- 
bers who  naturally  withdrew  their  deposits  when 
going  on  war  service,  and  the  fad  that  the  expenses  of 
running  the  department  are  met  by  separate  assess- 
ment, made  the  proposed  entrance  fee  decidedly  un- 
popular. In  response  to  the  general  feeling  tlie 
Managers  have  now  decided  to  withdraw  the  entrance 
fee  decision,  and  treat  tiie  amounts  claimed  as  return- 
able deposits.  Their  ready  and  graceful  response  to 
the  wishes  of  the  "  House  "  will  meet  with  general 
appreciation. 

In  the  period  April  1  to  April  30, 
ComTn* C^  Ual  ^'^--'  ^^-  companies  increased  their 
V  y  P  •  authorised  capital  by  £2,765,402  in 
all,  tlii.s  amount  being  composed  as  to  ninety-three 
companies  and  £2,474,402  of  increases  filed  at  Somer- 
set House,  as  to  eight  companies  and  £237,000  of 
increases  filed  at  Edinburgh,  and  as  to  one  company 
and  £54,000  of  increases  filed  at  Belfast.  These 
figures,  wliich  have  been  prepared  by  the  Department 
of  Overseas  Trade,  thus  include  eveiy  increase  of 
nominal  capital  filed  in  the  United  Kingdom  during 
April.  Details  of  tihe  monthly  additions  since  the 
beginning  of  1921  are  given  in  the  following  table:  — 

(Somerset  House  (United 

only)  Kingdom) 

1921        Total  Increases  1922  Total  Increases 

No.  of         of  Authorised  No.  of  of  -Authorised 

Mouth  Companies          Capital       Companies  Capital 

£  £ 

Jan.     ...         198            10,790,418  106  4.807,780 

Feb.     ...         159            13,407,990  86  14,440,080 

March  ...         149              5,397,286  124  5,848,475 

.\pril    ...         139              5,657,856  102  2.705.402 

Mav      ...         142               4,953,746  —  — 

June     ...         117               6.361,325  —  — 

July     ...         112             20,804,.'J59  —  — 

.August             114               4,966,666  —  — 

Sept.     ...           98               2,772,8.5(1  —  — 

Oct.      ...           97               5,636,820  —  — 

Xov.     ...         KM)               3.814,414  —  — 

Dec.     ...         108              6.796,770  —  — 


Total    ...      1,533 


91,390,506 


418 


27,861.737 


The  Bank  announces  that  the 
National  Bank  of  Ijalance  at  credit  of  profit  and  loss 
South  Africa,  account  for  the  financial  vear  ended 
March  31, 1922,  amounts  to' £193, 000. 
The  figm'e  is  anived  at  after  taking  into  account  (a) 
balance  of  £34,(XMJ  brought  forward  from  the  last 
year,  (b)  transfer  of  £300,000  from  reserve  fund,  and 
(c)  transfer  of  £25,000  to  bank  premises.  All  bad 
and  doubtful  debts  have  been- fully  provided  for,  and  the 
Bank's  investments  have  Been  taken  at  or  below 
present  market  price.  The  directors  recommend  that 
the  profit  and  loss  balance  of  £193,000  be  allocated 
as  follows  :  — Interim  dividend  for  the  half-year  ended 
September  30  last  at  t"he  rate  of  eight  per  cent,  per 
annum,  which  absorbed  £118, 0(X);  pension  fund, 
£-50,000 :  balance  earned  forward,  £25,000.  No  final 
dividend  is  paid  for  1921-22.  The  Bank  has  not 
escaped  in  the  grave  disturbances  that  have  charac- 
terised the  financial  world  for  a  considerable  time 
past,  and  specific  losses  of  substantial  amount  have 
been  sustained,  notaBly  in  New  York.  Certain  of 
these  losses  Tiave  come  to  light  since  the  declaration 
of  the  interim  dividend  at  September  30  la.st.  The 
directors  have  considered  it  prudent,  and  in  the  best 
interests  of  the  Bank,  that  in  the  accounts  for  the 
year  ended  March.  31  last  the  fullest  provision  should 
be  made  not  only  for  the  specific  losses  referred  to 
and  for  all  accounts  of  a  doubtful  character,  l)Ut  also 
for  any  unforeseen  items  that  may  come  to  light. 
After  withdrawing  from  reserve  fund  for  this  piu-pose 
the  sum  of  £300,000  already  mentioned,  there  still 
remains  intact  in  reser\-e  the  substantial  amount  of 
£1,000.000,  but  the  directors,  being  desirous  of  main- 
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taiuing  the  Bank  in  a  position  of  undoubted  strength 
:ind  abihty  to  meet  all  the  requii-ements  of  its  clients, 
tliink  it  desirable  to  withhold  any  recommendation  as 
ID  payment  of  dividend  for  the  half-year  ended 
March  31  last.  Tlio  circumstances  under  which  the 
Bank's  losses  were  possible  have  formed  the  subject 
of  close  investigation  by  the  directors,  who  are  satisfied 
that  the  dispositions  wliich  they  have  made  in  this 
regard  will  avoid  risk  of  recurrence  of  such  losses  and 
will  jiresei-ve  unimpaked  for  the  future  the  very 
valuable  business  which  the  -Bank  possesses.  The 
capital  of  the  Bank  remains  as  before  at  £2,965,000, 
wliilo  the  reserve  fund,  as  above  mentioned,  now 
stands  at  £1,000,000,  togetlier  £3,965,000.  The 
course  pursued  by  the  directors  is  one  of  undoubted 
wisdom. 

Employment,  Employment    during    April     con- 

Wages.  &c.  in      tinned    bad,    though    there    was    an 
April.  improvement  in  some  of  the  industries 

not  directly  affected  by  the  disputes  in  the  engineering 
.-ind  shipbuilding  trades,  according  to  the  "Labour 
Gazette."  .Among  the  industries  showing  an  improve- 
ment were  coal  mining,  the  tinplate  trade,  the  cotton, 
jute,  and  wool  textile  industries,  and  the  clothing 
trades.  The  percentage  unemployed  among  members 
of  trade  unions  from  which  returns  are  received  was 
17.0  at  the  end  of  April,  as  compared  with  16.3  at  the 
end  of  March.  The  percentage  unemployed  among 
workpeople  insured  under  the  Unemployment 
Insurance  .Act  was  14.4  at  April  24,  the  same  as  on 
ilai'ch  27.  The  percentages  for  males  and  females 
on  April  24  were  16.8  and  8.6  respectively.  The  total 
number  of  workpeople  registered  at  the  Employment 
Exchanges  as  unemployed  on  May  8  was  approxi- 
mately 1,587,400.  On  March  27  the  number  on  the 
live  register  was  1,690,000.  In  addition,  139,000 
]iersons  wer'e  i-egistered  on  May  8  as  working  systema- 
tic short  time  in  such  a  manner  as  to  entitle  them  to 
benefit  under  the  Unemployment  Insurance  Act.  The 
figures  given  relate  to  Great  Britain  and  Northern 
Ireland  and  exclude  the  Ii-ish  Free  State.  Monthly 
retm-ns  since  the  l>eginning  of  1919  are  given  in  the 
following  table :  — 

Unemployment  among  Trade  Union  Members. 

End  of 
January 
February 
March    ... 
April 
May 
June 
July 

August  ... 
September 
October 
November 
December 

There  were  further  substantial  reductions  in  wages 
during  April.  Building  trade  operatives,  workpeople 
in  the  cotton  and  wool  textile  industries,  coal  miners, 
and  railway  servants  wore  affected.  Building  trade 
operatives  sustained  a  reduction  of  2d.  per  hour.  In 
the  cotton  industry  there  was  a  re<luction  of  forty  i^er 
cent,  on  standard  list  prices,  equivalent  to  about  16J 
per  cent,  on  current  rates.  'J'he  wages  of  woollen  and 
worsted  operatives  in  Yorkshire  were  decreased,  under 
a  cost  of  living  sliding  .scale,  by  ten  per  cent,  on  basis 
rates  (about  five  per  cent,  on  current  rates)  in  the  ca.se 
of  time-workers,  the  wages  of  piece-workers  being  pro- 
portionately reduced.  In  the  coal  mining  industry 
there  were  varying  decreases.  In  the  i-ailway  servicis 
wages  were  reduced  by  4s.  a  week.  Since  the 
begiiming  of  1922  changes  in  rates  of  wages  reported 
to  the  Department  have  resulted  in  a  net  reduction  of 
over  £1,900,000  in  the  weekly  rates  of  wages  of 
6,800,000  workpeople,  and  a  net  increase  of  about 
£3,300  in  the  wages  of  22,000  workpeople.  The 
principal  disputes  in  progress  in  April  were  thtiso, 
involving  nearly   a  quarter  of  a  million  workpeople, 
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which  began  in  March  in  the  engineering  and  ship- 
building industries  and  continued  tlu-oughout  last 
month.  Early  in  May  a  settlement  of  the  shipbuilding 
dispute  was  effected,  but  in  the  enginecrmg  industry 
the  lock-out  of  members  of  the  Amalgamated  Engineer- 
ing Union  was  extended  to  members  of  other  Unions. 
The  total  numlwr  of  workpeople  involved  in  all  dis- 
putes in  progress  in  .\pril  (including  those  workpeople 
thrown  out  of  work  at  the  establishments  where  the 
disputes  occuiTed,  though  not  themselves  parties  to  the 
disputes)  was  about  270,000,  as  compared  with  280,000 
in  the  pre\ious  month.  At  May  1  the  average  level  of 
retail  prices  of  all  the  commodities  taken  into  account) 
in  the  statistics  prepared  by  the  Ministi-y  of  Labour 
(including  food,  rent,  clothing,  fuel,  light  and  mis- 
cellaneous items)  was  about  eighty-one  per  cent,  above 
that  of  July  1914. 

Established  in  1842,  the  National 
National  Bank  tq^.^]^  ^f  Greece  last  year  had  its 
0  reece.  pnyOeges  extended  and  prolonged  to 
the  end  of  1950,  conditionally  upon  the  raising  of  its 
capital  and  reserves  to  Drs.  100  million — a  figme  ex- 
ceeded on  December  31  (as  will  be  seen  from  the  sub- 
joined table)  by  fiity-five  per  cent.  Heavy  Govern- 
ment requirements — the  result  of  war  conditions  and 
their  effect  on  trade,  elements  in  a  position  in  which 
Greece  found  herself  compelled  to  rely  upon  her  own 
financial  resources,  without  aid  from  the  Great  Powers 
— combined  with  increased  general  demand  for  accom- 
modation to  ensure  the  full  employment  of  the  Bank's 
resources.  Of  these,  deposits — at  sight,  at  fixed 
terms,  and  savings  banks  deposits — accounted  for  an 
average  throughout  the  twelvemonth  . of  Drs.  1,517'/ 
million,  as  against  nearly  Drs.  948i  for  1920.  Tine 
was  an  increase  in  the  note  issue  to  Drs. 2, 507  milliuu. 
or  by  thirty  per  cent,  on  the  year ;  and  in  other  ways 
the  balance  sheet,  as  indicated  in  the  footnotes  accom- 
panying our  table,  contains  evidence  of  the  assistance 
afforded  in  State  exigencies,  to  which  the  Greek  forced 
loan  announced  last  month  added  an  arresting  culmina- 
tion. In  view  of  its  increased  tm-nover  and  its  services 
to  the  State  at  a  time  of  unique  difficulty,  it  is  fitting 
that  the  Bank's  pi-ofit  results  of  the  past  year  should 
prove  exceptionally  satisfactory.  Supplemented,  (o 
an  extent  which  does  not  transpire,  by  a  non-recuncnt 
item  of  latent  profits*  of  previous  years,  wliose  exi^:- 
ence  had  to  be  disclosed  after  the  signing  of  the  new 
Convention  with  the  State,  the  net  profits  disposable 
are  brought  out  at  Drs.  98, 70(5,000.  .  Of  this,  Drs.  8.". 
million  is  wisely  placed  to  resene,  still  allowing  tf  i 
distribution  of  Dr.  11  million  (or  fifty-five  per  ceiu  . 
following  forty-two  per  cent,  for  1920)  to  the  share- 
holders, which  they  receive  free  of  income  tax,  at  a 
cost  of  Drs.  1.192.422  to  the  Bank. 


Deo.  31. 

June  .30. 

June  30, 

1921 

1921 

1920 

Di^. 

Din. 

Drs. 

LIABIIJTIES- 

(OtXCs  on.itted) 

Pairl-up  caijital 

20.000 

20,00<l 

20,000 

Re.seive  funds 

13.5,IH)0 

70.(HI0 

40,000 

Notes  issued 

2..-)07.li3S 

2,433,(i3S 

1,096.348 

Deposit  and  current 

accounts 

1,80S,7:U 

1.740,721 

1.232,275 

Banli's  lottery  loans 

70..-)2I 

72,11,5 

75.097 

Otlier  liabilities 

47,5,112* 

.52(>,n71 
4,,S62,545 

302.973 

Total  Liabilities 

5,107,005 

3.366,69:! 

ASSETS  - 

C'asli  in  liand           

111,'-,:,:! 

751.1i.5S 

377.7(»9 

Funds  disposatilc  abroad 

],:!i7.in>s 

l,:!l(i,stio 

1,4<)9.019 

Investments 

l<io,.5S;> 

1.S39,S.50 

693.811 

Discounts  and  advances  ... 

2,S79,77Hi- 

7,50.370 

IK52.712 

Bank     premises    and    real 

estate 

7,9.i7 

6,807 

,5.242 

Other  assets 

.'too.ooot 

5,107,00.-. 

2(H),tHW 

168.200 

Total  Assets   .:. 

4.8K2„545 

3.306,693 

*  Includiu?  Ors.  ,309,330,8iX)  Treasury  Bills  accepted  on 
behalf  of  the  State,  t  Comprising  temporary  loans,  discounts, 
advances  and  loans  on  securities,  on  mei-chandi.se  and  nuirt^age. 
Drs.  2,832.82.5,791.  and  loan  to  the  State  aaainst  forcer!  -urrrncy. 
Drs.  16,9,51. !1|;5.  +  State  Iv.niN  !.■  invei-  adcotancc  of  Treasury 
Bills. 
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HELPING  EUROPE. 

A  i.eaI'INl;  tiiiaiu-icr,  \vIk>so  iciiiu'  is  :is  wi-ll  known 
in  l'lmo]>e  us  it  is  in  his  native  Unilwl  Slates,  rttoiitly 
niatlf  a  speech  ospnessing  ii  desire,  which  we  beheve 
to  bo  t'xpressivo  of  the  best  opinion  in  America,  tiuit 
the  American  people  as  a  whole,  and  the  financial  and 
business  classes  in  particular,  should  make  a  rcal  effort 
u»  assist  in  the  economic  iXH-oveiy  of  Eui'ope  from  tiie 
effects  of  the  i-ecent  disivstrous  War.  It  has  been  the 
oxperience  of  all  ajjes  which  have  presei"ved  any  kind 
of  recoixl  which  has  come  down  to  us  that  it  is  only 
|x>ssible  to  assist  those  who  are  able  and  willing  to 
assist  themselves.  It  is  equally  evident  that  the  prac- 
ticability of  a  countr\'  even  as  large  as  the  United 
States  assisting  Europe  is  >necessarily  liniitetl  by  a 
variety  of  circumstances.  Pei-sons  who  through  age, 
sex,  or  physical  disabilities  are  unable  to  liolp  them- 
selves may,  of  couree,  be  maintained  either  by  beue^■o- 
lent  individuals  or  placed  in  institutions.  It  is  not 
possible,  however,  for  the  United  States  to  make  a 
kintl  of  dole  to  the  peoples  of  more  than  half  of  Eiu-ope 
for  a  i)criod  which  may  extend  beyond  the  calculations 
of  anyone  now  living. 

For  the  United  States  Congi'ess  to  vote  the 
.\merican  taxpayere'  money  for  the  puiTiose  of  giving 
ereilits  to  people  whose  assets  no  banker  or  financier 
in  the  world  would  look  at  would  be  impoverishing  the 
American  taxpayer  without  conferring  any  permanent 
benefits  upon  European  recipients. 

Thei-p  is  one  way,  and  one  way  only,  that  the 
United  States  can,  if  so  minded,  really  assist  Europe 
:it  the  present  time.  That  is  by  opening  her  ports  to 
Kuivpean  imports  and  by  selling  such  of  her  own 
products  as  cannot  be  produced  on  equally  advan- 
tageous terms  in  Europe  to  as  great  an  extent  as  she 
is  able.  Unfortimately,  the  traditions  of  the  Party  in 
l>ower,  and  of  a  large  section  of  uninstructed 
opinion,  do  not  pennit  this  at  present  to  the  extent  tliat 
would  be  really  effective.  Instructed  opinion  in  the 
ITnite<l  States  is  as  well  aware  of  tlie  fact  as  anyone 
in  Euix)pe  can  be.  In  a  sense,  leaders  in  the  United 
States  are  endeavouring  to  overcome  the  difficulty  by 
encouraging  investment  of  American  capital  in  various 
parts  of  the  world.  This  is  difficult,  because  the 
countries  most  urgently  in  need  of  invested  capital  are 
competitoi-s  with  the  United  States,  in  the  sense  that 
they  pro<luce  to  a  large  extent  the  same  class  of 
products. 

The  financial  and  business  classes  are  endeavour- 
ing tc  afford  assistance  in  the  same  direction  by  the 
purchase  of  various  classes  of  goods  in  countries  which 
trade  largely  with  Europe  in  goods  of  a  kind  which  are 
not  pixxluced  to  any  extent  in  the  United  States. 
These  purchases  are,  from  their  very  nature,  neces- 
sarily limited. 

The  course  of  events  is  naturally  assisting  opinion 
in  the  United  States  and  aiding  the  efforts  of  her 
financial  and  business  classes,  who  from  their  position 
naturally  appreciate  the  facts.  Public  opinion  in  tlie 
United  States,  however,  has  a  long  way  to  travel 
before  it  will  Vie  in  a  position  to  give  any  effective 
assistance  in  the  reconstructing  of  Eui'ope. 


NATIONAL  INCOME  AND  EXPENDITURE. 

Revised  estimates  of  Govc-rnmental  receipts  and 
expenditure  for  the  fiscal  year  192l'  are  now  available. 
An  excess  of  revenue  of  S47,0('lO,O00  is  anticipated, 
although  originally  a  deficit  of  $24i  million  was 
expected.  It  appears  from  the  estimates  for  1&22  that 
there  should  be  an  excess  of  receipts  over  expendi- 
tures of  about  $47,000,000,  as  compared  with  an  indi- 
cated deficit  when  the  budget  was  submitted  of  about 
$24,468,703.  For  the  fiscal  year  1923  the  statement 
submitted    shows     an     indicated     deficit     of     about 


$3oll,OUlJ,l>LK>.  as  compared  with  an  indicated  deficit 
when  tlie  budget  was  submitted  of  $167, .071. '.177.  The 
budget  figures,  it  appears,  did  not  take  into  account 
$12o,0(Rl,U00  of  accumulated  interest  on  War  Savings 
Certificates  of  the  series  of  1918,  and,  as  explained  in 
the  footnote  to  the  estimates  for  1923,  this  item  pro- 
perly represents  interest  on  the  public  debt  and  will 
appear  as  an  ordinary  expenditure,  if  this  accumu- 
lated interest  is  taken  into  account,  the  indicated  deficit 
on  the  basis  of  the  figures  now  available  would  be 
$4S4,UUU,(HK.l  instead  of  $3o9,0U(),UtK),  and  the  budget 
deficit  would  have  been  $292,000,rX)0  instead  of  the 
$167,000,000  indicated  in  the  budget  as  submitted. 
In  addition,  the  budget  for  1923,  as  submitted  to 
Congress,  did  not  include  any  item  of  expenditm'e  on 
account  of  raih-oads,  but  the  indications  now  are  that 
owing  to  delayed  settlements  of  matters  arising  out  of 
Federal  control,  and  under  the  guaranty  for  the  six 
moiitlis  following  Federal  control,  there  will  be  pay- 
ments of  about  $100,0(10,000  under  the  Railroad  Ad- 
ministration and  about  $100,000,000  uiider  the  Intel- 
State  Commerce  Commission,  during  the  fiscal  year 
1923.  The  postponement  of  these  payments  to  1923  is, 
of  course,  reflected  in  ;i.  conesponding  reduction  of  rail- 
road expenses  for  the  fiscal  year  1922,  and  partly  on 
this  account  and  partly  on  account  of  the  proceeds  of 
sale  of  about  $230,000,000  of  equipment  trust  notes 
of  carriers,  the  item  of  railroad  expeaditm-es  in  the 
statement  of  estimated  receipts  and  expenditures  for 
1922  shows  an  estimated  credit  of  about  $56,000,000. 
as  compared  with  estimated  expenditures  of  about 
$337,000,000  when  the  budget  was  submitted. 
This  shift  in  the  situation  as  to  railroad  expenditures 
is  offset  in  part  by  withdrawals  of  about  $190,000,0011 
by  .the  War  Finance  Corporation  during  the  fiscal  year, 
but  the  net  I'esult  is  an  indicated  surplus  of  receipts 
over  expenditures  in  the  fiscal  year  1922,  with  an 
indicated  deficit  in  a  correspondingly  larger  amount 
for  the  fiscal  vear  1923. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED     1824, 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS 
ANNUITIES.  PENSIONS.  LEASEHOLD,  BURGLARY,  GLASS  BREAKAQli 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  VEHICLE  OWNERS'  LIABILITY.  THIRD  PARTY. 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  efTeoted  on  the  most  favourabl*  ttpm*. 

Edinburgh:  35  St.  Andrew  Square. 
London :  5  Walbpook.  E.C.4.  &  4  St.  James'  St..  S.W.U 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed  - 
SUBSCRIBED  CAPITAL  -  -  . 
PAID-UP  CAPITAL   .... 


£•,629,000 

£300,000 

£34.600 

The  Company  transacts  the  toUowing  classes  of  builness  :— 
LIFE,     FIRE,      AOCIOENT,      BURGLARY,      EMPLOYERS'      LIABILITY. 

MOTOR-CAR.     THIRD     PARTY,     AND     PLATE     CLASS. 
Write    for   particulars    of   the    New    Monthly  Premium   Polley 
without  Medical  Examination  to  the  Manager:— 
1,    3    &    3    QUEEN     STREET     PLACE,     LONDON,     E-C.  4. 


Cltrkal,  Mlebiral  ^  ^tmxul 


LIFE   ASSURANCE   SOCIETY. 


2r/o  Valuation 

and 

BONUS  AS  BEFORE 


Chief  Office :  1 5  St.  James's  Square,  S.W.  1,  London. 


Jn^urana  ^xrte. 


PHCENIX  ASSURANCE  COMPANY,  LIMITED,  AND  THE 
LONDON    GUARANTEE  AND  ACCIDENT  COMPANY,  LTD. 

The  rtuent  aiinouiicenient  to  the  sliarelioklers  of  the 
London  Guarantee  that  negotiations  for  its  fusion  with 
another  insurance  company  were  being  made  resuUed 
in  a  substantial  increase  in  the  price  of  the  shares. 
A  weeli'or  so  ago  the  Ordinary  sliares  of  £1  each, 
fully  paid,  were  quoted  at  £10  per  share,  and  accord- 
ing to  recent  market  quotations  are  now  valued  at 
about  17J.  It  is  now  announced  that  a  provisional 
agreement  has  been  entered  into  for  the  transfer  to 
the  Phoenix  of  the  shares  of  the  I.ondon  Guarantee, 
this  agreement  being  conditional  on  the  acquisition 
by  the  Phoenix  of  at  least  eighty  per  cent,  of  the  paid- 
up  capital  of  the  London  Guarantee,  represented  by 
the  Ordinary  and  £5  Preference  shares,  or  of  such 
less  proportion  as  may  be  subsequently  aiiproved  by 
the  Pha>nix.  The  business  of  th(!  London  Guarantee 
will  be  continued  under  its  present  name  and  under 
its  present  board  of  directors,  with  the  addition  of 
Su-  Gerald  H.  Eyan,  Bart.,  Chairman  of  the  Phanix, 
who  will  become  Chairman  of  the  board  of  the  London 
Guarantee.  Mr.  A.  W.  'I'ait,  C.B.E.,  at  present 
Chairman,  will  become  Vice-Chairinan  of  the  London 
Guarantee,  and  will  also  be  appointed  a  director  of 
the   Phoenix. 

The  oHer  which  is  being  made  by  the  Pho'iiix  is 
as  follows :  — 

1.  One    Vhoenix     (Poli(;iin>     shnro     i.f     tl,     fully    puld.     „nd    £8    .if 

Kivi'  PIT  Cent.  Mc-gisteird  I'lia'nil  Di'lx-nturf  Stm-k  (19221, 
fullv  paid,  fi>r  each  Ordinnrj-  share  of  £1,  fully  paid,  in 
Th«'    Ijondon   Guarantee. 

2.  1'5     i.f     Five     ptr    Cent.     lU-gistcrcd     Plitrnix     Debenture    Stock 

1 1922).    (fully    paid,    for    eiwh    I'refereuie    share    of    tS,     fully 
paid,  in  the  London  Uu&ranttv. 
5.  il     of     Five    per    Cent.     Itegistored     Phienix     D.)Hntur<>    St<»k 
iI9?2),     fuUy     paid    for     oaoh     P  refer,  nic    share    of    il,     fully 
paid,    in  the  London  Gu.irantee. 


Tlie  Pluenix  (iVhcan)  shares  to  be  created  will 
rank  pari  passu  in  all  respects  with  the  existing  Phceiiix 
(Pelican)  and  Phoenix  (Nonvich  Union  Fire)  shares. 
The  Phoenix  Debenture  stock  will  be  secured  by  trust 
ileed,  and  will  be  redeemable  at  par  on  January  1, 
1972,  or  at  any  time  earlier  in  the  event  of  the  Phcenix 
going  into  voluntary  liquidation,  or  in  whole  or  in 
part  at  105  j)er  cent,  on  six  months'  notice  at  any 
time  after  January  1,  19-32,  at  the  option  of  the 
Phrenix.  Interest  will  be  payable  half-yearly  on 
November  1  and  May  1. 

Holders  of  the  new  issue  of  Phceuix  (Pelicaij  i 
shares  will  receive  on  November  1  a  sum  of  Os.  per 
sliare  (less  tax),  equivalent  to  the  half-year's  dividend 
payable  on  that  date  by  the  Phoenix,  and  holders  o'' 
the  Phoenix  Debenture  stock  will  receive  on  Novem- 
ber 1  a  half-year's  interest  (less  tax).  In  addition, 
m  respect  of  Debenture  stock  issued  in  exchange  for 
Preference  shares,  a  sum  equivalent  to  three  months' 
interest  (less  tax)  will  be  payable  on  allotment.  Tbr 
effect  of  tliis  is  that  holders  of  London  Guaranti-. 
Ordinaiy  shares  who  accept  the  offer  of  the  Pluenix, 
instead  of  receiving  on  September  30,  1922,  an  interim 
cUvidend  of  4s.  per  share  (on  the  assumption  that  the 
rate  will  be  the  same  as  in  1921),  will  receive  uii 
November  1  4s.  in  respect  of  each  £8  of  Phojnix 
Debenture  stock  and  6s.  in  respect  of  each  Phcenix 
(Pehcan)  share,  or  10s.  in  all,  equal  to  the  dividend 
on  the  London  Guarantee  Ordinary  shares  for  the 
whole  year  1921.  After  1922,  at  the  present  rale  of 
(hvidend  on  the  Phoeinix  (Pehcan)  shares,  Loudon 
Guarantee  Ordinary  shareholders  who  assent  to  the 
proposal  will  receive  in  interest  on  Debenture  stock 
and  dividend  on  Phcenix  (Pelican)  shares  the  equiva- 
lent of  20s.  per  London  Guarantee  Ordinary  sliaro, 
as  against  10s.  in  respect  of  last  year. 

The  proposed  fusion  should,  we  think,  Ix;  of  advan- 
tage to  both  Companies,  and  the  union  should  result 
in  a  saving  in  expenses.  The  London  Guarantee 
shareholders  have  the  benefit  of  a  largely  increased 
dividend  and  corresjjondingly  enhanced  value  in  their 
shares.  The  Piui'iux  will  in  future  have  the  benefit 
of  the  jirofits  of  the  I-oiidon  Guarantee,  wliich  havi 
been  largely  in  excess  of  the  amount  which  at  tin- 
])resent  rate  of  Pha>nix  dividend  will  be  paid  as  divi- 
dends on  the  new  shares  and  interest  on  the  Debeuturo 
stock  which  it  is  proposed  to  create.  Assuming  that 
the  offer  is  accepted  by  all  of  the  London  Guarantee 
shareholders,  the  total  net  amount  payable  in  the 
future  in  dividends  and  interest,  after  allowing  for  the 
new  issue  of  shares  and  Debenture  stock,  will  amount 
to  £545,480  on  the  basis  of  the  present  Phoenix  divi- 
dend of  12s.  per  share  and  tax  at  5s.  in  the  £,  and 
this  sum  is  not  greatly  different  from  the  interest 
incouie  of  the  combined  companies  last  year  arising 
from  the  various  funds,  excluding  the  Ul'e  and  annuity 
and  the  capital  redemption  funds  and  allowing  for 
income  tax  at  5s. 

On  December  31  last  the  total  assets  in  the  balance 
sheet  of  the  Phoenix  were  £24,002,627  and  of  the 
London  Guarantee  £6,311,673,  making  a  total  of 
£30, •ill, 300.  Tiie  total  premium  income  of  the  com- 
billed  companies  in  1921  was:  — 


Life   annuity 
Capital    rodemptii 


Accident.   Kmploy. 


942,166 

.         32,416 

5.051,269 

hilitv,    (fcc 5,153.069 

1,689.395 

12,868,313 

A  review  of  the  accounts  of  the  Phoenix  for  1921 
appeared  in  this  Journal  last  week,  and  below  we  now 
review  the  annual  report  of  the  London  Guarantee. 
The  Company  had  an  authorised  capital  on  Decem- 
ber 31  last  of  £375,000,  of  which  have  been  issued  :  — 

125,000    Ordinarv    shares    of    fl,    fullv    paid       £125,000 

5,000   Five  iht  Cent.    Preference  shares  of  £5.   fully 

paid  25.000 

44,825   Five   per   Cent.    Preference    >h«r«s   of   £1.    fully 

paid  : 44,823 


£194,823 
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I  ill'  Comiiit!!)  luis  luii^'  traiisivi'k'tl  ii  l;ii^.'  i)ii>iiirss 
ill  (ire,  ncvitleut,  iiiul  iiiisi't'lhiiicuus  biisiiicss  both  in 
thin  comitn  uiij  abn>iul,  mA  it  Ims  ugfiK-ii's  in  Aus- 
tralia, runaclsi,  Soutli  Africa,  tlio  United  States,  and 
other  parts  of  the  world.  During  recent  years  the 
business  lias  shown  considoniblo  expansion,  and  in 
19'21  the  priMuiuin  income  amounttHl  to  £4,581,154, 
■■■iiie  up  as  follows:  — 

l.if».  i»9iinik<x<  »n<l  iinnuity  i.Si.252 

i/<««<>tK4d  rpd«nptiou 

MariAo  

\rchJoBt        

Kjii|>l<>von>'  lisbilit)-  (United  Kingduni) 

Km'     ■ ' 

Olb.r   i-l««*-<  

i.4,581.15* 

The  profit  and  loss  account  for  19'J1  sliows  a  trans- 
lei"  of  i':2rJ,"iS0  in  respect  of  estimated  profit  from 
the  general  insurance  account,  whicli  includes  nil 
classes  of  insuiimce  other  than  life,  leasehold  redemp- 
tion, and  marine.  Profit  and  loss  is  also  credited  with 
iSll,244  profit  on  exchange  and  miscellaneous  items, 
and  .t75.0UO  was  transferred  to  it  from  tiie  invest- 
ment reserve.  After  deducting  the  amount  of  divi- 
dends |>aid  to  shareholders  in  li)"21,  and  United  States 
taxes  amounting  to  .€124,598,  the  amount  available  in 
pi-ofit  and  loss  was  .£285,58;",  which  was  dealt  with 
as  follows:  — 


I  he  Iriir,I<'c.  lire,  marine,  anil  accidi'Ut  di:piirtiiient<, 
tile  figmi's  for  tlie  lire  and  accident  departments  being 
base<l  on  tiio  usual  assumption  that  forty  per  cent,  of 
the  premiums  is  an  adequate  reserve  for  unexpired 
risks.  The  statement  also  shows  the  net  trading  prf>- 
fit  for  the  years  after  deducting  tho  expenses  and  taxes 
charged  on  profit  and  loss.  Interest  credited  to  the 
various  accounts  has  been  excluded. 


Tradiug 

Proflt 

Firu 

Miirilio 

Jleciricnt 

for  y<ac 

c 

£ 

C 

K 

94,7-11 

320,809 

11,7811 

303,00i 

!I'I,4'IU 

172,463 

22,65.-. 

183,024 

08,U03 

42,U08 

02,010 

9y,U7'J 

lloerTc  in  oonttoction  with  tho  failure  «f 

iH>iup&Biefi 

Tnui^ferred    ta   general   reserve         

Transferred  to  staff  pension  fund      

Final   dividends    for  1921 
Carried   forward      


.  ilOO.OOO 

.    125,000 

10,000 

39:246 

11.338 

X'285.S8S 


Dividends  on  the  Oixlinary  shares  for  1921  were 
at  the  i-ate  of  10s.  per  share  (less  tax).  The  total 
amount  which  this  distribution  will  absorb,  together  with 
dividends  on  the  Preference  shares,  is  £65,991,  a  sum 
less  than  half  of  the  interest  income  of  the  Company, 
which  in  1921  amounted  (less  tax)  to  £140,078,  ex- 
cluding interest  ci-edited  to  the  life  and  leasehold  re- 
demption accounts. 

Apart  from  the  capital,  life  assurance,  leasehold 
redemption,  investment  resen'e,  marine  and  staff  pen- 
sion  funds,  and  excluding  provision  for  outstanding 
claims,  failure  of  reinsurance  companies,  and  final 
di^idend,  the  reserves  carried  forward  to  1922  were:  — 

fund        


General    :n6uranco 
Profit  and  loss 
lle^Tve    fnnd 


.  £1,401,799 
11,539 
550,000 


1919  2 

1820  2 

1921  1,U 

The  average  amount  of  interest  (less  tax)  earned, 
excluding  interest,  credited  to  the  life,  annuity,  and 
capital  redemption  accounts  during  the  three  years  was 
about  £130,000,  and  the  proprietors'  dividend,  which 
last  year  absorbeil  £77,194,  is  tlius  well  covered  by 
the   interest  income  alone. 

Like  other  composite  offices,  the  Royal  Exchang.^ 
suffered  a  considerable  diminution  in  its  premium 
income  in  1921,  this  being  £1,221,191  less  than  in 
1920.  As  shown  by  the  following  comparison  the 
largest  decrease  has  taken  place  in  the  marine  account, 
but  there  have  also  been  large  decreases  in  both  the 
fire  and  accident  accounts:  — 


Life 

Annuity  ... 
Sinking  fund 


3,572,070  4,346,J21  3,125,230 

In  the  life  department  2,779  policies  were  issued, 
assuring  the  gross  sum  of  £1,615, -507,  and  leaving 
after  deductioa  of  reassurances  the  net  new  business 
of  £1,495,287.  In  addition  immediate,  revei-sionary, 
and  deferred  annuities  were  granted  amounting  to 
£-3,143  per  annum.  The  life  assurance  fund  was  in- 
creased during  the  year  by  £274,059.  Expenses  and 
commission  absorbed  about  18.1  per  cent,  of  the  pre- 
miums, and  the  interest  earned  on  the  fund  was  at 
the  satisfactory  rate  of  abdut  £4  10s.  lOd.  per  cent. 
after  deduction  of  income  tax. 

On  December  31,  ]921.  the  funds  shown  in  the 
various  accounts  amounted  to  £8,475,220,  made  up  as 
follows:  — 


1919 

1920 

1921 

£ 

£ 

C 

177,271 

527,422 

540,140 

20,189 

33,701 

28,992 

20,785 

20,369 

20,703 

,482,371 

1,792,448 

1,.'>33,104 

1155,218 

1,070,952 

248,304 

010,230 

893,529 

711,927 

£1,953,138 

The  total  assets  in  the  balance  sheet  on 
December  31,  1921,  amounted  to  £6,311,673,  and  it 
is  stated  that  a  valuation  as  at  that  date  at  middle 
market  prices,  allowing  for  accrued  dividend,  of  the 
whole  of  the  investments  of  over  £4,000,000  showed 
a  depreciation  of  £97,355,  which  compares  with  au 
investment  reserve  of  £125,000. 


Life  assurance 

Annuity  

Capital  redemjition 

Fire        

Marine     ...         

General  accident  (excluding 

standing  claims)        

Profit  and  loss  after  provision  for  fin.tl  dividend 


ted  liability  for  out- 


£ 
4,.500.254 
738,108 
265,118 
13,241 
880,793 


BOYAL  EXCHANGE   ASSURANCE. 

Head  Office:  Koyal  Kxch;int:c.  London,  E.C.  3. 
IxcOBPORATF.i)  in  172U,  tlie  Koyal  Excliange  Assurance 
is  one  of  the  oldest  insurance  companies  in  existence. 
All  classes  of  insurance  are  transacted,  and  the  Cor- 
poration is  prepared  to  undertake  the  duties  of  trustee 
and  executor.  The  profit  and-  loss  account  for  the 
year  ended  December  .31  last  discloses  a  profit  on  the 
yfar's  working  of  £205,966,  which  includes  interest 
on  investmetits  of  £115, .887,  so  that  the  net  trading 
profit  was  £90,079.  ^Vith  a  falling  premium  income, 
consequent  on  the  depression  in  trade,  and  an  esti- 
mated loss  of  £47,tX)0,  which  appears  in  the  accounts 
in  respect  of  claims  on  reinsui-ance  companies  in 
liquidation,  a  very  large  profit  was  not  to  be  expected, 
and  in  the  circumstances  the  net  profit  of  £90,079 
(excluding  interest),  representing  us  it  does  rather 
•norc  than  three  and  a-half  per  cent,  of  the  premiums 
in  the  fire,  marine,  and  accident  departments,  is  not 
unsatisfactory.  The  following  statement  shows  the 
estimated  trading  profits  during  the  past  thi-ee  years  in 


The  reserves  in  the  fire,  accident  and  profit  and 
loss  account  thus  amounted  to  £2,024,947,  represent- 
ing about  eighty-nine  per  cent,  of  the  premium  income 
in  these  accounts.  The  Corporation  would  thus  seem 
to  have  in  hand,  apart  from  capital,  sjiecial  funds  for 
jiensions  Ac,  a  reserve  of  over  £1,100,000  against 
contingencies,  iii  addition  to  the  usual  reseiTes  for 
unexpired  risks,  and  on  the  assumption  that  the  other 
depai-trnontal  funds  are  adequate  for  the  purposes  for 
which  they  are  assigned. 

The  total  assets  in  the  balance  sheet  as  at  Decem- 
ber 31,  1921,  amounted  to  £10,829,707,  and  out  of 
these  £1, -336,091  are  mortgages  on  property,  &c.,  and 
loans,  £868,582  ground  rents,  property,  and  rever- 
sionai-y  and  life  interests,  and  £6,703,747  Stock 
Exchange  securities,  which  have  been  taken  on  the 
basis  of  the  market  ))rices  on  Decemlx;r  31,  1921,  less 
accrued  rlividend,  v,ith  the  exception  of  those  securities 
allocated  to  life  jwlicies,  where  depreciation  does  not 
affect  the  Corporation,  and  these  have  been  taken  ac 
cost  price. 

The  proprietors'  paid-up  capital  amounts  to 
£689,220,  and  recent  dividends  (subject  to  deduction 
of  income  tax)  have  been  as  follows :— Year  1915, 
eleven  per  cent.;  1916-17,   twelve  per   cent.;   1918, 
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fourteen  per  cent. ;  1919,  sixteen  per  cent.  ;  1920, 
sixteen  per  cent,  and  bonus  of  five  per  cent.  A  dividend 
of  seven  per  cent,  was  paid  on  November  G  last,  and 
a  further  dividend  of  nine  per  cent,  was  payable 
May  6  of  this  year,  making  a  total  of  sixteen  per  cent, 
(less  tax)  for  the  year. 

ROYAL  INSURANCE  COMPANY,  LIMITED. 

ITrad  Offices;  Liverpool— 1  Noitli  John  Street: 
ijondon — 24 -'28  Lombard  Street. 
According  to  the  rejxH-t  for  1921,  wliich  has  just 
appeared,  in  the  fire  department  the  net  premiums 
amounted  to  £6,428,319,  the  losses  to  £3,730,331,  and 
the  profit  of  £303,550  has  been  carried  to  profit  and 
loss  account.  In  the  life  department  the  new  business 
was  £3,677,881,  and  the  total  premiums,  after  de- 
ducting i-eassurances,  £1,240,238.  The  life  and 
annuity  fimds  amount  to  £14,006,050,  an  increase 
of  £657,535.  In  the  accident  departments  the  net 
piemiums  amounted  to  £3,453,018,  the  claims  paid 
and  outstanding  to  £1,607,880,  and  the  funds  reach 
£2,506,302.  From  the  accounts  of  these  departments 
£250,000  in  all  has  been  transferred  to  profit  and  loss 
accoimt. 

In  the  marine  department  the  1920  account  has 
been  closed,  and  the  loss  of  £91,681  earned  to  profit 
and  loss  account.  The  net  premiums  for  the  year 
1921  amounted  to  £1,210,250,  and  the  claims  paid 
on  accoimt  of  that  year  to  £308,767.  The  fund 
canned  forward  amounts  to  £1,579,999. 

In  addition  to  the  amounts  transfen-ed  from  the 
fii-e  and  accident  accounts,  the  profit  and  loss  aocoimt 
has  been  credited  with  £802,389,  interest  not  carried 
to  other  accounts.  After  providing  for  interest  on 
Debentui-e  stock  and  for  the  final  dividend  for  1921 
and  other  outgoings,  a  balance  of  £667,857  is  carried 
fonvard.  The  total  funds  at  the  end  of  the  year  show 
an  increase  of  £582,110,  and  amount  to  £26,660.665, 
made  up  as  follows  :  — 

Capital  paid  up        ...         ...         ...  £1.3iiy,sr>7 

Uh;  l.>SHrancc  Fluid  £13,113,1511 

,\imuity  I'uud  832,901 


Capital  Ecdemption  Assuiunces  Fund 

Personal  Accident  Tuiid     £12.^,108 

Employers'  Liability  t'und  621,217 

General  Insurances  Account         1,761,978 

Marine  Fimd  

Superaounatiou  Fund         

I'ire  l-und  f.'>,141,505 

Kesen-e  Fund  l,OUO,i«)i> 

Balance  of  Profit  and  Loss  Account       667,8.57 


2,500,3U:i 

l,.')79,9!)'.i 

280,650 


£26,660,665 

An  interim  dividend  of  lis.  per  share  was  paid 
in  November  last,  and  the  directors  now  recommend 
a  final  dividend  of  lis.  per  share,  payable  on  May  30, 
making  in  all  22s.  per  shai-e,  less  income  tax,  for  the 
vear  1921. 


GcAUDiAN  Assurance  Centenarv. — The  directors 
propose  to  recommend  at  the  annual  general  meeting 
to  be  held  on  May  30,  1922,  that  a  final  dividend  on 
tlie  OixUnary  shares  of  3s.  per  share  be  declared  for 
the  year  1921,  making  with  the  interim  dividend  of  3s. 
paid  in  Decemlier  last  a  total  of  6s.  per  share  (less 
tax).  To  mark  the  occasion  of  the  Company's  cen- 
tenary the  directors  also  propose  to  recommend  the 
paj'ment  of  a  special  bonus  of  2s.  p<'r  Ordinary  share 
(less  tax). 

Die  IVirtschaftshui  ve  (mit  Indejzuhlcn  dcr  "  Frtnik- 
furtcr  Zcituiifi  ").  (II.  Heft,  April  1922.  Frankfurter 
Societats-Druckeiei  G.ni.b.H.,  Fi-aiikfuit  am  llaiii.) 
Tlie  second  number  of  this  new  quartei-ly  publication 
leviews  the  course  of  share  vahies,  the  mark  exchange, 
and  connnodity  prices  in  Germany  iluving  the  quarter, 
and  embodies  the  index-numbers  of  wliolesale  prices  of 
commoditiej,  compiled  by  the  "Frankfurter  Zeitung." 
Other  etononiii-  and  financial  statistics  are  also  given, 
and  the  nuiuljer  is  profusely  illustrated  with  charts 
and  diagrams. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

MazifflDin  Income  Tax  Rebate  and  ProTivon  foe 
Death   Duties. 


Apply  for  New  Explanatory  LeaBet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIEH,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  RC.  «. 

Foondsd  1848. 

PannmiU  alraadr  macle  to  PoUcr-holilan,  £37,000.000. 


THE  GRBSHAM   FIRB   AND  ACCIDENT  INSURANCE 
SOCIETY,    LIMITED. 

Transaotfl  all  classes  of  Pin  and  Accident  BniloeBa, 
Chief  office:  St.  Mildred's  House,  Pocltry,  London,  K.C,  •. 


Head  Offices       Liverpool    and   London 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

ALU  Classes   or  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY.  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,   LONDON,    EX.  3. 

Total  Attctt  (including  Life  Funds)— £44,399,515. 


d^0mnumaL 


COPRA. 

It  is  a  truism  that  anything  wliich  has  once  become 
useful  to  man  or  has  been  subdued  to  his  service 
rarely  or  never  ceases  to  be  of  use,  though  perhaps 
in  a  totally  different  form  from  that  pui-pose  for  which 
it  was  used  when  it  first  came  under  human  cont.ix>l. 

All  through  the  eighteenth  c«ntiny,  and  up  to 
about  the  fifties  of  last  century,  or  possibly  a.  little 
later,  animal  fat  was  exceedingly  plentiful  and,  con- 
sequently, very  cheap.  The  meat-eating  classes 
foiTued,  both  ahsolutely  and  relatively,  an  exceed- 
ingly small  pail  of  the  population  of  any  country. 
Meat  was  virtually  in  the  position  that  milk  is  now, 
and  even  more  so.  That  is  to  say,  the  meat-eater 
had  to  draw  his  supplies  from  even  a  more  restricted 
area  than  the  milk  consumer  of  to-day.  He  could, 
of  coui-se,  obtain  "  pickled,"  as  it  was  called,  or 
salted  meat,  which  had  been  in  the  bnne  tub  a  long 
while;  but,  not  unnaturally,  tTie  demaud  for  this  class 
of  diet  was  restricted.  Moreover,  the  cost  of  trans- 
portation was  so  enormous  that  even  the  salted  meat 
\\as  by  no  means  cheap.  Countries  distant  from  a 
consuming  market  had  great  difficulty  in  disposing  of 
their  meat  at  all.  In  remote  countries,  such  as  the 
two  .\mericas,  where  cattle  were  at  any  distance  from 
a  local  consuming  market  they  were  valued  wholly 
and  solely  for  their  liitles,  and  a  gi-eat  herd  in  the 
proximity  of  a  town  was  regariled  as  a  nuisance  rather 
than  an  advantage.  The  invention  of  the  steamship 
and  the  railway  made  it  possible  to  bring  cattle 
immense  distances  across  flie  oc'ean,  and  made  it 
practicable  for  ownere  of  herds. in  distant  parts  of  the 
world  to  improve  the  breed  of  their  wild  cattle  and 
]3repare  them  for  consumi>tion  in  Europe.  It  was  thus 
that  Deptford  and  similar  cattle  markets  grew  up  m 
England,  not  for  the  slaughter  of  local  cattle,  but  for 
dealing  with  imported  animals.  The  result  was  that 
animal  fats  became  vear  by  year  scarcer  and  dearer. 
Except  for  actual  coiisumi>tion  at  table  prices  be<^^ 
viituallv  prohib'itive.     In  the   meaufime  the  methods 
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of  pn>|);u  in;,'  hultcr  siil)stitiitos  hud  luvii  iliscoveiicl ; 
but  the  raw  itiutorial  was  uhnost  us  cxponsivo  as  tho 
K>^iiuirio  urtic-lo.  Tlic  iimrgiU-ino  industry  was 
tiiri'utonod  with  strant;iiIiilion  at  its  birth.  If  this  iww 
industry  tlnx>atoned  to  disapjioar  ti-oni  lack  of  material 
to  work  on,  what  was  ti>  Ixxonie  of  tiie  old-establishL'd 
trado  of  tho  soap-boiler'.'  Tho  demand  for  so;ip,  as  every 
rojider  knows,  was  powing  by  leaps  and  bounds  in 
tho  niidiile  of  last  cvntuiy.  Yet  tho  cost  of  tho  raw 
material  m  the  money  vidues  of  those  days  was  so 
hijih  that  tho  soapmaker  was  faeeti  practically  with 
tlie  alternatives  of  making  oven  tiio  plainest  soaps  at 
prices  which  could  only  hope  to  appeal  to  restricted 
and  verj'  wealthy  classes,  or  close  down  his  plant 
altogether  and  go  out  of  business. 

At  this  very  time,  had  he  known  it,  there  was  an 
efficient  substitute  despairing  of  ever  finding  a  market. 
Wo  will  not  say  that  it  was  seeking  a  market,  because 
tlie  growers  of  palm  kernels  had  no  notion  of  soekmg 
a  market.  The  article  which  we  know  as  copra  con- 
sists of  the  dried  fleshy  kernel  of  the  coconut.  It  is 
produced  in  the  givatest  abundance  tlu'oughout  the 
tropics  and,  indi-etl,  in  most  of  the  countries  in  wliich 
the  coi'omit  palm  gi-ows.  While  animal  fats  were 
becoming  scarce  coconut  oil  was  exceedingly  cheap,  for 
the  reason  that  it  Had  but  lately  been  deprived  of 
its  market.  What  we  know-  as  petroleum  had  a  veiy 
restricted  use  until  about  the  fii-st  decade  of  the  present 
century.  Practically,  its  commeix-ial  iLse  was  i^e- 
stricted  to  w-hat  was  then  known,  and,  indeed,  is  still 
known,  as  kei-osene  oil.  There  was  nothing  like  a 
motor-car  known.  Tlie  intemal-combustion  engine, 
although  known  during  part  of  the  perio<l,  had  not 
emerged  from  the  expeinmental  stage  and  had,  con- 
sequently, no  commercial  value.  Suffice  it  to  say  that 
the  petroleum  people  sold  their  kerosene  oil  at  sucli  a 
price  that  it  promptly  displaced  the  oil  of  the  coconut 
for  lighting  purposes.'  In  the  result,  over  immense 
areas  of  the  tropics  the  native  giowei-s  were  at  their 
wits'  end  to  know  wTiat  to  do  with  their  coconuts. 
They  could  prepare  them  in  various  ways  for  food,  and 
they  did ;  but  unless  they  coidd  sell  some  part  of 
the  surplus  for  illuminating  purposes  how  could  they 
purchase  the  veiy  simple  clothing  they  w-ore  and  the 
equally  primitive  furniture  used  in  their  modest  dwell- 
ings? In  their  despau-,  for  they  had  neither  the 
knowledge  nor  the  training  wliicli  would  have  enabled 
them  to  seek  out  markets  for  tliemselves.  first,  the 
soap-boiler,  and  then  the  margarine-make,  came  to  the 
the  rescue.  In  the  result,  copra  itself  is  in  a  sense 
becoming  scarce  and  dear.  In  reality,  of  coui-se, 
there  is  no  scarcity  of  the  coconut  palm.  It  will  be 
appreciated,  however,  that  an  article  which  commands 
its  market  by  its  cheapness  can  only  hold  that  market 
while  it  is  produced  at  a  relatively  low  price.  Con- 
sequently, coconut  palms  are  onlj'  available  for  the 
copra  industn'  w-heii  they  are  grown  in  a  relatively 
thickly  peopled  district  which  affoixls  for  the  purpose 
in  hand  more  or  less  satisfactory  means  of  transport. 
In  order  to  jirejiare  copra,  when  the  coconut  has 
been  collected  the  outer  fibix)us  husk  is  first  removed. 
This  is  used  in  the  making  of  coconut  matting.  The 
nut  is  split  in  two,  usually  with  a  hatchet,  or  in 
exceptional  ca.ses  by  machinery.  The  milk  is  then 
drained  off  and  prepared  eitlier  for  export  or  sold 
locally.  The  copra  of  commerce  is  the  fleshy  kernel 
which  remains. 

There  has  been  exceedingly  little  change  in  the 
price  of  copra.  The  mean  quotation  we  get  for  copra 
coming  from  the  Federaticd  Malay  States  is  about  £25 
per  ton,  which  is  not  very  different  from  the  price  we 
were  accustomed  to  before  the  War.  We  are  greatly 
indebted  to  an  eminent  firm  who  have  kindly  supplied 
us  with  following  list  of  quotations:  — 

£    a.  t    e. 

Malabar      2fi  1.5  F.M.  Straits            ...  24     .5 

Cevlon         26     5  Cehi  »         24  10 

Java            25  10  F.M..S   Mozambique  24  10 

Straits,  F.M.S.       ...     25    0  South  Seas 23  I'l 


Intrustrid  C0m}janu3. 

THE  BRITISH  COTTON   AND  WOOL  DYERS" 

ASSOCIATION,  LIMITED. 
Issued  Shar«  Capital :  £580,621,  In  2.322.496  Ordinary  Sliares 
ol  6s.  each  ;  4 "u  1st  Mortgage  Debenture  Stock,  £620.000. 


Dcprwin. 

Year  to 

tion,  Ito- 

To 

To 

Murch 

pttire.  Ro- 

Dcbonturo 

Roservo 

oilier 

Carried 

31 

ProQt* 

nenralB 

Inlcreat 

^DlTidcuJ-^ 

Fund 

Ucscrvea 

I'or«anl 

£ 

£ 

£ 

£ 

% 

£ 

£ 

£ 

1913... 

110,237 

.'i7,!'50 

37,911 

33.2il 

7 

— 

— 

19.488 

101 1... 

93,227 

60,103 

27,771 

10,1.51 

S 

— 

— 

13,727 

1916... 

125991 

66,980 

?7,71t 

22,606 

7 

„ 



S2,468 

luio... 

187.023 

08,917 

27,5.'.3 

32,000 

10 

60,000 

... 

40.382 

1917... 

233,623 

93,308 

2.|,9C0 

67,020 

16 

60,000 

_ 

47.116 

1918... 

200,242 

9C,03i; 

2I.8()0 

38,708 

10 

60,000 

_ 

43.813 

1919... 

3I6,8ej 

109,007 

24,8U0 

38.708 

10 

60,000 

._ 

38.100 

1920... 

291,532 

lll,.">35 

21.S00 

68,063 

10 

b8,61i 

— 

33.763 

1921... 

2tU,005 

l».>.3.'>a 

21,800 

68,003 

10 



S6.000 

£1,590 

1922... 

256,972 

107.531 

21,600 

fiS.OliS 

10 

60,000 

Ki.OoO 

S8,i;8 

*  Alter  providiug  for  taxatiou  and  corluiiicuntingoncics. 

In  November  last  keen  disappointment  w-as  felt  on 
the  announcement  that  this  Company  had  sustained  a 
net  loss  of  £21,C)00  in  respect  of  the  half-year's  trad- 
ing to  September  30,  1921.  This  reverse  was  largely 
due  to  depreciation  of  stocks,  and  the  directors  held 
out  the  hope  that  when  the  position  in  regard  to  excess 
profits  duty  was  finally  settled  a  considerable  smn 
would  come  to  the  credit  of  the  accounts.  This 
adjustment  apparently  explains  in  part  the  credit 
balance  of  £145,600  for  the  six  months  to  March  31 
last.  The  sharp  fluctuations  in  recent  half-yearly 
returns  may  be  seen  from  the  following  analysis:  — 


1917      1918 


Sept. 

30         31 
1918     1919 


-Xet  Profit'  for  Six  Montte  ended — 
Mar.      Sept.      Mar.      Sept.       Mar. 


1919       1920       1920       1921 
£ 


1921       1922 
£ 


■11,622    43,881   38,219   44,836   53,212    68,985    50,125  20,784  21,0gi\  145,613: 
•  After  deducting  ta.\atiaD,  depreciation,  and  Debenture  interest. 

tI/OS3. 

X  After  final  adjustment  of  excess  profits  duty. 

In  the  table  at  the  head  of  the  article  tlie  results 
for  each  half-year  are  combined.  Thanks  to  a  reduc- 
tion in  the  outlay  on  repaiis  and  renewals,  tho  avail- 
able profit  is  over  £51,000  gi-eater  than  in  the  pre- 
vious year,  and  the  directors  are  therefore  able  to  place 
£00,000  (against  £25.000)  to  reserves  without  i-educ- 
ing  the  rate  of  dividend.  The  balance  sheet  is  analysed 
below :  — 


LIABILITIES. 

ASS 

ETS. 

Fixed 

Casli  and 

March 

Issued                         Carry- 

Assets  and 

Invest 

31 

Capital"    Creditorst   forward 

G»od«iU 

Stocks 

Debtors    mcnts 

£                 £               £ 

£ 

£ 

£              £ 

1919.. 

1,007,088     219,294      378,468 

909,472 

2.50.602 

326,369    118,392 

1930.. 

1,200.624      669,170      279,003 

1.002,670 

391,120 

539,148    105.865 

1921.. 

1,200,624      378,641      313,700 

1,174,283 

287,613 

267,287    173,783 

1923... 

1,200,024      276,081     403,178 

1,254,835 

169,466 

279,037    180,545 

•  Including  Debenturostock,  £020,000.       t  Including  dividends  payable. 

It  should  be  noted  that  the  allowances  for  depre- 
ciation, apart  from  small  sums  specifically  written  off, 
are  annually  placed  to  a  separate  account  among  the 
reserves.  The  provisions  so  made  now  amount  to 
£165,000,  apart  from  whicli  there  are  an  investment 
contingency  account  of  £35,000  and  an  ordinary 
resei-ve  of  £175,000.  The  fixed  assets  (less  specific 
depreciation)  include  goodwill  valued  at  £40,905,  as 
well  as  the  capital  value  of  closed  works  estimated  at 
£34,866.  The  stocks  have  been  taken  at  cost  or 
market  value,  whichever  was  the  lower,  with  the  ex- 
ception of  yarn  bought  against  sales,  which  is  taken 
at  cost.  The  investments  are  valued  at  cost,  and  are 
made  up  as  follows :  British  Dyestuffs  Corporation, 
£31,311;  British  Alizarine  Company,  £8,000;  Scottish 
Dyes,  £4.000;  National  War  Loans,  &c.,  £48,750. 
The  shares  in  tlie  first-named  Company  were  acquired 
at  par,  and  can  hardly  be  worth  more  than  £6,000, 
but  this  depreciation  is  fully  covered  by  the  investment 
contingency  reserve.  Debtoi-s,  cash  and  Government 
securities  (excluding  amounts  held  by  Debentuiv 
Trustees)  exceed  current  liabilities,  including  dividends 
payable,  by  £121,515,  whereas  the  previous  statement 
showed  a  deficiency  of  neariy  £13,000.  The  Company 
is  to  be  congratulated  not  only  on  its  remarkable  re- 
covery, hut  also  on  the  admirable  frankness  with  which 
each  item  in  the  balance  sheet  is  detailed. 


784 


THE     STATIST. 


[May  20,  1922. 


Since  the  close  of  the  financial  year  there  has  been 
further  improvement  in  the  position  of  the  textile 
industr}-,  and  although  the  Association  has  to  face 
strong  foreign  competition  in  the  bleaching,  dyeing, 
and  printing  processes,  its  outlook  may  on  the  whole 
bo  considered  promising.  Owing  to  the  satisfactory 
nature  of  the  results  the  5s.  shares,  which  stood  at 
5s.  3d.  a  week  ago,  have  since  advanced  to  7s.  lid., 
and  at  this  price,  allowing  for  the  final  dividend,  the 
yield  is  7.4  per  cent,  on  the  basis  of  last  year's 
dividend.  The  Four  per  Cent.  First  Mortgage  Deben- 
tm-e  stock  at  74  gives  a  flat  yield  of  5.4  per  cent. 


CALLENDER'S  CABLE  AND  CONSTRUCTION 
COMPANY,  LIMITED. 

Issued  Share  Capital :  £1,300,000  in  400,000  6r  „  Cumulative 
Preference  Shares,  400,000  71';,,  "B "  Cumulative  Preference 
Shares,  and  500,000  Ordinary"  Shares  of  £1  each,  fully  paid. 
4J%  Debenture  Stock,  £300,000. 


Deprccia-  Deb.    Pref.         Ordinary 

To 

Alloca- 

Carried 

Year  to  Profit 

tiou        Int.      Div.        /-Div-, 

Resen-e 

tions 

Forward 

Dec  31        £ 

£           £           £           £      % 

£ 

£ 

£ 

1913...    91,862 

9,265    13,500    10,000    26,250  15 

— 

— 

124,591 

1914...    98,692 

10,364    13,500    10,000    26,250  16 

— 

. — 

163,169 

1916.. .'113,267 

10,589    13,600    10,000    36,000  20 

— 

— 

207,347 

1916...  117,597 

17,237    13,600    10,000    35,000  20 

150,000 

— 

99,207 

1917...  121,784 

17,232    13,500    10,000    43,750  2i)» 

25,000 

— 

111,509 

1918...  134,969 

37,264    13,500    11,643    44,292  12i 

25,000 

— 

114,779 

1919...  161,524 

38,000    13,500    26,000    60,000  15 

— 

33,000t 

105,803 

1920...  175,420 

30,500    13,600    41,000    76,000  15 

— 

13,123 

108,101 

1921...  217,012 

30,500    13,600    56,000    75,000  16 

— 

— 

150,113 

«  And  capitalised  bonus  of  100%  (from  reserve.)        f  To  special  tsserre 

for  war  taxation. 

During  1921  this  Company's  operations  were 
seriously  hampered  by  the  national  coal  dispute,  which 
resulted  in  the  closing  down  of  the  workshops  for  over 
two. months.  The  overseas  trade,  especially  with  Con- 
tintntal  countries,  was  also  restricted  by  adverse 
exchanges  and  increased  competition.  The  Company 
was,  however,  very  favourably  placed  with  regard  to 
contracts,  and  with  the  reduced  cost  of  raw  materials 
and  the  greater  efficiency  which  resulted  from  the 
reorganisation  of  the  works,  has  been  able  to  show 
even  better  results  than  in  the  previous  year.  The 
gross  profit  has  been  increased  from  £381,119  to 
£414,813,  and  no  part  of  this  expansion  is  attributable 
to  the  removal  of  the  excess  profits  duty,  for  this  tax 
was  not  provided  for  in  the  1920  accounts.  The 
deduction  of  expenses,  which  on  the  present  occasion 
include  an  undisclosed  sum  reserved  for  taxation, 
leaves  a  balance  profit  of  £217,012  (against  £182,920), 
the  allocation  of  whicli  is  shown  in  the  above  table. 
It  will  be  observed  that  the  dividend  policy  is  much 
more  conservative  than  in  the  preceding  three  years. 

The     balance     sheet     reveals     some     interesting 


changes :  — 

LUBILITIES. 


Issued 
Dec.  Capital' 


Rrscrve 
and 
Carry- 
Creditorsf   forward 


1920  1,600,000  1,516,849 

1921  1,600,000      850,802 


£ 


ASSETS. 
Stocks 

and  Debtors^ 

Work  in   Invest-        and 
ProgressJ  ments        Cash 


655,946 
642,960 

»  Including  £300,000  Debenture  stock, 
t  Including  dividends  payable.  J  Including  payments  in  advance. 


931,679      615,057     1,247,268 
665,034      428,615     1,064,417 


Loans,  which  amounted  to  £224,000  in  the  pre- 
vious accounts,  do  not  appear  in  the  present  balance 
sheet,  their  repayment  being  rendered  possible  by  the 
reduction  in  stocks.  The  latter  include  raw  materials 
£89,231  (against  £399,271),  manufactured  goods 
£340,581,  and  work  in  progress  including  payments 
in  advance  £331,800,  compared  with  £191,827' in  the 
previous  accounts.  The  basis  of  valuation,  however, 
is  not  disclosed  in  any  instance,  and  this  information 
is  also  lacking  in  regard  to  investments,  which,  owing 
to  the  sale  of  Government  securities,  are  now  entirely 
comprised  of  shares  in  allied  and  other  companies. 
It  will  be  seen  that  there  has  been  a  marked  improve- 
ment in  tiie  liquidity  of  the  position,  debtors  and  cash 
alone  showing  a  surplus  of  £213,600  over  current 
liabilities,  'including  dividends  payable.  This;  is  in 
part  symptomatic  of  reduced  trade  activity,  but  is 
primarily  a  reflection  of  the  altered  level   of  values. 

The  Company  holds  £35,280  Ordinary  shares  in 
the    St.   Helens    Cable    and    Eubber    Company,  and 


£20,000  shares  in  the  Anchor  Cable  Company,  and  is 
also  interested  in  Callender's  Share  and  Investment 
Trust,  but  no  reference  is  made  to  their  financial  posi- 
tion, although  it  is  mentioned  that  the  Anchor  Cable 
has/  experienced  obstacles  similar  to  those  of  the 
Company  itself.  Towards  the  end  of  last  year  the 
Company,  in  common  with  its  competitors,  experi- 
enced a  shrinkage  in  demand  both  at  home  and  abroad 
for  wires  and  cables  of  all  descriptions.  This  was, 
however,  counteracted  by  important  contracts  pre- 
viously secured,  and  although  the  height  of  the  boom 
in  the  electrical  industry  has  apparently  been  passed, 
there  is  reason  to  anticipate  prosperous  conditions  for 
some  years  to  come.  The  engineering  deadlock  has, 
of  course,  affected  the  Company's  operations,  but  in 
view  of  the  success  achieved  under  still  more  serious 
difficulties  in  1921,  it  may  be  safely  assumed  that 
earnings  will  permit  of  the  maintenance  of  last  year's 
di\idend.  On  this  basis  the  Ordinary  shares,  now 
quoted  at  41s.,  or  39s.  7d.  ex  dividend,  afford  a  yield 
of  7.6  per  cent.  The  Six  and  a-Half  per  Cent.  Cumu- 
lative Preference  shares  at  23s.  9d.  and  the  Seven  and 
a-Half  per  Cent.  Cumulative  Preference  at  25s.  l|d., 
return  5.5  per  cent,  and  6,0  per  cent,  respectively, 
while  the  Four  and  a-Half  per  Cent.  Debenture  stock 
at  83 i  gives  a  flat  j-ield  of  5.4  per  cent. 


BABCOCK  AND  WILCOX,  LTD. 

Issued  Capital:  £2,427,884,  in  100,000  6  , .Cumulative  Preference 

Shares,  179,056  5",,  Cumulative  Second  Preference  Shares,  and 

2,148,828  Ordinary  Shares  of  £1  each  fully  paid. 

Dividend  on       Div.  T"              Tu 

Year  Net     Preference       Ordinary         T,ix  Keser^'c  Stuff  Curried 

to  Profit' Dividends /—Subject  to  tas^,  Free     Fund  F  mds  forward 

De.-.  31  £             £         %               £          %  £             £               £ 

1913  ...  462,526      10,652     17  283,053     16  160,000  10,000        73,835 

1914  ...  422,367      14,890    1517        251,810     14  160,000  10,000        69,492 

1915  ...  434,858      14,918    17-31        289,308     15  150,000  10,000        42,125 

1916  ...  610,613      14,953    19-36        321,290     15  150,000  10,000        66,495 

1917  ...  627,513      14,953    20-00        332,000     16  160,000  lO.UOO        77,056 

1918  ...  540,620      14,953    2100        360,636     15  150,000  10,000        92,089 

1919  ...  661,803      14,953    21-43        355,71*     15  160,000  12,100  121,126 

1920  ...  644,816      14,953    22  86        491,160     16  160,000  10,000        99,828 

1921  ...  637,533      14,963   2286        491,160     16  160,UOO  1",000        71,24S 
•*  After  providing  for  depreciation  and  taxation  (excluding  income  tax  on 

dividends). 

The  latest  financial  results  of  this  firm  of  boiler- 
m.akers  are  fully  in  keeping  with  its  brilliant  record  in 
the  industrial  field.  Including  income  from  associated 
companies,  the  manufacturing  profit  for  1921,  after 
charging  administrative  expenses  and  depreciation, 
amounted  to  £693,515,  to  which  has  to  be  added  in- 
come from  general  investments,  £113,948,  making  a 
total  of  £807,463,  compared  with  £777,761  for  1920. 
In  that  year,  however,  the  manufactui-ing  profit  of 
£683,201  was  arrived  at  after  deducting  over  £100,000 
tor  excess  profits  duty,  and  the  present  results  have 
therefore  benefited  greatly  by  the  removal  of  the 
duty.  There  is  now  a  charge  of  £286,64'2  (against 
£249,033)  for  income  and  corporation  taxes,  a  burden 
which  the  directors  consider  to  be  most  oppressive.  It 
must  be  pointed  out,  however,  that  the  provision  for 
income  tax  includes  the  tax  on  the  Ordinan'  dividend, 
and  the  burden  actually  borne  by  the  Company  is 
therefore  only  £139,290  "(against  £101,681),  while  the 
maximum  payable  by  the  shareholder^  is  £147,352,  a 
figure  which  could  only  be  reached  on  the  assumption 
that  the  annual  income  of  each  shareholder  is  not  less 
than  £2,000.  To  provide  a  more  suitable  basis  for 
comparison,  having  regard  to  the  expansion  during 
recent  years  in  the  OrtUnary  dividends  paid  to  share- 
holders and  the  increase  in  the  rate  of  tax  thereon, 
we  have  therefore  added  back  the  amount  so  deducted 
to  the  net  profit,  and  have  shown  the  Ordinan'  divi- 
dends gross,  as  is  still  the  Company's  custom  in  regard 
to  its  Preference  dividends.  It  will  be  seen  that  the 
directors  have  apportioned  tRe  profit  on  practicallv  the 
same  basis  as  in  the  previous  years,  the  dividend  being 
maintained  at  sixteen  ])er  cent  tax  free  (or  22.86  per 
cent,  gross),  and  £150,000  being  again  placed  to 
reserve  fund. 

'I'he  creditors  are  of  a  rather  composite  nature, 
and  include  such  ill-assorted  items  as  ,  reserves  for 
further  expenditure  on  orders  invoiced  and  provisions 
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for  fall  ill  viiluo  of  iiivoatmi?iits.  The  disciosctl  re- 
serves ;iro  mailo  up  as  follow  :  dividoiiil  equalisation 
fund,  iii-lo.aXI;  lesene  fun.I,  £l,3oO,000;  iirciniuiu 
oil  shares,  jLoli.OG'J.  The  Company  does  not  show 
as  a  si'piinite  item  the  shares  held  in  associated  firms, 
but  it  is  obvious  that  the  accumulation  of  undivideil 
profits  by  the  latter  .  correspondingly  increases  tfio 
value  of  the  investments  (and  therefore  the  inner 
i-eserves)  of  the  holding;  Company.  The  other  invest- 
ments, amounting  to  tl,891,o'.t.J,  are  taken  at  cost,  and 
if  held  in  respect  of  the  reserve  funds  (as  they 
presumably  are)  would  be  represented  by  gilt-edge 
securities.  Having  regard  to  the  market  appreciation 
in  these,  the  provision  for  depreciation  may  be  no 
longer  required.  In  the  above  table  we  have  included 
outlay  on  orders  not  invoiced  (£320,542)  among 
"  stocks  and  work  in  progress,"  an  important;  item  of 
which  no  details  are  given  as  to  the  actual  basis  of 
valuation.  The  financial  position  presents  an  appear- 
ance of  singular  strength,  and  many  shareholders  will 
doubtless  find  it  difficult  to  appreciate  the  necessity 
for  the  continuance  of  a  conservative  dividend  policy. 
The  directoi-s  ])oint  out  that  the  accounts  from  the 
Indian,  Australian,  Chinese  and  Japanese  branches 
are  only  included  to  August  31  in  the  present  balance 
sheet,  and  this  would  seem  to  indicate  that  the  profits 
earnetl  by  these  branches  during  the  last  quarter  of 
1921  have  been  excluded  also  from  the  revenue 
account. 

The  balance  sheet  is  summarised  below:  — 

LIABILITIES. 


19l!> 

1919 

1921) 
1931 


Reserves 
&  Carry- 
forward 

1.939,056  1,462,811  1,387,089 
J, 129,275  1.923,33S  1,756,345 
2,427,875  3,37>',174  2,239,897 
2,427,875  2,392,083  2,361,313 
lucludlng  provision  for  taxatii 


Fixed 

Asset st  Stocks,  ic 

503,494  1,229,503      842,843  2,213,112 
764,465  2,120,672      903,261  1,960,586 
1,113,334  2,782,447  2,140,223  2,009,943 
1,191,014  1,718,90j  1,692,165  2,676,167 
,  luvestment  depreciation  and  finsl  divi- 
dends payable,  t  lucludiugsharesinassociatedconipanies. 

Tlie  directore  point  out  that  the  profits  for  the  year 
under  review  have  benefited  by  the  large  number  of  con- 
tracts which  had  been  carried  over  from  1920,  and  con- 
sequently the  dearth  of  new  oixiers  which  the  Company, 
in  common  with  other  engineering  concerns,  experi- 
enced during  the  year  has  not  been  reflected  in  the 
accounts.  Judging  by  the  sharp  fall  shown  in  stocks 
and  work  in  progi-ess,  the  bulk  of  the  old  contracts 
has  now  been  cleared,  and,  as  output  has  also  been 
affected  by  the  present  labour  dispute,  shareliolders 
must  be  prepared  for  a  shrinkage  in  annual  profits. 
Having  regard,  however,  to  the  moderate  capitalisa- 
tion, the  strength  of  the  reserves,  and  the  reduction 
in  taxation,  it  is  vei7  unhkely  that  the  dividend  will 
fall  below  sixteen  per  cent.,  tax-free.  On  this  basis 
the  Oi-dinary  shares,  quoted  at  61s.,  or  .59s.  9d.  ex 
dividend,  yield  a  retmn  of  oA  (or  7.7  gross)  per  cent. 
The  Six  per  Cent.  Cumulative  Preference  shares,  at 
22s.  6d.,  and  the  Five  per  Cent.  Cumulative  Second 
Preference,  at  19s..  yield  5.33  per  cent,  and  5.26  per 
cent,  respect iveh". 

THE    FINE   COTTON   SPINNERS"   AND 
DOUBLERS"  ASSOCIATION,   LTD. 
Issued  Capital  :    £7,615,000,  in  3,000,000   5      Cumulative  Pre- 
ference Shares,  940,000  5      Cumulative  Preferred  Ordinary 
Shares,  and  3,675,000  Ordinary  Shares  of  £1  each  fully  paid, 
4°o  1st  Mortgage  Debenture  Stocks,  £2,750,000. 

Te»r                      To  Deh.Int. 

to                      Depre-  To  'I'o        I'ref.  and 

^r.                    ciation  Reserve  Other     Preferred     Ordinary       Carried 

SI  Profit*    Keserves  Pond  Reserves    Divs.    ^^Dividend-^  Forward 


£ 


1»15      531,057      190,000         —  —  282,500     180,000     H 

1918     675,854     200,000        —  10,000     282,600     180,000    8 

1917  8.W,077      330,000         —  10,000      282,500      22.5,000  I'P 

1918  1,376,132      700,000         —  46,000      282,500      237,000  10 

1919  1,073,669      180,000      100,000     300,000     282,600     294,000  12 

1920  1,437,H1  180,000  200,000  65,000  303,201  490,000  20 
1931  342,816}  220,358  tll.iOOi  JOlfi'Ol  307,000  367,500  10 
1922      793,339      ISO.ilOO         —  —  307,000      294,100     8 

•After  providing  for  taxation.  f  From  share  preminins  receive 
■^^.  J  From  reserves  to  appropriation  account.  §  After  a<li«s 
B.P.D.,  and  inclasiun  of  amounts  recovered  in  respect  of  enemy  debts. 

-A.  year  ago  this  Company  had  to  report  a  shrink- 
age of  ever  nearly  £1,100,000  in  available  profits  even 
after  full  credit  had  been  taken  for  the  repayment  of 
excess  profits  duty  and  for  the  recovery  of  a  large 
part  of  its  claims  in  respect  of  enemy  debts.     Indeed, 


134,868 
138,223 
140,790 
152,430 
169,699 
385,927 
185,809 
I98.24C 

I  doriui; 

tment  of 


were  it  not  for  tiio  refunti  of  excess  profits  duty,  a 
tax,  which  ab.sorbed  nearly  .tl,0(X),000  of  the  profits 
in  ]9l!)-20,  the  accounts  would  have  shown  a  heavy 
loss  instea<l  of  a  balance  "  profit  "  of  £342,816.  Tho 
Company's  future  was,  however,  regarded  with  confi- 
dence, and  this  has  already  been  justified  in  tho 
accounts  to  hand  for  the  year  ended  March  31  last. 
Tho  profit  after  crediting  certain  undisclosed  sums  in 
respect  of  excess  profils  duty  and  enemy  debts  re- 
ctiveretl  amounted  to  £793,339.  Tho  appropriations 
are  sot  out  in  the  above  table.  It  will  bo  seen  that  the 
proposed  dividend  of  eight)  per  cent,  has  been  fully 
earned,  ■  whereas  the  previous  distribution  of  ten  per 
cent,  was  jiaid  entirely  out  of  reseiTes. 

TJie  balance  is  analysed  in  the  subjoined  table:  — 

IJABILlTIES  ASSETS 

Reserves  j     Fixed 

and      '     Assets  Invest-  Debtors 

Mar,      Issued         Sundry      C)»rr>'-  '      aiid  mcnts        and 

31       Capital*    Creditors!  for\i'ard  i  Uooilnill     Stocks      ifc  Ixians    Cash 
£  £  ■    £  £  £  £  £ 

1919  8,650,000  3,740,164  2,195,065  I  6,028,237  4,049,336  3,476,197  3,033,049 

1920  9,140,000  6,264,071  2,102,633  I  6,088,547  5,212,158  4,259,944  2,946,044 

1921  10,36.'.,n00  2,006,690  2,180,496      6,333,286  3,808,286  3,988,087  1,422,1533 

1922  10,365.000  1,897,365  2,205,492   '  .'>,414,o55  3,078,867  4,430,135  1,538,300 
"  Including  debenture  stocks.         f  Including  linal  dividends  payable. 

Bank  overdrafts,  which  amounted  to  £385,626  in 
the  previous  balance  sheet,  have  been  entirely  repaid, 
wliile  other  loans  have  been  reduced  from  £272,268  to 
£209,722.  The  reseiTes  sliown  on  the  liabilities'  side 
are  represented  chiefly  by  a  general  account  of 
£].692,9.j9  (including  share  premiums  of  £1,152,884), 
an  insurance  fund  of  £148,831,  and  a  pension  fund  of 
£101,430.  In  accordance  with  the  Company's  prac- 
tice in  the  previous  years,  the  balance  of  tlie  deprecia- 
tion reserve  remaining  after  debiting  the  sum  of 
£151,567  (against  £220,367)  in  respect  of  outlay  on 
renewals  not  charged  against  profits  is  deducted  from 
the  fixed  assets.  The  Company  continues  to  include 
in  one  total  sundi-y  investments,  loans,  shares  and 
undistributed  profits  in  associated  concerns,  a  prac- 
tice w^hich  very  little  to  recommend  it.  The  auditors 
point  out  that  the  investments  have  been  entered 
at  tlie  values  at  which  they  appeared  in  previous 
balance  sheets,  and  from  this  it  would  seem  that  they 
are  entered  at  the  original  cost  price.  The  directors 
do  not  reveal  the  basis  upon  which  stocks  have  been 
valued,  and  their  reticence  in  regard  to  the  amount 
of  marketable  investments  held  precludes  any  attertrpfc 
to  estimate  the  hquidity  of  the  financial  position.  It 
will  be  seen,  however,  that  debtors  and  cash  alone 
show  a  deficiency  of  not  more  than  £362,000  even 
when  the  final  dividend  payments  of  £300,625  are  in- 
cluded in  current  liabilities  as  at  March  31. 

Assuming  that  stocks  have  been  valued  conserva- 
tively there  is  every  likelihood  that  with  the  recent 
improvement  in  the  textile  trades  the  Company's  earn- 
ings will  sliow  a  further  recovery  in  the  current  year. 
During  the  past  week  the  Ordinary  shares  have 
advanced  from  35s.  6d.  to  38s.  9cl.,  and  at  tliis  price, 
allowing  for  the  final  payment,  yield  only  5.3  assum- 
ing a  dividend  for  the  year  of  ten  per  cent.  The  Five 
per  Cent.  Cumulative  Preference  shares  at  203.,  and 
the  Five  per  Cent.  Cumulative  Preferred  Ordinary  at 
17s.,  yield  5.0  per  cent,  and  5.9  per  cent,  respectively, 
while  the  Four  per  Cent.  First  Mortgage  Debenture 
stock  at  82i  and  the  Four  per  Cent.  First  Mortgage. 
Extension  Debenture  stock  at  80,  give  a  flat  yield  of 
1.^  per  cent,  and  5.0  per  cent,  respectively. 


Yr.      Oil 


LOBITOS   OILFIELDS.    LIMITED. 
Issued  Capital :  £400,000,  in  £1  Shares,  fully  paid. 

Opcrat-  Depreci 


Dec. 
.31 
1914 


Out-    ing  In-   Written 
put   ixmie,  &c.      Off 
Tons  £  £ 

67,288    122,705      64,503 

1915  88,613  164,650 

1916  87,208  145,031 

1917  91,548  124,311 

1918  85,213  188,779 

1919  91,463  232,863 

1920  97.296  205,672 


67,243 
62,648 
70,863 
73,637 
69,324 
98,643 


a21  103,755    757,348    130,821 


Taxes 
£ 
8,199 
16,850 
33,768 
28,802 
40,554 
56,273 
65,103 

100.104 


To 


ried 


Balance  Dividend  Reserves  Frwd. 

£             £t    %  £            £ 

36,916  10  10,000    18,890 

62,000  15  15,000    32,447 

31,000  10  15,000    35,063 

15,000     5  10,000    34,708 

42,750  15  30,000    36,547 

56,000  20  50,000    37,812 

1,000  20  —       33,838 


50,006 
80,557 
48,615 
24,646 
74,588 
107,265 
62,026 


26,423  140,000  35t.f.  335,000»  85,261 


Including  £125,000  specially  reserved  for  taxation  and  £100.iX)0  for  redac- 
tion of  cost  of  sleamor¥.  t  After  deducting  tax. 


In  1920  this  Peruvian  oil  company  entered  into  a 
contract  with  the  International  Petroleum  Company 
of  Toronto  for  tlie  sale  of  its  total  production  for  the 


786 


THE     STATIST. 


[May  20,   1922. 


three  years  1921,  1922,  and  1923,  at  prices  whicli 
represented  a  very  substantial  advance  on  similar  pre- 
^■ious  engagements.  The  benefits  derived  from  the 
new  agreement  may  be  measured  by  the  fact  that  the 
output  of  97,296  tons  of  oil  in  1920  yielded  a  net 
operating  income  for  that  year  of  only  £192,044, 
whereas  a  production  of  103,755  tons  in  1921  has 
yielded  a  net  operating  profit  of  no  less  than  £620,715. 
In  addition,  the  income  on  trading  of  tank  steamers 
has  been  increased  from  £13,180  to  £155,123,  so  that 
the  total  operating  income,  after  deducting  miscel- 
laneous expenses,  works  out  at  £757,348,  compared 
with  £205,672  for  the  previous  year.  As  shown  in 
the  above  table,  this  expansion  is  partly  offset  by  the 
increased  allowances  required  for  depreciation  and 
taxation.  The  dividend  has  been  raised  from  twenty 
per  cent.,  less  tax,  to  thirty-five  per  cent,  tax-free,  and 
out  of  the  surplus  remaining  the  directors  recommend 
that  £100,000  be  applied  in  writing  down  the  cost  of 
steamers,  and  that  £100,000  be  placed  to  reserve 
account,  and  £125,000  to  a  special  r.eserve  for 
taxation. 

An  analysis  qf  recent  balance   sheets  h  attached 
herewith  :  — 


l-IABILITIES. 

ASSETS. 

Eesen-es 

and 

Fixed 

Stocks 

Dec. 

Issued                        Carry. 

^  Assets, 

31 

Capital    Creditors*  forward 

&c. 

Cash 

£                £                £ 

£ 

£               £ 

£ 

1020 

■400,000      271,025      153,838 

607,109 

168,549        47,880 

101,335 

1,019,960 

242,144        50,853 

219,212 

"  Including  dividends  payable  and  reserve  for  taxation. 

During  the  year  heavy  expenditure  was  incurred 
in  connection  with  the  building  of  new  tank 
steamers,  and  this  explains  the  large  increase  shown 
in  creditors.  The  steamers'  total  loss  accounts  of 
£110.151,  which  were  shown  among  reserves  in  the 
1920  balance  sheet,  have  since  been  apj^lied  in 
writing  down  the  value  of  the  present  fleet,  and  for 
comparative  purposes  we  have  made  a  corresponding 
adjustment  in  the  1920  balance  sheet.  The  expendi- 
tui-e  on  pi-operty  account  during  the  year  was  £62,512, 
on  machinery  and  plant  £162,478,  and  on  develop- 
ment account  £74,262,  while  the  outlay  on  tank 
steamers  exceeded  £445,000,  the  fleet  being  now 
valued  at  £477,437.  The  stocks  of  oil  in  storage  tanks, 
£12,447,  are  taken  at  cost,  while  "  stocks  and 
stores  "  are  valued  at  cost  or  under.  There  is  clearly 
u  pronounced  shortage  of  liquid  assets,  and  as  further 
heavy  expenditure  has  yet  to  be  incurred,  the  position 
can  scarcely  be  rectified  except  by  the  creation  of 
additional  capital.  The  directors  state  that  satisfac- 
tory progress  is  being  made  in  the  development  of  the 
Teruvian  oilfield.  It  will  be  remembered  that  on 
December  31,  1920,  there  were  163  producing  wells  in 
this  area.  The  Company  secured  some  important  areas 
of  land  and  oilrights  in  Colombia,  but  it  has  taken 
no  steps  to  develop  these  properties,  although  produc- 
tion on  a  considerable  scale  has  been  undertaken  by 
other  companies.  Having  regard  to  the  fact  that  the 
existing  contract  with  the  Canadian  Company  expires 
at  the  end  of  1923,  it  may  be  assumed  that  production 
will  be  kept  up  to  the  maximum.  The  £1  shares  put 
<in  A  to  5|  on  the  dividend  announcement  last  week, 
and  even  at  this  price  appear  to  be  undervalued. 


Tl,,  l!„:i,r,ni  y.ai-lKiul;  for  7.'/.'.'.  Twenty-liftli  vear 
nr  |)ul)li<ation.  Price  5s.  net.  (London:  The  Raihvav 
I'ubli.shing  Company,  Limited,  33  Tolliill  Street,  West- 
minster, S.AV.  1.)  In  the  new  editicm  of  this  work  fheie 
is  ;i  very  comjilete  summary  of  the  provisions  of  tlie 
Railwajs  Act,  1921,  of  tlie  Raihvay  Wages  Boards  and 
Councils,  a  table  showins;  the  allocation  of  the  first  in- 
stalment of  the  £60  million  constituting  the  agreed 
settlement  of  railway  companies'  claims  against  the 
(.'overnment,  and  other  sections  incident  upon  the  current 
railway  situation.  Among  new  features  may  be  men- 
tioned an  extended  review  of  the  progress  of  electric 
liaction  in  Great  Britain,  tables  showing  tlie  numbers 
of  enqdojees  on  each  railway  and  of  each  grade,  more 
'umplete  particulars  in  regard  to  power  and  automatic 
.■^ignallini;,  and  facts  concerning  oil-burniire;  on  loco- 
motives. 


BRAKPAN  MINES. 

The  results  obtained  during  1921  may  be  compared 
with  those  of  the  four  previous  years  by  studying  the 
statistics  printetl  below.  The  gold  yield  per  ton  of 
34s.  at  standard  value  is  exclusive  of  gold  placed 
to  reserve  amounting  to  £80,723  standard  value,  or 
£100,620  including  the  premium.  The  actual  yield 
was,  therefore,  36s.  5d.  per  ton,  or  practically  the 
same  as  in  the  previous  year.  The  placing  of  gold  to 
reserve  complicates  comparison  with  previous  results, 
and  the  advantage  of  this  method  of  bookkeeping  is 
questionable,  especially  as  the  gold  reserve  is  bix)ught 
into  the  appropiiation  account  to  meet  capital  expendi- 
ture. The  practice  of  keeping  a  gold  reserve  account 
and  not  declai-ing  the  whole  of  the  output  is  not 
general.  The  origmal  idea  for  having  a  reserve  was 
to  equalise  the  monthly  pixxluction  and  to  prevent  an 
imaginary  panic  among  shaii-eholders  if  a  poor  monthly 
output  occuiTed.  Few  mines,  however,  keep  a  reserve, 
unless  it  is  a  secret  one,  as  a  more  or  less  even  output 
can  be  obtained  by  the  mine  manager.  In  the  case 
of  the  Brakpan  the  reason  for  keeping  a  reserve  is  not 
that  just  mentioned,  hut  in  order  to  have  a  fund  to 
draw  on  to  meet  capital  expenditure  on  additional 
ground  acquired  called  the  I^ease  Aiea.  Ti'eat«d  as  it 
is  in  the  accounts,  the  statistics  of  yield  and  profit  per 
ton  are  misleading,  being  below  their  actual  values. 
The  net  profit,  including  the  gold  premium  and 
reserve  gold,  and  after  deducting  £1,796  allocated  to 
donations,  amounted  to  £596,166.  The  amounts 
charged  to  capital  expenditure  and  to  excess  develop- 
ment were  appreciably  higher  than  in  the  previous 
year,  and  the  dividend  was  leduced  from  forty-five  per 
cent,  to  thirty  per  cent.  The  cany-foi-ward  was 
increased  by  about  £10,000.  Tlie  net  premium  rear- 
Used  on  gold  sales  was  £265,339,  exclusive  of  the 
premium  on  the  gold  rcsen'e  amounting  to  £19,896. 
In  1920  the  gold  premium  brought  in  a  considerably 
higher  sum,  namely  £343,072. 


1921 

1920 

1919 

1918 

1917 

Ore  milled  (tons)     ... 

.      609,800 

596,500 

644,200 

617,100 

677.600 

Gold  yield  (per  ton)... 

..       34/C(or) 

36/.H 

38/21 

36/4 

S4/« 

Working  costs  (per  ton)      . 

27/2 

29/61 

26/7i 

13/6 

30/3 

Working  profit  (per  ton)     . 

6/10 

6/11 

ll/6i 

11/10 

14/3 

£ 

£ 

£  . 

£ 

£ 

Working  profit 

..    326,D27§ 

206,221? 

314,635 

366,010 

483.IS0 

Sundry  revenue 

..   272,435t 

353,287} 

112,682; 

4,363 

6JM 

597,962 

059,508 

427,217 

370.373 

488,343 

War  charges 

_ 

6,908 



10,213 

10.948 

Sundry  expenses 

1,796 

2,707 

2,971 

2,883 

2,963 

Net  profit 

.      696,166 

649,893 

424,246 

357.277 

474.431 

Deduct — 

Taxes             

.        71,820 

76,795 

49,829 

4»,»71 

63,736 

Government  participation  . 

.       29,474 

28,557 

21,706 

16.724 

28,130 

Excess  development 

49,493 

13,626 

46,215 

18.338 

— 

Appropriation  for  capital  exp.   180,000 

150,000 

— 

— 

— 

Dividends     

.      255,000 

380,190 

224,368 

257,107 

367,626 

(30%) 

(45%) 

(3'»%) 

(J2J%) 

(47J%) 

586,787 

649,167 

342,115 

341.440 

468,391 

Surplus  profit 

Def.  10.379 

99,274 

82,131 

1S.837 

16,040 

Brought  forward 

34,089 

133,363 

61,232 

35.396 

19.366 

Carried  forward 

..       44,468 

34,089 

133,563 

51,232 

35,3» 

Issued  capital 

..      850.000 

850,000 

823.600 

791,000 

786.100 

Price  of  £1  shares  at  end  o 

year     3 

3 

3J 

3« 

»A 

t  Including   in   1919  £98,774   from  Rold  premi 

jm,  and  £9.682  »r.tten  back 

from  rcsi-rvc  for  cold    rea 

isation  war 

chanres. 

n  1920  £313,072   tr 

im  Bold 

premium,  and  in  1021  £566,339  from  gold  premiun 

§  Inch'dins  £15,fi41  from  gold  reserve 

account  i 

'  1920.  and  £10n,6!0 

in  1931 

(rt)  Exclusive  gold  i>laced  to  reserve,  equal  to  2s 

6d.  per  ton  miUt-d 

Profit  or 

Tony 

0 

itput 

Loss 

1922  Cruahe.1  £  £ 

Jan.-Mar.     :iO,-'i4S  09.697  60.769° 

April  32,0mi  Bl,41S(o>       12,72« 

•  Los*,  (n)  Gold  at  91».  Bd,  per  oz.  The  price  of  the  sliurw  's  now  21",  |«r  tliar  • 

The  development  of  the  mine  was  prosecuteii  with 
much  vigour,  but  in  spite  of  this  the  ore  reserve  posi- 
tion was  not  maintainetl,  and  the  figui-es  at  the  close 
of  the  year  showed  a  decrease  of  103,287  tons,  duo  to 
disapiwinting  i-esults  in  the  western  and  certain  por- 
tions of  the  southera  section  of  the  mine,  and  also  to 
the    necessity    of   diiving   a   considerable   footage    at 
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No,  4  sliiift  off  the  ixf  f.  'I'lie  fiiiliiio  to  iiiaiiilaiii  llio 
ore  rvst«rve  will  not,  liowevor.  iilTwt  the  inoiiUily  rati- 
of  crushinfj  Wiirinp  tli«*  cunx*nt  year,  when  tlio  avernRo 
yiold,  hase<l  on  slandniil  value,  is  oxpeoted  to  ho 
1)33.  txl.  per  ton.  In  lil'-'l  the  yield,  including'  rcsei-vo 
gold,  was  36s.  oil.  per  ton,  exclusive  oi  the  premium, 
anKHintin};  on  Heoluiv«l  jr<^^>ld  and  reserve  p:i>ld  to  8s.  8d. 
per  ton  milled.  In  19±2  a  heavy  fall  in  the  inconio 
from  piviniuni  will  t-oilainly  l)e  experienced,  and 
judging  by  piiesent  prices  for  gold  there  will  be  a 
docn>ased  inc«;>me  of  some  6s.  per  ton.  The  decreased 
vield  expected  antl  the  deci-eased  premium  come 
together  to  9s.  per  ton.  Against  this  some  reduction 
in  working  costs  ciin  c<->nfidenlly  Ije  expected,  but  it 
can  hariily  balance  (he  dei'i-eased  revenue.  The  losses 
due  to  the  strike  for  the  first  quarter  of  the  year 
amounted  to  £50.739,  so  that  with  that  deficit  to  wipe 
off  and  with  the  prospects  of  a  reduced  revenue  for 
the  balance  of  the  yeai-  the  accounts  for  the  current 
year  cannot  be  pleasant  reading  for  the  shareholders. 
The  underground  operations  diirini:  ihi'  \<:ir  aro  sum- 
marised in  the  following  t-able  : 


Payable  Or»  Rcseiies. 


1916 
1917 
1918 

lilt 

IMO 

19S1 


191« 
1»17 
1918 
1919 
19S0 
1»^<1 


Tons 
3,054,000 
3,!6S,0O0 
2,7IS,000 

:,'<s4.iiao 

2,.'i26.517 
2,423,230 


Value 
39  T 
39/1 
36/10 
37/1 
37/9 
36/7 


Storing 
Width 
Inches 


ShUling- 
Inches 
Value 
2,420 
2,690 
2.500 
2,596 
3,642 
2,493 


DevelopmcM  Disdostires. 


Total 
Poo«»go 


13,5^5 

9.846 

13,A68 

ia.S97 

13,;;9 


7,155 
5.0r.S 
6,9i0 
6.330 
5,425 


51-3 
51-4 
41-3 


f Payable  Showing 

Average  Average     £ 

Widtli  Value 

Inches  '.     d. 

3S0  84     2 

47-7  68     3 

41'U  61   10 

40-6  58     7 


3,190 
2,770 
2.530 


Ore 

Mined 

Ore  Waste      Ore  Per 

Mined        Sorted    Milled      Claims    Claim 

Tons         Tons       Tons    Exhausted  Tons 

1916...    808,619    101,119    709,300        25-43      31,800 


Ore 
Uilled 

Per 
Claim 
Tons 
27,900 
27,600 
28,140 
28,387 
28,761 
30,904 


Av. 
Value  Valoe 
oi  Ore  of  Ore 
Belore  Be- 
Crushing  serves 

dwt. 


768 
8-49 
8-69 


1S17...    793,689    115,302    677,500 

1918...    712,900      »«,487   617,100        21-93  32,-^80 

1919...    635J60      91,200    61!,200        19-17  33,137 

IWO...   (99.019   101,369   59r..500        20-74  33,7u4 

1921...    771,622    112,472    659,S00        21-35  36,1U 

Ifott. — Small  discrepancy  in  tisuree  of  ore  mined,  sorted  and  milled  due 
to  or«  in  bins  and  from  sorlace  dump. 

The  area  owned  by  the  Company  is  veiy  lai-ge, 
oovering  3,387  claims,  and  a  long  life  is  assm^ed  pro- 
vided the  values  Iiold~out.  The  report  vei7  proi>eily 
.gives  amiually  the  luuuber  of  claims  exhaust-ed,  re- 
minding the  shai^eholders  thereby  that  the  dividends 
they  receive  are  in  part  a  return  of  capital.  In  the 
two  deep  shafts,  No.  3  and  Xo.  4,  very  little  develop- 
ment on  the  reef  has  yet  been  possible.  The  No.  3 
shaft  reached  the  ilain  Reef  at  4,435  feet,  but  the  reef 
being  cut  ofi  by  a  dyke  no  indication  of  value  could 
be  (Stained-  It  was  hoiied  to  .make  a  connection  with 
the  present  mine  last  Januaiy,  but  the  strike  has  caused 
a  delay.  In  No.  4  shaft  the  reef  was  met  with  at 
4,220  feet.  Prior  to  December  the  reef  was  unpay- 
able, but  since  then  payable  values  have  been  obtained. 
SnflScient  evidence  is  not  j^et  available  for  an  estimate 
to  be  made  of  the  value  of  the  new  country  now  being 
opened  out. 

The  value  of  the  report  would  be  increased  if  a 
table  were  added  showing  the  results  of  previous 
years. 


HOLLINGER  CONSOLIDATED  GOLD. 

Usued  Capital :   .s24,SOO,000  in  shares  of  ^  each. 

The  HoUinger  mine  in  Ontario,  which  was  acquired 
by  the  present  ownei-s  only  so  short  a  time  back  as 
1916,  is  already  famous  as  one  of  the  moat  produc- 
tive gold  mines  of  the  world.  Tlie  Company  was 
incorporated  in  Ontario,  and  the  accounts  are  conse- 


(piiMitly  iiiado  out  ill  dollars.  Expresstnl  in  English 
furiiuicy  at  the  par  value  of  exchange,  or  4.867  dollars 
to  the  f,  the  issued  capital  represents  in  round  figures 
1-5,054,000. 

According  to  the  report  of  tho  directors  for  the 
year  1921,  the  net  profits  of  that  year  were 
$5,091,(559,  inclusive  of  $283,465  for  interest  on 
investments,  out  of  which  $3,198,000,  or  nearly  sixty- 
three  i)er  cent,  of  the  profits,  were  distributed  as  divi- 
dend. Attention  is  wisely  drawn  in  the  i-oport  of  the 
directors  to  tlie  fact  that  tlie  dividends  aie  not  all 
interest  on  the  capital  invest€<:l,  but  are  partly  a  retm^n 
of  cajiital.  This  is  an  unusual  but  useful  reminder  to 
shareholders  who  are  apt  to  forget  that  gold  and 
other  mines  are  not  inexhaustible.  Taxes  and  depre- 
ciation absorbed  $1,064,732,  and  $828,927  was 
carried  forward  to  the  accounts  of  the  current  year. 
The  strength  of  the  financial  position  will  be  appre- 
ciated when  it  is  mentioned  that  the  surplus  profit 
at  the  close  of  the  year,  invested  in  high-class  securi- 
ties amounted  to  close  on  four  million  dollars. 

The  operations  of  1921  may  be  set  out  as  follows 
— the  exchange  being  taken  at  par:  — 


1,072,493      10,031,050       9-35 


2,061,033       4-5/6         1,073,116 


The  results  of  the  year  would  have  been  still  more 
favourable  had  the  Company  been  able  to  obtain  suffi- 
cient power.  A  scheme  has  been  prepared  for  obtain- 
ing a  large  increase  of  power  from  the  Long  Sault 
rapids,  and  an  application  to  the  Government  for  their 
use  has  been  made  and  a  favourable  reply  is  shortly 
expected.  When  further  power  is  obtained  a  cousider- 
al)le  mcrease  in  production  will  be  made.  Meanwhile 
the  maximum  output  of  foui-  thousand  tons  has  been 
reached,  and  the  mine  has  been  developed  to  provide 
a  resei-ve  sufficient  to  keep  the  mill  supplied  for  three 
and  a-half  years  at  that  rate  of  output.  As  regards 
the  condition  of  the  mine  the  infonnation  contained  in 
the  report  is  brief,  but  favourable.  The  ore  bodies 
liave  maintained  their  value  and  size,  and  a  new  vein 
on  the  200-foob  level  of  good  gi-ade  and  width  is 
reported. 

The  total  ore  reserves  are  estimated  at  3,402,609 
tons,  of  a  value  of  $10.77  (52s.  -Sd.)  per  ton,  exclusive 
of  about  a  million  tons  of  "  probable  "  ore  under  $6 
per  ton  and  ore  from  surface  outcrops.  The  Company 
is  now  employing  two  thousand  men  and  anticipate  no 
difficulty  in  providing  employment  for  double  thit 
number  when  sufficient  power  is  obtained  to  justify 
an  extension  of  the  mill. 

Balance  .Sheet,  December  31,  1921. 
Liabilities.  Assets. 


Capital 
Current 

liabilities 
■Surplus 


2»,600,00O 


58.5,7.50 
3,960,779 


29,146,529 


Property 

Plant 

Investment.^    ... 
Material  and  supplies 
Sundry  assets 

Securities        

Cash     

Bullion 


,1.50,244 
,355,302 

44,922 
530,089 

49,234 
,177,499 
285,973 
553,2fi6 


29,146,529 


CANADIAN  NATIONAL- 
GRAND  TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada. 

D.41LY    COAST    TO    COAST    SERVICES. 

Tfaroogb  Trains  now  operated  between  Hali/ai.  Quebec  Montreal.  Toronto  & 

Winnipeg.  Regma.  Saskatoon.  Edmonton.  Vancouver.  Victoria.  Pnoce  Rupert. 

and  unportaot  points  in  the  United  Stales. 
Canadian  National  Eipreia  Company'!  Money  Orders  issued  in  Dollars  &  CentJ. 
,  (17-19  Cockspur  Street.  S.W.I.        Liverpool  :  20  Water  Street. 

London  \^_^  LeadenhaU  Street.  E.C.  3      Gl.«cow  :  73  Unmn  Street 
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listit'fl  capital ; — 
.>%  Dchentures     ... 
Otunulative  Participat 
ordinary  shares  of  £1 
Deferrecl  Ordinary  sha 


ELECTROLYTIC   ZINC. 


4W.00O 

1,100,OOU 

760,000 

360,000 


112,600,000 

Oi'TJOx  certificiUes  entitling  the  holders  -  up  to 
Deceniher  31,  1923,  to  take  and  pay  for  at  par  the 
1-ialance  of  400,000  Preference  shares  have  been  issued. 
Tn  our  issue  of  February  25  wc  described  the  forma- 
tion of  this  important  zinc-protlucing  Company  in 
Tasmania,  and  drew  attention  to  the  favourable  con- 
ditions under  which  operations  were  conducted  on 
iiccount  of  contracts  for  cheap  power  made  witli  the 
Tasrjianian  Government,  and  for  special  prices  for 
;5inc  an-anged  with  (lie  British  Government.  Since 
then  information  has  been  received  that  successful 
results  are  being  obtained  at  the  Company's  works. 
The  first  unit  of  approximately  half  the  full  plant 
started  I'unning  on  commercial  lines  last  No\ember. 
and  it  is  estimated  that  tlie  full  plant  will  be  running 
iu  July  of  this  year,  with  an  output  at  the  rate  of 
45,000  tons  or  more  of  zinc  per  annum.  In  this  event 
there  will  also  be  a  considerable  production  of  lead  and 
silver-,  together  wiOi  an  estimated  quantity  of 
125,000  tons  of  sulphuric  acid  for  the  cliemical  and 
fertiliser  trades,  and  other  bye-products.  The  output 
to  date  has  been  as  follows  :  — 


Periu.l  . :,  [.  .1  1 !.,  I   1  I. 

Four  \\' '  \  i  "if.  t  ,1,1 1  II  ir  •, 
Pour  «,  :  I  I  1,  I  I  ,  I, III  I, 
Four-  u,i  h-  ,  II, I,  i;  M  ,1.  i.  ,- 
Four  \M:.k»  I  udud  April  .>.  1 
Four  «efks  ended  May  3,  laL'U  ... 

.  The  success  of  the  plant  will  probably  "enable  a 
dividend  to  be  paid  next  July,  and  it  is  anticipated  that 
die  whole  of  the  arrears  and  current  dividends  will  be 
paid  by  the  middle  of  1923.  The  issued  Preference 
shares  as  at  April  30  can-}-  uppioxiniiitely  Is.  Sd.  of 
accrued  dividend. 

With  the  full  plant  running  it  is  expected  that  the 
profits  \\ill  exceed  £500,000  pei-  annum,  or  consider- 
ably more  than  the  estimates  made  when  the  Company 
was  formed,  but,  of  course,  running  to  capacity  is  con- 
ditioned by  many  other  factors.  In  the  prospectus 
dated  October  9,  1920,  the  net  profits  were  estimated 
a!  4:413,000  per  annum.  The  P]-eferenoe  shares  are 
now   (iiioted  at  1  ,,%    per  sliare. 


Contents  of  Products  sent 

^to  Smelters-, 

/iiuc  Producec 

Lead         Silver 

Tons 

Tons          Ounces 

■Jl 

382 

ill              16,69.S 

1.  1922 

..      1,238 

15,-.             Sl,407 

•>    1922 

..      1,400 

222              36,277 

..      1,467 

18:i              39.896 

:,' 

..      1,581 

189              39,348 

..      1,086 

197              36,726 

TRANSVAAL  LABOUR  AND  GOLD  OUTPUT  STATISTICS. 

The  number  of  natives  employed  at  the  end  of  last 
month  by  members  of  the  Witwatersrand  Native 
Ijabour  Association  and  contractors  was  as  follows:  — 
(iold  mines,  138,277;  coal  mines,  11,385;  diamond 
mines.  1,232;  total,  150,894.  The  shortage 
of  labour  is  responsible  for  the  poor  April  output 
of  gold,  but  conditions  in  this  respect  ^re  improv- 
ing, and  the  pre-strike  level  of  output  can  be  antici- 
])ated  soon.  The  gold  raised  in  the  Transvaal 
during  April  was  511,338  ounces,  valued  at  .42,173,172 
(taking  the  standard  price  of  85s.  )5«r  ounce), 
of  which  17,93G  ounces,  valued  at  £7G,226, 
were  contributed  by  districts  outside  the  Witwaters- 
rand. This  is  the  first  monthly  return  this  year,  as, 
owing  to  the  strike,  the  outputs  for  the  three  previous 
montlis  were  shown  collectivelv,  the  total  being 
(W'i.72s  ounces,  valued  at  £2,718344. 

1922  1921  1920  19Ht 

£  f  £  t 

•Ian      I  ..  (2,769,270        2,849,038         2,871. TIS 

Feb.       ...    2,718,844      -j  2,372,083        2,6o7,(i-i3        2,7(i4.iil7 
Maivh)  ...  (2,852,173         3,004,903        3.02.-..II92 

April       ...     2.173.172         2.SO.'5,874         L',919,0I>1         2,9r)I.93(; 
May        ...  •.•.H!IS,04S         •..•.!)7'J,<il>  t         3.079.r)83 

•Tun.-       .  ,  2.HS:!..-,H:t         3,042,817         2,083.r)l,'i 

July        ..  L»,930,ti(l9        3.12H.  121         .•!,081,713 

Augu>t  .  .  3,02:{,98li         2,983,8r.2         .■(,001,739 

S<"i>t.       ...  2,937,l.'i8         2.899,230         2.907,287 

Oct.        ...  3,008,25<>         2,815..'")0(i         3.074.174 

Nov.       ...  2,992,993         2,093,382         2.870,834 

Pw.        ...  2,897,8r.O         2.080,914         2.701,830 


The  downward  trend  in  the  price  of  the  raw  com- 
modity has  been  in  evidence  ever  since  landings  have 
been  in  excess  of  deliveries.  On  May  13  London 
stocks  totalled  69,323  tons,  as  against  69,841  tons  at 
the  same  period  last  year,  so  that  unless  active  sup- 
port from  manufacturers  is  forthcoming  in  the  next 
few  weeks  the  statistical  position  will  tend  to  go  from 
bad  to  worse.  The  present  low  price  may  attract  trade 
buyers,  but  it  seems  that  America  is  well  covered  for 
near  future  positions.  Again,  if  rubber  falls  below 
7^d.  per  lb.  for  standard  spot  Dutch  growers  inay  be 
compelled  to  demand  of  their  Govermuent  a  compul- 
sory restriction  of  output.  However,  spot  prices  may 
not  have  an  extreme  importance  vi'ith  Dutch  growers, 
who  largely  sold  forwaiti  towards  the  end  of  last  year 
at  over  Is.  per  lb.  Recent  advices  from  the  East  point 
to  a  steadv  accumulation  of  stocks  there. 


4,892,016     34,461,883     34,652,907     36,383,974 


RUBBER    ESTATES  OF  JOHORE. 

Issued  Capital :  £187,500  in  £1  Shares. 

/ Results  for  Years  to  December  31 , 

Av.  Yield 
per 
Total    Area  in  Rubber  Bearing    Price     "  All  in"    Net    ^Dividends-, 
Planted  Bearing  Output     Acre  Realised   Cost       Profit       Amt. 
Acres     Acres        Lb.        Lb.    per  Lb.    per  Lb.       £  £  % 

1918...    2,041        —  OS8.632       —      1/7 j         )/4U       16,235       16,625     12} 

1919...    2,1VS        —  (;77,S18       —     1/10  1/1-7       32,D20       31,260    2S 

1920...    2,r,i?,        —  722,240       —      1/111-2      1/3-37     23,696        9.3;5       S 

1921...    2,609        —  514,0211       —     1/1-90      -/n-12     7,972         4,6^8       2J 

Price  of  Shares,  18/3.  Market  Capitalisation  per  planted 
acre,  £66. 

Tlie  existence  of  forw  ard  contracts  is  reflected  in  the 
financial  results  of  Eubber  Estates  of  Johore  for  the 
year  ended  December  31,  1921,  as  the  price  realised 
is  veiy  considerably  enhanced  above  the  average  to 
date,  while  the  "all-in"  cost,  though  showing  a 
decided  decline,  is  j'et  much  in  excess  of  the  average 
selling  price  of  rubber  in  the  I.ondon  market.  Con- 
sequently, it  must  'be  very  gratifying  to  shareholders 
to  receive  the  intended  dividend  disbursement,  but 
even  had  a  loss  been  sustained  on  the  year's  trading  the 
ample  financial  resources  of  the  Coiuj>ainy  might  have 
stood  them  in  good  stead,  so  that,  naturally,  it  saya 
much  for  the  conservatism  of  the  directorate  in  pay- 
ing the  dividend  out  of  last  year's  profits.  The  planted 
;iiea  was  increased  during  the  year,  and  now  stands  at 
2,6li9  acres.  Output  amounted"  to  514,020  lb.,  against 
an  estimate  of  562,500  lb.,  and  a  yield  in  the  previous 
year  of  722,240  lb. ;  consequently,  restriction  on  the 
1920  oop  was  enforced  on  a  28.8  per  cent,  basis. 
Eevenue  estate  expenditure  declined  from  .€39,495  to 
£20,154,  or  by  forty-nine  per  cent.,  while  f.o.b.  costs 
fell  only  28.3  per  cent.,  from  Is.  1.12d.  i)er  lb.  to 
9. 4 Id.  per  lb.  Average  gross  price  per  lb.  fell  from 
Is.  10.21d.  to  Is.  1.90d.,  but  the  latter  figure  is  much 
above  the  average:  net  figures  declined  from  Is.  8.67d. 
to  Is.  0.70d.,  so  that  selling  charges,  &c.,  ])erlb.  regis- 
tered a  fall  of  .34d.  to  1.20d.  As  regards  the  inter- 
mediary charges,  much  depends  on  the  sales  put 
through,  whether  f.o.b.  or  c.i.f . ;  for  there  may  be  a 
relatively  wide  disparity  even  though  no  changes  in 
freights  and  insurance  piemiums  took  jilace  over  the 
period.  Ijondon  expenditure  amounted  to  .51d.  per  lb. 
The  profit  on  production  declined  from  6.84d.  jier  lb.  to 
2.78d.  jK'r  lb.  Sundry  receipts  totalled  i2,010,  in- 
cluding fl,965  as  net  interest  income.  Net  profit  on 
the  year's  trading  fell  to  £7,972,  as  against  .£23,696 
in  1920,  but  as  corporation  profit-s  tax  is  charged 
against  the  profit  and  loss  account  the  sum  of  £7,851 
is  carried  to  the  balance  sheet.  The  amount  brought 
in  at  £2tl,G61  was  enhanced  bv  a  refund  of  excess  pro- 
fits duty  at  £6,690,  so  that  a  total  of  £35,103  is  avail- 
able for  distribution.  Out  of  this  the  directors  propose 
to  transfer  to  taxation  reserve  £3,000,  to  recom- 
mend the  payment  of  a  dividend  of  two  and  a-half  per 
cent,  for  the  year,  absorbing  £4,688.  and  to  cairy  for- 
ward the  sum  of  £27,415. 


May  20,    I ••22.] 
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I'lic  boaiil  li:\vu  iloii(l''(l  to  coiiliiuii"  llir   polii'v  of 
'isuictioii,  iiiiil  thf  .M:iiia;.'t'r  lias  Ih.'oii  iiistiuctiil  fur 

■  no     piTseiit     to     prtHluce     u     crop     not     exceeding 
.■^l,'2r)0  U).  jluriiig  tlie  cunvnl  year.       For  the    four 

Months  to  ilie  end  of  April  r.t7,30l  lb.  have  Iwen 
;ii-\esl<.'«l,  as  against  UU,347  Ih.  for  the  corrospond- 
:ig  period  last  year.  Xo  nieiitioii  is  made  of  forward 
.ontracts  for  the  current  year,  but  ti\e  Chairman's 
-peech  on  the  19-Jt.l  ix'sults  seemed  to  hint,  if  not  at  their 
xistence,  at  least  to  a  seller's  option.  The  estate  was 
'vported  in  good  oiiler,  except  a  i)ortion  of  the  immature 
aix-a,  wheiv,  niaiidy  owin^  to  ill-health,  the  weeding 
got  somewhat  out  of  hand.  The  health  question  is 
<»xt!cinely  important  where  eooiioniies  in  protluction  are 
i^ecossary,  and  no  doubt  the  indiffeivnt  health  on  the 
.state  is  also  reflected  in  the  abandonment  of  24  acres 

■  if  rubber  on  ravine  land,  though,  of  course,  the  costly 
pkeep  must  have  been  the  deciding  factor.    Malaria, 

i'.  seems,  has  l)een  especially  rife  amongst  the 
European  staff,  so  that  supervision  has  not  been  as 
stringent  as  could  have  been  wished.  However,  the 
economies  enfoix-ed  in  19"21  will  operate  with  greater 
benefit  during  the  cuiTeut  year,  while  the  trees  will 
respond  to  the  alternate-day  system  of  tapping  witti 
pieater  yields.  We  very  much  question,  however, 
'•bet her  the  monthly  estate  accounts  are  even  now 
showing  a  ci^edit  balance,  as  the  cost  'of  production 
must  be  lowered  considerably  below  last  year's  figure 
for  such  a  favourable  rasult.  The  strong  financial  posi- 
tion, liowever,  will  allow  the  Company  to  store  its 
crop  until  »  remunerative  selling  price  eventuates.  As 
at  December  31,  1?'21,  liquid  assets  totalled  .^54,169 
and  comprised  cash  and  Treasury  bills  at  .-E15,933, 
National  War  Bonds.  1922,  at  £32,000,  snndiy  debtors 
at  £632,  and  stock  at  £5,598,  of  which  £3,595  is  now 
cash ;  while  the  then  cuiTent  liabilities,  including 
t4.G8S  as  two  and  a-half  per  cent,  dividend,  but  ex- 
.  hiding  £3,000  as  taxation  resene,  totalled  £11,613. 
The  balance  of  working  capital  is  equivalent  to  £16.3 
per  planted  acre,  and  as  revenue  estate  expenditure 
last  year  amounted  to  £7.7  per  acre,  the  Company 
ranks  amongst  the  strongest  as  far  as  financial  re- 
sources are  concerned.  It  must  be  mentioned,  how- 
ever, that  capital  expenditure  in  1921  totalled  £11,415, 
or  £4.4  per  acre,  while  depreciation  was  written  off  at 
£3,221.  The  £1  shai-es  changed  hands  lately  at 
18s.  3d.,  a  price  which  represents  a  market  capitali- 
sation of  £'66  per  planted  acre. 


STRAITS  RUBBER. 


liav.'  Im'ch  7.2.'mI.  jier  !!•.  ( 'ousL(pieiitl>  ,  luid  llie  tor- 
ward  coiitniits-  iieeii  niel  and  no  gieat  inider-  or  over- 
valuation of  protluce  taken  place  in  1920.  we  think 
that  the  f.o.b.  cost  of  production  would  be  between 
7}d.  i>er  lb.  and  8d.  per  lb.,  if  not  higher.  The  net 
price  realisetl  woidd  then  lie  between  Is.  3.33d.  per  lb. 
and  Is.  4.05d.  per  lb.,  it  not  higher,  respectively. 
London  ex|)enses  totalled  £5,636  and  suiuliy  revemin 
tCi.Ull,  so  that  the  net  profit  was  £79,432.  Con- 
seipientlv,  with  £11,9^3  brought  into  the  accounts 
there  was  available  for  distribution  £91.396,  which 
the  directors  reconunend  should  be  appro|)iiated  as  to 
£24,302  in  providing  for  income  tax:  as  to  £3,892 
for  corporation  profits  tax;  as  to  £31,5110  in  the  pay- 
ment of  a  dividend  of  three  per  cent.,  and  as  to 
£.'{1,702  to  be  carried  forward  to  the  cnn-ent  year. 


It  is  not  unusual  with  sonic  of  the  smaller  Cej'lon 
companies  to  show  oidy  I  lie  balance  standing  at  the 
trading  account,  but.  as  far  as  the  big  and  powerful 
companies  are  concerne<I.  Straits  Eubber  may  be 
acclaimed  the  first  to  bring  this  innovation  so  forcibly 
before  the  investing  public.  The  latter  doubtless 
appreciate  the  move,  as  it  will  help  to  checkmate  the 
dealer,  botli  share  and  produce.  However,  we  do  not 
attach  much  importance  to  an  isolated  case,  though, 
of  course,  were  this  procedure  to  become  general  it 
would  be  exceedingly  difficult  to  gauge  its  incidence 
on  the  Share  mai'ket.  The  Produce  market,  after  all, 
is  little  affected  by  costs  of  production;  shipments  and 
stocks  ai-e  more  useful  criteria  from  the  dealer's  point 
of  view.  Output  was  restricted  by  16.1  jier  cent. 
of  the  1920  figure  of  2,799,046  lb.,  aiid  totalled,  there- 
fore. 2,348,440  lb. ;.  of  this  1,216,320  lb.  were  sold 
under  forward  contract  at  2s.  IJd.  per  lb.  If  we 
assume  that  this  brought  in  2s.  per  lb.  net  and  the 
balance  of  the  crop  sold  at  7id.  per  lb.  net,  total 
revenue  from  sales  of  produce  would  have  been 
£157,012.  Apart  from  any  under-valuation  of  the 
1920  crop  that  may  have  been  made,  if  gross  profit 
was  £79,048,  revenue  estate  expenditure  would  have 
amounted  to  £17,964,  so  that  the  f.o.b.  cost  of  pro- 
duction would  have  been  about  7.97d.  per  lb.  On 
the  assumption  that  the  balance  of  the  crop  sold  for 
6d.  per  lb.  net.  the  corresponding  f.o.b.   cost  would 


Planted  area  (rubber)* 
Planted  arcH  (coconuts)     ... 
Uncultivated  area* 
Av.  rubber  acreage  tappedt 

Rubber  outputt     ■ 

Yield  per  aero  tappedt 
Gross  price  realised  per  lb. 
"All-in  ■ '  cost  per  lb. 
Profit  per  lb.  


I9n         1920             1919            1918  1917 

Acre*        Acres        Acrca          Acres  Acre.9 

11,46»      ll,35.i>        11,082         10,775  9,»1» 

AS              S3               is                60  640 

2,09J        2.1 4S         1, •'>?:;           1,809  2,11!' 

I.              _                 —                 —  6,440 

Lb.             Lb.          Lb.           Lb.  Lb. 

D16,U0  2,799,048  2,805,078  2,891,930  2,895,09.'. 

—            —  443 

1/91  2/4-4 

-/111  l/l)-68 

./lO  l/S-82 


Net  rubl)er  profit 

Dividends  on  Rubana  shares 

Sundry  receipts      

Brought  forward     

Total  available        

Allocations — 
Placed  to  reserve 
Dividend  paid     

Carry-forward     


-- 

1/8-98 

1/11-46 

— . 

1/11-84 

-/lOlO 

— 

-/5T.4 

1/1-30 

£ 

£ 

t 

206.51!l 

274,265 

— 

143,96.) 

118,808 

;S,412 

6 -,559 

155,457 

14,1-5 

9,450 

6,011 

6.1-46 

7,441 

11,973 

25,0406 

17,058 

201,789 
106,810 


94,919 

6,006 
8,180 
38,953 


191,957 
18,656 
4,530 
16,310 


'.11,396  108,6i0  189,406  147,058      231,453 

28,194  54,647           —           25,000a        — 

.81,500  42.000  140,000  106,000      192,500 

|3%1  (4%)  (40%)         (30%)        (65%) 

31,702  11,973         49,406         17,058       38,953 

91,306  10S,(.20  189,406  147,058      231,453 


Net  capit.-il  expenditure     ...         7,9l7        14,107         4,88u        9,143  3.-73 

Issued  capital  (£lshares1...l,05».i  1110  l,0oli.00i.  350.000  3;^0,000  350,000 
t^urjilus  Uquid  assetsj  ...  Ii2,107  160,140  97,411  72,088  98,373 
•  Including  proportion  of  Eubana  Company's  acreage  represented  by  share- 
holding t  Straits  only. 

I  Excluding  value  of  sliarcholdings.    (a)  Includin)?  £20,000  for  income  tax. 

('))  Balincc  ofpiofit  otoM  Gampuiy  avuil.Lle  lor  di-tr.bution. 

Price  of  Shares,  16  6.     Market  Capitalisation  per  planted 
acre,  £76. 

The  estimated  production  lor  ihc  current  year  is 
not  given  in  the  report  :  for  the  four  months  to  the  end 
of  .\pril  8.57,502  lb.  have,  however,  been  han-ested, 
as  against  711,000  lb.  for  the  same  period  last  year. 
The  report  is  characterised  by  a  paucity  of  detail,  a 
policy  which  will  doubtless  be  continued  when  the 
next  boom  comes  along.  The  complexion  of  the  Share 
market  is  at  present  so  sickly  that  even  the  notice  of 
monthlv  outputs  constitutes  a  sign  of  danger;  never- 
theless," once  llie  jilantations  are  decimated  by  the  in- 
roads of  pests  and  diseases  we  may  confidently  expect 
every  detail,  wliich  is  likely  to  afiect  share  quota- 
tions, to  be  meticulously  given.  We  notice  stock  is 
estimated  at  £43,570,  so  that  there  must  have  been  an 
exceedingh-  heavy  carry-over.  \s  the  balance  of  the 
crop,  which  was  not  sold  forward,  would  not  be  valued 
at  more  than  £3u,3fciO  if  the  basis  were  7id.  per  lb., 
we  should  be  inclined  to  think  that  the  f.o.b.  cost  ill 
1921  was  not  less  than  Sd.  per  lb.  Consequently,  if 
no  forward  conti-acts  at  pre-slmnp  prices  are  at 
present  on  the  books  of  the  Company  the  current  year 
will  not  be  so  successful  as  1921 ;  in  fact,  unless  f.o.b. 
costs  are  cut  down  to  6d.  per  lb.  it  does  not  seem  that 
even  a  nominal  profit  can  accrue  at  the  present  selling 
price  of  rubber  in  the  open  market.  Of  course,  for- 
ward selling  may  have  taken  place  towards  the  end  of 
last  year,  when  over  Is.  per  lb.  was  being  had  fur  for- 
ward deliveries.  The  labour  position  at  the  date  of 
the  report  was  quite  satisfactory;  health  was  also 
good.  In  the  summaiy  of  the  acreages  the  holding  of 
Straits  Rubber  in  Rubana  shares  is  emphasised,  and  the 
equivalent  area  of  the  latter  estate  is  justifiably  added 
to  the  planted  area  of  {he  former.  This  operates,  of 
course,  in  low-ering  the  market  capitalisation,  or  in 
other  words,  of  raising  the  quotation  of  Straits  above 
its  own  intrinsic  worth.     The  financial  position  as  at 
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December  31,  1921,  was  stroiif,'.  Liquid  assets,  ex- 
clusive of  Rubana  shares  ;U  £-162, 000,  at  £213,486, 
vere  £152,167  in  excess  of  the  then  ciurent  liabihties, 
ir.cluding  the  dividend  of  three  per  cent.,  requiring 
±'32,50(1  This  balance,  however,  is  subject  to  income 
tax  and  corporation  profits  tax,  which  will  require  the 
diversion  of  a  considerable  amount  to  the  Inland 
Eevenue.  The  £1  shares  were  last  dealt;  in  at  16s.  6d., 
a  price  which  represents  a  market  capitalisation  of 
£76  per  phmted  acre,  including  the  Eubana  interest. 


LINGGI. 

Issued  Capital :  £470,000,  in  10,000  7  per  Cent.  Preference 
Shares  of  ii  each  and  460,000  Ordinary  Shares  of  £1  each. 

, Results  for  Years  to  December  31 v 

Average 
Total  Yield  per 

Planted     Area  in  Rubber   Bearing    Price    "Alliu"     Net       ^Div.f^ 
Area      Bearing  Output     Acre   Bealised    Cost         Profit      Amt. 
Tear  Acres       Acres        lb.  Lb.    per  I  b.  per  Lb.  £  £        »,i 

1918  8,775       7,502     1,782,052        35li    I/ll'S?    1/6-92 

1919  9,10.3       7,695      2,804,900       1.544    -'/1-29    1/2-67 

1920  •J,.i93       7,604    2,804,217       42111    1/8-61     1/3-86 

1921  9,598       7,650    2,175,728       284      1/0-30 
•  Ou  capital  increased  by  bonus  distribut  ioi 

t  Ordinai-y. 


40,604      67,500  50 
123,607    115,000  S5« 
52,410        —       -— 
/10-05     17,159  —       — 

-om  £115,000  to  £460,000. 


Price  of  Shares,  23/6. 
acre,  £57, 


Market  Capitalisation  per  planted 


rjie  considerable  credit  Ijalaiice  reported  by  Linggi 
for  the  financial  year  ended  December  31,  1921,  is  due 
mainly  to  the  high  average  price  realised  for  its  rubber ; 
this  would  indubitably  point  to  the  existence  of  for- 
ward contracts  over  the  jDeriod  in  question.  In  fact, 
403,200  lb.  were  sold  for  forwai-d  deliveiy  at  the  high 
average  price  of  2s.  3.91d.  per  lb.,  London  landed. 
The  "all-in  "  cost,  moreover,  is  enhanced  above  the 
average  selling  price  of  rubber  in  the  London  market 
for-.the  period  under  review,  so  that  it  is  evident  that 
further  economies  must  be  instituted  if  the  current 
year  is  to  be  as  successful  as  last  year.  Output  at 
2,175,728  lb.  was  restricted  by  22.4  per  cent,  on  the 
1920  figure  of  2,804,217  lb.  Eevenue  estate  expendi- 
ture, including  depreciation  at  £12,828,  totalled 
£85,368,  as  compared  with  the  1920  figure  of 
£160,239,  so  that  the  fall  in  expenditure  amounted  to 
46.7  per  cent.,  while  f.o.b.  cost  of  production  fell  only 
30.2  per  cent.,  from  Is.  1.49d.  per  lb.  to  9.41d.  per 
lb.  "All-in"  costs  declined  from  Is.  3.86d.  per  lb. 
to  10.9od.  per  lb.  Average  gi-oss  proceeds  at  Is.  0.30d. 
were  8.31d.  per  lb.  lower  than  in  1920;  consequently, 
the  profit  on  production  fell  from  4.75d.  per  lb.  to 
1.35d.  per  lb.,  or  iVoni  £52,853  to  £12,260.  Sundry 
receipts  totalled  £5,267,  of  which  interest  income 
accounted  for  £4,291.  Conse(piently,  the  net  profit  on 
the  year's  trading  was  £17,159,  after  allowing  for 
commission  to  staff  for  1921  at  £368,  as  against 
£52,410  in  1920.  The  not  amount  brought  into  the 
accounts  was  £55,913,  so  that  £73,072  are  available 
for  distribution.  Of  this  £700  was  paid  as  dividend 
on  the  Preference  shares,  £20,000  transferred  to  the 
reserve,  and  £52,372  carried  forward  to  the  current 
year. 

No  estimate  is  given  of  the  current  year's  produc- 
tion, but  for  the  four  months  to  the  end  of  April 
709,862  lb.  have  been  harvestetl,  as  against  647,689  lb. 
for  the  con-esponding  period  last  year.  Eestriction  in 
output  was  achieved  by  resting  certain  areas,  and  in 
particulai'  by  tlu-owing  the  Marjorie.  division  out  of 
tapping  for  the  whole  of  the  year,  and  the  Klang  divi- 
sion for  the  second  six  months  of  the  year ;  this  policy 
of  resting  areas  is  to  be  followed  during  the  current 
year.  Moreover,  since  the  close  of  the  financial  jear 
it  has  been  decided  to  close  down  the  Siliau  division 
to  tapping  and  recommence  tapping  on  the  Klang  divi- 
sion. For  this  purpose  it  was  decided  to  transfer  fioni 
Siliau  to  Klang  the  iniuiageinent  and  the  entire  labour 
force.  The  operation  has  i>een  successfully  carried 
out,  and  according  to  the  latest  advices  the  former 
Siliau  force  has  settled  down  on  Klang.  The  ex- 
ceedingly informative  annual  re(X>rt  by  the  visiting 
agent  is  not  a  feature  of  the  1921  directors'  report,  so 
that  many   interesting  matters    have  not  found  ex- 


pression. The  ^Marjorie  division  has  always  been  a 
[xxjr  yielder  and  Klang  usually  disappointing,  so  that 
it  is  questionable  if  the  expense  of  vacating  Siliau, 
which  from  records  comes  second  to  Mantin  as  far 
as  pi-oductivity  goes,  to  restart  tapping  on  Klang 
has  been  justified  by  production  records.  After  all 
there  must  be  an  excellent  reason  for  doing  so,  and 
no  doubt  the  Chairman  will  give  full  information 
on  this  interesting  detail.  According  to  the  visiting 
agent's  report  the  estates  were  in  good  order,  while  the 
liealth  both  of  the  Europeans  and  of  the  Asiatics  was 
uniformly  good.  No  mention  is  made  of  forward  con- 
tracts and  in  their  absence  the  cost  of  production  must 
reach  lower  levels  if  a  profit  on  the  current  year's 
trading  is  to  be  expected.  British  companies,  as  a 
rule,  refrained  from  selling  forward  even  when  sales 
could  have  been  put  through  towards  the  end  of  last 
year  at  over  Is.  per  lb.  Most  of  the  business  then 
done  was  on  Dutch  account,  and  it  is  questionable  if 
Linggi  took  advantage  of  the  favourable  prices  then 
touched.  Of  course  its  strong  financial  position  is  an 
adequate  sheet-anchor,  and  a  small  loss  on  production 
is  a  matter  of  comparative  insignificance.  Accordin;^ 
to  the  balance  sheet  as-  at  December  31,  1921,  liqu:! 
assets  totalled  £104,936,  comprising  cash  at  £33,0::"' 
investments  at  or  below  cost  at  £49,197,  sundi  . 
debtors  at  £1,363,  and  stock  at  £21,340,  while  tI',- 
then  current  liabilities  amount-ed  to  only  £34,552;  il  <■ 
balance  at  £70,384,  however,  is  subject  to  British  tax.  - 
tiou.  The  £1  shares  were  last  dealt  in  at  23s.  6d.. 
price  which  represents  a  market  capitalisation  .: 
£57  per  planted  acre. 


RUBBER  PLANTATIONS  INVESTMENT  TRUST. 

The  accounts  of  the  Rubber  Plantations  Investnien:, 
Trust  arc  now  made  up  to  December  31,  instead  li 
March  31,  as  previously;  they  therefore  include  incom.- 
for  twelve  months  from  the  properties, '  and  for  nini- 
months  from  other  sources.  The  results  cannot  In- 
described  as  striking,  but  it  is  something  to  the  good 
to  be  able  to  report  a  fair  credit  balance  on  the  year's 
working.  The  properties  are  held  as  to  seventy-five 
per  cent,  on  the  east  coast  of  Sumatra,  where  the 
greater  part  of  the  output  of  rubber  and  tea  is 
cropped.  The  usual  statistical  information  of  the 
Sumatra  plantations  is  appended:  — 

Eesulis  from  Sumatra  Plantations. 

Set  Combined 

Area                 Yield  per   Price    F.O.B.    Gross  Grues 

Bearing    Oatput     Acre   Eealised   Cost      Profit  Profit 


rear 


Deo.  31 

Tea         ...    7,230  5,505,483  761  -74-3->  -:9-H  112,630*  )    ,,,,,«, 

'     ""        '"  1/8-24  1/8-73      l.OSO' ;   '"•"" 

(Tea         ...    7,782  6,036,544  778  1/0-96  -/10-49    6:!,S30| 


1918  ' 


Acres         Lb.            Lb.  per  Lb.  per  Lb. 

761         -  " 

Rubber  ...   1,410       500,695       355 

iQ.QiTea        ...   7,782    6,056,544      778  i/u-yti    -/iu-4y   o/,3;>-j |   inniifia 

"^'  ( Hubber ...    2,674     1,013,727       379  l/10-.-io  -/11-99    43,660 1    ^""'"^ 

1920  j 


995 


8,290     7,462,761       900    -/11-59-  l/0-5i  ■jy.'ill' 

Rubber...    2,962     1,131,407       382     1/6-06      1/3-91     10,135) 

,,,.„  (Tea         ...    8,937     6,178,716       691     -/8-41     -li-2S        4,11'J  > 

'••-^  I  Rabbet ...  3,013       714,167      237    -/8-82    -/9-87    3,i24»)' 

•  La». 

Despite  a  stronger  market  for  tea  only  a  slight 
jtrofit  accrued  from  this  culture.  The  bearing  area 
is  returned  at  8,937  acres,  or  647  acres  in  excess  of 
the  previous  year's  figure.  Output  was  restricted, 
however,  to  6,178,716  lb.,  as  compared  with 
7,452,761  lb.  in  1920,  but  the  net  price  realised  fell 
from  11.59d.  per  lb.  to  8.41d.  per  lb.  The  f.o.b. 
cost  of  production  decUned,  moreover,  from  Is.  0.55d. 
per  lb.  to  8.25d.  per  lb. ;  consequently,  instead  of  a 
loss  of  .96d.  per  lb.  as  in  1920  the  small  profit  of  .Kid. 
]X'r  lb.  accrued  for  the  year  under  review.  Neveiihe- 
less,  a  profit  of  £4,119  is  exceedinglv  acceptable  as 
compared  with  a  loss  in  1920  of  £29,811.  The  rubber 
area  in  bearing  was  3,013  acres.  Output  was  also 
restricted,  and  at  714,157  lb.  evidences  a  cut  of 
36.9  per  cent,  on  the  previous  year's  ci-op  of 
1,131.407  lb.;  this  percentage  restriction  is  much 
higher  than  the  average  for  the  same  period,  which 
may  be  taken  as  twenty  per  cent.  The  average  net 
price  realised  at  8.82d.  per  lb.  naturally  reflects  the 
state  of  the  Eaw  Rubber  market  by  registering  a  big 
fall  from  the  1920  figure  of  Is.  6.06d.  per  lb.  F.o.b. 
costs  of  pi-oduction,  however,  declined  from  Is.  3.91d. 
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p.r  lb.  to  y.STti.  ptT  lb..  80  that  only  the  slight  loss 
'  Ld-'nl.  [HT  lb.  was  iiunirn-cl  on  this  iMilturo. 
Profit  and  Loss  Account. 


DlTlJeodi,  IntaiMt,  tic... 
Prodace  aocoant  pn>ftt .. 
t^uDdrr  rar«nQO  ... 

TotiU  


ll.v. 

, 

\™re  iMiJed  Mori-h  31 , 

r.'i'i 

1S31 

III30             1>I9              1918 

c 

t 

C                    £                    { 

li.Otn 

itfiii 

6S,SM       »,iei       *i,er» 

»,»>> 

8» 

111  .0611         —          si.sse 

— 

«G1 

I.IM               491               ISO 

u.iii    r.0,881     s  10,600       sg,u: 


oiBce,  4r..»irciu«  ...            »,117     H,077           S.IK  8.517 

•toduoe  Qcocnait— L<«s            —        «.-JO:(a)        —  10«,fiJ0 

Loulatfratt I,8e4      C332         37,257  :8.8»u 

DiTtdcBd       —        —         ■•a.'sa  Kll 

('•%>  — 
INncton'  ptmcla^    .. 


— 

— 

«filS» 

— 

— 

11.9!^1 

63,SSO 

107,489 

143,727 

15,344 

•'i.s;i 

llMSO: 

10i;,i7l 

10.1,171 
3,SO0 

114,0761 
117,375 

C0.776 
56,600 

Carried  fontaij 98,»1,'*      '.'4,331       106,171  8,300       117,375 

X  Loss,     (a)  Depreciiition  of  rico  stoolci. 

The  pixxluco  account  profit  is  returned  at  £5,558, 
hile  (liviileiuls,  interest,  &c.,  brought  in  £11,020,  as 
,'ainst  the  corresponding  figure  of  .£J9,632  in  1920; 
■nsequently    a    considerable  shrinkage  is    e\ideiit  in 

iia-onio   receipts.       Sundiy   revenue    is    doubtless    in- 
cluded inider  dividends.     A  total  of  £16,578  was  thus 

livailabl.^  to   offset  London  expenditure  amounting  to 

■'',117,    and    interest  on   loans   to  the    Company  ;it 

._',8f>4  ;  there  is  therefore  a  credit  balance  of  £4,597  to 
nhancp    the  amount    brought   into  the    accounts    at 

"I4..S21,  with  the  result  that  a  total  of  £98,918  is 
•  ailable  for  distribution.  The  directors,  however, 
■eoniniend  that  the  whole  amount  should  l>e  carried 
■rward     subject     to     Ned. -Indies     taxation.       Since 

''is  only  one  dividend  has  been  paid,  and  a  return 
:  only  six  per  cent,  within  this  periotl  cannot  be  de- 

-ifibed  as  remunerative. 

Balance-Sheet  Figures. 

5r«rch  Dec. 

19.'1  19S1 

r.  £  £ 

iied  ciplUl  ...  1,995,493  l,;i9,->.497 


'  iptlon  money  ... 
Raserre  account 
Temp,  loans     ... 

Creditors 

Oredit      balance 
P.  and  L.  Aoc. 


473: 
SOO.OOOt  500,000t 
8fi,S29  — 

65.765       64,071 

01,321        58,913 


Marcli 

Dec. 

1911 

1921 

Dr. 

£ 

£ 

Shares,  Debs. 

ODtionsheld  ('.)7SS,1S6  («)7C5,773 

Properties  and 

expenditore  ... 

1,838,772  1,716,900 

Debtois 

47 

30,411 

Loans    and    in- 

terest 

158,259 

ll.'<,sn4 

Cash      

19,644 

20,0^9 

2,744.?.'i8  2,6.)8,;i.j9     '  2,744,858  2,058,959 

t  Includes  £395,355  share  premiums  and  £104, 641  transferred  from  1915-16 
OUTy-forward. 

J  Since  converted  into  450  share*  at  par. 

U)  Contingent  liability  of  £4,715.      (5)  Gontingcut  liability  of  £29,581. 

As  regards  the  balance  sheet  as  at  December  31, 
i'.''21.  only  £450  of  shareholders'  loan  is  extant, 
but  this  amount  has  since  been  converted  into  450 
shares  at  par.  The  issued  capital  will  then  stand  at 
£1.997,169,  less  calls  in  arrear  £1,222.  No  tempor- 
aiy  loans  to  the  Company  are  outstanding.  The  sum 
of  £766,773  appeare  as  invested  in  shares.  Deben- 
tures, and  options ;  a  list  of  companies  in  which  the 
Trust  held,  at  December  31,  1921,  an  interest  cost- 
ing £2,500  or  more  is  given  in  the  report,  and  as  such 
interests  totalled  £761,194  only  £5.579  was  invested 
in  smaller  holdings.  The  sum  of  £134,100  is  invested 
in  Delientures,  most  of  which  are  convertible,  and 
£632,673  in  shares.  Included  at  cost  or  under  are 
'  "vtain  unquoted  shares.  Debentures,  and  options  stand- 
ig  at  £83,609;  according  to  a  valuation  of  the  balance 
iiiade  by  the  Company's  brokers  there  was  a  net  depre- 
ciation of  appioximately  £148,670  when  compared 
vith  the  sum  of  £766.773.  at  which  they  stand  in  the 
balance  sheet.  The  loans  at  £118,804  represent 
advances  to  companies  in  which  the  Trust  is  largely 
interested,  of  which  the  greater  part,  in  the  opinion 
of  the  directors,  wilf  prove  to  be  well  secured.  Pro- 
perties stand  at  £1,577,599,  which  represents  the 
amount  invested  in  Sumatra,  South  India,  and 
Malaya,  where  the  planted  areas  of  tea  total  re- 
spectively 10,069  acres,  642  acres,  nil,  and  those  of 
rubber  3.013  acres,  64S  acres  and  301  acres;  the 
whole  area  under  tea  is  t,herefore*  10,711  acres,  and 
that  under  i-ubber  3,962  acres.  Moreover,  available 
resene  land  amounts  to  85,434  acres.  The  difference 
between  the  figures  given  in  the  balance-sheet  abstract 


Hiul  the  lunount  invested  in  properties  i-epresents  the 
viihie  (if  stticks  in  hand  in  tbi-  Kiist.  Ijoaiis  are  most 
likely  ailvaiiced  on  mortgage,  and  in  the  present  con- 
dition of  the  industry  foreelosui-e  would  probably  be 
the  only  recourse  to  prompt  settlement.  According  to 
the  auditors'  certificate  there  arc  contingent  liabihties 
in  respect  of  advances  and  guarantees  aggregating 
L'l.'lS,ti78  in  connection  with  various  interests  held  by 
tile  Trust.  Moreover,  it  must  be  mentioned  that  the 
investments  do  not  include  holdings  in  the  best  class 
of  rubber  com[)anies.  Tlie  CI  shares  were  last  dealt 
in  ;it  14s.  7.1.1. 


ssucs. 


NATIONAL  BANK  OF  NEW  ZEALAND. 

81iaiv7iol<l<!.s  ill  tin-  Niili.Mial  Bank  of  New  Zoalaiitl 
are  being  offeieit.  in  tlu-  ]ii'>|)<>rti<iu  of  ono  new  share 
for  eveiy  four  liel<l,  100,000  sliares  <..f  £7  10s.  eacli 
(£2  10s.  paid)  at  £4  10s.  each.  The  directors  antioipare 
that  the  dividend  and  Ixmus  for  the  year  ended  Maroli  31 
last  will  be  the  same  as  tliat  for  the  preceding  twelve 
nioiitlis.  As  the  share.s  are  at  present  quoted  on  the 
market  at  6  the  offer  is  attractive.  The  lists  will  close 
on  June  8. 

CONSETT  IRON  COMPANY,  LIMITED. 

Issue  at  99  of  £1,500,000  Six  per  Cent.  First  Deben- 
tui-e  stock.  1933-62.  I'lal  yield,  £6  Is.  3d.  per  cent, 
per  annum. 

The  Consett  Iron  C'omi)any,  Limited,  incorporated 
in  1864,  owns  blast-funiaces,  steelworks,  rolling  mills, 
collieries,  cokeworks,  limestone  quarries,  ganister  quar- 
ries, brickworks,  foundry,  locomotive-repairing  sheds, 
and  wagon-repairing  shops.  The  Company  is  a  large 
shaieliolder  in  the  ( )rconera  Iron  Ore,  which  works  iron- 
ore  niines  in  Spain.  The  collieries,  which  are  partly 
fieeliold  aii<l  partly  leasehold,  are  eight  in  numter. 
Tlie  average  annual  output  for  the  three  years  ending 
.June  30.  1914,  exceeded  2.000.000  tons.  During  the  war 
tlie  output  fell  considerably,  but  the  output  for  the 
quarter  ending  Jlarcfi  31.  1922,  was  at  the  rate  of  over 
1,920.000  tons  per  annum,  and  the  pre-war  output  is 
exiierted  to  Ije  reached  shortly.  The  Company's  chief 
mining  engineer  estimates  that  tlie  average  life  of  the 
collieries,  at  an  output  of  2.000,000  tons  per  annum,  is 
between  fifty  and  sixty  years  In  addition  to  the  coal 
and  coke  supjilied  from  the  Company's  collieries  and 
coke  ovens  to  the  iron  and  steel  works,  large  quantities 
are  sold,  the  Company  being  in  a  favourable  position 
to  sell  coal  and  coke  for  export  from  certain  of  its 
collieries,  liaving  its  own  private  railway  communicating 
with  its  own  slitp])ing  places  at  Derwenthaugh,  on  the 
liver  Tyne.  The  ('ompany  owns  about  3,000  trucks  and 
wagons,  54  locomotives,  and  38  locomotive  cranes.  The 
output  of  coke  to-day  is  at  the  rate  of  about  350,000  tons 
per  annum.  The  Company  has  eight  blast-furnaces,  two 
steel  works,  four  plate-finishing  mills,  with  cogging  mills 
and  three  linishing  sectional  mills, and  cogging  mill.  The 
issued  share  capital  is  £3,500.000,  in  addition  to  which 
there  has  been  creat«'d  tlio  (uiiiiil  i.ssue  of  Debenture 
stock.  The  latter  has  no  S))e<ific  security.  It  constitutes 
a  floating  chaige  on  the  undertaking.  The  net  assets 
amounted  t..  £5.248.099  on  June  30  last.  The  st,K-k  will 
Ije  redeemed  by  thirty  equal  annual  drawings  at  par 
from  1953  to  1962,  Net  profits  for  the  past  twenty-three 
years  have  never  sunk  lielow  £250.000,  and  in  recent  yeai-s 
have  exceeded  £500,000.  liefore  charging  depreciation. 
In  1921  they  amounted  to  £506.430.  despite  the  four 
months"  collioiy  sti>ppage.  The  annual  Debenture  interest 
of  £90,000  seems,  therefore,  am|)ly  assured.  The  pro- 
spectus states  that  results  for  the  present  year  will  show 
only  a  small  margiii  of  profit.  Fundamentally  the 
earning  capacity  of  the  Company  is,  however,  sound,  and 
should  expand  further  when  the  capital  exijendituie.  for 
which  the  proceeds  of  the  jiresent  issue  are  i-equired. 
becomes  jirwluctive.  The  lists  were  quickly  over- 
sub.scrilH?d. 

TRINIDAD  FRIENDSHIP  PETROLEUM  COMPANY,  LTD. 

In  comjiliance  with  .Stock  Exchange  regulations, 
prior  to  a  quotation  Ijeing  graiileil  the  Trinidad  Friend- 
ship Tetroleum  Company,  Limited,  has  advertised  par- 
ticulars as  to  its  constitution.  Incorporated  in  1919, 
it  owns  the  Friendship.  La  Resource.  JMontserrat,  and 
Fyzabad  estate.s,  with  an  aggregate  area  of  1.531  acres. 
The  total    purchase  consideration   was   £42.265   in   cash 
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and  £380,000  in  shares,  of  the  latter  of  wliich  30,000  were 
relinquished  on  terms  undisclosed.  Private  issues  have 
been  made  for  cash  of  208,005  5s.  fully-paid  shares  and 
J.00,000  5s.  shares  (Is.  paid).  The  issued  share  capital 
comprises  1,566,404  fulJy-paid  shares  and  100,000  partly- 
paid  shares.  No  mortgage,  Deljenture.  or  charge  of  any 
kind  has  been  given  on  the  Company's  property.  The 
advertised  statement  gives  no  indication  as  to  the  oil- 
bearing  possibilities  of  the  estates. 

CHARGEURS  REUNIS. 
(French  Steam  Navigation  Company.) 

Offer  for  sale  at  92^  of  £1,000,000  Six  and  a-Half  per 
Cent.'   Sterling    Bearer    bonds,     1928-52.       Flat     yield,  ' 
£7   Os.  6d.   per  cent,  per  annum. 

The  Company  carries  on  regular  services  for  passen- 
ger.sand  goods  between  France,  Germany,  Spain,  Portugal, 
Indo-China,  South  America,  and  Africa,  having  in  com- 
mission thirty-eight  vesseis  of  284.929  ton.s  d.w.  and 
under  construction  thirteen  ship.s  nf  117.900  d.w.  Profits 
•  luring  tlie  past  si.x  years  liave  fliutuatod  considerably, 
being  as  liigh  ;is  Frs' 44,401,921  in  1918  and  as  low  as 
Frs.l2,771,4H  in  1921.  The  dire<for.s  are  confident  that 
at  the  present  rate  of  earnings  a  large  additional  profit 
will  he  derived  from  the  118,000  Ions  under  construc- 
tion as  soon  as  they  are  put  into  comini.ssion.  and  that 
the  total  seryice  of  the  Company's  l>ond  indebtednes-s, 
including  the  recent  i&sue  of  Frs.75,000,000  obligations 
and  the  present  loan,  will  te  covered  several  times  over. 
The  bonds  now  offered  are  the  only  sterling  bonds  of  the 


Company,  and  none  of  the  bonds  issued  by  the  Company 
carries  any  hypothecation  or  i)referential  charge,  this 
issue  ranking  pari  passu  witli  tlie  existing  Ixjnds,  amount- 
ing on  May  1,  1922,  to  Fii>.  104,956,000.  Tlie  Company 
undertake  to  give  no  mortgage  guarantee  or  other  charge 
on  the  fleet  in  service  or  in  construction  at  the  present 
time,  either  in  favour  of  long-term  loans  represented  or 
not  represented  by  bonds,  or  in  favour  of  short-term 
loans  represented  by  tends,  without  giving  to  the 
£1,000,000  bonds  now  offered  for  sale  the  benefit  of  such 
guarantee  or  charge  pari  passu  with  sucli  other  creditor. 
Principal  and  interest  will  be  payable  in  London  free 
from  all  present  or  future  Frencli  taxes  or  other  French 
detluctions."  Tlie  bonds  will  be  redeemed,  by  the  opera- 
tion of  a  cumulative  sinking  fund,  to  be  applied  annually 
in  drawings  at  par,  commencing  on  Jlay  1,  1928, 
and  calculated  to  redeem  the  whole  of  the  bonds  by  May  1, 
1952.  Tlie  Iwnds  drawn  for  retlemjition  will  be  payable 
on  May  1  in  each  year.  The  Company  liave  the  right 
to  redeem  the  entire  outstanding  i.ssue  at  102g  per  cent. 
on  and  after  !May  1,  1932,  on  giving  tlyee  calendar 
months'  notice.  The  high  yield  will  attract  investors  who 
do  not  object  to  an  element  of  risk. 
RESULTS,  &c. 
Lowestoft  Water  and  (Jas. — The  issue  of  Lowestoft 
Water  and  Gas  Company  £60,000  Six  per  Cent.  Redeem- 
able Delxjiiture  st(jck  was  coiisidmably  over-subscribe<l,  the 
tender.s  ranging  from  £105  flown  to  the  minimum  of  par. 
The  stock  was  allotted  at  an  average  price  of  a  little 
over  £101  per  cent. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Comjjany 


Year 
ended 


Net 

Profit* 

£ 


Deb. 
int. 
£ 


Commercial  and  Industrial — 

British  Cotton  &  Wool  Dynis' 

Association       .'^1/3/22 

Callendcr's  C'uble  &  Construction  31/12/21 
City  &  West  End  Properties     ...  25/3/22 


139,441 
186,512 
54,429 


Egyptian  Market.'! 


...  31/12/21 
aud 

...  31/3/22 
...  31/12/21 
...  10/1/22 
...  28/2/23 
...  31/12/21 


.  30/C/21     Dr.  382,379 
119,098 


Fine     Cotton     Spinners' 
Uoublers'  Association 

Herrmann  (U.) 

Lance  &  Lance    

I'rice  Urothers  cS;  Co. 
Shannon  (.J  ohc) 

Electric  Light  and  Power — 

Vera  Craz  Klcct.  Light,  Power  & 

Traction  31/12/21 

Financial*  Land  and  Investment — 

Anglo-Frcnoh  Exvloration         ...  31/12/21 
House  Property  &  InTestment      31/3/22 

Hyderaba.l  (Ueccan)       31/12/21 

Land  i  .\lurt-a?e  Co.  ol  Egypt     31/3/22 
Trust  &  L<.:,n  l\i.  ol  Canada     ...  31/3/22 

Z.imhcsia  l-:\|ilorirg  

Financial  Trusts- 
Bankers'  Investment  Trust       ...  30/4/22 
British  &  Continental  Plantations 

Trust     31/3/22 

Industrial  &  General  Trust       ...  31/3/22 
Jinbber    Plantations    Invest. 

Trust    (9  mos.)  31/12/21 

Submarine  Cables  Trust  ...  15/.1/22 

Cas- 

Bahia  Blanca  Gas  31/12/21 

Cape  Town  &  District  Gas  Light 

&  Coke 31/12/21 

Montevideo  Gas  &.  Dry  Dock    ...  31/12/21 

Iron,  Coal  and  Steel— 

Babcock  &  Wilcox 

Mining — 
t^Iolden  Horse-Shoe  Estates 
Lonely  Reel  Gold 
.Mongu  (Nigeria)  Mu 
^i.ima^iua  Copper 
Tanganyika  Concessions 

Nitrate— 
Barrenechea  Nitrate 

New  Pacclia  *  .lazpanipa  Nitrate  31/12/21 
.<an  ■<il.)u-ti,.n  Nitrate    31/12/21 

Railways  (Home) — 
^ou:h  \.jik->ai.-  .lunctiuu  Rly.    31/12/21 

Tea.  Coffee,  and  Rubber — 
BandaraiKila  Ceylon  Co.  ...  3112/21 

Cheras  Kubber 31/12'21 

Kampong  Kuautan  Rubber      ...  31,1 

Klabang  Rubber 

Serdang  Central  Plantations 

Straits  Rubbel     

Yam  Seng  Rubber 

Telegrapbs  and  Telephones — 
Anglo-American  'Telegraph        ...  31/3/32 

Tramways  and  Omnibus — 
Cork     Eie*'tric     Tramways     & 

Lighting  ...  31/12/21 

Northern  General  'I'rausport     ...  81/12/21 

Waterworks — 
Borough  ol  Portsmouth  "Water- 
works              (U  mos.)    31/3/22 

•  Alter  allowing  lor  taxation  and  dcpreciut 


24,800 
13,500 
17,368 
30,043        2,S40 

013,339  110,000 

Dr.  7,81<;  — 

10,263  2,1(17 

81,386,152  $242,262 

Dr.  47,538  — 


Pref. 
•Div. 

£ 


56,000 
15,356 


If  7,000 
3,297 


55,892  11,140 

6,250  10,125 

14,927  — 

18,203  2,792 

14,531  4,822 

263,388  121,817 


25,323t.f.       28,493t.l. 


31/12/21 


16,828 
490,181 


.  31/12/21 
.  3M2.21 
.  31/12/21 
.  31/1 


,  30/6/21 
...  31/12/21 


44,841 

72,867 

Dr.  6,006 

1     Dr.  13,248 

Dr.  14,994 


12,109 


.  31, 12.21 
.  31/12/21 
.  31/12/21 
.  31  10/21 


Carry-forward 

Placed  to  Tnc.(-f ) 

Reserve       Amt.  or(Dec.(— ) 


58,062 
73,000 
10,605 
20,964  I 

2,810 ; 

294,000 


60,000 
10,850 
6,000 


28,178  +  0,379 

150,113  +  42,012 

4,242  +  246 

10,381  —  971 


564t.r.       Slt.t 


3,93S 
136,859 


198,246 

Dr.  6,803 

1,253 

8490,267 

Dr.  35,970 


Previous  Years 


Net 
Profit 


72,809 
152,420 
4.5,682 


501,477 

7,336 

j>,444 

S1,078,424a 


Old. 
Div 


7,374 
28,000 
9,000 

101,260 

2,000 
32,786 

38,346 
3,785 
36,948 
.11,651 
21,451 
32,714 

-1- 

+ 
-*- 

4,869 

999 

14,590 

709 

7,5S6 

382,379 

13,751 
20,078 
16.435 
242,053 
92,470 

41,152 

20,000 

22,448 

+ 

4,130 

117,731 

92,100 

- 

5,640 
26,841 

+ 

2,539 
2,961 

776 
173,247 

- 

9S,918 

+ 

4,.598 

Dr.  12,150 

—         Dr.  44,331 


3Jt.f. 

139,40;t,f. 


r^t  tour  months  to  February 


•It.f. 

7,000 
21,077 

.1.000 

3,344 
14,010 

-r 

927 
6,265 

34,494 

-; 

liiU. 

314,813 

150,000b 

71,243 

- 

2S,5S5 

497,458 

16t.f. 

2ttt 
21t.£. 

37,600 
,  09,107 

^ 

29,424 

72,480 

4,897 

Dr.  26,463 

279,977 

-1- 
+ 

7,341 
3,751 
6,000 
13,248 
34,689 

65,489 

122,390 

9,991 

97,407 

5U. 

seu. 

...750 
1.122 

~ 

9,643 
4,261 

7,247 

— 

3.341 
3,305 
-1,11'J 

33,090 
0,693 
37,017 

so 

8 

_...;75 

- 

11,450 

- 

3,293 

83,298 

m 

IM 

3 

....-lOll 
1.103 

31.500 

1,717 

.      2,223 
10,190 
13,346 

Dr.  6,495 

678 

31,702 

13,669 

+ 
+ 

+ 
+ 
+ 
+ 

+ 

1,973 
3,003 
481 
5,897 
1    3,371 
19,729 
3,930 

Dr.  9,196 

17,771 
Dr.  11,392 
Dr.  9,829 

20 

36,818         10 


unher  IID.OOO  is  placed  to  Stall  Pension 


3-38 
Fun  J. 


NOTF.— Secratarlea  of  public  compaDles  are  respeetftilly  reouested  to  forward  reports  and  aeeounU  a* 
tbey  avpear  for  Inclusion  In  the  above  table. 
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SATTH^DAY,  MAY  -20,  19'22. 


THE 


ANGLO  SOUTH  AMERICAN  BANK, 


LIMITED. 


CAPITAL     &     RESERVES    EXCEED     £13,000,000. 


Head  Office:  62  OLD  BROAD  STREET,  LONDON,  E.G.  2 

Northern  District  Office;  69  MARKET  STREET,  BRADFORD. 


NEW   YORK 


SPECIAL  ATTENTION  given  to  Enquiries 

from 

MERCHANTS  and  MANUFACTURERS 

CONCERNING  TRADE  and  MARKETS 

in  all  the  Countries   in  which 

the  Bank  is  represented. 


(;kkat.brVkai.n 


tRio  DC  Janeiro 
+  Sao  Paulo 

*  Santos 
+  Porto  Alcghc 

*  PCLOTAS  'tzz^.t 
^  RioGnANOeDOSu 


OSABIO  ♦  Ros 

MONTE   VIDEO  *  IVlor 
BUENOS  AIRES*  But 
MENDOZA 
SAN    RAFAEL 
BAHIA    BLANCA 
TRELEW 

COMODORO   RIVAOAVlA 
PUERTO   DESEADO 
-  SAN   JULIAN 
SANTA   CRUZ 
RIO  GALLEGOS 
PUNTA  ARENAS 


THE  INSURANCE  OF 

FOREIGN  CURRENCY 

TRANSACTIONS 

bv    moans   of 

FORWARD 
CONTRACTS 


The  Organisation  of  this   Bank  is  also  at  your  disposal  through  the  medium  of  your 
own    Banker    if    you   will    specify   accordingly    in    your    instructions. 


Affiliations  . 

THE    BRITISH     BANK    OF    SOUTH    AMERICA,    LIMITED, 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED. 
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ALLIANCE 

ASSURANCE  CO.,  LTD 

ESTABLISHED    IN    1824. 
Head  Office:  Bartholomew  Lane,  London,   E.C.  2. 


Assets  Exceed  £25,000,000. 


Directors— 

The  Hon.  N.  Chables  Eothschild,  President. 

Chaeles  Edwaed  Baenett,  Esq.,  Chairman. 

Beig.-Geneeal  H.  W.  Deummond,  C.M.G.,  Dejmty  Chairman. 


Sir  Ian  Heathcoat  Amoey,  Baet.,  C.B.E. 
Right  Hon.  Lokd  Beaested. 
Feedeeick  Cavendish  Bentinck,  Esq. 
Thomas  Henet  Bueeoughes,  Esq. 
Alfeed  FowelIj  Buxton,  Esq. 
John  Catoe,  Esq. 
LoED  Dalmeny,  D.S.O.,  M.C. 
Majoe  Geeald  M.  a.  Ellis. 
Feedeeick  Ceaitfued  Goodenough,  Esq. 


The  Maequess  of  Haetington. 

C.  Shieeeff  Hilton,  Esq. 

W.  DouEo  Hoare,  Esq.,  C.B.E. 

E.  M.  Holland-Martin,  Esq.,  C.B. 

Cecil  Feancis  Pare,  Esq. 

Eight  Hon.  The  Viscount  Pohthan. 

H.  Melvill  Simons,  Esq. 

Heney  Alexander  Trotter,  Esq. 

Eight  Hon.  The  Earl  of  Verulam. 


The  following  are  amongst  the  classes  of  Insurance  Business  transacted  by  the  Company  :— 

LIFE  (with  and  without  Profits).  Special  Estate  Duties  PoHcies. 
Children's  Deferred  Assurances  and  Educational  Endowment 
Policies.     Annuities. 

SINKING  FUND  and  CAPITAL  REDEMPTION. 

FIRE.  MARINE.  BURGLARY   and   THEFT. 

ACCIDENT,  including  Personal  Accident  and  Disease,  Motor  Car, 
Motor  Cycle,  Third  Party,  Drivers'  Eisks,  Lift,  Plate  Glass,  and  Work- 
men's Compensation,  with  Special  Policies  for  Domestic  Servants. 

FIDELITY   GUARANTEE. 


Comprehensive  Policies  for  Householders  are  granted. 
The  Company  is  empowered  to  act  as  Executor  and  Trustee. 


PARTICVLARS  OF  ANY  OF  THE  ABOVE  WILL   BE   SENT  ON  REQUEST. 

0.  Morgan  Owen,  General  Manager. 
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BRITISH  BANKING  AND  TRADE. 


"As  one  \s  hose  daily  duty  it  lias  been  tlosely  to  observe 
tlie  iuovomenl  :uhI  vicissitiutos  of  uioney  and  busi- 
ness, I  have  a  clear  conviction  that  throughout  this 
j.,iv.is — it  has  been  a  crisis — this  countiy  owes  more 
than  has  boon  adequately  stated  to  the  soundness  of 
our  banking  system. "  This  graceful  and  well-deserved 
tribute  was  paid  to  Britiali  bankers  by  the  Chancellor 
of  the  Exchequer  in  the  course  of  his  speech  intro- 
ducing the  Budget  for  the  current  year.  It  will  be 
noted  that  he  speaks  of  the  crisis  as  more  or  less  a 
matter  of  history  ;  but  while  it  has  certainly  passed  tlie 
zenith,  it  is  still  well  above  the  horizon.  Not  a  few 
of  our  leading  public  men  discern  signs  of  a  coming 
nuprovenient ;  but  trade  failures  are  still  numerous, 
taxation  is  heavy,  the  foreign  exchange  chaos  con- 
tiimes,  anil  the  hopes,  centred  in  Genoa,  for  a  better 
order  of  tilings  have  been  disappointed.  At  the  end 
of  April  total  unemployment  amongst  trade-union 
membei-s  had  risen  to  17  per  cent.,  as  compared 
with  16.5  per  cent,  at  the  end  of  December  1921, 
and  6.1  per  cent,  at  the  end  of  December  1920,  when 
the  trade  depression  was  already  making  itself  severely 
felt.  Drj-ing  1921  over  S8  million  individual  pay- 
ments were  nnde  from  various  ofticial  sources  to  un- 
employed and  their  dependants,  and  the  total  amount 
disbui-sed  was  £-53,600,000,  a  further  £500,000  being 
expended  in  Out-of-Work  Donation.  A  substantial 
proportion  of  this  sum  was  provided  by  the  Stat«,  and, 
in  addition,  boards  of  guardians  spent  largely  out  of 
the  rates — so  much  so,  in  fact,  that  the  poorer  and 
more  highly  industriahsed  areas,  especially  those  into 
which  there  was  a  large  influx  of  population  owing  to 
the  artificial  conditions  created  bj'  the  War,  found  con- 
siderable difficulty  in  meeting  their  enormously  in- 
creased liabilities. 

In  face  of  these  difSculties  the  failure  of  the 
Go\ernment  to  appreciate' the  need  of  reducing  expendi- 
ture on  central  administration  is  all  the  more  striking. 
In  the  Budget,  w-hen  all  is  said  and  done,  taxation  was 
remitted  out  of  a  purely  imaginaiy  surplus,  and  even 
then  the  remission  was  insignificant — Is.  off  the  income 
tax,  4d.  off  tea,  and  something  off  postal  charges. 
The  Government  do  not  apparently  realise  to  the  full 
the  gravity  of  the  position  of  the  national  finances. 
During  the  last  financial  year  the  nominal  amount  of 
om-  deadweight  debt  increase<l  by  over  £80  million, 
and  the  total  outstanding  on  March  31  was 
£7,654,500,000.  Expenditure  on  the  service  of  this 
debt  is  largely  inelastic  in  character,  and  the  amount 
net  aside  for  the  purpose  this  year,  £335  million,  does 
not  admit  of  any  material  alteration,  especially  with 
tiie  autumn  payment  of  interest  on  our  debt  to  the 
United  States  drawing  near.  Other  Consolidated  Fund 
charges,  amounting  to  £28  million,  are  also  more  or 
less  inelastic ;  but  the  total  of  supply  services,  €546i 
million,  should  afford  room  on  the  lines  of  the  Geddes 
recommendations  for  further  economies.  The 
Treasury,  we  are  assured  by  ^fr.  Chamberlain,  is 
taking  up  with  the  Departments  the  question  of  what 
immediate  and  prospective  reductions  can  be  made 
in  their  votes  for  the  cuiTent  year.  Committees  ar.^ 
also  being  appointed  to  investigate  the  practicability  of 
a  Ministry  of  Defence  as  recommended  by  the  Geddes 
Committee,  the  amalgamation  and  co-ordination  of 
services  common  to  the  various  fighting  forces,  and 
the  advisabihty  of  introducing  a  system  of  making 
lump  sum  instead  of  percentage  grants  to  local 
authorities.  But  this  is  side-tracking  the  main  issues. 
Our  loss  on  unemployment  doles,  on  a  number  of  post- 
war extravagances  in  the  line  of  reform,  of  which  the 
citizen  and  not  the  State  should  bear  the  burden,  on 
far-flung  militai-y  and  naval  expeditions,  is  over- 
looked, though  these  channels  of  expenditure  consti- 
tute the  most  exhausting  drain  on  our  national 
resourcejs 


Some  crumbs  of  comfort  are  afforded  by  indications 
in  other  directions,  though  labour  troubles  are  still 
numerous.  The  present  level  of  total  unemploymens 
amongst  tradc-ouion  members  is  considerably  below 
the  high-water  mark  of  23.1  per  cent,  reached  in  Juno 
last.  The  low  Bank  rate  of  four  per  cent.,  which 
may  bo  furtlier  reduced,  should  facilitate  revival. 
British  exports,  except  during  April,  when  they  were 
affected  by  the  cu^iiiioiTin;,'  dispute,  have  not  been 
discouraging.  Tor  the  first  four  months  of  1922  they 
amounted  to  over  £24H  million.  The  decline  of  £46 
million  in  the  interval  is  I  lie  lesult  not  so  much  of 
a  reiluction  in  volume,  as  of  a  reduction  in  price.  In 
the  period  January-April  the  average  of  The  Statist 
index-number  of  wholesale  prices  of  commodities 
works  out  at  133.2  for  1922,  as  compared  with  181.8 
in  1921,  the  decline  being  26.7  per  cent.  To  not  a 
little  extent,  however,  export  trade  is  appai-cntly  being 
financed  by  means  of  loans  raised  here.  In  the  first 
four  months  of  the  current  year,  exclusive  of  con- 
vei-sion  loans,  over  £65  million  nominal  was  raised 
in  the  United  Kingdom  by  Dominions  and  foreign 
countries,  as  compared  with  £.S2J  million  in  the  coire- 
sponding  perio<l  of  1921 — an  increase  of  just  100  per 
cent.  These  figures  afford  a  satisfactory-  indication  of 
the  importance  of  London  as  a  capital  market,  and 
point  to  the  fact  tliat  our  pre-eminence  in  international 
finance  is  being  slowly  restored.  Pi-om  the  banker's 
point  of  view  this  is  a  satisfact-oiy  development,  though 
obviously  we  cannot  continue  indefinitely  to  finance 
export  of  goods  by  me;vns  of  money  IsoiTOwed  in  this 
country.  It  is  interesting  to  obsei'S'e  that  in  the  pei-iod 
January- April  foreign  loans  floated  in  the  United 
States  exceeded  $508  million,  or  £I14  million  at  the 
current  rate  of  exchange,  compared  with  a  total  of 
$628  million  placrtl  during  the  whole  of  1921. 

i  IMPROVED  VALUE  OF  STERLING. 

j         To  bankers  another  very  desirable  feature  is  the 

I  improved  value  of  sterling  in  the  foreign  exchanges. 

The  Statist  exchange  index-number  for  last  month 

'  being  132.7  as  against  120.0  in  April  1921,   109.7  in 

,  April  1920,  and  100.3  in  April  1919.     Tlicse  numbers 

'  rejiresent  the  combined  movement  of  sterling  in  terms 

of  twenty-eight  of  the  leading  foreign  cmTcncies.     The 

'  advance  in  the  dollar  rate  for  sterling,  which  has  been 

continuous  for  nine  months,  is  particularly  gratifying, 

the  average  rate  last  month  being  $4.41t6,  as  compared 

with   $3.93   in   April   1921.     A  further  advance  has 

been  registered  so  far  in  the  cuiTent  month. 

The  stagnation  in  domestic  and  overseas  trade  has 
resulted  in   a  decreased   demand   for   advances,    and 
accordingly   in  a  reduced  turnover  of  money  by  the 
banks,  thus  leading  to  diminished  profits — a  tendency 
helped  by  the  fall   in  commodity  prices,  and  by  the 
bad   debts   incident    to   the    heavy   cro])   of   business 
failures.     Profits  were  also  adversely  affected  by  the 
lessened  activity  in  new  issues,  in  the  stock  markets, 
and  in  the  foreign  exchanges,  as  to  which  an  indica- 
tion is  given  by  the  substantial  fall  in  the  amounts  of 
:  cheques,  bills,  &c.,  put  thi-ough  London  and  various 
I  provincial  clearings  in  1921  as  compared  with  1920. 
,  Between  January    and    December  last  The  Statist 
j  index-number  of  wholesale  prices  of  commodities  re- 
ceded from  197.2  to  133.6,  and  this  recession  has  been 
I  one   of    the    fundamental    factors    in    the    improved 
external    value    of  sterling,   especially   in  the  United 
States,  where  prices  have  for  some  time  been  rather 
on    the   up-grade.     The    pince-index   of   the    Federal 
Eesen-e    Board    rose    from    142    to    127'    between 
December  and  March  last,   the   March   figure  bemg 
higher    than    any    touched   in    the    preceding  eleven 
months.     The  huge  reservoir  of  gold  accumulated  in 
the  United  States  seems  to  be  responsible  for  a  minor 
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TABLE  I.- 

LIABILITIES  OF  47  BANKS  OF  THE 

[TNITED 

KINODOH.  1921. 

Dati-  of 

I'aid  Ul 

Depo-sit  and 

■local  ■> 
Liabilities- 

Balance 

Paid-Ui> 

Capital  ai 

d 

Notes 

u 

Current 

Profit 

and  1 J 

Sheet 

No.  of 

Capital 

Eeserve 

^Reserve 

— 1 

<-Circulat 

on-^ 

^Acceptances—* 

..-Accounts,  &c.-^  /-Balance.  A 

c— , 

Assets    • 

1921 

Offices 

£ 

£ 

£ 

% 

£ 

% 

£ 

% 

£            Vi 

£ 

o' 

£ 

Baker,  Duucombe  &  Co. 

Mar.  315 

1 

200,000 

35,000 

•J35,00n 

2  4 

— 

-^ 





9,544,639    97  6 

^ 

9,7  79,639 

Bank  of  England          

Deo   28 

11  14,6.53,000 

3,000,000  17,583,000 

6-Bl 

J6,520,245  47-4 

— 

_ 

122,60.1,697   45-9 

331,313 

•1 

267,011,266 

Bank  of  Iceland            

Dec.  31 

124 

2,769,'J31 

1,140,000 

3,909,231 

74 

8,905,340 

16  8 

_ 

^_ 

40,018,828    756 

179,318 

■» 

63,013,717 

Bank  of  Lirerpool  &  Martins  .. 

Dec.  31 

322 

2,348,890 

1,400,000 

3,748,890 

43 

— 

— . 

3,683,244 

43 

78,645,611    91  0 

336,447 

•4 

86,411,192 

Bank  of  Scotland         

Feb.  286 

199 

1,325,000 

«75,000 

2,000,000 

4-4 

11,573,429 

79 

276,420 

'6 

39,322,814    868 

147,178 

'3 

46.321,847 

Barclays  Bank  Ltd 

Dec.  31 

I,M0tl5,592,372 

8,250,000 

23,842,372 

66 

— 

— 

6,239,151 

17 

330,407,048    91-5 

535,261 

•2  36i;02:i,822 

Baring  Bros.  &  Co 

Dec.  31 

2 

1,026,000 

1,000,000 

2,025,000 

6-8 

— 

— . 

8,101,ii60 

27  2 

19,624,865    66-9 

13,836 

•1 

29,765,651 

Belfast  Banking  Co 

Dec.  31 

98 

600,000 

660,000 

1,050,000 

49 

1,371,05:. 

5  9 

— 

19,142,692    88-9 

73,247 

■i 

21,640,494 

Blydensteln  &  Co.,  B.  \V. 

Dec.  31 

1 

025,000 

— 

625,000 

4-6 

— 

— 

— 

— 

12,8(\B,062   95'4 

13,591,062 

British  Linen  Bank     

.Tan.  146 

166 

I, ■-'50,000  1,350,000 

2,600,000 

6-7 

5,099,933 

7.9 

293,626 

•8 

32,868,219    84-3 

121,103 

■3 

38,980,880 

British  Mutual  Banking  Co.    .. 

Dec.  31 

1 

70,603 

54,000 

124,603 

18-7 

— 

— 

— 

— 

635,682    892 

7,639 

11 

607,954 

Child  &  Co 

July    7 

1 

500,000 

76,738 

676,738 

134 

— 

— 

_ 



3,713,829    86-6 



_ 

4,290,667 

Clydesdale  Bank          

Deo.  31 

168 

1,000,000 

1,200,000 

2,200,000 

49 

.".ora.iso 

69 

758,635 

17 

38,602,091    86-0 

227,571 

-5 

44,801,727 
62,731,870 

Oommercial  Bank  of  Scotland.. 

Oct.   31 

208 

1,750,000 

1,125,000 

2,875,000 

5-4 

3,874,L'63 

73 

1,083,326 

2  1 

44,763,964    84-9 

145,317 

3 

Co-operative  Wholosate  So<*.  .. 

Dec.  24 

6 

(-:) 

9,149 

9,149r 

•1 

— 

— 

— 

13,136,347    99-6 

40,434 

•3 

13,18.5,830 

Coutts  &  Co 

Dec.  31 

3 

800,000 

800,000 

1,600,000 

76 

— 

— 

193,666 

'9 

19,283,951    91-5 

21,077,617 

Ooi  &,  Co 

Sept.  30 

10 

650,000 

600,000 

1,260,000 

61 

— 

— 

815,110 

40. 

18,348,366    89-9 

— 

— 

20,413,476 

Equitable  Bank           

Dec.  31 

6 

44,000 

60,000 

94,000 

64 

— 

— 

4,280 

-3 

1,351,863    92-6 

10,616 

•7 

1,460,749 

aiyn,  Mills,  Curric  &  Co. 

Dec.  31 

1 

1,000,000 

500,000 

1,600,000 

52 

— 

_ 

1,563,460 

54 

25,777,611    89-4 



_ 

28,831,071 

Guernsey  Banking  Co. 

June  30 

2 

60,000 

66,000 

11-5,000 

136 

49,512 

59 

— 

657,950   77-8 

22,500 

27 

844,962 

Guernsey  Oomml.  Banking  Co 

Dec.  31 

2 

40,000 

38,095 

78,095 

S3 

48,986 

52 

— 



798,197    84-6 

18,187 

II 

943,466 

Hibernian  Bank            

Dec.  31 

111 

500,000 

210,000 

710,000 

42 

— 

— 

. 



16,194.015    95-6 

40,309 

'2 

16,944,324 

Hoare  &  Co.,  Chas 

July     U 

1 

500,000 

• 

500,000 

114 

— 

— 

— 

— 

3,889,230   88-6 

4,389,230 

Isle  of  Man  Banking  Co. 

Dec.  31 

8 

30,000 

60,000 

90,000 

4-1 

85,743 

39 

_ 

_ 

2,008,794    91-6 

7,714 

•4 

2,192,251 

Lancashire  &  Yorkshire  Bauk., 

Dec.  31 

135 

1,006,560 

1,006,560 

2,013,120 

6-1 

17,890 

1 

285,084 

9 

30,296,398    92-3 

190,190 

■6 

32.802.683 

Lloyds  Bank  Ltd 

Dec.  31 

1,600  14,372,966  10,000,000 

M,S72,966 

64 

• — 

8,174.114 

21 

347,607,410    91-1 

1,384,566 

-4  381,'439,046 

Lond.  &  L'pool  Bk.  of  Commerce  Dec.  31 

1 

600,000 

100,000 

700,000 

39-1 

— 

— . 

1,403,487 

60-3 

193,955      8-3 

31,240 

1-3 

2.327.682 

London  County  West.  &  Parr's 

Dec.  31 

870 

9,003,718 

9,003,718  18,007,436 

51 

18,467 

— 

16,785,101 

4-7 

318,142.823    89-9 

1,099,234 

•3  364,023.061 

London  Joint  City  &  Midland.. 

Dec.  31 

1,600  10,860,85-J 

10,860,853 

.'1,721,705 

52 

— 

— . 

19,848,322 

48 

375,117,092    89-7 

1,461,487 

•3  418,148,606 

London  Merchant  Bank 

.  Dec.  31 

1 

760,000 

350,000 

1,100,000 

XSS 

— 

— 

1,662,314 

408 

1,117,647    29-2 

46,033 

12 

3,821,89* 

Manchester  &  County  Bank 

Dec.  31 

1B6 

1,092,040 

850,000t 

1,942,040 

67 

— 

— 

323,119 

11 

26,378,177    91-2 

286,598 

10 

28,929,984 

Manchester^  Liverpool  District  Dec.  31 

344 

1,896,000 

1,650,000 

3,546,000 

5-3 

— 

— 

1,493,834 

2-2 

62,116,777    91-9 

410,206 

6 

67,660,817 

Monster  &  Leinster  Bank 

Dec.  31 

168 

400,000 

900,000 

1,300,000 

42 

—    • 

— 

29,676,438    95-6 

65,394 

■2 

31,041,832 

National  Bank             

Dec.  31 

250 

1,500,000 

980,0000 

2,480,000 

49 

.1,013,190 

60 

499,881 

10 

44,645,678    87-8 

160,604 

<3 

80,829,353 

National  Bank  of  Scotland   ... 

Nov.    1 

136 

1,100,000 

1,100,000 

2,200,000 

49 

3,065,6^1 1 

68 

861,788 

1-9 

38,643,696    860 

189,661 

4 

44.969,789 

NaU.  Prov.  4i  Union  B.  of  Eog 

Dec.  31 

i,ooot 

9,309,410 

8,878,041 

18,187,457 

6-2 

— 

— 

2,863,921 

10 

272,933,34-4    92'5 

889,250 

-3  294.873,973 

N.of  Scotland  &Town  &  Co.B. 

Sept.  30 

183 

652,000 

652,000 

1,304,000 

4  6 

2,436,037 

85 

24,618,149    88-1 

222,066 

■8 

28,580,243 

Northern  Banking  Co. 

Aug.  31 

193 

600,000 

600,000 

1,100,000 

55 

1,794,866 

90 

334,436: 

17 

16,561,677    83-4 

87,487 

'4 

19,878,436 

Provincial  Bank  of  Ireland    .. 

Dec.  31 

133 

640,000 

406,000 

1,005,000 

48 

1,958,622 

94 

-_ 

_ 

17,890,594    85-5 

74,377 

■3 

20,928,693 

Bellance  Bank 

.  Mar.  31 

1 

60,000 

3,707 

63,707 

13-4 

— 







412,444    86-6 





476,151 

Royal  Bank  of  Ireland 

Aug.  31 

21 

300,000 

100,000 

400,000 

81 

— 







4,533,060    91-6 
41,8.56,587   85-9 

16,349 

■3 

4,949,40> 

Boyal  Bank  of  Scotland 

Oct.     8 

177 

2,000,000 

1,241,777 

3,241,777 

67 

3,232,760 

66 

318,139 

■S 

98,000 

2 

48,737,2a 

Ulster  Bank      

Nov.  30 

229 

500,000 

700,000 

1,200,000 

43 

2,075,418 

75 

_ 

_ 

24,387,168   87-9 

93,013 

'3 

27,756,59 

Union  Bank  of  Manchester    .. 

Dec.  31 

147 

760,000 

676,0005 

1,425,000 

64 

— 

1,990,302 

7-5 

23,054,517   870 

20,683 

1 

26,490,80„ 

Union  Bank  of  Scotland 

April   16 

167 

1,000,000 

1,100,000 

2,100,000 

51 

2,840,931 

7o 

273,423 

•7 

36,349,983    88  6 

236,168 

'6 

40,800,52» 

Williams  Deacon's  Bank 

.  Dec.  31 

162 

1,875,000 

1,100,000 

2,975,000 

67 

— 

— 

1,243,817 

28 

39,917,598    90-1 

149,343 

■4 

44,285,788 

Yorkshire  Penny  Bank... 

.  Dec.  31 

123 

750,000 

750.000 

1,. 500,000 

48 

- 

- 

- 

- 

29,532,381    95-2 

- 

- 

31,032,384 

Total,  47  Bash 

•  Reserve  included  with  paid-up  capital, 

§  Including  £150,000  special  contingency  fund. 

(c)  The  capital  is  not  one  of  the  purely  banking  re30urces,be 

degree,  of  inflation.  That  the  fall  in  cominodity  prices 
has  been  anested  here — temporarily,  at  any  rate — 
is  shown  by  the  fact  that  our  index-number  of  whole- 
sale prices  rose  in  March  and  April,  the  increase  in 
fcxidstuffs,  vegetable  and  animal,  being  responsible. 
Stability  of  prices  is,  of  course,  a  desideratum  of 
bankers,  and  we  are  now  much  nearer  to  that  condition 
than  seemed  possible  twelve  months  ago,  a  develop- 
ment that  in  itself  augurs  well  for  the  futm'e  of  trade, 
both  domestic  and  international.  It  is  in  this  light 
that  we  must  look  on  the  bankers'  clearing-house- 
returns  for  England  and  Ireland.  The  decline,  in 
1922  as  compared  with  1921,  in  the  aggregate  clearing 
returns,  in  the  oi'der  of  magnitude,  up  to  May  6  was 
as  follows  for  provincial  centres: — Sheffield,  32.5 
per  cent;  Birmingham,  21.0  per  cent. ;  Newcastle,  16.8 
per  cent. ;  Livei-pool,  13.2  per  cent. ;  Nottingham,  12.7 
per  cent.;  Dublin,  10.2  per  cent.;  Leeds,  7.6  per 
cent;  Manchester,  6.6  per  cent.,  and  Leicester,  .9  per 
cent.  The  only  provincial  centre  returning  an 
increase  was  Bristol,  which  is  3.9  per  cent,  higher. 
As  regards  London,  the  country  clearing,  which  is 
usually  considered  to  represent  general  trade  conditions 
in  Great  Britain,  is  down  by  14.9  per  cent.,  and  the 
metropolitan  clearing,  which  may  be  taken  as  an  index 
of  the  retail  trade  of  the  metroj_iolis,  by  9.9  per  cent. 
The  town  clearing,  on  the  other  hand,  has  advanced 
by  16.2  per  cent. ;  but  here  figures  are  swollen  by 
subscriptions,    and    especially    over-subscriptions,    to 


108,041,638  75,154  638  183,196,2r6  5-8  17>,981,353  5-4    81,238,995   2'6  2,619,087,64)    85'9    9,474,919  '3  3,143,959,18* 

t  Including  £125,000  reserve  for  depreciation  of  investment*.  J  Eudorsemente.  gu.irautees  and  couarmcd  credits, 

(o)  Including  £180,000  special  reserve  for  depreciation  in  investments  (Government  securities).  (6)  1922. 


f  liable  for  trading  commitments. 


capital  issues,  by  the  maturing  and  renewal  of  Trea- 
sury bills,  conversion  operations,  dividend  pajTuents 
on  Government  stock  and  other  transactions  connected 
with  our  national  debt,  none  of  which  movements  can 
be  said  to  liave  any  distinct  bearing  on  the  general 
trade  of  the  country. 

MONEY  RATES. 

The  scarcity  of  commercial  paper  is  unfortunately 
familiar  to  bankers,  who  are  now  somewhafat  a  loss 
as  to  lucrative  avenues  for  the  employment  of  funds. 
The  successive  reductions  in  the  Bank  rate — there  have 
been  no  less  than  six,  each  of  i  per  cent.,  since  the 
commencement  of  1921  to  date — have  indeed  brought 
about  a  corresponding  contraction  in  deposit  rates.  In 
1920,  owing  to  an  artificially  higli  Bank  rate,  deposit 
rates  were  also  kept  at  a  high  level,  and  call  rates,  re- 
sponding more  readily  to  the  twin  influences  of  supply 
and  demand,  were  rather  low.  ]'"or  these  reasons  the 
margin  between  call-  money  and  the  deposit  rate  was 
greater  in  1921  than  in  the  preceding  year;  but  as 
comparatively  little  of  their  funds  is  employed  by 
bankers  in  the  short  loan  market,  this  in  itself  was 
not  a  sufficient  offset  against  contraction  in  the  margin 
between  the  market  rate  for  three  months'  bills  and  the 
deposit  rate.  The  difference  between  the  two  in  1921 
was  only  ,-£1  Is.  5d.,  as  compared  with  £1  13s.  lOd.  in 
1920.  Further,  the  average  deposit  rate  receded  by 
only    12s.     4d.    last   year,    as   against   a  decline    of 


LIABILITIES  OF  DISCOUNT  COMPANIES,  1921 


Date 
of 

llebtite 

Total 

Liabilitiea 

Balance    Paid-up 

Reserve 

Capital  and 

Loans,  De- 

Bills  Ke- 

on  Bills 

Front 

Sheet       Capital. 

Fund. 

^l<eserTe.-> 

/- posits,  &C.—, 

/-discounted.^ 

^Discounte.!.^ 

...BalanlC.-^ 

1921            £ 

£ 

£            % 

£             % 

£              '!o 

£         % 

£       % 

22.596.497 

Alexanders 

...  Dec.31     650,000 

320,000 

870,000      3-8 

18,931.993     83-8 

2,623.491     11-2 

196,176      -9 

National       

...  Deo.31      846,665 

600.000 

1,346,066       3-4 

22,U2.036     57'2 

11,703,190     37-5 

647,243    1-4 

197,027     -5 

Union  of  Txjndon    ... 

...  D80.31  1.000,000 
2.396  665 

1,100,000 
1.930.000 

2,100,000      4-3 

33,672,696     68-2 

12,660,346     25-7 
20.887.027     26'9 

643,536     1-3 
1.385.951    1-2 

235.OJ0     -5 
608.511     -5 

Total  Liabilities 

4316.006       3-9 

71.910.016     67-5 

111,014,776 

M:iv    L'tl.     I'lJi'. 


!•:    si'Ai'isr. 

OANKINQ     SECTION 


TABLE  I.     ASSETS  OF  47  BANKS  OF  THE  UNITED  KINGDOM.  1921. 


L'ull  III 

Hand 
and  At 


lull  and 
Bank  at        Short 


C 


Tolnl  C.uUi 
111  Uiuid  itu.l 

Money  Kt 
^  Call,  Ac.-, 


»9,S36         —  a- 

...|-.'S.4M,S59  —  l-.'.'i.rn 
...  6,44>,8S3  1,9'.1S,37-.'  m: 
as  »,50tl,SS«  10,0<!i,«Jl  l'",i; 
6.»70,6M     ■.',650,UIKI 


68,383,89 

0,67S,O5O 

i,S09,I67 

»0,46l 

8,810,3SI 

91,880 

«77,«47 

5,501,081 

7,058,231 

,577,623 


■.  <0 
>  48  1 
.  IS  9 
1  21  1 
t»0 


10,041,300  "8,3Ji,ll>7  t1  7 

—  6,573,050    M-1 

—  5,309,157    147 

—  90.461        •• 

—  8,(il0.321    M-1 

—  91,880    13't 
600,000     l,n:7,647    J5-1 

S,930,000     S.lVl.OSl    IS  8 
6,054,770  l'J,i:s:;.i»il    24  0 

—  L'..;r...i--'  173 
3,430,633  3,503,025  .-..•.i  ;:;..,!>  Sg  2 
5,437,346        792,781     6,-.'3ii,";;    IDS 

430,699         —  430,699    t«-S 

6,668,310    6,258,500  11,910,810    41-3 


BaXer.  Duo(Vlnbo  A  Co. 

Bukot   KiuUii.l     ... 

BwU  ol  Ir.'l»n  i 

Ituli  of  l.U.H'o'l  Si  Mart 

Bank  of  ^Mil.tM  I      ... 

Bardaji  lUnk  Ltd.... 

Baring  Brva.  it  Co 

BdlHt  llaniinf;  L\>. 

Bird«i(t«ln  ti  Co.,  B.  W.    ... 

Brittah  Un«n  lUnk 

British  Mutual  UaoklDg  Co. 

OWld  &  Co, 

dydatdale  Bank       

Oommerclal  Bank  of  Scotland 
0»M>p«rmtive  WholeAile  Soo, 

OcntU  ti  Co 

Oox  *  Oo.      

Xqaltablo  Bank        

(Hra,  Mills.  Carrie  A  Co.     ... 
GuaroacT  Bankim;  Co. 
Uoerowy  Comntl.  Banking  Co. 

HJberaian  Bank       

Hoarc  &  Co.,  Cbas. 

I<ta  of  Han  Banking  Co.     ... 

litooastairc  &  York.sliire  Bank   7,385,989 

Iiord«  Bank  I.t  I.     ... 

Lood.  A  L'pool  Rk.  of  Co 

Loadoo  CountvWest.*  I'arr's  44,491,298  19,814,891 

Loodon  Joint  City  A'  Midlund  72,791,719  11,051,497  ^1 

London  Merchant  Bank  ...  106,999       150,00ti      : 

Haacboter  and  Countv  Bank    6,185,707        —  r. 

IIaiiab«st«ti&LiTerpoolbuitrict    7,913,384     3,689,490  11 

Idmstcr  &  Lcinstcr 1,943,140    2,408,599    4 

Nttlooal  Bank  4,814,1.58     7,994,909t  1'.' 

National  Bank  o(  Scotland  ...     4,823,594     5,754,169  In 
Nat.  rroT.4  Cnion  B.  of  Kng.  45,050,674  12,294,328  67,316,00:;    19  5 
N.  of  .S.X1U&  Tonrn  &  Co.Bank     3,683,682         —  3,683,682    12  9 

3,255,447         —  3,255,44;    16  4 

1,988,272    1,085,000    3,073,272    14  7 


nuia  UU- 
^IiirKtmcnts-v  counted  (a)   AdrancM 
% 


-Total- 


7  7 


-,^2,rWl 
.•■.-•  Ill.''^7    J0:» 

■  '.:■:-■■  47  8 
1...-1  '.-:i-i18  3 
is.ftjl,]  II  39* 

03,6i;s,r.iu  171 

984,079     3  1 

3,031,649    140 

302.598     t'7 

11,624.428  nt 

124,923    187 

l,538,C28t35-8 

r.Mi;.'.,*;.'.:  271 

1:;. •.•:.■, !>■■  28  5 
;;,:.'.'». .'."1  27-3 
21  7 


8,814,624        118,179  S.927,tn3  »V3 

—  83,164,909  H:i.ir.i.w.i  311 

—  18,80I,292t  l^.-'l. ■.■•.'-•  35  6 
6,307,605  40,015,644  4:..:;j.l..  !•  63  S 
7,912,993*    9,849,492  1;,7i..',1h;.  39  2 

74,839,520  133,360,925  2IIM,l'.i  l,i;,l  67  7 

13,119,407       1,861,095  l.t,SIS"..',uj  47  0 

1,630,224     11,512,374  13,llJ,.'.;is  810 

13,948,005t       166,071  1,1,114,070  (O'S 

—  17.591,801  17,691,801  4»-1 

—  447,081  447,081  t6'( 

—  1,590,093  1,590,092  37-1 
6,873,659t  17,110,778  22,;i3l,t:i7  SI  2 
9,046,971t  15,347,050  2  l.j'.M.".!  481 

—  7,307,86'."  7.3i'7,.s.-,:.  5S'4 
2,674,27St     7,448,311  lil.'i:-.;, .■.>:!  47  8 


l,40'.i.'.''.i4   88  IS,03C,422{  8,295.013  11,331,434  65  6 


113.999 
171,578t 
1,^92,769 
683,370 
326,065 


310,000 


113,999    135 
171,678    IS'X 

1,692,769    10-0 

993,370    tit 

336,065    14-9 

7,385,989    Hi 

...  60,396,370  15,932,885  06,249,255    17-4 

55,385        441,330(0     490,51.'.    21-3 

-     -   -  182 

30  2 

87 

21  4 

172 

14  0 

25  2 

23  6 


402,306  S7-S 

8.245,884  SIB 

403,240  47-7 

332,174  352 

7,751,350  45-7 

2,044,835  48.e 

1,081,289  49-3 

570,749  M'1 


274,687t 

482,661 

76,172 

9,634 


023,404  42-7 

6,744,917  234 

319,717  37-8 

429,535  45-6 

7,319,860  431 

l,261,026t     1,251,025  18-6 

403,610          754,897  34-4 


348,717 

0,202,350 

243,546 

419,901 

7,310,800t 


Northern  Banking  Co. 
Prorincial  Bank  of  Ireland.. 

BalianccBank         

Boyal  Bank  of  Ireland 
BoTal  Bank  of  Scotland 

Ubter  Bank 

Union  Bank  of  Manchc^er.. 
Union  Bank  of  Scotland 
Wniiams  Deacon's  Bank 
TorkahiTD  Penny  Bank 

ToTiL,  47  Basks 


203,349  —                 203,349  41'7 

299,989  —                299.989  i-1 

4,885,470  5,742,195  10,627,671  ll* 

3,660,175  —             3,060,175  131 

4,209,575  —             4,209,573  15-9 

3,'297,867  4,710,250     8,008,117  19-8 

7,222,552  4,930,831   12,153,383  27-4 

8,438,530  —           S,438,.530  272 


351,281t 

,090,061  10,065,799  17,165,860  S2'3 
80,990,737  111  90,619,462  130,847,130  221,460,592  581 
2.V.1.S7S  111  47,444  rjO,25S  167,702  72 
.'.<:. ■.'.;]. I.-)  161  101,096,841  110,423,994  21'.'. r.H.-o'.  59  9 
'  ."l..i:i  14  4  72,118,034  170,779,201  24s, -.>7, ■-■■..  59  5 
."-  '.^  19  198,171  1,734,842  1  ■.':;:i,"i:  50  6 
•..•.M,r,i:,  19  2  2,009,532  14,380,903  IC.l.Ji;,!'.':^  58-9 
r.'.l'.-.'.7'..(;  18  0  12,918,934+28,889,379  41,808,313  61-9 
7,>ll,i;i.:.'  25  2  7,814,635t  10,890,898  18,705,433  WS 
l:.,:;M.r„v..  303  3,424,308  18,164,140  21,578,464  42-4 
lJ.:i7.-^,'.'i:.  276  7,273,268  13,'.'40,26r.  20,513. .',33  455 
18  3  55,729,176tl26,93C,994  182.t;i'i;.U:'.'  61  9 
—             13,827,853t  13.-^J7, ■-.•..•;    48  4 

—  ll,073,121t  11,07:;, l;l    587 
;,5S7,490t     7,344,320     10,'.'31,810    S2-2 

—  121,073  121  073    15-8 
108,972       2,913,193       3,022,165    (10 


l'i.-.-.«.:.77  380 

1, :.;'",  i.:-J  22  1 

0,751,676  32-3 

151,139  31-7 

1,574,549  31-8 


12,180,193  ISO  Il,881,393t  13,203,295  26,084,6 


SIS 


9,736,766   36-1  —             14,158,9081  14,158,968  SIO 

2,799,702    10-8  1,263,316     15,827,607     17,090,923  64-5 

16,809,451    41-3  7,900,6651     7,204,161     15,110,726  37-1 

6,740,798    130  5,749,335     18,745,747     24,495,282  55-3 

n,7us,'.'lii    37  7  4,900,000t      3,510,013     10,410,015  33  8 


CXutomeni  lor 
^Acceplanc«i  — 
£  % 


3,083,344    43 

376,420  ■» 
6,23»,151  17 
8,101,960171 


193,600  9 

815,110  40 

4,280  .3 

1,553,400  S'4 


285,084     -9 

8,174,114  M 
1.403,487  80-3 
10.75.'.,101    4-7 

1'.f.S4s,3:j    4  7 

i,5o;,:ii4  408 

323,119    11 
1,493,834    21 

499,8n    10 

801,788    1-9 

2,803,921    10 


1,990,302    7-5 

273,423      -7 

1,243,847    2-8 


626,777    M 

1,392,080    I't 

601,142    13 

4,000,413    1-4 

127,000      -3 

07.090      -3 

23,937     -1 

866,804    I'l 

4,040      ■• 

84,200    l.« 

631,917    11 

699,042    11 

1,948  — 

.146,430    19 

626,910   3-1 

370,000  1-3 

8,000  I'O 

10,178  1-1 

180,345  1-1 

100,000  1-3 

30,000  1-4 

405,000  1-1 

4,562,348  1.1 

100  — 


560,262  1-1 

627,800  1-4 

3,889,153  13 

210,130  -7 

225,000  1-1 

171,939  •• 

52,706  1-1 

626,572  1-1 

199,691  -7 

400,000  1-5 

638,810  1-3 

640,478  1'( 

473,599  1-5 


..S4S,MS  489(51,9)8,783  700,854,232  223642,666,004204  541  695,145  1,143,221,8};  1.e}4,9l7,012  S3  9  81,238,998  2'8  34,492,940   1-1 

t  Including  Trca.nury  bills.  I  See  contra.  §  .Made  up  of  bills  receivable  £1,410,632,  dooumentirv  tills  negotiated  £1,301,035,  and  Treasury  bills  (British 
and  Colonial)  £324,753.  (a)  THiere  shown  s,jp.\rately.  (5)  Balances;  with,  and  cheques  in  course  of  collection  on,  other  banks  in  the  United  Kingdom — shown 
separately  by  the  lx>ndon  Clearing  Banks  —  arc  included  with  cash  in  hand.  (c)  Including  amount  dcpcsited  with  Bank  of  England  a;;ain£t  advances  onder 
Ooreniment  scheme  ot  Septembir  1914. 


£1  4s.  9d,  in  the  average  mai-ket  rate  for  three  months' 
V>i)ls.     The  particulars  are  set  out  herewith: — 


1921 
£    6,  d. 
Bank  rate 6    1  10 

1920 
£    8.  d. 
6  14    2 

Fall  in  a 

rate  in 

£    s. 

0  12 

■eragc 
1921 
d. 
4 

Market  rate,  3  months' bills    5    3    3 

6    8    0 

1     4 

9 

Bankers'  deposit  rate       .,.    4    1  10 

4  14     3 

0  12 

4 

Day-to-day  loans 4    3  10 

4  10     S 

0    6 

5 

These  various  factoi-s,  combined  with  the  lessened 
banking  activity  as  evidenced  in  the  Clearing-house 
returns,  and  the  reduced  circulation  of  currency  and 
Bank  of  England  notes,  helped  to  reduce  the  net  profits 
of  those  institutions  publishing  profit  and  loss  accounts 
from  £2U  million  in  1920  to  approximately  £21 
million  in  1921.  Fortunately,  the  cheapness  of 
money,  had  though  its  effect  has  been  in  many  ways 
on  profit,  has  had  a  most  beneficial  influence  on  the 
investment  market,  and  the  consequent  rise  through- 
out the  gilt-edge  and  allied  groups  has  dispensed  with 
the  necessity  of  providing  for  depreciation.  This 
latter  item  is  sometinies  not  separately  shown,  but 
according  to  our  compilations  the  provision  under  this 
head  fell  from  over  £6i  million  in  1920  to  approxi- 
mately £100,000  in  1921. 

The  paid-up  capital  of  British  banks,  including  the 
Bank  of  England,  increased  during  the  past  year  from 
fl07,3%,9r9  to  £108,041,638,  and  the  reserve  funds 
from  £74,334,312  to  £7.5,1.54,638.       The  two  items  I 
together   aggi-egated    6.78    per    cent,    of   the   deposit 


liabilities,  as  against  6.63  per  cent,  in  the  preceding 
year.  There  was  a  decrease  in  note  circulation  from 
£187.105,984  to  £170,981.353.  Bank  of  England 
notes  play  a  predominant  part  in  this  it«m,  and  the 
total  for  "these  fell  from  £132.8  million  to  £126.5 
million.  A  parallel  movement,  it  might  be  obsen'ed, 
took  place  in  the  case  of  currency  notes  and  certificates 
outstanding,  which  fell  in  the  same  pefitxl  from  £357.9 
million  to  £323.8  million.  Both  movements  follow 
naturally  on  the  reduction  in  employment,  wages,  and 
the  general  level  of  prices.  Since  December  last  Bam'i 
of  England  notes  have  further  contracted  to  £121.6 
million,  and  currency  notes  and  certificates  to 
£299.2  million. 

The  aggregate  deposit  and  cun-ency  accounts  of  the 
banks  included  in  our  large  table  fell  during  the  year 
from  £2,739  million  to  £2,699  milHon.  This  move- 
ment vras  accompanied  by  a  decUne  in  cash  in  hand 
and  at  the  Bank  ot  England  from  £569.0  million  to 
£548.7  million,  and  in  money  at  call  and  short  notice, 
where  shown  separately,  from  £153.1  miUion  to  £151.9 
million.  The  proportion  of  these  two  items  to  deposit 
liabilities  moved  from  26.4  per  cent,  to  26.0  per  cent. 
Bills  discounted  (where  shown  separately,  anci  usually 
including  Treasuiy  bills)  at  £542  million,  with 
advances  at  £1,143  million,  make  a  total  of  £1,685,  or 
practically  the  same  as  in  the  previous  year.  Accep- 
tances are,  however,  reduced  from  £112.4  million  to 
£81.2    million,    a    result    of   decreased    internal    and 


ASSETS   AND  PROFITS  OF  DISCOUNT  COMPANIES,  1921. 

Net        %  of  Special 

Profita    Paid-  Appro- 

Loans,  other  of        up      ^Dividends.—    pria       Carried 

—Sk. ^Assets.—      Year.  Capital.  Paid  •  Rate     tions.  Forward. 


Akzanders  ... 

VatbiBal 

Ukleo  of  London 


Cash  at 
^Bankers.—. 
£  % 

477,954    2-1 


Invest-  Discounted , 

-ments.—  . ic, ^ 

£           %  £             % 

3,511,770  11-1  18,955,449     83-9 


Tbtal  Aaete,  Proflts,  4c. 
•8c 
beans  on  Ordinary  ct 


651,318     2-9        —         —    144,873    26'3     86,357t    15'7    65,000        30.087 
530,082     1-4      1,890,717     4'8      34,125,925     87-0      2,323,467     S-7   436,970  I'l      206.946    24'3  135,406:    IS-O    10,000      137,760 
1,266.490     l-S      4,517,000     9-2      40.882,932     83-1      3,339,478     4-7   215,561     -4      302,463    30'2  192,857}     19'1  115,000     149,661 


3,264,526     2-0      8,930.169     8'0    93,964,306     84-7     6,214,253     4-7   651,531    -8     653,231     27'3  414,680       17-3  180,000     317,498 
*  &ibJectt«dedactlon  of  Incometax.  +  Indodes  6%  on  £100,000  Pr«ference  share  capital  and  15%  on  Ordinary,  with  equivalent  of  a  tax-free 

per  share.  ;  Includes  bonos  ot  2t.  per  share,  leas  tax.    $  Includes  eqaivalent  of  a  tax-free  bonus  of  3t  per  share. 
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oxtcrnul  Lrado  and  lower  commodity  prices.  Tho  pro- 
portion of  discounts,  advances,  aiiil  acceptances  to 
di'ptxsit  and  current  accounts  moved  from  65.6  percent, 
at  tlio  end  of  1920  to  65.4  per  cent,  at  the  end  of  1!I21. 
While  immediately  liquid  resources  have  ileclined,  in- 
vestments are  also  down  from  i(>7".l  lo  t643  million. 

BANKING  MOVEMENTS  IN  1922. 

The  monthly  returns  of  the  ten  liOndon  Clearing 
Banks  afford  a  good  index  of  banking  conditions  since 
•l;e  close  of  1921.  A  continuous  decline  is  noticeable 
'I  deposits  fixxii  £1,872  mrllion  in  January  to  £1,782 
million  in  April,  accompanied  by  a  contraction  in 
acceptances  and  endoi-sements  from  £64  million  to 
£37  million.  The  position  as  regards  cash,  items  in 
transit,  money  at  call  and  short  notice  has  remained 
practically  unchanged,  but  bills  discounted  have  fallen 
very  heavily,  from  £443  million  to  £323  million.  The 
movement  is  presumably  to  be  referred  to  lesser  hold- 
ings of  Ti-easury  bills,  of  which  the  total  volume  out- 
standing has  been  reduced  since  the  commencement 
of  the  year  by  approximately  £3Uli  million.  The 
scarcity  of  commercial  paper  and  the  plenitude  of 
funds,  with  consequent  we,ikness  in  rates,  in  the 
Money  market  have  compelled  the  banks  to  find 
employment  for  their  funds  in  gilt -edge  securities,  a 
course  that  has  the  additional  advantage  in  many  cases 
of  being  more  profitable,  in  consequence  of  the  very 
low  rates  paid  for  short-term  accommodation.  Owing 
to  their  heavy  investment  holdings  the  banks  are  in  a 
position  at  any  time  to  add  materially  to  their  cash 
resources,  and  accordingly  to  meet  any  demands  upon 
them  made  necessaiy  by  a  revival  in  trade.  The  liquida- 
tion of  a  jKirtion  of  this  investments  item  will  in  fact 
be  one  of  the  early  indications  of  a  trade  recovery. 
At  the  present  time,  while  the  total  dechne  in  dis- 
counts, acceptances  and  advances  from  the  commence- 
ment of  the  year  for  members  of  the  I.,ondon  Clearing 
has  been  no  less  than  £133  million,  there  are  indica- 
tions, according  to  leading  authorities,  that  the  volume 
of  trade  is  increasing.  Movements  in  bills,  accept- 
ances and  advances  are  said  to  be  such  as  mark  the 
very  earliest  stages  of  a  trade  revival.  An  indication 
that  this  estimate  of  the  position  is  correct  is  afforded 
by  the  fact  that  the  entrances  of  ships  with  cargoes 
in  the  first  four  months  of  1922  have  been  over  one 
million  tons  in  excess  of  the  corresponding  figures  for 
1920  and  1921.  while  the  clearances  with  cargoes  have 
been  nearly  6J  million  tons  in  excess  of  the  1921 
figure,  and  4i  million  tons  over  that  of  1920. 

Combined  Balance  Sheet  of  the  Banks  t  of  the  United 
Kingdom,  exclusive  of  the  Bank  of  England. 

LIABILITIES. 

'"  '       %of     ''  "  °/„ot       ' 

£  Total 


TtoUI 165,641,000 

Kates  in  circulation         44.461,000 
Aootptanow  ...        81,239,000 

BcfMBit  and  current 

accounts  ...  3,.^76.464.0'Hi 

Itofitb«l«nce       ...         9,in.C»'> 


Total  Liabilities       2,878,948,000  1000  2,880,091,000  1000       ~  12,143/)00 
t  As  tabalat«d  in  this  and  last  year's  Supplement  tsspertively. 


ASSETS. 


, 1921- 

Cuh  in  hand,  at  B.  £ 

o«  Engl.,  Ac      ...  420,311,n<Xi 

Money  at  call,  icj  151,909,000 

larcstmeus         ...  5S7,24-»,0'h) 

BUb disooontcd;  ...  541,e95,0'«) 

Wranoes 1,060,057,000 

liabilities     of    C1K- 
toneis  lor  acoept- 

_•«»      81,239,01X1 

Bank  pronias,  4c.  34,493,0i>j 


%of 
Total 

14-6       II". 
5-3      iv;. 

20-4 

18-8      41i. 

38-9  i.is;,: 


19-1 
14-4 
40-9 


—  20.432.1 

—  1,189,( 
-I-  34,673,( 


Total  Assets 


2,876,948,000   100  9  2,883,091,090   JOOO 
J  Where  shon-n  sf-jiarately. 


J^OTE. ^Hankers  do  not  in  all  cases  separate  their  ca<h  from  their  call  lains 
orthcir  bills  discounted  from  their  adran«s.  For  the  two  years  dealt  with, 
oowerer,  the  practice  of  the  individual  banks  (particularly  in  regard  to  the 
^*P*^ioa  of  cash  in  hand  from  tnoner  at  call  and  short  notice)  has  only  varied 
m  a  few  instances. 


Just  what  disce/imid 
U  tastes  ck/mnd^  -  - 

yOU'LL  find  in  this  light,  luxurious  "  Viyella" 
fine  twill  Flannel  the  qualities  you  have  long 
sought  in  a  Shirt  and  Pyjama  material. 

Of  particularly  smart  appearance— soft,  cosy  and  non- 
irritant,  "  Viyella "  for  all  its  lightness  is  wonderfully 
durable — and  repeated  washings  cannot  alter  the  well- 
tailored  lines,  the  distinctive  texture  or  the  rich  comfort  of 
"  Viyella  "  day  and  night  wear. 

Obtainable  in  tropical,  light,  medium,  heavy  and  extra 
heavy  weights  • — ■  in  plain,  cream  and  the  latest  smart 
stripes — either  ready-to-wear  or  made  to  measure. 


4* 


MyeU 


♦• 


Shirts  and 

Pjjamas 


SHIRTS    FROM    ONE    GUINEA 

Replaced  free  should  they  shrink,  fade  or 
fail  to  satisfy  for  any  reasonable  fault. 

In  the  unlikely  event  0/  a  "  Viyella  "  Garment  failing  to  satisfy  we  sJtall 

esteem  it  a  favour  if  you  will  write  and  tell  us — we  shall  appreciate 

the  opportunity   of  proving  to  you  thai    the  "  Viyella*'  Guarantee 

is  a  guarantee  not  only  in  name,but  in  fact. 


FROM  ALL 
FIRST-CLASS 
SHIRTMAKERS 


Write  for  patterns  and 
Interesting  booklet  to: 

Wm.  Holltns  &  Co.  Ltd., 

176    "  Viyella  '*     House, 

Newgate  Strut,  London, 

E.C.i. 
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FACTORS  IN  BANKING  PROFITS. 


TiHE  prime  source  of  banking  prufits  is  constituted  in 
services  rendered  to  trade  and  industry.     When  com- 
merce does  not  require  these  •ser\- ices   recourse  may 
be  had  to  the  shoi-t-term  financing  of  Government  ex- 
penditure, but  the  latter  method,  except  as  a  temporary 
expedient,  is  inherently  artificial  and  bound  to  militate 
in  the  long  run   against  the  earning  capacity  of  the 
banking  community.     Under  the  stagnant  trade  con- 
ditions of  the  past  two  years  the  banking  machinery 
of  the  United  Kingdom  has  far  exceeded  the  propor- 
tions required  by  productive  commerce.       Bank  pre- 
mises cannot  be  shut  down  duiing  slack  periods  like 
factories  can,  nor  is  it  possible  to  dispense  with  ser^'ices 
of  staffs  for  a  time  just  as  a  cotton  mill  lays  off  its 
hands  when  necessary.     The  high  proportion  of  fixed 
charges  wliich  characterises  banking  expenditure  makes 
it  peculiarly  difficult  for  such  institutions  to  maintain 
profits  without  departing  from  a  pnident  standard  of 
commitments.     The  smaller  the  undertaking  the  more 
ready  will  it  be,  generally  speaking,  to  assume  imdue 
risks,  with  the  inevitable  consequences.     Proof  of  this 
may  be  seen  in  the  comparatively  long  list  of  minor 
banking   institutions   which   have  been   suspended   in 
various    parts    of   the    world    during   the    last    year. 
British  banks,  governed  by  older  and  stronger  tradi- 
tions than  those  of  other  countries,  have  continued  to 
maintain  a  strictly   cautious  attitude,    with  what   is, 
under  the  circumstances,  a  remarkably  high  earning 
capacity.     Net  profits  for  the  thirty-five  banks  of  the 
United  Kingdom  amomited  to  £20,949,748  for  1921, 
agaii^st  £24,568,703  for  1920,  the  percentage  to  paid- 
up  capital  representing  a  fall  from  28.2  to  24  per  cent. 
The    amount    paid    out    in    dividends    for    1921    at 
£13,682,978  showed  a  slight  increase  on  the  previous 
year,  but  the  actual  rate  per  cent,  was  1.7  lower  at 
13.7  per  cent.,  the  payments  being  made  on  increased 
capital.     The  pi'ofits  for  last  year  would  have  appeared 
more  favourable  still  if  allowance  had  been  made  for 
investment  depreciation  before  arriving  at  net  profits. 
An  aggregate  allocation    of    £6,638,696    was    made 


1   10 
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1  10 

2  11 
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3     3 

3     2 

4 

3  10 

2  13 

0 

under  this  head  in  1920,  whereas  the  amount  for  1921 
was  only  £102,500. 

The  sharp  alteration  in  the  influences  affecting 
income  and  exjieuditure  during  the  curi'ent  year  may 
be  judged  from  the  following  table:  — 

1920  1921  1922* 

t     ..-.   (I.       i.     a.  (I.       £     *.  d. 

Bank  rate         ...         *.         ...       li  14     2 

Deposit  rate  ...         ...       4  14    2 

Market  rate,  3  montlLs'  bills  ...       G     8    0 
Day-to-day  loaas        ...         ...       4  10    3 

*  To  May  m. 

The  average  Bank  rate  for  1921  was  £6  Is.  lOd. 
In  the  cuiTent  year  to  date  it  has  been  £4  lis.,  and 
will  possibly  be  lower  still.  The  rate  which  bankers 
have  to  pay  on  deposits  has  thus  fallen  from  an  aver- 
age of  .£4  Is.  lOd.  per  cent,  to  £2  lis.  Od.  per  cent., 
a  fall  of  thirty-seven  per  cent.  This  does  not,  how- 
ever, represent  the  whole  decrease  in  deposit  chai-ges. 
Clients,  finding  their  income  from  deposits  declining, 
have  been  forced  to  invest  their  fund  in  securities,  and 
the  increased  transfers  in  this  respect  have  tended  to 
raise  the  proportion  of  current  accounts  and  de- 
crease the  amounts  held  on  deposit.  The  deposit 
charges  which  the  banks  must  meet  during  the  current 
year  will,  therefore,  be  at  a  substantially  lower  rate 
and  assessed  on  a  probably  smaller  volume  of  actual 
deposit  accounts.  Outgoings  in  respect  of  salaries, 
office  equipment  and  postage  will  also  be  less  onerous, 
but  the  reduction  here  is  not  easily  estimated. 

(Concurrent  with  reduced  expenditure,  receipts  are 
also  being  scaled  down.  As  shown  in  the  above  table, 
the  average  rate  for  tlii'ee  months'  Bank  bills  during 
the  current  year  has  been  only  £3  2s.  .4d.,  against 
£5  .3s.  3d.  in  1921,  a  fall  of  forty  per  cent.  Day-to- 
day rates  at  £2  13s.  6d.  per  cent,  represent  a  drop 
of  thirty-six  per  cent,  on  last  year's  average.  While 
the  rate  has  been  falling  it  is  encouraging  to  note  that, 
according  to  the  Eight  lion.  Reginald  McKenna  in  liis 
address  last  week  to  the  Worsted  Spinners'  Federation, 


PROFITS  OF  35   BANKS  OF  THE  UNITED  KINGDOM  IN  1921.» 


Capital  at  end  of 


Name  of  Bunk 


I'aid-up 
Capital 
and 
General ' 


Subscribed   Paid  up      Eesi 


2,769,231     2,769,231     3,909,231     1,132,608 
18,7111,120     2,348,890    3,748,890        — 
1,987,600     1,325,000    1,876,000 


Bani  of  Ireland  

Bank  of  Liverpool  &  Martins... 

Bank  of  Scotland  (a) 

Barclays  Bank  Ltd 

Belfast  Banking  Co.,  Ltd. 
British  linen  Bonk  («) 
British  Mutual  Banking  Co.,  Ltd. 
Clydesdale  Bank,  Ltd. 
Commercial  Bank  of  Scotland! 

Equitable  Bank 

Guernsey  Banking  Co.,  Ltd.  (f)        250,000 
Guernsey  Comml.  Banking  Co.         200,000 

Hibernian  Bank,  Ltd '.2,000,000 

Isle  of  Man  Banking  Co.,  Ltd. .       160,000 
Lancashire  &  Yorkah 

Lloyds  Bank  Ltd 

Lond.  &  L'pool  Bk  of  Commerce        , , , 

^"-'    I  County  West,  i  Parr's...  30,216,688    9,003,718  18,007,436 


Expenses 

£ 

611,342 


,-N'et  Profit—, 

%  of         Dividends 
Paid-up  . Paidf— — ^ 

Amocnt  Capital  .Amount     Bate 


Provision 
for  Other 

Depre-    Appropri- 


621  166  it* 
548,528  23-4 
383,842    S90 


15,592,372  16,692,372  23,84?,372    8,218,430    5,403,063     2,816,367    18-1 


,500,000  600.000    1,060,000 

1,260,000  1,260,000    2,600,000 

200,000  70,603((0 

5,000,000  1,000,000 

5,600,000  1,760,000 

I  93,000  44,000 


600,000 
30,000 


124,603 
,200,000 
,875,000 
94,000 
116,000 
78,096 
710,000 
90,000 


128,977  85-8 

346,646  27-7 

8,141  138 


873,531  1 460,385 


33,248 
29,084 
313,872 


6,900 
f  7,666 
223,851 


Bk.,Ltd.  2,013,120  1,006,560  2,013,120 
"1,864,780  14,372,956  24,372.966 
600,000   600,000   700,000 


Londi 

London  .loint  City  i  Midland...  38,'ll7,'l63  l6,'866,'862 

London  Merchant  Bank  ...    1,600,000       760,000    1,100,000 

Manchestcr&  County  Bonk,  Ltd.    6,460,200    1,092,040    1,817,040 

Manchester  &  Livenicol  Dlst.Bkg,9,480,000    1,896,000    3,646,000 

Munstcr  it  Leinster  Bank,  Ltd.    1,000,000       400,000    1,300.000 

National  Bank,  Ltd 7,600,000    1,500,000    2,300,000 

National  Bank  of  Scotland,Ltd.§  6,000,000  1,100,000  2,200,000 
National  Prov.  Amnion  Bank...  43,447,080  9,309,416  18,187,457 
Northeni  Banking  Co.,  Ltd.  (I,}  3,(i(J(l,OrO  tOO,€CO  1,100,000 
N.  of  Scot.  &  Town  &  Co.  Hk.  (j)  3,200,000 
Provincial  Bank  of  Ireland,  Ltd.  4,080,000 
Royal  Bank  of  Ireland  (*) 
Koyal  Bank  of  Scotland  (i) 


662,000  1,304,000 

640,000  1,005,000 

1,600,000        300,000  400,000 

2,000,000    2,000,000  3,241,777 


Ulster  Bank,  Ltd.  (m) 

Union  Bank  of  Manchester    ... 

Union  Bank  of  Scotland  (o)    ... 

Williiims  Deacon's  Bank,  Ltd.  . 

Total,  3S  Banks 


3,000,000  600,000  1,200,000 

1,600,000  760,000  1,276,000 

6,000,000  1,000,000  2,100,000 

8,125,000  1,875,000  2,976,000 


441,391   241,59 


427,340   305,357 


896,661   447,151 


688,858   295,120 


;  8,943  20  3 

26,348  52-7 

21,418  53-5 

90,021  180 

18,909  63-0 

243,327  1*2 

3,247,772  22-6 

24,713  4-1 

2,664.583  !9'6 

3.040,662  28-0 

46,196  62 

1  260,963  23-9 

'  639,276  28-4 

I  196,833  49-2 

319,890  21-3 

338,268  30-7 

2,064,686  22-1 

199,794  33-3 

186,792  !8'6 

121,983  X2'< 


227,456  46'S 

293,738  39-2 

308,480  30-S 

366,231  19'S 


360,000  13     170,000   80,000     — 


16 

21'J,000  16 

2,0!o,718  (6) 

59,683  (c) 

200.000  16 

6,000  10 

180,000  18 

237,600  (<■)"! 

7,040  16 


201,312 
2,395,493 

24,000 
1,655,789 
1,954,928 

45,000 


177,450  lej 

347,C0O  18i 

80,tUO  20 

180,000  12 

176,000  16 

1,489,607  16 

91,875  (0 

107,580  16i 

72,900  13i 

27,000   9 

240,000  12 

106,250  211 

160,000  20 

170.000  17 


234,37 


121 


125,000    — 


30,000 
12,000 
61,660 


15,000        — 
32,299(1)    see  (Jr) 


100,000 
100,000 


160,000 
60,000 

800,000 
70,000 

120,000 

160,000 


7,483 

6,000 
6,000 


950,000 

1,060,000 

60,000 

119,421 
110,000 
140,000 
60,000 
600,000 
47,667 
20,000 
10,000 

see  (AO 
60,000 
136,000 
136,000 
35,000 
25,000 


43,626 
147,119 
72,976 
535.267 
73,S4» 
54,104 
1,639 
47,671 
57,818 

7.096 
3,000 
883 
12.809 
3,964 

84,601 
:46,143 
!0,74O 
619,708 
777,263 
18,783 
t9,73» 
236,406 
S7,39i 
27,604 
66,461 
88«,3M 
87,467 
83,998 
48,862 
5,849 

93,013 
20,683 
61,188 


..303,947,194  87,378,638  156,178,682      — 


13,682,978  13-7      1,152,764       102,500    5,690,421  6,795,220 

d  subject  to  deduct  i« 


20,949,748  240 

'Fsccit  v,l<rc  tiltmife  iiijiiutiil  lli,   i\tu>  i.latr  l<^  tie  ycir  (tdid  Ecccnl.r  :  1,  19;l.         +  In' 
tr.x.  }  Teiir  irc'id  Cct<l<r  M,  If.l.  §y<ul  .rd.d  Nevinterl.         (o)  Vioniid.d  Fitruor)- 28,  19£2.  (M  "  A  "  fhaw-s  10  %,  "  B  "  and  "  C 

14  %,  (cunoUit  tn  tttol  tliiful,  13  12  %.  (<)  t  n  eld  shcus,  21$  %  ;  niw,  (-J  %  ;  .qui\ulfnt  en  total  capital,  11.92  %.  (rf)  110,603  rtpresenls  ahare 
lajmilE  in  rOvErre.  r)  "A"  sloiis,  divic'ird  end  toBu?,  15%;    "  B,"  10%;    equivalent  en  total  capital,  13-67%.    (/)  Year  ended  June  SO,  1921. 

<S)  f  n  joitly  laid  flares,  It  %  ;  fully-ioid,  12J  %  (masiluim);  iquivoltnt  en  total  capital,  18  39  %.  (h)  Year  ended  August  31,1921.  tO  On  "A" 
Jl-arcs,  17J  %  ;  '•  B,"  fj  %  ;  cc.uivalcnt  tn  tttol  cf  jilel,  16  31  %.  (f)  Year  ended  Septin.ber  20,  1921.  (*)  Including  unspicilied  ommnte  appropriateU 
lo  ttCcers'  cupeiornuatien,  e'epreciotiin  of  iBvesIn er.ts,  ord  other  cenlingeLiies  {Fl  Year  ended  Octcbir  8,  19;'l.        (m)  Year  ended  M«vember  30,  1921. 

(w)  Year  erdcdJanuoiyW,  1922.        (o)  Year  ended  April  2, 1922. 
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GLYN,  MILLSi^URRIE  &  CO, 

ESTABLISHED  175?.  REGISTERED  WITH  UNLIMITED  LIABILITY  1885. 

67  LOMBARD  STREET,  LONDON,  E.G.  3. 


CAPITAL £1,000,000 

RESERVE  FUND 500,000 

CURRENT  AND  DEPOSIT  ACCOUNTS  25,625,242 

CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND       .  4,573,262 

MONEY  AT  CALL  AND  SHORT  NOTICE   .        .        .  6,258,500 

INVESTMENTS 8,245,884 

ADVANCES.  &c 6,744,917 

BALANCES  with    and    cheques  in  course  of  collection 

on  other  Banks  in  the  United  Kingdom         .         .         .  1,085,049 

31st   December,   1921. 


MANAGING   PARTNERS: 

The  Hon.  A.  H.  MILLS.  LAURENCE  CURRIE. 

Lord   WOLVERTON.  Lord  HILLINGDON. 

General  The  Hon.  Sir  H.  A.   LAWRENCE,  K.C.B. 

General  Manager  :  Secretory : 

Brig.  General   A.  MAXWELL,  CJW.G.,  D.S.O.  ERIC  GORE  BROWNE,  D.S.O. 

Every  description  of  British  and  Overseas  Banking  and  Exchange  business  transacted. 
The  Bank  undertakes  the  office  of  Executor  and  Trustee. 


The  British  Overseas  Bank 

LIMITED. 


31,  LOMBARD  STREET,  LONDON,  E.C.3. 

'telegraphic  Address  :  'Uelephone  Number  : 

(Inland)     "  SAESREVO.  THREAD,  LONDON."  CITY    7140 

(Foreign)  •' SAESREVO,  LONDON." 


CAPITAL    -    £5,000,000 

Issued  and  Paid  up  -  £2,000,000 

Established   in    1919   with  the  object  of  affording  increased    and  improved 
Banl^ing  facilities  for  Foreign   Trade  at  Home  and  Abroad. 

Exceptional    arrangements    exist    with    its   Associated    Banks    in    England, 

Scotland  and  Ireland,  and  with  leading  National  Banl^s  in  every  important 

centre  abroad.  Correspondence  invited. 


Affiliated  Institution  in  Poland  : 

ANGLO-POLISH  BANK,  LIMITED  (BANK  ANGIELSKO  POLSKI,  SP.  AK.), 

Krakowskle  Przedmiescie,   47  49,   WARSAW. 
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there  has  been  an  inwease  in  the  volume  of  bankers' 
advances,  internal  bills  and  acceptances.  This  type 
of  business  constitutes  the  only  channel  through  whicli 
tlie  vast  system  of  provincial  brandies  can  eai'n  profits. 
Treasury  bill  investments  and  allied  business  can  be 
handled  in  toto  by  the  head  offices.  The  revenue  to 
be  obtained  in  the  lattei"  sphere  has,  under  the  pres- 
sure of  sui-plua  funds,  been  scaled  down  sharply  during 
the  cun-ent  year,  as  may  be  judged  from  the  following 
table:  — 

Average  Weekly  Allotmenls  of  Treasury  Bills  during  the 
Fast  Six  Months. 


Average 

Tenilerotl 

Rate 

Allotted 

for 

0/ 

1921 

■  £ 

a. 

£    .«.       /K 

Dec. 

...     52,000,000 

80,469,000 

i    9    6-66 

1922 

.Jan. 

...     .->1,250,000 

72,528,750 

3  10    4-70 

Feb. 

...     28,750,000 

40,207,500 

3     2  10-59 

Mar. 

...     41,600,000 

75.269,400* 

3     2     8-37 

April 

...     ■16,992,.i00 

72,099,500* 

2     9     3-24 

May  (2  wk.s.) 

...     47,500,000 

83,895,000 

2     4     9-41 

*  Includes  Treasury  Bonds. 

It  must  be  remembered  that  a  reduction  from  four 
to  two  per  cent,  in  the  Treasury  bill  rate  of  discount 
would  represent  a  fall  from  £4  .3s.  4d.  to  £2  Os.  l()d. 
per  cent,  on  the  money  invested,  a  drop  of  fifty-two 
per  cent."  During  the  current  year  it  is  probable  that 
the  necessity  to  provide  for  investment  depreciation 
will  not  recur.  The  recent  advance  in  gilt-eclge  values 
has  earned  all  British  Government  and  municipal 
stocks  well  above  their  issue  price.  A  marked  improve- 
ment in  industrial  conditions  might  cause  some  re- 
action in  British  funds,  but  there  is  no  probabihty  lliat 
it  will  be  so  strong  as  to  force  them  again  below  ihe 
price  of  issue. 

Price   Movements   in  British  Funds. 

Dec.  31,  Dec.  30,    May  15, 


5%  War  Loan,  1929-47      

3i%  Conversion  Loan,  Apr.  1,  1961 

6%  Nat.  War  Bonds  1923  (Apr.  1) 
„  1924  (Oct.  1) 
.,  1925  (Apr.  1) 
„  1927  (Oct.  1) 
„  1928  (Apr.  I) 
, 1929  (Feb.  1) 

5J%  Treasury  Bds.  "  A  "  (Apr.  1, 
1929)         


1920 
83 


1921 

92| 
66:1: 

102i 

103 

102 

1011 

101 

lOOi 

991- 


1922 
99^ 
73| 

1041 

105 

105 

105* 

105i 

105" 

112 


BANK  SHARES. 

As  far  as  the  more  important  British  banks  at  any 
rate  are  concerned  there  is  no  reason  to  expect  a 
reduction  in  the  dividend  for  the  cm-rent  year.  Ample 
reserves,  for  both  general  and  special  purposes,  were 
laid  by  in  recent  years.  Xa  increased  dividend  is 
equally  improbable  unless  earning  conditions  improve 
substantially  dm'ing  the  year.  The  general  market 
assessment  is,  therefore,  made  upon  the  distribution 
for  1921.  Falling  within  the  categoi-y  of  high-class 
securities,  bank  shares  have,  of  course,  participated 
in  the  upward  movement  in  investment  values. 
Levered  up  by  a  quiet,  but  steady,  investment  demand, 
the  whole  list  of  bank  shares  has  improved  in  recent 
months.  The  current  tendency  shows  some  hesita- 
tion, but  a  further  decline  in  money  rates  should 
certainly  be  followed  by  a  further  appreciation  in  Bank- 
share   quotations. 

At  the  pi-esent  market  prices  Conversion  Loan 
shows  a  return  of  £i  lis.  per  cent,  per  annum,  while 
Bank  of  England  stock  gives  a  yield  of  only  £4  5s.  Od. 
per  cent.  Even  allowing  for  the  possibility  of  increased 
dividends  the  valuation- certainly  seems  hjgh.  Among 
the  Big  Five  the  lowest  yield  is  five  per  cent.,  on  ths 
Midland  £2-V  shares ;  while  the  highest  is  £5  198.  Od. 
per  cent.,  on  the  National  Provincial  £20  (£4  paid) 
shares.  Manchester  and  Liverpool  shares  occupy  a. 
high  status  with  a  yield  of  £5  16s.  Od.  per  cent.  The 
Irish  banks  all  show  a  relatively  low  valuntioa,  oqrtlv 
because  of  the  unpaid  liability  in  the  cases  of  the 
National  and  the  Provincial,  and  partly  because  of  the 
unsettled  political  conditions  in  the  country. 

The  yields  to  be  obtained  on  the  shares  of  ovei'seas 
banks  are,  of  course,  higher  than  those  I'eceivable  on 
home  banking  investments.  The  extra  risk  involved  in 
this  direction  has  been  brought  into  sliai-p  relief  during 
the  past  week  by  the  unexpected  news  that  the  direc- 
tors of  the  National  Bank  of  South  .\frica  considered 
it  desirable  to  pass  the  dividend  for  the  last  half-year, 
consequent  on  certain  specific  losses  in  New  York. 
The  general  return  obtainable  is  upwards  of  seven  per 
cent.,  subject  to  tax.  a  market  valuation  wliich  rellects 
creditably  on  the  manner  in  which  the  banks  are 
handling  the  difficulties  of  the  international  position  in 
trade  and  finance. 


Bank  Shares  :    Dividends,  Prices  and  Yields. 


BANKS- 

Bank  oi  Kn^laud  

Bant  of  Irvland  

Bank  of  Liverpool  &  .Mftrtins 

Barclays  **  A  " 

Do.  "B" 

Lloyds  Bank      

Ijoudon  &  Liverpool  Bank  of  Commerce 
London  County  Westmimtei-  &  Parr's 


Do. 


do. 


London  Joint  City  tfe  Midland 

Do.  do. 

London  Merchant  Bank 
Manchester  &  Liverpool  District 

National  Bank 

National  f'rovincial  &  Union  ... 
do. 


Do. 


do. 

iil  ol  Ireland  (old) 
do.       (new) 
i  Deicou's  '•  A  " 


Do. 


Provi 

I 

AVillii 


DISCOU.Vr  COilPANIE,*'- 
Alexanders  Discount  Co.  (( jr.l.  I 

National  Dist-ount  Co 

Union  Discount  C!o.  ol  Ixinduii 

OVERSEAS  BANKS— 

Agricultural  Bank  of  Egypt 

Bank  of  .Montreal  

Bank  of  New  South  Wales      ...        .." 
Bank  of  lloumanla 

British  Bank  for  I'oreign  Trade         ... 
British  Overseas  Bank  ("  A  "  Ord.)  ... 

British  Trade  Corporation       

Canadian  Bank  of  Commerce 

Chartered  Banlc  of  India,  Australia  &  C 

Colonial  Bonk,  "  A  " 

Eastern  Bonk 

Imperial  Bonk  of  Persia         

Ionian  Bank      

London  &  Brazilian      

Jlerooutile  Bank  of  India  "  A  " 


13J 
13t 

l-JJ 


161 


l-4t         12it 


Do. 


do. 


Do. 
National  Bank  of  Egypt 


•C" 


National  Bank  of  India  

National  Bank  of  South  Africa  (Regd.) 

Koyal  Bank  of  Canada 

Union  Bank  of  C.-inada  


1631 
176} 

a8/6 

53 
•10/3 
•42/3 
95/0 

m 

35/6 
15/6/3 

I! 

1S«,'9 
15J 
31/01 
33/6 

SI 


■.■4i 
98/9 

10/0 

l| 


•-■:;» 

9} 
15J 
Mi 


•23^ 
61 

n 

53/9 


IP 


17/11/6 

1?» 
15t 
-'Oft 
154 
46/3 
48/9 


&n 


181 

61 

-,>3J 


:>04| 

45/0 
49/0 

UH 

41/9 

It 

5 

n 

16J 

n 


95/0 
10/0 
8S/9 


4J 

79,41 


CXirrent 
-Mean 
I*rice 
£ 
2571 
2241 
6J 


171 


5  13     6 

6  8     U 
5  14     3 


soft 

151 
2i 
-•I 


51 
49xd 
381 
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Q^  LIVERPOOL  &  MART/Af5 


IPunl  »C  T.v.rrpool 


J6;j 


'%;i» 


If^arlitui  "Bank 


^ 


3565 


Head  OlFice:  7  WATER  STREET,  LIVERPOOL. 
London  Office:  68  LOMBARD  STREET.  LONDON.  E.G.  3. 


Capital  Subscribed    .... 

Capital  Paid  Up 

Reserve  Fund  and  Surplus  Profits 

Deposits,  etc.,  at  31st  December,  1921 


£18,791,120 

2,348,890 

1,547,119 

78,645,611 


322  BRANCHES  AND  SUB-BRANCHES. 

All  descriptions  of  Banking,  Trustee  and  Foreign  Exchange  Business  Transacted. 
THE  BANK  IS  PREPARED  TO  ACT  AS  AGENTS  FOR  FOREIGN  BANKS  ON  USUAL  TERMS. 


6>:ob:isi,iJ 


ULSTER  BANK  LIMITED. 


,1pril.  1836. 


AfflUated  to  LONDON  COUNTY.  WESTMINSTER  &  PARRS    BANK,  LIMITED 
CAPITAL    AUTHORISED    AND     SUBSCRIBED  fSOOOOOO 

CAPITAL     PAID     UP  icSOOOOO  ^•^.'~"^^.^^'~> 

RESERVE    FUND  tvOOioOO        *  1,200,000 

HEAD    OFFICE   :     WARING    STREET,     BELIJ'AST. 

MANAGING   DIRECTORS  :    SiiSLF.r  Fergi  son'.  Robert  K.  L.  Gallowav.        A.  11.  Moonr.     W.  M.  Fullebtox 

.Stcrrfafy— M.   W.  BL4CKW0OU.  Chirf  Cashier— Cn.\S.  W.   PATTON-.  CMijf  Jc^ouii:iinl—J.    WALLACE    BLACKWOOD 

Utad  OJice  Manager  and  AuUtant  Secretary— JoV[V  GIl.lUAM.     Assistant  Cashier— U.  II.  B.  Harrison.     Controller  of  Branches— JOBS  KSOX  I'iTTEV 
Chief  Intpettor  of  JroncAw— FREDERICK  F.  Hyde.  Inspectors  of  Branches— UESRY  ADAM3  and  CHARLES  PENDER. 

Assistant  Inspectors — J.  H.  COULSON  AND  J.  G.  ilADILL. 
Branches. 


DITRLIN  J  College  Green.  Lower  Camden  Street. 

.  Lower  Baggot  Street.  lUnelagh.  Sackville  Street. 
CORK  -8S  Patrick  Street. 
Balltkena 
Ballymoney 
Balltmote,  Co.  Sligo 
Balltnahtnch,  Co. 
Banbbidge  [Down 
Bangor,  Co.  Down 
Belmtllet 
Belttrbet 

Blackrock,  Co.  Dnblin 
Blessington 
Cahrickmacboss 
Carrioallen 
Castledebg 
Castlefollaro 
Castlerea 
Castlewellan 


Antrim 

ARD4R.1 

AHnFE 

ARMAGH 

ARTA 

ATHBOr 

Athesbt 

ArOHKACLOT 

Baluna 

Balunasiore 
Balunrobe 
BAu-rcAsn.E,  Co. 
Bau^tclare    [Antrim 

BALLTOONNIiL 

Ballthai-nis 
Balltjasesdcff 

Anghw 

Bulkborough 
'BaUintgh 
•BaUinalee 
•BiUlnlongh 
•Balllntn 

•BiUiTor  (Fair  Day?  in 
April  and  f^tobcr) 

Ballj-b»y 

Balljcarry 
•B«Uyc»stle,  Co.  ilavo 
(FairDay,^ 


CAViN 

CXOCIIER 

CLONES 

COLERAINE 

COOKSTOWN 

COOTEHILL 

DEL viN,Co.  Test  Mcath 

DONAGHADEE 
DONEGAL 
DOWNPATTUCK 
DRAPKBSTOWN 

Dbouorb.  Co.  Down 
Dbokore.  Co.  Tyrone 


f  Carlisle  Circus.    Counswater.     Com  Market.    Crumlin 
BELFAST    Road.      Donegall  Place.      Markets.      Mountpottinger. 
<  Shaftesbury  Square.      Shankill.     York  Street. 


BallyEalbcrt 
•BaUymagauran  (F: 

Ilallymona  fjfarkcts) 


•Bangor  Erris.  Fair  Days) 
Bawnboy 
Blackiion 

•  Bonmabon 

•  BrookeboroQgli 
Bushmills 
Camloogh 

Carrick.  Co.  Donegal 
r.-iTTickinore 

^  CostlebeUiogbam 
•CasOefln 

C<ilbridgo 

CUra 
*Cloghaa 
«ClonasIee 

4  'lonmellon 


BallynacaisT  (Fort- 

irbllr  and  Pair  Day'*'   romb<T 
*Cn>^o 


Ballr 


DCNDALK 

DUSOANSON 

DUNLAVIN 

Agencies    (open  on 

CrosGgar 

•CroESmoUna  (Pair  Days) 

Onmlin 

'Derrylin 

Derrock  (Fair  Days) 


EDLNDERRT.Kiug 

Edoeworthstown    , 
Enniskillen 
Ferbase 

Gartaoh,  Co.  Deny 
Glenn AMADDY 

GLENTtES 
GORTIN 

Granahd 

irvinestown 

kilkemtt 

killeshancra 

killtbegs 

KlLLTLEAOH 
KILMACIHOMAS 

Kiln ALECK 
Market  and  Fair  Days). 
I   Fibtona 
I  Fivemiletown 
"Franiford  (Fai 
j   Frenchpark 
,"Freshford 
I  'Gecsala  (Fair  Days) 

Glenarm 
,  "Grange  (Fair  Days) 
'  * Johnstownbridgy  (Fair 

Days) 
I  Kilcar 
1   Kilcock 

KilkciTin  (Fair  Days) 


Kj.ngstows 
Kjrkccbbin 
Larne 

LElTERKENNr 

Limavadt 

LniERICE 

LISBCBN 

I.ISNA.SKEA 

LONDONDERRY 

LONGFORD 

LURGAN 

Maohera 

ilAGHERATELT 
MANORHASCLTON 
MOATE 
MONAQBAN 


■  Days) 


Days) 


:  Longwood  (Fa 
•Loulsbarrrh 

Harkothill 

Milford 

Millisle 

Moira 
(  MouDtcbarles  (Fair 
"Moy  [Days) 


«KiUala 
"Killot.-r  (Fair  Days) 
;   KiUuean 
■  •Kilmacrennan  (Fair 

Days) 
[•KiltylorhrifFair  Days) 
^r^iifsborough 
LLsbellaw 


Newcastle.  Co.  Down 
'Newport 
'Newtowngore 

Newtownsavillc 

Omagh  (Markets) 

Plnmbridge 

Pomeroy 

Portavogie 
I   Ramelton 
.•Rathangan 
*Rathmol.von  (April 
1        Annual  Fair) 

Ilatouth  (Fair  Days) 


.MlLLINUAIl 
N.VAS 

Xewry 

XEWTO^rS.\RD.^ 

NEWTOWNHAMl  LTOX 

OUAGH 

PORTADOWN 

RAIHFBILAND 

SUGO 

STEWARTSIOWS 

STRABASK 

Trim 

TUAM 
TtlLLAMORE 

Watertord 

Westport 

Wexford 

■'RiTcrstowu  (Fair  Da; 
•Roslea 

^Shannon  Bridge 
"Siimilebridge 

SixmilecroPS 
'Strecfc 
*SaramerhiIl 

Swanlinbar 


Donomana 

'Dromahair  (Fair  Days) 
Dromara 
'  Drumkeoran 
'Drumlish 
Dnndram 
Donkineely 
•Donlefcr  (Fair  Days) 
Dunmorry 
'Danshaugblln 
'Easky 
'Enfield 
Knnisrorthy 
Enniskillen  (Bflmor^ 
.-ln-.t)(Kair  Uavs) 
<y  (Fair  n.iys)      ■> Fanialianiy  (Fair  Days) 
Th.  T>.  vv       .       .    ,      ..  '  T>m|K)nirily  clos«l  owing  to  the  present  disturbed  sUt«  of  the  conntry. 

,^^-^''  .^Sr"**  '"  """"^  prin<i|.al  Towns  in  the  United  Kincdom,  on  the  Continent  ol  Europe,  and  in  Canada,  Australia.  Xe 
the  United  stalw  o(  Amcri.-o,  ikhiUi  AmcrL-a,  In.Jia,  China  and  Japan. 

er>-  d«s.-riptioii  is  oondm-t.-d  on  the  usual  t«Tns  at  the  Hea.l  Office  and  Branches. 

-•iy  to  the  affairs  and  business  oi  the  Bank,  the  De**!  of  Co-Part  nersllip  rearing  that  they  shall  not 


•Taghmon  (Fair  Daysl 
•Tempo 
•Thomastown  (Fair 

Dajs) 
•Tobermore 
Trillick 
•Tnllinadaly  (Fair  Days 
•Wellington  Bridge 

(Pair  Davs) 
•WillianL«town  (lair 
Daj-siiiJIayaudXov. 


'  Zealand.  Soutli  Afiir 


Baxktxo  BrsixEss  ot    .^,  , „  „.. 

THE  Managixo  Director.'  d.vott  their  time 
be  engaged  in  any  othoi 
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INTERNATIONAL  PRICE  MOVEMENTS. 


The  violence  which  formerly'  characterised  comniodily 
price  movements  internationally  has  become  markedly 
restricted  in  };ecent  months,  as  a  study  of  the  index- 
numbers  jjublished  for  the  leading  cxjuntries  will  show. 
PerhajDS  a  more  striking  change,  on  reviewing  the  period 
since  the  nyddle  of  last  J'ear,  is  the  disappearance, 
pi'obably  a  temporary  one,  of  that  comparative  uni- 
formity which  they  previously  displayed  to  a  remark- 
able degree.  During  the  initial  quarter  of  last  year  the 
trend  of  prices  was  unmistakably  downward  in  all 
the  leading  countries,  but  this  year  a  tendency  towards 
independence  of  movements  is  apparent.  Up  to  the 
end  of  June  1921  no  important  general  alteration  in 
the  course  of  price  movements  developed,  the  decline 
continuing  in  the  major-ity  of  countries.  That  date 
may  be  taken  to  mark  the  end  of  the  first  phase  of 
the  international  price  depression  which  ^l>egan  after 
the  commencement  of  1920,  and  the  ensuing  period 
is  characterised  by  divergent  oscillatory  movements. 
In  so  far  as  it  is  possible  to  trace  a  general  harmony 
of  movements  after  June  last  the  subsequent  changes 
may  be  described  as  an  advance  in  prices  during  the 
autumn  and  winter  followed  by  a  reaction  over  the 
turn  of  the  year,  which,  again,  has  quite  lecently  given 
way  to  a  fresh  upward  movement.  Changes  of  this 
nature  are  perhaps  more  observable  as  re^jards  France, 

Published  Index-Numbers. 


Italy,  Japan,  the  United  Stales,  Switzerland  and 
Holland,  but  in  no  two  cases  is  a  close  parallelism 
apparent.  While  it  may  be  said  that  upturns  in  prices- 
are  likely  to  prove  a  feature  in  the  coming  months, 
there  is  not  sufficient  evidence  to  justify  a  prediction 
of  a  general  advance  in  mternational  price-levels. 

In  this  country  wholesale  prices  have  risen  during 
March  and  .4pril,  but  the  advance  has  not  been  shared 
in  by  all  groups  of  commodities.  Thus,  while  food, 
especially  animal  food,  prices  have  gone  to  higher 
levels,  materials  have  continued  to  decline.  As  regards 
the  United  States  the  two  series  of  index-numbers 
shown  below  display  considerable  disagreement.  They 
Ixith  concur,  however,  in  placing  the  price-level  at 
the  end  of  March  above  that  for  the  end  of  June  last, 
as  well  as  that  ruling  at  the  close  of  1921.  In  Japan, 
where  the  price  depression  first  began,  prices  have 
fallen  steadily  since  the  end  of  October  last,  though 
they  had  been  advancing  rapidly  during  the  preceding 
six  months.  Germany,  in  common  with  other  Central 
European  countries,  must  be  considered  in  a  class 
apart.  Reference  to  the  table  will  show  that  the  price- 
level  went  up  by  leaps  and  bounds  after  May  of  last 
year,  in  which,  significantly,  the  Reparations  pro- 
gramme was  fii'st  fixed,  and  increased  more  than  four- 
fold bv  the  end  of  March  last. 
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COURSE   OF  FOREIGN  EXCHANGES. 


The  movements  in  thirteen  of  the  leading  ioieign  ex- 
changes over  the  past  twenty-four  months  are  shown 
in  grapliical  form  in  the  accompanying  chart.  The 
points  plotted  represent  monthly  averages  based  on  the 
daily  cable  rates  quoted  in  the  foreign  centres,  and  by 
thus  eliminatnig  the  effect  of  minor  fluctuations  the 
curves  afford  a  true  picture  of  the  general  movement 
in  each  exchange.  For  the  purposes  of  the  diagram 
the  rates  are  expressed  so  as  to  show  the  value  of 
the  £  in  terms  of  each  foreign  currency  as  a  percentage 
of  its  value  at  the  old  parities  of  exchange.  By  this 
means  the  divergence  from  the  pre-War  level  of  quota- 
tions is  plainly  shown,  but  the  method  has  the  dis- 
advantage of  exaggerating  the  fluctuations  in  those 
exchanges  which  have  risen  much  above  the  old  parity 
and  of  minimising  the  variations  in  those  which  have 
fallen  markedly  from  the  basic  level.  Thus  the 
oscillations  in  the  French  and  Belgian  exchanges  are 
made  to  appear  much  more  violent  in  the  chart  by 
comparison  with  those  in,  for  instance,  the 
Dutch  and  Swedish  exchanges  than  they  really 
were.  This  defect  would  not  appear  if  the  diagram 
were  drawn  on  the  logarithmic  scale,  but  the  method 
actually  used  has  the  advantage  of  being  much  simpler 
and  more  convenient  for  reference. 

The  heavy  broken  line  in  the  chart  shows  the 
collective  value  of  the  £  abroad  as  measured  by  the 
"  Statist's  "  index-numbei-s  of  the  foreign  exchange 
values  of  the  £  sterling.  Briefly  described,  these 
index-numbers  summarise  the  variations  in  the  value 
of  tho.  £  in  terras  collectively  of  twenty-eight  curren- 
cies abroad,  eadi  exchange  being  assigned  only  its  due 
influence  as  measured  by  its  importance  to  us  from 
the  trade  point  of  view.  The  complete  series  of  index- 
numbers  since  the  Armistice  is  as  follows.  The 
method  of  construction  was  explained  in  our  issue  of 
May  13:  — 


Index-Numbers  ( 

)f  the  Fore! 

gn  Exchar 

ge  Value 

3  of  the  £  Sterling. 

1918 

1919 

1920 

1921 

1922 

January    ... 

— 

98-9 

98-5 

122-4 

132-6 

February  ... 

— 

991 

94-9 

120-9 

132-9 

March 

— 

99-2 

102-9 

123-0 

134-6 

April 

— 

100-3 

109-7 

1200 

132-7 

May 

— 

101-2 

107-5 

119-1 



June 

— 

100-4 

106-3 

117-8 



July 

— 

101-7 

100-2 

112-9 



August 

— 

101-6 

100-1 

1130 



September... 

— 

100-7 

100-2 

114-6 



October     ... 



100-3 

108-7 

121-7 



November... 

...     98-7 

100-2 

111-2 

128-1 



December... 

...     98-7 

98-3 

114-5 

127-3 

_ 

It  will  be  seen  that  the  value  of  the  £  generally 
in  terms  of  foreign  cun-encies  rose  rapidly  from  July 
1921_  up  to  April  last,  when  it  underwent  a  shght 
reaction.  A  somewhat  similar  movement  may  be 
observed  in  the  latter  part  of  1920  and  the  first  quarter 
of  1921,  the  similaiity  being  due  to  a  seasonal  repeti- 
tion in  the  movements  in  the  New  York  and  Asso- 
ciated exchanges.  On  whether  this  group  will  move 
against  us  during  the  coming  months  will  depend  the 
recurrence  this  year  of  the  downward  movement  in  the 
general  value  of  our  currency  abroad,  wliich  took 
place  during  the  period  March-July  of  last  year. 
Though  we  are  now  on  the  eve  of  the  buying  season  for 
■  dollars,  there  is  as  yet  no  pronounced  indication  of  a 
downward  movement  in  the  New  York  exchange.  It 
appears,  however,  to  have  lost  its  upward  momentum, 
and  may  very  shortly  develop  a  weak  tendency. 

A  study  of  the  chart  in  conjunction  with  the 
changes  in  international  price-levels,  as  described  in 
the  preceding  article,  will  reveal  many  instances  of 
close  correspondence  between  the  two' sets  of  pheno- 
mena. Thus  the  upward  movement  in  the  New  York 
exchange  during  the  past  nine  months  commenced  at 
about  the  same  time  that  commodity  prices  began  their 
i-eactionary  movement  in  the  United  States,  leaving 
prices  in  this  country  to  pursue  their  downward  trend. 


Tiie  euliaucemeul  of  the  dollar  value  of  the  £  since 
July  last,  therefore,  is  not  altogether  due  to  an  increase 
in  the  commodity  value  of  our  currency,  but  is  in  pail 
to  Ije  attributed  to  a  fall  m  tlie  commodity  value  of  the 
dollar,  or  of  gold.  In  the  case  of  France  we  find  that 
a  rise  in  the  price-level  during  the  months  of  July, 
August,  and  September  last  had  its  counterpart  in  a 
fall  in  the  sterling  value  of  the  franc,  which  began 
in  July  and  extended  into  November.  A  reaction  in  the 
exchange  after  November  was  preceded  by  a  downward 
movement  in  the  French  price-level  during  October. 
The  rise  in  the  sterling  value  of  the  franc  continued 
up  to  tlie  end  of  April,  though  prices  began  to  rise 
again  in  France  during  March  last.  The  latter  move- 
ment has,  however,  found  its  reflection  in  a  fresh  rise 
in  the  French  exchange  during  the  current  month, 
despite  the  fact  that  our  own  price-level  rose  during 
March  and  April  last.  It  is  interesting  to  note  that  in 
1920  also  commodity  prices  rose  in  France  during  July, 
August,  and  September.  On  this  occasion  a  rise  in  the 
French  exchange  also  tegan  in  July,  as  may  be  seen 
from  the  chart,  but  the  movement  did  not  terminate 
until  January  of  1921.  The  cliart  furnishes  not  a  few 
instances  of  exchange  movements  which  cannot  be 
adequately  explained  from  a  study  of  the  corresponding 
price-level  changes.  Prominent  among  these  is  the 
strong  upward  movement  in  the  Nonvegian  exchange 
between  January  and  October  of  last  year.  Even  in 
this  case,  however,  we  find  that  though  prices  trended 
downward  in  Norway  during  the  period,  the  rate  of 
movement  was  markedly  slower  than  in  this  country, 
the  extent  of  the  decline  being  only  seventeen  per 
cent.,  as  against  thirty  per  cent.  here.  Thus  the  move- 
ment under  discussion  was  accompanied  by  a  real 
divergence  in  the  commodity  values  of  kroner  and  ster- 
ling. Also  between  the  end  of  October  1921  and  the 
end  of  last  month  the  general  level  of  prices  in  Norway 
Reclined  by  seventeen  per  cent.,  while  in  this  country 
during  the  same  period  the  fall  was  less  than  two  per 
cent.  Ttiis  reversal  of  the  previous  trend  in  the  rela- 
tive commodity  values  of  our  currency  and  that  of 
Norway  was  responsible  for  a  reaction  in  the  Nonve- 
gian exchange  since  October  last  as  violent  as  ths 
previous  rise.  Prices  in  Denmark  fell  with  exception- 
ally great  rapidity  during  the  period  November-January 
of  1920-21,  and  again  during  the  three  months  August- 
Octol^er  of  last  yeai\  These  changes,  as  reference  to 
tlie  chart  will  show,  are  reflected  in  an  unusually  sharp 
full  in  the  Danish  exchange  during  these  two  periods. 

One  of  the  most  striking  features  brought  into 
relief  by  the  chart  is  the  similarity  in  the  movements 
in  certain  exchanges.  The  closest  parallelism  js  dis- 
played by  the  New  I'ork,  Montreal,  and  Yokohama 
exchanges.  The  South  American  gi-oup  of  currencies, 
particularly  that  of  Argentina,  used  to  move  also  in 
close  sympathy  with  the  dollar  up  to  June  of  1920. 
Previously  to  that  month  Argentina  had  constantly  a 
"  favourable  "  balance  of  trade  with  the  United  States, 
as  a  result  of  which  the  country  was  in  a  position  to 
demand  gold  from  New  York.  After  June,  however, 
the  trade  position  was  reversed,  and  the  consequent 
removal  of  the  gold  link  between  the  two  currencies 
gave  rise  to  a  severe  depreciation  of  the  peso.  In 
addition  to  the  Montreal  and  Yokohama  exchanges, 
the  influence  of  the  dollar  rate  is  traceable,  though 
much  less  distinctly,  in  the  movements  in  the  Madrid 
rate,  in  the  Scandinavian  group,  and  in  the  more 
recent  stages  of  the  rupee  exchange.  It  will  be  noted 
that  the  New  York  exchange  and  those  moving  in  close 
sympathy  with  it  display  definitely  marked  seasonal 
fluctuations,  but  the  others,  though  showing  similar 
exidences  of  periodicity  do  not  alter  in  trend  at  fixed 
periods  of  the  year. 

A  year's  record  of  weekly  fluctuations,  covering  a 
more  extended  list  of  exchanges,  will  be  found  on  a 
succeeding  page. 


Mav    I'd,     |:il'L'.' 
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EXCHANGE  QUOTATIONS 


OF  THE  £  STERLING 
MAY  12,  1922. 


FROM  MAY  20,  1921,  TO 


Cable  Entcs, 
on  LondoQ : 

Paris 

Berlin 

Brussels     •-. 

Italy 

Amsterdam 

Greece 

Switzerland 

Spain        ... 

Lisbon 

Cbristiania 

Stockholm 

Copenhagen 

Vienna 

Warsaw     ... 

Prague      ... 

Kew  York 

llontrcal  ... 

Buenos  Ayres 

Hio  de  Janeiro 

Montevideo 

Valparaiso 

Calcutta    ... 

Hong  Kong 

Shanghai  ... 

Yokohama 


Par 
25-224  fr. 
20-43  nik. 
25  221  fr. 
25-22*  Ir. 
12-107  11. 
25-221  dr. 
25-221  'r. 
25-221  ps. 
53Sd. 
18-159  kr. 
18-159  kr. 
18-159  kr. 
24  02  or. 
20-43  ink. 
24  02  cr. 
4865 
4-86* 
47-58d. 
16d. 

51d. 
13-33P. 

24d.» 
23-81d.t 
32-5d.t 
2458d. 


•48-72  4848 

1.280  1.202 

5343  5300 
842     825 

11524  11571 


107 
23  06 
28  59 

41 
2392 
17-36 
2087 
39.000 
18,000 
231 

mi 

4-50t 
443 


1'35 
2/7i 
3/6i% 
2/U 


2299 
28  62 

41 

23  09 

17-17 

2093 

36,000 

18,000 

229 

444i 

4-52 

44  J 

7i3 

43i 

39-50 

13i 

26s 

3/5* 

2'IS 


28 

4817 
1.250 
52-42 

83,% 

1160 

991 

2275 

2851 

41 

2360 

17  04 

2084 

33.500 

17,500 

228 

4-421 

450 

44i 

7* 

43 

39-50 

1'3A 

2;  61 

3/51 

211 


21 

14 

47-52 

47-84 

1.225 

1,297 

51-57 

5169 

8U 

81 S 

1164 

1165 

99 

98! 

22-72 

22-68 

2845 

28-43 

4A 

a 

23  27 

23-81 

16-98 

16  90 

2079 

2078 

33,500 

32,500 

17,000 

16,500 

223 

219 

4-42 

4-411 

45U 

4-531 

435 

441 

7*,S 

7i5 

428 

43 

3990 

39-50 

1/31 

1/3A 

2'6i 

2/51 

3/4} 

3/31 

2/li 

2/li 

4814 
1,324 
5195 
835 
1163 
99i 
22-60 
28-39 
43 
2415 
1684 
2078 
33.000 
17,250 
229 
4-391 
4-51} 
438 
7.% 
42  J 
3970 
1/3A 
25i 
3/3} 


31 
48  56 

1,419 

52-10 

851 

1158 

101 


4! 

2462 

1683 

20-71 

32,500 

17,750 

241 

4371 

4491 


44 

39  70 

1'31 


24 
48-50 
1.427 
52  07 
855 
1159* 
106 
22-54 
2817 
41 
2480 
1676 
2070 
33,000 
17,500 
248 
4384 
4511 
458 
74 
441 
39-80 

r3.^ 

2  5t 
3/31 
2/U8 


-JIarch — 

17 
48471 
1-209 
52-00 
85? 
11-54 
100 
.22  36 
2795 

51 
2495 
1666 
20-72* 
28.500 
18,000 


249 
4354 
4.51 
451 
735 
44 
3810 
1/3J 
2/5A 
3/2} 
2/23V! 


10 

48  63 

1,100 

5189 

855 

11-521 

97S 

22  50 

2780 

41 

2440 

1665 

20-75 

31,000 

18,750 

267 


71J 
Hi 
38  00 
1/31 
2/5r5! 
3/21 
2/2  rtr 


3 
48  38 
1,103 
5119 

82i 

11-56 

961 

22  62 

27-72 

4i 

25-16 

1676 

2090     - 

23,000 

19,000 

269 

4-421 

4-521 

45I 

m 

44i 
38-50 
1/31 
2/4} 
3/11 
2 14 


Paris 
Berlin 
Brussels    ... 
.Italy 
Amsterdam 
Greece 
Switzerland 
Spain 
Lisbon 
Cbristiania 
Stockholm 
Copenhagen 
Vienna 
■Warsaw    ... 
PrafeHie 
New  Y'ork 
Montreal  . . . 
Buenos  Ayrea 
Rio  de  Janeiro 
Montevideo 
Valparaiso 
Calcutta    . . . 
Hong  Kong 
Shanghai  ... 
Yokohama 


Cable  Kates, 
on  London ; 
Paris 
Berlin 
Brussels    . . . 
Italy 

Amsterdam 
(Jreece 
Switzerland 
Spaiu 

Lisbon      ... 
■Christiania 
St*)ckholra 
<'opeuhagen 

"Warsaw     ... 
I'rague 
New  York 
Montreal  ... 
Buenos  Avres 
Bio  de  Janeiro 
Montevideo 
Valparaiso 
Calcutta    ...  - 
Hong  Kong 
Shanghai  ... 


34  50 
14H 
2;10S 
4/Ot 
2/5 


3310 
1/51 
2.11} 
4/24 
2/51 


8A 

43  i 

32  30 

15A 
2/101 
3/114 
2  6i'a 


33 
151 
2  114 
414 
2,6i 


43 

34-10 

154 

2aoi 

3/11 } 
2.64 


421 
3580 
1/61 
2,8i 
3/10 
2,74 


43i 
38  60 
141 
28i 
3  Si 
2  71 


41i 
3870 
l'4i 
2;8i 
3/71 
2'7ii 


I 


Cable  Hates, 
on  London : 
Paris 
Berlin 
Bi-ussels    ... 
Italy 
,.\msterdaiu 

Switzerland 

Spain 

Lisbon 

I  'hristiania 

Stockholm 

Copenhagen 

Vieuua 

Warsaw    ... 

Prague 


MoMtr. 


York 

.1    .. 


26 

47-59 

317 

49-16 

86  25 

11-81 

66  50 

21-77 

2842 

6 

27  49 

1708 

2162 

3,100 

9,200 

305 

3691 

4  081 

45 


19 
47-22 
306 
48  37 
84-75 
11-78! 
6637 
21-62! 
28-28 

61 
27-75 
17-08 
22-37 
3,050 
8,400 
306 
3  66 
406! 

43:U 

81 
441 
37-10 
l,'4iS 
2/81 
3/85 
2/7i 


12 
46-83 

300 
4817 
83-50 
11-77! 
66  37 
21-68 
2825 

6i 
28-22 
1741 
2301 
2,900 
7,500 

290 

366! 

408 
44 


46  50 

291 

48  43 

8362 

1175 

65-12 

2169 

2808 

61 

28-14 

17-55 

2340 

3.275 

6.900 

285 

3601 

4031 

438 


8A, 

8il 

43 

421 

3580 

3560 

13tJ. 

138 

2  8i 

2/9J 

38 

3  9i 

2/7ft 

2/84 

29 
47-05 
291 
48-60 
8625 
1159 
65-25 
2180 
2781 

7! 

27-86 

1747 

2351 

3.000 

7,600 

282 

3  561 

402! 

44 

7.Ht 

40S 

36  00 

1  31 

281 

381 

2/84 


4622 

274 
4737 
80  50 
1141 
6500 
21-81 
27  75 

7r!i 
27-90 
17-42 
23-60 
2,650 
6.700 

272 

3  591 

403! 

431 

7ii 

40 

3580 

13,v, 

2'9 

3  81 

2  81 


-July- 
is 
46  45 

272 
47-57 
7950 
1139 
66-37 
22-00 
28-19 
8 
27-12 
1717 
22-94 
2,550 
6,500 

274 

363 

414} 
43  K, 

401 
35  60 
1/3A 
2'84 
3'84 
2/7i 


46  63 

278 

47-45 

77  50 


46-57 

279 

46-82 

75-87 


22-12 

28-95 

8! 

26  43 

1706 

22-35 

2,425 

6.500 

277 

371S 

422 

431 

61S 

41 

34  80 

131 

278 

3  6i 

2.7A 


26  20 
16-96 
2220 
2,200 
8,800 
277 
373 
424 
43} 

7,-:, 

411 
35  60 
13) 
278 
36 
261 


24 

46-80 

269 

46-92 

78  30 

11-32! 

61-50 

22-19 

28  44 

81 

2611 

1676 

2209 

2.025 

5,900 

269 

3731 

425 

44 

7  A 

41) 

35  90 

13! 

2  7i 

36 

2.'6L 


17 
4627 

263 
47-22 
75 
1139 
60-12 
22-29 
28-62 
8,'-. 
26  30 
16-90 
22-07 
1,825 


4728 
254 
47-32 
77  58 
11-35} 
62-00 
22-22 
29-07 
8 
25-58 
1888 
2193 
1,675 


3791 

426 

441 

4l{* 
3490 
138 
26i 


372! 

4161 

454 

8rf 

421 

34  80 

13) 

2  61 

264 


3 

46  90 

249 

4697 

7437 

1131! 

62-75 

2222 

2967 

61 

25-47 

16-91 

2186 

1.637 

3,950 

266 

3881 

436 

444 

8,1, 

421 

3500 

134 

2  51 

3  31 
251 


46  70 

243 

4667 

7337 


4570 

241 

4572 

7181 


11221     1112 
70-50      7212 


22-06 

29-72 

61 

25  59 

1693 

2195 

1,600 

3.850 

268 

3898 

438! 

451 

8(. 

43) 

33  50 

13A 

264 

3  21 

258 


22-22 

29^62 

5) 

2440 

16-88 

2195 

1,500 

3,550 

272 

4  001 

446 

42i 

41! 

33  30, 
131 
2  51 
32{ 
2  41 


FLtcd  at  Rs.  10  to  soyerelgn,  September  8, 1920- 


t  Average  cable  rate  In  1913. 
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BRITISH  BANKS  &  DISCOUNT  HOUSES 

HISTORY  AND    FINANCIAL    ANALYSIS. 


XOTE.—Mosl  of  the  ilitideiuh  paid  by  our  hanking  >»stilulio)w  to  their  shareholders  are  declared  subiixt  to  deduc- 
tion of  income  lax,  and  the  method  adopted  bi/  them,  in  the  majority  of  cases,  of  ifhouing  on  the  debit  side  of  the  profit 
and  /<)»■*■  account  only  the  ml  amount  actually  disbursed  to  proprietors  hax  the  cffvit  of  lessening, to  the  extent  of  the 
deducted  tax.  the  atnount  shoirn  as  net  profit,  or,  altcrnaticely,  sicelling  the  item  of  outgo  in  respect  of  expenses  uivl  charges. 
vhere  these  latter  are  separately  set  out.  In  the  profits  tables  attached  to  our  articles  on  the  individual  banks  tlit  amounts 
represented  by  the  dividends  declared  are.  as  hitherto,  shown  subject  to  tax. 


ALEXANDERS  DISCOUNT  CO.,  LTD. 

Office:  24  Lombai-d  Street,  London,  E.G.  3. 

Capital - 

.iuUtoruifd i;i.250.000 

SiUtscril)€d,  in  10,000  6%  Preference  shares,  and 

100.00v>  Ordinary  shares,  of  £10  each 1,100,000 

Faid  up,  £10  per  Preference  share  aHd   £5  per 
Ordinary  share 000,000 

FoixDED  in  ISIO  by  Mr.  William  Alexander,  the  bank- 
ing and  discount  business  which  he  conducted  was 
converted  into  a  private  limited  Company  in  1891. 
In  1012  the  Company  commenced  to  publisli  a  profit 
and  loss  account,  and  since  then  it  has  practically 
been  conducted  on  the  lines  of  a  public  company. 
Until  recently  its  authorised  and  issued  capital  was 
£1,000, OCX),  divided  inio  90,000  Ordinary  and  10,000 
Prefei-ence  shares  of  £10  each;  but  by  resolutions 
passed  by  the  shareholders  early  in  the  present  year 
the  authorised  amount  was  raised  to  £1,250,000  by  the 
addition  of  2-5,000  Ordinary  shares  of  £10  eacli.  "  The 
paid-up  capital  is  now  £600,000,  the  increase  of 
£50.0(X)  since  the  date  of  the  last  balance  sheet — 
December  31,  1921 — being  due  to  the  capitalisation 
of  that  amount  of  undivided  profits.  The  new  shares 
of  £10  each,  £5  paid,  numbered  10,000,  and  were  dis- 
tributed to  existing  shareholders  in  the  proportion  of 
one  new  share  for  eveiy  nine  held,  leaving  15,000  of 
the  authorised  increase  still  unissued. 

Advei-se  exchanges  and  declining  trade,  together 
with  the  heavy  fall  in  value  of  both  raw  materials 
and  manufactured  goods,  combined  to  reduce  to  very 
small  proportions  the  supply  of  first-class  commercial 
paper  during  1921.  A  scarcity  had,  indeed,  been  felt 
in  the  latter  part  of  1920,  and  this  became  much 
intensified  in  the  succeeding  twelve  months.  For- 
tunately for  the  discount  houses,  an  endless  stream  of 
Treasury  bUls  supplied  an  outlet  for  theii-  funds, 
'though  here,  again,  conditions  throughout  most  of 
the  vear  were  more   unfavourable  than  at  the  com- 


mencement.    When  these  bills  were  on  tap  at  fixed 
'.  rates  there  was  a  greater  margin  of  profit  than  after 
I  the  introduction  of   the  tender  system  on  April   21, 
I  1921.     This,  combined  with  successive  declines  in  the 
Bank  rate    and   the   corresponding  reductions  in  the 
:  Treasury  bill   rate,  made  the  discounting  much   less 
'.  profitable  in  1921  than  in  1920.       According  to  the 
I  statement  of   Mr.   Colin   Frederick   Campbell  at   the 
1  last    annual    meeting,  the    average    margin    between 
i  money  and  bills  throughout  the  year  was  about  12s., 
as  against  24s.  in  1920,  while  the  margin  practically 
disappeared  altogether  during  December.       Since  the 
date  of  the  Chairman's  remarks  conditions  have  not 
improved,  commercial    bills  being    still    very    scarce 
and  the  rate  of  allotment  for  Treasury  bills  being  not 
infrequently   below  the  rate    for  deposits,   a    position 
that  negatives  the  chance  of  profit.     The  appreciation 
in  nilt-ed"e   values  now  in  many  cases   renders   the 
holding  of  Government  stock  a  more  profitable  invest- 
ment than  turning  liquid  funds  into  bills. 

The  supplv  of  Government  paper  has  doubtless 
been  largelv  responsible  for  the  increase  during  the 
twelve  months  in  bills  discounted  by  £891,979  to 
£18  955.449.  The  total  of  commercial  bills  redis- 
counted  has  risen  by  £268,000  to  £2,523,000.  Short- 
dated  Imperial  and"  Indian  Government  securities  are 
up  from  £1,818,289  to  £2,511,776.  and  tliis  holding, 
in  view  of  the  fall  in  money  rates,  is  more  remunera- 
tive than  bills. 

Gross  profits  increased  considerably  durmg  1921, 
due  to  the  fall  in  the  value  of  money  and  the  rise  in 
Government  securities.  As  regards  the  former  cause, 
the  short-loan  rate  more  immediately  reflects  Money 
market  conditions  than  the  deposit  rate.  The  latter 
has,  as  pointed  out  above,  been  at  times  in  excess  of 
the  rate  of  discount  for  Treasury  bills,  and  thus  money 
deposited  with  financial  houses  has  been  employed  at 
rates  below  those  at  which  it  has  been  borrow-ed. 
Discount  houses^  however,  depend  largely    for   then- 


Liabilities  and  Assets  of  Alexanders  Discount  Company,  Limited. 


UUILITIES. 

Capital 

Reserve 

Total  CapiUI 

Deposits  and 

Bills 

Pebate  on 

Bills 

Profit 

Total 

Liabilities. 

£ 

22,596,497 

Paid  op. 

Pond. 

,— and  Reserre.— , 

f Loans, 

&c , 

/.— Re.discounte'l.-. 

'  r- 

Discounted — , 

, — Balance 

%• 

Dec.  SI 
1*31    ... 

£ 

uo.ooo 

£ 
320,000 

£ 

870,000 

%• 

3-8 

£ 
18.931,993 

83-8 

£            %• 
2,523,191       11-2 

£ 
]9,%17C 

•9 

£ 
75,837 

IHO    ... 

SSO,000 

J70,000 

820,000 

4-0 

17,196,230 

83-8 

2,266,865       U-0 

175,881 

■9 

72,321 

20,520,297 

1*19     ... 

600,000 

J15,0fl0 

71S,000 

3-9 

15,991,170 

8T-8 

1,327,012          7-3 

130,015 

•7 

56.880 

18,220,077 
16,619,403 

1»18    ... 

soo.oco 

800,000 

700,000 

4-2 

13,820,917 

83-2 

1,912,260       11'5 

124,205 

•7 

56,021 

m;   ... 

600.000 

170,000 

6(0,000 

4-6 

12,668,671 

85-2 

1,345,701          SM 

128,270 

•8 

61,029 

14,869,671 

IMS    ... 

600,000 

140,000 

640,000 

S-0 

10,978,632 

850 

1,145,351         8-8 

118,000 

■9 

41.027 

12,923,610 
10,458.858 
10,444,135 

IMS    ... 

600,000 

110,000 

«SO,000 

S-* 

0,439,747 

90-2 

272,536         2-6 

80,555 

•9 

40,030 

1914     ... 

600,000 

ISO  ,000 

620,000 

69 

9,437,422 

90-2 

2S1.74S         2-7 

76,935 

■8 

38,030 

uu    ... 

(00,000 

vMjm 

600,000 

41 

10,131,947 

SX't 

1,497,231        12-1 

86.334 

•7 

35.060 

■s  .. 

13,363,562 

1*10    „ 

600,000 

60,000 

660,000 

81 

»,982,0$2 

9t-Z 

- 

282,152 

4-8 

~ 

■~ 

10,824,204 

AMCn. 

r-dih  at  Bankers.— > 

^Investment? — , 

,— Bills  Discounted.—, 

^Alvances.-, 

Total  AsEClE 

£ 

Dae  31 

£ 

%• 

£ 

%• 

L         £ 

%• 

£ 

% 

IKl     ... 

477,954 

21 

2,511, •<  70 

111 

18,955,449 

83-9 

051,Uls 

2-9 

22,596,497 

IWO     ... 

448,111 

J-2 

1,818,289 

8-9 

18,063,470 

88-0 

190,427 

30,630,297 

1«1»    ... 

4.'3,0-.7 

2-3 

1,347,533 

7-4 

16,346,470 

89-7 

102,963 

18,220,077 

ins  _. 

420,496 

2-« 

2,235,303 

13-4 

13,798,181 

83-0 

165,363 

10 

16,619.403 

1»17    ... 

409,^95 

tl 

1,790,'!59 

iro 

7       12,81  G,r.56 

81-9 

63,361 

14,869,671 
12,923,610 

U16     ... 

639,660 

30 

1,673,906 

133 

10,856,120 

84-0 

3,924 

— 

ltl»     ... 

367,437 

3S 

1,141,307 

10-9 

8,335,693 

84-9 

64,421 

10,458,858 

1»U     ... 

360,143 

3-4 

1,341,713 

12-8 

8,084.172 

83-1 

68,107 

10,444,135 

1»U     _ 
1M»    _ 



... 

281.606 

2-4 
IT 

l  944.221 
1,012,234 

78 

10,798,650 
9.143,38^ 

87-4 
84-4 

316,965 
3S6,20-' 

2-6 
3-6 

12,363,562 
10.824,30* 

Per  cent,  of  Total  Liabilities  or  Aisets. 
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funds  on  short  loans,  which  have  bec-n  quicker  to 
respond  to  the  excess  of  floating  funds  on  the  Money 
market,  and  thus  permitted  a  profit  to  be  made  by 
lending  and  discounting.  The  increase  in  gross 
profit  in  the  case  of  Alexanders  was  not,  unlike  the 
experience  of  other  business  institutions,  swallowed  up 
in  additional  working  expenses,  and  the  resultant 
large  addition  to  net  permitted,  after  payment  of  the 
six  per  cent,  dividend  on  the  Preference  shares,  a 
distribution  of  fifteen  per  cent,  per  annum  by  way  ot 
dividends  (as  against  fom-teen  and  a-half  per  cent,  for 
1920),  plus  a  23.  tax-free  bonus  per  share  (the  same  as 
a  year  ago),  an  allocation  of  £50,000  to  resei-ve  fund, 
as  against  £30,000  previously,  and  the  placing  of 
£5,000  to  the  credit  of  the  clerks'  pension  fund. 
Shareholders  fm-ther  benefited  by  the  capitalisation  of 
a  part  of  the  profits  above  referred  to. 

Profits  of  Alexanders  Discount  Company,  Limited. 

Profit  Div.  on  Ord.  Subject  Special 

Qroas       Ex-         Net  for         , to  Tax ,  .\lloi;a-     Carried 

Tr.  to        Profit     pcnse3    Profit    Ord.  (a)  Earned, Paid ,  tious      Forw'rd 

1921  ...  182,673  37,799  11  l,S;r.  l:;s,s;0  3a°88  17-8  SO,3;i7  .'..•>,000     30,087 

1920  ...157,081  37,283  119,798  113,793  25-29  17-3  78,107  35,000     26,673 

1919  ...100,663    24,703    75,860   09,860  17-48  IJ-S  64,000  15,000 

1918  ...  112,126    20,420    91,706    85,706  21-43  13-4  63,714  30,000 

.111,746    20,078    91,663    80,608  21-41  12-7  60,066  30,000 

.    86,413    19,411    67,007    61,007  15-25  10      40,000  20.0C0 

.    66,281    18,291    47,990    41,990  10-50  10      40,000  — 

.    88,310    19,330    08,980    62,980  15-74  10      40,000  20,000     13,0.30 

.    S-4,4?0    17,552    66,924    00,924  15-23  10      40,000  20,000     12,060 
Cfl)  After  provision  for  dividend  od  6  per  cent.  Preference  shares. 


1917 
1916 


25,880 
25.020 
23,029 
18,027 
17,020 


BAKER,  BUNCOMBE  AND  CO.,   LTD. 

Ofiice:  36  Lombard  Street,   London,  E.G.    3. 
Caplial— 

Subscribed  and  paid  up,  in  32,O0f)  "  A  "  and  8,000 

"B"  shares  of  £5  each,  fully  paid     £200,000 

This  banking  and  i-liscount  house,  wliich  was  esta- 
blished in  1866,  dates  as  a  limited  Company  from 
1005.  Its  career  up  to  the  War  was  uneventful, 
though  progressive,  and  of  late  years  it  has  made 
further  progress.  Half-yearly  balance  sheets  are 
issued,  and  the  totals  on  March  31  last  reached 
€9,779,639 — an  increase  of  nearly  a  million  and  a- 
half  on  the  twelve  months.  As  from  October  21  last 
the  "  A  "  shares  of  £5  each,  fully  paid,  were  increased 
in  number  from  16,000  to  32,000,  and  the  "B" 
shares,  also  of  £5  each,  fully  paid,  from  4,000  to  8,000, 
the  total  of  the  paid-up  capital  being  thus  raised  from 
£100,000  to  £200,000.  No  calls  were  made  on  the 
proprietors  for  these  purposes,  the  necessary  funds 
being  obtained  by  the  capitalisation  of  £100,000  of 
the  reserve  fund,  which  on  September  30  last  stood 
at  £125,000,  the  figure  on  the  subsequent  March  31 
being  £35,000.  During  the  year  which  ended  on  the 
latter  date  the  liability  on  deposits,  loans,  and  bills 
re-discounted  (including  rebate  and  sundry  accounts) 
rose  from  £8,144,697  to  £9,544,639.  Amongst  the 
assets,  with  the  addition  of  a  quarter  of  a  million  of 
Five  per  Cent.  Treasury  Bonds,  investments  show  a 
rise  of  nearly  £200,000  to  £752,500.  The  main 
asset,  bills  discounted  (including  re-discounts),  like- 
wise moved  upwards  from  £7,675,918  to 
.£S,S14,624.  Loans  on  security  and  sundry 
accounts,  at  £113,179,  compaie  w^th  £5,213  pre- 
viously, and  cash  in  hand  and  at  bankers,  at 
£99,337,  with  £96,566.  The  Company  being  private 
ill  character,  no  particulars  of  profits  are  available. 

Baker,  Buncombe  <t-  Co.,  Ltd. 


LIABILITIES. 

Capital 
Paid  up. 
Uar.  31          £ 

Reserve  raid-i;pCapiUlS 
Funds.       ^  Reserve.-^ 
£                £             %• 

DepoBiU. 
Loans,  and  Bills 
^Rediscounted.- 
£          %• 

ToUl 

Liabilities. 

£ 

1922     .. 

200,000 

35,000 

235,000 

2-4 

9,'.4t.639  ;97-S 

9,779,039 

IMl     .. 

100,000 

90,000 

190,000 

23 

S,1H,697     »7-T 

8,334,697 

1920     .. 

100,000 

70,000 

170,000 

2-3 

0,3,-,S,2r5     97-4 

6,5>8,3;5 

1919     .. 

.  100,000 

70,000 

170.000 

2-7 

6,114,245     97-3 

6,314,345 

1918     .. 

100,000 

70,000 

170,000 

2-e 

6,290,965     97-4 

6,460,965 

1917     .. 

100,000 

60,000 

1«0,000 

3-1 

5,1156,533     98-9 

5,210,533 

1916     .. 

100,000 

60.000 

150,000 

3-4 

4,328,265     9S-8 

4,378,255 

1916     .. 

100,000 

60,000 

150,000 

2-0 

7,U:i.580     980 

7,293,580 

1914     .. 

100,000 

25,000 

128,000 

2-8 

4,279,012     97-2 

4.401,612 

1910     .. 

1100,000 

26,000 

125,000 

2-5 

4,832.2J0     97-5 

6,007,290 

AI8ET8. 

Cash  in 

Hand 

Invest-                 Bills 
^menta.^     ^Dlscounted.-s 
£           %•       £          %• 

762,500,     7-7   8,814,624     90-1 

Advances, 
113,179  1-2 

ToUl 

Mar.  31 

1922    ... 

£ 

99,336 

10 

Assets. 
£ 

9,779,039 

1921     ... 

96,566 

11 

657,000 

8-7  7,675,918     92-1 

5,213     -1 

8,334.897 

1920    ... 

95,102 

1-5 

660,000 

Sf    8,803,590     89-8 

9,633     -1 

0.528,375 

1919     .. 

92,510 

1-4 

562  600 

8-9    5,649,646    89-5 

9,683     -2 

6,314,346 

1918     ... 

93,981 

1*4 

582,300 

9-0     8,781,966    m-5 

2,718     •! 

6,460,966 

1917     .. 

82,151 

1-8 

182,200 

3-5    4,LP51,620    94-9 

062     — 

5,216,533 

1916     .. 

73,456 

1-7 

393,,')00 

9-0    3,888,647    88-8 

22,652     -S 

4,378.255 

1915     .. 

77,065 

11 

,198.260 

164    5,993,162    82'2 

25,103     -3 

7,293,680 

1914     .. 

58,475 

1-3 

004,000 

13-7     3,712,827    84-3 

29,310      -7 

4,404,612 

1910     .. 

53,088 

1-1 

466,000 

>-3    4,464,117    89-1 

26,085      -5 

5,007.280 

*  Per  cent,  of  Total  Liabilities  or  Assets. 

BANK  OF  ENGLAND. 

Head  Office:  Threadneedle  .Street,  London,  E.G. 2. 
Capital— 

-Xuthoriscdaiid  lagued         Stock,  £U,553,00O 

It  would  be  impossible  within  the  small  space  at  our 
disposal  to  do  anything  like  justice  to  the  history  of 
the  Bank  of  England.  It  ranks  as  the  oldest  of  the 
joint-stock  banks  in  existence,  having  been  incor- 
porated by  Eoyal  Charter  on  July  27,  1694.  The 
capital  was  fixed  at  £1,200,000,  which  was  advanced 
as  a  loan  to  the  Government  of  the  day,  and  bore 
interest  at  eight  per  cent.  Further  borrowings  from 
time  to  time  Ijy  subsequent  Governments  raised  the 
debt  to  £14,GSG,S00  in  ISIG.  One-fourth  of  this  sum 
was  afterwards  repaid,  and  ever  since  1834  the  debt 
has  remained  at  £11,015,100,  on  which,  by  the  pro- 
visions of  the  Bank  Act  of  1892,  interest  at  the  rate 
of  two  and  a-half  per  cent,  per  annum  is  paid.  The 
Bank  has  the  management  ot  the  State  debt  of  Great 
Britain,  transacts  Government  business,  and  has  a 
monopoly  for  the  issue  of  notes  within  a  sixty-five 
miles  radius  of  London. 

Under  the  Bank  Act  of  1844  a  distinction  was 
drawn  between  the  Banking  and  Issue  Departments, 
which  henceforth  jniblished  separate  returns  weekly. 
The  new  Issue  Department  set  up  was  authorised  to 
issue  notes  to  the  value  ot  £14,000,000  against 
Government  securities,  including  under  the  latter  the 
amount  of  the  Government  debt.  Any  notes  issued 
in  excess  of  this  amount  were  to  be  covered  by  bullion 
and  specie  held  by  the  Issue  Department.  Further, 
where  the  note  issue  of  country  banks  lapsed,  the 
Bank  was  empowered  to  take  over  two-thirds  of  such 
issues.  By  the  latter  means  the  fiduciary  note  issue 
has  gra<:lually  expanded,  but  has  been  stationary  for 
some  time  past  at  £18,450,000-  Any  notes  issued 
beyond  this  amount  must  have  a  metallic  backing. 

The  paid-up  capital,  originally  £1,200,000,  ex- 
panded rapidly  after  the  foundation  of  the  Bank,  being 
raised  between  1697  and  1782  by  new  subscriptions 
and  calls  to  £11,642,400.  In  1816  it  was  increased 
by  twenty-five  per  cent,  to  £14.553,000,  by  means 
of  a  transfer  from  the  rest,  effected  under  56  Geo.  HI.. 
Cap.  96.  For  over  a  century  the  paid-up  capital  has 
rcDiained  at  this  figure.  No  further  liability  attaches 
to  the  stock,  the  price  of  which  per  £100  has  in  recent 
\eais  varied   as  follows:  — 

191.'$  1914  1915  1916  1917  1918  1919  1920  1921  1922 
Highest  2.-)l  256  249i  230^  205  22G  225  194^  189  260 
Lowest   224i  234    230     194 J  190     191 J   184     103     163i  186 

In  addition  to  the  head  otTice,  the  Bank  has  eight 
branches  at  Birmingham,  Bristol,  Hull,  Leeds, 
Liverpool,  Manchester,  Newcastle-upon-Tyne,  and 
Plymouth.  The  profits  for  the  half-year  ended 
February  28  last,  after  providing  for  all  contingencies, 
amounted  to  £603,597,  making  the  amount  of  the 
rest  on  that  day  £3,626,066.  The  dividend  was 
raised  from  five  per  cent.,  the  half-yearly  rate  paid 
from  1914,  to  six  per  cent.,  less  income  tax,  leaving 
the  rest  at  £3,014,840.  The  rest,  it  might  be  noted 
en  passant,  is  never  allowed  to  fall  below  £3,000,000. 
The  profit  for  the  half-year  to  February  28,  1921, 
after  provision  had  been  made  for  all  contingencies, 
amounted   to  £-509,942. 
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= Coinmomvcaltb^%  JSank  "Hustmlta 


HEAD  OFFICE: 


SYDNEY. 


Head    Office  : 
Sydney,   New  South  Wales. 


(lUtiruntccd  by  the  Australian  Commonwealth  Government. 

5IR  DENISON  Mli.LER.  K.C.M.G.,  JAMES    KEI.L, 

Oovernor.  Deputy -<iovernur. 

BRANCHES 
IN 
The  Principal  Cities  and  Towns  ol  Audralia 

AND  AT 

36-41  New  Broad  Street,  E.C..  and  Australia  House,  Strand,  W.C, 
LONDON. 

Agents  and  Correspondents  throughout  the  World. 

Banking  and  Exchange  Business  of  Every  Description  Transacted. 

Bankers  to  : 

tiOVERNMENT  OF  THE  COMMONWEALTH  OF  ALSTRiLlA. 
GOVERNMENT  OF  THE  STATE  OF  QUEENSLAND. 
GOVERNMENT  OF   THE  STATE  OF  SOUTH  AUSTKALLA. 
GOVERNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS   BANK   DEPARTMENT. 

Branches  in  tht-  Chief  Centres  and  3,123  Agencies  at 
Post  Offices  throughout   Australasia. 

ON  31st  DECEMBER,  1921 

Savings  Bank  balances £37,278,788 

(leneral  Dank  balances '. 26, 556  692 

Note  Issue  Department    55,548.371 

Other  Items    6,787,134 

Total  ±.126,170985 


LONDON  BRANCH  :  36-41   NEW  BROAD  STREET,  E.C. 

C.  A.   B.   CAMPION,  London  Manager. 


BANK  OF  NEW  ZEALAND. 

BANKERS   TO  THE    NEW   ZEALAND   GOVERNMENT. 


Authorised  Capital 


£6,154,988 


CAPITAL  SUBSCRIBED  AND  PAID  UP: 


Four  per  Cent.  Guaranteed   Stock 
Preference  Shares  (I^isued  to  N./.  Governuieut) 
Ordinary  Shares 

Reserved  Fund  and  Undivided  Profits    . 


£529,988 
1,125,000 
2,250,000 
1,886,275 

£5,791,263 


Head  Office:  WELLINGTON,  N.Z. 
London  Office:  i  QUEEN  VICTORIA  STREET,  E.C.  4. 

Branches  and  Agencies  at  over  200  Points  in  New  Zealand. 

And  at  Melbourne,  Victoria  ;  Sydney,  New  South  Wales ;  Suva  and  Levuka,  Fiji ;  Apia,  Samoa. 


The  London  Office  Grants  Drafts  on  any  of  the  above  places  ;  Makes  Telegraphic 
Transfers  ;  Opens  Current  Accounts  for  the  convenience  of  its  Colonial  Constituents  ; 
Negotiates  and  Collects  Bills,  payable  in  any  part  of  Australasia,  Fiji  and  Samoa  ;  Under- 
takes all  descriptions  of  Colonial  Banking  and  Monetary  Business,  and  affords  every  facility  to 
persons  in  their  transactions  with  the  Coloniej. 


ROBERT    MILL,    Manager. 


♦  ♦ 
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LIABILITII 

End  of 
Fpb. 

19225  ••• 
1922  ... 
1921  ... 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914t  ... 
1914  ... 
1911   ... 


Liabilities  and  Assets  of  The  Banlc  of  England. 


C.ipital. 
£ 

14,5r)3,000 
14,5-i3.OU0 

14,563,000 
14,6.53,000 

14,552.000 
14,653.000 
14,563,000 
14,,n53,000 
14,563,000 
14,563,000 
14,653,000 
14,553.000 


Best. 
£ 
3,139,570 
3,627,110 
3,520,989 
3,609,269 
3,490,663 
3,663,021 
3,671,262 
3,614,962 
3,569,837 
3,446,453 
3,54.^013 
3,509,392 


17,692,570 
18.(180.110 
18,(173,1189 
18,062,269 
18,062,663 
18.116,021 
18,124,262 
18,067,962 
18,122,837 
17,999,463 
18,096.013 
18,122,392 


121,591,085 
121,545,695 
127,697,910 
96,526,440 
70,335,745 
47,251,225 
38,684,710 
32,.')07,860 


17.4 
16.4 
17.8 


29,317.290 
28,210.000 
27,110,320 


43.2 
43.8 
46.8 
31.7 
30.1 
20.3 
14.2 
16  J 
16.1 
28.4 
2S.6 
26.5 


12.179,131 
27.8'  8127 
15,987.9'12 
17,322,060 
25,823,907 
42,649,718 
47,846.179 
62,619,707 
26,924.691 
13,736,393 
t0,f.36,6Ci6 
16,875,386 


11.1 
18.3 
17.6 
26.3 
12.7 
13.3 
18.7 
16.5 


, Deposits. - 

e 

130,259,056 
109  9  7,333 
111,269,206 

172,824.755 
119,169,636 
124.767,103 
107,992.209 
96,393,905 
132,868,891 
42,186,!;i7 
43,438,437 
40.049,893 


46.2 
39.6 
40.7 
56.7 
51.1 
53.6 
61.6 
48.3 
62.7 
40.9 
39.3 
39.2 


17,714 
14.636 
9,237 
17,224 
23,761 
10,219 
27,726 
23,611 
38,304 
14,796 
13,066 
32,672 


281,7  in,16C, 
277.395,803 
273,028.244 
304.7S2.748 
233,405.602 
232.794346 
272,676,086 
199,613.105 
212,177,6'i» 
lCi,,262.229 
110,394,080 
102,190,663 


ASSETS. 

End  of  ^ 
Feb. 

1922§  11 
1922  11 
1921  a 
1920  11 
1919  11 
1918  11 
1917  U 
1916  11 
1916  11 
1914t  11 
1914  11 
1911     II 


Govemmeot 

— Debt , 

£  %• 

,015,100  3.9 

:,016,100  4.0 

,014,100  4.0 

,015,100  3.6 

,016,100  4.7 

,016,100  4.7 

,016,100  4.0 

,016.100  6.5 

,016,100  5.2 

,015,100  10.7 

,016,100  10.0 

,016,100  10.7 


"  Other  "  GovemmcDt 

Securities.  Securities. 

—Issue  Dept.— ,    ^Bkg.  Dept.^ 

£  %"  £  %• 

7,434,900  2.6    68,87  !,646  20.9 

7,434,900    2.7  48,646,666    17.5 

7,434,900    2.7  31,030,156    11.4 

7,434,900   2.4  86,152,623    28.0 

7,434.900   3.2  50.1 9(i. 744    21.5 

7,434.900   3.2  66,350,082    24.2 

7,434,900    2.7  62,446.869    30.2 

7,434.900    3.7  32,839,300    16.5 

7,434,900    3.5  26,924,284    12.7 

7,434,900    7.2  11,006,126    10.7 

7,434,900    6.7  11,252,853    10.2 

7,434,900    7.3  14,830,493    14.5 

•  Percentage  of  total. 


"  Other  "  Gold  Coin         Gold  and  Silver 

Securities.  and  Bullion  (Join.  Total 

^Bkg.  Dept.-^     tissue  Dept.—  ^Bks.  Dert.->    Assets. 


Total  Gold  and  Reserve 

Notes        Silver  (Join      Total     to  Total 
Issued,   and  Bullion.   Beserve.  Deposits 
£  %•  £  %"  £         %•  £  £  £  •    f  % 

73,529,571  26.5  127,055,445  45.1  1,832,494  .7  281,740,156  143,505,445  128,887,939  25,746,254  18.07 
81,638,700  29.4  126,939,6a0  45.7  1,831,847  .7  277,3j5„v0j  145,37.1.690  128.761,637  26,665.842  18.62 
95,220,101  34.9  126,610,485  46.3  l,nl;,602  .7  273.028,244  144,960,486  128,327,987  19,080,077  14.S9 
90,704,626  29.8109,713,890  36.0  731,809  .2  304.762,748  128,163,890  110,446,699  32,36li,269  17.02 
83,130,365  35.7  80,460,105  34.4  1,178,228  .3  233,4('6,602  98,9C(U66  81,e2l',395  28,742,648  20.51 
5  232.794,346  76.737.276  69,362,898  30,661,673  18.25 
,6  272.67.'>.Cf6  71,167,870  64.2S6,(  iO  34.161,380  16.tf 
4  199,613,105  72,666,265  64,987,493  40,929.633  27j47 
.7  212,177,603  80,779.665  63,871,640  48,098,660  30.10 
33,632,762  32.6  38.664,410  37.3  1,699,931  1.5  103,262,229  67.014.410  41,114,341  i^i9■;,(/]  11.40 
37,986,182  34.4  41,336,215  37.4  l,368,S2ri  1.3  110,394,080  59,786,215  42,706,040  32,944.r80  5M2 
30,712,918  30.0  37,090,840  36.4  1,106,312  1.1  102,190,663  66,640,840  38,197,162  29,636,832  51.86 
t  .July  22.  5  May  10. 

THE    BANK    OF   ENGLAND. 

ISSUE   DEPARTMENT. 


,641,300  42.4  68.287,276  26.0  1,065.623 
117,383,137  43.1  62,717.870  19-4  l,57S,r2f 
93,330,312  46.7  64,216.265  57.2  771.228 
102,931,679   48.5  02,329,665  29.4  1,541 


\.'i2. 

May  10... 

1921, 

„     11... 

1920, 

„     IS... 

1919, 

„     11... 

1918, 

■„      15... 

1917, 

„       9... 

1916, 

„     10... 

1916, 

..     12... 

1914, 

„      13,.. 

Ino 

or  Dec. 

192:; 

on  1921« 

1922 

„  1914» 

Proprietors 

Capital. 

£ 

192.), 

May  10     . 

.     14.55.^,000 

1921, 

„     11     . 

.     14,6»3,000 

1920, 

„     12     . 

.     14,553,000 

1919, 

„     14     . 

.     14,653,000 

1918, 

„     15     . 

.     14,653,000 

1917, 

1.        9     . 

.     14,663,000 

1916, 

,.      10     . 

.     14,663,000 

,.      12     . 

.     14,653,000 

1914, 

„      13     . 

.     14,663,000 

Inc 

or  Dec. 

1922onl921»    .. 



1922 

„1914»    .. 

— 

(J 

ovemment 

Other 

Gold  Coin  and 

Notes  Issuec 

Total. 

Deot. 

Securities. 

Bollion. 

TotiL 

£ 

i 

£ 

£ 

£ 

£ 

145  5rt.=,,445 

145..'i( 

S,415 

11,01\I(:0 

7,434,901-1 

127.035 

413 

145,603,441 

144,990,230 

144,990,230 

1 

"16,100 

7,434.900 

126,540,230 

144,990,280 

130,442,246 

130,44 

2,245 

11,016,100 

7,434,900 

111,992 

245 

130,442,246 

102,463,240 

102,463,240 

11,016,100 

7,434,900 

84,013 

240 

102,463,240 

79,674,336 

79,574,335 

11,016,100 

7,434,900 

61,124,335 

79.674,338 

71,226,985 

71,22 

6,985 

11,01.6,100 

7,434,900 

62,776,985 

71,226,986 

76,031,030 

76,631,030 

11,015,100 

7,434,900 

68,181,030 

76,631,030 

80,789,410 

80,789,410 

11,015,100 

7,434,900 

62.339,410 

80,789,410 

62,513,730 

62,613,730 

11,016,100 

7,434,900 

34,063,730 

62,613,730 

515,215 

515,215 

_ 

_ 

515,215 

515,216 

92,991,715 

92,991,715 

— 

— 

92,99 

,i15 

92,99. .715 

BANKING 

DEPARTMENT. 

,- Depos 

ts; . 

7-day 

& 

Securities. . 

Gold  and 

Best. 

Public. 

Other. 

other  Bills.    Total. 

Government.      Other. 

Kotes. 

saver  Coin 

Total. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

3.1S9,'70 

12,179,131     130,--'u9,056 

17.714 

160,148,471 

68,872,(J40 

74,629,571 

2.3.913,760 

],S32,4'.l4 

160,148,471 

3,148,790 

14,860,622 

13,660,751 

10,832 

146,133,995 

49,186,123 

78,903,260 

16,221,690 

1,823,017 

146,133,995 

3,145,624 

21,428,930 

99,404,124 

23,636 

138,655,314 

38,4.55,283 

80,444,463 

19,129,310 

626,258 

138,556,314 

3,105,747 

22,807,099 

11,479,248 

9,687 

151,964,681 

46,433,817 

77,984,317 

26,976,155 

1,600,392 

151,964,681 

3,180,036 

41,467,364    133,820,292 

10,118 

193,020,800 

57,316,732 

105,622,431 

29,597,786 

683,852 

193,020,800 

3,136,107 

54,172,724 

19,375,972 

37,907 

191,274,710 

43,0i9.406 

111,479,848 

32,502,830 

2,242,626 

191,274,710 

3,123,747 

64,833,814 

83,441,900 

31,364 

156,983,831 

33,187,474 

79,409,760 

42,204,900 

1,181,697 

166,9-3,831 

3,116,612 

127,864,334 

95,614,694 

44,490 

241,191,930 

61,043,491 

143,072,712 

46,780,695 

1,289,032 

241,191,930 

3,102,033 

18,610,069 

38,774,384 
16.698,305 

16,953 
6,882 

75,057,039 

11,040,570 

38,456,772 

:>,  ;7:s,fi'j:, 

23,811,076 
7,692,170 

1,742,622 
9,477 

76,067,039 

9.220 

14,014  476 

9680,524 

14,01 4.476 

37,537 

6,/:!j,;.i» 

91,434,672 

761 

8 

>,09l,432 

47,826,076 

37,072.799 

1.12,685 

89,872 

85,091,432 

•  Increase,  black  type  ;  decrease.  Italics. 


BANK  OF  IRELAND. 

Head  Office:   College  Green,  Dublin. 
Capital— 

Authorised,  issued,  and  pnid         Stook     £2,709,231 

The  Bank  of  Ireland,  established  in  1783,  has  long 
enjoyed  the  prestige  arising  from  its  semi-official  ix)si- 
tion  in  that  country.  Before  the  passage  of  the  Act 
setting  up  the  Irish  Free  State  it  held  the  British 
Government  balances  in  Ireland  and  acted  in  financial 
matters  generally  on  behalf  of  our  Government.  Since 
the  change  in  Ireland's  political  status  it  has  been 
appointed  official  bank  to  the  Provisional  Government, 
to  which  it  has  already  advanced  a  sum  of  £1,000,000. 
Such  appointment  must  not  be  taken  to  indicate  that 
finality  as  regards  the  internal  banking  aiTangements  of 
the  new  State  has  been  reached.  There  is  every  like- 
lihood that  when  the  political  situation  clears  a  new 
State  bank  or  central  institution  with  a  measure  of 
control  over  the  cun-ency  will,  after  some  preliminary 
investigation,  be  appointed.  Such  a  move  will  not, 
however,  affect  the  welfare  of  the  Bank  of  Ireland, 
which,  since  the  setting  up  of  the  Provisional  Govern- 
ment early  in  the  year,  has  rendered  invaluable  assist- 
ance in  an  advisorj'  capacity  and  othei"wise,  clearly 
indicating  that  its  sole  interest  is  the  settling  of 
cuiTcncy  and  other  financial  problems  in  Ireland  on  a 
sound  basis. 


The  Bank  has  branches  and  agencies  thi'oughout 
North  and  South  Ireland.  During  1921  permanent 
branches  were  opened  in  Ballymahon,  Claremorris, 
Enniskillen  and  Lurgan,  and  the  sub-offices  at  Athboy 
and  Elphiu  have  been  converted  into  daily  offices.  A 
laige  amount  of  remodelling  and  renewing  of  premises 
was  effected,  and  it  is  probable  that  the  Bank  will  in 
the  current  year  have  to  vacate  its  head  office  in  College 
Green. 

The  expansion  of  the  business  of  the  Bank  is 
attested  by  the  growth  in  total  resources  from 
£25,176,833  at  the  end  of  1914  to  £.53,012,717  at  the 
end  of  1921.  Two  new  departments,  one  dealing  with 
foreign  exchange  and  the  other  with  income-tax  re- 
covery and  adjustment,  were  recently  added,  and  are 
doing  well.  Despite  the  depression,  deposit,  current 
and  other  accounts  rose  during  the  last  twelve  months 
from  £32,152,142  to  £35,818,673.  Government  and 
other  public  accounts  are  practically  unchanged  at 
£4,200,155.  The  decline  of  notes  and  post-bills  in 
circulation  by  £2,021,117  to  £8,905,340  is  accounted 
for  by  the  reduced  demand  for  currency  consequent  on 
the  slackness  of  trade  and  the  fall  in  prices.  Cash  at 
head  office,  branches  and  Bank  of  England, 
,€6,442,853.  plus  cash  at  call  and  short  notice,  shows 
a  fall  in  the  aggregate  of  nearly  £1,000.000;  but  this 
is  more  than  offset  bv  a  rise  in  British  Government 
Treasury  bills  from  £3,350,000  to  £5,500,000,  and  in 
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NATIONAL  BANK  OF  INDIA, 

LIMITED. 

liegistered  in  London  under  tbc  Companies  Act  of  IHU'i  on  tho  23rd  o(  Marcb,  1866. 

Eitahlished  in  Calculta  39th  September,  1S63. 

Bankers  to  the  Government  in  Kenya  (B.E.  Africa)  and  Uganda. 


Subscribed  Capital 
Paid-up  Capital     - 
Reserve  Fund 
Number  of  Sharcholdc 


£4,000,000 

£2,000,000 

£2,600,000 

2,148 


Head   Office:   26   BISHOPSGATE,  LONDON,  EC.  2. 


BOARD  OF  DIRECTORS. 

ROBERT  CAMPBELL,  Esq.,  rh„irma,t.        ROBERT  WILLIAMSON,  Esq., 


Deputy-C/tainiian. 


SIR  CHARLES  C.  McLEOD. 
SIR  JOHN  P.  HEWETT,  G.C.S.I., 
K.B.E.,  CLE. 


J.  D.  NIMMO,  Esq. 
J.  N.  STUART,  Esq. 


ROBERT  MILLER,  Esq. 
J.  A.  TOOMEY,  Esq. 


CALCUTTA 

BOMBAY 

MADRAS 

KARACHI 

CAWNPOEE 

LAHORE 


AMRITSAR 

DELHI 

TUTICORIN 

COCHIX  (S.  India) 

CUITTAGONG 

RANGOON 


Branches 

MANDALAY 

ADEN 

ADEN,  Steamer 

COLOMBO     [Point 

KAXDY 

NEWERA  ELIYA 


ZANZIBAR 

MOMBASA\  Kenya 

NAKURU    [East 

KISUMU      )  Africa 


ENTEBBE) 

KAMPALA  I  Uganda 

J  IN  J  A 
TANGA    ) 
DAR-ES-l-'^*"S^.°y''"' 
SALAAM  I 


Territory 


The  Bank  grants  Drafts  and  Telegraphic  Transfers  on  all  places  where  it  is  represented  ;  negotiates  and  collects  Bills  of 
Exchange ;  undertakes  the  Purchase  or  Sale  of  Indian  Government  and  other  Securities  ;  collects  Pay,  Pensions,  and 
generally  transacts  every  description  of  Eastern  Banking  Business.  The  Bank  receives  Deposits  tor  filed  periods,  not 
exceeding  one  year,  at  rates  to  be  obtained  on  application. 

The  Bank  opens  Current  Accounts,  and,  provided  they  do  not  fall  below  £200,  allows  Two  per  cent,  per  annum  interest  on 
the  minimum  monthly  balances. 


IMPERIAL    OTTOMAN    BANK. 

FOUNDED   1863. 


Capital 


£10,000,000. 
Reserve  - 


Paid  up 
£1,250,000. 


£5,000,000. 


GENERAL   COMMITTEE: 


THE    VISCOUNT  GOSCHEN.  C.B.t. 

E.  W.  H.  BARRY. 

THE     EARL    OF    BESSBOBOUGH. 

CH.C. 
THE  EARLOf  CHICHESTER, O.B.E. 
SIR  W.  GUV  GRAnET. 
SIB  JOHN  P.  HEWETT,   C.C.S.I., 

K.B.E.,  CLE. 


THE  LORD  HILLINGDON. 
Gencril  the  HON.  SIR  HERBERT  A. 
LAWRENCE,  K.C.B. 

THE      LORD      ORANMORE     AND 

BROWNE.  K.P.,  P.O. 
LientCol.    SIR     ALBERT    STERN, 

K.B.E.,  C.M.G. 


LE  BARON  DE   NEUFLIZE,  C.V.O. 
JEAN  BOISSO^NAS. 
CHARLES  DE  CERJAT. 
HORACE  FINALY. 
GEORGES  HEINE. 


PARIS. 

ARSENE  HENRY,  G.C.V.O. 

LE  BARON  HENRI  HOTTINGUER. 

RAOUL  MALLET. 


London  Office:  26  THROGMORTON  STREET,  E.G.  2. 


Manager :  E.  W.  H.  Barrj-. 
Assistant  Manager  and  Depaty-Secretary  : 


R.  S.  C.  Pearce. 


.\ssistant  .Manager  and  Secretary  :  C.  E.  L.  Corthorn. 
.■\ssistant  Manager  :  W.  P.  Sheppard. 


Stamboul. 


MANCHESTER. 
56  60  Cross  Street. 

PARIS.                               MARSEILLES. 
7  Rue  Meyerbeer.                    41-43  Rue  Grignan. 

CONSTANTIN 
(Galata.    Pera.     S 

EGYPT. 

Alexandria.        Cairo 

Mansourah.     Minieh 

Port  Said. 

PALESTINE 

Jerusalem. 

Jaffa.       •  Caiffa. 

Ramallah. 

CYPRUS. 

Famagusta.      Larnaca. 

Limassol.           Nicosia. 

Paphos. 

PERSIA  : 

Hamadan. 

Kermansbah. 

MESOPOTAMIA. 

SALONICA. 

S.YRIA. 

Asbar. 

Bassorah. 

Mosso 

Bagdad. 
Kirkuk. 
uL 

SMYRNA. 
TUNIS. 

iB.nquede  Srrie   '.IJfilial'^l  Raul.) 

Aleppo.  Alexandretta.  Beyrout 

Damascus.      Hamah.       Horns. 

Saida.       Tripoli.      2^hle. 

The  Bank  has  its  own  Branches  or   Agents  in  every  important  commercial    town   in   the   Near   East.     Drafts   and 
telegraphic  transfers  issued.     Letters  of  credit  granted.     Exchange  and  Merchandise  operations  effected. 
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Liabilities 

and  Assets  of 

The  Bank  of  Ireland. 

LIABILITIES. Paid- 

jp 

Paid 

-up  Capital 

Notes&PostBills 

Govt.  &  other  Public 

Profi 

Tot*l 

Capital 

Hest. 

,.-and  Uei;^.-^ 

,— in  Circujatioi..— , 

^^Accounts.-^ 

^.-Deposits 

&<•-, 

y— Balanc 

..^ 

Liabilities. 

Dec.  31           C 

S 

£ 

%• 

S 

%• 

C 

%• 

t 

%• 

t 

%• 

£ 

1921. 

.     2,769,231 

,140,000 

3,909 

231 

7-4 

8,905,310 

168 

4,200,155 

7-9 

3:..S18,073 

676 

179,316 

-3 

53,012,717 

1920. 

.    2,769,231 

970,000 

3,739,231 

7-3 

10,926,457 

21-4 

4,203,714 

S-2 

82,152,142 

62-8 

158,767 

■3 

61,180,311 

1919. 

.     2,769,231 

970,000 

3.739 

231 

8-2 

13,.'!10,164 

29i 

3,786,100 

8-3 

24,756,726 

541 

164,842 

-3 

45,747.062 

1918.. 

.     2,769,231 

920,000 

3,689 

231 

8-5 

16,290,339 

37-5 

3,269,371 

7-5 

20,030,184 

481 

167,656 

•4 

43,436,780 

1917.. 

.     2,769,231 

700,OCO 

3,469,231 

10-2 

11,925,615 

35-3 

2,868,187 

8-S 

16,429,i:'51 

4S-6 

146,902 

•4 

33,838,189 

1916.. 

.     2,769,231 

500,000 

3,26C 

,231 

11-2 

9,693,951 

33-4 

2,403,230 

8-3 

13,495,819 

46-8 

130,165 

•S 

28,992,396 

1915.. 

2,769,231 

600,000 

3,309 

231 

12-5 

7,415,588 

27-4 

3,139,025 

11-6 

12,967,660 

48-0 

141,032 

•S 

27,022,536 

1914.. 

2,769,231 

810,000 

3,579,231 

14-2 

6,087,565 

20-2 

2,744,905 

10-9 

13.616,411 

54-1 

149,720 

•8 

26,176,833 

1913.. 

2,769,231 

750,000 

3,519,231 

15-i 

3,350,646 

1S-1 

2,635,930 

11-8 

12,597,475 

5«-t 

153,418 

•7 

22,356,600 

1910.. 

2,769,331 

,020,000 

3,739 

231 

ISO 

3,008,309 

K-I 

3,521.690 

II-O 

11,573,973 

65-0 

177,527 

■1 

21,070,730 

ASSETS. 

Caah  in  Hand 

Moaej  at  Call, 

Goveratnent 

Othe 

AdTaaosaand  Bills 

Bank 

ToUl 

,-Si  at  B.o(  B.-> 

Sc- 

\ 

r-  -Debt. 

— ^ 

,.— InTeatmentd.^ 

^Diacoanted.-, 

^Premlies.^ 

Astets. 

Dm.  31        £ 

%• 

£ 

%• 

S 

%• 

£ 

B%* 

£ 

%" 

£ 

%• 

e 

1921.. 

6,442.S.5". 

12-2 

1.992.272 

3-7 

2.1130,769 

4-9 

22,019, ;D4 

42-7 

l,s,S01,292 

3S'S 

025,;;; 

1-0 

53,012,717 

1920.. 

.  8,602,365 

168 

820,740 

1-6 

2,630,769 

5-1 

17,496,116 

34-2 

21,175,805 

41-4 

454,516 

•9 

61,180,311 

1919.. 

10,951,483 

23-9 

2 

,046,999 

4-5 

2,630,769 

5-8 

17,346,661 

37-9 

12,362,633 

270 

409,517 

■9 

45,747,062 

1918.. 

14,059,998 

il-i 

1,994,800 

4-8 

2,630,769 

6-1 

12,312,726 

28'4 

12,051,640 

27-7 

386,847 

■9 

43.436,780 

1917.. 

9,536,531 

28*2 

2,i49,663 

6-9 

2,630,769 

7-8 

7,790,938 

23-0 

H,135,10.". 

32-9 

3!-9,133 

1-2 

33,838,189 

1916.. 

7,116,765 

24S 

,633,38S 

91 

2,630,769 

9-1 

7,855,699 

27-1 

8,365,761 

28-9 

390,014 

1-3 

28,992,396 

1915.. 

4,786,614 

17-7 

1,940,511 

7-2 

3,630,769 

9-8 

8,153,423 

30-1 

9,129,830 

33  8 

382,390 

1-4 

27,033,536 

1914.. 

3,781,744 

ISO 

1,715,026 

6-8 

2,630,769 

10-4 

7,867,437 

31-2 

9,046,596 

33-0 

146.263 

-6 

35,176,833 

1913.. 

1,748,321 

7-9 

1,«74,4.14 

7-5 

2,630,769 

118 

6,476,168 

291 

9,681.809 

♦31 

145,109 

•8 

33,256,600 

I»10.. 

1,668,665 

7-3 

1,1«1,531 

5-6 

2  630.769 

12-5 

6.323.009 

30*0 

9,163,248 

43-S 

123,608 

•• 

21,070,730 

-    Per  i-ellt. 

of  Total  LiabilitiPB  o 

AKseta. 

British  Government  stocks  from  £14,641,659  to 
£19,956,648.  The  last-named  item  is  exclusive  of 
British  Government  debt,  which,  Hke  the  same  item 
in  the  Bank  of  England  return,  is  of  a  fixed  amount — 
£2,630,769.  An  indication  of  the  serious  falling-off  in 
trade  activity  is  afforded  by  the  decline  in  the  item  of 
bills  discounted,  advances  to  customers,  &c.,  from 
£17,825,805  to  £13,301,292,  a  circumstance  that  helps 
to  explain  the  increases  in  other  assets  mentioned 
above. 

In  view  of  the  conditions  attending  banking  during 
the  year  the  profit  and  loss  account  makes  a  very 
favourable  showing.  Gross  profit  is  higher  by  from 
tliree  to  four  per  cent,  than  in  1920,  but  the  increase  in 
working  expenses  has  brought  about  a  small  decline  of 
£25,000  in  net  profit  to  £621,166.  The  conservative 
policy  previously  followed  has,  however,  permitted  the 
addition  of  a  bonus  of  one  per  cent,  to  the  foi-mer  divi- 
dend, raising  the  total  distribution  to  thirteen  per  cent. 
Previous  increases  from  ten  to  eleven  and  from  eleven 
to  twelve  per  cent,  were  effected  in  respect  of  the  years 
1918  and  1919  respectively.  The  special  allocations 
comprise  £170,000  transferred  to  rest  and  £90,000  to 
depreciation  of  securities  and  other  contingencies.  The 
rest  is  thus  raised  to  £1,140,000,  which  is  the  highest 
point  ever  reached  in  the  history  of  the  Bank.  The 
carry-forward,  afr  £43,626,  shows  a  slight  increase. 
Profits  of  the  Bank  of  Ireland. 


Grogs 
Tear  to  Profit     Expenses 
Dec.  31      £  £ 

1921. ..1,132,608  611,342 
1920. ..1,090,870  444,637 
1919...  923,693 
1918...  796,247 
1917...  726,479 
1916...  667,971 
1916...  667,691 
1914...  601,380 
1913...    607,168 


344,197 
371,340 
233,820 
214,800 
209,937 
203,160 
193,772 


621,166 
646,233 
679,495 
623,907 
492,659 
453,171 
467,754 
893,130 
414,386 


22°43  13 

23-34  12 

20-92  12 

18-92  11 

17-79  10 

16-36  10 

16  93  10 

14-37  10 

1*98  10 


360,000 
332,308 
532,308 
304,616 
276,923 
276,923 
276,923 
276,933 
276,933 


260,000 
310,000 
250,000 
230,000 
200,000 
176,000 
180,000 
120,000 
187,000 


43,626 
42,459 
38,534 
41,347 
43,065 
26,319 
26,071 
24,240 
23,033 


BANK  OF  LIVERPOOL  AND 
MARTINS,  LIMITED. 

Head  OfTice :  7  Water  Street,  Liverpool. 
Capital— 

Authorised  and  subscribed,  in  939,556  shares  of 

£20  each         •     £18,791,120 

Paid  up,  £2  10«.  per  share 2,348,890 

(Callable  £5  \0s.,  and  reserved  liability  £12,  per  share.) 
Subsequent  to  the  passing  of  the  Bank  .\ct  in  1826 
a  number  of  joint-stock  bajnks  were  establishetl, 
amongst  them  being  the  Bank  of  Liverpool,  which 
commenced  operations  in  1831.  It  grew  steadily  in 
importance,  though  business  was  confined  to  a  single 
office,  and  became  one  of  the  original  members  of  the 
Association  of  Livei-pool  Clearing  Bankere  established 
in  1886.  After  a  period  of  conservative  development 
extending  to  half  a  century,  an  era  of  expansion,  not 


only  by  tlie  usual  method  of  branch  extension,  but 
by  numerous  absorptions,  was  entered  upon  in  the 
eighties.  We  may  mention  the  taking  over  in  1883 
of  Arthur  Heywood,  Sons  and  Company,  of  Liverpool; 
in  1889,  of  the  Liver-pool  Commercial  Banking  Com- 
pany; in  1893,  of  Messrs.  W'akefield,  Crewdson  and 
Company;  and  in  1906  of  the  Cra.veu  Bank,  Limited 
(Skipton).  Between  1900  and  1910  the  total  assets 
rose  from  £13,713,914  to  £18,673,647.  The  period' 
of  greatest  development  took  place  during  the  War  era. 
In  1914  the  North  Eastern  Banking  Company,  Limited, 
was  purchased,  and  in  1918  a  fusion  of  interests  was- 
effected  with  Martm's  Bank,  Limited,  of  London, 
the  new  institution  being  known  as  the  Bank  of  Liver- 
pool  and  Martins,   Limited. 

Martin's  Bank  is  generally  ci-edited  with  being  the 
oldest  of  British  banking  institutions,  its  foundation 
being  ascribed  by  tradition  to  Sir  Thomas  Gresham. 
In  1694  the  first  Martin  joined  the  Bank.  Business, 
which  was  at  the  outset  carried  on  mainly  in  the  City, 
was  subsequently  extended  to  the  suburbs.  The 
undertaking  was  registered  as  a  private  joint-stock 
Company  in  1891,  and  continued  business  as  a  private 
Bank  until  the  year  of  its  amalgamation,  1918,  when 
its  assets  reached  £6,359,172.  By  this  step  the  North 
Countrj'  banking  institution  joined  the  ranks  of  the 
London  Clearing  Bankers.  In  the  following  year  the 
Palatine  Bank,  Limited,  of  Manchester,  was 
purchased,  also  Cocks,  Biddulph  and  Company,  of 
Charing  Cross,  the  foiTner  institution  at  the  date  of 
its  last  published  balance  sheet  having  total  assets  of 
£1,185,487  and  the  latter  of  £1,324,911.  Eariy  in 
1920  yet  another  amalgamation  was  can-ied  to  comple- 
tion, this  time  with  the  Halifax  Commercial  Banking 
Company,  an  institution  with  deposits  of  upwards  of 
£3,000,000  and  aggregate  resources  of  £3,596.387. 
The  consolidation  of  these  various  interest-s  has  since 
been  steadily  presse<l  forward.  In  addition  to  the 
general  board  of  directors,  which  sits  at  the  head 
office  in  Tjiverpool,  hoiirds  are  also  constituted  in 
London,  Halifax,  Manchester,  and  Newca«tle-on- 
Tyne.  The  following  are  the  numbers  of  offices  in  the 
various  districts: — Liverpool,  Northern,  and  Craven 
Bank  Districts,  51,  48,  and  64  respectively;  London. 
18;  North-Ea,stern  108;  Halifax,  19;  and  Manche.«ter. 
14—322  in  all. 

The  depression  in  agriculture,  in  the  coal,  iron, 
steel,  shipping  and  shipbuilding  trades,  and  in  the 
textile  industries,  during  1921  accounts  for  a  contrac- 
tion in  balance-sheet  totals  of  £5.370.000  to 
£86,414,192.  On  the  liabilities  side  the  shrinkagt- 
occurs  principally  in  the  amount  due  on  current, 
deposit  and  other  accounts— £78,645,612  on  Deccn;- 
ber  31  last,  as  compared  with  £81,206,768  previously. 
No  change  has  taken  place  in  the  c^ipital  and  reserve, 
which  together  make  £3,748,890,  or  4.3  per  cent,  of 
the  total  liabilities.     Dulness  in  trade  and  lower  com- 
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The  Farmers*  Loan  &  Trust  Company. 


Head  Office:    16,  18,  20  &  22  WILLIAM  STREET,  NEW  YORK. 

Branch  Office:    475    FIFTH  AVENUE,  NEW  YORK. 

Paris:    39  and  41   BOULEVARD   HAUSSMANN. 

LONDON:    15  COCKSPUR  STREET,  S.W.I. 
26  OLD  BROAD  STREET,  E.G.  2. 


Member  Federal  Reserve  System   and  New   York  Clearing  House. 


Makes  a  speciality  of  the  care  and  management  of  real  and  personal   property 
in  the   United  States,  and  will  act  as  Agent,   Custodian,  Trustee  or   Executor. 


FOREIGN    EXCHANGE.  CABLE    TRANSFERS. 

LETTERS    OF    CREDIT    PAYABLE    THROUGHOUT    THE    WORLD. 

CURRENT    AND    DEPOSIT    ACCOUNTS. 


United  States  Government   Depositary. 


BERNHARD,  SCHOLLE  &  CO. 

14  WALL  STREET 
NEW  YORK 

Warnford  Court  15  Boulevard  des  Italiens 

London,  E.C.  Paris 


Bankers'  Acceptances  Foreign  Exchange 

Investment  Securities  Corporate  Financing 
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Liabilities  and  Assets  of  The  Bank  of  Liverpool  and  Martins,  Limited. 


1921,  Dec.  31 

1920 

1919 

1919,  JuDe  30 

1918 

1917 

1916 

1915 

1«U 

ino 


ASSETS. 


Cash  in  HauJ, 


IS-n.Dec.  31     D,50a,230     11-a    10,6' 
1920     „  12,604,667     13-7      9.973,071 

1919     ,,  7,930,264     9-1     11,006,969 

1919,  June  30  15,453,714    21-4     10,539,683 
1918        .,  9,121,266   17-1 

1917  ,,         4,264,661     9' I 

1916  „  5,185,303  13-9 
1915  „  6,321,139  14-0 
1914  „  1,853,893  8-1 
1910        „        1.892.M7     T»6 

•  Per  cent,,  of 
t  laclndiug  flgiires  of  Uocfci,  Jiiddii 


6-» 


3,748,890 
3,748,890 
3,648,890 
3,446,390 
2,633,890 
2,633,390  5-6 
2,633,890  7-1 
2,633,365  6-3 
2,287,600  10*0 
2,162.600     It's 


5,678,045 
2,423,282 
1,896,642 


iQvestmeQb-,  ino. 
-TreJBJTV  Bills.-, 

e  '     % 

15,3i'l,53J  18'3 
14.169,682  15-4 
10,089,712  18-5 
15,43.-1,910  21-3 
15,098,674  28-4 
10,783,873  23t 
10,150,4i;5  27-2 
7,223.907  19-0 
3,262j838  14*3 
3,909,913     16>8 

Liabilities  or  AEsets. 

;d  Company  and  the 


,— Aceeptanc 

£ 

3,683,244 

6,518,293 

16,623,631 

3,002,515 

2,366,058 

2,337,141 

1,250,126 

2,832,031 

844,227 

681,986 

Bills. , 


^Deposits,  &c.^ 

78,645,611  9f0 
81,206,768  88-5 
67,530,621     77-6 


3-0 


65,643,407 
47,866,760 
41,380,678 
33,238,515 
32,364,863 
19,447,817 
16,804,882 


90'7 
90-0 
889 
88-9 
85-1 
8S-5 
Mt 


330,447 
313,319 
287,095 
296,148 
331,140 
241,223 
242,208 
216,021 
148,422 
141,880 


l.l  MU- 


5,307,005 
7,081,836 
3,7G8,GS1 
3,632,230 
2,271,033 
1.924,342 
1,773,000 
3,319,564 
2,140,500 
2,163,363 


.— ,  /— Aaoptances.— , 
£  %- 

10,01-5,044  4B-3  3,683,244  4-3 
40,186,609  43-8  6,518,293 
31,399,230  36-1  15,623,631 
23,188,304  32-0  3,002,615 
15,660,762  29-4  2,366,058 
21,83'.l,978  46-9  2,337,141 
49,201  34-7  1,250,125 
36-3  2,833,031 
844,227 
661,986 


.  of  OiistiS.  for  Bank  Premis. 


Total 
Liabilitie^ 

£ 
86,414,193 
491,787,270 
J86,990,2«7 
^72, 388,460 
63,197,0tt 
44,699,810 
37,364,718 
38,046,270 
32,727,9M 
18.678,817 

Total 


(13,789,79 
11,713,634     61-6 
9,283,494     48-0 


7-1  1,264,422 

18-0  1,171,794 

4'1  1,086,138 

4-4  904,344 

50  898,274 

3-3  902,960 

7-4  880,787 

3-8  499,592 

3>0  460.713 


t  Inoludins  djrures  of  Martin's  Bank. 


As£et6. 

%■  £ 

1-6  8G,)14,133 

1-4  {91,787,270 

1-3  $86,990,287 

1-S  t72,388,460 

1-7  63,197,049 

20  46,692,880 

2-4  37,304,738 

2-3  38,046,270 

2-2  22,727,966 

2*t  18,673,647 


P.ilatine  Bank.        §Includii 


i  of  H^fax  Couunercial  Banking  Company. 


modity  prices  explain  the  falling-off    in  acceptances 
from  £6,518,293  to  £3,683,244.     Amongst  the  assets, 
while  cash  in  hand  and  at  Bank  of  England  has  fallen 
by  over  £3  million  to  £9,509,230,  money  at  call  and 
at  short  notice  is  up  by  £092,000  to  £10.665,851,  and 
investments,  including  Treasury  bills,  by  £1,680,000 
to  £15,840,532.     Commercial  bills  of  exchange  have 
— naturally,  in  view  of  the  state  of  trade — declined  by 
over    £1,700,000  to    £5,307,605.       The    chief    item 
.  ranking  amongst  the  assets  is  that  of  loans  and  ad- 
vances  to    customers,    &c.,  valued    at    £39,753,999,  ; 
which  shows  a  reduction  of  but  a  quarter  of  a  million  i 
during  the  twelve  months.       The  liquidation  of  out- 
standing credits  has  been  a  matter  of  difficulty  with 
most  banks,  and  the  experience  in  Liverpool  and  Man-  ■, 
Chester  has  been  no  exception.     Bank  premises,   at 
cost,  less  amounts  written  off,  account  for  £1,392,086. 
Figures  of  gi-oss  profits  and  working  expenses  are 
now  no  longer  disclosed,  but  the  net  profit  for  1921, 
at  £548,528,  after  providing  for  all  bad  and  doubtful  i 
debts,  shows  a  decline  of  £187,000.     The  percentage 
earned  on  the  capital  was  23.35  in  1921,  as  compared 
with  31.33  previously.     The  dividend  has  been  main- 
tained at  the  1920  level  of  sixteen  per  cent.,   subject 
to  tax,   absorbing  £375,822.     A  special  allocation  of 
£150,000  is  made  to  the  contingent  fund,  as  against 
£350,000  in  the  previous  year  to  investment  resei-ve 
account.     No  provision  in  respect  of  investment  depre- 
ciation is,  of  course,    called   for  this  year,    and  the 
Bank's  investments  stand  in  the  balance  sheet  at  fa-r 
below  current  market  values. 


.Allocations  Forward 


147,119 
124,414 
114,288 


Profits  of  the  Bank  of  Liverpool  and  Martins,  Limited. 
Year      Oros.?  Net   ^Div.  Subject^ to  Tax.^     Special  JJarried 

ended    Profit  Expenses      Profit    Earned  , " 

Dec.  :;i      £  £  £  %     %        £  £ 

1921  ..  —  •■—         548,528      23-35  16  3T5,S22      l-XI.OOO 

19J0...         —  —         735,948      31-33  16  376,832      360,000 

19195...  717,6435  392,323|  326,3205  15-14  8  171,911  160,000 
June  30 

24'28t  16J  327,422 

23-91  IB  260,083 

23-30  15  260,083 

20-91  1 5  260,083 

20-99  15  260,083 

18-37  15  211,876 


1919...1,194,970t 
1918...  920,095 
1917...  814,003 
1910...  689,223 
1315...  661,919 
1914...    464,133 


697,908  497,002t 

605,628  414.567 

409,986  404,017 

326.667  362,556 
287,981  303,938 

194.668  269,524 


260,000 
65,000 

145,000 
75,000 
76,000 
26,000 


110,879 
191,299 
101,816 
102,882 
76,409 
46,664 


"ht  forward  from  last  account  by 


■t  Including  £2,586  balance  of  proDt  bi 
Marlin'ti   Bank  .,   .    t> 

X  On  capital  as  incre.<ised  by  issue  of  shares  to  Kharelioldcra  of  Martin  s  Bank. 

5  Pipures  lor  half-year  to  December  31,  1919,  Including  those  of  Cocks, 
r.iddulph  &  Co.,  and  the  Palatine  Bank, 


BANK  OF  SCOTLAND. 

HeadOf&ce:   Edinburgh. 
Capital — 

Authorised Stock  £4,500,000 

Issued  1,987.500 

Paid  up        1,325,000 

Tnif;,  the  oldest  of  the  banks  north  of  the  IVeed,  was 
iounded  in  1695  by  Act  of  the  Scots  Parliament,  with 
the  exclusive  riglit  of  carrying  on  banking  business 
in  Scotland.       Two-thirds  of  tlie  initial   capital  was 


subscribed  in  Scotland  and  one-third  in  London. 
After  a  lapse  of  little  more  than  thirty  years  it  lost 
its  monopolistic  privileges,  and  thenceforward,  under 
the  stress  of  competition,  it  proceeded  more 
energeticallj'.  The  capital  was  raised  from  time  to 
time  to  meet  the  demands  of  increasing  business,  and 
the  interests  of  the  Bank  were  extended  partly  by 
the  absoqition  of  other  institutions,  but  mostly  by 
the  formation  of  branches.  The  first  important 
amalgamation  in  which  it  figured  was  in  1868,  when 
the  purchase  was  effected  of  tlie  Centi-a-l  Bank  of 
Scotland,  whose  head  office  was  in  Perth.  After- 
wards, in  1907,  the  Caledonian  Bank  was  taken  over 
and  the  paid-up  capital  of  the  purchasing  Bank  was 
raised  to  its  present  figure  of  £1,325,000.  In  addition 
to  the  head  office  in  Edinburgh  and  important  offices 
in  Glasgow  and  London,  there  were  in  March  last 
about  196  branches  and  sub-offices. 

While,  in  common  with  those  of  other  institutions, 
balance-sheet  totals  expanded  considerably  during  the 
^Yar  period,  the  decline  in  investment  values  led  to 
heavy  drafts  being  made  on  the  reserve  fund,  whicli 
fell  from  £1,400.000  in  Febniary  1914  to  £550,000 
in  February  1919.  Since  the  latter  date  it  has  re- 
covered to  £675,000,  at  which  figure  it  makes  with 
the  paid-up  capital  £2,000,000,  equivalent  to  4.4  per 
cent,  of  the  aggi'egate  liabilities.  The  assets  of  the 
Bank  have,  howe\^er,  strengthened  considerably,  and 
on  February  28  last  cash,  balances  with  Bank  of 
England  and  other  banks,  including  items  in  transit, 
amounted  to  £5,970,654.  Though  this  represented 
a  decline  of  £603,349  on  the  corresponding  figure  of 
last  year,  mone}'  at  call  and  short  notice  rose  by 
over  £450,000  to  £2,650,000  and  bills  discounted  by 
over  a  million  and  a-quarter  to  £7,912,993.  The 
latter  item  includes  Ti-easury  bills,  the  holding  of 
which,  owing  to  the  comparative  scarcitv  of  com- 
mercial bills,  has  risen  from  £5,005,000  to  £7,158,000 
on  the  year,  .\cecptances  are  lower  by  £565,325,  an 
j  indication  of  depression  in  the  foreign  tra<le,  while  the 
decline  of  three-quarters  of  a  million  in  note  circula- 
{  tioii  is  undoubtedly  due  to  unemployment  and  reduced 
wages  and  prices.  Despite  difficult  industrial  and 
agricultural  conditions,  deposits  and  credit  balances 
have  risen  by  nearly  one  million  pounds  to  £38,624,814 
during  the  "twelve  months.  This  increase,  together 
with  the  hea-\7  fall  in  advances,  accounts  for  the 
addition  to  the  Ti'easun-  bill  holding  already  men- 
tioned, and  also  for  the  increase  in  investments  U> 
£18,061,141,  from  £14,687,128  previously.  The 
investments  are  valued  at  or  under  market  prices 
current  on  the  date  of  the  balance  sheet.  February  28 
last. 

Net  profits  show   an  increase  of  £10,000  on  the 
vear.     .After  writing  down  bank  premises  account  and 
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The  Mechanics  &  Metals 
National   Bank 

OF  THE   City   of   New   York 

Capital,  Surplus  and  Profits $27,000,000 

Through  years  of  banking  service  the  Foreign  Department  of 
this  Bank  has  established  intimate  relations  with  all  the  principal 
cities  of  the  world.  A  full  range  of  foreign  trade  transactions 
is  covered  by  a  specialised  service;  and  customers  are  assured 
of  prompt  attention  and  painstaking  endeavour. 


LONDON   CORRESPONDENTS: 

London  Joint  City  and  Midland  Bank,  Ltd. 

London  County  Westminster  and  Parr's  Bank,   Ltd. 

Barclays  Bank  Ltd. 


The  First  National  Bank 
of  Boston 

The  leading  financial  institution  in  New  England 

Transacts  commercial  banking  business 
of  every  nature 

Correspondence  solicited 
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Liabililies  and  Assets  of  The  Bank  of  Scotland. 


Feb.S8 
1»22  , 
1921  . 
1920  . 

1*1* 

1918  . 
1817  . 
1916  . 
1816 
1914  . 
1911  . 


1,326,000 
1,326,000 
1,32S,U00 
1,328,000 
1,328,000 
1,325,000 
1,326,000 
1.326,000 
1,326.000 
1,328,000 


076,000 

68e,0u0 

650,000 

680  000 

760,000 

75(1,000 

1,060,000 

1,200,000 

.  1,400,000 

1,260,000 


Paid-up  Capital 
^and  Reserve. -1 

£  %• 

2,000,000  4-4 

1,876,000  4-1 

1.875,000  4-1 

1,875.000  4-8 

2,076,000  6*0 

2,'I75,000  6'3 

2,376,000  8-7 

2.626,000  89 
2,726,000 
2,676,000 


10-2 

lot 


3,676,429 
4,328,176 
«,21!8,825 
4,022,757 
3,074,872 
2,49?,623 
2,119,703 
1,656,979 
1,238,666 
1,172,060 


276,426 

841,761 

673,307 

676,161 

996,397 

1,1S4,764 

1,062,042 

2,622,997 

2,609,030 

1,676,827 


39,322,814 
38,103,937 

38,390,062 
32,668,496 
28,691,679 
27,161,013 
21,836.768 
21,669,943 
20,060,626 
17,962,988 


%• 
Si'8 
84-1 
84-8 
82-9 
82-1 
822 
T9-5 
16-3 
749 
76-4 


Total 
-Profit  Balance.-,  Liabilities. 
£  %•  £ 


Oosh  and  Notes     Brit.  Govt.Secarities  &     Indian  &  Colonial 
^in  Hand,  ic.-,      ^Call  Money,  die.-,  .-Qort.  Securities.  4c.- 


Feb.  28  £             %• 

1922  ...  6,970,654  13-2 

1921  ...  6,674,003  14-5 

1920  ...  6,565,604  14-5 

1919  ...  8,863,229  14-9 

1918  ...  4,882,376  13-1 

1917  ...  3,»21,ll53  ll-e 
191S  ...  3,217,393  11-7 

1918  ...  2,165,207  7-6 
1914  ...  1,808,776  6-8 
1911  ...  1,773.740  7-8 

•  Per  cent,  of  Total  rjabillties  oi 
and  (1922)  £7,168,000  Treasury  biUs 


19,468,316:  43-0 
16,610,007}  34-8 
17,856.636  39-4 
17,678,051  46-0 
13,317,966  38-1 
11,660,149  36-3 
10,001,524  36-4 
8,216,566  28-9 
6,788,119  21-8 
2,8U2,J31      11-9 


],24-2,821 
1,272,227 
1,488,607 
2,003,635 
2,132,247 
2,-.'3;,900 
2,645,721 
3,478,748 
3,855,448 
6,294,684 


122 
14-4 
22-6 


17,7C2,485t 
20,36-.',823t 
16,064,236 
12.387,339 
13,264,648 
13,4J4,172 
9,981,646 
11, .109,682 
12,038,203 
11,283,962 


%• 
39-2 
44-9 
39-9 
31 -S 
38-0 
407 
36-3 
39-9 
44t 
480 


Liab.of  Gustomeis  for 

^Acceptances. -N 

£  %• 

276,426  -6 

841, ;81  1-9 

673.307  1-8 

676,162  1-9 

996,897  2-S 

1,184,764  3-6 

1,063,042  3-8 

2,622,997  8't 

2,609,030  9-7 

1,676,827  7-1 


147,178 

160,337 

129,134 

127,812 

116,233 

103,724 

100,043 

108,910 
144.629 
132,601 

Bank  Premisefi, 

001,142  1-3 

637,189  1-4 

648,528  1-4 

661,81]  1-7 

669,647  1-9 

680,080  1-1 

686,139  2-6 

689,729  1-6 

688,274  1-9 

687,942  1-9 


46,321,847 
46,298,600 
46.296,918 
89J70,t26 
84,961,180 
33,017,124 
27,483,656 
28,381,819 
28,777,860 
33,619,376 


45,321,847 
46,29'>,e00 
46,296,913 
19,270,134 
84,963,180 
33,017,124 
]7,483,5»i 
28,381,829 
26,777,860 
28,619,378 


Asfetn      +  Including  (l'.i"l)  tl3,706.356  and  (1922)  £9,849,492  current  a -lounta  and  otberadvancea  anl  (1921)  £5,005,000 
J  Money  at  call  and  short  notice  (1921).  £J,195,  J05,  and  (1922)  £2,^60,000  of  total. 


heritable  properties  account  by  £25,000  each,  and 
placing  .4125,000  to  resei-ve,  thus  raising  that  fund 
Uj  the  figure  of  £675,000  previously  mentioned,  a 
dindend  of  sixteen  per  cent.,  subject  to  tax,  was 
declared,  and  a  balance  of  £72,978  carried  forwai'd, 
;is  a.gainst  £76,137  brought  in. 

Pro/its  of  the  Bank  of  Scotland. 


Tear 

Gross 

Net 

^DlT.  Subject  to  Tax-, 

Special 

Carried 

Profit 

Expenses  Profit 

Earned     . — Paid— ^ 

illocat'n! 

Forward 

Feb.  21 

£ 

£ 

£ 

% 

%         £ 

£ 

1922... 

_ 

— 

383,842 

18  97 

18-00   212,000 

1 75,000 

72,978 

1921... 



— 

373,203 

2818 

1800   212,000 

140,000 

76,137 

1920... 

_ 

_ 

383,322 

28-93 

16-00    21-.',UU0 

1 70.000 

64.934 

1919... 

_ 

_ 

374,880 

28-30 

16-00    212.000 

145,000 

63,612 

1918... 

— 

— 

338,508 

2S-SS 

16-00    212,000 

116,000 

35,732 

1917... 

— 

— 

309,161 

23-33 

16-00    212,000 

86,000 

24,224 

1816... 

608,491 

210,8.-.0 

297,641 

22-46 

16-00    212,000 

86,000 

12.003 

1916... 

619,819 

306,927 

312,893 

23-81 

18-00    238,600 

76,000 

11,422 

1914... 

839,276 

202,034 

337,241 

25-45 

21-24   281,415 

66,000 

)  2,030 

BARCLAYS  BANK  LIMITED. 

(See  also  British  Linen  Bank,  Union  Bank  ot  Man- 
chester,  Limited,  and  Cox  &  Co.  (France),  Limited. 

Head  Office:  54  Lombard  Street,  London,  E.G.  3. 
Capital— 

Authorised  ...     £20,000,000 

Issued  and  paid   up,  in  857,569  "  A  "  shares  of 
£4  each,  11,760,811  "  B  "  shares  of  £1  each 
and  401,205  "  C  "  shares  of  £1  each,  all  fully    '      "-"'- 
paid         £15,592,372 

In"  1849,  among  the  twenty-five  pri\ate  banks  that 
constituted  the  London  Clearing  House,  we  find  the 
name  ot  Barclay,  Bevan,  Tritton  and  Company.  This 
firm,  with  minor  modifications  of  title,  continued  until 
IBQC',  when,  with  fourteen  other  private  banks,  it 
became  a  limited  liability  concern  under  the  name  of 
Barclay  and  Company,  with  a  paid-up  capital  of 
£2,000,000  and  a  reserve  fund  of  £1,000,000.  This 
was  the  prelude  to  a  period  of  vigorous  expansion  that 
Ciirried  tlie  Bank,  first,  to  the  industrial  North,  where 
it  established  an  intimate  connection  with  the  engineer- 
ing and  shipbuilding  trades,  and  where,  by  spreading 
tlnough  rural  districts,  it  afforded  much  assistance 
to  the  agricultural  community,  at  the  same  time 
attracting  deposits  which  couW  be  usefully  and  pro- 
fitably employed  in  the  more  active  industrial  centres 
as  well  as  in  the  London  Money  market.  By  1900 
deposits-  aggregated  nearly  £33  million,  and  in  the 
following  decade  they  rose  by  approximately  £16 
million,  the  expansion  being  partly  due  to  the  pur- 
chase of  a  number  of  lesser  institutions,  mainly  pro- 
vincial, such  as  the  Swaledale  and  Wensleydale  Bank- 
ing Company,  in  1899 ;  J.  and  J.  W.  Pease,  Darling- 
ton, 1902 ;  the  York  Union  Banking  Company,  1902 ; 
Hammond   and  Company,    if  Newmarket,    in  1905 > 


Leatham,  Tew  and  Company,  of  Wakefield  and  Ponte- 
fract,  1906;  and  Wootten  and  Company,  of  Oxford, 
in  1909. 

On  June  30,  1910,  the  paid-up  capital  of  the  Bank 
amounted     to     £3,200,000     and      the     reserve     to 
£1,250,000.      In    the   following    year  the   Stamford, 
Spalding  and   Boston  Banking    Company,    of   Stam- 
ford,  &c.,   was  taken  over,    followed   by  the  acquisi- 
tion ill  1913  of  J.  and  0.  Simonds  and  Company,  of 
Eeading,  and  in  1914  of  Nevile,  Eeid  and  Company, 
of    Windsor.        On    June     30,     1914,    deposit.    Sec, 
accounts  amounted  to  about  £61 J  million,  an  increase 
of  over  £12i  miUion   as  compared  with  1910.     The 
rapidity  of  the  advance  made  since  1896  can  be  gauged 
from  the  figures  quoted;  but  during  the  period  of  the 
War  the  Bank  made  still  further  strides  forward.    By 
the   purchase  in  1916  of  the  United  Counties  Bank 
it  acquired  large   interests  in  West  Lancashire,    the 
West  Riding  of  Yorkshire,  and  the  Midlands.    Having 
now  fully  established  itself  in  most  ot  the  important 
ii;dustri:il  areas  of  England,  tlie  Bank  next  turned  its 
attention  to  South  Wales  and,  more  particularly,   to 
the  Metropolitan  area.     In  the  latter  it  had  already  a 
number  of  branches,    and  these  were    greatly   added 
to  by  the  purchase  as  from  December  31,    1917  (in 
wliich  year  the  new  title  of  Barclays  Bank  Limited 
had  been    adopted),    of    the   London    Provincial    and 
South  Western  Bank,   itself  an  amalgamation  of  the 
London   and  Provincial  Bank   with  the  London   and 
South    Western    Bank.       The    acquired    institution 
possessed   250  branches  in  London  and  the  suburbs, 
and  300  branches  in  South  Wales  and  other  industrial 
centres,  as  well  as  in  the  rural  districts  coming  within 
its  sphere  of  operation,  as  indicated  by  the  title.     The 
importance    of   this   amalgamation   may   be   gathered 
from  the  fact  that   from  £130  million  on  Jime  30. 
1918 — just   prior  to    the   announcement   of  the   pro- 
visional  agreement — the   deposits   of   Barclays    Bank 
rose   to  £239  million   on  December  31,    1918,   while 
in  the  same  period  balance-sheet  totals  expanded  by 
£117,827,000,      or      eighty-four      per      cent.,      to 
£258,032,580.    In  addition,  a  substantial  interest  was 
acquired   in    Cox    and   Company    (France),    Limited, 
founded  by  Cox  and  Company  in  1915,  and  in  which 
tlie  London  and  South  Western  Bank  joined  in  part- 
nership in  Mai-ch  of  that  year,    other  banks  subse- 
quently pai-ticipating.     According  to  official  informa- 
tion just  to  hand,  Barclays  have  now  purchased  Cos 
and    Company's    interest  in  the    French   subsidian', 
which    has    been   registered    under   the  new   title  of 
Barclays  Bank  (Oveiseas)  Limited,   with  a  capikvl  of 
£1,350,000.     Barclays     Bank    thus     becomes    chief 
shareholder  in  the  new  institution,   and  the  business 
now  conducted  in  France  and  elsewhere  by  Messrs. 
Cox  and  Company  (France),  Limited,  will  be  carried 
on  as  from  July  1  by  the  new  Company. 


May   lit'.    I'-'li-'.J 
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THE  YOKOHAMA  SPECIE  BANK,  LIMITED. 

(REGISTERED  IN  JAPAN.)  ESTABLISHED  1880. 


Capital  Subscribed  and  Fully  Paid 
Reserve  Fund  .         .         .         . 


Yen  100,000,000 
„       61,000,000 


Head  Office  :  YOKOHAMA. 


B.ATAVI.A. 

BOMBAY. 

BUENOS  AYRES. 

CALCUTTA. 

CMANQCHUN. 

DAIREN    (Dalny). 

FENQTIEN    (Mukden). 

HAMBURG. 

HANKOW. 

HARBIN. 

HONQ  KONQ. 

HONOLULU. 

KAI  YUAN. 


BR.ANCHES  AT:^ 

KOBE. 

LONDON. 

LOS  ANOELES. 

LYONS. 

MANILA. 

NAGASAKI. 

NAGOYA. 

NEWCHWANG. 

NEW   YORK. 

OSAKA. 

PEKIN. 

RANGOON. 

RIO  DE  JANEIRO. 


SAIGON. 

SAN    FRANCISCO. 

SEATTLE. 

SHANGHAI. 

SHIMONOSEKI. 

SINGAPORE. 

SOURABAYA. 

SYDNEY. 

TIENTSIN. 

TOKYO. 

TSINANFU. 

TSINGTAU. 

VLADIVOSTOK. 


The  Bank    buys   and   receives     for   collection   Bills   of  Exchange,   issues    Drafts  and    Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application. 
London  Office  : 

7    BiSIIOPSGATE,    E.C.  2. 


T.  OKL'BO,  Manager. 


THE    MITSUI    BANK,    LTD. 

TOKYO. 


(THE  OLDEST  BANKING  INSTITUTION  IN  JAPAN. 


FOUNDED  IN  1680.) 


apital  Subscribed  .Yen  100,000,000.00 

apil&l  Paid  up   „     60,000,000.00 

RewncFund  22,600,000.00 

Special  Reserve  Fund       „        7,900,000.00 

HEAD     OFFICE : 

No.  1   SURUGACHO.  TOKYO,  JAPAN. 

LOCAL   BRANCHES. 

FL"KUOK.\,  HIROSHIMA,  KOBE,  KYOTO, 
MOJI,  NAQ.'VSAKI,  N'AGOTA,  NIHON- 
BASHI  iTokvo).  OSAKA,  OSAKA  NISHI 
(Osaka),  OTAP.U,  SHIMONOSEKI, 
WAKAMATSU,    TOKOHAJi.\. 

FOREIGN  BRANCHES. 
NEW  YORK.       SHANGHAI. 
FOREIGN  AGENTS. 
LONDON : 

BAKCr.AYS  BANK  LTD. 


NEW  YORK : 

THE     N.\TIONAL    CITY    BANK    OF 

NEW  YORK. 
BANKERS  TRUST  COMPANY. 
THE  CHASE  NATIONAL  BANK. 

PARIS  : 
COMPTOIR  N.ATIONAL  D'ESCO.MPTE 

Di;  PARIS. 
BANQUE  DE  LTJNION   PiRISIEXNE. 

BOMBAY : 

NATIONAL  BANE  OP  INDIA,  LTD. 


BALANCE      SHEET, 

31st  December,  1921. 


LIABILITIES. 

Yen. 

Capital 100,000,000.00 

Reserro  Fund ai,60O,0O0.0o 

Special  Reserve  Fund  ...  6,400.000.00 
Pension  and  Provident  Funds  1,170,377.37 
Deposits  (current,  flied,  &c.)  413,052,7.'W." 
ForeignBiJIsofExchangesald  2,639,30G.<>3 
Due  to  Foreign  Correspon- 
dents including  Discount)  9,722,U1.M 

Liabilities  under  L/C 3,375,010.95 

Due  to  Local  Banks 1,262,919.80 

Dividend  unpaid         4,446.6^ 

Interest  accrued  on  Deposits 

not  due 4,711,738.5" 

Rebates  on  Bills  not  due     ...  2,257,276.'ra 

Provisional  Receipts 1,371,253.01 

Balance  from  last  account  ...  1,756,852.61 

Ne»  Profit  Jor  the  Half-year  6,401,403.13 


ASSETS. 

Capital  unpaid 

Cash  iu  hand  and  at  Ifank  of 

Japan    

Money  at  call  and  short  notice 
Japanese  &  Foreign  Govern. 

ment  Bonds 

Debentures  and  StocRs 
Foreign  Bills   of    Exchange 

Purchased      

Customers'  Liabilities  under 

L,/C  per  eontra  

Due    from    Foreign     Agents 

and  Corre-cipondents 

Loans  and  Discounts 

Due  from  Local  Banks 
Provisional  Payment?. 
Bank  Premises  4  Real  Estates 


31,724,376.8.1 

3,375,010.M 

8,271,268.80 

321,972,779.™ 

322,S31.07 

723,114.12 

8,622,881.62 

675.630,923.08 


APPROPRIATION    OF    PROFIT. 


ReserieFund 

Special  Reserves       

Pension  and  Provident  Funds 

Bonus      

Dividend  to  Shareholders     ... 

Balance  carried    forward  to 

next  half-Tear  


IV  Ji. 

1.000,000.00 

1,500,000.00 

156,000.00 

512,!)00.00 

:),0O0,00O.0O 

1,992,454.73 


Net  Profit  for  the  Half-year 
Balance  brought  forward  from 
last  half-year  


i;,404,402.i- 
l,756,3,'i2.61 


The  Bank  sells  Drafts  and  Telegraphic  Transfers,  buys  approved  Inward  and  Outward  Bills,  grants 
Commercial  Credits,  issues  Travellers'  Letters  of  Credit  available  in  all  important  places  in  the 
World,  and  makes  Collections. 


T  H  E      S  'J'  A  T 1  b  T. 

BANKING    SECTION 
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Liabilities  and  Assets  of  Barclays  Bank 

Limited. 

LIABILITIES. 

Capital 

Beserve 

Paid-up  Capital 

Total 

Paid  up. 

Fund. 

^aud  lleserve.-^ 

^Acceptances.^ 

^-Deposits,  &c.^ 

^Profit  Balance.-^  Liabilities. 

£ 

£ 

£ 

%• 

£          %• 

£ 

**(>• 

£ 

%• 

£ 

1021, 

Dec.  SI    ... 

15,692,372 

8,250,000 

23,842,372 

6-e 

6,239,151     1-7 

330,407,018 

91 -S 

3.-5,261 

■2 

361,023,83  2 

1920 

„ 

15,892,372 

8.280,000 

23,842,372 

6-6 

10,237,684     2-8 

327,222,768 

90-4 

506,603 

■2 

361,858,296 

1919 

,, 

8,820,35« 

7,000,000 

1,5,820,356 

4-9 

13,68.8,825     4-2 

295,600.682 

90-8 

608,450 

1 

325,468,313 

1918 

,f 

8,160,7431 

6,000,000 

14,160,743 

4,311,796     1-6 

239,381,613 

92-8 

278.428 

•1 

268,032,680 

1917 

„ 

4,594,443 

2,800,000 

6,794,443 

2,101,137     1-e 

128,881,528 

934 

186,373 

•I 

13S,013,481 

1916 

„ 

4,594,443 

2,200,000 

6,794,443 

2,801,428     2-5 

107,1C9,,H'.12 

91-6 

120,938 

1 

110,946,701 

191S 

„ 

3,600,000 

1,600,000 

5,200,000 

3,239,806      2-8 

73,209,579 

90-7 

72,611 

■1 

80,771 ,9S4 

19H. 

June  30 

3,600,000 

1,600,000 

5,200,000 

322,131        -5 

01,740,200 

91  8 

140,671 

■2 

67,403,068 

1913 

3,600,000 

1,600,000 

5,200,000 

377,302        -6 

57,23:,'.I53 

90  9 

125,361 

■2 

62,900,616 

1910 

3,200,000 

1,250,000 

4,450,000 

310,311        -6 

49,170,015 

909 

131,611 

•3 

51,058,337 

ASSETS 

Cash  iu  Hand, 

Money  at  Call, 

Bills  Dis- 

Custrs.'  Liab.for 

Bank 

Total 

^B.o(  E.,&o.-, 

, &0.— 

-^        ^luvestmeuis.-s        ,-coanted.-,           ^Advances.-,    ^AccepUnces.-,, 

^Premises, 

&C.-, 

Aiseta. 

£ 

%• 

£ 

%•               £ 

%• 

£ 

%•          £ 

%•           £ 

%* 

£ 

%• 

£ 

19il,  Dec.  31  .-,8,283,897 

16-1 

211,041,300 

S-S       C3,GCS,610 

17-8  71,S3'J,326 

20'7  133,350,926 

38-9     0,239,151 

1-7 

4,600,413 

1-4 

301,023,823 

1930 

,      01,710,646 

170  : 

1,313,395 

5-9       63,936,119 

17-7  44,860,805 

12-4  155,660,920 

43-0    10,227,584 

2-8 

4,248,857 

1<2 

361,868,296 

1919 

,      63.174,350 

20-0 

0,031,495 

6-2       62,611,380 

19-1   30,2 

33,309 

9-3   130,093,257 

40-0   13,588,i>2 

42 

3,983,697 

1-2 

328,468,313 

1918 

51,819,891 

201 

21,325,164 

8-2       60,659,987 

19-6  47,442,264 

18-4     78,854,884 

30-6     4,211,796 

1-6 

3,818,914 

1-5 

268,032,680 

1917 

■2S,778,428 

20-9 

8,920,100 

4-2       26,2t>6,878 

190  2S,0 

S9,055 

204     44,201,242 

32-0     2,161,13 

16 

2,606,311 

19 

138,013,481 

1916 

23,983,218 

2as 

6,526,400 

4-7      27,1)41,401 

23-1   16,880,280 

14-4     38,203,822 

32-7     2,861,42 

i    2-5 

2,450,143 

2-1 

116,946,701 

1915 

14,181,269 

17-8 

4,470,000 

5'S       35,908,497 

32-1      3,7 

21,689 

4-6      33,408,025 

35-2    2,239,806    2-8 

1,852,710 

2-2 

80,771,996 

1914,Juae30  9,029,178 

134 

6,779,500 

10-0       IS.U'JS.CL"! 

19-5    S,0 

30,2.il 

12-8       27,763,844 

41-2        322,13 

•s 

1,774,535 

26 

67,403,068 

1913 

9,479,205 

150 

6,608,000 

105       11,840,410 

188     6,4 

-0,414 

10-3       26,441,086 

42-0        377,30 

'     -6 

1,731,569 

28 

62,960,616 

1910 

7,226,309 

134 

3,879,700 

10-9       11,559,712 

21-4    4,800,308 

90       22,819,449 

42-2    •   316,211      't 

1,391,688 

2  5 

54,068,337 

• 

'er  cei 

It.  ol  Total  L 

Jabilities  or  Asset 

. 

t 

Includes  £871,299  i 

nstalments  oa  new  issue 

oJ  "A"  shares. 

While  ttie  consolidation  of  the  Bank's  ah'eady  ex- 
tensive interests  was  proceeding,  the  year  1919  saw 
the  acquisition  of  the  business  of  Gillett  and  Com- 
pany, of  Banbm-y  and  Oxford,  and  the  conclusion  of 
agreements  for  affiliation  with  Barclays  of  the  Union 
Bank  of  Manchester  and  the  British  Linen  Bank. 
The  former  of  these  two  institutions  is  the  second 
oldest  of  the  Manchestei"  banks,  having  been  esta- 
lished  in  1836.  Its  area  of  operations  covered  prac- 
tically the  whole  of  the  industrial  districts  of  the 
North,  whei-e  it  had  about  130  branches,  and  its  de- 
posits on  December  31,  1919,  totalled  nearly  £25^ 
million.  The  British  Linen  Bank,  with  its  headquarters 
in  Edinburgh,  dates  Back  to  1746,  when  it  was  esta- 
blished as  the  British  Linen  Company,  for  the  purpose 
of  assisting  the  linen  trade.  It  very  soon  developed 
into  a  banking  institution,  and  in  January  1919  its 
deposit  and  current  accounts  exceeded  £26,400,000, 
while  its  paid-up  capital  and  reserve  fund  aggregated 
£2,500,000.  These  important  home  acquisitions  were 
succeeded  in  1920  by  a  further  ambitious  step,  this 
time  in  the  sphere  of  foreign  banking.  In  the  earlier 
half  of  the  year  over  two-thirds — a  proportion  since 
increased  to  ninety-three  per  cent. — of  the  share 
capital  of  the  Anglo-Egyptian  Bank  was  acquired. 
This  institution,  whose  head  office  is  in  London,  was 
established  in  1864.  It  operates  principally  in  Egypt, 
where  numerous  offices  have  been  opened,  and  has 
branches  also  in  Palestine  and  Gibraltar. 

The  three  institutions  whose  interests  thus  became 
allied  with  Barclays  Bank  continue  to  publish  separate 
balance  sheets  and  to  operate  under  their  own  boards 
of  du'ectors,  subject  to  supervision  in  the  matter  of 
policy  from  the  major  institution.  In  the  accounts 
of  the  latter  the  holdings  in  the  affiliated  undertakings 
are  entered  amongst  the  assets  at  cost.  The  entries 
are:  British  Linen  Bank,  £1,210,707  stock, 
£3,632,123;  Union  Bank  of  Manchester,  Limited, 
300,000  shares  of  £5  each,  £2  10s.  paid,  £2,700,000; 
.\nglo-Egyptian  Bank,  Limited,  112,041  shares  of  £15 
each,  £.5  paid,  £1,680,615.  Payments  for  the 
acquired  institutions  have  involved  an  increase  in  the 
capital  of  Barclays  Bank,  of  which  tlu'ee  denomina- 
tions now  exist — "  A,"  "  B,"  and  "  C."  The  num- 
ber of  shares  issued  and  the  amounts  paid  are  as 
follows:  857,589  "  A  "  shares  of  £4  each,  fully  paid, 
£3,430,356;  11,760,811  "  B  "  shares  of  £1  each,  fully 
paid,  £11,760,811;  and  £401,205  "  C  "  shares  of  £1 
each,  fully  paid,  £401,205;  total  paid  up,  £15,592,372. 
The  "  A  "  capital  has  undergone  no  alteration 
since  December  31,  1919,  but  on  that  date  tlie  "  B  " 
shares  were  5,390,000  of  £2  each,  £1  paid.  The 
"  G  "  capital,  which  was  allotted  at  par,  is  all  held 
by  the  staff  in  accordance  with  a  special  scheme 
approved  by  the  shareholders  towards  the  end  of  1919. 
Profits  for  1921  were  naturally  affected  by  the 
trade  stagnation,   and  throughout  the  year,    as  com- 


pared with  1920,  there  was  less  demand  for  moi'fey, 
rates  of  interest  ruling  were  lower,  and  expenses 
tended  to  mount  up.  Salaries,  including  war  bonuses 
and  allowances,  showed  an  increase,  taxation  was 
heavier,  and  bad  debts,  an  inevitable  accompaniment 
of  poor  trade,  were  not  infrequent.  As  a  set-off, 
however,  against  these  unfavourable  conditions,  the 
value  of  gilt-edge  securities  improved  substantially 
dm'ing  1921,  and  there  was  no  necessity,  as  in  pre- 
vious years,  to  make  any  appropriation  from  profits 
to  meet  investment  depreciation.  Accordingly,  the 
board  were  enabled  to  maintain  the  1920  distribu- 
tions— ten  per  cent,  on  "  A  "  shares  and  foiu'teen  per 
cent,  on  "  B  "  and  "  C  "  shares,  all  less  income  tax. 
£600,000  was  set  aside  to  contingency  account, 
£100,000  to  reserve  for  widows'  pensions,  and 
£100,000  to  reduction  of  premises  account  and  pay- 
ment for  buildings.  Allocations  thus  total  £800,000, 
as  compared  with  £1,450,000  in  the  previous  year,  but 
the  difference  lies  chiefly  in  the  fact  that  the  £650,000 
carried  in  1920  to  investment  reserve  account  had 
not  to  be  repeated,  since,  according  to  the  Chairman's 
statement  at  the  last  annual  meeting,  the  market  value 
of  the  securities  held  by  the  Bank  was  considerably 
in  excess  of  the  figure  shown  in  the  list  of  assets. 

Balance-sheet  totals  on  December  31  last,  at 
£361,023,822,  show  very  little  change  on  the  twelve 
mouths.  The  reserve  fund  stands  at  tlie  pre\'iou^ 
figure  of  £8,250,000  and  makes,  with  the  paid-up 
capital,  a  total  of  £23,84^2,372,  equivalent  to  6.6  per 
cent,  of  the  aggregate  assets.  Current,  deposit,  and 
other  accounts  show  an  increase  of  nearly  £3}  million 
to  £330,407,048.  Amongst  the  assets  the  principal 
falling-off  occurs  in  advances,  which  are  down  by 
£22  million  to  £133,350,925.  The  percentage  which 
they  represent  of  the  total  deposits,  40.3,  is  consider- 
ably lower  than  was  the  case  hi  the  previous  balance 
'  sheet,  the  reduced  production  and  movement  of  com- 
j  modities  being  responsible.  Cash  in  hand  and  with 
I  the  Bank  of  England,  £49,995,930,  and  balances  with 
I  other  British  banks  and  cheques  in  course  of  collection, 
I  £8,287,967,  are  together  equivalent  to  16.1  per  cent, 
of  the  total  liabilities,  or,  including  money  at  call  and 
short  notice,  £20,041,300,  21.7  per  cent.  Invest- 
ments, which  are  practically  unchanged  in  amount, 
taken  at  under  market  prices,  total  £55,655,872,  of 
which  £48,124,906,  or  eighty-six  per  cent.,  represents 
securities  of,  or  guaranteed  by,  the  British  Govern- 
ment. These  figures  exclude  the  holdings  in  the 
three  affiliated  institutions,  the  British  Linen  Bank, 
the  Union  Bank  of  Manchester,  and  the  --Vnglo- 
Egvptian  Bank,  the  aggi-egate  of  the  thi-ee  items 
being  £8,012,738.  The  rise  of  £30  million  in  bills 
discounted  to  £74,839,526  is  explained  by  increased 
holdings  of  British  Tioasury  bills,  and  not  by  a 
plenitude  of  commercial  paper.  The  lack  of  the  latter 
is  also  reflected  in  the  downward  nibvenient  in  accept- 
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THE  BANK  OF  TAIWAN,  Ltd. 

(Kl  t;iSl  IKl   1)      IN      J  VI'AN.     IHW  I 

Head  Office    -        -    TAIPEH,  FORMOSA. 


Capital  Subscribed 
Capital  Paid  up 
Reserve  Funds 


Y.  6(),()()(),0()().'*' 
^'.  52,500,000.'"' 
^'.  11,780,000."" 


The  Bank  is  incoiporatcd  l)y  special  cliarttr  ol 
the  Imperial  Japanese  Government,  and  is  author- 
ised to  issue  notes  in  Formosa,  being  under  the 
special  supervision  of  the  Government. 

The  Bank  transacts  General  Banking  and 
Foreign  Exchange  Business,  undertakes  Trust 
Business,  and  acts  as  Business  Agents  for  other 
Banks. 

Deposits  are  received  for  fixed  periods  on  terms 
which  may  be^ascertained  on  application. 


TOKYO  OFFICE  :  Yeirakucho,  Kohjimachi-Ku,  Tokyo. 
LONDON  OFFICE  :  25  Old  Broad  St.,  London,  E.C.  2. 


Concspondcnis  in  (viry  (rincipal  town  in  the    W'oiiJ. 


BANCO     COLONIAL 
PORTUGUEZ 


//.„./  OJJicc  : 

LISBON 


Branches  in 

PORTUGUESE 

WEST  and  EAST  AFRICA 


Cuble   .)rf(/r<-vs  . 

PROCOLONIA' 


^/Julhorised  Capital — 

Escudos     100,000,000.00 
(£22,222,222-0-0  at  par) 


'Paid-up   Capital — ■ 

Escudos     20,000,000.00 
(£4,444,444-0-0  at  par) 


SPECIAL  FACILITIES  GRANTED  TO  EXPORTERS  AND  CONCERNS  DESIROUS 
TO     DEVELOP     THEIR     RELATIONS     WITH    PORTUGAL    AND    COLONIES 

Banking  and  Exchange  Business  of  every  description.  Insurance  against  Loss  Ijy 
Exchange  on  Portuguese  Currency.  Bills  negotiated,  advanced  upon  or  forwarded 
for  collection  on  Portugal,  its  Colonies,  or  any  other  part  of  the  World.  Letters  of 
Credit  issued  available  in  Portugal,  Portuguese  Colonies,  and  all  principal  cities  of 
the  World.  Telegraphic  Transfers.  Deposits  with  interest  at  sight  and  for  fixed 
periods  m  all  currcncie;. 

EXECUTOR      AND      TRUSTEE      BUSINESS      UNDERTAKEN 

:  London  Agents:     London  Joint  City  and   Midland   Bank.   Ltd.  : 

i  Ports  Agents:    Banque   Nationale  de  Credit.  j 

j  Berlin  Agents:    Deutsche   Bank.  : 

:  New   York  Agents:   The  Guaranty  Trust  Company  of  New  York.  : 

:  Rio  de  Janeiro  Agents:   Banco  Portuguez  do  Brazil.  j 


.5  2!  4 


THE      STATIST. 

BANKINQ    SECTION 


[May  20,   1922, 


ances  from  £10,227,554  to  £6,239,151.  The  addi- 
tion of  £35!2,000  to  bank  premises  account,  which 
stands  at  £4,600,413  after  deducting  the  appropriation 
of  £100,000  made  from  1921  profits,  is  due  to  the 
openmg  of  a  large  number  of  new  and  important 
branches  during  the  year.  The  London  and  suburban 
branches  exceed  270,  country  branches  and  sub- 
branches  carrying  the  total  number  of  offices 
open  for  the  transaction  of  banking  business  to  over 
1,500.  If  we  include  the  offices  of  affiliated  institu- 
tions the  grand  total  would  exceed  1,800. 
Profits  of  Barclays  Bank   Limited. 

. Dividend  Subject  to  Tax ^ 

„  „  . Paid , 

Tear       Grow        Net  EquiT.  on  A     Bft) 

to         Proflt      Proflt     E.wned  Tot.Oap.  Sh.  Sh.    Amount 
Dec. 31         £  £  %°o%%£  t, 

1921  8,218,430  2,815,367  1806  13  12  10  14  2,045,717  800,000  635"'251 
1920  8,051,274  1  ,636,264  22-68»  13-01'  10  14J  2,029,102  1,460,000  666  602 
1919  6,873,820  2,647,407  28-88«  le-OY-  10  20  1,417,384  900  000  608,450 
1918  4,712,803  3,133,448  2614  1«-7  10  20  1,199,133  950,000  «278,428 
1917     2,602,2011,364,378     29  69     15-8 


Special 

Alloca-      Carried 
tiODB      Forward 


1916    2,282,433  1,269,896  27'42 

1916t     896,200      624,487  2912 

1916a  1,629,612      939,953  2611 

1914a  1,674,226      832,810  23-13 

1913a  1,498,740      816,322  22  67 


10  20 
10  17i 
10  17J 
10  17i 
10    18i 


728,943  670,000     186,373 

661,668  650,000      120,938 

247,600  276,000       72,610 

496,000  616,000 

617,600  300,000 

480,000  304,026 


70,624 
140,671 
126,361 


(a)  Ten-  to  June  30.    (6)  Sinte  1919  both  "  B  "  and  "O  "  (Staff)  shares. 

(Jalculated  on  capital  at  end  of  year.  f  Hatf-year  to  Dec  31 

c^l  m,?^a  ^■lj';24,64e  and  7%  on  "  E  "  and  "  0  "  capital  at  end  of  year— 

£12,162,016.     5  Includes  tl07,739ol   unappropriated    1918   profit  of  London 

Provincioi  and  south- W  eftem  Bank  brought  into  account. 


end  of  1919.  The  expansion  on  the  Uab'ilities  side 
of  the  balance  sheet  is  due  to  an  increase  in  current 
and  other  accounts  from  £18,500,885  to  £19,624,855, 
and  in  acceptances  from  £3,731,786  to  £8,101,960, 
and  is  reflected  on  the  assets  side  by  the  rise  in  bills 
receivable  from  £10,468,677  to  £12,119,467,  and  in 
liabilities  of  customers  on  acceptances  and  on  current 
accounts,  &c.,  from  £6,204,939  to  £9,963,054.  The 
item  of  cash  in  hand,  at  call  and  short  notice,  though 
showing  a.  small  decline  on  the  twelve  months,  still 
maintains  the  substantial  proportion  of  22.1  per  cent, 
of  the  total  liabilities.  British  Government  and  other 
securities  have  risen  by  £153,648  to  £984,079,  and 
the  premises  of  the  Bank  at  Bishopsgate  stand  un- 
changed at  £127,000. 

No  particulars  of  profits  are  available,  but,  after 
providing  for  current  expenses,  contingencies,  and 
dividends  for  the  year  on  Preference  and  Ordinary 
shares,  there  remains  a  balance,  including  £13,360 
brought  forward  from.  1920,  of  £13,836,  which  is 
carrietl  forward  to  the  current  year. 


BECKETTS'   BANKS. 

(See  London  County  Westminster  and  Parr's 
Bank  Limited.) 


BARCLAYS    BANK    (OVERSEAS)    LTD.     BELFAST  BANKING  COMPANY,  LTD. 


(Si'e  Barclays  Bank,  Limited,  and  Cox  &  Co.  (France), 
Limited. 


BARING  BROTHERS  AND  CO.,  LTD. 

Head  Office:   8  Bishopsgate,  London,  E.G.  2. 

Capital — 

Nominal  £1,025,000 

Subscribed  and  paid  up  ...         ...         ...         1025  000 

{ In  5,000  5%  1st  Preference  shares  of  £100  each,  5,000  6%  2nd 

Preference  shares  of  £100  each,  and  5,000  Ordinary  shares  of  £5 

each.) 

As  a  limited  liability  Company  this  important  private 
banking  concern  dates  from  1890,  when  it  was  regis- 
tered with  a  capital  of  £1,000,000.  In  1895,  con- 
sequent on  a  rearrangement,  the  capital  was  divided 
into  First  and  Second  Preference  and  Ordinary  shares, 
the  total  amount  being  raised  to  £1,025,000,  a  figure 
that  has  since  remained  unchanged.  The  reserve 
fund,  which  received  the  substantial  accretion  of 
£900,000  in  1920,  raising  it  to  £1,000,000,  makes 
with  the  capital  6.8  per  cent,  of  the  total  liabilities, 
as  compared  with  8.3  per  cent,  at  the  end  of  the  pre- 
ceding twelve  months.  The  fall  in  the  ratio  is  due  to 
the  expansion  in  the  balance-sheet  total  by  £5i  million 
to  £29,765,651  on  December  31  last,  bringing  the 
figure  to  within  £9  million  of  the  record  touched  at  the 


(Sie  also  London  Joint  City  and  Midland  Bank.) 
Head  Office:   Waring  Street,  Belfast. 
Capital— 

Authorised  and  subscribed,  in  200,000  shares  of 

£12  10«.  each       £2,500,000 

Paid  up,  £2  10«.  per  share  ...  ...  ...        500,000 

This  well-known  institution,  which  has  been  intimately 
associated  with  the  development  of  North-East  Ulster, 
is  now  but  five  years  short  of  its  centenary,  having 
been  established  in  1827.  It  has  been  actively 
identified  with  all  the  industries  of  Laganside,  and  its 
power  for  good  in  industrial  Ulster  was  increased  by 
its  acceptance  of  the  offer  made  in  1917  by  the  London 
Joint  City  and  Midland  Bank  for  the  pui'chase  of  ita 
shares.  The  whole  of  the  share  capital  of  the 
Belfast  Banking  Company  is  now  in  the  hands  of  the 
London  Joint  City  and  Midland,  which,  following  a 
similar  policy  in  Scotland,  has  also  taken  over  99,959 
out  of  a  total  of  100,000  shares  of  the  Clydesdale  Bank. 
The  Belfast  institution  has  not,  as  a  result  of  the  affilia- 
tion, lost  its  separate  corporate  existence;  manage- 
ment by  the  local  board  of  directors  is  still  maintained, 
and  the  annual  meetings  are  also  held  in  Belfast. 

While  1921  was  an  exceedingly  difficult  year  for 
bankers  everywhere,  the  difficulties  were  increased 
manifold  for  those  operating  in  the  North  of  Ireland 
by  the  political  and  sectarian  disturbances  that  par-  " 


Liabilities  and  Assets  of  Messrs.  Baring,  Brothers  and  Company,  Limited. 


Dec.  31 
1921... 
1920... 
1919... 
1918... 
1917... 
1916... 
1916... 
1914... 
1913... 
1910... 


Doc.  31 

1921 

1930 

1918 

1918 

1917 

1916 

1918 

1914 

1913 

1910 


Capital 
Paid  up. 
£ 
1,025,000 
1,026,000 
1,026,000 
1,025,000 
1,026,000 
1,025,000 
1,026,000 
1,025,000 
1,026,000 
1,025,000 


6,672,050      22-1 

a,e39,984  ;  27-4 

6,985,389     ISO 

6,386,994 

6,687,499 

7,611,963 

4,306,533 

7,378,471 

3,029,016 

2,728,345 


23-0 
19-9 
32-6 
18^ 
45-4 
19-t 
16-3 


1,000,000 
1,000,000 

100.000 

100,000 

100,000 

100,000 

100,000 

100,000 

100,000 

100,000 

^Investments. - 

e  %■ 

984,079  3-3 

830,431  3-4 

2,011,267  S-S 

1,607,306  61 

1,C56,m41  6'S 

1,651,942  Ti 

1,093,023  7-! 

1,489,299  a-i 

1,503,519  »•! 

3,370,125  13-: 


Paid-op  Capital 
,— and  Reserve.— - 
S  % 

2,025,000 
2,026,000 
1,126,000 
1.125,000 
1,126,000 
1,125,000 
1,125,000 
1,125,000 
1,126,000 
1,125,000 


,— Acceptances.^ 
£  %• 

8,101,960  27-2 
3,731,786 
11,257,865 
3,064,047 
6,939,654 
4,613,591 
6,781,991 
3,723,682 
6,636,689 
7,498,644 


15-4 
28-1 
131 
111 
188 
28-2 
22-9 
42-0 
41-1 


,^Dep08ltfl,  &c.- 
£  % 

19,624,855  ■"  ' 
18,600,886 
26,304,830 
19,246,262 
20,934,809 
17,602,610 
15,376,246 
11,377,869 

8,042,292 

9,177,763 


6S-8 
782 
68-0 
821 
74  7 
75-3 
88-0 
70-1 
SO -9 
61  S 


^Billa  Receivable. 
£  %' 

12,119,467 
10,468,677 
16,661,723 
11,317,969 
1  ■-',2  9 1,061 

7,031,403 

8,096,636 

1,493,660 

2,909,829 

4,782,962 


40-7 
431 

4a-s 

48-3 
439 
301 
34-9 
8-1 
18-4 
28-S 


1,861,095 
2,473,163 
2,668,390 
1,944,661 
3,4011,767 
2,317,412 
2,190,163 
2,036,781 
1,609,050 
366,822 


12-4 
101 


Per  oont.  o(  Total  Liabilities  or  Aset& 


8,101,960 
3,731,786 
11,257.866 
3,064,047 
8,939,654 
4,813,591 
6,781,991 
8,723,689 
6,636,689 
7,498,644 


%• 
27-i 
1S-4 
281 
13-0 
21-2 
18-8 
28-3 
22-8 
42-0 
42-t 


13,636  -1 

13,360  1 

13,923  — 

12,668  — 

12,399  1 

12,110  1 

11,009  — 

12,333  1 

11,121  — 

12,481  1 

Bank  Premises 
/-Account.^ 

£  %• 

127,000  -4 

137,000  -S 

127,000  -J 

127,000  -S 

127,000  -6 

137,000  -S 

127,000  -6 

137,000  -8 

127,000  -8 

137,000  -7 


£ 
29,766,651 
24,271,091 
38,701,634 
23,446,987 
28,011,823 
23,383,311 
33.193,246 
16,338,783 
15,816,003 
17,813,788 


29,766,661 
24,871,031 
88,701.634 
23,446,957 
28.011,^5* 
23,363,311 
33,193,248 
16^38,783 
15,816,002 
17,813,788 
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CREDITO  ITALIANO 

Capital  Fuliy  Paid       -  -     Lire  300,000,000. 

Reserve         ....     Lire     90,000,000. 

Deposits  and  Current  Accounts  at  31st  December,  1921   -  -  -     Lire  4,419,768,340. 


HEAD  OFFICE 

MILAN. 

BRANCHES. 

ACIRE.VLE 

CHIAVAIU 

MOIiENA 

SASSARI 

AKEZZO 

CHJETI 

MOLl-ETTA 

SAVONA 

ASTI 

CIVITAVECCHIA 

MONZA 

SPEZIA 

BAKI 

COMO 

NAPLES 

TAUANTO 

lUULETTA 

FERRARA 

NERVI 

TEUNI 

BERGAMO 

FLORENCE 

NOVARA 

TOUUE  ANNUNZIATA 

BIELLA 

I'OGGIA 

ORISTANO 

TORRE  DEL  GRECO 

BOLO(iNA 

FUATTAMAGGIORE 

OZIERI 

THENTO 

1!()1,/.\N0 

GENOA 

PALERMO 

TRIESTE 

mUNDlSI 

IGLESIAS 

PAIiMA 

TURIN 

CAGLIAltl 

LECCE 

PINEROLO 

VARESE 

CAKltAliA 

LECCO 

PISA 

VENICE 

CASALE  MONFERRATO 

LEGHORN 

PORTO  MAURIZIO 

VENTIMIGLIA 

CASTEI.LAMMARE  DI  ST.UJIA 

LUCCA 

ROME 

VERCELLI 

CATANIA 

MESSINA 

SAMPIERDARENA 

VERONA 

CATAN/.ARO 

MILAN 

S.  GIOVANNI  A  TEDUCCIO 

VOGHERA 

Representative  Offices  :  NEW  YORK,  BERLIN  an 

d  PARIS. 

LONDON 

OFFICE:    22    ABOHURCH 

LANE,    E.G.  4. 

Manaoers— D.  A.   IIORNKR,  F.   N.   SCHILLER 

CORRESPONDENT   OF    THE 

ROYAL    ITALIAN   TREASURY. 

The  London  Branch  transacts  a  General  Banking  Business,  and  is  specially  prepared  to  grant  facilities  for  the  Development 

of  Trade  between  the  British  Empire  and  Italy. 
Documentary  Credits  opened.     Telegraphic  and  Mail  Transfers  effected  to  all  parts  of  the  World.     Clean  and  Documentary 
Bills  collected.     Tariff  sent  on  application.      Approved  Foreign  Bills  negotiated,  and  Advances  granted  against  Documents. 
Freights  collected  at  principal   Italian  ports  free  of  commi.ssion.      Circular  Cheques  issued,   payable  at  any  branch  or 
Correspondent  of  the  Credito  Italiano  in  Italy,  free  of  charge. 
CORRESPO.\DENCE   INVITED. 
Telfjrams:  "  Italocredf,   Cann.in,   I.mni.on."  7V?f/)7«)?if j  ;  7S02  and  7S03  City. 


BANCO   DI   ROMA 


Capital  Paid  up 


Established  1880. 


Head  Office  :   ROME. 


Lit.  150,000,000. 


The  Bank  is  prepared  to  transact  every  class  of  approved  banking  business 
in  and  connected  with  ITALY  and  COLONIES,  FRANCE,  SPAIN, 
SWITZERLAND,  MALTA,  RHODES,  EGYPT.  SYRIA, 
LEBANON,    PALESTINE.    ASIA   MINOR   and    TURKEY'. 


Correspondence  invited. 


LONDON     REPRESENTATIVE  : 

28  Throgmorton  Street,  E.C.2. 

Tclt-phone.  :   London  Wall  %56.  9657. 
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Liabilities  and  Assets  of 

The 

Belfast  Bo 

nlcing  Company, 

Limited. 

LIABIL 

1921, 

ITIE8. 

Dec.  31 

CapltsI 
Paid  ap. 

500,000 

Reserv* 

Fund. 

£ 

660,000 

Total  Capital 
^and  Reserre.-i 

£           %• 
1,060,000       4-9 

Notes  )B 
Circulation.^ 

*       Y. 

1,274,050         6'9 

^Depoeita 

£ 
19,U2,6;>3 

&c.^ 
88-9 

/-Miscellaneon 
£            % 

.^        r-Froflt  Bslanc«.- 
£           %• 
73,247          -3 

Total 

^   Liabilities^ 

£ 

21,540,491 

1920, 

500,000 

660,000 

1,060,000      4-9 

1,661,679 

7-7 

18,742,243 

87-1 

— 

— 

73,854 

■3 

21,527,776 

1919, 

600,000 

650,000 

1,060,000       5-2 

2,108,389 

104 

17,001,418 

841 

— 

— 

.     63,169 

■3 

20,222,966 

19is; 

Jaly  31 

600,000 

600,000 

1,000,000       8-6 

2,253,720 

14-8 

12,024,671 

78-0 

48,343 

•3 

86,255 

■8 

15,412,989 

1917 

600,000 

460,000 

950,000      7-8 

1,664,591 

13-8 

'.1,486,449 

77-8 

48,277 

■4 

49,160 

.4 

12,198,467 

1916 

600,000 

460,000 

950,000        8-7 

1,378,990 

12-8 

8,630,823 

78-0 

48,112 

•5 

24,968 

•2 

10,932,898 

1*15 

600,000 

460,000 

950,000      10-6 

986,368 

11-0 

6,976,950 

77-5 

47,926 

•6 

33,646 

•4 

8,994,790 

1914 

600,000 

450,000 

960,000      11-3 

656,288 

7-8 

6,663,636 

79-7 

47,779 

•• 

46,729 

t 

8,364,431 

1913 

600,000 

460,000 

960,000      11-7 

631,257 

7-7 

6,463,696 

79-4 

48,892 

■8 

47,802 

•8 

8,138,647 

1910 
ASSET! 

600,000 
Cash  In 

460.000 

950,000     13'9 

643.104 

8-0 

6,251,167 
Advances, 

78-9 

BilU 

38,772 

■0 

42,889 
Bank  Premises 

•8 

6.825,932 

Total 

1921, 

Dec.  31 

, ic 

£ 
6,309,167 

^; 

^Investments.-^ 

£           %• 

3,021,649        14-9 

,— Discountec 
£ 

13,142,598 

,  lic.^ 
%• 
610 

^Account..^ 

£              %• 

67,090             -3 

Assets. 

£ 

21,540,494. 

1920, 

3,970,972 

18-5 

3,038,190 

141 

14,462,097 

871 

66,617             -3 

21,627,776 

1919, 

' 

4,051,662 

201 

3,216,212 

16  9 

12,889,172 

63-7 

64,020             -3 

20,222,966 

1918,  Juiv  31 

6,206,843 

40-3 

2,876,984 

18-7 

6,269,624 

40-8 

71,638             -4 

16.412,989 

1917. 

2,946,393 

24-1 

2,860,984 

t3-4 

6,326,980 

fit -9 

74,U0            -8 

12,198,467 

1916. 

3,199,605 

29-3 

2,856,735 

26-1 

4,802,897 

44-0 

74,656            -8 

10,932,893 

1916. 

1,617,206 

18-0 

2,817,236 

31-3 

4,486,378 

49-9 

74,971            -8 

8,994,790 

1914. 

2,028,097 

24-2 

1,486,606 

17-8 

4,782,061 

57-2 

68,667          i« 

8,364,431 

1913. 

1,720,494 

21-1 

1,636,967 

18-9 

4,811,034 

89-1 

70,062            -9 

8,138,547 

1)1». 

732,998 

10-7 

1,400,993 

20-5 

4,620,669 

67-7 

71,288         1-1 

6,8>r>,93S 

•  Per  cent,  ol  Tota 

UabiUties  or  Assete. 

ticularly  marked  Ihe  closing  part  ol  the  year,  espe- 
cially in  Belfast.  In  the  circumstances  the  profits 
accruing  from  the  year's  working,  as  shown  by  the 
following  table,  must  be  considered  very  satisfactory : 

Profits  of  the  Belfast  Banking  Company,  Limited. 

Special 

AUoca-      Carried 
tions      Forward 


Tear  to       Ket 

July       Proflt 

31  £ 

19215  128,977 
1920§  140,278 
1919»  184,314 
96,688 


, Dividend  Subject  to  Tax , 

, Paid— , 

Earned       ^Total^      OldSh.   New£ 


69,583 


191,8 
ltfl7 
1916 
1915 
1914 
1913 


83,766 
76,005 
71,400 
79,779 
76,647 


25-89  11-92 
2805  11-92  59,683 
26'02{  11-92J  84,410 
19-34      11-92     ■'.9,583 

11-92 

11-92 

11-92 

11-78 

11-68 


16-75 
15-20 
14-28 
15-96 
16-31 


69,583 
59,683 
69,683 
68,797 
68,406 


% 

21 1 

211 

21st 
21s 
21 « 
2U 
21? 

21  3 
21-2 


8§I 


'  17  months  to  Dee.  31, 1919. 


70,000  73,247 
70,000  73,854 
123,000t     63,169 

—  86,265 

—  49,160 
24,968 
33,646 
46,729 
47,802 

special  stall 


26,000 
25,000 
22,055 


t  Including  £53.000 
bonuses.  J  Rate  per  annum.  §  Year  to  Dec.  31. 

Net  profits,  before  deduction  of  income  tax  on 
dividends  and  bonuses  to  shareholders,  have  fallen  by 
a  little  over  £ll,Ot>0  to  £128,977,  the  latter  amount 
being  equivalent  lo  25.8  per  cent,  on  the  paid-up 
capital.  The  distribution  is  maintained  at  the  rates 
prevailing  since  1914,  of  21f  per  cent,  on  the  old  and 
8f  per  cent,  on  the  new  shares.  £70,000  is  allocated 
to  reserve  for  future  contingencies,  a  similar  amount 
having  been  reserved  in  the  previous  year  for  depre- 
ciation of  War  Loans  and  other  contingencies.  The 
carry-forward  is  practically  unchanged  at  £73,247. 

Balance-sheet  totals  show  a  slight  increase  on  the 
year — to  £21,540,494.  The  capital  and  reserve  fund 
iemain  at  the  old  figare  of  £1,050,000.  While  notes 
in  circulation,  owing  to  the  depression  in  trade  and  the 
collapse  in  prices,  have  contracted  by  nearly  £400,000, 
current,  deposit,  and  other  accounts  have  risen  by  that 
amount  to  £19,142,592.  On  the  assets  side  consider- 
able expansion  is  shown  in  gold  and  silver  coin,  cur- 


rency notes  and  cash  at  call — from  £3,970,972  tc 
£5,309,157,  the  latter  figure  bearing  a  proportion  of 
24.7  per  cent,  to  total  liabihties,  as  compared  with 
18.5  per  cent,  on  December  31,  1920.  Contrary  to- 
what  might  be  expected  from  this  development,  in- 
vestments show  but  an  insignificant  contraction. 
While  bills  of  exchange  have  risen  by  approximately 
£4,000  to  £1,630,225,  advances  on  current  and  other 
accounts  are  down  by  over  £1,000,000  to  £11,512,374. 
a  reflection  of  the  lessened  activities  in  the  linen  and' 
shipbuilding  industries. 


B.  W.  BLYDENSTEIN  AND  CO. 

Offic€ :    55-56  Threadneedle  Street,   London,   E.G.  2. 
Capital— 

•  Paid  up         £025,000 

This  fu-m  of  Anglo-Dutch  bankers,  which  was  esta-. 
blished  in  London  in  1858,  transacts  all  kinds  of  bank- 
ing and  discpunt  business,  besides  provi^ling  specia^ 
facilities  for  business  with  Holland  in  the  shape  of 
forward  contracts  in  Dutch  guilders,  &c.  The  pail- 
nership  includes,  besides  Messrs.  Blydenstein  and 
Ledeboer,  the  Tvventsche  Bank,  incorporat-cd  in 
England,  an  offshoot  of  the  De  Twentsche  Bank  of 
Amsterdam.  During  1921  the  reserve  fund  was 
merged  with  the  capital  account,  raising  the  latter  to 
£625,000.  The  principal  liability  item  in  Ihe  balance 
sheet  is  of  an  omnibus  character,  including  as  it  does 
loans  against  securities,  deposits,  and  credit  balances, 
plus  balance  of  profit  and  loss  account.  These 
amounted  to  £12,810,760  on  December  31  last,  as 
compared  with  £12,442,234  previously.  Liabilities 
on  bills  re-discounted  and  guarantees,  not  entered  in 
the  balance  sheet,  weie  returned  at  the  end  of  1921 
as  £10,286,817,  of  which  £8,069,539  had  run  off  by 


Liabilities  and 

Assets  of 

Messrs.  B.  W. 

Blydenstein  and  Compa 

ny. 

LIABIUTIE8. 

Capital 

Reserve 

P.iiii-up  Capital 

ToUl 

Paid  up. 

Fund. 

,-and  Reserve.^ 

^Deposite,  &C.-,              ,- 

-Miscellaneous. -V 

Liabilities. 

Deo.  31 

£ 

£ 

£                %• 

£          %• 

£ 

%• 

£ 

1921 

025,00" 

62.-.,ii"l>           4-6 

12.S  10.760         9«-3 

155,302 

1-1 

13,591,061 

1920 

600,000 

126,000 

626,000           4-7 

12,442,235        938 

194,719 

1-5 

13,261,964 

1919 

600.000 

126,000 

626,000          S-8 

10,378,973         93-3 

118,994 

M 

11,111,»67 

1918 

600,000 

198,000 

626,000           6-2 

9,439.690        93-2 

63,909 

-9 

10,188,499 

1917 

800,000 

126,000 

626,000           7-9 

7,816,016        91-3 

60,296 

-8 

7,901,111 

1916 

600,000 

125,000 

625,000          8-3 

6,815,307        90-8 

61,907 

■9 

7,502,114 

1916 

600,000 

126,000 

626,000        12-2 

4,447,703        87-2 

37,431 

•• 

6,100,134 

1914      .      ... 

600,000 

125,000 

625,000          8-3 

6,446,690        85-8 

438,643 

6-9 

7,610,133 

1913 

600,000 

125,000 

626,000          7-8 

6,644,283        79-5 

1,064,819 

12-9 

8,334,111 

1910 

600,000 

66.000 

660,000          7-9 

6,836,767       81-4 

763,699 

10-7 

7,166,466 

AtBET8. 

Oash  in  Hand, 

BilU 

Bank  Premises 

Total 

,——4:0 

. , 

^Inve8tment«.-> 

^Discounted. ^ 

/-Advances. -> 

/-Account.-. 

ASMU- 

Ueo.  81 

£ 

%• 

£ 

%• 

£ 

%• 

£             %• 

£ 

a/  • 

£ 

1921 

90,401 

-6 

3l!2,.'.98 

2-7 

12,918.00:. 

953 

l<;r.,f.71    1-2 

23,927 

13.:.91,06? 

1920 

94,674 

•7 

167,648 

1-3 

12,792,916 

98-4 

181,888     1-4 

24,928 

13,361.964 

1919 

87,082 

•S 

1,217,981 

11  0 

9,676,478 

861 

346,630      2-2 

34.786 

11,133.967 

1918 

l,861,697t 

18-4 

882,142 

8-7 

7,243,680 

71-5 

115.416      11 

26.766 

10.128.499 

1917 

69,931 

.9 

_ 

_ 

7,684,430 

97-3 

120,168       l-S 

26,783 

7,901,311 

1916 

73,817 

1-0 

— 

— 

7,344,220 

98-8 

161,329        2-0 

17,848 

•4 

7,502,114 

1916 

137,266 

2-7 

1!0,S59 

2-4 

4,631,269 

88-8 

383,414       6-5 

18,967 

-8 

6,100,134 

1*14 

207,678 

3-6 

1,287,729 

17-1 

6,340,794 

71-1 

683,891        7-8 

30,141 

•4 

7,610,133 

1913 

361,181 

4-4 

1,887,472 

22-9 

4,810,070 

88-4 

1,144,011      13-9 

31,363 

•4 

8,134,111 

1910 

129,904 

1-8 

1,202,478 

18-8 

4,716,712 

85-8 

1,104,190      15-4 

13,181 

-2 

7,166,466 

•  Per  cent.  o(  Totol  Liabilities  or  Assets. 

t  Includes  £1,800,000  placed  on  deposit  at  the  Bank  of  England. 
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SOCIETE  GENERALE  (DE  PARIS) 

(SOCItTE    ANONYME.) 

Subscribed  Capital      -         -         -         Frs.  500,000,000 
Paid-up  Capital  -         -         -         Frs.  250,000,000 

Reserve  Fund       -         .        .        -         Frs.     54,324,884 
Uncalled  Capital         -        -        -         Frs.  250,000,000 

Frs.  554,324,884 

Head    Office  :     29     BOULEVARD    HAUSSMANN,     PARIS. 

London  Office  :    53  OLD  BROAD  STREET,  E.G.  2. 

West-End  Branch:  65  REGENT  STREET,  ^V.  1. 


0\ER     i.lOO     BRANCHES     IN     FRANCE    AND    NORTH    AFRICA. 
Subsidiary  Banl^s  or  Correspondents  in  all  parts  oj  the  World. 


I  hi-  liAiiK  transacts  ivory  cl>-scription  oT  i:n,i;lish  and  Foroiijn  Hankini;  business,  inchulin;,'  iho  S.ili;  of 
Drafts,  Telej;r,iphic  Transfcis  and  Circular  Letters  of  Credit  aud  Notes  payable  in  Allied  or  Neutral  Countries. 
It  also  undertakes  the  purchase  and  sale  of  Stocks  and  Shares  on  the  London  and  Continental  Exchanges,  the 
collection  and  c.ishing  of  Dividends,  Coupons,  Bills  of  Exchange,  Drawn  Bonds,  an-angements  for  Documentary 
Credits,  &c.,  &c. 

The  West-lind  Branch  has  been  specially  fitted  with  Safe  Deposits  for  the  use  of  Customers.  This  Office 
buys  and  sells  Foreign  E.xchange  and  Securities. 


Swiss  Bank  Corporation. 


ESTABLISHED    1872. 


BASLE,   ZURICH,  ST.  GALL,  GENEVA,   LAUSANNE,   LA  CHAUX-DE-FONDS,   NEUCHATEL, 

SCHAFFHOUSE,  BIENNE,  CHIASSO,  HERISAU,  LE  LOCLE,  NYON,  AIGLE,  IWORGES, 

RORSCHACH,  VALLORBE. 


LONDON  OFFICE:   43  LOTHBURY,   E.G. 2. 

West  End  Branch :    He  Regent  Street,  Waterloo  Place,  S.W.  1. 

General  Manager        -         -        -        X.  CASTELLI. 


Capital  Authorised  -  -  -  ^5,000,000 
Capital  Paid  up  -  -  -  £4,800,000 
Reserves  -         -         -         .     £1,320,000 


Every    description    of    hanking    business.     Current    and    deposit    accounts. 

Purchase  and  sale  of  foreign  exchanges  for  forward  deh\  ery.     Transactions 

in  all  investment  securities. 

AGENT  IN"  GREAT  BKIIAIN  K)R  THE  SWISS  GOVERNMENT  POSTAL  CHKOI'E  SERVICE. 
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February  28,  the  date  of  the  report.  These  liabilities 
at  the  end  of  1920  totalled  only  £3,448,987,  and  the 
expansion  apparently  points  to  a  largely  increased 
volume  of  business.  Amongst  the  assets,  bills  re- 
ceivable, including  English  Treasury  bills,  rose  by 
£155,089  to  £12,948,005,  and  presumably  the 
liquidity  of  this  item  accounts  for  the  small  amount 
of  cash  in  hand,  £72,753.  The  investments,  which 
consist  of  National  War  Bonds  taken  at  market  value, 
stand  at  £362,598,  as  compared  with  £107,548  for 
similar  securities  and  Corporation  Bonds  a  year  pre- 
viously.    No  particulars  of  the  profits  are  available. 


BRITISH  AND  NORTH   EUROPEAN 
BANK.  LIMITED. 

Office:  31  and  33  Bishopsgate,  London,  E.C.  2. 
Capital— 

Authorised,  in  £1  shnren       £1,000,000 

;    Issued  and  J'aid  vp,  500,3CO  shares  500,300 

This  institution,  which  was  established  in  .June  1920, 
commenced  business  as  from  July  1  of  tliat  year. 
Erom  the  outset  of  its  ojjerations  it  assume^l  control 
of  the  Russian  and  English  Bank,  founded  in  1911, 
with  head  office  in  Petrogi-ad,  and  it  acts  besides  as 
London  agent  foi-  a  large  niunber  of  foreign  bankere. 
The  authorised  capital  is  £1,000,000,  in  £1  Ordinary 
shares,  of  wliich  500,300  are  fully  paid. 

The  first  report  and  accounts,  for  the  twelve 
months  ended  June  30  last,  showed  deposit  and 
cun-ent  accounts,  &c.,  at  £313,458,  and  acceptances, 
endorsements,  &c.,  at  £146,5'04.  Cash  at  banks  and 
in  hand  reached  the  large  figure  of  £307,452,  while 
among  other  assets  we  may  note  advances  to  cus- 
tomers, £390,644,  and  bills  of  exchange,  £62,738. 
Tlie  preliminaij  etxpenses  in  the  formation  of  the 
Company  are  included  with  the  assets  in  a  general 
item  that  also  comprises  furniture  and  lease,  but  the 
total  is    small,   £16,118. 

LIABILITIES.  £ 

Paid-up  capital  .500.300 

Current  and  deposit  accounts,  &c.             ...        313,458 
Acceptances,  cndoreements,  cite 146,504 

Total  Liabilities 960,262 

ASSETS. 

Cash  at  banks  and  in  hand             "  307,452     ' 

Bills  of  exchange        ...         ...         ...         ...  1^62,738 

Advances  to  customere         ...         ...         ...  390,644 

Sundry  debtors  and  debit  balances           ...  SelsOfi 

Customers'  liability  for  acceptances,  &c.    ...  I46..')04 

Office     furniture,     lease     and     ))rclimiriarv 

expenses               ...         ...         ...         .".  16.118 

Total  Assets        ...         ...         ...         ■...        960,262 


BRITISH  LINEN  BANK. 


(;Scf  aho  Barclays  Bank  Limited.) 

Head  Office :    Edinburgh. 
Capital— 

Aulliorised  Stock  £1,600,000 

Subscribed  and  2>aHl  vp  '_   1,250,000 

The  Biitish  I7inen  Company  was  founded  in  174& 
under  Royal  Charier  with  the  object  of  can-ying  oa 
the  manufacture  of  linen,  and  banking  in  connection 
with  it.  Prior  to  this  date  the  only  chart-ered  banks 
in  Scotland  were  the  Bank  of  Scotland  and  the  Royal 
Bank.  Finding  the  combination  of  objects  imprac- 
ticable, the  former  was  soon  abandoned  and  attention, 
henceforth  devoted  to  developing  the  other  side  of  the 
business.  More  general  banking  operations  were  under- 
taken, and  an  issue  of  notes  was  made  in  1750.  In- 
creased powers  were  given  under  a  number  of  supple- 
mentary charters.  In  1836  the  business  of  the  Paisley 
Banking  Company  was  absorbwl,  and  in  1849,  under  a 
new  Chaii«r,  the  Company  attaine<l  the  status  of  a 
bank  in  the  fullest  sense  of  the  term.  The  paid-up 
capital,  added  to  from  time  to  time,  has  for  about  thirty 
years  stood  at  £1,2-50,000,  of  which,  under  the 
arrangement  with  Barclays  Bank  Limited,  effected 
about  the  end  of  1919,  that  institution  had  acquired 
by  December  31  last  £1.210,707  14s.,  or  96.8  per  cent. 
The  general  court  of  propiietors  is,  however,  still 
convened  in  Edinburgh,  and  the  local  bo.u'd  continues 
to  manage  the  atfairs  of  tlie  Bank,  sul)ject  to  direction 
from  London  in  matters  of  policy. 

The  latest  Balance  sheet,  in  common  with  that  of 
other  banks,  miiTors  the  prevailing  conditions  in  trade 
and  finance,  but  it  is  satisfactorv  to  note  that  totals 
have  risen  from  £38,456,798  to"  £38,980,880.  Bills 
and  advances  at  £16,617,847,  loans  at  £973,954,  and 
acceptances  at  £298,626,  show  a  combined  decline  of 
£723,924  during  tHe  last  financial  year;  but  invest- 
ments, at  £11,624,428,  represent  a  doubly  counter- 
balancing increase.  Deposit  receipts,  current  and 
other  accounts,  with  interest  accnied  to  date,  stood  at 
£31,987,836  on  January  14  last,  as  compared  w-ith 
£30,187,012  previously:  but  notes  in  cii-culation  ai-e 
less  by  over  half  a  niillion  at  £3,099,932.  Cash  in 
hand  and  money  at  call  or  short  notice  declined 
slightly,  from  £8,819,159  to  £8,610,221. 

The  net  profit  for  the  year,  prior  to 
deduction  of  £60,000  income  tax  on  the  divi- 
dends declared,  and  after  providing  for  bad 
and  doubtful  debts,  interest  due  to  customers, 
and  rebate  on  bills  cmrent,  amounted  to 
£345,646,  a  decline  of  £54,782  as  compared  with  the 
previous  yeai".  The  di^^dend  is  maintained  at  the 
previous  rate  of  sixteen  percent.,  absorbing  .£140,000, 
£100,000    is    allotted    to    contingency    account    and 


Liabilities  and  Assets  of  The  British  Linen  Banlc. 


Jan.  15 
1922t  ... 
1021  ... 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 

i9nt ... 


1,250,000 
1,250,000 
1,250,000 
1,250,000 
1,550,000 
1,250,000 
1,2.50,000 
1,250,000 
1,250,000 
1,250,000 


1,350,000 
1,330,000 
1,350,000 
1,350,000 
1,250,000 
1,200,000 
1,260,000 
1,350,000 
1,600,000 
1,700,000 


Total  Oifital 
,.— uud  Hesorvc ^ 

2.00(1,000  6-7 

2,600,000  6'8 

2,600,000  7.J 

2,600,000  7-7 

2,500,000  8-6 

2,^50,000  . 9-9 

2,500,000  12-0 

2,«00,000  13-1 

2,750,000  IS-I 

2,950,000  17-7 


lulation.-, 


Jan.  ] 

1923t 

1021 

1920 

1919 

1918 

1917 

lOlf. 

1915 

1914 

1911t 


C-wh  in  Haml,  JTotM 
/— i  Call  Monpy.-.^ 

£        %• 

..  8,010,221     22  1 

...  8,819,159     22'9 

..  6,643,483      18  4 

..  6,608,777 

..  6,589,704 

..  6,887,066 

..  4.292,843 

..  3,773,140 

..  3.485,206 

..  1,743,056 


/— InvMtmonts ,         ^Ad 


3,099,932 
8,032,276 
3,399,800 
8,182,911 
2,334,137 
1,889,913 
1,441,926 
1,048,215 
796,620 
737,170 

Hills 


19'7 
22'S 
237 
20-5 
190 
191 
105 


11,62.1,428  29-8 
10,141,,<I20  26-4 
10,57S,9n8  294 
9,57!*,3.')S  285 
237 
28  2 
328 
2S'8 
25  3 
23-5 


6,91.", 311 
7,1117,.^.-. 
6,902,746 
5,123,449 
4,615,691 
3,910,618 


10,617,847  426 

16.639,181  43-3 

ll,S6.",19n  41  2 

I4,:.T9,3l]r,  42  8 

U',l.'i;,.V.i5  427 

s,-jli,ni;  330 

i;.2l',-..ii:12  29  7 

■|.761,43;l  289 

5.270,128  29  0 

6,720,283  3«4 


^— Accepta 

£ 
298,626 
005,759 
593,283 
391,180 
646,428 
866,401 
419,191 
661,350 
193,936 
339,096 


973,9,14 
1,369,432 
2,617,070 
1,823,187 
1,773,102 
1,935,694 
2,184,721 
3,534,873 
5,667,970 
3,883,13$     23* 


-Depo.yt?,  Xc 


32,838,219 

81,630,506 

29,304,2C.2 

27,301,068 

23,672,011 

19,550,886 

16,628,.81l 

15,417,8.';  I 

14,339,840      787 

12,439,191      749 


%• 
£4  3 
820 
81  4 
81  2 
81  1 
78  6 
78  7 
775 


104 
181 
201 


Ciistr^.*  Liab.  for 
^-Acceptances.  -^ 

£  %• 

298,626  -8 

606,759  1-8 

693,283  17 

391,180  12 

645,428  19 

866,401  3-4 

419,191  1-9 

661,350  3  3 

193,936  M 

839,096  20 


121,103 
98, -167 

118,382 


l.W,37S 
US.lCf. 


Bank  Promlsc.s, 
/ ic. , 

£  •;;,• 

8.15,804  22 

831,967  2-3 

819,782  23 

831,698  24 

899,018  3-1 

968,885  39 

978.524  4-7 

984,803  4-9 

939,008  64 

1,026,309  62 


38,9S(),880 
38,466,798 
36,01.1,727 
S3,61!,40I 
29.208,188 
24,887,678 
21,003,066 
19,892,0M 
18,222,139 
16,632,520 

ToUl 

Asseu. 

£ 
.-S.980,'>80-  ! 
83,436,79*   1 
36.016,727 
33,612,401 
29,208,188 
24,887,678 
21,003,0B» 
19,893,054 
18,332,IS»- 
1C,G22,5!» 


•  Per  cent,  ol  Tot«l  Llibilities  or  Assets. 


Mav  20,   IDl'i'  TJIK       SI  All  ST.  829 


BANKING     SECTION 


NEDERLANDSCHEHANDEL-MAATSGHAPPIJ 

(NETHERLANDS   TRADING  SOCIETY.) 

tstablishrd  by  Royal  Charier  AD.  lS2i. 


Capital  Paid  up    -  -  f .  80,000,000   Neth.  Currency  (£6,666,666) 

Statutory  Reserve  Fund        -  f.  18,979,250       „  „  (£1,581,604) 

Extraordinary  Reserve  -  f.  22,660,000      „  „         (£1,888,333) 

Head  Office :  AMSTERDAM. 

Branches  :  ROTTERDAM,  THE  HAGUE. 

Branches  in  the  NETHERLANDS  INDIES:  BATAYIA.  SOURABAYA,  SAMARANG, 
MEDAN,  and  further  Principal  Ports. 

Branches  in  the  STRAITS  SETTLEMENTS,  BRITISH  INDIA.  CHINA  and  JAPAN; 
SINGAPORE.  PENANG,  RANGOON.  CALCUTTA,  BOMBAY, 
HONGKONG,  SHANGHAI  and  KOBE. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  an<l  Correspondents 

in    the    East,    on    tho    Continent,     on    Great    Britain,     Africa,    America    and 

Australia,  and  transact  Banking  Business  of  every  description. 

LONDON    CORRESPONDENTS:    The    National    Provincial     and    Union   Bank   of 

England,  Ltd.,  LONDON. 


BANCO    DE    CHILE 

94  GRACECHURCH  STREET,  E.C. 

PAID-UP    CAPITAL  8100,000,000 1 

RESERVE    FUND    -----  58,000,000     Chilian 

RESERVE  LIABILITY  OF  o«ii^..« 

SHAREHOLDERS    ...        -  100,000,000     ^o\\a.rs 

RESERVE  FUND  IN  GOLD  OF  18d.  -        \  ^^'^l^Js^ifoQcooQ 

Head  Offices— SANTIAGO  &  VALPARAISO. 

BRANCHES. 

Santiago  (Esfcacion),  Santiago  (Matadero),  Santiago  (San  Pablo),  Santiago  (Bella 
Vista),  Valparaiso  (Almendral),  Ancud,  Antofagasta,  Arica,  Chanaral,  Chilian, 
Concepcion,  Copiapo,  Coquirabo,  Curico,  Ulapel,  Iquique,  La  Calera,  Lebu,  Ligua, 
Los  Andes,  Los  Angeles,  Mulcheu,  Nueva  Imperial,  Osorno,  Ovalle,  Pisagua, 
Puerto  Montt,  Quillota,  Rancagua,  Rengo,  San  Carlos,  San  Fernando,  San  Felipe, 
Serena,  Tacna,  Talca,  Talcahuano,  Taltal,  Temuco,  Tome,  Tocopilla,  Traigucn, 
Valdivia,  Vallenar,  Vicuna,  Vina  del  Mar. 


The  London  Agency  transacts  every  class  of  Banking   business  with   Chile. 
Current  Accounts  also  opened  and  Deposits  received. 


DAVID    BURNS,    Manager. 


830 


THE      STATIST. 

BANKING     SECTION 


[May  20,   ]lt22. 


£20,000  in  reduction  of  Bank  premises  and  other 
heritable  jiroperty,  while  the  cany-fonvard  has  been 
raised  by  £25,647  to  £54,104. 


Profits 

of  the 

Brltis 

h  Linen  B 

ank. 

Year 

Ket 

^Dividend  Subleci  to  Tai-^ 

Special 

Carried 

ended 

Profit 

Earned 

, 

-Paid , 

Allocations 

Forward 

Jim.  15 

£ 

% 

"o 

£ 

£ 

£ 

1922t       ■ 

3-15,GiO 

27  65 

160 

200,000 

120,000 

54,104 

1931 

.        400,428 

3203 

160 

200,000 

220,362 

28,467 

1980 

367,215 

29-37 

16-0 

200,000 

186,086 

43,382 

1919 

356,640 

2845 

16  0 

200,000 

170,000 

67,262 

1913 

.        346J34 

27  70 

16  0 

200,000 

120,000 

81,613 

1917 

311,581 

2492 

16  0 

200,000 

86,712 

66,378 

1916 

307,606 

2461 

16  0 

200,000 

140,923 

39,609 

I91S 

283,813 

2270 

18  0 

225,000 

26,227 

62,827 

1914 

.        271,617 

2172 

191 

238,938 

40,982 

29,242 

t  January 

14. 

BRITISH  MUTUAL  BANKING  CO.,  LTD. 

Office:    Ludgate  Circus,   London,   E.G.  4. 
Capital — 

Nominal  £200,000 

.S'wfomfcei,  in  40,000  shares  of  £5  each        ...  200,000 

Paid  up,  £1  Ids.  each  on  40,000  shares       ...  60,000 

(lu  addition,  payments  in  adva-ioc — on  2,041  shares  £3  10«. 
per  share,  and  on  6,920  shares  10s.  per  share =£10,603.) 

This  institution,  which  was  established  in  1857,  has 
only  one  office,  that  at  Ludgate  Circus.  The 
directorate  is  composed  largely  of  members  of  the  board 
of  the  Prudential  Assurance  Company.  The  inflation 
characteristic  of  the  War  period  has  not  been  reflected 
in  the  Company's  balance  sheets,  the  totals  of  wliich 
are  still  below  pre-War  level.  The  capital  has  been 
unchanged  for  some  time  past  at  £70,603  (inclusive 
of  £10,603  paid  in  advance  of  calls),  but  the  reserve 
fund  has  been  steadily  added  to,  and  now  reaches 
£54,000,  making  with  the  capital  an  equivalent  of 
18.7  per  cent,  of  the  total  liabilities.  The  depreciation 
of  investments  covered  by  this  resei-ve  fund,  taking  the 
market  values  ruling  on  December  31  last,  amounted 
to  £28,928,  leaving  what  we  might  tenn  a  "  free  " 
i-eserve  o£.X25,072  on  tliat  date.  The  amount  of  the 
reserve  available  for  other  contingencies  would  since, 
however,  have  been  much  increased  by  the  appreciation 
in  the  gilt-edge  securities  which  the  Bank  holds.  The 
latest  figure  for  current  and  deposit  accounts  is 
£535,682,  as  compared  with  £545,737  previously,  a 
satisfactoiy  result  when  the  conditions  i-uling  during 
the  last  twelve  months  are  considered.  On  the  assets 
side,  cash  in  hand  and  at  bankers  has  risen  by  over 
forty-seven  per  cent,  to  £91,880,  equivalent  to  the  high 
percentage  of  13.8  of  the  total  liabilities.  Loans  and 
advances  at  £447,081  are  lower  by  over  £9,000. 
Leasehold  bank  premises  are  entered  at  £4,040. 

Profits,  after  paying  all  expenses  and  corporation 
profits  tax,  and  writing  off  £3,268,  a  realised  loss  upon 
the  sale  of  securities,  amount  to  £8,141,  as  compared 
with  £7,353  previously.  The  dividend  is  raised  from 
nine  to  ten  per  cent.,    absorbing  (with  deducted  tax) 


£6,000,  and,  after  the  allocation  of  £2,000  to  reserve, 
the  sum  of  £1,639  is  carried  forward. 

Profits  of  the  British  Mutual  Banking  Company,  Limited. 


Net 

^Dividend  Subject  to  Tai — , 

tjpeclal 

Carried 

Tear  to 

Profit 

Earned 

. Paid , 

Allocations 

Forward 

Dec.  31 

£ 

% 

% 

£ 

£ 

£ 

1921 

S,14l 

13-57 

10-0 

f.,000 

2,000 

1,639 

1920 

7,353 

12-25 

9-0 

5,400 

2,000 

1,498 

1919 

6.1164 

11-09 

9-0 

5,4(i0 

1,600 

1,544 

1918 

6,720 

11-20 

8-6 

5,143 

1,600 

1,790 

6,823 

11-37 

80 

4,800 

1,500 

1,713 

1916 

5,483 

914 

T-7 

4,646 

1,000 

1,189 

6,077 

10-13 

6-9 

4,154 

2,000 

1,351 

5,836 

9-72 

6-5 

3,901 

2,500 

1,423 

8-21 

63 

3.823 

1,000 

1,993 

Liabilities  and  Assets,  British  Mutual  Banking  Company,  Ltd. 

LIABILITIES.  Total 

Capital    Reserve      Total  Capital  Proflt        Liabill- 

Paid  upt   Fnnda  r-&  BeserT^-^-^  ^Deposits,  if-,  ^I^aiance-^     tiea 


SO-2 


Dec.  31 

1921. ..70,003  54,000  124,603 

1920. ..70,003  5V,000  122,603 

1919. .70,603  60.000  1-.!0,6II3 

1918.. .70,6113  48,500  119,103 

1917... 70,603  47,000  117,603 

1916... 70,603  45,600  116,103  18-0  521.H,'.4   81-2 

1916...70,603  44,500  116,103  17-1  653,425   82-2 

1914...70,603  42,600  113,103   15-9  591,966   B3-4 

1913... 70,643  40.000  110,643   15*7  687,743   83-5 

1910. ..69,791  66,000  125,791   16-9  610.873   82-3 


%• 

18-7     636,682 

18-2    545,737  80-8 

17-9    .'-46,778  811 

17-5   657,180  81-7 

18-8    603,490  80-4 


%• 

7,639     1-1  667,924 

6,898     1-0  »75,238 

6,944     1-0  674,328 

•8  681,671 

■8  626,403 

•8  642.746 

■7  673,480 

•7  710.097 

••  703,8e« 

•8  742,457 


5,390 
6,313 
4,769 
4.963 

6,038 
6,694 

6,794 


ASSETS.  Ca.sh  in 

,— Hand,  Ac. 

Deo.  31          £  "/t 

1921. ..91,880 
1020.. .62,317 
191 9...  67,862 
1918  112,697 
1917...63,697 
1916..  64,867 
1916...  66,483 
1914...  49,830 
1913...  74,964 
1910...  83,098 


13-8 
9-2 
101 
16-5 
10*2 
101 
8-4 


124,923  18-7 

152,391  22-6 

164,761  24-4 

142,166  20-9 

144,666  23-1 


Loans  and  Bank 

/-Advances-.,  /-Premises—, 
£          %•         «        %• 

447,081     66-9  4,040       '6 

456,340     67-6  4,190       -6 

437,362    64-9  4,340       -6 

422,320     62-0  4,4'JO       -6 

413,602     66-0  4,640       '7 


147.450     S2-9      426,639     66-2 
158.672     23-6      453,385     67  3 


7-0      172,373      24-3      482,805     68-0 


4,790 
4,940 
6,090 


10-e 

11-2 

Per  cent,  of  Total  Liabilities  or  AEsets. 


106.106 
141,676 


181 
19-1 


617.680      7J-8      6,240      -7 
611,994      68-9      6,690      '8 


667,934 
676,238 
674,328 
681,673 
026,408 
643,746 
673,480 
710.097 
703,880 
742,457 


CHILD  AND  COMPANY. 

Office:   1  Fleet  Street,  London,  E.C.  4. 
Capital— 

Paid  up  ioOO.OOO 

The  exact  year  of  the  fomiding  of  this  familiar  banking 
institution  is  not  known,  but  its  existence  dates  from 
the  days  when  the  banking  future  of  England  waa 
being  slowly  moulded  by  the  money-changers  and 
goldsmiths.  The  latter  were  in  the  habit  of  issuing 
receipts  in  respect  of  coin  or  precious  metals  deposited 
with  them.  These  receipts  wei-e  the  real  forerunner 
of  the  modei'n  bank-note,  since  it  was  only  a  step, 
when  the  goldsmith's  credit  was  good,  to  issue  a 
receipt  or,  more  properly  speaking,  a  promise  to  pay, 
couched  in  general  terms  and  without  any  equivalent 
deposit  of  coin  or  precious  metal.  Notes  of  this  kind 
wei-e  in  use  in  the  eighteenth  centuiy,  and  the  firsfc 
fully  printed  one  of  which  definite  evidence  is  available 
was  produced  by  Child  and  Company  in  1735. 


Liabilities  and  Assets  of  Messrs. 

Child  and  Company. 

LIABILITIES. 

Capital 

Reserve 

Paid-np 

Capital 

Total 

I'aij  up. 

F\ind. 

,— -ind  Rese^ve.-^ 

^ 

-Acceptat 

ces.-^ 

/— Deposit?, 

.tr.-. 

Liabilities 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1921,  July    7 

500,000 

76,733 

570,738 

13-4 

3,713,829 

86-« 

4,290,567 

1920,       „      7 

500,000 

73,098 

673,098 

13-0 

_ 

— 

3,818,663 

87-0 

4,991,660 

1919,       ,,     6 

600,000 

81.691 

581,691 

18- J 

— 

— 

3,996.331 

83-7 

S,677.82» 

1918,        „  10 

600,000 

80,083 

6S0.083 

%r* 

_ 



2,413.664 

80-6 

2,993,646 

1917,       .,  11 

500,000 

79,319 

579,219 

22J 

36,000 

1.0 

1,983.966 

767 

3,693,184 

1916,       „    12 

500,000 

82.684 

582,584 

19-2 

25,000 

■8 

2,424,648 

800 

S,0.33.IS3 

1916.       „     8 

600,000 

90,707 

690,707 

18-7 

— 

— 

3,664.071 

81-3 

3,164.778 

1914,       „     9 

500,000 

99,406 

699,406 

ire 

_ 

_ 

2,633.420 

81-4 

9.333,89( 

1913,       ,,     S 

600.000 

96.686 

696,686 

20-6 

— 

— 

2,318,173 

79-8 

3,914,768 

1910,       „     6 

IKIO,000 

104,110 

(04,130 

111 

— 

— 

*,633,a8 

ni 

ytxifiM 

ASSET*. 

Ciish  in 

Hand,         Money  of.  C.ill  and  at 

Oistrs."  Liab.  for 

Bank 

Tol»l 

. S« 

«— — -\         /— 

■short  Notice,  &c ^ 

/—Investments — ^ 

/—Advances.—, 

/-Acceptances.-,      /— Premises.— , 

liKeta. 

£ 

%• 

£          %• 

£ 

%• 

£ 

%• 

£ 

%•          £        %• 

£ 

1921,  July     7 

577,647 

13-5 

.',00,01*0      if-6 

1 ,538,628 

35-8 

1,590,092 

3*1 

-        84, 

-•00      2-0 

4,290,567 

1930,       „       7 

046,290 

147  ■ 

700,000       16-0 

1,830,719 

41-4 

1,140,435 

28-0 

— 

—        84 

200     1-* 

4,391,050 

1919,       „     5 

716,4S3 

200 

700,000       19-6 

1.187,407 

31-2 

889,732 

24-9 

_ 

—         84. 

JOO     2-3 

3,577.823 

1918,       „  10 

546,048 

18-2 

625,0110       17-6 

1,083,007 

36-2 

754,791 

25-2 

_ 

—          84,300     2^ 

3,999,648 

1917,        „  11 

31.1,126 

121 

276.000       10-6 

■,>07,034 

35-J 

988,824 

38-1 

26,000 

1-0         84 

20O   r% 

3,693J84 

1916,       „   12 

499,705 

16-5 

r.oo.ooo     16-3 

1,116,427 

36-8 

S06,SO0 

I66 

25,000 

-8         84 

2O0     2-8 

3,032.133 

1916,       .,      8 

487,600 

15-4 

500,000     tl5-8 

1,049.668 

33-3 

1,033,404 

32-8 

_ 

—         84, 

200      2-7 

9,154,778 

1914,        „     9 

499,136 

is-a 

660,000      171 

1,011,103 

Jl'« 

1,084,397 

33  8 

_ 

—         84 

200     2-8 

8,332,831 

1913.  r„  8 

333,067 

11-1 

375,000        9-4 

1,019,611 

350 

1,313,890 

«1t 

_ 

—         84.800     29 

2.914,768 

1910,              6 

810,963 

IB1 

660,000       17-0 

1,133,739 

M1 

969,664 

ti-S 

— 

84,800     2-8 

14*7,8*5 

•  Tf 

aent.  o(  To 

al  LiiiMli 

ii-s  or  .Vsscts. 

J 
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REDUCED  TAXATION 

PROMDES 

MORE   NET    INCOME 

EARMARK  MORE  INCOME  TO  PROTECT 

YOUR    PROPERTY 
YOUR    DEPENDENTS 

AND 

YOUR    OLD    AGE 
THE 

PRUDENTIAL  ASSURANCE  C«  I  ™. 

TRANSACTS 

ALL    GLASSES    OE    INSURANCE    BUSINESS 

AND   PROVIDES 

ADEQUATE    SECURITY   FOR   YOUR   CAPITAL 


FUNDS  EXCEED 
£130,000,000 


CHIEF  OFFICE: 

142  HOLBORN  BARS, 
LONDON,  E.C.I. 


CLAIMS  PAID 

£195,000,000 


TOTAL  ASSETS  EXCEED 

£20,000,000 


Liverpool  ^ 
London 
%v  Globe^ 


^  INSURANCE  COMPANY 


HEAD  OFFICE: 

1   DALE    STREET, 
LIVERPOOL. 


LONDON 
Chief   Office: 

1  CORNHILL,  E.G. 


BRANCHES  and  AGENCIES 

in  all  parts 

of  the 

W  ()  R  I.  I) 


The  large  Resources  o(  the  Company  give 
absolute  security,  and  the  magnitude  of 
its  business  enables  it  to  accept  Insur- 
ances upon  the  most  favourable  terms. 


The   large    Reversionary    Bonus  of 
35/-  per  cent,  per  Annum  has  been 
consistently    maintained    for    43    years. 
Policies  effected  to  cover 
Estate  Duties. 
Annuities     Granted. 


.•\ll    classes  of  business   transacted,  m- 

cluding    Money    and    Secuinties  in 

Transit. 

The  Householder's  Policy  covers  30 
different  risks,  combining  Fire,  Burglary, 
Domestic    Ser>ant5— 5/-  per  £100. 


\ 


-4 


FIRE 


"Tlife 


Ev 

jrv  description  of   Marine  Insurance 

transacted. 

Ko 

rates  apply  to  any  of  the  Company's 
Offices. 

CLAIMS    PAID    EXCEED 

£107,000,000 


EH 
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Through  the  centuries  the  firm  of  Child  and  Com- 
pany has  maintained  its  independence.  No  branches 
have  been  estabhshed,  but  the  offices  at  Fleet  Street 
liave  at  one  time  or  another  earned  the  accounts  of 
some  of  the  most  famous  personages  in  British  history, 
while  in  its  possession  there  is  an  unrivalled  collection 
of  documents  illustrative  of  the  early  history  of  British 
banking. 

The  accounts  are  made  up  annually  in  July,  and 
the  latest  statement  shows  the  capital  unchanged  at 
£500,000  and  the  reserve  increased  in  the  twelve- 
month by  £3,640  to  £76,738,  making  the  proportion 
of  the  two  to  total  liabilities  13.4  per  cent.  Current 
and  deposit  accounts,  at  £3,713,829,  are  lower  by 
£104,723,  a  decline  that  explains  in  part  the  falling- 
off  on  the  assets  side  in  cash  in  hand,  from  £646,296 
to  £577,647.  Money  at  call  stands  at  £500,000,  as 
compared  with  £700,000  last  year  for  money  .at  call 
and  short  notice,  the  reduction  being  due  largely  to  the 
rise  in  loans  to  customers  of  £449,657,  which  also 
explains  the  smaller  combined  holding  of  Treasury 
bills.  National  War  Bonds,  War  stock,  and  other 
approved  securities.  The  net  result  of  these  move- 
ments is  the  comparatively  trivial  shrinkage  in  balance- 
sheet  totals  from  £4,391,660  to  £4,290,567.  In  view 
of  the  private  character  of  the  Company  no  profit  and 
loss  account  is  publislied. 


CLYDESDALE  BANK,  LIMITED. 

(See  also  London  Joint  City  and  Midland  Bank,  Ltd.) 

Head  Office:    St.  Vincent  Place,  Glasgow. 
Capital— 


Authorised  and  issued,  in  100,000  £50  shares 
Paid  up,  £10  per  share     ,     ... 


£5,000,000 
1,000,000 


This  institution,  which  in  respect  of  balance-sheet 
totals  ranks  about  fifth  among  the  Scottish  banks, 
was  founded  in  1838,  and  registered  with  limited 
liability  in  1882.  It  has  been  long  and  honourably 
associated  with  the  development  of  the  manufactures 
and  commerce  of  the  Lowlands,  and  by  the  gradual 
extension  of  its  branches  has  established  very  wide 
connections  all  over  Scotland.  The  expansionist 
policy  pursued  has  also  taken  tlie  form  of  absorbing 
existing  institutions,  amongst  which  may  be  men- 
tioned the  Greenock  Union  Bank,  the  Edinburgh  and 
Glasgow  Bank,  and  the  Eastern  Bank  of  Scotland. 
The  independent  existence  of  the  Clydesdale  Bank 
itself  tei-minated,  however,  over  two  years  ago.  As 
from  January  1,  1920,  the  London  Joint  City  and 
Midland  Bank  acquired  control  by  means  of  an  ex- 
change of  shares,  and  of  the  100,000  shares  of  £50 
each,   £10   paid,    the  London  institution    now  owns 


99,959.  The  annual  meetings  are,  however,  still 
held  in  Glasgow,  where  the  board  of  directors  con- 
tinues to  exercise  its  functions,  and  the  London  offic© 
at  30  Lombard  Street  is  i-etained. 

The  reserve  fund  of  the  Bank  exceeds  the  paid-up 
capital  by  £200,000,  the  total  of  the  two  being 
£2,200,000,  or  4.9  per  cent,  of  the  aggregate  liabili- 
ties. Despite  deflation,  deposits  have  been  well  main- 
tained at  £37,833,774.  The  fall  in  prices  and  the 
increase  in  unemployment,  as  well  as  the  lessened 
trade  activity,  are  reflected  in  the  contraction  in  the 
note  circulation  from  £3,712,881  on  December  31  - 
1920,  to  £3,073,430  at  the  end  of  1921.  Accept- 
ances,  on  the  other  hand,  have  lisen  by  £246,000  to' 
£758,635.  Letters  of  credit,  drafts  at  a  short 
currency,  and  payments  in  transitu,  at  £768,317,  are 
lower  by  £139,500. 

Among  the  assets,  the  cash  item  is  this  year 
analysed  under  three  sub-heads:  (1)  coin,  notes  of 
other  banks,  cuiTency  notes,  and  currency  note  cer- 
tificates, and  balances  with  Bank  of  England, 
£3,405,670;  (2)  balances  with  London  clearing 
agents,  and  other  banks  in  the  United  Kingdom, 
£85,015;  and  (3)  cheques,  &c.,  in  transit, 
£2,010,395,  making  a  total  of  £5,501,081,  as  com- 
pared with  £7,357,432  previously.  A  further  im- 
provement is  that  money  at  call  and  short  notice  is 
shown  separately,  and  not,  as  previously,  with  in- 
vestments. It  amounted  to  £2,920,000  on 
December  31  last,  and  with  the  cash  item  equalled 
eighteen  and  three-quarters  per  cent,  of  the  total 
liabilities.  More  details  are  also  given  as  to  invest- 
ments, which  are  almost  wholly  comprised  of  British 
Government  secmuties,  taken  at.  cost  or  under.  The 
addition  of  £1,426,000  to  the  item  of  bills  discounted 
is  probably  accounted  for  by  increased  holdings  of 
British  Treasury  bills.  Credit  accounts  and  other 
advances  to  customers  show  little  change  at 
£17,110,778,  and  Bank  premises  (including  London 
freehold  property)  have  risen  by  £83,000  to 
£426,917. 

The  gross  profits  for  1921  are  not  stated.  The 
net  profit  shows  only  a  slight  falling-off,  and  is  equiva- 
lent to  the  high  proportion  of  33.10  per  cent,  of  the 
paid-up  capital.  The  dividend,  which  is  maintained 
at  eighteen  per  cent.,  leas  income  tax,  to  which  figure 
it  was  increased  for  1918  from  sixteen  and  fifteen  per 
cent,  for  the  two  preceding  years  respectively,  absorbs, 
with  tax,  £180,000.  Ample  allocations  are  made, 
comprising  £120,000  for  future  contingencies, 
£10,000  in  reduction  of  bank  buildings,  and  £20,000 
to  superannuation  and  allowSinces  fund.  A  staff 
mutual  provident  and  widows'  fund  has  been  formed, 
and  to  enable  present  members  of  the  staff  to  join 
without  entrance  fee  the  directors  have  agreed  to  trans- 


LIABILITIES. 

Capital 
Paid  np. 


Liabilities  and    Assets    of  the    Clydesdale   Bank,   Limited. 


Dec.  SI 

1921 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1919 
1910 

ASSETS. 

Deo.  31 

19-'l 

1920 

1919       .. 

1918 

1917 

1916 

191S 

1914 

1913 

1910 


1,000,000  1,200,000 

1,000,000  1,200,000 

1,000,000  1,200,000 

1,000,000  1,170,000 

1,000,000  1,070,000 

1,000,000  1,000,000 

1,000,000  1,000,000 

1,000,000  1,070,000 

1,000,000  1,050,000 

1,000,000  950,000 


Total  Capital 

/—and  Reserve. - 

£  %• 

2,200,000  4-9 

2,200,000  4-8 

2,200.COO  B-2 

a,l  70,000  6-0 

2,070,000  6-6 

2,000,000  7-2 

2,000,000  9-0 
2,070,000 
2,060,000 
1,960,000 


I 


lO-S 
11-0 
12-3 


3,073,430 
3,712,881 
3,534,066 
3,092,333 
2,266,315 
1,776,614 
1,416,425 
1,105,321 
913.S47 
773,947 


Cash  In  Band, 

^  e  ''~%^ 
5,,'.01,0S1  12-3 
7,357,433  1S-S 
7,470,286  17-7 
6,661,418    15-6 


4,932,210 
4,281,4^0 
3,331,758 
2,443,657 
2,180,688 
1,830,973 


1S-5 
1S-0 
12-3 
11-8 
11-8 


Investments, 
Temp.  I.oans,  and 
. — Oill  Money. — , 

£  %• 

l.'.,0(i.'-,,i;.-,;+  33.6 
16  969,341  34-8 
18,406,566  43-8 
16,585,4!>5  461 
10,407,184  33-0 
12,045,963 
11,223,737 

S,45S.950 

6,854,661 

5,897,208 


.'),S73,659 
4,147,742 
2,702,668 
6,712,635 
8,212,4'.i2 


'  Per  cent,  of  Total  Liabilities 


43-4 
SO-3 
42-7 
36-9 
37-3 

Assets. 


6,587,919 
2,162,202 
3,003,135 
3,266,727 
2,468,607 


1S-9 
26-0 
20-1 
S-7 
15-1 
17-6 
1S-S 


758,635 
612,508 
720,717 
251,110 
357,436 
638,963 
352,486 
182,986 
208,260 
165,145 


/-Advances.^ 

£  %• 

17,110,778      38-1 

17,176,705     37-4 

12,486,116     29-« 

7,405,337     »0'6 

7,207,450 

4,852,348 

4,814,108 

5,309,420 

6,618,844 

6,026,050 


38,002.091 
39,349,163 
S5,530,«45 
30,254,001 
26,708,273 
23,288,527 
18,398,339 
16,253,320 
15,233,663 
12,776,641 


%• 
86-0 
85-5 
84-2 
S4-2 
84-< 
83-9 
82-4 
81  ■« 
82-0 
80-8 


22-9 
17-5 
21-5 
26-8 
30-2 
31-8 


Custrs*.  Uab.for 
.—Acceptances.—, 

e  %• 

758,033  1-7 

613,308  1-1 

720,717  1-7 

251,110  -7 

357,436  1-1 

538,963  1-9 

353,486  1-5 

182,988  •» 

208.260  1-1 

166,145  1-0 


227,571  •! 

226,563  •! 

224,687  -i 

173,094  •« 

148,068  •! 

143,245  •« 

166,622  •« 

164,368  ■( 

161,379  •« 

165,313  It 

Bank  PremiM. 

, 40. , 

£  %• 

.'.31,917  1-* 

448,386  1-0 

434,882  1-0 

43:',66S  1*2 

433,314  1-4 

437,670  1-8 

438,481  2-0 

437,737  2-t 

437,869  r4 

432,062  arj 


44.861,737 
45,900,914 
42,310,31» 
36,939,538 
31,660,0M 
37,747,349 
22.353.773 
19,836,886 
18,567,049 
16,820,046 

Total 

AaeU. 

£ 

44,861,727 
45,900,914 
U,310.31t 
35,939.638 
31,550,09* 
S7,747A» 
S2J33,7;3 
19,836,886 
18,667,049 
16,820,046 


t  Of  vhlch  £2,930,000  consists  of  money  at  call  and  short  notice. 
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ESTABLISHED     1809. 


NORTH  BRITISH 
&    MERCANTILE 

INSURANCE     COMPANY,     LTD. 


FIRE 


LIFE 


BURGLARY        ACCIDENT        ANNUITIES         MARINE 


FUNDS 
INCOME 


£26,401,000 
£8,046,000 


Chief    Offices: 

LONDON  :  61  Thread  needle  St.,  E.G.  2.     EDINBURGH  :  64  Princes  St. 


The  ANGLO-EGYPTIAN 
BANK,  LIMITED. 


Subscribed  Capital 
Paid  up  -         - 

Reserve  Fund 


£1,800,000 
£600,000 
£720,000 


Head  Office  :  No.  27  Clement's 
Lane,    Lombard   Street,   E.C.  4. 

BRANCHES— EGYPT  :  Alexandria.  Cairo,  Port 
Said.  Suez.  Tantah.  Zagaz'g.  Mansourah.  Assiut. 
BeniSuef.  SUDAN  :  Omdurman,  Khartoum. 
Port  Sudan.  PALESTINE  :  Haifa.  Jaffa.  Jerusa- 
lem. Ramallah,  Nazareth.  MEDITERRANEAN  : 
Malta,  Gibraltar. 

o 

T^HE  Bcinlc  transacts  every  description  of   Banking 
Business  in  Egj'pt.  grants  Letters  of   Credit. 
and    affords   facilities   to   Travellers   proceeding   to 
E.gypt  and  elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application. 

On  current  accounts  Interest  at  the  rate  of  2  per 
cent,  per  annum  allowed  on  minimum  monthly 
balances  provided  they  do  not  fall  below  the  sum 
of  £200. 


BANCO 
ITALIANO 

LIMA  (Peru). 


Capital : 

Lp.  400,000 

Reserve : 

Lp.  353,850 


BRANCHES  AT 

CALLAO,         AREQUIPA, 
CHINCHA-ALTA,  MOLLENDO, 

etc.,  etc. 


London  AgiHts  : 

Banca  Commerciale  Italiana, 

30a  THREADNEEDLE  STREET,  E.C.  2. 
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fer  a  capital  sum  from  the  superannuation  and  allow- 
ances fiincl,  and  to  make  an  annual  contribution  to 
the  new  fund.  The  carry-forward  is  practically  un- 
changed at  £47,571. 

Profits  of  the  Clydesdale  Bank,  Limited. 

Gross  Net     ^Div.  Subject  to  Tai-,  Sped  1 1     Carried 

Tear  to      Profit   Expenses    Profit    Earned    , — Paid — ,  Allocat'na  Forwd. 


Dec.  31 

^  1921...           —               —  331,009 

1920...  721,966X384,980  338,976 

1919...  603,950  273,114  3311,836 

1918...  647,389  231,706  315,083 

1917...  600,026  213,768  286,253 

1916...  452,568  187,177  265,391 

1915...  428,610  172,974  256,636 

1914...  416,643  163,989  250,654 

1913...  394,553  167,041  237,613 


%  %          «  £                   £ 

33-10  18     180,000  160,000  47,571 

33-69  IS  180,000  165,000  46,663 

33-08  18  180,000  150,000  44,687 

31 -SS  18    180,000  120,000  43,761 

2862  16    160,000  125,000  28,068 

26-53  IS    150,000  116,000  26,810 

25-58  15    160,000  105,000  26,419 

2506  IS    150,000  96,000  26,783 

23-75  IS   150,000  95,000  20,129 


COMMERCIAL    BANK    OF    SCOTLAND, 
LIMITED. 

Head  Office :    Edinburgh. 
Capital— 

A  ulhorised  and  Subscribed,  in  250,000  "  A  "  shares 
of  £20  each  and  500,000  "  B  "  shares  of  £1 
each  £5,500,000 

Paid  up,  £5  per  "A"  share  and£l  per  "  B  "  share     1,750,000 
(Callable  £7,  and  reserve  liability  £8,  per  "A"  share.) 

In  point  of  age  the  Commercial  Bank,  which  was 
established  in  1810,  ranks  fourth  amongst  the  Scottish 
banks,  the  Bank  of  Scotland  having  been  founded  in 
1695,  the  Royal  Bank  of  Scotland  in  1727,  and  the 
British  Linen  Company  in  1746.  In  point  of  total 
resources  it  ranks  at  the  present  time  first.  Recently 
there  has  been  a  growing  assimilation  between  Scot- 
tish and  English  banking  practice,  and  this  influence, 
aided  by  the  increasing  use  of  Scottish  balances  on 
the  London  market,  has  been  a  factor  working  towards 
an  ultimate  unification  of  control.  The  tendency  has 
been  helped  since  the  War  by  the  marked  development 
of  tlie  amalgamation  policy  on  the  part  of  the  big 
London  banks,  and  already  the  London  Joint  City  and 
Midland  have  acquired  the  Clydesdale  Bank  and  Bar- 
clays the  British  Linen  Bank.  Despit-e  rumours  at 
one  time  cuiTent  to  the  contrary,  the  Commercial  Bank 
has  continued  to  maintain  its  independence.  To  meet 
tlie  increased  needs  of  business  the  paid-up  capital 
was  raised  in  November  1919  from  £1,000,000  to 
£1,750,000,  when  a  type  of  bank  share  new  to  Scot- 
land was  introduced,  500,000  "  B  "  shares  of  £1  each, 
fully  paid,  being  issued  at  the  price  of  £1  10s.  each, 
without  further  hability.  While  the  headquarters  of 
the  Bank  are  in  Edinburgh,  an  important  office  is 
situate  in  London,  and  there  are  in. addition  about 
250  branches  and  sub-offices  in  Scotland. 

The  resources  of  tlie  Commercial  Bank  have  been 
continually  expanding  since  1913,  inflation— as  in  the 


case  of  other  banks — being  largely  responsible ;  but  tiie 
rate  of  expansion  has  naturally  slowed  down  since  the 
period  of  credit  and  currency  deflation  set  in,  with 
its  concomitant  of  a  fall  in  commodity  prices  and 
wages.  Decreased  trade  activity  has  also  naturally 
had  its  effect.  These  circumstances  account  for  the 
following  decreases  as  compared  with  1920 :  Notes  in 
circulation,  £476,000,  and  acceptances,  &c.,  £951,000. 
Deposits  have,  however,  risen  from  £41,096,567  to 
£43,711,678.  Cash,  notes,  and  money  in  London  at 
call  and  short  notice  make  up  £12,680,000,  approxi- 
mately £880,000  less  than  in  the  preceding  year.  To 
the  extent  of  £500,000  the  decrease  is,  however, 
accounted  for  by  the  smaller  amount  of  cover  neces- 
sary on  the  reduced  note  circulation.  Amongst  other 
assets,  investments  have  risen  from  £13,484,567  to 
£13,972,480,  on  which,  unlike  the  experience  in  pre- 
vious years,  no  depreciation  has  had  to  be  provided 
for.  Advances  on  accounts  at  £14,286,096  are  higher 
by  £510,743 — an  indication  to  some  exte.nt  of  the  straia 
still  imposed  on  trade  and  commerce  by  the  peculiar 
circumstances  of  the  time.  Bills  discounted  have  risen 
by  £2,581,000  to  £9,046,971,  but  nearly  a  million  and 
ii-half  of  the  increase  is  due  to  the  larger  holding  of 
British  Treasury  bills.  Cash,  money  at  call  and  dis- 
counts make  in  all  41.2  per  cent,  of  the  total  liabiUties, 
as  compared  with  39.1  per  cent,  in  1920. 

An  increase  of  alx>ut  £65,000  in  gross  profits  was 
absorbed  as  to  £24,000  by  additional  working  expensea, 
leaving  the  net  profit  higher  by  over  £40,000.  In 
view  of  the  favourable  results  a  bonus  of  one  per  cent. 
on  the  "A"  shares,  in  addition  to  the  dividend  of 
fourteen  per  cent,  per  annum,  has  been  paid,  whik 
on  the  "  B  "  shares  the  maximum  ten  per  cent,  has 
been  distributed,  as  in  the  previous  year.  Allocations 
comprise  £125,000  to  the  reserve  fund  and  £25,000 
to  the  officers'  retiring  allowances  fund,  leaving  the 
carry-fonvard  higher  by  £5,647  at  £57,818. 

Profits  of   the    Commercial  Bank  of  Scotland,   Limited. 

r-  Special  Aliocationfl^ 
Dividend  Invest-        Ee-      Bank 

Net    ^Subject  to  Tax-,  ment  De-   serve.   Pre-      Carried 
Profit  Earned    ^Paid— ,    preciation     &c.     rnis^    Forward 


Tear  to   Gross 

Cot.  Si  Profit 

£ 

1921 

873,631 

1920t 

805,803 

1919 

652,619 

1918 

606,014 

1917 

646,644 

1916 

491,316 

191S 

461,645 

1914 

458,763 

1913 

441,108 

% 


67,818 
62,171 

63,638 


413,146  23-61     §  237,500  —      150,000  20,000 

369,539  21-12    J  225,000  100,000   25,000  20,000 

368.456  36-84  17  170,000  —       175,000  20,000 

359,666  35-96  17  170,000  —        175,000  10,000  49,176 

322,537  32-25  16  160,000  60,000    90,000    10.000  44,609 

281,241  28-12  16  160,000  100,000       —           6,000  41,971 

260,377  26-04  16  160,000  100,000        —          5,000  26,731 

362,613  26-26  18  180,000  70,000       —         6,000  30,3M 

263,237  25-22  20  200,000  46,000      —         6.000  i>.74i 


\  November  1. 

t  On  "  A  "  shares  (260,000  £20.  £6  paid)  14%,  on 
£1,  fully  paid)  10%;    equivalent  on  total  capital,  12-9%. 

§  On  "A"   shares  (includinst    1%  tonu.«),  1.-%;  u 
equivalent  ou  total  capital,  13-6%- 


'  shares  (600,001 
J  •'  start*,  10?t 


Liabilities  and  Assets   of  the    Commercial  Bank   of  Scotland,  Limited 


LIABILITIES. 

-' 

' 

Capital         Reserve 

Paid-up  Capital 

Notes 

n 

ProSt 

Total 

Paid  up.          Fund. 

/-and  Eeserve.-, 

^Circulation.-^ 

-Acceptances,  &o.-,    ,-Depo3ita.-^ 

r-Uiscellaneou3 — , 

^Balance.-, 

LiabiUtieL 

Got.  81 

£                  £ 

£ 

%• 

£ 

%• 

£ 

%•             £ 

%• 

£ 

%• 

£ 

%• 

£ 

1921... 

1,750,000   1,125,000 

2,875,000 

5-4 

.^,874,263 

7-3 

1,083,326 

21  .   4r.,-ll,678 

82-9 

1,0(2,286 

2-0 

145,317 

52,731,870 

1920t 

1,750,000  1,000,000 

2,750,000 

S-4 

4,360,944 

8-5 

2,034,687 

4-0       41,096,567 

80-2 

878,678 

1-7 

130,921 

.2 

61,241,697 

1919... 

1,000,000    1,000,000 

2,000,000 

4-4 

3,988,976 

8-8 

2.151,287 

4-6      36.071,163 

79-8 

878.081 

1-9 

116,633 

46,306,118 

1918... 
1917... 

1,000,000       850,000 

1,860,000 

4-9 

3,307,833 

8-8 

1,023,868 

2-7      30.693,639 

81-2 

812,669 

21 

112,390 

37,806,184 

1,000,000        700,000 

1,700,000 

5-3 

2,421.165 

7-S 

718,678 

2-2       26,659,325 

82-7 

619,839 

2-0 

101,509 

33,233.406 

1916... 

1,000,000        700,000 

1,700,000 

6-1 

2,109,716 

7-6 

683,019 

2-5       22,873,083 

81-8 

473,196 

1-7 

101,973 

37,940,986 

1916... 
1914... 

1,000,000       800,000 

1,800,000 

7-7 

1,764,857 

7-5 

274,677 

1-2       19,036,911 

81-5 

393,994 

1-7 

93,421 

23,368,860 

1,000,000        800,000 

1,800,000 

7-9 

1,278,330 

5-6 

310,064 

1-4      18,953,227 

83-4 

278,516 

1-2 

103,334 

23,733,361 

1913... 
1910... 

1,000,000       900,000 

1,900,000 

8-7 

1,107,343 

51 

216,399 

1-0       18,056,150 

83-0 

366,303 

1-7 

116,908 

31,763,103 

1,000,000       900,000 

1,900,000 

10-2 

997,229 

5-4 

404,421 

2-2       14,687,812 

79-2 

431,700 

2-3 

132,466 

18,643,638 

ASSETS. 

Caab  la  Hand, 
^Notei,  SC.-^    r- 

£        %• 

7,028,231     13-3 

tfonoy  at  Call  and 

RUIa 

,-Advances-, 

Uab.  of  Oust,  for 

BankPr*- 

Total 

Oct.  SI 

1921... 

1920t 

1919... 

1918... 

1917... 

1916... 

1916... 

1914... 

short  Notice 
£ 

'  %*^ 

^Investments.-, 
£               %• 

r-Bi^coanted.-^          and  Loans. 
£           %•          £          %• 

/-Acceptances.-, 
£            %• 

/-miata, 
£ 

Amm. 
£ 

5,ti51,770 

10-7 

13,972.480 

26-6 

9,046,9n 

17-2    15,317,050 

29-1 

1,083,326 

21 

699,043 

11 

S2,731,87« 

8,227,119     16*1 
7,673,181     17-0 

5,332,423 

10-4 

13,481,667 

26-3 

0,465,767 

12-6  .15,116,940 

29-S 

2,034,687 

6-0 

681,194 

It 

61,341,697 

4,110.793 

91 

14,059,646 

31-1 

7,446,20* 

18-5     9,240,628 

20-4 

2,161,387 

4-8 

636,378 

11 

46,206,116 

6,646,787     17-3 
4,968,824     15-4 

3,430,347 
2,109,913 

•  1 

6-6 

10,216.613 
9,210,029 

27-0 
28-6 

11,268,836 
6,992,117 

29-8     4,793,436 
27-8     6,645,128 

12-7 
17-5 

1,023,853 
718,678 

636,419 
678,817 

I-S 

57,806.184 
33,333,406 

8,616,904      IS-8 

S,6S4,;i8S 

9-2 

»,\W,i'J3 

29-3 

7,931,846 

Sr4     4,444,899 

15-« 

683,019 

rs 

688,838 

M 

37.940,96* 

3,039,177      13*0 

2,984,027 

irt 

8.726,91>7 

37-3 

2,408,333 

10-3     6,331,776 

if* 

274,677 

l-S 

593,874 

2-« 

31,368,660 

4,011,303      17-6 

2,030,689 

«-8 

4,860,134 

21-4 

3,601,089 

16-0     7,392,194 

32.* 

310,054 

1-4 

617,897 

2-3 

33,731,561 

1918... 
1910... 

2,468,862       11*3 

4,382,004 

201 

4,345,218 

20-0 

3,732,275 

171     6,120,348 

28-1 

216,399 

i-« 

617,995 

^4 

31,783,101 

971,189        S-t 

8,780,387 

20-2 

3,680,761 

1»-3 

2,713,676 

14-7     6,608,636 

35-8 

404,431 

2-2 

614,668 

2-« 

18,643,638 

• 

Fer  c«Qt.  of  Total  LlabUitleii  or  A^mU. 

-f  November  1. 

May  liO.    l'.)22.] 
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Really  Good  Clothes 

QL  .ALlT'i      ol     inateiial,     coirttlness     o(     cul      and      taicful 
attention     to    dolails     in     tailoring    are     more     important    in 
the  end  than  mere  lowness  of  price. 

At  all  Hope  Brothers"  Tailoring  Establishments  you  are 
offered  really  good  clothes  to  measure  at  the  lowest  ftossiblc 
prices  for  good  clothes. 

See  and  handle  the  actual  materials  at  any  of  our  Tailoring 
Establishments  before  decidmg  on  your  new  suit. 


Fine    quality    All-wool    Tweeds 

and   Indigo   Serges. 
-V  Suit  to  Measure,  from  -     -     - 


79/6    I 


ODe  Brothers 


LTD  = 


Complete  Outfitters 


CHIEF    ESTABIJSHMENTS  : 

44    &    46,  Ludgate    Hill,    E.C.4. 
84-88,     Regent     Street,     W.  1. 

BK.AXCHES    THROUGHOUT    LO.MiOX    .-I.VO    THE    PROITWCES. 


MITSW&CO.Ltd. 

(MITSUI,   BUSSAN   KAISHA,   LTD.) 

General  Merchants  &  Shipowners 


CAPITAL  PAID  IP 
RESERVE  FL  NU   - 


^'.100,000,000 
32,31  l,f)00 


HEAD  OFFICE:  1  Honcho  Nichome,  Tokyo. 
L0N30N  OFFICE:    31-33  Lime  Street,   London,   E.C 

Telephone  :     Avenue  4162. 
Tele«nipliic  Address:    "MITSUI." 


OTHER  BRANCHES   <Sc   AGENTS: 

I'aris,  Hanibiiit;,  Lyons,  New  York,  San  Fraiicisio, 
Seattle,  Portland.  Buenos  Ayres,  Manila,  Hombav, 
Calcutta,  Karaclii,  Singapore,  Bangkok,  Rangoon. 
ISatavia,  Sourabaya,  Saniarang,  Sydney,  Mclbounio. 
Hongkong.  Saigon.  Canton,  Araoy,  Foochow,  Swatoa. 
Shanghai,  Hangkow.  Xewchwang,  Tientsin,  IVkiii. 
Tsiiigtau,  Dairtn.  Antunghsien,  Mukden,  Tieling. 
Changchun,  ^^adivofto>•k.  Harbin,  Seoul,  Haiju. 
Chemulpo,  Fusan,  Yokohama.  Nagoyii,  Osaka,  Kobe, 
Moji,  Xagasiiki,  Miike.  Otaru,  Taipeh,  Keelung. 
Tainan.  Taichu.  Takow,  etc.,  etc. 


PITMAN'S    BOOKS 

on    Banking   and   Finance. 


BRITISH   FINANCE  During  and  after  the  War. 

The  result  of  Invcstifcations  and  Materials  collected  by  a  Committee 
of  the  British  Association,  co-ordinated  and  brought  up  to  date  by 
A.  H.  GIBSON.       Kdited  by  A.  W.  Kibkaldy,  M.A..  B.Litt. 

THIS  record  should  prove  of  inestimable  value,  not  only  to  contem- 
porary investigators,  but  to  economistfi,  bankers,  etc.,  for  many 
generations  to  come.      Mr.  Gibson  has  put  into  clar  and  chronologiral 
lorra  a  very  great  amount  of  information,  some  of  wjiich  might  Iiave 
been  lost,  and  most  of  which  would  have  been  very  difficult  to  obtain. 
"  No  praise  could  be  too  high  for  the  volume  on  British  Finance 
and   it  is   impossible   in  a  brief  review   even    to    suggest    the 
wealth  of  material    .     .     .    which  has  been  so  skilfully  worked 
together  to  make  this  volume." — Glasgow  Herald.  15/-  net. 

DICTIONARY  OF   BANKING. 

By  V  M.  THOMSON.  Fourth  Edition.  Bevised  and  Enlarged. 
A  Coiuj)k-te  Encyclopu'dia  ol  Banking  Law  and  Practice. 

Full   particulars  pott    fret. 

BANKERS'    CREDITS,  and  all  that  appertain,  to  tiiem  in  their 
Practical.  Le^al  and  Everyday  Aspects. 

By  W.  F.  SPALniNO,  Certitlcated  Associate  of  tlie  Institute  of 
Bankers.  The  author  discusses  the  many  and  troublesome  ques- 
tions that  frequently  arise  in  connection  with  those  puzzling  docu- 
ments known  as  "  Bankers'  Credits,"  and  deals  conci-^ly  and  simply 
with  the  practical  side  of  the  subject.  The  various  forms  of 
bankers'  credits  in  existence  are  carefully  explained  and  cases  that 
have  come  before  tbe  Law  Courts  from  time  to  time  considered. 
lO-S  net. 

THE  BANKERS'  CLEARING  HOUSE:  What  it  is  and 
what  it  does. 

By  P.  W.  M.VTTHEWS,  formerly  Chief  Inspector,  Bankers'  Clear- 
ing  House,  London.  Edited  by  Sir  John  Paget,  Bart.,  K.C.,  with 
ft  Preface  by  Robt.  Hoixa>t>  Maktin,  C.B.,  Chairman  and  Hon. 
Sec,  Committee  of  London  Clearing  Bankers.  Describes  fully  the 
work  of  the  Bankers*  Clearing  House  in  an  interesting  manner. 
7  6  net. 

•niE  FUNCTIONS  OF  MONEY.    (SPALDING.)    7/6  net. 
EASTERN  EXCHANGE.     SPAT  DIXG.)    15.net. 
FOREIGN  EXCHANGE  AND  FOREIGN  BILLS.  (SPALDING.)  7/6  net 
BANKERS'  ADVANCES     (>Ti:An/     6- net 

BANKERS'  SECURITIES  AGAINST  ADVANCES.    (FOGG.)    6'-  net. 

BANKERS'  ADVANCES  AGAINST  PRODUCE.    (WILLIAMS)  fi..  net. 

loir.phu  l.i<t  of  Hanking  Books  pott  frie. 

SIR  ISAAC  PITMAN  &  SONS,  LTD., 

Parker     Street.     Kingsway,     W.C.  2. 
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COMMERCIAL  CORPORATION  OF 
LONDON,  LIMITED. 

Office:   37-41  Gracecluuvh  Street,  London,   E.C.3. 

Capital— 

Authorised £5,000,000 

Is.<i(ed,  in  2,250,840  Ortliiiary  .Shares  of  £1  each  2,250,840 

Paid  up      2,250,643 

The  Commercial  Bank  of  London  was  established  in 
!March  1914,  being  a  reconsti-uction  of  a  former  Com- 
pany under  the  same  name.  It  passed  into  the 
control  of  those  at  present  interested  in  it  in  1916. 
On  March  31  of  that  year  the  authorised  capital  was 
£300,000,  of  which  £180,000  was  paid  up.  Current 
and  fixed  deposits  on  the  same  date  were  only  £5,450. 
In  1918  the  British  Commercial  Bank  was  taken  over, 
and  in  subsequent  years  the  Bank  devoted  itself  largely 
to  the  development  and  financing  of  industrial  under- 
takings. Amongst  those  concerns  with  which  it 
became  associated  we  may  mention  Agricultm-al  In- 
dusti'ies,  Amalgamated  Industrials,  British  Glass 
Industries,  Irvine's  Shipbuilding  and  Dry  Docks  Com- 
pany, Jos.  T.  Eltringluim  and  Company,  Limited, 
H.  and  C.  Grayson,  Limited,  Leyland  Motors,  and 
('.  A.  Vandervell  and  Company,  Limited. 

In  January  1920  the  prospectus  was  issued  of  a 
new  Company  vifhich  acquired  the  business  of  the 
existing  Commercial  Bank  of  London.  The  author- 
ised share  capital  of  the  new  Company  was  £5,000,000 
in  £1  Ordinary  shares,  of  which  975,000  were  allotted 
as  fully  paid  to  the  holders  of  the  share  capital  of  the 
old  Commercial  Bank  of  London  in  exchange  for  their 
<'xisting  shares.  It  was  originally  proposed  to  develop 
both  the  commercial  and  the  purely  banking  sides  of 
tlie  Company's  business,  but  at  the  annual  meeting 
last  year — at  which  the  first  report,  setting  forth  the 
position  as  on  December  31,  1920,  was  submitted — 
tlie  directors'  intention  of  discontinuing  banking  busi- 
ness was  announced,  also  a  proposed  change  of  title  to 
"  Commercial  Corporation  of  London,  Limited."  On 
the  balance  sheet  as  at  the  date  named  the  principal 
asset  wa^s  that  of  investments,  £2,076,165,  but  this 
figure  was  based  upon  cost  in  the  case  of  quoted  securi- 
ties and  on  directors'  valuation  for  unquoted  holdings, 
and  is  probably  far  above  current  values.  The 
severity  of  the  trade  depression  has  had  a  very  adverse 
effect  on  the  fortunes  of  the  individual  companies  with 
which  the  Corporation  is  associated,  and  has  led  to  a 
heavy  depreciation  in  the  value  of  its  holdings.  Owing 
to  the  accounts  for  1921  not  being  available  at  the  time 
of  going  to  press  we  are  unable  to  give  later  figures 
than  those  relating  to  the  end  of  1920. 

Dec.  31.  1920 
£ 

Capital      2,250,642 

Reserve     ...         .  .  ...  — 

Deposits 385,094"! 

Loans,  &o.  759,496/ 

Acceptances  ...         ...  47,421 

Profit  balance       14,945 


Dec.  31,  1918 

£ 

500,000 

7C5.8G0 


99,140 


Total  Liabilities 

Cash  

Investments 
Advances  ... 
Acceptances 
Other  accounts    ... 

Total  Assets     ... 


3,457,598         1,365,000 


508,932 

2,076,165 

667,765 

47,421 

157.315 


280.835 
472,371 
611,794 


3,457,598         1,365,000 


CO-OPERATIVE  WHOLESALE  SOCIETY. 
LIMITED. 

Head  Office  :  1  Balloon  Street,  Manchester. 
The  Society,  which  commenced  business  in  1864,  is 
registered  under  the  Industrial  and  Provident 
Societies  Acts,  1893-1913,  and  in  the  abstract  of  the 
annual  statutory  return  the  assets  and  liabihties  of 
the  trade  and  banking  departments  are  as  usual 
shown  separately.  Together  they  reached  ou 
December  24  last  £39,383,767,  of  which  the  purely 
banking  assets- accounted  for  £13,185,830,  as  com- 
pared with  £15,995,414  previou.sly.  The  decline  in 
liabilities  is  diie  to  the  fall  in  deposit  and  current 
accounts  from  £15,948,672  to  £13,136,247.  Amongst 
the  assets,  cash  in  hand  and  at  other  banks  .is  down 
from  £3,374,000  to  £2,276,000.  Investments  in 
British  Government,  municipal  and  railway  stocks, 
as  well  as  in  hke  stocks  of  the  Colonies  and  foreign 
countries,  have  also  declined  from  £3,819,587  to 
£3,598,501.  The  aggregate  of  advances  and  loans, 
including  balance  owing  by  trade  department,  has 
fallen  from  £7,137,000  to  £4,300,000,  the  trade 
department  balance  being  £5  million  lower.  Bills, 
bonds,  and  deposits,  however,  account  for  £3,008,010 
against  £1,533,893  previously. 

On  December  24  there  was  an  unappropriated 
profit  balance  in  the  banking  department  of  £40,434, 
which  is  somewhat  higher  than  the  total  disposable 
banking  profit  (£38,332)  of  the  latter  half  of  1920, 
which  was  earmarked  for  the  investments  reserve 
fund.  It  should  be  remembered  that  the  business  is 
not  conducted  on  the  usual  joint-stock  banking  lines, 
the  accounts  earned  being  mostly  those  of  co-opera- 
tive and  friendly  societies,  trade  unions,  clubs,  and 
other  mutual  organisations,  whose  interests  it  ia  the 
object  of  the  Co-operatiive  Wholesale  Society  to  for- 
ward in  every  way. 


COUTTS    AND    COMPANY. 

(See  also   National    Provincial    and   Union   Bank  of 
England,  Limited.) 
Office:   440  Strand,  London,  W.C.  2. 
Capital — 

Paid. up        £800,COO 

Though  the  large-scale  development  of  Coutts  and 
Company  has  taken  place  within  the  last  decade,  the 
Company  had  its  origin  in  the  days  of  the  goldsmiths. 
The  date  of  its  foundation  is  uncertain  and  its  early 
business  was  of  a  somewhat  general  character.  Its 
banking  functions  gradually  developed,  and  in  1892 
Coutts  Bank  was  registered  as  an  unlimited  Company 
with  a  capital  of  £600,000  subscribed  and  paid  up,  a  re- 
serve fund  of  £400,000  being  provided  in  addition  by  ' 
the  partners.  Just  prior  to  the  War,  in  July  1914, 
following  on  an  amalgamation  with  Robarts,  Lubbock 
and  Company,  a  seat  was  obtained  in  the  London  Clear- 
ing House.  Business  subsequently  expanded.  The 
paid-up  capital  and  reserve  were  raised  to  £800,000 
and  £700,000  respectively,  and  in  1020  were  made  equal 
at  the  higher  figure.  An  offer  of  purchase  made  in 
1919  by  the  National  Provincial  and  Union  Bank  of 
England  was  accepted,  and  the  transfer  was  completed 
as  from  December  31  of  that  year.  Sepai-ato  half- 
yearly  balance  sheets  are  still  published,  and  a  separata 
board  of  directors  and  management  still  retained. 


Dec. 

1021 

1920 

1919 

1918 

1917 

1916 

1915  583 

1914  143,984 

1913  143,707 


I.iabililies  and  Assets  of  the  Co-operative  Wholesale  Society,  Ltd.  (Banking  Department). 

I  Trade  Dept — 

'  ASSETS.  lialaoce  oniig 

Land  ToUI      (a>byor(») 

and  Banliog    to  Banklof 

-Bulldinm ,  Af>;et«.       Dept. 


Deposits 
and  Current 
^Accounts  .^ 


Total 

Profit  Bankin;;        Paid-up 

-Balance. ->     Liabilitice.    Capital.! 


h,  &c.- 


8,410 
H  352 
1,769 
6,943 


13,]3P,:'47  99-B 
15,948,6.2  S9-7 
10,778,810  9»-6 
10,630,500}  99-» 

9,636,481      99-6 

9,214,4045   99-« 

7,916,90('i§   99-8 

6,B3S.094(   97-S 

0,110,401}   97-3 

.  o!  total  Baniing  Liabilities  or  Assets,     t  Liable  for  trading  con-mitments.     {  Includirg  b«lnnrc 
§  Indudins  balance  owing  to  Trade  Dcpnnmcnt.        (.)  Sin.-e  191i;,  investn^i'llt  r.'scrv 


40,434  ■ 
38,332   • 

39.045 
46,517  • 
26,483  • 
34,461  • 
28,776  • 
27,624  • 
27,737    ■ 


13,185,f.10  4,933,817 

l.';,99.'>,414  4.270,408 

10,620,107  3,898,134 

10,578,776  3,196,737 

9,669,907  2,981,133 

0,349,385  2,053,774 

7,946,270  2,284,766 

7.004,702  2,130,969 

6,287,646  2,039,054 


%• 


2,277,522    17-3  .•!,598,501    273  7,307,8691  S5-4 

3,374,991    21-1  3,941,606    24-6  8.676,6711  64'3 

300,641     2  8  4,331,871     40-0  6,185.257:  67-2 

3,080,049  29.1  4,287,484     40-5  3,208,334    30*3 

2,155,256   22-3  4,192,225    43-4  3,319,21S;  34-3 

1.738,544  18-8  4.660,614    60-4  2,846,720    30-8 

1,028.345  13-0  4,704,441     69-2  2,210,367    27-8 

1,215,635  17-4  4,361,537    e2'3  1,424,313    20-3 

1,523,187  24-2  3,868,081     SI'S  893,071     14-2 


1,948    —  lS,186,i-30  5    784,1SS 

2,143   —  1,S.996,4U  65,768,6»J 

2,338    —  10,820,107  64,723,287 

S,909  —    10,678.776  ol,S34,46« 

3,213  —      9,609,907  b      43,900 

3,507  —      9,249,386  a), 172,486 

8,117  —      7,046,270  a2.1S5,77S 

3.%U  —      7,004  703  o2.S43,SJ0 

3,607     1       6,287,846  02,446,690 
by  Trade  Dcpartinent. 


M:iy  20,   19l'2.J 
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ESTABLISHED      1835. 

Rest,  £800,000. 


THE    NATIONAL    BANK,    LIMITED. 

Head    Offices     13-17   OLD    BROAD    STREET,    LONDON,    E.G.  2.       '  rcTAm  icLjirr,      , 

Capital  Subscribed,  £7,500,000.     Paid  up,  £1,500,000. 

MK  JOHN   ri-Ki  t;LU  K.C.a.  CuAli;uA>.  directors.  jaMM  ULACKADKH  MKi:il<,  K«|.,  (111.,  DKluivClliiiiMAy. 

♦-im  THOMAS  HKSKY  OdArTAS   KSilOXDB,  B«rt  I  'Rv.  IIos.  TllK  Ka.ii.  oif  KKNMARK.  O.V.O.  I     Sin  JDU^J   IL  O'OONNKM,.  M.A.,  LUD. 

•HT.HoN.Siu  WM.  J.UOlLlUNi;.  lUrt..  D.L.  Ur.  I|i>.v.  I/iPUi  M  acD<J.NNKLI.  o»  SWINFOHD,  ,  'JAMES  JOHN  ()l)i  iNNKM,,  h>|. 

IUHLKS  FRKDKlUrK  HIUlilNsON,  K-l  (l.('.S.I.,  K.O.V.il.  I'ATKKIK   WAI.TKK  STAFVOIIIJ   Eio.,  LUtt 

•K.  J.  KKLLY.  K«.l,  K.I'.  I     THOMAS  I'ATIUUK  MORIIISSKV,  Bll.,  J.P.  I  •Tlirir  Dirrclort  tiiln  DiAlln. 

Secretary -M.  J.  OOOKa  Sollcltor«-W.  II.  DUNNK.  E«i,  7  SaSolk  Street,  Dublin  :  P.  O.  PAWOKTr,  E^.,  18  Old  Broa.1  .Street,  ta  I. 

LONDON.— 13  OLD   HKDAD  ST.,  B.C.  2— F.  W.  Cakr,  Sta.slky  Ai!(;iii;it.  Joint  .VaiuujeTt. 


Baker  Street. 

Bayswater.— ' 

BtflgPiiv..'*. 

CamJon  Town. 

Charlnit  Cros^. 

Harrow  RoaJ. 

Holborn.      v  ■ 

IsllnKton.    .'«'• 

BRISTOL.— 
CARDIFF  CITV.      i 
CARDIFF  DOCKS. 
LIVERPOOL       :   .\  , 
BIRKENHEAD  -54 

IRELAND 


.  Dlackbuni,  itanagfr, 
:i9.Bljhop'aKiL.W.2.W.  H.  BUIlop,         „ 

.r  Isnfc  S.W.  1.     W.  Jo  P.  Kouay, 

S.W.  1.      ...    J.  P.  0»nily, 
1.:  Cro«s,S.W.  1.  A.  V.  P.CarroU, 
\V.9 J.O.SU  L»wrenc«, 

W.Q.  1.  ...     J.  M.  JemiiugJ, 

. oaJ,  B.0. 1.  ...     A.  W.  U.iToy, 

r.vt,  \V.  M.  Sterne,  U,irKt.;tr. 
.<tr«et,  P.  J.  C,  LiiuA,  Managrr, 

ii.it<  Street,  J.  E.  Leopard,  JAi/id^er. 


KlniT's  Cross.-2S6  I  i    S.  1.     ...      '  ...H.  O.  n^vner.   l/i 

Leadenhall  Street  •  reet,  E.L'.  3.   .,.(ieorgeOost«llo, 

Nottlnpr  Hill. -IsPA  v.ll W.J. Stephens, 

Oxford  Street.-2''J     -  ^.vt,  w.i.       ..,b.n.  D.  Cmob, 

Regent  Street.— 3  Ui-.;ii;:'r-.t,  .~.\V.l H.B.  Webster, 

Strand.— 180  Strand.  W.0. 2.  A..  B.  CUppS 

Wlllesden.— St.  Mary'J  naad,  tlurUaden,  N.W.  10.      ...H.  P.  FUmcane, 


J.  CSparku;,  S/ivtaff^r 


ilton  S.iuare, 

DUBLIN 34  Colleie Green  ..J.  J.0'Oounell,(7eBer<i; 

J.  J.O'U>g)iW'ti.Sub-Uitnr 


Kirii.',  ifanao^r.      ?.  Marriflon,Su&.J/j7r. 
~ '  i  c 't,  J.  .A.  H.  Lewiii.  J/and^er. 
'■I  -trcrt,  11.  R.  Reiulcr,  ilanager. 

,  J.  J.  Uynn,  ilanagtr. 


MANCHESTER.     1 1  \I         .   < 
NEWPOR  r  (Mon.) 
PT.  TALBOT  fie  ADERAVOr 
ROATH.-.i  ■..  ,     ,    .  ;.  i:.  !:. 

SALFORD.—      :.     ,  >.ij  Cii.p.- 

SWAnIIa   DobKS.   '^'^\  9  Wind  Street.  [  "•  •^-  '^"'^'^»'  ■""•"'O'T. 
And  126  Branches  and  9S  Sub-Ortic  =  s  throughout  the  Provinces. 
THE   NATIONAL   BAMK.    LIMITED.  ■ 

Current  Accounts  areopoud  unl  oonduoted  in  ooutormitv  witli  tlw  pra-jtioo  ol  Ljj  iou  li;:i-;-.-..  Ourrent  Aocoant  Oiiitomerj  U  ivc  tlie  osinl  taollllle)  (or 
the  JUcouutingotupprovod  Bills,  obtalnine  Loans  ujion  uo.,MtiabIeSecaritici  depj^itiu.;  Bill..  Ooiipona,  &o,  (or  colleotion,  and  o(  lo.li;in?  with  the  Bank 
Deed.,  an  1  other  T:iluablepropcny  for  safe  ciistoly.  Bverv  f.ioilUy  ia  aSorled  tor  the  trainui^uu  of  money  and  for  tUo  rooelpt  anl  doUvory  of  Stoika. 
Shari-s  Jto.,  befivoeii  Great  Britain  and  Ireland.  The  Biuk  undertakes  the  collection  of  Dividonda,  Ooapon^  Annuitlos,  Pensions  &o,  for  lU  Oil3tom;c» 
tre.'  of'  cbirire  «u  I  transacts  eicry  description  of  B.iuklng  Business,  Including  the  Purchase  and  Sale  of  Stocks,  Shares,  Securities,  &a. 

Deposits  in  •■•,im»of  1:10  ail  upwards  are  re-eivel  from  the  publlo  at  the  current  rate  of  interest  allowol  oa  such  aocouats,  subjeoc  to  s«?en  days  aotlco  of 
.vit'L  !-i'  *'..    A;i  I  a;  all  Bmucbesdeposlts  from  Ii.  upwards  are  rcoeiv*!  under  the  head  of  "  National  TUrifU" 

Letters  of  Credit  •  Lv.ih'.e  at  the  chiefcommeroial  cities  and  towns  of  the  world  are  granted. 

Circular  .Notes   ..-     -    k-1  b,- the  B»ukadlres.sed  toall  unl  payableatanvof  the  places  on  the  Continent  where  the  Bank  has  ■ 

Ireland   -11-  .■■-  i--  .■rLu;..vion  the  numerous  Branches  of  the  Bink  anl  Bills,  .tc.,coll>^-t«.i  in  the  principal  Cities  and  Tow--  ■ 
•.•  Ki-rv  ■    V.   .      .  ..;.  1  ^.■■■l^^^•i.ln  of  i-""-?  SJ  ti  th-  \^--.iTitsof  IndWidualsi 


1.1  the  aSairs  of  the  BAuk  generally. 


1  Agent. 
Ireland. 
M.  J.  COOKE,  Sarelari. 


..■%L 


ijliij.!tf:. 


Eiiiiiiiiiiiiiiiiiiniiiiiiiiiiiiiiiinuiiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiuiiiiiiiiiiiiiiiiu^ 


THE  NATIONAL  SHAWMUT  BANK 

OF    BOSTON,    MASSACHUSETTS,   U.S.A. 


Established  1836. 


Cable  Address  :   Quoshawmut, 


Capital 
Surplus 


$10,000,000 
$10,000,000 


I  Transacts  general  Foreign  Banking  Business,  and  meets  all  modern 
I  financial  needs  of  importers,  exporters  and  bankers  at  home  and  abroad. 
I  Correspondence  invited. 


London  Correspondents 


LONDON  JOINT  CITY  AND  MIDLAND  BANK,  LIMITED. 
(BARCLAYS  BANK  LIMITED.    LLOYDS  BANK  LIMITED. 


BANCO  DO  BRASIL 


RIO    DE     JANEIRO 


Capital  -     100,000,000$000 


Reserves  -     31,500,000$000 


AGENCIES  IN  BRAZIL  :  Aracaja,  Bage,  Bahia,  Barretos,  Bauru,  Bello  Horizonte,  Cachoeira,  Camocim,  Campos. 
Caraagola,  Cata^uazet,  Commba,  Carityba,  Cuyaba,  Feira  de  Sta.  Anna,  Fiorianopolis,  Fortaleza,  Ilbeos,  Ipamery,  Jaha, 
JoLDville,  Jaiz  de  Fora,  Livramento,  Maceio,  Minaos,  Maranhao,  Mouoro,  Natal,  Para,  Parahyba,  Parnahyba,  Pelotas, 
PoDta  Groua,  Porto  Alegre,  Recife,  Ribeirao  Preto,  Rio  Grande,  Santos.  Sao  Felix,  Sao  Paato,  Therezina,  Tres 
Coracbes,  Uberaba,  Umgnayaoa,  Var^oha  and  Victoria.       Correspondents  in  all  tbe  other  main  places  of  Brazil. 

LONDON     BANKERS.    N.  M.  Roth»chUd  and  Son*  :     London  PARIS   BANKERS:    Comptoir    NaUonal  d'Escomple   de   Paris; 

County     Westminster    and    Parrs    Bank.    Linuted ;    and  ■■       -  ^  ■     .^ 

BariiUE   Brothers  and  Co.,  Limited.  HottinRuer  et  Cie.  ;  Banque  ImpenaJe  Ottomane. 

NEW  YORK   BANKERS  :    The  National  City  Bank.  Guaranty  Trust  Company  of  New  York,  and  DiUon.  Read  and  Co. 

Every  description  of  banking  business  transacted.  Draifts  drawn  and  single  or  circular  Letters  of  Credit 
issued.  Purchases  and  sales  of  securities  effected.  Accounts  current  opened  and  money  received  on 
deposit  for  fixed  terms.  Payments  made ;  bills,  cheques  and  other  documents  collected  ;  dividends  and 
annuities  received  for  customers  and  net  proceeds  remitted   by  first  mails  under  the  most  favourable  conditions. 

CORRESPONDENCE   CONDUCTED   IN    PORTUGUESE.' FRENCH.    AND   ENGLISH. 

Telegraphic  Address  ;   "  Satellite'"  for  all  ofifices. 

Codes  used:  Private,  A. B.C.  5th  ed.,  Lieber's,  Peterson's,  Broomhall*s,  Bentley's,  Ribeiro,  etc. 
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Liabilities  ar 

d  Assets  of  Messrs 

Coutts  and  Compamj. 

LIABILITIES. 

Capital 

Paid-up  Capit  il 

Total 

Paid  up. 

Eeserve. 

r-aud  Reserve.—, 

,- .Acceptances.— , 

^Deposits 

4r.-^ 

LiabUitiea. 

£ 

£ 

£ 

%• 

£          %• 

£ 

%• 

£ 

19:!l(])ei'.  -Ml   .  . 

300,000 

800,000 

1,600,000 

76 

193,666         -9 

It 

,283,951 

91  S 

21,077,017 

1920        

800,000 

800,000 

1,600,000 

6S 

596,118       2'6 

21 

,265,776 

90B 

23,461,893 

1919         

800,000 

700,000  • 

1.600,000 

7-0 

690,207       3-2 

19,163,247 

89-8 

21,341,464 

1918        

800,000 

700,000 

1,600,000 

7-4 

386,243       1-9 

18,426,905 

90-7 

20,312,148 

1917        

800,000 

700,000 

1,500,000 

S-0 

404,500        2-1 

16,862,100 

89-9 

18,756,600 

1916 

800,000 
800,000 

700,000 
700,000 

1,500,000 
1,600,000 

8-3 
9-9 

419,056        2-3 
243,914       V6 

1 
13 

),145,790 

89-4 
88-6 

18,064,846 

1915 

,385,763 

15,129,876 

1914        

800,000 

700,000 

1,800,000 

10-3 

350,744        2-7 

1 

,««,393 

87  0 

14,551,137 

1913  (J»n.) 

600,000 

100,000 

1,000,000 

9-9 

110,907        11 

9,003,403 

89-0 

10,114.310 

1»10 

600,000 

400,000 

1,000,000 

107 

337,487       !■« 

8,031,263 

857 

9.368,790 

ASSETS.              Cash  ii 

Money  at  Call, 

'.ills.  Loans,  and 

Custr.s  '  Liab.  for 

Jlank  l>rp 

niscs 

Total 

/—Hand,  &.c  —^              t &c- 

_^ 

,— Investment 

s.— ^ 

,^Advances.— , 

,—  .\cceptances.— ^ 

,— .Vccount.— , 

Aisete. 

£ 

%■ 

£ 

%• 

£ 

%* 

£             %• 

£ 

%• 

£ 

%• 

£ 

19;'l(DfL-.31)2,4;!0,623 

11-6 

3.503,025 

16-6 

4,681,2911 

21-7 

10,022.683     47-6 

193,606 

•9 

346,130 

1-8 

21,077,617 

1920      „        S,103,702 

13-2 

2,866,222 

12-2 

4,711,962 

20-1 

11,864,699     60-6 

596,118 

2-6 

340,300 

1-4 

23,461,893 

1919       ,,       3,500,650 

16-4 

2,281,686 

10-7 

4,870,728 

22-9 

9,664,084     4S-2 

690,207 

3-2 

34IJ.300 

1-8 

21.343,454 

181S       „       3,616,010 

IT'S 

3,912,011 

IW 

4,067,905 

20-0 

8,000,679     39*4 

386,243 

1-9 

340,300 

1-8 

20,312,1« 

1917       „       3,066,963 

1«'3 

3,499,816 

1S-7 

3,872,566 

20-7 

7,582,457     40*4 

404,600 

2-1 

340,300 

1-8 

18,756,600 

1916       „       2,960,30-J 

l«-4 

3,463,018 

19-2 

4,498,364 

24-9 

0,387,814    35-4 

419,056 

2-3 

340,300 

1-8 

18,064,846 

J  916       „      2,366,701 

5-6 

2,078,439 

13-7 

4,705,631 

311 

5,394,791     35-7 

243,914 

1-8 

340,300 

J-3 

16,129,676 

1914       „       2,064,966 

14-2 

2,334,407 

160 

3,313,773 

Z2-S 

6,112,948     42-0 

380,744 

2-7 

340,300 

2-3 

14,5.'i3,l37 

1913  (Jan.)   I,lo0,387 

11-6 

1,704,307 

18-9 

8,488,213 

24-9 

4,430,196     43-S 

110,907 

11 

I' 20,000 

21 

10,114.310 

WIO       „         796,620 

SS 

1,310,000 

HH 

2,306.265 

i4-« 

4.399.378     4r0 

3S7,4s7 

S*o 

920,000 

n 

9,368,760 

*  rer  cent,  of  Total  Liabilities  or  Afisets. 

A  balance-sheet  total  of  £21,077,617  succeeds  one 
of  £23,461,893  twelve  months  earlier.  The  shrinkage 
occurs,  as  regards  liabilities,  under  the  heading  of  cur- 
rent, deposit,  and  other  accounts,  which  at  £19,283,951 
are  lower  by  £1,981,824,  and  of  acceptances,  which 
at  £193,666  are  lower  by  £402,452.  Amongst  the 
assets,  cash  in  hand  and  with  other  banks,  including 
cheques  in  course  of  collection,  have  fallen  by  £673,079, 
but  this  is  largely  offset  by'  the  rise  of  £647,803  in 
money  at  call  and  short  notice  to  £3,503^025.  Other 
movements  have  been  in  bills  discounted  (including 
Treasury  bills)  and  loans  from  £11,854,599  to 
£10,022,583,  and  in  investments  from  £4,711,952  to 
£4,581,290.  The  Company  being  private,  no  particu- 
lars are  available  as  to  profits. 


COX   AND  COMPANY. 

Head  OfQcc  :   10  Cliarinr;-  Cross,  London,  S.W.  J. 
Capital — 

Paid  up,  in  1,.500  4%  Cumulative  Preference  shares 

and  j.OOO  Ordinary  shares  of  £100  each  ...    £650,000 

This  old-established  banking  fu-m  was  founded  as  far 
back  as  1758.  Its  connection  with  the  Army  has 
become  traditional,  and  has  led  to  its  development  on 
a  large  scale  overseas.  It  was  registered  in  1909  as 
a  company  with  unlimited  liability,  the  capital  being 
then  £350,000,  and  the  reserve  £50,000,  these  figures 
being  subsequently  increased  to  £650,000  and 
£600,000  respectively.  In  addition  to  the  head  office 
at  Chai-iiig  Cross  and  the  City  Office  in  Ivombard 
Street,  the  Bank  has  branches  in  India  at  Bombay, 
Calcutta,  Karachi,  Rawal  Pindi,  Murree,  and  Srinagar 
(Kashmir),  and  in  Egypt  at  Alexandria  and  Cairo. 
The  War  naturally  made  gi-eat  calls  upon  the  Bank, 
intimately  associated  as  it  was  with  the  Army.  As  a 
result  Cox  and  Coinpany  (France).  Limited,  Was  regis- 


tered in  Januai-y  1915,  the  subsidiary  being  founded 
to  cope  with  the  enormous  mass  of  military  business 
consequent  on  the  concentration  of  British  troops  on 
the  Continent.  In  the  following  March  an  arrange- 
ment was  announced  between  Cos  and  Company  and 
the  London  and  South  Western  Bank,  Limited  (since 
amalgamated  with  Barclays  Bank)  for  a  joint  partner- 
ship in  the  French  Company.  Cox's  have  now  made 
over  to  Barclays  Bank  their  interest  in  the  foreign 
subsidiary,  which  has  been  succeeded  by  a  new  regis- 
tration under  the  title  of  Barclays  Bank  (Overseas), 
Lt-d.  In  accordance  vrith  arrangements  just  concluded, 
the  business  at  present  conducted  in  France  and  else- 
where by  Cox  &  Co.  (France),  Ltd.,  will  bo  caiTJed 
on  as  from  July  1  next  by  the  new  institution.  A 
number  of  other  banks  are  also  interested  as 
shareholdei-s.  The  resom'ces  of  Cox  and  Company 
expanded  during  the  War,  and,  despite  the  ensuing 
demobilisation,  the  balance-sheet  totals  continued 
to  increase  until  1920.  Last  year,  however,  thev 
declined  by  about  £4,000,000  to  £20,413,475,  the 
drop  being  accounted  for  mainly  by  the  movement  on 
the  liabilities  side  in  cun-ent,  deposit,  and  other 
accounts  from  £22,237,472  to  £18,348,365  on 
September  30,  1921.  This  fall  is  naturally  reflected  in 
a  decline  among  the  assets  in  cash  at  bankers  and  on 
hand,  at  call  and  at  short  notice,  from  £8,948,916  to 
£6,223,928.  Advances  to  customers  and  other 
accomits  have  risen  from  £6,923,664  to  £8,295,012, 
and  investments  in  British  Government,  Indian, 
Colonial,  and  other  securities  from  £1,132,927  to 
£1,409,994.  The  investments  included  368,182  "  A  " 
shares  of  £1  each,  10s.  paid,  in  Cox  and  Company 
(France),  Limited,  and  10,000  shares  of  Frs.500  each, 
Frs.lOO  paid,  in  the  Banque  de  Commerce.  No 
statement  of  profits  is  issued. 


Liabilities  and  Assets  of  Messrs.  Cox  and  Company. 


L 

lABILIT 

lES.               Capital 

Reserve 

Paid-up  Capital 

Tota. 

Paid  up. 

Fund. 

^ind  Itesorve.-, 

/—Acceptances.  &c.->         ^—Deposits,  Ac — , 

UabillUei,. 

£ 

£ 

£ 

%• 

£       %• 

£             %• 

£ 

1921, 

Sept.  30        650,000 

00.000- 

,250,0011 

61 

815,110    4-0 

18,348,366    89-9 

20,413,4;'. 

1920 

„      30       650,000 

00,000                  1 

,250,000 

5-1 

829,937     3-4 

22,237,472     91-S 

24,317,409 

1919 

„      30       660,000 

426,000 

,075,000 

4-4 

643,800    2-3 

32,552,363     93-3 

31,171,168 

1918, 

Oct.     0...     650,000 

425,000                   1,075,000 

6-2 

447,641     21 

19,265,409      92-7 

30,788,050 

1017 

„       4...     450,000 

80,000 

530,000 

30 

256,624    1-4 

16,921,409     9S-8 

17,708,033 

1910 

•„       U...     450,000 

80,0011 

630,000 

3-8 

215,445     1-S 

13,391,872      94-7 

14,137,317 

1916 

„       8...     450,000 

80,000 

630,000 

4-7 

505,007     4-4 

10,303,968      90-9 

11,338,966 

1914 

„       s...     460,000 

80,000 

530,000 

8-4 

288,116     4-6 

5,479,213      87-0 

6,297,337 

1913 

„       .■■...     460,000 

80,000 

930.000 

11-3 

82,086     1-7 

4.061,341      87-0 

4.673,327 

1910 

„       5...     380,000 

00,000 

400,000 

91 

8,941       t 

3,681,004      9C0 

4,089,949 

ASSETS,  t 

Cash  in  Hand, 

Monev  at  Call, 

BiUs 

Documentai7  Bills      Advances    Liab.  ol  Customere  for  Bank  V 

, ic. >  , SX.  - 

>  r-Investments.-^     j-EeceivaWe 

— ,    /-Kcgotiated.- 

,     ^and  B.Us  — ,  ^Acceptances.  Ac 

.— \    f o 

£          %• 

£ 

%•           £ 

%• 

£ 

%• 

£             %• 

£            %•            £ 

*o* 

£ 

1921,  Sept.  30. 

.  5,437,246    26-6 

793,781 

3-9     1,409,994 

6-9    1,7 

5,3S7§ 

8-1 

1,301,035      6-4 

8,295,013      40-6           81, '.,110 

4-0 

626,910 

1920. 

„     30. 

..  7,443,942     30-6 

,600,000 

8-8     1,132,927 

4-8   2,8 

'5,847} 

11-8 

2,908,120     12-0 

6,923,663;    285         829,937 

3-4 

652,967 

1919 

„       80. 

.  6,806,943      24-0 

J,350,000 

13-9     4,203,449 

17-4 

— 

_ 

_             _ 

9,918,837      411         643,800 

2-3 

318,134 

191S, 

Oct    5. 

.  6,334,198      25-9 

4,583,334 

22-0     4,002,743 

19-3 

— 

_ 

-_ 

0,065,016      29-1           447,641 

2-2 

315,118 

1917 

.,      4  . 

.  3,919,652     22-1 

,718,333 

21-0     2,357,237 

13-4 

— 

— 

—             — 

7,202,945      40-6        266,624 

1-4 

353,342 

1916 

,,      9  . 

.  2,892,033     20-5 

3,000,093 

21-2     1,909,800 

13-5 

— 

_ 

_             

5.895,664     41-7         215,445 

1-5 

334,231 

1916 

„      8. 

.  3,126,744      18-7 

,030,785 

14-4      2,581,247 

22 -8 

_ 

_ 

_             _ 

4,379,605     37-8        505,007 

4-4 

215,617 

1914 

„      8. 

.  1,236,420      19-7 

916,403 

14-6        903,529 

14-3 

— 

— 

_             — 

2,77.3,754      44-J        288,115 

4-8 

179,047 

1913 

„       8  . 

.      742,277      1S-9 

460,077 

9-9         751,648 

18-1 

— 

— 

_             _ 

2,457,286      iS-$          82,086 

1-7 

179,453 

1910 

„      «■ 

.     540,024      11-2 

360,000 

9-0     1,004,798 

24-5 

— 

— 

—             — 

1,996,986     4t-J            8,941 

•* 

179,196 

•  Per  cent,  ot  Total  L 

nbllltiesor  Assets 

t  For  Total  Assets 

.«•  Total  Liabilities. 

;  Bills  now  carried  to  separate  columns. 

{  Includes  £165,000  In  Treasury  bills  (British  and  Indian). 

l"-:i  j  Til  I-:      STAI'iS  r.  839 

SANKINQ     SECTION 


THE  P.  &  O.  BANKING  CORPORATION, 

LIMITED. 

Head    Office:     122     LEADENHALL    STREET,     LONDON,    E.G.  3. 

Authorised  Capital £5,000,000 

Subscribed  Capital  ------         £2,594,160 

Paid-up  Capital       -------         £2,594,160 

BRANCHES:     16  Cockspur  Street,  London,  S.W.  1  ;      Calcutta  T     Bombay;      Madras; 
Karachi  ;    Colombo  ;     Shanghai.  To  he  opened  sliorily  :     Singapore  ;     Hong  Kong* 

Affiliated   Bunk  :  Head   Office  : 

THE  ALLAHABAD  BANK,  LIMITED.  ALLAHABAD  ;  with  32  Branches'and  Sub-Agencies  in  India. 

Authorised   Capital  -  Rs.  40.00,000  Subscribed    Capital  R».  40,00,000 

Paid-up  Capital  -  -  Rs.   35,50.000  Reserve   Fund         -  -  -  Rs.  35,50,000 

Contingency  Fund  ■  -  Rs.  6,00,000 

Every  description  of  Banking;  Business  transacted.  Correspondents  in  all  parts  of  the  World. 


UNITED  KINGDOM  InT??!^!. 
PROVIDENT  INSTITUTION 

ESTABLISHED     tS40. 

A  Mutual  Office  in  which  the  whole  of  the   Profits  belong  to  the  Members, 

Funds  Exceed  Ten  Millions. 


BY  drastically  giving  effect  to  the  low  values  obtaining  at  the  end  of  .1920,  and  by  keeping 
intact  the  reserves  required  by  a  stringent  Valuation,  the  Institution  has  been  placed  in 
an  exceptionally  strong  position. 

INCREASED     INTERIM     BONUSES    ON     COMPOUND     PRINCIPLE. 

In  yiew  of  the  substantial  rise  in  security  values,  and  as  an  inilication  of  their  confidence 
in  the  future  prosperity  of  the  Institution,  the  Directors  have  substantially  increased  the 
rates  of  Interim  Bonuses  formerly  announced  and  have  decided  to  allot  these  increased 
bonuses  on  the  Compound  System. 

Interim  Bonuses  on  policies  now  becoming  claims  accordingly  range  from  32s.  to  34s. 
per  cent,  per  annum,  calculated  on  the  Sum  Assured  and  existing  Bonuses. 

Head  Office        -        -        196    STRAND,   LONDON,    W.C.  2. 


l>iscerning.  LiverpiKj!.  .MJC,  jtli  Edn..     I-:c'i)er's,     Dentley's,     I'rivate  Liverpool  Central  4065. 

THOS.  LEE   &   CO. 

EXPORT     MERCHANTS, 
4    WATER    STREET,    LIVERPOOL, 

BuGnos  Aires,  Rosario,  &c. 


GESERAL  EXPORTERS  SPECIALITY :~ 

For  every  Market  and  all  «=?»  Sanitary      Earthenware. 

Descriptions  of    Goods.  Porcelain    Enamelled  Baths. 


Sole  Agents  for  the  "  LEV.\N.\ "  Enamelled  Filter,  possessing  highest  hygienic   properties. 
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COX  AND  CO.  (FRANCE),  LIMITED. 

(yuK  Barclays  Bank  (Overseas),  Limited.) 
Capital  — 

Authorised  £1,350,000 

According  to  the  Register  of  New  Companies, 
Barclays  Bank  (Overseas),  Limited,  has  been  registered 
with  a  capital  of  £1,350,000.  This  is  the  outcome  ol 
the  purchase  by  Barclays  Bank  Limited  of  Messrs. 
Cox  and  Company's  interest  in  Cox  and  Co.  (France), 
Limited,  which  was  completed  recently.  The  chief 
shai-eholder  of  the  new  concern  will  be  Barclays  Bank 
Limited,  and  the  business  now  conducted  in  France, 
&c.,  by  Messrs.  Cox  and  Co.  (France),  Limited,  will  iie 
can-ietl  on  as  from  July  .1  next  by  the  new  institution. 
The  connection  of  Cox  and  Company  with  Army 
banking  had  been  firmly  established  long  before  the 
War,  and  it  was  only  natural  that  the  concentration 
of  British  troops  in  Franc.e,  following  the  outbreak 
of  hostilities  in  1914,  should  lead  to  the  establishment 
of  a  French  subsidiary.  Cox  and  Company  (France), 
Limited,  was  registered  in  January  1915,  and  in  the 
following  March  arrangements, had  been  made  with  tlie 
London  and  South  Western  Bank  for  a  joint  partner- 
ship in,  and  the  extension  of,  the  French  enterprise. 
On  the  amalgamation  of  tlic  then  London  Pi'O- 
vincial  and  South  Western  Bank  with  Barclays  Bank, 
Limited,  as  in  October  1918,  the  share  holding  in 
the  French  undertaking  passed  to  that  institution.  The 
further  rearrangement  of  proprietary  interests  that  has 
taken  place  is  above  referred  to.  The  head  office  is  in 
London,  and  the  chief  French  office  in  Paris.  Connec- 
tions have  been  opened  up  in  the  Occupied  Territory 
and  in  Algeria,  and  according  to  the  latest  infonnation 
the  following  is  tlie  list  of  branches: — Al2;i=r-. 
Bordeaux,  Boulogne,  Cannes,  Havre,  Lyons, 
Marseilles,  Mentone,  Mont«  Carlo,  Nice,  Gran,  Eouen 
and  Cologne. 


EQUITABLE  BANK,  LIMITED. 

Head  Office:   HaUfax. 

Capital— 

Nominal £200,000 

Su6«cn'6eJ,  in  10,000  shares  of  £1  each,  7,500 

of  £4  each,  and  26,500  of  £2  each      93,000 

Paid  up,  £1  per  share    ...         ...  44,000 

The  Equitable  Bank,  Limited,  which  started  in  a 
modest  way  in  1900  as  the  Halifax  Equitable  Bank, 
devoting  special  attention  to  the  oncom-agement  of  the 
savings  movement,  adopted  its  present  title  in  1913. 
A  distinctively  Yorkshire  institution,  its  five  branches 
are  all  within  the  county — at  Bradford,  Biighouse, 
Doncaster,  Elland,  and  Huddersfield.  From  1913 
onward  its  successive  balance  sheets  have  shown  in- 
creases in  total  resources,  which  amounted  on  Decem- 
ber 31,  1921,  to  £1,400,749.  For  last  year's  increase  the 
rise  in  deposit  and  cuiTent  accounts  from  £1,077,700 
to  £1,351,853  was  mainly  responsible,  though  the 
paid-up  capital  was  also  increased  from  £40,000 
to  £44,000,  making  with  the  resen-e  fund  £94,000, 
or  G.4  per  cent,  of  the  total  liabilities.  On  the  assets 
side,  the  decline  in  cash  in  hand  and  at  call,  from 
£472,880  to  £430,699,  is  more  than  counterbalanced 
by  the  appeai-ance  of  a  new  item — Treasury  bills, 
£255,000,  of  which  £200,000  matured  in  January  last 
and  the  remainder  matures  in  the  cmrent  month. 
Investments  have  also  risen  by  over  £50,000  to 
£402,366,  and  advances  on  cuiTcnt  accounts  and  loans 
on  secm-ity  by  over  £27,000  to  £318,717.  Liability 
of  customers  for  acceptances,  which,  with  the  contra 
liability  of  the  Bank  forms  another  new  element  in 
the  balance  sheet,  accounts  for  £4,281,  but  bills  of 
exchange  declined  from  £.31,012  to  £19,687. 

The  net  profit  for  1921,  at  £8,943,  is  about  £400 
higher  than  in  the  preceding  year,  due  in  part  no 
doubt  to  the  increased  capital  at  the  Bank's  sen'ice. 
The  maintenance  of  the  dividend  at  sixteen  per  cent, 
per  annum,  subject  to  tax,  calls  for  £7,040,  and  the 


carry-forward,   at   £7,096,  is  £1,900  greater  than  the 
amount  brought  in. 

Linbilities  and  AsseU  of  the  Equitable  Bank,  Limited. 

LIABILITIES.                     Paid-up            Deposits  and  Total 

Capital     Reserve       Capital  <t               Current              Profit  &  Lia- 

Paid  up      i'und       ^Reserve-,     ^Account*,  &'.-s   ,-Loss-^  bllitlea 

Dec.31      £                  £                £             %•            £           o/^.           £         o/.  £ 
1921...  44,000    50,000           94,000      6-4    1,3.10,133     92-9    10,61C     -7  1,4G0,74» 
1930...  40,000    60,000          90,000      VI    1,077,700     91-6      8,393     -7  l,176io93 

1919...  40,000     60,000         90,000      9-7      82C,S70     89-8       (5,229     -7  923,099 

1918...  13,600     15,575          29,076       4-9      658,842     94*4       4,296     •!  592,J15 

1917...  13,200     14,2C0         27,400       6-4      474,121     93-9        3,432     -T  601,953 

1916...  13,200      13,200         26,400        6-6      370,913     92-6        3,161     -8  400,474 

1915...  l.-i,ieO      12,000        26,100        T'4      311,122    91-8        2,721     "8  338,943 

1914...  13,100      11,000        24,100       S'S      248,887    90-5        2,187     -7  276,174 

1913...  13,100      10,000        23,100        9'9      208,962    89-1        2,417    I'D  234,469 

1910...    6,000        4,300        10,300        7-0      136,423    92'0        1,463    I'D  148,186 

ASSETS.  Oasb  In  Hand,     Invest-               Bills  ol             Advances,  Total 

r-at0ail,&c,-^    r-ments^     ^Exchauge-^  .—Loans,  4:c.-^  Assets 

Dec.  31         £         *y*               £         ^*           £         W  *             £          'V*  £ 
1921...  430,699     29-5     402,360     27-5  274,C37t  iVs  3j2,997     24-2     1,460,74* 
1920...  472,880     40-2     361,260     29-9     31,012     2-6     320,941     27-3     1,176,09» 

1919...  2;S,H0C     30-2     300,663     39-1         —         —      283,730     30-7  923,099 

1918...  179,283     30-3     234,705     39-7         —         —      178,225     30-0  692^13 

1917...  192,868     38-2     121,850     24-1         —         —       190,236     37-7  604,953 

1316...  126,924     31-7     103,887     25-9     22,463     B-6        147,200    36-8  400,474 

1916...  137,418    40-8       62,039     18-3     16.861     4-9       122,625   38-2  338,943 

1914...  102,212     37-1       28,346     10-3       4,891     |-8        139,725    60-8  275,174 

1913...     96,404    4ri           —         —          6,063     2'1        133,002    SB'S  234,469 

1910...     93,216    62-9           —         —               —       —          64,970    37-|  148,186 
•  Per  cent,  of  Total  Liabilities  or  Assets. 
t  Including  £2i5,000  Treasury  Bills. 

Profita  of  the  Equitable  Bank,   Limited. 

Tear                          Net           ^Div.  Subject  to  Tas-,      Special  Carried 

to  Deo.  31                    Profit        EarueU           Paid ^  Allocations  Forward 

S.               '^o                 %                 £                 £  £ 

1981 8,943         20-32           16                 7,040         —  7,096 

1920 8,664        21-41           18                6,400         —  6,19J 

1919 6,220         15-55t         13-35t         5,340         —  3,029 

1918 3,867         28-64          16               2,160       1,000  2,149 

1917 3,361         2S-46           IS                1,980       l.UOO  1,442 

1916 3,348         25-36           15                  1,980        1,000  1,061 

1916 3,084         23-54           12^              1,092        1,100  693 

1914 2,332         17-»0           11-9               1,661        1,000  401 

1913 2,636         19-36           11-8              1,630        1,000  630 

t  Calculated  on  Increased  capital  as  at  end  of  3ear. 


GLYN,  MILLS,  CURRIE  AND  COMPANY. 

Office:   67  Lombard  Street,  London,  E.G.  3. 
Capital — 

Paid  vp £1,000,000 

The  origin  of  this  institution  may  be  traced  back  to 
the  middle  of  the  eighteenth  century,  when  the  fimi 
of  Yere,  Glyn,  Hallifax  and  Company  conimenced 
business.  After  an  intermediate  change  of  title,  we 
find  the  firm,  in  1849,  ranking  as  one  of  the  twenty- 
five  private  banks  represented  at  the  Clearing  House. 
The  name  of  Glyn,  Mills  and  Company  was  adopted 
in  1851,  but  in  consequence  of  an  amalgamation  with 
another  old-established  banking  house,  Currie  and 
Company,  founded  in  1773,  the  present  style  was 
adopted.  The  combined  institution  was  the  first  pri- 
vate bank  to  follow  the  practice  of  joint-stock  banks 
in  issuing  balance  sheets  to  the  public.  It  can  also 
claim  to  be  the  largest  single-office  bank  in  the  United 
Kingdom,  and  it  still,  of  course,  retains  its  member- 
ship of  the  London  Clearing.  In  1919  it  participated 
in  the  formation  of  the  British  Overseas  Bank,  one  of 
its  partners  becoming  a  member  of  the  Governing 
Council. 

In  common  with  those  of  practically  all  banks, 
recent  balance  sheets  display  a  contraction  in  aggregates, 
tliat  during  the  last  twelve  months  being  accounted 
for  by  a  decline  in  current  accounts  from  £20,306,648 
to  £16,504,851.  Deposit  accounts,  however,  in- 
creased from  £8,700,858  to  £9,120,391.  These 
movements  are  reflected  on  the  assets  side  in  a  decline 
in  cash  in  hand  and  at  Bank  of  England  and  other 
banks  from  £6,852,997  to  £5,658,310,  and  in  money 
at  call  and  at  short  notice  from  £7,199,750  to 
£6,258,500.  Bills  discounted,  now  shown  separately 
in  the  balance  sheet,  stand  at  £482,561,  and  advance* 
to  customers  and  other  accounts  at  £6,262,356.  The 
Bank  premises,  which  are  freehold,  are  unchanged  at 
£370, (KiO.  The  liability  on  account  of  acceptances. 
endorsements,  &.C.  (covered  by  securities),  not  included 
in  the  balance  sheet,  amounts  to  £1,553,460.  The 
Bank  being  a  private  institution,  no  details  are  pub- 
lished as  to  profits. 


Mav 
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LONDON  JOINT  CITY  &  MIDLAND  BANK  LIMITED 


The  Right  Hon.  R.  McKENNA 


1  Ki-nruicK  n'^  i)K 

HDCAK  W.   WOOl.l.r.Y 

Subscribed   Capital  - 

-      £38,117,103 

Paid-up  Capital 

10,860,852 

Reserve   Fund 

10,860,852 

Deposits    [I^'-'-mbn  31st,  IKl) 

-       375,117,092 

HEAD     OFFICE:       6     THREADNEEDLE     STREET,      LONDON       E.G.  2 

•  ■VI  K  !/,.>'  Ill  I  ici  ^  ;\  isoi.iMi  AM'  u  i; ;  - 

OVERSEAS     BRANCH:     65     and     66     OLD     BROAD     STREET,    LONDON,     EC.  2 


. I FFILIA  TKl)    HA .V A'.s 


BELFAST    BANKING    CO.    LTD. 

I  >\  fi  1  lo  Otiicvs  in  IrelaiKl. 


THE    CLYDESDALE    BANK    LTD. 

Over  i6o  Oflices  in  Scotland. 


BAKER,  DUNCOMBE  &  CO.,  Limited,  ''^  ''°""'^'^  ^'^^^'- 


London,    E.G.  3. 


BALANCE    SHEET,    MARCH   3Isi,    1922. 


Ul.  IJAlilUTlES. 

To  Cifiril.  Accoitrr—  £ 

32,000  fuU.T-paid  "  A  "  Shares  of  £5  each  ...160.000 

8,000  fully-paid  "  B  "  Shares  of  £S  each  ...  40,000 


Risuri  55,000 

I.IUILITT    0!C     OtrOSITS    LSD    Lo>»s    4X1>   Bius    lU-Dis- 

cocxTTD  (including  Bcbate  and  Sundry  Accounts)      9,544,M9 


£9,779,6J9    5    6 


ASSETS. 

Br  ISVESTSIEXTS — 

5%  National  War  Bonds,  £515,000    

5%  Treasury  Bonds,  £250,000 

,,  Bins  Discoc.MED   (including    rediscounts)      

,,  Loans  on  SECCRixr  and  SvNUHr  Accounts      

Assets  to  the  value  cK   £9,550,156  9  5   are   held   by 
Bankers    and   others   as    cover    fur   Liabilities    per 
contra. 
,,  Cash  in  H.and  and  at  B.(NKZbs        


8,814,525  15 
115,179    0 


£9,779,539    5    5 


HEnBERT    SAMTJELSON,  I    n.«,.f„,. 
D.  H.   S.  HOWARD,  !  ^'^otor). 


AimrroRS'  repoet  to  the  shareholders  of  baker,  buncombe  &  co.,  limited. 

In  accordance  with   the  prorisions  of  Section  113,  Sub-section   2,  of  the   Companies     (Consolidation)    Act     1908 
boldcrs  as  follows  :—  /  ,  . 

1.     We  have  audited    the  above  Balance   Sheet   and  have  ubtainid  all  the  information  and  explanations  »e 
;•     JI"   ''*'*  examined  the  Securities,  Bills,  and  Caih  in    Hand,  and  verified  those  in  the   hands  of  various  Banks. 

are  of  opinion  that  such  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the 
affairs  according  to  the  best  of  our  information  and  the  explanations  g-iven  to  us  and  as  shown  bv  the  Books  of  the  Companv. 
)OK.  London.  E.C.  4.  Bf/i  Ajn-U.   1922.  KEMP,  CHATTERIS,  NICHOLS,  SENDELL  &  CO.,  ChaHered  .Iccoutitimtf' 


report   to   the   Sha 
reciuired. 


Compa 
;*  Wi 


HARRODS    Limited 


CAPITAL— Authorised,  £6,500,000 


DIRECTORS 
Sir  WOOD^dAN  BURBIDGE,  Bart.,  C.B.E., 

Chairman  and  Managing  Director 
F.  H.  HARVEY-SAMUEL 
EDGAR  COHEN 
Sir  H.  K.  NLWTON,  Bart.,  MJ". 
FRANK  R.  CHITHAM 
ALLAN  HEPWORTH; 


LONDON 

CAPITAL— Paid  up,  £5,915,000  RESERVE  FUND— £669,097 

CHEF  ACCOUNTANT— 
ALLAN  HEPWORTH 


SECRETARY— 

R.H.  GRIFnTH 
BANK  MANAGER— 

F.  W.  ATKINSON 


BANKING  DEPARTMENT 

Oorrent  Acconnta  are  opened  for  Shareholders  and  Onstomers  or  Friends  introduced  by  them.  Interest  at  the  rate  of  25  per  cent,  per  annum, 
credited  annnally,  is  allowed  apoa  the  minimum  monthly  balance,  provided  it  is  not  under  £20.  No  commission  charged  for  keeping  Accounts, 
bu&  the  opening  loi^'ment  must  noc  be  less  than  £10.  nor  the  minimum  balaoce  less  than  £5. 

Money  is  received  on  Deposit  in  sums  of  £1  up  to  £500,  subject  to  seven  days*  notice  of  withdrawal.  Amounts  over  £500  are  received 
on  special  terms  as  to  notice.  Interest  is  allowed  from  date  of  deposit  to  date  upon  which  withdrawal  notice  expires,  and  is  credited  or  paid  half-yearly 
Tti.,  50th  June  and  31st  December. 

The  Directors  reserve  to  themselves  the  power  to  return  Deposits  or  change  the  rate  of  Interest. 

Country  and  Foreign  Drafts,  Dividends,  Coupons,  Annnities,  Pensions,  etc.,  received  and  placed  to  credit.  Drafts,  Circular  Notes  and  Letters  of 
Cre<llt  issued. 

American  and  Canadian  Express  Ch'Hines  Cached  an.l  Foreicrn  Xfonev  Exchanged, 

Head  Office:    BRO.MPTON  ROAD  LONDON  S  W  i 


BRITISH  MUTUAL  BANKING  COMPANY,  LIMITED 


LUDGATE  CIRCUS,  LONDON,  E.C. 


TcUgraphic  AdJresi—"  Brimful.  LonJon." 


Established  1857. 


Telephone— Cily  8466. 


CAPITAL,   £200,000  (fully  subscribed),  in  40,000  SHARES  OF  £5  EACH. 

PAID  UP  £70,000. 

DIRECTORS  : 

EDGAR  HORNE.  Esq..  M.P.  (Chairman).  Sir  W.  H.  D.^VISON.  K.B.E,,  M.P. 

SirTHOS.  C.  DEWEY.  Bart.  J.  IRVINE  BOSWELL.  Esq.,  M.D. 

FREDERICK  SCHOOLING,  Esq.,  F.I..^.  J.  ROY  LANCASTER,  Esq. 

Managtr—G.  KIRWOOD  TAYLOR. 


Banking  business  of  every  description  transacted.     Current  Accounts  are  kept  in  conformily  with  the  practice  of  London  Bankers. 
Interest  being  allowed  on  minimum  monthly  balances  of  £100  and  upwards  at  the  rate  of    2  per  cent,  per  annum,  and 

credited  lo  the  accounts  half-yearly,  on  the  30lh  June  and  31  st  of  December. 

Depojils  received  in  sums  of  not  less  than  £10.      .No  charge  is  made  for  keeping  .\ccounts  where  a  remunerative  balance  is  maintained. 

Every  information  can  be  obtained  on  application  to  the  Manager. 
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THE      STATIST. 

BANKINd     SECTION 


L-May  20,   1922. 


Liahilities  and  Assets  of  Glyn,   Mills,  Currie  and 

Compan 

y- 

-" — 

— 

LIABILITIES.     Capital 

Heserve           l\iid-up 

Capital 

Deposit  and  Oitrent 

Total 

Dec.  31 

1921     . 

ram  up. 

£ 
1,000,000 

Fund.             ^and  Iteserve.-,                ,-Accepts 
*                        £           %•                     £ 
KUO.yoO                l.-'.OO.OOO      5-2                     1,653,460 

5-4 

, A' COL 

£ 

25,025,242 

J.tS. , 

%• 

88-9 

r-Uiscellaneous 

£        %• 
152,369     -5 

UabiUties 
£ 

28,831,071 

1920     . 

1,000,000 

500,000               1,500,000 

4-6                    1,727,608 

63 

29,007,606 

89-6 

147,311     -5 

32,382,325 

1919     . 

1,000,000 

600,000              1,600,000 

«"5                   1,626,970 

4-5 

30,869,069 

(0-6 

142,456     -4 

83,727,486 

1918     . 

1,000,000 

600,000               1,500,000 

S-2                        982,739 

3-4 

26,346,874 

91-0 

137,736     -4 

28,967,349 

1917     . 

1,000,000 

i,ooo,Aoo 

600,000              1,500,000 

6-4                    1,092,250 

4-0 

21.781,965 

90-1 

133,103     -5 

27,607,317 

1916     .. 

500,000              1,51)0,000 

6-8                    1,068,479 

4-7 

19,992,138 

88-1 

128,330    -8 

22,088,947 

1916     .. 

1,000,000 

600,000               1,500,000 

7-8                    1,025,371 

5-2 

17,193,471 

86-6 

123,967    -8 

19,842,809 

1914     .. 

1,000,000 

600,000               1,500,000 

8"9                        671,268 

2-8 

19,422,903 

89-9 

119.229    -8 

21,613,400 

1813     .. 

1,000,000 

600,000              1,600,000 

T'S                    1,352,023 

8-7 

17,194,359 

85-3 

104,748    -S 

30,161,1S7 

1910    .« 

1,000.000 

300.000               1,500,000 

TT                   1,33.',393 

8-« 

10.590,!194 

851 

66,169     1 

19,488,561 

ASSETS. 

Cash  iu  Hand,  Ac. 
£          %• 

5,058,310     19-6 

Money  at  Call  and 

Hills  Disco 

in  ted 

Custrs".  Liab.  for 

Bank 

Total 

Deo.  31 
1921  ... 

/—  It  .Short  Xorirf.-,, 
£           %' 
(;,2.'-.>.',.-,il()       21-7 

,— In%-estmen(.«.t^, 
£            %» 
8,215,881     28-6 

^and  Adva 
£ 

0,744,917 

nces.J-, 
%• 
23-4 

,— Accept.  11 

£ 
1,553,460 

5-4 

,^Premisci 
£ 

370,000 

1-3 

Assets. 

£ 

28,631,071 

1920  ... 

0,852,907     21-2 

7,199,750        22-2 

6,430,246     19-9 

9,601,824 

3I)'3 

l,727,f.08 

S3 

3;o,coo 

1-1 

32,3'<2,32.-. 

1919  ... 

6,467,410     16-2 

6,638,760       19-7 

9,986,983    29-8 

9,738,372 

28'« 

1,626,970 

4S 

370,000 

11 

33,727,486 

1918  ... 

4,S0O,648     16'6 

6,005,000       22-8 

10,747,764     371 

6.401,298 

18-8 

982,739 

3-4 

370,000 

1-3 

38,967,349 

1917  ... 

4,G60,1U5      16-9 

8,120,000      29-5 

7,303,761     26-8 

6,910,:ill 

21 -S 

1,092,560 

4-0 

370,000 

1-3 

27,507,317 

1916  ... 

3,880,343      17*1 

C.Ollt.OUO      26-S 

6,621,418      24-8 

5,729,707 

25-2 

1,068,479 

4-7 

370,000 

1-7 

22,688,947 

1916  ... 

3,181,023      16-0 

3,337,200      1g-8 

6,669,895      28-5 

6,269,320 

31-6 

1.026,371 

B-2 

370,000 

1-9 

19,842,809 

1914  ... 
1913  ... 

4,056,473      18-7 

6,023,000     23-3 

3,637,722      16-8 

7,956,937 

38-8 

871,268 

2-8 

370,000 

1-8 

21,613,400 

3,211,374      16'1 

4,729,030      2J-5 

2,819,089      141 

7,806,011 

37-8 

1,362,083 

ST 

370,000 

IS 

20,161,127 

1910  ,„ 

2,775,805      141 

4,710,791      14-2 

3,730,334     1t1 

6,663,220 

Ut 

1,332,398 

e-( 

370,000 

ro 

19,488,561 

•  Per  cent,  of  Total  Liabilities  or  Assets.               t  Prior  to  1921,  securities  other  tlian  British,  Indian 

and  Colonial  Government  s^'curities  included  with 

billg  Jiscountca  and  advan 

:es.                  I  Prior  to  192 

1,  securities  other  than  British,  Indian 

and  Colonial  Governm 

Hit  securiti^  iueluded. 

GUERNSEY   BANKING   CO.,   LTD. 

Head  Office :  29  High  Street,  Guernsey. 

Capital — 

Subscribed,  iu  .5,000  shares  of  £50  eacli        ..,     £250,000 
Paid  np,  beini,'  £10  per  share  50,000 

This  Bank,  which  was  founded  in  Guernsey  in  1827, 
is  now  approaching  its  centenary.  In  addition  to 
the  head  office  there  is  a  branch  office  at  St.  Sampson's 
and  an  agency  at  Aldemey.  It  possesses  the  right  of 
note  issue.  As  from  April  i,  1921,  the  old 
Guernsey  currency  was  discontinued  and  English 
cm-rency  adopted  in  the  Islands  of  Guernsey,'  Sark, 
Ilerm,   and   Jethou. 

The  paid-up  capital  and  reser\'e  of  the  Bank  on 
June  30,  1921,  totalled  £115,000,  or  13.6  per  cent, 
of  the  aggregate  habilities  of  £844,962,  of  which 
amounts  due  to  customers,  &c. ,  accounted  for  £628,826. 
Besides  the  pension  fund  of  £10,483,  there  was  a 
resei-ve  of  £18,641  for  loss  in  exchange  on  Fi-ench 
investments,  bills,  and  agents'  balances.  The  Bank 
notes  issued  showed  a  slight  increase  on  the  twelve 
months,  to  £49,512,  of  which  £1,750  were  in  hand. 
On  the  assets  side,  cash,  notes  and  bills  in  hand  and 
in  hands  of  agents  amounted  to  £113,999,  as  com- 
pared with  £153,283  previously,  but  bills  discounted 
had  risen  from  £30,548  to '£76,172.  .Advances  to 
customers,  &c.,  less  provision  for  bad  and  doubtful 
debts,  had  also  expanded  by  £27,742  to  £243,545,  but 
the  expansion  was  probably  due  to  the  increased 
number  of  items  under  this  head. 

Gross  profits,  including  £5,914  net  appreciation 
for  the  year  on  investments  (other  than  reserve  fund), 
exceeded  £33,000,   and  net   profits  were  also  higher 


than  before,  permitting  of  an  increase  of  the  distri- 
bution to  shareholders  from  twenty-one  to  twenty- 
five  per  cent.  After  sundiy  allocations,  including 
£5,000  to  second  reserve,  £3,000  was  carried  forward. 

Profits  of   the   Guernsey  Banking    Company,   Limited. 
Tear  Gross  Net     . Dividend — ,      Special     Cairied 


ended 
June  30 

Profit 
£ 

Expenses  Proht    Earned 
£             £          % 

, Paid—,  Ailocafns  Forwd 

%           £           £            £ 

1921  .. 

33,248» 

6,900 

20,348    52-70 

25-00 

12,500 

12,133 

3.000 

1920  .. 

30,639 

6,287 

26,362t  60-70: 

21-00 

10,500 

17,605 

1,684 

1919  .. 

23,143 

4,941 

18,202      36  40 

1680 

8,400 

0,7.50 

4.238 

1918  .. 

17,065 

4,276 

12,790      25-58 

15-75 

7,»76 

4.000 

1,186 

1917  .. 

16,704 

3,005 

12,099     24-20 

13  65 

6,826 

6,251 

871 

1916  .. 

15,059 

3,676 

11,484      22-97 

1365 

6.825 

4,013 

848 

1915  .. 

14,404 

3,320 

11,084      22-16 

1385 

6,826 

4,633 

20 

1914  .. 

13,690 

3,248 

10,442      20-88 

1365 

6,825 

3,500 

476 

1913  .. 

13,619 

2,990 

10,629      2106 

113  65 

6,826 

3,776 

368 

•  Including  £5,914  net 

appreciation  for 

year  on 

investments  (other  than 

t  Subject  to  deduction  (included  under  "special  allocations")  it  £26,632 
or  depreciation  on  securities  and  £19,573  for  reserve  (or  loss  in  exchange 
on  French  investments,  4-c.,  less  £30,000  withdrami  from  inner  reserve, 

{  See  note  f. 

GUERNSEY  COMMERCIAL  BANKING 
COMPANY.  LIMITED. 

Head  Office:  33  and  35  High  Street,  Guernsey. 
Capital — 

/»sMf(/,  in  8,000  shares  of  £25  each  £200,000 

Paid  up,  £5  per  share         ...         ...  ...         ...        40,iXX) 

The  Guernsey  Commercial  Banking  Company  is  a-a 
old-established  institution,  dating  from  1835,  but  it 
was  not  until  December  1912  that  it  was  registered 
as  limited  under  Guernsey  laws.  It  possesses  the 
right  of  note  issue,  and,  in  addition  to  the  head  office 
at  Guernsey,  there  are  a  branch  office  at  St. 
Sampson's  and  an  agency  at  Alderney.  Banking 
business  of  all  kinds  is  transacted. 


Liabilities  and  Assets  of  The  Guernsey  Banking  Company,  Limited. 


LIABILITIES. 

Capital      HeserVB 

Paid-up  Capital 

Notes 

ProQt 

Total 

Paid  up.     Funds. 

^and  Reserve.^ 

r-Issued.^ 

^Deposits, 

&C.-,       ,- 

illsceUa 

neons 

-.^      ^Balance 

.-., 

Liabilities 

June  30 

£                   £ 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

%■" 

£ 

%• 

£ 

1921 

.•iu,o00        o.-.,ooo 

116,000 

13-8 

49,.il2 

6-9 

028,820 

74-4 

29,124 

3-4 

22,5iXP 

2-7 

844,963 

1920 

60,000         66,000 

115,000 

13-4 

47,216 

5-5 

067,904 

78-7 

?(1,145 

35 

7,984 

•8 

858,308 

1919 

60,000         60,000 

110,000 

148 

48,504 

8-4 

581,090 

76-8 

— 

— 

16,237 

21 

756,131 

1913 

60,000          68,000 

108,000 

19  5 

42,136 

176 

393,170 

710 

— 

— 

10,610 

19 

553,814 

1917 

50,000          86,000 

106,000 

22  9 

39,025 

8-4 

308,328 

887 

— 

_ 

9,148 

20 

46-.-,4«» 

1916 

60,000          65,000 

105,000 

22  8 

39,076 

85 

309,401 

67  1 



_ 

7,572 

18 

461,062 

1916 

60,000          00,000 

110,000 

23-3 

39,731 

84 

317,371 

67  4 

— 

— 

3,877 

8 

470,979 

1914 

60,000          60,000 

110,000 

238 

37,631 

8-1 

306,465 

484 

_ 

— 

7,650 

17 

461,644 

1913 

60,000          60,000 

110,000 

254 

37,785 

8-8 

276,983 

840 

_ 

— 

7,808 

18 

432,581 

1910 

60,000          60,000 

110,000 

255 

38,700 

8-1 

275,048 

838 

— 

— 

7,178 

18 

430,921 

ASSETS. 

Cash  in  Hand, 

Bills 

Bank  Premises, 

Total 

f            Ac, -^ 

r-In  vestments.^ 

^ni.scou 

■Itcd.-^ 

^Advan 

e--.— , 

^ 4c  __^ 

AselA. 

June  30 

£               ""n" 

£ 

®i>* 

£ 

%* 

£ 

%• 

£      '   %• 

£ 

1'J21 

113,;i99       13-5 

■11':: 

■-'40 

47-7 

70,172 

9-0 

243,545 

28-8 

8,000         1-0 

844,961 

1920 

...       183,283     1179 

!425 

231 

49-6 

50,648 

242,746 

28-1 

6,800          -8 

858,30( 

1919 

137,158      181 

371 

980 

49  2 

01,093 

179,700 

137 

6,500          -8 

756,431 

1918 

158,493      28-6 

174,127 

314 

9,369 

205,327 

371 

6,600        1-2 

663,818 

1917 

80,094      17-4 

119 

012 

259 

11,886 

243,803 

527 

6,600        1-4 

462,499 

1916 

57,250      12-5 

130,048 

28  2 

12,208 

264,986 

553 

0,600        1-4 

461,061 

1915 

74,099      169 

126 

366 

288 

12,641 

250,848 

S3t 

6,126        1-3 

470,979 

1914 

73,814      15-9 

117 

211 

254 

IS,  70S 

251,500 

645 

6,356        1't 

461,646 

191S 

63,745      148 

85 

594 

198 

13,977 

264,265 

•10 

,1,000        1-2 

432,681 

1910 

55,003      12-8 

111,018 

21-1 

14,103 

865,797 

•17 

5,U00        l-» 

430,921 

'  Per  cent,  ol  Total  Liabilities  or  Assets, 


M.iv    L'(».     I'.'L'li. 
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WILLIAMS  DEACON'S 
BANK  LIMITED. 

TOTAL  ASSETS  31st  DECEMBER,  1921,  £44,285,788. 


London  Office         -         -    20  Birchin  Lane,  E.C.  3 

West-End  Office, 2  Cockspur St. .Charing  Cross, S.W.I 

Manchester  Office  -         .        ■  Mosley  Street 

inui  l'>8  other  Ofticee,  piincipftlly  in  tliu 
manufuctiiring  districts  of  Lnncftshiro,  Vork- 
sbirc,  Cheshire,  Derbyshire  and  Staffordshire. 


THE  BANK  IS  PREPARED  TO 
ACT  AS  TRUSTEE  UNDER  WILLS. 
SETTLEMENTS,  DEBENTURES. 
.  .  .  TRUSTS,  ETC.  .  -  . 
TruMtee  Departrnenttt  at  London  and 
Manchester. 


ACCEPTANCE      CREDITS 
FORWARD    CONTRACTS 

ARRANGED 

and  Every  Description  of   Foreign  Exchange 
Banking   Business  Transacted. 


.Agents  for  the    British    Overseas    Bank,    Limited. 


.ondon   County  Westminster 
and  Parr's  Bank  IJmited 


FSl  AHl  IsllFfl     IN 


AUIHURISED   CAPITAL 
PAID-UP   CAPITAL       ... 
RESERVE     


;£  33, 000,000 

9,003.718 
9,003,718 


(JISI  Ihx 


iibrr 


j     Current,  Deposit  &  other  Accounts  ;f 317,655,838 


Head  OlVice  : 

41  LOTHBURY,  LONDON,  E.C.2. 

AFFILIATED   ABROAD 

LONDON  COUNTY  WESTMINSTER 
&    PARR'S    FOREIGN    BANK,    LTD. 

JJranches    in    Beluh  .\i,    Ik.x.stL    and    Siwis. 


AFFILIATED  IN  IRELAND. 
ULSTER  BANK  LIMITED. 

.\11    Cheques  on    the  Ulster  Bank  will  be  collected  for 
Customers  of  this  Bank  free  of  Commission. 


I  Tlu  Bank  is  represented  by  Branches  or  Agents  in  all 
!  the  Principal  Cities  and  Toans  of  the  United  Kingdom, 
j  and  has  Correspondents  throughout  the  ]\'orld. 


EVERY    DESCRIPTION    OF    BRITISH    AND    FOREIGN 
BANKING  BUSINESS  TRANSACTED. 


National  Discount  Company, 

Established  1856.        Limited  and    Reduced. 

35  Cornhill,  London,  E.C.  3. 

Telegraphic  .Wdress  :  N.^TDIS.  STOCK,  LONDON. 
Telephone". :  N'o.  1484  Avr.suE  (a  liaes).     No.  11948  Cem  k  \i.. 


Subscribed  Capital 
Paid-up  Capital  • 
Reserve  Fund 


£4,233,325 

£846,665 
£500,000 


Directors. 

toL-TilE  IloN.SIDSEY  PliliL.  U.S.f)..  M.I',  Chairman. 
L.WVRENCE  E.CHALMERS,  Deputy  Chairman. 
FREDERICK  W.GREEN.  |      Sir  SIGISMU.VD  F.  .MEKDl.. 

The  Rt.  Hon.  V.  LEVERTON  K.B.E. 

HARRIS.  CHARLES  D.  SEL1GM.\N. 

\V.\LTER  J.  HERIOT.  .    |      PHILIP  H.  WADE. 

M&naser. 
PHILIP  H.  WADE. 
Sub-Manaser.  I  Secretary. 

FR.\.SC1SIjOLUSMITH.  I      CHARLES  H.  GOUGII. 

Aaditors. 

FRANXIS  W.  PI.\LEV  I    Sir  ALBERT  WYON,  K.B.E. 

Uackson,  llxley  ic  Co.)  |  (Price,  Waterhouse  &  Co.) 

Bankers. 

BANK  OF  ENGL.\.N'D. 

NATIONAL   PROVINCIAL  AND    UNIO.N    BA.NK  OF  ENGLAND, 

LIMITED. 


Bank  and  Approved  Mercantile  Bills  Dis- 
counted. 

Money  received  on  Deposit  at  Call  and  Short 
Notice,  and  Interest  allowed  at  ttie  Current 
Market  Rates;  and  fj.-  longer  periods  upon 
specially  agreed  terms. 

Loans  granted  upon  Negotiable  Securities. 

Investrnents  and  Sal3s  of  all  descriptions  of 
British  and  Foreign  Se:urities  effected.  All 
communications  on  this  subject  to  be  addressed 
to  the  Manager. 


ALEXANDERS  DISCOUNT  CO. 

LIMITED, 

24  Lombard  Street,  E.C.  3. 


Capital  Authorised 
Capital  Subscribed 
Paid  up 
Reserve  Fund 


£1,250,000 

1,100,000 

600,000 

320,000 


DIRECTORS. 

Colin  Frederick  Campbell,  Chairman. 
Robert  Ernest  Alexander. 
George  Cleverly  Alexandee. 
Philip  Pembroke  Alexander. 
Sin  Austin  Edw.ard  Harris,  K.B.E. 

Manar/er — F.  Newcomb. 

Sub-Manager — E.  D.  Spring  Rice. 

Sccretanj — A.  K.  Bruce. 


Approved  Mercantile  Bills  discounted.  Loans 
granted  on  negotiable  securities.  Money  received 
on  deposit  at  call  and  short  notices  at  current  market 
rates,  as  advertised  from  time  lo  time  in  the  daily 
papers.     For  longer  periods  on  specially  agreed  terms. 


The    Company    deals    in   British    Treasury   Bills 
of  any  malmily. 
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In  the  subjoined  tables  wc  analyse  the  Bank's 
acoounts  over  the  last  three  years.  The  figures  for 
December  31  last,  as  compared  with  the  previous 
December,  are  probably  affected  by  the  interim 
change  in  Guernsey  currency.  By  Order  of  the  Eoyal 
Court  of  Guernsey  dated  March  30,  1921,  English 
cui-rency  was  adopted  in  the  Islands  of  Guernsey, 
H-M-k,  lierm,  and  Jetliou  as  legal  tender  in  substitu- 
tion for  the  old  Guernsey  cuiTency. 

With  the  foregoing  in  mind  it  will  be  seen  from 
our  tabulations  that  the  paid-up  capital  and  reserve 
together  figure  at  £78,095,  as  against  £82,000  at  the 
end  of  1920;  but  deposit,  cuirent,  and  other  accounts 
are  practically  unchanged  at  £798,197.  At  £48,986 
the  note  issue  displays  a  slight  contraction.  Amongst 
the  assets  a  large  increase  is  noticeable  in  cash,  notes, 
and  bills  in  hand  and  in  hands  of  agents,  including 
Treasury  bills,  from  £115,831  to  £171,578,  a  move- 
ment accounted  for  in  part  by  the  decrease  in 
advances,  &c.,  less  provision  for  doubtful  debts,  from 
£450,112  to  £419,901,  and  also  in  bills  discounted 
and  in  investments.  The  last  named,  amounting  to 
£332,174,  are  composed  mainly  of  British,  Foreign 
and  Colonial  Government  securities,  which  together 
account  for  £297,470. 

Liabilities  and  As-setf!  of  the  Guernsey  Comimrcial  Banking 
Company,  Limited. 
neposit, 


Capital 
Paid  up  Re: 


Paid-up 

Capital 

and  Reserve 


(Jurrent 
and  other 
Accounts 


192i:  40,000 
1920.. .■12,000 
1919. ..42,000 


38,095 
40,000 

3B,:oo 


78.095 
.'(2,000 
77,700 


8-3  798,197  84-6  48,986 
8-8  798,887  85-3  50,000 
8-0  827,570    86-7   50,000 


5-2  18,1S7 
5-3  6,917 
5-2    10,146 


Cash, 

Nnt^?s  It 

&  Bills  ni 

19211  171,6781«°S  332,174  35°2  9,634  i°0  419,901  «4°5  10178  II  94.3,465 
1920  116,831 12'4  349,412  37-3  10,787  1-2  450,113  48-0  10,663  1-1  936  804 
1919  232,23024t  380,762  39-4  11,882  t-2  329,144  34-1  11,398  1-2  965.416 
'  Per  cent,  of  total  liabilities  or  assets.  +  For  total  liabilities 

t  English  cnn-eticy  adopted  during  1921. 


see  total  i 


HIBERNIAN    BANK,   LIMITED. 

Head  Office:  College  Green,  Dublin. 
Capital — 

Authorised   and    Snbicribed,    in    100,000 

Bharcs  of  £20  each  £2,000,000 

Paid  up,  £.5  per  shaie 500,000 

(Callable  £5,  and  reserve  liability  £10,  per  share.) 
Tms  institution,  under  the  title  of  the  Hibernian 
Joint  Stock  Company,  was  founded  in  1825,  the 
present  style  being  adopted  in  1885.  By  means  of 
branches  it  has  built  up  a  large  business  with  all 
classes  of  the  community  in  Ireland,  and  at  the  date 
of  the  last  balance  sheet,  in  addition  to  the  head  office 
in  Dublin,  the  Bank  had  six  city  and  fifty-two  coun- 
try branches,  with  fifty-two  sub-branches.  Despite 
unfavourable  conditions  in  the   leading  industries  of 


Ireland  during  1921 — farming,  grazing,  and  other 
hiterests  having  suffered  a  severe  set-back — the  growth 
in  the  Bank's  resources,  evident  for  many  years  past, 
still  continues.  The  balance-sheet  total  on 
December  31  last,  £16,944,324,  constituted  a  record 
in  its  history;  but  the  current  unrest  must  be 
{.roving  very  disappointing  for  bankers.  The 
increase  was  accounted  lor  almost  wholly  by 
the  rise  in  deposit,  cunent,  and  other  credit 
accounts,  including  interest  due  on  deposits,  from 
£14,233,100  to  £16,156.095.  Consequent  on  the  two 
half-yearly  allocations,  the  reserve  fund  shows  an  in- 
crease to  £210,000,  making,  with  the  paid-up  capital, 
£710,000,  or  4.2  per  cent,  of  the  aggregate 
liabilities.  On  the  assets  side,  the  sharp  fall  of 
£1,050,668  in  cash  in  hand  and  with  bankers  to 
£1,692,769  is  offset  by  the  doubling  of  the  Treasury 
bill  item  to  £1,500,000,  and  by  the  increase  in  invest- 
ments from  £5,882,480  to  £7,751,350.  Bills  dis- 
counted, advances  on  cun-ent  accounts,  loans,  &c. . 
have  moved  upwards  from  £5,443,542  to  £5,760,849. 
Bank  premises  are  higlier  by  £34,000,  due  principally 
to  the  new  building  in  Sackville  Street. 

The  heavier  gross  profit  is  to  a  large  extent 
absorbed  by  additional  working  expenses,  much  of 
the  increased  outgo,  following  on  an  arbitration 
awa-rd  as  to  salaries,  being  almost  outside  the  directors' 
control.  The  addition  of  over  £7,000  to  the  net  figure 
permits,  however,  of  a  rise  in  the  dividend  by  one 
per  cent.,  to  nine  per  cent.,  subject  to  income  tax, 
requiring  an  extra  £5,000.  The  following  allocations 
were  made  in  respect  of  the  year:  £12,500  to  credit 
of  investments  account,  £30,000  to  reserve  fund,  atul 
£5,000  in  reduction  of  bank  premises  account,  making 
a  total  of  £47,500,  as  against  £45,000  previously. 
The  carry-forward  is  £2,479  lower  at  £12.809. 


Year  to 
Dec.  31 

1921... 
1930... 
1919... 
1918... 
1917... 
1916... 
1915... 
19U... 
1913... 


-Paid- 
% 


Profits  of  tile  Hiiernian  Bank,  Limited. 
Grosa  Net    .-Div.  Subject  to  Tax-,     Special 

Profit     Bipensea    Profit  Earned 
f  £  £  % 

18-00 

16-60 

13-92 

12-42 

10-84 

10-02 

10-04 

10-17 

10-21 


Carried 
Allocat'ns  Foreard 


313,873  223,851  90,021 
259,390  176,397  82,993 
184,139  114,535  69.604 
158,813      96,107 

76,874 

73,806 

69,662 

64,015 

63,617 


131,08-i 
133,»30 
11:1,876 
114,869 
113,658 


6-^,105 
64,203 
50,124 
60,214 
60,864 
61,041 


45,000 
40,000 
40,(100 
35,000 
32,500 
30,000 
31,981 


31,969 


47,600 
43,000 
22,000 
27,600 
21,000 
14,600 
17,600 
18,000 
20,000 


12,609 
16.:88 
17,296 
9,89? 
10,087 
9,378 
3,764 
3,021 
!,67» 


HOARE  (CHAS.)  AND    COMPANY. 

Office:  37  Fleet  Street,  London,  E.G.  4. 

Tins  institution  can  boast  an  uninterrupted  business 
history  extending  to  nearly  two  and  a-half  centuries. 
The  precise  date  of  its  foundation  is  uncertain,  but 
the  year  1673  is  usually  accepted.  The  Bank  has 
no  branches,   but  its  office  in  Fleet  Street  has  held 


Liabilities  and  Assets  of  The  Hiberniayi  Bank,  Limited. 


LIABILITIES.  Capital 

Reserve 

Investment      Paid-un 

Oanttal 

Proflt 

ToU\ 

Paid  up. 

Fund. 

Reaerve. 

,-and  Keaerves.-^ 

^Deposits 

ic.-,           r- 

Vlisceilaneous.-, 

/- Balance. -, 

LiabiUtiu. 

DecSl 

■  £ 

£ 

£ 

£ 

%• 

£ 

%'< 

£ 

%• 

E          %• 

£ 

1921       ... 

500,000 

210,000 

_ 

710,000 

4-2 

16,194,015 

95-6 

— 

40,309       -2 

16,941,3-.'4 

1920       ... 

500,000 

180,000 

_ 

680,000 

4-5 

14,248,729 

949 

43,693 

-3 

36,288       -3 

16,007,710 

1919 

500,000 

160,000 

— 

660,000 

6-3 

11,613,166 

94-0 

4-->,190 

-4 

37,296       -3 

12,362.682 

1918        ... 

500,000 

140,000 

— 

640,000 

6-S 

■-1,0.18,642 

92-8 

40,700 

-4 

27.193        -3 

9,766.614 

1917       ... 

600,000 

125,000 

10.000 

635,000 

8-4 

6,883,117 

90-8 

::9,L'51 

•5 

•-'7,587      -3 

7,6«4,98» 

1916       ... 

600,000 

135,000 



625,000 

105 

.1,293,813 

88-5 

■M.Ti-2 

6 

25,379       -4 

6,9fl,974 

1915       ... 

600,000 

112,600 



612,500 

11-7 

4..')68,164 

87-2 

36,541 

-7 

18.754        -4 

6,326.969 

1914       ... 

600,000 

06,000 

115,000 

710,0ii0 

»•( 

4, .116,9111 

U-t 

;;l,S.'.2 

■• 

1S,I132        -* 

5,279,;7» 

1913       ... 

600,000 

90,000 

105,000 

695,000 

14-1 

4,172,677 

81-8 

32,605 

•7 

17,672       -4 

4,917,994 

ItlO       .„ 

600,000 

l,-i0,000 

42,500 

«»>,IWO 

IS1 

3,783,180 

83-7 

97,186 

•6 

19,647       ■< 

4.621,«1} 

ASSETS. 

Cash  in  Hand  an  1 

Kills 

Loar 

IS 

Bank  Preinisca 

ToliU 

,-wiih  Banker^.—, 

/—Investments.^ 

,-Dlscounted.-, 

/.-and  Ad\ 

ances.— ^ 

/ Account. , 

A-»ett. 

Dea31 

« 

%• 

£ 

%• 

£ 

%• 

£ 

%* 

s. 

£           %* 

£ 

1921   ... 

..    1,692,769 

100 

7,761,350 

45-7 

t 

7,319,860 

43-2 

180,34.1       1-1 

16,94J.".:4 

1920  ... 

..    2,743,437 

18-3 

6,882,480 

39-2 

t 

li.235,418 

41-5 

146,576      1-0 

15,007,710 

1919  ... 

..  1,486.146 

12-0 

6,038,880 

48-9 

t 

4,685,237 

37-9 

143,389      1-2 

12,852,652 

1918  ... 

...  1,120,497 

11'S 

4,507,880 

46-2 

1,577,438 

16-1 

2,418.645 

24-7 

143,074      1-5 

9,760,634 

1917... 

...  2,117,868 

27-9 

1,887,791 

22-2 

1,531,974 

20-2 

2,106,192 

27*8 

141,130      1-9 

7,534,966 

1916... 

..  1,503,864 

25-1 

1,478,103 

24-7 

618.5US 

10-4 

2,239,229 

37-4 

142,374      2-4 

6.981,974 

1916... 

...      675,971 

12-8 

1,489,765 

285 

660,798 

12-8 

2,256,363 

43-2 

143,062       2-8 

5,336,969 

1914  ... 

._      843,005 

1S-0 

1,375,.585 

141 

704, S36 

11-4 

3,313,840 

43-S 

U2,519      M 

,1,279,776 

1913  ... 

...      888.573 

7-8 

1,237,232 

25-1 

780,193 

16» 

2,368,171 

48-2 

113,-13:.      2-9 

4,917.964 

H'lO  ... 

...      279,461 

S-2 

1,173.880 

U-0 

,800,681 

17-7 

8,139,104 

471 

136,897      311 

4,621.413 

• 

Per  cent,  of  T 

•tal  IJ,ibilit 

es  or  ASi^ets. 

t  lu.-ludeil 

n.lb  I  lu 

u-  and  Advuui-es. 

M;iy   -20,   1922. J 
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CAPITAL  (PAID  UP) 
RESERVE  FUNDS 


£1,250,000 
£1,350,000 


Governor ; 

riie  Ki|<ht  Hon.TheBarlorRoseber^andNiiillolliian, 

K.G..  K.T. 

DeputyGoinnor  : 

The  RlfSht  Hon.  The  Furl  of  Home. 

Head  Office:  HDLNBURGH. 


Rees  Griffith  Thomas, 

o.nn.i.'  .V.p-,r-.v 


K.  W.  Stevenson, 


153  branches  throuijliput  Scotland. 

LONDON  oirici-: : 
38  Threadneedle  Street,  E.G.  2. 

Every  description  of  Home  and  Foreign 
Banking  Business  transacted. 


'^^■ 


M 


m 


^ 


'•  BARCLAYS  "  «roup  of  banki  :— 
BARCLAYS  BANK  LIMITED. 
THE  BRITISH  LINEN  BANK. 

THK  UNION  BANK  OK  NLXNCHESTUR  LIMITED, 
THE  ANGLO-EGYPTIAN   BANK  LIMITED. 


SS^R^R^^^I^^^^ 


BANK    OF    BRITISH 
WEST  AFRICA, 


Established  1894. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital 
Reserve 


LIMITED. 

£4,000,000 

£3,000,003 

£1,200,000 

£625,000 


Chairman  : 

The  Right  Hon.  THE  EARL  OF  SELBORNE, 

K.G..  G.C.M.G. 


Head  Office: 

17-18  LEADENHALL  ST..   LONDON,  E.C.3. 

'  icneral  Manager  : 
LESLIE  COUPER,  C.M.G. 


Urerpool         Mudietter         HambnrK         New  York 
West  Afrioi        Caaary  Islands        Efjrpt         Morocco 


PRINCIPAL    SHAREHOLDERS: 
Lloyds   Bank  Ltd.  ;    London    County  Westminster  & 
Parr's  Bank  Ltd.  ;  National  Provincial  &  Union  Bank 
of  England,  Ltd.  ;  Standard  Bank  of  South  Africa,  Ltd. 


LLOYDS  BANK 
LIMITED. 


Ch.irman: 

Sir  RICHARD  V.  VASSAR  SMITH,  Bt. 

Dcpiily  Cbitirmiin  : 

J.  W.  BEAUMONT  PEASE. 


HEAD  OFFICE:  71,  LOMBARD  STREET,  E.C.3. 


CAPITAL  SUBSCRIBED  £71,864,780 
CAPITAL  PAID  UP  -  14,372,956 
RESERVE  FUND  10,000,000 

DEPOSITS,  &c.  -  -  348,891,976 
ADVANCES,  &c.        -    130,847,130 


THIS    BANK  HAS   1,600  OFFICES    IN 
ENGLAND    AND    WALES. 


Colonial  and   Foreign  Department : 
20,  KING  WILLIAM  ST.,  LONDON,  E.C.4 


AhFlLIATtD     BANKS: 


THE  NAilONAL  BANS  OF  SCOTLAND  LIMITED. 

LONDOS  AND  RIVER  PLATE  BANK.  LIMITED. 

AUXILIARY: 


LLOYDS  AND  NATIONAL  PROVINCIAL  FOREIGN  BANK  LIMITED. 


LONDON  &  BRAZILIAN  BANK, 


ESTABLISHED  1862. 


LIMITED. 


Capital  Subscribed         -  -      £3,000,000 

In  150,000  Shares  of  £20  each. 


Capital  Paid  up 
Reserve  Fund 


1,500,000 
1,500,000 


B.\NKING  BUSINESS  OF  EVERY 
DESCRIPTION  TRANSACTED  IN 

BRAZIL,  ARGENTINE, 

URUGUAY,  PORTUGAL. 


Continental   Trade  Facilities. 

PARIS    BRANCH— 5    Rue    Scribe. 


American    Trade  Facilities. 

NEW  YORK— (Agency)  56  Wall  Street. 


The    Bank     issues    Trade     Reports    embracing     Business 
Conditions  and  Opportunities  for  Expansion  of  Trade. 

There  are  also  extensive  Files  of  Information  and  Statistics 

at  the  disposal  of  Clients. 


Agent*  in  the  United  Kingdom. 

MANCHESTER  AGENCY.  LIVERPOOL. 


36Challotle  Strett. 


SCOTLAND. 

CLYDESDALE     U.\NK.     LTD., 
Glasgow  (and  Branches). 


BANK    OF      LIVERPOOL     & 

MARTINS       LTD.,    7     Watsr 

Street  (and  Branches) 

IRELAND. 

NORTIIKKN     BANKING  CO, 
LTD.,  Belfjsl  (and  Branches). 


All  onquiriM  •hould  bo  addrestod  to  r— 

7  TOKENHOUSE  YARD,  LONDON,  E.C.2. 

(Head    Office.) 
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, — LIABILITIE8.- 

Total  Capital 
,-and  Reserve-^      ^Deposi 


Liabilities  and  Assets  of  Messrs. 


July?        « 

%• 

l!l21t 

600,000 

11-4 

1920t 

485,0110 

10-3 

iai9 

485,000 

13« 

1918 

485,000 

16-3 

1917 

485,000 

18-8 

1916 

485,000 

17-2 

1915 

485,000 

1J>-3 

1914 

485,000 

15-0 

1910 

485,000 

14-7 

4,'jai,i;7.i 

89'7 

3,21:!,:;  75 

8j'9 

l',(18.S,G'J7 

84-7 

2,0S'J,8J1 

81-2 

2,348,765 

82-8 

2,68.VI1 

84-7 

2,752,763 

85  0 

2,818,680 

85-3 

Total 

Liabilities 

and  Assets 

£ 

4,389,230 
4,706,675 
3,(;9a.275 
3,173,627 
2,674,841 
2,833,765 
3,168,411 
3,237,763 
3,303,680 


Oash  In  Hand  &    Money  at  Call  an 
^at  Bankers.-^     ^at  Short  Notice. 


Charles  Hoare  and  Company. 

ASSETS 


683,370 
751,163 
662,393 
461,686 
396,881 
414,806 
663,767 
492,704 
606,826 


%• 
1S-8 

16-a 

15-2 
14-6 
IS-4 
14-7 
17-8 
15-2 
IS-3 


•  Per  cent,  of  Total  Liabilities  or  Assets. 

accounts  for  many  people  prominent  in  British  his 
tory.  It  IS  represented  by  one  of  its  partners  on  the 
Governing  Council  of  the  British  Overseas  Bank,  bein" 
one  of  the  eight  banks  holding  the  "B  "  Ordinary 
share  capital  of  £1,000,000  in  that  undertaking.  The 
balance  sheet  is  usually  made  up  in  July,  and 
according  to  the  latest  statement,  wliich  refers  to 
Tuly  6,  1921,  the  total  banking  resources  on  that  date 
amounted  to  £4,389,230,  showing  a  decrease  of 
£317,445  on  the  twelve  months.  This  movement 
but  reflects  ihe  contraction  inevitable  in  a  period  of 
lessened  trade  and  falling  prices.  In  the  balance  sheet 
a  useful  distinction  is  drawn  between  current  and 
deposit  accounts,  and  during  the  year  the  former,  at 
£1,973,973,  show  a  diminution  by  10.7  per  cent.,  and 
the.  latter  at  £1,915,2,')7  by  4.7  per  cent.  The  only 
other  item  on  the  liability  side,  capital  and  reserve, 
shows  an  increase  of  £15,000  to  £500,000,  the  latter 
figure  being  equivalent  to  11.4  per  cent,  of  the  total 
lialiilities.  .A.mongst  the  assets,  cash  in  hand  a.t 
bankers  and  at  call  Tell  by  £57,788  to  £993,370. 
Treasury  bills,  which  accounted  for  £1,034,529  in  the 
1920  balance  sheet,  no  longer  appear,  but  British 
Government  securities,  at  or  below  market  price,  are 
entered  at  £1,812,349,  and  it  seems  not  unlikely 'that 
this  item,  on  account  of  its  expansion,  contains  some 
Treasury  bill  figures.  Loans,  overdrafts,  and  bills 
discounted  show  an  increase  of  nearly  £50,000  to 
£1,251,025.  Freeholds  are  entered  at  the  old  figure 
of  £100,000.  The  institution  being  private  in  charac- 
ter, no  particulars  as  to  profits  are  puWished. 


310,000 
300,000 
320,000 
110,000 
264,700 
428,000 
607,000 
496,000 
420,000 


3-5 
10-3 
16-i 
18-0 
15-3 
12-8 


r- In  vestments. 
£  %• 

2,041,835 
1,318,627 
l,40.:,iiu8 

716,286 

644,700 

844,142 

618,946 

719,613 
1,012,082 


46-6 
28-0 
38-0 
22-6 
21-1 
29-8 
19-a 
22-2 
30-6 


oans,  Adrancea  and 

Bills  Discounted.-, 

£ 

%• 

1,251,025 

28-5 

2,236,890; 

47-5 

1,305,884 

38-4 

1.78«,756 

58-3 

1,268,660 

49-3 

1,046,808 

36-« 

1,378,699 

43-5 

1,429,530 

44-2 

1,264,772 

38-3 

t  July  6. 


t  Including  £1,034,629  Tre\°ary  bills. 


100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 

100,000 


despite  the  trade  depression.  A  dividend  of  twenty  per 
cent,  and  a  bonus  of  two  and  a-half  per  cent,  were 
distributed  for  1921  on  the  paid-up  capital.  The  follow- 
ing table  shows  the  net  profits  and  the  allocation 
thereof  in  each  year  from  1913  onward:  — 


Profits 

of  l/ie  Isle 

5/  Man  Bankir 

g  Comriamj,  Limited. 

DlTidend  Subject 

Tear 

Net 

, toTai 

Special 

l/arrlod 

ended 

Profit 

Earned         . — 

?ai(l-.^ 

Allocations 

Forward 

Dec.  31 

£ 

%           % 

£ 

£ 

£ 

1921     ... 

...       18,909 

6303         221 

n,7«o 

l-/,O00 

3,964 

1920     ... 

...       18,927 

6309         22) 

6,760 

12,2' 0 

3,806 

1919    ... 

...       18,299 

61-00         22i 

6,750 

11,000 

3,828 

1918    ... 

...       14,991 

49-97         20 

6,000 

8,605 

3,879 

1917     ... 

...       12,356 

4118         IS 

4,600 

7,500 

2,893 

1916     ... 

...       10,038 

33  46         15 

4,i>00 

5,000 

2,638 

1916     ... 

9,197 

30-65        15 

4,600 

4,600 

J.OOO 

1914     ... 

8,464 

28-21         IS 

4,500 

4,000 

1,801 

1913     ... 

6,610 

28-70        15 

4,600 

4,400 

1,839 

ISLE  OF  MAN  BANKING  CO.,   LTD. 

Ilcml  Ollice:    Douj^las, 
Capital— 

Authorised  and  subscribed,  in  15,000  shares  of  £10 

„  .'''^'■'^  £150,000 

/'md  «p,  £2  per  share  £30,000 

(Callable  £1  6s.  Sd.,  and  reserved  liability  £6  13s.  4d.,  per  share.) 
This  Company,  which  was  incorporated  in  1865  in  the 
Isle  of  Man  under  the  Isle  of  Man  Companies  Act, 
possesses,  in  addition  to  the  head  office  at  Douglas, 
six  branches  and  one  sub-braneh  scattered  through  the 
island.  The  business,  which  has  been  expanding  in 
recent  years,  was  maintained  at  a  satisfactory  level  in 
profits  sustaining  only  a  negligible  diminution. 


As  regards  the  balance  sheet,  the  reserve  fund  has 
benefited  to  the  extent  of  £12,000  out  of  the  profits 
of  1921.  A  similar  sum  was  allocated  from  the  profits 
of  1920  to  cover  depreciation  of  Government  stocks, 
in  addition  to  which  there  was  an  investment  reserve 
of  £40,000.  Owing  to  the  improvement  in  the  invest- 
ment position,  the  directors  have  decided  to  dispense 
with  this  special  provision,  which,  having  accordingly 
been  employed  to  write  down  the  stocks,  all  of  which 
now  stand  at  or  below  the  market  valuation,  disappears 
from  the  balance  sheet.  The  rise  of  £214,000  in  the 
amount  of  the  investments  is  due  to  increased  holdings 
of  British  Government  War  Securities,  and  has  been 
accompanied  by  a  rather  heavy  fall  in  cash  in  hand 
and  at  bankers  and  in  Treasury  bills.  Further  details 
of  the  balance  sheet  are  set  out  below. 


1921, 


LANCASHIRE  AND  YORKSHIRE  BANK, 
LIMITED. 

Head   Office:    43    Spring  Gardens,   Manchester. 
Capital— 

Authori,ied,  in  200,000  shares  of  £20  each  ...     £4,000,000 

Subscribed,  ii  100,6.56  shares         2,013,120 

Paid  vp,  £10  per  share      1,006,660 

This  important  North  of  England  institution  was 
established  in  July  1872,  and  hence  it  celebrates  its 
golden  jubilee  in  about  two  months'  time.  Its  career 
has   been   uniformly   successful,    and    in   addition  to 


Liabilities  and  Assets  of  The  Isle  of  Man  Banking   Company,  Limited. 


LIABILITIES. 

Capiti.l 

Reserve 

Investment            Paid-up 

OaniUl  .« 

Notes  i 

„ 

Total 

!>»:.   31. 

Paid  up. 

I'und. 

Ue:jervc. 

, — Resoi-ves.- 

__, 

,— Circulation.^ 

/—Deposits,  &c.-^ 

/-rroiit  Balance.^       LiaLilities. 

£ 

S 

£ 

£ 

%• 

£ 

%" 

£ 

%• 

£ 

%• 

£ 

1921 

..    30,000 

60,000 

— 

90,000 

4-1 

85,743 

3-9 

2,008,794 

91-6 

7,714 

•4 

2.192,251 

1920     ... 

,.    50,000 

48,000 

40.000 

118.000 

5-2 

90,362 

4-0 

2.060,026 

M-6 

7,656 

•3 

2,266,943 

1919     ,.. 

..    30,000 

48,000 

40',000 

118,000 

61 

88,643 

45 

1,727,966 

890 

7,678 

1.941,816 

1918     ... 

..    30,000 

33,000 

40,000 

108,000 

71 

84,174 

56 

1,306,869 

866 

7,029 

1,506,072 

1917     ... 

..    30,000 

30,000 

40,000 

100,000 

85 

68,395 

6  8 

1,006,172 

853 

6,143 

1,179,710 

1916     ... 

..    30.000 

33,000 

46,500 

98,500 

92 

63,086 

59 

909,097 

84  S 

4,788 

1,075,471 

1 9 1  r>    ... 

..    30,000 

33,000 

— 

63,000 

63 

67,850 

58 

873.807 

87S 

4,250 

998,907 

1914     ... 

..    30,000 

■  38,000 

— 

68,000 

6  9 

38,649 

39 

879,425 

88  4 

8,053 

994,117 

1913      ,,. 

..    30,000 

33,000 

— 

88,000 

68 

25,488 

2-6 

896,757 

»»t 

4,089 

994,334 

1^1" 

..    30,000 

38,000 

— 

08,000 

75 

26,340 

29 

806,350 

891 

3,965 

904,665 

ASSETS. 

Cash  In  Hand  and 

Bills  D 

scountod. 

Bank  Premises  aiul 

Total 

Ve-.  31 

'■ 

-at  iJauKei-s.^ 

£                       0/-0 

/-Investment 
£ 

1,081,289 

"""«'. 

/-Advances,  &c.— , 

/-other 

Assets.-^ 

Assets. 

l'.-2l 

...      32 

.,005 

14-9 

49-3 

751,897 

34-4 

30,000 

1-4 

£ 
2,192,281 

1920 

...      635,608 

28-6 

807,288 

38-3 

833,047 

36-8 

30,000 

2,268.943 

1919 
1918 
1917 

...       338,607 

173 

1,077,041 

SS'S 

499,668 

25-7 

30,000 

1,942,116 

283,328 

18  8 

830,297 

65-1 

361,417 

24  0 

31,000 

1,506,072 

206,667 

176 

438,914 

372 

802,639 

42  6 

31,500 

1,179,710 

li'16 

22 

J,  20  4 

207 

406,706 

378 

414,561 

38  5 

32,000 

1,075,471 

l.'l'' 
1911 

233,658 

234 

369,083 

360 

373,606 

37  4 

32,500 

998,907 

23'^ 

',501 

234 

870,374 

373 

358,433 

360 

22,759 

994,157 

191.'> 

176,802 

17-8 

329,387 

330 

455,386 

459 

32,759 

994,334 

191n 

,,.      r: 

,019 

138 

377,636 

417 

370,425 

41  0 

33,5;5 

904,655 

•  Per  cent,  of  Total  Liabilities  or  Asset.- 


May  lio.    Il»li2.j  THE       S'JWTIST.  847 


BANKIMQ     8CCTION 


BARCLAYS     BANK     LIMITED 

Head  Office      -        -      54    LOMBARD    STREET,   LONDON,    EC. 3. 

KU  1,630   BRANCHES   IN    ENQLANO   AND    WALES    lod    Aieoti    and    Corropoodcnli    in    all    Ibf  IVidoihiI  To.ni    Ikiomkool   the  World. 

Authorised  Capital        ...  -  £20,000,000 

Issued  and  Paid-up  Capita!     -  -  £15,592,372 

Reserve  Fund -  £8,250,000 

Deposits  (31st  December,  1921)  -  £330,942,300 

Every  Descriptionof  Britishand  Foreign  Banking  Business  Transacted.  Executorships  and  Trusteeships  Undertaken. 

Chief  Foreign  Branch— 158  FENCHURCH  ST..  LONDON.  E.C.  3- 

West-End    Foreign    Branch    1   PALI.  MALL  EAST.   LONDON.    S.W.  i. 

Liverpool  Foreign  Branch— 42  CASTLE  STREET.    LIVERPOOL. 

Manchester  Foreign  Branch-Comer  ol  YORK  ST.  and  FOUNTAIN  ST  .  MANCHESTER. 

AFl'tLIA  nn    UASKS 

THE  BRITISH  LINEN  BANK.   Head  Office,   Edinburgh. 

The  UNION   BANK  OF  MANCHESTER  LIMITED,   Head  Office,   Manchester. 

THE  ANGLO-EGYPTIAN   BANK   LIMITED,   Head  Office,  27  Clements  Lane.  London,   E.C.  4. 


ESTABLISHED   1833. 


THE  NATIONAL  PROVINCIAL  AND 

UNION   BANK   OF   ENGLAND,    Limited 

SUBSCRIBED  CAPITAL         £43.447,080. 

PAID-UP  CAPITAL         £9,309,416.  RESERVE  FUND  £8,878,041. 

Head  Office     15  BISHOPSGATE,  LONDON,  E.C.  2. 

The   Bank   has  over  ONE  THOLS.\ND  OFFICES  in   ENGLAND  and   W.ALES.   tosclhcr  wllh   .4«nl.  in  all   pari,  o(   ihc  WORLD. 
Every  deKription  of  BRITISH.  COLONIAL  and  FOREIGN  BANKING  business  iransacicd, 

TRUSTEESHIPS    AND    EXECUTORSHIPS     UNDERTAKEN. 


COUTTS  &  CO., 

L^tablishcd  1692.  is  affiliated  with  thb  Bank. 

Auxiliary:     LLOYDS    AND    NATIONAL    PROVINCIAL    FOREIGN    BANK,    LTD. 


THE  LANCASHIRE  &  YORKSHIRE  BANK, 

LTD. 

Head  Office :  43  SPRING  GARDENS,  MANCHESTER. 

Subscribed  Capital £2,013,120 

Paid-up  Capital 1,006,560 

Reserve  Fund 1,006,560 

31st  DECEMBER,   1921— 

Cash  and  Money  at  short  notice     -        -        -  £7,385,988 

Investments 7,570,749 

Bills  of  Exchange 7,090,060 

Advances  to  Customers 10,065,799 

Deposits 30,296,397 


THE  LONDON  MERCHANT  BANK,  Ltd. 

Subscribed  Capital £1,500,000 

Paid-up  Capital         750,000 

Reserve  Fund 350,000 


F.  LUBBOCK,  CAa»Vma«.  A.  HARTER,  Manager. 

F.  POOLE,  Secretary. 


OFFICE         -         -         -         -        38  Lombard  Street,  E.C.  3. 

Clearing  AgenU:  Bank  OF  ENGLAND  ;  CoUTTS  &  Co. 
Telegraphic  Addreu:  "  LoNDOMERCH,  London." 
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Liabilities  and  Assets  of  The  Lancashire  and  Yorkshire  Bank,  Limited. 

LIABILITIES.      Oapital 

Reserve 

Pa'd-up  Capital                 Notes  in 

Deposits,  Current 

Proflt 

Total 

Deo.  31 

1921 
1920 
1919 

l-alil  up 

Puod. 

,— and  Heserve 

->        ^Oiroulatioa.-> 

^Accept 

nnces,-, 

^Aooounte,  &o.^ 

^Balance.—, 

LiabUitiea. 

S 
...     1,000,560 

£ 

1,006,500 

B 

2,013,120 

%• .       e      %• 

6-1            17,890      -1 

e 

285,031 

■9 

< 
30,296,308 

9i^; 

t 

190,190 

T 

■ 
32,802,682 

...      1,006,660 

875,000 

1,881,660 

6-7           17,246       -1 

1,106,723 

34 

29,691,220 

90-1 

339,768 

•7 

33,886,616 

...      1,006,560 

851,825 

1,858,385 

6-6             15,424       -1 

460,694 

1-6 

26,666,046 

90-9 

222,763 

■8 

28,213,212 

1918 
1917 
1916 
191S 

862,660 

680,000 

1,442,660 

6-0            12,964       1 

491,118 

2-0 

21,690,616 

91  0 

193,144 

•9 

23,830,503 

862,660 

670,000 

1,433,660 

7-2              9,668        -t 

203,990 

10 

18,076,663 

91-0 

148,088 

•7 

19,870,669 

862,060 

605,000 

1,427,060 

8-0              9,628       •! 

62U,8?2 

2-9 

15,773,293 

88-3 

120,081 

•7 

17,862,154 

862,660 

660,000 

1,422,000 

9-4             9,804       •! 

227,860 

1-S 

13,364,669 

88-3 

106,461 

•7 

16,130,444 

1914 
1913 

862,600 

655,000 

1,517,060 

0-7              8,625        •! 

143,438 

to 

12,320,790 

87-5 

95,061 

■7 

14,086,474 

862,600 

650,000 

1,612,060 

M-            6,104       — 

135,912 

I'D 

11,808,967 

870 

103,654 

•9 

13,666,287 

1910 

862,660 

635,000 

1,497,060 

2-9             6,123       — 

74,840 

•7 

9,903,625 

855 

104,367 

•9 

11,586,606 

ASSETS. 

Cash  In  Hand  and 

BU13 

Loans  aud 

laab.  of  Custrs.  for 

Bank  Premises 

Total 

O40.3I 

1921 
1920 
1919 

^lloney  at  Call,  &o.-, 

£            %• 
.     7,385,989      22-S 

^Inveatments.- 

£                o/. 

7,670,749     23-1 

-,         ^Discounted.-^ 

£                  %• 

7,090,061       21-6 

^Advanc 
£ 
10,065,799 

30-7 

^Acceptances.-, 

£          %• 
285,084        -9 

,-Accoun 
£ 

405,000 

1-2 

Assets. 
£ 

32,802,682 

..     6,898,893 

18-0 

6.318,401      18-9 

8,494,824      25-9 

10,714,626 

32-8 

1,106,728 

34 

406,000 

1-1 

32,836,618 

..     6,441,126 

19-3 

6,264,051     22-2 

6,600,626       19-9 

10,066,816 

35-6 

460,694 

1-6 

390,000 

1-4 

28,213,212 

1913 

..     6,762,991 

28-4 

4,618,799     19-4 

8,308,786      21-9 

6,363,809 

26-7 

491,119 

2-0 

386,000 

1-8 

33,830,603 

.     4,693,690 

23M 

4,317,446     21-8 

3,587,038      18-1 

6,764,4  56 

34-0 

203,990 

1-0 

385,000 

2^ 

19,870,669 

1916 

..     4,862,517 

27-3 

4,718,824     26-4 

1,055,096       6-3 

6,303,826 

35-4 

620,892 

2-9 

385,000 

2-1 

17,862,164 

1915 

..     3,768,118 

1S-3 

4,875,824     32-2 

474,956        3-1 

6,308,686 

42-3 

237,860 

1-5 

385,000 

2'< 

16,130,444 

1914 

.     3,048,540 

21-6 

3.034,426     21-9 

1,165,725        8-3 

6,258,345 

44-4 

143,438 

1-0 

386,000 

2-« 

14,086,474 

1913 

..     3,170,486 

23-3 

2,358,962     17-3 

1,647,053      11-4 

6,968,884 

440 

136,912 

10 

386,000 

30 

13,666,287 

1910 

..     2,287,779 

19-7 

2,613,649     2t-7 

602,713        5-2 

5,721,724 

49-4 

74,840 

•8 

385,000 

3-4 

11,686,606 

Per  cent,  of  Total  Liabilitiee  or  Assets. 


attracting  business  by  the  opening  up  of  numerous 
branches  it  has  absorbed  a  number  of  other  banking 
institutions,  among  which  we  may  mention  the  Bury 
Banking  Company  in  1888,  the  Preston  Union  Bank 
in  1894,  the  Adelphi  Bank  in  1902,  and  the  Mer- 
cantile Bank  of  Lancasliire  in  1904.  Besides  tlie 
headquarters  at  Spring  Gardens  there  are  twenty-four 
other  offices  in  the  city  of  Manchester,  including  the 
important  foreign  department,;  two  branches  in 
Liverpool;  six  branches  in  the  Isle  of  Man;  ninety- 
seven  branches  elsewhere,  chiefly  in  Lancashire  and 
Yorksliire,  and  five  cattle-market  agencies,  making  a 
grand  total  of  135.  In  the  Isle  of  Man  the  Bank  has 
authority  to  issue  notes  to  the  value  of  £20,000.  As 
we  have  previously  pointed  out,  this  Bank  was  the. 
pioneer  of  the  now  widespread  movement  on  the  part 
of  the  great  banks  to  attract  the' small  depositor,  a 
savings  department  having  been  opened  over  seventeen 
years  ago,  and  being  now  in  operation  in  every  office 
of  the  Bank. 

While  the  Bank  is  primarily  associated  with  the 
great  staple  trades  of  Lancashire  and  Yorkshire — 
cotton  and  wool — its  aim  has  been  to  build  up  a  general 
business  so  as  to  minimise  the  fluctuations  necessarily 
incident  to  a  few  specialised  trades.  This  policy  has 
been  rewarded  with  success,  and  the  number  of 
accounts,  according  to  the  Chairman's  statement  at 
the  last  annual  meeting,  is  now  greater  than  ever 
before.  Deposit,  current,  and  other  accounts  on 
December  31,  1921,  amounted  to  £30,296,398,  as  com- 
pared with  £29,591,220  twelve  months  previously. 
The  necessity  for  providing  for  depreciation  of  invest- 
ments no  longer  existing,  opportunity  has  been  taken 
to  transfer  to  the  reserve  fund,  in  addition  to  £61,560 
out  of  the  disposable  balance  of  last  year,  a  sum  of 
£45,000  previously  set  aside  for  depreciation,  but  not 
now  required  for  the  purpose.  These  sums,  plus  an 
allocation  of  £26,000  from  the  1920  profits,  have  been 
instrumental  in  raising  the  reserve  fund  from  £875,000 
to  £1,006,560.  At  the  latter  figure  it  is  equal  to  the 
paid-up  capital,  and  the  two  together  constitute  6.1  per 
cent,  of  the  total  liabilities. 

Though  balance-sheet  totals  show  little  change,  the 
component  items  are  somewhat  altered.  As  against 
the  increase  in  deposits,  which  is  due  partly  to  lack 
of  employment  for  funds  in  trade,  acceptances  and 
endorsements  have,  owing  to  the  depression,  fallen 
by  £821,000  to  £285,084.  On  the  assets  side,  cash  in 
liand  and  money  at  call  and  short  notice,*  at 
£7,385,989,  show  an  increase  of  no  less  than 
£1,489,000,  and  investments,  at  £7,570,749,  one  of 
£1,352,000.  The  latter  are  taken  at  under  market 
value.  Bills  of  exchange,  which  in  1920  amounted  to 
£8,494,823,  including  £6,000,000  Treasury  bills,  have 
fallen  to  £7,090,061,  and  loans,  advances  on  current 
accounts,  &c.,  have  also  contracted  from  £10,714,625 


to  £10,065,799.  These  movements  are  to  a  large 
extent  inevitable  in  a  period  of  falling  prices  and  wages 
and  reduced  trade,  and  further  serve  to  indicate  a 
steady  liquidation  of  credits  previously  given. 

The  net  profit  of  £243,327,  following  on  £231,426 
for  the  year  1920,  allows  of  an  increase  in  the  total 
distribution  to  shareholders  from  nineteen  to  twenty 
per  cent.,  less  tax.  The  sum  so  absorbed  is  £201,312. 
The  reserve  fund  takes  £61,560,  and  a  balance  of 
£84,501  is  carried  forward,  as  compared  with 
£104,046  brought  in. 
Profits  of  the   Lancashire    and    Yorkshire   llank.   Limited. 
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1'.'21 

.        243,327 

2*17 

20 

201,312 

61,560 

84,-.01 

liiSO        .. 

231,426 

22-99 

19 

191,246 

25,000 

104,046 

1919 

210,410 

21-60 

19 

191.246 

83.176 

88.867 

1918 

203,984 

23-64 

18 

156,279 

30,000 

86,878 

1917 

191,032 

22-11 

17', 

149,627 

10,000 

68,173 

1918 

168,266 

18-34 

16 

138,020 

26,000 

26,66» 

1915 

163,110 

17-78 

16 

138,026 

6,000 

31,438 

1914 

163,059 

17-74 

16J 

142,339 

5,000 

21,048 

1913 

165,208 

19-16 

17 

146.653 

15,000 

15,328 

LLOYDS  BANK  LIMITED. 

(.s,  al.<,'  National  Bank  of  Scotland,  Limited,  mid 
Lloyds  and  National  Provincial  Foreign  Bank,  Ltd.) 
Head  Office :    71  Lombard  Street,  London,  E.G.  3. 
Capital— 

Authorised,  in  14,500,000  £5  shares     £72,500,000 

Subscribed,  in  14,372,956  shares  71,864,780 

Paid  up,  £1  per  share     ...  ...  ...  ...     14,372,956 

(Callable  5s.,  reserve  liability  £3  15«.,  per  share.) 
The    present    immense    institution,    with    its    inter- 
national ramifications,  derives  its  origin  from  a  private 
bank  founded  in  Birmingham  in  1765.     The  vigorous 
expansionist  policy  which  has  been  pursued  in  recent 
years  may  be  said  to  date  from  ISGS,  when  Lloyds 
and  Comjiany,   Birmingham   Old    Bank,    was    incor- 
porated with  the  firm  of  Moilliet  and  Sons,  also  of 
Birmingham,  as  a  joint-stock  company,  under  the  title 
of  Lloyds  Banking  Company,  Limited.       Within  the 
next     fifteen    years    Wednosbury,     Stafford,    Eugby, 
Wolverhampton,    Shrewsbury    and     Welshpool,    and 
other  Old  Banks  were  taken  over,  and  the  sphere  of 
operations    was  gradually  widened.     The  Bank  was, 
however,  still  a  provincial   institution,  but  in  1884  a 
business  footing  was  gained  in  the  Metropolis,  when 
the   two  firms  of    Barnetts,    Hoares,   llanbury     and 
Lloyd,  and  -Bosanquet,   Salt  and   Company,   both  of 
Lombard  Street,  were  taken  over.     Both  these  insti- 
tutions were  amongst  the  earliest    members    of    tlie 
London  Clearing.     The  new  institution  was  known  as 
Lloyds,    Barnetts   and    Bosanquets    Bank,     Limited. 
With  the  foothold  thus  obtained  in  London  the  Bank 
received  a  further  augmentation  of  strength,  and  an 
ever-increasing   business    connection    was    built    up, 
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MUNSTER  &  LEINSTER  BANK 

LIMITED. 
Head  Office  :  CORK. 


Subscribed  Capital 
Called-up  Capital 
Reserve  Fund     - 


-  £1,000,000 
£400,000 
£900,000 


DIRECTORS  I 

KiGHT  Hon.  SIR  STANLKY  HARRINGTON,  V.C  . 
CHARLES  EUSTACE  MLRPHY.  Esq.,  THOMAS 
BARKYLILLIS,  Esc  .  lOHN  MURPHY,  Esq,  J. P, 
D.L.,  ALERED  ROBINSON  M.VCMULLEN,  Esq. 

GENERAL  MANAGER: 

T.  H.  I.H.LIS. 

LONDON  AGENTS  : 

N.\.TIONAL   PROVINCIAL  AND  UNION  BANK 

OF  ENGLAND.  LIMITED. 


Bills,  Annuities,  Coupons,  and  Dividends  are  collected 
in  all  parts  of  the  United  Kingdom  and  abroad,  and 
every  kind  of  Banking  business  is  transacted  on  the  usual 
terms  at  the  Head  Office  and  Branches. 

The  Purchase  and  Sale  of  Stocks  and  Shares  are 
effected.  Strong  Rooms  are  provided  for  the  custody  of 
deeds  and  other  property  deposited  by  Customers  of 
the  Bank. 

EXECUTORSHIPS  AND  TRUSTEESHIPS. 

The  Bank,  having  the  necessary  powers,  is  prepared 
to  undertake  the  offices  of  Executors  and  Trustees 
Particulars  of  terms  can  be  obtained  from  the  Head 
Office  and  Branches. 


Lnglish,    Ocottish  &   Australian 
Bank,  Limited. 

Ihad  Offke:  5  GRAOECHUllCH  ST.,  E.G.  3, 

.\ND  323  nit.VNCHEa  t  AQIilNOIES  THROUGHOUT  AUSTRALIA. 


Authorised  Capital 

£3,000,000 

0 

0 

Subscribed  Capital 

£2,639,775 

O 

0 

Paid-up  Capital      .        .        - 

£1,319,887 

10 

0 

Further     Liability    of    Pro- 

prictors         .        -        .        . 

£1,319,887 

10 

0 

Reserve  Fund  .... 

£1,300,000 

0 

O 

Board  of  Directors. 

ANDREW  WILLIAMSON,  Esq.,  Chairman. 


.1.  ANNAN  liKYCE,  Esq. 

Hon.  Sik  JOHN  A.  COCK- 
BURN,  K.C.M.G. 

The  Kt.  Hon.  Viscodnt 
KNUTSFOBU. 

Hon.  Sib  ARTHUR  LAWLEY, 
G.C.S.I. 


JOHN  PATERSON,  Esq. 
GEORGE  SLADE,  Esq. 
SIDNEY  M.  WARD,  Esq. 
Sik  FREDERICK  W.  YOUNG, 
M.P. 


Manager— E.  M.  JANION.    Assistant  Manager— JOS.  GRIEVE. 
Xah-Manager—k.  A.  SHIPSTON.     Accountant— Vi .  PHLILIPS. 

Bankers. 

BANK   OF  ENGLAND  ;   LONDON  COUNTY  WESTMINSTER 

AND  PAURS  BANK   LIMITED. 


Letters  of  Credit  and  Drafts  ou  the  Branches  and 
Agencies  of  the  Bank  in  Australin,  can  be  obtained  at  the  Head 
Office,  or  through  the  .\gfints  of  the  Bank  in  the  Chief  Provincial 
Towns  throughout  tlio  United  Kingdom. 

Remittances  made  by  Telegraphic  Transfer. 

Bills  Negotiated  or  forwarded  for  Collection, 

Bankings  and  Exchange  Business  of  every  description 

transacted  with  Australia. 


The  National  Bank  of  Scotland  Limited. 


1  loyal  Charter  and  AototParlii 


ESTABLISHED  IfiS. 


Capital  Subscribed,  £5,000,000.      Paid  up,  £1,100,000. 
Uncalled,  £3,900,000.  Reserve  Fund,  £1,100,000. 

Head  Office  —  EDINBURGH.  WILLIAM  CARNEGIE,  GENrinLM.u,AotK.         GKOUGK  a    HINTKR,  Skcuki.miv. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  ST.,  E.G.  4. 

T.  C.  RIDDEL!,,  Masa.;i:e.  DUG.U.D  SMITH.  .\.s.sistas  r  Mana..i:ii. 

Every  description  of  banking  business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  cVc. ; 
the  collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issue  of  Drafts,  Letters  of 
Credit,  and  Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of 
remittances  to  all  parts. 

There  i*  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonics 
or  elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  appHcation. 

The  OtBcers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  customers. 


ROYAL  BANK  OF  SCOTLAND 


Paid-up  Capital,  ;£2,ooo,ooo. 
Deposits  - 


rated  by  Roijal  Charter,  I4!'/. 

Rest  and  Undivided  Profits,  ;£i, 241,777. 
£40,740,031. 


Head  Office  -       -       -       -  ST.  ANDREW  SQUARE,  EDINBURGH 

A.   K.  WRIGHT,  D.L.,  Oennal  Mannn^r,  J.  li.   .MiSIIEAll,  Srcirlani. 

London  Office -3   BISHOPSGATE,   E.G.  2 

ALEX.  DICK,  WSI.   WHYTE,  Jitint  Manmifri. 

Glasgow  Office     -     ROYAL  EXCHANGE  SQUARE  &  BUCHANAN  STREET 

THOMAS  LILLIE,  Agent.  WILLIAM  DONALD,  Siib-Aamt. 

177    BRANCHES    THROUGHOUT    SCOTLAND. 


Every  description  of    British,   Colonial  and  Foreign   Banking   Business  transacted. 
CORRESPO.NDENCE  INVITED. 


Foreign   Exchange. 
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partly  by  further  amalgamation  and  partly  by  the  open- 
ing of  branches.  In  1889  the  present  title  of  Lloyds 
Bank  Limited,  was  adopted.  As  showing  the 
geographical  distribution  ol  the  institutions  which  were 
absorbed  in  this  and  succeeding  years,  we  may  men- 
.tion  the  following:  Worcester  City  and  County  Bank- 
ing Company,  1889;  Wilkins  and  Company,  Old 
Bank,  Brecon,  Cardiff,  &c.,  1890;  Hart,  Fellows  and 
Company,  Nottingham,  1891 ;  Bromage  and  Company, 
Old  Bank,  Monmouth,  1894;  County  of  Gloucester 
Bank,  1897;  Liverpool  Union  Bank,  1900;  Cunliffes, 
Bi-ooks  and  Company,  Manchester,  &c.,  1900;  Devon 
and  Cornwall  Banking  Company,  Limited,  1906; 
Lambton  and  Company,  Newcastle-on-Tyne,  &c., 
1908;  Wilts  and  Dorset  Banking  Company,  1914. 
These  successive  developments  were  accompanied  by 
increases  in  the  paid-up  capital,  which  rose  fioni 
£143,415  in  1865  to  £2,848,000  in  1900,  and  had 
further  increased  by  December  31,  1913,  to 
£4,208,672.  The  coincidently  rapid  growth  in  deposit 
and  current  accounts  may  be  judged  from  the  follow- 
ing figures:  18G5,  f  l,166;i60;  1900,  £51,017,342;  arid 
1913,  £91,511,992.  In  1911  a  foreign  auxiliary  was 
established,  Lloyds  Bank  (France)  Limited,  being 
formed  to  take  o\'er  the  business  of  Messrs.  Armstrong 
and  Company,  of  Paris  and  Havi'e. 

During  the  War,  while  the  home  business  under- 
went further  expansion  and  consolidation,  the  most 
striking  depai'ture  occun-ed  in  the  sphere  of  foreign 
business.  The  Bank,  apart  from  its  French  interests 
above-mentioned,  was  largely  concerned  in  the 
financing  of  overseas  trade,  and  had  developed  impor- 
tant departments  dealing  with  foreign  exchange, 
foreign  bills,  &c.  With  a  view  to  providing  greater 
facilities  for  its  clients  and  further  extending  the  area 
of  its  operations,  it  participated  in  1916  with  the 
Ijondon  County  Westminster  and  Paw's  Bank  and  the 
Credito  Italiano  in  the  formation  of  the  British  Italian 
Corporation  in  England  and  the  Compagnia  Italo- 
Britannica  in  Italy.  The  aim  of  these  bodies  is  to 
promote  industrial  and  commercial  enterprises  in 
Italy  and  to  develop  economic  relations  between  the 
two  countries.  The  Corporation's  Italian  auxiliaiy 
has  since  changed  its  name  to  the  Banca  Italo- 
Britannica. 

The  next  important  development  in  the  Bank's 
history  was  the,  acquisition  as  from  July  1,  1918,  of 
the  Capital  and  Counties  Bank,  a  London  institution 
with  a  histoiy  extending  back  to  1834,  and  possessing 
deposits  at  the  date  of  the  amalgamation  of  approxi- 
mately £60,000,000.  Its  paid-up  capital  was 
£1,750,000,  and  the  resei-ves  and  carry-fonvard 
£1,150,000.  The  addition  of  this  institution  gave 
Lloyds  Bank  473  new  branches,  259  of  them  in  new 
territory.  One  Lloyds  Bank  shai'e,  plus  £2  in  cash, 
was  given  for  each  Capital  and  Counties  Bank  share. 

In  the  same  year,  1918,  in  order  to  facilitate  busi- 
ness between  England  and  Scotland,  and  to  place 
many  advantages,  home  and  foreign,  at  the  disposal 
of  bolh  banks'  customers,  a  union  of  interests  was 
effected  with  the  National  Bank  of  Scotland,  Limited, 
an  institution  established  in  1825,  with  its  head  office 
in  Edinburgh,  and  124  branches  in  the  principal  cities 
and  places  in  Scotland,  including  Edinburgh  and  Glas- 
gow, ;uid  an  office  in  London.  The  stockholders  of 
the  Scottish  bank  were  offered  £350  (in  eleven  Lloyds 
Bank  shares  and  £75  National  War  Bonds)  per  £i00 
paid  stock,  togethej:  with  a  sum  of  £5  10s.  in  lieu  of 
accrued  profits. 

Simultaneously  with  these  changes  pinchase  terms 
were  announced  in  respect  of  the  London  and  Kiver 
Plate  Bank,  Limited,  an  institution  established  in 
1862,  with  head  office  in  London  and  30  branches 
in  Argentina,  Brazil,  Uruguay,  and  elsewhere,  includ- 
ing offices  in  Paris  and  New  York.  Extended  facilities 
were  thereby  provided  for  British  overseas  trade.  For 
each  share  of  the  South  American  bank  two  shares  in 
Ijloyds  were  offered. 

In  the  following  year,  1919,  the  name  of  the  foreign 


subsidiary  was  changed  from  Lloyds  Bank  (France) 
and  National  Provincial  Bank  (France)  Limited,  to 
its  present  form  of  Lloyds  and  National  Provincial 
Foreign  Bank,  Limited.  As  from  January  1  of  the 
same  year  the  West  Yorkshire  Bank  was  acquired. 
This  institution,  which  was  established  in  1829,  pos- 
sessed in  addition  to  its  head  office  in  Halifax  a 
number  of  branches  in  Leeds,  Bradford,  Huddersfield, 
and  other  centres  of  the  woollen  and  worsted  industiy, 
with  which  it  was  prominently  associated.  At  the 
time  of  the  amalgamation  £400,000  of  its  subscribed 
capital  of  £1,000,000  was  paid  up,  and  the  resen'e 
fund  also  totalled  £400,000,  while  deposits  exceeded 
£10,000,000. 

The  participation  of  Lloyds  in  banks  whose  busi- 
ness was  mainly  of  an  overseas  character  was  further 
increased  in  the  same  year  by  the  purchase  of  shares- 
in  the  Bank  of  British  West  Africa  and  in  the  National 
Bank  of  New  Zealand,  and  the  sinews  of  Einpire 
banking  were  thereby  further  strengthened.  In  May 
1920  the  Bank  took  part  in  the  establishment  of  the 
P.  &  O.  Banking  Corporation,  Limited,  a  good  foot- 
hold being  as  a  result  secured  in  our  Indian  Empire, 
when,  early  in  the  following  year,  the  Corporation 
acqui-red  a  controlling  interest  in  the  Allahabad  Bank, 
Limited. 

In  April  1921  Treasury  sanction  was  obtained  for 
the  acquisition  by  Lloyds  Bank  of  the  business  of 
Messrs.  Fox,  Fowler  and  Company,  of  Wellington 
(Somerset),  the  last  of  the  private  banks  with  right 
of  note  isstie. 

The  full  or  partial  ownership  which  Lloyds  Bank 
has  acquired  in  banking  institutions  operating  abroad 
enables  it  to  offer  exceptional  facilities  in  the  foreign 
field,  and  to  forward  the  interests  of  British  trade  and 
finance  in  the  numerous  countries  where  it  is  directly 
represented.  The  different  holdings  in  home  and 
foreign  banks  are  not,  except  in  a  few  cases,  shown 
separately  in  the  balance  sheet.  Where  shown,  the 
entries  are  as  follows :  The  National  Bank  of  Scotland, 
Limited,  £4,858,070  (nominal)  stock  (£1,068,775  B.s. 
paid  up)  at  £300  for  each  £110  paid  up— £2,914.842; 
London  and  River  Plate  Bank,  118,099  shares  of  £25 
each  (£17  paid  up),  at  £38  per  share— £4,487,762; 
Lloyds  and  National  Provincial  Foreign  Bank,  Limited, 
12,000  shares  of  50  each  (£20  paid  up),  at  £2U  per 
share — £240,000,  these  three  items  together  totalling 
£7,642,604.  The  holdings  in  the  British  Italian  Cor- 
poration, the  South  Russia  Banking  Agency,  Limited, 
the  Bank  of  British  West  Africa,  the  National  Bank 
of  New  Zealand,  and  the  P.  <fe  0.  Banking  Corporation 
are  not  distinguished. 

At  the  beginning  of  1920  a  portion  of  the  reserve 
fund  was  capitalised  and  the  capital  of  the  Bank  wa» 
increased  and  rearranged.  Previously  the  denomina- 
tion of  the  shares  liad  been  £50,  of  which  £8  was 
paid,  and  of  the  remaining  £42  only  £4  10s.  was  call- 
able, the  balance  of  £37  10s.  being  constituted,  under 
the  articles  of  association,  a  reserve  liability.  These 
£50  shares  were  sub-divided,  each  into  ten  shares  of 
£5  each,  £1  paid,  and,  of  the  remaining  £4  per  share, 
5s.  is  callable  and  the  £3  15s.  represents  reserve 
liability,  the  latter  figure  being  proiwitionate  to  the 
.£37  lOs.  liability  previously  attaching  to  the  old  £50 
shares.  The  authorised  capital  is  now  £72J  million, 
and  the  amount  paid  up  .£14,372,956,  as ■  coni|)ai-ed 
with  just  over  £5  million  on  December  31,  1917. 

Ou  December  31  last  the  reserve  fund  stood  at 
tlie  previous  year's  figiire  of  £10,000,000  and  made 
with  the  paid-up  capital  a  total  of  £2-1,372,956,  equiw 
lent  to  6.4  per  cent,  of  the  total  liabilities.  BusmosB 
during  1921  was  naturdly  affectetl  by  the  trading 
de[)ression,  and  profits  by  the  lower  rates  for  money 
and  the  decreased  turnover.  Despite  these  adverse 
circumstances,  an  increase  took  place  in  cuirent, 
deposit,  and  other  accounts  of  £2,478,426  to 
£347.507,410.  The  depression  is  reflected  in  the 
deehne  in  acceptances  by  £9,693,416  to  £8,174,114. 
and  on  the  assets  side  the  lessened  activitv  of.  trade 
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THE  ROYAL  BANK 
OF  CANADA 


loconx'fAlrd   1869. 


Paid-up  Capital  &  Reserves  $41,700,000 

Total  Assets      .      .    $470,900,000 
Head  Office  :  MONTREAL. 

BRANCH F.S  IN- 

LONDON,  Eng.  -  Princes  Street,  E.C.  2. 

NEW  YORK      -  -    68  William  Street. 

CANADA.  WEST  INDIES. 

CENTRAL    AND  SOUTH    AMERICA. 

PARIS,  France.  BARCELONA,  Spain. 

With  a  chain  of  700  Branches  and 
Correspondents  in  all  parts  of  the  World 
this  Bank  offers  special  facilities  for  con- 
ducting   your    Foreign     Banking    Business. 

Sir  HERBERT  HOLT,  Presidtni. 

E.  L.  PEASE.  Vice-Presidtnt  and  Mana(in(  Direclor. 

C.  E.  NEILL,   Gtneral  M«n«»cr. 


THE  CANADIAN  BANK 
OF  COMMERCE. 


PAID-UP  CAPITAL 
RESERVE  FUND    - 


$15,000,000  (£3,082,192) 
$15,000,000  (£3.082,192) 


Head  Office 


TORONTO. 


S[R  EDMUM5  \V.\LKER,  C.V.O.,  LL.D.,  D.C.L.,  I'laiUtnt. 

Sir  JOHN  AIRD,  Vicc-riaidcnl  and  General  Manager, 

Rt.  Hok.  Sik  THOMAS  WHITE,  K.C.M.G.,  Vict-rrciideut. 

H.  V.  F.  JONES,  Asshlant  General  Manager. 

Over    I  Braixchea       throughout      CANADA       an 
500l  NEWFOUNDLAND. 


FOREIGN  BRANCHES  : 
BRIDGETOWN  (Barbados).  HAVANA  (Cuba). 
RIO  DE  JANEIRO  (Brazil).  KINGSTON  (Jamaica). 
PORT  OF  SPAIN  (Trinidad).  Mexico,  MEXICO 
CITY  ;  St.  Pierre  et  Miquelon,  ST.  PIERRE  ;  United 
States,  NEW  YORK,  SAN  FRANCISCO,  PORTLAND 

(OREGON),  and  SEAHLE. 


AGENTS  IN  ALL  THE  PRINCIPAL 
CITIES  OF  THE  UNITED   STATES 

London  Office  :  2  LOMBARD  ST.,  E.C.  3 

CHARLES  CAMBIE,  Waiwgif.     A.  R.  I'HIPI'S.  .4  sststau/ .Wanag^r. 


THE  DOMINION  BANK. 

ESTABLISHED    1871. 
Head    Office:    TORONTO,     CANADA. 


CAPITAL  &  RESERVES,  $14,000,000 


Vice-Presidents. 


SIR   EDMUND  B.   OSLER.    President. 

A.   W.   AUSTIN.  1 

SIR  A.  M.  NANTON,, 

CLARENCE   A.   BOGERT,   General  Manager. 

BRANCHES      THROUGHOUT      CANADA, 

Agents  and  Correapondents  throughout  the   World. 

The  LONDON    BRANCH    at    73    CORNHILL,  E.C.  3,  deaU  in   all  the  Exchanges 

and  renders  a  comprehensive  Banking  Service  to  customers, 

S.    L.    JONES,    Manager. 

AGENCY     IN     NEW     YORK     THE     DOMINION     BANK,     61     BROADWAY. 


The   National   Bank   of   New    Zealand, 


LIMITED. 


AUTHORISED  CAPITAL     -  -    £4,500,000 

SUBSCRIBED  CAPITAL      -  -     £3,000,000 

UNCALLED  CAPITAL 


PAID-UP  CAPITAL 
RESERVE  FUND    - 

-    £2,000,000. 


-  £1,000,000 

-  £L040,000 


Cbakler  Eusar,  Esq. 
Henet  F.  Fkeshwateb.  Esq. 


Directors. 

Hon.  W.  Pesiueb  Reeves  (Chairman). 

Sib  Austin  E,  Hakhis,  K.B.E. 

IJouEKT  LoOAN,  Esq. 

Sib  James  H.  B.  Coateb,  Honorary  Director. 


Hon.  Abthtjr  M.  Mteks. 
Lindsay  Eric  S>nTn,  Esq. 


Head  Office  :-8  MOORGATE,  LONDON,  E.C.  2.  Chief  Office  in  New  Zealand  :  —WELLINGTON. 

Manager  :—Ar.THUK  Willis.  General  Manager  :—D.  \V.  Dcthie. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  in  all  parts  of  the  World. 


Tile  Sstional  Baok  ol  N<-w  Ze»land.  LimiK-d,  issues  DRAFTS  and  LETTERS  ot  CREDIT,  makes  Telefrraphlc  Transfers,  opens  Current 
Accounts!  negotiates  and  collects  Bills  of  Exchange,  receives  Deposits  of  £50  and  upwards  lor  1,  s  or  :i  years  at  rates  to  be  ascertained 
on  application,  and  conducts  ever}  other  description  of  banking  business.  
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Deo.  M 

I9'J1 
19J0 
19IS 
I9I3 

im 

1916 

1916 

1914 

I0I3 

1910 
ASSETS. 
Deo.  SI 


Liabilities  and  Assets  of  Lloyds  Bank    Limited. 

^A^eptances.— ^ 


14,372,966  10,000,000 
14,137,796  10,000,000 
9,420,644  9,676,105 


8,964,066 
6,008,673 
6,008,672 
5,008,673 
5,008,672 
4,208,673 
4,171,600 


Cash 
/.•Hand,  &a.- 


%' 


1921 
1920  .. 
1919  .. 
1918  .. 
1917.. 
1916  .. 
1916  ., 
1914... 
1913  .. 
1910.. 


50,296,r,70  131 

,  51,163,076  13-2 

67,587,215  15-2 

48,767,706  16-2 

,  34,eS4.836  17*8 

3^.115,649  S2-2 

.  30,419,416  20-4 

34,'ia.lSl  1S-S 

,  10,176,860  IS-2 

14,104,393  IS'O 


9,000,000 
4,000,000 
3.600,000 
3,600,000 
3,600.000 
3,000,000 
S,000.000 


15,052,885  4-2 
14,747,688  3-8 
14,621,756  3-9 
16,570,978  6-2 
7,191,893  yl 
0,130.:):i8  3-8 
3,904,170  2-7 
I0,i>7-.'.(;i5  7-S 
8,617,330  8-1 
0,498,865     (■• 


24,372,9.-.C         e-4  S. 174,114 

24,137,790         8-2  17,867,530 

19,008,049         6-1  32,079.843 

17,954,066         S-0  14,764,992 

9,008,072         4-8  10,376,536 

8,CO,s.r.72         S-0  11,207,870 

8,003,673         5-8  9,497,083 

8.608.672  W  6,226.218 

7.308.673  6-8  7,462,309 
7,171,800        7-i              8.397,468 

BUls 

/—  Investmeots.— ,     ,- Discounted.— , 

£  %•  £  %• 

80,996,737     21-2     90.619,462     23-8 

73,376.529     18-9     70,037,123     19-6 

75,765,779     20'1     67,491,861     1S-3 

62,522,683     20-8     74,340,196     24'7 

37,760,074     19-4     39,901,359     20"8 

41,882,390      24-4     15,306,653      9-0 

42,825,433     28-9       4,042,326      2-7 

■  lii.373.U2     la-S     l::. 420, 113     1M 

10,486,661       8*8      10,829,874     101 

11,709,417    IfS       8,758,707      SI 

•  Per  cent,  of  Total  Liabilitie 


347,507,410 
345,028,984 
324,711,756 
266,308,139 
174,068,047 
151,368,307 
130,017,379 


91-1 


117,1157.045 
91,511,993 
78,118,468 


^Advances.—, 

£  %• 

1  "0,847,1 30  34-3 

151,079,174  38-9 

1 36,763,691  3S-0 

81,072,135  27-0 

61,466,709  31 '7 

55,866,841  32-5 

56,008,883  37-0 

50.439.647  84'T 

60,871,241  47-7 

49,741,880  46-8 

'6  or  Assets. 


C8-1 
88-7 
89*7 
88-2 
87-5 
88-8 
8S-8 
Ut 

Liab.  ofOuPtrs.  f' 

/-  Aoceptancee.- 

£  %• 

8,174,114    2-1 

17,867,630     4-6 

32,079,843     8-5 

14,764,992     4-9 

10,376,536 

11,207,870 

9,497,083 

6,226.218 

7,462,309     7-0 

8,827,448     ST 


r-  Froflt  Balance.- 

f  %• 

1,384,566  .4 

1,368,869  -4 

1,226,680  •! 

1,166,300  -4 

629,898  -3 


8-4 


S'T 


447,638 
487,120 
615,014 
435,976 
433,927 


£  %• 

4,552,348  1-2 

4,141,759  1-0 

3,803.880  1-0 

3,646,787  1-2 

2,701,746  1-4 

2,832,846  1-8 

3,862,943  1-» 
2.842.723 
3,204,774 
1,908,731 


M 


Liabilities  and  Assets  of  The  London  and  River  Plate  Banlc,  lAmited. 


LIABILITIES.  Ciipitcl 

Paid  up. 
?c^pt.  30 
1921   ... 


1920  .., 

1919  .. 

1918  .. 

1917  .., 

1910  .., 

1915  ... 

1914  ., 

1913  ... 
ASSETS. 

.'Sept.  30 
1821 
1920 
1919 
1918 
1917 
1916 
1915 
1014 
1913 


2,040,000 
2,040,000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 


2,100,000 
2,100,000 
2,100,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 


4,140,000 
4,140,000 
3,900,000 
3,800,000 
3,800,000 
3,800,000 
3,800,000 
3,800,000 
3,800,000 


M!?»sh  in  Hand,  &c. 
£  %" 

...  13,868,199  "" 
...  13,833,135 
...  10,V28,989 
...  12,762,067 
...  9,491,504 
...  8,267,216 
...  9,519,149 
...  10,799,963 
...     7,837,122 


10-1 
11-4 
11-1 
11-7 
9-5 
Advi 


29-6 
22-9 
30-J 
29-0 
25-3 
24-9 
27-9 
33-3 
19-7 


52,180,571 
40,360,801 
39,080,379 
.82,667,677 
26,202,827 
22,033,271 
22,000,208 
19,913,072 
23,432,461 
!S,  Bills, 
Secnritics,  &c.— , 
£  %• 

47-2 
SOS 
49-8 
51-0 
55-0 
52-9 
47-8 
40-1 
49-4 


22,096,602 
30,483,461 
26,748,217 
83,762,521 
-20,637,108 
17,530,054 
16,34.1,534 
12,994,414 
19,603,071 


5,847,753 
8,706,991 
5,972,716 
4,713,792 
3,782,746 
3,324,086 
3,503,321 
4,148,8  »4 
.%966,.'i82 

Bills  lor 

Collection. . 

e  %• 

126 


12  5 
14-4 
11-1 
10-7 
10-1 
1C-0 
10-2 
12-8 
14-8 


.  4,085,751 
6,446,938 
4,109,437 
2,4f7,445 
3,273,377 
3,722,288 
4,181,372 
4,129,310 
6,088,687 


87 
10-7 


11-2 
13-1 
12-8 
16-3 


1-4 


5,847,753 
8,706,881 
6,972,716 
4,713,792 

3,782,746 
3,324,085 
3,503,321 
4,148,844 
5,950,682 


14-4 
11-1 
10-7 
10-1 
10-0 
10-2 
12-8 
15-0 


Per  cent,  ol  Total  Liabilities  ( 


4,085,751 
6,446,928 
4,109,437 
2,467,145 
8,273,377 
3,722,288 
4,481,372 
4,129,310 
6,088,387 
Assets. 


5-6 
8-7 
11-2 
13-1 
12-8 
15-3 


599,925 

731,740 

721,326 

491,251 

455,357 

352,858 

598,076 

401,169 

662,189 

BanK 

.—Premises,  jcc-^ 

£  %• 

965,735  20 

806,946  1-5 

424,498  -8 

334,340  -7 

329,672  -9 

332,930  1-0 

334,201  1-0 

319,864  1-0 

264,4.1;  -6 


Total 

LUbiltUaik 

£ 

381,439,046 
888,402,878 
377,113,938 
800,686,487 
194.082,162 
171,632,487 
148,610,163 
133,008,748 
106,618,949 

93,949,463 

Total 

Assets. 

£ 

381,439,04i; 

388,402,879 

877,113,928 

300,685,487 

194,083,162 

171,632,487 

148,610,363 

133.008,748 

106,618,949 

93,949,463 


46,854,000 

60,376,460 

83,783,867 

44,040,165 

37,614,307 

33,232,603 

34,183,677 

32,392,386 

39,829,819 

Total 

Assets. 

£ 

46,864,000 

60,378,460 

63,783,857 

44,040,165 

37,614,307 

33,232,603 

34,183,677 

32,392,385 

:9,S29,819 


is    also    seen    in    the    falling-off    in    advances    from  i 
£151,079,174     to    £130,847,130.     The    addition     of! 
£14,582,339    to   bills   of   exchange,    which   figure   at 
£90,619,462,    may    be    due    to    larger    holdings    of ; 
British      Treasury      bills.         Balances      with,      and 
cheques    in    course    of    collection    on,    other    banks 
ill    the    United    Kingdom,    wliich    are    now    shown 
sej^arately,     aggi-egate     £10,474,953,     making     with  j 
the     cash     in     hand     and     at     Bank     of     England  ; 
£50,296,370.  "    The  slight  decline  in  these  items  as 
compared  with  1920  is  more  than  offset  by  the  rise 
iu  money  at  call  and  short  notice  of  nearly  a  million 
:ind  a-quartor  to  £15,952,885.     Investments  in  War  I 
Loans  and  other  British  Government  securities  moved  | 
upwards  from  £64,041,039  to  £71,769,513.     Included  ^ 
with    investments   in    our  tables  are  the  holdings  in  [ 
subsidiary  and  affiliated  banks.     At  the  date  of  the  < 
last  meeting  Lloyds  Bank  owned  practically  all    the 
stock  of  the  National  Bank  of  Scotland  and  ninety- 
eight  per  cent,  of  the  shares  of  the  London  and  Eiver 
Plate  Bank,   besides  being   a  joint  partner  with  the  j 
National  Provincial  and  Union  Bank  of  England   in 
the  foreign  auxiliai-j',  Lloyds  and  National  Provincial 
Foreign  Bank,  Limited,  and  having  large  inj;erests  in 
other  institutions  already  specified.  i 

According  to  the  directoi-s'  report  as  presented  ti> 
lilt'  annual  meeting,  which  is  still  held  in  Birmingham,  ! 
Oio  available  profit  for  the  year  1921,  aft-er  payment  '^ 
of  salaries,  pensions,  staff  bonust^s  and  allowances, 
r>ther  charges  and  expenses,  and  the  annual  contribu- 
tion to  the  provident  and  insurance  fund,  and  after 
making  full  provision  for  rebate,  income  tax,  corpora- 
lion  profits  tax,  bad  debts,  and  contingencies,  reached 
t;2.529,124,  as  comparetl  with  £3,237,741  previously, 
a  decline  of  £708,000.  The  absence  of  investment 
<lopreciation  enables  the  dividend  to  be  maintained  at 
the  rate  of  161}  per  cent,  iier  annum.  Owing  to  the 
recovery  in  the  value  of  the  Bank's  investments,  the 


large  amounts  previously  placed  to  contingency  account 
for  depreciation  have  been  released,  and  a  sum  of 
£1,000,000  has  been  transfeired  therefrom  to  bank 
premises  account,  in  addition  to  £250,000  allocated 
from  the  1921  profits.  Other  allocations  for  the  ye«r 
comprise  £200,000  written  oft  bank  purchase  account, 
£200,000  placed  to  income-tax  reserve,  £100,000  to 
the  staff  widows  and  orphans  fund,  and  £100,000  to 
the  staff  pensions,  making  a  total  of  £850,000  as  com- 
pared with  £1,550',000  in  1920,  the  difference  being 
accounted  for  by  the  hea^-y  investment  depreciation 
that  had  to  be  provided  for  in  the  eai-lier  year.  M 
£546,143  the  carry-forward  slightly  exceeds  the 
amount  brought  in. 


Tear 
ended 
Dec.  31 
19-21 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


Profits   of  TAoydt  Bank     TAmiled. 

Net           ^Dlv.  Suhjecrt  to  Tai^        Special       OarrleJ 
Proflt  Earned  . Paid ,     Allccations    Porwstd 


3,247,773 
3,844,688 
3,4.30,719; 
2,767,793 
1,690,084 
1.438,000 
1,380,235 
1,245,568 
1,238,410 
1  £9,022,693 ;  lOJS 


22601  161  2,39.1,493 
27-99t  18i5  2,366,138 
36-42f     20«    1,^48.053 


30-91 
3374 
2971 
27  55 
24  87 
291S 


1,424,043 
007,824 
907,824 
907,824 
907,824 
702,8! 


850,000  646.14J 

1,5.10,000  643,864 

1.560.000  60.1,420 

1,160,460  473,766 

600,000  389,465 

5^0,000  107,305 

470,000  106,969 

310,000  104.553 

465,000  70,814 


9 A%  ""  £9,022,693  ;  10JS%  on  capital  at  end  of  yeir,  £9,420,544. 
t  Calculated  on  capital  at  end  of  year. 
t  Including  rroBt  of  West  Yurtehirc  Bank  for  wbols  yeai. 
;  81%  on  £14,135,876  ;    81%  on  cap  tal  at  end  of  year,  £14,137,790. 

Profits  of  the  London  and  River  Plate  Bank,  Limited. 

Dkldend  _      .  . 

»r  to  Cross  Net    ^Subject  to  Tai-^      Special        Carried 

It.  80  ProQt  Prolit    Earned    /-Paid-^    Allocations    l^)r«sr(l 


1921 
1930 
1918 
1018 
1917 
1916 
1916 
1914 
1913 


1,031,786 
1.267,019 
1,091,906 
881,579 
781,070 
633,531 
678,234 
660,691 
868,793 


404,184 
634,816 
606,674 
400.394 
334,600 
363,445 
286,409 
221,565 
444,52  7 


19-8  12 
26-2  15 
28-1  15 
222  IS 
186  IS 
146  15 
15-8  15 
123  l5-98a  337,405 
23-0  21  23a  382,300 
1914,  15%  ;  1913, 


244,800  1  (-.0,000 

306,000  470,000t 
27>,000         Nil 

270.000  100,000 
270,000         Nil 

270,000  23,663 

270,000  39,663 


317,531 
818,140 
559,326 
323,761 
393,967 
238,769 
260,974 
876,15» 
306,189 


(a)  I'uid  free  of  tax 

(6)  Including  £240,000  capitalised. 
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OF 


ESTABLISHED 


1858. 


,  Wilh  wliloli  U  ;Vc»l«mato.l  Til 

Authorta«d  Capital      

Capital  Paid  up 


AUSTRALASIA    LIMITED     'u^j:::.:: 

.      I,  i.lM.    r.ASK    Ml-     s     -1:;U.\-IA,   Mil.  niil  mor«.i  THE  BANK  OF  QUEF.SSLiSt).  LTD.  I 

£S, 000,000        I        Reserve  Fund £1,320,000 

2,000,000       I       Rosorvo  Liability  of  Shareholders       ...  828,000 

Head  OfHoe        ...        IMISI^^OURNE:. 

hr  tlAnk  i»(uIlT  r»r"'»n'<-J  bv  l.ninch  cstibli«hni.-iits  nn,l  riL-CQOirs  tlirous-hout  AustrnlliV  No*  /'Aaliiu.]  aiil  Ta-'i,.t  m.  uim    mi  1.    1,1..     ■  v.  i.i  .1,  -   ui'i-n 
of  Ealikiog  anil  Kxolmiigv  l.njIncM  with  .\iistrol.r-ia.     BILLS  on  ;ill  piirta  o(  Aastral  i»ia  p;iri'li!i-c.l  unl  loH 
CREDIT  Lv-u.^!.     MAIL  AND  TELEGRAPHIC  TRANSFERS  mn.le  at  minimum  current  nit- 
porio*i«  Qt  riitei  a^c<!rcainablc  upon  application. 
London  Board  of  Adrltf—'R.  U.  OAIKD,  K^].,  J.P.  :  Hon.  Sir  ARTHUR  L.  STANLKY,  K.O.M.O. 

London   Offico-7  LOTHBURY,  E.C.  2. 


ilana'jtr—3.  O.  HAKCORNE. 


BANK  OF  NEW  SOUTH  WALES 


(KSTABl.lSHr.U     1817.) 


London  Office:  29  THREADNEEDLE  STREET,  E.C. 2. 


Paid-up  Capital     - 
Reserve  Fund 
Reserve     Liability 
Proprietors 


of 


£5,000,000 
3,500,000 

5,000,000 
£13,500,000 


Aggregate  Assets  to  30th 
September,   1921, 

£71,865,352  :  0  ;  5 


The  Bank  has  357  BRANCHES  .iiid  AGF.N'CIES  in  the  AustraHan  States,  New  Zealand,  Fiji,  Papua  (New 
Guinea)  .and  London,  and  Agents  and  Correspondents  all  over  the  World,  on  whom  the  London  Oftice  grants 
Circular  Letters  of  Credit  .and  Circular  Notes.  Also  i.ssues  Drafts  on  demand.  Makes  Mail  and  Cable 
Transfers,  and  Collects  Bills  of  Exchange.  Arranges  Wool  and  other  Produce  Credits.  Receives  Deposits  for 
.  Fixed  Perioil?.  on  terms  which  may  be  known  on  application,  and  transacts  ever,v  description  of  Australasian 
Banking  Pn=iiir.^.  ]I.   MKLDKUM,  .-Jr/'/c  ^Ia>u^gn■. 


THE 

UNION  BANK  OF  AUSTRALIA 

LIMITED. 

BSTABLISHED  1837  INCORPORATFD  1880. 


Capital   Authorised   and  Issued 
Capital  Paid  up 
Reserve  Fund   ... 


£9,000,000 
2,500,000 
2,750,000 


Reserve  Liability  of  Proprietors,  £5,000,000 


DIRECTORS. 

HENRY  P.  STLRGIS,  Esq.,  Chairman. 


The  Rl.  Hon.  LORD  CAR- 
MICHAEL,  G.C.S.L 

The  Rt.  Hon.  The  EARL  OF 
CHICHESTER. 

JOHN  DENNlSTOfN.  Esq. 

HUGH  D;  FLOWER,  Esq. 

The  Kt.  Hoc.  LORD  H ILLING- 
DON. 


S.  R.  LIVINGSTONE-LEAR- 
MONTH,  Esq. 

ROBERT  C.  NESBITT,  Esq. 

FRED.  G.  PARHURY.  Esq. 

The  Hon.  EDMUND  \V. 
PARKER. 

SIR  WESTBY  B.  PERCEVAL, 
K.C.M.G. 

ARTHUR  C.  WILLIS,  Esq. 


HEAD   OFFICE: 

71  CORNHILL,  LONDON,  E.C.  3. 


Minaget-\V.  J.  ESSAME. 


.  Manager- \V.  A,  I.Al.NG. 


Branches  throughout  Australia  snd  New  Zealand,  viz.  : 

In  VICTORIA 47. 

„  SOUTH  AUSTRALIA  ...  14 
„  NEW  SOUTH  WALES...  39 
„  WESTERN  AUSTIi.AHA    20 

„  QUEENSLAND    19 

„  TASMANIA 3 

„  NEW  ZEALAND 46 

"IsJ 

Drafts  apon  the  Branches  are  issued  by  Head  Office,  and  may  also 
be  obtained  from  the  Bank's  Agents  throuRhoul  England,  Scotland, 
and  Ireland. 

Commercial  and  Circular  Travelling  Credits  issued  available 
throughout  the  World. 

Telegraphic  Remittances  are  also  made. 

Bills  on  the  .\us:ralian  States  and  Dominion  of  New  Zealand  are 
purchased  or  sent  for  collection. 

Deposits  are  received  at  Heaf  Office  at  rates  of  interest  and  for 
periods  which  may  be  ascertained  on  application. 


THE 


Commercial  Banking 
Company  of  Sydney, 


LIMITED. 


EsTiBLisnED  1834.     Incorpob.iteii  in  New  .South  W.iles. 


Capital  Paid  up    £2,909,025.  0.  0 

Reserve  Fund       £2,360,000.  0.  0 

Reserve  Liability 
of  Shareholders  £3,000,000.  0.  0 


Drafts   payable    on   demand    and    Letters    of 

Credit  on  Australasia  arc  issued  by  the  London 

Branch.      Bills   on   Australasia  negotiated   or 

collected.      Remittances  cabled. 


London  Offices  : 


18  BIRCHIN   LANE,  LOMBARD  STREET, 
E.C.  3. 

F.  A.  SCRIVENER.  M^maga. 
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LLOYDS  AND  NATIONAL  PROVINCIAL 
FOREIGN  BANK,  LIMITED. 

(>W  aho  Lloyds  Bank  Limited,  and  National 
Provincial  and  Union  Bank  of  England,  Limited.) 
Head  Office:  31  Tiu-eadneedle  Street,  London,  E.G. 2. 
In  July  1911  Lloyds  Bank  Limited  acquired  the 
business  of  Messrs.  Armstrong  and  Company,  of  Paris 
and  Havre,  reorganising  it  under  the  title  of  Lloyds 
Bank  (Prance)  Limited.  On  December  31  of  that 
year,  amongst  the  assets  of  the  parent  institution  was 
an  entry  in  respect  of  the  French  auxiliary  of  4,986 
shares  of  £.50  each,  .'28  paid,  £39,888.  In  October  1917 
the  name  of  the  Company  was  changed  to  Lloyds 
Bank  (France)  and  National  Provincial  Bank  (France), 
Limited,  under  an  arrangement  by  which  the  two 
hanks  assumed  the  joint  proprietorship,  and  two  years 
later  the  shorter  title  in  the  above  heading  was  adopted. 
Die  authorised  capital  was  at  the  same  time  raised  to 
£1,200,000,  of  which  £480,000  is  paid  up.  Each  of 
the  parent  banks  holds  12,000  £50  shares,  on  each  of 
which  £20  has  been  paid.  The  head  oifice  is  situated 
as  above,  and  in  addition  to  the  Paris  office  there  are 
over  a  dozen  branches  in  important  centres  in  France, 
Belgium,  and  Switzerland,  new  branches  having  been 
opened  dui-ing  1921  at  Cannes  and  Eoubaix.  The 

institution  is  private  in  character,  and  no  balance  sheets 
are  published.  The  trade  depression  and  the  disloca- 
tion of  the  exchanges  has  interfered  to  a.  large  extent 
with  the  profitable  working  of  foreign  auxiliaries,  but 
the  worst  of  the  difficulties  arising  in  tlii^  cmupction 
now  seem  to  have  been  surmounted. 


accounts,  from  the  reserve  fund  to  contingencies  for 
this  purpose  will  meet  such  loss.  The  reserve  fund 
is  thereby  reduced  to  £100,000.  Acceptances  show 
a  further  decline  to  £1,403,487  on  December  31  last, 
caused  by  lower  prices,  less  trade,  and  the  cautious 
policy  pursued  by  the  Bank.  Among  the  assets, 
investments  amount  to  £259,877,  of  which  British 
Government  securities  account  for  ^218,359.  They 
appear  in  the  balance  sheet  at  or  below  market  prices 
on  December  31,  since  when  they  have,  of  course, 
appreciated.  In  the  immediately  preceding  years 
they  had  been  taken  at  cost.  Amongst  other  assets 
may  be  noted  cash  in  hand  and  at  bankers,  £55,284 ; 
bills  receivable  and  bills  discounted,  £47,444;  und 
money  at  call  and  short  notice  (including  amount 
deposited  with  the  Bank  of  England)  £441,230.  A 
number  of  payments  were  made  during  the  year  into 
the  Bank  of  England  as  a  set-off  against  pre-War 
debts,  such  sums  being  deposited  as  against  advances 
under  the  Government  scheme  of  September  5,  1914. 
These  advances  from  the  Bank  of  Eilgland  fall  to  be 
repaid  in  August  next,  but  such  repayment,  it  i^ 
anticipated,  can  be  effected  without  difficulty. 

Both  gross  and  net  profits  in  1921  reached  a 
level  approximating  to  that  of  recent  years.  The 
dividend  is  rnaintained  at  four  per  cent.,  less  income 
tax,  and  absorbs  £24,000  of  the  net  figure  of  £24,713, 
the  carry-forward  being  thus  raised  by  £713  to 
£20,740. 

Profits  of  the  London  and  Liverpool  Bank  of  Commerce,  Limited 

Tear       Gross  Net     ,^Div.  Subject  to  Tax— »    Special    Carried 


LONDON   AND  LIVERPOOL   BANK   OF 
COMMERCE,  LIMITED. 

Office:  ;34  (Jld  Broad  Street,  London,  E.G.  2. 
Capital— 

Authorised    (in   £10   shares)        £1.000,000 

h-sued  and  full!/  paid  up 600,000 

This  Bank,  which  was  founded  in  1871  and  recon- 
structed in  1879,  partakes  more  of  the  nature  of  a 
trading  bank,  dealing  largely  in  discounts  and  accept- 
ances, than  of  an  ordinary  bank  of  deposit.  The 
office  is  situate  in  London  and  there  are  no  branches. 
The  shrinkage  in  balance-sheet  totals  in  1920,  notice- 
able in  our  tabulations,  was  caused  by  the  liquidation 
of  pre-War  debts  as  well  as  by  the  contraction  in 
trade.  A  further  slight  falling-off  occun-ed  in  1921. 
The  Bank  has  been  handicapped  in  recent  years  by 
the  number  of  pre-War  debts  outstanding  in  Germany, 
Poland,  Eussia,  and  Austria.  The  collection  of  those 
of  the  first-named  country  has  made  the  most  pro- 
gress, but  in  regard  to  other  counti-ies  the  position  is 
still  unsatisfactory.  In  view  of  this  it  is  difficult  to 
estimate  what  the  eventual  loss  on  the  settlement  of 
pre-War  debts  will  be;  but  it  is  considered  that  the 
sum  of    £70.000  ti'ansferred,  according   to  the  latest 


ended 
Dec.  31 
1921  .. 

Prolit  Espcnsea 

£             £ 
41,14t      18,431 

Prolit   Earned    ^Paid-^ 
£           %      %         £ 
24,713        4-12   40      24,000 

AUocat'ns 
£ 

Forward 

£ 
20,740 

1920  .. 

1919;.. 

41,562 
43,060 

16,546 
16,618 

25,006 
26,443 

417  40 
4-41    4-0 

24,000 
31,000 

— 

20,026 
19,019 

1918  ... 

42,163 

16,946 

26,218 

4-20   40 

24,000 

— 

14,576 

1917  ... 

4.V0J 

1S,645 

26,162 

4-19    4-0 

34,000 

— 

16,368 

1916  ... 

47,986 

23,863 

24,133 

402   4-0 

24,000 

— 

14J96 

1915  ... 

48,695 

24,888 

24,007 

4-00   4-0 

24,000 

— 

14,063 

1914  ... 

50,955 

21,456 

29,499 

4-91    419 

25,143 

— 

14,056 

1913  ... 

65,996 

28,937 

37,059 

6'17  6-37 

32,920 

3,000 

9,700 

LONDON    COUNTY    WESTMINSTER 
AND  PARR'S  BANK  LIMITED. 

(See  also  Ulster  Bank,  Limited,  a'ul  London  County 
Westminster  and  Parr's  Foreign  Bank  Limited.) 

Head   Office:    41   I.othbury,    London,   E.C.    2. 
Capital — 

Authorised,  in  1,500,000  £20  shares  and  3,000,000 

£1  shares  £33,000,000 

Subscribed,  in  1,414,198  £20  shares  and  1,932,728 

£1  shares  30,216,688 

Paid  up,  £5  per  £20  share,  £1  shares  fully  paid...       9,003,718 

This  institution,  which  ranks  as  one  of  the  most 
important  of  the  British  banks,  and  has  widespread 
connections,  not  only  at  home,  Inil  in  foreign  countries, 
represents,  as  its  title  indicates,  an  amalgamation  of 


Liabilities  and  Assets  of  The  London  and  Liverpool  Bank  of  Commerce 

Limited. 

LIABILITIES. 

Capital 

Kcserva 

Paid-up  Capital 

ProHl 

Ttotal 

Paid  up 

Fund. 

,^ind  Reserve.^ 

^.\.-.cpt; 

IW'CS  ^, 

,— Deposits 

i-.-.-. 

,— llalanco.— ^ 

Lhibilitiea. 

Deo.  31 

£ 

£ 

fi 

%* 

£ 

%• 

t 

%• 

fi 

%• 

C 

1921     .,. 

...     600,000 

100,000 

700,000 

so'i 

1,403,  IS7 

80  3 

192,955 

83 

31,240 

13 

2,327,683 

1920     ... 

...    600,000 

170,000 

770,000 

30-9 

1,437,630 

67'7 

265,9S1 

10-3 

28,426 

1-1 

2,491,93? 

1919     ... 

...     600,000 

170,000 

770,000 

21-7 

2,444,113 

68-8 

317,6S4 

8-9 

29,519 

■8 

.-.,661, 216 

1918     ... 

...    600,000 

170,000 

770,000 

33-7 

1,211,013 

52'9 

378,255 

12-2 

27,171 

1-2 

3,286,439 

1917     ... 

...    600,000 

170,000 

770,000 

28-0 

1,711,296 

82-2 

243,396 

S-8 

26.608 

1-0 

2,761,300 

1916     ... 

...    600,000 

170,000 

770,000 

2»-4 

1,614,318 

81  8 

205.133 

7-8 

36,034 

1-0 

2,615,086 

1916     ... 

...    600,000 

170,000 

770.000 

25-9 

3,016,916 

87-8 

158,309 

5-4 

37,000 

■9 

3,97>4>4 

1914     ... 

... 

...    600.0110 

170,0<H 

770,0(10 

25-9 

2,13.3,691 

9-5 

147,206 

4-8 

22.306 

•7 

3,073, 104 

1913     ... 

...    600,000 

166.000 

766,000 

tS'3 

3,736,624     ^''»» 

141,460 

SO 

35,700 

■> 

4,«77,«14 

1910     ... 

...    400,000 

126,000 

635,000 

10-1 

1,909,820 

73-1 

146.388 

6-t 

33.488 

1-S 

9,613,694 

Ciisli  ii 
, * 

Hand, 

Mclll-V  M  Till:, 

, ic. , 

Imest- 
,. uients. , 

Hill 
,.— Disoouiil 

id,  \•l■.-^ 

I.|:.l..   ..(   ''ll 

1  r^.  lor 

'  illiic  Viui 
,— and  Pr«i 

liseT-, 

Toial 

ASSETS. 

^.\.,fl.ta 

-\>-»-I». 

Deo.Sl 

£ 

~|* 

£             %• 

£ 

%• 

S 

%• 

£ 

"'^%* 

S 

%•" 

£ 

11121      .   - 

.*)5.28.'. 

ni,j.">.i        189 

259,878 

11-2 

167,703 

7  2 

1,103,4S7 

803 

100 

2,327,683 

1920     ... 

40,241 

TO.UUO            2  8 

373,709 

ISO 

570,354 

229 

1,437,530 

577 

HX) 

— 

.•.491,987 

1919     ... 

53,856 

240,000            6-8 

454,573 

128 

368,574 

103 

2,144,113 

888 

100 

— 

3.561.216 

1918     ... 

49,318 

200,000            8-8 

452,499 

198 

373,609 

1C4 

1,211,013 

52  9 

100 

— 

2,2.S6,4S9 

1917     ... 

52,470 

19.'i,000            71 

318,582 

118 

473,853 

172 

1,711,296 

822 

100 

— 

2,751,300 

1910     ... 

48,768 

190,000            72 

2S2,23S 

108 

479,661 

183 

1,614,318 

818 

nw 

2,615,086 

191.1     ... 

49,808 

220,000            75 

— 

-- 

635,401 

230 

2,016,915 

678 

100 

2,972,234 

1914     ... 

C7,15« 

380,000         12-3 

— 

■  - 

492,256 

180 

2.133,594 

895 

100 

— 

3,073,106 

1913     ... 

62,391 

586,000         12-6 

— 

— 

294,759 

8  3 

3,735,521 

79  8 

100 

— 

4,677.074 

1910     ... 

42,493 

3C'i,0W         138 

— 

— 

301.181 

115 

1,909,820 

n^ 

100 

— 

2,013,694 

eut.  oi  Total  Liabilities  or  A«ot3. 
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CHARTERED    BANK   OF  INDIA, 
AUSTRALIA  AND   CHINA, 

38    BISHOPSOATE,    LONDON,     E.C.  2. 
Incorporated  by  Royal  Chapter. 


CAPITAL 
RESERVE 


FUND 


;^3,ooo,ooo 
£3,700,000 


COURT     OF 

BlrMOKTAOU  CORNISH  TURKKR, 

OtaAlmuui. 
Sir  DUNCAN  CARUU:HABL. 
THOMAS  COTHIIKRTSON,  B*q. 
Sir  ALFIIRI)  DBNT,  KX3.M.0. 
Sir  WILLIAM    IIKNRT    KETILLR 

OOSl'HBN.  K.lt.K. 
Hie    Rlfihl  noil.      LORD    QBOBOB 

HAMILTON,  is.aa-L 
W.  K.  PRBSTOtJ,  riK'  tlmnaitr. 


DIRECTORS. 

TlieRt.   llou.  Sin  JOHN'   NKWELL 

JORD.\.N,i;.C.I.K,  K.C.a,  K-CM-Q. 

WILUAU  FUUT  MITOHBLL,  Bvi 

JAMES  MAXWELL        QRA.ST 

rRorniT,  &.I. 

LB  WIS   ALBXAJiDBB  WALLAOB, 
Bki. 

J.  a  BRtlOB,  O.  MILLBR,  UmiuifT$. 


AGENCIES    AND     BRANCHES. 

ALOB  STAIt 

HANKOW 

PKKING 

iMaliiv  SUUca) 

HONG  KONO 

PENANG 

AMKllSAK 

ILOILO 

PUKKT 

BANGKOK 

IPOH 

RANGOON 

BATAVIA 

KARACHI 

SAIGON 

BOMBAY 

KLANG 

8EREMBAN 

CALCUTTA 

KOBB 

SHANGHAI 

CANTON 

KUALA    I.UMPUR 

SINGAPORE 

CAWNl'OBE 

MADRAS 

SOUKABAYA 

OKBU 

MANILA 

TAIPING  (F.M.S.) 

COLOMBO 

MKDAN 

TAVOY 

DELHI 

NEW  YORK 

TIENTSIN 

HAIPHONG 

YOKOHAMA 

BANKERS. 

THK  BASK  or  ENGLAND. 

THB  LONDON  JOINT  OITf  AND  MIDLAND  BANE,  LIMITBD. 

THK  LONDON  OOONTY  WESTMINSTER  AND  I'ARirS  BANK  LIMITED. 

THE  NATIONAL  PROVINCIAL  AND  UNION"  BANK  OP  ENGLAND, 

LIMITBD. 

THB  NATIONAL  BANK  OP  SCOTLAND,  LIMITED. 


The  Corpormtion  bay  and  receive  for  coUeotion  Bills  of  Exchange,  prant 
Drafts  pat-able  »t  the  aboTe  Agencies  and  Branches  and  transact  Kcaeral 
BwLking  btuineM  connected  with  the  East.  Deposits  of  Money  are  receiveil  for 
fixed  perialt  at  terms  which  mar  be  ascertained  on  appIicalloD ;  interest 
mrable  hal(-yc«rlj,  30th  Jane  and  31st  December.  On  Current  Accouati 
GiinMt  is  allowed  at  2  per  cenL  per  aoDOm  on  the  minimum  monthly  balaucea 
piOTideil  thej  do  not  fall  below  £200. 


The  Central  Bank  of 
India,  Ltd. 


ESTABLISHED     1911. 


Head   Office:     BOMBAY. 


BRANCHES : 

Calcutta,  Karachi,  Labore,  Amritsar,  Jharia, 
Lyallpur,  Katur. 

LONDON  AGENTS: 
The   London  Joint  City  &  Midland  Bank,  Ltd. 

AMERICAN  AGENTS : 
The  Equitable  Tmtt  Co.  of    New  York. 

GERMAN  AGENTS : 
The  DeuUche  Bank,  Berlin. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund 
Public  Deposits- 


Rs.  1,00,00,000 
Rs.  49,99,000 
Rs.  25,00,000 
Rs.  13,39,30,000 


S.  N.  POCHKHANAWALA,  Managing  Director. 


ALLIANCE  BANK 

OF     SIMLA  LIMITED 

With  which  are  incorporated 

THE  PUNJAB  BANKING  CO. 

THE  DELHI  AND  LONDON  BANK,  Ltd.,  and 

THE  BANK  OF  RANGOON.  Ltd. 


Authorised  Capital      Rs 

3,00,00,000 

Subscribed    and    Fully    Taid- 

up  Capital 

88,81,500 

Reserve  Fund 

42,00,000 

Reserve  against  Depreciation 

of   Govt.    Taper   and    other 

Investments              

13,00,000 

HEAD  OFFICE    -    SIMLA. 

GiOK.u  .^.^In.IJ^/:     L.  .\.  DAVIS.  Eso. 

LONDON  BRANCH :  40  OLD  BROAD  ST.,  E.C  2. 

ih^-   Right    Hon.    LORD    BALFOfK    OF    BURLEIGH. 

BRANCHES:  Calcutta,  Bombay.  Cawnpore.  Delhi.  Karachi. 
Lahore.  Rangoon.  Rawal  Pindi.  and  at  over 
Hfty  other  places  throughout    India  and   Burma 


nd  Tom 


India,  Burma  ^n<l 


Ai^eocies  in  the  principal  Cities  : 
Ceylon. 

Current  Accounts  are  opened  and  transferred  free  of  charge  u> 
ftoy  other  Branch. 

Deposits  arii  received  for  fixed  periods  and  at  short  notice  on 
favourable  terms. 

Bills  of  Exchange  are  purchased  and  collected.  Drafts  and  Tele- 
graphic Transfers  issued.     Letters  of  Credit  eranted. 

The  Bank  undertakes  Banking  business  of  every  description,  the 
purchase  and  sale  of  Government  Paper,  Stocks  and  Shares,  and 
aflords  all  possible  facilities  to  its  Constituents. 

Terms  of  Busuies^  and  any  other  information  can  be  obtained  on 
application  lo  Head  Office  or  ar.v  of  the  Branches. 


IMPERIAL 
BANK  OF  INDIA 

Incorporated  and  constituted  in  India  under 
the  Imperial  Bank  of  India  Act,  1920,  for 
the  purpose  of  taking  over  the  undertakings 
and  business  of  the  Bank  of  Bengal,  the 
Bank  of  Bombav,  and  the  Bank  of  Madras. 


Local  Head  Offices  : 

CALCUTTA,  BOMBAY  &  MADRAS 

Miimigiii^  Coi'iiiiors  in  Indtu  : 
Sir  Robert  Ajtken  ;     Sir  Bernard  Hdnter 

Manager  in  London  : 
Sir  Xorcot  Warren,  K.C.I  E. 


Authorised  Capital 
Paid-up  Capital  - 
Reserve 


Rs.  11,25,00,000 
Rs.  5,62,25,000 
Rs.    4,01,79,000 


J^anken  in  India   lo  the  CoccrnmenI  of  India. 
!]jranches  in  all  the  principal  'Couns  in  India. 

London  Branch :  5  Whittington  Avenue,  London,  E.C.  3 
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three  banks — the  London  and  Westminster  Bank,  the 
London  and  County  Bank,   and  Parr's  Bank.       The 
first-named  of  these  was  estabhshed  in  Marcli  1834, 
and  experienced  at  the  outset  a  large  amount  of  opposi- 
■tion  from  the  private  banks  and  from  the  Bank  of 
England.     Its  establishment  followed  on  the  Act  of 
1833   affirming  the  legality  of  joint-stock  banks    in 
London,  a  question  that  had  been  disputed  since  the 
4ct  of   1826,    which  permitted  the  establishment  of 
joint-stock  banks  with  power  to  issue  notes  outside  a 
sixty-five-mile  radius  from  London.     The  opposition 
which  the  London  and  Westminster  provoked  was  due 
to  the  fact  that,  excepting  the  Bank  of  England,  it 
was  the  first  joint-stock  Bank  to  start  operations  in 
London.     It  did  not  secure  admission  to  the  London 
Clearing  until  1854,  the  same  year  as  the  London  and 
County  Bank,   which  had  been  established  in  1836. 
The  third  member  of  the  alliance.  Parr's  Bank,  dates 
back  as  a  private  business   for  over  a  century    and 
a-half.     It  operated  in  the  provinces,  its  head  office 
being  at  Warrington.      Following  the  earlier  lead  of 
one  of  the  provincial  banks,  Parr's  Bank  invaded  the 
Metropolis   by  the  pm-chase  in  1891    of  the    private 
business  of  Fuller,  Banbury  and  Company,  of  Lom- 
bard Street,  and  thus  became  a  member  of  the  London 
Clearing   House,    its   MetrojDolitan  connection    being 
strengthened  by  the  acquisition  in  the  following  year 
•of  the  Alliance  Bank,  Limited.     Four  years  later,  in 
1896,  it  took  over  the  Consolidated  Bank,  Limited,  of 
London  and  Manchester.     Amongst  the  other  provin- 
cial banks  which  it  absorbed  we  may  mention  Stuckey's 
Banking  Company,  of  Taunton,  &c.,  in  1909;  Cromp- 
ton  and  Evans'  Union  Bank,  Limited,  of  Derby,  &o., 
in  1914;   and  Barnard,    Thomas   and   Company,    of 
Bedford,  in  1915. 

The  London  and  Westminster  Bank  was  registered 
as  a  limited  Company  in  March  1880.  From  the  date 
of  its  establishment  it  was  closely  identified  with 
London,  and  its  area  of  operations  was  confined  to  the 
City  and  suburbs.  It  possessed  no  country  branches, 
and,  as  the  London  and  County  Bank  operated  chiefly 
in  the  Home  Counties,  the  way  was  pointed  to  a  fusion 
of  interests,  which, took  place  in  1909  under  the  title 
of  the  London  County  and  Westminster  Bank. 
Business  development  thenceforward  proceeded  more 
rapidly,  and  at  the  end  of  1913  the  paid-up  capital  was 
£3,500,000  and  the  reserve  fund  £4,250,000,  while  the 
deposits  exceeded  £85  million. 

The  War  ushered  in  an  era  of  very  rapid  expan- 
sion for  the  Bank.    Balance-sheet  totals  grew  steadily, 
the  result  partly  of  the  inflationary  system  of    War 
finance,  the  aggregates  rising  to  £287,540,444  at  the 
end  of  1918.      The  increase  as  compared    with  the 
previous  December  was  no  less  than  £125  million, 
a  record  in  the  history  of  the  Bank,  attributable  not 
only  to  the  giwvth  of  business,  but  to  the  amalgama- 
tion effected  with  Parr's  Bank,   Limited,  under    the 
title  of  the  London  County  Westminster  and  Pan-'s 
Bank.       The    amalgamation    took    effect    as     from 
January    1,   1918,  the  two  boards  of  directors  being 
combined,  and  shareholders  of  Parr's  Bank  receiving 
two  and  one-fifth  shares  of.  £20,  £5  paid,  in  the  new 
Bank  for  each  Pair's  share  of  £50,  £10  paid.    Conse- 
quent on  the  issue  of  new  shares  the  paid-up  capital 
■of    the    absorbing    Bank     rose     during     1918     from 
£4,148,890  to  £6,830,990.       The  re.serve  fund    also 
received  a  large  accession,  moving  from  £4,725,949 
to  £7,430,086.      The  amalgamation  was  due  to  (he 
desire  of  the  London  County  and  Westminster  Bank 
to  have  offices  of  its  own  in  the  industrial  districts 
in  the  Midlands  and  the  North  of  England,  so  as  to 
be  in  a  better  position  to  face  the  problems  of  recon- 
struction  arising  inevitably    after  the    War,   and    to 
handle  the  increased  volume   of  home    and    foreign 
business  incidental  to  its  extensive  banking  operations. 
A  foreign  auxiliary,  known  as  the  London  County  and 
Westminster  Bank  (Paris),   Limited,   incorporated  in 
September  1913,  had  been  established  in  the  French 
capital,  and  the  utility  of  this  step  was  clearly  proven 


on  the 'outbreak  of  War.  The  title  was  changed  in 
April  1920  to  the  London  County  Westminster  and 
Parr's  Foreign  Bank,  Limited.  The  Company  is 
private  in  character,  and  has  a  subscribed  capital  of 
£2,000,000,  of  which  £1,080,000  has  been  called  up. 
All  the  shares  are  owned  by  the  parent  institution.  In 
addition  to  the  Paris  office  there  are  offices  at  Bor- 
deaux, Lyons,  Marseilles,  and  Nantes.  Offices  have 
also  been  opened  in  Belgium  at  Antwei-p  and  Brussels. 
In  Spain  up  to  recently  there  were  branches  at 
Madrid,  Barcelona,  Bilbao,  and  Valencia;  but  as  a 
result  of  heavy  tariffs,  affecting  particularly  the  im- 
portation of  British  goods  into  Spain,  and  of  difier- 
ential  legislation  against  foreign  banks  operating  in 
that  country,  it  was  decided  that  the  branches  in  the 
three  last-named  centres  should  be  discontinued,  and 
the  Spanish  services  and  organisation  concentrated 
at  Madrid.  On  December  31,  1920,  the  total  deposits 
of  the  foreign  auxiliary  reached  £21,965,000,  con- 
verting foreign  currencies  at  the  then  ruling  rates. 

The  Bank  has  also  substantial  interests  in  Ireland, 
where  in  1917  nearly  the  whole  of  the  shares  of  the 
Ulster  Bank,   Limited,    with  headquarters  in  Belfast 
and  branches  throughout  the  whole  of  Ireland,   were    • 
acquired.     The  Ulster  Bank,  which   was  established 
in  1836,   possessed  at   the  date  of  the  affiliation  170 
branches    and   sub-branches,    while    its   deposits    and 
credit  accounts  totalled  £12,877,000.       Its  name  and 
separate  existence  have  been  maintained,   but  of  it-s 
200,000  shai'es  the  purchasing  institution  now  owns 
199,881  £15  shares,  £2  10s.  paid.     For  each  Ulster 
Bank  share  two-thirds  of  one  share  in  the  then  London 
County  and  Westminster  Bank,  £5  paid,   was  given, 
plus  a  cash  payment  of  £2  10s.       The  holding  in  the 
Irish  bank  is  valued  in  the  ktest  balance  sheet  of  the 
British  bank  at  £1,911,362,  and  at  the  last  annual 
meeting  of  the  latter  the  Chairman  remarked:   "We 
are  satisfied  that  the  valuation  wUch  we  put  upon  the 
shares  (of  the  Ulster  Bank)  in  our  balance  sheet  is 
justified  by  actual  tangible  assets,  with  a  solid  margin 
Ijeyond,   no  account   being  taken  of  anything  in  the 
natm'e  of  goodwill,  and  in  this  our  auditors  concur." 
In  1919  there  was  earned  to  completion  the  pur- 
chase of  the  Nottingham  and  Nottinghamshire  Bank- 
ing   Company,     with    deposits    of    approximately   £7 
million.        This  institution  was  established   in    1834, 
and  had  a  large  number  of  branches  and  sub-branches 
throughout  Nottinghamshire  and  elsewhere.     The  step 
was  followed   by  the  acquisition  as  from  January  1, 
1921,  of  Beckett's  Banks,  which  were  two  in  numbei", 
operating  under  the  title  of  Beckett  and  Company,  one 
having  a  head  office  at  York,  and  the  other  at  Leeds. 
Beckett   and  Company  ranked   as  one  o!  our  oldest 
banking  firms,   having  been    founded  as  far  back   as 
1750.     A  strong  footing  was  thereby  secured  in  one 
of  the  foremost  of  our  industrial  counties,  Yorkshire. 
The  year  1921  was  one  of  disappointment  for  the 
majority  of  bankers.     The  trade  depression  brought  in 
its  train  a  large  number  of  commercial  failures,  there- 
by causing  heavy  loss  by  way  of  bad  debts,  while  the 
inci^eased  depreciation  of  the  currencies  of  Continental 
countries    affected    those    banks    with    large    foreign 
interests.       The  affiliated  institutions  of  the  London 
County  Westminster  and  Parr's— the  one  in  Ireland 
and  the  other  abroad— were  naturally  affected  by  these 
adverse     circmnstances.       In     Ireland     particuWly, 
Ijesides  the  severe  depression  ruling  in  the  shipbuild- 
ing and  linen  industries,  with  which  the  Ulster  Bank 
is    prominently   associated,   the   position   was  compu- 
cated  bv  the  enforcement  in  the  South  of  a  boycott 
of    Northern    banks,    leading    to  the    withdrawal    of 
deposits.       The  position  in   this  respect  has  latterly 
been  eased,   but  the  dissensions  lietwcen  North  and 
South  are  still  verv  serious,  and  the  disturbed  condi- 
tions  are  altogether  inimical  to  business  prosperity, 
and  accordingly  to  banking  progress. 

The  paid-up  capital  of  the  Bank  increased  dunng 
1921  bv  half  a  million,  owing  to  the  purchase  of  the 
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OF  SOUTH  AFRICA^  limited. 


(With   which 


AFRICAN    BANKING   CORPORATION,  LTD.) 

Bankers  to  the  Covernment  of  the  Union  of  South  Africa  in  Cape  Provinoe  ;  to  the  Imperial 
Government  in  South  Africa;   and  to  the  Administration  of  Rhodesia. 


Authorised  Capital 

Subscribed  Capital 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital    - 


BOARD 

WILLIAM  REIERSON  ARBUTHNOT,  Ksq. 
Sir  DAVID  M.  DARBOUR,  K.C.S.I..  K.G.M.G. 
EDWARD  CLIKTOX  BROWN,  Esq. 
STANLEY  CHRISTOPHEKSON,   Esq. 
ROBERT  E.  DICKINSON.  Esq. 
JAMES  FAIRBAIRN  KINLAV,  Esq.,  C.S.I. 


OF 


-      £10,000,000 
£8,916,660 

£2,229,165 
£2,893,335 
£6,687,495 
£11,809,995 

DIRECTORS. 

SOLOMON   15.  JOEL,   Esq. 
HORACE   PEKL.  Esq. 
Rt.  Hon.  the  EARL  OK  SELBORNE,  K.G. 
WILLIAM  SMART.   Esq. 

Rt.   Hon.  LORD  SYDENHAM,  G.C.S.I.,  O.C.M.O., 
G.C.I.E.,  G.B.E. 


Senior  Qeiieral  ilanaijcr  in  South  Africa — J.  P.  GIBSON. 

Joint  General  Managers  in  South  Africa — 

JOHN  JEFFREY.  JAMES  S.  SHIEL. 

Astittant  General  Managers  in  South  Africa.— Q.  F.  LE  SUEUR.  W.  K.  ROBERTSON. 


London  Manager— VUMiClS  SHIPTON. 
Asiittant  ifu«ajrfr— BERTRAM  LOWNDES. 
Sllb■^fana^lc•r-'r.    NORMAN. 


Chief  Inspector — 
J.  T.  PRINGLE. 


S<-'creto)-j/— HERBERT  G.  HOEY. 
Assittant  Secretary— T.  D.  WILLIAMS. 


Head  Office:  10  Clements  Lane,  Lombard  Street  London,  E.C.4. 

London  Wall  Branch:  63  London  Wall,  E.G.  2. 

West  End  Branch  :  17  Northumberland  Avenue,  W.C.  2 

(adjoining^  the  Royal  Colonial  Institute). 

New  York  Ag^ency:  68  Wall  Street. 

Rotterdam  Branch  :  15  Coolsingrel.      Amsterdam  Branch  :  69  Rokin. 

Hamburg:  Ag^ency: 
Bank  of  British  West  Africa,  Limited,  49-53  Schauenburgferstrasse. 


Over  400  Branches,  Sub-Branches  and  Agencies  in 


CAPE  PROVINCE. 

NATAL 

ORANGE  FREE  STATE. 

TRANSVAAL 

TANGANYIKA  TERRITORY. 


RHODESIA. 
NYASALAND. 
BASUTOLAND. 
KENYA  COLONY. 
KENYA  PROTECTORATE. 


UGANDA. 

ZANZIBAR. 

PORTUGUESE  EAST  AFRICA. 

SOUTH  WEST  AFRICA. 

BELGIAN  CONGO. 


BANKING    BUSINESS    TRANSACTED    IN    ALL    PARTS    OF    THE    WORLD. 
EXECUTORSHIPS    AND    TRUSTEESHIPS    UNDERTAKEN. 

DEPOSITS    RIXEIVED    for   fixed   periods   at   rate;   which    may    he    a«cert;iinecl   on   application. 


EVERY   FACILITY   AFFORDED   FOR  THE   DEVELOPMENT  OF    TRADE 

WITH     ALL     PARTS     OF     SOUTH     AND    EAST    AFRICA,  THE    UNITED 

STATES   OF   AMERICA,   AND   THE   CONTINENT  OF   EUROPE. 


DOCUMENTARY   CREDITS   ARRANGED. 
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business  of  Beckett   and    Company,   the  partners  oi 
wliicli  received  500,000   fully-paid   £1   shares  in   the 
purchasing  Bank.     The  present  figure  is  £9,003,718, 
out  of  a  subscribed  sum  of  i'30,216,688,  and  with  the 
reserve  of  £9.003.718,  unchanged   fiom  the  previous 
year,  makes  in  all  over  £18  million,  or  5.1  per  cent, 
of    the   aggregate  liaibililies.     Cun-enl,    deposit,    and 
othei-  accounts,  including  provision  for  contingencies, 
amountetl  on  December  31  last  to  £317,655,838,  as 
compared  with  £305,380,814  previously,  the  difference 
being  accounted  for  by  the  inclusion  of  the  deposits 
of    Beckett    and    Company,  which  on  December  31, 
1919,    amounted    to  £10J    million.     In   view   of  the 
condition  of   trade,  acceptances  must   be  regarded  as 
satisfactorily  maintained  at  £16,755,101.     The  small 
item  of  £18,467  for  notes  in  circulation   is  referable 
to  the  issue  rights  of  Parr's  Bank  in  the  Isle  of  Man. 
Amongst    the   assets,    one  of  the  most  noticeable 
movements  has  occurred  in  advances  to  customers  and 
othei-  accounts,  which  have  declined  by  over  £20  mil- 
lion to  £110,423,994.     This  movement,  combined  with 
the  increase  in  deposits,  indicates  that,  even  allowing 
for  the  accretion    to  the    latter  on   the   inclusion   of 
Messrs.   Becketts'  figures,    money  placed    on   deposit 
increased   during  the   year.        This    increase    lai-gely 
represents  idle  funds  awaiting  investment  or  use  in 
trade,  and,  as  much  money  has  found  a  home  in  gilt- 
edge  and  other  secm'ities  since  tlie  commencement  of 
the  current  year,  it  is  but  natm-al  that  deposits  have  ■ 
in   recent  months,    according  to  the    returns   of    the 
London  Clearing  Banks,  shown  a  substantial  decline. 
During   1921,   the   demand   for  accommodation  being 
limited,   the   rate  of   turnover  of  funds  declined  and 
pi-ofits  contracted.     Much  of  the  surplus  money  of  the 
banks  found  its  way  into  Treasury  bills,    and  in  the 
balance  sheet  under  review  the  item  of  bills  discounted 


shows  a  rise  of  over  £11  million  to  £101,696,641,  of 
which   no  less   than  £77   ruillion  lepreseuts  Treasuiy 
bills.     The  investments  include  War  Loans  and  other 
securities  of  or  guaranteed  by  the  Biitish  Govermnent, 
£51,717,518,  Colonial  Government  secui'ities,  British 
corporation  and  British  railway  Debenture  stocks  and 
other       investments,       £2,222,239  —  a       total       ot 
£53,939,757,    e.xclusive    of  interests  in  auxiliaiy   or 
affiliated  institutions.     The  latter  comprise  £1,080,000 
in     the     London     County     Westminster   and   Pan  '^ 
Foreign  Bank  and    £1,911,362  in   the   Ulster  Bank. 
Bank  premises  are  entered  at  £3,909,816,  as  against 
£3,478,812  previously.     This  lise  is  due  partly  to  the- 
fact  that  thirty-five  new  branches  were  opened  durinjr 
the  year.     The  head  office  is  also  being  rebuilt,   luu! 
£200,000  is  set   aside  out  of  the  1921   profits  a- 
reseiVe  for  future  expenditure  in  connection  therewiti 
After  paying  interest  to  customers  and  all  chargv- 
making  provision  for  bad  and  doubtful  debts,  and  allov  ■ 
ing  £486,985  for  rebate  on  bills  not  due.  the  net  proiit 
for    the    year  amounted  to  £2,167,846,   as  compart-ii 
with  £2,915,708  for  1920.     The  reasons  for  the  he;p.  y 
decline    have   been  explained  above,  but,  fortunate];., 
the  lai'ge  provision  for  investment  depreciation  m;iil' 
in  the  earlier  year,  when  £1,300,000  was  earmarki.l 
for  the  purpose,  is  no  longer  necessary.     According-] 
it  is  possible  to  maintain  the  dividends  at  twenty  i"  i 
cent.,  less  income  tax,  on  the  £20  shares,  £5  paid, 
and    at    12i    per    cent.,    less    income    tax,    on    the 
£1  shares.     £600,000  is  set  aside  for  the  contingent, 
fund,  largely  as  a  measure  of  precaution  to  meet  tlie 
uncertainties  of  the  current  year.      £250,000  is  placed 
to  bank  premises  account,    and  £200,000,    as    above 
mentioned,    to  rebuilding"  account.     Total  allocations 
amount  to  £950,000,  as  compared  with  £1,753,718  in 
the  previous  year,  the  difference  being  accoimted  for 


Liahilities  and  Assets  of  The  London  County  Westminster  a-ufi  Parr's  Bavlc    Limited. 


Deo. 31 

1921  .,, 

1920  .. 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1916  .., 

1914  ... 

1913  ... 

1910  _ 


a,003,7i^ 

8,603,718 
8,603,718 
6,830,990 
4,148,890 
3,500,000 
3,500,000 
3,500,001) 
8,800,000 
l,<00,000 


0.^h  in  H;ind, 


9,003,718 
9,003,718 
8,750,000 
7,430,088 
4,725,949 
4,000,000 
4,000,000 
4,250,000 
4,260.000 
<,060.000 


«  %• 

18,007,430  51 

17,607,436  5-1 

17,253,718  5-0 

14,261,076  5'0 

8,874,839  6*5 

7,500,000  5-5 

7,500,000  6-1 

7,750,000  6-8 

7,760,000  7-4 

7,6SO,000  r3 


-Notes— ^      ^Acceptances.^ 


-Deposits,  &o.^       ^Profit  Balance.- 


18,4f.7 
19,025 
18,S5I 
17,263 


10,755,101  4-7 

19,034,317  5-5 

23,704,366  6-8 

9,276,488  3-1 

5,448,603  3-4 

6,978,683  S-2 

8,095,256  4-2 

4,27B,088  3-8 

7,666,068  7-4 

5.178.996  S-7 


318,112.823 
306.854,631 
304,848.073 
263,129.887 
146,855.839 
120,3fi;,fifiO 
109,224,429 
101,128,373 
88,313,861 
78,151,829 


899 
89-1 
87-9 
91  5 
90-8 
88-9 
89-3 


847 
85-3 


1,099,234 
1,018,686 
971,877 
855.730 
577.858 
497,291 
476.585 
531, 987 
628,619 
506.239 


Money  lit  Call  and 
,— at  Short  Notice.— 

6  %• 

19,811,8111  5-6 

22,937,702 
18,794,487 
36,970,168 
26,983,536 

7,871,420 

6,141,897 

6,631, t;.;:: 

12,382,899 
13,388,872 


6-7 


16-7 


49 
11-9 
14-8 


66,931,120 
57,934,694 
66.068,988 
49,384,942 
37,249,439 
3.1,915,051 
35,732,925 
11,817,0112 

8,913,517 
9,835,237 


16-1 
18-9 
18-7 
17-1 
23'0 
26-6 
29-2 
130 
8'S 

lo-a 


,  /—Bills  Discounted. 
£  %• 

101,C9C,811  28-7 

60,335,724  17-8 
49.351,185     14-3 

60,528,722  21-0 

24,288,3114  IS'O 

11,336,413  10-8 
11,361,684       9-3 

18,369,281  16'1 

15,800,196  151 

14,210,139  lit 
of  Total  Liabilities  o 


-^    ,— Advances , 

£  %• 

110,423,994  31-2 

130,538,621  38-0 

128,090,983  16-9 

80,973,192  281 

40,800,169  26-2 

36,117,330  28-7 

39,941,302  32-7 

46,617,311  40-9 

41,089,326  42-3 

38,143.788  Itt 
r  Assets. 


Liab.  of  Custi^.  foi 
,^Acceptancerf.-v 

£  %• 

10,755,101      4-7 

19.034,317  5'S 

23.701,366  6-8 

9,276,488  3-« 

6,448,608  3-4 

6,978,683  5-2 

6,096.265  4-2 

4.27(i.0il8  3-8 

7.656,069  7'4 

5,178,998  (t 


-Bank  Pr. 

£ 
3,909,816 
3.478,812 
3,029,166 
2.930  338 
1,789.379 
1.709,304 
1,783,664 
1,717,106 
1,649,336 
1,674,813 


3  351,023,061 

•3  313.433,975 

'3  346,796,386 

3  287,540,444 

3  161,767,144 

4  135,343,634 

4  132.896,369 

5  113.986,428 
5  104,348,238 
5  91.386,454 

Totil 
miscs.—.  A.'^ets. 

%•  £ 

11  354,023,061 

1-0  343,433.976 

•9  316,796.385 

1-0  387,640.444 

I'l  161,767.144 

1-3  135,343.634 

1-4  122,396,269 

1-5  113.986,428 

l'(  104.248.338 

W  91.8815.151 


Liabilities  and  Assets  of  Becketts'  Banks. 


Dec.  31 
1919 
191S 
1917 
1916 
1916 
1914 
1913 
lUO 


Dec.  31 

1919  .. 

1918  .. 

1917  .. 

1916  .. 

1916  ... 

1914  ... 

1913  .., 

1910  ... 


1.669,867 
3.096,491 
2,367,169 
1,811,168 
1,607,314 
1,586,602 
1.163.330 
1,129,081 


Partners* 

, Oapital,- 

£ 
600,000 
600,000 
600,000 
600,000 
600,000 
600,000 
600,000 
600,000 


%• 

13-9 
W7 
23-3 
tO-1 
19-3 
XO-0 
180 
li-0 


83 


-TnvestmeiiU.^ 


3.649,003 
3.098,616 
1,498,973 
1,502,907 
5.163,646 
3.363,713 
2.307.146 
3.870,189 


30-3 
27-6 
14-8 
16-8 
25-0 
28-8 
31-8 
181 


Kotfes    in 
.-■Jin^uUitio 
S 
163,690 
123,930 
93,765 
77,195 
60,100 
63,320 
40.010 
46,795 


1-3 


--\r,Ti,t...l. 

fi 

636,433 
309,603 
333,460 
285.167 
353.580 
238,957 
313,067 
329,039 


6,985,624 
5,539.903 
5,783,931 
6,231,925 
4.366,439 
8,688,109 
.^387,601 
S.7U,8SS 


—Deposits,  A> 
» 
10,746,947 
10,194,883 
9,098,836 
8,060.723 
7,707.259 
7,037,691 
6,379,052 
5,875.402 


%• 
88-3 

•a-8 

89-9 
89-3 
89-4 
88-8 
88-2 

m 


12,036,069 
11.337,416 
10,136,050 
9.023.886 
8,631  J40 
7.919971 
7.333.119 
8,7SI.16« 


%• 
4(-8 
49-2 
S8T^ 
68-0 
50-5 
46-1 
46-8 
41-0 


Liab.  of  Ciistomere 
/—for  Acceptances. -> 
«  %• 

625.132  4-4 
309,603  2-8 
333,460  3.3 
285,167  3-2 
353,680  3-0 
338,967  2-8 
213,057  1-8 

339.039         1-4 


•  Per  cent,  ol  T  tal  Liabilities  or  Assets. 


Bank  I'remiH^ 
/ Account. . 

«  %• 

198,083  1-6 

192,903  1-J 

193,518  I'i 

192,168  2-1 

190,373  2-S 

173.596  2  3 

170.995  2-4 

169,383  r* 


Total 

A&iets. 

t 

12.026,069 

11.237,416 

10.12«,060 

9,023,386 

8,621.340 

7,919.971 

7,333,119 

6,751,168 


Mav   I'll. 


U.22.J 
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BANKING    SECTION 


S.V.I 


T"  EASTERN  BANK 


Limited. 


4  Crosby  Square,  London,  EX.  3. 

Authorised  Capital      •         •        -  £2,000,000 

Called-up  Capital        -         -         -  £1,000,000 

Reserve  Fund     ...         -  £300,000 

Reserve  Liability  of  Shareholder*  £1,000,000 


B 
BOMBAY 
CALCUTTA 
MADRAS 
COLOMBO 
BAGDAD 


ranches : 


BASRA 
BA  HREIN 
AMARA 
HILLAH 
MOSUL 


Board  of  Directors  : 

Chairman  : 

J.   S.  HASKELL,  Esq. 

I>fpiitii-<'hairmiiii  ; 

Sir.)AMES   LEIGH  WOOD,  K.B.E.,  C.I?.,  C.M.G. 

.lAMES    H.    BATTY,    Ksq..  EMILE    FRANCQUL    Es<|. 

G.  HROMLEV-MAUTIN,  Esq.,  MEYER  SAS.SOON.  Etq. 

Sir  I'ERCY  WILSON  NEWSON,  Bart.,  M.P. 


The  Bank  issues  Drafts,  Telegraphic  Transfers 
iind  Letters  of  Credit,  negotiates  and  collects 
Bills  of  Exchange,  and  tran^^acts  Banking  and 
Agency  business  in   connection   with  the  East. 

Deposits  are  received  for  one  year  and  for 
shorter  periods  at  rate-;  which  can  be  ascertained 
iin  application.  On  current  accounts  interest  is 
allowed  at  2  per  cent,  per  annum  on  the  minimum 
monthly  Imlances 

F.  H.  SUTTON,  ilamiger. 


^IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIMIIINIIIIIIIIIIIIIIMMIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIinil^ 

I  The  Mercantile  Bank  | 
I      of  India,  Limited.      | 


i 


15 


11(0.1  <iij,.-e: 

Gracechurch    Street, 
London,  E.G.  3. 


I       Capital  Authorised     £3,000,000        | 

I       Capital  Paid  up  ...         ...     £1,050,000        | 

I        Reserve  Fund  &  Undivided  Profits  £1,287,671        I 


BRANCHES  and  AGENCIES  in  India,        = 

Ceylon,  lUirma,  Straits  Settlements,  China,        § 

and  Port  Louis,  Mauritius.  = 


The  Bank  buys  and  sells  Bills  of  Exchange, 
issues  Letters  of  Credit,  and  conducts  every 
description  of  Banking  Business  in  connec- 
tion with  the  East. 


FIXED  DEPOSIT  RATES 

will  be  quoted  upon  application. 


I  ON  CURRENT  ACCOUNTS  Interest  1 

=  is  allowed  at  2  per  cent,  per  annum  on  D.ui.y  = 

=  Balances,  provided  interest  for  the  half-year  = 

E  amounts  to  £1.  = 

iiiiiiiMiMiiiiMMiiiiiitiiiiiiiiinii'i'iiiiiMiiiiiiiiiiiiiMiiiiiiniiiiiiiiiiniiiiiiiiiiiiiiiiiiimii^ 


IONIAN     BANK,     LIMITED. 


Head  Office 

BASILDON       HOUSE, 


ESTABLISHED  1839. 


LONDON. 

MOORGATE,      E.G.  2. 

INCORPORATED  BY  ROYAL  CHARTER. 


Authorised  Capital  £600,000  Stg.      Paid-up  Capital  £485,580  Stg. 
Reserve  £150,000  Stg. 

GREECE. — The  only  British  Bank  or  Financial  House  in  the  country.  Possesses  a  net- 
work of  Branches  and  Correspondents  throughout  the  whole  of  Old  and  New 
Greece,  including  Macedonia.  PRINCIPAL  OFFICE  :  ATHENS.  Under- 
takes all  Banking  operations  on  most  favourable  terms. 

EGYPT.  -PRINCIPAL  OFFICE  :  ALEXANDRIA.  Branches  at  Cairo  and  throughout 
the  cotton  districts.  Specialises  in  all  operations  connected  with  the  moving 
of  the  cotton  crop. 


The  polish  industrial  bank 


LIMITED. 


Paid-up  Capital  -         ...         -         Mkp.  507,920,000 

(The  augmentation  of  the  Capital  to  Mkp-  1 ,050,000,000  in  tieiv.) 

Reserve  Funds    -         -         .         .         .         Mkp.  220,000,000 


Branches     at 


HEAD    OFFICE    at    LWOW. 

BEDZIN.  BOR^'SLAW.  D.ABROWA.  GORNICZA,  DROHOBYCZ 
GDANSK.  JASLO.  KRAKOW,  KROSNO.  LODZ.  NOWY  SACZ. 
RZESZOW.     SANOK.    SOSNOWIEC,     STRYJ,     WARSZAWA. 

ALL     KINDS     OF    BANKING     BUSINESS    TRANSACTED. 
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by  the  absence  of  provision  for  investment  deprecia- 
tion..   The  cany-forward,  at  £.519,708,  is  £59,000  in 
excess  of  the  amount  brought  in. 
Profits  of  the  London  County  Westminster  and  Parr's  Bank 

Tear  to    Gross  Net    ^Dlv.Sabject  to  Tax-,  Special       Carried 

Dec.  31  Profit  Expeosea  Prolit  EarneU  ^Poid-,  Allocafna  Forward 
,.,,  *  £  «  %         %        £  £  £ 

l"il   ■■■         —  —         2,Gi;l,.';«:;    29'59    20;il,G;-.:..7.S'J    son,"!"!      0ly,7uS 

--"'  •  —  3.393,095    39-90    2051,503,259  1,753,7IS  460,914 

1919...        —  —  2,906,130    31-I7;  2011,503,743 1,365,731   414,226 

1918  ...        —  —  3,458,913    36-00     20  1,305,951   900,000     S77,5CO 

1917  ...  5,917,324  4.046,257  1,271,067  3410  19  708,259  660,600  184,699 
1916  ...  4,927,613  3,857,807  1,069,700  30-58  18  630,000  419,000  182,291 
1916  ...  4,033,826  3,928,940  1,103,886  31-64  18  630,000  472,413  161,686 
1914  ...  3,306,214  3,222,396  1,083,818  30-96  21i  743,760  336,600  160,112 
1913  ...  3,648,636     2,453,636  1,194,899    34-13     21i  743,760    450,000     150,648 

t  On  £7,070,990  of  capital ;  on  £1,43.',7--'S  (new  £1  shares),  6^%. 

t  CalcuIaR-d  on  bajatal  at  eud  ot  vear. 

§  On  £7,070,990  o£  capital  (partly  paid  ebares) ;  on  £1,132,738  (£1  fully 
paid  shares),  12}%.     Equi\alent  on  total  capital,  18-7%. 

II  On  partly-paid  shares,  20  %;  on  fullv-i.aid  (i:i,93--',73S),  13r'„  (maxi- 
mum); cqaivalent  on  total,  IS  4%.  "  ' 

LONDON  COUNTY  WESTMINSTER  AND 
PARR'S  FOREIGN  BANK,  LIMITED. 

(.S'ee  aho  London  County  Westminster  and  Parr's 
Bank  Limited.) 

This  institution  was  established  in  1913  as  the  London 
County  and  ^Yestminster  Bank  (Paris),  Limited.  In 
April  1920  the  present  title  was  adopted,  when  the 
Paris  branch  was  converted  into  a  foreign  bank,  with 
power  to  carry  on  business  on  the  Continent  and  any- 
where  abroad.  This  decision  was  arrived  at  consequent 
ujion  the  imposition  in  Spain,  on  all  foreign  banks, 
of  a  tax  on  the  total  amount  of  their  nominal  capital 
and  resen-es.  As  fi-om  October  1,  1920,  the  business 
of  the  Spanish  and  Belgian  branches  was  transferred 
to  the  new  institution,  and  balances  thus  taken  out  of 
the  parent  Company's  balance  sheet  and  transferred 
to  the  Foreign  Bank  amounted  to  £12,385,258.  The 
Foreign  Bank  is  a  private  concern,  the  entire  capital 
being  held  by  the  home  Bank.  Among  the  assets  in  the 
balance  sheet  of  the  latter  institution  on' December  31 
last,  the  paid-up  capital  is  scheduled  at  £1,080,000, 
consisting  of  8,000  £20  shares,  fully  paid,  and  92,000 
£20  shares,  £10  paid.  In  addition" to  the  Paris  office 
there  are  others  in  France  at  Lyons,  Marseilles, 
Bordeaux  and  Nantes,  in  Belgium  at  Antwerp  and 
Brussels,  and  in  Spain  at  Madrid.  Branches  in  the 
last-named  country  at  Barcelona,  Bilbao  and  Valencia 
were  recently  discontinued  as  a  result  of  further 
legislation  adversely  affecting  foreign  banking  interests 
in  the  Peninsula. 

The  institution  being  private  in  character,  no 
balance  sheets  or  profit  and  loss  statements  are  pub- 
lished. Mr.  Walter  Leaf,  in  his  speech  at  the  annual 
meeting  of  the  Ixnidon  County  Westminster  and  Parr's 
Bank  in  February,  1921,  stated  that  the  total  deposits 
of  the  Foreign  Bank,  taking  the  rates  of  exchange 
current  at  the  date,  amounted  to  £21,965,550  on 
December  31,  1920.  This  showed  a  very  substantial 
increase  since  December  31,  1918,  when  the  figure 
was  something  over  £6,000,000.  No  details  are  avail- 
able as  to  the  amount  of  the  deposits  at  the  end  of  last 
year,  but  presumably  the  Bank  has,  like  its  fellows, 
suffered  from  the  trade  depression,  the  exchange 
oscillations,  and  the  general  uncertainties  attending 
hnnkinjr  business  abroad. 


LONDON  JOINT  CITY  AND    MIDLAND 
BANK,  LIMITED. 

(S««  also  Belfast  Banking  Company,  Limited 
and  Clydesdale  Bank,  Limited.) 
Head  Office:  5  Throadneedle  Street,  Ix>ndon,  B.C.  2. 
Capital— 

Authorised £45,200,000 

Subscribed,  in  2,869,079  £12  shares  and  l,47.>,2(i2 

£2  10«.  shares 38,117,10.! 

Paid  up,  £2  10s.  pel  ah&re         ...         ...         ...     10,860  8."i2 

(Callable  £2  lO.-i.,  and  resorvcd  liability  £7,  jier  £12  sliaiv.) 
The  claim  of  this  Bank  to  be  considered  the  pieuiicr 
institution  of  its  kind  in  the  world  from  the  point  of 
view  of  magnitude  of  resources  cannot  be  seriously 
contested.  Its  unique  position  is  all  the  more  remark- 
able in  that  it  has  been  attained  in  the  course  of  less 


than  a  century.  Founded  as  the  Birmingham  and 
Midland  Bank  in  1836,  it  was  one  of  the  numerous 
joint-stock  banks  started  in  the  provinces  after  the 
passing  of  the  Act  of  1826  authorising  the  establish- 
ment of  institutions  on  a  joint-stock  basis  with  a  right 
of  note  issue  at  a  distance  of  not  less  than  sixty-five 
miles  from  London.  The  head  office  was  situate  in 
Birmingham,  and  the  paid-up  capital  was  originally 
the  modest  sum  of  £50,000.  The  modern  conception 
of  the  highly  centralised,  multiple-branch  bank  had 
not  yet  emerged,  and  early  progress,  though  substan- 
tial for  the  time,  was  not  very  rapid  according  to  our 
ideas.  In  1851  the  purchase  was  effected  of  the  bank- 
ing firm  of  Bate  and  Eobins,  Stourbridge,  and  in  IHl'yj 
the  banking  business  of  Nicholls,  Baker  and  Crane,  of 
Bewdley,  was  taken  over.  The  offices  of  the  Bank 
lemained  three  in  number,  but  a  great  fonvard  move- 
ment began  in  the  eighties,  when  several  institutions 
were  acquired,  including  the  Union  Bank  of  Birming- 
ham in  1883,  the  Coventry  Union  Banking  Company 
and  the  Leamington  Priors  and  Warwickshire  Banking 
Company  in  1889,  followed  in  1890  by  the  Derliy 
Commercial  Bank,  the  Exchange  and  Di-scount  Bank, 
and  the  Leeds  and  County  Bank.  In  this  way  tin 
influence  of  the  Birmingham  Bank  in  the  provinces 
grew  steadily,  and  the  need  began  to  be  felt  for  direct 
Metropolitan  representation.  To  meet  this  need  the 
Central  Bank  of  London,  Lirnited,  was  purchased  in 
1891 — a  step  that  secured  the  incoming  institution  a 
seat  in  the  London  Clearing  House,  of  which  the 
Central  Bank  had  been  a  member  since  1878.  In  th' 
five  following  years  deposits  nearly  doubled,  increas- 
ing from  £8,118,886  in  1891  to  £15,757,414  in  1896 
Development  of  the  Bank  in  the  provinces  was  not, 
however,  checked  by  its  Metropolitan  activities,  and 
in  1892  the  Manchester  Joint  Stock  Bank  wa= 
acquired,  followed  in  1893  by  the  purchase  of  the  Bank 
of  Westmorland,  and  of  banks  at  Preston.  Carlisle,  the 
Channel  Islands,  Huddersfield,  Liverpool  and  Oldham 
from  1894  to  1898.  In  the  latter  year  the  paid-up 
capital  reached  £2,202,400,  with  a  reserve  fund  of 
e(|ual  amount,  while  deposits  aggregated  nearly  £3i' 
million.  In  1891  sixty-five  offices  were  open  for  tin 
transaction  of  business,  and  the  number  had  increased 
by  the  end  of  1899  to  284. 

Before  the  close  of  the  century  an  important  fusion 
of  interests  was  effected  with  the  City  Bank.  Limited, 
and  the  title  changed  to  the  London  City  and  Midland 
Bank,  Limited.  Tiie  City  Bank  was  one  of  the  early 
joint-stock  institutions  founded  in  London,  and  its 
admission  to  the  Clearing  House  dates  from  1856. 
Soon  after  its  absorption  in  1898  the  paid-up  capital 
of  the  amalgamated  institution  was  increased,  for  by 
1900  it  had  risen  to  over  £2i  million,  again  with  a 
reserve  of  a  like  figure,  the  deposits  at  the  end  of  that 
year  being  £37,844,949  and  the  number  of  offices  316. 

Throughout  the  present  century  the  Bank  has  con- 
tinued its  policy  of  amalgamation  and  branch  ext€n- 
sion,  and  the  outcome  has  been  that  it  now  possesses, 
through  its  affiliated  institutions  and  otherwise,  a 
banking  organisation  throughout  the  United  Kingdom 
that  is  unrivalled.  It  not  only  initiated  the  policy  of 
linking  its  interests  with  banking  institutions  in  Ireland 
and  Scotland,  but  has  closely  identified  itself  with  all 
our  leading  industries.  A  foothold  was  secured  in 
Nottingham  by  the  taking  over  in  1905  of  tlie  Not- 
tingham Joint  Stock  Bank,  J.,imited.  Three  years 
later  close  and  helpful  connection  with  the  industrial 
area  in  South  Wales  was  obtained  by  the  acquisition 
of  the  North  and  South  Wales  Bank,  an  institution 
witli  a  paid-up  capital  of  £750,000  and  deposits  of  £11^ 
million.  The  possibilities  of  expansion  in  the  West 
Hiding  of  Yorkshire  next  attracted  attention,  and  by 
the  purchase  in  1910  of  the  Bradford  Banking  Com- 
pany, and  in  1913  of  the  Sheffield  and  Hallamshire 
Bank,  the  Bank  became  closely  allied  with  the  woollen 
and  steel  trades.  Existing  interests  in  rural  districts 
were  fmther  extended  by  the  pureliase  in  1913  of  the 
Lincoln  and  Lindsey  Banking  Company,  and  in  the 
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The  IMPERIAL 
BANK  OF  PERSIA 

25  Abchurch  Lane,  London,  E.G.  4. 

Incorporated  by  Koyal  Charter.  iSSg. 


Capital,  fully  paid  up      -        •        •      £650,000 

Reserve £310,000 

Reserve  Liability  of  Proprietors      -   £1.000,000 


Bankers  ; 
Mestrs.  Glyn,   Mills,  Currie  &  Co. 
London  County  Westminster  and  Parr's  Bank  Ltd. 
Lloyds   Bank  Ltd. 

Opi-ices  .\nd  .Agkncies  : 
.Vhwaz.  Bagdad,  Basra,  Birjand,  Bomba)-. 
Bunder-.\bbas,  Bushire,  Ilamadan,  Ispalian, 
Ka/.vin,  Kennan,  Kcrmanshah,  Meshed. 
Mohammerah,  Nasratabad  (Seistan),  Resli'. 
Sliiraz.  Shushtar,  Sultanahad,  Tabriz,  Yezi., 
and  Chief  Oftice  at  Teheran. 


This  Bank  is  prepared  to  transact  Banking  Business  of 
every  description  in  and  connected  with  Persia  .a:;d 
Mesopotamia  ;  and  in  London  grants  Drafts,  Telegraphic 
Transfers  and  Letters  of  Credit,  and  negotiates  and 
collects  Bills  on  Persia  and  the  Near  East. 


BANK    OF    ADELAIDE 

Inocirpoialed  by  .\rt  oi   Parliament,    iHr.<j 


Paid-up  Capital  £625,000 

Reserve  Fund     650,000 

£1,275,000 
Reserve    Liability   of    Pro- 
prietors 625,000 

£1,900.000 
Head  Office:    ADELAIDE,  SOUTH  AUSTRALIA, 

Mi:i.iionRNB  Okfick  :  267  Collins  Street. 
Svi>NKY  OtncK  :   105  Pitt  Street. 
London  Office  :   1 1  Leadenhall  Street,  E.C.  3. 
Bills  on  all  the  Australasian  Colonics  purchased  or  collected. 
Drafts  issued  and  Remittances  caliled. 
Deposits   received  for   fixed   periods  at   rates    to    be   asccr- 
tftineii  on  appliratioii 

WESTERN  AUSTRALIAN  BANK 

London  Agency. 

Established  1841. 


Paid-up  Capital          £250,000 

Reserve  Fund     750,000 

Reserved  Profits  15.822 
Reserva  Liability  of  Share- 
holders 250,000 

Head  Office :   PERTH,  WESTERN  AUSTRALIA. 

Drafts  issued,  Kemittances  cahled,  Bills  negotiatpd  or  collected. 
Deposits  received  for  fixed  periods  at  rates  to  be  ascertained  on 
application,  and  all  Banking  and  Exchange  Business  connected 
with  Western  Australia  conducted  through  the  London  Agents. 

The  Bank  of  Adelaide, 

11   Leadenhall  Street,  London,  E.C.  3 


BANCO    CENTRAL 


(ESTABLISHED    IN    1905), 


BOGOTA,  COLOMBIA,  SOUTH  AMERICA 

Cable  .\ddress  :  "  GERENXI.V,    BOGOTA." 


Manager:    Q.    GONZALEZ    LINCE. 


Capital  Paid   up 
Reserve  Fund 


$2,300,000       (gold) 
^  $777,961.17 


Collection  of  Drafts  and  every  description  of  Banking  and 
Exchamge  Business  transacted.  Financing  of  Loans,  Railway, 
Tramway    and     other   Concessions.       Issues     Hypothecary     Bonds. 
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following  year  another  institution  with  many  \\'elsh 
branches,  the  Metropolitan  Bank  (of  England  and 
Wales),  Limited,  was  purchased. 

Concurrently  with  these  developments  the  Bank 
was  striking  out  new  lines  in  providing  facilities  for  the 
public.  In  1905,  contrary  in  many  respects  to  cug- 
tomaiy  English  banking  practice,  a  special  depart- 
ment dealing  with  foreign  exchange  was  opened,  and 
its  success  was  so  great  that  the  example  set  was 
imitated  by  other  banks.  The  same  year  saw  the 
opening  of  a  shipping  branch,  and  other  new  depar- 
tures included  tlie  formation  of  an  intelligence  and 
statistical  department  and  the  issue  of  a  monthly  review. 
In  1909  the  London  City  and  Midland  Bank  Executor 
and  Ti'ustee  Company,  Limited,  was  stai-ted  with  a 
subscribed  capital  of  £500,000,  so  that  through  it  the 
Bank  might  undertake  the  executorship  and  trustee- 
ship of  wills,  marriage  settlements,  and  like  agree- 
ments. This  amplification  of  functions  was  also 
attended  with  success.  A  steadily  increasing  number 
of  branches  has  brought  all  these  facilities  within  the 
reach  of  an  ever  wider  range  of  people.  During  1921 
aione  121  new  offices  were  opened  in  different  parts 
of  the  countr}',  which,  with  those  previously  in  exist- 
ence, gave  the  Bank  a  total  of  1,600  offices  in  England 
and  Wales.  Not  the  least  striking  innovation  was  the 
opening  of  sub-offices  on  Atlantic  liners,  the 
"  Aquitania,  "  "  Berengaria,  "  and  "  ]\lauretania  " 
being  thus  equipped. 

Tlie  tables  which  we  publish  herewith  show  the 
marked  expansion  of  the  resources  of  the  Bank  during 
the  War  period.  From  £93.833,580  on  December  31, 
1913,  deposit,  cun-ent,  and  other  accounts  rose  to 
£334,898,435  on  December  31,  1918,  an  increase  of 
about  257  per  cent.  The  expansion  is  attributable 
partly  to  the  inflation  consequent  on  the  War,  partly 
to  the  natural  growth  of  the  Bank's  business,  and 
partly  to  an  important  fusion  effected  during  the  last 
year  of  the  W^ar.  The  London  Joint  Stock  Bank, 
established  in  1836,  for  many  years  transacted  business 
principally  witlun  the  Metropolis,  where  its  interests 
were  considerable.  On  December  31,  1917,  prior  to 
amalgamation  with  the  London  City  and  Midland 
Bank,  its  paid-up  capital  amounted  to  £2,970,000, 
while  its  deposits  and  acceptances  exceeded  £6(1  million. 
The  proposed  alliance  received  the  consent  of  the 
Treasury,  and  the  fact  that  it  relieved  the  shareholders 
in  the  London  Joint-Stock  Bank  of  a  considerable 
uncalled  liability  helped  to  secure  its  adoption.  Sub- 
sequent events  proved  the  wisdom  of  this  new  acquisi- 
tion. 

Previous  to  this  successful  amalgamation  a 
striking  departure  in  banking  policy  was  inaugurated  in 
1917,  when  the  share  capital  of  the  Belfast  Banking 
Company,  Tjimited,  established  in  1827,  was  pur- 
chased. Three  years  later,  in  1920,  practically  all  the 
shares  of  a  Scottish  institution,  the  Clydesdale  Bank, 
Limited,  of  Glasgow,  established  in  1838,  were 
similarly  acquired.  Up  to  this  period  the  banking 
autonomy  of  both  Ireland  and  Scotland  was  jealoush' 
guarded,  partly  through  a  natural  desire  to  maintain 
the  independence  of  the  local  institutions,  and  partly 
through  the  fear  that  alliance  with  outside  interests 
would  not  only  bring  about  a  loss  of  confidence  at 
home,  but  would  be  certain  to  lead  to  funds  being 
emplojed  in  Ijondon  and  other  big  centres  instead  ot 
locally.  This  spirit  of  independence  has  been 
especially  in  evidence  in  Scotland,  where  -he  native 
•aptitude  for  banking  is  considerable,  and  where  bank- 
ing practice  has  been  maintained  at  a  consistently 
high  level.  In  neither  of  the  cases  in  question, 
however,  was  the  alliance  with  the  London  institution 
attended  by  any  of  the  unhappy  results  that  had  been 
feared.  The  Irish  and  Scottish  banks  have  retai.ifd 
their  local  management  and  local  boards  of  direct oi-s. 
They  still  issue  separate  balance  sheets  and  i)rofit  and 
loss  accounts,  cater  for  all  local  requirements,  and, 
in  addition,  place  at  the  disposal  of  their  customers 
the  huge  resources  and  the  unrivalled  facilities  of  the 


major  institution.  The  cost  of  the  joint  pui-chase 
of  the  whole  of  the  share  capital  of  the  Belfast  Bank- 
ing Company  and  of  the  99,959  of  the  100,000  shares  of 
the  Clydesdale  Bank  acquired  up  to  December  31  last 
w-as  £5,485,757  10s.;  but  the  shares  are  valued 
amongst  the  assets  of  tlie  London  institution  at  only 
£3,258,665,  the  sum  of  £2,227,092  10s.,  part  premiurn 
on  the  London  Joint  City  and  Midland  shares  issued  in 
exchange,  being  deducted.  The  balance-sheet  valua- 
tion of  this  asset,  £3,258,665,  is  £112,000  less  than 
the  combined  paid-up  capital,  reserve  fund  and  un- 
divided profit*  of  the  two  institutions. 

The  fact  that  British  banks  have  emerged  practi- 
cally unscathed  from  the  trying  ordeal  of  the  trade 
depression,  the  bottom  of  which  seems  to  have  been 
touched,  may  be  attributed  to  the  facts,  first,  that 
they  have  prudently  refused  to  associate  themselves 
with  other  than  purely  banking  business,  and, 
secondly,  that  the  policy  of  amalgamation  has  given  us 
a  stronger  and  more  powerful  banking  unit,  capable  of 
withstanding  buffets  much  more  severe  than  could 
any  of  the  antecedent  smaller  institutions.  Evidences 
of  this  strength  are  numerous  in  the  balance  sheef  of 
the  London  Joint  City  and  Midland  Bank.  An  in- 
crease of  £1,052  in  the  paid-up  capital,  W'hich  now 
stands  at  the  large  figure  of  £10,860,852,  is  due  to 
the  issue  of  421  shares  of  £2  10s.  each,  fully  paid, 
principally  in  exchange  for  Clydesdale  Bank  shares. 
The  reserve  fund  has  been  raised  correspondingly, 
and  with  the  paid-up  capital  now  makes  £21,721,705, 
or  5.2  per  cent,  of  the  total  Uabihties.  CuriTut, 
deposit  and  other  accounts,  at  £375,117,092,  show 
an  increase  of  £3,275,124  during  the  twelve  months, 
constituting  a  record  in  joint-stock  banking.  This 
high  figure,  which  is  all  the  more  remarkable  in  view 
of  the  decline  in  prices,  is  due  to  the  curtailment 
of  trade  demands  and  the  placing  of  money  on  deposit 
pending  its  transfei;enee  into  stocks  or  shares  or  its 
reabsorption  in  business.  That  much  of  the  money 
has  since  found  its  way  into  other  channels  is  shown 
by  succeeding  monthly  returns,  and  in  that  for  April 
the  weekly  average  declined  to  £359,829,504.  Lower 
prices  and  the  smaller  volume  of  domestic  and  inter- 
national trade  account  for  the  reduction  of  full}-  £8  mil- 
lion in  acceptances  and  engagements  on  behalf  of 
customeis  at  £19,848,322.  The  acceptances,  it  is 
stated,  are  for  the  most  part  drawn  by  or  on  account 
of  first-class  bankers.  The  rise  in  deposits  is  reflected 
on  the  assets  side  of  the  balance  sheet  in  the  increase 
in  investments,  exclusive  of  those  in  the  two  affiliated 
institutions,  from  £51,766,315  on  December  31,  1920, 
to  £56,758,808  on  the  same  date  in  1921.  The  ia- 
crease  is  practically  confined  to  War  Loans  and  other 
British  {government  securities,  which  at  £55,365,178 
compare  with  £50,278,976  previously.  As  the  invest- 
ments of  companies  w-ith  large  public  liabilities  are  now 
attracting  increasing  attention  we  may  quote  the  other 
items  on  the  list :  Stocks  guaranteed  by  the  British 
Government,  Indian  Government  stocks  and  Indian 
Railway  Debentures,  £213,821;  British  Railway 
Debenture  and  Preference  stocks,  British  Corporation 
stocks,  £419,839;  Colonial  and  Foreign  Government 
stocks  and  bonds,  £5.59,282;  sundry  investments, 
£200,G8!l.  Investments  are  entered  at  less  than  their 
market  value,  and  the  ]irovisions  made  in  earlier  yeai^s 
are  sufficient  to  meet  all  probable  depreciation. 

The  first  hne  of  the  banker's  defence — coin,  bank, 
and  currency  notes  and  balances  with  the  Bank  of 
England — shows  a  decline  fi'om  .£62,493,818  to 
£59.989,012,  while  monev  at  call  and  at  short  notice 
is  £6,840,517  lower  at  £11,651,497.  The  decline  in 
the  latter  is  largely  due  to  a  change  in  accounting 
practice,  and  accompanies  an  increase  of  over  £o 
million  in  balances  with,  and  cheques  in  course  of  col- 
lection on,  other  banks  in  the  United  Kingdom  ;  in  1920 
this  item  consisted  solely  of  cheques  in  course  of  col- 
lection, bank  balances,  other  than  with  the  Bank  of 
England,  being  then  included  with  money  at  call  and 
short  notice.     The  cash  item  alone  represents  sixteen 
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SEND  US  YOUR  COLLECTIONS 

Panama = 

Banking 

Company 

PANAMA        COLON 


FOUNDED   1868. 

D 
Cable  Address : 
"PANBANCO." 


General  Banking  Business    Transacted 

Special  facilities  for  payment  of  TOLLS 
and  DISBURSEMENTS  for  VESSELS 
USING    THE     P  A  N  A  M  A    CANAL 

COLLECTIONS   A    SPECIALITY 
PROMPT  AND  CAREFUL  SERVICE 
CORRESPONDENCE    INVITED 


New  York  Agents 
London  Agents 


Messrs.  Isaac  Brandon  &  Bros. 
Messrs.  Brown,  Shipley  &  Co. 


Current  .Accounts  opened  and  Deposits  received. 

Dollar  Bills  purchased. 

Drafts  and  Cable  Transfers  on  every  important  cit\ 

issued  at  closest  rates. 
Forward    Exchange   bought    and    sold,    Merchants 

thereby  being  covered  against  fluctuations. 
Banking  and  Exchange  Business  of  every  descriptioi 

transacted  with  all  parts  of  the  world. 


LONDON  OFFICE  .- 

3  KING  WILLIAM  STREET,  E.G.  4. 
NEW  YORK  : 

Head  Office  :  37  WALL  STREET. 

Branchet:  222  BROADWAY,  and  MADISON  AVENUE 

at  45lh  Street 

PARIS  : 
23  RUE  DE  LA  PAIX. 


Member  Federal  Reserve  System. 
Member  New  York  Clearing  House  Association. 
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T«.E    EQUITABLE 
TRUST    COMPANY 

OF    NEW    YORK. 


ALVIN  W.   KRECH,  President. 

Capital,  Surplus  and  Undivided 

Profits  (Mario,  1922),  $27,851,303 

(^  ^4.36  per  £    £6,387,913) 


GOLDMAN,SACHS 


&  CO. 


30  Pine  Street,  NEW  YORK 


Boston 

Los  Angeles 

Chicago 

Philadelphia 

Seattle 

San  Francisco 

St.  Louis 


Gommercial  Paper.     Securities 
bought  and  sold  on  comitiission 


Foreign   Exchange 

D 

Commercial  and  Travellers'  Letters 

of  Gredit  available  in  all  parts 

of  the  world 
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The  Chase  National  Bank 

of  the  Gity  of  New  York 
57  Broadway 

CAPITAL $20,000,000 

SURPLUS    AND    PROFITS  21,678,000 

DEPOSITS  (March    10,   1922) 373,332,000 

OFFICERS 

ALBERT  H.  WIGGIN.  President 

Vice-Presidents  : 

Samuel  H.  Miller  Henry  Ollcshciraer 

Carl  J.  Schmidlapp  Alfred  C.  Andrews 

Gerhard  M.  Oahl  Robert  I.  Hair 

Reeve  Schley  Sherrill  Smith 

Assistant  Vice-Presidents : 

Edwin  A.  Lee  Alfred  W.Hudson 

William  E.  Purdy  Georjje  Hadden 

Geordc  H.  Saylor  M.  tfadden  Howell 

James  L.  Miller 
Coraptrnller  Cashier 

Thomas  Ritchie  William  P.  Holly 

DIRECTORS 

Iki.rv  W    Gannon  Frederick  H.  Fcker 

Alhcrl  II     Wiggin  Eullene  V.  R.  Thayer 

iMhii  J    Mitchell  CarlJ.  Schmidlapp 

liin  I      Inpp  Gerhard  M.  Dahl 

.I.iiius  N     Hill  Andrew  Fletcher 

Daniel  C    Jackling  W m.  Boyce  Thompson 

Charles  M    Schwab  Reeve  Schley 

Samuel  M.  Miller  Kenneth  F.  Wood 

Kdward  tt.  Tinker  H.  Wendell  Endicoti 

Edward  T.  Nichols  William  M.  Wood 

Newcomh  Carlton  Jeremiah  Milbank 
Henry  Ollesheimer 

ACCOUNTS    RECEIVED  FROM 

Banks,  Bankers.  Corporations,  Finns  or  Individuals  on  favourable 

terms;   Drafts    and    Letters    of    Credit   issued;   Documentary   Bills 

negotiated,  and  Banking  Business  transacted  in  all  parts  of  the  World. 
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Liabilities  and  Assets  oj  the  London  Joint   City  and  Midland  Bank,  Limited. 


Deo.  31 
1921  ... 
1920  ... 
1919  ... 

1915  ... 
1917  ... 

1916  ... 
1915  ... 
IttM  .- 
1913  ,., 
1910  ... 


1U,SG0,852 
10,869,800 
S,417,335 
7,172,097 
5,188,840 
4,780,793 
4,780,793 
4.7811,793 
4,348,650 
S,»g»,S37 


10,»i;0,853 
10.859,800 
8,417,335 
7,172,893 
4,342,836 
4,000,000 
4,000,000 
4,000.000 
3,700,000 
S,t90,314 


Paid-up  Ciipital 
^and  Iteserve.— , 

i  %• 

-1,721,7U0  S-2 

21,719,600  6'2 

16,831,070  40 

14,345,395  4-0 

9,531,666  4-0 

3,780,793  4-6 

8,780,793  5-3 

8,780,793  8-I 
8,048,650 
7,679,661 


,.— Acceptances.— , 

£  %• 
l'J,84»,322       4'B 

27,849,904  6-6 
29.014,568      ('( 

13,145,849  3-C 

8,826,866  3T 


a-6 


7,220,781 
9,167,601 
7,210,915 
6,162,612 
6,461,941 


3-7 


357,117,092 
371,841,968 
371,742,389 
334,898,436 
220,561,768 
174,620,725 
147,750,702 
125,732,730 
93,833,680 
73,414,610 


%" 
•9-7 
<7-9 
US 
Ml 
91  •» 
9t-4 
88-9 
88-2 
8C4 


METS.  Cash  in 

/—Hand,  &c.' 
D«.  31  e 
1921...  59,989,012 
62,493,818 
60,216,796 
63,756,372 
44,110,354 


%♦ 
144 
14-8 
144 
17-6 
18-3 
25-1 

1915...  30,881,201  18'6 
1914...  3:!,1;m;,  i.iS  23-3 
1»13..,  17,241,279  IS'S 
I'HO...  13,332,667      1S1 


1920. 
1919. 
1918. 
1917. 
1916.. 


21,454,204(J 

26,194,36.3a 

20,489,759.j 

07,810,650a 

31,003,560 

8,844,378 

8,051,258 

9,86.'i,22C 

11,946,769 

9,810,744 


%• 


Investments.— s    ^—Discounted.— ^ 
£  %•  £  %• 

172 


Dividend  Profit  Balance  Total 

,— Payable ,    ,— Carried  Forward.-.  UabUiliea. 

£           %•  £             %•  £ 

084.234        -1  777,253         i  41S, 148,006 

684,167      -1  741,619        -2  422,837,268. 

530,292       -1  726,852         -2  418,848,771 

461,880       -1  675,098        '2  363,516,667 

360,247        M  733,785        -3  219,994,33! 

322,703        -2  243,538        -1  191,188,540 

360,353        -3  113,598       —  166,163,046 

394,415        -3  421,285         -3  142,540,144 

391,378        -4  147,993        '1  108,684,213 

t6»,0Sl       '«  101,801       1  87,917,334 
Total 


5-8     6n,017.474ft    14-4     72,118,031 
8-2     55,023,7306  13-0      57,671,879 
68.003,118(1  16-2 
62,3e0,342i<  17-2 
37,007,453(1  16-4 
37,190,296     19-5 
38,829,434     23-4 
13,078,221     19-2 
7,824,892       7-2 
8,697,124      9*9 


*  Per  cent,  of  Total  Liabilities  c 


6-3 

18-8 
13-0 
4-6 
S-2 
6-9 
110 

in 

Aesets. 


13-6 
12-6 
18-8 
14-6 
12-2 


52,8S9,621 
39,249,296 
35,062,052 
23,336,817 
0,901,646        8-0 

u,os.j,sii(;     9-9 

11,790,641      10-9 
6,686,140        7*6 

(a)  Including  cheques  in  course 
(6)lQ-luding  book  value  of  shares  cf  al 


170,779,261 
189,719,806 
178,656,048 
113,431,810 
81,155,897 
63,868,857 
65,921,641 


02,424,610 
61,309,663 
.41,088,146 


%• 

42-3 

44-9 

427 

31-2 

3ra 

33-4 
39  7 
43-8 
47-2 
46-7 


Liab.  of  Custn,,  for 
/— Aoceptance6.-> 

£  %• 

19,848,322  4-7 
27,849,904  8-6 
29,014,668  6-9 
13,145,849  3-6 
8,826,806  3-7 
7,220,781  3-7 
9,157,601        S-5 


7.21il,lU5 
6,162,612 
6,461,941 


Bank 

^..-Premises.- 

£  %• 

4,942,299        1- 

3,883,759 

3,618,961 

3,702,527 

2,837,210 

2,753,725 

2,760,465 

2,67S,901 

2,308,457 
1,840,673 


418,148,606 
422,837,258 
418,848,771 
363,616,667 
239,994,333 
191,188,640- 
166,163,046 
142,540,144 
10.^,584,213 
87,917,814 


per  cent,  of  tlie  depusit  liabilities,  :uid  together  witli 
money  at  call  and  short  notice,  items  in  transit,  and 
balances  with  other  banks  makes  in  all  £84,443,216, 
or  twenty-two  and  a-half  per  cent,  of  such  liabilities. 

'I'lie  rise  in  bills  discounted,  from  £57,671,879  to 
£7:^,118,034,  is  caused  not  by  any  greater  activity  in 
the  commercial  bill  market,  wliich  was  dull  throughout 
the  year,  but  by  increased  holdings  of  Treasury  bills, 
these  representing  the  only  method,  in  the  absence  of 
trade  openings,  of  employing  the  sui^plus  funds  of  the 
Bank.  The  fall  in  advance's  to  customers  and  other 
accounts,  from  £189,719,805  to  £176,779,261,  is  not 
surprising  in  view  of  the  much  lower  level  of  com- 
modity prices  ruling  at  the  end  of  1921  as  compared 
with  t\\elve  months  previously.  A  much  larger  volume 
of  goods  could  in  fact  be  financed  with  this  reduced 
amount,  and  this  in  itself  tends  to  show  that  the  de- 
mands for  accommodation  made  on  the  Bank  have 
been  fully  met.  Bank  premises  are  entered  at 
£4,942,299,  which  is  considerably  below  the  real  value 
of  the  properties.  The  item  shows  an  increase  of 
£1,058,540  during  the  year,  largely  on  account  of  the 
opening  of  121  new  offices,  and  also  because  of  altera- 
tions and  additions  to  existing  premises.  The  size  of 
the  item  is  not  considftnible.  bearing  in  mind  the  1,600 
olfices  that  the  Bank  has  throughout  England  and 
Wales,  and  a  substantial  sum  is  allocated  to  the 
account  from  the  1921  profits.  • 

After  making  the  necessaiy  provision  for  bad  and 
doubtful  debts  and  paying  all  expenses,  net  profits  for 
1921  amounted  to  (-2,454,084  according  to  the  directors' 
report,  as  compared  with  £2,831,861  previously.  The 
dividend,  which  has  been  maintained  at  eighteen  per 
cent,  subject  to  income  tax,  the  rate  paid. in  respect 
of  each  year  from  1915  onward,  absorbs  £1,368,449. 
The  allocations  make  in  all  £1,050,000,  being  £750,000 
to  the  reserve  for  future  contingencies  and  £300,000 
to  bank  premises  redemption  fund.  In  the  previous 
year  the  allocations  were  ,£1,200,000  to  resei-vc  for  de- 
preciation of  War  Loans  and  future  contingencies  and 
£250,000  to  bank  premises  redemption,  a  total  of 
£1,450,000;  but  provision  for  investment  depreciation 
is,  of  course,  not  at  present  necessary.  The  can-y-for- 
ward  is  over  t.'io.OOO  higher  at  !:777,253. 

I'rofitK  of  the   London  Joint  City  and   Midland  Bank,  Ltd. 


Year  to 
Deo.  81 

1921   ... 
1920  ... 


3,040,662 
3,417,768 
1919...  2,80.'),331 
1918  ...     2,682.3:9 


^Dlv.  Subject  to  Tai- 

Bamed        , — Paid , 

%           %            £              £  £ 

1800  1,954,033   1,085,634  1,050,000 

18-00  1,962,901   1,404,707  1,450,000 

1800  1,503,677  1,301,754  1,250,000 

18-00  1,291.067  1,291,312  1,350,000 


1917  ... 
1916  ... 
1916  ... 
1914  ... 
1913... 


1,887,514 
1,622,984 
1,246,716 
1,144,777 
1,207,895 


2800 
31-60 
33-68 
38-00 
37-90 
33-94 
28-08 
28-08 
28-97 


18-00 
18-00 
18-00 
18-86 
19-11 


897,267 
860,643 
860,642 
8.M,4S6 
790.895 


990,247 
762,442 
886,173 
293.292 
411,000 


600,000 
633.501 
692,860 
20,000 
396,000 


777,253 
741,619 
726,852 
675,097 
733,786 
243,638 
113,699 
421,280 
147,902 


LONDON  MERCHANT  BANK,   LTD. 


Office:  38  Lombard  Street,  London,  E.C.3. 


Capital— 


Authorised  and  subscribed,  in  75,000  £20  shares. 
Paid  up,  £10  per  share 


.£1,500,000 
750,000 


This  Bank,  which  adopted  its  present  title  lu  1911'), 
was  founded  in  1873  with  a  subseritied  capital  of 
£666,000.  As  it  is  not.  an  ordinary  deposit  institu- 
tion, it  has  not  developed  on  the  usual  joint-stock 
lines.  It  has  no  branches  and  occupies  its&lf  mainly 
with  the  financing  of  merchandise,  both  imports  and 
exports.  In  normal  times  its  business  was  trans- 
acted largely  with  the  Continent,  especially  Central 
and  Northern  Europe ;  hence  the  outbreak  of  the  War 
put  an  effective  stop  to  its  development.  It  liad  large 
credits  outstanding  in  Russia,  Poland,  the  Baltic 
States,  Germany,  and  Austria,  and  the  collection  of 
these,  suspended  during  the  War,  has  since  proved  a 
tedious  matter.  At  the  date  of  the  last  report, 
February  3,  1922,  the  directors  were  not  in  a  position 
to  estimate  what  amount  would  be  necessaiy  to  pro- , 
vide  for  the  deficiency  arising  from  these  outstandings. 
Acceptances  on  account  of  customers,  now  shown 
separately,  are  returned  at  £1,562,314.  Advances 
under  the  Government  scheme  d(  September  5,  1914 
(previously  included  with  acceptances,  and  making 
with  the'm  on  December  31,  1920,  a  total  of 
£2,259,018),  are  now  shown  with  cuirent  and  other » 
accounts,  making  in  all  £1,089,679.  On  the  asset*  ■? 
side,  investments  at  £72,568  are  down  by  £34,364, 
due  to  realisations  effected  as  favourable  opi>ortunitie8 
occurred.  On  the  other  hand,  cash  at  bankers  and  in 
hand,  at  £106,999,  has  slightly  increased,  while  the 
item  of  loans  on  securities,  at  call  and  at  short  notice, 
is  up  bv  £15,000  to  £150,000.  Bills  receivable,  at 
£198,171,  show  a  decline  of  over  £25.000.     • 

A  contraction  in  gross  profit  and  an  increase  ia 
expenses  account  for  the  fall  of  nearly  £14,000  in  net 
profits.  The  dividend  is  repeated  at  sis  per  cent., 
less  income  tax,  £50,000  is  transferred  to  reseive  lor 
contingencies,  and  a  balance  of  £18,783  is  carried 
forward. 

Profit!  of  the  London  Merchant  Bonk,   Limited. 


Tear  to    Qrom  Net 

Dm.  31    Profit    Bzpenses    Profit 


tax  on  dividend,  but  after  deduction  of  bonuses,  A-c 


1921...  94,345 
1920...  100,196 
1919...  91,068 
1918...  66,899 
1917...  68,843 
1916...  87,366 
1915...  60,744 
1914...  78,278 
1913...  136.328 


48,150  40,195 
40,161  60  041 
29,325     61,733 


26,072 
23,513 
37,643 
27,766 
29,468 
36.489 


41,227 
40,330 
39,8-23 
38.989 
48,810 
9",839 


Dividend 
^Subject  to  Ta.t-s 
Earned  , — Paid — , 

%      %        « 
8-16     (-0    45,000 

s-01    e-0  46,000 

8-23  6-0  45,000 

5-SO  5-0  37.600 

5-37  6-0  37,600 

S-31  t-0  37,600 

6-19  5-0  37,500 

8-61  6-S  48,768 

12-92  8-49  69.734 


Special 

Caniti 

Alloeat'o! 

Forward 

£ 

< 

50,000 

18,783 

_ 

«7,8«« 



(•,644 

_ 

36.811 

_ 

33,0«( 

— 

99,9  66 

_ 

26,932 

_ 

26,443 

37.000 

25,891 

iMav  I'd,    \[r22.] 


THE 


THE 


BANK  OF  CHOSEN 


Subscribed  Capital 
Paid  up 


Yen  80,000,000 
Yen  50,000,000 


GoitiH^'i  .  S.  Minobc,  K»<j. 
DefHiy-Governor  :  T.   Kano,   Esq. 

Diit.lors 
S.  Ohta.  Esq.  S.  Katayama,  Esq. 

S.  Yoshida,  Esq.  S.  Kakei,  Estj. 


HEAD  OFFICE  - 
FOREIGN  DEPARTMENT 


SEOUL,  CHOSEN 
TOKYO,  JAPAN 


Principal   Branchea  : 

CHOSEN — Chemulpo.    Fyengyang,  W'onsan,  Fusan. 

M.XNCHURI.'^— AntunK,  Mukden.    Dairen,   Yinkow 
(Newchang),  Changchun,  Harbin. 

CHIN.\ — Shanghai,  Tsingtao.  Tientsin,  Tsinan. 
J.\PAN — Tokyo,  Osaka.  Kobe,  Shimonoseki. 
EASTERN  S1BERI.\— Vladivostock. 
NEW    YORK    AGENCY— City    Investing    Building. 
165  Broadway,  New  York  City. 

Every  Description  of  General  Banking 
and  Exchange   Business  Transacted. 

I-ondon  Bankers  : 
LONDON  JOINT  CITY  A  MIDLAND  HANK  LTD. 

London  Repretentative  : 

Mr.   T.   HATTORI,   PALMERSTON   HOUSE, 

34  OLD  BROAD  STREET,  E.C.  2. 


iSTATibT. 

NO     •■OTION 


800 


Hongkong  and  Shanghai 
Banking  Corporation. 


CAPITAL.  ALL  PAID  UP »20.000,000 

SILVER  RESERVE     $23,500,000 

STERLING  RESERVE,  held  in  London       ...  £4,500,000 

RESERVE   LIABILITY  OF  PROPRIETORS  $20,000,000 


Head  Office    -       -     HONGKONG. 

Chief  Manager  :     Hon,   Mr.  A,  G,  STEPHEN. 


BRANCHES  AND  AGENCIES: 
Amoy,  Bangliok.  Batavia,  Bombay,  Calcutta,  Canton,  Cheloo, 
Colombo,  Dairen  (Dalny),  Foochow,  Haiphong.  Hamburg, 
Hankow,  Harbin,  Hongkew  (Shanghai),  Ipoh,  Johore,  Kobe 
(Hiogo),  Kuala  Lumpur,  London,  Lyons,  Malacca,  Manila, 
Nagasaki,  New  York,  Peking,  Penang.  Rangoon,  Saigon,  San 
Francisco,  Shanghai,  Singapore.  Sourabaya.  Sungei  Palanl. 
Tientsin,  Tsingtao,  Vladivostok,  Yloilo,  Yokohama. 


COMMITTEE  IN   LONDON: 
Sir  Charles  Adrfis,  K.C.M.G..  Chairman 
Hon.  Cecil  Baring.  C.  A.  Campbell. 

David  Landale.  Sir  George  Sutherland. 

A.  M    Townsend.  C.  F,  Whigham. 

MANAGERS  IN    LONDON: 
SIR  NEWTON  J.  STABB.  H.  D,  C.  JONES 

Sub-Mcuiager,  John  MacLennan.         Accountant,   A.  Moncu' 


9,   GRACECHURCH   STREET, 
LONDON,  E.C.  3. 


^ 


THE  DAI-IGHI GINKO,  Limited 

(FORMERLV  THE   FIRST   NATIONAU  BANK,) 

EslablUhed    1873. 


SUBSCRIBED  CAPITAL 
PAID-UP  CAPITAL  - 
RESERVE  FUND       - 


Yen  50,000,000.00 
Yen  36,350,000,00 
Yen  31,500,000.00 


Y.   SASAKI.  President. 
K.  ISHII,  .Managing  Director. 
Y.  NOGUCHI.  Managing  Director. 
S.  SUGIT.\,  Managing  Director. 


Head  OKee: 
No.  1  KABUTO-CHO.  NIHONBASHIKU.  TOKYO, 

T.  .\KASHI.  Manager. 

City  Branehei: 

hecbo,    Sbio-Osakacho.  Fukagawa,  Marunouchi. 
Home  Branehe*  : 

Vokobama,  Napoya.  Vokkaichi.  Kyoto.  Nishijin  (Kyoto).  Gojo 
Kyoto),  Fusliimi,  Osaka.  Nistiiku  lOsakai,  Minamiku  (Osaka, 
Honmacbi  iO<^aka),  Kot»c,  Hyogo.  Hiroshima,  Sbimonoseki,  Cbotu. 
Moji,  Fukuoka.  Kurumc.  Kumamoto,  Hakodate,  Olaru,  Sapporo. 
Muroran. 

Branehe*  in  Corea  : 

Seoul.  Fusan, 

London  and  New  York  Bankers: 


LONDON. 

London  County  Westminster  St 
Parr's  Bank  Ltd. 

The  Lond.n  Joint  Citr  i  Mid- 
land Bank,  Ltd. 

The  Yokobaina  Specie  Bank,  Lid. 


I  NEW  YORK. 

The  National  City  Bank  of  New 
I      York. 

I  The  National  Bank  of  Commerce 
]      in  New  York. 
•  The  Yokohama  Specie  Bank. Ltd. 


CorretpondentM : 

The  Bank,  in  addition  to  its  own  Branches,  has  numerous  Agencies  or 
Correspondents  in  the  principal  Cities  and  Towns  at  Home  and  Abroad. 


THE 


Sumitomo  Bank^  Limited^ 

OSAKA,    JAPAN. 

ESTARMSHEW    1805. 

(Successors  to  the  Sumitomo  Bank.) 


Capital  Subscribed  Yen  70,000,000.00 

Paid-up  Capital     -  Yen  50,000,000.00 

Reserve  Fund        -  Yen  22,500,000.00 

Deposits  (31  Dec.,  1921)  Yen  369,000,000.00 

BARON  K.  SUMITOMO,  President. 

K.  YUKAWA,  Esq.,  Managing  Director. 

T.  KANOH,  Esq., 

S.  YOSHIDA,  Esq., 

N.  YATSUSHIRO,  Esq.,   „ 

Home  Branches.  -Tokyo,  Yokohama,  Nagoya,  Kyoto. 
Kobe,  Hyogo.  Onomichi,  Niihama,  Kure.  Hiroshima,  Yanai, 
Shimonoseki,  Moji.  Kokura.  Wakamatsu,  Hakata,  and  Kurume. 

Foreign  Branches. — Shanghai,  Hankow,  Bombav.  London, 
New  York,  San  Francisco,  Seattle,  and  Honolulu. 

London  Bankers, — Lloyds  Bank  Limited 


Correspondents  in  all  Important  places  at  Home  and  Abroad, 


The  Bank  buys,  sells  and  receives  for  collection  Drafts  and 
Telegraphic  Transfers  ;  issues  Commercial  and  Travellers' 
Letters  of  Credit  available  in  all  important  parts  of  the  world, 
besides  doing  general  Banking  Business 


LONDON    OFFICE  : 

67     BISHOPSGATE,    E.C.  2. 


OHDAIRA, 

Manager. 
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Liabilities 

and  Assets 

of  The  London 

Merchant   Bank,    Limited 

- 

LIABILITIES 

Deo.  31 

m-ji  ... 

Capital 

Paid  ap. 

£ 

75l),000 

Reserve 

Fund. 

£ 

3.W,000 

Paid-np  Capital 
^and  Reserve.^ 

£         %• 
1,100,000     28.8 

Current 
^Aocountfi,  &c.^ 
£          %• 
1.089,079       28-5 

^Acceptances.-. 

£           %• 

1,502,314      40-8 

Staff  Pension 

^ Pnnd. — s 

£           %• 
27,868          -7 

Profit 
^Balance.  ~. 

£        %• 
45,033      1-2 

Total 

LiabiUties. 

£ 

5,824,894 

1920  ... 

760,000 

360,000 

1,100,000 

26-3 

694,331 

16-6 

2,269,618 

64-1 

27,044 

•7 

93,838     2-3 

4,174,831 

1919  ... 

780,000 

350,000 

1,100,000 

30-3 

439,237 

12-1 

1,988,340     64-7 

26,256 

■7 

78,794     2-2 

3,632,627 

1918  ... 

760,000 

350,000 

1,100,000 

31-8 

349,770 

101 

1,811,497     55-3 

25,410 

•7 

73,311     21 

3,459,988 

1917  ... 

75(1,000 

350,000 

1,100,000 

30-2 

328.306 

9-0 

2,131,60 

68-7 

24,406 

•7 

60,834     1-4 

3,635,147 

1916  ... 

760.000 

350,000 

1,100,000 

27-4 

373,147 

9-3 

2,471,913     srS 

23,378 

•s 

48,005     1-2 

4,016.443 

1916  ... 

760,000 

360,000 

1,100,000 

26-2 

161,320 

3-8 

2,87  7,205     68-4 

22,300 

•s 

45.682     11 

4,206,613 

1914  ... 

750,000 

350,000 

1,100,000 

20-1 

173,551 

3-2 

4,126,416     75-4 

,  21,257 

■4 

47,943       -9 

5,469,165 

1913   ... 

760,000 

350,000 

1,100,000 

13-1 

1,445.295 

17-2 

6.749,835 

68-7 

18,376 

•2 

64  891       -8 

8,378.397 

1910  ... 

626.000 

236,000 

860.000 

14-9 

629,732 

110 

4,196,683 

72-8 

11,728 

•2 

67.061      1-1 

6,766,194 

ASSETS. 

Deo.  31 

n<ui 

Cash  in  Hand  and        Loans  at  Call  and 
^at  Bankers.-^        ^at  Short  Notice.-^ 
£            %•               £             %• 
106,999       2-8            150,000       3-9 

^Investmente.-^ 

£            %• 

72,568       1-9 

Bills 
^  Receivable.-^ 
£          %• 
198,171       5-2 

Current  and  Other 

^Accounts,  lic-^ 

£                 %• 

1,734,842         45-4 

Ciistrs."  Liab.  for 
^— Acceptance-s.-^ 

1.. -.02,314     40-8 

Total 
Assets. 

£ 
n.824,891 

1920 

106,000 

2-5            136,000 

3-2 

106,932       2-6 

224,932 

S-4 

3,601,967 

B6-3 

_ 

4,174,831 

1919 

40,914 

1-3            186,000 

5-1 

114,924       3-2 

150,741 

41 

3,134,018 

86-3 

_ 

3,032,627 

1918 

63,706 

1-9            145,000 

4-2 

188,647       5-4 

137,884 

3-9 

2,924,862 

84-6 

— 

3,459,988 

1917 

64.481 

V5             160,000 

4-4 

2-)0,600        6-9 

121,748 

3-3 

3.048,418 

83-9 

_ 

3,636,147 

191C 

64,608 

1-4             160.000 

4-0 

286,903        7-1 

147,922 

3-7 

3,367,010 

83'8 

4,016.443 

1916 

39,272 

•9             183,000 

4-3 

30- 

,968       7-4 

1S6,6S7 

4-5 

3,487,686 

82-9 

4,206,613 

1914 

47,639 

•9            398,540 

T-3 

340,742       6-2 

160,727 

2-9 

4,525,618 

827 

r.,469,166 

1913 

62,867 

•6          632,700 

6-4 

311,217       3-7 

749,451 

(■0 

6,732,162 

80-3 

8,378.397 

1910 

42,765 

■8           609,000 

BS 

284.380       4-9            6.')4.065        »-S 
•  Per  cent,  of  Total  Liabilities  or 

4,374.984 
A<!sets. 

7S-9 

_             _ 

6,766,194 

MANCHESTER  AND   COUNTY  BANK, 
LIMITED. 

Head   Office :   55  King   Street,    Manchester. 
Capital — 

Aiithorised £5.500,000 

Svhscribcd,  in  273,010  £20  .shares         .■i,400,200 

/'a«i  «i(*,  £4  per  share      1,092,040 

(Callable  £1,  and  reserve  liabilit}'  £15,  par  share.) 

The  Manchester  and  County  Bank  opened  for  business 
in  1862  in  Manchester.  Its  success  encouraged  it  to 
set  up  branches  in  neighbouring  towns  throughout 
Lancashire,  and  bj'  means  of  this  and  a  series  of 
absorptions — the  Saddleworth  Banking  Company  being 
taken  over  in  1866,  the  Bank  of  Stockport  in  1871, 
and  the  Bank  of  BoUon  in  1897 — the  institution  esta- 
bhshed  for  itself  a  recognised  position  in  the  industrial 
life  of  Lancashire  which  it  has  done  so  much  to  foster. 
With  successive  extensions  in  the  area  and  importance 
of  its  operations  the  capital  has  been  increased,  partly 
by  direct  calls  and  partly  by  the  issue  of  bonus  shares. 
In  1919  a  sum  of  £125,000  was  retransferred  from  the 
investment  resei-ve  to  the  reserve  fund,  raising  the 
latter  to  £725,000.  The  following  year  saw  deprecia- 
tion again  operative,  but,  by  the  application  of  £80,000 
out  of  profits  to  writing  down,  the  investment  reserve 
was  left  undisturbed  at  £125,000.  No\y  the  course  of 
market  prices  during  the  past  year  has  enabled  the 
latter  amount  to  be  re-absorbed  into  the  reserve  fund, 
which,  with  £100,000  out  of  the  1921  profits,  will  stand 
at  £950,000,  supplementing  a  paid-up  capital  of 
£1.092,040.  Balance-sheet  totals,  after  increasing  in 
each  successive  year  since  1914,  experienced  a  set-back 
in  1921,  falling  by  £2,294,000  to  £28,929,934.  The 
fall  was,  however,  confined  to  the  early  part  of  tlie 
year,  as  the  balance  sheet  on  June  30  last  showed  a 
total  of  £27,765,705.    In  the  twelve  months  to  Decem- 


ber 31  last  a  contraction  of  over  one  million  pound'; 
took  place  in  acceptances,  and  one  of  nearly 
£1, .300, 000  in  current,  deposit,  and  other  accounts, 
both  following  as  a  natural  result  of  the  trade  depres- 
sion and  the  fall  in  prices.  Amongst  the  assets  tl.r 
outstanding  movements  are  a  rise  of  £1,137,000  i:i 
cash  in  hand,  at  call,  and  at  short  notice,  i" 
£6,185,707,  and  one  of  £815,000  in  investments  !•■ 
£5,564,613.  At  the  date  of  the  report— -Tan nary  In. 
1922 — all  the  investments  stood  below  theii-  niarkei 
value.  These  figures,  combined  with  the  fall  i.; 
£1,846,000  in  bills  discounted,  of  £1,400,000  in  loans 
and  advances,  and  of  .£1,000,000  in  acceptances,  air 
a  testimony  alike  to  the  satisfactory  liquidation  of 
"frozen"  credits  and  to  the  reduced  demand,  for 
accomniodation  consequent  on  the  lessened  volume  of 
trade  and  the  lower  level  of  prices.  Bank  premises 
stand  unchanged  at  £400,000. 

The  reduced  rate  of  turnover  is  refle-cted  in  the  fall 
in  profits  in  1?)21  to  £260,953,  as  compared  with 
£296,077  previously,  but  the  rate  of  dividend  is  main- 
tained at  12s.  per  share,  plus  a  bonus  of  Is.  per  share. 
making  in  all  sixteen  and  a-quarter  per  cent.,  less 
income  tax,  for  the  year,  and  absorbing  £177,456.  .\s 
stated  above,  the  sum  of  £100,000  is  allocated  to  .the 
reserve  fund,  and  £89,735  is  cai-ried  forward,  as 
against  £106,238  brought  in. 

Profiti  of  the  Manchester  and  County  Bank-,  Limited. 

Net  — DIv.  Subject  to  T.ix-,  Special         Carried 


1921 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


260.953 
296,077 
240.371 
206,116 
197,962 
188.093 
166,901 
171,042 
193,929 


23  9 
271 
22-0 
18-9 
181 
17-2 
15-3 
15-6 
17-7 


177,156 
177,456 
163.S06 
163,806 
154,700 
146,605 
145.605 
160,165 
1S4,;06 


liHi.iiiiri 
85,000 
70,000 
40,000 
40,000 
60,000 


8'.i.7.r. 

706,238 
72.618 
6li.li5S 
63,443 
60,196 
67.708 
46.418 
25,536 


•  Includinf;  1 ».  per  share  (1 J  %)  bouua. 


Li  hilities  and  Assets  of  The  Manchester  and  County  Bank,  Limited. 


LIABILITIES 

1921 
1920 
1919 
1918 
1917 
1916 
1915 
1911 
1013 
1910 
ASSETS. 

Dec.  31 
1921... 
1920... 
1919... 
1918... 
1917... 
1916... 
1916... 
1914... 
1913... 
1910... 


-Deposits,  &c.- 


l 


1,092,040              725,000  126,000  1.912,040         8-7 

1,092,040             725,000  125,000  1.942,040         8'2 

1,092010            726,000  125,000  1,942,040        6-6 

1,092,040            600,000  250,000  1,942.040        95 

1,092,040            600,000  250,000  1,942,040      110 

1,092,040            600,000  250,000  1,942,040      11-7 

1,092,040            700,000  150,000  1,942,040      140 

1,092,010            8,10,000  —  1,942,040      14-4 

1,092,040            860,000  —  1,942,010      14-2 

928,231         1,060,000  —  1,988,334      163 

Cash  In  Hnnd,  at  Call  *  P.ills 
,— Short  Notice,  &c.-^  /—Investments.^         ,— Tiiscountcd.^, 

£            %°  £  <>!,<>                £            %• 

...     6,186,707      21-4  5,564,613  19-2         2,069,532        7-2 

...     5,048,014      181  4,749,579  15-2         3,916,389      12-S 

...     7,430,129      25*4  4,899,579  19*8         S,«3»,383     110 

...     5,434,490      287  3,810,278  18  8         4,439,006     21-8 

...     4,343.306      24-6  3,745.212  212         1,778,092     10  1 

...     4,191,087      25-2  4,391,012  26  S         1,750,490     lOS 

...     2,717,817      19-6  4.646,457  33-3           .704,393       5  1 

...     4,872,078      31-7  1,877,738  14-8         1,401,83'.     10  4 

...     3,373,193      24-7  1,765,832  12-9         1,983,745     145 

...     2,919,953      23-9  1,573  340  13  0         1,479,335     12-1 


£ 

323,119 

1,326,368 

3,012,230 

606,126 

1,017,700 

1,299,795 

428,594 

309,462 

718,329 

728,208 


14,380,963 
16,785,633 
10,376.776 
5,852,170 
6,491,836 
4,699,303 
5,171,105 
5,281,062 
6,57.3,186 
6,269,169 


r4-3 

10-3 


26,378,177 
27,673,512 
24,071,0(19 
17,679,775 
14,.'>05,740 
13,181,813 
11,431,4.10 
11,047,391 
10,875,579 
9,339,025 

Liab.  of  Cmlrs.  tor 
/—Acceptances.^ 


91  2 
88-6 
823 
87  1 
822 
794 
820 
820 
79-8 
76  7 


10 


49^7 

60-6 
356 
28  8 
388 
283 
37  1 
39-2 
499 
433 


333,119 

1,326,368 

3,012,230 

506,126 

1,017,700 

1,299,795 

428,594 

369.452 

718,329 

728,263 


11 


286,598 
283  063 


103,387 

119,538 

Bank 

/-Premise?,  &c,- 

£■  %• 

400,000  1-4 

400,000  1-3 

300,000  10 

275,000  1-4 

275,000  1-5 

275,000  1-7 

275,000  1-9 

275,000  20 

226,000  1-7 

210,000  1-7 


28.929,934 
31,223,973 
29,251,097 
•.■",317,070 
17,651,746 
lis  607,187 
13,943,366 
13,480,166 
13,639,336 
12.175,006 
Total 
ArscW. 
£ 
28,939,934 
31,223,973 
29.251,097 
20,317,070 
17,051,746 
16,607,167 
13,913,366 
13,480,165 
13,639,336 
12,175,066 


Per  cent,  of  Total  Liabilities  or  As.*!ets. 
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NATIONAL  BANK 
OF  EGYPT. 

Kflal'lishfil  UHiltr  /.';;y/i(iii<i  Z<iir,  June,  IS'Js,  with  the 
erclusii  e  rifiht  to  itsiie  .W'tes  innjiible  iit  fi;iht  (.>  hcurer. 


Capital      -        -     £3,000,000 

In  :!i.Kl.OOU  Shares  of  £10eacli.  (i.Uv  |..iiMi 

Reserve  Funds  -         -  £2,200,000 


Go\enior-B.   HOIiNSr.V,   I".-.     CHE. 

Head  Office  -   CAIRO. 


Loiulon  Committee : 
K.  W.  p.  FOSTER,  C.M.G.     Hos.  ALGERNON  MILLS. 
ME  CARL  MEVER,  Bart.      Hon.SIDSET  PBEL,  D.S.O.,  M.P. 


6&  7 KING  WILLIAM  STREET 

LONDON,  E.C.  4. 

Manager         J.  T.  BEATY-POWNALL. 

AssUtant  Manager  ...      .\.  F.  GILLBEK. 


.\ccounts  opened  with  traders  and  private  persons. 
Circular  Notes  issued.  Every  kind  of  Banking  business 
transacted 

Oftices  in  Egypt  at  Cairo  (Head  Office),  Alexandria, 
.\isiout.  .\ssaan,  Benba.  Beni-Suef.  Chibin-elKom, 
Damanhur,  Fayoum,  Keneh.  Luxor.  Mansourah, 
Minieh,  Mousky  (Cairo),  Port  Said.  Kod-el-Faraj;  (Cairo). 
Sohag.  Suez,  Tantah,  and  Zagazig :  and  in  the  Sudan  at 
Khartoum.  Port  Soudan.  Suakim.  and  the  Sub-.\gencies 
at  ElObeid,  Omdurman.  Tokar.  and  Wad-Medani 


'  The  Swdhh  Bank 
af  Commerce/' 


Svenska  Handelsbanken 

STOCKHOLM 

Traveller*'  Letters  of  Credit, 

Documentary  Credit t, 

Collections, 

Payments, 

Etc. 

Own  Funds:   Kr.  181.000,000 


'-■^'»' ^ '--•■ ' ™ ■ 

t 

Ferrier  Lullin  &  Cie. 

1 

(        Telegraphic  Address:  ^'Compdebary  Amsterdam.^' 

1 

GENEVA   (Switzerland). 

Handel-Maatschappij 

H 

Established  1795. 

Partners: 

1    H.  Albert  deBary&Co. 

H 

A.  LULLIN            J.  STRAESSLE 
F.  BOISSIER         M.  FERRIER 

AMSTERDAM 

1 

n 

Telegraphic  Address: 

"FERULIN,  GENEVA." 

m 

London  Correspondents  : 

THE  LONDON  JOINT  CITY  AND  MID- 
LAND BANK.  Ltd. 
SWISS   BANK  CORPOR.ATION 
BANCA  COMMERCIALE   ITALIANA 
Messrs.  H ELBERT,   WAGG   &   Co.,  Ltd. 
Messrs.   5.   JAPHET   &   CO.,    Ltd. 
Messrs.   SELIGMAN    BROTHERS 
Messrs.  BARING  BROTHERS  &  Co.,  Ltd. 

Merchant     Bankers 

1 

1  Capital  Fl.  6,000,000 

1                        (FULLY  PAID) 

s 

New  York  CorresfionJenIs  : 

NATIONAL  CITY  BANK  of  NEW  YORK 
Messrs.  HALLGARTEN   &  CO. 
Messrs.  A.   ISELIN  &  CO. 

="= 

All  kinds  of  Banking  Business  transacted. 

i"""""'^^"^^              -^.-— =««« 
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Liabililies  and  Assets  of 

The  Manchester  and  Live 

rpool  District  Banking  Company,  Limited. 

LIABILITIEB.  Capital 

Reserve       Inv.  Deprec.        Total  Capital 

Deposit  and  Current 

ToUl 

Paid  up. 

Fund. 

Reserve. 

^and  Reserve.-s          /-Acceptances.-, 

—Accounts,  &C.-, 

^Proat  BaI.•«nce.-^ 

Liabilities. 

Dm.  II 

£ 

£ 

£ 

£ 

%•                      E 

%• 

t 

%• 

£           »/- 

£ 

1921... 

1,890,000 

1,050,000 

3,546,000 

S3              1,493,834 

22 

02,110, 

77        919 

410,206 

■s 

1.7,560,817 

1920... 

1,896,000 

1,650,000 

— 

3,446,000 

5-3             1,696,669 

2-4 

00,037,950       91-6 

437,952 

•7 

66,618,867 

1919... 

1,890,000 

1,550,000 

_ 

3,440,1100 

6-1              6,269,016 

7  7 

59,108, 

<50       86-8 

303,997 

•4 

08,122,863 

1918... 

1,896,000 

1,660,000 

— 

3,446,000 

6-9             1,567,079 

3-2 

44,530,613       8»-3 

S<,0,189 

■8 

49,843,781 

1917... 

1,896,000 

1,260,000 

300,000 

3,446,000 

7-2             3,261,936 

•■9 

40,592 

886      15-3 

306,814 

•8 

47,006,035 

1916... 

1,896,000 

1,200,000 

300,00C 

3,396,000 

S'1              2,756,964 

8-7 

35,316,670        84-8 

268,040 

•6 

41,806,570 

1916... 

1,896,000 

1,410,000 

200,000 

3,606,000 

10-1             2,010,542 

5-8 

28,606,699        83-2 

281,470 

•9 

34,464,711 

1914... 

i,H9o,oijn 

1,6I0,0'I0 

_ 

3,.jOO 

mill 

10*         2.a.v3,'j,ii 

C-2 

;7.ii-j. 

i~;       82-6 

■jis.iioi; 

•7 

;;3.i  91,011 

191S... 

1.896,000 

1,600,000 

_ 

3,496,000 

19-8            2,688,767 

83 

26,916,689        80-2 

216,724 

•T 

33,318,170 

IMO... 

l.SM.OOO 

1,760,000 

— 

S,84«,000 

1M             9,403,03.' 

r4 

33,633,180        7rl 

174,887 

•• 

n,i4ajn» 

ASSETS. 

Cush 

Mouev  at  G:ill  &  at 

l.i.ib.  of  Cusl 

,.  for         lUnk  Pie- 

Total 

-in  Haud,  &c.-^  ^Short  Notice,  &C.—, 

r-lQvestment3.^ 

^Bills  Discounted.-, 

r-Advances.-., 

^Acceptance£--^       ,.-mifes,  &c.-. 

Asseta. 

DM.U 

C 

%•                t 

%• 

C 

%• 

£            %• 

£ 

%• 

£ 

%•            £ 

%• 

£ 

1931... 

7,912,384    11-7         3,089,490 

5S 

12,102,790 

180 

12,918,931      19-1 

3S,S39,379 

42  8 

1,493,S31 

2-2          500,000 

7 

07,.160,.'<17 

1930... 

7,196,61* 

I-O         3,306,970 

S-1 

7,272,306 

111 

12,476,006      19-0 

33,172,113 

60-8 

1,696,669 

2-4         600,000 

•8 

65.518,667 

1919... 

9,725,270 

4-3        3,357,570 

49 

10,670,119 

15-7 

16,432,706     22-7 

23,172,182 

340 

6,269,016 

7-7           600,000 

•7 

68,122.863 

1918... 

7,192,479 

U-4       3,!i63.409 

71 

8,903,719 

179 

14,706,232    29-5 

13,412,863 

28-9 

1,667,079 

3-2        600,000 

10 

49.843,781 

1917... 

0,186,094 

13-0      3,033,861 

8-4 

8,942,016 

18-8 

11,075,009      23-2 

14,608,12C 

30-7 

3,261,935 

6-9        600,000 

1-0 

47,606,635 

1916... 

6,32j,209 

12-7      4,320,929 

10-1 

9,900,237 

23-7 

6,646,967       15-9 

12,417,274 

29-7 

2,796,954 

8-7        500,000 

1-2 

41,806,670 

1918... 

4,100,476 

11-9       2,213,109 

6-4 

0,839,262 

315 

1,682,944       4-9 

13,118,378 

38-1 

2,010,642 

5-8         600,000 

1-4 

34,464,711 

1914... 

:i,ooi,U2 

IM       8,793,922 

11-» 

4,602, .'i.ii 

t3-S 

4.762,020     14-4 

13,977, SI 

«M 

■J.'l.'.3,901 

••t         .WO.OIJO 

11 

:.r;.i-.ii,oi« 

1913... 

3,480,02$ 

10-7       3,741,597 

119 

3,530,362 

19-9 

4,806,298    15-0 

13,671,143 

42-8 

2,688.V67 

8-3         600,000 

1-5 

33,318,170 

1(10... 

1,718,816 

9-5      3,736,117 

9-t 

3,838,793 

13-1 

3,589,356     in 

13,976,068 

451 

3,403,033 

rs      500,000 

V7 

18,748,079 

eut.  of  Total  Liabilities  or  Assets. 


MANCHESTER  AND  LIVERPOOL 
DISTRICT    BANKING    CO.,    LTD. 

Head  Office :    Spring  Gardens,  Manchester. 
Capital — 

Authorised  and  subscribed,  in  632,000  £15  shares  £9,480,000 

Paid  up,  £3  per  aha.re     1,896,000 

(Callable  £2,  an  1  reserved  liability  £10,  per  share.) 

This  old-established  Ban.'v,  which  dates  from  1829, 
has,  by  internal  growth,  as  well  as  by  a  series  of 
amalgamations,  built  up  for  itself  a  prominent  posi- 
tion in  the  English  banking  world.  Its  first  important 
expansionist  move  was  in  1863,  when  it,  purchased  the 
business  of  Messrs.  Loyd,  Entwisle,  Bmy  and 
-Ji-rvis,  of  Manchester.  In  1891  the  business  of 
\\  illiam  John  and  Thomas  Brocklehurst  and  Company 
was  acquired.  In  1907  it  amalgamated  with  the  Lan- 
caster Banking  Company,  and  subsequently,  in  1916, 
took  over  the  Bank  of  Whitehaven.  These  absorp- 
tions have  been  accompanied  by  the  establishment  of 
a  large  number  of  branches,  and  by  January  last  the 
total  number  of  offices  exceeded  340.  .4s  a  result  of 
the  Bank's  progressive  policy,  widespread  interests 
have  been  built  up,  not  only  in  the  textile  and  allied 
industries  of  Lancashire,  but  also  in  the  western 
border  counties.  Witii  the  development  of  lianca- 
shire's  export  trade  the  Bank's  foreign  connections' 
became  inci-easingly  important,  and  special  depart- 
ments for  overseas  business  were  opened  in  Man- 
chester and  Liverpool.  The  collapse  in  both  volume 
and  value  of  our  external  trade  has,  however,  not 
been  unattended  with  difficulties  for  the  Bank's 
customers. 

On  December  31  last  the  paid-up  capital  of  the 
Bank  remained  at  the  old  figure  of  £1,896,000,  but  the 
reserve  fund,  by  allocation  from  the  year's  profits, 
had  risen  by  £100,000  to  ,€1,(;.50,00(,).  Contrary  to 
the' experience  of  most  banks,  the  balance-sheet  totals 
expanded  during  1921,  in  this  case  by  over  two 
millions.  The  rise  on  the  liabilities  side  occurred  in 
respect  of  the  item  of  current,  deposit,  and  other 
accounts,  w-hich  moved  upwards  by  £2,078,821  to 
.£62,116,777.  .\cceptances  are  down  by  slightly  over 
£100,000  to  £1,493,834.  On  the  assets  si'de,  cash  in 
hand  and  at  the  Bank  of  England  has  risen  bv 
£716,869  to  £7,912,384,  and  money  at  call  and  short 
notice  by  £383,520  to  £3,689,490.  Bills  of  exchange, 
including  Treasury  bills,  are  also  nearly  a-half  million 
higher  at  £12,918,934.  The  fall  in  advances  in  cur- 
rent and  other  accounts,  from  £33,172,113  to 
£28,889,379,  shows  that  the  liquidation  of  outstand- 
ing credits  is  proceeding  satisfactorily,  but  the  amount 
involved  is  still  much  above  the  usual  level.  The 
money  so  realised,  besides  serving  to  strengthen  the 
liquidity  of  the  position,  as  above  pointed  out,  has 
partly  gone  into  British  Government  securities, 
which  have  risen  by  £4,970,809  to  £11,725,046. 
.\fter  payment   of  all  expenses,  and  making  pro- 


vision for  bad  and  doubtful  debts,  the  net  profit  for 
the  year  amounted  to  £-539,275,  or  £22,500  less  than 
in  1920.  The  dividend  is  maintained  for  the  third 
year  in  succession  at  the  figure  of  18|  per  cent,  per 
annum.  The  special  allocations  given  in  our  t;ible 
comprise  £119,421  bonus  to  staff  and  £10ii,o()ij 
carried  to  the  reserve  fund.  The  sum  carried  for\\  aid, 
from  which  the  1922  bonus  to  staff  will  be  deducted, 
is  £236,405,  or  £27,000  less  than  the  amount 
brought  in. 


Pro /its 

of    th 

!    Manchester  and  Liverpool  Dis 

trict    Dunking 

C 

ompany,   Limited. 

Dividend  Subject 

Special 

Gross 

Net     . —to  Tax , 

Alloca- 

Carried 

rear  to 

Profit 

Expenses 

Profit    Earned     ^Paid^ 

tions 

Forward 

Dec.  31 

£ 

£ 

£           %        %           £ 

£ 

1921  ... 

— 

. — . 

539,270      28-4     18J       347,000 

219.121 

23C,4C« 

1920  ... 





881,783      29-6     18,;       347,600 

S.5,228 

1919  ... 

, — . 

— 

456,408      241     18%     347,600 

100,000 

135,197 

1918  ... 



— . 

426,175     22-5     17f"o   339,700 
419,.=.74      221     171      331,800 

100,000 

126,989 

1917  ... 





60,000 

129,914 

1916  ... 

672,821 

283,567 

389,264      20-5     17i      331,800 

70,000 

102,140 

1916  ... 

625,623 

244,819 

380  804      201     17J      331,800 

— 

1914  ... 

623,318 

242,679 

380,739      201     18-1    344,632 

20,000 

65,6K 

1913  ... 

620,232 

221,243 

398,989      21-0      18-6    352,364 

40,000 

4IJ,4« 

MERCANTILE  BANK  OF  SCOTLAND, 
LIMITED. 

Head  OtSce ;  13  Eoyal  Exchange  Square,  Glast;ow. 
The  progress  made  since  the  foundation  of  this  Bank 
in  1889  has  not  been  very  marked.  For  the  six  yeaw 
piior  to  the  War  the  Bank  paid  a  dividend  of  five  per 
cent,  per  aiinuin,  free  of  tax;  but  since  1914  its  ex- 
periences have  not  been  at  all  fortunate  and  no  divi- 
dend has  been  paid.  There  was  a  loss  on  woikint; 
in  the  two  yeai-s  1916-17  and  1917-18,  but  in  the 
two  following  years  profits  of  £1,774  and  £911  wrtv 
returned,  and  enabled  nominal  amounts  to  be  (.^inic'l 
forward.  The  latest  accounts  to  hand  are  i| -i:' 
out  of  date,  referring  to  the  year  ended  !Mnich  V.^-'yi 
The  directors'  reiiort  dated  December  1920  refen-ed  to 
negotiations  for  the  purchase  of  a  controlling  interest 
ill  the  Bank,  but   these  at  the  time  fell  through. 


Tht 


PUNJAB  NATIONAL  BANK, 


EstabiUhed  in  1895. 


LIMITED. 


Capital  Authorised  Rs.  50.00,000      Capital  Subscribed  Rs.  50.00.000 

Capital    luued         Rs.  50.00,000      CapiUl  Paid  up        Rs.  20,45.920 

Reserve  Funds  ...  Rs.  17,20.000 


.\incitsar 

Bombay 

Calcutta 

Cawnpur 

Delhi 

D.  I.  Khan 

Kerozepore  City 

Gojra 

London  Agen 


Head  Office  :  LAHORE  {INDIA  . 

Branches: 
Gujranwala  Kasur 

Hapur  Lahore  City 

Hoshiarpur  Ludhiana 

Hyderabad(Sind)  LyaHpur 
Jammu  Muhait  City 

Ihelum 
Tulliindi 


■  City 


Quctta 

Kahon 

Kawalpindi  City 

Sar^oaba 

Sialkot  City 
Moiuttomet>    Srinas.if  (kasbmir) 
Patiala  Uuit)alla  City 


Karachi  Peshawar  City     Do.       Canlt, 

^:  The  London  Joint  City  and  Midland  Dank,  Ltd. 

Banking  Business  of  every  kind  transacted. 


;0\J\n  DASS,  llH.\r,  \  r,  Se 
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Kansallis-Osake-Pankki 

(National  Joint  Stock   Bank) 
FINLAND. 


Established  in   1889. 
Head  Office:  Helsingfors  (Helsinki) 

Branches  at  124  places  in  Finland. 


Capital  and  Reserves 

Fmk.   247,000,000 

Deposits  and  Current         ^ 
\    Accounts  (March  31,1922)    | 

\    Fmk.1,312,500,000 


♦ 

i 


EVERY     KIND     OF     BANKING    AND 
EXCHANGE  BUSINESS  TRANSACTED. 

Telegraphic  Address  :   Kansallispanklci,  Helsingfors. 


STOCKHOLMS 
ENSKILDA  BANK 

N.B.     BANK  WITH  UNLIMITED   LIABILITY. 
Established  1856. 

STOCKHOLM. 

CAPITAL  (entirely 

paid  up)      -     Kr.  43,500,000 

RESERVE  FUNDS  „    41,500,000 


Banking:  and  Exchange  Business  of  every 
description. 

Bills  negotiated  or  forwarded  for  Collection, 

Letters  of  Credit  issued  available  in  the 
principal  Cities  of  the  World. 

Remittances  made  by  Telegraphic  Transfer. 

Deposits  received  for  fixed  periods  or 
at  notice. 


London  Agents: 
LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK 
FREDK.    HUTH  &  CO.  '■*''' 

HAMBROS  BANK   Ltd. 


999388983338333338838333133^8895*  «^888S8398393S3S38S3383S398S 


A/B.  NORDISKA  FORENINGSBANKEN 

(()  V.     I'OIIJOISMAIDEX    YHDYSFAXKKlj 
HEAD  OFFICE :  HELSINGFORS.      Fifty-one  Branches  all  over  the  country. 

Capital  and  Reserves:    Fmks.  275,000,000. 
Total  Turnover  during  1921  :   120  Milliards  Fmks. 

Deposits  on  various  Accounts  :  Over  Two  Milliards  Fmks. 

TcUgraphic  Address  :    UNITAS. 


^33339393333339333993339993399999993939393333339333339993® 


DEN  DANSKE  LANDMANDSBANK    " 


HYPOTHEK-OG 
EKSEI.BANK 


Paid-up  Capital  : 
100  Million  Kroner. 


Reserves  : 
50  Million  Kroner. 


COPENHAGEN     (Denmark). 

Ttlcrraphic  Addreti  :    Landmaiulabaiik. 

I.ondoD  AiJeots  and  Correspondent  :  — 
Londoo  County  Wettmtntter  and  Parr'i  Bank.  Lid.  London  Joint  City  and  Midland  Bank.  Ltd. 

National   Provincial  and  Union   Bank  of  EntflanJ.   Ltd.  Hambro*   Bank.  Ltd. 
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Profit) 

of   th 

e  Mercantih 

Bank 

Of 

Scotland. 

Tear 
ended 

Uarch  31 

1920... 

Gross 
Profit  Expenses 

£             £ 
9.068:      8,147 

Div.  Subject 

Net     , to  Tax— — . 

Profit    Earned     ^Paid-, 
£           %          %        £ 
911         6-5        Nil        — 

Special 

Allooat'ns 

£ 

1,QOO 

Carried 

Forward 

£ 

195 

1919... 

7,947t 

6,173 

1,774         12-6 

Nil 

— 

1,000 

284 

1918... 

6,009 

6,683 

Dr.57f<          — 

Nil 

— 

— 

Ot.490 

1917... 

6,446 

6,071 

Dr.CS5        — 

Nil 

— 

— 

84 

1916... 

6,689 

6,99} 

696          4-21 

Nil 

— 

600 

709 

1916... 

8,108 

6,664 

1,441        IO-2( 

Nil 

— 

1,600 

613 

1914... 

8,259 

6,695 

1,664        11-11 

6-3 

746 

750 

669 

1913... 

7.808 

6.286 

1.522        10-82 

5-3 

746 

750 

601 

t  Incltidint- £2,379  income  tax  recovered  and  recoverable. 
J  Including  £1,026  income  tax  recovered. 

Liabilities  and  Aiieti  of  the  Mercantile   Bank  of  Scotland, 

Limited. 
LIABILITIES.  Paid-up  Deposits  Tota 

Capital  Oapital  and      and  Current    Banlf  Over-   Profit    Liablli- 

End  Paid  up  Reserve  /-Reserve— ,  ^Accounts -^^dr;lft,&c.—.^Balance.-^ties 
March        £  £  £         %•  £  %*       £       %•      £     %•      £ 

1920.. .14,070  6,000  19,070  8-5  206,068  91-4  9St  —  196  -1  224,416 
1919.. .14,070  6,000  19,070  t'S  174,573  M'O  94t  —  283  -2  134,020 
1918...14,070  5,000  19,070  11-9  141,445  88-1  94t  —  —  —  100,609 
1917...14,070  6,000  19,070  13-3  114,261  79-8  10,015  70  179  '1  143,625 
1916. ..14,070  9,260  23,320  14-4  137,639  85-1  —  —  838  -5  161,697 
1916...14,070  10,600  84,570  13-3  169,368  88-3  —  —  774  -4  184,713 
1914.. .14,070  10,600  24,670  12-7  168,283  86-7  —  —  1,178  -6  194,031 
1911...14,070     8,250     22,320    12-2      158,403    87-2      —      —       976  -8  181,699 


ASSETS.    Cash  in 
End      ^Hand,  &o.^ 
March      £            %• 
1920.. .24,468       10-9 

^Investa.^  ,- 

£         %• 
139,219    82-0 

Advances,  Billa 

Discounted,  &c — 

£            %* 

60,537      27-0 

Office  Pnml 

,— ture,  Sic.-^ 

£       %• 

203      -1 

Total 

Assets 

£ 

224,416 

1919. 

.24,392 

12-6 

119,970     61-8 

49,421 

25-5 

237 

-1 

194,020 

1918. 

.27,788 

17-3 

94,058     58-6 

38,041 

23-7 

232 

•4 

1160,609 

1917. 

.  5,87a 

4-1 

93,984     85-5 

43,420 

30-2 

242 

•2 

143,626 

1916. 

.17,866 

10-8 

96,099     59-4 

47,672 

29-6 

360 

-3 

161,697 

1916. 

.17,793 

9-7 

113,669     61-0. 

63,974 

29  0 

377 

-3 

184,712 

1914. 

.29,632 

1S-2 

104,867      54-1 

69,257 

30-5 

385 

-2 

194,031 

1911. 

.22,668 

1t-« 

93,391      t1-4 

65,392 

38-0 

268 

•2 

181,699 

•  Per  cent,  of  Total  UabilitleB  or  Assets. 
T  Unpaid  dividends,     t  Includes  profit  and  loss  debit  of  £490 

MUNSTER  &  LEINSTER  BANK,    LTD. 

Head  Office:  Cork. 
Capital — 

Authorised  and  subscribed,  in  200,000  £5  sliares...    £1,000,000 

Paid  up,  £2  per  siiare 400,000 

(Callable  £1,  and  reserve  liability  £2,  per  share.) 

The  Munster  and  Leinster  Bank  is  a  c-ciuparatively 
late  arrival  amongst  lionie  banks,  having  been  founded 
in  1885,  when  it  took  over  the  assets  of  the  Munster 
Bank,  Limited.  The  directors  purchased  from  the 
creditors  of  the  old  Bank  their  interest  in  thirtj' -three 
branches,  commenced  operations  with  twelve,  and 
soon  afterwards  opened  the  remaining  twenty-one. 
By  1903  the  number  of  offices  had  risen  to  sixty-three, 
and  by  January  of  tliis  year,  in  addition  to  the  head 
office  in  Cork,  there  wore  100  branches  and  sixty- 
seven  sub-branches.  To  cope  with  the  additional  re- 
sponsibilities of  increased  business  the  paid-up  capital 
has  from  time  to  time  been  raised  from  the  original 
figure  of  £137,723,  the  last  increase  being  in  1919. 
Tt  now  stands  at  £400,000,  and  makes,  -with  the  reserve 
fund  of  £900,000,  a  total  of  £1,300,000,  equivalent 


to  4.2  per  cent,  of  the  total  liabilities.  The  ratio  has 
been  decreasing  in  the  last  three  years  owing  to  the 
rapid  expansion  in  the  Bank's  aggregate  resoui'ccs. 
For  tile  first  time  in  the  history  of  the  institution  the 
total  assets  passed  the  thirty -ifiillion  mark  last  year. 

During  1921  the  Irish  cattle  trade  suffered  not  only 
from  the  fall  in  the  prices  of  live-stock,  but  from 
heavily  diminished  exports,  and  the  daiiying  industry 
also  enjoyed  a  far  smaller  measure  of  prosperity  than 
in  the  previous  year.  In  the  circumstances  the  in- 
crease in  deposit,  current,  and  other  accounts  by  over 
£3,300,000  to  £29,676,438  is  all  the  more  welcome. 
The  increase  is  associated  with  the  larger  volume  of 
accommodation  granted  by  the  Bank,  bills  discounted 
showing  a  lise  on  the  twelvemonth  of  £3,145,000  to 
£7,814,535,  and  advances  one  of  £585.027  to 
£10,890,898.  The  increase  in  the  first -named  item 
is  almost  entirely  due  to  the  larger  holding  of  British 
Treasury  bills  —  £€, 350,000  —  an  addition  of 
£2,850,000  to  the  figure  on  December  31,  1920.  In 
view  of  the  expansion  in  these  items  a  reduction  in 
cash  in  hand  and  with  other  banks  of  £705,000,  and 
in  money  at  call  and  at  short  notice  of  £210,000,  is 
not  surprising.  Investments,  £7,811,662,  are  heavier 
by  £455,000,  and,  being  taken  at  market  prices  ruling 
at  the  date  of  the  balance  sheet,  are  now,  of  course, 
much  undervalued. 

Owing  to  the  growing  amount  of  business  in  Cork, 
Dublin,  and  Belfast  involving  transactions  in  foreign 
exchange — principally  with  the  United  States — a 
special  exchange  department  has  been  organised  at 
head  office  to  facilitate  the  prompt  and  efficient 
liandling  of  all  business  of  this  character  enti-usted  to 
the  Bank. 

Net  profits  for  1921  show  a  substantial  increase  on 
the  figures  for  the  previous  year.  The  dividend  is 
maintained  at  the  rate  of  twenty  per  cent,  per  annum, 
to  wliich  it  was  raised  in  1919.  Out  of  the  year's 
profits  £50,000  has  been  transferred  to  contingencies 
account,  £40,000  to  staff  pension  fund,  and  £20,000 
to  reduction  of  premises  account.  The  carrs'-forward 
is  raised  by  £6,833  to  £37.395. 


I 


Profits  of  the  Munster  and  Leinster  Bank,  Limited. 


Year  to 
Dec.  31 
1921 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


Net 
Profit 

£ 
190,833 
176,328 
141,834 
104,263 
80,345 
67,479 
67,452 
68,874 
65,938 
t  raid 
J  10% 


. — DiT.  Subject  to  Tax- 
Earned  ^ Paid— 


4921 

44-08 

35-46t 

52-12 

4017 

33-73 

33-73 

29-43 

27-98 


20  80,000 
20  80,000 
20-0:  60,000 
17-5  35,000 
33,000 
32,000 
32,000 
32,000 
32,000 


16-5 

16-0 

16-0 

16-0 

16-0 

■up  cipital  doubled  in  second  bulf-yeai- 
on  £2011,000  and  Ui%  on  £400,000. 


Special 
Allocations 
£ 
110,000 
90,000 
76,000 
70,000 
45,000 
36,000 
36,000 
25,000 
27,000 


Carrie* 
I'orward 

£ 
37,395 
30,66J 
24,33* 
17,400 
18,147 
16,803 
16,323 
14,871 
12,997 


i 


Liabilities  and  Assets  of  The  Munster  and  Leinster  Bank,  Limited. 


Dec.  :il 

1921... 

1920... 

1919... 

1918... 

1917... 

1916... 

1915... 

1914... 

1913... 

1010... 


Deo.  31 
1921... 
1920... 
1919... 
1918... 
1917... 
1916... 
1915... 
1914... 
1913... 
1910... 


Oapital 
Paid  up. 
£ 
...  400,000 
...  400,000 
...  400,000 
...  200,000 
...  200,000 
...  200,000 
...  200,000 
...  200.000 
...  200,(i00 
...     200,uOU 

Ca.sh  in  Hand  and 

—with  other  Banb^.- 

£  %• 

...  l,943,ll'>       63 

...  2,648,123        9-6 

...  2,161,841        9-8 

...  2,349,073 

...  1,591,479 

...  1,399,604 

...  1,426,947 

...      843,166 

...      620,944 

...      475,198 


142 
13-0 
146 
17-5 
108 


900,000 
900,000 

900,000 

400,000 
315,000 
300,000 
320,000 
342,600 
330,000 
320,000 

Money  at  Call  and 
,   ,— at  Short  Notice , 

£  %• 

2,408,59-^  7-7 

2,618,699  94 

1,602,101  7-3 

1,000,000  60 

1,560,000 

468,788 

399,189 
1,329,842 
1,303,237 
1475,144 


12-6 


17-1 
177 
1S9 


1,300,000  4-2 

1,300,000  4-7 

1,300,000  5-9 

600,000  3-6 

615,000  4-2 

600,000  6' 2 

620,000  6'4 

643,600  8-9 

530,000  72 

520,000  8-4 

,— Investment^.— , 
£  %• 

7,811,662 
7,366,363 
7,438,798 
6,047,732 
2,242,012 
2,387,896 
2,440,679 
1,76C,96S 
1,710,299 
1,470,499 


29,070,438 

26,351,085 

20,004,443 

15.916,897 

11,714,416 

9,088,512 

7,569,544 

7,208,710 

6,766,711 

5,649,525 


25-2 
26-5 
339 
36-6 
18-2 
249 
300 
22  6 
233 
237 


—Bills  Discounted 
£  %• 

7,814,533 
4,669,537 
4,779,377 
3,380,445 
3,725,195 
2,392,842 

941,451 

994,766 

979,020 

8S7,49(i 


95  6 
951 

93  9 

96  2 
95-3 

94  5 
93  0 
92-5 
92-2 
91  0 


£ 


^Profit  Balance.- 

£  % 

05,304  -2 

68,663  -2 

52,235  2 

30,000  -2 

65,897  5 

27,802  -3 

48.923  -6 

41,'.>"l  -6 


Total 
Liabilities. 

£ 
'31,041,83-> 
27,709,647 
21.966.678 
16,546,897 
12,366,313 
9,686,31« 
8,138,467 
7,793,130' 
7,334,776 
6,204,369 


252 
16-9 
218 
20'4 
303 
249 
116 
128 
134 
14-3 


10,S90,S9S 
10,305,871 
6,892,809 
3,084,775 
3,091,838 
2,863,265 
2,850,659 
2,780,180 
2,749,069 
2,115,401 


35-1 
37-2 
26-8 
22-3 
25  2 
29-9 
350 
35'7 
37-5 
346 


Bank  Premises 
/-Account.-^ 
£  %• 

172,998  -5 
111,166  -4 
91,849  '4 
84,872  -5 
84,789  -7 
84,029  -9 
79,743        -9 

78,198  10 

71,606  10 
60,631        -I 


31,041,83: 
37,709,647 
21,956,678 
16,646,897 
12,286,313 
9,686,31+ 
8,138,467 
7,793,120 
7,334,775- 
6,204,369' 


'  Per  cent,  of  Total  Liabilities  or  Assets. 
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BANK  OF  ROUMANIA 

Founded       LIMITED.         1866. 

Head     Office:      17     Tokenhouse    Yard, 
LONDON,  E.G.  2. 

Branch  :   1 1    Galea  Victoriei, 
BUCAREST. 


Director! 

E.  W.  H.  BARRY.  Esq. 

C.  de  CERJAT.  Esq. 

THE  VISCOUNT  GOSCHEN. 

GENERAL  THE    HON.   SIR    H.   A.   LAWRENCE,  K.C.B. 

LT.-COL.  SIR  ALBERT  STERN,  K.B.E.,  C  M.G. 

S       S       S 

Bankers : 

BANK  OF  ENGLAND. 

MESSRS.    GLYN,    MILLS,   CURRIE  &  CO. 

S    S    ^ 

A    General    Banking    Business   with    Roumania  is 
conducted,      and      correspondence     from      those 
having  interests  in  that  country  is  invited. 


BANQUE  BELGE 
POUR  L'ETRANGER 

Socicle  Anonymr. 

( Filiate  de  la  Societe  Generate  de  Belgique.) 

C.VriT.M.  (Subscribed)     Frs.    100.000.000 

(Paid  up)     .     Frs.      7.S.000.000 

RESERVF.S    ....     Frs.      19.962,291 

Head  Office:  Brussels,  66  rue  des  Colonies. 

Branclies  : 
PARIS    (12     Place     de    la     Bourse),     NEW     YORK, 
BUCAREST,       COLOGNE,        CAIRO.       ALEXANDRIA, 
TANTAH,  PEKING.  SHANGHAI.  TIENTSIN,  HANKOW 

London  Office:  Moorgale  Hall,  Moorgate,  E.C.2. 
Manchester  Office:  19  Spring  Gardens. 


Kmii.k   FRAKrqi  1,  Che 


Affiliated  Banks  :  In  all  towns  of  any  importance  in 
BelK'ium  and  Luxemburg,  and  also  Banco  de  Cartagena, 
Madrid,  with  branches  in  Spain  and  Morocco,  Wiener 
Bank-Verein,  Vienna,  with  Branches  in  Austria,  Hungary, 
Poland,  Rumania.  Italy  (Tyrol),  and  Yugo-Slavia ;  .Mlge- 
meiner  Boehmischer  Bank-Verein.  Prague,  with  branches 
in    Czeclio-Slovakia.    and   Kouynumdjisky  &  Co  ,   Sofia. 

Correspondents  in  all  parts  of  the  World. 

.\(;i-;nts  in  the  txited  kim.oom  i-or  the 

bei,g1.\x  post.^e  cheyue  service. 

letters  of  credit-collection  oe  cle.vn 

.\nd  documentary  drafts 

Foreign  Exchange  business  a  speciality ;  Foreign 
Currencies  bought  and  sold  for  immediate  or  forward 
deliverv,  enabling  traders  to  secure  the  exchange  for  their 
contracts  in  the  currency  of  the  country  of  tlieir  customers 
ALL  Knros  OF  BANKING  BUSINESS  UNDERTAKEN. 


CAISSE   GENERALE 

DE   REPORTS   ET   DE   DEPOTS 
Rue  des  Colonies  1 1 ,  Bruxelles. 


FOUNDED    IN   1874. 

Capital  -  Fr.  20,000,000 
Reserves  Fr.  22,000,000 


Current  Accounts  opened  witfiout  cfiarge. 


Fortnightly  Deposit  Accounts. 

Funds  withdrawable  Fortnightly,  at  the  middle 

and  end  of  each  month,  subject  to  four  days' 

notice,  bearing  interest  varying  according  to  the 

yield  of  the  transactions. 

Long-  and  short-term  Loans  on  Securities. 

The     Institution     takes     care     of    Customers' 

securities  at  a  charge  of  40  centimes  per  year  per 

Fes.    1,000. 


Bond  Drawings  verified  and  Coupons  collected 
without  charge. 


ITALO-BELGIAN 
BANK. 

(Banque  Italo-Belge,  Societe  Anonyme.) 


Capital  Subscribed  and  Paid 
Reserve  Funds 


Frs.  50,000,000 
Frs.  24,373,739 


Head  Office: 

ANTWERP. 

London  Agency  : 

50  OLD  BROAD  STREET,  E.C.  2. 

Branches : 

FRANCE— ParU. 

ARGENTINE -Buenos  Ayres. 

BRAZIL — Sao  Paulo,  Rio   de  Janeiro,  Santos,   Campinas. 

URUGUAY— Montevideo.       CHILI— Valparaiso. 

Correspondents  in  all  the  Principal  Places  in 
South  America. 

The  Bank  transacts  every  description  of  Banking 
Business.  Bills  and  Documentary  Bills  negotiated, 
advanced  upon,  or  sent  for  collection.  Drafts 
and  Letters  of  Credit  issued  and  Cable  and  Mail 
Transfers  effected  on  Branches  and  Correspondents. 
Documentary  Credits  opened  or  confirmed.  Sale 
and  Purchase  of  Stocks  and  Shares  undertaken. 
Coupons  and  Drawn  Bonds  collected  and  negotiated. 

Telegrams:   "Itabelban,  Stock,  London." 
Telephone  :  London  WaU  1157,  1 158. 
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NATIONAL  BANK,   LIMITED. 

Head  Offices:  13-17  Old  Brond  Street,  London,  E.C.2. 
Capital — 

Authorised  and  suhicrihed.  in    loo.duo  shares  of 

£7,500,000 

1,500,000 


the  iirst  time  in  its  liistoiy  the^total  assets  of  tlie 
Bank  passed  the  50-milhon  mark*at  the  end  of  1921. 
It   has  thus  weathered  successfully  the  pohtica'l  tur- 

_ ^^  „_  nioil  unhappily  prevalent  iu  Ireland,  and  has  also  over- 

£50  each £7,500,000  1  come  the  difficulties  incident   to  the  depression  that 

Fa,d  up.UQ  per  share     ...        1,500,000  |  has  settled  on  both  Irish  and  British  agriculture,  and. 

The  National  Bank,  Limited,  which  has  its  head  office  |  spreading  farther,   has  left   no  branch  of  productive 
in  London  and  is  a  member  of  the  London  CleariniJ      activity  unscathed. 


began  its  career  in  1835,  at  Carrick-on-Suir, 
Co.  Tipperary.  The  authorised  and  paid-up  capitals' 
which  at  the  outset  were  £1,000,000  and  £374,000 
respectively,  were  subsequently  increased  as  business 
expanded  and  as  banking  facilities  were  introtluced  in 
the  towns  and  rural  districts  in  Ireland.  The  pro- 
prietors at  first  consisted  of  two  bodies— English  and 
Irish  shareholders,  by  whom  equal  amounts  of  capital 
subscribed.       Later,    the   shares    were   consoli- 


•lated.  In  1847  the  London  and  Dublin  Bank 
was  acquired,  and,  like  most  other  institutions 
of  its  kind,  the  Company  was  registered  witli 
limited  liability  in  the  eighties.  There  followed 
a  period  of  development,  which  was  somewhat 
hampered  by  the  agricultural  depression  that  pre- 
vailed in  the  last  decade  of  the  century.  Deposit 
and  curi-ent  accounts,  which  were  £10,072  275  in 
1890,  had  risen  by  1900  to  £11,264,891,  but  by  1910 
they  were  £13,381,296.  The  growth  in  the  number 
of  branches,  as  well  as  the  increased  prosperity  of 
the  agricultural  population,  consequent  on  the  pohcy 
of  agrarian  reform  evidenced  by  -the  Land  Acts  and 
other  ameliorati\-e  measures,  helped  to  increase  the 
volume  of  banking  business,  and  by  1913  deposit,  cur- 
rent and  other  accounts  had  risen  to  £14,446,741, 
In  addition  to  the  London  head  office  there  are  now 
sixteen  branches  in  the  Metropolitan  area  and  twelve 
branches  elsewhere  in  England  and  Wales— at 
Bristol.  Cardiff  City,  Eoath,  Cardiff  Docks,  Liverpool, 
Birkenhead,  Manchester,  Newport  (Mon.),  Port  Tal- 
bot and  Aberavon.  Salfor.l,  Swansea  Docks,  and  Swan- 
sea. The  chief  Irish  office  is  in  Dublin,  where  there 
are  eleven  metropolitan  branches;  offices  have  also  ' 
been  established  in  the  other  chief  centres— Belfast, 
Cork,  Derry,  Limerick,  and  Waterford— and  there 
are  108  branches  scattered  throughout  the  countrj-, 
chiefly  in  the  south  and  west,  together  with  94  sub- 
branches.  In  view  of  the  importance  of  the  Irish  ! 
interests  of  the  Bank,  six  of  the  directors  sit  in  DubUn. 
where  the  half-yearly  general  meeting  is  also  held^  1 
the  annual  meeting  being  held  in  London.  ' 

Supiilies  of  food  from  certain  oversea  sources  being 
cut  off,  and  from  others  much  diminished,  during  the  ' 
War,   agriculture  in  the  United "  Kingdom    naturally 
enjoyed    great   prosperity.     The   good    results  of  this 
period,  as  well  as  the  effects  of  our  methods  of  war 
financing,  arc  evident  in  the  accounts  of  the  National 
Bank.        From  £18,063,274  on   December  31,   1913,     ...„ 
balance-sheet  totals  rose  to  £22,607,517  at  the  end  of    5^}J 
1916.     The  rate  of  expansion  was  even  greater  in  sub-  '•  i»i6  - 
sequent  years,  but  latterly  it  has  slowed  down.     For  i  \VA  " 


At  the  date  of  the  last  balance  sheet  the  ))aid-up 
capital  stood  at  £1,500,000,  the  rest,  or  undivided 
profits,  at  £800,000,  and  the  special  reserve  for  dejjre- 
ciation  in  investments  at  £180,000,  making  in  all 
£2,480.000,  or  4.9  per  cent,  of  the  aggregate  liabili- 
ties, a  proportion  that  has  been  steadily  decreasing  ir; 
recent  years  owing  to  the  expansion  in  the  Bank'^ 
figures.  Deposit,  current  and  other  accounts  reachcil 
the  record  figure  of  £44,645,678,  representing  an  in- 
crease of  nearly  £3,000,000  on  the  twelve  nionlli> 
Notes  in'  circulation,  wdiich  had  been  of  decreasin;; 
importance  for  a  long  period  prior  to  the  War,  owin- 
to  the  development  of  the  cheque  system  in  Ireland, 
subsequently  expanded  in  consequence  of  the  demand 
for  currency  and  of  the  fact  that  Irish  bank-nolt-, 
were  made  legal  tender  in  Ireland.  The  lattci 
privilege  has  since  been  withdrawn,  but  its  withdraw;i! 
does  not  so  much  account  for  the  circulation  shrinka;;c 
that  has  since  taken  place  as  do  the  fall  in  prices  foi 
live-stock  and  agricultural  produce,  the  lower  level  of 
wages,  and  the  decreased  volume  of  business  in  both 
town  ancH  country. 

On  th'e  assets  side  a   falling-off  of  £1,200,000  in 
cash  ill  hand  is  more  than  offset  by  an  increase  of 
£1,700,000  in  monev  at  call   and   short    notice,   Ac, 
to  £7,994,909.        As  to   investments,    National   War 
Bonds,  Exchequer  Bonds,  and  Treasurv  Bonds  matur- 
ing 19*22-30  st-aiid  at  £9,038,176,  exclusive  of  Govern- 
ment securities  valued  at  £5,727,253  and  corporation. 
I  railway  and  other  stocks  at   £616,260.     Advances  on 
,  securities  ind  current  accounts,  at  £18,154,146.  have 
I  risen  by  £439,000,  but  bills  discounted  are  nearly  one 
milhon  lower   at   £3,424,308,    owing   undoubtedly   to 
the  shortage  of  commercial  paper. 

An  increase  in  gross  profit  has  been  wholly 
absorbed  by  additional  working  expenses,  leaving  the 
net  profit  practicdly  unchanged.  The  dividend  is 
!  maintained  at  12  per  cent.,  to  which  figure  it  was 
raised  in  1918,  absorbing  £180,000.  The  sum  of 
1  £140,000  is  allocated  to  tax  and  contingencies  account, 
leaving  the  amount  of  the  carry- forward  jiractically 
identical  with  that  a  vear  earlier. 


Profits  of  the  National  Bank,  Limited. 


Year  to 
Dec.  31 

I'J'Jl  ... 
1920  ... 
1919  ... 
1918  ... 


890,948 
831,466 
669,5S0 
609.950 
491,870 
427,133 
474.602 
415.494 
391,328 


Expenses 
£ 
.171,0.18 
610,543 
3(11.8.13 
284.454 
229,382 
209.497 
195.640 
190,447 
194,021 


297.677 
385,496 
263.488 
217,635 
278,956 
219,047 
197,307 


19-8 
i1-T 
17-4 
14-5 
1S-6 
I4-6 
13'1 


%         t  £ 

U  180,000  HO.OOO 

12  180,000  110,000 

1J  IRO.noO  116,000 

1*  180,000  145,000 

10  150,000  110.000 

10  150,000  70,000 

10  150,000  IM.OOO 

10  150.000  65,000 

10  150.000  M.OOO 


27,604 
27,714 
26.790 
94.11  i 
SS,617 
91,1)» 
2i,4»4 
34,538 
30,491 


LIABILITIES.  Capital 
Paid  up. 


Liabilities  and  Assets  of  The  National  Banh,  Limited. 


neo.31 
1921... 
1920... 
1919... 
1918.,. 
1917... 
1916... 
1915... 
1914... 
1913... 
1910... 
ASSETS. 

Dec.  31 
1921... 
1920... 
1919... 
1918... 
1917... 
1910... 
1915... 
1914... 
1913... 
1910... 


1,500,000 
1,600,000 
1,.500|000 
1,500,000 
1,500,000 
1,500.000 
1,500.000 
1,500,000 
1,500,000 
1,600,000 
Oosh  in 
r-nund,  <:c. 


£ 

800,000 
800,000 
780,000 
605,00U 
500,000 
500,000 
500,000 
435,000 
450,000 
505,000 


£ 


-Deposits,  &c.. 


1S0,00<) 
180,000 
180,000 
180.000 
220,000 
115,000 
30,0(10 


000 

Money  at  Call  4 
, — Notict',  Ac- 


2,480,000 

2,480,000 

2.460,000 

2,345,000 

2,330,000 

2,115,000 

2,030.000 

1,925,000 

1,950,000 

2,O80,(M)0 
Short 
-,       /— lUTOitments , 


68 


10-8 
12  3 


3,043,190 
5,907,729 
4,365,871 
3,238,161 
2.778,110 
2,724,009 
2.306,267 
1,887,335 
1,314.039 
1,265,023 


103 
120 
108 


10 


II 


4,814,158 
6,033,068 
6,318,733 
4,794,897 
4,469,544 
3,854,296 
3,201,231 
2,934,862 
3,244,883 
2  050,381 


9S 

12-3 

14* 
14  0 

las 

170 
ISO 
149 
124 
12-1 


7,994,909 
6,208,873 
12,976,930 
12,441, .'.04 
6,588,750 
4,377,311 
2,947.063 
2,9»7,503 
3,1*7,883 
2  500,700 


157 
12-8 
307 
36-3 
24S 
194 
138 
153 
17-4 
148 


£ 

l.),DSl,6S9 
13,490,290 
6.587,S10 
4,902,2.30 
4,548,993 
4,580,S01 
4,627,640 
2,671,422 
3.S60.769 
.  2,448,285 


393 
27-» 
1$« 
142 
16-9 
203 
217 
136 
131 
146 


S.424,308 
4,385,924 
3,906.30  7 
S,llS7,337 
2.S40.BSI 
2,421,451 
3,265,469 
3,456,302 
3,150,421 
3,286,553 


Per  cent,  ol  Total  IJabilities  or  Assets. 


499,881 
631,000 
523,280 
277,600 
453,497 
225,000 
175,000 
304,233 
197,526 
105,908  -6 

I^oans  and 
^Advanics.- 
£  "!, 

18,154,116 
17,715,085 
11.585,183 

8,377,388 

7,709.912 

6.840,696 

6.863,649 

6,887,058 

6,6(2,093 
232,696 


44,615,678 
41,706,785 
34.825,774 
28,270,257 
21,333,322 
17,421,139 
16,736,703 
15,393,800 
14,455,693 
13,381,296 
Liah.  of  Ctistrs.  fur 
^Acceptances.—. 


878 
S6-4 
82  3 
824 

793 

77  1 

78  2 
783 

800 

79  0 


357 
3S-3 
274 
244 
287 
30'3 
321 
36'3 
3*8 
3*8 


499,831 
681.000 
523,2SO 
277.600 
452,497 
225,000 
176,000 
304,333 
197,626 
105,908 


10 


160,604  '3 

160,714  -3 

159,790  -4 

167,113  -6 

129,867  -6 

122,379  •5 

1 16,307  T 

127,507  '8 

116,116  '8 

104,741  -7 
liank 
._PreDu»es.— , 

£  %• 

660,362  1-1 

432,048  ■• 

436,483  1* 

407,168  1* 

303,422  M 
301,932 
304,176 
296,693 
289,701 
297,476 


13 


Liabilities. 

£ 
50,829,353 
48,846,!3S 
42,334,715 
34,388,124 
20,913,802 
22.607.617 
•1.584,277 
19,537.87? 
1S.OOS.274 
16,92i;,'.i6» 
Total 

Asi>ei>. 
£ 
50,839.353 
'  48,846,338 
42,334.715 
34,28S,124 
26,91S,80S 
22.607.61T 
21.344,277 
1».537,876 
18,003,374 
16,926,»6S 


>Jay  -'-,    mi'ii.J  '1'  II  i-;     s  r  A  T  I  SI'.  S7: 

BANKINO    SECTION 


FOR   YOUR   SWISS   BANKING   TRANSACTIONS 

you  are  invited  to  apply  to  the 

UNION   BANK   OF   SWITZERLAND 

St.  Gall  ZURICH  Winterthur 

Aarau,     Basle,     Geneva,     Lausanne, 

Lichlcnsleig.  Rapperswil,  Rorschach,  Wil,  Flawil,  Gossau,  Aadorl,  Baden,  Wohlen,  Liestal,   Laulcnburg,  V'evey, 
Fraucnfcld.   La  Chaux-de-Fonds,  Monlreux.   St.    Fldcn,   Lugano.   Locarno 

Capital  Paid  up  -  -  Fr.   70,000,000 

Reserves  _  _  _  Fr.   16,000,000 


CREDIT  FONCIER  d' ALGERIE  et  de  TUNISIE 

HSTABLISHlin  ISVt 

Registered  Office  :  ALGIERS.  Head  Office  :   PARIS. 

LONDON    OFFICE  :     54    GRACECHURCH     STREET,     E.C.  3. 

Tol    ;  "Foncollun.H.lil.lc.  London,"  'l-honc  :    Avenue  Hill  7  and  S4;i. 

FKANCK  :   I'aris,   Bordeaux.   Lyons.   NLirseilles,   Nantes. 

.\Li.iLRLA.  :  Algiers,  Blida,  liana,  Constautinc,  Oran.  Setif.  Sidi-Bel- Abbes,  and  57  Sub-Branches. 

TTMS  :  Tunis  and  iS  Sub-Brauches.  MOFvOCCO  :  Casablanca.  Tangier,  and   iz  Suli-Branchcs. 

FORr.IC.N   C()rNl"KIl:;S  :   Bevrouth.  Gibraltar.  Malta.  I'alina.  Sinvni... 


ALL    BANKING    AND    FOREIGN    EXCHANGE     BUSINESS     TRANSACTED. 


ACCOUNTS    IN    ENGLISH    AND   FRENCH    MONEY   OPENED    AT    CALL    OR    AT   SHORT    NOTICE. 


BANQUE    GUYERZELLER 

SOCIETE    ANONYME 

ZURICH 

Paid-up  Capital    -     -     Fr-  6^000^000 
EVERY    DESCRIPTION    of    BANKING    BUSINESS. 


AKTIEBOLAGET  GOTEBORGS  BANK 

GOTHENBURG  and  STOCKHOLM 


EttablUhed  1848. 

K*  Br.nch  0(fk«  in  Swtdtn  Tdegr.phic  Addre.i :  GOTABANK. 

Paid-up  Capital  and  Reserves  -  -       Kr.  77,000,000 


Every  description   of  Banking  and  Exchange  business  transacted. 

London   Agents  : 

LONDON     COUNTY    WESTMINSTER    AND     PARRS     BANK.     LTD.,     LOMBARD    STREET. 

HAMBROS     BANK    LTD. 
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J. 

Liabilities 

and  Assets  of 

The  National  Bank 

0}  S 

cotland,   Lim 

ted. 

LIABILITIES.  Oapit^tl 

Resei-va 

Paid-up  Capital 

Notes  in 

Profit 

Total 

Paid  up. 

Fund. 

^and  Reservc.-> 

,— Circulation.-^ 

,— Acceptances.^       r- 

-Deposits,  4-0.-, 

^Balance. 

-, 

Liabilities. 

Not. 

£ 

£ 

£ 

%' 

£ 

%• 

£  . 

%• 

£            %• 

£          ? 

£ 

1921 

..     1,100,000 

1,100,000 

2,200,000 

49 

3,005,644 

68 

861,788 

19 

38.042,690     86-0 

189,601 

44.9.59,789 

1920  . 

.     1,100,000 

1,000,000 

2,100,000 

4-8 

3,798,878 

S-6 

898,782 

2-0 

3 

,057,004     84-2 

187,403 

44,042,667 

1919  . 

.     1,000,000 

1,000,000 

2,000,000 

4-8 

3,248,797 

79 

1.444,408 

34.398,023     83  1 

279,098 

41,370,381 

1918  . 

..     1,000,000 

900,000 

1,900,000 

52 

3,167,678 

8S 

1,127,175 

30,748,370     82-8 

187,828 

37,131,051 

1917  , 

.     1,000,000 

800,000 

1,.SOO,000 

S'2 

2,254,494 

6  6 

1,173,909 

2 

D,000,779     84-3 

182,902 

34,472,144 

1910  . 

.     1,000,000 

700,000 

1,700,000 

59 

1,851,085 

64 

1,150,311 

2 

4,001,896     83-1 

181,165 

23,884,057 

191.)  . 

.     1,000,000 

800,000 

1,S00,000 

|72 

1,531,533 

6  2 

703,774 

20,485,728     82-8 

204,394       ■ 

24,785,  I:L' 

1914  . 

.     1,000,000 

900,000 

1,900,000 

84 

1,098,433 

48 

1,210,330 

18,162,755     8D-3 

257,482      M 

22,629,^i: 

1913  . 

.     1,000,000 

900,000 

1,900,000 

88 

910,084 

4  2 

1,019,088 

17,473,940     81-2 

204,938      10 

21,508.i;... 

1910  . 

.     1,000,000 

900,000 

1,900,000 

97 

836,720 

42 

703,102 

.  15,909,907     81-2 

2.54,250      1-2 

19,666,'C.. 

ASSETS. 

Cash  and  Notes  in      Money  at  Call, 

Bills 

Cusirs'.  Liab.  for    Bank  Pr«niises. 

Total 

, — Hand,  Sc(* 

flic 

^Acceptances.^ 
£           %• 

^ — &c 

Nov.  1 

£ 

%"               £ 

%<• 

£ 

%' 

£ 

%•          £ 

%• 

£ 

'  %^ 

£ 

1921.. 

4,823,394 

10-7        .5,734,159       12-8 

12,378,913 

275 

7,273,208 

16-2  13,240,265 

294 

801,788         1-9 

637,800 

1-4 

44,969  ;- 

1920.. 

6,028,528 

13-7       ii,208,469      14-1 

11,634,984 

26-2 

3,661,296 

8-3  15,053,508 

34-2 

398,782        2-0 

637,100 

1-5 

4l,042,CC; 

1919.. 

o,23(;,080 

127      4,8S- 

026      11-8 

11,922.405 

288 

5,912,875 

14-3   11,333,127 

274 

1,444,408        3-6 

634,400 

15 

41,370,381 

1918.. 

4,095,277 

110       5,355 

090      14-4 

.S.923,913 

24  0 

9,044,846 

24-4     7,901,900 

215 

1,127,173        30 

622,250 

17 

37,131, n.il 

1917.. 

4,324,005 

12-6       2,699 

733        7-8 

7,072,247 

20-5       10,535,118 

30-6     8,068,032 

23-4 

1,173,909        3-4 

599,100 

17 

34,472,14  1 

1916.. 

3,520,895 

12-1       3,383 

792      11-7 

7,201,731 

250 

6,825,213 

23-8     0,201,493 

215 

1,1.30,311        3-9 

601,000 

20 

28,S84.i;.-,; 

1915.. 

2,468,556 

9-9       2,997,935      12-1 

7,746,123 

313 

2,316,423 

90     7,988,018 

322 

763,774        3-1 

604,000 

24 

24,78.5,1::'.' 

1914.. 

2,036,110 

9-0       3,621 

697      160 

3,234,862 

143 

2,297,940 

10-1     9,021,481 

425 

1,210,380        5-4 

600,600 

27 

22,62;i.o:m 

1913.. 

1,828,180 

S'5      3,821,837      17-8 

3,047,798 

14-1 

2,971,177 

13-8     8,214,.'!26 

381 

1,019,688        4-8 

607,050 

29 

21,608,  i:'.i: 

1910.. 

1,494,932 

7-5       3,315 

914      16-9 

3.178,590 

16-2 

2,034,205 

10-3     8,324,830 

423 

705,102        3-7 

012,400 

31 

I9,6Ci;,ii3j 

Per  ceal.  of  Total  Liabilities  or  Assets. 


NATIONAL  BANK  OF  SCOTLAND,  LTD. 

{Si-valso  Lloyds  Bank  Limited.) 
Head  Office:    Edinburgh. 
Capital — 

Authorised  and  subscribed Stock  £5,000,000 

Paid  up        1,100,000 

(Uncalled.  £900,000  ;  reserve  liability,  £3,000,000). 

The  National  Bank  of  Scotland,  Limited,  which  in  its 
original  form  represented  a  fusion  of  proposed  banking 
companies,  dates  from  1825.  The  nominal  capital  was 
:it  first  £5,000,000,  of  which  only  f«00,000  was  issued. 
In  1843  the  paid-up  capital  was  raised  to  £1,000,000, 
and  a  further  increase  to  £1,100,000  took  place  in  the 
accounting  year  1919-20.  The  resei-ve  fund  has  now 
also  been  raised  to  flie  same  level,  and  together  with 
the  paid-up  capital  it  is  equivalent  to  4.9  per  cent,  of 
the  aggregate  liabilities.  The  Bank  has  the  right  of 
note  issue,  and  on  the  year  the  circulation  has  been 
reduced  by  £7.33,234  to  £3,065,644.  Deposit  receipts, 
current  accounts,  and  other  creditor  balances,  at 
£38,590,983,  have  risen  by  over  a  million  and  a-half, 
liut  drafts  outstanding  and  acceptances  are  slightly 
lower.  Amongst  the  assets,  cash  in  hand  and  at  the 
Bank  of  England  and  balances  with  other  London 
bankers  have  receded  from  £6,028,528  to  £4,823,594, 
and  loans  at  call  and  short  notice,  Ac,  from  £6,208,469 
to  £5.754,1.59.  Holdings  of  British  Government 
securities  have,  however,  expanded  by  £938,072  to 
£12,1.50,499.  All  depreciation  in  the  value  of  invest- 
ments held  by  the  Bank  has  been  fully  provided  for. 
The  decreased  requirements  of  trade  explain  the  fall  in 
bills  discounted  to  customers  by  £118,000  to 
t2, 268, 000,  though  the  total  discounts  have  moved 
from  £3,661,296  to  £7,273,268,  probably  as  a,  result 
of  increased  purcliases  of  Treasury  bills.  Loans  on 
railway  stocks  and  other  marketable  securities  show 
Utile  change,  at  €1,116,443,  but  advances  on  cash, 
credit  and  cuirent  account  are  lower  by  £1,798,559  at 
£12,123,822. 

Despite  an  increase  in  gross  profit,  the  net  profit  is 
approximately  £10,000  less  than  in  the  preceding 
twelve  months,  owing  to  the  large  increase  in  admini- 
strative charges.  The  latter,  at  £395,997,  show  an 
advance  of  £51,300  on  the  previous  vear  and  of 
£227.050  since  1914.  The  following  allocations  out  of 
the  1920-21  profits  have  been  made :  To  the  reserve 
fund,  £100,000,  raising  it  to  £1,100,0(X) :  to  the  officers' 
pension  fund,  £25,000;  to  the  heritable  property 
account,  £20,000;  and  to  the  Bank's  annuity  fund, 
£15,000,  making  in  all  £160,000.  A  balance  of 
£66,461  is  carried  forward,  as  compared  with  £64,203 
brought  in. 


Profits  of  the  National  Bank  of  Scotland,  Limited. 
Div.  Subject 


Grot's 

Net    , to  Tai— , 

Special 

Carried 

Tr.to 

Proflt 

Expenses 

Proflt    Earned     , Pald-^ 

Mlocafnfl 

Forward 

NOT.I 

£ 

£ 

£           %        %        £ 

£ 

£ 

1921... 

734,265 

395,997 

338,258      30-75     16    170,iX)0 

160,000 

00,401 

1920... 

693,806 

344,695 

348410       31-65     16    176,000 

276,000" 

64,203 

1919... 

641,240 

,266,578 

374,666      37-46    16    160,000 

130,000 

107,098 

1918... 

564,326 

234,859 

339,467      32-94     16    160,000 

160,000 

72,«3« 

1917... 

517,826 

189,229 

328,697      32-85     16    100,000 

160,000 

62,968 

1910... 

474,002 

183,544 

290,618      29-05     16    160,000 

140,000 

64,868 

191S... 

443,017 

173,684 

270,433      27-04     16    100,000 

135,000 

63,847 

1914... 

416,!'25 

168,949 

247.976      24-79     18    180,000 

15,000 

83,4U 

1913... 

407,439 

164,889 

242.550     24-25     18    180,000 

60,000 

36,438 

»  Inc 

^ATK 

luding  £100,000  credited  to  paid-up  capita 

1  stock. 

,   LTJ 

I 

)NAL 

DISCOUNT  CO. 

). 

Offi 

ce:   35 

Cornliill.  London,  B.C.  3. 

Capital— 

.-lu(^o»->«e<;,  in  £25  shares      £4,250,000 

Sub  cribed,  in  169,333  shares  4,233,325 

Potrf  «/),  £5  per  share  846,605 

(See  letterpress  below.) 

TuK  National  Discount  Company  was  incorporated  in 
September  1856  under  the  Joint  Stock  Companies  .\ct. 
Its  development  has  kept  pace  with  the  increased  im- 
portance of  the  London  Money  market,  and  it  trans- 
acts all  the  business  usually  appertaining  to  a  discount 
and  financial  house.  In  addition  to  discounting 
approved  mercantile  and  other  bills,  and  granting  loans 
on  negotiable  securities,  it  receives  money  on  deposit, 
at  call  and  at  short  notice,  and  effects  the  purcliase  and 
sale  of  British  and  foreign  investments,  Ac.  The 
paid-up  capital  has  remained  unchanged  for  many 
years  at  £846,665,  but  there  has  been  a  reserve  liability 
of  £20  per  share,  only  £5  being  actually  paid  up  on  each 
of  the  £25  shares  into  which  the  capital  was  divided. 
With  a  view  to  reducing  this  uncalled  liability,  and 
incidentally  permitting  trustees  (who  are  usually  de- 
barred from  hohhng  shares  with  an  uncalled  liability) 
to  hoUl  the  Company's  shares,  a  scheme  was  pro- 
pounded whereby  ,£15  per  share  was  to  be  cancelled, 
and  for  each  of  the  original  shares  there  was  to  be  sub- 
stituted one  fullv-paid  ".\"  share  of  .£2  Ids.  and  a 
"  B  "  share  of  £7  10s.,  also  with  £2  10s.  paid.  The 
effect  of  this  arrangement  woiilJ  be  to  reduce  the  call 
liability  of  £20  on  each  of  the  old  shares  to  £5.  The 
"  A  "  dividend  was  to  be  limited  to  a  masinuini  of 
ten  per  cent,  per  annum,  non-preference  and  non- 
cumulative,  and  the  "  B  "  dividend  to  be  without 
limit.  Thus  in  any  one  year  the  two  classes  would 
participate  equally  up  to  ten  per  cent.,  any  excess 
distribution  going  to  the  "  B  "  shareholders.  In  the 
event  of  a  winding-up  both  classes  of  shares  would 
rank  equally  up  to  the  amounts  paid  thereon,  any  sur- 
plus going  to  the  holders  of  the  partly-paid  shares. 
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REFUGE 

ASSURANCE     COMPANY 

LIMITED. 


(FOR    THF.    YEAR    ENDING 
DEC.   3Ui,    1921  :) 

ANNUAL  INCOME 
exceeds  £6,600,000 

ASSETS 

exceed  £21,600,000 

CLAIMS  PAID 

exceed  £34,900,000 


CHIEF  OFFICE  : 

OXFORD   STREET,  MANCHESTER. 


The  London  Assurance 

(U...|,roMMM.    A.I)      I7J(1  ) 

1  KING  WILLIAM  ST.,  E.G.  4. 

Marine  Dept.  :    7  ROYAL  EXCHANGE,  E.C.  3. 


w  y      s&  ^  \  tI 

FIRE 

MARINE 

\^^^-d^^  /  J 

'^^^MSil^^y  M 

■^^^^ 

LIFE 
ACCIDENT 


BURGLARY,  WORKMEN'S  COMPENSATION,  iPUBLIC  LIABILITY. 
MOTOR,   PUTE  GUSS,   LIVE  STOCK,  FIDELITY  AND 
GOVERNMENT  BONDS.  4c.,  BOILER  ENGINEERING,  &c. 


TOTAL  ASSETS  EXCEED    -    £9,000,000 


Third  Cenlurx)  of  Active  Business. 

Branches  and  Agencies  throughout  the  World. 
Applications  for  Agencies  invited. 


BRITISH  EQUITABLE 

ASSURANCE  COMPANY,  LIMITED. 


Accumulated  Funds  exceed  £1,629,000 
Subscribed  Capital  ....  £300,000 
Paid-up  Capital  ....        £34,500 


The  Company  transacts  the  following- 
classes  of  business— 

LIFE,    FIRE,    ACCIDENT, 

BURGLARY, 

EMPLOYERS'  LIABILITY, 

MOTOR  CAR,     THIRD  PARTY, 

AND    PLATE    GLASS. 


Write  for  particulars  of  the 

NEW    MONTHLY    PREMIUM 

POLICY  WITHOUT  MEDICAL 

EXAMINATION 

To  tbe  Manager, 

1,  2  &  3  Queen  St.  Place,  London,  E.C.4. 


ESTABLISHED  1862. 


LONDON  &  SCOTTISH 

ASSURANCE  CORPORATION,  LIMITED. 


LIFE    tr'm    FIRE 


ACCIDENT 


MARINE 


Total  Income  exceeils   £2,000,000 
Total  Funds  &  Assets  £6,750,000 


Head  Office  : 

66    and    67    CORNHILL,    LONDON, 

E.C.  3. 

WM.  /ENEAS  MACKAY,  Gcno.il  .Vi.Me,-. 
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Liabilities  and  Assets 

of  The   Nationa 

Discount  Company 

Limited. 

.lABILITIE 

t.    Capital 

Eeserre 

Fald-ap  Capital 

Tut..; 

Paid  up 

FunJ. 

^-and  EeselTe.-^ 

,— Deposits, 

&C.-, 

,— Bills  Redis-counted.*^ 

^Proet  Balance.—, 

Uabiliiies. 

Dec.  31 

£ 

£ 

£ 

%* 

£ 

%' 

£ 

%" 

£ 

%» 

£ 

1021 

.    840,065 

500,000 

1,340,003 

34 

22,959,209 

586 

14,703,190 

375 

197,027 

39,206,151 

1920 

.   846,665 

500,000 

1,346,665 

3-8 

21,738,622 

61-4 

12,174,743 

34-4 

1-24,695 

36.584,725 

1919 

.    840,605 

500,000 

1,340,605 

4  0 

23,208,102 

68  7 

9,151,250 

271 

82,810 

33,786,827 

1918 

.    346,005 

300,000 

1,346,605 

48 

18,296,919 

65  1 

8,338,687 

299 

82,880 

23,115,151 

1917 

.    340,003 

4.50,000 

1,290,665 

4  0 

21,345,990 

663 

9,597,240 

29  5 

83,835 

32,523.730 

1910 

.    846,065 

450,000 

1,296,005 

SO 

17,10.'i,82S 

862 

7,301.649 

285 

05,602 

25.829,738 

1915 

.    340,005 

505,000 

1,351,005 

79 

11,905,906 

700 

3,705,488 

«7 

68,241 

17,031,300 

1914 

.    84C,CC.i 

505,000 

1,351,005 

SO 

13,197,142 

781 

2,285,466 

135 

04,846 

16,898,819 

1913 

.    840,003 

505,000 

1,361,605 

59 

15,93.5,754 

69  2 

5.056,538 

246 

64,018 

23,007,975 

1910 
M8ETS. 

.    S  10,00.-, 

430,000 

I,29(;665 

frS 

14,441,233 

7e-6 

3,051,121 
Bills 

162 

62,229 
Bank  Pre 

19,851,248 
Total 

r^ 

Cash  at  Ban-kers — , 

^Loan.9,  & 

._, 

,— iDTCstments 

,  iSic.-, 

,— Discounted, 

4c.-, 

,— — mises.— 

~, 

Assets. 

Dec.  31 

£            %= 

£ 

%" 

£ 

%* 

£ 

%• 

£ 

%• 

£ 

1921 

530,083         1-4 

2,559,427 

65 

1,890,717 

48 

34,125,925 

87  0 

100,000 

39,206,151 

1920 

614,179         1-7 

1,688,065 

4-8 

678,855 

!■« 

32,406,636 

91-6 

100,000 

96,881,725 

1919 

577,007         1-7 

1,814,933 

54 

1,472,785 

43 

29,824,042 

883 

100,000 

53,788,827 

191S 

515,040         1-8 

1,639,153 

58 

2,368,937 

84 

23,491,303 

836 

100,000 

23,ns,l61 

1917 

053,424         21 

2,010,473 

80 

1,153,225 

3-6 

28,000,608 

861 

100,000 

33,5i3,730 

1910 

490,045         1-9 

2,090,902 

81 

1,038,146 

40 

22,104,045 

856 

■  100,000 

25,829,738 

1913 

464,144         27 

38S,437 

23 

1,375,907 

81 

14,702,812 

863 

100,000 

17,031,300 

1914 

427,860         25 

828,392 

49 

1,851,902 

110 

13,690,459 

810 

100,000 

16,898,319 

1913 

503,251         2-2 

7CS,205 

33 

1,851,125 

80 

19,785,394 

860 

100,000 

5 

23,007,975 

19)0 

311,070         1-8 

1,023,953 

87 

2,631,808 

140 

14,178,757 

752 

100,000 

•5 

13,851,248 

- 

Per  cent,  of  Total  Liabilities  or  Asset. 

For  one  vote  for  each  "A  "  share  the  "  B  "  shares 
would  each  carry  three  votes.  The  scheme  received 
the  assent  of  tlie  shareholders,  but  is  awaiting  the 
sanction  of  the  Court.  On  this  being  secured  the 
capital  will  stand  as  follows:  authorised,  £1,700,000; 
issued,  £1,693,330;  paid  up,  £846,605. 

Despite  the  deflation  that  characterised  1921,  the 
balance-sheet  totals  of  the  National  Discount  Company 
rose  by  little  short  of  £4,000,000  to  £39,206,151.  The 
increase  on  the  liabilities  side  is  to  be  attributed  prin- 
cipally to  bills  rediscounted,  which  were  £2i  million 
higher  at  £14,703,190,  and  to  deposits  and  sundry 
balances,  which  were  £1,167,897  higher  at 
£22,374,040.  Amongst  the  assets,  while  cash  at 
bankers  is  slightly  lower  at  £530,082,  loans  have  risen 
from  £1,682,161  to  £2,223,457,  and  bills  discounted, 
&c.,  from  £32,406,630  to  £34,125,924.  Investments, 
principally  British  Government  and  trustee  securities, 
are  also  .£1,314,862  higher  at  £1,890,717. 

Net  profit  for  the  year  worked  out  at  £205,945,  as 
compared  with  £158,565  previously,  despite  the  con- 
traction in  the  margin  between  money  and  discount 
rates  in  1921.  The  averages  for  the  last  two  years 
were  as  follows  :  Bank  rate  (1921),  £6  Is.  lOd. ;  (1920), 
£6  14g.  3d.;  interest  on  deposits  (1921),  £4  Is.  ]0d. 
at  call  and  £4  6s.  lOd.  at  notice;  (1920),  £4  14s.  3d. 
and  £4  19s.  3d.  respectively;  three  months'  fine  bills 
(1921),  £5  3s.  5d. ;  (1920),  £6  8s.  The  margin 
between  the  fine  bill  and  the  money  at  call  rates  was 
thus  £1  Is.  7d.  in  1921,  as  compared  with  £1  13s.  9d. 
in  1920,  and  that  betvi'een  the  fine  bill  and  money  at 
notice  rates  was  16s.  7d.  in  1921,  as  compared  with 
£1  8s.  9d.  in  1920.  The  good  showing  made  by  profits 
is  all  the  more  remarkable  in  view  of  these  figures, 
and  shareholders  benefited  by  a  further  increase  in 
the  dividend  from  twelve  per  cent,  to  fourteen  per 
cent.,  plus  the  two  per  cent.  Bonus,  all  less  income 
tax.  This  absorbed  £135,466,  as  against  £118,533  in 
the  previous  year.  .\s  before,  £10,000  is  allocated  to 
pension  fund,  but  the  carry-forward,  at  £137,760, 
shows  an  increase  of  nearly  forty-four  per  cent,  as 
compared  with  the  amount  brought  in. 


Profits 

of   the    A 

atinnal  Discount   Com 

rmy,   L 

mited. 

Net 

, Div.  Subject  to  Tai , 

Special 

Carried 

Proflt 

Earned         , Paid , 

£ 

%                %            £ 

£ 

£ 

1921      ... 

205,945 

24  3            16  0-     136,466 

10,000 

137,7{0 

1920     ... 

158.565 

18-7            14C-     118,533' 

10,000 

77.282 

1919      ... 

165.529 

19-5            12-00     101,600 

64,000 

47.250 

1918      ... 

148,953 

17-6            11-50      97,367 

50,000 

47,320 

1917      ... 

105,016 

12-4           11-00      93,133 

— 

45,735 

19  6      ... 

85,731 

10-1            10-00      84,666 

— 

33,852 

1915      ... 

91,360 

10-7           10-00      84.666 

— 

32.787 

1914      ... 

93,301 

11-0           10-50     88,893 

— 

26,093 

1913      ... 

110,032 

13-0           10-82      89,911 
*  lacludia^'  2%  bonus. 

20.000 

21,685 

NATIONAL  PROVINCIAL  AND  UNION 
BANK  OF  ENGLAND,  LTD. 

(&■(!  alat)  Coutts  and  Co.,  ami  Lloyds  and  National 
Provincial  Foreign  £ank,  Limited.) 
Head  Office:  15  Bishopsgate,  London,  E.G.  2. 
Capital — 

Authorised      £60,000,000 

Subscribed,    in    120,000    £25,    1,972,354    £20,    and 
200,000  £5  share.?  43,447,080 

Paid  up,  £3  10.s.  per  £25  share,  £4  per  £20  share,  and 

£5  shares  fully  paid         9,309,416 

(Callable,  £14  1C,«.  8rf.,  and  reserve  liabilitv  £10  1:5^.  i<t.,  per 
£2.5  share;  per  £20  share,  £2  VSa.  4d.  callable,  an'l  iV.i  ti'.Sd. 
reserve  liability.) 

As  from  January  1,  1918,  a  fusion  of  interests  was 
effected  between  the  National  Provincial  Bank  of 
England,  Limited,  and  the  Union  of  L<:>ndon  and 
Smiths  Bank,  Limited.  The  former  institution  is  the 
elder  of  the  two,  having  been  established  in  1833. 
As  its  name  suggests,  it  was  concerned  largfly  with 
development  outside  London,  it  being  one  of  the  6i-st 
of  the  joint-stock  banks  to  open  up  branches  in 
different  pdi-ts  of  the  country.  It  was  admitted  a 
member  of  the  I^ondon  Clearing  in  1865,  on  re- 
linquishing the  right  of  note  issue  which  it  had 
exercised  since  its  foundation.  Expansion  in  the 
industrial  areas  of  Middle  and  Northern  England  is  » 
feature  in  its  history.  The  Union  of  London  Mw 
Smiths  Bank  dates  back  to  1839,  though  it  was  not 
until  1902  that  the  Union  Bank  of  London  auialga- 
matetl  with  Smith,  Payne  and  Smiths,  of  Lombard 
Street,  a  banking  firm  that  had  important  provincial 
connections  based  largely  on  Smith  family  ties  in 
Nottingham  and  Mansfield,  Lincoln,  Hull,  Derby,  and 
Newark-on-Trent.  In  the  following  year,  1903,  th>^ 
united  Bank  took  over  the  important  business  oi 
Prescott's  Bank,  Limited,  a  business  embracing  ;' 
vai-ied  selection  of  banking  interests  in  Bristol,  Exetei', 
Bath,  Winchester,  Tring,  Tliornbuiy,  and  elsewhere. 
Further  amalgamations  followed  until  the  fusion  in 
1918  with  the  National  Provincial.  The  new  institu- 
tion was  strongly  represented  in  practically  all  »• 
industrial  are;i.s  throughout  the  Kingdom,  niOO; 
es])eciaJly  in  the  North-Ea-stei-n  District  on  the  Tj^^ 
and  the  Tees;  the  Yorkshire  area  and  the  East  Coast, 
with  large  centres  at  Hull  aiid  Grimsby;  Lancashuv. 
with  Manchester  and  Liverpool  as  the  chief  offices, 
the  Midlands,  with  Binninghani,  Wolverhampton 
Derby.  Leicester,  aiid  Nottingham  :  South  Wales,  witli 
Cardiff  and  Newport  (Mon.)  as  the  principal  centres- 
and  Bristol  and  the  West  of  England  district.  At  th. 
close  of  1918  the  paid-up  capital  amounted  t 
£5,476,884,  the  reserve  fund  to  £4,850,000,  and  thr 
deposit,  cun-ent,  and  other  accounts  to  £200,864,63. 
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riiiso  lif,'urf.s  ukIikIo  accivtions  i-niisoiiut'iil  vn  u 
lumibor  of  aiiuilfjiiiiuitions  caniocl  out  iil)oiit  this  liiiic 
As  fi-oin  Detfiiilier  31,' 11)17,  llio  Hrndfonl  District 
Bank.  Iiiniito<l,  an  insiiiulioii  ilatin;,'  from  1S(>2  ami 
sfi\>ii(,'ly  ivpri'Si-iitoil  thi-ouglioiit  iho  West  liidnig,  was 
uikoii  over.  .\t  tiie  time  of  umalgaination  its  (leix>sits 
ivnclitnl  nearly  £9}   million  and  the  total  assets    ex- 

iif»'<li>d  £10  million.  In  1!)1S  tlie  premises  of  Messrs. 
\V.  and  .1.  BigfjersiatT  and  Company,  of  West  Smitli- 

. field,  a  banking  firm  whose  history  extended  hack  to 
17!)t>,  were  acquiivd,  and  as  from  December  of  that 
year  ;v  further  fo<,»thold  was  oljtained  in  Yorkshire 
by  the  purchase  of  the  Shctlield  Banking  Company, 
Limiletl.  Meanwhile,  the  Bank  had  begun  to  take 
an  interest  in   loivign  banking,   and  towards  the  end 

•  of  I'JIT  it  acquired,  an  interest  in  Lloyds  Bank 
(^France),  Limitotl,  the  title  of  the  new  concern  being 
subsequently  changed  to  Lloyds  and  National  Pro- 
vincial P'oreigii  Bank,  Limited,  in  which  it  now  owns 
12,0(K)  shares  of  £50  each,  £20  paid,  or  £240,000 
of  the  total  paid-up  capital  of  £480,000.  A  very 
im|X)rtaut  fusion  in  the  h.ome  sphere  was  that  effected 
as  from  December  31,  1910,  with  Coutls  and  Coni- 
pany,  an  undertaking  which  as  a  privat-e  banking  firm 
tra<.'es  its  foundation  back  to  the  days  of  the  gold- 
smiths. The  date,  of  its  establisliment  as  a.  ba.nk  was 
16n"2,  and  it  was  admitted  to  the  London  Clearing 
House  in  July   1914.     At  the  time  of  the  fusion  the 

•paid-up  capital  of  Coutts  amounted  to  £800,000,  all 

•of  wliich  is  now  owned  by  the  National  Provincial ; 
the  reser\-e  was  £700,000  and  the  deposits  reached 
£19,1^53,247.  These  figures  were  not  merged  with 
those  of  the  purchasing  Bank,  as  no  change  took  place 
in  the  management  of  the  private  institution,  which 
is  continued  under  its  old  name  and  still  issues 
sepaiate  balance  sheets.  On  the  date  of  the  latest 
balance  sheet  the  paid-up  capital  and  resen'e  totalled 
£1,600,000,  and  the  cuirent,  deposit,  and  other 
accounts  £19,283,951.  A  separate  article  is  devot-etl 
to  Coutts  and  Company  elsewhere  in  the  present 
issue. 

Other  institutions  amalgamated  with  the  National 
Provincial  and  L'nion  Bank  of  England  during  1919 
and  192t)  included  the  Northamptonshire  Union  Bank 
as  from  December  31,  1919,  Messrs.  Shilson,  Coode 
and  C'ompany,  of  St.  Austell,  and  Messi-s.  Richai-ds 
and  Company,  of  Llangollen.  The  Bank's  interest 
in  foreign  business  was  further  extended  by  the  pur- 
chase of  33,333  £10  shares  (£4  paid)  in  the  Bank  of 
British  West  Africa,  Limited,  which  was  established 
in  1894,  and  of  10.000  shares  of  £10  each  (fully 
paid)  in  the  P.  and  O.  Banking  Corporation,  Limited, 
established  in  ilay  1920  and  transacting  business 
l)rincipally  in  India. 

The  process  of  amalgamation,  affiliation,  and  ex- 
tension has  bi-ought  the  National  Provincial  and  Union 
Bank  of  Eiigland  to  the  front  rank  of  our  British 
banks.  Its  expansion  dming  and  since  the  W'ar 
period — partly  from  the  uatui-al  gi-owth  of  business  and 
partly  as  a  result  of  cuniency  inflation — has  been  par- 
ticularly marked.  Aggi-egat«  assets  rose  from 
£8(J,692,209  on  December  31,  1914,  to  £215,570,184 
on  December  31,  1918 — an  increase  of  167  per  cent. 
In  the  same  period  deposit,  current,  and  other  accounts 
rose  by  about  £126  million  to  £200  million.  During 
the  p,i.st  year  the  Bank  concentrated  mainly  on  the 
consolidation  of  the  various  institutions  which  it  has 
absorbed,  so  as  to  ensure  their  smooth  and  effective 
working.  Various  new  bi-anches  and  agencies  were 
also  ojjenetl,  and  there  are  now  over  1,000  offices 
scat-tered  throughout  England  and  Wales.  Good 
progress  is  also  reported  from  the  French  auxiliary, 
and  during  1921  a<^lditionaI  branches  were  opened  in 
some  of  the  more  important  centres  in  FVance.  It 
may  be  adde<l  that  the  National  Provincial  and  Union 
has  now  a  fully  equipped  and  organised  trustee  de- 
partment, and  as  a  result  of  recent  legislation  it  may 
now  be  appointed  executor  in  its  corporate  name. 


Since  1917  the  paid-up  cajiiltd  of  tlie  Bank  has 
been  more  than  trebled,  standing  now  at  ±9,309,41(j, 
while  the  reserve  fund  lias  risen  in  the  four  years  from 
t2,l()0,00t)  to  £H,S7K,(MI.  The  two  items  together 
make  £18,187,457,  or  0.2  i)er  cent,  of  the  aggregate 
liabilities.  Over  ninety-two  per  cent,  of  these  lia- 
l)ilities  consists  of  current,  deposit  and  other  accounts, 
including  reb;ito  on  bills  not  due,  provisions  for  bad 
and  doubtful  debts,  pension  fund,  contingencies,  4c. 
At  £272,933,344,  the  item  compares  with  £278,^335,3()6 
pre\iously,  and  the  explanation  of  the  decline  may 
be  sought  in  the  fall  in  the  assets  item  of  advances 
to  customers  on  current  and  other  accounts  from 
£140,686,760  to  £126,936,994.  Liabilities  for 
acceptances,  endorsements,  &c.,  at  £2,863,921  eoni- 
pare  with  t4, 404. 104  previously,  tlio  decline  being 
doubtless  due  to  the  smaller  volume  of  trade  and  the 
lower  level  of  jirices. 

On  the  assets  side  of  the  balance  sheet,  coin,  notes, 
and  balaiices  with  the  Bank  of  England  display  a 
rise  from  £31,094,045  to  £36,167,423.  ]\[oney  at  call 
and  short,  notice  is  also  up  from  £11,850,947  to 
£12,294,328.  Balances  with  other  banks  and  various 
items  in  transit  have  declined  by  about  two  millions 
to  £8,883,262.  Excluding  interests  in  other  banks, 
investments,  at  £45,372,645,  are  low-er  by  over  £8 
million,  the  decline  having  taken  place  in  British 
Government  securiiies,  wliich  are  down  from 
£48,307,882  to  £38.925,850.  Advantage  was  taken 
during  the  year  of  the  favourable  turn  in  prices  to 
realise  some  of  the  Government  issues  to  which  the 
Bank  had  subscribed  lai-gely  during  the  W^ar.  Indian 
and  Colonial  Government  securities ;  Debenture, 
Guaranteed  and  Preference  stocks  of  British  railways  ; 
British  corporation  and  waterworks  stocks  now  stand 
at  £4,250,834,  and  canal,  dock,  river  consen'ancy, 
and  other  investments  at  £2,195,962.  The  interests 
in  other  banking  institutions,  w'hich  are  set  out  at  cost 
price,  comprise  £800,000  stock  in  Coutts  and  Com- 
pany, which  is  entered  at  £2,000,000;  33,333  shares 
of  £10  each,  £4  paid,  in  the  Bank  of  British  West 
Africa,  Limited,  entered  at  £208,331;  12.000  shares 
of  £50  each.  £20  paid,  in  Lloyds  and  National  Pro- 
vincial Foreign  Bank,  Limited,  £240,000;  10,000 
shares  of  £10  each,  fully  paid,  in  P.  &  O.  Banking 
Corporation,  Limited,  entered  at  £101,250;  and 
31,250  shares  of  £5  each,  £3  paid,  in  the  Yorkshire 
Penny  Bank,  Limited,  entereil  at  £187, •500.  Includ- 
ing all  classes  of  investments,  we  get  an  aggregate  of 
£48,109,727.  For  the  first  time  for  many  years  it 
was  not  foimd  nccessai-y  in  1921  to  make  any  pro- 
vision  for  depreciation  in  Government  securities. 

Bills  discounted  on  December  31  last  showed  a 
rise  of  nearly  £13  million  on  the  twelve  months,  due 
to  the  increased  holding  of  British  Tieasury  bills. 
The  item  is  analysed  into  (1)  bills  payable  by  British 
firms  and  institutions  in  the  United  Kingdom,  and 
Treasurv  bills,  £.54,519,430,  and  (2)  other  bills, 
£1,209,745.  Practically  all  the  bills  kept  by  the  Bank 
are  of  three  months'  maturity,  and  they  therefore  con- 
stitute a  readily  realisable  asset.  The  bank  pre- 
mises account  expande<l  during  the  year  from 
£3,665,236  to  £3,889,153.  This  rise  of  over  £200,000 
is  attributable  largely  to  important  alterations  and  ex- 
tensions at  the  head  office. 

After  making  provision  for  bad  and  doubtful  debts, 
and  rebate  of  discount  on  cuiTent  bills,  the  profits 
for  the  vear  1921  were  just  over  the  two  million  mark, 
at  £2,054,686,  the  corresponding  figure  for  1920 
being  £2,762,514.  This  scaling-down  of  profits  was 
to  be  expected  in  view  of  the  adverse  circumstances 
i-uling  throughout  the  year,  and  the  experience  has 
been  shai-ed  by  all  the  other  large  banks.  The  divi- 
dend is  maintained  at  sixteen  per  cent.,  subject  to 
tax,  the  rate  paid  from  1914  onwards.  The  sum 
thereby  absorbed  is  £11,489,507.  Special  allocations 
total  £.500,000,  as  compared  with  £1,200,000  pre- 
viously.       For     1920     £500,000     was     transferred 
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Liabi 

LIABILITIES. 

Dec  31 

1921  ... 

1920  ... 

1919  ... 

1918  ... 

1917  ... 
191C 

1916  ... 

1914  ... 

1913  ... 


Hties  and  Assets  of  The  National  Provincial  and     Unwn  Bank  of  England,  Limited. 


i;iio     

ASSETS.         Caah  i 

Deo.  31  c 

i'.>i'i  ...  i5,oiu,i;;i 

I'JM  ...  41,934,105 
1919  ...  35,885,632 
1918  ...  3S,576.n02 
1917  ...  17,2P4,914 
16,450,067 
Il,36,%363 
16.125,106 
10.816,205 
910  ...  9,891,941 
•  Per  cent,  of 


Capit-il 
Paid  up. 
JE 
9,309,416 
9,309,416 
7,806,864 
5,476,884 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 


.S,87S,041 
8,878,041 
7,239.041 
4,850,000 
2,100,00(1 
1,800,000 
2,000,000 
2,000,000 
2,000,000 
2,160,000 


1916  . 

1914  ., 
1913  ., 


153 
13S 
13-1 
1S-S 
14-4 
15-2 
12-8 
19-S 
14-« 
13-8 
Total 


12.294,328 
11,850,947 
10,997,504 
13,321,591 
8,100,946 
5,493,340 
4,653,393 
3,449,059 
7,400,188 
4,666,113 
Liabilities  or  I 


lMS7,4.-.7  6-2 

18,187,457  e-O 

13.045,905         6-S 

10,326,884  4-S 

5,100,000         4-2 

4,800,000         4'4 

5,000,000        6-6 

5,000,000        8-2 

5,000,000         6-8 

5.150,000         7-2 

,  ,— tovcstmeuts.^, 
t  %• 

48,109.727      16-3 

66,437,173  18-7 

53,531,286  U-6 

44,925,231  20-9 
42,402,960  35-4 
40,437,646  37-4 
30,074,116  35-0 
14,361,027  17-8 
12,975,849      1 7-6 

16,681,976  23-3 
t  In. 

§  Includes  figures  of 


/—Acceptances.. 

2,863,92! 
4,404,104 
.%968,448 
3,891,343 
1,982,964 
3,032,252 
1,810,301 
683,104 
824,240 
1,114,643 


10 


2-1 


272,933,311 

278,335,300 

251,751.123 

200,864,639 

112,597,46s 

100,218,765 

81,589,601 

7  1,916,018 

07,882,423 

63,142,782 


92'S 
92-2 
92-1 
93-2 
94-0 
92-7 
92-2 
92-8 
92-0 
91-1 


^Profit  Balance.— ^ 

£  %* 

«8',i.2.>r>  -J 

824,070  -3 

030,859  -2 

487,318         -i 

182,932         -1 

98,221         -1 

96,777  -I 

93,027         -1 

91,986         •! 

96,379         -1 


291,873,972 
301,750,997§. 
273,396,337J: 
216,570,184 
119,863,364 
108,149,238 
88,496,679 
80,692,209 
73,798,648 
71,503,804 


Liab,  of  Oust,  for 
-idvaoc^.-^     ,.-A.cceptaaces,^, 


189  126.»36.9'.>l     43-0 
14-2  140,086,760     46-6 


.55,729,17 
42,752,07 
2S,913,769       8-8  140,361,887 

39,060,649     1 8-1  78,298,859 

49,250,937t  41-1  — 

41.892,722+    38-7  — 

S8,832,389t    43-9  — 

45,238, 793t    56-1  — 

41,018,260t    55-6  — 

38,509,802t    53-9  — 
Loans. 


51-3 
36-3 


lud: 


2.803,921 
4,404,104 
6,968,418 
3,891,343 
1,982,964 
3,032,252 
1,810,301 
683,164 
824,24j0 
1,114,644 


Bank 
-Premises,  A'c— s 
%' 


3,889.153 

3,063,236 

2,907,812 

2,396,489 

824,543 

843,211 

860,717 

836,058 

703,906 

639,329 


1-3  291.873.972 

1-2  301,750,997j 

rO  273,396,337} 

1-2  215,570,184 

•6  119,863,36^ 

■8  108,149,238 
1-0  88,496,679 
1-0  80,692,2011 
1-1       73,798,64* 

•9  71,303,804 


Korthamptonsliire  Union  Bani.  Limited. 


J  Includes  figures  of  Sheffield  Banking  Company,  Limited. 


Deo.  31 
1919... 
1918... 
1917... 
1916... 
1*16... 
1914... 
1913... 
1910... 
ASSETS. 

Deo.  SI 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 
1913  ... 
1910  ... 


Capital 
Paid  up. 

e 

396,000 
396,000 
396,000 
396,000 
396,000 
316.000 
396,000 


Liabilities   and  Assets  of  The    iVoTthamptonshire    Union    Bank,    Limited. 


Ouarantee    Inreatment 


293,000 
264,000 
264,000 
264,000 
304,000 
404,000 
404,000 


tt'^erve. 

e 

205,000 
206,000 
196,000 
175,000 
100,000 


894,000 
865,000 
846,000 
825,000 
800,000 
800,0110 
800,000 


:»ii. 


12-4 
13-3 
14-9 
16-2 
17-0 
18-6 
200 
20-7 


1,820  — 

1,820  — 

1,.S40  — 

1,840  — 

1,840  — 

1,X30  — 


, — D  iposit.3,  itc— , 

e  %• 

6,240,601  86-8 

5,607,334  8S-9 

4,757,885 
4,195,551 

3,840,342 
3,451,954 

3,160,646 

2.',i57.><16 


84-1 
82-7 
81-7 
80-3 
790 
784 


Cash  in 
-Hand,  &o. 
£         %' 


757.357 
658,934 
640,906 
338,722 
476,246 
468,970 
336,339 


10-5 
101 
11-3 
10-6 
10-1 
10-9 
84 


-Investments ^ 


1,763,401 
3,209,409 
2,741,633 
2,649,104 
3,131,271 
1,207,202 
1,075.219 


RilUof 
/— Exchange. - 
£  '/^ 

611,217  I 

176,335  9 

189,133  3 

131,412  2 

175,246  i 

442.49-J         1 
S29,07S  I 


i,i; 


24-5 
49-2 
48-S 
50-2 
45 -3 
28-1 
270 

31-2  -J'JIi.r.HS  1 

'  Per  cent,  of  Total  Lialiilitis 


4.027,522 
2,447,135 
2.050382 
1,820,190 
1,884,333 
2,144,309 
2,213,383 


711 


56-0 
37-5 
36-2 
35-9 
40-0 
49-9 
65-5 
517 


64,804  -8 

54,057  -8 

53,967  1-0 

64,029  1-1 

60,644  1-3 

4.'),'I07  1-1 

36,034  I'O 

30,:)oD  -8 

-Bank  Premise.^.. 

£  %• 

31,728  -5 

36,378  -5 

36,638  -7 

36,962  -7 

36,331  -8 

36,835  -8 

36,417  -9 

33.(p7I  -9 


7,191,225- 

6,628311 

6,668,693 

6,076,410 

4,703,336 

4,298,811 

3,998.498   , 

3,770.0.18' 


7,191,226 
6,538,211 
6.658,693 
6,076,420 
4,703,336 
4,298,811 
3,998.438 


to  the  reserve  fund  and  .£.3£>0,(lOO  each  phiced 
to  the  credit  of  contingencies  and  pension  fuiiil. 
Out  of  the  1921  jMofits  £400,000  is  placed  to  contin- 
gencies and  £100,000  transferi-e<l  to  bank  premises 
account.  The  cairy-forward  is  unusually  large,  falling 
not  very  far  short  of  a.  million.  The  number  of  share- 
holders in  the  in.stitutioii  now  reaches  the  large  total 
of  approximately  38,000. 

Profits    of    Oit    National    Provincial    and    Union    Bank    of 
Kncjlund,  Limited. 


NORTHERN  BANKING  COMPANY,  LTD. 

Head    Office:    Belfast. 
Capital — 

B" 


£3,500,000 


3,000,000' 
600,000 


Net 

.-Dir.  Subject  to  Tax-, 

Special 

Carried 

Year  to 

Profit 

Earned 

. — Paid — , 

Allocations 

Forward 

Dec.  31 

£ 

% 

%        £ 

£ 

£ 

1921 

2,034,6811 

2207 

16    1,489..'>07 

500,000 

889,250 

1920 

2,762,514 

29-971 

165  1,369,302 

1,200,000 

824,070 

1919 

3.266,481 

29-02; 

16t  !, 121,942 

1,000.000 

630.  -'eo 

1918 

1,821,383 

33-25 

16       876,301 

850,000 

487,318* 

1917 

1,214,711 

40-':9 

16       480,000 

650,000 

182,932 

1916 

1,179,444 

39-31 

16       480,000 

698,000 

98,221 

1915 

931,586 

31-05 

16       480,000 

447,836 

96,777 

1914 

681,042 

22-70 

16       480,000 

200,000 

93,027 

1913 

870,174 

29 -OS 

18.      640,000 

330,000 

91,986 

•  lucli 

Ides  £209,304  undi 

vided  prc 

.fit  of  1917    of 

Union  of   I.< 

ondon  and 

Smith.-;  Bank  broutrlit  into  account. 

t  8%  on  £6,217.416  and  8%  on  £7,806,861— the  capital  at  the  end  of  the 
.rear.  t  Oalculate*!  on  capital  at  end  of  vear. 

§  8%  on  £7,806,864  and  8%  en  £9,309,41 0— the  capital  at  tlie  end  of  the  j'car 

Profits  of   the  Northamptonshire  Union  Bank,  TAmtted. 
Dir.  Sul  Ject 
to  Ta.x — 


JTear 
ended 
Dec.  31 
1919 
1913 
1917 
1916 
1915 
1914 
1913 


Net 
Prolit 

£ 
83,747 
74.090 
73,937 


Earned 

21-14 
18-71 
18-67 
18-28 
17-58 
18-33 
16-17 


.-PaM- 
%  £ 

15-1)0  59.400 

13-64  64,000 

13-64  .'.4.000 

13-64  54,000 

13-64  54.000 

14-18  56.149 

12-31  48,736 


Soecial 
Allocations 
£ 
25  000 
26,000 
10,000 
20,000 
25,000 


15,000 


Carried 
Forward 

£ 
10,404 
11,057 
16,966 
7,029 
8,644 
18,007 
1,646 


NORTHAMPTONSHIRE  UNION  BANK. 

(.^■"  National  Provincial  and  Union  Bank  of 
England,  Limited.) 


Authorised,  in  275,000  "  A  "  and  75,000 

£10  shares 
Subscribed,    225,000    "  A  "    and  75,000  "  B  ' 

shares 
Paid  up,  £2  per  share 

(Callable  £2,  and  reserved  liability  £6,  per  share.) 

The  Xoi'tlierii  Banking  Company,  which  is  now  only 
two  years  oft  its  centenary,  having  been  established  in 
1824,  is  the  only  one  of  the  three  Belfast  banks  which 
lias  not  become  affiliated  to  a  London  institution.  Like 
other  local  banks,  its  constitution  is  somewhat  different 
from  that  of  English  banks,  the  directors  being  alt 
managing  directors,  and  devoting  their  full  time  to 
banking  'business.  A  committee  of  shareiiolders  is 
appointed  at  each  annual  meeting  (in  the  case  of  the 
Belfast  Banking  Company  a  Board  of  Superintendence)' 
and  the  reiwrt  presented  to  the  annual  meeting  is 
the  joint  report  of  the  board  of  dii^ectors  and  the 
shareholders'  committee.  The  Northern  Banking 
Company  has  a  network  of  branches  all  over  Ulster, 
and  is  also  well  represented  in  Leinster.  Its  polic\ 
has  throughout  lieen  a  progressive  one,  though  recent 
conditions  have  not,  of  course,  been  favourable  to 
large-scale  development  in  banking  in  Ireland.  The 
establishment  of  a  foreign  department  in  1918  piwetf 
a  successful  innovation,  and  since  1919  the  Bank,  asso- 
ciated with  seven  others  in  the  formation  and  financing 
during  that  vear  of  the  British  Overseas  Bank,  has 
acted  as  the  "representative  of  the  latter  for  Irish  busi- 
ness. The  Bank's  year  ends  on  .\ugust  31.  and  the 
latest  report  and  accounts  reveal,  despite  iinfavouralile 
conditions,  only  a  slight  diminution  in  net  ])rofit,  the 
Bank  enjoying"  the  full  advantage  of  a  recent  increase 
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LIABILITIES. t  CapltAl 
Piud  up. 


lr.M 

11130 

in» 

IN8 

i*i; 

I*1S 
1(15 
l*U 
ltl3 
IHO 


iMi),CK)0 
<00,000 
hw.ooi) 
BOO.OOO 

wo.ooo 

&00,000 
500,000 

300,000 
M0,000 


U««rra 

£ 
500,000 
4gt>,000 
140,000 
300,000 
3«0,0OQ 
330,000 
830,000 
J30.i>l» 
'.'30.000 

:  73,000 


Lutbiluies  and  .Is.wls   o]  tin-  Xorthcrn  Banking  Company,  Limited. 


stiiionc 
Kcsorvo 

C 


and  RoHorri^-^ 


-  drruUtioD. 


18.1,1100 
ISJ.OOO 
189,000 
18.1,000 
19.1,000 
IJO,000 
UO.'l.lO 


30,000 
Qtsh  In  naiiJ, 


1,I<«  1,000 
1,080,000 

l,os^ooo 

984,000 
945,000 
111.1,000 
885,000 

SiOII.OO'l 

840,000 
80S,000 


••4 

10-1 
10-7 
IM 
11-4 

in 


l.Tt)|,8Sl) 
>,673,»46 
J,47'.'.011 
3,043,804 
1,S5S.SSI 
l,i5S,'J4'.' 
996,830 

8-j!i,:f'.ii 

737,033 
n4,«44 


Aog.  31 

ITM 
1919 
1918 
1*17 
IMC 
1(16 
1914 
1913 

ino 


:i.-.',-..i,n:  16  4 

3,.-.90,0SS  IS'7 

3,S70.42S  21-4 

S,039,79G  22'S 

3,336,099  33-9 

1,847,(153  20-2 

1,431,637  17-2 

l.i-.''.i:.n.;  tl-t 

1,233,890  6-8 

1,031,963  181 


1.3 


1, 13J 


-^n^(Sltm-•nt'•'.-^ 
•  %• 

22  1 
22-9 
38-4 
3«-2 
J2-S 
3S-9 


4,'.H!i,4-'" 
6,413,0.33 
4,020,493 
3,253,320 
3,283,573 
3,431,139  41-1 
J.'i:;.'...-.^i;  26-9 
2,047,968  27'» 
I,7S0,186     t7-8 


Per  ceot.  ot  Total  Liabilities  or  Assets. 


in  ciipiial.     i'mticulai's  of  profits  from  1913  onwards 
are  given  in  the  following  table:  — 

Profits    of   the   Northern   Bankiny    Company,    Limited. 


Earned  OB 

, 

Paid 

Te»r 

Net 

Total 

Total 

..  ^.. 

"  B" 

Special 

Carried 

ended 

Proflt 

Capital 

Capital 

.-h. 

Sh. 

Amt. 

AUocat'ns 

Forward 

A.ag.31 

£ 

°o 

Oq 

°o 

°o 

£ 

£ 

£ 

1921     .. 

199,795 

33  30 

1531 

1750 

8  75 

91,373 

67,567 

87,457 

1930     .. 

201,603 

33  60 

1385 

17-50 

8-75 

86,352t  110,683 

47,105 

1919    .. 

115,151 

23-03 

13-81 

16-25 

8-12 

69,062 

30,921 

42,638 

1918    .. 

106,761 

21-35 

12-04 

14-16 

7-08 

60,208 

43,108 

27,370 

1917     .. 

95,235 

19-04 

11-05 

1300 

6-50 

63,250 

36,318 

23,936 

1*16     .. 

86,643 

17-32 

11-05 

13-00 

6-6« 

56,250 

31,230 

20,268 

I*lt     .. 

83,891 

16-78 

11-05 

13-00 

6-50 

55,250 

26,'.29S 

20,106 

1*14     .. 

78,643 

15-72 

10-85 

12-77 

6-38 

54,256 

20,677 

17,768 

t*13     .. 

73,733 

14-74 

10-83 

12-74 

6-37 

54,159 

21,263 

14,053 

t  lo.-luliiu 

£3.227 

for  inte-cst  oa 

new  stiare?. 

The  dividend  is  iiiaintained  at  the  same  rate  as  in 
1920 — seventeen  and  a-half  j^er  cent,  on  the  "A  " 
shares  and  eight  and  three-quai-ters  per  cent,  on  the 
"B"  shares;  £20,000  is  transferred  to  reserve,  as 
compare<l  with  £75,0(JO  to  investment  depreciation 
account  in  the  previous  year,  and  £9,4-29  is  applied  to 
reducing  bank  premises  account.  A  bonus  to  of&cials 
absorbs  £3.S.1.38  as  compared  with  £29,903,  leaving 
€H7.457  to  \ye  carried  forward,  as  against  £47,105 
brought  in.  For  the  first  half  of  the  current  banking 
year  the  Company  has  declared  dividends  at  the  rate 
of  seventeen  and  a-half  per  cent,  per  annum  on  its 
"  A  "  shares  and  eight  and  three-quarters  per  cent,  on 
the  "  B  "  shares,  less  income  tax. 

Details  of  changes  in  the  balance  sheet  are  set  out 
in  the  annexed  table.  A  small  decline  in  deposits 
during  tlie  year  1920-21  was  accompanied  by  a  heavier 
decrease  in  note  circulation,  the  volume  of  business 
and  emplo\Tnent,  as  well  as  the  level  of  prices,  being 
substantiallv  reduced.  This  accounts  for  the  contrac- 
tion in  balance-sheet  totals  from  £21.463,858  to 
£19,878,436,  a  movement  reflected  on  the  assets  side 
by  the  fall  of  £3-24,l¥Hl  in  cash  to  £3,2.55,447,  of 
£525,000  in  investments  to  £4,-390,432,  and  of 
£292,tJiiO  in  discounts  (inclusive  of  £300,000  Treasury 
bills),  loans  and  advances  to  £11,673,121.  Bank 
premises  account  is  higher  by  £65,000,  the  city  and 
countrj-  branches  being  each  increased  by  one. 


NORTH    OF   SCOTLAND   AND   TOWN 
AND  COUNTY  BANK,  LTD. 

Head  Office :  Aberdeen. 
CaplUI— 

Authorised  and  subscribed,  in  163,000  £20  shares...  £3,260,000 

Paid  up,  £4  per  share         652,000 

(Callable  £-t,  and  reserve  liability  £12,  per  share.) 

This    institution    is    the    result  of  an  amalgamation 
in  May  190>i  between  the  North  of   Scotland  Bank, 


tt-o 

14-8 
151 
13-6 
13-8 

n-2 

101 

100 


^DopoilU,  &c~<,-Ui 

•  %« 

ln„101l,473 
16,832,413 
13,014,326 
10,301,605 

7,610,178 

11,87.1,1(19 

6,418,633 


Kniloi-^i'inent.*, 


831 
7«'4 
7;-« 
76-8 
76-0 
75-2 
77-1 


331,1311 
343,706 


■ill:. 


6,687,233     77'» 


Bills,  Loans  aod 
, — Advances.. — , 

«  %• 

ll,07:i,lL'l  587 

II,'.1(;.".,.-.S2  S5'8 

6,676,578  39-4 

6,710,760  42-4 

4,263,990  42-5 

3,396,733  42-6 

3,364.607  40-3 

3.77o.i(;;  49.7 

3,949,450  53-8 

3,477,314  M7 


Costri'  LI  il).  for 
— EndorseriiOQt?,  &>; 


17 


:<  .-N.-MlKclliiDrou».- 

i'     •      %• 

■7           .-.'.'.Jol  3 

•          83,627  -4 

83,166  -5 

79,471  -8 

76,443  -8 

73,686  -8 

71,808  -8 

70,-206  ■• 

65,«g9  •* 

5'J,373  t 

Bank  Premlsea 

^     ^Account.— 

(  %• 

-■■-'■■•. 11 


SI:',7CG     3-9 


n;o,ooo 

130,000 
120,000 
113,000 
115,000 
116,000 

1I,1,"M.,       |« 

113.000     1-5 
103,000    It 
t  For  Total  Liabilities  see  Total  Assets. 


1-4 


ProDt 
/-Balance.-^ 

•  %• 

-7,1.17  .4 

47.105  -t 
43,638  3 

37,369  •» 

33,936  -I 

20,2C8  -1 

20.106  '2 
17,763  Z 
14,063  '2 
18,(»1  4 


1!1..S78,I3« 
21.463,858 
16,696,039 
13,497,049 
10,010,416 
'.1,142,964 
8,332,373 
7..18!l,166 
7,344,308 
•,851.403 


f  founded    at    Aberdeen   in    1836,   and  the   Town  and 
County  Bank,  founded  in  the  same  town  eleven  years 
j  earlier,   in   1825.        The  deposits  of   the   two    banks, 
wliich     at     the     date     of     the     amalgamation     were 
[  £7,315,000,  had  risen  by  1912  to  £7,700,000  and  bv 
1914  to  £8,670,000.  '  The  extent  of  the  progress  made 
I  during  and  since  the  War  can  he  gathered  from  the 
j  accompanying  tables.     Deposits  on  September  30  last 
stood  at  £24,300,000,  tlie  paid-up  capital  at  £652,000, 
and  the  resen'e  fund  at  £652,000.     The  institution  is 
one  of  the  eight  Scottish  banks  of  issue,  and  at  the 
date  of  the  last  balance  sheet  the  notes  in  circulation 
were  £2,436,027,  the  contraction  of  £-200,000  as  com- 
pared with  the  previous  year  being  due  to  the  early 
harvest  and  the  depression  in  business.     During  the 
yeiir  the  fishing  industiy,  which  has  its  headquartei-s 
on  tlie  East  Coast  of  Scotland,  was  to  a  large  extent 
idle,   the  important  markets  of  Germany  and  Russia 
being  practically  closed  to  imported  herrings  and  other 
fish    for    whicli    normally    a  ready  sale  was   found. 
Agriculture,  too,  was  far  from  prosperous,  there  being 
a  decided   drop  in  the  value  of   crops  and  live-stock 
throughout  the  district  sei-\-ed  by  the  Bank.     In  the 
circumstances  the  increase  in  the  Bank's  deposits  is 
to  be  attributed,    not  so  much  to   profits   feirned    in 
business,   as  to  the  realisation  of  securities  and    the 
unwillingness  to  run  tEe  risk  inevitably  associated  Vith 
industry  in  a  time  of  falling  prices   and  general  un- 
certainty. 

A  small  decline  in  cash  in  hand,  &c.,  from 
£4,032,149  to  £3,683,682  last  year,  is  more  than  off- 
set by  an  increase  in  investments  from  .£10,227,769  to 
£10,858,577.  A  large  portion  of  the  latter  item  con- 
sists of  Government  securities  : — National  War  Bonds, 
£7,082,808;  Exchequer  Bonds,  £984,800;  Five  per 
Cent.  War  stock,  £1,047,000;  Funding  stock, 
£752,000.  &c.  British  Treasury  bills  aggregate 
£6,420,000.  These  investments,  together  witli  cash, 
make  £20.962,259,  equivalent  to  77i  per  cent,  of  the 
liabilities  to  the  public  and  73.3  per  cent,  of  the  total 
liabilities.  Temporary  loans  on  marketable  securities 
amount  to  €1.955,000.  and  bills  discounted,  advances 
on  cash  credit  lx>nds,  and  on  other  accounts  and 
securities  to  £5,452,000— in  all  about  £1,280,000  less 
than  in  1919-20. 

Despite  the  depression,  net  profits  show  a  sub- 
stantial increase  on  the  year,  and  enable  the  final 
dividend  to  be  raised  from  sixteen  to  seventeen  per 
cent,  per  annum,  making  the  total  distribution  16i  per 
cent.,  as  against  the  sixteen  per  cent,  of  the  two 
previous  years.  TEe  resen-e  fund  benefits  to  the 
extent  of  £48,000  and  the  officers'  superannuation  fund 
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Liahiliiies  and  Assets 

of  The  North 

of  Scotland  and 

Town  and  County  Bank 

Limited 

LIABILITIES. 

Capital 

Beserre 

Paid-up  Capital 

Notes 

0 

Total 

Paid  up. 

Fund: 

^and  Reserve.-^ 

/-Circulation.^ 

^Deposits, 

4c.^ 

,-Profit  Balance.-, 

Liabilities. 

Sept.  30 

£ 

£ 

£ 

%• 

£ 

%* 

£ 

£ 

%• 

£ 

1921 

6j2,0u0 

652,000 

1,304,000 

4-6 

2,436,027 

8-5 

24,618,149 

88-1 

222,066 

8 

28,580,242 

1920 

...    .        652,000 

652,000 

1,304,000 

4-7 

2,644,222 

9-S 

23,719,742 

86-1 

204,693 

•7 

27,872.557 

1919 

652,000 

600,000 

1,252,000 

50 

2,613,741 

100 

21,099,312 

841 

223,269 

'9 

25,088,322 

1918 

052,000 

500,000 

1,152,000 

S5 

2,114,062 

100 

17,627,339 

833 

254,624 

12 

21,048,025 

1917 

652.000 

452,500 

1,104,500 

»7 

1,646,002 

94 

13,594,161 

825 

230,884 

14 

16,475,547 

1916 

652,000 

452,600 

1,104,500 

7-7 

1,354,308 

9  4 

11,809,448 

817 

182,528 

12 

14,450,784. 

1915 

652,000 

452,500 

1,104,300 

9-2 

1,054,060 

89 

9,617,862 

808 

129,150 

11 

11,006,<'.78 

1914 

652,000 

452,500 

1,104,500 

101 

903,277 

83 

8,771,273 

80  7 

92,820 

■9 

10,871,876 

1913 

632,000 

433,000 

1,087,000 

104 

791,178 

7  5 

8,504,752 

813 

84,161 

■8 

10,467,091 

1910 

652,000 

387,500 

1,039,500 

114 

749,368 

82 

7,260,912 

796 

74,788 

'8 

9,124,508- 

ASSETS. 

Casli  in 

I^ans  to  London 

Bills  Discounted, 

Bank 

Total 

, — Kand,  &c.^ — ^ 

/-Investments. -> 
£             %• 

/ 'Bankers 

^Advances, 
£ 

&c.^ 
%* 

/— Premises, 
£ 

Afsets. 

Sept.  30 

£ 

%• 

£ 

1921 

3,683,682 

129 

10,858,577 

380 

— 

— 

13,827,853 

U'4 

210,130 

7 

28,380,242 

1920 

4,032,119 

14S 

10,227,769 

36-7 

— 

— 

13,386,930 

48-0 

226,703 

-8 

27,872,567 

1919 

3,431, .lil 

137 

10,408,138 

41  5 

— 

— 

11,001,213 

438 

247.390 

10 

26,088,322 

1918 

3,400,181 

161 

8,201,013 

393 

— 

— 

9,121,479 

433 

264,822 

13 

21.048,025- 

1917 

2,602,003 

tss 

4,707,609 

29-0 

41^9,370 

8,422,193 

511 

254,307 

15 

16,475,64; 

1916 

2,282,059 

1SS 

3,718,810 

25* 

332,312 

7,641,260 

629 

256,313 

17 

14,450,784 

1915 

1,664,006 

140 

3,758,011 

316 

805,388 

5,420,967 

45-6 

256,866 

21 

11,906,078 

1914 

1,461,213 

133 

1,951,512 

18  0 

1,880,790 

17-3 

5,323,849 

490 

208,482 

24 

10,871,876 

1913 

1,246,251 

119 

1,817,237 

174 

2,019,000 

19  3 

5,120,847 

489 

203,730 

2  5 

10,467,091 

1910 

1,152,881 

127 

1,788,209 

196 

903,227 

5,003,917 

548 

270,274 

30 

9.124,668 

•  Per 

cent,  of  Total  Liabilities  or  Assets. 

^v     btiWjUUU,      Willie    X-l.UUU    L'ilCll    1&    a|J|Jllt:U    111    1CMUULH_W1 

of  heritable  propert}'  account  and  bank  buildings 
account.  The  cany-fonvard,  at  £82,998,  is  £11,213 
greater  than  the  amount  brought  in. 

Profits  of  the  North  of  Scotland  and  Town  and  County 
Bank,  Limited. 


Tear 
ended 
Sept.  30 
1921     ... 

Net 
ProOt 
£ 
...     186,792 

^DiT.  Subject  to  Tax-^ 

Earned     . Paid , 

%          %           £ 

28-85      16-50    I07,.38O 

Special 

AUocat'as 

£ 

08,000 

Carried 

Porwar 

£ 

82,998 

1920     ... 

...     162,616 

23-4t 

16-00   104,320 

65,000 

71,785 

1919     ... 

...     180,761 

27-72 

16-00   104,320 

07,000 

88,460 

1918     ... 

...     169,259 

24-43 

14-75     96,170 

110,000 

79,016 

1917     ... 

...     126,799 

19-45 

13-50     88,020 

47,600 

126,926 

1916    ... 

...     122,648 

18-81 

12-50     81,500 

— 

134,647 

1916    ... 

...     126,627 

19-42 

13-07     85,204 

_ 

93,499 

1914     ... 

...     122,877 

18-84 

11-60     88,713 

_ 

52,076 

1913     ... 

...     114,470 

17-55 

13-27      86,548 

25,600 

17,912 

PROVINCIAL  BANK  OF  IRELAND,  LTD. 

Heail  Office:  8  Tlirogmorton  Avenue,  London,  E.G.  2. 
Capital— 

Aiitliorised    and  subscribed,  in   40,000  shares   of 

£100  each,  and  4,000  of  £20     £4,080,000 

Paid  up,  £12   10s.   per  £100  share,  and  £10  per 

£20  share 5-10,000 

(On  £100  shares,  £37  10s.  callable  and  £50  reserve 
liability ;  on  £20  share.s,  reserve  liability  £10.) 
TiiK  Pi-(.)vincial  Bank  of  Ireland  was  founded  in 
18-25.  and,  although  its  head  office  is  in  London, 
its  efforts  were  from  the  first — as  its  name  would 
suggest — almost  wholly  devoted  to  the  extension  of 
business  in  Ireland,  in  which  countiy  its  half-yearly, 
as  distinct   from  its  annual,  meetings  are  held.     It 


has  branches  and  sub-branches  in  practically  all  coun- 
ties in  the  South  and  North,  and  possesses  a  large 
agricultural  and  jiianufacturing  clientele.  During 
1921  the  prosperity  of  the  Irish  farming  community 
suffered  a  severe  decline,  owing  to  the  fall  in  the  value 
of  live  stock  and  all  kinds  of  produce,  and  the  reduced 
yield  of  crops  consequent  on  the  drought.  The  linen 
industry,  too,  was  badly  hit,  as  a  result  partly  of  the 
insecurity  due  to  political  tunnoil,  and  partly  of  the 
decrease  in  demand  for  linens  in  the  United  States 
and  other  markets.  Despite  these  unfavourable  fac- 
tors, the  Chairman  was  able  to  report  at  the  last  annual 
meeting  a  continued  growth  in  the  Bank's  connec- 
tions and  a  steady  widening  of  its  interests.  The 
claim  is  borne  out  by  the  rise  in  deposits,  &c.,  from 
£17,110,155  to  £17,890, .594  during  the  yeai-', 
bills  discounted,  at  £1,6-37,496,  compare 
£1,588,066  at  the  end  of  1920.  .\dvances,  however, 
show  a  decline  from  £8,]08,.595  to  £7,344,320.  The 
paid-up  capital  remains  at  £-540,000,  and  with  the 
reserve  fund  exceeded  £1,000,000  on  December  31 
last,  £15,000  having  been  transferred  from  the  profits 
of  the  earlier  half  of  the  year.  A  slight  decline  in 
note  circulation  is  accounted  for  by  the  depression  in 
trade  and  agriculture.  Investments  have  risen  by 
£1,093,487  to  £6,751,576,  and  include  a  large  propor- 
tion of  short-dated  securities. 

A  rise  in  gross  profits  has  been  offset  by  an  in- 
crease in  expenses,  leaving  a  net  profit  £24,872  lower 
at  £121,983.  The  dividend  is  maintained  at  thirteen 
and  a-halt  per  cent,  per  annum,  subject  to  tax. 
£10,000  is  written  off  bank  premises,  and  £15,000, 
as  stated  above,  added  to  the  reserve  fund,  leaving  to 


while 
with 


Liabilities  and  Assets  of  The   Provincial  Bank  of  Ireland,  Limited. 


LIABILITIEI 

.       Oaplt:il 

Reserve 

Paid-up  Carital 

Notes 

in 

Total 

Paid  up. 

Fund.         ,— ind  Reserve.-. 

/— Oirculition.— k 

,— Deposit.s 

Ac.-. 

^ 

Profit  Balance.-v 

Usbililiffi. 

Ota.  81 

< 

< 

I 

X* 

f 

%* 

< 

%• 

• 

%• 

I 

1921 

540,000 

465,000 

,005,000 

78 

1,958,622 

?4 

17,890,594 

MS 

1 

20,928..'.93 

1930 

640,000 

460,000 

990,000 

4-8 

2,0/8,090 

10-2 

17,110,156 

84  7 

:o,-'9> 

-2 

20,209440 

1919 

640,000 

435,000 

975,000 

5-4 

2,305,557 

12-7 

14,802,721 

81.7 

41,340 

■1 

18,124,618 

1918 

640,1100 

416,000 

955,000 

8-3 

3,364,931 

IS-t 

11,816,700 

78-4 

43,343 

•3 

16,n7»,89» 

1917 

640,000 

176,000 

916,000 

77 

1,717,.177 

148 

9,188,958 

77-4 

44.301 

■4 

11,846,836 

1916 

640,000 

330.000 

870,000 

8-7 

1,638,755 

18-4 

7,457,207 

74-5 

40,653 

■4 

10.006.616 

1916 

640,000 

375,000 

915,000 

9-8 

1,655,353 

17-6 

6,757,577 

72-1 

40.369 

■6 

9,368J9l 

11114           ^ 

640.0i)O 

375,000 

9I.V)00 

lO-S 

1,151,927 

tt-0 

6,752,42-J 

Iti 

61,629 

■• 

8,87".9;8 

1913 

540.000 

360.000 

900,000 

lie 

790,630 

9'T 

8,437,173 

78* 

46.668 

•• 

8,163.880 

1910 

840,000 

360,000 

900.000 

in 

787488 

HI 

6.60^978 

ir« 

48.418 

-8 

7.S88J8M 

88ETS. 

r.L-h  i 

Monev  ut  Cull  &  nt 

Tl;mk 

Total 

,— ILm.l.  Ai 

-— \ 

,— Short  No 

ice,  A.-.  -, 

/—Investment*;.— s    ,— 

Bills  and  Advauccs.f-,  ^Advances 

4.-.-^ 

/—Premises, 

Ac.-, 

AsMta. 

Dec.  31 
1921 

c 

1,988,272 

1^*5 

t 
1,085,1100 

% 

< 
0,751,570 

!';3 

t 
3,587,490 

iri          7,344,.-!-.'0 

^; 

t 
171.929 

'8 

* 
30,928,593 

1920 

2,122,742 

10-5 

1,600,000 

7-7 

6,658,089 

28-0 

3,613,066 

11-0         8,108,696 

48-1 

146,648 

•7 

20,209,140 

1919 

2,?14,460 

12-8 

1,106,000 

6-1 

6,591,207 

38-4 

7,994,347 

44-1 





119,704 

•8 

18,124,618 

1918 

3,130.878 

14-0 

945,270 

6-3 

6,790,235 

38-4 

6,131,381 

40-« 





103,334 

•7 

15,079,893 

1917 

1,435,938 

121 

632,500 

5  2 

2,534,876 

214 

7,148,890 

80-4 

_ 

_ 

103,636 

■9 

11,845,836 

1916 

1,365,750 

13-7 

833.000 

8-3 

2,476.120 

24-7 

6,235,432 

52-2 

_ 

_ 

107,307 

1-1 

10,006.616 

1915 

1,305,704 

12-9 

791,000 

8-4 

3,685,733 

28-6 

4,579,357 

*•■* 

_ 

_ 

106,998 

1-2 

9,368,191 

1914           ^ 

1,'I45.S81 

111 

439.900 

4-9 

2,483,434 

28-0 

4,798,837 

64-1 

_ 

_ 

102.926 

14 

8,870,978 

1913 

880.546 

83 

476.000 

89 

2,183,433 

284 

4,763.497 

88-2 

_ 

_ 

101.894 

l-t 

8.168,3«0 

1910 

388,470 

It 

529,068 

n 

1,337,788 

m 

3,970,781 

i4-« 

— 

— 

106,988 

I'* 

7.198,024 

Percent,  of  Total  Liabilllli-a  or  Ass.td. 


t  Alter  tear  1919  "  Bills  discounted,  including  Treasury  bills.' 


May  I'O,    1021'.] 


Tin-:      STATIST, 

BANKING     SECTION 


8«1 


no  earned  fi)i\var.l  n  sum  of  i-48,862.  or  almost  t\vic«  |  city  and  county  of  Diil)lin.     Eecent  years  lia\;e  seen 


the  amount  brought  in. 

Pro/its  of  tke  Provincial  Hank  of  Ireliind.    TAmited. 
Tmx  to  ClroM  N«t     ,-DiT.  Subject  to  T« J  ^    Specl»l      Oarricil 

D«r.  II    Prodt    Kip«i>M9     l>DIlt     Kitrned      — Tild-         Allocutions  ForKrard 


IsiJl.. 

m.MO 

3on,j;.; 

11'1,1'sr. 

tit 

iii 

7:,'.HH) 

;:i,iH«i 

■I8,»|13 

i»»0.. 

411, S30 

S74,<75 

14«,85- 

nt 

"t 

73,900 

85,01  0 

24,780 

1«J».. 

r.OJ.TRO 

1PJ,:8J 

113,998 

I0-« 

" 

73,900 

•13,000 

15,836 

1V19.. 

J76,S6J 

1»8,3IS 

118,1411 

tt-e 

ul 

7S,»00 

47,000 

17,738 

1«I7.. 

3J<,6«4 

137,345 

139,149 

13  ■• 

**t 

07,500 

68,001) 

18,989 

1916.. 

2<3,S81 

131,631 

131,747 

tt-i 

It? 

87,600 

51,000 

16,340 

1>15.. 

aii,»so 

ii.'.iaa 

u'i,&ei 

M-5 

11* 

67,600 

63,000 

12,093 

lait.. 

230^91 

110,936 

109,6«a 

tO-3 

!«♦ 

67,500 

35,000 

31,043 

I»IJ.. 

:u.»06 

104,4:6 

uo.oso 

MJ 

12J 

07,500 

43,000 

13,877 

RELIANCE  BANK,  LIMITED. 

llciul   C)!t'ui  :     lii.li   l^)u<oii    N'lfioria   Strcot, 
London,    E.C.4. 
CtpiUl— 

.-tuMorijcc/,  in  £1  shares  ilOO.OOO 

Utved  and  Paid  np,  60,000  sh&res      60,000 

EsTABMsiiED  in  i'MX\  in  succession  to  the  Salvation 
Army  Bank,  this  institution,  which  is  conducted  in 
association  with  the  Army,  in  the  vicinity  of  whose 
lieadquartors  its  head  office  is  located,  has  thirty-one 
■agencies.  It  undertakes  ordinary  banking  business, 
and.  according  to  the  latest  balance  sheet  to  hand — 
that  referring  to  March  31,  1921 — the  issued  and  paid- 
up  capital  amounted  to  ^60,000.  On  the  same  date 
fixed  deposits  were  returned  at  £30,257,  ordinary 
dejxisits  (subject  to  notice)  at  £257,622,  and  current 
accounts  at  £121,530.  .\gainst  this  liability  to  the 
jHiblic,  cash  at  head  office,  at  Bank  of  England,  and 
other  banks  made  a  total  of  £203,349,  or  49.6  per 
c€nt.,  and  investments  in  British  Government  securities 
■at  cost  and  in  other  securities  at  current  prices 
£151,129,  or  16.9  per  cent.  The  other  chief  assets 
include  loans  on  mortgage.  £77,337,  and  short  loans, 
£41,272.  The  annexed  table  gives  a  complete  analy- 
sis of  assets  and  liabilities  over  the  last  three  years :  — 

Liabililirs  and  Assets  of  the  Heliance  Bank,  Limited. 
IIABILITIES. 

Paid-up 
Capital 


Deposit 
fc  Current 
/-Accountj?— * 
£  %» 

409.409  MO 
380,145  M'9 
.'Itil.SOo    85-1 


Capital 

raid  up     Rcs^irre  /-it  Rffi^rve— ^ 
Mar.  31       fi  £  £  %o 

1921...  60,000  3,707  03,707  13« 
1920...  60,000  3,469  03,469  ISO 
1919...  60,000  1,891  01.891  146 
AMETt. 

t;a6h  in 
nand.and  at  Inrfst-         Loans,  Advs., 

/-B.ink-'^->  /-raents->  Bills  Disctd. 

Mar.  31         E  ^.'         £  "„  >  £  %° 

1931...  303.349  42  7  101,129  31-7  118,008  X4'9 
1S20...  I|i;,<l4  34  6  1..9.039  37S  114,087  26'6 
1919...    1S1.'«'    426      10'.i,19s    2S  7      133,409   286 


other 

Liabili- 

^tics-v 

£    %' 

.1,035       I 

403 
1,4.J0 


Total 
Liabili- 
N        ties 
i"        £ 
'6    476,151 
■1    424,017 
■3   425,140 


3,065  -7 
4,067  10 
13,480t2-9 


476,151 

424,017 
42.1,110 


'  Per  cent,  of  total  liabiliti' 


n^sr-t^.     t  Including  £10,000  fur  goodwi! 


ROYAL  BANK  OF  IRELAND,   LTD. 

H.^ad  OtHce:  Foster  Plnce,  Dublin. 
■C«pital- 

Authorised  and  subscribed,  in  30,000  shares  of 

£.50  each £1,.500,000 

/'aid  up.  £10  per  share      300,000 

(Callable  £10,  and  reserve  liability  £30,  per  share.) 
Founded    in    the    Irish    capital  in    1S36,  this   Bank 
has.  generally  speaking,   confined  its  activities  to  the 


the  initiation  of  an  expansionist  movement,  which  has 
resulted  in  the  opening  of  branches  at  Cclbridge  in 
Kildaiv,  at  (Jreystones  in  Wicklow,  and  at  Edenderry 
ill  Offaly.  In  addition  the  Bank  has  branches  at  Dun 
l.aogliaiVe,  Liuaii,  Dalkey,  Terenure,  and  elsewhere 
ill  and  around  Dublin.  The  success  of  the  new  for- 
ward policy  is  testified  l)y  the  fact  that  the  total  assets 
are  now  but  £50,000  short  of  the  five-million  mark. 
Current,  deposit,  and  otb.er  accounts,  including 
officers'  superannuation  fund,  amounted  to  £4,533,059 
on  August  31  last,  -.is  compared  with  £4,308,754  pre- 
viously. The  paid-up  capital  and  reserve  fund,  at 
£400,000,  maintain  the  proportion  of  8.1  per  cent,  of 
total  liabilities.  On  the  assets  side,  bankers'  balances 
and  cash  at  head  office  and  branches  have  increased  by 
£138  733  to  £299,990,  while  advances  on  current  and 
other' accounts,  at  £2,913,193,  are  higher  by  £14.5,109. 
Bills  discounted  exhibit  a  slight  decline  to  £108,972 
Figures 'of  gross  profits  have  not  been  published 
for  several  years  past,  but  the  net  profit  of  £58,266 
shows  that"  the  earning  capacity  of  the  additional 
capital  at  the  Bank's  disposal  has  been  more  than 
maintained.  £20,000  has  been  appropriated  to  re- 
serve fund.  l)ut  the  special  allocations  to  officers 
superannuation,  depreciation  of  investments,  and  other 
contingencies  are  lumped  together,  totalling  £12,299. 
The  carry-forward,  at  5,849,  is  slightly  less  than  in 
the  previous  year. 

Profits  of  tht  Royal  Bank  of  Ireland,  Limited. 


Tear  to 
A.ag.  31 


fi 


DIv.  Subject 

Interest  &    Net         , to  Tax , 

Expenses    ProBt    Earned  _, — Paid- 


1931...       — 
1950...       — 
1919...       — 
1918...  113,570 
1917...  109,385 
1916...   101,760 
1916...  103,028 
1914...  100,335 
1913...  102,683 


69,073 
70,699 
68,068 
67,591 
60,485 
61,731 


58,2r,r, 

65,493 
53,359 
44,493 
38,686 
43,701 
45,437 
39,850 
40,952 


%  % 

19-42  9 

18-60  8 

17-45  8 

14-83  10 

12-89  10 

14-57  10 

16-14  10 

13-28  10 

13-65  10 


37,000 
24,000 
24.1100 

:io,ooo 

30,000 
30,000 
30,000 
30,000 
30,000 


31,003 
30,309 
14,500 
13,600 
14,000 
15,000 
10,000 
11,000 


5,849 
0,883 
6,393 
8,34! 
8,360 
13,104 
13,463 
13,026 
13,176 


ROYAL  BANK  OF  SCOTLAND. 

Head  Office:   St.  Andrew  Square,  Edinburgh. 

Aulkorised,  issued,  and }>aid  up  ...       Stock  £2,000,000 

The  Royal  Bank  of  Scotland,  which  was  established 
hy  Royal  Charter  in  1727,  has  behind  it  a  successful 
Ijusiness  history  extending  to  almost  two  ce;'t""es- 
To  enlarge  its  sphere  of  operations  and  enable  it  to 
cope  with  increased  business  supplemental  charters 
have  from  lime  to  time  been  <;btained.  Coincidently 
the  authorised  capital  has  been  raised,  and  the  amount 
paid  up  has  now  for  a  long  period  remained  unchanged 
at  ,£2,000,000.  In  addition,  there  is  a  "rest,  or 
surplus  of  undivided  profits,  which,  though  it  declined 
substantially  during  the  War,  has  since  risen  to  the 
hi-h  fi"ure"of  £1.241.777,  making,  with  the  paid-up 


Liabilities  and  Assp-ts  of  The  Royal  Bank  of  Ireland,   Limited. 


kas.  31 

1  •.■■.! 

1920 

1919 

1918 

1817 

19I« 

1916 

1914 

Ills 

1910 

AtSETt. 

iog.  31 

1931  ... 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 

WIS  ... 
1910      .. 


300,000 
300,000 
900,000 
300,000 
500,000 
300,000 
300,000 
300,000 
300,000 


80,000 
63,000 
132,500 
113,500 
100,000 
116,000 
106,000 
104,000 
150,000 


Casb  Is  Hand, 

,-»t  Call,  6iC.-^ 

t  %• 

399,989  61 

1«1,257  3-4 

378,793 

617,893 

319,913 

283,974 

131,184 

303.833 

131,066 

186.793 


14-7 
12-0 
10-2 


116,000 
115,000 
106,000 
50,000 

,— Investments.- 
£  %' 

1,574,549 
1,619,881 
1,719,838 
1,335,444 

846,544 

993,047 
1,116,919 

878,555 

888,555 

893,615 


Paid-np  Capital 
.-and  Reserves — ^ 

£  %• 

-1U",I|'X)  81 

380,000  8-1 

363,000  9-7 

422,500  12-0 

412,600  15-1 

400,000  15-5 

o31,000  19-6 

621,000  20-2 

511,000  20-0 

5011,000  21-2 


,— Deposits,  &c.-^ 
£  %• 

4,533,060  91-6 
4,308,754  91-6 
3,338,435 
3,056,361 
2,196,469 
2,113,051 
2,116,906 
1,998,523 
1,976,3.50 
1,792,016 


_  l.-,,r,19 


Proat 
Balance. — s 


89-3 
86-5 
82-4 
82-1 
77-9 
n-3 
n-5 
76-0 


33,500 
20,633 
32,012 
23,794 
25,151 
27,861 
29,024 
31,843 


31-8 
344 
46-0 
34-9 
31-7 
38  ■• 
41-1 
34-0 
34-8 
37-9 


£  %" 

108,973  2-2 

112,499  2-4 

114,190  3^l 

604,179 
128,442 
140,030 
197,266 
180,022 
189,001  7-4 

301,943  8-5 

Per  cent,  of  Total  Liabilities 


r-Advances.-^ 
% 
2,913,193 


14-3 


7-3 


5,708,084 
1,589,143 
1,242,604 
l,338,77.-i 
1,147,428 
1,238,433 
1,392,096 
1,315,086 
1,055,430 


68  8 
68-9 
425 
352 
50-3 
44-« 
45-6 
60-0 
61-6 
44-9 


15,283 
14,793 
33,467 
33,100 
38,001 
41,713 
37,089 
38,301 
32,555 

Bank 
^Premises.- 
£ 
62,700 
42,316 
37,824 
32.740 
32,000 
30,967 
30,987 
30,967 
30,907 
20,037 


%• 


4,949,409 
4,704,037 
3,750,788 
3,532,880 
2,664,071 
2,576,446 
2,714,769 
2,584,473 
9,654,676 
3,366,414 

ToUl 
Asset*. 
£ 
4,919,409 
4,704,037 
3,739,788 
3,633,860 
!,66  4,871 
2,575,446 
3,714,769 
1,684,473 
2,564,675  ' 
2,356,414 
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capital,  a  total  of  £3,241,777,  equivalent  to  6.7  per 
cent,  of  the  total  liabilities.  Besides  the  head  office 
at  Edinburgh  and  the  London  office,  there  are  174 
branches  and  sub-branches  scattered  tln-oughout  Scot- 
land. The  Bank  has  the  right  of  note  issue,  and  on 
October  8  last  the  circulation  was  £3,222,760,  a 
decline  of  over  £300,000  iu  the  twelve  months,  coiise- 
quent  on  the  lack  of  employment  and  the  fall  in  wages 
and  prices.  At  the  same  time  deposits,  with  accrued 
interest,  reached  the  record  sum  of  £40,740,032,  a 
figure  which  by  November  30,  the  date  of  the  annual 
meeting,  was  exceeded  by  £1,000,000.  Drafts  out- 
standing were  £1,116,556,  as  against  £1,328,825  pre- 
viously. Ck>ntrary  to  the  usual  experience  of  banks 
during  last  year,  acceptances  showed  a  sUght  increase. 
Amongst  the  assets,  while  cash  in  hand,  with  the  Bank 
of  England  and  with  other  London  bankers,  has  fallen 
by  £490,000,  money  in  London  at  call  and  short  notice 
has  risen  by  £408,000  to  £5,742,195,  and  investments 
by  £1,642,000  to  £12,180,193.  The  increase  in  the 
last -mentioned  item  is  almost  wholly  due  to  larger  hold- 
ings of  War  Loans,  Exchequer  'Bonds,  and  National 
^Yar  Bonds.  All  the  investments  are  valued  at  or 
imder  prices  ruling  on  the  date  of  making  up  the 
accounts.  Bills  discounted  are  also  £1,048,714  higher 
at  £11,881,393.  The  proportion  of  British  Treasuiy 
bills  in  this  it^em — seventy-two  per  cent.,  as  compared 
with  sixty-foiu'  per  cent,  in  the  previous  year — reflects 
the  scarcity  of  commercial  bills.  The  decline  in  trade 
is  also  responsible  for  the  fall  of  over  £1,300,000 
111  advances  on  cash,  credit  and  current  accounts. 

While  gross  profits  have  risen  substantially,  the 
growth  in  the  expenses  has  about  kept  pace  with  it, 
and  the  net  profit  is  higher  by  just  over  £8,000.  In- 
creased staff  remuneration  is  the  main  cause  of  the 
additional  outlay.  The  dividend  is  maintained  at  the 
old  rate  of  ten  per  cent,  per  annum,  but  a  bonus  of 
two  per  cent.,  instead  of  one  per  cent,  as  in  each  of 
the  two  previous  years,  is  declared.  The  increased 
bonus  calls  for  an  extra  £20,000,  but  the  usual  sums 
are  provided  for  pension  reserve  fund  and  writings.  oS 
property— £20,000  and  £30,000  respectively. 
Ha])|)ily,  there  is  no  need  to  carry, anything  to  invest- 
ment reserve  account,  whicli  received  £171,139  for 
1919-20,  and  the  directors  were  able  to  add  £159,501 
to  the  rest,  thereby  bringing  it  up  to  £1,241,777,  as 
com[)ared  with  £1,082,276  previously. 

Profi/s   of  The  lioyal  Bank  of  Scotland. 


^Subject  to  Tax- 
Earned      , — Paid — 


J  ',120 
1D19 
191K 
1917 
1916 
ItH.I 
1914 


..    806,651    447,151   -149,500  22-48 

...    813,6»2  372,Sf>3    441,139  22-06 

...    fi94,735    302,929    391,80c  19-59 

..,    622,304    266,801    366,603  18-27 

...    594,243    240,262    353,9S1  17-70 

...    601,047    220,127    380,820  19-04 

...    519,562    202,705    316,867  1S-84 

475.033    195,392    279,641  13-9 


varies  from  Dth  to  14th.       t  Bcintr  free  Best 


tious     Forward 
£  £  £ 

240,000  209,501  1,241,777 
220,000  221,139  1,08.;,276 
22i>,(iuil  120,000  1,082,276 
LM  1(1,1  II 10  60,000  1,030,471 
L-nd.iMM)  40,000  914.968 
21)11,00(1  180,920  800,986 
200,000  276,600  600,986 
220,000      59,641      960,630 


ndiTided  I'rofiis. 


ULSTER  BANK,   LTD. 

{See  alio  London  County  Westminster  and  Parr's  Bank.) 
Head  Office  :   Waring  Street,  Belfast. 
Capital— 

Authorised  and  subscribed,  in  200,000  shares  of 

£3,000,000 

500,000 


£15  each   ... 
Paid  up,  £2  10«.  per  share 


The  Ulster  Bank  was  established  on  April  1,  1836v 
incorporated  on  October  1,  1867,  and  converted  into  a 
Company  with  limited  liability  on  September  1,  1883- 
The  head  office  is  situated  in  Belfast,  and  there  are 
113  branches,  together  with  a  lai-ge  •  nuni})er  of 
agencies,  scattered  throughout  North  and  South 
Ireland.  Towards  the  end  of  1917,  as  a  result  of 
affiliation  to  the  then  London  County  and  Westminster 
Bank,  the  Bank's  career  as  an  independent  unit  came 
to  a  close-  The  board  of  the  Ulster  Bank  continues, 
however,  to  function,  and  the  annual  meeting  is  held 
in  Belfast,  though  the  London  County  Westminstei" 
and  Parr's  now  hold  o\er  ninety-nine  per  cent,  of 
the  share  capital-  The  policy  of  the  Bank  remains 
unchanged,  but  since  the  date  of  the  amalgamation, 
with  the  additional  funfTs  heliind  it,  the  previous  rate 
of  progress  has  been  accelerated.  During  the  year 
covered  bv  the  last  accounts  development  was,  how- 
ever, considerably  hampered  By  the  boycott  of  the  sis 
counties  enforced  in  the  South,  and  this  contributed 
to  a  reduction  in  the  deposits  fi-om  £24,800,892  to 
£24,287,433.  Other  causes  operating  in  the  same 
du'ection  were  the  depressed  conditions  ruling  in  the 
linen  and  sliipbuildint;  industries.  Tliese  are  reflected 
also  in  the  fall  in  Eiils  discounted,  loans  and  advances 
from  £13,782,494  to  £12,558,968  and  in  notes  in 
circulation  from  £3,530,334  to  £2,075,416.  Fortu- 
nately, the  boycott  has  for  some  tune  past  been 
officially  withdrawn,  though  its  unofficial  enforcement; 
in  some  districts  still  gives  cause  for  anxiety.  It  is  a 
testimony  to  the  progressive  character  of  the  Bant 
that  wherever  possible  its  old  customers  have 
returned. 

Among  the  a.ssets,  cash  in  hand  and  balances  with 
London  bankers  are  lower  by  £1,900.000,  but  holdings 
of  Treasuiy  bills  have  "risen  by  £1,100,000  to 
£1,600,000.  The  new  bank  premises  stand  at 
£199,691.  as  compared  with  nil  in  1919.  Losses 
incurred  during  the  year  have  been  liberalh'  written 
off,  and  there  is  a  good  reserve  in  hand.  These  con- 
siderations justify  the  Jiiaintenance  of  the  dividend  at 
21i  per  cent,  per  annum,  subject  to  tax.  despite  the 
fall  in  net  profit  from  £242,181  to  t227,456. 
Special  allocations  comprise  £100.000  to  contingent 
fund,   £25,000  to  hew  bank  premises  account,   and 


LIABILITIES.       Capital 
Paid  op. 


Liabilities  and  Assets  of  The  Royal  Bank  of  Scotland. 


1921,  0.1 

1*20  „ 
1919 

1*18  ,', 

mi  „ 

1916  „ 

ins  ,, 

1>14  ., 

lais  „ 

1910  . 
AMETS. 


,  5  2,000,000 

9  2,000  000 

11  2,000,000 

13  2,000,000 

13  2,000,000 

14  2,000,000 
9  2,000,000 

10  2,000.000 

11  3,000,000 
s  2,000,000 


B<at 

£ 

1,241.777 
1,082,276 

1,082,270 

1,030,471 
914,963 
800,986 
800,986 
960,629 
960,630 

1,013,563 


Faid-ap  Capital 
r— and  B«seITe.-^ 

:!,241,-77       67 


3,082,276 
3,030,471 
2,914,968 
2,800,936 
2,800,986 
2,9110,62',! 
2,960,630 
3,013,565 


10-0 
11-3 
13<5 
13-6 
1«-3 


Notasln 
r-CitoalMUou.-~, 

S  %• 

:;.-.-.-',7(;ii    66 

3,539,685  7-5 

3,637,299  8-2 
3,266.656     9-0 

2,590,251  7-9 
2,091,083  7-5 
1,640,239  6-6 
1,233,729  6»8 
1,041,019  4-6 
976,860 


S-3 


/— Aoceptanoas.- 

i  %• 

:a^,is'.'  6 

311,772  -8 

347,688  •« 

193,925  -S 

335,034  1-0 

540,333  1-9 

442,193  1-8 

394,266  1«8 

319,454  1-5 
304,614 


n 


^Oepoaiti,  A&-> 
£  %• 

859 
85-2 
83 -8 
81-9 
820 
80-3 
79-9 
76-6 
79-6 
76T 


s,  and  Bonuii 
-l*arable.-v 

«       V 


il,s.:.(i.:.-7 
40,44-;,952 
36,916,284 
29,738,769 
26,948,907 
22,489,605 
19,724,974 
17.276,571 
17  235,014 
14,196,790 


9S.0O0 

84,000 

84,000 

70,000 

75,000 

76,000 

87,396 

112,.^00 

113,000 

110,000 


48,737,-263 
47,460,685 
44,067,447 
36,299,721 
32,864^60 
27,997,007 
24,696.788 
21,9"6,«95 
21,669,117 
18,6013M 


1921,  O't. 

1920  ,, 

1919  ,, 

1918  ,, 

1917  ,, 

1916  ,, 

1915  ,, 

1914  „ 

l>13  „ 
1*10 


«  %• 

-•>  4,.186,47C  10-0 

9  5,376,180  11-3 

11  5,168,.i47  11-7 

12  4,849,075  13-4 

13  3,010,432  11-9 

14  3,097,167  11-0 
9  3,119,279  12-6 

10  2,277,832  10«4 

11  1,609.336  7-4 
8  1,402,607  7'» 


S  %' 

:,,7i:.vj:,  ii  8 

5,333,477  11-3 

5,783,604  13-1 

4,360,800  12-0 

4,184,063  12-7 

3,832,937  13-9 

3,356,317  13-2 

2,872,477  13«8 

1,858,101  17-8 

;i,i7;,04s  171 


~, ,— laTaatmeDta , 

«  %• 

l.',l>".l'.(.i  25  0 

10,537,669  22-2 

12,766,093  29-0 

7,766,385  21-4 

7,005,190  21-3 

7,224,669  25-8 

7,959,894  32-2 

4,438,583  20«2 

4.013,517  tS'6 

3,629,061  1(1 
•  Per  cent,  of 


Bills 
^Diaooontod , 

C  %• 

n,-'i,:;9o    24  4 

10,832,679     22-8    14,5-20,5-19     30-6 
9,486,656     S1-B      9,951,706     22-6 


— AdTaooes — ,  , 
£  %• 

i:;.-:n:;.-ii:.    27'1 


i-ir~    Llab.tor 

-Aoo«ptaooe8.-^ 

£  %• 

:a».i:;;' 
311,772 


Bank  Pramlflos.      TouU 
, Jtc- >         Assets, 

£       %• 


12,566,316  34-6 

9,921,963  30-2 

7,187,370  2S-7 

3,964,757  12-0 

3,-.'(-.:i,l«7  14-8 

4,291,103  19-8 

2,642,761  14*3 


5,9n,123  le'4 

6,876,340  21-0 

6,444.364  19-S 

6,329,741  2S-7 

8,1(16,401 
6,966,387 


3f 
32-1 


6,908,848    371 


347,,-.88  -8 

193,935  -5 

335,034  10 

.•>40,333  1-9 

443,193  1-8 

3',i4,2Ci5  1«8 

319,454  1-S 

304,614  11 


.■.;ti,7.72  11 

548,459  1-2 

673,263  1-3 

692,197  1-7 

611,368  1-8 

620,167  2'1 

633,607  t-S 

('.■.■S.'.USt  2-« 

621,319  t-9 

636,906  l** 


I 

48,737,-263 
47,460.666 
44,067,447 
16499,731 
33.864,160 
27,997,007 
24,«95,788 
21.976.696 
31,669.117 
18,601,829 


Total  Uabtlities  or  Assets. 


M;.V    L'H. 


TIEK      STA'l'IS'r. 

BANKING     SECTION 

Liabilities  and  Assets  oj  The  Ulster    Bank,  Limited. 


883 


<.IABILITIE9. 

c-»lilt«l 

Bworvo          Div.Omir- 

Tot«I  *.'«( 

itol 

Not™  ia 

Total     ' 

1 

'•Id  up. 

I'und.         »nl'  I'  I'liiid 

^-4knd  KoBorves.-.^ 

^-^irvulialoD.—^ 

,-Dop09i|K 

4.--, 

,-ProfltI)ali 

nco.— ^ 

LlabllltlM. 

I 
1931,  Not.  so  500,000 

C 
700,000 

< 

1,JM),000 

Ys 

c 

■.',U7.-.,41S 

Vs 

£ 

2l,3!i7,10» 

^9 

•.■:i,iil3 

Y 

£ 

2;,7:.r.,50i> 

l»a«.     „   SO  600,000 

700,000 

— 

1,300,000 

40 

S,6S0,S;i4 

11-9 

34,906,018 

83-7 

108,800 

•4 

29,743,168 

1919,     „     38  ftOn.OOO 

700,000 

— 

1. -.'00,000 

4-2 

4,492,374 

15-8 

22,001,708 

79-9 

103,875 

•4 

28,467,957 

1918.     „     SO 

SOO.OOO 

6)0,000 

50,000 

1300,0110 

S-0 

4,804,913 

19-9 

18,003,976 

74-7 

108,734 

•4 

24,177,628 

1917.  Aug.  SI 

iOOOOO 

650.000 

60,000 

1,300,0011 

7-0 

3,883,831 

18-8 

13,053,573 

78-0 

30,503 

•2 

17,173,966 

1911".         M 

iOO.OOO 

050,000 

60,n00 

i,;i«i,()oo 

77 

2,417,188 

15-7 

11,738,971 

78« 

23,028 

•2 

15,379,187 

191S, 

MO.OOO 

650,000 

60,000 

1,300,000 

S-8 

1,709,803 

1t-« 

10,703,063 

7r» 

15,436 

1 

13,037,302 

1914,        „ 

SllO.OOO 

660,01)0 

60.000 

l.-.'OU.OdO 

96 

1,420,489 

11-3 

9,970,823 

T9-I 

15,611 

■1 

12.012,853 

1*11,       .. 

soo.ooo 

6u0.OO 

60,000 

1,200,000 

9r% 

1,331,043 

10-1 

9,084,098 

79-8 

M,1«0 

■2 

12,161,390 

1*10.        „ 

SOO.OOO 

65«,goo 

5i),0C0 

1,M0,000 

Ml 

l,043,S94 

r* 

8,318,663 

78-5 

87,091 

■* 

10,IM,OS7 

AUETS. 

Oiish  in 

Bilk,  Ltiiuu 

nnd 

Tolal 

r 

—Hind,  .Vc    -, 

^-lavestmenta.-^ 

, Adrances. , 

^B»nk 

Preinifes.— X 

A?6eti). 

£                   %. 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

19:11,  Not.  SO 

3,000,174         132 

9,730,705 

3S1 

11,138 

'.11)8 

S10 

l'.i9,a»l 

7 

37,755,699 

1920,     „     30 

5,477,857          1S-7 

9,74.'.,766 

328 

14,282 

494 

480 

135,043 

•5 

39,743,168 

1919,    „      S9 

8. 

;34.i3i>         21-9 

11.274,69S 

396 

10,918 

,729 

38.5 

Nil 

— 

38,467,967 

1»I8,    „     SO 

6 

•-'32,771          2S-T 

9,6S3..'>41 

39-4 

8,421,310 

34-9 

Nil 

— 

24,177,638 

1917,  Aui;.  SI 

4,17S,0a9        J4-J 

4,434,  S8S 

25-7 

8,676,653 

»o-o 

Nil 

— 

17,173,966 

1910,        „ 

3 

708.921          24-1 

4,484,752 

29-2 

7,18- 

,511 

46-7 

Nil 

— 

16,379,187 

1915,        .. 

9,768,130         20-2 

4,897,598 

38-0 

6,971,678 

«3-8 

Nil 

— 

13,637,303 

19H,        „ 

•2 

6C3,;«1 1         20J 

2,SX3,S92 

22-9 

7,16 

5,067 

se-8 

Nil 

— 

12,613,863 

uit 

1.919,357         1S-8 

3.893.534 

23-9 

7,319,499 

80-3 

Nil 

— 

13,131,390 

ino.     ,. 

I,817,S17         15-3 

3,797,1S3 

M-« 

«,I83,(7S 

u-a 

Nil 

— 

10,698,017 

•  ret  cent,  of  TotiJ  Liabilities  or  Assets. 

»xu,uuu  lo  oujce;TS  supeiu-uiiuuiiuu  luuu,  leaviiig  uu- 
divided  £93,013,  as  compared  with  £106,806  in  the 
previous  yeai'. 

Profili    of   the    Ulster    Bank,    Limited. 


Net 

-DiT.  Subject  to  Tai-, 

Special 

C!a  fried 

Yc.ir 

Profit 

Earned 

, 1*;! 

id ,     AIlocatioDS 

Forwaid 

enSW 

£ 

"o 

% 

£ 

£ 

£ 

1921  (.Nov. 

30) 

..     227,40r. 

45  49 

21  25 

100,260 

135,000 

'J3,013 

1920  (Not 

30> 

..      212,181 

48-44 

21-25 

106,260 

133,000 

106,806 

1919  (Not 

29)       . 

..      186,392 

37-28 

21 '25 

106,250 

85,000 

103,875 

•1918  (Not 

30)      . 

.      234,984 

45-00 

21-25 

132,813 

20,000 

108,733 

1917  (Aos 

31)       . 

.      153,783 

30-75 

21-25 

106,250 

34,000 

36,561 

1916 

.      117,812 

29-56 

21-25 

108,250 

34,000 

23,028 

1915 

.      141,145 

28-23 

21-25 

106,250 

35,000 

15,436 

19U 

.      121,820 

2418 

21-28 

106,430 

20,000 

16,6U 

191  = 

.      128,137 

25-62 

21-24 

106,194 

17,000 

26,161 

•  15  months. 

UNION  BANK  OF  MANCHESTER,  LTD. 

{See also  Barclays  Bank  Ltd.) 

Hoad  Office :  York  Street,  Manchester. 
Capital— 

Authorised £2,500,000 

Subscribed,  in  300,000  shares  of  £o  each          ...     1,500,000 
Paid  up,  £2  lOs.  per  share  750,000 

FoiNiiKU  ill  ls;iG,  tins  insutution  ranks  as  the  second 
oldest  of  tlic  Manchester  bai;ks.  .\  poUcy  of  branch 
eypansion,  early  initiated,  helped  to  build  up  a  sub- 
stantial connection,  and  the  opening  of  the  Manchester 
Ship  Canal  in  1894  saw  the  Bank  in  a  g(X)d  position  to 
take  advantage  of  the  increased  opportunities  thereby 
afforded  for  an  extension  of  business.  In  the  course 
of  the  present  century  it  purchased  a  number  of 
ins-titutions,  including  E.  ^V.  Yates  and  Company,  of 
Liverpool,  in  1904,  the  Blackburn  Bank  in  1906, 
Downes  and  Company  (Xantwich)  in  1907,  the  Halifax 
and  District  PermaDent  Banking  Company   in  1917, 


and  the  East  Morley  and  Bradford  District  Deposit 
Bank  in  1918.  The  war  years  witnessed  a  growth 
in  deposits  from  £6,428,858  to  £15,212,193. 

In  1919  the  shareholders  accepted  an  offer  of  pur- 
chase made  by  Barclays  Bank,  Limited,  which  now 
holds  all  the  share  capital  of  the  Union  Bank.  The 
issue  of  half-yearly  balance  sheets  was  chscontinued  in 
1921.  The  accounts  made  up  to  December  31  last 
chf close  total  assets  of  £26,490,502,  as  compai-ed  with 
£27,208,738  previously.  The  paid-up  capital  at 
£750,000,  the  reserve  fund  at  £525,000,  and  the 
special  contingency  fund  at  £160,000  are  unchanged, 
and  current,  deposit,  and  other  accounts  show  an 
increase  from  £22,294,412  to  £23,054,517.  There  is 
a  decline,  however,  in  acceptances — fi-om  £814,032  to 
£659,398,  and  in  open  credits,  foreign  bills  negotiated, 
&c.,  from  £2,610,849  to  £1,330,904.  These  move- 
ments are,  of  course,  referable  to  the  restricted  volume 
of  domestic  and  foreign  trade  and  the  lower  level  of 
prices  -ruling. 

On  the  assets  side  of  the  balance  sheet  a  very  strik- 
ing expansion  has  taken  place  in  cash  in  hand,  at  call 
and  short  notice,  from  £2,416,827  to  £4,209,574,  .i 
movement  accompanied  by  a  fall  in  investments  of 
£567,403  to  £2,799,702,  and  in  bills  of  exchange  of 
£226,019  to  £1,263,316.  That  outstanding  credits  are 
in  process  of  satisfactory  liquidation  is  suggested  by 
the  downward  tendency  in  loans  and  advances  at 
£15,827,607,  the  earlier  figure  of  £16,110,589  includ- 
ing loans  to  take  up  Goverament  issues.  Bank  pre- 
mises at  cost,  less  depreciation  funds,  are  entered  at 
the  previous  figure  of  £400,000.  During  1921  eight 
new  branches  of  the  Bank  were  opened,  and  the  total 
of  branches  and  sub-branches  is  now  146. 


Liabilities  and  Assets  of  The  Union  Bank  of  Manchester,  Limited. 


LIABILITIES. 

Capital 

ReserTB 

ToUl  Capital 

Total 

Paid  op. 

Pond. 

^and  Bes«rTe.-^ 

/-Acceptances.—, 

-Deposits.-, 

,— Profit  Balance. -^ 

Li&bilfties 
£ 

Dec.  31 

£ 

£ 

£          %• 

£ 

%• 

£ 

%" 

£             %• 

1921      ... 

750,000 

675,000 

1,125,000       5-4 

1,990,302          7-5 

-.'3,054, 517 

87-0 

-.••i.liSS             -1 

20,190,602 

1920 

760,'00 

075/100 

1,426,000       5-3 

3,424,881       12-6 

22,294,412 

81-9 

64,415              -2 

27,208,738 

1919     

750,000 

575,000 

1,325,000       4-3 

3,896,157        12-7 

26,3 

^S,022 

828 

08,418              -2 

30,067,597 

1918 

7.50,000 

525,000 

1,275,000        7-2 

1,150,084         6-S 

15,2 

12,193 

8S-9 

71,170              -4 

17,708,447 

1917 

550,000 

355,006 

905,000        7-0 

901,054        8-9 

11,1 

27,088 

85-5 

77,'.>48              -8 

13,011,090 

1918 

550.000 

355,000 

905,000       7-8 

1.550,936       13-4 

9,117,392 

78-3 

00,009              -5 

11,639,397 

1915 

650,000 

355,000 

905,000      10-3 

764, 

345         8-7 

7,053,532 

80-4 

54,709              -6 

3,777,836 

1914 

550,000 

356,000 

905,000       11-0 

665,556         8-1 

0,5 

94,015 

80-4 

39,334             -S 

S,203,905 

1913 

5-iO,000 

350,000 

900,000       11-2 

674,131         8-4 

0,4-28,8.^8 

79-9 

44,483             -5 

8,047,522 

1910     

550,000 

370,000 

920,000       13-5 

590,344         8-9 

5,113,193 

77-0 

37,498             -8 

6,767,035 

A88ET8. 

Cash  in  Hand, 

Loans  and 

Liab.  of  Customers 

Bank 

Total 

^at  CaU,  ic.-. 

^InTestments.-^            , Bills 

^ 

^AdTancea.-^ 

^tor  Acceptances.-^      ^Premises,  &c.-,      aksbw. 

Dec.  SI 

1921 

£ 

4,209,575 

15-9 

£ 

2,79»,7't; 

%•             £ 

10-8          L-.'C3,316 

1^: 

£ 

15,827,097 

6»-7 

..lO-J 

7-5 

400,000     1-5 

20,490,502 

19S0 

3,41«,'<27 

8-9 

3,367,106 

12-4          1,489.336 

6-5 

16,110,589 

59^ 

3,424,881 

12-6 

400,000     1-4 

27,208,738 

1919 

3,030,848 

10  0 

4.417,171 

14-4           1,303,641 

42 

17,600.880 

57-4 

3,896,157 

12  7 

400,000     1-3 

30,667^197 

1918 

2^393,458 

13-5 

4,313,890 

23-8          4,093,485 

231 

6,503,530 

Jt-1 

1,150,084 

8-5 

360,000     2'« 

17,708,447 

1917 

1,715,031 

13-2 

1,376,180 

14-4           3,105.306 

23-9 

5,113,620 

39-3 

901,054 

8-9 

300,000     2-3 

13,011,090 

1916 

2,048.042 

17-9 

2,306.536 

20-3          1,370,968 

11-8 

3,999,731 

34-4 

1,550,936 

13-4 

291,184     2-5 

11,639,397 

1916 

821,664 

9-4 

2,100,738 

24-7             530,747 

5-9 

4,204,289 

47-9 

764,545 

8-7 

299,85$     3-4 
299,754     3-8 

8,777,836 
8,203,906 

1914 

1,344.355 

16-4 

730,095 

9-0              718,005 

8-8 

4,440,240 

54-1 

605,550 

8-1 

1913 

1,592,993 

19-8 

801.77.1 

10-0               795,345 

9-9 

3,884,297 

48-2 

674,181 

8-4 

293,927     3-7 

8,047,523 

1910 

1,119,54S 

19-S 

■:j,>'yj 

12-2              022,628 

9-2 

3,304,644 

48-8 

590,344 

8-9 

293,904     4-4 

6,767,035 

'  r-2r  oent.  of  Total  Liabilities  o  i  Assets 

88-4 


THE      STATIST. 

BANKING     SECTION 


[May   20,    1U21'. 


The  gross  profits  for  ilie  yeai',  at'tei' deducting  rcb:ite 
of  bills  OH  hand  and  making  provision  for  all  bad 
:i:id  doubtful  debts,  amount  to  £588,858.  Expenses 
:iiid  special  allowances  to  staff  account  for  £295,120, 
leaving  a  balance  of  £293,738,  subject  to  income  tax. 
.Vfter  paying  a  dividend  of  twerity  per  cent.,  subjeci 
to  tax.  £20,000  is  allocated  to  pension  fund,  and  a  like 
sum  is  written  off  bank  premises,  Ac.  A  balance  of 
i:20,68."{  is  carried  forwaid  to  the  next  account. 


Pro/its  of  the  Union   Dank  of  Manchester,  Limited. 
0      Oro99  Net     ^Div.  Subject  to  Tax- 

Proflt    Expenses     Profit  Earned VmA 

e  £  £  <"„  %  £ 


26-50  20-JJ  150,0011  4O,0M0  2o,G83 
38-U  20-00  150,000  IdO.OOO  11,945 
3096  2000  150,000  85,000  15,918 
29-43  20-OJ  137,500  80,000  18,670t 
27-86  18-18  100,000  38,500 
25-18  16-1 3*  ti8,710  60,000 
20-27  12-50  08,760  25,000 
18-15  12-50  03,760  35,000 
19-76  12  50  68,760  48,000 
3  ISJ'^o,  iree  of  uicome  tax. 
t  Alter  allowing  for  transfer  from  Income  Tax  Account   of  £50,000  (o» 

provision  for  tar  anJ  excess  proUts  Jutv)  and   the  transfer  of   1175,000 

Capital  Account. 


1921  . 

.  5S?,85S 

390,120 

108,738 

1920  . 

.  598,95-. 

313,928 

286,027 

1919. 

.  488,699 

253,351 

232,248 

1918  . 

.  373,190 

162,408 

830,722 

1917  . 

.  298,848 

145,694 

153,254 

1916  . 

.  253,040 

113,661 

138,485 

1915  . 

.  212,245 

100,757 

1U,4SS 

I'jl-l  . 

.  185,941 

86,123 

99,819 

1913  . 

.  189,463 

80,775 

108,688 

• 

Dividend  paid  wu 

40,448 
25,694 


8,182 
12,113 


UNION  BANK  OF  SCOTLAND,  LTD. 

Head  Office  :   Ingram  Street,  Glasgow. 
Capital— 

Autkorisedand  Subscribed,  in  100,000£50sliares...     £5,000,000 

Paid  up,  £10  per  siiare 1,000,000 

(Reserve  liability,  £40  per  share) 
I'llis  important  Scottish  Bank  is.  as  its  name  suggests, 
tiie  result,  of  a  combination  of  a  number  of  banks. 
No  less  than  twelve  .sei)arate  establishments  went  to  its 
making,  of  which  we  may  mention  the  Glasgow  Union 
Banking  Company,  Hunters  and  Company,  of  Ayr, 
the  Glasgow  and  Ship  Bank,  the  Banking  Company  in 
Aberdeen,  and  Perth  Banking  Co'mpany.  Its  esta- 
blishment   dates    from  1830,  and  tlie  last -mentioned 


Banking  business  during  1921  was  naturally  affectetl 
by  the  depression  that  settled  on  the  leading  Scottish- 
industries.       This  depression  still  continues  (though 
some  glimpses  of  a  revival  are  here  and  there  appai-eiit)i 
in  the  iron  and  steel,  the  shipbuilding,  jute,  and  linen, 
industries.     In  the  twelve  months  to  April   1,  1922, 
there  was  a  rise  of  £2i  million  in  deposit  and  current 
accounts  to  £35,211,965 — a  record  in  the  history  of 
the  institution.     The  reserve  fund  shows  an  increase 
of  £10(J,OflO  to  £1.100.000,  and  makes,  with  the  paid^ 
up  capital,   £2,100,000,  or  5.1  per  cent,  of  the  totaf 
liabilities.     Liabilities  on  account  of   note  circulation 
have    declined    by     £525,158    during     the     year    to 
£2,.sllJ,931,  presumably  on  account  of  unemployment 
and   the  reduction  in    wages   and  commodity   prices. 
The  restricted  volume  of  trade,   the  lower  price  level 
and  the  liquidation  of  credits  help  to  account  for  the- 
diminution  of  £124,133  in  acceptances,  £3,355,875  in 
loans  and  advances,  and  £2,726,767  in  bills  discounted. 
The  last-mentioned  movement  is,  however,  largely  ex- 
plained by  the  smaller  holding  of  Treasurv  bills,  wliicfi 
amounted    to    £6,285,000,    against    £8,"000,000    pre- 
viously.    Gold  and-silver  coin,  notes  of  other  banks 
and  balances  at  Bank  of  England  and  Glyii  and  Com- 
pany, £3,297,867,  with  money  at  call  and  short  notice. 
cash  balances    due    by    banking   correspondents  and 
items  in  transit,  £1,710,250,  compare  with  £3,796,64(1 
and  £3,693,093   respectively  in    the    preceding  year. 
Coincidently  with  the  expansion  in  these  joint  items 
there  is  an  increase  in  Britisfi  Government  securities 
from  £8,716,993   to  £16,175,586.       Investments  are 
entered  under  prices  ruling  on  the  date  of  the  balanct- 
sheet.     Details  of  the  other  assets  are  given  in  out 
tables,  and  the  position  revealed  is  one  of  undoubteil 
strength. 

Particulars  of  gross  profits  are  not  given  for  1921, 


Bank  was  absorbed  in  1857,  since  when  there  has  been  as  they  have  been  in  previous  years,  but,  according  to 
no  further  amalgamation.  In  common,  with  other 
banks,  it  was  registered  with  limited  liability  in  the 
early  eighties,  and  in  1890  the  capital  and  rest 
amounted  to  £1,420,000,  the  deposits  to  £11,085,341, 
and  the  advances,  including  moiiev  at  call  and  short 
notice,  to  £9,192,029.  By  1900  the  deposits  had 
increased  to  over  £12,700,000,  and  in  1910  the  paid- 
up  capital  and  rest  figured  at  £2,000,000.  In  the 
latter  year,  owing  to  the  growth  in  business  necessi- 
tating flirect  representation  in  tlie  Metropolis,  an  im- 
posing office  was  opened  in  London.  This  step  was 
part  and  parcel  of  a  scheme  for  extending  business  by 
the  establishment  of  branches,  a  policy  that  has  met 
with  marked  success,  as  is  shown  by  the  growth  in 
the  Bank's  resources.  At  the  date  of  the  last  balance 
sheet — .\pril  1.  ]922 — 167  offices  were  open  for  busi- 
ness. In  1919  a  direct  interest  in  ovei-seas  business 
was  acquired  by  participation  with  seven  other  banks 
in  the  establishment  of  the  British  Overseas  Bank, 
Limited,  and  last  j'ear  a  special  department  dealing 
with  foreign  business  was  opened  at  St.  Vincent  Street, 
Glasgow. 


the  Chairman's  statement  at  the  annual  meeting,  they 
were  just  under  those  of  1920-21.  and  the  total  charges 
had  not  increased.  There  is  thus  onlv  a  slight  diminu- 
tion in  the  net  figure— from  £312.132  to  £308.480. 
The  dividend  is  raised  from  sixteen  to  seventeen  per 
cent.,  less  income  tax,  absorbing  £170,000,  and  the- 
special  allocations  are  reduced  by  £5,000  to  £135,000. 
The  latt-er  sum  comprises  £100,000  to  rest  account, 
bringing  it  up  to  the  £1.100,000.  £15,000  to  pensions 
and  allowances  fund,  ,£1,0,000  to  bank  offices,  and 
£U),000  to  heritable  property  yielding  rent.  The 
carry-forward  is  increased  by  over  ,£3,000. 

Profits  of  the  Union  Sank  of  Scotland,  Limited. 


tlapitul 
LIABILITIES.  Paid  up 
April  2 


—  308,480 
442,629  312,132 
347,129  310,774 
290,887  284,349 
240,912  279,166 
212,949  249,830 
199,072  220,673 
183,709  225,873 
178,408    209,887 

t  April  1. 

Liabilities  and  Assets  of  "The    Union  Bank  of  Scotland,  Limited. 


1922t 

1921... 

1-920-1- 

1919... 

1918... 

1917... 

1916t 

1915t 

1914... 


764,661 
657.903 

676,236 
620,078 
462,779 
419,645 
409,682 
388,296 


30-85  17    170,000  135,000  61,188 

31-21  16   160,1  OU  140,1100  47,708 

3108  16     160,000  170.000  35.676 

28-43  IS    150,000  140,000  64,801 

27-92  15    150,000  130,000  60,46* 

14-98  15    150,000  140,000  61,286 

22-05  15    150,000 

22-58  15    150,000 

20-99  15    1 611,000 


70,000  101,466 
20,000  100,883 
50,000     4,'i,010 


1922t. 
1921  .. 
1920t  . 
1919  . 
1918  . 
1917  . 
1916t  . 
1915t  . 
1914  . 
1910      . 

ASSETS. 

April  2 
1922t 
1921 


1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000.000 
1,000.000 
1,000,000 
1,000,1)00 
1,000,000 
1,000,000 
Cash  in 
-Hand,  ie.  -, 


1,100,000 

1,000,OJO 

1,000,000 

,000,000 

900,000 

800,000 

800,000 

800,000 

1,000,000 

1,000,000 


2,100,000 
2,000,000 
2,000,000 
2,000,000 
1,900,000 
1,800,000 
1,800,000 
1,800,000 
2,000,000 
2,000.000 


2,840,934 
3,366,092 
3,480,280 
2,987,221 
2,535,731 
1,895,883 
1,594,494 
1,217,971 
915,432 
866,795 


^— Accept  ances.- 

£  %• 

273,423  -7 

397,566  1-0 

907,666  23 

413,547  13 

373,726  1-! 

955,302  4; 

691,890  31 

401,846  18 

889,972  43 
2.16,364 


IS 


/-Deposits,  &c. 
£  % 

35,349,983  ' 
32,911,343 
32,906,366 
26,931,733 
23,773,363 
17,438,814 
16,916,204 
17,849,839 
16,.'>95,042 
12,933,983 


3,297,667 
3,796,640 
I920t  1,258,644 
1919...  3,302,649 
1918...  3,163,005 
1917...  2,348,179 
1916t  1,765,530 
1915t  1,570,632 
1914...  1,231,400 
1910...  1,071,191 


S'l 
9-8 
10-8 
103 
110 
105 


Money  at  Call 
/— Jc  at  Notice.^, 
£  %1 

4,710,250  1i-j 
3,693,093  9-5 
4,338,481 
3,816,321 
3,272.810 
2,317,049 
3,7(50,048 


4,427,429 
•»,009,7t-l 
3,619,431 


110 
117 
11-4 
104 
178 
20  5 
19-4 
22-2 


16,869,461 
9,273,312 
9,917,705 
7,875,340 
0,708,027 
6,561,655 
7.281,133 


-1,918.; 


3,617,392 
3,390,544 


41-3 
21-S 

2S-2 
24-2 
23-3 
SS4 

34  2 

23-0 
175 
210 


Per  cent,  of  Total  Liabilities! 


7,906,606 

10,633,833 

9,872,341 

10,640,338 

9,644,132 

2,071,117 

2,005,749 

3,166,319 

3,787,380 

2.696,235 

r  Assets. 


19-4 
27-3 
250 
32-7 
33-5 
9-3 
94 
147 
18-3 
ISO 


Loans  and 

,— Advances.-, 

£  %• 

7,204,101     17-7 
10,660,036 

9,636,515 

5.885,432 

5,169,037 

7,617,116 

5,293.765 

6,660.531 

6,667.542 

4,973,432 


S«-6 
846 

83-3 

82-7 

S2-S 

78-1 

79-5 

829 

80-3 

797 

Llab.  of  Cust.  for 
^Acceptances.-^ 

£  %* 

273,423  -7 

397.666  1-0 
907,566  2-3 
418,517  1-3 
373,726  13 
956,302  43 
691,890  33 
401,846  I* 
889,973  4-3 
246,364       1-5 


236,188 
217,709 
206,676 
214,801 
220,452 
221,286 
261,456 
260,883 
220,010 
174,213 


538,810 
638,730 
538,636 
553,655 
472.540 
447,997 
455,978 
455,168 
446,483 
417,104 


40,800,628 
3.'',892.700 
S9,499,7S,< 
32,552,30-i 
28,803,277 
S2,S11,375 
21,204,104. 
21,630,539 
20,650,456 
16,220,351 


40,800,529 
88,892,700 
39,49»,78S 
32.552,.102 
28,803,27  7 
22,311,375 
21,204,101 
21,530,639 
20,650,466 
16,220,351. 


1"-., 


'nil':    sTAiisr 

BANKING     SECTION 


UNION    DISCOUNT  COMPANY  OF 
LONDON,  LIMITED. 

Offite:    39  Conihill,  liondon,   E.C.   3. 

CaplUU— 

.4«iMorii.J  and  subicribfd,  in  "iOU.UOO  £10  shares... £2.00.>,000 
/•oirf  «/.  £5  lir  sharu  £1,0JI),IK)0 

Tius  institution,  wliicli  was  estiiblisli(.H.l  in  1885,  lias, 


I  ci  to  rcbaU-  is  substiinliuUy  uncluingcd,  the  uveniyi.- 
miitunties  are  more  extendeil. 

Anioiijisl  tlie  assets,  ciisli  at  bankers  displays  little 
alteration  at  ii\,-l!'}(j,-l'.)0,  but  loans  on  securities  at 
call  and  short  dates,  and  other  accounts,  show  an 
advance  from  tl,r.i3y,415  to  i2,33'.l.478.  These  loans 
are  backed  by  negotiable  securities  with  adequate 
margins.     The  major  item,   bills  discounted,    &c..    at 


owing  to  tiu>  rapidity  of  its  development,  attained  the  |  .t40.SS2.!13:i.    shows   a    slight   decrease   ol    £Ul6,y2() 


^    pceitii-'ii   as   rcgards   magnituile   amongst    the 

don  discount  houses.     During  tlio  War  it  suffered 

-.  i-back,    frvm  which,   however,   it  has   since  more 

■.  ixx-ovi-rtd,  balance-sheet  totals  in  each  year  from 

lud  u:  It'lb  to  the  end  of  1921  constilutiug  succes- 

records.     Aggregate  assets  on  December  31  last 

not.  fai'  short   of  the  JEuO  million    mark.       An 


British  Government  (including  Exclieijuer  Bonds  and 

National     War    Bonds)    and     other    securities    total 

£4,517,6tj(j — an  increase  of  £U  million  on  the  year. 

These  are  entered  in  the  books  at  well  below  marke^ 

priws  cun-ent  on  the  date  of  the  i-eport,   January  5 

last.       The  furtlier   improvement  in  gilt-edge  values 

.■  noo  lai-  snort   oi   lue  xou  iiiunou    ihmb..       .t.ii  i  since  then  has,  of  course,  been  very  strikmg  and  adds 

1.  1 1  ease  of  resom-ces  of  over  £2  million  was  registered    to  the  strength  of  the  position. 

during  1921— a  highlv  satisfactorv  result  considering  The  net  profit  for  1921  displays  an  increase  and 

the    Stat*-    o:    the    Discount    market.     The  reduced  I  permits  of  an  addition  to  both  the  dividend  and  tonus 

I  ;me  of  i.ro.laction   and  of  trade,    as  well  as   the  t  paid  in  1920.     The  former  is  raised  from  fourteen  to 

or  level". -.f    commoditv   prices,   helped  to  release  i  fifteen  per  cent,  (less  income  tax)  and  the  latter  from 

,\   iai-ge  amo'.int  of  funds' for  shori-ierm  use,   while  :  2s.  to  3s.  per  share  (free  of  income  tax).     Ihe  total  sum 

leadin-;  at  tho  <amo  time  to  a  restriction  in  the  supply  j  distributed  to  shareholders  was   .4192.857,  subject  to 

.1    lomiiieixial  bills.        In  the  circumstances  it  was  I  tax  deduction,  as  compared  with  £168.571  '"  J^'^^F^^ 

•..nati.1  for  discount  houses   that  a  practicallv  un-  [  of  192(1.     Special  allocations  arc  raised  from  £oO,()OU 

ueil  amount  of  Tieasury  bills  was  available  for  the  ,  to  illo,000,  the  latter  comprising  £100,000  to  reserv. 

.lovment  of  surplus  funds.     The  margin  of  profit    fund  (already  mentioned).  £10,000  to  provident  tund. 

tlu>e    wUe   was,    however,    considerably  reduced    and  £5.000  to  premises  account. 

I  the  on-tap  system  at  fixed  rates  was  abandoned 

lom  April  21.  1921,  in  favour  of  the  tender  system. 

ihe  same  time,  reductions  in  the  Bank  rate  brought    ^^^ 

It  successive  reductions  in  the  Treasury  bill  rate,    w^i  .. 

I  not  infrecjuently  the  bills   were  allotted  at  rates    jgjg   " 

ic-h,  in  view  of  the  current  rates  jiaid  on  deposits,    igis  ., 

the  purcha«ei-s  with  little  or  no  profit .     An  offset    is"   • 

<    provided    by  the  appreciation  in  the  value  of    jgj^   ] 

L-rnmenfc  securities.     Wlfile  many  now  profess  to    1914 

(■rn    symptoms  of   a  trade  revival,   tlie   continued  j  191^ 


Profits  of  the  Union  Discount  Company  of  London,  Lunileil. 
Gross  Net       ^Div.  Subject  to  Tax^   Special   Oarried 

Profit  Eipeuses  ProBt      Earued    ^-Paid--^  AUocafns  Forward 


314,591  12,12T  302,464     30  25 

261,e6i  13,978  247,690     24-76 

212,668  13,943  198,715      19  87 

169,621  17,430  152,191 

176,225  20,378  155,847 

165,389  19,809  145,680 

192,885  30,893  161,992 

171,989  41,277(1  130,712 

188,701  39,544  149,167 


17H 

18-33 
17.13 
18-06 
16-34 
19-68 


19  29 
16-86 

14-38r  143,736 

14-43  122,643 

14-33  121.833 

14-29  121,468 

13-00  110,500 

13-45  107,698 

13-27  99,557 


192,867    116,000 
168.671    6''.000 


60,000 
26,000 
26,000 
10,000 
80,000 

36,000 


149,651 
166,044 
126,025 
121,096 
116,648 
107,634 
93,421 
121,929 
98,916 


sciucity  of  commeicial  bills  suitable  for  discount  . 
shows  that  a~  yet  tlie  forward  movement  has  made 
little  progivss.  At  the  annual  meeting  of  the  Com- 
pany the  Chairman  quoted  the  average  discount  rale 
for  1921  at  £-5  4s.  3d.,  the  average  rate  for  short 
loans  at  £4  12s.  Sd.,  and  the  average  rate  for  deposits 
n  £4  2s.  4d. 

The  paid-up  capital  of  the  Company  is  unchanged 

£1.000,(X)C',  to  which  figure  it  was  raised  in  1919, 

mil  on    December  31   last  the  reserve  fund  stood  at 

£1.100,0CK.'>,  the  increase  of  £100.000  being  due  to  the 

allocation  of  that  sum   from  the  profits  of  the  year. 

Loans    and    de|x>sits,     including    provision    for    con- 

tinsencies,  at  £33,417.987.  and  bills  rediscounled   at 

'■2.6(50,340.  together  took  £-16.078,333,  as  compared 

ii    £44,331,069  previouslv.    the  increase  of  nearly 

;  million  having  taken  place  wTiolly  in  the  former 

!i.     Rebate  en  bills  discounted,  at  £643,535,  com- 

ith  £424.480.     While  tlie  amount  of  bills  sub 


,a)  Includes  £1,565  tor  intertstat  6%  on  new  share;  for  broken  period 
I  Ou  increased  capital. 


WILLIAMS  DEACON'S  BANK,  LIMITED. 

Head  Office:   Mosley  Street,  Manchester. 
Capital— 

Nominal,  in  1,800,000  "  A  "  sliares  (£5)  and 

1,000,000  "B"  shares  (£1)  ■•-     £10,000,000 

Issued,  in  1,562,500  "  A  "  and  312,500  "  B  "        „  ,  „.  ^. 

shares  ?'e7-mo 

Paid  up,  £1  per  share  l,»/o,wu 

(Callable  £1,  and  reserve  liability  £3,  per  £o  share.) 
Tins  well-known  institution  is  largely  the  result  of  a 
series  of  amalgamations  which  have  gradually 
brought  it  ta  a  leading  position  amongst  the  banks 
of  Northern  England.  It  dates  from  the  early  part 
of  last  century,  the  Manchester  and  Salford  Bank 
having  been  established  in  1836.  A  policy  of  steady 
development  was  early   inaugurated,   and    the  Bank 


UABIUTIEt. 
Dk.31 

!•») 
KlO 
1918 
1*17 
1(16 
UlS 
1«1« 
1913 

ino 

MtETt. 


IXC  31 

1921 
1920 
1919 
1913 
1917 
1916 
191i 
1914 
1913 
1910 


Capital 

Paid  ap 

£ 

..    1,000,0»D 

.  1,000,000 
.  l.oon.oon 
..  «50.000 
650,000 
660,000 
850,000 
850,000 
750,000 
760,000 

Casta  at 
^Hankers. 
£ 

..  i,:ic.iM 

..    1,«59,S57      ; 

..    l,173,5Sl 

..     1,065,677 

..    1.013,251 

..     1,040,703 

9C5,G85 

918,652 

886,339 

829,566 


Liahiliiies  and  Assets  of  The  Union  Discount  Company  of  London,  Limited. 


1,100,000 
1,000,000 
1,000,000 
8.W,000 
825,000 
800,000 
800,000 
800,000 
700,000 
600,000 


Pror.  Ec- 

eerre  Fund. 

£ 

1J1,COO 

1-18,606 

132,138 
130,303 
121,508 
119,160 
113,976 
108,968 
99,117 
71.928 


I'ald-up  Capital 
^and  Reserve.-^ 

£  %• 

2,254,609  4-8 

2,138,666  4-5 

2,132,138  5-3 

1,830,303  6-3 

1,799,508  6-0 

1,7(19,160  6-7 

1,763,976  7-3 

1,763,9C8  8-2 

1,549,147  4-S 

1,431,928  5-7 


Loans  and 
.Deposits,  <:c 


31,061,522 
32,Uj3,;84 
31,137,172 
27,821,434 
23,670,206 
19,696,981 
18,117,452 
16,433,338 
20,892,160 
17,163,113 


n-5 

80-3 
78-6 
74-5 
74-9 
76-5 
66-2 
68-5 


Bills 

^Be-discounted.' 

£  •% 

12,CC0,34C     25-7 

l.",«61,766 

6,72.'',640 

4,823,455 

4,450,768 

4,706,204 

4,155,122 

3,113,606 

8,966,329 

6,321,697 


289 
18-7 
13-9 
14-8 
18-2 
17-2 
14-5 
28-4 
26-3 


Loans  at  Call  and 

^at  Notice,  &c.— 

£  %• 

2,339,478  4-7 

1,558,413  3-3 

1,307,943  3-3 

3,491,569  74 

362,273  1-2 

807,554  3-1 

576,082  i-4 

980,741  4-8 

954,600  3-9 

1,782,2 


^Investments.— 

£  %• 

4,.-.17,66C  9-2 

3,019,914  8-4 

3,796,422  9-B 

4,249,108  12-3 

2,665,404  8-8 

1,975,879  7-S 

2,134  397  9-1 

2,786,719  12-9 

2,313,542  7H> 
3,449,238 


13-8 

Per  c«nt.  of  Total  Liabilities 


40,928,609 
41,104,160 
33,722,-.'15 
26,658,678 
25,870,010 
22,308,114 
20,290.883 
16,642,280 
27,366,216 
18,854,427 
rA£.=et3, 


83-2 
87-2 
83-9 
76-9 
86-0 
84-9 
83-8 

n-5 

86-7 
75-3 


Profit 
.  .-Balance.-^ 
£  »/ 

235,650         "5 
224,044  -5 

185,025  •! 

168,271  •! 

106,486 
167,471         •! 
139,693 
172,574         •! 
152,665  -I 

126,617         •! 
Bank  Prcmists  and 
mother  Assets.— 
£  %• 

160.884  -3 

176,187  -4 
177,420  -4 
178,631  -5 

156,000  -S 

156,656  -5 

159,196  -8 

149,994  -7 

139,70.)  -4 

117,875  -5 


Total 

Liabilities. 

£ 

49,212,127 
47,118,26'.! 
40,177,981 
34,643,463 
30,086,968 
26,288,81.6 
24,176,243 
21,478,386 
31,660,301 
26,053,385 

Total 
Assets. 
£ 
49,212,127 
47,118,259 
40,177,981 
34,643,463 
30,08r.,9Cf 
26,288,801; 
24,176,243 
21,478,386 
31,660,30] 
26.033,3)<5 
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became  one  of  the  original  members  of  the  Associa^ 
tian  of  Manchester  Clearing  Bankers,  established  in 
1872.  The  business  of  Heywood  Bros,  and  Company, 
of  Manchester,^ also  one  of  the  Manchester  Clearing 
Banks,  was  purchased  in  1874.  This  was  followed  by 
the  acquisition  in  1878  of  Messrs.  Hardcastle,  Cross 
and  Company,  of  Bolton,  and  in  1881  of  Messrs. 
Clement  Eoyds  and  Company,  of  Rochdale.  A  turn- 
ing-point in  the  Bank's  history  was  reached  in  1890, 
when  amalgamation  was  effected  with  a  member  of 
the  London  Bankers'  Clearing  House: — Williams, 
Deacon,  Thornton  and  Company,  the  new  institution 
being  known  as  Williams  Deacon  and  Manchester  and 
Salford  Bank,  Limited.  Tiiis  somewhat  cumbersome 
title  was  changed  in  1901  to  Williams  Deacon's 
Bank,  Limited.  About  five  jears  later,  in  1907,  the 
purchase  was  effected  of  the  Sheffield  and  Eother- 
ham  Joint  Stock  Banking  Company,  Limited. 
Henceforth  the  consolidation  of  the  numerous 
interests  acquired  By  the  Bank  w'as  steadily  pushed 
forward,  and  in  the  meantime  no  opportunity  was 
lost  of  providing  every  facility  for  customers  and 
attracting  new  business  by  the  extension  of  the 
branch  system.  The  Bank  also  participated  in  the 
formation  of  the  British  Overseas  Bank,  which  was 
registered  in  June  1919.  At  the  present  time,  in  addi- 
tion to  the  governing  office  in  Manchester,  where  a 
foreign  exchange,  shipping,  and  agency  department 
is  maintained,  there  are  important  offices  of  the  Bank 
in  Jxindou  (where  the  registered  office  is)  and 
Sheffield.  A  substantial  metropolitan  connection  has 
been  built  up  by  the  opening  of  six  branches  besides 
tl.'G  principal  London  office.  The  Manchester  and 
Salford  branches  exceed  thirty,  and  the  country 
branches  and  sub-branches  number  seventy-one  and 
forf.y-fight  respectively. 

'Though  1920  constituted  a  record  in  the  Bank's 
history  as  regards  turnover  and  profits,  depreciation 
in  investments  swallowed  up  a  lai'ge  pai+  of  the  addi- 
tional earnings.  While  stagnation  of  trade  le<l  in  the 
past  year  to  a.  decline  in  profits,  it  has  also'  brought  in 
its  train  an  appreciation  in  Government  stocks.  As  a 
result,  the  notice  appearing  in  the  December  1920 
balance  sheet  to  the  effect  that  of  the  reserve  fund 
"  £300,000  is  held  against  investment  depreciation  " 
has  now  disappeared.  Balance-sheet  totals  have  risen 
by  £857,161  on  tlie  year,  the  increase  on  tlie  liabilities 
side  occurring  under  the  heading  of  current,  deposit, 
and  other  accounts,  which  expanded  by  over 
,£1,UOO,000  to  £39,917,598.  Acceptances,  at 
£1,243,817,  are  lower  by  £295,344,  an  inevitable 
accompaniment  of  the  trade  depression.  On  the  assets 
side,  cash  in  hand  and  at  the  Bank  of  England,  and 
balances  with  and  cheques  in  course  of  collection  on 
other  banks  in  the  United  Kingdom,  together 
£7,222.552,  represent  16.3  per  cent,  of  the  total  a.ssets. 


Money  at  call  and  at  short  notice  is  higher  by  nearly 
£1,400,000  at  £4,930,831.  The  investments, 
£5,746,798,  Consist  as  to  eighty  per  cent,  of  British 
Government  securities,  and  are  entere<l  at  much  below 
current  prices.  The  fall  in  this  item  as  compared  with 
last  year  is  due  to  realisation  as  favourable  opportuni- 
ties occm-red.  Advances  to  customers,  with  which,  ii 
ajipears,  are  include*!  items  in  transit,  show  a  decline 
of  over  two  millions  from  the  combined  figures  twelve 
months  before — not  only  an  indication  of  lower  prices 
and  the  lessened  volume  of  business  and  employment, 
but  also  a  proof  that  tho  previous  credits  are  being 
satisfactorily  liquidated,  though  the  amount  outstand- 
ing is  still  near-ly  twice  the  1918  figure. 

Net  profit  for  the  year,  at  £36.">,231,  compares 
with  £463,653  previously,  a  decrease  of  £98,432.  As 
the  writing-down  of  investments,  to  which  £100,000 
was  devoted  in  1920,  has  calle<l  for  no  provision,  it 
has  been  possible  to  maintain  the  dividend  at  12i  per 
cent.,  absorbing  £234,375,  subject  to  income  tax.  "The 
special  allocations  comprise  £100,000  to  i-esene  fund, 
thereby  raised  to  the  substantial  figure  of  £1,100,000, 
and  £25.000  to  bank  premises.  The  cany-forwaitl, 
at  £30,086,  shows  an  increase  of  nearly  £6,(J(H). 


Div.  Subject 

Gro99 

Net 

, to  Tm , 

Spacml 

CuTied 

Tear  to 

Proflt 

Bipensea 

Profit 

Earned    ^PaM-,    Allocatn'a 

ForwKiJ 

Sec.  31 

£ 

£ 

£ 

%      %         £ 

£ 

£ 

1921     ... 

— 

— 

365,231 

1948  12i     234,376 

125,000 

30,086 

1920     .. 

— 

— 

463,633 

24-73     12}    334,375 

226,000 

24,230 

1919     .. 

— 

— 

399,481 

21-31      12i    234,375 

176,000 

19,953 

1918    .. 

678.999 

359,808 

319,191 

25-54     14^185,166 

125,000 

29,«4« 

1917     .. 

679,894 

281,979 

297,916 

23-83     14     175,000 

120,000 

20311 

1916     .. 

610,342 

230,165 

280,187 

22-41     14     176,000 

100,000 

17,895 

1916    .. 

437,416 

199,367 

238,048 

19-04    14     175,000 

126,000 

1»,708 

19U    .. 

398,824 

177,343 

221,481 

17-72    14i    181,250 

— 

74,640 

1913     .. 

410,721 

167,435 

243,287 

19-22    15     187,500 

65,000 

34,<:9 

YORKSHIRE  PENNY  BANK,  LIMITED. 

At  tilt'  end  of  June  last  this  Bank  had  121  town 
branches,  692  village  branches,  and  2,277  banks  for 
school  children,  while  there  were  o\ev  one  millio!i 
depositors  on  its  books.  It  thus  performs  invaluable 
fimctions  as  a  savings  bank.  The  paid-up  capital  and 
leserve  fund  amount  to  £1,500,000.  Deposits  aggre- 
gated £29,532,384  on  December  31  last,  and  against 
this  were  held  cash  iji  hand,  at  Bank  of  Englan<l.  and  at 
shoit  notice,  £8,438,530;  British  Government  Treasury 
bills,  £4,900.001),  and  other  securities  repayable  within 
a  year,  £576,2.50,  making  a  total  of  £13,914,780,  or 
47.1  per  cent,  of  the  deposit  liabilities.  Other  invest- 
ments, mainly  various  War  issues,  total  £11.131,990, 
making,  with  the  cash  and  investment  holdings  pre- 
viously mentioned,  a  total  of  £25,046,770,  or  bt».7  per 
cent,  of  the  total  liabilities.  Loans  on  secmity  and 
other  accounts  reached  £5,510,015,  as  compared  with 
£6,550,757  a  year  previously.  Bank  premises  stand 
at  £475,599.     No  details  are  available  as  to  profits 


Liabilities   and  Assets    of  Williams  Deacon's  Bank,  Limited. 


LIABILITIES.       Capital 
Paid  up. 


Doc.  31 

mil 

1920 
1919 
1918 
1917 
1916 
1915 
1914 
1918 
1910 


i.h;5."uu     i.iiiii.ooo 

1,875,000     1,000,000 
1,876,000         900,000 


PiiiiJ-up  Capital 
/— aud  Reserve.—, 


J,0U0 


l,2,';O,()00 
1,260,000 
1,250,000 
1,260,000 
1 ,25O,n00 
1,160,000 
1,860,000 


860,000 
750,000 
650,000 
650,000 
OJO.OOO 
660,000 
760.000 


2,875,000 
2,776,000 
2,100,000 
8,000,000 
1,900,000 
1,900,000 
1,900,000 
1,900,000 
8,000,000 


^—  A-cceptancte.  — , 

£  %• 

1,243,847  2-8 

1,539,191  3-6 

2,160,033  5-1 

!)41,030  2-7 

1,443,168  4-5 

1,327,834  4-8 

623,665  2-8 

407,503  1-8 

649,668  8-8 

787.484  41 


—Deposits,  ic— , 


.39.91 7,59S 
38,870,846 
37,047,806 
31,837.419 
38,484,564 
34,488,104 
19,887,797 
18,381,531 
17420,479 
U,1S7,887 


90-1 
89-5 
88-0 
81-0 
88-9 
88-0 
88-4 
88-1 
87-0 
Ml 


ll'.i 


143,688 
138,997 
129,319 
110,091 
107.002 
103,299 
163,983 
129,637 
130,994 


ASSETS.    Cash  in  ll.-iiul, 

Dec.  31     '~   £  %• 

lUil... 


1919.. 
1918.., 
1917.. 


7,-.'22,oo:;  163 

7,420,349  17-1 

6,690.600  15-8 

6'641,141  18-1 

t,lB3,l>.  Ir3 

1916...     6,921,012  21-3 

1916...     3,366,433  14-8 

1914.-     3,949.932  14-1' 

im...     3,043,373  15-4 

1810...     3,916,093  12-8 


i,930,.«:;i 

3,685,269 
2.779,453 
6,909,7:10 
3,641, i 70 
1.928 ,508 
1,347,370 
3,314,042 
3,418.332 
1,698,636 


— Investment^.— , 

£  %" 

.j,716,798 

7,034,199 


130 
18-2 


15-9 
12-2 


7,'.iO4,160  18-8 

ll,.186,806  18-8 

6,130,644  181 

6,780.830  34-4 

7,090,885  31-5 

3,360,10-1  16-1 

2,464,867  12-« 

3,679,716  14-8 
•   I'er 


5.749,535  13  0 

.1,079,175  7-1 

3,213.947  7-8 

6,549,519  15-8 

6,100,816  1i-8 

4,846,938  17-4 

1,911,111  8-6 

2,73I.OJ7  13-4 

4,599,039  83t 

4,309,416  U-S 


18,745 


42  3 
20,187,611     48-5 


18,902,291 

9,943,798 
10,179,796 

6,640,785 

7,713,871 

7,.i;7,651 

6,374,778     JII 

6,869,378     lt-5 


44-9 
28-4 
Sl-S 
23-5 
34-3 
38*4 


1,243,847  28 

1,639,191  3-8 

2,160,023  5-1 

941,030  2-7 

1,443,169  4-S 

1,327,834  4-8 

633.666  1-8 

407,502  1-9 

649,666  1-8 

737,494  4-1 


646,478  IS 

683,810  1-S 

471,363  1-1 

435,744  1-3 

468,430  1*4 

477,033  1-7 

471,637  1-1 

459,783  1-2 

460,637  1*3 

436,146  1<4 


4^,283,;^i 
43,438,6:4 
43,111.836 
86,007,768 
33,047,814 
37,828,940 
23,613,761 
20,858,0;  1 
19,799,i72 
!8,046,7;» 


44,-.>.\7KS 
43,4:!8,6!4 
4},111,8:« 
85,007, 768 
33,047,814 
S7,89S,»40 
23,613,741 
20,863,071 
19,799,672 
18,045,77.'i 


cent,  ot  Total  Liabilities  ur  Aesecs 
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BALANCES ! 

BULLION  SL1 


L.  OERTLING,  L^ 

Turnmill   Street,   London,    ¥..(.].  1. 

(Established  i?49) 
Also 

BANKERS'     SCALES. 


BERTRAMS  IlMITED 
SCIENJNIES.  ^^EDIMRlfRCI-l 


M  eir>ufacturer»s 


Paper  Mill 

RiiddcrMill 
Machinery 


Rubber  Plantation  Machinery, 
Linoleum  Mill  Machinery,  Cun 
Cotton  Pulping  Machinery, 
Machine  Tools  for  Shipyards, 
Boiler  Makers,  etc. 


Consult  BERTRAMS  Ltd. 
if  you  are  contemplating 
the  installation  of  New 
Machinery  or  improving 
your  existing  Plant. 


COMMERCIAL  SHIPS 
FLOATING  DOCKS 
AND  SPECIAL  CRAFT 


Aircraft.  Warships.  Guns  and 
(heir  Mountings.  Armour  Plates. 
Marine  Engines  of  all  descrip- 
tions.'including  Turbine  and  Heavy 
Oil  Engines.  Large  Gas  1'  nsines. 
Hydro-Electric  Power  Installations 
Vanadium  High  Speed  and  other 
High  Grade  Tool  Steels.  Oil 
Well  Percussion  Drilling  Tools 
and  Drilling  Derricks.  Concrete 
Brick.  Tile  and  Slab-making 
Machinery.  Cardbox  -  making 

Machinery.  Target  and  Sporting 
RiHes.  Sewing  Machines. 

•■Vickers'  Duralumin."      Machine 
Tools.      Engineers'     Small     Tools. 
•Darenta"    Washing     Machines. 
Waterproof  Plywo"d. 


VICKERS    LIMITED 

VICKERS    HOUSE.  BROADWAY, 
LONDON.  S.Wl. 


BARROW-IN-FURNESS.       SHEFFIELD.        BIRMINGHAM 
CRAYFORD.ERITH.DARTFORD.   PSWICH  WEYBRIDG 
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^^  FOUNDED  1862.  V^^  -i 

•V,/        Paid-up  Capital  &  Reserve  Fund  £4,140,000.        ^^ 
LONDON.     Manchester  and  Bradford. 
Branches  in  Argentina,  Uruguay,  Brazil,  Chile,  Paraguay, 
Colombia,  France,  Belgium  and  Portugal,  and   Agencies   in 
the  United  States- 
Agents   throughout    South    America    in   all    important  .centre* 
where  Branches  are  not  established. 


THE    BANK    IS    AFFIUATED    WITH 

LLOYDS    BANK    LIMITED^ 

Paid-up  Capital  &  Reserve  Fund  OVER  £24,000,000. 

WITH    WHICH    BANK    tS    ALSO    AFFILIATED 

THE  National  Bank  of  Scotland  Limited, 

Paid  op  Capital  S  Reserve  Fuad     •     £2,200,000. 
The     Three     Banks    provide     over     1,750     Branches    in    all 
the    principal    Trade    Centres    in    Great     Brltatrit 
South  America  and  on  the  Continent. 

ALL     KINDS    OF     BANKING     BUSINESS     TRANSACTED. 


The  Branchet  in  Sduth  America  keep  the  London 

Office  well  informed  on  all  local  trade  matters. 

Correspondence  invited  throusb 

Head  Offices 
7.  PRINCES  STREET.  LONDON.^ 

E.C.  2, 


May  2U,   l!»J2.j 
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MEETINGS 

OF    PUBLIC    COMPANIES. 


National  Bank  of  Greece. 

The  Economic  Resources  of  the  Country. 
Satisfactory  Financial  Situation. 


The  ordinary  general  meeting  of  the   shareholders  of   the  i 
National  Bank  of  Greece  was  held. on  March  25,  n.s.,  at  the 
head  office  of  the  Bank,  Athens,  Greece. 

The  Governor,  Mr.  D.  Maximos,  read,  on  behalf  of  the 
•general  council  of  the  Bank,  the  report  for  1921,  the  chief 
l'.  lints  of  which  are  given  below  : 

Iluring  the  whole  of  the  past  year  (Mr.  Maximos  said)  the 
iireek  people  were  engaged  in  a  great  national  struggle,  in 
which  they  displayed  splendid  courage  and  staying  power, 
and  achieved  successes  which  aroused  the  admiration  even  of 
those  who  were  most  inclined  to  belittle  the  profound  im- 
pression produced  by  the  vitality  of  our  race.  I 

The  Greek  Army,  at  whose  side  the  whole  nation  placed  '• 
Itself  with  unequalled  solidarity,  after  a  victorious  advance 
beyond  the  Sangaria  River,  entrenched  itself  in  the  lines  it  ' 
had  cliosen  beforehand,  and  now  occupies  90.000  square  kilo-  ' 
iiiptrcs  of  territory  in  Asia  Minor. 

.\  rampaign  of  this  magnitude  could  not  but  affect  the 
. .  rinomic  life  of  the  country,  whilst  at  the  same  time  proving 
's  dciiiomic  staying  power.  It  is  a  great  achievement  for  a 
-mall  country  like  Greece  to  place  in  the  field  an  army  of  | 
nunc  than  200.000  men  at  a  distance  of  hundreds  of  kilo- 
metres from  its  military  bases,  and  especially  in  a  country 
.separated  from  it  by  sea.  Powerful  States,  compelled  to 
undertake  expeditions  of  this  nature,  have,  as  you  know, 
differed  severe  financial  disturbance.  The  campaign  was 
.irried  on  in  districts  entailing  great  difficulty  in  transport 
.lid  commissariat,  and  the  necessary  supplies  were  for  the 
most  part  brought  from  abroad. 

Tlie  Asia  Minor  campaign  was  carried  on  during  the  past 
year  oclusively  with  our  own  financial  resources.  Foreign 
financial  aid,  which  is  indispensable  in  every  war,  and  which 
constitutes  one  of  the  most  important  factors  of  success,  was 
completely  lacking.  No  loan  or  credit  was  granted  to  the 
I  Jovernraent  from  abroad  during  the  whole  year  under  review, 
iiid  it  became  necessary  to  further  intensify  its  financial 
>  fTorts  as  the  country  was  exhausted  by  long  years  of  war. 

From  the  beginning  of  the  Great  War  until  to-day  Greece 
has  received  financial  assistance  from  abroad  to  the  extent  of 
£6.540.000  (against  the  credit  of  £11.895.321  3s.  6d.  granted 
I'v  the  British  Government,  according  to  the  terms  of  the 
.Lrf-ements   of   Februarv   10.    1918.    and    :Mav   19.    1919).    of  i 
vl5.000.000  (against  the"similar  credit  of  .$48'.236.629.05  from  ; 
ilie  United  states),  and  of  $7,342,762.97  (from  tlie  Canadian  ' 
<  luvcrnment  for  the  purchase  of  wheat),  or  advances  in  all 
amounting  to   280.528.000  f..   but.   on   the   other   hand,   she 
advanced  for  the  maintenance  of  the  French  troops  in  Mace- 
donia a   sum  of  309.468.044  drachma;   (capital  and   interest 
up  to  the  end  of  19211.     As  these  two  sums  approximately 
balance  each  other,  owing  to  the  rate  of  exchange  at  the  time 
the  advance  was  made  for  the  French  troops,  the  only  real 
assistance  received  by  Greece  has  been   a  certain   quantity 
"f  war  material,  the  share  of  which   to  be  charged  to  her 
according  to  her  general  financial  and  economic  situation  (in  ; 
pursuance  of  the  terms  of  the  agreement  of   February  10, 
1918)  jias  not  yet  been  fixed.  ' 

The    world-wide   economic    crisis   con- 
Tbe  International    tinued  throughout  the  year  1921.    In  spite 
Financial  of    every   endeavour,   the    economic    and 

Situation.  industrial    stagnancy  showed   no  signs  of 

amelioration.  The  prevailing  international 
political  uncertainty,  and  the  difficulties  in  the  way  of  busi- 
ness relations  have  aggravated  the  economic  situation  to  such 
a  degree  that  the  past  year  may  be  looked  upon  as  one  of  r 
the  worst  ever  experienced.  Unemplovment  was  so  great,  [ 
especially  in  those  industrial  countries  which  possess  a  healthy 
currency,  that,  in  the  case  of  England,  for  example,  the 
British  Premier  described  the  position  as  the  worst  period  in  , 
respect  of  unemployment  which  that  great  nation  had  to 
confront  for  a  whole  century,  or  from  the  end  of  the 
Napoleonic  Wars.  This  wholly  abnormal  and  very  dangerous 
.  situation  is  due  to  the  reduction  of  the  power  of  consumption, 
owing  to  the  want  of  means  to  pay  for  articles  of  consump- 
tion, to  the  closing  of  important  markets,  to  the  reduction 
of  the  world's  trade  almost  to  one-half  of  the  pre-War  volume, 
and  to  the  fluctuations  and  fall  of  the  different  exchanges. 
The  number  of  unemployed  in  England  on  December  29,  1921. 
was  given  as  1.835.300"  and  in  August  the  Department  of 
Agriculture  of  the  United  States  calculated  the  unemployed 


in  that  coiintry  at  5,500,000.  In  June  1921,  23  per  cent., 
and  in  December  16.5  per  cent,  of  British  trade  unionist 
workers  were  unemployed.  Counting  the  families  of  the  un- 
employed workers,  there  was  a  danger  that  one-tenth  of  the 
population  of  the  richest  countries  in  the  world  would  bo 
deprived  of  the  means  of  subsistence.  These  figures  bear 
witness  to  the  situation,  and  explain  both  the  anxiety  to  which 
they  gave  rise  and  the  bold  measures  adopted  to  meet  the 
crisis. 

Mankind  continues  to  suffer  the  consequences  of  the  shock 
caused  by  the  Great  War,  which,  for  four  years,  engaged 
tens  of  millions  of  men  in  the  work  of  destruction  of  human 
life  and  Avealth. 

In  consequence  of  the  restriction  of  production  owing  to 
the  reduced  consumption,  the  demand  for  money  on  the  part 
of  industrv  and  commerce  was  reduced,  and  the  rate  of 
interest  fell  considerably  in  the  principal  money  markets. 

The  discount  rate  of  the  Bank  of  England,  which  in 
.January  1921  was  seven  per  cent.,  fell  by  gradual  steps  of 
half  per  cent,  in  April.  June,  July,  and  November  to  five  per 
cent.  For  the  same  reasons  wages  also  suffered  considerable 
reductions.  During  the  year  1921  the  average  weekly  wages 
of  5,970.000  workers  sustained  a  total  reduction  of  £5.594.000. 

Fortunately  certain  comforting  signs  of  an  improvement  in 

the  unfavourable  conditions  under  which  mankind  had  to  live 

during  the  past  year  began  to  appear  on  the  international 

economic  horizon  at  the  commencement  of  the  present  year. 

In   spite   of   the    fact   that   the   inter- 

The  Economic     national  economical  situation  last  year  was 

Situation  of  the    such  as  I  have  briefly  described  it  above. 
Country.  and  that  during  the  whole  year  we  were 

carrying  on  the  greatest  war  that  the 
Greek  race  has  ever  yet  known,  our  markets  showed  signs  of 
very  great  powers  of  resistance,  and  no  serious  irregularity 
presented  itself  during  the  period  under  review.  Trade, 
industry,  and  agriculture  continued  their  regular  course, 
thanks  to  the  assistance  accorded  them  by  the  credit  institu- 
tions of  the  countrv,  whose  position  is  excellent. 

The  National  Bank,  although  circumstances  compelled  it 
to  remain  at  the  side  of  the  Government,  and  to  afford  it 
every  financial  assistance  in  its  power  in  order  to  carry  on 
the  great  national  work,  nevertheless  kept  its  doors  open  to 
serve  the  requirements  of  the  commerce,  agriculture,  and 
industry  of  the  country.  It  was  only  the  agricultural  needs 
of  Western  Thrace  that  we  were  unable  to  satisfy  as  widely 
as  we  should  have  desired.  This  question  will  in  the  near 
future  form  one  of  our  chief  cares,  as  the  future  weltiitc  of 
the  country  depends  upon  the  exploitation  of  its  agricultural 
wealth.  The  data  which  we  possess,  and  which  we  are 
studying,  show  that  a  very  great  increase  in  our  agricultural 
production  can  be  achieved  by  systematic  work.  Once  this 
is  done,  Greece  will  become  one  of  the  richest  countries  in 
Europe,  thanks  to  her  other  sources  of  wealth  as  well.  This 
object  requires  as  a  "hie  qiid  non  the  harmonious  and 
assiduous  co-operation  of  the  three  chief  factors — labour, 
capital,  and  the  mechanism  of  the  Stflte.  We  have  no  doubt 
that  the  Government  will  devot«  its  attention  to  rendering 
healthy  the  finances  of  the  State  by  enforcing  a  programme 
of  the  strictest  economy  in  all  branches  of  administration, 
and  by  bringing  about  a  corresponding  increase  of  the 
national  revenue.  We  also  hope  that  the  proper  measures 
will  be  taken  with  a  view  to  securing  a  more  harmonious 
functioning  of  the  administrative  machinery.  We  must  all 
of  us,  however,  contribute  all  the  aid  in  our  power  in  enforc- 
ing these  measures  which  are  indispensable  for  our  economic 
restoration. 

During  the  year  under  review  Greece, 
Foreign  Exchange,  like  most  other  countries,  passed  through 
a  period  of  great  fluctuations  in  the  rates 
of   foreign   exchange.     The   exceptional    conditions   in   which 
our  country  found  it.sclf  during  this  period,  the  influence  of 
which   naturally   alTected   the    price   of   the    drachma,   were 
chiefly   responsible  for  this  result.     We  bad  need    of   large 
amounts  of  foreign  exchange  for  the  supplies  of  the  Army, 
which   was  fighting  in  places   where   its  expenses  had  to  be 
paid  in  foreign  money.     The  result  of  this  fact  on   the  rate 
of  foreign  exchange  might  have  been  mitigated  if  the  Govern- 
ment had  imposed  the  drachma  as  legal  tender  in  the  occupied 
territorv.     But.   for  political  reasons,  it   was  thought  better 
■(  E 
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not  to  adopt  this  measure.  Consequently  speculation  de- 
veloped on  a  large  scale,  and  grew  to  such  dimensions  in 
May  last  that  the  Government  was  compelled  to  take  steps 
to  secure  a  monopoly  of  the  handling  of  c.tchange  by  those 
banks  which  do  bus"iness  in  Greece.  Tlie  lianks,  with  that 
patriotism  which  has  always  distinguished  them,  placed  their 
services  at  the  disposal  of  the  State,  as  well  as  part  of  their 
disposable  funds  in  exchange.  In  this  way,  by  Law  2.612  .)£ 
Mav  11-24,  a  consortium  of  banks  was  created,  which  in- 
cluded, on  December  51,  1921  (.January  13,  1922)  twenty-five 
banks  with  a  capital  of  £1,636,519,  of  which  the  National 
Bank  had  covered  £1,000.000.  This  organisation,  in  our 
opinion,  rendered  most  important  services  to  the  country, 
since,  thanks  to  it,  it  was  found  po,ssible  to  restrict  the 
demand  for  exchange  and  to  fix  the  rales  on  the  basis  of  the 
offer  and  the  real  needs  of  the  market,  and  to  avoid  the  great 
fluctuations  consequent  on  speculation,  the  result  of  which 
is  extremely  harmful  to  the  economic  life  of  the  country. 
The  increase  in  the  cost  of  living  caused  by  the  fluctuation 
of  the  rates  of  exchange  is  most  considerable,  .\lthough  the 
rate  of  exchange  is  only  one  of  the  factors  in  fixing  the  cost 
of  living,  nevertheless"  in  abnormal  circumstances  such  as 
those  which  surround  us.  it  produces  a  considerable  psycho- 
logical effect  on  prices  in  general.  We  are  absolutely  opposed 
to  any  measure  tending  to  the  restriction  of  the  freedom  of 
business  transactions.  We  admit  that  the  measure  placed 
considerable  difficulties  in  the  way  of  trade  and  industry, 
that  it  is  probable  that  injustice  was  often  entailed,  and  that 
contravention  of  the  law  was,  perhaps,  not  entirely  precluded. 
This  was,  however,  inevitable  in  the  case  of  an  organisation 
intended  to  control  commercial  transactions,  foreign  credits, 
and  speculation.  But  we  must  admit  that  the  benefits  result- 
ing from  this  coercive  measure  were  far  greater  than  the  evils 
of  which  it  was  the  cause.  I  append  a  statement  of  the 
business  of  the  Consortium  from  .June  1-14,  when  it  com- 
menced ojjerations,  to  December  31,  1921  (January  13.  1922)  ; — 


Purchases  ; 


£8.271.620 

$27,327,295 

Fr.  98,139,239 

Ital.  Lire  63,028,178 

or  an  equivalent  i 


f      £17.283,811 


Amounts  disposed  of  ; 

For  foodstuffs 

Sei'vice  of  foreign  State  loans 
For  sundry  State  requirements 
In  commerce 


£ 

2,176,264 

918,063 

3.394,868 

10,452.905 


The  right  of  circulation  of  notes  apper- 
The  Note  taining  to  the  National  Bank  was  increased. 

Circulation,  as  vou  know,  during  the  year  under  re- 
view, by  500,0C0.000  drachms,  by  virtue 
of  the  Convention  of  March  31  (o.s.),  1921;  as  ratified  by 
Law  2,577  of  April  19  (o.s).  1921.  The  total  authorised 
circulation  of  the  Bank  for  its  own  account  consequently 
amounted  on  December  31  (o.s.),  1921,  to  1,563,405,000 
drachma'. 

The   following   table   shows   the   total   circulation   for   the 
last  five  years  :  — 

<lu  Thousauiis  of  Dracbitue.)  ■ 

1917             1918             1919  1920             ISL'l 

Notes  for  account  of  |^ 

the  State     51,952          52,95^          50,952  48,952          4f.,95; 

For    account    of    the 

Bank           1«,000       146,000       166,405  .  763,405    1,363,  lui 

690,000    1,170,071    1,193,941    1,097,281     l,097,;6l 


or  an  equivalent  of         16,942,100 

Balance  undisposed  on  December  31,  1921  (o.s.)  £341,711 
Tn  our  opinion  the  above  figures  bear  eloquent  testimony  to 
the  vitality  of  the  country.  The  amount  of  £10.500,000  given 
out  within  seven  months  for  the  needs  of  commerce  may 
be  considered  adequate,  seeing  that  it  does  not  include  the 
exchange  employed  for  the  purchase  of  foodstuffs.  We  must 
here  acknowledge  the  assistance  rendered  in  the  attainment 
of  these  satisfactory  results  by  the  Ministers  of  Finance  and 
of  National  Economy,  Messrs.  P.  Protopapadaki,  and  J. 
Rhally,  who  personally  suvervised  the  labours  of  the  Con- 
sortium, as  well  as  that  contributed  by  the  members  of  the 
Consortium  itself 

The  National  Bank,  sensible  of  its  mission  as  the  chief 
credit  establishment  of  the  country,  piiiced  its  organisation 
at  the  disposal  of  the  Consortium,  in  whicJi,  as  we  have  already 
stated,  it  participated  in  an  amoimt  equal  to  almost  two-thirds 
of  the  whole  capital. 

The  following  table  shows  the  rates  of  exchange  in  the 
London  and  New  York  markets  on  the  countries  named 
therein,  and  the  circulation  of  notes  per  head  of  Uie  inhabi- 
tants of  those  countries  at  the  end  of  the  year  1921  : — 

Hiitfi  of       Rate  of 
Circu-        Exchange  Exchanee 
Monetary'  latiou  in  in 

Oountrv  Unit       Value  at  par         per  Head*  Xew  York    London 

£  $ 

United  Kingdom   Pound     £      1=$       4-8C7     10-1/3  4-2123 

France  ...     rranc      £       l  =  Er.  25-225     3618/7         00813        Pr.     52-3.'i 

Ft.  1=S       0193 

Italv Lira         £      1=L.    26-225    21-6/6  00438       L.      97-50 

L.     1=$       0193 
Greece  ...     Drach.    £      l  =  Dr.  25-225     15-9;i0        00419       Dr.    98- 

Dr.  1=$       0-193     • 
Rumania        ,..     Leu         £      l  =  Lci  25-225     33-9/9  0-00814     Le)     600t 

Leul=»       0193 
Bulgaria         ...     Levi       £      l=LeT.25-225    20-10/4        0007142   Lev.  590 

Lev.l=»       0-193 
Germany        ...     Mui-k       £      1=M.     20-43  101-9/6  000545     JFk.    776 

M.    1=*     0-238S 
^1  Converted  into  pounds  at  the  par  of  exctiaugc  on  London, 
tl  Nominal  rate. 

In  comparison  with  the  monetary  unit  of  the  other  countries 
which  took  part  in  the  Great  War.  the  rate  of  the  .Irachma 
is  relatively  satisfactory.  The  above  table  also  shows  that 
Greece,  in'  spite  of  the  increased  circulation,  is  in  a  posi- 
tion of  advantage  as  compared  with  many  other  countries 
as  regards  the  circulation  per  head  It  is  well  known  that 
the  increase  of  the  circulation  was  brought  about  by  the 
necessitv  of  meeting  the  requirements  of  the  War.  When 
the  national  affairs  are  settled  measures  will  have  to  be  taken 
to  regulate  the  monetary  question. 


Total     ma.Kimum 

circulation  ...         ...       8! 

Total  actual  circulation  8 
Proportion  of  increase 

of  circulation         ...  1  1-4*  1-63  l-;8  2-00 

Public  Debt.  The  public  debt  of  Greece  on  Deceiii- 

Public  Revenue,    ber  31  (o.s.  |.  1921.  was  as  follows  : — 
Taxation.  (In  Millions  of  Drachmae.) 

In  Gold.     In  Notes.     Total. 
I.  Loans    subject    to    the    Inter- 
national   Financial   Control    951  85        1.036 

11.  Loans  secured  by  the  surpluses 
of  the  revenues  assigned  for 
the  service    of   the    Public 

Debt  174  770  944 

Loans  secured  by  special 
revenues  and  if  they  are 
insufficient  by  the  sur- 
pluses of  the  revenues 
assigned   for  the  service  of 

the  Public  Debt     31  173  204 

Loans  secured  only  by   special 

revenues  155  155 

Unsecured  loan.-  335  450  765 

Treasury  Bills  309  309 

Miscellaneous  debts 234  234 


540 


2,071        2,611 


Bonds   of   the    -State  covering 
circulation  of  notes 

Forced  currency    

Circulation     of     notes     b\ 
virtue  of   Law    FXMB 


Total 


1,100 
47 


1,100 

47 


...     1,491        4,372       5,863 

We  would  draw  special  attention  to  the  fact  that  about 
twenty-seven  per  cent,  of  the  whole  public  debt  in  gold 
of  which  the  service  is  subject  to  the  International  Financial 
Control  was  on  December  31  (o.s.),  1921.  deposited  in  the 
National  Bank,  either  for  safe  custody,  or  as  a  pledge,  or 
as  property  of  the  Bank.  If  it  is  taken  into  consideration 
that  considerable  quantities  of  bonds  are  deposited  with 
other  banks  in  Greece,  one  may  assert  that  about  half  the 
public  debt  in  gold  whicli  is  subject  to  the  International 
Financial  Control  has  been  nationalised. 

Other  public  debt  per  head,   as   compared  with  that  of 
other  States,  is  shown  below  : — 

(.\t  par  of  exchange  on  TiOndon,  with  the  omission  of  shillings 
and  pence.  I 

.  42 
44 
56 


Greece   . . . 
Lhiited  Stale- 
Bulgaria 


Rumania 
Italy      ... 
L'nited  Kiiigdn 
Germany 
France 


67 
115 
165 
279 
286 


The  above  figures  sl...u  ti,,,i  i.ieeco.  lu  .spite  of  tJie  recent 
increase  in  her  national  debt,  is  in  an  excellent  position. 

The  receipts  of  the  public  revenues  a.ssigned  to  the  Inter- 
national Financial  Control  again  showed  a  considerable  in- 
crease this  year.  According  to  the  official  figures  the  total 
receipts  of  assigned  revenues  in  1921  aimninted  to  : — 

Dr. 

259.929.905 

308.215,817 


Ayainst 


■ipts  in  1920 
Increase  for   1921 


51,714,088 


Of  tins  sum  Dr. 28,001.552  art-  due  to  increased  Customs 
receipts,  and'  the  balance  of  Dr.  23.712.536  to  the  increase 
of  other  assigned  revenues. 
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A  proportioiuiti-  imiraso  is  to  bo  obscivi'd  in  tli«>  caso  of 
ci-rtain  otlu'r  revomi.-s  wliiili  iiro  intoioiting  as  liiiving  boon 
jusignod  to  the  bnnk.  For  instanco,  during  tlu-  yoar  1921 
Iho  following  amounts  were  eollocted  in  llio  now  territories. 
exclusive  of  TliracH  . — 

Dr. 

36,621.021 

52.841.572 


Krom  tobacco  and  cigarette  papor 
'     <m  other  monopoly  article-- 


Total 
I  ->lal  receipts  in  1920  ... 

Increase  in  1921 

I  i.o  additional  tax  on  tobacco  (1920)  imposed 
throughout  the  kingdom  produced  during  the 
period 

Receipts  in  1930  

Increase  in  1921  


89,462.593 
59.444.657 


30.017.936 
Dr. 


13,194,935 
4,104,442 


9.090.493 


The  following  table  gives,  in  brief  form,  a  picture  of  the 
!.il  yield  of  the  above  revenues  during  the  last  two  years  : — 

1920                 1921  Increase 

BeTcsuo  subject  to  tin-  Inter-        Dr.                   Dr.  Dr.              % 

national  Finaiioial  Control      808,218,817    259,929,905  51,714,088   24-83 
Ditto  not  subject  to  the  inter- 

n»tioual  Financial  Control  - .  63,549,099    103,657,628  39,108,429    61-64 


Total 


271,764,916    362,587,438      90,832,617    33-42 


The  total   taxation  in  Greece,  calculated  on  the  basis  of 
.  -timatod  receipts  amounting  to  Dr. 700,000,000.  works  out  at 
I 'r  126.44  per  head  of  population.     The  following  figures  for 
t'ltain  other  countries  are  instructive  : — 


(Calculated  in  £  at  par.) 


Greece        

Bulgaria    

United  States     ... 

Roumania 

Jugoslavia 

lUly  

United  Kingdom 

France 

Germany 


£ 

5.0/4 

6.2y0 

7.9/1* 

13.8/5* 

14.6/2 

16.9/2* 

20.7/7 

25.0/0* 

79.0/5 


•  Proportion   on   the  total  Budget  revenue. 

As  shown  in  the  above  table,  taxation  in  Greece  is  slight 
compared  with  that  of  the  countries  therein"mentioned. 

Foreign    trade  shows   considerable   im- 

ForclgD  Trade,      provement  in   the  year   under  review,   as 

will  be  observed  from  the  following  figures, 

issued   by    the   .Statistics   Department    of    the    Ministry    of 

National  Economy  : — 


Impons 
Exports 


2,131,038,321 
664,112,647 


19211 


1,673,619,410 
816,991,190 1 


2,490,810,600 


—  304,640,368 

In  spite  of  the  situation  caused  by  the  War,  an  improve- 
ment in  our  balance  of  trade  is  to  be  noted.  Imports  have 
fallen  by  21.46  per  cent.,  whilst  exports  increased  by  23.02 
per  cent.  The  falling-off  in  imports  is  partly  due  to  the  fall 
in  prices  in  the  international  markets,  the  limitation  of  the 
allotment  "by  the  Consortium  of  foreign  exchange  to  appli- 
cants, and  to  the  rising  of  the  agio.  It  would  be  advisable 
to  make  every  effort  to  develop  the  agricultural  products  of 
the  country,  by  which  we  may  attain  to  equilibrium  in  our 
foreign  trade. 

Many  factors  contributed  to  compensate  the  adverse 
balance  of  trade,  chief  amongst  them  being  remittances 
from  emigrants.  The  sums  remitted  during  the  year  1921 
through  our  Bank  alone  amounted  to  about  Dr.  850.000.000. 

Mr.    Maximos    then   supplied   informa- 
Agricultural       lion  about  the  agricultural  produce  of  the 
Produce.  country.     The  currant    crop  was  satisfac- 

tory, as  were  the  prices  obtained.  Tobacco 
fell  short  i.t  the  1920  crop,  and  the  same  is  true  of  oil,  as 
the  year  1921  was  not  a  good  year  for  olives.  Other  products 
were  satisfactory,  and  the  agrarian  population  is  flourishing. 
The  special  interest  taken  by  the  Bank  in  tlie  develop- 
ment and  organisation  of  agrarian  credit  met  with  satisfac- 
tory results  this  year  as  well.  The  favourable  results 
noticeable  encourage  the  Administration  to  persevere 
in  their  policy  of  encouraging  agriculture,  a  policy 
which,  even  if  the  Bank  does  not  derive  from  it  any 
profit  to  speak  of  (owing  to  the  low  rate  of  interest  and 
the  expensive  nature  of  such  business),  yet  affords  the 
satisfaction  that  by  its  encouragement  of  agriculture  the 
Bank  is  encouraging  on  more  general  grounds  the  most 
important  wealth-producing  factor  in  the  country. 

1  he  new  capital  invested  in  1921  in  agrarian  credit  under 
one  form  or  another  amounted  to  Dr.  73,241.309. 


Advances  to  the 
Government. 


pos;il)lo 


The  Governor  llii-ii  leniindod  the  share- 
Extension  ind  lioKlors  that  last  year  a  convention  was 
Prolongation  of  the  signed  and  ratified  which  prolonged  the 
Bank's  Privileges,  privili-gos  of  the  Bank  until  tho  end  of  the 
year  1950.  and  extended  them  at  once  to 
the  new  territories.  He  emphasised  the  importance  for  the 
Bank  of  the  convention,  which  assured  it  a  long  life,  so 
that  it  could  give  its  services  to  the  country  without  hesita- 
tion, and  could  handle  the  important  questions  arising  from 
time  to  time  in  a  broad  spirit.  He  also  expressed  the  thanks 
of  the  Bank  to  the  Chamber  and  the  Government  for  the 
interest  they  took  in  the  Bank,  and  their  recognition  of  the 
Bank's  services  to  the  country. 

Tho  condition  laid  down  in  Article  5  of  this  Convention 
regarding  tho  raising  of  the  capital  and  reserves  of  the 
Bank  to  Dr.  lOO.OOO.COO  has  already  been  complied  with, 
and  these  funds  on  December  31  (o.s.),  1921,  amounted  to 
Dr.  155.000.000. 

During  the  year  under  review  (con- 
tinued Mr.  Maximos)  the  loans  which  we 
were  able  to  advance  t-o  the  Government 
without  any  inconvenience  from  our  dis- 
fiinds.  as  you  will  observe  from  the  data  and  Con- 
entions  which  have  been  laid  before  you,  were  indeed  very 
important.  But,  in  the  circumstances  prevailing,  I  think 
that  nobody  can  possibly  claim  that  the  Bank  should  over- 
look the  urgent  need  w'hich  dictated  the  granting  of  this 
a-ssistance  to  the  Government.  Besides  the  fact  of  'his 
urgent  necessity,  all  due  measures  were  taken  to  prevent 
the  least  difBcuity  arising  in  the  way  of  the  Bank's  minister- 
ing to  the  general  needs  of  the  country,  and,  moreover,  by 
the  action  of  the  Bank,  the  economic  situation  of  the  country- 
was  greatly  benefited.  We  should  be  forgetting  the  tradi- 
tions of  tlie  Bank  were  we  to  fail  in  showing  the  elasticity 
demanded  by  the  circumstances  at  a  moment  when  the  whole 
nation,  three  years  after  the  signing  of  the  Armistice,  is 
striving  with  its  own  financial  forces  to  fulfil  the  just 
aspirations  of  the  race. 

The  productive  business  of  the  Bank 
at  the  end  of  the  year  1921  showed  an 
important  increase  in  all  branches,  com- 
pared   with    the    results  of   the  previous 

Thf  average  capital  engaged  in  the  year    1921    in  these 
branches  also   shows   a  general  increase  compared  with   the 
previous  year,  as  will  be  seen  from  the  following  table  : — 
(In  thousoiida  ol  drachms.) 


Increase  of  the 
Bank's  Business. 


1921 

67,909 
69,182 


1920 

66,057 

54,296 

46,858 
82,043 
139,834 


Discounts   ...         

Advances  to  cultivators  and  proprietors 
Loans  and  open  accounts  secured  by  pledge  of 

securities  ...         61,323 

Loans  and  open  accounts  on  mortgage            ...    101,400 
Loans  on  pledge  of  merchandise  142,747 

Our   bank    continued    during   the  year 
Food  Supplies  of     1921  to  accord  its  services  with  respect  to 
the  Country.       the   feeding  of  the  country.     The  balance 
of  the  food  supplies  account  as  on  Decem- 
ber 31  (o.s.).  1920.  amounted  to  Dr.157,692,464.27. 

In  1921  Dr. 500. 143, 650  were  paid  for  the  supply  of  365.813 
tons  of  wheat  and  29,555  tons  of  flour. 

After  the  collection  of  the  value  of  the  quantities  disposed 
of  during  the  vear  there  remained  a  balance  as  on  Decem- 
ber 31,  1921,  of  Dr.137.184.314.59,  representing  the  stocks  in 
warehouse  and  cargoes  on  the  way. 

The  increase  in  the  deposits  with  the 

Increase  of         Bank  during  the  past   year  is  worthy  of 

Deposits  with       special   remark.       The  total    deposits    at 

the  Bank.         sight,    at    fixed    terms,    and    savings-bank 

deposits  amounted  : — 

Dr. 
On  December  31  (o.s.).  1921.  to          ...     1.696.312,000 
and  on  December  31.  1920.  to 1.191,258,000 


Increase  for  1921 
The  average  for  the  year  was  : — 


In  1921 
In  1920 


505.054.000 


1.517,750,000 
948.455.000 


On  the  other  hand,  the  total  of  deposits  in  general 
within  the  year,  together  with  interest,  amounted  to 
Dr. 8.466.372,793.95.  whereas  in  the  previous  year  they  only 
reached  Dr. 6.522.364.604. 42.  or,  in  other  words,  the  increase 
during  the  year  1921  amounted  to  Dr.1,944,008,189.51,  cr 
29.8  per  cent" 

Another  point  worth  noting  is  the  movement  of  deposits 
and  withdrawals  of  profits,  which  reached  a  total  of  : — 

Dr. 

16,295.157.616.66  in  1921,  against 

12  506.962.554.40  in  1920,  or  an  mcrease  of 


3,788,195,082.26 
A  clear  proof  of  the  vitality  and  economic  robustness  of 
the  country,  as  well  as  of  the  great  confidence  enjoyed  by 
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our    Bank,    is    affoidod    by    the     uninterrupted     increase     in 
deposits  as  shown  by  the  figures  for  the  past  ten  years  : — 
(In  thousands  of  drachrr.iE. ) 

1912  ,.:        217,554 

1913         216,800 

1914  296,154 

1915  346.553 

1916  397,121 

1917  .       483.447 

1918  .        602,852 

1919  ...       727,767 

1920         1,191.258 

1921         ....  1,696.312 

The  sum  allowed  us  inteve^i  in   deposits  amounted  : — 

Br. 
In  1921  to  42.081,000 

In  1920  to       ..  26,501,000 

Or  an  increase  in  1921  of      ...     15,580,000 
Deposits    with   the   other    Greek    banks    amounted     to     a 
total  of  Dr.l,099,153.000  in  1920,  and  of  Dr.  1.415.695.000  in 
1921,  or  an  increa.se  of  Dr.316.542.000  in  the  latter  year. 

The    local    inspections    of    the    Bank's 
Branches  of  the     branches  showed  a  remarkable  increase  in 
National  Bank,     frequency.     The   reports  of   these    inspec- 
tions   contain  not  only  observations   upon 
the  control  exercise,  but  a  more  general  examination  into  the 
administration  of  the  business,  and  they  deal  with  the  factors 
which  compo.se  the  eronomic  forces  of  the  district,  and  give 
an  accurate  picture  of  its  economic  structure,  together  with 
conclusions  as  to  the  directions  in  which  it  is  recommended 
that  business  shall  be  done.     In  this  way  it  is  intended  that 
the  Bank   shall,  through  the  branches,   systematically   accord 
its  warm  assistance  to  the  .wealth-producing    factor.s   of    the 
country  for  the  good  of  the  national  economy. 

During  the  year  under  review  we 
Sta£f  of  the  Bank,  adopted  several  measures  respecting  the 
Bank's  staff.  We  endeavoured  to  secure 
for  our  collaborators  the  means  with  which  to  meet  the 
necessities  of  life  which  have  of  rec.-nt  years  become  .so  hard. 
It  must  be  admitted  that  the  Bank's  staff  fully  responded  to 
expectations,  and  displayed  zeal  and  devotion  in  the  dis- 
charge of  their  duties.  We  are  glad  to  say  tliat  the  gratifying 
results  of  the  year's  business  rendered  "it  possible  for  the 
metiibers  of  the  staff  to  obtain  a  most  satisfactory  partici- 
pation in  the  profits,  which,  we  have  no  doubt,  was  equally 
pleasing  to  the  shareholders. 

The  statistics  of  the  movement  of  the  staff,  which  have 
been  laid  before  you,  show  that  on  December  31,  1921,  it 
numbered  1.964  persons,  as  against  1,669  at  the  close  of  the 
previous  year.  In  other  words,  the  staff  was  increased  bv 
295  employees  in  the  course  of  the  year  1921.  This  additioii 
was  necessitated  by  the  large  amount  of  new  business,  and 
the  consequent  need  of  strengthening  the  staff  of  many 
departments,  as  well  as  to  the  fact  that  a  number  of  th'e 
members  of   Bank's    staff  are    serving    with   the   colours. 

The  profits  of  the  Bank  during  the  vear 

Larje  Profits       1921  were  exceptionally  satisfactory.     The 

Realised.  administration  feels  obliged,   nevertheless, 

to  draw^   attention   to  the  fact  ,that    these 

results  mu.st  be  considered  as  abnormal,   as  they  arise  from 

extraordinary  business   on   the  one  hand,   and   on    the  other 

from  latent  profits  deriving  from  previous  years,  which  had 

to  be  shown  after  the  .signature  of  the  Convention  providing 

for  the  participatioti  of  the  State  to  a  considerable  extent  in 

the  profits  from  January  1-14,  1923. 

We  distributed  out  "of  these  profits  dividends  of  Dr.250 
for  the  first  half-year,  and  Dr.300  for  the  second  half,  whilst 
transferring  to  reserves  during  the  whole  vear  the  important 
sum  of  Dr.85.000,000. 

We  believe  that  no  objection  will  be  raised  to  this  measure, 
proposed  by  the  administration  to  the  general  council  of  the 
Bank,  as  the  importance  of  strengthening  our  Bank  by 
generoiis  transfers  from  profits  to  reserves  must  be  clear  to 
all,  seemg  that  the  period  through  which  we  are  passing  is  a 
critical  one.  and  it  is  necessary  that  the  guarantees  afforded 
by  the  National  Bank  shall  correspond  with  circumstances 
anil  the  .scale  of  the  business  of  the  Bank. 

'In   concluding    this  report,   we  cannot 
The  Ef-onomlc      refrain    from    once    more     extolling     the 
Strength  of  the      endurance    which    the    country     has     dis- 
Country  Inspires    jilayed  in  the  critical  period  through  which 
Conndence  in  the    we  are  passing.     Although  the  Oovernmenf 
Future.  has  liad  to  cope    with  "the   most    difficult 

pci'iod  of  the  economic  life  of  the 
kingdom,  on  account  of  the  great  war  which  we  are  carry- 
ing on,  the  financial  machinery  lias  nevertheless  worked 
.smoothly.  We  are  consequently  justified  in  regarding  the 
future  with  complete  confidence. 

The  National  Bank,  faithful  to  its  traditions,  and  without 
departing  from  the  conservative  principle  necessary  for  the 
cliief  credit  institution  of  the  nation,  has  placed  the  whole 
of  its  financial  forces  and  credit  at  the  disposal  of  the  Oovern- 
mcnt.  in  the  service  of  the  country  and  of  the  State.  We  are 
of  the  opinion  that  we  may  be  proud  of  the  services  which 
this  powerful  institution  has  rendered  to  the  fatherland. 
The  report  was  unanimously  adopted. 


Incorporated  Accountants. 

Raising  the  Status  of  the  Frjlessioii. 

Thi-:  thirty-seventh  annual  general  meeting  of  the  Society 
of  Incorporated  Accountants  and  Auditors  was  held  on 
.May  18  at  River  Plate  House,  E.G. 

.Mr.  nV.  Claridge.  M.A.,  j.P.  (the  President),  occupied 
the  Chair. 

The  Secretary  (Mr.  Alex.  A.  Garrett.  A.C.I.S.)  having 
read  the  notice  convening  the  meeting,  the  minutes  of  the 
previous  meeting  and  the  report  of  the  auditors.  The  Chair- 
man, in  moving  the  adoption  of  the  report  and  accounts, 
said  that  when  he  was  elected  President  in  May.  1919,  the 
position  of  affairs  in  the  world  generally  and  in  this  country 
was  governed  by  the  emergence  of  Europe  from  the  grim 
struggle  of  the  previous  five  years.  The  whole  of  the  life 
and  activities  of  the  country,  and  of  the  accountancy  pro- 
fession as  a  part  of  it,  had  been  directed  to  the  energetic 
prosecution  of  the  War,  and  since  then  the.v  had  been 
attempting  to  get  back  to  normal  conditions  and  to  repair 
the  havoc  which  war  had  made  in  the  national  life  generally. 

Country's  Pressing  Need. 

The  Government  were  beginning  to  see  their  way  to 
affording  some  urgently-needed  relief  from  the  enormous 
burden  of  taxation.  The  pressing  need  of  the  country  was 
economy.  There  was  one  point  %vhich  they  ought  to  make, 
as  accountants — namely,  that  in  national,  no  less  than  com- 
mercial, finance,  receipts  derived  from  the  sale  of  assets 
ought  not  to  be  included  in  the  revenue  account.  The 
realisation  of  capital  a-ssets  should  be  utilised  for  the  reduc- 
tion of  national  liabilities. 

In  1921  266  new  members  had  been  elected  and  eighty- 
eight  Associates  had  qualified  as  Fellows,  the  total  member- 
ship at  the  close  of  the  year  being  3,360.  Out  of  1.393  can- 
didates for  examination  at  various  centres  957  liad  passed. 
The  expectations  of  the  council  in  regard  to  the  number  and 
capacit.y  of  T!ie  candidates  coming  forward  for  the  examina- 
tions had  been  fully  justified.  At  the  examinations  tn  bo 
held  next  week  approximately  850  candidates  would  prestiit 
themselves,  and  the  numbers  spoke  eloquently  of  the  puli!i> 
confidence  placed  in  the  society. 

Concessions  to  Ex-Service  Men. 

Upon  the  conclusion  of  hostilities  the  Council  had 
earnestly  considered  the  position  of  demobilised  men.  and 
substantial  modifications  bad  been  made  in  the  regulations  so 
that,  consistently  with  their  obtaining  proper  training  and 
experience,  they  should  be  prejudiced  as  little  as  possible 
through  war  service  on  their  return  to  civil  life,  and  the 
Council  were  cohsidering  the  withdrawal  of  those  concessiipii- 

The  committee  appointed  to  examine  the  question  of  tip' 
eligibility  of  certain  candidates  in  Government  service  umlir 
the  special  by-laws  had  gone  thoroughl,y  into  the  question, 
and  a  scheme  had  been  adopted  by  the  Council  whereby 
approved  candidates  in  (Jovernment  service  of  certain  definite 
training  and  experience  might  submit  applications  to  the 
Council  for  consideration. 

After  referring  to  the  Parliamentary  proceedings  in  con- 
jiection  with  the  appointment  of  pi'ofessional  auditors  by 
municipal  corporations,  and  pointing  out  that  the  Treasury 
Committee  appointed  to  consider  the  question  of  the  audit 
and  accounts  of  Exchequer  grants  to  local  authorities  had 
not  published  any  report  or  recommendal*ions.  In  regard  to 
the  question  of  the  production  of  books  of  account  to  in- 
spectors of  taxes,  he  said  that  consistently  with  their  duty 
to  clients  it  was  their  desire  to  be  helpful  to  the  Inland 
Revenue  authorities  in  the  assessment  of  taxes. 

In  conclusion,  he  said  he  was  confident  that  there  had 
never  been  greater  vitality  in  the  Society  than  now.  It 
was  second  to  none  throughout  the  world  for  the  service  it 
had  rendered  to  the  uplifting  of  the  accountancy  profession. 
(-•Vpplause.)  Within  the  last  twenty  years  there  had  been,, 
in  effect,  a  big  transformation  in  the  status  and  the  recog- 
nised duties  and  responsibilities  of  the  profession,  and  in 
that  work  of  transformation  the  Council  of  the  Society  had 
been  of  the  greatest  possible  service.  It  was  a  Society  of 
which  they  might  all  be  proud.     (.-Xpplause.) 

The  report  and  accounts  were  unanimously  adopted,  the 
formal  business  was  duly  transacted,  and  a  vote  of  thanks 
to  the  President  termin.ntcd  the  proceedings. 

The  New  President :  Sir  James  Martin,  the  former  Secretary, 
Elected. 

The  Council  of  the  Societ.v  of  1  iicorporate<l  .\ccountant« 
and  Auditors  has  elected  Sir  .lames  Martin  (Martin  Farlow 
and  Co.),  London,  and  Mr.  George  Stanhope  Pitt  (Bolton 
Pitt  and  BredenI,  London,  to  the  respective  offices  of  Presi- 
dent and  A'iee-President  for  the  ensuing  .year. 

Sir  James  Martin  has  been  for  forty  years  the  senior 
partner  in  the  firm  of  Martin  Farlow  and  Co.,  incorporated 
accountants.  He  was  Secretary  of  the  Society  from  1886 
to  1918,  when  he  retired  and  was  appointed  .Xdviser  to  the 
Council.  From  1918  to  1921  he  was  Chairman  of  the  Council 
of  the  London  Chamber  of  Commerce,  and  on  the  conclusion 
of  his  term  of  office  he  was  appointed  a  Vice-President  of 
the  Chamber.  In  1921  he  was  elected  Treasurer  of  the 
Asi;ociation  of  British  Chambers  of  Commerce. 
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The  Liverpool  and  London  and  Globe  Insurance 

Company,  Limited. 
Features  of  a  Difficult  Year.      Sound  Financial  Position. 


fill:  eighty  sixili  aiiiiual  gcmral  iiuotiiii;  uf  sImhIuiKIiis  of 
tlip  I.ivoipixil  and  IaiikIoii  niul  lilobe  liisui-Hiioe  Company, 
Limited,  wivs  lipid  on  Tnosday.  May  16,  at  the  Company's 
ll.>ad  OffK-e.  Lis-crpool,  Mi-.  A.  K.  Barnes  (Chninnan) 
.siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 

lounts,  said  the  year,  though  showing  considerable   profit 

the  accident  department,   had   been    disappointing   in   the 

■  and  marine   departments,  where  the  nsual   progress   was 

't    ret-orded.     Uepri'ssioii.    due   to    fconomic   causes    beyond 

ilividual  or  even  national  control,  had  affected  all  branches 

!   commerce — shipping,  coal,  engineering,  cotton,  and  manu- 

;  ..  tures  generally.     Insurance,  after  all,  was  only  the   liand- 

niaid    of    commerce,   and   was  bound   to    reflect   its   varying 

moods.     They  had,  therefore,  to  face  the  fact  that  the  heavy 

'ump  in  values  experienced  in  1921   was  represented  in  the 

rounis  by  a  sympathetic  shrinkage  of  premium. 

Unfortunately,  they  were  not  able  to  show  commensurate 

relief  on    the  other   side  of   the  account,   for  compensatory 

adjustments  in  the   way   of  expenses  and   standing   charges 

were  only  to  be  made  gradually  and  with  extreme  ditticulty. 

Ap.irt  from  this  they  had  to  provide  for  ever-increasing  and 

irdensome  taxation,  an  operating  cost  entirely  outside  their 

ritror.         It    followed,     therefore,    that    diminished    income 

unolved  a  higher  expense  ratio.     The  method   and  time  of 

the  ultimate  reduction  of  these  expenses  was   receiving  the 

close  attention  of  the  management. 

Fire  Business  Fluctuations. 

Dealing  with  the  various  departments,  the  Chairman  said 
it   in  the  fire  department,  as  compared  with  the  previous 
ir,    the   actual    losses   were,    at     £2,788,464,     heavier    by 
"21,288.  and  the   premiums   at  £4,406,.8(W  were    down    by 
15.466.     The  pcsition  was  less  serious  than  these  figures 
first  sight  suggested,  for  they  had  to  meet  losses  pertain- 
\;    to    the   unexpired   portion   of  the   previous   year's  much 
larger  premium  income,  but  none  the  less  he  regretted  there 
was  a  loss  on  the  year's  working  of  £23.295.     U.S.A.  busi- 
ness had  been  far  from  profitable,  and  in  other  areas  of  the 

■  Tieral   foreign  field,   and  also  at   home,   fire   insurance  con- 

ions  during  the  year  were  unsatisfactory.  It  was  note- 
rthy  that  some  insurance  companies  included  foreign  and 
ionial  taxes  in  the  profit  and  loss  account  instead  of  in  the 
iderwriting  account.  Had  the  Liverpool  and  London  and 
■iobe  adopted  this  method  the  fire  account  would  have 
sliown  a  credit  balance  of  £117.000. 

Life  Assurance  Progress. 

In  the  life  department,  although  there  was  a  decrease 
111    new    business    in  comparison     with    the    previous    year, 

■  vertheless  the  sum  of   £1,239,549,  which   represented   the 

V  .sums  assured  retained  at  their  own  risk,  was  far  from 
Mi>atisfactory,  for  only  on  two  occasions  in  the  history  of 
the  Company  had  that  amount  of  new  life  business  been 
exceeded.  As  the  result  of  the  year's  operations  the  life 
funds  had  increa.sed  by  £264.921,  and  now  amounted  to 
£4.944.617.  The  non-bonus  rates  to  which  he  referred  last 
year  met  with  a  very  favourable  reception,  and  this  class  of 
policy  would  help  new  business  figures  in  future  years. 

Accident  Department  Expansion. 

In  the  accident  department  they  had  done  well.  It  was 
true  that,  as  regards  employers'  liability  insurance,  the  pre- 
miums were  down  from  £260.592  to  £230,167,  but  this  was 
largely  due  to  the  reduction  made  last  year  in  the  rates. 
Notwithstanding  this  reduction  the  trading  result  had  been 
satisfactory. 

Motor,  workmen's  compensation  (abroad),  public  lia- 
bility, guarantee  and  burglary  insurance  business,  included 
'"  •"'scellaneous  account,  all  showed  satisfactory  increases. 
The  amount  carried  to  profit  and  loss  from  the  underwriting 
accounts  of  the  accident  department  was  £264.041  as  com- 
pared with  £29,846  last  year.  The  total  net  accident  pre- 
mium income  from  all  sources  had  increased  from  £2.904.965 
to  £3,139,245. 

Marine  Department  Prospects. 

To  the  marine  department  the  vear  1921  pre.sented  many 
difficulties,  and  closed  with  a  loss  of  £36.084.  The  shrinkage 
in  the  value  of  hulls  and  cargoes  had  been  phenomenal,  and 
a  further  distracting  feature  which  it  was  hoped  would  not 
recur  was  the  demand  for  return  of  premium  in  consequence 
of  the  unemployment  of  vessels. 

As  to  the  prospects  of  the  present  year,  they  were  fully 


c'c-iuipped  to  participate  iii  an\  imprLiVLinciiL  iii  Irudu  wluii 
ever  it  occurred.  The  marine  market  was,  however,  still 
overcrowded,  and  competition  drove  some  companies  to  take 
business  at  rates  which  must  almost  inevitably  prove  un- 
remunerative.  It  was  wiser  to  "  go  slow  "  until  business  was 
obtainable  on  terms  likely  to  show  a  reasonable  margin  of 
profit.  In  this  connection  it  would  be  noted  that  the  net 
premium  for  1921  was  less  than  half  that  of  the  previous 
year,  a  reduction  for  which,  under  existing  conditions,  he 
need  not  apologise. 

Dividend  Maintained. 

The  transfers  to  tlie  profit  and  lo.ss  account  totalled 
£785,924,  which  included  £500,000  taken  from  the  invest- 
ment fluctuation  fund,  to  which  he  would  refer  later. 
Adding  to  these  sums  interest  at  £370,214  not  otherwise 
/dealt  with,  together  with  the  balance  brought  forward  from 
last  year,  a.  total  was  reached  of  £1,208,055, 

Against  this  was  required  the  various  amounts  shown  in 
the  report,  including  a  provision  of  £276,768  for  British 
Government  taxes,  £75.000  for  doubtful  marine  reinsurance 
recoveries,  £158,419  loss  on  realisation  of  securities,  and  the 
transfer  of  £50.000  to  staff  pension  fund.  After  allowing 
for  the  payment  of  the  dividend  due.  less  tax,  there  remained 
a  balance  of  £230,000  to  carry  forward,  as  compared  with 
£51,917  brought  into  the  account  at  the  beginning  of  the 
year. 

In  November  last  an  interim  dividend  of  8s.  6d.,  less 
income  tax,  was  declared,  and  the  directors  now  recom- 
mended a  similar  payment,  making  17s.  per  share,  less  tax, 
for  the  year. 

The  provision  in  the  profit  and  loss  account  of  the  sum 
of  £75,000  was  made  against  possible  marine  reinsurance 
losses  as  the  consequence  of  recent  failures  of  certain  com- 
panies. He  was  Tery  glad  to  state,  and  they  would  be 
relieved  to  know,  that  having  secured  thera.selves  they  did 
not  anticipate  any  loss  under  the  more  considerable  fire  re- 
insurance treaties  with  the  same  companies.  With  the  pro- 
vision of  £75,000  they  were  of  opinion  an  ample  sum  had 
been  set  aside,  in  all  probability  providing  a  margin  for 
some  recovery. 

Substantial  Appreciation  of  Investments. 

.V  .vear  ago  he  referred  to  the  position  of  gilt-edged 
s.pcurities  and  the  prospect  of  appreciation  in  values  in  the 
light  of  the  fall  in  prices  of  wholesale  commodities,  holding 
out  the  expectation  that  notwithstanding  the  detrimental 
effect  of  the  fall  in  prices  upon  premium  income  they  might 
reasonably  look  forward  to  some  compensating  advantages  in 
the  form  of  a  rise  in  the  value  of  gilt-edged  securities.  His 
anticipation  had  been  fully  justified.  The  sum  of  £500,000 
had  been  transferred  from  the  investment  fluctuation  fund, 
leaving  this  fund  at  £1.500,000,  at  which  figure  this  reserve 
was  more  than  £250.000  in  excess  of  the  difference  betwcci) 
the  book  values  and  market  values  of  the  Stock  Exchange 
investments  as  at  tlie  end  of  the  year,  since  the  close  of 
which  a  further  very  considerable  appreciation  had  taken 
place. 

The  directors  had  always  stringently  valued  the  Com- 
pany's securities  which  were  largely  of  tiie  gilt  edged  trustee 
class.  The  book  value  of  the  Stock  Exchange  investments 
amounted  approximately  in  all  to  fourteen  million  pounds, 
of  which  over  ninety  per  cent,  consisted  of  British,  American, 
and  Foreign  Government.  Provincial  and  Municipal  securi- 
ties,  and  railway  stocks. 

Regarding  their  buildings,  these  appeared  in  the  books 
at  or  below  cost  price,  and  their  value  at  present  was  con- 
siderably in  excess  of  this. 

Reinsurance— a  Moral. 

The  Chairman  proceeded  :  A  certain  prominence  lias  liein 
given  to  the  suggestion  that  the  system  by  which  companies 
issue  cover  for  amounts  in  excess  of  their  own  retention  is 
open  to  critici.sm.  It  is  an  interesting  subject,  but  I  do 
not  think  that  anything  which  has  occurred  recently  justifies 
any  such  contention.  It  has  been  for  long  an  accepted  prac- 
tice both  here  and  in  all  other  important  countries,  and  has 
proved  a  great  convenience  to  the  larger  policyholders,  and 
carries  with  it  the  advantage  of  creating  a  means  of 
reciprocal  exchange  between  companies  producing  a  better 
average  and  making  for  economy  and  simplicity  in  working. 

I  do  not  propose  to  comment  on  certain  recent  happenings 
in  the  world  of  reinsurance  except  to  say  that  I  hope  the 
insuring  public  will  draw  the  obvious  moral,  which  is  that 
they    should    base    their    expectations    of     security     on     the 
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intrinsic  sliength  of  the  office  to  which  they  entrust  their 
insurances,  and  not  upon  its  cliance  of  securing  reliable  re- 
insurance facilities,  a  matter  about  which  they  can  have  no 
certain  knowledge. 

The  Future :  Hopeful  Signs. 

It  is  a  matter  for  regret  tliat  whilst  the  fall  in  our 
premium  income  has  been  to  some  extent  arrested,  there  has 
been  so  far  no  improvement  in  our  claims  experience,  and 
under  the  present  perplexing  conditions  it  is  most  difficult, 
if  not  impossible,  to  forecast  with  any  degree  of  certainty 
the  probable  outcome  of  the  current  year's  trading.  The 
task  of  predicting  the  date  of  the  world's  return  to  normal 
conditions  1  will  leave  to  others.  There  probably  has  never 
been  a  time  when,  owing  to  the  War  and  the  cross-currents 
of  international  relationships,  particularly  on  the  Continent 
of  Europe,  prophecy  has  presented  more  diflficulties.  Prob- 
ably few.  I  imagine,  have  realised  the  unprecedented  violence 
of  the  economic  upheaval  which  we  have  experienced.  There 
are,  taking  a  broad  view,  some  hopeful  signs,  however,  at 
home  and  abroad  of  a  return  to  more  stable  conditions. 
Although  recovery  and  reconstruction  will  necessarily  be  a 
slow  process,  the  economic  situation  reveals  powerful  forces 
making  for  business  expansion.  Con.structive  agencies  are 
more  operative  to-day  than  at  any  time  since  the  declaration 
of  peace.  Therefore,  personally.  I  am.  on  the  whole,  dis- 
posed to  regard  the  immediate  future  with,  shall  I  say,  a 
conservative  optimism.  If,  as  I  incline  to  think,  the  Ignited 
States  (where  a  certain  recovery  is  already  unmistakable) 
will  be  one  of  the  first  countries  to  experience  a  substantial 
trade  revival,  then  this  Company,  owing  to  the  extent  of  its 
interests  there,   may   expect  to   benefit. 

I  fear  a  great  part  of  Europe  with  which  we  formerly 
transacted  a  profitable  business  will  continue  to  remain 
closed  to  us  for  the  present.  It  is  true  approaches  have  been 
made  to  us  from  time  to  time,  but  it  is  difficult  to  see  any 
prospect  of  an  early  resumption  of  business  on  any  sub- 
stantial scale.  Some  measure  of  political  equilibrium  in  the 
countries  to  which  I  refer,  and  a  return  on  their  part  to  the 
immutable  principles  of  sound  finance,  must  necessarily  pre- 
cede any  renewal  of  our  former  relationship. 

Tribute  to  General  Manager. 

We  are  very  much  indebted  to  our  General  Manager  for 
the  able  manner  in  which  he  has  brought  the  Company 
through  an  extremely  trying  and  difficult  year.  Regarding 
his  visits  to  the  United  States,  considerable  reorganisation 
was  found  to  be  necessary  there.  This  was  carried  out  by 
Mr.  Lewis  to  the  great  satisfaction  of  the  board,  and  I  feel 
sure  the  result  will  add  to  our  strength  in  that  country 
where  we  have  always  held  such  a  unique  position,  and  where 
the  Company  is  so  highly  regarded  and  trusted.  (Applause.) 
.^Il■.  E.  .S.  Parker  (Deputy-Chairman)  seconded  the 
motion,  which   was  carried   unanimously. 

Sir  Aubrey  Biocklel.ank  proposed  the  election  as  director 
ot  iMr.  J.  J.  Atkinson,  who  had  joined  the  board  since  the 
last  annual  meeting,  and  the  re-election  of  Messrs  F  C 
Bovynng,  A.  G.  Pent,  W.  R.  Glazebrook.  and  T.  Woodsend 
as  directors. 

Mr  H.  M.  Beausiie  seconded,  and  the  motion  was 
agreed  to. 

Messrs.  Stead.  Taylor  and  Stead,  of  Liverpool,  were  re- 
appointed auditors. 

Tribute  to  Directors. 

1  ^{^-  r^j-^-  Ci-ichton  ijropn.r-d  a  vi.te  of  tlianks  to  the 
lioard  ot  directors,  the  London  board  and  other  boards  of 
directors,  and  the  local  boards  in  the  United  Kingdom,  the 
United  States^  and  other  centres  of  the  Company  throughout 
the  world.  He  said  that  when  times  were  not  so  good  the 
work  devolving  upon  the  directors  was  much  more  strenuous 
and  their  responsibilities  greater,  and  there  was  all  the  more 
rea.son  why  they  should  be  thanked  upon  this  occasion.  He 
cong.atulated  the  directors  upon  the  frank  and  open  state- 
whf  V.  '■^^'"'  """^f-"^  <he  Company's  accounts-a  course 
which  \wnild  meet  with  universal  appreciation.  (Hear,  hear.) 
ado  ted  ^^"^  seconded,  and  the  motion  was  cordially 

The  Chairman,  in  reply,  expressed  appreciation  of  Mr 
Crichton  s  thoughtful  observations.  In  a  bad  year  such  as 
had  been  oxpenenced  the  work  of  the  directors  was  always 
rendered  more  difficult  than  in  a  good  year.  The  directms 
would  take  caie  to  see  that  the  sentimenU  expressed  bv  t)  e 
meeting  were  forwarded  to  their  boards  of  director's  in 
various  parts  of  the  world. 

Mr.  M'.  F.  Moore  proposed  the  following  resolution  :— 

"  Thit  the  best  thanks  of  the  meeting  be  presented  to  the 
officers  and  staff  and  agents  at  home  and  abroad  for  their 
zeal  and  interest  in  the  affairs  of  the  Company  " 

He  said  :  The  Chairman  has  referred  in"  hi.s  speech  to 
the  hopeful  signs  .it  home  and  abroad  of  a  return  of  more 
stable  conditions.  It  is  quite  unnecessary  to  say  thit  it  is 
impossible  to  arrive  at  satisfactorv  results  without  the 
cordial  co-operation  and  assistance  of  the  whole  of  our  staff 
and  of  the  agents  at  home  and  abroad.  The  Chairman  has 
leterred  to  Mr.  Lewis'  recent  journev  to  America.     We  are 


all  accustomed  to  Mr.  Lewis'  able  handling  and  tackling  of 
all  difficult  propositions,  and  wc  look  to  him  for  the  guidance 
and  the  active  energy  which  he  always  displays  in  managing 
the  affairs  of  the  Company.  I  am  sorry  that  Mr.  Reddrop 
is  not  here  to-day,  but  he  is  away  on  the  Company's  service. 
We  must  not  forget  him.  On  the  other  hand  we  are  very 
pleased  to  see  Mr.  Macready  from  London,  and  I  should 
also  like  to  refer  again  to  what  the  Chairman  mentioned 
about  our  South  African  Manager,  Mr.  Kirk.  I  think  we 
may  congratulate  him  on  a  safe  journey  to  this  country  after 
the  troubles  and  risks  of  the  labour  riots  in  South  Africa. 
I  would  also  like  to  pay  a  tribute  of  thanks — I  am  sure  the 
shareholders  always  wish  to  do  so  at  this  meeting,  as  it  is  a 
great  plea.sure  to  them  to  do  it — to  all  the  other  officers 
of  the  Company  at  home  and  abroad,  the  heads  of  depart- 
ments, and  the  members  of  the  staff. 

Thanks  to  Staff. 

We  always  have  our  agents,  at  home  and  abroad,  con- 
stantly in  our  minds,  and  the  excellent  services  which  they 
perform  in  the  interests  of  the  Company,  and  it  is  a  great 
pleasure  at  this  annual  meeting  to  pay  a  special  tribute  of 
thanks,  and  to  send  a  message  of  congratulations  to  them 
on  the  excellent  work  which  they  do  for  the  Company.  Our 
thanks  also  are  due  to  all  the  officers  of  the  Company  and 
the  members  of  the  staff,  and  I  trust  that  this  will  be 
conveyed  to  them. 

Mr.  R.  Q.  Wilson  having  seconded,  the  meeting  approved 
of  the  motion 

Mr.  Hugh  Lewis  (General  Manager)  responded,  "and  said  : 
Mr.  Chairman,  whatever  may  be  thought  of  any  other  part 
of  our  proceedings.  I  an:  certain  this  particular  resolution 
will  never  appear  a  formality  'o  those  concerned,  particularly 
so  when  it  is  submitted  as  to-day  in  such  gracious  and  kindly 
terms. 

Again,  the  vote  of  thanks  will  be  all  the  more  appre- 
ciated because  of  the  poor  profit  results  of  the  year.  I  am 
certain  the  staff,  all  of  us,  have  never  striven  harder,  but, 
none  the  less,  human  nature  being  what  it  is,  we  all  quite 
realise  that  it  cannot  come  easily  to  give  praise  when  the 
return   for  the  risk  run    is  so  inadequate. 

However,  instead  of  finding  us  at  fault  you  have  en- 
couraged us  to  renewed  efforts. 

In  acknowledging  this  resolution  I  am  very  mindful  of 
the  fact  that  I  am  in  the  main  the  spokesman  of  others. 

First  amongst  these,  our  able  Sub- Manager.  Mr.  Reddrop, 
who,  as  ;\Ir.  Moore  has  stated,  is  away  on  the  Company's 
business,  and  Mr.  Warner  and  Mr.  Hay,  our  Assistant 
Secretaries,  all  of  whom  to  my  certain  knowledge  have 
laboured  with  incessant  and  well-directed  energy  in  their 
respective  positions  to  make  the  best  of  an  exacting  and 
disappointing  year.  From  my  own  knowledge  I  can  truly 
say  theise  genetlemen  have  "  scorned  delights  and  lived 
laborious  days." 

I  have  also  to  acknowledge  the  extremely  valuable  ser- 
vices of  our  London  Manager,  Mr.  Macready,  our  chief 
Underwriter,  Mr.  Harper,  our  Actuary,  Mr.  Kilpatrick,  our 
Accident  Manager,  Mr.  Mackinnon,  the  principals  of  our 
departments,  our  branch  managers,  and  our  high  officers 
caring  for  the   Company's  vast   interests   overseas. 

Overseas  Interests. 

I  should  just  like  to  add  that  we  all  feel  Mr.  Harper 
and  his  experienced  coadjutors  have  assuredly  made  the  best 
of  a  harassing  marine  year.  I  also  take  the  opportunity  of 
congratulating  my  friend,  Mr.  Danvcrs,  our  able  Australian 
manager,  who  serves  us  so  staunchly,  on  his  recovery  from 
his  serious  illness.  Our  American  executives  have  already 
been  referred  to  by  the  Chairman.  All  I  think  I  need  add 
is  that  I  am  satisfied  that  the  Company's  interests  on  that 
continent  are  in  loyal  and  safe  keeping.  I  speak  al.so  for 
the  Company's  agents,  many  of  whom,  though  not  filling 
positions  of  salaried  servants,  hold  positions  of  considerable 
responsibility,  and  much  to  our  advantage. 

And  so,  Sir,  on  behalf  of  all  our  officials  at  home  and 
abroad,  and  of  all  our  agents,   I  thank  you. 

May  I,  in  concluding,  express  my  own  sense  of  your  per- 
sonal references  to  me  from  the  Chair.  1921  was  my  first 
year,  and  I  could  have  wished  my  first  accounts  to  be  more 
satisfying  to  the  shareholders. 

My  new  duties — though  I  am  now,  I  suppose,  an  old 
servant  of  the  Company — have  been  carried  on  in  new  sur- 
roundings and  in  contact  with  many  with  whom  I  had  not 
the  privilege  previously  of  acquaintanceship,  and  wlio,  in 
spite  of  my  shortcomings,  I  feel  have  been  very  indulgent 
to  me. 

I  wish  to  thank  you.  Sir,  for  unvarying  consideration  and 
kindness  altogether  beyond  anything  I  could  have  deserved. 

On  the  motion  of  Mr.  T.  Woodsend  a  vote  of  thanks  wa^: 
accorded  to  the  Chairman  for  his  services,  and  a  bri.  ■ 
acknowledgment  by  Mr.  Barnes  terminated  the  meeting. 


i 


At  a  meeting  held  subsequentlv  to  the  .shareliolder.s'  mei  i 
ing  the  directors  of  the  Livupo'ol    and    London  and  Glob- 
Insurance  Company,   Limited,    re-elected    Mr.     A.     Keiiti 
Barnes   as    Chairman,    and    elected    .Mr.    R.    Q.    Wilson    a 
Deputy-Chairman  of  the  Companv. 


May   I'll.    I'.iL'L'.J 
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DUNLOP  CORD  TYRES 

(BEADED    EDGE) 

NOW    OBTAINABLE    FROM    ALL    DEALERS. 


A  wonderful  advance  in  tyre  construction,  achieving  a  marked 
reduction  of  internal  friction — consequently  heat — within  the 
tyre,  and  thus  securing  : — 

Longer  tyre  life.        Uniform  wear. 
Reduced    petrol    consumption. 


Its  greater  internal   air-space  results  in  : — 

Lower  maintenance  costs. 
More  comfortable  running. 
Less    driving    strain. 


Dunlop  cord  tyres  are  BRITISH  and  their  manufacture 
gives  employment  to  thousands  of  British  workpeople. 
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Eagle,  Star  and  British  Dominions  Insurance  Co.,  Ltd. 

Review  of  Year's  Business :  Large  Appreciation  in  Investments. 


The  uidiiiary  goneral  meeting  of  the  Kagle.  Star  and  British 
Dominions  Insurance  Company,  Limited,  was  held  at 
32  Moorgate,  E.C.,  on  May  18,  Sir  Edward  M.  Mountain, 
Bt.,  J. P.   (Chairman  and  Managing  Director),  presiding. 

The  Secretary  (Mr.  J.  Gardiner,  A.C.A.)  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

Tlie  Chairman,  who  was  received  with  applause,  said  : 
My  Lords,  Ladies  and  Gentlemen, — As  you  are  doubtless 
aware  from  the  reports  of  all  the  leading  companies  that 
have  already  been  issued,  and  the  speeches  of  their  various 
chairmen,  the  year  1921  has  been  a  lean  one  for  insurance 
business.  Tlie  success  or  non-success  of  particular  years  in 
respect  to  insurance  business  depends  entirely  on  the 
prosperity  or  otherwise  of  industry,  and,  as  you  are  aware, 
so  far  as  trade  is  concerned,  the  year  1921  was  one  of  the 
worst  that  we  have  experienced  for  many  years.  It  is.  how- 
ever, during  such  periods  of  depression  that  the  care  and 
skill  with  which  an  insurance  company  is  managed  is  brought 
to  the  issue.  It  is  a  recognised  fact  that  as  all  trade  has 
been,  and  always  will  be,  subject  to  fat  and  lean  years,  so 
is  the  insurance  business,  and  I,  therefore,  think  you  will 
agree  with  nje  that,  considering  the  times  through  which  we 
have  passed,  our  accounts  are  in  every  way  satisfactory. 
(Hear,  hear.)  You  will  be  asked  to  confirm  as  new  directors 
on  the  main  board  the  appointments  of  the  Rt.  Hon.  the 
■  Earl  of  Athlone,  G.C.B.,  G.C.V.O.,  C.M.G.,  D.S.O.,  and 
the  Rt.  Hon.  Lord  Inverforth,  P.C.  Both  of  these  gentle- 
men are  well  known  to  you.  and  will  from  every  point  of 
view  be  an  acquisition  to  the  board.     (Applause.) 

Marine  Department. 

I  will  now  turn  to  the  accounts  of  our  various  depart- 
nuiits.  first  of  which  is  the  "marine  department.  If  you  look 
at  our  figures  you  will  see  that  we  brought  forward  £785,644. 
Ihat  our  net  premium  income  amounts  to  £439.960.  together 
£1,225,604,  against  which  we  have  settled  on  the  year  under 
review  and  previous  years  a  sum  of  £743.673.  Our  expenses 
of  management,  including  provision  for  income  tax  and  excess 
profits  duty,  amount  to  £62,009 ;  we  have  tran.sf  erred  to  profit 
and  loss  account  the  sum  of  £47.908.  and  the  marine  fund  at 
the  end  of  the  year  is  £394,921.  being  equivalent  to  ninety  per 
cent,  of  the  income,  compared  with  sixty-six  per  cent,  for 
1920.  The  reason  that  the  ratio  of  this  reserve  to  our  premium 
income  is  so  much  higher  in  proportion  to  it  than  in  previous 
years  is  that  we  have  to  wind  up  larger  accounts  in  previous 
years.  This  reserve  will  in  due  course  decline  to  a  normal 
figure.  Last  year  I  referred  to  the  outlook  as  unfavourable, 
and  in  consequence  anticipated  a  further  reduction  in  our 
premium  income.  I  do  not  think  that  there  is  any  company 
in  London  which  has  so  rapidly  reduced  its-  income  from  this 
source  as  we  have  done  during  the  last  few  years.  There 
was  not  the  slightest  difficulty  in  obtaining  as  large  an  income 
as  we  have  had  in  previous  years,  but  as  we  were  convinced 
that  marine  insurance,  as  a  whole,  was  going  to  be  unprofit- 
able, we  decided  that  rather  than  make  a  loss  on  our  business 
it  would  be  preferable  to  decline  the  bulk  of  the  business 
that  was  offered  to  us  and  thereby  avoid  the  loss.  We  were 
well  aware  that  by  so  doing  we  should  lose  a  large  amount 
of  interest,  but  we  were  convinced  that  this  was  a  much 
sounder  policy,  and  the  results  have  fully  justified  our  antici- 
pations. A  large  amount  of  money  has  been  lost  in  the 
marine  insurance  market  during  the  last  few  years,  and  we 
are  one  of  the  few  companies  that  have  escaped  this,  and  T 
feel  certain  that  you  will  agree  with  me  that  our  underwriter, 
Mr.  Merriman,  has  to  be  very  much  congriitulated  on  the 
results.     (Applause.) 


on  this  1jusine.s.s.  la  neither  of  the.-^e  years  wa.s  the  profit 
an  excessive  one.  Owing,  however,  to  the  increasing  com- 
petition and  the  reduction  in  values,  certain  underwriters 
wished  to  break  away  from  the  agreement  above  mentioned, 
and  it  wa^  impossible  any  longer  to  maintain  this  combina- 
tion. In  June  last  year  it  broke  up  as  regards  fixing  rates 
and  values,  leaving  no  central  organisation  in  the  market  for 
controlling  either,  and  thus  leaving  each  underwriter  free 
to  do  exactly  what  he  ple.ase-:!.  with  the  result  that  there 
was  an  immediate  drop,  which  represented  a  reduction  of 
between  forty  per  cent,  and  fifty  per  cent,  in  the  premiums 
received,  that  is.  if  you  take  into  consideration  the  reduced 
values  on  which  the  steamers  were  placed.  In  mv  opinion, 
such  a  reduction  was  absolutely  unwarrantable  and  could 
hold  no  prospect  whatever  of  profit,  but  only  a  certain  loss, 
in  consequence  of  which,  much  to  our  regret,  we  refused  to 
renew  the  bulk  of  this  business,  even  although,  by  so  doing, 
we  gave  up  connections  we  had  liad  for  a  great  number  of 
years.  The  state  of  the  hull  market  is  at  present  such 
that  steamei-s  are  being  renewed  at  approximately  pre-War 
values  and  pre-War  rates,  although  in  most  cases  the  .steamers 
are  eight  years  older  and  the  cost  of  repairs  is  still  at  least 
I  100  )>er  cent,  above  ))re-War  figures.  I  must  confesis  that  we 
entirely  fail  to  imderstand  the  reason  for  this,  and  we  still 
decline  the  great  bulk  of  the  busine.<?. 

The  Cargo  Business. 

I  am  pleased  to  inform  you  that  in  connection  with  cargo 
business  we  still  maintain  the  bulk  of  our  old  connections. 
When  the  trade  of  tlie  world  becomes  more  normal,  the 
income  from  this  source  will  considerably  increase.  We  have 
hundreds  of  contracts  with  merchants  for  this  class  of 
business  all  over  the  world,  but  many  of  these  contract*  •: 
are  more  or  less  stagnant,  because  there  are  no  shipments 
taking  plact-.  Here,  again,  however,  we  declined  a  very  large 
amount  of  business,  owing  to  the  very  low  rates  at  which 
some  of  our  comjx'titors  seemed  to  think  it  wise  to  accept. 
At  the  present  moment  the  position  in  the  marine  insurance 
world  is  not  how^  much  a  company  is  likely  to  make,  but 
how  little  if  can  avoid  losing.  In  spite  of  the  great  depre- 
r'ntiun  in  this  market,  our  underwriting  has  been  done  with  '• 
such  extreme  care  that  we  have  been  able  to  make  a  small 
profit,  and  I  do  not  anticipate,  even  if  such  times  should 
continue,  that  on  the  very  conservative  lines  we  adopt  we  ; 
are  likely  to  make  any  loss.  La.^t  year  I  was  able  to  state 
that  two-thirds  of  our  premium  income  consisted  of  cargo 
and  other  short-time  risks.  This  year  I  am  glad  to  be  able 
to  inform  you  that,  because  of  the  policy  I  have  indicated, 
three-quarters  of  our  premium  income  consists  of  cargo  and  |y 
other  short  risks,  which  means  that  our  outstanding  liabilities 
are  considerably  less  than  thev  have  ever  been  before. 


Hull  Insurance. 

I  referred  last  year  to  hull  insurance,  and  mentioned 
that  thi.s  outlook  was  also  unfavourable.  Almost  contnm- 
ously  during  the  Last  ten  years  this  section  of  marine 
business  was  controlled  by  a  Committee  which  was  composed 
of  the  leading  representatives  of  the  London,  Liverpool  and 
(JUisgow  Companies,  and  also  Lloyd's  underwriters.  This 
Committee  gave  the  most  careful  I'onsideration  to  all 
general  questions  concerning  this  particular  class  of  business, 
especially  .as  to  fixing  rates  in  comparison  with  the  cost  of 
repairs,  the  claims  for  which,  directly  or  indirectly,  absorb 
the  majority  of  the  premiums. 

As  a  result  of  that  ten  years'  combination  :i  reasonable 
averaLTC    profit    was    made    bv    the    majority    of    uiulerwrilors 


Fire  and  General  Insurance. 

Our  premium  income  as  compared  with  last  year  shows  a  J 
slight  reduction  of  £5.462.  but  this  is  Aery  much  smaller  than 
is  disclosed  by  the  acccmnts  of  other  companies  so  far  pub-  ' 
lished.  Our  "total  premium  income  was  £2.249.215.  Ihe 
claims  paid  and  outstanding,  after  the  deduction  of  re- 
insurances, amounted  to  £1.273.545.  a  ratio  of  56.62  per  cent.^ 
Commission  and  brokerage  aggregated  £476,426,  and  expenses 
of  management,  including  income  tax  and  provision  for 
excess  profits  duty.  £41.'704.  a  combined  ratio  of  40.81  per 
cent.  After  carrying  forward  a  reserve  of  forty  per  cent,  of 
the  total  premium  income  we  have  been  able  to  transfer 
to  profit  and  loss  accoinit  the  sum  of  £95,093.  Our  fire 
business  showed  good  results  generally  in  all  parts  of  the 
world  with  Ihi  exception  of  Americ.i.  where,  in  common 
with  all  other  companies  operating  there,  we  had  a  bad 
experience,  that  country  showing  the  worst  loss  ratio  since 
the  San  Franci.sco  disaster.  This  was  undoubtedly  due  to 
trade  depression.  Our  accident  department,  which  embraces 
workmen's  compensation,  personal  accident,  burglary,  live- 
stock insurance.  &c..  has  had  quite  a  good  year.  With  regard 
to  motor  vehicle  insurance,  this  has  been  a  loss  for  several 
years  practically  to  all  companies  transacting  this  class  of 
business.  So  far  as  our  own  business  is  concerned,  I  am  of 
the  opinion  that  it  has  turned  the  corner,  and  with  the 
tendency  for  the  cost  of  repairs  to  decrease  it  looks  as  though 
there  were  favourable  prospects  of  tlie  business  once  more 
becoming  a  paying  proposition.  American  motor  vehicle 
business,  which  up  to  the  end  of  1919  had  .shown  a  reason- 
able profit  for  some  years,  has  in  the  last  two  years  shown 
very  bad  results  indeed.  We  are  at  the  present  moment 
engaged,  in  conjunction  with  other  leading  companies,  both 
British  and  American,  in  endeavouring  to  improve  the  con- 
ditions, and  X  think  it  is  only  a  question  of  time  for  this 
businos^   to   lie    adjusted.     The   engineering,   indemnity,  and 
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,;iile   wi'll,   .urn    iMi'i   t Hiidior  i-onditii>iis  of  trad<<  whiih 

1'  foil-shadowed  wo  are  hopeful  of  good  rosiilts  in  1922. 

Ufa  Insurance. 

I  now  turn  to  lift>  insurance.     A  year  ago  I  expressed  the 
lunion  that  the  amount  of  new  life  business  was  likely  to 
.•  smaller  than  in  previous  years,  and  ns  you  will  see  from 
lie  figures  given  in   the  report   we,  in   conmion   with  nearly 
\ery   other  otlice.  show  a  reduced  new   business   for    1921. 
1       the    first    place,    the    exceptional    demand    in    the    years 
Mmedi:it<?ly    following   the    War    created    by   the    return    to 
vil   life   of   a    very    large    number   of   men    who    had    been 
'      ■'.)  during  the  War  from  effecting  life  policies  has  been 
^I'ly  met  ;   and,   secondly,  the  unparalleled  trade  de- 
has    made  "it   impossible   for    many    to    effect    the 
is   which  normally    they   would    require.     There    is, 
I     another  and  much  brighter  side  to  the  picture  cf 
.lepartment  which  I  have  to  put  before  you.     A  year 
question    of   depreciation  of   our   investments,    more 
y  in  the  closed  funds,  was  an  important  one.    -To-day 
lion  is  entirely  changed,  and  the  present  outlook  is 
ini>   respect   very  favourable.     In    the  case   of  the    life 
,-Nurance  and  annuity  fund  applicable  to  our  current  series 

■  policies  a   large  proportion    ot   our    holdings   in    British 
ivernment    securities    is    held    against    obligations    to    our 

:  'licyholders  under  War  Loan  and  War  Bond  policies,  and 
'iisequently  the  question  of  appreciation  or  depreciation  of 
Ni'se   investments   is   not   o.ie   which   directly    concerns   the 

■  .mpany.  In  this  fund,  however,  there  are  other  invest- 
lonts   which  at  the  end  of  the  year  showed  a  satisfactory 

.pprecia:ion.  though  none  of  this  has  been  taken  credit  for 
I  our  accounts.  This  appreciation  we  regard  as  an  addi- 
inal  reserve  against  possible  depreciation  or  other  con- 
iigencies  in  the  future,  and  I  am  sure  that  you  will  approve 

■iir  decision.     (Hear,  hear.) 

Valuation  and  Distribution  of  ProOti:. 

Perhaps,  however,  the  most  interesting  matters  with 
!  'gard  to  the  life  department  are  the  valuation  and  distri- 
bution of  profits  which  we  have  made  in  connection  with 
both  the  closed  funds  of  the  old  Eagle  Company  and  the 
policies  issued  by  the  Company  under  its  current  series. 
I'lith  of  which  quinquennial  valuations  fell  due  last  year. 
!?;  the  case  of  the  Eagle  fund,  where  the  valuation  was 
i.ide  as  at  September  30  last,  we  have  been  able  to  declai-e 
.  reversionary  bonus  addition  to  all  policies  entitled  to 
iirticipate  at  the  satisfactory  rate  of  £1  per  cent,  per 
iium  for  the  quinquennium,  and  after  doing  this  the 
•,nid  is  left  in  a  thoroughly  healthy  condition.  It  is  very 
gratifying  to  us  to  be  able  to  show  such  a  result  on  this, 
;lie  first  investigation,  after  the  transfer  of  the  Eagle  busi- 
iss  to  us.  and  I  am  sure  that  it  is  regarded  with  satis- 
iction  by  the  policyholders  concerned.  In  the  case  of  the 
MTent  British  Dominions  business,  the  quinquennial  valua- 
;ion  was  made  as  at  December  31.  1921.  The  valuation  was 
made  on  a  stringent  basis,  and  the  result  showed  that  the 
confidence  which  I  expressed  last  year  was  justified.  The 
life  assurance  contracts  were  valued  on  a  strict  net  pre- 
mium basis  by  the  O-^'  table  of  mortality,  the  rate  of 
interest  assumed  being  three  per  cent,  except  in  the  case 
of  short-term  endowment  assurances,  w-here  the  benefits 
assured  take  the  form  of  War  Loan  stocks,  in  which  case 
the  rate  of  interest  assumed  was  three  and  a-half  per  cent. 
Annuity  contracts  were  valued  by  the  British  offices  life 
annuity  tables  at  three  and  a-half  per  cent,  interest.  As 
the  result  of  the  valuation  a  gross  surplus  of  £84.471  was 
disclosed,  and  of  this  we  have  decided  to  distribute  £76,102. 
leaving  £8.369  to  be  carried  fnrward   undivided. 

Reversionary  Bonuses. 
This  has  enabled  us  to  declare  in  the  case  of  policies 
in  the  ordinary  participating  branch  a  reversionary  bonus 
addition  to  the  sum  assured  at  the  rate  of  30s.  per  cent. 
per  annum,  while  in  the  case  of  policies  in  the  abstainers' 
section,  where  a  guaranteed  reduction  of  premium  is  allowed. 
the  reversionary  bonus  addition  is  at  the  rate  of  15s.  per 
cent,  per  annum.  This  reversionary  bonus,  together  with 
the  guaranteed  bonus  reductions  allowed  during  the  quin- 
quennium, is  in  the  aggregate  more  than  the  equivalent  of 
a  reversionary  bonus  at  the  rate  of  50s.  per  cent,  of  the 
sum  assured,  so  that  the  pi-ofits  in  the  abstainers'  section 
have  proved  larger  than  those  in  the  ordinary  participating 
brancii.  The  long  experience  of  the  Sceptre  has  shown  that 
we  are  entitled  to  expect  that  the  mortality  among  the 
assured  in  the  abstainers'  section  will  be  relatively  lighter 
than  that  in  the  ordinary  participating  branch,  and  if  this 
expectation  is  realised  it  must  result  in  relatively  larger 
bonuses  being  available  for  the  policyholders.  Your  direc- 
tors have  taken  particular  care  in  the  selection  of  risks,  and 
we  are  satisfied  that  the  business  on  our  books  is  good 
business  Our  mortality  experience  is  favourable:  our  ex- 
pen.ses  are  moderate,  and  we  are  earning  interest  at  a  rate 
substantially  higher  than  that  assumed  in  our  valuation. 
In  these  circumstances  your  directors  regard  the  outlook  as 
favourable,  and  have  accordingly  guaranteed  to  all  policy- 
holders in  the  ordinary  participating  branch,  on  the  occa- 
sion of  the  next  quinquennial  distribution  as  at  December  31. 


1926.  a  reversionary  bonus  of  not  less  than  30s.  per  cent, 
of  the  sum  assured  for  each  full  year's  with-profil  premium 
paid  in  respect  of  thi'  current  quinquennium.  .Mureover. 
provision  has  been  made  for  all  with-profit  policies  becoming 
claims  by  death  or  maturity  during  the  quinquennium  to 
receive  an  interim  bonus  at  the  same-  rates  as  those  recently 
declared.  This  guarantee  makes  a  wilhprofit  policy  with 
this  Company  even  more  attractive  than  formerly,  and  1  am 
sure  that  this  will  be  appreciated,  not  only  by  our  policy- 
lioblers.  but  also  by  all  our  agents  and  shareholders  on 
whoso  goodwill  so  much  of  our  success  depends. 

Finance. 

W«  now  come  to  the  question  of  finance.  For  Kome  years 
past  we  have  had  in  our  balance  sheet  an  investment  reserve 
fund,  and  this  has  always  exceeded  tile  actual  depreciation 
in  our  general  fund.  On  several  occasions  your  directors 
have  considered  writing  down  the  investments  to  the  market 
price  and  removing  this  item  from  the  balance  sheet.  They, 
however,  decided  to  wait  until  times  were  more  or  less 
normal.  They  considered  this  year  a  suitable  opportunity, 
and  after  writing  off  aiiy  loss  on  realisation  ot  investments 
during  the  year,  ai'id  also  writing  down  all  the  securities  to 
their  market  price  as  at  December  31  last,  it  left  a  credit 
balance  in  this  fund  of  £50.052,  which  has  been  transferred 
to  profit  and  loss  account.  It  may  interest  our  shareholders 
to  know  that  sint*  this  'balance  sheet  was  published  there 
has  been  an  appreciation  in  the  Slock  Exchange  securities 
alone  on  our  various  funds  of  over  £1.000.000.  (Applause.  I 
The  major  part  of  this  appreciation  will,  however,  go  to  the 
benefit  of  our  various  life  funds.  W'ith  regard  to  our  own 
Company,  there  is  nothing  that  engages  the  attention  of  your 
directors  more  than  the  whole  question  of  investments.  W'e 
have  an  investment  dejiartnient.  which  is  presided  over  by 
a  very  capable  manager.  Mr.  .John  Spencer — (Applause. )-- 
who  is  a  well-known  actuary,  and  has  made  a  special  study 
of  the  subject  of  investments  for  very  many  years.  Mr. 
Spencer  has  under  him  a  staff  of  highly-trained  officials. 
-VU  existing  investments  are  under  the  immediate  super- 
vision of  tiiis  department,  and  are  carefully  watched  from 
day  to  day  by  them.  If  at  any  time  they  think  it  advan- 
tageous, for  any  reason  whatever,  to  change  any  of  our 
investments,  they  report  in  that  sense  to  our  Finance  Com- 
mittee, consisting  of  members  of  the  head  office  board  and 
representatives  from  our  various  life  funds,  and  the  Com- 
mittee, after  carefully  considering  the  points  raised,  make 
their  recommendation  to  ti.e  board.  The  same  care  is 
exercised  with  regard  to  any  new  investments  proposed  to 
the  company.  By  this  nieaiis  the  investment  ]>olicy  of  all 
our  funds  is  co-ordinated.  So  far  as  our  own  Company  was 
concerned,  it  has  been  our  practice,  when  we  have  reinsur- 
ance treaties,  except  in  very  special  cases,  to  hold  security 
in  connection  with  them,  and  we  did  so  in  this  case :  and 
if.  wben  the  treaties  are  finally  wound  up.  there  should 
be  any  loss  over  and  above  the  securities  we  hold,  it  will 
not  in  any  case  be  one  that  will  materially  affect  us. 

Mr.  Stanley  Holmes's  Bill. 

In  the  speeches  of  the  various  chairmen  of  our  leading' 
insurance  companies  you  will  ha\e  seen  that  they  nearly  all 
refer  to  a  Bill  recently  introduced  in  the  House  of  Commons 
by  Mr.  Stanley  Holmes.  M.P.  It  has  been  their  universal 
opinion,  and  also  ihe  opinion  of  the  various  insurance  bodies 
who  have  considered  this  Bill,  that  its  details  have  not 
been  sufficiently  considered.  The  Bill  would  not  have  pro- 
vided any  additional  safeguard  to  the  insuring  public,  but 
it  might  have  constituted  a  step  towards  Governmental  control 
of  the  investments  of  tlie  insurance  companies,  and  this,  in 
the  opinion  of  all  those  best  qualified  to  judge,  would  have 
been  entirely  agamst  the  interests,  not  only  of  insurance 
shareholders!  but  of  the  insuring  public  as  well.  There 
are  one  or  two  items  in  the  balance  sheet  to  which  I 
should  like  to  specially  refer.  You  will  understand  that 
in  reducing  a  large  marine  account  to  a  very  much  smaller 
one  it  was  necessary  to  realise  investments,  and  your  directors 
had  to  consider  whether  they  would  sell  Government  securi- 
ties at  the  very  low  prices  then  prevailing,  or  whether  it 
would  be  better  to  borrow  the  money  fro7n  our  bankers. 
As  everything  seemed  to  point  to  a  likelihood  of  an  appre- 
ciation, "it  was  decided  to  adopt  the  latter  course.  'This 
turned  out  to  be  a  very  prudent  decision.  Whereas  at  one 
time  we  might  have  had  to  sell  our  War  Loan  stock  at 
about  82  or  thereabouts,  we  have  since  sold  part  of  it  at 
102.  This  accounts  for  the  item  in  our  balance  sheet  of 
"  Loans  due  by  the  Company.''  W^e  had,  of  course,  to 
pay  interest  at  Bank  rate  <in  these  loans,  and  this  accounts 
for  about  half  the  item  charged  in  the  profit  and  loss  account 
as  "  Expenses  of  management  and  interest  not  charged  to 
other  accounts."  The  only  other  item.  I  think,  that  calls 
for  comment  is  "  Cost  of  businesses  acquired,  plus  extra- 
ordinarv  expenses."  which  has  lieen  increased  this  year  from 
£423.823  to  £475.240. 

After  expressing  his  appreciation  of  the  splendid  work 
done  for  the  Company  by  the  General  Manager.  Mr.  S.  A. 
Bennett,  the  managers  of  the  various  departments,  and  their 
staff,  the  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accoimts. 

Mr.  J.  Douglas  W'atson  (Deputy  Chairman)  seconded  the 
resi.lution,  which  was  carried  unanimously. 
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Alliance  Assurance  Company, 
Limited. 

Review  of  Year's  Business. 

The  annual  gtneial  couiL  of  tliis  Company  was  held  on 
May  17  at  tlic  head  office  of  the  Company  in  Bilrtholomew 
Lan'e,  E.G. 

Mr.  Charles  Edward  Barnett,  Chairman  of  the  Company, 
presided. 

The  Chairman  said  that  the  severe  depression  in  tjade 
that  was  experienced  in  the  year  under  review  had  a  serious 
effect  on  the  business  in  all  departments  of  the  Alliance,  an 
e.xpcricnce  which  has  been  shared  by  all  the  offices.  In 
tlic  life  account  you  will  see  that  the  net  new  business 
completed  last  year  was  a  little  over  £2.000.000,  something 
like  twenty-five  per  cent,  less  than  the  new  bysiness  in  the 
previous  year — a  reduction  not  to  be  .surprised  at  in  the 
existing  circumstances. 

The  mortality  experience  has,  on  the  whole,  been  favour- 
able. The  average  rate  of  interest  on  our  life  funds  in- 
creased by  about  5s.  per  cent.,  but  with  cheaper  money  ruling 
we  can  hardly  expect  to  maintain  so  high  a  rate.  On  the 
other  hand,  there  is  a  substantial  appreciation  in  the  value 
of  our  Stock  Exchange  securities,  a  great  relief  after  the 
large  depreciation  of  past  years. 

The  combined  life  accounts  show  a  premium  income,  after 
deduction  of  reinsurance  premiums,  of  £1.175.105  3s.  6d.,  and 
the  combined  life  and  annuity  funds  amounted  at  the  close 
of  the  year  to  £18,171,302  12s.  lid. 

The  prospects  are  good,  and  we  have  every  reason  to 
hope  that  at  our  next  quinquennial  valuation,  at  the  end 
of  1923,  we  shall  be  able  to  declare  a  satisfactory  bonus  on 
our  participating  policies. 

With  regard  to  the  sinking  fund  and  capital  redemption 
account,  this  business  has  slightly  increased  during  the  vear, 
the  fund  at  the  end  of  the  year  being  £955.362  7s.  4d.,  some 
£15.000  more  than  at  the  end  of  the  previous  year. 

Fire  Account. 

This  shows  some  increase  in  premium  income,  Avhich  now 
amounts  to  £1,966.478;  but  this  is  due  to  a  new  arrangement 
of  reinsurances,  as  we  have  inaugurated  a  plan  of  what  I 
may  call  domestic  reinsurances  between  ourselves  and  the 
companies  associated  with  us.  The  gross  income  in  the  five 
department,  before  deducting  reinsurance  premiums,  really 
shows  a  small  reduction,  as  a  result  of  diminished  trade, 
lower  values,  and  lower  rates  of  exchange.  Fires  have  been 
numerous  and  costly,  both  at  home  and  abroad,  the  long 
drought  having  been  an  adverse  factor. 

After  provision  has  been  made  for  commission  and  ex- 
penses and  the  necessary  addition  to  reserve  for  unexpired 
ri.sks.  the  sum  for  underwriting  profit  and  interest  on 
the  fire  fund,  carried  to  profit  and  loss  account,  is 
£191,198   16s.    lOd. 

Marine  Aci-ount. 

The  marine  accounts  of  the  companies  which  have  been 
published  have  received  a  good  deal  of  attention,  and  you 
will   doubtless  like  to  have  some  explanation  of  ours. 

At  first  glance  the  amount  of  the  claims  paid  (£855.452) 
as  against  the  premium  income  in  the  year  (£550,819|  may 
appear  startling.  The  amount  of  the  claims  mav  be  analysed 
.IS  follows  :  In  respect  of  1919  and  previous  years.  £231.296  ; 
ill  respect  of  1920  and  previous  vears.  £452.037  ;  in  respect 
of  1921  and  previous  years,  £172.117. 

It  has  to  be  borne  in  mind  th.it  a  marine  underwriting 
account  always  takes  a  long  time  to  run  off.  We  allow  three 
years,  so  that  in  the  present  accounts  we  are  closing  the 
underwriting  account  for  1919.  A  sum  of  £100,000  has  been 
set  aside  to  provide  for  anv  further  clauns  that  may  occur 
in  rt.«peet  of  that  year,  and  £57,464  has  been  transferred  to 
profit  and  loss  account. 

The  underwriting  account  for  1920  will  be  dealt  with  at 
the  end  of  1922,  but  in  the  meantime  the  whole  of  the 
[iresent  surplus  on  the  1920  and  1921  accounts  remains  in 
the  marine  insurance  fund. 

The  marine  insurance  fund  stands  at  £1,192.110.  a  de- 
crease compared  with  the  previous  year  of  £485.716. 

As  we  ail  know,  there  has.  unfort'unatelv,  been  a  good  deal 
of  unemployment,  and  this  is  reflected  iii  the  premiums  we 
receive  in  connection  with  workmen's  compensation  business. 
I'urther.  the  rates  of  premium  in  respect  of  this  class  of 
business  have  been  reduced,  which  is  a  contributory  cause  to 
the  reduction  shown  in  workmen's  compensation  income. 

There  has.  fortunately,  been  an  improvement,  so  far  as 
burglary  business  is  concerned,  and  the  re.stilts  in  motor 
business  show  some  improvement,  due  principally  to  the  fact 
that  tiie  upward  trend  in  the  cost  of  repairs  seems  at  last  to 
have  reached  its  maximum.  Third-party  claims,  however, 
are  still  numerous  and  costly. 

You  will  observe  also  an  item  of  £250,000  which 
has  been  transferred  from  investment  reserve  account.  The 
investment  reserve  account  is  no  longer  necessary,  and  the 
^nm  of  £250.000  has  been  accordingly  transferred  to  profit 
and  loss  account,  and  is  included  in  the  balance  carried  for- 
ward   at   the  end   of   the  year. 

The  report  and  accounts  were   unanimously  adopted. 


The  Motor  Union  Insurance 
Company,  Limited. 

strong  Financial  Position. 

The  fifteenth  ordinary  general  meeting  of  ihe  Motor  Union 
Insurance  Company,  Ijimited,  was  held  on  May  16  at  the 
.Head  Offices,  10  St.  James's  Street,  London,  S.W.,  Mr. 
C.  H.  Dodd,  the  Chairman  of  the  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  fire  insurance  account  was  the  first 
with  which  he  would  deaL  The  premium  income  on  that 
account  was  slightly  higher  at  £5M.0OO  as  against  £506,OCO 
for  the  previous  year.  Unfortunately,  however,  claims  had 
risen  in  a  much  greater  proportion,  having  cost  approxi- 
mately £100,000  more  than  they  did  tlje  year  before.  The 
ratio  worked  out  at  .something  like  sixty-three  per  cent.  Com- 
mission and  expenses  were  also  somewhat  higher,  and  tin 
net  result  was  that,  in  order  to  maintain  the  reserve  <■' 
forty  per  cent,  for  unexpired  risks,  they  had  had  to  trausfi; 
from  profit  and  loss  account  the  sum  of  £14.824.  That  was 
not  a  very  satisfactory  result,  but  they  were  not  alone  in 
their  experience,  fire  in.surance  for  the  year  1921  haying  gener- 
ally been  a  poor  proposition.  The  facts  showed  that  the  loss 
was  not  due  to  bad  underwriting,  and,  as  far  as  this  account 
was  concerned,  the  board  were  satisfied  that  they  were 
building  up,  by  degrees,  a  very  good  fire  insurance  connei 
tion.  With  the  return  of  more  normal  conditions  tin  ; 
looked  to  receiving  considerable  profits  from  this  account 
In  the  accident  insurance  account  premiums  were  somewhat 
higher,  and  claims  had  also  increased.  Commission  and 
expenses  were  likewise  above  those  of  last  year's  figure,  but 
after  making  the  usual  forty  per  cent,  reserve  for  unexpired 
risks  they  were  able  to  transfer  to  profit  and  loss  the  sum 
of  £2.687.  In  the  employers'  liability  account  premiums 
were  down,  largely  owing  to  present  trade  conditions,  and 
the  claims  experience  had  been  somewhat  higher  at  45.9  per 
cent.  From  that  account  thev  had  transferred  to  profit  and 
loss  £8.936. 

The  Motor  and  General  Insurance  Account. 

The  next  account,  the  niiitor  and  general  insuraiur 
account,  was  the  most  important  of  the  whole,  and  the 
foundation  of  their  business.  It  \vas  a  matter  of  congratula- 
tion that  this  Company  was  the  first  in  this  country,  at  all 
events,  to  have  attained  a  premium  income  of  £1,000,000 
frtm  motor-car  insurance.  The  growth  of  this  account 
since  the  end  of  the  War  had  been  almost  phenomenal.  In 
the  previous  account  they  had  been  able  to  show  an  increase 
of  over  100  per  cent,  in  premiums,  and  for  the  year  under 
review,  in  spite  of  all  adverse  trade  conditions,  and  in 
spite  of  a  decrease,  to  a  certain  extent,  in  motoring,  there 
had  been  a  further  growth  in  the  premium  income.  After 
making  the  usual  reserve  they  were  able  this  year  to  transfer 
a  small  profit  of  £4.287  to  the  credit  of  profit  and  loss,  iis 
against  the  transfer  last  year  from  profit  and  loss  of  no  l^•^- 
than  £113,875.  They  m^ght  safely  say  they  had  now  lurmil 
the  corner  and  were  on  the  way  to  a  successful  period  with 
motor  insurance.  The  1921  account  was  running  off  very 
well,  and  so  far  their  experience  of  1922  showed  every 
prospect  of  a  very  good  year.  It  was  to  that  account  in  the 
future  that  they  would  look  for  the  mainstay  of  their  busi- 
ness, and  the  board  had  the  greatest  confidence  in  the  success 
of  that  branch  of  the  business.  As  to  the  marine  account, 
it  was  only  reasonable  to  expect  a  set-back  after  the 
successful  years  of  marine  insurance  during  the  War,  but 
if  shareholders  looked  at  the  Company's  figures  they  would 
agree  that  they  Itad  got  through  a  trying  time  uncommonly 
well.  The  premium  income  had  fallen  from  £713.000  to 
£589,000,  a  decrea.se  which  the  board  had  been  glad  to  see. 
"'aims  on  the  1921  policies  had  amounted  to  £149.945.  being 
25.4  per  cent,  of  the  premium  income,  and  commission  and 
expenses  worked  out  at  only  9.9  per  cent.  After  trans 
ferring  to  profit  and  loss  the  sum  of  £20.OC0,  they  were  left 
with  a  reserve  of  £678,791,  being  115.1  per  cent,  of  tliv 
premium  incoTie.  The  life  insurance  account  was  growing 
slowly,  in  accordance  ■  with  their  expectation.'  During  the 
year  they  had  issued  380  new  policies,  insuring  £3W,186 
gross,  of  which  £169,657  had  b.'en  reinsured. 

Profit  and  Loss. 

Dealing  with  the  profit  and  loss  account,  the  Chairman 
said  that  the  difference  shown'  in  the  two  years  in  the  item 
interest,  dividends,  ren^s,  &c..  at  £93,923  for  the  year  under 
review,  as  compired  with  £123,000  odd  for  1920,  was  largely 
accounted  for  by  the  fact  that  a  considerable  proportion  of 
that  sum  in  the  previous  year's  accounts  was  set  out  before 
deduction  of  tax.  From  the  profit  and  loss  account  they 
had  a  balance  to  deal  with  of  £li32,135.  Out  of  that  sum  a 
half-year's  dividend  on  the  Preference  shares  and  an  interim 
dividend  of  4s.  per  share  on  the  Ordinary  shares  had  already 
been  paid.  The  board  proposed  to  pay  a  final  dividend  of 
6s.  per  share  on  the  Ordinary  shares  and  the  final  dividend 
on  the  Preference  shares,  and  to  add  £15,000  to  the  tax 
reserve  fund  and  £2,000  to  the  staff  pension  fund,  leaving 
£38,415  to  be  carried  forward. 

Mr.   W.   Rces  Jeffreys   seconded  the  motion,  which   \\.. 
carried  unanimously. 
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Olympic  Fire  and  General 
Reinsurance  Co.,  Ltd. 

Thk  st'OMul  aiiininl  goiirial  meeting  uf  this  L'unipnny  waii 
held  oil  May  18  at  Caiiiiuri  .Street  Hotel,  K.C.,  Mr.  S.  XVnIter 
.Morris,  (.'hainiiaii  of  the  Cumpaiiy.  presiding. 

The  Chuirnian  said  :  There  is  no  donbt  that  during  the 
Inst   few  months  tihareholders  in  reiiisuranee  companies  have 

•  II  somewhat  an.\ious  and  alarmed.  We  have  heeii  passing; 
■  iigh  very  trying  times,  but  1  may  'ake  this  opportwiiily 
.ig.«uring   the  shareholders  of   this   Company   that    «e  arc 

hut  in  the  slightest  degree  interested  in  the  Company  that 
has  l>een  so  unfortunately  before  the  public  lately. 

We  have  passed  through  a  stormy  period,  and  we  feel 
we  have  passed  through  it  successfully,  but  the  directors 
of  your  Company  and  other  reinsurance  companiee  have  had 
to  watch  matters  with  the  greatest  care  and  attention.  For 
niy  own  part,  and  I  feel  sure  1  may  say  for  my  co-directors, 
we  have  had  to  give  constant  consideration  to  your  interests. 
but,  gentlemen,  you  may  rest  assured  that  there  is  nothing 
wrong  with  the  principles  of  reinsurance. 

Passing  from  these  general  remarks,  I  should  like  to  call 
your  attention  to  a  few  matters  of  interest  in  your  balance 
sheet.  In  the  first  place  I  should  like  to  call  your  attention 
to  the  considerable  increase  in  premium  income.  Last  year 
when  I  had  the  pleasure  of  addressing  vou  the  premium  in- 
iie  wa*  £64,000;  to-day  it  is  no  less"  than  £180,000.  It 
..d  have  been  inuch  higher,  but  until  your  Company  has 

•  11  bigger  reserves  than  it  has  to-day  we  must  act  with 
prudence  and  caution,  and  afterwards  we  shall  act  with 
caution  and  prudence. 

I  should  like  now  to  call  your  attention  to  the  marine 
figures.  1920  was  one  of  those  exceptionally  bad  marine 
underwriting  accounts,  due  largely  to  the  contractions  in 
values  of  both  hulls  and  cargoes  and  to  the  stagnation  in 
the  shipping  trade  which  existed  during  the  year.  In  the 
marine  department  I  might  say  we  are  not  desirous  of  ex- 
tending our  business,  except  in  the  direction  of  what  you 
may  describe  as  very  first-class  insurances 

On  the  1920  account,  after  paying  £32,693  in  claims,  we 
have  remaining  £5.279  to  run  off  the  account,  and  for  the 
1921  account  our  funds  at  the  end  of  the  year  were  67.4  per 
cent,  of  the  premium  income.  Not  at  all  an  unsatisfactory 
account.  You  will  see  that  on  September  30  you  had  nearly 
£41,000  invested  in  eilt-edged  securities,  which  is  brought 
into  the  balance  sheet  at  cost,  but  on  that  date  the  market 
value  of  those  securities  was  £42,703. 

In  the  profit  and  loss  account  you  will  see  that  we  have 
an  item  of  £3.345,  but  we  thought  it  desirable  to  transfer 
the  whole  of  this  sum  to  the  fire  and  general  fund,  as  we 
feel  that  at  the  present  time  it  is  of  the  utmost  importance 
to  make  that  fund  thoroughly  substantial. 

The  report  and  accounts  were  .inanimously  adopted. 


Anglo-American  Debenture 
Corporation,  Limited. 

The  thirty-second  urdinaiy  general  meeting  of  this  Corpora- 
tion was  held  on  May  18  at  the  Cannon  Street  Hotel. 

Sir  Vesey  Holt,  K.B.E..  presided,  and  in  the  course  of 
his  speech  said  :  The  revenue  from  interest  and  dividends 
for  the  year  just  past  amounted  to  £92,795,  which  com- 
pares with  £90.108  in  the  previous  year,  and  our  total 
revenue  amounts  to  £99,623.  against  last  year's  total  of 
£98.567.  After  deducting  expenses  and  income  tax,  amount- 
ing together  to  £15.005,  interest  on  the  Four  per  Cent. 
Debenture  stork  and  dividend  on  the  Preference  stock,  there 
is.  with  the  amount  brought  forward.  £48.986  available  for 
payment  of  the  Ordinary  dividend.  After  transferring  to 
general  reserve  account  £10,055,  which  raises  that  account 
to  £200.000,  we  propose  that  a  dividend  of  eight  per  cent. 
be  paid  on  the  Ordinary  stock,  leaving  £10,950  to' be  carried 
forward,  which  is  just  a  little  more  than  we  brought  in. 

We   have    had    a    valuation   made   of    the    investments    on 

exactly  the  same  basis  as  in  past  years,  and  this  shows  that 

the  general  reserve  account  of  £200.000  is  more  than  sufficient 

■>ok  after  any  depreciation  that  exists.     In  view  of  the 

that    the   earning    capacity    of    the    Company    shows    a 

-tantial    margin    over    and    above   the    regular    eight    per 

;    dividend  upon  the  Ordinary  stock,  and  that  the  valua- 

shows    that    the    cajiital    is    intact,    they    have    decided 

;  the  present  time  is  opportune  to  distribute  the  special 

rve  account.      The  form   that  this  distribution  will   take 

Tie   same  as   on   the   two   previous   occasion."- — namely,   by 

allotment   of   Four   and   a-Quarter   per   Cent.    Preference 

k  to  the  holders  of  Ordinarj-  stock.     When  this  distribu- 

.   has  been  made  the  stockholders  will  have  received   the 

'e  of  the  £1  which  was  written  off  their  shares  in  1894. 

plause.)        We    have    since    1911    capitalised    a     sum     of 

:>.000.    and   only   reduced   our   reserves   by   £10.000,    and. 

ifldilion,  during  that  time  have  paid   dividends  of  seven 

■  ent    up  to  the  outbreak  of  War,   six  per  cent,  for  four 

's   of   the    War   period,    reverting   in    1919    to   seven    per 

.;.,   and   then   increased   it   in   the   following  year  to  the 

I'resent  rate  of  eight  per  cent. 

The  report  and  accounts  were  unanimously  adopted. 


Buried 
Treasure 


The  pirate  chief  and  bold 
buccaneers  knew  how  to 
obtain  treasure  much  better 
than  how  to  keep  it.  The 
best  most  of  them  could 
do  was  to  bury  it  in  some 
handy  spot— usually  for 
somebody  else  to  dig  up. 


If  the  Chatwood  Safe  had  been 
available  for  their  use  they 
would  not  have  lost  the  profits 
of  their  enterprising  business. 


It  would  not  have  been  necessary  to 
bury  THE  CHATWOOD  SAFE. 
However  accessible  it  mi^ht  have 
been  to  ill-intention  it  would  have  held 
its  contents  secure — just  as  to-day  it 
offers  the  highest  degree  of  protection 
against  the  ravages  of  fire,  the  effects 
of  fall,  and  the  most  desperate  on- 
slaught of  the  modern  burglar. 


SINCE  1S58 


THE 
CHATWOOD 
SAFE 


THE  NEW  CHATWOOD  SAFE  BOOK 

cor,l.n„s  fvll  p„rti,.,l„r,  of  ,a.h  uiodcl  of 
line  L'HArnOUD  SAFE  and  Stron.j  Room. 
A  j>ostCiird   briiiijs   u   eojii/  ytatif. 
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THE     STATIST 


[May  20,   1922. 


Elder  Dempster  and  Co.,  Ltd. 

Traders  as  Shipowners. 

The  twelfth  ordinary  guiRnul  iiiOL-tiiii;  of  this  Company  was 
lield  on  May  18  at  23  Hilliter  Street,' J.ondon,  E.C. 

Sir  Owen  Philipps,  G.C.M.G.,  M.P.,  who  presided,  said 
that  tlie  Company  had  grown  and  developed  with  the  pro- 
gress of  the  West  African  Colonies,  towards  which  it  had 
a.ssisted  in  no  small  measure  by  providing  modern  and  up-to- 
date  facilities  for  the  conveyance  of  passengers  and  produce. 
They  also  possessed  important  interests  in  the  shipping 
trades  between  Canada  and  South  Africa  and  between  the 
United  States-  and  West  Africa,  as  well  as  to  and  from  tlie 
Gulf  of  Mexico  and  other  parts  of  the  world.  The  share 
and  Debenture  capital  and  reserves  of  the  Company  now 
amounted  to  over  ten  million  pounds  sterling.  In  earlier 
days  it  was  not  unusual  for  steamship  owners  also  to  act  as 
merchants  and  traders,  and  this  policy  was  still  being  pur- 
sued by  some  foreign  shipping  concerns.  Doubtless,  this 
course  of  action  had  certain  advantages  from  the  steamship 
owners'  point  of  view,  but  his  opinion  had  always  been,  and 
still  was,  that  the  best  interests  of  the  merchants  and  ship- 
owners engaged  in  any  trade  were  secured  by  limiting  their 
activities  to  their  respective  spheres. 

The  Company's  Policy. 

Many  years  ago  a  number  of  leading  merchants  in  the 
West  African  trade  specially  urged  this  Company  to  refrain 
from  engaging  iij  business  considered  to  be  competitive  with 
them  as  merchants  and  to  confine  themselves  as  shipowners 
to  providing  transport  facilities.  For  many  years  past  this 
had  been  the  adopted  basis  on  which  their  business  had  been 
conducted,  and  he  believed  it  was  a  policy  which,  in  the  long 
run,  should  prove  of  greatest  service  to  the  merchants  and 
others  interested  in  the  trade  with  the  West  African  Colonies. 
Since  the  War,  owing  to  severe  competition  in  business,  there 
had  been  a  greater  tendency  than  ever  for  all  commercial  con- 
cerns, whether  manufacturing,  merchanting,  or  sliipowning, 
each  to  combine  in  larger  units.  Within  reasonable  limits 
there  was,  in  his  view,  much  to  be  said  for  the  development 
of  business  along  these  lines.  A  big  concern  interested  in 
a  particular  industry,  provided  it  was  well  managed,  was 
able  to  carry  on  its  operations  at  a  smaller  margin  of  profit 
on  each  individual  transaction,  and  thus  benefited  the  whole 
community.  If,  however,  any  large  group  of  merchants  con- 
sidered it  to  their  advantage  to  do  their  own  carrying,  this 
naturally  altered  the  whole  position.  Such  action  on  their 
part  might  compel  the  steamship  owners,  however  reluctantly, 
in  order  to  secure  the  necessary  freight,  to  take  steps  to 
obtain  cargo  for  their  own  vessels.  While  he  hoped  it  might 
not  be  necessary  to  do  this,  he  could  not  shut  his  eyes  to  the 
fact  that,  in  the  long  run,  it  would  doubtless  be  to  the 
advantage  of  the  steamship  owners  to  adopt  such  a  course, 
because,  glancing  at  the  dividends  paid  by  the  big  merchant 
liouses  in  the  last  generation,  it  was  evident  that  if  the 
profits  of  merchants  and  carriers  were  divided  between  the 
two  interests  in  proportion  to  the  capital  employed  in  their 
respective  businesses,  as  would  be  the  natural' outcome  of 
each  encroaching  upon  the  other's  sphere,  the  shipowners 
would  have  more  to  gain  than  to  lose.  He  was  convinced 
that  if  a  portion  of  the  enormous  capital  which  this  Company 
and  its  associated  concerns  had  employed  were  invested  in" 
the  merchanting  business  of  West  Africa  the  result  over  a 
period  of  years  would  undoubtedly  be  to  the  benefit  of  the 
Company.  He  hoped  that  any  of  the  merchants  who  might 
not  entirely  realise  the  full  facts  of  the  situation  would  not 
render  it  necessary  for  this  Company  to  depart  from  the 
broad  and  sound  policy  on  which  British  West  African  busi- 
ness had  been  built  up  and  maintained  for  many  years  past. 

West  African  Trade. 

Uuring  the  period  under  review  West  African  trade  had 
coiitiimed  to  suffer  from  the  general  world  depression,  but 
signs  of  improvement  had  now  become  evident.  He  hoped 
they  would  be  well  maintained  and  become  more  pronounced 
in  the  near  future. 

.-,;  l^/vf'T'".t  *°  .""!  9"^"""  "f  taxation,  the  CHiairman 
I,  fu     ru'    ''";*    -n"S'     ^^"'^    "    ^"S*"    reduction    made, 

but.  with  still  nearly  2.0CO,000  people  out  of  work  in  this 
country,  ,t  w-a.  essential  that  taxation  should  as  soon  as 
possible  be  further  remitted.  This  was  not  practicable 
unless  greater  economy  was  exercised.  Individuals,  private 
firm.s.  and  public  companies  should  all  set  an  example  to 
the  Government  by  first  putting  their  own  houses  in  order 
and  when  they  had  reduced  their  expenditure  to  somethinc 
approaching  the  pre-War  standard  and  thus  given  a  prac- 
tical illustratioji  to  olKcials  and  members  of  the  Govern- 
nient,  they  could  in  all  fairness  not  only  call  upon,  but 
insist  upon,  the  Government  following  their  example. 

Looking  to  the  future,  while  we  were  still  confronted 
with  many  difficult  and  complex  problems,  he  was  of  opinion 
that  the  worst  of  our  troubles  were  passing  away,  and  that, 
with  goodwill,  hard  work,  and  strict  economies!  the  corner 
would  be  turned  and  business  all  round  would  steadily 
revive. 

The  report  and  accounts  were  unanimously  adopted,  and 
a  final  dividend  of  five  per  cent.,  free  of  tax"  (making  ei-ht 
per  cent,  for  the  vear).  was  declared. 


Jugra  Land  and  Carey,  Limited. 

Visiting  Agent's  Satisfactory  Report. 

The  second  aiiiuiai  giiieral  iiic-etmg  ot  sliareholders  was  held 
in  the  Hall  of  the  Institute  of  Accountants  and  Actuaries, 
218  St.  Vincent  Street.  Glasgow,  on  Tuesday,  May  16,  19i!2, 
at  12  o'clock  noon.  Mr.  Wishart  presiding. 

-Mr.  Macdonald,  for  the  Secretaries,  having  read  the  notice 
calling  the  meeting, 

'The  Chairman  said  :  Gentlemen, — You  have  had  in  your 
possession  now  for  more  than  the  statutory  time  the  report 
and  accounts  for  the  year  to  November  30  last,  and  witli  your 
permission  we  shall  hold  these  as  read.  As  the  report  states, 
the  Visiting  Agent's  last  report  on  both  Carey  Island  and 
Paradise  was  again  of  a  very  satisfactory  nature.  Planting 
and  clearing  in  the  new  area  have  been  somewhat  kept  back 
owing  to  unfavourable  weather  conditions,  but  a  considerable 
amount  of  the  necessary  preliminary  work  has  now  been 
completed,  and  our  latest  information  is  that  over  1.800  acri's 
have  been  felled,  all  of  which,  with  the  exception  of  a  very  . 
small  area  which  it  has  been  deemed  advisable  to  plant  i:i 
rubber,  w'ill  in  due  course  be  planted  up  in  coconuts.  Vou 
will  notice  that  there  has  been  considerable  expenditure  on 
account  of  the  water  scheme,  and  I  am  glad  to  say  that  this 
work  is  now  approaching  completion  and  will  be  of  the 
greatest  benefit  to  Europeans  and  coolies  alike.  It  will  be 
noticed  that  our  "  all-in  "  cost  for  rubber  at  9.04d.  per  lb. 
w^as  exactly  2d.  less  than  last  year,  but  further  economies 
are  being  effected,  and  the  cost  will  show  a  further  consider- 
able reduction  during  the  present  year.  The  price  obtaiiM  i 
for  the  rubber  actually  sold  was  8.8d.  per  lb.,  consequent  i 
although  the  cost  c.i.f.  shows  a  small  profit,  this  profit 
converted  into  a  loss  when  rubber  has  been  debited  with  i- 
proper  proportion  of  home  charges. 

The  Coconut  Crop. 

The  coconut  crop  amounted  to  5,405,806  nuts,  37,679  u  u- 
being  disposed  of  for  cash  on  the  estate,  and  the  remaiiuli  : 
manufactured  into  1,411  tons  of  copra.  This  was  sold  at  an 
average  price  of  £29  7s.  4d.  per  ton,  and,  as  the  "all-in" 
cost  amounted  to  £19  lis.  lOd.  per  ton,  a  profit  of  nearly 
£10  per  ton  has  been  realised.  You  may  remember  that  in 
the  prospectus  which  was  issued  in  December  1919  a  profit  •  t 
£20  per  ton  was  estimated.  This  seemed  a  conservative  fiu'ui. 
at  that  time,  and  had  this  profit  been  obtained  the  revenu. 
from  coconuts  would  have  been  in  excess  of  the  prospeilu- 
estimate,  as  the  output  was  higher.  Even  at  the  presm: 
price,  however,  a  fair  profit  is  being  earned,  as  the  expendi- 
ture has  been  very  considerably  reduced. 

There  is,  of  course,  a  certain  liability  for  income  tax, 
but  the  whole  amount  due  cannot  be  ascertained  at  the 
moment,  the  matter  being  the  subject  of  negotiations  with 
the  Inland  Revenue  authorities,  and  we  can  only  hope  that 
these  negotiations  result  favourably  to  the  Company. 

Future  of  the  Rubber  Industry. 

As  to  the  future  of  the  rubber  industry,  there  is  no  doubt 
whatever  that  the  position  is  a  serious  one.  and  personally 
I  am  unable  to  see  any  likelihood  of  there  being  any  appre- 
ci.able  increase  in  the  price  of  rubber  until  there  is  a  general 
revival  of  trade  throughout  the  world,  .\merican  importers 
take  normally  about  two-thirds  of  the  world's  output  of 
rubber,  but  during  last  year  they  imported  nearly  70,000  tons 
less  than  in  the  preceding  year.  On  the  other  hand,  owing  to 
restriction  of  output  and  various  other  causes,  the  amount  of 
plantation  rublier  produced  was  about  60.000  tons  less  than 
in  1920,  and  the  world's  whole  production  about  85.000  tons 
less  than  in  that  year.  There  is  one  unsatisfactory  matter 
in  rubber  statistics,  and  that  is,  that  while  the  production 
and  port  of  destination  of  rubber  can  be  ascertained  fairly 
well,  there  is  no  means  of  ascertaining  accurately  the  stocks 
in  the  hands  of  manufacturers.  One  thing  I  think  we  may 
feel  fairly  confident  about  is  that  with  trade  deplorably  bad 
in  America,  this  country,  and  the  Continent,  manufacturers  i 
have  not  been  laying  in  greater  stocks  of  the  raw  material 
than  they  could  avoid.  The  consequence  of  this  should  be  , 
that  when  any  definite  improvement  in  trade  sets  in  th» 
rubber  industry  may  expect  to  be  a  fairly  early  participant 
in  such  improvement.  I  am  inclined  to  think  that  too  much 
stress  is  laid  upon  the  accumulation  of  stocks  in  London.  It 
seems  to  me  to  be  perfectly  possible  that,  although  during 
the  year  these  stocks  increased  by  20.000  tons,  this  20.000  tons 
may  very  well  be  accounted  for  by  a  decrease  in  manufac- 
turers' .stocks.  I  am  glad  to  note  that  warehousemen  in 
London  have  made  a  further  reduction  in  their  charges,  and 
I  hope  that  a  still  further  reduction  may  be  effected.  This 
seems  to  me  to  be  essential  if  London  is  to  remain  the  rubber 
market  of  the  world.  I  am  sorry  I  have  nothing  more  cheer- 
ful to  say  to-day.  but  I  am  confident  it  is  only  a  question 
of  waiting  on,  and  you  are  fortuiuate  in  being  shareholders 
in  a  Company  with  ample  resources,  and  you  have  therefore 
no  financial  worries  to  face.  I  have  now  pleasure  in  moving 
that  the  report  and  accounts  be  adopted.  I  shall  ask  Mr. 
MacLellan  to  second  this  resolution,  but  before  putting  it 
to  the  meeting  I  shall  be  glad  to  answer  any  questions  that 
may  bo  asked. 

Mr.  MacLellan  seconded  the  adoption  of  the  report,  which 
was  carried  unanimously. 

-Mr.  W.  W.  Campbell  was  re-elected  a  director,  and 
^lessrs.  Gibson  and  Anderson,  C..\..  were  re-elected  auditors^ 
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Grand  Central  (Ceylon)  Rubber 
Estates,  Limited. 


Ltd.,  was  tielJ  on   May    17  at  tli«>  oirices  of 
•ialioii  ill  LoiuliPii,  6  I^iiureiicc  Pouiiliu-y  Hill, 


Sirong  Financial  Poslilon. 
il   111. 11111-  oi   ilii-  (iraiiil^  L  fiiiral  (Ceylon) 
:  iliboi-  Kstat.' 
..LVxIoi,  .\s« 
Miium    Slui-1. 
Mr.  J    O.  Waiiliiip  (llie  Chainiiaii)  presided. 
The  C'hairniaii.  in  moving  the  adoption  of  tlio  report  and 
•      9;»id  :   The  year   1921  has   been  a  dilliciilt  one  for 
1  er.<    of    nilibci,    but    1    believe    the   jvccounts    now 
i    will,    in    the    lirtuni.'itanies.    be   con.sidered    satis- 
11%       riie  outlay  on  the  Cimipany's  e.states  and  on  land 
liii.^itioii  to  the  end  of  lust  year,  less  depreciation,  amounted 
£1.253,916,   against   which   we  had   capital  and   reserves 
^rei;aling     £1,361,060,    showing    a     surplus     available     of 
07.143,   so    that   the   Company    may    be   said   to   be   in  a 
..ui;  financial  position.     We  have  in  all  14,588  acres  under 
,l.ber.    and    are   tapjiing    13,092   acres.      Of    the    untapped 
ition,  320   acres  ,ire   mature,   but    we    have  considered   it 
i  sirable.  under  present  conditions,  to  defer  tapping  opera- 
■  iis  on  this  area.    Tliere  are  1,176  acres  of  immature  rubber. 
\  1   ficsh  areas   in  rubber  were  opened  in  1921,  and  we  do 
■;  cor.template  any  clearings  in  1922. 
Trading  Account. 
In   the   past  year   wo    liarve.sted    a    restricted    crop    of 
379.972  lb.  of  rubber.      The   working   e.xpenditure  on  the 
;  ites   for   all  purposes,  excepting  the  construction   of  cart 
mIs    and    simie    permanent   e.state    buildings,    amomited    to 
:  54.360,  and  freight  and  crop  charges  tx)st  us  £10,504.     The 
i'ber.     thanks      to     satisfactory     forward     sales,      yielded 
:f;0.942.    a    London   equivalent   of   Is.    2.83d.    per   lb.,    and 
lilies    ns    to    bring  4nto   our   profit   and    loss   account   the 
l.-itantial  sum  of   £116.078.     To  this  has  to  be  added  the 
oipts  from  interest  and  transfer  lees  of  £9.936.     On  the 
ler  hand,  London  charges  aggregated  £7,727.  and  depre- 
iiioi.    account  is    responsible   for  £7.303.     Deducting  these 
ins.  we  have  a  net  profit  of  £110,984.  to  which   has  to  be' 
ided  the  balance  bixjught  forward  from  the  previous  year  of 
•42.211.   making  a  disixjsable  balance  of  £153.195.      Out  of 
IS  balance  an  interim  dividend  of  two  and  a-lialf  per  cent. 
~  alre:«dy  been  paid,  and  we  have  transferred  £25,000  to 
•n.e  ta.x  reserve  account.    We  now  recommend  the  payment 
.1  final  dividend  of  three  and  a-half  per  cent.,  and  propose 
•  arry  forward  to  the  new  account  a  balance  of   £54,695. 
IS  an.ount  makes  pro\"ision  for  the  Company's  liability  for 
Iion.tion  profits    tax   and   for  the   estimated    adjustments 
respect    of    exce.ss    profits    duty    and    income    tax.      The 
Ml  rlinian  case,  which  has  an  important  bearing  both  on  our 
ibility    for    excess    profits    duty    and    income    tax,    is    still 
.  ulecided.  and  blocks  the  wiiy  to  a  settlement  of  our  accounts 
•Ah  the  Inland  Revenue.    For  the  past  year  we  have  written 
;  £15.191  for  cxiast  advances  irrecoverable.     Fortunately,  in 
St    years  we  made  full  provision   for   such  contingency,  so 
it  the  loss   does  not  fall  on  this  year's  profits.     In  fact, 
•cr  providing   for  the  full  amount  written  off,   we  had  a 
..ill   surplus    in  hand   which   has  been    transferred   to   our 
Mcral  reserve  account.     To  this  account  we  have  also  trans- 
red    the    balance   at    the    credit   of    development    reserve 
iiunt,  and  the'amount  at  its  credit  now  stands  at  £136,060. 

The  Oatlook. 
We  now  come  to  the  prospec-ts  for  the  current  year.  Wo 
have  budgeted  for  a  crop  of  5,087  000  lb.  of  rubber.  This 
is  a  .slightly  smaller  crop  than  we  secured  in  the  years  1919 
.-.nd  1920,  but  this  is  accounted  for  by  the  fact  that  only 
high  ;;rade  scrap  will  be  collected,  and  tapping  will  be  con- 
ducted on  ccnservative  lines.  Vp  to  April  30  we  had  secured 
1.277.791  lb.  of  rubber,  which  points  to  the  full  amount  of 
our  estimate  being  secured.  The  strictest  economy  is  being 
practised  on  the  estates  consistent  with  maintaining  them 
in  thoroughly  good  order.  At  present  prices  the  profit  on  the 
crop  will  be  a  very  moderate  one,  but  we  ar«  fortunate  in 
having  tc  deliver  under  forward  contracts  a  balance  of 
526  tons  of  rubber  at  10.55d.  per  lb.,  ex  Avarehouse  Colombo, 
which  will  be  a  help.  At  present  we  are  face  to  face  with 
a  world  over-production  of  rabber  and  corresponding  low 
range  of  prices  for  the  product.  Re-striclion  in  1921  helped 
the  pr<:ducer  somewhat,  but  restriction,  to  be  effective,  must 
be  general.  This  was  felt  when  the  Rubber  Growers'  Asso- 
ciation projtosed  to  carry  on  restriction  during  1922.  It  was 
obvious  that  unless  there  was  general  adherence  to  the  scheme, 
thfjse  v.ho  restricted  were  simply  playing  into  the  pocket* 
of  the  Jion-restrictor,  and  as  the  proposal  did  not  receive 
sntficient  support,  it  did  not  materialise.  We  are  hopeful 
''  !t  the  Committee  appointed  by  the  Secretary  of  Stat*  for 
Colonies  will  evolve  a  policy  and  .secure  the  co-operation 
the  XetV.erland  East  Indian  Government  in  a  scheme  for 
general  lestrictioii  throughout  their  lespective  territories 
I'h  would  be  fair  to  all.  Meanwhile,  the  low  price  of 
•l>er  should  certainly  stimulate  consumption,  and  new  uses 
.    ■  being  found  for  the  product. 

Mr.  William  Forsythe  (^^anaging  Director)  seconded  the 
motion,  and  stated  that  during  his  recent  inspection  of  the 
properties  he  found  the  health,  vigour,  and  .stamina  of  the 
trees  quite  satisfactory,  with  contiiuied  iiirth  expansion.  The 
ample  .supply  of  reserve  bark  ensured  ex<e!lent  yields  in  the 
future.  a<companied  by  a  reasonably  low  cost  of  production. 
The  leport  and  accounts  were  unanimously  adopted. 


W.  p.  Lowrie  and  Co.,  Ltd. 

A  Record  Year. 

The  annual  general  meeting  of  this   Company  was  held  on 
.May  17. 

Tlio  Chairman  said,  before  proceeding  with  the  particular 
business  of  the  meeting,  he  was  sure  the  shareholders  would 
lio  pleased  to  learn  that  since  our  last  general  meeting  our 
<isteomed  Chairman  had  been  elevated  to  the  Peerage,  assum- 
ing the  style  of  "Lord  Woolavington,"  and  he  considered 
he  was  only  voicing  the  sentiments  of  the  shareholders  when 
ho  said  that  this  meeting  should  instruct  the  Secretary  to 
convoy  to  his  Lordship  their  sincere  congratulations  on  the 
honour  conferred  on  him  by  His  Majesty  the  King,  and  to 
wish  him  all  happiness  in  his  new  dignity. 

The  motion  was  seconded  by  the  Hon.  John  Dewar,  and 
the  meeting  enthusiastically  accorded  their  approval. 

Jlr.  Harrison  thereafter  submitted  the  directors'  report 
and  accounts  for  the  year  ending  March  31,  1922.  and  said 
that,  taking  into  consideration  the  unsettled  conditions  in 
the  industrial  world  during  the  last  twelve  months,  the 
figures  shown  in  the  balance  sheet  were  very  .satisfactory. 

He  was  glad  to  be  able  to  say  that  Government  restric- 
tions and  Food  Controller's  regulations  were  now  things  of 
the  past. 

No  Reduction  in  Spirit  Duty. 

The  Chancellor  of  the  Exchequer  had  again  brought  for- 
ward another  Budget,  and  the  trade  were  again  disappointed 
that  there  had  been  no  reduction  in  the  spirit  duty.  The 
Chairman  remarked  that  the  commercial  community  were 
thankful  that  the  Chancellor  had  granted  a  small  reduction 
on  the  rate  of  income  tax,  and  they  all  hoped  that  by  another 
year  there  would  be  a  further  reduction. 

The  Chairman  said,  however,  as  regards  stocks  of 
whiskies,  we,  along  with  the  other  companies  associated  with 
Messrs.  Buchanan-Dewar.  Limited,  held  very  large  stocks 
of  fully  matured  whiskies,  and  he  could  assure  the  meeting 
that  they  were  in  a  position  to  supply  in  the  future  the 
same  good  quality  as  in  past  years.  Our  distilleries  had 
been  at  full  work  during  the  season,  and  we  had  put  a  con- 
siderable quantity  of  whisky  into  stock  at  prices  approxi- 
mating cost. 

Sound  Financial  Position. 

Referring  to  the  report,  the  Chairman  said  it  was  very 
gratifying  in  these  times  to  be  able  to  announce  a  record 
year  in  the  history  of  the  firm,  and  to  lay  before  the  share- 
holders such  a  good  report  and  balance  sheet,  and  he  \.ould 
just  mention  that  the  carry-forward  and  reserves  were 
£52,000  up  over  last  year.  The  total  reserves  altogether 
are  now  £533.000,  aga'in.st  a  capital  of  £500,000.  and  the 
directors  consider  this  to  be  a  very  sound  financial  position. 
Mr.  Harrison  also  said  they  would  notice  that  the  directors 
recommended  a  further  sum  of  £25.000  to  lie  ad'ded  to 
reserve  fund,  which  would  then  amount  to  £250,000. 

Corporation  profits  tax  had  already  been  provided  for  in 
the  accounts,  and  the  necessary  depreciation  on  properties 
had  been  written  oft. 

The  Debenture  sinking  fund  novi-  stood  at  £99,449  16s.  9d. 
The  directors  proposed  to  pay  a  final  dividend  on  the 
Ordinary  share  capital  of  £1  15s.  per  share,  making  twenty- 
five  per  cent.,  free  of  income  tax,  for  the  vear,  carrying 
forward  a  balance  of  £108.289  14s.  7d. 

The  Chairman  then  moved  the  adoption  of  the  report 
and  the  accounts,  and  recommendations  of  the  directors  as 
to  disposal  of  profits. 


The  English  Electric  Company,  Ltd. 

Phesiiuxg  at  the  annual  general  meeting  on  May  16,  Sir 
Charles  E.  Ellis,  G.B.E.,  K.C.B.  (Chairman  of  the  Company), 
said  that  the  balance  sheet  showed  for  the  first  time  the  full 
liability  for  the  note  issue,  but  there  was  a  considerable 
reduction  in  sundry  creditors  and  credit  balances.  On  tTie 
assets  side  there  was  an  increase  of  nearly  £700.000  in  land, 
buildings,  plant,  machinery,  &c.,  while  interest  in  subsidiary 
and  other  companies  was  reduced  by  £825,000.  These  differ- 
ences indicated  further  progress  in  the  absorption  of  the 
constituent  firms.  The  Company's  stocks  had  been  much 
reduced  during  the  year  both  in  quantity  and  value,  as  they 
were  able  to  foresee  in  1920  that,  although  orders  continued 
to  flow  in,  the  market  was  becoming  exhausted.  In  addition 
to  making  a  reduction  in  quantity  of  stocks  they  had  met  the 
heavy  fall  in  the  market  value  of  all  materials  by  a  special 
writing  down  to  a  figure  representing  to-day's  value  or  less. 
Turning  to  the  profit  and  loss  account,  the  available  balance 
was  slightly  in  excess  of  that  last  year.  The  net  profits 
brought  to  credit  included  dividends  received  from  subsidiary 
companies  and  amounts  transferred  from  reserves  previously 
set  aside  and  no  longer  required.  In  considering  wh.it  divi- 
dend should  be  paid  they  had  felt  bound  to  look  ahead,  and 
there  they  saw  uncertainties  on  every  hand.  The  state  of 
trade  was  unprecedented,  and  the  engineering  industry  had 
to  face  peculiar  industrial  difficulties.  In  recommending  a 
dividend  on  the  Ordinary  shares  at  the  rate  of  five  per  cent. 
per  annum  the  directors 'considered  that  they  had  reconciled 
the  natural  expectations  of  the  shareholders  with  the  needs 
of  a  difficult  and  obscure  period  to  come.     Important  step.s 
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had  bueii  taken  to  effect  every  possiljle  economy  thioughout 
the  Company's  organisation,  but  their  selling  organisation  at 
home  and  abroad  had  been  increased  and  strengthened.  The 
chaos  in  many  of  our  best  markets  and  the  apparent  failure 
of  any  scheme  on  the  grand  srale  to  breathe  new  life  into  the 
trade  of  Europe  had  produced  a  situation  without  precedent 
in  British  industry.  He  was  strongly  of  opinion  that  the 
way  out  of  most  of  the  present  difficulties  would  be  through 
the  efforts  of  private  enterprise.  So  strongly  did  they  hold 
this  view  that  they  had  recently,  with  five  powerful  associates 
of  worldwide  reputation,  formed  the  Power  and  Traction 
Finance  Company,  Limited,  with  the  object  of  dealing  with 
comprehensive  engineering  contracts  on  a  large  scale.  The 
electrical  industry  had  been  less  seriously  affected  than  many 
others,  and  during  the  past  year  they  had  secured  many  im- 
portant contracts,  including  the  complete  central  station  for 
the  city  of  Leicester,  important  railway  electrification  con- 
tracts in  Spain  and  Japan,  and  others.  There  were  signs  that 
public  works  too  long  delayed  must  shortly  be  put  in  hand, 
and  competition  by  Germany  and  other  countries  with  depre- 
ciated currencies  was  not  so  serious  as  the  abnormal  rates 
of  exchange  would  appear  to  imply. 
The  report  was  adopted. 


Rolls  Royce,  Limited. 

Prlsiuing  at  Derby  i.ii  May  19  (.vt-r  the  annual  meeting  of 
shareholders  of  Roll.s  Uoyce.  Limited,  the  Right  Hon.  Sir 
Edward  Goulding.  Bart.,  iM.P..  paid  a  warm  tribute  to  the 
memory   of   the   late    Mr.    Ernest    Claremont. 

They  congratulated  themselves  on  a  record  profit  shown 
in  the  accounts.  Like  all  other  trading  concerns,  the  Com- 
pany had  suffered  in  the  year  now  under  review  not  only 
from  heavy  ta.xation.  but  also  from  political  unrest,  pro 
Icnged  labour  trouble,  and  a  terrible  amount  of  unemploy- 
ment. Thty  had  hoped  those  were  the  dominating  features 
of  that  year  only,  and  he  regretted  they  were  still  with 
them,  arising  in  an  even  more  serious  form  in  the  c'-igineers' 
dispute  and  present  lockout.  He  hoped,  however,  that,  if 
they  could  be  frt-e  from  industrial  trouble,  and  the  engi- 
neers' dispute  were  settled,  there  would  come  a  healthy  and 
continued  revival  of  trade  In  reviewing  the  balanr/^  sheet 
and  accounts  they  would  note  that  capital  was  practically 
tho  same,  with  an  addition  in  workers'  shares,  which  was  to 
the  good.  Stock-in-trade  and  work  in  progress  showed  a 
1  eduction  of  £785,000,  which  would  be  det'.ned  satisfactory. 
Sundry  creditors  amounted  to  £891,000,  which  was  a  reduc- 
tion of  £707,000.  The  bank  overdraft  had  been  paid  off, 
and  there  was  a  substantial  amount  of  cash  in  bank  and 
in  hand.  Since  the  acccounts  were  closed  a  considerable 
further  amount  of  liabilities  had  been  paid,  and  invest- 
monts  had  been  made  in  Government  stocks.  The  amount 
in  hand.  Since  the  accounts  were  closed  a  considerable 
portion  of  it  was  provision  for  excess  profits  duty,  income 
tax,  and  corporation  profits  tax.  The  reserve  fund  and 
several  contingencies  fund  had  been  consolidated  into  one 
account,  which  amountt-d  to  £241,000.  This  was  a  very  sub- 
stantial sum,  but  in  his  opinion  not  too  large  in  these  bad 
times.  The  Company  had  enjoyed  a  volume  of  trade  which 
they  hardly  ventured  to  anticipate. 

Board's  Conservative  Policy. 

Having  regard  to  the  cost  of  the  article  they  sold, 
ov.ing  to  the  conservative  policy  observed  by  the  board  in 
the  past  provision  made  to  meet  certain  probable  liabilities 
which  had  not  actually  realised  formed  a  portion  of  the 
profits  for  the  year.  On  the  assets  sido  of  the  balance  sheet 
the  property  of  tho  Company  showed  a  net  increase  of 
£86.000,  but  this  expenditure  was  necessary  at  the  time. 
When  the  slump  in  trade  arose  they  were  unable  to  cancel 
this,  and  they  felt  the  future  would  justify  their  action. 
The  amount  for  depreciation  was  less  than  in  previous  years, 
but  the  directors  had  always  been  very  liberal  in  depreciat- 
ing buildings  and  machinery,  especially  during  rtvent  years, 
when  prices  were  abnormal.  The  accounts  were  made  up  and 
stock  taken  usually  on  October  31.  Each  year  the  diructors 
did  not  wish  to  change  the  date  of  the  financial  year,  or 
to  furnish  shareholders  with  ten  months'  accounts  for  1921. 
Therefore,  in  order  to  save  expense  and  disturbance  of  work 
in  the  factory,  stock  was  taken  in  August,  and  tho  balance 
of  incomings  and  outgoings  of  stock  lor  September  and 
October  was  estimated  on  a  careful  finding  by  the  Managing 
Director  and  the  necessary  officials.  Debtors"  had  decreased 
by  £174,000.  Figures  in  respect  of  debtors  included  amounts 
owing  by  subsidiary  companies  for  goods  supplied  and  monev 
lent  for  purposes  of  the  business.  Cash  in  hand  and  in 
bank  was  an  increase  of  £133.000.  As  a  large  portion  of 
tht<  -stock  had  been  realised  the  item  concerning  all  share- 
holders most  was  profit,  wliieli  "for  the  year  was  £107,000, 
as  against  £202,000  for  previous  year.  "  The  total  amount 
for  disposal  was  £116.000,  which  the  directors  recommended 
.should  be  appropriated  as  follows  :  Dividend,  eight  ptT  cent,, 
£65.000;  income  tax.  £12,000;  contingent  liabilitv  account, 
£10.000;  reserve  fund.  £15,000;  welfare  fund,  £5,000;  carry- 
forward, £9,000.  He  thought  the  shareholders  would  agive 
that  the  result  of  the  year's  working  reflected  great  credit 
npon  the  managemt<nt,  and  especially  upon  Mr.  Claude  John- 
son.  Managing  Director.     The  works  were    producing   what 


was  recognised  in  all  countries  a.->  the  best  car  in  the  world. 
Since  the  Armistice  Mr.  Royco  had  unstintedly  sacrificed 
himself  in  providing  designs  which  could  at  short  notice  be 
materialised  should  world  financial  conditions  demand 
departure  from  the  one  cliassis  programme  followed  by  tlie 
Company  since  1907. 

The  Chairman's  motion  for  the  adoption  of  the  report 
and  accounts  was  seconded  by  Jlr.  Claudt  Johnson,  and 
carried. 


Fanti  Consolidated  Mines,  Limited. 

The  oriliiiaiy  general  meeting  of  tlic  Kanti  Coiisolidaled 
Mines,  Limited,  was  held  on  May  16  at  Cannon  Street  Hotel, 
E.C..  Mr.  Edmund  Davis  (Chairman  and  one  of  the 
managing  directors)  presiding. 

The  Chairman  said  :  Tlie  issued  capital  stands  at  1,350,000 
shares  of  8s.  each.  Creditors  and  credit  balances  Ixindon 
and  West  Africa  at  £50,530  show  an  increase  of  £15,160  as 
compared  with  the  previous  accounts.  The  only  other  item 
on  the  debit  side  of  the  balance  sheet  is  profit  and  loss 
account,  into  which  we  have  brought  the  balance  at  Decem- 
ber 31,  1920— namely,  £38,121— from  which  has  been  de- 
ducted the  dividend  of  Is,  per  share  paid  in  May  last, 
directors'  percentage  of  profits  and  corporation  profits  tax, 
leaving  £20,355,  to  which  has  been  added  £10,668  trans- 
ferred from  premium  on  shares  account  and  the  balance  of 
profit  made  for  the  year  ended  December  31.  1921 — nameh', 
£34.960.  making  a  total  of  £65.983.  We  now  recommend  the 
payment  of  a  dividend  of  9d.  per  share,  leaving  a  balance 
of  £17,379  to  be  carried  forward,  subject  to  the  directors' 
percentage  of  profits,  as  provided  under  the  articles  of 
association  of  the  Company,  and  corporation  profits  tax. 

Taking  our  investments  at  the  mtrket  prices  yesterday, 
and,  where  there  are  no  quotations,  at  our  valuation,  which 
is  not  above  cost,  they  represent  £483,236,  and  the  amount 
at  which  they  stand  in  our  books  is  £444.670,  .showing  an 
appreciation  of  £38,566. 

Turning  to  the  profit  and  loss  account,  the  expenditure 
is  shown  in  detail  The  London  figure  shows  a  reduction 
of  £2,484  as  compared  with  the  previous  year,  but  there  is 
a  slight  increase  in  the  West  African  figure  of  about  £644, 

At  our  last  ordinary  gener-al  meeting,  held  on  May  11. 
1921.  we  dealt  at-  some  length  with  our  manganese  proposi- 
tion, and,  in  particular,  we  referred  to  a  contract  we  had 
entered  into  for  the  sale  of  500,000  tons  of  ore,  deliverable 
at  the  rate  of  100,000  tons  per  annum,  with  a  guaranteed 
minimum  profit  of  7s.  6d.  per  ton. 

Since  tlie  date  of  our  last  general  meeting  differences  of 
opinion  arose  over  the  interpretation  which  might  be  put 
on  various  clauses  of  llie  contract,  and  in  particular  those 
relating  to  chargeable  items  to  working  costs  prior  to  arriv- 
ing at  the  guaranteed  profit.  We  did  not  consider  it . 
desirable  to  provide  lighterage  nor  to  expend  a  large  amount 
of  capital  on  equipment  while  such  high  costs  for  plant 
prevailed.  We  found  t'la'  instead  of  an  estimated  expendi- 
ture of  about  £100.000  it  would  have  been  necessary  to 
outlay  some  £250.000  in  order  to  obtain  a  production  of 
200.000  tons  per  annum. 

The  report  and  accounts  were  adopted. 


Balaghat  Gold  Mines,  Limited. 

Thk  annual  general  meeliii,'  of  this  Company  wa<>  held  on 
May  19  at  6  Queen  Street  Place.  E  C.  Lieut.-Colonel  Sir 
Donald  Robertson,  K.C.S. I.,  presiding. 

The  Chairman  alluded  to  the  illness  of  Lord  Ribblesdale. 
who  had  been  C^lairman  of  the  Company  since  1890.  and 
to  his  (the  speaker's)  appointment  to  the  chair  in  succession 
to  his  lordship.  During  the  year,  he  said,  38,750  tons  of 
quartz  were  crushed,  yielding  23.102  oz.  of  gold,  while  5,740 
oz.  were  recovered  from  62,250  tons  of  sand  and  slime,  making 
a  total  of  28,842  oz.  of  fine  gold,  valued  at  £151,812.  The 
average  price  obtained  by  sales  of  gold  during  the  year  wa» 
£5  5s.  3d.  per  fine  nz..  as  compared  with  £5  Os.  lOJd.  for 
the  period  ended  on  December  31,  1920,  but  there  had  re- 
cently been  a  considerable  drop,  and  the  present  price  was 
£4  13s.  2d.  per  oz.  .\llowing  for  royalty,  the  receipts  were 
£144,752  and  the  payments  were  £108,226,  leaving  a  profit 
of  £36.526,  which  was  satisfactory,  comparing,  as  it  did, 
with  £33.296  for  the  fourteen  months  to  December  51.  1920. 
The  improvement  was  attributable  to  some  ext«nt  to  the 
better  average  price  obtained  for  gold  and  to  the  favourable 
Indian  exchange  during  the  year.  Every  endeavour  was 
being  made  to  economise,  and  they  had  been  successful  in 
many  ways.  Generally,  they  were  not  rut  of  the  influence 
of  high  war  price  for  materials  and  stores,  but  reductionB 
had  been  secured  in  some  commodities.  The  balance  brought 
forward  from  1920  w.is  £9,899,  and  £316  was  received  for 
dividends  from  the  N'orth  Anantapiir  Gold  Mines  and  the 
Kolar  Mine^  Power  Station,  making,  with  the  frofit  of  the 
year,  a  total  credit  of  £46.741,  and  dividends  had  been  paid 
amounting  to  2s.  3d.  per  share  on  the  Preference  shares 
and  Is.  3d.  per  share  on  the  Ordinary  shares.  £4.824  being 
carried  forward.  At  the  end  of  the  vear  the  liquid  assets 
amounted  to  £63.935  and  the  liabilities  to  £22.368,  leaving 
a  balance  of  £41.567.  in  addition  to  materials  and  stores  at 
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..•  mine  valued  nt  £25.220  and  goods  in  transit  worth 
.186  S.inie  important  additions  had  l>eiMi  made  to 
,.  hinerv  and  plAnt.  A  now  s;ind  and  slime  plant  had  been 
,  «!  in' commission,  by  which  costa  would  be  riHluced.  and 
i;>n  had  boon  installed  at  Tennant's  shaft,  cousidornbly 
proving  tho  ventilation.  The  totfll  expondituro  on  capital 
umt  in  the  year  was  £21.735.  of  which  £10.000  was 
irged  to  profit  and  loss  account,  the  remainder  being  added 
buildings,  plant,  machinery.  &c..  in  the  balance  sheet, 
Mr.  Henry  C.  Taylor  said'  that  developments  in  all  tb* 
per  levels  'continued  most  promising,  but  exploratory  work 
.Her  lip  in  the  mine  seemed  to  have  now  proved  the  limits 
the  known  pay  shoots. 

The  report  and  account*  were  unanimously  adopted,  and 
Ernest    Rus.sell    Woakes.     A.R.S.M..     M.T.M.M..    was 
l..,l  .-.  ,lir.-,  t..-.- 


Tanganyika   Concessions,  Limited. 


Year  of  Great  Stringency, 
iuljourned   ordinary   gennal   nici-lmg   of    lli 
held  on    May   19  at  River  Plate   House, 
lie  presiding. 


Company 
Mr.   Tvndale 


Mr.  Robert  Williams  (Managing  Director)  dealt  ex- 
aistively  with  the  report  and  accounts.  He  said  that  the 
ir  under  review  had  been  one  of  great  stringency,  but 
ing  to  the  soundness  of  the  undertakings  in  which  they 
:<•  interested  they  had  been  able  to  survive  the  crisis. 
.  .1  operations  of  the  Union  Miniere  had.  under  the  circum- 
siances.  been  satisfactory ;  in  fact,  the  record  output  of 
30'.464  tons  of  copper  had  been  reached.  The  present  rate 
was  over  3.000  tons  per  month.  Since  the  last  general  meet- 
■  ::  the  l"nion  Miniere  mineral  concessions  had  been  extended 
:  10  1990.  and  a  scheme  of  finance  for  installing  the  neces- 
:  >  plant  to  treat  the  ore;  on  a  large  scale  had  been 
arr.inged.  The  estimated  reserves  of  ore  in  the  mines  now 
under  development  amounted  to  well  over  70.000.000  tons  of 
ore.  containing  about  4.500.000  tons  of  copper.  After  care- 
ful investigation  it  had  been  decided  that  the  treatment  of 
these  ores  could  best  be  dealt  with  by  the  Union  Miniere 
it-elf.  Accordingly,  arrangements  had  been  made  for  the 
raising  of  300.000.000  francs  for  the  installation  of  plant  to 
increase  the  production  of  copper  in  progressive  stages  to 
over  100.000  tons  per  annum  by  the  issue  of  "obligations/' 
which,  in  additon  to  interest  at  six  per  cent.,  would  receive 
twenty-five  per  cent,  of  the  profits  from  the  year  1928. 
During  the  period  of  installation  of  the  new  plant  the 
interest  on  the  new  "obligations"'  would  be  charged  to 
capital  account,  and  would,  therefore,  in  no  way  affect  the 
profits  for  a  period  of  six  years.  The  securing  of  capital 
under  these  conditions  constituted  a  great  advantage  to  the 
old  shareholders.  In  1928.  thanks  to  the  provision  of  this 
capital,  the  shareholders  would  receive  seventy-five  per  cent. 
of  the  profits  from  this  greatly  increased  output.  The  ore 
would  be  treated  by  the  leaching  process.  The  test  plant, 
which  had  now  been  in  operation  for  some  months,  had 
given  satisfactory  results.  In  the  meantime  an  important 
development  had  taken  place  which  would  have  a  great  hear- 
ing on  the  question  of  the  plant  to  be  installed  immediately 
— namely,  the  S.inkishia  coal  deposits.  The  investigation 
of  these  deposits  had  been  continued,  and  a  detailed  estimate 
of  the  coal  reserves  on  a  portion  of  the  extensive  field  dis- 
covered in  the  district  gave  a  figure  of  over  15,000.000  tons 
of  coal.  The  coal  was  very  suitable  for  reverberatory 
smelting  work,  and  a  reverberatory  furnace  was  in  course  of 
erwtjon  at  Lubumbashi  capable  of  producing  8.000  tons 
•  copper  per  annum.  The  cost  of  copper  production  by 
-  means  would  be  considerably  less  than  by  blast-furnaces, 
-.J  in  about  three  years  they  expected  to  arrive  at  an  out- 
put of  from  70.000  "to  80.000  tons  of  copper,  which  would 
largely  increase  profits  several  years  before  the  leaching 
tiL^nt  was  in  operation. 

The  Benguella  Railway. 

With  regard  to  the   Beiiguella   Railway,   the    negotiations 
I      mentioned  in  the  report  referred  to  active  negotiations  which 
I      he   had   carried    on    since    November     last     with     the   Trade 
F.irilities  Act  Advisory  Committee  for   a   guarantee  by  the 
-  tish    Government   to  the   extent   of   about    £3.000.000   in 
pect  of  the   amount   required  to  be  spent    in    connection 
■ii   the  purchase  and   delivery   of    permanent    way.   rolling 
<tock.  and  other  materials    to    be    manufactured    in   Great 
I     Britain,  the  object  of  the  Act  being  the  relief  of  unemploy- 
ment.    The  arrangements  included  the  raising  of   the  neces- 
r.v  money  to  complete  and  equip  the  line  to  the  frontier  by 
issue  of  Benguella   Railway    Debentures.     To  enable  him 
meet   tbe  views   of    the    Committee   the    scheme   also    in- 
■  led  the  issue  of  1,250,000  Tanganyika  Concessions  shares 
provide   for  taking   up   the   new   issue  of   Union   Miniere 
"lies,  and  for  the  genera!  purposes  of  the  Company,  includ- 

Iing  the  repaj-ment  of   bank   overdrafts.     These   negotiations 
wer?  proceeding,  and  it  was  hoped  that  they  would  be  com- 
I     nleted   in  time  to  place  the   whole  scheme  before  the  share- 
Iders    for    ratification    by    May    15.    but    when    they    had 
■'  hed  an  advanced  stage  there  was  an  unexpected  interven- 
'"  on  the  part   of   the  Government  of    South   Africa,    who 
j    were  negotiating  with  the  British  South  Africa  Company  in 


connection  with   the  purchase   of  the    Rhodcsian   railways   in 

the  event  of  RTiodesia  entering  the  Union,  and  were  possibly 

misinformed  as  to  the  true  position  of  the  railway  question. 

Proposed  New  Issue  ot  Sbarea. 

It  was  now  proposed  to  create  1,300,000  new  shares  of  £1, 
and  to  offer  750,000  to  the  shareholders  as  ten  per  cent. 
Cimiulative  Preference  shares  convertible  into  Ordinary 
shares  for  a  period  of  five  years  nt  22s.  each.  The  issue  had 
been  underwritten  for  a  commission  of  ten  per  cent.,  which 
was  to  include  underwriting,  overwiding,  and  other  expenses, 
including  advertising  and  printing  up  to  an  amount  of 
£6.C00.  The  underwriters  had  been  granted  the  call  on 
500,000  Preference  shares  at  par  for  one  year,  and  on  50.000 
Ordinary  shares  at  par  for  two  years,  but  with  the  proviso 
that  the  Company  should  be  at  liberty  to  cancel  the  call  on 
the  uncalled  Preference  shares  after  the  first  six  months 
unless  the  option  holders  advanced  eighty  per  cent,  of  the 
par  value  of  such  shares  as  a  loan  at  six  per  cent,  per  annum, 
if  required  by  the  Company.  The  shares  would  be  offered 
to  the  shareholders  from  May  27  to  June  10  in  the  proportion 
of  one  Preference  share  for  three  Ordinary  shares,  or  part 
of  three  shares,  with  the  right  to  apply  for  excess. 

The  report  was  adoptod  and  at  a  subsequent  extra- 
ordinary general  meeting  the  proposed  increase  of  capital  was 
unanimously  agreed  to. 


Zambesia  Exploring  Company, 
Limited. 

The  adjourned  ordinary  gemral  meeting  of  this  Company 
was  held  on  May  19  at  River  Plat«  House,  E.C. 

Mr.  Tyndale  White,  who  presided,  said  that  the  year  1921 
was,  in  the  copper  business  as  in  every  other  industry,  a 
period  of  unexampled  depression  and  general  industrial  up- 
heaval. They  all  hoped  they  were  on  the  eve  of  better  times, 
and  that  there  <vould  be  an"  early  improvement  in  the  price 
of  the  metal  in  which  they  were  so  deeply  interested. 

Mr.  Robert  Williams  (Managing  Director)  said  thai 
arrangements  had  been  made  for  the  Zambesia  Exploring 
Company  to  take  up  its  proportion  of  the  new  shares  issued 
by  the  Union  Miniere.  which  would  increase  its  holding  to 
16.235  shares,  which  at  to-day's  price,  even  with  the  adverse 
exchange,  were  worth  about"  £227,000.  The  speaker  dealt 
at  some  length  with  the  operations  and  prospects  of  the  Union 
Miniere  and  the  working  of  the  Benguella  Railway,  repeating 
the  facts  mentioned  by  him  at  the  meeting  of  the  Tanganyika 
Concessions.  Referring  to  the  increase  of  the  capital  of  the 
last -mentioned  Company,  he  said  that  an  opportunity  would 
be  given  to  the  Zambesia  Exploring  Company's  shareholders 
to   participate  in  the  issue. 

Since  the  last  meeting  he  had  arranged  with  Messrs. 
Bovril.  Limited,  to  join  in  forming  a  company  to  take  over 
four  of  the  Zambesia  Company's  blocks  of  land  in  Angola 
in  order  to  develop  cattle  ranching.  "  The  .\ngola  E.states, 
Limited."  had  now  been  formed,  with  a  nominal  capital  of 
100.000  shares  of  £1  each,  in  which  this  Company  would 
receive  fully-paid  shares  up  to  an  amount  not  exceeding 
£31,500.  the  other  parties  providing  £22.000  cash,  which,  it 
was  estimated,  would  be  sufficient  for  a  three  years'  pro- 
gramme. The  new  Company  would  develop  the  Quito  block 
a?  a  cattle-raising,  mixed  farming  and  dairy  proposition,  and 
it  was  estimated  that  at  the  end  of  three  years  this  farm 
would  be  able  to  pay  all  outgoings,  and,  in  addition,  ten  per 
cent,  in  profits  on  the  capital  invested  in  it.  In  addition, 
the  programme  provided  for  demarcating  and  securing  the 
title  to  three  other  50.000  hectare  blocks,  and  to  five  other 
similar  blocks  if  the  Company  could  obtain  an  additional 
concession,  which  appeared  likely.  At  the  end  of  three  years 
they  would  be  in  a  position  to  develop  the  other  blocks  in 
accordance  with  the  experience  obtained  from  the  Quito  block, 
the  arrangement  being  that  the  unissued  capital  in  Angola 
Estates  might  be  taken  by  the  Zambesia  Exploring  Company 
and  the  Bovril  Group  in  half  shares.  The  Zambesia  Explor- 
ing Company  still  retained  the  right  to  one  block  of  125.000 
acres,  which  it  was  proposed  to  select  and  obtain  title  to 
shortly,  as  development  in  Angola  appeared  likely  to  go  ahead 
rapidly. 

Summing  up  the  position,  Mr.  WPi.ims  siid  that  to  repre- 
sent the  Company's  issued  capital  of  865.516  shares,  th'eir 
shareholdings  would  be  :  214.804  Tanganyika  Concessions 
shares.  16.235  Union  Miniere  shares.  £973.480  Benguella  Rail- 
vay  Five  per  Cent.  Debentures.  10.000  shares  in  the  Nile- 
Congo  Divide  SjTidicate.  31.500  shares  in  Angola  Estates. 
Limited,  besides  land  and  stands  in  Southern  Rhodesia  and 
Angola,  and  sundry  shares  and  Debentures  in  other  com- 
panies. In  conclusion,  he  said  that  the  position  ot  the  Com- 
pany was  very  sound. 

'i'he  report  and  accounts  were  unanimously   adopted. 


CHUBB  &  SON'S  LOCK  AND  SAFE  CO.,  LTD., 
HAVE  JUST  OPENED  A  BRANCH  OFFICE  AT 
70  CORNHILL,  E.C.3,  FOR  THE  PURPOSE  OF 
DEALING  WITH  ENQUIRIES  FOR  HIGH- 
CLASS  SECURITY  W^ORK. 
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INTERNATIONAL  AND  GREAT  NORTHERN  RAILWAY. 

Cable  advices  from  New  York  aimounce  that  the 
Reorganisation  ilanagers  of  th&  International  and 
Great  Northern  EaiKvay  have  confirmed  the  statement 
lliaf  the  Railroad  Commission  of  Texas  has  grant«d 
a  valuation  of  the  International  aaid  Great  Northern 
])roperty  of  ajipi'oximately  $39,000,000.  Although 
this  valuation  is  not  complete,  in  sO'  far  as  working 
assets,,  &c.,  are  concerned,  it  will  enable  the 
Managers  to  proceed  with  their  plan  of  reorganisation, 
which  it  is  hojjed  will  he  ready  within  the  nest  thirty 
days.  . 

The  Miiifral  Kesourrrs  of  Burma.  Bv  X.  M.  Penzer, 
:M.A.,  F.R.G.S..  &e.  With  an  IntrcKlukion  by  Colonel 
O.    C.    Ai-mstrong,    B.l^j.O.     With   six   INfaps.     (London: 


tjeoiiic  I{</utledge  and  Son.s,  Limited.)  As  is  the  ca.se 
with  so  many  potentially  rich  portions  of  th-^  .world, 
Burma  is  sadly  lacking  in  coram unicatioiis  and  trans- 
portation facilities.  There  are  hardly  any  motor  roads 
in  the  country,  and  the  railway  lines  are  as  yet  in- 
adequate for  the  development  of  .some  of  tlie  most  valuable 
areas.  Tlie  author  giv(^  the  names  of  .some  442  works 
all  dealing  with  the  natural  wealth  of  Burma,  so  that  it 
can  hardly  be  pleaded  that  cai^ital  is  in  ignorance  of 
the  possibilities  of  the  country.  Given  an  a<lequate  sys- 
tem of  transportation  and  commuiucation,  speedy  develop- 
ment of  the  country  would  become  possible,  for,  apart 
from  its  immense  agricultural  wealth,  Burma  is  rich 
in  gems  and  precious  stones,  silver,  lead,  zinc,  tin, 
tungsten,  iron,  coal,  lignite,  salt,  and,  of  course,  petro- 
leum, as  well  as  about  twenty  other  less  known  but  still 
valuable  minerals. 


THE  CONSOLIDATED  MINES  SELECTION  COMPANY 


DIRECTORS'  REPORT,  BALANCE  SHEET  and  PROFIT  AND  LOSS  ACCOUNT  for  the  Year  ended  31st  December,  1921,  to  be  presented  at 
tlie  Twenty-Sixth  Ordinary  General  Meetine  of  Shareholders,  to  be  held  at  Winchester  House,  Old  Broad  Street,  London,  E.G.,  at 
12  oclocit  noon,  on  Tuesday,  23rd  May,  1922.    Hall  No.  47  (Sub-Ground  Floor  i. 

ABRIDGED  DIRECTORS'  REPORT. 


The  DiiTctors  herewith,  present  tljeir  Hi'pci-.  <ijnl  \<  iMuiits  i\,i  t,. 
year  ended  Jlst  December,   ISH. 

CAPITAL.— The  authorisetl  ;ind  issui-d  ciqiitiil  of  tlie  Comi«my  is 
fMO.OOO,  in  1,200.000  shares  of  10s.  each,  fuUv  paid. 

DEBENTURES.— The  Debentures  outstanding  as  at  31st  December 
last  amounted  to  £70,400.  This  has  since  been  further  reduced  by 
the  redemption  on  1st  Januory,  1922.  of  £7,360  Debentures  drawn 
for  repayment,  and  now  stands  at  £63,040. 

ACOODNTS.— The  Accounts  submitted  show  a  profit  of 
£77,113  4s.  7d.,  including  the  sum  of  £53,427  9s.  7d.  brought  forward 
from  last  year.  The  Directors,  as  already  announced,  have  trans- 
ferred the  sum  of  £100,000  from  the  Beserre  .\ccount  to  the  credit 
cf  Profit  and  lioss  for  the  purpose  of  writing  off  depreciation  on 
sundry  mining  ventures,  based  on  market  quotations  .on  31st  December, 
1921,  and  to  write  down  certain  Debit  Balances  in  order  to  put 
them  on  a  safe  basis. 

Properties  ajid  Unquoted  Securities,  as  valued  by  the 
Directors,   stand  in  the  hooks   at;        £81,083  14  10 

while  Quoted  Securities  at  cost  or  under,  but  in  no  case 
higher  tha.n  the  market  price  at  jlst  December, 
1921,   amount   to         842,323  13  11 


£923,407    8    9 
These  quoted  Securities,  if  taken  at  prices  ruling  at  31st  Decem- 
ber, 1921.  would  show  a  substantial  appreciation  over  tlieir  valuation 
the    books,    whilst    the    valuation    of    Properties    ajid    Unquoted 


Securities 


conservatii 


basiE 


BALANCE  SHEET.  31st  December.  1921 

LIABILITIES. 
To  Capital  Authorised  and  Issued  — 

1,200,000  Sbaris  of  IDs.  eacli,  fully  pai.l  ... 
Five  per  cent.  First  Mortgage  Debentures    ...£400,000 
Less  purcliasea  since  1908  to  31st  Decem- 
ber, 1920,  m  accordance  with  Clause  9 
of  the  conditions  of   issue,  and  drawn 
for  payment  329.600 


Debentures  Outstanding   at  31st  December, 

1921 

Less    Debentures    drawn 
1st  January,  1922  ... 


£600.000    0    0 


for    payment 


70,400    0 
7,360    0 


Debenture  Interest  .Accrued,  payable  Ist  January,  192 ! 

Reserve  Account ... £167,683  18    2 

Less  transferred  to  Proiit  and  Loss  Account    100,000    0    0 

Sundry  Creditors  and  Credit  Balances— including  Debentures 

drawn  for  payment  1st  January,  1922,  Loans  from  Bankers, 

and  contingeut  Uability  in  respect  of  uncalled  Capital  on 

Sundry  Investments 

Note. — The  Company  has  also  entered  into  guarantees 

.  with  various  Companies  in  connection  with  Loans 

and  Subscriptions  for  Working  Capital. 

Unclaimed  Dividends  and  Debenture  Interest 

Profit  ;ind  Loss  .\cconnt— Uulance  after  making  proTision  for 


63040 
1.232 


398,652  12    6 


1,794  12    2 
25,117    9    3 
£1,157,620  12    1 


ASSETS. 
By    Estate    and    House    Property,    &c.,    in 

Johannesburg 

Sundry    Properties — Deep     Level    Claims 

Farms,  &c.,  iu  the  TraosN'aal        

Sundry  Investments     

Shares  in  South  African  Companies,  &c. ...    £873,044    7    5 
Shares   in  American,  European  and  other 

Companies       35,698  16    7 

See  Directors*  Report.  — 

OflBce  Furniture 

Smidry  Debtors  and  Debit  Balances 

Cash  at  Bank  and  at  Short  Call        


£1,157.520  12    1 


•I  J  th.-  shareholders  of  THE   CUNS  )!.1I.'.\TED  MIXF.S   SELECTlilN 
COMPANY,    LIMITED. 
We  have  examined  the  above  Balance  Sheet,  dated  31st  December, 
1921,    and    have   obtained    all   the    information   and   explanations    we 
have  required.    In  our  opinion  such  Balance  Sheet  is  properly  drawn 
up    so  as    to    exhibit    a    true   and    correct   view     of    the    state  of    the 
Company's  affairs,  according  to  the  best  of  our  information  and   the 
explanations  given  to  us,  and  as  shown  by  the  liooks  of  the  Company, 
in  which  are  incorporated  the  audited  returns  from  South  .\frica. 
DET/)1TTE.  PLENDEIt,  GRIFFITHS  &  CO.,  Auditors, 
WALTER  McDERMOTT,   Chairman.     Chartered  Accountants. 
F.  W.  GREEN,  Director. 

C.  W.  MOOKK,   l.«n<Ioii  Jfeinager  and  Secrotjirv. 
5  London  Wall  Bu.ldint'-.  Finsbu-.v  fireus.  London,  E.C.  2. 
11th  April.  1922.  ' 

PROFIT  AND   LOSS   ACCOUNT  for  the  12  Months   ended 

31st  December,  1921. 

To  Expenses  :  London  and  South  Africii,  including  Managing 

Directors*  and  Directors*  Fees,  Kngineers'  Salaries,  Legal 

Expenses,  Telegram."  and  Cables,  Rent.   Printing    and 

Stationery,  Salaries,  &c.,  less  Agency  Fees,  received  and 

receivable  

Debenture  Interest  ...  

Sundry  Losses  and  Investigations,  less  Profits  

Income  Tax  and  Corporation  Profits  Tax      

Balance  Profit— carried  down     


£15,799  12 
3.520    0 

11,256  10  ♦ 

14,892  12  0 

23,685  15  a 

£69.154    9  6 


By  Interest  and  Share  Dividends — Received  and  to  re^'eiv 
Transfer  Fees,  &c 


Balance  down — Profit       

Balance  Profit  from  1920,  after  allowing  for  Dividend  So.  16, 
additional  r<;niunLTation  to  Dir>*etors  in  accordance  with 
.tnicle  No.  86  of  'be  -\rtictes  of  Association,  and  to 
Managing  Directors,  London  and  Johannesburg,  as  per 
-Vgreemenls         

Transfer  from  Reserve  .\cconnt 


Dividend  Notices 


to  reach 
the  substantial  investor 
should  be  advertised  in 

(Tljc  Statist 

1  6  per  line 

of  approximaltrly  7  words. 

THE       PUBLISHER, 
51  CANNON  STREET. 
LONDO.N,  E,C.-4 


Good  Freehold  Properties 

find  a  very  ready  market 
amongst     the      wealthy 
readers  of 

^i)c  Statist 

•PROPERTY    .4DI  ERTISEMESTS 
I'r  PER  LINE 

of   approximaltly    7     H'orJs. 
THE  PUBLISHER,  51  CANNON  ST.,   LONDON 

P4A&  British  India 

*       "  Mail  4  Passenger  Servicei 

S.dioo  (rom  LONDON.  MAR^LIUES,  *c 

MEDITERRANEAN,    EGYPT,    INDIA, 

PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,   JAPAN,    AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND   via  PANAMA  CANAL) 

PiO     anJ     i). /,    »,l..->      irirrrft.-..,  i,'.>  ,    «Uo 

Addr««8  lor  all  Pmssongcr  llualn,- 

n.  CockBpur  Strett.  London.  S.w    !                    .-.i 

or  Oencrifcl    Bufilni»«    l>.  A  0.  atui   h   i     vmom,     , 

IM.  Leadonhall  StrMt,  London.  E.C.  i.             

B. /.     .^r'^'l'.     jK^y.    i^lt-ES   *•   Cft. 

THE     8  T  A  r  I S  T. 


in  I.J 


ALL  CLASSES  OF  INSURANCE.  Including 
^^  LIFK.  FIRE.  MARINE.  MOTORS. 
ACCIDKNT.  PROPERTY  INVESTMENT. 
EMPLOY  ERS'  LIABILH  ^'.ctc.at  ver,- favourable  rates. 


c 


mm 


ASSURANCE 
COMPANY, 

uniTco.. 


Manacihg   Dirictor: 
J.  FRANCIS,  O.B.E..  J.P. 


Proifiectua      on 
Application. 

HcaJOjKc^i :  NATIONAL  HOUSE.  NEWGATE  STREET, 
LONDON,  E.G.  I. 

\tj;-.f  .;nJ  Frc   L'nJcruriltng  Room,.  ■>:  CornhiU,  London.  E.C.J. 


BANK  OF  SCOTLAND. 


AUTHORISED  CAPITAL       £4.500,000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £2.000,000 
DEPOSITS  >nd  CREDIT  BALANCES     ...  £38,600,000 


Gi)V(roor  :  William  .Iouv  .Mcre.  Esy,.  (J.H 

Dfi'uiy-GovtTDor :  The  R^hi  Hon.  Loud  ELPtnssToNE. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

GLASGOW.  Cliipf  Office  ;  2  St.  Vince.nt  I'lack. 

\V.  G.  Lkgoat,  Manager. 

LONDON  Office  :  30  Bishopsqate,  E.G.  3. 

J.  \V.  Johnston,  .Mauat^er. 

IM  BraacKn  iod  Sub-Offius  in  Edinborth,  Glasgow,  5nd  thrcuiihoiit 
icclhnd,  Every  Dcs,:ri|;lioii  cf  British  and  For,!i|>n  Banking  Business 
Ir.nsaclcJ.  GKOIUJE  J.  ^iCnTT,  Tr.-.iMirer. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

ChlafOfflee:  OXFORD  STBEBT,  HANCHESTBR. 

(For  the  year  ending  Deoember  Slat,  1921.) 
Annual  Income   Exceeds    -        -         £6,600,000 
Assets  Exceed         ....        £21,600,000 


Claims  Paid  Exceed 


£34,900.000 


®I)e  Statist 

LO>"DOX,  SATUEDAY.  MAY  27,  1922. 
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IMPORTANT  NOTICE. 


WHITSUN    HOLIDAY   ARRANGEMENT. 


"THE  STATIST"  will  be  published  on  Friday 
next,  June  2,  instead  of  on  Saturday. 


u  Ulonei)  Ularkrt. 


BANK  OF  ENGLAND  RATE    ... 
DEPOSir  RATES  :— 

Hunks  A-  Discnt.  Ho.  (Call) 
Discount  Houses  (Notice),,. 


Friday,  May  26,  1922. 

^CinRENT  Ratk— ,  ^Priviocs  Ratk-\ 

%  FiXBD  %  FlJtBD 

4  (Apr.  13,  '22)    4^  (Feb.  16,  '22) 


2    (Apr,  13,  '22)  Zif  (Feb.  16,  '22) 
2J  (JVpr.  13,  '22)  2?    (Feb.  16,  '22) 
The  special  rate  ol  li%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished. 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  tor 
a  year. 


LOANS : 

Day-to 

-day     .,. 

2-1  ro 

Seven 

-day  market  ... 

2i-2io/o 

DISCOUN- 

r  RATES : 

60  Days 

8Mo8. 

4  M03. 

6  Mos. 

12  Hos. 

% 

% 

% 

% 

% 

Bank  Bills 

23 

Zi 

23 

2,; 

— 

Trade  Bills       „ 

3M 

3M 

4-4i 

— 

CURRENCY  AND  EXCHANGES. 

OxF.  caiuioL  help  I'eeling,  al'UT  a  perusal  ui  llie  Keport 
of  the  Financial  Commission  of  the  Genoa  Confer- 
ence, published  as  a  Blue  Book  this  week,  that  Mr. 
IJoyd  George  in  last  night's  Genoa  debate  greatly- 
magnified  the  achievements  of  the  Genoa  Conference  in 
regard  to  the  international  monetary  problem,  which 
was  stated  to  be  one  of  the  main  concerns  of  the  Con- 
ference. The  resolutions,  wliich,  on  the  advice  of  the 
Currency  and  Exchange  Sub-Commissions  of  the 
Financial  Commission,  were'  recommended  by  the 
Financial  Commission  for  adoption  by  the  Conference, 
add  nothing  to  previous  knowledge  on  the  subject, 
and  it  is  no  exaggeration  to  say  that  the  Conference 
has  not  advanceti  the  world  appreciably  nearer  to  the 
attainment  of  stabihty  in  currencies  and  the  foreign 
exchanges.  It  is  not  suggested,  of  course,  that  lack 
of  originahty  in  this  respect  is  a  fault  on  the  part  of 
the  Financial  Commission  appointed  by  the  (!'onfer- 
ence;  on  the  contrary,  it  was  the  part  of  wisdom  to 
re-travel  the  now  well-worn  hnes  of  thought,  and  the 
Commission  at  least  performed  the  service  of  formulat- 
ifig  the  already  accepted  principles  of  cm-rency 
rehabihtation  and  conferring  on  them  the  authoritative 
stamp  of  the  highest  expert  opinion.  This,  however; 
was  hardly  necessary,  and  the  Conference  has  certainly 
failed  in  translating  those  principles  into  practical 
achievement,  a  failure  that  is  all  the  more  disappoint- 
ing in  view  of  the  greatness  of  the  opportunity.  At 
the  same  time,  it  must  be  said  that  the  Report  of  the 
Commission  was  not  altogether  barren  of  new  sugges- 
tions, as  it  adumbrated  a  scheme  for  the  forming  of 
an  International  Monetary  Convention,  if,  indeed,  a 
proposal  which  in  effect  postpones  more  complete  dis- 
cussion of  the  problems  to  a  later  conference  can  be 
described  as  new.  It  cannot  he  forgotten  that  past 
internationar  financial  conferences  have  failed  to 
ameliorate  the  currency  chaos  in  a  practical  form,  and 
consequently  the  suggestion  of  the  Genoa  Commis- 
sion for  the  formation  of  an  International  Monetary 
Conference  at  an  indefinite  future  period,  with  a  view 
to  restoring  order  in  the  currency  malaise,  is  not 
calculated  to  raise  exaggerated  hopes. 

It  may  be  recalled  that  the  main  principles  endorsed 
in  the  Report  of  the  Genoa  Financial  Commission  are 
preciselv  those  which  were  first  enunciated  by  The 
Statist  as  far  back  as  September  last  in  a  series  of 
.articles  on  the  '•'  World's  Currency  Problem."    These 
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principles  are  :  Firstly,  that  the  ultimate  resumption 
of  a  common  international  gold  standard  is  the  most 
practicable  means  by  which  stability  of  currencies  and 
of  the  foreign  exchanges  can  be  attained ;  and, 
secondly,  that  Budget  equilibrium  in  the  participat- 
ing countries,  or  at  least  the  cessation  of  inflationary 
Budget  financing,  is  an  essential  pre-requisite  to  the 
re-adoption  of  a  gold  standard.  As  regards  the  ques- 
tion of  the  actual  gold-paper  ratio  to  be  adopted  by 
each  country,  it  was  pointed  out  that  the  vast  majority 
of  European  countries  could  never  hope  to  achieve 
the  sacrifices  involved  in  regaining  the  pre- War  gold 
parity,  and  that  consequently  they  had  no  choice  but- 
to  adopt  a  new  parity  determined  upon  in  accordance 
with  the  changed  scale  of  paper  values.  This  prin- 
ciple, which  has  erroneously  been  termed  de valuation , 
aroused  much  opposition  when  first  formulated,  but 
has  now  come  to  be  recognised  as  inevitable  in  the 
case  of  the  majority  of  countries.  By  a  curious  incon- 
sistency, there  are  some  who,  while  prepared  to  accept 
the  principle  of  re-valuing  the  paper  cun-encies  in 
terms  of  gold,  still  advocate  a  moderate  deflation 
policy.  Indeed,  the  Report  of  the  Committee  of  Experts 
of  the  Genoa  Commission  above  referred  to  seems 
in  one  part  to  advocate  a  certain  measure  of  cur- 
rency deflation  in  those  countries  where  inflation  is 
still  prevalent.  Perhaps  the  Committee  did  not  intend 
this  to  be  conveyed,  but  it  is  to  be  regretted  that  they 
did  not  definitely  condemn  the  deflation  policy. 
Though  very  widely  advocated  after  the  Armistice, 
deflation,  far  from  proving  a  remedy  to  the  currency 
disorganisation,  has  proved  far  more  devastating  to 
the  general  prosperity  of  the  nations  than  the  reverse 
process  of  inflation.  Moreover,  in  the  case  of  most  of 
those  countries  which  have  undergone  a  period  of 
deflation  it  has  become  clear  that  further  deflation  must 
mean  that  the  Governments  would  ultimately  have  to 
discharge  a  greater  burden  of  debt  than  that 
originally  assumed.  This  being  true,  it  is  incorrect 
to  say  that  revision  of  the  old  statutory  gold  ratios 
will  in^  all  cases  be  tantamount  to  debt  repudiation. 
There  is  nothing  to  be  gained  in  the  direction  of  cur- 
rency reorganisation  by  further  deflation  on  the  part 
of  any  nation,  and,  while  countries  like  Germany, 
.\ustria.  and  Poland  should  certainly  compensate 
tliose  who  have  suffered  from  the  rapid  depreciation 
of  the  monetary  unit,  this  justice  can  be  done  without 
currency  deflation,  which  brings  in  its  train  needless 
trade  depression  and  >inemployn;ciit. 

As  nothing  can  be  achieved  towards  stability  of 
currency  and  the  Exchanges  until  all  those  countries 
which  aim  at  resumption  of  the  gold  standard  in  the 
near  future  succeed  in  balancing  revenue  with  expendi- 
ture or,  at  least,  in  supplying  the  gap  by  means  which 
do  not  entail  currency  inflation,  it  was  obviously  the 
business  of  the  Genoa  Conference  to  initiate  measures 
which  would  encompass  this  end.  The  Conference 
liad  it  in  its  power  to  achieve  something  in  that  direc- 
tion by  taking  steps  to  reduce  unnecessary  Govern- 
xnental  expenditure,  such  as  the  maintenance  of  costly 
and  unnecessary  armaments,  but  its  deliberations  have 
not  produced  results  of  this  nature.  Again,  the  ques- 
tion of  the  redistribution  of  the  world's  stock  of  gold, 
an  undue  portion  of  which  has  gravitated  to  the 
United  States,  does  not  appear  to  have  received  due 
consideration  by  the  Financial  Commission,  though 
this  question  is  a  vital  one  to  the  re-establishment  of 
the  gold  standard.  The  Commission  did,  however, 
treat  of  the  possibilities  of  helping  the  less  fortunately 
situated  nations  by  means  of  external  loans,  but  the 
references  to  this  question  were  disappointingly  vague. 

Finally,  there  is  one  point  in  the  Reports  of  the 
Currency  and  Exchange  Sub-Commissions  which  is, 
unfortunately,  left  obscure.  It  apjiears  to  be  implied 
that  until  a  country  has  first  succeeded  in  actually 
stabilising  its  currency,  it  cannot  hope  to  reimpose  the 
gold  standard.  This  suggestion  will  be  seen  to  be 
erroneous  when  examined  into,  and  might  obviously 
in-oduce  harmful  effects  if  accepted   as  truth.       Pro. 


vided  the  main  factors  inducing  alterations  in  the  com- 
modity value  of  a  currency  are  removed,  such  as  infla- 
tionairy  governmental  finance  or  active  currency  and 
credit  restriction,  and  provided  that  a  reasonable  num- 
ber of  the  important  commercial  nations  of  the  world 
are  prepared  to  take  simultaneous  action  in  this 
respect,  the  way  will  at  once  be  clear  for  the  resump- 
tion of  the  gold  standard  on  the  then  basis  of  values. 
It  is  not  necessary  that  all  countries  should  partici- 
pate in  the  movement  in  its  initial  stages,  but  it  is 
essential  that  the  majority  of  the  stronger  nations 
should.  To  suppose  that  a  country  is  debarred  from 
adopting  the  gold  standard  while  the  commodity 
value  of  its  currency  is  still  unsettled  is  to  misinterpret 
the  true  function  of  the  gold  standard.  The  imposi- 
tion of  the  gold  standard  can  not  only  more  or  less  fix 
the  commodity  value  of  a* currency,  already  stabilised, 
'iii  relation  to  the  commodity  value  of  other  currencies 
which  are  being  linked  up  with  gold,  but  it  can  also 
bring  about  that  stability  itself  provided  the  conditions 
above  enumerated  are  fulfilled.  The  gold  standard  is, 
in  fact,  the  very  means  by  which  stability  is  to  be 
imparted  to  such  currencies.  It  is  not  necessary 
either,  as  is  sometimes  supposed,  for  a  country  to 
have  what  is  loosely  termed  a  "  balance  of  trade  "  in 
relation  to  other  countries  before  it  can  enter  a  con- 
sortium of  gold-using  nations.  Here  again  the  adop- 
tion of  a  universal  gold  standard,  by  stabilising  the 
foreign  exchanges,  is  the  means  by  which  international 
commerce  may  fashion  for  itself  permanent  grooves, 
and  by  which  each  counti-y  will  be  compelled  to  pay 
in  commodities  for  the  goods  it  receives  from  abi'oad. 
Instead  of  the  restoration  of  international  trade  being 
necessary  before  currency  values  can  be  stabilised, 
stable  currencies  and  stable  foreign  exchanges  are 
themselves  an  essential  preliminary  condition  to  a 
permanent  revival  of  international  commerce. 


The  repayment  of  Ways  and  Means  Advances  to 
the  Bank,  purchases  of  Treasury  bills  in  excess  of 
cun-ent  maturities,  and  calling-in  of  funds  on  the  part 
of  some  of  the  clearing  banks  for  balance  sheet  pur- 
poses, brought  about  an  appreciable  strengthening  in 
the  tone  of  the  IMoney  market  this  week.  There  was 
very  little  disposition  to  quote  Short  Loans  at  nominal 
rates,  as  was  previously  the  case,  and  from  2  to  2i 
per  cent,  had  generally  to  be  paid  for  day-to-day 
money.  Yesterday  morning  the  quotation  was  at  one 
time  as  high  a.s  2J  per  cent.,  but  in  the  afternoon 
money  seemed  to  have  been  released,  and  night  balances 
were  offermg  down  to  1  per  cent.  There  was  a  rather 
better  inquiry  for  weekly  loans  at  2 J  to  2i  per  cent. 
The  Discount  market  recoi-ded  little  alteration  in  quota- 
tions, mainly  owing  to  extreme  scarcity  of  bills,  but 
to-day  the  tendency  was  slightly  weaker,  after  the- 
Treasury  bill  tender  results  became  known,  for  a. 
reduction  in  the  average  rate  of  allotment  was  not 
latterly  looked  for,  despite  the  fact  that  a  portion  of  the 
bills  have  to  be  paid  for  next  week,  after  the  disbtu-»e 
inent  of  Government  dividends,  amounting  to  abi 
.€50  million,  on  June  7.  The  quotation  for  fine  tin- 
montlis'  bills  was  to-day  no  better  than  2 J  per  cent. 
Foreign  The  disruption  of  the  Genoa  Cvu 

Exchanges.  ference  has,  on  the  whole,  produced 
only  slight  a fter-o fleets  on  the  course  of  Foreign  Ex- 
change movements.  The  .Allied  group  of  currencies, 
however,  showed  a  reaction  from  the  trend  of  previous 
weeks.  Thus  the  French  franc  improved  in  value  from 
49.05  a  week  ago  to  48.80  to-day,  while  the  Brussels 
quotation  declined  from  53.72  to  52.77.  The  Italian 
rate  participated  in  the  movement,  with  a  declme  of 
2|  points  to  85.  The  German  mark  recovered  part 
of  the  value  lost  last  week,  and  to-day's  quotation  is 
1,290  as  compared  with  1,332  on  the  19th  instant. 
Among  the  "  neutral  "  group,  Amsterdam,  Spain,  and 
Stockholm  again  moved  against  us,  and  the  Copen- 
hagen quotation  is  also  lower  on  the  week.  44,000 
.\ustrian  crowns  are  now  obtainable  for  the  £,  as 
against  43,000  a  week  ago.     The  Polish  currency  aN 
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1  simprovwl  in  value,  tliou;;li  to  a  tiioiv  iiuxleriitt-  cx- 
■  iit.     Tlio  New  York  ijuotatioii  shows  an  iiisignilicanl 

Ivaiice  (hiring  tlio  wofk  at  to-day's  cable  iat«  of  4.45. 
1  lie  Indian  nipoe  is  fractionally  h'.{;lier  at   Is.  3Jd.. 

:t  other  Far  Eastern   currencies  relapsed  in  value, 
^'iith  American  exchanges  were  featureless. 

To-dav's     Treasury     bill     tender 

^wulers^'"  "■''^'i'*"  ^^"^^^  '^"'t  ^'"s  ''"ted  f'oni 
Monday  to  Friday  next,  tendered  for 
■:  £99  8s.  6d.,  weiv  allotted  to  "the  extent  of  about 
'::irty-one  per  cent,  of  applications,  and  above  in  full. 
Vpplioations  for  Satuixlay  dates  at  £99  Ss.  8d.  and 
iiove  received  in  full.  The  average  rate  of  allotment 
-iiows  a  slight  fall  as  compared  with  a  week  ago,  but 
';o  rate  for  additional  bills  next  week  will  probably 
.■  maintaininl  at  2i  jier  cent.  The  latest  and  previous 
■suits  are  shown  below:  — 

(OOO's  omitted.) 

Arenge 

Ttndend     lUte 

Diite.    Allotted     tor  % 

1911  e  C  t    %.     i.  1921 

U>r   »7    »5,lX)0    73.49(1  6  18     1-83  Drc,  i     bO.VlO    67,«40  5  13  007 

Jqm    S    M.nOO    (14,776  6  12     106  Dec  9     4S,000    82,8.10  S  8  1-71 

jQDe  10    40.000    8\97.1  5  13     3  28  D»-.  16     46,0no    6il,'<40  S  i  S-41 

Janf  17    40,000    83.670  6  10     1  06  Dec.  33     80,000    R;,976  1  7  11-00 

JuQa  34    »t,000    96.486  6     g     8-89  Dec.  SO    60,000  117  040  S  13  6'62 

July     1    60,000    77,640  6     7     3-34  1922 

July     8    66,000  117,200  6     »     6  64  Jan.  n  60,000    84,176  3  4  11-73 

/olj  16    60,000132,740  4  19     4-84  Jan.  13  60,000    7S,545  S  IS  10-73 

Jal.T  33    60,000  123,005  4     8     S-31  Jan.  20  60,000    79,470  3  13  7-62 

JalT   39    60,000    99,976  4     8     7-83  Jan.  27   36,000    47,9;':.  3  9  0-48 

Aug.     6    60,000    77,965  4  10  10  Feb.  3    36,000    65,480  3  6  11-26 

Xag.  18    46,000    74,340  4  15     3-8  Feb.  10    26,000    41  440  3  1  0-77 

Aug.  19    46,000    78,435  4   14  10-63  Fel..  17    30,000     48,565  3  1  8-89 

Aog,  36    60,000    75,146  4  13     0-38  Feb.  24    25,000     39,345  3  0  S-26 

SepL    3    60.000    83,640  4     7     1-63  Mar.  3   35,000    4.1,80.^  3  3  114 


ATenj^ 
Tendered     Rate 
Date     Allottel    for  % 


Sept.    9    50,000    73,836  4     1  6-36  Mar.  10  35,000     68,270     3  3  1-81 

Sept  16    45.000    71,075  4     0  6-3  Mar.  17  40,000     70,826o  3  7  2-78 

Sept  23    60.000    83,986  3   19  U-31  Mar.  34  63,(K)0     95,512--  3  2  6-3 

Sept  30    60.000    83,756  4     9  2-31  Mar.  31  46,000  105,935''  2  17  11-31 

Oct      7    60,000134,390  4     3  0-81  Apr.     7  45,000  118,697"  2  13  1-6 

Oct.   14    60,000127,826  3  18  313  Apr.  13  45,000  114,371*  2  7  63 

Oct    31    60,000    84,160  3  13  8-38  Apr.  21  47,970     73,555«  2  9  198 

Oct.   38    60,000    93,446  3   14  6-83  Apr.  28  60,000    81,875      2  7  6-81 

KoT.    4     60,000  87.405  3  1«  3-67  May    :.  60,000     80,600     2  3  0-52 

Hot,  11     46,000    78,340  3  17  "•43  May   12  45,000    87,140      2  6  8-63 

Hot.  18     4a000    64,865  3  17  8-27  May    19  46,000    88,446      2  7  3-41 

Sot.  36     46,000    78,155  3  14  3-16  May   26  47,700    73,266»    2  6  206 
*  Includes  tenders  for  Treasury  Bonds. 

Tenders  will  be  received  on  June  2  for  Treasmy 
!ls     and     Treasury     Bonds     to     a     maximum     of 
-  "'ii.OCKJ.OOO. 

To-dav's  allotment  of  Treasuiy  Bonds    was   only 

--.300,000.       Tenders  at  £98  10s.  and   above   were 

itterl  in  full.     A  comparison  of  the   latest  results 

'h  tliose  for  the  previous  oSers  is  afforded  by  the 

lowing  table:  — 


Mar.  17 

„     24 

„     31 

Apr.     1 

.,      13 

,.      21 

May  26 

Bullion  *^*''''  ^^^*  ''^'  s'™"8  demand  on  the 

part  of  India,  partly  in  consequence,  of 
the  disaster  to  the  s.s.  Egypt,  which  carried  gold 
to  the  value  of  over  fSOO.OOO.  The  amount  of  silver 
bullion  on  board,  consigned  to  India,  was  £200,000, 
but  the  Bazaars  have  shown  little  disposition  to  make 
fresh  purchases  in  replacement  of  the  loss.  Chinese 
buying,  however,  carried  the  price  of  the  metal  to  a 
new  high  record  for  the  year  on  Saturday  last,  and 
again  on  Monday.  .-Vfter  the  latter  date,  however,  a 
reaction  set  in  due  to  Indian  and  American  selling. 
Offerings  from  the  Continent  have  been  on  a  small 
scale.     Quotations  since  a  week  ago  are  as  follows:  — 

attT«(p«ro«.        May        May  Mar  May  May  May  Average 

•Id. -935  fine)  JO  22  23  24  -'5  26 

Ctah  ...     37JA       37|d.  36i<f.  36id.  36|d.  36|rf.  36-85d. 

37|<J.  36i<i.  aeW.  36Jd.  36(<f.  36-81d. 

9-2/11  93,2  93/4  93/5  93/5  93/3 


Allotted 

Average 

price  % 

£ 

£    .». 

d. 

5,000,000 

99  13 

7-17 

7,000,000 

99  14 

6-68 

15.000,000 

99  l(i 

7.94 

15,0(XI,000 

100  15 

0-44 

20,000,000 

101  11 

0-69 

7,030,009 

101  17 

8-56 

2,300,000 

98  13 

7  82 

forward       ,,.    

Gold  (per  oi.ane)    — 


Revenue  last  week  was  at  the  ex- 
Sw^ture.  '^^Pt'onaJly  high  figure  of  £18.108,94t,, 
and  the  resulting  sui-plus  over  ordinary 
expenditure  enabled  a  substantial  reduction  in  Wajs 
and  ,Means  .Vdvances  to  be  made.  The  actual  surplus 
«'as  £6.892,719,  but  this  was  supplemented  to  the 
extent  of  £10,771,000  by  excess  sales  of  Treasury  bills 
over  maturities.     Maturities,  in  fact,  at  £4 4,. 5-50, 000. 


THE 


ANCLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13.000,000 

HEAD  OFFICE  .- 

62,  Old  Broad  Street,  London,  E.C.  2. 

NORTHERN  DISTRICT  OFFICE  :  69  MARKET  ST„  BRADFORD. 

AFFILIATIONS: 

THE  BRITISH   BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


■.\<Tf  bejuw  ihe  ;iii!Ount  aliollcd  i)y  teiulor  on  .M;iy  12, 
thus  showing  that,  as  itcently  advocated  in  these 
columns,  the  Treasury  departed  from  their  former 
policy  of  fixing  the  amounts  of  bills  put  up  to  tender 
below  the  total  of  cuirerit  maturities.  The  whole  of 
the  amount  owing  to  the  Bank  of  England  under  Ways 
and  Means  on  the  13th  in.st.,  £9,500,000,  was  repaid, 
and,  in  addition,  advances  from  Public  Departments 
were  reduced  by  £8.120,000  to  £161,601,500,  thus- 
making  a  total  reduction  in  Waj  s  and  Means  Advances 
of  £17,620,000.  The  total  floating  debt  was  reduced 
during  the  week  by  £6,8.50,000  to  £943,440,000. 
Currency  ^®  circulation  of    currency  notes 

Notes.  s'ill   continues    to    decline.       During 

the  week  ended  on  the  24th  inst. 
returns  from  ciiculatrion  of  notes  and  certificates  ex- 
ceeded fresh  issues  by  fl,87u,00O.  This  makes  a 
irtil  contraction  of  £10.3-59,757  since  April  19  last. 
Though  last  week's  repayment  of 
England  ^^'ays  and  Means  Advances  to  the 
Bank,  amounting  to  £9,500,000, 
was  reflected  to  the  extent  of  only  £6,260,000 
in  a  decline  in  Government  securities,  accord- 
ing to  the  latest  statement  of  the  Bank  of 
England,  private  balances  at  the  central  institution 
were  depleted  by  as  much  as  £12,217,000.  This  was 
prcbably  due  to  increased  investment  in  Treasury  bills, 
portion  of  which  had,  of  course,  to  be  paid  for  in  the 
earlier  part  of  the  current  week.  Heavy  revenue  col- 
lections would  also  go  to  account  for  the  discrepancy. 
The  reduction  in  deposit  liabiUties,  being,  moreover, 
helped  by  a  further  decline  of  £181,000  to  £120,890,000 
in  the  note  cu-culation,  was  responsible  for  raising  the 
reserve  percentage  from  18.8  to  19.9— the  highest 
recorded  for  over  two  years,  or  since  March  24,  1920. 

NEW  YORK. 

The  week's  movements  shown  in  the  latest  com- 
bined statement  of  the  Federal  Reserve  Banks  are  on 
an  unusually  small  scale.  The  leading  changes  are  a 
rise  of  $12,920,000  in  net  deposits,  other  than 
Government  deposits,  and  a  decline  of  $12,530,000  in 
tlie  note  circulation.  The  latter  stood  at 
$2,146,660,000  on  the  17th  inst.,  as  compared  with 
$2,767,420,000  on  May  18,  1921,  a  dechne  of 
$620,760,000.  Government  paper  held  declined  by 
$22,580,000  and  the  portfolio  of  rediscounts  con- 
tracted by  a  further  $5,890,000.  The  gold  holdings 
lost  a  trifling  amount,  but  the  reserve  ratio  rose  from 
77.3  per  cent,  to  77.6  per  cent.  The  reserve  ratio  of 
the  New  York  Bank  rose  during  the  week  from  83.5 
per  cent,  to  86.2  per  cent. 

Call  money  in  New  York  declined  from  4i-5  per 
cent,  on  Monday  to  3i-4  per  cent,  on  Tuesday,  and 
again  to  3-3i  per  cent,  on  the  following  day,  the  latter 
being  also  yesterday's  range  of  quotations.  Prime- 
commercial  paper  was. yesterday  called  4^-4i  per  cent, 
as  against  4^-4J  per  cent,  a  week  previously. 
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[The  position  of  Mining  Topics  has  been 
altered,  the  subject  being  now  dealt  with  in  a 
later  portion  of  the  paper  after  Industrial 
Companies.] 


4at\i  tolimtjgt 


Mining  Contango  Day  :  Men.,  May  29 

General  Contango  Day  :  Tues.,  May  30. 

Ticket  Day:  Wed.,  May  31.    Account  Day  :  Thurs.,  June  1. 


THE  FIRST  POST-WAR  ACCOUNT. 

The  recommencement' of  tlie  pie-Wnr  syslein  uf  deal- 
ing for  the  settlement  was  marked  by  no  striking 
alteration  in  the  volume  of  transactions  in  the  London 
Stock  Exchange.  Business  if  anything  was  more 
stagnant  than  in  pr6C«ding  weeks.  The  unusually 
hot  weather  served  to  reduce  interest  in  the  markets. 
Empire  Day,  occurring  on  Wednesday,  followed  by 
Ascension  Thm-sday,  a  Contirjental  holiday,  further 
helped  to  diminish  activity  in  the  House.  Facilities 
to  deal  for  the  account  could  not  be  considered  as  a 
strong  factor.  The  number  of  stocks  for  which  the 
Settlement  Department  will  ac«ept  settlement  on 
Monday  and  Tuesday  was  limited  to  93 — 35  Mines, 
If)  Home  Bails,  9  Industrials,  8  Oils,  5  Eubbers, 
16  Foreign  Bonds,  and  4  Americans.  The  list  in 
detail  is  as  follows:  — 

On  Monday,  May  29, 1922,  for  :— 


Anglo-Fronrh. 

British  South  Africa    (Chnrt.). 

(ViitraJ    Mining. 

City  Deep. 

Consolidated   Gold   Fields. 

Crown   Mines. 

Kast  Rands. 

&eduld. 

Johannesburg  Cons.  Invest. 

Modders. 

Moddor   B. 

Modder  Deep. 

Rand   Mines. 

Randfontein  Estates. 

Springs. 

Tanganyika. 

Van  Ryn  Deep. 

Village   Deep. 


;in    Mining 
Bird. 


Aahaati  Goldflelds, 

Keffl. 

Obbtiassi  Mines. 

Ropp  Tin. 


On  Tuesday,  May  30, 1922,  for  :— 


Brighton   A. 

CaJe<ionian   Def. 

Chatham  Ord. 

Dover  A. 

Great  Central  A. 

Great  Central  B. 

Great  Eastern. 

Great   Northern   Def. 

Great   Western. 

London  &  North  Western. 

London  &  South  Western  Def. 

Metropolitan. 

Metropolitan  District. 

Midland   Def. 

North  British  Def.  Ord. 

North  liastern. 

Coats.   J.  &  P.,  OnJ. 
Courtaulds. 
Dunlop   Robber  Ord. 
English  Sewing  Cotton. 
Marconi  Ord. 
Marconi    I'ref. 
Maypole  Def. 
Siemens  Ord. 
Vickers  Ord. 
Peru  Ord. 


I'eru 


ref. 


British  Control  Ord 
British  Control   Pref. 
.Mexican   Eagle  Ord. 
Mexican   Eagle  I'ret. 
Royal  Dutch. 

Anglo-Dutoh. 
Biting. 

Rubber  Trust. 
United  .Serdang 
Argentine  4%   Reseissi 
Brazil  5=;  1903. 
Brazil  6%  1913. 
Brazil   Funding   1914. 
China  5%  1896. 
Chma  41%    1898. 
China  5%  1913. 
Egyptian   TJniflod. 
EgyiJtian  Preference. 
Japaa  b%  1907. 
Peru    Debentures. 
Fn 
Fr. 


Canadian  Pacific. 

Kries. 

.Nutionul  Rlys.  of  Mexico  Second. 

.-iouthern  Ord. 


Burmah  Oil    Ord. 

lyobitos. 

Shell  Transport  Ord. 

Trinidud   Centrals. 

Trinidad  Leaseholds. 

Though  perhaps  iiioie  modest  than  had  been  ex- 
pected, it  is  a  good  beginning.  The  settling  machinery 
IS  not  easy  to  work,  and  the  clearing  list  will 
be  augmented  as  rapidly  as  possible  from  account  to 
account.  The  market  has  no  cause  for  grievance  at 
the  shortness  of  tlie  list,  liecause  operators  themselves 
have  yet  to  become  familiar  with  the  new  regime. 
Very  little  business  passed  during  the  week  outside 
that  which  would  ordinarily  be  done  for  cash.  Buy- 
ing or  selling  with  the  intention  of  contangoing  into 
the  next  account  was  nob  greatly  in  evidence,  partly 
because  of  the  specific  refusal  of  many  firms  to  do 
contango    Ivi^^ipf^^s-,     and    partly    because  of  the  un- 


certainty of  operators  as  to  the  terms  upon  which  they 
would  be  able  to  contango  their  bargains.  The  only 
section  to  derive  any  marked  benefit  was  Home  Rails, 
a  number  of  the  heavy  stocks  being  bulled  on  their 
recent  show  of  strength. 

Option  Dealing. 

Little  response  was  made  to  the  pei-mission  for 
dealing  in  options.  Rates  were  quoted  for  all  the  lead- 
ing counters,  but  being  only  tentative  they  were 
rather  high.  Reductions  towards  the  close  of  the 
week  wore  followed  by  a  moderate  taking  of  business. 
Tliis  kind  of  business  will  take  more  time  to  develop 
to  its  full  strength  than  will  the  ordinary  contango 
business.  It  requires  vei-y  specialised  skill,  and,  as 
wo  emphasised  last  week,  is  not  for  the  ordinary 
public.  An  interesting  point  has  arisen  as  to  whether 
British  Funds  and  Colonial  and  Provincial  Govern- 
ment securities,  which  are  specifically  excluded  from 
"  forward  bargains  for  settlement  on  the  Account 
Days,"  constitute  option  counters.  It  is  maintained 
that  an  option  on  War  Loan  which  is  not  for  settle- 
ment on  an  Account  Day  is  permissible.  The  idea  is 
not  out  of  keeping  with  the  spirit  of  the  rule  as  to 
cash  dealings  in  British  Funds.  The  regulation  was 
passed  only  because  of  the  inability  of  the  Settlement 
Department  to  cope  with  the  Gilt-edge  list  for  the 
present.  The  contract  stamp  on  a  single  option  will 
be  half  that  which  would  be  payable  if  the  stock  were 
actually  purchased.  The  other  half  becomes  payable 
if  the  option  is  exercised.  A  double  option  is  treatpii 
for  stamp  purposes  as  two  single  options. 


A  feature  of  recent  company  financing  has  i>een 
the  large  number  of  private  issues  which  have  been 
made,  and  which  are  obtainable  by  the  public  only 
through  the  medium  of  the  Stock  Exchange.  This 
may  in  some  cases  be  due  to  the  fact  that  Stock  Ex- 
change advertisement  requirements  in  lieu  of  pro- 
spectus are  not  so  strict  as  those  of  the  Company 
Law.  The  main  reason  is,  however,  that  current 
monetary  conditions  ai'e  such  that  it  is  often  easier  to 
obtain  new  funds  by  negotiation  with  large  financial 
interests  than  by  direct  appeal  to  the  public.  Recent 
advertisements  of  private  issues  have  included  Ag\vi 
Petroleum,  IVfid-GIamorgan  Water  Board,  George 
Thomson  and  Company,  Associated  Portland  Cement, 
and  Trinidad  Friendship  Petroleum.  During  the 
current  week  particulars  have  been  published  of  pri- 
vate issues  of  £350,000  Six  per  Cent.  Thirty-Year 
First  Mortgage  Debenture  stock  by  Magasins  du 
Louvre  (Paris  and  London),  Limited,  £122,500  Five 
and  a-Half  per  Cent.  Bearer  Debentures  by  tlie 
Borough  of  Wanganui,  New  Zealand,  £2,000, 0(jn  --x 
and  a-Half  per  Cent.  "A"  Cumulative  Prefen  i  i . 
shares  by  the  Elder  Dempster  Company,  ni.l 
£400,000  Five  per  Cent.  Inscriljed  stock  lfl32-"pn  ;  ■ 
the  Rand  Water  Board.  A  large  block  of  "  B  "  1" 
ference  shares  in  Peter  Walker  and  Son  (Warriniri.:! 
and  Burton)  has  also  been  disix)sed  of  by  private  tn  i; '. 

The  tone  of  tlie  Gilt-edge  market  was  firm  dmii^ 
the  week,  though  business  remained  moderate  in 
\olume.  Five  [ler  Cent.  War  Ivoan  moved  up  to  above 
the  loo  mark  again,  but  finished  below  the  best  at 
99J.  Three  and  a-Half  per  Cent.  Conversion  Loan 
also  displayed  a  hardening  tendency,  concluding  at 
77j.  Consols  fluctuated  somewhat,  closing  around 
the  opening  levels  at  57J.  The  new  series  of  Four 
and  a-Half  per  C^ent.  Treasuiy  Bonds  were  an  in- 
active market  at  par.  Concluding  jM-ices  for  Funding 
Loan  were  88i ;  "small"  Victorv  Bonds,  90}; 
Five  per  Cent."  National  War  Boiuls,  1929,  105; 
Five  and  a-Half  per  Cent.  Treasury  Bonds,  Series 
"  A,"  llli;  Local  Loans,  66J;  Three  per  Cent. 
Irish  Land  stock,  66g ;  Bank  of  England  stock, 
256;  India  Five  and  a-Half  per  Cents.,  99i ;  and 
India  Seven  per  Cents.,  116. 

County  and  Corporation  stocks,  while  retaining 
tlioir    previous    strength,   displayed  no  further  appre- 
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Oovenuiieiii  securities  wero  iiii'laifil  luwiiiils  sM-tik- 
nrss,  but  price  movtiineiits  were  not  of  great  import- 

.  .     The  Straits  Settlements  Four  and  a-Ilalf  per 

Loan,  of  wliicli  the  untlerATiters  received  :ilv>ut 

:itv  per  cent.,  was  quoted  initially  on  Friday  on 

lasis  of   1-lJ   discount.     Though   British  Funds 

I  t'oloniai  Government  stocks  .ti-o  sijocifically  ex- 
clude<l  fi-om  the  clearing  list,  County  and  Corjwration 
stocks  an«l  Colonial  C'orporation  stocks  are  not;  it 
is  then^fore  expectetl  that  these  two  sections  will 
come  under  the  legis  oi  the  Settlement  Department  in 
Jue  course. 

The  market  in  Foreign  bonds  exiiibited  a  reactionary 
trend,  but  strong  features  were  not  absent.     Peruvian 

ponition   issues  continued   in  demand,    and  -hene- 

1  accoitlingly.     Brazilian  varieties  eased  uii  liqui- 
...... ^iii,  and  finished  at  lower  levels  despite  a  partial 

recovery  towards  the  close.  German  Threes  derived 
strength  fi-om  the -improvement  in  the  value  of  the 
mark  consequent  on  the  possibilities  of  an  external 
loan  to  Germany.  The  price  was  at  one  time  called 
2J.  but  later  eased  to  SA.  French  issues  were  also 
somewhat  bettor.     Seine  Sevens  rose  fractionally. 

The  Home  Railway  section  constituted  by  far  the 
strongest,  market  of  the  week.  Strong  support  was 
forthcoming  for  Caledonian  Oixlinai-y,  in  anticipation 
of  an  early  publication  of  the  grouping  ternis.  The 
price  moved  sharply  up  from  60  to  G!i\.  The  Tliree 
per  Cent.  Preferred  Ordinary  were  also  in  demand,  and 
are  talked  much  higher.  Berwlcks  (N.E.  Consols) 
lomied  another  centre  of  decided  activity.  Opening 
at  UHi,  the  pric«  eventually  reached  112,  and  still  con- 
tains a  probable  further  appreciation.  In  1913  th-a 
stock  ranged  between  116i  a^d  124.  The  more  im- 
portant rises  among  the  other  stocks  were:  Great 
tVestern  from  100  to  106,  London  Brighton  Deferred 
from  6H  to  6/)},  London  and  North  Western  from  98 
to  102},"  Metropolitan  from  44i  to  46i,  Midland  De- 
ferred from  G4i  to  67.  North  Stafford  from  70  to  75, 
and  South  Eastern  Deferred  from  .37  to  .38}.  Under- 
ground Electric  issues  were  unchanged.  Swansea 
Harbour  Trust  Four  per  Cent.  "  A  "  stock  moved  up 
on  the  announcement  that  the  Great  Western  will 
«xchange  £80  Five  per  Cent.  Great  Western 
Guaranteed  Preference  stock  for  each  £100  nominal 
of  Swansea  Four  per  Cents.,  and  in  addition  will  pay 
all  aiTears  of  interest. 

The  existence  of  dealings  for  the  account  did  not 

help  the  Industrial    Share    market,    where    business 

remained  dull   on  the  whole.       The  only  alterations 

■     ng  textiles  were  sharp  rises  in    Courtaulds    and 

■  IS.     Amalgamated  Cotton  Mills  Trusts  were  sub- 
to  profit-taking.     Iron  and  Steel  shares  did   not 

'    any  movements  of  note.      Shipping  issues  were 

active,  except  for  Indo-Chinas,  which  came  into 

■'"Ug  demand.     The  Marconi  group  opened  with  a 

■  .'ilier  show   of  strength,  which  was  not,   however, 

•■itained.       Brewery  shares,  though  firm,  did  not 

l.iy  as    cheerful  a    tone  as    in    previous    weeks. 

ks  and  Insurance   shai-es  tended  tow-ards  irregu- 

> .     A  heavy  tendency  continued  to  be  in  evidence 

Mg  cable  issues.     On  a  continuance  of  the  present 

•  ment  this  section  should  be  worthy  of.  the  atten- 

ot  investors.       Nitrate  issues  sagged  throughout 

:  dosed  dull. 

Ihe  Oil-share  market  displayed  no  more  than  a 
ifi-ate  amount  of  activitv  during  the  week.  Option 
■  ~  were  quoted  for  all  the  leading  counters,  but  not 
-1  business  resulted.  The  forthcoming  Shell  divi- 
I  formed  a  popular  topic.  Liquidation,  and  an 
tendency  in  prices,  resulted  from  sales  on  anticipa- 

■  of  a  reduction  in  the  dividend  from  35- to  30  per 

■  .  free  of  tax.     KoyalDutch  were  easy,  and  Mexi- 
F^agles  also  showed  an  undecided  tendency  around 

T  roz  moved  up  to  l-5s.  but  rea<;ted  later  to  14s. 

-  'is  were  firm  on  the  report  that  the  Company  had 

q'leted  an  arrangement  with  the  National  Benzole 

ipany,  whereby  a  new  high-grade  motor  spirit  will 

!  laced  on  the  market. 


L-BANK   RETURNS,   ETC. 

BANK   OF   ENGLAND.— Account!,  May  24,  1922. 
Issue  Department. 


Notmlnucd   £145.508.005 


tmmpnt  Debt  £11.015.100 

i  thi;!  Scourillw  7.434.B00 

Oold  Coin  and  Bullion  127.058.005 


£145.608.005 


Pnprlctore'  CuvUti   £14.553.000 

E«t 3.214.471 

PubUo  Deposlta  18.562.305 

Other  Dopoalts  113.873.788 

BcTen-day  uid  other  1)1119 18.090 

£150.221.854 


£145.508.005    I 
Banking  Department. 

Gorcmmcnt  Securities  £47.187.648 

Other  Soairltlai  74.593.141 

Notes 24.618  030 

Gold  and  Silver  Coin 1,822.837 


Comparison  with  Prevloua  Four  jWeeka  [OO.QOQ'a  omittedl. 

""  llntio 


120,9 
121.1 
121.6 
122.1 
121.3 


128.9 
128.9 
128.9 
128.9 
128,9 


18.8 
12,9 
12,2 
14.4 
14.7 


113.9 
126.1 
130.3 
131.7 
119.7 


74.6 
75,1 
75,5 
74,9 
78.5 


26,4 
26.3 
25.7 
25.2 
26.0 


Reserve  Bank    Three 

to  Lia- 

Rate Uontbt' 

bilities 

•          BlUa 

% 

%          % 

199 

4          2/» 

18-8 

4         2i 

180 

4         2,-!, 

17-2 

4         2i 

193 

4       2A-,°., 

Date 

May  24,'22 
MaV  17,'22 
May  10.'22 
May  3,-22 
Apr.  26,'22  

Jly.22.'14        m  _  40.2     13!? 42,2 11.0      33.8      29.3     5240   _3  2A  _^ 

•  July  30,  1914  +  to  4%  :  July  31.  B^'o  ;  *>«•  1.  10% ;  Aug.  6,  8%  ;  Aug.  8.  5% ; 
July  13.  1918.  6%  :  Jan-  18.  1917.  54%  ;  Apr.  5,  6%  ;  ,?'<"^-  6.  1919.  6%  ;  Apr.  IE. 
1920. 7%  ;  April  28.  •21, 8J%  ;  June  23, 6%  ;  July  21, 54%  ;  Nov.  3, 5%  ;  Feb.  16,  '22.  44%  t 
Apr.  13.4%.  


Comparison  of  Bank  Returns,  Exchanges,  Prices.  &c. 


BanK  of  EnRland  (in  £'8  sterling.  May  24  May  25 

OO.OOO's  omitted) :  1922  1921 

arculation  £120,9  £127.8 

Public  Deposits  18,6  16.4 

Other  Deposits   113.9  112.1 

aovermnent  Securities  49.2  38,1 

Other  Securities 74,6  89,1 

Reserve 26.4  19.0 

Ratio  to  LlabiUties    19-9%  14-8% 

Coin  and  BuUloo   128.9  128,3 

Money  : 

Bank  of  England  Rate 4%  64% 

Bank  of  France  Rato   5%  6% 

RaU  3  months'  Bills  London 21%  5i% 

ExoluuiKes : 

London  on  Paris,  cheque  4880  46-68 

New  York  on  London,  60  days...  4-42A  3  914 

Ijondon  on  Bombay,  T.T l;3l  1/31 

Prices : 

Consols  24%  Cash 574  468 

French  Rentes  3%  Money    5S90  57  35 

Silver,  London  spot m.  36t'i-  33«d. 

Wheat,  aiueltt  average    qr.  55  U  87/6 

Cotton,  Q.M.  American,  spot  lb.  1234d.  8  63d. 

Iron,  Scotch  pig  ton  105/0  136/0 


May  26 
1920 

£111.4 
16,6 
101,1 
34,3 
81.7 
19,3 

16-5% 
112,4 

7% 


52-75 
3-891 

2,'lt 

47i 
59-50 
57id. 
72/10 
28  60d. 
223/6 


May  28 
1919 

C77,2 
21,0 

121.6 
52.5 
80.4 
27.4 
1919% 
86,1 

5% 
5% 
34% 

29-93 
4-601 

1/7^5 

554 
62-10 
524d- 
73/2 
2044d. 
161/0 


May    22 
1612 
£28,9 

20.4 

37,2 

14.2 

31.7 

29,6 
51-33% 

40,0 

3% 


25-244 
4-844 

1/4^2 

77A 

94  00 
28A>d. 

37/8 

6-45d. 
59,10  i 


CURRENCY  NOTE  ISSUE. 

Bank  of      %  of  Bank 

Notes          Notes            Notes          Gold  Coin  England    Notes  &  Gold 

Issued         Cancelled    Outstanding    &  Bullion  Notes              to  Notes 

Week  to                    £                     £                    £                    £  £                    fi 

May  24.  '22     —    6.079.799      7.949.797    295.299.010    28.500,000  19,450.000       16  2 

May  17,  -22    —    6.145.297      8,186.989    297.169.010    28.500.000  19,460,000       16-1 


May  25. 

'21     • 

.    5.096.538 

9.918.607 

331,072,480 

28,500.000 

19,450.000 

143 

May  26, 

•20    . 

.     7.698.2B2 

5.208,135 

348,316,247 

28.500,000 

May  28. 

"19    . 

.    6.476.867 

7.102.974 

344,212,731 

28.500,000 

— 

82 

May  29, 

■18    • 

.    5.529.352 

4.933.973 

247.790.461 

28,500,000 

— 

Balance  Sheet,  May  24,  1922. 

Notes  outstanding —  £ 

One  Ponnd 232.087.806 

Ten  ShiUing             40.011.204 

Certificates  outsUnding        ...  23,200,000 


Total     

Notes  called  in  but  not   yet 

cancelled       

Investments  Reserve  A/o 


295.299,010 


Other  Bankers       — 

Currency  Note  Redemption  A/c — 

Gold  Coin  and  Bullioa    ...    28.500.000 

Silver  Coin 5.000,000 

Bank  of  England  Notes ...    19.450.000 
Government  Securities     ...  256.899.941 
Balance   at   Bank   of   Eng- 
land                  161.149 


Total 


,  310.011.090 


PUBLIC   INCOME   AND  EXPEHDITUBE  [OOO's  omitted]. 


ITeek  to 
May  20.  "2 
May  13,  '2: 
May    6.'2i 


Revenue 

£18.109 

11.S64 

12.795 


Eipendi- 

ture 

£11,216 

8.104 

15.228 


Excess  Qf 
Expenditure 


Other 
Receipts 
£58,506 
77.737 
79.896 


50d«jB,'22-'23... 
51  days,  •21-'22-^ 


Tr. '21-22 
Xr. '20-21 
Xr.  '19-20 
Yr.  'lO-W 


Week  to 
May  20, '22 
May  13.  ^22 
May    6/22 


...  1.124,880 
..  1.425.985 
...  1.339,571 
,..     889.021 


1,079.187 
1,195.428 
!l. 665.773 
2.579.301 


230,5571 

326,202 

1,690.280 


5.618.367 
5.710.142 
6.092.709 
7,033.402 


Other 
Issues 
£65.189 
81,176 
77,217  __ 

662,993 
845,785 

5,664.060 
5.920,699 
5.766.507 
5.351.353 


Principal  items  of  Revenue  and  Expenditure. 


-Revenue 


Customs   Income  Excess  ProBt    Other 

&.  Excise   Tax,  &c.  Duties,  itc.  Revenue  on  Debt    Expend. 

£10,040      £2,C68  —  £6,001  £3,142  £75 

5,929        2,471          —  3,564  1:010  594 

3,913        4,650          — 4.222  9.009 19 


Cash 
Balance 
£3.988 
3,778 
3.357 
-2.512 
-2,482_ 

5,458 
6.294 
9,369 

12,798 


Supply 

Services 

£8.(100 

6.500 

6.200 


50  days, '22-'23-.  37.416 

51  days,  •21-'22...  42,1 40 
Yr. '21-22  ...  324.343 
Yr. '20-21  -.  333,785 
Yr. '19-20  ...  283.023 
Yr. '18-19       ■■•   162,220 


394.146 
359.099 
291.186 


30.452 
219.181 
290.045 
285.028 


371,297 
478.873 
407.404 
150.587 


332,294 
349,599 
332,034 
269,964 


27,584 
28,488 
16.171 
11.380 


719.307 

817.381 

1,317.568 

2-297.958 


FLOATINQ  [OOO's 
DEBT.  omitted] 
May  20.  1922  .- 
May  13,  1922  -. 
May  6,  1922  — 
Apr.  29,  1922  .- 
Jane   30,  1919  •.• 


Treasury 

BiUs 
£781,839 
771,069 
764,334 
758,519 
796,150 


Ways  and  Means 

, Advances , 

B.ofE.  Pub.  Depts. 
£161,601 
169,721 
172,951 
178.101 


£9,500 
16,500 
14,750 


774,237 


Total 
£943.440 
950,290 
953.785 
951.370 
l,570.387t 


X  Excess  of  Revenue. 
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II -CURRENT  BANK  RATES  OF    DISCOUNT, 


AmsterJamT 
Athen3 
Berlin 
Berne 

Bombay      ... 
Brussels 
Bu(diarest  ... 
Calcutta 
Ghrietiaiiia ... 
Copenhagen 
Helsingfors ... 
Lisbon 


4* 

Jnly 

Bi 

May 

h 

Dec. 

■.n 

Mar. 

V 

Apr. 

h 

May 

K 

Sept. 

V 

Apr. 

hi 

May 

5i 

Nov. 

Fixed 

1, '15 
16.  '20 
23,  '14 

2, '22 
27,  '22 
19,  '21 

4, '20 
27.  '22 
16,  '22 

5, '21 
15,  '20 

3, '20 


Jtadrid 

N.Y.  Fed.  lies. 

Bank 
Paris 

Petrograd    ... 
Prague 
Rome 
SoBa 

Stocliholm 
Tolsio 
Vienna 
Warsaw 


Not.  2,  '21 
Mar.  11, '22 
July  29,  '14 
Apr.  27,  '22 
Feb.  17/20 
June  14,  '19 
Mar.  10,  '22 
Not.  18,  '19 
Sept.  19.  '21 
Sept.  19,  '21 


III.— FOREIGN  EXCHANGES. 


Paris 

Berlin        '.'.'. 
Brussels    ... 

Italy 

Amsterdam 

Greece 

Switzerland 


Lisbon 

Ohristianis 

Btockholra 

Copenhagen 

Helsingfora 

Vienna 

Warsaw     ... 

Prague 

Bucharest 

Budapest  ... 

Sofia 

Belgrade    ... 
C'nst'ntn'ple 
Alexandria 
New  York 

Montreal  ... 

B'nos  Ayres 

RiodeJ'neirc 

Montevideo 

Valparaiso 

Lima 

Calcutta  ... 
Bombay  ... 
Madras  ... 
Hong  Kong 
Shanghai  ... 
Singapore... 
Yokohama 
Manila 
Mexico 


Method  of 
Quoting 


francs  to  £      25-22i 


marks  to  £ 
francs  to  £ 
lire  to  £  ... 
florins  to  £ 
drachmae  to£ 
francs  to  £ 


2043 
25-22i 
25-22* 
12107 
25-22i 
25-22J 


pesetas  to  £     2522} 


d.  to  escudo 
kroner  to  £ 
kroner  to  £ 
kroner  to  £ 
marks  to  £ 
krone  to  £ 
marks  to  £ 
krone  to  £ 
lei  to  £  ... 
krone  to  £ 
leva  to  £... 
dinars  to  £ 
piastres  to  £ 
piastres  to  £ 
dollars  to  £ 

dollars  to  £ 
d.  to  peso 
d.  to  milreis 
d.  to  pe-so 
pesos  to  £ 
Eng.  to 

Peru  £ 
d.  to  rupee 
d.  to  rupee 
d.  to  mpee 
d.  to  dollar 
d.  to  tael 
d.  to  dollar 
d.  to  yen 
d.  to  peso 
d.  to  peso 


531 
18159 
18159 
18159 
25-22l! 
2402 
20-43 
24-02 
25-22}  , 
2402 
25-22} 
25-22} 
111 

97} 


1 

24» 

24' 

24* 

23-81 1 

325t 

28 

24-58 

24066 

24-58 


cable 
3rao3. 
cable 


3  mos 
cable 


cable 
cheques 
cable 


1,290 
5277 
85-00 
11-44} 
108-75 
23_25 

2820 


24-25 
17-23 
20-35 
214 
43.000 
18.250 
232 
652 
3.600 
617 
300 
675 
97i 
4-45 
4-45* 
4-49 
44  ri: 
7  A 
43i 
3700 
17% 
rrm. 
15? 
15J 
15i 
31} 
43i 
27  [5 


49_05 

1,332 
53  72 
87-12 
ll-48i 
107-50 
23-22 

28^3 

4i;, 

24-02 

17-33 

20-87 

215 

42,000 

18.000 

232 

630 

3.425 

610 

290 

657 

97i 

4-441S 

4-45} 

449 

44f?i 

7|-fl 

433 


15^ 
151i 
32 


11-52 
107 
2305 


48-47 

12-67 
53-02 
8300 
ir57i 
9950 
22_^7 

2860 


iOiri  aorn 

254  27« 


26i 


4} 

4A 

23-90 

23  90 

17-36 

17-16 

2085 

20-91 

213 

212 

39,000 

38,250 

18.000 

17,875 

230 

227 

637 

620 

3,400 

34-50 

620 

625 

280 

300 

650 

645 

97} 

97} 

4'44S 

4-44i 

4-45 

444i 

4-501 

4-52 

4411 

448 

7ii 

7r'B 

43i 

43 

39-00 

39-50 

17% 

18% 

Prm. 

Prm. 

158 

15i% 

158 

ISA 

15f!i 

15ft 

31 

303 

42 

4U 

28     . 

27i 

25>T, 

258 

27J 

26i 

26} 

26} 

>  Fixed  at  Ks.  10  to  the  sovereign,  Sept.  8.  1920.        t  Average  cable  rate  in  1913. 


May  26, 

May  25. 

May  24, 

May  23, 

May  22, 

May  20. 

ON  LONDON 

1922 

1922 

1922 

1922    ^ 

1922 

1922 

Alexandria. ..Sight. 

97^5 

97 '.5 

97 ',S 

97 ',S 

Amsterdam    Chqs. 

11-44 

11-44} 

11-44} 

11-45 

11-45} 

ll-46i 

109-00 

108-50 

107-50 

107  50 

107  50 

107-87 

l/3i 

1/3J 

1/31     . 

1/3J 

1/3  J 

l/31i'. 

Brussels      ...Chqs. 

62-75 

52-70 

5321 

53-33 

53-80 

63  60 

Buenos  AyresT.T. 

44}, 

44i! 

44,'.; 

44i 

44i 

44  S 

Calcutta      ...  do. 

1/3J 

1/3J 

1/3S 

l/3f 

1/3} 

VZU 

Christlania  ...Cable 

24-03 

24-31 

24-41 

24-63 

24-44 

24-11 

Copenhagen...  do. 

20-40 

20-49 

20-73 

2084 

20-85 

20-88 

Helsingfors        do. 

214 

214 

216 

214 

214 

216 

Hong  Kong    T.T. 

2/7} 

2/7} 

2/7} 

2/8  S 

2/81 

2/7i 

Lisbon        ...  do. 

84-75 
4i 

84-37 
41 

8675 

4f;-. 

87-00 
4A 

87-25 
41 

86  90 

4ii 

Madras        ...  do. 

1/31 

l/3i 

1/3J 

1/3J 

1  3J 

1/3 1,\ 

Madrid        ...  do. 
Montevideo    T.T. 

28-22 

28-07 

43/:, 

27-93 
43} 

27-90 
43! 

27-85 
438 

28  09 
43  i 

Montreal     ...Cable 

4-49 

440 

4-49 

449 

4  49 

4-49i 

4-44,';: 

4-44i 

4-448 

4-44S 

4-44i 

4-448 

4-425 

4-428 

4-42i 

4  421 

4  428 

4-44i!i 

4-45} 

4-45} 

4-44  ti 

4-45 

445 

Kio  de  Janeiro 

48-70 

49-26 

4933 

4962 

4914 

gOdays 

— 

755 

7J3 

7  ill 

7  ft 

7ft 

Shanghai     ...T.T. 

3/7i 

3/7 

3/8 

3/7J 

3/7} 

mn 

3/3^ 

zm': 

2/3f': 

2/3;.- 

2/3(4 

Stockholm  ...    do. 

1724 

17-22 

1726 

17-19 

17-18 

1728 

23-33 

23-34 

23-33 

23-34 

23-35 

23  34 



37  00 

3690 

36-60 

36-50 

36-60 

2/1^ 

2IU 

2/ltS 

2/18 

2/16 

2/18 

Anistei'dam  ... 
Berlin 
Bombay 
Brussel<* 
Bueuos  Airrs 
Christiunla    ... 
Copenhagen  ... 

Grcec-e  

Hong  £ang... 

Italy     

Lima 

Manila  

Montreal  

Paris 


Ilio  do  Janeiro 

Shanghai  

Singapore 

Spain    

Stockholm  ... 
Switzerland  \.. 
Valparaiso  . . . 
Yokohama    . . . 


c.  trt  florin 
t-'.  to  mark 
*.'.  to  rupee 
t'.  to  franc 
pejt.  to  SlOO 
c.   to  kroue 
I*.  to  krone 
c.  t«  drachma 
c.  to  H.  K.  % 
c.  to  lira 
S  to  Pum  £ 
c.  to  peso 

Can.$toU.S.$; 
c.  to  frauc 
c.  to  krone 
luiheis  to  % 
c   to  tael 
c   to  Sing.  % 
c.  to  peseta 
c,  to  ki-one 
c.  to  Crauo 
c.  to  pe?p 
c.  to  yen 


1    Par 

Usance 

j  40-20 

sight 

2383 

48-68 

cheque 

19-30 

chequi- 

,   235-5 

<-hc(iue 

1  26  80 

chrciue 

26  80 

rlie,|iie 

1930 

cheque 

prm.  or  i 
19-30 
2026 
3082 

56-77 
19-30 
2680 
1930 
20-61 
49-84 


sight 

cheque 

che<]UO 


sight 

cheque 
cheque 
cheque 

Cfacqur- 
cheque 
cheque 
cheque 


12100 
1827 
'.'167 

415 
60  00 

620 


12000 
1856 
2129 

5925 
523 
375 

5000 


4950 

l>lse.  I    mtc. 

•875%  I   -875% 

917  9115 

1-910  i   1-920 

1375  1380 

8200  8050 

5000  5100 

1587  I    1566 

2576  i  25-59 

1904  1918 

1225  I   12-00 

4750  1  47-43 


38-40 

035 
2900 

831 
122-00 
1870 
2127 

430 
5725 

529 

3-78 
4976 

Disc. 
118% 

910 
1920 
1390 
7850 
50  50 
1553 
2567 
1927 
1110 
.  47-35 


3833 

0  34 
28  00 

838 
122  00 
18  48 
2122 

4  50 
5675 

533 

376 
50  00 

ilis,-. 
1-75% 

916 
1-950 
13  55 
77  00 
60  50 
1652 
2588 
19-34 
1125 
4760 


CONTINENTAL   RATES  ON  BERLIN. 


Method  of 

May  25. 

M«yl 

Centre 

Quoting 

Par 

Usance 

1922 

1922 

Amsterdam 

Florins  to  100  niks. 

6926 

T.T. 

0-88t 

0-87 

Francs  to  100  mks. 

123-47 

T.T. 

382* 

3-68 

Brussels        

Franca  to  100  mis. 

123-47 

T.T. 

4-09 

4-OB 

Switzerland 

Francs  to  IQO  mks. 

123-47 

T.T. 

1-81 

1-77 

Copenhagen  

Kroner  to  100  mks. 

88-88 

T.T. 

1-63 

Stockholm 

Kroner  to  100  mks. 

88-88 

T.T. 

1-36 

134 

Christiania     

Kroner  to  100  mks. 

88-88 

T.T. 

1-90 

l-8f 

•  FoUowing  day's  rat^. 

AUSTRALASIAN  EXCHANGE  RATES. 

-LONDON  ON- 


^Australiji~>     /— y.  Zealand- 

Buving    Selling  Buying  Selli 

Cable    ...       —     i%prem.      —  Pa 

Demanl  2}%dis.       Par      3%di3.  Pa 

30  days   3%dis.      —      3}%dis.  — 

60  daTs3}%<lis.      —        4%dU.  — 

90  days    4%dis.      —      4}%dis.  — 

120  days        —          —        5%dis.  — 


Buying  Selling 

Par  li%prem, 

J%dis.  J%prem. 

li%dis.  J%prem. 

H%dis.  l%dis. 


,-N.  Z 

Bu3ring 
i%prea 
}%di3. 
I%di3. 
l}%dis. 
2%di3. 


laland-^ 

Sellli. 

I.  1}%F 

l%pr8 

}%pr-- 

Pai 


UNION  OF  SOUTH  AFRICA  EXCHANGE  BATES. 


T.T.  ... 
Demand 
30  days 
60  days 
90  days 
120  days 


^LONDON  ON  S.  AFRICA-- 

(Id  force  from  Apr.  25.  '22)  On  1 

Buying  Selling  Buying 

—  1}%  prero.  1}%  dis. 

Par  11%  prem.  ll%  dis. 

S%  dis.  1}%  prem.  2}%  dis. 

li%  dis.  1%  prem.  3}%  dis. 

2%  dis.  J%  prem.  31%  dis. 

28%  dis.  1%  prem.  4}%  dis.  — 

No  discount  allowed  on  T.T.  or  demand  drafts  for  amounts  under  £100 
1%  dis.  for  amounts  under  £500,  down  to  £100  inclusive. 


-S.  AFRICA  ON  LONDON^ 


11^;,  U.S. 

18%  dl.s- 


CENTRAL   AMERICAN  EXCHANGE  RATES. 


Centre 


Method  ot 
Quoting 


Par 


Usance 


BaiTanquiUa 
Bogota 
MedelUn    ... 
Caracas 
Guatemala 
Guyaquil  ... 
Managua  ... 
San  Salvador 
Costa  Rica 
Bolivia 


Dollars  to  £20  1009 

Dollars  to  £20  100-9 

Dollars  to  £20  1009 

Bolivares  to  £1  2523 
Pesos  to  £1  — 

Snores  to  £1  10 
Cordobas  to  £1  — 
Colones  to  £1        — • 

Colones  to  £1  10-45 

d.  to  Boliviano  19  2     I 


Sight 
.Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 


98-50 

98 
2430 
260-30 
1700 

460 

9.16 
1905 

138 


i!U3 

Ulh  . 


*  According  to  the  Commercial  Bank  of  Spanish  America,  Limited. 


FOREIGN  BANKS. 


tOOO's  omitte 


Foreign 

Bills,  Gold  Austr.  Exchq. 

AUSTRIA.      and  Silver  Discounts  Loans            Bonds 

Apr.  30.  '22  Kr.l,079         94,926,301  592,306      281,989,287 

May    7, '22       1.063  104,099,307  570,739     280.039,287 

Mavis, '22       1-243  108,633-956  1-187,972      281.221,586 


BELGIUM. 

Aug.  14.  '14 
May  11,  "22 
Mav  18,  '22 


Gold 

Frs,  274.425 

266,590 

266.590 


15-825 
40,977 
41.003 


Total 
290,250 
307,667 
307,593 


Discounts 

1,048.125 

450.669 

447.388 


Circula- 
tion 
346,697,776    i 
344,870,422    i 
^51.460,802^  : 
:s    Circulation 
1.296,000 
6.303,569 
6.168.566 


Deii- 
156.6 
710,0 
864.S 


Coin  and       P.aU. 

BULGARIA.         Bullion       Abro.id  Bills,  liC. 

Dec.  30,  '21  Leis  61,307     986,726  154,974 

.Tan.  31,  '22          61,136  1.021,970  96.781 

Feb.  28. '22         60,611     963,752  104,860 


to  Cst-mrs  to  State 
669.550  3,667.508 
673,027  3,858,617 
696,042    3,736,142 


3.615,440 
3,587,627 
3,602,489 


Feb.  28, '21  69.875  1,231.664     279.264     565.583    2.975.039      3.248.315    1.211 


CANADA 
(Chartered 
Banks) 

-Tan.  31,  '22 

Feb.  28.  '22 
Mar.  31,  '21 


CZECHO- 
SLOVAKIA. 

Apr.  30.  '22 
May  7.  '22 
"'      15.  "22 


Domin-        Due 

Gold           ion          from          Loans  P 

and        &.  other     Other          and  Circu-        /-Deposits^        C 

Silver        Kotc-s      Banks        Dlsc'ta.  lation    Govt.        Other        1 

$107,153     272,371   165,292    1,547.429  162,645  130.617    1,976.139  4 

86.662     254026   174,160    1,572,156  164.490  131.716    1.981.864  5i 

85.971     255.108   163^722    1.568.577  162-651    124.669    1.981.609  c- 

96,233     305.611  217.264    1.727,493  206,095  133.704    2.180.261  6 

91,480     313.780  174.957    1,749.449  223,378  236,924    2.084,675^  6 

Claim  on    Contingent  Circulation 

Auslro-      Liabv.  on  (State 
Hun?.  Bank  Bank'Notes  Discounts  Advances      Notts)        Det 


...  Cz.  K.  10.096.701     656.241 

10.096.710     643,061 

...  10.096.710     614.745 


842,323  1,695,672  10,075,767  \Sr. 
762,245  1,721,944  9-784.170  1.8? 
762.245    1,640,381  9.488.437    1,9S 


—    - 

"  Dis- 
counts 

Balance 
Abroad 

DENMARK. 

(iold 

Silver 

Total 

tiou     r 

July  31,  '14 

Kr.  73.800 

6.138 

79,938 

111,546 

14,148 

156,474     ,, 

Mar.  31.  '22 

...  228,324 

4,171 

232,495 

291.790 

18,231 

446.162     13. 

Apr.  59,  '22 

...   228,324 

4,115 

232,439 

296.974 

14,892 

451,789    12 

Apr.  30.  '21 
Apr.  29.  '20 


EGYPT. 

Jan.  31,  '22 
Feb.  28,  '22 
Mar.  31,  '22 


FINLAND. 

Apr.  29,  '22 
M»y  8.  "22 
May  15,  -22 


' 

Cash 

Circu- 

,  Deport 

Gold 

Advances 

Bills 

Reserve 

lation 

Govt.       01 

2    £E.3,360 

5,683 

2.278 

1.793 

33,899 

894        1} 

2          3,361 

6,094 

2.649 

1,692 

32,629 

1.296        11 

2          3,357 

4.797 

2.438 

1.637 

32,112 

1.973       10 

3,361      5,218 


1.124 


1.671 


FRANCE. 

July  30,  '14 
May  11,  '22 
May  18,  '22 


State 

Balances  Obliga- 

(9old     Abroad      tions   Discounts  Loans 

Pmks.42,626   184.964  769,342   682,371   34,258 

...     42,626  193,842  759,3.16  711,425  36,256 

...     42,625    185,013  759,336  701,027  40,913 

, Gold V    Total  Cash 

In  Bank     Abroad  lull's  Silver     Bills 
Frs.  4.141.350  4,141.350  4.766,675  2.444,200 
-.  3,678,896  1.948.367  5.810,246  2,329,359 
...  3.579.110  1,948,367  5.810.867  2,310,113 


'  Quotations  according  to  the  Gnaninty  Trust  Company  of  New  Totk. 


...  3.669,900  1,948.367  6.790.101)  2.678.900  ; 
—  3,608.645  1,978.278  5,827.266  1.980939  : 


L186       708       1' 

Circula-  ^D«|)<» 

tion  Govt.       ' 

1.416.447  33.135      f" 

1,405,572  5a644      ^ 

1,387,806  56,326_  i- 

Circula-  ^Tltf^  ^ 

tion  Public    1  iJ 

6.683.175  382,650    9j  2 

36.122,746  16,263  J.'fg 
36.847,275^    14.292  2,4--* 

10  46,676  2.^  r 

11  83.68  -If 


Mav 


I'.'L'l 


THE     STATIST. 


•I  1 1 


FOREIGN    hAHKS— Continued. 


Uk. 


^ t\wih s         Tn-asuryA;     Loans  & 

CWd        Silver      T.  tAl       OUirr  NoUn  Dlsrounta 
1  JS6.960  334.540  1,691.400    _  105.580  .    _  801.100 


[OOO'-i  omlltoJ. 

Cirv-ula- 


tlon  posltt 

1  890.900       943.960 

i.OoT.'ffis   ^a.ies  l.m.in    3.363.278  155.129.265  142;433:621  28.379.548 

1.002.365  '18.980  l.a21.245    3.537.036  164.241.370  142.903^93  27.095.301 

1J»1.498       8.680  1,0'17.20C  22.968.380    56.799.240  J70.834.180  19.999.740 
1.091.684       3.677  1.095.361  15.543.186    41.432.522    48.947.576  16.451.091 

OoM  RoJ  . noposit,^— , 

BaK     OoTt,  roana     Dlscts.     Clrvul*-  Trivutc     I'rlvuto 

___  Abm-il        i  SOC8.       &  Loans       Mon  OoTt.         Sli;ht  Flxcl  Dates 

fcli-Sa    Dr.  1.381.045    2.561.409  751.619    2.217.580     153.338    1.037.150     981.340 
fc«8."8J  1.368.187   2.559.711   782.257    2.255.1B0     121.514     1,013.476     990.718 


.18. '21 

1.447.677    1.2S6.429  757.970     1.579.509 

107.810 

823.799 

747,125 

O    h 

nis- 

connts 
161.064 
307.569 
293.140 

Ad- 
vance 
123,884 
123,169 
115,462 

Ciroula- 

tion 

427.920 
1,024.664 

995.595 

De- 

JJMO. 

.   1.   14.. 
15.  22  .. 

OoIJ          SilT,>r 
Fl.  161.592     2.988 
-.   605.889     5.891 
•■•  605.889     6.349 

Tot.al 
164.580 
611.780 
612.348 

posits 
17,244 
43.718 
45,004 

...   605.947  13.139 
...   635.795  12.327 

619.086 
648.122 

305,988 
222,348 

180.874 
307.161 

1.026,951 
1,021.438 

84,283 
155,131 

Foivn.  Hills        Notes  Circa- 

MARV.  Oold  it  Silver         HrlJ  Pisi-oimO  IxMins  lation  Depcsits 

.  30,  22  Kr.  13.704        19.316.023  5.803.651  1.565,428  30.580.324  2.901,163 

'    7.22        13.783        19.370.310  5.565.868  1.565.352  30.717.163  3,037.172 

•I5.:2        13.727       19.399,512  6,331,727  1.561.609  30.704.776  3,385,541 


Cll*l  MNK  Bui- 

imiA.  Cash      lion 

••  7.  22  Ks.  16.76.57  17  28.09.55 
iM,'22-.  14.09.58—  28.54.10 
■.U."22...       17.20.43—    28.36.35 


Casb 

Credits  Disconnta  Loans 
8.62.20  16.67,69 
8.20.16  ie.62.00 
7.99.09    16.45.92 


tt.  "SI...      85.89.12  12    21.71.34    12.04.78    15.93.44      10.10,17    70,63,! 


f Deposits ,     CiLsh  to 

Public        Other     Liabs.  % 
14,13,96    56.24.55    2277 
13.09.57    54.45.25     19-90 
13.46.78    56.33.14     2351 

31-73 


LI. 

'31.14 
.  SI.  "22 
.  10.  22 


Gold      surer 


.         Other  Loans  &  Circula- 

Tota!      Cash  Disconnta        tion  Deposits 

—          —           -L.1.214.40O--  625.425      1.585.100  222,175 

1-859.696  76.018     935.714   477.424  7,867.119  14.049.710  2,097,704 

■•   860,182  75,905     93'^,087   458,372  7,998,793  13,927,742  1.989,250 


GoM  Dipeonnta  Advances  Xotos 

...  Ten  218.670  18.291         78,630  327.224 

1.U1.777  154.406  100-968  1.114.664 

l.lil.453  181.610         83.170  1.116.664 


/ Deposits . 

(Public  Private 

138.180  15,212 

829.630  38.391 

836.912  48.236 


Balance  Norw.  &  For.  D-i=c'nt5.       Circula- 

Gold  Abroad   Govt.  Sees,    &,  Loans  tion  Deposits 

i-.      53.280         30,204  8,874         87,624  121,536  14.274 

".   147,292         41,904  9,835       442,181  376,175  148,407 

-•  147,292        41,886  9,835      443.014  371.572  150,803 


...   147.290        40.320  9,095      420,352       418.246        96,411 


Loans 

Cash  Own    Aejrregato     Disc'ts..  , ^Xet  Deposits > 

l-^d    Vaults       Reserve    Invest.,  ,i-c.  Demand       Time  Total 

—  S449.440    2.056.190          —  —  4.435,825 

364.010t         564.510    4.563-440    4.083,060     316.590     4,458.860 
•   61.890t        571.050    4.634.380    4.152.050     316,520      4,157.540 


Excess 
Keserre 
8.600 
21.980 
19.530 

496.570      4.639,470    3-642.530     313.070      4-041.390     11.360 
585.050      5.150-230    4,184.950     250.730      4.489,930     30.760 


Coin  and  Foreign    German  Loans  and         Govt. 

Bullion  Credits  Credits  Discoants  Advances  Circulation  Deposits, 
I  Pjnte.74,228*  227.460*  418,477'>  53,235,491  222,000,000  255,543,087  57,365.461 
I  74.655*  389.470*  418,625*  54.732.501  220,000.000  260-553-764  58.081,236 

;  74,828°  368,471*  418.650*  58,227.559  220.000.000  266,547.602  57.381.958 

*  Convert':-d  at  nominal  par. 


niOAL. 

15.  '22     ... 
22. '22     ... 

Gold 

Esc  8,577 

-       8.577 

Silver 
17,596 
17,596 

Total 
26,173 
26,173 

Discounts  &  Note  Circu- 
Advances       lation           Deposits 
150,582       749,522            51.918 
151,960       748,907            65,779 

23, -21     ... 
24.20    ... 

...      8.576 
...      8,576 

17,660 
17.644 

26,236 
26,221 

126,925 
79,418 

633,225 
408,377 

56,552 
21,464 

IMM. 

2S.'22 

Cash 
..     Lei  4,661.591 
4,661.591 
4.661.591 

Discounts 
1,842,913 
1,832,846 
1,888.701 

Advances          Total 
184,955       2,027,868 
182,413       2,015,259 
177,337       2,066,048 

Circulation 
13,968,888 
13,922,640 
13,960,718 

iO.'il 
U'SO 

3.861.722 
1.520.222 

572,620 
225.765 

153,853           726,273 
76,856          302,621 

11,272.765 
4,632.295 

^MMT-  Coin,  BolUon 

and  Foreign  Foreign  Qort.  , Deposits , 

Kotes     Credits      Bills      I.oan.s    AJranc.is    Circul.ition    Govt.      Ottier 
ft]S     Dre. 87.565  313,489  886.364  49,409    4,418,523    4-815-489  334.281   567,331 
*,2«  86-647  282.802  874-319  50-253   4.418.233    4.846.497   334-282  502.33G 

5.22  86,426  280.824  857.894  50.605    4.418-533    4.773,748  334.282   526,663 


II H  AFRICAN 
I.RVEBANIL 

'  5.-22 
n2,'22 
"  9,'2J 


Coin  and  Bollioa 

and  Gold  Certs. 

£5.152 

5J52 

5*17 


Govt. 
Advances 
2,200 
2.200 
2,200 


Banters* 
Deposits 
6.305 
6.305 
6,229 


Cash  to  Liabs. 

to  Public,  % 

81-7 

822 


-Cash- 


1.14 
3,'S2 
0.'22 


CrolJ  Silver       Tot.il 

.■P<s-  645.100  729,675  1,274.775  1,014.300  334,449  1-938.925     473.873 

-.      2.522,279  635,526  3,157,805  2,800,384  344.474  4,208,990  1,131,019 

.      2.522,341  638,9.52  3,161,293  2,801,970  344,474  4,184,786  1,156,643 


2,484,743     609,653  3,094.396  2,302,987     344,474  4,226.923  1,222,978 
2,452,619     620,671  3,073,290  2,137,945     344,474  3,381,767  1,150,033 


11.14 

]!.  22 

|),  "22 


Balance  Swed.&For.  Discounts     Circula- 

Gold  Abroad  Govt.  Sees.    4:  Loans  tion 

Kr.  102  906       110,700        27.990       134.910       241.776 

-   274,290        77,514         72,194       466.256       547,677 

•■•   274,157        78,356         72,196       461,927       532,526 


Deposits 
70.254 
294.820 
297,744 


614,908       199,114 
663,502       262,762 


SWITZER- 
LAND. 

July  23.  14 
May  6,  '22 
M»>-    15, '22 


Oold 

Pr».  180,050 

548,827 

541.831 


Silver 
18.950 
107.620 
107.620 


Total 
199.000 
653,347 
649.351 


U.  STATES     . Gold . 

FED.  RES.  Held  by     With 
BANKS.        Kanks      Agenta 
May  10.'22~-»3.0O5.29O-' 
May  17.22    ^3.005.140-' 

May  18.-21  ^2.378.910-' 
May  17.'20  ^1,939.140-' 


Bills 

Dl»- 

countcii 


Discount*  &  CIrcula- 
Advances         tion 

120,425  267,900 

364,810  783,719 

365,538  7,'-)7,796 

382,481  921,638 

362,098  M7,787 
>-D«pa■llt>-^ 
rpl-  TotAl 

■r»        Govt.         Net 


DepoHlta 
50,660 
253.191 
267,257 


Tota 

Cash 
3,129,810 
3.131, 120_ 

2,649,140    1,842,650     81,670     15,630    1,627,370 
2,078,390    2,551,280   413,290     44,150    1,839.360 


474,690   105,620     44,370    1,878,220 
468.700     97,120     39,280    1,886,0.50 


Clrcul.i 
tion 
2,159.190 
2,146.660 
2.767.420 
3,083.340 


IV.— BANKERS'   CLEARING-HOUSE    RETURNS. 


Name. 


Week. 

1922 

BlRl(n<-GEAU Uay  20 

BRISTOL 

DniUN  

HULL  

LEEDS       

leicester 

Liverpool    

3i1xceester 

Newcastle   

Nottingham „   20 

sbepfikld „    20 

LONDON-  1922 

Town May  24 

METROPOLITAN  „     24 

COUNTRY     24 


int.    I  Inc.  or  l),-c.»  |  1922  Ak'g. 
(In  fa  stcrllnk',  000'»  omitted.) 


20 


20 


£628 
224 
_816 

147 

304 

2-751 

6,906 

842 

157 

42 


£44,182 
31,638 

133.152 
21,344 
22,301 
16,189 

173,311 

297,682 
38,143 
13,822 
18.981 


£2,095 
1,193 
6,463 
1.048 

909 

760 
9.204 
14.794 
2.064 

611 

810 

617,574     +     30,314      14,452,322   +1,978,138,   +1M 
29,876     -  742  659.559  -     62,898    —  8-7 

52,468     +  50        1,170,957   -  177.039    -13-1 


—  £9,801  —18-2 
+  1.617 1  +  5-4 

—  13.026  —_a9 

—  1l,624i  —6-8 
+  165  +  10 

—  20,530  —10-8 

—  10.379  —  3-4 

—  5,573  -12-8 

—  1.605  —108 

—  8.301  —30-4 


TOTAL     May  24         699,918     i-     29.622       16.282J38   +1.737.201    +12'0 

•  Compared  with  a  year  ago. 
v.— FREIGHTS According  to  Messrs.  J.  C.  GoulJ,  Angier  &  Co..  Ltd. 


HOMEWARDS. 

Alex,  to  U.K 

Aust.  t-oU.K 

Bilbao  to  Cardiff 
Bombay  to  p.p. 
Burmah  to  U.K. 
Calcutta  to  p.p.(iute).., 
Danube  to  U.K. 
R.  Plate  to  U.K. 

t  Per  quarter. 


1922    1922     1914 
May26  Mayl9  May29 

45/0     45/0    22/0 
6'9       76       — 

17  6:  18  6:  15,6: 

—  26/S     16,3 

—  16'6      7'9 
28  9    313      — 

I  Dead-weight. 


Homewards.— c<m'.      1922    1922    1914 
Tyne  to  Atl.  Ports  ...  May28Mayl9  May29 

(coal)         —       8/6      — 

U.S.  to  U.K.  (gr.)    ...       3/6t     — 
Gulf  Ports  to  U.K.Cont. 

(grain)        4/3       ■" 

OUTWARDS.— Cardiff  to 

Port  Said        13/6      13/3 

River  Plate 13/6     13/6     14/3 

St.  Vincent 10/3   —   — 

Time  Charter,  nominal. 


2/0 


7,'4i 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS.  MINERALS,  tie.  MAV  26,  1922  MAY  27,  1921  JUNE  30.  1»14 

Iron— Scotch  pig  warrants  ton      105/0      136/0     0(10 

—  Cleveland  No.  3  O.M.B.    ...  ton      90/0      130/0      51/0 

—  Hematite  warrants ton     96/0      160/0     .j?V2 

—  Staffordshire  bars,  London    ton     £14.10     ^27.10     fs  }2 

—  Common  bars  ton 

Steel  Rails ton 


£11     £23     ,fe  18 

£9  10     £15  : i,i;f8  2/6 

..£1517;6-£16     £21    *16  17/1 

£62  5     £74     '^ 

t^l  £yg     JQ          — 

".■■£68  io-£7i  "":::;":'.£76  w  «?  s-^ie 

£66— £68  .■■  £73  10-£75  -  «64  ip-*65 

....    „„5.„„  ...S-™    ~ £160     £175-£176     *142  16 

-Straits   ton     £153  10     £181  •■••;v;;»?^o^2 

Tinplatei,I.C.  Coke,  S.Wales... box     ...  19/11— 19/4i     27/0-^8/0  -.11/101—12/0 

Lead-.>ioit  Foreign ton     ...  £25— £23  7/6     £23     •••"™  S2 

Spelter     "1,1.  Foreign ton     £27  17  6-£27  15  ...    £28— £28  5     *21  7/9 

Quicksilver— (751b.) bottle     £11— £11  5  .■■  £11-^11  10     -^J 

Aluminiuni     ton     nom nom.     inn  in 

Antimony— Hegulns  Foreign  ...ton     £24— £26     £25— £26  ■—■■■■■•■;^'A'i 

-        ■                                                    £28— £34     £37— £42  -  *26  15— £28 


Galvanised  Sheets 

Copper — -Standard ton 

—  Wire  Bars ton 

—  Electrolytic  ton 

—  Best  Selected ton 

Tin — English  Ingots     ton 


English ton 

Coal  (South  W.des)— 

Beat  large  steam   ton  27,65 

Seconds    ton  26/65 

Best  smalls     ton  19/0§  i 

Best  large  anthracite ton  50/011 

Red  vein  anthracite ton  27,611 

—  (Yorkshire,  &o.>— 

Yorkshiic  hards ton  22  S: 

Best  Yorkshire  house ton  30/0: 

Durham  ga.«,  prime    ton  23/Oil 

'-        ,    :       -iiM.bcst  ...ton  23/611 

I   ■  ui-d  steam  ton  20/0: 

—  lights ton  26/01 

CHEMICALS,  OILS,  &C. 

N.  Of  Soda— f.n.b.  Cliili.  per  quintal  10/9 

Soda — (>vstal3  ex  wharf     ton  130/0 

Copra — Aialriy  and  States    ton  £24 


2i;a-22/o§ 

19/6—20/05 

10/9-11/05 

...  20/0—21/63 
...  12/6-13/0  i 


..11/3-11/B: 
..15/6—16/01 

)3/0ll 

..14^3—14/61 
..ll,6-12/0: 
..13/0—13/61 


12/0 


Gambler — Good  marks  . 

Indigo — Bengal  good  to  fine lb. 

Linseed  Oil—Raw ton 

Linseed— Calcutta,  spot  ton 

—  C.iki^.  U.K.  made,  ex  mill  ...ton 

Olive  Oil — --Spanish   ton 

Palm  Oil-LiKoa  ton 

Petroleum— American gallon 

Rape  Oil  -i;.  lined  English     ...ton 

Soya  Oil— Refined    

Tallow— Imi.ortcd 


„,„  ,  7/4 

140/0  I 42/6—45/0 

£29  10  £23 15-£24  7/8 

„„,.,     29/6     16/10* 

...  8/0-9/0  ,  10/0-11/6     3/2-3/8 

£44  5  I  •■■£31  10     •  *26  5 

£21  12/6  I  £18  10     •       13,16/9 


32/0 


£15  .  ...  £18  10^£19 


£7  17/6^68 

£49  10 

.  £33     £34  10     «1  10 

1/41     2/3i     7J^- 

£48     £62     *32 

ton     £47  10     nom £24  10 

cwt 36/6—41/0  ,  32/0—36/0     29/3—33/3 


Turpentine — American      cwt 71/6  I  100/0 

Rape  Seed— Toria    ton     £19     ^20.10 


Rubtwr — Para,  spot 

—  Fine  plantation  (stnd.  crepc)  lb. 

—  World's  Productiont  Mar.. ..tons 
Shellac — T.X.  Orange,  (air    ...cwt. 

TEXTILES. 
Cotton  (L'pool  Cotton  A.ssn.)—  ' 

—  -American  Ord. 


lOti. 

I7jd. 

28,285 

.  356/0-360/0 


33/7i 

£13  5 

2/9i 

..  2/2 

!6,620     8,467 

410  0     63.0—64/0 


9id. 


—  —  G.O 

F.O.O 

L.M 

V.hM 

Mid  

P.M 

G.M 

P.O.M 

M.P. 


lb. 

lb. 

lb. 

lb. 


lb. 


..•.1009d 4-62<I 18  95d.« 

....10-59d 637d J?  ?5d.» 

..  1109d 612d 21?0d.* 

..  ll-44d 6-62d 2316d.» 

..  ll-69d 7  07d 24  Sfd.* 

..ll-89d 7-62d 26-«5d-« 

.    1204d 8  27d 27  70d.« 

..  12-34d 8-72d 2895d.» 

..  12-69d 9-42d 29  95d.; 

lb 13-39d 10-62d 31  20d.* 

—  Brazilian  Pemam.— mid  Mr  lb 9  54d 5-57d 23-45a.» 

—  Egyptian  Sakcllaridis— lair.. .lb 15-75d ll-75d 32  45d.» 

Goodfair   lb 17-76d ISOOd 61-50d.» 

F.G.F lb 18-75d.     16  50d 63-00d.« 

—  Indian — M.G.  Xo.  1  Oomra — 

O.P lb 8-36d 4  40d 13-50«.* 

F.O.P lb 8-85d 490d 14-50d.* 

•  Price  ruling  on  June  30, 1920.  t  Estimated.  I  Pit. 

§  to.b.  Cardiff.  il  f.o.b.  H  io.b.  Swansea. 


912 


THE     STATIST. 


[May  27,   192- 


VI.— WHOLESALE  PRICES  OF  COMMODITIES— Conimacd. 


Textiles— «'!'■»""•<*  I    m*t  26. 1922       may  i7,  i»2i 

Cotttn— Stock,Uv"p'l(llayl9)ba!e3 884,580     992,360 

Flax -I.lvonlan,  •■  Z.K."     ton  •""'■'   ' 


1I«81 
..£136 
..£120 
..£160 

..nzo  i 

...  £31 
...  £33  j 

£29  1 


8ia 

1/4 

6Jd.— 8ja. 

1/9-2/3 


22/0 
.  185/0—165/0 
£18 


-  Dutch  WaterretteiJ     ton 

—  Dutch  Dewrctted    ton 

—  Belgian  Watcirctted  ton 

—  Belgian  Dewrettcd ton 

Hemp  — N.Z.  high  point,  fair  ...too 

—  Manila,  Pair.  Grade  "J."    ..  .ton 

—  Petrograd,  Clean ton 

—  N.Z.,  fair ton 

—  Bombay,  H.J.P ton 

—  Italian  P.O.,  S.B ton 

Jutt— First  Marks    ton 

—  First  Natives ton 

—  Bed  ECO   ton 

Silk— Common,  New  Style   lb. 

—  Ko.  1-H  Japan  lb. 

—  lat  Order  Italian  lb. 

Wool— Pt.  Philip  onwashed  av.  lb. 

—  Lincoln  Half  Hogs    ,...lb. 

—  Adelaide,  aver.  Grease lb. 

Hid««— Eng.  Ox.  best     lb. 

Loather — Dressing  Hides  lb. 

VEO.  FOOD,  CORN,  &C. 
Whoat-Visible supply  U.S.  ...bus. 

—  Ajnerican  qr. 

—  Bed,  price,  N.Y.  eOlb.    ..bushel 

—  English  Gazette,  aver.  4801b.  qr. 
Flour— London,  Straights  . .  .2801b. 
Barloy- Eng.  Gaz.,  aver.  4001b.  qr. 
Oati — Eng.  Gaz.,  aver.  3121b.  ...qr. 
M»il»— N.Y.  (new  bushel)    . .  .561b. 

—  Amer.  mixed,  Liverpool  ...4801b. 

—  La  Plata 4801b.  qr. 

PotalMI — Good  English ton 

Rle»— Burma,  No.  2  cwt. 

Tapioca — Pearl,  seed cwt. 

May— Clover,  London ton 

Mop»— English     cwt. 

ANIMAL  FOOD. 
BMf— Argn.,  chilled  bndqrs.  . .  .81b. 

—  Scotch  sides  B'b. 

—  English 81b. 

Mutton— Scotch  wethers 81b. 

—  English  wethers  81b. 

—  Kew  Zealand  frozen    81b. 

Pork— English  and  Irish    81b. 

Bacon — Irish    cwt. 

—  Danish cwt. 

—  Canadian cwt. 

—  Ajnerican     cwt. 

Hanil — Amer.  long  cut  cwt. 

shortcut    cwt. 

Lard  — Amer.  boxes     cwt. 

Butttr— Danish  cwt. 

—  French cwt. 

—  Australian    cwt. 

—  New  Zealand  cwt. 

ChaoM — Canadian  cwt. 

—  United  States cwt. 

—  Dutch  40%  Edam  cwt. 

SUOAR,  COFFEE,  TEA,  &c. 

tufar— Imports  to  Apr.  30     .  ■  cwt. 

—  Home  consump'n  to  Apr.  30  cwt. 

—  In  Bond  Apr.  30 cwt. 

—  Price,  Java,  96°  Pol cwt. 

B.W.I cwt. 

Yellow  crystals  cwt. 

Beet,  88%  cwt. 

Tate's  Cubes,  No.  1    cwt. 

CoRoo — Imports  to  Apr.  30    ...cwt. 

—  Home  consumpt'n  to  Apr.30cwt. 

—  Exports  to  Apr.  30 cwt. 

—  InBond  Apr.30 cwt. 

—  Price, Costa  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  Good     ...cwt. 

TiB— Imports  to  Apr.  30 lb. 

. —  Home  consumpfn  to  Apr.  30  lb. 

—  Exports  to  Apr.  30  lb. 

—  In  Bond  Apr.  30  lb. 

—  Price,  Indian,  Pk.gd lb.. 

Ceylon,  Pek.  Ord lb. 

Common  Congou lb. 

Cocoa — InBondApr.30     cwt. 

.— Grenada,  good  to  fine   cwt.  I  63/0—65/0 


£90 
£140 
.£115 
.£240 
£130 
.  £41 
.  £40 
nom. 

£22  10  I  •  £21 

...  £50    £86 

....  £33     £30  6 

....  £30  , 

....  £32     £24  10 

.     27/6     20/On 

33/6     27/Onom. 

35/0     26/Onom.  |  — 

2/2     1/6     lljd.— 1/0 

..     8Jd.     l/Ol 

..    lUd.     lOd. 

8d.     7id. 

1/9—2/6     1/4-1/8 


JUNE  30, 1914 

934,600 

£33 


£66 


£65 

£45 

£24  10 

£25  10 

£40 

£23 

£18 

£43 

""£27"  12  6 
....  £27  12/6 

£24  15 

.  12/0—12/6 


75.168,000    31.770,000  !  34,640.000 

53/6     79/0     33'2 

1353c.     18UC.  1 67K 


87/6 


34/3 
28/6 
25/4 
20/0 
76Jc. 
32/4 
25/9 

..220/0—230/0     190/0  t  700—75/0 

14'0— 14/9     16/6—17/0  i  7/0—7/3 

""'"  '  14/0-17/8 

84/0 

...£6  5— £7 


55/11 

50/0  I 

41/5  !  44/3 

32/5     38/3 

74Jc.  ;  79ic. 

.30/9—31/0     38/0 

35'6     40/6 


4/6    6a0    3/8— 3fl0 

7/8-8/8     9/4     4/6-6/0 

7/8     —     4/2-4/6 

12/8     14/3     5/8—6/0 

12/8  12/0     4/6—5/4 

5/1  !  6/8     2/4—3/2 

6/6—7/2     9/8  !  3/6—4/0 

11155/0—167/0     ...160/0—177/0  |  60/0—74/0 

...146/0—166/0     ...165/0—172/0     58/0— 68/0 

...  130/0—140/0      ■■  110/0—140/0     — 

...    98/0—110/0     ...110/0—120/0     72/0—74/0 

...  144/0—152/0     ...  130/0—144/0  '  75/0—79/0 

...  140/0—152/0     .■■  130/0—135/0  ,  71/0—74/0 

67/9-68/9     67/0—69/3     51/9—52/9 

...  184/0—188/0     ...  215/0—220/0  ....  117/0—120/0 

—  ;  —  '  ...    96/0—108/0 

...150/0— 160/0  ■■  180/0—188/0  ...  98/0—110/0 
...  160/0—168/0  .  ■  190/0—196/0  ...  108/0—114/0 
72/0—90/0     ...  132/0— 138/0     66/0—68/0 


...  70/0—78/0  j  ...  116/0—188/0 


.  53/0-61'0 


12,117,129     9,292,924  I  19,777,254 

8.612,502  !  9,062,595     17,272,000 

8,196,000 
....     21/9 

....    20/0     

....     57/0     12/6-14/0 

....     19/0 


...    6,644,000 

14/0 

14/6 

42/9 

12/3 

52/9 

904,371 

99,342 

163.138 

969,000 

.  110/0—134/0 
....  70/0-72/0 
.    141,397,181 


336,890 
101,913 
146,391 
701i000 


...  18/0 
720,380 
141,410 
340,250 
484,000 


162,927,972  • 

122,920,363     134,924,963 

11,054,469  1  8,155,716 


214,864,658 

lljd. 

lid. 

8d. 

772,000 


233,018.000 

bid- 

ojd. 

d, — 3d.nom. 
.  1.165.000 
.  52/0-64/0 


II  ex  Factory. 


\  cl.f.  shipment. 


VII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


vn.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS— ConJinwi 


123,230,277 
.    165,447,972 

26,561,765 

78,292,000 

Old. 

8Jd. 

5|d. 

309,000 

62/6—68/0 


HOME. 


/-Week  ended  May  20, 1922.-^ 

'assenger  i    Goods     i 

Train         Train  Total 

Keceipts    Receipts    Receipts 


801 

',    60« 

!l097° 

\  1601 

47B 


Belfast  Si  Co. 

Downf 
Breo.  &  Merth. 
Oaledonian*    ... 
Dublin  &  S.E.t 
eiasgow  &  S.W. 
Great  Central 
Great  Bastom 
Great  Northern 
Great  Western* 
Blfhland        ...  i    49? 
Hall  &  Bams....  I      92 
L.«:N.  West....  12,633 
L.  4:  9.  West.* 
L.B.  &S.0.     ... 
Marypt.  &  Cad. 
Ueraey 
Uidland 
Uld.Q.W.(lr.)t 
North  British 
North  Bastern 
Bhymney 
B.E.  &Ohat.  ... 
Taa  Vale 

LONDON  :— 
Metropolitan 
Met.  l:l.Trs.,cte.j     — 
ruder,'round  El.lRys. 


INDIAN. 


I  +  or  —  on   No.     Aggregate        +  or  - 
I    Year  Ago   Wks    Iteceipta       year  A 


r-AKgregate,  20  Weeks,  1922-^ 

Passenger  ■     Goods 

Train      I      Train        Aggregate 
Eeceipta      Receipts       Receipts 


Assam  Bengal  Apr. 
Barsi  Light  ...Apr. 
BengaliN.W.  Apr. 
Beng.  Dooars  |Apr. 
Eeng.  Nagpur  jAjir. 
Bomb.  Daroda  May 
Burma  ...  Apr. 

Del.Um.Kalk.  iMay 
East  Indian  ...May 
Gt.Iadianl'eu.May 
Madras  &  S.M.  Apr. 
Nizam's  Guar.  [Apr. 
Eoh.  &  Kumn.  Apr. 


5,015 

935 

63,200 

5,336 

26.900 

45,200 

1,062}    101.600 

a,050  '        — 

13,536',   259,000 


487 

42i 

4» 

1,685* 

538t 
1.367! 
1.850 


79} 


123  900 
84,546  j 
1,065  I 

161,000 

6.854 

58.100 

116  100 


1,350 
3,847 
101,800 
3,19,'; 
37,600 
138.000 
90,800 


63,400 
29,440 
2,?13 

323.C00 
15.634 
114.400 
268500 


6.373         88,326  I 

4,782  —        I 

165,000  ' 1,243,800 

8,531  I        — 
64,500  I     519,100 
219,2005,     889,500 
192,300  .        — 
234,000  ' 
699.000  I  5.050,000 

18,302      188,436 


117,711 

92,951 

3,238,800 

176,790 

1.259,700 

4,213,1005 

3,949,300 

4.707,000 

12,450,000 

402,176 


768,000 
117,300 
113,986 
3,278 
4,006 
484.000 
22,488 
172.500 
384600 


2,322,100 

1,623,439 

22,593 


1,193.000 
567.089 
36  023 


3,190,000  I  6,730,000 


5.128.000 

3.515,100 

2.190,528 

58,616 

92,323 

9,920.000 

507,505 

3,548.700 

7,197,400 


119,600  i     44900      164,500  t  2,270.600  ,     851,800  t    3,122,490 


May  14  9,869  $1,156,900  + 
May  14  13,402  2,936,000  — 
"—    14      3,616       £353,892  + 

810 

277 

206 
1,397 


35,924  1 
53,947 
240,342 


656,603  I      74.985 


731,588 

938,576 

4,361.722 


22 

1,044 

n 

118 

2'; 

2,067 

2H 

158 

w. 

2,697 

13 

2,871 

?z 

1,342 

i;i 

239 

20 

2,772 

13 

3,121i 

"H 

3,028 

n 

900 

n 

661 

n 

l,8&2i 

717- 

112,44,668  + 

36,400  + 

6.26,220  — 

25,961  + 

14,32,000  + 

24,78,000  + 

7,67,406  + 

87,000  — 

30,61,000  + 

30,69,700  + 

15.00,000  + 

4,22,008  + 

1,29,618  — 

9,39,697  + 

8,06,149,+ 


66,022  3 

7,200  3 

67,089  3 

291  4 

1,15,000  3 

2,64,000  42 

1,08,683  3 

11,164  " 


7,18,128  +      l« 
1,43,600  +  1  M  i 
17,71.690-       « 
82,334—      T 
*JS6,000+    3.2S^ 
+  12,42  3 
5.07,000  i 


1,45,31,000  ,    ^^^ 
24,70,249  4-  ^z^ 


1,07,000  8  1,99,37.000— iq'Sn 
2,56,700  7  1,85,60,700  +  i,S  ? 
1,87,256     4         59,75,000  J     74]  j 


1,05,259 

9,665     3 
1,16,687     3 

4,844:  4^ 


4,24,740  _ 


28,31,713 


MB 


+    3,7fl 


COLONIAL 

Can.  Northern 
Can.  Pacific 
Grand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Blys. 
Temiscouata.. 

FOREIGN. 

ArKentlne. 

Arg.  N.  East... 
Arg.Transand. 
B.A.  &  Pacific 
B.A.Qt.  South 

Do. 
B.A.  Western 

Do. 
B.A.  Central 
Cent.  Argent. 
Cord.  Central 
Entre  Rlos   .. 

Brazilian. 
BrazilGt.South 
Brazil  Railway 
Gt.  W.  Brazil 
Leopoldina  ... 
San  Paulo  .. 
8.ofBahia  S.W, 
Chilean  and 

Peruvian. 
Antof  agasta . . 

Arauco      

Nitrate(2wka.) 
PcruvianCorp. 

Taltal    

Cuban. 

Cuba  Ralhoad 

Havana  Cent. 

U.  of  Havana 

Uruguayan. 

Cent.  Uruguay 

„     (E.  Elt.) 

,,    (N.  Ext.) 

,,    (W.  Ext.) 

Mid.  Uruguay 

N.W.  Uruguay 

Drug.  Northn. 

Miscellaneous 

Alcoy&Gandia 

Bilbao   

Bolivar 

Colomb.Natnl. 
Costa  Rica  ... 
Dorada  Ext.... 
Egypfn  Delta 
Qt.  S.  of  Spain 
LaGuaira&Ca. 
Ottoman  Ry. 
ParaguayCent. 
Puerto  Cabello 

Salvador  

Santa  F6  Prov. 

French  Rys. 

S'm'na&S'tl'go 

Zalraifc  Huelva 


TRAHS. 


31,05,853;_   513]  ji 


19,067,199- 6,57^  J 
64238.000— 7?i^i 
'  804,046  +  1^  ■ 
473,991  —      1^  i 


$  Includioj;  G.O.  proportion  of  joint  lines. 
onlei  May  19,  1922. 


•  Week  ended  May  21, 1928, 


Anglo- Argent. 
Bombay  Elec. 
Brazilian  Trac  3 
Brisbane  Elec. 
Brit.  Columbia  ' 
B.  A.  Lacroze 
Calcutta 
Carth.  4;  Hcrr. 
ChathamiDist  J 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie,... 
Lima  Light  ...;,"^. 
London  C.C.  jMay 
Uadras(2wlis.)lM«y 
UanilaElcctric,Mar. 


May 
Mar. 
Mar. 
Apr. 
Mar. 
Apr. 


400  £  88,632  +  6,616  20 
—  IRs.9,80,1101+  1,03,667  3"' 
378J'M15,238000;+  2,136,000  3" 


Apr. 
May 
Feb. 
May 
Feb. 


Provincial  ... 
Eangoou  Ek«. 
Shanghai  Elec. 
SlngaporelClec. 
U.ofMontevid. 


May 
Mav 
Mar. 
Apr. 
Apr. 
Apr. 


40J  £  49,700'+ 
334  S  849,6801- 
61  £  67,619|— 
35JR  1,06,621  + 
9  £  2,991  + 
15  £  1,698  — 
86  $1,077,896  + 
20i£  789  — 

20!  £  2,031  + 
85  £  70,089  + 
1551  £  99,954  — 
151 B  48,663  — 
"  284,676- 
3,406  — 
3,243  + 
25  K  1.50,500  — 
261. M  X.  $184,600  + 
26)  $  13,300  + 
90J  £       47,960  + 


69  £ 
2H£ 


950  4'" 

17,403   9"' 

2,61910"' 

23,864  20 

662  4m 

120  20 

43,026  2m 

380  33 

1,715  2m 

6,392   im 

4,098     8 

2,409   18 

13,741   3'" 

1C8  20 

45  32 

7,621  3m 

27.000  4m 

32    13 

1,771  6m 


l'« 


1,684.252+      'M 

28,60,575+   »,'5J 

44,743,000+  iS^ 

182,590+        W 

7,771,666  + 

679,438  + 

21,32,246  + 

10,984- 

30.169— 

2,217,946  + 

21,101  + 

4.211  + 


729,185- 
444,842  + 
903,829  — 
72,208  — 
90,168  — 
4.18,933  + 
720,217  + 
192,337  + 
279,419- 


Vm.— RAILWAY  REVENDE  STATEMENTS. 


Period    I        Groes 


Canadian  Pacific Mar. 

3nKU.  to     Mar. 

Amer.  Class  I.  Rds....  Feb. 

(iOOEoads)  2  0KW.  to     Feb. 


>13.848,000 

36,490,000 

400.430,580 

794,323,109 


\^ 


+  or  —     I  Net       |_ 

858,000      $2,421v000 1— 
546,000  I      3,559,000  h". 


i 

uS 


76,708,840  1+6WL 
134,128,445  !+»3J" 


May  27,   l'J22.] 
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IMPORTANT  NOTICE. 


WHITSUN   HOLIDAY    ARRANGEMENT. 


"  THE  STATIST  "  will  be  published  on  Friday 
next,  June  2,  instead  of  on  Saturday. 


®l)e  Statist 

♦ 

LONDON.  SATURDAY.  :\[AY  27.  1922. 


AFTER  GENOA-THE   HAGUE. 

"  \S'e  had  tliere  assembled  probably  the  largest 
gathering  of  nations  that  has  ever  met  in  the  history 
of  this  world.  .  .  .  They  were  there  to  discuss  the 
restoration  of  Europe  to  normal  conditions,  and  the 
restoration  of  peace  among  themselves.  There  were 
nations  there  at  that  table  hardly  on  speaking  terms 
with  each  other.  There  had  been  feuds  and  mis- 
i:ndfi-standings  between  them.  ^  .  .  We  discussed 
many  of  them  in  a  spirit  of  perfect  amitj-  right  to  the 
verj-  last  hour  of  the  Conference."  These  words  of 
the  Premier  to  the  House  of  Commons  on  Thursday 
afternoon  fell  on  receptive  ears,  but  no  doubt  many 
members  at  the  close  of  the  debate  on  the  Genoa  Con- 
ference asked  themselves  what  was  the  net  result 
btyond  an  adjourimieut  to  The  Hague.  We  have,  it 
is  true,  the  pact  of  peace,  but  this  gives  us  little  more 
security  than  the  Covenant  of  the  League  of 
Nations,  and  is  besides  dependent  on  the  goodwill  of 
the  signatories  to  the  Treaty  of  Rapullo.  The  chief 
obstacles  to  the  attainment  of  normal  conditions  in 
Europe  prior  to  the  meeting  at  Genoa  were  (1)  cur- 
rency difficulties  and  the  instability  of  the  exchanges; 
(2)  customs  and  trading  restrictions;  (3)  transport 
difhculties,  and  (4)  the  absence  of  a  sense  of  security 
against  war.  It  would  be  difficult  to  point  to  any 
present  or  prospective  improvement  under  these  heads 
that  has  resulted  from  the  Conference,  though  un- 
doubtedly the  interchange  of  opinion  amongst  the  poli- 
tical heads  of  so  many  European  States,  and  the  find- 
ings of  e.xperis,  have  in  themselves  considerable  value. 
The  Financial,  Economic,  Transport  and  Political 
Commissions  all  performed  useful  work,  as  testi- 
fied by  their  reports,  which  have  just  been  published 
in  Blue-book  form.  It  is  also  to  the  good  that  there 
has  been  a  "  truce  of  peace,"  though  only  for  a  hmited 
period.  This  truce  embodies  a  solemn  declaration  on 
the  part  of  thirty-four  nations  to  refrain  from  acts  of 
aggression  against  each  other,  and  from  propaganda 
du-ected  against  each  other's  institutions.  The  cen- 
tral problem,  and  that  which  tlie  Conference  w^as 
principally  called  to  solve,  related,  however,  to  the 
economic  reopening  of  Eastern  Europe,  and  herein 
failure  has  to  be  admitted.  As  the  Premier  pointed 
out,  there  were  three  ways  in  which  the  Russian  prob- 
lem might  be  tackled — by  the  use  of  force;  by  leav- 
ing Russia  to  her  fate  until  she  adopted  a  more  bene- 
volent and  acceptable  demeanour;  or  bj-  entering  into 
relations  with  the  Russian  Government.  The  last 
method  was  the  one  followed,  but  its  results  have  not 
come  up  to  expectations,  and  for  this  outcome  the  in- 
transigeance  of  the  Bolshevists  is  mainly  responsible. 
Russia  requires  many  things  which  we  can  supply, 
but  there  was  found  to  be,  when  the  possibility  of 
.bringing  buyers  and  sellers  into  contact  was  examined, 
"  a  chasm  deep,  wide,  and  impassable  between  the 
men  who  needed  this  and  the  rnen  who  could  supply 
it-  ...  a  chasm  rent  by  the  resolution  between  the 
old  and  the  new."  This  phrase  of  the  Premier  ex- 
plsins  the  almost  insuperable  difficulty  of  coming  to 
terms  with  Russia,  and  the  prospects  of  agreement  do 
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gramme  for  the  Hague.  Revolutions  on  a  largo  scale 
always  bring  in  their  train  confiscation  of  property 
without  compensation,  and  repudiation  of  pre-exist- 
ing obligations.  This  happened  in  France  on  the  over- 
throw of  the  monarchy,  and  it  has  happened  in  Russia 
with  the  downfall  of  Czarism. 

The  Russian  Delegation  affii-med  that  it  was  not 
for  them  to  justify  the  revolution  that  had  taken  place 
in  their  country  before  an  .\ssemblj'  of  Powers,  many 
of  which  counted  more  than  one  revolution  in  their 
histories;  but  they  claimed  it  to  be  a  principle  of  law 
that  revolutions  wiiich  involve  a  violent  rupture  with 
the  past  carry  with  them  new  juridical  relations  in 
the  foreign  and  domestic  affairs  of  States,  and  that 
the  political  systems  that  spring  from  such  changes 
are  not  bound  to  respect  the  obligations  of  fallen 
Governments.  They  instanced  the  French  and 
.\merican  revolutions,  which  resulted  in  the  repudia- 
tion of  the  debts  and  treaties  of  the  previous  ririimes. 
Even  if  we  admit  the  parallelism  of  the  cases,  which 
is  more  than  doubtful,  the  analogy,  by  being  pressed 
a  little  fm-ther,  would  destroy  itself,  since  neither 
France  nor  the  United  States  came  looking  for  credits 
to  those  countries  whom  they  had  despoiled— a  course 
now  pursued  by  tlie  Soviet  Government,  which,  on 
being  met  with  a  refusal,  somewhat  illogically  accuses 
capitalism  of  self-seeking  and  hard-heartedness. 

The  first  of  the  Cannes  resolutions  asserts  the 
sovereign  right  of  a  State  to  do  what  it  likes,  within 
its  own  territory,  with  property.  This  right  has  pre- 
sdously  been  recognised,  and.  in  fact,  both  in  Czecho- 
slovakia and  Roumania,  where  British  interests 
suffered  cousiderablj"  from  the  taking  over  of  property 
with  a  minimum  of  compensation,  the  British  Govern- 
ment was  powerless  to  interfere,  such  action  being  one 
of  the  attributes  of  sovereignty.  It  was,  how^ever, 
also  laid  down  at  Cannes  that,  though  a  country  has 
a  right  to  do  what  it  chooses  with  property  inside  its 
own  jurisdiction ,  if  it  is  seeking  credits  ii'om  tjie 
rest  of  the  world  it  must  either  restore  property  or 
give  compensation.  The  Soviet  Government  put  for- 
ward a  claim  for  compensation  for  damage  WTOught 
during  the  Civil  War,  on  the  ground  that  most  of  it 
arose  from  the  operations  of  Denikin,  Koltchak  and 
Wrangel.  w-ith  the  connivance  or  active  assistance  of 
the  .Allies.  The  bill  presented  was  of  enormous  dimen- 
sions, totalling  five  thousand  million  pounds  sterling. 
France,  Belgium  and  Italy,  as  well  as  ourselves, 
naturally  refused  to  accept  liability  under  this  head, 
but  stated  that  they  were  willing,  in  view  of  the  serious 
economic  condition  of  Russia,  to  write  down  the  claims 
for  money  advanced  by  Governments  dming  the  War. 

."Autocratic  Governments  are  not  altogether  free 
from  the  influence  of  public  opinion,  and,  according  to 
advices  from  different  sources,  there  is  only  one  public 
opinion  in  Russia,  and  that  is  of  the  workmen  in  the 
towns,  who  represent  less  than  one  per  cent,  of  the 
whole  population.  The  Soviet  system  and  its  power 
are  based  upon  them,  and  upon  the  Army,  to  which 
they  materially  contribute.  The  sympathy  of  the 
army  is  retained  by  the  existing  Government  by  the 
fact  that  troops  have  prior  claims  upon  native  food 
supplies,  and  are  the  only  section  of  the  popvilation 
assured  of  continuous  and  sustaining  nutriment  with- 
out having  to  pay  "extravagant  prices  or  to  resort  to 
various  subterfuges  to  get  it.  Over  ninety  per  cent  of 
the  people  are  said  to  be  indifferent  to  the  Soviet  system 
or  hostile  to  it.  Property  has  been  nationalised,  but 
nine-tenths  of  the  total  property  of  the  countiy  is  land, 
and  what  has  ■  happened  is  that  a  peasant  proprietary 
has  been  established,  the  most  individualist  in  senti- 
ment of  all  economic  groups.  The  nationalisation  of 
the  land  is  now-  more  or  less  a  fiction,  since  if  the 
Soviet  Government  wished  to  enter  again  into 
possession  it  would  rouse  the  whole  country  against 
itself.  In  effect,  if  not  in  principle,  private  property 
is  recognised,  and  in  the  circumstances  it  is  futile  for 
Soviet  representatives,  when  dealing  with  outside 
Powers,  to  speak  of  not  sacrificing  "  the  sacred  prin- 

f-inloo   nf    tlir.    Rfvolnrinn   " 


014 


THE     STATIST. 


[May  27,  1922. 


THE  PROSPECTS  OF  A  TRADE 
REVIVAL. 

THE  MENTAL  BACKGROUND. 

A  STUDY  of  conditions  both  here  and  abroad  leads  to 
the  conclusion  that  we  are  at  present  in  the  initial 
stages  of  an  upward  phase  in  the  business  cycle. 
There  may  be  temporary  set-backs,  and  certain  in- 
fluencps — such  as,  at  liome,  the  unrest  in  Ireland  and 
the  labour  difficulties  in  not  a  few  industries,  and, 
abroad,  the  Fordney  tariff  proposals  and  the  coal 
strike  in  the  United  States,  the  military  activity  in 
China.,  the  questions  of  reparations  and  inter- Allietl 
indebtedness,  and  apprehensions  of  trouble  in  Eastern 
Europe — are  working  in  a  contrary  direction.  These 
factors,  howewr,  seem  to  be  outweighed  iis  regards 
influence  and  number  by  other  factors  favoui-ably 
affecting  the  situation.  An  essential  preliminary  to 
revival  is  low  money  rates.  The  discount  rates  of 
the  leading  banking  institutions  throughout  the 
world  have  been  reduced,  and  this  has  been 
accompanied  by  a  growth  in  resources  or  lending 
po\^•er.  Credit  has  not  yet  materially  expanded  as  a 
result  of  these  conditions,  but  there  is  an  ample  reserve 
on  which  to  draw  when  the  need  arises.  In  the  United 
States,  for  example,  according  to  the  returns  of  the 
twelve  Federal  Reserve  banks,  bills  discounted  for 
member  banks  and  bills  bought  in  the  open  market 
are  still  at  a  low  level;  but  for  the  New  York  City 
Banks  and  Trust  Companies  associated  with  the  New 
l"ork  Clearing  House  the  omnibus  item  of  loans,  dis- 
counts, investments,  &c.,  has  risen  appreciably  since 
the  commencement  of  the  year,  possibly  as  a  result 
of  increased  stock  exchange  activity.  In  the  United 
Kingdom  also,  taking  the  members  of  the  London 
Clearing,  while  there  has  been  a  total  decline  in  dis- 
counts, acceptances  and  advances  of  £133  million  since 
the  commencement  of  the  year,  recent  movements 
have  been  of  a  character  consonant  with  improved  pros- 
pects in  trade.  Money  rates  also  are  vei-y  low  here, 
short  money  being  cheaper  than  in  1913,  and  a  desire 
to  employ  banking  resources  more  freely  is  percep- 
tible. 

SHIPPING,  COAL,  IRON,  &c.,  TRADES. 
Increased  shipping  activuy,  as  evidenced  by 
lieavier  entrances  and  clearances  with  cargo  to  and 
from  ports  in  the  United  Kingdom,  is  another  symp- 
tom of  revival.  Further,  reports  from  many  trading 
centres,  not  only  here,  But  all  over  the  world,  indicate 
a  reduction  in  stocks  of  raw  materials  and  finislied 
goods  to  more  manageable  proportions.  In  the  United 
Kingdom,  unemployment  and  short-time  working, 
though  still  considerable,  have  been  on  the  down  grade, 
the  cotton,  wool,  jute,  coal,  tinplate,  and  clothing 
trades  registering  an  improvement  last  month. 
Coal,  iron,  and  steel  outputs  are  also  improving. 
In  the  United  States  during  March  (the  latest  month 
for  which  returns  are  available),  out  of  thirteen  lead- 
ing industries,  an  increase  in  employment  is  recorded 
in  nine,  especially  those  engaged  in  the  production  of 
hosiery  and  underwear,  boots  and  shoes,  and  auto- 
mobiles. The  whole  of  the  iron  trade  has  become  busy, 
and  the  steel  mills,  which  in  January  were  working  to 
only  forty  per  cent,  of  their  capacity,  were  in  mid- 
.\pril  working  to  eighty  per  cent. 

To  arrive  at  the  true  signifieance  of  those  move- 
ments it  would  be  necessaiy,  however,  to  eliminate 
the  seasonal  improvement  that  normalh'  sets  in  at  this 
time  of  year  in  many  trades.  In  view  of  the  imponder- 
able character  of  the  seasonal  factor,  such  elimination 
cannot  be  undertaken  with  accuracy,  and  the  growth 
of  activity  can,  therefore,  only  be  roughly  discounted 
in  respect  of  this  factor.  Not  a  little  encourage- 
ment may  be  dei-ived  from  the  fact  that  the 
ba.sic  industries  generally  report  improvement.  A 
good  hanest — either  here,  in  the  United  States, 
or  on  the  Continent — would  certainly  give  a 
material  fillip  to  general  re^nval,  increasing  as 
it  would  the  purchasing  power  of  a  particular  group, 


and  tliat  an  important  one,  which  would  in  turn  lead 
to  an  expansion  of  the  buying  power  of  the  whole 
community.  Such  a  movement  would  increase  the 
volume  of  effective  demand  for  goods  in  general,  with 
resultant  benefit  to  the  level  of  commodity  prices. 
The  interdependence  of  business  would  naturally  cause 
improvement  in  one  branch  to  be  reflected  in  many 
others,  and  so  the  improvement  is  passed  on.  Further, 
the  w-ell-being  or  prosperity  of  a  single  industry  or 
economic  group  might  well  help  to  develop  a  feeling  of 
confidence  tliroughout  the  business  world,  the  psycho- 
logical factor  being  highly  important  as  a  mental  back- 
ground for  a  trade  revival.  The  initial  impulse  may 
perhaps  be  derived  from  some  physical  event,  such  as 
a  good  wheat  crop  throughout  the  world,  a  favourable 
monsoon  in  India,  or  a  plentiful  rice  crop  in  China. 
Occurrences  such  as  these  help  to  dissipate  the  feel- 
ing of  mistrust  engendered  by  and  long  surviving  a 
crisis,  to  bring  about  confidence  in  the  strength  of 
future  effective  demand,  and  so  to  encourage  manu- 
facturers to  produce,  and  merchants  to  purchase,  in 
anticipation  of  future  requirements.  ■ 

It  is,  of  coui-se,  too  early  yet  to  forecast  liarvests, 
but  indications  here  are  not  of  the  best.  The  late 
spring  has  -affected  stock  farms  severely,  as  supplies 
of  winter  keep  were  small,  and  the  cold  weather  up 
to  May  was  harmful  alike  to  grass  and  growing  ciops. 
In  the  United  States  the  condition  of  winter  wheaA 
on  May  1  was  five  points  above  that  of  .^pril  1,  while 
the  acreage  is  estimated  at  4i  millions  less  than  that 
hai-vested  last  year;  but  the  indicated  j'ield  is.  accord- 
ing to  the  report  of  the  United  States  Department  of 
Agi-iculture,  only  .4  per  cent,  below  that  of  1921. 
Conditions  are  reported  favourable  for  work  in  the 
spring  wheat  belt.  A  rye  production  of  20  million 
bushels  in  excess  of  last  year's  figure  is  estimated, 
while  the  forecast  for  meadow  hay  is  also  higher.  The 
information  to  hand  also  suggests  a-  larger  cotton  crop, 
present  indications  pointing  to  an  acreage  increase  of 
about  ten  per  cent,  and  a  yield  of  11  million  bales, 
exclusive  of  linters.  Though  prices  are  not  very 
encouraging  to  producers,  sentiment  amongst  fanners 
is  much  better,  and  this  has  latterly  been  reflected 
in  business  circles. 

Taking  another  North  .\merican  country,  Canada, 
tlie  building  industiT  there  shows  the  usual  spring 
activity.  Paper  mills  are  operating  to  ninety  per 
cent,  of  their  capacity,  chiefly  through  heavy  demand 
by  the  United  States.  The  lumber  industry  reports 
a  recovery  after  the  serious  dislocation  of  last  year, 
and  logging  costs  are  now  more  under  control.  Prices 
of  gi-ain  and  other  fiirm  products  show  a  notable 
recovery. 

THE  STOCK  MARKETS. 
A  business  revival  is  usually  heralded  by  increased 
speculative  activity  in  stocks  and  commodities,  by  a 
cessation  in  the  fall  of  commodity  prices,  and  perhaps 
a  general  upward  trend,  and  by  a  plenitude  of  loan 
money  at  low  rates.  These  three  conditions  ha\e  for 
some  time  past  been  fulfilled,  but  their  effect  has  been 
more  noticeable  in  New  York  than  here.  .\s  the  de- 
pression originated  in  the  East  and  came  to  us  rid  the 
United  States,  we  should  probably  look  for  the  first 
signs  of  its  passing  to  those  countries.  Such  signs, 
though  not  noticeable  in  Japan,  are  clearly  discernible 
in  the  United  States.  On  April  17  the  New  York 
Stock  Exchange  recorded  a  larger  number  of  sales — 
2,130,000  shares — than  had  been  carried  through  for 
a  long  time  previously,  and,  generally  speaking,  the 
activity  througliout  the  whole  list  has  become  much 
more  pronounced  than  last  year,  railroad  and  industrial 
securities  receiving  particular  attention.  W  e  have  had 
in  London  and  the  provinces  a  much  increased  demand 
for  stocks  and  shares,  causing  a  rise  in  quotations.  It 
is  possible  that  the  increase  in  the  value  of  stocks  has 
been  more  than  proportionate  to  the  improvement  in 
general  trade ;  but  the  Stock  market  usually  anticipates 
either  an  upward  or  a  downward  movement  in  ;ni(le, 
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and,  of  oourso.  discounts  it  in  wlviinco.  Self-intorcst, 
iiuluriii^'  an  i>ujr«'nK's>i  to  Ivliovo  in  a  revival,  often,  of 
course,  colours  the  outlix>k  of  oponvtors  and  tinges  their 
yiews  with  an  optimism  not  altogether  hased  on 
rational  grounds,  ;uid  the  recent  partial  set-back  is,  no 
douht.  a  pointer  showing  that  to  some  extent  the  mark 
was  overshot. 

PRICE  STABILITY. 

As  regiu-ds  Japan,  though  the  situation  has  cleared 
considerably  as  compared  with  last  yo;»r,  many  im- 
portant adjustments  still  remain  to  be  made  before  the 
conimei-cial  disorganisation  caused  by  events  since 
early  in  1920  can  be  remedied.  The  latest  official 
report,  which  relates  to  Maix;h,  states:  "  The  oppres- 
sion of  the  unfavourable  balance  of  ti'ade  has  become 
heavier  in  several  directions;  the  industrial  world  has 
gi'own  more  stagnant,  the  Stock  market  has  continued 
to  fall,  and  greater  caution  is  anticipated  in  the 
future."  The  price  depression  fii-st  began  in  Japan, 
but  in  Apiil  1921  prices  commenced  to  recover.  The 
upward  movement  continued  till  October,  judging  from 
the  index-numbers  compiled  by  the  Bank  of  Japan, 
but  sine*  that  month  they  have  been  receding.  As 
regards  other  countries,  prices  have  risen  since  the 
beginning  of  1921,  taking  the  standaixl  index-numbers 
as  om-  guide,  in  the  United  Kingdom,  the  United 
States.  Denmark,  and  Germany ;  have  fallen  in 
Canoda,  France,  Italy,  Switzerland,  Sweden,  and 
Nonvay ;  and  have  remained  more  or  less  stationary 
in  Holland.  The  wide  fluctuations  of  last  year  are  no 
longer  noticeable  anywhere,  except  in  countries  like 
Germany,  where  inflation  continues,  and,  generally 
speaking,  prices  have  become  much  more  stable.  Sta- 
bility of  prices  is  an  important  factor  in  helping  to 
restore  business  confidence,  which  has  been  shaken  by 
failures,  and  so  to  lead  to  increased  employment  in 
industries  which  produce  fixed  capital.  The  iron, 
steel,  and  engineering  trades  ai'e  probably  among  the 
first,  to  benefit  from  such  restoration.  Manufacturers 
who  believe  that  prices  are  taking  an  upward  turn  fore- 
see the  possibihty  of  increased  profits,  and  accordingly 
undertake  repair  w'ork,  etc.,  that  had  previously  been 
neglected,  in  order  to  bring  their  plant  into  such  a 
state  of  efficiency  as  will  enable  them  to  cope  ^yith  an 
increased  demand.  Eailways,  steamship  companies, 
road-haulage  contractors,  and  others  with  a  large 
amount  of  fixed  capital  thus  place  a  number  of  orders 
to  the  benefit  of  the  trades  above  mentioned.  An 
improvement  in  luxury  trades,  too,  is  often  an  early 
symptom  of  revival.  Thus  the  automobile  industn,-  in 
the  United  States  has  recently  been  doing  well;  but 
across  the  Atlantic  automobiles  are  a  business  neces- 
sity to  a  much  greater  extent  than  here,  and  are  not 
generallv  classed  as  luxuries.  Building  operations  are 
also  going  on  there  oa  an  increased  scale,  and  large 
contracts  for  railroad  equipment  have  been  placed. 
During  April  more  treight  cars  for  domestic  use 
were  ordered  than  in  the  preceding  three  months. 
Car  loadings,  bank  clearings,  and  unfilled  orders  of  the 
Unite<l  States  Steel  Coi-poration  are  higher.  Similar 
movements  have  been  noticeable  in  this  countrj',  but 
not  to  the  Same  extent,  since  we  are  so  much  more 
dependent  here  on  international  trade.  The  recent 
stimulus  here  has  indeed  come  largely  from  demand 
IcH-  expoi-t,  but  it  is  in  this  Ihat  our  great  difficulty 
lies,  since  no  widespread  improvement  in  international 
trade  is  possible  until  the  exchanges  are  to  some  degi'ee 
stabihscd.  The  Genoa  Conference  inquired  into  the 
possible  methods  of  effecting  an  improvement  in  this 
respect,  and  their  findings  are  discussed  in  our  Money 
market  columns. 

ECONOMIC  READJUSTMENT. 

The  obstacles  to  trade  imposed  bv  the  exchanges 
are  to  some  extent  offset  by  the  undoubted  improve- 
ment that  has  taken  place  in  economic  conditions  at 
home  as  a  consequence  of  the  readjustment  process 
through  which  we  have  been  passing  in  the  last  two 
years.     In  the  manufacturing  industries  costs  of  pro- 


duction have  been  substantially  curtailed  through  the 
reduction  in  the  price  of  i-aw  materials,  in  overhead 
charges  and  in  wages.  At  the  same  time,  fear  of  un- 
employment, and  [xwsibly  a  realisation  of  the  futility 
of  a  ca'canny  policy,  has  made  labour  more  efficient. 
The  great  increase  in  the  coal  output  of  the  United 
Kingdom  since  the  last  dispute  in  the  mines  is  a  case 
in  point,  and  the  improved  returns  from  th© 
iron  and  steel  industries  are  also  encouraging. 
In  the  circumstances  the  continuance  of  the 
engineering  lock-out  here  and  of  the  coal  strike  in  the 
United  States  is  all  the  more  regrettable ;  but  though 
these  may  delay,  they  will  not,  in  our  opinion,  suppress 
the  upward  turn  which  events  seem  to  have  taken. 


REPARATIONS  AND  MILITARISM. 

TuE  unfortunate  variance  in  the  points  of  view  of  this 
country  and  of  France  on  the  outstanding  problems 
of  present-day  European  problems  have  been  brought; 
into  even  gi-eater  prominence  since  the  break-up  of 
the  Genoa  Conference.  It  was  to  be  hoped  that  at 
Thursday's  debate  in  the  House  of  Commons  a  clear 
statement  on  the  position  of  the  Entente  would  be 
forthcoming,  but  Mr.  Lloyd  George  in  his  main  speech 
showed  a  tendency  to  avoid  as  far  as  possible  toucliing 
on  Anglo-Pi-ench  relations^  and  the  emergence  of  the 
Eeparations  question  in  the  ensuing  discussion  served 
but  to  emphasise  the  difference  in  the  attitudes  of 
Great  Britain  and  of  France  on  this  vital  matter  with- 
out showing  how  they  might  be  composed.  At  the 
moment,  owing  to  the  near  approach  of  May  31,  the 
limiting  date  of  the  provisional  moratorium  granted  to 
Germany,  the  possibility  of  French  occupation  of  the 
Eulu-  in  case  of  voluntary  default  by  Germany  is  being 
widely  discussed.  The  fear  of  separate  action  by  our 
Ally  has  been  magnified  out  of  all  proportion  with 
reahty  largely  owing  to  flamboyant  Press  reports.  The 
initial  impetus  to  the  discussion  w-as  given  by  a  state- 
ment made  by  Mr.  Chamberlain  in  the  House  of  Com- 
mons last  week,  in  which  he  said  that  the  Government 
had  a  definite  and  explicit  assm-ance  from  the  French 
Government,  after  the  occupation  of  Frankfort  in 
April  1920,  to  the  effect  that  as  regards  the  future 
the  Government  of  the  Eepublic  agreed  that  in  all 
inter- Allied  questions  raised  by  the  execution  of 'the 
Treaty  of  Versailles  it  had  no  intention  of  acting  save 
in  accordance  with  its  Allies.  The  statement  was 
promptly  challenged  by  members  of  the  French 
Government  through  the  medium  of  coirespondence 
between  the  French  Premier,  M.  Poincar^,  and  a 
former  Minister  of  Finances.  The  latter  pointed  out 
that  an  engagement  by  France  of  the  nature  asserted 
by  Mr.  Chamberlain  was  in  conflict  with  certain 
clauses  of  the  Treaty  of  Vereailles,  and  could  not  be 
entered  into  without  the  sanction  of  the  French  Parlia- 
ment. As  the  question  turns  on  the  interpretation 
to  be  put  upon  paragraphs  17  and  18  of  the  Second 
Annex  to  Part  VIII.  of  the  Treaty  of  Versailles,  it  will 
be  useful  to  quote  the  text.  The  paragraphs  concerned 
reafl  as  follows:  — 

"  In  case  of  default  by  Germany  in  the  performance 
of  any  obligations  under  this  part  (Reparations)  of 
the  present  Treaty,  the  Commission  will  forthwith  give 
notice  of  such  default  to  each  of  the  interested  Powers 
and  may  make  such  recommendations  as  to  the  action 
to  be  taken  in  consequence  of  such  default  as  it  may 
think  necessai-y. " 

"  The  measures  which  the  Allied  and  Associated 
Powers  shall  have  the  right  to  take,  in  case  of  volun- 
tary default  by  Germany,  and  which  GeiTnany  agrees 
not  to  regard  as  acts  of  war,  may  include  Economic  and 
financialprohibitions  and  reprisals  and  in  general  such 
other  measures  as  the  respective  Goverimaents  may 
determine  to  be  necessary  in  the  cii-cumstances. " 

M.  Poincare  made  it  clear  that  the  term  "  respec- 
tive Governments  "  confen-ed,  in  his  opinion,  the  right 
of  separate  action  on  the  part   of  flie  Goveniments 
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concerned,  and  permitted  France  to  advance  inde- 
pendently into  the  EuBr  Valley,  should  it  be  deemed 
necessary,  in  case  of  voluntary  default  by  Germany. 
His  letter  made  reference  to  the  occupation  by  France 
in  April  1920  of  Frankfort  and  of  four  German  towns, 
and  stated  that  the  ensuing  conversations  on  that  in- 
cident between  the  British  and  French  Cabinets 
turned  solely  on  the  separate  action  which  France  had 
taken  in  a  case  that  was  not  provided  for  by  the  Treaty. 
The  situation  which  would  arise,  however,  after 
■May  31  next,  sTiould  Germany  still  prove  reealcitrant, 
was  expressly  provided  for  in  the  Treaty  by  the  clauses 
above  quoted,  and  the  French  Government  never  ha.s, 
and  never  could  have,  renounced  the  rights  conferred 
by  the  Treaty  on  France  in  common  with  the  other 
Governments. 

In  some  quarters  there  has  been  a  disposition  to 
jump  to  the  conclusion  that  this  announcement  on 
the  part  of  M.  Poincare  signifietl  a  definite  determina- 
tion on  the  part;  of  the  French  Government  to  occupy 
the  Euhr  on  June  1  next  in  the  event  of  Germany 
defaulting.  It  is  even  asserted  that  France  wants 
Germany  to  default  in  order  that  it  might  have  the 
power  to  obtain  beneficial  ownership  of  the  iron  and 
coal  mines  of  the  Euhr  Valley,  and  so  to  perpetuate 
its  economic  hegemony  of  the  Continent.  A  careful 
reading  of  French  opinion,  however,  will  afford  little 
foundation  for  such  a  belief.  France  realises  that 
such  a  step  would  be  attended  with  the  danger  of 
alienating  the  sympathies  of  its  AlHes.  It  would, 
moreover,  destroy  any  immediate  chances  of  raising 
an  niternational  loan  on  Germany's  behalf,  by  which 
means  France  has  at  present  a  reasonable  prospect 
of  acquiring  funds  to  offset  the  expenditure  in  re- 
spect of  the  reconstruction  of  the  devastated  areas. 
On  the  other  hand,  it  is  obvious  that  the  occupation 
of  the  Euhr  would  be  productive  of  immediate  material 
benefits  to  France,  and  it  may  be  taken  that,  should 
other  measures  fail  in  bringing  Germany  to  heel,  the 
French  Government  will  not  hesitate  to  enforce  the 
economic  sanctions  provided  for  in  the  Treaty.  This 
makes  it  clear  why  the  French  Premier  is  so  anxious 
to  maintain,  or  establish,  the  right  of  separate  mili- 
tary action  on  the  part  of  France,  especially  as  the 
threat  of  occupation  of  the  Euhr  provides  a  very  real 
menace  to  Germany,  and  its  absence  would  be  cal- 
culated to  encourage  the  debtor  nation  in  its  present 
policy  of  passive  resistance.  The  upholding  by 
France,  however,  of  a  right  which  it  claims  under  the 
Treaty,  and  which  seemed  to  have  been  challenged  on 
the  part  of  our  Government  by  Mr.  Chamberlain's 
statement,  is.  a  veiy  different  matter  to  the  expression 
01  a  definite  intention  on  the  part  of  our  Ally.  M. 
Poinciir6,  in  fact,  does  not  specifically  mention  the 
(juestion  of  occupation  of  the  Euhr  in  his  letter,  and 
far  from  proclaiming  any  militaristic  aims  on  the  part 
of  France,  definitely  states  that  the  French  Govern- 
ment intends  to  take  action  in  common  with  the 
.\llies,  and  will  endeavour  to  obtain  their  co-operation 
in  any  measures  which  Germany's  action  may 
necessitate. 

Meanwhile  there  is  no  necessity  to  regard  May  31 
as  a  climactic  date.  Even  if  Gennany  should  persist 
in  its  present  unsatisfactoiy  attitude  until  the  end  of 
the  month  it  would  lake  some  time  before  the  B'epara- 
tion  Commission  could  formulate  their  report  and 
recommendations  to  the  interested  Powers.  It  is 
extremely  probable,  however,  especially  if  the  threat 
of  Euhr  occupation  by  France  is  not  definitely  re- 
moved, that  Germany  will  before  the  3lst  inst.  make 
(iroposals  acceptable  to  the  Commission,  which  will 
l)i-olong  negotiations  after  that  date.  It  is  also  to  be 
noted  that  the  Committee  appointed  to  examine  the 
possibilities  of  an  international  loan  for  Gennany  held 
its  first  sitting  only  on  Wednesday  last,  and  would 
not  have  time  to  explore  thoroughly  this  promising 
avttiue  before  next  Wednesday.  It  is  rumotn-ed  from 
Berlin  that  the  negotiations  of  Dr.  Hermes  in  Paris 
have  aroused  the  hostility  of  Dr.  Wirth  as  going  too 


far  in  concession.  The  GeiTnan  Finance  Minister  is 
stated  to  have  made  a  proposal  by  which  Germany 
would  undertake  to  raise  60  milliards  of  marks  as 
additional  taxation.  Whatever  the  Chancellor's 
opposition  to  such  a  proposal  may  be  it  is  clear  at 
any  rate  thai  there  is  very  little  prospect  of  an  inter- 
national loan  for  Germany  until  the  Gemian  Budget 
promises  to  be  balancetl. 


POLISH  FINANCES. 

Budget  deficits  have  l>econie  a  fashionable  feature 
of  post-War  finance.  Poland,  a  State  re-born  amid 
difficulties,  has  been  and  still  is  in  the  fashion,  as  we 
may  gather  from  the  Budget  recently  introduced. 
Conditions  as  regards  receipts  into  the  Exchequer  are 
certainly,  however,  improving  to  a  mai'ked  extent. 
During  1919  and  1920,  which  were  years  of  war, 
revenue  barely  surpassed  7,000  million  marks,  but  ex- 
penditure exceeded  75,000  million.  For  1921,  which 
was  i-eally  the  first  year  of  peace  enjoyed  by  the  new 
Polish  State,  revenue  expanded  in  a  most  gratifying 
manner ;  but  the  deficit  in  Government  finances  is  still 
far  from  being  wi{>ed  out,  as  expenditure  has  been 
rapidly  mounting  up,  as  a  result  partly  of  inflation, 
partly  of  additional  State  conmiitments.  The  follow- 
ing table  gives  a  clear  view  of  the  iX)sition  since 
1919:  — 

(000,000's  omitted) 


Revenue     Expenditure         Heficit 
Pmk.  Pmk.  Pnik. 

J920    I      7,314  75,200  67,886 

1921  71,048  232,364  161,316 

Nov.l. 1918,  to  Def.31, 1921   102,1.30  324.119  221,989 

1922  (estimated) 458,620  591,634  13.3,014 

During  1921  revenue  collections  made  considerable 
progressive  improvements  each  quarter.  In  1920  and 
1919  national  revenue  sufficed  to  cover  only  one-tenth 
of  the  national  expenditure,  the  remaining  ninety  per 
cent,  being  provided  by  borrowing.  The  1921  deficit 
was  met  in  the  same  way.  As  a  result,  internal 
Government  indebtedness  amounted  on  December  31 
last  to  251,229  million  Polish  marks,  made  up  as 
follows: — - 


(1)  5  per  cent.  "  Assignut.s."  1918     ... 

(2)  5  per  cent.  Long-term  Loan 
5  per  cent.  Short-term  Loan 

(3)  4  per  cent.   Premium  Loan 

(4)  Treasury  Bills,  I.  and  II.  issue    ... 

(5)  Indebtedness    to    Polish    NatioQal    Loan 

Kank  


Marks 

l.)5,979,994 

10,844,182,700 

2,129,:«6,100 

1,991,614,000 

15,108,197,000 

221,000,000,000 


Total         M.251,229,:}09,794 

The  va«t  bulk  of  the  debt  is  short  term,  and 
borrowing  has  taken  place  principally  from  the  State 
Bank.  The  sum  owed  to  tiie  National  Loan  Bank 
at  the  end  of  last  year  was  221  milliards  of  marks.  Tn 
the  balance  sheet  of  the  Bank  for  the  10th  inst. 
advances  to  the  State  stood  at  220  milliards. 

Poland's  external  indebtedness,  calcidated  afc  the 
New  York- Warsaw  rate  on  December  .'H  last, 
amounted  to  $283,379,611.  Of  this  total  65  per 
cent,  was  due  to  the  United  States,  22^24  per  cent. 
tC'  France,  6.5  {>er  cent,  to  Great  Britain.  2.8  per  cent. 
to  Italy,  2.37  per  cent,  to  Holland,  and  The  remainder 
to  Norway,  Denmark,  Sweden  and  Switzerland.  As 
significant  of  the  curtailment  of  external  commitments 
in  recent  years  it  might  l)e  mentioned  that  sixty-six 
per  cent,  of  the  outstanding  foreign  State  debt  was 
incun-ed  in  the  period  up  to  the  end  of  1919,  thirty 
l>er  cent,  in  1920,  and  only  four  per  cent,  in  1921. 

Though  the  country  has  for  some  time  been  at 
peace  with  the  Bolshevists  and  Ukrainians,  it  will  re- 
quire many  years  before  the  heavy  losses  sustained 
throughout  the  Great  War  and  during  the  Bolshevist 
incursions  can  be  fvdly  repaired.  The  decision  of  the 
League  of  Nations  in  regard  to  Upper  Silesia  has 
fortunately  given  Poland  mining,  metallurgical, 
chemical  and  engineering  industries  of  great  import- 
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anci".  Tlie  i'«?storutio!i  of  tlie  tIevastiUed  areas  lias 
\iccn  vigorously  undoitaken.  but  the  heavy  capital  ex- 
pendituiv  involve<l  leads,  in  the  absence  of  revenue  or 
of  long-tonn  liorrowing,  to  inflation.  The  Minister 
of  Finance  has  done  much  towards  increasing  revenue 
and  Inducing  expenditure,  but  much  still  remains  to 
l>e  done.  His  efforts  have  naturally  been  hampered  by 
the  unsatisfactory  condition  of  trade.  Poland's  neigh- 
hours  on  the  east  and  west,  and  eveti  on  the  south, 
have  not  b<^en  altogether  friendly,  and  the  almost  com- 
plete cessation  of  trade  with  Russia,  except  by  barter, 
hits  Poland  severely.  Thus,  in  ai  very  intimate  sense, 
Poland "s  prospects  are  bound  up  with  the  restoration 
of  political  peace  and  economic  order  in  Central  and 
Eastern  Europe. 


CHILI.— II. 

GROWTH   OF   MANUFACTURES. 

As  is  usually  the  case,  one  of  the  results  of  a  proTonged 
and  expensive  war,  such  as  the  one  through  which  the 
\\orld  has  recently,  passed,   is  to  have  a  remai-kable 
influence  upon  the  economic  development  of  various 
Louutries.     To  some  coimtries  it  is   favourable.       To 
others    it    is    naturally    the    reverse.      Man    submits 
naturally  to  organisation,   and,  in  consequence,  is  in 
all  countries,  with  the  rare  exceptions  of  periods   of 
great  excitement,   very   conservative.     He  is  usually 
content  to  let  well  alone  rather  than  to  make  experi- 
Mients  in  untried  fields.     War  compels  him,  in   the 
course  of  a  few  years,  to  adopt  courses  which,  if  he 
were  left  peaceably  to  himself,  would  take  generations 
to  accomplish.     Owing   to    causes    with    which    the 
reader  is  familiar,  and  into  which  it  is,  therefore,  not 
necessary  for  us  to  enter,  many  countries  found  them- 
selves deprived  during  the  late  War  of  commodities  to 
which  long  use  had   accustomed   the  people  of   the 
several  countries  to  regard   as  absolute  necessaries ; 
ind.  in  fact,  as  society  is  constituted,  it  was  exceed- 
ingly diflicult  for  them  to  do  without.     While  it  was 
practicable  to  pm-chase  commodities  in  large  quanti- 
ties and  at  prices  which  it  was  doubtful  if  the}'  could 
be  manufactured  at  home,  those  countries  were  con- 
tent to  import  them.     When,  however,  for  more  than 
four  years  it  became  impracticable  to  obtain  them  at 
;.!!,    sometimes    tlie    Governments,     and    sometimes 
iiose    responsible    for    the     direction     of    industi-y, 
ieliberat«ly     set     themselves     to     see     if     it     was 
not     practicable     to     produce     those     commodities 
t  home.     As  a  result,  there  can  be  little  doubt  that 
.any  overseas   markets   which   in  the  period  which 
:  'eceded  the  European  War  were  secured  to  European 
iiianufacturers    have    been    permanently    lost.       The 
European  manufacturer  will,  no  doubt,   in  time  find 
new  markets.     But  if  he  is  well  advised  he  will  pre- 
pare  with    as    little   delay    as    possible  to  adapt  his 
methods  to  the  new  conditions  which  have  developed 
s  a  result  of  the  War.     Chili  is  one  of  those  coun- 
ies  which,  for  her  population,  has  developed  a  re- 
markable measure  of  manufacturing  industry  in  the 
latively  short    period   which  has  elapsed  since  the 
-  ;mmer  of  1914. 

Chili,  as  the  reader  is  aware,  is  a  country  in  exte.nt 
somewhat  over  300,000  square  miles.  It  is  of  enor- 
mous length  and  ven,-  narrow,  boixlered  on  one  side 
by  the  Pacific  and  on  the  other  by  one  of  the  greatest 
ranges  of  mountains  in  the  world.  It  is  divided  into 
three  zones :  a  more  or  less  aiid  and  rainless  ref;ion 
in  the  north,  from  which  the  nitrate  is  obtained;  a  cen- 
tral fertile  area  in  the  middle  of  the  Republic ;  and  an 
exceedingly  wet  forest-clad  region  in  the  south,  with 
plains  here  and  there  suitable  for  cattle-raising,  and 
the  relatively  extensive  sheep  area  of  TieiTa  del  Fuepo. 
It  goes  without  saying  that  a  people  so  liighly  intelli- 
gent as  the  Chilians  have  long  come  to  the  conclusion 
that  trade,  commerce,  and  manufacturing  industries 
must  be  developed  if  Chili  is  to  take  the  part  to  which 
the  enterprise  and  intelligence  of  her  people  and  the 


great  natui-al  resources  of  her  territorj-  see*n  clearly  to 
entitle  her.  For  the  reasons  which  we  have  endeav- 
oured verj'  briefly  to  ex])l!un  above,  she  iiad  Ijeen  con- 
tent for  a  couplo  of  generations  at  least  to  develop  those 
manufacturing  industries  and  to  increase  her  trade  only 
to  a  very  moderate  extent  and  as  opportunity  appeared 
to  clearly  indicat-e.  For  the  reasons  we  have  also 
endeavoured  to  indicate  circumstances  forced  her 
during  the  past  eight  years  to  accelerate  the  speed  of 
that,  development,  and  to  accelerate  it  at  a  very  rapid 
rate.  We  mentioned  last  week  that  she  is  now  jiracti- 
cally  independent  of  foreign  markets  for  the  manufac- 
ture of  boots,  and  of  woollen  and  certain  cotton  fabrics. 
The  raw  material  for  the  boots  is  produced  from  the 
hides  of  her  herds.  The  wool  for  the  cloth  manufac- 
ture is  obtainable  from  her  numerous  fleeces.  The 
raw  material  for  the  cotton  manufacture,  as  is  the  case 
with  Lancashire,  has,  however,  to  be  imported  into 
Chili.  So  successful  has  been  the  development  in  the 
short  period  under  review  that  Chili  to-day  is  not  only 
supplying  her  own  mai-ket  for  boots,  and  to  some 
extent  even  for  textiles,  but  she  is  exporting  to  the 
neighbouring  countries  of  Peru  and  Bolivia. 

If   Chili  were  an  isolated  country,   far  from   any 
potential  markets,  her  development  would  necessarily 
be  slow,  because  she  would  find  difficulty  in  feeding  a 
really  rapidly  growing  population.     But  she  has  poten- 
tially many  great  markets,  some  of  them  quite  close 
at  hand,   and  others  situated  at  a  great  distance — in 
Europe,  for  example.  Nevertheless,  as  freight  charges 
gradually  become  reasonable  her  various  advantages, 
to  which  we  hope  to  call  attention  later,  should  enable 
her  to  supply  those  markets  with  certain  commodities 
on  a  basis  of  values  on  which  they  could  not  be  pro- 
duced in  those  potential  markets.     For  the  purpose 
we  have  in  mind  the  South  American  continent  may, 
be  divided   into  two  parts,  one  of  enormous  extent, 
and  the  other  of  relatively  limited  area.     East  of  the 
Andes  there  is  a  vast  region  awaiting  development  as 
an  agricultural  area.     It  is  potentially  rich  from  an 
agricultural  point  of  view  in  a  sense  that,  perhaps,  it 
would  be  no  exaggeration  to  say  is  true  of  no  other 
equally  extensive  area  on  any  other  part  of  the  earth's 
surface.     West  of  the  Andes  there   is,    as  we    have 
said,  a  relatively  limited  area  which  can  never  hope 
to  produce  agricultural  products  to  the  same  extent 
and  upon  an  equally  relatively  low  basis  of  values  as 
is  the  case  with  Eastern  South  America.       Natui-e. 
however,   which  usually    provides    some  measure  of 
compensation,  has  endeavoured  to  redress  the  balance 
in  the  case  of  those  western  countries  bj'    providing 
them  with  territories  extraordinarily   rich  in  mineral 
products  of  various  kinds.     In  addition,  she  has  pro- 
vided m,eans  of  w-orking  those  mineral  products  which 
have  only  recently    become    available  owing  to   the 
growth  of  engineering  skill.     While  it  was  necessary 
to  import  coal  either  from  Europe  or  from  the  United 
States  for  the   purpose  of  working  her  rich  mineral 
deposits,  and  while  it  was  equally  necessary  to  import 
the  same  motive  power  for  her  means  of  transport,  the 
development,  owing  to  the  cost  of  those  mineral  re- 
sources,  has  necessarily  been  very  slow.     With  the 
discovery  not  merely    of   her  immense  resources  in 
water-power,  but  with  the  equally  important  discovery 
that  by  means  of  hydro-electric   plant   it  is  possible 
to  use    that    water-power    just    as     coal  is  used  on 
the    railways    and     in    the    working     of     mines    in 
Europe,  a  new  era  opened  up  for  the  development  of 
the  immense  resources  of  the  various  countries  lyinjr 
to  the  w^est  of  the  .\ndes.     Chili  is  exceptionally  well 
endowed  with    this    water-power.       She    has    in    all 
somewhat  over  twenty-seven  rivers,  which,  when  the 
snows  melt  in  the  spring,  become  some  of  them  raging 
torrents,  and  which,  during  the  dry  season,  shrink  to 
relatively    small  dimensions.     In  addition.    Chili  has 
some   exceedingly  valuable   lakes,  also  fed  from  the 
snows  of  the   Andes.       The  two  most  important  of 
these    lakes    are    three    hundred    and    two    hundred 
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square  miles  in  extent.  There  are  several  other 
lakes,  all  situated  in  the  south  of  the  Republic, 
which  are  less  extensive,  but  exceedingly  valuable 
for  the  purpose  we  are  here  indicating.  For  the 
moment  the  reader  may  dismiss  the  question  of 
the.se  lakes  from  his  consideration,  because  until 
the  river  resources  are  far  more  developed  than  they 
are  at  present  it  will  not  be  economic,  and,  indeed, 
with  the  present  population  it  would  not  be  practicable, 
to  build  the  necessary  plant  for  using  these  lakes  as 
well.  We  mention  the  subject,  however,  for  the  pur- 
pose of  indicating  that  even  when  the  various  rivers 
we  have  mentioned  are  all  harnessed  with  hydro- 
electric plant  there  remain  very  important  resources 
in  the  south  that  as  yet  have  not  been  touched  at  all, 
and,  indeed,  are  not  likely  to  be  touched  in  the  imme- 
diate future. 

In  most  countries  electrification  by  means  of  hydro- 
electric plant  for  the  use  of  water-power  is  a  dream 
we  are  all  cherishing.  But  in  very  few  countries  has 
it  been  developed  upon  a  really  sound  commercial 
baisis.  In  this  countrj',  for  example,  the  difficulties 
are  stupendous.  Chili  is,  fortunately,  in  a  position  to 
use  her  abundant  and  readily  developed  power,  and, 
perhaps,  to  teach  the  rest  of  the  world  how  water- 
power  resources  may  be  developed  with  advantage.  In 
addition  to  working  various  industries  from  these 
sources,  she  is  actually  engaged  at  the  present  time  in 
the  electrification  of  the  railway  which,  runs  from 
Santiago,  the  capital,  to  Valparaiso,  the  principal  port 
of  the  country.  Santiago  is  situated  at  the  foothills 
of  the  Ande§,  and  is  some  2,000  feet  above  sea-level. 
Consequently,  there  is  a  sharp  decline  from  this  great 
and  growing  city  to  Valparaiso,  and  we  need  not  add 
for  the  information  of  our  readers  that  this  line  is 
by  far  the  most  important  in  Chili  from  the  point  of 
view  of  density  of  traffic  travelling  dally  over  the 
metals. 


Thirtieth  Animal  Tte/port  of  the  Ontario  Department 
of  Mines.  Being  Vol.  XXX.,  Part  III,  1921.  Gowganda 
and  Otlier  Silver  Areas.  By  A.  G.  Burrows.  Printed 
by  order  of  the  Legislative  Assembly  of  Ontario. 
(J'oronto:   Clarkson  W.  James.) 

Le  liefour  a  VOr.  En  vente  au  "  Moniteur  des 
Interets  Materiels.  Paris  (IXe)  :  Rue  Chauchat  23 
Price  3  francs.  A  series  of  short  articles  on  some  im- 
portant aspects  of  thye  question  of  a  return  to  the  gold 
standard,  reprinted  from  the  "  Moniteur  des  Int6rets 
Materiels." 

The  Industrial  Year-hook,  1933.  Edited  by  Philip 
Gee.  Price  36s.  n,et.  (London ;  40  King  Street,  Covent 
Garden,  W.C.  2.)  This  is  an  elaborate  work  covering 
nearly  1,100  pages,  recording  the  conditions  in  all 
l)ranches  of  trade  and  giving  a  review  of  the  past. 
Among  the  contributors  are  the  Right  Hon.  Sir  Robert 
Home,  M.P.,  the  Right  Hon.  T.  J.  Macnamara, 
Viscount  Burnham,  Lord  Askwith,  and  Edouard  Luboff. 
Tlie  lx)oE  brings  out  the  inter-relation  of  all  branches 
of  trade,  and  for  tliis  reason  the  reader  is  recommended 
luit  to  limit  himself  to  the  section  in  which  he  himself 
happens  to  be  personally  interested. 

Marconi  International  Directory  of  Colile  Addresses. 
Buyers'  and  Exporters'  Guide,  1022.  Price  25s.  net. 
(London  :  Marconi  International  Code  Company,  Limited, 
Marconi  House,  Strand,  'W.C.  2.)  Will  be  welcomed  by 
all  whose  business  calls  for  the  despatch  and  receipt  of 
cables,  or  who  buy  and  sell  in  foreign  and  Colonial 
markets.  It  embodies  many  new  features,  and  is  arranged 
for  quick  reference. 

United  Kingdom  f^tork  and  fSharehrokers'  Directory 
for  1923.  Thirty-fir-st  e«li.tion.  Price  7s.  6d.  net. 
(liOndon:  Spottiswoode,  Ballantyne  and  Company, 
Limitctl,  1  New  Street  Square,  E.G.)  Contains  full  lists 
of  brokers  in  London  and  in  provincial  cities  and  towns. 

Dividend  Ineome-Tax  Tables,  No.  32. — A  handy  table 
showing  deductions  of  income  tax  at  5s.  6d.  in  the  £ 
from  dividends  and  interest  for  the  year  endino:  Septem- 
ber 30,  1922  (or  for  half-year  ending  June  30,  1922. 
when  6s.  in  the  £  has  be<m  deducted  from  a  similar 
dividend  for  the  previous  half-year).  Price  Is. 
(Effingham  Wilson,  or  F.  C.  Matliieson  and  Sons, 
London.) 


THE  BANK  OF  TAIWAN,  Ltd. 

{lUjUttred  in  Jijyin.  1899.) 

Capital  Subscribed,  Y.  60.000,000.    Paid  up,  Y.  52,500,000. 

Reserve  Funds,  Y.  11,780,000. 

Head  Office  :    TAIPEH,  FORMOSA. 

London  Office  :    25  OLD  BROAD  ST..  E,C.  2. 

Branches  : 
Amoy.  Batavia,  Bangkok.  Bombay,   Canton.   Foochow,  Hankow,  Hong- 
kong.   Kiuhiiiiis^.   Keelung,   Kobe.    Moji,    Saw   York.    Osaka.  Semsirang, 
Shai  gliai.    Singapore,    SoemlKtya,,   Swatow.    L'auian,  Tokyo,  Yokohama, 
cVf..  ffcc.,  and    CorrespomlentH    in    every    priiiiip;ti   town    in    tlia    world. 

7*he  Bank  is  incorporatecl  by  Special  Charter  of  the  Imperial 
Japanese  Government,  and  is  authorised  to  issue  noloi  in 
Formosa  ;  conducts  general  Bankinv;,  Exchange  Busineas  ; 
undertakes  Trus<  Business,  and  acts  as  Business  Agents  for  other 
Banks.  Deposits  are  received  for  fixed  periods  on  terms  which 
may  be  ascertained  on  application. 


Jinatmal  ^nks. 


The  raising  of  a  loan  here  daring 
F.M.S.  j]^g  vveek  by   the  Straits  Settlements 

Government  lends  interest  to  the 
financial  relations  of  that  body  with  the  Federated 
Malay  {States.  The  Federated  Malay  States  have  at 
present  no  debt  except  to  the  Straits  Settlements 
Government,  as  they  have  paid  olf  the  War  Loan  of 
£1,750,000,  representing  part  of  a  sum  which  they 
gave  to  His  Majesty's  Government  for  war  purposes, 
under  the  arrangements  described  elsewhere,  ami  hold 
assets  to  meet  the  lial:)ility  to  the  Straits  Settlements 
Government  thus  arising.  In  addition  to  other  large 
a.'^sets  not  for  the  present  realisable,  the  Federated 
Malay  States  Government  have  lent  out  of  revenue  lo 
llie  Government  of  Slant  for  railway  construction  pur- 
poses a  sum  of  £4,750,000  sterling,  of  which  the 
capital  begins  to  be  repaid  by  instalments  on 
January  1,  1924,  from  which  date  the  Federated  Malay 
States  will  receive  yearly  in  interest  and  repayment 
of  capital  combined  a  sum  of  £297,000  for  twenty- 
five  years.  It  may  also  be  mentioned  that  during  the 
last  twenty-one  years  the  Federated  Malay  States  have 
built  a  great  railway  and  carried  out  many  important 
works  at  a  total  cost  of  some  twenty-five  millions 
sterling'out  of  revenue,  and  without  borrowing.  The 
following  table  shows  the  revenue,  expenditure,  im- 
ports and  exports  of  the  Federated  Malay  States  from 

1911  to  1920:  — 

^Imports  Exports-^ 

Year  ll«vcnue  Bxpenditure  lacludiBg  Ballion  and  Specie 

3                        *                            $  t 

1011         ...  36,056,544           25,202,749  66,532,039  116,280,927 

1912  ...  42,647,687           30,990,488  76,122,679  154,974,198 

1913  ...  44,332,711           47,287,681  86,409,157  148,669,498 

1914  ...  37,309,942           65,010,037  73,781,679  123,442,819 

1915  ...  40,774,984           42,838,631  01,343,089  162,429,254 

1916  ...  81,121,866           31,966,681  71,472,948  220,548,118 

1917  ....  65,553,186           40,878,746  74,797,582  272,064.100 

1918  ...  68,448,862  45,286,910  75,363,206  223,648,611 

1919  ...  72,135,075  70,676,961  119.495,607  279,652,48$ 

1920  ...  72,277,146         100,433,471  175,916,712  289,112,016 

The  "  unpegging  "  of  all  the  French 
Freedom  of       Rentes      issued      since      1914      has 
•' Rentes     Market.  ,  i  ^    i  i      ^i.        »  ii-  u 

now^  been  completed  by  the  establish- 
ment of  free  dealings  in  the  Six  per  Cent.  Rentes,  1920. 
When  bargains  under  the  new  conditions  commenced, 
the  price  fell  li  points  below  the  nominal  quotation 
of  94  francs.  The  Five  per  Cent.  Rentes,  1915-16, 
were  the  first  to  be  allowed  a  free  quotation  on  April  5 
last.  They  are  now  quoted  at  76.65.  The  Four  per 
Cents,  are  quoted  at  the  nominal  figure.  The  1917 
and  1918  Rentes  both  opened  below  the  controlled 
level.  The  1920  issue  commenced  at  89,  but  have 
since  risen  to  90. 

The  sensational  events  arising  out 
Banca  Commerciale  ^f  tj^^  suspension  in  the  last  week  of 
itauana  ^^^^i  of  the  Banca  Italiana  di  Sconto 

naturally  invest  with  special  interest  the  annual  reports 
for  that  year  of  the  principal  Italian  baxiks.  That  of 
the  Banca  Commerciale  Italiana  registers  liabilities 
on  deposit  and  current  accounts  at  Lire  6,005  million, 
showing  an  increase  of  Lire  536  million  on  the  twelve- 
month.    Fixed  deposits  account  for  Lire  790  million 
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of  tJie  toUil,  us  agiiiiist  Lire  770  million  previously,  but 
the  sigiiifuant  detail  is  tiisclosed  thiit  iit  the  end  of 
Novcini>or,  before  the  outside  trouble  assorted  itself, 
these  deposits  naohed  Lire  845  million.  Reference 
to  the  accompanying  table  will  disclose  that  against  the 
iiK-rease  in  this  major  liabilily  there  has  been  a  mort' 
than  equivalent  rise  in  the  actual  amount  of  cash  in 
hand,  in  consequence  of  which  the  ratio  of  cash  to 
deposit  liabilities  has  advanced  from  9.4  to  14.4  pei- 
cent.  The  growth  in  investments,  too,  would  appear 
to  be  higher  than  the  tabular  change  indicat-es,  since 
whereas  in  1920  these  included  upwards  of  Lire  3n 
million  belonging  to  the  pension  fund,  the  con-espond- 
ing  allocation  of  Lire  45  million  in  the  latest  balance 
sheet  is  included  with  the  securities  held  for  safe 
custody,  which,  with  the  corresjjonding  liability,  are 
not  included  iu  our  table  oi  banking  items  proper. 
The  chief  asset — bills  receivable,  including  Treasury 
bills — has  moved  from  Lire  3,261  million  to  Lire  3,41)2 
million.  Loans  and  advances  have  been  brought 
down  from  Lire  684  million  to  Life  481  million  since 
the  end  of  1920.  The  considerable  asset  of  Lire  1,904 
million  on  current  account  compares  with  Lire  1,729 
million  previously.  The  year  1920  was  one  of  record 
figures — in  profit  as  in  other  respects,  and  in  com- 
parison the  results  of  the  subsequent  account  have  been 
adversely  affected  by  a  heavy  increase  in  general  ex- 
penses, higher  taxation,  and  a  loss  on  stocks  and 
syndicates  more  than  four  times  the  preceding  figure. 
In  spite  of  these  handicaps  the  Bank  found  itself  in 
the  position  of  being  able  to  declare  a  total  distribution 
of  twelve  per  cent,  on  an  increased  capital,  absorb- 
ing more  than  the  previous  fourteen  per  cent. ;  to  place 
to  reserve  (which  already  stood  at  more  than  half  the 
increased  paid-up  capital  of  Lire  348.786,000)  Lire  4 
million,  in  succession  to  Lire  20  million,  and  to  carry 
forward  a  balance  fully  Lire  10  million  above  that 
brought  in.  This  increased  retention  indicates  a.  policy 
looking  to  the  foi-mation  of  a  reserve  for  equalisation 
qf  dividends,  and  with  other  conservative  elements 
referred  to  in  the  report — the  strict  valuation  of  assets 
(particularly  participations),  and  restraint  in  the  finan- 
cial encouragement  given  to  new  enterprises — will  help 
to  strengthen  the  public  confidence  which  the  Bank 
enjoys. 

Dec.  .31, 
1921 
LIABILITIES.  Lire 

(OOO's  omitted) 

Capital  paid  up      348,786 

Reserve  funds         176,000 

Deposit  and  current  accounte, 

*c.  6,030,883 

Bills  payable  336,925 

Acceptances  and  guarantees     433,148 
Profit  balance  57,468 


Dec.  31, 
1920 

Lire 

312,000 
156,000 


Dec.  31, 
1919 
Lire 

260,000 
115,956 


5,53.3,470 

396,569 

413,549 

66,196 


4,019,634 

344,269 

265.309 

44,981 


Total  Liabilities 

7,383,210 

6,877,784 

5,050,149 

ASSETS. 

Cash  in  hand 

864,366 

276,174 

373,2.35 

Investments              

399.626 

362,824 

191,171 

Bills    receivable,     including 

Treasur\-  bills,  etc 

3,594,760 

3,374,063 

2,804,462 

Loans,  advances      and  cur- 

rent accounts 

2,210,753 

2,588,524 

1,532.378 

Costomers'    liability    on 

guarantees 

274,576 

243,962 

125,873 

Bank  premises 

39,129 

32,237 

23,030 

Total  Assets    7,383,210    6,877,784        5,050,149 

The  "  Moniteur  du  P6trole 
M  I^Mfry  Kou^ai'i  "  states  that  the  output  of 
oil  for  the  month  of  April  showed  very 
little  increase,  the  total  figures  for  the  month  being 
about  110,000  tons.  The  price  of  crude  petrol  has 
risen  during  the  last  fortnight  as  a  consequence  of  the 
improving  demand,  whilst  the  export  prices,  especi- 
ally for  benzine,  have  shown  substantial  increase. 
During  the  first  three  months  of  the  current  year  the 
export  of  petrol  amounted  to  93,066  tons,  as  against 
58,278  tons  in  1921,  an  increase  of  34,788  tons.  The 
total  output  for  the  three  months  ended  March  31 
amounted  to  319,149  tons,  as  against  273,772  tons  for 


the  cones|)onding  period  last  year.  The  following 
wells  in  the  region  of  Stavropoleos  are  expected  to 
come  into  praluctioii  at  an  early  date  :  Well  No.  104  of 
the  Roumanian  Consolidatetl,  \\'ell  No.  71  of  the  .\sfcra 
Romana.  and  Well  No.  1  of  the  Dacia  Romano-Petro- 
leum Syndicate. 

The  question  of  pence  in  the  Near 

Trade  and  Ex-     East  still   awaits  a   solution,  in  spite 

changes  In  Turkey,  ^j  ^j^^  ^^^^^  ^j  ^y;^^^,  statesmen,  and 

it  appears  that  the  existing  state  of  affairs  may  con- 
tinue indefinitely.  Both  the  NationaUsts  and  the 
Greeks  do  not  wish  to  accept  certain  proposals  in  their 
present  form,  and  some  time  must  elapse  before  both 
sides  are  reconciled.  Meanwhile  Turkey,  and  by  that 
is  meant  Constantinople,  still  manages  to  exist,  but 
business  is  very  slack,  according  to  the  Monthly 
Market  Review  of  the  National  Bank  of  Turkey. 
Times  are  very  bad  and  the  prospect  of  a  brighter 
outlook  seems  as  far  away  as  ever.  There  is  a  slight 
movement  of  trade  with  Russia,  but  beyond  that  Con- 
stantinople, as  a  commercial  centre,  is  dead.  During 
April  two  influences  seem  to  have  affected  the  pound 
steiiing,  wliich  dropped  from  €55  on  .\pril  1  to  618 
on  April  12.  The  first  reason  was  that  official  buy- 
ing on  behalf  of  the  Public  Debt  ceased  temporarily, 
and  the  possibility  of  acceptance  of  an  armistice 
between  Greece  and  '^m-key  also  affected  the  market. 
.A.bout  the  middle  of  the  month  sterUng  hardened,  in 
spite  of  a  complete  lack  of  business,  and  kept  firm 
round  650  at  the  end  of  the  month  owing  to  the  fact 
that  nothing  definite  occurred  regarding  a  Greco- 
Turkish  truce.  Other  exchanges  followed  the  move- 
ments of  sterling.  .\s  regards  Stock  markets,  the 
reply  of  the  Angora  Government  regarding  the  pro- 
posed armistice  betw^een  the  Greeks  and  Nationalists 
created  a  firmer  tone  in  Turkish  securities  for  a  few 
days.  With  reference  to  shipping,  the  trade  delega- 
tion for  the  Near  East  of  the  Russian  SociaUst  Federal 
Soviet  Republic  has  brought  to  the  notice  of  owners 
and  captains  of  ships,  steamship  companies,  and  all 
those  interested  that  in  order  to  enter  Russian  Black 
Sea  ports  it  is  absolutely  necessary  to  be  in  posses- 
sion of  a  special  permit  delivered  by  the  trade  delega- 
tion of  the  R.S.F.S.R.  in  foreign  countries.  Merchant 
vessels  not  possessing  this  permit  will  not  be  admitted 
to  Russian  ports  and  will  be  turned  back.  In  the  case 
of  an  attempt  at  illegal  sales  the  imported  goods  will 
be  confiscated. 

.\ccording  to  a  cable  received  in 
Conditions  in  London  by  the  Standard  Bank  of 
south  Alnca.  g^^^j^  ^j^^^  business  generally  is  dull, 
though  a  slight  improvement  is  noticeable  in  the 
Union.  The  continued  drought  in  many  districts 
threatens  heavy  mortality  among  livestock  owing  to 
the  scarcity  of  winter  feeding.  The  mining  position  is 
also,  it  might  be  noted,  improving,  owing  to  the 
steadily  increasing  supply  of  native  labour.  The 

Transvaal  gold  output  during  April  amounted  to 
511,388  ounces,  valued  at  £2,3.52,155,  on  the  basis  of 
£4  I2s.  per  ounce,  as  compared  with  an  output  in 
December  1921,  the  last  previous  full  month  worked, 
of  681,847  ounces,  valued  at  £3,255,820  on  the  basis 
of  £4  15s.  6d.  per  ounce.  The  number  of  natives  now 
employed  on  the  Rand  mines  is  136,000,  as  compared 
with  the  normal  figure  of  180,000.  Sales  of  agri- 
cultural implements  are  moderate,  but  there  is  better 
inquiry.  Business  in  mining  material  is  poor,  and  is 
not  likely  to  improve  pending  the  return  to  normal  of 
the  Rand  native  labour  position.  Iron  and  steel  are 
improving,  and  prices  are  becoming  fu-m. 


The  Common  Hazards  of  Fire  Irtsuninrr.  By  W.  G. 
Kubler  Ridlev,  F.C.I.I.,  of  the  Legal  Insurance  Company. 
Limited.  Price  5s.  net.  (London  :  -Sir  Isaac  Pitman  and 
Sons,  Limited.)  An  interesting  review  of  the  common 
risks  from  fire,  written  in  brief  and  simple  language,  the 
outcome  of  a  series  of  lectures  delivered  by  the  author  at 
classes  of  the  Insurance  Institute  of  London  to  the  students 
for  the  Chartered  Insurance  Institute  examinations. 
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The 

First  National  Bank 

of  Boston 


The  leading  financial  institution 
of  New  England 

Foreign  and  domestic  commercial 
banking  of  every  nature 


Correspondence  Solicited 


§lmeriran  ^^m. 

CHICAGO  AND  NORTH  WESTERN 
RAILWAY. 

The  Chicago  and'  North  Western  Railway  has  during 
its  long  period  of  operation  been  characterised  by  a 
high  standard  of  transportation  service  and  sound 
financial  administration.  It  serves  the  States  of 
Wisconsin,  Iowa,  South  Dakota,  Nebraska,  and 
Illinois.  Though  not  e-xtending  to  the  Pacific  Coast, 
it  forms  one  of  the  main  arteries  to  San  Francisco. 
The  chief  road  is  a  double  track  line  from  Chicago 
to  Omaha,  where  connection  is  made  with  the  Union 
Pacific,  with  which,  together  with  the  Central  Pacific, 
it  forms  a  direct  trunk  line  to  the  coast.  Having 
built  up  close  traffic  relations  with  the  New  York 
Central  Unes  to  the  east  it  possesses  the  dual  charac- 
ter of  being  of  transcontinental  and  a  granger  road 
of  the  North  West.  The  Chicago  and  North  Western 
Railway  caters  for  a  heavy  passenger  traffic,  but,  as 
in  the  case  of  the  majority  of  American  lines,  it 
depends  for  its  prosperity  chiefly  upon  its  freight  busi- 
ness. Of  this  mineral  products  comprise  the  more 
important  .section,  though  the  agricultural  tonnage  is 
substantial.  Consequent  on  the  widespread  business 
depression  during  1921  there  was  a  very  marked 
shrinkage  in  the  more  remunerative  part  of  the  Com- 
pany's business.  The  volume  of  iron-ore  traffic 
declined  from  13,978,103  tons  in  1920  to  3,607,582 
in  1921,  a  loss  of  74.19  per  cent.  The  volume  of 
bitununous  coal  handled  decreased  from  10,254  478  tons 
m  1920  to  6,235,916  tons  in  192],  a  fall  of  39.19  per 
cent.  During  the  year  1920  these  two  items  constituted 
forty  per  cent,  of  the  tonnage  carried  over  the  road. 
Forest  products  fell  from   6,883,662  tons  in  1920  to 


5,2.'ss,17ij  tons  in  1921,  a  loss  of  23.18  per  cent.,  and 
manufactured  products  from  11,233,090  tons  to 
7,225,477  tons.  Animals  and  animal  products  showed 
a  slight  decrease  from  2,333,186  tons  in  1920  to 
2,194,666  tons  in  1921.  Passenger  traffic  was  also 
lower,  but  the  fall  was  only  12.3  per  cent.  The  only 
traffic  to  move  in  greater  volume  was  that  of  agri- 
cultural products,  which  increased  from  7,418,564  tons 
in  1920  to  7,767,958  tons  in  1921.  This  increase  was 
almost  entirely  due  to  the  amount  of  corn  mai-keted 
during  the  year. 


Operation  Statistics — Chicago  and  Xorlh  Western  Railway. 
1921  1920  1919 

9,227,758        60,275,207         51,981,203 


EEVENTJE  FREIGHT  TRAFFIC— 

Tons  carried  • 

Aver,  miles  per  ton 

Aver,  train  load  (tons)       

'lYain  miles  


172 
424 


159 

506 


To 


Lilcs 


15,909,513         18,878,598 

6,775,908,469   9,559,269,062   : 

806,437  1,151,986 

«95,687,013     $110,50fl.7.'>8 

$0.01112  $0.01156 


21,429,309  22,040,543  20,912,068 

1,184,674,220  1,444,569,205  1,412,671,044 

140,994  174,084  174,610 

$0.02851  $0.02588  $0.02493 


Too  miles  per  mile  operated 

Total  freight  revenue  

Itevenue  per  ton  mile        ...     '    ... 

I'A.SSENGER  TRAFFIC— 

Passengers  carried  

.\ver.  miles  per  passenger 

Aver.  No.  per  train  

Train  miles  

Passenger  miles        

Passenger  miles  per  mile  operated 
Revenue  per  passenger  per  mile  ... 

The  kinds  of  traffic  which  suffered  the  heaviest  loss 
were  those  which  can  be  loaded  most  compactly  and 
with  the  minimum  of  station  service.  Owing  ft)  the 
fact  that  the  volume  of  agricultural  products  remained 
normal,  whereas  the  movement  of  other  products 
declined  fi-om  twenty-five  to  fifty  per  cent.,  the  traffic 
became  unbalanced,  and  this  contributed  to  the  empty 
car  mileage  in  a  marked  degree,  with  the  result  that 
the  relation  of  empty  car  miles  to  the  total  rose  from 
thirty-three  per  cent,  in  1920  to  thirty-eight  per  cent, 
in  1921.  Due  to  the  reduction  in  traffic  handled  sub- 
stantial economies  in  operating  costs  were  effected, 
but  it  was  impossible  to  reduce  the  operating  costs  in 
proportion  to  the  loss  of  traffic.  While  the  total  decline 
in  tonnage  was  34.92  per  cent.,  the  reduction  in  freight- 
train  miles  was  only  15.73  per  cent. ;  in  freight  switch- 
ing locomotive  miles,  25.45  per  cent. ;  in  loaded  car 
miles,  20.92  per  cent. ;  and  in  empty  freight-car  miles, 
one  per  cent.  Though  reductions  were  possible,  the 
wage  bill  continued  disproportionately  heavy.  Effec- 
tive from  July  1,  ]921,  the  United  States  Labour 
Board  promulgated  an  order  creating  a  scale  of  wages 
which  averages  about  eleven  and  a-half  per  cent,  lower 
than  the  scale  established  in  1920.  The  Chicago  and 
North  Western  Railway  Company,  together  with  prac- 
tically every  other  railway  company  in  the  United 
States,  is  at  present  seeking  from  the  Labour  Board 
further  reductions  in  wage  scales. 

Gross  receipts  for  1921  were  $144,775,475,  and 
operating  expenses  $129,091,427.  The  operating 
ratio  was  thus  89.17  per  cent.,  comparing  with  an 
average  of  approximately  seventy  per  cent  before  the 
War.  Non-operating  income  was  somewliat  higher 
than  in  preceding  years  at  $3,366,563;  but  total  net 
income  amounted  to  only  $19,050,610,  which,  as  may 
be  seen  from  the  table  at  tlie  foot  of  the-page,  was  ex- 
ceptionally low,  .\fter  meeting  taxation  of 
$8,464,087,  and  interest,  rentals,  and  other  expenses, 
of  $11,831,956,  there  remained  a  net  deficit  of 
$1,245,433,  The  Preferred  and  Common  dividends 
W(>re  maintained  at  seven  and  five  per  cent,  respec- 
tively, as  in  1920,  thus  bringing  the  deficit  to 
$10,070,707. 

Final  settlement  with  the  Director-General  of  Rail- 


Tear 

to 
Dec.  31 

1921  .. 

1920  .. 

1919  .. 

1918  ,, 

1917  .. 

1916  ., 

1915  .. 

1914  .. 

1913  .. 

1912  .. 

1911  ,. 

I'.'IO  .. 


Miles 
8,402 

8,298 
8,090 
S,090 
8,108 
8,108 
8,108 
8,070 
7.974 
7,S,-.S 
7,718 


Gross  Operating 

Earnings        B.Tncnses 

144,775,475  129,091,427 


108,204,933  78,758,990 

97,973,843  66,120,827 

80,779,675  66,371,573 

83,677,050  69,40,'.,Mt 

83,035,921  ,'58,262,780 

73,698,591  62,701,813 

74,918,186  53,012,710 

74,175,685  52,153,619 


Income  Statement,  Chicago  and  No.-th  Western  Railway. 


72-75 
6646 
69-78 
70-99 
70-15 
71-51 
70-76 
7i>31 


3,366,503 

19,050,610 

2.799,726 

33,687,0-»8 

2.392,008 

2S,055,.V14 

2,202,661 

25,314,101 

3,482,937 

32,988,930 

2,953,415 

35,811,432 

2,792,745 

37,200,847 

2,906.610 

27,178,519 

3,474,788 

28,235,335 

3,220,739 

24,217.487 

2,979,790 

24,885,205 

2,482,818 

24,501,884 

Taxes 
» 

8,464,087 
7,567,888 
970,000 
92,'i,0OO 
8,677,480 
5,010,527 
4,516,943 
4,252,790 
S,.197.160 
3.422,838 
.1,116,033 
2,979,512 


Profit         ^Pr»-r.  Div.- 


11,831,9.56 
1.1.4S3,.304 
10.052,004 
10,01 7,870 
10,186.419 
10,425,079 
10,;6»,S55 
10,619,587 
9,78.'i,76n 
9,327,318 
9.100,131 
9,220,87 


12,.545.8.')6' 
14,088,10-1 
11,371.261 
17.125.030 
30,308,924 
11,914,049 
12,300,142 
14,875.013 
11,467,331 
12,003,100 
12.398,498 


t  DcficiU    •Pe-iod  ol  Federal  Control  .and  Oovcmmeut  guunintco. 


1,567,6.')0  7 

l,5e7,6.'S»  7 

1.791,000  8 

1,701.600  8 

1,791,600  8 

1,791,600  « 

1,791,000  8 

1,791,600  8 

1,791,0011  8 

1,791.600  8 

1,791,600  8 

1,791,0?0  8 


,- Common  I>iv, 

t  % 

7,257.635  5 

7,257,625  6 

10,160.675  7 

10.160,075  7 

9,897,360  7 

9.108,015  7 

9.108,015  1 

U.lO-i.')!--!  7 


9,108,015 


.^  Balance 
$ 
/O,«.'0,ro,-f 

3.720..680 
2,135.82» 
2,41S.9.%6 
5.436.IKU 
9,469,309 
1,0M,4,M 
1,406,527 
3,975.397 
.107,715 
1.703,485 
2,466,159 
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i^ails  for  till'  pi'iiod  of  I'odunil  control  was  coniplL'tcil 
by  tlio  receipt  in  the  early  part  of  1921  by  the  Com- 
pany of  $;t,tHX»,000  cash,  and  in  September  of 
-ii">,.V")O,0t.Xl  oasli.  Setlleiucnt.  of  (ho  accounts  under 
■0  giiarantcts  pivvisions  of  tlie  Transportation  Act, 
::>20,  has  not  yet  been  efTi-cted,  but  it  is  anticipated 
.:\t  the  matter  will  bo  closed  at  an  early  date. 

In  the  balance  sheet  for  December  31,  1921,  tho 

ipital  stock  held  bv  the  public  stood  at  $167, 577, 023, 

,.  funded  debt  held  by  the  public  at  $238,450,600, 

.1    the    surplus  at  $60,681,885,    making  a  total  of 

-  !66,7u0,508.     The  book  value  on  the  same  date  of 

.!ie    road  and   equipment,    less   accrued  depreciation, 

plus  investments  in  other  railroads,  was  $442,427,284. 

Cun-ent    liabilities,     including    taxes,     amounted    to 

$23,248,512,  against  which  there  were  current  assets 

of    $46,392,733.    mcluding    $22,240,900    cash    and 

*3, 709, 185  due  from  the  United  States  Government 

r  the  guarantee  period. 

Indications   for  the  present  j'ear  point  to  a  con- 

tinue<l  downward  trend  in  gi-oss  earnings,  as  may  be 

judged  from  the  following  table:  — 

Oro%s  Earnings — Chicago  ami  Xorth  Western  Railway. 
Jlaroh  First  3  months 

$  S 

1922         11,698,484  31,.->70,365 

1921        12,353,734  34,800,207 

Offset  against  this  reduction  may    be  expected  a 
further   scaling   down    in    the  wage  bill,   in   costs  of 
materials  and  supplies,  and  in  general  administrative 
xpenses.     The  latest  news  to  hand,  that  the  Inter- 
•  >te  Commerce  Commission  has  reduced  freight  rates, 
\cept  for  agricultural  products,  on  all  lines  ten  per 
nt.   from  the  rate  advance  of  July   1920  will  have 
-H  importafnt  effect  on  the  Company's  earnings.     By 
increasmg  the  volume  of  traffic  it  may  eventually  be 
a  profitable  development.       Unless  there  is  a  marked 
improvement  in  industrial  conditions,  however,  there 
cannot  be  expected  any  substantial  recovei-y  in  earning 
capacity    dui-ing  the  current    twelve    months.       The 
London    market    in    Cliicago    and    North    Western 
stocks  is  not  very  active.       The  last  bargain  in  the 
Onlinarj'  stock  was  on  May  2  at  83i,   which,   pre- 
suming a  dividend  of  five  per  cent.,  and  at  current 
rate  of  $4.45  to  the   £,  would   give   a  yield  of  6.7 
per  cent.     The  Five  per  Cent.  Sinking  Fund  Deben- 
tures .ire  qiiritrtl  at  llOi.  giving  a  yield  of  five  per  cent. 


WABASH  RAILWAY  COMPANY. 

I.N"  view  of  the  general  business  depression  prevailing 
during  1921,  the  working  results  of  this  Company 
during  the  year  cannot  be  considered  unsatisfactory. 
Though  a  considerable  falling-ofi'  took  place  in  the 
volume  of  business  handled,  the  increased  rates  per 
ton  mile  and  per  passenger  mile  enabled  a  favourable 
showing  as  compared  with  the  year  1920  to  be  made. 
Of  the  total  operating  revenue,  77.15  per  cent,  is 
derived  from  freight  and  16.77  per  cent,  from  pas- 
senger traffic,  as  compared  with  72.23  and  18.70  per 
cent,  respectively  for  1920.  In  the  earlier  year 
October  presented  the  highest  total  of  freight  revenue 
at  $4,801,913,  and  the  corresponding  month  of  last 
year  was  similarly  distinguished  with  a  total  of 
$4,496,459;  whilst  with  regard  to  passenger  traffic, 
whereas  the  million  dollar  mark  was  passed  in  five 
st-parate  months  of  1920,  the  maximum  monthly  figure 
for  1921  was  reached  in  August,  at  $961,362. 

Particulars  of  operating  revenues  are  for  the  two 
■years  given  in  the  following  table:  — 


Operating 

Revenues. 

(OOO's 

omitted) 

Inc.  (+)or 

Dcc.(-) 

1921 

1920 

, Amount- 

S 

S 

S 

% 

Freight 

...    4.5,689 

43,324 

-^2,364 

0-46 

Paasenjier 

...      9,931 

11,218 

-1,287 

11-47 

>Iail   

...      1,UG 

1.8.54 

—    707 

.3810 

Express 

.541 

1.698 

-1,157 

68- 13 

Miscellaneous 

...      1,910 

1,888 

-^      22 

119 

Revenue  from  mail  shows  a  decrease  of  $707,5o5. 
ICxpress  revenue  was  $541,160,  a  decrease  of 
$1,156,608.95.  Approximately  $400,000.00  of  this 
decrcnae  is  due  to  tho  fact  that  the  revenues  for  the 
months  September  to  December  192D,  inclusive,  were 
I)as(y|  on  estimates  furnished  by  the  Express  Company 
which  later  were  found  to  bo  too  high  to  the  extent 
of  $197, 413. 91,^ and  this  amount  was  deducted  from 
the  1921  revenues.  Ifie  remaining  decrease  is  due  to 
the  general  falling-off  m  business ;  also  to  the  arbitrary 
method  used  in  apportioning  express  revenues  to 
can-iers  during  the  first  eight  months  of  1920.  During 
tiiat  period;  us  provided  by  the  Federal  Control  Act 
and  the  Transportation  Act,  50.25  per  cent,  of  the 
gross  express  revenues  was  credited  to  carriers  on  the 
basis  of  the  relative  gi-oss  express  earnings  for  the 
year  1917.  Revenues  for  1921  were  allotted  to 
can-iei-s  under  the  terras  of  the  standard  form  of  con- 
tract with  the  American  Railway  Express  Company, 
effective  September  1,  1920,  which  method,  compared 
with  that  used  for  January  1  to  August  31,  1920, 
was  less  favourable. 

Operaing  expenses  for  the  year,  at  $50,007,874.59, 
were  lower  by  $8,851,520,81,  or  15.04  per  cent.,  as 
compared  with  1920.  The  ratio  of  expenses  to 
revenues  was  84.45  per  cent.,  compared  with  98.13  per 
cent,  for  the  preceding  year.  Maintenance  of^way 
and  structures  expenses  decreased  $1,380,429.97,  or 
13.10  per  cent.  Maintenance  of  equipment  expenses 
decreased  $2,923,716.01,  or  19.84  per  cent.  There 
was  a  noticeable  improvement  in  the  results  accom- 
plished during  the  year  in  repair  work  as  compared 
with  the  year  1920  and  during  the  periotl  of  Federal 
control.  ^^ 

Ti-ansportation  expenses  were  $25, 309, 316. 7b  as 
compared  with  $30,023,9-53.36  for  the  preceding  year, 
a  decrease  of  $^,714,636.-5B.  or  15.7  per  cent.  The 
transportation  ratio  was  42.74  per  cent,  of  the  total 
operating  revenues,  as  compared  with  50.6  per  cent., 
a  decrease  in  ratio  of  7.32  per  cent.  During  the  year 
there  were  rebuilt  50  box  cars,  675  coal  cars,  100 
furniture  cars,  and  44  flat  cars.  Ajax  doors  were 
applied  and  draft  sills  reinforced  on  5-50  hopper  cars. 

The  valuation  of  this  railway  property  by  the 
Interstate  Commerce  Commission  in  accordance  with 
the  Valuation  Act  of  T913  has  progressed  during  the 
year.  The  inventory  of  all  the  property,  mcluding 
"structures  and  equipment.  Has  been  completed.  The 
Government  engineers  and  the  Company's  engineers 
are  now  engaged  in  assembling  the  quantities  and 
applying  unit  prices,  and  comparisons  are  being  made 
as  the  work  nrogresses. 

For  the  first  quai-ter  of  the  cun-ent  year  the  operat- 
ing results  of  the  Wabash  Eailway  Company  have  been 
as   follows:  — 


-.Tail.  1  to  MiU-.  r.i- 


Freight  revenue       

Passenger  revenue    ... 

Total  including  ofier  revenue  . 
EXPENSES— Maintenance  of  »a; 
Maintenance  o£  equipment 

Traffic  expense? 

l"ransportation  expenses 


11,2.'>3,561 
1,951,05-3 


13,098,159 
1,774,116 


.MC,017 
G,065,«02 


Total  e-tpenses  incl.  other  e.xpcnses...      Il,493,.'i09 


Net  from  railroad    ... 
Taxes 

UucoUectiHc  revenui' 

Set  after  taxes,  ,\ 

Ket  after  rents        

A\  eragc  miles  of  railroad  <^ene<l 


2,504,650 

565,669 

2,732 

1,936,?49 

1,161,796 
2,473 


94,"i,38.1 
34?,287 


Total 


59,217     59,982  -   705 


The  total  expenses  have  been  reduced,  with  the 
result  that  the  net  earnings  of  the  Railroad  show  an 
advance  of  over  a  million  dollars  to  $2,504,6-50  as 
compared  with  fne  corresponding  period  in  1921. 
Outgo  in  respect  of  taxes  is  higher,  and  uncollectible 
revenue  also  shows  a  slight  increase,  reducing  the_tinat 
net  to  $1,936,249,  as  compared  with  J>\)io,6ii.i 
for  the  first  three  months  of  last  year.  There  is  no 
change  in  the  mileage  worked. 
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COMPAGNIE  GENERALE  DE  REASSURANCES, 

130  Boulevard  Haussmann  (VIII'=),  PARIS. 
CAPITAL      15,000,000  francs. 

Manager:  Roger  Hall.      Atiiitanl  Manager ;  Georges  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 

BEATTIE,  CHILD  &  CO.,  IS  George  St.,  Mansion  House,  London,  E.G.  4. 


NORWICH  UNION 

LIFE   INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE,  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal  of  Latest   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch   or  Agenc)'. 


ALLIANCE  ASSURANCE  COMPANY,  LIMITED. 

Head  Office;  Baitholouiew  Laue,  London,  E.G. '2. 
TiiE  authorised  and  subscribed  capital  of  the  AlUance 
consists  of  250,000  Original  shares  and  450,000 
New  shares,  each  New  share  carrying  the  same  right 
to  dividend  and  assets  as  each  Original  share.  The 
Original  shares  are  of  £20  each,  with  £2  4s.  paid,  and 
the  New  shares  are  of  £1  each,  fully  paid,  so  that  the 
total  paid-up  capital  amounts  to  £1,000,000.  For 
nine  years  preceding  I9l9  dividends  were  at  the  rate 
of  12s.  per  share  (less  tax).  In  1919  and  1920  the 
dividend  was  14s.  per  share,  and  will  be  the  same  for 
1921.  The  new  shares  are  quoted  at  the  present 
time  at  13^  per  share,  and  on  the  basis  of  this  price 
and  an  annual  dividend  of  14s.  yield  5|  per  cent,  gross. 
The  market  price  of  the  original  shares  is  about  £1 
less  than  that  of  the  new  shares.  An  interim  dividend 
of  6s.  per  share  (less  tax)  was  paid  in  respect  of  1921 
in  January  last,  and  the  balance  of  8s.  per  share  (less 
tax)  will  be  payable  in  July. 

Owing  to  the  depression  in  trade  a  decreased  pre- 
mium income  was  the  general  rule  for  composite 
offices  in  1921,  and  the  Alliance  total  premium  income 
shows  a  reduction  of  £758,279  as  compared  with  the 
con-esponding  figures  for  1920.  This  decrease  took 
place  principally  in  the  marine  account,  and  was 
largely  due  to  the  premium  retin-ns  made  on  the  can- 
cellation of  hull  insurances.  Tlie  fire  premiums  re- 
ceived in  1921  actually  show  an  increase  over  the 
19!?0  figures,  but  this  is  due  to  a  system  of  reinsurances 
between  the  Alliance  and  the  companies  associated 
^^■ith  it.  The  year's  premium  income  in  the  fire 
department  before  deduction  of  reinsurances  really 
showed  a  small  reduction.  The  following  statement 
gives  a  comparison  of  the  premiums  in  the  various 
accounts  for  the  past  three  years:  — 

1919  1920  1921 


Life  

Annuity 

Capital"  redemptiou       

Fire  

Marine      

Por^oual  accidont  

ISmploveis'  liubility  (within  U.K  ) 
Miscciloueous      


...  l.ia.t.O-?  1,168,514  l,175,10.j 

61,107  49,164  40,307 

08,075  «4,S(!4  65,761 

...  1,696,245  1,945,110  1,966,47S 

...  1,183,123  1,362,414  650,830 

26,441  37,507  30,676 

...   207,328  279,225  256,905 

...   16^,463  261,270  313,2:8 


4,530,759   5,157,563    4,399,289 

Insurance  is  essentially  a  business  in  which  con- 
siderable variations  in  the  amount  of  trading  profit 
yeai'  by  year  are  to  be  expected.  1921  lias  been  a 
lean  year  for  insurance  companies,  particularly  as 
regards  marine  insurance,  but  fire  piofits  have  also 
lieen  substantially  reduced.  In  a  time  of  bad  trade 
fire  claims   tend  to  be   above  normal,    and  last  vear 


fire.s  were  numerous  and  costly  both  at  home  and 
abroad.  In  consequence  of  this  and  of  reduced  pre- 
mium receipts  and  increased  expenses,  the  fire  profits 
of  companies  generally  in  1921  were  reduced,  and  the 
Alliance  was  no  exception  to  this  rule.  In  the  follow- 
ing statement  we  show  the  estimated  trading  profits  in 
the  past  thr£e  years.  Against  these  must  be  set  the 
expenses  charged  on  profit  and  loss,  and  in  the  last 
column  of  the  statement  is  shown  the  total  surplus, 
after  allowing  for  these  expenses  and  adding  interest 
receipts  :  — 

Personal  Accident, 
Employeis*  Liability,  Total 

Year  Fii-e  M.'u'ine  ^    and  Miscellaneous  Surplus 


1919 

..   258.21S 

325,000 

24,710 

674,807 

1920 

..   176,101 

125,000 

0I,)83 

488,746 

1921 

al.D40 

57,464 

47,416 

342,515 

In  addition  to  transfers  from  the  fii-e,  marine, 
employers'  liability,  and  miscellaneous  insurance 
accounts,  profit  and  loss  was  credited  with  £73,460 
interest  (less  tax),  £250,000  transfer  from  investment 
resen-e,  £10,000  being  the  shareholdere'  portion  of 
quinquennial  profit  on  the  Imperial  life  accounts,  and 
£1,858  fees.  Expenses  charged  on  profit  and  loss 
amounted  to  £128,153,  the  sum  of  £12,917  was 
applied  in  reduction  of  office  premises  account,  and. 
after  deducting  dividends  paid,  the  balance  in  profit 
and  loss  was  increased  by  £239,605,  and  at  the  end 
of  the  year  amounted  to  £948,875,  subject  to  pay- 
ment of  the  dividend  for  1921. 

In  addition  to  the  specific  reserves  set  aside  as 
provision  for  unexpired  risks,  the  reserves  earned  for- 
ward to  1922  in  the  fire,  personal  accident,  employers' 
liability,  miscellaneous  insm-ance,  and  profit  and  loss 
accounts,  after  provision  for  outst;mding-claims  and 
for  1921  dividend,  appear  to  have  been  about 
£2,578,000. 

So  much  interest  has  been  taken  in  the  failure  of 
the  City  Equitable  that  usually  seme  reference  has 
been  made  to  it  at  the  meetings  of  the  various  com- 
posite offices  held  this  j'ear.  At  the  annual  meeting 
of  the  Alliance  the  Chairman  explained  that  the 
Company  had  done  a  certain  amount  of  reinsurance 
business  with  the  City  Equitable,  but,  after  going 
carefully  into  the  matter  and  putting  any  possible  loss 
as  a  total  loss,  there  was,  he  said,  nothing  that  need 
cause  the  slightest  anxiety. 

Life  Department. — The  new  life  business  com- 
pleted during  1921  comprised  3,412  policies  for  sums 
assured  of  £2,016.887,  after  dwluction  of  reassurances. 
The  life  assurance  fund  (excluding  annuities)  increased 
during  the  year  by  £168,158.  Expenses  and  com- 
mission absorbed  less  than  fen  per  cent,  of  the  pre- 
miums— a  ven"  low  proportion  for  a  commission-paj'- 
ing  office.  The  average  net  yield  from  interest  for 
the  year  on  the  life  assui-ance  fund  appears  to  have 
been  at  the  rate  of  £4  Is:  lOd.   per  cent. 

The  total  assets  in  the  balance  sheet  on  Decem- 
ber 31,  1921,  amounted  to  £26,793,690,  made  up  as 
follows :  — 


.Mlinnce  lile  and  annuity 

Imperial  life       

I'rovident  accouuts 

Kconomlo  

Shareholders*  accouuts 


..  10.13J.70O 
..  1,725.155 
..  2,793.854 
..  3,9»9,07« 
..     8,141,873 

1:26,793,690 


SCOTTISH  UNION  AND  NATIONAL  INSURANCE 
COMPANY. 

Head  Office :  35  St.  .\ndrew  Squai-e,  Edinbm-gh. 

In  spite  of  the  depres.sion  in  trade  and  an  estimated 
loss  of  £12,000  for  possible  bad  debts  consequent  upon 
failure  of  reinsm"ance  companies,  the  experience  of  the 
Scottish  Union  and  National  appears  to  have  been 
more  fortunate  in  1921  than  in  the  previous  year- 
The  profit  and  loss  account  discloses  an  estimated 
profit  of  £129,124,  which  compares  with  £76,342  in 
1920.  Excluding  interest  on  investments  amounting 
to  £96,944,  the  net  trading  profit  for  the  year  was  thus 
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i3-2.180.  The.  puid-up  capital  of  this  Companv 
amounts  to  i:300,CKX).  in  iTi.eSo  •*  A  "  shares  of  £-2u 
fiich  with  £1  p;ii<l  ami  7.404  "B"  shares  of  iH" 
with  £3  15s.  paid.  Divideiuls  for  the  lust  three  years 
have  been  at  the  nite  of  thirty  per  cent.,  less  tax,  an<l 
the  liividciul  for  19:21  will  ho  at  the  same  rate.  TIic 
provision  of  .€63,0(K;i  is  made  for  this  distribution,  ;i 
sum  well  witliin  the  interest  income  of  the  Company 
arising  from  its  investments,  other  than  those  appli- 
cable to  the  life  and  capital  redemption  funds.  The 
following  statement  sliows  how  the  estimated  trading; 
proiit  in  the  last  three  years  has  arisen,  and  also  tho 
net  profit  after  adjusting  the  total  of  these  items  for 
txpenses  appearing  in  profit  and  loss  and  adding 
interest  on  investments  :  — 


Aocident. 

EmploTcrs" 

IJabilitr, 

£>rimateJ 

and 

I'Toic 

T«u 

rire 

MlsccUaiieous 

Moi-iue 

1  ior  Ye,ir 

£ 

£ 

i 

\       ^ 

1S19 

12S,SS8 

24.SGS 

:40.ooo 

'  227,o:s 

1930 

4I,U3 

S,S77 

6U.0OO 

1  7«,342 

Jii:;i 

110.779 

2t,:i3 

3U,00O 

12'J.124 

The  premium  income  of  the  Company  was  lower 
by  nearly  £'.500, 000  than  in  1920,  the  principal  de- 
creases being  in  the  fire  and  marine  accounts.  For  the 
last  three  years  the  premium  income  has  been  : — 


Life  and  annuity       

583,990 

656,117 

646,893 

Fire     

...     1,291,281 

11,313,333 

1,088,786 

Accident         

17,315 

16,909 

17,003 

Employers' liabUity 

51,701 

73,830 

72,169 

Sinking  fund 

8,978 

8,426 

r  8,324 

Miscellaneous. 

28,085 

15,685 

'18,140 

Marine            

371,866 

563,991 

307,492 

1 2,359,256       (.2,678,291         2,18S,S16 

The  Chairman  mentioned  at  the  annual  meeting 
that  the  bulk  of  the  decrease  in  the  fire  premium 
income  is  accounted  for  in  the  American  returns  and 
by  a  sliiinkage  in  the  values  of  the  Eastern  exchanges, 
and  none  of  it  is  due  in  any  way  to  a  loss  of  connec- 
tions. The  decrease  in  marine  premiums  was  partly 
due  to  refusal  of  risks  offered  at  what  were  considered 
inadequate  rates. 

In  the  life  depai'tment  of  the  Company  2,183  new 
policies  for  £1,38-5, 230  were  issued  in  1921,  of  which 
tl53,8.58  were  reassured  with  other  companies. 
The  new  business  was  thus  substantially  less  than  in 
1920,  when  the  corresponding  figures  were  3,33.5  poli- 
cies for  net  sums  assured  of  £1,77-5,708.  Nevertheless 
the  net  new  business  is  over  twenty-five  per  cent, 
greater  than  it  was  in  the  year  immediately  preceding 
the  outbreak  of  war.  The  amount  of  the  death  claims 
in  1921  was  not  gi-eatly  different  from  those  intimated 
in  the  previous  year,  and  it  is  stated  that  they  repre- 
sented about  seventy-iom*  per  cent,  of  the  expectation. 
Through  the  year's  operations  the  life  assurajace  and 
annuity  fund  was  increased  by  £217,154  to 
£8,691,392,  and  the  net  interest  earned  thereon,  after 
deduction  of  income  tax,  seems  to  have  been  about 
£4  lis.  6d.  per  cent. 

The  total  assets  in  the  balance  sheet  on  Decem- 
ber 31,  1921.  amounted  to  £12,031,922.  Apart  from 
capital  and  the  funds  relating  to  the  life  assurance 
and  annuity,  sinking  funds,  and  marine  departments 
ion  the  assumption  that  these  funds  are  adequate  for 
the  purposes  for  v.  hich  they  are  assigned),  the  reserves 
carried  fonvard  to  1922,  after  provision  for  dividend, 
appear  to  be  as  follows  :  — 


Balance  in  profit  and  loss 
(iencral  rteerre  fund    ... 

Fire  fund  

Accident  fund 

Employers*  liability 
Miscellaneous  assurance  fund  , 


223,898 
SUD.'KK) 
544,393 
8,501 
36,084 
24,074 


Thi-  combined  premium  income  in  1921  in  the  fii'e, 
accident,  employers'  liability,-  and  miscellaneous 
departments  amounted  to  £1.226,107,  and  the  above 
reserves  represent  about  ninety-three  per  cent,  thereof, 
so  that  the  Company  is  in  a  strong  position. 


DEPRECIATION  IN 
INDUSTRIAL  INVESTMENTS 

can    be»t    be    covered    by    a 
Limited  Payment  Policy  in  the 

SCOTTISH    PROVIDENT 
INSTITUTION. 

Head  Office  :  6  St.  Aadrew  Square,  Edinburgh 
London  :  3  Lombard  Street,  E.G.  3, 
Wbst   End:  17   Pall   Mall,    S.W.  i. 


ACCUMULATED    FUNDS 


£17,000,000. 


THE  CONSOLIDATED 


A  s  s  u.  i?£i,n  c  e 


l-iimit^ed. 


ESTABLISHED     1903. 

37-41  GRACECIIURCH  STREET,  LONDON,  E.C.3 


Authorised  Capital 
Paid-up  Capital    .. 


£1,000,000 

£275,000 

Total  Funds  now  exceed  £1,4.00,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE, 


ACCIDENT.  MARINE. 


Fire,  Marine  &  General 
Department. 

J.  HERUf.kT   i:     I.vvh. 

General  Manager, 


Sucretarlal  and  Life 
Department. 

CiJA..    WIND]    I  r, 

-Vctuary  and  Secretary. 


d^ammeitiiiL 


SUGAR. 

We  have  received  from  tlie  British  Empire  Producers' 
Organisation  a  report  of  what  took  place  at  a  deputa- 
tion which  recently  waited  upon  the  Hon.  E.  F.  L. 
Wood,  Under-Secretary  of  State  for  the  Colonies,  to 
ask  for  increased  preference  for  colonial-grown  sugai-. 
It  is  a  most  unfortunate  document.  We  do  not  offer 
any  apology  for  saying  that  we  have  pei'used  it  with 
feelings  of  dismay.  It  is  an  unfortunate  illustration 
of  trying  to  drive  in  the  thin  end  of  the  wedge  as  far  as 
it  will  go.  It  is  precisely  the  kind  of  document  that 
should  gladden  the  heart  of  an  opponent  of  Imperial 
preference  in  any  form.  On  receiving  such  a  publi- 
cation he  would  naturally  jeer  at  all  friends  of  Imperial 
preference  and  say,  "  I  told  you  so." 

^Ir.  Woo<l,  as  the  reader  is  aware,  was  recently 
sent  out  to  study  the  conditions  under  which  sugar 
is  grown  in  certain  of  our  West  Indian  colonies.  He 
was  certainly  not  sent  out  to  study  any  conditions 
which  would  i>ermit  of  our  putting  on  high  protective 
duties  for  the  purpose  of  excluding  other  than  colonial 
sugar  from  our  markets.  As  we  have  pointed  out  again 
and  again,  we  in  this  countiy  cannot  aSord  to  restrict 
our  markets  to  sources  of  supply  which  are  apparently 
unable  to  produce  anything  unless  they  are  pro- 
tected from  all  competition.  It  is  now  more  than  a 
quarter  of  a  centm-j'  ago  that  the  Proprietors  o"f  this 
.Journal  offered  a  prize  for  an  essay  on  Imperial  Pre- 
ference. So  recently  as  when  Mr.  Austen  Chamber- 
lain, the  present  Lord  Privy  Seal,  was  Chancellor  of 
the  Exchequer,  and  imposed  a  slight  preference  for  the 
benefit  of  colonial-gi-own  sugar,  we  welcomed  it  mainly 
because  it  was  offered,  as  it  was  hoped  it  would  prove 
to  be,  as  an  encouragement  to  our  tropical  colonies  to 
increase  their  production  of  sugar,  and  likewise 
afforded  a  substantial  assistance  to  them  which  sugar 
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consumers  in  this  country  might  be  expected  to  bear 
\'.  itliout  paying  an  extravagant  price  for  tlieir  sugar. 
We  regret  to  see  that  the  price  of  sugar  has  not  fallen 
as  we  had  hoped  would  be  the  case.  And  if  the  ex- 
travagant hopes  of  those  gentleroen  who  represented 
file  deputation  to  Mr.  Wood  are  encoui'aged  there  can 
be  little  reasonable  doubt  that  we  shall  come  once  more 
to  welcome  the  importation  in  any  quantities  of  beet- 
sugar  gi-own  on  tlie  European  continent. 

It  has  to  be  borne  in  mind  that  this  country  is 
very  peculiarly  situated.  We  have  in  this  little  island 
of  Great  Britain,  not  90,000  square  miles  in  extent, 
a  population  larger  than  that  of  the  whole  of  France 
or  between  one-third  and  one-half  of  that  of  the 
United  States  of  America.  We  produce  no  raw  mate- 
rials of  any  kind  capable  of  sustaining  either  ourselves 
or  om-  industries,  with  the  sole  exception  of  coal.  The 
little  food  we  do  produce  does  not  feed  one-third  of 
om-  population.  The  raw  materials  we  produce,  with 
the  exception  above  named,  do  not  feed  one  single 
industry  on  which  any  considerable  number  of  our 
people  live.  We  must  of  necessity  import  food  and 
the  raw  materials  needed  for  feeding  our  industries. 
In  such  circumstances  it  is  essential  that  both  our 
food  and  oui-  raw  materials  should  be  obtainable  upon 
as  low  an  economic  basis  of  values  as  possible.  And 
we  should  be  doing  an  ill-sendee  to  this  country  and 
to  our  friends  in  the  Colonies  if  we  were  to  encourage 
m  any  way  the  hopes  raised  by  such  a  deputation  as 
that  which  recently  waited  upon  Mr.  Wood. 


Mnhmtxml  €ami^mm. 

ROYAL  MAIL  STEAM  PACKET  COMPANY. 

Issued  Share  Capital:  £6,800,000,  in  £900,003  5°,  Preference 
Stock,  £900,000  61"o  Cum.  Pref.  Stock,  and  £5,000,000 
Ordinary  Stock,  fully  paid. 

4.V%  Debenture  Stock:  £1,400,000.  5'\,  Debenture  Stock : 
£3,100,000. 

Deb.  Int.     Dividend  on 
_  To  Sundry         and  Ordinary 

D^  ^1  v^t,      ^f"!®      ^"°^''-        ^"^^        ^Stock— ,     Carried 

Uec.ol  Profit*       l-und  tious  Divs.        Amount         Forward 

«  £  £  ££©/(> 

1913  ...  417,469  100,000  37,113  213,000  162,299  6°    n'sW 

19U  ...  80,941  SOO,000-t  44,553  241,367            —  _     Ig'g") 

1916  ...  747,741  200,000  38,517  273,430  198,000  6       46,71J 

1916  ...  791,097  200,000  37,079  274,369  273,536  7       52,502 

191<  ...  764,446  200,000  23,000  263,000  287,000  7       52  069 

1918  ...  706,472  150,000  10,000  263,000  287,000  7       48641 

1919  ...  953,600  350,000  10,000  263,000  328,000  8       6l'l4] 

1920  ...  922,223  260,000  10,000  280,162  312,375  7     H0,'82S 

1921  ...  -614,699             —              _  321,500  300,0;0  6     103,927 

•  Including  dividends    on   shares  in  other  companies  and  misoeUancous 
receipts  and  after  allowing  tor  depreciation  and  taxation 
t  Prom  reserve  to  profit  and  loss  account. 

This  Company,  being  mainly  engaged  in  the 
Atlantic  services,  experienced  a  severe  shrinkage  in 
earnings  during  1921.  In  the  South  American  trade 
j)assenger  traffic  was  seriously  afl'octed  by  adverse 
exchanges  and  by  the  comjxitition  of  foreign  owners 
\\ho  in  some  cases  were  subsidised  by  their  Govern- 
inents.  The  tralfic  between  the  Continent  and  the 
United  States  was  also  restricted  by  the  new  immigra- 
tion laws  and  the  widespread  industrial  depression, 
and,  with  active  competition,  these  conditions  naturallv 
necessitated  large  reductions  in  both  fares  and  freight 
charges.  The  net  income  of  the  Company  has  fallen 
from  £92-2,223  to  £614,600,  but  as  that  for  1920  was 
arrived  at  after  providing  heavy  sums  for  excess  profits 
duty,  the  actual  decline  in  earnings  cannot  be  accu- 
at€ly  measured.  Besides,  it  has  to  be  remembered 
that  a  large  part  of  the  revenue  is  derived  from  hold- 
ings in  associated  companies  whose  dividend  disburse- 
ments naturally  bear  no  fixed  relation  to  their  annual 
profits.  Details  of  the  appropriations  are  set  out  in 
the  above  table.  It  will  be  observed  that  in  contrast 
with  the  previous  years  tlie  dividend  policy  now 
adopted  is  remarkably  liberal. 

The    balance  sheet  is   analvsed    in   the  subjoined 

Inhlu:  — 


LIABILITIES. 

Eeserres  & 
Dec.       Issued       Sundrv      Carry- 
Si        Capital*  Creditorsf  fonvard 


ASSETS.- 

Sundry  Debtors 
Fised                    Invest-      and 
AssetsJ    ^Stocks    ments      Cash 

■  -  £ 


1918  9,500,000  3,938,448  1,499,665         9,487,488  208,204  194,491  6,047,930 

1919  9,600,000  6,010,356  1,933,008       11,837,641  231,916  283,606  4,090,201 

1920  11,300,000  7,884,598  2,560,481       16,859,610  313,659  373,959  4,197,951 

1921  11,300,000  8,215,379  2,726,216       19,753,8155250,130  290,990  1,J46,660 
*  Includintj  Debenture  stocks. 

t  Inclu  Jing  provision  for  taxation  and  dividend  payments. 

I  Including  investments  in  allied  companies  and  Government  securities. 

§  Excluding  investments  in  Government  securities. 

The  reserve  fund  is  unchanged  at  £1,600,000,  but 
the  insm-ance  reserve,  at  £1,022,289,  shows  an  increase 
of  £172,636,  this  appropriation  from  gross  earnings 
comparing  with  £217,786  for  1920.  The  creditors 
now  include  bank  loans  of  £300,000,  and  together 
with  dividends  payable  exceed  the  liquid  assets  by  no 
less  than  £5,977,700.  This  position  presents  a  strik- 
ing contrast  with  that  in  1918,  and  suggests  that  the 
increase  in  the  fleet  and  in  shipping  investments  has 
been  financed  largely  by  di'awing  on  the  liquid  re- 
sources of  associated  concerns.  The  book  value  of 
the  fleet  and  "  investments  in  allied  steamship  com- 
panies and  other  allied  companies"  is  now 
£18,524,873,  compared  with  less  than  £15,966,000 
in  the  previous  balance  sheet,  the  total  expansion 
(less  depreciation)  since  December  31,  1918,  beinj; 
over  £9,600,000.  The  shipping  investments,  includ- 
ing sundry  secm'ities,  are  valued  at  or  under  cost, 
and  the  fleets  of  the  companies  in  which  those  invest- 
ments are  held  represent  a  gross  tonnage  of 
1,797,048  tons  against  1,692,622  tons  a  year  ago, 
whereas  the  Company's  own  fleet  does  not  exceed 
347,829  tons  (against  342,730  tons). 

The  directors  state  that  the  Canadian  Government 
has  accepted  the  Company's  offer  to  continue  for  a 
further  period  of  two  years  the  steamship  service 
between  Canada  and  the  West  Indies.  The  trade 
between  the  North  Pacific  poiis  of  the  United  States 
and  Canada  conducted  by  the  Company  in  association 
with  the  Holland-America  Line  is  "developing  satis- 
factorily," and  although  the  passenger  service  between 
ths  United  Kingdom  and  the  West  Indies  is  still  sus- 
pended the  Company  has  resumed  its  service  between 
New  York  and  Bermuda.  The  shipping  outlook  is  in 
some  respects  brighter  than  it  has  been  for  some  time, 
but  a  grave  position  could  easily  be  brought  about  by 
the  ratification  of  the  United  States  Merchant  Marine 
Bill,  which  in  effect  seeks  to  confer  on  American  ships 
a  monopoly  in  the  world's  carrying  trade  with  the 
United  States.  The  Company  has  to  compete  with 
subsidised  lines,  and  a  minor  rate  war  is  being  waged 
in  parts  of  the  South  American  trade. 

The  Company's  Ordinary  stock  rose  gradually  from 
82  to  101  prior  to  the  publication  of  the  report,  but 
has  since  fallen  to  94,  and  cannot  be  considered  an 
attractive  purchase.  The  Five  per  Cent.  Non-Cumu- 
lative Pl-eference  stock  at  92J  and  the  Six  and  a-Half 
per  Cent.  Cumulative  Preference  stock  at  103  yield 
5.1  per  cent,  and  6.3  per  cent,  respectively, 
while  Four  and  a-Half  Debenture  stock  at  90  and 
the  Five  per  Cent.  Debenture  stock  at  96  give  a  flat 
yield  of  5  per  cent,   and  5.2  per  cent,  respectively. 


THE  BRITISH   THOMSON-HOUSTON  CO..  LTD. 

Issued  Capital :    £3,500,000   in    1.500,000  7",  Cumulative  Pre- 
ference Shares,  and   2,000,000  Ordinary  Sliares  of  £1  each. 
41°:.  Debenture  Stock:  £157,595. 

Ti.  To 

Deprecia-    Sundry  Pref.        Ordinary        C.uiied 

Year         rrofit*      tlon        Reserves  Interest    Divs.   ,-Dividend— ,    fonvnid 

£  £  ££££*'£ 

1911...      130,863        73,310         —  56,70.">         —  —It        13,798 

1915...      192,361      119,878         —  67,922  ~         —        2S',S59 

1916...      2-.'l,205      153.700         —  70,100         —  —         —        25,764 

1917...      329,664      114,098         —  95,745         —  —         —        65,485 

1918...      317,016      116,196        7,596    107,946         —  —         —      l,Vi,6l".S 

1919...      412,400        59,661    160,941    134,230   210,000+  40,000t  10      20,".431 
1920...      470,470       60,000i  150,000   179,990      19,417      43,607       6t.t.  225,892 
1921...      509,259       60,000    100,000    119,446    106,000  120,000      6l.I.l!SO,701 
•  Alter  providing  for  taxation  but  subject  to  depreciation,  &c. 
+  Dividends  payable  in  ordinary  shares  created  by  capitalising  icscrve. 

This  firm  of  engineers  and  contractors,  which  is 
controlled  by  the  International  General  Electric  Com- 
pany of  New  York,  has  now  published  its  accounts  for 
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year  1921.     The  fiuaiicial  rcsulls  ixllcci  tht-  coii- 
.. It'll  prosperity  enjoyed  by  ull  departments  of  elec- 
uiLul' engineering,  the  Coinpuuy's  profits,  after  charg- 
ing  taxation,    being,    in   fact,    nearly    ilO.OUU   above 
those  for  I'J^O.     Details  of  the  appropriation  account 
ore  supphetl  in    the    above    table.      The   transfer  of 
f'liM'.OtKJ  now  made  to  reserve  is  in  respect  of  con- 
!  s,  and  it  will  be  seen  that  only  a  very  modeiate 
'11  of    the  available  profits  is  distribulcil  in 

vis. 

A  snmmary  of  the  balance   sheet  is  given  in  the 
,>.chcd  table :  — 


Slurc  Ciihital...    3,500  000     3,&00,000     I'iled  nsscte...     1,559,002  1,986,252 

Dob.sux  k:,(j>aia-                                         i  Ooodwill,  &c.          222,853  224,162 

upt 157,595     l,3S9,5r.O  ,  TradiuK  lavost- 

CrejKvirs    ...    3,202,881    2,136,118         nicius        ...       306.939  365.800 

1  Stocks,  4c.  ...     2,397,310  1.718.793 

loJforwarJ       225,892       230,704  |  Debtors        ...    2,186,3J5  2,108,985 
{  Cash    and     war 

I       bonds         ...        173.869  636,250 

Iscuo  expenses           —  185,830 


7,080,368     7,156,373  7,086,368     7,156,572 

Tlie  Company  made  a  public  issue  of '£1,500, 000 

-  ven  per  Cent.  Debenture  stock  at  92i  per  cent,  in 

■veniber  last,   and  this  facihtated  the  repayment  of 

ius  amounting  to  £300,000  and  the  reduction  of  the 

!<t  due  to  the  controUing  Company  from  £1,292,800 

£764,000.       The   investments   are    comprised    of 

.ares  and  Debentures  in  lighting,  traction,  and  other 

inpanies.  and  are  taken  at  cost  or  under,  while  the 

•lue  of  the  stocks  and   work   in  progress  has   been 

!  I'iveil  at  after  deducting  an  undisclosed  reserve  for 

•  prtfciation.  Thanks  to  the  Debenture  issue  the 
^lancial  position  is  now  liquid,  and  the  receipt  of  the 

lal  instalments  from  the  subscribers  has  enabled  the 
•mpany  to  repay  the  balance  due  to  the  controUing 
^  oup. 

The  costly  extensions  to  the  Eugby  works,  which 

•  re  begun  in  1919,  have  been  practically  completed, 
:id  it  is  hoped  that  the  glass  factory  which  is  being 
;ected  at  chesterfield  will  be  finished  during  the  cur- 
•nt  year.     The  Company's  Four  and  a-Half  per  Cent. 

!  irst   Mortgage  Debenture  stock  was  last  quoted   at 

'i^.     The  Seven  per  Cent.  Mortgage  Debenture  stock, 

■  hich  is  redeemable  at  par,  is  valued  at  104,  giving 

flat  yield  of  nearly  6.2   per  cent.     The  Preference 

[        :ind  Ordinary  shares  are  held  privately. 


Deprecia- 
tion 
£ 
22,500 

Beb. 

Int.  & 
PreL 

DiT. 

£ 
69,427 

Profit 
tor 
Ord. 
£ 

79,891 

Ord 
^Div. 
£ 
30,950 

5 

To 

Kcsenes, 

ic. 

£ 

60,000 

Amotiut 

of 

Carrj-- 

torward 

£ 
14,231 

25,000 

59,427 

76.553 

43,330 

7 

33,327 

14,127 

31,000 

89,427 

209,960 

92,850 

15 

116.500 

14,787 

50,000 

62,125 

154,463 

130,482 

15 

23,500 

16,218 

50,000 

60,285 

238,720 

149,299 

15 

90,000 

15,639 

60,000 

66,285 

231,138 

174,766 

15 

185,000t 

17,570 

66,922 

66,286 

496,940 

313,500 

25 

180,000 

22,010 

22,300 

66,286 

383,623 

373,898 

15 

30,000} 

22,706 

22,500 

16,286 

287,712 

250,000 

— 

35,000 

25,418 

THE  BRITISH  OIL  AND  CAKE  MILLS,  LIMITED. 
Issued  Share  Capital:    £3,243,103.  in  743,1C3  51",,  Cumulative 

Preference  Shares  and  2,500,000  Ordinary  Shares  of  £1  each, 

fully  paid. 

Debenture  Stock  :  £598,000  41%  First  Mortgage. 


Tr.  to  ProQt" 
Dec.  31  £ 
1913.. .161,818 
1914.. .160,980 
1*15.. .300,38; 
1916.. .266, 638 
1*17... 355,000 
1913...347,*23 

1?19... 630.148 
-0... 472,409 

.  ■J1...3T6,i98 

•  After  providing  for  ttxation.     f  Including  £130,559  pt^mium  on  shares. 
X  Including  £19,970  premium  on  shar^. 

A  large  part  of  this  Company's  revenue  is  derived 
from  investments  in  associated  luidertakings,  and  as 
the  proportion  which  their  dividend  payments  bear  to 
their  aggi-egate  prolits  is  not  disclosed,  it  is  impossible 
to  attempt  any  detailed  analysis  of  the  Company's 
annual  accounts.  The  profits  fell  sharply  in  1920 
as  a  result  of  the  collapse  in  commodity  prices,  and 
the  hopes  that  improved  'results  would  be  obtained 
in  1921  have  not  materialised.  The  accounts  show 
tliat  the  trading  profit,  after  crediting  dividends  from 
allied  companies  and  adjusting  reserves  for  taxation 
and  contingencies,  amounted  to  £349,49.5.  represent- 
ing an  apparent  shrinkage  of  nearly  £7-3.800  as  com- 
pared with  1920.  The  income  from  miscellaneous 
sources  has  also  fallen  from  £87,994  to  £68,203,  and 


lifter  deducting  head  ollice  expenses  there  remains  a 
balance  profit  of  £376,49a,  against  £472,409.  The 
appro[)riations  are  detailed  in  the  above  table.  In 
March  last  a  final  Ordinary  dividend  of  five  per  cent, 
was  paid,  making  ten  per  cent,  for  the  year,  compared 
with  fifteen  percent,  for  1920. 

The    financial    position    shows    some     interesting 
changes : — 

LIABILITIES.  ASSETS. 

Reserve       Fixed 
Doc.     Pald-op        Crcdl-  and  Carry  ■  Assets  and  Invest-      Debtor* 

31      Capiuil*  lorst    forward     i  Goodwill      Stocis      monlsj    andCasb 

£  £  £        I  £  £  £  £ 

1918  2,683,283     1,930,429    747,570  ,  1,068,188  1,696.371  1,133,848      473,874 

1919  3,771,254     3,612,147    922,010      1,681,002  2.700.463   2,061,714  1,862,233 

1920  3,841,103     1,627,696    947,706      1,903,226  1,347,931  2,2j0,335      836,018 

1921  3,841,103        993,120    970,119  I  1,986,484      802,814    2,450,644     004,709 
•  Including  Debenture  stock.        f  Including;  provision  for  taxation,  con- 
tingencies, and  anal  dividend  payments.         t  Including  debts  duo  by  allied 
companies. 

The  creditors  include  undisclosed  reserves  for  con- 
tingencies and  taxation,  and  in  connection  with  the 
latter  the  directors  anticipate  that,  although  the  actual 
liability  has  not  yet  been  ascertained,  the  provision 
niade  will  prove  more  than  sufficient.  The  invest- 
ments in  iilied  companies,  including  amounts  due 
from  them,  have  been  increased  from  £1,277,516' to 
£1,455,751,  but  the  basis  upon  which  these  holdings 
are  valued  is  not  indicated.  The  other  investments, 
which  are  taien  at  cost  or  under,  axe  comprised  of 
Government  War  stocks  of  £753,616  and  sundi-y 
securities  of  £247,277.  The  trading  stocks  and  stores 
arc  shown  in  one  total,  the  fonner  being  valued  at 
market  prices  or  under,  and  the  latter  at,  or  under, 
cost.  It  will  be  seen  that  the  Company's  liquid  assets 
excluding  stocks  are  largely  in  excess  of  current  lia- 
bilities, but  the  strength  of  the  balance  sheet  cannot, 
of  course,  be  accurately  estimated  in  the  absence  of 
jiarticidars  regarding  the  valuation  of  goodwill  and 
tlie  basis  upon  shares  in  associated  companies  are 
taken. 

It   is  stated   that   the  business    done    during    the 


An  economical 
pipe  mixture 

is  one  that  is  free  from 
dust,  burns  slowly  and 
evenly  and  may  be  smoked 
with  equal  enjoyment 
down  to  the  very  bottom 
of   the   bowl. 

Three  Nuns  Tobacco  is  such 
a  mixture.  It  not  only  lasts 
longer  than  other  tobaccos, 
but  by  reason  of  its  heaverily 
fragremce  euid  uniform  quality 
is  without  a  single  unsatis 
fying  moment. 

THREf  yNUNS 


Tob 


aicco 


Sold  everywhere  in  the  following  packings  only. 

Packets    -  -        I-oz.    1,2— 2-oz.  2/4 

Tins        -        -      2-oz.  2  5— 4-oz.  4  8 

Stephen  Mitchell  &  Son,  Branch  of   the  Imperial   Tobacco  Company   (o(  Great 
Britain  and  Ireland),  Limited,  36  St.  Andrew  Square.  Glasgow. 
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current  year  has  so  far  been  satisfactory,  and  having 
regard  to  the  firm  tendency  in  commodity  prices,  it  is 
reasonable  to  expect  that  earnings  will  be  substantially 
higher  than  in  1921 .  On  the  publication  of  the  report 
on  Thursday  the  Ordinary  shares'  fell  slightly,  and  at 
the  present  price  of  25s.,  appear  to  be  undervalued. 
The  Five  .and  a-Half  per  Cent.  Cumulative  Preference 
shares  at  19s.  lOid.  yield  5.5  per  cent.,  while  the  Four 
and  a-Quarter  per  Cent.  First  Mortgage  Debenture 
stock  at  751  gives  a  flat  yield  of  5.6  per  cent. 


BRUNNER   MONO  AND    CO.,   LIMITED. 

Issued  Capital :  £13,608,953,  in  4,000,000  7.V"o  Cumulative 
Preference  shares,  and  £9,608,953  Ordinary  shares  ol  £1  each, 
tully  paid. 

Tear  To 

to                       Depre-  To 

March                    ciatioQ  Suspense      To       Preference    Ordinary  Carried 

31       Prnlit'      Reserve  Accountf  Reserve  Dividend  ^Dividend—,  i'orwurU 

£                 £  £                   £                 £                 £         %             E 

1915  794,823         —  50,000        244,0001   105,000  640,684     25  107,658 

1916  1,007,090  —     160,000  244,0001  106,000  733,202  2;i  121,547 

1917  1,112,558  —      100,000  244,0001  106,000  814,972  27i  214,131 

1918  1,109,848  —  —  350,000t  105,000  851,907  11  117,072 

1919  1,009,996  —      100,000  211,9301  10i;,000  785  763  10  136,315 

1920  1,276,612  150,000    60,000  2,100,000f  105,000  984,224  llj  123,703 

1921  1,368,242  429,735    50,000  —  105,000  766,911        8  141,308 
1921  l,268,65Sa  260,000  50,000  —  336,250  763,716       8  93,0(lp 

*  After  charKJng  income  tax.  t  Includes  provision  for  depreciation. 
I  From  share  premium  account,  §  I'^iom  surplus  realised  on  sale  of  invest- 
ments,      (a)  Estimated  profit  after  charging  depreciation  on  fitted  assets. 

Judging  by  the  pi-eliminary  announcement  made  on 
Thursday,  this  Company's  position  has  undergone  a 
rapid  improvement  since  last  December,  when  it  was 
found  necessary  to  reduce  the  customary  interim  di\i- 
dend  on  the  Ordinary  shares  fi'om  five  per  cent,  to 
two  and  a-half  per  cent.  The  final  payment  now 
recommended  raises  the  return  for  the  year  to  eight  per 
cent.,  which  is  the  same  as  that  for  1920.  The  dhec- 
tors  propose  to  place  £250,000  (against  £264,725)  to 
a  reserve  for  stock  depreciation,  £50,000  to  suspense 
account,  and  to  carry  forward  a  balance  of  £93,000. 
The  balance  brought  in  amounted  to  £141,308,  and 
as  the  Preference  and  Ordinary  dividends  apparently 
absorb  £1,004,966,  the  profit  for  the  year,  after  reserv- 
ing for  depreciation  of  properties,  should  have  been 
£1,256,658.  For  the  twelve  months  to  March  31, 
1921,  the  profit,  after  reserving  £165,000  for  depre- 
ciation of  properties,  was  £1,203,242,  and  operations 
during  1921-22  would  therefore  appear  to  have  been 
still  more  remunerative,  despite  the  sluggishness  ol 
the  chemical  trades.  Details  of  the  profits  and  appro- 
priations during  recent  years  are  supplied  in  the  above 
table.  It  may  be  recalled  that  in  May  last  the  Com- 
pany issued  £2,500,000  Seven  and  a-Half  per  Cent. 
Cumulative  Preference  shares,  and  that  the  rate  of 
dividend  on  the  existing  issue  of  £1,500,000  was 
simultaneously  increased  from  seven  per  cent,  to  seven 
and  a-half  per  cent.  The  Ordinary  shares  strcngthenecl 
on  the  publication  of  the  dividend  statement,  and  are 
;:cw  quoted  at  27s.  4M.  The  full  report  of  the  Com- 
pany will  probably  be  available  next  w-eek. 


VENESTA,  LIMITED. 

Due  chiefly  to  losses  incurred  on  advances  made  to 
Eussian  factories  and  to  heavy  depreciation  in  stock, 
this  firm  of  timber  merchants  has  to  face  a  deficit  of 
almost  £590,000  in  respect  of  the  year  ended  June  30 
last.  A  balance  of  £232,857  was  brought  into  the 
accounts,  and  by  transferring  £225,000  from  general 
reserve,  £128,319  from  depreciation  account,  and 
£65,848  from  reserve  for  future  liability  for  income 
tax,  the  deficit  is  wiped  out,  and  a  credit  balance  of 
£44.728  (after  deducting  the  Preference  dividend)  is 
carried  forward  to  the  cun-ent  financial  year.  The 
dii-ectors  point  out  that  no  credit  has  been  taken  in 
the  accounts  in  respect  of  large  claims  which  have 
been  made  against  the  Eussian  and  German  Govern- 
ments. 

In  the  balance  sheet  cijeditors  sta.nd  at  £595,927, 
against  which  there  are  cash  and  debtors  of  £833-,552 
(including  loans  and  advances  on  trade  accounts  of 
£1,395,575.       The    reserves    are    now    as    follows: 


General  resen'e,  £25,000;  depreciation  account, 
£200,000;  resen-e  for  future  liabihty  for  income  tax, 
£80,000;  reserve  against  loss  and  depreciation  on 
foreign  assets,  £250,000.  With  regard  to  the  latter 
reserve  the  auditors  point  out  that  in  view  of  con- 
ditions in  Eussia  they  are  unable  to  form  any  reliable 
opinion  as  to  its  adequacy.  No  reserves  have  at  any 
time  been  set  aside  for  any  liability  for  excess  profits 
duty,  and  the  Company  cannot  therefore  claim  any 
relief  under  this  head.  Stocks  are  valued  at  £507,798 
(against  £762,512),  and  investments  in  other  timber 
firms  at  £315,457,  this  figure  being  arrived  at  on  the 
basis  of  cost.  Thanks  to  the  conservative  polie;.' 
adopted  in  previous  years,  the  position  has  not  be.  ]■ 
very  seriously  endangered  by  the  heavy  losses  dis- 
closed. The  directors  give  no  intimation  of  the  nature 
of  the  results  achieved  since  June  30  last,  but  these  can 
scarcely  have  been  satisfactory.  Having  regard  to 
the  circumstances,  it  is  to  be  hoped  that  a  full  explana- 
tion of  the  losses  incurred  on  advances  will  be  supplied 
at  the  annual  meeting  on  June  9.  The  Preference 
shares  were  last  quoted  at  19s.  6d. 


Fourteenth  General  Separt  of  the  Public  Truslir. 
Pric«  9d.  net.  (London:  H.M.  Stationery  Office,  Im- 
perial Hou.se,  Kingsway.)  The  report  covers  the  peritnl 
of  twelve  montlLS  to  March  31  last.  During  the  yt-ar 
1,136  new  cases  liave  been  accepted,  of  an  aggregate  value 
of  £19,964,382,  bringing  tlie  total  number  row  under 
the  adiiiinistviitiun  to  15,335,  witli  a  total  nominal  value 
of  ap))n>xiniali-ly  £161  iinllicn.  The  delicit  oil  the  yeai''s 
working  was  £35,445,  a.s  against  £98.537  for  the  previous 
year,  and  includes  the  sum  of  £13,350  as  a  resei-ve  against 
pensions  and  excludes  a  loss  from  a  recent  burglary.  Of 
this  deficit,  £35,200  was  incurred  during  the  first  six 
months  of  the  year,  when  the  bonus  was  at  the  highest 
2Joint  it  has  reached.  Dui'ing  the  last  six  months,  on  the 
falling  l)onus,   the  deficit   w'as   reduced   to  £245. 

Finfiiirial  Statement  of  the  Hon.  John  T.  iMnrj,  M.P., 
Coloniiil  Tnastirer  of  New  South  TTuhs.  Delivered  in 
the  Legislative  Assembly,  November  29,  1921.  Willi 
accompanying  Estimates  of  Ways  and  Means.  (Sj'dney  : 
William  Applegate  Gullick.)  The  aggi'cgate  amount  of 
the  Public  Debt  of  New  South  Wales  on  tlie  last  day  of 
June  1920  was  £152.776,081.  This  sum  was  increased 
during  the  succeeding  year  by  the  sales  of  Debentures, 
Funded  stock,  and  Treasury  bills  to  the  extent  of 
£12,556,230,  while  the  sums  paid  off  amounted  to  £995,820. 
Iheie  was  thus  a  net  increase  in  tlie  Debt  of  £11,560,410, 
liiintiinE;  the  aggregate  on  June  30,  1921,  up  to 
£164,336,491. 

The  Petroleum  Industry. — The  increasing  importance 
of  oil  as  a  source  of  industrial  power  lends  i)articular 
interest  to  this  work.  A  resume  of  a  number  of  lectures 
(leMvei(:"d  by  members  of  the  Institution  of  Petroleum 
Tcchnjlogists,  it  reviews  the  ))r(xluctinn,  refining,  trans- 
))ort,  and  uses  of  petroleum  oil  from  the  scientific  and 
the  te<hnical  aspects.  Appended  are  a  useful  set  of 
])roduction  statistics  and  a  list  of  petroleum  text-bof)ks. 
Published  by  the  Institution  of  Petroleum  Technologists, 
.\delplii,  London. 

Joint-Stock  Commnies  in  British  India  and  in  the 
Indi<in  States  of  Mysore.  Baroda,  Gwalior,  Indore,  and 
Travantore,  1919-30.  Published  by  order  of  the  Governor- 
General  in  Council.  Price  Ks.6.  (Calcutta  :  Superin- 
tendent, Government  Printing.)  A  veritable  Ixxmi  in  the 
way  of  company  promotion  was  experience*:]  in  our  great 
Eastern  Dependency  in  the  year  to  March  31,  1920,  due 
to  the  cessation  of  the  War  an<l  the  large  a<cuniulation» 
of  profits  made  as  a  result  of  the  War.  The  number  of 
companies  registered  in  the  twelve  montlis  was  948,  with 
a  iMiid-up  capital  of  Rs.  1,57.81,000.  In  tlie  year  to 
March  31,  1914,  the  number  of  companies  rosjistercHl  was 
356,  with  a  total  paid-up  capital  of  Rs. 76,94,000.  The 
number  of  all  companies  at  work  in  India  on  the  last 
day  <if  :S[arch  1920"was  3,668,  having  a  paid-up  capital 
of  Rs.1.23.21, 36,000. 

IIcHuni-Biaring  Natural  Gas.  By  G.  Sherburne 
Rogers.  United  States  Geological  Survey.  (Washing- 
ton :  Government  Printkng  Office.) 
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Navy  Mixture 

"■Pipe  'Perfect" 
IN      THREE      STRENGTHS 
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^        KrmMk  of  tii«  Impeaxl  T   bmcco  Co-  (of  Great  Rritaia  ud  Ir«l«sd).  Ll4.         A 


Wlul*  Lab^ 


JOHN  PLAYER  &  SONS,  Nottingham. 


I'ttininig  topics. 


Dec.  31  dend5 

sstioa 

Rev. 

£ 

£ 

£ 

1917      727,070 

121,324 

42,452 

191S      458,589 

33,555 

66,976 

1919      531,792 

487,0663 

52,896 

1920      785,548 

S2,333 

85,012 

19;i      602,837 

36,919 

66,632 

348,S9S 
361,507 
865,822 
627,766 
499,424a 


RAND  MINES. 

Issued  Capital :  £531,498  15s.  in  Shares  of  5s.  each, 
price,  48s.  6d. 

rroat  oE 

Year  Shares 

to         Divi-     E<>ali-     Sundry*    Ei-  Net         ,-Dividcadi-N 

pens^sf      Profit       Amount 

£  £  £  % 

30,164  Sf3,53S  770,763  145 
31,699  529,422  451,774  85 
45,609  1,034,245  531,499  100 
39,229  863,664  770,673  145 
87,717  518,224  372,049  70 
•  Including  net  revenue  of  reservoiis,  interest  and  exchange  and  forfeited 
dividends. 

t  Including  Government  Taxes. 

Z  Including  £183,141,  book  v.Mue  received  on  realis-ition  of  investments  in 
excess  of  book  value  of  new  investments  made  during  1919. 

(a)  After  appropriating  £271,. ':17  to  reserve  account  for  expenditure  on  in • 
ve^tmcnt^  and  reservoirs,  &?.,  during  riie  year  in  excess  of  book  value  of 
assets  realised. 

The  report  of  the  directore  of  Eand  Mines  for  the 
year  ended  December  31,  1921,  shows  a  profit  of 
i"Ol8.224,  after  making  allowance  for  a  return  to  share- 
holders of  £447  ou  forfeited  dividends  account. 
Income  from  dividends  was  less  by  i:282,711,  due 
largely  to  the  fall  in  the  price  of  gold,  than  the  amount 
leeeived  in  the  previous  year.  The  average  price  of 
gold  in  1920  was  110s.  9d.,  whereas  in  1921  it  was 
reduced  to  105s.  33.  per  fine  ounce.  Working 
expenses  of  the  sixteen  milling  pompanies  administered 
by  the  Central  Mining-Eand  Mines  group  rose 
£675.484.  or  4.3d.  per  ton.  .\n  interesting  table 
showing  the  allocation  of  expenditure  on  these  sixteen 
mines  is  given  in  the  report  and  reproduced  below :  — 

Per  Ton 

Milled 

£             s.    d.  % 

Wages  to  Europeans           ■),70C,9'!9       8     1-6  30-7 

Coloured  wages         2,648,638        4     6-9  17-2 

Stores  and  matmals           5,044,799       8    S'6  32-8 

Other  costs,  including  claim  licences,  pur- 
chase of  power.&c 2,770,441       4     9-4  ISO 

Headoffice,  and  London  and  Paris  offices...     19.1,099       0    41  1-3 

15,363,936        26     6-6        lOOO 

Sundry  revenue,  including  net  revenue  from 
resen'oirs  and  interest  and  exchange,  was  less  by 
£18,380  than  it  was  in  1920,  but  the  profit  ou 
shares  reahsed  was  more  by  £4,586.  Two  di\adends, 
each  of  thirty-five  per  cent.,  were  paid  during  the  year 
absorbing  £327,049,  or  less  than  half  the  amount  paid 
in  1920.  The  sum  of  £274,517  was  appropriated  for 
investments  in  excess  of  the  book  value  of  assets 
realised.  The  pcJicy  of  writing  down  the  value  of 
the  Company's  shareholdings  to  the  market  value  in 
cases  where  the  book  value  exceeds  the  market  price 
has  been  continued. 

During  the  year  under  review  the  sum  written  off 
the  reserve'  account  amounted  to  £356,801,  and  that 
fund  now  stands  at  £2,261,910.  The  report  states 
that  the  book  value  of  the  various  shares  and  Deben- 
tures held  by  the  Company  stood  at  £2.793,408,  or 
considerably  below  tHeir  value  on  the  market.  The 
carry- forward    was     £499.424,     as     compared     with 


tei27,7iiO  ill  1920.  The  yeai'  1921  was,  therefore, 
coinpai-ed  with  previous  years,  an  unfavoui'able  one  for 
the  shareholdere. 

The  balance  sheet  shows  a  strong  financial  position, 
the  suiphis  of  liquid  assets,  exclusive  of  the  invest- 
ments nieutioned  above,  amounting  to  nearly  half  a 
niiilion  sterling. 

The  ciinent  year  has  not  started  propitiously. 
The  gi'eat  strike,  which  started  early  in  January,  lasted 
well  into  March,  and  although  operations  were  carried 
on  for  part  of  the  time,  chiefly  with  the  assistance  of 
mine  officials,  the  mines  suffered  gi-eat  losses.  In  a 
circular  recently  issued  the  following  results  for  the 
first  quarter  by  some  of  the  companies  in  which  Eand 
Mines  is  interested  are  published:  — 

Total  Loss 


Durban  ltoode)K>ort  Deep 
Klist  Rand  rroprietarv 

i  .^rr.ir  I   Deep 

'  ''    :■  -/.uis  Deep 
;■    :  i   r'uiitein  B 
M.'  ,-l'i ioiitein  East 
.\.«  liuJUerfontein     ... 

Xour.s..  Mines 

liose  DecD         

Village  Deep     

Wolhuter  

Oe<luld  

Modderfoutein  Deep 


36,352 

40,986 

99,787 

41,484 

147,560 

.12,824 

56,295 

6,854 

42,066 

36,225   • 

41,611 

34,261 

65,156 

2,302» 

20,192f 

52,874t 

Profit.        t  Estimated  loss. 

^Vith  this  unfavom-able  start  a  good  report  for 
the  current  year  cannot  be  expected.  The  improved 
conditions  under  which  the  mines  are  being  worked 
since  the  collapse  of  the  strike  will  help  to  meet  the 
fall  in  the  price  of  gold.  How  fai-  tliese  two  opposing 
factors  will  balance  one  another  remains  to  be  seen.  The 
results  obtained  in  formei-  years,  especially  in  pre-War 
years,  ofier  encoiu-agement  that  considerable  reductions 
in  costs  ai-e  possible.  For  example,  in  discussing  the 
affairs  of  Crown  Mines  in  om"  issue  of  May  13,  a  mine 
in  which  Eand  Mines  is  so  largely  interested,  we 
showed  that  costs  had  risen  in  round  figm-es  from  16s. 
in  1915  to  25s.  per  ton  in  1921.  If  costs  can  be 
reduced  to  a  figm-e  anywhere  near  the  1915  level  there 
will  be  an  enormous  difference  in  the  situation  on 
the  Eand.  The  possibility  of  a  substantial  reduction 
in  working  costs  being  reached  is  the  encouraging  point 
in  the  Eand  situation  to-day,  and  in  the  hope  of  its 
realisation  the  shareholders  must  keep  up  their  spirits, 
for  1922  is  likelv.  to  be  a  lean  vear. 


CHAMPION  REEF. 
Capital :  £260.000  in  Shares  of  10s.  each. 
This  old-established  mme  on  the  Kolar  goldfield 
was  reconstructed  last  year  as  regards  capital  in  order 
to  obtain  funds  for  developing  the  mine  at  great  depth. 
The  two  principal  shafts,  the  Carmichael  and  the  Glen, 
have  both  reached  a  depth  equal  to  6,200  feet  vertical 
from  surface,  and  special  difficulties  are  being  met 
with  on  account  of  the  high  temperature  and  pressure. 
To  cany  out  the  scheme  of  ventilation  decided  on,  and 
in  order  to  have  adequate  funds  to  sink  deeper  and  to 
develop  the  mine,  the  shareholders  were  asked  to  con- 
tiibute  £150,000.  which  they  have  done.  The  new 
Company  was  incorporated  on  October  31,  1921, 
taking  over  the  assets  and  habilities  of  the  old  Company 
fi-om  September  30.  In  order  that  the  Cornpany's 
accounts  should  cover  the  calendar  year  a  meeting  was 
recently  held  to  present  accounts  for  the  three  months 
ending"  December  31,  and  to  presene  continuity  of 
record  statistics  were  supplied  as  regards  the  results 
of  operations  for  the  fiscal  year  which  ended  on  Sep- 
tember 30.  The  capital  of  the  new  Company  remains 
the  same  as  before — namely.  £260,000— but  the 
shares  are  now  divided  into  10s.  shares  instead  of 
2s.  6d.  shares.  The  new  shares  caiTied  a  liability  of 
6s.  per  share,  half  of  which  has  been  called  up.  A 
further  Is.  6d.  jier  share  is  due  to  be  paid  on  June  1 
and  September  1. 

As  will  be  seen  from  Jhe  statistics  printed  below, 
the  old  Company  during  the  last  twelve  months  of  its 
existence  worked  at   a  loss,  which  would  have  been 
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higher  had  the  usual  debits  for  depreciation  and  for 
capital  expenditure  been  charged.  Having  regard, 
however,  to  the  reconstruction  of  the  Company,  no 
useful  purpose  would  have  been  served  by  writing  off 
such  debits.  The  new  Company's  accounts  for  the 
last  three  months  of  1921  showed  a  profit  of  £6,495, 
including  a  dividend  from  the  Kolar  ilines  Power  Sta- 
tion of  £327.  This  favourable  result  was  obtained 
partly  at  the  expense  of  development,  "which  was  only 
canned  out  on  a  reduced  scale  during  the  period  owing 
to  difficulties  as  regards  ventilation,  and  further,  owing 
to  no  charge  being  made  for  depreciation.  Working 
expenses  during  the  last  three  months  for  the  reasons 
given  fell  from  44s.  lid.  per  ton,  the  average  of  the 
preceding  twelve  months,  to  36s.  3d.  per  ton.  As 
regards  the  price  obtained  for  the  gold  produced,  the 
premium  has  been  considerable.  For  the  year  ended 
September  30,  1920,  the  amount  realised  per  fine 
ounce  was  94.6s.,  for  1921,  109.4s..  and  for  the  three 
last  months  of  1921,  99.4s.  A  portion  of  the  revenue, 
it  should  be  noted,  comes  from  the  treatment  of  old 
tailings,  and  additional  plant  is  l^eing  put  up  so  as  to 
increase  the  revenue  from  this  source.  The  profits 
have  not  been  large,  but  a  better  quality  of  tailings  is 
hoped  for  when  the  old  dump  is  dug  further  into. 
In  any  case,  this  source  of  revenue  can  only  be  tem- 
porary. The  results  of  the  operations  during  the  last 
three  years  are  shown  in  the  following  tables  :  — 

Woriing 

^GolJ  Prodnced"-,  Expenses  ^Working  PioBt+— , 

Tear  to            Tons...                        Per  Ton  Per  Ton  Per  Tea 

Sept.  30          Milled                £              s.    d.  s.    d.  t        "  s.     il. 

1919  ...    140,553        356,104           50     7            12     9  54,736  '  7  10 

1920  ...    145,746        375,426           51     6           40     7  80,2,i6  10  11 

1921  ...    140,780        .121,028           45     7           44  11  4,815  0     ,S 
1921a       ...      35,079          73,095           41     8           36     3  7,0fi0  5     5 

•  Includes  fold  from  old  tailings.        f  Before  payment  of  royalty, 
o  October-December. 

.^mounts  Ore 

Xet  Profitt  Written  off    ,— Dividends-^       Reserves' 
K  £  £  %  Tons 

4.3,145        10,000  nil  —  293,515 

66,375        19,307  34,067         13*  248.340 

...  ■'Loss,')  9,7 S3  —  nil  —  2.32,477 

6,168  —  nil  —  22I,94C<; 

t  Bxcladinff  receipts  from  dividends  on  shares  of  Kolar  Mines  Power  Co. 
(a)  October-December.  (.c)  Dec.  31,  1921. 

Gold  Pro'luce'l 
1922  Tons  Pine  Oz. 

■Ian.  11,894  4,939 

l-'cb.  10,033  4,905 

11,628  4,910 


Year  to 
Sept.  30 

1919  ... 

1920  ... 

1921  ... 
1921a  ... 


March 


April 


11,985 


4,913 


After  the  unprofitable  results  of  the  fiscal  year  1921 
and  a  steady  reduction  in  the  ore  reserves,  share- 
holders would  hardly  have  subscribed  further  capital 
unless  they  had  confidence  in  the  recovery  of  values  in 
the  bottom  of  the  mine.  The  most  recent  develop- 
ment has  shown  indications  of  a  new  run  of  good  ore, 
and  these  indications,  coupled  with,  favourable  dis- 
coveries in  the  neighlvouring  mine,  the  Ooregum,  at 
great  depth,  have  no  doubt  caused  the  shareholders  to 
give  support  to  the  management  in  their  policy  of 
going  deeper.  As  already  mentioned,  the  work  will 
be  costly  owing  to  the  need  of  special  ventilating  plant, 
and  the  amount  asked  for  was  .-£1.50,000.  .\nother 
reason  for  going  on  is  based  on  the  knowledge  that 
the  values  on'  the  Kolar  goldfield  alternate  in  poor 
and  rich  zones,  and  those  who  subscribed  the  fresh 
capital  no  doubt  believed  that  the  time  had  amved 
when  a  rich  zone  would  soon  be  met  with  again. 

At  the  general  meeting  particulars  of  the  recent 
development  disclosures  were  given,  from  which  the 
following  table  has  been  prepai-ed:  — 

BOTTOM  LEVEtS. 

Distance  Width  ol  Valne  Inches 

Sampled  Beef  per  Ton  x 

Level          P.T.  in  In.  in  Dwt.  Pwt. 

Carmichael  Shaft      ...  65  South         01  7  50  .350 

,,            „        ...  C3  Sonth        184  9  53  477 

(Wlnic) 

„             „        ...  03  North         163  6  25  150 

„             „         ...  03  South         168  0  22  1.33 

„             01  South         126  S  27  216 

(Winie) 

Clen  Shaft     57  South        111  IS  ■  ^ 

(East  Beef) 

UPPER  LEVELS. 

Tenaant'a  Shaft       ...  21                  SOS                 6  -ju  i-t 

„         ...  21  (Winze)      63               IJ  56  i;6i 

Carmichael     ; 46                       —                 21  55  l,3."l 

From  the  above  table  it  will  be  seen  that  the  reef 
at  the  bottom  of  the  .mine  is  generally  narrow,  but 


that  the  values  make  it  payable  to  stope  in  some  places. 
In  the  upper  part  of  the  mine  development  has  beea 
carried  on  on  the  East  Eeef,  a  reef  which  stands  at 
varjing  distances  from  the  Main  Reef,  of  which  it 
may  be  a  part  or  offshoot.  The  figures  shown  above 
for  the  upper  level  i-elate  to  this  reef. 

The  ore  reserves  are  estimated  at  222,000  tons,  a 
tonnage  which  in  former  years  has  been  dealt  with 
during  the  twelve  montlis.  Last  year  the  tonnage 
crushetl  was  only  141,000  tons,  and  at  that  rate  the 
reserve  represents  about  a  year  and  a-half's  supply. 
Favourable  new  development  is  therefore  urgently 
needed  to  place  tlie  mine  on  a  secure  foofing.  The 
report  recently  issued  only  gives  information  as  to  the 
results  up  to  December  31.  During  the  current  year 
the  output  has  averaged  about  4,900  fine  ounces  ' 
month,  for  which  a  reduced  price  must  have  be<ii 
obtained  on  account  of  the  fall  in  the  price  of  gold. 
It  seems  a  pity  that  the  management  were  not  prepared 
at  the  general  meeting,  held  on  May  12,  with  figure.s 
as  to  the  working  results  during  the  first  quarter  of 
1922.  Why  the  Company  cannot  publish  a  statement 
of  monthly  profits  or  losses  like  other  mines  we  do 
not  understand.  Proprietoi-s  naturally  like  to  know 
whether  their  mine  is  paying  or  not. 

Champion  Reef  10s.  shares,  7s.  paid,  are  no'v 
quoted  at  3s.  5|d. 

BALAGHAT. 

li^ued  Capital  £    s. 

95,400  10%  Non-cumulative  Preference  Shares  of  lOt.  ea' h   47,700    0 
212,423  Ordinary  shares  of  IO5.  each,  6*.  credited  as  paid  and 

is.  raid         100,211  10 

7  Ordinary  shares  fully  paid 3  10 

153,915    0 

Ket 

Tons         r-         "i'vAA ,  Cosh  Proflt        ProBt 

Year  Milled  £  Per  Ton      Per  Tou      Per  Ton  £ 

1921    ...     38,750       151,813a         73/4  65/10  22  0  36,S42 

o  Including  stock  £23,023. 

The  Balaghat  Company  has  issued  a  favourable 
report  for  1921.  Tlie  receipts  for  gold  produced,  after 
deducting  £8,511  for  royalty,  amounted  to  £143,049, 
and  sundry  receipts  brought  the  total  income  on 
revenue  account  to  £144,752.  Working  costs  ab- 
sorbed £108,226,  leaving  a  profit  of  £36,526.  The 
profit  for  the  previous  account,  which  covered  a  perii<l 
of  fourteen  months,  amountetl  to  £33,296.  Dividends 
on  shares  in  local  companies,  together  with  a  cred.t 
balance  from  the  previous  year,  brought  the  disposabi' 
balance  to  £46,741. 

Dividends  of  2s.  3d.  per  share  on  the  Preference 
capital  and  Is.  3d.  per  share  on  the  Ordinary  capital, 
paid  less  income  tax,  absoii>ed  £20,276.  The  amount 
written  off  for  depreciation  was  £18,441,  and  sundry 
debits  accounted  for  £3,201,  leaving  a  balance  to  the 
current  year's  accounts,  subject  to  corporation  profits 
tax,  of  £4,823.  The  liquid  assets  position  shows  a  sur- 
plus, after  paying  the  balance  dividends,  of  £30,021. 

The  development  of  the  mine  continues  to  be  satis- 
factory. At  the  4,000-foot  level  a  strong  well-defined 
ore  body,  containing  good  values,  was  encountered, 
but  operations  have  been  temporarily  retarded  by  the 
intersection  of  a  water-bearing  "cross-course."  Tin' 
ore  reserves  at  December  31  were  estimated  at 
80,294  tons,  being  11,461  tons  less  than  the  tonnage 
in  reserve  at  the  close  of  the  previous  year. 

For  t  he  fourteen  months  ended  December  3 1 . 
1920,  the  Preference  shareholders  received  twenty  pt: 
cent.,  and  the  Ordinary  shareholders  ten  per  cent. 
For  1921  the  Preference  shares  received  twenty-t\v.> 
and  a-half  per  cent.,  and  the  Ordinary  shares  twelve 
and  a-half  per  cent.  The  dividends  are  paid  less  in- 
come tax.  For  the  current  year  the  following  out- 
puts have  been  declared :  — 

1923 

Jan.  

Feb.  

March  

April  

During  tlie  year  under  review  an  area  of  deep- 
level  groundj^"250  acres  in  extent,  was  acquired  from 
the  Nundydroog  Company  for  the  sum  of  £5,000. 
,  The  present  prices  of  the  shares  ai-e — Preference, 
13s.  3d.,  Ordinary,  7s.  lOid^ 


Tons 

Fine  (O. 

3,250 

2,446 

3,000 

2,324 

.3,250 

2,4S3 

3,150 

2,533 

May 
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THE  '-MERLIMAU'  DECISION. 

The  "  Xlorlimaii  '  I'aso,  wliuli  wns  li<;iiil  aliout  a  fort- 
night ngo  ill  tlw  t'ouil  oi  Appeal  liffmi'  llic  Master 
of  the  KoUs  ami  I-oiils  Justices  Scruttoii  anil  Younger, 
\\  as  decidetl  yesterday  afternoon ;  unfortunately,  Mr. 
tico  Sankey"s  ruling  was  not  upheld.  An  adverse 
ision  was  generally  anticipated  from  the  conduct 
ii  the  case,  but  the  fact  that  no  ruling  was  given  until 
yesteijlay  is  cntenon  enough  that  the  interpretation  of 
Ihe  law  was  no  eaivy  innttor.  Tlie  difficulty  lay  in  the 
Vallambrosa  decision  of  1910,  wherein  capital  ex- 
penditure on  immature  area,  as  shewn  in  the  balance 
sheet,  could  be  offset  against  profits  for  income  tax 
assessment  purposes;  consequently,  on  the  advent  of 
the  excess  pi-otits  duty  the  Inland  Revenue  maintained 
that  what  was  to  be  considered  revenue  expenditure 
could  not  in  any  way  be  regarded  as  capital  expendi- 
ture, on  which  the  statutory  percentage  could  be 
claimed  in  arriving  at  the  datum  line  for  excess  pro- 
fits Uability.  The  reversal  of  Mr.  Justice  Sankey's 
decision  is  specially  hard  on  the  young  producing  com- 
panies, which  have  to  maintain  large  immature  area 
on  depleted  resources.  One  "  Group  "  is  interested 
to  the  amount  of  £100,000,  but  the  total  at  stake  is 
at  least  £250,000.  'Unfortunately,  it  is  impossible  tc 
give  the  exact  amount,  as  the  information  is  not  avail- 
able at  the  headquarters  of  the  E.G. A.  As  so  much, 
however,  is  lost  to  the  industi-y  by  yesterday's  decision, 
we  confidently  expect  thi:t  a  final  ruling  will  be 
sought  before  the  House  of  f.onls. 

UNITED  SUA   BETONG. 

Issaed  Capital :  £1E9,834,  In  139,834  fully-paid  Shares  of  £1  each, 
and  50,000  Shares  of  £1  each,  10s.  paid  up. 
10,075  Shares  under  option  at  55s.  each. 
. Results  for  Tears  to  December  31 > 

Yi.-I.i  iifT 

Total    Area  In  Rubber  Bearing      Price  "All  In "  ,-DiTldend— , 

Planted  Bearing  Output     Acre  Realised    Cost  Profit  Amt. 

Acres   Acres         Lb.         Lb.  per  Lb.  per  Lb.  £  £  % 

1918  6,163     2,290      7S5,405       342          2,1}        1/46  30,284  19,584  171 

1919  6,4e0  2,927  1,113,359  381  2/0-7  1/1-2  53,177  32,019  27} 
1930  7,S97  3,028  1,164,355  381  1/5-79  l/2-oO  19,534  20,604  20 
1911     7,376j      —         968,319        —  1/8-28  -/11-79  39,549  24,725  15 

Price  of  Shares,  50$.      Market  Capitalisation  per  planted 
acre,  £64. 

.\  elusory  glanc«  at  the  balance  sheet  of  United 
Sua  Betong  as  at  December  31,  1921,  leaves  one  with 
the  impression  of  a  reinforced  structure  that  could 
outlive  the  most  shattering  financial  tempest  that 
might  well  rage.  Its  innate  strength,  no  doubt,  was 
sanction  enough  for  that  policy  of  expenditure  that 
allowed  the  maintenance  of  former  standards  of 
excellence  of  upkeep;  for,  despite  the  fairly  high  f.o.b. 
cost  of  production  of  its  output,  capital  expenditure 
was  incuiTed  to  the  amount  of  £22, .594,  a  figure 
which  is  equivalent  to  5.60d.  per  lb.  of  rubber  har- 
vested. Restriction  in  output  was  enforced  by  16.1 
per  cent,  on  the  1920  crop;  968.319  lb.  were  thus 
harvested.  Revenue  estate  expenditure  fell  from 
£59,209  to  £45,115,  or  by  23.8  per  cent.,  while  f.o.b. 
costs  per  lb.  declined  13.2  per  cent,  from  Is.  0.31d. 
to  10.68d.  "All-in"  costs  fell  from  Is.  2.56d.  per 
lb.  to  11.79d.  per  lb.,  and  as  average  gross  proceeds 
rose  from  Is.  5.79d.  per  lb.  to  Is.  8.28d.  per  lb.  the 
profit  on  production  at  8.49d.  per  lb.  was  higher  in 
1921  than  in  1920,  when  only  3.23d.  per  lb  accrued. 
Sundry  receipts  at  £5,296  were  mainly  made  up  of 
interest  income,  which  totalled  £5,184.  The  net  profit 
on  the  year's  trading,  after  allowing  for  £1,0-59  as 
bonus  to  estate  staff,  was  £39,549,  or  over  twice  the 
amount  recorded  in  1920.  The  net  amount  brought 
into  the  accounts  wa,s  £36,567,  so  that  with  the  above 
profits  there  is  available  for  distribution  a  total  of 
£76.116.  An  interim  dividend  of  five  per  cent.,  re- 
quiring £8,242,  has  already  been  paid,  and  it  is  now 
proposed  to  transfer  £10,000  to  the  reserve;  to  pay  a 
final  dividend  of  ten  per  cent.,  absorbing  £16,483 ;  and 
to  carry  forward,  the  balance  at  £41,391,  subject  to 
excess  profits  duty  and  corporation  profits  tax. 


The  policy  of  restriction  adopted  by  the  board 
remains  in  operation,  and  it  is  estimated  that  the  crop 
for  the  current  year  will  bo  855,000  lb. ;  for  tlio  four 
months  to  the  end  of  April  300,380  lb.  have  been 
hiu-vested,  as  against  269,510  lb.  for  the  corresponding 
period 'last  year.  The  excellence  of  the  1921  financial 
results  was  mainly  due  to  the  business  acumen  of 
the  board  in  entering  into  forward  contracts  before 
prices  slumped,  and  shareholders  ought  to  appreciate 
the  fact  that  for  the  current  year  forward  deliveries 
totalling  268,800  lb.  have  been  contracted  for  at  the 
enhanced  London  equivalent  price  of  2s.  lOd.  per  lb. 
The  policy  of  selling  forward  did  not  find  much  favom' 
with  shareholders  in  the  past,  but  now  it  is  vindicated 
by  current  results ;  for  it  is  incontestably  the  case  that 
any  adverse  difference  on  total  sales  of  spot  and  for- 
ward has  been  wiped  out  many  times  by  1920,  1921, 
and  1922  results.  According  to  the  report  productive 
work  was  continue<l  throughout  the  year,  and  the 
planted  area  maintained  at  its  previous  high  standard. 
The  big  immature  area  will,  during  the  current  year, 
call  for  the  diversion  of  capital,  but  as  there  is  still 
an  excellent  fonvard  contract  extant,  the  proceeds  of 
which  will  practically  offset  last  year's  revenue 
expenditure,  it  may  so  happen  that  cun-ent  f.o.b.  costs 
are  not  much  lower  than  those  of  last  year.  Doubtless 
the  economies  then  enforced  may  now  be  more  pro- 
ductive of  results ;  at  all  events,  it  is  evident  that  costs 
of  production  require  considerably  retrenching  if  a 
profit  on  open-market  sales  is  looked  for.  The  policy 
of  the  board  ought  to  be  governed  by  1923  expecta- 
tions ;  the  present  surplus  of  rubber  will  not  likely 
be  absorbed  into  industrial  use  until  international 
trade  assumes  much  bigger  proportions  and  confidence 
is  the  keynote  of  international  bargaining.  Then  we 
may  hope  for  extended  developments  by  tyre  manu- 
facturers and  greater  enterprise  by  stockists ;  but  as 
regards  the  latter,  it  is  evident  that  price  stability  is 
of  supreme  importance,  and  that  a  fluctuating  price- 
level,  which  too  sudden  a  trade  revival  will  bring  in 
its  train,  will  retard  rather  than  advance  the  interests 
of  plantation  companies.  Consequently,  before  the 
Rubber  market  will  oscillate  about  a  stable  axis  with 
but  a  small  amplitude  one  may  look  forward  to  a 
slow  and  quiet  absorption  of  both  production  and 
surplus.  The  probability  of  Government  intei-vention 
in  regulating  output  may  be  entertained,  but  only  with 
despair,  for  production  costs  have  been  lowered  to 
such  an  extent  that  many  companies  are  making 
profits  at  the  present  price  of  the  raw  commodity. 
The  fall  to  less  than  6d.  per  lb.  for  standard  crepe  and 
first  smoked  sheet  would  i-esulfc  in  greater  benefits  to 
the  plantation  industry  than  all  the  pious  hopes  so 
insistently  entertained.  Forward  sales,  however, 
must  not  be  overlooked,  especially  as  Holland  and 
Cevlon  sold  largely  for  future  delivery  at  about  Is.  per 
lb.'    . 

According  to  the  balance  sheet  as  at  December  31, 
1921,  United  Sua  Betong  was  in  an  exceedingly  strong 
position.  Government  securities  at  cost  totalled 
£90,017,  the  present  market  valuation  of  which  would 
be  £97,210.  Liquid  assets  totalled  £112,714  and  com- 
prised, besides  the  former  value  of  securities,  cash 
at  £16,261,  sundr>'  debtoi-s  at  £720,  and  stock  at 
£5,717 ;  whle  the  then  current  liabilities,  inclusive  of 
final  dividend,  requiring  £16,483,  totalled  only 
£33,864.  It  must  also  be  mentioned  that  capital  and 
share  premium  are  callable  on  50,000  shares,  or 
£75.000  all  told,  while  an  option  on  10,075  shares 
is  exlaiif.  to  June  30,  1923,  at  a  premium  of  35s.  per 
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share.  The  special  resolution  to  entitle  the  directors 
to  extra  remuneration  at  the  rate  of  five  per  cent,  on 
the  net  profits  as  certified  by  the  auditors,  or  £1,500, 
whichever  is  less,  after  ten  per  cent,  has  been  dis- 
tributed in  dividend  to  the  Ordinary  shareholders,  is  up 
for  confirmation  at  an  extraordinarj'  general  meeting. 
The  £1  shares  were  last  dealt  in  at  50s.,  a  price  which 
represents  a  market  capitahsation  of  £64  per  planted 
acre. 


MERLIMAU    (MALACCA). 
Issued  Capital :  £228,853  In  2/0  Shares. 
Results  for  Years  to  Decembar  31  — 


Total    Areain  BubberBeaSng    Price"  "  All  iu"    Net    ^Dmdends 
Planted  Bearing  Output     Acre  ReaUsed   Cost       Profit       Amt. 


Acres  Acrea  Lb, 
1918...  5,511  —  1.2*'<.6'8 
1919...  5,442  —  1,609,080 
1920...  5,609  —  1,610,'j37 
1921...  6,509  —  1,143,466 
<'  Net 


33,460     US 
47,683    20-8 


Lb.    per  Lb, 

—  ■  1/7            )/0i  35,1147 

—  1/10-63     1/0-31  69,163 

—  1/1-53       1/0-98  6,697          —        — 

—  -/6-27      -/8-71  »,«63t        —        — 

t  Loss. 

Market  CapitalUation  per  planted 


Price  ol  Shares,  2  6 
acre,  £52. 

Tlie  loss  reported  by  Mcrliiuau  i^Mulace-a)  for  19l,l  is 
more  or  less  a  book  loss,  for  on  a  slight  consideration 
of  both  profit  and  loss  account  and  balance  sheet  it  is 
evident  tliat  on  balance  the  stock  bemg  carried  has 
practically  been  increased  by  the  output  for  the  year 
This  condition  of  things  demands  a  strong  financial 
position ;  taxation  resei-ve  account,  however,  stands  at 
£60  000  Output     for    1921     was     restricted     to 

1  143  456  lb.  as  against  l,6f6,237  lb.  for  the  preced- 
ing year.  Eevenue  estate  expenditure,  including 
depreciation,  fell  from  £86,833  to  £40,378,  or  by 
53  5  per  cent.,  while  f.o.b.  costs  of  production  declined 
34.3  per  cent.,  from  Is.  0.69d.  per  lb.  to  8.34d.  per 
lb  "All-in"  cost,  less  freight  charges,  &c.,  was 
8.71d.  per  lb.  for  1921,  as  against  Is.  0.98d.  per  lb. 
in  1920,  so  that  London  expenditure  at  .37d.  per  1°- 
was  higher  than  the  preceding  year's  figure  at  .29d. 
per  lb  Average  net  prices  realised  declined  from 
Is.  1.53d.  per  lb.  to  6.27d.  per  lb.,  but  the  latter  figure 
represents  mainly  the  basis  of  valuation  of  output,  as 
very  httle  of  the  year's  crop  could  have  been  sold. 
A  loss  of  2.44d.  per  lb.  was  thus  incurred  for  the  year, 
as  against  a  profit  of  .54d.  per  lb.  in  1920.  Sundry 
receipts  totalled  £2,565,  of  which  interest  income 
accounted  for  £1,816.  Consequently  a  net  loss  ot 
£9  863  had  to  be  reported  for  the  year's  trading,  as 
compared  with  a  profit  of  £6,697  for  the  preceding 
accounting  period.  The  amount  brought  in  at  £15,571 
was  debited  to  corporation  profits  tax  on  1920  profits 
at  £517  so  that  with  the  above-mentioned  loss  there 
is  a  distributable  total  of  £5,191,  which  remains  to  bo 
earned  forward  to  tlie  current  year. 

The  estimated  1922  output  is  1,300,000  lb.  For  the 
four  months  to  the  end  of  April  256,708  lb,  have 
been  harvested,  as  against  304.776  lb,  for  the  corre- 
sponding period  last  year.  It  is,  we  think,  a  lair 
assumption  to  make  that  there  are  no  forward  contracts 
at  pre-slump  prices,  though,  of  course,  some  may  exist 
at  about  Is.  per  lb.  However,  it  must  be  stated  that 
the  representative  authority  of  the  rubber  industry 
deprecated  selling  forward  at  under  that  price,  and  thus 
allowed  the  forward  market  to  be  monopolised 
by  others.  In  many  cases  Ceylon  producers  saw  their 
chance,  but  as  far  as  Malayan  producers  are  concerned 
one  may  without  prejudice  assume  that  such  fonvard 
sales  were  not  appreciated  at  their  proper  value.  The 
labour  force  employed  on  the  estates  on  December  31, 
1921,  totalled  905,  of  whom  893  were  Tamils;  on  the 
same' date  of  the  preceding  year  1,011  were  employed, 
while  in  1919  tlie  labour  force  totalled  1,578,  It  is 
thus  evident  that  the  restricted  output,  estimated  at 
1,300.000  lb.,  will  not  be  exceeded,  ,  The  "  Merh- 
mau  "  case  was  lately  heard  in  the  Court  of  Appeal 
before  the  Master  of  the  Eolls  and  Lords  Justices 
Scrutton  and  Younger.  The  younger  plantation  com- 
panies will  benefit  largely  should  Mr.  Justice  Sankey's 
ruling  be  afifirmed;  should  the  decision,  however,  go 
against  the   Company   we  believe  that  the  case  will 


be  brought  before  the  House  of  Lords.  The  rubber 
plantation  industry-  ought  to  be  exceedingly  grateful  for 
the  fine  fight  the  ilerlinrau  Eubber  Company  has  put 
up  on  the  matter  of  excess  profits  duty  assessments; 
in  fact,  we  are  exceedingly  astonished  that  the  E.G. A. 
is  not  actively  engaged  on  the  case.  The  initiative 
of  Merlimau  is  especially  commendable,  and  is  likely 
to  save  the  industry  as  a  whole  a  vast  amount  of 
money  (see  "  Topics  ").  Up  to  the  date  of  the 
balance  sheet  the  expenditm-e  incurred  by  Merlimau 
in  fighting  the  question  of  excess  profits  duty  totalled 
£3,673,  and  against  a  possible  adverse  decision  a  taxa- 
tion reserve  of  £60,421  is  maintained.  The  financial 
position  as  at  December  31,  1921,  was,  however,  quite 
strong.  Liquid  assets  at  £74,567  comprised  cash  at 
£18,972,  stock  at  £37,598,  and  investments  at  cost  at 
£17,997,  which  we. believe  to  be  gilt-edge,  with  a 
market  valua  in  excess  of  this  figure,  while  the  then 
current  liabilities  totalled  only  £4,937.  The  2s.  shai-es 
were  last  dealt  in  at  2s,  6d,,  a  price  which  represents 
a  market  capitalisation  of  £52  per  planted  acre. 


MALACCA  RUBBER  PLANTATIONS. 

Issued  Capital:  115,000  £1  Preference  Shares,  238,964  £1 
Ordinary  Shares ;  £199,590  6%  tst  Mortgage  Debentures.  £150,000 
in  8%  Seven-Year  Notes.  75,000  Ordinary  Shares  under  option 
at  a  premium  ot  30s.  per  share  up  to  December  31, 1925. 


Results  for  Years  to  Dacember  31 

Yield  per 
Total  Bearing  Kubber      Bearing  Price    "  All-in  "      Net 
Planted  Acres   Output         Acre  Realised      Cost      ProfitJ 
Lb,      per  Lb,  per  Lb. 


Amt. 

e    % 

3».396  10 


l/6ia  1;2}»     31,717 

l/ll}a  1/1.3*  168,058    106,189  10 

1/6-93  1/619       3,741f       —    — 

0,9-66  0/11-23    41,932\        —    — 

tLoss  (a)  Net.    (4)Lo.b.      J  Aft« 


1918.,.  16,600  —  3,250,604 
1919,,.  16,500  —  4,210,746  — 
1920...  16,679  15,534  4,122,973  265 
1921...  16,726  16,946  3,515,765  220 
•  Dividends  paid  Iree  of  income  tax. 
payment  of  Used  charges. 

Ordinary  Shares,  33/9 ;  6°'o  Debentures,  £80 ;  8%  Seven-Year 
Notes,  £74^  ;  Preference  Shares,  25/- ;  Marliet  Capitalisation  per 
planted  acre,  £33. 

The  report  of  Malacca  for  the  year  just  ended  is  - 
fai-  from  being  an  inspiring  document  if  the  net  results 
are  alone  to  be  considered.  However,  the  big  fall  in 
f.o.b.  costs  of  production  is  a  creditable  performance, 
and,  although  a  loss  on  production  was  sustained,  for- 
tuitous forward  contracts  at  pre-slump  prices  were  not 
in  existence,  open-market  sales  at  the  prevailing  low 
prices  being  alone  responsible.  .\s  far  as  net  profits 
are  concerned,  the  fixed  charges  liave  an  unfortunate 
inciden-ce,  as  in  1921  they  totalled,  together  with 
French  and  Straits  Settlements  taxation,  £26,594.  The 
divideiul  on  the  Seven  and  a-Half  per  C€nt.  Cumulative 
Preference  shares  is  again  passed,  so  that  the  aiTears 
of  two  years  will  have  to  be  met  out  of  future  profits. 
The  planted  area  was  increased,  and  now  stands  at 
16,726  acres,  of  which  15,946  acres  are  in  bearing. 
Output  totalled  3,515,765  lb.,  as  against  4,122,973  lb. 
for  the  preceding  year.  Eevenue  estate  expenditure 
dechned  from  £280,549  to  £143,592,  or  by  48.8  per 
cent.,  while  f.o.b.  costs  declined  forty  per  cent,  from 
Is.  4.33d.  per  lb,  to  9.80d.  per  lb,  ;  in  the  latter  cost, 
however,  is  charged  the  entire  upkeep  of  all  mature 
rubber,  whether  actually  in  tapping  or  not,  "  All-in  ' 
costs  fell  from  Is.  6.19d.  per  lb,  to  11,23d.  per  lb. 
Average  gross  proceeds  were  lower  at  9,66d.  per  lb., 
as  compared  with  the  corresponding  figui-e  of  the  pre- 
vious year  at  Is,  6.93d.  Consequently  a  loss  of  1.57d. 
per  li>.  was  inclined  in  the  year  under  re^^ew,  as 
against  a  profit  of  .74d.  per  lb."  in  1920.  Sundr}-  re- 
ceipts totalletl  £7,727,  of  which  interest  income 
accounted  for  £5,311.  The  loss  shown  in  the  profit  and 
loss  account  is  thus  £15,343,  but  interest  on  Debentures 
and  Seven-Year  notes  required  £23,910;  French  taxa- 
tion, £1,792;  and  Straits  Settlements  income  tax  for 
1921,  £892,  Consequently,  the  net  loss  for  the  year 
amounted  to  £41,937,  as  compared  with  the  small  loss 
ot  £3,741  in  1920.  Crediting  the  balance  bought  into 
the  accounts  at  £26,716,  there  is  a  debit  balance  of 
£15,221  to  be  carried  forward  to  the  cunent  year. 

The  directors  have  given  instructions  that  the  crop 
to  be   harvested  in   1922   should    not   exceed    that 
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harvested  in  1021  :  for  the  four  months  (o  tlie  entl  of 
April    1,290,560   lb.    have   been    cropjieil,    as  against 
1.181,0-10  lb.   for  the  concs]X)nding  period  last  year. 
The  reorganisation  of  the  estates,  couuneuc-ed  in  19-2(1, 
was  oompleted  during   1921.       This,   in  conjuiKtion 
•  -.th  the  closing  down  of  certain  divisions  owing  to 
-iriction  of  output,  has  unfortunately  involved  sub- 
st;uitial  reductions  in  staff.     The  cost  of  repatriating' 
the  men  whoso  seiTJcea  were  dispeusetl  with,  as  well  as 
the  leave  pay  a\vard«xl  to  them,  were  charged  in  tlie  last 
year's  accounts,  and  as  these  charges  are  non -recurrent 
a  considei-able  retluction  in  f.o.b.  costs  ought  to  take 
place  dui-ing  the  current  year.     The  Company 's  offices 
in    Malacca   Town,   and   the  lieadquarters  bungalows 
-.1  bungalow  sites  at  Pringgit    Hill,   were   sold   for 
■  4.4-51:  in  consequence,  certain  improvement  works, 
:.ich  would  otherwise  have  been  postponed,  are  now 
to  be  commenced.-    A  field  of  seventy-seven  acres  of 
«ix  months'  old  rubber  was  a-cquired  for  the  sum  of 
-  ':.423.     Buildings  and  machinery  on  the  estates  have 
•n    taken    out   of   estate   property   account,  and  a 
.-^jjarate    account    opened;    the  value  of  these  assets 
was  written  down  by  a  transfer  of  £69,24G  from  share 
premium    account.       ^Ve  do  not  think  that  even    a 
:ninal   profit  is  accruing  since  the  opening  of  the 
rent  year,  and  with  the  price  of  rubber  still  on  the 
iiownward  move  shareholders  must  expect  the  cuiTeiit 
year's  results  to  be  nothing  better  than  those  of  last 
year.     Fixed  charges,  at  all  events,  will  provide  a  con- 
stant drain  on  resources ;  moreover,  the  arrears  of  the 
Seven  and   a-Half  per  Cent.   Cumulative  Preference 
dividend  must  be  met  before  anything  is  likely  to  accrue 
to  Ordinary  shareholdei^.     Fixed-charge  capital  has  in 
the  past  proved  a  bane  to  the  Ordinary  sharehoTHers 
of  rubber  companies,  especially  wliere  a  sinking  fund 
:?  required,  and  doubtless  the  same  effect  will  be  felt 
Malacca   finances.     The   financial    position   as    at 
ember   31,    1921,    was,    however,    good.     Liquid 
-t-ts  at  £171,801  comprised  Treasm-y  bills  and  cash 
£83.690,    sundrj^    debtors    at    £41,13.5,    stock    at 
■'.986,  and  guarantee  account  at  £6,990;  while  the 
!  current  liabilities,  exclusive  of  income-tax  reserve 
C-o5,43.5,  totalled  £31,693.       The  £1  shares  were 
-   dealt  in  at  33s.  9d.,  and  the  Seven  and  a-Half  per 
it.    Cumulative    Preference     at    2.5s.,   the    market 
iialisation,    without    allowing    for    options,    being 
;  per  planted  acre.  .  The  Six  per  Cent.  Debentures 
■    quoted  at  £80,    and  thp  Ei^ht   per  Cent.    Scvr-n- 
Year  notes  at  £74',. 


Issues^ 


STRAITS  SETTLEMENTS  GOVERNMENT. 

Issue  at  95  of  £4.200,000  Four  and  a-Half  per  Cent. 
Inscribed  stock.  1935-45.  Flat  yield,  £4  14s."  9d.  per 
cent.  ;  niinimiiin  yield,  with  redemption,  £4  17s.  3d.  per 
cent,  per  annum. 

After  the  remarkably  poor  reception  of  the  Xew  South 
Wales  loan  it  ticcasioned  some  surprise  that  the  Straits 
Settlements  issue  should  have  been  made  on  the  same 
terms.  It  must  be  remembered,  however,  that  though  the 
British  Treasury  is  not  responsible  for  Crown  Colony 
liabilities,  the  fact  that  the  Crown  Colony  finances  are 
directed  from  Whitehall  gives  issues  of  suc-h  a  nature 
a  higher  financial  status  than  that  of  a  self-goveniing 
Dominion  emission.  The  loan  is  the  second  instalment 
of  an  issue  to  produce  a  total  of  £10,000,000,  plu.s  the 
cost  of  issue,  raised  for  the  purpose  of  re-loan  to  tlie 
Fe<lerated  Malay  States  Government,  partly  to  enable 
that  Government  to  repay  debt  due  to  the  Government  of 
the  Straits  Settlements,  but  chiefly  to  pay  for  large  rail- 
way, harbour,  and  other  public  works  now  in  course  of 
construction  and  about  to  be  constructed  during  the  next 
two  years.  It  is  secured  on  the  general  revenues  and 
assets  of  the  Government  of  the  Straits  Settlements, 
but  an  Act  has  been  passed  in  the  Federated  Malay 
States  pledging  the  repayment  of  the  loan  and  the  loan 
charges  from  the  revenues  of  tlie  latter  Government,  and 
there  is  thus    a  double  -eciaity    behind  the   loan.     The 


principal  will  bo  payablo  at  par  on  Juno  16,  1945,  l)y 
a  sinking  fund  of  not  li.ss  than  one  per  cent,  jior  annum, 
commencing  De«-emUT  1,  1924,  to  Ijo  formed  iii  tliis 
country  un<ler  the  management  of  the  Crown  Agent*, 
who  are  appoint«.>d  trustei«,  but  the  Government  of  the 
Straits  Settlements  will  have  the  <iption  of  re«lemptioii 
at  par  on  or  <ifter  Juno  15,  1935,  on  giving  six  calendar 
mouths'  notice.  The  debt  of  tlie  Straits  Settlements  con- 
.sists  of  (1)  £6,913.352  raised  in  Englaml  in  1907  and 
1910,  the  debt  charges  on  w-hich  are  provider!  by  the 
Singapore  and  Penang  Harbour  Boards  and  by  the  Singa- 
pore and  Penang  Municipalities,  on.  whose  behalf  the 
loans  were  issued  for  the  purposes  of  acquiring  and 
constructing  public  works.  The  iSingapore  Harbour 
Board  alone  provides  £300,000  a  year  to  meet  tliese  debt 
charges.  The  revenues  from  which  the  debt  charges  of  the 
foregoing  loans  are  met  are  .sufficient  for  tlie  i)urij<jse,  and 
are  not  included  in  the  general  revenues  of  the  Colony 
as  shown  in  the  statement  below.  (2)  £5,155,000  raised 
in  England  in  1921,  lieing  the  first  instalment  of  the 
total  loan,  of  which  the  present  issue  is  the  second 
instalment.  (3)  The  debt  contracted  by  the  Straits 
Settlements  for  money  raise<l  by  loan  in  Malaya  during 
the  war  and  handed  over  to  His  Majesty's  Treasury, 
which  in  return  pays  the  interest  on.  and  will  repay 
the  capital  of  the  loans  less  a  comparatively  small  per- 
centage of  interest,  which  represents  a  gift  from  the 
Colony  to  the  Mother  Country,  and  a  debt  wliic-h  amounted 
to  a  little  over  twenty  million  dollars  (£2,333,333)  which 
has  been  raised  locally,  chiefly  to  enable  the  Federated 
Malay  States  to  repay  the  War  Loan.  The  Federated 
Malay  States  will  pay  off  their  portion  of  this  loan  from 
assets  already  held  and  earmarked  for  the  purpose. 
It  will  therefore  lie  .seen  that  the  general  revenues  of  the 
Straits  Settlements  are  lightly  cumbered  by  debt  charges 
which  are  not  recoverable  from  His  ^lajesty's  Treasury 
and  other  sources.  t-The  following  table  shows  the 
revenue,  expenditure,  imports  and  exports  of  the  Straits 
Settlements  from  1911  to  1920,  the  latest  date  for  which 
complete  figures  are  available:  — 


^Imports 

Esports-^ 

Tear 

Revenue 
S 
..  11,409,221 

Expenditure 

S 

9,085,389 

Including  Coin  and  Bullion 

1911 

398,034,421 

341,889,822 

1913 

..  12,912,577 

9,395,102 

450,039,016 

1913 

..  12,397,747 

10.468,618 

484,153,621 

398,929,705 

1914 

..  14,016,982 

10,180,189 

391,373423 

334,126,020 

1915 

..  14,131.691 

10,196,660 

437,460,757 

403,927,822 

1916 

..  17,326,696 

11,046,353 

542.074,924 

1917 

..  19,672,104 

11,369,392 

634,176,8160 

619,773,6930 

1918 

..  23,262,016 

15,966,145 

699,581,2720 

616,475,2400 

1919 

..  34,108,465 

34,901,233 

884,705,757ft 

874,756,230ft 

1920 

..  42,469,620 

39,260,318 

1,270,212,179 

1,024,045,578 

(a)  Does  not  include  coin  or  bullion.    (6)  Includes  coin  and  bullion  of  second 
half  of  year  only. 

The  yield  offered  on  the  current  issue  is  low,  but  the 
stock  is  a  trustee  security,  and  will  probably  go  obove 
par  in  time.     The  li.sts  closed  on  Thursday  last. 

COMPAGNIE  GENERALE  TRANSATLANTIQUE. 

ls,-,ue  at  92i  of  £1,500,000  Six  and  a-Half  jjur  Cent. 
Sterling  Registered  Obligations.  Flat  yield,  £7  Os.  6d. 
per  cent.     Yield  with  redemption,  £7  4s.  3d.  per  cent. 

The  Compagnie  Generale  Transatlantique,  which  is 
the  larges't  French  shipping  undertaking,  runs  passenger 
and  cargo  services  between  the  principal  French  jiorts 
and  the  great  ports  of  the  United  States,  Central 
America,  and  the  Mediterranean.  The  fleet  represents 
494,988  tons,  plus  45,750  tons  under  constmction.  Tlie 
Company  controls  several  subsidiary  navigation  enter- 
prises, including  the  Compagnie  Fran^aise  de  Navigation 
a  Vapeur.  Net  surplus  assets,  after  allowing  for  all 
"obligation"  liabilities  and  the  costs  of  the  present 
issue,  are  £3,565,438,  at  Frs.50  to  the  £.  The  proceeds 
of  the  current  offer  are  required  to  finance  the  purchase 
of  vessels  and  coal  in  England.  The  bonds  will  consti- 
tute the  only  sterling  issue  of  the  Company.  They  will 
be  redeemed  at  par  1)V  a  cumulative  sinking  fund  operat- 
ing from  1927  to  1957.  The  Company  reserves  the  right 
to  cancel  the  whole  or  part  of  the  issue  by  redemption 
at  par  or  purchase  on  the  market  on  any  interest  date 
after  June  1,  1927.  There  are  outstanding  Frs.232,688,000 
in  Obligations,  with  which  the  sterling  Obligations  rank 
pari  passu.  The  Company  undei-takes  not  to  issue 
further  Obligations  without  obtaining  .subscriptions  at  the 
same  time  to  a  reasonable  amount  of  share  capital.  It 
is  proposed  to  issue  Frs.50,000,000  in  shares  as  soon 
;is  a  favourable  opportunity  arises.  The  bonds  now  on 
offer  appear  well  covered  as  to  capital.  It  is  to  be  noted 
that  the  fleet,  excluding  the  "  Paris,"  just  completed, 
stands  in  the  books  at  £4  13s.  6d.  per  ton  (at  Frs.50  to 
the  £),  comparing  with  £15  per  ton  in  the  recent  French 
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shipping  issue.  Tlie  total  annual  Obligation  interest 
will  be  in  the  neighbouihooj  of  £300,000,  wliich  tuni- 
pares  with  annual  profits  of  approximately  £1,000,000 
during  tTie  last  seven  years  (£717,734  in  1920).  Yield- 
ing over  seven  per  cent.,  the  present  issue  is  a  com- 
paratively attractive  investment.  The  lists  will  close  on 
or  before  AVednesday,   May  31. 

SOUTHEND  WATERWORKS  COMPANY. 

Offer  for  sale  by  tender  of  £100,000  Five  per  Cent. 
Iri-edeemabie  Preference  fitock,  at  a  minimum  tender 
price  of  84  per  cent. 

The  Conijiany,  which  was  incorporated  in  1879,  sup- 
plies 135,000  persons  o\er  an  ai-ea  of  approximately 
160  square  miles.  The  issued  share  capital  is  £584,447, 
on  which  dividends  have  been  consistently  paid.  There 
are  also  outstanding  £204,391  in  Preference  stocks.  The 
autliorised  loan  capital  is  £380.000,  of  which  £243,090 
has  been  issued.  The  net  profit  for  1921  was  £27,487, 
which  amply  covers  the  interest  cliarges  on  the  loan 
capital.  At  84'  the  sto<;k  would  give  a  flat  yield  of 
£5  19s.  per  cent.  ;  at  87  the  return  would  be  £5  15s.  per 
cent.  The  permanent  yield  constitutes  the  stock  an 
attractive  investment.  The  final  date  for  tenders  is 
Tuesday,  ilay  30. 

RAND  WATER  BOARD. 

I»sue  of  £400,000  l-'ive  per  Cent.  Inscribed  stock, 
1932-50. 

In  compliance  with  Stock  Exchange  regulations, 
particulars  have  been  advertised  of  an  issue  of  Rand 
Water  Board  stock  recently  placed  through  private 
channels.  The  stock  will  rank  j)ari  passu  with  £3,400,000 
Four  per  Cent,  stock  issued  in  London  in  1905  and 
£622,350  Six  per  Cent,  stock  issued  in  South  Africa  in 
June  1920.  The  proceeds  are  requii'ed  for  financing  the 
completion  of  the  water-supply  scheme.  The  work  will, 
it  is  anticiiJated,  be  completed  by  April  1  next  at  a  total 
estimated  cost  of  £1,525,000,  to  meet  which  loans  have 
already  been  raised  to  the  extent  of  £1,287,500.  The 
service  of  the  Rand  Water  Board's  stocks,  issued  after 
1914,  is  met  by  direct  contributions,  payable  seven  and 
a-half  per  cent,  by  the  South  African  Government  Rail- 
ways and  Hai'bour  Administration,  and  ninety-two  and 
a-lialf  per  cent,  in  equal  shares  by  the  municipalities 
and  gold-producing  mining  companies  within  the  Board's 
area  of  supply.  Debt  charges  are  thereby  independent  of 
the  water  revenue.  The  present  emission  is  repayable  at 
par  on  June  1,  1915,  the  Water  Board  having  the  option 
to  redeem  at  par  in  whole  or  in  part  at  any  time  after 
June  1,  1932,  on  giving  three  months'  notice. 

ELDER  DEMPSTER  &  CO.,  LIMITED. 

Issue  at  par  of  2.000.000  Six  and  a-IIalf  per  Cent. 
"  A  "  Cumulative  Preference  shares. 

In  comi)liance  with  Stock  Exchange  i-equirements  the 
Company  has  advertised  particulars  of  a  private  issue  of 
Six  and  a-Half  per  Cent.  "A"  Preference  shares.  The 
latter  rank  for  capital  and  dividend  after  £425,000  Five 
and  a-half  jjer  Cent.  Cumulative  Preference  shares,  and 
£3,000,000  Six  per  Cent.  Cumulative  Preference  sliares, 
but  before  the  £1,810,000  Ordinary  shares.  Dividends 
are  payable  on  January  1  and  July  1.  The  current  emis- 
sion was  issued  for  cash  at  |)ar,  and  is  fully  paid.  The 
total  issued  share  capital  of  the  Company  is  now 
£7.235,000.  At  par  the  "A"  Preference  shares  give  a 
yield  of  six  and  ahalf  per  cent.,  which  is  attractive  in 
view  of  the  soundness  of  the  security. 

BOROUGH  OF  WANGANUI. 

Issue  of  £122,500  Ten-Year  Beaier  Debentures  at  98. 

Wauganui  is  a  town  and  port  in  the  provincial  district 
of  AVellington,  New  Zealand,  and  in  addition  to  its  local 
industries  of  engineering,  freezing,  and  other  works, 
serves  as  the  port  for  a  large  tract  of  agricultural  and 
pastoral  country.  The  borougli  has  a  population  of  about 
16,000,  a  capital  value  of  £5,503,000,  and  a  rateable 
value  of  £208,000.  The  Bank  of  New  Zealand  is  at 
present  negotiating  the  sale  of  the  above  Debentures  at 
98.  The  loan  ia  issued  to  provide  funds  towards  the 
discharge  of  the  Council's  floating  indebtedness,  at 
piesent  amounting  to  £140.000.  Subject  to  existing 
loans,  the  emission  is  a  direct  obligation  of  the  Borough, 
and  is  also  secured  by  a  siiecial  rate  of  10<1.  in  the  £ 
on  the  annual  rateable  value  of  all  rateable  projierty 
within  the  Borough.  The  loan  is  free  from  all  New 
Zealand  taxes  to  holders  domiciled  outside  New  Zealand. 
A  sinking  fund  of  one  and  a-half  per  cent,  per  annum 
will  be  provided.     The  present  debt  of   the  Borough   is 


£792,902,  of  which   £88,590   is   represented   by  gasworks- 
and  £246,980  by  tramways  and  lighting  plant.     Though 
not   a  trustee  security,  the  stock  is  an  attractive  invest- 
ment at  98. 
MAGASINS  DU  LOUVRE  (PARIS  AND  LONDON),  UNITED. 

Issue  at  85^  of  £350,000  Six  per  Cent.  'Thirty-Year 
First  Mortgage  Debenture  stock.  Flat  yield,  seven  per 
cent,  per  annum. 

In  compliance  with  Stock  Exchange  regulations,  the 
Company  has  advertTsed  particulars  of  a  private  issue 
of  Debenture  stock.  The  Company  has  been  formed  to 
carry  on  in  England  the  business  of  drapers,  furnishers, 
and  general  storekeepers  on  similar  lines  to  the  "  Societe 
du  Louvre"  of  Paris,  wliicli  guarantee  unconditionally 
the  principal  and  interest  on  the  above  Debenture  stock. 
The  share  capital  is  £400,000  in  400,000  £1  shares,  2s.  6d. 
paid,  subscribed  at  par.  The  Debenture  stock,  which  is 
limited  to  £380,000,  will  be  repaid  on  or  before  May  1952 
by  an  annual  cumulative  sinking  fund  commencing  in 
1925.  The  sinking  fund  will  be  appFied  in  redemi)tion  at 
par  or  purchase  under  par.  The  stock  is  specifically 
mortgaged  on  an  underlease  of  Crown  land  in  Oxford 
Circus,  on  which  a  building  costing  £200,000  has  been 
erected,  and  a  further  underlease  on  an  adjacent  site  to 
be  yet  acquired.  The  comparatively  low  share  capital, 
and  the  fact  that  the  business  has  yet  to  be  developed, 
imparts  a  speculative  character  to  the  Debenture   stock. 

Z-  NEW  CROSS  KUJEMA,  LIMITED. 

Issue  at  l)ar  of  50,000  Prfferrcd  Ordinary  shares  of 
£1  each,  entitletl  to  a  non-cumulative  dividend  of  eight 
per  cent,  per  annum,  plus  two-thirds  gf  the  remaining 
divisible  profits. 

Formed  in  February  1920,  the  Company  is  building 
a  cinema  in  New  Cross  Road,  Deijtford.  The  issued 
capital,  including  that  now  on  offer,  'is  £96,200— £96,000 
in  Preferred  Ordinary  shares  and  £200  in  Is.  Deferred 
shares,  all  of  which  have  been  issued  for  cash.  Total 
annual  profits  are  estimated  to  be  sufficient  to  provide 
a  dividend  of  thirty  per  cent,  on  the  Preferred  Ordinary 
shares.  Such  a  high  return  cannot,  of  course,  be  ob- 
tained on  a  reasonably  safe  investment,  and  the  appeal 
of  the  current  issue  should,  therefore,  be  confined  to  those 
directly  acquainted  with  the  enteri:irise, 

ISSUES  TO  SHAREHOLDERS. 
MoDDEii  B. — The  Central  ZMining  and  Investment 
Corporation,  Limited,  having  purchased  from  the  Cus- 
todian of  Enemy  Property  the  ex-eneniy  shares  of 
this  Company,  has  arranged  with  the  board  of 
this  Company  to  offer  to  shareholders  at  the  price  of 
£1  7s.  per  share  (being  the  price  paid  by  it).  All 
expenses  incidental  to  the  transaction,  including  a  com- 
mission of  5  per  cent,  payable  to  the  Central  Minijig  and 
Investment  Corporation,  Limited,  will  be  paid  by  the 
Company.  Shareholders  registered  at  the  close  of 
business  on  June  6,  1922,  or  being  holders  of  share 
warrants  to  bearer  (provided  that  no  application  has 
already  been  made  elsewhere  iu  respect  of  said  shares), 
are  now-  oHered  the  shares  in  tlie  proportion  of  one  share 
for  every  complete  twelve  shares  held,  at  the  price  of 
£1  7s.  per  share,  payable  in  full  on  application.  The 
share  transfer  books  of  the  Company  will  lie  closed  from 
June  7  to  June  14,  both  days  inclusive.  As  the  current 
market  price  of  Modderfontein  Bs  is  in  the  neighboiu- 
hood  of  33s.,  the  offer  is,  of  course,  attractive 

New  ;\1odi)EB. — The  Central  Mining  and  Investment 
Corporation,  Limited,  having  purchased  from  the  Cus- 
todian of  Enemy  Property  the  ex-enemy  shares  of  this 
Company,  has  arranged  with  the  board  of  this  com- 
pany to  offer  to  shareholders  at  the  price  of  £3  6s.  3d. 
per  share  (being  the  price  paid  by  it).  All  ex- 
l)enses  incidental  to  the  transaction,  including  a  com- 
mission of  five  per  cent,  payable  to  the  Central  Mining 
and  Investment  Corporation,  Limited,  will  be  paid  by 
tills  Company.  Shareholders  registered  at  the  close  of 
business  on  June  6,  1922,  or  being  holders  of  share 
warrants  to  bearer  (provided  that  no  application  has 
already  been  made  elsewhere  in  respect  of  said  shares), 
are  now  offered  the  shares  in  the  proportion  of  one  share 
for  every  complete  five  shares  held,  at  the  price  of 
£3  6s.  3d.  per  share,  payable  in  full  on  application.  The 
share  transfer  books  of  the  Company  will  be  closed  from 
June  7  to  June  14,  both  days  inclusive.  The  shares  are 
quoted  on  the  market  around  £3  17s.,  thus  showing  » 
profit  of  about  lis.  per  share  to  subscribers. 

TAxu.txYiKA  Concessions.  -750,000  Ten  per  Cent.  £1 
Cumulative  Preference  shares  at  22s.  each,  convertible 
into  Ordinary  shares  within  five  years. 
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PENDING  ISSUES. 

ASTOFACASTA  XiTU.ur  -  £500,000  Six  an.l  a-llalf  ikt 
<  -lit.  First  Mortgngo  D.luMiUiro.s  at  97^. 

(I'ovKRNMEXT  OF  BRITISH  tiuiANA. — £1.000,000  in  Kivo 
,11.1  a-Half  per  Cont.  IhhuIs,  1942-72.  Tlio  loan  will  not 
Ih>  a  trustee  investment. 

Patiaia  State  Railways— £570,000  Six  per  Cent. 
Twenty-fivi^Year   Dolientinvs   at  95. 

BoBiiY  ANn  Company. -  £50.000  Six  per  (Viit.  Cunnila- 
tive  rreference  shaivs  and  £100.000  Soven  anil  a-Half 
i»'r  Cent.  Cunmlative  Prefornxl  Onlinary  shares,  both 
.1  par. 

Mr.N-iciPALiTT  OF  KicE.— A  loan  of  £1,000,000  is  being 
^rrangotl. 

Mapras  Electric  Scpply.— £200.000  Seven  per  Cent. 
PelK>ntiirfts  at  95. 

Joseph    Xathax   v^-    Co.— £250.000    Seven   per   Cent. 
I'l^ferred  shares  at  par  to  sliareholJers. 
RESULTS.  &c. 

Chakgecrs  Reunis. — Between  eighty  and  ninety  per 
.vnt.  of  the  issne  of  £1.000.000  Six  and'a-Half  per  Cent. 
b«>n<ls  had   to   bo  taken  uj)  by  the  underwritei-s. 

Straits  Setti.eme.nts. — It  is  exp(Hte<l  that  the  under- 
-«Titei-s  of  the  Straits  Settlements  Io.th  will  be  left  with 
about  seventv  iht  eeiit.  .'f  tlie   i.-isue. 


LoN'DOX  .\ND  Berux  NVorking-class  Rents,  1914 

M)  1922. — There  is  in  Germany  no  system  of  local 

v.ixation  based  on  the  rental  value  of  a  dwelling,  the 

bulk  of  the  cost  of  local  government  being  defrayed 

out  of  the  proceeds  of  separate  income  tax  levied  by 

■':f  local  authority.       While,  therefore,    the    British 

iisan"s  rent  comprises  local  rates,  that  of  the  German 

artisan  does  not.     Before  the  War   a    working-class 

rental  so  high  as  10s.  weekly    (including   rates)  was 

r\re  in  this  country  outside  the  London  area,  where  a 

iir-roomed  dwelling  was  procurable  at  that  figure. 


In  Berlin  before  the  War  a  skilled  workman's  flat  very 
seldom  exceeded  three  rooms  (two  living  rooms  and 
a  kitchen.  This  is  still  the  case.  The  average  cubic 
content  of  a  room  in  a  typical  tenement  in  Berlin  is, 
however,  appivciably  greater  than  in  a  London  dwelling 
of  flTe  same  type.  A  comparison  between  a  four- 
roomed  dwelling  in  London  and  a  three-roomed  dwelling 
in  Berlin  may  therefore  be  considered  legitimate  foi- 
present  purposes:  — 

Weekhj  Rntt. 
London  (4-roomed  dwelling) : 

In  1914  10s.* 

In  1922  los.* 

Berlin  (3-roomed  dwelling  with  larger  rooms): 

Marks. 

In  1914  lot 

In  1922  25.51 

*  Calculated  from  figures  supplied  by  town  clerks 
and  other  officials  of  boroughs  and  urban  districts  in 
the  London  area. 

t  The  present  Berlin  rent  of  25.5  marks  is 
obtained  by  increasing  the  pre-War  rent  by  70  per 
cent,  (the  maximum  permissible  under  local  regulations 
recently  issued  in  pursuance  of  a  law  in  force  since 
the  beginning  of  1922. 

But  of  the  London  worker's  rent  about  23.   5J. 
in  1914,  and  about  4s.  8d.  in  1922,  consisted  of  rates. 
If,  therefore,  the  comparison  be  confined  to  the  rent 
element  in  both  cases  it  would  be  as  follows:  — 
London. 

In  1914        7s.  7d. 

In  1922         10s.  4d. 

BsrJin.  Marks. 

In  1914 15 

Tti  1992    ... 25.5 


COMPANY 

REPORTS 

ANALYSED. 

Net 

Deb. 

Pref. 

Or.; 

.Div. 

Carry-forward 
Placed  to                    Tiic(-(-) 

'     Previons  Years 

Xet 

Ord. 

Name  of  Company 

Year 
ended 

Proat* 
£ 

Int. 
£ 

.Div. 

£ 

Reserve 

£ 

Arat.  or  (B 
£ 

ec.(— ) 

Profit 

Div. 

% 

£ 

£ 

£ 

/O 

Brawerfes  and  DUtilleri 

5, 

Chestrri  Prrwprv 

.    31 '3 '22 

iii,.io.': 

7.791t.f. 

7.670t.f. 

15Jt  f. 

48,515 

30,000.'. 

.59,836 

+ 

13,029 

9,1,244 

15{t.f. 

Morstor.  Thomjison  *  Evershea   31,3,22 

77.152 

14,800 

14,290 

I5t.f. 

45,069 

— 

31,503 

+ 

2,993 

80,012 

1.5tf. 

Silvfj  Sprim;  Brewery  ... 

.  31,12/21 

Dr.1,512 

1,143 

— 

— 

— 

— 

Dr.1,914 

— 

2,656 

2,776 

— 

Commercial  and  Indoatrial — 

Armitacc  (Sir  Elkanah) 

.       1  'i  '22 

Dr.18,828 

_ 



10 

25,000 

^^.2^400 

lt,lS7 

— 

10,005 

46,471 

13 

BoUticls 

1./4/23 

f«,236 

2,625t.f. 

3,150t.f. 

3Jt.f. 

4,550 

9,102 

— 

2,089 

9,517 

4-9t.t. 

British  Oil  and  Cako  Mills      . 

.  31/12/21 

353,998 

25,415 

40.871 

10 

250,000 

25,000 

25,41 8E 

-1- 

2,712 

469,879 

15 

British  Thomson  Houston 

11/12/21 

419.251 

119,^46 

lOS.Ofl'Jt.f. 

6t.f. 

170,000 

100,000 

330,704 

+ 

4.812 

260,470 

6t.f. 

ClaT  (Hrnry)  &  Bock   ... 

.  31/1S/21 

Dr.12,208 

10,200 

13,,560 

. — . 

— 

— 

47,009 

— 

35,968 

69,287 

50 

Eastman  Kodak  Co.  of  New 

Jerscv 

.  31/12/21 

2,908,425 

— 

76.276 

30 

1,639,638 



11,983,920 

-1-1,192,310 

3,?28,0S5 

30 

Everitt  TVllen) 

.    31/3/22 

17,82,1 

.3.978 

6.000 

7it.f. 

7,200 

4fi9 

4.7U 

+ 

17V 

— 

— 

Hr»7ell.  Watson  A:  Viney 

.    .31/3/22 

30,171 

S82».f 

4,2not.f. 

7-4t.f. 

20,970 

— 

22,380 

+ 

4,619 

40,813 

lOt.f. 

Hill  (P..  &  J.1 

.    31/3/22 

14,088 

1,897 

4.750 

5 

6,548 

, — 

4,850 

+ 

892 

14,338 

i 

Mirrlc€S,  Bickerton  -t  Pay 

.    31/3/22 

Dr.l  0,552 

— 

2,733t.f. 

31t.?. 

8,750 

Dr.10,525 

2,958 

— - 

11,511 

10,218 

— 

KationaJ  Drug  &  Chemical  Co  of 

Canada 

.    31 /I  .'22 

43,351 

_ 

■44,811 

__ 

._. 



20,051 

— 

1,490 

41,221 

— 

Siemens  Brothers 

.  31/12/21 

129,333 

67,139 

15,000 

lOt.f. 

150,000 

— 

334,112 

— 

103,106 

— 

— 

Fiaancialf  Land  and  Investment — 

City  of  Londoa  Rw!  lYopcrtv  . 

.  12  ■)  22 

S33,36G 

13,726 

17, 138 

lOt.f. 

200,000 



45,361 

+ 

2,201 

187,833 

31t.f. 

Ttaasraal    Estates    i    Defclop- 

• 

ment     

.  31/12/21 

56,577 

— 

— 

2}t.f. 

21,041 

„ 

8,057 

+ 

1,936 

26,725 

2i 

Finaacial  Tnuts— 

Invesunent  Trust  Corporation 

1/5/22 

239,257 

50,000 

4S,000 

lOJt.f. 

84,  .500 

—  " 

109,039 

+ 

26,757 

191,4.50 

14 

Hining— 

Iranboe  Gold      

31.12/21. 

41,988 

— 

n 

45,000 

— 

6,400 

— 

3,012 

65,725 

f'i 

Nitnte— 

ilbuan  Nitrate 

.  31 '12/21 

2,929 





40 

200.00P 

— 

494,331 

— 

197,071 

790,693 

75 

Tarapaca  &  TocopiUa   .. 

.  31/12/21 

3K,4C4 

— 

— 

7t.f. 

14,000 

— 

88,773 

-t- 

26,464 

69,235 

7t.f. 

RaOwara  (Foreirnl  — 

G  rcat  Sourhem  of  Spai  n . . . 

.31/13,121 

Dr.10.756 

21.000 

. 



— 

D  -^s^sgs 

Dr.9.;39 

— 

9.259 

Dr.l  7,030 

*- 

ta  fiaaira  &  Caracas    ... 

.  31/12  21 

45,355 

1S.500 

— 

8 

28,000 

— 

531 

-^ 

l,Hi 

60,466 

8 

Mtrate  Producers'  Steamship   . 

.    30;  122 

52,8 -.9 

15t.f. 

23.445 

29,414 

-1- 

29,414 

2.51,271 

lol.f. 

Boyal  Mail  Steam  Packet 

.31/12,21 

CI  4, 599 

218,000 

103,-500 

6 

",00,000 

— 

103,927 

6,901 

922,223 

fl-2 

Taa.  CaSec  and  Robber 

_ 

Anglo-American     Direct     Tea 

Trading           

.  30  11  21 

60,218 

. — . 

24  814 







3,505 

+ 

35,403 

Dr.66,562 

— 

Carnarvon  (SeLiniror)  Kubljer   . 

.  ?1/12^21 

8,792 

700 



. 



14,633 

+ 

8,092 



— . 

Con-^lidated  Tea  &  Lands      . 

.  30/11/31 

152,417 

24,7.50 

78.000 

10 

60,000 



1H9,464 

10,333 

Dr.338 

— 

Daneelin^  Co 

.  31/12/21 

7,645 

— 

— 

.5 

6,771 

— 

1,875 

+ 

874 

Dr.l  ,623 

-i 

Bast  Indian  Tea  &  Produce 

.  31/12/21 

7,823 

7.173 





Dr.4,029 

Dr.70,4?9 

+ 

4,679 

Dr.79,706 

Oinsia  Tea          

.  31/12/2X 

2,865 

— 

_ 

2-8t.f. 

694 

no 

+ 

2,171 

— 

— 

Halejn  Tea          

.  31/12/21 

«,515 

— 



__ 

Dr.4,335 

6,513 

Dr.l  1,397 

— 

Jaipur  Tea          

.  31/12/21 

10,563 

— 

— 

12 

7.200 

5,000 

4,338 

— 

1,638 

Dr.15,317 

2if.f. 

Kajian  Devan  Hills  Produce 

.  30/11/21 

76,096 

— 

33,(K»0 

7 

52,500 

57,150 



9,405 



Lebong  Tea         

.  31/12/21 

12,207 



15 

9,648 

^ 

7,104 

-1- 

2,358 

Dr.5^18 

10 

Lnbok  Kubber 

.  31/12/21 

Dr.3,657 

. 





179 

3,657 

— . 

Malacca  Rubber  Plantations    . 

.  31A2/21 

Dr.18,027 

23.910 









Dr.15,221 



41,937 

8,667 

— 

Pabboian  Tea 

.  31/12/21 

«1,S38 

— 



35 

35,000 

10,000 

58.133 

+ 

10,838 

10,196 

25 

Sou'h  Pcrak  Rubber     ... 

.  30/11/21 

199' 

36C 



2.628 

137 

._ 

— 

Stmcei  Sala-ic  EiibbT    ... 

.  31/12/21 

5,367 

. 

10 

7,000 

. 

8,546 



1,63.3 

5,613 

10 

United  Soa  Btton?  Rubber 

.  31  12,21 

39,549 

— 

— 

15 

10,000 

41,391 

-r 

4,824 

19,534 

12J 

Trammra  and  Omnibni 

[ — 

Anclo-.^rgentine  Tnimwavs      .. 

.  31;12  21 

836,176 

532.C99 

313,500 







6.032 

^- 

9,853 

1,129,911 

— 

Shanghai  Elf<-tT-ic  Construction. 

.  31, 12  21 

96,846 

— 

— 

SO 

S0,'.»'>0 

20,000 

6,261 

— 

3,15  -J 

114,637 

20 

•  Aiter  allowing  io: 

ta3:ation  and  depreciati 

on.          A  Plus  !;.;,0'H) 

o  employ 

E  After  placin 

S  riO.O'JO  to  .-Sta 

a  I'eusio 

a  Fund. 

NOTF.— Secretartea  of  pnbUe  companies  are  pespeetfUlly  reouested  to  fopward  reports  and  aeeoonu  as 

tliey  appear  for  Ineluslon  In  the  above  table. 
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CHICAGO  &  NORTH  WESTERN  RAILWAY  CO. 

SIXTY-SECOND      ANNUAL      EEPOET  — YEAR     ENDING    DECEMBEE    31,     1921. 


To  the  Stockholders  of  the 

Chicago  and  North  Western  Itailway  ComjHiny. 

The  board  of  directors  submits  lierewith  its  report  of  the 
operations  and  affairs  of  the  Company  for  the  year  ending 
December  31,  1921. 

Average  mileage  of  road  operated,  8,402. '-'S. 
Operating  Tterenucs— 


Freight 

Passen^r 

Other  Trurisportatii 
Incidental 


895,687,013  m 
33,770.081  94 
12,924,937  70 
2,393,442  69 


Operating  Expenses  (89.17%  of  Operating  Kevenncs) 

Net  Revenue  from  Railway  Operations  

Railway  Tax  Accruals  (5.85%  of  Operating 

Revenues) ?S,4ri4,087 

Uncollectible  Railwaj'  Revenues 18,077 


Sl«,775.475 
129,091,427 


r,201,S83  06 
5C0,745  68 


3308,101 

92 

Dr.324,993 

93 

2,r.77.208 

00 

20,726  11 

1,091,344 

65 

514,705 

33 

11,218,007 

73 

599,243 

73 

81,567,650  00 

7.257,625 

00 

E  ailway  Operating  Income        

Equipment  end  Joint  Facility  Rents — Xet  Debit 


Net  Eailway  Operating  Income 
Kon-opei*ating  Income : 

Compensation  for  Lease  of  Eoad  to  U.S. 

Government       '.         .* 

Rental  Income      

Dividend  Income 

Income  from  Funded  Securities 
Income  fi*om  Unfunded    Secorities    and 
Accounts,  and  other  Items 

Gross  Income   ' 

Deductions  from  Gross  Income: 

Rental  Papaients  

Interest  on  Fimded  Debt         

Other  Deductions  

Ket  Loss  

Dividends  : 

7%  oa  Preferred  Stock 

6%  on  Common  Stock  ..:        

Balaftce,  Loss  for  the  Year 


GENERAL  REMARKS. 

In  the  last  annual  report  it  was  stated  that  the  account 
with  the  Director-General  of  Railroads  for  the  period  of 
Federal  control  had  not  then  been  settled.  During  the  early 
part  of  the  year  1921  the  Company  received  cash  payments 
on  this  account  totalling  $9,000,000.  and  in  September  1921, 
under  authority  of  the  board,  a  final  .settlement  was  made 
under  which  the  Company  received  $6,500,000  in  cash.  The 
settlement  was  in  full  for  all  claims  of  the  Director-General 
against  the  Company  for  expenditures  made  by  him  for  addi- 
tions and  betterments,  liabilities,  and  e.xpenses  paid  and  all 
other  transactions  payable  by  the  Company  under  the  provi- 
sions of  the  contract,  and  for  all  claims  of  the  Company 
against  the  Director-General  for  balance  due  on  compensation, 
cash,  and  other  assets  taken  over  or  collected  by  him,  defi- 
ciency in  material  and  supplies,  road  and  equipment  retired, 
accrued  depreciation,  under-maiutenance,  &c. 

With  this  settlement  the  Company  is  in  nowise  indebted  to 
the  United  States  Government  for  matters  growing  out  of  or 
incident  to  Federal  control. 

Tlie  settlement  of  the  accounts  under  the  guaranty  provi- 
sions of  the  Transportation  Act,  1920,  has  not  been  made.  All 
reports  and  information  requested  by  the  Inter-State  Com- 
merce Commission  to  enable  it  to  determine  the  amount  due 
have  been  furnished,  and  it  is  expected  that  this  matter  will 
be  closed  out  in  the  near  future. 

The  effect  of  the  War,  and  the  attendant  high  level  of 
prices  and  wages,  still  exercise  an  influence  of  the  greatest 
importance  in  keeping  operating  expenses  at  an  abnormally 
high  level.  Some  reduction  has  been  possible.  Effective 
July  1,  1921,  the  United  States  Railroad  Labour  Board  pro- 
mulgated an  order  creating  a  scale  of  wages  which  averages 


about  eleven  and  a-half  per  cent,  lower  than  the  scale  esta- 
blished by  h  in  1920.  This  new  scale  was  accepted  and  put 
into  effect  by  the  Company  in  every  particular,  and  the  reduc- 
tions were  accepted  by  the  employees.  The  Company  likewise 
made  proportionate  reductions  in  the  wage  scales  of  such 
of  its  employees  and  subordinate  officials  as  were  not  embraced 
in  the  order  of  the  Labour  Board. 

These  reductions  in  wage  scales  were  not,  however,  suffi- 
cient to  fully  offset  declining  revenues,  and  further  reductions 
in  pay  rolls  were  necessary,  and  were  brought  about  by  re- 
ducing forces. 

The  total  amount  included  in  operating  expenses  during 
the  year  for  labour  was  $77,844,144,  This  compares  with 
$100,550,396  included  in  the  year  1920.  This  railway  com- 
pany, along  with  practically  every  other  in  the  United  States, 
is  at  the  present  time  before  the  Labour  Board  seeking  t  j 
secure  further  reductions  in  the  wage  scales  of  employ..  ■ 
At  the  present  time  the  average  wage  scale  is  sixty  per  cent. 
above  that  of  1917. 

The  year  1921  was  a  year  of  widespread  business  depres- 
sion, which  naturally  had  its  effect  upon  the  affairs  of  your 
Company.  Manufacturing  and  merchandising  throughout  the 
country  declined  greatly,  and  as  a  result  the  trathc  in  manu- 
factured products  and  in  raw  materials  used  in  their  manu- 
facture was  reduced  correspondingly. 

The  volume  of  iron  ore  traffic  handled  declined  from 
13,978,103  tons  in  1920  to  3,607,582  in  1921,  a  loss  of  74.19  per 
cent.  The  volume  of  bituminous  coal  handled  declined  from 
10,254.478  tons  in  1920  to  6.235.916  tons  in  1921.  a  loss  of 
39.19  per  cent.  During  the  year  1920  these  two  items  con- 
stituted forty  per  cent,  of  the  tonnage  shipped  over  the  road. 
Forest  products  declined  from  6,883,662  tons  in  1920  to 
5,288,176  tons  in  1921.  a  loss  of  23.18  per  cent.  The  volume 
of  manufactured   products   declined   from   11,233,090  tons  in 

1920  to  7.225,477  tons  in  1921,  a  loss  of  35.68  per  cent.  Pro- 
ducts of  agriculture  moved  in  greater  volume  during  the  year 

1921  than  in  1920;  the  total  tonnage  in  1920  was  7.418.564, 
and  this  was  increased  to  7,767.958  in  1921.  or  4.71  per  cent. 
This  increase  was  due  almost  entirely  to  the  great  increase  in 
the  amount  of  corn  marketed  during  the  year  1921.  Animals 
and  animal  products  decreased  slightly,  from  2.353.186  tons 
in  1920  to  2.194.666  tons  in  1921.  ^ 

While  the  products  of  agriculture  are  an  important  ele- 
ment of  traffic,  and  while  the  volume  increased,  the  total  ton- 
nage was  only  7,418,564  tons  in  1920,  compared  with  52.856,643 
tons  of  other  traffic,  so  that  the  gain  in  tonnage  of  agricultural 
products  was  insignificant  in  comparison  with  the  losses  in 
ore,  coal,   forest  products,  and  manufactured  products. 

Due  to  the  reduction  in  traffic  handled,  substantial  reduc- 
tions in  operating  costs  were  effected,  but  it  was  impossible  to 
reduce  the  operating  costs  in  proportion  to  the  loss  of  traffic. 
The  total  loss  in  tonnage  was  34.92  per  cent.  Freight-train 
miles  were  reduced  15.73  per  cent.  ;  freight  switching  locomo- 
tive miles  were  reduced  25.45  per  cent.  ;  loaded-car  miles  were 
reduced  20.92  per  cent.  :  while  empty  freight-car  miles  were 
reduced  less  than  1  per  cent. 

The  kinds  of  traffic  which  suffered  the  heaviest  loss  were 
of  the  character  that  can  be  loaded  most  heavily  and  handleil 
with  the  least  amount  of  station  service.  Proper  service  de- 
mands that  trains  be  run  at  sufficiently  frequent  intervals, 
regardless  of  whether  or  not  they  can  be  loaded  to  capacity. 
Owing  to  fhe  fact  that  the  volume  of  agricultural  products 
remained  normal,  whereas  the  movement  of  other  products 
declined  from  twenty-five  per  cent,  to  fifty  per  cent.,  the 
traffic  was  unbalanced,  and  this  contributed  to  the  empty-car 
mileage  in  a  very  marked  degree,  and  the  relation  of  empty- 
car  miles  to  the  total  rose  from  thirty-three  per  cent,  in  1920 
to  thirty-eight  per  cent,  in  1921. 

Passenger  traffic  likewise  declined,  not,  however,  as  much 
in  proportion  as  the.  decline  in  freight  traffic.  The  total 
numljfr  of  passengers  carried  dropped  from  40.692.627  in 
1920  to  35,685.702  in  1921,  a  loss  of  12.3  per  cent. 
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On  March  19,  1921.  an  explosion  occurred  in  tho  t'uin- 
Miiy's  Cluiagii  teniiiiml  elt-vator,  a«  a  r<>8iilt  of  which  it 
was  seriously  ilaiiingi-d.  As  soon  .«s  the  grain  contained 
therein  could  be  salvaged,  and  the  debri.i  clears!  away,  the 
work  iif  rwtoration  was  started.  More  complet*  details 
cono«>rnin(;  the  matter  are  cmltained  in  the  re|>ort  in  the 
remarks  jwrtaining  to  construction  and  maintenance.  Under 
the  rules  of  the  Inter-State  Commerce  Commission,  the  cost 
of  replacement  of  this  property  is  chargealile  to  income 
account :  therefore  such  expenditures  made  during  the  year, 
amounting  to  S957.824.37.  are  included  in  the  item  "Rental 
Income,"  as  shown  herein,  thereby  reducing  the  net  income 
for  the  year  by  that  anioiiiit. 

PENSIONS. 

During  the  year  177  employees  were  retired  from  the 
service  of  the  Company  and  granted  pensions.  Of  tliese 
retirements  eighty-two  were  on  account  of  employees  having 
reached  the  age  of  seventy,  and  ninety-five  were  on  account 
of  employees  having  suffered  permanent  phy.'sical  disability. 

On  December  51,  1921,  there  were  1,190  retired  employees 
receiving  pensions.  The  average  monthly  pension  in  force 
on  that  date  was  S32.80.  The  amount  paid  in  pensions  during 
the  year  was  $439,922.96. 

Since  the  inauguration  of  the  pension  system  the  total 
payments  made,  from  January  1,  1901,  to  December  51,  1921, 
was  $4,245,955.34. 

FEDERAL  VALUATION. 

The  work  of  valuation  of  the  property  by  the  luter-State 
Commerce  Commission  has  progressed,  but  has  not  been 
completed.  The  engineering  report  of  the  Commission  has 
been  finished,  but  has  not  been  served  upon  the  Company. 
The  Land  and  Accounting  Sections  have  not  completed  their 
work,  and  it  is  anticipated  that  it  will  be  a  considerable 
time  before  a  tentative  final  valuation  will  bo  completed 
and  served.  During  the  year  1921  $593,920.13  was  expended 
by  the  Company.  Since  the  commencement  of  this  work 
$2,154,856.07  has  been  expended  on  it  by  the  Company. 

CONSTRUCTION  AND  MAINTENANCE  DURING  THE 
YEAR  1921. 

Expenditures  for  construction  were  held  to  the  minimum 
necessary  to  provide  for  the  most  urgent  demands.  This  was 
because  of  the  continuing  high  cost  of  labour  and  material. 
The  following  were  the  principal  items  of  work  carried  out 
during  the  year  : — 

Chicago  Terminal  Elevator.— The  explosion  of  March  19, 
1921,  caused  damage  to  various  parts  of  the  structure  above 
the  foundation  throughout  the  entire  main  building,  as  well 
as  adjacent  buildings.  At  the  time  of  the  explosion  approxi- 
mately seven  million  bushels  of  grain  were  in  the  elevator. 
As  soon  as  the  operators  were  able  to  remove  this  grain 
the  work  of  reconstruction  was  begun,  and  it  has  progressed 
at  favourable  speed,  and  the  elevator  will  be  in  shape  to 
receive  grain  this  season. 

Clinton,  Iowa. — During  the  fall  work  was  resumed  on 
the  grade  separation  project  by  commencing  construction  of 
a  subway  in  Fourth  Street,  carrying  the  tracks  of  the  Chicago 
and  Xorth  Western,  Chicago,  Burlington  and  Quincy,  and 
the  Chicago,  Milwaukee  and  St.  Paul  Railways.  This  is  of 
concrete  construction.  The  excavation  work  and  a  large 
portion  of  the  concrete  retaining  wails  and  abutments  have 
been  completed. 

Kenosha,  Wisrotifin. — The  work  of  building  a  viaduct 
over  the  tracks  leading  to  the  .Simmons  Company  and  the 
Bain  Wagon  Company  plants,  which  is  being  carried  out  in 
conjunction  with  the  construction  by  the  City  of  Kenosha 
of  a  new  bridge  over  the  river  at  Main  Street,  was  carried 
forward  and  the  viaduct  proper  was  completed. 

Sacine,  Wisconsin. — As  a  result  of  the  project  being 
carried  forw-ard  by  the  City  of  Racine,  involving  the  straight- 
ening and  widening  of  Sixth  Street  and  the  rebuilding  of 
a  new  city  bridge  to  carry  Sixth.  Street  over  the  Root  River, 
the  Company  was  required  to  rebuild  its  subway  at  Sixth 
Mreet.  The  plan  required  the  construction  of  a  new  abnb- 
ment  at  the  north  end  of  the  subway  and  the  moving  and 
lengthening  of  the  present  span.  About  fifty  per  cent,  of 
the  work  was  finished  during  the  year.  The  City  of  Racine 
will  J*?  about  eighty  per  cent.,  of  the  cost  of  the  work. 


Cliicaijo,  lllinoi.'. — Additional  facilities  in  the  Eric  Street 
coach  yard,  consisting  of  a  two-storey  brick  building,  22  by 
102  feet,  to  provide  quarters  for  car-repairers  and  coach- 
cleaners,  a  brick  oil  house,  20  by  30  feet,  and  a  concrete 
wheel  pit  were  provided,  5,000  lineal  feet  of  additional 
coach-storage  tracks  wero  also  added  to  the  yard, 

Chicago,  Illinois. — A  new  steam-heat  plant  to  serve  the 
Wells  Street  Annex  building  and  tlio  American  Railway 
Express  Company  building  was  installed  in  the  ba.ieracnt  of 
the  Ajinex  building.  Heat  was  formerly  secured  for  these 
buildings  from  the  old  power-house  at  Kinzie  and  Kings- 
bury Streets.  A  saving  of  about  fifty  per  cent,  in  operating 
cost  will  result. 

Proviso,  Illinois. — The  wooden  floor  and  trestle  approaches 
of  Bridge  16^,  carrying  a  highway  over  Proviso  yard,  were 
destroyed  by  fire  in  August  1921.  The  structure  was  re- 
stored. The  work  consisted  of  building  950  lineal  feet  of 
pile  trestle  approach  and  providing  a  new  floor  for  the  steel 
structure  810  feet  in  length. 

Ashland,  Wisconsin. — The  840-feet  extension  to  Ore  Dock 
Xo.  5,  referred  to  m  the  last  anniuil  report,  was  completed. 
This  extension  is  of  timber  construction  of  the  same  charac- 
ter as  the  existing  dock,  and  adds  140  pockets  to  the  dock, 
making  its  total  capacity  340  pockets. 

West  Chicago,  Illinots. — A  modern  mechanical  coaling 
chute  of  300  tons  capacity  was  "built  to  replace  the  former 
coaling  chute,  which  was  destroyed  by  fire. 

Casper,  Wyoming. — Approximately  13,000  feet  of  storage 
tracks  were  built  to  provide  additional  storage  room  for 
oil-tank  cars,  so  as  to  care  for  additional  business  of  the 
refineries  located  at  this  point.  The  capacity  of  this  addi- 
tional track  is  300  cars. 

During  the  year  the  following  important  bridges  were 
constructed  : — 

Fremont,  Nebraska. — Bridge  B-8  :  Eight  additional  con- 
crete piers  were  built  to  replace  present  pile  piers. 

Owank-a,  S.  Z).— Bridge  1888  :  60  foot  single-track  shallow 
through  plate  girder  on  concrete  piers,  replacing  four  spans 
of  twenty-three  span  pile  bridge.     Substructure  completed. 

Oral,  S.  Z>.— Bridge  H-87  :  85- foot  single-track  deck-plate 
girder,  with  concrete  slab  deck  on  concrete  abutments  to 
replace  eleven-span  pile  bridge.      Substructure  completed. 

Ida  Grove,  7ou,a.— Bridge  1290  :  90-foot  single-track 
shallow  through  plate  girder  span  on  pile  piers.  Three- 
span  pile  bridge  to  replace  a  126-foot  through  Howe  Truss 
span  and  two  pile  piers.     Substructure  completed. 

Ilattle  Creek,  7oit,-«.— Bridge  1310  :  90-foot  single-track 
shallow  through  plate  girder  span  on  pile  piers  and  three- 
span  pile  bridge  to  replace  126-foot  Howe  Truss  span  and 
two  pile  piers.     Substructure  completed. 

Wausau,  Wisconsin — Bridge  D-57-B  :  Second-hand  steel 
spans  on  cylinder  piers  and  concrete  abutments  to  replace 
Pony  Howe  Truss  spans  on  timber  and  pile  approach.  Sub- 
structure completed. 

Woodbine,  Zoica.— Bridge  920^  :  60-foot  double-track 
shallow  through  plate  girder  span  on  concrete  abutments, 
replacing  two-span  pile  bridge,  two-span  deck-plate  girder 
and  I-beam,  one-span  pile  bridge.    Substructure  completed. 

I}ando,  Illinois.— Bridge  1865  :  Two  85-foot  deck-plate 
girder  spans,  shifting  60foot  deck-plate  girder  span,  and 
constructing  one  concrete  abutment  and  two  concrete  piers 
to  replace  portion  of  fourteen-span  pile  and  frame  bridge. 
Substructure  completed. 

Bando.  Illinois.— Bridge  1348  :  One  40-foot  and  two  85-foot 
single-track  deck-plate  girder  spans  on  concrete  abutment 
and  two  concrete  piers  to  replace  Section  1  of  eighteen-span 
pile  and  frame  bridge.     Substructure  completed. 

Creston,  Illinois.— Bridge  117  :  64-foot  double-track 
through  plate  girder  with  concrete  slab  deck  on  present 
masonry  to  replace  64-foot  double-track  through  plate  girder 
span.    Completed. 

De  Pere,  TftscoJi-sin.— Bridge  1272  :  Second-hand  steel 
spans  on  cylinder  piers  and  present  masonry  remodelled  to 
replace  Section  1  of  eight-span  Pony  Howe  Truss  bridge. 
Substructure  completed. 

Benld,  Illinois.— Bridge  2008  :  Approximately  80,000  yards 
of  filling  was  placed.  This  brings  the  fiUing  up  to  within 
about  10  feet  of  the  track ;  it  being  proposed  to  eventually 
fill  this  portion  of  the  structure  up  to  the  track. 
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BAIL  RENEWALS 

126.41   miles  of  track  we«  renewed  ^vith  new   rail   and 
225.68  miles  ^verc   renewed   with   relav    r 

TIE  RENEWALS. 

2,667,562  cross-ties    v'ere    laid   in  renewals   in  main     and 
eide  tracks. 

NEW  EQUIPMENT. 

following  :— 

40  Class  "  J  ••  Mikado  type  freight  loeomotives. 

»0  Class  ■■  E  "  Pacific  type  passenger  locomot.v 
600  Steel  ore  cars. 

50  Steel  uudcrframe  caboose  cars. 
250  Steel  undername  refrigerator  cars. 
600  Steel  underframe  stock  cars. 

25  Steel  TCStibule  passenger  coaclies, 

9  Steel  vestibule  smoking  cars. 

2  Steel  postal  cars. 
23  Steel  baggage  cars. 

3  Steel  combination  baggage  and  mail  cars. 

!„  addition  to  the  foregoing,  the  Company  has  awarded 
contracts  for  the  following  passenger  equipment  to  be 
delivered  prior  to  June  30,  1922  : 

20  Steel  -restibnle  pa.ssenger  coaches. 

10  Steel  vestibule  smoking  cars. 
3  Steel  vestibule  chair  cars. 
3  Steel  combination  smoking  and  baggage  cars. 
9  Steel  baggage  cars.  .,       „ 
6  Steel  combination  baggage  and  mail  cars. 


Al  thc-closi  oithc-l'r' 
held  by  tlie  Jtibli 
The  above  amount  has  b( 


$335,010,500,00 


$9,944,000  00 


4,996,000  00 

22,000  00 
411,000  00 
109,000  OU 

158,000  00 
300,000  00 


.  k  .  v„.,.n  VlmTcasfd  during  the  year  ending 
'SefemU.rri92rb'/B™d^ -^  ^='^n>-^^ 
cates  redeemed  as  follows  :  _ 

C.  &  N.W.  By.  30-year  Debentures,  o  ,o    ■■■ 

MLS  &  W.  By.  Consolidated  l-'irst  Mort- 
gage  0%  (including  $12,000  unpresented 
fS  tr^terred  to  "  Current  Liabil.tl«.    . 

M  L  S  &  W.  By.  Extension  and  Improve- 
ment Sinkinsr  Fimd  Mortgage,  5%       ^  ... 

C  &  N.W.  By.  Sinking  Fund  of  1879,  6%... 

t '  &  n!w.  bV.  Sinking  Tundof  1879,  5»i... 

C  &  N.W.  By.  Sinking  I'Mnd  Debentures  of 
'l933,  5%"  

r  &\  W.  By.  Serial  Notes,  IH  "4 

C  4;  nV  By.  Equipment  Trust  Certificates 

't^k^:       »300.000.)0 

V         Z  .       300,000  oil 

^™^''      ...       397,000  00 

Series  C      \ 

I  c.  i-  N.W.  By.  Equipment   Uold  Notes  of 
Total  rundcd  Debt  redeemed 

I  -iq-m^rTTt-^rcarsi^^V-jSr-^ 

I  C  &"n  w!  By.  15-Tear  Secured  Gold  BOTds, 

'     "6J%'(secured  by  General  Mortgage  Gold     j^jp^oo^joOO 

1  c.r^^W.'  By.'^E,uVpmentWt-Cert| 

'      cates  of  1920,  Series  J  ^^K   61 /„  (se- 
cured by  Equipment  Ser>e=  J  and  K  of  the  ^ 
Equipment  Tnist  of  19J0) 

Leaving  Funded  Debt  held  by  the  Public  Dec.  31,  1921 

BONDS  IN  THE  TREASURY  AND  DUE  FBOM  TBUSTEE. 


MILES  OF  RAILROAD. 


The  total  number  of  miles  of  railroad  owned  Dec.  31,  1921,  was  8,328.80  mile. 
Lad^UiontowbichtheCompanyoperatedunderTrackageB,ghts:         ^^^ 

In  the  CitT  of  Peoria,  Illinois      

(Peoria  &  Pekin  Union  Bailway)                                                   _         „.gp 
ChurchU  to  Ladd,  lUinois  

(New  York  Centra!  Railroad) 
Broadway  Station,  Council  Bluffs,  low 

(Union  Pacific  Railroad) 
Blair  to  Omaha,  Nebraska 
Ulroy  to  Wyeville,  Wisconsin      ... 
In  Sioux  City,  Iowa  ....       ■;■       ; 

(Chicago,  St.  Paul,  iliwieapolis  &  t) 
Sioui  City  to  Wren,  Iowa 

(Illinois  Central  Eailroad) 


to  South  Omaha,  Nebraska...     8-73 


t  *i  ^  .  .-^r.-..iinrr  v(^ir  tlic  amouut  of  the  Con- 

^Van/s'^;iedged  S'and^^uipment  Trust  Certificate 

Th^S^vraSShlsrnrreSr;:-g  the  y«.r  ending 

December  31,  1921  ^^low-s^  B„„^  „,  1987 

Sceted'or  duf-f^m^tee,  in^.change  for  bonds  re- 

Otte'bondf  r'Seemenuring  the   ye^'  -cUg^bie   for 
0  i  n!w:  By.  General  Mortgage  Gold  Bonds  of  198.,  >  u.  . 

MLS.  &  W.  By.  Extension  and  Improve- 
ment Sinking  Fund  Mortgage,  5%    ... 

C.  (t  N.W.  By.  Sinking  Fund  of  1879,  C%... 

0  &  N.W.  By.  Sinking  Fund  of  1879,  5%... 

C  i-  N.W.  By.  Sinking  Fund  Debentures  of 
'1933,6%" 


$17,700,000  00 


15,035,000  90 


$21,000  00 

411,000  00 

8,000  00 

153,000  00 


Total  mUcs  of  Eaih-oad  Operated  December  31,  1021 


The  above  mileage  Is  located  as  follows  : 

In  Illinois 

,,  Wisconsin        

,,  Michigan  

„  Minnesota         

.,  Iowa      

„  North  Dakota  

„  South  Dakota  

,,  Nebraska  

„  VTyoming        


0  t  N  W.  By.  General  Mortgage  Gold  Bonds  »«""•*;; 
from  Ti^stee  on  occoimt  of  Construction  E-vpenditiu^ 
made  during  the  year     -i;      .  ^-^.fl-lp, -figjo.  "series 

C.  &  N.W.  By.  Equipment  Trust  tertincates  01  la-u. 
L,  6J%,  issued     


593,000  00 


Total 


Total       

And  the  above  amount  has  been  deer 

as  follows : 
0    *:  NW    By.  Equipment  Trust  Certifi- 
clta  of  1912,  SeriL  C,  4i%.  matured 
and  cancelled        ...         ...   ^     -'-^     .*" 

C  &  N  W.  By.  Equipment  Trust  OertiBcates 
of  1913,  ■*{%.  matured  and  cancelled  : 

Series  D  

Series  E 

Series  F  "." 

C.  &  N.W.  By.  Equipment  Trust  Certm- 
cates  of  1917,  6%,  matured  and  cauielleu  . 

Series  G 

Series  H  

I ''N!^^^  By.  G.-u.ral  Mortg.ige  «oid 
Bonds  of  1987,  !•.%.  'l^J*'"^* '^  P^'J^ffi- 
curitv  for  the  C.  &  N.W.  By.  15--ieai 
Secured  Gold  Bonds  sold  duriu?  the  year 


CAPITAL  STOCK. 


The  capital  stock  and  scrip  of  the  Company  held  by  the 
public  has  been  reduced  $40,225  during  the  year,  as  follows  :- 

By  tlie  purchase  of  Common  Stock  Scrip     

By  the  purchase  of  Special  Stock       


Tlic  car,ilal  stock  authorised  by  the  Company  is  two 
hundred  million  dollars  ($200,000,000).  of  which  the  foUowins 
has  been  issued  to  Decemb<-r  51,  1921  :— 

Held  by  the  Public : 
Common  Stock  and  Scrip 
PrcfeiTcd  Stock  and  Scrip 
Special  Stock        

Total  Stock  and  Scrip  held  by  the  Public 
Held  in  Treasury : 
Common  Stock  and  'Scrip 
Preferred  Stock  and  Scrip 


d  during  the  year 


$3,000  00 

400,000  00 

485,000  00 
115,000  00 

432,000  00 
400,000  00 
178,000  00 


17,988,000  00 


Total  Dec.  31,  1021,  unpledged       •■• 

The  following  bond,  "w^ed  by  the  ComP-y^.^  P>^ - 
S^;,:rc!1-N?W\^:^5.?^.;r  Secu^d  G<.-d  Bonds: 

C  *  N  W.  Rv.  Ctencral  Mortgage  Crold  of  1987,  ■>  o 

C.  &  N.W.  Ry.  First  and  Refunding  Mortgage,  G°„     


$35,488,000  00 


$145,158,903  82 

22,395,120  00 

25,000  00 


$2,342,737  15 
3,831  50 


$187,577,02!  82 


Total  Stock  and  Scrip  held  in  Tieasuiy 

Total  Capital  Stock  and  Scrip,  December  31,  1921 


2,340,571  71 
$109,923,595  53 


.    Total  December  31,  1921,  pledged 

LANDS. 

Uuring  the  year  ending  December  S^.^f  ^Jf^J  ^, 
and  fortyone  town  lots  "^''''^  Company  s  band  L.ran     a^^_ 
vvere  sold  for  the  total  co.usideration  ot  $25,191.89.      .le 
ot  acres  remaining  in  the  several  ^ ^^'J^,^.. 
amounted  to  264.909.56  acres,  ot  wh.ch  ^^^l^'^^^^ 

statiJtL.   and    the  condition   of   the   Company  s   affan.> 
Ueccmber  51,  1921. 

By  order  of  the  Board  ot  D.-Hors^    pj^-j^EY. 

Chicago,  April  18.  1922.  '•^^'■"""'- 
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GENERAL  BALANCE  SHEET,  DECEMBER  81,  1921. 

(8,328-86  Miles.) 


.  1  ftnii  Kqui|ttn 

i  lUn.v  to  D.-Mt 


i\v.  ;.i,  I'.'.i, 
mc;it  (St-.-  stall 
Ici  repon) 


.( lint  AcvMuut.  Dec  SI, 

,      OK    auii    Equip. 
i!l- voir  I'll  Jing 

1l.  ju.^u;^'  Trust  Eqllip- 

,*.ni,  paj.'c  -I.  panipb' 


M»i;,-,.i,  rhT»!'«l  IVopcrty 

*"  ;ateU  Compouivs       

-ipitalj^tiK-k  of  Chicago, 

il^olUS:  Omaha  Ry.Co.      J10,33;,liL'  20 

<..:!:■    ^lull\<    oi    I"re<tnvd    SKx-k    of 

Knion  Pacitic  Uailroad  Company    ...         3,910,i>75  93 
JISCOOO  C.  St.  P.  M.  &  0.  Et.  Scbcn- 

luns  o(  !93ii    ■ 178,101  I'j 

JI'W.OOO  Ken-  York  CcutnU  A-  Hudson 
Hirer  UK.   Itufuuding  auJ  Improve- 

mont  Bonds      01,750  OO 

»« 4.000    New     York    Central     EailroaJ 

Consolidation  Bonds 60,020  00 

MisccUucous        33,665  33 


$453,046,101  71 

658,860  01 

2,70-l,'.'3S  01 


(  untnt  Assets : 

C^iii 

Trjfflc  and  Car  Sorricc  Balances  Due  from 

Other  Companies  

Kct  Balance  Hcccivabk  Irom  .\5ents  and 

Cooductois        

Ui^cdlancous  Acooimts  EcceiTable 

Material  and  Supplies         

Otti«  CuiTcnt  Assets          

Unadjusted  Pehits : 
1  il.mf^    due  from    l'.S.    Government   (on 

preliminan-  estimate  included  in  1920  re- 

;  yjtx)  Duder  Guaranty  Section  ol  Trans- 

1  ortation  Act,  19J0         

ili>.xIlaiieou5  Unadjusted  Debits 

CSpltal  Stock  and  Scrip,  C.  &  K.  W.  By. 

Co.,  held  in  Treasury      '.. 

Company  Bonds  held  in  Trcasoiy  and  Due 

from  Trustee  (see  statement,  page  3-1, 

tamphlet  report) : 

■.plodircd     ...        

l:.-JSed  


H71,9;0,61C  03 


$-.;2,240,S09  18 


2,572,173  39 

4,587,291  62 

12,401,142  10 

278,815  34 


$3,709,184  88 
3,819,648  82 


62,571,405  41 


$577,175,571  04 


LIAISIUTlKi. 
Capital  Sloel  (sec  statement,  page  10,  i>auipl]li-l  rc|K)rt) : 

Held  bv  the  Public  $107,677,023  82 

Held  ill  Trea3ur\-     2,340,671  71 


Premium  Bealised  on  Capital  Stock       

Long  Term  Debt  («■».•  statement,  page  34,  pamphlet  re|>ort)  : 
Funded  Deht  held  bv  the  IMblic  ...   r-'38,4.50,00O  00 

I'unded  Debt  held  iu  Treasury  and  Due  from 

'JYusteo ; 

Inplcdged 17,208,000  00 

Pledged       85,488,000  00 

CurretU  Liabilities : 

Traflic  and  Car  Service  Bahiuces  Due  to 

Other  Companies  52,843,028  82 

Audited  Accounts  and  Wages  Payable  ...  6,791,358  87 

Miscellaneous  Accounts  Pavable 425.396  90 

Interest  Matured  liipaid 018.560  84 

Dividends  Matured  I'npais  (including  divi- 
dend payable  Jan.  16,  1022)    

Vimiatured  Interest  .\ccrued         

Other  Current  Liabilities 

rnadjusled  Credits : 

Tax  Liability 

Accrued  Depreciation — Equipment 
Balance  Premium  on  C.  &  N.W.  Ry.  6% 

General  Mortgage  Gold  Bonds  o(  1087 
Other  Unadjusted  Credits  

Corporate  Surplus : 
Additions  to  Property  through  Surijlus     . . . 
Profit  and  Loss       


4.410,310  20 
2.209,856  78 
1,549,021  22 


626,693  01 
2,026,304  46 


291,146,000  00 


on,C31,885  51 


Total  I.iabilitii 


COMPARATIVE  STATEMENT  OF  INCOME  ACCOUNT. 


Tear  ending              Tear  endinj; 
Dec.  31, 1920             Dec.  31,  1021 
(See  Note) 

Increa'se 

Decrease 

V.  :i^-:i>'^  itcvenueB: 

ireigbt              .-        

Passenger         

Othei  IVansportation 

Incidental        

894,570,100  03             $05,087,013  19 
32,126,380  20               33,770,081  04 
10,850,280  61                12,924,937  70 
3,208,765  05                  2,393,442  69 

$1,110,817  10 
1,643,701  74 
2,074,651  09 

$815,322  36 

Total  Operating  Eevenncs      

Operating  Expenses      

$140,755,627  89           $144,775,476  52     1          $4,010,847  63     1                  — 
130,252,212  33     |        120,091,427  62     |                  —                  '          $1,160,784  71 

Xct  Revenue  from  Railway  Operations       

$10,503,415  56            $15,684,047  00     |          $5,180,632  34     '                 — 

BailTray  Tax  Accnwls      

CncoUectibU!  Hailtvay  Revenue            

$7,567,888  55     |          $8,464,087  20                  $006,198  05      '                 — 

28,270  09     1                  18,077  64                      —                  |                $10,198  45 

Total        

$7,686,164  04     i          $8,482,164  84                  $896,000  20                      — 

Railway  Operating  Ineomc     ■. 

Equipment  and' Joint  ITacility  Rents — 

Kct  Debit        

$2,917,250  92              $7,201,883  06 
2,217,598  77                   550,745  68 

$4,234,632  14. 

$1,666,353  09 

Net  Railway  Operating  Income         

$609,652  15     :         $6,051,137  38 

$5,951,485  23     j                  — 

1   a-operatlng  Income : 

Aocotint  amount  due  from  U.S.  Government  under  Guaranty  Section  of 

Transporatioa  Act,  1920         

Compensation  for  Lease  oi  Road  to  U.S.  Govcnuncnt           

Rental  Income    .       

Dividend  Income 

Income  from  Fimded  Securities     

Income  from  Unfunded  Securities  and  Accounts,  and  Other  Items      ... 

1 
$16,j>09,184  88    J                — 

3,802,999  80      ,              $508,101  92 

704,477  83     |          Dr.324,093  03 

1,321,243  00     '            2,577,208  00 

222,319  31     1                 20,720  11 

561,685  02     '            1,094,344  65 

$1,255,004  10 
542,650  03 

$16,500,184  88 
3,234,807  88 
1,029,471  76 

201,593  20 

Total  iCon-operatlng  Income 

$23,111,010  74              $3,935,386  75 

—                  1        $19,176,623  09 

Gross  Income      

$23,811,562  89             $10,586,524  13 

—                1       $13,225,038  76 

Deductions  from  Gross  Income  : 

Rcnul  Pavments       

Interest  on  Funded  Debt 

Other  Deductions      

$124,056  12                   $14,705  33 

10.440,293  55               11,218,007  73 

'787,059  27                     509,243  73 

—  '              $100,360  70 
$777,714  18      1                  — 

—  188,715  54 

Total  Deductions           

$11,352,308  94             $11,831,056  79 

$479,647  85     |                  — 

Xet  Income        

Dividends : 

7%  on  Preferred  Stok        

5*0  on  Common  Stock         

$12,450,253  95        Dr.$l,245,432  06 

—                  1        $13,704,086  61 

$1,667,650  00               $1,567,050  00 
7,257,626  00                 7,267,625  00 

-                  1                  - 

Total  Dividends 

Balance  Income  for  the  Tear,  carried  to  lYofit  and  Loss  . 


$8,825,275  00 


$3,033,978  9i      Dr. $10,070,707  66 


y<ile.—Ss  the  railway  property  of  the  Company  was  operated  by  the  Director-General  of  Railroads  during  the  months  of  January  and  Februaiy  1920, 
the  Income  Account  for  the  year  ending  December  51,  1920,  docs  not  'include  the  Federal  operations  for  those  months. 
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MEETINGS 

OF    PUBLIC    COMPANIES. 


Commercial  Union  Assurance  Company,  Limited. 

The  Ter  Meulen  Scheme. 


The  annual  general  meeting  of  this  Company  was  held  at 
the  oflices  in  Cornhill  on  May  23,  Sir  James  Leigh-Wood, 
K.B.E.,  C.B.,  C.M.G.,  presiding. 

The  Chairman,  reviewing  the  accounts  of  the  past  year, 
said  that  the  premiums  in  the  fire  department  were  less 
than  those  received  in  the  previous  year  by  £600,000,  while 
the  losses  were  gi-eater  by  £150,000.  Their  e.KpcTience  had 
been  more  or  less  that  of  insurance  companies  generally,  but 
a  resnmption  of  their  former  progrf.->s  niiglit  he  oonfideutly 
looked  for  when  trade  conditions  became  more  stabilised 
throughout  the  world.  In  the  marine  department  the  pre- 
mium income  had  dropped  from  £987,000  to  £270,000.  The 
most  serious  feature  in  marine  insurance  business  at  present 
was  the  fact  that  the  marine  insm-ance  market  was  too 
big  for  existing  values ;  in  other  words,  the  supply  of  marine 
insurance  was  in  excess  of  th^  demand.  He  saw  little 
prospect  of  any  immediate  improvement  in  this  respect,  and 
the  outlook  for  marine  insurance  was  therefore  not  reassur- 
ing, failing  the  return  of  more  normal  conditions  throughout 
the  world.  In  common  with  other  companies,  they  had  been 
paying  numerous  and  somewhat  heavy  claims  on  the  busi- 
ness written  during  former  years,  largely  due  to  the  cost 
|nf  repairs  deferred  during  the  War,  w-hile  the  total  of 
£354,000  was  further  swollen  by  the  fact  that  they  had 
included  in  the  claims  an  amount  which  the  directors  con- 
sidered quite  sufficient  to  cover  any  losses  which  the  Com- 
pany might  eventually  sustain  as  the  result  of  the  failure 
of  the  City  Equitable  and  other  companies  with  which  they 
had  business  relations  in  tliis  department. 

In  the  accident  department  the  premmm  income  had 
been  more  than  maintained  at  £6,919,109.  In  the  life 
department  the  extraordinary  flow  of  new  business  which 
marked  1919  and  1920  did  not  continue  in  1921.  Neverthe- 
less the  Company  issued  5,873  policies,  assuring  over 
£3,600,000  gross  and  over  £3.500,000  net.  As  a  result  of 
the  year's  operations  the  life  funds  were  augmented  by 
practically  £750,000. 

Bonus  Prospects. 
The  next  valuation  and  distribution  of  profits  fell  to 
1)6  made  as  at  the  end  of  the  year.  He  was  not  going  to 
make  any  prophecy  so  far  in  advance,  but  he  might  say 
from  the  preliminary  calculations  the  directors  had  made 
that  the  prospects  of  their  being  in  a  position  to  declare 
substantial  bonuses"  was  at  the  moment  very  encouraging. 
The  securities  held  in  this  account  were  naturally  of  the 
finest  type,  and  showed  a  handsome  appreciation  over  their 
book  values. 

Dealing  with  the  profit  and  loss  account,  he  said  that 
the  final  outcome  was  a  balance  carried  to  next  account  of 
£779,443,  compared  with  £706,626,  and  it  was  proposed  to 
maintain  the  same  rate  of  dividend.  The  directors  believed 
the  shareholders  would  regard  the  result  as  eminently  satis- 
factory, having  regard  to  the  difficult  circumstances  under 
which  the  operations  of  the  year  had  been  carried  on,  and 
upon  receiving  the  as.surance  of  the  directors  and  auditoi-s 
that,  as  far  as  it  was  humanly  possible  to  pronounce,  every 
contingent  loss  had  been  provided  for.  \o  less  than 
£615,000  liad  been  paid  as  Government  taxes  in  one  form 
or  another,  and  they  were  entitled  to  expect  that  no  effort 
would  be  spared  to  bring  direct  taxation  down  to  a  level 
which  would  promote  industry,  with  all  those  collateral 
advantages  in  which  the  Government  would  so  largely 
share. 

Securities  ol  the  Highest  Character. 
The  great  insurance  companies  of  this  country  had 
enjoyed  the  confidence  of  the  whole  world  for  so  many  years, 
and  those  responsible  for  the  investment  of  funds  had  so 
realised  their  responsibility,  that  it  came  in  the  nature  of  a 
.shock  that,  owing  to  the  recent  misdeeds  of  one  individual, 
it  was  desirable  to  make  clear  lieyond  any  question  the 
policy  governing  the  investment  of  their  funds.  They  had 
a  finance  committee  composed  of  those  experienced  in  finance 
in  all  its  forms,  and  their  guiding  policy  was  security, 
coupled  with  the  kimwiedge  of  what  was  a  fair  yield,  having 
regard  to  money  conditions  in  this  country  and  elsewhere. 
With  these  principles  of  action  carried  into  effect,  he  had 
no  hesitation  in  stating  that  the  securities  comprised  in  the 
balance  sheet  were  of  the  highest  character.  ^  After  pro- 
viding for  any  depreciation  on  individual  securities,  there 
remained  a  very  large  equity  in  the  investment  reserve  and 
contingency  fund,  further  augmented  by  the  gratifying  rise 
in  values  of  securities  since  the  close  of  the  account.  With 
regard  to  the  total  funds,   the  surplus  had   been  increased 


during     the    year    by     £275.000,     and     now     amounted    to 
£7.781,000. 

Insurance  of  Export  Credits. 

In  conclusion,  the  Chairman  said  : 

I  wi.sh  to  deal  quite  brietly  with  the  insurance  of  export 
credits,  a  subject  which  has  occupied  the  attention  of  your 
directors  during  the  past  eighteen  months,  and  likely  to  come 
under  further  discussion  in  consequence  (if  the  suggestion  of 
the  Export  Credit  Committee — that  the  insurance  companies 
should  assume  the  functions  of  that  Committee  after  Sep- 
tember 1  next,  when  it  is  to  close  down. 

The  plan  for  the  insurance  of  credit,  designed  primarily 
for  the  re-establishment  of  the  impoverished  countries  of 
Central  Europe,  was  brought  to  a  practical  point  after  the 
Ter  Meulen  Scheme,  as  it  became  known,  was  introduced  at 
the  Brus.scls  Conference.  You  are  doubtless  familiar  with 
the  principle  features  of  the  Ter  Meulen  Scheme,  which 
provided  for  the  issue  of  gold  bonds  visaed  by  the  League 
of  Nations,  and  to  be  used  as  the  backing  for  credits  esta- 
hlished  in  favour  of  the  nationals  of  the  country  creating  the 
bond. 

Several  gentlemen  occupying  prominent  positions  in  the 
insurance  world  have,  with  great  public  spirit,  advocated  the 
adofStion  of  the  Ter  Meulen  or  similar  schemes,  but  so  far 
they  have  not  found  acceptance. 

In  November  1920  a  meeting  of  the  representatives  of  the 
leading  insurance  companies  was  held  in  this  room,  and  the 
matter  was  viewed  from  two  standpoints — firstly,  the  natural 
desire  of  the  insurance  companies  to  do  everything  in  their 
power  to  promote  the  restoration  of  international  trade;  and, 
secondly,  to  what  extent  they  could  support  proposals  con- 
taining so  many  indeterminable  risks,  having  regard  to  the 
magnitude  of  their  liabilities  to  their  insured  on  the  one  liand, 
and  to  their  shareholders  on  the  other.  At  that  meeting  I 
ventured  to  point  out  that,  from  causes  entirely  outside  the 
control  of  the  contracting  parties,  and  with  complete  good 
faith  on  the  part  of  the  importer,  it  might  be  quite  impos- 
sible for  him  to  complete  his  engagement  owing  to  adverse 
exchanges.  This  being  so,  it  resolved  itself  inta 
the  question  as  to  the  extent  insurance  companies  were 
prepared  in  the  ultimate  resort  to  hold  bonds  of  derelict 
countries  among  their  investments.  The  conclusion  was 
adverse,  and  it  was  felt  that,  in  the  interests  of  our  con- 
stituents and  shareholders,  we  were  wiser  to  confine  ourselves 
to  business  with  which  we  were  familiar  rather  than  to 
embark  on  a  venture  of  which  we  possessed  no  experience. 
(Hear,  hear.) 

I  believe  our  decision  was  inevitable  in  the  circumstances, 
but  since  then  the  scope  of  the  operations  has  been  enlarged, 
and  now  includes  the  Dominions  and  countries  other  than 
Central  Europe.  I  also  understand  the  experience  of  the 
exports  credits  depBrtment  has  been  satisfactory,  but  there 
is,  of  course,  a  great  volume  of  risks  still  to  run  off. 

It  is  clear  that  a  sound  scheme  likely  to  result  in  the 
expansion  of  trade — and  more  particularly  the  export  of 
manufactured  goods  from  this  country — must  be  worthy  of 
encouragement  provided  the  risk  is  a  fair  one  and  shared 
equitably  by  those  who  will  benefit — i.e.,  merchants,  bankers, 
and  insurance  companies.  Insurance  companies  would 
directly  benefit  by  an  increased  premium  income  arising  from 
marine  and  fire  policies  on  the  goods.  Self-interest  alone, 
therefore,  would  make  us  sympathetic  as.  although  it  is 
gratifying  to  record  an  appreciation  in  the  value  of  securities 
arising  from  poor  trade  and  consequent  excess  of  loanable 
capital,  the  life  blood  of  insurance  business  is  premium 
income,  and  that  is  determined  by  the  extent  of  active  trade. 

As  we  understood  the  originjil  proposal,  it  was  not  pro- 
posed to  form  a  separate  company:  and,  further,  the  leading 
joint-stock  banks  were  not  prepared  to  share  in  the  risk, 
but  confined  themselves  to  the  discount  of  acceptances  guaran- 
teed by  the  insurance  companies — such  being,  of  course, 
absolutely  prime  paper.     (Hear,  hear.) 

It  has  recently  been  conveyed  to  me,  however,  that  a 
scheme  is  under  consideration  whereby  the  banks  would  be 
invited  to  join  in  the  formation  of  a  company  to  undertake 
the  insurance  of  export  credits.  If  this  plan  matures  and 
the  banks  hold  a  substantial  amount  of  the  capital,  and 
capable  management  is  assured,  the  "  Commercial  Union 
would  doubtless  be  prepared  to  participate  to  a  moderate 
extent,  having  always  in  mind  that  its  first  duty  is  towards 
those  who  have  placed  the  ordinary  risks  of  insurance  with 
us.     (Applause.) 

The  report  and  accounts  were  unanimously  adopted,  and 
the  usual  formal  business  was  transacted. 
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British  Equitable  Assurance 
Company,  Limited. 

Conservative  Valuation  of  Company's  Securities. 

Till,   sixty  sovfi. til  ilium  il  gmiral  iiu'itiii^;  nf  tliis   I'onipain^ 

was    hflii    at    llu-   Onniuni    Street    Hotel,    LuiiiUm.   E.G.,    on 

May  34,   Mr.    \lfreJ  Condor,    K.R.l.B.A.    (Chairman  of  the 

-nl  of  directors),  presiding. 

riic    I'linirniiin    said  :    You    liave   before    you    the    sixty- 

.ntli  year's  annual  report  and  accounts  of  this  Company, 

und  it  will  presently  be  my   duty  and  privilege  to  propose 

to  you  their  adoption. 

Twelve  months  ugi  I   had  the  satisfaction   of  presenting 
vou  one  of  our  most   favourable  reports  in  the  history  of 
-    Company.     I   think   you    will   agree  with  me  that  the 
i> i'l-t   for  the  past  year,   whii-li  we   have  met   to  consider 
lay,    is  another   fnvimrable   one,   considering   the   difticuU 
r.  through  which  wo  have  passed.     You  will  perhaps  allow 
first    to   pass  in   review   each   of   the   chief   departments, 
and  afterwards  to  de.-J   with  subjects  of  special    importance 
at   the   present    time.     In  the  life  department   the  new  busi- 
ness is  slightly  less  than   it  was   in  1921.     This  is  accounted 
l>y  the  severe  industrial  crisis  through  which  the  country 
i>assing,  and  to  wliicli  may   be  attributed  the  cancellation 
1    large  number    of   proposals   that   had    been    introduced 
1   were   passing  through  tlio    books  of    the   Company   just 
that  time.     I  am  glad  to  tell  you  that  the  premium  income 
the  life   department   continues  to    increase.     In   the   past 
1-  the  inei-ease  has  amounted    to  £3.500.     The  ratios  of 
riis   and   lapses    have   also   been    favourable.     The   claims 
ougli    death,    as    compared    with   expected    claims,    calcu- 
lated under  the   tables  of  mortality  which  wc  employ,  have 
Wen  the  lowe-st   ever  recorded   in  the  history  of  the   Com- 
piiiiy.     it    is   also  noticeable   that    during  the  past  year-  the 
■  ds  of   the    life   department   account    have   been    increased 
more  than  £16.000. 

Fire  and  Marine  Departments. 

Coming  next  is  the  fin-  department.  For  several  years  it 
i...>  shown  a  substantial  .innual  increase  in  amount,  but  in 
the  past  year  there  has  been  a  slight  contraction.  That 
arises,  not  from  any  loss  of  fire  business,  but  purely  from 
'  veduction  in  the  values  of  commodities  insured,  and  consc- 

iitly  a  lesser  amount  of  fire  insurance  being  required  to 

i-r  the  same  volume  of  goods.  With  regard  to  fire  losses, 
i..  the  year  past  there  have  been  a  larger  number  of  fires. 
and  many  of  them  were  serious  ones.  Consequently  we  have 
experienced,  in  common  with  all  other  companies,  a  rather 
higher  loss  ratio  than  that  which  we  have  had  in  some  of 
our  previous  years.  It  has  been  62.8  per  cent,  in  the  past 
year  as  compared  with  52.7  per  cent,  for  the  one  before  that. 

The  marine  department  comes  for  mention  next.  With 
reference  to  that  I  should  tell  you  that  the  necessary  re- 
serves have  been  made  for  all  outstanding  claims.  The 
funds  have  beeu  left  in  the  account,  and  the  interest  earned 
on  the  fund  has  been  carried  to  the  credit  of  the  profit  and 
loss  account.  It  has  not  been  a  profitable  year  for  marine 
insurance  generally.  Having  thus  briefly  directed  your  att<'n- 
tion  to  the  several  departments,  I  now  come  to  subjects  which 
are  general  to  all  of  them.  The  subject  of  expenses  should 
come  first,  for  it  is  always  under  consideration.  The  cost  of 
almost  everything  has  not  appreciably  diminished,  and  the 
Company's  actual  expenditure  remains  about  the  same  as 
that  of  a  year  ago.  The  same  remark  applies  to  the  percent- 
age of  costs  to  income. 

Inve.ttments. 
I  have  the  pleasure  next  to  speak  about  the  investments 
of  the  Company.  H^re  I  would  direct  your  attention  to  the 
very  complete  list  of  our  investments  which  will  be  found  on 
the  seventh  page  of  the  accounts  now  submitted  to  you.  It 
is  satisfactory  to  be  able  to  tell  you  that,  should  anyone  care 
to  work  out  the  present  prices  of  our  Stock  Exchange  securi- 
ties, it  would  be  found  that  the  values  set  against  thera  by 
the  Company  are,  in  the  aggregate,  considerably  less  than 
the  present  actual  market  values.  Possibly  you  may  have 
noticed  in  our  revenue  account  a  small  item  of  depreciation 
on  properties.  This  results  from  the  directors'  decision,  after 
careful  consideration,  to  dispose  of  some  freehold  and  lease- 
hold properties  which  we  thought  it  undesirable  to  retain. 
There  was  some  loss  in  realising  several  of  those  properties, 
as  against  their  book  values  in  our  accounts.  The  proceeds 
of  the  sales  mentioned  were  reinvested  in  Government  and 
other  first-class  securities,  which  since  then  have  shown  more 
than  enough  appreciation  to  wipe  off  the  whole  of  the  loss 
made  by  selling  those  house  properties.  Of  course,  we  have 
r.ot  taken  credit  for  appreciation,  because  it  has  not  been 
the  practice  of  your  directors  to  take  sucli  appreciation  into 
account  so  long  as  the  securities  in  question  remain  in  the 
Company's  possession.  Our  Stock  Exchange  investments,  as 
I  have  already  mentioned,  stand  generally  in  the  account  at 
amounts  which  are  below  their  present  values,  but  apprecia- 
tion or  otherwise  cannot,  of  course,  be  taken  into  the  account 
at  the  present  time.  With  regard  to  the  prospects  of  the 
year  upon  which  we  have  entered,  it  is  well  recognised  as 
a  probabifity  that  a  general  depression  in  trade    such  as  this 


country,  with  others,  is  now  experiencing  is  olwoys  accom- 
panied by  a  falling  olf  in  insurances.  There  generally  fol- 
lows upon  that,  owing  to  luck  of  trade  facilities,  a  plethora 
of  money  for  iiivestinent.  The  result  of  that  is  that  the 
Bank  rate  goes  down  and  the  prices  of  investments  go  up. 
A  scrutiny  of  our  report  will  clearly  show  tliat  these  two 
movements — namely,  the  fallinR-oft  in  insurances  and  the 
increase  in  investment  values — have  been  experienced  by  this 
tympany. 

I  now  have  pleasure  in  moving  the  following  resolution  : 
"  That  the  report  and  accounts  no^v  presented  be  and  are 
hercliv  approved  and  adopted." 

Tlie  Vice-chairman,  Mr.  Arnold  Tye-Smith,  J. P., 
seconded  the  resolution. 


Buchanan-Dewar,  Limited. 

Excellent  Progress. 
Worlil-wide  Reputation  of  Associated  Companies'  Branils. 

TiiK  seventh  annual  general  niouling  of  the  shareholders 
of  Buchanan-Dewar,  Limited,  was  held  on  May  24  at 
3  Frederick's  Place,  London,  E.G.,  Lord  Woolavington 
presiding. 

The  Secretary  (Mr.  W.  G.  Martin)  having  read  the 
notice  convening'the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  5Iy  lords,  ladies  and  gentlemen.— 
I  take  it  that  you  will  wisli  to  take  the  report  and  accounts 
as  read.  I  propose  to  deal  briefly  with  the  accounts,  though, 
as  you  will  see,  these  are  very  similar  to  those  of  the 
preceding  vear.  The  issued  capital  remains  the  same  as  last 
vear— viz.  £6,649,580.  Tlie  reserve  fund  has  been  increased 
to  £300.000  bv  the  appropriation  out  of  last  year's  profits, 
and  it  is  proposed  to  allocate,  as  last  year,  a  further 
£150,000  out  of  the  profits  for  the  year  ju&t  ended.  This 
fund  will  now  amount  to  £450,000. 

The  investments  in  the  constituent  companies  remain  as 
before.  a    t     iu 

An  increase  in  the  item  of  sundry  debtors  reflects  the 
larger  dividends  receivable  this  year  from  the  constituent 
companies,  whose  profits  have  beeu  sufficient,  not  only  to 
pav  these  increased  dividend,  but  also  to  permit  of  large 
sums  being  placed  to  reservt^the  total  reserves  in  all  the 
companies   now   amounting  to  nearly  £3.000,000. 

The  profits  this  year  amount  to  £887,220,  an  increase 
of  over  £40,000  compared  with  the  profits  of  the  previous 

vear.  ,     .     ■_       u 

As  will  be  seen  from  the  directors'  report,  it  has  been 
decided  to  pav  the  same  dividend  on  the  Ordinary  shares— 
viz.  twenty-five  per  cent,  for  the  year,  free  of  tax.  This, 
together  with  the  dividends  on  the  two  lots  of  Preference 
shaV-es,  absorbs  the   sum  of   £697,100. 

A  sum  of  £150.000  is  allocated  to  reserve,  and  the  balance 
carried  forward  to  next  year  .imounts  to  £95,253.  which  is 
some  £40,000  more  than  the  figure  of   last  year. 

Eminently  Satisfactory  Results. 

I  think  you  will  agree  that  lliese  results  are  eminently 
satisfactory.'  and  the  directors  see  no  reason  why  the  excel- 
lent progress  of  the  past  should   not  be  maintained   in  the 

The  world-wide  reputation  enjoyed  by  the  brands  of  the 
Associated  Companies  of  Buchanan-Dewar,  Limited,  has  been 
acquired  bv  the  consistent  maintenance  of  a  very  high 
standard  of  qualitv,  whisky  of  great  age  only  being  used 
in  these  brands,  aAd  the  recognition  of  which  is  materiaUy 
evidenced  by  the  continually  increased  demand,  both  m  the 
home  and  export  markets. 

The  essential  factor  to  ensure  the  maintenance  ot  a  con- 
sistent qualitv  of  superior  excellence  is  the  holding  of 
adequate  stocks,  to  which  the  directors  have  always  given 
their  most  serious  consideration. 

For  two  vears  distillation  was  stopped  by  the  Govern- 
ment for  the  purpose  of  producing  munition  requirements, 
the  result  being  that  no  potable  spirit  was  made  during  tliat 
time  This  rendered  it  impossible  to  fill  the  usual  quantities 
of  whiskv  that  are  annually  put  into  stock  for  the  purposes 
of  matui'inf  and  this  naturally  created  a  serious  situation, 
not  onlv  for  us.  but  for  the  whisky  trade  in  general. 

This  situation  was  specially  and  exhaustively  considered 
bv  the  board  in  order  that  a  policy  should  meanwhile  be 
adopted  which  would  protect  and  secure  the  future  quality 
of  our  respective  brands:  and  although  at  that  time  we  held, 
as  we  still  hold,  the  largest  stock  of  Scotch  whisky  in  Scot- 
land, the  board  decided  to  limit  the  sales.  Subsequent 
events  have  abuudantlv  justified  this  course,  and  although 
no  doubt  it  was  the  cause  of  a  good  deal  of  disappointment, 
the  result  is  that  to-dav  we  are  able  to  assure  the  public  that 
the  highest  standard  of  quality  of  our  brands  has  been  and 
will,  in  the  future,  be  maintained. 

DistiUeries  Worlting  at  Full  Pressure. 

Our  distilleries  have  been  working  at  full  pressure  since 
distniation  has  been  resumed.  Altogether  the  Company-, 
directlv  and  through  their  subsidiaries,  own;  or  are  interested 
in.  eleven  distilleries  in  Scotland,  all  producing  malt  whisky. 

At  the  end  of  our  financial  year  the  combined  firms  had 
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in  stock  over  23,000,000  gallons  of  Scotch  whisky.  The  share- 
holders will  appreciate  from  these  figures  the  exceptionally 
strong  position  held  by  the  Company.  The  Company  has 
the  advantage  of  having  its  own  cooperage  and  its  own  case 
works;  also  its  own  bottle  works.  These  respective  works 
enjoy  a  good  demand  for  their  production  in  addition  to  our 
own  requirements. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report   and   accounts. 

Lord  Forteviot,  in  seconding  the  motion,  said  it  might 
be  well  to  point  out  that  the  Company  was  now  a  holding 
Company,  and  that  they  were  dealing  with  the  profits  of 
three  associated  companies.  Those  profits  had  been  very 
satisfactory,  and  the  companies  could  have  contributed,  if 
necessary,  much  larger  dividends.  It  was  thought  advisable, 
however,  in  view  of  prevailing  conditions,  to  strengthen 
their  reserves  and  to  have  a  large  carryforward. 

The  motion   was  unanimously  adopted. 

The  Chairman  then  proposed  the  payment  of  a  final 
dividend  of  fifteen  per  cent,  free  of  tax,  making,  with  the 
interim  dividend  already  paid,  twenty-five  per  cent.,  free 
of  tax,    for  the  year. 

Lord  Dewar  seconded  the  resolution,  which  was  unani- 
mously approved. 

On  the  motion  of  Mr.  William  Harrison,  seconded  by 
Mr.  A.  Winter,  the  retuing  directors  (Lord  Woolavington 
and  Lord   Forteviot)    were  re-elected. 

The  auditors  (Messrs.  Price,  Waterhouse  and  Company) 
having  been  reappointed. 

Vote  ot  Thanks  to  Chairman,  Directors  and  Staff. 

Lord  Dewar  moved  a  cordial  vote  nf  thanks  to  the 
Chairman  for  presiding  and  to  the  heads  of  departments, 
officials,  and  .staff  of  the  Company.  It  was  an  axiom,  he 
said,  that  the  fewer  the  shareholders  who  attended  the 
meetings  of  a  Company  the  more  prosperous  that  Company 
was,  and  the  directors  were  proud  to  think  that  in  that 
small  room  they  could  .accommodate  all  the  shareholders 
who  wished  to  attend  the  meeting  and  to  hear  the  results 
of  the  year's  working.  He  thought  it  was  some  cause  of 
satisfaction  to  the  shareholders  that  the  Company  in  such 
strenuous  times  had  been  able  to  pay  such  a  good  dividend 
and.  in  addition,  to  allocate  so  much  to  reserve.  (Hear, 
hear.)  He  thought  they  would  all  agree  that  the  prospects 
before  them  were  certainly  very  bright.  They  were 
delighted  to  have  with  them  Lord  Woolavington  to  preside 
over  the  meeting,  and  they  hoped  that  for  many  years  he 
would  attend  and  guide  the  deliberations  at  their  annual 
meetings,  and  in  saying  that  he  was  sure  he  voiced  the 
feelings  not  only  of  the  shareholders  present,  but  also  of 
those  who  were  absent.     (Applause.) 

Mr.  E.  A.  Lundy  seconded  the  vote,  which  was  unani- 
mously accorded. 

The  Chairman,  in  reply,  said  he  very  much  appreciated 
the  very  kind  and  gracious  words  which  had  fallen  from 
his  old  friend  and  colleague.  Lord  Dewar.  It  had  been  a 
great  pleasure  for  him  (the  .speaker)  to  attend  on  that 
occasion  and  to  take  part  in  the  business  of  the  meeting. 
It  was  scarcely  necessary  for  him  to  say  how  delighted  he 
was  that  such  satisfactory  results  had  been  obtained.  When 
lie  looked  back  on  the  many  years  he  had  been  associated 
with  his  own  business  and  in  recent  years  with  those  of 
his  esteemed  friend.  Lord  Dewar,  the  results  read  almost 
like  a  fairy  tale.  The  two  companies  worked  very  admirably 
together,  and  those  who  were  at  the  head  of  the  different 
departments  were  so  much  in  earnest  and  were  such  a  band 
of  brothers  that  the  responsibility  of  the  administration  of  the 
combined  luisinesses  was  very  much  lessened  to  those  who  were 
the  principals.  He  would  like  to  take  the  opportunity  of 
expressing  his  very  sincere  and  grateful  thanks  to  the  heads 
of  the  different  departments  for  their  assiduous  attention 
to  their  duties.  He  could  assure  the  meeting  that  the 
members  of  the  staff,  with  the  board,  were  all  very  proud  of 
the  excellent  results  of  their  efforts  in  connection  with  the 
business.     (Applause.) 

The  proceedings  then  terminated. 


Consolidated  Mines  Selection 
Company,  Limited. 

The  History  of  a  Dlfflcult  Year. 

The  twenty-sixth  ordinary  general  meeting  of  this  Com- 
pany was  held  on  May  23  at  Winchester  House,  Old  Broad 
Street,  B.C..  .Mr.  Walter  McDcrmott  (Chairman  of  the  Com- 
pany) presiding. 

The  Chairman  said  :  The  outstanding  facte  for  share- 
holders in  the  accounts  are  that  the  profit  carried  to  balance 
sheet  is  about  £100.000  less  than  the  corresponding  figure 
a  year  ago,  and  that  we  have  drawn  on  the  reserve  accomit 
to  the  extent  of  £100,000,  in  order  to  keep  the  valuation 
of  our  various  assets  on  the  usual  eafe  basis  for  the  future. 
After  crediting  all  income,  the  year's  net  operating  profit 
was  £23,685  15s.  l^nfortunately,  however,  the  market  prices 
of  some  of  our  assets  showed  a  heavy  depreciation  on  Decem- 
ber 31,    and    it   was   necessary   for   safety   to   write   off    an 


amount  of  £151,995  16s.  4d.  To  meet  this  depreciation  in 
part  we  had  to  draw  en  the  reserve  account  to  the  extent 
ot  £100,000,  and  this,  with  the  operating  profit,  and  the 
credit  balance  of  last  year's  profit,  enables  us  to  carry 
forward  in  the  current  year  a  profit  of  £25,117  Qs.  3d. 

Brakpan  Mines. 

The  repoits  of  the  Consulting  Engineer  and  ot  the  Manager 
of  the  Brakpan  Mmes  give  such  complete  information  as 
to  the  year's  work  that  1  need  not  give  many  details.  The. 
plan  of  the  past  workings,  in  relation  to  the  boundaries  of 
the  original  mine  area  and  the  new  deep-level  area  leased 
from  the  Government,  shows  at  a  glance  the  importance  of 
the  acquisition  of  the  new  area  to  tTie  life  of  the  mine.  The 
year's  operations  show  a  tonnage  milled  of  659.800,  which 
is  63,300  tons  more  than  the  pi-eced-ng  year,  and  the  work- 
ing costs  were  27a.  2.36d.,  or  2e.  ^^d.  per  ton  less  than  in 
1920,  when  the  costs  were  very  Mgh.  In  comparison  with 
1919  the  costs  were  6.7d.  higher,  although  115,600  more  tons 
were  milled.  The  working  profit  was  £430.246,  against 
£542,385  in  1921. 

Two  dividends,  aggregating  thirty  per  cent.,  were  paid. 
At  December  31  the  ore  reserve  was  estimated  to  be  2.423,230 
tons,  of  8.51  dwt.  over  58.13  inches  stoning  width.  Circum- 
stances have  prevented  any  recent  developments  from  No.  4 
sliaft  in  the  western  area  of  the  property,  but  in  December 
one  of  the  drives  -howed  a  reef  value  of  7.7  dwt.  ovtr 
48.2  inches. 

Springs  Mines. 

The  rapid  development  and  increased  equipment  of  the 
Springs  Mines  has  required  the  raising  of  more  capital,  and 
60,000  shares  have  been  i.ssued  at  £3,  making  the  pre.sent 
issued  capital  £1,327,236.  The  quantity  of  ore  crushed  was 
484,750  tons,  against  465,800  in  the  preceding  year;  and  the 
gross  profit  (including  gold  premium)  was  £397,803,  as  com- 
pared with  £438.488  in  1920.  Working  costs  were  29s.  8.36d., 
against  30s.  8. lid.  per  ton  of  ore.  Two  dividends,  aggre- 
gating £197,585  8s,,  were  paid,  and  the  ore  reserves  position 
at  December  31  was  3,056.231  tons,  assaying  8.92  dwt,  over 
61.54  inches  stoping  width.  The  changes  which  are  being 
introduced  in  the  milling  of  the  ore  will  produce  beneficial 
results  during  the  latter  half  of  the  airrent  .year,  both  in 
the  increased  tonnage  and  a  somewhat  higher  extraction  of 
gold. 

Since  December  some  very  favourable  developments  have 
been  made  in  proving  the  extension  of  known  ore  bodies, 
and,  taking  all  factors  into  consideration,  we  are  well  satisfied 
with  the  pnospects  of  the  mine.  For  some  months  there 
had  been  a  succession  of  negotiations  between  the  Chamber 
of  Mines  in  Johannesburg  and  the  officials  of  various  trade 
unions. 

The  Labour  Position. 

At  the  end  of  1921  seven  proi>erties  were  working  at  a 
loss,  and  they  employed  3,666  Europeans;  and  with  a  fall 
of  10s.  per  oz.  of  gold  twenty-two  mines  woidd  cease  to 
pay,  and  they  were  employing  10,412  Europeans  and  spending 
£14,395,000  in  the  country  and  in  purchases  of  stores  from 
abroad.  As  about  eight  natives  are  employed  to  one  Eoro- 
pean,  it  will  be  seen  that  the  miemployment  created  in  the 
country  by  such  stoppages  would  be  exti-emely  serious.  The 
average  wages  of  European  workers  had  risen  from  £308 
to  £478  per  annum  snice  1913,  and,  worse  still,  efficiency 
per  man  had  fallen  off  as  wages  rose.  This  higher  cost  of 
working,  with  the  addition  of  a  rise  in  prices  of  stores, 
had  raised  the  operating  cost  per  ton  of  ore  from  18s.  to 
25s,  on  an  average  of  the  mines.  While  the  majority  of 
the  white  miners  would,  doubtless,  have  been  reasonable  in 
seeing  the  necessity  for  meeting  economic  conditions,  some 
of  the  officials  of  the  trade  unions  were  entirely  opposed 
to  any  readjustment  of  the  conditions  of  working  (either 
for  whites  or  for  natives),  although  a  change  was  essential 
to  the  continuance  of  extensive  working  of  the  mines;  and 
the  failure  to  agree  on  terms  with  the  employers  led  to  th« 
strike  at  the  beginning  of  this  year,  about  which  you  hava 
doubtless  heard  a  good  deal. 

That  there  was  more  behind  the  strike  than  the  men 
wages  dispute  was  very  clearly  demonstrated  by  the  imm»- 
diate  appearance  of  revolutionary  elements,  occupied  with 
quite  other  aims  than  the  mere  improvement  of  the  working 
conditions  of  labour.  Commandos  of  strikers  and  of  other* 
were  formed  to  enforce  their  will  on  the  country,  and  the 
Ministry  were  reque.sted  to  resign  the  control  of  Government. 
The  directors  will  send  out  with  the  report  of  this  meeting 
an  extremely  interesting  account  of  the  revolutionary  attack 
iind  capture  of  the  Brakpan  Mine.  This  engagement  resulted 
in  the  deaths  of  four  of  our  officials  and  four  special  con- 
.stables,  as  well  .is  in  the  wounding  of  our  M.inager,  Mr. 
Brodigan,  and  several  others  of  the  staff.  At  this  point  I 
am  sure  of  expressing  yonr  feelings  when  1  say  that  we 
have  a  debt  of  gratitude  to  Mr. 'Brojiigan  andf  his  staff 
for  their  conduct  in  deciding,  as  a  mere  handful  of  men 
with  a  small  quantity  of  ammunition,  to  defend  our  property 
against  a  commando  reported  a^700  strong,  with  at  least 
eighty  rifles  and  other  arms.  The  material  loss  of  property 
for  our  group  of  mines  has  been  very  small,  but  the  mines 
have  all  suffered  heavy  losses  in  expenses,  while  the  pro- 
duction of   gold   was  interfered   with.      Taking  the  history 
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■  1  all  iMMit.s  wliirli  riiliiiiii.ilcd  ill  Uio  stnUi'.  it  i.s  uiuiiu'.'- 
tioiiablo  that  I'vvrjlhinn  |ii.>-iiblc  was  iloiii-  .m  tin-  iiiii'  siilr 
to  »friire  hnrmonj  lictwiTii  ttio  workers  ami  llie  oiiiployers. 
but  till'  mis  Ifudi'i-h  of  till-  various  liibnur  orgiuiisutioiis  \ffio 
HeUrmineil  tn  tak«  advaiilanc  of  overv  differonce  ijiscui'sfd. 
in  orJer  to  |iivvi'iit  any  »vttleineiit.  lii'causi'  destruction  of 
rapitAlisni   niid   rhaHi;e   of   Government     were     the    ultimate 


Current  Year's  Prospects. 

b'or  the  cuireiit  year  the  serii'us  stoppage  "f  work,  and 
loss  of   skilled   native   workers,   during   the   first   quarter 

iliis  year.  will,  uf  course,  have  a  had  effect  on  the  year's 
Milts.      The   total   ore   nulWd    for   tJM"   first   quarter   at    the 

ikpan    Mine,    for    e.xuniple.    was    50.548    tons,    instead    of 

ul  ItjO.OOO  tons,   which   would   be  normal   for  the  period. 

1    the    time   taken    to   resume    rcijular   working   will   make 

•  st-cond  quarter  of  the  year  uiiiiatisfactory.  The  same 
11,-uke  apply  generally  to  Springs  Mines,  where  only  15.200 

s  were  milled,  -so  that  dividend  returns  must  be  reduced 
the  year.     Extra  e.xpenses  have  been  incurred  in  Kettiii;; 

~.  5  and  4  shafts  into  working  condition  again.     As  some 

^et   to   these   unfavourable   conditions    I    believe   we   are 

iig  to  get   the  benefit  which  always  follows  on  such  an 

.ikening  as  the  revolutionary  strike  has  caused. 

The   majority   of   reasonable   miners   and   other   workers. 

.J  for  the  time  from  the  coercion  of  their  more  violent 
i.lers,  cannot  fail  to  recognise  that  their  interest  is  at  one 
Ul  the  welfare  of  the  industry,  and  there  is  no  question 
•ut  the  importance  of  the  element  of  good  will  in  raising 
•   efficiency  of  production,  which  will  allow  of  establishing 

'wer  working  cost  essential  to  a  continuance  of  most  of 
mines       We  are  justified   in  expecting  increased  returns 

m  Springs  in  the  future  and  in  hoping  for  successful  new 
\elopmeiits  in  the  Brakpan  deep-level  area,  and  our  holding 

the  Debentures,   with  options  of  conversion,   in  the   Con- 

idated  Diamond  Mines  is  sound  as  an  investment  and  has 
.it  speculative  possibilities.  Our  long  history  has  been 
'■  of  mixed  fat  and  lean  years,  so  that  the  proper  attitude 

iniud  in  looking  forward  is  to  expect  a  change. 

The  report  and  accounts  were  adopted. 


Melbourne   City    Properties  Trust, 
Limited. 

The  fifteenth  annual  general  meeting  of  the  .Melbourne  City 

I'l'iperties    Trust,    Limited,    was    held    on    May   22   at    the 

nipany's  office.  201  Salisbury  House.  Finsbury  Circus,  E.C. 

Mr.  Robert  Henryson  Caird  (Chairman  of  the  Company) 
r-.-ided. 

The   Chairman  said  : — Laoies  and  gentlemen,  I  was  able 

t    year   to   congratulate  you   on   the  satisfactory   position 

•   the  Company,  but  I  sounded  one  or  two  warning  notes 

to  the  general  prospects  of  business  in  Australia,  which. 

am   happy  to   say,   have   not  so   far   materialised,   and    we 

i:e  again  in  the  fortunate  position  of   being   able  to  issue 

very  satisfactory  report,  and  to  recommend  an  increased 

liividend. 

We  paid  an  interim  dividend  of  6d.  per  share  last  Novem- 
ber, and  w-e  now  advise  you  to  declare  a  final  dividend  for 
the  year  1921  of  Is.  3d.  per  share,  making  Is.  9d.  per  share 
for  the  year,  a  very  handsome  return  on  a  share  which  a 
few  months  ago  could  be  purchased  under  10s.,  and.  more- 
over, I  would  point  out  that  the  reduction  for  income  tax 
is  only  at  the  rate  of  3s.,  a  very  important  consideration, 
especially  for  those  who  have  to  pay  super  tax. 

I  think  we  may  take  it  that  the  immediate  prospects  f9r 
our  brewery  shares  are  good,  and  there  has  been  quite  a 
good  demand  lately  for  hotel  property. 

One  drawback  to  holding  such  property  is  the  tendency 
of  rates  and  taxes  to  increase,  and  as  we  are  primarily  a 
realisation  Company,  I  think  it  will  be  our  policy  to  take 
advantage  of  any  satisfactory  opportunity  to  sell,  and  we 
can  always  find  safe  employment  for  the  proceeds  by  reducing 
our  liabilities  by  purchase  of  our  Debenture  stock. 

I  look  upon  the  reduction  of  our  Debenture  stock  as 
by  far  the  rao.st  .satisfactory  form  of  investment,  so  long 
as  the  price  remains  so  much  below  par.  for  though,  per- 
haps, the  rate  of  interest  is  not  very  high,  you  must  remem- 
ber that  you  are  cancelling  an  ultimate  debt  of  £100  at  :i 
very  considerable  profit.  You  will  see  from  our  report  that 
H'lrijig  1921  we  cancelled   £10.000  of  the  Debenture  stock, 

i.s   reducing  the   debt  to  £158,061.  and   I  hope   we  shall 

n  be  able  to  reduce  it  to  a  level  with  our  share  capital. 
■-50.000. 

The  season  in  Australia  has  been  good,  and  the  exchange 

-ition   has   been   very  much   improved    by   a   considerable 

ess  of  exports  ov?r  imports. 

The  price  of  wool,  Australia's  chief  product,  has  been  and 
-   very  satisfactory,  and  all  the  gloomy  forebodings  of  the 

■pie  in  charge  of  the  British  Australian   Wool  Realisation 

mpany  have  been  completely  falsified,  and  they  are  getting 

i  of  the  accumulation  of  wool  in  their  hands  far  faster 
iiian  they  or  anybody  else  expected. 

The  report  suid  accounts  w^ere  adopted. 


Anglo-French  Exploration  Co., 
Limited. 

Valuation  of  the  Assets     DeQcll  Entirely  Wiped  Out. 
The   thirty-set-ond   ordinary   general   meeting   of   this    Com 
pany  was  "held  on   May  22  "at  Winchester   House,  Old  IJroad 
Street,  EC.  Mr.  V.  A.  Robinson  (the  Chairman)  presiding. 

The  Chairman  said:  Taking  the  balance  slnet  fir.it,  I  lie 
capital  of  the  Company  remains  as  before— namely,  £500,000 
ill  £1  fully-paid  shares,  while  the  outstanding  Debentures 
are  gradually  being  reduced  at  the  rate  of  £15.C00  per 
annum,  and  "now  siand  at  £210.000,  the  sum  of  £83.160 
having  been  paid  off  since  the  Debentures  were  created  in 
1916. 

Turning  to  the  other  side  of  the  account,  our  actual 
ciish  in  hand  amounts  to  £41.665,  as  compared  with  £25,000 
the  previous  year,  but  if  you  add  the  next  two  amounts 
and  the  £20.000  on  loan  payable  on  demand,  also  the  amount 
of  £6.820  under  "  Debtors""  (practically  the  whole  of  which 
has  been  collected)  and  the  £16.000  in  Government  securities 
mentioned  just  below,  you  will  see  that  our  cash  assets 
amount  to  close  upon  £134,000,  or.  deducting  our  current 
liabilities,  our  net  cash  position  may  be  taken  at  about 
£108,000,  which  may,  I  think,  be  reg'arded  as  satisfactory. 
The  next  two  items  are  the  most  important.  Our  holdings 
in  South  -Vfrica  stand  in  the  books  at  £370,813.  as  com- 
pared with  £365,000  at  the  end  of  the  previous  year,  and 
our  holdings  in  other  parts  of  the  world  stand  in  the  books 
at  £248.743.  as  compared  with  £252.416.  These  two  amounts 
represent  over  £600,000,  and  comprise  by  far  the  greater 
bulk  of  our  capital  and  Debentures.  In  our  report,  on 
page  4.  we  give  the  usual  analysis  of  these  holdings,  and 
at  "the  end  of  our  report  we  again  give  a  list  of  our  hold- 
ings, as  we  consider  under  the  circumstances  it  is  due  to 
the  shareholders  that  these  particulars  should  be  given, 
although  we  do  not  depart  from  what  we  have  said  in  pre- 
vious years  on  this  subject. 

Profit  and  Loss  Account, 
Coming  now  to  the  profit  and  loss  account,  the  cost  of, 
running  the  business  is  very  much  the  same  as  the  year 
before  and  previous  years;  in  fact,  the  expenses  this  year 
are  rather  less  than  they  were  the  year  before;  but  I  have 
noticed  criticisms  in  the"  Press,  and  we  have  also  had  three 
or  four  letters  from  shareholders,  regarding  our  working  ex- 
penses. We,  as  directors,  are  perfectly  alive  to  this  matter, 
but  we  have  to  maintain  our  staff  and  our  efficiency  in  bad 
vears  as  well  as  in  good  years. 


Whitsuntide  Holiday 
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IRELAND. 
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CAMBRIAN  LINE 
SCOTLAND. 


BIRMINGHAM,  LIVERPOOL  & 
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Availability  and  Fares. 

Tickets  to  Stationi  in  Ensland  and  Wales  by  each  of  these  Excu 
sions  will  be  available  for  return  by  specified  trains  on  Monda 
June  5th.  luesJay.  June  6th.  or  Fridays,  June  9th  or  I  6th,  an 
tickets  to  Station,  in  Ireland  and  Scotland  will  be  available  f< 
return  by  specified  trains  on  Tuesday,  June  6th,  Wednesday.  Jur 
7lh.  and  Fridays.  June  9lh  and  16th.  The  fares  will  be  approx 
mately  the  ordinary  3rd  class  single  fare  plus  one-third  for  tfc 
double  journey. 

Passengers  intending  to  travel  bij  the  above  excursions 
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For  long  distances,  where  llie  fares  are  not  less  than  30/-  First 
Class  or  15/-  Third  Class.  Tickets  are  issued  on  Fridays  by 
trains  leaving  the  starting  station  at  or  after  5  p.m.  They  are 
also  issued  to  Ireland  by  the  Friday  aflemoon  Boat  Services. 
Tickets  are  issued  between  any  two  stations  available  on  the 
outward  iourney  on  Saturday  by  any  train,  and  the  return  on 
Sunday  by  any  train  after  6.0  a.m  .or  Monday 
Minimuincharse— IstClass.lO/-;  3rd  Class,  5/- 
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The  realised  losses  and  amounts  written  off  are  repre- 
sented this  year  by  the  comparatively  small  amount  of  £7,117, 
but  the  amount  we  have  written  off  on  account  of  investiga- 
tion in  various  parts  of  the  worid  is  the  rather  formidable 
figure  of  £15,677.  On  the  other  side  the  dividends,  in- 
terest, &c.,  amount  to  £55,313,  which  shows  an  improve- 
ment on  the  previous  year  of  some  £5,000,  but  the  amount 
of  profit  realised  by  the  sale  of  shares  is  insignificant. 

Taking  the  eleven  years  I  have  been  Chairman,  the 
average  amount  realised  by  the  sale  of  shares  has  been 
£53,000;  last  year  it  was  £600,  which,  so  far  as  we  are 
concerned,  bears  out  the  Chancellor  of  the  Exchequer's  words 
which  I  have  just  quoted.  The  result  is  that  the  profit 
and  loss  account  shows  a  debit  balance  of  £4,869,  and  this 
is  the  first  time  for  twenty-four  years  a  debit  balance  has 
been  shown,  and  then  it  was  due  principally  to  an  e.xcep- 
tional  payment  which  had  to  be  made.  It  is  a  regrettable 
thing  that  the  continuity  of  profit-making  should  be  broken, 
but  it  must  be  remembered,  when  comparing  with  former 
years,  that  we  now  debit  the  Debenture  interest  in  the 
profit  and  loss  account.  The  appropriation  account  speaks 
for  itself.  We  brought  forward  from  the  previous  year 
a  credit  balance  of  £43,699,  and  after  debiting  the  loss  on  the 
year  and  a  small  amount  held  in  reserve  for  income  ta.x 
there  is  a  credit  balance  of  £38,545,  which  we  carry  forivard. 

Valuation  of  the  Assets. 

Regarding  the  depieciation.  this  increased  by  some  £60,000 
during  the  year,  and  at  liie  end  of  the  year  stood  at  £65.000. 
We  are  not  alone  in  the  matter  of  depreciation;  it  affects 
all  classes  of  companies,  banks,  insurance  companies — in  fact, 
all  companies  which  have  invested  funds.  In  some  oases,  as 
you  know,  the  losses  have  been  simply  colossal.  In  our  case 
it  was  a  matter  of  only  ten  per  cent,  on  the  book  cost  of 
our  holdings,  which,  after  all,  in  itself  was  not  very  serious, 
and  which  might  be  restored  at  any  time  by  a  swing  of  the 
pendulum.  This  swing  of  the  pendulum  has  already  taken 
]ilace,  and  I  can  speak  to-day  in  the  past  tense  of  the  deficit. 

T  am  very  glad  to  be  in  a  position  to-day  to  make  the 
.satisfactory  announcement  that,  since  the  beginning  of  the 
year — in  fact,  since  our  report  was  issued — the  deficit  has 
been  entirely  wiped  out.  At  the  close  of  business  on  Friday 
we  had  a  fresh  valuation  taken  by  our  accountants'  depart- 
ment, with  the  result  that  the  whole  of  the  deficit  of  £65,000 
shown  at  the  end  of  the  year  has  been  made  good,  and 
that  instead  of  a  deficit  the  valuation  showed  a  small  surplus. 
I  am  sure  you  will  regard  this  as  a  very  satisfactory  state- 
ment for  me  to  be  able  to  make,  but  it  again  illustrates 
the  hardship  of  having  to  make  an  arbitrary  valuation  upon 
a  particular  day,  and,  if  you  remember.  I  called  special 
attention  to  this  last  J  ear.  The  valuation  has  to  be  taken 
on  December  31,  whatever  the  market  conditions  on  that 
day  may  be,  and  if  it  shows  a  deficiency,  or  an  insufficient 
surplus,  we  cannot  legally  pay  a  dividend  in  respect  of  that 
year,  although  there  is  a  sufficient  credit  balance  at  profit 
and  loss  account.  This  is  hard  on  all  of  us,  but  we  are 
advised  by  eminent  counsel  that  it  is  the  law,  and  I  am  afraid- 
we  cannot  help  it. 

As  regards  our  holdings  in  gold  shares,  I  give  it  as  m.v 
personal  opinion  that  we  have  at  last  turned  the  corner.  In 
our  report  you  will  find,  as  usual,  a  few  statistics  regarding 
the  industry,  and  you  will  probably  have  iiotice<l  that  the 
results  are  almost  identii*al  with  those  of  the  previous  year 
e.xcept  in  one  important  particular — iiamelv,  that  the  amount 
of  dividends  declared  was  over  £1,000,000  less.  The  strike, 
or  attempted  revolution,  which  began  early  in  January  of 
tliis  year  and  ended  in  March,  although  in  one  sense  a  great 
disaster,  will  prove  a  blessing  in  the  long  run.  The  imme- 
diate result  is  a  verv  heavy  financial  loss  to  the  mines,  besides 
involving  temporary  disorganisation,  especially  as  regards  the 
native  workers,  some  50,000  of  whom  were  repatriated. 

Actual  Loss  Incurred. 

I  have  had  a  calculation  niade  of  the  actual  loss  incurred 
by  the  mines,  and  the  figures  supplied  to  me  show  that  the 
immediate  direct  loss  to  the  companies  amounts  to  £1,125.000, 
but  if  we  add  the  loss  of  profits  which  would  have  been 
niiule  during  the  period  of  the  strike  it  brings  up  the  total 
immediate  loss  to  about  £5,000,000. 

It  will  thus  be  seen  that  the  strike  has  cost  the  share- 
holders over  £3,000,000.  but  £2,000.OC0  of  this  is  not  really 
Uist,  but  only  deferred.  This  is  a  formidable  figure,  and 
it  is  obvious  it  must  have  a  serious  effect  upon  the  dividends 
for  the  current  lialf-ytar;  but  after  this  period  is  over  we 
ought  to  reap  the  benefit. 

I  may  say,  however,  the  average  working  costs  in  1914 
were  17s.  Id.  per  ton.  whereas  lust  year  they  were  25s.  8d. 
per  ton — an  increase  of  8s.  5d,  per  ton  on  pre-War  rates — 
and  it  is  reasonable  to  e.\pect  that  the  greater  part  of  this 
will  be  saved.  The  average  yield  of  the  mines  last  year 
was  6.7  dwt,  per  ton;  if  you  divide  20  dwt.  by  6.7  you 
get  the  average  number  of  tons  which  have  to  be  crushed 
to  get  1  oz.  of  gold,  say,  3  tons.  Therefore  the  average 
saving  per  ton,  multiplied  by  three,  will  represent  the  average 
saving  in  the  cost  of  pixxiucing  an  ouuce  of  gold.  The  lower 
the  grade  of  the  mine  the  greater  the  number  of  tons  wliich 
have  to  be  crushed  to  get  an  ounce  of  gold,  so  the  working- 
cost  saving  in  such  cases  gives  a  relatively  larger  saving  per 
iiz.  of  gold  produced  than  when  applied  to  the  richer  mines. 


Apex  (Trinidad)  OUflelds. 

I  now  come  to  our  holding  in  the  Apex  (Trinidad)  Oil- 
fields, Limited.  You  will  be  glad  to  hear  that  the  Company's 
progress  during  the  year  has  been  all  that  could  be  desired, 
and  has,  indeed,  surpassed  the  most  sanguine  expectations. 
I  doubt  if  any  other  oil  company  of  its  size  has  met  with 
more  successful  results  in  the  initial  stages.  Out  of  thirteen 
wells  sunk  to  date,  eleven  have  been  brought  in,  or  are 
ready  to  be  brought  into  production,  and  several  of  these 
wells  have  been  most  prolific  when  in  operation.  It  must 
be  pointed  out,  too,  that  the  oil  has  been  reached  at  a 
comparatively  shallow  depth,  below  which  there  are  other 
sands  to  be  exploited  which  have  been  proved  to  be  oil- 
bearing  on  a  neighbouring  property.  The  Company,  since 
the  beginning  of  March  1921,  has  produced  over  70,000  tons 
of  oil,  out  of  which  it  has  sold  67,000  tons.  I  am  sure 
you  will  agree  with  me  that  this  is  an  excellent  record.  Had 
it  not  been  for  the  loss  incurred  by  the  fire  at  well  No.  3 
at  the  end  of  1920,  the  Company  would  undoubtedly  have 
found  itself  in  the  unique  position  of  being  able  to  pay 
a  dividend  during  the  first  year  of  its  productive  existence. 
So  far  as  we  are  concerned,  we  should  have  been  glad  of 
a  dividend  upon  our  large  holding,  which  would  have  helped 
our  accounts,  but  no  doubt  the  board  of  the  Apex  Company 
has  acted  in  the  best  interests  of  that  Company  by  con- 
serving its  financial  resources. 

The  Apex  Company  has  lately  issued  its  report  and 
accounts  to  September  30,'  1921,  which  show  that  the  gross 
profit  was  £72,970,  and  the  net  profit  £35,951,  after  writing 
off  nearly  £19,000  for  loss  in  regard  to  the  fire  at  No.  3  well 
and  £16,000  for  depreciation  of  wells,  while  the  Company 
had  over  £79.000  cash  in  hand.  The  Acting-Chairman,  at 
the  recent  meeting,  made  a  very  encouraging  statement  as 
regards  the  Company's  position  and  prospects,  and  if  any 
shareholder  of  the  Anglo-French  Exploration  Company  would 
care  to  have  copies  of  the  report,  accounts,  and  Chairman's 
speech,  the  Secretaiy  will  be  pleased  to  send  them.  In  a 
word,  the  prospects  of  the  Apex  Company  may  be  said  to 
be  excellent. 

May  I  say,  in  conclusion^  that  I  have  endeavoured  to 
the  best  of  my  ability  to  give  you  a  fair  statement  of  the 
Company  s  affairs.  Trying  to  look  at  things  calmly  and 
dispassionately.  I  cannot  but  feel  that  we  are  approaching 
a  time  when  the  affairs  of  our  Company  may  be  expected 
to  show  improvement. 

I  now  beg  to  formally  move  :  "  That  the  report  and 
accounts  as  submitted  to  this  meeting  be  and  ire  hereby 
received  and  adopted."  I  will  ask  Mr.  W.  T.  Anders<pri. 
who  has  lately  returned  from  South  Africa,  to  second  tin 
resolution. 

The  report  and  accounts  were  unanimously  adopted. 


I 


Indian  Electric  Supply  and  Traction 
Company,  Limited. 

The  annual  general  meeting  of  the  Indian  Electric  Supply 
and  Traction  Company,  Limited,  was  held  on  May  22  at 
W^inchester  House,  E.C. 

Mr.  John  G.  B.  Stone,  who  presided,  said  that  the 
Company's  earnings  in  Cawnpore  showed  steady  ex|)aiision, 
but  in  remitting  to  this  country  the  directors  had  had  to 
contend  with  the  fall  in  the  exchange  value  of  the  rupee 
from  Is.  lljd.  to  Is.  4d,  Owing,  however,  to  their  con- 
servative policy  in  the  distribution  of  profits  in  the  past 
the  directors  were  still  in  a  position  to  recommend  the  same 
dividend  as  last  year — viz.,  ten  per  cent, — and  to  add  a 
reasonable  figure  to  the  reserves.  The  violent  fiuctuaiion  in 
the  exchange  value  of  the  rupee  was  a  very  disturbing  factor 
in  business ;  and  he  believed  that  a  return  to  the  Is.  4d. 
rate  from  what  appeared  to  be  the  purely  artificial  rate  of 
2s.  would  lie  welcomed  by  those  who  did  business  between 
this  countrv  and  India.  In  the  past  voar  the  output  had 
been  increased  from  4.334,724  unit*  in"l920  to  5,204.324  in 
1921.  The  earnings  of  the  Companv  in  India  were  £26,416, 
as  compared  with  £35.189  in  1920.  They  had  erected  a 
new  alternating-cui-rent  high-tension  power  station  on  the 
banks  of  the  (ianges.  which  was  at  present  equipped  with 
6.00J  kilowatts  of  plant.  I'nfortunately,  owing  to  unfore- 
seen delays  in  delivery  and  erection  of  plant,  the  Company 
had  not  yet  had  the  benefit  of  its  output,  but  the  station  was 
expected  to  be  in  working  in  August  this  year,  if  not  earlier. 
.\s  soon  as  the  new  station  was  open  they  would  secure  a 
large  addition  to  their  earnings — and  so  rapidly  had  the 
demand,  actual  and  prospective,  increased,  that  in  order  to 
meet  it  they  had  found  it  essential  to  make  arrangements  for 
a  further  large  extension  to  the  new  power  station,  for 
which  purpose  Debentures  had  been  issued  to  the  extent  of 
some  £250.000,  including  the  conversion  and  repayment  of 
the  existing  outstanding  £49.600  Debentures.  The  directors 
had  placed  £7,735  to  reserve  for  depreciation  and  renewals, 
bringing  the  total  reserves  (including  provision  for  depre- 
ciation and  renewals)  to  £60.000.  and  they  now  recommended 
a  final  dividend  of  seven  per  cent.,  making,  with  the  interim 
dividend,  ten  per  cent,  for  the  year,  and  leaving  £3,197  to 
be  carried   forward,   subject    to  taxation. 

The  report  and  accounts  were  unanimously   aiinpted. 
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Rubber  Plantations  Investment 
Trust,  Limited. 

Improvement  in  Ihc  Tea  Poslllon. 

.    ;liut.-.nlli  or.linaiy  ^vuvv:,\  un-tw^  ..I  tlir  Kiibticr  IMuii- 

■IS   liiv<'stmi'nt   Trust.  Liniit.Hl,  was  hi'ld   lui    May  22  at 

ruiinon   Sir.ot    H.it.'l,   L(md<m.   Mr.    II.   J.    W.kh    Ithu 

iiuin)  presiding. 

I  he  Clmirmnii.  in  moviii|T  the  odoptiun  of  (he  report  and 

lilts,  fir.st  referred"  to  tlie  balance  sheet,   remarkinR  that 

:        1, serve  iicoiint    r.maiiied  at    £500.000.     Shares.   Dcben- 

;iK.-  and    optimis,   which  stiwd  at   £766.772.   sliowed  an    in- 

,i,.iv,.    of    £53.000.     Against    this   the   liability    for    uncalled 

lapilal  on  investments   liad  been  reduced    by  about   £25,000. 

With  regard  to  the  net    depreciation  of  £148.670  mentioned 

in  the  auditors"    report,  the  position  taken  out   on  the  same 

I  basis  on  Friday  last  showed   that   this    deficit  had   increased 

since  the  date  of  the    balance  sheet  by    £9.615.      Loans  and 

I  advances   liad  been  reduced  by  £40.000.     Stocks   of  produce 

[iunounted  to  £114.322.  and  cash  at  bankers.  &c..  showed  an 

ncrease  of  £b.000.     The  item  of  temporary  loans  appearinj; 

the  previous  balance  sheet    at   £88  OOD.  and   consisting  of 

nkers'  loans,  had  completely  disappeared.     Such  loans  h.td 

ppearetl  in  every  previous  balance  sheet    since  1913.   but  at 

he  close   of   1921  the  Company   had    not.   and   still   had  not, 

|»ny  lojins  from  its  bankers.     This,  among  others,  was  a  sign 

jof'the  improved  financial  position  of   the  Company.       After 

[adding    the    small    net   profit    for    the    year    to    the    amount 

Ebrought  in  from  the  previous  account,  there  was  a  total  to  the 

[credit  of  profit  and  loss  account  of  £98.918  (subject  to  Nether- 

llands  Indies  taxation),  and  the  directors  recommended  that 

I  tWs  balance  be  carried  forward. 

W'ith   regard   to  the  contingent  liability   for  Netherlands 

llndies  ta.xation,  the  Dutch  Colonial  authorities  had  assessed 

Ethe  Company  to  pay  what  was  called  a  war  profits  tax.     It 

*Jis  quite  clear  that  this  Company  made  no  war  profits,  and 

|ihe  a.ssessment  was  only  possible,  if  correct  legally,  owing  to 

■  technical  flaw  in  the  Act.     The  assessment  was  particularly 

»rd  in  the   case  of  the   Trust,   which    had   done    itself,   and 

helped  other  British  companies  to  do.  very  valuable  pioneer 

ork  in    Sumatra   in   tea  and   rubber  to  the  great  benefit  of 

|hnt  Colony.     The  board  had  made  and  were  making  energetic 

Ifort.s   to  obtain    juftice   in    this    matter,   and    it   was    hoped 

hat  these  efforts  would  prove  successful. 

The  estimates  of  casts   of  production    for  this   year  both 

tea    and   rubber  from   all   the   Trust's   South   Indian  and 

natra  estates  were  reduced,  and.  so  far.  higher  prices  had 

ti   realised   for  tea   than    in    1921.     The  moderately   finer 

placking  of  tea   was  being  continued.       Labour   forces  had 

en  much   reduced,  and  many   economies  effected. 

The  estimated  crop  for  1922  was  just  under  7.000.000  lb.. 

ad  would  be  produced  at  a  lower  cost  than  last  year.     Om- 

half   of  the   Sumatra    tea    crop   had   been    sold   forward   at  a 

rice  which  showed   a  moderate  profit  over  estimated  cost. 

Upon  the  Sumatra  Rubber  Estates,  notv.-ithslanding  that 
I  mach  restricted  crop  was  produced,  the  f.o.b.  cost  was  6d. 
'  lb.  less  than  in  1920.  principally  due  to  the  heavy  loss  on 
ace  that  year.  The  net  price  realised  was  nearly  9d.  per  lb. 
IS  than  in  1920.  They  were  continuing  a  heavy  restriction 
crops,  but  they  still  honed  to  realise  this  year  a  further 
nsideralile  reduction  in  the  cost  per  lb.  upon  an  estimated 
*put   of  just    over  700.000  lb. 

The  Tea  Industry. 

Following  the   precedent   set  at  previous  meetings  of  the 

^any   the   Chairman    referred    generally    to    the   tea    and 

industries.     He   stated    that  the  improvement    in   the 

osition  was  mainly  due  to  the  restriction  of  output  caused 

"onomic  and   climatic  conditions.     The   1921    production 

I  was  appro.\imatelv  510.COO.000  lb.,   showing  a  reduc- 

fof  133.000.000  lb.  against  1920  and  177.000.000  lb.  against 

The  consumption   in   the    I'nited    Kingd.im    for   1921 

411.000.000    lb.,    against    393.000.000    lb.    in    1920    and 

5,000.000  lb.    in   1913.       Stocks  in    Holland,    which   a  vear 

•go  WT-re  fc.\ces.sive.   had   been  depleted,    and  at    the  closi  of 

March  only  1.000.000  lb.  of  tea  remained  in  Xoithern  India 

•   disposal  on  producers'  account,  against   about  65.000.000 

last   year. 

Although  during  the  next  few  months  a  rapid  decline 
must  take  place  in  the  bonded  stocks  here  thev  would  still 
be  large,  and  he  emphatically  discouraged  a  resumption  of 
coarse  pln<  king.  whi.  h  he  considered  would  be  a  most  serious 
menace  to  the  prr.sperity  of  the  whole  industry,  and  harmful 
U)  producer  and  distributor  alike. 

Differential  Duty  on  Foreign  Teas. 

♦»..P''*''"u^-  *''?'  ""^  differential  duty.  tl,<-  Chairman  stated 
th.  ;'"j  "P'"'""-.  ■'  "•'^-^  indefensible  and  did  not  benefit 
desir^.  ^"'"^•°^  Bnt.sh^grown  tea.  many  of  whom  did  not 
tZll  ■  '°"*'""-''"'^«-  It  tended  to  raise  the  price  to  con- 
iTfort,'"  .  *  7"""->-  it  penalised  British  capital  invested 
in  loreijm  tea  plantations,  and  it  invited  retaliation  against 
f"r„i„  ■^'    ^°''«'g"    countries.     It    had    already    diverted 

cn-prown    teas    from    this    to    other    markets".     In    1921 


giblc;    it   was   estimated    to   produce    this    year   little   more 
than    £200.000. 

Our  foreign  trade,  which  was  so  vital  a  thing  for  thi» 
country,  required  everywhere  the  open  door  and  most- 
favoured-nation treatment.  They  did  not  want  the  dis- 
turbing influence  of  retaliation  fights.  In  the  long  run 
Empire-grown  tca.s— in  which  he  personally  was  equally 
interested  with  foreign -grown — would  not,  in  his  opinion, 
be  benefited,  but  injured  by  the  duty,  and  he  hoped  that 
at  an  early  (late  the  Ooverninent  would  return  to  the  previous 
method  of  levying  duty  on  all  tea  at  a  flat  rate.     (Applause.) 

The  Rubber  Industry. 

Dealing  with  tlic  nilil.ir  iiiduslry.  the  Chairman  stated 
that  there  did  not  seem  much  prospect  of  an  early  sub- 
stantial improvement.  The  stock  in  L<jndon  and  Liverpool 
was  56.000  tons  at  the  beginning  uf  1921  and  80,000  tons 
a!  its  close.  It  now  amounts  to  77.000  tons,  and  during  the 
first  three  months  of  this  year  the  stocks  in  Malaya  were 
apparently  reduced  by  5.000  tons. 

With  regard  to  absorption  of  crude  rubber,  an  examina- 
tion of  all  the  available  data  of  imports  and  stocks  showed 
that  the  average  annual  world  absorption  during  the  three 
years  1919-21  was  approximately  3CO.0OO  tons.  Of  this  total 
the  United  States  was  responsible  for  about  two-thirds,  and 
the  rest  of  the  world   for  about  one-third. 

While  as  compared  with  pre-War  ye.irs  1911-13  the  con- 
tinent of  Europe  increased  her  absorption  by  only  thirty 
per  cent-,  the  rest  of  the  world  increased  its  absorption  by 
350  per  cent.  Had  the  expansion  in  Europe  during  the 
War  years  equalled  only  one-half  the  rate  for  the  rest  of 
the  world  there  would  have  been  no  rubber  ( risis.  If  the 
e-xisting  visible  surplus  was  to  be  continuously  diminished,  the 
rate  of  absorption  must  either  increase  or  the  plantation 
output  for  the  present  year  should  be  significantly  less  than 
280.000  tons.  The  actual  output  during  the  first  quarter  of 
the  year  had  been  at  a  greater  rale  than  this,  and  in  the 
absence  of  any  increase  in  the  rate  of  absorption  it  was 
manifestly  impossible  for  the  price  to  rise. 

Restriction  of  Output. 

In  view  of  this  he  again  urged  the  necessity  of  drastic 
restriction  as  a  temporary  remedy.  An  organised  general 
voluntary  restriction  had,  however,  not  been  found  possible, 
and  in  this  c6nnection  it  should  be  realised  that  about  only 
two-fifths  of  the  total  planted  areas  were  owned  in  Europe 
and  the  remaining  three-fifths  owned  by  local  or  foreign 
owners  or  companies,  including  Chinese  and  native  owners. 
For  example,  about  three-sevontlis  (i.e..  750.000  acres)  of  the 


fore 


*.i<;i„r      »     ,    V;  ...  "'°    '■^    oiner    marKets.     in    lyzt 

did  in     9,fl'"'^^■^■°°°■°°?   "'•    •'■^^    «f    <^''^>'°"    tea   than   she 
o'<J  in  1918  and  imported  10.000.000  lb.  more  of  Java  tea 
-IS    a   revenue-producer   the   differential    duty    was    negli- 
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WhitsuntidctL' Garden  of  England 

(Between   London   and  »ny  Seaside  or  Country 
Station  on  the  Company's  System. 
(M.nimum  ist  2nd  3rf 

Fares)  lOO  T/6  5;0 

The  Week-End  Tickets  will  also  be  Issued 
every  rlday  by  any  train  at  or  after  5.0  p.m.  Irom 
Londnn(CharinK  Cross,  Waterloo  Junction,  Can- 
non Street.  London  Bridee.  Victoria,  Holborn 
and  St.  Paul's)  10  the  Principal  Seaside  Resorts. 
(  On  Friday,  June  2nd,  ftom  London  and  certain 
I  Suburban  Stations  by  specified  trains  to  the  prin- 
:ipal  .Seaside  Towns.  Available  for  return  on 
I  June  Qth  or  16th.  by  certain  trains. 

On  WhIt-Sunday  and  Bank  Holiday  from  London 
ind  certain  Suburban  Stations  to  the  Seaside. 

Throughout  the  Holidays  from  London  and 
Suburban  Stations  to  the  Kent  and  Surrey  Hills, 
and  from  Seaside  Resorts  to  surroundini;  places 
of  interest. 

Also  on  Saturday,  June  3rd,  and  on  Bank  Holiday.  Cheap  Day 
Return  Tickets  will  be  Issued  to  London  from  Suburban  Stations  by 
all  Trains  between  10.30  a.m.  and  4.30  p.m.,  available  for  return  by 
any  Train  Cheap  Return  1- all  and  Admlssi  n  Tickets  to  the  Crystal 
Palace  will  be  issued  from  certain  London  Stations,  Fare  3rd  CI.  2;3. 
For  further  particulars  see  Handbills,  to  be  obtained  at  any  of 
the  Company's  Stations  or  Agencies. 

P.  C.  TEMPEST.  General  Manager. 
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planted  areas  in  Malaya  alone  were  said  to  be  owned  by 
Chinese  and  natives.  Very  few  of  the  owners  of  these  non- 
European  estates  could  effectively  be  brouglit  into  any  volun- 
tary scheme  of  restriction,  and,  according  to  information 
received  by  the  directors,  many  of  them  renewed  tapping 
very  heavily  upon  the  rise  in  the  price  of  rubber  which 
took  place  towards  the  close  of  last  year. 

The  objections  to  Government  interference  Ln  industry 
were  widespread  both  here  and  abroad,  as  was  also  the  fear 
of  an  unsound  economic  position  being  brought  about  by 
such  interference.  Many  of  the  objections  were  welt 
founded,  and  were  difficult  to  answer;  but,  speaking  fur 
himself,  in  order  to  alleviate  the  present  abnormal  position, 
and  as  a  temporary  measure  only,  he  would  be  prepared  to 
support  an  approved  scheme  for  compulsory  restriction  of 
production  to  be  enforced  by  the  Governments  concerned, 
provided  that  its  avowed  object  was  simply  to  raise  the  price 
to  and  maintain  it  at  a  figure  sufficient  to  cover  the  present 
average  "  all-in  "  cost  of  production  of  European  companies. 
In  his  opinion  any  such  restriction  should  be  upon  a  basis 
vfhich  met  with  the  general  approval  of  the  leading  British 
and  Dutch  Producers'  Associations,  and  sliould  be  automati- 
cally relaxed  when  the  average  price  of  rubber  had  for  a 
period  of,  say,  thi-ee  months  been  above  the  figure  agreed 
upon  as  the  average  "  all-in  "  cost  of  production.  Such  a 
limited  scheme  would,  in  his  opinion,  meet  most  of  the 
economic  and  other  objections  to  compulsory  restriction,  and 
would  remove  much  of  the  opposition  to  it. 
New  Uses  and  Trade  Recovery. 

The  greatest  hopes  of  a  return  to  prosperity,  however, 
must  be  based  upon  a  general  revival  of  world  trade  and 
the  development  of  existing  and  new  uses  of  rubber.  One 
way  in  which  shareholders  could  help  themselves  and  the 
industry  would  be  to  join  the  Rubber  Growers'  Association 
as  individual  members  and  thus  support  their  propaganda 
and  other  work. 

As  to  world  trade,  he  thought  the  position  was  doubtless 
much  healthier  than  twelve  months  ago.  Stocks  generally  of 
both  raw  and  manufactured  articles  had  been  reduced,  money 
had  cheapened,  and  speculative  commitments  had  been  largely 
liquidated.  Although  recovery  must  be  slow,  it  was  hoped 
that  from  now  onwards  it  would  be  continuous.  When  trade 
was  again  normal  and  the  surplus  stocks  of  rubber  had  been 
absorbed  there  was  reasonable  ground  for  confidence  that 
all  the  plantation  rubber  which  could  be  produced  from  the 
present  planted  areas  would  be  required,  and  once  more 
would  command  remunerative  prices. 

Mr.  E.  L.  Hamilton  seconded  the  motion,  which  was 
unanimously  adopted. 


San  Sebastian  Nitrate  Company, 
Limited. 

Improving  Outlook  ot  the  Industry. 

The  twenty-third  annual  general  meeting  of  this  Company 
was  held  on  May  25  at  Winchester  House,  Old  Broad  Street, 
E.G.,  Mr.  H.  W.  Sillem  (the  Chairman)  presiding. 

The  Chairman  said  "Gentlemen, — The  gross  profit  for  the 
year  ended  December  i31,  1921,  was  £14,797,  and  after  deduct- 
ing stoppage  expenses  in  Chile,  £6,800,  and  charges  in 
London,  £2,115,  there  is  a  net  profit  of  £5,881.  The  amount 
brought  in  from  1920  was  £11.365,  and  the  sum  at  credit  of 
profit  and  loss  account  is  therefore  £17,247.  Your  directors 
propose  that  £10.000  be  applied  to  depreciation  of  works  and 
properties,  the  remaining  £7,427  to  be  carried  forward  to 
next  account. 

The  Company's  oficina  was  closed  on  Slay  31,  1921,  and 
it  has  not  yet  been  reopened.  At  that  time  the  stock  on  the 
coa.st  was  very  large,  and  the  Producers'  Association  were 
unable  to  find  a  market  for  it  owing  to  the  general  slump  in 
trade  and  the  chaotic  condition  of  the  exchanges.  1  am 
glad  to  say  that  the  position  has  gradually  improved  since 
then,  but  there  is  some  way  to  go  yet  before  the  situation 
can  be  described  as  normal. 

-\t  .\pril  30  last  the  total  visible  supply  of  nitrate  was 
1,980,000  tons,  and  although  this  compares  favourably  with 
the  quuntitv  on  hand  at  April  30.  1921.  when  the  figure  stooc 
at  2.391,000  tons,  yet  at  the  end  of  April  1914  the  total 
visible  supply  was  not  more  than  1,219,000  tons,  and  the 
market  at  that  date  was  much  wider  and  more  active  than 
it  is  at  jiresent,  owing  to  conditions  produced  by  the  War. 

It  will  be  appreciated  that  before  a  normal  position  can 
be  reached  stocks  must  be  reduced.  With  the  object  of 
achievi|ig  this  the  Nitrate  Producers'  Association  at  a  meet- 
ing held  in  Valparaiso  on  the  11th  of  this  month  decided 
upon  a  scale  of  minimum  prices,  to  commence  next  July, 
which  they  expect  will  stimulate  demand.  As  a  matter  of 
fact,  131,870  tons  have  bee.i  sold  since  the  new  list  of  prices 
was  settled,  and  further  substantial  sales  are  anticipated. 
The  scale  varies  from  about  8s.  6d.  per  Spanish  quintal  for 
July  delivery,  rising  to  9s.  6d.  in  December,  continuing  at 
that  level  to  April  1923.  falling  again  to  9s.  in  May  and  to 
8s.  6d.  in  June. 


Of  course,  these  are  minimum  figures,  and  as  time  goes 
on,  and  should  market  conditions  warrant  it,  there  may  be  a 
revision  upwards,  but,  taking  the  prices  as  they  stand, 
producers  are  likely  to  receive  in  the  nitrate  year  from  July 
i922  to  June  1923  an  average  of  about  9s.  per  quintal  f.o.b. 
This  would  leave  a  fair  margin  of  profit  to  a  large  and  cheap 
producer,  but  this  Company  can  hardly  claim  to  be  in  that 
class,  and  very  careful  estimates  of  cost  of  production  will 
have  to  be  made  before  we  venture  to  restart  our  works. 

The  report  and  accounts  were  adopted. 


Eagle  Oil  Transport  Company, 
Limited. 

Trading  Profits  more  than  Doubled. 

The  eleventh  ordinary  general  meeting  of  this  Company  was 
held  on  May  22  at  Winchester  House,  Old  Broad  Street,  E.G. 

The  Hon.  Clive  Pearson  (Chairman  of  the  Company)  pre- 
sided. 

The  Chairman  said  :  The  trading  profits  at  £1,064,686  are 
rather  more  than  double  those  of  1920.  This  good  result  is 
due  to  a  considerably  greater  toiniagc  having  been  in  com- 
mission— some  thirty  per  cent. ;  to  a  moderate  but  definite 
all-round  decrease  in  operating  costs;  and  to  the  fleet  having 
run  with  a  minimum  of  interruption ;  as  a  fact,  taking  into 
consideration  the  increased  tonnage  in  commission,  the  time 
spent  in  carrying  out  repairs  and  surveys  has  only  slightly 
exceeded  that  of  our  first  two  years'  running.  These  factors, 
combined,  have  resulted  in  our  year  having  been  an  excep- 
tionally fortunate  one,  and  the  profits  consequently,  per 
vessel  in  commission,  have  been  appreciably  in  excess  of  our 
estimates. 

There  has  been  transferred  to  depreciation  and  sinking- 
fund  reseVve  £425,000,  which  is  at  a  distinctly  higher  rate 
than  in  previous  years. 

As  compared  to  the  experience  of  recent  years,  the  cost 
of  repairs  is  lower,  although  still  exorbitant  and  not  show'- 
ing  the  same  relative  fall  as  other  costs.  The  repair  reserve 
account,  which  is  available  for  surveys  and  other  extra- 
ordinary repairs,  can  be  considered  in  a  satisfactory  con- 
dition. Nevertheless,  your  directors  have  thought  it  prudent 
again  to  transfer  to  the  account  the  sum  of  £75,000,  the  same 
as  a  year  ago. 

There  has  already  been  paid  the  fixed  dividend  of  sis  per 
cent,  on  the  Preference  shares,  and  you  will  be  asked  later 
to  approve  a  further  two  per  cent.,  making  eight  per  cent., 
and  also  the  payment  of  a  dividend  of  eight  per  cent,  on 
the  Ordinary  shares.  It  is  proposed  to  write  off  the  expenses 
of  the  issue  of  the  Twelve-year  Notes.  This  will  leave 
£94,730,  subject  to  corporation   tax,   to   be   carried  forward. 

The  Balance  Sheet. 

Turning  to  the  balance  sheet,  tlie  whole  of  the  authorised 
share  capital  is  now  paid  up  in  full.  In  addition,  our 
charterers  have  taken  up  at  par  £3.000,000  of  Twelve-year 
Seven  per  Cent.  Notes,  part  of  an  authorised  issue  of 
£5,000.000.  The  notes  now  outstanding  are  in  the  form  of 
Twelve-year  Seven  per  Cent.  Notes,  but  redeemable  at  the 
Company's  option  at  101  per  cent,  at  the  end  of  six  years. 
The  repayment  of  these  notes  will  be  made  out  of  the 
amounts  received  and  credited  each  year  to  the  depreciation 
and  sinking-fund  reserve. 

The  repair  and  other  reserve  accounts,  which  appeared 
in  last  year's  balance  sheet  as  replacement  insurance  and 
other  reserve  accounts,  show  a  very  material  reduction.  The 
balance  of  £202,533  consists  almost  entirely  of  the  repair 
reseive,  and  will  be  further  increased  by  the  transfer  of 
£75.000  to  which  I  have  already  referred. 

The  cost  of  steamers  at  £9.139,563  shows  the  grow 
your  fleet.  Cash  at  £2,069,.347  has  increased  by  some: 
£1 .700,000,  and  is,  of  course-,  derived  from  our  new  capital 
issues.  Expenditure  is  still  being  incurred  upon  vesseli 
building,  and  there  are  bills  payable,  but  the  Company  ii 
amply  in  funds  to  meet  such  liabilities,  and  we  are  fortunal 
in  having  been  able  to  arrange  for  the  good  employment  ol 
these   funds  meantime.  ^ 

Your  fleet  has  been  well  maintained  during  the  year,  and 
the  fact  that  less  time  than  usual  has  been  occupied  in' 
executing  repairs  is  an  indication  of  the  efficient  running  oif 
the  vessels. 

Modern  Character  of  the  Fleet. 
-■Vs  will  be  seen  liy  the  list  of  vessels  printed  on  the  buck 
of  the  report,  vour  fleet  consists  of  modern  vessels  with  the 
large  total  tonnage  of  368,698  tons.  It  will^  perhaps,  convey 
a  better  idea  of  the  size  of  vour  fleet  when  I  tell  you  that 
during  the  year  1921  some  2.000,000  tons  of  oil  were  carried  | 
by  your  vessels.  Considerably  more  than  half  that  quantity 
consisted  of  refined  products,  such  as  motor  spirit,  lubricating 
oils,  Diesel  and  fuel  oil  from  the  refineries  of  our  charterers, 
the  Mexican  Eagle  Oil  Company,  and  for  the  most  part  was 
shipped  to  South  America  and  Europe.  We  have  reason 
to  feel  well  pleased  that  our  fleet  shows  satisfactory  earn- 
ings, and  so  satisfactorily  fulfils  its  useful  purpose. 
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ItiiriMt;  '!»'  >'•'"'  "•■  MiUvrcil  n  very  i;ifiit  loss  iii 
till'  (Ifjitli  of  our  late  ii.lliMKi"'  .IoImi  S.  Sin'uli.  His  oxpii-i 
iiice  went  hack  to  the  earlirsl  days  i>(  the  oil  oiitrrpriM'  iii 
Mi'Xii-o,  and  over  thi>  past  twoiily  yenis.  whcthi-i  in  pin- 
dticlion,  traiispurt.  or  refinery  praitiif.  ninny  of  tlie  gicai 
te<liiiual  iniprovoincnts  in  the  world's  oil  industry  were 
inuiatid  and  doveliipod  by  John  Smith.  To  nil  Bssoriali'd 
with  him  John  Smith's  knowledge  and  good  sense  were  of 
inestinialile  value,  and  to  all  of  us  he  was  n  most  valiieil 
friend. 

In  conoJusion,  I  desire  to  express  my  board's  appreciation 
ot  tho  good  work  of  the  whole  of  the  Company's  staff,  loth 
ashore  and  aflojit.  I  movt  :  "That  the  report  of  the  direi- 
tors,  toKetlier  with  the  accounts  of  the  Company  for  the  year 
ended  December  31,  1921.  be  received  and  adopted." 

The  Vice-Chairmnn  (Mr.  .John  Purdy)  seconded  the  resolu- 
tion,  uliirh  wa-^  i\n  1  ii  <1   unaiiinioti-lv  without  discussion. 


Callender's  Cable  and  Construction 
Company,  Limited. 

Improvemeni  Despite  General  Eecline  in  Trade. 
The  twenty-sixth  ordinary  general  meeting  of  this  Company 
•nas  held  on  May  25  at  the  Institute  of  Journalists,  2  aiicl 
ludor   Street.   E.C..    Sir   J.    Fortescue   l-'laiincry,    Bart., 
1'.,  M.Inst.C.E.    (the  Cliairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 

■unts    saiv-l  that  throughout  the  whole  period  covered  by 

■accounts  the  trade  of  the   coantiy   had  been   declining. 

v.is.  therefore,  remarkable  evidence  of  the  wisdom  and 

^    t    of  the    management   that  the   Company's   business 

!i   of   such    a   character  as   not   only   to   escape   the 

III  pivlits,  but  actually  to  improve  upon  the  results 

he  previous  year. 

riie  net  result  of  the  trading,  namely,  £217,012,  was 
lioximately  £35,000  more  than  at  the  eiid  of  1920.     They 

0  proposing  to  pay  a   dividend  of  fifteen    per  cent.   for. 

year  and  to  carry  forward  £150,112. 

Their  business  in  India,  in  spite  of  grave  unrest  there, 
i  been  carried  out  successfully.  Business  from  Australia 
I  South  Africa  had  at  times  been  much  restricted,  but 
~^outh  America   thev  had  been  more  advanced.     In  their 

tinental  business  tlicir  most  serious  diminution  of  trade 
1  occurred.  One  of  the  great  difficulties  there  was  the 
I'lcciated  exchange,  but  the  gradual  improvement  in  the 
■wth  of  international  commerce  would  improve  the  rates 
•  xcbange. 

The  far  more  important  disadvantage  which  this  country 
!  felt  the  effect  of  during  the  last  two  or  three  years  was 

uiiwiiiingness  of  the  worker,  which  had  yet  to  be  over- 
le.     It  was  much  to  be  regretted  that,   at  a  time  when 

■y  effort  should  be  made  by  masters  and  men  to  build  up 
_     M  the  engineering  industry  and  our  connections  overseas. 

istry  should  be  brought  to  a  standstill,  and  an  excellent 

•rtunity   given   to   their    foreign    competitors   to   obtain 
_•<•  orders.     He  sincerely  hoped  that  those  unhappy   dis- 
■  ••>  would  soon  be  ended,  and  that  masters  and  men  would 
■   again  pull  together  for  the  common  good. 
The   current    year    showed    a    reasonable    prospect    of    a 

e.ssful  result,  but  that  must  largely  depend  upon  develop- 

ts    during  the  next   few   months.     The   Company  must 

lend   for   its   success  not   only   upon   a   sulistantial    home 

ie.    but   upon    large   orders    coming    from    abroad.     The 

•er.  therefore,   that  an  effective  international   agreement 

-  reached  and  indu.strial  peace  in  this  country  was  secured, 

sooner  the  Company  and  others  like  it  would  be  able  to 

to  work  without  let  or  hindrance. 

The  report  and  accounts  were  adopted,  and  the  dividend 
'  •■coniiiiPiub'd   was    approA-ed. 


Johnson  and  Phillips,  Limited. 

ihe  seventeenth  annual  general  meeting  of  Johnson  and 

'      ilips.  Limited,  was  held  on  Mav  25  at  Winchester  House, 

t  Broad  Street,  E.C.,  Mr.  W.  Claude  Johnson  (the  Chair- 

I  presiding. 

I'he  Chairman  said  :  The  profit  for   the  year,   including 

^11    for   repayment   of   excess    profits  duty   amounting   to 

I  000.  after  making  provision  for  bad  and  doubtful  debts. 

after  charging  to  revenue  upwards  of  £16.000  for  main- 

lire   of    building.^',    plant.    &c..    amounts   to   £42,737,   as 

pared  with  £98.405  for  the  previous  year.     Althongh  this 

s  a  considerable   reduction    in   profits,   it   is  sati.sfactory 

oe  able  to  say  with  confidence  that  the  profit  on  the  year's 

.;ing  would  have  compared  quite  favourably  with  that  of 

previous  year  had  it  not  lieen  for  the  heavy  fall  in  prices 

law  materials  and   stocks,  which  necessitated  the  writing 

II  of  values  to  current  market  prices. 

The  year  imder  review,  which  looked  so  promising  when 

last  met,  soon  afterwards  became  very  seriously  hampered 

the  c-oal  strike.     The  works  pmctically  came  to  a  stand- 

'   for  a  tinve   for  want  of  coal.     In   the  meantime  some 

Mnportant  orders  were  unfortunately  cancelled,  with  the  result 

that  raw  materials  were  left  on  our  hands.     Not  onlv  were 

nnr  own  works  affected,  but  many  firms  with  whom  we  do  a 

■'^e  btisiness  irere  also  compelled  to  shut  down.     The  re- 


duction ill  prolitu  would  not.  howevei,  liavc  pre\iiiti<l  Iho 
payment  of  a  dnideiid.  as  we  have  uii  abundance  of  lumU 
acciimulat.d  from  undivided  '  profits  which  would  hnvo 
juflified  Iho  [myment  of  a  dividend.  Having  regard,  how- 
ever, to  the  priK^pivtive  outlook  and  the  present  state  of  trade 
caused  by  the  cngineerg'  lock-out,  and  the  coii8ei|ue.nl  fulling- 
off  of  business,  the  anticipntod  recoverv  in  trade  is  beinir 
indefinitely  deferred.  " 

Tho  lockout  has  now  lasted  a  little  over  eleven  weeks, 
with  the  result  that  the  greater  part  of  the  works  has  been 
closed  down  during  this  period.  In  view  of  these  facts, 
your  diri'ctors  regret  that  they  cannot  rewmmcnd  the  pay- 
ment of  a  dividend  on  this  occasion,  but  feel  thev  must  adopt 
the  safer  [lolicy  of  conserving  the  financial  resources  of  the 
company. 

I  should  like  to  mention  that  although  a  great  number  of 
our  employees  have  been  locked  out  in  common  with  tho.se  of 
other  federaitvl  firms  in  the  engineering  trades.  <iur  men 
have  not  given  the  slightest  trouble  or  aiixietv  to  the 
management  by  picketing  or  interfering  with  the  "few  non- 
union inen  and  apprentiies  who  remained  in  the  works 

With  regard  to  the  future.  I  am  afraid  the  outlook  does 
■not  appear  very  bright  at  the  moment.  There  hii.s  been 
.a  considerable  decline  in  the  value  of  orders  booked  during 
the  past  few  month.*,  and  such  orders  as  have  been  obtained 
were  secured  in  face  of  very  keen  competition. 

The  report  and  accounts  were  adopted. 


City  and  West  End  Properties, 
Limited. 

Another  Record  Year. 
The   ordinary   animal    -eiieral    meeting   of   City  and    West 
hnd  Properties,  Ltd.,   was  held  on  .May  25.  at  the   Cannon 
Street    Hotel.  E.C.,   Mr.   A.'   Creer  (Chairman  of  the  Com- 
pany) presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  shareholdeis  would  remember  that 
the  accounts  presented  at  the  last  general  meeting  had  been 
exceedingly  favourable,  the  various  balances  being  a  record 
in  the  history  of  the  Company.  For  the  year  now  under 
review  a  still  more  favourable  "position  was'shown.  Deben- 
ture stock  to  the  extent  of  £6,105  had  been  cancelled.  With 
re^gard  to  the  reserve  fund,  that  appeared  this  year  in  a  new- 
guise.  Formerly  the  total  of  the  varioius  items  had  been 
described  a*  "  at  cost,"  but  this  year  it  was  set  out  as  "  value 
at  March  25  last." 

The  cost  of  upkeep  of  properties  showed  a  decrease  of 
£6.959.  From  1900  to  1911  that  class  of  work  had  cost  an 
average  of  £8.0C0  per  aniuini,  the  following  three  years  to 
1914  the  average  was  £10.845  per  annum,  showing  that  even 
in  pre- War  years  the  cost  of  general  repairs  was  increasing. 
During  the  four  years  of  the  War  it  had  fallen  to  £8.400  per 
annum,  not  because  prices  had  fallen,  but  that  the  necessary 
work  could  not  be  carried  out.  For  the  succeeding  three 
years  up  to  March  1921.  the  average  cost  was  £17,765  per 
annum.  That  rise  in  expenditure  did  not  represent  increase 
in  the  cost  of  labour  and  materials  only,  but  an  increased 
amount  of  work  done  to  overtake  arrears.  The  past  year's 
expenditure  might,  therefore,  be  considered  as  very  "satis- 
factory, and  it  was  probable  that  general  repairs  would  never 
come  down  to  the  old  figures. 

The  Year's  Profit. 

The  balance  of  profit  carried  down  amounted  to  £64.187, 
dividends  and  transfer  fees  bringing  it  up  to  £68,918.  They 
had  had  to  reserve  £3,000  as  a  reserve  for  corporation  profits 
tax.  and  he  would  like  to  point  out  how  that  t,i.x  affected  the 
Ordinary  shareholder.  The  dividend  paid  to  the  Ordinary 
shareholders  in  1900  was  one  and  a-half  per  cent.  By  econo- 
mical manai^enient  and  sound  financial  methods  the  Company 
had  succeeded  every  few  years  in  increasing  the  dividend  by 
4  per  cent,  or  i  per  cent,  at  a  time,  until  in  1921  it  had 
reached  the  not  unreasonable  figure  of  four  per  cent.,  and 
the  patient  Ordinary  shareholder  could  then  look  forward  to 
receiving  some  recompense  for  his  twenty  years  of  waiting. 
Then  appeared  this  corporation  profits  tax,  with  the  result 
that  they  were  mulcted  in  a  sum  equal  to  two  per  cent,  on  the 
whole  Ordinary  share  capital.  After  dedncting  the  various 
items,  there  remained  a  net  profit  of  £37.056. 

The  general  all-round  increase  was  not  solely  owing  to 
increased  rents.  Firstly,  it  was  due  to  the  careful  nursing 
of  the  Company's  assets,  and  it  was  also  due  to  belter  lelt- 
ings.  From  1914  to  1918  the  average  rental  values  of  unlet 
properties  over  the  five  vears  was  over  £10.000  per  annum. 
In  1919  it  was  about  £7."0C0.  and  in  1921  and  1922  the  unlets 
were  practically  nil.  Of  course,  rents  had  been  increased — 
the  economic  conditions  had  necessitated  that  course — and  as 
the  Company's  properties  were  principally  let  on  leases  and 
agreements  for  certain  periods,  no  increased  rent  could  be 
obtained  until  those  had  expired.  Th.Tt  was  why  the  full 
benefit  of  new  agreements  was  coming  along  gradually. 

Mr.  Podmore's  Statement. 

Mr.  J.  H.  Podmoie  iMaiiaiiing  Director)  said  :  Our 
balance  .sheet  marks  a   stepping-stone  in   the  history  of  this 
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Company,  not  the  result  of  unforeseen  windfalls,  but  of 
twenty-four  years'  work  and  preparation.  The  various 
schemes  and  the  policy  employed  are  now  maturing.  I  have 
made  several  attempts  to  correct  the  poor  appreciation  of  our 
shares  by  the  market.  In  1905,  on  my  first  appearance  as 
Managing  Director,  I  spoke  of  a  "  rule  to  test  balance 
sheets,"  as  laid  down  by  "  The  Times,"  and  tried  to  show 
the  true  value  of  our  securities.  I  said  :  "  Nothing  should 
be  reckoned  as  an  asset  which  cannot  be  taken  to  a  bank 
as  security  for  an  advance."  I  asked  what  balance  sheet 
could  more  thoroughly  comply  with  this  test  of  perfection  ? 
Where  were  the  "jumbled  up  and  unsaleable  assets"  so 
dangerous  to  public  confidence?  If  the  jmsition  was  good 
in  1904,  what  is  it  to-davT  The  accounts  to  Lady  Day,  1904, 
showed  £30.083  invested  and  £21,925  represented  the 
redemption   fund. 

In  1922,  as  a  neces.sary  accumulation  of  the  then  policy, 
the  investments  total  to  £117,883,  notwithstanding  that  for 
beneficial  schemes  we  wrote  oft  £8,588  in  1919,  £13.978  and 
£1,083  in  1920.  and  now  £6,657  for  a  depreciation  which 
implies  no  loss  of  income.  A  total  of  £29,286  is  written  off 
assets,  with  the  result  of  .substantially  increasing  the  net  pro- 
fits of  the  Company,  and,  as  our  ■  Chairman  has  said,  our 
Debenture  liability  has  been  reduced,  showing  a  saving  of 
£6.032  per  annum"in  Debenture  interest.  The  item  of  £21.925 
in  1904  is,  in  fact,  replaced  by  an  item  showing  a  reduction 
of  £152,455  in  Debentures.  Allowing  for  the  sums  -allocated 
to  reserves  this  year  and  the  improved  cash  balance,  ths 
financial  improvement  in  eighteen  years  is  roughly  £250,000, 
assuming  the  leasehold  properties  have  not  further  depre- 
ciated. I  have  not  detected  the  slightest  recognition  of  these 
facts  in  the  market  values.  Many  lists  are  published  of 
investments  suitable  for  averaging  risks,  but  I  have  not  seen 
our  shares  included. 

Share  Valuation. 
In  1910  a  shareholder  asked  why  our  shares  had  fallen  in 
market  value.  I  replied,:  "  The  fall  provides  an  opportunity 
to  secure  a  .sound  investment  at  a  very  low  cost.  Again,  in 
1912,  I  tried  to  encourage  confidence  and  said  :  "  It  is  an 
ill  wind  which  blows  no  one  any  good.  The  present  is  an 
opportunity  to  secure  what  I  believe  to  be  a  first-class  security 
at  a  third-class  price,  and  if  my  opinion  is  optimistic,  it  is 
at  least  the  result  of  a  life  experience  in  property  manage- 
ment." When  considering  the  increase  in  gross  rental  you 
must  remember  that  when  rents  include  rates  the  figure  may 
mislead ;  there  may,  in  fact,  be  a  reduced  net  rental  value. 
In  1904  the  item  including  rates  and  upkeep  was  £96,973, 
the  rental  receipts  £151,110,  showing  a  balance  of  net  rent 
of  £54,137. 

This  year  the  figures  are  £135.229  and  £209.451  respec- 
tively, a'net  rent  of  £74.222,  an  increase  of  £20,085.  This, 
however,  is  not  increased  rental  value,  it  is  only  the  increase 
recovered.  During  1904  emijty  properties  were  report-ed  as 
£9.613,  this  year  as  nil.  Please  bear  this  point  in  mind  as 
it  is  not  permanent.  A  stern  chase  is  a  long  chase,  but 
sooner  or  later  we  shall  go  back  to  substantial  empties,  and 
sooner  than  later  if  the  Government  cease  interfering  with 
the  building  trade.  Allowing  for  the  revenue  from  these 
empties  the  increased  net  rent  value  may  be  £11.000.  but 
this  is  again  partly  explained  by  the  sale  of  two  properties 
— one  wanted  by  an  adjoining  owner,  the  other  for  a  street 
improvement — and  naturally  the  properties  substituted  pro- 
duce a  substanliallv  larger  revenue;  the  actual  increase, 
therefore,  mav  be.  sav,  £10,000,  and  of  this  the  corporation 
profits  ta.x  takes  £3,000 

This  improvement  over  a  period  of  eighteen  years  is  no 
surprise;  it  has  always  been  anticipated  to  some  degree. 
I  think  the  shareholders  can  be  satisfied  that  the  improved 
position  is  jjothing  more  that  the  fruits  of  patience,  good 
finance  and  a  very  moderate  recognition  of  what  is  right  and 
fair  on  economic  grounds.  The  profit  available  for  distri- 
bution is  increased  from  investments  alone  as  against  1904 
by  3.682,  notwithstanding   the  fact  of  the  6s.  tax. 

The  report   and   accounts   were   unanimously   adopted. 


Barrenechea  Nitrate  Company, 
Limited. 

Distribution  of  35  per  Cent. 

The  eighteenth  annual  ordinary  general  meeting  of  this  Com- 
pany was  held  on  May  25  at  Baltic  House.  27  Leadenhall 
Street,  E.C.,  Jlr.  R.  E.  Morris  (Uie  Chairman)  presiding. 

The  Chairman  said  :  In  my  last  speech  I  mentioned  that 
the  profits  on  nitrate  delivered  from  December  31.  1920,  to 
the  then  date— that  was  June  23,  1921— amounted  to  over 
£35.000,  to  which  would  be  added  the  gains  on  any  further 
nitrate  that  we  might  be  able  to  sell.  Unfortunately,  not  a 
quintal  of  nitrate  was  sold  by  the  Valparaiso  directorate 
between  June  1921  and  December  1921,  the  date  to  which 
the  present  accounts  are  made  up.  and  the  aforesaid  profit 
of  £35.000  has  been  reduced  to  the  figure  shown  in  the 
present  balance  sheet— that  is,  £24.027  19s.  4d.— by  the 
writing  down  of  the  values  of  stocks,  stores,  and  nitrate 
necessftated  by  the  shrinkage  in  tlio  costs  of  all  general  com- 
modities, the  estimated  lower  costs  and  the  reduced  selling 
prices  of  nitrate. 


I  also  mentioned  on  the  same  occasion  that  the  Company's 
assets  at  the  end  of  May  stood  at  £98.815,  with  outstanding 
liabilities  estimated  at  under  £5,500,  showing  nearly  £2  per 
share,  after  providing  for  the  dividend,  which  was  about  to 
be  distributed,.  If  similar  figures  are  extracted  from  the 
present  balance  sheet  the  result  does  not  appear  to  be  so 
satisfaotorv,  as  the  difference  between  the  assets  and  liabili- 
ties is  only  £54,217  19s  7d. 

It  has  not.  I  regret  to  say,  been  possible  to  resume  manu- 
facturing operations,  nor  can  I  to-day  give  you  any  definite 
date  for  the  reopening  of  the  oficina. 

In  these  circumstances  the  directors  do  not  feel  justified 
in  recommending  the  distribution  of  a  larger  dividend  than 
thirty-five  per  cent.,  less  income  tax. 

At  this  time  last  year  the  dealers  were  holding  about 
1.000.000  tons  of  nitrate,  all  of  which  it  was  hoped  would  bo 
consumed,  but,  owing  to  the  maintenance  of  adverse 
eschanges.  climatic  and  other  conditions,  these  anticipations 
lUive,  unfoi'tunatel.v,  not  been  realised.  You  are  aware  tl^at 
high  prices  have  been  paid  for  this  nitrate  by  the  holders, 
who  naturally  were  anxious  to  realise  with  as  little  loss  as 
possible.  Relying-  upon  the  agreement  made  on  .lanuary  26, 
1921,  which  fixed  the  then  coming  season's  prices  at  not 
less  than  14s.  per  quintal  f.o.b. ,  the  current  quotations  were 
high,  and  it  was  generally  felt  that  consumption  was  being 
affected.  After  lengthy  negotiations,  an  arrangement  was 
arrived  at  in  October  last,  under  which  the  dealers  who  had 
previously  formed  themselves  into  a  pool  were  awarded  a 
compensation  of  £1.500,000  in  consideration  of  consenting  to 
a  cancellation  of  the  14s.  price,  and  the  substitution  of 
10s.  6d.  per  quintal  October  delivery ;  lis.  Xovember  to 
April.  10s,  9d  per  quintal  May,  and  10s.  3d.  per  quintal 
June.  ' 

The  report  and  accounts  were  adopted. 

-Mr.    \V.    Rolfe    was    re-elected    a    director,    and    Mi- 
Singleton  Fabian  and  Company  were  reappointed  audit' ! 

Votes   of    thanks    having    been    accorded    the   Chaini 
directors  and   staff,  Ihe  proceedings  terminated. 


'I- 


I 


Potteries  Electric  Traction  Co.,  Ltd. 

TUK  twenty-fourth  ordinaiy  general  meeting  of  tliis  Cuni- 
irany  was  held  on  May  26  at  Electrical  Federation  Ottii  •  , 
Kingsway,  W.C,  Mr.  R.  J.  Howley,  C.B.E.,  M.Inst.C.K  . 
presiding. 

The  Chairman  said  that  the  result  of  the  year's  workiiu 
had  been  disappointing,  due  to  the  long-drawn-out  <  'I 
miners'  strike,  the  general  depression  in  trade,  and  >■  n 
petition  with  the  Company's  tramway  and  omnibus  serN  i  ■  - 
by  motor-coaches,  charabancs,  and  hackney  carriages  win 
came  on  the  streets  at  times  when  traffic  was  busy.  Tin 
total  traffic  receipts  were  £282.367 — an  increase  of  £2.377 
over  the  previous  year's  figure — being  the  highest  recorded 
by  the  Company.  The  increase  was  principally  due  to  the 
extension  of  the  omnibus  services,  which  showed  an  increase 
of  £16,062.  the  tramways  showing  a  decrease  of  £13,685. 
Power  and  running  expenses  showed  an  increase  of  £3.689. 
due  to  the  increased  mileage.  The  large  amount  of  £13,348 
had  been  paid  in  rates,  as  compared  with  £11.983  for 
1920  and  £6.026  for  1914.  The  amount  -available  for  di^ 
tribution  was  £35,922.  as  compared  with  £40.582.  \ 
dividend  of  four  per  cent,  was  recommended,  h';i\'^ 
£6.872  to  be  carried  forward.  Since  the  summer  of  '  - 
year  working  expenses  had  steadily  decreased.  I  i' 
wages  were  still  very  high.  The  Copipany  a  ^i  t 
time  back  showed  their  willingness  to  meet  the  l'.: 
pora,tion  if  they  desired  to  purchase  the  undertaking.  Ti  . 
citizens,  however,  did  not  approve  the  necessary  applic:it;  n 
to  Parliament,  and  one  would  have  thought  that,  under  il  • 
circumstarces.  the  Corporation  would  have  come  to  a  s.t:i' 
ment  with  the  Company  with  regard  to  the  future  of  :  •■ 
undertaking.  In  July  the  Corporation  was  asked  to  supi" 
an  application  to  PaVlianient  for  statutory  confirmation  t 
the  proposed  agreement  by  which  the  Corporation  wiul 
defer  their  right-  to  purchase  until  1952.  but  the  deci»i'  ii 
of  the  Council  was  that  the  request  of  the  tramway  be  not 
entertained,  which  was  not  an  encouraging  reply  to  a  reason- 
able request. 

The  report  was  unanimously  adopted. 


Anglo-South  American  Handbook,  inrhiding  Cenfral 
America,  Mexico  and  Cuba.  Edited  by  Mr.  W.  H_ 
Koobel.  Price  25s.  net.  (London :  Federation  of 
British  Industries,  and  T.  Fisher  Unwin,  Limited.)  The 
1922  edition  of  this  excelleiit  work  rontain.s  up-to-date 
commercTTil,  financial,  political,  legislative,  geographical, 
historical,  currency,  transport  and  hotel  information  for 
business  men  and  traveller.^;.  Certain  useful  additions 
have  been  madp.  among  them  being  details  conc-erii- 
ing  the  best  means  of  travelling  from  one  place  to 
another,  and  the  hotels  and  various  kinds  of  acconiinoda- 
tion  which  are  to  be  found.  Mr.  Koebel  is  well  known 
as  the  author  of  many  text-books  and  books  of  tr:ivel  on 
the  various  countries  of  South  America. 
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THE  MONEY  OUTLOOK. 

To-day's  disbursement  of  about  £50,OUO,000  in 
Government  dividends  will  probably  begin  to  produce 
effects  in  the  Money  market  next  week  in  tlie  direction 
of  emphasising  the  superabundance  of  loanable  funds, 
and  these  effects  will  be  felt  until  such  time  as  any 
boiTowing  that  may  be  occasioned  by  the  distributions 
will  have  been  repaid  out  of  revenue  surpluses.  The 
immediate  future,  therefore,  holds  no  prospect  of  relief 
from  the  existing  plethora  of  credits,  whatever  may  be 
thei  course  of  events  later  on,  tliough  it  miglit  be  men- 
tioned that  at  the  end  of  the  cun-ent  month  ^yill  be 
experienced  a  slightly  hardening  tendency  owing  to 
the  settlements  incidental  to  the  turn  of  the  half-year. 
These  latter,  however,  are  not  likely  to  occasion  even 
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a  teinporai-j-  stringency,   so  great  is  the  plenitude  of 
market  resources  at  present. 

As  regards  the  months  succeeding  June  the  pros- 
pects for  the  Money  market  turn  mainly  on  the  proba- 
bilit}'  or  othenvise  of  an  increased  turnover  on  the 
part  of  trade.  The  course  of  Exchequer  financing  is 
not  likely  to  prove  as  important  a  factor  as  it  has 
been  during  the  past  two  financial  years,  since  no  debt 
reduction  this  "  year  is  in  contemplation,  and  the 
Government  will  not  aim  at  making  any  change  on 
balance  in  the  amount  of  the  floating  debt  unless  they 
seek  to  reduce  it  by  conversion  into  a  long-tenn 
security. 

The  National  finances,  therefore,  will  not  tend  in 
the  direction  of  either  cootinued  monetary  deflation 
or  fresh  inflation.  The  trade  factor  will,  accordingly, 
be  the  main  determinant  of  the  course  of  money  rates 
in  the  less  immediate  future.  Last  week  an  attempt 
was  made  in  this  Journal  to  collect  the  evidences  of 
a  trade  revival  and  appraise  their  value,  and  the  general 
conclusion  was  reached  that  indications  point  to  an 
upward  turn  in  the  business  cycle.  At  home  a  slightly 
better  tone  is  already  apparent  in  certain  branches  of 
industiy,  notably  in  the  textile,  iron  and  steel,  and  coal 
trades.  The  engineenng  industiT  also  was  showing 
more  hopeful  signs  before  the  lock-out.  Abroad,  there 
are  undoubt«l  evidences  of  a  better  time  a-pproaching 
for  business  in  Ameiica,  while  in  the  Par  East  the 
position  ci'eated  by  the  trade  depression  is  being  slowly 
cleared.  These  evidences,  however,  must  be  taken 
with  caution,  for  it  cannot  be  ignored  that  international 
conditions  generally  as  regards  tlie  exchanges,  and  par- 
ticularly in  regard  to  the  position  of  Central  Em'opean 
liounh-ies,  do  not  point  to  the  proximity  of  a  revival 
in  international  trade.  In  this  country,  whatever  view 
may  be  taken  of  the  more  remot-e  future,  it  is  evident 
that  the  bottom  of  the  trade  depression,  in  so  far  as 
it  affects  the  Money  market,  li^s  scarcely  yet  been 
touched.  It  is  possible  that  prices  of  commodities  are 
on  the  up-gi-ade,  and  that  industrial  capital  issues  will 
continue  on  an  increased  scale,  but  the  currency  and 
Bank  note  circulation  is  still  declining,  and  the  demand 
for  commercial  accommodation  in  the  Money  market 
is  also  still  contracting.  The  abolishment  of  the  tem- 
porary War-time  restrictions  in  Stock  Exchange  deal- 
ings may  cause  some  of  the  surplus  funds  in  the 'Money 
market  to  be  absorbed  in  speculative  operations,  when 
the  public  has  gi-own  accustomed  to  the  new  order  of 
things.  It  is  also  apparent  that  some  relief  may  be 
brought  about  by  increased  loans  to  foreign  countries. 
These  influences,  however,  especially  as  they  will  not 
attain  considerable  strengtli  for  some  time  to  come, 
cannot  counteract  tlie  effects  of  the  general  trade  factor, 
which  are  still  in  the  direction  of  greater  monetary 
ease.  It  is  not  sm-prising,  therefore,  to  find  that, 
despite  the  fact  that  money  rates  here  are  now  con- 
siderably lower  than  those  ruling  in  New  York,  the 
opinion  is  widely  held  in  Money  market  circles  that 
there  is  room  for  a  further  reduction  in  the  Bank  of 
England's  rat«,  and  an  alteration  of  the  i-ate  to  3i  per 
cent,  in  the  near  future  would  cause  little  surprise. 
At  present  lenders  are  naturally  finding  the  greatest 
difliculty  in  disposing  of  their  resources  on  profitable 
tenns.  One  of  the  main  avenues  of  short-term  in- 
^"eBtrnent,  Treasury  bills,  provides  no  longer  an  attrac- 
tive proposition  to  the  Money  market  owing  to  the 
narrowness  of  the  margin  between  the  return  on  these 
and  the  rate  for  deposits,  brought  about  by  competition 
under  the  tender  system.  -Day-to-day  loans  have  for 
some  time  past  been  to  a  very  large  extent  made  at 
nominal  rates.  The  level  of  deposit  rates  no  longer 
marks  a  minimum  to  the  quotations  for  loans  ajid  even 
bills.  In  these  circumstances  a  further  reduction  in 
the  official  discount  rate  is  called  for.  The  present 
rate  is  already  low  when  compared  with  that  ruling 
a  year  ago,  but  it  can  hardly  be  considered  low  in 
leference  to  existing  monetary  c?>nditions.  A  fresli 
decline  in  tlio  rate  would  enable  the  deposit  rates  to 


be  reduced  still  further;  it  would  stimulate  the  move- 
ment that  is  already  in  progress  towards  withdrawal 
of  money  on  deposit  for  investment  in  Stock  Exchange 
securities,  and  in  the  Stock  Exchange  itself  it  would 
cause  some  of  the  attention  that  is  being  devoted  to 
fixed-interest-bearing  descriptions  to  overflow  into 
other  sections.  Thus  it  would  enable  industrial  invest- 
ments to  obtain  support  more  readily,  and  place 
business  interests  in  a  better  position  to  take  advantage 
of  any  improved  demand  for  commodities. 
■  One  effect  of  the  present  plethora  of  credits  is  that 
lenders  are  turning  more  to  the  longer-dated 
maturities  for  investment  of  theu'  resources,  and,  in 
consequence,  the  margin  between  quota.tions  for  these 
and  for  the  short  investments  has  become  considerably' 
arrowed.  .  This  does  not  necessarily  mean  an  in- 
cautious reaching-out  after  profits,  for  the  amount  ot 
the  liquid  reserve  at  present  required  by  a  bank  is 
proportionately  less  than  when  trade  is  brisk. 


The  slightly  better  tone  which  developed  in  the  Money 
market  last  week  was  maintained  during  the  current 
week  except  to-day,  owing  to  the  fact  that  on  the  first 
thiee  days  maturities  of  Treasury  bills  were  on  a 
negligible  scale,  while  yesterday,  in  addition,  there 
were  evidences  of  funds  being  called  in  for  balance- 
sheet  purposes.  Accordingly,  during  the  first  three 
(lays  of  the  week,  day-to-day  loans  ranged  from  2^ 
per  cent,  down  to  2  per  cent. ,  and  except  on  rare  occa- 
sions there  were  no  surplus  balances  offering  below 
the  latter  rate.  Weekly  fixtures  were  going  on  at 
2i-2i  per  cent.  To-day  conditions  became  weaker, 
owing  to  the  disbursement  of  over  £50  million  ia 
Government  dividends.  The  full  effect  of  this,  how- 
ever, will  not  begin  to  be  felt  until  next  week,  and 
to-day  there  was  little  disposition  to  effect  a  reduction 
in  loan  rates  such  as  had  been  widely  expected.  Two 
jier  cent,  was  the  general  quotation  for  day-to-day 
money,  but  overnight  money  was  readily  obtainable 
down  to  li  per  cent.  Fixtures  were  renewed  at  2^  . 
per  cent.,  with  new  weekly  money  offering  at  21  per 
cent.  Discount  rates  did  not  move  in  harmony  with 
those  in  the  Short-loan  market,  but,  on  the  contrary, 
showed  a  w-eaker  tendency,  in  view  of  the  Government 
distribution  of  funds  already  referred  to.  In  some 
quarters  a  reduction  of  the  Bank  rate  to-daj'  was  con- 
fidently looked  for.  Two  and  three  months'  bills  were 
quoted  by  some  houses  at  as  low  as  2^  per  cent . ;  four 
months'  maturities  were  little  bett-er  at  2iV  per  cent., 
and  six  months'  paper  was  also  obtainable  at  this 
rate.  Very  little  change  is  looked  for  in  the  average 
rate  at  which  to-mon-ow's  offe*  of  Treasury  bills  t>y" 
tender  will  be  allotted.  The  total  amount  of  bills  and 
bonds  combined  to  Ix'.  offered  is  £50  million.  The  rate 
for  additional  Treasuiy  bills  during  the  current  week 
was  retained  at  2J  per  cent. 

After  their  improvement  last  week, 
-  -Mlied  currencies   again     relapsed    in 

xc  anges.  y^i^g  during  the  current  week,  though 
on  the  whole  the  loss  was  slight.  The  Paris  rate 
advanced  progressively  during  the  week,  and  the  cable 
quotation  to-dav  is  48.85,  as  compared  with  48.70  a 
week  ago.  To-day's  Brussels  rate,  52.87,  compares 
with  52.70  on  May  25,  and  the  Italian  rate  rose  during 
the  week  from  84|  to  85g.  The  German  mark  im- 
proved sharply  in  value  during  the  week,  due  to  the 
aversion  of  a  Reparation  crisis  on  May  31  by  the  terms 
of  the  German  reply  to  the  Keparaiion  C'onunissiou, 
delivered  on  Monday  last.  The  mean  quotation  to-day 
is  1,205  marks  to  the  £,  and  business  was  done  at  as 
low  as  1,190.  This  compares  with  1,250  maiks  to 
the  £  a  week  ago  and  1,393  on  May  22,  the  latter 
being  the  highest  ever  recorded.  With  the  exception 
of  Austrian  krone,  other  Evuopean  currencies  shared 
in  the  improvement  of  the  mark,  though  to  a  less 
extent.   The  Viennese  quotation  advanced  from  43,000 
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IS.StK),  ns  compiu-ed  with  35,5UU  at  tlic  coniinenct?- 

■  iil  of  lust  month.     Tlie  Polish  rate  declined  from 

^.250  to  17,500,  and  the  Czecho-Slovak  rate  showed 

-ijight  fall  at  220  crowns  to  the  £.    Amongst  Euro- 

■  :iii     "  neuti-.Us  "     the    Dutch    and    Spanish    rates 

>\votl  a  i-eaciioti,  and  have  turned  in  favour  of  this 

■  intry  on  balance;  hut  the  Swedisii  rate  showed  n 
iiher  fall  from  17.22  to  17.17.  The  Copenhagen 
:otation  shows  no  net  chajige.     The  New  York  rate 

■  i.ipsed  slightly  at  the  end  of  last  week,  hut  Iwgan  to 
■over  yesterday,  and  to-day  shows  a  gain  of  J  on  the 
.<eek  at  4.4oJ  for  cables  and  4.4og  for  cheques.     The 
Ciuiadian  exchange  is  also  higher  at  4.49A.    With  the 
exception  of  a  rise  in  the  Montevideo  rate  from  43:}<1. 
44d.,  the  South  American  group  was  inactive  during 
I'  week.     A  check  iutervened'to  the  advance  in  the 
value  of  Far  Eastern    cun-encies,     and,     while    the 
Indian    rupee    at  Is.    3Jd.   and  the  Hongkong  dollar 
ati  2s.  71d.  show  no  net  gain  on  the  week,  the  Shang- 
hai tael  lost  a  farthing  at  3s.  7id.    The  Japanese  yen, 
nfter  a  fall  to  2s.  IJd.  on  Wednesdav,  recovered  to- 
vto2s.  IHd. 


Bullion. 


The  moderate  amount  of,  gold 
available  in  the  market  was  again 
uu'n  for  shipment  to  India.  On  Tuesday  the  price 
declined  to  92s.  9d.  per  ounce  fine,  the  lowest  recorded 
since  dealings  in  the  metal  at  a  premium  were  first 
permitted,  on  September  12,  1919.  Business  in  the 
Silver  market  was  on  a  restricted  scale.  The  price 
declined  to  36}d.  on  Saturday  last  for  both  spot  and 
forward  silver,  but  since  then  quotations  have  been 
levered  up  by  Indian  buying,  which  was  not  accom- 
panied by  an}'  pronounced  selling  pressure.  Quotations 
since  May  26  are  as  follows:  — 


silver  (peroi.  May 
Btd. -925  fine)  •-'7 

Cash  ...     36jrf. 

forward  ...  361<f. 
Gold  (per  oz-fine)    — 


36i</. 
36|rf. 
93/3 


361  d. 
361d. 
92/9 


iSid.       Z6id.  36'38>j. 

36\d.       36id.  36'38if. 

92/9  93/1  92/11-5 


Recent 
are  shown 


1923 
Uar  15 
Uajr  7 
Apr.  30 
Apr.  a 
Apr.  15 
Apr.  7 
Mar.  31 
Mar.  22 
Mar.  15 
Mar.  7 
Feb.  28 
Feb.  22 
Feb.  1,1 
Feb.  7 
Jan.  31 
Jan.  22 
Jan.  15 
Jan.    7 

1921 
Dec.  31 
Dec.  22 
Dec.  15 
Dec.  7 
Kor.  3(1 


movem 
below : 

Noto 
Circtila- 
tion 
I.acs 
17.10C 
17,139 
17.176 
17,391 
17,410 
17,470 
17,476 
17,468 
1 7,439 
17,293 
17,387 
17,357 
17,295 
17,343 
17,440 
17,287 
17,291 
17,307 


1 7.25S  7,397 

17,322  7,466 

17,103  7,597 

17,230  7,729 

17.3  IS  7.842 


ents  in  the  Indian  Currency  Returns 


Silver       Gold 


India 
Lacs 
7,580 
7,614 
7,>:S1 
7,667 
7.<-8^ 
7,745 
7,752 
7,686 
7,653 
7,633 
7,627 
7,698 


India 
Lacs 
2,432 
2,432 
2,432 
2,430 
2,432 
2,432 
2,432 
2,432 
2,432 
2,432 
2,432 
2,432 
2,432 
2,432 
2,432 
3,431 
2,432 
2,432 

2,433 
2,432 
2,432 
2,433 
2,432 


58-1 
58-1 
58-3 
RS'S 
67-9 
57-8 


50-9 
56-5 
56o 
565 

570 
571 
580 
690 
59-2 


Government 
/—Securities^ 

India  British 

Lacs  Lacs 

6,.'i09  585 

0,509  584 

6,509  .'81 

6,509  585 

6,608  584 

6,508  583 

0,608  584 

6,560  584 

6,670  584 

6,044  584 

6,743  585 

6,743  584 

6,743  585 

8,841  585 

0,939  583 

6,939  585 

6,939  583 

0,939  585 

6,840  684 

6,840  544 

6,440  634 

6,440  638 

6,440  634 


iDCome  and 
Expenditure. 


The  main  feature  of  the  latest 
return  of  public  income  and  expendi- 
ture is  a  reduction  in  the  total  of 
ii..-a.',iiry  hills  outstanding  by  €10,570.000  to 
4771,209,000  ihiiing  last  week.  The  total  of  maturi- 
ties was  £67,290,000,  and  the  amount  allotted  by 
tender  on  May  19,  which  would  have  to  be  paid  for 
during  last  week,  was  only  £45,000,000.  The  repay- 
ment of  the  deficiencj'  was  helped  to  the  extent  of  only 
£2,922,000  by  revenue  sm-plus,  and  most  of  this  was 
absorbed  by  repayment  of  external  debt  to  the  extent 
of  £2,000,000.  Some  borrowing  on  Ways  and  Means 
advances,  therefore,  became  necessary.  The  whole  of 
the  amount  required,  however,  £10,380,000  was 
advanced  by  Public  Departments,  and  no  recourse  was 
had  to  the  Bank  of  England.  The  total  floating  debt 
was  reduced  during  the  week  by  £190,000  to 
£943,250,500.  This  amount  is  £.371,340.500 
below  that  recorded  on  Mav  28  of  last  vear. 
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During  the  final  week  of  May  an 
Notes.  expansion  is  to  be  recorded  in  the  cir- 

culation of  both  cuiTency  notes  and 
Bank  of  England  notes.  The  former  rose  by 
£1,363,236  on  the  week,  fresh  issues  being  £8.7 
million,  and  the  latest  total  outstanding  (including 
certificates)  is  £296,662,246,  as  compai'ed  with 
£328,921,629  a  year  ago. 

The  main  feature  of  this  after- 
1*°!'  *d  noon's  Bank  of  England  statement  is 
a  depletion  of  non-Government  de- 
posits to  the  extent  of  £12,393,000.  The  latest  total 
of  private  balances  is  £101,481,000— the  lowest 
recorded  since  March  23  of  last  year.  £10,179,000  was 
transferred  to  public  deposits.  The  increase  in  the 
Bank's  note  circulation  during  the  week  is  £1,826,000 
bringing  the  total  up  to  £122.716,000.  This  compares 
witli  £129,095,000  on  June  1,  1921.  The  net  result 
of  the  movements  here  descrilwd,  as  regai-ds  the  reservo 
position,  is  a  full  in  the  ratio  from  19.9  per  cent,  to 
18.8  per  cent. 

NEW  YORK. 
For  the  fifth  week  in  succession  loans,  discounts,  and 
investments  of  the  New  York  City  banks  and  Trust 
Companies  show  an  upward  movement,  according  to 
the  latest  average  statement,  covering  last  week.  The 
total  outstanding  is  now  $4,676,000,000,  showing  a 
rise  of  $42,320,000  as  compared  with  the  previous 
week,  and  an  increase  of  $74,470,000  as  compared 
with  the  corresponding  week  of  Isr-t  year.  Nnt  deposits 
have  been  expanding  progressively  since  the  week 
ended  March  18  last.  They  rose  last  week  by 
$26,910,000  to  $4,178,960,000,  at  which  level  they 
are  $544,790,000  above  the  amount  recorded  for  the 
week  ended  May  28  of  last  year.  Last  week's  move- 
ment in  deposit  liabilities  reduced  the  average  surplus 
resen-e  to  $6,840,000,  the  decline  being  also  con- 
tributed to  by  a  fall  in  the  average  aggi'egate  reserve 
of  $9,080,000  to  $561,970,000. 

The  latest  available  Federal  Resen'e  Banks'  state- 
ment shows  a  recovery  of  $18,540,000  to 
$487,240,000  in  rediscounts  for  member  banks  during 
the  week  ended  May  24.  Net  deposits,  excluding 
Government  deposits,  rose  again  by  $10,000,000  to 
$1,856,770,000,  and  the  note  circulation  contracted  by 
a  further  $18,430,000  to  $2,128,230,000.  A  com- 
parison of  the  totals  for  the  leading  items  shown  in 
the  statement  with  those  recorded  on  May  25  of  last 
year  show  a  decline  during  the  twelve  months  of 
$1,364,800,000  in  the  total  bill  holdings.  The  gold 
.reserves  rose  by  $614,740,000.  Non-Government 
deposits  are  $2ii, 230,000  higher,  and  the  Federal  Ee- 
sei-ve  not©  circulation  is  $60-6,570,000  lower.  The 
ratio  of  total  reserves  to  the  combined  net  deposit  and 
Federal  Eeserve  note  liabilities  is  now  77.5  per  cent., 
as  compared  with  57.6  per  cent,  a  year  ago. 

Call  money  in  New  York  rose  to  4-4i  per  cent, 
on  Monday,  and  again  to  5-5^*  per  cent,  yesterday. 
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Mining  Contango  (Monday)    June  12  June  26  July  10  July  24 

General  Contango  (Tuesday)     ,,     13  ,,     27  „     11  ,,     25 

Ticket  (Wednesday)         ...        ,,     14  .,     28  ,,     12  ,,     26 

Account  (Thursday)         ...        ,,     1.5  ,,     29  ,,     13  ,,     27 


Buy      ing-(Monday) 
Consols      


June  12     June  2t;     July  10     July  24 
Friday,  June  2         Monday,  July  3 


CONTANGO  RATES. 

Monday  to  Thursday  having  been  the  settlement 
period  for  the  last  account,  bargains  made  during  the 
week  were  for  "  new  time."  Business  for  the  new 
account  remained  meagre  in  volume.  Political  fac- 
tors, on  the  Continent  and  in  Ireland,  were  ascribed 
as  the  leading  influences,  but  the  heat,  the  attractions 
of  Epsom,  and  the  approach  of  the  "Whitsuntide  holi- 
iliiys  were  probably  still  bigger  factors.  The  mining 
carry-over  on  Monday  disclosed  an  open  position,  the 
arrangement  of  which  did  not  involve  much  difficulty. 
Contango  rates,  particularly  in  the  mining  and  oil  share 
markets,  ruled  at  a  low  level,  the  average  being  between 
four  and  six  per  cent,  per  annum.  Some  extraordinary 
variations  occurred,  however,  Courtaulds  being  done  up 
to  nine  per  cent.,  for  instance,  while  Shells  were  con- 
tinued at  "  evens  "  or  zero.  This  discrepancy  should 
not  occur  in  really  active  markets.  The  relatively  easy 
terms  en  contango  facilities  could  under  normal  cir- 
cumstances be  construed  as  evidence  of  the  existence 
u£  heavy  bear  commitments,  which  should  have  proved 
an  eventual  source  of  support  to  markets.  Actually, 
inorkets  during  the  current  week  were  more  apathetic 
than  before.  The  settlement  just  ended,  though  not 
covering  a  hoa\T  list  of  transactions,  involved  many 
petty  difficulties,  and  went  to  prove  that  professional 
operators  are  not  themselves  quite  au  fait  with  the  re- 
quirements of  the  new  regime.  Public  interest  in 
general  has  shown  very  little  sign  of  renewed  interest 
m  Stock  Exchange  facilities.  Not  until  the  basis  of 
prices  becomes  much  broader  will  the  contango  rates 
have  any  great  significance,  and  even  then  care  will 
have  to  be  taken  to  avoid  misinterpretation. 

Among  the  various  buyers  and  sellers  of  a  certain 
stock  during  any  account  there  are  some  who  desire 
definitely  to  sell  or  buy  and  others  who  do  not  wish 
to  do  so.  If  the  ajiiount  of  stock  for  which  there 
was  a  genuine  demand  equalled  exactly  the  amount 
which  was  being  genuinely  offered,  and  if  the  pur- 
chases which  buyers  wished  to  postpone  were  identical 
in  volume  with  the  sales  wliich  the  bears  desired 
to  |)ostpone,  then  all  the  parties  interested  could  be 
brought  into  touch  with  one  another  and  there  would 
be  no  question  of  contango  rates  between  bulls  and 
bears.  Human  nature  being  what  it  is,  however, 
those  who  buy  for  a  rise  are  nearly  always  more 
numerous  than  these  who  sell  for  a  fall.  Con- 
sequently at  the  end  of  an  account  the  number  of 
bulls  who  wish  to  contango  (or  continue)  their  com- 
mitments into  the  next  account  generallv  outnumber 
the  bears  who  are  willing  to  postpone  settlement. 
Someone  must,  however,  take  delivery  of  the  stock 
which  has  been  sold  and  is  not  l)eing  taken  up.  The 
excess  stock  is  carried,  possibly  by  the  dealer  himself, 
on  borrowed  money,  and  the  rate  which  the  client 
pays  for  the  services  of  this  money  constitiitos  the 
contango  rate.  The  rate  is  paid  on'all  the  stock,  so 
that  the  beare  who  do  not  want  to  sell  are  also  paid. 
Obviously,  the  greater  the  number  of  bears  cairyinfj 
over  the  smaller  will  be  the  amonnt  of  excess  bull 
commitments,  and  the  smaller  will  be  the  contango 
rate.  If  the  two  sides  are  equal  the  rate  is  scaled 
down   to  zero  or  "evens."     If  there   is  a  big  bear 


position  the  bulls  will  receive  insteatl  of  making  a 
payment.  When  payment  is  received  by  the  bulls  in- 
stead of  the  bears  it  is  termed  backwardation,  but 
fundamentally  it  is  the  same  in  nature  as  contango 
money.  The  excess  sales  which  the  bears  have 
undertaken  to  make  must  be  met  by  borrowing  stock, 
which  is,  of  course,  equivalent  to  borrowing  money, 
because  command  of  money  gives  command  of  stock. 
The  rate  paid  for  this  stock  constitutes  the  backwarda- 
tion rate  or  ' '  back, ' '  and  is  paid  to  the  bulls  who 
postpone  purchase,  as  well  as  to  the  operators  who 
lend  stock. 

Those  who  have  money  to  lend  for  contango  pur- 
poses will  desire  to  employ  it  where  the  rate  is  most 
favourable,  and  hence  there  is  a  general  tendency  to- 
wards equality  among  rates  as  a  whole.  This  requires 
a  very  liquid  market,  however,  and  even  in  periods  of 
greatest  activity  there  are  always  special  considera- 
tions which  affect  particular  stocks.  Under  normal 
circumstances  a  high  contango  rate  may  be  taken  as 
indicative  of  the  existence  of  heavy  bull  commitments 
which  may  prove  a  source  of  liquidation  and  of  weak- 
ness in  prices.  -A  backwardation  rate  shows  an  exten- 
sive beiir  position,  to  cover  which  will  necessitate  pur- 
chases on  the  market,  and  consequently  a  probable 
strengthening  in  prices. 


HESITATING  MABKETS. 

The  Gilt-edge  section  opening  with  an  easy 
tendency,  whicli  continued  on  Tuesday,  a  rally 
towards  the  close  brought  prices  back  in  the  neighbour- 
hood of  opening  levels.  Changes  were  not,  on  the 
whole,  of  much  importance.  Interest  on  the  Five  per 
Cent,  and  Four  and  a-Half  per  Cent.  War  Loans, 
amounting  to  approximately  £50,000,000,  was  dis- 
bursed early  in  the  w-eek,  but  did  not  find  its  way 
back  to  Gilt-edge  channels.  Five  per  Cent.  War  Loan 
continued  to  fluctuate  around  99 J,  and  finished  at 
99|.  Concluding  prices  for  Conversion  Loan  were 
77;  Consols,  57i;  Funding  Loan,  86| ;  "  small  "  Vic- 
tory Bonds,  89i;  Five  and  a-Half  per  Cent.  Treasury 
Bonds,  Series  "  A,_"  111;  Four  and  a-Half  per  Cent. 
Treasury  Bonds,  99|;  Five  per  Cent.  National  War 
Bonds,  1929,  105;  Local  Loans,  66f ;  Three  per  Cent. 
Irish  Land  Stock,  6Gi ;  Bank  of  England  Stock,  252; 
Indian  Five  and  a-Half  per  Cents. ,  99-i ;  and  India 
Seven  per  Cent.,  lloj. 

County  and  Corporation  stocks  formed  a  quiet 
market,  but  what  few  movements  occurred  favoured 
sellers.  Colonial  and  Provincial  Government 
securities  were  inclined  towards  weakness,  but  the 
undertone  remained  quite  strong. 

Partly  as  a  result  of  Continental  support,  the 
market  in  Foreign  Bonds  developed  all-round  strength 
during  the  week.  Brazilian  securities  commanded 
strong  support.  Peru  Corporation  issues  opened  with 
a  continuation  of  last  week's  upward  movement,  but 
reacted  later.  With  the  improvement  in  the  mark 
German  Threes  moved  to  higher  levels.  Support  was 
forthcoming  for  French  issues,  which  all  concluded 
better.  Chinese  Bonds  remained  a  strong  centre.  .-V 
favourable  impression  was  made  by  the  report  that 
^Messrs.  Vickers  had  received  permission  to  meet  the 
April  1  coupon  on  the  Vickers'  Eight  per  Cent. 
Ti'casury  Notes  out  of  funds  in  their  hands  belonging 
to  the  Chinese  Government.  Noteholders  should  pre- 
sent their  coupons  to  Lloyds  Bank.  London,  in  due 
course  upon  official  publication  of  the  advertisement 
to  this  effect.  Negotiations  are  proceeding  to  obtain 
specific  security  07i  the  increased  Maritime  Customs. 
No  funds  exist  in  England  at  present  to  meet  any 
further  liabilities  on  the  Marconi  Bonds  or  the  Vickers 
Notes.  The  general  contango  rate  on  Foreign  Bonds 
was  from  four  to  five  per  cent.,  but  Peni  Corporations 
were  over  five,  while  Eio  Tintos  were  done  below 
tliree  per  cent. 

In  Home  Eails  a  comparatively  strong  "bull" 
account  was  carried   over,  with  the  result  that    the 
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general  contant;  "'• 

per  aiiiiiu",  varxini;,  ci  i<'mM-.  uiin  iiiuo.u,i,.i  .  ..r^es. 
For  Calidoniaii  DefcniHl  it  was  lOid.  ;  for  I.oiuion  nnd 
Nortli-WosttMii.,  A-?;  I.ondoii  aiul  South-Wostorn 
Dcforrotl.  aiul  Miilland  Dt'forred,  i-j;  North  Eastoni 
Consols,  and  Great  Western,  A-|.  The  week  opened 
with  a  continued  all-iwmd  appreciation,  particular 
strengtli  beinp  shown  by  Glasgow  aiid  South- 
West  IVfenwi  Great  Central  PrefeiTcd,  Great 
Western  Ordinary,  Ix)ndon  Brighton  Deferred,  Ix>n- 
don  and  North-Western  Ordinarj-,  Metropolitan 
Onlinar>,  Midland  Defeired,  North  Eastern  Consols, 
North  StafToi-dshire  Oi-dinary,  and  South-Eastern 
DefoiTcd.  Profit-taking  towards  the  close  initiated  a 
more  uusi^ttleii  tone,  and  the  inegular  movement  con- 
tinutxi.  Ix>ndon  and  South -W'est^'rn  DefeiTed  re- 
mained strong  up  to  the  finish.  Caledonian  issues 
wcjv  fnK-tionally  lower  on  the  week.  Support  was 
forthcoming  for  Undergixjund  Income  Bonds  which 
finished  several  points  higher. 

Not  much  business  was  passing  in  the  Foreign 
Bailway  market,  but  in  the  absence  of  liquidation  pur- 
chases were  sufficient  to  strengthen  the  tone  of  the 
whole  list.  Argentine  varieties  were  sti-ong.  Brazilian 
descriptions  also  displayed  firmness,  San  Panics  being 
substantially  better.  The  general  contango  rate  in 
this  market  was  four  to  six  per  cent,  per  annum. 

The  general  contango  i-ate  in  the  Industrial  section 
moved  between  six  and  seven  per  cent.  In  Court^nulds. 
however,  w^here  a  fairly  substantial  "  bull  "  account 
was  built  up,  as  much  as  nine  per  cent,  being  paid.  On 
the  other  hand,  Marconis  were  carried  for  veiy  low 
rates.  Few  changes  of  importance  occurred  among 
Iron.  Steef,  and  Engineering  shares,  Siemens  excep- 
tionally being  strong  on  the  meeting.  Shipping  issues 
finished  without  any  appreciable  net  alteration.  Tex- 
tiles remained  comparatively  strong,  except  Courtaulds 
and  Listei-s.  which  reacted  on  the  realisations  of  weak 
holders.  Tobacco  shares  were  comparatively  well 
maintained.  Brewery  issues  displayed  a  slight  ten- 
dency to  irregularity,  a  condition  which  has  been 
foreign  to  this  market  for  a  long  time.  No  real  signs 
of  weakness  could  be  discerned,  how-ever,  and  th.e 
undertone  at  the  close%howe<l  quite  strong.  Bank  and 
Insurance  issues  display  a  more  or  less  unsettled  ten- 
dency. Cable  issues  continued  on  the  down  grade, 
but  support  was  again  forthcoming  for  W^ireless  securi- 
ties. Elsewhere  Dunlops  benefited  from  the  news  of 
the  appointment  of  Sir  Eric  Geddes  to  the  Boai'd 
Brunner  Monds  constituted  a  notable  feature  of 
strength  on  the  publication  of  the  report.  Motor 
shares  and  Hotel  and  Catering  issues  attracted  little 
attention. 

In  the  Oil  Shai'e  market  the  carry-over  revealed 
a  substantial  bear  account  in  Shells,  Mexican  Eagles, 
and  Eoyal  Dutch.  The  general  contango  rate  was 
in  the  neighbourhood  of  6  to  7  per  cent.,  but  in  Eoyal 
Dutch  it  was  2^  to  4J  per  cent.,  in  Shells  "  even  " 
to  2  per  cent.,  and  in  Mexican  Eagles  "  even"  to 
3^  per  cent.  The  bear  campaign  among  the  leaders 
is  based  on  an  anticipation  of  a  reduction  in  the  forth- 
coming Shell  dividend  from  25  per  cent.,  tax  free, 
final  (or  35  per  cent.,  tax  free,  for  the  year).  Tlie 
expectation  is  in  turn  largely  based  on  a  comparison 
with  the  Standard  Oil  results  for  1921,  which  were 
relatively  very-  poor.  Agwis  displayed  no  net  change 
on  the  week.  Anglo-Egyptian  B  appreciated  sharply 
on  the  reported  increase  in  the  weekly  output.  Among 
Roumanians  Phoenix  again  advanced  on  the  new  s  that 
on  Saturday  last  Well  No.  5  Moreni  flow^ed  500  tons 
in  six  hours.  The  flow  continued  on  the  following 
day,  giving  an  estimated  yield  of  1 ,500  tons.  The  Dacia 
Romana  Company  announced  the  bringing-in  of  No.  1 
Moreni  with  a  violent  but  irregular  flow  of  good  oil. 
Unx2  continued  to  recede,  and  closed  in  the  neigh- 
bourhood of  12s.  6d.  Anglo-Persian  Ordinary  moved 
in  sympathy  with  the  other  leaders.  The  Trinidad 
group  remained  dull. 


I— BANK   RETURNS.   ETC. 

BANK   OF   ENGLAND.     Accounts,  May  31,  1922. 

bsiie  Department. 

»t«  lasned  1:145.508.486         <ioTiTiimcnt  Debt  £11,015,100 

(itlur  SccurltiM  7,434.900 

Uuld  Coin  sua  BulUoD  127,058.4SS 

ei45,M8,4e5 


Proprlctore"  CapIUl  £14,653.000 

Rest 3.179.828 

Public  Deposits  28.740.945 

Other  Deposits  101.430.533 

8«Ten-ds7  and  other  Bills 17.679 


£145.508.465 
Banklns  Department 

aovcnimcnt  Soourltlcs  £47.997.913 

Other  Socurltlos  75358.923 

Notes 22.792606 

Gold  and  SUrcr  Coin 1,322,644 


£147.971.985 

«47.971385 

Comparison  with  Previous  Four  Weeks  [00,000'8  omitted] 

Ratio 

Coin 

Reserve  Bank 

Three 

<-Depo9lts^      .—Securities  -^ 

Ec-      to  Lia- 

Bate  Months' 

D8t« 

lation  BulUoD 

Public  Other     Govt. 

Other 

serve     bllitlcs 

• 

Bills 

£            £ 

£ 

£           £ 

£ 

£          % 

% 

"'! 

May  31,"22 

122.7     128,9 

28,7 

101.5     48,0 

75,3 

24.6       18-8 

2* 

May  24.'22 

120,9     128,9 

18,8 

113,9     49.2 

74,6 

26.4       19-9 

2t'.i 

M»-   17,'22 

121.1     128.9 

12,9 

126,1     55.4 

75,1 

26,3       18-8 

2S 

May  10,'22 

121.6     128.9 

12,2 

130,3     68.9 

75.5 

25,7       180 

2  A 

May    3.'22 

122,1     128,9 

14,4 

131.7     63.6 

74.9 

25.2       172 

2i 

Jly.22,'14         29.3       40.2     13.7        42.2       11.0       33,6      29,3     52-40    ^_ 


2A 


•  July  30,  1914  +  to  4%  ;  July  31.  8%  ;  Aug.  1,  10%  ;  Aug.  6.  6%  ;  Aug.  8.  6% ; 
Joly  13.  1916,  6%  ;  Jan.  18,  1917.  6J%  ;  Apr.  5.  5%  ;  Not.  6.  1919,  6%  :  Apr.  16, 
1920.7%  ;  April 28,  '21,6J%  ;  June 23, 6%  :  July  21, 5»%  ;  Not.  3. 5%  ;  teb.  16,  22.  4i%  i 
Apr.  13,4%.  . 


Comparison  of  Bank  Returns.  Exchanges.  Prices.  &c. 


Bank  of  England  (In  £'8  sterUng,  ilay  31 

OO.OOO's  omitted) :  1922 

Cirtulution   £122.7 

Public  Deposits  28.7 

Other  Deposits    101.5 

QoTemment  Securities 48,0 

Other  Securities 75.3 

Reserre 24.6 

Ratio  to  Liabilities    188% 

Ck>in  and  BuiUon    128,9 

Money : 

Bank  o(  England  Rate 4% 

Bank  o(  Frauce  Rate   5% 

Rate  3  months' Bills  London 2fi% 

ExchanRus : 

London  on  Paris,  cheque  48'87 

New  i'ork  on  London,  60  days...  4-42J 

London  on  Bombay,  T.T l;3i 

Consols  24%  Cash 6711' 

French  Rentes  3%  Money    5770 

Silver,  London  spot oz.  36id. 

Wheat,  Otuelte  average    qr.  58  3 

Cotton,  G.M.  American,  spot   lb.  12'47d. 

Iron,  Scotch  pig  ton  105/0 


Week  to 
May  31.  '22 
May  24,  "22 

June  1,  -21 
June  2,  '20 
June  4,  "19 
June  6,  '18 


Notes  outstanding — 

One  Pound 

Ten  ShiUing 

Certificates  outstanding 

Total     

Notes  called  in  but  no 
cancelled       

iDTestments  Reserve  A/o 


CURRENCY  NOTE  ISSUE. 

Bank  o(      %  of  Bank 
Notes  Notes  Notes  Gold  Coin    England   Notes  &  Gold 

Issued         Cancelled    Outstanding   &  Bullion      Notes  to  Notes 

...    8.668.322      7.305.087    296.662.246    28,600,000    19,450.000  16  2 

...    6,079.799      7.949.797    295.299.010    28.500,000    19,450,000  16  2 

...    6,101,222      8,252,074    328,921.629    28,500,000    19.450,000  144 

...  10,263.087      7,527.894    351.051.439    28,500.000      8,850,000  10  6 

...    8,004.071      6.939.827    346.276.9  5    28.500.000        —  82 

...    5,143,612      4,929.016    24b.00b.U57    28,500,000        —  US 

Balance  Sheet.  May  31.  1922. 

£                  Advances —  6 

Other  Bankers       ...         ...  — 

Curreocy  Vote  Redemption  A/o- 


233,783.844 
40.148,702 
22,730,000 


Gold  Coin  and  BuUion    ...    28,500,000 

Silver  Coin 6,000,000 

Bank  of  England  Notes  ...    19.450,000 
Government  Securities     ...  258,176.890 
Balance  at   Bank  of  Eng- 
land                  177,768 


311,304.648 


Total 


311.304,648 


PUBUC   INCOME   ANU   EXPENDITURE  [OOO's  omitted]. 


Week  to 

May  27,  '22 
May  20.  "22 
May  13.  '22 


Revenue 
£10.482 
18,109 
11,964 


Expendi- 
ture       Expenditure 
£7,560  &2,yjn 

11,216  M»^I 

8,104  3,S60t 


Other 
Receipts 
£67,768 
58,506 
77,737 


Other 
Issues 
£70,6;  8 
65,189 
81.176 


57  days,  •22-'23—    127,864 

58  days,  ■21-'22...     143,5 J4 
rr.  '21-22 


Tr.  '20-21 
rr.  '19-20 
Tr.  '18-19 


Week  to 
May  27, '22 
May  20,  '22 
May  13,  '22 


...  1,124,880 
...  1,425.985 
...  1,339,571 
...     889,021 


1,079,187 
1,195.428 
1,665.773 
2,579,301 


2/,7.5.i:  708.929 

15.663  9d3.545 

4.i,b9..l  5,618,367 

SM^o7t  6,710,142 

326,202  6,092,709 

1,690,280  7.033,402 


5,664,060 
5.920,699 
5.766,507 
5.351,353 


Cash 

Balance 

£44)59 


5,458 
6.294 
9,369 
12,798 


Principal  items  of  Revenue  and  Expenditure. 


Rf 


Customs  Income  lilxccss  Profit    Other 

&.  Excise  Tax,  &c.  Duties,  d:c.  Revenue 

£4,390  £2,284        —  £3.808 

10,040        2,068         —  6,001 

5,929        2,471         —  3,664 


on  Debt  Expend.  Services 

£1,511  £403  £6.646 

3,142  75  8.1100 

1,010  594  6.530 


57  days,  ■22-'23-..  41,806 

58  days,  •21-'22...  46,125 


Jr. '21-22  ...  324,343  398,887 

Jr. '20-21  ...  333,785  394.146 

Xr. '19-20  -  283,023  359,099 

rr.'1819  ...  162,220  291,186 


30,452  371,297  332.294  27,684  719,307 

219,181  478.873  349,599  28.488  ,  817,381 

290,045  407,404  332,034  16,171  1'317.568 

286,028  150,587  269,964  11.380  2.297,956 


FLOATING  [OOO's 
DEBT.  omitted] 
May  27.  1922  ... 
ilay  20.  1922  ... 
May  13,  1922  ... 
M.y  6.  1922  ... 
June    30.  1919  ... 


Treasury 

Bills 
£771.269 
781.839 
771,069 
764,334 
796,150 


Ways  and  Means 

^ Advances 1 

B.ofB.    Pub.  Depta. 

—  £171,981 

—  161.601 
9,500  169,721 

172,951 


774.237 


Treasury  Bond 

Total       Recelpto  (wkly.). 
£943,250  ,    — 

943.440  £122 

950,290  — 

953,785  — 

l,570J87t  — 


I  Excess  of  Revenue. 
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CURRENT  BANK 

RATES   OF 

DISCOUNT. 

% 

Date  Filed 

% 

Date  Fixed 

Amsterdam 

» 

July     1,  '15 

Madrid 

5S 

May  17,  '22 

iithons 

6i 

May   15,  '20 

N.Y.  Fed.  Ees. 

Berlin 

5 

Dec.  23,  '14 

Bank 

41 

Nov.    2, '21 

Berne 

■        31 

Mar.     2,  '22 

Paris 

5 

Mar.   11, '22 

Bombay      . 

7 

Apr.  27/22 

Petrograd   ... 

6 

July  29,  '14 

Brussels 

•       5 

May   19, '21 

Prague        ... 

5 

Apr.  27,  '22 

Bacbarest  . 

6 

Sept.   4, '20 

Rome 

51 

Feb.  17, '20 

Oalcntta      . 

7 

Apr.  27,  '22 

Sofla 

61 

June  14,  '19 

Christiania . 

..        51 

May  16, '22 

Stockholm 

5 

Mar.  10, '22 

Copenhagen 

61 

Nov.    5,  '21 

Tokio 

803 

Nov.  18,  '19 

Hclsingfors 

9. 

^ov.  15,  '20 

Vienna 

7 

Sept.  19,  '21 

Lisbon 

7 

Sept.    3,  '20 

Warsaw 

7 

Sept.  19,  '21 

III.-FOREIGN  EXCHANGES. 


Method  of 
LONDON  ON        Quoting 


Paris 

Berlin 
Brussels    ... 

Italy 

Amsterdam 

Greece 

Switzerland 

Spain 

Lisbon 

Clu-istiania 

Stockholm 

Copenhagen 

Hi^ingfors 

Vienna 

Warsaw     ... 

Prague 

Bucharest 

Budapest  ... 

Sofia 

Belgrade  ... 
Cnst' ntn'ple 
Alexandria 
New  York 

Montreal  ... 
B'nos  Ayres 
Rio  deJ'neiro 
Montevideo 
Valparaiso 
Uma 

Calcutta    ... 
Bombay    ... 
Madras 
Hong  KoDg 
Shanghai  ... 
Singapore... 
Yokohama 
Manila 
Mexico 


francs  to  £      25  221 


marks  to  £ 
francs  to  £ 
lire  to  £  ... 
norin;;  to  £ 
drachmae  to£ 
francs  to  £ 


20-43 
25-221 
25221 
12-107 
25-221 
25-221 


cab  I  ■ 
3  mos. 
cable 


pesetas  to  £    25221 


d.  to  escodo 
kroner  to  £ 
kroner  to  £ 
kroner  to  £ 
marks  to  £ 
krone  to  £ 
marks  to  £ 
krone  to  £ 
lei  to  £  ... 
krone  to  £ 
leva  to  £,., 
dinars  to  £ 
piastres  to  £ 
piastres  to  £ 
dollars  to  £ 

dollars  to  £ 
d.  to  peso 
d.  to  milreis 
d.  to  peso 
pesos  to  £ 
Eng.  to 

Peru  £ 
d.  to  rupee 
d.  to  rupee 
d.  to  nipee 
d.  to  dollar 
d.  to  tael 
d.  to  dollar 
d.  to  yen 
d.  to  peso 
d.  to  peso 


53i 
18-159 
18159 
18159 
25221 
2402 
20-43  ' 
2402 
25-22} 
24-02 
25  221 

25-221  j 
111 
971  1 

486 


24-58 
24066 
24-58 


48^5 

1,205 
52-87 
85  37 
11-471 
107-25 
2327 

28-20 

4i 

24-72 
17-17 
20-35 

210 
48,500 
17.500 

229 

655 
3,600 

600 

310 

700 

971 
4451 
4458 
449J 

44rfi 

7,"s 

44 
3820 

17% 
Prm. 
15} 
15i 
15} 
311 

431 

27J 

25  i,; 

26 
261 


48j80 

1.290 
52-77 
85  00 
11441 
108-75 
23^6 

28^0 

41 
24-25 
17-23 
20-35 
214 
43-000 
15.250 
232 
652 
3.600 
617 
300 
675 
971 
4-45 
4-451 
449 
441'^ 

43i 
3700 
17% 
Prm. 
15} 
15! 
15} 
311 
43} 
27},^ 

261 


49^5 

1,332 
53-72 
87-12 
11-481 
107-50 
23-22 

2823 


4A 

41 

24-02 

23  90 

17-33 

1736 

20-87 

2085 

215 

213 

42,000 

39,000 

18.000 

18.C00 

232 

230 

630 

637 

3.425 

3,400 

610 

620 

290 

280 

657 

650 

971 

971 

4-44}8 

4-441 

4-451 

4-45 

4-49 

4-501 

44y 

441 

710 

7l'8 

43l 

431 

35  90 

3900 

17% 

17% 

Prm. 

Prm. 

15  A 
15^1 

158 

151 

16  J 

15H 

32 

31 

44 

42 

28 

28 

25jfi 
273 

25  A 

271 

261 

261 

•  Fixed  at  Bs.  10  to  the  sovereign,  Sept.  8,  1920-        t  Average  cable  rate  In  1913. 


June  1, 

May  31, 

May  30, 

May  29, 

May  27, 

ON  LONDON 

1922 

1922 

1922 

1922 

1922 

Alexandria... Sight. 

975s 

an'. 

97J3 

aiM 

97%S 

Amsterdam    Chqs. 

11-46S 

11-44} 

11-43 

11-401 

11-42 

Athens        ...Cable 

107-50 

107-60 

107-60 

108  76 

108-50 

Bombay      ...T.T. 

1/3} 

1/3} 

1/3} 

1/3  !,^ 

1/31 

Brussels      ...Chqs. 

52-87 

6270 

52  61 

52-63 

62-86 

Buenos  AyresT.T. 

44S 

44i'n 

44! 

44/n 

44  A 

Calcutta     ...  do. 

1/31 

1/3} 

1/3} 

1/3!,*. 

1/3} 

Christiania  ...Cable 

24  83 

24-67 

24-73 

24-71 

24-47 

Copenhagen...  do. 

20-38 

2028 

2026 

20-37 

2042 

Helsingfors        do. 

210 

212 

211 

211 

214 

Hong  Kong    T.T. 

2/71 

2/7! 

2/7! 

2/71 

2/71 

Italy            ...Cable 

85-37 

85-25 

84-62 

84-37 

8475 

Lisbon         ...  do. 

4i 

4^ 

41 

41 

41 

Madras        ...  do. 

1/3} 

1/3} 

1/3} 

l.'3l.\ 

1/3} 

Madrid        ...  do. 

2821 

28-21 

28-20 

28-19 

28  18 

Montevideo    T.T. 

438 

441 

441 

■138 

438 

Montreal     ...Cable 

4491 

4-491 

4-491 

449 

4491 

444J 

4-44i 

444i 

4-444 

4-44} 

eOdaye 

4-428 

4-42} 

442i 

4-42S 

4-421 

4-45i 

4-451 

445J 

4451 

4-451 

Hio  de  Janeiro 

48-87 

48  76 

48-71 

48  69 

48-87 

90days 
Shanghai    ...T.T. 

7i5 
3/71 

71 
3/71 

7,»„ 
3/7J 

% 

7hi 
3/71 

Singapore   ...Cable 

2/3} 

2/3J 

2/33! 

2/3ij3 

2l3Vi 

Stockholm  ...    do. 

17-16 

17-17 

1719 

17  21 

17-22 

Switzerland...  do. 

23  28 

23-26 

2327 

2328 

23  30 

Valparaiso      godaye 

3760 

3820 

37-90 

3760 

37  60 

2/li* 

2/l!l 

2/11 

2/11 A 

2/U 

3/7i 
2/3IS 
1724 
23-33 


I       Method  of     I  i  Mav  31 

NEW  YORK  ON*  I         Quoting       I     Par         Usance       1922 


Ainstertliim  ... 
Bcrliu 
Bombay 
Brusseh 
Buenos  Aires 
OUristiania    ... 
Copenhagen  ... 

Greece  

Hong  Kong... 

Italy      

Lima 

Manila 


to  florin 
to  mark 
to  rupee 
to  franc 

to  sioo 


Montreal  ...x.. 

Paris 

Prague 

Bio  do  Janoiro 

Shanghai  

Singapore 

Spain    

Stockholm  ... 
Switzerland  ^ . . 
Valparaiso  "... 
Yokohiuna    . . . 


»".  to  krone 
c.  to  draL-lmia 
c.  to  H.  K.  » 
c,  to  lira 
$  to  Peru  £ 
c.  to  peso 

Can.$toXT.S.$; 
c.  to  franc 
c.  to  krone 
miUeis  to  | 
0    to  tael 
c    to  Slug.  $ 
c.  to  peseta 
c.  to  krone 
0.  to  frano 
c.  to  peso 
c.  to  yen 


40  20 

sight 

2383 

48  66 

cheque 

19-30 

cheque 

2355 

cheque 

26  80 

cheque 

26  80 

chcqUL- 

1930 

cliequc 

1930 

sight 

4'867 

cheque 

SO 

cheque 

|tnn.  or  dis.  % 
1930       Bight 


cheque 
chc'iue 
cheque 
cheque 
cheque 
cht-que 
cheque' 
cheque 


1930 
2061 
49-84 


3876 
0367 
2900 
8455 
122-00 
1800 
2182 
.     4-12 


4950 
Disc. 
0-94% 
912 
1-935 
1375 
80  00 
6000 
1677 
2591 
191 1 
1210 
4760 


3885 
035 

29125 
8-365 


'.'1-67 
4-16 

60  00 
520 


38  78 
034 

2900 
833 


5925 
523 
3  75 


4950 

5000 

Disc. 

Disc. 

•875% 

-875% 

907 

9115 

1   1-910 

1920 

13-75 

1380 

8200 

8060 

5000 

61-00 

1587 

1566 

2575 

25-59 

1904 

1918 

1225 

1200 

■   4750 

4743 

38  40 

035 
2900 

831 
122-00 
1870 
21-27 

430 
5725 

5-29 

378 
4976 

Disc. 
1-18% 

910 
1920 
1390 
78  50 
50  60 
1653 
2567 
19  27 
1110 
4735 


CONTINENTAL   RATES   ON   BEBUN. 


Amsterdam  ... 


Switzerland  ... 
Copenhagen  .. 
Stockholm  .  . 
Christiania    ... 


Method  of 
Quoting 

I-'lorins  to  100  mks. 
Francs  to  100  mks. 
Francs  to  100  niks. 
Francs  to  100  mks. 
Kroner  to  100  mks. 
Kroner  to  100  mk.s. 
Kroner  to  100  mks. 


June  1,       M  u 


6926 
12347 
12347 
12347 


T.T. 
T.T. 
T.T. 
T.T. 
T.T. 
T.T. 
T.T. 


0-95 
4-04 
4-37 
1-91 
1-67 
1-41 
204 


0-88 
3-82 
4-C9 
1-81 


•  I'oUowing  day's  rat^. 

AUSTRALASIAN   EXCHANGE  RATES. 


, LONDON  ON ,  , 

^Australia-^     ^-N.  Zealand^  ^Australia- 

Buying     Celling  Buying    Selling    Buying        Selling 


Deni 

n.l  21%dis. 

Par      3%dis. 

30  ' 

ays    3%di3. 

—      31%<lis. 

BO  ' 

aVs  3!%dis. 

—        4%dis. 

91  ' 

ays    4%dis. 

-      41%dis. 

120  ■ 

aT<!         — 

—        5%dis. 

Par 
l%dis. 
H%dis. 
U%dis. 
2}%dis. 
2!'%'iis. 


ll%prem, 
J%prem. 
l%|,rem. 
l%dis. 


ON  LONDON- 

\  ,^N.  Zealand^ 

Buyinj!         SellU 
l%prem.  1(%[: 
!%dis.      1%, 
l%dis.       J«„.! 
ir/odis.  1  -. 

2%dis.  — 


UNION  OF  SOUTH  AFRICA  EXCHANGE  RATES. 


T.T.  ... 
Demand 
30  days 


^LONDON  ON  S.  AFRICA^ 

(In  force  from  Apr.  25,  '22) 
Buying  Silling 

—  11%  prem. 

Par  11%  prem. 

j%  dis.  lj%prem. 

11%  dis.  j%  prem. 

2%  dis.  8%  prem. 

2}%  dis.  1%  prem. 

No  discount  allowed  on  T.T.  or  demand  drafts  for  amounts  under  £100- 
8%  dis.  for  amounts  under  £500,  down  to  £1^  inclusive. 


.-S.  AFRICA  ON  LONDON- 

(In  force  from  May  8,  1922) 
Buying  SpIUuk* 

li%  dis.  i%  dis, 

15%  dis,  tt%  dl8. 

21%  dU,  li%  dis. 

31%  dis.  11%  dis. 

3}%  dis.  li'Ji  die, 

41%  dis.  — 


CENTRAL   AMERICAN  EXCHANGE  RATES. 


Centre 


Par 


Usance 


Da- 


Barranquilla 
Bogota 
Medellin    ... 
Caracas 
Guatemala 
Guyaquil  ... 
Managua  ... 
San  Salvador 
Costa  Rica 
Bolivia      ... 


.    Dollars  to  £20  1009 

.    Dollars  to  £20  1009 

.    Dollars  to  £20  100  9 

.    Bolivares  to  £1  25  23 
.    Pesos  to  £1  — 

.    Sucresto£l  10 

.    Cordobas  to  £1     — 
.    Coloncstofl        — 

.|  Colonesto£l  1045 

.'  d.  to  Boliviano  19  2 


Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 


99 
98'50 

97 
24-20 
24685 
1700 

460 

9-15 
1925 

131 


28/5  ■- 
23/6r2 
2ilbrH 
30/5r2| 
27/V2I 
27/S/'2i 
22/6/^2 
24/W2; 
6/5/"2 


ft  According  to  the  Commercial  Bank  of  Spanish  America,  Limited. 


FOREIGN  BANKS. 


[OOO's  omltl«d 


Foreign 

Bills,  Gold  Austr.  Exchq.  Circula- 

AUSTRIA.       and  Silver    Discounts  Loans            Bonds  tion 

Apr.  30,  '22  Kr.l,079         94,926,301  592,306      281,989,287  346.697.776 

May    7, '22       1-069       104,099-307  570,739      280.039,287  344-87(1.422 

Mav  16, '22       1,243        108,633.9^6  1-187,972      281.221,686  351,460,f02 


Defi' 
22,896 
24.64f 


BELGIUM. 

(lolil        .Silver 

Total 

Discounts 

Circulation 

D,l 

Aug- 14,  '14 

...  Frs.  274,426     15,825 

290,250» 

1,048,125 

1.295.000 

IM, 

May  18,  '22 

266,590     41.003 

307.593 

447.388 

6.168,566 

May  24,  '22 

...      .    266,690     41,123 

307,713 

474,688 

6,103.065 

Mb:. 

Coin  and      Bals. 

Advances 

Adv^mces 

Circu- 

BULGARIA. 

Bullion       Abroad    Bills, 

Ac.  to  Cst'mr 

s  to  State 

lation 

Dec.  30,  '21  Leis  61,307     986.726     154,974     669,650 

3.667.608 

3.616,440 

9B" 

.r.in-  31,  '22 

61,138  1,021,970       9f 

781     673,027 

3,ti58.517 

3,587.627 

Feb.  28,  '22 

60.811     967,752     104,860     696,042 

3.736.142 

3,602,489 

1-11 
_L211 

Feb.  28,  '21 

69,875  1,231,664     279,264     565,683 

2,975,039 

3,248,315 

CANADA 
(Chartered 
Banks) 

•Tan.  31,  '22 
Feb-  28.  '22 
Mar.  31,  '21 


Gold 


Loans 


Domin-       Due 

ion  from 

and         &  other  Other  and  Circu-         ^DoposiB-^  Vi  ' 

Silver        Notes  Banks  Dist-'ts.  lation  Govt.  Other  B« 

$107,153     272,371  165,292  1.647429  162,645  13C.617  1,975.139  4il4 

86.662     254  026  174,160  1,572,156  164-490  131.716  1,981.884  MS 

85,971     255,108  163,722  l-f68,577  162-651  124-669  1,981,609  b'B 


96,233     305.611   217.264    1,727.493     206.095  133,704    2.180-! 81  B* 
81,480     313,780   174.967    1,749.449     223,378  236,924    2,084-575  51.3 


•  (;!uotations  according  to  the  Guaranty  Trust  Company  of  New  York. 


CZECHO- 
SLOVAKIA. 

Apr.  30,  '22 
May  7,  '22 
May  15,  '22 


DENMARK. 

July  31,  '14 
Mar.  31.  '22 
Apr.  29,  '22 


Claim  on    Contingent  Circulation 

Austro-     Liaby.  on  (State 

Hung.  Bank  Bank  Notes  Discoimts  Advances     Notes)      lit] 
.  Cz.  K.  10.096-701     656.241       842,323    1,695,672  10.075,767   },«/  ;■ 
...  10-096-710     643.C61       762.245    1.721,P44    9-784,170    1JB7:«} 
-  10-096-710     614-745        762.245    1. 640,38 1_ 9,488.437    !«-« 

-Ciuih ,  Dis-       Balance      Circoli- 

tion        r 


Gold  Silver 

Kr.  73.800  6,138 

...   228,324  4,171 

...  228,324  4,116 


Total 

79,938 
232,496 
232.439 


Dis- 

111,54'6 
291,790 
296-974 


Balance 
Abroad 
14,148 
18-231 
14,892 


156,474 
448,162 
461,789 


Apr.  30, 

'21 

...   227,571 

3,218       230.789     269,678        8,169 

532J08 

Apr.  29, 

'20 

...   226,578 

2,960       229.538     315,564       17,661 

521,677 

Ca"h 

Circu- 

. Dcptt 

ECVPT. 

Gold     Advances        Bills 

Reserve 

lotjon 

Govt.       I 

Jan.  31. 

•22 

£E.3,360       5,683 

2,278 

1,793 

33.899 

894        1 

Feb.  28, 

'22 

3,361      5,094 

2,649 

1,692 

32,529 

1,295        1- 

Mar.  31, 

'22 

3,357     4,797 

2,438 

1.537 

32,112 

1.973       it 

Mar.  31, 

•21 

3,361      5,218 

1.124 

1,671 

34.186 

^08_! 

FINLAND. 

Apr.  29. '22 
Mav  8, '22 
.May  15,  '22 


FRANCE. 

July  30.  '14 
May  26,  ^22 
June  1,  '22 


State 

Balances  Obliga-  Circula-  „^°"P"'  ' 

Gold      Abroad      tlous    Discounts  Loans       tiou  Govt.       ^ 

Fmks.42,625   184,f64   759.342   682,371   34,258    1,415,447  33,135       ™ 

...     42,625  193.842   759.336  711,425  36,266    1,405.572  60.«4|      -^ 

-     42,625    185.013  7£9,336  701,027  40,913    1,387,806  S6.g6_  -"' 

, Gold— — .     Total  Cash  ClrcuU-  '-,P«P<>!r, 

In  Bank     Abn,ad  IncFg  Silver    BilU  tion  TulUC 

Fre.  4.141,350  4-141-350  4.766,675  2.444,200  6,683,175  38i::*7 
...  3,579,278  1  948.367  5.8  U  267  2.318,901  36,674.160  4.  -  , 
...3.579-444  1.948,367  5.811.899  2.449,816  35,982.101     -«     ' 


XM 


...  3,570.626  1,948,367  6,791,675  2.854,675  38.392,000    .- -- 
...  3.609-06U  1,978,278  5,8i7.712  2,092,636  38,72S,821   49,^ 


L.U 


1922.] 
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FOREIGN   BAHKS—Conlinufd. 


[000'i>omMe\. 


Ut.     , C«vh .  Tn-Ji<urT  A      Lmm  i  ClmiU-             D<v 

OvplJ        Sllter      Tol«l  Oth.-r  NotM  DUcounM  tlon            pwiltt 

I  ..  1J5';.«0  334.510  1.691.400  10S.580        801.100      LSSCWO  ,,943-960 

.  1.0O2J85     1«,S«  l.n?l.?45  3.537.036  161.2J1.370  142.'«3.593  27.09^.301 

.  l.OO^.SSl     19.m  1.021.91-  3.813.9.13  156.511.783  U1.H8.32G  29.307.217 

•  1.091.198       9.P10  1.100.178  1S.752.!4'1    54.306.460    63.7:44'0  ;i.557.7R0 

..  1.081446       3,549  1.085.190  liSILSdl    41.t33.3!0    49.127.537  16.1ft2.354 


Oold  ud 

Bate.    Oort.  Loam    Dlxta.    ClrcaU- 


-DeposlU- 


Privat*     Privato 
OoTt         jSlRhl  Fitpd  niit/.« 
nr.lJS8.187  2.559.711    7«.257    2.2.55.1H0     1 '1.514     1.013.476     990.718 
1.383.16J    2.929.091   800.66 i     1.197.570     162.864       929.993    1.006.495 

1.444481     1.330.425  745.418     1.6K.853     107.64}       817.652     762.059 


-Oash- 


Gold 

Ft- 161.592  2.988 

-.  605.889  5.891 

-  806.889  6J49 


ToUl 
164.580 
811.780 
612.348 


counts  Tanc«s 

161.064  123.884 

307.569  123.169 

293.140  115.462 


Circula- 
tion 
427,920 
1.024564 
995.595 


posiu 
17.244 
43,718 
45.004 


1.02S.951       84.283 
1,021.433     155.131 


Fonro.  Bllla 

Xot« 

Circu- 

Oold k  surer 

Held 

Dlscoante 

Lous 

lation 

Deposits 

Kr.  13.783 

19.370J10 

6.565,868 

1,565,352 

30.717,163 

3.037.172 

13.727 

19,399,512 

5.331.727 

1.561,609 

30,704.776 

3,385.541 

13.84« 

19,438.735 

5.234,552 

1,561.806 

30.915.389 

3.224,894 

■UIAL  BANK  Bui-    Cash 

UWM.  Cash      lion     Crwlits  Discounts    l/oans 

iU,-2S     Bs.  17.20.43—    28.36.35  7.99.09    16.45.9-2 

iJ8."22  ..       18.04.55  —    28-25.72  7.74.21    16.09.25 

r5.*2S..      15.89,97—28,24,73  6.21,93    16,26.03 


. Deposits ,     Cash  to 

Public        Other    Liabs.  % 
13.46.78    56,33,14     23  51 
14.46.63    57,48.08     24  59 
13,16.69    55.74,16     2257 


r  t.'ai,.      86.77.91    8    21.05.29    14.80,26    15.45.12      14,91.26    65,49.76  3118 _ 

. Cash -^         Other      I^ans  &.      Circula- 

Disoouots        tion  Deposits 

625-425      1..58S.100  222,175 


Gold      Silver  ToUl       Cst"! 

—          —  '-1.-1,214.400            

Lfl61.815  75.?63  937.678  501.511  7.929064  13..592.777  2.152-471 

...   862*22   75.847  938,469  526.104  8,147.874  13.608.39;  1.895,970 


NW. 
V   1.14 


Gold        Discounts  Advances 

...  Ten  218.670     18.291  78.630 

1.111.777    154.406  100.%1 

1.111.453  1S1.610  83.170 


Xotes 

327,224 

1,114.664 

1.116.654 


, Deposits — — > 

rl^l^.lic  Private 

138.180  15.212 

829.630  38.391 

836-912  48,236 


Oold 

53.280 
147.292 
147.292 


B.-Uanoe  Nonv.  iz  For.  Disc'nts. 
Abroad  Govt.  Sees.  &  Loans 
30.204  8.874         87.624 

41.886  9.835       443.014 

43.482  9.835       440.845 


tion  Deposits 

121.536  14.274 

371,572  150,803 

366.656  152,439 

147,289         39,150  9,095       418-005       410609  93.735 


>   84NKS  lyoans 

rRUSTS.        CashOivn   AcgreRate     Iiisc'ts..  , ^Net Deposits ,         Excess 

'  •  ,      .aded     Vaults  Reserve    Invest. .Sie.  Demand        Tiinc            Total       Reserve 

■     A             —  $449,440    2.056.190          —           —             4.435.825       8.600 

-I81.890t  571.050    4.634-380    4.152.050     316.520      4-157.540     19.530 

-.  61.820t  531.970    4-676.700    4-178.960     319-320     4-539.000       6.840 

..  79.890t       497.510      4.602230    3-634.170     338,530      4,034,360     12,650 
■.   97,330t       579,140     5.125.260    4.188,800     251-200      4.434.660       4,474 

Coin  and  Foreipn    Germ.in  Loans  and         Govt. 

Bullion      Orclits  Credits     Discounts       Advances    Circulation     Deposits, 

'Jnfc.74.228''  227,460''  418.477°  53-235-491  222.000.000  255.543.087  57.365.461 

74,655*  389,470'  418.625°  54.732-501  220,000.000  260.553.764  58,081.236 

7S-Q5ft»  ■5Cfl_i71*  llft_ftV.->  ';2.007.(it;Q  ooc\nr)f\  nnn  OCC  ejtn  cno  c?  om  oeo 


NmNUU. 
•r-  IS,  22 
•r.  22.  "22 


DlscoaDts&  KoteCircu- 

Oold          Silver         Total       Advances      latioo  Deposits 

Esc  8,577        17.596        26.173      150.582       749.522  51.918 

...       8.577        17.596        26.173      151.960       748,907  55,779 


».  2S. '22 
='-29.22 
'.'    6.  22 


Cash  Discounts 

Lei  4.661.591  1.832,846 

4,661,591  1,888,701 

4,684-617  1,959,128 


Advances 
182,413 
177,337 
170,538 


SWITZER- 
LAND. 

July  23.  14 
May  15, '22 
Mav   Z3.;22 

May  23.  '21 

Maf  22.  '20 


Total  Circulation 

2,015,259  13,922,640 

2,066,048  13,960.718 

2,029,667  13.981.249 


IDB-CROAT-  Coin,  Bnllion 

■■  E  and  Foreign  Foreign  Govt.  . Dep<Bits , 

Xotes     Credits      Bills       Loans  Advanc-s    Circul^ition    (iovt.      Other 

Drs- 87.565  313.489  886.364  49,409  4,418,523    4,815.489  334,281   567,331 

86-647  232-802  874,319  50,253  4,418.233    4.846.437   334-282  502J36 

-    ::            86,426  280,824  857,994  50,605  4,418,533    4,773,748  334.282  525,663 


Gold 

Frs.  180.050 

541.831 

544.502 

543.719 
530,917 


-CMb- 


.^llv 
18.950 
107,520 
107,520 
111.107 

91.487 


Total 
199000 
649.351 

652,022 

654.826 
622.404 


120.425 
3B5.536 
360.167 
4)1.103 
380.693 


267.900 
757.796 
745.949 
904.248 
813.990 


U.  STATES    . Gold , 

FCO.  RES.  Held  by  With 
BANKS.  I'anlui 
-May  17.22 -I3.0O5.140-' 
Way  24.'22  -1.007.690  -; 
May  25.'21  ^2.392.950-- 
May  24.'20  --1.939,720-' 


IVTN  AFRICAN 
UEIVE  BANK. 

rr.  22.-22 
■-'■  29,-22 
>.■    6,'22 


Coin  and  Bullion  Govt. 

and  Gold  Certs,  Advances 

£5.352  2,200 

5,617  2,200 

5,617  2,200 


Bankers' 
Deposits 
6,305 
6,229 
6,239 


Cash  to  Liabs. 

to  Public,  % 

822 

82-8 

827 


^DcpO•lt»-^ 

TotAl 
Govt.  Net 

39,280    1,886.050 


ToU  Di»-         Ac«pt- 

its        Cash  counted       ancea 

i;}ii:lig_  Zl^  iS  60.416  i.-9-.7.i8o 


IV.-BANKERS'   CLEARING-HOUSE   RETURNS 


1922 
BnunKGH^U May   27 


27 


Bristol 

Ddblin  

Hull 

LEEDS     

Leicester 

litekpool  .... 
Uakchester  .... 
newcastle  .... 
NornxGHAii .... 

SHEFFIELD 

LOSDOX—  »„.„ 

Tows  May  31 

METBOPOLrrAS ,    31 

COCiTRT     „     31 


Amount.    I  Inc.  oM)e<-.«  |  1922  A^- 
(In  £'9  sterllnK,  OOO'a  omitted.) 

£2,118     +        £294         " 

1,154     —  72 

636 


"I       Inc^r  Dec*   


J.604  + 
1,076 

1,081  - 

649  + 

7,687  + 

13,611  + 

2,064  + 

574  + 


116 


£46,306  -  £9,507  -17; 

22,420  -  ,.„  _  o.o 

23.332  -  I'MO  -69 

311^93  -  ^'993  — _2Z 

14T9e  —  1.538  —  *9 

19.^  -  8:386  -29-9 


1922 


597.111 
27.408 
48.477 


62,513      15.049.433    +1.915-595    +146 

1.751  696.987    -  ,64.644    -  8fl 

749        1.219.434    —  177.788    -12  7 


Total 


■  May  31         672,996     -i-     65.043       16.955-8.14    +1,672,158    +10j 


v.— FREIGHTS. 

HOMEWARDS. 

Alex,  to  U.K 

Aust.  to  U.K. 

Bilbao  to  Cardiff 
Bombay  to  p.p. 
Burraah  to  U.K. 
Calcutta  to  p.p.(jute).. 
Danube  to  U.K. 
R.  Plate  to  U.K. 

t  Per  quarter. 


•  Compared  with  a  year  ago. 
-According  to  Messrs.  J.  C  Gould,  Anjier  &  Co.,  Ltd. 
.1922  .1922.  ,1914      Home  ward  s^;^;.      \m^  If^^  ]l^^ 

u.s*tou.K.(^.)  ::;    3/6:3/6t  2/0 

Gulf  Ports  to  U.K.Cont. 

(grain)        —  4'3  — 

OUTWARDS.-Cardillto 

Port  Said      13  0  13,6  7  0 

Biver  Plate 13  3  13/0  13/9 

St.  Vincent 10/3  10/3  — 

Time  Charter,  nominal.      


Junel  May26  -I'lne^ 
—         —       60 

450     450    20/6 
6/9      6'9      — 

16  9:  17;6:  15/61 


16/6      —       7/9 
27/6     28  9     13  6 

t  Dead-weight. 


VI.-WHOLESALE   PRICES  OF  COMMODITIES. 


METALS.  MINERALS,  &C. 

Iron — Scotch  ji.-  \^  .rr.r.n  ton 

—  aevcland  No.  3  G.M.B.    ...  ton 

—  Hematite  warrants ton 

—  Staffordshire  bars,  London    ton 

—  Common  bars  ton 

Steel  Rails ton 

Galvanised  ShMti     too 

Copper — r-:,-\ndard ton 

—  Wire-  Bars ton 

—  Electrolytic  ton 

—  Best  Selected ton 

Tin — English  Ingots     ton 

—  Straits    ton 

Tinplates,  I.e.  Coke,  S.  Wales.. .box 

Lead — .-uft  Foreign ton 

Spel«er— OrJ.  Foreign ton 

Quicksilver— (751b.) bottle 

Aluminium     ton 

Antimony— Eegulus  foreign  ...ton 


JUNE  1.  19Z2 

105/0 

90/0 

940 

£14  10 

£11 

£9  10 

£15  15 

£63  5 

£71  10 

£6910— £71  10 

£68  10 

£153 

£156  10 

...  19U-19  4) 

£25—23  12  6 

£28  2  6-27  17  6 

-£11  10-£12 


JUNE  3,  1921 

138/0 

130/0 

160/0 

£27  10 

£19 

£15 

£21 

£72  126 

£76  10 

£76  10 

£73  10 

£168— £169 

£173 

26  0—280 

...  £22-22  2  6 
£26 12  6-27  12  6 
...  £U^£11  10 


JUNE  30.  1914 

57/0 

61/0 

61/0 

£8  10 

£6  16 

£6  2/6 

..£16  17/1 
£66 


lish  . 


,.toD 


Coal  (.^'outh  Wales)— 

Best  large  steam  ton 

Seconds    ton 

—  —  P.est  smalls     ton 

Best  large  anthracite ton 

Ked  vein  anthracite ton 

—  (Yorkshire,  &c.>— 

Yorksbiie  hards ton 

Best  Yorkshire  house. ton 

Dnriiam  gas,  prime   ton 

Newcastle  steam,  b^t  ...ton 

Lancashire  screened  steam  ton 

—  Best  Derbv  brights ton 

CHEMICALS,  OILS,  &e. 
N.  Of  Soda— f.o.b.  Chili,  per  quintal 

Soda— Crvstals  ex  wharf     ton 

Copra — Jialiy  and  States    ton 

Gambler — Good  marks  cwt. 

Indigo — Bengal  good  to  fine lb. 

Linseed  Oil — Raw ton 

Linseeds-Calcutta,  spot  ton 

—  Cakes.  U.K.  made,  ex  mill  ...ton 

Olive  Oil — Spanish    ton 

Palm  Oil — Lagos  ton 

Pttroleum- American gallon 

Rap*  Oil— Refined  English     ...ton 

Soya  Oil— Refined    ton 

Tallow — Imported   cwt. 

Turpentine — Amrrican      cwt. 

Rape  Seed  —  T 


..£24— £26     £25--£26 

..£28— £34     £37-^£42 


27  65 
26/65 
1905 
5001 
276*: 


£82  5— £62  16 
...  £64  10-^E66 

£142  15 

£139  10 

-  U/IOH- 12/0 

£19 

£21  7  9 

£7 

£82 

£27  10 

...  £26  15-£28 


21/0—22/05 

196—20/05 

109-11/05 

...  20/0—21611 
...  12  6-1301 


30o: 

23/ai 
23/61 

20/o: 
26/o: 


10/9     12/0  i 

130/0     140/0  ' 

£24     £28 

32/0     30/0 

8/0-9/0     lO/O— 11/6 

£43  I  £32  5 

£20  15     £18  15 

£13  5-£13  13  I  ...  £18  10— £19 


..ll;3-ll/6t 
..15/6—16/01 

13/011 

.-14/3- 14/6il 
..11/6-12/Ot 
..13/0-13/6: 


Rubber 


,..„  •  -  Loan.s,  Spanish     Circula-  Deports, 

*»"••  Gold  Silver       Total  ,tc.  4%  lion  &c 

^M'if  -P»;  645,100  729,675  1,274-775  1-014,300  334,449  1,938,925     473,873 

Z^-^  •■•      2,522,341  638.452  3.161.293  2.801.970  344,474  4.184,786  1.156.643 

'.'27.22  ...      2.522,266  611.726  3.163.992  2.768.883  344.474  4,160,518  1.180,504 


fEOEN. 

*  1,14 
•T  20.  "22 
».'  27,  '22 

•T  28.  "21 
»J  29,  '20 


2.485.040     613.075  3.098,115  2,298,670     344,474  4,202,241  1,235.776 
2.452.S63     622,796  3,075,358  2,115,925     344,474  3.867,624  1,134,770 

Balance  Swed.&For.  Discounts  Circula- 

(3old          Abroad  (jovt.  Sees,    ii  Loans  tion  Deposits 

Kr-  102  906       110,700        27,990       134,910  241,776  70,254 

".  274.157        78  356         72.196       461.927  532-526  297.744 

-  274,151         79,301         72,189       449,957  525,820  300,401 


•   lb. 

( -tnd.  crepe)  lb. 
•I'jnt  Mar.. ..tons 
Hire,  (air    ...cwt. 


Shellac— T.N 

TEXTILES. 
Cotton  (L'pool  Cotton  Assn.)  — 

^American  Ord lb. 

G.O lb. 

F.G.O lb. 

L.M lb. 

F.L.M lb. 

Mid  lb. 

F.M lb. 

G.M lb. 

F.G.M lb. 

M.F lb. 

—  Brazilian  Pemam. — mid  fair  lb. 

—  Egyptian  Sakcllaridis — fair.. .lb. 

Good  fair    lb. 

F.G.F lb. 

—  Indian — M.G.  No.  1  Oomra — 

G.F lb. 

F.G.F lb. 

•  Frio*  roUng  on  June  30, 
5  to.b.  CwAifl. 


£32  15     £34  10 

1/4J     1/91 

£48     £62 

£47  10     nom. 

....  35/6—41/0  ,  32/0—36/0 

70/0  I  85/0 

£18  17  6     £20 

lOd lOJd. 

\lii Sid. 

28,285     — 

. 3750 -380/0     ...  395 0-400 0 


7/4 

42  6— 45/0 

£23  15-£24  7/6 

16'10i 

3  2—3/8 

£25  5 

13  16  9 

...  £7  17  6— £8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

29/3— 33  3 

33/7J 

£13  5 

291 

2  2 

8,467 

63  0—640 


4-47d 18-95d.* 

5-22d.     19  95d.« 

5-97d.     21  20d.; 

6-47'' 23  15d-* 

6-92d 2495d.* 

...  7-47d.     2645d.' 

812<i.     27  70d.« 

8-57d.     28-95d.« 

9  27d 29  95il.* 

...  ]0-47d 31-20d.* 

5  42d.     23-45d.« 


10-22d. 

10-72d. 

ll-22d. 

ll-57d. 

1182d. 

3202d. 

1217d. 

12-47d. 

1282d. 

13  52d. 

le  25A  ;!;;;;;i"."ii  25i  32-45d.' 

::::::::::  iliid".  :: iisoo i\^^,', 

1925d leOOd.     6300d.« 

8-35d 440d.     J?  50*-! 

B-lid 190d 1450<1-' 

1920.  t  Estimated.  t  ^t- 

II  f.o.b.  Lo.b.  S 


054 


THE     STATIST. 


[June  3,   1922. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES— Continuerf. 


Textiles— rnn/iriMci  i 

OottOB— Stork,IJv'p'l(May26)ba!e3 
riM -LIv.inlan."  Z.K."      ton 

—  Dutch  Waterrettcd     ton 

—  Dutch  Dft"  retted    ton 

—  Belgian  Waterrctted  ton 

•^Belgian  Dewretted ton 

Hemp  — N.Z.  high  point,  (air  ...ton 

—  Manila,  Fair.  Grade  "  J."    ...ton 

—  Petrograd,  Clean ton 

—  N.X.,  fair  ton 

-^  Bombay,  H.J.F ton 

—  Italian  P.O.,  S.B ton 

Jutt — First  Marks    ton 

—  R«d  SCO    ton 

•Ilk— Ckimmoo,  New  Style   lb. 

—  No.  1-H  Japan   lb. 

—  l8t  Order  Italian  Ih. 

Wool — Pt.  Philip  unwashed  «T.  Ih. 

—  Lincoln  Half  Hogs    lb. 

—  Ad'  laide,  aver.  Grease lb. 

HlllOI— Eng.  Oi.  best     lb. 

loafher— Dressing  Hided lb. 

VEG.  FOOD,  CORN,  &e. 
Wheat— Visible  supply  U.S.  ...bus. 

—  American   qr. 

—  Eed,  price,  N.  Y,  601b.    .  ■  .bushel 

—  English  Gazette,  aver.  4S0lb.  qr. 
Floor— London,  Straights  ...2801b. 
Barley— Eng.  Gaz.,  aver.  4001b.  qr. 
Date— Eng.  Gaz.,  aver. 3121b.  ...qr. 
MailO— N.T.  (new  bushel)     . .  .561b. 

—  Amer.  mixed,  Liverpool  ...4801b. 

—  Lb  Phita 4801b.  qr. 

Potateee — Good  English ton 

Rice — Burma,  No.  2   cwt. 

Tapioca — Pearl,  seed cwt. 

Hay— ("lover,  London ton 

Hope — English     cwt. 

ANIMAL  FOOD. 
Beef— Argn.,  chilled  bndqrs.  ...8Ib. 

—  Scotch  sides  81b. 

—  English 81b. 

Mutton — Scotch  wethers 81b. 

—  English  wethers  81b. 

—  New  Zealand  frozen    81b. 

Pork— English  and  Irish    81b. 

Bacon — Irish    cwt. 

—  Danish cwt. 

—  Canadian cwt. 

—  American     cwt. 

Hame — Amer.  long  cut  cwt. 

short  cut    cwt. 

Lard  — Amer.  boxes     cwt. 

Butter— Danish   cwt. 

—  French cwt. 

—  Australian    cwt. 

—  New  Zealand  cwt. 

Clioeee — Canadian   cwt. 

—  United  States cwt. 

—  Dutch  40%  Edam  cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

•ufar- Imports  to  Apr.  30     . .  .cwt. 

—  Home  consump'n  to  Apr.  30  cwt. 

—  In  Bond  Apr.  30 cwt. 

—  Price,  Java,  96"  Pol cwt. 

B.W.I cwt. 

Yellow  crystals  cwt. 

Beet,  88% cwt. 

Tate's  Cubes,  No.  1    cwt. 

Coffee — Imports  to  Apr.  30    ..  .cwt. 

—  Home  consumpt'n  to  Apr.30cwt. 

—  Exports  to  Apr.  30 cwt. 

—  InBond  Apr.  30 cwt. 

—  Price,Costa  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  Good     ...cwt. 

Tea — Imports  to  Apr.  30 lb. 

—  Home  consumpt*n  to  Apr.  30  1b. 

—  Exports  to  Apr.  30  lb. 

—  In  Bond  Apr.  30  lb. 

—  Price,  Indian,  Pk.  gd lb. 

Ceylon,  Pek.  Ord lb. 

Common  Congou lb. 

Cocoa— In  Bond  Apr.  30    cwt. 

—  Qrvnada,  good  to  fine    cwt. 


JUNE  1.  1922 

891,560 

1l£86 

£145 

£135 

£175 

£130 

£31 

£31 

nom. 

£29 

£?2 

£55 

£36 

£33  10 

28/3 

34/9 

36/0 

2/2 

8|d. 

1/4 

ejd— 8ld. 

1/9-2/3 


....  71,381,000 

61,'0 

126!=- 

66/3 

47/6 

40/1 

32/11 

72JC. 

29/3 

35'0 

.  220/0—230/0 
....  U'O— 14/9 

22/0 

•  155/0—165/0 


JUNE  3.  1921 

1,001,410  ; 

£90 

£140 

£110 

£200 

£130 

£38 

£38 

£70 

-£37  10 

£21  10 


JUNE  30.1914 

934,600 

£3.3 

£65 


7/5 

12/10 

12/10 

5/1 

.-  7/4—7/10 
i;  150/0—167/0 
.  151/0—156/0 
.  118/O-140/0 
.  98  0— 1 10/0 
.  148'0-154  0 
.  146/0—152/0 

66/0 

.  180/0—182/0 


£30 

£25 

21/0 

27/0 

..26/Onom. 

l/8t 

7id. 

Hid. 

8d. 

..  1/9-2/6 


•  28,611,000 

78/0 

186c. 

88/4 

68/0 

44/9 

38/3 

83ic- 


£65 

£45 

£24  10 

£25  10 

£40 

£23 

£18 

£43 

£27  12  6 

£24  15 

12/0—12/6 


40/6 

200/0 

....  16/6—17/0 

22/0 

.  160/0-180/0 


.  lljd.— 1/0 

1/Oi 

lOd. 

7id. 

....  1/4-1/8 


.  34.640,000 

33/2 

67ic. 

34/3 

28/6 

25/4 

20/0 

76ie. 

32/4 

26/9 

.  70/0—75/0 
.-  7/0—7/3 
.  14/0—17/8 

84/0 

....£6  6— £7 


3/8—3/10 

4/6—5/0 

4/2—4/6 

5/8—6/0 

4/6—5/4 

2/4—3/2 

3/6—4/0 

.  60/0—74/0 


.  156/0—162/0 
•  164/0—166/0 
.-72/0—90/0 


..••  50/0—76/0 

....  12,117,129 
....    8-612,502 

—  6,644,000 

14/0 

14/6 

42/9 

12/3 

82/9 

904,371 

99.342 

153.138 

969,000 

.  110/0— 130'0 
.■■  70/0—72/0 
■    141,397,181 

122,920,363 

-  11,054,469 
214,864,658 


11/4 

ll'O 

13/0 

12/0 

5/8 

ri'eo/b— 177/0 

.  168/0—172/0  I  58/0-68/0 

.  100/0-125/0  I  — 

.    95/0—105/0  ;  72/0—74/0 

.  118/0—130/0  I  75/0—79' 

■  122/0—130/0  I  71/0—7 

....  67/0-71/3  '  51/9-52/9 

.  210/0—216/0     ...  117/0—120/0 

—  I  ...    96'0— 108/0 

.  176/0—190/0  '  ...    98/0-110/0 
.  194/0-200/0  ,  ...  108/0— 114'0 

■  130/0—132/0  I  66/0—68/0 


136/0—160/0    63/0— 64.'0 


9.292,924 
9,062,595 
8,196.000 

21/9 

20/0 

57/0 

19/0 


336,890 

101.913 

146.391 

701,000 

.  102/0—130/0 

■  .■■53/0—58/0 

■  162,927,972 
..••134,924,%3 
—  8.155,716 
.    233,018,000 

5(d. 

5Jd. 

....  2Jd.nom. 
■...  1.165,000 
....  53/0—66/0 


19,777,254 
17.272.000 
6,308,000 

10/3 

9/3 


12/6—14/0 

9/4 

18/0 

720,360 

141,410 

340.260 

484,000 

80/0-93/0 

41/6 

...    123,230,277 
...    165,447,972 

26.661.765 

78,292.000 

8Sd. 

81d. 

6}d. 

309,000 

62/6-56/0 


:  Factory. 


H  c,I.f.  shipment. 


VII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


HOHE. 


SdlastJcCo. 

Downf 
Bno.  &  Mertli.* 
Caledonian*   ... 
DabllD  Si  S.E.t 
Qlugow  &  S.W. 
fireat  Central 
6rut  Eastern 
Qreat  Northern 
Great  Wostem* 
Highland 
Hall&  Bama.... 
L.&N.  Wist.... 
L.  4  8.  W«it.... 
KB.  &S.0.     ... 
Marypt.  &  Carl. 
Meraoy 
Midland 
Mid.G.W.(Ir.)t 
North  British 
North  Eastern 
Kbymnor 
S.E.  &Chat.  ... 
Taa  Vale 

LONDON  :— 
Metropolitan 
Met.  El.  Trs.,ctc. 
tJnderi^round  EI. 


Train 
Receipts 


1,062! 
1,050 
3,535" 


5,294 

948 

67,700 

3,976 

32,200 

43,700 

103.800 

91.200 

250,000 

9,189 


1,203 

4,032 
102,800 

3,548 
34,600 
130,800 
85.900 
140.700 
441.000 

8,216 


Total     I      Train 
Receipts     Receipts 


AgTKregate,  21  Weeks,  1922- 

Gooda 

Train 

Receipts 


968 

124.300 

62.700 

187,000 

487 

91,459 

28,274 

119.733 

421 

1,031 

2.024 

3.055 

4» 

3,899 

1.585* 

— 

~- 

448.000 

538 1 

7.175 

14,585 

21.760 

1.367! 

66.100 

109,100 

175.200 

1.850 

114.100 

263.000 

377.100 

654 

118.300 

40.000 

158.300 

124i 

— 

791 

32.145 

3.438 

35.583 

^ 

57,628 

K.y3. 

— 

— 

250.303 

6.497  I       93,620 
4,980  j        — 
170,500     1,311,500 
7.524  — 

66.800  551.300 
210.8004  933.200 
189.700  I  — 
231.900  1.836.400 
691.000  5.300.000 
17.405  1     197.625 

756.000 


1,255,700 
595.363 
38,047 


124,208 

97.931 

3,409,300 

184,314 
1,326.500 
4.423.9005 
4.139,000 
4,939,400 


15,884,000 

3.702,100 

2,310,261 

61,671 

96,222 

10.370.COO 

529.265 

3.723.900 

7,574,500 

3,280.700 


—    4.612.025 


VII.— RAILWAY   &  TRAMWAY   TRAFFIC  RECEIPTS— CoiUmMA 


t  Wecii  ended  May  26.  1922- 


%  Including 


INDIAN.    ! 

Week  or , 
Month   1 

Uil<3 
Open 

Gross 
Receipts 

Year  Ago 

S'o. 
Wk£| 

Aggregate 
Heceiptfl 

+or~  r 

YearA«o 

Assam  Bengal  'Apr. 

22 

1,044 

R2.44.668,-t- 

M.022;     3 

7,18.128+     138* 

Barsi  Light  ...'Apr. 

22 

118 

36.400  + 

7.200     3 

1,43.6001+       S« 

Beugal&N.W.  'Apr. 

22 

2,087 

6.26.220  — 

67.089     3 

17,71.690-       63,71 

Beng.  Dooars   Apr. 

29 

158 

25,961  + 

291     4 

82,334^-        m 
43.26,000+    3.23  J 

Peng.  Nagpur  |Apr. 

22 

2,697 

14,32,000  + 

1.15.000     3 

Bomb.  Baroda  [May 

20 

2,871 

26,88.000  + 

3.72.000   43 

1,71,19.000  +  16,14X1 

Burma          ...Apr. 

22 

1,342 

7.67,406  + 

1.08.663     3 

24.70,249+    2.87.0' 

Del.Um.Kalk.  (May 

20 

239 

86,000- 

1.217     8 

5.93,000  —    2.55.S 

East  Indian  ...JMay 

2(1 

2,772 

30.61,000;  + 

1.07.000     8 

1.99.37  000—  19.90.0 

Gt.Indian  Pen.JMav 

20 

3.12U 

29.65.100:4- 

1.70300     8 

2.15.15.800  +  iSJBJI 

Madras  cSi  S.M. 

Apr. 

V.H 

3.028 

15.00.000  + 

1.87.256     4 

59,75.000 

+     744.4 

Niiam's  Guar. 

Apr. 

22 

900 

4.22.008  + 

1.05.259     3 

12.81.614 

+    3J3J 

Roh.  &  Kumu. 

Apr. 

22 

561 

1,20,618  — 

9.665     3 

4.24,740 

South  Indian 

Apr. 

22 

1,8521 

9,39,697  + 

1,16.687     3 

28,31,713 

+    3.78J 

South  Punjab 

Jan. 

717 

8,05.149  + 

4,844;  4'n 

31,05,853 

-  MW 

COLONIAL 

1 

Can.  Northern 

May 

21 

9,869 

S1.164.300'  + 

130,914   19 

20,231,4991-  5,446,f 

Can.  Pacific 

May 

21 

13,402 

2,997.000  - 

72.000  19 

67.235,000—  7.415.( 

Grand  Trunli 

May 

14 

3,616 

£353,892 

+ 

87.732   18 

6,8(14.046  +  1,368,( 

Mashonaland 

Uar. 

810 

104.325 

— 

7.300  6m 

578,316-      21^ 

Mid.  W.  Aust. 

Mar. 

277 

13,198 

— 

627  9m 

99,735-        ii 

NewCapeCeut. 

May 

206 

2.367 

— 

61   18 

50,788+         1.1 

Rhodesia  Blys. 

1,397 

141.401 

+ 

4.208  em 

798,18C 

—      IflJ 

Temiscouata... 

Feb. 

— 

~ 

»36.036 

— 

10.958  2"> 

66,452 

-     UJ 

FOREIGN. 

Arg.  N.  East... 

May 

27 

762 

£       11.300 

— 

3O0    48 

504,3« 

-      Bil 

Arg.Transan 

May 

2/ 

111 

£        2.260 

+ 

1.666  48 

108^85-      21.1 

B.A.  &  Paci 

May 

27 

3.428 

£     165.000 

+ 

59.000  48 

6,841,0001+     634.1 

B.A.Qt.  Sol 

May 

27 

3,891 

E     153.000 

— 

9.000   48 

7,6SO.OOO—     280. 1 

Do. 

May 

27 

Net 

E       40.000,+ 

20.000   48 

1,975,000  +     604.  i 

B.A.  West     n 

May 

27 

1,882 

£       78.000  + 

6.000  48 

3.771,000!-         6.  P 

Do. 

May 

27 

Net 

£      26,000  + 

26,000   48 

799,000.+     324. 1 

B.A.  Central 

Apr. 

190 

6       41.4161— 

94310m 

453.298  —        B,  1 

Cent.  Argent. 

May 

27 

3,305 

£     180.0001  + 

15.000   43 

8.566,000h-     277. 1 

Cord.  Ontral 

May 

VI 

1.205 

£       50.000- 

4,000   48 

2,340.000r-     169  1 
891.600'—     205  1 

EntreRios    ... 

May 

27 

728 

£       15.900 

— 

5,300   48 

Brazilian. 

1 

BrazilGt.  South 

Apr. 

110 

M      44,250 

+ 

4,850  4fn 

159,500+        4  ) 

Brazil  Railwav 

Dec. 

3.530 

M4.859.00C 

— 

141.271 12'" 

57,772,000+  7«9  \ 

Gt.  W.  Brazil 

May 

2', 

1.010 

£       11.400 

— 

1.100  21 

294,600—      26  1 

r.eopoldina   .. 

May 

27 

1.831 

£      22.064  - 

9.168  21 

550.748-     130  J 

San  Paulo     .. 

May 

21 

1531 

£       31.640  + 

3.271  22 

594,475-      34  8 

8.ofBahia  S.W 

Apr. 

52 

M     37,000  - 

4.00016'" 

1,096,000-    6S3I 

Chilean  and 

1 

Peruvian. 

Antofagasta .. 

May 

838 

£      20,720|  + 

3.100  21 

386,770—     183  S 

Arauco      

June 

84  j 

£       12.00t 

+ 

500  6'n 

343,422  +       10  0 
105,261^     14CI 

Nitrati!(2wks.) 

May 

15 

390 

£       13,82< 

— . 

10.293  18 

PeruvianCorp. 

Apr. 

1.140 

S  1,216.05C 

— 

192.010 10'" 

12,794.330  +     96(  II 

Taltal     

Apr. 

172 

£        6.75C 

— . 

6,360  lOm 

91.622-     1S4  1 

Cuban. 

Cuba  Railroad 

Feb. 

1 1.102.974 

_ 

500.573  8-" 

7.020.807^  im  X 
507.235!-     19(1 

Havana  Ceut. 

May 

21 

70 

£         9,616 



7.210  47 

U.  o£  Havana 

May 

27 

1,210 

£      62.426 



77,696  48 

3.620.921;-  2,30  B 

Uruguayan. 

1 

Cent.  Uruguay 

May 

27 

273 

£       27.48E 

-1- 

1.247  48 

1,203,255+       3»  a 

„    (E.  Ext. 

May 

% 

311 

£        6,59^ 

-1- 

1.391   48 

246.832—      21  "8 

„    (N.  Ext. 

May 

21 

186 

£        3,93C 

+ 

522   48 

132.287;—     i:b 

„    (W.  Ext. 

May 

21 

211 

£        2.397 

4- 

244   48 

119.904!—          17 

Mid.  Uruguay 

Apr. 

319 

£       12,97£ 

— 

2.03810'" 

142.891 

-      3I» 

N.W.  Uruguay 

Apr. 

113 

$        3,936 

— 

1.95410'" 

64,461 

X    'l 

Urug.  Northn. 

Apr. 

73 

£         1,745 

-t- 

7010'" 

20,705 

MIscellaneouf 

Alcoy&Qaudia 

May 

2T 

33 

Ps.    22,50C 

+ 

14,500  21 

410,80( 

+       6)0 

Bilbao   

Apr. 

15 

£         1.816 

-~ 

328  4'" 

5,936 

u_         H 

Bolivar 

Apr. 

136 

fi        9.10C 

— 

4.000  4'" 

41.406+         » 

Colomb.Natnl. 

Apr. 

86 

£       16,80C 

— 

1,800  4m 

67,580;-         « 
185.880h      4 « 
37.750h      3  00 

Costa  Rica    ... 

Mar. 

180 

£       32.243 

— 

413  9n> 

Dorada  Ext.... 

Apr. 

70 

£        8.75C 

— 

9.760  4m 

Egypfn  Delta 

May 

l( 

569! 

£         7.385 

— 

3.215  6 

33.572-         97 

Gt.  S.  of  Spain 

May 

21 

104 

Ps.  100.37; 

-H 

62,980  20 

1,595.196!+     40  38 

LaGuaira&Ca. 

Apr. 

22i 

£        9.59C 

.^ 

440  4'" 

41,17( 

—         TO 

Ottoman  Ry. 

May 

2( 

193 

£        6.07£ 

—        1  — ' 

— 

ParaguavCent 

May 

2f 

274 

£        3.76C 

— 

330'  47 

162,16( 

-    *2 

Puerto  Cabello 

Apr, 

34 

£        4.500 

— 

500  4m 

18.50C 

+      5 

Salvador  

Mar 

25 

100 

£         3.716 

+ 

1.111  48 

165,46i 

-    i»i 

Santa  F6  Prov 

French  Rys 

Apr. 

1,181 

£     121.792 

— 

9,767  4-" 

562.48< 

+    ]« 

S'm'na&S'ti'go 

Apr. 

80 

£        6,910 

— 

3,085  4m 

24.23C 

—     $a 

Zafrai  Huelva 

Apr. 

112 

£       12.508 

— 

3,021 

(,m 

46.263 

-      !« 

TRAHS. 

May 

27 

400 

£       83.995 

+ 

705^  21 

1,768.247 

+       U5J 

Bombay  Klec. 

Mar. 

RS.9.80.11C 

-H 

1,03,667,  3m 

28.60.676 

+    !.« 

Apr. 

378J 

M15.41300C 

^- 

1,851,000  4m 

60,lc6.00C 

+  %1S^ 

Brisbane  Elec. 

Apr. 

401 

£       49,700 

+ 

950  4ra 

192.690 

+        ffi 

Brit.  Columbia 

liar. 

334 

$     849.680 

— 

17,403  9m 

7,771.666 

+    I'Wj 

E.  A.  Lacroze 

Apr. 

61 

£       67.619 

— . 

2,hl9 10m 

579.438 

+  .  S 

Calcutta    

Mav 

27 

351 

K   1,04075 

-H 

24.541  21 

22.36.32 

I'-S 

Carth.  &  nerr. 

Apr. 

9 

£        2,991 

+ 

662  4m 

10.9<» 

Chatbam&Dist 

May 

Ifl 

15 

£         1.698 

— 

120  20 

30.16! 

-  ,5R 

Havana  Elect. 

,\Iar. 

86 

» 1,079.248 

+ 

24,219  3m 

3.297.1» 

+    <" 

Isle  of  Thanet 

Ma 

201 

£           969 

+ 

49  34 

22.06( 

KaJgoorlie 

leb. 

201 

£        2.031 

+ 

1.715  2m 

4.211 

Lima  Light  ... 

Jan. 

86 

£      70.089 

+ 

6.392   Im 



TiS 

London  C.C. 

May 

24 

1551 

£       99.954 

4.098     8 

729.185 

Madras(2wks.) 

May 

!,•) 

161 R      48.663 

— 

2.409   18 

444.842 

ManilaElcctric 

Apr. 

66  ,»    286.044 

+ 

6,510  4m 

1.189,893-       S; 
72,208-       2? 
90,1881-       ffi 

Peruambuco 

May 

21 

68   £        3,406 

— 

ICS  20 

Provincial     ... 

May 

R 

211£        3,243 

+ 

45  32 

Bangoon  Klec 

Uar. 

25  |K  1.60.500 

7,621  3m 

4.18,933 

Shanghai  Elec. 

Apr. 

26JM  'X-»184.500 

+ 

27.000  4m 

720.217 

SingaporoEleo, 

Apr. 

1 

261  t       13.300 

+ 

32   13 

192,337 

n.o£Mout«vid. 

Apr. 

901£       47,960 

+ 

1.771  6m 

279.419 

VIII.- 

-R 

AILWAY  REVENUE  STATEMENTS. 

1 

Period     1         Gross 

+  or- 

■      1 

m  t 

Net        1 

+  |^ 

Conadian  PaciSo 

V 

pr.              112.331.000  ,- 

-  1.431.C 

11.549.000  h*.'in« 
5.107.000  h  I'JlS 
13.468.843  +»«=!* 

4  mot 

»« 

Apr.        48.820.000  !- 

-  6.882.000  1 

Amer  Class  T,  Rds... 

'il 

■U-.             473,433.886  i  *  16.059.426  1 

(200  Koads)  3  mot 

'to 

Mar.   1.267.766.986  !- 

-64,016,687  \ 

247.597.288  1+137  ^ 

•liine  o, 
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THE  NEAR-EA§TERN   SITUATION. 

We  are  roinl  of  sayiiig  in  the  West  tluit  diplomatic 
husiiifss  with  Eastern  {KK>j)les  lavcsaril}'  involves 
lielay,  and  this  excuse  has  often  Ijeen  used  hy 
Govemnients  here,  :vs  well  as  in  France  and  ItiUy,  to 
shield  themselves  from  the  consequences  of  their  own 
remissness.  It  has  now  again  been  adduced  to  ex- 
plain the  disappointing  results  following  from  the 
Conference  of  AUietl  Foreign  Ministers  in  Paris  on 
Near-Eastern  affajre  at  the  end  of  Mareh.  It  will  be 
reiuembeied  that  the  settlement  which  they  proposed 
provided  for  the  retoim  of  all  Ionia  aJid  approximately 
half  of  Thrace  to  Turkey,  while  special  arrangements 
were  to  !«  made  for  the -government  of  Smyrna,  the 
c-iipital  of  the  fomier  province,  and  for  Adrianople  in 
Western  Thrace.  While  Ottoman  authority  was  thus 
to  be  restoretl  alniost  in  its  integrity  in  Constantinople, 
2ones  on  the  soutn  shores  of  the  eastern  and  western 
entrances  to  the  Sea  of  Marmora — that  is,  the 
Bosphorus  and  the  Dardanelles — wei^e  to  be  demili- 
tarised. The  area  under  Allied  occupation  in  Galli- 
jxJi  was  to  be  extended  to  the  new  Turkish  frontier 
in  Thrace.  These  proposals  were  made  conditional 
on  the  acceptance  of  an  armistice  by  both  Greeks  and 
Turks.  The  Greeks  were  willing,  but  no  decisive 
reply  has  since  been  received  from  Tm-key.  Condi- 
tions in  the  latter  country  are  no  doubt  complicated 
by  the  existence  of  two  Governments,  but  the  effect 
of  the  proposed  ternis  of  settlement  seems  to  have 
been  such  as  we  predicted  some  months  ago.  We 
have  lost  the  friendship  of  Greece  without  gaining  the 
goodwill  of  Turkey.  The  tone  of  recent  official  com- 
muiu'cations  from  Angora  and  Constantinople  leaves 
no  doubt  on  this  point.  The  Angora  Government 
announcetl  that  it  would  accept  the  armistice  provided 
evacuation  of  Asia  Minor  began  at  once.  It  would 
obviously  l)e  impossible  in  this  case  to  eSect  the 
evacuation  \mder  .\llied  supervision  or  to  pi^vent  the 
exposure  of  an  unarmed  population  to  TiU'kish 
excesses.  The  Constantinople  Government  also 
largely  ignored  the  question  of  the  armistice  and 
pleaded  for  the  early  evacuation  of  Asia  Minor.  No 
doubt  the  prime  purpose  of  the  suggestions  put  for- 
ward by  the  Allied  ilinisters  for  the  future  dispen- 
sation in  the  Near  East  was  the  peaceful  evacuation 
by  the  Greeks  of  Asia  Minoi-.  a  move  that  w'ould  mean 
the  return  of  Anatolia  to  the  Turks  and  the  realisa- 
tion of  one  of  their  most  cherished  national  aspira- 
tions. But  the  protection  of  minorities  of  alien  race 
and  religion  was  also  envisaged  as  necessary,  and  for 
this  purpose  certain  suggestions  were  made  from 
Paris.  It  was  intended  that  these  suggestions  should 
be  embodied  in  the  final  treaty  of  peace  and  also  in 
the  religious  and  secular  laws  of  both  Greece  and 
Turkey.  The  desire  of  the  latter  country  to  evade 
any  concessions  in  this  respect  is  now  apparent.  The 
Allies  have  gone  so  far  as  to  agree  to  evacuation 
beginning  as  soon  as  "  the  body  "  of  the  general  pro- 
posals had  been  accepted,  any  "  special  points  "  being 
reserved  for  discussion.  They  liave  informed  Con- 
stantinople of  this  modification  of  the  previous  atti- 
tude, but  the  position  has  been  clouded  by  mutual 
allegations  of  atrocities  recently  preferred  by  Greeks 
and  Turks.  The  Under-Secretary  of  State  for 
Foreign  Affaii's.  in  the  course  of  a  debate  this  week 
in  the  House  of  Commons,  mentioned  that  he  had 
had  through  American  sources  information  about 
Turkish  excesses  confirming  what  had  already  reached 
him  through  official  channels.  He  made  no  such  state- 
ment against  the  Greeks,  but  the  strength  of  Turcophil 
sentiment  in  the  House  was  evident  from  the  remarks 
of  a  number  of  members,    who  spoke,  however,   for 


the  most  part  before  Mr.  llannsworth  made  his  dis- 
closures. The  new  facts  that  havo  come  to  liyht  cev- 
lainly  justify  oui*  Government  in  insisting  on  an 
;irmislicc  and  not  agi'eeing  to  innncdiato  evacuation, 
and  ;Uso  in  insisting  on  appropriate  mea.sures  for  the 
protection  of  minorities  by  inler-.Mlied  commissions 
and  other  means.  Apparently  the  horrors  to  wiiich 
I,ord  Bryce  referred  in  his  report  on  the  treatment  of 
the  .\rrnenians  have  not  yet  come  to  an  end,  and  a 
widespread  revival  of  such  repulsive  acts  is  possible  if 
Greece  and  the  Western  Powers  withdraw  from  .\sia 
Minor  without  ensuring  proper  safeguards  for  the 
minorities. 

The  improvements  in  the  condition  of  Armenia  and 
in  the  rehabilitation  of  Turkey,  cre<lited  to  the  Turks 
during  tiie  i-ecent  House  of  Commons  debate,  seem 
to  have  consisted  of  the  massacre  of  one  million 
Armenians.  We  must  not  forget,  however,  that 
Smyrna,  on  its  occupation  by  tlie  Greeks,  was  the 
scene  of  many  excesses  committed  by  tlio  Greeks;  but 
Greek  troops  arrived  in  the  town  filled  with  the  memo- 
ries of  the  hundreds  of  tliousands  of  the  Annenians 
and  fellow-Christians  who  had  been  sacrificed  dining 
tiie  War,  and  their  action  was  in  the  nature  of  a  re- 
jirisai.  This  dG<_'s  not  justify  tlieir  conduct,  and  the 
Greek  High  Couunand  apparently  did  not  think  so,  as 
by  the  courts-martial  immediately  set  up  to  deal  witli 
the  outrages  some  of  the  Greek  troops  were  hanged 
the  day  after  in  the  streets  of  Smyrna,  and  hundrcds 
Were  condemned  to  severe  penalties.  We  do  not 
believe  that  in  the  whole  course  of  Turkisli  history 
there  has  ever  been  prompt  action  of  this  kind  taken 
by  Turkey  when  a  massacre  of  Clu-isliaus  took  place. 

The  Christians  have  a  majority  in  Smynia  and  an 
autonomous  government  for  that  district  is  apparently 
contemplated  by  the  Allies,  with  proper  safeguards  for 
tlie  lives  and  property  of  any  ethnic  or  religious 
minorities.  This  does  not,  however,  dispose  of  the 
question  of  Christian  minoiities  elsewhere  in  Asia 
Minor.  The  urgency  of  this  problem  is  unquestion- 
able. Only  this  week  iniormalion  reached  London  of 
tlie  wiping-out  by  tlie  Angora  Turks  of  practically  all 
the  Greek  population  of  the  chstrict  of  Bafra,  to  the 
number  of  40,000  people.  This  district  is  on  the 
southern  shore  of  the  Black  Sea,  west  of  Trebizond, 
and  approximately  mid-way  between  Constantinople 
and  Batoum.  The  process  of  extermination  occupied 
a  whole  year,  from  May  1921  to  May  1022,  and  the 
news  was  brought  by  some  Grecian  refugees,  who 
escaped  through  the  aid  of  friendly  Circassians.  The 
cii-cumstances  under  which  this  latest  act  of  Tirrkish 
cruelty  was  carried  out  are  particularly  revolting. 
The  people  were  scattered  through  the  Bafra  caza  in 
about  130  villages.  The  notables  were  first  taken  and 
put  to  death,  and  subsequently  the  other  inliabitants 
perished,  large  numbers  being  burnt  in  the  churches, 
schools,  and  other  public  buildings  into  which  they 
had  previously  been  herSed  by  the  Turkish  soldiery. 
All  the  villages  w-ere  levelled  to  the  ground,  and  such 
inhabitants  as  survive  consist  either  of  those  who  fled 
to  the  mountains,  where  they  maintain  a  precarious 
existence,  or  of  women  who  were  forcibly  abducted 
and  converted  to  Islamism.  Some  of  the  Circassians 
sheltered  hunted  Greeks,  and  the  i-esult  was  a  pro- 
clamation by  the  Turkish  Government  condemning  all 
Mussulmans  found  guilty  of  harlxjuring  Greeks  to  the 
death  penalty.  Of  1-30  Armenian  families  belonging 
to  Bafra,  only  thii-ty — a  Eeuter's  message  states — 
remain,  the  others  having  been  massacred.  It  is 
further  stated  that  hardly  any  Greeks  remain  along 
the  whole  Pontus  coast,  and  that  the  principals  of  the 
schools,  with  the  teaching  staffs  and  the  priests  of  all 
the  villages,  were  burnt  alive  in  places  of  instruction 
and  worship.  It  is  difficult  for  us  in  England  to 
visualise  such  hideous  conduct,  but  seeing  that  we 
agitate  so  fiercely  for  tlie  protection  of  performing 
cats  and  dogs,  we  might  at  least  work  up  a  mild 
interest  in  the  protection  of  human  beings  and  fellow- 
Christians  from  wanton  massacre. 


950 


THE     STATIST. 


[June 


192: 


THE  GERMAN  REPLY. 

The  threatened  Eeparation  crisis  has  been  averted.  It 
is  true  that  complete  satisfaction  has  not  been  given 
by  the  Geiinans  on  all  the  iK>ints  at  issue,  that  a  con- 
siderable section  of  the  Heichstag  are  in  opposition  to 
the  proposals  of  the  Government,  and  that  the  French 
Go\'ernment  is  uneasy  as  to  certain  parts  of  the  Ger- 
man reply,  but  it  is  clear  that  a  recurrence  of  the  Ee- 
jiaratioji  question  as  a  critical  problem  of  the  first 
magnitude  has  been  indefinitely  postponed,  unless,  in- 
.  deed,  the  German  Government  do  not  intend  to  carry 
out  the  programme  of  fiscal  reform  and  guarantees 
outlined  in  their  Note.  It  cannot  be  overlooked,  how- 
ever, that  much  depends  on  a  successful  issue  to  the 
labours  of  the  Committee  of  Experts  at  present  sitting 
in  Paris  to  examine  the  possibilities  of  an  international 
loan  to  Germany,  as  well  as  u]X)n  the  yield  of  such 
a  loan.  For  the  time  being,  at  all  events,  the  ques- 
tion may  be  regarded  as  Settled,  since  the  Eeparation 
Commission,  which  possesses  the  final  decision,  within 
the  terms  of  the  Treaty  of  Versailles,  on  the  questions 
with  which  it  has  to  deal,  have  definitely  accepted  the 
German  reply  as  satisfactory  and  have,  accordingly, 
confirmed  the  partial  moratorium  granted  to  the  debtor 
country  in  their  Note  of  March  21  last,  as  regards 
payments  during  1922. 

In  order  to  set  out   the  position  created    by  this 
latest    development   it   will  be  useful   to  recapitulate 
the  terms  of  the    Eeparation   Commission's  Note  to 
the  German  Government  of  March  21.      That  Note, 
which  was  in  the  nature  of  an  ultimatum  to  Germany, 
confuTued,   provided  certain  conditions  were  fulfilled, 
the  Cannes  agreement  of  January  last,  provisionally 
assented  to  by  the    German    Government    on   Febru- 
ary 28,  whereby  the  original  programme  agreed  upon 
on  May  5,  1921,  is  to  be  suspended  for  1922.     Under 
the  latter  agreement  Germany  would  have  to  pay  this 
year  2,000  million  gold  marks  in  cash  and,  in  addi- 
tion, twenty-six  per  cent,  of  the  value  of  the  country's 
exports.     The  altered  scheme  provided  for  a  total  pay- 
ment this   year  to  the  value    of   2,170  million    gold 
marks.     Of  this  sum,  which  is  to  cover  both  Eepara- 
tion payments  and  the  cost  of  the  Armies  of  Occupa- 
tion,  720  million  gold  marks  were  fixed  as  the  cash 
]ia}Tncnts,  the  remainder  to  be  in  commodities.     De- 
ducting the  amount   already  paid  this  year,  Germany 
will  now  have  to  pay  in  cash  370  million  gold  marks 
between  this  and  the  end  of  the  year,  in  addition  to 
the  payments,  in  kind.     The  cash  payments  are  to  be 
made  as  to  50  million  gold  marks  on  the  15th  of  each 
month  from  June  to  October  inclusive,  and  60  million 
gold  marks  on   November   15  and   again  on   Decem- 
ber 15.     The  main  conditions  attached  to  the  reduc- 
tion on  the  pai-t  of  the  Eeparation  Commission  of  the 
1922  payments  were  in  the  direction  of   forcing  the 
Gerinan  Government  to  place  its  finances  on  a  sounder 
footing.  Thus,  the  Governmei>t  was  required  to  pennifc 
-Vllied  supervision  of  Germany's  internal  finances;  to 
make  Budget  provision  for  all  the  charges  arising  out 
of  the  Treaty  of  Versailles ;  to  reduce  expenditure,  in- 
crease taxation  and  establish  Budget  equilibrium ;  to 
take  steps  for  tho  raising  of  an  internal  loan ;  to  pre- 
vent the  flight  of  capital  abroad  and  mobilise  foreign 
credits ;  to  ensure  the  independence  of  the  Eeichsbank 
and  to  publish  adequate  financial  and  Customs  statistics 
as   before  the  War.       Acceptance   of  all  these  con- 
ditions is  embodied  in  the  latest  German  Note.     A  plan 
for  receipts  and  cxpenditui-e  of  tho  Eeich  for  the  fiscal 
year,  1922,  is  submitted  to  the  Conmiission,  in  which 
increased     revenue     and     reduced     expenditure     are 
foreshadowed.       The    cash    subsidies    to    public    ser- 
vices   are    to    be    discontinued,    and    the    food    and 
other    subsidies    are    to    be    reduced    or    abolished 
according     as      existing     obligations      will      pemiit. 
It   is    also    stated    that    measures    have    l)een    taken 
to  secure  further  economies  in  the  administration   of 
the  Eeich.        The  principle  of  Allied    supervision  of 
Germany's   internal  finances  is  accepted.     Steps  are 


to  be  taken  lo  pre\ent  the  flight  of  cajiital  abroad 
and  to  recall  tlie  funds  already  escaped.  Adequate 
statistics  are  to  be  published.  The  Commission  in  their 
reply  expi-essly  state  that  confiimation  of  the  mora- 
torium is  subject  to  revocation  a.t  any  time  if  the 
German  Government  fail  to  put  their  proposals  into 
operation.  As  regards  the  autonomy  of  the  Eeichs- 
bank, it  is  stated  in  the  Gennan  reply  that  the  absolute 
independence  of  the  institution  in  regard  to  the 
Gennan  Government  is  ensured  b\-  the  law  of  May  2r>, 
1922. 

The  least  satisfactory  portion  of  the  Gei-man  reply 
relates  to  the  cessation  of  expansion  in  the  floating 
debt,  on  which  the  question  of  stabilisation  of  the 
mark  liinges.  It  is  statetl  in  round  temis  that  reforms 
in  this  direction  are  impossible  without  the  aid  of  an 
external  loan.  If  such  assistance  becomes  available 
without  undue  delay,  the  German  Government  will 
undertake  to  deal  with  the  question  on  the  following 
basis:  — 

"  (1)  Tlie  atmmnt  of  tlie  floating  debt  as  it  stood  on 
llarch  31,  1922.  is  fi-om  now  onwards  to  be  tlie  normal 
maximum.  (2)  If  on  June  30,  1922_.  or  on  the  last  day  of 
any  subsequent  month,  the  amount  of  the  floating  debt 
exceeds  the  normal  maximum  steps  will  be  taken  to  secure 
that  the  excess  is  repaid  within  three  months,  following 
either  {a)  by  means  of  receipts  in  excess  of  outgoings  in 
that  quarter  in  so  far  as  such  excess  receipts  may  be  avail- 
able, or  (i)  by  the  raising  of  credits  otherwise  than  from 
the  Reichsliank  and  in  a  form  not  giving  rise  to  inflation. 

"If,  notwithstanding  these  steps,  the  amount  of  the 
floating  debt  at  any  such  quarter  still  exceeds  the  normal 
maximum,  the  German  Government  will  forthwith  introduce 
and  use  their  best  efforts  to  secure  acceptance  by  the  Ger- 
man legislature  of  proposals  for  additional  taxation  to  yield 
within  the  current  financial  year,  or,  if  more  than  half  of 
the  financial  year  has  been  e.xpired,  within  a  period  of  six 
months,  an  amount  not  less  than  the  excess  which  has  already 
arisen  and  any  further  excess  which  may  be  estimated  as 
likely  to  arise  up  to  the  end  of  that  financial  year." 

"  The  above  undertaking  is  for  the  time  being  subject  to 
the  condition  that  pending  receipts  from  a  foi'cign  loan  or 
loans  available  to  cover  Reparation  payments  since  April  1. 
1922,  an  amount  equal  to  an  equivalent  in  paper  marks  of 
the  aggregate  amount  of  such  payments  for  the  time  being 
not  so  covered  shall  be  added  to  the  amount  of  the  floating 
debt  as  it  stood  on  March,  31,  1922,  for  the  purpose  of 
determining  whether  there  is  an  excess  over  the  normal 
maximum." 

This  point. is  expressly  referred  to  in  the  reply 
of  the  Eeparation  Commission,  in  which  it  is  stated 
that  tlie  Commission  reserve  to  themselves  the  right 
to  annul  the  moratorium  if,  in  the  event  of  Germany 
not  being  able  to  obtain  help  through  the  medium  of 
an  international  loan  no  other  measures  are  initiated 
to  secure  Budget  equilibrium  or  prevent  expansion  of 
the  floating  debt.  Until  the  Committee  appointed  to 
examine  the  question  of  an  outside  loan  to  Germany 
has  arrived  at  definite  conclusions  it  is  inopportune 
to  discuss  the  possibility  of  such  a  loan  materialising:. 
It  is  obvious,  however,  that  there  are  many  difti- 
culties  to  be  overcome  before  the  investor  will  bi- 
attracted  by  a  loan  to  Germany.  It  is  uncertain,  for 
instance,  whether  equilibrium  of  the  Gennan  Bud- 
get can  be  achieved  even  after  Eeparation  payments 
are  deducted  from  the  expenditure.  Unless  there  is 
reasonable  prospect  of  this  being  done  the  flotation 
of  the  loan  cannot  be  made  under  hopeful  auspices,  as 
it  is  in  tho  highest  degiee  unlikely  that  investors  would 
advance  money  to  Germany  for  the  purpose  of  filling 
the  gup  between  revenue  and  expenditure.  Again, 
tlie  question  of  security  for  the  principal  of,  and  in- 
terest payments  on  the  loan  presents  obvious  difficul- 
ties in  view  of  Uie  existing  mortgages  held  by  the  Allies. 
Tlie  attitude  of  America  also,  on  the  goodwill  oi 
which  the  success  of  the  loan  will  depend  in  large 
measure,  is  one  of  extreme  uncertainty,  and  there  i^ 
every  possibility  that  the  United  States  may  refuse 
to' have  anything  to  do  with  a  loan  to  Germany.  It 
is  to  be  feared,  therefore,  that  the  portion  of  the  Ger- 
man reply  under  discussion  has  merely  postponed  the 
facing  of  serious  difficulties  to  a  later  period,  and  the 
whole  question  of  Eeparations  is  still  one  fraught  witli 
important  complications. 
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INDEX-NUMBERS  OF  THE  FOREIGN  EXCHANGE  VALUE  OF  THE  £  STERLING. 


A  UEN'EWED  list"  in  the  value  of  the  £  rtbroad  ihiriiiK 
last  moiilli,  following  a  slight  reaction  in  April,  is 
reeonk'<l  hy  our  imlex-iiiinibors  of  the  Forei{.'n  Ex- 
change values  of  the  £  sterling,  based  on  the  average 
ilailv  cable  i-ates  on  London  in  twenty-eight  of  the 
leading  centres  abroad.  The  final  index-nvimber  for 
last  nicintii  is  l;i;Vl,  as  against  132.7  for  the  preceding 
inoiuh  and  134. G  for  March.  In  May  of  lasi  year  ilie 
index-nunibt>r  was  llD.l.  The  corresponding  ligures 
for  1920  and  I'M'.t  are  107.5  and  101.2  respectively. 
The  general  tn-nd  of  the  value  of  our  currency  in  the 
Foreign  Exchange  markets  over  the  whole  period  since 
the  .\rniistice  may  be  judged  from  the  following  fable 
.•f  index-numbers:  — 


.lanuiin- 

_ 

!t8-i) 

98-5 

122  + 

132-(i 

Fobruar\- 

— 

991 

94-9 

120-9 

132-9 

Maixli 

_ 

99-2 

102-9 

123-0 

134-0 

.April 

— 

im):i 

109-7 

1 20-1 1 

132-7 

May 

litl-2 

107-.-. 

119-1 

133-1 

.IlllH- 

llll)-4 

I0(!-3 

)17-S 

— 

.Inly 

101-7 

100-2 

112-9 

— 

Aujiusi 

— 

1010 

100-1 

113-0 

— 

SejitomtxT 

— 

100-7 

100-2 

114-(1 

— 

Octoljor 

— 

100-3 

108-7 

121-7 

— 

Xoveml>er 

98-7 

100-2 

111-2 

12S-I 



De<,-emlKT 

'J8-7 

9S-3 

114-.-> 

127-3 

— 

Appi'eciable  disturbance  in  the  course  of  Foreign 
Exchange  movements  was  caused  during  May 
by  the  varying  fortunes  of  the  Genoa  L'oufereuce, 
which  tenninated  in  a  fresh  postponement  of  the  main 
l)i-oblenis  for  discussion  at  The  Hague.  A  successful 
outcome  of  the  Conference  would  naturally  have  the 
effect  of  inspiring  greater  confidence  as  regards  the 
value  of  Continental  currencies  outside  the  more  or 
less  stable  "  neutral  "  group,  but  as  no  great  hopes  of 
success  had  been  centred  in  Genoa  the  partial  failure 
of  this  fresh  assembly  of  the  nations  produced  only 
a  moderate  adverse  reaction  on  the  value  of  the  curren- 
cies inchcated.  The  Allied  grouji  declined  in  value, 
Though  they  had  been  gaining  during  the  previous  five 
months.  The  Paris  rate  showed  an  average  of 
Frs.4S.71  to  the  £  in  May,  as  compared  with  47.90 
in  April ;  the  average  rate  for  Belgian  francs  rose  from 
■51.00  in  April  to  53.19  in  May,  and  Italian  lire  were 


i  at  an  average  of  .'^4flr  to  the  &  last  month,  as  against 
I  82i  in  the  preceding  month.     Much  interest  centred 
in  the  movements  in  the  Berlin  exchange  during  May 
owing  to  the  near  approach  of  the  terminal  date  of 
the  provisional  moratorium  extension  granted  to  Ger- 
many as  regards  Reparation  payments  during  the  cur- 
rent year.     The  bearings  of  the  latest  developments  in 
]  the  Repoi-ation  question  are  discussed   in   an    earlier 
I  article  in  the  present  issue.   Movements  in  the  German 
t  exchange  were  characterised  by  unusual  fi^uency  of 
I  oscillations,  and    while    the    quotations  displayed  po 
[  decisive  upward  trend,  they  showed  on  the  whole  a 
lower  value  for  the  mark — the  lowest  monthly  average 
yet    recoitled — at  Mks. 1,289  to  the  £.     The  average 
rate  in  May  of  last  year,  when  the  Reparation  pro- 
gramme was  drawn  up,  was  only  Mks.24G  to  the  £. 
The    currencies    of-  Austria,    Poland,    and    Czecho- 
Slovalda  shared  in  the  depreciation  of  the  German 
mark. 

The  New  York  exchange  continued  to  rise  during 
^lay,  and  showed  little  signs  of  wavering,  even  at  the 
end  of  the  month,  despite  the  proximity  of  the  season 
when  dollars  are  normally  in  strong  demand.  The 
gain  in  sterling  during  the  month,  however,  was  very 
slight,  the  average  rate  rising  from  4.41A  to  only 
4.44tV.  Indeed,  the  upward  movement  in  the  dollar 
exchange  seems  to  have  lost  its  force  since  January 
last,  and  last  mo'nth's  average  rate  shows  a  gain  of 
only  8^  cents  to  the  £  ,is  compared  with  February. 
It  is  worth  mentioning  that  last  year  the  mid-year 
decline  in  this  exchange  did  not  appear  markedly  until 
June,  and  in  the  preceding  year  not  until  July.  The 
almost  invariable  sympathy  with  the  movements  in 
the  value  of  the  dollar  was  repeated  last  month  as 
regards  the  Japanese  j^en,  but  the  Canadian  dollar 
became  fractionally  dearer  in  relation  to  sterling.  The 
South  American  exchanges  moved  against  this  countiy, 
and  other  extra-European  currencies  also  appreciated 
in  terms  of  the  £.  Rises  and  falls  were- about  evenly 
divided  among  the  "  neutral  "  group.  The  principal 
centres  where  sterling  appreciated  were  Stockholm, 
Christiania,  and  Switzerland.  Lower  values  for  the 
£  were  recorded  in  Copenhagen,  Amsterdam,  and 
iladi-id. 


Foreign  Exchange  Values  of  the 

£    Sterling. 

Total 
Trade 

Weighting 
usc<l  for 

May,  1922 

AprU, 

1922 

May,  1921 

Jan.-Mar. 
1922  in 

Index 
Numbers 

Method  of 

Average 

o;,  of 

Average 

%of 

Average 

%  of 

Millions 

Apr.-June 

l.V.iiiitrv 

Quoting 

Par. 

Rate 

Par. 

Rate 

Par. 

Rate 

Par 

of  £'s 

1922 

rnite<l  .States 

Dollars  to  £ 

4-867 

4-44^ 

91-2 

•1-41   ,'6 

90-7 

3-96i 

81-6 

89-74 

180 

France... 

Francs  to  £ 

3.5-22.5 

48-71 

193-2 

47-90 

189-9 

47-50 

188-3 

41-23 

80 

India 

Pence  to  Rujiec  ... 

lot 

151 

102-4 

15  ?e 

105-4 

lOl's 

1036 

48-67 

11)0 

Sonth  . -Africa  .. 

, 

__ 

989 

98-0 

— 

1008 

21-27 

44 

Netherlands    .. 

Florins  to  £ 

12-107 

n-.50i 

950 

ll-62i 

96-0 

lliyi 

92-4 

27-47 

57 

Australia 





_ 

100-8 



100-4 

— 

1015 

35-43 

74 

Argentina 

Pence  to  Peso     . . . 

47-58 

44.V 

106-9 

44 

108-1 

■m 

110-4 

23-49 

50 

Canada 

Dollars  to  £ 

4-867 

4-49J 

92-4 

4-50  fl 

92-7 

4-421 

90-8 

20-72 

43 

Gennany 

Marks  to  £ 

20-43 

1,289 

6.1670 

1.227 

5,869-0 

240 

1,1780 

15-00 

30 

Bel^iium" 

Franca  to  £ 

2.5-225 

5319 

210-9 

51-90 

205-8 

47-61 

1888 

19-.38 

40 

Sweden 

Kroner  to  £ 

18-1.59 

17-25 

950 

10-94 

93-3 

10-93 

93-2 

6-12 

13 

Egypt  .^. 

Pia.stresto£ 

■97J 

97M 

1000 

07  ,V 

1000 

97i 

1000 

15-63 

32 

China  (.Shangha 

)  Pence  to  Tael     ... 

32i* 

42  ^e 

76-2 

40  i% 

80-1 

39i 

82-8 

9-49 

20 

■Spain 

Pesetas  to  £ 

2.5-225" 

28-3.5 

112-4 

28-45 

112-8 

29-3.S 

116-5 

1110 

23 

New  Z<>aland 







100-9 

— . 

1004 

— 

1013 

10-22 

34 

-lapan 

Pence  to  Yen 

24-58 

2of 

95-9 

2.5| 

950 

29 

84-8 

11-32 

24 

lUly 

Lire  to  £ 

25-225 

84,'-f, 

335-3 

S2-50 

3271 

75-45 

2991 

11-54 

24 

Denmark 

Kroner  to  £ 

181.59 

20-77 

114-4 

20-79 

114  5 

2205 

1214 

11-40 

24 

Xonray 

ICroner  to  £ 

IS- 1.59 

2407 

132-5 

23-70 

130-8 

25-18 

1384 

7-02 

15 

Turkev 

Piastres  to  £ 

111 

059 

593-7 

642 

578-4 

518J 

466-8 

2-80 

<> 

Brazil" 

Pence  to  Milreis... 

10 

7  °6 

211-5 

"rs 

211-5 

8t% 

186-7 

0-75 

14 

•Switzerland 

Francs  to  £ 

25-225 

2314 

91-7 

2208 

89-9 

22.-28 

88-3 

8-70 

18 

•Straits-Settlm'ts 

Pence  to  Dollar 

"28 

27  p 

1001 

i-^i 

101-0 

27J 

100-9 

0-05 

12 

Chile 

Pesos  to  £ 

13-33 

36-37  " 

272-8 

.•^9-77 

298-4 

33-94 

254-6 

2-60 

0 

( ireece 

Drachmae  to  £     ... 

25-225 

105  fs 

418-6 

;i9-75 

395-5 

71-41 

2831 

205 

4 

Portugal 

Pence    to    Escudo 

53i 

*rr 

1.272-0 

H 

1.2170 

.".j 

946-6 

0-07 

12 

Hong  Kong    ... 

Pence  to  Dol. 

2.3-81* 

311 

759 

30  .'s 

79-2 

3u| 

78-7 

2-34 

5 

Uruguay 

Pence  to  Peso     ... 

51 

43.^ 

117-2 

42  H 

118-8 

4U 

1229 

1-88 

-t 

Index-numbers  (Weighted  Geometric  Average)  ...        133-1  132-7  1191         482-14         1 

•  For  .Shanghai  and  Hong  Kong  the  parity  has  been  taken  as  the  average  T.T.  rates  for  the  year  1913 . 
t  The  old  fixed  parity  rate  of  R«.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Rs.  10  to  the  sovereign. 
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CAPITAL  ISSUES  IN  MAY. 

Capital  issues  in  the  United  Kingdom  during  May, 
coin2>ared  with  those  of  preceding  months,  showed  a 
falhng  o£f  on  the  whole  but  recorded  a  markefl 
improvement  in  industrial  issues.  Aggregate  new 
cash  subscriptions  for  the  month  amounted  to 
£51,768,427,  against  £100,493,348  in  April, 
£44,336,569  in  March,  £70,685,305  in  February, 
and  the  record  figure  of  £157,620,760  in  January. 
Of  tliis  £24,779,000  was  on  Government  and  muni- 
cipal account,  while  trade  and  industry  took 
£26,989,000.  The  latter  is  by  far  the  largest  figure 
for  industrial  emissions  since  the  "boom  "  month  of 
March  1920.  The  issues  were  practically  all  prior 
charges,  but  the  proportion  of  Preference  shares  to 
mortgage  Debentures  showed  a  tendency  to  increase. 

Capital  Issues  of  the  United  Kingdom. 

Government 

and         Private 
Municipal  Enterprise    Total 


1907... 
1908... 
1909... 
1910... 
1911... 
1912... 
1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920.. 
1921.. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1922 
Jan. 
Fob. 
Mar. 
April 
Mav 


£  £ 

36,176  95,260 

61,963  142,70.1 

79,870  134,229 

58,653  173,490 

45,845  150,371 

47,519  163,818 

85,281  162,956 

198.620  109,960 

916.930  18,408 

567,196  10,216 
1,304,127 
1.323,384 


f 

131,436 

204,668 

213,099 

232,143 

196,216 

211,337 

248,236 

308,580 

935,344 

577,412 
11,856  1,315,983  1,299,139 
29,081  1,352,465  1,339,818 


Home 
£ 
42,029 
58,789 
30,690 
43,089 
32,244 
51,294 
,10,709 
1.53,580 
860,344 
552,412 


848,415  183,468  1,031,883 
183,626  297,024  481,250 
300,137    -92,663     392,800 


11,755 
11,613 
13,046 
9,315 
6,308 
22,169 
6,267 
8,590 
39,095 
35,159 
06,910 
69,530 

144,815 
57.639 
25,404 
94,525 
24,779 


9,624 
2,566 
15,552 
9,793 
12,720 
13,200 
6,906 
1,753 
7,606 
5,703 
4,452 
2,789 

12,806 
13,046 
18,589 
5,968 
26,989 


21,379 
14,179 
28,598 
19,108 
19,028 
35,369 
13,174 
10,343 
46,701 
40,862 
71,362 
72,319 

157,621 
70,685 
44,336 

100,493 
51,768 


980,316 
413,565 
279,831 

14,902 

9,079 
19,703 

6,800 
10,478 
17,166 
11,966 

9,489 
39,815 
25,849 
57,443 
57,141 

143,066 
53,536 
28,304 
81,169 

18.882 


Colonial 

£ 

r28,481 

[60,596 

84,996 

83,407 

60,932 

64,407 

99,569 

85,000 

75 

25, 

14,927 

9,895 

25,469 

43,543 

91,803 

363 

5,050 

3,315 

9,573 

4,192 

16,893 

1,065 

854 

6,431 

14,764 

13,874 

15,053 

7,730 
5,512 
5,100 
12,497 
12,942 


Foreign 

£ 

60,926 

85,283 

97,412 

105,646 

103,040 

95,635 

97,958 

70,000 

,000 

000 

1,917 

2,752 

26,098 

24,142 

21,166 

6,114 
60 
5,580 
2,735 
4,358 
1,310 
143 


455 
249 
45 
126 

6,825 
11,6.'?7 
10,932 

6,827 
19,943 


Casli  subscriptions  to  British  Treasury  issues  com- 
prise. £550,000  net  for  Savings  Certificates,  and 
£7,284,000  for  Treasury  bonds,  making  £7,834,000 
in  all.  During  the  month  Nevv'  South  Wales  issued 
£5,000,000  Four  and  a-Half  per  Cent.  Loan  1935-45  at 
95.  The  underwriters  received  ninety-four  per  cent,  of 
the  emission.  The  Straits  Settlements  Government 
made  an  issue,  however,  in  the  following  week  of 
£4,200,000  Four  and  a-Half  per  Cent,  stock  1935-45  at 
95,  of  which  the  underwriters  had  to  accept  ninety- 
eight  per  cent.  These  striking  results  were  due  to  pre- 
mature efforts  to  disc/Ount  a  further  easing  in  money 
rates.  An  issue  of  £1,000,000  Five  and  a-Half  per 
Cents,  at  99i  by  the  British  Guiana  Government  met 
with  immediate  success  at  the  end  of  the  month.  The 
Brazilian  Government  emission  of  £7,000,000  in 
Seven  and  a-Half  per  Cent.,  at  97  was  quickly  over- 
subscribed. 

Company  financing  during   the   month  covered  a 
wider  area  than  usual,   including    banks,    breweries, 
coal,  iron  and  steel,  commercial  and  industrial,  elec- 
tric light  and  power,  gas  and  water,  harbour  and  dock, 
mines,     nitralie,    oil,    shipping    and    tramways.     The 
!  largest  issue  was  7,000,000  $10  Seven  per  Cent.  First 
'  Preference  shares  at  20s.  6d.  by  the  Mexican  Eagle 
;  Company.     Lever  Brothers   offered  £4,000,000  Five 
per  Cent.  First  Mortgage  Debenture  stock  at  92i,  of 
which  the  underwriters  received  twenty-four  per  cent. 
A  feature  of  recent  company  financing  has  been 
;  the  large  number  of  private  issues  which  have  been 
made,  and  which  are  obtainable   by  the  public   only 
through  the  medium   of  the  Stock  Exchange.     This 
may  in  some  cases  be  due  to  the  fact  that  Stock  Ex- 
'  change    advertisement    requirements  in    lieu   of    pro- 
j  pectus  are  not  so  strict   as   those  of  the  Company 
Law.       The  main  reason  is,   however,   that   cuiTent 
monetary  conditions  are  such  that  it  is  often  easier  to 
obtain  new  funds  by  negotiation  with  large  financial 
interests  than  by  direct  appeal  to  the  public.     Recent 
advertisements  of  private  issues  have   included  Agwi 
Petroleum,    Mid-Glamorgan    Water    Board,     George 
Thomson  and  Company,  Associated  Portland  Cement, 
and    Trinidad    Friendship     Petroleum.      During    the 
last  fortnight  particulars  have  been  published  of  pri- 
vate   issues   of  '£350,000    Six  per  Cent.  Thirty-Year 
First    Mortgage    Debenture    stock    by    Magasins  du 
Louvre   (Paris  and  London),  Limited,  £122,500  Five 
and    a-Half    per    Cent.     Bearer    Debentures    by    the 


Capital  Issues  of  the  United  Kingdom. 

Calculated  at  Price  ot  Issue  and  Exclusive  of  Conversion  Loans.  Bonus  Shares,  and  Shares 


Banks 

Breweries 

Iron.  Coal,  Steel,  &c. 
Comniftroial  and  Ind. 
Electric  Lis^ht  &  Power 
Fin.  I^ind  &  Inv.  Trusts, 
(iax  &  Water  ... 
Harbours  &  Docks     ... 
Insurance 

.Mines     

Motors 

Xitr.it.- 

(1,1  

ll;ulu.,v.,  

Kubl,ir 

Sliipi>inf;  

Tea  and  Coffee 
Telegraphs  &  Telephones 
Tramwavs 


1922 

f 

450.000 

893,760 

1,495.000 

4.599.250 

425,000 

893,390 
1,250,000 

2,928,206 

487,500 
8,455,000 


4,849,500 
25,000 


237,500 


329.000 

7,068.670 

033,750 

292,500 

1.336.000 

1,298.000 
100,00(.> 


1,030,300 
496,000 
144.915 


1920 

£ 

2,.53 1,2.50 

71,000 

910,302 

19,234,861 

901,00<^) 
152.700 


62,250 

857,500 


250,000 


1.5.38.912 
1,531,250 


1913 
£ 


781,564 
7,095,832 

753,000 
892,410 

128.000 
125.000 
80,000 

180.000 

4.798,750 

61,500 

1,427,993 

3,500 

297,000 

2,055,000 


1922 

£ 

450,000 

893,760 

5,245,0(X) 

9,062..356 

1.482,788 

3,687,500 

2.354,054 

1,250,000 

320,664 

3,190,706 

487,500 
17.. 505,000 
15,747,000 

14,646,700 
125,000 
465,000 
486,000 


Fii-st  Fiv 

1921 

£ 

754.(X»0 

400.000 

1.564,322 

21,813.003 

2,322,9.56 

1..540.000 

2,197,486 

441.000 

1.298,000 

420,200 

026,695 

12,4.57,210 

546,000 

743,631 

3,082,260 

47,7SO 


Issued  to  Vendors. 

c  Months 

1920 

£ 

12.745,518 

669,271 

21.819.S03 

96,835,286 

1,720,107 

0,843,1.57 

638,200 

2.179,841 
2.331,1.53 
6.074,262 

100,000 
4,7^5.901 
1.116.000 
5.880,790 
14.211.6.35 

196,720 

3,039,650 

34,300 


1913 
£ 
1,944.965 

2.89,"),964 
19,126,323 
2,103,028 
5,614.322 
892,410 

132,4.'«) 

1,S29.,55<) 
488,750 
110.000 

1,446.100 

47.123.220 

SI  6.094 

2.102.9at 
109.7.')0 
592,000 

3,594,000 


Total 

Municipal 
Government 


Home     . . . 

Colonial 

Foreign 

Total 


26.989,106  12,719,135      28,057,025      18,679,549      77,399,028      50,254,619      179,211,494      90,921,903 


120.0.-.O     1.127.617 
24,659.271      5.180,876 


6.,S76.144 
5.075.000 


2.429,.532       10.262.518       ll.ti38.413 
17,345.012     332,442.863      40.399,940 


30,O.%0.243       12.07.i.51t; 
90.106.208       44.393.031 


51,768,427  19,027,628      40,008,169      38,454,093    420,104,409    102,292,972     308,367,945  147.390,4«) 

284,.566,376  22,871,317 

19.372.6.53  61,603..'>87 

5.428.910  02.91.5.546 


18,882,671  10,477.913 
12,942,.550  4.191.915 
19,943.206     t.357..S(Mi 


37,370.007         7.281,743     322.107,888       60,962,245 

2.18,8.162         .3,052.192       38.981,690       22.493.011 

4.">0.0(Kl       28,120,158       59,014,831       18.837,716 


51.768,427  19.027.628    40,008,169      38,454,093    420,104,409    102,292,972      309,367,945    147,390,450 
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Borough  of  Waiigamii,  New  Zealand,  i'J.OUU.OOO  Six 
;iiid  ft-Halt  per  Cent.  "  A  "  Cumulative  Tiefei-euce 
shaii'S  by  the  Elder  Dompstor  Company,  and 
£400. (XX.)  Five  per  Cent.  IiiscrilHxl  stoek  1932-50  by 
the  Hand  Water  Board.  A  large  block  of  "  B  "  Pre- 
ference shaj-es  in  Peter  Walker  and  Sou  (Warrington 
and  Burtou)  has  also  been  disposed  of  by  private 
treaty. 


THE  TRUST  MOVEMENT  IN  BRITISH 
INDUSTRY.— VII. 

THE  TEXTILE  INDUSTRY.— BLEACHING,  DYEING, 
PRINTING  AND  FINISHING  SECTIONS. 

DfHiNO  the  second  half  of  last  century  there  existed 
in  the  Manchester  bleaching  trade  voluntary  associa- 
tions which  hui  as  their  ]niinary  object  the  regula- 
tion of  prices.  The  power  of  these  groups  was,  how- 
ever, greatly  restricted  by  the  competition  of  outside 
firms,  and  to  secure  economies  of  centralisation  as 
well  as  groat<?r  control  over  markets,  it  was  decided 
in  19lK_>  to  merge  into  a  single  corporation  a  large  num- 
ber of  the  allied  concerns.  The  Bleachers'  Associa- 
tion was  accoixlingly  formed,  and  took  over  the  busi- 
nesses of  52  firms  at  a  cost  of  £6,481,000,  of  which 
£2.130.!IOO  was  j);ii(l  in  equal  proportions  of  Debenture 
stock,  Preference  and  Ordinary  shares,  and  the  balance 
in  cash.  Several  firms  which  were  not  previously  mem- 
bers of  any  price  association  were  included  in  the 
merger,  and  on  the  basis  of  past  earnings  it  was 
estimated  that  profits  would  allow  of  an  annual  return 
of  six  per  cent,  on  the  Ordinary  shares.  Owing  to 
active  competition  and  heavy  capitalisation,  however, 
the  average  return  for  the  first  decade  was  less  than 
three  per  cent.  Tlie  policy  of  absorbing  outside  firms 
was  continued,  and  by  1912  eleven  additional  busi- 
nesses were  taken  over.  The  Company  acquired  six 
firms  between  1912  and  1914,  five  between  1915  and 
1918,  and  three  in  1920-21,  the  total  number  absorbed 
being  thereby  raised  to  seventy-seven.  The  new 
acquisitions  were  financed  mainly  out  of  undivided 
profits,  the  issued  capital  being  increased  by  only 
t.S4.S.600  since  the  formation  of  the  Company. 
During  the  past  decade  the  average  annual  profits 
have  been  more  than  double  those  for  the  previous 
ten  years,  while  the  dividend  has  averaged  nearly 
nine  per  cent.,  compared  with  three  per  cent.  As  in 
the  case   of  other  leading  combines,   the  Company's 


earnings  fi-U  sharply  in  1920-21,  but  its  latest  results 
show  a  remarkable  recovery. 

The  Bradford  Dyei-s'  Association  was  formed  in 
1898  to  accpiire  the  businesses  of  twenly-two  firms 
which  together  controlled  about  ninety  per  cent,  of 
what  is  commonly  known  as  the  Bradford  piece-dyeing 
trade.  The  purchase  consideration  (including  £681,4110 
for  goo<lwi]|)  amounted  to  £2,870,640,  which  was 
paid  mainly  in  cash.  During  the  following  decade 
over  twenty  additional  businesses  were  taken  over,  and 
the  whole  of  the  Bradford  piece-dyeing  trade  passed 
mto  the  hands  of  the  Association,  "in  1907  the  Com- 
pany transfeired  its  general  market  bleaching  business 
to  the  Bleachers'  Association,  but  broadened  the  scope 
of  its  operations  in  other  directions  by  undertaking  the 
dyeing  of  low-gi-ade  materials,  which  had  hitherto  been 
done  almost  entirely  by  outside  firms.  A  subsidiaiy 
was  formed  in  the  United  States  in  1911,  and  a.  branch 
was  established  in  Alsace,  but  this  Bas  recently  been 
sold  to  a  leading  French  combine.  Since  1909  no  new 
capital  has  been  raised,  tlie  additions  to  properties  and 
the  acquisition  of  further  share  interests  being  finance<l 
entirely  out  of  revenue.  Until  1914  the  average 
annual  dividend  paid  by  the  Company  was  six  per 
cent.,  but  between  1915  and  1920  the  average  was 
over  seventeen  per  cent.,  while  flie  proportion  of  the 
profits  placed  to  resei-ve  was  also  far  higher  than  in 
the  pre-War  period.  The  Association  has  carried  out 
valuable  reseai-ch  work,  which  tlie  individual  units  if 
they  had  remained  independent  could  not  have  accom- 
plished, and  to  its  excellent  organisation  is  due  in  no 
small  measure  the  pre-eminence  of  Btjtish  textiles  in 
the  world's  mai-kets.  The  concentration  of  the  piece- 
dyeing  trade  in  the  hands  of  the  Bradford  Dyers'  Asso- 
ciation was  followed  in  1898  by  the  formation  of  a 
combine  in  the  yarn-dyeing  trade.  The  new  Company 
— the  British  Cotton  and  Wool  Dyei-s'  Association — 
took  over  the  businesses  of  forty-six  firms,  whose 
activities  included  bleaching,  printing,  mercerising,  and 
slubbing,  as  well  as  the  dyeing  processes.  It  was 
claimed  that  the  associated  firms,  with  two  branches 
of  the  Bradford  .Association  which  were  engaged  in 
warp  and  hank  dyeing,  represented  about  eighty-fivft 
per  cent,  of  the  yarn-dyeing  trade,  but  any  intention 
of  manipulating  prices  was  denied,  although  it  was 
hoped  that  wasteful  competition  would  be  eliminated. 
The  purchase   price,   including  nearly     £907,000    for 


Textile  Combines— Bleaching,  Dyeing,  Printing  and  Finishing  Sections. 

R<>9crves 


and 

Fixed 

Surplus 

Net    ■ 

Ordinary 

Share  Capital 

Carry - 

Assets  and 

Current 

Name  of 

Profit* 

—Dividend—, 

Paid  up 

forw.ird 

Goodwill 

Stocks 

Assets  {0 

Company 

Year  ended 

£ 

£ 

% 

£ 

£ 

£ 

•    £ 

£ 

f  1914  Mar. 
1  1919      „ 

31   .. 

423,416 

138,306 

6 

4.705,596 

1,079,999 

8,018,198 

352.966 

17,768 

Bleachers' 

475,.513 

235,009 

10 

4,822,596 

1,763,889 

8,266,811 

746,615 

569,674 

Association 

1  1920      „ 
I  1921       ., 

813,.580 

470,019 

20 

4,822,596 

2,034,170 

8,238,432 

872,124 

858,822 

.il4,.53.5 

237,109 

10 

4,843,586 

2,174,351 

9,471,655 

1,065,234 

203,718( 

(  1913  Dec. 

31    '.'. 

279,611 

94,953 

7 

3,856,477 

607,.345 

5,201,736 

311,874 

715,837 

Bradford 

1  1918       „ 

457,795 

237,383 

17* 

3,856.477 

1.35.5,640 

4,780,418 

979,848 

1,885,528 

Dyers, 

1  1919       ., 

(512,991 

305,208 

22j 

3,856,477 

1,447,321 

4,475,599 

887,245 

2,281,949 

1, 1920       ., 

661,343 

271,295 

20 

3,856,477 

1,660.369 

4,684,515 

1,369,180 

2.286,081 

,1914  M.ir. 

31  ,'.' 

9.291 

16,051 

5 

322,366 

62,727 

960,584 

117,050 

209,501 

British  Cotton 

1 1919       „ 

S.5,154 

38,708 

lot 

387,083 

200,260 

821,274 

250,602 

476,069 

and  Wool 

1920      „ 

127,447 

58,062 

10 

580,624 

164,003 

887,670 

391,120 

476,957 

Dyers, 

i 1921       „ 

48,009 

58,062 

10 

580.624 

148,700 

1,034,283 

287,613 

315,041 

U922       „ 

114,641 

58,062 

10 

580,624 

203,178 

1,089,835 

•  159,466 

313,967 

1914  June 

30   .'.' 

99,458 





5,026,840 

750,000 

6,821,572 

1,757,977 

2,159,993 

Calico  Printers, 

1918      ., 

■      569,953 

100,537 

5 

5,026,840 

1,033,042 

5,794.771 

4,188,676 

3,565,110 

1919 
1920      " 

1,216,961 

r  100,536 
1  201.074 

10  i 

5,026,840 

1,599,781 

5,173,152 

5,02,5,058 

4,650,470 

, 1913      „ 

44,187 

20,306 

7 

501,969 

107.413 

603,083 

292,86I(f) 

21.3,627 

English  Velvet 

11918      „ 

93,327 

43,512 

15 

.501,969 

22.->,19G 

566,118 

579,229(c) 

365,435 

and  Cord 

-i  1919      „ 

88,589 

54,390 

]2it 

647  011 

103,7.59 

563,507 

637,888(c) 

389,019 

Dyers. 

1920      „ 

77,004 

43,512 

10 

647,011 

126,656 

605,699 

672,838(<;; 

369,724 

'l921       ., 

64.438* 

34,810 

8 

647,011 

14.5,6<)0 

624,1.53 

566, 198(c) 

369,792 

Yorkshire 

,1913  Dec. 

31   '.'. 

.5,226 

1,297 

5 

77,644 

10,643 

1.52,704§ 

14,928 

55,013 

Indigo, 

1918      ., 

21,322 

3,893 

lOf 

116,466 

2.5,919 

160,011? 

30.386 

91,440 

Scarlet  and 

-;1919       ., 

32,473 

7,785 

20 

116,466 

45,032 

166,972? 

29,991 

98,241 

Colour  Dyere, 

1920      „ 

23.255 

5,839 

15 

116,466 

51,264 

183,628§ 

54,383 

85,717 

^1921       ., 

Dr,  7,6S0t 

1,946 

116,466 

29,752 

214,473§ 

36,170 

33,451 

*  After  chargine  depreciation,  taxation  and  Debenture  interest.  +  And  capitalised  bonus  (from  reserve)  :    British  Cotton  and 

Wool  Dyers,  50%:  Yorkshire  Indieo.  Scarlet  and  Colour  D.vcrs,  50%  (1917):  English  Velvet  and  (jord  Dyers,  .50%  ;  t  After 
crediting  E.P.D.  repayable.  §  Xo  valuation  plac-ed  on' goodwill,  (a)  Deficiency.  (6)  Including  stock.s.  fc)  Including  investments, 
•lebtors  and  cash. 
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j,'ocKl\vill,  was  £1,780,000,  of  which  £1,218,000  was 
jiaid  in  cash  provided  by  a  public  issue.  It  was  evident 
I'lom  tho  outset  that  the  Comj)a.ny  was  gi'ossly  over- 
capitahsed,  and  instead  of  the  anticipated  annual  divi- 
dend of  seven  per  cent,  the  average  retui-n  for  tlie  first 
twelve  years  was  only  three-quarters  per  cent.  By  the 
acquisition  of  other  businesses  the  valuation  of  good- 
will liad  been  increased  to  more  than  £1,000,000,  and 
this  absurd  estimate  was  not  adjusted  until  1912,  when 
the  issued  share  capital  was  reduced  from  '3tl,271,684 
to  £317,921.  During  the  War  the  Company  rapidly 
improved  its  position,  and  the  annual  dividend  for  the 
past  seven  years  has  been  ten  per  cent,  on  the  reduced 
capital.  Its  remarkable  stability  under  the  stress  of 
the  I'ecent  trade  depression  contrasts  strongly  \\'ith  its 
weakness  in  the  comparatively  prosperous  years 
l)receding  the  War. 

Calico  printing,  which  is  the  cheapest  method  of 
ornamenting  cotton  fabrics,  forms  a  very  importaiir 
section  of  the  textile  industry.  The  trade  is  largely 
concentrated  in  the  group  of  businesses  controlled  by 
the  Calico  Printers'  Association.  This  combine  was 
created  in  1899,  during  a  period  of  severe  price- 
cutting,  and  took  over  fbrty-sis  printing  and  thirteen 
merchant  firms  at  a  cost  of  £8,047,000,  of  which 
£o, 385, 200  was  payable  in  cash  provided  by  a  public 
issue.  The  businesses  acquired  were  estimated  to 
comprise  about  eighty-five  per  cent,  of  the  calico- 
jn-inting  trade  of  Great  Britain,  and  in  addition  some 
of  the  firms  owiied  large  spinning  and  weaving  plants. 
Serious  obstacles,  however,  im])eded  centralisation  of 
management  and  unification  of  control,  and  for  the 
fust  ten  yeais  tlie  average  annual  return  on  the  Ordin- 
ary shares  was  only  two  per  cent.  The  Comjjany  did 
not  succeed  in  eliminating  excessive  competition,  and 
price-cutting  continued  to  be  a  characteristic  feature 
of  the  trade.  In  1912  a  number  of  outside  firms  adyo- 
cated  the  formation  of  a  printers'  federation  with  the 
object  of  fixing  and  maintaining  definite  price  lists, 
and  thereby  abolishing  unprofitable  competition. 
Under  this  scheme  it  was  also  suggested  that  trade 
disputes  respecting  "allowances  "  should  be  referred 
to  an  executive  of  a  representative  character  for  settle- 
ment. The  Calico  Printers'  Association  expressed  its 
readiness  to  join  the  federation  on  condition  that  the 
agreement  received  the  support  of  ninety  per  cent,  of 
the  total  nuuiber  of  the  printing  machines,  but  this 
support  was  not  forthcoming.  The  Company's  profits 
'lluctuated  violently  until  1916,  when  a  remarkable  im- 
provement set  in,  and  this  was  fully  maintained  up  to 
1920.  Although  about  ten  further  businesses  have 
been  acquired  since  the  formation  of  the  Association, 
the  additional  outlay  on  the  properties  has  been  com- 
paratively small,  and  it  has  not  "been  necessary  to  add 
to  the  original  capital. 

The  English  Velvet  and  Cord  Dyers'  Association 
was  formed  in  1899  for  the  purpose  of  merging  into 
one  concern  fourteen  firms  engaged  in  the  dyeing, 
bleaching,  printing  and  finishing  of  velvets,  cords  and 
moles.  The  purchase,  consideration  was  .£1,026,500, 
of  which  £933,100  was  paid  in  shares  and  Debenture 
stock.  In  1902-3  nine  other  businesses  were 
acquired,  the  purcliase  price  of  which  was  not,  how- 
ever, disclosed.  It  was  found  that  the  Company  had 
been  ovcr-capitalised,  and  to  adjust  the  position  the 
original  vendors  agreed  to  surrender  £277,698  of  the 
scrip  which  had  been  allotted  to  them.  Since  1903 
only  one  other  firm  appears  to  have  been  taken  over, 
and  as  the  development  of  the  existing, properties  has 
not  involv.d  heavy  expenditure,  no  further  capital  has 
been  raised.  Until  1914  the  Association  was  only 
moderately  successful  in  it^  operations,  but  it  enjoyed 
lemarkable  prosperity  during  the  War,  and  has  not 
been  seriously  affected  by  the  trade  depression. 
.•Although  the  activities  of  the  Company  in  the  cotton 
velvet  and  corduroy  trades  extend  into  the  bleaching, 
jirinting,  and  finishing  processes,  its  strength  rests 
cliieny  in  the  dj-eing  section,  a  very  large  proportion 
of  which  is  controlled  by  U. 


Tlie  indigo  and  scarlet  dyeing  trade,  which  is- 
largely  carried  on  in  the  Iluddersfield  district,  is  chiefly 
represented  by  tlie  Yorkshire  Indigo,  Scarlet  and 
Coloiu-  Dyers,  Limited.  The  Company  dates  back  to 
1899,  when  it  effected  the  amalgamation  of  eleven 
firms  engaged  in  the  dyeing  of  cloth  used  for  official 
and  militaiy  uniforms.  Until  1903  the  Company 
enjoyed  considerable  prosperity,  but  Ijetween  1904  and 
1906  earnings  did  not  cover  even  the  Preference  divi- 
dends, and,  although  in  1907  the  paid-up  share  capital 
was  written  down  from  £312,000  to  £78,000,  no 
Ordinary  dividend  was  distributed  until  1911.  The 
Company's  misfortunes  were  due  partly  to  changes  ir; 
fashion  from  plain  to  fancy  cloth,  but  mainly  to  th. 
War  Office  decree  substituting  khaki  uniforms  for  the 
blue  and  scarlet  dress  previously  in  use,  and  as  the 
several  branches  of  the  undertaking  were  not  readil\- 
adapted  to  new  classes  of  work,  many  of  them  hiuf 
to  be  closed  down.  The  combine  participated  fully  ii 
the  trade  Iwom  which  followed  on  the  outbreak  of  tin 
War,  and  in  1919  was  able  to  restore  part  of  the  shan 
capital  previously  written  off,  but  the  accounts  for  1921 
showed  a  loss  even  when  credit  had  been  taken  for 
the  recovery  of  excess  profits   duty. 

In  1920  a  Committee  was  appointed  by  the  Govern- 
ment to  investigate  the  position  of  combines  in  thi 
bleaching,  dyeing,  printing,  and  finishing  trades,  ami 
to  ascertain  their  influence  on  su])plies,  prices,  casts, 
and  profits.  Unfortunately,  tlie  various  firms  acting 
through  an  Association  with  which  were  federated  over 
ninety  per  cent,  of  all  the  trades  in  question  considered 
it  undesirable  to  furnish  the  required  information,  and 
as  tlie  Committee  decided  that  it  was  neither  exj)edient 
nor  practicable  to  apply  the  compulsory  powere  con- 
ferred by  the  Profiteering  Acts,  the  inquiry  was  almosi 
entirely  fruitless.  The  information  voluntarily  sup- 
plied by  certain  finns  through  the  allied  association 
suggested  little  more  than  that  the  combines  advanced 
their  prices  or  charges  more  than  the  non-combines 
that,  none  the  less,  their  ratio  of  profit  to  turnover 
in  1919  compared  with  1913  declined  shghtly,  while 
that  of  the  outside  firms  increased,  and  that  they  paid 
out  a  less  proportion  of  their  I9l9  profits  in  excess 
jjrofits  duty  than  did  the  non-combines. 

In  the  tahle  at  the  foot  of  tho  preceding  page  wi- 
analyse  recent  accounts  publishetl  by  the  companit"^ 
dealt  with  above.  So  as  to  provide  a  uniform  basi^ 
for  comparison,  we  have  showji  the  profits  in  all  cases, 
after  charging  depreciation,  taxation,  and  Debentiiii 
interest,  and  where  certain  companies  include  amou;. 
their  reserres  depreciation  provisions  these  have  beei 
transferred  and  written  of?  the  assets  so  as  to  brinj: 
their  accounts  into  line  with  tlin^'  of  the  oilier  coiu- 
panies. 


BRAZIL. 

UNFOUNDED  CHARGES. 

At  the  request  of  some  valued  Brazilian  friends  \\<- 
propose  to  refer  to  attacks  which  are  made  in  certaii: 
quarters  from  time  to  time  upon  the  good  ci-edit  ot 
Brazil.  WTiat  have  come  to  be  known  in  the  Pi-ess 
as  "scare  headlines"  have  been  indulged  in  in  tin- 
quarters  referred  to  endeavouring  to  attract  the  atten- 
tion of  the  reader,  and  alann  him  if  he  is  intereste<i 
in  Brazil  with  "  Brazil  Defaulting,"  or  "  Brazil  about 
to  Default."  As  a  mailer  of  fact,  all  readers  who  :n.' 
acquainted  with  Brazil  know  that  the  coiuitry  has 
never  defaulted  at  any  time.  Such  charges  and  sucli 
accusations,  as  we  have  said,  really  refute  themselves 
If  Brazil  were  governed  with  as  little  ivgaixl  tn 
honesty  and  common  sense  as  certain  of  her  detractors 
ajipcar  to  wish  to  portray  her  Government,  it  is  cviilent 
that  she  would  have  no  chance  of  applying  with  suc- 
cess for  loans  to  the  London  !Money  market.  Every 
reader  at  all  likely  to  consult  a  Journal  like  t>urs  knows 
that  the  recent  Brazilian  loan  was  applie<l  for  over  and 
over  again,   and  it   was  brought  out  by  three  of  the 
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.H'utost    niiTcluuit    hanking    liouses   in    the     City    of 

l.iiulon.      I'lulor  such  ciiTunistnncos,  we  do  not  think 

lat  Bny  gtx'nl  purpost*  would  bo  sltvoi!  hy  hibouiinj; 

I  ho  jK>int  of  Brazil's  civilit  witli  the  iiivostinj;  ohissos 

in  this  oouiitry.       In  Urazil,  as  in  North  Aniorioa  for 

(hat  nialtor,  coilnin  States  have  from  time  to  time  jjot 

'■eniselves  into  very  serious  ditricuUies.       But  tlioso 

^latos  l)rtvc,  for  the  most  part,  their  resources  ahnost 

holly  undeveloped.       They  have  no  direct  moans  of 

.liisport  eoniicctinf:  them  with  the  capital,   and  the 

:  ..Icr.il  (ioveinnient  has  very  little  elTi'ctive  means  of 

lulrolling  tlieni.     As  with  ourselves,   there  are  cer- 

I'n    companies,    mainly    forei^'n-owne<l    and    largely 

iiancetl  from  this  country,  whicii  have  been  veiy  far 

Hill  ivalising  the  sanguine  hopes  held  out  to  investorM 

'  hen    they    issued    their    prospectuses.     There  is,  of 

■urso.  the  notorious  case  in  the  neighbouilRXid  of  tiie 

1  ipital  itsilf.     But  this  is  a  foieigii-ownod  company, 

hicli  has  given  as  little  satisfaction  to  its  shareholders 

.IS  it  gives  to  the  Brazilian  authorities  who  have   to 

(leal  with  it.     Suffice  it  to  say  that  the  Fcileral  credit 

is  in  no  way  affected  by  the  ill-advised  action  of  cer- 

Min  backward  Slates  which  have  plunged  entirely  out 

;  their  depth,  or  by  the  ill-success  of  certain  foreign- 

"  iied  coMipanies. 

The  remarkable  success  achieved  by  the  recently 
-sued  Brazilian  loan  is  in  itself  a  striking  tribute  to 
lie  civdit  in  which  Brazil  is  held  in  the  estimation  of 
he  British  investor.  It  was  not  in  any  sense  a  loan 
'  iiich  should  naturally  appeal  to  those  interested  in 
Brazil.  It  was  necessary  in  the  circumstances  for 
he  Government  to  issue  such  a  loan.  We  did  not 
criticise  it  at  the  time,  and  we  do  not  criticise  it 
:iow.  But  it  was  very  far  fi-om  being  the  kind  of 
loan  whicli  we.  should  desire  a  country  like  Brazil 
to  float  either  on  behalf  of  the  Government  or 
1!-.  connection  with  some  great  industrial  enterprise 
liming  at  the  development  of  the  natural  resources  of 
•hat  great  and  rich  country.  The  loan  was  necessary 
■'  -cause  the  fall  in  the  price  of  coffee  had  been  so  severe 
ind  so  rapid  that  it  threatened  to  embarrass  large 
lasses  of  coffee  planters,  mainly  in  Sao  Paulo;  and 
is  coffee  is  the  main  exj  ort  upon  which  Brazil  relies  for 
•iieeting  her  various  overseas  charges,  it  was  thought — 
.nd,  no  (k>ubt,  rightly — essential  that  the  Government 
>iiould  come  to  the  aid  of  the  planters  and  i-elieve  them 
from  the  necessity  of  throwing  immense  quantities  of 
coffee  upon  the  market  regardless  of  the  price  at  whicli 
it  could  be  sold.  Such  a  loan,  as  we  have  just  ex- 
plained, it  will  be  at  once  seen  is  not  the  kind  of 
loan  that  would  he  likely  to  appeal  to  those  interested 
in  a  new  country  of  enormous  extent,  of  enor- 
mous potential  wealth,  and  with  an  exceedingly 
limited       population.  Consequently,        the       suc- 

ess  of  such  a  loan  is  a  tribute  rather  to  the  past 
•i.hievemei]ts  of  the  country  than  an  instance  of  the 
Housing  of  great  holies  of  future  gain. 

Brazilians,  of  couree,  are  themselves  as  well  aw-arc 
as  we  are  of  the  importance  of  developing  their  gi'eat 
natural  resources.  But  they  claim,  and  with  justice, 
that  it  is  impossible  to  develop  those  resources  situated 
over  such  an  immense  extent  of  country  with  a  popu- 
lation so  small  as  that  enjoyed  by  the  Republic  at  pre- 
sent. They  claim,  and  with  a  large  measure  of 
justice,  that  they  are  making  strenuous  efforts  to 
develop  those  resources.  Whereas  in  the  last  decade 
of  last  centui-y  Brazil  was  almost  entirely  dejjendent 
upon  the  collection  of  raw  rubber  and  the  sale  of 
coffee  mainly  grown  in  Sao  Paulo  for  the  payment  of 
her  liabihties,  outside  the  country  itself,  she  has  now 
established  a  very  large  number  of  industries,  of  whicli 
the  frozen  meat  industry,  the  increased  production  oi 
sugar,  of  cotton,  and  of  cocoa  are  the  most  notable, 
which  in  due  course  may  be  reasonably  expected  to 
expand,  and  not  merely  increase  the  revenue  but 
place  the  finances  of  Brazil  upon  a  sounder  economic 
basis  than  that  on  which  they  at  present  rest. 
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Jfinmrrial  ^otts^ 

In   a   month  wherein  the   average 
Barclays  weekly    balances    of    Barclays    Bank, 

Bank  Limited.  ,•  ,,        ,  ,         \    i    i 

as    shown    in    the    statement    below, 

]iresoiii  on  the  whole  comparatively  little  variation 
from  those  for  April,  two  items  stand  out  as  excep- 
tions— investments  having  risen  by  .f^llJ,-  million  to 
over  £85  million,  or  26.4  per  cent,  of  the  deposit 
liabilities,  against  22.9  per  cent,  previously,  while 
bills  discounted  have  moved  in  the  opposite  direction 
by  ;£12.l  million  to  about  £48  million,  or  14.9  per 
cent.,  following  18.8  per  cent.  In  connection  with 
the  latter  movement  the  running-off  of  Treasury  bilU 
suggests  itself,  coupled  with  the  decreased  supplies  of 
commercial  bills.  Current,  deposit  and  other  accounts 
are  lower  by  £635,000,  and,  on  the  other  hand, 
advances  by  a.  million  and  a-quarter.  As  the  last 
month  of  the  half-year  is  enteral  upon,  it  is  interest- 
ing to  not«  that  the  cash  items,  including  money  at 
call  and  short  notice,  together  represent  20.8  per 
cent,  of  the  liabilities  on  current,  deposit  and  other 
accounts. 

We.(h(y  avrrage  of  Barclays  Bank  Limited  for  May  1922. 

LIABILrnES 
Current,  Deposit  and  other  Accounts  (includine  balance  of  Profit  £ 

andl^oss) 332,117,414 

Acceptances  and  Endorsements,  &c.,  for  account  of  Customers  ...  6,460,606 
Capit.il,  viz. ;. —  £ 

857,589  "A"  Sharts  of  tf  oarh.  fullv  paid         ...         .3,430,350 
11,760,811  '•  B  "  Shares  of  £1  each,  fully  paid        ...      11,760,811 

401,205  "  C  "  Shan*  of  £1  each.  Jullv  paid  ...  401,205 


Ufsi-l 


•  Fund 


.\SSKTS. 
Cash  in  hand,  and  with  the  Bank  of  England 
Balances  with  other  British  Banks  and  Cheques 

course  of  collection 

Money  at  Call  and  Short  Xotice        

Bills  Discounted 

IXVESTMENTS — 

Securities  of,  or  ^larantccd  by,  the  £ 

British  OoTemjnent         77,398,8 

British  Dominions  and  Colonial 
Government  Securities,  Bank  of 
England  and  British  Corporation 
Stocks        

British  Railway  Stocks  and  other 
Investments  


Itatio  to 

Coirent, 

Deposit  and 

other  a/cs. 


37,468,708  11JS3 

7,221,250  2.2t 

22,429,828  «.96 

47,936.214  H.SS 


5,024,116 
2,739,855 


British  Linen  Bank      

I'nion  Bank  of  Manchester  Limited 

Anpio-EgjTtian  Bank  Liiuit<*<l  

Advances' to  Customers  and  other  Accounts 
Liability  for  Acceptances  and  Endorsements 
Bank  Premises  and  adjoining  Properties 


86,162,797 
3,631,021 
2,700,000 
1,683,495 
133,159,121 
6,460,605 
4,567,262 


£352,420,391 

Advices  from   Toronto  state  that, 

Canadian  Silver    according    to    preliininan-    estimates, 

Production.        j,^^    g^^.^,.    j^^j^^^g   ^j  jj^^'  (.Q^alt   and 

suiTOuuding  districts  produced  approximately  750,000 
oz.  silver  during  April,  the  valuation  of  the  output 
being  about  $510,000.  The  price  of  silver  continued 
steady  throughout  the  month.  A  fm-ther  increase  in 
prices  is  expected  owing  to  the  probable  requirements 
of  China.  It  appears  now  that  the  Mining  Corj30ra- 
tion  of  Canada  has  gone  into  the  South  Lorrain  silver 
area    on    a    much   lai-ger   scale  than  was  generally 
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suppose<l.  It  is  stated  that  it  lias  acquired  tlie 
I  [aileybui-y-Pi'oatier  Mine,  on  whicli  ib  is  carrying  on 
■ictive  exploration  development  work.  The  Crompton 
property  and  Hailoybury  Silver  Mines  have  also  been 
acquired.  It  is  further  reported  that  negotiations  are 
being  conducted  for  the  acquisition  of  the  Forneri 
property  in  the  same  neighbourhood.  These  four 
properties  would  ^ve  the  Mining  Corporation  of 
Canada,  a  big  area  situated  right  along  the  main  break 
adjoining  the  Keeley  Silver  Mines.  The  results 
achieved  by  the  Keeley  Mines  exceeded  the  original 
estimates,  and  compare  favourably  with  the  bonanza 
ore  shoots  found  in  the  heart  of  Cobalt.  The  Coiiiagas 
and  the  Mining  Corporation  of  Canada  have  both 
resumed  the  work  of  re-treating  their  tailings — this 
work  having  been  suspended  last  fall. 

For  the  half-year  which  ended  on 
Standard  Bank  of  T^Iarch  31  last  the  directors  of  the 
South  Africa.  gtjjjjfiaj.j  3^^]^  ^f  g^uth  Africa  recom- 
mend a  dividend  at  the  rate  of  fourteen  per  cent,  per 
annum,  with  a  bonus  of  2s.  6d.  per  share  (£5  paid), 
making,  with  an  interim  dividend  at  the  same  rate  for 
the  preceding  half-year,  a  total  distribution  of  sixteen 
and  a-half  per  cent.,  subject  to  tax,  for  the  twelve- 
month, and  one  which  may  be  described  as  the 
familiar  rate,  although  some  complication  was  intro- 
duced by  the  previous  accounting  period  being  for 
fifteen  months.  Compared  with  a  year  ago  the  other 
proposed  allocations  of  profit  are  siraijar,  £50,000 
being  applied  to  bank  premises  account  and  £100,000 
again  proposed  for  officers'  pension  fund;  but  in  one 
important  I'^spect  there  is  a  change,  in  that  no  pro- 
vision is  required  for  the  writing-down  of  investments. 
The  £-200,000  thus  utilised  in  1921  allowed  of  an 
undivided  balance  of  £206,725,  which  compares  with 
£191,000  on  the  present  occasion.  For  what  has  been 
a  disturbed  period  in  South  .\frica,  the  results  brought 
out  are  satisfactory. 

The  importance  of  the  wheat  crop 
as  affecting  the  prospeiity,  and  there- 
fore the  buying  power,  of  the  Indian 
rural  population  is  well  known.  An  official  report 
just  to  hand  estimates  the  wheat  ar-ea  this  season, 
i921--22,  at  28,664,000  acres.  The  condition  of  the 
crop  is  reported  to  be  generally  good.  Harvesting  has 
been  completed  in  the  United  Provinces,  the  Central 
Provinces  and  Berar,  Bombay,  Bihar  and  Orissa, 
Bengal,  and  Ajmer-Merwara.  It  is  still  in  progr-ess 
in  the  Punjab,  Sind,  and  tire  North-West  Frontier 
Province.  Threshing  operations  have  been  completed 
in  Bombay  and  are  nearing  completion  in  the  Central 
Provinces  and  Berar  and  Bengal.  The  figm-es  for  the 
Provinces  and  States  are  given  herewith  : — 

Area  reported  Increase  (4-) 

Present  in  the  or 

Estimates  Special  Decrease  ( — ) 

April  30,  Forecast  of  col.  2 

Provinces  and  States                  1922  1921-22  over  col.  3 

Acres  Acres  Acres 

Fonjaba           10,739,000  10,739,000  — 

United  Provinces         0,800,000  0,775,000  -1-25,000 

Central  Provinces  and  Berar  a...      2,519,000  2,612,000  +  7,000 

Bombay  and  Sindo    2,134,000  2,134,000  — 

Bihar  and  Orissa          1,134,000  1,134,000  — 

Notth-West  Ifrontier  Province          903,000  954,000  +  9,000 

Bengal 124,000  124,000  — 

Delhi         41,000  41,000  — 

Ajmer-Merwara            19,000  10,«)0  +  3,000 

Central  India 2,610,000  2,010,000  — 

Hyderabad         678,000  liTS.OIKi  — 

Rajputana          830,000  S45.imo  —15,000 

Baroda 68,000  68,000 

Mysore -    - ' 


Indian 
W.'ieat  Crop. 


6,000 


5,000 


In  the  Punjab  thei-e  was  hardly  any  rain  in  April. 
According  to  the  latest  report  from  the  United 
Provinces,  the  tot-al  area  under  wheat  amounts  to 
6,800,000  acres,  as  compared  with  6,775,000  acres, 
reix>rt«l     in     the     special      forecast.  Owing     to 

dama-ge  by  rust  the  grain  generally  threshed 
out  light.  The  yield  is  nob  as  good  as  was 
expected  from  the  appearance  of  the  standing 
crop  and  is  estimated  at  eighty-five  per  cent,  of  the 
normal.     As  regards  the  Central  Provinces  and  Berar 


tlie  area  leported  for  the  British  districts  remains  prac- 
tically the  same  as  in  the  special  forecast.  The  area 
for  the  Feudatoi-y  Slates  is  returned  at  76,0(JU  acres. 
The  total  thus  stands  at  2,519,000  acres,  as  compared 
with  2,512,000  acres  estimated  in  the  special  forecast. 
No  change  is  reported  from  Bombay  and  Sind  in  the 
estimates  of  area  given  in  the  special  forecast.  In 
the  Presidency  the  development  of  the  gi-ain  in  the 
crop  harvested  in  parts  of  East  Deccan  and  Kamatak 
is  reported  to  be  disappointing;  consequentlj',  the 
yields  in  those  places  are  only  fair  to  poor.  Hai-vest> 
ing  and  tlireshing  are  over  evei-ywhero,  and  the  crop 
is  coming  to  the  market.  In  Sind  conditions  remain 
almost  the  same  as  previously  reported  in  the  special 
forecast.     Harvesting  is  now  well  advanced. 

Practically  all  Chinese  loans  have 

Vic?Jr°*Notes.     ^P^^'l^'^  ^"^""^'^y  '''  *^  ^.^*P^  °^  "i  ''^" 
on    the    Customs    receipts,     raih\.iy 

ifceipls,  :uid  the  salt  gabelle.  The  only  issues  dejn  u- 
dent  solely  on  the  guarantee  of  the  Chinese  Govern- 
ment are  "the  £600,000  "  Marconi"  Eight  per  Cent. 
bonds,  1924-28,  and  the  £1,803,200  "  Vickers " 
Treasury  notes,  1925-29.  All  funds  for  the  sen'ice  of 
the  "  Marconi  "  bonds  are  exhausted,  and  their  future 
service  is  a  matter  of  uncertainty.  To  meet  the 
coupon  due  since  April  1  on  the  Vickers  notes,  the 
Chinese  Government  has  requested  Vickers,  limited, 
to  disbui*se  certain  funds  held  by  that  firm  on  behalf 
of  the  Chinese  authorities.  The  payment  of  the 
coupon  exhausts  the  funds  so  held.  In  view  of  the 
difficulties  which  have  been  experienced  in  the  pay- 
ment of  coupons  in  the  past,  negotiations  are  proceed 
ing  to  obtaui  specific  security  on  the  increased 
Maritime  Customs  revenue,  if  and  when  such  increase 
takes  place,  instead  of  on  the  special  security  granted 
by  the  Chinese  Government  on  the  Sm-plus  Salt 
iT'venue,  which  never  came  into  active  effect. 

Of  the  thirty-six  offices  belonging 
Bank  of  Taiwan,   iq  jhe  Bank  of  Taiwan,  Limited,  the 
Limited.  various    groups    are     reminiscent     o! 

different  races  which  have  gone  to  the  making  of  the 
history  of  Formosa,  or,  to  give  the  island  its  Chinese 
name,  Taiwan.  Apart  from  the  miscellaneous  sec- 
tion, we  have  Japan  with  five  offices;  China,  which 
furnished  perhaps  the  earliest  settlers,  with  seven; 
and  Java  with  three  (the  Dutch  were  the  first  Euro- 
pean people  to  estabhsh  themselves  on  this  island, 
within  a  hundred  miles  of  the  Chinese  mainland); 
while  Taiwan  itself  leads  with  fourteen  branches,  in 
addition  to  the  head  office  at  Taipeh.  As  with  the 
country  to  which  it  was  ceded  by  China  in  the  'nine- 
ties, a  slump  following  post-Armistice  trade  activity- 
made  itself  felt.  Taking  the  half-year  to  the  end  of 
June  1921,  the  exports  and  imports  of  Japan  proper 
totalled  about  Yen  1,370  million,  the  figure  for  the 
corresponding  period  of  1920  having  been  Yen  2,750 
milhon.  As  against  this,  Taiwan's  exports  (including 
those  to  Japan)  and  imports  fell  from  Yen  262  million 
to  Yen  176  million.  For  the  latter  half  of  1930  the 
value,  of  its  foreign  trade  was,  indeed,  still  lower  at 
Yen  126  million,  while  July-December  1921,  has  regis- 
tered only  Yen  110  million.  Price  changes  have,  of 
course,  been  a  most  important  factor  in  these  move- 
ments, which  could  not  fail  to  have  a  marked  effect 
on  the  Bank's  figures  for  the  last  three  half-years, 
summarised  in  the  accompanying  table.  It  will  be  seen 
that  the  paid-up  capital  thix)ughout  remained^  un- 
changed, hut  at  the  general  meeting  held  at  the  Tokyo 
office  on  March  1  last,  the  President  announced  that 
in  order  to  increase  the  funds  to  meet  the  Bank's  ex- 
tending business  the  Board  had  decided  to  call  uj)  tJie 
third  instalment  of  Yen  25  per  share  on  the  new 
shares.  The  present  paid-up  capital  is  accordingly 
Yen  52i  million,  behind  which  are  reserve  funds  now 
standing  at  Yen  11,780,000.  From  June  30  to 
December  last  there  was  a  recovery  in  the  note  cii^cu- 
lation,  but  deposit  and  ciin-ent  accouiits,  after  a  con- 
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Ir.ictiou  fmin  Yen  -'I'JJ  iiiillimi  l<>  Yt'ii  I'.'.'t}  iiiilliuii  in 
tho  firet  half  of  the  yt'iir,  iltt'liiied  soriiow  liat  fiirllier 
—to  Y'eii  ITTi  million.  In  sjiito  of  this  tlio  balance- 
slict't  total  registers  a  rise  of  Yoii  5S.J  million,  in  con- 
sequence of  the  increase  by  Y'en  69  million  in  Hie  com- 
posite item  of  bills  payable,  acceptances  and  other 
sums  due,  with  which  the  only  conipiuable  rise  on 
the  assets  side  is  that  by  Yen  6-1  million  to  Y'en  648} 
million  iu  discounts,  loans  and  advances.  In  the 
decline  by  Yen  9A  million  in  cash  in  hand  and 
at  bankers,  and  by  Yen  5i  million  in  bullion  and 
foreijjn  money,  partially  offset  by  a  rise  of  Y'en  9k 
million  in  investments,  we  see  a  tendency  which  the 
calling-up  of  the  further  capital  will  tend  to  reverse. 
The  latest  dividend  makes  up  the  usual  ten  per  cent, 
for  the  yeai\ 

Dec.  31,       June  .30,        Dec.  31, 
1921  1921  1920 

LI.XRILITIKS.  Yon  Yi>n  Yen 

rapital  i>.iid  u|>        4.-|.(K>0,0(W     ■t.-),lK)(),00<1     4.5,OOO,0OO 

R*«Tvi- funds  ll.OSO.tXX)     l(l,380.(XHI       9,080.000 

Xoto  circulation       ...  ...40,803,770     30,270,400     40,249,219 

Dcixjsit     nnd    current    ac- 
counts         177,270,441  193,228,838  242,797,496 

Bills    |>avnlile,    acceptances 

and  other  sums  due         ...48.->,«8l.028  410,541,5.39  342,037,192 
Profit  balance  4,593,420       4,570,549       4,515,488 


Total  Liabilities 764,488,065  705,997,326  684,279,395 


ASSETS. 

Cash  in  hand  and  at  bankers  20,705,865  30,203,417  44,909.744 

Bullion  and  foreign  money      13,051,860  18,695.;>40  19.454,249 

Investments              74,485,489  65,031,257  49,171,997 

Bills  discounted,  loans  and 

advances 648,387,740  584,252,170  .503,131,428 

Bank's  premis.>s.  ic.            ...     7,857,711  7,814,942  7,611,977 


764,488,665  705,997,326  084,279,395 

Since    1914    this    institution    has 

^/'"!j'  ^f"**       paid  no  dividend,  and  it  is  therefore 

Trade  pleasant  to  record  that    at    a    recent 

meeting  of  directors  it  was  resolved  to 

recommend  a  dividend  at  the  rate  of  five  per  cent,  for 

the  year  ended  April  30,    1922.       The  net  profit  for 

the  year  is   £22,310,   w-hich,   including    the    balance 

brought  forward,  £27,851,  makes  altogether  £50.161. 

The  board  recommends  a  dividend  at  the  rate  of  five 

per  cent.,   absorbing  £12,000,  writing  down  premises 

account   by   £.5,180,    and    carrying    fonvard  £32,981. 

In  the  year  to  April  1921  the  net  profit  amounted  to 

t;22,241,    which,   added  to   the  balance   of    £30,610 

i.rought  forward,  made   £52,851,    of   which   £25,000 

was  transferred  to  a  reserN'e  against  loans  to  cust<Mners, 

the  balance  being  carried  forward.     The  Bank  started 

operations  in  1911  as  the  Anglo-Eussian  Bank,  Ltd., 

and  the  state  of  affairs  in  Russia  has  adversely  affected 

its  interests. 

The  following  is  an  analysis  of  the 
Russian  imports  in  March  and  during  the  first 

Foreign  Trade      ^^^^^^   ^f    ^922,  taken    from  official 
sources  ;  — 


Foodstuffs      

Animal  prodnct^ 
Timber  and  seed 
Earthenware 

PucI     

dlemical  products    ... 
Metals,  machineiy,  &c 

Cellulose         

Paper  goods  ... 

Textiles,  4c 

Wearing  apparel 


Total  276,000  509,600 

It  will  be  seen  that  the  greater  part  of  the  imports, 
both  for  !March  and  for  the  whole  quarter,  was  in  aid 
of  the  famine.  The  countries  of  origin  were  America, 
fifty-five  per  cent.  ;  Sweden,  seventeen  per  cent. ;  and 
Great  Britain,  ten  per  cent.  As  coinpared  with  pre- 
vious months  tbere  was  in  March  a  considerable  altera- 
tion in  the  respective  importance  of  the  foreign 
markets,  owing  to  the  increase  of  imports  in  aid  of 
the  famine  and  the  decrease  of  imports  of  tools  and 


March 

Janoaiy-ilarch 

(Tons) 

(Ton."!) 

.    119,343 

183,610 

US 

579 

.      12,792 

22,304 

6 

495 

.      21,642 

58,237 

333 

1,383 

S.ISO 

15,615 

180 

690 

.        5,740 

15,420 

546 

958 

36 

236 

.    164,000 

299,500 

.    112,1  00 

210,000 

iii:K-|jiiK'i y,  lliifjlaiid  and  Germany  giving  pliioo  to 
.Vniejica.  Expoits  in  M:u-ch  were  iiioi'o  than  double 
the  expoi-ts  in  tho  previous  month;  nevertheless,  they 
wei-o  still  vei-y  small  as  cotiipiuod  with  the  imports, 
amounting  to  only  4.6  per  cent,  of  weight  and  sixteen 
percent,  of  value.     Total  exports  were:  — 


KoodstiUIa      

lUiw  materials  and  partially  manufactured  goods 
Manufactured  goods 


Weight  Value 

(Tons)  (Oold  roubles) 

83  «8,(X)(i 

7,570  2,614,000 

30  12G,00U 


7,683 


2,7U8,U00 


Polish 
Commerce. 


Goofls  in  March  were  exported  chiefly  to  I/atvia 
2,000  tons,  Esthonia  3,000  tons,  and  Turkey  1,500 
tons. 

The  economic  policy  of  the  Polisii 
Government  has  been  to  decontrol, 
within  limits,  internal  and  external 
trade,  and  to  endeavour  to  assist  the  growth  of  home 
industry  by  imposing  customs  duties  on  imported 
goods.  These  duties  have  from  time  to  time  been 
increased  with  the  growing  depreciation  of  the  Polish 
mark.  The  policy  of  the  Government  has  met  with 
not  a  little  success,  in  view  of  the  difficulties  surround- 
ing the  new  State,  which  besides  containing  a  number 
of  heterogeneous  elements,  not  altogether  friendly,  is 
not  regai-ded  with  much  favour  by  its  eastern  and 
western  neighbours.  In  the  circumstances  the 
improvement  in  economic  conditions  that  has  taken 
place  since  the  treaty  of  peace  was  signed  with  Soviet 
Russia  and  with  the  Ukraine  is  the  more  gratifying. 
Matters  have  been  helped  by  a  good  harvest,  and  atten- 
tion is  now  being  devoted  to  agricultural  development. 
Coincidently,  the  improvement  in  internal  transport 
by  rail  and  watei-vvay  has  been  taken  in  hand.  Poland, 
as  the  name  implies,  is  a  flat  country,  and  especially 
suited  for  water  transport.  The  key  to  its  river 
system  is  the  Vistula,  on  which  Warsaw  and  Cracow 
are  situated,  and,  as  showing  the  possibilities  from 
a  commercial  point  of  view  of  exploiting  this  water- 
way, we  might  instance  the  Floating  Fair  which  is  to 
start  from  Cracow  on  June  11.  This  Fair  will  be  held 
on  a  steam  passenger  vessel  towing  four  smaller  kinds 
of-  river  boats.  On  the  journey  from  Cracow  to 
Gdansk,  or  Danzig,  the  Pair  wilt  put  in  at  a  fresh 
Polish  town  each  day,  and  so  meet  the  wants  of  many 
people  who  were  unable  to  visit  the  big  Fairs  of 
Poznan  and  Lvv6w.  Several  well-known  members  of 
the  Polish  Diet  and  the  leading  commercial  and  indus- 
trial houses  in  the  counti-y  are  concerned  in  the  pro- 
motion of  this  new  venture.  The  development  is 
one  of  many  that  compel  us  to  the  opinion  that  the 
potentialities  of  the  Polish  market  are  not  yet  suffi- 
ciently appreciated  in  tho  United  Kingdom.  The  ex- 
pansion of  trade  between  the  two  countries  should  be 
helped  by  the  embargo  on  German  exports  to  Poland 
maintained  by  the  Gennan  Government,  though  the 
embargo  is  not  altogether  effective. 

The  announcement  of  a  dividend 
Bank  of  New  g^^  t^g  j-^te  of  ten  per  cent,  per  annum 
South  Wales.      ^^  ^j^^  ^^^-^^.^^  ^^^^  ^£  ^j^jg  ^^^y.^  ^^j. 

the  quiu-ter  to  March  31  last,  has  been  cabled.  Pay- 
ment will  take  place  on  June  23  at  the  London  branch 
office,  29  Threadneedle  Street,  B.C.  2,  to  share- 
holders on  the  London  register.  A.  transfer  of 
£100,OC)0  to  reserve  will  raise  the  .latter  to 
£3,600,000,  and  £160,132  will  be  carried  forward, 
as  against  £150,923  on  September  30  last.  Ten 
per  cent,  has  long  been  the  regular  annual 
rate,  and  at  the  time  of  the  declaration  of 
the  two  and  a-half  per  cent,  .bonus  last  year  the  fact 
was  emphasised  that  the  latter  was  of  a  special  charac- 
ter and  entirely  due  to  exceptional  profits  in  one  or 
two  items.  At  the  special  meeting  of  shareholders 
held  in  Sydney  on  the  30th  ult.,  the  Board's  proposals 
for  the  issue  of  new  shares  were  agreed  to,  and  letters 
of  allotment  issued  by  the  London  office  will  be  posted 
on  the  8th  inst.  to  those  shareholdei-s  entitled  to  par- 
ticipate in  respect  of  their  holding  on  the  1st  inst. 
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COPPER  COMPANIES'  RESULTS. 

THE  POSITION  OF  THE  MARKET. 

An  advance  in  copper  prices  in  the  United  States,  as 
II  result  of  increased  domestic  and  foreign  buying, 
naturally  directs  attention  to  the  recently  published  re- 
sults of  copper  companies  operating  in  North  America. 
In  the  table  accompanying  this  article  we  analyse 
the  results  of  the  Chile  Copper  and  Exploration, 
the  Chino,  the  Miami,  the  Nevada  Consolidated, 
the  Eay  Consolidated  and  the  Utah  Copper  Companies. 
The  year  1921  proved  unfavourable,  from  the  profit- 
earning  point  of  view,  to  all  these  companies  with  one 
exception,  the  Miami.  Owing  to  general  industrial 
conditions,  mines  and  concentrating  plants  were  in 
many  instaiices  closed  down  for  the  greater  part  of 
the  year,  the  Chino,  the  Nevada,  the  Eay,  and  the 
Utah,  for  instance,  suspending  operations  about  the 
end  of  March  1921.  The  oijerating  cost  of  producing 
copper  was  not  necessarily  lowered,  and  the  depression 
in  the  trades  that  normally  consume  copper  meant 
;\n  inactive  market  in  the  metal.  For  the  copper- 
mining  industry  1921  was,  in  fact,  one  of  the 
most  disastrous  in  its  histoiy.  Between  May  1 
and  December  31  of  last  j'Car,  electrolytic  copper 
in  New  York  fell  from  13.375  cents  to 
12.375  cents  pe-r  lb.  The  subsequent  monthly 
quotations  have  been: — Januaiy  1,  13.625  cents; 
February  1,  13.375  cents;  March  1,  12.5  cents; 
April  1,  12.625  cents  ;  and  May  1,  12.75  cents.  In  the 
current  month  there  has  been  a  marked  improvement, 
the  price  on  May  23  being  13.75  cents,  and  on  May  31, 
l.'i.875  cents.  The  Copper  Export  Association  and  a 
number  of  the  producers  still  have  considerable  stocks 
of  domestic  copper  available ;  but  consumers,  especially 
the  wire  and  brass  mills,  are  low  in  stocks,  as  up  to 
recently  they  have  been  buying  simply  to  cover  current 
i-equirements.  <  As  a  result  a  keen  interest  is  now 
taken  in  future  positions,  and  free  supplies  of  May 
and  June  refined  copper  are  being  severely  curtailed. 
Substantial  sales  have  been  made  abroad  by  the  Copper 
E.xport  Association — Germany,  France,  China  and 
Japan  being  the  principal  buyers.  German  require- 
ments of  the  metal  are  large,  but  the  difficulty  of 
effecting  payment  is  hindering  importers  from  entering 
the  market  as  they  would  wish.  Brass  scrap  is  also 
becoming  scarcer  in  most  countries  on  the  Continent, 
with  the  possible  exception  of  France.  Much  copper 
was  salvaged  from  the  enormous  surplus  of  ammuni- 
tion left  after  the  termination  of  hostilities;  but 
France,  in  view  of  possible  political  developments, 
scrapped  less  than  other  countries,  and  remains  only 
a  potential  source  of  brass  scrap.  Germany  before  the 
War  consumed  about  sixty  per  cent,  of  the  copper  ex- 
ported from  the  United  States.  The  percentage  is  now 
naturally  much  lower,  but  present  figures  willreadily 
admit  of  increase  if  easy  terms  of  payment  for  copper 


I  imports  could  be  devised.  Amongst  Continental 
I  buyers  Germany  has  recently  been  a  close  second  to 
France,  while  English,  Scandinavian,  and  Italian  com- 
mitments have  been  in  fair  volume.  On  Monday, 
May  22,  sevefal  million  pounds  of  copper  were  sold 
in  the  United  States  for  domestic  delivery  in  May, 
June  and  July  at  13.75  cents  delivered.  It  is  difficult 
to  say  how  much  of  this  buying  represents  actual  con- 
sumption needs  and  how  much  of  it  has  been  prompted 
simply  by  fears  of  a  further  rise  in  quotations.  Wire 
bars  rather  than  ingot  copper  have  been  in  request, 
and  the.  larger  companies  have  been  the  most  active 
amongst  the  purchasers.  By  far  the  greater  bulk  of 
the  May  and  J  une  copper  is  controlled  by  two  agencies. 

Dear  copper  is  naturally  a  bull  point  for  producing 
companies.  Heavy  charges  against  income  were 
mainly  responsible  for  the  heavy  losses  sustained  iu 
1921  by  all  but  one  of  the  companies  here  dealt  with. 
In  the  case  of  the  Miami  the  net  profit  of  $929,984 
returned  was  before  deduction  of  $1,719,288  for  the 
year's  depletion.  The  charges  against  income  shown  iii 
our  table  generally  include  depreciation,  shut-down  ex- 
penses, and  loss  on  copper  sold  during  the  shut-down 
period.  In  the  case  of  the  Nevada  Consolidated  these 
chai'ges  were  higher  than  the  operating  expenses,  owing 
to  the  heavy  provision  for  depreciation — $857,341. 

Higher  prices  for  the  metal  would  naturally  favour 
the  reopening  of  mines  and  an  increase  in  production 
— a  movement  in  itself  desirable,  as  it  would  tend  to 
check  any  undue  rise  in  prices  and  so  favour  an 
increased  consumption  of  the  metal.  Of  American 
stocks  quite  a  large  proportion  is  earmarked  for  export, 
and  the  falling  supplies,  combined  with  the  improved 
tone  of  general  business  throughout  the  United  States, 
renders  it  likely  that  the  upward  movement  in  quota- 
tions is  still  far  from  terminated.  The  copper  industry 
generally  has  not  been  .affected  by  the  strike  in  the 
coal  mines,  as  fuel  supplies  are  fortunately  drawn  from 
areas  other  than  those  involved  in  the  dispute. 
Despite  this,  production  cannot  readily  respond  to  the 
better  market  possibilities  now  apparent,  and  we  are 
still  so  far  from  the  peak  price  of  35.74  cents  per  lb. 
for  electrolytic  copper  reached  in  New  York  in  March 
1917  that  not  a  few  refiners  must  wait  j'et  awhile 
before  they  can  produce  at  a  profit.  A  gootl  featiu-e 
is  that  American  activity  is  strongly  reflecte<l  in  the 
London  market,  which  usually,  of  course,  follows  the 
New  York  trend.  The  lock-out  in  the  engineering 
indushy  in  the  United  Kingdom  might  easily,  indeed, 
have  had  an  adverse  effect,  and  the  absence  of  such 
effect  emphasises  the  underlying  strength  of  the 
mai^ket. 

Eumours  of  a  possible  copper  merger  are  again 
being  circulated,  a  consolidation  of  Mother  I.ode  and  , 
Kennecott,  to  be  followed  by  the  addition  of  the  Chile 
and  Braden  companies,  and  possibly  some  others, 
being  spoken  of.  The  plants  of  the  Chile  and  Braden 
interests  are  both  situated  in  South  America,  and  the 
latter  owe  many  millions  of  dollars  to  the  Kennecott 
Copper  Corjioration  in  respect  of  development  work 
and  pknt  erection. 


Results  for  1921. 


Opcratiiif;  0|HTatiiif; 

Revenue  E.\ponaf.s 

Company  <5  g 

(  hilc  Copper  and  K.\plorationC'o.'s§      9,359,206  7.424,517 

I'hino  Copper  1,194,492  1.;{77.12S 

•^fi'""'  0,758,640  li.0()8,288 

Nevada  Consolidated  Copper         ...       1,280,147  1.2(>;},744 

Ray  Consolidated  Copper 1,337,570  l,(i59,003 

Utah  Copper  3,375,568  3,117,666 

*  It.ilie  ligures  denote  losse,s.  t  Apart  from  the  \esnh  of  llie 
from  1920  as  previously  set  out  has  been  inerea.sed  liy  sundry  adju 
sundry  charges  against  surplus,  the  net  i-esult  is  a  reduction  of  the  di]^ 
I  Rxclusivc  of  any  deduction  for  depletion.  §  Altliuugh  separate 
arc  combined.         !|  Before  deduction  for  depletion. 


Profit*  from      Miscellaneous  Charges  against  Xet 

Onerations  Income  Income  Profit* 

'    S  S  S  S 

1,934,749  846,702  3,765,284  9S3.S33f 

182,631  54,871  1,186,440  1.3U.i0.y, 

750,352  515,899  ,336,267  92P.9.S4 

16,403  34,121  1,68:5,688  ].033.1<U: 

321, 403  93,758  1,370,583  1,5»S.31S: 

257,902  .524,186  2,840,197  2,05i,10'Jt 

working  operations  and  other  transactions  of  1921,  the  ilelicit 
ilmcnts  from  $349,718  to  Sl.227,793,  and.  on  giving  ciTcct  to 
Ution  reserve  of  t!ie  two  companies  from  S8,436,054  to  8^14,319. 
balance  sheets  are  published,  the  income  and  surplus  accoinit" 
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COTTON  CROP   PROSPECTS. 

Till'  latest  ivport   to  liaiul,  referriiij,'  to  mid-May, 

-■.ue<l  olBcittUy  lU    Wasliiiigtoti,   states   lliat  the  soil 

ontitiues  ttX)  wet  for  field  work  generally  in  Oklalioiiia 

lid  in  the  lowlaiuls  of  Texas,  with  sonic  of  the  UittcM- 

Mill  under  water.     In  the  central  and  eastern  portion 

■1  tiie  eotton  belt  the  weather  was  mostly  favourable, 

lid  lielii  \vork   made  satisfactory  jiTOgress,  except  in 

.  few  localities.     Little  or  no  iinpixwemeiit  in  the  coii- 

'ition  of  cotton  is  reported  from  Texas,  while  the  crop 

M  considerable  areas  is  a  total  loss  due  to  flootls.     The 

arly  plaiiletl  cotton  needs  cultivation  badly  in  Okla- 

■  miii,  and  there  is  much  ]ilanting  and  ix'plaiiting.yet 

>  1k>  done  in  that  State.     Tiie  incKlorate  temperatures 

11(1  mostly  light  rainfall  were  favourable,  however,  in 

\rkansas,   where  the  crop  made  very  good  progress, 

vliile     very     favourable      conditions      prevailed     in 

Mississippi.       Stands  are  irregular,  and  mostly  poor  in 

N'orthern  Alabama,  but  arc  fair  to  good  in  the  southern 

•urtion.       Georgia    experienced    the    most,    favourable 

■  eek  of  the  season,  and  cotton  began  rapid  growth  in 

•!:;it  State,  except  in  the  northern  portion,  where  it  is 

riy  backward,  and  much  remains  to  be  planted.     The 

>i:inds  and  condition  are  reported  as  fairly  good  in  South 

'  iirolina,  while  germination  has  been  rather  satisfac- 

rv  in  North  Carolina. 


DISCOUNT  CORPORATION  OF  NEW  YORK. 

I  111.-   ( 'iirjK)ratJon  was  organised   in  January   I'JIH  by 
r;iding  commercial  and  financial  interests  with  a  view 
'•>  stabilising  and  further  developing  the  open  discount 
Market   in  New   York,   and   so  maintaining  a   ready 
larket  for  the  acceptances  of  the  banking  community. 
'  In  commencing  business  it  had  a  paid-up  capital  of 
>'>,tX)U,000,   and  paid-in  surplus  of  $1,000,000,  and 
he  net  profit  from  the  first  year  of  operations,   after 
ii'ducting  working  expenses,  taxes,   Ac,   amounted  to 
>2.")7,o07.     This  figure  was  surpassed  in  the  following 
ear  with  $590,971,   and  again  in  the  third  year  of 
I  perations,  to  December  31  last,  w-ith  $634,332.     No 
iindend  was  paid  in  the  first  year,  but  in  the  second 
.nd  third  years  $200,000  and  $250,000  respectively 
ere  disbursed  to  shareholders,   being  four  per  cent, 
•lid    five   per   cent,    respective!)'  on  the  capital  stock 
■aid.     These  results  are  veiy  satisfactory  in  view  of 
:l!e  marked  falling-o£f  in  both  the  internal  and  external 
•rade  of  the  United  States  during  1921,  as  compared 
'•ith  1920.     The  volume  of  business  transacted  by  the 
'  brporation  was  practically  the   same  in  botli  years. 
Acceptances  of  all  kinds  outstanding  on  December  31 
last  exceeded    $70   million,    as    against    $50,836,983 
twelve  months  previously,  and  this  bears  out  the  truth 
'  'f  the  statement  in  the  third  annual  report  that  favour- 
li'le  progress  continues  to  be  made  in  broadening  the 
larket   for    acceptances.      An   additional   number  of 
■inks,  corporations    and    individuals    are  apparently 
■•ecoming  interested  in  this  form  of  investment.     In 
the  Call  Loan  market  funds  are  now  readily  obtain- 
able on  the  security  of  bankers'  acceptances,  as  well 
-  of  United  States  Treasury  certificates,  and  the  high 
-;anding  of  such  security  leads  to  the  granting  of  pre- 
•rentially  low  rates. 

We  publish  herewith  an  analysis  of  the  annual 
.ilance  sheets  presented  by  the  Corporation  since  its 
'  'rmation.  The  paid-up  capital  and  surplus  are  main- 
lined unchanged  at  $6,000,000.  The  undivided  profits 
:it  the  end  of  last  j-ear  amounted  to  $1,009,627,  as 
compared  with  $625,294  previously,  and  loans  pay- 
able showed  a  reduction  from  $19,755,301  to 
$14,914,876.  On  the  assets  side  cash  has  increased 
slightly  to  $1,484,450,  an4  investments  largely  to 
$271,301.  As  regards  the  latter  figure  it  might  be 
pointed  out  that  a  new  item — United  States  Certifi- 
cates of  Indebtedness — of  substantial  amount  is  now 
introduced,  while  sundi"v  assets  have  risen  from 
$15,674  to  $251,071.  The  major  items  in  the  state- 
ment relate  to  acceptances.  Acceptances  re-discounted 


and  sold  with  endorsement  amounted  to  $37,228,685 
on  December  31  last,  as  against  $25,431,858  and 
$82,977,263  previously.  A  decline  from  the  figures 
of  tiie  boom  period  is,  of  course,  inevitable,  but  the 
Corporation  has  certainly  popularised  acceptances  as 
a  suitable  investment  for  banking  and  other  interests. 


Deo.  31, 

Dec,  31, 

•Dec.  31, 

1021 

1920 

1910 

LT.\HILiriES                          S 

.s 

S 

I'aid-up  cfti)itnl .I.OlKI.OOO 

ri.(HHI,IK>0 

5,(KM  1.000 

Surplus      l,(K10,00(t 

1,000.000 

l,(X)O.00O 

T^)an8  payable     14,!)14,87(it 

1 9,7.55,301 1 

19,810,990 

Re-purclia.se  ngroemeiit!). 

per  contra — 

Acoeptanccs      22,291.014  i 

U.S.     Certs.     c,f    In.lobt-                     ^ 
edncss            5,010.000  j 

— 

— 

Acceptance.s    re-discounted 

and   sold   with   endorse- 

ment       37.228,68.5* 

25,431,858 

82,977,263 

Other  liabilities  ...         ...       498,662 

500,654 

349,870 

Profit  balance      1,009,627 

625,294 

234,324 

Total  liabilities           ...  86,959,464 

52,313,107 

109,372,456 

ASSETS. 

Cash  on  hand  and  in  banks    1,484.450 

1,459,465 

740,871 

Investments          271,301 

985 

4.50,985 

U.S.  Cert-s.  of  Indebtedness      12.5,.500 
Do.     pledged  as  collateral 

for  loans  ...     9,118,000 

Do.     sold   under   re-pur- 
chase agreement  ...     5,016,000* 
Acceptances  discounted...  — 

Do.     on  hand*  in  transit  5,096,170 
Do.     pledged  as  collateral 

for  loans     ...  ...     6,076,673 

Do.     sold  under  repur- 

chaso  agreements      22,291,614* 
Do.     re-discounted  &  soUl 
Avith  endorsement       ...  37,228,685* 
Other  assets         251,071 


50,836,983     108,161,931 


15,674 


18,669 


Total  assets 
Net  profits 
Dividends  for  vear 


86,9.59,404    52,313,107     109,372,456 
634,332       590,971  257,507 

5%  i%  — 

*  See  contra.        f  Including  deposits.         J  Including  sums 
due  to  banks  and  customers. 

According  to  recent  advices  from  New  York, 
Ernest  C.  Wagner,  formerly  Vice-President  of  the 
Discount  Corporation  of  New  York,  has  been  elected 
to  the  Presidency  of  tliat  institution.  John  McHugh, 
former  President,  was  named  Chairman  of  the  Board. 
Jerome  Thralls,  former  Secretary  and  Treasurer,  was 
elected  Vice-President  and  will  continue  as  Treasurer. 
Dudley  H.  Mills,  former  Assistant  Secretary,  was 
named  Secretary. 


NATIONAL  BANK  OF  COMMERCE  IN  NEW  YORK. 

The  operations  of  this  instilulion,  w-hich  is  one  of 
America's  largest  strictly  commercial  banks,  naturally 
reflect  industrial  and  financial  conditions  in  the  United 
States.  It  is  gratifying  therefore  to  observe,  in  the 
latest  statement  of  condition  to  hand,  dated  May  5, 
an  improvement  in  those  items  that  have  an  imme- 
diate bearing  on  the  activity  of  trade  and  commerce. 
.\s  compared  with  March  10,  loans  and  discounts  are 
larger  by  more  than  $2,400,000,  w^iile  acceptances 
executed  for  customers  are  higher  by  more  than 
$4,000,000.  Deposits  have  increased  by  $50,737,000 
and  total  resources  by  $59,905,000.  These  figures 
empliasise  the  increasing  liquidity  of  the  American 
banking  situation,  and  also  the  turn  for  the  better  as 
regards  American  business  activity.  We  set  out  the 
statement  herewith:  — 


KESOURCES. 

Loans  and  disa:)uuts ...         ...         

Overdrafts,  secured  and  unsecured  

U.S.  Treasury  Notes,  Victory  Notes  and  Liberty  Bonds 

Other  bonds  and  securities 

Stock  of  Federal  Eeserve  Banlc       

Banking  house  ••■ 

Cash  in  vault  and  due  from  Federal  Keservo  Bank 

Due  from  banks  and  bankers  

Exchange  for  Clearing  House  

Checks  and  other  cash  items  

Interest  accrued  

Costomera'  liability  under  letters  of  credit  and  acceptances 


269,090,1  lO.lO 
69,819.7.3 

67,410,609.93 
6,698,297.32 
1,600,000.00 
4,000,000.00 

44,838,709.06 
8,288,358.94 

74,683,687.86 
1,468,326.94 
1,680,571.90 

33,226,806.23 

$602,660,298.30 
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LIABILITIES. 

Capital  paid  up  

Surplus  

Undivided  profit^        

Deposits 

Dividends  unpaid         

Bills  payable  with  Federal  Reserve  Bank 
Kesen-ed  for  interest  and  taxes  accrued    ... 

Unearned  discounts  

Letters  o£  credit  

Acceptances  executed  for  customers 
Acceptances  sold  with  our  endorsement     ... 
Foreign  bills  sold  with  our  endorsement    ... 
Other  liabilities  


.      25,000,000.00 

.       26,000,000.00 

.      11,206,239.77 

.   387,872,715.53 

13,619.60 

,.        6,000,000.00 

.       2,987,621.69 

1,252,477.38 

9,499,481.19 

..     25,363,043.53 

997,414.35 

2,847,782.36 

5,620,000.00 

8502,660,298.30 


NEW  YORK  CENTRAL  RAILROAD  COMPANY. 

Ix  subsequent  pages  of  our  present  issue  we  publish 
the  report  of  the  board  of  directors  of  the  New  York 
Central  Eailroad  Company  to  the  shareholders  for  the 
year  ended  December  31  last.  We  propose  next  week 
to  make  a  comparative  analysis  of  the  report,  and  deal 
%\ith  prospects  for  the  current  year. 


SOUTH  AND  CENTRAL  AMERICA. 


MR.  HOSE'S  SPEECH. 


-\t  the  recent  meeting  of  the  British  Bank  of  South 
America,  Mr.  Robert  Hose,  the  Chairman,  gave  an 
e.xceedingly  interesting  resume  of  general  economic 
conditions  as  they  exist  at  present  in  the  various 
countries  which  compose  the  continent  of  South 
America.  Mr.  Hose,  in  addition  to  being  Chairman 
of  the  British  Bank  of  South  America,  is,  as  many  of 
our  readers  are  avi^are,  also  Chairman  of  the  Anglo- 
South  American  Bank.  With  these  two  banks  is  asso- 
ciated the  Commercial  Bank  of  Spanish  America.  As 
a  result,  Mr.  Hose  as  a  banker  is  brought  into  close 
financial  contact  with  almost  every  important  trade 
and  industry  as  well  as  nearly  evei-y  important  enter- 
prise entered  upon  on  the  South  American  continent. 
These  various  hanking  interests  cover  an  area  extend- 
ing, roughly,  from  Central  America  through  Colombia, 
Peru,  and  Chili  to  Tien-a  del  Fuego,  and  returning  on 
the  east  coast  through  Argentina,  Uruguay,  and  into 
Brazil.  It  will  be  seen  that  the  Chainnan  of  such 
an  associated  group  of  banks  is  brought  into  close 
contact  with  almost  evei7  phase  of  trading  activity 
throughout  the  continent.  In  brief,  Mr.  Hose's  speech 
confirmed  to  a  large  extent  the  views  which  we  have 
expressed  from  time  to  time  in  these  columns,  and, 
indeed,  views  which  have  been  expressed  from  time 
to  time  in  various  quaitei-s  having  intimate  knowledge 
of  South  Amci-ican  affairs.  Mr.  Hose  took,  as  we  do 
ourselves,  a  highly  favourable  view  of  the  general  trade 
prospects  of  the  continent  in  the  early  future.  He 
pointed  out  that  what  for  convenience  we  may  call  the 
hquidating  period  has  come  to  an  end.  Immediately 
succeeding  the  Armistice  the  trading  classes  in 
.\rgentina,  Brazil,  Chili,  Colombia,  and  Peru  over- 
bought. They  bought,  moreover,  as  traders  in  Europe 
and  North  America  and,  indeed,  in  Asia  and  in  Africa. 
They  not  merely  overbought,  but  they  bought 
without  regard  to  costs.  The  result  has  been  that  a 
proportion  of  the  trading  classes  in  nearly  everj'  one  of 
the  ten  Republics  lost  a  large  part  of  the  profits  they 
had  made  in  supplying  Europe  with  food  and  raw 
materials  during  the  War.  Those  who  were  not 
financially  strong  lost  not  merely  their  profits  but  a 
great  deal  more.  The  natural  result  has  been  an 
abnormal  number  of  commercial  failures.  The 
depression  resulting  from  this  kind  of  trade  has  now 
gone  on  for  nearly  a  year  and  a-half.  The  l>ost 
opinion  is,  therefore,  that  liquidation  is  complete,  and 
that  those  who  have  weathered  the  storm  are  in  a 
sound  position.  Nearly  every  class- in  the  various 
communities  have  received  a  lesson  which  should 
inspire  caution,  and  very  few  classes  from  Panama  to 
the  Straits  of  Magellan  have  escaped  serious  losses. 
We  stop  there  because  we  believe  the  sheep  and  wool 


industries  have  been  very   little  affected  by  the  pre- 
vailing depression. 

Three  predominant  factors  have  emerged  as  a 
result  of  the  European  War  as  affecting  South 
America  which  Vere  cither  absent  or  hardly  apparent 
in  the  pre-War  period.  These  have  been  the  realisa- 
tion of  closer  political  relations  between  the  United 
States  and  the  South  American  Republics.  Secondly, 
the  ability  of  the  ten  Republics  to  supply  their  own 
requirements,  which  heretofore  had  been  obtain..! 
either  from  Europe  or  from  the  United  Stat.- 
Finally,  a  realisation  that  it  is  to  the  congested  centreo 
of  population  in  Europe  that  they  must  look  for  a 
market  for  their  wares  is  rather  competitive  than  com- 
plementary. For  the  moment  these  important  con- 
siderations are  hardly  realised  either  in  Europe  or  m 
the  United  States ;  but  as  the  various  States  of  South 
America  recover  their  natural  commercial  vigour  they 
will  become  apparent  and  may  be  expecletl  to  have 
far-reaching  consequences  upon  the  trading  communi- 
ties of  Europe  and  North  and  South  America,  while 
they  can  hardly  fail  to  exercise  political  influence  as 
well. 

Partly  as  a  result  of  the  Jlonroe  Doctrine,  pai-tly 
as  the  result  of  the  building  of  the  Panama  Canal  by 
the  Government  of  the  United  States  of  America,  and 
partly  by  the  desire  of  the  United  States  to  exercise 
political  as  well  as  economic  influence,  there  can  be 
no  reasonable  doubt  that  the  political  relations  between 
the  vai-ious  States  of  South  America  and  the  great 
Republic  of  the  North  are  far  closer  than  with  any 
State  in  Europe. 

In  the  period  that  preceded  the  outbreak  of  the 
recent  European  War  the  various  South  American 
States  were  content,  for  the  most  part,  to  sell  the  one 
or  two  articles  they  produced  readily,  such  as  coffee 
from  Brazil,  nitrate  from  Chili,  meat  and  bread-stuff? 
from  Ai-gentina,  while  they  imported  nearly  the  whole 
of  their  own  requirements  from  overseas.  Diuing  the 
War  Em-ope  was  engaged  in  manufactming  for  its 
own  aiTnies.  The  United  Stales  was  engaged  in 
manufacturing  to  supply  Europe.  As  a  result,  the 
sources  from  which  the  South  American  States  had 
heretofore  obtained  their  supplies  dried  up.  They 
deliberately  set  themselves  to  see  if  they  could  not 
make  goods  which  neither  Europe  nor  the  United 
States  could  supply.  The  raw  materials  were  there 
in  abundance.  The  difficulty  was  to  obtain  suitable 
plant  w-here  it  did  not  exist  already.  In  very  few 
cases  did  such  plant  exist  in  adequate  quantities. 
Nevertheless,  certain  countries  have  overcome  the 
difficulty,  and  it  is  doubtful  if  they  will  again  require 
to  import  certain  classes  of  manufactures,  particularly 
of  the  cheaper  grades,  sucE  as  they  vvere  accustomed 
to  do  fomierlj-. 

South  America  is  a  very  large  continent,  -and  is, 
perhaps,  the  most  fertile  of  all  the  continents.  It 
has  at  present,  however,  a  very  small  population  for 
its  extensive  area,  and  also  quite  inadequate  trans- 
portation facilities.  As  a  result,  it  lives,  and  must 
continue  to  live,  by  the  production  of  food  and  raw 
materials.  It  cannot  get  the  means  for  peopling  its 
vast  empty  spaces ;  neither  can  it  get  the  means  for 
building  railways,  roads,  and  canals  to  afford  facili- 
ties for  transport  unless  it  produces  food  and  raw 
materials  in  abundance  to  feed  areas  incapable  of  pro- 
ducing food  and  raw  materials  for  themselves.  While 
the  United  States  of  America  is  in  close  political 
relation  with  the  South  .\merican  States  in  Europe, 
Europe  is  the  natural  objective  for  the  products  of 
South  America.  Europe  needs  those  products,  is 
capable  of  absorbing  them  on  a  sound  commercial 
basis,  and,  in  addition,  is  able  and  willing  to  invest 
in  South  American  States  to  enable  tho?e  States  to 
produce  food  and  raw  materials  in  large  quantities, 
because  the  European  peoples  require  those  products 
to  an  extent,  and  in  a  measure,  which  i«  "f^*  "'"^  "f 
any  other  group  of  people  in  the  world. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANT. 

KSTAHI.ISllKl)     18J4. 

ASSETS     Exceed   £12,000,000. 

riHE.  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNES*. 
ANNUITIES,  PENSIONS  LEASEHOLD.  BURGLARY,  GLASS  BREAKAOKi 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISK*, 
MOTORCAR  RISKS,  VEHICLE  OWNERS'  LIABILITY,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  (ITeotad  on  the  mott  favourabl*  term*. 

Edlnburgrh :  35  SL  Andrew  Square. 
London  :  5  Walbrook.  E.C.  4.  4,  4  St.  James"  St..  S.W.  1. 


NORTH  BRITISH  AND  MERCANTILE  INSURANCE 

COMPANY.  LIMITED. 
Chief  Office :  61  Threadneedle  Street,  London,  E.G. 2, 

and  64  Princes  Street,  Edinburgh. 
The  Xortli  Britisli  and  Mercantile,  controlling  as  it 
does  funds  with  a.^sels  amounting  in  the  aggregate  to 
nearly  .€34,O00,0(.)O,  holds  a  most  important  position 
in  the  insurance  world.  In  its  own  name  it  transacts 
fire,  life,  annuity,  and  sinking  fund  business,  and 
through  its  subsidian'  companies,  the  Railway 
Passengers  A.ssurance  Company,  Ocean  Marine,  and 
Fine  Art  and  General,  whose  shai-es  it  holds,  accident, 
marine,  and  other  classes  of  insurance  are  undertaken. 
The  authorised  capital  of  the  North  British  is 
£3.000.U(X>  in  shares,  and  £3,000,000  in  Four  per 
Cent.  Preference  stock.  In  1920  the  Company  was 
registered  as  a  limited  company,  and  the  subscribed 
lihare  capital  was  then  110,000  shares  of  £25  with 
£6  5s.  i>er  share  paid,  making  a  total  paid-up  share 
capital  of  £687,500.  At  the  annual  meeting  in  1921 
it  had  been  suggested  that  the  shares  should  be  split 
up  into  shares  of  smaller  denomination,  and  this  altera- 
tion, which  was  made  easier  by  the  registration  of 
the  Company  as  limited,  lias  now  bee,n  carried  through 
and  dealings  in  the  new  shares  of  £5  commenced  in 
January  last.  At  the  present  time  the  subscribed 
share  capital  consists  of  550,000  shares  of  £5  with 
£1  5s.  paid,  and  in  addition  tliere  is  £1,750.000  Four 
per  Cent.  Preference  stock,  making  a  total  paid-up 
capital  of  £2,437,500.  Distributions  of  dividend  have 
been  made  on  a  conservative  basis,  and,  in  conse- 
quence, the  Company  now  stands  in  a  strong  position. 
In  respect  of  the  eight  years  up  to  the  end  of  1918, 
the  dividends  on  the  .£25  shares  were  at  the  rate  of 
£2  per  share  (less  tax).  Then,  in  1920,  the  dividend 
for  1919  was  raised  to  £2  7s.  6d.  per  share,  and  it  was 
again  increased  in  the  next  year  to  £2  15s.  (both 
,  less  tax).     Dividends  on  the  new  shares  for  1921  are 

!  at  the  rate  of  lis.  per  share  (less  tax),  of  which  one- 
half  was  payable  on  ilay  15,  1922,  and  the  other  half 
will  be  payable  on  November  11,  1922. 

Fire  Department. — This  department  has  in  the 
past  been  vei-j-  profitable,  although,  as  is  to  be  expected 
in  insurance,  it  has  had  its  bad  years.  Thus,  in  1906, 
the  San  Francisco  conflagration  involved  a  payment 
of  over  £650,000,  and  later  in  1917  losses  due  to  the 
8alonica  conflagration  were  suffered,  the  fire  accounts 
in  that  year  showing  a  loss  of  about  £220,000  after 
allowing  for  interest.  Up  to  1920  the  premium  income 
in  this  department  had  been  steadily  increasing  since 
the  beginning  of  the  War,  when  it  was  about 
£2,1.50,000  per  annum,  and  by  1920  it  had  risen  to 
£4,171,720.  With  the  general  depression  in  trade 
there  was  a  marked  falling  off  in  the  fire  premiums  of 
companies  generally  in  1921,  and  the  North  British 
accounts  show  a  decrease  in  premiums  of  £625,567, 
as  comparwl  with  1920  figures,  the  net  premium 
income  being  £3,546,1.53.  In  spite  of  this  large 
decrease  the  premium  income  was  larger  than  in  any 
year  previous  to  1919.     The  fall  in  premium  income 


has  meant  a  cxiiisiderahle  iiicreii.>ic,  5.]  pcv  cent.,  iii 
the  rat  ■  of  working  expeiiHe,  and  the  loss  rato  also 
increascil,  being  55.1  \yei-  cent,  of  the  premiums,  as 
iom[)ni'c<l  with  46.0  per  cent,  in  1920.  In  making  a 
I'ompari-on  of  these  loss  ratios  it  should  1)6  borne  in 
mind  that  in  view  of  the  decrease  in  premium  income 
some  increase  in  the  loss  ratio  wa.s  to  be  expected  as 
some  of  the  claims  in  1921  would  arise  out  of  risks 
for  which  premiimis  were  paid  in  1920,  and  a  reserve 
for  unoxnired  risk  carried  forward  at  the  end  of  that 
year.  In  the  following  table  is  given  a  comfwrison 
of  the  trading  results  of  the  fire  department  in  the  past 
tinoo  veai'S :  — 


Cluiins     

E.\peusos 

Ailjustraont  in  reSRTvo  of 

40"i,     lor     uucxpircd 

rLsk.-! 22G,109         — 

Truduii;  profit 4411,447        — 

luUTOSt 08,.347         — 

Total  profit        508,704        — 


1919  %  of       1980  %  Of       19J1      %  of 

£  Pinms.      £  Premi,      £        Pnms. 

.'5,648,739         —    4,171,720  —    S,M6,1S3       — 

1,560,674  42-8     1,919.136  400     1,963,639      S&  1 

l,421,.'i00  390     1,597,082  38-3     1,037,334     43-4 


—250,227  — 

30C,507  — 

70,611  — 

377,151  — 


The  amount  of  the  fire  fund  on  December  31,  1921, 
was  £2,968,461,  and  adding  to  this  the  balance  in  the 
fire  profit  and  loss  of  £1,694,081  after  provision  for 
dividend,  there  fs  a  total  reserve  of  £4,662,542,  about 
131  per  cent,  of  the  fire  premiums  for  1921. 

Accident  Department  {RaUway  Passenger  Co.). — 
Notwithstanding  a  slightly  decreased  premium  income, 
due,  it  is  stated,  to  lower  wages  and  to  voluntaiy  re- 
duction in  certain  rates,  the  profit  in  1921  in  this  de- 
partment is  satisfactory,  and  is  substantially  more  than 
in  either  of  the  two  previous  years.  Expenses  in 
1921  were  larger  by  five  per  cent,  of  the  premiums 
than  in  1920,  whilst  the  claim  experience  seems  to 
have  been  roughly  the  same.  Claims  and  expenses 
togtHher  absorbed  about  eighty-seven  per  cent,  of  the 
premium  income,  leaving  a  margin  of  thirteen  per  cent, 
for  profit.  Assuming  that  this  proportion  will  hold 
good  in  the  future,  this  would  mean  on  a  premium 
income  of  £923,000  an  annual  trading  profit  of  about 
£120,000  without  allowing  for  interest.  The  results 
in  this  department  in  the  past  three  years  are:  — 

1919  %  of  1920  %  of  1921     %  of 

£  Prcms.  £  Prems.  £      Prems. 

Premiums           687,728  —  939,436  —  923,099      — 

Claims  (including  increase 

in  outstanding)          ...        311,208  45-3  441,224  470  446,194     48-3 

Expenses             241,692  351  313,297  33-3  356,088      38-6 

Adjustment    in    resen-e 

of  40%  for  unexpired 

risks 42,415  —  100,683  —  +6,535       — 

Tradine  profit 92,413  —  84,232  —  127,352       — 

Interest 15.710  —  18,912  —  23,133      — 

Total  profit         108,123  —  103,141  —  150,485      — 

The  fund  in  this  department  on  December  31, 
1921,  together  with  the  balance  carried  forward  in 
profit  and  loss,  amounted  to  £1,284,414.  The  shares 
of  the  Eailway  Passengers  were  purchased  by  the- 
North  British  in  1910,  and  the  premiimi  income  of 
£923,000  is  nearly  three  times  what  is  was  then. 

Marine  Department  {Ocean  Marine.) — These  are 
not  very  bright  times  for  marine  companies,  and  com- 
posite offices  must  nowadays  look  to  their  other  de- 
partments to  provide  their  trading  profits.  Owing,  it 
is  stated,  in  great  part  to  the  restriction  of  the  amount 
of  business  done,  the  premium  income  in  this  depart- 
ment in  1921  was  less  than  one-half  of  the  premiums 
in  1920.  The  Ocean  Marine  accounts  are  presented 
in  such  a  manner  as  to  enable  us  to  follow  closely  the 
working  of  each  j-ear's  account,  and  it  appears  that 
after  deducting  from  the  premiums  received  in  1919 
the  expenses  and  relative  claims  in  respect  of  these 
premiums  in  the  years  1919,  1920,  and  1921  there 
remains  a  surplus  of  only  £27,689. 

%  of 

£  Prems. 

Premiums  in  1919      758,808  — 

Expcniics         32,298  4-3 

CLiirns  in  1919            329,324  43-4 

Claims  m  1920            320,110  290 

Claims  in  1921            149,437  19-7 

Surplus            27.689  — 

Nor  does  the  position  of  the  1920  and  1921 
accounts  appear  any  brighter.  Premiums  in  1920 
amounted  to  £760,179,   of  which  expenses  absorbed 


968 


THE     STATIST. 


[June 


1922. 


4.7  per  cent.,  first  year's  settleinenla  45.8  per  cent., 
and  second  year's  seltlenients  JO. 6  jjer  cent.,  leaving 
only  £143,817  for  future  claims  iind  profit.  In  the 
1921  account  first  year's  settlements  and  expenses 
absorbed  55.3  per  cent.  No  transfer  has  been  made 
to  profit  and  loss  since  1919,  when  the  sum  of  £80,201 
was  transferred.  The  Company  seems  to  be  in  a  strong 
position,  ajid  in  addition  to  underwriting  accounts  of 
£337,231  there  is  a  reserve  of  £.500,000  and  a  balance 
of  £232,307. 

Fine  Arl  and  General. — Premiums  in  this  depart- 
ment in  1921  amounted  to  £349,080,  about  £40,000 
less  than  in  1920.  while  claims  and  expenses  werebotli 
at  a  slightly  higher  rate,  and  absorbed  53.8  per  cent, 
and  40  per  cent,  respectively  of  the  premiums.  After 
allowing  for  the  decreased  reserve  requu'ed  for  un- 
expired risks  consequent  on  the  reduced  amount  of 
premium  leccipts  the  trading  profit  was  £38,163, 
which  compares  with  £30,873  in  1919,  and  £26,909 
in  1920.  Interest  appearing  in  the  revenue  account 
amountetl  to  £14,899. 

Life  Department. — The  net  new  business  sums 
assured  were  £3,823,703.  This  total  is  nearly 
£1,000,000  less  than  the  corresponding  figure  for 
1920,  but  is  nevertheless  larger  than  the  1919  total, 
and  substantially  larger  than  the  net  new'  business  in 
previous  years.  At  the  quinquennial  valuation  made 
as  at  Decemljer  31,  1921,  a  certain  percentage  of 
the  premiums  was  set  aiside  for  futmre  expenses 
and  profit.  Actual  expenses  and  commission  in  1921 
absorbed  about  17.5  per  cent,  of  the  premiums  of 
£1,544,815,  so  that  there  is  a  fair  margin  for  future 
profit;  The  net  rate  of  interest  earned  on  the  life 
fund  seems  to  have  been  £4  6s.  9d.  per  cent.,  which 
compares  with  a  valuation  rate  of  thi-ee  per  cent. 

Annuity  Department. — The  Company  does  a  con- 
siderable amount  of  annuity  business,  and  during  the 
year  £218,139  was  received  in  premiums  and  con- 
sideration for  aimuities.  The  fund  at  the  end  of  the 
year  was  £3,113,481. 

The  consolidated  profit  and  loss  account  of  the 
Company  shows  the  following  transfers  from  the 
various  departments  in  respect  of  underwriting 
profits : —  , 


North  British  and  Mercantile 
Railway  Po.'aenffere 
Fine  Art  and  General 


Total 

Deduct  e.Kpeuse.s,  taxes,  &c. 


306,507 
127,362 
38,1C3 


Sui-plus  501,916 

This  surplus  compares  with  corresponding  figures 
of  £692,414  in  1919  and  £-597,005  in  1920. 
Apparently  £264,898  will  l>e  required  to  provide  divi- 
dends in  1922,  and  after  providing  this  sum  the 
balance  in  profit  and  loss  is  £2,683,734. 

In  April  last  we  mentioned  in  this  Journal  that  the 
North  British  \\'ere  acquiring  control  of  the  Insurance 
Office  of  Australia  Limited.  Reference  was  made  to 
the  acquisition  of  this  Company  at  the  annual  general 
meeting  held  on  May  12,  1922.  The  Chairman  re- 
minded the  shareholders  that  the  North  British  already 
had  a  good  business  in  .\ustralia  paying  reasonable 
profits,  and  it  was  hoped  that  by  the  acquisition  of 
the  Insui-ance  Office  of  .\ustralia  to  extend  this  busi- 
ness materially. 


LONDON  AND  EDINBURGH  REINSURANCE 
COMPANY. 

TnK  authoiisod  capital  of  tlie  Company  is  t  l.lHItl.tlOU, 
divided  into  an  equal  number  of  ordinary  shares  of 
.£]  each,  of  w  hich  385,343  shares  have  been  subscribed, 
5s.  per  share  being  called  up.  There  is  thus  an  un- 
called liability  of  15s.  per  share,  which  accounts  foi 
the  fact  that  the  last  dealing  in  the  London  Stock 
Exchange  took  place  at  5s.  3d.  discount.  For  the  year 
ended  December  31  last,  after  providing  for  directors' 
fees  and  travelling  expenses,  auditors'  fee,  and  items 


not  ciiarged  to  other  accounts,  there  remained  a  balance 
to  credit  of  profit  and  loss  of  £120,  which  it  is  pro- 
[osc'd  lo  cany  fonvard. 

According  '  -to  the  latest  balance  sheet  the  fire, 
accident,  and  marine  insurance  funds  totalled  £66,055. 
Olhei-  liabilities  included  claims  intimated  but  not  paid, 
Irss  amounts  recoverable  by  reinsurance',  £11,084; 
amounts  due  to  reinsuring  companies,  less  commis- 
sion, £4,070;  and  deposits  by  other  companies  (beaiing 
interest),  £55,226.  Among  the  assets  was  a  small  hold- 
ing of  cash,  £6,517.  Investments  are  entered  at  cost, 
t;'.3,829,  while  sums  due  from  brokers  and  reinsurance 
conqjanies,  less  commission,  total  £98,841,  and  deposits 
in  hands  of  cetling  companies  (bearing  interest), 
1 101, 624.  Much  naturally  depends  on  the  liquidity  of 
these  items.  A  holding  of  5,050  OrdJnai-y  £1  shares  in 
(he  Majestic  Insurance  Company  is  entered  at  £3,229. 
The  latter  Company,  incorporated  in  1906,  ceased  to 
carry  on  business  in  1913,  and  the  London  and  Edin- 
burgh Reinsurance  Company,  in  order  to  facilitate  its 
reinsurance  business,  acquired  nearly  the  whole  of  the 
fully-paid  shares  of  the  Majestic,  and  effected  the  for- 
feiture of  the  whole  of  the  partly-paid  shares.  A 
private  issue  of  100,000  Eight  per  Cent.  Cumulative 
Preference  shares  of  £l  each  was  made  in  March  by 
the  Majestic,-  of  which  a  small  amount,  sufficient  to 
proceed  to  allotment,  was  taken  up  by  London  and 
Edi nhu rgl i   s hareholders . 

The  third  annual  report  of  tlie  latter  company,  now 
to  hand,  deals  with  1921,  and  shows  an  improvement 
in  the  position  as  compared  with  the  previous  year. 
fire  premiums  increased  from  £39,272  in  1920  to 
£101,096  in  1921.  Losses  paid  and  outstanding  came 
to  £49,699  or  forty-nine  per  cent,  of  the  premiums, 
expenses  of  management  and  commission  to  £23,364, 
or  twenty-three  per  cent,  of  the  premiums,  and  after 
transferring  £2,281  to  profit  and  loss  account  the 
balance  of  £41 ,449  has  been  carried  forward  as  a  reserve 
for  unexpired  risks,  being  forty-one  per  cent,  of  the 
premium  income,  a  higher  ratio  of  reserve  than  is 
shown  by  any  other  of  the  newly-formed  reinsurance 
companies,  in  spite  of  the  big  increase  in  the  premium 
revenue. 

Accident  ])remiums  aniounte<l  to  £10.322,  as 
against  £5,905  in  1920.  Claims  paid  and  outstanding 
reached  £5,393,  and  expenses  of  management  and 
commission  £3,097.  .-Vfter  transferring  £239  to  profit 
and  loss  account  the  balance  of  £4,335.  representing 
forty-two  per  cent,  of  the  premium  income,  was  carried 
forward  as  a  resen'e  for  unexpired  risks,  again  a  lai'ger  . 
percentage  than  shown  bv  aiis;  other  of  the  reinsurance 
companies  formed  after  the  war. 

In   the  marine  department  the  experience  on   tnr 

1920  account  has  been  much  the  same  as  that  of  other 
companies,  the  account  resulting  in  a  loss  of  .£21,388, 
wliich  has  been  earned  to  the  balance  sheet.       The 

1921  account,  however,  shows  better  results ;  premiums 
amounted  to  £72, .587,  of  which  first-year  settlements 
absorbed  £20,669,  and  expenses  of  management  and 
commission  £10,261,  leaving  a  marine  insurance  fund 
of  £-11.658.  representing  fifty-seven  per  cent,  of  the 
year's  premiums. 

The  total  assets  of  the  Company,  after  deducting 
rit'liminary  expenses,  amount  to  £24h,303,  which  a-- 
piesenls  258  ])er  cent,  ot  the  paid-up  caj)ital,  £96,296. 
Pri-limiiiaiA"  expenses  are  ent<'rr(l  aniOTii;  ihe  assets  at 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximam  lacome  Tax  Rebate  and  ProTiaioa  for 
Death   Duties. 


Apply  foe  New  Biptanmtory  L«aflet  to  tha 

GRESHAM  UFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  H.C.  •. 

FooBdad   1S48. 

Parnenli  alraadf  mad*  lo  PoUcT-boldan,  £37.000,000. 


THB  GKBSHAM   FIKR   AND   ACCIDENT  INSURANCE 

SOCIETY.    LIMITED. 

Trinsaeii  all  classes  of  Plra  and  Accident  Butlnesa. 

Cblaf  Office:  St.  Mildred's  Hoose,  Poultry,  Loadon,  B.C.  a. 


Head  Offices       Liverpool    and    London 

ROYAL 

INSURANCE  COMPAlsPi'.  LIMITED 

ALL  Classels    of  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  OOic*  : 

24/5/6    CORNHILL,    LONDON,    EX.  3. 
Total  AiteU  (including  Life  Funds)— £44,399,515. 
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COTTON. 

NEED  FOR  INCREASED  PRODUCTION. 

Tiii;ki-:  ;ut  two  imeiesiiiij,'  ^iriiili-s  ii|i(iii  cdttdn-j^rowiiifi 
in  tlie  current  inunber  of  the  Bulletin  of  the  Iinperinl 
Institute.  One  deals  with  Imperial  cotton  in  Nigeria, 
and  the  other  with  cotton  grown  in  Mozambique. 
Anxious  as  we  are.  and  anxious  as,  no  doubt,  the  reader 
is  also,  to  encoui'age  in  every  ])Ossible  way  increased 
cotton-growing  within  the  Empire,  the  present  position 
of  the  industry  imperatively  demands  that  we  should 
welcome  increased  supplies  fiom  whatever  source 
they  may  come. 

Owing  to  the  cheapness  and  e.\cellent  quality  of 
American-grown  cotton  we  were  accustomed  all  through 
last  century  and  during  the  fii'st  two  or  three  years  of 
the  present  century  to  rely  to  the  extent  of  more  than 
two-thirds  of  our  consumption,  ui>on  cotton  giown  in 
what  is  known  as  the  Cotton  Belt  of  the  United  States. 
The  present  century,  however,  was  barely  f^^•e  years  old 
when  it  became  evident  that  if  we  were  to  obtain  our 
supplies  of  cotton  upon  the  relative  basis  of  values  to 
wliich  we  had  become  accustomed  during  the  lifetime  of 
the  past  two  or  three  generations  new  sources  of  supply 
must  be  sought.  It  was  in  this  way  that  the  British 
Cotton-Growing  Association  came  into  being.  Xow. 
no  one  who  desires  to  be  fair  and  who  is  really  well 
acquainted  with  the  facts  will  deny  that  the  British 
Cotton-Growing  .Association  has  done  exceedingly  good 
work,  particularly  good  pioneer  work.  But  the 
officials  of  that  great  Association  themselves  are  far 
too  honest  and  far  too  broad-minded  to  claim  that  they 
have  realised  their  expectations.  They  hoped,  and  all 
of  us  who  are  interested  in  obtaining  increased  sup- 
plies of  cotton  wherever  they  can  be  obtained  hoped, 
that  long  before  this  a  far  greater  growtli  df  cotton 
would  have  been  attained  in  some  part  of  the  Empire. 
Nothing,  of  course,  is  easier  than  for  those  accustomed 
to  write  or  to  speak  with  adequate  knowledge  of  the 
subject  than  to  criticise.  It  is  proverbial  that  the  best 
pliyer   is  aKvavs  the  man  who  sits  on  the   gate  and 


watilus  ill.'  ;;anu-.  While  we  admit  liiis.  I  he  fiut,  is 
not  disputetl  that  the  world  in  general,  and  we  in  this 
idiintry  in  particular,  arc  very  bailly  in  need  of  in- 
.reased  supplies  of  cotton,  grown,  if  possible,  upon  a 
lower  basis  of  values  than  is  the  case  at  the  present 
lime. 

Exactly  wiiat  is  the  total  worhl's  supply  of  cotton 
it  is  exceedingly  difficult  to  say.  Like  all  agricultural 
]iroduce  it,  in  fact,  varies  very  greatly.  The  Cotton 
Belt  in  the  United  States,  for  exTimple,  with  which 
perhaps  we  are  better  acquainted  than  with  most  other 
eolton-growing  areas  of  the  world,  has  in  its  lime  pro- 
duced as  much  as  16  million  bales  of  500  lb.  to  tlie 
Imle.  There  has  been  a  rapid  decline  from  tliat  output, 
and  it  is  feared  that  this  year  the  total  will  not  much 
exceed  half  that  amount.  Excluding  cotton  grown  for 
local  purposes  in  India  itself,  in  China,  and  in  various 
eounti-ies  of  the  East  unsuitable  for  European  require- 
ments and  designed  purely  for  the  local  trade,  the 
totjd  known  to  the  international  markets  does  not  much 
exceed  11,000  to  12,000  million  lb.  Between  th.; 
beginning  o!  the  present  century  and  the  outbreak  of 
the  War,  the  world's  total  production  was  estimated 
to  have  increased  from  20  million  bales  of  500  lb.  to 
the  bale,  or  10,000  million  lb.,  to  between  25  and  26 
million  bales.  As  far  as  we  arc  able  to  obtain  reliable 
liguies,  the  world's  output  at  the  present  time,  exclud- 
ing the  coarser  cottons  to  whicJi  we  have  referred 
above,  and  which  are  not  known  to  the  international 
markets,  the  total  output,  as  we  have  said,  is  nearer 
the  former  than  the  latter  figure.  In  the  meanwhile, 
cotton  has  come  to  enter  more  and  more  into  almost 
every  fabric  we  wear.  Anybody  who  has  a  most  casual 
acquaintance  with  the  question,  t;ven  from  the  purely 
domestic  side,  who  will  make  inquiries  will  find  that 
a  very  -large  proportion  of  the  clothing  worn,  and  par- 
ticularly the  underclothing,  which  is  alleged  to  be 
eitlier  of  silk  or  of  wool,  is,  in  fact,  only  partly  made 
from  those  textiles  with  a  mixture  of  cotton.  The 
famous  process  known  as  mercerising  has  had  the 
etTect  pf  stimulating  the  demand  for  cotton  to  as  great 
an  extent  as  was  expected.  Unfortunately,  the  sources 
from  which  we  have  been  accustomed  to  rely  for  our 
supplies  do  not  appear  capable  of  increasing  their  out- 
put to  any  appreciable  extent.  British  India  supplies 
less  than  nineteen  per  cent,  of  the  estimated  output 
The  production  of  the  United  States,  as  we  have  said, 
i.5  apparently  decreasing.  The  best  long-stapled  cotton 
is  decreasing  more  rapidly  than  the  short-stapled 
variety.  But  experience  seems  to  show  that  an  exten- 
sion of  acreage  does  not,  in  fact,  yield  anything  like 
the  relatively  increased  supply  of  cotton.  It  has  to  be 
bcrne  in  mind  that  it  is  useless  to  attempt  to  grow 
cotton  unless  the  conditions  are  satisfactory  for  h< 
growth,  and  even  then  the  services  of  the  agricultural 
chemist  are  required  to  know  if  the  soil  is  inhabited 
by  microbes  hostile  to  the  cotton  plant  in  general,  or 
to  certain  particular  varieties.  The  question  of  tem- 
peratui-e  must  be  considered,  and  particidarly  frost 
during  certain  periods  of  growth.  But,  above  all,  there 
must  be  an  adequate  rainfall,  and,  in  addition,  an 
adequate  supply  of  labour. 


Jiuletinul  Institutului  Economic  Komuiiesc.  A 
monthly  review  under  tlie  directorship  of  Dr.  Glieroii 
Xetta.  Tlie  January  and  Februan-  issue.s  have  just 
reached  this  country.  Price  15  lei.  (Bucarest :  Baiica 
Xationala  a   Romaniei.) 

Commerce,  Annual  of  the  CoiimnT<e  Sdciety,  Uiiiver- 
.sity  College,  Cork.  Vol.  I.,  Ses-siou  1921-22.  Price  2s. 
Contains  a  collection  of  articles  by  experts  tloalini'  willi 
the  economic  and  financial  problems  of  the  new  Ireland, 
as  well  as  showing  liow  iiresent-tlay  world  questions  affect 
the  Irish  Free  State.  In  jjarticular  might  be  mentionetl 
an  article  by  Professor  T.  A.  Siniddy,  in  which  the  bank- 
ing systems  of  the  important  countries  of  the  world  are 
discu.s.setl  with  a  view  to  their  suitability  or  otherwise 
to  the  particular  <ircum.stances  of  the  Irish  Free  State. 
Dr.  J.  F.  Burke,  in  an  illuminating  article,  discusses 
the  National  Debt  problems  of  the  future  Irish  State. 
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BLEACHERS'  ASSOCIATION,  LIMITED. 

Issued    Share    Capital:     f4,843,£86,    in    2,472,500    Prelerence 
shares  and  2.371,086  Ordinary  shares  of  £1  each,  fully  paid. 
^%  1st  Mortgage  Debenture  Stock  :  £2,250,000. 

Repairs, 

Mainten-  Deben- 
ance,  tt^reaod 
and  other  Prefer- 

Ycar  TradinjDcprecia-  Interest  Ket  ence    Ordinary  To       Carried 

to        Profit"     tion       Charges  Profit   Dividend  ^Div.-,  Reserves   Forward 
Mar.  31    £  ££  ££  £»;£  £ 

1914  841,452  285,865    132,211  423,416    131,455  138,306     6      65,000  173,957 

1915  556,230  227,684    130,711  197,835    134,983     70,077     3      60.(100  116,731 

1916  809,161  256,428    130,329  416,394    136,987  141,006     6      65,790  190,342 

1917  950,871  304,413    130,876  515,683    135.987  176,257     7J  1.30,000  263,681 

1918  1,010,837  346,890    136,292  627,655    135;987  176,257     74  130,1)00  349,091 

1919  982,437  357,825    149.099  475,813    135.987  235,009  10    164,718  288,889 

1920  1,603,525  646,284tl43,661  813,580    135,987  470,019  20    175,000  321,462 

1921  1,406,645  702,394    189,616  614,635    135,987  237,109  10    125,010  337,891 

1922  1,366,803  600,665   101,250  653,888   135,9J7  296,386  12J  200,000  359.40i 
•  After  providing  for  taxation,     f  Including  £100,000  provided  for  invest- 
ment depreciation  and  contingencies. 

In-  December  last  this  Company  published  an  interim 
statement  which  showed  that  the  trading  profits  for 
the  half-year  ended  September  30  were  even  on  a  lower 
scale  than  during  the  height  of  the  depression  in  the 
textile  industry.  The  usual  interim  dividend  had 
accordingly  to  be  reduced  from  four  per  cent,  to  two 
and  a-half  per  cent.,  but  shareholders  receive  full  com- 
pensation for  this  reduction  in  the  report  now  to  hand 
for  the  year  ended  March  31.  It  is  apparent  that  the 
trading  profits  for  the  last  half  of  the  period,  after 
deducting  central  charges,  loan  interest,  and  taxation, 
amounted  to  £882,936,  which  is  more  than  twice  those 
for  the  first  six  months  of  the  year,  and.  allowing  for 
interest  adjustments^  is  the  largest  in  the  Company's 
history,  as  may  be  seen  from  the  subjoined  table :" — 

^_ Trading  Profit"  for  s,ix  months  ended 


528,393     454,044     757,457     846,068     930,818     475,727    432,867     882,930 
"  After  deducting  central  charges  and  providing  for  taxation. 

It  is  important  to  note  that  the  full  j-ear's  interest 
cliarges  on  ordinary  loans  has  been  deducted  from  the 
trading  profits  for  the  six  months  to  March  31,  whereas 
the  trading  profits  in  the  previous  accounts  were  shown 
subject  to  sundry  interest  charges,  which  for  the  half- 
year  to  Sept-ember  3C  alone  amounted  to  .^53,16.5. 

Tills  change  in  accounting  practice  has  also  to  be 
borne  in  mind  in  comparing  the  combined  results  for 
each  halt-year  set  out  in  the  table  at  the  head  of  the 
article.  The  allowances  for  depreciation  are  the  same 
as  in  the  previous  year,  but  the  charges  for  repairs 
and  maintenance  have  fallen  from  £507,394  to 
£405,665,  and  as  interest  on  the  Debenture  stock  only 
is  now  shown,  tlie  margin  between  the  "balance" 
profit  and  net  profit  is  much  smaller  than  in  1920-21. 
The  du-ectors  are  accordingly  enabled  to  raise  the  full 
dividend  from  ten  per  cent,  to  twelve  and  a-half  per 
cent.;  to  place  £200,000,  against  £125,010,  to 
resen'es;  and  to  increase  the  cairy-forward  from 
£337.891  to  £359,406. 

The  changes  which  have  taken  place  during  recent 
years  in  the  balance-sheet  position  are  shown  below  :  — 

LIABILITIES. 

Beserves 

and 

Carry. 


Issued        Sundry         , 

Mar.Sl  Capital"  Creditorsf     Forward 


Debtors 
Invest-        and 
ments       Cash 


}llr  I'nll-lti  M?f'""  1.763,889  8,266,811  746,616  273,461  686,409 
Jo!?  l-nlVlli  ^'ii^'f  2.084,170  8,238,432  872,124  601  606  1,663  360 
ioSi  1'?1AI^  i-*.'^-'VJ  2.«2-'.5l>l  9.471,666  1,066,234  344,882  880,445 
1922  7,093,586  2,4.i.,407  2,467,880  I  9,.Wl,lle  875,401  863,545  1,276,811 
•  Including  debenture  stock  £2,260,000.  f  Including  provision  for  taxation 
and  Irnal  dividend  p.iymenu.        t  Including  goodwill. 

.\n  im]X)rtant  change  among  creditors  has  been  the 
fall  in  bank  overdrafts  from  £628,947  to  £334.338. 
and  in  mortgages  from  £388,034  to  £340,883.  These 
reductions  have,  however,  lieen  attended  by  an  increase 
in  loans  from  £182,252  to  £262,835,  and  in  trade  and 
other  accounts  from  £1,064,375  to  £1,241,832.  The 
reserves  are  made  up  as  follow :.  General  resei-ve  fund, 
£1,4.50,000;  dividend  equalisation  account,  £180,000: 
fire  insuratire  fund,  £284,712;  investment  contingency 


fund,  £50.000;  superannuation  fund,  £143,762.  There 
is,  besides,  a  depreciation  account  amounting  to 
£1.080,000,  which  is  deducted  from  the  value  of  the 
fixed  assets.  The  stocks  include  stores  and  work  in 
progress,  but  no  particulars  are  given  as  to  the  basis 
of  valuation,  and  this  information  is  also  lacking  in 
regard  to  investments.  The  estimate  attached  to  good- 
will and  patents  is  also  concealed,  but  it  may  be  re- 
called that  on  the  formation  of  the  Company  these 
were  valued  in  the  accounts  at  £2,755,000.  It  will 
be  seen  that  the  current  liabilities,  excluding  mortgage 
loans  but  including  dividends  payable,  exceed  debtors, 
investments,  and  cash  by  £470,000,  compared  with 
t881.000  in  the  previous  balance  sheet.  The  shortage 
of  liquid  assets  may,  however,  be  less  than  the 
accounts  indicate,  for  certain  contingency  reserves 
appear  to  be  included  among  creditors. 

The  report  is,  on  the  whole,  surprisingly  satisfac- 
tory, and  as  there  is  no  reason  to  anticipate  that  earn- 
ings during  the  current  year  will  not  be  proportionately 
as  large  as  during  the  six  months  to  March  31  last, 
the  prospects  of  a  higher  dividend  than  twelve  and 
a-half  per  cent,  may  be  considered  encouraging.  The 
Ordinary  shares  have  advanced  during  the  week  from 
35s.  to  37s.  9d.,  and  at  this  pric«,  allowing  for  the  final 
dividend,  yield  8.3  per  cent,  on  the  basis  of  a  distribu- 
tion of  fifteen  per  cent.  The  Five  and  a-Half  per  C-ent. 
Cumulative  Preference  shares,  at  a  mean  price  of 
21s.  6d.,  afford  a  i-eturn  of  5.1  per  cent.,  while  the 
Foiu-  and  a-Half  per  Cent.  First  Mortgage  Debenture 
stock,  at  89f ,  gives  a  flat  yield  of  five  per  cent. 


LIEBIG'S  EXTRACT  OF  MEAT  CO.  LTD. 
Issued  Capital :    £2,200,000  in  200,000  5°'n  Cumulative  Prefer- 
ence shares  and   240,000   Ordinary  shares  of  £5  each  fuUy 
paid.    Redeemable  Notes  :  £600,000. 

Directors" 
extra 
Tear  To       Re- 

',  o         Gross  Net       Pref.  Ord.  Div.    Reserve  manor-  Carried  . 

Mar.      Profit       Expenses*  Profit      Div.    Tax  free         &c.      ation    Fo 


31 


£ 


1915  601,251      375,381  225,870    60,000135,000  22}    2,000  19,587  70,142 

1916  683,442      372,912  310,530    60,000180,000  25      2.000  28,053  1.W.619 

1917  900,979      670,240  330,739    50,000  150,000  25      2,000  31,711  247,647 

1918  2,056,672  1,737,616  319,125    60,000150,000  26    92,000  31,163  243,609 

1919  1,073,632      769,287  304,346    60,000150,000  25    62,000  33,878  252,070 

1920  1,114,291      791,284  323,008    60,000150.000  26    92,000  35,205  247.878 

1921  939,088  ■  763,703  285,386t  50,000  150,000  25    69,228  18,221  265,814 

1922  907,696      731,002  176,694    60,000  121,470  15       —           —  258,039 
•  Including  taxation. 

i  Including  £110,000  transferred  from  reserve  for  war  looses.  - 

The  opinion  expressed  bj'  the  Chairman  of  this 
Company  at  the  annual  meeting  in  August  last  that 
earnings  would  continue  to  be  sufficiently  large  to 
permit  of  the  maintenance  of  the  Ordinary  dividend, 
has  not  lieen  justified  by  the  financial  results  for  the 
twelve  months  ended  March  31.  The  gross  profit  has 
fallen  still  further,  from  £939,100  to  £907,800,  and 
although  expenses  have  been  considerably  cut  down, 
presumably  owing  to  the  absence  of  any  debit  for  war 
losses,  the  net  profit,  at  £176,694,  shows  little  im- 
provement on  the  reduced  earnings  of  the  previous 
period.  The  results  achieved  in  recent  years  are 
summarised  in  the  above  table.  The  Ordinary-  divi- 
dend, free  of  tax,  has  been  reduced  from  twenty-five 
per  cent,  to  fifteen  per  cent.,  but  the  amount  absorhc3 
is  proportionately  greater,  as  there  are  now  ranking 
for  part  of  the  year's  dividend  120,000  new  Ordinary 
shares  of  £5  each.  These  were  issued  to  shareholders 
in  .\ugust  last  at  par,  and  as  the  existing  shares  stood 
at  a  premium  of  over  200  per  cent.,  the  offer  consti- 
tuted a  very  large  bonus.  No  transfer  is  now  made 
to  reserve,  to  which  £.59,228  was  placed  last  year, 
and  the  balance  carried  forward,  at  .£258,039,  is  only 
slightly  larger  than  the  amount  brought  in. 

The  balance  sheet  show^s  some  remarkable 
changes : — 

AS3ETS. 


LIABILITIES.     Reserves 
and 
IsSHtd      Sundry        Carry- 
Mar.    Capital*   Creditorsf  forward 
31  -  - 


Debtors 
Invest-      and 
ments    Cash 
£  £ 

1915     2,000,000      757,948      877,778    ,      447,138  1,610,886      e43.641      934,161 

1920  2,200,000      849.316  1,300,618  403,334  2,248.654      61.1.339  1,185,607 

1921  2,200,000  1,260,979  1,255,814    '      404,161  2,320,446      638,762  1,453,4S4 

1922  2,800,000  2,032,327  1,268,039  419,369  1,602,397     497,380  S,671,S!0 
•  Including  redeemable  notes. 

t  IncUuliug  provision  for  taxation  and  final  dividend  payments. 
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Despite  the  fnct  that  t(>'.ni.iuiii  wns  ivccived  on  the 
new  shan^  issuo,  creditois,  which  inrhide  hank 
advnnces,  have  boon  increaseil  by  ovor  i'l^(iO,(XK3.  tlie 
expansion  being  niost  pmnonnced  under  tlie  heading 
(if  bills  payable.  This  is  chiefly  accounted  for  by  the 
increase  in  the  balances  due  bv  establishmenis  abroad 
froin  il56.106  to  over  £1.8(58,400.  The  directors 
piTivide  no  explanation  of  the  remarkable  expansion 
in  this  item, 'but  exchange  difficulties  ore  no  doubt  re- 
sjwinsible  in  part  for  the  position.  Stocks  have  been 
rtnluced  to  moi-e  reasonable  proportions,  but  the  basis 
uptm  which  they  have  been  taken  is  not  revealed,  and 
this  information  is  similarly  withheld  in  regard  to 
investments  which  are  cliiefly  comprised  of  holdings 
in  subsidiary  companies.  Ordinary  debtors  have  been 
increased  from  £1,167.893  to  £1,614,948  and  cash 
balances  from  £129,336  to  £187,867,  and  although 
l>oth  items  taken  together  do  not  compare  favourably 
with  current  liabilities  the  position  will  no  doubt  be 
i-ectified  by  the  receipt  of  remittances  from  establish- 
ments abroad.  The  new  issue  expenses  incurred 
daring  the  year  have  apparently  been  debited  to  re- 
venue account,  as  the  resen'e,  with  wliich  the  in- 
surance fund  has  been  merged,  is  uncTlanged  at 
£1,000,000.  It  may  be  pointed  out  that  the  balance 
sheet  as  at  March  31  incorporates  the  foreign  branch 
accounts  as  at  .\ugust  31  instead  of  as  on  Septem- 
ber 30  as  in  the  previous  year. 

The  report  does  not  refer  to  the  position  of  the 
Company's  extensive  ranches  in  Argentina  and  South 
.\frica.  but  a  detailed  re\-iew  will  doubtless  be  sup- 
plied by  the  Chairman  at  the  annual  meeting.  The 
adaptation  of  the  large  factory  at  Fray  Bontos  for  re- 
frigeration purposes  should  help  materially  to  increase 
the  current  year's  earnings,  but  it  has  to  be  remem- 
bered that  the  new  capital  will  rank  fiiTIy  for  divi- 
dend and  the  maintenance  of  the  fifteen  per  cent,  dis- 
tribution would  accordingly  require  £180,000,  com- 
pared with  £124,500  for  the  past  financial  year.  The 
maintenance  of  the  dividend  would,  therefore,  seem 
to  be  unlikely.  The  £5  Ordinary  shares  are  quoted 
as  high  as  13^,  and  at  this  price,  allowing  for  the 
final  distribution,  yield  4.4  per  cent.,  tax  free,  on 
the  basis  of  a  dividend  of  twelve  per  cent.  net.  The 
Five  per  Cent.  Cumulative  Preference  afford  a  return 
of  about  5.4  per  cent,  at  the  present  price  of  92s.  6d. 


ASSETS. 


UADlUTIJiS.  ,  ,      ,  .„,^, 

BocrTM  HXWI  lOTMt- 

Sob-  »inl  •"«<»  mrou 

scribed       Sundry     Carry-  and  »«"• 

M«r.-h  Oipltal*  Oredltoret  (or»arJ  OoodwiU  Stocks     DaUon      Ouh 
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£ 


SM,7S»  197,580  1(M,»»0  104.Ma 
3M,7ft3  276,!M  8S,8SU  »0,83B 
360,700  10B,IU  58,392  358,840 
t  Includins  provUion  tor  t«i»tlon  »nd 


19S0...  »1«,«70  118,113  134,083 
im...  610.390  124,683  173,498 
1923...    615,680    103,429      193,073 

•  Including  Ilobcnture  stock. 
dlTldend  payments. 

To  the  general  resen-e  already  existing  there 
has  now  l>een  added  a  dividend  equalisation  fund 
of  £30,000.  The  fixed  assets,  which  include  an  un- 
disclosed estimate  for  patents  and  goodwill,  are  shown 
after  deducting  depreciation,  the  total  amount  so  written 
off  up  to  the  date  of  the  present  balance  sheet  being 
£175,500.  The  stock-in-trade  and  work  in  progress 
are  taken  at  cost  or  under,  and  the  reduction  wFich 
has  taken  place  in  those  items  is  significant  of  the 
change  in  market  conditions.  The  investments  which 
ai-e  taken  at  market  prices  or  under  appear  to 
be  mainly  represented  by  Gilt-edged  securities.  Shares 
in  other  companies  form  a  separate  item  and  do  not 
exceed  £971.  Cash  balances  have  fallen  from 
£48,874  to  £31,925,  but,  taken  together,  the  liquid 
assets  other  than  stocks  show  a  surplus  of  £251,80<j 
as  compared  with  current  liabilities,  including  taxa- 
tion and  dividends  payable. 

While  the  present  manufactui-ing  position  of  the 
Company  in  regai-d  to  work  on  hand  is  less  favour- 
able than  at  the  beginning  of  1921,  the  du-ectors 
report  that  there  has  been  no  diminution  in  the  nurn- 
ber  of  inquiries  for  electrical  plant,  and  these,  it  is 
hoped,  will  be  translated  into  orders  when  political 
and  industrial  conditions  become  more  settled.  The 
Company  is  well  situated  to  take  advantage  of  any 
renewed  activity,  and  even  if  earnings  fall  sharply 
in  the  current  year,  the  dividend  equalisation  furd 
now  established  "would  alone  cover  the  usual  distribu- 
tion of  ten  per  cent,  on  the  Ordinary  shares.  These 
are  now  quoted  at  25s.  3d.,  and  at  this  price,  allow- 
ing for  the  final  distribution,  yield  8.2  per  cent,  on 
the  basis  of  last  year's  dividend.  The  Seven  per  Cent. 
Cumulative  Preference  shares  are  quoted  at  par.  The 
Four  per  Cent.  Perpetual  First  Mortgage  Debenture 
stock  at  the  current  mean  price  of  66i  gives  a  retm-n 
of  six  per  cent. 


THE  ELECTRIC  CONSTRUCTION  CO.,  LTD. 

Isstied  Share  Capital:  £362,780,  In  62,780  7%  Cumulative 
Preferense  Shirsj  anl  300,OD3  Ordinary  Shares  of  £1  each  fully 
paid.    4%  Parpstnal  1st  Mortgage  Debenture  Stock,  £153,510  . 

Expenses, 
Deprecia- 
tion -     Excess      Prefer- 

Tear    Gross      and          Ket     ProflU        ence  Ordinary  To  Carried 

to        PcD&t  Deb.  Int.  Profit    Duty  Dividend  .^D1t.->    Beeerre  Forward 

Uar.Sl     £             ££             ££  £%£  £ 

1915      74,292    38,725      35,567      3,301      4,395  13,452     6  17,403  4,170 

lfl«      91,381    49,140      48,241         —        4,395  16,816     71  12,664  13,538 

1917  105,»«7    54.463      61,504    30,240»     4,395  16,815      ;{  12,3«9  1,202 

1918  113,211    51,335      66,326    23,819       4,395  22,420  10  9,326  9,068 

1919  127,561    53,331       63,680    20,000       4,395  22,420  10  12,264  18,669 

1920  138,859    62.690      66,169    15,14St     4,395  30,000  10  10,663  24,633 

1921  169,977    86,867      83,110    30,003       4,395  30,000  10  19,851  23,498 
1923    158,690    76,005      62,685       —            4,395  30,000  10  49,715  22,073 

•  Incloding  duty  for  1915-16.        |  Including  balance  (or  1918-19. 

Although  this  Company,  in  common  with  other 
electrical  manufacturers,  experienced  a  falling-off  in 
new  orders  during  the  past  year,  the  position  in  regard 
to  outstanding  contracts  was  so  favourable  that  the 
net  earnings  at  £82,685  for  the  twelve  months  to 
March  31  are  practically  as  large  as  in  1920-21.  The 
available  profits  are,  in  fact,  substantially  greater, 
for  excess  profits  duty,  which  represented  a  charge 
of  £30,000  in  the  previous  year  does  not  arise  on  the 
present  occasion,  and  the  Company  is  therefore  able 
to  maintain  its  dividend  at  ten  per  cent.,  while  in- 
creasing the  reserve  allocations  from  £19,951  to 
£49,715: 

The  following  table  shows  the  balance-sheet  posi- 
tion: — 


American  Thbead  Company.— A  propos  of  a  refer- 
ence to  this  Company  in  an  article  on  Textile  Combines 
in  British  Industry  in  our  issue  of  the  20th  inst.,  we 
understand  that  Messrs.  J.  and  P.  Coats  have  disposed 
of  their  interests  in  the  Company,  and  are  not  repre- 
sented on  the  Board,  while  the  control  exercised  by 
the  English  Sewing  Cotton  Company  is  in  virtue  of 
their  holding  practically  all  the  common. stock. 


Mauritius.  lieport  for  1920.  (London:  H.M. 
Stationery  OflBce.)  Price  9d.  The  trade  of  Mauritius 
shows  satisfactory  growth  during  the  past  five  years, 
the  imports  rising  from  R.s. 53, 615,754  in  1916  to 
Rs.86,371,153     in      1920.  The     exports     rose     from 

Rs.72,682.170  in  1916  to  Rs.  127,497,305.  Of  the  total 
value  of  the  imports  into  Mauritius  in  1920,  the  United 
Kingdom  sent  Rs.23,771,000.  of  which  machinery  for  local 
use  accounted  for  Rs. 2, 389, 008,  or  considerably  more  than 
double  the  amount  sent  in  1916.  The  increase  in  the  im- 
ports is  most  marked  when  it  is  remembered  that  the 
figui-es  for  1920  are  arrived  at  by  converting  at  the  rate 
of  Rs.lO  to  £1.  Had  the  rate  been  calculated  at  Rs.l5, 
as  in  1916,  the  total  value  would  have  been  more  than 
double  that  of  1916.  Of  the  exports,  totalling 
Rs.127.497.305,  the  United  Kingdom  took  Rs.96, 636,000, 
or  seventy-seven  per  cent.  Nearly  the  whole  of  the  e.xport 
trade  of  the  island  Ls  represented  by  sugar,  which 
accounted  for  Rs.124,633,354. 

La  Monnaif,  le  Credit  et  le  Change.  Sixieme  edition, 
refondue  et  mise  au  courant.  (Tome  1 :  La  Circulation  ; 
ses  instruments ;  son  mecanisme.  Par  Aug.  Arnaune, 
Membre  de  L'Institut.  (Paris  :  Librairie  Felix  Alcan. 
Prix,  15  frs.  net.) 
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Ulininjg  fops. 

(iniXG  evidence  before  the  Eand  Mining  Board, 
Mr.  En-ol  Hay,  Technical  Adviser  to  the  General  Min- 
ing and  Finance  Coi-poration,  said  that  with  gold  at 
its  normal  price  only  the  Meyer  and  Charlton  would 
sundve  in  his  group  unless  drastic  economies  and  im- 
])roved  efficiency  could  be  obtained.  Wages  had  in- 
creased 48  per  cent,  in  the  last  quarter  of  1921,  com- 
pared with  the  first  six  months  of  1914,  whereas  the 
cost  of  living  had  advanced  only  22  per  cent.  Entire 
elimination  of  head-office  expenses  would  have  only 
a  negligible  effect.  Mr.  Hay  laid  stress  on  the  fact 
lliat  the  proposal  to  classify  mines  according  to  graih 
and  employ  differing  ratios  penalising  the  rich  mines 
merelj'  because  they  were  rich,  apart  from  it«  im- 
moralitv,  would  be  bound  to  defeat  itself. 


SPRINGS  MINES. 
Issued  Capital:   £1,327,236  in  £1  Shares.    6°„  Debentures: 
£86,945. 

Tuf:  issued  capital  of  the  Company  was  increased 
during  the  year  1921  by  the  issue  of  60,000  shares 
at  £3  per  share  to  the  Consolidated  Mines  Selection 
Company,  who  have  agreed  to  take  up  a  further 
172,764  shares  at  the  same  price.  The  Debentures 
outstanding  at  the  end  of  the  j'ear  1921  amounted  to 
.t6(),945,  and  are  to  be  redeemed  by  annual  drawings 
oi-  liy  purchase  in  the  market  before  1928.  The  Com- 
pany owns  the  mining  rights  over  a  large  area,  equal 
to  3,567  claims,  on  the  Eastern  Eand,  and  has  as 
neighbours  the  New  State  Areas  on  the  northern. 
West  Springs  on  the  western,  and  Daggafontein  on 
the  eastern  boundary. 

The   results  of  operations   during   last    year  and 
four  previous  years  are  shown  in  the  table  below:  — 


1918... 
1919... 
1920... 
1921... 


1917 


Ore 
Milled 

Tons 
313,065 
427,610 
434,010 
•405,800 
484,760 


Gold 
Yield : 

Standard  Workinj 

Value  Coste       . 

Per  Ton  Per  Ton  £ 

39/0  22/1  204,442 

42/4  22/6  423,690 

38/2  26/9  248,574 

37/10  30/8  106,984 

37/3  29/S  182,057 


Per  Ton 
16/11 
19/10 
11/5 


88,584  4/1 

275,631        11/10 
215,710  8  11 


&c. 


Taxes  (b)        Xet  Profit 


% 


...      40,128  9.360  214,954  — 

1918     106,678  02,344  254,089  259,187  (d) 

1919     482,067  22,318  101,281c  —  — 

1920     118,802  62,407  262,083  261,372  SO 

1921     131,501  54,671  211,732  197,685  lb 

(I  Includes  capital  and  excesp  development  expenditure. 

b  Include:  participation  of  profits  by  Government  of  Union  of  S.A. 
c  Loss.  d  12J%  cash  dividend  and  one  West  Springs  share  for  cveiy 

10  Spring  Mines  shares. 

(garter  ending  March  31,  1922. 

Tons  milled       20.090 

Gold  produced,  oz 10,407 

Revenue            £48,752 

Oosts        £106,831 

Deficit £57,079 

Native  labour  Jan.  9,  4  693 ;  March  31,  3,183 

The  net  profit  earned  in  1921,  after  deducting 
Government  taxes  amounting  to  £38,930  and  the  five 
per  cent,  of  the  profits  due  to  the  Government  of 
the  Union  of  South  Africa  under  the  tenns  of  the 
mineral  lease,  came  to  £211,732,  out  of  which  two 
dividends,  each  of  seven  and  a-half  per  cent.,  were 
paid,  absorbing  £197,585,  a  reduction  of  five  per  cent, 
from  the  Tate  of  dividend  paid  in  the  previous  year. 
The  table  above  explains  where  the  fall  in  the  profits 
mainly  came  from.  It  will  be  seen  that  in  spite  of 
an  increase  in  the  tonnage  milled  the  revenue  from 
gold  premium  was  some  £60,000  short  of  that  obtained 
in  1920.  The  yield  of  gold  per  ton  at  standard  rates 
was  slightly  lower,  and  the  costs  were  down  by  Is. 
per  ton. 

The  capital  expenditure  for  the  year  amounted  to 
£185,305,  and  was  spent  chiefly  in  shaft-sinking 
and  on  the  reduction  plant.  The  whole  of  the  ex- 
penditure on  development  account  was  written  off 
either  in  the  ordinary  working  cost  account,  at  the 
fixed  rate  of  5s.  per  ton  milled,  or  (as  this  was  not 


sufficient  to  cover  the  total  expenditure)  in  the  appro- 
jiriation  account.  As  explained  in  the  report  of  the 
consulting  engineer,  the  actual  cost  per.  ton  developed 
was  just  under  6s.  per  ton,  so  that,  by  writing  off 
what  amounts  to  over  10s.  per  ton  milled  during  the 
.year,  the  development  account  for  the  ore  reservr- 
benefits.  The  position  of  the  ore  reserve  at  the  clo^e 
of  the  last  two  years  is  shown  below.  It  will  be  set-i 
that  the  tonnage  has  been  increased  during  the  pas- 
year  by  330,053  tons,  with  only  a  very  small  falling; 
off  in  value  when  expressed  in  pennyweight  inches. 


Stopc 

Width 

,-Stope  Value-^ 

loch 

Tons 

Inches 

Dwt.        s.  d. 

Dwt 

Dec.  31,  192U    ... 

...    2,720,178 

63.48 

8.76          37/3 

560 

Dec.  31,  1921  ... 

...     3,006,231 

01.04 

8.82          37/11 

549 

The  development  of  the  mine  continues  to  be 
satisfactory.  The  values  obtained  in  the  East  section 
have  been  practically  the  siuiie  as  those  met  with  in 
the  West  section.  The  development  footage  was 
4,561  feet  in  excess  of  that  of  the  previous  year.  A 
comparison  of  the  values  exposed  last  year  with  those 
of  previous  years  is  shown  below:  — 

Payable  Percentage  Av.  Width      Av.  Value        inchx 

Year             Footage  Payable            Inches             Dm.              Dwt. 

1919  ...   7,900  61-9        22-63       2319       520 

1920  ...   7,170  670       25-82 

1921  ...   8,030  53-8        22-10 


30-74 


C79 


Since  the  report  was  published  favourable  develop- 
ments on  the  east-ern  ore  body  have  been  reported  by 
cable.  About  midway  between  No.  1  and  No.  2 
shafts,  but  about  2,500  feet  east  of  the  line  of  the  main 
incline  connecting  the  two.  shafts,  some  very  good 
values  over  a  length  of  245  feet  have  been  exposed, 
a  discover}'  which  makes  the  prospects  for. the  un- 
opened eastern  ground  very  bright. 

During  the  past  year  working  costs  were  reduced 
by  Is.  a  ton,  and  would  have  been  lower  by  about 
9d.  per  ton  had  it  not  been  for  a  strike  of  underground 
minei's  in  February  and  the  failure  of  the  \\inding 
plant  at  No.  2  shaft.  As  the  result  of  the  changed 
conditions  which  the  general  strike  in  the  early 
months  of  1922  brought  about,  further  reductions  may 
be  looked  for.  But  quite  apart  from  these  expected 
reductions,  more  favourable  working  results  are  likely 
to  be  obtained  from  tiie  increased  output  which  it  is 
proposed  shortly  to  make.  The  additional  plant  will 
be  ready  for  ore  within  about  four  months  after  the 
resumption  of  normal  v\'ork,  when  the  capacity  of  the 
reduction  plant  will  be  52,000  tons  a  month,  as  com- 
pared with  the  average  of  40,000  in  1921.  The  i\ 
suits  to  be  obtained  this  year  must  nevertheless  bi 
unfavourable  on  account  of  the  great  strike  whicli 
produced  a  loss  for  the  first  quarter  of  1922  of 
£57,079.  During  April  30,900  tons  were  milled,  and 
the  profit  was  estimat-ed  at  £13,960.  The  price  of 
gold  has  fallen  some  14s.  pev  ounce  from  the  average 
of  1921,  and  as  it  takes  2^  tons  to  produce  one  ounce, 
the  fall  represents  about  6s.  per  ton  milled.  To  some 
extent,  of  course,  reduced  co-sts  may  be  expected  to 
balance  the  fall  in  the  price  of  gold,  but  6s.  is  a  large 
reduction  to  make. 

In  estimating  what  the  mine  is  likely  to  do  in  the 
current  year,  shareholders  must  remember  that  the 
strike  losses  as  well  as  the  fall  in  the  premium  will 
affect  the  account  unfavourably.  On  the  other  hand, 
working  costs  will  probably  show  reduced  figures,  and 
the  increased  output  will  also  help  matters.  The 
evidence  indicates  hard  times  in  the  near  future. 
Taking  a  long  view,  however,  the  future  prospects  of 
the  Company  appear  excellent. 

The  directors'  report  does  not  give  estimates  of 
the  amounts  still  required  for  capital  expenditure, 
which  will  apparently  be  heavy.  The  financial  posi- 
tion as  regards  liquid  assets  shows  a  balance  on  the 
wrong  side.  The  liabilities,  excluding  a  development 
loan  from  West  Springs  Limited,  amount  to 
£225,595,  against  which  the  Company  has  assets  in 
gold,  cash,  and  debtors  of  £185,283.  But  there  is  a 
large  sum  to  come  in  from   the   C-onsolidated  Mines 
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Si'ltftion  Company,  who  have  iiffieod  to  take  up  the 
17'J,764  unissued  shares  at  .€3  per  shai-e. 

The  value  of  tho  directors'  rejiort  wouUl  be 
imieased  if  a  tahulaj-  statement  were  added  comparing 
tlie  oix-i-ating  results  yciu-  hy  year. 

The  shai-es  of  tiie  Company  are  now  quoted  at 
4-J~.   4 id.   per  siiare. 

RAND  SELECTION  CORPORATION. 
Issued  Capital :  £600,000. 
This  Company,  of  whose  capital  about  ninety  per 
cent,  is  owned  hy  the  Anglo- .\meric:in  Corporation  of 
South  .\frica,  holds  large  share  interests  in  tho  Brait- 
pan,  Springs,  West  Springs  and  Da^gafontein  Mines, 
and  in  view  of  the  fact  lliat  tho  major  portion  of  the 
property  holdings  was  represented  by  shares  in  these 
companies,  such  shareholdings  were  transferred  in  the 
balance  sheet  for  the  year  19'21  from  property  account 
to-  a  separate  account  called  Shares  and  Interests  in 
Other  Concerns.  In  the  balance  sheet  of  December  31 , 
Uf20.  property  accoimt  stood  at  f  419,2(i'2.  while  in  the 
1921  balance  sheet  .^41 1,386  has  been  transferred  to 
shares  account.  The  shareholdings  are  not  separately 
enumerated  in  the  1921  report.  In  1920  the  holding 
was :  — 


Brakpan     ... 
Sprinp! 

Dapnafonteiii  Mines 
^Vest  Springs 


277,000  Shares. 
292,722       ,. 
85,445       „ 
.3,493       „ 
100,000       „     (88.  paid) 


During  the  past  year  the  Fanii  Daggafontein 
No.  9  w'as  proclaimed,  and  the  Corporation's  interest  in 
the  New  Geduld  Deep  ^Mynpachten  was  exchanged  for 
17,261  shares  in  Daggafontein  Mines.  The  value  of 
stands  sold  in  the  Corporation's  Townships  at  Brak- 
pan and  Springs  during  the  past  year  was  £10,127, 
and  the  estimat^-d  selling  value  of  unsold  stands  was 
£9o..500.  In  the  following  table,  con:piled  from  the 
profit  and  loss  accounts,  the  financial  results  obtained 
last  year  may  be  compared  with  those  of  the  three 
previous  years:  — 


Tear  to  Dec.  31— 

1921 

1920 

1919 

.     1918 

£ 

£ 

£ 

£ 

Div«.  on  shar^liddiogs    ... 

..    126,623 

181,880 

73,641 

144,154 

Township  revenues 

.      11,191 

16,903 

49,693 

50,184 

.      23,608 

C27 

21,265 

9,012 

Interest  and  sundry 

.      13.919 

20,003 

13,233 

17,314 

Schapenmst  claim  rcT<>Duc 

— 

— 

1,873 

753 

Total 

..    174,341 

218,413 

159,605 

221,417 

Office,  ic,  expenses 

..      15,058 
..    159,283 

16,202 

13,464 
146,141 

12,889 

Xet  prnGt           

202,211 

208,520 

Appropriations — 

1,498 

2,160 

10,717 

4,708 

DiTldend 

..    165,000 

1«6,000 

190,721 

192,600 

(27i%) 

271%'> 

(0) 

(35%) 

shares  nnd  intortsts 

132,4456 

— 

^— 

Acquisition  of  enemy  shares 

— 

9,044 

— 

— 

Premium  on  shares — transfer 

— 

>.128,149 
171,456 
30,755 

— 

— 

166,498 
..  D.  7,215 

210,482 
D.  64,341 

197,208 

Balance      

11,318 

Brought  forward 

..      52,776 

22,021 

86,362 

75,044 

Carried  forward 


52,776  22  021  86,362 

shares  of  the  Corporation  at 


o  £57.450  or  10%  in  cash  and  £133,271 
the  rat€  of  8  enemy  sh'\res  for  each  100  shares  held, 
b  To  meet  lower  market  valuation  of  certain  holdings. 

It  will  be  seen  that  the  Company  was  able  to  dis- 
tribute a  dividend  of  27A  per  cent.,  which  was  at  the 
same  rate  as  the  dividend  of  the  previous  year.  From 
Brakpan  tho  Company  obtained  a  30  per  cent,  divi- 
dend, and  from  Springs  a  dividend  at  the  rate  of  15  per 
cent.  The  West  Springs  Mine  is  still  in  the  develop- 
ment stage,  and  it  will  be  some  time  before  revenue 
comes  in  from  this  source.  The  Daggafontein  Mines, 
to  whom  the  Corporation  have  loaned  £65,247,  has 
suspended  operations  owung  to  lack  of  funds. 

The  balance  sheet  of  December  31  shows  assets  in 
the  form  of  debtors  and  cash  amounting  to  £74,199. 
Liabilities  to  sundry  shareholders  and  creditors 
amounted  to  £86,315.  There  was  also  a  loan  outstand- 
ing of  £126,400. 

The  Corporation  is  apparently  largely  dependent 
on  the  fortunes  of  Brakpan  and  Springs  Mines,  which 
this  year,  on  account  of  the  strike  and  the  fall  in  the 


gold  preiiiiuiii,  cannot  \»-  espi'Llcd  in  do  so  well  as  they 
did  last  year. 

The  Corporation'.'*  shares  are  now  quoted  at  57s.  Gd. 
per  shai''. 

CONSOLIDATED  MINES  SELECTION. 
Issued  Capital:   i600,000  in   10s.  Shares.    5      Debentures: 
£63,040. 

I'lns  Company,  like  the  Hand  Selecliou  Corporation, 
is  largely  inteix^sted  in  Brakpan,  Springs,  West 
Springs,  and  Daggafontein  Mines.  It  has  an  impor- 
tant holding  in  tho  Anglo-.\mericaii  Corporation  of 
South  Africa,  which  owns  aibout  ninety  per  cent,  of 
the  capital  of  the  Kand  Selection  Corporation,  and  a 
preponderating  interest  in  the  Consolidated  Diamond 
Mines  of  South-West  Africa,  as  well  as  important 
coal  int^erests. 

The  C.M.S.,  as  the  Company  is  called  for  short, 
was  not  able  to  present  a  favourable  report  for  tho 
year  1921. 

In  order  to  meet  depreciation  on  investments  tho 
sum  of  £100,000  was  transferred  from  the  reserve. 
The  profit  for  ihe  year  was  £23,686,  and  the  balanc- 
brought  forward  was  £53,427.  These  three  amounts 
added  together  came  to  £177,113.  out  of  which 
£151,996  was  written  off,  lea\ing  a  credit  balance  for 
the  current  year  of  £25,117. 

The  properties  and  securities  are  valued  at  £923,407. 
Of  this  sum  quoted  securities  represent  £842,324. 
and  are  hi  no  case  higher  than  the  market  price  at 
December  31,  1921.  The  quoted  securities,  if  taken 
at  the  market  prices  of  that  date,  would  show  a  sub- 
stantial appreciation  over  their  valuation  in  the 
Company's  books. 

The  report  states  that  opportunities  for  ihe  reali- 
sation of  profits  during  tho  past  year  have  not  been 
favourable.  Income  from  dividends  in  South  African 
holdings  was  reduced  owing  to  the  profits  of  the  Com- 
pany's subsidiaries  being  rein\ested  for  developments 
and  extensions. 

The  balance  sheet  shows  an  unsatisfactory  financial 
position,  liabilities  amounting  to  £401,679,  and  cash 
and  cash  assets  to  £233,613,  but,  as  explained  in  the 
report,  some  of  the  liabilities  are  contingent,  and  a 
large  proportion  of  the  assets  are  easily  reaUsable. 
There  was,  of  coiu-se,  no  dividend.  The  cuiTent  yea)- 
opened  badly,  but  the  industrial  position  has  improved, 
and  with  it  the  prospects  of  the  mines  in  which,  the 
Company  has  such  large  interests. 


GEDULD   PROPRIETARY. 

Tnt  capacity  of  the  reduction  plant  is  to  be  increased 
from  46.000  tons  to  65,000  tons  a  month  in  conse- 
quence of  the  favourable  position  of  the  ore  reserves. 
'The  increased  output  will  bring  about  a  reduction  in 
working  costs,  thereby  making  payable  a  large  addi- 
tional quantity  of  ore.  It  is  estimated  that,  including 
the  low  grade  ore,  there  are  now  6,000,000  tons  avail- 
able, with  an  assay  value  of  6.6  dwt.  or  28s.  per  ton 
taking  gold  at  par. 

During  the  quarter  ending  March  31  the  strike 
caused  a  loss  of  £16,-590  to  be  made.  The  tonnage 
milled  was  only  50,500,  yielding  35s.  3d.  per  ton  at 
a  cost  of  44s.  4d.  per  ton.  Sundry  revenue  reduced 
the  loss  to  some  extent.  During  the  previous  quarter 
the  working  profit  was  £105,507'. 


CANADIAN   NATIONAL- 
GRAND  TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada. 

DAILY    COAST    TO    COAST    SERVICES. 

Throngb  Trains  now  operated  between  Halifax.  Quebec  MoDlreal.  Toronto  & 

Winnipes.  Reeina.  Saskatoon.  Edroonlon.  Vancouver. Victoria.  Prince  KuperL 

and  important  points  in  the  United  States. 
Canadian  National  EnpressCompany'i  Money  Ordert  inued  in  DolIanSt  CenU. 

1 17-19  Cockspur  Street.  S.W.  I.  Liverpool  :  20  Water  Sn-eel 
LoirooM  -(44^  Leadenhall  Street.  E.C.  3  Glasoot  :  73  Union  Street 
WILLIAM  PHILLIPS.  European  Manajer.  17-19 Cockipnr Street.  S.W.I. 
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TuE  election  of  Sir  Eric  Geddes  to  the  board  of  the 
Dunlop  Rubber  Company,  Limited,  is  not  without  sig- 
nificance to  the  future  of  plantation  companies ;  for, 
although  the  Dunlop  Rubber  Company  figures  in  the 
public  eye  mainly  from  its  manufacturing  activities, 
it  owns  one  of  the  largest  areas  under  rubber  of  any 
Company.  Sir  Eric's  business  reputation  is  well 
established,  and  in  the  reorganisation  of  the  Company's 
departments  he  will  doubtless  give  eveiy  satisfaction; 
apart  from  such  questions,  however,  he  is  the  one 
man  at  the  present  moment  that  is  likely  to  personify 
the  rubber  plantation  industiy.  The  absence  of  an 
outstanding  personality  in  this  industry  is  sufficient 
evidence  of  its  declining  power,  its  dissipated  effort, 
and  lack  of  unanimity.  We  hope  that  with  his  advent 
much  of  the  vacillation  within  the  R.G.A.  will  dis- 
appear. Another  factor  deserving  of  attention  is  the 
more  favourable  report  from  The  Hague,  in  that  Dutch 
interests  are  regarding  with  less  hostility  the  idea  of 
compulsory  restriction.  Ceylon  producers,  .moreover, 
are  less  inclined  to  be  obstructive.  The  Commodity 
market  is,  in-  consequence,  firmer  than  it  was  a  week 
ago,  and  prices  may  rise  somewhat  above  their  current 
level.  Nevertheless,  the  price  movement  is  not  the 
result  of  trade  buying  as  practically  every  centre  is 
well  covered. 


THE  VALUE  OF  RUBBER  STATISTICS. 

The  Rubber-share  market  enjoyed  exceedingly  active 
support  in  the  past  mainly  owing  to  the  publication  of 
statistics,  which  made  their  appeal  to  the  discreet 
investor.  Dividends  could  be  estimated  with  ease  from 
the  course  of  monthly  outputs  and  average  selling 
prices  of  the  raw  commodity,  so  that  it  became  a  matter 
of  investment  rather  than  of  speculation,  although, 
naturally,  capital  appreciation  was  also  in  view.  Now, 
however,  that  the  selling  price  of  rubber  is  below  the 
average  cost  of  production,  and  losses,  in  the  absence 
of  forward  sales  at  pre-slump  prices,  are  characterisfac 
a  change  of  mentality  is  operating  to  supersede  pre- 
cedents, which  went  far  towards  eliminatmg  the 
market  rigger,  for  the  greater  the  information  available 
the  less  scope  exists  for  the  interplay  of  dubious  forces  ! 
The  idea  tiiat  the  withholding  of  statistical  infor- 
mation will  help  the  Commodity  market  is,  we  think, 
illusory.  Produce  dealers  do  not  waste  time  consider- 
ing the  average  cost  of  production,  for  experience  allows 
them  to  gauge  the  market  to  a  nicety.  Shipments 
from  the  different  producing  centres,  the  activity  of 
forward  dealing,  and  the  amount  likely  to  come  on  any 
particular  market  at  one  time  are  factors  that  take 
precedence  over  average  conditions  in  the  producing 
companies;  the  visible  surplus  is  a  sensitive  barometer 
.of  commodity  price  movements,  and  information  avail- 
able from  other  sources  allows,  moreover,  a  fair  appre- 
ciation of  the  forward  position.  Imports  into  the 
different  manufacturing  countries,  however,  is  the  most 
\aluable  index. 

Since  statistical  informati9n  as  pubhshed  by  the 
producing  companies  will  not  influence  the  Commodity 
market,  we  consider  that  a  change  in  policy  must  be 
dictated  by  sellish  considerations.  Doubtless  there 
exist  different  methods  of  stating  costs,  but  the  pub- 
lication of  crop  figures  and  the  trading  account  is 
ail  that  is  necessary.  We  have  always  emphasised  that 
f.o.b.  costs  as  given  in  a  company  report  may  be  mis- 
leading, as  at  times  no  allowance  is  made  therein  for 
necessary  expenditure  incurred  in  financing  the  estate. 
Wo  are,  however,  astonished  that  the  R.S..\.  remains 
unrepresented  at  company  meetings  when  its  decided 
opinion  regarding  fuller  details  in  the  i-eport  could  be 
vented. 


LONDON  ASIATIC. 

Issued  Capital  :  £372,003  in  2j.  Shares. 

( Results  for  the  Years  to  Decembep  31 > 

Average 
Yield  per 

Total      Area  in    Rubber    Beariog    Price    "MX  in "      Net  , — DIt.— ^ 

PLaoted  BearlDg     Output     Acre    Realised    Coet        Profit  Amt. 

Tear  Acres      Acres          lb.           Lb.    per  lb.  per  Lb.           £  £      % 

1918  5,145          —       1,17;, SIS         —        1/lH       1/5J         36,368  39,940  25 

1919  5,493          —        1,(J15,566         —      2/0-92      1/0-51      87,725  89,167    36 

1920  6.8.9          —       1,696,012         —      1/8-10     1/3-12       38,313  —       — 

1921  8,003          —       1,426,2J7         —      -/10--17    -/10-82       6,761°  —      — 

,     •  No  depreciation  \\ritien  off. 

Price  ot  Shares,  3/-.      Market  Valuation  per  acre,  £70. 

Owing  to  the  strong  financial  position  of  London 
Asiatic  Rubber  and  Produce,  the  year  1921  ended  with 
a  credit  balance,  for  the  loss  sustained  on  production 
was  more  than  offset  by  interest  income ;  nevertheless, 
it  must  be  pointed  out  that  no  depreciation  was  wiitteii 
off  for  the  period  under  review.  The  planted  ai-ea 
shows  a  big  increase  over  the  1920  figui'e,  mainly 
because  the  Elphil  Estate  of  954  acres  is  now  include<^, 
though  it  is  evident  on  considering  the  figures  that 
extensions  must  have  taken  place  during  the  year. 
Output  was  restricted  to  1,426,257  lb.,  as  compared 
with  1,696,012  lb.,  excluding  Elphil,  for  the  preced- 
ing year.  Towards  the  close  of  the  year  production 
was  confined  to  Diamond  Jubilee,  Semenyih,  and 
Tamok  Estates,  tapping  having  been  suspended  on 
the  Company's  other  four  properties  some  months  pre- 
viously. Revenue  estate  expenditure  fell  from  £90,896 
to  £55,292,  or  by  39.2  per  cent.,  while  f.o.b.  costs 
declined  27.4  per  cent,  from  Is.  0.86d.  per  lb.  to 
9.33d.  i>er  lb. ;  the  latter  cost,  however,  does  not  in- 
clude depreciation,  which  in  1920  amounted  to  ,£5,565. 
Selling  charges,  &c.,  show  a  big  shrinkage  from 
£13,310  to  £6,373.  "All-in'  costs  declined  from 
Is.  3.12d.  per  lb.  to  10.82d.  per  lb.  Average  gross 
proceeds,  however,  fell  to  a  greater  extent,  for  at 
10.47d.  per  lb.  a  decline  of  9.63d.  per  lb.  is  registered. 
Consequently,  instead,  of  a  profit  of  4.98d.  per  lb.  in 
1920,  a  loss  of  .35d.  per  lb.  has  to  be  recorded  for 
the  year  under  review.  Sundi-y  receipts,  however, 
totalled  £7,853,  of  which  interest  income  (net) 
amounted  to  £6,298.  The  net  profit  for  the  year  was, 
therefore,  £5,761,  but,  had  depreciation  been  allowed  at 
the  same  rate  as  in  the  preceding  year,  only  a  nominal 
profit  would  have  accrued.  The  amount  brought  in, 
after  reserving  £5,000  for  income  tax,  was  £61,694, 
which  was  further  enhanced  during  the  year  by  a  re- 
fund of  excess  profits  duty  of  £30,859,  so  that  with 
the  above-mentioned  profit  there  is  in  all  £98.314 
available  for  distribution.  Out  of  this  the  directors 
propose  to  transfer  to  income  tax  reserve  £9,000,  and 
to  carry  forward  the  balance  at  £89,314,  subject  to 
corporation  profits  tax. 

The  policy  of  restriction  is  being  continued  for  the 
present,  and  no  reliable  estimate  of  the  crop  for  the 
current  year  can  be  given;  for  the  four  months  to  the 
end  of  April  372,998  lb.  have  been  harvested,  as 
against  508,032  lb.  for  the  conresponding  period 
last  year.  Doubtless  tapping  is  still  being  confined  to 
the  three  above-mentioned  estates,  so  that  upkeep  ex- 
penditure of  the  others  will  add  somewhat  to  the 
average  cost  of  production.  According  to  the  report, 
the  estates  were  maintained  in  good  order,  except  in 
the  case  of  Tamok,  which  was  weedy  at  the  end  of  the 
year;  steps  have  since  been  taken,  however,  to  remedy 
this  state  of  affairs.  We  believe  there  is  no  forward 
contract  for  the  current  year  on  the  books  of  the  Com- 
pany. In  1921,  116,480  lb.  were  sold  forwaid  at  an 
average  net  price  of  2s.  3^d.  per  lb,  though  later 
40,320  lb. — part  ot  a  contnict  taken  over  with  tlie 
I'^lphil  Company — was  brought  back  at  a  profit  to 
London  -\siatic  of  Is.  Sd.  per  lb.  Labour  is  not  men- 
tioned in  the  report.,  but  as  tapping  has  ceased  on  four 
of  the  Company's  properties  and  weeding  got  out  of 
hand  towards  the  end  of  the  year  on  one  that  was  being 
tapped,  it  would  appear  that  the  labour  force  is  cut 
down  to  as  small  proportions  as  ix>ssible.  It  is  impos- 
sible to  arrive  at  the  capital  expenditure  for  the  year, 
as  the  property  account  is  not  given  in  detail  so  as  to 
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hhow  Uie  sep.iiat<!  values  Uikcii  over  fi-om  tlic  Elpliil 
Compuiiy-  lIoAoviT,  the  difference  betwi'eii  llie  lotiils 
at  the  end  of  I'J-O  and  l\^2\  is  veiy  consideraliie.  The 
(o.b.  cost  of  pix>luction  h»sl  year  will  require  retrench- 
ing if  a  nominal  profit  is  to  In?  ex{)ected  during  the 
currt^nt  year.  The  present  price  of  rubber  is  so  low 
th«t  it  is  next  to  impossible  for  Loudon  Asiatic  to  show 
a  credit  balance  to  date,  and  as  there  is  little  hope  for 
a  phenomenal  rise  in  the  price  of  the  commoiiitv-  within 
tlie  next  seven  months  it  is  extremely  doubtful  if  a 
cre<lit  balance  will  be  shown  (or  the  current  year's 
tnulmg.  even  if  no  depreciation  is  written  off.  The 
policy  of  taking  over  Tamok  and  Elphll  has  not  been 
very  successful,  especially  as  it  has  resulted  in  upkeep- 
ing  tliese  properties,  and  so  raising  the  average  cost  of 
pn>luction.  Tamok  is,  no  doubt,  being  tapped  not  so 
nuioh  because  of  its  high  productivity  as  because  of 
its  cheap  cost  of  production.  The  balance  sheet  lacks 
that  meticulous  detail  which  has  always  been  character- 
istic of  "  Harrisons  and  Crosfield  "  preparation.  Apart 
from  this,  shareholders  have  small  cause  for  com- 
plaint, for  the  financial  position,  as  at  December  31, 
1921.  was  very  strong.  Liquid  assets  at  £147,952 
included  cash  and  TreasuiT  bills  at  £100,055;  Five  per 
t^ent.  N.W.B.,  1922,  at"£l,000:  sundry  debtors  at 
t.Jl.585;  and  stock  at  £15,312 ;  while  the  then  current 
li;ibilities.  exclusive  of  iucome-t^ix  reserve  at  £9,000, 
totalled  only  £26,307.  The  £1  shares  were  last  dealt 
in  at  3s.,  at  which  price  the  market  capitalisation 
works  out  at  £70  per  planted  acre. 


LANADRON. 

Issued    Capta!  :   £357, £90   In   £1    Shares. 
Loan.  £2,110. 

. Results  for  Years  to  December  31 

Average 
Yield  per 
Total    Area  In  Rabber  Bearing      Price  "All  in  " 
Planted  Bearing  Output     Acre     Realised    Cost 
Acres   Acres         Lb.         Lb.       per  Lb.  per  Lb 
1918     5,323     5,0li  1.121,363       224  I'lOJ        1/7 

1»19  6,^19  6,181  l,2'lo,715  240  2/0-S6  1/363 
1»»0  5,3fi3  6,I8J  1,451,209  280  1/5-63  1/5-C2' 
1«1     6,356       —      1,105,819        —  -/8-28     1/0-S2 


B'^u    Convertible 


*  Xothin^  allowe>l  for  depreciation. 


Net     r-DiTidend— , 

Profit  Amt. 

13,106  17,700  C 

44,00?  69,000  20 

401          —  — • 

J3,46it        —  — 
t  Loss. 


Price  ot  Shares,  13/9.     Market  Capitalisation  per  planted 
tore,  £46. 

The  year  1921  has  been  far  from  successful  as  far 
as  Lanadron  is  concerned.  Its  previous  high  costs 
of  production  have  certainly  been  lowered,  but,  even 
so.  a  loss  of  over  4d.  per  lb.  on  the  harvest  is  above 
the  average;  moreover,  it  must  be  remembered  that 
in  1920  no  depreciation  was  charged  at  all,  and  that 
the  auditors*  certificate  for  1921  leaves  one  in  doubt  as 
regards  the  adequacy  of  the  amount  now  written  off. 
The  financial  position,  however,  is  very  strong,  thanks 
to  the  refund  of  excess  profits  duty  of  £36,491.  The 
planted  area  was  increased  to  5,336  acres.  Output. 
however,  was  restricted  to  1.105,819  lb.,  as  compai-ed 
with  1,451,209  lb.  for  the  preceding  year.  Eevenue 
estate  expenditure  fell  from  £89,478  to  £50,319,  or 
by  43.8  per  cent.,  while  f.o.b.  costs  receded  only 
25.8  per  cent,  from  Is.  2.80d.  per  lb.  to  10.98d. 
per  lb.  "All-in"  costs  registered  the  considerable 
decline  from  Is.  5.62d.  per  lb.  to  Is.  0.32d.  per  lb., 
but  average  gross  proceeds  suffered  a  bigger  fall  from 
Is.  5.63d.  per  lb.  to  8.28d.  per  lb.  Consequently, 
instead  of  the  1920  nominal  profit  there  is  a  loss  of 
4.04d.  per  lb.  to  record  for  the  year  under  review, 
and  instead  of  the  net  profit  of  £401  in  1920  there  is 
a  loss  of  £13,469  in  1921,  the  latter  being  equivalent 
to  £2  10s.  6d.  per  planted  acre.  The  net  amount 
brought  in,  after  payment  of  corporation  profits  tax 
at  £200.  was  £13.360.  and,  after  crediting  the  refund 
of  excess  profits  duty  at  £36,491  and  del)iling  the 
alx)ve  loss,  there  remains  £.36,381  as  available  for 
distribution.  Out  of  this  the  directors  propose  to 
transfer  to  taxation  reserve  £2,500  and  to  caiTj'  for- 
ward the  balince  at  £33,881. 

Owing  to  the  present  condition  of  the  plantation 
industry  no  reliable  estimate  can  be  given  of  the  amount 
of  rubber  to  be  hanested  during    1922  ;  for  the  four 


months  to  tiie  end  of  .\pril,  however,  301,154  lb.  have 
been  cropped,  as  eomi)ared  with  3au,3GO  lb.  for  the 
corresponding  peritxl  la.st  year.  Thus  from  the  a.bove 
figuivs  the  current  year's  output  will,  in  all  proba- 
bility, fall  short  of  that  of  laat  year.  Labom-  statistics 
are  not  given,  so  that  it  is  impossible  to  say  whether 
the  restriction  is  of  necessity  being  enforced ;  however, 
suflicicnt  labour  was  available  throughout  last  year 
for  all  estiite  i-equircments.  The  estates  were  reported 
to  be  in  good  oitler,  while  pests  and  diseases  gave  but 
little  trouble.  Buildings  and  machinery  were  well 
maintained  throughout  the  year  and  the  necessary 
additions  made.  Prospects  for  the  current  year  are 
far  from  bright,  as  it  may  be  assumed  that  the  Company 
(lid  not  sell  forward  towards  the  end  of  last  year  at 
the  then  ruling  prices.  The  1921  cost  of  production, 
moreover,  is  much  in  excess  of  the  present  ruling 
prices;  unless  f.o.b.  costs  are  fm-ther  cm-tailed,  and 
the  raw  commodity  reacts  to  the  end  of  the  year  level, 
a  ci-e<lit  balance  on  production  can  hardly  be  expected. 
The  future  of  the  Commodity  market  is  wrapped  in 
uncertainty,  for  production  is  yet  in  excess  of  manu- 
facturing requirements,  and  as  the  greater  part  of  the 
visible  stock  is  held  for  a  big  appreciation  in  present 
value  the  surplus  production  goes  to  swell  the  cuirent 
amount  in  sight  to  the  detriment  of  price  movement. 
America  is  well  covered  by  fonvard  buying,  and  the 
imports  since  the  opening  of  the  year  point  to  a 
position  of  security  should  any  big  revival  in  manu- 
facture take  place  in  the  near  future.  We  do  not 
believe  that  Malavan  companies  participated  largely 
in  forward  selling",  but  the  Javan  and  Ceylon  com- 
panies did,  and  this  fact  is  largely  militating  against 
their  acceptance  of  compulsory-  restriction,  as  that 
might  entail  buying  back  at  much  higher  prices.  At 
all  events,  the  "general  uncertainty  of  Governmental 
action  is  productive  of  no  good  and  much  evil. 

Accordint;  to  the  balance  sheet  as  at  December  31, 
l':21.  Lanadron  was  in  a  strong  financial  position. 
Liquid  asset's  tot'tlled  £81,6-58,  comprising  cash  and 
Treasury  bills  at  £22.009,  Five  per  Cent.  War  Loan 
1929/47  at  cost  at  £45,921 — market  value  £51,000 — 
sundrv  debtors  at  £3.7<)0,  and  ftock  at  £9,938,  while 
the  ther.  cunent  liabilities  totalled  only  £13,159.  The 
balance  is  subject  to  taxation,  which  is  doubtless 
covered  by  the  taxation  reserve  at  £2,500.  Neverthe- 
less, as  revenue  estate  expenditure  in  1921  amounted  to 
£50,319,  the  Company  need  not  sacrifice  its  rubber  at 
the  present  unremunerative  prices.  The  £1  shares 
were  kft  dealt  in  at  13s.  9d.,  a  price  which  represents 
a  market  capitahsation  of  £46  per  planted  acre. 

F.M.S.  PLANTERS. 
Issued  Capital  :  £150,000  in  £1  Sliares. 
,- Results  for  Years  to  December  31 ■ — . 


At.  TIeld  pel 

Total    Area  In  Rubber  Bearing    Price     ' 

Planted  Bearing  Output  Acre     Realised 

A<T^      Acret  T  b.  Lb.       per  Lb. 

1918       2.822       —  378,000  —         l'C-47 

1919...  3.819      2.118  793,400  31^        2/0-37 

1920  ..  4,C09      2.118  933,000  440        1/7-9G 

1921...  4,359      2,118  900,300  425       1/2-50 

Market  Capitalisation  per  planted 


■  ADln  "  Net  , — DlT. — . 

Cost  Profit  Amt. 

per  Lb.        £  «  % 

1'3-I7       .'•,•509  6,600     5 

1/1 -85  34,959  32.150  25 

1/2-14  2^.707  14,163  10 

-/S-49  23,098  11,250     ^^ 


Price    of  Sliares,  31/6. 
acre,  £54. 

Thanks  to  a  forward  contract  for  120  tons  of  smoked 
sheet  at  2s.  7d.  per  lb.  ex  godown  Singapore,  the  results 
of  F.M.S.  Rubber  Planters  for  the  financial  year 
ended  December  31,  1921,  are  very  satisfactory. 
Moreover,  despite  this  excellent  leverage,  f.o.b.  costs 
of  production  declined  considerably,  and  even  had  the 
Company  been  entirely  dependent  on  open-naarket 
sales  the  year  would  certainly  have  finished  without 
a  debit  balance  at  profit  and  loss  account.  The 
planted  area  wss  increased  during  the  year  by  330 
acres,  so  tlvat  it  now  stands  at  4,359  acres  after  allow- 
ing for  a  small  readjustment  in  the  1919  planted 
acreage.  Output  at  900,300  lb.  was  only  a  matter  of 
33.000  lb.  below  the  preceding  year's  figure  at 
933,000  lb.,  though,  according  to  the  statement  of  the 
Chairman,  restriction  was  instituted  by  twenty-five  per 
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(-■cut.  on  ilie  normal  crop.  Tiie  f.o.b.  cost,  including 
Manager's  commission  and  Iwnus  to  staff,  was  6.59d. 
per  lb.,  as  compared  \sith  11. 9d.  per  lb.  in  1920,  so 
that  the  fall  in  costs  on  the  latter  figure  was  44.6  per 
cent.,  while  revenue  estate  expendituie  declined  from 
£46,243  to  JS24,702,  or  by  4G.6  per  cent.  The 
"  all-in  "  cost  fell  from  Is.  2.14d.  to  8.49d.  The 
average  gross  price  realised  was  Is.  2.50d.,  as  against 
Is.  7.96d.  for  the  preceding  year.  Consequently,  the 
profit  per  Tb.  in  1921  at  6. Old.  was  actually  .19d. 
higher  than  the  1920  figure  of  5.S2d.  Sundry  receipts 
were,  however,  slightly  less,  and  totalled  cC544. 
Income  tax  at  £407  is  charged  against  profit  and  loss 
account,  with  the  result  that  the  net  profit  for  the 
year  is  shown  at  £22,691.  The  amount  brought 
forward  from  last  year  was  £12,734,  less  corporation 
profits  tax  at  £680,  so  that  a  total  of  £34,74-5  is  avail- 
able for  appropriation.  A  dividend  of  7A  per  cent., 
requiring  £11,500,  is  to  be  paid  ;  underwriting  commis- 
sion at  £1 ,005.  depreciation  of  building  machineiy 
at  £3,000,  and  capital  expenditure  at  £7,000  are 
written  off,  and  the  balance  of  £12,490  is  carried 
forwai'd  to  the  current  year. 

With  a  view  to  further  economies  in  the  working 
of  the  estate  various  tapping  experiments,  allowing 
for  regular 'periods  of  resting,  are  being  carried  out, 
and  it  is  therefore  impossible  to  give  a  reliable  estimate 
<>f  crop  for  the  current  year.  For  the  four  months 
to  tJie  end  of  April,  Tiowever,  299,500  lb.  have  been 
harvested,  as  against  308,200  lb.  for  the  corresponding 
perifxl  last  year.  In  ordinary  circumstances  th.e  419 
acres  planted  in  19J7  would  have  come  into  the  tapping 
rounds,  but  owing  to  the  need  for  restricting  outfiut 
it  has  been  decided  to  leave  this  block  untapped.  'J  he 
downward  trend  of  the  price  of  the  raw  commodity 
is  likely  to  do  more  good'  than  evil  if  compulsovy 
restriction  eventuates.  The  drawback  to  Government 
intervention  seems  to  be  the  Ned. -Indies,  where  the 
cultivation  of  rubber  is  far  from  being  the  mainstay 
of  Dutch  colonial  prosperity.  Though  the  Dutch 
rubber-producing  companies  are  said  to  favour 
Government  restriction,  one  must  realise  that  they 
are  far  from  being  unanimous  on  the  point;  in  fact,  the 
lukewarmness  with  which  the  proposal  for  compulsory 
restriction  has  been  received  by  Dutch  growers  has 
called  forth  from  cei-tain  of  the  Str.iits  journals  a 
vituperative  and  bullying  attitude,  and  even  threats  of 
freezing  out  not  only  Java,  but  also  Ceylon.  Much  of 
the  like  nature  has  been  faitlifully  reproduced  in  this 
country,  but  owing  to  its  futility  it  is  hardly  worth 
passing  notice.  Malaya,  despite  its  higli  costs  in  the 
past,  can  produce  cheaply,  as  many  of  the  reports  lor 
1921  attest;  its  high  productivity  is  a  point  in  i'.s 
favom-,  but,  regarding  the  question  of  production  costs, 
the  native  output  is  often  overlooked  when  tlie 
economic  cost  is  being  considered.  One  may  postulate 
that  the  native  produces  rubber  f.o.b.  at  less  than 
6d.  per  lb.,  so  that  there  is  a  matter  of  over  75,000 
tons  per  animm  being  produced  below  this  figure  by 
native  holders.  Then,  again,  the  average  cost  of  pro- 
duction of  British-owned  companies  shows  such  a  fall 
from  the  1920  figure  that  one  would  be  inclined  to  state 
that  the  world's  requirements  are  now  i)eing  produced 
at  less  than  lid.  per  lb.,  if  other  than  Eastern  owners 
crop  at  the  same  average  costs  as  British  companies. 
Once,  however,  international  trade  assumes  a  healthier 
hue  the  stocks  that  are  at  present  depressing  the 
market  will  be  steadily  absorbed,  but  even  then  it 
will  be  some  time  before  the  majority  of  British  com- 
panies can  show  a  substantial  profit  on  rubber  pro- 
duction if  they  are  entirely  dependent  on  open-market 
sales.  Doubtless  F.M.R.'  Rubber  Planters  can. crop 
to  show  a  nominal  profit  at  the  present  price,  but 
unless  forward  contracts  can  be  relied  upon  this  year 
it  is  evident  that  a  dividend  distribution  in  1922  is 
remote  indeed.  The  financial  position  as  at  Decem- 
ber 31,  1921,  was  strong  enough.  Liquid  assets  at 
£35,832  were  available  to  offset  against  the  then  cur- 
rent liabilities  at  £13, .3-55,  which  include  the  dividend 


distribution  of  7i  per  cent.,  requiring  £11,5(X).  The 
balance  is  subject  to  taxation,  but  as  revenue  estate 
expenditure,  exclusive  of  depreciation,  totalled 
£24,702  in  1921,  the  Company  will  not  be  forced  to 
realise  its  rubber  to  finance  the  estate.  The  £1  shares 
were  last  dealt  in  at  31s.  6d.,  a  price  which  represents  a 
market  capitalisation  of  £54  per  planted  acre. 


LEDBURY  (F.MS.). 
Issued  Capital :  £108,600  in  £1  Shares. 

Results  for  Years  to  Dicember  31 


At.  Yield 
per 

Total  Area  in    Robber  Bearing       Price  **  AU-in "  Net  ,-DiT.-^ 

Planted  Bearing   Output     Acre     itealised   Cost  Profit  Amt, 

Tear    Acres    Acres         Lb.        Lb.       per  Lb.    per  Lb.         £  £      % 

1918  2,244        —          628,206       —           1/10-2       l/.'.-l  18,145  16,290     15 

1919  2,257       —          703,929       —           1/11-5C    1/1-26  35,001  38,010     35 

1920  2,257        —          085,259       —           1/5-10      1/3-67        9,532  —      — 

1921  2,267       —           434.976       —           -/8-15      1/1-63  t!,:lll'  —       — 

*  Loss  ;  no  depreciation  pro\id3d  for. 

Pfice  ol  Shares,  18/9.     Market   Capitalisation   per   planted 
acre,  £45. 

Ledbury  (F.M.S.)  ended  the  financial  year  1921 
with  a  considerable  debit  balance,  but,  in  view  of  the 
big  restriction  enforced,  the  fall  in  costs  is  sjwcially 
creditable.  No  extensions  took  place  during  tlie  year 
under  review ;  the  total  planted  area  thus  remains  at 
2,257  acres.  Outi>ut,  at  434,976  lb.,  was  restricted  by 
36.5  per  cent,  of  the  preceding  year's  figure  of 
685,259  If). ;  consequently,  if  we  assume  that  twenty 
per  cent,  was  the  average  restriction  the  policy  of  the 
Board  has  been  very  praiseworthy.  Revenue  estate 
expenditiue  fell  from  £37,534  to  £21,540,  or  by  42.6 
per  cent.,  while  f.o.b.  costs  declined  only  9.5  per  cent, 
from  Is.  1.17d.  per  lb.  to  11.92d.  per  lb.  "  All-in  " 
costs  registered  a  decline  of  1.94d.  per  lb.,  from 
Is.  3.o7d.  per  lb.  to  Is.  1.63d.  per  lb.  .\verage  gross 
proceeds,  however,  fell  9. Old.  per  lb.,  from  Is.  5.16d. 
per  lb.  to  8.]5d.  per  lb.,  so  that  instead  of  a  profit  on 
])roductioii  of  1.59d.  per  lb.  as  in  1920,  a  loss  of  5.48d. 
per  lb.  has  to  be  recorded  for  the  year  under  review. 
Sundry  receipts  totalled  £3,543,  of  which  interest 
income  accounted  for  £1,628.  The  net  profit  of 
£9,532  of  1920  is  now  followed  by  a  loss  of  £6,391. 
Fortunately,  the  amount  brought  in  was  at  the 
enhanced  figure  of  £26,552,  so  that,  after  deducting 
the  loss  last  yeiir,  there  falls  to  be  carried  forward 
the  balance  at  £20,161. 

No  reliable  estimate  can  be  given  of  the  cmrent 
year's  output,  but  for  the  four  months  to  the  end  of 
.\pril,  129,871  lb.  have  been  harvested  as  compared 
with  149,847  lb.  for  the  corresponding  j>eriod  of  last 
year.  Consequently,  outputs  to  date  point  to  a 
smaller  final  crop  and,  under  such  circumstances,  to' 
a  much  depleted  labour  force.  According  to  the 
report,  lalx)ur  was  quite  adequate  for  estate  require- 
ments, while  health  was  generally  goo<l.  The  est-ate-s 
wow  kept  clean  weeded  and  are  repoiied  to  Ix;  in  good 
order  ;  pests  and  diseases  were  pronijitly  trciited  on  their 
appeiranco.  No  mention  is  made  of  forward  contracts, 
and  in  their  absence  a  loss  is  indubitably  being  suffered 
at  current  prices  of  the  raw  commodity.  Moreover,  it 
niust  be  mentioned  that  the  1921  cost  of  production 
included  nothing  for  depreciation.  The  statistical 
position  of  the  Commodity  market  is  far  from  good, 
and  as  most  manufacturing  centres  are  well  covered 
current  production  is  mainly  passing  into  stock.  It 
is  well  known  that  the  forward  position  was  met  by 
sales  towards  the  end  of  last  year,  when  over  Is.  per 
111.  c.i.f.  was  then  obtained,  but  as  there  was  a  decided 
aversion  to  do  business  at  that  price,  only  the  more 
far-seeing  of  company  boards  closetl  at  that  price. 
Tiio  labour  position  in  the  East  is  far  from  bright,  and 
it  will  be  all  to  the  good  of  the  industn,-  if  its  i-eha- 
Ijilitation  makes  but  slow  progress.  Owing  to  the 
pressure  of  economic  circumstances  recruiting  con- 
nections were  largely  broken  off,  but  now  that  labour 
is  depleted  and  better  terms  are  allowed  for  its  entry 
into  iNfalaya,  the  position  is  being  doubtless  bettered. 


Turn 
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Apiut  from  any  curretit  loss  on  pixDihiction,  the  finon- 
cial  |Kisilioii  as  at  Doc<inl>er  31,  19"21,  wa8  strong. 
Liquid  assets  at  .t'40,'.>21,  conipriseil  cash  aiitl  Trea- 
sury hills  at  i'l'.i.Tol,  NVar  ],oiii  and  Funding  Ijiwn  at 
cost  at  £14,500.  sundry  debtors  at  f  1,017,  and  stock 
at  i£5,t>54,  while  the  then  current  liabilities  totalled 
only  £7,922.  The  £1  shares  were  last  dealt  in  nt 
18s.  9d..  a  price  which  represents  a  market  capital- 
isation of  £ir>  |vr  pl;mte<l   ;uic. 


NEW   ISSUES. 

BRITISH  GUIANA  GOVERNMENT, 

Usue  ;il  99.!,  ,,f  £1,000.000  Fi\e  .iiicl  a-Half  per  Cent. 
Sterling  Loan,"  1942  72.  Flat  yield  £5  10s.  6d.  per  cent, 
per  annum. 

In  marked  contrast  with  the  Straits  Settlements  loan 
of  £4,200.000  in  Four  and  a-Half  per  Cents,  at  95  (of 
whioli  the  underwriters  had  to  take  up  £4.100,000),  the 
British  (iuiana  fnii.s.si,in  was  .iver-sul)S<iili«l  in  tiftt-eii 
minutes.  Tlie  loan  is  a  direct  obligation  of  the  Briti.sh 
Guiana  Covernment,  and  is  secured  on  all  the  general 
i-evenues  and  asset.s  of  tlie  Colony,  and  ranks  /.iiri  inissii 
with  all  tiie  other  outstanding  loans  of  the  Colony.  The 
pi-oceeds  are  re(|uired  to  meet  the  cost  of  sea  defence 
works,  railway  improvements  on  the  coast,  drainage  and 
other  ]nd)lic  works  The  public  debt  of  British  Guiana 
on  DeMeinl)er  31,  1921,  amounted  to  approximately 
s5.600,000  (£1,666,666).  Total  revenue  for  1920  came 
to  .s6. 099.239  (£1.270,675).  The  loan  i.s  not  a  specific 
trustee  security,  but  ranking,  as  it  does,  yjiiri  passu,  with 
issues  of  a  tiu".t»»f  diaractcr,  it  is,  of  coursi',  a  lii^'h-cla.ss 
investment. 
MADRAS  ELECTRIC  SUPPLY  CORPORATION,  LIMITED. 

Issue  at  95  of  £200,000  Seven  per  Cent.  Second  (Regis- 
tered) Del)enturi'S.  Flat  yield.  £7  7s.  4<1.  per  cent,  per 
annum. 

The  Corporation,  fi)rnie<l  in  1906,  s\i))pHes  electricity 
and  operates  tramways  in  ^ladvas.  The  shave  cajjital 
is  at  pre.-^ent  £286.000,  in  addition.s  to  which  there  are 
£151.875  in  Firs'  Mortgage  De'x-ntures.  The  c\niont 
i.ssue,  wliicli  i.s  Wiuij  made  to  finance  new  capital  con- 
struction, is  secured  as  a  floating  charge  on  the  as.sets, 
subject  to  the  e.visting  Delienlure.s.  The  emLsfion  will 
be  redeemed  -it  102  in  who!e  or  in  part  at  any  time  after 
January  1.  1932.  at  the  oi>tion  of  the  Cor|Kiration,  on 
giving  six  months'  notice.  Xet  a.s.sets  as  on  Decemlier  31 
last  were  £356,528.  Xet  revenue  in  1915  was  £6,000, 
from  which  it  rose  .steadilv  in  the  following  year  till 
£22.020   was   l■.^ache.l    in    1919.     In    1920,    largely   as    a 


'  result  of  the  exchange  ])o8ition,  net  revenue  totalled 
£40,721.  but  in  1921,  during  which  a  tramway  strike 
occurred,  it  fell  to  £26,487.  Inti-rcsl  alone  ..n  tlie  Delx-n- 
lurcs  will  aiu..unt  to  £23,000  annually.  This  ligr.ro  does 
not  appear  saii.sfacl<.>rily  covered  by  past  results,  and 
much  depends,  therefore,  on  the  ])rodu<tive  application 
of  tlic  new  money.  It  will  be  noted  that  the  .share 
capital  is  now  less  than  the  Debenture  capital,  which 
ha.s,  therefore,  a  speculative  character.  The  high  yield 
obtainable  on  the  Debentures  attracted  a  rea.ly  over- 
subscription. 

BOBBY  &  CO.,  LIMITED. 
Issue  at  par  of  50,000  Six  per  (Vnl.   £1   Cumulative 
Preference  shares  and  100,000  Seven  and  a-Half  per  Cent. 
£1  (""unuilativ-'  Preferre<l  Ordinary  shares. 

Tlie  Conip  my,  which  was  forniwl  in  1900,  owns  drapery 

and  outfitting  establishments  in  the  <liief  seaside  resorts. 

The  Lssued   capital   is  at  present  £596,129— £250.000   in 

Six  per  Out.  Preference  sliares,   £250,000  in  Seven  and 

a-Half  per  Cent.  Preferred  Ordinary  .shares,  and  £96,129 

in  Ordinary  shares;     The  current  emi.s.sions  represi-nt  the 

balance  of  the  authorise<l  p re-Ordinary  shares.    Xet  profits 

for  the  year  ended  February  10,  1922,  amounted  to  £78.128. 

For  the  last  twenty-two  years  the  .Coiniiany  ha.s  paid  an 

averace  dividend,  "including  bonus,  of  over  ten  per  cent. 

per  annum  on  its  Ordinary  capital.     The  I'reference  and 

!  Preferred   Ordinary  shares   are  at  present  quote<l   in  the 

1  iiei-hbourhood  of  par,  but  do  not  form  an  active  market. 

\  Tlw  current  offer  con-stitutes  a  relatively  wjund  commer- 

;  cial   investment. 

ANTOFAGASTA  NITRATE  COMPANY. 
Offer  at    97J,   of   £500.000  Six   and   a-Half   per  Cent. 
First  Mortgage"    Debentures,     ledeeniahle   at   102  by   an 
annual  sinking  fund  of  not  less  than  £34.000. 

The  Company,  which  was  formed  in  1872,  is  the 
largest  nitrate  producer  in  Chile,  and  has  an  issued 
share  capital  of  .•?96.000,000  (Chilean  currency).  The 
Debentures  now  issued  will  be  secured  by  specific  first 
mortgage  on  eight  oficinas  with  the  lands  and  nitrate 
grounds  connected  therewilli,  comprising  an  area  of  about 
64  square  miles,  and  all  buildings  and  fixed  plant. 
Interest  and  .sinking  fund  for  the  Debenture*  will 
require  £66,500  per  annum,  a  figure  which  is  amply 
covered  by  i>ast  profits.  The  proceeds  of  the  current 
is.sue  will' be  applied  in  payment  to  the  Chilean  (Jovern- 
ment  for  the  Jose  Francisco  Vergara  grounds,  for 
further  development  and  oficina  extensions  and  in  re- 
deeming the  outstanding  £59,400  Five  and  a-Half  per 
Cent  Debentures.  Constituting  a  well-.secured  and 
attractive  industrial  investment,  the  Delxntures  were 
quickly  taken  up  by  the  market. 


COMPANY  REPORTS  ANALYSED. 


Carryforward         Previous  Years 


Name  of  Company 


Year 
ended 

Commercul  and  Industrial— 

Ar-ling  .Tnd   Flohbs         ,,.  ...  19  -  22 

Bleachera"  A«,sooiation    ...  ...  31  '3  -'"J 

C!m.iciian  Cottons  .11  3  ■_'■.' 

Canadian  Western  Lumber  Co....  31  12  21 
Canadian  Wi,st<^m  Lumber  Yards  31,12  21 
Columbia  River  Lumber 

Electric  Con.strurt ion     3r3'22 

Havana  Ciifir  A-  Toba.»5  ...  31  12  31 
London  shoe  Co,  .,,  .,.31'12'21 
Odhams  Press      31/12/21 

Electric  Light  and  Power— 

BanburvA  DUtri,.-t  EI..ct.  Supply  31/13/21 
She<ynies,s  &    District   K,   Tower 

and  Traction 31/12/21 

Iron,  Coal  and  Steel— 

Ander?ton  Koundrv       3U3.'22 

Dickson  i  Mann  '  31/3/22 

Stone  (J.)  31/12/21 

Minina — 
Enslish  Crown  i]..  Iter  ...  31/12,'21 

Oil— 
rnit.>.lliili  R.fnuTy     3113  21 

Railwayi  (Foretfnl — 
Lwpol.lin.,  31/12/21 

Slippinc — 
In  i:,i  I,,,  ii.ml  Navigation  &K1J-.  31  12 

Tea,  Coffee  and  Robber — 
■Amalgamated  Tea  Estates       ...  30/11, 
JUnheist       Estates      (Sclangor) 


Xet       Deb. 

Profit*     Int. 

£  £ 


Prcf. 
•Div. 


Placed  to  Im-.(-f ) 

Reserve       Amt.  or  (Dec.(  — ) 


Net 

Profit 

£ 


Ord. 
Div. 

/o 


Dr.l  1.09(1        — 

735.138  101,250 
!M«  1,146    — 
$183,528  S554,1C6 
$165,934    —     $156,031 


S,33l 

135,987 

$319,690 


1  Dr.  $225,302    — 
88,816 
31,647 
4,032 
77,145 


32,581 
Dr.8,400 
176,152 


Dr.7,5S9    — 
286,189  230,155 
1   Dr.34,054   10,000 


4,394 
18,900 

3,900 
39,072 


600 
15,000 


lOJt.f. 


[)r.l.!,000  10 

125,00OA  3.59,406 

_  $24,217 

—  $2,997,426 
_  $23,286 

—  Dr.  $3,520^681 
49,913  22,073 

—  40,204 
_  847 
_  21,118 

_  1,116 

_  1,735 

10,000  13,295 

Dr.9,000  — 

25,000  128,755 


+  21,.M5 
+  $12,378 
_  $301,090 

+  $9,903 

—  $225,302 

—  1,425 

—  1,553 
+     133 


3,680 
7G.121 


$244,811 

Dr$833,510 

89,250 


lOJt.f. 


_     Dr.13,229  +      20,382 


Dr.5,322    — 


150,494     —      _       — 
12,201t.t.   4t.t.     19,667  Dr.00,000 


71,259   —  105,459 


Rubbfi 

Cluny  Rubber     

DIckella  (Ceylon)  Rubber 
Jetin^a  V.<>lley  Tea 
Lana.iron  Rubber 

I.«dbury  Rubber 

Lubok  'Rubber 

Parambe  Rubber  &  Tea... 
Tara  Tea  


...  31/12 '21 
...  31/12,21 
...  3112/31 
...  31  12(21 
...  31  12  21 
...  31  12/21 
...  31,12  21 
...  31/12/21 
...  31,12  21 


4.471 

Dr,l,36l 

Dr.23 

5.260 

20.321  B 

Dr.6,391 

Dr.3,6o7 


'  After  allowing  (or  taxation  and  depreciation. 


287 
33,881 
20,161 
179 
10,410 
28,337 
lation  Fund. 


—  15,923  — 

1,383  '  Dr.70,o63 

J.  471   I  2,380 

—  1.930  6.708 
_  23   1  Dr,l,904 

+  657  j  Dr.17,319 

+  20,321  2,470 

_  6,391   1  0>032-       - 

—  3,657   '  — 
+  1,000  — 

+  12,644  Dr.1,825 
B  Refund  of  E.P.D.,  £36,291. 


NOTE.-SecretaPles  Of  public  companies  are  respectfully  reauested  to  forward  reports  and  accounts  as 
tbey  appear  for  Inclusion  In  the  above  table. 
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NEW  YORK  CENTRAL  RAILROAD  COMPANY 


ANNUAL  REPORT  FOR  THE  YEAR  ENDED  DECEMBER  31,   1921. 


To  the  Stockholders  of 

The  New  York  Central  Eailroad  Company  : 
The  Board  of  Directors  herewith  submits  its  report  for  the 
year  ended  December  31,   1921,  with  statements  showing  the 
income  account  and  the  financial  condition  of  the  Company. 

ROAD  OPERATED. 

The    following    is  a  comparative    table    of    the    mileage 
operated  : — 


1921 

1920 

Increase 

Miles 

Miles 

Miles 

Main  line  and  branches  owned 

...      3,69919 

3,69919 



Leased  lines        

...      1,84664 

1,946-62 

•02: 

Lines  operated  under  trackage  riglits 

452  37 

432-37 

20-00 

Total  road  operated 


6,098-20       6,078-18  20-02 


The  increase  in  the  mileage  of  leased  lines  is  the  result  of 
corrections  in  measurements  of  the  Beech  Creek  Eailroad. 
Mileage  operated  under  trackage  rights  has  been  increased 
by  the  acquisition  of  rights  over  the  Buffalo  Rochester  and 
Pittsburgh  Railway  from  Rossiter  to  Clearfield  and  Mahoning 
Junction,  Pennsylvania,  18.33  miles,  providing  a  new  route 
for  coal  traffic  from  the  mines  on  the  Beech  Creek  Extension 
Railroad,  and  by  changes  in  the  mileage  of  the  Cherry  Tree 
and  Dixonville  Railroad,  1.67  miles. 

TRAFFIC  CONDITIONS. 

The  year  1921  was  one  of  business  depression,  reflected 
in  the  decreased  freight  and  passenger  traffic  of  the  Com- 
pany. The  tormage  fell  off  one-third  in  volume  and  the 
passenger  traffic  approximately  one-tenth  as  compared  with 
1920.     This  situation  was  met  by  economies  in  operation. 

In  co-operation  with  the  Federal  Government  in  its  effort 
to  lower  costs  of  foodstuffs,  voluntary  decreases  in  rates  on 
certain  agricultural  products  were  put  in  effect  during  the 
year.  There  was  no  general  reduction  in  other  freight  rates, 
but  adjustments  were  made  from  time  to  time  to  remove 
inequalities.  The  Company  has  co-operated  with  State 
authorities  in  a  readjustment  of  rates  on  road-making 
material  for  the  purpose  of  stimulating  the  building  of  good 
roads  and  to  meet  the  unemployment  situation. 

There  was  no  general  readjustment  of  passenger  rates,  ' 
but  the  practice  which  obtained  prior  to  Federal  control  of 
putting  into  effect  reduced  excursion  rates  during  the  summer 
months  was  re-established  to  some  extent.  By  an  order  of 
the  Interstate  Commerce  Commission  made  pursuant  to  the 
provision  of  the  Transportation  Act,  1920,  the  Company  in 
1921  was  given  the  full  benefit  of  the  increase  in  fares  under 
the  Commission's  order  of  July  29.  1920.  Ex  Parte  74.  not- 
withstanding the  limitation  in  the  New  York  statute  of  way 
passenger  fares  between  Albany  and  Buffalo  to  two  cents  a 
mile. 

ACCOUNT  WITH  RAILROAD  ADMINISTRATION. 
The  Company's  account  with  the  Railroad  Administration 
covering  the  period  of  Federal  control  will  be  completed  in 
the  early  part  of  1922. 

CLAIM  AGAINST  UNITED  STATES  UPON  THE 
GUARANTY. 

The  Company's  claim  against  the  United  &tates  based 
upon  its  guaranty  for  the  period  March-August  1920  is 
approaching  completion.  It  lias  been  necessary  to  restate 
this  clai.-n  several  times  in  accordance  with  tentative 
formulas.  It  will  be  ready  for  presentation  in  the  earlv 
part  of  1922. 

WAGES. 

Effective  July  1,  1921,  the  United  States  Labour  Board 
issued  its  Decision  No.  147,  reducing  the  rales  of  pay  of 
employees  by  an  amount  which  aggregated  approximately 
eleven  per  cent,  of  the  payroll.  A  revision  of  rules  and 
working  conditions  for  shop  employees  so  modified  the  lines 
of  demarcation  between  the  various  crafts  that  it  is  now 
possible  to  use  a  mechanic  in  one  class  to  do  incidental 
work  of  another  craft.  The  Board  also  discontinued  the 
requirement  that  time  and  one-half  be  paid  for  necessary 
Sunday  service,  thus  permitting  the  use  of  engine  terminal 
and  car-repair  forces  for  such  necessary  Sunday  work  with- 
out the  payment  of  a  punitive  rate.  During"  the  Federal 
control  period  and  up  to  July  1,  1921.  all  overtime  for 
maintenance  of  way  employees  was  paid  foe  at  the  rate 
of  time  and  one-half,  but,  under  the  decision  of  the  Labour 
Board,  the  ninth  and  tenth  hours  of  service  may  now  be 
paid  for  at  the  regular  hourly  rate.  Pending  final  decision 
of  the  Board,  certain  other  classes  of  employees  for  whom 
overtime  rates  were  established  by  the  Director-General  of 
Railroads  are  now  receiving  the  pru  rata  hourly  rate  for 
such  overtime.  Notwithstanding  the  reductions  in  rates  of 
pay  and  changes  in  rules  above-mentioned,  the  average  earn- 
ings per  employee  for  the  last  six  months  of  1921  as  com- 
pared with  the  average  earnings  per  employee  in  1917  indi- 
cate  that   wages   are    still   much    higher   than    prior   to    the 


Federal  control  period.  The  Company  is  negotiating  with 
its  employees,  looking  to  further  reductions  in  pay  and 
further  changes  in  working  rules,  and  in  some  cases  these 
matters  have  been  referred  to  the  Labour  Board. 

MODIFIED  AGREEMENT  FOR  OPERATION  OF 
PROVIDENCE  WEBSTER  AND  SPRINGFIELD  RAILROAD. 

Prior  to  February  1,  1921,  this  Company,  as  lessee  of 
the  Boston  and  Albany  Railroad,  paid  as  rental  for  the  use 
of  the  Providence  Webster  and  Springfield  Railroad  twenty- 
five  per  cent,  of  the  gross  earnings  of  that  line.  By  agree- 
ment of  that  date  between  the  Providence  Webster  and 
Springfield  Railroad  Company  and  the  Boston  and  Albany 
Railroad  Company  the  rental  was  revised  so  as  to  limit  the 
annual  rental  to  a  maximum  of  $15,000.  The  new  arrange- 
ment is  effective  for  ten  years,  and  thereafter  until  ter- 
minated by  either  party  on  ninety  days'  notice. 

STOCK  OF  THE  PITTSBURGH  McKEESPCRT  AND 
YOUGHIOGHENY  RAILROAD  CCMPANY. 

During  the  year  the  Company  acquired  ten  sliares.  par 
value  $5C)0,  of  the  Common  stock  of  the  Pittsburgh  McKees- 
port  and  Youghiogheny  Railroad  Company.  Its  total  hold- 
ings of  this  stock  at  the  close  of  1921  were  i31,347  shares, 
par  value  $1,557,350,  or  39.6  per  cent,  of  the  amount  out- 
standing. The  Pittsburgh  and  Lake  Erie  Railroad  Company 
owns  a  like  amount  of  this  stock. 

STOCK  OF  THE  MAHONING  COAL  RAILROAD  COMPANY. 

During  the  year  the  Company  acquired  575  shares,  par 
value  .$28,750,  of  the  Common  stock  of  the  Mahoning  Coal 
Railroad  Company.  Its  total  holdings  in  the  stock  of  this 
Company  at  the  close  of  the  year  1921  were  7,990  shares  pre- 
ferred, par  value  $399,500,  "or  60.4  per  cent,  of  tlffi  total 
amount  outstanding,  and  17.893  shares  Common,  par  value 
$894,650,  or  59.6  per  cent,   of  the  total  amuunt  outstanding. 

PURCHASE  OF  STCCK  BY  EMPLOYEES. 

Under  authority  of  the  Board  of  Directors  the  Company 
adopted  a  plan  under  which  its  employees  are  given  the 
opportunity  to  purchase  shares  of  the  Company's  stock  at  the  ' 
market  price,  the  purchase  price  of  the  stock  being  deducted 
from  the  pay-roll  in  equal  monthly  instalments  over  a  period 
of  not  exceeding  twenty-four   mouths. 

CHICAGO  RIVER  AND  INriANA  RAURCAE     CHICAGO 
JUNCTICN  RAILWAY. 

In  the  latter  part  of  1920  this  Company  entered  into  an 
agreement  with  the  Chicago  Junction  Railways  and  Union 
Stock  Yards  Company,  subject  to  approval  of  the  Interstate 
Commerce  Commission,  to  acquire  the  Chicago  Junction  rail- 
way properties  by  the  purchase  of  all  the  capital  stock  of  the 
Chicago  River  and  Indiana  Railroad  Company  and  the  lease 
thereto  of  all  the  properties  of  the  Chicago  Junction  Railways 
Company.  Pursuant  to  this  agreement,  this  Company  has 
made  application  to  the  Interstate  Commerce  Commission  for 
authority  to  consummate  the  acquisitions  referred  to.  The 
application  is  still  pending  before  the  Commission. 

PENSIONS. 

In  the  operation  of  the  Pension  Department  333  em- 
ployees were  retired  and  placed  upon  the  pension  rolls.  Of 
these  retirements  202  were  authorised  because  of  the  attain- 
ment of  seventy  years  of  age,  and  131  because  of  permanent 
physical  disability.  One  hundred  and  ninety-five  pensioners 
died  during  1921.  At  the  close  of  the  year  1.914  retired 
employees  were  carried  upon  the  pension  rolls.  The  average 
monthly  pension  allowance  of  these  is  .$30.20.  The  total 
amount  paid   in  pensions  during  the  year   was  $686,354.92. 

CHANGES  IN  PROPERTY  INVESTMENT  ACCOUNTS. 

Changes  in  the  pi'operty  investment  accounts  for  the  year, 
as  shown  in  detail  elsewhere  in  this  report,  were  as  follows  : — 


Charges  for  owned  railway  property, 
Cliarges  for  equipminit ,  net 
Miscelluneous  physical  property 


Improvements  on  teased  property  (net  credit) 


16,224,193'  89 
18,924,398  20 
2,068,097  14 

$27,216,689  23 

1,981,713  77 


Net  increa.^  in  property  investment  acro»nit.s  ditriug  the  year        $25,23-1,975  46 

CAPITAL  STOCK. 

There  was  no  change  in  the  capital  stock  of  the  Company 
during  the  year. 

The  total  number  of  stockholders  at  the  end  of  the  year 
was  34,328,  of  whom  33,824  were  in  the  United  States  and 
504  abroad.  The  par  value,  on  which  dividends  were  paid, 
held  by  those  in  the  United  States  was  $246,053,395  and  by 
those  abroad  .$3,539,500,  the  average  holdings  being  seventy- 
three  shares  and  seventy  sliares,  respectively. 
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The  following  tulile  shows  the  growth   in  tlio   number   of 
stockholders  from  1915  to  1921,  both  inclusive  :  - 


Dk.  si,  i;ii:> 

INv.  Jl,  19111 
IVc,  31,  I9i; 
Dec;  31,  1918 
D<r.  31. 1919 
DfC  SI.  19:t) 
Dm.  si,  1931 


Total              lu  rnltcxl  Stat«            Abnuid 
Avcfrtffp                   AviTf^fO  AT«*nmo 

S'uinbcr  huliling  I  Kumbcr  Uoldluj? '  Numbor  hoMlng 
2J,iM:'      ■•  — 


3»,i3-.' 
■J7.in3 
2S,69S 
Sa.44.1 
33,S9< 
34,S38 


21,83C 
a«,77l 
«8,S96 
30.180 
33,173 
33,834 


In  1916  the  Company  authorised  the  issue  of  $25,000,000 
of  its  capit.ll  stock  to  In-  sold  at  not  less  than  par,  the  Com- 
pany's stockholders  being  given  the  right  to  subscribe  for 
tjiis  slock  at  par.  Shortly  after  the  issue  of  this  stock 
was  authorised  the  market  price  of  the  Company's  stock  fell 
below  par  and  only  $258,900  was  disposed  of.  By  resolution 
adopted  on  December  14,  1921.  the  board  amended  the  pre- 
vious resolution  for  the  $25,000,000  slock  issue  so  as  to  limit 
the  amount  of  capital  slock  authorised  thereby  to  the  total 
of  $258,900.  By  the  same  resolution,  the  board  authorised 
the  issue  of  not  exceeding  $23,478,880  of  stock  for  the  acquisi- 
tion of  Capital  stock.  Common  and  Preferred,  of  the  Cleve- 
land Cincinnati  Chicago  and  St.  Louis  Railway  Company, 
the  plan  for  which  is  described  elsewhere  in  this  report.  ' 

CHANGES  IN  FONDED  DEBT. 

There  were  issued  during  the  year,  but  classified  as 
nominally  outstanding.  $7,000,000  of  the  Company's  Six  per 
Cent.  Kefiinding  and  Improvement  Mortgage  Bonds.  Series  B. 
which  were  pledged  as  collateral  for  a  promi.«sory  note  of 
like  amount  given  to  the  Director-General  of  Railroads  in 
part  pavTnent  for  additions  and  betterments  made  by  him 
during  Federal  control. 

Additional  notes  amounting  to  $155,400  were  issued  under 
the  equipment  trust  known  as  Equipment  Trust  No,  43  and 
given  to  the  Director-General  of  Railroads  in  connection 
with  final  settlement  for  the  equipment  allocated  to  the 
t^ompany  durmg  the  period  of  Federal  control  and  described 
in  the  annual  report  for  1920.  The  total  cost  of  the  equip- 
ment was  $18,468,507.59.  of  which  $13,829,400  was  financed 
by  equipment  notes. 

Equipment  tru^:t  certificates  of  1911  of  the  Merchants 
Despatch  Transportation  Company  amounting  to  $450,000. 
hitherto  carried  in  .suspense,  were  transferred  during  the 
year  to  the  Company's  funded  debt,  as  directed  by  the 
Bureau  of  Accounts  of  the  Interstate  Commerce  Commission. 


The  changes  in  the  funded  debt  of  the  Company,  in  detail. 
were  as  follows  : — 


The  amount  on  December  31,  1920 
has  heea  increased  as  follows  : 

N.T.C.R.R.  Co.  Equipment  Tnist  fi  per 
cent,  notes  of  .Tanuaiy  15, 1^20.  given  to 
the  Dirpctor-Oejieral  of  RJailroads 

Merchants  Desp,-iteh  Transportation  Com- 
pany Equipment  Trust  of  1911,  4}  per 
cent,  certificates 


$74MSI,i;7  42 


and  has  been  reduced  as  follows : 
Payment  of  notes : 
Two-year   promissory   note — Oary    Land 

Company    ...        .". $211,739  04 

Two-year  promissory  note — C.L.S.  &  E. 

Ry.  Co 78,567  21 

Serial  note — Secretary  of  the  Treasury  of 

the  rnited  States,  due  December  23, 1921  990,000  00 

Payments  falling  due  durinff  the  yciir  .in  J 

on  January  1,  1922,  on  tlie  Company's 

liability  for  principal  instalmenta  under 

equipment  trust  aOTeements  as  follow?; : 
JT.T.C.  Lines  Trust  of  1907,  iastalmcnt  due 

November  1921     1,192,884  74 

N.T.C.  Lines  Trust  of  1910,  instalment  due 

January  1922         1,406,413  74 

M.D.T.  do.  Trust  of  1911,  instalment  due 

July  1921 75,000  00 

S.T.C.  Lines  Trust  of  1912,  instalment  due 

January  1922         638,393  90 

Boston  &  Albany  Trust  of  1912,  instalment 

due  (October  1921 500,000  00 

N.T.C.  Lines  Trust  of  1913,  instalment  due 

January  1922         742,117  61 

N.Y.C.R.R.  Co.  Trust  of  1917,  instalment 

due  January.  1922  1,117,000  00 

Ticnst  Xo.  43  of  January  15,  1920,  instal- 
ment due  January  15,  1921         911,600  00 

N.T.C.E.R,  Co.  Trust  of  April  15,  1920, 

instalment  due  April  15, 1921     1,153,167  33 


jr48,959,S77  42 


$739,592,968  85 


LOANS  AND  BILLS  PAYABLE. 

In  addition  to  the  funded  debt  there  were  outstanding  on 
December  31,  1921.  the  following  loans  and  bills  payable  : — 

Secrrtaiy  of  the  Treasury $6,500,000  00 

Doctor-General  of  Railroads        26,500,000  00 

*u«»llaneoag  13,000  00 

Total  $33,013,000  00 


The  indclitedness  lo  the  War  Finance  Corporation  of 
.?17. 500.000  and  all  but  $13,000  of  the  indebtedness  of 
$2,432,866.68  to  banks,  tiust  companies,  ami  individuals, 
included  in  the  list  of  loans  and  bills  payable  in  the  annual 
report  for  1920,  w.i,s  paid   during  1921. 

The  Company  gave  to  the  Director-General  of  Railroads, 
in  reduction  of  its  indebtedness  to  him  for  additions  and 
betterments  during  Federal  control,  its  demand  note  for 
$19,500,000.  thereby  correspondingly  decreasing  the  amount 
due  him  for  additions  and  betterments  and  increasing  the 
amount  due  him  on  notes  from  $7,000,000  to  $26,500,000. 

LOANS  AND  BILLS  RECEIVABLE. 

Included  in  loans  .iinl  bills  ii(i-iv.il>le.  amounting  to 
$13,303,954.37.  are  ITnited  States  Certificates  of  Indebted- 
ness aggregating  .$12,999,490.99,  ri presenting  a  temporary 
investment  of  moneys  held  to  provide  for  certain  authorised 
additions  and  betterments  I'roni  time  to  time  ns  made. 

SDMMARY  OF  FINANCIAL  OPERATIONS  AFFECTING 
INCOME. 


Opcr.iting  Income 


Year  eudod  Tear  cndrd 

Doc.  31,  19'Jl  Dec.  31, 1920 

5,70-1-27  miles  5,684-26  miles 

operated  operated 


Railitat/  Oprraiions — 

Railway  operating  revenues    292,130,995  OG 
Railway  opcnrting  expenses    221,768,389  78 


Items 
not 
shown 


JPcrcenta*?o  of  expenses  to 

revenues  (75-91) 

Railway  tax  accruals        ...    18,132,163  17 
Uncellcct  able  railway  revenues         64,084  95  not, 

comparable 

Railway  operating  income     52,176,357  IG     See  note  A 


Xet  railway  operating 

income  ." 64,938,034  79  46,212,792  46A  +  8,725,242  33 

Miscellaneous  Operations — 

Revenues      80,G82  51         473,803  22  —     393,120  71 

Expenses  and  taxes  ...  -13,163  21         268,274  15  —      325,111  94 


Miscellaneous      operating 


37,520  30         205,539  07  —      168,008  77 


Total  operating 


54,975,555  09  46,418,331  53     +  8,557,233  66 


Other  Income — 

Additional  compensation  and 
adjustment  of  standard 
return  under  contract  with 
Director  General  of  Rail- 
roads for  use  of  the  com- 
pany's railroad  property 
during  federal  control     ...      4,281,607  57  —  -f  4,281,607  57 

Income  irom  Lose  of  road  367,389  37         8t,612  05     +      382,777  32 

Ml-    i;  n      ii     !■  tit  income  3,423,369  63     1,110,310  67     +  2,313,059  05 

-Ml       ,'  1'        ,     I  <>n-operatiiig 

:  ny  ...  511,893  39       501,876  69    +        10,016  70 

^'1  tv  .:■  :■.   >-\>  Mffpi  proper- 

tl.^^— Iirotit  33,194  95     1,032,775  29    —  1,000,580  34 

Dividend  income 6,316,357  46     6,655,351  13    —      338,993  67 

Incomefrom  funded  securities    3,171,613  70    1,009,042  39     +  2,162,570  31 

Income     from     unfunded 
securities  and  accounts  ...      2,783,072  73    4,691,028  56    —  1,907,955  84 
Income  from  sinking  and  other 

reserve  funds       71,474  Go  60,037  34     +       11,437  31 

Miscellaneous  income  ...         836,928  37*B  235,185  330  —  1,062,113  70 


Total  other  income 
Gross  I 


30,121,944  06  15,370,119  35     +  4,751,824  71 


75,097,499  15  61,788,440  88     +  13,309,058  37 


D^uctions  from  gross  income — 

Rent  for  leased  roads       ...  6,703,480  51  7,170,182  42  —      466,701  91 

Miscellaneous  rents            ...  1,157,912  85  739,338  35  +      418,674  60 

War  taxe^  accrued D  1,049,304  88  —  1,049,304   88 

Miscellaneous  tax  accruals  278,196  10  170,330  64  -f       107,875-56 
Separately  operated  proper- 
ties—loss    1,323.143  08  267,516  34  +  1,0.55,626  74 

Interest  on  funded  debt    ...  33,.')98,469  01  30,736,911  26  -f   2,861,557  75 

Interest  on  unfunded  debt  7,196,207  16  5,776,420  45  -f   1,419,786  71 
Amortization  of  discount  on 

funded  debt        553,788  43  440,032  96  +       113,755  47 

Maintenance  of  investment 

organization         2,682  26  3,499  72  —              917  4C 

Corporate  general  expenses  —  347,408  56  —      247,408  66 

Sliscllaneous  income  charges  1,988,033  97  1,463,917  44C  +      535,116  53 


Total      deductions     firom 

gross  income        ...,       ...    62,801,813  37  48,053,752  92    -f  4,748,060  45 

Xet  income 


3,395,685  78  13,734,687  96    -f  8,560,997  82 


Disposition  of  net  income — 
Dividends    declared   (5    per 

cent,  each  year)             ...    13,479,641  01  12,479,614  76    -f  26  25 

Sinking  funds  68,467  20  4,816  87     -f         63,640  33 


Total     appropriations    of 

income 12,548,098  21  12,484,431  63    +        63,666  68 


Surplus  for  the  year  carried  to 

profit  and  loss 9,747,587  57    1,250,256  33     +  8,497,331  24 

A  Includes   compensation  accrued  under  contract  with   Director  General  - 
J.inuary  and  February,  Guaranty  under  Transportation  Act  of  1920   March  to 
August  and  net  railway  operating  income — corporate — September  to  December, 

B  Includes  accrual  account  Guaranty  under  Transportation  Act,  1920. 

c  1920  figures  revised  to  include  revenues  and  expenses  prior  to  January  1, 
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PROFIT  AND  LOSS  ACCOUNT. 
Balance  to  credit  of  Profit  and  Ijoss,  December  31,  1920  ... 
Additions — 

Surjjlus  lor  tbo  year  1921  $9,747,587  67 

Profit  on  road  and  equipment  sold         ...  94,999  37 

Sundry    adjustments    (net)    unrefunJable 
overcharges  and  uncoUectable  bills        ...  175,287  17 


Deductions — 
Surplus    appropriated    for   investment 

physical  property  

Depreciation   prior   to   July   1,    1907, 

equipment  retired  during  year... 
Loss  on  retired  road  and  equipment 


{99,149,306  03 


Balance  to  credit  of  Profit  and  Loss,  December  31,  1921 

Tlie  total  operating  revenues  for  1921  were  $292,130  995.06 
a  decrease  of  $46,493,461.43. 

Freight  revenue  was  $179,170,832.03,  a  decrease  of 
$30,621,376.08.  Tlie  total  revenue  tonnage  decreased 
36,278,248  tons.  The  principal  items  making  up  the  decrease 
in  tonnage  were  anthracite  and  liituminous  coal  and  coke, 
13,865,357  tons,  and  iron  ore,  7.167,030  tons.  The  remainder 
of  the  decrease  is  well  distributed  among  the  other  com- 
modities. 

Passenger  revenue,  $80,432,126.11,  decreased  $4,169,514.32. 
The  total  number  of  passengers  carried  was  54,188,310,  a 
decrease  of  6,494,341. 

The  revenue  from  the  transportation  of  mail  vvas 
$6,508,491.20,  a  decrease  of  $4,939,966.70.  E.xpress  revenues 
amounted  to  $6,311,135.91,  a  decrease  of  $5,386,434.-02. 


The  rental  for  leased  roads  decreased  $466,701.91.  Due 
to  the  falling-off  in  freight  traffic,  there  was  a  decreased 
rental,  based  on  gross  revenues,  paid  under  the  lease  of  the 
Mahoning  Coal  liailroad,  and  this  was  partially  offfeet  by 
an  increase  in  the  amount  charged  to  this  account  for  rental 
of  the  Lake  Erie  and  Pittsburgh  Railway  as  a  result  of 
changing  the  status  of  that  road  in  the  accounts  from  a 
joint  facility  to  a  leased  line,  pursuant  to  a  ruling  of  the 
Bureau  of  Accounts  of  the  Interstate  Commerce  Commission. 

The  increase  of  $2,861,557.75  in  interest  on  funded  debt 
is  caused  by  the  accrual  of  a  full  year's  interest  upon  tlie 
notes  given  to  the  United  vStates  Government  for  the  loan 
of  J:)ecember  23,  1920,  and  on  .$25,000,000  collateral  trust 
gold  bonds  issued  September  1,  1920. 

The  increase  of  $1,419,786.71  in  interest  on  unfunded 
debt  is  chiefly  attributable  to  accruals  of  interest  on  indebted- 
ness to  the  Director-General  of  Kailroads  for  additions  and 
betterments  to  road  and  equipment  and  on  other  accounts. 

The  net  corporate  income  of  the  Company  was 
$22,295,685.78,  from  which  were  declared  dividends  of  five 
per  cent.,  amounting  to  $12,479,641.01.  There  were  appro- 
priations for  sinking-fund  purposes  of  $68,457.20.  After 
these  deductions  there  remained  a  surplus  of  $9,747,587.57, 
or  an  increase  over  the  surplus  for  1920  of  .$8,497,331.24. 

For  the  Board  of  Directors, 

ALFRED  H.  SMITH, 

President. 


CONDENSED  GENERAL  BALANCE  SHEET,  DECEMBER  31,  1921. 


Iniejitinenti — 
Invastment  in  ro 
Investment  in  eq 

Trust 

Owned     ... 


...  491,845,271  SI 


8118,124,984  71 
140,272,384  23 


Improvements  on  leased  railway  property 
Miscellaneous  physical  property... 

Investments  in  affiliated  companies- 
Stocks     

Bonds     

Notes      

Advances  

Other  Investments — 

Stocks     

Bonds     

Notes      

Advances  

Miscellaneous     ...        

Total  Investments    ... 

Current  Assets — 

Cosh  

Special  deposits 

Loans  and  bills  receivable  

TratBc  and  car-service  balances  receivable 
Net    balance    receivable    from     agents     and 

conductors 

Miscellaneous  accounts  receivable — 

Oomnensation  dne  from  United 

States  Government  ...     §4,719,261  18 

Other  miscellaneous  accounts 

receivable 18,935,907  68 

Material  and  supplies      

Interest  and  dividends  receivable 

Rents  receivable      

Other  current  assets        


133,789,280  89 
9,703,383  38 
49,531,027  75 
13,911,269  84 


31,139,104  03 

4,388,660  67 

11,648,026  03 

600,091  03 

22.001  07 


1,150.835,327  08 


15,061,046  99 
1,252  104  24 

13,303,954  37 
1,235.858  65 

6,000,282  14 


23,665,188  86 
38,262,267  94 

4.682,007  85 
63,009  31 

1,204,207  OO 


Deferred  Assets — 
Working  fund  advances  ... 
Insurance  and  other  funds 
United  States  Goverrmient — 

Cash  taken  over  January  1, 

1918 ..; 

Agents'       and     conductors' 

balances,  DccembcrSl,  1917    10,617,898  61 

Materials  and  supplies,  De- 
cember SI,  191?    ... 

Assets   December  31,    1917, 


J13,407,045  26 


35,427,458  30 

7,770,828  83 

10,793,174  12 
12,064,161  24 


collected 

Federal     accrued     deprecia- 
tion— balance       

Other  items 

Other  deferred  assets 


Unadjusted  Debits — 
Rents  and  insurance  premiums  paid  in  advance 

Discount  on  funded  debt         

Seciuritiea    acquired    from    lc.«sor    companies 

(percontru)  

United  States  Government,  guaranty  due  under 

section  209  of  Transportation  Act,  1920 
Other  unadjusted  debits 


0,015. 651!  20 
3-23,113  91 


206.[9I    84 
7,137.987  07 


10,754,787  93 
7,451,000  66 


issued  or  assumed— unpledged  ((261,005) 
issued  or  assumed — pledged  ($44,486,000) 


LIABILITIES. 


-  780,242,043  25 

[102,808,626  38 

13,051,219  70 


Stocl- — 
Capital  stock         

long-'ferm  Debt — 
Funded  debt  unmatured — 

Equipment  obligations... 

Mortgage  bonds 

Collateral  trust  bonds  ... 

Debenture  bonds 

Notes      ...         


Current  Liabilities — 

Loans  and  bills  payable  

Traffic  and  car-service  bal.ances  payable 

Audited  accounts  and  wages  payable , 

Miscellaneous  accounts  pa.vable  

Interest  matured  unpaid  ...         

Dividend  declared,  payable  February  1,  1922 

Dividends  matured  unpaid         ...         

Funded  debt  matured  unpaid 

Unmatur^  interest  accrued       

Unmatured  rents  acci'ued  ...         

Other  current  liabilities 


249,597,356  00 


.  67,213,968  8.". 
,  626,094,000  00 

25,000,000  00 
105,500,000  00 

25,785,000  00 


739,692,968  85 


33,013,000  00 

3,228,616  30 

22,696,938  93 

8,026,238  41 

2,670,689  48 

3,119,911  19 

194,358  0 

4,590  00 

8,614,601  69 

620,050  3a 

10,243,079  81 


92.330,874  63 


Deferred  Liabilities— 
Llabillt.v  to  lessor  companies  for  equipment   ...    14,715,322  52 
United  States  Government  — 

Additions  and  betterments      $13,099,238  66 

Liabilities  December  31, 1917, 
paid     24,033,004  60 

Material       and       Supplies, 

Februar./ 29,  1920 33,287,035  78 

Corporate  transactions 11,687,901  29 

Revenues  and  expenses  prior 


to  January  1,  1918 
Other  items 


..  11,536,945  47 
...  8,319,743  25 


Other  deferred  liabilities 

Unadjusted  Credits — ■ 

Tax  liability  

Insurance  and  casualty  reserves  

Operating  resen-es  

Accrued  depreciation- load      

Accrued  depreciatlon^equipment        

Accmcd  depreciation; — miscellaneous  physical 

property  

Liability    to   lessor   companies   for  securities 

acquired  (p/r  contra) 

Other  anadjusted  credits 

I      Corporate  Surplus — 

Additions   to   property    through    income   and 
I      surplus 

Miscellaneous  fond  reserves        

!  Proflt  and  loss — balance 


102,608,919  11 
539,684  65 


117,823,926  28 


7,473,632  44 

716,846  81 

5,416,939  71 

216,330  06 

00,600,739  00 

343,956  09 

126,851  00 
4,460,879  70 


165,453  90 

9't-'.239  00 

99,149,303  53 


$1,378,983,399  Oa  I 


100,'.'46,99»  4« 
$1,378,983,399  C3 


Juiu 


Ht22.] 


THE     STATIST. 


081 


CAPITALISATION. 


IINPI'l)  DKIIT— c.ini-lu'li'l. 


OAriTAJi  STOCK. 


Broiiglil  f't 


Jfumlwr    ol    slum 
suOtdiiwl  ...  4.000,000 


Total  ptir  value  nutho- 

rlsod      HOO.OOO.OOO  00 


SQmb«r    ot    .haiw  ^  ^^^^^^  ^^^^^    '^"'^outeuHJln/'"".'!  l5«,&M.4flO  00 
CV>n«>ll.latIoi,   certi-    "  Consolidation     oertl- 

flratea     of     1869  '1>-«I«    "'    '»»'■•  ,  ...  .. 

Bot  ooDTfrtcd    ...  «  outsund  ne      ...  4.885  00 

Total  par  Tiiliip  held 

hy  company     ...  252,005  00 


Diito 


8ilii;,:.ll4,000 

lljublo 

Amount  on  tho 

Amoant  of      iMuod  tc  Knto  I'Injt 

AuthoriM<l      now  Out-    of      Day 

Iiwiio  Btandlng    Int.    u( 


2,498,495   00/100  J24!1,SI!1,360  00 

Par  vnlup  p<^r  share,  $100.00.  Dividend  for  the  year,  8  per  cent. 

rVN'DKn  DEBT.  „       ^, 
Puyablo 
.\moiint           on  the 

Date                          Amount  of  Issued  &    n.ate  First 

of        Dale  of          Authorised  now  Out-    of      Day 

Morti-aie  Bonds       Issne    ilaturity              Issue  stan.Ung    Int.    of 

Rome  Wafortown  &                                             •  «         »' 

^■^-""•^^-ISn^nly  1.1.2        .0,?.000  .-.000fU,o 

500,000     3  J  ) 

'^  RR.'co^'fl'.i  """"."  1890  July  1,  1922         1,950,000  1,050,000     4        J&J 

'''RK';°Co.*fi^t"*^"'"  1887  Oct.  1,  1927  1,200,000  1,200,000  5  A40 
LakeShore*  M  lohisan 

^r'Sd".!'*^'""l903  Sept.  1,1028  50,000,000  60,000,000  4  MiS 
IjikeShorcA  Mii-hlsan 

-.  «^"l:o7d".^* ''■"."!' 190G  May  1,  1931  50,000.000  60,000,000  4  II AN 
L'.'irtha«c  Watertowni 

di?^''"'"°'.'"°°*°'.'.'l891Julyl,  1931           300,000  300.000    6       .TiJ 

'^li'l1eRRe*.rtSt"^  1902  July  1.1932           250.000  250,000    3       JW 

^S.SS^.!"""?.^  1885  Deo.  1,1932        S.500,000  3,500,000    C       J&D 

^■roldd"fntuli*^:  1904  M.-.y  1.  1934      48,000,000  48,000,000    4     N&M 

^p!^°SR*Co!^fliS  1890  J..»n.  1,  1910           400,000  400.000    5      J&J 

^'■Jotddc?cntu,S'^°'.  1914  J«..  1.1942         MSS-OO*  ^'^^^•'>00     *       ^*^ 

''^STtt^eRlMSo.^  1892  June  1,1912           300,000  300,000    5      D&J 

^li^'Rlll'Stst*.  1901  July  1,  1950  4,.».W,000  4,850,000  4  J&J 
Chicageo    Indiana    & 

SO^vew""  ^^'  ^^.'.  1906  Jan.l,  1956  15,150.000  15,150,000  1  J&J 
Jamestown    FrankUa 

Co.  ^'^':'.'!  "^.  1909  .Tune  1,1959  11,000,000  11,000,000  4  DiJ 
N.T.b.&II.R.RR.  Co. 

^."MortffiS".*  1909  June  1.1959  2.500,000  2,600,000  SJ  D&J 
"Rlawav^o'l^'".'.  1911  Apr.  1,  19G1  11,800,000  11,800,000  4}  OiA. 
^''Ri^'wt^0rfi"^''r^892  Dec.  1,1981  1,100,000  1,100,000  4  J&D 
Stunris  Goshen  ds  St. 

tef  '""'.r^'^":  1889  De.-.  1.1989  322.000  322,000    3      J*D 

^Ra^lTAvVaSr  1892  Sept.  1,1991  2,-500,000  2,500,000  4  M&S 
New  York  4:  Putnam 

foUd«??i  ^T  "'"'.  1S9J  Oct.  1,  1993  3,987,000  3,987,000  i  AtO 
Lake  ShoreiMichlgan 

rard'mutc^c    *''°'    1S97  June  1,1997       50,000,000       50,000,000     3J     DiJ 

^■Joldmo°^Je'^~'lS97  July  1.  1997  100,000,000  94,000,000  SJ  J«rJ 
S.T.C.    ii     H.R.RR. 

SSd^'^T  "*.'.':  1698  Feb.  1,1998  90,678,000  24,899,000  SJ  A4F 
S.Y.C.    &    H.R.RR. 

Co.'Mich.     Central 

col).  E;oId 

H.T.C.RR.    Co.    4% 

^fe!"^'''"™""^':  1913  Feb.  1,1993  •  66,079,000     4      A&F 

''co'^'^oliS^''."  1902  Mar.  1.2002  3,900.000  5,900,000  3J  S*M 
S.Y.C.&H.R.RR.CO. 

refund^nd  imp-t-  ^^^^  ^^^  ^^  ^^^^  40,000,000  40,000,000  4^  AiO 
N.Y.C.RB.    Co.    m- 

i^'^ritl'n'.!?^"'?.  1920  Oct.  1,2013      38,494,000      38.194.000     6    AiO 

Lets  secnrities  reacnuired  or  nominally 

^ed  and  held  by  or  for  the  com-  38,500.000 

$38,494,000  N.T.C.RrI  Co.-  refundini; 
&  iniprov«;m<;Dt  mtge. 
bonds- — sc-ios  B 
10,000  N.Y.C.  &  H.R.RR.  Co.- 
L  ike  Shore  collateral 
L-old  bonds 
2,000  Rome  Watertown  and 
Ok'dcasburi;  KR.  Co. 
ilrst  cons,  mt'ze.  bonds 


11,925,000 

13,800,000 
$25,;  85,000 


U  J&D23 
0  J&t>23 


tColcA  of        Date  nf 

Ten-Toar    note,    So«-.  lianio  Maturity 

of  Tmtsurv  oi  1  n'td  • 

State.       ■ 1920Dc-.23.10SO    11,925,000 

Soriiil  Notes,  Sec.   nf 

Treoairy   of  Viilfd  „ 

Swtes         ...         ...I9!0DM.23,1U35  14.830,000 

Total  notes  actually  outstanding       

Rquipment  Trust  Obligations 

Enulpment  (rust  certa.  •      5oo,  --   »    \tt.yr 

(n'y'.O.  Linos)      ...   1907  Nov.  1,  1922  22,.19S,271  11  1,492,884,6   5    M*K 

Equipment  tniBt  rerta.  „«„,-  ,n./..>iioii  ai     t.IfT 

(.N-.T.O.  l.ln.-f)     ...   1910  Jan.  1,  1925  21,090,200  17  4,219,24126  41     J&J 

Kquipmont  tnist  ccrtfi.                                           ^^^tv^nnji  a      ijt.y 

OI.D.T.Co.)        ...  1911  July  1,  1920    1,12.\000  00  375,000  00   41      J«.J 

''lx.''TT"u,'tV".'^1912  Jan.l,  1927  10.325.983  60  3,441.994  60  4t     JiJ 

^"(B.TS^A^^'I^WIS  Oct.  1,  1927     7,600,000  00  3,000,000  00  4  J  A*0 

Equipment  tntst  certs.  .  ,_._.,-„    ,,     t#,t 

(nIy.C.  Liiiw)     ...   1913  Jan.  1,  1928  10,734,081  38  4,462,705  72   41    J*J 

^■(N.TanuT^.^ion  Jan.1,    1932  19,996,000  00  11,170,000  00  41    J&J 
^nol'S'f'r^^t  Xo'lS)  1920  Jan.l6,  1935  13,829.400  00  12,917,600  CO    C  .T*J16 

^TNTaiUtT'  ".""^O-'O  Apr.  16,  1935  1  7,297,509  96  16,144.312  02  7  OiU6 
Supplemental  equip- 

(T.T.O.IIRO"".  ISSO  Dec.  23,1936    6,420.000  CO  6.992.000  00  C   JiD3» 
Total     $63,208,908  85 
t'.«    supplemental  equipment  trnst  certiflcatcs         „„„„-„„.„« 
pledged  as  collateral  5,992,000.00 


Total  equipment  trust  obligations  actually  out 


standing 

Total  funded  debt  .ictuallv 


$67,213,968  85 
itstandins      $739,592,968  85 


EQUIPMENT  TRUSTS. 

The  (ollowim;  St  atement  shows  the  ch.aracter  of  the  equipment  ■^IJ'j'^f  7'}" 
the  terms  of  Equipment  Trust  AirrpcmentE  and  Leases  together  with  the  total 
amount  of  ccrtiBcates  issued  and  the  amounta  now  outstanduio  :— 
NT3W  YORK  CKNTRAI.  LINES  EQUIPMENT  TRUST  OF  1907. 
Certs.  _,  , 

issued  for  ?.'?L°°^.l. 

not  to  cert.iflcate» 

Co.  exceed  90%  Annual        Certs,    ootptandinc 
r.oc- lass.    Fr't  Sor.     of  value      insfmrits  redeemed  Dec.  ol,   .'I 

?7tu9'^lMM  '3«  22,393,271«  1,492,885  20,90*0,3S7    1,492,886 
U     17      .'!;487  197     3;906;382«      260,42.^     3,645,956        260,428 

246,690 


114    18     1,522     95    3^700,347*     246,690    3,463,6V 


Feb.  1,  199R      21,550.000      19.336.000     3J    A&F 


Total  mortgage  bonds  actually  outstanding        $526,094.000 

•  Authorised  for  $70,000,000  to  take  the  place  of  a  like  amonnt  ol  N.T.O  *• 
H.E.RR.Co.— Lalie  Shore  Collateral  gold  bonds. 

Collateral  Trust  Bonds 
^'■^■goWbonds":!'."l920=cpt.  1,1930    25,000,000    25,000,000     7    M&S 

Debentare  Bonds 
^''ei•6»^•conv^Se  1916  May  1,  1935    100,000.000    IMXOOOOO    6   N&M 
N.Y.C.&lt.K.KR. Co.   1900  July  1,  2000        6,600,000        6,500.000    31    J&J 

Total  debenture  bonds  actually  out-itanding         $105,500,000 


Company 
N.Y.O.Bn. 

M.O.RK.... 

C.O.C.&  St. 

L.  Ry.... 

Totals  ...      701  181    16,392  637  30,000,000'  2,000,000  28,000,000     2.000,000 
NEW  YORK  CENTRAL  LINES  EQUIPMENT  TRUST  OF  1910. 

.N.Y.C.RR.    231  101    17,473  249  21,096,200+    1.406,414  16,876,965     <,2I9.|11 

M.C.RR  ...  135     35      3,283     —    5,909,407t        393,960    4,727,52o     1,181,881 

^'Ifus^^.     84      6     1.599    -    2,994.387t       109,626    2.395,510       598.878 

Totals  ...  450  146    22,355  249  30,000,000t    2,000,000  24,000,000    6,000,000 

MBRCHASTS  DESPATCH  TRANSPORTATION  COMPANY  EQUIPMENT 

TRUST   OF  1911. 
NYCRB     —        —    1,000  l,050,000t         75,000        675,000      375.000 

SEW  TORE  CENTRAL  LINES  EQUIPMENT  TRUST  OF  1912. 
N.T.CRR.  63  96  10,345  150  10,326,984t  688,399  6,883  989  3.441.995 
M.C.RR....  31  1  21497  —  2,275,663t  151.7U  1,61,,109  <68.564 
°i;.%y.l':  63  27  1,493  -  2,398,353t  159,890  1,598.902  799.451 
Totals  ...  147  124  14,333  150  15,000,000t  1,000,000  10,000,000  3,000,000 
NYC     &   H.E.RR.     CO.-BOSTON   &   ALBANY   EQUIPMENT   TRUST 

Biad  OF  1912. 

^'?Sy*.f'4o    61     0,605  100    7,318,000t       500,000    4,348,000    3,000,000 

NEW  YORK  CEJfTRAL  LLNES  EQUIPMENT  TRUST  OF  1S13. 
V  V  r  nn^    »49  314      "  000  10,734,681+        742,118     6,281,976     4,452,706 

M.aBR.^   is     It         7i0  3:697;778t        262:369    2,123,620     l,o74.157 

C.C.b.&St.  1706,775+        116,734     1.006,373        700,402 

P*r  e'rR    -     -      4000  3  981992t        265  400     2,389,195     1,692,797 

T:&6dRy:     3     -      3:^55  3;057;774{        213,-323     1,777,830     1.279.938 

Totals  ...  310  443    11,240  23,179,000t    1,600,000  13,579,000     9,600.000 

NEW  YORK  CBSIRAL  RAILROAD  E^UIPMBSr  TBaSXiOP  1917. 
N.Y.C.RB.  1C5  236     7,000  16,181,000:    1,117,000     3,014,000  11,170,000 

EQUIPMENT  TRUST  NO.  43  OP  JANUARY  15,  1920. 
NY.C.R.R.  128       4,600  13,829,40011      922,700       911,600i|     12.917.800 

NEW  YORK  CENTRAL  EQUIPMENT  TRUST  OP  APRIL  15,  1920. 
N  T  C  R  R  95       160    4,191  17,297,51C5  1,153,167  1,153,167  16.1«.343 

mIcRH  26         38    1,950     7,014,971§      467,663  467,66o     6,..47,30b 

CCC&StLEr     ■     70         55    3  lOJ  11,416,6715      761,112    70,. 112  10,6^^,559 
pkl  ERR  5         11       —  477,8445        31,856     3. ,856        445,988 

t:&o:c.bj  ;;;  -      i  -     i8.oo4a    1.200   1,200.    le.sw 

Total  ...       196       265    9,214  36,225,000§  2,415,000  2,41.j.000  33,810,000 

NEW    YORK   CENTRAL    RAILROAD    SUPPLEMENTAL    E;2UIPiIENT 

^jjUST  OF  DECEMBER  23,  1920. 

N.T.C.E.E.;...         31       200    6,422     6,42J,000«    428,000    428,000    3;992,000 

•  Interest  8%  (not  to  exceed  90%  pt  yalQ«)- 

^  »o  Interest  6  %  (not  to  ex:;e3d  2o  %  of  value}. 


[June  3,   1922. 


Train  mileage. 
Revenue  Service — 

Freight  train-miles 

Passenger  train-milest 

Mill£  train-miles 

Other  passenger  train-miles... 

Miied  train-miles 

Special  train-miles    ... 

Total  revenue  train  mileage      «.665,753 
Non-revenue  train-milts 

Total  train  mileage 
Locomotive  mileage. 
Revenue  Service — 

Freight  locomotive-miles — 

steam  ...         

Freight  locomotive-miles — 

electric        

Passenger  locomotive-miles — 

steamf        ...         

Passenger  locomotive-miles — 

electric        

Mixed  locomotive-miles — 

steam         

Special  locomotive-miles — 

steam         

Special  locomotive-miles — 

electric       ...        

Switching  locomotive-miles — 

steam  

Switching  locomotive-miles— 
electric        

Total  revenue  locomotive- 
miles — steam 

Total  revenue  locomotive- 
miles — electric 

Total  revenue  locomotive- 
mileage  

Non-revenue  locomotive-miles 

— steam      

Non-revenue  locomotive-miles 

— electric 

Total  non-revenue  loco- 
motive mileage 

Total  locomotive-miles — 

steam 

Total  locomotive-miles — 

electric  

Total  locomotive  mileage 

CAR   MILEAGE. 

Revenue  Service — 
Freight  car-miles 

Loaded        

Empt  ■         

Caboose      

Total  freight  car-miles ... 

Passenger  car-milcsf 

Passenger 

Sleeping,  parlour  and  ob- 
servation 

IHning         

Milk  

Other  passenger-train  cars 

Total  passenger  car-miles 

Special  car-miles 

Freight — ^loaded    '. 


14,831,625,460      22,667,928,569   -7,736,J03,103 
2,121,867,626        1,980,910,913    +    140,966,713 

16,953,493,082     24,648,839.478  -7.695.346,390 


Miles   ol   road    operated   in 

freight  sen-ice     

Tons  of  revenue  freight  car- 
ried one  mile  per  mile  oi 

road  

Tons  all  freight  carried  one 

mile  per  mile  of  road     ... 

Average  distance  haul  of  one 

ton  of  revenue  fr't,  miles 

Average  distance  haul  of  one 

ton  of  all  freight,  miles  ... 

Average  number  of  tons  of 

rev.  freight  per  train  mile 

Average  number  of  tons  of 

all  freight  per  train  mile  ... 

Average  number  of  tons  of 

revenue  freight  per  loaded 

car  nule 

Average  number  of  tons  of 
all  freight  per  loaded  car 

mile  

Average  number  of  freight 

cars  per  train  mile 
Average  number  of  loaded 

care  per  train  mile 
Averi^e  number  of  empty 

cars  per  train  mile 
Total  freight  revenue 
Average  amount  received  for 

each  ton  of  freight 
Average  rev.  per  ton  per  mile 
Average  rev.  per  mile  of  road 
Average  rev,  per  train  mile 


5,07511 


2,613.452 
2,987,342 
19916 
197-4) 
72713 
831-16 

2201 

25-16 
54-59 
3303 
20-55 


565509 


20  02 


3,990.728  —   1,377.276 

4,341.017  —    1,353,676 

203-76  —  <  61 

200-00  —  2-60 

895-24  —        16611 

97382  —         1«66 


2616 

28-45 

52-90 


4-15 

1-69 

119 

-■'" 
$179,170,872-03  $209,792,208-11 —$30.6l1,370-08 

jS-ll  $1-89  +  »0-53 

cents  1-208  mills  9-30  +  mills  2-78 

$31,572-04  $37,097-94  —  $-%625  90 

,8-78  $8-32  +  «0-4C 


PASSENGER  TRAFFIC  STATISTICS. 


Number  of  interline  pas- 

seugere  carried 
Number  of  local  passengera 

carried .•-• 

Number  of  commutation 

passengers  carried    ... 

Total  number  of  revenue 
passengers  carried     ... 

Total  number  of  revenue 
p-Ksengers  carried  one 
mile  ...         -.-• 

Miles  of  road  operated  in 
passenger  service 

Number  of  revenue  pas- 
senger; carried  one  mile 
per  mile  of  road        ... 

Average  distance  each 
revenue  passenger  car- 
ried, miles      

Average  number  of  pas- 
sengera per  train  mile 

Average  number  of  pas- 
sengers per  car  mile  ... 

Average  number  of  pas- 
senger-carrying care  per 
train  mile       

Average  number  of  care 
in  passenger  trains   ... 

Average  number  of  pas- 
;enger  care  in  miied 
trains 


2,608,080,101 
5,074-95 

473,912 

4813 


6-80 
7-91 

51 


3,287,088 
32,361,803 
25,033,760 

60,682,651 

3,094,163,303 
5,073-33 


_    486,083.202 

-1- 


609,894  — 

60  99  — 

119  — 

21-33  — 


1-67 
135,9S2 


5-57 
7-68 


321       — 


■70 


Sleeping,  parlour  and  ob- 
servation 

Total  special  car-miles  ... 

„..riT=-r  "is;  '■':S5  **5»5 

Total  car  mileage  ...     1.349.209,687      1.577,793,328    -f  228,583,641 

.January-February:  Federal  control.  March-August:  "Guaranty 
^ri^clu^dS^^te^'-fo-rrc'^tkiri-n^Tn  Z^Ta^^  Branch  of  Boston  * 
Albany  Railroad. 

TRAFFIC  STATISTICS. 

Di:SCUIl>Tlt>N  OF  REVENUE  FREIGHT  MOVED 
COMMODmE.4. 


trains «n  ^  .««  i.ic'.ii       ca.!  r.n1  640-43     —    $4,109,514-33 

Total  passenger  revenue       $80,432,126-11      $84.601,640 » 

Average  amolmt  received  .i.jsj  •i-sol      4-        cents    'O* 

from  each  passenger  ...  •'  ■*»* 

Average  revenue  per  pas- 

seiiger  per  mile  ...  ce°t8  3-0S4 

Total    passenger  service 

train  revenue 
Average  passenger  service 

Troad  """*  ""^  ""•"  $19,676  39  $22,364-21      -        »2.677» 

Average  passenger  service 

trayi  revenue  per  tram 


$1-394     '+         cents 
cents  2-734       +         <^*^  '^ 
$99.3.18.694-82      $112.S01.818  13  -  $13,663,183-30 


Products  of  agriculture 
Animals  and  products 

Products  of  mines :     

Products  of  forests     

Manufactures  and  miscillaneous 

Grand  total  carload  tralBo 

Merchandise— All  I..C.I-.  freight 

Grandltotal  TratBc 


ig'l  1920''       Inc.  or  Dec 

__I In  Tons  of  3,000  Ibi 

?,6t  9,181  8,052,134        —543,353 

2,619,019  2,492,185        -t-127,434 

41,342,023  04,472,830  —23,130,814 

2,918,082  4,376,630    —1,468,854 

10.936,369  26,663.007    —9.717,638 

71,324,2:3  106,047,098  —31,722,825 

3,160,912 


mile 


Operating  revenues 
Operating  eipcnsss 


$3-37 


$3-64       — 


$0-. 


TOTAL  TRAFFIC. 

.  $292,130,996  06     $338,624,456  49    -S«.<M-f '   " 
«21  768  389  78       317.799.173  6U  -  96.030.783  83 


■^      Net  operating  revenue 


4,706,335    —1.666,423 

74,475,185     110,753,433  —36,278,248 

.Januar^-Februarr:      Federal      control.    March- August :      "  Guaranty 
period""  %rember-Dccember:-  Corporate    operation. 


Average  mileage  ot  road 

operated         

OperatlQS   revenues  per 

mile  of  rond 

Operalin?   expenses  per 

uilo  of  road 

Net    operating    revenue 

per  mile  ol  road        ...  

I  Adjusted  for  purposes  of  comparison. 


June 


1922.J 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


Royal  Insurance  Company,  Limited. 

Seventy-Seventh  Annual  General  Meeting  of  Shareholders. 

Monday,  May  29,  1922. 


The  fcvonlyscveiith  niiiuial  goneral  meeting  ol  shaiflioUiois 
in  tile  Royal  Insiintnce  Company,  Limited,  was  held  on 
Monday,  May  29,  1922,  in  the  "board  r(x>m  of  the  Com- 
pany's head  office  building.  No.  1  North  John  Street,  Liver- 
pool, at  12  o'chxk  noon. 

Mr.  Thomas  Woodsend  (Chairman  of  the  Company)  pre- 
sided over  a  large  attendance  of  directors  and  shareholders. 

The  Chairman  said  :  Ladies  and  (.ientlemen.  before  dealing 
with  the  aeconnte  it  is  my  sad  duty  to  refer  to  the  loss  ' 
we  have  sust.iined  in  the  death  of  Mr.  Charles  Alcock,  a 
director,  and  formerly,  for  eighteen  years,  General  Manager 
of  this  Company.  Although  of  latt-  years,  owing  to  his 
having  resided  in  the  south  of  England,  we  had  not  seen 
Mr.  Alcock  very  often  at  our  meetings  in  Liverpool,  still 
he  very  closely  and  regularly  attended  to  his  duties  as  a 
member  of  the  boards  of  the  "Royal"  and  "British  and 
Foreign  Marine"  in  London,  where  his  ripe  experience  was  • 
of  great  value  to  both  Companies.  His  memory  will  long 
be  cherished  by  those  who  had  the  privilege  of  being  asso- 
ciated with  him. 

Last  year  I  referred  to  the  breakdown  in  health  of  Mr.  ! 
ChappeU,   our  then  General  Manager,  and  I  am  sorry  that 
the  hopes  which  the  directors  expressed  at  that  lime  as  to 
his  restoration  to   health  were  not  realised,  and  that  acting 
on  the  advice  of  liis  doctors  Mr.   Chappell  felt  it  necessary 
to   tender    his  resignation.      This   was   received    with   great 
regret,   as    it  meant   the    termination   of    over   forty    years'  [ 
continuous   service   with   the    "Midland    Counties"   and   the 
"Royal."  during  the  last  ten  years  of  which  Mr.  Chappell 
had   held,    to   the   gre.it    satisfaction   of   the   directors,   the 
important  post  of  General  Manager  of  the  Company.    It  was 
a   great  pleasure  to  the  directors  to  appoint    Mr.   Chappell  i 
a  director  of  the   Company,  and  his  name  Will  come  before 
you  to-day  for  re-election. 

To  fill  Mr.  Chappell's  place  as  General  Manager  the 
directors  appointed  Mr.  J.  J.  Atkinson,  who  has  spent  the 
whole  of  his  business  career  with  the  "  Queen  "  and  the 
"Royal."  and  during  the  greater  part  of  this  time  he  has 
occupied  high  and  important  posts  in  the  active  manage- 
ment  with  great  credit  to  himself  and  benefit  to  the  Company. 
(Applause.) 

With  regard  to  the  report  and  accounts  of  the  Company, 
it  is  customary,  first  of  all,  to  refer  to  the  operations  of  the 
Company  in  the  fire  department. 

Fire  Department. 
Many  of  you  are,  no  doubt,  shareholders  in  other  in- 
surance companies,  and  you  will  have  read  the  reports  and 
the  speeches  of  the  Chairmen  at  the  various  meetings  which 
have  already  been  held.  You  will  have  been  struck  by  the 
unanimity  with  which  references  have  been  made  to  the 
comparatively  poor  results  recorded  by  insurance  companies 
generally  in  their  fire  department  operations  during  last 
year.  The  large  increase  in  the  volume  of  premiums  shown 
in  our  accounts  for  1920  reached  high-water  mark  early  in 
1921.  and  since  then  there  has  been  a  steadily  diminishing 
income,  and  our  figures  for  the  whole  of  the  past  year  show 
a  diminution  of  over  £600,000.  Coincident  with  this  falling- 
off  fn  business,  the  losses  incurred  have  been  heavier,  and 
consequently  we  show  a  much  reduced  ratio  of  profit  even 
after  allowing  for  the  reduction  in  the  reserve  for  unexpired 
risks.  This  indifferent  result  is  the  aftermath  of  the  fleet- 
ing prosperity  engendered  since  the  conclusion  of  the  Great 
War,  but  I  "am  hopeful  that  with  the  gradual  improvement 
in  trade  conditions,  limited  though  this  appears  to  be  at 
the  present  time,  the  return  to  more  normal  conditions  will 
bring  to  insur:»nce  companies  better  trading  results,  and 
we  are  confident  that  when  this  comes  about  the  "Royal" 
will  secure  its  full  share. 

Lite  Department. 

In  the  life  department,  while,  in  common  with  other 
insurance  companies,  we  have  not  done  so  well  as  in  pre- 
vious years,  still  we  have  succeeded  in  issuing  no  fewer  than 
5.934  "new  policies,  representing  £3,677,800  of  sums  insured. 
The  "  Roval "  life  policies  continue  to  be  a  popular  and 
attractive  "contract  with  the  insuring  public. 


Accident  Department. 

While  the  premium  income  in  our  personal  accident  de- 
partment is  practically  the  same  as  in  the  previous  year 
the  net  results  were  good  enough  to  warrant  our  transferring 
to  profit  and  loss  account  the  sum  of  £50,000,  still  leaving- 
a  more  than  ample  reserve  in  the  account  to  meet  all 
liabilities.  Our  operations  in  the  employers'  liability  sec- 
tion have  again  been  very  satisfactory.  The  premiums,  due 
to  a  reduction  in  the  rates  for  workmen's  compensation 
business  and  to  diminished  wage  rolls,  are  somewhat  less 
than  in  the  previous  year,  but  the  claims  ratio  has  been 
quite  satisfactory,  and  from  this  department  we  have  again 
transferred  to  profit  and  loss  account  £100,000  as  in  the 
previous  year. 

The  general  insurances  account,  which,  as  you  are  aware, 
embraces  the  operations  of  the  Royal  Indemnity  Company 
of  New  York,  has  again  been  eminently  satisfactory,  show- 
ing, as  it  does,  an  increase  in  the  volume  of  premium  of 
fully  ten  per  cent.,  a  diminished  claims  ratio,  and  only  a 
slight  increase  in  the  expense  ratio.  The  percentage  of 
underwriting  profits  in  this  section  of  our  operations  has 
been  entirely  satisfactory,  and  the  shareholders,  I  am  sure, 
will  be  gratified  to  observe  that  we  have  repeated  last  year's 
transfer  of  £100,000  to  the  credit  of  profit  and  loss  account, 
making  the  total  transfers  from  the  accident  department 
for  the  past  year  a  quarter  of  a  million  sterling,  while 
maintaining  the  reserves  in  all  sections  on  a  strong  basis. 
{Hear,  hear.) 

It  must  be  no  little  satisfaction  to  the  accident  depart- 
ment :Manager  (Mr.  R.  W.  Thompson),  whose  long  and  suc- 
cessful career,  first  with  the  "Northern  Accident"  Com- 
pany, and  since  1907  with  the  "Royal  "  will  be  brought 
to  a  close  in  a  few  weeks  when  he  retires  under  the  pro- 
visions of  our  superannuation  scheme,  that  such  eminently 
satisfactorv  results  have  been  obtained  in  this  department 
during  his'final  year  of  office.  We  wish  Mr.  Thompson  m.iny 
years  of  health  and  happiness  in  his  retirement  from  active 
duties.     (Applause.) 

Marine  Department. 

I  need  not  elaborate  the  difficulties  which  the  marine 
department  underwriters  of  the  Company  have  experienced 
during  the  year  1921.  Our  sympathy  must  be  expressed 
to  Mr.  Stitt,  the  able  successor  to  Mr.  Davies  in  the  chief 
underwriting  chair  of  the  "British  and  Foreign,"  and  to 
Mr.  Williams,  the  London  underwriter  of  that  Company, 
in  the  trying  and  difficult  times  with  which  they  have  had 
to  cope."  not  forgetting  in  this  connection  their  valued 
colleagues  in  New  York  and  elsewhere.  The  shareholders 
will  agree  that  taking  the  combined  operations  of  the 
"Roval"  and  "  Brifish  and  Foreign"  it  is  a  matter  of 
satisfaction  that  the  underwriting  loss  for  the  closed  year, 
viz.,  1920,  was  not  greater  than  £91,681,  which  sum  we 
have  transferred  to  profit  and  loss  account. 

ProQt  and  Loss  Accoant. 

With  rco-ard  to  this  account,  the  income  from  interest 
and  dividends  is  slightly  less  than  last  year,  and  having 
regard  to  the  meagre  result  of  our  trading  in  the  fire  and 
marine  departments  and  consequent  disturbance  of  funds, 
I  think  the  shareholders  will  agree  that  we  have  every 
reason  to  be  satisfied  with  our  important  revenue  from 
this  source  As  usual,  the  interest  account  includes  the 
dividend  received  on  "The  Liverpool  and  London  and 
Globe  "  shares,  which  dividend,  I  am  happy  to  remark,  is 
on  the  same  basis  as  in  the  preceding  year. 
I  Tile  provision  for  income  tax  is  sufficient  to  cover  the 
i  whole  of  our  income  tax  and  corporation  profits  tax  for 
last  vear.  after  taking  into  account  the  amount  recovered 
in  respect  of  excess  profits  duty.  This  recovery  was  largely 
due  to  adverse  results  in  our  marine  department. 

You   will    see   that   we   have   this   year   written    ilOO.UOO 

oft   the  iten   in   the   balance   sheet   in   respect    of   sharers    of 

incorporated  companies,   which  mainly  consists  of   o^  h°ld^ 

;  inc.   in    .shares  of    allied   companies.       The  directors  thought 

it  wise  to  thus  reduce  the  book  values  of  busmesses  acquired. 

I  will  refer  later  on  to  the  general  question  of  deprecia- 
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tion,  but  I  may  here  explain  that  during  the  course  of  the 
year  your  directors  found  it  advisable  to  exchange  certain 
short-dated  securities  for  othei's  of  longer  date,  and  as  the 
sale  of  these  and  other  securities  turned  into  an  eftective 
loss  depreciation  which  had  already  been  provided  for  in 
the  general  contingencies  fund,  it  has  been  considered  proper 
to  utilise  part  of  that  fund  in  this  way,  seeing  that  it  was 
created  for  the  jjurpose  of  meeting  depreciation  on  invest- 
ments as  well  as  any  other  contingencies. 

After  making  the  usual  transfer  to  the  superannuation 
fund,  I  am  pleased  to  say  that  the  balance  of  profit  and 
loss  account  carried  forward  to  the  current  year  has  been 
increased  by  nearly  £120,000. 

This  year  we  have  not  transferred  anything  to  the  addi- 
tional reserve  in  the  fire  fund,  but  the  balance  of  profit 
and  loss  account,  nvhich  we  regard  as  "part  and  parcel" 
of  the  fire  reserves,  has  been,  as  I  have  just  shown,  consider- 
ably increased. 

Sto:k  Exchange  Securities. 

You  will,  not  unnaturally,  expect  mr  to  say  something 
in  regard  to  the  present  position  of  the  Company  in  respect 
of  its  holdings  in  .Stock  Exchange  .securities.  At  Decem- 
ber 31  laSit,  as  you  will  observe  from  the  certificate  attached 
to  the  balance  sheet,  the  value  of  onr  assets  in  the  aggre- 
gate was  in  excess  of  the  amount  stated  in  the  balance  sheet, 
after  taking  into  account  the  provision  made  in  the  general 
contingencies  fund.  And  you  will  be  gratified  to  learn  that 
a  valuation  taken  out  at  a  I'ecent  date  of  our  Stock  Exchange 
securities  enables  me  to  say  that  the  total  value  is  now 
in  excess  of  the  values  stated  in  the  balance  sheet,  quite 
irrespective  of  the  amount  in  the  general  contingencies  fund. 
(Applause.)  Taking  a  long  view  it  is  difficult  to  prophesy 
the  coiu'se  of  the  markets,  but  the  position  to-day  of  the 
"Boyal"  investments  is  a  remarkable  testimony  to  the 
wisdom  of  the  conservative  policy  pursued  by  tlie  hoard  in 
the  selection  of  the  investments  of  the  Company. 

Dividend. 

The  resolution  to  be  submitted  will  recommend  the  pay- 
ment of  lis.  per  share,  less  income  tax,  making  w-ith  the 
interim  dividend  paid  in  November  last,  the  same  divi- 
dend as  in  the  preceding  vear — namelv,  22s.  per  share,  less 
tax. 

Reinsurance  Company  Failures. 

So  much  attention  has  been  directed  to  recent  events  in 
the  in.sm'ance  world,  particularly  in  respect  to  a  certain  group 
of  reinsurance  companies,  tliat  the  shareholders  may  ex- 
pect a  word  from  me  as  to  whether  our  Company  has  in 
any  way  been  adversely  affected  by  these  failures.  I  am 
pleased  to  be  able  to  say  that  so  far  as  our  fire  depart- 
ment is  concerned  there  is  little  or  no  possibility  that  we 
shall  sustain  any  loss  whatever,  but  in  our  marine  depart- 
ment we  may  incur  a  loss,  which  I  do  not  anticipate  will 
be  more  than  £25.000. 

Arising  out  of  the  disturbances  I  refer  to,  it  is  sug- 
gested that  further  legislation  is  necessary  in  this  country, 
but  I  hold  the  view  that  the  insuring  public  have  no  need 
to  be  distressed  liy  what  has  happened  in  the  reinsurance 
world,  and  that  Iiasty  or  ill-considered  legislation  is  to  be 
deprecated.      (Hear,    hear.) 

Audit  Arrangements. 

Our  audit  arrangements,  we  ore  well  satisfied,  in  every 
way  safeguard  llie  interests  of  the  shareholders.  Messrs. 
Harmood  Banner  and  Sou,  who  were  appointed  auditors  by 
the  shareholders,  thoroughly  examine  the  accounts  of  this 
Company,  and  necessarily  in  the  undertaking  of  an  audit' 
of  the  character  of  the  "Royal's"  their  work  extends  con- 
tinuously from  one  end  of  the  year  to  the  other.  Every 
facility  is  given  to  the  auditors  to  carefully  examine  and 
verify  the  correctness  of  the  accounts,  not  only  at  home 
but  abroad.  And,  as  their  certificate  shows,  they  examine 
the  securities  held  by  the  Company.  I  think  the  share- 
holders may  rest  content  that  this  is  a  matter  which  the 
directors,  in  their  interests,  have  under  close  observation, 
and  tliat  nothing  is  left  to  chance. 

I  have  now  pleasure  in  moving  the  first  resolution,  wliicli 
is  as  follows:  "That  the  report  of  the  directors  be  ap- 
ploved  and  adopted,  and  that  a  dividend  of  lis.  per  share. 
less  income  tax,  be  payable  on  or  after  Tuesday,  the 
30tli  instant,  making  with  the  interim  dividend  paid  in 
November  last  22s.  per  share,  less  income  tax,  for  the 
year  1921."      (Applause.) 

Mr.  W.  II.  Glazebrook  (one  of  the  Deputy-Chairmen) 
Beconded  the  motion,  which  was  carried  unanimously. 

The  following  directors — namely,  Mr.  A.  K.  Barnes,  Mr. 
V.  \.  Jlates,  Mr.  George  15.  Heyworth,  Mr.  A.  Allan  Patoii. 
CI).,  Mr.  John  Rankin,  and  Mr.  Thomas  \Voodsend,  who 
retired  by  rotation,  and  Mr.  George  Chappell,  wlio  retired 
under  Article  75  of  the  Articles  of  Association,  were  re-elected 
directors ;  and  Messrs.  Harmood  Banner  and  Son  were 
appointed  auditors   for  the  ensuing  year. 

Mr.  J.  P.  Hargreavcs  proposed  a  vote  of  thanks  to  the 
directors  and  officials.  This  was  seconded  by  Mr.  ,1.  L. 
Bailey  and  carried  by  acclamation. 


The  Investment  Trust  Corporation, 
Limited. 

Favourable  New  York  Exchange. 

The  ttiirty-fourtii  annual  general  meeting  of  this  Corporation 
was  held  on  June  1  at  tlie  offices,  Gresham  House,  24  Old 
Broad  Street,  E.C.,  Mr.  Robert  Fleming  (the  Chairman) 
presiding. 

The  Chairman  said  :  Gentlemen,  The  two  heads  of  a 
discourse  on  the  annual  report  of  an  Investment  Trust 
Company  ar<3  naturally  Capital  and  Revenue,  and  to-day  I 
propose  very  briefly  to  refer  to  our  invested  fund  and  the 
revenue  derived  from  it. 

Beginning  witli  the  capital  fund,  the  fluctuations  in  the 
Stock  Exchange  value  of  the  securities  of  which  our  invested 
fund  consists,  during  the  last  eleven  years,  as  shown  in  the 
annual  reports,  will  be  of  interest. 

They  are  as  follows  : — 

At  Mav  1,  1912.  the  market  value  showed  an  excess  over 
book  cost 'of  £334,917;  1913,  £165,854;  1914,  £38.421.  At 
Mav  1,  1915,  there  was  a  depreciation  of  £272,196;  1916, 
£327,420;  1917,  £295.914;  1918.  £510,569;  1M9,  ±.^7,100; 
1920,  £346.469;  1921,  £571,531:  while  this  year  there  is 
again  an  excess  over  book  cost  of  £27,517. 

In  making  our  valuation,  which  is  checked  by  the  auditor, 
we  take  the  middle  quoted  price.  If,  for  example,  the 
quoted  price  is  100  to  102,  we  value  at  101.  Only  nineteen 
securities  out  of  399  arc  unquoted. 

As  showing  of  how  comparatively  small  importance  to 
an  Investment  Trust  Company — just  as  in  an  ordinary  trust 
— is  the  Stock  E.xchange  price  of  its  invested  funds,  we  may 
contrast  these  severe  fluctuations  with  the  dividends  simul- 
taneouslv  paid  to  the  Deferred  shareholders  : — 

iFor  1912  the  dividend  was  12  per  cent.  ;  1913-1919, 
12i  per  cent.  ;  1920,  13  per  cent.  ;  1921,  14  per  cent.  ;  1922 
we  are  pavnig  15  per  cent.  ;  and,  as  you  s'e.  we  lave  a 
surphis  of  £26.757  for  the  year. 

Investment  Trusts'  Revenue  Maintained. 

We  still  have  twenty -one  per  cent,  of  our  investments  in 
the  United  States,  and  the  year's  revenue  has  been  helped 
by  a  favourable  New  York  exchange.  For  the  present  year 
it  may  be  le.ss  favourable,  and,  besides,  it  will  not  surprise 
us  if  out  of  the  399  iiivestments  there  may  be  some  new 
irregiilarity.  We  have  very  little  in  the  ■  Ordinary  shares 
of  industrial  companies,  but  already  three  or  four  sub- 
stantial concerns,  largely  owing  to  the  immense  drop  in  the 
value  of  their  stocks  of  goods,  have  postponed  jiaying  divi- 
dends even  on  their  Preferred  shares,  and  these  can  hardly 
hope  to  be  on  the  up-grade  again  during  the  present  year. 
But  it  is  wonderful  with  wdiat  steadiness  tlie  revenue  otj 
investment  trusts  has  been  maintained,  and  anything  which 
may  develop  in  the  dii'e<tion  indicated  is  not  at  all  likely 
to  do  more  than  somewhat  reduce  oiu'  surplus  over  the  fifteen 
j>er  tent. 

Capital  Account. 

Returning  again  to  capital  account,  as  yon  know,  there 
is  nothing  exceptional  to  our  Company  in  the  rise  in  prices, 
which  has,  compared  with  those  ruling  a  year  ago,  been  fully 
twelve  |>er  cent,  on  the  whole  fund.  The  percentage  of  rise 
has  been  as  great,  even  greater,  in  some  British  Goveriunent 
securities  than  in  other  lines.  As  the  report  shows,  we  held 
on  May  1  £950,500  of  these.  Of  that  amount  one-third  was 
in  the  Three  and  a-Half  per  Cent.  Conversion  Loan.  It  cost 
us  within  the  year  about  sixty -two  per-c*i»tr,.and  on  May  1 
it  was  seventy-six  and  a-half  per  cent.,  a  rise  of  twenty-three 
and  a-half  per  cent,  on  the  money  invested — surely  an  extra- 
ordinary rise  during  pea<.e  in  an  English  Government  security 
in  so  short  a  time  I  Unfoi'tunately,  there  is  no  parallel  im- 
provement in  the  manufacturing  and  export  industries  of  the 
conntrv,  nor  any  clear  signs  of  an  improvament.  It  is  the 
comparative  deadness  of  trade  that  has  brought  about  the 
cheapness  of  anopey,  which  in  its  turn  has  resulted  in  the 
very  exceptional  rise  in  investment  securities  which  the  past 
six  months  has  witnessed.  We  would  all  prefer  to  see  some 
arrestment  of  this  rise  if  its  cause  was  the  restoration  of 
the  nation's  manufacturing  activities,  on  which  its  real 
pi-os])6rity  de|)eiids. 

World  finance  is  still  in  the  melting-pot — how  to  babincc 
Budgets,  stop  paper  issues,  and  stabilise  exchange.  The 
United  States  of  America,  it  is  certain,  cannot  go  lui  as  in 
pre-War  times  and  during  the  War,  exporting  to  Europe  in 
enormous  volume  its  surphis  products — cotton,  copper,  wheat, 
and  a  hundre<l  oUier  things — unless  it  buys  in  exchange, 
and  yet  it«  legislators  are  busy  erecting  walls  higher  and 
higher  for  the  purpose  of  excluding  even  those  few  imports 
that  heretofore  have  managed  to  scale  existing  barriers.  On 
the  ocean,  too.  they  seek  to  maintain  their  competition  through 
subsidies,  preferential  railway  jates.  and  other  means. 

With  these  remarks  I  beg  to  move  :  "  That  the  report  and 
accounts  as  presented  be.  and  they  are  hereby,  received, 
approved,  and  adopted,  and  that  a  dividend  of  £9  10s.  per 
cent,  on  the  Deferred  stock,  le*s  income  t.ix.  making  with 
the  interim  dividend  £15  per  cent,  for  the  year  ended  May  1, 
1922.  l>e  and  is  hereby  declared." 

Sir  William  Guy  Granet  seconded  the  motion,  which  was 
unauinKiusly  adopted. 
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The  Fine  Cotton  Spinners'  and  Doublers'  Association, 

Limited. 

Brighter  Outlook.    Yarn  Producers  of  Highest  Repute. 

only  fur  llu-  iisiutiiiled  iiiill.s.  bill  also  fur  sale  in  the  oiilsido 
market. 

About  £10,000  has  gmi''  in  waroliousc  altorations.  makinf; 
in  throe  mills  economy  in  the  handlint;  of  the  yarn,  and 
the  balance  has  been  spent  in  the  research  department.  We 
have  so  far  placed  capital  expenditure  on  this  department 
to  our  property  account,  but  when  it  is  completed  the  amount 
will  be  written  off  against  the  £35,0CO  you  put  on  one  side 
for  the  puipose,  and  which  as  yet  stands  untouched  in  our 
balance  sheet.  If  you  will  follow  the  figures  down  you  will 
see  that  this  year  we  have  placed  £180.000  to  the  deprecia- 
tion account  :  for  manv  vears  we  took  £140.000.  then  raised 
it  to  £180.000,  and  last  year  to  £220,000,  but  the  fact  that 
we  have  this  year  run  such  short  time,  and  the  perhaps 
more  important  one  that  the  cost  of  machinery  has  been 
greatly  reduced,  has  led  your  board  to  the  decision  that  for 
this  year,  at  any  rate.  £180,000  was  an  ample  sum  to  appro- 
priate for  this  purpose.  You  will  notice  we  have  only  laid 
out  £151.567.  although  we  have  made  every  renewal  that  was 
necessary  to  keep  the  mills  up  to  the  top  of  their  form,  but 
in  addition  to  tliis  we  have  spent  £136.000  on  repairs,  and 
have  written  this  sum  off  profit  and  loss  account.  Prices 
for  all  classes  of  repairs  are  still  very  high,  and  no  doubt 
in  future  years  this  item  will  be  considerably  reduced. 
This  brings"  the  depreciation  fund  to  £787,945.  and  gives  the 
value  of  our  properties  in  our  books  at  £5.404,593.  an  increase 
of  £79.370  over  last  year. 

Investments. 

The  next  item  is  sundry  investments.  &c. .  which  stands 
at  £4.436.135,  an  increase  "of  £448,047.  This  increase  is 
occasioned  by  the  amount  we  have  had  to  lend  to  our  French 
mills  for  reconstruction,  about  which  I  shall  say  a  word  pre- 
sently, and  by  loans  we  have  Iiad  to  make  to  many  of  our 
subsidiary  companies  for  the  purpose  of  their  business. 

Stock-in  trade  comes  to  £3.078,866.  and  shows  a  decrease 
of  £729,420.  I  am  glad  to  be  able  to  tell  you  that  the 
decrease  is  all  in  yarn  and  stores.  cotton  itself 
showing  an  increase.  Yarns  are  down  950.000  lb.  in 
weight  and  £692.590  in  value.  Stores  are  dovni 
£105.887.  The  reason  for  the  reduction  in  stores  is  mainly 
that  we  have  carried  a  very  heavy  stock  of  coal,  and  when 
we  saw  the  price  must  come  down,  and  the  position  was 
.safe,  we  used  up  all  our  siuplus  stocks.  We  have  not  yet 
replaced  them,  but  we  shall  do  so  as  soon  as  we  consider 
values  have  come  down  to  a  safe  level. 

In  the  yarn  section  the  policy  of  the  board  has  been 
during  the  whole  of  the  year  to  reduce  stocks:  it  was  obvious 
that  wages  must  come  down,  and  it  was  equally  obvious  that 
this  reduction  would  reduce  the  value  of  our  stocks  of  yarn. 
Our  managers  made  valiant  efforts  to  carry  out  the  policy 
of  the  board,  and  although  trade  did  not  permit  the  full 
reduction  we- aimed  at,  still  you  will  admit  their  work  was 
not  without  effect.  Yim  will  notice  the  reduction  in  value 
dues  not  correspond  with  the  reduction  in  weight,  but  had 
there  been  no  reduction  in  price  during  the  year  our  stocks 
would  have  stood  at  something  like  £450,000  more  than 
they  do.  a  fact  you  will  easily  see  has  had  some  considerable 
effect  on  our  profit  and  loss  account.  I  am  sure,  however, 
that  you  will  approve  of  the  policy  of  your  board  in  taking 
a  safe  and  even  a  con.servative  view  of  the  value  of  stocks. 

Trade  and  other  debtors.  £1,466.702.  is  an  increase  of 
£80,395.  and  is  a  very  good  sign,  indicating  the  increase  of 
our  business.  I  am  glad  to  tell  you  in  addition  that  our 
list  of  overdue  accounts,  always  a  feature  watched  carefully 
by  the  Executive,   shows  a  gratifying  reduction  on  the  year. 

Ca.sh  at  bankers  shows  that  we  have  a  credit  against  our 
unsecured  account  of  £32.398,  instead  of,  as  last  year,  a 
very  considerable  debit. 

Turning  to  the  other  side  of  the  balance  sheet,  you  will 
see  that  the  capital  issued  stands  exactly  as  last  year,  and 
that  there  is  no  change  in  the  reserves.  The  insurance  fund 
stands  at  £148.830.  an  increase  of  £13.444,  this  being  the 
excess  of  premiums  over  claims  on  the  ten  per  cent,  under- 
taken by  the  Association.  I  hope  it  will  not  be  long  before 
our  Auditors  advise  us  that  we  may  safely  take  a  bigger 
percentage  of  the  risks. 

Our  pension  fund  shows  an  increase  of  £1.050,  this  being 
the  interest  on  the  invested  portion  of  the  fund.  The 
number  of  pensions  granted  during  the  year  is  forty,  and 
the  total  number  of  your  old  workpeople  drawing  pensions 
at  the  present  time  "is  ninety-nine.  Every  one  of  these 
pensioners  has  given  over  thirty  years,  and  some  over  fifty 
years",  continuous  service  in  the  mills  of  the  Association, 
and  are  now  incapacitated  for  work.  The  total  number  is 
smaller   than   we  anticipated    when   we   started    the  scheme, 


Tut  iwi-nty  liflli  I  idiii.iiy  jjcmral  nucluij,  of  the  >banlu)ider3 
of  this  .\s.stH'iation  was  held  in  the  Memorial  Hall.  Albert 
Suuaie.  Slanchesler.  .>n  Tuesday.  May  30.  1922.  for  the 
following  purposes,  namely  : — 

1.  To  reieive  the  report  of  the  diriH-tors  and  statement 
of  accounts  for  the  year  ended  March  31,  1922. 

2.  To  divlare  dividends. 

3.  To  cleft   directors  in  place  of  those  retiring. 

4.  To  elol  auditors  and  In  fix  their  remuneration. 

5.  To  transact  such  other  business  as  may  be  legally 
trausjicted  at  a  general  meeting  of  the  Company. 

Colonel  H.  W.  1).  Brocklehurst,  one  of  the  Vice-Chairmen 
of  the  Association,  presided.  There  were  also  present  the 
following  directors  :  Mr.  Herbert  W.  Lee  (Managing  Direc- 
tor). .Mr.  Vernon  Bellliiiuse.  and  Mr.  AVilliam  Howarth  : 
MesMs.  .J<ihn  Wallace  Adam,  Percy  Ashworth,  A.  W. 
Itramall.  Piobert  W.  Hennett,  Archibald  E.  Dixon,  Francis 
Iredale  Dixon,  John  L.  Higson.  James  ilarsden.  H.  Ross 
Mar-den.  Ernest  Mather,  Percy  Musgrave,  Edwin  Oliver, 
John  Craham  Peel,  .lohn  Lincoln  Tatter.sall,  .lames  Taylor, 
,Iolin  A.  Wankhni,  Philip  Bruce  Whitehead,  and  Mr.  Claude 
H.  Blair  (director  and  Secretary). 

The  Chairman  :  Ladies  and  Gentlemen, — I  will  ask  the 
Secretary  to  read  the  notice  convening  the  meeting. 

Tile  .'^t■<■retary  read  the  notice  accordincly. 

Apologies  (or  Absence. 

The  Chairman  ;  I  will  now  ask  the  Secretary  to  read 
apologies  for  non-attendance. 

The  Secretary  :  I  have  three  apologies.  One  from  Mr. 
E.  Lomas  Oliver,  one  from  Mr.  Alfred  E.  Eahr.  Both  gentle- 
men are  away  abroad,  travelling  on  the  Association's  business 
at  the  moment.  Then  I  have  a  telegram  from  Mr.  John  Baird 
Walker,  regretting  that  owing  to  the  serious  illness  of  his 
wife  lie  is  not  able  to  attend  the  meeting  to-day. 

The  Chairman  :  I  ivill  now  ask  the  Auditor  to  read  his 
report  and  certificate. 

Mr.  X.  Woolley  then  read  the  report  and  certificate  of 
the  Auditors.  Messrs.  Edwin  Cluthrie  and  Company. 

The  Report  and  Accounts  :  Managing  Director's  Speech. 

The  Chairman  :  I  now  ask  the  Managing  Director,  Mr. 
H.  W.  Lee,  to  move  the  adoption  of  the  report  and  accounts. 

Mr.  Herbert  W.  Lee  then  rose  and  said  :  I  expect  that 
you  will  follow  your  usual  practice,  and  take  the  report  and 
balance  sheet  as  read. 

There  is  one  subject  which  is  not  mentioned  in  the  report, 
but  which  is  very  much  in  our  minds  to-day — the  loss  of 
our  Chairman,  Mr.  John  W.  McConnel.  It  is  a  subject  upon 
which  I  understand  the  Chairman  intends  to  speak  later,  but 
I  should  like  to  say  that,  to  me.  he  was  an  ideal  Chairman, 
always  ready  to  give  advice  and  help  whole-heartedly  when- 
ever he  was  called  upon  to  do  so.  We  have  lost  a  very 
wise,  a  very  courageous,  and  a  very .  courteous  gentleman, 
whom  it  will  be  very  difficult  to  replace. 

You  will  see  from  the  report  that  we  have  to  regret  the 
loss  of  another  old  colleague.  Jlr.  Peter  "Eckersley  came 
of  a  family  who  were  born  spinners,  and  under  his  manage- 
ment the  yarns  of  Caleb  Wright  and  Company'  stood  at  the 
very  head  of  the  market.  He  had  so  much  thought  for  the 
future  of  the  mills  that  he  trained  men  to  follow  him.  and 
added  another  to  the  many  debts  we  owe  him.  Well,  Ladies 
and  Gentlemen,  these  are  sad  subjects,  especially  to  those  of 
us  upon  this  platform,  but  thongh  the  pei-sonnel  of  the 
directorate  must  change  the  Association  must,  and  will,  go  on. 

I  now  ask  you  to  e.xamine  with  me  the  balance  sheet  for 
the  year. 

Balance  Sheet. 

If  you  will  turn  fir.st  to  the  balance  sheet,  and  take  first 
the  assets  side,  you  will  notice  that  we  liave  increa.sed  the 
value  of  our  properties  by  the  sum  of  £107.804.  This  repre- 
sents mainly  the  completion  of  the  mill  at  Bollington,  which 
you  were  informed  at  our  last  meeting  we  were  filling,  and 
which  has  cost  this  year  £76.880.  It  is  practically  now  com- 
plete, and  started  producing  yarn  the  latter  part  of  the  year. 
It  contains  53,000  spindles,  and  should  earn  good  profits 
for  the  Association.  The  contract  for  this  machinery  was 
placed  before  the  War.  and  although  we  had  to  consent  to 
raise  the  price,  still  it  came  in  far  below  to-day's  values. 
£7.769  has  been  expended  on  the  ropery  belonging  to  the 
Association,   which  is  now   making  ropes,  banding.   &c..    not 
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and  wlien  I  tell  you  that  we  have  over  1,185  workpeople, 
who  have  completed  from  thirty  to  sixty-seven  years'  service, 
you  will  agree  that  no  attempt  on  the  part  of  our  workpeogle 
"has  been  made  to  take  undue  advantage  of  this  fund. 

The  research  fund  I  have  already  mentioned. 

The  superannuation  fund  shows  hardly  any  change. 

Loans,  £209,722,  show  a  reduction  of  £62,546. 

Creditors  on  bills  and  open  accounts,  £1,348,517,  shows 
an  increase  of  £283,715,  indicating  the  increased  volume  of 
trade  and  largely  the  fact  that  we  have  more  cotton  bought 
on  which  we  have  given  bills  than  we  had  a  year  ago. 

This  brings  me  to  the  profit  and  loss  account,  which 
you  will  find  at  the  top  of  the  page.  Vou  will  see  that 
we  brought  forward  £185,906,  and  that  we  have  made  a 
profit  of  £613,339,  this  profit  being  £490,524  more  than  that 
of  last  year. 

The  total  sum  we  have  to  dispose  of  is  therefore  £799,246 ; 
from  tliis  must  be  deducted  Debenture  interest  of  £110,000, 
leaving  a  sum  of  £689,246. 

The  profit  of  £613,339  is  arrived  at  after  charging  all 
expenses  in  the  ordinary  way,  the  only  difference  from  pre- 
War  sheets  being  the  item  for  enemy  debts  and  the  adjust- 
ments of  excess  profits  duty. 

Enemy  Debts. 

.\s  regards  enemy  debts,  the  bulk  of  these  have  been  dealt 
with  in  former  stocktakings,  but  we  had  amounts  owinj 
for  stocks,  &c.,  which  had  been  lodged  with  the  German 
Public  Trustee,  and  which  we  have  had  a  difficulty  in 
obtaining.  Some  months  ago  we  sent  our  Secretary  and 
Accountant  to  Berlin,  and  they  were  able  to  make  a  satis- 
factory settlement  of  the  greater  part  of  these  accounts, 
and  w-e  have  been  able  to  bring  into  our  profit  and  loss 
account  a  sum  of  £40,000.  We  have  still  more  accounts  to 
settle,  and  another  journey  to  Berlin  may  be  necessary,  but 
we  shall  hope  to  bring  the  bal.ance  into  the  next  stocktaking. 
The  excess  profits  duty  account  is  one  which,  at  the  moment, 
it  is  best  not  to  discuss  too  closely.  It  cannot  be  con- 
sidered without  including  the  question  of  damages  to 
property  in  France,  and  we  must  not  overlook  the  fact  that 
we  liave  not  yet  arrived  at  a  final  settlement  with  the  Inland 
Revenue. 

The  amoimt  that  the  board  decided  to  bring  into  the 
accounts  was  settled  after  careful  consideration  of  this 
position,  and  represents  an  amount  over-provided  in  our 
accounts  in  previous  years. 

I  ought  to  say  that  tlie  delay  in  coming  to  a  settlement 
with  the  Inland  Revenue  does  not  mean  that  we  have  any 
disagreement  with  them.  It  simply  arises  from  the  com- 
plexity of  our  figures,  and  the  great  amount  of  arrears  of 
work  which  have  accumulated  at  the  Inland  Revenue  offices. 
We  have  treated  the  officials  of  the  Inland  Revenue  with 
the  utmost  candour,  have  found  them  on  their  side  anxious 
to  act  fairly  towards  us,  and  do  not  doubt  in  due  course 
we  shall  arrive  at  a  just  and  proper  settlement. 

I  hope  that  our  figure  of  profit  for  this  year  may  appeal 
to  you  as  a  good  result.  Had  the  trading  of  the  period 
been  normal  it  is  one  we  should  have  been  disappointed 
with,  but  when  you  consider  that  for  the  first  five  months 
we  were  working  very  short  time,  and  made  a  loss,  that 
we  have  suffered  from  a  further  decline  in  "the  value  of 
our  stocks  of  yarns,  and  that  we  have  also  been  handicapped 
by  the  almost  entire  lack  of  demand  for  our  very  fine  ranges 
of  yarns,  it  seems  to  me  that  we  may  congratulate  ourselves 
on  having  such  a  respectable  figure  to  dispose  of.  Coming 
back  to  that  figure,  if  you  will  turn  to  the  front  page  you  will 
find  it  again,  and  you  will  see  that  we  paid  interim  dividends 
of  £190,375,  and  have  now  left  a  sum  of  £498,871  2s.  3d. 
to  dispose  of,  and  I  have  no  doubt  our  Chairman,  when  he 
comes  to  the  next  resolution,  will  give  you  reasons  for  tlie 
manner  in  which  we  propose  to  divide  it.  We  only  gatlier 
together  for  this  short  meeting  once  yearly,  and  I  know  you 
expect  a  few  words  on  our  big  subsidi.Try  companies. 

On  our  investment  in  cotton-growing  I  have  to  give  you 
a  poor  report.  This  Company  had  last  year  a  partial  failure 
of  the  crop.  With  half  a  "crop  it  is"  impossible  to  make 
profit-s,  and  in  this  case  the  result  was  a  considerable  loss. 
.  Fortunately,  they  had  reserves  to  cover  this  loss,  but  we 
received  during  the  year  only  the  interest  on  our  GoUl  Bonds. 
The  cause  of  the  failure  of  the  grop  was  the  boll  weevil, 
but  I  am  gla<l  to  tell  you  that,  in  conjunction  with  the  Board 
of  Agrionlture  at  Washington,  our  friends  on  the  plantation 
are  confident  that  they  have  at  last  found  a  means  of  check- 
mating that  annoying  insect.  I  refer  to  the  system  of  poison- 
ing, whidi  wa.s  tried  partially  last  season,  and  on  all  lan<l 
where  it  was  applied  a  crop  was  raised.  For  instance,  it  was 
applied  on  900  acres  where  our  new  strain  of  cotton  was 
planted,  and  600  bales  of  cotton  were  raised,  while  on  a 
similar  extent  of  land  next  to  this,  which  was  not  so  treated. 
practically  no  cotton  at  all  was  gathered.  This  season  they 
have  the  machines  and  they  have  the  poison  to  treat  th"e 
whole  e.state,  and,  given  reasonable  weather,  there  should 
be  no  doubt  of  a  crop,  and  if  you  get  a  crop  a  profit  is  practi- 
cally certain.     The  Cotton  Company  is  very  anxious  that  we 


should  inspect  their  work  and  see  the  perfection  to  which 
they  have  brought  the  estate,  and  we  have  promised  to  send 
a  number  of  directors  this  autumn,  so  next  year  you  may 
expect  an   interesting  and,   I  hope,  a  pleasing  report. 

The  French  Mills. 

Turning  to  the  French  mills,  you  will  remember  that  we 
have  three  French  companies  and  we  have  one  English 
company  trading  in  France.  These  are  now  in  very  different 
condition  to  that  of  a  year  ago.  The  French  companies 
are  just  complete,  are  now  full  running,  and  are  in  really 
magnificent  condition. 

The  English  company  has  two  mills  complete,  with  a 
total  of  150,000  spindles;  the  third  mill  is  not  yet  filled, 
partly  because  we  have  not  as  yet  received  one  penny  for 
reparations  through  our  Government,  partly  through  a  diffi- 
culty about  workpeople  which  will  take  a  year  or  two  to 
put  right,  and  partly  becau.«e  we  wish  to  see  what  direction 
trade  in  France  will  take  when  it  settles  after  the  War 
and  when  it  has  adjusted  itself  to  the  spindles  and  looms 
of  Alsace,  before  we  decide  the  nature  of  the  machiuery  we 
put  into  this  third  mill. 

None  of  the  companies  has  done  really  well  this  year. 
Trade  in  France  has  been  quite  as  bad  as  with  us,  but  all 
have  made  a  profit  and  all  have  paid  a  dividend.  They  are 
now  finding  improved  ti-ade,  and  there  is  every  prospect  of 
satisfactory  results  in  the  future. 

The  settlement  of  reparations  goes  very  slowly.  For  our 
French  companies  the  French  Government  has  done  a  great 
deal,  but  we  have  not  yet  obtained  a  final  settlement,  and 
at  the  present  time  I  do  not  think  it  would  serve  any  useful 
purpose  to  discuss  these  figures. 

For  the  English  company  we  have  not  as  yet  received 
anything,  but  we  have  only  jusfc  obtained  the  completed 
claim  made  out  for  us  by  the  Frenci  Government  and  been 
able  to  hand  this  to  our  Reparations  Committee.  We  are 
pressing  our  claim  there,  and  we  are  also  bringing  the  claim 
for  stocks  of  cotton  and  yarn  before  the  Mixed  Arbitral 
Tribunal.  We  have  the  best  ad\-ice  that  it  is  possible  to 
obtain,  and,  with  our  direct  claim  and  our  indirect  claim 
on  excess  profits  duty  account,  we  shall,  I  feel  confident, 
eventually  settle  Ihis  matter  without  loss. 

Future  Prospects. 

In  spite  of  the  time  I  have  taken,  you  will,  I  think, 
expect  me  to  say  one  more  word  upon  our  future  prospects. 
It  would  be  u.seless  to  pretend  that  we  have  as  yet  the 
prospect  of  an  easy  normal  trade.  We  still  suffer  from 
crushing  ta.xation  and  undue  interference  with  trade  by  our 
Government  and  the  general  unrest  and  poverty  of  Europe. 
The  ne.\t  year  or  two  must  be  years  of  uncertainty,  and 
must  call  for  the  exercise  of  every  quality  of  foresight,  of 
unceasing  effort,  and  of- good  fortune  if  we  are  to  give  you 
I  the  results  you  desire.  But  I  think  the  worst  is  over.  We 
have  got  our  values  back  upon  a  reasonable  basis,  and, 
thanks  largely  to  the  good  sense  and  good  will  of  our  opera- 
tives, can  now  produce  our  yarns  at  a  price  that  should 
ensure  a  sale.  Fashions,  which  bave  been  so  much  against 
us,  show-  some  slight  signs  of  becoming  more  favourable, 
and  I  think  we  may  look  to  the  future  with  more  hope  than 
we  were  able  to  a  year  ago. 

For  ourselves,  we  have  a  fine  concern  to-day  at  a  low 
value;  we  have  a  management  in  our  mills  and  art"  organisa- 
tion that  can  and  will  take  advantage  of  every  breeze  of 
fortune.  We  have  the  most  skilled  workers  that  exist  in 
any  mills  in  the  wx)rld,  who,  I  am  happy  to  say,  in  the 
main,  co-operate  with  the  management  in  the  most  friendly 
spirit.  We  have  not  only  the  name,  but  are  actually  the 
producers- of  yarns  that  cannot  be  beaten,  and,  personally, 
I  think  cannot  be  equalled  by  any  other  spinners  in  the 
world,  and  there  is  every  reason  to  believe  that,  given 
reasonable  trade,  this  Association  can  and  will  render  a  good 
account  of  itself.     (Applause.) 

Now,  gentlemen.  I  have  very  much  pleasure  in  moving 
the  resolution  :  "That  the  directors'  report  and  accounts  as 
presented  to  this  meeting,  and  upon  which  a  report  by  the 
auditors  has  been  read,  be,  and  the  same  are  hereby,  received 
and  adopted." 

The  Chairman:  I  will. ask  Mr.  Bellhouse  to  second  the 
resolution. 

Mr.  Vernon  Bellhouse,  in  seconding  the  resolution,  said  : 
I  think  that  after  the  able  explanation  of  the  figures  that 
has  been  given  by  our  Managing  Director  you  will  unanimously 
pass  the  resolution  which  he  has  proposed.  It  is  perfectly 
true  that  we  have  passed  through  a  very  difficult  year  with 
a  measure  of  success  which,  I  venture  to  think,  hardly  any 
of  us  could  have  anticipated.  Let  us  hope  it  may  continue. 
(Hear,  hear.)  With  our  wonderful  equipment  in  mills  and 
machinery  and  the  staffs  at  our  mills,  including  both  manage- 
ment and  operatives,  we  are  certainly  in  a  magnificent  posi- 
tion for  taking  full  advantage  of  our  opportunities:  and. 
personally,  I  think  they  are  much  brighter  than  they  were 
at  this  time  last  year.  Your  Managing  Director  has  referred 
to  research,  and  "as  this  is  a  subject  on  which  I  take  a  very 
deep  interest  I  may  perhaps  be  allowed  to  make  a  few  remarks 
upon  it.  Since  the  War  research  has  been  very  much  in 
evervbodv's  mind,  .<«3  much  so  that,  in  War  parlance,  it  h.ia 
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boiMi  "  l.i't  11.1  liuvc  ii'sojirih  uiid  vi-t  iiiuro  rfwarih.  "  I 
niaiiitaiii  tliat  tins  .ivimtry  lia»  boon  built  up  on  rrM>arili. 
unci  that  tho  piomier  iHwiliuii  wbicli  it  holds  amoiij;  the 
nations  of  tlio  world  lias  bivn  owinu  to  nwnuch,  ttn<l  other 
nations  which  perhaps  may  havo  upparcntly  got  a  little  bit 
further  than  we  havo  in  it  owe  to  us  the  origin  of  re«earch. 
There  is  no  doubt  that  to-day  «verybody  is  going  m.>re 
dee(>ly  into  Oie  matter  after,  perhaps,  having  been  a  bit 
»laik"  duringtho  last  few  years.  Anyhow,  as  far  as  this 
As^ociation  is  concerned  we  aro  applying  it  in  its  most  Bcieii- 
tilic  sense  in  connoclion  with  our  products.  Shall  we  succeed  ? 
That  is,  of  course,  the  question  which  wx-  have  before  us. 
In  other  words,  will  the  results  that  we  get  from  reseaich 
justify  the  annual  expenditure  which  is  bound  to  follow? 
i  think  we  shall  suicced.  In  any  c-ase,  with  this  question 
before  us  as  to  whether  we  shall  succeed  or  whether  we  shall 
not,  we  havo  built  up  a  research  department  which  will  be 
able  to  deal  with  any  and  all  problems  that  may  arise.  Its 
management,  under  the  able  leadership  of  Dr.  Lawrence 
Balls,  has  be«n  got  together  on  truly  scientific  and  practical 
lines,  and  we  are  in  a  position  to  tackle  any  questions  and 
abstruse  problems  which  it  was  absolut<"ly  impossible  to  deal 
with  under  the  conditions  of  ordinary  mill  practice.  Only 
time  will  show  whether  we  are  going  to  succeed.  I  think 
we  shall.  I  am  very  confident,  I  am  very  optimistic,  about 
it  myself.  But  1  would  like  you  to  undei-sland  that,  should 
there  be  any  failure  in  it,  should  we  find  that  results  do  not 
justify  the  annual  expenditure,  we  are  in  a  position  to,  and 
should,  give  it  up.  This  eventuality  I  do  not  look  for,  but 
sliould  it  come  about  we  should  be  able  to  close  it  down  with- 
out any  very  serious  loss,  as  our  equipment,  machinery,  and 
buildings  would  still  retain  their  usefulness. 
The  resolution  was  [Kissed  unanimously. 

Declaration  of  Dividends. 

The   Chairman   then    moved  the  following  .  resolution  : — 

"  That  the  following  dividends  be  now  declared  out  of  the 
profits  of  the  undertaking,  viz.  : — 

"  A  dividend  for  the  half-year  ended  March  31,  1922,  at 
the  rate  of  five  per  cent.  ]>er  annum  on  the  £8,000,000  Pre- 
ference shares  numbered  1  to  3.000.000  inclusive. 

"  A  dividend  for  the  half-year  ended  March  31,  1922, 
at  the  rate  of  five  per  cent,  per  amium  on  the  £940.000  Pre- 
ferred Ordinary  shares  numbered  1  to  940,000  inclusive. 

"  A  dividend  for  the  half-year  ended  March  31,  1922, 
at  the  rate  of  eleven  per  cent,  per  annum  on  the  £3,675,000 
Ordinary  shares  numbered  1  to  3,675,000  inclusive." 

Mr.  William  Eckersley  has  specially  asked  me  to  make  his 
apologies  to  you  for  his  inability  to  take  the  chair  at  this 
meeting.  I  am  afraid  that  his  health  is  now  far  from 
robust,  and  at  the  la.«t  minute  his  doctor  has  ordered  him 
away  for  a  complete  change. 

I  think  that  ray  first  duty  is  to  refer  to  the  very  great 
loss  we  have  all  ,«ustained  in  the  recent  death  of  our  Chair- 
man, Mr.  McCounel.  During  the  last  twTelve  montlis  I  have 
had  exceptional  opportunities  of  appreciating  the  great 
amount  of  work  >ir.  McConnel  did  for  the  Fine  Spinners. 
He  had  an  infinite  capacity  for  getting  to  the  rock-bottom 
of  any  question  that  was  put  before  him.  He  tiioronghiy 
mastered  the  detail,  and,  no  matter  how  intricate  the  subject 
might  be,  no  work  was  too  hard  for  him  until  he  was 
thoroughly  conversant  with  the  matter  from  every  point  of 
view.  I  am  sure  that  his  wife  and  the  members  oi  his 
family  have  the  sincere  sympathy  of  the  board  aiiu  the 
shareholders   in    their  bereavement. 

As  you  have  heard,  the  lx)ard  has  suffered  a  further  lofs 
during  the  year  by  the  death  of  Mr.  Peter  Eckersley.  Mr. 
Bkkersley  was  one  of  a  large  familv  of  cotton-spinners,  all 
of  whom  were  more  or  less  closely  connected  with  this  Asso- 
ciation. He  was  a  past-master  in  the  art  of  mill  manage- 
ment, and  had  made  a  life-study  of  textile  machiner)-.  His 
loss  will  be  felt  severely  by  the  board. 

Year  of  Great  Difficulty. 

To  turn  to  the  year's  work,  it  h.n.s  undoubtedly  been  one 
of  great  difficulty,  but  I  venture  to  hope  that  the  results 
are  not  altogether  unsatisfactory  to  you. 

^\Tien  we  last  met  in  this  hall,  some  twelve  months  ago, 
things  were  at  their  very  worst,  and  for  the  first  few  months 
of  the  year  under  discussion  it  Tvas  very  difficult  to  keep  a 
hopeful  outlook.  However,  in  the  late  summer  there  vras  a 
slight  improvement,  a  glimmer  of  light,  and  this  improve- 
ment, not  without  nps  and  downs,  has  continued  up  to  the 
present  time. 

The  problem  of  exchanges  all  over  the  world  has  caused 
tis  infin  te  anxiety.  In  fact,  I  am  not  sure  that  it  was  not 
one  of  the  most  difficult  matters  with  which  we  had  to 
deal  during  the  year.  The  high  price  and  abnormal  fluctua- 
tions in  cotton  at  times  completely  undermined  the  con- 
fidence of  our  customers  in  the  -itability  of  values,  and 
caniscd  dullness.  At  tho  beginning  of  the  year  compulsory 
short  time  was,  as  always,  ma«t  detrimental  to  margins,  for, 
as  you  all  know,  a  small  profit  on  forty-eight  hours'  work 
dwindled  in  the  most  astounding  way  on  thirty-six.  Even 
when  compulsory  short  time  gave  way  to  optional  short  time 
our  difficulties  were  not  over,  for  there  is  a  point  at  which 
yon   can   with    some   firms,    by    an    increase   of    production. 


delay  and  even  diininish  that  iu'i-umiilation  of  storks  whi<  h 
we  aro  all  ho  anxious  to  avoid.  Ves,  the  year  has  been  full 
of  uxeful  lessons,  but  has,  as  usual,  borne  out  the  funda- 
mental principles  of  good  management,  and  by  no  means 
tho  luast  of  these  is  liberalism  in  the  upkeep  of  plant  and 
machinery.  During  tho  year  wo  have  on  additions,  depre- 
ciation, and  renewTils  paid  for  out  of  revenue  spent  some 
£400,000  on  your  properties.  Wc  have,  as  Mr.  Leo  has 
informed  you,  a  new  and  entirely  up-to-date  mill  of  some 
52.000  spindles,  and  as  this  mill  is  part  of  an  established 
firm  it  has  its  market  ready  to  its  hand,  and  will,  I  am 
sure,  become  a  valuable  profit  earning  asset  to  your 
Association. 

Welfare  Work. 

Mr.  I/ee  has  so  ably  covered  the  ground  in  hia  criticism 
of  tho  balance  sheet  that  1  feel  it  is  not  necessary  for  me  to 
take  up  much  more  of  your  time.  But  there  is  just  one 
other  matter — it  is  a  side  issue,  which  has  not  been  men- 
tioned but  ill  which  1  think  you  may  be  interested.  I  refer 
to  welfare  work,  of  which  we  have  hoard  so  much  during 
tho  la.st  few  years.  We  have  made  a  substantial  start.  We 
believe  in  it,  we  are  anxious  to  do  what  we  can  to  ameliorate 
tho  working  conditions  of  our  empIoyc>cs.  But  it  is  a  matter 
which  requires  most  careful  handling.  What  will  go  in  one 
district  may  be  a  complete  failure  in  another,  and  it  is  very 
easy  to  spend  a  large  sum  of  money  on  objects  which  will 
not  be  appreciated  by  tho  operatives. 

We  have  efficient  first-aid  at  all  the  mills,  rest-rooms  at 
most,  and  a  growing  number  of  canteens.  We  have  at  the 
head  of  this  department  a  very  able  lady  with  competent 
assistants,  and  we  hope  that  she  may  be  able  to  make  the 
thing  into  tho  success  it  deserves. 

And  now  to  turn  to  the  balance  sheet,  or  rather  the  profit 
and  loss  account  at  the  point  to  which  Mr.  Lee  brought  it. 
You  will  see  that  we  havo  a  credit  Inilance  of  £498,871,  and 
it  is  now  our  duty  to  say  how  this  sum  shall  be  distributed. 
I  need  hardly  tell  you  that  this  matter  of  distribution  has 
received  our  most  careful  consideration.  It  first  came  before 
the  Executive,  and  they  handed  on  their  conclusions  to  the 
Consultative  Committee.  Finally,  it  was  considered  by  the 
full  board.     In  each  c.ise  the  verdict  was  unanimous. 

Things  are  different  from  what  they  were  twelve  months 
ago.  Then  we  had  the  coal  strike,  compulsory  short  time,  and 
a  complete  lack  of  demand  for  our  manufactures. 

Now  most  of  these  troubles  are  of  the  past,  but  the  demand 
is  not  yet  what  I  should  like  it  to  be.  Personally  I  feel  that 
we  are  justified  in  our  recommendations,  and  I  will  now  call 
upon  Jlr.  Peel  to  second  the  resolution. 

Mr.  .John  G.  Peel  :  It  is  with  great  sorrow  that  T  find 
myself  put  up  to  second  this  resolution,  because  undoubtedly 
due  to  tho  de.ith  in  one  case  and  the  illness  respectively  of 
our  Chairman  and  ViccChairman,  who  otherwi?o  would,  tho 
one  have  proposed  and  the  other  seconded  this  resolution. 
Apart  from  that,  I  really  do  thinli  we  are  to  be  congratulated 
on  being  able  to  put  before  you  such  a  result  this  year.  I 
havo  had  a  fairly  long  experience  of  different  branches  of  the 
cotton  trade,  and  I  really  doubt  if  I  have  ever  known  a  year 
in  which  there  have  been  such  long  periods  of  acute  depres- 
sion. Therefore  it  is  with  great  pleasure  that  we  are  able 
to  put  before  you  a  resolution  of  this  kind,  which  I  fancy 
you  will  find  satisfactory'.  I  should  like  to  close  my  rejnarks 
by  e.xpressing  extreme  gratitude  to  the  executive  and  to  the 
working  management  of  this  concern.  It  is  entirely  due  to 
them  that  we  are  able  to  put  this  result  before  you.  I  trust 
that  you  will  express  your  gratitude  to  them  for  the  good 
work,  for  the  honest  and  invaluable  practical  work,  they  have 
done  throughout  the  year. 

The  resolution  w'as  carried  unanimously. 

Re-Election  of  Retiring  Directors. 

Mr.  William  Howarth  :  The  resolution  I  have  the  honour 
to  propose  is  as  follows  :  "  That  Messrs.  William  Eckersley. 
John  W.  Adam.  Claude  H.  Blair,  F.  I.  Dixon.  H.  M.  Jarwood. 
Ernest  Mather,  and  P.  B.  Whitehead  be  and  they  are  hereby 
reelected  directors  of  the  Association."  You  will  notice  that 
one  name  is  omitted  from  that  list.  You  know  the  cause, 
and  T  associate  myself  with  the  expressions  of  regret  uttered 
by  our  ■Managing  Director  and  our  Chairman  with  regard  to 
the  death  of  Mr.  McConnel.  Had  it  not  teen  for  that  death, 
of  course,  his  name  would  have  been  in  this  list.  With 
regard  to  the  others.  I  am  quite  sure  yoa  will  agree  that  they 
are  capable  of  taking  forward  the  work  of  this  Association 
and  carrying  on  its  traditions  in  full  vigour.  Their  names 
are  ,all  known  to  you — that  of  Mr.  William  Eckersley  as  Vice- 
Chairman.  Mr.  Adam  has  been  associated  with  one  of  our 
branches  and  with  the  Central  Office,  one  or  other,  practically 
for  all  his  working  life.  Mr.  Blair  is  our  venerable  Secretaiy. 
Mr.  Dixon  has  charge  of  one  of  our  largest  spinning  concerns, 
and  has  been  apprenticed  from  his  youth  with  u.=.  Mr.  Harwood 
is  one  of  our  largest  shareholders.  He  w.is  formerly  in  charge 
of  one  of  the  concerns  that  we  took  over  by  purchase,  and  his 
name  is  known  and  revered  wherever  the  cotton  trade  is 
understood.  Mr.  Ernest  Mather  h,is  also  spent  most  of  his 
working  life  with  ns.  Afr.  Whitehead  is  in  the  same  position. 
We  have  a  judicious  blend  of  age  and  youth,  of  experience 
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aiid  Piicrgy,  and  I  am  ijuite  sure  that  this  meeting  cannot  do 
better  than  unanimously  agree  to  re-elect  them  as  directors 
of  this  Association.  Mr.  Chairman,  I  have  great  pleas-ure  in 
moving  the  re.solution. 

Mr.  A.  E.  Di-xon  :  Ladies  and  Gentlemen,  I  liave  much 
)Oeasure  in  .seconding  this  resolution. 

The  resolution  was  passed  unanimously. 

Election  ot  Auditors. 

Thf  Chairman  :  I  will  a.-^k  Mr.  Herbert  Knott  to  jn-opose 
tlui  ne.xt  resolution. 

Mr.  Herheit  Knott  :  Mr.  Chairman.  Ladies  and  Gentle- 
men, before  I  move  the  resolution  which  has  been  put  into 
my  hands,  may  I  c'.aim  the  indulgence  of  the  meeting  for  a 
moment.  It  was  my  privilege  to  sit  on  the  Board  of  the 
Association  with  tlie  late  Mr.  ilcConnel  for  the  first  seven 
years  of  its  e.\i.stence,  and  with  the  late  Mr.  Eckersley  for 
a  period  almost  as  long,  and  therefore,  in  a  very  special 
manner.  I  share  in  the  loss  which  we  all  feel  to-day  at  their 
removal.  The  removal  of  Mr.  McConnel,  coming  so  soon  as 
it  does  after  the  death  of  Sir  Herbert  Dixon,  must  be  felt 
by  the  directors  very  keenly.  I  venture,  therefore,  to  express 
on  my  own  behalf,  and  on  behalf  of  all  present,  our  very 
sincere  sympathy  with  the  directors.  The  resolution  I  liave 
to  move  is  as  follows  : — 

"  That  Messrs.  Edwin  Guthrie  and  Company,  chartered 
accountants,  of  71  King  .Street,  Manchester,  be  and  they  are 
hereby  appointed  auditors  of  the  Association  until  the  next 
ordinary  general  meeting  of  the  Association,  and  that  they 
be  paid  the  sum  of  £1,500  as  remuneration  for  their  services, 
inclusive  of  out-of-pocket,  travelling,  and  hotel  expenses." 

Messrs.  Guthrie  have  been  the  auditors  of  our  Association 
fi'om  its  inception.  The  firm  is  of  very  old  and  honourable 
.standing  in  the  City,  and  I  have  ver.v  much  ]>leasure  in 
moving  their  reap])ointment  as  auditors. 

The  Chairman  :  I  will  ask  jMr.  G.  St.  Clair  Robert.son  to 
.■secoiul  the  resolution. 

,]\Ir.  G.  St.  Clair  Robertson  :  Mr.  Chairman.  Ladies  and 
Gentlemen,  I  have  much  pleasure  in  seconding  the  resolution. 

The  resolution  was  passed  unanimously. 

Thanks  to  the  Chairman. 

Mr.  A.  I,inney  .\rnoUl  :  It  gives  me  ver.v  great  pleasure 
to  move  the  following  resolution  :  "That  the  thanks  of  this 
meeting  are  due  and  are  hereby  tendered  to  Colonel  R.  W.  D. 
Phillips  Brocklehurst  for  the  ability  and  courtesy  with  which 
he  has  presided  over  this  meeting." 

It  very  often  happens  that  a  vole  of  thanks  to  the  Chair- 
man for  presiding  over  a  shareholders'  meeting  is  purely  a 
matter  of  form,  liut  I  think  that  this  morning  we  are  all 
agreed  that  our  thanks  are  due  to  Colonel  Brocklehurst  for 
the  ability  and  courtesy  with  which  he  lias  presided  over  this 
meeting.  And  I  should  very  much  like  to  bo  able  to  go  a 
little  beyond  the  formal  terms  of  the  resolution  and  to  say 
that  not  only  the  sh,areliolders  throughout  the  country  are 
very  grateful  to  the  Managing  Director,  the  executive,  and 
the  board  as  a  whole,  and,  as  Jlr.  Peel  has  said,  to  the 
•working  and  managing  staff,  for  the  very  careful  and  efficient 
way  in  which  they  have  managed  the  affairs  of  the  Asso- 
ciation in  the  very  difficult  year  under  review.  Losses,  and 
in  .some  cases  very  big  losses,  have  been  made  by  many 
companies  during  that  period,  and  the  shareholders  of  this 
Association  appreciate  the  fact  that  its  affairs  liave  been 
so  managed  that  the  directors  are  able  to  recommend  and  to 
pay  a  reasonable  dividend  in  a  year  which  all  know  to  have 
been  a  bad  year  in  the  spinning  trade.  The  directors  are 
well  aware  that  the  affairs  of  this  Association  are  watched 
anxiously  by  thousands  of  shareholders  in  .all  part-s  of  the 
country,  and  it  must  be  very  gratifying  to  the  board  to  feel 
.and  to  know  that  these  shareholders  and  others  have  such 
confidence  in  them  and  in  the  recuperative  powers  of  the 
Association  that  they  value  the  Preference  shares  on  a  par 
with  War  Lo,an  and  the  Ordinary  shares  at  nearly  100  per 
cent,  premium,  in  spite  of  the  present  low  year.  "  But  this 
confidence,  while  it  is  very  gratifying,  implies  expectations 
which,  I  am  sure,  the  board  will  do  their  best  to  irealise. 
And  we  all  sincerely  hope  that  in  the  coming  year  thev  will 
have  greater  prosperity  and  that  they  will  be  freer"  from 
those  anxieties  which  have  been  such"  a  marked  feature  of 
the  last  two  years— anxieties  which  have  been  aiot  only 
caused  by  the  state-of  the  markets  and  trad©  generally,  biit 
have,  unfortunately,  been  greatly  increased  by  pe"rsonaI 
considerations  in  the  lo-ss  of  two  "able  and  trusted  leaders. 
I  have  pleasure  in  moving  the  resolution. 

Mr.  W.  J.  Smith  :  T  content  myself,  after  the  able  w.ay 
in  which  Mr.  Arnold  has  proposed ' tlie  resolution,  with  for- 
mally seconding  it.  It  is,  however,  in  my  opinion,  not  quite 
'  omprehensive  enough.  It  ought  to  liave  extended  to  our 
Miinaging  Director  for  the  lucid  exposition  ho  gave  of  the 
Ixal.ance  sheet,  which  threw  light  on  certain  important  points 
which  could  not  be  otherwise  completely  grasped  by  ordinary 
individuals.     He  did  it  so  well  that  I  quite  appreciate  it. 

The  resolution  was  put  by  Mr.  H.  W.  Lee  and  carried 
unanimously. 

The  Chairman  :  I  beg  to  thank  you  for  your  appreciation 
of  what  I  .am  afraid  are  my  r.ather" amateurish  efforts  in  ile 
thair.     This,   Ladies  and  Gentlemen,  .closes  the  mecc'ug. 


British  Thomson-Houston 
Company,  Limited. 

Great  Demand  for  Electrical  Machinery. 

The  twenty-seventh  ordinary  general  meeting  of  the  British 
Thomson-Houston  (ompanv,  Limited,  was  held  on  May  30 
at  their  offices.  Crown  House,  Aldwych,  W.C.  2,  Mr.  H.  C. 
Levis  (the  Chairman  and  Managing  Director)  presiding. 

The  Assistant  Scc.-ctary  (Mr.  Alfred  Clements)  read  the 
notice  convening  the  meeting. 

The  Chairman,  having  read  the  auditors'  report,  said  : 
I  think  the  report  which  has  been  sent  to  the  shareholdere, 
and  which  is  now  formall,v  submitted,  will  be  considered 
very  satisfactory.  In  submitting  last  year's  report  1  gave 
a  brief  synopsis  of  the  Company's  growth,  and  said  that 
from  about  1912  there  was  a  marked  improvement  in  the 
electrical  business  in  this  country,  and  that  the  improvement 
had  been  stea<lily  maintained  uj)  to  nearly  the  end  of  the 
year  then  under  review.  1  then  mentioned  the  fact  that, 
although  ,a  reaction  had  begun,  the  year  as  a  whole  was 
a  record  one.  The  volume  of  unfilled  orders  on  hand  at 
the  end  of  that  year  was  such  that,  notwithstanding  the 
fact  that  during  1921  the  orders  received  were  less  in  volume 
than  for  the  yeaj'  1920,  the  output  for  1921— that  is  to  say, 
the  amount  billed  to  customers — was  the  greatest  in  the 
history  of  the  Company.  This  large  output  is  responsible 
for  the  satisfactory  results  appearing  in  the  balance  sheet 
and   profit  and  loss  statement  snlimitted  to  day. 

Increase  in  Business. 

Notwitlistanding  the  geiiei:;il  depres&ion  throughout  the 
country,  the  volume  of  orders  received  by  the  Company  this 
year  to  date  is  over  thirty-seven  per  cent,  in  excess  of 
the  orders  received  for  the  corresponding  period  of  1921. 
The  Company  has  now  on  hand  orders  to  the  value  of  over 
£2,250,000. 

It  might  be  well  for  mo  to  repeat  what  I  said  a  year 
ago,  relative  to  inquiries,  and  that  is  that  the  volume  i« 
very  large,  and  while  the  proportion  which  has  resulted  in 
orders  is  not  as  great  as  in  1920,  nevertheless  there  is  still 
a  great  demand  for  electrical  machinery  which  must  be 
satisfied  sooner  or  later,  and  from  which  we  confidently - 
expect  to  get  our  fair  share  of  business. 

In  the  latter  part  of  the  year  under  review  it  was  deemed 
wise  to  make  provision  to  liquid.ate  the  floating  debt  of 
the  Company.  An  issue  of  £3,000.000  of  DebeiUure  stock 
was  authorised,  and  £1,500,000  par  value  was  issued  on  satis- 
factory terms.  The  issue  was  largely  oversubscribed,  and 
it  is  satisfactory  to  note  that  tliis  stock  stands  at  a  sub- 
stantial premium  to-day.  Although  on  the  balaiue  sheet 
there  still  appears  an  amount  of  £764,000  due  to  the  Inter- 
national General  Electric  Company,  this  has  since  been 
liquidated,  .and  the  only  debt  which  the  Company  has,  in 
addition  to  Debenture  stock  and  employees'  Savings  Certi- 
ficates (which  I  will  refer  to  again  in  a  moment),  is  sundry 
creditors,  retentions,  &c..  which,  it  will  be  observed,  is 
covered  more  than  three  times  over  by  apparatus,  supplies, 
&c.,  finished  and  in  progress  of  manufacture,  and  the  sundry 
debtors,  retentions  money,  and  other  outstanding  accounts. 

I  mentioned  the  item  of  employees'  Savings  Certificates. 
This  scheme  was  desciibed  in  ni,v  speech  of  last  year,  and 
was  instituted  during  the  year  in  accordance  with  that  state- 
ment. It  enables  employees  to  invest  their  savings  by  pur- 
chasing Certificates  bearing  a  fixed  rate  of  interest,  and 
pay  for  same  on  an  instalment  plan.  The  number  holding 
the  Certificates  is  now  over  1,300. 

Capital  Expenditure. 

During  the  year  the  expenditure  on  factories  was  over 
£450,000.  all  of  which  was  in  connection  with  works  started 
or  .authorised  prior  to  the  year  under  review,  and,  as  stated 
in  the  report  of  the  directors,  was  principally  in  connection 
with  the  new  Birmingham  factory,  the  new  glassworks  which 
we  are  erecting  at  Chesterfield  in  connection  with  our  electric- 
lamp  business,  and  extensions  to  the  Rugby  plant,  all  of 
which  will  be  completed  during  the  current  year. 

It  may  be  of  interest  to  note  that  the  total  cost  of 
property,  buildings,  and  plant  to  the  end  of  December  last 
was  £2,670.0C0.  From  this  cost  there  has  been  written  off 
year  by  year  sums  aggregating  £793,286,  or  over  twenty  nine 
per  cent,  of  the  total  cost,  and  of  the  net  book  value  remain- 
ing nearly  half  represents  expenditure  at  pre-War  costs. 

It  must  also  be  remembered  that  the  present  net  value 
includes  the  large  factory  premises  at  Birmingham,  which 
were  only  put  into  operation  during  the  year  1921,  and  the 
works  at  Chesterfield,  which  are  not  yet  completed.  l''rom 
this  it  will  be  seen  how  verj'  substantial  the  total  deprecia- 
tion has  been.  Of  course,  the  value  at  which  the  plant 
stands  on  the  balance  sheet  is  much  less  than  the  cost  of 
replacement. 

The  buildings  and  equipment  have  all  been  maintained  in 
first-class  condition. 

Goodwill  and  Patents. 
The  next  item  on   the  balance  sheet   to  which   I   would 
like    to    refer    is  that    relating    to    goodwill,    patents,    and 
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liriMicos  lit  cujl.  Tito  licadiiig  "  (!i><nl«  ill,  I'litiMit.-.  iiml 
I.icciKos.  '  is  a  iiiiiiiuiiiu'i',  iis  the  iloiii  oiiisists  in  lonlitv 
of  SU1U9  paid  for  |i;iloiit«  and  lioeiu-cs.  the  actual  valuo  of 
which  is  much  jiroatei-  than  Lht>  figure  appearing  in  the 
bohincc  ehctft.  No  amount  is  included  for  goodwill.  The 
wording  is  that  which  has  hecn  in  use  fob  many  years. 
In  addition,  there  are  a  great  many  patents  which  have 
come  to  us  automatically  from  the  Ucneral  Electric  Company 
and  the  lulernatioual  Oenorjl  Klectric  Company,  both  of 
New  Vork.  under  our  contracts  with  those  companies,  and 
without  capital  expenditure 

]n  this  connection  it  i«  of  |>articular  iutorcst  to  note 
that  ill  the  latter  part  of  1921  one  of  our  most  important 
|iatents,  covering  the  manufacture  of  the  gasfilled  typo  of 
iucaudestcnt  lamp,  was  sustained  by  the  House  of  Lords, 
and  since  January  1  of  this  year  another  important  lamp 
patent,  covering  the  so-called  "  Li>adingin  wire,"  has  been 
sustained,  and  from  this  decision  tiiere  has  been  no  appeal. 
The  effect  of  these  two  decisions,  of  course,  has  been  licneficial 

.■urselves  and  our  licensees  in  this  country. 

.Viiolher  item  on  the  balance  sheet  to  which  I  would  like 

lefer  is  shares  aiid  Debentures  in  lighting,  traction,  and 
other  companies.  Since  January  1  this  item  has  been  reduced 
by  the  realisation  of  investments  included  under  this  head 
for  amounts  aggregating  £103,000,  as  against  their  book  value 
of  £76.600.  We  believe  that  the  remaining  items  are  carried 
at  a  very  conservative  valuation. 

The  item,  apparatus,  supplies,  &c.,  is  carried  on  the 
il.ince  sheet  at  £1,718,795.     The  iwrtion  covered  by  stock- 

■.rade  has  been  written  down  to  replacement  value  during 
u  year.  The  balance  of  this  item  consists  of  work  in 
progress,  which  is  coveted  by  firm  contracts. 

The  item  in  the  balance  sheet  covering  discount,  commis- 
sion. &c.,  on  the  issue  of  Seven  per  C^nt.  Debenture  stock 
will  be  written  off  from  year  to  year,  and  the  redemption 
obligation  is  such  that  tlie  whole  of  the  issue  itself  will 
be  extinguished  in  forty  years. 

Very  Substantial  Cash  Balance. 

The  cash  balance,  as  will  be  observed,  is  very  substantial, 
and  has  continued  so  down  to  the  present  date,  notwith- 
standing the  liquidation  of  the  Company's  floating  indebted- 
ness, to  which  1  have  already  referred,  so  that  the  Company's 
finances  are  in  a  most  satisfactory  condition. 

Turning  to  the  p.-ofit  and  loss  statement,  it  will  be 
observed  that  the  profit  for  the  year,  after  deducting  all 
expenses  and  charg  ^s.  other  than  interest  on  Debentures  and 
loans,  is  £509.253,  an  increase  of  nearly  £40,000  over  the 
profit  for  1920.  To  this  there  is  added  the  amount  brought 
forward  from  the  previous  year — viz.,  £225,891 — making  the 
total  amount  to  bo  dealt  with  £735,150.  From  this  we 
have  to  take,  in  the  first  instance,  £119,445  for  interest  on 
Debentures  and  loans,  about  £60,000  less  than  for  1920,  due. 
of  course,  to  the  rearrangement  of  the  Company's  finances. 
The  plant  account  has  been  depreciated  by  £60,000.  and  there 
is  a  reserve  of  £100,000  for  contingencies,  which  we  believe 
is  ample  for  all  requirements.  This  leaves  a  balance  to 
be  carried  to  the  balance  sheet  of  £455,703.  Out  of  this 
it  is  proposed  to  pay  dividends  on  the  Preference  shares 
at  the  rate  of  seven  j.cr  cenl.  per  annum,  free  of  income  tax, 
which  absorbs  £105,000,  and  six  per  cent,  on  the  Ordinary 
shares,  likewise  free  of  income  tax,  which  absorbs  £120,000, 
and  these,  deducted  from  the  above  amount  of  £455,703. 
leave  an  amount  to  be  carried  to  the  next  balance  sheet  of 
£230,703. 

It  will  be  noted  that  the  dividend  on  the  Preference 
shares  is  payable  free  of  tax ;  arrangements,  however,  are 
in  process  of  completion  under  which  from  June  1  future 
dividends  will  be  subject  to  tax  in  the  usual  way.  This 
involves  the  payment  of  reasonable  compensation  to  the 
present  holders  for  the  surrender  of  this  right,  but  ultimately 
it  will  be  greatly  to  the  advantage  of  the  Company. 

Additional  Accommodation  Necessary. 

For  a  great  many  years  the  Londuii  office  of  the  Company 
has  been  at  83  Cannon  Street,  but  the  business  has  expanded 
to  such  an  extent  that  it  was  necessary  to  get  adclitional 
office  accommodation,  so  the  offices  at  Cannon  .Street  were 
given  up,  and  we  are  now  occupying  our  present  quarters 
at  Crown  House,  Aldwych,  which  are  commodious  and  con- 
venient, and  in  a  district  in  which  a  number  of  other  engin- 
eering concerns  have  their  offices. 

The  memorial  to  the  employees  who  fell  in  the  Great 
War,  and  which  I  mentioned  in  my  siieech  a  year  ago,  was 
completed  during  the  year.  It  was  unveiled  with  appropriate 
ceremonies  by  Field  Marshal  Sir  William  Robertson,  and 
dedicated  by  the  Venerable  Claude  M.  Blagden,  Archdeacon 
of  Warwick  and  Rector  of  Rugby,  on  October  29. 

I  hesitate  to  touch  on  the  question  of  industrial  disputes ; 
much  has  appeared  in  the  Press,  and  it  is  to  be  hoped  that 
all  of  these  matters  will  be  amicably  adjusted  in  the  near 
future.  I  am  glad  in  this  connection  to  be  able  to  state 
that  the  pei'sonal  relations  between  our  own  employees  and 
our  management  are  satisfactory. 

I  now  beg  to  move  that  the  report  of  the  directors  pro- 
duced, together  with  the  annexed  statement  of  the  Company's 
accounts  to   December  31,    1921,   dulv  audited,   be  now   re- 


o'ived.  approve, I.  and  adopted,  ami  that  the  recoinmendation.H 
therein  contained  us  tu  dividends  or  otherwise  be  adopted 
and  carried  out. 

Major  Alartindaie  seconded  the  resolution,  which  was 
carried  unanimously.  On  the  motion  of  the  Chairman, 
seconded  by  Major  Martindale,  lAU'd  Carmichnel,  Messrs. 
Owen  H.  .Smith  and  \V'.  (.'.  ]>U8k,  the  retiring  directors,  also 
the  Iliglit  Hon.  Ivirl  ISuxton  (who  has  been  elected  a  member 
of  the  board  since  the  last  annual  general  meeting),  were 
reelected  directors  of  the  Com|)any. 

Mr.  CJalloway  then  proposed,  and  Major  Martindale 
.•seconded,  the  reelection  of  Messrs.  Price,  Wuterhouse  and 
Company,  the  retiring  auditors,  their  remuneration  to  be 
fixed  by  tlie  directors.  The  motion  was  carried  unanimously. 
.\  hearty  vote  of  thanks  having  been  accorded  to  the  Chair- 
man, directors,  and  staff,  the  meeting  terminated. 


Nestle  and  Anglo-Swiss  Condensed 
Milk  Company. 

stronger  Financial  Situation. 

At  the  fiftv  fifth  annual  geiK  r.il  inciting  of  sharelioldcrs  held 
on  May  29,  1922.  at  Cham.  Switzciland,  the  report  and 
accounts  of  the  Company  for  the  year  ending  December  31, 
1921,  were  adopted  b.v  the  shareholders,  and  all  the  proposals 
of  the  board  as  .set  out  in  the  report  accompanying  the 
accounts  were  carried. 

The  Chairman,  G.  Aguet,  Esq.,  C.B.E.,  of  London,  in  the 
course  of  his  speech,  said  : — 

In  order  to  give  vou  a  precise  outline  of  the  position  of 
the  Company  and  the  reasons  which  have  caused  the  large 
losses  suffered  in  1921,  the  board  has  established  a  very  com- 
plete annual  report,  to  which  we  refer  you. 

Effects  of  War  Restrictions. 

The  events  which  occurred  during  the  War  are  still  in  the 
memory  of  all.  You  know  how  we  in  Switzerland  were  com- 
pelled "to  deliver  our  fresh  milk  supplies  to  the  towns  and 
important  centres  for  thei»-  daily  consumption.  This  resulted 
in  a  serious  loss  to  us,  because  we  did  not  derive  any  profit 
from  the  use  of  our  staff  as  the  condensing  of  the  very  small 
quantities  of  fresh  milk  which  remained  at  our  disposal  were 
far  from  being  sufficient  to  cover  our  expenses.  The  decrease 
in  the  production  began  with  the  prohibition  of  the  export 
of  our  condensed  milk,  and  as,  on  the  other  hand,  the  world 
demand  for  condensed  milk  was  enormous,  we  were  com- 
pelled, in  order  to  avoid  our  business  being  ruined,  to  pur- 
chase goods  where  we  could  find  them.  It  was  this  which 
led  us,  through  sheer  necessity,  to  participate  in  a  certain 
number  of  foreign  enterprises  of  good  standing. 

Gradually  the  rate  of  exchange  of  the  Swiss  franc  rose  to 
such  a  degree  that  it  has  been  impossible  for  us  to  recom- 
mence manufacturing  in  Switzerland  since  the  War  ended  as 
we  should  have  liked  to  do.  In  fact,  the  production  of  con- 
densed milk  in  Switzerland  became,  owing  to  these  circum- 
stances, so  costly  that  it  could  only  result  in  losses,  and, 
therefore,  contrary  to  all  rational  working. 

Marked  Advantages  of  a  Perfect  Milk. 

The  recent  fall  in  the  price  of  fresh  milk  and  a  certain 
rise  in  foreign  exchanges  allow  us,  however,  to  foresee  now 
the  time  when  we  shall  be  able  to  produce  larger  quantities 
of  Swiss  condensed  milk.  We  sincerely  hope  that  our 
national  product  will  soon  regain  its  former  importance  in 
our  manufacture.  Experience  has  shown  that  our  customers 
know  very  well  how  to  distinguish  between  a  rnilk  of  average 
quality  and  a  perfect  one  .such  as  ours,  which  is  undoubtedly 
preferred  by  them.  This  fact  gives  to  our  brands  a  marked 
advantage  over  those  of  our  competitors.  We  hope  that  the 
Swiss  authorities  will  also  hack  up  our  efforts  by  giving  us, 
as  most  foreign  countries  do,  a  drawback  on  imported  sugar 
and  tinplates.  It  .seems  to  us  that  such  an  action  on  the 
part  of  the  authorities  would  be  more  than  justified,  seeing 
that  it  is  more  advantageous  for  the  country  to  grant  dravy- 
backs  on  raw  materials  used  in  the  manufacture  of  goods  in 
Switzerland,  than  by  checking  importation  to  paralyse  home 
industry. 

You  will  have  seen  from  our  annual  report  that  the 
financial  situation  of  our  Company  has  improved  by  a- 
decrease  of  115  million  francs  under  the  heading  of 
"creditors."  The  programme  laid  down  for  the  reduction 
of  our  stocks  has  continued  to  make  its  effects  felt  this  year, 
and  this  has  allowed  us  to  reduce  our  debts  up  to  the  end  of 
Mav  by  a  further  21  millions. 

Our  debtors  are  represented  by  many  thousands  of  cus- 
tomers, most  of  them  old  ones,  who  pay  us  as  a  rule  during 
the  month  following  the  delivery  of  the  goods:  Since  the 
foundation  of  our  Company  we  have  never  incurred  serious 
losses  through  bad  debts;  the  exceptionally  high  amount  of 
Frs.l. 100.000  for  1921,  is  due  to  a  bankruptcy  in  Cuba,  and 
it  is  not  likelv  that  such  a  thing  will  occur  again.  The 
island  of  Cuba  has  passed  through  an  intense  crisis,  due  to 
the  fall  in  the  price  of  sugar.  . 

The  reduction  of  our  financial  needs  is  contingent  on  the 
decrease  in   production,  but,  on  the  other  hand,  it  must   be 
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noted  that  the  present  production  is  much  less  costly  as 
certain  raw  materials,  such  as  fresli  milk  and  sugar,  "have 
almost  returned  to  their  pre-war  cost,  although  other  factors, 
particularly  labour,  are  still  markedly  high,  in  spite  of  recent 
reductions. 


Return  to  Normal  Conditions. 

We  have  been  able  to  conclude  from  these  circumstances, 
that  thanks  to  a  reduction  in  cost  on  the  one  hand,  and  to  a 
continued  demand  for  our  products  on  the  other,  we  shall 
again  have  results  showing  normal  profits  as  soon  as  we  can 
work  under  normal  conditions  and  reckon  on  a  certain 
stability  in  the  exchanges. 

We  would  emphasise  the  fact  that  we  have  every  confi- 
dence of  a  return  to  normal  profits.  One  must  not"  forget, 
however,  under  what  abnormal  conditions  we  have  had  to 
work  both  during  and  after  the  War.  Governments  were  at 
that  time  the  principal  buyers  of  our  products,  which  we 
could  not  possibly  deliver  direct  to  our  customers  through 
the  intermediary  of  our  numerous  selling  depots.  Our 
strongest  efforts  are  now  directed  toward  the  re-establish- 
ment and  development  of  this  direct  contact  with  the  con- 
suming public  by  means  of  rational  advertising  and  by  all 
other  means  at  our  disposal.  This  brings  us  to  believe 'that 
we  can  to-day  still  reckon  on  sales  which  are  about  double 
those  of  pre-War  days,  which  will  enable  us  to  make  use  more 
completely  as  time  goes  on  of  our  manufacturing  capacity, 
whilst  giving  preference  to  those  countries  which  can  produce 
under  the  most  favourable  coniliticiiis. 

Financial  Re-organisation  Postponed. 

It  is  difficult  at  present  to  foresee  what  the  results  of 
this  year  will  be,  as  they  depend  to  a  great  extent  upon  the 
measures  adopted  for  the  improvement  of  our  position,  and 
because  we  cannot  calculate  exactly  when  these  measures  will 
make  their  effects  felt.  This  is  o"ne  of  the  principal  reasons 
why  we  propose  to  you  to-day  to  delay  for  the  time  being  the 
financial  re-organisation  of  our  Company.  Our  Lankers  under- 
stand our  position  perfectly;  we  can  count  upon  their  .sup- 
port and  their  collaboration  in  our  plan  of  reorganisation  ; 
nevertheless,  we  think  it  preferable  not  to  go  ahead  in  this 
matter  for  the  present. 

In  coming  to  this  decision  we  have  been  guided  by  the 
consideration  that  it  is  in  the  direct  interest  of  the  share- 
holders not  to  establish  a  definite  plan  of  reorganisation 
until  the  working  of  our  business  during  this  year  has  given 
us  sufficient  information  to  enable  ns  to  estimate  what 
sacrifices  we  must  ask  them  to  agree  to  in  order  that  such 
reorganisation   can  be   satisfactorily   effected. 

In  our  opinion,  this  information  will  enable  us  to  under- 
take the  reorganisation  under  the  most  favourable  conditions 
possible,  and  we  have  also  taken  into  account  economic 
considerations  contingent  upon  the  financial  situation.  We 
see  to-day  a  fall  in  the  rates  of  interest  which  makes  con- 
ditions easier.  Who  would  have  thought  a  vcar  ago  that 
the  Swiss  Confederation  would  abandon  so  quickly  the 
six  per  cent,  and  five  and  a-half  per  cent,  basis,  and'  come 
back  to  the  rate  of  four  and  a-half  per  cent,  for  loans? 
This  fall  is  all  to  our  advantage,  and  allows  us  to  delay 
tlie  reorganisation  with  the  idea  that  circumstances  are 
not  likely  to  be  less  favourable  than  thev  are  now.  but,  on  ' 
the  contrary,  one  can  hope  that  they  will  be  better.  In 
adopting  this  attitude  the  board  hopes  to  have  the  support 
of  all  classes  of  sliareholders. 

Election  of  Financial  Specialist  to  the  Board. 

I  should  like.  Oenth'inen.  to  add  also  a  word  on  the 
subject  of  our  proposal  to  modify  the  Articles  of  Associa- 
tion. From  last  year  onward  it  became  apparent  that 
financial  questions  would  have  an  ever-growing  importance 
in  our  enterprise.  We  wish,  therefore,  to  give  to  the 
bankers,  who  not  only  help  us  with  their  credits,  but  al.so 
represent  the  interests  of  strong  groups  of  .shareholders,  a 
more  important  place  on  the  board,  the  more  so  as  these 
bankers  will  be  of  the  greatest  assistance  to  us  in 
collaborating  in  the  establishment  of  a  scheme  of 
reorganisation. 

We  have  secured  for  the  financial  side  of  our  management 
the  collaboration  of  a  specialist  of  first  rank  in  the  person 
ot  3Ir.  Louis  Dapples,  whose  election  to  the  board  we  are 
proposing  to  you.  Mr.  Dapples  will  devote  himself  esp.'ci- 
ally  to  the  present  financial  questions,  and  with  this  end 
in  view  we  shall  ask  him  to  become  the  fifth  managing 
dnector.  Mr.  Dapples  has  been  at  the  head  of  baiikin.^ 
establishments  of  the  first  order  in  France.  England,  and 
Italy;  he  has  a  wide  experience  of  finance  in  oversea 
countries.  With  his  collaboration  it  will  be  easier  for  us 
to  solve  in  the  best  interests  of  our  Compaiiv  the  important 
questions  of  exchange,  which  constantly  present  themselves 
owing  to  the   universal  character  of  our  business. 

It  is.  therefore,  necessary,  as  we  propose  to  you  in 
the  order  of  business,  to  modify  articles  22  and  29  "of  the 
Articles  of  Association,  with  a  view  to  increasing  the  num- 
ber of  the  members  of  the  board  and  of  the  general 
management. 

In  closing.  I  would  like  to  repeat.  fJentlemen.  that  the 
board  has  taken  everywhere  most  energetic  steps  for  the 
reduction  of  general  expenses,  and  that  it  looks  forward 
with  full  confidence  to  the  future  of  the   Company, 


East  African  Estates,  Limited. 

The  Likoni  Scheme. 

The  fifteenth  ordinary  tadjoiirnedj  geiu-ral  meeting  of  this 
Company  was  held  on  May  31  at  the  registered  offices 
Carlton  House,  Uegent  Street,  S.W.,  the  Eight  Hon.  the 
Earl  of  Plymouth  (the  Chairman)  presiding. 

The  Secretary  (Mr.  William  HeaumontJ,  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 
The  Chairman  said  :  Gentlemen,  I  beg  to  move  the  adop- 
tion of  the  report  and  accounts  for  the  year  ended  June  30, 
1921,  and  in  doing  so  regret  the  delay  in  the  presentation 
of  the  accounts,  wTiich,  the  shareholders  will  ajipreciate,  can- 
not always  be  avoided  in  dealing  with  distant  places. 

May  I  point  out,  that  the  valuable  property  which  tho 
Company  holds  on  long  lease  from  the  Ciovernment  is  in- 
cluded in  the  balance  sheet  at  a  nominal  figure  of  £1,  and 
that  the  expenditure  shown  in  the  balance  sheet  upon  a  com. 
Iiaratively  small  portion  of  such  property  is  represented  by 
plantations  of  considerable  value  and  by  preparatory  and 
experimental  work,  the  latter  of  which  has  served  to  show 
the  potential  resources  of  the  Company? 

Progress  of  Cocoanut  Plantations. 
In  addition  to  the  aliu\  ,■  n],ntu.iii-d  assets,  the  value  of 
which  could  be  easily  uiKltiestiniated,  I  should  like  to  draw 
the  attention  of  the  shareholders  to  the  fact  that  the  in- 
vestments of  the  Company,  taken  at  their  then  value,  the 
,sundry  debtors  (less  creditors),  stock  in  hand,  cash  in  hand 
and  at  call,  totalled  the  satisfactory  sum  of  £162.230  2s.  Id. 
The  world  depression  stood  in  the  way  of  disposal  of  any 
of  our  plantations,  but  the  directors  are  satisfied  that  the 
excellent  state  of  three  plantations  on  the  coast  will 
eventually  lead  not  only  to  the  eale  of  the  developed  portion 
of  the  estate,  but  to  the  selling  or  letting  of  other  suitable 
plots.  In  this  connection  I  should  just  like  to  draw  atten- 
tion to  what  you  will  find  in  the  printed  report,  viz.,  that 
the  Company's  cocoanut  plantations  are  making  good  pro- 
gress. One  of  them — the  Waa  plantation — has  been  brought 
into  a  perfect  state  of  cultivation,  and  no  further  outlay 
will  be  required  beyond  occasional  weeding  and  the  collec- 
tion of  nuts.  The  Oazi  plantation  is  also  in  a  very  satis- 
factory state.  The  expense  of  weedin_g  and  generally  culti- 
vating this  plantation  will  be  considerably  reduced  in  1922- 
23,  many  of  the  trees  already  bearing.  We  hope  that  within 
the  next  two  years  there  will  be  a  substantial  revenue  from 
these  two  plantations. 

Your  directors  regret  the  adverse  balance  in  the  profit 
and  loss  account  of  £9.508  10s.,  mostly  accounted  for  by 
the  loss  of  £7.709  8s.  3d.  on  the  commercial  dei>artment.  It 
will  be  remenibertd  that  the  department  was  closed  in.stantly 
the  first  indication  of  the  slump  was  noticed.  The  shareholders 
are  fortunate  that  the  loss  is  so  small,  as  it  is  quite  apparent 
now  that  the  continuation  of  the  department,  even  for  a 
very  short  time,  would  have  resulted  in  great  loss  to  the 
Company.  It  i.s  quite  clear  that  the  drastic  step  of  dosing 
the  department  was  taken  at  the  right  moment. 

Conndence  in  the  Likoni  Scheme. 

The  directors'  adviser.s  are  confident  that  the  Taveta 
Concession  is  most  suitable  for  the  cultivation  of  sisal, 
and  it  is  hoped  in  the  future,  when  financial  and  other 
conditions  are  more  favourable,  that  this  large  acreage  will 
be  a   considerable  source  of  income. 

The  development  of  the  500  acres  of  building  land  at 
Likoni  has  been  retarded  through  a  variety  of  reasons,  but 
the  plans  are  now  approved,  and  the  beginning  of  develop- 
ment of  the  township  is  being  arranged  for.  The  Govern- 
ment having  established  a  suitable  motor  ferry  for  the 
carrying  of  passengers  and  motor-cars  from  Mombasa  to  the 
Likoni  side  of  the  harbour,  your  Company  is  constructing 
a  jetty  which  will  enable  these  to  land  on  the  Company's 
property. 

A  road  is  being  constructed  facing  the  harbour,  and  the 
Company's  Manager  is  having  a  bungalow  iuid  office  erected 
for  bin  self  at  the  beginning  of  the  road  near  the  Ferry. 
It  is  hoped  that  this  will  lead  to  a  demand  for  land  and 
for  further  houses.  It  is  within  the  knowledge  of  the 
shareholders  that  Mombasa  is  overcrowded,  and,  as  the  port 
is  growing  in  importance,  the  demand  for  the  Company's 
land  must  increase.  The  directors  look  with  confidence  to 
the  future  of  tho   Likoni  scheme. 

The  Managing  Director  (Sir  Owen  Thom.ns)  and  Major 
the  Hon.  J.  C.  Lyttelton,  one  lif  tht  directors  of  the 
Company,  visited  the  proi>erty  in  January  last  and  were 
satisfied  with  the  progress  that  had  been  made.  The 
recommindations  made  by  them  regarding  the  future 
development  of  the  property  are  being  ctinsidered  by  tlie  | 
board.  "  'J 

It  will  be  noticed  that  the  loss  of  £9.508  10s.  has  been  ' 
written  off  the  balance  of  the  share  premium  account,  leaving  j 
the  account  standing  at  £72  lis.  2d.  ! 

I  will  now  ask  jlr.   Guedalla  to  second  the  resolution.  ' 

Mr.    Herbert  Guedalla   seconded   the   motion,    which   was 
carried  unanimously. 

On  the  proposition  of  Mr.  A.  M.  Hunt,  seconded  by 
Mr.  M.  I{.  '^fargesson,  the  retiring  directors.  His  Grai-e  the 
Duke  of  Westmin.ster  and  Major  the  Hon.  J.  C.  Lyttelton, 
were  re-elected,  and  the  auditors  (Messrs.  Downes,  Munns 
and  Company)  were  reappointed. 
The  proceedings  then  terminated. 
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La  Guaira  Harbour  Corporation, 
Limited. 

EflecU  ol  Commercial  Depression. 
Tub  ordinary  >;.Mii'r;il  nuvtiiig  of  this  Corporation  \va«  lii-lil 
on  .May  30  at  \Viiichosl<>r  House.  Old  liroa<l  Street,  K.C. 
Mr."  ,1,  G.  U.  Sloiio  (Chuirman  of  tlio  Company)  presided. 
Vinf  Chairman  said:  I  will  first  dmw  your  attention  to 
the  revenue  aceount.  The  figtire«  show  that  we  carneii  during 
thp  ve«»r  under  review  a  toUil  of  £20.722,  as  against  £50.014 
in  iy20.  a  deoreuse  of  £29,292.  and.  after  adding  dividends 
«ivJ  inl«>re«t  ree'eived  from  the  Miuuto  Kailway.  with  sundry 
receipt.*,  and  adjusting  inoonietax  jucount,  our  total  receipts 
amount  to  £26.720.  From  thi«  amount  we  have  to  debit 
£20.999  interest  on  the  First  Debenture  stjxk  and  £134 
interest  on  loan,  and  «v  are  left  with  £5.586  to  be  trans- 
ferred to  the  rredit  of  the  Seeimd  Mortgage  stockholders, 
representing  19s.  per  cent,  for  the  year,  the  balance  of  the 
Cumulative"  Two  and  a-Half  per  Cent,  being  a  charge  on  the 
future  revenue  of  the  Corpor.ition. 

Tonnage  Revenue  Decrease. 
It  will  be  observed  that  while  our  total  revenue  on  the 
tonnage  shows  a  very  hesivy  del■re.^se,  there  is  also  a  decrease 
in  the  various  items  of  e-xjienses,  with  the  exception  of  neces- 
sary expenses  in  respe<-t  of  negotiations  in  connection  with 
our  action  in  chaiging  dues  by  measurement,  and  I  may 
mention  here  tliat  the  policy  adopted  by  the  board  in  this 
matter,  which  came  into  force  as  from  April  1  last  year,  is 
justifiixl  by  the  .idditional  dues  already  collected  from  that 
source  from  that  date  up  to  the  end  of  the  year,  amounting 
to  75,968  bolivars,  or  £3.008.  I  need  hardly  point  out  that 
this  figure  represents  a  lean  year,  and  the  extra  dues  that 
■will  aicrue  to  us  from  this  souri-e  as  trade  revives  will  be 
proportionately  larger.  As  the  trading  conditions  improve 
we  shall,  in  the  natural  order  of  things,  benefit  corres|x>nd- 
ingly.  We  have  had  a  K-vd  year,  but  with  a  concern  such 
as  ours  we  cannot  make  trade,  but  can  only  handle  it,  and, 
.-j-s  it  comes,  give  facilities  for  the  shipping.  In  the  mean- 
time we  must  strain  every  effort  to  be  in  the  best  possible 
position  to  handle  it  rapidly  and  efficiently  when  it  comes. 
The  existing  circumstances  are  such  that  merchants  hesitate 
to  sell  their  goods  at  present  prices,  and  are  holding  them 
in  the  hope  of  l>etter  times.  This  cannot  continue 
indefinitely,  and  when  force  of  circumstances  brings  these 
goods  to  market  you  will  reap  the  benefit. 

The  result  of  providing  the  above  funds,  amounting  to 
a  total  of  £14,414  16s.  9d..  renders  it  necessary  to  .isk  the 
Second  Mortgage  stockholders  to  agree  to  the  further  post- 
ponement of  payment  of  interest  until  such  time  as  the 
revival  of  trade  renders  it  possible  for  the  liability  to  be 
discharged. 

Trade  Depression. 
In  moving  the  ado|)lioii  of  the  at  counts  I  need  hardly 
expre.^^s  the  disappointment  of  the  board  at  the  very  poor 
result*  obtained.  These  are  entirely  attributable  to  the  un- 
precedented depression  in  trade  and  the  decrease  in  profit 
on  the  excliange  on  remittances,  the  latter  arising  from  the 
adverse  rate  of  exchange  during  the  year,  it  being  23.10  at 
the  end  of  1921.  as  against  20.70  the  previous  year,  and 
to  the  impossibility  of  raising  capital.  The  acute  commer- 
cial depression  of  1920  became  intensified  in  1921,  and 
brought  trade  to  a  deadlock.  Exports  were  difficult  to 
realise,  except  at  prices  which  offered  no  profit  to  the  mer- 
chants, and  consequent  Iv  imported  goods  were  in  very  poor 
demand.  Now,  gentlemen,  you  must  all  realise  how  vitally 
these  conditions  affect  us  as  a  harbour  company,  being 
dependent  on  the  volume  of  exports  and  imports.  The 
figures  now  before  you  indicate  this  only  too  clearly. 

I  do  not  attempt  to  forecast  the  immediate  future,  as 
unseen  circumstances  often  arise  to  falsify  what  seem  well- 
founded  views,  but  in  a  rich  country  such  as  Venezuela, 
which  grows  or  supplies  articles  which  are  in  demand  or 
consumed  in  large  quantities  in  other  countries,  a  revival  in 
export  tr.ide  can  hardly  be  delayed  much  longer,  bringing 
in  its  train  an  incre,ised  demand  for  imports.  (Hear,  hear.) 
Aa  I  mentioned  last  year,  it  is  vital  to  the  interests  of  the 
Second  Mortgage  stockholders  that  we  .should  use  our  income 
for  the  improvement  and  efficient  upkeep  of  their  property, 
with  the  view  first  of  all  to  safeguard  their  capital,  and. 
secondly,  to  secure  the  future  revenue  of  the  port  as  and 
when  the  general  conditions    of  trade  improve. 

A  meeting  of  .Second  Mortgage  stockholders  has  been 
convened  to  be  held  immediately  after  this  meeting  for  the 
purpose  of  passing  a  resolution  to  regularise  their  position 
as  it  stands  at  present.  I  now  beg  to  move  :  "That  the 
report  and  accounts  to  December  31.  1921.  now  sulimittel 
to  the  meeting,  be  received  and  adopted." 

Mr.  E.  \V.  Fradgley  seconded  the  resolution,  which  was 
ananimously  adopted. 

A  meeting  of  the  holders  of  the  Se(«nd  Mortgage  stock. 
to  which  the  Chairman  referred  in  his  speech,  was  next 
held.  The  Chairman  moved  a  resolution  consenting  to  a 
concession  to  the  Corporation  in  respect  of  the  payment  of 
the  interest  represented  by  the  deferred  interest  warrants, 
and.  in  reply  to  questions,  said  that  a  scheme  for  capitalising 
the  deferred  interest  and  to  put  the  Company  on  a  sound 
financial  basis  would  be  dealt  with  at  the  earliest  opportunitv. 


Nitrate  Producers'  Steamship 
Company,  Limited. 

liiK  annual  gcmiiil  innlnig  ol  llic  .NilraU-  rroiluci-rs  .-Mcani- 
ship  Company,  Limited,  was  held  on  May  30,  at  20  IJilliter 
Huildings,   E.C.,   Sir  .lohn  Lntta,  Bart.,   presiding. 

The  Chairman  said  that  when  thoy  last  met  the  oatlook 
was  gloomy  in  the  extreme,  and  it  remained  so.  'llu'ir  \\  e.st 
Coast  business  since  the  War  had  been  noii-exi.stint ;  they 
had  not  had  a  steamer  in  that  region  during  the  War.  To 
make  matters  wor.se.  the  Chilean  Government  had  decided  to 
reserve  their  coasting  trade  to  themselves,  which  he  thought 
would  prove  a  mistaken  policy.  The  Company,  however, 
were  lucky  in  being  able  to  secure  profitable  contracts  else- 
where. The  directors  recommended  a  balance  dividend  of 
five  per  cent.,  with  a  bonus  of  five  per  cent.,  both  free  of 
tax.  making  fifteen  per  cent,  for  the  year.  They  were  not 
likely  to  be  .able  to  repeat  this  distribution. 

Referring  to  the  burden  of  taxation,  he  said  that  in  the 
last  six  years  they  had  had  to  pay  one  hundred  per  cent,  per 
annum  on  their  capital,  or  a  tot.il  of  £935,000.  This,  in 
simple  form,  showed  the  grievous  load  capital  had  to  bear. 

The  Power  of  Labour  Union  Leaders. 
The  present  unexampled  dimensions  of  unemployment 
were  not  entirely  due  to  insurmountable  causes.  The  crux 
of  the  trouble  was  that  labour  unions  had  reached  such  per- 
fection that  their  leaders  wielded  greater  power  in  the  busi- 
ness destiny  of  the  country  than  was  exercised  by  the  Govern- 
ment itself.  Their  one-sided  restrictive  policy — as  they  had 
no  power  over  foreign  unions — t)ccasioned  much  needless  un- 
employment. Many  orders  had  to  be  executed  abroad. 
Merchants  could  use  these  islands  as  a  trading  mart  and 
conduct  a  substantial  business  altogether  independently  of 
the  whims  of  British  workmen.  This  was  becoming  daily 
more  serious  for  British  artizans,  who  had  callously  looked 
on  as  ship  after  ship  had  proceeded  for  repairs  to  the 
Continent,  simply  handing  over  their  daily  bread  to  foreign 
competitors  with  pitiable  indifference.  That  insidious  prin- 
ciple was  also  rampant  in  other  trades.  The  time  had 
arrived  when  a  pernianenl  business  man's  watchdog  com- 
mittee should  be  created  in  the  House  of  Commons,  It  would 
cost  little  or  nothing.  Dam,-iging  statements  were  often 
disregarded  because  of  the  stupid  license  that  attached  in 
this  country  to  what  was  called  "  free  speech.'  Unfortu- 
nately, our  foreign  competitors,  with  or  without  knowledge, 
but  always  for  their  own  purposes,  circulated  such  state- 
ments, claiming  authenticity  for  them  because  expressed 
in  the  House  of  Commons.  Such  a  committee  would 
be  most  serviceable  to  many  self-made  captains  of  industry 
in  the  House,  whose  invaluable  experience  more  often  than 
otherwise  lay  dormant  because  they  were  poor  speakers.  It 
would  be  easy  for  them  to  bring  injurious  statements  before 
the  committee  for  examination.  By  question  and  answer, 
an  equally  authoritative  contradiction,  with  the  force  of  the 
committee's  finding  behind  it.  could,  if  necessary,  be  put  on 
record.  The  advice  of  the  committee  would  also  be  of 
advantage  to  the  Treasury  officials.  Had  they  been  able  to 
consult  such  a  body,  presumably  the  Chancellor  would  not 
last  year  have  continued  the  E.P.D.  The  miscalculation  of 
£90.000.000.  although  appalling,  did  not  represent  the  whole 
loss,  and  demonstrated  how  completely  they  were  out  of 
touch  with  the  trend  of  affairs.  The  levy  was  chiefly  col- 
lected from  old-established  houses,  and  operated  in  restraint 
of  trade,  as  it  impounded  money  urgently  wanted  for  recon- 
struction purposes.  What  was  worse,  it  mostly  went  in 
refunding  amounts  to  thriftless  companies,  many  of  which 
had  gone  out  of  business.  The  total  loss  of  this  mal-adminis- 
tration  was  incalculable. 

Tlip  report    wa^   luianiniously  adopted. 
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Anglo-Argentine  Tramways 
Company,  Limited. 

Disappointing  Results,  but  "Signs  of  Real  Improvement  "— 
Tramc  Problems. 

The  tliiily-eiglith  oidiiiaiy  general  meeting  of  tlie  shareholders 
of  the  Anglo-Argentine  Tramways  Company,  Limited,  was 
held  on  May  30  at  Winchester  "House,  Old  Broad  Stri-jt, 
E.G.,  Sir  George  A.  Touche,  Bart,  (the  Chairman),  presiding! 

Tile  London  Manager  and  JSccietary  {Mr.  \\'.  D.  Dawes) 
read  the  notice  convening  the  meeting  "and  the  report  of  the 
auditors. 

The  Chairman,  in  the  course  of  his  speech,  said  :  I  fear 
our  report  may  have  been  received  witii  some  disappoint- 
ment by  thi«  shareholders,  although  you  weie  prepared  for 
much  less  favourable  figures  than  those  of  a  year  ago.  This 
was  made  clear  at  our  last  meeting,  but  these  warnings  are 
not  always  remembned.  What  I  am  able  to  tell  you  to-day 
will,  I  hope,  mitigate  your  disappointment,  but"  I  canno't 
hope  it  will  remove  it  altogether.  If  you  have  compared  our 
accounts  w^ilh  those  of  the  previous  year,  Iwo  things  which 
probably  struck  you  were  that  our  total  receipts  were  less 
by  £135,000.  and  our  total  expenses  more  by  £107.000.  I 
propose  to  deal  with  that  situation   at  once. 

Unfavourable  Excliange. 

First,  as  regards  receipts.  In  1920  the  receipts  from  all 
sources  were  £4.413.164.  In  1921  they  wcve  £4,277,600.  a 
difference  of  £135.564.  In  my  address  last  June  I  particu- 
larly called  your  attention  to  the  manner  in  which  the  revc^iue 
for  1920  had  benefited  by  special  features,  such  as  the  favour- 
able exchange  and  the  large  credit  for  income  tax,  owing  to 
the  heavy  payments  for  arrears  of  dividend  on  the  First 
Preference  shares,  and  explained  that  such  credits  were  wind- 
falls not  likely  to  recur.  The  difference  in  exchange  alone 
represents  a  larger  sum  than  the  differwice  in  our  net  receipts, 
while  income  tax  accounted  for  nearly  as  much  as  the  reduc- 
tion in  rtr;eipts  from  all  sources.  The  par  rate  of  exchange 
for  the  Argentine  gold  dollar  on  London  is  47.58d.  Our 
remittances  for  the  year  totalled  nearly  £1.000,000.  at  an 
average  rate  of  45^.  In  1920  the  average  rate  was  58.89d. 
We  have  thus  lost  heavily  on  exchange  as  compared  with 
the  previous  year.  With  exchange  so  unstable  there  is  bound 
to  be  an  enormous  difference  in  our  results.  The  apprecia- 
tion of  the  £  sterling  in  relation  to  the  American  dollar  is 
a-i  important  factor  in  the  situation,  and  does  not  make  for 
the  appreciation  of  the  Argentine  dollar.  On  the  other  hand, 
there  are  many  signs  of  improved  conditions  in  the  Argentine, 
which  help  to  make   the  exchange  outlook  more   hopeful. 

TralTic  Receipts. 

In  addition  to  the  special  credits  I  have  mentioned,  the 
gro.ss  figures,  as  published,  included  various  miscellaneous 
items.  During  the  year  under  review  these  gave  us  for 
advertising  £25,876,  tolls  £10.428,  rents  £9.329.  cargo  haul- 
age £2,274,  and  express  trips  £3.068.  When  we  separate 
the  tiaflic  receipts  from  the  other  credits  we  begin  to  find 
some  ground  for  encouragement.  In  his  report  a  year  ago 
tiic>  general  manager  estimated  an  increase  of  5  per  cerft. 
in  1921.  This  estimate  has  proved  extraordinarily  accurate. 
,The  traffic  receipts  in  1920  were  £4,000.741;  in  1921 
they  were  £4,203,369.  an  increase  of  £202.628,  or  almost 
exactly  5  per  cent.  The  traffic  receipts  are  the  backbone  of 
our  undertaking,  and  tbeir  steady  increase  is  the  basis  alike 
of  our  Jiopes  and  fears  for  the  future.  It  is  the  basis  of  our 
hopes,  because  it  is  only  the  advance  in  takings  which  can 
enable  us  to  meet  the  increasing  burden  of  social  legislation. 
Our  traffic  receipts  have  increased  because  the  population  of 
Buenos  Ayres  has  increased  every  year,  in  spite  of  the  return 
ot  immigrants  to  their  own  country  during  the  war.  The 
increase  in  population  since  1910  "has  been  over  400.000. 
The  population  is  now  estimated  at  1.708,000.  and  no  similar 
population  in  the  world  is  supplied  so  well  with  tramway 
facilities.  It  is  also  the  basis  of  many  of  our  anxieties 
Owing  to  the  growth  of  population  the  circulation  is  greatly 
nnpcded.  even  for  pedestrians,  in  the  narrow  streets  in  the 
centre  of  the  city.  Th«e  are  also  many  automobiles  in  » 
prosperous  city  like  Buenos  Ayres,  so  you  can  imagine  the 
difficult  ((.ndilions  under  which  we  have  to  operate  our  cars. 
Our  subway,  although  a  two  minutys'  service,  is  con"ested 
and  our  rolling  stock  is  used  to  its  utmost  capacity.  At 
certain  hours  our  surface  cars  have  ditticullv  in  copiii.'  with 
the  traffic.  Last  year  we  carried  nearly  90,000.000  nior'e  pas- 
sengers than  in  1916.  and  we  ran  nearly  7.000.000  more  miles. 

Operating  Expenses. 

Yet  we  must  be  grateful  for  the  larger  traffics,  for  without 
them  the  record  of  increasoJ  exjienditure  would  be  an  alarm- 
ing one.  The  total  oxpendituie  for  the  year  amounted  to 
£3,305.081,  against  £3,198,028  in  1920."  an  increase  of 
£107,053.  Traffic  expenses  were  £1.223.358.  or  £65,093  in 
excess  of  the  previous  year.  Of  this  £57.218  represents  in- 
creases in  wages.  While  the  increase'  is  high,  it  must  be 
remembered  that  there  was  also  a  substantial  increase  in  the 
number  of  passengers.  Traction  expenses  wue  £644,724. 
These,  as  you  know,  are  governed  by  the  cost  of  fuel.  '  We 


L-xpei  ted  a  large  saving  here.  The  traffic  expenses  in  192»> 
were  £812.693.  Almost  all  the  difficulties  with  which  we  had 
to  contend  during  the  war  were,  as  you  know,  owing  to  a 
s-carcity  of  fuel.  In  1918  the  traction  expenses  wtii'e  as  high 
as  £891,632,  as  compared  with  £644,724  last  year.  Here, 
surely,  is  ground  for  encouragement.  Of  the  many  prob- 
ktns  which  beset  us  we  hope  that  of  fuel  may.  for  the  moment, 
be  considered  a  minor  one.  The  cost  of  fuel  during  the  year 
varied  from  $30.75  gold  in  January  to  .$18.50  gold  in  December, 
and  we  confidently  e<xpect  that  it  will  be  even  below  this  last 
price  during  1922.  Maintenance  was  £416.819,  against 
£345.064,  an  increased  cost  of  £71,755.  Of  this,  rolling. 
stock  takes  £53,545,  permanent  way  £9,140,  overhead  lines 
£6.806,  and  the  balance,  £2,264,  is  for  buildings.  With 
the  constant  demands  on  our  services,  necessitating  heavier 
charges  on  upkeep,  and  Avith  more  cars  added  to  our  stock, 
an  annual  incroase  on  roiling-stock  maintenance  must  be  ex- 
pected. During  the  year  additional  rolling  stock  has  enabled 
us  to  strengthen  our  services  both  in  the  subway  and  on  tha 
surface.  The  amount  spcit  on  paving  during  the  year  was- 
£100.798.  Of  this,  £24,917  relates  to  paving  in  streets  in 
which  the  reconstruction,  or,  as  we  call  it,  the  "  taking 
over  "  by  the  municipality,  entails  our  putting  down  a  new 
concrete  base,  such  charges  being  debited  to  ( apital  accoaut. 
The  net  sum  chargeable  to  revenue  was  £75,881,  against 
£73,330.  This  expenditure  upon  paving  is  oiie  over  which 
we  have  little  control.  The  programme  of  the  municipality 
in  regard  to  repaying  and  extending  the  city  areas  involve* 
certain  obligations  which,  under  our  concession,  and  the 
Paving  Law,  cannot  be  avoided.  Renewals  account  for 
£166,789,  against  a  jirovision  of  £133,172  last  year.  The 
increase  in  mileage,  tlie  greater  number  of  cars  passing  daily 
over  our  tracks,  the  extra  renowal  of  rolling  stock,  the  addi- 
tion to  permanent  way  owing  to  large  permanent  renewals^ 
and  the  high  price  of  materials  all  added  to  the- outlays  during 
the  year.  The  actual  expenditure  of  £166.789  compares, 
with"  £82,011  in  the  year  1920.  In  order  t<i  streiigthe«.i  our 
renewals  reserve  in  that  year,  when  the  expenditure  was- 
abnormally  low,  we«  added  £51,151,  to  the  actual  outgoings, 
thus  increasing  the  renewals  reserve  fund  to  £340,000.  We- 
might  have  drawn  upon  this  reserve  to  meet  part  of  the 
heavy  charges  of  1921,  but  in  the  opinion  of  the  Board  it  was 
undesirable  to  reduce  the  renewals  fund  below  the  sum  tf 
£340.000,  at  which  it  has  stood  for  the  last  two  years.  The 
whole  of  the  year's  expenditure  was  therefore  charged  to 
rev  enue. 

Payments  to  the  Municipalities. 

We  now  come  to  a  figure  which,  after  traffic  and  tractionf 
expenses,  looms  as  the  most  prominent  expense  on  our  revenue- 
account — I  refer  to  the  large  sum  of  £433.481  under  the  head 
of  general  rates  and  taxes.  The  whole  of  this  sum  is  paid 
t'l  the  Municipality  of  Buenos  Ayres  for  taxation.  It  con- 
sists principally  of  the  percentages  on  our  traffic  receipts  pay- 
able under  the  terms  of  cur  concession.  While  it  is  in  our 
interest  to  maintain  an  efficient  service,  it  will  be  seen  that 
this  is  equally  in  the  interests  of  tlie  municipality.  Wo  have, 
therefore,  every  reason  to  look  to  the  local  authorities  foi? 
encourageniMit  in  our  task.  There  are  naturally  many  ques- 
tions which  involve  consideration  by  the  municipality,  and 
on  some  of  them  there  is  room  for  divergences  of  opinion. 
That  must  always  be  so.  Our  fundamental  rule  has  always 
been  to  consult  the  comfort  of  the  inhabitants  who.se  interests- 
the  Municipal  Coiuicil  properly  seeks  to  safeguard.  We 
recognise  that  a  satisfied  public  is  an  asset  to  a  great  con- 
cern like  ours.  It  is  probably  on  that  account  that  our 
relations  with  the  municipality  arc  sympathetic  and  friendly. 
Administration  and  general  charges  in  Buenos  Ayres  were 
£159,954,  against  £144,408.  an  increase  of  £15.54"6. 

Pension  and  Other  Cliarges. 

Pensions  represent  a  v«'ry  large  sum.  The  Company'^ 
contribution  to  the  official  pension  fund  in  Buenos  Ayres  was 
no  less  than  £109.302.  This  was  for  a  full  twelve  months, 
that  for  1920,  £87.461,  being  tor  nine  meiiiths  only.  These 
are  new  charges  in  tlie  last  two  years,  and  show  how  our 
burdens  have  increased.  This  additional  charge  alone  would 
provide  a  return  of  five  per  cent,  on  over  £2,000,000  of  capital. 
The  burden  of  additional  charges  would  make  dismal  reading 
but  for  the  increase  in  traffics  and  the  advance  in  fares.  The 
increase  has  helped  to  balani-e  the  additional  charges,  but 
that  is  all.  It  hiis  not  yet  given  us  the  revenues  necessary 
to  yield  a  fair  return  on  the  Company's  capital.  A  easual 
examination  of  the  accounts  might  create  the  impression 
that  we  are  losinj;  ground,  especially  in  the  light  of  the 
statement  that  the  working  expenses  were  76.25  l>er  cent.. 
as  compared  75.60  per  cent,  last  year.  A  closer  view  sliows 
that  increased  receipts  from  traffic  aie  to  some  extent  coun- 
teracting the  poor  exchange.  If  we  take  the  cost  of  workinj; 
against  traffic  receipts  only  we  find  a  steady  fall,  the  fiKUl■e^ 
being  73.50  in  1919,  72.12  in  1920,  and  70.S4  in  1921.  From 
an  administration  point  of  view,  therefore,  there  is  some 
comfort  in  the  knowledge  that  we  are  reducing  costs.  From 
an  investment  point  of  view,  the  position  is  less  .satisfactory, 
for  apparently  no  reduction  in  the  costs  of  working  can  ke-e'p 
|)ace  with  additional  charges  either  imposed  by  authority  or 
ren.dered  necessary  by  the  cost  of  living. 

The  balance  carried  to  tlie  ne«i  revenue  account  is  £972,519. 
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We  liHvo  naul  llif  inrn'nt  yoni's  Jiviilriid  mi  llu>  Kiist  Pro 
JoriMi.v  skiii.s,  £176.00.  "l.iiviiig  £l43.5.il  uiuli^lribiile.l. 
This  t'niil>l<-s  us  to  Kiilisfy  twelve  inniillis  mrears  im  llu< 
Sivniul  I'leforeiuT  ulinres  to  Ueeeinber  30.  1917.  re<iiiiriiii; 
£137.500,  niul  K-iivo.h  to  be  carried  forward  to  1922  £6,031. 
\Vc  liave  alroady  paiil  one  half  of  this  .^-'eeond  Preference 
dividend,  and  now  rA-nniniend  you  to  authorise  the  payment 
i.f  the  setxind  half.  It  was  a  qur.slion  whether  wo  .should 
I  .ij  a  full  year'.s  dividend  on  the  Second  Preferenc?  shares, 
.■rciily  a  half-year's  divtilend.  To  pay  the  full  year  it  is 
necessary  to  encroach,  to  a  small  (.•.ttent,  on  the  amount  car 
lied  forward,  which  is  reduced  from  £15,884  to  £6,051, 
rather  a   beggarly  balance   in  a  company  of  this  magnitude. 

I  Hear,  hear.)  It  goes  ag.iiiist  the  grain  to  do  this,  but  the 
IJc.ard  felt  it  to  be  desirable  to  prevent  the  arrears  on  the 
Second    I'ritVreiice  shares   frnni   iiureasiiig. 

Dividend  Arrears. 

There  are  still  four  years  of  dividend  in  arrear  on  the.se 
Preference  shares.  whiL«  the  Ordinary  share  capital  of 
£'.250,000  has  received  no  return  since  1914.  This  is  not  a 
sitisfactory  position.  The  business  should  be  self-support- 
iig  on  a  commercial  basis.  The  city  is  supplied  with  the 
luiest  tramway  .service  in  the  world.  Visitors  arc  astonished 
.It  the  development  of  tramway  facilities.  Yet  those  who 
-upidy  that  service  are  receiving  no  return  on  a  large  part 
uf  their  capital.  It  is  not  an  encouragement  to  investment 
in  the  provision  of  public  utilities.  Unless  a  change  is  made 
people  will  bt-  reluctant  to  embark  further  capital  on  tram- 
way development,  and  it  must  receive  a  check.  It  would  be 
a  loss  to  the  city  if  this  happened  in  Buenos  Ayrcti.  A  pros- 
perous company  always  renders  the  best  service. 

Ko  Adequate  Return. 
The  Tramway  Company  deserves  w.-U  of  the  people  oi 
Buenos  Ayres.  With  its  long  distance  fares,  at  a  uniform  and 
.  lieap  rate,  it  has  done  wonders  to  develop  outlying  districts, 
■. l-.ich  form.vly  had  grown  very  slowly.  It  has  meant  the 
tilling  up  of  waste  lands,  the  construction  of  new  buildings, 
lid  the  better  distribution  of  population.  The  gain  to  the 
.  ity  is  great.  The  gain  to  the  Tramway  Company  is  very 
disappoiiiting.  The  pres^'.it  tariff  arrangement  was  authorised 

II  1920.  and  is  subject  to  review  in  1923.  As  Sir  Philip 
I.li>yd-Greame,  then  a  director  of  the  Company,  now  Under- 
Secretary  of  State  for  For-'Ign  Affairs  of  the  Overseas  Trade 
Department,  pointed  out  at  the  time,  the  increase  of  2  cents 
paper,  authorised  in  January  1920,  was  no  freo  gift  and  no 
luiearned  bonus.  Our  shareholders  have  not  benefited.  We 
had  to  pay  for  every  penny  of  it.  The-  extra  amount  con- 
tiibuted  by  the  public  in  Buenos  Ayres  has  been  paid  back 
in  the  shape  of  extra  wages,  pensions  and  taxation  to  th.- 
mur.icipality.  While  we  have  been  able  to  earn  only  the  current 
dividend  on  the  Scv:ond  Preference  shares  with  iin  effort,  the 
arrears  remain.  The  Ordinary  shareholders  get  nothing.  Il 
is  recognised  in  the  ordin.ince  which  authorised  the  increase 
that  nc-w  charges  must  be  provided  for.  if  not  by  increased 
tcriffs,  then  in  some  other  way  It  will  soon  be  necessary 
to  review  the  position,  and  we  are  conSdent  the  question 
will  b.'  approached  by  the  authorities  in  a  fair  and  judicial 
spirit. 

I  would  draw  your  attention  to  one  item  in  the  balance 
sheet — the  investments — now  reduced  to  £305.218  at  cost 
iirice.  They  have  long  shown  a  heavy  depreciation.  A  year 
ago  the  shortage.  aft«r  allowing  for  the  reserve  fund,  war. 
£113.003,  but  the  recent  appreciation  of  all  securiti:r,  ha? 
added  consideralily  to  the  valuation. 

The  Outlook. 

You  may  expect  a  word  or  two  about  the  outlook,  but  I 
am  no  prophet,  lender  the.  best  conditions  wc  have  a  long 
uphill  task.  There  are  immense  arrears  to  be  made  good. 
On  the  £2.500.000  of  Second  PrL-ference  capital  they  amount 
lo  £550.000,  and  the  current  dividend  is  always  accruing. 
These  arrears  must  be  dealt  with  before  the  Ordinary  capital 
can  participate.  I  can  give  no  forecast  of  any  date  when 
this  will  be  done.  Happily,  there  are  now  signs  of  real  im- 
provement, although  these  ought  not  to  be  exaggerat..H. 
There  is  a  development  of  local  markets.  Trade  is  r^-xiving. 
There  are  increasing  opportunities  of  employment.  The  How 
nf  immigration  from  Europe,  arrested  during  the  war.  has 
begun  again.  There  is  more  money  in  circulation  and  more 
cr.ntent  ixmong  mjiuual  \>orkers.  The  cost  of  living  is  coming 
down.  The  shadow  of  war  is  passing,  and  it  cannot  be 
doubted  that  prosperous  days  for   the  Argentine  will  return. 

On  thvi  other  hand  the  remarkable  growth  of  the  city 
aggravates  the  traffic  problems,  already  serious.  The  diffi- 
culties in  the  way  of  maintaining  an  efficient  and  rapid  means 
of  communication  are  constantly  increasing.  The  subway 
-  -ems  t-c  have  attained  the  limit  of  its  development.  The 
.-iirface  lines  are  often  congested,  owing  to  the  purely  geo- 
-laphical  conditions  entirely  beyond  our  control.  W'e  have 
■  J  construct  n^flrly  twenty  miles  of  extensions,  and  there  are 
aiauy  problems  to  be  considered.  These  questions  are  oii- 
-•'S'l'g  the  attention  of  the  management,  and  wc  hope  to 
attain  a  solution  as  satisfactory  as  the  cii-cumstances  will 
permit,  but  we  cannot  work  miracles.  And  always  our  first 
consideration  is  the  convenienctj  of  the  public,  and  we  hope 
Ihey  also  will  consid.>r  us. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  ac  r  nnnts.  and  that  a  dividend  be  declared  payable 


on  .June  15.  1922,  on  the  Five  and  a  Half  per  Cent,  fuinu- 
l^itivo  Second  Preference  shares  at  the  rale  of  2s.  9d.  per 
si  are,  less  income  tax  at  6s.  in  the  £,  in  Milinfaction  of 
ihp  arrears  for  six  months  to  December  51,  1917. 

.Mr.  W.  K.  Hamilton,  K.C.,  s.vondcd  the  motion,  which 
was  carrieil  iinnnimously. 

Other  formal  business  having  been  transacted,  the 
proceedings   terminated. 

R.  and  J.  Hill,  Limited. 

Increased  Turnover. 
The  twenty  lit  III  ordinary  general  meeting  of  H.  and  J.  Hill, 
Limited,  was  held  yesterday  at  Winchester  House,  E.G.,  Mr, 
H.  C.   Archer  (Chairman  and  Joint  Managing  Director)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  s.aid  that  at  the  last  meeting  he  stated  that,  as  a 
manufacturer  for  over  forty  years,  he  had  never  known  the 
trade  to  have  been  faced  with  such  a  critical  and  difficult 
time.  Speaking  generally,  he  was  sorry  to  .say  he  could  not 
report  much  improvement  during  tlie  twelve  months  under 
review.  The  reduced  spending  power  of  the  public  was 
strikingly  illustrated  by  the  lower  consumption  of  tobacco, 
cigars,  and  cigarettes,'  and,  in  addition,  many  smokers 
economised  by  buying  the  cheaper  grades  instead  of  their 
usual  higher  class  brand. 

During  the  period  covered  by  the  accounts  the  board  had 
adopted  the  policy  of  more  extensive  newspaper  and  other 
forms  of  advertising  throughout  fl>c  United  Kingdom,  which 
had  been  more  than  justified  by  the  results,  for,  in  spite  of 
the  generally  reduced  consumption  to  which'  he  had  just 
alluded  and  the  falling  off  in  the  demand  for  higher-priced 
brands,  their  home  trade  had  not  only  been  maintained,  but, 
as  stated  in  the  report  to  the  shareholders,  had  actually  in- 
creased. The  additional  expenditure  under  this  head 
amounted  to  practically  the  equivalent  of  a -further  five  per 
cent,  dividend,  but  the  board  had  no  hesitation  in  stating 
their  opinion  as  to  the  advisability— in  fact,  the  necessity — 
of  protecting  the  future  interests"  of  the  Company  by  this 
policy  of  further  publicity.  They  believed  their  two  leading 
brands — "Spinet"  and  "  Sunripe  " — in  respect  of  which 
most  of  the  advertising  charge  was  incurred,  were  now  firmly 
established  on  the  market.  With  indications  of  improving 
trade,  they  felt  justified  in  anticipating  increased  turnover  in 
their  manufactures,  and  the  prospects  as  regards  export  busi- 
ness certainly  appeared  more  hopeful  than  during  the  past 
year  or  so. 

Mr.  0.  ,J.  IJulgin  (.Toint  Managing  Director)  seconded  the 
motion,   which   was  carried    unanimously. 


"NOW  READY.' 


Published  Afay  31,   1922. 


THE 


Thirteenth   Year. 


OIL  &  PETROLEUM 
MANUAL,  1922. 

By  WALTER  R.  SKINNER,  Editor  antl  Troprietor, 

"Mining  Manual  and  Mining   Year-Book." 

Established  1887. 

Price  7s.  6d.  net. 
Post  Free  (Inland  or  Abroad),  8s.  6d. 

420  pages.     In  Demy  Svo,  bound  in  RED  Cloth. 


The  Standard  Reference  Book  on  Oil. 

Contains    complete    and    up-to-date    PARTICULARS    of    615 
COMPANJES  (Producers.  Refiners.  Carriers— pipe  and  Steam- 
ship— and   Oil    Finance  Companies  in  all  parts  of  the  World). 
Special  attention  has  been  given  to  the 
principal  AMERICAN  and  FOREIGN  Companies. 
Lists  are  also  griven  of  the  Ofificials  connected  with  the  Companies, 
and  comprise   1,970   Directors,   325   Secretaries,    zoo  Consulting: 
Engineers,  Managers.  Agents,  etc..  their  names  and  addresses 
and  company  connexions. 
Liit  of  653  Oil  Companies  which  have  been  liquidrited. 
GLOSSARY  OF  TERMS    and   Tables  showing    MONTHLY 
PRODUCTION  of   principal  producing  companies  for  thirteen 
months  endingApnl3oth,i92z.  and  the  ANNUAL  PRODUCTION 
since  1913  of  the  WORLD'S  PRODUCING  COUNTRIES- 
A  Directory  of  Manufacturers  and  Exporters  of 
Oilfield  Eqjiipment. 

The  Particulars  of  each  Company  include  the  Directors  and  either 
nfflcials,  date  established,  location  of  property,  purchase  considera- 
tion, number  of  wells  sunk,  production  and  description  of  work  in 
progress,  capital,  if  offered  to  the  public,  calls,  dividends,  aid 
hnancial  position  as  disclosed  by  accounts,  also  latest  price  of  shares. 


To  be  obtained  from  all  Book»;ellers,  or  direct  from  the  Editor 
and  Proprietor, 

WALTER  R.  SKINNER, 
15    Dowgate    Hill,   London,   E.C.  4. 

Telegram's:    '   rip,tali-t,  Cannon,  r.onJon."      I'honc:  Central  1929. 
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The  Royal  Mail  Steam  Packet  Company. 

Business  Depression  in  South  America. 
The  Growth  of   Foreign   Competition. 


Thk  iiiii.ual  meeting  of  the  Ko,val  Mail  Steam  Packet  Com- 
panv  was  held  at  the  Cannon  Street  Hot«l,  London,  E.G. 
on  June  1,  Sir  Owen  Philipps,  G.C.M.G.,  M.P.  (the  Chair- 
man),  presiding. 

The  Secretary  {Mr.  D.  I  Conradi)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditor, 

The  Chairman  said  :  Ladies  and  Gentlemen, — Before 
coming  to  the  business  of  the  meeting,  I  fe«l  I  must  refer 
•with  deep  regret  to  the  losses  we  have  sustained  since  last 
we  met  by  the  death  which  occurred  in  October  last  of  Sir 
.Joseph  Savory,  and  on  30th  April  this  year  of  Mr.  Herbert 
E.  Wright.  Sir  Joseph  Savory  had  been  a  member  of  the 
Court  for  over  forty  years,  whilst  Mr.  Wright  became  a 
director  in  1918.  Both  these  gentlemen  were  respected  and 
valued  colleagues,  and  will  be  greatly  missed  in  our  coun-sels 
This  old  chartered  company  was  established  eighty-three 
years  ago,  and  it  is  almost  exactly  twenty  yeiirs  since  I 
became  your  Chairman.  It  has  been  my  consistent  aim  and 
that  of  my  colleagues  on  the  Court  of  Directors  to  pursue 
the  policy  of  steadily  building  up  this  old  business  on  sound 
and  progressive  lines  by  keeping  abreast  of  modern  condi- 
tions and  providing  ui)-to-date  facilities  for  those  who  travel 
or  ship  their  goods  by  our-  vessels.  At  the  same  time  we 
have  kept  in  view  the  vital  importance  of  a  sound  financial 
state  of  affairs,  and  have  always  (even  in  boom  years)  re- 
frained from  paying  sensational  dividends.  The  assets  of 
the  Company  have  been  well  written  down  out  of  profits. 
The  total  gross  register  tonnage  of  the  vessels  directly  owned 
by  our  Company  is  now  350,000  tons,  whilst  the  fleets  of 
the  Royal  Mail  Steam  Packet  Company  and  tlie  other  ship- 
ping concerns  with  which  it  is  closely  allied  aggregate  con- 
siderably over  two  million  tons  gross  register,  or  more  than 
ten  per  cent,  of  the  total  British  mercantile  marine. 

Accounts. 

The  accounts  which  are  before  you  to-day  set  out  the 
financial  position  of  the  Company,  and  do  not  call  for  any 
special  comanent.  Our  Ordinary,  Preference,  and  Debenture 
capital  and  reserves  now  amount  to  nearly  £14,000,000.  Like 
practically  all  commercial  undertakings,  we  have  suffered 
from  the  world-wide  depression  in  trade  and  industry  which 
prevailed  throughout  the  year  1921.  We  have,  therefore, 
thought  it  prudent  to  reduce  the  dividend  on  the  Ordinary 
stock  to  six   per  cent,   for  the  year. 

Reserves. 

Our  reserve  fund  stands  at  the  substantial  figure  of 
£1,600,000;  whilst,  for  the  first  time  in  the  Company's 
history,  our  insurance  fund  amounts  to  over  one  million 
pounds. 

Depreciation. 

For  the  past  twenty  years  we  have  followed  the  practice 
of  writing  off  not  less  tTian  five  per  cent,  per  annum  from 
the  first  cost  of  our  steamers,  so  that  our  older  vessels  stand 
at  low  values  in  the  Company's  books.  Even  in  1914,  when, 
you  will  remember,  the  sum  of  £200,000  had  to  be  taken 
from  reserve,  the  full  appropriation  of  five  per  cent,  for 
depreciation  was  made,  whilst  the  vessels  that  we  either 
built  or  acquired  under  war-time  conditions  have  had  addi- 
tional sums  written  off  their  cost  for  special  depreciation. 
Our  fleet  stands  in   our  books  at  a  moderate  figure. 

New  York  Service. 
Since  early  A'ictorian  days  the  passenger  services  of  the 
Royal  Maid  Steam  Packet  Company  have  been  a  household 
word  in  South  America  and  the  Caribbean,  and  the  vessels 
of  this  Company  have  won  an  enviable  reputation  for  com- 
fort in  ocean  travel.  Recognising  the  desirability  of 
strengthening  the  bonds  of  trade  and  travel  between  Europe 
and  the  North  American  Continent,  we  have  for  some  tmie 
past  been  running  a  regular  direct  service  of  mail  and 
passenger  steamers  between  Hamburg,  Southampton,  Cher- 
bourg, and  New  York.  This  was  by  no  moans  the  first 
introduction  of  the  Royal  Mail  Company  to  the  United 
States  travelling  public,  as  for  many  years  prior  to  the  War 
we  maintained  a  regular  passenger  and  mail  service  between 
New  York  and  Southampton  via  the  West  Indies  and  Canal 
Zone,  as  well  as  a  regular  tourist  service  between  New  York 
and  Bermuda  and  pleasure  cruises  from  New  York  to  the 
Caribbean  in  the  winter  months.  I  desire  to  bring  specially 
to  the  notice  of  both  British  and  American  passengers  that 
they  now  have  at  their  disposal  an  additional  direct  line  of 
first-class  steamers  to  and  from  the  United  States.  As  the 
"  Orduna,"  "  Orbita,"  and  "  Oropcsa  "  running  in  this 
service  have  become  popular  with  North  Atlantic  travellers, 
both  on  account  of  their  excellent  sea-going  qualities,  their 
comfortable  accommodation,   and  the  reputation  which  this 


old  chartered  Company  has  for  its  cuisine,  your  directors 
have  decided  to  add  two  fine  new  vessels,  specially  built 
for  the  New  York  service,  the  "  Orca  "  and  "Ohio,"  the 
latter  a  vessel  of  nearly  20,000  tons.  I  feel  sure  our 
American  friends  will  appreciate  this  progressive  policy. 
In  passing  I  may  mention  that  the  connection  with  New 
York  of  your  Company  and  its  affiliated  lines  is  very  close. 
From  Southampton  and  the  Continent  we  have  a  regular 
passenger  service  direct  to  that  great  port ;  from  New 
York  the  mail  and  passenger  steamers  of  the  Pacific  Steam 
Navigation  Company  proceed  south  via  the  Panama  Canal  to 
Peru  and  Chile  on  the  West  Coast -of  South  America  :  whilst 
the  mail  and  passenger  vessels  of  the  Lamport  and  Holt 
Line  ply  regularly  between  New  York  and  Rio  and  Buenos 
Aires  on  the  East  Coast  of  South  America. 
South  American  Mail  Service. 

We  have  maintained  our  passenger  services  between 
Southampton  and  Liverpool  and  Brazil  and  the  River  Plate, 
but  the  volume  of  traffic  does  not  as  yet  permit  of  our  re- 
suming pre-War  frequency  of  sailings.  In  order  to 
encourage  traffic  we  have  substantially  lowered  passenger 
fares.  Business  generally  in  South  America  has  been  pass- 
ing through  a  period  of  severe  depression,  and  the  number 
of  passengers  travelling  to  and  fro  by  all  Lines,  whether 
British  or  foreign,  has  been  considerably  less  than  in  pre- 
War  days.  I  have  for  .some  time  felt  that,  in  order  to  assist 
in  getting  the  wheels  of  trade  moving  again,  it  was  im- 
perative to  encourage  people  to  resume  travelling  between 
South  America  and  Europe  as  in  the  days  prior  to  the  War. 
We  have,  therefore,  been  pressing  our  Continental  friends  to 
agree  to  a  further  large  reduction  in  the  passenger  fares, 
which  were  still  very  high,  but.  as  they  were  unable  to  see 
their  w^ay  to  make  more  than  a  comparatively  trifling  re- 
duction, it  was  mutually  arranged  between  the  passenger 
Lines  serving  South  America  that,  after  June  16.  individual 
lines  would  for  the  time  being  adopt  the  tariff  which  each 
considered  best  .suited  to  existing  circumstances.  After 
June  16  passengers  will  be  able  to  travel  to  and  from  South 
America  by  the  British  Lines  at  a  reasonable  cost,  although 
still  considerably  above  the  pre-War  figure,  as  the  expenses 
of  running  .steamers,  including  cost  of  coal  and  wages,  are 
still  far  higher  than  before  the  War.  I  hope  that  this 
further  reduction  in  passenger  fares  will  prove  a  very 
practical  step  towards  the  resumption  of  business  activity 
in   and  with   South  America. 

North  Paciflc  Trade. 

We  have  maintaiiud  our  regular  service  with  the  North 
Pacific  ports  of  the  United  States  and  Canada  in  association 
with  the  Holland-America  Line,  and  our  new  motor  vessel 
"  Loch  Katrine,"  of  about  12,000  tons  deadweight,  which 
was  built  specially  for  this  service,  is  now  engaged  in  the 
trade. 

Canada-West  Indies  Service. 

I  am  pleased  to  report  that  by  arrangement  with  the 
Canadian  Government  the  contract  for  the  mail  and  pas- 
senger service  by  this  Company  between  Canada  and  the 
West  Indies  has  been  extended  for  a  further  period  of  two 
years  from  April  1922. 

New  York-Bermuda  Service. 
Our  pre-War  passenger  service  between   New  York  and 
Bermuda  was  resumed  last  year,  and  during  the  past  winter 
we  maintained  a  regular  weekly  .service  on  this  route. 
Pleasure  Cruiser  (Norway). 
We  are  continuing  our   sumnu'r    cruises   to    Norway    this 
year  with  the  s.s.  "'  Avon."     These  cruises  have  proved  very 
popular,    and   besides   being  successful   in    themselves    are  a 
useful  means  of  acquainting  another  branch  of  the  travelling 
public  with  the  way  in  which  we  care  for  our  passengers. 
Cargo. 
The   movement  of    cargo  between   the   various  countries 
to   and   from   which    our   vessels   ply    has    continued  to   be 
seriously    restricted,   owing   to   the   universal    depi'ession   in 
commerce  and  industry. 

Fleet. 

The  Company's  fleet  has  been  increased  during  the  past 
year  by  the  addition  of  the  s.s.  "  Montgomeryshire  "  and 
the  motor  vessel  "  Loch  Katrine,"  whilst  the  "  Magdalena  " 
and  "  Trent,"  both  old  ships,  have  been  sold. 

Competition. 

In  British  shipping,  one  of  the  outstanding  after-results 
of  the  War  has  been  the  growth  of  foreign  competition. 
The  Great  War  gave  a  big  stimulus  to  the  mercantile 
marines  of  a   number  of  countries,  and  owing  to  the  tem- 
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porary  shortage  of  shipping;  imnicdiutely  (olluwing  tlii>  War, 
Ihe  iiowi-oiiUTS  for  tin-  time  being  prospereii  i-M-ridingly. 
ihcn  came  tlie  slump,  and  tlit-ru  was  not  enough  busmcas 
to  go  round,  which  has  resulted  in  severe  eonipetitioii  in 
almost  every  trade.  Whilst  British  shipping  has  to  fight 
unaided  for  its  exist«nce,  foreign  ships  are,  m  many  cases, 
supported  uud  assisted  in  various  ways  by  their  respective 
Lioveriimeuts.  British  shipowners  firmly  believe  that,  ia 
the  long  run,  they  will  more  than  hold  their  own,  but 
where  competition  is  State-aided,  it  must  necessarily  be  an 
uphill  tight,  and  British  shipowners  may  need  to  look  to 
their  Government  for  a  greati-r  measure  of  sympathy  and 
consideration  towards  the  shipping  industry  than  has 
hitherto  been  extended  to  them.  (Hear,  hear.)  It  must 
not  be  forgotten  that  British  shipping  played  a  vital  part 
in  the  War.  and,  in  my  view,  the  British  nation  cannot, 
under  any  circumstances,  afford  to  let  its  Mercantile  Marine 
take  »  secondary  place.  (Hear,  hear.) 
Fl»g  Discrimination. 
Another  outstanding  factor  iii  shipping  since  the  War  has 
been  the  growing  tendency  among.st  certain  nations  to  dis- 
criminate in  various  ways  against  the  ships  of  nationalities 
other  than  their  own,  such  as  debarring  them  from  participa- 
tion in  coastwise  trade,  imposing  much  heavier  dues  and 
Customs  charges  in  the  case  of  foreign  ships  than  against 
their  own,  and  otherwise.  Great  Britain  has  stood  for 
centuries  for  the  freedom  of  tlie  seas,  and  extends  to  vessels 
of  all  nations  the  same  treatment  in  all  respects  as  to  her 
own.  It  is  to  the  interests  of  all  that  the  seven  seas  should 
be  free,  and  I  hope  that  all  discriminatory  measures  ma^ 
be  dropped.  If,  on  the  contrary,  foreign  nations  impose 
restrictions  and  penalties  against  the  British  mercanlile 
ir.arine,  it  may  be  necessary  for  Great  Britain,  in  self-pro- 
tection, to  reconsider  her  position.  There  is  an  Act  of 
Parliament  of  1853,  which  has  been  on  the  Statute  Book  for 
seventy  years,  giving  the  British  Government  at  any  moment 
power  to  take  immediate  measures  to  protect  her  mercantile 
marine  against  unfair  discrimination.  .-Vs  announced  in  the 
report,  the  Court  has  appointed  Mr.  J.  W.  Clark  to  be  a 
director  of  the  Company,  and  he  comes  up  for  re-election 
to-day.  Mr.  Clark's  service  with  the  R.M.S.P.  extends  over 
a  period  of  forty-one  years,  and  he  has  been  General  Manager 
for  the  past  ten  years.  He  is  at  present  on  a  visit  to  New- 
York  on  the  Company's  business.  I  would  like  to  take  this 
opportunity  of  expressing  the  thanks  of  the  Court  for  the 
care  and  attention  which  Mr.  Clark  and  the  assistant  mana- 
gers, otiicials  and  staff  at  home,  abroad,  and  at  sea,  have 
devoted  to  the  interests  of  the  Corapny. 

Superannuation. 

In  connection  with  the  Royal  Mail  Steam  Packet  Com- 
pany and  its  allied  steamship  lines,  we  have  within  the  last 
few  years  established  no  less  than  seven  Superannuation  Fund 
Associations  for  the  benefit  of  their  respective  staffs.  These 
Superannuation  Funds  together  have  a  total  membership  of 
5,874,  and  already  have  accumulated  an  aggregate  capital  of 
£1,419,715  invested  in  the  names  of  trustees  in  trustee 
securities.  (Hear,  hear.)  Whilst  they  are  all  based  on  the 
contributory  principle,  which,  in  my  opinion,  is  the  best 
in  the  int-erests  of  all  concerned,  it  is  noteworthy  that,  out 
of  the  total  invested  funds  of  £1,419,715,  the  sum  of 
£1.155,710  has  been  provided  by  the  respective  companies, 
or  over  eighty  per  cent,  of  the  total  investment  fund.  I 
am  glad  to  say  that  the  Royal  Mail  Superannuation  Fund 
continues  to  grow  and  the  membership  continues  to  increase. 
General  Outlook. 

There  was  never  a  time  in  my  experience  when  it  was 
more  difficult  than  at  present  to  forecast  the  future.  One 
thing  only  is  certain,  and  that  is  that  no  trade  in  the  world 
moves  in  more  regular  cycles  than  th?  shipping  industry. 
It  is  now  just  over  two  years  since  the  post-War  shipping 
boom  collapsed.  The  prices  of  commodities  and  also  of 
ships,  although  thej'  may  not  have  reached  bottom,  are  now 
tending  to  stabilise,  and  in  some  cases  even  slightly  to 
advance.  I  am  still  strongly  of  the  opinion  th.it  we  shall 
not  witness  a  real  revival  in  trade  and  commerce  in  this 
country  and  secure  work  for  all  the  unemployed  until  two 
things  happen — namely,  coal  is  available  for  industry  and 
commerce  at  considerably  under  £1  a  ton,  and  the  present 
heavy  burthen  of  taxation  is  very  substantially  reduced, 
including  the  total  abolition  of  the  corporation  profits  duty. 
(Hear,  hear.)  If  and  wjien  these  things  are  brought  about, 
aa  I  hope  they  may  be.  business  all  round  should  steadily 
improve,  and  when  basiness  improves  this  Company,  with 
Its  world-wide  ramifications,  will  be  in  a  position  to  take 
advantage  of  the  bett«r  conditions  and  continue  to  take  no 
small  share  in  the  development  of  the  trade  of  the  Empire. 
(Applause.) 

I  now  beg  to  move  :  "  That  the  report  of  the  directors 
and  the  accounts  and  balance  sheet  for  the  year  ended  Decem- 
ber 31.  1921.  submitted  to  this  meeting  be  and  the  same  are 
hereby  received  and  adopted;  that  the  dividends  paid  on  the 
Preference  stocks  of  the  Company  as  shown  therein  be  and  the 
same  are  hereby  declared  and  the  payment  thereof  approved  ; 
and  that  a  balance  dividend  of  four  per  cent.,  less  income 
tax,  making,  with  the  interim  dividend  of  two  per  cent.. 
paid  in  November  last,  six  per  cent,  for  the  year,  be  and 
the  same  is  herebr  declared  on  the  Ordinary  s.ock." 


I  will  ask  Mr..  Cameron-Head  to  second  the  resolution. 

.\lr.  James  Cameron-Head  seconded  the  resolution,  which 
was  carried   unanimously. 

The  retiring  directors.  Mr.  Arthur  Nevile  Lubbock,  Mr. 
Kdward  Norton  and  Mr.  John  William  Clark  were  re- 
elecUd.  and  Mr.  Harold  John  .Morland,  F.C.A.  (of  Messrs. 
Price,    Waterhousc  &  Company),  was  reappointed  auditor. 

.Mr.  P.  .Matthews  moved;  "  That  a  cordial  vote  of 
thanks  bo  given  to  th©  Cliairman,  directors,  and  manage- 
ment, and  also  to  the  staff  both  on  shore  and  afloat,  for  their 
services  during  the  year."  In  doing  so,  ho  said  the 
Chairman  had  been  able  to  give  the  proprietors  a  very 
satisfactory  account  of  the  stewardship  of  the  board.  The 
Chairman  was  a  tower  of  strength  to  the  Company,  and  they 
knew  that  in  carrying  on  an  important  business  in  connec- 
tion with  one  of  the  chief  indu.stries  affecting  the  life  of  the 
country  it  was  essential  to  have  men  managing  their  affairs 
who  were  both  keen  and  careful.  The  report  submitted 
showed  that  those  virtues  were  prominent  in  the  board  now 
entrusted  with  the  affairs  of  the  Company.  The  shareholders 
were  glad  to  hear  that  the  board  had  been  joined  by  Mr. 
J.  W.  Clark,  who  was  well  known  to  many  of  them  as 
General  Manager.  Those  who  had  been  connected  intimately 
with  the  affairs  of  the  Company  were  those  whom  the  share- 
holders liked  to  see  on  the  board.  They  had  an  excellent 
staff,  both  on  shore  and  afloat,  and  it  was  to  the  staff, 
as  well  as  to  the  directors  and  management,  that  they  owed 
a  cordial  vote  of  thajiks. 

Mr.  D.  W.  AUport  seconded  the  resolution,  and  the  vote 
was  unanimously  accorded. 

The  Chairman,  in  thanking  the  shareholders  for  the  vote, 
said  that  everybody  who  had  to  do  with  business  realised 
that  they  had  a  diHicult  time  to  face,  but  he  was  convinced 
that  if  all  those  interested  in  the  future  of  the  country 
did  their  level  best  in  reducing  the  expenses  of  the  crn- 
ccrns  with  which  they  were  connected,  and  their  personal 
expenses,  then  they  could  put  pressure  on  the  Government 
to  reduce  Government  expenses.  The  reduction  so  far 
effected  by  the  Government  was  small  in  comparison  with 
the  enormous  further  reductions,  both  in  expenses  and  staff, 
that  could  be  made,  but  until  the  City  of  London  and 
the  rest  of  the  country  showed  that  in  carrying  on  their 
own  concerns  they  were  as  economical,  or  almost  as  econo- 
mical, as  before  the  War,  they  could  not  fairly  put  pres- 
sure on  the  Government  to  make  them  go  back  more  nearly 
to  the  pre-War  level. 

The  proceedings  then  terminated. 


The  Consolidated  Assurance 
Company,  Limited. 

Dividend  and  Bonus  25  Per  Cent. :  Outlook  for  the  Reinsurance 
Market:  New  Business  SteadUy  Growing. 

The  eighteenth  annual  general  meeting  of  this  Company  was 
held  on  June  1  at  the  Institute  of  Chartered  Accountants, 
Moorgate  PWe,  London,  E.G.,  Mr.  E.  Colquhoun,  the 
Chairman,  presiding. 

The  Actuary  and  Secretary  (Mr.  Chas.  Windett)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors,    the   Chairman  said  : 

Gentlemen, — The  accounts  having  been  in  your  hands  for 
some  days,  if  it  is  your  pleasure,  we  will  t-ake  them  as  read. 

Before  dealing  with  the  report  and  the  accounts,  I  would 
like  to  refer  to  the  death  of  our  old  colleague  Col.  Clifford, 
who  had  been  a  director  of  the  Company  since  its  formation ; 
his  ability  and  his  keen  interest  in  the  Company  are  a  very 
great  loss  to  us  all. 

During  the  year  we  have  heen  fortunate  in  obtaining  the 
assistance  and  co-operation  of  Mr.  John  Scrimgeour,  who 
has  been  elected  to  the  board,  and  whose  confirmation  you 
are  asked  to  sanction  to-day.  Mr.  Scrimgeour's  name  and 
experience  are  so  well  known  to  all  of  you  that  I  need  say 
no  more  tlian  we  heartily  welcome  him  and  consider  ourselves, 
fortunate  in  having  at  our  disopsal  his  ripe  experience. 

Taking  now  the  report  and  accoimts,  I  would  remind  you 
that  reinsurance  companies'  accounts  are  usually  six  months 
late,  and  as,  therefore,  some  of  you  will  have  already  seen 
the  report  and  accounts  of  the  leading  companies,  you  will 
have  realised  that  the  past  year  has  been  a  poor  one  both 
as  regards  fire  and  marine  insurance.  This  is  due,  no  doubt, 
to  the  general  di.sorganisation  of  trade  and  credit  all  over 
the  world,  and  also  to  the  prolonged  drought  both  here  and 
abroad  during  last  ye,ar. 

Fire  and  General  Results. 

The  net  premiums  amounted  to  £1.110.935.  or  £227,114 
less  than  in  the  preceding  year,  but  the  total  is  still  con- 
siderably in  excess  of  that  for  1919.  The  claims,  commissions, 
and  expenses  total  up  to  £1,197.768.  and  it  is  due  to  the 
fall  in  the  premium  income  automatically  releasing  a  portion 
of  the  reserve  previously  set  aside  that  the  accoimt  in  the 
end  shows  a  small  profit. 

With  regard  to  the  decrease  in  the  premium  income,  I 
wi.sh  to  state  that  this  is  in  no  way  due  to  loss  of  connections. 
It  is  mainly  accounted  for — as  with  other  insurance  com- 
panies— by  the  fali  in  values  and  shrinkage  of  business 
prevalent    thmi-.CThnMt    tbe    world:    but  in    our    case   another 
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factor  has  been  tlie  voluntary  curtailment  of  liabilities  where 
the  outlook  was  unpromising.  Tliis,  in  some  instances, 
entailed  considerable  retrocession  towards  the  close  of  the 
year,  which  has  the  immediate  drawback  of  contributing  to 
the  reduction  in  the  premium  income  whilst  leaving  the 
losses  incurred  and  the  expenses  unaltered,  and  increasing 
their  respective  ratios.  Hut  under  normal  circumstances  we 
should  derive  benefit  during  the  present  year  from  the  steps 
taken,  ajid  in  any  case  there  is  this  satisfaction,  that  the 
forty  per  cent,  reserve  with  which  we  have  charged  our.selves 
bears  in  reality  a  higher  relation  to  the  actual  liabilities 
current  on  December  31  last. 

The  ratio  of  the  claims  paid  and  outstanding  works  out 
at  72  per  cent,  (or  66.6  per  cent,  after  adiustment  of  the 
premium  reserve),  and  this  high  ratio  reflects  the  unfavour- 
able experience  which  was  general  last  year. 

The  commission  paid  shows  a  still  further  advance  at 
32.7  per  cent.,  and  the  expenses  at  3  per  cent,  also  compare 
unfavourably,  though  in  this  latter  case  it  has  been  found 
on  analysing  the  items  that  quite  1  per  cent,  is  in  respect 
of  foreign  and  colonial  taxation— a  charge  with  which  we 
were  not  familiar  in  the  years  gone  by,  but  which,  as  a 
result  doubtless  of  the  War,  has  now  become  a  serious  factor. 

The  whole  question  of  the  cost  of  acquiring  and  conduct- 
ing the  business  has  been,  and  is  still,  I  can  assure  you. 
engaging  our  most  careful  consideration,  and  every  effort 
will  be  made  to  improve  the  position  in  this  respect."  Turn- 
ing again  to  the  left-hand  side  of  the  account,  1  desire  to 
refer  to  the  sum  of  £16,884  written  off  the  additional  re- 
serve brought  forward  from  the  previous  year.  This  sum 
is  composed,  as  stated,  of  payments  made  "during  the  year 
to  close  pre-War  contracts  in  former  enemy  countries.  Under 
the  terms  of  the  Peace  Treaty  sums  due  in  the  currencies 
of  the  countries  in  question  are  payable  at  the  pre-War  rate 
of  exchange— a  very  inifortunate  provision  so  far  as  this 
Company  is  concerned,  for  had  we  been  left  to  make  our 
own  settlement  it  will  be  clear  to  you  that  at  current  rates 
of  exchange  we  should  have  saved  a  considerable  amount  of 
money.  Some  further  claims  will  po.ssibly  have  to  be  met 
under  this  head,  but  they  are  of  lesser  importance,  and  full 
provision  has  been  made  for  them  in  the  accounts. 

The  final  outcome  of  the  operations  of  the  current  year 
is  a  credit  balance  of  £4,013  which  has  been  left  in"  the 
account  and  added  tu  the  additional  reserve,  the  total  of 
the  fire  and  general  fund  thus  standing  at  the  end  of  the 
year  at  £473,160,  or  42^  per  cent,  of  the  premium  income. 

The  Marine  Experiences  of  1921. 

Taking  next  the  marine  revenue  account,  there  is  no  gain- 
saying the  fact  that  we  have  had,  in  common  with  others, 
an  unfavourable  experience  in  this  department  last  year,  the 
losses  paid  and  reserved  for  in  respect  of  the  1921  and  pre- 
vious accounts  absorbing  a  larger  sum  than  the  premium  in- 
come, with  the  result  that  we  have  deemed  it  desirable  to 
transfer  the  sum  of  £50,000  from  the  profit  and  loSs  account 
to  the  credit  of  this  account  in  order  to  strengthen  the 
fund.  The  premiums  at  £579,329  show  a  reduction  of 
£118.661  on  the  previous  year's  total,  but  the  fall  is  really 
greater,  as  the  figure  for"  1921  contains  nearly  £100,000  o"f 
premiums  properly  belonging  to  1920,  but  received  too  late 
for  inclusion  in  that  year's  accounts.  The  true  premium  in 
come  for  1921  is  conse"quently  less  than  £500,000,  and  I  may 
add  that  the  present  year  is  expected  to  show  a  further 
decline.  I  bring  this  out  to  show  you  that  we  have,  in 
view  of  prevailing  conditions,  for  some  time  past  been  cur- 
tailing our  business  in  this  department,  but  you  will  appre- 
ciate that  the  management  of  a  reinsurance  company  has  not 
the  same  liberty  of  action  as  the  underwriter  of  "a  marine 
insurance  company,  who  can  decline  offers  made  to  Ifim  daily 
as  he  likes,  whilst  in  our  case  the  choice  lies  between  con- 
tinuing a  reinsurance  treaty  or  giving  it  up  altogether.  We 
entered  this  market  primarily  to  assist  in  the  development 
of  the  fire  department,  and  this  object  has  certainly  been 
achieved. 

Turning  back  to  the  right-hand  side  of  the  account  I 
would  mention  that  the  loss  experience  was  adversely  affected 
in  the  latter  part  of  the  year  by  heavy  claims  under  treaties 
which  had  been  previously  cancelled  and  were  in  process  of 
running  out.  When  possible  we  made  a  cash  settlement  of 
all  outstanding  liabilities  under  expiring  treaties,  and  thus 
claims  are  included  which  otherwise  would  only  have  figured 
as  payments  in  later  accounts.  Provision  has  also  been  made 
for  all  claims  notified,  but  not  yet  settled. 

The  fund  at  the  end  of  the  year  stood  at,  say,  £370,000, 
nearly  sixty-four  per  cent,  of  the  premiums  shown,  or  over 
seventy-four  per  cent,  of  the  actual  premiums  for  1921,  and 
should,  we  think,  be  fully  sufficient. 

The  commission  ratio  at  7,8  per  cent  shows  a  welcome  drop 
of  l.i3  per  cent.  The  expenses  of  management  work  out  at  2.8 
per  cent.,  but  marine  policy  stamps  account  for  over  one  per 
cent.  The  two  items  together  show  a  reduction  as  compared 
with  the  previous  year,  and  the  question  of  further  reducing 
the  cost  of  the  business  is  engaging  the  earnest  attention  of 
the  management. 

The  Foreign  Lite  Agencies. 

With  regard  to  our  life  buBiness,  as  I  have  previously 
stated  at  these  meetings,  most  of  it  is  drawn  from  abroad, 
and  during  the  past  year  we  have  succeeded  in  finally  liquidat- 


ing our  foreign  agency  accounts  in  the  countries  where  during 
the  War  we  were  unable  to  correspond  with  our  offices. 

During  the  War  we  had,  of  course,  no  account  from 
enemy  countries,  and  we  could  only  assume  that  premium.v 
due  were  paid.  They  appeared  in  the  income,  and  wen 
balanced  on  the  other  hand  as  premiums  outstanding.  As  tlu- 
accounts  came  in,  we  have  been  able  to  ascertain  and  write 
off  those  premiums  not  renewed.  There  has  thus  been  pro 
ducd  a  reduction  of  premium  income  and  of  funds  bv  tlie 
eliminations  on  each  side  of  the  account.  Those  policies  to 
which  a  surrender  value  attached  have  been  liquidated  by 
either  paying  the  surrender  value  in  cash,  or  by  reserving  for 
it.  All  outstanding  claims  have  also  been  fully  reserved  for, 
and  we  now  start  with  a  clean  sheet. 

I  would  mention  here  that  we  found  on  resuming  contrail 
of  our  business  in  enemy  countries  our  accounts  and  funds 
in  perfect  order.  The  only  complaint  we  have  to  make  i.< 
that  economy  has  not  been  studied  by  the  foreign  States. 
Staffs  were  kept  on  and  paid  who  were  not  producing. 

The  life  insurance  fuiul  has  decreased  during  the  War  by 
roughly  £5,000,  due  to  the  writing  ofl  of  premiums  and  the 
clearing  up  of  expenses,  claims  and  surrenders  appropriate  to 
the  War  period. 

As  the  Company's  quinquennial  period  terminated  on 
December  31,  1921,  the  usual  investigation  has  been  made  into 
the  life  business  as  at  that  date  on  the  same  bases  as  were 
employed  at  the  last  quinquennial  valuation.  After  providing 
adequate  reserves  for  the  satisfaction  of  future  liabilities,  a 
surplus  of  £2,570  is  disclosed,  which  we  are  canying  forward 
in  the  life   fund. 

I  think  you  will  agree  that  this  result  is  satisfactory  when 
I  tell  you  that  amongst  our  policyholders  are  nationals  of  no 
less  than  thirteen  European  countries,  all  of  which  were 
engaged  in  the  Great  War,  and  that,  in  addition,  the  Spanish 
Morocco  War  also  claimed  victims  amongst  our  assured. 

Not  only  have  our  claims  been  affected  by  this,  tut  also 
our  expense  of  management,  as  pointed  out  above. 

You  will  see  from  the  revenue  account  that  we  have 
written  off  £10,469,  being  loss  on  exchange  due  to  writing 
down  our  foreign  balances  to  the  rate  of  exchange  ruling  on 
December  31.  I  trust  that  in  course  of  time,  as  the  foreign 
exchanges  appreciate,  we  shall  see  some  of  this  money  back 
again. 

The  new  business  for  1921  shows  a  further  expansion  on 
the  previous  year,  while  the  first  four  months  of  this  year 
show  a  still  greater  increase  of  new  busines-s. 

Appreciation  ot  Investments. 

I  will  now,  if  you  will  allow  me.  pass  to  the  balance  sheet,' 
before  touching  on  the  profit  and  loss  account. 

You  will  remember  last  year  I  referred  to  our  raising  a 
loan  in  the  United  ,?tates  to  facilitate  our  entry  into  business 
there.  This  policy  has  been  iustified.  as  the  exchange — as 
you  know — materially  improved,  and  so  also  did  the  price  of 
the  British  Government  securities  which  were  the  security 
for  the  loan.  In  consequence,  we  realised  our  securities  and 
paid  off  the  loan  of  £268.750,  and  this  will  account  for  the 
greatest  change  in  the  balance  sheet.  There  is  no  loan  in 
existence  to-day. 

This  rise  in  the  value  of  our  securities  has  also  rendered 
the  investment  reserve  fund  unneeessaiy.  and  we  have  utilised 
it.  reserving  against  sundry  foreign  debtors  £20.000.  and  the 
balance — £30,C)00 — has  been  transferred  to  profit  and  loes. 

The  other  changes  in  the  balance  sheet  are  due  to  two 
causes  :  (1)  the  fall  in  our  income,  which  I  have  already 
alluded  to,  viz.,  £345,775  in  all  (against  this  income  we  had 
certain  reserves  which  have  been  called  upon  to  meet  the  corre- 
sponding liabilities),  and  (2)  Exchange.  As  you  know,  this  has 
not  improved  in  certain  countries,  and  we  are  compelled  to 
keep  large  balances  abroad  for  the  services  of  our  extensive 
foieign  business.  The  writing  down  of  these  balances  to  their 
English  equivalent  has  been  a  heavy  drain  upon  us. 

The  investments,  the  majority  of  which  are  gilt-edged 
British  and  Foreign  Govennnent  securities,  are  .shown  in  the 
balance  sheet  at  £1.141.423.  and  their  mean  market  value 
to-day  is  in  excess  of  this. 

The  cash  measured  in  sterling  also  has  decreased,  owinj 
largely  to  writing  down  of  our  foreign  balances  to  curreiu 
rate  of  exchange  from  £187,311  t..  £114.257.  which  we  hope 
some  day  will  lome  back  to  u^. 

Profits  and  Interest  Receipts. 

I  shall  detain  you.  gentlemen,  but  little  to-day  by  my 
references  to  the  profit  and  loss  account. 

You  will  notice  we  bring  in  £85.217.  the  balance  of  the 
last  ax-count,  to  which  we  add  £68,989  interest,  less  tax, 
and  £i30,000,  balance  of  investment  reserve  fund. 

On  the  other  side  you  find  the  interim  dividend  paid, 
interest  paid  on  balances  in  hand,  expenses  not  charged  to 
other  accounts,  income  tax.  loss  on  exchange,  depreciation 
of  furniture,  and.  finallv,  transfer  to  marine  account, 
£50.000.  leaving  us  with  £57,218  to  carry  forward. 

You  will  see.  gentlemen,  that  if  von  deduct  fr<un  interest 
received,  £69,989,  the  interest  paid  away.  £17,194,  we  are 
left  with  a  net  interest  receipt  of  £52.795.  We  feel,  there- 
fore, quite  justified  in  proposing  to  you  to  declare  the  same 
dividend  for  1921  as  for  last  year,  viz..  twentv  per  cent, 
and  five  per  cent,  bonus,  both  subject  to  tax.  This  absorbs 
£30.859  of  the  £52.795.  £12,343  of  the  dividend  has  already 
been  paid.  leaving  £18,515  to  be  paid  out  of  the  balance 
carried  forward. 
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Vuu  uiU  ;(iiu'iiil»i'  tli.il  I  tolil  yuu  at  our  last  iiu'ctiiii; 
it  tliL'  bonrd  ooiisidcrcil  tliiit  iitlililioiial  cnpitiil  wuulit  liu 
mired,  and  llio  diioilor.-  dooid.'d  to  (ssuo  98,666  £1  fully 
d  sli:(i'C!s  to  make  tlio  |>uid  up  cnpilnl  up  to  £275,000.  lli 
w  of  llio  disturbed  condition  of  the  ninrki't,  wi-  were 
i  Iscd  thnt  the  tiiue  was  nut  suitublo  for  a  public  is.suc. 
I  we  tliorv'foro  aicopli'd  an  ndviintajjoous  offer,  frmn  a 
iiioial  house  fur  the  whtic  issue,  stipiihitin>;   in  fultilnienl 

■  the  promise  given  at  the  last  meeting  that  the  shares 
should  he  ofter^jd  first  to  the  shareholders.  This  transaction 
occurred  this  year,  and  so  no  mention  is  made  in  the  ucocunts 
under  review. 

As  regards  the  future,  when  the  reinsurance  ni.irkit  has 
settled  down,  we  Impe  to  progress  as  in  previous  years,  and 
when  conditio.is  beci>nic  more  normal  to  obtain  a  further 
ire  of  business;  for,  although  we  have  been  offered  a 
,>iderable  amount  of  now  business,  the  terms  were,  how- 
V.  such  as  to  compel  us  reluctantly  to  decline  a  large 
lion  of  it.  However,  we  feel  that  a  spirit  of  co-operation 
c  ensue,  which  will  permit  of  the  conditions  under  which 
iisurance  business  is  carried  on  being  placed,  as  they  should 
on  a  footing  satisfactory  to  both  parties. 
1  now  beg  to  move  the  adoption  of  the  report  and 
.lunts.  but  before  asking  Mr.  Scrimgeour  to  second  this 
hall  be  happy  to  answer  any  questions. 
Mr.  John  A.  Scrimgeour  seconded  the  motion. 
The  Chairman,  in  reply  to  questions,  said  the  Compajiy 
had  had  no  relations  whatsoever  with  the  City  Equitable. 

The  motion  was  put  and  carried  unanimously,  and  th. 
dividend  and  bonus  as  recommended  were  approved. 

The  retiring  director,  Mr.  E.  Colquiioun,  was  re-elected, 
and  the  appointment  of  Mr.  J.  A.  Scrimgeour  to  a  seat  on 
the  board  to  fill  the  vacancy  caused  by  the  death  of  Colonel 
E.  T.  Clifford.  C.B.E..  D.L..  was  unanimously  confirmed. 

The  auditors.  Messrs.  Price.  Waterhouse  and  Co.,  were 
reappointed,   and  a    vote  of   thanks  to  the   Chairman   closed 

■  meeting. 


Western  Alliance  Reinsurance 
Company,  Limited. 

The  Fruits  of  Conservative  Management. 
Investments  show  substant'al  appreciation. 
Great  Financial  Strength. 
Tut   second   annual    general    meeting   of    this   Company    was 
held   on  Juno  1   at   the   Institute  of   Chartered  Accountants, 
Moorgate  Place,  E.C.       ^Ir.   E.   Colquhoun   (the  Chairman) 
presided. 

The  Secrelaiy  (Mr.  E.  E.  Colquhoun)  having  read  the 
!cc  convening  the  meeting  and  the  report  of  the  auditors, 
The  Chairman  said  :  Gentlemen, — Those  of  you  who  are 
sr.areholders  in  other  insurance  companies,  or  have  noticed 
the  reports  published  in  respect  of  last  year's  operations,  will 
have  realised  the  extent  to  which  insurance  has  been 
adversely  affected — particularly  in  the  fire  and  marine 
branches — by  the  abnormal  economic  conditions  prevailing 
throughout  the  world.  It  could  consequently  not  be  expected 
that  we  should  remain  immune  from  these  influences.  Having 
said  this  much  in  general  terms,  I  will  deal  with  the  figures 
in  the  various  accounts. 

It  is  in  the  fire  and  general  department  section  of  our 
operations  that  we  have  felt  the  full  force  of  the  unfavourable 
conditions  to  wliTch  I  have  just  alluded,  and  there  is  no 
doubt  that  the  extraordinarily  dry  weather  of  last  summer 
was  also  a  contributory  factor.  We  have  also  been  called 
upon  to  bear  our  share  of  damage  by  fire  which  may  cer- 
tainly be  attributed  to  political  unrest,  and  whilst  there 
is  some  hope  of  ultimate  recovery  in  certain  instances,  these 
claims  help  to  swell  the  total  of  the  losses  at  the  present 
time.  The  net  premiums  in  this  department  you  will  see 
amounted  to  £331.582.  and  the  claims  paid  and  outstanding 
to  £271,287,  or  nearly  eighty-two  per  cent.  The  commission 
paid  represents  32.5  per  cent.,  and  the  working  expenses, 
including  foreign  and  colonial  taxation,  five  per  cent. 

Fire  and  General  Figures  Explained. 

riiese  figures  .ire  certainly  niil  satisfactory  to  us,  but 
1  venture  to  think  that,  after  the  information  I  am  about 
to  give  you,  they  will  be  regarded  as  less  unsatisfactory  than 
appears  on  the  surface.  In  the  first  place,  there  is  a  reduc- 
tion in  the  premiums  compared  with  the  previous  year  of 
some  £55.000.  and  with  a  falling  income  an  increased  loss 
ratio  is  ordinarily  to  be  expected;  but  in  the  case  of  last 
year  this  reduction  in  the  premium  income,  which  was  purely- 
voluntary,  was  brought  about  by  the  retroceding  of  a  portion 
of  the  current  risks  just  prior  to  the  close  of  the  year  in 
a  section  of  the  business  where  the  outlook  was  not  encourag- 
ing. This,  whilst  improving  the  position  by  cutting  down 
the  liabilities,  left  the  losses  and  expenses  already  incurred 
as  before,  with  the  result  that  they  naturally  bear  a 
higher  ratio  to  the  receipts  diminished  by  the 
sum  paid  away  in  retrocession  premiums.  The  trans- 
action in  question  has  further  an  important  bearing  upon 
the  fund  at  the  end  of  the  year,  which,  augmented  by  the 
transfer  of  £20.000  from  the  profit  and  loss  account,  stands 
at   £115,994,    or   thirty  five   per    cent,    of   the   premiums   as 


^**^  Ancient  Usage 
'Modern  Efficiency 


As  the  beautifully  finished  high- 
powered  motor  car  of  the  West 
is  to  the  pre-historical  ox-cart  of 
the  East,  so  does  The  Ghatwood 
Safe  stand  alone  as  an  example 
of  the  engineering  work  of  quality 
that  has  made  Great  Britain 
famous  throughout  the  world 
for  the  standard  of  excellence  of 
her  work. 


The  attack  upon  a  safe  to-day  is  a  real 
test,  because  the  burglar  no  longer 
depends  upon  the  strength  of  his  arm, 
skeleton  keys,  or  jemmies,  as  these 
methods  belong  to  the  days  that  have 
passed. 


The  modern  burglar  calls  science  to  his 
aid  and  uses  high  explosives,  electric 
drills,  and  the  oxy-acetylene  blowpipe, 
and  if  you  have  a  fire  it  means  that 
your  safe  must  withstand  the  shock  of 
the  collapse  of  the  walls  and  floors  of 
the  buildings  as  well  as  remaining 
perhaps  for  days  in  the  burning  debris. 


If  you  desire  contented  security,  then 
buy  the  best— the  acknowledged  best. 


SINCE  1858 


THE 
CHATWOOD 
SAFE 


THE  NEIV  CHATWOOD  SAFE  BOOK 

gives  full  pariicnlars  of  each  model  of 
The  Chatu'ifod  Safe  and  Strong  ll-mm. 
A  postcard  brings   a   copy  gratis. 


i  The  CHATWOOD  SAFE  CO.,  Ltd. 

Illlllllllllllllllllli  BANKERS    ENGINEERS 
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shown,  but  in  reality — on  account  of  the  reduction  in  the 
liabilities— more  nearly  approaches  the  generally  accepted 
standard  of  forty  per   cent. 

Before  leaving  this  account  I  feel  that,  with  two  years 
of  such  widely  differing  experience,  a  fair  way  to  review 
the  situation  would  be  by  combining  the  figures  of  the  two 
years.  If  this  is  done  the  total  premiums  credited  to  the 
department  amount  to  £718,433,  whilst  the  total  losses  work 
out  just  under  fifty-one  per  cent. 

The  cost  of  acquiring  and  working  the  business  is  higher 
than  we  like  to  see,  but  I  can  assure  you  that  the  matter 
is  engaging  our  closest  attention. 

Marine  Department. 

Coming  next  to  the  marine  revenue  account,  the  pre- 
miums at  £260,540  show  an  increase  over  the  previous  year. 
This  is  explained  by  the  fact  that  arrangements  entered  into 
in  1920  did  not  give  a  full  year's  yield  till  1921.  We  are 
still  following  the  same  cautious  policy  in  this  department 
that  I  referred  to  twelve  months  ago,  and  I  may  add  that 
present  indications  point  to  a  reduction  in  the  premium 
income  for  the  current  year. 

The  claims  paid,  with  full  provision  for  those  notified 
but  still  outstanding,  absorbed  41.6  per  cent,  of  the  pre- 
miums, which  I  think  will  be  regarded  as  a  satisfactory 
ratio,  especially  having  regard  to  the  conditions  prevailing 
in  the  Marine  Insurance  market  generally.  The  commission 
and  expenses  together,  including  over  one  per  cent,  for 
marine  policy  stamps,  work  out  at  14.4  per  cent.,  and  show 
a  reduction  on  the  previous  year.  The  final  outcome  of  the 
year's  operations  is  a  surplus  of  £114.285,  which  has  been 
added  to  the  marine  fund,  thus  bringing  the  latter  up  to 
£210.000,  or  rather  more  than  eighty  per  cent,  of  the  pre- 
mium income.  This,  then,  is  the  position  of  our  marine 
account  of  the  second  year,  and  without  attempting  to 
prophesy  as  to  what  profit  we  may  find  we  have  made  twelve 
months  hence,  I  think  you  will  agree  that  the  showing  is  one 
that  we  may  rest  content  with  in  the  meanwhile. 
Balance  Sheet. 

I  will  with  your  permission  now  deal  with  the  balance 
sheet  before  I  turn  to  the  profit  and  loss  account.  Last  year 
we  showed  investments  of  just  over  £617,000  and  cash 
£14,500,  against  which  we  had  a  loan  of  £77,500.  leaving  us 
with  £554,000.  This  year  we  show  investments  of  £498,217 
and  cash  £58,469,  making  a  total  of  £556,686,  without  taking 
into  account  the  appreciation  shown  in  the  funds.  You  will 
remember  that  last  year  I  explained  the  circumstances  under 
which  we  thought  it  desirable  to  borrow  the  £77.500  for  the 
purposes  of  our  foreign  business,  in  preference  to  remitting 
at  the  then  low  rate  of  exchange.  I  am  glad  to  say  that 
action  has  been  justified  by  circumstances  in  that  the  ex- 
change has  recovered  and  our  securities  have  appreciated  in 
value.  I  am  glad  to  say  that  whilst  at  December  31  the 
inveatments  showed  an  appreciation  of  £7,000,  at  the  present 
moment  a  still  larger  appreciation  is  shown.  The  invest- 
ments of  the  Company  consist  almost  entirely  of  gilt-edged 
securities,  and  to-day  the  invested  funds  are  £626.837  at 
cost  a<id  £694,133  at  middle  market  value,  an  appreciation 
of  £6"?  ,295  net. 

Profit  and  Loss  Account. 

Finally,  I  take  the  profit  and  loss  account,  from  which 
you  will  note  that  dividends,  interest,  and  miscellaneous 
receipts  amount  to  £30,178,  against  £11,164  last  year,  and 
we  therefore  have  no  hesitation  in  recommending  the  pay- 
ment of  the  same  dividend — namely,  five  per  cent. — as  was 
paid  last  year.  We  have  provided  for  such  income  tax  as 
the  Company  may  have  to  pay,  and  after  allowing  for  the 
transfer  to  the  fire  and  general  account  of  £20,000,  we  carry 
forward  a  bahance  of  £18.104.  subject  to  the  balance  divi- 
dend. £5.250. 

As  regards  the  future.  I  am  hopeful  that  we  have  seen 
the  worst  of  this  depression,  and  that  whilst  pursuing  our 
conservative  management,  coupled  with  our  financial 
strength,  we  shall  obtain  our  fair  share  of  any  improve- 
ment, and  that  the  report  and  accounts  for  1922  will  show 
increased  progress  and  better  results. 

I  now  beg  to  move  that  the  report  and  accounts  be 
adopted,  that  the  payment  of  an  interim  dividend  of  two 
and  ahalf  per  cent.,  less  tax.  in  December  last  be  con- 
firmed, and  that  a  final  dividend  of  two  and  a-lialf  per 
cent.,  less  tax,  be  now  paid. 

Mr.  .1.  C.  Gould,  M.P..  seconded  the  motion,  remarking 
that,  having  regard  to  the  circumstances  through  which  they 
had  been  passing,  the  report  was  more  than  satisfactory. 

The  Chairman,  in  renly  to  a  question,  having  explained 
that  tlie  Company  had  had  no  relations  whatever  with  the 
Citv  Equitable,  the  motion  was  carried  unanimously 

The  Right  Hon.  the  I^nd  Ampthill.  O.C.S.T.,  G.C.I.E., 
in  moWng  the  reelection  of  the  retiring  dii-ector,  Mr.  E.  A. 
Colquhoun,  said  that  there  was  nobody  who  had  had  greater 
experience  of,  or  had  been  more  successful  in,  reinsurance 
business  than  the  Chairman.  Shareholders  might  be  per- 
fectly certain  that  so  long  ,is  Mr.  Colquhoun  contro!le<l  the 
destinies  of  the  Companv  it  would  be  carried  on  on  the 
conservative  and  cautions  lines  for  which  it  had  been  founded. 
They  might  regard  themselves  as  exceedingly  fortunat*  in 
having  been  able  to  secure  that  gentleman's  guidance  and 
cb-''>rmanship. 


Col.  F.  J.  Scott  seconded  the  motion,  which  waa  carried 
unanimously. 

The  auditors,  Messrs.  Baker,  Sutton  and  Company,  were 
re-elected,  and  the  remuneration  of  the  directors  was  fixed 
at  1,000  guineas,  free  of  income  tax. 

On  the  motion  of  Col.  Lemon,  seconded  by  Dr.  Smyth, 
a  hearty,  vote  of  thanks  was  accorded  to  the  Chairman, 
directors.  Managing  Director,  and  staff. 

The  Chairman,  in  acknowledging  the  compliment  on  behalf 
of  himself,  the  directors,  and  the  staff,  said  shareholders  must 
not  overlook  the  extent  to  which  they  were  indebted  for  the 
results  shown  to  their  Managing  Director,  Mr.  J.  H.  E. 
Lane.  All  he  would  add  was  that  if  they  were  right  ia 
thinking  that  there  was  going  to  be  an  improvement  in  the 
market  generally,  with  their  history,  with  their  funds,  and 
with  their  cautious  management  he  was  certain  that  their 
Company  would  get  their  share  of  it. 

The  proceedings  then  terminated. 


United  British  Insurance  Company, 
Limited. 

Increase  in  Premium  Income. 

The  ordinary  general  meeting  of  the  United  British  Insur- 
ance Company,  Limited,  was  held  on  June  1  at  the  Criterion 
Restaurant,  London,  W.,  Mr.  C.  H.  Dodd  (Chairman  of  the 
Company)  presiding. 

The  General  Manager  and  Secretary  (Mr.  H.  F.  Baker) 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  was  glad  to  be  able  to  report  m  the  fire 
insurance  account  a  very  considerable  improvement  on  the 
figures  of  last  year.  It  would  be  seen  that  the  premium 
income  had  increased  by  nearly  £100,000,  while  ihe  claims 
paid  and  outstanding  were  about  in  the  same  proportion  as 
last  year — namely,  fifty  per  cent.  Commission  and  expenses 
were  lower,  and  after  making  a  reserve  of  forty  per  cent. 
of  the  unexpired  risks,  which  involved  not  only  putting  a 
larger  sum  to  reserve  this  year  than  last  year,  they  had  a 
balance  to  transfer  to  profit  and  loss  of  £1,838,  as  against 
a  transfer  from  profit  and  loss  of  over  £39,000  last  year. 
In  view  of  the  conditions  of  fire  insurance  business  in  this 
country  during  the  year  1921,  he  felt  sure  shareholders  would 
agree  with  him  that  this  result  was  quite  satisfactory.  (Hear, 
hear.)  The  accident  insurance  account  showed  a  consider- 
able increase  in  premiums.  Last  year  the  premium  income 
was  about  £950,  and  this  year  it  had  increased  to  £3,057. 
The  claims  paid  and  outstanding  were  at  quite  a  satis- 
factory ratio — namely,  26.9  per  cent. 

Motor  and  General  Insurance  Account. 

Their  motor  and  general  insurance  account  was  also 
of  a  quite  satisfactory  nature.  The  premiums,  it  was  true, 
had  not  increased  to  any  great  amount — they  were  up  from 
£90,000  to  £96,000  odd— but  in  a  year  like  1921,  when 
motoring  was  very  much  under  a  cloud,  he  thought  they 
would  agree  that  an  increase  in  these  figures  was  excep- 
tionally satisfactory.  The  claims  paid  and  outstanding 
showed  a  loss  ratio  of  about  fifty-nine  per  cent.  Conunis- 
sion  and  management  expenses  were  a  little  higher  than 
last  year,  but  here  again  they  had  set  aside  to  reserve  the 
usual  forty  per  cent,  and  were  enabled  to  transfer  to 
profit  and  loss  a  sum  of  just  about  £1,000,  as  against  a 
transfer  from  profit  and  loss  last  year  of  £6,677.  The 
marine  insurance  account  showed  a  considerable  drop  in 
premium  income,  but  this  was  what  they  had  worked  for 
and  desired.  They  had  no  intention  of  retaining  the  premium 
income  from  marine  insurance  at  the  figures  thev  showed  in 
1919  and  1920.  The  income  had  dropped  from  £638,000  to 
£460,000.  They  had  been  exceptionally  careful  and  had 
taken  every  precaution  with  regard  to  the  risks  they  had 
underwritten.  Expenses  of  management  and  commission 
were  low,  amounting  onlv  to  a  little  over  ten  per  cent.,  and 
after  a  deduction  of  £2*5,000,  which  they  had  transferred 
to  profit  and  loss,  they  were  left  with  a  reserve  of  £612,282, 
which  was  132.8  per  cent,  of  their  premium  income.  This 
ought  not  only  to  be  sufficient  to  meet  all  possible  claims, 
but  there  ought  to  he,  and  he  hoped  there  would  be,  a 
very  substantial  profit  that  would  come  to  them  one  day 
from  this  account.  The  life  assurance  and  annuity  account 
had  also  shown  a  small  growth.  The  fund  now  stood  at 
£28,504.  but  this  big  increase  was  accounted  for  by  the 
fact  that  they  had  transferred  from  the  general  reserve 
fund  £20,505  i4s.,  being  the  amount  which  they  had  to  set 
aside  in  accordance  with  the  provisions  of  the  Act  of  Par- 
liament, and  this  formed  a  deposit  with  the  High  Court 
as    security  for  the   life   insurance   department. 

Profit  and  Loss  Account. 

The  tot«l  of  the  profit  and  l..ss  a.  count  was  £177,986. 
which  was  accounted  for  by  the  balance  brought  forward 
from  last  year,  the  transfers  from  the  various  accounts  to 
which   he  had   referred,   the  .sum  of   £61.200  in   respect  of 
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GERMAN  LOAN  POSSIBILITIES. 

Events  have  moved  rapidly  as  regards  the  German 
Reparation  question  since  the  final  German  reply  to 
the  Repai-ation  Commission  last  week,  and  the  exist- 
ing situation,  arising  from  the  relations  between  the 
Bankers'  Committee  and  the  Commission  itself,  con- 
tains many  uiifavouiable  elements.  Briefly  stated, 
the  position  is  as  follows :  At  the  end  of  last  week 
the  Bankers'  Committee,  appointed  to  explore  the 
question  of  an  international  loan  to  Germany  to  allow 
of  ready  payment  of  its  Treaty  obligations,  put  a 
question  to  the  Reparation  Commission  asking 
wliether  the  scale  of  Reparation  payments  as  fixed  in 
L/ondou  on  May  5,  1921,  is  liable  to  reduction.  On 
Wednesday  last  the  Reparation  Commission,  by  three 
votes  to  one,  decided  that  the  Committee  of  Experts 
should  extend  their  basis  of  research  so  as  to  embrace 
the  point  raised,  and  that  the  Committee  had  power 
to  discuss  and  report  on  all  matters  relevant  to  the 
scope  of  their  inquiry. 

The  dangerous  possibilities  of  the  situation  created 
by  this  decision  cannot  be  overlooked.  There  is  no 
question,  of  course,  as  to  the  Reparation  Commission 
being  entitled  to  come  to  this  conclusion,  but  it  must 
1)6  said  that  under  the  circumstances  they  have 
taken  a  highly  injudicious  step  in  not  reserving  for 
their  own  discussion  the  important  question  of  a  re- 
Uiction  in  the  amount  of  Germany's  Reparation  debt. 
Their  action  may  possibly  raise  anew  in  its  most 
virulent  form  a  question  which  has  often  proved  a 
stumbling-block  in  European  politics,  and  which  had, 
previously  to  the  Commission's  reply,  been  regarded 
as  safely  set  aside.  The  Commission's  decision  repre- 
sents a  predominance  of  the  point  of  view  of  the  other 
Allies  over  that  of  France.  The  latter  has  always 
adhered  rigidly  to  a  determination  to  make  Germany 
pay  in  full  as  scheduled  by  the  London  .\greement 
of  May  1921.  Indeed,  France's  attitude  in  this  re- 
gard was  in  large  measure  responsiBle  for  the  dis- 
appointment of  the  hopes  raised  by  the  Cannes 
Conference  in  January  last.  The  other  Allies,  on  the 
contrary,  have  plainlj-  shown  a  disposition  to  allow 
of  a  reduction  in  the  total  German  debt,  and  have, 
in  fact,  more  than  once  thrown  out  practical  sugges- 
tions for  paitial  cancellation  of  the  Reparations  debt. 

If,  as  now  seems  in  the  highest  degree  probable, 
the  Bankers'  Committee  report  that  a  reduction  of  the 
Reperation  debt  is  an  essential  condition  to  successful 
flotation  of  an  international  loan  for  Germany,  the 
whole  Reparation  question  may  possibly  reach  a  more 
critical  stage  than  any  that  has  hitherto  arisen.  For 
France  is  bound  to  oppose  violently  any  suggestion  to 
reduce  the  German  Treaty  obligations.  In  the 
absence  of  such  a  reduction,  and,  therefore,  in  the 
absence  of  an  external  loan,  the  German  Government, 
if'  the  statements  contained  in  their  last  Note  to  the 
Reparation  Commission  are  true,  would  be  obliged  to 
default.     On  the  Commission  reporting  the  default  to 
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the  Govenimeuts  concerned,  France  would  immedi- 
ately set  about  enforcement  of  the  sanctions,  indepen- 
dently of  the  other  members  of  the  Entente.  The 
stat€ment  of  M.  Poincar6  to  the  Senatorial  Commission 
on  Foreign  Affairs  on  Wednesda,y  leaves  no  doubt  as  to 
the  intentions  of  the  French  Government  in  this  re- 
gard. He  stated  that  full  preparations  had  been  taken 
for  enforcement  of  the  economic  sanctions  in  the  event 
of  German  default,  and  expressed  in  the  most 
emphatic  manner  the  absolute  opposition  of  the  French 
■  Government  to  any  reduction  in  the  payments  due  by 
Germany. 

The  \ie\v  of  the  probable  course  of  events  outlined 
in  the  fo'regoing  paragraph  is  the  worst  construction 
that  can  be  put  on  the  present  situation,  and,  even  if 
the  forecast  of  developments  as  regasds  the  nature  of 
the  report  of  the  Bankers'  Committee  and  default  by 
Germany  should  come  to  pass,  Allied  statesmansliip 
would  be  barren  indeed  if  it  could  not  prevent  a  breach 
in  the  Entente.     It  must  be  recognised  (hat  Germany's 
hands  would  be  strengthened  enormously  in  the  e\("-iit 
of  the  Committee  of  e.xperts  deciding  that  a  reduction 
of    the    Eeparation    Debt   was  necessary  in  order  to 
inspire  investors  abroad  with  confidence  in  Germany's 
credit.     On  France's  refusal  in  that  case  to  make  any 
concession  to  Germany  our  Ally  would  once  more  be 
held  up  as  alone  blocking  the  way  to  the  settleinent 
of  Europe's  difficulties.     A  breaJj  with  France  would 
in  these  circumstances  be  a  calamity  for  Europe,  but, 
even  if  events  came  to  this  pass,  we  may  reasonably 
hope  that  the  solidarity  of  the  Allies  would  prevail  and 
that  we,   and   the  other  Allies,   would   side   not  with 
Ger-many  but  with  France  and  carry  out  the  provisions 
of  the  Treaty  of  Peace.     It  can  never  be  forgotten  that 
France    has    already  spent  80  milliards  of  francs  in 
repahing  the  damage  caused  in  its  temtory  by  German 
aggi-ession,  and  has  yet  to  spend  another  50  milliards. 
As  under  the  Treaty  of  Peace  all  these  simis  are  re- 
coverable fi'om  Gei-many,   the  amounts  already  spent 
virtually  constitute  a  loan  from  France  to  Germany. 
Our  Ally's  firm  stand  on  the  question  of  cancellation 
is,  therefore,  dictated  by  necessity,  and  it  may  be  taken 
that  whatever  reduction  of  Germany's  debt  the  other 
members  of  the  Entente  may  consent  to,  it  will  have  to 
come  out  of  their  own  portion  of  the  debt  and  not  out 
of  that  of  France.   As  France's  portion  is  the  largest. — 
fifty-two  per  cent. — ^it  is  clear  that,  in  this  case  a  sub- 
stantial reduction  of  the  Eeparation  Debt  would  mean 
heavy  sacrifices  on  the  part  of  the  other  debtoi-s. 

It  is,  of  coui-se,  possible  that  tlie  Bankei-s'  Com- 
mittee may  not  recommend  a  reduction  in  the  total 
amount  Gei-many  has  to  pay,  but  may  bring  fonvaj-d 
a  proposal  for  a  small  loan  to  Germany  to  cover  the 
payments  duo  during  1922  and  1923.  It  is  doubtful, 
however,  where  such  a  loan  could  be  floated  success- 
fully in  view  of  the  highly  important  questions  whicii 
would  have  to  be  shelvefl  and  tlie  certainty  thai 
Germany  will  never  cease  its  attempts  to  evade  its 
obligations. 


Treasury  BlU 
Tenders. 


The  results  of  to-day's  tendering 
for  Treasury  bills  show  that  applica- 
tions for  bills  dated  from  Monday  to 
Friday  at  £99  8s.  Id.  received  about  seventy-one  per 
cent,  and  above  in  full,  and  tenders  for  Saturday 
dates  at  £99  8s.  3d.  and  above  were  allotted  in  full. 
The  average  rate  per  cent,  is  slightly  lower  than  a 
week  ago  at  £2  6s.  9.94d.  per  cent.,  so  that  the  "  on 
tap  "  rate  for  next  week  may  be  reduced  to  2 J  per 
cent.  The  latest  and  previous  results  are  shown 
below :  — 

(OOO'b  omitteci.) 


Avenee 

Arene* 

Tendered     Rate 

Tendered 

Bst« 

Date. 

Allotted     for 

% 

Date     Allottel    (or 

% 

1921 

£           £ 

£    8.     d. 

1921          £              £ 

£ 

?.    a. 

Jane  10 

40,000    83,976 

6  12     2-28 

Dec.   16     46,000    66,S40 

9 

6     5-41 

Jane  17 

40,000    82,670 

6  10     106 

Dec.    23    60,000   61,976 

3 

7  n-o» 

June  21 

66,000    96,486 

6     6     8-89 

Deo.  30    60,000  117  040 

8 

IS     6-62 

Jaly     1 

60,000    77,640 

6     7     3-34 

1922 

July    8 

66,000117,200 

6     3     664 

Jan.       6  60,000    84,176 

3 

4  11-73 

Jaly  16 

60,000122,740 

4   19     4-84 

Jan.     13  60,000    78,645 

S  13  10-73 

July  23 

60,000  123,006 

4     8     3  31 

Jan.     20  60,000    79,470 

3 

13     7-63 

July  29 

60,000    99,976 

4     8     7-82 

Jan.     27  36,000    47,9.'6 

3 

9     0-41 

Aug.    6 

60,000    77,966 

4  10  10 

Feb.     3    36,000    65,480 

3 

6  1136 

i^ug.  12 

46,000    74,340 

4  16     3  8 

Feb.  10    25,000    41,440 

3 

1     0-77 

ing.  19 

46,000    78,436 

4  14  10-63 

Feb.   17    30,000    48,665 

3 

1     S-89 

Aug.  26 

60,000    76,146 

4  13     0-38 

Feb.  24    26,000     39,345 

3 

0     8-28 

Sept.    2 

60,000    83,640 

4     7     1-63 

Mar.     3   36,000    45,805 

3 

3     114 

Sept.    9 

60,000    73,836 

4     1     6-38 

Mar.  10    35,000    58,270 

3 

3     1-81 

Sept.  16 

46,000    71,076 

4     0     6-3 

Mar.  17    40,000     70,825« 

3 

7     3-78 

Sept.  23 

60,000    83,986 

3   19   11-31 

Mar.  24     63,000     96,512' 

3 

2   e-8 

Sept.  30 

60,000    83,766 

4     9     2-11 

Mar.  31     45,000  105,935» 

S 

17  11-31 

Oct.     7 

60,000  134,390 

4     3     0-81 

Apr.    7     45,000  118,597* 

2 

13     1-6 

Oct.   14 

60,000  127,826 

3  18     3  13 

Apr.  13     45,000  U4,371« 

3 

7    6-1 

Oct.    21 

60,000    84,160 

3  13     8-38 

Apr.  21     47,970     73,656» 

2 

S     1-S8 

Oct.    28 

60,000    83,446 

3  14     6-63 

Apr.  28     60,000    81,876 

2 

7    8-81 

Nov.    i 

60,000  87,406 

S  16     2-6J 

May    5      60,000     80,650 

3 

3     0-52 

Nor.  11 

46,000    78,340 

3   17     0-4S 

May   12    45,000    87,140 

2 

6     8-«l 

Nov.  18 

40,000    64,365 

3  17     8-27 

May    19.   46,000    38,445 

2 

7     2-41 

Soy.  26 

46,000    78,165 

3  14     216 

May    20    47,700    79,255r 

3 

B    2-M 

Dec.      2 

60,000    67,640 

3  12     0-07 

.Tune    3    48,1100    67,630» 

2 

7    84B 

Deo.      9 

46,000   82,860 

3    8     1-71 

Juno    9    48,900    76,795» 

2 

6  a.M 

*  Includes  tenders  for  Treasury  Bonds. 

The  maximum   amount  of   bills   and  bonds  com- 
bined to  be  offered  on  the  16th  inst.  is  £50,000,000. 
_  _  Only  £1,100,000  Treasury   bonds 

tSw?"  >^'as  allotted  to-day.  The  average 
price  paid  was  £98  Is.  5.45d.  per 
nominal  £100,  as  against  £98  13s.  8.4d.  a  week  ago. 
Tenders  at  £98  and  above  were  allotted  in  full.  The 
latest  results  in  comparison  with  those  for  the  pre- 
vious issues  are  shown  in  the  following  table :  — 


1922 


Mar 


Though  conditions  in  the  Money  market  were  quit.^ 
comfortable  for  borrowers  during  the  week,  loanable 
funds  were  not  in  such  plethoric  supply  as  had  been 
anticipated  in  view  of  the  heavy  dividend  disburse- 
ments on  the  1st  insf.  Rates  for  daily  loans,  how- 
ever, were  appreciably  easier  than  during  the  preceding 
fortnight  the  general  range  of  quotations  being  li  per 
cent,  down  to  1  per  cent.,  with  only  occasional  trans- 
actions at  1  per  cent.  Weekly  fixtures  remained  at  2}- 
2i  per  cent.  Considerable  surprise  was  caused  by  the 
fact  that  money  has  not  been  in  more  plentiful  supply 
in  view  of  the  large  increase  in  balances  at  the  central 
institution  shown  in  yesterday's  Bank  statement,  but 
it  is  possible  that  some  of  the  surplus  resources  have 
been  invested  in  Ti-easury  paper  at  the  increased  "  on 
tap  "  rate  of  2t\  per  cent.  The  Discount  market,  on 
the  whole,  showed  a  firmer  tendency,  with  fine  three- 
months'  paper  latterly  at  a  minimum  of  2jj  per  cent. 


Apr. 


17 
24 
i31 
1 
13 

:,        21 

May  26 
June  2 
June    9 


Allotted 

Average 

price 

£ 

£     s. 

d. 

5,000,000 

99  13 

7.17 

7,000,000 

99  14 

6,68 

15,000,000 

99  16 

V.94 

15,000,000 

100  15 

0.44 

20,000,000 

101  11 

0,69 

7,030,009 

101  17 

8,56 

2,300,000 

98  13 

7,82 

2,000,000 

98  13 

8.4 

1,100,000 

98    1 

5,4S 

Foreign 
Exchanges. 


The  outstanding  feature  of  Foreign 
Exchange  movements  since  before  the 
liolidays  has  been  a  sharp  rise  in  the 
.\ew  York  rate.  Dunng  the  last  week  of  April  quo- 
tations had  kept  remarkably  steady  around  4.45,  but 
(hiring  this  month  so  far  the  buying  has  apparently 
been  strongly  in  favour  of  sterling,  Towaixls  the  end 
of  last  week  the  rate  rose  suddenly  to  4.47ti,  and 
to-day  the  quotations  for  the  £  iu  New  York  ranged 
from  $4.4S|  to  $4.49,  The  improvement  in  the  value 
of  sterling  was  not  confined  to  the  dollar  exchange, 
and  a  marked  appreciation  is  to  be  recorded  in  all  tlie 
important  European  centres  during  the  week.  The 
"  neutral  "  group  was  particularly  weak.  The  Dutch 
rate  ix>se  from  11. 48^  to  11.50*.  Madrid  is  20J  points 
higher  on  the  week,  at  28.424.  The  Swiss  quotation 
advanced  from  23.37  to  23, 52.  .A.s  regaids  the 
Scandinavian  group,  Stockholm  rose  from  17.25  to 
17,28-V,  Christiania  from  24.98'  to  25.54i,  and  Copen- 
hagen'from  20.45  to  20.40.  French  francs,  at  49.63i, 
Belgian  francs,  at  53,60,  and  Italian  lire,  at  87i^6,  all 
show  a  loss  in  value  on  balance  dui'ing  the  week.  •  The 
unfavourable  turn  of  events  as  i-egards  the  Reparations 
question,  discussed  in  an  earlier  column,  was  reflected 
in  a  rise  in  the  Berlin  Exchange  during  tlic  week  under 
review  from  around  122n  to  1305-1310.  The  Viennese 
Exchange    shows    a    startling    advance    from    around 
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4M,(mo  to  G.'.,UUO-07.000.  Tho  Far  Easloni  ti^ou[\ 
with  the  exception  of  Yolioiinina,  showed  a  steiuHcr 
tciuleiipy. 

Tlie  revenue  deficit  last  week  was 

&^"dlture.       '"'"''>■  *'<!"»'  '.'^  "'*'  !'"»«""»■  aptHiaiiii- 

on  the  expenditure  side  of  the  account 

under  the  head  of  "  Interest,  etc..  on  War  Deht, "  at 

&i8,7o8,(XX>.     Owing  to  the  precaution  taken  by  tlio 

Treasury,  however,  in  putting  up  to  tender  more  than 

the  ojuount  of  the  Treasury  bill  maturities  which  they 

hail  to  meet  last  week,  in  addition  to  reviving  the  issue 

of   Tivasury  bonds,    considei'altly    less   than  half  the 

deficit   occasionc+1  by  the  dividend   disbursements  on 

the  1st  inst.  had  to  be  borrowed  from  the  Bank  of 

England.     The  net  amount  rais«l  by  Ways  and  Means 

IS  £14,4t1o,LW(X  l)ut.  as  t!)o,000  on  balance  had  to 

repaid    to    Public    Departments,    the    Bank    of 

igland    was    called    upon    to  advance  £14,500,000. 

e  total  outstanding  of  Ways  and  Means  Advances 

IS     therefore     raised     to     flS(j,:38(>,000.       Excess 

receipts  from  Treasury  bills  over  current  maturities 

rtinotmted  to  £23.700,1 'lOO,  raising  the  total  outstand- 

;:    to    £79.5,969.000.       This    latter    figure    is    still 

.^•1,2.50,000   below  the  total    i-eporled    at    the    com- 

.ncement  of  the  financial  year.     Receipts  from  the 

ur  and  a-Half  per  Cent.  Ti-easury  lx>nds  amounted 

£2.2(i9,70ii  for  the  week. 

DyiiiQp  Tlie    price    of    gold    declined    on 

to-day   to  a  fresh  low    i-ecord    since 

liii;;>   ;n   a  premium   in  exportable  gold  were  per- 

ttol.     'llie  Indian  demand  was  less  active,  and,  in 

iiseiiuence.  some  of  the  metal  had  to  bo  shipped  to 

America.     Prices  in  the  Silver  market  showed  a  down- 

\vard  trend  over  the  Whitsuntide  holidays.       This  was 

'  It'  mainly  to  Chinese  selling  in  the  absence  of  a  strong 

iiand.       The  Indian  bazaars,    liowever,   sent  some 

iilors.   and  China  has  latterly    turned  buyer  again. 

with  tho  result  that  quotations  have  reacted  slightly. 

Offerings  from  the  Continent  were  on  a  small  .scale, 

r  the  United  States  was  inclined  to  press  supplies 

account  of  the  rise  in  the  New  York  Exchange. 

otations  since  a  week  ago  are  as  follows:  — 

June      June        Jonr        .Iiino     June     June      Average 


:- liver  (per OS. 

,ti.  .925  fine)  2  3  0 

Cash  ...    3Gt<f.  zr^id.  X-<ld. 

forward       ...     SSJd.  3:,id.  SSJd. 

Gold(peroz.fine)  o;,ll  —  92,11 


3.iSrf.  3.il<f.  35frf.  33-76J. 
353<f.  3.iji/.  .",5|rf.  35i;9rf. 
91,i;         91,'i;       91/0         91/U-l 


Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below: — 

%  of  Inland 

Xote       Silver        Gold    Metallic    Government  Com- 

Circula-        in             in          Res.  ^Seciu-ities-,  mercial 

tion        India       India         to  India    British  Bills 

r.acs       Lacs        Lacs       Note?  Lacs      Lacs  L.irs 

17.239      7,708        2,-(32        b^-S  6,517         584  — 

17.139      -,«09        2,432        .jS.O  6,R1S         585  — 

17,100     7,580       2,432         5S-5  fi,.^09         .585  — 

17,U9     7,614       2,432         .';8-6  0,509         684 


1922 
Mar  31 
Mav  22 
Haj  15 
Maj  7 
Apr.  30 
Apr.  32 
Apr.  IS 
Apr.  7 
Mar.  31 
Mar.  22 
Mar.  15 
Mar.  7 
Feb.  28 
Feb.  22 
Feb.  15 
Feb.  7 
Jan.  31 
Jan.  22 
Jan.  l.-> 
Jan.    7 


17,170  7,651  2,432 

17,391  7,667  2,430 

17,410  7,<;86  2,432 

17,470  7,745  2,433 

17,470  7.762  2,432 

17,468  7,686  2,432 

17.439  7,653  2,432 
17,293  7,633  2,432 
17,387  7,627  2,432 
17,357  7,598  2,432 
17,295  7,535  2,433 
17,343  7,485  2,432 

17.440  7,484  2,432 
17,287  7,332  2,431 
17.291  7,335  2,432 
17,307  7,351  2,432       56o         6,939         685          — 

Due  perhaps  to  the  heavy  Govern- 
ment dividend      disbursements     on 


.>8-7 

0,.W9 

.'8i 



58-1 

0,509 

585 

200 

S81 

0,508 

584 

200 

58-3 

0,508 

685 

200 

58-3 

6,508 

384 

200 

67-9 

6,560 

584 

200 

57-8 

6,570 

584 

200 

68-2 

0,644 

584 

— 

57-9 

0,743 

585 

— 

67-8 

0,743 

584 

— 

670 

6,743 

585 

__ 

57-2 

6,841 

585 

— 

56-9 

6,939 

585 

— 

56-5 

0,939 

685 

— . 

56-3 

6,939 

585 

— 

Currency 
Notes. 

June  1.  which  occasioned  an  advance 
■  £14,.j00.000  under  Ways  and  Means  by  the  Bank 
i  England,  the  circulation  of  currency  notes  again 
expanded  dming  the  week  ended  .June  7.  Tlie  net 
movement  diu-ing  the  week  was  £3,151,272,  ss 
against  £1,363,236  during  the  ])receding  week,  and 
tliQ  total  outstanding  (including  certificates)  was  re- 
ported at  £299,813,518  on  Wednesday  last,  the  highest 
recorded  since  .\pi-il  26  last.  It  compares  with 
£328.008.417  on  June  8.  1921,  a  declme  of 
t2s.l04.s',iri. 

The  latest  Bank  of  England  state- 

EngUuri  "'^""^^  '*'^^"''  ^  decline  of  £203,000  to 

£122.513.000  in  the  note  circulation 

'   ring    tlie   first    week  of    .lune,   in   contrast   to  the 
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movement  in  currency  notes  described  above.  The 
rise  in  Government  securities  during  the  week,  accord- 
ing to  the  return,  was  £13,139,000,  or  slightly  less 
than  the  amount  borro\\ed  by  the  Government  last 
week  under  Ways  and  Means.  Private  deposits,  how- 
ever, advanced  by  much  more  than  this  sum,  the 
iiicrease  being  as  great  as  £24,4.57,000,  due  to  a  de- 
pletion of  public  deposits  to  the  extent  of  £13,200,000. 
On  account  of  the  expansion  in  deposit  liabilities,  on 
balance,  and  despite  an  advance  in  the  amount  of  the 
reserve  to  £24,823,000,  the  Bank's  reserve  ratio  de- 
clined further  from  18.8  per  cent,  to  17.5  per  cent. 
On  June  8.  1921,   the  ratio  stood  at  12.3  per  cent. 


NEW  YORK. 


l^E  latest  average  weekly  statement  of  the  New  York 
City  Banks  and  Trust  Companies,  covering  last  week, 
records  a  continued  advance  of  $3G,tJO0,000  to 
$4,713,300,000  in  loans,  discounts,  and  investments. 
This  constitutes  tho  seventh  successive  weekly  expan- 
sion in  these  items,  which  were  at  an  average  of 
$4,461,960,000  during  the  week  ended  April  8  last. 
The  statement  also  shows  a  rise  in  net  demand  de- 
posits— for  the  tenth  week  in  succession — by 
$23,980,000  to  $4,202,940,000.  Despite  the  latter 
movement  the  excess  reserve  over  legal  requirements 
recovered  by  $2,980,000  to  $9,820,000,  due  to  an  in- 
crease in  the  average  aggregate  reserve  by  $6,130,000 
to  $.568,100,0(X).  Government  deposits  rose  during 
the  week  by  $13,910,000. 

A  reversal  of  the  trend  of  movements  during  pre- 
vious weeks  is  to  be  noted  in  the  latest  Federal  Re- 
serve Bank's  statement,  showing  the  position  on 
May  31.  During  the  week  ended  on  that  date  the 
gold  holdings  losta  slight  amount,  at  $3,007,620,000; 
non-Government  deposits  were  depleted  to  the  extent 
of  $40,910,000,  and  $12,950,000  more  Federal  Re- 
sene  notes  went  into  circulation  on  balance.  The 
net  effect  of  these  changes  on  the  reserve  position 
was  an  advance  in  the  resei"ve  ratio  from  77.5  per  cent. 
to  78  per  cent.  Rediscounts  for  member  banks  de- 
clined further  by  $15,750,000  to  $471,490,000,  but 
the  portfolio  of  acceptances  pmxhased  rose  by 
$12,820,000. 

The  following  money  rates  were  quoted  in  New 
York,  according  to  cables  received  from  the  Irving 
National  Bank  of  New  York:  — 


CaU  money 

Time  money  (90  ilnys  mixed  coll.) 
*Baak  acceptanc*^  :^ 

-Member?,  eligible.  90  days    -    ... 

Xon-membtr>:.  (lo.     'lo. ■: 

Ineligible.  90  days  

Commercial  acceptances,  90  daj-s...- 


no  .*, 

Junel, 

922 

1923 

■n 

ii 

4i 

:ii! 

3i 

:u 

3* 

■i! 

3i 

iJ 

n 
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Mining  Contango  (Monday)   June  12  June  26  July  10  July  24 

General  Contango  (Tuesday)     ,,     13  „     27  ,,     11  .,     "-^S 

Ticket  (Wednesday)         14  .,     28  „     12  ,,     26 

Account  (Thursday)         ir>  ,,     29  „     13  ,,     27 


Buying-in  (Monday) 
Consols 


June  12    June  if,    July  10    July  24 
Friday,  June  2         Monday,  July  3 


OPTION  BUSINESS. 

TiiOfGH  the  amount  of  option  business  passing;  \\:i> 
not  great,,  interest  in  this  market  was  well  miiiii- 
talned,  and  inquiries  for  rates  continued  on  a  fairly 
large  scale.  Bates  again  showed  a  tendency  to  fall, 
particularly  in  those  sections  where  business  showed 
signs  of  becoming  active.  The  mining  markets,  which 
provided  the  bulk  of  pre-\Var  option  dealings,  (hd 
not  attract  much  interest.  Attention  was  directed 
chiefly  to  the  Oil  Share  market  and  the  Home  Rail-' 
ways  department.  Shells  and  Mexican  Eagles  were 
dealt  in  on  the  basis  of  3s.  for  end-June  to  4s.  6d.  to 
fiid-August,  call  or  put.  Calls  for  end-July  and  end- 
.\ugust  were  taken  on  North  Eastern  Consols,  (Ircnl 
Northerns,  Chathams,  and  Great  Westerns.  Among 
Industrials  Courtaulds  were  done  at  4s.  for  end- 
August.  The  put  option  seems  to  have  made  little 
ajipeal  as  yet  to  even  professional  operators  outside 
the  "  House."  For  "bear"  transactions  the  o])tion 
has  distinct  advantages  over  contango  business.  In 
buying  shares  for  a  rise  a  s|jeculator  can  lose  at  the 
maximum  only  the  price  which  he  has  contracted  to 
pay.  In  selling  for  an  anticipated  fall,  however,  he 
lias  to  face  a  possible  loss  whicli  is  unlimited,  since 
the  market  price  may  in  tlieory  rise  to  any  level.  By 
taking  up  a  put  option  he  limits  the  possible  loss  to 
the  consideration  paid.  In  actual  fact,  of  course,  the 
possil)ility  of  the  stock  rising  may,  according  to  the 
operator's  information,  be  very  low,  in  which  case 
contangoing  would  bo  the  more  profitable  course  to 
follow.  In  addition  to  his  eventual  profit,  lie  would 
]irobably  receive  a  contango  payment  from  the  "  bulls 
nt  each  settlement.  Yesterday  (Friday)  was  the  first 
Option  Declaration  Day  since  July  1914.  The  re- 
t,'Qlations  staff  that  intentions  to  exercise  options  must 
be  declared  before  2.45  p.m.  on  the  last  business  day 
prior  to  the  carry-over.  Hence,  mid-June  mining 
options  had  to  be  declared  on  Friday.  Hardly  any 
options  matured  on  that  date,  however,  nor  will  there 
be  many  in  non-mining  sliares  on  Monday.  No  lieavy 
maturities  in  either  section  may  be  expected  before 
the  end-July  settlement.  Call  options  on  War  Loan 
and  Conversion  Loan  have  been  given,  the  maturity 
dates  in  these  cases  having  been  fixed  for  specific 
days,  which  will  iiol  coincide  with  any  settlement 
I  leriod . 

RESTRICTIONS   ON   FOREIGN   BUSINESS. 

In  formulating  the  scheme  for  reversion  to  pre- 
^Yar  methods  of  business  the  Committee  of  the  Stock 
Exchange  speeifii-ally  forbade  transactions  for  foreign 
clients  resident  abroad  except  for  cash,  in  view  of  tlie 
state  of  the  foreign  exchanges.  Commenting  uf)on 
tlie  proposed  rules  in  The  Suwtist  of  February  11  last, 
we  suggested  that  "there  would  not  seem  to  be  any 
u'leat  difficulty  for  a  foreign  client  resident  abroad  to 
yet  around  the  regulation  through  tlie  medium  of  a 
local  agent."  This  is  what  has  actually  happened. 
Foreign  institutions  domiciled  in  London  have  no  diffi- 
culty in  transacting  business  on  the  ordinary  tenns 
for  their  clients  on  the  Continent,  the  net  result  being 
that  members  of  the  Stock  Exchange  have  been  jienal- 
i<ed    hy     the     regulation.        Piepresentations    to    this 


effect  have  resulted  in  an  alteration  in  the  rule,  sub- 
ject to  confirmation  on  Monday,  June  30,  to  the 
following:  "In  view  of  the  state  of  the  foreign  ex- 
changes continuations  and  loans  without  margin  for 
foreign  clients  resident  abroad  will  not  be  allowed." 
Though  satisfactory  this  relaxation  is  hardly  sufficient 
to  meet  the  necessities  of  the  occasion.  Much  of  the 
profitable  business  in  pre-War  days  came  from  the 
Continent.  Even  under  the  cash  rigime  Ix)ndon  waa 
closely  linked  with  I'aiis,  Amsterdam,  New  York  aJid 
Johannesburg.  As  the  re-institution  of  settlements- 
and  continuation  business  was  for  the  direct  purpose 
of  restoring  the  fluidity  of  markets,  it  is  difficult  to 
understand  why  restrictions  should  be  placed  in  the 
way  of  international  business,  which,  in  addition  to 
being  a  source  of  income  to  I..ondon.  would  constitute, 
through  arbitrage  operations,  a  steadying  influence  on 
prices.  The  Committee  has  provided  brokers  with  iii 
statutorj-  safeguards  for  ordinaiy  continuation  busi- 
ness, though  strong  arguments  could  be  put  forwani 
showing  the  desirability  of  sucii  safeguards.  They 
have  been  passed  over  in  the  interests  of  freedom  of 
markets.  The  same  principles  should  e(|ually  apply 
to  foreign  business.  Brokers  may  be  relied  upon  ti. 
look  after  their  own  interests  best.  If  the  Committee 
does  not  allow  them  full  tliscretion  in  the  matter,  it 
will  only  drive  such  l)usinoss  as  there  is  into  tbe 
li:uiils  nl'  outside  interests. 

UNSETTLED  MARKET  CONDITIONS. 

Quiet,  dull  conditions  characterised  all  sections  of 
tlie  investment  markets  during  the  week,  the  only 
exception  being  a  fresh  outburst  of  buying  in  the 
Home  Eailway  market.  The  speculative  departments 
were  almost  equallj-  uninteresting,  but  tlie  undertone 
remained  strong  on  the  whole.  The  unsettled  ten- 
dency in  investment  values  has  been  a  source  of  be- 
wildennent  in  many  quai-ters.  Still  lower  money  rates- 
are  anticipated  in  the  neiiir  future,  and  in  the  noiTnal 
course  these  expectations  should  l)e  discounted  by  a 
further  lise  in  security  values.  The  moi'e  popular  ex- 
planation of  the  hesitancy  in  prices  is  that  the  upwaixf 
movement  of  the  past  few  months  luul  proceeded  too 
lajiidly.  and  has  l>een  followed  by  a  natural  pause,  Tlie 
pause  has  Ijeen  so  long,  however,  as  to  give  rise  to  the 
conjecture  that  it  may  mark  a  definite  change  in  the 
conditions  affecting  investment  values.  The  pojiular 
lielief  that  the  trade  recovei-y  is  in  sight  has  some  foun- 
dation in  fact,  even  if  the  facts  are  not  quite  tangible 
The  recent  strength  of  investment  securities  was  large  1\ 
due  to  the  funds  of  industrial  undertakings  being  ciu- 
jiloyed  in  Stock  Exchange  purchases.  ('essation  o'. 
buying  would  suggest  the  re-cmployment  of  fun<ls  in 
trade  pro]3er.  The  influence  is  traceable  in  the  market 
at  present,  but  its  weight  and  importance  are  difficult  to 
to  determine.  It  is  doubtful,  however,  if  such  improve- 
ment in  trade  as  can  occur  will  l>e  sutlicient  to  definitely 
clieck  the  upward  tendency  in  investment  quotations. 

The  Gilt -edge  department  displayed  a.  consistent!}'' 
easy  trend  during  the  week,  but  price  alterations  were 
not  of  gi'eat  importance  except  in  Bank  of  England 
siock.  which  fell  six  points.  Five  per  (V'lit.  \Yar 
Loan  remained  close  to  the  oi>ening  levels  at  9i4- 
Con-sols  receded  to  55i,  Conversion  Loan  to  7."),  ImukI- 
ing  Loan  to  So,  Local  Loans  to  64,  Victory  Bonds 
(large)  to  88,  Five  and  a-Half  per  Cent.  Treasuix 
Bonds.  Series  A,  to  1US,V,  Five  per  Cent.  National 
War  Bonds,  1928,  to  lOji,  Bank  of  England  st«x-k  to 
24:^  India  Five  and  a-Half  per  Cents,  to  99,  and 
Indian  Sevens  to  1141. 

-  County  and  Corporation  st<.x-ks  were  a  quieter 
market,  and  alterations  were  of  little  importance.  Tlie 
weakness  of  the  Gilt-edge  list  during  recent  weeks  has 
not  been  reflected  to  any  extent  in  municipal  or 
Colonial  stock.  If  the  trend  of  gilt-(>dge  values  had 
developed  a  radical  change,  a  sympathetic  movement 
in  quasi-gilt-edge  prices  would,  of  coui-se,  be  exi)ecle(l- 
Colonial  Government  and  Provincial  securities  dis- 
played  a   comparatively  long  string  of  declines,   tli' 
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first  to  occur  in  this  department  for  a  considenible 
tinip.  Dealings  commenced  in  British  Guiana  Five 
and  a-IIalf  per  Cents.,  which  went  initially  to  a  slight 
discount  on  stug  unloading,  luit  eventually  recovered 
to  i  premium. 

Uncertaintv  as  to  )>onding  international  financial 
■developments  was  ivsi)onsible  foj'  tlw  easy  tone  in  Con- 
tinentiil  Ciovernnient  issius.  (.lennan  Threes  agaan 
reacted  with  the  lower  prospects  of  a  loan  beinjj 
Mmnged.  French  and  Italian  Rentes  also  displayed  ;i 
i'lg  movement,  .\uiong  ivitilh  .\mencaii  vnritUfs 
lian  :iii(l  .Vrgentiiie  bonds  all  leiicfed.  Mesic.iii 
,  .  .  <  \veix>  scaled  down  to  lower  levels.  (.'hiiiese 
and  .lapanese  emissions  reacted  in  the  absence  of  buy- 
ing supfx-irt.  The  lists  for  the  issue  of  £2,000,000  in 
Five  per  Cent.  Bomls  at  93i  by  the  .\ssociated  ^funici- 
palitiesof  Denmark  was  quickly  oversubscribed,  despite 
•'■  xmiparatively  low  yield.  The  City  of  Greater 
;ei  is  offering  £1. 500,000  in  Seven  and  a-Half  per 
Sterling  Bonds  at  02^. 

The  market  in  liome  Railway  securities  reflected 
the  general  easy  tone  at  the  outset,  but  on  Thursday 
fresh  support  was  forthcoming.  Great  Westerns  and 
North  Easterns  being  again  prominent  in  the  rise. 
North  Easterns  touched  119 i,  which  was  the  last  pre- 
War  making-up  price:  A  reaction  on  Friday  reduced 
prices  all  round  again,  North  Easterns  receding  to  118^. 
The  strength  of  Home  Railway  stocks  has  been  based 
on  expectations  of  favourable  grouping  temis.  'While 
tnanv  of  the  rumours  are  accurate  in  the  main,  too 
mucii  reliance  should  not  be  placed  upon  them  by  the 
out-'ie  investor. 

The  rolumo  of  business  in  Foreign  Railway  stocks 
•was  hardly  sufficient  in  many  cases  to  test  quotations. 
The  general  decline  in  prices  was,  therefore,  more  or 
iess  nominal.  The  a45pearanc6  of  some  satisfactory 
Argentine  traffic  statements  did  not  help  the  market. 
Antofagasta  was  depressed  by  the  drop  in  the  di\idend 
from  7  to  3  per  cent,  for  the  year.  The  recently 
issued  French  Railway  bonds  reacted  in  sjTiipathy 
wiUi  the  adverse  movements  in  other  French 
6ecv!rities. 

Business  in  the  Industrial  share  market  receded 
to  lower  dimensions  than  those  previously  ruling. 
Alterations  in  quotations  were  not  of  gi-eat  importance, 
however,  except  in  the  case  of  a' few  specialities. 
Iron  and  Steel  shares  displayed  few  changes,  and  on 
the  whole  were  fairly  well  maintained.  Textiles  also 
followed  a  comparatively  level  couree.  Courtaulds 
were  subject  to  hquidation  and  reacted  to  48s.  6d. 
Shipping  securities  did  not  attract  much  attention,  and 
changes  in  values  were  neghgible  except  in  P.  &  O. 
Deferred,  which  improved.  Quiet  support  was  forth- 
ccaning  for  Cable  issues,  but  Marconis  and  Radio  Cor- 
porations reacted.  Bank,  Breweiy,  and  Insurance 
issues  developed  a  somewhat  in-egular  trend,  but 
changes  were  not  of  importance. 

The  effect  of  the  reduction  in  the  Shell  dividend 
was  hardly  noticeable  in  the  Oil  share  market.  Shells 
were  supported.  Mexican  Eagles  and  Anglo-Pei-sian 
Ordinarv'  were  also  fractionally  better  on  the  week. 
SuppcH-t  was  forthcoming  for  Burmahs  in  anticipation 
of  a  favourable  cUvidend  announcement.  Royal  Dutch 
exceptionally  reacted  to  lower  levels.  Lobitos  con- 
tinued unchanged.  Anglo-Ecuadorians  again  advanced. 
Dros  concluded  sUghtly  lower. 

The  Mining  share  mai-kets  recorded  a  distinctly  dull 
week.  Government  Areas,  De  Beers  Defene<l,  and 
Akims  constituted  good  features.  The  Central 
Mining  Corporation  report  and  dividend  were  well  re- 
ceived. The  first  Rand  returns  for  May  were  those 
of  the  Johnnies  group.  The  market  was  pleasantly 
surprised  by  the  report  that  recovery  from  the  effect  of 
the  white  miners'  strike  has  proceeded  so  far  as  to 
allow  a  profit  of  £276.000  for  May  as  compared  with 
£180,000  for  April.  The  price  of  gold  fell  to  92s.  Id. 
per  fine  ounce  on  Tuesday,  and  was  further  scaled 
down  to  91s.  6d.  on  Wednesday,  from  which  it;  re- 
covered to  91s.  9d.  on  Fridav. 


^X^_A.«  I T I  ^  A  Ft.   .A.r»F»l  :  >  1  >  I  x. 

I.— BANK   RETURNS.   ETC. 

BANK   OF   ENGLAND.— Account!,  June  7,  1922. 

Issue  Department. 

ttalaucd   £145.610.935         i;..v.  mmcnt  Dibt  *U'5l5'i22 

UUuT  Socurillw  7.434,900 

add  Coin  ud  BuUlon  127.060.935 

C145..M0.935 


Proprietora"  Caplbd  £14.553.000 

K<>n  :i. 190.983 

Pnbllo  Deposits 15.541.214 

Othor  Deposits   126.939.176 

SeveD-day  and  oUicr  DIIU 17.652 

£169.240.925 


£145.610.935 
Bankln;  Department 

Onv,.riiinent  Securities  £61.137.484 

oihrr  SccurlUes  73.280.722 

Notes 22.997.525 

Gold  and  Silver  Coin 1,826.194 


£159.240,925 


Oompanaon  with  Prevlom  Pour  Weeks  [00,000'g  omitted]. 

• — '  Ratio 

Coin  JUserre  Bank    Tliree 


Circu- 

^Deposit*^ 

^Securities  -, 

He- 

to  Lia- 

Bate Uontha* 

Date 

latloD  Bollion  PnbUo  Other 

Govt. 

other 

serrs 

bilities 

£ 

£ 

£ 

£ 

£ 

£ 

C 

% 

,o 

■Iiin.^   7,'22 

122.5 

128.9 

15,5 

125.9 

61.1 

7^.3 

21.8 

175 

2,.i 

M«y  31,'22 

122.7 

128.9 

28,7 

101.5 

48.0 

75J 

24.6 

188 

^,1 

May  24.'22 

120.9 

128.9 

18.6 

113,9 

49,2 

74.6 

26.4 

199 

Iv- 

Mat  17,'22 

121.1 

128.9 

12,9 

126.1 

65.4 

75.1 

May  10,-22 

121,6 

128.9 

12.2 

130.3 

68.9 

75.5 

25.7 

180 

2:\ 

Jiy.  22.14 

29.3 

40.2 

13.7 

42.2 

11.0 

33,6 

293 

62-40 

3 

2A 

•  July  30.  1914  +  to  4%  ;  Joly  31,  8%  ;  Aug.  1,  10% ;  Aug.  6.  6%  ;  Aug.  8,  6% : 
JolT  13.  1918.  6%  ;  Jan.  18.  1917.  5i% ;  Apr.  6.  6%  ;  Not.  6.  1919,  6%  :  Apr.  16, 
mo. 7%  ;  April 28°  "21, 64%  :  Jine 23. 6%  ;  JolJ  21. 5J%  ;  Not.  3. 5%  :  Feb.  16.  •22.  4J%  i 
Apr.  13.4%.  

Comparison  of  Bank  Returns,  Kxchanges,  Prices,  &c. 
7 


BanK  of  England(in  ra  sterling,  Juno  7  Junes  J"^"  3 

00.000's  omitted) :  1922  1921  1920 

ClJculation  £122,5  £128.3  £114.3 

PnbUo  Deposits 15.5  17.6  19.4 

other  Deposits   125.9  133.3  136.8 

Government  Securities 61.1  73.3  74.4 

Other  Securities 73,3  76,9  787 

Reserve. 24.8  18.5  20.7 

Ratio  to  LlabiUtics   175%  123%  13  3% 

Coin  and  BulUon   .._ 128,9  128,4  116.7 

"oney :  „,  „,„,  _., 

Bank  of  England  Bate 4%  61%  7% 

Bank  of  France  Rate   5%  6%  6% 

Rate  3  months' Bills  London 2|%  51%  64% 

Exchsnf^es  ; 

London  on  Paris,  cheque  49  60  47-27  5250 

New  York  on  London,  60  days...  4-485  3-74  390 

London  on  Bombay,  T.T l;3J  1/31  2/Oi 

Consols  2i%  Cash 55!  451  471 

French  Rentes  3%  Money    68'00  6720  59-60 

Silver,  London  spot m.  SSJd-  35!d.  5Hd. 

Wheat,  Oarelte  average    qr.  65  U  89'4  72  9 

Cotton,  G.M.  American,  spot  lb.  12-75d.  8  73d.  30-16d. 

Iron.  Scotch  pig  ton  105  0  136  0  223'6 


June  11 

1919 
£78,0 

20.3 
130.8 

61.5 

7S.9 

27,6 
1818% 

87,0 

5% 
6% 
3i-i% 

29  75 
4-60 

1/7J* 

62-30 
54d. 
73'2 

19-87d. 

1660 


1912 
£29.1 
21,7 
40,3 
14.2 
35.6 
30,0 
4848% 
40,7 

3% 
3% 

2[;V'i 

25-23 

4-84-60 

1/4  ;2 

76Jx''. 
9317 
28d. 
36/10 
6-36d. 
59/7} 


CDRRENCT  NOTE  ISSDE. 

Bank  of      %  of  Bank 
s  Notes  Notes  Gold  Coin    England    Notes  &  Gold 

1         Cancelled   Outstanding  4:  Bullion      Notes  to  Notes 

21  4,473549    299.813.518    28.500,000    19,450.000       160 

22  7,305.087    296.662,246    28.500,000    19,450,000       162 


Week  to 
.Tune  7,  '22     ...    7.6 
May  31.  '22    ...    8^6 __^__       

June  8.  '21  ...  6,527.069  7,440,281  328,008,417  28.500,000  19,450.000 

June  9.  '20  ...  9.565.952  7.120,858  353,496.534  28,500,000  10,050,000 

June  11,'19  ...  5,832.694  4,989,037  347,120.632  28.500.000  — 

June  12,18  —  5,337.414  4.116.669  249,225,802  28,500,000  — 

Balance  Sheet,  June  7,  1922 

Notes  outstanding—  £    _, 

One  Pound 236,512,093 

Ten  Shilling            40.621,425 

Certificates  outstanding        ...  22,680,000 


Totsl     

Notes  called  in  but  noc  yet 

cancelled      

Investments  Reserve  A/o 


299.813,518 


1,615.471 
13.238.823 


Advances — 

Other  Bankers       — 

Currency  Note  Redemption  A/o — 
Gold  Coin  and  BuUioa    ...    28.500.000 

Silver  Coin 6,000.000 

Bank  of  England  Notes ...    19.450.000 
Government  Securities     ...  260,554.942 
Balance  at  Bank  of  Eng- 
land                  162.870 


314.667.812 


Total 


314,667.812 


PUBLIC   INCOME   AND   EXPENDITURE  |.000'8  omitted]. 


Week  to 
Jime  3,  '22 
May  27,  '22 
May  20.  "22 


Revenue 
£9,877 
10,482 
18,109 


Expendi- 
ture 
£48,635 
7.560 
11,216 


Excess  of  .  Other 

Expenditure  Receipts 

£38.758  £78,547 

i',y^n  67,768 

O.^y.il  53,506 


£40.595 
70,818 
65,189 


64d»y»,'22-'23... 
65days,'21-'22... 

Tr.  '21-22 
Yr.  '20-21 
Yr.  '19-20 
Tr.  18-19 


Cash 
BalanC4 
£3.253 
4.059 
3.988 
-2,205 
-3,838 


i5,69.n  5.618.367 

2.:0^6n  5.710,142 

326,202  6,092,709 

1,690,280  7,033402 


5.664,060 
5.920.699 
5.766.507 
5,351,353 


Week  to 

June  3. '22 
May  27, '22 
May  20,  '22 


.  1,124,880  1.079.187 
.  1,425.985  1,195.428 
.  1,339,571  1,665,773 
.     889,0^1     2,579,301 

Principal  items  of  Revenue  and  Expenditure. 

^ ^Revenue ^        , Eipenditurfr 

Customs  Income  Excess  Profit   Other       Int.,  &a,    Iliac. 
&.  Excise   Tax,  &c.  Duties,  A-c.  Revenue    on  Debt     Exnend. 
£3.092       £3.020          —  £3,765     £39-841  £i42 

4,390        2,284          —  3.808         1,511  403 

10,040        2,068          —  6.001        3.142  75 


5.458 
6.294 
9,369 
12,798 


Supply 

Services 
£8.652 
5.646 

e.ooo 


64days,'22-'23—  44.888 
65  days.  •21-'22...  48.704 


Tr. '21-22  .-.  324.343  398,887  30,452  371.297  332.294  27,584  719,307 

Tr. '20-21  ...  333.785  394,146  219,181  478.873  349.599  28,488  817,381 

Tr.  19-20  .-.  283.023  359.099  290,045  407.404  332,034  16.171  1.317.668 

Tr.  '18-19  ...  162.220  291.186  285.028  150.587  269,964  11.380  2.297.956 


FLOATING    [DOO's 
DEBT.       o-nitted] 

•jim-J  3.  1922  ... 
.M«y  27,  1922  ... 
May  20.  1922  ... 
May  13,  1922  ... 
June   30.  1919  — 


Treasury 

Bills 
£795.969 
771.269 
781,839 
771.069 
796.150 


Ways  and  Cleans 

, Advances , 

B.ofB.    Pnb.  Depta. 
14,500        £171,886 

—  171,981 

—  161.601 
9.500  169.721 

774,237 


£982.355 
943,250 
943.440 
950,290 
l,570.387t 


t  Excess  of  Revenue. 
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II.-CURRENT  BANK  RATES   OF    DISCOUNT. 


Amsterdam 

Athens 

Berlin 

Berne 

Bombay 

Brussels 

Bucharest  .. 

Calcutta 

Ohristiania ., 


Date 
July 
May 
Dec. 
Mar. 
June 
June 
Sept. 
June 
May 
Nov. 
Nov. 
Sept. 


Fixed 
1,'15 

15,  "20 
23,  '14 

2, '22 
1,'22 
8, '22 
4, '20 
1, '22 

16,  '22 
5, '21 

15, "20 
3, '20 


Madrid 

N.Y.  Fed.  Hes. 

Bank 
Paris 

Petrograd   ... 
Prague 
Rome 
Sofia 

Stockholm 
Tokio 
Vienna 
Warsaw 


%  Date  Fixed 

5i  May  17,  '22 

4J  Not.    2, '21 

5  Mar.  11,  "22 

6  July  29,  '14 
5  Apr.  27,  '22 

Feb.  17, '20 
June  14,  '19 
Mar.  10,  "22 
Nov.  18, 19 
Sept.  19,  '21 
Sept.  19,  '21 


6J 

6i 

5 

80: 

7 


III.— FOREIGN  EXCHANGES. 


Method  of 
LONDON  ON        Quoting 


Italy 

Amsterdam 

Greece 

Switzerland 


Lisbon 

Ohristiania 

Stockholm 


Heisiugfors 
Vienna 
Warsaw    ... 
Prague      ... 
Bucharest 
Budapest  ... 

Sofia 

Belgrade  ... 
Cnst'ntn'ple 
Alexandria 
New  York 

Montreal  ... 
B'nos  Ayres 
Bio  deJ'neiro 
Montevideo 
Valparaiso 
Lima 

Calcutta    ... 
Bombay    . . . 
Madius 
Hong  Kong 
Shanghai  ... 
Singapore... 
Yokohama 
Manila 
Mexico      ... 


Par 


francs  to  £      25-22$ 


20-43 
2522i 
2522J 
12-107 
25-22i 
2522i 


marks  to  £ 
francs  to  £ 
lire  to  £  ... 
llorins  to  £ 
drachmae  to£ 
francs  to  £ 


pesetas  to  £     25-221 


d.  to  escudo 
kroner  to  £ 
kroner  to  £ 
kroner  to  £ 
marks  to  £ 
krone  to  £ 
marks  to  £ 
krone  to  £ 
lei  to£    ...  ' 
krone  to  £ 
leva  to  £.,. 
dinars  to  £ 
piastres  to  £ 
piastres  to  £ 
dollars  to  £ 

dollars  to  £ 
d.  to  peso 
d.  to  milreis 
d.  to  peso 
pesos  to  £ 
Eng.  to 

Peru  £ 
d.  to  rupee 
d.  to  rupee 
d.  to  rupee 
d.  to  dollar 
d.  to  tael 
d.  to  dollar 
d.  to  yen 
d.  to  peso 
d.  to  peso      \ 


63i 
18-159 
18-159 
18159 
25-22J 
2402     I 
20-43 
24-02 
25-22i 
24-02     I 
25  22i 
25-22i 
111 

97J  i 


4-86 

47-58 

16 


1 

24* 

24* 

24* 

23-81t 

32-5t 

28 

2458 

24066 

24-58 


cable 
3  mos. 
cable 


3  mos. 
cable 
3  mos. 


Biprht 
cable 
cheques 
cable 


49_eo 

1,315 

53-57 
87-12 
11-5U 
107-25 
23J9 

28J4 

ih 

25-52 

17-27 

20-40 

209 
67,000 
18,000 

232 

655 

3,900 

600 

320 

695 

974 

4-491 

4-49; 

4-53i 

44! 
7,Vi 

44t 

36  20 

11% 

Prm. 

15J 

151 

159 

31 

42! 

27J      I 

25i 

26 

26i 


48j85 

1,205 
52-87 
85-37 
11-474 
107-25 
23-27 

28-20 


24-72 

17-17 

2035 
210 
48.500 
17,500 
229 
655 

3,600 
600 
310 
700 
974 

4-45i 

4-451 

4-494 
44  cV 
7^>. 
44 

38-20 
17% 

Prm. 

15i 

15S 

15J 

314 

434 

27i 

25[J 

26 

264 


May  26, 

May  19, 

1922 

1922 

48-80 

4905 

1,290 

1,332 

62-77 

5372 

85  00 

87-12 

11-444 

11481 

108-75 

107-50 

23-35 

23-22 

2820 

28-23 

a 

4,y. 

24-25 

2402 

17-23 

17-33 

20-35 

20-87 

214 

215 

43,000 

42,000 

18,250 

18,000 

232 

232 

652 

630 

3,600 

3,425 

617 

610 

300 

290 

675 

657 

97i 

97i 

445 

4-454 

4-454 

449 

4-49 

Wf 

44},»; 

li\ 

7ife 

431 

43l 

37  00 

35-90 

17% 

17% 

Prm. 

Prm. 

15 

5  J 

15 

5  h 

15 

5  5 

31 

;2 

43 

44 

27  I 

28 

25  }. 
25 

25^, 
272 

•  Fixed  at  Es.  10  to  the  sovereign,  Sept.  8.  1920-        t  Average  cable  rate  in  1913. 


June  9. 

Jiino  8» 

June  7, 

June  6, 

June  5, 

ON  LONDON 

1922 

1922 

1922 

1922 

1922 

Alexandria  ...Sight. 

97JB 

974 

97J-'! 

97iS 

Amsterdam    Chqs. 

11-5C4 

11-514 

ll-50i 

11-53 

Athens        ...Cable 

107-50 

107-25 

107-50 

10712 

Bombay      ...T.T. 

1/35 

1/34 

1/34 

1/38 

Brussels      ...Chqs. 

53-60 

53-36 

63  48 

53-37 

Buenos  A^-rcsT.T. 

44i 

444 

444t! 

444 

Calcutta      ...   do. 

1/3S 

1/34 

1/34 

1/3; 

Ohristiania  ...Cable 

2553 

25-46 

25-41 

25-12 

Copenhagen...  do. 

20-46 

20-33 

20-30 

20-42 

Helsingfors       do. 

210 

209 

209 

210 

HongXoDg    T.T. 

2/7 

2/74 

2/6ft 

2/7i 

Italy           ...Cable 

87-50 

86  37 

B6-25 

86-25 

Lisbon        ...  do. 

4 

4,'„ 

4i^, 

44 

tZ. 

Madras        ...  do. 

1/3S 

1/34 

l/3i 

1/3J 

^ 

Madrid        ...  do. 

20-42 

28-41 

28-43 

28-41 

*-^ 

Montevideo    T.T. 

441 

431 

43 1 

04 

Montreal     ...Cable 

4-53i 

4-54 

4-54i 

4-54 

New  York  ...Sight 

4-484 

4494 

4-50.1 

4-60 

f,         ...60days 

4-463 

4-47i 

4-482 

4-48 

4-49 

449J 

4-504 

4-SOJ 

Paris           ...Chqs. 
Rio  dc  Janeiro 

4962 

4935 

4932 

49-30 

90days 

7"j 

71! 

1\T. 

7i5 

3/68 

3/6f 

3/6 

3/55 

Singapore   ...Cable 

2/38 

2/3!  - 

2/32 

2/3* 

Stockholm  ...    do. 

17-28 

17-26 

17-22 

17-23 

Switzerland...  do. 

2050 

23-50 

23-49 

23-45 

Valparaiso      90days 

3620 

3840 

36-60 

37-10 

Yokohama  ...Cable 

2/1,';, 

2/14 

2/lii, 

2/1  Rt 

975S 
11-491 
107-00 
1/38 
53-11 

m 
1/3; 

2491 
2044 
210 
2/7i 


1/3S 
28-31 
43i 
4-511 
4-48 
4-45f 
4-484 
4906 

7A 
3/64 
2/3» 
17-22 
23-36 
36-90 
2/18 


Amsterdiuu  ... 
Eorliu 
Bombay 
Brussels 
Buenos  Aires 
Christiania   ... 
Copenhagen ... 

Greece  

Hong  Kong... 

Italy     

Lin 


Manila  

M0ntre.1l  

Paris 

Prague 

Bio  de  Janeiro 

Shanghai  

Singapore 

Spain    

Stockholm  ... 
Switzerland  ... 
Valparaiso  ... 
Yokohamu   ... 


1922 


c.  to  florin 
c.  to  mark 
c.  to  rupee 
c.  to  franc 
pes.  to  JlOO 
c.  to  krone 
c  to  krone 
c  to  drachma 
o.  to  H.  K.  J 
c.  to  lira 
t  to  Peru  £ 
0.  to  peso 

Can.$toU.S.$; 
c.  to  franc 
c.  to  krone 
milrcIs  to  $ 
c   to  tael 
c   to  Sing.  % 
c.  to  peseta 
c.  to  krone 
c.  to  franc 
c.  to  peso 
c.  to  yen 


1930 
235-5 
26  80 
26  80 
1930 


sight 

cheque 
cheque 
cheque 
cheque 
cheque 
cheque 


1930       sight 
4-867      clieque 
60       claque 


1930 
20-26 
3082 

66  77 
1930 
26-80 
1930 
2061 
49-84 


sight 

cheq'ie 
chi-que 
cheque 
cheque 
cheque 
cheque 
chequeP 
cheque 


3907 

0-35 
2900 

8430 
12050 
17-67 
22-12 

4-20 
57-50 

6-217 

380 
,  4950 

Dis<:-. 
■875';o 
,  913 
1-950 
1390 
7925 
50  00 
1582 
2609 
1914 
1200 
47-75    1 


38-76 
0367 
2900 
8455 
12200 
1800 
2182 
412 
58  50 
6225 
3-80 

49  50 
Disi-. 

0-94';i 
9-12 
1835 
13-76 
8000 

50  00 
1577 
25-91 
1912 
12-10 
4760 


3885 
035 

29125 

8365 

12100 

1827 

21-67 
415 

60  00 
520 
380 

4950 

-875% 
907 
1910 
1375 
82-00 
50  00 
15-87 
2575 
1904 
1225 
4760 


38-78 
034 

2900 

833 

12000 

18-66 

21-29 

6925 
5  23 
3-75 
50-00 
Disc. 
-875% 
9115 
1-920 
1380 
8060 
51-00 
1566 
2569 
1918 
1200 
47-43 


CONTINENTAL  RATES  ON  BERLIN. 


Method  of 
Quoting 


Amsterdam  . 

Paris 

Brussels 

Switzerland 

Copenhagen 

Stockholm    . 

Christiani.i 


Florins  to  100  mks. 
Francs  to  100  mks. 
Francs  to  100  mks. 
Francs  to  100  mks. 
Kroner  to  100  niks. 
Kroner  to  100  mks. 
Kroner  to  100  mks. 


June  8,  •   Jnae  T, 
1922  1812  : 


6926 
123-47 
123-47 
123-47 


T.T. 
T.T. 
T.T. 
T.T. 
T.T. 
T.T. 
T.T. 


0-86J 
3  78* 
405' 
1-75 


0-95 
4-04 
4-37 
1-91 
1-87 
1-41 
204 


•  loliowing  day's  rate. 

AUSTRALASIAN   EXCHANGE  RATES. 

-LONDON  ON ,  , 


Buying  Selling  Buying  Selling  Buying  Selling 

Cable    ...      —    l%prem.      —  Par  Par  li%prem. 

Deman  1  24%d's.  Par      3%dis.  Par  J%dis.  J%prem. 

30  days   3%dis.  —      34%dis.  —  li%di3.  i%prem. 

RO  d.Tvs  34%dis.  —        4%dis.  —  l|%dis.  l%dls. 

90  days    4%tlis.  —      44%di3.  —  2i%dis.          — 

120  days         —  —         5%dis.  —  2i'%uis.            — 


Buying  SeUli« 

}%prem.  lj%pfei 
4%dis.  l%pl»iii 
l%d'5-  4%Pf«» 
14%dis.  Pu 

2%dis.  — 


UNION  OF  SOUTH  AFRICA  EXCHANGE  RATES. 


T.T.  ... 
Demand 
30  days 
60  days 
90  days 
120  days 


^LONDON  ON  S.  AFRICA^ 

(In  force  from  Ai>r.  25,  '22) 
Buying  Selling 

—  14%  prem. 

Par  11%  prem. 

{%  dis,  11%  prem. 

11%  dis.  i%  prem. 

2%  dis.  1%  prem. 

2!%  dis.  i%  prem. 

,  discount  allowed  on  T.T.  or  demand  drafts  for 
3  dis.  for  amounts  under  £500,  down  to  £100  inclusi 


S.  AFRICA  ON  L0NO0N-> 


force  from  M 
Buying 
14%  dis. 
Ii%di6. 
24%  dis. 
31%  dis. 
3J%  dis. 
41%  dis. 

ts  under  £100. 


I9iS) 

Selling* 
1%  die. 

Jt%  dis. 

14%  din. 

11%  die. 

18%  dis. 


CENTRAL   AMERICAN  EXCHANGE  RATES. 


Method  of 
Quoting 


Par 


Usance 


Medellin  ... 
Caracas  ... 
Guatemala 
Guyaquil  ... 


Dollars  to  £20     1009 
Dollars  to  £20    1009 
Dollars  to  £20  1  1009 
Bolivares  to  £1  2523 
Pesos  to  £1      I    — 
Sucres  to  £1      I     10 
Cordobas  to  £1      — 
Colones  to  £1        — 
Colones  to  £1   '  1045 
d.  to  Boliviano  192    I 


Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 


2420 
243-40 
17-60 
460 
915 
19-90 
131 


3  8": 
31  5''; 
20  5.'': 
29/4'' 


According  to  the  Commercial  Bank  o^  Spanish  America,  Limited. 


FOREIGN  BANKS. 


Foreign 

Bills,  Gold 

Ausir.  Exchq. 

Circula- 

AUSTRIA. 

and  Silver 

Discounts 

Loans 

Bonds 

tion 

Depo, 

M.iy    7, '22 

Kr.1.069 

104,099,307 

670,739 

280,039,287 

344,870,422 

24,648. 

May  IS,  '22 

1,243 

108,633,9^6 

1.187,972 

281,221,586 

361,460,802 

21,734 

May  23,  '22 

1.455 

112,041,911 

1.219.227 

286.5.'j8.086 

386129,661 

25,660. 

BELGIUM. 

Gold        ^:ih 

cr         Tot 

il           DiscouE 

ts    Circulatio 

n    Df, 

Aug.  14,  '14     ...  Frs.  274,425     15,825 
May  24,  "22      ...  266,590     41,123 

Juno   l,-22      ...  266,595     41,353 


290,250 
307,713 
305,948 


1,048,126  1,295,000 
474,688  6.103,065 
477,305       6,228,502 


Coin  and      Bals.  Advances   Advances      Circu- 

BULCARIA.         Bullion      Abroad  Eill.s,  4-c.  to  CSt'mrs  to  State          lation  Depf- 

Dec.  30, '21  Leis  61,307     986,726  154,974  669.650    3,667.508  3.615,440  969.' 

Jan.  31, '22          61,138  1.021,970  96.781  673,027    3,858.517  3.587,627  1.224- 

Feb.28,"22         60,611     963,752  104,860  696,042    3,736,142  3,602,489  l-lll 

Feb.  28, '21         69,8751,231,564  279,264  666,583   2,976,039  3,248,316  1,211 


Domin-       Due 

CANADA              Cold  ion          from  Loans  P- 

(Chartered        and  &  other  (Jther  and  Circu-        ^Depoaits-^  f' 

Banks)           Silver  Notes  Banks  Disc'ts.  lation  Govt.  Other  ) 

.Tin.  31,  '22  S107,163  272,371  165,292  1,547.429  162,645  130.617  1,975,139  4- 

Mnr.  31,  '21      85,971  265,108  163.722  1.568,577  162.651  124.669  1,981,609  i- 

Apr.  29,  '22      84.519  257.102  185.072  1,591.566  164.724  145.753  2,000.191  f: 


Claim  on     Contingent  Circulation 
CZECHO'                                 Austro-      Liaby.  on  (State 

SLOVAKIA.  Hung.  Bank  Bank  Notes  Discounts  Advances     Not**)       Depo 

May    7, '22     ...  Ci.  K.  10,096.710     643,061       762,245    1,721,944  9.784,170    1.975 

May  16,  '22     10,096.710     614.745        762,245    1,640,381  9.488.437    1,981 

"■      23,  "22     10.096,710     603.019       560,362    1,682,251  9.297,042    2,39- 


IK. 

Cirvula 
tion 

r. 

OENMAI 

Gold 

Silver 

Total        counts      Abroad 

July  31, 

•14 

Kr.  73,800 

6,138 

79,938     111,546       14,148 

156,474 

Apr.  29, 

'22 

...  228,324 

4,115 

232.439     296.974       14,892 

451.789 

12t 

May  31, 

'22 

...  228,324 

4,026 

232.350     279.837       16,215 

438,743 

11.- 

May  31, 

•21 

...  227,570 

3,685 

231.?55     230,942       15,597 

486,667 

6t 

May  31, 

■20 

...  227,487 

2,764 

230,251     278,384       34.788 

615.651 

■it 

Cash            Circu- 

, Deposit 

EGYPT. 

Gold     Advances        Bill 

Beserve          lation 

Govt, 

W- 

.Tau.  31, 

22 

£E.3.360       5,683 

2,278          1,793           33,899 

894 

11.- 

Feb.  28, 

■n 

3,361      5,094 

2,649          1,682           32.529 

1,295 

ll.i 

Mar.  31, 

'22 

3,357     4,797 

2,438           1,537           32,112 

1.973 

l>).b 

Mar.  31, 

■21 

3,361      5,218 

1.124         1.671          34,188 

m 

JS.l 

•  Quotations  according  to  the  Gaaruity  Trust  Company  o(  New  York. 


Circula- 


State 
Balances  Obliga- 

FINLANO.                  GoU      Abroad      tions    Discounts  Loons  tion 

May    8, '22    Fmks.42,626   193,842  769,3.36  711,425  36,266  1,405,572 

May  15, '22      ...     42,625    186,013  759,336  701,027  40,913  1,387,806 

May  23, '22      ...     42,625   167,403  759,331   701,278  40,839  1,369.819 


, Gold ^    Total  Cash  Oircola- 

FRANCE.  In  Bunk    Abroad  Inclg Silver    Bills           tion 

July  30,  '14  Frs.   4,141,350  4,141,350  4,766,675  2,444,200    6,683J75 

June  1,  '22  ...  3,579,444  1.948.367  5,811,899  2.449.806  35,982,101 

■'u..e    8,  ■22_  ...  3,579,599  1.948.367  5,812,209  2,138^72  36.317,305 

June    9,  '21  ...  3,671.060  1,948.367  6,792.375  2.580,750  38,376,220 

June  10.  '20  ...  3,609,128  1,978,278  6.827,823  1,779,013  38,156,915 


^Depoeiu 
Govt.  t' 
60,644  V 
66.326  S; 
raMb      6 

Public     1    • 

382.550  „  W;; 

20,692  2.C5  ij 

18,099J;lEf 

"26,776  i,6f  S 
68,830  3^* 


Jmu'   1(1.    llt2L'.] 


THE     STATIST. 


FOREIGN    BANKS   -Cnnlinufi. 


r000'<  "mltlcl. 


UNT. 

«3.   U 

o."« 

n.  ii  ■ 
u.  M. 


Uk.     , Omh ,  Tniuar7&    TxmuisA  OlreuU-           Div. 

n.<l.l  surer      Total  Other  NoUis  Disraunta            tion            poalta 

..  1.35S.«0  334.540  1.691.400  105.580         801.100      1.890.900       943.960 

..  l.no:.'W4  19.1111.021.38;  3.811. g'.U  156.511.783  141.118.326  29.307..n7 

..  1.0O2.8S4  18.7*9  l.O.'l.ei!  4.906699  167.8)8.483  151.949.179  28.763.738 

I'M  9.260  1.100.758  14.3S3.88i    60.502.040    70.839.760  20.856.560 

578  3.531  1.095.209  15.908.808    42.501,893    50.016782  17,023.659 


UoM  ucl 

H«li     OoTt-  rx>.iM     nivM.     Clr,-ul«- 
Abroad         fi  Sov-s.       k   I/^nna       tion 
Dr.U68.187  2.559.711    782.257    2,2!i5.1K0 
1.383.163    2.929.091   800.662     1.197.570 


rrlvat*     rrlrnt.' 
Oovt.         SlRht  Fiicd  Dntos 
121.514     1.013.476     990.718 
162.864       929.993    1.006,495 


13.  il 

1.444.431     1.330.425  746.418    1.602,853 

107,643 

817.652 

762.059 

Dis- 
counts 
161.064 
293.140 
288.407 

Ad- 
Tftnoca 
123.884 
115,462 
150.044 

Circnla- 
tion 
427.920 
995.595 
994.112 

De- 

AND 

OoM 
Fl.  161.59-2 
-.   605.'«9 
...   605.8*) 

Silver         Total 
2.988       164.580 
6.349       612.348 
6.505       61J.395 

posits 
17,244 
45.004 
31.191 

JU.    -1  •■ 

18.  to-- 

...   805,965 
...   635.805 

13."65       619.030 
12.616       648.451 

273.738 
220,516 

197,419 
309.857 

1.031.978 
1.023,514 

57.814 
152,845 

FoiKfn,  HiiU         Notes 
''->i,l  *  Silver         H.'M 
^  13.727       19.399.512 
13.849        19.418.735      5.234.552 
13.714        19,457.453 


Dbsrotint.s  Ix»nii9             lation 

5.331.727  1.561.609  30.704.776 

" 1.561.806  30.915.389 

5.858.681  1,559.667  31.930.265 


Deposits 
3.385.541 
3.224.894 
3.289.279 


IDIA. 

!i,  z: 

tt.U- 


Bol- 


(Tash 

K^- 17.20.43  —  28.36.35 

18.04.55  —  28.25.72 

15.89.97  —  28.24.73 


Cash 

Cn>lit3  Discounts  Loans 
7.99.09  16.45.92 
7.74.21  16.09.25 
6.21.93    16.26.03 


,. Deposits .     Cash  to 

Publio        Other     Liabs.  % 
13.46.78    56,33,14     2351 
14,4663    57.48.08     24  59 
13.16.69    55.74.16     22-57 


31.   H 

10. '22 
30.  '22 


25,77.91    8    21.05.29     14.8D.28    15.45.12      14.92.26    65,49.76     3118 

, Cash \         Other  Loans  &      Circula- 

Qold      Silrer        Total      Cash  Discounts        tion  Deposits 

L.1.214,400-         625,425      1,585,100  222,175 

937.678  501.511  7.929064    13.592.777  2.152,471 


L861.915  75.P63 
-.   882.622   75847 


938^69^  526,104    8,147,874    13,608,391    1.895.970 

901.200   495.836    5,156.708    14.023,645    1,828,787 
879,639  491.300    4,519,550    12,545,325    1,867,600 


Gold       Discounts  Advances       Notes 

.  Ten  218.670     18.291  78.630  327,224 

1,159514   261.489  93.402  1,226.957 

1,163.274   loS.967  83,608  1,117.636 


t Deposits . 

Public  Private 

138,180  15.212 

814,639  34.126 

805.978  40.499 


0.14 

e,72 

II, '22 


Gold 
53.280 

147.292 


30.204 
49.482 
42.139 


8.874 
9.835 
9.835 


.  Disc*nts. 
A:  Loans 
87.624 
440.845 
446.39S 


Circula- 
tion 
121.536 
366.656 
3?5,152 


Deposits 
14.274 
152.439 
151,652 


147,295        41,706  9,095      449,179       418,400       107.124 


Cash  Own   As^regrate 


^ Net  Deposits \  Excess 

rwk.  ended     Vaults       Reserve    Invest.,  A-c.  Demand        Time            Total  Eeserve 

L  14             —          $449,440    2.056.190          —           —             4.435.825  8.600 

17, "22  ...»61.820t         581.970    4.676.700    4.178.960     319.320     4.539.000  6.840 

3.^2  ...   82.24Dt        563.100    4.713.330    4.202.940     321,210     4,579.680  9.820 


I0."22r. 
ia.'22 


.   77.840t       608.940      4.574.140    3.631.460     292.830      4.0n2.700     15,330 
■   95.5201       580.950      5,135,370    4,218.210     249.630      4,496.400     24.460 

Coin  and  Foreijm    German  Loans  and         Govt. 

Bullion      Cn^iits  Cr-^iits     Discounts        Advances    Circniation      Deposits, 

nt5.74.655''  389.470*  418.625°  54,732,501  220,000.000  260,553.764  58.081,236 

74,828*  368.471*  418.650°  58.227,559  220,000,000  266,547.602  57,381,958 

76.081'1.132.798*  418,637"  58,746,277  220,000,000  267,096.562  57,435.930 

•  Converted  at  nominal  par. 


MM. 

S.'22     ... 
IS,  22     ... 

Gold 

Esc.  8.577 

...       8.577 

Silver 
17.596 
17.596 

Total 
26.173 
26.173 

Discounts  &  NoteCircu- 
Advances      lation 
154.C61       768.179 
153.133       766.704 

Deposits 
55.838 
58.042 

13,  '21     ... 
7, -20     ... 

...       8.577 
...       8.576 

17,660 
17.644 

26.237 
26.221 

124.924 
78.731 

636.338 
410,081 

46,995 
26,388 

a'ss 


Cash 
Lei  4,661.591 
4.684.617 
4,704,617 


Discounts 

1.881.701 

1,959.128 

189,422 


Advances 
177,337 
170,538 
172,111  . 


Total 
2,086,048 
2,029,667 
2,062,533 


Circulation 
13,960,718 
13.931,240 
14,036,141 


163,269 
81.550 


l-MOAT-  Coin,  Bullion 

EUC         and  Foreign  Foreign  Govt.  , Deposits ^ 

T.                  Notes     Credits     Bills  Loans  Advances   Circulation    Govt.     Other 

Drs.  86,647  282.802  874.319  50. '253  4.418,233    4.846.497   334.282  502.336 

86.426  280.824  857.894  50,605  4,418,533    4,773,748  334.282   525,663 

80,606  289,145  855,135  50,975  4,498,257    4,730,497  333,982   772.C25 


SWITZER- 
LAND. 

Jul.v  23,  14 
May  23,  '22 
M«.T  31. '22 
M«.T  31.  '21 
M»T  31.  "20 

U.  STATES     .- 
FED.  RES.  He 
BANKS.         I" 
.May  24.'22- 
Slav  31,22 


(lold 
Irs.  180.050 
644,502 
643843 
643,842 
630.938 


18.950 
107.620 
107.620 


Total 
199.000 
662,022 
651.463 


120.426 
360.167 
372,698 


287.900 
745.949 
781,791 


Ciold , 

M  by     With 
uiks      Agents 
»3.0O7.69O-' 
-3.007.620-' 


^Dopoalts-^ 
Di«-        Aocopt-  Total 

count**!      anc«        Govt.         Net 
487.240  105.360     60.410    1.917.180 
471.490   118.180     54,300    1,870.160 


Bllli 

Total  Di«- 

Cusb 
3,135.250 
3.13n,500_ 

2.568.820    1.926.230     77.070     32..3y)    1,720.390 
2.092.490    2.564.260  418600     38.430    1.794.449 


Deposits 
60.660 
278.058 
268.762  .. 
120.296 
125.364 

Olrcola- 

tlon 
2.128.230 
2.141.180 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


We 

1922 

GlRUIKCnAM  luno 

BniSTOi, ,,      ; 

Dublin  , 

Hull  

Lrkds     

Leicester 

LlVEBPOOL     

MANCnKSTF.n 

Newcastle   

NOTTTNGnAM 

Sheffield 

LOKUON—  .  1922 

TOWN June  7 

MBrROPOLITAN  .,        7 

CouNTnv    7 


Amount.  J  Inc.  or  Dec.*  |  1922  Akr.  | 
(In  Cb  stcrllni!.  OOO's  omitted.) 


i^9.264     —     19.365  —16  0 

34.070     +       1.433    +   45 

12,383    —  78 


145.809  . 
23636 
24.649 
17.948 
189391 
328.772 
42,219 
14,951 
20.946 


1.714  —  6  5 

568  -t-  3-2 

19.590  —  9-4 

3.447  —  1-4 

4174  —  90 

1,437  —  8-8 

8.321  -284 


536.484     +  400      15.585.917    +1,915995    +142 

27.927     -       4.659  714891    —     69303    —  88 

51,265     -       5.828      -1,270.699   —  183.616    —12  6 


Total     Jnne  7 


10.087       15.671.510    +1,662,071    +10-4 


•  Compared  witb  a  year  ago. 
v.— FREIGHTS.— -According  to  Messrs.  J.  ''.  Gould,  An^ier  &  Co.,  Ltd. 


HOMEWARDS. 


1922    1922     1914 
Juneg  Jimel  Junel2 
...      —         —       60 
nom.40  0     45  0     17,6 

nom.16  3:  16  9:  15'6: 


Alei.  to  U.K. ... 

Aust.  to  U.K. ... 

Bilbao  to  Cardiff 

Bombay  to  p.p. 

Burmah  to  U.K. 

Calcutt.a  to  p.p.(iut«)...      —         —        —       , 

Danube  to  U.K.  ...     17/9      16/6      — 

K.  Plate  to  U.K.        ...     25/0     27/6     12/0 

t  Per  quart«r.  t  Dead-weight. 


Homewards. — con 
Tyne  to  Atl.  Ports 

(coal)  —        — 

U.S.  to  U.K.  (gr.)    ...         —      3  6t 
Gulf  Ports  to  U.K.Cont. 

(grain)        —        — 

OUTWARDS.— Cardiff  to 

Port  Said       —      13  0 

River  Plate 13'41   ]3'3 

St.  Vincent —     10'3 

Time  Charter,  nominal. 


7/0 
13/3 
7'6 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS.  MINERALS,  &c. 
Iron — Scotch  pig  warrants         ton 

—  aeveland  No.3  G.M.B.    ...  ton 

—  Hematite  warrants ton 

—  Staffordshire  bars,  Loudon    ton 

—  Common  bars  ton 

Steel  Rails ton 


Galvanised  Sheets 

Copper — Standard ton 

—  Wire  Bars . 

Electrolytic  ton 


JUNE  9,  1922  JUNE  10,1921  JUNE  30,  1914 

105/0  136/0     67/0 

90/0  130/0     61/0 

98/0  160/0     61/0 

£14  10  £27  10     .." £8  10 

£11  £19     £6  16 

£9  10  £15     £6  2/6 


..too     £15  15     £21     £16  17/1 

...£e2-£62  2  6     £73     £68 

C71     £78     — 

.  £69  10-£71     £78  £62  5— £62  15 


—  Best  Selected. ton     £67— £69     £74  5     ...  £64  10— £68 


Tin— English  Ingots     ton 

—  Straits    ton 

Tinplatei,  LO.  (3okc,  S.  Wales.. .bo.\ 

Lead — Soft  Foreign ton       _    _ 

Speller— Or  J.  Foreign ton     £28  2  6-27  17/6 

Quicksilver— (751b.) bottle       ...£11  10— £12 

Aluminium     ton 


£153     £164  £142  16 

£156  10     £167  £139  10 

...  19'U-19  44     260—27/0  ...  11/lOJ— 12/0 

£2417  6-23  17  6     23  2  6-i;22  12  6  £19 

"  £27— £27  17  6  £217/9 

...  £11— £11  10  £7 


Antimony— Kegulus  Foreign  ...ton     £24— £25     ^25-^26 

—  DnKli.sh ton     £28— £34     £37— £42 

Coal  (South  Wales)— 


27/05 
26/65 
19'0§ 
46/01 
31/01 

216: 
33/0: 

26/611 
23.'611 


Best  large  steam  ton 

Seconds    ton 

Best  smalls     ton 

Best  large  anthracite ton 

Bed  vein  anthracite ton 

—  (Yorkshire,  &c.)— 

Yorksbiie  hards ton 

Best  Yorkshire  house ton 

Durham  gas,  prime    ton 

Newcastle  steam,  best  ...ton 

Lancashire  son?ened  steam  ton     21/0: 

—  Best  Derbv  brights ton     32.0* 

CHEMICALS,  OILS,  ftc. 

H.  of  Soda— f.o.b.  Chili,  per  quintal     10/9 

Soda — riTstals  ex  wharl     ton     130/0 

Copra— ^.iiliv  and  States    ton     £24 

Gambler -' ;ood  marks  cwt.     „     32/0 

Indigo — E.;D?:d  good  to  fine lb. 

Linseed  Oil— Itaw ton 

Linseed— Calcutta,  spot  ton     £20  15     £18  15 

—  Cakfs,  U.K.  made.  cimiU  ...ton       £13  5— £13  13  ,  ...  £18  10— £19 

Olive  Oil — Spanish    ton      —      — 

Palm  Oil— I.i?os  ton     £33 

Petroleum —American gallon     I/4J 

Rape  Oil  -I    lined  English     ...ton     nom, 


£27  10 

...  £26  15— £28 

21/O-22/0« 

19'6-20/0{ 

109—11/0} 

...  20/0— 21/6  J 
...  12/6-13/01 


..ll'3-U/6t 
.158-16/0: 

13,'0II 

.•14  3—14/61 
.11/6-12/01 
..13/0—13/6: 


9/6 


7/4 

140/0     42/6-48/0 

£27  15     £23  16-£24  7/6 

30/0     16/10* 

..  a/0-9/0     10/0—11/6     3/2—3/8 

£44  i  £35     £25  8 

..••      13  16/9 
.  £7  17/6— fiB 

...    —     £49  10 

£34  10     £31  10 

l/9i     7id. 

£83    £32 


&'22 
IV22 

a'22 


H  AFRICAN          Coin  and  Bullion  Govt. 

■Vn  BANK.           and  Gold  Certs.  Adsanoa 

:s.;22  ...           £5.617  2,200 

>,22  ...            5,617  2,200 


Bankers' 

Deposits 

6,229 

6,239 

6,252 


Cash  to  Liabs, 

to  Public,  % 

82-8 


-Cash- 


Loans,        Spanish    Ciicula-  Deposits 

'■"  4%  tion  &n.  ' 

!,925     473,873 


Gold  Silver       Total 

..Pes.  645.100  729.675  1,274.775  1,014,300     33i449  l.l ,.„.„,„ 

.      2,522.2c6  641.725  3.163-992  2.768.883  344.474  4.160,518  1.180.504 

.      2,522,439  612683  3.165.K2  2,711,428  344,474  4.171,728  1,163,129 


2.485,622     612,341  3.097,963  2,296,984     344,474  4,226,473  1,240,737 
2,452,532     618,583  3,071,112  2,137,057     344,474  3,898,130  1.132,034 


1. '14 
27. '22 
3.  '22 

4.-21 
5,  '20 


Balance  Swed.&For.  Discounts  Circula- 

(Jold          Abroad  Qovt.  Sees.   &  Loans          tion  Deposits 

Kr.  102  906       110.700        27,990       134.910  241.778  70.254 

...  274.151         79.301         72.189       449.957  525.820  300,401 

...   274,088         79107         72,154       433,802  570,230  292,555 


281.541       119,844 
261,000        82.692 


17.857       489.931       656.188      175.680 
45,414       387.242       702.038     312,300 


Soya  Oil— K  lined    ton     £47  10     nom £24  10 

Tallow— Imported  cwt 36/6—41/0  ;  32/0—38/0     29/3—33/3 

Turpentine— American      cwt 68/0  I  82/0     33/71 

Rape  Seed— Toria    ton     £18  10     £20    £13  6 

Rubber— Para,  spot  lb lOd Hd 2/9i 

—  Fine  plantation  (stnd.  crepe)  lb 7gd Bid.     2/2 

—  World's  Productiont  Mar.. ..tons     28.285     — —     8.467 

Shellac- T.X.  Oranire,  lair    ...cwt.     ...370 '0-375/0     3850     630— 64i'0 

TEXTILES. 


Cotton  (L'pool  Cotton  Assn.)— 

—  American  Ord lb. 

0.0. 


F.G.O. 

hM.    ... 

F.L.SL . 

Mid  .... 

F.M.    ... 

G.M 

F.G.M.  . 

M.F. 


lb. 

, lb. 

lb. 


.lb. 


...lO'SOd 4'75d. 

...UOOd 5-50d. 

.  ll-50d 6  25d. 

.  ll-85d 6-75d. 

.  12  10<1 720d. 

.  12-30d 775d. 

12-45d 8  40d. 

.  12-75d 8'80d. 

.  1310d 9-50d. 

13  80d 10'70d. 


18-95d.» 

19  95d.« 

21-20d.« 

2315d.« 

24-95d.* 

:26-45d.» 

27-70d.« 

28-9Sd.« 

2995d.* 

31-20d.« 


—  Brazilian  Pemam.— mid  fair  lb 9-70d.     6-65d 23-45d.* 


—  Egyptian  Sakellaridis — fair.. .lb. 

Good  tair    lb. 

F.G.F 

—  Indian — M.G.  No.  1  Oomra. 

G.F 10 

F.O.P lb 

•  Prioe  mliog  on  June  30. 1920 
§  to.b.  Cardiff. 


1625d ll-25d. 

1825d.     1450d. 

1925d.     1600d. 


...  32-45d.« 
■  61-50d.« 
.  6300d.» 


8-60d 4-55d.     13-50il.* 

9  lOd 505d 14-60d.* 

t  Estimated.  :  Pit^ 

11  f.o.b.  "J  Lo.b.  Swansea. 
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VI._WHOLESALE  PRICES  OF  COMMODITIES— Contmued. 


Textiles— (■"I'i'iw'i  JWE  9, 1924     june  io,  i9Ji 

«»«DII— Stock,Uv'p'lfMay26)bal«i  :  891.560     1,001.410 

Flu — Llvonlan, "  Z.K." 


—  Dntch  Waterretted    ton 

—  Sotch  Den  retted    ton 

—  Belgian  Wateiretted  ton 

—  Belgian  Dewretted ton 

Hamp  — N.Z.hIgh  point,  fair  ...ton 

—  Manila,  Fair.  Grade  "  J."   ...ton 

—  Petrograd,  Clean ton 

—  K.Z.,  talr ton 

—  Bombay,  H.J.F ton 

—  ItaUan  P.O.,  S.B ton 

Jli*— Firet  Marks    ton 

—  Bed  SCO   ton 

Silk— Common,  New  Style   lb. 

—  No.  1-1^  Japan   lb. 

—  Ist  Order  Italian  lb. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Hall  Hogs    lb. 

—  Adelaide,  aver.  Grease lb. 

Hidet— Eng.  Oi.  best lb. 

Leather — Dressing  HideA lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bus 60,867.000 

—  Amerinan   qr 61/0 

—  Bed,  price,  N.Y.  601b.    ...bushel     133c. 

—  English  Gazette,  aver.  48Dlb.  qr 55/11 

Flour— London,  Straights  ...2801b.  i  47(6 

Birloy— Eng.  Gaz.,  aver.  4001b.  qr.     41/4 

Oat»— Eng.  Qaz.,  aver.  3121b.  ...qr.  |  33/7 

Mateo— N.Y.  (new  bushel)     ...561b.  I  Vljc. 

—  Amer.mlied,  Liverpool  ...4801b.  '  29/3 

—  LaPtata 4801b.  qr-  I  36'0-37  0 


11£83 
....fil35 
....£130 

£170 

£125  i 

£30  t 

£30  1 

."...  £29  1 

£22  I 

£54  I 

£35 

£32  10 


33/0 

35/0 

2/1 

9ja. 

l/« 

8Jd.-9<l. 
..  1/9-2/3 


JUNE  30, 1914 

....   934.600 

£.^■1 

£65 


£65 

'£45 

£40     £24  10 

..£37  10     £25  10 

£70    £40 

..£36  10    £23 

£21  10    £18 

£79     £43 

£30     £27  12  6 

....£24  10     £24  15 

21/0    12/0—12/6 

27/0    — 

26/0    — 

1/84     lHd.-i;o 

....     7id.     l/Ol 

....   lljd.    lOd. 

8<1.     71<i. 

.  1/9-2/6  I  1/4-1/8 


68/0 

43 '4 
39/0 
78ic. 


9/2- 


4/8 
-10 '4 

7/8 

12/6  I 

12/0  ! 

5/1  I 

....  7/10"8''8 
;  1500— 167/0 
.148/0—156  0 
.  120/0—140/0 
.  95.'0— 1100 
.  1500— 168  0 
.  146'0— 155/0 


Potatoei — Good  English ton 

Bice— Burma,  No.  2  cwt 14/0—14/9 

Tapioca — Pearl,  seed cwt 22/0 

Hay— riover,  London ton     ...  155/0—165/0 

Hop»— English     cwt £18  1 

ANIMAL  FOOD. 
Beef— Atign.,  chilled  hndqrs.  ...81b. 

—  Scotch  sides    81b- 

—  English 81b. 

Mutton — Scotch  wethetB 81b. 

—  English  wethers  81b. 

—  New  Zealand  frozen    81b. 

Pork— English  and  Irish     81b. 

Bacon — Irish    cwt. 

—  Danish cwt. 

—  Canadian cwt. 

—  American     cwt. 

Hama—Amer.  long  cut  cwt. 

shortcut    cwt. 

Lard  — Amer.  boxes    v. ..cwt. 

Butter — Danish  cwt. 

—  French cwt. 

—  Australian    cwt. 

—  New  Zealand  cwt. 

Cheese — Canadian   cwt. 

—  United  States cwt. 

—  Dutch  40%  Edam  cwt 64/0 — 80/0 

SUGAR,  COFFEE,  TEA,  &C. 

•ujar- Imports  to  Apr.  30     ...cwt 12.117,129 

—  Homeconsump'n  to  Apr.  30cwt 8.612,502 

—  In  Bond  Apr.  30 cwt 6.644,000 

—  Price,  Java,  96°  Pol cwt 14/0 

B.W.I cwt 14/6 

Yellow  crystals  cwt 43/9 

Beet,  88% cwt 12/3 

Tate's  Cubes,  No.  1    cwt 54/3 

Cofleo— Imports  to  Apr.  30    ...cwt.  j  804,371 

—  Home  consunipt'n  to  Apr.30cwt.     89,342 

—  Exports  to  Apr.  30 cwt.  :  153,138 

—  In  Bond  Apr.  30 cwt.     969,000 

—  Price.Costa  Bica  gil.  to  fine  cwt.      ...  110/0- 130'0 


.  160/0—220/0     200/0 


16/6— 16'9 

22/0 

.  160/0—180/0 


.  16U/0- 


•  6/6 
.9/10 
•10/0 
.13,'0 
.10/4 
.5/10 
10/2 
-177/0 


67}c. 

34/3 

28/6 

25/4 

20/0 

76ic. 

32/4 

25/9 

.  70/0—75/0 
....  7/0—7/3 
.  14/0—17/8 

84/0 

....£6  5— £7 


3/8—3/10 
..  4/6—5/0 
...  4/2-4/5 
..  6/8-«/0 
...  4/6—5/4 
...  2/4—3/2 
...  3/6—4/0 
.  60/0—74/0 


iaS/O— 172/0  I  58/0-68/0 

.  iOO.'O— 125/0  I  — 

.    95,'0— 105/0     72/0—74/0 

.  118/0—130/0  I  75/0—79' 

.  122/0—130/0  :  71/0—7 


/0-69  3     67/0—71/3 


.  51/9-52/9 


184/0—180/0     -  210/0—216/0  :  ...  117/0—120/0 

—     —  ,  ...    96/0—108/0 

...  1760-190/0  ...    98/0—110/0 

...  194/0—200/0  !  ...  108/0—114/0 

...  130/0—132/0  66/0—68/0 


..  166/0-178/0 
.- 176/0—182/0 
76/0—85/0 


...136/0-150/0     53/0-64,'0 


9,292.924 
9,062,595 
8,196,000 

21/9 

20/0 

57/0 

19/0 


336.890 
101,913 
146.391 
701,000 
.  106/0—135/0 


Brazil  (Santos)  Good     ...cwt 70/0— 72/'0  ;  54,0—59/0 

Tea — Imports  to  Apr.  30 lb. 

—  Home  consumpt'n  to  Apr.  30  lb. 

—  Exports  to  Apr.  30   lb. 

—  In  Bond  Apr.  30  lb. 

Price,  Indian,  I'k.  gd lb. 

—  —Ceylon,  Pek.  Ord lb. 

Common  Congou lb. 

Cocoa — In  Bond  Apr.  30     cwt. 

—  Grenada,  good  to  fine    cwt. 


141,397,181 
122,920,363 
..  11.064.469 
214,864,658 


162.927.972 
134.924,963 
.  8.155,716 
233.018.000 

5)d. 

old. 

.  2td.  nom. 
.  1.165,000 
.  53/0— S6/0 


19.777.254 

17.272.000 

6.308.000 

10/3 

..    9/3 

;;.'.'.'.i2/6-i4/o 

9/4 

18/0 

720.360 

141.410 

340,250 

484,000 

80/0-93/0 

41/6 

...    123,230,277 
...    155,447.972 

26,561,765 

78,292,000 

8J<1. 

Sid. 

6Jd. 

309,000 

S2/6— 56/0 


I  ex  Factory. 


H  cl.f.  shipment. 


VII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


VU.— RAILWAY   &  TRAMWAY   TRAFnc  RECEIPTS— ConHnu«t 


.-Week  ended  June  3, 1922.-, 

^ARgrregate,  22  WeeKs,  1922-v 

HOME. 

Passenger 

Goods 

Passenger 

Goods 

Train 

Train 

Total 

Train 

Train 

Aggregate 

I  Miles 

Beceipts 

Receipts 

Beceipta 

Beceipta 

EeceipU 

Receipts 

Open 

£ 

£ 

£ 

£ 

£ 

Belfast  Si  Co. 

Downt 

"0 

5,167 

1,154 

6,321 

98,787 

31,742  1     130,529 

Breo.  &  Mcrth.* 

HO 

1,119 

3,399 

4.518 

—        1     102,449 

Caledonian*   ... 

1(197 

74,000 

95,500 

169,500 

1,386,500 

2,193,300     3,578.800 

Dobim&S.E.t    ;  160 
Glaagow&S.W.  |  476 

7,422 

3,752 

11,174 

!      195,488 

34.800 

34,200 

69,000 

586,100 

309,400  1  1,396,500 

flreat  Central 

838 

59.600 

119.300 

218,600§ 

992.800 

2,928,900 

4.642,500S 

luntAU        |Week  or      Miles     1      Gross      |  +  or— on   No.      Aggregate        +  or  — 
IMUIAN.         Month        Open    ;  Eeceipts        Tear  Ago    Wis     Beceipts        Teat  A« 


Apr. 

9.9. 

1,044 

May 

KH'i 

118 

May 

n^ 

2,067 

May 

13 

158 

Apr. 

2H 

2,697 

,lune 

3 

2,871 

Apr. 

2H 

1,342 

.lune 

•^ 

239 

.lune 

3 

2,772 

May 

«V 

3,12U 

May 

6 

3,028 

Apr. 

22 

900 

B2.44,668  + 

30.300  + 

6,61.040  + 

33,143  + 

14,82,000  + 

24,29.000  + 

8.47,761  + 

90.000:— 

29.95,000  + 

29,62.100'  + 

15.00,000  + 

4,22.0081  + 

I.55.6OE  J- 

9,41,949  + 

8.06.1491+ 


COLONIAL 

Can.  Northern 
Can.  Paciflc 
Grand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCcnt. 
Rhodesia  Rlys.  Mar. 
Temiscouata...  Feb. 


FOREIGN. 

Argentine. 

Arg.  N.  East... 
Arg.Transan  J 
B.A.  &  Pacii'. 
B.A.Qt.Son.u 

Do. 
B.A.  Weste  n 

Do. 
B.A.  Central 
Cent.  Argent. 
Cord.  Central 
Entre  Bios    .. 

Brazilian. 
BrazilGt.South 
Brazil  Eailway 
Gt.  W.  Brazil 
Leopoldina  .. 
foan  Faulo  .. 
S«tBahia  S.W 
Chilean  and 

Peruvian. 
Antofagasta .. 

Arauco       

Nitrate(2wks.) 
PeruvianCorp. 

Taltal    

Cuban. 

Cuba  Bailroad 

Havana  Cent. 

U.  of  Havana 

UniKuayan, 

Cent.  Oruguay 

„    (E.  Ext.) 

„    (N.  Ext.) 

„    (W.  Ext.) 

Mid.  Uruguay 

N.W.  Umguay 

Urug.  Northn, 

Miscellaneous 

Alcoy&Gandia 

Bilbao   

Bolivar 

Colomb.Natnl 
Costa  Bica  .. 
Dorada  Ext... 
Egypt'n  Delta 
Qt.  S.  of  Spain 
LaQuaira&Ca. 
Ottoman  By. 
ParaguayCent, 
Puerto  Cabello 

Salvador   

Santa  F6  Prov 

French  Bys. 

S'm'na&S'ti'go 

Za£ra&  Huelva 


.luiio 
.Tun,. 
Jun... 
May 


May 
June 
May 
May 
Apr. 


Jun,- 

June 
Apr. 
Apr. 
Apr. 

June 
May 
May 
Apr. 
Mar. 
Apr. 
May 
May 
Apr. 
May 
May 
Apr. 


Apr. 
Apr. 
Apr. 


110  |M  44,250 
3,530  M4,859.000 
1,010  ,£  10.600 
1,831  !«       24,647 

153Si£  36,521 
62    M     68,000 


838  £      20,720 
84J  £       12,000 

390  l£       13,065 

1,140  |S  1,342,500 

172  1^        6,750 

—  \t  1,102.974 

70  '^        9,257 

1,210  ,£       54,916 


20,231,499  —  6.446  . 
62.073.000—7.521  I 
7,766,791  —     367  1 
578,316—      21  ; 
99,736  —        2  I 
52.930  +  I 

798.180—      19  1 
66.452—      1  = 


4,B50:  4m 
141.271 12'n 
SCO'  22 
11.270;  22  I 

3,858  23 
27,0001  1""' 


3.100   22 

500i  6m 

<<.169  20 

106,75011'" 

6,360  lOm  I 


515,000—  K) 

111,185—  2(  i 

6,986,000  +  8K  I 

7,844.000-  "" 

2,016.000  +  63i  I 

3.845.000  -  ;  I 

821,000+  3*  I 

453,298—  II 

8.748.000  -  271  • 

2,397,000  —  171 1 

;,;00'—  201 « 

159,600  +  ■  t 
57,772,000  +  7.81^  i 

305,200—  2« 

575.395—  14  » 

630,9961—  3  * 


386,770-  19* 
343,422  +  1  .* 
118,3261—  H  • 
14,136.830+  l.M  J 
91,622  —     16  « 


TRAMS. 


Oreat  Eastern 
Great  Northern 
Great  Western* 
Highland 
Hall  &  Bams.... 
L.  &  N.  West.... 
L.  &S.  West.... 
L.B.  i  S.O.     ... 
Marypt  &  Oarl. 
Kersey 
Midland 
Mid.  O.W.  ar.)t 
North  British 
North  Eastern 
Biiymney 
8.B.  &Chat.  ...  I 
Tafl  Vale       ...  j 
LONDON  :—    I 
Metropolitan 
Met.  El.  Trs.,cto.| 
Under^ound  El. 


l,C62i 
1,050 
3,535 
49?  i 
92  ' 
2,633 
968    I 
487    I 
42i 
4i 
1,585* 
538 
1,367*1 
1.850 


79i 
Bys. 


136,600 
128,400 
330,000 
10,327 


164,000 

113,225 

1,233 

222,000 

8.831 

68,000 

163,200 


80,700  I 

127,600  1 

428,000 

8,761 


62,200  ' 
28,186 
2,105 

288.000 
16  829 
108.700  1 


1.964.600 

5,630.000 

207,952 


2,610,400 

1,828,123 

24857 


169,600   41,500 


33.221    3.655 


217.300 
256,000 
758,000 
19.088 

870,000 
226.200 
141,411 
3.338 
4.368 
510,000 
26,660 
176,700 
376.500 


211,100  2.558.600 


36,876   721,969 
57,591    — 
248,956  1   — 


3.230,600 

8,269.000 

230,716 


1,317,900 
623,549 
40,152 


3,571,000  !  7,307,000 


4.366,300 

5.195,400 

13.899,000 

438,668 

16,764,000 

3,928,300 

2,451,672 

65,009 

1C0.590 

'10,878,000 

554.926 

3.900,600 

7,951.000 


933  300  I  3,491.800 


82.078   804.047 

—  1.053.794 

—  !  4.860.981 


fWcek  ended  June  2i    922. 


^  Including 


Anglo- Argent. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Carth.  Si  Herr. 
Chatham&Dlst 
Havana  Elect. 
Isle  of  Thanet  I 

Ealgoorlie 

Lima  Light  ... 
London  C.C.  j 
Madras(2wks.)  I 
MauitaElectric 
I'ernambuco 
Provincial  ... 
Uangoon  Elec. 
Shangliai  Elec. 
SinguporeElec. 
U.olMontevid. 


Mar. 
Apr. 
Apr. 

ilar. 


400  £  83.407  + 
—       Rs.9.80,110|  + 

378iM16,4 13000  + 
40i  £       49.700  + 

334  S  849.680  — 
51  £  67.619  — 
351  B  1,06262  + 
9  £  2,793  + 
15  £  1,921  + 
86  $1,079,249  + 
20i  £         1,054  + 


.Imie  4| 

May  6' 
Mar. 
Apr. 

Apr.  8 

May  ; 


2.031  + 

70.089  + 

104.917  — 

48.398  — 

286.044  + 

2,531  — 

3,243  + 

25   H  1,50,500  — 

261M  X.  $184,500  + 

261$      17.019  + 

90J£      48.074  + 


201  £ 
85  £ 
1551  £ 
15JB 
55  « 
69  £ 
2U£ 


1.631'  22 

1.03.667   3" 

1.851.000  4"' 

950   4">; 

17.403  9"' 

2.61910m 

23.982   22 

1,191  5"> 

371   21 

24.219  3m 

152  35 

1.716  2m 

6.392   im 

142   10 

1.945  20 

6.510  4"' 

1,2J«   22 

45  32 

7.621  3m 

27.000  4m 

3.T70   14  . 

1.495  7"> 


1.861.654  +  ^  * 

28.60.575+  J.g 

60.156.000+  8.fS 

192.690+  W 

7.771.665  +  1  is 

679.438  +  ,  •5 

23.41.683  +  '  S 

13.777  +  r 
32.091  - 
1297.194  + 

23.114+  , 

4,211,+  ' 


932.880p" 


493.2M'|4-    ] 

1.189  J93- 

77.799- 

90.188- 

4.18.933  + 

720.217  + 

209.356  + 

327.493— 


I 


VIII.- RAILWAY  RKVENDE  STATEMENTS. 


I    Period    I Gross      j +  or — 

Canadian  I'aciUc [Apr.  |    »12.331.600i—  1431.000 

4  mo*,    to     Apr.  I     48,820.000  h  6,882.000 
Amer.  Class  I.  Bds....  'Uar.  473.433.886+16. 

(200  Beads)  3»««.  ito     Mar.  '1.267.766.936       " 


$1,649,000 

,      5.107.000 

41'.6    113.468.843 

61.016.687  i  247.597.288 


-II  ^ 

+M 

+  1-- 
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LLOYDS  BANK 
LIMITED. 

HEAD  OFFICE:  71,  LOMBARD    STREET,  E.C.  3. 


CAPITAL  SUBSCRIBED 

£71,864,780 

CAPITAL  PAID  UP     - 

14,372,956 

RESERVE  FUND- 

10,000,000 

DEPOSITS,&c    . 

348,891,976 

ADVANCES,  &c- 

130.847,130 

Thi*  Bank  hu  1,600  Offices  in  England  &  Wale*. 


AFFILIATED    BANKS; 

THE   NATIONAL   BANK   OF   SCOTLAND   UMTia 

LONDON    AND    RIVEK    PLATE    BANK.    UMITEO. 

AUXlUARYi 

U.OTDS   AND   NATIONAL    PROVINaAL   FOIEIGN   BANK   UMITia 


®l)e  Statist 

LONDON.  SATURDAY,  JLNE  lu.   19'2'2.      ' 


FRANCE  AND  THE  HAGUE. 

Tti£  preliminary  meeting  of  the  International  Con- 
ference at  The  Hague  is  to  be  held  on  June  15  to  fix 
I  he  conditions  on  which  the  main  Conference  is  to 
meet,  the  date  for  the  latter  being  tentatively  put  at 
June  26.  The  intei-val  is  not  an  extended  one,  and, 
should  any  marked  divergence  of  opinion  become  mani- 
fest amongst  the  Allies  as  to  the  conditions  on  which 
Kussia  will  be  admitted, "it  will  hardly  prove  capable 
of  adjustment  in  the  short  time  allowed.  The  initial 
gathering  will  be  confined  to  experts  who,  according 
to  decisions  i-eached  at  Genoa,  will  examine  the  differ- 
ences between  the-  Soviet  and  otlier  Governments. 
These  representatives  are  to  elect  a  Comnjission  which, 
with  the  aid  of  a  Russian  Commission,  will  investi- 
gate the  a.ssociated  problems  of  Russian  public  and 
private  debts,  the  sequestration  of  foreign  property  in 
Russia,  and  the  possibility  of  assisting  the  country  on 
the  road  to  reconstniction  by  means  of  foreign  credits. 
The  T'nited  States  has  declined  the  invitation  to  par- 
ipale  in  the  pi-eliminan',  and  accordingly  in  the  final 
-russions,  and  without  American  aid  the  studies  of 
ivrts  will  remain  incomplete  and  the  reconstruction 
iMin.pe  chimerical.  Sis  weeks  of  negotiation  with 
■  :.v  Su\iet  delegation  at  Genoa  had  no  practical  result 
except  to  facilitate  a  Eusso-German  and  subsequenllj* 
a  Riisso-Italian  rapprochement.  The  Russian  Note  of 
May  11  refused  to  restore  the  property  of  foreignei-s, 
to  indemnify  them  for  their  losses,  or  to  recognise 
Russian  debts.  In  view  of  this  attitude  tlie  French 
now  desiie  to  know  in  advance  exactly  the  points  to 
Ix-  dealt  with  in  the  exchange  of  views  of  the  Powers 
the  Hague,  and  their  insistence  on  this  point  seems 
us  justifiable,  as  the  Powei-s  will  scarcely  be  able 
to  do  in  five  days  what  the  Genoa  Conference  failed 
to  do  in  as  many  weeks — that  is,  agi-ee  upon  the  basis 
of  negotiation  with  Russia.  An  undertaking  has  been 
given  that  by  June  20  Russia.will  be  informed  of  the 
names  of  the  members  participatinj;  in  the  Conference 
of  the  26th. 

It  will  be  difficult  in  our  opinion  to  reconcile  tlie 
divergent  opinions  manifested  at  Genoa,  as  they  arise 
from  pi-ofound  differences  in  principle.  Tlie  applica- 
tion of  Soviet  principles  has  iiiined  Russian  indiisti-y, 
lias  brought   starvation   on   a    luimlier  of  tin-   Riissiaii 


people,  and  has  inflicted  incalculable  miserj'  on  the 
whole  population.  The  Bolshevist  pivss  furnishes  no 
denial  of  these  charges,  us  may  be  gathered  from  a 
later  aitiil,-  in  this  issue  on  present  conditions  in 
Russia.  The  Bolshevist  delegation  to  Genoa  is  still, 
however,  hohling  together  in  the  hope  of  being  able 
to  wheedle  some  assistance  from  tlie  Governments  of 
Germany,  Italy,  or  some  other  Power  in  Western 
Europe.  The  French  objwtion  to  meeting  them  again 
lies  partly  in  the  fact  that  the  Bolshevists  have  never 
accepted  any  but  the  first  of  the  principles  laid  down 
at  Cannes,  which  states  that  "the  nations  cannot- 
claim  the  right  to  dictate  to  one  another  the  principles 
upon  which  they  intend  to  organise  their  internal  sys- 
tem of  property,  their  economic  system,  and  their  form 
of  government."  Points  2,  3  aiid  4,  however,  of  the 
Cannes  principles  indicated  the  conditions  by  which 
capital  could  most  easily  be  directed  to  the  countries 
in  need  of  it,  showing  "that  if  investors  have  no  cer- 
tainty that  their  rights  will  be  respected,  they  will 
refuse  to  lend  money,  especially  if  holdei-s  of  existing 
bonds  have  no  guarantee  that  the  country  in  wliich 
their  capital  is  invested  recognises  its  debts.  These 
points  are  not  in  contradiction,  as  many  have 
apserted.  to  the  first  of  the  Cannes  principles.  The\- 
simply  make  it  clear  that,  while  each  counliy  is  free 
to  live  in  econoinie  isolation  if  it  wishes,  it  can  have 
effective  recourse  to  other  countries  "  which  are 
founded  oipon  principles  made  sacred  by  centuries  only 
on  conditions  that  satisfy  those  countries."  The 
French  rightly  contend  that  to  accept  the  first  Cannes 
condition  without  t-lie  others,  or  without  putting  them 
into  practice,  is  tantamount  to  condemning  oneself  to 
isolation.  If  respect  for  property-  and  for  private 
interests  finds  no  place  in  Russian  domestic  law,  special 
stipulations  must  furnish  the  necessary  elements  of 
security.  It  is  for  the  petitioning  countrj^  to  settle 
for  itself  whether  it  prefers  to  modify  its  domestic 
legislation  or  to  gi-ant  special  privileges. 

The  questions  arising  under  this  head  will  naturally 
refer  to  debts,  private  property  and  credit.  M. 
Poincar^  insists  that  The  Hague  Commission  will 
deal  only  with  these  three  points  and  with  nothing 
else,  since  it  is  a  Commission  of  experts,  having  no 
business  to  interfere  in  the  political  domain,  and 
having  to  confine  itself  to  questions  of  a  pra-c-tical 
nature  from  the  economic  as  well  as  from  the  financial 
point  of  view. 

On  the  subject  of  debts  the  Fi-ench  attitude  is  that 
in  regard  to  sums  due  from  State  to  State  the  obliga- 
tion to  repay  must  he  recognised,  and  therefore  the 
Russian  Soviet  Government  must  acknowledge  all  the 
public  debts  and  obligations  whicli  have  been  contracted 
or  guaranteed  by  the  Imi^erial  Russian  Government, 
by  the  Provisional  Government,  or  by  itself,  towards 
foreign  Powere.  Such  acknowledgment  would  not 
imply  the  immediate  payment  of  capital  or  interest  on 
the  advances  made  to  Russia  during  tlie  AYar.  The  lend- 
ing Government  must  suit  the  rate  of  reimbursement 
to  Russia's  capacity  to-  pay,  and  to  the  course  of  its 
economic  and  financial  revival.  The  French  Govern- 
ment, however,  urge  that  prior  to  The  Hague  no  doubt 
must  subsist  as  to  the  engagement  entered  into  by  the 
present  Russian  Government  to  acknowledge  tlie 
debts  of  its  predecessors.  "  This  is  a  principle  of 
international  law  and  honour  whicli  admits  of  no 
compromise." 

The  hopes  at  present  centred  in  Tlie  Hague  are 
not  exceedingly  great,  especially  as  the  latest  advices 
from  Moscow  indicate  a  strengthening  of  the  Bolslie- 
vist  attitude  and  a  persistence  in  the  standpoint  taken 
up  at  Genoa  in  their  reply  to  the  Allied  memorandum. 
The  Bolslievist  Foreign  ilinister  has  stated  categori- 
cally that  no  cli  iiige  can  be  expected  in  tlie  views  whicli 
the  Russian  delegation  then  expressed  as  to  the  prin- 
ciples animating  their  Government  and  as  to  the 
opinions  they  entertained  regarding  the  foreign  assist- 
ance given  to  the  \arious  "  White  "  armies  and  the 
extent  of  the  damage  indicted  bv  the  latter. 
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INDEX-NUMBER  OF  SHIPPING  FREIGHTS. 

(Copyright  by  The   Statist  Company,   Limited,    for     the  Chaniljer  of  Shipping  of  the  United  Kingdom.) 
The    index-nimiber    of    shipping    freights    for    May  j  compared  \Yith  5s.,   the  average  for  1913.      In  the 
1922  IS  .32.52.     Compared   with  the  previous  month  |  previous  column  tlie  freight  index-number,  the  time 
the  index  sliows  an  mcreaseof  five  per  cent.,  and  com-  |  charter  rate,  "  Labour  Gazette  "  index-number  of  re- 


pared  with  the  corresponding  month  of  last  year  a  fall 
of  seventeen  and  a-half  per  cent. 


"  Labour 

"  Statist " 

Gazette ' 

Time 

Wholesale 

RetaU 

1921 

Freights 

Charter 

Prices 

Prices 

Jan. 

...       46-3 

59-8 

78-6 

HI 

Feb. 

...       380 

41-8 

72-9 

105 

Mar. 

...       37-5 

39-8 

70-6 

101 

Apr. 

...       39-5 

35-9 

67-6 

97 

May 

...       39-4 

37-4 

64-6 

95 

June 

42-7 

36-6 

621 

91 

July 

430 

34-7 

630 

91 

Aug. 

...       40-2 

34-7 

61-5 

93 

Sept. 

...       34-4 

33-9 

59-5 

92 

Oct. 

...       30-8 

29-9 

55-1 

88 

Nov. 

...       29-8 

29-9 

54-4 

85 

Dec. 

...       33-3 

29-9 

53-2 

83 

37-6 

36-3 

61-7 

94 

1922 

Jan. 

...       330 

29-9 

52-7 

80-2 

Feb. 

...       33-6 

29-9 

526 

78-5 

Mar. 

...       33-3 

29-9 

52  0 

77-7 

Apr. 

..       310 

28-4 

53-3 

760 

May 

..       32-5 

20-9 

75-6 

tail  prices,  and  The  Statist  index-number  of  wholesale 
prices  are  given.  The  index-niuiiber  of  retail  and 
wholesale  prices  refer  to  the  beginning  and  the  end  of 
the  month  respectively,  while  the  other  two  indices 
are  averages  for  the  whole  month.  .\ll  are  calculated 
on  the  basis  of  1920  =  100: 


The  improvement  in  the  index-number  is  largely 
due  to  the  i-ecoveiy  in  the  rates  from  the  United  States', 
where  a  marked  fall  w-as  recorded  in  March,  and  the 
index-number  at  35.0  is  back  at  the  Febraary  level. 
Rates  from  South  America  have  also  improved  and  the 
Canadian  rate  is  stationaiy.  European  waters  as  a 
whole  show  a  slight  increase,  altliough  outward  coal 
freights  f>-om  Cardiff  to  Port  Said  and  Cardiff  to  St. 
Vincent  both  show  I'eductions.  On  the  Eastern  routes, 
Bombay  to  United  Kingdom,  Java  to  U.K. -Continent, 
and  Australia  to  TTnited  Kingdom,  the  fall  in  freights 
which  set  in  last  April  continued  during  May. 

A  further  fall  has  also  occuired  in  the  Time  Charter 
rate,  where  the  index-number  now. stands  at  26.89. 
This  corresponds  to  a  rate  of  4s.  6d..  which  may  be 


PROSPECTS  OF  AN  AMERICAN  TRADE 
REVIVAL. 

[x  our  issue  of  the  27th  ult.  we  considered  the 
prospects  of  a  trade  revival,  primarily  with  reference 
to  the  United  Kingdom.  We  now  proceed  to  examine 
in  detail  the  position  in  the  United  States.  Though 
more  hopeful  signs  continue  to  manifest  themselves 
across  the  Atlantic,  the  evidences  are  still  insulficient 
to  warrant  the  categoiical  statement  that  the  tide  has 
permanently  turned  in  that  country.  The  better  ten- 
dencies, however,  increase  as  the  months  pass,  but 
their  effects  are  in  large  measure  counteracted  by  coa- 
tinued  labour  troul)Ies.  It  must  be  remembered,  too, 
in  taking  a  broad  survey  of  trade  prospects  in  the 
United  States,  that  though  the  country  is  not  so  depen- 
dent for  its  prosperity  on  the  maintenance  of 
international  trade  as  is  the  case,  for  instance,  with 
the  United  Kingdom,  yet  America  cannot  build  up  a 
trade  revival  on  a  secure  foundation  until  the  special 
problems  of  Europe  are  solved.  Perhaps  it  is  due  to 
the  many-sided  chaos  in  Europe  itself  that  America 
is  pursuing  a  policy  of  aloofness  in  the  economic  as 
well  as  in  the  political  sphere,  and  while  full  of  pro- 
testations of  a  desire  to  help  Europe  in  its  difficulties, 
shows  little  disposition  to  give  that  practical  aid  which 
it  is  in  its  power  to  give.  On  the  contrary,  the 
American    Government    persist    in    their    policy    of 
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surrouiuiii.K    the    home    n.urkets    with    a    proloctiv.- 
b.ini.M-     ivt;m<lk-ss  of   the  (lotrinu-ntal  effects   this  is 
likelv  to  pitvliue  on  Kun^poan  iiiul  iiltiinately  on  tlieir 
own"  iwoveiv.  aii.l  r.vsi.leut    U-mWuff  appears  to  be 
aett-rmim^l  that   the  TarilT   Bill  at  present  nndor  dis- 
cussion shall  1r^  passed  before  the  end  of  the  session. 
Those  branches  of  industry  in  the  United   States 
which  aiv  now  showing  hetto.-  prospects  are  generally 
the  same  as  those  in  which  an  iinprovenieiil  is  to  be 
notiHl  here.     During  March,   as  appears  from  the  re- 
searches coiuhicted  by  the  Federal  Reserve  Board,  a 
continued  and  more  decided  iniprovenient  was  mani- 
feste*!  in  the  coal,  iron  and  steel  and  textile  industries. 
Production  of  bituminous  coal  during  that  nioiitli  was 
,50.103  short  tons,  as  compared  with  40,951  in  Febru- 
ary and  ;{0,3V)-2  in  :March  I'.V-'l.     Anthracite  coal  was 
produced  to  a  total  of  8,757  short  tons,  as  compared 
with  6,76'2  in  the  preceding  month  and  7,40G  in  March 
of  last  year.  The  March  production  of  crude  petrok>um 
was  46^016  barrels,  as  compared  with  40,814  in  Feb- 
ruary and  40,905  in  March  1921 .     As  regards  pig  iron, 
the  March  production,  at  2,035  long  tons,  shows  an 
increase  of  405  tons  on  the  preceding  month  and  an 
increase  of  439  tons  as  compared  with  March  1921. 
Steel-ingot    production,    at    2,371    long    tons,  shows 
advances  of  629    and    800  respectively  as    compared 
with  Febniary  last  and  March  1921.     The  consump- 
tion of  cotton  rose  from  438,000  bales  in  March,  1921, 
to  473, 0(K)  in  February  last,  and  518,000  in  March, 
1922,  and  wool  consumption  increased  during  Febru- 
ary and  March  last  as  compared  with  tlie  correspond- 
ing period  of  last  year.     Since  March  the  favourable 
factors  have  continued  in  these  trades,  with  the  ex- 
ception of  the   coal  industry,  where  the   output  has 
decreased  owing  to  tlie  strike  which  l)egan  on  April  1. 
Other  recent  signs  of  improving  trade  are  pronded  by 
reports  of  decreasing    unemployment,    and   increased 
car  loading,   despite  a    marked  decline  in  coal    ship- 
ments.       During    May  the    increase    in  the  unfilled 
orders  of  the  United  States  Steel  Corporation,  which 
ere  universally  taken  as  an  indicator  of  business  con- 
ditions in  the   States,    was  the  largest   for  over  two 
years.       Besides   these  indications,    it  may  be  men- 
tioned that  stocks  in  han<]  arc  being  steadily  reduced, 
despite   increased  pixxluction  ;  the  building  and  auto- 
mobile trades  are  enjoying  an  unprecedented  spell  of 
activity,  and    in    many    lines    commodity    prices  are 
advancing  to  higher  levels. 

These  factors  have  not  yet  begun  to  alter  the  trend 
of  banking  conditions,  apart  from  an  inci-ease  in  bank 
clearings,  and  the  demand  for  banking  accommodation, 
except  in  isolated  districts,  still  continues  last  year's 
downwai-d  movement.     The  demand  for  new  accom- 
modation has  not  yet  been  sufficient  to  keep  up  the 
volume  of  bank  loans  in  face  of  continued  liquidation 
of  old  loans.     According  to  the  latest  monthly  bulletin 
of  the  Fe<leral  Reserve  Boanl,  the  total  lo-ans  of  report- 
ing   member    banks  of  the  Federal  Resene  System. 
-    which  were  about  $13,250,000,000  at  the  comrnence- 
ment  of  the  year,  were  about  $11,000,000,000  at  the 
beginning  of  ilay.       Some  (evidences  of  a  tendency 
towards  slackening  in  the  rate  of  decrease  are,  how- 
ever, appearing.     Varying  conditions  are  reported  in 
different  sections  of  the  country.     Since  the  opening 
of  the    year   tlie  item    "other  loans"  of   reporting 
member  banks,    which  are   largely   of   a  commercial 
chanicter,  has  decreased  in  all  districts,  except  Cleve- 
land,   where    the    reverse    is  true,    and  Boston  and 
Philadelphia,    where    it     is   substantially   unchanged. 
The  special  agricultural  demands  at  this  season  of  the 
year  have  not  affected  markedly  the  loans  of  reporting 
member  banks.   wliicH.   however,   are   located    in   the 
larger  cities. 

In  explanation  of  the  failure  of  commercial  demand 
for  credit  to  gi-ow  in  proportion  to  tlie  growth  of 
physical  volume  of  trade,  or  the  much  more  pro- 
nounced security  market  activity,  the  authority  above 
quoted  instances  several  factors.  One  factor  has  been 
the  fact  that  in  manv  classes  of  business  commitments 


had  bt^-n  ihoi-oughly  liquidalod,  and  considerable  casli 

Walances  had  been  caniwl  in  hanks,  thus  obviating  the 

necessitv  of  cunvnt  resort  to  banks  for  tho  purrjoso 

rkinu   capital.        lt>    is   also   true,    un 


of   getting  working   capr.-. 

doubledly,  that  the  giivduai  liquidation  of  large  slocks 
of  commodities,  which  have  been  held  over  in  order  to 
avoid  a  pi-ocess  of  "  dumping  "  upon  the  niaiket,  has 
resulted  in  providing  many  holdere  with  funds  which 
thev  are  now  able  to  use  in  the  current  development 
of  business.     Moreover,   a  study  of  trade  cycles  in- 
dicates a  general   recession  in  the  demand   for  credit 
down  to  a  perial  much  later  tha.n  the  resunq.tion  of 
business  growth.   This  phenomenon  is  also  seen  in  con- 
vei-se  form  in  the  fact  that  credit  extensions  are  likely  to 
remain  at  a  high  level,  or  even  to  go  on  growing  to 
a  pe;vk  long  after  the  recession  in  prices  and  decline 
in   business   activity  has    set   in,    a  fact  which  was 
notably  experienced   By  the  banking    community    in 
V)-\)   both   here  and   in   the  ITnite.1   States.        As   a 
result    of    tho    light  demands  matlo  upon   them  by 
customers,  the  banks  as  a  whole  have  a  considerable 
surphis    of    funds    available  for  outside  investment_ 
This   is   well  illustrated  by   increasing   purchases    of 
commercial  paper  and  in  the  loan    of  funds  at  call 
against  Stock   Exchange  secunties.        Leading   com- 
niercial    bill    dealers    had    $760,000,000    outstanding 
at  the  end  of  March,  as  compared  with  $663,000  000 
at  the  opening  of  the  year.     Distribution  has,   how- 
ever, continued  to  be  limited  by  the  small  supply  ot 
prime  paper,  reflecting  the  smaller  volume  of  husmess 
transactions.     Thougli  demand  has  been  increasingly 
active,   the    market    is,  of  couree,   still    much    more 
limite<l  than  in  noi-mal   times.     The  supply   of  time 
money   in  New  York  also  reflects  this  condition   ol 
increasing   ease  in  the  banking   situation.      Reports 
state   that  not  for  a  long  time  have  interior  banks 
sent  so  much  money  to  New  York  to  be  loaned  on 
time  as  since  the  middle  of  March.     As  a  result  there 
is  now  said  to  be  a,  much  larger  amount   of  money 
loaned  on   time  there  than   at  any   periwl   since  the 
free  market  for  time  funds  was  restored. 


THE  SOVIET  REGIME  IN  RUSSIA. 

PRESENT-DAY  CONDITIONS. 

MVCH  has  been  made  (.f-lhe  tiustificntion  of  Russian 
industry  by  Soviet  representatives  in  tlieir  unwearied 
efforts  to  secure  the  aid  of  foreign  capital^  in  salving 
the  wreckage  of  socialised  undertakings.  The  Trusts 
which  were  set  up  last  autumn  to  replace  the  dis- 
credited "  Glavki  "  number  some  hundreds,  but  they 
have  nothing  but  the  name  in  common  with  wind  we 
know^  as  trusts,  and  often  cover  not  one  but  several 
departments  of  industiy.  They  are  completely  con- 
trolled by  the  Soviet  organisation  through  the  Supreme 
Council  of  National  Economy.  Their  setting-up  is  m 
fact  but  one  of  several  re-shuffies  that  have  taken 
place  during  the  last  three  years  in  the  hope  that 
something  may  yet  be  saved  of  the  Russian  industrial 
organism,  and  the  ch,inge,  being  one  of  terminology 
rather  than  of  spirit,  is  unlikely  to  meet  with  success. 

Improvement  under  the  existing  system  of  Socialist 
economy  is  rendered  difficult  by  the  ignorance  of  the 
average  Russian  worker  of  industrial  economics  and 
the  absence  of  the  driving  power  of  idealism  through- 
out the  masses.  Appeals  to  more  mercenary  instincts 
are  barred  by  the  virtual  breakdown  of  the  currency 
system.  The  real  unit  of  currency  is  now  one  million 
roubles,  a  sum  equal  in  pre-war  days  to  £100,000. 
Prices  are  still  going  up,  and  wages  do  not  rise  at  all 
commensurately  with  the  increased  cost  of  living.  The 
slight  degi-ee  of  fi-ecdom  of  trade  permitted  last  spring 
in  certain  departments  has,  if  anything,  had  the  effect 
of  raising  prices  further.  In  the  previous  three  yeai-s 
trade  had  been  prohibited,  particularly  in  the  neces- 
saries of  life,  as  the  population  was  to  receive  every- 
thing from  the  Soviet  stores.  The  Soviet  Government, 
however,  pro^-ed  incapable  of  adequately  supplying 
even  the  most  privileged  categories  of  consumers  with 
"oods  of    primary   necessity.        Permission  to  trade. 
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when  given,'  was  practically  confined  to  an  exchange 
of  goods  between  towns  and  villages.  Private  cargoes 
could  not  be  transported  on  the  railways  because  the 
latfcei'  were  unable  to  meet  the  demand  of  the  Soviets. 

Though  the  rules  forbidding  private  enterprise  have 
thus  been  relaxed,  little  iias  been  done  in  a  private 
way  beyond  the  organisation  of  small  food  stores  antl 
restaurants  and  the  manufacture  of  saccharine  and 
soap.  No  one  will  ventme  to  establish  industrial  con- 
cerns, as  a  large  outlay  of  money  is  re<juire<^l,  and  time 
is  needed  in  order  to  realise  a  return  from  such  under- 
takings. Little  incentive  in  this  direction  is  afforded 
in  a  counti-y  where  private  individuals  can  scarcely 
use  the  railways,  where  they  are  not  peiinitted  to 
import  anything  from  abroad,  and,  last  but  not  least, 
where  the  powers  that  be  not  only  do  not  safeguard  the 
work  of  the  citizen,  but  may  even  deprive  him  of  the 
fruits  of  his  labour. 

The  partial  reversal  of  the  Soviet  system,  the 
collapse  of  which  was  recognised  by  the  Bolsheviks 
themsdves  last  year,  and  the  endeavour  to  couple 
Communistic  methods  with  capitalism  have  further 
contributed  to  the  general  economic  niin.  The  first 
result  is  the  growing  disproportion  between  wages  and 
the  cost  of  living.  Trade  was  permitted,  but  it  was 
practically  impossible  to  organise  production ;  and  this 
caused  prices  to  rise  abruptly  to  new  high  levels,  while 
previous  obstructions  to  trade  had  contributed  to  these 
prices  being  already  inflated.  A  further  demand  for 
currency  was  thereby  created.  The  Soviet  Govern- 
ment, being  one  of  the  principal  buyers  through  its 
control  of  industry,  satisfied  its  need  for  currency  by 
recourse  to  the  printing  press,  the  activities  of  which 
increased  ten-fold.  In  November  1921  more  paper 
money  was  pi-inted  than  in  the  previous  four  years. 
At  the  end  of  1920  there  were  1,164,000,000,000 
roubles  in  circulation.  -\t  the  end  of  1921, 
17,000,000,000,000  roubles,  and  in  the  beginning  of 
April  1922  there  were  over  70,000,000,000,000  roubles. 
These  floods  of  paper  money  obviously  react  upon  the 
cost  of  living. 

The  extent  to  which  prices  have  risen  can  be  gauged 
from  the  comparison  between  last  year  and  the  current 
year.  The  "  Ekonomitscheskaya  Zhizn,"  an  official 
publication,  of  April  14,  stated  that  between  October  1, 
1920,  and  February  1,  1921,  the  prices  of  the  neces- 
saries of  life  had  almost  doubled.  This  year  for  the 
same  period  they  have  risen  in  Moscow  seventy-six 
fold  (issue  of  Febi-uai-y  15).  On  October  1,  1921, 
tfie  monthly  rations  of  3,600  calories  cost  in  Moscow 
529,000  roubles,  and  on  February  1,  1922, 
4,080,000  roubles.  Subsequently  the  rise  was  even 
more  rapid,  as  on  Marc-h  5  the  price  of  the  same  ration 
was  9,044,000  roubles,  March  26,  15,575,000  roubles, 
and  April  23,  30,269,000  roubles.  In  otiicr  words, 
from  October  1,  1921,  to  the  end  of  April  1922 
prices  rose  fifty-seven  fold.  The  failure  of  the  crops 
naturally  affected  the  rise,  but  was  not  the  primary 
cause. 

CATEGORIES  OP  THE   POPULATION. 

Despite  the  output  of  paper  money,  wages  are  far 
below  the  cost  of  living.  Not  only  have  wages  in  paper 
money  not  increased  coinmensurately  with  the  cost  of 
commodities,  but  even  the  insignificant  amounts  due 
are  not  paid  in  time.  Almost  all  the  Soviet  industrial 
concerns  owe  the  workmen  wages  for  several  months. 
From  the  standpoint  of  soun^es  of  income  the  popu- 
lation of  Soviet  Russia  may  be  classified  under  the  fol- 
lowing four  heads : — 

(1)  The  rural  population  which  produces  foodstuffs. 

(2)  People  who  do  not  receive  wages  from  tlie 
Soviet. 

(3)  People  who  receive  paper  monev  from  the 
Soviet. 

(4)  People  who  lecoive  rations  in  kind  from  the 
Soviet. 

The  rural  population  are,  of  course,  the  least 
affectefl  by  the  rise  in  tlie  cost  of  living.  During  the 
four  years  of  the  Bolshevik  regime  the  peasants  liave 


almost  everywhere  reduced  the  area  under  cidtivalion 
to  the  limits  of  their  own  requirements,  so  tliat  only 
an  insignificant  portion  of  their  produce  reaches  the 
market;  consequently  they  buy  veiy  little  on  the 
market.  For  this  reason  the  rise. in  prices  is  iiuinaterial 
to  them,  and  all  that  matters  is  their  own  han'est. 
They  live  w  here  tliey  can  gather  the  crops  ;  w  here  these 
fail — they  die.  They  have  no  other  livelihood  than 
their  own  farming,  and  as  the  sowings  are  reduced  to 
a  minimum  they  have  no  money  wherewith  to  buy 
manufactured  goods,  irrespective  of  prices.  The 
general  economic  disruption  affects  the  peasant  class, 
by  far  the  largest  portion  of  the  population  of  Russia, 
only  in  so  far  as  it  prevents  them  from  reverting  to 
the  old  scale  of  agi'icultural  production  as  long  as 
abnormal  conditions  obtain. 

The  second  category — people  who  do  not  receive 
wages  from  the  Sowt — is  numerically  small,  and  can 
liardly  be  taken  into  account  in  estimating  the  general 
condition  of  the  population.  It  consists  mostly  of 
dealers  in  foodstuffs  to  whom  the  rise  in  prices  causes 
no  inconvenience,  or  else  of  members  of  tlie  cultured 
class  who  for  some  reason  or  other  are  not  in  Bol- 
shevik service.  The  latter  seem  inevitiibly  doomed. 
They  have  existed  so  far  on  the  proceeds  of  the  sale 
of  their  furnitm-e  and  clothing,  but  there  is  naturally 
a  limit  to  those  resom'ces.  Very  few  workmen  l)elong 
to  this  category,  because  there  ai-e  no  important  private 
industrial  concerns.  In  Moscow,  for  example, 
ninety-seven  per  cent,  of  the  workmen  are  employed 
in  Soviet  factories  and  the  remainder  in  co-operative 
and  private  concerns. 

THE  PRIVILEGED  CLASS. 

The  third  and  fourth  categories,  mostly  towns- 
people, number  over  10,lX)0,(XJO.  The  fourth  category 
is  the  most  privileged.  It  consists  of  people  who  are 
paid  in  kind  by  the  Soviet^the  Red  Anny,  the  police. 
and  some  of  the  officials  and  workmen.  But  even  to 
these  people  life  is  not  all  roses.  The  Soviet  Press 
states  that  in  the  course  of  last  winter  the  Red  Army 
received  83.3  per  cent,  of  the  appointed  fcKnl  ration, 
whereas  the  workmen  and  officials  did  not  get  more 
than  sixty  per  cent,  of  a  modest  ration.  To  make  up 
for  part  of  the  deficiency  paper  cuiTency  was  issued, 
so  that  even  for  these  people  the  market  piices  have 
a  certain  importance.  The  food  supplies  of  the  Soviet 
Government  are  diminishing,  and  it  is  compelled  to 
put  tlie  workmen  and  the  officials  gradually'  on  wages 
instead  of  rations.  In  the  summer  of  1921  over  two 
million  people  were  paid  in  kind  in  Government  insti- 
tutions and  factories;  in  April  1922  the  number  was 
800,000,   and  it  will  fall  to  500,000  in   September. 

Thus  the  majority  of  the  non-agricultural  popu- 
lation is  paid  by  the  Soviet  Government.  The 
Ekonomitscheskaya  Zhizn  "  of  February  18  throws 
a  C'ertain  light  u\K>n  the  conditions  amongst  this  section. 
The  Soviet  Government  endeavoured  to  raise  tbe 
average  wage  to  about  ten  gold  roubles  per  month. 
Before  the  revolution  the  average  wage  was  twenty 
roubles.  The  paper  gives  the  following  data  in  regard 
to  the  average  monthly  earnings:  — 

In  cold  Bs.  aiinrdlng 
Official       to  the  actual  vala* 
In  Soviet  fhcchanpc    of  the  Soviet  Koubte 

H«.  Us.    Kops.  K.";.  Kops. 

November,  1921     ...        S(Kt.(KK(  13     33  8     70 

December,  1921     ...        80<>,(HMI  10       0  4     40 

Januarj-,  1922        ...     1,UO<P,OOW  10       0  2     67 

The  author  of  the  article  estimates  the  earnings  in 
FebruaiT  at  two  gold  roubles,  in  other  words,  at  one- 
tenth  of  the  pre-Eevolutionary  average.  On  January  2 
the  price  of  3,6LI0  calories  per  month  was  1,500,000 
roubles.  And  things  went  from  bad  to  worse. 
.\ccording  to  the  "  Ekonomitsche-skaya  Zhizn"  of 
April  14  the  monthly  wage  in  March  was  tixe<l  at 
4,500,000  roubles,  but  already  on  March  5  the  monthly 
cost  of  the  ration  was  nine  million  roubles.  There  is 
reason  to  believe  that  in  .\pril  this  disprojiortion  was 
still  moie  marked.  One  cannot  help  wondering  how 
people  can  survive  such  conditions.  In  the  first  place 
the  Soviet  stores  ai-e  being  plumlered  by  all  w  ho  dare 
and  in  every  possible  manner;   those  who  for  some 
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iT;istiii  or  oUuT  uiiniiot  or  dare  not  lead  a  lift'  of  seini- 
siiirviuiou.      It  is  not  only  individuals,  howi'ver,  wlio 
stfTrr  froni  this  state  of  affairs.     The  inipoverishment, 
ifev  t4i(>  destitution,   of  the  jiopulalion  has  oliviously 
aflfi'teti  its  buying  capacity,   and  this  could   not    fail 
to  ivact  upon  industry.      In  spite  of  the  fact  that  pro- 
duction in  Soviet  Russia  is  hanily  ten  per  cent,  of  the 
fiiiv-Ue^olulionary  avenige  the  Bolsheviks  are  unabK' 
'  .  s»'ll  the  froods  manufactured  in  the  nationalisotl  fac- 
'ifs.     Prixhiction  has  to  be   ailiticially  reducwl,   or 
.'I her  ix-coui-se   had  to  paper  roubles.     The  second 
iihoii  is  being  adopted.     But  as  the  printing  press 
iiensilles  its  activity  the  cost  of  living  rises,  and  tlie 
noas(  which  is  tied  round  the  neck  of  industrial  Russia 
is  ti^riitened.     Naturally,  indivduals  are  hard  hit.  but 
'hi'  Bolsheviks  know  better  than  anyone  else  that  the 
'  isis  heralds  tfaeir  collapse.     This  collapse  will  come 
icMit   when  the  disruption  i-eaches  such   pi"oportions 
ut  it  will  become  impossible  to  maintain  the  police 
<t<uu    bv    which    the    Bolsheviks    hold    Russia    in 


THE  POSITION  IN  PERSIA. 

TRADE  AND  ADVERSE  EXCHANGES. 

I'.ioiA  IS  vaguely  known  to  ninsi  pt-oiile   here   as    a 

"iintry  lying  to  the  east  of   "Mespot.."  where  we 

.ive  im|KM-tant  oil  interests.     The  vastness  of  its  area, 

-S.lMHl  square  miles,  is  scarcely  realised,  but  as  much 

:   the  country  is  sterile,  especially  in  and  around  the 

"!vat   Salt  Desert  of  the  north-east,  this  figure  must 

materially  reduced  m  computing  the  area  cajiable 

development.       The    population    is    estimated    at 

l«-tween  eight  and  ten  millions,  of  which  about  three 

millions  are  nomadic.     The  country  is  almost  without 

-liKvays,  and  water  transport  is  difficult  and  not  sus- 

1  )>tihle  of  great  development  except  along  the  Karun 

:i<l  a  few  other  rivers  flowing  into  the  Persian  Gulf  or 

If  Caspian  Sea.       Roadways  of  a  modern  kind  are 

1-H>  verv'  scarce,  and  in  the  circumstances  commerce 

I-  «lependent  largely  on  caravan  routes.     Insecurity  in 

ntany  areas,   consequent   on    the   dissolution    of    the 

Knssian  an<l  Tui'kish  Empires,  and  frontier  troubles  on 

in-  borders  of  Afghanistan  and  Baluchistan,  have  un- 

irtunately  increased  the  risks    incident    to   caravan 

innel  and  discouraged  the  development  of  trade. 

Official  figures  relating  to  Persia's  external  com- 
meix-e .  are  not  altogether  reliable,  as  the  Customs 
l)epai-tment,  with  several  thousand  miles  of  land  and 
^■a  frontiers  to  look  aftei-.  is  unable  to  keep  a  con-ect 
■lily  of  all  the  goods  entering  or  leaving  the  comitry. 
\  report  published  during  the  week  by  our  own  Depart- 
•  lent  of  Overseas  Trade  gives  the  figures  for  recent 
.ars.  We  analyse  herew"ith  the  returns  for  1919-20 
!i.l  1020-21:—  " 

1920-21  1919-20 

£  £ 

Total  impo-.ts     9,fi37,39.j         23,1.54.141 

Total  exports 7,416..5.59         13,522.696 


Grand  total 17,053,954        36,676,837 

Excess  of  imports     ...     2,220,836  9,631.445 

The  native  unit  of  currency  is  the  kran,  the  foi'eign 
•  \change  value   of  which  is  highly    variable,    haring 

lUged  within  the  last  twenty  yeaj-s  between  18  and  70 
iv>  the  £  sterling.  In  1920-21  the  average  exchange 
rate  was  50.0.5  krans  to  the  £.  a-s  compared  with  27.20 
krans  in  1919-20.  The  official  Persian  figures  of  the 
'  ahie  of  trade  in  the  above  table  have  been  converted 
ii  the  average  sterling  rates  for  each  of  the  two  years 
given.  The  total  trade  fell  in  the  later  of  the  two  years 
by  531  per  cent.,  and,  though  imports  declined  more 
heavily  than  exports,  the  "  adverse  "  balance  was  still 
'iiusiderable.  There  has,  in  fact,  for  some  time  past 
l>f-en  considerable  difficulty  in  purchasing  foreign  ex- 
'  iianjie  in  Persia,  so  much  so  that  silver  krans  were 

\|x>rted  at  their  bullion  value.  This  traffic  was 
niierdicted,  and  the  means  of  remittance  for  imports 
have  become  so  scarce  as  to  actively  discourage  the 
import  trade.  At  present  the  T.T.  selling  rate  on 
Ix)ndon  is  59^  krans  to  the  £. 

Great  Britain  occupies  a  predominant  position  in 


Pei-sian  trade  and  shipping,  and  British  enterprise  has 
been  foremost  in  developing  the  five  gi'oat  iidand  trad© 
routes.  With  the  exception  of  foo<lstuffs,  Persia  is 
dependent  on  external  sources  for  practically  all  its 
supplies,  native  manufactures  being  little  developed, 
ami  nntui-ally  the  liritish  Empire  provides  for  most  of 
its  wants.  The  principal  imports  are  sugar,  cotton 
tissues,  and  tea.  Much  of  the  first-named  comes  from 
Egyptian  refineries,  while  the  cotton  tissues  and  tea 
come  from  India  or  Mesopotamia,  the  former  some- 
times an-iving  direct  from  the  United  Kingdom.  If 
Persia's  trade  with  Egypt  and  Mesopotamia  be  added 
to  those  for  the  British  Empire,  the  sum  of  the  figures 
for  1920-21  is  709*  million  krans,  or  more  than 
eighty-three  per  cent,  of  the  total  iore\gi\  trade  of 
8.T3i  million  krans.  In  the  circumstances  it  would  be 
undesirable  from  our  point  of  view  to  countenance  the 
efforts  of  a  certain  group  in  the  "  Majlis  "  or  National 
Assembly  to  impose  official  restrictions  on  imports. 
Such  action  would  be  contrary  to  the  interests  of  the 
Persians  themselves,  as  the  articles  which  they  receive 
from  us  are  not  manufactured  within  the  country  and 
cannot  elsewliere  be  obtained  more  cheaply. 

PERU. 

THE  DUNSMUIR  CONCESSION. 

It  is  officially  announced  in  a  c;ii)lf  from  Lima  that 
President  Leguia  has  forn\ally  signed  the  Dunsmuir 
railway  concession,  involving  the  construction  of  more 
than  2,100  miles  of  railway  from  the  present  railhead 
to  Yurimaguas,  on  the  Huallaga  River.  We  coni- 
mented  upon  this  question  when  Mr.  Dunsmuir 
applied  to  the  Government  for  his  concession  some  time 
ago.  The  second  stage  in  the  process  has  been  arrived 
at  by  the  signature  of  the  concession  by  the  President 
of  the  Republic.  Mr.  Dunsmuir  is,  if  we  are  rightly 
informed,  a  Canadian  by  birth,  and  is  understood  to 
have  been  closely  associated  with  the  Canadian 
Pacific  Railway.  The  third  stage  which  Mr.  Duns- 
muir and  his  associates  will  have  to  tackle  is  the  diffi- 
cult one  of  raising  the  necessary  capital  for  building 
the  line  through  vii-gin  forests,  which  are  practically 
uninhabited  except  by  a  small  number  of  veiy  back- 
ward tribes  and  some  wild  animals.  Tliat  the  Peruvian 
Government,  having  encouraged  Mr.  Dunsmuu-  to 
apply  for  the  concession,  and  the  Peruvian  Congress 
having  agreed  to  grant  the  concession,  which  the 
President  in  his  capacity  as  head  of  the  State  has  duly 
signed,  wall  sit  quietly  down  in  Lima  and  leave  the 
railway  unbuilt  for  an  indefinite  period  will  not  be 
believed.  That  Mr.  Dunsmuir  has,  even  if  assisted  by 
the  Pei-u\'ian  Government,  a  formidable  proposition 
before  him  we  frankly  adruit.  But  if  South  America 
is-  tc  be  opened  up  as  a  source  of  supply  of  food  and 
raw  materials  for  the  congested  areas  of  Europe  and 
elsewhere,  it  is  evident  that  somebody  must  have  the 
courage  and  the  enterprise  to  find  the  means  whereby 
transportation  facilities  can  be  afforded  to  such  coun- 
tries as  Peru.  We  cannot  in  this  countiy  greatly 
increase  our  supplies  of  primaries  upon  wliich  all  in- 
dustiy  depends  by  increasing  our  railway  mileage. 
Consequently,  if  w^e  want  to  increase  those  supplies 
wc  must  go  to  countries  capable  of  affoixling  them,  pro- 
vided those  countries  are  provided  with  adequate 
means  of  transport  and  with  a  sufficient  population  to 
raise  the  desired  crops. 

Peru  is  in  that  stage  of  development  when  she  can 
greatly  increase  her  population,  w^hicH  is  at  present 
exceedingly  small  and  totally  inadequate  for  the 
development  of  the  country,'  provided  capital  w-ere 
invested  in  the  country,  and  new  temtories  bi-ought 
under  the  plough.  The  Peruvian  railways,  as  we  know 
them  at  present,  were  built  practically  to  exploit  the 
mineral  resources  of  the  .\ndean  region,  and  run  simply 
over  great  altitudes  in  the  mountains  down  to  the 
seaports  on  the  Pacific  coast.  They  do  not  tap  the 
agi-icultural  lands  of  Pern  other  than  those  of  the  coast 
to  any  serious  extent.  In  fact,  they  are  almost  purely 
mineral  lines  built  for  the  purpose  of  bringing  down  the 
products  of  certain  mines   to  the    port,   as  we  have 
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;'.lready  said.  All  railways  are  built  lor  soiiie  spei-ifio 
object.  Some,  like,  those  we  are  speaking  of,  arc 
purely  mineral  lines.  Others  are  what  are  called 
strategic  railways,  built  to  serve  purely  military  ann 
political  purposes.  The  railways  ot  England  were 
specifically  built  to  cany  the  products  of  oiu-  givat 
manufacturing  centres  to  points  of  distribution  and  lo 
our  great  j)orts. 

There  are  two  ways  of  I'egarding  the  railwa}^  qucM- 
tion  in  a  country  like  Peru.  One  is  the  purely  business 
aspect  of  the  question,  What  is  the  investor  likely  to 
get  out  of  it;-*  The  other  is  the  bi'oad  economic  ques- 
tion. What  advantage  is  it  likely  to  be  to  Peru  in  par- 
ticular, and  to  the  countries  of  the  world  with  which 
Peru  trades  in  general  ?  Now  from  neitlier  aspect  are 
the  present  railways  of  Peru,  nor  could  they  be  ex» 
pected  to  be,  satisfactory.  As  we  have  explained  so 
often,  there  are  three  zones  in  Peril.  There  is  the 
Pacific  littoral,  which  with  irrigation  is  capable  of 
becoming  an  exceedingly  fertile  country.  It  is  on  this 
Pacific  Uttoral  that  what  sugar  and  cotton  are  grown 
is  produced.  By  the  way,  this  cotton  is  of  exceedingly 
fine  quality ;  but  at  present  it  is  not  produced  in  any- 
thing like  adequate  (quantities,  either  for  the  welfare 
of  Peru  or  for  the  advantage  of  the  consumers  of  cotton 
in  those  countries  \\hich  desire  to  obtain  the  commodity 
from  overseas.  Now  if  this  littoral  had  been  developed 
first  before  the  railways  were  built  the  population  by 
this  time  would  have  been  so  considerable  that  mining 
operations  might  have  been  far  more  successful  than, 
ill  fact,  has  been  the  case.  .\s  the  reader  knows,  how- 
ever, the  fact  is  that  the  railways  were  built  to  exploit 
the  mineral  resources  without  due  regard  to  the  agri- 
cultural potentialities  either  of  the  littoral  or  any- 
where else.  In  the  result  au  expensive  railway  is 
built,  say,  from  the  capital  to  run  into  some  wild  raining 
district  in  the  high  altitudes  of  the  Andes  without,  the 
slightest  prospect  of  affording  any  kind  of  trailic  except 
that  derivable  from  this  particular  mine  or  at  the  best 
mining  area.  Now  what  is  wanted  at  the  present 
time  is  not  so  much  increased  exploitation  even  of 
the  rich  mines  of  the  Andes,  but  of  a  real  opening  up 
of  rich  tropical  agricultural  lands,  such  as  is  contem- 
plated by  this  railway. 

When  it  became  evident  that  the  English  indus- 
trial population  was  growing  at  such  a  rate  that  it 
could  not  be  fed  upon  an  economic  basis  from  the  flocks 
and  herds  and  arable  area  of  this  country  our  bankers 
and  financiers,  boldly  and  ably  assisted  by  the  invest- 
ing classes  of  this  country,  decided  to  build  lailways 
into  the  wild  pampas  or  prairie,  as  it  is  called,  of  the 
North  .American  continent.  The  result  was  the  great 
American  lines  witli  which  readers  are  so  famihar  in 
the  IJnited  Stales,  and  later  on  such  lines  as  the 
Canadian  Pacific  itself.  Now  it  has  become  perfectly 
e\ident  that  the  United  States  is  no  longer  capable 
of  supplying  us  with  adequate  quantities  of  food  and 
rt'w  materials  upon  the  basis  of  economic  values  to 
which  we  have  been  accustomed.  It  is  imperative 
that  we  should  find  new  sources  of  supply  somewhere. 
It  is  not  claimed  that  the  South  .\nierican  continent 
is  the  only  possible  source  of  supply  lor  food  and  raw 
material  to  feed  these  islands  at  or  about  the  com- 
mercial  value  to  which  we  have  been  accustomed  in  the 
recent  i-ast.  But  it  is  claimed  that  South  America 
offers  unrivalled  opportunities  for  the  opening  up  of 
its  vast  plains  and  rich  agiicultural  urea.  This  rail- 
way, which  it  is  proposed  lo  build,  will  run  from  the 
railhead  in  the  mountains  down  to  the  port  of  Yuii- 
niaguas,  wiiich  is  situated  on  a  large  river.  This  will 
give  facilities  for  tiie  carriage  of  goods  both  west  and 
east.  But  particularly,  it  should  he  of  advantage  in 
opening  up  the  rich  cereal,  as  well  as  tropical  agri- 
cultural area  east  of  the  .\ndes.  and  enal>le  Peru  to 
supply  those  who  require  abundance  of  food  and  of 
raw  materials  for  their  manufactures  u))on  a  low  l)asis 
of  values,  while  at  the  same  time  the  increased  ])l)1)u- 
lation  which  she  should  tiiereby  attract  should  enable 
her  to  de\elop  her  equally  muivalled  mineral  resom-ces. 
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The  Nitrate 
Industry. 


Whrii  tin-  ;ic(.-<)Uiits  lor  the  year  to 
June  30,  1922,  of  those  nitrate  com- 
lianies  whose  accounting  period  coin- 
cidfs  with  llie  nitrate  year  are  presented  it  will  in  all 
probability  Ijc  found  that  from  the  point  of  view  of 
dividends  the  .year  has  Ijeen  one  of  the  worst  in  the 
histoi-y  of  the  industry.  At  the  same  time  it  can  be 
said  that  this  season  a  decided  improvement  in  the 
demand  for  CJiileaa  nitrate  lias  appeared,  though  a 
pelriod  of  the  greatest  difficulty  still  confronts  the 
industry  as  a  whole.  The  improved  tone  in  the  con- 
suming markets  has  not  yet  had  lime  to  affect  sensibly 
the  position  of  the  producers  on  account  of  the  high 
visible  stocks  at  the  end  of  last  year,  and  esjjecially 
as  a  large  part  of  the  spring  deliveries  were  in  liqui- 
dation of  old  contracts,  but,  though  perhaps  not  up  to 
expectations,  new  sales  by  the  Pool  have  been  satis- 
factory. The  inclemency  of  the  weather  in  the  earlier 
months  of  the  year  has  made  the  season  an  unusually 
late  one,  but  many  orders  which  it  was  hoped  were 
merely  being  ix)StiX)ned  for  this  reason  have  now 
failed  to  materialise  owing  to  the  sudden  change  to 
dry  weather  since  about  the  middle  of  April.  Still, 
the  United  States,  the  Continent  and  these  islands 
have  demanded  in  sufficient  quantities  to  effect  a  sub- 
stantial reduction  in  the  surplus  stocks,  and  it  is - 
understood  that  considerable  orders  for  delivery  next 
spring  have  already  been  placed.  Favourable  factors 
from  the  point  of  view  of  Chilean  interests  included 
a  diminution  in  the  output  of  sulpiiate  of  ammonia  and 
a  raising  of  its  price.  In  Germany,  too,  the  production 
of  synthetic  nitrogenous  products  has  not  come  up 
to  expectations,  and  some  parcels  of  Chilean  nitrate 
have  been  sold  in  that  country  as  well  as  in  Poland 
and  Eussia.  It  is  probable  that  such  sales  would  have 
l)eeu  on  a  larger  scale  but  for  the  record  depreciation 
of  the  mark  in  the  foreign  exchanges.  Even  allowing 
for  this  factor,  however,  it  would  be  extremely  unwise 
to  regard  Germany  as  a  possible  large  consumer  of 
Uie  Chilean  fertiliser  iiist^-ad  of  ns  a  dangerous  com- 
])elitor  with  its  low-jjiiced  arlificial  juoducts.  Various 
factors,  chief  among  them  lieing  a  shortage  of  coal, 
iuive  inililated  against  a  production  of  synthetic  ferti- 
lisers in  Germany  to  full  capacity,  but  these  are  of  a 
tempoiary  nature,  and  it  is  by  no  means  clear  that 
in  tlie  long  run  the  country  will  not  ije  in  a  position  to 
satisfy  completely  its  own  fertiliser  requirements.  The 
'total  supply  in  sight  of  Chilean  nitrate  is  still  well 
above  normal,  but  shows  a  large  reduction  as  compared 
with  a  year  ago  and  with  the  end  of  1921.  At  the 
end  of  bust  month  the  total  supjily  was  approximately 
l.vlOO.OOO  tons,  as  compared  witli  2,lJli),()00  tons  on 
December  31  last,  and  2,432,C»00  tons  on  May  31  of 
last  year.  Tiio  size  of  the  visilile  stocks  is  still  large 
enouyh,  however,  to  negative  the  |)r(>si)ects  of  divi- 
dend-earning on  the  part  of  the  pro<lucing  companies 
in  the  near  future.  The  |)rit-es  fixed  by  the  Protlucers' 
.\ssociation  for  delivery  of  ninety-five  i)er  cent,  nitrate 
f.o.b.  Chile  over  the  coming  nitrate  year  show  a  sub- 
stantial reduction  from  those  fixed  for  the  current 
year,  and  are,  indeed,  lower  than  was  generally  looked 


.lun.'   hi,    litii: 


THE    STATIST. 


1U15 


•  'I-.     On    thi>   occasion   of    tliis    pric»-fixiug,    wliicli 
icimvil  on   M;iy   1],   llio  prot'wimo  was  luloptetl  of 

•  pioiinj,'  |)i"r  quintal  of  100  Kik>s  instead  of  per  quintal 

•  if  Hi  kilos,  as  foniu'rly.  The  prices  range  from 
ISs.  G«l.  |>cr  metric  quintal,  foi^  delivery  on  July  1 
next,  to  L'Os.  8d.,  for  delivery  dining  December  1, 
192-2.  to  Ai)ril  ;i(),  19-23.  Tiies..  would  work  ..ut  at  a 
fanue  i>f  >^s.  (kT.   to  !)s.  lid.   for  llie  old  quintal. 

The  total  imports  of  mcrcliaudise 
'"rtT  ad  '"''*  l"il'a  for  >the  year  ended 
"  ■       Maj-cli  31,  1922,  sliow  a  decline  from 

;.ij.r)  croivs  to  :2UG.4  crores,  as  compared  with  ilie 
.car  en(le<l  ^larch  31,  l!l;21.  The  imports  from  the 
United  Kingdom  were  reduced  from  204.5  crores  to 
1611. y  crores,  or  by  twenty-six  j>er  cent.,  while  those 
froip  the  United  States  fell  from  3"). 3  crores  to  21.6 
crores,  tliirty-nine  per  cent.,  and  those  from  Japan 
from  20.4  crores  to  13.5  crores,  approximately  fifty 
percent.  It.  will.  thea>fore,  Ix;  n<ited  with  some  satis- 
faction that  although  there  has  been  a  considerable 
'  llintj  off  in  trade  owing  to  the  world-wide  depression 

:id  idso  to  the  enormous  carry  over  of  stocks  from 
:he  i)revious  year,  the  United  Kingdom  has  more  than 
held  its  own  in  comparison  with  its  principal  competi- 
toi-s.  The  most  noteworthy  feature  is,  perhaps,  the 
increase  in  the  imports  from  Germany  from  4.75 
ci-oi-es  to'7.24  crores,  the  increases  toeing  mainly  under 
the  headings  of  dyestuffs,  hardware  glassware,  iron- 
:ind  steel,  and  the  various  miscellaneous  articles  of  the 
'  i;iaar  trade  in  which  Germany  excelled  before  the 
A'ar.     The  principal  countries  in  order  of  importance 

uiitributing  to  India's  imports  are  now  the  United 

Kingdom.  Java  (owing  to  increased  imports  of  sugar), 

the   United   States,    Japan,    Germany,    and   Belgium. 

Accoixling  to  cable  advices  received 

^.'J""' *'''"=»"     from    the    National    Bank    of    South 
Budget  Debate.     ....        .,       -rr   •         t,    <     ^  n 

Atrica   the   Uiuon    Budget    was    well 

>  ceived  and  general  relief  evidenced  at  there  Ijeing  no 

•  <\v  tiixation.  The  Budget  debate  was  concluded  on 
iiio  24th  ult.,  and  the  Minister  of  Finance,  after  a 
-piiited  reply  to  opposition  criticism,  appealed  for 
-  .|)|X)rt    of    all    parties    in    effecting    administrative 

onomies.  and  added  that  though  the  country  was  not 
it  out.  of  the  wood,  South  Africa's  financial  position 
compared  favourably  with  other  countries  in  these 
difiicult  times.  People  should  take  a  better  perspective 
of  the  situation,  and  he  regarded  the  Labom-  Party's 
suggestion  to  exploit  wealth  as  a  great  mistake  since 
thecountiy  not  being  essentially  rich,  it  was  their  duty 
to  devote  tliemselves  to  the  development  of  its 
resources.  Tlie  Minister  closed  his  speech  with  a  note 
of  opthnism.  During  the  course  of  the  debate  General 
Smuts  contributed  an  impoiiant  speech.  He  stated, 
in  connection  with  the  recent  upheaval,  that  but  for  a 
stable  Government  being  in  pow-er,  the  situation  might 
have  been  parlous.  It  was  time  a  halt  was  called  and 
the  country  given  a  chance.  The  problem  now  before 
them  was  how  sanely  and  reasonably  to  bridge  the 
transition  period  from  the  old  to  new  South.  Africa  on 
industrial  lines.  The  Board  of  Trade  had  been  in- 
structed to  investig.ite  closely  important  items  in  the 
tariff.  The  Prime  Minister  also  outlined  the  Govern- 
ment's constructive  policy,  including  the  decision,  in 
principle,  to  give  a  bounty  to  all  iron  and  steel  produced 
from  native  South  African  ores.  Regarding  agricul- 
ture, he  stated  it  w-as  necessary  to  eliminate  conflict- 
ing interests  and  to  airange  a  system  whei-eby  fanners 
would  obtain,  and  consumei's  pay,  reasonable  prices  for 
produce,  and  for  only  the  best  produce  to  be  exported. 
The  cable  adds  that  the  railway  deficit  for  the  year's 
working  amounts  to  £1 ,500,000,  and  the  total  accumu- 
lated deficit  is  €4.000,000.  The  Cape  Province  is 
somewhat  agitated  at  the  proposed  new  sales  tax. 
The  growing  extravagance  of  provincial  Administra- 
tions is  evoking  public  criticism  with  suggestions  from 
several  quarters  for  the  abolition  of  the  Provincial 
Councils  system.  Business  generally  continues  slack; 
"'  anything  there  is  a  sUdit  set-back  for  the  past 
•M  night. 


According  to  the  "  Deutsche 
Germ«nCo»r  H^rgwerks  Zeitiing "  of  May  21, 
Output  in  April.  |^,.^,.„,,,^.,,  ^^  the  Department  of 
Overseas  Trade  by  the  Commercial  Secre'lnry  at 
Cologne,  the  coul  output  of  the  Ruhr  basin,  including 
the  mines  on  the  left  bank  of  the  Hhine,  was  as 
follows :  — 
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Whereas  the  coal  output  in  Jlarcii  1'.I22  increased 
considerably  as  compared  with  February,  in  April- 
there  was  a  great  decline.  The  total  output  deficit 
as  compared  with  ilarcli  i}mounted  to  li  million  tons, 
and  is  chiefly  due  16  the  smaller  numl)er  of  working 
(lays  (twenty-three  in  April  as  against  twenty-seven  in 
March).  A  considerable  decrease  in  the  output  per 
working  day  has,  however,  also  taken  place.  In  April 
the  output  \->er  working  day  decreased  by  7,225  tons, 
as  compared  with  March.  The  output  "for  May  has 
further  decreased,  without  taking  into  consideration  the 
deficit  resulting  from  the  Dortmund  strike.  The  de- 
cline in  the  output  is  all  the  more  regrettable  as  traffic 
conditions  on  the  railway  liad  improved,  and  the  de- 
mand for  trucks  had  been  satisfactorily  met.  In 
.\pril  562,231  trucks  were  supplied,  or.  22,802  per. 
working  day.  The  total  deficit  amounted  to  28,443 
(in  March  156,763),  or  1,19!)  (o,725)  jier  working  day. 
The  water  condition  of  the  ll\\Uw  and  the  canals  were 
satisfactory  throughout  the  month. 

'flic  Commission  appointed  in  1918 
Norwegan         i,y   t],^    Storting   to   inquire  into  the 
Electric  Power        ■'     ,■  ,  i-       i      i     i.  f       ti 

SuDpIv  question  of  a  national  plant  for  the 

supply  of  electricity  to  the  whole  of 
Norway  has  now  prepared  temporary  recommenda- 
tions for  the  power  supply  of  East  Norway.  The 
Department  of  Overseas  'frade  states  that  the  recom- 
mendations in  question  have  not  been  and  will  not 
yet  be  published.  A  comniunique  on  the  subject  has, 
however,  been  issued.  '  The  Committee  are  agi-eed  that 
to  supply  electricity  to  East  Noi-way  in  a  rational 
manner  presumes  that  this  district  would  be  treated 
as  a  unit.  The  main  source  of  power  for  the  district 
will  be  the  Nore  power  station,  of  w-hicli  the  construc- 
tion should,  in  the  opinion  of  the  Commission,  be 
continued.  In  the  meantime,  hbwever,  the  Raanaasfos 
power  station  has  teen  finished,  but  not  under  full 
load.  The  Morkfos-SoUsergfos  scheme  will  be  com-  . 
pleted  in  1924,  and  will  yield  about  40,000  kw. 
There  will  be  about  20,000  kw.  additional  available 
from  Ejukan.  This  now  power  is  coiujwratively 
exijensive.  The  general  economic  situation  indicates 
that  the  increase  in  the  consumption  of  power  will  not 
be  very  great  during -the  next  few  years.  The  level 
of  prices  is  falling,  and  largo  constructional  operations 
which  can  be  postponed  should  not  be  pressed,  but, 
in  view  of  the  prevailing  unemployment,  work  should 
be  continued  on  the  Numedal  Railway,  and  the  opera- 
tions at  the  Nore  installation,  in  which  wages  form 
the  chief  expense,  while  orders  for  pipe  lines  and 
laachinery  as  well  as  the  construction  of  the  power 
station  should  be  postponed  until  it  is  possible  to  have 
■i  clearer  survey  of  the  process  of  development.  Con- 
siderable new  quantities  of  power  can,  however,  be 
acquired  at  compai-atively  little  cost  by  regulation  of 
the  Glommon  and  Numedalslaagen — operations  which 
ai-o  call  for  a  comparatively  large  staff  of  men,  but 
do  not  require  so  much  in  the  way  of  material.  The 
undisposed-of  power  in  the  district  should  be  distributed 
tlri-ough  the  mediiun  of  the  State  to  convenient  places 
within  the  various  counties  and  should  be  offered  at 
a  price  of  Kr.  150  per  kilowatt  per  year,  decreasing 
to  Kr.  125  accordingly  as  the  regulation  of  the 
Glommon  progresses.  ... 
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i'.iiil  ill  laauuiucluies  Iioui  i!7  to  17  million  tons. 
I'orest  products,  at  2.9  million  tons,  and  agricultural 
jnoducts,  at  7.5  million  tons,  showed  only  a  slight  fall 
[rom  the  1020  levels,  and  animal  products  at  2.6  million 
tons  exhibited  a  fractional  increase.  The  avei-age 
distance  haul  [!er  ton  was  also  lower  at  199  miles, 
against  204  miles  in  1920.  Freight  traffic  during  1921 
was  thus  oiily  14,b32  million  ton  miles' against  22,56h 
million  ton  miles  in  1920.  Tlie  fall  in  actual  freight 
receipts  was  not,  however,  sonuuked,  since  the  a^■e^agc 
revenue  per  ton  per  mile  was  alwut  thiity  per  cent, 
heavier  than  in  1920. 

New  York  Central  Railroad — Traffic  Statistics. 
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NEW  YORK  CENTRAL  RAILROAD. 

The  financial  results  of  the  New  York  Central  Eailroad 
■for  the  year  1921  c-oinijare  \ei7  favourably  with  those 
of  other  American  railway  undertakings.  The  com- 
inercial  depression  caused  "a  heavy  sealing  down  in  all 
kinds  of  transportation,  but  the  directorate  succeeded 
in  effecting  economies  which  more  than  counter- 
balanced the  dec-iease  in  receipts.  The  aggregate  ton-  '  class  to  do  incidental  work  of  another  craft.  Tlie 
iiage  of  revenue  freight  handled  in  1921  was  74,475,18;")  |  Board  also  discontinued  the  requirement  that  time  and 
tons,  agauist  110.753,433  tons  in  1920.  The  decrease  j  one-half  be  paid  for  necessary  Sunday  sen-ice,  thiis 
was  greatest  in  minerals,  from  G4  to  41  million  tons,  !  j>fcnniMing  the  use  of  engine  tentiinal  and  car  repair 

Income  Statement — New  York  Central  Railroad. 


Passenger  traffic  did  not  decline  to  the  same  extent 
as  freight  traffic.  The  number  cai-ried  fell  from  61 
millions  in  1920  to  54  milhons  in  1921,  and  the  average 
journey  was  reduced  from  51  to  48  miles  in  the  same 
period.  Average  levenue  per  passenger  per  mile 
amounted  to  3.0y4  cents  in  1921  against  2.734  cents  in 
192U.  Total  passenger  revenue  thus  amounte^l  to 
$80,432,126  in  1921,  against  $84  601,640  in  192U. 
iuid  ])assenger  service  train  revenue  aggregated 
$99,348,695  against  $112,901,818  in  1920. 

Total  gross  earnings  for  1921  came  to  $292,076,911 
;iud  ojieratiug  expenses  to  $221,768,390,  leaving  net 
earnings  of  $70,308,521,  a  figure  which  has  Ijeen 
exc<>etled  only  once  in  the  liiston"  of  the  Company. 
Miscellaneous  income  at  $22,921,142  was  also  excep- 
tionally heavy,  largely  because  of  the  inclusion  of 
$4,281,607  for  additional  c-omix-nsation  and  adjust- 
ment of  standard  return  under  contract  with  the 
Director-General  of  Eailroads  for  use  of  the  Company's 
railroad  pix>perty  during  Federal  control.  Rentals, 
interest,  etc.,  at  $52,523,617,  and  taxes  at  $18,410,359 
brought  net  profits,  however,  down  to  $22,295,685. 
This  compares  with  $13,734,687  in  1920  and 
$19,917,251  in  1919.  but  is  below  the  level  for  the 
three  years  1915-17.  The  usual  dividend  of  five  per 
cent,  on  the  Common  stock,  absorbing  $12,479,641. 
was  distributed,  leaving  a  balance  of  $9,816,045. 

Commenting  npon  the  matter  of  wages,  the  report 
slates  that  decision  No.  147  of  the  United  States 
Labour  Board  reduced  the  pay  of  employees  by  an 
amount  which  aggi-egated  approximately  eleven  per 
cent,  of  the  pay  roll,  and  that  a  revision  of  the  rules 
and  working  conditions  of  the  shop  employees  so 
modified  tlie  lines  of  demarcation  between  the  various 
crafts  that  it  is  now  jiossible  to  use  a  mechanic  in  one 


Gross 

operating 

XKt  Operatina  laneous 

v.-r 

Ueutals. 

Net 

Coniniou 

Eomiups 

KilH-iises 

Itutiu 

Darnings 

lu.-on.e 

Jiicoiiie 

iuter«>t,  Ae. 

Tas.s 

l>jt>Ut 

DiviilciHl 

$ 

$ 

*•„ 

« 

$ 

» 

» 

$ 

« 

"n 

• 

1921. 

.    6,098 

292,076,911 

221,708.390 

75-91 

70,308,521 

22,921,142 

93,229,663 

52,523,617 

18,410,359 

22,295,685 

12.479,641 

il 

1920. 

.    B,07S 

» 

** 

* 

48,212,792 

15,S75,ci4S 

61,788,440 

46,834,127 

1,819,024 

13,734,687 

12.47»,816 

1919. 

.    6,069 

« 

• 

• 

57,690,888 

13,620,816 

71,Sl>8,504 

49,367,026 

3,024,228 

19,917,251 

12,479.611 

1918 

6,076 

o 

• 

• 

56,324,508 

12.952,337 

69,270,920 

49,199,965 

2,153,843 

17,917.121 

1917. 

.    5,685 

216,248,122 

153,697,905 

7102 

62,660,218 

15,462,448 

78,112.664 

41,142,641 

11,370,803 

25,699,219 

12.479,6l>2 

33,193,606 

15.844,989 

Dr./.WC.W- 

19111 

5,089 

201,567,142 

129,738,369 

C4'S6 

71,828,773 

22,620,223 

94,448,996 

40,191,071 

8,698,100 

45.659,217 

1915. 

.    5,640 

167,897,406 

109,394,344 

6515 

58,503,061 

16,630,592 

75,133,653 

39,030,436 

8,391,746 

27,711,473 

1914. 

.    5,640 

152,343,694 

113,S48,42J 

71  kr 

38,998,273 

14,780,473 

03,745,741 

36,219,911 

8,108,500 

0,368,247 

11,278,653 

" 

■  rcrioil  of  I'eJcral  Control  aua  Go 
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'"iiws  for  sucli  Siindiiv  work  witliout  tlio  pnyiiicnt  <pf 
1  ininilivc  r.il*^.  Tlu>  Bivird  also  fxloiuled  I  ho  apjili- 
.  .aii>n  of  llio  ivgiiliir  hourly  rate  iti  tho  case  of  iiiain- 
.•I'.ance  of  way  and  certain  other  classes  of  employees 
.>  the  nintlj  anil  tenth  horn's  of  lahour.  Natwilhsianil- 
iii;^  the  reduction  in  nites  of  pay  and  changes  in  rules 
lefenvd  to,  the  average  earnings  for  employees  for  the 
':ist  six  months  of  I'.l'il  as  compared  with  the  average 
.  irniiigs  for  employees  in  1917  indicate  th'afc  wages 
>ie  still  much  higher  than  prior  to  the  Federal  contix)! 
jH'riotl.  Last  week  the  T^nitcd  States  Railroad  Lahoiu- 
Ho(»ril  directed  a  induction  in  the  wages  of  shop-craft; 
.  mployees.  to  he  effective  from  .Tidy  1,  ranging  from 
■e  to  nine  cents  per  hour.  The  consequent  reduction 
,  lalxiur  costs  should  be  substantial.  TlJs  will  be 
KCOin|)anie<l  by  a  ten  per  cent,  cut  in  freight  charges, 
.>  ordertd  by  the  Interstate  Commeree  Commission. 

On  December  31  last  the  total  ca]>ital  stock  out- 
standing amounted  to  $249..597,3.>5,  the  long-term 
debt  to  $739,592.9G8,  and  the  corpoi"ate  surplus  to 
$100.-247,000,  making  in  all  $1, 089,437, 3'23.  Against 
this  investments  in  ro^id,  equipment,  and  affiliated 
enterprises  amountetl  to  $1.103, 037, 442.  Cuirent 
liabilities  of  $92,339,874  compared  with  current  assets' 
of  $104,202. f)37.  The  directors  have  authorised  the, 
issue  of  a  maximum  of  $23,478.88<)  of  stock  for  the. 
acquisition  of  the  capital  stock.  Common  and  Prefen-ed, 
•  n  the  Cleveland,  Cincinnati,  Chicago  and  St.  Louis; 
Itailway  Company.  There  is  outstanding  $9,998,500; 
■  '!  the  PiTefeiTed  stock  and  $47,(128,700  of  the  Common 
~UH?k  of  that  Company,  not  including  $l,o00  of  Pre- 
feiTed  stock  and  $27,()00  of  Common  stock  nominally 
issued  but  held  in  its  treasury.  The  New  York  Central 
owns  $30,207,7(X)  of  the  Common  stock  but  none  of- 
the  Preferred,  or  .52.97  percent,  of  all  of  theoutstand-; 
ing  stock.  On  December  14.  1921,  the  board  of 
directors  made  an  offer,  subject  to  the  approval  of  the 
Interstate  Commerce  Commission,  to  the  stockholders 
of  the  Preferred  and  Connnon  stock  of  the  Cleveland, 
Cincinnati,  Chicago,  and  St,  Ix)uis  Railway  Company 
to  purchase  the  stock  on  the  following  basis :  One  share 
f  New  York  Central  stock  for  one  share  of  the  Pre- 
t  rred  stock  of  the  Cleveland,  Cincinnati,  Chicago  and 
-^r.  T.ouis  Railway  Company  ;  and  eighty  shares  of  New 
Ycirk  Central  stock  for  one  hundred  shares  of  the 
<  'ommon  stock  of  the  Cleveland,  Cincinnati.  Chicago 
and  St.  Ix)uis  Railway  Company.  The  latter  Coni- 
panv  has  just  declared  a  dividend  of  two  per  cent,  on 
its  Common  stock,  the  first  distribution  since  1910. 

Tlie  results  of  the  current  year's  operations  appear 
to  be  even  more  satisfactoi-y  than  last  vi n-,  as  mnv  be 
judged  from  the  following  tabic  :  — 
New  York  CentraL 
1922  1921 

.\pril  gross 825.787,100     $25,743,776  Inc. 

Xet   operat.    income       4,743.998         4,233,104  Iiio. 

Four  mos.  gross 102.,=i68,7,50     103,088,33.5  Dec. 

Xet   operat,   income     16,356,440         7,241,679  Inc. 

Net  operating  income  for  the  first  four  months  of 
the  current  year  amounted  to  .$16,3.56,440,  or  more 
than  double  the  corresponding  figure  for  1921.  The 
improved  position  is  entirely  due  to  lower  operating 
costs. 

The  Common  stock  of  the  New  York  Central  Rail- 
road is  mainly  held  in  the  United  States,  only  -500  out 
of  the  34,-300  stocklioldtrs  being  resident  abroad,  'I he 
London  market  in  the  stock  is  not  very  active,  and  the 
current  quotation  of  99-102  is  more  or  less  nooiinal. 
At  TOO.  and  presuming  a  dividend  of  five  per  cent.,  the 
yield  would  be  €5  3s.  per  cent.,  since  the  dividend  is 
payable  in  T,ondon  at  4s.   IM.  fo  thn  $. 


(han-cs 
S43,32+ 
510.894 
.519,585 
9,114,761 


PUBLIC  DEBT  OF  THE  UNITED  STATES. 

The  interest-bearing  debt  of  the  L'nited  States 
(Jovernnient  amounted  on  April  30  last,  on  \he  basis 
of  the  daily  TreasuiT  statements,  to  $22,9.54. 106, 49-"), 
and  the  total  debt  to  $23,19(),201,.3.56.  On  the  basi.s 
of  $4.50  to  the  £  tlie  latter  sum  amounts  to  £-o,1.53 
n.illion.     On  March  31  last  the  total  dead-weight  debt 


lit  I  lie  I  nile<i  Kingdom  reached  £7,(1.54  niilliun,  or 
niure  llian  t2,.5(HI  million  in  excess  of  the  American 
li;;uie.  Of  ihe  Ami-rican  debt  .>vcr  $14,(J(U)  million 
n-snlled  from  I  he  four  Liberty  loans,  exclusive  of  the 
Victory  Liberty  Loan,  of  which  $2, .598, 2(1.5, 700  is  now 
oi;isianding  Pre-war  bond  commitments  amounted 
on  April  .30.  last  to  the  comiiariiiively  trivial  figure. 
$S,s4  million,  Fidl  particulars  of  ili.-  c  ..mpusition  of 
the  debt  are  set  out  herewith:  — 


Tolal  srrrt»  .l.l.f  Mnivh  SI,  1922       

IMbli.-  .I.ljl  n-.'.ii.ts  April  1  to  April  .1".  1922... 
l-ublic a.bt  i  xpcnJltunj  April  1  to  April  3",  "T." 


l;ii.|i3;,ini.S    U 
131,273,1127  S3 


Ti.l^il  CTOst  ilcht  April  30,  1022  23,l9",2()l,3oil 

.v,i/. .  Total  (truss  il.;bt  Ixfom  <li>iuct  loll  o(  the  biilaarc  held  by  tlii.  lYmmrer 
I'  III  I'lirnnt  obliRatious,  and  without  any  ilnlactloD  on  ucouut  of  okligatioii* 
lon-iL'ii  (jovvnuiients  or  othor  invrstnn'uts   was  ott  folloH^  : — 


c  onsols  of  19.10 

l«i>n  of  1925 

I'limuuii's  of  l'.U«-193« 
I'anama's  of  191S-10S8 
rananm's  of  laiil 
<  'uixvei^ou  bouiJa  ... 
Postal  Savings  bonds 

rirst  Liberty  I/>an    ... 
siH'onil  Liberty  Loatt 
TUinl  Lil>erty"  Loan  ... 
Fourth  Liberty  Loan,., 


Tot.ll  bonds 

Victory  Libc-rtv  Ijoan- 

tj".;  •■    ; 

:=ro 

lYeaeury  notes — 

Series  A— 1924  ... 

Series  B — 192-1  ... 

Series  A— 1925  ,,. 

Series  A— 1926  ... 

Tn-asury  Certiiicates : 

Tax        

I.oau      

l*ittman  Act 


...  ,199,721,050  00 

,..  11«,4K9,9IK)  00 

..,  48,0,M,1SO  OK 

...  26,M7,400  00 
60,0<)0,(IIK)  01) 

...  2e,8»i,oOO  00 

...  11,830,«0  OO 

...  l.9ol,89B,200  00 
...3,311,»51,I.W  00 
....1,.M1,923,700  00 
...«.3«,610,t50  00 


1.'.,1<I,981,S00 


311,191,600  00 
390,70«,I00  00 
601,d99,SU0  00 
017,608,050  00 


.  1,251,443,500  00, 
.  409,471,600  OO 
.       83,000,000  00 


Treasury  (War)  Savings  Securities  (net  ca-iUi  receipts) 

Total  interest-bearing  debt  

lii-tjt  on  which  interest  has  cca.sed    ... 
Niin-iuterest-bi}aring  debt        


1,166,493 
;,775,210 
?,259,051 


lOlS 
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ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.D.  1730      ' 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Elm- 
ployers'  Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuitiei, 
Trustee  and  Elxecutor. 

Apply  for  full  particulars  of  all  classes  of  Insurance  to  the  Secretity, 
Head  Office  :  ROYAL  exchange,  LONDON,  E.G.  3. 


Jnsttima  ^des. 


ROYAL    INSURANCE   COMPANY,   LIMITED. 

Head  Offices:  24-28  Lombard  Street,  London,  E.C.  3, 

and  1  North  John  Street,  Liverpool 
Through  the  fusion,  in  1919,  of  the  Royal  with  the 
Liveipool  and  London  and  Globe,  by  the  purchase  of 
the  sliares  of  the  latter  company  by  the  Royal,  the 
largest  insurance  organisation  not  transacting  indus- 
trial life  assurance  was  formed.  An  idea  of  the  magni- 
tude of  the  operations  of  the  combined  companies  is 
givfii  by  their  premium  income,  which  in  1921  was 
no  less  than  £12,407,687  (as  compared  with 
£13,409,655  in  1920).  and  their  total  assets  of 
£34,028,722,  according  to  the  balance  sheets  on  De- 
cember 31,  1921.  The  accounts  of  the  two  companies 
are  pulilished  separately,  and  the  following  figures  re- 
lating to  tlie  various  insurance  departments  refer  to  the 
operations  of  the  Royal  Insurance  Company  alone. 

Fire  Department. — Comparatively  poor  results 
wove  achieved  by  most  offices  in  1921  in  their  fire 
departments,  and  as  regards  the  amount  of  profit 
shown  on  the  year"s  trading  the  Royal  was  no  excep- 
tion to  this  rule.  The  premium  income  amounted  to 
£6,428,319,  nearly  £650,000  less  than  in  1920,  but, 
nevertheless,  it  was  larger  by  about  £340,000  than  in 
1919.  In  common  with  the  experience  of  other  offices, 
claims  have  been  at  a  higher  rate  than  usual,  as  will 
be  observed  from  tlie  following  table,  which  gives  a 
comparison  of  the  trading  results  in  this  department 
and  the  relative  claim  and  expense  ratios  for  the  past 
three  years.  Part  of  tlie  increase  in  the  claim  ratio 
is,  of  course,  due  to  tlu-  fact  that  the  premium  income 
IMS  decreased :  — 


premiums 
Claimri    ... 

•  40%     foi 
risla    ... 

TriidiiiK  profit 

Transfer  to  profit  and  loss 


Added  to  reserve 


6,088,899 

2,702,806 

2,t'71,106 

rcser^-e  of 
unexpired 

.4-219,400 
895,51'.-. 
:i4,9i;.'> 


180,000 


o  of         1920 

•roms.  £  ] 
—  7,071,558 
44-4  3,414,492 
37-8    2,750,008 


-h  394,268 
609,795 
504,058 
6,737 


3,428,319 
i,730,832  • 
i,682,932 


-258,495 
303,560 
303,550 


Premsl 


Personal  Accident  Department.— The  amount  ol 
premiums  received  in  this  department  in  1921 
(£128,075)  showed  a  small  increase  over  1920,  and  a 
satisfactory  profit  was  made.  £50,000  was  trans- 
ferred to  profit  and  loss,  and  of  this  £21,722  repie- 
sented  the  trading  profit  for  tlie  year,  together  with 
interest  credited  to  the  account,  and  the  balance  of 
£28,278  represents  a  reduction  in  the  additional  reserve 
included  in  the  departmental  fund:  — 


Premiums  

Claims(incluiiing  increase 
in  outstanding) 

Expenses  

Adjustment  in  resen-e  ot 
40%    for    unexpire^l 
risl^ 

Trading  profit 

Interest  

Total  profit        

Transfer  to  profit  and  loss 

Added  to  reserve 

Deducted  from  reserve 


-I- 5,18!" 
11,347 
3,969 
16,316 


1920 

127,070 

.';l,812 
55.797 


11,198 
4,830 
10,034 


■H02 
15,874 

5,848 
21,722 
50,(10U 

28,278 


Emploijers'  Liahilitij  (icitliin  United  Kinydom). — 
The  ojjerations  in  this  department  have  again  been 
very  satisfactory,  and  for  the  third  year  in  succi^ssion 
the  sum  of  £lt)0,000  has  been  transferred  to  proin 
and  loss.  The  premiums  received  in  1921  amounted  I'i 
£450,033.  only  about  one-fourteenth  of  those  receive. I 
in  the  fire  department,  Vjut  in  spite  of  tliis  the  trading, 
profit  for  the  year  (£150,325,  exclusive  of  interest)  !■- 
nearly  one-half  of  the  corresponding  fire  profit.  The 
picmiunis  received  are  rather  less  than  the  192ii 
figures,  and  it  is  stated  that  this  is  due  to  a  reduction 
in  the  rates  for  workmen's  compensation  business  and 
to  diminished  wage  rolls  :  — 


1919 

%of 

1920 

%  of         1921 

£ 

Prems. 

£ 

Prems,           S 

Premiums           337,393 

, — . 

481,615 

450,033 

Claims(iucluiUiiK  increase 

inoutstan.ling]          ...     154,145 

45-7 

180,108 

37-4     151,850 

Expenses           109,005 

32-3 

166,768 

310      160,462 

Adjustment  in  rwerve  of 

40%     for     unexpired 

risks -f21,419 

— 

-J-57,G4n 

—       — 12,.101 

Trading  profit 62,824 

— 

76,990 

—          160,31'5 

Interest 18,335 

— ■ 

20,620 

—            23,4tl4 

Total  profit        71,159 

— 

97,510 

178,729 

Transfer  to  profit  and  loss     100,000 

— 

100,000 

—     •     100,0011 

Added  to  reson-e         ...        — 

— 

— 

73,729 

Deducted  from  reserve...       23,841 

— 

2,490 

—             — 

General    Insurance.- 

-Tliis 

account  embrace? 

operatiuns  of  the  Royal  Indemnity  Company  of  New 
Yorli.  There  has  been  a  satisfactory  increase  in  the 
amount  of  premiums  received,  and  the  claim  ratio  has 
fallen,  against  which,  however,  must  te  set  a  small 
increase  in  expenses: — 

1919    %  of     1920   °o  of    1921    »„  ol 


£ 

Pi-ems.          £ 

I'rems.         £ 

Prems. 

Premiums           2,012,310 

—      2,590,177 

—      2,874,911 

— 

Claims     1,094,167 

54-4    1,317,117 

50-9     1,400,331! 

48-7 

Expenses           718.215 

35-7        981,254 

371     1,121,518 

390 

Adjustment  in  reserve  of 

40^i,     for     unexpired 

risks -1-180.015 

—      -f231.143 

—      -1-113,894 

— 

Trading  profit 19.932 

—            80.603 

—          239,133 

— 

Transfer  to  profit  and  loss        — 

—            60,000 

—          100,0011 

— 

Added  to  reserve         ...          19,932 

—            30,663 

■—          139,133 

— 

Marine  Department. — The  result  of  the  underwrit- 
ing account  for  1920  is  an  estimated  loss  of  £91,682. 
Claims  on  1921  account  were  at  a  lower  rate  than 
the  first  year's  settlements  of  the  previous  year.  By 
combining  the  claims  on  1921  account  with  the  general 
expenses  we  see  that  a  total  of  43.8  per  cent,  of  the 
1921  premiums  has  already  been  absorbed,  and  this 
compares  with  percentages  in  1918,  1919,  and  1920 
of  34.7,  33.5.  and  49.5  respectively.  The  following 
table  shows  the  results  of  the  underwriting  accounts 
for  1920  and  1921,  and  for  comparison  the  figures  for 
1919  have  been  added:  — 

1919       %  of        1920         %  of      1921        %  of 


]'i'onuum>  

General  expenses 
Claims ; — 

First  year-      ... 

Second  year 

To  underwTiting  suspense 

account  ... 

Estimateil  profit  or  loss... 


18-3 
25- 5 


250,000 
158,918 
(profit; 


340,000 
91,682 


Life  Department. — In  the  life  assurance  branch 
5,934  new  policies  were  issued  for  the  gross  sum  of 
£3,677,881,  leaving,  after  deduction  of  reassurances, 
a  net  new  business  of  £3, 540. 152.  This  compares  with 
a  net  new  business  of  £1,597,536  in  191S,  £4,169.0-33 
in  1919,  and  £4,778,332  in  1920.  Consequent  on  the 
fall  in  the  amount  of  business  done,  the  ratio  of  ex- 
penses and  commission  to  premiums  has  decreased 
from  17  per  cent,  in  1920  to  16.3  per  cent,  in  1921. 
The  rale  of  interest  earned  on  the  funds  in  1921 
appears  to  have  been  £4  2s.  8d.  per  cent,  after  de- 
duction of  income  tax.  This  is  approximately  the 
same  rate  as  in  1920. 
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.[nuintii  Di-parliiifni. — Coiisitioration  for  iiiiiiuilifs 
iiitfil  aiul  pii'inimiis  ainotinted  to  £65,583,  niul  tlu' 
ml  iiicTiiistHl  liming  the  ye;ir  by  ubout  JE26,CXK). 
i'ltpihil  lirdcwplion  Account. — ProTiiiums  mid  con- 

Meiiition  for  lumuitios  certain  were  £10,277,  and  the 
iiul  di'i-reosod  during  tlic  year  by  nearly  £3,500. 

Profit  and  Loss  Account. — Below  is  given  a  com- 
ii-json  of  the  various  items  apjjearing  in  the  profit 

■111  loss  accounts   for  the   past  throe  years.     Of  the 

-  .in  of  £1,364,258,  which  is  treated  as  the  available 
aplus   for  the  year  1921.  £8(12, 164  is  required  for 

iiviilcnds  and  interest  on  debenture  stock   for  1921. 

.10(1. (Mill    has   been    written  off  businesses    acquired 

icounl.  £55,000  was  transferred  to  superannuation 
;nd.  £198,978  written  off  as  depreciation,  and  the 
.dance  of  £118,116  was  added  to  the  balance  in  profit 

.lid  loss,  which  at  the  end  of  the  year  aniountetl  to 

'.'667.857,  after  provision  for  dividend. 

Tcor  1919  ls>2U  ll'il 


I'ram  other  aocouuts 



714,92.1 

5O4.0,'.S 

303,550 

219,  IBS 

158,9111 

—91,682 

'■•r>oiial  accident     

— 

— 

60,000 

Kmplorfis-  liability 

100,000 

100,000 

100,000 

'-.cacral           

— 

80,000 

100,000 

i.ife 

130,000 

— 

— 

..  '  initingenoy  fund 

— 

— 

200,000 

■:it< 

i,fiiii,;9S 

1,(120,100 

1,464.258 

1  t^H'nso     

71X1,000 

358,613 

100,000 

.■;  !li<         

91«,798 

1,261,503 

1,364,268 

The  funds  shown  in  tlie  various  departmental 
.-.counts  of  the  Company  on  December  31,  1921,  ex- 
tludinp  provision  for  out'stnndiiifi;  claims,  were:  — 


Liie  assonmco 

.Annuity 

Capital*  redemption 

lire         

Marine    

Personal  accident 
Kmploycns*  liability 
General  iiisu 


la  addition  to  the  above  funds  there  is  a  super- 
iiiuation  fund  of  £280,650,  a  reserve  fund  of 
il.Oi.>0,0(X),  general  contingency  account  £1,600,000. 
nd  a  balance  in  profit  and  loss  of  £667,857.  Com- 
bining the  reserve  fund  and  the  balance  in  profit  and 
!  'ss  with  the  resen-es  in  the  fire,  personal  accident, 
inployers"  liability,  and  general  insurance  depart- 
•iients  there  is  a  total  of  £9.025;765,  as  compared  with 
I  prf  mium  income  in  the  four  departments  mentioned 
■:  £9.881,338.  The  total  assets  in  the  balance  sheet 
■n  December  31,  1921,  amounted  to  £34,028,722,  of 
■' hidi  £2.031.519  are  represented  by  shares  of  incor- 
I'Orated  companies.  Taking  the  Stock  Exchange 
securities  at  or  below  the  moan  quotations  at  Decem- 
i'er  31,  1921  (less  accrued  interest  and  dividends), 
;ind  subject  to  the  provision  made  in  the  general  con- 
tingencies fund,  the  value  of  the  assets  in  the  aggre- 
s;ate  is  stated  to  be  in  excess  of  the  amount  shown 
in  the  balance  sheet.  In  his  speech  at  the  general 
meeting  of  the  Company,  however,  the  Chairman  said 
that  he  was  then  able  to  say  that  the  total  value  of 
the  assets  was  in  excess  of  the  amount  stated,  quite 
apart  from  the  general  contingency  fund. 

The  shareholders'  capital  of  the  Royal  consists  of 
1.119,886  shares  of  £5  eacli.  with  £1  5s.  per  share 
paid  up.  making  the  total  paid-up  share  capital 
£1.399,858,  and  in  addition  there  is  £738,257  Four 
per  Cent.  Redeemable  Debenture  stock.  Recent  divi- 
dends on  the  share  capital  have  been  as  follows : — 


Tear 
191316 
1917 
191« 
1919 


Dividend 
per  £10  Share 

28/- 
30/- 


.  Up  to  1919  the  shares  were  for  £10  each,  and  they 
were  then  subdivided  into  £5  shares.  The  dividend 
for  1920  was  at  the  rate  of  22s.  per  £5  share,  and 
was  at  the  same  rate  for  1921.  .\11  these  dividends 
were  subject  to  deduction  of  income  tax.  The  present 
approximate  market  price  of  the  shares  is  £22,  and  on 
rlie  basis  of  this  figure  and  an  annual  dividend  of  22s. 
therefore  yield  about  £5  per  cent,  gross. 


THE  CONSOLIDATED 

ESTABLISHED     1903. 

87-41  GRACECHURCII  STREET,  LONDON,  E.C.3 


Authorised  Capital        £i,000,000 

Paid-up  Capital £275,000 

Total  Funds  now  OKCOOd  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


Fire,  Marine  &  Cenera( 
Department. 

J.   HERBtHT   i;      I.VNK. 

General  MuiiaRcr, 


Secretarial  and  Life 
Department. 


DEPRECIATION  IN 
INDUSTRIAL  INVESTMENTS 

can    best    be    covered    by    a 
Limited  Payment  Policy  in  the 

SCOTTISH    PROVIDENT 
INSTITUTION. 

Head  Office  :  6  Si.  An<lrew  Square,  Edinburgh 
London  :  3  Lombard  Street,  E.G.  3. 
W£ST  End:  17  Pall  MaU,    S.W.  i. 


ACCUMUUTED    FUNDS 


£17,000.000. 


O^DmmwtiaL 


COAL— I. 

COAL    RESOURCES. 

SiK  George  Beilbv  recently  delivered  an  exceedingly 
interesting  lecture  before  the  members  of  the  Institu- 
tion of  Civil  Engineers  upon  the  fuel  ])roblem.  In 
ordsr  to  make  the  subject  intelligible  to  the  reader  who 
has  not  followed  closely  the  subject  of  coal  resources 
and  costs  of  working  in  this  country,  and  knows  little 
of  the  coal  resources  of  the  British  Empire  and  even 
less  of  the  coal  resources  of  the  world,  we  will  preface 
our  remarks  to-day  by  a  brief  account  of  the  coal 
resources  as  far  as  they  are  known  in  various  parts 
of  the  world.  In  a  concluding  article  we  propose  to 
deal  more  at  length  with  the  particular  aspect  of  the 
question  Sir  George  Beilby  Jiad  in  mind  when  he 
delivered  the  lecture  to  which  reference  has  already 
been  made. 

Before  entering,  however,  upon  the  question  of  the 
coal  measures  of  the  island  of  Great  Britain,  of  the 
British  Empire,  and  of  the  globe  taken  as  a  whole, 
so  far,  of  course,  as  they  are  known — and  that,  we 
may  add,  is  very  imperfectly — we  will  quote  a  very 
pertinent  remark  made  by  Sir  George  Beilby.  Sir 
George  asked  the  question:  "  Can  we  in  this  island 
continue  to  produce  coal  for  fuel  purposes  bearing  in 
mind  the  present  cost  of  production — that  J4:,,\\^es 
and  cost  of  materials — in  competition  with  thfaiesJb  of 
the  world  on  the  present  basis  of  those.costs  ?  '  And 
he  arrived  at  the  conclusion  which  has  been  generally 
accepted  by  those  who  have  seriously  studied  the 
question  that  unless  the  cost  of  production  can  be 
reduced  we  cannot  reasonably  hope  to  continue  to 
hold  the  position  we  have  long  enjoyed  as  coal  pro- 
ducers compared  with  other  countries  of  the  world. 

In  the  clear  year  before  the  outbreak  of  the  recent 
European  w-ar  the  world's  total  production  taken  as 
a  whole  amounted  to  1,340  million  tons.     Of  this  the 
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Bntish  Empire  produced  some  344:  million  tons,  and 
this  island  contributetl  to  the  total  not  less  than  292 
million  tons.  In  the  nine  years  that  have  since 
elapsed,  no  such  figures  have  been  attained.  Duiing 
the  war  so  la.rg6  a  proportica  of  the  male  population 
<j1'  the  coal-producing  countiies  of  the  world  were 
emtxxlied  in  the  -various  armies  that  production 
naturally  declined.  Since  tie  conclusion  of  the  War 
tlie  woi-ld-wide  trade  depression  and  the  high  prices 
charged  for  coal  have  so  checked  the  demand  that 
producers  have  had  no  motive  for  stimulating  output. 

We  said  above  that  we  would  endeavour  to  give 
the  reader  such  information  as  we  possess  regarding 
the  coal  resources  of  the  island  of  Great  Britain 
and  of  the  British  Empire,  and  supplement 
these  with  such  figures  as  we  possess  of  the  total 
known  coal  i-esources  of  the  world.  Upon  looking  vip 
tlie  figures  available  in  our  archives  we  find  that  the 
information  available  is  far  from  being  as  extensive 
as  could  be  desired.  Moreover,  if  we  are  to  rely,  as  we 
propose  to  do,  only  upon  information  furnished  us 
from  various  official  sources  the  estimates  do  not 
include  in  many  cases  vast  coalfields  which  are  known 
to  exist.  Naturally  an  official  estimate  can  only 
include  figm'es  supplied  to  the  Government  or  other 
authority  upon  whose  responsibility  the  estimate  is 
made- — whei-e  actual  surveys  have,  in  fact,  taken  place. 
In  many  instances,  therefore,  coalfields  of  greater  or 
less  extent  and  of  greater  or  less  value  are  not  included 
in  the  estimates  referred  to  because  the  Government 
or  other  authority  upon  whose  ros])onsibility  these 
<'stimates  are  i3sae<l  have  not  been  furnished  \^'ith  a 
siurvey  which  the  experts  responsible  for  the  compila- 
tion of  these  considered  sufficiently  reliable  to  include. 
The  reader  will  appreciate,  therefore,  that  these  figures 
are  an  estimate  in  the  strictly  technical  sense  of  that 
term.  It  may  be  taken  as  reasonably  certain  that  in 
hardly  anj'  single  instance  are  the  estimates  an 
exaggeration  of  the  coal  available  in  any  given  district ; 
they  are,  on  the  contrary,  only  an  approximate  part  of 
the  resources  available. 

For  example,  the  lignite  resources  of  Victoria,  of 
which  Sir  George  Beilby  made  such  a  prominent  fea- 
ture in  his  lecture,  are  manifestly  under-estimated  in 
the  official  returns  before  us.  The  returns,  moi'eover, 
warn  us  that  the  estimates  must  be  regarded  as  only 
approximate,  as  they  do  not  include  certain  coalfields, 
some  of  which  are  actually  Ijeing  worked  but  have  not 
been  officially  surveyed. 

With  this  warning  to  the  reader  regarding  the  re- 
liability of  these  figures  it  is  estimated  on  figures  pro- 
duced from  various  otlicial  sources  that  the  grand  total 
of  the  world's  pi-obable  coal  reserves  exceed  7,400,000 
million  tons.  Of  this  total,  some  1,700,000  million 
tons  form  the  proportion  available  in  llie  British 
Empire.  Great  Britain  is  believed  to  contain  resources 
estimated  at  190,000  million  tons;  Canada,  1,200,000 
million  tons;  Australia,  with  the  resenation  aibove 
made,  some  160,000  million  tons  ;  India,  80,000  million 
tons;  and  .•Vfrica,  again  with  the  reservation  made 
above,  .57,000  million  tons.  Of  countries  outside  the 
British  Empire,  the  United  States  naturally  comes 
first,  possibly  because  its  resources  have  been  more 
accurately  surveyed  than  those  of  other  countries.  The 
figure  given  is  the  gigantic  total  of  3,800,fX)0  million 
tons.  Next  comes  China — and  here  the  accuracy  of 
the  figures  may  be  regarded  with  a  certain  measure  of 
scepticism.  We  give  them  for  wliat  thev  are  woith 
as  99.5,000  million  tons. 


Standahd  I.irE  AssuKANCE  foMPANV. — We  are 
officially  informed  that  Field-Marshal  the  Kt.  Hon.  Eavl 
Haig  has  joinetl  tlie  board  of  directors  of  the  Stan<lard 
Life  Assurance  Company. 


The  Tm<}e  C\ji]e.  An  account  of  tlie  causes  piTHlucin-j 
rythmical  chaiij^es  in  the  activity  of  liusine>*.  By  Fj 
Lavinjjton,  M..^.  I'rice  3s.  bi\.  net.  (London:  P.  S. 
King  and  Son.) 


Intrustrial  Cnmpanm. 


BRUNNER,  MONO   AND   CO.,   LIMITED. 

Issued  Capital:  £13,647,041,  in  4,000,000  7i';  Cumulative 
Preference  Shares,  and  £9,647,041  Ordinary  Shares  at  £1  each, 
fully  paid. 

Year  To 

to  Depre-          To 

Marcb  ciatioo    Suspense      To       Preference    Ordinary        Carried 

31      Prnfil*  AcL'ouuts  Accoimtf  Keserve  Dividend  r-Dividend^  Forward 


£ 


£ 


£ 


19U        769,844         —           —                 —           106,000  671,102     27^  110,991 

1916        794,822         —        60,000        244,000:    105,000  640,684      25  107,668 

1916  1,007,090         —     150,000       244,0001    105,000  738,202      27i  121,547 

1917  1,112,656         —      100,000        244,0001    105,000  814,972      271  214,131 

1918  1,109,848         —           —            260,0001    105,000  851,907      11  1)7,073 

1919  1,009,996         —      100,000        211,9301    106,000  785.763      10  136,3li 

1920  1,276,613    150,000    60,000  2,100,000}    105,000  984,224     Hi  123,703 

1921  1,365,242    429,725    60,000           —            105,000  766,911        8  138,308 

1922  1,172,000    530,696a  50,000      379,«94*     246,312  770,906        8  1)3,293 
"  Subject  to  depreciation,    t  Includes  provision  for  depreciation.  J  From 

stiare  premium  account.  §  From  surpios  realised  on  sale  of  inrestmeuts 

('0  Im-luding  issue  expenses  (£129,776)   written  oil.         (ft)  Froui  reserve  to 
appropriation  account. 

The  publication  of  the  full  report  of  this  Company 
for  the  twelve  months  ended  Mai'ch  31  enables  us  to 
supplement  the  analysis  supplied  in  our  la.st  issue. 
Tlie  preliminary  statement  created  a  general  impres- 
sion that  the  allowance  of  £250,122  for  dejueciation 
of  stocks  had  been  provided  out  of  revenue  as  in  the 
previous  year,  but  the  accounts  now  to  hand  show 
that  this  provision  as  well  as  that  of  £129,770  for  new 
issue  expenses  has  been  covered  by  a  transfer  fiom  the 
investment  surplus  reserve  to  profit  and  loss  account. 
The  income,  subject  to  all  depreciation  charges,  works 
out  at  £1,172,000.  compai-ed  with  ±1,362,242  for  the 
pievious  year-,  and  it  is  worthy  of  notice  that  this 
decline  has  taken  place  almost  entirely  under  the 
heading  of  "  Investment  and  Loan  Revenue,"  which 
has  fallen  from  £655,479  to  £501,701.  A  large  part 
of  the  Company's  net  assets  is  comprised  of  holdings 
in  associated  companies,  and  the  fact  that  their  aggi-e- 
gate  net  profits  and  the  proportion  thereof  which  is 
distributed  each  year  in  dividends  are  not  disclosed 
detracts  considerably  from  the  value  of  the  revenue 
account.  Details  of  the  appropriations  for  the  year 
are  given  in  the  above  table.  The  expansion  in  the 
Pieference  dividend  requirements  from  £105.000  to 
£245,312  is  explained  by  adjustments  in  the  capital 
account,  which  involved  the  creation  of  2,."»(U».(«Ki 
new  shares,  and  an  increase  in  the  rate  of  dividend 
on  the  existing  issue  from  seven  per  cent,  to  seven  and 
a-half  per  cent.  The  directors  have  adopted  a  very 
liberal  policy  in  maintaining  the  Ordinary  dividend  at 
eight  per  cent.,  but  the  weakening  of  the  reserves  ma\' 
be  largely  offset,  on  the  other  hand,  by  additions  to  the 
undivided  profits  of  the  associated  companies. 

The  following  table  summarises  the  balance-she<'t 
position  :  — 


T><btora 
Fixed  Invwt-        and 

Assets       Stoclis      meuts        Cask 
f  t  £  «  £  fi  C 

1919  •.  I  ,.  i;,r,  •  . .  ...sso   865,407  4,6.14,854  1,61*4,056  .5,623.Kt2   J59.aS0 

1920  i:   -      ,1X9  3,076,359   5,081,144  2,154.665  3,599.822  4.im,:'95 

1921  II   ;i   I  II, li.-ll  3,254,438  5,831.769  2,666,127  7,015,711  3..V,3,MU 

1922  1:.,m;.  11  l.l.'l, .171  2,966,745  6,342,456  2.077,515  7,225,753  ,"i,lJ'.',636 

*  Including  provision  for  taxation  and  iinal  dividends. 

The  outstanding  chinge  among  creditoi-s  has  l)een 
the  repayment  of  bank  loans  of  £820,7tlH.  The 
balance  of  the  investment  surplus  reserve  which  re- 
mained after  providing  for  stock  depreciation  and 
i.ssue  expenses  has  l)een  closed  by  the  creation  of  a 
capital  reserve  of  £1,000,000,  and  by  the  transfer  of 
6220,101  to  the  general  resen'e,  which  has  been  tlieiv- 
t)\  raised  to  £837,785.  A  sum  of  £.59.783  was  written 
off  from  the  suspense  account  during  the  year,  but 
as  usual  the  assets  which  have  been  affected  by  this 
transfer  are  not  revealed.  It  is  clear,  however,  that 
the  properties  are  entered  at  cost  unless  "  additions 
during  the  year,"  which  are  shown  sepai-ately  in  eacli 
balance  slieefc,  represent  the  net  expenditure  after 
writing  off  the  transfers  from  suspense  account.  Tlx' 
latter,  with  the  allocation  now  made  from  revenue,  i" 
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.Kiviised  to  Jt'TO.GCi",  ami  in  addition  tlicif  is  a  pfo- 
piTty  deproc-ialioii  aci-ount,  which  was  civattxl  in  11120, 
and  by  a  ta-ansfei'of  j£o(JO,OllO  from  invoslinont  surplus 
reserve  and  appropriations  of  i'4l)5,(XK>  fioin  revenue 
has  since  been  raised  to  fOGJ.OtX).  The  investments 
are  represented  by    holdings  in  associatetl  and   other 

ompanies,  and  as  in  the  case  of  stocks  and  stores,  no 
,  irticulars  are  given  as  to  the  basis  of  valuation.  It 
will  Ih»  seen  that  up  to  March  31  last  the  procceils  of 
the  new  capital  issue  had  not  been  fully  employed  in 
'he   business,    cash    (£1,214,100)   and   debtors    alone 

I  uif;  nearly  fOTO.tXK)  in  excess  of  current  liabilities, 

1, eluding  dividends  payable. 

Since  Febniary  tlie  general  position  of  the  heavy 

hemical  tnule  has  improved,  and  although  the  home 
licmand  is  still  rather  sluggish,  there  is  considerable 
activity  in  the  export  markets.  The  improvement  in 
the  industrial  situation  rather  than  the  nature  of  tlie 
financial  results  disclosed  by  the  Company  appears  to 
explain  the  advance  in  the  quotation  for  the  Ordinary 
shares  since  May  31  from  al)out  2Gs.  6d.  to  29s.  6d. 
At  this  price,  allowing  for  {he  final  dividend,  the 
vield  is  only  5.4  per  cent,  on  the  basis  of  last  year's 
Ii^tribnlion,  and  although  a  higher  dividend  may  be 

iiil,  it  should  be  remembered  that  the  Prefeaence 
uiiuirements  will  in  future  Ix'  t;.SO0,O00,  compared 
with  £245,300  for  the  past,  financial  year.  The 
liighest  price  quoted  for  the  Ordinaiy  shares  in  1921 
was  31s.  9d.,  and  the  lowest  20s.  lid.  The  Seven 
and  a-Half  per  Cent.  Cumulative  Preference  give  a 
\  ielil  of  nearly  5.2  at  the  present  ]niee  of  27s.  1  Jd. 


LIPTON,    LIMITED. 

Issued  Share  Capital :  12.350,000  in  1.000,000  5",,  Cumulative 
Preference  Stiares,  600,000  9  ,  Cumulative  Preference 
Shares,  and  1,250,000  Ordinary  Shares  of  il  eac'i,  fully  paid. 
Debenture  Stoclis :  £500,000  4  ,  and  £600,000  6'\,. 

Admmis-  l>cL».lnt, 

'    .ir    Trading  trntivc  and 

■  o        Profit,  Kxpcus«s  Dcitre-  X,ot       I'rc-f.       Onjinao'        To     Carried 

i'rchSl    4c.*        Ac.     ciution  Vtofit       l>iT.     "Dmdend   HcservcForward 

19U  SU,949  131,461    23,202  1«0,2?B    70,000      75,000     0         —  40,989 

1916  272,182  H9,51«   41,87.'i  80,797    70,000      —         —         —  67,78B 

1916  295,1389  125,016    45,101  124,339    70,000       —         —      30,000  82,125 

1917  442.776  139,957    44,289  238,530170,000      93,750     7J  110,000  66,905 
191?  544,323  125,170    45,108  3 74,04 If  70,000  156,250  124140.000  74,699 

1919  679.679    130,409    47,904    401,365t  71,096    156,250  12^110,000  72,8951 

1920  644.564    146,496    51,866    446,202187,403    I.^i6,2,'i0  12J  100,000  74,8735 
'■'-•1     3S3.230(o)  157,972    67,103  168.15.'io  U>«,0(W    156,250  12 J  JO.WOii    27,779 

-•-  511,833  167,522  82,601  261,710145,907  156,250  12J  5e,W»ii  37,333 
'  After  charing  working  expenses,  wapts  and  salaries,  f  Subject  to  E.P.D- 
\Ucr  deduiting  £65,824  for  E.P.D.  and  £30,510  for  issue  expcnsos.  §  After 
lucting  £50,000  for  E.P.D.  and  £10,000  for  Stamp  Duty,  (n)  Including 
.    I '.D.  recoTurable.    (6)  From  Eeserve  to  lirofit  and  Loss  .\ecount. 

A  year  ago  this  Company  had  to  report  a.  decline  of 
t-r  sixty  per  cent,  in  net  profit  mainly  owing  to  heavy 

•  precialion  of  stocks  and  losses  at  foreign  depots  and 
at  tea  and  rubl)er  estates.  During  the  twelve  months 
to  March  31  last  the  persistent  fall  m  prices  necessi- 
tated fui"ther  adjustments  in  stocks,  and  the  ovei-seas 
dep6ts  again  sustained  considerable  losses.  The  tea 
plantations,  however,  benefited  by  the  rapid  improve- 
ment in  market  conditions,  and  yielded  satisfactory 
results,  while  a  small  profit  was  obtained  from  the 
'libber  estates.     In  the  home  trade  the  improvement 

iS  been  most  marked,  the  business,  despite  the 
<  cluced  level  of  prices,  showing  an  increase  in  both 
\oIume  and  value.  The  trading  jnofit,  after  deducting 
\\orking  expenses,  wages  and  salaiies,  and  losses  at 
foreign  branches,  amounted  to  £511,833,  w-hicli  com- 
pares with  £3S3.230  (including  excess  profits  duty 
recoverable)  for  the  previous  year,  and  with  £644,564 
for  1919-20.  Details  of  the  profit  and  loss  account  are 
given  in  the  above  table.  The  directors  have  again 
transfen-ed  £5(t.000  from  reserve,  and  by  this  means 
the  Ordinary  di\idend  has  been  maintained  at  12i  per 
cent. 

The  subjoined  table  shows  the  balance-sheet  posi- 
tion:— 

IJABIUTIES  ASSETS 

Ke8er>-es  Goodn-ill 

and  and                                           Debtors 

March     Issued                         Carrr-  Fixed                         Inrwt-        and 

31      Capital*   Crcditorsf  forward  Assets       Stocks        ments        Cash  I 

1921  3..'!50,000  1,508,809      681,774    2,547,711  1,782,996      176,144      933,732 

1922  3,950,000  1,091,897      498,269    2,728,009  1,501,067      253,440  1,057,650 

•  Including  £1,100,000  Debentoie  Stock,    f  Including  dividcDds  payable. 


In  Ai)ril  1921  the  Company  issued  6()(i,0fM)  Nine 
per  Cent.  Prefei-ence  shares,  and  part  of  the  proceeds 
has  been  ajiplied  in  repaying  bank  overdrafts  of 
£2ti7,300.  The  directors  have  closed  the  reserve 
account  of  £500,000  by  transferring  £400,000  Ibereof 
t:>  a  general  reserve  and  .£100,0t)0  to  a  special  ix-serve 
for  contingencies  which  may  arise  in  connection  with 
the  Company's  extensive  interests  in  India  and  Ceylou. 
Tile  estimate  attached  to  goodwill  is  not  revealed  in  the 
balance  sluH^t,  but  it  is  clear  from  the  last  prospectus 
that  this  iteni  was  valued  at  £1,545,620  on  March  31, 
1020.  Stocks,  which  show  a  moderate  roductioii,  are 
taken  at  cost  or  under,  but  no  information  is  supplied 
in  regard  to  the  valuation  of  investments.  Tlie  latter 
include  Debentures  of  .£110,000,  which  were  acquired 
last  year  in  a  large  oil-refining  works  with  the  object  of 
securing  suitable  premises  for  a  margarine  factory. 
The  development  of  this  project  is,  however,  apparently 
still  in  abeyance.  It  will  be  seen  that  financial 
liquidity  has  be<'n  restored  by  the  new  capital  issue, 
debtors  and  casli  alone  lieing  now  only  £34,200  less 
than  current  lialiilities,  including  dividends  payable. 
The  adoption  of  a  much  more  conservative  policy  in 
future  would,  however,  be  advisable  in  view  of  the 
largo  valuation  placed  on  goodwill  and  the  existence  of 
fictitipus  assets  of  £41,832  in  the  form  of  new  issue 
exjieiises.  These  we  have  deducted  in  arriving  at  the 
amount  of  the  reserves  and  "  cany-fonvard  "  shown  in 
the  above  table. 

The  directors  state  that  there  has  recently  been 
some  improvement  in  the  Company's  export  business, 
and  it  may  be  assumed  that  the  home  trade,  which  is 
the  mainstay  of  the  Company's  business,  is  also 
]iroving more  remunerative  in  view  of  tlie  firm  tendency 
wliicli  prices  have  shown  during  recent  months.  The 
tea  estates  (the  last  returns  fix>m  which  were  in  respect 
of  the  fifteen  months  to  March  31)  should  also  benefit 
by  the  reduction  in  duty.  During  the  past  financial 
year  the  Company  has  opened  many  new  branches  and 
others  are  in  course  of  preparation,  while  extensive 
impro\ements  have  lieen  nuule  in  existing  branches 
and  factories.  Since  the  publication  of  the  report  the 
Ordinary  shares  have  advanced  from  24s.  6d.  to  26s., 
rnd  at  this  price,  allowing  for  the  final  dividend,  the 
yield  is  10  ix>r  cent,  on  the  assum)>fion  that  last 
year's  dividend  will  lie  maintained.  Tlie  repetition  of 
the  12.!.  per  cent,  dividend,  however,  would  scarcely 
be  justified  unless  the  net  profit  shows  an  increase  of 
at  least  £100,000  over  that  for  1921-22.  During  1921 
the  highest  price  quoted  for  the  Ordinary  shares  was 
22s.  9d.  and  tlie  lowest  16s.  9d.  The  Five  per  Cent. 
Cumulative  Preference  shares  at  16s.  3d.  and  the  Nine 
]yer  Cent.  Cumulative  Preference  at  23s.  7id.  yield 
6.1  per  cent,  and  7.6  per  cent,  respectively,  while  the 
Four  per  Cent.  Debenture  stock  at  76  and  the  Six  per 
Cent,  stock  at  103  give  a  flat  yield  of  5.3  per  cent,  and 
5.8  )H-v  cent,  resijectively. 


THE    FORESTAL    LAND,    TIMBER    AND 
RAILWAYS  COMPANY.  LIMITED. 

Issued  Share  Capital :  £5,574,689  in  1,865,852  6;;,  Cumulative 
Preference  Shares  and  3,708,837  Ordinary  Shares  of  £1  each, 
fully  paid. 

Deb. 
To  ChatKes   Profit 

Taxation  Depre-  &  Pref-      for         Ordinary  To      Carried 

Profit*     Reserve  ciation    Div.        Ord.    ,.— Dividend-^  Eeserve  Forward 
Tear        £  £  £  £  £  £         %         £  £ 

1914  482,957        3,502  117,569  242,254    92,982      92,751     6    26,513     31,388 

1915  1,210,920  200,000  143,599  318,276  306  147  278,252  18  233,600     68,580 

1916  1,887,738  600,000  139,005  376,612  504,111  417,379  27    250,000184.222 

1917  1,094,349  20l',0iiii  l-.'7.266  330,189  284,733  278,253  18  150,000  192,863 

1918  1,090,717  •-■"     .',--t  333,416  279,922  278,263  18  160,000  195,088 

1U19  1,372,16(1  I  i  i      .    ,  I  •.■38,547  899,629t  378,625  18  150,000   378.625+ 

1920      694,464  :;  -  104,935  167,611  432,832  12       —         113,504 

I'.in   1 3S3,04S    i: '■    -:■■  1.;;  111,951       _  —       —  .JffO.W*:  127,661; 

•  After  chari^'in;;  administration  eipcnses,  bu  'subject  to  taxation,  deprecia- 
tion and  debenture  interest.  '    t  Subject  to  excess  profits  duty. 
I  From  Hcservei  to  Profit  an  1  Loss  Account.     §  Amount  written  off  stoct.^. 

.'Vn  explanation  of  the  heavy  loss  shown  in  the  pre- 
liminarj'  statement  of  this  Company  is  provided  in  the 
full  report  now  to  hand  for  1921.  The  directors  point 
out  that  all  the  factories  were  closed  for  practically 
the  whole  of  the  year,  and  while  operations  were  sus- 
pended overhea<l  charges  continued  to  accumulate.  Both  ' 
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the  demand  for,  and  the  price  of,  tamiing  rnalerials 
were  affected  by  the  general  depression,  and  to  the 
loss  of  £323,043  on  working  had  to  Ixj  added  £220,643 
for  depreciation  of  stocks  and  stores,  making  a  total 
debit  of  £.543, C86.  In  view  of  the  adverse  results  the 
piQvision  made  for  taxation  in  the  previous  years 
])roved  to  Ise  £170,000  in  excess  of  requirements,  and 
this  amount  is  accordingly  credited  to  profit  and  loss 
account,  to  which  £d(K),000  is  also  transferred  from 
reserve.  The  directors  are  thereby  enabled  to  pay  the 
Preference  dividend  of  £111,951,  and  to  cany  fonvard 
a  credit  balance  of  £127,fi66.  An  analysis  of  the 
]jrofits  and  appropriations  in  recent  years  is  provided 
ill  the  above  table.  The  unsatisfactoiy  nature  of  the 
jiresent  results  is  all  the  n>ore  striking  when  compari- 
son is  made  with  the  "record"  profits  of  £1,372,100 
for  1919.  As  none  of  the  factories  have  been  at  work 
since  tlie  early  months  of  1921,  and  consequently 
suffered  no  wear  and  tear,  it  has  not  l»en  considered 
necessary  to  make  any  a])propriation  for  depreciation 
of  the  properties. 

Impo'rtant  changes  have  I  alien  place  in  the  balance 
slieet : — ■ 

Land,lllTS , 


LIABILITIES 

Reserves 
Paid-up     Sundry       &  Carry- 
Dec.    Capital    Creditorat    forward 
31  £  e  £ 

1019  6,965,987*2,390,325  2,663,742 
1920  .\166,312»  2.495,489  3,940,418 
0-21  .■>,574,G89    1,922„900  3,498,130 


Debtors 
and 
Cash 

£  £  £  £ 

4,662,429  2,125,873  2,577,617  2,644,135 
4,036,506  2,720,481  1,687,746  3,166,487 
3,997,631  2,536,988  •-',328,688  2,132,412 


During  the  year  the  Company  extended  its  sphere 
of  influence  by  acquiring  about  ninety-five  per  cent,  of 
the  share  capital  of  a  Hamburg  firm,  the  entire  share 
capital  of  an  Argentine  company,  and  the  balance  of 
the  capital  of  a  British  subsidiary.  These  acquisitions 
are  reflected  in  tlie  increase  of  the  Company's  share 
<apilal  from  £5.152,835  to  £5,674,089,  and  in  the 
expansion  of  the  holdings  in  and  advances  to  associated 
undertakings  from  £978,417  to  £2.200,900.  The 
general  reseiTe,  which  has  been  largely  built  up  out 
■of  llie  surplus  over  book  value  realised  on  sale  of 
•.issets,  now  amounts  to  £2,322,859,  while  the  depre- 
ciation reserve  is  practically  unchanged  at  £1,047,604. 
The  fixed  assets  are  taken  at  cost,  as  are  the  holdings 
111  associated  companies,  but  stores  and  materials 
(£514,333)  are  enlcred  at  or  below  market  prices,  while 
tlie  stocks  of  extract  and  felled  timber  (£1,896,525)  are 
taken  at  prime  cost,  and  do  not  include  any  sum  for 
adminisfralive  or  establishment  charges.  Miscel- 
laneous investments  (£127,788)  are  apparently  com- 
prised of  marketable  securities,  and  including  these 
among  debtors  and  cash,  the  surplus  of  hquid  assets 
n\er  current  liabilities  (including  dividends  payable) 
works  out  at  £337,300,  compared  with  £1,370,300  afc 
the  date  of  the  previous  balance  sheet.  It  should, 
however,  be  noted  tha.t  debtors  include  a  balance  of 
£944,000  due  in  respect  of  the  sale  in  1920  of  the 
Company's  estancias  and  certain  share  interests. 
Owing  to  the  unfavourable  finaiK-ial  situation  in  the 
.\rgentine  the  purchasers  have  asked  for  the  postpone- 
ment of  payment,  and  this  the  directors  have  agreed 
to  on  terms  which  provide  for  the  protection  of  the 
Company's  interests. 

Tlie  report  contains  no  reference  to  the  present 
trade  position,  but  it  would  seem  that  many  of  the 
factories  are  still  closed,  and  that  the  immediate  out- 
I'lok  is  not  encouraging.  The  Ordinary  shares  are  now 
tpioted  at  about  20s.  The  Six  per  Cent.  Cumulative 
Preference  shares  at  the  current  mean  price  of  18s.  9d. 
-.li'ford  a  return  of  6.4  per  cent. 


THE    "SHELL"   DIVIDEND. 

As  had  been  aiilicipatfd  from  the  (liviilriid  uiiiiouiico- 
ment  made  by  its  Dutch  ally,  the  "  Shell  "  Transport 
•and  Trading  Company  Inus  decided  to  reduce  the  final 
distribu'tion  for  1921  to  17i  per  cent.,  making,  with 
the.  interim  payment  ol  ten  per  cent.,  a  total  dividend 
iJ  271    per  cent,   tax-free.       For  the  in-evious  eight 


years  the  (iividt'iid  was  at  the  rate  of  thirty-five  per 
cent,  per  annum,  free  of  tax,  and,  as  it  has  never 
been  the  policy  of  the  Company  as  a  holding  coi-pora- 
tion  to  transfer  a  large  iiortion  of  its  income  to  resen'c, 
it  may  be  assumed  that  iho  reduction  in  dividend, 
involving  a.  "  saving  "  of  approximately  £l,450,0lJ0, 
roughly  corresponds  witli  the  decline  in  net  income. 
The  Company  holds  a  forty  per  cent,  interest  iu  the 
Royal  Dutch-Shell  grouji  of  companies  fiom  which  it- 
derives  its  dividends,  and  these,  together  with  miscel- 
laneous receipts,  amounted  in  1920  to  £7,668,642 
compared  with  £4,7(32,724  for  1919.  That  earning-- 
should  have  fallen  sharply  in  1921  is  not  surprising, 
when  account  is  taken  of  the  decline  of  nearly  seventy 
per  cent,  in  the  price  of  crude  oil  and  of  over  thirty 
per  cent,  in  petrol,  and  a  disturbmg  factor  of  par- 
ticular importance  as  regards  tlie  Eastern  trade  has 
been  the  fall  in  the  average  pnce  of  silver  from 
61, \d.  in  1920  to  3&ld.  in  l'92] .  In  February  last, 
the  Company  issued  £5,000,000  Seven  per  Cent. 
Second  Preference  shares,  the  new  capital  being  re- 
quired not  for  the  purpose  of  liquidating  existing 
indebtedness,  but  for  future  development.  The 
Ordinary  shares  fell  early  in  the  week  by  3s.  Id.  to 
98s.  lAd.,  but  liave  since  rallied  to  100s. • 


RUSTON  AND   HORNSBY,    LIMITED. 

Issued  Share  Capital:  £2,500,000  in  350,000  5%  Cumulative 
Preference  Sliares,  100,000  6"o  Cumulative  "B  "  Preference 
shares,  and  2,050,000  Ordinary  shares  of  £1,  fully  paid. 

Debenture  Capital:  £500,000  In  £250,000  bi"',,  1st  Mortgage 
Debentures,  £150,000  4i%  1st  Mortgage 'Debenture  stock, 
and  £100,000  5"o  Debenture  stock. 

D<'bou-    I'refer- 
Year  to  Dc-prt'-      turo      euce         Ordiuar}*^'      To       CarriwI 

Marcli  31        rrofit''    ciatiou  lutcrestDividends         Div.      Reserve    Fon\"ard 

1919             ...    222,231    40,097  21,750    '^3,500      78,494      's  40,000      41,0<)1 

1920 165,397    41,17.1  26,437    23,500      77,040       5  —          37,240 

1921 108,683    53,003  25,500    2.^,600         —         —  —          43,92') 

1922 101,038    55,952  25,500      5,875t       —         —  100,000%    5«,23! 

°  AfterproviJiugfor  taxation  but  before  charging  depreciation  aud  Debentur.i 
interest. 

t  Three  months'  dividend.  X  From  reserve  to  stocks'  account  to  niett 
possible  depreciation. 

JuDGiXG  hy  the  preliminary  statement  publishetl  b} 
this  Company,  the  manufacture  of  agiicultural  imple- 
ments and  machinery  is  still  the  weakest  section  of 
the  engineering  industry.*  The  profits  earned  on  the 
Company's  capital  of  over  £3,000,000  did  not  exceed 
£101,640  dunng  the  twelve  months  ended  March  31, 
and  from  this  have  to  be  deducted  depreciation  of  pro- 
jierties,  £55,952,  and  Debenture  interest,  £25,51)0, 
leaving  a  net  balance  of  only  £20,186.  That  the 
directors  see  little  pix>spect  of  better  results  in  the 
immediate  future  is  indicated  by  their  decision  to  traiis- 
fer  £100,000  from  reserve  to  provide  for  further  pos- 
sible depreciation  of  stocks.  It  is  also  significant  that. 
although  there  is  an  available  balance  of  £58,231,  they 
refrain  from  declaring  any  further  dividend  on  the 
Preference  shares  beyond  the  interim  distribution  of 
£5,875,  wliich  was  paid  in  respect  of  the  three  months 
ended  Tune  30,  1921.  The  jwor  record  of  the  Com- 
pany since  the  advent  of  the  depression  in  1920  may 
be  seen  from  the  above  table.  It  may  be  recalled  that 
in  1918-19  the  Company  took  over  the  business  of 
Eichard  Homsby  and  Sons,  Limited,  and  acquii-ed  all 
the  Ordinary  shares  in  Eansomes,  Sims  and  Jeffiies. 
Limited.  the  latter  firm  has  now  published  its 
accounts  tor  the  year  to  !March  31,  which,  even  after 
cretliting  amounts  transferred  from  stock  and  other 
reserves,  show  a  net  profit  of  only  £4,000.  Its  policv 
being  dictated  by  that  of  the  controlling  company,  it 
is  not  surprising  that  in  this  case  also,  although  there 
is  an  undivided  balance  of  £42,100,  the  Preference 
dividend  as  from  June  30,  1921,  is  to  remain  in  arrear. 
The  publication  of  the  full  report  of  Ruston  and 
Hornsby  and  the  review  of  the  position  at  the  forth- 
coming annual  meeting  are  not  likely  to  provide  any 
encouragement  to  proprietors  whose  Preference  and 
Ordinary  shares  are  now  valiie<l  in  the  market  at 
12s.    M.   and  8s.    resnectivelv. 
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WHITEAWAY,  LAIDLAW  AND  CO..  LIMITED. 

Issued  Capital :  £1,239,380  in  400,000  6  per  Cent.  Cumulative 
Prefeienfc  5har>  s,  250,000  7  per  Cent.  ••  A  "  Cumuiatlve  Preter- 
eDce  shaies,  atid  589,380  Ordinary  shares  of  £1  each  fully  paid. 


F«*.  S8 


19I& 
1»IS 
1917 
t»lll 
t>19 
1»30 
I  Ml 


»3.<73 
;7.»39 
Il)3,iltl3 
I39,»33 
I.1I,S'I4 


U,9<MI 

:s,8s.i 


1C3,33G  18.86l> 
.H!r,S(<4  f.S,333 
245,3(31. •.2,313 

lo.eso 


Ru 


54,000      S7,578       li)        38,744      l,OiH)  4,397 

i'4,om>    v:7.»i4     11)       9,'.'aB    2,61x1      11,472 

24,000  28,139  10  24,713  l,60i)  27,lli; 
24,000  28,2CS  10  49,181  2,0lK»  J',l,76i) 
24,000  28,470  10  «7,428  2,000  14,938 
24,000  43,0«U  10  89,349  2,600  19,493 
31,922  34,194  12*  196,370  4,000  14,050 
41,300  73,1172  124  l)C,27«  2,000  23,U37t 
41,300  39,469  3  Sl,:'y!lt  lM,600i  — 
*  After  providing  for  depnvUt Ion  and  K.P.D.  but  buforo  churgiug  luoomo 

Tm. 

t  Subject  to  K.I*.D.  and  Corporation  Tax.        J  l'>on»  naw-'rvo  to  prollt  and 

la«d  luxxHint.        $  E.r.D.  nvovumbU'  credited  to  proUt  and  lo«s  account. 

Stiikng  e\'idenco  of  the  effects  of  the  economic 
aiiti  political  disturbances  in  India  and  China  is 
affonleil  by  the  report  of  this  Company  for  the  twelve 
months  entled  February  28  last.  The  accounts  show 
a  loss  (aft<?r  charging  taxation)  of  nearly  £98,000, 
which  contrasts  with  a  net  profit  of  over  £193,000  for 
the  pix'vious  year.  The  directors  supply  no  expkma- 
tion  of  this  serious  reverse,  although  it  directly  calls 
into  question  their  action  in  distributing  an  interim 
Oixlinai-y  divdend  of  five  per  cent,  net,  in  December 
last  when  nearly  ten  nionlhs  of  the  financial  year  has 
elapsed.  It  that  dividend  was  justified  by  the  returns 
then  i^eceived  from  the  ]-'.astcrn  branches,  where  the 
Company's  business  is  almost  exclusively  carried  on, 
the  reverse  cannot  be  attributed  to  trade  depression 
or  depreciation  of  the  exchange,  for  these  factore 
operated  with  as  much  force  during  1921.  as  in  the 
first  two  months  of  the  current  year,  and  the  loss 
could  therefore  arise  only  from  the  war  in  Ciiina  and 
the  protracted  strike  at  Hong  Kong.  Fortuiiatoly  the 
loss  is  offset  by  a  claim  of  £1 23,(300  for  refund  of  excess 
profits  duty,  and  the  debit  balance  remaining  after 
deducting  the  Preference  and  interim  Oixlinary  divi- 
dend is  extinguished  by  a  transfer  of  £21,299  from 
reserve.  The  financial  results  and  appropriations 
during  recent  yeare  are  set  out  in  the  above  table. 

The  balance  sheet  is  analvsed  herewith:  — 


IJABIUTIES. 

ASSEl^. 

Reserve 

Invest- 

and 

ments 

Issuetl                               CftTTT 

Fi.ted 

and 

Feb.       Capital      Creditomo  Forward 

Assets 

Stoi-ks     Debtors 

Cash 

28             £                    £                  £ 

£ 

C                £ 

£ 

1S20     1.086,078      504,621      383,507 

371,281 

94.'i,034    100,870 

359,024 

1921     1.239.380      418,903      323,637 

646,537 

I,186,.i52      83,466 

65,347 

1922     1,239,380      332.5S6      278,701 

727,001 

783,835    174,333 

163,468 

*  Including  final  dividends  payab 

e. 

The  fixed  assets  are  comprised  of  properties  in 
the  East,  £(506,903,  and  fixtures  and  plant  £120,098. 
The  reduction  in  stocks  is  a  favoui-able  feature,  but 
the  directors  do  not  state  whether  lliese  are  taken  at 
cost  or  at  market  value,  and  similar  reticence  is 
observed  in  regard  to  the  investment  of  £59,150  in 
Treasury  bonds.  A  subsidiary  company  was  formed 
in  Java  in  1920,  and  owing  to  additional  capital  ex- 
penditure the  nominal  value  of  the  shareholdms 
therein  has  l)een  increased  from  £8,333  to  £21,154. 
Debtors  are  mainly  comprised  of  the  estimated  sum 
recoverable  in  resi^ect  of  excess  profits  duty,  and 
together  with  Treasuiy  bonds  and  cash  show  a  defi- 
ciency of  nearly  £16,000,  as  compared  with  current 
liabilities. 

Until  the  actual  causes  which  have  led  up  to  the 
present  position  are  revealed  it  is  impossible  to  form 
any  opinion  as  to  the  Company's  prospects  of 
recoverj'.  General  trade  conditions  in  Calcutta, 
Bombay,  Shanghai,  and  Ilong  Kong,  which  are  the 
principal  centres  served  by  the  Comjiany's  stores,  have 
I'ecently  shown  signs  of  improvement,  but  the  serious 
depreciation  of  F.asteni  currencies  must  continue  to 
handicap  operations.  The  Ordinary  shares  fell  on  the 
pubhcation  of  the  report  from  31s.  to  25s.  3d.,  and  are 
now  quoted  at  25s.  The  Six  per  Cent.  Cumulative 
Preference  shares  at  the  cun-ent  mean  price  of  IBs.  9d 
and  the  Seven  per  Cent.  "  A  "  Cumulative  Preference 
at  21s.  .3d.  afford  a  return  of  6.4  per  cent,  and  6.6  per 
cent,  respectively. 
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TANGANYIKA  CONCESSIONS. 

Issued  Capital   (June  30,  1921),    £2,190,000. 

In  May  1922  the  capital  was  increased  to 
£3,500,000'by  the  creation  of  1,300,000  new  shares 
of  £1  each,  of  which  750,000  shares,  with  preferential* 
rights,   were  offered  for  subscription. 


Zambesia  Exploration. 
Issued  Capital   (.June  30,    1921),  £865,316. 

Union  Minii;rc  du  Huut  Kattnuju. 

Issued  Capital  (December  31,  1920)  : —  Francs. 

150,000  Ordinary  shares  of  100  francs        ...  15,000,000 
150,000  Dividend  shares  without  designation 

of  value    — 

4>%  Debentures 20.000,000 

7%  Debentures      40.000,000 

Beiiguella  Unilicdi/. 

CSpital  (December  31,  1920).   £3.000.000. 

5%  Debentures,  £2,462,340. 

These  four  Companies  are  so  closely  associated  that 
their  affairs  may  be  considered  conveniently  togethei-. 
They  are  all  interested  in  the  development  of  a  part 
of  Central  Africa,  and  especially  of  the  copper  mines 
of  Katanga  in  the  Belgian  Congo  Colony.  But  while 
copper  is  at  present  the  most  important  asset,  dis- 
coveries of  gold,  diamonds,  tin,  and  other  minerals 
promise  a  mucli  wider  mineral  production  in  the 
future.  And  it  is  not  only  from  minerals  that  the 
Companies  look  for  revenue.  Some  of  the  country  is 
suitable  for  stock-raising  and  farming,  and  attention 
has  recently  been  paid,  with  the  co-operation  of  Bovril 
Limited,  to  the  development  of  the  Zambesia  Explora- 
tion Company's  estates  in  Angola.  European  enter- 
prise, with  its  railways,  its  hydro-electric  power 
works,  its  wireless  telegraphy  and  other  resources,  is 
changing  rapidly  what  was  once  Darkest  Africa  into 
a  busy  industrial  area. 

In  opening  up  this  part  of  Africa,  about  which  a 
few  years  ago  so  little  was  known,  large  sums  of  money 
have  been  spent.  The  English  people  and  the  Bel- 
gians apparently,  too,  love  adventure,  and  tlie  pioneers 
have  been  able  to  raise  the  capital  required  to  push 
a  railway  north  from  Rhodesia  to  these  lands  where 
minerals  were  reported  to  exist  in  great  abundance. 
The  shares  of  the  Zambesia  Exploration  Company  and 
of  its  subsidiary,  the  Tanganyika  Concessions,  were 
bought  at  high  prices,  much  higher  than  what  they 
stand  at  to-day.  Those  who  supplied  the  money  for 
these  adventures  may  be  disappointed  with  the  financial 
results,  but,  if  the  optimistic  views  of  the  promoters 
are  not  realised,  they  must  console  themselves  with 
the  thought  that  they   have  assisted   at  any  rate  in 
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inuring  civilisation  into  Central  Africa,  and,  bv  open- 
irit,'  new  markets  for  Eurojiean  goods,  liavo  benefited 
the;  industrial  workers  at  home.  The  object,  of  this 
article  is  not,  however,  to  discuss  whether  the  original 
subscribers  to  the  funds  of  these  Companies  were  wise 
or  not,  but  to  examine  the  position  of  the  present 
shareholders. 

iTaking  the  Zambesia  Exploration  first,  a  heavy 
(jlepreciation  in  the  shai'es  of  ,  Debentures  held*  has 
necessitated  the  writing  down  in  the  accounts  for  the 
yej^r  ending  June  30,  1921,  of  the  balance  to  the  credit 
of  jprofit  and  loss  account  to  the  extent  of  £400,000. 
The  shares  and  Debentures  thus  reduced  now  stand  at 
£762,185,  as  compared  with  £1,146,4%  in  the  1920 
balSaiice  sheet.  The  following  is  a  list  of  the  principal 
holdings :  .  * 

214,804  Tanganyika  Concessions  shares. 

12,100  Union  Miuiere  shares  of  100  francs  eadi. 

10,000  Nile  Congo  Divide  Syndicate  shares  (17s.  lid. 
£!I7:{.S40  Benguella  Railwav  5"'o   Debentun's. 
110,000  Rhodesia  Railways  3%    Debentures. 

.€1.425  Rhodesia  Railways  4%   Debentures. 

'Ihe  profit  for  the  year,  derived  from  interest, 
rents,  &c.,  but  not,  unfoi-tunately,  from'  dividends 
from  its  copper  shares  in  the  Katanga  mines, 
amounted  to.  £17,620,  and  was  carried  forward. 

The  copper  mines  of  the  Union  Miniere  have  made 
^i"id  progress  in  their  output,  that  for  1921  having 
been  30,470  tons  of  copper,  as  compared  with  18,962 
tons  produced  in  1920.  Owing  to  the  low  price  of 
coj)])er  no  profits  were  made  and  no  dividend  was 
paiil.  The  development  of  the  mines  has  been,  how- 
ever, most  encouraging,  and  the  engineers  report 
enormous  copper  resources.  The  position  is  so  satis- 
factory that,  in  spite  of  the  unfavourable  results  of 
llie  past  year,  a  large  extension  of  plant  has  been 
decided  on,  SO  as  to  raise  the  production  progressively 
to  100,000  tons  of  copper  per  annum.  In  order  to 
carry  out  this  scheme  the  capital  of  the  Union  Miniere 
is  to  be  increased  by  300,000,000  francs,  a  portion 
of  which  will  be  subscribed  by  Zambesia  Exploration 
and  by  Tanganyika  Concessions.  In  the  Benguella 
Railway  the  Zambesia  Exploration  have  a  large  asset 
by  their  holding  in  Debentures.  This  railway  was 
designed  to  connect  up  the  copper  mines  with  the 
nearest  seaport  at  liobito  Bay,  but  so  far  only  32.5 
miles  out  of  a  total  distance  to  be  covered  of  1,330 
miles  are  completed.  This  railway  is  the  key  to  the 
position,  as  its  construction  will  reduce  enormously 
tlie  costs  of  producing  copper  and  otiier  minerals. 
.\i  present  the  local  traffic  is  making  profits  but  not 
.sufficient  to  pay  interest  on  the  Debentur-es.  A  scheme 
lor  raising  £3,000,000  with  a  guarantee  of  the  British 
Government,  represented  by  tlie  Trade  Facilities  Act 
Advisory  Committee,  has  broken  down,  temporarily 
perhaps  only,  owing  to  the  intervention  of  the  Govern- 
meut  of  the  Union  of  South  Africa.  A  condition  of 
tiic  guarantee  was  that  the  railway  should  be  equipped 
with  plant  manufactured  in  Great  Britain.  Other 
interests  of  the  Zambesia  Exploration,  which  can  only 
\<v  biietly  referred  to,  are  a  forty  per  cent,  interest 
in  the  Nile  Congo  Divide  Syndicate,  which  has  made 
important  discoveries  of  gold  and  copper,  and  an 
interest  of  31,500  shares  in  Angola  Estates,  which  has 
a  nominal  capital  of  £100,000.  This  Company  has 
l>een  formed  to  develop  cattle  ranching,  and  Messrs. 
Bovril  have  taken  a  large  interest  and  have  provided 
£22,000  cash. 

As  regards  the  Tanganyika  Concessions,  much  that 
has  been  said  about  the  Zambesia  Company  applies 
equally  to  this  Company.  Its  fortunes  are  largely 
dependent  on  the  success  of  the  copper  mines  of 
Katanga,  in  which  it  holds  a  39.2  j>er  cent,  interest, 
and  in  the  Benguella  Railway,  in  which  it  holds  ninety 
])er  cent,  of  the  capital.  In  order  to  take  up  its  share 
of  the  new  capital  of  the  Union  IMini^re,  required  for 
the  increase  of  plant  scheme,  an  addition  to  the  cajntal 
has  recently  been  agreed  to.   Of  the  new  shares  created 


of  .tl  each,  convertible  into  Ordinaiy  shai-es  at  22b. 
within  five  years,  are  now  being  offered  to  the  share- 
holders, the  issue  ha^'ing  been  underwritten  for  a 
heavy  commission  of  ten  per  cent. 

Tlie  Company  holds  a  seventy  per  cent,  interest 
Ln  the  Ehodesia-Katanga  Railway,  which  made  a  con- 
siderably increased  profit  in  1921  as  compared  with 
1920,  and  more  than  sufficient  to  pay  the  Del>en{ure 
interest.  In  the  Nile  Congo  Divide  Syndicate,  the 
gold  property  already  mentioned,  the  Tanganyika 
Company  holds  a  forty  per  cent,  interest. 

No  attempt  will  be  made  to  gauge  the  value  of 
the  shares  of  these  different  Companies.  Optimists 
foresee  enormous  profits  from  copper,  gold  and  other 
minerals,  and  handsome  revenues  from  a  great  ti-unk 
lailway  line  bringing  South  .-Vfrica  much  nearer  to 
JOurope  tha'n  it  is  at  present.  They  will  shut  their 
eyes  to  the  difficulties  of  finance  and  to  the  time 
requii'ed  before  their  dreams  can  be  realised.  Pessi- 
mists, on  the  other  hand,  see  1,000  miles  of  railway 
;  still  to  be  buUt  and  a  vast  expenditure  required  for 
the  development  of  the  mines.  We  rimst  leave  our 
readers  to  fOnn  theii-  own  opinion.  Perhaps  ever\'- 
thing  will  come  light  in  the  end,  but,  judging  by  pasi 
experience,  there  are  disappointments  in  store  for 
those  engaged  in  the  development  of  the  inaccessible 
and  little-known  regions  of  Central  Africa. 


BEZENDE  MINES. 
Capital:  £120,000. 

A  resolution  will  be  submitted  to  the  shareholder 
iu  July  to  increase  the  capital  to  £150,000. 


Xidd  per  Ton 

Profit 

Tons 

at  Stand.ard    Costs 

Profit 

inel.  Prcmiom  Net  Profit 

Milled 

Value       porTou 

per  Ton 

per  Ton             £ 

1'J19 

...      til.BOU 

52/Co            28/2 

24/4 

29/6              68,878 

1920 

..      66,55U 

38/11            28/0 

10/11 

30/7  6            41,690 

1U21 

.,     6S,20U 

40/9C            28/9 

12/0 

20/7              66,136./ 

a  lucludinsr  £12,540  from  buUion  rescn 

fr  Including  £12,97t>  or  3/11  per  tou  from  i 

c  Excluding  1,959  02.  placed  to  reserve. 

d  Including  £30,000  from  bullioa  and  premium  reserve 


1921? 

Tons 

ilaich  quarter   .. 

17,000 

April       

8,900 

May         

6,000 

.— Eer.  incl.—  Capital 

Premium  Costs  Profit  Expenditure 

£      pPxTon  per  Ton  per  Ton            £ 

40,C60        46/6  29/1  17/5            7,444 

13,383        45/4  27/10  17/6            1,019 

13,282       44,3  26,5  17  10        1,302 

This  Rhodesian  mine  made  a  working  profit  during 
1921  of  £67,113,  of  which  £28,U00  was  derived  from 
gold  premiums.  London  and  Salisbury  office  ex- 
penses, taxes,  depreciation,  <tc.,  less  sundiy  revenue, 
reduced  this  profit  to  £36,134.  The  sum  of  £30,000 
was  withch'awii  from  bullion  and  premium  resei^ve, 
and  £.'{J:,.")2l)  was  the  balance  brought  in  from  1920. 
The  disposable  balance  was  therefore  £100,654.  Divi- 
dends amounting  to  8s.  per  share,  or  forty  per  cent., 
were  paid,  absorbing  £48,000,  directors'  additional 
remuneration  amounted  to  £2,400,  and  a  balance  was 
carried  forward  of  £50,254.  It  will.be  seen  that  the 
dividend  of  forty  .per  cent,  was  made  possible  by 
the  heavy  withtlrawal  of  £30,000  from  the  reserve 
fund.  The  directors  point  out  that  this  credit  was 
in  the  nature  of  a  special  item,  and  was  made  in  con- 
nection with  the  proposed  increase  of  capital. 

An  extraordinary  meeting  is  called  for  July  13, 
1922,  to  consider  a  resolution  for  increasing  the  capita! 
to  £150,000.  It  is  proposed  to  capitalise  £30,000 
from  the  reserve  and  to  distribute  30,000  new  shares 
as  a  bonus  among  the  shareholders  registered  on  De- 
cember 31,  1921.  The  new  shares  will  rank  for 
dividend  as  from  January  1,  1922. 

The  gold  premium  has  played  an  important  part- 
in  the  profits,  accounting  for  £28,000  out  of  the  net 
profit  of  £36,134,  but  even  with  gold  at  par  the  profit 
on  working  account,  i.e.,  before  charging  head  office 
expenses  and  depreciation,  comes  to  12s.  per  ton. 
Having  regard  to  the  fall  in  gold  during  the  current 
year  the  results  for  1922  can  hardly  be  as  favourable 
as  those  for  the  past  year.  The  ore  reserve  position 
has  been  well  maintained,  the  tonnage  at  December  31, 
1921,  being  estimated  at  140,512  tons,  of  a  value  of 


'50,000  Ten  per  Cent.  Cumulative  Preference  shares]  411.4  shillings  jier  ton  at  par,  as  against'  140,268  tons, 
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i.f  Ik  value  of  i2.o  shillings  per  ton,  at  the  end  of 
Kt'JO. 

Attention  has  boon  paid  to  improving  the  hydro- 

l.otric   power-stiition  at   Odzani,    and  it   is  oxpoctcd 

hat  the  work  done  will  put  an  oiid  to  the  expensive 
vioppages  that  the  mine  has  liithorto  suffered   from, 

mi  that  tlioro  will  be  in  the  future  a  considerable 
-.iviuK  in  costs. 

The   financial   position  is    satisfacton',   the  liquid 

issets  showing  a  >-urplus  of  t'25,6'25  aftei-  paymont 
..f  the  dividend  for  the  second  half  of  the  year.  The 
fcillowiiig  is  a  list  of  the  total  dividends  i)aid : — 

.\lllnunt 

I 

1912 
1913 
H»U 

191.7  

1916 

1917  

1918  

1919  

19»1  

1921  

The  price  of  the  shaiies  is  now  i2i  per  share. 


4- 

r.ilVnt 

lT,7tk-. 

l.i 

17.76.-. 

l.-> 

U.804 

12". 

13,324 

"i. 

nil 

— 

nil 

— 

23,087 

20 

48,000 

411 

4S.00O 

40 

48.000 

40 

gold  had  a  price  of  9i>s.  an  additional  28,3(K)  tons 
would  coino  within  tlio  limit  of  payability  Unfor- 
tunately gold  has  fallen  to  92s.  per  oz.,  s«j  that  the 
whole  of  this  increase  in  tonnage  cannot  be  counted 
on.  The  mine  suffered  last  year  from  a  little  strike 
of  its  own,  which  caused  a  loss  of  over  f2,t)0().  In 
1011  the  working  costs  woro  under  20s.  a  ton,  and 
if  that  figure  can  again  be  reached  the  mine  may  .igaiu 
lind  a  place  in  the  list  of  dividend-paying  companies. 
The  capital  is  small  (.£10ti,."3y2),  and  large  profits  are 
not  required  to  pay  a  dividend.  The  financial  |)osi- 
lion  at  the  rlose  of  1921  showed  a  surplus  of  liquid 
assets  of  kH'.i,  but  this  was  arrived  at  by  inclu<iing 
the  value  of  stores  and  sundry  shares,  together 
amounting  to  410,1)60.  The  mnrket  value  of  the 
shares  is  now  3s.  9.^ll.   ]<i->:  ^1i:mi-. 


AURORA  WEST  UNITED, 
Capital :  £106,352  10s.  In  Shares  ot  lOs.  eacli. 


StaQdiuU  gold  revenue    14U.! 


Total  r(?\-enuc 
Working  ooisU 

Profit  or  loss 
Ictomjt  paid 

Xet  profit  or  lo«s 


Liabilities 
Liquid  aas«ts 


CROWN   MINES. 

Jn"  leviewing  the  events  ot  the  year  1921  at  the  annual 
meeting  held  in  Johannesburg  orj  Juno  1  the  Chainnan, 
llr.  Samuel  Evans,  laid  emphasis  on  the  necessity  of 
a  substantial  reduction  in  working  costs  if  tlie  Mine 
was  to  pay  when  gold  Jfturned  to  standard  value. 
He  told  the  shareliolders  that  the  woiking  profit  of 
1921,  amounting  to  .t672,0O0,  was  entiivly  due  to  the 
gold  premium.  He  also  made  the  interesting  statt-'ment 
iliat  liad  the  costs  been  the  same  as  in  1914  the  profit 
would  have  been  £1,(.MKI,0(.)0,  with  gold  at  standard 
value.  The  Mine  is  still  very  short  of  native  labour, 
..uc  a  steady  improvement  from  now  onwards  was  ex- 
pected. A  hopeful  sign  is  that  costfl  in  April  were 
22s.  per  ton,  or  3s.  less  than  the  average  costs  of  1921, 
and  further  appreciable  reductions  were  expected. 
Like  on  many  other  mines  a  reduction  in  costs  w  ould 
entirely  alter  the  ore  reser\'e  position,  and  millions 
of  tons  would  become  available  if  costs  could  be 
lowered.  Mr.  JOvans  pointed  out  that  the  higli  cost 
of  living  was  due  to  high  wages.  Lower  wages  did 
not  necessarily  moan  a  lower  standard  of  living — but 
lower  wages  would  make  all  the  difference  to  the  mines. 


C;u.rt. 
April 


The  .\urora  West  has  been  struggling  for  several 
years  to  make  both  ends  meet,  and  at  the  end  of  1921. 
thanks  to  a  policy  of  so-called  selective  miuing,  or 
mining  ore  above  the  average  of  the  mine,  put  into 
fore*"  in  April  1920,  had  succeeded  in  changing  a  de- 
ficit of  liquid  assets  over  current  liabilities  into  a  sur- 
plus. On  looking  at  the  table  printed  above  it  will 
be  seen  that  in  1919  there  was  a  loss  in  round  figures 
of  £5.500.  in  spite  of  an  income  from  gold  premium 
of  £21,70(i.  In  1924)  the  grade  of  ore  was  raised, 
and  a  profit  made  of  £5,667.  while  in  1921  the  profit 
was  increased  to  £8.210.  In  1920  the  premium  on 
gold  brought  in  £40,000,  and  in  1921  £33.0IHI.  With 
a  heavy^  fall  in  the  price  of  gold  ami  a  deficit  on  the 
first  quarter  of  the  current  year  of  t'L'J.OoT).  due  to 
the  strike,  the  situation  has  again  become  serious. 
The  returns  for  .\pril,  however,  were  more  piomis- 
ing.  a  small  profit  K-ing  shown,  due  to  a  substantial 
reduction  in  the  cost  of  woi'king,  while  in  May  the 
profit  was  increased  to  £1,543.  If  the  reduction 
can  be  augmented  in  the  coming  months  there  is  no 
reason  why  the  loss  due  to  the  strike  should  not  be 
wiped  out,  and  even  a  profit  earned  on  tJie  operations 
of  the  whole  year.  The  oi-e-resene  position  at  the 
close  of  1921  showed  a  distinct  improvement  over 
the  position  at  the  close  of  the  previous  year,  although 
the  value  calculated  at  the  standard  rate  for  gold 
was  nearly  2s.  per  ton  lower.  The  increase  in 
tomwge  was  due  to  satisfactory  developments  on  the 
fifteenth  level.  The  quantity  of  ore  available 
fluctuates,  of  comse,  with  the  price  of  gold,    and  if 


An  Iron  and  Steel  Mebgee. 
Negotiations  between  the  directors  of  Bolckow, 
Vaughan  and  Company  and  the  directors  of  Redpath. 
Brown  and  Company  have  resulted  in  a  provisional 
arrangement  for  the  fusion  of  interests.  It  is  not 
intended  to  make  any  change  in  the  existing  manage- 
ment of  either  undertaking.  Bolckow,  Vaughan  and 
Company  is  one  of  the  largest  iron,  steel,  and  colliery 
undertakings  in  this  country,  and  has  a  paid-up  share 
and  Debenture  capital  of  nearlj'  £5,000,00(.l.  It 
already  controls  the  Eston  Sheet  and  Galvanising  Com- 
pany, the  Darlington  Rolling  Mills  Company,  and  In- 
termediates and  Explosives,  Limited,  and  the  pro- 
visional arrangement  now  entered  into  with  the 
merchanting  and  constructional  engineering  firm  of 
Redpath,  Brown  will  provide  an  outlet  for  its  manu- 
factures. 


The  ^'infteelllh  Criifintj  ini/l  Affrr.  June  1922. 
Price  4b.  (lyondon  :  Constable  and  Company.)  An  in- 
teresting issue,  containing,  amojigst  other  featuj'es.  "The 
Cabinet  Secretariat."  by  the  Right  Hon.  Sir  Henry 
Craik,  K.C.B..  M.P.  ;  "Education  and  Economy."  by 
Major  Ernest  Gray,  >L P..  e.\-Pi«sident.  Xational  Union 
of  Teachers;  and  "The  Cost  of  an  Oxford  Career,"  by 
Major  A.  K.  Slessor. 

Fiireiiiii  ExihatKie  Interest  Tables.  Compiled  by 
R.  M.  Spence.  of  the  Bank  of  Liverpool  and  Martins, 
Limited.  Price  30s.  The  book  is  intended  for  the  cal- 
culation of  "  Tel  Quel  "  rates,  and  enables  the  number 
of  points  in  respect  of  interest  to  be  added  to  the  basis 
rate  to  be  ascertained  at  a  glance.  The  tables,  which 
are  printed  in  large  type  on  good  pai>er.  cover  iiitereet 
at  any  rate  between  one-eighth  per  c«nt.  and  seven  |)er 
cent,  for  any  period  Ijetween  ten  and  ninety-one  days. 
The  range  of  exchange  rates  comprised  ascends  by  units 
from  nine  units  of  the  foreign  currency  to  the  £  up  to 
55  and  by  tens  from  300  to  500.  The  publication  will, 
accordingly,  be  found  invaluable  by  exchange  operators 
in  this  countrv. 


1026 


THE     STATIST. 


[June  10,  1922. 


SIALANG  RUBBER. 

Issued  Capital  :  £300,000  in  £1  Shares. 

Results  for  Years  to  January  31 — 


Av.  Yield  per 

Eubber  Area  In  Bubber    Bearing    Prlc«  "  All-in  "  Net  , — Wt. — > 

Planted  Bearing  Oatpat      Acre     Realised  Cost  Ptoflt  Amt. 

Tear    Acres     Acres         lb.           Lb.       per  Lb.  per  Lb.  £  i  '}, 

1919...  6.604      ,1,05:1  1,096,1C6      216      1/11-J9  1/6-il  29,101  25,000  12^ 

1920.    6,S69      6,675  1,796,737      322        2/009  l;l-71  79,297  60,000  25. 

1921...  6,809     6,671  2,161.913      386       1/5-56  1/5-20  5,388  —     — 

1922...  6,809       —  1,607,227      —        -;9-17  -/9-91  2,328  —      — 

Price  ot  Siiares,  17/-.  Uarliet  Capitalisation  per  planted 
acre,  £37. 

Tlie  results  of  Sialang  for  the  financial  year  ended 
January  31,  1922,  are  noteworthy  in  that  a  phenomenal 
fall  in  the  "  all-in  "  cost  of  production  eventuated. 
The  ease  with  which  many  a  dear  producer  has 
accouimodated  itself  to  the  prevailing  conditions  in  the 
Eaw-commodity  market  is  apt  to  call  up  a  host  of  dis- 
turbing questions,  for,  in  view  of  the  decided  restric- 
tion enforced  in  many  cases,  revenue  estate  expendi- 
ture has  fallen  by  far  too  much,  and  is  in  many  oases 
at  a  figure  which  ill  explaiiK  previous  histoiy. 
Doubtless,  the  average  level  of  prices  in  the  East  has 
fallen  somewhat,  but  certainly  not  to  such  an  extent 
that  justifies  past  costs.  The  planted  area  of  Sialang 
remains  at  the  former  figure  of  2,869  acres.  Output 
at  1,507,227  lb.  shows  a  restriction  of  thirty  per  cent, 
on  the  previous  year's  figure  at  2,151,912  lb. ;  con- 
sequently, the  Company  enforced  a  bigger  restriction 
than  did  the  majority  of  companies.  Revenue  estate 
expenditure  fell  from  £140,885  to  £56,048,  or  by 
60.2  per  cent.,  though  it  must  be  mentioned  that  no 
depreciation  was  written  off  for  the  year  under  review, 
as  against  £5,440  for  the  preceding  year.  F.o.b. 
costs  per  lb.  declined  43.4  per  cent,  from  Is.  3.71d. 
per  lb.  to  8.89d.  per  lb.,  the  latter  figure  including 
.69d.  per  lb.  as  loss  on  rice  and  .29d.  per  lb.  as  loss 
on  exchange,  as  against  3.03d.  per  lb.  and  1.72d.  per 
lb.  as  respective  losses  in  the  preceding  year's  figure. 
The  average  gi-oss  price  realised  fell  from  Is.  5.56d. 
per  lb.  to  9.17d.  per  lb.,  so  that  as  against  the  nominal 
profit  of  .30d.  per  lb  in  1921  a  loss  of  .74d.  per  lb. 
has  to  be  i-ecorded  for  the  year  under  review.  How- 
i-ver,  sundry  receipts  totalled  f'6,805,  of  which  interest 
accounted  for  only  £545.  Consequently  a  small  profit 
of  £2,328  accrued  on  the  j-ear's  trading,  as  compai'ed 
with  £5,38«  for  1921.  The  amount  brought  in  at 
£24,710  was  enhanced  by  a  refund  of  excess  profits 
duty  at  £17,362,  so  tliat  a  total  of  £44,400  is  avail- 
able for  distribution.  From  this  have  to  be  deducted 
new  issue  expenses  at  £1,121,  additional  Sumatra  tax 
assessment,  1920  at  £6,149,  and  Sumatra  tax,  1921 
at  £1,375,  thus  leaving  available  £35,755,  which  the 
directors  propose  to  carry  foi-ward  to  1922-23,  sub- 
ject to  Ned. -Indies  War  Profits  Tax. 

.\s  the  policy  of  restricting  output  is  still  being 
adhered  to  it  is  impossible  to  give  any  estimate  of  the 
rubber  crop  which  will  be  liarvested  during  tlie  current 
year;  for  the  three  months  to  the  end  of  April,  how- 
ever, 371,896  lb.  have  been  harvested  as  against 
404,289  lb.  for  the  corresponding  period  last  year. 
Consequently,  unless  the  Commodity  market  takes 
a  turn  for  the  better  the  current  year's  production  will 
fall  considerably  short  of  last  year's  figure.  The 
labour  force  was  sufficient  for  all  requirements  during 
the  year,  and  the  health  of  the  coolies  satisfacton,'. 
The  big  cut  in  out])ut,  however,  was  doubtless  accom- 
1  allied  by  consi(leral)lo  discharge  of  coolies,  but  in  these 
bad  times  the  labour  statistics  are  not  given.  Never- 
theless, the  estates  have  not  been  allowed  to  go  back, 
though  white  supeiTision  may  necessarily  have  been 
curtailed.  Labour  advances,  however,  figure  in  the 
balance  sheet,  and  it  is  to  be  hoped  that  the  Company 
will  not  be  caught  short  of  labour  when  the  revival 
111  ihf  Commodity  market  makes  its  appearance.  .\t 
'.he  piesent  time  there  are  two  very  significant  evils 
overshadowing    the   Commodity    market;   one    is    too 


much  rubber,  and  the  other  too  few  coolies.  Natur- 
ally, directorates  cannot,  in  these  times  of  unprofitable 
production,  maintain  a  labour  force  above  cropping 
r(  quirements,  so  that  they  are  confronted  by  a  veritable 
dilemma,  for  to  increase  the  coolie  force  means  bigger 
outputs.  Doubtless,  the  increased  production  during 
the  current  year  has  been  due  to  a  better  appreciation 
of  the  labour  position ;  consequently,  should  com- 
pulsory restriction  be  enforced  it  may  mean  a  further 
weakening  of  that  position.  Sialang  is  undoubtedly 
at  a  disadvantage  as  regards  labour,  for  in  Sumatra 
indenture  for  three  years  prevails;  moreover,  in 
Sumatra  it  is  practically  impossible  to  re-build  a  labour 
force  without  considerable  delay,  as  the  coolies  have  to 
1)6  brought  into  the  country  under  peiinit  from  the 
Dutch  Colonial  Goveniinent.  British  companies 
operating  in  the  Ned. -Indies  have  just  cause  for  com- 
plaint, for  the  same  liberty  of  action  does  not  prevail 
there  as  in  Malaya  or  Ceylon.  The  ruinous  system  of 
taxation,  moreover,  is  undermining  the  financial 
position  of  many  companies  there.  Sialang  financially 
is  far  from  strong.  At  at  Januaiy  31,  1922,  liquid 
assets  totalled  £39,941,  while  the  then  current  liabili- 
ties iHiounted  to  £32,093  ;  the  balance,  moreover,  is 
subject  to  Ned. -Indies  War  Profits  Tax.  The  £1 
shares  were  last  dealt  in  at  17s.,  a  price  which  repre- 
sents a  market  capitalisation  of  ,£37  per  planted  acre. 


JAVA  AMALGAMATED. 
Issued  CapiUI :  £175,000  In  £1  Shares. 
Results  fop  Tears  to  December  31- 


BubbcT  ^ITices  Hualis.-d-^ 

Planted  Rubber  C'oftee    Eubber    Coffee  Net 

Area      Outjjut  Output    Per          Per  Profit*    ^— Dividelids-^ 

Acres         Lb.  Clvt.         Lb.          Cwt.  £               £  % 

1918  ...        3,61-1    663,661  1,849      1'2J          21/8  2,745       —  — 

1919  ...        3,609    937,688  984     1/10-88      112/6  38,478      36,000  20 

1920  ...        3,696    932,212  2,192    1/0-03         43/2  5,«»«t     —  — 

1921  ...        3,886    882,462  2,878    -/11-17     34/7  324       —  — 

•  lacludcs  small  revenue  from  coconuts  and  sundries,    t  Loss. 

The  report  of  Java  Amalgamat-ed  for  the  financial 
year  ended  December  31,  1921,  shows  a  small  credit 
balance  as  against  a  considerable  loss  for  the  preced- 
ing year.  Output  of  rubber  at  882,462  lb.,  showed  a 
restriction  of  only  5.3  per  cent,  on  the  1920  crop  at 
932,212  lb. ;  the  coffee  crop,  however,  was  higher  at 
2,878  cwt.  Of  the  inibber  output  236,095  lb.  were 
sold  in  London  at  an  average  gross  price  of  Is.  2.78d., 
and  390,363  lb.  in  Java  at  Is.  2.66d..  the  balance 
being  taken  into  the  accounts  at  cuiTent  market  prices. 
The  average  net  price,  however,  was  11.17d.  per  lb., 
as  compared  with  Is.  0.03d.  [ler  lb.  for  the  preceding 
year.  The  coffee  cixsp  also'  sold  lower;  at  the  date  of 
the  balance  sheet  1,795  cwt.  were  sold  at  an  average 
gross  price  of  35s.  per  cwt.,  the  balance  being  taken 
into  the  accounts  at  36s.  per  cwt.  The  average  net 
price,  however,  was  34s.  7d.  per  cwt.,  as  against 
43s.  2d.  per  cwt.  in  1920.  Total  revenue  estate  ex- 
penditure fell  from  £57,168  to  £45,610,  or  by  20.2  per 
cent.  liOndon  expenditure  was  £1,826,  as  against 
£2,120  in  1920.  Consequently,  total  expenditure  as 
it  appears  in  the  profit  and  loss  account  amounted  to 
£47,436.  Net  proceeds  of  rubber  and  co£tee,  includ- 
ing estimates  for  unsold  crops,  amounted  to  £46,023. 
wliile  sundry  receipts,  &c.  totalled  £1,737,  thus  giving 
a  tot-al  revenue  of  "£47,760.  The  net  i)iofit  was  in 
consequence  £324.  I'he  amount  brought  into  the 
accounts  was  £1,768,  so  that  the  total  of  £2,092  is 
carried  forward  unappropriated. 

According  to  the  report  the  normal  rubber  crop 
for  the  current  year  would  be  1,325,000  lb.  but  output 
is  to  be  restricted  to  1,000,(KX)  lb.  It  is  estimat<'<l 
that  a  coffee  crop  of  3,000  cwt.  will  be  picked.  The 
res]3ective  crops  for  the  four  months  to  the  end  of 
April  are  288,983  lb.  and  1,099  cwt.,  so  that  as  far 
as  rubber  is  concerned  the  estimate  may  not  be  reached, 
esj>ecially  as  the  wintering  period  is  later  in  Java  than 
in  Malaya.  Of  course,  much  depends  on  the  course  of 
raw  rubber  prices.  According  to  the  visiting  agent's 
report  the  three  estates  belonging  to  the  Company  are 
in  good  condition,  tlie  usual  cultivation   having  been 
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ijoutiiuit'd.  The  tioiil'lo  witli  brown  l>;isl  iiiiil  other 
diseases  was  appreciivbly  less  lluui  in  previous  yeai-s, 
wliile  tlie  Iwrer  beetle  was  kept  well  in  check.  The 
health  of  the  labour  force  waa  generally  gooti,  but 
ditBculty  is  usually  expcrience<i  in  maintaining  a  full 
complement  of  coolies  din-ing  the  coffee  season  owing 
to  the  eom[)etitivo  conditions  of  the  labour  mai'kets  in 
the  vicinity.  No  mention  is  niaile  of  forward  con- 
tiucts  for  the  cunent  year,  but  it  is  not  imlikely  that. 
the  Company  took  advantage  of  the  prices  obtainable 
for  rubber  for  forward  delivery  towards  the  end  of 
last  year.  If  not,  the  directors  will  find  it  very  dilli- 
cult  to  show  even  a  nominal  credit  balance  on  the 
cuiTent  year's  trading  unless  the  commodity  market 
takes  a  better  turn.  The  increase  in  the  rubber  planted 
area,  moreover,  will  ivquire  a  considerable  diversion  of 
funds,  though,  of  couree,  the  capital  expenditure  for 
1921  at  £5,990  is  not  likely  to  be  repeated.  The 
gi-eater  ])art  of  this  expenditure  was  necessit.ated  by 
the  installation  of  new  machinery,  and  is  thus  non- 
recurrent. The  financial  position  of  Java  Amal- 
gamated as  at  December  31,  1921,  was  quito  stix>ng. 
Liquid  assets  totalled  f  4.'J,f')29,  while  the  then  current 
liabilities  amounted  to  £7,404;  the  balance  is  subject 
to  taxation.  The  £1  shares  were  last  dealt  in  at 
13s.  9d.,  the  mai-ket  capitalisation  per  planted  acre 
of  rubber  being  £31. 


KUALA  SELANGOR. 

Issued  Capital :  £77,500  in  2s.  Shares. 
Results  for  Years  to  December  31- 


At.  Tidd 

per 

Total     Area  In  Rubber  Bearing    Price  "  All  In"    Net    ^DWldends.^ 

Planted  Bearing  Output     Acre  Realised    Cost  Profit  Amt.    Rate 

Acres     Acres        Lb.        Lb.    per  Lb.  per  Lb.  £  £           % 

1918...    1,S28      1,«58        506,075     305      l/6«         -/90  20,679  19,375     63i 

1919...    1,828      1,713        640,867     374     1/11-6        -/8-6  -10,824  48,438     dU 

1930...    I.SIS      l.TOiJ        656,468     386      1/5-43      -/9-09  32,601  19,375     25 

1921...     1,MS        —           664,712     —      -/9-SO        -/7-00  8.603  —        — 

Price  of  Shares,  4s.  9d.     Market  Capitalisation  per  planted 
acre,  £101. 

The  report  of  this  well-known  cheap  producer  for 
the  financial  5-ear  ended  December  31,  1921,  shows  a 
small  increase  in  output,  and  a  fair  credit  balance  at 
profit  and   loss  account.     We  do  not   think  that  the 
dii-ectorate  is  entirely  in  favour  of  a  jiolicy  of  restric- 
tion in  output,  though  it  must  be  mentioned  that  tap- 
ping has  always  lieen  canied  out  since  the  inception  ot 
the  Company  with  a  greater  regard  for  the  real  asset 
than  has  been  general  in  tiie  industry.     Output,  con- 
-rquently,  was  higher  at  664,712  lb.,  as  compai'ed  with 
:.e  preceding  year's  figure  at  6-56,468  lb.     Revenue 
estate  ex|>enditure  fell  from  £25,070  to  £18,117,  or 
by  27.7  per  cent.,  while  f.o.b.  costs  dechned  by  28.6 
percent.,  from  9.17d.  per  lb.  to  6..54d.  per  lb.     These 
costs,  however,  include  freight  and  insurance,  but  in 
the  case  of  the  1921  figure  we  believe  that  there  is 
included  capital  expenditure  equivalent  to  Id.  per  lb. 
of    rubber   han"e.sted.      The    "all-in"    cost   declined 
from  9.69d.  per  lb.  to  7.0(")d.  per  lb.,  but  average  pro- 
ceeds fell  more  from  Is.  .5.42d.  per  lb',  to  9.80d.  per 
lb.     Consequently,  the  1920  profit  per  lb.  of  7.73d. 
was  not  maintained  in  1921,    when   2.80d.    per    lb. 
accrued.      Sundry   receipts  totalled  £640.      The  net 
profit  for  the  year's  trading  was  £8, -503,   as  against 
i;22,601,  for  the  preceding  year.       The   net  amount 
brought  in  at  £8,981,  was  enhanced  by  a  refund  of 
excess  profits  duty  at  £1,141,  so  that  with  the  net 
profit  for  the  year  there  is  available  for  distribution  the 
sum  of  £18,62.3.     From  this  are  deducted  £3, 000' as 
further  provision  for  taxation,  £-5,000  as  reserve  for 
income  tax,  £-5,000  to  reserve,  the  balance  at  £-5,625 
being  carried  forward.     This  is  the  first  time  in  the 
history  of  the  Company  when  a    dividend  has  been 
passed,   and  the  prudence  of  the  directorate  in  con- 
serving the  cash  resources  of  the  Company  is,  in  view 
of  the  present  low   price  of  rubber,   decidedly  com- 
mendable. 

The  manager  estimates  the  current  year's  crop  at 
700,000  lb. ;  for  the  four  months  to  the  end  of  April 


2-_'.'{.li99  lb.  liavo  been  harvested  as  againsi  213,280  11). 
for  tile  corresjwnding  periml  la.st  year.  The  estate  is 
a  favourite  with  coolie  laboiii-,  s<i  that  the  expense  of 
keeping  up  recruiting  connections  is  not  incuired  to 
any  great  extent.  The  district  is  healthy  and  wages 
usually  lower  than  in  the  more  outlying  districts. 
Consequently,  the  low  cost  of  protluction  of  the  current 
year's  crop  as  given  by  the  manager  may  be  attained, 
but  o^d.  per  lb.  would  appear  to  l)e  too  low  to  allow 
of  the  maintenance  of  the  same  standard  of  estate 
efficiency  as  formerly.  The  visiting  agent  reported, 
however,  that  the  estate  was  in  excellent  order,  and 
run  on  economical  lines  without  detriment  to  the  pixi- 
pei-ty.  The  planted  area  of  .\bau  on  December  31  last 
was  1,148  acres,  on  which  tlie  palms  range  up  to  three 
years  of  age;  the  condition  of  the  plantation  is  good 
and  the  gi-owth  satisfactory.  The  immediate  futm-e 
holds  out  no  great  promise  for  copra,  but  as  the  palms 
will  not  be  in  bearing  for  another  three  years  the 
prospects  of  this  culture  are  hardly  dependent  on 
current  price  movements.  Unfortunately,  no  forwai'd 
contracts  for  rubber  are  at  present  extant,  not  even 
at  Is.  per  lb.,  so  that  the  Company  will  have  to  depend 
on  open  market  sales ;  nevertheless,  we  believe  that 
production  is  at  present  profitable.  The  financial  posi- 
tion as  at  December  31,  1921,  was  quite  strong. 
Liquid  assets  at  £26,761  comprised  cash  at  £13,9-54, 
Five  per  Cent.  War  Loan  1929-47  at  cost,  at 
£4.7-50,  sundry  debtors  at  £360,  and  stock  at  £7,697, 
while  the  theii  current  liabihties  totalled  £9,173.  The 
balance,  however,  at  £17,588  is  subject  to  taxation, 
which  will  certainly  require  the  diversion  of  a  consider- 
able sum.  The  2s.  shares  were  last  dealt  in  at  -is.  9d. , 
a  price  which  represents  a  market  capitalisation  of 
£.101  per  planted  acre. 

SUNGEI  KRIAN  (PERAK). 

Issued  Capital  :  £100,000  in  £1  Shares  (82,000  Preference 
and  18,000  Ordinary). 
, Results  for  Years  to  December  31 > 

Av.Yiria 


■AU-i 


Xe 


iiivijijia 


Total  Xrfa  in  liuMior  lieariut'    I'r 

Planted  Bearing  Output   Aero     UealKCd   Cost  ITofli   Amt. 

Airra  Acres         lb.          lb.       Per  lb.     Per  lb.  £  £          o 

lOlS          ^5M        -  5.5i,081       -       lS-6        1/.3.2  14,28110,000  10 

Igj.j          ."'?40        —  759;565       —       2/315      -/1109  51.967    30,000  30 

1920  Z'lsOG        —  725,650       —       l;2-84      1/2-23  4,111       --       — 

1921  2,800        -  642;76C       -       -,8-38      -/8-58  648      9,840  12» 

"  Proference  dividend  for  1920  and  1921. 

Ptelerence,  29  9 ;  Ordinary,  20/-     Market  Capitalisation  per 
planted  acre,  £50. 

The  "  aJl-iu  "  cost  per  lb.  of  Suugei  Kriau  (Perak) 
has  practically  always  been  under  Is.  per  lb.  of  rubber 
hai-vested,  though  in  1917,  1918,  and  1920  rather 
higher  figures  had  to  be  reported.  Nevertheless,  192.1 
results  are  certainly  very  good,  even  though  costs 
were  shghtly  higher  than  proceeds.  Extensions  did  nob 
take  place  diuing  the  year;  tlie  planted  area  thus  re- 
mains at  2,806  acres.  Output  was  restricted  by 
11.4  per  cent,  of  the  1920  figure,  and  totalled 
642,766  lb.  Revenue  estate  expenditure  fell  from 
£35,480  to  £17,569,  or  by  50.5  per  cent.,  while  f.o.b. 
costs  per  lb.  dechned  44.1  per  cent,  from  11.73d.  to 
6.56d.  Selling  charges,  &c.,  amounted  to  £3,9i9, 
as  against  £6,005,  while  London  expenditure  was  less 
at  £1,330,  as  compared  with  £l,-538.  Consequently, 
total  revenue  expenditure  for  the  year  was  £22,847, 
as  against  £43,023  in  1920,  and  "  all-in  "  costs  8.58(1. 
per  lb.,  as  compared  with  Is.  2.23d.  per  lb.  .This  big 
fall,  however,  was  more  than  offset  by  the  decline  in 
average  gross  proceeds  from  Is.  2.84d.  per  lb;  to  8.38d.^ 
per  lb.,  so  that,  instead  of  a  profit  on  production  of 
.61d.  per  lb.  as  in  1920.  a  loss  of  .20d.   per  lb.  even- 
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tuated  for  the  year  under  review.  Sundry  leceipl'^, 
however,  totalled  £1,201,  with  the  result  that  tlie  net 
profit  reported  was  £648,  as  compared  with  £4,111  lor 
the  preceding  year.  The  amount  brought  in  at 
£12,038  was  enhanced  by  a  refund  of  excess  profits 
duty  at  £9,528,  so  that  witli  the  profit  as  above  reported 
there  is  a  total  of  £22,214  available  for  distribution. 
After  deducting  the  cTividend  on  the  Six  per  Cent.  Pre- 
ference shares  for  the  years  1920  and  1921,  amounting 
to  £9,840,  there  falls  to  be  earned  forward  the  sum  of 
£12,374,  subject  to  corporation  profits  tax. 

As  restriction  is  to  be  continued  for  tfie  present 
no  estimate  for  tlie  current  year's  crop  is  given;  for 
the  four  months  to  the  end  of  April,  however, 
211,000  lb.  have  been  harvested,  as  against  139,3901b. 
for  the  corresponding  period  last  year.  Consequently, 
if  these  figures  are  any  index  it  would  appear  as  if 
last  year's  output  will  be  much  lower  than  that  for 
the  cuiTent  year.  However,  the  Company  may  be 
cropping  to  show'  a  nominal  profit,  and  as  the  average 
price  of  plantation  nibber  to  date  is  much  lower  than 
in  192]  the  increased  output  may  be  thus  explained. 
According  to  the  report  labour  was  sufficient  for  all 
requirements,  while  health  was  good  as  regards  both 
the  European  staff  and  the  labour  force.  At  the  end 
of  the  year  weeding  was  in  good  order  all  over  the 
estate — we  hope  tliis  is  not  another  end-of-the-year 
condition — pests  and  diseases  were  kept  well  under 
control,  and  it  seems  that  no  great  difficulty  was  ex- 
perienced thereby.  Thinning  out  vvas  also  continued 
even  in  these  times  of  reduced  costs,  upwards  of  11,000 
trees  having  been  removed.  Buildings  are  reported  to 
be  in  a  satisfactory  condition.  The  prevailing  low- 
price  of  rubber  makes  it  practically  impossible  I'oi-  the 
Company  to  make  a  profit  on  protluction  to  date, 
while  the  future  holds  out  no  great  pr-omise  of  higher 
prices  with  America  so  well  covered  by  imports  for  the 
four  months  to  the  end  of  April,  and  the  forwartl  posi- 
tion practically  met.  The  findings  of  the  Colonial 
Office  Committee  are  likely  to  be  devoid  of  practical 
benefit  -to  the  industrj- ;  the  market  has  certainly 
assessed  the  potentials  of  the  document,  and  forced 
the  price  still  lower.  For  many  companies  a  strong 
financial  position  is  their  greatest  trast.  Sungei 
Krian  is  in  a  sufficiently  strong  position  to  defy  current 
conditions.  Liqiiid  assets,  as  at  December  31,  1921. 
totalled  £35,779,  and  comprised  cash  at  £18. (ill. 
Government  securities  at  £7,629,  sundiy  debtors  at 
£697,  and  stock  at  £8,841,  while  the  then  current 
liabilities,  inclusive  of  dividend  requiring  £9,840. 
amounted  to  only  £15,939.  The  £1  Preference  shares 
are  quoted  at  29s.  9d.,  and  the  £1  Ordinary  at  par, 
the  market  capitalisation  per  planted  acre  being  £50. 


BUKIT   SEMBAWANG. 

Issued  Capital :  £333,955  in  2/    Shares. 
, Results  for    Years   to  December  3t « 

Average 

Yield  per    Net 

Total      Area  in    Rubber    Bearing    Price    Corrcsp.       Net  , — DIv.-^ 

Planted  Bearing     Output      Aero    Uealiscd    Cost        ProQt  Amt. 

Year  Acres      Acres          I.b.           Lb.    per  Lb.  per  Lb.           £  £       % 

1918    6,78S          —           630,289         —      1/8-60      1/8-21        1,338  —       — 

1»19    6,783           —        1,060,000         —    1/11-14      1/3-62      3-1,012  33,:i9G    10 

1920    e.783           —       1,636,520         —       1/2-74      1/0-118       14,091  —       — 

1931    6,783           —       1,010,164        —      -/6-23      1/0-45       i;.',,'.  ;«»  —       _ 

•    Loi«. 

Price  of  Shares,  1  2.  Market  Capitalisation  per  planted 
acre,  £29. 

The  big  loss  sustained  by  Bukit  Sembawang  for  the 
financial  year  ended  December  31,  1921,  is  in  striking 
contrast  with  the  average  results  to  date  for  the  same 
period.  The  slight  fall  in  the  cost  of  production  has 
contributed  considerably  to  the  unfavourable  balance, 
though  the  decline  in  the  average  net  proceeds  is  pre- 
eminently significant.  Restriction  was  enforced 
during  the  year,  and  the  crop  totalled  1,01(1,164  lb., 
or  61.7  per  cent,  of  the  preceding  year's  harvest  of 
1,636,320  lb.  KevenXie  estate  expenditure,  including 
depreciation,  fell  from  £84,788  to  £50,017,  or  by 
forty-one  per  cent.,  while  f.o.b.  costs  per  lb.   declined 


only  4..J  per  cent,  from  Is.  0.44d.  to  ll.Sbd.  The 
■'  all-in  "  cost  corresponding  to  a  net  price  amounted 
to  Is.  0.4.5d.,  as  against  Is.  0.98d.,  so  that  a  fall  of 
only  .o3d.  per  lb.  resulted  on  the  year's  economies, 
which  were  certainly  big  if  the  decline  in  revenue 
estate  expenditure  is  any  criterion.  The  average  net 
price  realised  was  6.23d.  per  lb.,  a  figure  which  points 
to  a  low-quality  production;  of  the  rubber  produced, 
56.250  lb.  were  sold  in  London  at  an  average  gross 
price  of  6.39d.  per  lb.,  and  796,430  lb.  sold  in  Singa- 
pore at  an  average  gross  price  of  7.54d.  per  lb.  The 
balance  of  157,484  lb.  is,  according  to  the  accounts, 
valued  at  £9.077,  or  Is.  l.S7d.  per  lb.,  so  that  at 
current  prices  there  is  a  big  depreciation  to  be  met. 
The  fall  in  net  price  from  Is.  2.74d.  per  lb.  to  6.23d. 
per  lb.  was  far  from  being  offset  by  the  decline  in 
costs,  so  that  instead  of  a  profit  of  1.7(xl.  per  lb.  in 
1920,  a  loss  of  6.22d.  per  lb.  resulted  for  the  year 
under  review.  This  loss  is  considerably  higher  than 
the  average,  and,  moreover,  is  on  the  low  side  if  the 
presenl  valuation  of  rubber  is  applied  to  the  balance 
on  hand  at  the  end  of  the  year.  Sundry  receipts 
totalled  £3,331,  of  which  interest  income  accounted 
for  £2,784.  The  net  loss  for  the  year's  trading  was 
consequently  £22,838,  as  against  the  1920  profit  of 
£14,094.  The  amount  brought  into  the  accounts,  less 
corporation  profits  tax  at  £909,  was  £58,838,  so  that 
after  deducting  income  tax  for  1920-21  at  £1,264  and 
the  loss  for  the  year,  there  is  the  sum  of  £34,736  to 
be  carried  forward. 

The  estimated  crop  for  the  current  year  is 
1.265,000  lb. ;  for  the  four  months  to  the  end  of  April 
350,0(¥j  lb.  have  been  harvested,  as  against 
334,025  lb.  for  the  corresponding  period  last  year. 
The  outlook  for  the  current  year  is  none  too  good, 
and  while  first  crepe  is  selling  at  7id.  per  lb.,  a  big 
loss  is  doubtless  being  suffered  in  production.  More- 
over, the  colourless  report  of  the  Colonial  Office  Com- 
mittee has  not  been  so  far  an  inspiring  counter,  and 
the  liquidation  of  speculative  holdings  of  bull 
operators  may  force  prices  still  lower.  IJndoubtedly 
opinion  in  the  >sed.  Indies  and  in  Ceylon  is  veering 
I'ound  to  compulsory  restriction,  but  it  must  always 
be  kept  in  mind  that  a  strong  and  influential  body  is 
decidedly  against  intervention  by  Governments  not  only 
in  these  countries  but  also  in  Malaya.  We  do  not 
entertain  high  hopes  of  the  eventual  outcome  of  pre- 
sent pourparlers  to  remedy  the  existing  state  of 
affairs  in  the  Commodity  market,  and  though  interven- 
tion by  the  various  Governments  was  decided  upon, 
months  would  elapse  before  an  equitable  arrangement 
for  restriction  could  be  put  into  o])eration.  Ceylon, 
where  an  average  yield  of  250  lb.  per  acre  is  being 
cropped,  cannot  be  expected  to  restrict  on  a  flat  rate 
common  to  Malaya  producers,  who  perhaps  crop 
400  lb.  and  over  per  acre;  the  realisation  of  an  equit- 
able formula,  after  the  decision  to  enforce  restriction, 
will  be  no  easy  matter,  and  will  result  in  delay  and 
ncrimony.  ^Moreover,  it  must  be  kept  in  mind  that  in 
many  cases  Java  and  Ceylon  sold  forward  on  an 
unrestricted  basis  towards  the  end  of  last  year,  and 
that  compulsoiy  restriction  w-ill  mean  buying  back  at 
a  big  loss. 

The  fiiumci-.d  position  of  Bukit  Sembawang  as  at 
December  31.  1921,  was  quite  good.  Liquid  assets  at 
£51,879  included  cash  at  £5,237,  debtors  at  £37,565, 
and  stock  at  £9.077.  while  the  then  current  liabilities 
totalled  only  £9.485.  The  2s.  shares  changed  hands 
lately  at  Is.  2d.,  a  |irice  which  represents  a  market 
capitalisation  of  £29  per  planted  acre. 


]r<>rhiiien's  Compcit-fufinn  1  ii.siiidiire.  With  o  Sum- 
mniii  of  the  Stoi liter i/  Law  I{eliitin,j  Thereto.  By  C  E. 
<!ikiinf;.  LI,.B.(rx)iid".).  Price  5s.  (Umdon  :  Sir  Isaa<- 
Pitman  .iiid  Sons,  Limited.)  Is-sucmI  for  the  us.-  of 
stiKlfiits.  .Minimarising  the  principal  provisions  of  the 
relative  statutes  for  convenionoe  of  refirencc.  and  as  an 
aid  to  th.-  proper  undei-stjindiiig  of  worl^men's  compensa- 
tii'ii    iiisiuaiue. 
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CITY  OF  GREATER  PRAGUE. 

Issue  ill  London  at  92A  of  £1.500,000  Se\-«ii  and  a-Hiilf 
per  Cont.  Sterlint;  Uimls,  1923-52.  Flat  yield.  £8  2.s. 
l>er  cent . 

The  *'ity  of  llreaU-r  I'rasjue  was  CKiistitiiUtl  on  Janu- 
ary 1.  1922,  by  the  inclusion  in  the  older  city  of  tliirty- 
eight  siitinrlis.  It  is  the  capital,  as  well  iis  the  commer- 
cial and  linancial  centre,  of  the  Czecho-Slovak  Republic. 
and  has  a  |)opulatii>n  of  676.000.  The  estiiiiatiil  rcviime 
aiKl  ivponditure  ..f  (irealcr  I'lai^ue  fjr  the  year  iiiding 
DixtniU'rai.  1922.  balance  at  K.-.574, 219,000  (£2.496.000), 
■  he  city  being  under  statutory  obligation  to  make  provi- 
sion in  its  annual  budget  for  the  service  of  it.s  debt, 
llie  revenue  of  old  Prague  in  1921  was  Kc. 374. 754. 000 
£1,629.000).  The  value  at  pn-War  prices  of  the  total 
.i^si't.s  iiwned  by  old  I'rague  wa.>  ei>timate<l  in  1917  at 
K  1-297.711.000."  e<]uivalent  at  pre-War  evchange  to 
£12.404.000.  The  electrical,  gas.  water,  and  tramway 
undertakings  owned  by  the  city,  and  ple^lged  as  security 

•  •V  I  his  loan,  form  a  monoiX)ly,  with  the  exception  of 
,Ttain   gasworks,   for  the  acquisition  of  which   the  city 

Is  now  nsgotiating.  The  gross  i>arnijigs  of  such  under- 
takings, which  are  spe<.ially  affecte<l  to  the  service  of  this 
loan,  have  been  as  follows:  1920.  Kc.  181,488,000 
(£789.000);  1921,  Kc. 285.440.000  (£1.241.000);  and  for 
1922  (.stimate.1).   Ke.318. 000.000  (£1,382.000). 

The  proct'ed.s  of  the  jiresent    loan  are.    with  a  minor 

•  viVpiion,  to  l>e  drawn  ujjon  only  for  the  construction 
I   an  electric  power-station,  the  purchase  or  erection  of 

_.is  plants,  the  enlargement  of  the  waterw-jrks  and  the 
iiiproveraent  of  the  tramways,  and  for  the  repayment  of 
.  ini>oi'ary  advances  in  connection  therewith.  At  present 
■Illy  about  one-third  of  the  Prague  industries  can  tx^ 
-iipplietl  with  electric  power,  while  the  thirty-eight 
suburbs  are  without  adequate  transjiort  facilities.  The 
total  <lebt  of  (jreater  Pras.'ue.  excluding  the  present  loan, 
amounts  to  Kc.662.569,895  (£2.880.700).  Including  the 
l>resent  loan,  the  debt  per  hea<l  of  the  population  will 
lie  approximately  £8  14s.  The  loan  now  being  issued  is 
the  direct  obligation  of  the  cit3-,  and  will  be  secured  by 
a  specific  and  exclusive  First  Mortgage,  inscrilietl  in  the 
land  regi.stry  in  accordance  with  Czecho-Slovak  law,  upon 
the  electrical,  gas,  water,  and  tramway  undertakings 
•wned  by  the  city,  including  all  new  constructions  and 
\tensions  to  be  made  out  of  the  procee<ls  of  the  loan. 
According  to  information  .supplied  bv  the  citv  authorities, 
Kr92.179.000  g.ld  (£3.840,000)  and  Kc. 44^289,000  have 
b.-en  inve'^t^'d  by  the  city  in  these  undertakinys,  upon 
whi<li  the  main  ])art  of  the  procee<ls  of  the  present  loan 
will  also  lie  expended.  AU  gr<iss  receipts  "from  the  mort- 
gaged undertakings  will  be  paid  by  the  city  into  a  special 
I'count,  from  which  the  city  will  transfer  fortnightly 
••  an  approved  bank  in  Prague  one  twenty-sixth  part  of 
ihe  annual  service  of  the  sterling  loan  for  conversion  and 
monthly  remittance  to  London.  Such  gross  receijjts 
amounted  in  1921  (before  the  constitution  of  Greater 
Prague  on  January  1.  1922)  to  Ke.285. 000,000 
(£1.239.000),  and  for  tlie  year  1922  are  (stiiiiate<l  at 
Kc.318,000,000  (£1,382,000)."  An  important  aspect  of  the 
mission,  which  should  helj)  to  prevent  the  quotation 
Mlling  be'.ow  par,  is  that  due  coupons  and  drawn  bonds 
will  1)6  accepted  at  their  full  face  value  by  the  Czecho- 
slovak Government  in  payment  of  Customs  duties  and 
by  the  city  in  payment  of  all  municipal  taxes,  exchange 
lieing  calculated  at  the  rate  on  London  mling  on  the 
Prague   Bourse   the    day  preceding   presentation.      Prin- 

•  ipal  and  interest  are  payable  in  L<3ndon  in  sterling  free 
roni    all   Czecho-Slovak    taxes    or    other  Czecho-Slovak 

•i'-ductions,  present  or  future.  The  sterling  loan  will  Ije 
redeemed  by  a  cumulative  sinking  fund,  to  be  applied 
yearly  by  purchases  below  par,  plus 'accrued  interest,  or 
by  drawings  at  par.  commencing  in  the  year  1923  and 
calculated  to  complete  the  re<leniption  by  May  1.  1952, 
with  power  to  the  city  to  repay  the  whole  (Imt.  not  a 
part)  on  Xovember  1,  1932,  or  any  interest  date  thereafter 
at  102  per  cent,  on  ninety  days'  notice.  The  issue  is 
comparatively  well  secured,  and  the  element  of  risk  is 
certainly  well  balanced  by  the  liigh  yield.  The  possi- 
bility of  early  redemption  will  not  appeal,  however,  to 
investors  who  require  a  definitely  long-dated  security. 
The  lists  will  clase  on  or  before  Moudav-,  June  12. 


CYPRUS  ASBESTOS  COMPANY,  UNITED. 

In  compliance  with  Slock  Kxcliange  requirements, 
the  Cyprus  Aslteittos  t'ompany.  Limited,  has  published 
a  stalenient  of  affairs.  It  was  incorporated  in  Cyprus  in 
1921,  to  acquire  certain  properties  situated  at  Amiaiidos- 
on-Trooilos,  Cyprus,  consisting  of  six  Kcjuai-e  miles  of 
asbestos  areas,  with  buildings,  plant,  and  machinery,  for 
£125.000  ill  cash,  and  to  carry  on  the  liusiiiess  of  quarry- 
ing, nianulacturing,  and  selling  asbestos.  The  duration 
of  the  Company  is  lixed  at  eighty^five  years,  being  the 
unexpired  period  of  the  concessions  granted  by  the 
Government,  but  such  duration  to  Ije  automatically 
extended  to  correspond  with  the  duration  of  any  new 
co'icessions  or  leases  over  areas  containing  asbestos  or 
oilier  minerals  or  ores,  and  to  which  the  Company  may 
bt>  entitled,  or  such  other  prolongation  as  may  be  decided 
by  resolution  of  the  Company  in  general  meeting  with 
a  majority  of  two-thirds  of  the  votescast.  The  Anglo- 
French  Middle  East  Development  Corporation,  Limited, 
received  for  the  transfer  of  their  rights,  for  bearing  the 
whole  of  the  expenses  of  the  examination  of  the  pio- 
|)erties  nnd  of  the  formation  of  the  Company,  and  for 
guaranteeing  the  subscription  of  205,000  I'referred  and 
300.000  Deferred  shares  of  the  Company  amounting  to 
£220.000,  the  sum  of  £15,000  in  cash  (of  which  £5,000 
for  underwriting  commission)  and  an  option  at  par  on 
the  80,000  Preferred  shares  of  the  Company  remaining 
unissued,  such  shares  to  be  applied  for  and  allotted  at 
such  time  or  times  as  the  Corporation  may  bj'  notice  in 
writing  to  the  Company  require,  but  not  later  than  six 
calendar  months  after  the  receipt  by  the  Corporation  of 
notice  in  writing  from  the  Company  that  the  Company 
propose  to  issue  such  shares.  A  Bill  to  provide  for  the 
construction  of  an  aerial  railway  from  the  Company's 
properties  at  Amiandos  to  the  port  of  Limassol  was 
pas.sed  bv  the  Legislative  Council  of  the  Island  of  Cyprus 
on  starch  iG,  1922.  The  issued  capital,  all  subscribed  in 
cash,  consists  of  205,000  Preferred  shares  (15s.  i)aid) 
and  300.000  fully-paid  Deferred  shares,  making 
£168.750  in  all. 

ASSOCIATED  MUNICIPALITIES  OF  DENMARK. 

I.ssue  at  93^  of  £2.000.000  Five  per  Cent.  Bonds,  to 
be  redeemed  during  thirty-live  years  by  an  accumulative 
sinking  fund  commencing  July  1,  1932,  to  be  ajjplied  by 
half-yearly  drawings  at  par  or  by  purchases  below  par. 
•  )n  and  after  .July  1,  1932,  the  Associated  Municipalities 
of  Denmark  reserve  to  themselves  the  right  to  i-epay  the 
whole  loan  or  any  part  at  par  on  giving  six  months' 
notice.     Flat  yield  £5  7s.  per  cent,  per  annum. 

As  an  instance  of  joint  municipal  borrowing,  the 
current  loan  floated  by  the  .\ssociated  Municipalities  of 
Denmark  probably  constitutes  a.  record  in  the  number 
of  participants.  The  bonds  are  secuied  by  the  joint  and 
several  guarantee  of  twenty-six  municipalities.  The 
latest  official  statistics  for  the  group  (the  figures  being 
converted  at  K.  18.18  to  the  £)  show  the  total  funded 
debt  at  £7,480,748;  the  annual  income  of  inhabitants 
liable  to  taxation  at  £17,381,738;  the  estimated  value  of 
property  owned  by  the  cities,  £8.855.885 :  the  revenue 
from  .property  owned  by  the  cities,  £369.637 ;  the 
revenue  from  rates  and  taxes,  1920-21,  at  £1,404,290; 
and  the  poi)ulation  at  272,400.  The  bonds  will  Ije  for 
amounts  of  £500  and  £100,  and  their  equivalents  at  the 
fixed  rate  of  exchange  of  Kr.18.18  to  the  £.  Drawn 
bonds  will  be  paid  off  in  London  in  pounds  sterling,  and 
in  Copenhagen  at  the  exchange  fixed  on  the  bonds.  The 
Associated  Municipalities  undertake  that  for  all  foreign 
holders  residing  out  of  Denmark  the  bonds  and  coupons 
of  this  loan  are  to  be  free  from  every  kind  of  tax  or 
stamp  which  may  at  present  exist  in  Denmark  or  which 
may  be  created  hereafter.  The  financial  status  of  Den- 
mark ranks  high  on  the  London  market,  and  the  bonds 
now  on  offer  may  be  considered  a  first-claps  foreign 
investment.     The  lists   were  quickly   over-subscriljed. 

RHONDDA  VALLEY  AND  ELY  BREWERIES,  LIMITED. 
Offer  for  sale  at  98  of  £800,000  Six  and  a-Half  per 
Cent.     First     Mortgage    Debenture    Stock,     1953.     Flat 
yield  £6  12s.  6d.  per  cent,  pev  annum. 

Rhondda  Valley  and  Ely  Breweries.  Limited,  owiis 
three  breweries  and  252  freehold,  copyhold,  and  leasehold 
licensed  properties,  chiefly  situated  in  the  coalfields  of 
Glamorgan.  The  authorised  share  capital  is  £1,000,000, 
of  which  £800,000  is  issued.  The  Debenture  stock  now 
offered  will  Ije  secured  as  a  first  specific  mortgage  and 
first  specific  charge  upon  the  fi-eehold  and  leasehold 
(Continued  on  pa/j's   1036.) 
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COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


Net 

Deb. 

Pref. 

Ord 

Div. 

Placed  to 

Year 

Profit* 

Int. 

Div. 

Reserve 

Amt. 

ended 

£ 

£ 

£ 

% 

£ 

£. 

£ 

...  :i(i'9;2i 

09,4  7.j 

11,000 

6,000 

„ 

_ 

25,000 

84,272 

...  31/3/22 

307 

738 

— 

— 

— 

— 

Dr.  0,477 

strial— 

...  31/12/21 

19,010 

9,567t.f. 

18,000    • 

_ 

_ 

_ 

4,313 

...  31/3/22 

14,051 

— 

— 

12* 

25,000 

15,000 

14,345 

...  31/1/22 

34,97.) 

5,850 

7,425 

6.750 

— 

...  31/3/22 

971,203 

— 

246,312 

8 

770.900 

— 

...    8/4/23 

21,535 

4,000 

9,873 

5 

-_2,.wn 

...  31/3/23 

Dr.  203 

1,29h 

71 

2,406 

_ 

20,769 

...  31/3/22 

73,381 

2,827 

7t.f. 

20,250 

...  31/3/22 

8,641 

— 

l-'J 

1,876 

5.000 

3,658 

...  31/3/22 

59,280 

— 

30,000 

— 

11,470 

...  31/3/22 

43,09.') 

2  302t.f. 

2,4.'tut.f. 

17U.f. 

35,000 

— 

21,896 

...  31/3/22 

176,li94 

— : 

50,000 

10-4t.f. 

124,470 

— 

...  31/3/23 

311,710 

66,000 

89,907 

12J 

150,250 

— 

37,333 

...  31/3/22 

32,454 

3,780t.t. 

5,063t.t 

7-6t.f. 

16,320 

6,000B 

Carry-forward 
Im-.(  +  ) 


Slt.f. 


779 
29,280 
3,943 
2,225 
9,554 
3,700 


—    .l.OUl' 


Breweries  and  DisliUeriei 

jVtkinsons'  Brewery 
Halifax  Breweries 

Commercial  and  Indi 

.^utomutic  Telephoni-  -Manu- 
farturlnjj 

l;.ikcr  (Albert) 

Brown  (Thomas) 

JJi-uoncr,  Mond 

Eurtou  (Josejih) 
Chatham  Empire    'I'hoatre 

Vurietie.'? 

Cope  Brothei-s     

(reightou  (E.&  J.  R.)   ... 

Gardner  (Heury) 

Holbrooks         " 

Liebig's  Extract  of  yu-.ii 

Lipton,  lAd 

JIct{-rs,  Ltd 

Metiopolitan  Assn.  for  Impro 
The  Dwellings  of  the  Industrious 

ClM.-=^es  31/3/22 

Whit(aw,ay,  Laidlaw      28'2/23 

Zinc  Col-poratioii  3112  21 

Financial,  Land  and  Investment- 
South   Australian  Laud,   Mort. 

and  Agency     3i;i2;21 

Financial  Trusts — 
Indian  an.j  Gen.  Invest.  Trust.    30/4/22 

Gas — 
Malta  &  Mediterranean  Gas    ...  Sl/3/23 
Plvmouth     &     Stoncbouso     GdS 

Light  &  Coke         31/3/22 

Nitrate— 
Laguuas  titrate 

Railways  (Foreign!— 
Simaua  cX:  Santiago  Hly. 

Tea,  Coffee  and  Rubber — 
Bukit  Scanbawau;;  Kubber        ...  3i;i2,'21     Dr.  25,lill 
Ceylon  Estates  Investment  Assn.  31/3,'22  o.ulf 

Chubwa  Tea        30/11/21      Dr.  2,557 

Dekiarl  Tea       

Doom  Dooma  Tea 
Kuala  Selangor  Itut.ti  ■ 

Bledini  Rubber 

Pemambang  Rubber     ... 
Sapong  Kubber  &  Tobacco 
i^crathmore  Rubber 
&nngei  Rinehijig  Rubber 

Telegraphs  and  Telephones — 
(,;ientalT(l.[,!H,i,(&  Electric  ...  31/12/21  39,228         0,483  3,000  12t.f.  34,728  —  9,992       —  30i 

Waterworks    - 

Al.ixaiiilna  Watu  31/3/32  81,243  —  —  10.3  72,000  —  D 

Rickmansworth  A-  lixbridac  Vallev 

Water  "      ...  31  3  22  19,292         4,577  2,410  4.3  8,12.S  —  4,330       +         4.17; 

•  After  allowing  for  taxation  and  depreciation.         A  Includes  amount  brought  forward.  B  Plus  £095  to  Staff  Benevolent  Fund 

t  iBcludei  reserve  of  .€3,000  for  exces.s  profits  duty  for  which  there  is  no  liability.     1)  S9,243  allocated  to  Staff  and  Employees  Relief  Fund 

NOTE,— Seeretarlea  of  public  companies  are  respectflilly  reauested  to  forward  reports  and  iieeouats  as 
tlier  appear  for  Inclusion  In  the  above  table. 


,  31/12/21 


31/12/31       Dr.  4,174 


...  .M  12/21 

19,094 

...  :;i  1 2 '21 

107,.542 

...  :;i  12  21 

1,041 

...  :;i  12 '21 

2,499 

...  Jl, 12/21 

Dr.  4,010 

...  31/12/21 

7,1 80C 

...  31/13/21 

Dr.  6,540 

...  31/12/21 

Dr.  4,208 

_ 

34,7.'SO 

— 

25.011 

14,297 

2,95:; 

2,OIJO 

670 

+ 

665 

Dr.  1,220 

7,950 

10.000 

9,013 

24,217 

6,437 

10,000 

— 

13,320 

+ 

9,093 

Dr.29,C78 

43,750 

15,000 

53,195 

+ 

47,792 

7,308 

— 

6,000 

5,625 

— 

3,350 

22,357 

3.000 

— . 

fl,052 

— 

502 

3,008 

-i- 

— 

51 

— . 

4,010 

4,063 

— 

G.I  1110 

11,161 

+ 

423 

13,279 

. — 

— 

4,273 

7,039 

11,312 

— 

— 

0,593 

— 

4,208 

— 

Previous     Years 


Net 

Profit 

£ 


Ord. 
Div. 

% 


London  Clearing  Banks :    Weekly  Averages  for  May. 

(000  s  omitted.) 


LIABILITIES. 

Paid-up  Current, 
Capital  and  Deposit 
Reserve  and        Acceptances,  Other 

Fund,  otber  Endorse-    LiabHi- 

Accotints.     ments,  &c.      ties. 


Balances 

with  and 

Chequea 

Coin,  Bank  in  course 

&  Ourrency  of  collec- 

Total        Notes  and     tion  on     Money  at 

Liabili-     Balances        other         Call  and 

ties  or     with  Bank  Banks  in        Short 


Assets,    of  England.     U.K. 


Bank    of     L'lmol    4- 

Martins,  Ltd. 

a.-49 

70,232 

3..->98 

Baiclavs  Bank  Ltd. 

23.842 

322.117 

0.401 

Ooiitts&t'o. 

l.liOO 

17,333 

ItiO 

C41vn.     Milk,     C'lirrie 

&  Co 

1.500 

2.-),3S! 

2.117 

Lloyds  Bank  Ltd.    ... 

21,37:{ 

333,740 

S.1.'>1 

London  ,Ioint  C'itv  & 

Midland  Bank,Ltd. 

21.722 

3(i0,423 

17.181 

London  f'ountv  West 

minster    &     Parr'.s 

Bank,  Ltd. 

18,tH»K 

300,217 

M,4.->9 

is'ational      Provincial 

&   I'nion   Bank   of 

England.  Ltd. 

1S.IS7 

27(1,702 

1.100 

National  Bank,  Ltd. 

2,480 

41,930 

3.5.3 

Williams  Deacon's 

Bank.  Ltd. 

2,97;-) 

38,021 

714 

352.420 
19,099 


29.1.53 
3(1(5.204 


7.583 

.37.409 

L.553 

2.703 
37.157 


2.01)4 
7,221 

148 


Noti( 
£ 

6.319 

22,430 

3,494 

5.096 
15,051 


332.730      31,009      7.S01      20,6^ 


DIscoimted. 

£ 

6,658 

47.936 

1,331 

696 

75.830 

54,955 
81.7.50 


Advances  to 

(Customers 

Invest-    and  other      Otber 

ments.    Accounts.    Assets. 

£  £  £ 

12,002   37,931    5.022 
85,163  133,159  19,042 


4,656   7,105 


10.864   .5.793 
85,729  123,674 


66,790  180,162 


2,487 
20.602 


()0.6.53  109,315   21.467 


293.058 
50,776 


29.690 
3,955 


42.610   4,915 


6.982 
124 


1.098 


1.5,774 
5,931 


52,027 
3,461 


57,699  120,382 
18,457   17,935 


10.504 
913 


,169        3,883  7,961      18,206        1,378 


Total,  10  Banks 


118,436  1,790,026   57,369     3,184  1,969,015   210,930   43,655    114,960  328,527     409,974  753,662   107,307 


The  Fuel  Economy  Beviexp.     Vol.   II.,    No.   1.     May 

1922.  _  Price  Is.  Tlie  first  miniber  of  the  new  volume 
legins"  witli  nn  ttlitorial  dealing  with  tlie  rtcuinnHMuUi- 
tions  eoiitaiiiwl  in  tlie  report  of  lx>r<l  Xewtoir.s  I'ommiltee 
on  Smoke  iiiid  Noxioius  Vajiours  Aliatemeiit.  The  Com- 
mittee found  that  (he  prevalence  of  smoke  pollution  was 
due  to  indiscriminate  And  wasteful   use  of  raw  coal   for 


all  2>u''poses,  and  to  lax  administration  of  tlie  law  by 
res|Hinsil)le  authorities;  that  there  is  no  simple  remedy; 
and  tliat  any  lejjislation  which  might  pjvjudicially  affect 
important  industries  is  out  of  tlie  question  The  note 
points  iHit  that  it  is  a  dangerous  policy  to  legislate  on 
matters  which  are  essentially  of  a  highly  complex  tech- 
nical character  without  expert  examination. 
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MEETINGS 

OF    PUBLIC    COMPANIES. 
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Friends'  Provident  and  Century 
Life  Office. 

Review  ot  the  Year's  Business. 
Continued  Progress. 

11  aniiiinl  goneral  imvtiiii;  of  nuiiilni>  of  the  Friends'  Pio- 
li-nt  iiiul   Century   l^ife  Oltici-  was  held  on  June   7   at  tlio 
iinnugiit  IJiioms,  Great  Quocn  Street,  W.C. 
.Mr.  Alfred  Holmes.  M.A.,  the  Chairman,  presided. 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
•  ■unts.  said  that  the  past  year  might  be  tersely  described 
an   nnHr/,<    mirubllit.        The   unprecedented   depression   in 
.lie.  evidences  of  wliicli  wore  forthcoming  before  the  end  of 
JO.   deepened.     It    was   accompanied   by   a   phenomenal  de- 
ne in  the  value  of  commodities,  and  followed  by  widespread 
•  mplovnient.     Trading  institutions,  including  those  of  high 
iiding,  had  been  involved  in  .severe  losses,  and  the  period 
d    lieen   one   of   intense    anxiety    for   all  those  engaged   in 
mmercial  pursuits. 
It   might   have   been  expected   that   in   a   year    of    acute 
le  depression   the   new   life   business  secured  would   liave 
wn  a  considerable  decrease,  and  it  is  therefore  gratifying 
Ke  able  to  report  that  the  new  business  of  £1,176.000  was 
i\   £155.000  less  titan  in  1920.  a  reduction  of  about  eleven 
.1  a-half  per  cent. 

Tn  total,  death  claims  (£166.000)  were  £34.000  more  than 

1920.     The  amount  paid.  Iiowever,  was  only  fifty-six  per 

Cent,   of   the    amount    expected,   according  to    the    table  of 

mortality  used  in  the  valuation.     The  average  rates  of  mor- 

rnlity  for  the  first  two  years   of   the  current   quinquennium 

1   fifty  two  and  a-half  per  cent.,  which  is  an  unprecedentedly 

ratio.     He   had  had  the  records  of   the  office  examined. 

li  Iiad  ascertained  that  for  the  fifty-one  years  1868  to  1918. 

lusive.   the   ratio  of  actual   deaths   to  those  expected,  in 

ial>er  of  claims,   had   been   sixty-eight    per    cent.       At  no 

nod  had   the  experience  approached  the  favourable  ratio 

recent  years. 

Century  Insurance  Company. 

In  form  the  Friends"  Provident  was  still  purely  a  life 
office,  but  by  leason  of  ownership  of  the  share  capital  of  the 
Century  by  the  Friends*  Provident,  which  ensures  complete 
co-operation  and  union  of  interests  of  the  two  institutions, 
they  were  now  virtually  one  composite  office,  of  which  the 
Friends'  Provident  transacted  the  life  business  and  the  Cen- 
tury the  general  classes  of  insurance.  The  Friends'  Provi- 
dent is  entitled  as  shareholder  to  ten  per  cent,  of  the  profits 
in  tlie  Century  life  account  and  the  whole  of  the  profits  in 
the  sickness  account.  In  common  with  other  insurance  com- 
panies, the  Century's  experience  in  the  trading  departments 
{other  than  the  general  accident  account,  including  employers' 
liability)  Iiad  been  adverse.  The  development  of  connections 
secured  an  increased  fire  premium  income,  but  the  unfavour- 
able ratio  of  losses  and  expenses  (after  provision  had  been 
made  for  unexpired  risks  on  the  larger  income)  resulted  in 
a  loss  of  about  £14,000.  Tn  the  marine  account  the  premiums 
were  greatly  reduced.  As  from  July  1,  1921.  the  under- 
writing management  for  the  United  Kingdom  had  been  placed 
in  the  experienced  care  of  Mr.  Page,  the  underwriter  for 
the  Commercial  Unicm.  Formerly  a  large  proportion  of  busi- 
■  i?  written  was  reinsured,  but  the  Century  board  decided 
1921  to  discontinue  this  policy.  The  account  for  1920 
1  previous  years  had  been  closed  by  the  transfer  of  £89,436 
suspense  (being  the  balance  of  the  marine  fund  in  respect 
I  hose  years),  and  the  Century  board  was  of  opinion  that 
li  provision  was  fidly  sufficient.  The  general  accident 
..ix-ount  (including  emplovers'  liability)  showed  a  satisfaclorv 
profit  of  £10.612. 

In  the  profit  and  loss  account,  would  be  observed  the 
item,  "Provision  against  loss  by  failure  of  reinsurance  com- 
panies. £125.000."  Advor.se  tr.iding  conditions  had  for  the 
time  being  severely  affected  insurance  companies  having  dii-ect 
transact ions"^vith  the  public,  but  had  had  an  even  more  serious 
influence  on  the  underwriting  results  of  reinsurance 
companies. 

The  resources  of  the  Century — apart  from  life,  sinking 
fund,  sickness,  and  special  and  claims  re-«erves — were  about 
144  per  cent,  of  the  premium  income,  a  position  amply  strong. 

Funds  and  Investments. 
Returning  to  Friends'  Provident  figures,   during  the  year 
tiie  funds  had  increased  by  £169.000,  and  now  amounted  to 
£3.775,000. 

Upon  a  stringent  basis  of  valuation 'there  was  at  the  end 

of  the  year  a  marked  increase  in  the  value  of  the  marketable 

securities  which  had  since  been  materially  added  to,  so  that  at 

the   present  time  the    market  values  were    approximately   a 

"Titer  of  a  million   pounds  in  excess   of  the  book  values.   | 

redit  had  been  taken  in  the  accounts  for  any  appreciation,  j 


The  life  premium  income  had  increased  by  £21,757,  and 
now  amounted  to  £346,929,  as  compared  with  about  half  that 
amount   a    few   years  ago. 

The  directors  had  followed  an  enterprising  policy  in  tlip 
removal  of  the  head  office  to  Ix)ndon,  which  undoubtedly 
had  been  justified,  perhaps  especially  from  the  point  o^  view 
of  ttie  more  profitable  investment  of  the  rapidly  growing 
funds. 

They  had  also  undertaken  the  development  of  the  branch 
office  and  agency  arrangements,  and  the  institution  of  a  well- 
equipped  organisation  which  could  deal  effectively  with  all 
kinds  of  business.  These  developments  for  the  time  being 
had  been  costly,  and  expenditure  of  this  nature  did  not 
immediately  become  iuWy  productive.  They  were  satisfied 
that  the  developments  had  been  made  on  sound  lines. 

Apart  from  this  special  outlay,  ordinary  current  costs 
had  grown  to  an  extent  which  had  caused  anxiety  to  the 
boards  of  all  business  concerns.  There  were  now  some  indi- 
cations of  an  improvement  in  this  respect,  and  the  directors 
would  continue  to  have  the  subject  before  them,  so  that  no 
opportunity  might  be  lost  of  securing  economies  whilst  main- 
taining efficiency  and  the  value  of  the  organisation  which  had 
been  created. 

Mr.  Eobert  H.  Marsh,  F.C.A.  (Deputy-Chairman), 
seconded  the  resolution,  and  it  was  carried  una'nimouslv. 


Lancashire  and  Cheshire  Insurance 
Corporation,  Limited. 

Large  Increase  in  Premium  Income. 
The  sixteenth  annual  general  meeting  of   the  shareholders 
of  this  Corporation  was   held  on  June  2  at  57  Old  Broad 
Street,  E.G.,  Sir  A.  Trevor  Dawson,  Bart.,  R.N.  (the  Chair- 
man), presiding. 

The  Chairman  said  :  As  you  are  aware,  the  Company's 
business  up  to  the  end  of  1918  was  principally  marine  busi- 
ness. Since  then  the  income  from  marine  premiums  has 
diminished,    while    the   premium    income   from    the    general 
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section  has  increased,  and  you  will  see  fiom  the  accounts 
before  you  that,  whereas  the  net  marine  premium  receipts 
amount  to  £49,591  19s.  2d.,  the  net  geaeral  premium  receipts 
total  £767,639  13s.  9d. 

In  order  to  explain  the  policy  of  the  directors,  which 
has  brouglit  about  this  result,  I  will,  with  your  permission, 
read  the  remarks  I  made  at  the  two  meetings  which  dealt 
with  the  accounts  for  the  years  1919  and  1920. 
Dealing  with  the  1919  accounts,  I-  said  : — 
'■  Tho  abnormal  conditions  prevailing  at  the  time  of  the 
Armistice,  the  practical  elimination  of  premiums  from  war 
risks,  and  the  fact  that  the  new  conditions  were  such  that 
pre- War  experience  was  no  guide  to  the  future  compelled  the 
board  and  the  underwriter  to  give  special  consideration  to 
the  future  marine  underwriting  policy  of  the  Company. 
Thert;  were  many  factors  to  consider.  We  had  cargoes 
carried  on  new  wood  steamers  and  auxiliaries,  on  steel  ships 
built  under  war  conditions,  and  we  had  the  desire  of  insurers 
to  include  the  continuance  to  interior  destination  in  the  new 
countries  and  elsewhere,  many  additional  hazards,  such  as 
theft  a'ld  pilferage,  and  various  other  liabilities,  which  were 
more  or  less  unusual  in  pre- War  time.  .  The  question  of 
theft  and  pilferage  and  loss  of  goods  shipped  to  certain  of 
the  countries  which  were  still  disorganised  and  which,  in 
some  cases,  had  not  succeeded  in  affording  adequate  pro- 
tection for  goods,  was,  and  is,  extremely  serious.  Apart 
from  this,  the  total  volume  of  premium  on  cargo  business 
early  in  1919  was  very  small,  and  the  demand  for  premium 
being  greater  than  tho  supply,  rates  in  many  cases  were 
below  the  pre- War  standard,  notwithstanding  the  fact  that 
the  conditions  were  below  the  pre-W'ar  grade,  both  as  regards 
vessels  and  crews  manning  them." 

Again,  when  dealing  with  the  1920  accounts  I  said  :— 
"  Marine  business  is  at  present  in  the  trough  of  a  wave 
of  depression ;  while  this  depression  continues  it  is  our 
intention  to  maintain  the  cautious  policy  we  are  pursuing, 
and  have  pursued  since  the  Armistice.  There  arc  indications 
that  rates  of  premium  will  have  to  be  increased,  and  certain 
elements  which  absorbed  a  large  volume  of  premium  in  1919 
and  1920  have  already  withdrawn  from  the  market.  On  the 
other  hand,  we  must  look  forward  to  reduced  values  botli 
of  tonnage  and  cargoes,  and  only  when  rates  have  become 
stabilised  and  adequate  to  meet  the  post-War  conditions  can 
the  marine  business,  in  our  opinion,  be  expected  to  become 
profitable." 

Accuracy  of  Board's  Forecast. 

The  results  which  are  known  to  have  attended  upon 
marine  luiderwriters  who  wrote  large  amounts  of  premium — 
especially  during  1919  and  1920 — have  confirmed  the  accuracy 
of  the  forecast  which  we  made  of  the  probable  trend  of 
«vents,  and  I  think  you  will  appreciate  that  tho  policy  of 
the  Company  in  regard  to  marine  business  has  been  fully 
justified. 

Xotwithstanding  suggestions  which  have  been  made  that 
w(?  should  arrange  treaties  with  other  companies  accepting 
reinsurances,  we  decided  that  to  accept  heavy  lines  of 
premium  in  order  to  secure  an  apparent  profit  by  way  of  an 
overriding  commission  was  not  desirable,  and  the  unfortunate 
results  which  have  now  become  public  confirm  the  wisdom  of 
that  decision.  We  have  certain  treaties  with  other  under- 
writers for  moderate  amounts,  but  in  all  these  treaties  we 
have  substantial  deposits  in  addition  to  the  usual  premium 
reserves. 

Regarding  the  figures  relating  to  claims  shown  in  the 
accounts,  these  figures  not  only  include  claims  paid,  but  all 
•claims  of  which  the  Company  had  delinite  advice  and  the 
marine  underwriting  balance  carri<;d  forward — namely, 
£49,706  17s.  9d. — is  practically  100  per  cent,  of  the  premium 
income  of  the  year. 

Expansion  ol  Fire  and  General  Business. 

In  the  general  section  the  accounts  show  a  considcr.able 
■expansion  of  l)usiness,  the  net  premium  income  for  the  vear 
being  £767,639  13s.  9d.,  as  compared  with  £147,341  13s.*  8d. 
for  1920.  I  stated  at  our  last  annual  meeting  that  we  were 
•concentrating  our  energies  on  developing  our  fire  and  general 
insurance  business,  and  were  making  arrangements  to  enable 
us  to  deal  advantageously  with  the  largely  increased  volume 
of  business  submitted  to  us.  We  now  have  branch  offices  in 
most  of  the  important  industrial  centres  of  England,  and 
the  Company  has  built  up  a  valuable  goodwill  throughout 
the  country.  The  result  is  that  the  name  of  the  Lancashire 
and  Cheshire  has  become  familiar  to  insurers  and  is  very 
favourably  considered. 

I  have  great,  pleasure,  gentlemen,  in  proposing  the  adoption 
of  the  report  and  accounts  for  the  year  1921. 

The  Deputy-Chairman  (Mr.  Charles  W.  Small)  seconded 
the  resolution,  which  was  carried  utiaiiimouslv. 


London  Asiatic  Rubber  and 
Produce  Company,  Ltd. 

The  fourteenth  oidinary  neinval  meeting  of  thi.s  Company 
was  held  on  ,7une  2  at  the  Council  Room  of  the  Rubber 
'Growers'  Association  (Incorporated),  2  Id(4  Lane,  London, 
^Ir,  Henry  John  Welch  (the  Chairman)  presiding. 


The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Our  issued  capital  shows  an  increase  of 
£53,032  over  last  year.  £34,518  has  been  added  to  the 
reserve  account  from  ])remium.«  received  on  shares,  and 
sundry  creditors  and  credit  balances  are  reduced  by  about 
£14,000.  The  cost  and  development  of  our  properties  shows 
an  increase  of  £51,463, 

Building.s,  machinery,  and  plant  are  increased  bv  about 
£15,000. 

We  had  at  the  date  of  the  balance  sheet,  and  still  liave 
cash  and  investments  amounting  to  over  £100,000. 

The  results  for  the  year,  including  interest  on  invest- 
ments, show  a  profit  of  £5,760,  With  the  addition  of  the 
excess  profits  duty  refund  wo  have  a  total  to  bring  into 
account  of  £36,620,  which,  added  to  the  amount  brought 
forward  from  last  year,  gives  us  £98,313  standing  to  The 
credit  of  profit  and  loss  ac';ount.  Out  of  this  we  propose 
to  transfer  £9,000  to  income  tax  reserve  and  to  carry  forward 
the  balance  of  £89,313. 

(Jur  total  planted  area  is  just  over  8,000  acres,  of  which 
5,251  acres  are  six  years  old  and  upwards.  Excluding  any 
allowance  for  reserve  lands,  the  total  cost  of  all  our  pro- 
perties, calculated  on  the  issued  capital  taken  at  par,  works 
out  at  about  £46  10s.  per  planted  acre,  or,  if  we  deduct 
the  value  of  our  net  liquid  assets,  the  cost  per  planted  acre 
works  Out  at  just  over  £31.  The  present  immature  areas 
of  2,752  acres  have,  however,  still  to  be  brought  into  bearing. 

Only  two  of  our  seven  estates — Diamond  Jubilee  and 
Semenyih — were  tap))ed  continuously  throughout  the  year. 

-Vlthough  the  immediate  outlook  for  the  rubber-producing 
industry  is  not  very  encouraging,  sooner  or  later,  however, 
the  tide  must  turn.  In  my  opinion  the  shareholders  may 
regard  the  Companv's  future  with  confidence. 

Mr.  Mence  Wilkinson  seconded  the  resolution,  and  it  was 
carried  unanimously. 

Ill  the  course  of  the  formal  proceedings  which  followed  the 
Chairman,  replying  to  Air.  Henderson,  said  that  in  regard 
to  the  publication  of  the  details  of  production  costs  and  other 
particulars  likely  to  be  of  use  to  buyers  of  rubber  before 
the  next  general  meeting  he  hoped  th'at  the  question  would 
have  been  thoroughly  considered  by  the  various  companies, 
and  the  reasons  for  and  against  the  publication  fully 
ventilated. 


Pernambang  Rubber  Estates,  Ltd. 

Thi:  si^i'1111,1  nidiiiaiy  t;iiuiiil  liiccting  of  tin-  shurchnldcrs  of 
tlie  Pernambang  Paibber  Estates,  Limited,  was  held  on 
June  7  at  the  registered  office  of  the  Company,  1-4  (heat 
Tower  Street,  E.C.,  Mr.  Eric  Macfadyen  (the  Chairman) 
presiding. 

The  Chairman,  in  the  course  of  his  speech,  drew  attention 
to  thi-  liquid  resources  owned  by  the  Company,  and 
announced  that  arrangements  had  been  completed  for  acquir- 
ing two  additional  estates,  which  would  materially  improve 
the  Company's  capital  position. 

Proceeding,  he  said  :  These  estates  are  situated  .ibont 
thirty  miles  by  good  road  from  Penang,  and  include  .some 
1.700  acres  of  rubber,  ranging  from  six  years  old  down  to 
eighteen  months,  and  averaging  over  three  years  of  age. 
They  have  been  laid  out  well  from  the  start  and  on 
thoroughly  up-to-date  lines,  and  .should  give  more  than  aver- 
ago  yields,  and  ultimately  produce  well  below  the  average 
cost. 

The  purchase  price  is  to  be  satisfied  by  the  allotment  of 
70,000  Pernambang  shares  ranking  as  16s.  8d,  paid.  We 
have  arranged  that  the  eradication  of  the  lalang  shall  be 
tackled  at  once,  and  that  is  now  being  done.  On  this 
account,  and  because  certain  dues  to  Government  are  in 
arrear,  we  have  stipulated,  and  the  vendors  have  agreed, 
that  the  shares  to  be  allotted  to  them  should  carry  a  liability 
of  3s.  4d.  per  share.  We  consider  that  with  this  provision 
the  cost  of  bringing  these  new  estates  into  bearing  will  not 
make  too  great  an  inroad  upon  our  existing  resources. 

Acre  for  acre  we  regard  the  estates  we  are  ab.sorbing  as 
being  equal  to  those  Ave  already  hold.  By  the  time  we  bring 
them  into  bearing  more  money  will  have  been  spent,  but  I 
consider  the  prospect  before  us  is  that  we  should  by  then 
hold  our  whole  planted  acreage,  new  and  old.  at  an  average 
of  under  £80  per  acre,  besides  a  large  and  valuable  area  of 
reserve  land. 

The  trading  account  shows  a  loss  for  the  year  of 
£4,609  10s,  3d.,  but  this  includes  a  paj-ment  of  £2,454  14s.  4d. 
for  income  tax  on  account  of  the  previous  year.  We  con- 
formed to  the  Rubber  Growers'  .•\ssociat ion's  scheme  for 
voluntary  restriction  of  output,  but  the  restriction  we  in 
effect  carried  out  was  pretty  well  double  the  amount  to  which 
that  scheme  committed  us.  Our  crop  of  302.568  lb,,  com- 
paring with  over  450.000  lb.  for  the  year  before,  was  pro- 
duced f.o.b.  at  10.66d.  This  is  nearly  2d.  cheaper  than  in 
the  year  before,  but  the  figure  does  not  really  do  justice  to 
our  capacity  for  cheap  production,  becau.se  wo  have  thought 
it  .sound  finance  to  charge  revenue  account  with  a  full  pro- 
portion of  Cashwood  expenditure,  although,  as  I  have  men- 
tioned, that  estate  was  taken  out  of  tapping  during  the  second 
half  of  the  year. 

The  report  and  accounts  were  unanimously  adopted. 
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Calgary   and   Edmonton   Land 
Company,  Limited. 

A  Disappointing  Harvest. 

Tm:    onliiiaiy    gfii.  la!    ii Iiiii;    "i    Ilii>    ('iiin|iuny    wus    lield 

iiri  Juno  8  lit  No.  8  I'ritK  .'v  Stni-t,  K.(  ..  .\lr.  Kiiifst  Cli,-i|)liii 
'  ''  Cliniininii)  prpsidiii);. 
The  Cliairmao,  in  movin);  the  ndoption  i.f  the  report  and 
.'nfunts.  siiid  :  In  tin-  liahncp  sheit,  on  the  dclnt  side,  tlic 
t-apital  luoiunt  at  £6.037  is  unolianged ;  tlie  item  of  dclits 
•Itio  by  the  Company.  £4.807.  is  rnmposod  of  ineonie  tax  and 

•  linan-    trade    creditors;    land    and    mineral   sale»  su.spense 
i'>unt.  £96.933.  is  merely  a  Ixiok  entry,  and   forms  a  part 

.'i  £97.472  "  unpaid  instnlment.s  "  on  the  other  .side.  After 
deducting;  the  dividend  of  9d.  per  share  paid  in  .\pril  1921. 
Kiid  tlio  loss  on  the  past  year's  workinp.  the  amount  standuii; 
'  .redit  of  profit  and  loss  account  is  £11.782.  On  the  credit 
ii'.  delits  due  to  Company,  £103.273,  is  made  up  of  unpaid 
.M^tahnenls.  interest.  &c. 

Of  the  total  expenditure  for  the  year,  amounting  to 
£14.276.  British  and  Canadian  taxes  account  fur  no  less  a 
sum  than  £8.965. 

Witli  rejiard  to  the  British  portion  of  this  amount — 
namely.  £4.504 — it  is  an  unpleasant  reminder  that  we  are 
still  sufTerini;  from  the  effects  of  tli>  War.  ft  is.  liowcver. 
well  to  note  that  we  may  look  forward  this  year  to  some 
slight  relief  in  the  reduction  that  has  lieen  made  in  the  rale 
■"  income  tax  from  6s.  to  5s.  in  the  £. 

.Vs  to   the   Canadian   taxes,   which   amount  to   £4.461.    I 

•  iild  say  that  our  agents  continue  vigorously  to  fight  wlier 
ever  possilile  all  taxaiion  matters,  and  especially  the  question 
of  assessments.  .Mthough  they  are  hopeful  of  obtaining  a 
little  relief  this  year  in  the  case  of  some  of  the  assessments, 
they  find  it   very   difficult  to  secuie  cuimssioiis  of  any  kind. 

Serious  Fall  In  Market  Value  of  Products. 

1  have  to  express  the  regret  of  the  hoard  that  the  profit 
and  lu.ss  account  shows  a  small  loss  on  the  year's  operations. 
This  was  unavoidable,  as,  like  almost  every  business  through- 
out practically  the  whole  world,  we  have  had  a  very  dithcult 
year,  and  in  common  with  most  other  land  <.ompanies,  no 
matter  whether  their  field  of  opeiations  is  situated  in  Canada 
:  ni  any  other  part  of  the  globe,  we  have  suffered  from 
.  very  serious  fall  that  has  taken  place  in  the  market  value 
■  all  products.  As  an  indication  of  the  manner  in  which 
this  di-crease  in  values,  coupled  with  the  additional  adverse 
factor  of  a  disappointing  harvest,  lias  affected  Canada,  I 
would  say  that  we  leai-n  from  official  statistics  that  the  aggre 
pate  value  of  all  field  crops  in  the  Dominion  for  1921  sliowed 
a  decrease,  as  compared  witli  1920.  of  some  $500,000,000.  or 
more  than  £100.000.000  sterling.  This  decrease.  I  think. 
will  give  you  some  idea  cf  the  difficult  times  which  such 
companies  as  ours  operating  in  that  country  have  been  pass- 
ing through  irf  the  year  under  review.  As  a  result  of  the 
decrease  in  prices  and  inferior  harvest,  with  no  correspond- 
ing decrease  in  the  cost  of  expenses  and  wages,  farmers  were 
left  witli  little  more  than  sufficient  funds  to  carry  on  their 
o|«>ratiiii>»  for  the  present  year.  They  certainly  had  no  money 
available  for  increasing  their  existing  land  holdings,  and 
V. hen.  in  addition  to  this,  the  expected  influx  of  new  settlers 
did  not  materialise,  it  is  not  to  be  wondered  at  that  the 
sales  of  land  in  Canada  generally,  and  more  especially  in 
the  West,  showed  a  very  considerable  fallingoff  as  compared 
\ith  previous  years. 

If  is  somewhat  difficult  at  this  tarly  period  to  form  an 
itelligent  opinion  of  the  prospects  for  the  current  year. 
1  nt.  as  our  Winnipeg  agents  say.  a  revival  of  immigration 
and  an  etjualisation  in  costs  and  prices  should  have  a  decided 
effect  on  the  demand  for  lands.  We  are  advi.sed  that  the 
pre.sent  crop  conditions  throughout  Alberta  are  very  fair, 
although  there  appears  to  be  little  or  no  demand  at  the 
moment  for  farm  or  town-site  property.  You  will  probably, 
however,  be  interested  to  hear  that  our  sales  of  land  for  the 
first  five  months  of  the  current  year  have  aggregated  640 
acres,  which  exceeds  the  total  area  sold  for  the  whole  of  the 
last  year. 

The  average  price  realised  is  abeiit  $10  an  acre,  which 
is  somewhat  lower  than  the  average  obtained  for  1920.  As, 
however,  you  have  been  told  in  the  past,  the  greater  portion 
of  the  lands  now  remaining  at  the  Company's  disposal  being 
situated  in  district.*  where  it  is  difficult  to  sell,  high  prices 
cannot  be  looked  for.  so  that,  in  these  circumstances,  I 
think  the  price  of  SIC  should  be  considered  as  quite  satis- 
factory. 

The  Petroteom  and  Coal  Rights. 

With  regard  to  the  petroleum  iii;ht.s  we  understand  that 
the  Oil  Company  about  whom  I  have  told  you  in  the  past 
are  still  pursuing  their  oil-drilling  investigations  on  a  large 
scale  under  the  arrangement  made  with  us  and  other  in- 
terested parties.  Although  their  efforts  have  so  far  not 
met  with  success  from  a  commercial  point  of  view,  it  is 
satisfactory  to  hear  that  they  are  continuing  this  work,  as 
it    at    le.ist   shows    that    the   indication.*   which    they   have   so 
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year  we  leaseil  the  coal  rights  on  160  acres 
of    ten    years    at    an   annual    rental    of    $1    per 

cents  per  ton  royalty.  Although  this  leuso 
f    comparatively    minor    iniportanic.    you    will 

niber  it  i.«  the  opinion  of  thoKe  who  are  well 
udge  that  we  puasess  a  larye  potential  asset 
of    the    coal    lying    underneath    our    land,    hut 

wait  patiently  for  the  more  extensive  settle- 
ountry  before  our  coal  rights  are  brought  into 


The  Lonely  Reef  Gold  Mining 
Company,  Limited. 

Increased  Final  Dividend  Foreshadowed. 
Tut.   twelfth   ordinary    geneiai    meeting   ot    the   i.onely    Reef 
Gold    -Mining    Company.    Limited,    was    held    on    June    6    at 
Cannon  Street  Hotel,  E.C. 

Mr.  C.  F.  Rowsell.  who  presided,  said  that  the  total  to 
the  credit  of  the  appropriation  account  was  £202.449.  as 
agaii'st  £236.726  last  year.  They  had  paid  tVo  dividends, 
amounting  to  thirty  per  cent.,  as  compared  with  fifty  per 
cent,  in  the  previous  year,  and  the  financial  position  of  the 
Company  was  quite  satisfactory.  An  interim  dividend  of 
fifteen  per  cent,  was  payable  on  July  14  next,  and  they  hoped 
to  be  able  to  declare  a  final  dividend  for  the  current  year 
on  a  higher  scale,  and  that  the  total  would  therefore  be  higher 
than  that  for  the  past  year. 

With  regard  to  the  position  at  the  mine,  the  immediate 
results  of  the  recently  installed  suction  gas  plant  showed 
that  not  only  would  it  solve  the  great  difficulty  which  the 
gradnal  exhaustion  of  the  wood  supplies  was  causing,  but  it 
would  reduce  the  actual  costs  of  .supplying  the  power  for 
the  Louelv  plant  bv  upwards  of  £3.000  per  month.  The  ore 
reserves  at  December  31.  1921.  amounted  to  204.294  tons,  of 
.in  average  value  of  18.1  dwt..  as  against  202.845  tons  of  an 
average  value  of  20.8  dwt.  in  1920.  The  figures  of  progress 
daring  the  year  indicated  very  clearly  that  the  mine  was  still 
in  an  excellent  position  and  that  they  might  look  forward  to  a 
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long  period  of  good  results.  They  would  not  have  iiieurred 
the  heavy  expenditure  which  they  liad  on  the  power  plant  if 
Mr.  Kingston,  the  consulting  engineer,  had  not  held  very 
strong  views  as  to  the  profitable  future  of  the  mine. 

A  considerable  reduction  had  already  occurred  in  the 
working  costs,  and  the  saving  on  the  new  plant  was  equal  to 
about  ten  per  cent,  dividend  on  the  capital  of  the  Company. 
Shareholders  must  not  overlook  the  fact,  however,  that  they 
were  met  with  a  continuous  fall  in  the  value  of  gold,  but  he 
was  hopeful  that  that  would  be  more  than  counterbalanced 
by  further  reductions  in  working  costs,  to  which  they  knew 
their  consulting  engineer  devoted  the  greatest  possible 
attention. 

The  output  of  the  mine  to  date  was  597,706  tons  of  ore 
milled  and  £2,466,572  worth  of  gold  recovered.  Dividends 
equal  to  335  per  cent,  of  the  issued  capital  had  been  paid, 
which  was,  he  thought,  no  mean  record  for  the  mine. 

The  report  and  accounts  were  unanimously  adopted. 

The  retiring  director.s  and  auditors  were  re-elected,  and 
a  vote  of  thanks  to  the  Chairmaji  and  staff  in  .'^outh  .Vfrica 
concluded  the  business. 


Leopoldina  Railway  Company. 

The  ordinary  ycueral  meetini;-  of  ^h^lrell(Jlders  of  this  Com- 
IJany  was  held  on  June  7.  at  River  Plate  Hou.'se,  Fin.sbury 
Circu.s,  E.G.,  Mr.  Oliver  R.  H.  Bury,  the  Chairman  of  the 
Company,   presiding. 

The  Chairman  said  :  The  results  as  shown  in  sterling 
were  disappointing,  and  .showed  a  decrease  of  £901,000.  or 
34.39  per  cent.,  while  the  expenditure  was  less  t>y  £723,000, 
or  nearly  35  per  cent,,  leaving  a  balance  of  £374,881,  'uni- 
pared  with  £553,622  in  1920.  To  the  balance  there  must  be 
added  £176.718  from  1920,  the  interest  and  discounts, 
£8,318,  the  transfer  fees  £286,  a  total  of  £560,205  9s.  8d. 
From  that  total  they  bad  to  deduct  interest  on  the  Four  per 
Cent.  Debenture  stock  paid,  and  accrued  £180,154,  interest 
on  Five  per  Cent.  Terminable  Debentures  paid  and  accrued 
£50,000 ;  transfer  to  reserve  for  redemption  of  F(nn'  per 
Cent.  Debenture  stock,  £23,000:  income  tax,  £74,000:  trans- 
fer to  pension  fund,  £5,000;  bill  stamps,  £297:  leaving  a 
balance  of  £227,752.  Out  of  that  balance  the  board  proposed 
to  pay  a  dividend  of  five  and  a-half  per  cent,  for  the  year, 
less  income  tax,  on  the  Preference  shares,  amountiilg  to 
£166,493;  and  to  carry  forward  the  balance  of  £71,259.  as 
against  £176,718  last  year. 

The  report  and  accounts  were  unanimously  adopted. 


wa.s  a  great  increase  in  prosi>ecting  in  Bbodesia,  which  might 
lead  to  important  discoveries. 

The  report  and  accounts  were  unanimously  adopted. 

The  Chairman  next  moved  the  re-election  of  the  retiring 
directors — Mr.  Isaac  Lewis  and  Mr.  George  Pauling. 

Mr.  A.  Hird  seconded  the  motion,  which  was  unanimously 
agreed  to. 


The  Rhodesia  Gold  Mining  and 
Investment  Company,  Ltd. 

Value  of  Assets  per  Share. 

The  twelfth  ordinary  general  meetiug  of  the  Rhodesia  Gold 
Mining  and  Investment  Company,  Limited,  was  held  on 
June  6  at  Cannon  Street  Hotel,  E.C. 

Mr.  C.  F.  Rowsell  fflie  Chairman)  presided,  and,  in 
moving  the  adoption  of  the  report  and  accounts,  said  that 
the  balance  sneet  this  year  differed  very  much  from  that 
of  the  previous  year,  as  it  gave  effect  to  the  reduction  in 
the  capital  of  300,000  shares  of  £1  each  to  300,000  of  10s. 
«ach.  In  the  year  under  review  they  had  received  in  respect 
of  profit  on  shares  sold,  interest  and  dividends,  revenue  from 
properties,  and  sundry  receipts,  £20,159;  last  year  they 
had  received  from  interest  and  dividends,  revenue  from  pro- 
perties, and  sundry  receipts,  £24,195.'  The  expenses  of 
administration  were  £2,459  this  year,  as  against  £2,589  in 
the  previous  year.  The  reswit  ck  the  vear's  working  was 
a  profit  of  £11,902.  The  value  of  the  assets,  excluding 
properties,  plant,  and  buildings,  amounted  to  £138,767,  re- 
presenting 93.  3d.  per  share  on  the  capital.  The  position 
was  therefore  very  liquid,  and  he  thought  they  were  fully 
justified  in  the  declaration  of  a  dividend  of  9d.  per  share, 
free  of  income  tax. 

They  held  several  blocks  of  claims,  the  most  important 
being  the  Huntsman  Mnie,  where  they  had  milled  to  date 
13,126  tons,  which  had  been  sold  for  £44.988.  Vy>  to  De- 
•cember  51  that  mine  had  shown  a  profit  of  over  £10.000, 
and  since  that  date  a  further  profit  of  £1,748,  after  charg- 
ing all  costs  of  development,  and  the  present  developments 
were  encouraging.  They  haped  to  be  able  to  continue  pay- 
ing dividends  of  at  least  the  same  rate  as  the  present  one. 
They  still  held  18,851  shares  in  the  Lonely  Reef  Gold 
Alining  Company.  Limited,  which  continued  on  its  pros- 
perous career.  That  Company  had  paid  dividends  last 
year  amounting  to  thirty  per  cent.,  had  already  declared 
a  dividend  for  the  current  year  of  fifteen  per  cent.,  and 
he  hoped  it  would  pay  a  larger  dividend  when  the  accounts 
were  finally  closed. 

The  latest  news  received  by  cable  was  to  the  effect  that 
prospects  at  the  bottom  of  the  Huntsman  Mine  were  better 
than   they  had  been   in    the  previous  year,  and   that   there 


Liebig's  Extract  of  Meat  Company, 
Limited. 

"Trade  and  Turnover  Entirely  Satisfactory." 

The  fifty-seventh  ordinary  general  meeting  of  Liebig  s 
Extract  of  Meat  Company,  Limited,  was  held  at  Cannou 
Street  Hotel.  Cannon  .Street,  K.C.,  on  June  8. 

Mr.  C.  E.  Gunther  (Chairman  and  Managing  Director)  saiil 
that  the  increase  of  capital  resolved  upon  last  year  had  been 
duly  effeited,  tlie  issued  Ordinary  capital  now  consisting  o: 
£1,200,000  in  240,000  shares  of  £5  each. 

On  this  occasion  they  were  not  adding  to  the  resex'\i 
fund,  which  sto(xl  at  the  handsome  figure  of  £1,000,000,  bn-, 
this  did  not  mean  that  they  would  not  add  to  it  in  the 
future;  indeed,  one  of  the  first  aims  of  the  board  wouM 
contiinie  to  be  to  carry  a  large  reserve  and  to  sujjplement  it 
from  time  to  time  as  circiunstances  might  permit,  thus  further 
strengthening  the  already  powerful  financial  position  of  tlie 
Company. 

In  a  great  enteiiJrisc  sucji  as  theirs  it  was  absolutely 
essential  that  they  should  keep  themselves  well  provided  with 
stocks,  not  only  of  raw  materials,  but  also  of  their  finished 
products.  The  seasonal  nature  of  the  Company's  wcnkint: 
and  the  large  volume  of  their  sales  rendered  this  policy  in 
their  case  more  than  ever  necessary.  The  heavy  decline  in 
the  value  of  all  materials  had  affected  them  in  the  saiue 
manner  as  the  noiijority  of  industrial  undertakings,  and  the 
Chairman  emphasised  the  point  that  it  was  not  their  tradin,- 
results  but  the  writing  down  of  stocks  to  the  lowest  figur. 
commensurate  with  market  values  that  had  been  the  cautc 
of  the  reduction  in  profits. 

Gratifying  Development  in  Sales. 

Their  trade  and  turnover  had  I>een  entirely  satisfactojy, 
the  sales  of  their  products  not  only  having  been  well  main- 
tained, but  showing  in  several  lines  a  most  gratifying  and 
encouraging  development,  and  he  considered  that  they  mighi 
look  to  the  future  with  every  confidence. 

Considering  this  and  the  strong  position  of  the  Company, 
the  directors  felt  justified  in  recommending  a  final  divideivd 
of  9s.  per  share  on  the  old  Oi-dinary  .shares  and  tlie  pro- 
portionate equivalent  on  the  new.  The  new  capital  liad,  of 
course,  not  yet  had  time  to  become  profit-earning,  but  he 
was  glad  to  say  that  the  construction  of  the  freezer  at  Fray 
Bentos  was  proceeding  and  the  new  plant  should  be  complete 
and  ready  for  working  about  the  end  of  the  present  ye;n. 
They  would  then  be  in  a  position  to  talfe  their  share  in  the 
trade  in  chilled  and  frozen  meat,  besides  continuing  tu 
expand  and  develop  their  sales  business  in  the  products  fur 
which  the  Company  had  been  justly  celebrated  for  over  half 
a  century. 

Their  Paraguayan  estancias  were  now  well  stocked  witli 
cattle,  and  they  were  arranging  to  start  a  factory  there 
later  in  the  year.  He  had  no  doubt  that  the  cattle  business. 
having  passed  through  some  critical  years,  would  eventually 
be  fully  restored  to  a  healthy  and  invigorated  condition. 
It  would  .seem  that  prices  had  just  ahout  touched  bottom, 
and  that  the  livestock  raiser  might  look  forward  to  the  tutuu 
Willi  more  equanimity. 

Prospects  of  Increasing  Demand. 

With  cattle  at  their  luvsout  ])ricos.  there  were  pro-specls 
of  an  increasing  demand  fur  the  products  derived  from  them, 
and  markets  such  as  those  on  tlie  Continent,  which  had 
appeared  to  be  lost,  were  now  showing  a  revival  of  interest. 
The  Company's  farms  carried  some  half  million  head  of  their 
own  cattle,  and  they -were  probably  the  largest  cattle  fann- 
ing concern  in  the  world. 

In  further  remarks  the  Chairman  said  that,  with  Mi' 
FoUett  Holt,  he  was  leaving  shortly  for  South  Africa.  wit!i 
the  intention  of  inspecting  the  Company's  properties  tliere. 

The  reiinrt  ;inil  accounts  were  unanimously  adopte*!. 


La  Guaira    and   Caracas  Railway 
Company,  Limited. 

Dividend  and  Bonus  Maintained. 
TiiK   fortieth   ordinary   general    meeting   of   the   members  ••i 
this  Company  was  held  on  June  8  at  the  offices  of  the  Com- 
pany,  Finsbury   Pavement    House,   E.C,    Mr.    Nathaniel  G. 
Burch  (the  Chairman)  presiding. 

The  Chairman  said  :  Gentlemen, — You  will  not  be  sur- 
prised that  our  earnings  for  1921  fell  short  of  those  of  the 
previous  year,   because   we  all  knew  that   this  result  was  to 
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be  expwlcil,  wlicii  wo  mut  lo({i'tlior  lust  yeur,  fiisl,  U'cuuso 
uf  till!  worlilwiilo  liopiissioii  in  Irado,  and  secondly,  bctausu 
niercliants'  st.pcks  in  raracus  wore  abnormally  largo  and  bad 
to  be  absorbed  before  new  uniKirts  were  ealled  for.  'I'lie 
falling  off  m  trnffic  amounted  to  about  24,000  tons,  almost 
entirely  "  up  "  traflic.  us  you  will  see  by  the  tables  furnished 
with  our  report. 

.Viiother  feuture  was  that  the  fall  in  the  prices  of  coffee 
and  cocoa  went  against  the  merchants  and  curtailed  their 
buying  orders,  but  we  are  glad  to  report  that  the  price  of 
coffee  and  cocoa  has  since  improved. 

The  duanciul  revenue  result  was  that  wc  earned  about 
£33.000  less,  but  against  this  our  expenses  were  reduced  by 
about  £23.000. 

There  was  a  diminution  of  11,374  in  the  number  of 
passengers  carried,  which  was  clearly  due  to  trade  stagna- 
tion;  but  this  again  is  showing  signs  o£  improvement,  and 
we  are  led  to  expect  considerable  tourist  activity  from  the 
United  States. 

Rolling  Stock  Maintained. 

As  1  have  said,  the  working  expenses  were  reduced  by 
about  £23.000,  the  chief  reductions  having  been  made  in 
the  locomotive  and  permanent  way  departments,  in  wliicli 
the  arrears  of  work,  which  had  accumulated  during  the  recent 
War,  had  been  largely  overtaken  in  the  previous  year.  The 
rolling-stock  and  permanent  way  have  been  fully  maintained, 
and  useful  work  has  been  undertaken  in  both  departments. 

At  Caracas  station  yard  a  good  macadam  road  has  been 
built  to  replace  the  old  inferior  road  leading  to  the  goods 
shed,  and  we  have  now  a  good  station  yard,  much  better 
suited  for  the  carrying  on  of  the  station  traffic. 

We  have  also  built  at  Caracas  a  new  export  goods  shed 
at  a  cost  of  £3,200  for  the  more  efficient  handling  of  goods, 
and  the  import  and  export  goods  now  each  have  a  separate 
line  and  warehouse.  In  this  new  shed  we  have  room  for 
storing  22,000  bags  of  coffee.  The  cost  has  been  charged 
to  the  ordinary  working  expenditure  of  the  year. 

The  large  falling  off  in  the  profit  on  exchange  in  1921  is 
explained  by  the  advance  of  the  value  of  the  English  pound 
sterling  all  over  the  world,  which,  as  stated  last  year,  was  to 
be  expected.  In  Venezuela  this  increase  in  the  value  of  the 
£1  sterling  amounted  to  $3  per  £1;  and  to-day  the  £1  is 
worth  a  little  less  than  $24  as  against  $25.25,  the  normal 
rate.  The  present  profit  on  exchange,  therefore,  represents' 
over  four  per  cent. 

We  have  had  to  pay  to  the  British  Government  £15,560 
for  income  tax  and  corporation  profits  tax,  which  was  about 
£1,100  more  than  in  1920,  and  represents  more  than  four  per 
cent,  on  the  Ordinary  capital  of  the  Company,  which  is  a 
cruel  charge  on  our  revenue. 

As  the  net  result  of  our  financial  position  at  the  end  of 
the  vcar  1921  we  have  at  our  disposal  an  amount  of 
£18,031  Os.  Id.,  as  against  £31,676  Os.  4d.  in  the  previous 
year ;  that  is,  after  providing  for  the  above  taxation  and 
Debenture  interest  and  after  payment  of  the  interim  dividend 
of  three  per  cent.,  which  was  distributed  in  November  last. 
This  balance  includes  an  amount  of  £1,675  Os.  4d.  brought 
in  from  1920,  and  it  will  be  seen,  therefore,  that  the  profits 
available  for  distribution  out  of  the  earnings  of  1921  are 
about  £1,100  short  of  the  amount  necessary' to  pay  eight  per 
cent,  net  on  the  capital  stock  of  the  Company,  tax  free. 
Tour  directors  propose,  however,  in  view  of  the  strong  finan- 
cial position  of  the  Company  and  of  the  fact  that  the  Com- 
pany's investments  (which  showed  a  loss  of  £2,137  on 
December  31  last)  now  stand  at  a  higher  value  than  that  at 
which  they  stand  in  the  balance  sheet,  to  maintain  the  divi- 
dend and  bonus  at  the  same  rate  as  for  1920 — namely,  eight 
per  cent.,  and  resolutions  will  be  submitted  to  you  authoris- 
ing such  payment,  and  if  you  agree  to  this  there  will  be  a 
sum  of  £531  Os.  Id.  to  carry  forward  to  the  next  account. 

Current  Year's  Prospects. 

Now  for  a  few  remarks  with  regard  to  the  current  year. 
Our  expectations  are  not  unsatisfactory  so  far  as  we  are 
able  to  judge  of  them  at  the  present  date,  and  if  our 
anticipations  prove  correct  the  results  of  the  current  year  will 
not  differ  very  materially  from  those  of  the  year  now  under 
review.  Up  to  the  present  (five  months)  the  gross  receipts 
have  amounted  to  £47.500,  as  against  £47,250  in  1921,  and 
working  expenses  are  slightly  less  than  for  the  corresponding 
period. 

You  will  be  interested  to  hear  that  the  Government  of 
Venezuela  is  undertaking  new  works  of  sanitation  in  Caracas 
with  a  view  to  improving  the  health  of  the  city,  and  the 
undert-aking  of  such  projects  shows  that  under  "the  stable 
conditions,  which  have  now  existed  in  the  country  for  so  long, 
Venezuela  is  adapting  itself  to  modern  methods. 

General  Gomez  has  been  re-elected  President,  and  there 
is  every  hope  that  trading  conditions  will  improve  and  that 
the  country  will  go  ahead,  especially  as  there  can  be  no 
doubt  that  immense  quantities  of  oil  are  being  produced  there. 

I  now  beg  to  move  "  That  the  report  and  accounts  for 
the  year  ended  December  31.  1921.  submitted  to  this  meeting, 
be  and  the  same  are  hereby  received  and  adopted." 

Mr.  Percy  C.  Quilter  seconded  the  resolution,  which  was 
carried  unanimouslv. 


Lipton,  Ltd. 


Tut  twenty  fourth  oixliiian,-  general  mooting  of  thin  Company 
wim  held  on  l-'riilay,  .June  9,  at  Winchester  Uouac,  K.C.,  Sir 
Ttioimu  J.  Liplon,  lit.,  K.C.V.O.  (the  Cliairinan),  prenidiug. 

Tlic  Chairman  said  it  would  afford  him  much  pleasure 
to  go  into  matters  connected  with  the  Company's  trading, 
which,  he  was  happy  to  say,  on  the  whole  showed  consider- 
able improvement  onthe  figures  submitted  a  year  ago.  Before 
doing  so,  however,  he  would  ask  .Mr.  H.  L.  Peters  to  explain 
the  variations  which  had  taken  place  in  the  accounts. 

Mr.  Henry  L.  Peters  (Otputy  Chairman),  in  dealing  with 
the  accounts,  said  that  the  balance  of  profit  on  trading  account 
was  £555,138,  which  compared  with  £428,018  in  the  previous 
year— an  increase  of  £127,120.  .Vdding  transfer  fees  and 
income  from  investments,  the  tolul  to  credit  was  £561,832,  and 
the  improvement  was  brought  to  £128,602.  Expenses,  at 
£155,018,  showed  an  increase  of  £b,687 ;  and  the  balance 
of  profit  for  the  year,  £311,710,  showed  an  increase  of 
£93,555.  Dealing  with  the  balance  sheet  ho  pointed  out 
that  there  was  no  item  for  bank  overdraft  in  this  year's 
account,  whereas  last  year  there  was  £287,298  under  this  head. 
After  the  transfer  of  £50,000  to  profit  and  loss  account  in 
respect  of  losses  incurred  abroad,  the  balance  of  reserve 
account,  £500,000,  had  been  divided  into  two  amounts.  First, 
£100,000  had  been  allocated  to  India  and  Ceylon  reserve 
account,  to  compensate  for  the  heavy  fall  which  had  occurred 
in  the  value  of  the  rupee ;  and,  secondly,  £400,000  was  shown 
under  the  heading  of  general  reserve.  The  stock-in-trade  was 
less  by  £281,929.  For  the  past  two  years  the  stocks  were 
less  by  £650,000.  Investments  and  interests  accrued  thereon, 
£253,440,  compared  with  £176,143,  and  included  £75,000  War 
Loan.  £30,000  India  and  N'ictoria  stock,  and  £110,000,  the 
cost  of  £125,000  Debentures  secured  on  a  large  oil  refinery. 
Cash  at  bank,  £290,992,  was  more  by  £111,283,  and  this, 
taken  into  consideration  with  the  decrease  shown  in  trade 
liabilities,  indicated  the  soundness  of  the  Company's  financial 
position. 

Two  Outstanding  Features. 

The  Chairman  said  he  felt  sure  that  the  improvement  in 
results  over  the  previous  year  would  meet  with  the  satis- 
faction of  the  shareholders.  The  two  outstanding  features  in 
connection  with  the  past  year's  business  were  improved 
results  in  the  home  trade  and  continued  losses  overseas.  A 
year  ago  he  was  able  to  report  that  their  trade  in  the  United 
Kingdom  had  been  considerably  larger  than  in  any  previous 
year,  and  it  was  especially  satisfactory  that  their  sales  for 
the  year  now  under  review  showed  a  still  further  increase. 


Cut  down  your 
tobacco  bill 


— not  by  smoking  less,  not 
by  saving  a  nominal  penny 
per  ounce,  but  by  choosing 
a  good  mixture  that  bums 
slowly  and  evenly  and  never 
runs  to  waste  in  the  form  of 
dust  a  mixture  each  pipe- 
ful of  which  lasts  longer 
and  gives  more  complete 
satisfaction  thein  any  other 
you  have  tried. 

Three  Nuns  Tobacco  is  the  most 
economical  mixture  you  can  smoke. 
Besides  possessing  the  quahties 
described,  it  is  distinguished  by  its 
unvarying  freshness,  its  uniform 
excellence  of  quality  and  a  delightful 
fragrance  that  never  ceases  to  charm 
its  unnumbered  devotees. 
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Stephen  Milchell  &   Son.  Brancb  o(   (he  Imperial   Tobacco  Company   (of  Great 
Briuin  and  Ireland).  Limiled.  36  Sl  Andrew  Square.  Glugow. 
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both  in  volume  and  amount,  although  the  prices  of  the  prin- 
cipal commodities  in  winch  they  traded  had  fallen  durum 
the  year  no  less  than  thirty  per  cent.  In  face  of  the  uu 
settled  industrial  conditions  that  had  prevailed  for  the  greater 
part  of  the  year,  which  must  of  necessity  have  tended  to 
more  economical  expenditure  on  the  part  of  the  public  this 
increase  was  all  the  more  encouraging,  as  it  meant  the  addi- 
tion ol  many  thousands  of  new  customers,  which  in  itself 
was  a  testimony  to  the  popularity  of  the  business  and  to  the 
appreciation  of  their  customers.  The  continuous  falls  in 
prices  m  the  home  trade  had,  of  course,  had  their  efiect  upon 
the  large  stocks  that  the  CJompany  must  inevitably  carry  to 
keep  their  numerous  branches  supplied.  These  reductions  lu 
prices,  the  benefat  of  which  had  been  handed  on  to  the  con- 
sumer, amounted  to  approximately  £160,000,  and  propor- 
tionately reduced  the  proHts  on  their  trading.  Working  ex- 
penses had  been  heavier,  particularly  carriage  and  freiitut 
which  had  cost  them  upwards  of  £ir6,000  more  than  in  the 
previous  year,  consequent  upon  a  full  years  working  of  the 
increased  railway  rates,  and  they  had  paid  £76,000  more  in 
wages  at  their  retail  branches  alone. 

The  Company's  Policy. 

By  their  policy  of  selling  at  close  margins  of  profit  they 
had  increased  their  outjiut  considerably,  having  distributed 
upwards  of  25,000  tons  more  goods  than  in  the  previous 
year.  Ihey  were  confident  that  the  high  standard  of 
quality  which  they  always  strove  to  maintain  had  contributed 
to  this  result  as  much  as  the  low  prices  charged  and  the 
increased  demand  for  goods  of  their  own  manufacture  had 
been  most  gratifying.  In  view  of  the  large  amount  of  uu- 
employmsnt  which,  most  unfortunately,  still  existed 
throughout  the  United  Kingdom,  it  would,  he  was  sure 
please  the  shareholders  to  learn  that  at  most  of  the  Com- 
pany s  factories  increased  staffs  had  been  working  full  time 
for  practically  the  whole  of  the  year.  The  most  disappoint- 
ing featui-e  of  the  business  had  been  the  continuation  of  the 
depression  in  their  foreign  trade,  which  in  former  years 
was  a  potential  contributor  to  their  profits.  For  the  past 
year  there  had  been  no  actual  recovery  in  their  overseas 
business,  while  for  the  early  part  of  the  year  depreciation 
of  stocks  continued.  The  export  trade  conducted  from  their 
London  warehouses  had  shown  a  little  move  life  recently, 
but  for  the  greater  part  of  the  year  comparatively  little  was 
done. 

After  some  congratulatory  remarks  from  shareholders, 
the  report  and  accounts  were  unanimously  adopted,  and,  a' 
final  dividend  of  eight  and  a-half  per  cent,  on  the  Ordinary 
shares,  making  twelve  and  a-half  per  cent,  for  the  year  was 
declared. 

NEW  ISSUES. 

{Continued  from  -page  1029.) 
properties  respectively,  and  a  first  floating  charge  upon 
the  remaining  assets.     The  proceeds  will  be  applied  in 
the  redemption  of   the  outstanding  Debenture  stock,   in 


repayment  of  bank  loans  aiul  mortgages,  and  in  the 
purchase  of  additional  proijerties.  The  properties  con- 
stituting the  specific  security  have  been  recently  valued 
at  £1,539,000.  Profits  have  been  sufficient  to  allow  of  a 
jiayment  of  twelve  jjer  cent.,  tax  fi-ee,  on  the  Ordinary 
shares  every  year  since  1900.  The  issue  constitutes  a 
high-class  industrial  investment  with  an  attractive 
yield.  The  lists  will  close  on  or  before  Tuesday, 
June   13. 

PENDING  ISSUES. 
City    of   Rome. — Negotiations   are   proceeding   for  a 
loan  of  £3,000,000  in  the  London  market. 

RESULTS.  &c. 

Southend  Watekwohks. — The  issue  by  tender  of 
£100,000  Southend  Waterworks  Five  per  Cent.  Prefer- 
ence stock  was  largely  over-subscribed.  Tenders  at 
£85  2s.  6d.  and  above  will  receive  allotment  in  full,  and 
at  £85  2s.  about  seventy-six  per  cent.  Tenders  below 
£85  2s.  will  receive  no  allotment. 

Swansea  Gas  Light. — The  Swansea  Gas  Light  Com- 
pany announce  that  certificates  in  respect  of  the  Six 
and  a-Half  per  Cent.  Debenture  stock  and  Seven  per 
Cent.  Preference  stock,  recently  issued,  will  be  ready  for 
delivery  in  exchange  for  fully-paid  allotment  letters  and 
forms  of  renunciation  (if  any),  duly  signed  by  the 
allottee,  at  the  Company's  office  between  the  hours  of 
9  A.M.  and  5  p.m.  on  and  after  June  30.  Such  certifi- 
cates will  only  be  sent  by  post  at  the  request  and  risk 
of  the  party  requiring  same  to  be  so  sent. 

Chargeurs  Reunis. — Letters  of  acceptance  duly 
endorsed  in  respect  of  Chargeurs  Reunis  (Society 
Anonyme)  Compagnie  Franyaise  de  Navigation  a  Vapeur 
Six  and  a-Half  per  Cent.  Sterling  Bonds  can  now  be 
lodged  for  exchange  for  provisional  scrip  certificates  to 
bearer  at  the  offices  of  JNIessrs.  Erlangers,  8  Crosby 
Square,  E.C.  3. 

New  Rhodesia  Mines. — New  Rhodesia  Mines, 
Limited  (in  liquidation),  notifies  that  provisional  allot- 
ments of  shares  in  the  Ne\y  Rhodesia  Mines  and  Invest- 
ment Company,  Limited,  have  been  posted.  Share- 
holders who,  through  change  of  address  or  otherwise,  do 
not  receive  their  allotments,  axe  requested  to  communi- 
cate with  the  liquidator  at  316  W^inchester  House, 
London,  E.C.  2. 

FOREIGN  ISSUES. 
Illinois  Central. — Baring  Brothers  and  Company, 
Limited,  have  received  cable  advice  from  the  Illinois 
Central  Railroad  Company  that  the  Inter-State  Com- 
merce Commission  have  approved  the  issue  of  the  new 
Six  per  Cent.  Non-Cumulative  Preferred  stock,  Series  A. 
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Capital  Subscribed,  £5,000,000. 
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RESERVE  FUND,  £1,100,000. 
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London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  KIUDKLL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Bunking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  *c.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  o(  Credit,  and  Circular 
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There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  OITice. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  .Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
ftbioad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  ENGLAND  RATE    ... 
DEPOSir  RATES:— 

Banks  &  Discnt.  Ho.  (Call) 
Discount  Houses  (Notice)... 


Friday,  June  16,  1922. 

,-CuiuiENT  Rate—,  ,— Previous  Rath— s 

%  FixuD  %  Fixed 

3A  {June  15,  '22)    4    (Apr.  13,  '22) 


li  (June  15,  '22)  2t    (Apr.  13,  '22) 
li  (June  15.  '22)  2^    (Apr.  13,  '22) 

The  special  rate  of  i^%  allowed  by  Ihe  Bank  of  England  on  foreign  money 
has  been  abolished. 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for 
a  year. 


LOANS : 

Day-to-day 

2-li% 

Seven-day  marke 

t  ... 

2% 

DISCOUNT  RATES : 

60  Days 

3  Mos.        4  Mas. 

B  Mos. 

12  Mos 

% 

%                % 

% 

% 

Bank  Bilh 

2iV 

2J           2i-,'. 

2S 

Trade  Bills 

3-H          3-3i 

3i-4 

— 

CHEAPER  MONEY, 

A  FUBTHEE  step  towards  lower  money  rates  was 
taken  by  the  Bank  of  Englaml  yesterday  in  reducing 
the  official  discount  rate  from  four  per  cent,  to  three 
and  a-half  per  cent.  The  announcement  caused  no 
surprise  in  Money  market  circles  wfiere  it  was  recog- 
nised that  the  Bank  rate  had  for  some  time  past  been 
out  of  touch  with  conditions  in  the  open  market. 
Indeed,  discount  rates  as  well  as  short  loan  rates  had 
fallen  so  low  that  the  latest  reduction  in  the  official 
rate  has  hitherto  produced  no  effect  on  these.  It  is 
cliiefly  loans  to  industry  that  will  be  affected  by  the 
change,  as  these  are  generally  fixed  with  reference  to 
Bank  rate  rather  than  to  conditions  in  the  short  loan 
market.  Thus,  while  the  reduced  Bank  rate  does  not 
constitute  a  dynamic  factor  in  bringing  about  the  long- 
expected  trade  revival,  yet  it  will  pave- the  way  for  in- 
creased trade  activity  by  enabling  industry  to  obtain 
its  necessary  accommodation  on  cheaper  terms.  More- 
over, as  the  change'in  the  official  rate  was  again  accom- 
panied by  a  reduction  in  deposit  rates,  the  movement 
towards  withdrawal  of  deposits  at  the  banks  for  moi\: 
remunerative  investment  elsewhere  will  receive  a  fresh 
impetus.  This  trend  of  movements  will  in  the  fir,-;t 
instance  operate  to  reduce  the  yields  obtainable  on  gilt- 
edge  securities,  but  in  time  it  is  bound  to  lever  uji 
prices  in  other  categories  of  fixed  interest-bearing 
stocks,  and  eventually  to  prepare  the  speculative  sec- 
tions for  an  immediate  advance  in  quotations  when  the 
revival  in  trade  will  have  been  definitely  heralded. 
Thus,  industrial  companies  who  require  fresh  capital 
either  in  the  fomi  of  debentures  or  of  preference  sha)-es 
will  find  the  investor  more  ready  to  consider  their  in- 
vitations on  account  of  the  reduction  in  tlie  Bank  rate. 
In  the  circumstances  the  Court  of  Directors  are  to  be 
congratulated  on  their  timely  decision. 

Tlie  reduction  in  the  bankers'  de).)osit  rale  was  from 
two    ]HT    C'-nt.    [u   mil-   and   a-lial[    \)>t   mil   ,    and    llic 


deposit  rates  at  call  and  at  notice  of  the  Discount  houses 
were  reduced  from  2  per  cent,  and  2^  per  cent,  respec- 
tively to  li  per  cent,  and  If  per  cent,  respectively. 
It  is  interesting  to  note  that  the  present  Bank  rate  is 
the  lowest  in  force  since  July  1914.  A  year  ago  the 
rate  was  6i  per  cent.,  and  two  years  ago  it  stood  at 
7  per  cent. 

The  Money  market  maintained  a  firm  tone  through- 
out the  w-eek,  despite  the  reduction  in  the  Bank  rate, 
due  mainly  to  the  repayment  of  Ways  and  Means 
.Advances.  Judging  by  the  figures  in  the  Bank  return 
the  whole  of  the  amount  bon'owed  under  this  head 
during  the  first  week  of  June  should  have  been  repaid 
by  Wednesday  last.  Before  the  alteration  in  the 
official  rate  day-to-day  money  was  occasionally  lent  at 
as  high  as  3  per  cent. ,  and  even  to-day  over  2  per 
cent,  had  frequently  to  be  paid.  Night  balances,  how- 
ever, were  offering  at  li  per  cent.  Weekly  fixtures 
were  reduced  to-day  to  2  per  cent.  The  Discount 
market  had  developed  a  firmer  tone  before  the  Bank 
rate  change,  but  quotations  weakened  to-day,  and  three 
months'  bills  were  occasionally  called  2^  per  cent. 

Due  to  firmer  monetary  conditions 

''TendL!'"  ^'^  '^^^P'**  '^®  °^^"Se  in  the  Bank 
rate  to-day's  Treasury  bills  were 
placed  at  slightly  higher  rates.  Of  Monday  to  Friday 
dates,  tendered  for  at  £99  7s.  8d.,  about  thirty-six  per 
cent,  were  allotted,  above  in  full,  and  applicants  for 
Saturday  bills  at  £99  7s.  lOd.  and  above  received  in 
full.  The  results  would  indicate  an  average  rate  of 
2|i  for  "  additional  "  bills  again  next  week.  A  year's 
record  of  the  tendering  for  Treasury  bills  is  shown  in 
the  following-  table  :  — 


Date.  Allotted 
1921  £  £ 

Jane  17  40,000    82,670 

Jane  24  66,000    96,486 

Jaly     1  60,000    77,S40 

Jaly     8  66,000117,200 

July  16  60,000  122,740 

July   23  60,000  123,006 

Jaly   29  60,000    99,976 

ing.     6  60,000    77,965 

Aug.  12  46,000    74,340 

Aug.  19  46,000    78,436 

Aug.  26  60,000    76,146 

Sept.    2  60,000    83,640 

Sept.    9  60,000    78,836 

Sept.  16  46,000    71,076 


(OOO's  omittetl.) 
Average 
Tendered      Rate 


Average 
Tendered     Rate 
Allotted    tor  % 


6     7  3-34 

6     3  6.64 

4  19  4-84 

4     8  331 

4     8  782 

4  10  10 

4  16  3-8 

4  14  lo-ea 

4  13  038 

4     7  1-63 

4     1  636 

0  63 


Sept.  23  60,000    83,986  3   19  ll-Sl 

Sept.  30  60,000    83,766  4     9  2-31 

Oct.      7  60,000134,390  4     3  0.81 

Oct.    14  60,000127,826  3  18  3-13 

Oct.    21  60,000    84,160  3  13  8-38 

Oct.    28  60,000    ?3,446  3  14  ».63 

Not.    i  60,000  87,405  3   1«  2-67 

Not.  11  46,000    78,340  3   17  0-43 

Not.  18  40,000    64,385  3  17  fl-27 

Not.  26  46,000    78,165  3  14  2-16 

Deo.     2  60,000    67,640  S  12  0-07 

Deo.      9  46,000   82,860  t     8  1-71 

Dec.   16  45,000   66,840  S     6  3'41 


Data 

1921 

Dec.    23     60,000    61,975     3  7  11-09 

Deo.  30    60,000  117  040    S  13     6'62 

1922 

Jan.       6  60,000  84,175     3  4  11-73 

Jan.     13  60,000  78,645     3  13  10-73 

Jan.     20  60,000  79,470     3  13  7-62 

Jan.     27   36,000  47,9-.'.i     3  9  0-4S 

Feb.     3    36,000  66,480     3  6  11-26 

Feb.  10    26,000  41,440     3  1  0-77 

Feb.  17    30,000  48,565     3  1  S-89 

Feb.  24    25,000  39,345     3  0  8-S6 

Mar.     3   35,000  45,806     3  3  1-14 

Mar.  10    36,000  68,270     3  3  1-81 

Mar.  17    40,000  70,825«  3  7  2-78 

Mar.  24     63,000  95,612'  3  2  6-3 

Mar.  31     46,000  106,936«  S  17  11-31 

Apr.    7     46,000  118,697»  2  IS  1-6 

Apr.  13     J6,000  114,371*  J  7  S'S 

Apr.  21     47,970  73,556»  2  8  l-«8 

Apr.  28     60,000  81,875      2  7  6-81 

May    S     60,000  80,660     i  3  0-62 

May   12    46,000  87,140      2  6  S-6S 

May    19    46,000  88,445      2  7  241 

May   26    47,700  79,266»    2  6  SO* 

June    2    48,1100  67,630»   2  7  8.49 

June     9    48,900  76,795*  2  6  9.94 

June  16    46,000  69,220«    2  8  0.44 


*  Includes  tendera  for  Treasury  Bonds. 
The   maximum    amount   of   bills   and    bonds   com- 
bined tu  be  offered  on  the  23rd  inst.  is  £5-3,O00,UO0. 


THE  STANDARD  BANK  OF  SOUTH  AFRICA,  ltd. 


9       Eankert  to  the  CovenuneDt  oi  the  Lnii 

Authorised 
Subscribed  Capital 
Paid'Up   Capital  ... 


incorporated  the  AFRICAN  BANKING  CORPORATION,  LTD.) 

ID  of  South  Alrica  in  Cape  Province  ;    to  the  Imperiai  Goveramuit  in  South  Africa.  And  to  tfa«  Administraboo 
of  Rhodesia. 

Capital         £10,000,000 

£8.916,660  I  Reserve  Fund      ...         ...     £2,893,335 

£2,229,165  |  Uncalled  Capital £6,687,495 

BO-A-itD     OF     IDIfi-KCTOitS. 

■WM    REIERSON  ARBUTHNOT,  Esq.  I     ROBERT  E.  DICKINSON,  Ks«.  I  Rl.  HoK.  Tai  EARL  OF  SELBORNE.K.Q. 

SIR  DAVID  M.  BARBOUR,  K. O.S.I. ,  K.C.M.Q.         JAMES  FAIRBAIRN  FINLAY,  Esa.,  0£.I.  WILLIAM  SMART,  Esq. 

EDWARD  CLIFTON  BROWN,  Esq.  SOLOMON   B.  JOEL,  Esq.  Rt.    Hok.    LORD    SYDENHAM,    Q.O.8.I., 

STANLEY  CHRISTOPHIOHSON,  Esq.  I     HORACE  FKEL,  Esq.  '        Q.C.M.O.,  Q.C.I. E.,  OH. E. 

HBad  Oftice  :  tO  CLEMENTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

London  Wall  Branch:  63  London  Wall.  B.C.  2. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  ladJolnlnK  the  Royal  Colonial  Institute). 

New  Tork  Agency  :  68  WALL  STRKl:T.      Roltprdam  Branch:  15  COOLSINGEL.     Amsterdam  Branch:  69  ROKIN. 

Hamburg  Asency  :  BANK  OF  BRITISH  WEST  AFRICA,  Ltd.,  49-63  Schauenburger-strasse. 

Over  400  Branches,  Sub-Branches  and  Agencies  In  South  and  East  Africa. 

BANKING  BUS  NESS  OF   EVERY    DESCRIPTION    tiausuctcJ  al  all     "  "  "       -  '   "    ■"■"'-■ 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened   on  the  usual  terms,  and  DEPOSITS 
RECEIVED  lor  tlxed  periods  at  rates  which  may  be  asosrtaiued  on 
application. 
SAVUMCS    BANK   ACCOUNTS  opened  on  term.,  partloDlu*  o(  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  lELECRAFHIC  REMITTANCES  made. 

Tht  Otfii-fm  of  the  }'nnk  are  hf»intl  not  to  ttiitHo^f  the  tmrunetionM  of  iu  r 


the 


rid. 


PURCHASE  AND  SALE  ol  Btooks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES.  *c.  reoeired   and  COUPONS  COLLECTED 

STRONG  ROOMS  proTidcd  (or  tha  aala  ouitody  of  Securities  and  Valu- 

ablM  of  Coitomen. 
ASSAY  DEPARTMENT.— Gold,  *c.,  and  all  Mineral  Oras  assayed  and 

realised. 
EXECUTOR  AND  TRUSTEE  BusineM  ondertaken. 

v^rnirr-s  FRAKOIS  SHIPTON    Lemdon   »ani\<e-- 


17,    VJ-22.] 
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Miir. 

17   .. 

24   . 

,, 

31   .. 

Apr. 

1  .. 

li  .. 

21   .. 

Mav 

26    . 

June 

9 

June 

9     . 

June 

16   .. 

Foreign 

Exchanges. 

Average  price 

£    s. 

d. 

99  13 

7.17 

99  14 

6,68 

99  16 

7.94 

100  15 

0.44 

101  11 

0.69 

101  17 

8.56 

98  13 

7.82 

98  13 

8.4 

98    1 

5,45 

98    4 

2.55 

To-iliiy's    Treasury     Homls     wciu 

Tre»sury  Bond        \f^^^,^i  y„  more   fiivoriruble  terms  for 

Tenders.  ^^^^  Government.     Offers  of  ±^18  per 

nominal  £100  received  about  15  per  cent,  and  above 

I  in    full,       Tiie   latest    and    previous    results    are    as 

follows :  — 

1922  Allotted 

£ 

5,000,000 

7,000.000 

15,000,000 

...     15.000,000 

20.000,000 

7.030,009 

2.3CO,000 

2,000.000 

1,100,000 

4,000,000 

Spectacular     movements    in     the 
Foreign  Exchange  markets  were  again 
displayed  by  the  German  and  Austrian 
currencies.     The  latter  slumped  in  panic  fashion  over 
the    week-end,    and    quotations,    which    ranged   from 
f.4.(XK"t  to  67,000  crowns  to  the  .€  on  Friday  last,  were 
91,000  to  93,000  on  Monday.     After  that  date, 
>wever.  there  was  a  reaction  due  to  the  oflicial  an- 
nouncement of  the  formation  of  an  .Austrian  Bank  of 
Issue   and  the   voting  by    the   French  Senate  of  an 
Austrian   credit    for  55    million   francs.     To-day  the 
range  of  quotations  was  75,000  to  80,000.     The  mark 
relapsed  in    value  after  the  failure  of  the  Bankers' 
Committee  in   Paris  to   recommend  an  international 
loan  for  Germany.     It   reached  its  lowest   value  on 
ATonday,   at  1,442  marks  to  the  £.       There   was  a 
■uvery  later,  on  the  announcement  that  the  German 
'  Government  were  in  a  position  to  pay  the  -50  milliard 
gold  mai'ks  due  yesterday  in  respect   of  Reparation, 
and  1,395  to  1,400  was  the  range  of  quotations  yester- 
•<lay.     To-day  there  was  a  further  reaction  to  1,412  to 
1,41.5.     The  New   York   rate  maintained   its  upward 
movement  until  Saturday,   when  the   cable  rate  was 
ound  4.49;.     Since  then,  however,  there  has  been 
'.   marked  decline,   and  the  quotations  to-day  are  no 
better  than    4.47i   to    4.47-}.     .\llied   currencies  dis- 
improved  on  the  week,  and  all  the  "  neutrals  "  moved 
in  favour  of  this  countiy.     The  rupee  lost  fractionally 
in  value   at   Is.    3t'«<1.,   and  the  Argentine  dollar    is 
slightly  cheaper  at  44:^d. 

n„„.  _  A   moderate   inquiry    from    India 

Bullion.  •     ii      /-<  1 1         1    ,. 

sprang  up  agam  m  the  Gold  market, 

ir.d  some  of  the  supplies  went  to  that  quarter  as  well 
s  to  the  T'nited  States.    The  Silver  market  has  been 
nactive  and   prices  have  shown  considerable  oscilla- 
;f>ns.     China   provided   the  main  influence,   but  both 
uying  and  selling  orders  ai'rived  from  that   quarter. 
The  Indian  Bazaars  also  bought  and  sold,  and  there 
was  some  inquiry  for  bear  covering.     The  Continent 
was  ofTering  silver,  but  .\merica  showed  little  disposi- 
tion to  press  supplies.     Quotations  since  a  week  ago 
are  as   follows:  — 

June     June  Arerags 

15  If, 

zed.        36K-  3S'81(i. 

36if.  35li.  35'81d. 

92/4  92/3  92/2.3 

Thanks  to  increased  sales  of 
Treasm-y  bills  and  receipts  from 
Treasury  Bonds,  the  Government  wei'e 
ible  to  repay  during  last  week  the  major  portion  of 
'he  amount  borrowed  from  the  Bank  of  England 
iluring  the  preceding  week.  Revenue,  at  £9,803,427, 
left  a  small  deficit  below  ordinary  expenditure — 
£160,406.  Receipts  from  Treasury  bills  exceeded  the 
week's  maturities  bv  £6,566,000,  and  the  Four  and  a- 
Half  per  Cent.  Treasury  Bonds  yielded  £1,973,700. 
The  debt  to  the  Bank  under  Ways  and  Means  was 
reduced  by  £9,0(X),000  to  £5,500,000,  but  the  amount 
■owing  to  Public  Departments  was  increased  by 
£1,260,000  to  £173,146,000.  The  total  floating  debt 
was  reduced  bv  £1,174,000  on  the  week  to 
£981,181,000.  This  amount;  is  £48,334,000  below 
that  outstanding  at  the  commencement  of  the  financial 


SUTcr(pero». 
Btd.  .936  fine) 

June 
10 

Jane 
12 

Jane 
13 

June 

C«£h 
fontird 
Gold  (per  oi.fine) 

35]  >f. 

358(*. 

35|<2. 
35|d. 

91/9 

Sold. 
3iid. 

92/1 

36id. 
ield. 
92?G 

Income  and 
Expenditure. 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  .- 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE  :  69  MARKET  ST.,  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


Currency 
Notes. 


Bank  of 
England. 


Vcar,    and    tSi'l,  l:^5,5llU   below   (ho   loUd  recorded  on 
June  11,  1921. 

After  the  expansion  during  the  pre- 
ceding fortnight  the  currency  notes 
circulation  shows  a  fresh  decline  during 
the  week  to  the  14th  inst.  Returns  from  circulation, 
at  £8,691.695,  were  the  highest  recorded  in  any  week 
since  April  26  last.  The  total  outstanding  (including 
certificates)  on  Wednesday  last;  was  £'297.610,567, 
showing  a  decline  on  the  week  of  £-2,2u2,951.  This 
total  is  £28,019,539  below  that  recorded  on  June  15 
of  last  year.  A  feature  of  the  latest  currency  notes 
statement  is  the  addition  of  £100, 0(M  in  Bank  of  Eng- 
land notes  to  the  already  existing  Bank  notes  in  the 
Currency  Notes  Redemption  Account.  The  total  of 
such  notes  liad  previously  stood  at  £19,450,000  since 
December  15,  1920,  and  are  now  accordingly 
£19,550,000.  They  were  formerly  placed  in  the  Cur- 
rency Notes  Redemption  .\ccount  whenever  the 
fiduciary  issue  threatened  to  exceed  the  legal  maximum. 
This  reason,  however,  is  wanting  on  the  present  occa- 
sion, for  the  fiduciary  issue,  at  £249,560,567,  is  more 
than  £60  milhon  below  the  legal  maximum  for  the 
current  year. 

The  repayment  of  Ways  and  Means 
Advances  by  the  Government  is  re- 
flected in  a  decline  of  £14,438,000  in 
Government  securities,  according  to  the  latest  Bank  of 
England  statement.  The  movement  was  accompanied 
by  a  decline  of  £15,798,000  in  private  balances,  though 
the  previous  week's  expansion  in  those  was  as  much 
as  £24,457,000.  The  total  of  "other"  deposits  on 
the  14th  inst.  was  £110,140,000,  as  compared  with 
£131,130,000  on  June  15  of  Inst  year. 

NEW  YORK. 

The  latest  available  combined  statement  of  the 
twelve  Federal  Reserve  Banks  shows  a  decline  in  the 
ratio  of  total  reserves  to  the  net  deposit  and  Federal 
Reserve  note  liabilities  from  seventy-eight  per  cent,  to 
77.6  per  cent.,  during  the  week  ended  June  7.  The 
causal  movement  was  an  expansion  of  $41,580,000 
to  $1,857,420,000  in  non-Government  deposits,  for 
the  circulation  of  Federal  Reserve  notes  shows  only 
a  minor  increase  at  $2,141,530,000,  and  the  gold 
holdings  rose  bv  a  further  $2,450,000  to 
$3,010,070,000. 

The  following  money  rates  were  quoted  in  New 
York,  according  to  cables  received  from  the  Ii-ving 
National  Bank  of  New  York:  — 


Call  money  

Time  money  (09  d.i}-s  mixed  coll.) 

Bank  acceptances : — 
Membcre,  eligible,  90  days    ,.. 
Xon-members,     do.     do. 
Ineligible,  90  days       

Commercial  acceptances,  90  days 


June  8, 

June 

1922 

1922 

192: 

H 

H 

♦I 

41 

*i 

4 

SJ 

3} 

3| 

3* 

H 

3i 

3i 

H 

3t 

4 

*i 

4i 
B 
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4ath  tolmujgt 


Minii 

„ 

(leneral 

Ticket 

Account 

Buying  in 

Contango 
June    2(i 

Contango 
June    27 

Da> 
June 

28 

Day 
J  une 

29 

Day 
Julv  "lO 

Consols 
July  3 

July 

10 

Julv 

11 

July 

12 

Julv 

13 

Julv  24 



Julv 

•2i 

Julv 

2.5 

Julv 

2(i 

Julv 

27 

Aug.     8 

Aug,  1 

Aug. 
Aug. 
Sept. 
Sept. 
Oct. 

i 
21 

4 
18 
2 

Aug. 
Aug. 
Sept. 
Sept. 
Oct. 

22 

19 
3 

Aug. 
Aug. 
Sept. 
Sept. 
Oct. 

23 

1) 
20 
4 

Aug. 
Aug. 
Sept. 
Sept. 
Oct. 

10 
24 

21 

Aug.  21 
Sept.    4 
Sept.  18 
Oct.      2 
Oct.    Itt 

- 

Oct. 

16 

Oct. 

17 

Oct. 

18 

Oct. 

19 

Oct.   30 



Oct. 

27 

Oct. 

30 

Oct. 

31 

Nov. 

•) 

Nov.  13 



Nov. 

13 

Nov. 

14 

Nov. 

15 

Nov. 

10 

Nov.  27 



Nov, 

27 

Nov. 

■  28 

Nov. 

29 

Nov. 

30 

Dec.   11 



Dec. 

11 

Dec. 

12 

Dee. 

13 

Dec. 

14 

Dec.   27 



Dec. 

22 

Deo. 

27 

Deo. 

28 

Dec. 

29 

— 

— 

CONTINUATION  CHARGES. 

The  itJuclion  of  the  Bank  rate  on  Thursday  to 
three  and  a-hal£  per  cent,  provided  a  much-needed  tonic 
to  investments  markets.  The  effects  were  not  imme- 
diately evident,  partly  on  a-ccount  of  rumours  as  to 
a  pending  flotation  of  Local  Loans  stock  and  partly 
on  account  of  the  over-bought  condition  of  the  market. 
The  latest  Bank  rate  developments  are  taken  to  fore- 
shadow an  early  funding  ojseration.  The  date  and 
extent  of  this  will  largely  depend,  of  ccan-se,  upon  the 
trend  of  values  and  tlie  alteration  in  market  conditions 
during  the  coming  months.  The  reversion  to  pre-War 
methods  of  business  on  tlie  Stock  Exchange  has  jjro- 
vided  facilities  for  broadening  the  basis  of  dealings,  but 
the  first  two  settlements  have  not  revealed  any  marked 
accession  in  the  volume  of  transactions.  The  public 
has  yet  to  become  familiar  with  the  new  rdgime,  but 
the  facilities  available  \Nill  .be  restricted  in  their  appeal 
by  the  prohibitive  expenses  of  continuation  business. 
It  was  generalh'  presumed  when  the  new  regulations 
were  introduced  that  contango  business  would  provide 
speculatoi'S  with  an  opportunity  to  avoid  the  onerous 
transfer  stamp  duties.  ^Vhen  the  Government  raised 
tlie  stamp  duty  from  half  per  cent,  to  one  per  cent.,  it 
conceded  to  dealers  the  right  to  take  up  stock  for  a 
period  not  exceeding  two  months  on  a  10s.  stamp. 
The  Stock  Exchange  Committee  have  decided  that  this 
pix>vision  does  not  apply  to  continuations.  Conse- 
quently, an  operator  who  wishes  to  contango  a  com- 
mitment of  £1,000  in  registered  shares,  will  have  to 
pay  a  transfer  stamp  duty  of  .-£10,  instead  of  10s.  as 
originally  anticipated.  Such  payments,  in  addition  to 
contango  rates,  transfer  fees,  and  perhaps  other  ex- 
penses, such  as  Transvaal  stamps,  destroy  any  oppor- 
tunity of  operating  on  a  narrow  margin.  Operating 
for  a  wide  margin  of  profit  is  the  sphere  of  the  more 
or  less  irresponsible  speculator  whose  support  gives 
little  promise  of  permanency  to  the  markets.  We 
have  drawn  attention  in  previous  weeks  to  the  desira- 
bility of  reducing  the  minimum  scale  of  commissions 
which  brokers  may  charge  to  clients.  There  is  a  still 
greater  necessity,  even  from  the  point  of  view  of  State 
revenue,  that  the  Government  should  reduce  transfer 
stamp  duties  from  the  present  onerous  levels  to  those 
previously  ruling;. 

THE  OPTION  MARKET. 

.i^s  ojjtion  dealers  on  the  Stock  Exchange  find  it 
necessary  to  carry  at  least  a  portion  of  tlie  stock  on 
which  they  have  granted  options,  the  promulgation 
of  the  Committee's  decision  on  transfer  stamp  pay- 
ments was  a  serious  item  of  news  for  the  option 
market.  The  iipmediate  effect  was,  of  course,  to  pro- 
vide a  check  to  the  downward  tendency  in  rates. 
Mining  shares  did  not  attract  mtich 'attention,  except 
for  Selukwes,  the  recent  fluctuations  in  which  render 
them  an  attractive  option  counter.  Money  was  given 
also  for  the  call  of  Chartered  and  De  Beers  Defen-ed. 
Among  Home  Eaihvaya.  North  Easterns,  Great 
Easterns,  and  Brightons  found  "givci-s."     The  mid- 


Sfpi.-iiiber  call  of  ^[fxicaii  Eagles  at  3h  was  done  at 
4s.  '.Id.,  on  tiie  presumption  that  the  dividend  would 
be  maintained.  Options  on  Shells  and  AgNvis  were 
Ijought  for  various  maturitj'  dates.  Among  Indus- 
trials, Com-taulds  at  50s.  were  done  for  mid-September 
on  the  basis  of  4s.  per  share. 

Investment  Prices  Again  Improving. 

The  outstanding  event  of  the  week  as  far  as  the 
Stock  Exchange  was  conceined  was  the  reduction  in 
the  Bank  rate  from  four  to  three  and  a-half  per  cent. 
Up  to  Thursday  investment  values  had  been  steadily 
declining,  but  the,  effect  of  the  Bank  rate  cliange  was 
to  cause  an  immediate  reversal  in  market  tendencies. 
Five  per  Cent.  War  Loan,  which  had  receded  to  98f, 
recovered  to  99^.  Deposit  rates  are  now  reduced  to 
one  and  a-half  per  cent.,  at  which  level  the  bulk  of 
depositors  should  be  forced  to  seek  a  more  attractive 
yield  in  investments.  Closing  prices  for  Conversion 
Loan  were  74J;  Consols,  Ouf;  Funding  Loan,  8-5; 
Five  per  Cent.  National  War  Bonds,  1928,  105^; 
Local  Loans,  63 ;  Victory  Loan,  87 i ;  Five  and  a-Half 
per  Cent.  Treasury  Bonds,  Series  A,  107 ;  India 
Sevens,  111 ;  and  India  Five  and  a-Half  per  Cents, 
95  xd.  The  current  issue  of  £12,500,000  India 
Five  and  a-Half  per  Cent.  Loan  at  96  has  nol 
gone  well  in  view  of  the  relative  cheapness  of  the 
market  price.  At  current  levels,  however,  the  new 
issue  would  appear  the  cheaper,  especiall}'  for  large 
subscribers.  The  market  price  must  be  increased  by 
broker's  charges,  while  the  new  issue  is  subject  to  a 
discount  of  two  per  cent,  per  annum  if  instalments 
are  paid  up  in  full  after  allotinent.  County  and  Cor- 
poration stocks  showed  no  alterations  of  interest  during 
the  week.  Colonial  Government  ami  Provincial  issues 
showed  a  long  string  of  declines,  and  failed  to  derive 
much  benefit  from  the  lower  Bank  rate. 

The  market  in  Foreign  Bonds  was  adversely 
afiected  by  the  break-up  of  the  Bankers'  Conference 
in  Paris.  Not  much  business  was  passing,  and  a 
moderate  amount  of  French  selling  sufficed  to  depress 
prices  in  several  directions.  South  American  issues 
concluded  with  an  upward  movement.  Chinese  varie- 
ties also  finished  with  a  hardening  tendency,  but  Jap- 
anese descriptions  receded  slightly. 

Home  Eailway  security  values  drifted  with  the 
movements  in  prices  in  other  sections.  For  the  firet 
three  days  the  tone  remained  easy  all  round,  a  condi- 
tion which  was  partly  the  result  of  profit-taking  b\ 
operators  who  had  come  in  before  the  recent  rise.  The 
reduction  in  the  Bank  rate  gave  a  prompt  check  to  the 
"  bear"  movement,  and  the  close  was  nvai'ked  by  a 
moderate  rally  in  quotations. 

The  new  account  opened  ven-  mildly  in  the  Ind\is- 
trial  share  market,  and  few  movements  of  importance 
occurred.  Courtaulds,  British-American  Tobaccos,  and 
Imperial  Tobaccos  were  pressed  for  sale  and  receded. 
The  lowering  of  the  Bank  rate  brought  support  to  the 
market  by  foi-cing  the  "  bears  "  to  adopt  covering 
tactics,  and  the  tone  towards  the  close  became  much 
stronger.  Business  remained,  however,  meagre  in 
dimensions.  Iron  and  Steel  shares  displayetl  few 
changes  of  importance.  Richardsons.  Westgarth  came 
into  demand  on  the  announcement  of  an  eight  per  cent, 
dividend  on  the  Ordinary,  after  paying  two  years'  divi- 
dend on  the  Preference  shares.  The  Tata  Iron  and 
Steel  Company  are  expected  to  make  an  issue  of 
£•2.000,000  Seven  per  Cent.  Debentures  at  98.  Amon- 
■shipping  shares  P.  and  O.  Deferred  reacted  from  a 
mid-week  rally.  Textiles  were  inclined  towanls  weak- 
ness, but  Courtaulds  rallied  sharply  towards  the  close. 
Bank  shares  displayed  an  irregidar  tendency.  Else- 
where British  and  .\rgentine  Meat  Ordinary  moved  up 
on  the  news  of  the  pending  i-edemption  of  the  outstand- 
ing Debentures. 

The  carr\--over  in  Oil  shares  involved  little  diffi- 
culty, the  volume  of  commitments  being  moderate. 
A  general  contango  rate  of  six  to  seven  per  cent,  ruled" 
in  the  market.  Shells  were  done  at  about  five  to  six 
per  cent,  and  Mexican  Eagles  in  the  n.-iirKlwurliCK-Ml  of 
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9Ur  pel'  cfiit.  The  liigher  rates  for  Shells  and  Eagles, 
s  cornpartHl  wiili  tlic  prooMliii-;  sefflomont,  is  n  ivsull 
(  a  slnckcninK  in  l>e)\r  o|>enitioiis.  >rt'xiraii  Kiifjles 
uctunted  in  tlio  neif,'lil)ourlio<><i  of  3J  in  Uu'  omly  purl 
tt  the  week,  l>iit  lattT  ivlapst-ti  to  3}  on  Paris  liipiida- 
ion.  The  sudden  heavy  sales  fwin  the  Coulineiii 
rere  hased  oii  the  opinion  that  the  fortJiconiing  divi- 
lend  would  ho  at  the  rale  of  only  twenty  per  cent, 
ler  annum,  against  lliirty  per  oent.  in  the  pi-eoedin;,' 
ear.  Tiu>  rethictions  in  dividend  recently  niadi-  hy 
ih.T  iinulin-::  oil  enterprises,  such  as  Shell,  KuViil 
.  and  Anglo-American,  lends  colour  to  the  ex- 

•n  of  similar  action  by  the  Mexican  Eagle  Com 
lUJ.y.  The  prospectus  for  the  issue  of  Seven  per 
Jent.  Preference  shiwes  last  month  was  definite,  how- 
■ :pon  the  pt'>sition.     It  said,  "  The  profits  of  the 

ihs  endetl  December  31,  1021,  are  not  yet  fully 

:  :ie«i,   but  will   he  cousidei-ahly  less  than  those 

i  liiu  con-esponding  prewus  peiMo^l,  due  to  the  de- 

>re«*ed  trade  conditions  wlucli  have  prevailed  and  still 

;1  over  the  world,   ivsultin^   in   lower    prices 

■een  obtained  for    the    Company's    protlucts, 

i  decrease  in  the  •demand  for  such  products. 

eless,   it   is    confidently   anticipated  that  the 

1  results  will  be  such  as  will  enable  the  Com- 

ai^y  ;o  pay  dividends  on  its  Prefei-ence  and  Ordinary 

haie  capital  for  the  six  months  in  question  at  a  rate 

or  annum  not  less  than  that  paid  for  the  fiscal  year 

odod  June  30,1921."     Shells  were  adversely  aiiected 

y  tht>   announcement  of   the    fonnation   of   another 

ool.  this  time  to  acquire  a  l)lock  of  1,250.000  from 

tie  Koyal  Dutch  Company  at  £4  lis.  6d.  per  share 

cdivitiend.     It  will  he  rememliercd  that  the  previous 

ool  was  for  the  gurjiose  of  disposing  of  141,393  ex- 

nemy  Sljell  shares,  acquired  in  December  last  from 

he  Public  Trustee  by  ilcssrs.  Cull  and  Company  at 

4  6s.  3d.  each.     Members  of  the  present  pool  are 

squired  to  pay  il  lis.  6d.  per  share  on  June  16,  the 

alaiioe  to  be  paid  up  by  October   31    with    interest 

_  at  Bank  rate.     The  fear  of  a  large  block  over- 
_    the  market  had  an  immediate  adverse  effect 

~^hell  quotation,  which  eventually  eased  to  4f . 
loyal  Dutch  also  dipped  on  the  announcement.  Most 
t  the  leading  oil  undertakings  have  recently  increased 
ieir  capital.  That  the  Eoyal  Dutch  Company  should 
are  disposed  of  some  of  its  investments  instead 
E  coming  to  the  shareholders  for  new  money 
I  no  reflection  upon  its  financial  position, 
■rticularlj'  in  view  of  Sir  Henri  Deterding's 
latement  that  the  money  is  not  required  for  dividend 
iirposes.  .\nglo-Egyptian  shares  strengthened  on 
\6  publication  of  the  report,  which  shows  an  increase 
om  ten  to  fifteen  per  cent,  in  the  dividend  on  the 
B  "'  shares.  Net  profits,  after  providing  for  depre- 
fltion  on  the  property  and  special  provision  for 
tfl'^'-ition  expenses,  totalled  £374,837,  against 
-  '7  for  the  previous  year.     The  total  sum  avail- 

dividends,   including    the    cany-forward    of 

2,  is  thus  £'.520,839.       The  directors  recom- 

.at  £280,944  be    applied  on   the  payment  of 

is,    leaving  £239,894    to   be  carried    forward. 

ha  proportion  of  the  profits  allotted  allows  for  the 

jyment  of  a  dividend  of  fifteen  per  cent.,  less  tax. 

~   "       "  B  "   shares.     The  report  states  that  every 

ntinues  to   be  made  to  prove  new  temtory. 

I  ory  drilling  is  proceeding  on  various  new 
aenues  acquired  under  the  standard  regulations  of  the 
iree  exploratory  wells  on  the  outlying  parts.  Of  the 
ompany's  original  territory,  oidy  one  has  met  with 
icct'ss.  An  agreement  was  concluded  with  the 
pgj^ptian  Government  during  the  year,  by  which  the 
ariod  of  the  Company's  rights  over  the  as  yet  un- 
roved  parts  of  their  territory  at  Gemsah  has  been 
;fint-<i  clearly  and  in  a  satisfactory  manner.  In 
:cordance  with  this  agreement,  the  Company  has 
ndertaken  a  new  detailed  geological  survey  of  this 
!gion.  and  this  is  making  goo<l  progress.  The 
umiah  Oil  dividend  will  l)e  announced  on  or  about 
une  28,  and  is  expecte^l  to  ue  maintained  at  3U  per 
mt. 


I.     BANK   RETURNS.   ETC. 

BANK   OF   ENGLAND.     Accounts.  June  14,  1922. 

Issue  Department. 


NotMlMued   £145.513,330 


iinrnt  Dibt  £11.015.100 

UU.T  s.<-urltlo«  7,434,900 

OolJ  Coin  and  Bullion  127,0B3J3O 

ei45.A13.330 


Proprlctore'  Capita]  £14.553.000 

R»t  3.237.*67 

Public  Doposlta  17.733.754 

Other  Deposits   110.140.397 

Seven-day  and  otiier  Bills. 16.223 


£145.513.330 
Banking  Department 

nov.rntncnt  SecurltiM  £48.699.377 

utliir  SecurltiM  73.605.333 

Not« 23.555,780 

Gold  aud  Stifer  Coin 1320.761 


£145.681,241 


£146,681.841 


Comparison  with  Previous  Four^Weeka^  [00,000'b  omitted],     

Ratio 
Coin  Rcsorre  Bank    Thres 

Circu-      and      ^Deposlls^      ^Securities-,     Ro-      to  Lla-  Rat*  Montia' 


Dat« 

latlon 

Bullion 

Poblio  Other 

Govt, 

Othor 

serve 

bllltlcs 

• 

BiUi 

£ 

£ 

£ 

£ 

E 

£ 

£ 

% 

% 

% 

.I"nel4,-22 

121.9 

128.9 

17,7 

110.1 

4B.7 

73.8 

25-4 

19  8 

3^ 

ij 

Juno  7.'22 

122.5 

128.9 

15,5 

125.9 

61,1 

73.3 

24,8 

175 

4 

»  ay  31.'22 

122,7 

12S.9 

28,7 

101.5 

4H,0 

753 

24.6 

18'8 

4 

?|V 

May  24,'22 

120,9 

128,9 

18,6 

113.9 

49.2 

74,6 

26.4 

199 

4 

2ft 

M».'  17.'22 

121,1 

128,9 

12,9 

126.1 

56.4 

75.1 

26.3 

188 

4 

2i 

11,0       33.6      29.3_    5240 


2A 


•nyjl2.14        29.3      40^2   J^3,7_     42,2 

•  July  30,  1914  -I-  to  4%  ;  July  31.  8%  ;  AuR.  1.  10%  ;  Aug.  6,  6%  :  Aug.  8,  6% ; 
July  13,  1916,  6%  :  Jan.  18,  1917,  5{%  ;  Apr-  5,  5%  :  Nov.  6,  1919,  6%  :  Apt.  Ifi, 
1920.7%  ;  April  28.  •21,6i%  ;  Jun<.-23,6%  :  Jul?  21,51%  ;  Nov.  3. 5%  ;  I'eb.  16,  •22.  4i%  ; 

Apr.  13.4%;  .luiK'15, 3S%-  _,_. 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c.  

stcrllog. 


Bank  of  EnKlandiin^'astcrllog,  June  14 

00,000's  omitted) :  1922 

Circulation   £121,9 

Public  Deposits 17,7 

Other  Deposits   110.1 

Qovemment  Securities 46.7 

Other  Securities 73,6 

Reserve 25,4 

Ratio  to  Liabilities   19'8% 

Coin  and  Bullion   128,9 

Money : 

Bank  o(  England  Hate 4% 

Bank  o(  Franco  Rate   5% 

Rate  3  months'  Bills  London 21% 

ExohariKSB  : 

London  on  Paris,  cheque  50  87 

New  York  on  London,  60  days...  4-45i 

London  on  Bombay,  T.T 1,31 

Prices ;  , 

Consols  2J%  Cash 55} 

Ppeoch  Rentes  3%  ilooey    58  45 

Silver,  London  spot oz.  35Jd. 

Wheat, -<?dMMe  average    <ir.  55  3 

Cotton,  O.M.  American,  spot   lb.  13'07J. 

Iron,  Scotch  pig  ton  105,0 


June  15 

1921 
£127,5 
15.9 
131.1 
68.4 
77.0 
19.3 
131% 
128.4 


6% 
5»% 

4627 
3755 
1/3S 

45; 
56  80 
34!d. 
89'3 
8-70d. 
1380 


Juno  18 

1920 
£114.1 
21.2 
132.5 
70.8 
788 
21,9 
14-3% 
117,8 

7% 
6% 
6}i% 

52-50 
3-90 

r9t 

47i 
5780 
49  Jd. 

730 

29-50d. 

223,6 


Juno  18 
1919 

E77,7 
20,1 

124.3 
53.2 
80,4 
23,4 
19-71% 
87.7 

5% 


5« 
3i-A% 

29  98 
460 

l/7i!i 

53i 
6190 

54Jd. 
7319 

19-46d. 

186/0 


22,2 
39,8 
14,2 
34,9 
30.8 
49-57% 
4ia 

3% 
3% 
21% 

25-24 
4-8470 

l/43'l 

763 
93-72 
28  Ad. 
SBfll 
6-60d. 
59/9 


CURRENCY  NOTE  ISSUE. 


Week  to 
June  14,  -22 
June  7.  '22 

June  15,  '21 
June  16,  '20 
June  18,' 19 
Jun.  19,-18 


Notes  outstanding— 

One-Pound 

"Ten  Shilling 

Oertificatea  outstanding 


Bank  ol      %  o(  Bank 
Notes  Notes          Gold  Gain    England   Notes  ftOold 

Cancelled   Outstanding   &  Bullion      Notes  to  Notes 


14-7 
110 
82 
114 


Total 
Notes  called 

cancelled 
Investments  Reserve  A/o 


5,492,706  7,871.017  325,630,106  28,500,000  19,450,000 

8,297.248  7,697.855  354.095.927  28,500.000  10,400,000 

5,618.244  7,959.i<83  344.778,893  28,500,000  — 

6,306.305  5,484.621  250,067,486  28,500,000  — 

Balance  Sheet,  June  14,  1922. 

£  Advance —  B 

.-.    234.252.462       ■     Other  Bankers       — 

40.178.105         Currency  Note  Redemption  A/c— 
...      23.180,000  Oold  Coin  and  Bullion    ...    28.500,000 

Silver  Cola 6,000,000 

Hank  of  England  Notes  ...    19.550,000 
Government  Securities     ...  258,192,806 
Balance  at  Bank  of  Eng- 
land                  166.890 


but  not  yet 


297,610,567 


312.409.436 


Total 


312409,496 


PUBLIC   INCOUG   AND   EXPENDirURB  [000*3  omitted]. 


Week  to 

•'  "<'10,'22 
June  3,  -22 
Mayl7.  "22  _ 


Revenue 
£9,803 
9,877 
10,482 


tr. '21-22 
yr. -20-21 
Tr.  •19-20 
Tr.  18-19 


...  1,124,880 
...  1,425.986 
...  1,339,571 
...     889,021 


Expendi- 
ture 
£3,964 
43.635 
7,560 


1.079,187 
1.195.428 
1,665.773 
2,579,301 


E.vce53  of 
spendituro 
£161 
38.758 


Itecoipts 
£65,477 
78.547 
67.763 


<;,69't  5.618,367 

S.:o,Sin  5,710.142 

326.202  6,092,709 

1,690,280  7.033,402 


£65.163 
40.595 
70,618 


5,664,060 
5.920,699 
5,766,507 
5.351,353 


Week  to 
.Tunc  10,'22 
June  3,  '22 
May  27,  '22 


Customs   Income  Exc^s  Profit    Other  Int..  &c.,     &lisc. 

^Excise   "rax,  &'C.  Duties,  ,S:c.  Revenue  on  Debt     Exnend. 

,    £3.716      £2.273         —  £3,814  £3,893  £41 

3.092         3.020         —  3,765  39841  142 

4.390        2.284         —  3.808         1,511  403 


Cash 

Balance 
£3,400 
3,253 
4.059 


5.458 
6,294 
9,369 
12,798 


Supply 

Services 

£6.030 

8.652 

5.646 


rr. '21-22  ...   324,343  398.887  30,452  371,297  332,294  27,584  719,307 

Tr. '20-21  •••   333,785  394.146  219,181  478,873  349,599  28,488  B17JB1 

rr.'19.20  -   283,023  359,099  290,045  407,404  332,034  16.171  1,317.568 

Tr. '18-19  -   162,220  291,186  285.028  150.587  269,964  11,380  2.297.956 


FIOATINQ  [OOO's 
DEBT.  omitted] 
June  10,  1922  ... 
Juno  3,  1922  ... 
May  27.  1922  ... 
May  20,  1922  ... 
Jane   30.  1919  ... 


Treasury 

Bilk 
£802,535 
795,969 
771.269 
781.839 
796.150 


Ways  and  Means 
, Advances , 

B.  of  B.     mb.  Depts. 
5.500  £173.146 

14,500  171.886 

—  171,981 

-  161,601 
774,237 


Total 
£981,181 
982,355 
943,250 
943.440 
l,570J87t 


J  Excess  of  Revenue. 
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II -CURRENT  BANK  RATES   OF    DISCOUNT. 


Ajnstcrdani 

Athena 

BerUn 

Berne 

Bombay 

BniB3els 

Bacharest 

Oalcutta 

Ohristiasia 

Gopenliagei] 

HeLslugfors 

LlsboQ 


Date  Fixed 
July  1,  15 
May  16,  -20 
Deo.  23.  '14 
Mar.  2,  '22 
June  15,  '22 
June  8.  '22 
Sept.  4,  '20 
June  15,  "22 
May  16, '22 
Not.  5,  '21 
Nov.  15,  '20 
Sept.    3, '20 


Madrid 

H.Y.  Fed.  Res. 

Bank 
Paris 

Petrograd   ... 
Prague 
Rome 
SoBa 

Stockliolm 
Tokio 
-Vienna 
"Warsaw 


Date  Filed 
May  17, '22 

Not.  2,  '21 
Mar.  11, '22 
July  29,  '14 
Apr.  27,  '22 
Feb.  17, '20 
June  14,  '19 
Mar.  10, -22 
Nov.  18,  '19 
Sept.  19,  '21 
Sept.  19,  '21 


III.— FOREIGN  EXCHANGES. 


Italy  .. 
AmBterdam 
Greece 
Swltaerland 

Bpaia        ". 

LlaboD 

Ohrlstlania 

Btookholm 


Helaingfors 
■Vienna 
■Warsaw    .. 
Prague      .. 
Bucharest 


Belgrade  ... 
Cnst'ntn'ple 
Alexandria 
New  York 

Montreal "... 

B'nos  Ayres 

ElodeJ"neiro 

Montevideo 

Valparaiso 

Lima 

Oalontta    ...' 
Bombay    ,..■ 
Madras 
Hong  KoDg  '1 


Method  of 
Quoting 


June  9, 
1922 


June  1,      May  26. 
1922  1922 


francs  to  £       2522} 


marks  to  £ 
francs  to  £ 
lire  to  £  ... 
florins  to  £ 
drachmas  to£  2522} 
francs  to  £      2522} 

pesetas  to  £    2522} 


20-43 
25-22} 
25-22} 
12107 


Singapore  ...' 
Yokohama  ' 
Manila  ...' 
Mexico  '  ... 


d.  to  escudo 
kroner  to  £ 
kroner  to  £ 
kroner  to  £ 
marks  to  £ 
krone  to  £ 
maris  to  £ 
krone  to  £ 
lei  to  £  ... 
Icrone  to  £ 
IcTa  to  £... 
dinars  to  £ 
piastres  to  £ 
piastres  to  £ 
dollars  to  £ 

dollars  to  £ 
d.  to  peso 
d.  to  miireis 
d.  to  peso 
pesos  to  £ 
Eng.  to 

Pera  £ 
d.  to  rupee 
d.  to  rupee 
d.  to  rupee 
d.  to  dollar 
d.  to  tael 
d.  to  dollar 
d.  to  yen 
d.  to  peso 
d.  to  peso 


53} 
18159 
18159 
18159 
2522} 
2402 
20-43 
2402 
25-22} 
24-02 
25-22} 
2522} 

in 

97} 


488 

47-68 

18 

51 

1333 

1 

24* 

24' 

24* 

2381t 

32-5t 

28 

24-58 

24066 

24-58 


cable 
3  mos. 
cable 


3  mos. 
cable 
3  mo3. 
cable 


50-87 

1,410 
54-22 
89-25 
11-49 
114-50 
23J9 

28-40 

4,^ 
2G10 
17-27 
2065 
207 
77,500 
19,000 
234 
660 
4,650 
630 
315 
695 


49j60 

1.315 
53-57 
87-12 
11-51} 
-  107-25 
2349 

28j44 

ih 

25-52 

17-27 
.20-40 

209 
67,000 
18,000 

232 

655 

3,900    1 

600      ' 

320      I 

695 


Bight 

97} 

m 

cable 

4-47i 

4-491 

cheques 

4-47} 

4-49; 

cable 

4-60} 

4-531 

,. 

44 

44  i 

;; 

7i 
43} 

.It 

., 

3620 

3620 

,. 

iS 

11% 

Prm. 

„ 

15^ 

153 

t. 

WA 

151 

„ 

15r»a 

151 

3U 

31 

„ 

43} 

42i 

,. 

27sS 

27} 

„ 

25i 

25} 

., 

26 

26 

" 

26r 

26} 

•Plied  at  Ss.  10  to  the 


48^5 

1,205 
52-87 
85-37 
11-47} 
107-25 
23-27 

2820 

4} 
24-72 

17-17 
20-35 

210      I 
48,500 
17,500 

229 

655 
3,600 

600 

310      i 

700      I 

97} 
4-45} 
4-458 
4491 

44  V 

7A 

44 
38-20 

17%  ' 
Prm. 
151 
15! 
15i 
31} 
43} 

27} 

25H 

26       I 

26}    : 


1,290 
62-77 
85-00 
11-44} 
108  75 
23_25 

28-20 

4} 

24-25 

17-23 

20-35 

214 
43,000 
18,250 

232 

652 

3,600 

617 

300 

675 
97} 

4-45 

4-45} 

4-49 

44  ri^ 
7r^ 

43} 
37-00 

17% 

Prm. 

15J 

151 

151 

31} 

43J 

27 1,^ 

25iS 

251 

26} 


i  Sept.  8,  1920-        t  ATerage  cable  rate 


ON  LONDON 


Alexandria. ..Sight. 

Amsterdam    Cbqs. 

Athens        ...Cable 

Bombay      ...T.T. 

Bmssale      ...OhqB. 

Bnenos'AyrcsT.T. 

Calcutta      ...  do. 

Ohrlstlania  ...Cable 

Copenhagen...  do. 

Helslngfors        do. 

Hong  Kong    T.T. 

Italy  ...Cable 

Lisbon        ...  do. 

Madrai       ,,.  do. 

M«drld       ...  do. 

MonteWdeo    T.T. 

Montreal     ...Cable 

New  York  ...Sight 
»  ...OOdays 

.,         ...Cable 

P«rto  ...Chqs. 

Bio  de  Janeiro 


Shanghai  ...T.T." 
Singapore  ...Cable 
Stockholm  ...  do. 
Switzerland...  do. 
Valparaiso  gfldays 
Yokohama  ...Cable 


June  16, 
1922 


June  15, 
1922 


June  13, 
1922 


97.^5 
11-49} 
113-50 

1/3 1"3 
54-12 
44 

1/3,';: 
2613 
20-67 
209 
2/7} 
8912 

i 

i/3,';i 

2840 
44 

4-50i 
4-47 
4-45J 
4-47i 

60-87 

7,°n 
3/7 
2/3} 
17-27 
23-49 
36-20 
2/1!?. 


97^5 
11-491 
11462 

1/3} 
64-17 

44 

1/3} 
26-11 
20  52 
208 

2/7,-;-! 

88  60 
4A, 
1/3} 

28-38 
43i 
4-505 
4-47 
444! 
4-471 

5065 

7} 

3/7} 
2/3^8 
1727 
23-50 
3620 
2/1  i.', 


87.v; 

11-49 
113-50 

1/3  a 

5431 
Hi 
V3f., 
2541 
20-30 
209 
217  h 
8976 
4,'s 
113  fi, 
28-39 
441 
451 
4-47} 
4-44} 
4-47i 
6080 

7^ 
3/7} 
2/3S 
17-22 
2360 
36-50 

2iin 


97^? 
11-48} 
11150 
1/3A 
54-30 

l/3i4 
2580 
20-48 
209 
211,%. 
8937 

l/3?a 
28-39 
441 
4-521 
4-47 
4-44i 
4471 
5070 

m 

3/6}!, 

2/3! 
17-26 
23-50 
36-60 

2/lH 


June  12, 
1922 


97,45 

11-49 

109-50 

1/3S 

54-15 

44f'« 

1/3S 

25-57 

20-45 

210 

2/7 

88  37 

4A 

1/31 

28-4'i 

441 

4-53 

448} 

4-46i 

4-49 

60-25 

7A 
3/6i 
Z/3i 
17-26 
23  51 
36-40 
2/lft 


97,45 
11-501 
10800 
1/38 
6363 
44} 
1/3S 
25  68 
20-44 
211) 

87-50 
4i»,, 

1/38 

2844 
441 
4-53} 
4-498 
4-471 
4-50 

4964 

3/6l 

2/35 
17-28 
23-52 
35-90 

2/lA 


Method  of 
NEW  YORK  ON*  I         Quoting 

Amitvdam  ... 

Berlin 

Bombay 

Bcoisels' 

Bnenos  Aires 

Ohrlstlania   ... 

Oopenhjigen.., 

GrcflOtt  

Hone  Kong... 

Itidy     

lim*. 


I  June  14  June  7, 
1922         1922 


May  31, 
1922 


Montreal  

Parti 

Prasn* 

Bio  de  Janeiro' 

Bbaoghai  

Bingaport 

Spain    

Stookholm  ... 
Swltwrland '... 
Vtlparaiso  ... 
Yokohama   ... 


c.  to  florin 
c.  to  mark 
c.  to  rupee 
c.  to  frauo 
pes.  to  $100 
c  to  krone 
c.  to  krone 
c.  to  drachma 
c.  to  H.  K.  I 
c.  to  lira 
» to  Peru  £ 
0.  to  peso 

Can.1  to  U.S.I ; 
o.  to  franc 
0.  to  krone 
mllrels  to  t 
0.  to  tael 
c   to  Siiig.  $ 
0.  to  peseta 
c.  to  krone 
c.  to  frano 
c.  to  peso 
c  to  yen 


1930 
235-5 
26  80 
26  80 
1930 


cheque 
cheque 
cheque 
cheque 
cheque 
dieque 


1930 

sight 

4-867 

cheque 

60 

cheque 

prm.  or 

ijs.% 

1930 

sight 

2026 

— . 

3082 

cheque 

cheque 

66  77 

cheque 

1930 

ctiequo 

26  80 

cheque 

1930 

cheque 

2061 

cheque 

49  84 

cheque 

38-94 

0-32 

!  2900 

i     8-420 

,121-50 

■   17-15 

I   21-80 

4-20 

6850 

6-05 

4-30 

i   4950 

I    Disc. 

-875% 

883 

i   1-910 

13-55 

80  50 

5200 

1577 

25  85 

1905 

12-00 

4785 


3907 

036 
2900 

8430 
12050 
1767 
22-12 

4-20 
57-50 

5217 

380 
4950 

Disc. 
-875% 

913 
1-950 
13-90 
79  25 
50  00 
1582 
26  09 
1914 
1200 
4775 


38  76 
0367 
29  00 
8455 
12200 
1800 
21-82 

412 
58  50 
6225 

380 
4950 

Disc. 
0-94% 

912 
1-935 
1375 
8000 
50  00 
15-77 
2591 
191  i 
12-10 
4760 


»  Quotations  according  to  the  Guaranty  Trust  Company  of.New  York 


j    1922 

38-85 

035 

29125 

8365 

121-00 

1827 

21-67 

4-15 

80  00 

6-20 

380 

49-60 

Disc. 

-875% 

907 

1-910 

1375 

8200 

50  00 

1587 

25-75 

19  04 

1225 

47-50 


CONTINENTAL  RATES   ON  BERLIN. 


Centre 

Method  of 
Quoting 

1                   1    June  15,       June 
Par            Usance          1922            igj; 

Amsterdam 

Paris            

Brussels        

Switzerland  ...         '..'. 

Copenhagen 

Btockbolm    ... 
ChriBtiania 

norina  to  100  mks. 
francs  to  100  mks. 
Francs  to  100  mks. 
Francs  to  100  mks. 
Kroner  to  100  mks. 
Kroner  to  100  mks. 
Kroner  to  100  mks. 

6926          T.T.             0-825           08( 
123-47          T.T.       ;      3-60*           37f 
12347    ;      T.T.             3-85»           4-Of 
12347          T.T.       1       1-87*           IT. 
88-88    !      T.T.       1       1-62              - 
88-M          T.T.       1      1-24*          l-3( 
88-88    1      T.T.             1-35            201 

•  Following  day's  rate. 
AUSTRALASIAN   EXCHANGE   RATES. 


^Australia^     z— X.  Zealand 
Buying    Selling  Buyi 
Cable    ...       —    l%prem.      — 
Deman  V2}%dis.      Par      3%dis, 


30  days  3%dis. 
RO  davs  3!%dis. 
91  days  4%di5. 
120  days         — 


3}%dis. 

—  4%dis. 

—  4}%di3. 

—  5%di3. 


UNION  OF  SOUTH  AFRICA  EXCHANGE  RATES. 


T.T.  ... 
Demand 
30  days 
60  days 
90  days 
120  days 


^LONDON  ON  S.  AFRICA^ 

(In  force  from  Apr.  25,  '22) 
Buying  Selling 

—  \\%  prem. 

Par  l|»/<,  prem. 

8%  dis.  11%  prem. 

11%  dis.  }%  prem. 

2%  dis.  {%  prem. 

21%  dis-  j%  prem. 

No  discount  allowed  on  T.T.  or  demand  drafts  for  amounts  under  £100. 
8%  dis.  for  amounts  under  £500,  down  to  £100  InclusiTe. 

CENTRAL  AMERICAN  EXCHANGE  RATES. 


^S.  AFRICA  ON  LONDON.^ 

(In  force  from  May  8,  1922' 
Buying  Sailing* 

1}%  dis.  8%  dia. 

18%  dis.  lt%  dis. 

2}%  dU.  11%  dis. 

3i%  dis.  18%  dis. 

3}%  dis.  18%  dis. 

41%  dis.  — 


Method  of 

Quoting 


Par 


Usance 


Barranquilla 


MedeUin  ... 
Caracas  ... 
Guatemala 
Guyaquil  ... 
Managua  ... 
San  SalTador 
Costa  Bica 
BoliTia 


...  Dollars  to  £20  1009 

...  Dollars  to  £20  1009 

...  Dollars  to  £20  1009 

...  Boiivares  to  £1  25  23 

...  Pesos  to  £1  — 

...  Sucres  to  £1  10 

...  Cordobas  to  £1  — 

...  Colones  to  £1  — 

...  Colones  to  £1  10-45 

,..'  d.  to  Boliviano  19-2    i 


Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 


100 

99 

97 
24-15 
25150 
18-00 

460 
915 
2020 

13t 


According  to  the  Oommercial  Bank  of  Spanish  America,  Limited. 


FOREIGN  BANKS. 


[OOO's  omlttn 


AUSTRIA. 

May  23,  '22 
May  31,  '22 
June   7,  '22 


Foreign 

Bills,  Gold  Anstr.  Eichq. 

and  Silver  Discounts         Loans            Bonds 

Kr.1,455  112,041,911    1.219,227      286,5.';8,086 


Circula- 
tion Depia 
366.129,661    26.eaik 


1.695        123,450,656    1-405,515      298,876,086      397,829,313    25,447j 
1,554       129,109,279    1,448,756      307,451,087      407,661,857    32,456. 


BELGIUM. 

Gold 

Silver 

Total 

Discounts 

Circulation 

"Sj 

Aug.  14,  '14 

..  Fra.  274,425 

15,825 

290,250 

1,048,125 

1,296,000 

June  1,'22 

266,595 

41,353 

307,948 

477,305 

6,228,502 

1,047^ 

June   8,  '22 

266,588 

41,451 

308,037 

472,113 

6.195,507 

95U 

Coin  and      Bals.  Advances   Advances      Circu- 

BULCARIA.         Bullion      Abroad  Bills,  .ic.  to  Ctefmre  to  State          lation  Depo 

Jan.  31, '22  Leis  61,138  1,021,970  96,781     673,027    3,858,517  3,587,627  1.221 

Feb.  28. '22         60,611     963,752  104,860     696,042    3,736,142  3,602,489  l.UL 

Mar.  31.  '21          60,241     969,693  77,026     705,298    3,920.885  3,734,308  1.066. 

Mar.  31.  '21  63,405  1,184,320     277,810     755,470    2,831,401      3,218.879    1.226. 

Domin-  Due 

CANADA  Gold          ion  from  Loans 

(Chartered  and  &  other  Other  and  Circn-        /—Deposits—, 

Banks)  Sliver  Kotes  Banks  Disc'ta.  lation  Govt.  Othei       * 

Jan.  31.  '22  $107,153  272,371  165.292  1.547429  162,645  130817  1,976,139  C 

Mar.  31,  '21  85,971  255,108  163,722  1,568,577  162,651  124.669  1,981.608  M 

Apr.  29.  '22  84.519  257.102  185,072  1.591.866  164,724  145,753  2,000,191  61 


93,830     290.878    185.974    1.705,214     203.273  130,623   1,113,664  E 
81,480     313.780   174.957    1,749  449     223.378  236,924    2,084,576  8 


Ci.'iiln  on     Contingent  GirCTilation 

CZECHO-                               Austro-      Liabv.  on  (State                I; 

SLOVAKIA.                     Hung.  Bank  Bank  Notes  Discounts  Advances  Notes)       D«P<> 

May  23, '22     ...  Cz.  K.  10,096,710     603,019       560,362    1,682,251  9,297,042    2,39.} 

May  31,  '22     10,096,710     570,981       462,788    1,696.737  9.717.750    1.87' £ 

June   7,  '22     10,096,710     563.209        509.698    1.671.882  9.591.940    2JC  • 


DENMARK.  Gold 

July  31,  '14  Kr.  73,800 

Apr.  29,  '22  ...  228,324 

May  31,  '22  ...  228,324 


,-,    .. 

Dis- 
counts 

Balanc« 
Abroad 

Circal*- 
tion       Kf 

Silver 

Total 

6,138 

79,938 

111,546 

14.148 

156,474 

4,115 

232,439 

296,974 

14.892 

451,789     1: 

4,026 

232.350 

279,837 

16,215 

438,743     U 

—  227,570       3,685       231,755     230,942       15,597     486,687 
...   227,487      2,764       230,251     278,384       34,788     615,651 


EGYPT.  Gold     Advances 

Jan.  31, '22    £E.3.360       5.683 

Feb.  28,  '22  3.361      5.094 


Mar.  31,  '22 
Mar.  31, 


_3357 
3,361 


,797 
6,218 


Bins 

2,278 
2,849 
2,438 


Cosh 
R^erve 
1,793 
1,692 
1.537 


Circu-  . D 

iiitiou  Govt. 

33.899  894 

32,529  1,295 

32,112  1,873 


1,124 


1.871 


34.186 


708 


State 

Balances  Obliga-  C7irca]»- 

FINLAND.                  Gold      Abroad      tions   Dtscounts  Loans  tion          Qort. 

May  16,  '22    Fmks.42,625    185,013  759,336  701,027  40,913  1,387,806   66,326 

May  23,  '22      ...     42,626  167,403  769,331   701,278  40,839  1,369,819  60.424 

May  31,  22      -     42,626   153,226  734,331   727,984    45,838  1,400,029  28.791 


FRANCE. 

July  30.  '14 
June    8.  '22 

June  ib.jaa 

June  16,  '21 
I   June  17,  '20 


, Gold ^    Total  Cash  Clrcala- 

InBank    Abroad  Incl'g  Silver    Bills  tion  PubUo" 

Fro.  4,141,350  4,141,350  4.766,675  2.444.200    6.683.176  382.660 
—  3,579,599  1.948.367  5.812,209  2,138,372  36.317,306     18.0991 

.-  3,679,903  1,948,367  5.812,542  2,122.011  36.028,263  36.437  f 

...  3.671.397  1.948,367  6,793.578  2.443,963  37.972,172  26.922  I 

.--  3.609.271  1.978.278  6.828.126  1.726902  37.842.613  eO.206i4 


Juiu'  17.  Ii):i2.] 
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FOREIGN    BANKS      Continue  J. 


23  •i|...  1JSS.«0  334.5JO  1.691,400       105.580 

a!  -JS  ■••  1.0(W.88«     18.7fi8  1.021.6.12    4.906.699  167.818.283 


Dls<vnntn 
801.100 


T.  *M  -  1.002.882     19.513  1.022.375    5.986.085  164.122.387 


7.  "Jl  •"  1.091.573 
T.  10  -  1.091.691 


OoM   Uld  < 

lUU.     OoTt.  Lo»nJ     Dlscbi,     Olivulj- 

Abroad         *  .<oc».       .t    I/iit«       tion  OoTt. 

Dr.lJ88.l97   2.559.7U   782.257    2,255. IKO  121,514 

1.383.160    2.929.091   8)0.68!     1.197.570  162.884 


U."J1         1.444.481    1.330.425  745.418    1.6)2.853     107,64}      817.65!     7b2.059 


. Owh , 

JMO.  Qold  surer        Total 

1.  H ...         FL  161.592     2.988       164.580 

t.  "22 605.89)     6.587       612.477 

12.  "22 605.890     8.932       612.872 


AJ-  Clrcula- 
Tanc«  tlon 

123.884  427.920 

28J.079     126.512  1.003,167 
282,592     114,625       990,636 


Dis- 
counts 
161,064 


poslta 
17.244 
35,066 

52,775 


286-265     171,864    1.014.247       58.841 
193,509     309,839    1,010,078     151.017 


Poivn.  BIIU        Notes 
IMir.  OolJ&Silrcr        Held 
13,  tSKr.  13,949       19.416.735 
31,  IS        13.714        19.4 17.4)3 
7, '22        13.S12       19.433.935 


BUL  MHK  Bnl-     CVuh 

MA.  Ouh       lion     Credits     DUconnts    Lo.tn'! 

»."22  B».15.89.97  —  28.24.73 
ll.'22-.  14.86.15  —  27.93.0') 
l**M."        17,33.85  -    27.93.13 


6.21.93  16.26.03 
6.3 '.20  16.81.70 
5.83.78    16.44.44 


, Deposits ^     Cash  to 

Public       Other     Liabs.  % 
13,16.69    55,74.16     22-57 
13.33.49    64.19,35     2152 
13.63.33    55,43.52     24  54 


IO,"il...      84.95.27    6    20,95,71    15.03.51    14.76.68      12.89.10    66.17.16    3105 


31.  14 
30, '22 
10,'22 


Gold      Siker 


L.862«22   75.847 
..   862.7S3  76.046 


Loans  &      CIrcula- 
Discounts        tion  Deposit* 

625,425      1.585.100    _  222.175 


Totol      Cash 

'-L.I.214,4a0-  _   _ 

938,469   f2G,104  8.147,874    13,608,391    1,895.970 

938.839  482.177  7.762.613    13,489,321    1.967,353 


, DepositB^-^ 

1. 

Gold 

Discoanta 

Advances 

Notes 

Public 

Private 

1,14 

.  Ten  218,670 

18.291 

78.630 

327,224 

138.180 

15.212 

»'22 

1,159.514 

264.489 

9J.402 

1,226,957 

814.639 

34,126 

e,'22 

.        1.168.274 

15S.867 

83.608 

1.117,636 

805.978 

40,499 

7.  '21 

.        1,082,741 

35,345 

91.641 

1,033.873 

1.089.412 

102.370 

8, '20 

916.951 

420,333 

369.714 

1.231.518 

1.187.661 

121,135 

Balance  Nonv.  *  For.  Diso'nts. 

Circula- 

r«V. 

Gold 

Abroad 

Govt.  Sees 

&  Loans 

tion 

Deposits 

la  '14        "• 

Kr.      63,280 

30.204 

8874 

87.624 

121.536 

14.274 

^'22 

...  147.295 

42.139 

9.835 

446.393 

375.152 

151,652 

Wtt 

...   147.292 

41.328 

9.835 

43).706 

372.800 

145,408 

JTXI     ••• 

...   147,288 

39.564 

9,095 

419,981 

408.987 

102,483 

MNK8 

Loans 

WT8.         <   . 

'.  '  nvn    A^^re^ta      Diac'ts.,           y — 

— Net  Deposits , 

Bxcess 

r  wk.  end 
1,   14 
3. '22  . 
10.  22  . 


Reserve  Invest.,  &c.  Demand  Time           Total  Reserve 

—          »449.440  2.056,190          —  —  4,435,825  8,600 

■  I62.240t        568.100  4.713.3J0    4,202.940  321,210  4,579,680  9,820 

•  63.620t        582,790  4.747,610    4.206,150  347,620  4,636,^10  23.370 


U. '21...  81.810t      518.450      4,521.100    3.734.180     237.970      3,985.220     23.690 
a,'  20...   99.530t       674.110      5.121.970    4.155,390     250.190      4.428.470     38,100 


I 


Coin  and  Foreign    German  Loans  and         Govt. 

BoUlon      Cre-lits  Credits     DiSJ'onnts       Advances    Circulation     Deposits 

Pjnks.74,828*  368.471"  418,650°  53,227,559  220.000.000  266.547,602  57.381,958 

75.081*1. 132.798*  418.637*  53,746.277  217,000,000  267,096.562  57,436,930 

75.424*1,034.263*  418,687*  60,6::2.049  217,000,000  276,001.108  55,728,133 

•  Converted  at  nominal  par. 


Discounts  &  NoteClrcu- 

Qold          Silver         Total       Advances      lation  Deposits 

-8,577         17,596        26.173       154,555       767,418  64,683 

8.677         17,596         26,173       140.70)       783,587  59.108 


7. '20 

4. '21 


78,731       410.081  26.388 

124.217       646.706  41,030 


13.12 


Cash 
Lei  4,661,591 
4.684.617 
4.704.617 


Discounts 

1,883,701 

1.353,123 

189.422 


Advances 
177.337 
170.538 
172.111 


Total 
2.066,043 
2.029,667 
2,062,533 


Circulation 
13,930,718 
13,931,240 
14,036,141 


11.174.746 
4.574,660 


t-OMAT-  CMo,  BnUion 


1V22 
i2.'22 
Jl.'22 


and  Foreign  Foreign  Govt.  . Deposits , 

Notes      Credits      Bills  Loans  Advances    Circulation    Govt.      Other 

Dra.  88,426  280,824  857,894  60,605  4.418.533    4.773,748  334.282  525,663 

80.606  289.145  855.135  50.975  4.498.257    4,730,497  333,982  772,025 

80.593  288.552  850,228  51.768  4.493.258    4.752.367   333,932  574.837 


m  AFRICAN          Coin  and  Bullion             Govt.  Bankers' 

;IVE  BANK.            and  Gold  Certs.  Advances  Deposits 

8,'22  ...          £5,617                   2.200  6.239 

1V22  ...            6.617                   2.200  6.262 

«),'22  ...            6.817                    2.200  6.341 


Cash  to  Liabs. 

to  Public,  % 

82-7 


-Cash- 


Loans. 


1.'14 

3,'22 
10. '22 


Spanish    Circula-  Deposits, 
4%  tion 


Gold  Silver        Total  ,  ,„  „.„„  „,- 

..Pes.  645.100  729,675  1.274.775  1,014,300  334,449  1.938.925     473,873 

..      2.522,4J9  642.683  3.165,122  2.741,428  344,474  4,171,728  1,163.129 

..      2,522.725  640.690  3,163.415  2,770,520  344,474  4,186,917  1,170,613 


11. '21       . 

..      2,486,532     614,241  3,100,823  2.286,905     344,474  4,226,473  1.240,737 

..      2.452.531     616.218  3,068,749  2,131,379     344,474  3,900,563  1,132,459 

Balance    Swed.&For.  Discounts     Circula- 

KN. 

Gold          Abroad     Govt.  Sees.    &  Loans          tlon          Deposits 

1,  14    .. 

Kr.   102  90S       110,700        27.990       134.910       241,778         70,254 

,it'.^   •• 

...   274.088         79107         72.154       433.802       570.230       292.555 

.-  274.071         79,546         72,124       462,034       542,629       287984 

U.  "21 
12. '20 


281.508       118,6)2 
260.932         81,834 


17,623      433.671       629,606      189,575 
45,414      837,524      686,286     270,216 


SWITZER- 
LAND. 

July  23,    14 
M.y    31, '22 


Gold 

Fre.  180,050 

643943 

642,004 


18,950 
107,620 
107,620 


Total 
199.000 
651.46.1 
649,524 


Discounts  St    Circula- 


Advancns 

120,426 

372,688 

401.478 

333,844 

372,695 


tlon 
267,900 
781,791 
762.854 


mill  ^Depo«lt»-, 

ToUl                l)l«-  Accept-                        Total 

Cash           eount.-l  anc<«        Govt.         Not 

3.130.500 

^3.131.0fiO_ 

Juno  8.'21   ^2.430.670^        2.592.540    1.898.360  89.500     20.260    1.735,090 

Juno   7,'20  ^1,980,860-'       2,098,940    2,664.260  410.690     37,110    1,807,170 


U.  STATES     . Gold , 

FED.  RES.  HeM  by     With 
BANKS.        Hanks      Airenis 
May  31,'22 -13,007,620^ 
June   7.-22   ■-3,010,070-' 


DsposUs 
'   60,880 
268.762 
308.384  _ 

73,949 
J30,711_ 

Circula- 
tion 
2,141,180 
2,141,.')30 
2,710,720 
3,127,290 


IV,— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. Week. 

1922 

BIRMTNOBAU  Jun  e  10 

Biiijrou 

DlIBLIN    

Hull  

LEEDil       

Leicester 

Liverpool     

Manchester 

Newcastle   

NornNOHAU 

SnEFFIELD ,,     10 

London—  1922 

Town June  14 

MErrROPOLITAX 14 

COUNTRT     ,      14 


Amount.    I  In 


'  I  1922  A«K.  L 


(In 

C'a  sterllriK,  000' 

omitted.) 

% 

£1,671 

— 

£528 

£50,936 

— 

£9^8 

^ 

781 

— . 

397 

34,861 

+ 

1.068 

+ 

5,600 

— 

1,721 

151,409 

—• 

14.104 

^ 

9)0 

24.628 

— 

— 

652 

.— 

366 

26,231 

— 

2,079 

—  7-8 

600 

— . 

297 

18,446 

4- 

271 

+  1-5 

6.441 

— 

368 

195,832 

— 

19,948 

—  9-2 

9,933 

— 

1,797 

338,708 

_ 

6,244 

—  1-6 

1,317 

+ 

259 

43,536 

— 

3,915 

—  8-2 

601 

— 

98 

15,452 

— 

1,635 

—  90 

543 

— 

263 

21,489 

— 

8.684 

-M-5 

658,427 
30.194 
50,394 


54,857      16.144.344    -1-1.970.852    +140 

282  745.0S8   —     69.026    —  8-5 

1,987        1,321,093   —  185.693    —12-3 


TOTAL     .Tunc  14        639.015     -t-     53.152       18.210,525   -H,716,223    +10-4 


•  Compared  with  a  year  ago. 

V. — FREIGHTS According  to  Messrs.  J.  ' '.  Gould,  An^ier  &  Co.,  Ltd. 


HOMEWARDS.  1922    1922     1914 

June  16  Jttno9  Junel9 

Alei.  toU.K —  —       6  0 

Aust.  to  U.K —    40/0nom.l7/6 

Bilbao  to  CardiH  ...  6'4J  —  — 
Bombay  to  p.p.  nom.l6  01  16'3Jnom.I5/6t 
BurmahtoU.K.  uom.22/S  —  18  3 
Calcutta  to  p.p.(iute)...  —  —  16'0t 
Danube  to  U.K.  ...  17  9  17/9  7  9 
R.  Plate  to  U.K.       ...     28'3     25  0     11/6 

t  Perqaarter.  t  Dead-wel 


Homewards.— cOT(.      1922    1922  1914 
Tyne  to  Atl.  Ports  ...  Junel6  Juncg  Junel9 

(coal)           —        —  — 

U.S.  to  U.K.  (gr.)    ...        3  3t      —  1/lOi 
GuU  Ports  to  U.K.Cont. 

(Brain)        —        —  — 

OUTWARDS— Cardiff  to 

PortS.ald      13'0     —  7/0 

River  Plate 148  13/4i  13/6 

St.  Vincent —       —  7/6 

ht.  Time  Charter,  4/41. 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS.  MINERALS,  &C. 

Iron — Scotch  pif?  warrants  ton 

—  Cleveland  No.  3  O.M.B.    ...  ton 

—  Heraatite  warrants ton 

—  Staffordshire  bars,  London    ton 


•  Cor: 


on  ba 


..ton 


Steel  RaHs ton 

Galvanised  Sheets     ton 

Copper — standard ton 

—  Wire  Bars ton 

—  Electrolytic  ton 

—  Best  Selected ton 

Tin — English  Ingots     ..ton 

—  Straits    ton 

Tinplates,  I.e.  C!oke,  S.  Wales.. .bo.t 

Lead — Soft  Foreign  ton 

Spelter— Ord.  Foreign ton 

Quicksilver— (761b.) bottle 

Aluminium     ton 

Antimony — Regulus  Foreign  ...ton 

—  English ton 

Coal  (South  Wales)— 

Best  large  steam  ton 

Seconds    ton 

Best  smalls     ton 

Best  large  anthracite ton 

Red  vein  anthracite ton 

—  (Yorkshire,  &c.>— 

Yorkshire  hards ton 

Best  Yorkshire  house ton 

Durham  gas,  prime   ton 

Newcastle  steam,  best  ...ton 

—  —  Lancashire  screened  steam  ton 
—  Best  Derby  brights ton 

CHEMICALS,  OILS,  &e. 
N.  of  Soda— i.o.b.  Chili,  per  quintal 

Soda — <rrv?lal3  ex  wharf      ton 

Copra — Malay  and  States    ton 

Gambier — Good  marks  cwt. 

Indigo — Bengal  good  to  fine lb. 

Linseed  Oil — Raw ton 

Linseed — Calcutta,  spot  ton 

—  (3akes,  U.K.  made,  er  mill  ...ton 

Oliva  Oil— Spanish   ton 

Palm  Oil— Lagos  ton 

Petroleum— American gallon 

Rape  Oil — Retined  English     ...ton 

Soya  Oil — Refined    ton 

Tallow — Imported  cwt. 

Turpentine — American      cwt. 

Rape  Seed — Toria    ton 

Rubber — Para,  spot  lb. 

—  Fine  plantation  (stnd.  crSpe)  lb. 

—  World's  Productiont  Mar.. ..tons 
Shellac — T.X.  OranEjc,  fair     ...cwt. 

TEXTILES. 
Cotton  (L'pool  Cotton  Assn.)  — 

—  American  Ord lb. 

G.O lb. 

F.O.O lb. 

L.M lb. 

F.L.M lb. 

Mid  lb. 

7.M lb. 

G.M lb. 

F.G.U lb. 

M.P lb. 

—  Brazilian  Pemam. — -mid  lair  lb. 

—  Egyptian  Sakellaridis — fair., .lb. 

Good  fair    lb. 

F.G.F lb. 

—  Indian — if  .G.  No.  1  Oomra — 

G.F lb. 

F.G.P lb. 

•  Price  ruling  on  June  30. 
5  Lo.b.  Cardiff. 


JUNE  tS,  t922 

105/0 

90/0 

98/0 

«14  10 

m 

£9  10 

£15  15 

£62 

£70 

£68-£70 

£66-£68 

£152 

£156  10 

...  19  1!-19  4! 
£24  7  8  £23  8  9 
£27  17  6-£27  15 
...£11  10-£12 


JUNE  tr,t921 

136/0 

130/0 

160/0 

£27  10 

£19 

£16 

£21 

£72 

£77  10 

£77  10 

£73 

£166 

£169 

26  0—27/0 

...  £22  2  6-£22 
£26  15-£27  7  6 
...  £11-£11  10 


JUNE  30,  1914 

67/0 

61/0 

61/0 

£8  10 

£6  18 

£6  2/8 

£16  17/1 

£88 


£62  5— £62  15 
..  £84  10-466 

£142  16 

£139  10 

■  •  ll/lOH-12/0 

£19 

£21  7/9 

£7 


21/6: 

33/0: 
26/611 
23/611 
21/0: 
32/0: 


10/9 

130/0 

£23  15 

32/0 

8/0—9/0 

£41  10 

£19  17  6 

£13  6-£13  13 


21/0-22/05 

19/6-20/05 

10/9—11/05 

...  20/0-^21/6  f 
...  12/6-13/01 

11/3-11/61 


13/011 

•.14/3—14/811 
■•ll/6-i2/0t 
•13/0-13/8: 


£33 

1/44 

nom. 

£47  10 

....  36/6—40/0 

68/0 

£17  17/6 

Old. 

7Jd. 

28,285 

•  370/0-375/0 


9/8 

140/0 

£28 

31:0 

...  10/0—11/6 

£34  10 

£20  10 

£18  10^E19 


..£32  10 
..  l/9i 
£62 


7/4 

42/6-46/0 

£23 15-«24  7/8 

16/105 

3/2—3/8 

«25  5 

13  16/9 

...  £7  17/6-« 

£49  10 

£31  10 

754 


.  32/0—38/0 

78/0 

£20 

Ud. 

8id. 

26.620 

375/0 


£24  10 

.  29/3—33/3 

33/75 

£13  8 

2/95 

2/2 

8,487 

.63/0-64/0 


ia82d 4  47d. 

11  32d 522d. 

11  82d 597d. 

i217d 6-47d. 

12  42d 8  92d. 

12'62d 7-47d. 

12-77d 8  12d. 

13  07d 8-52d. 

13-42d 922d. 

14;2d.     10-42d. 

;.  9-97d 6-37d. 

16-76d ll-26d. 

18-76d 14-50d. 

1975d.     1600d. 


8-55d 4  40d. 

935d 4-90d. 

t  Estimated.  t 

II  f.o.b.  1 


18-95d.» 

1996d.» 

21-20d.» 

2316d.« 

2  •95d.« 

26-45d.* 

27-70d.» 

28-96d.» 

29-96d.» 

3120d.« 

23-45d.* 

32-46d.» 

eiwd.; 

83  OOd-* 

13H)f • 

14-60d.« 

Pit. 

Lo.b.  Swansea. 
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JUNE   16    1922 

891.5G0 

11£81 

£140  I 

£130  ; 

£180  1 

£125 

£30 

£29 

Dom. 

£29 

£22 

£56 

£35 

£31 


34/0 

35/0 

2/1 

91iJ. 

1/4* 

8|d.— 9d. 
...  1/9—2/3 


JUNE  17,  1921 

1,001.410 

£90 

£150 

£115 

£200 

£130 

£40 

£38 

£70 

£37 

£21  :o 

£79 

£30 

£26 

22/0 


27/0 

1/Bi 

....     7}<1. 
....    lUd. 

83<1- 

.  1/9-2/6 


...  60,857,000 

51'6 

1£6=. 

55^3 

47/6 

40/8 

32/10 

7Uc.  ! 

30/0 

346 

.  160/0—220/0 
..-  14/0—14/8  ' 

21/6  1 

.  155/0—165/0 
£18 


.  5/4  ' 

.  ic/6 : 

.  7/8 
11/8 
10/2 


.  25,770,000  I  34,640,000 

790  ;  33/2 

162c.  1  67ic. 

89/3  ,  34/3 

68/0     28/6 

25/4 
20/0 
76ic. 
32/4 
25/9 


43/1 
38/9  ' 
78ie. 
42/0 
41/3 


5GO/0-580/0§     70/0—75/0 

16/6-16''9     7/0-7/3 

22/0     14/0-17/8 

...  160/0—180/0     84/0 

—  I  £6  5— £7 


VI,— WHOLESALE  PRICES  OF  COMMODITIES— Confjnuef/. 
Textiles — continued 

e««Oll— Stocl[,Llv'p'l(May26)  bales 
n«l— Ltyonlan, "  Z.K."     ton 

—  Dotcb  Wateiretted    ton 

—  Dntch  Den-retted   ton 

—  Belgian  Waterretted  ton 

—  Belgian  Dewretted ton 

Htnp  — N.Z.hlgb  point,  fair  ...ton 

—  Manila,  Fair.  Grade  "  J."   ...ton 

—  Petrograd,  Clean ton 

—  N.Z.,  fair  ton 

—  Bombay,  H.J.P ton 

—  It»llanP.O.,S.B ton 

Jute— Kirst  Marks    ton 

—  Bed  SCO   ton 

Silk — Common,  New  Style    lb. 

—  No.  1-H  Japan   Ih. 

—  lat  Order  Italian  b. 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  HogB    lb. 

—  Adrfaide,  aver.  Grease lb. 

Hides- Bng.  Oi.  best     lb. 

Leather — Dressing  Hide<l lb. 

VEQ.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bus. 

—  American   qr. 

—  Bed,  price,  N.T.SOIb.    ...bushel 

—  English  Gazette,  aver.  4801b.  V- 
Flour— London,  Str.iights  .,  .2801b. 
Barley— Eng.  Oaz.,  aver.  4001b.  qr. 
OatJ—Eng.  Gaz.,  aver.  3121b.  ...qr. 
Maiie—N.T.  (new  bushel)    ...561b. 

—  Amer.  mixed,  Liverpool  ...4801b. 

—  La  Plata 4801b.  qr. 

Potatoet — Good  English ton 

Rice — Burma,  No.  2  cwt. 

Tapioca— Pearl,  seed cwt. 

Hay — Clover,  London ton 

Hope— English     cwt. 

ANIMAL  FOOD. 
Beef— Argn.,  chilled  hndqrs.  ...81b. 

—  Scotch  sides   81b. 

—  English 81b. 

Mutton— Scotch  wethers 81b. 

—  English  wethers  81b. 

—  New  Zealand  frozen    81b. 

Pork— English  and  Irish     8lb. 

Bacon— Irish    cwt. 

—  Danish cwt. 

—  Canadian cwt. 

—  American     cwt. 

Hams — Amer.  long  cut  cwt. 

short  cut    cwt. 

Lard  — Amer.  boxes     cwt. 

Butter— Danish  cwt. 

—  French cwt. 

—  Australian    cwt. 

—  New  Zealand  cwt. 

Cheese — Canadian  cwt. 

—  United  States cwt. 

—  Dutch  40%  Edam  cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

Sugar — Imports  to  May  31     ...cwt. 

—  Home  consump'n  to  May  31  cwt. 

—  In  Bond  May  31 cwt. 

—  Price,  Java,  96°  Pol cwt. 

B.W.I cwt. 

Yellow  crystals  cwt. 

•  Beet,  88%  cwt. 

Tate's  Cubes,  No.  1    cwt. 

CoHee — Imports  to  May  31     ...cwt. 

—  Homeconsumpt'ii  to  May31c.wt. 

—  Exports  to  jrav  31  cwt. 

—  In  Bond  .M,iy  31 cwt. 

—  Price,Costa  Hica  gd.  to  fine  cwt. 

Brazil  (Santos)  Good     ...cwt. 

Tea— Imports  to  May  3I lb. 

—  Home  consumpt'n  to  -Maj'  31  lb. 

—  Exports  to  Mav  31   lb. 

—  In  Bond  May  31  lb. 

Price,  Indian,  Pk.  gd lb. 

CeyloD,  Pek.  Ord lb. 

Common  Congou lb. 

Cocoa— Id  Bond  May  31     cwt. 

—  Qrenada,  good  to  fine   cwt. 


JUNE  30,  1914 

834,600 

£.13 


£65 

£45 

£24  10 

£25  10 

£40 

£23 

£18 

£43 

....£27  12  6 

£24  15 

•  12/0-12/8 


.  UJd.— 1/0 

l/Ol 

lOd. 

7id. 

....  1/4-1/8 


4/U  • 

7/8— 3/2 

;;  147/0— 167/0 
.  148/0—156.0 
.  120,'O— 140.0 
.  92/0—110/0 
.  150/0-158,0 
.  1440—158/0 
...67/9-68  9 
.  200/0—204/0 


190/0-198/0 
.  196/0-208/0 
....  84/0—88/0 


..  72/0—80/0 

..  16.617,594 
..  12-435.717 
..    6.963,000 

14/0 

14/6 

43/9 

12/3 

54/3 

976.308 

137.544 

186.429 

969.000 

108/0—128/0 
..  70/0—72/0 
186.193,353 
166.616.361 
..  14.342.288 
192,585.404 

IHd- 

114d. 

8d. 

811.000 

..  59/0-61/6 


7/0  i  3/8—3/10 

10/10     4/6—5/0 

10.'0  I  4/2—4/5 

11/8     5/8-6/0 

9/4     4/6-5/4 

5/2  I  2/4-3/2 

9/8  I  3/6—4/0 

.  ;60/'0— 177/0     60/0—74/0 

.  ;G8/0— 172/0  ,  58/0—68/0 

.    90  0—140/0     — 

.    85/0—105/0     72/0—74/0 

—  1  75/0-79'0 

i58/'0  .  71/0— 74,'0 

....  74/6— 76.'6     51/9—52/9 

.  202/0— 2C6/0     ...  117/0—120/0 

—  ,  ...    96/0—108/0 

.  172/0-176/0  I  ...  98/0—110/0 
.  194/0—198/0  ,  ...  108/0— 114,'0 
.   98>0— 100/0  i  66/0—68/0 


.  116/0-150/0    63/0-64'0 


...  11.377.174 
...  10,742,917 
...    8.118.000 

20/0 

20/0 

57/0 

19/0 

63/6 

424308 

129.136 

183.842 

723.000 

.  106/0^136/0 


19.777.254 

17,272.000 

6.308.000 

10/3 


.  12/6-14/0 
9/4 


18/0 

..  720,360 
...  141.410 
...  340.250 
..  484.000 

,  _  80/0-93.'0 

54/0—58/0  '  41/6 

193.849.674  1  ...    123.230.277 


-168.152.074 
..  10.738.246 
228.793.000 

51d. 

ojd. 

..  2id.  nom. 
..  1,187.000 
..  63/0—55/0 


..    155.447.972 

26,561,765 

78,292,000 

8Jd. 

81d. 

58d. 

309,000 

52/6-56/0 


11  ex  Factory. 


^  c.i.f.  shipment. 


VII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


Vn.— RAILWAY   &  TRAMWAY  TRAFFIC  RECEIPTS— ConMniw-J. 


+  or —  on  No.  I  Aggregate 
Year  Ago   Wks    Receipta 


HOME. 


I       .-Week  ended  June  10, 1922.~, 

'  Passenger  |     Goods 
I     Train  Train  Total 

Miles    Receipts     Eeceipts    Receipts 
]  Open  £  .        I         .. 


Belfast  &  Co. 

Downt 
Breo.  &  Merth.* 
CTaledonian*   ... 
DabllD  &  S.E.f 
Glasgow  ic  S.W. 
Great  Central 
Great  Eastern 
Great  Northern 
Great  Western* 
Highland 
Hall  Ic  Batns.... 
L.  &  N.  West.... 
L.  &  8.  West.... 
L.B.  4  8.0.     ... 
Marypt.  &  Carl. 
Mersey 
tfidland 
Mid.  Q.W.  (Ir.)t 
North  British 
North  Eastern 
Rhynmey 
8.B.  diCtaat.  ... 
Taa  Vale 

LONDON :— 
Metropolitan 
Met.  El.  Trs.,etc. 
Pndeiiground  EI. 


80 

5.824 

1.233 

7,057 

60 

1678 

3-059 

4.737 

1097 

71.400 

90.500 

161.900 

160 

7.243 

3,605 

10.848 

476 

32,600 

31.300 

63.900 

838 

65.100 

86.000 

189-5005 

1,062} 

144900 

60-300 

205.200 

1,050 

116,300 

81,100 

197-400 

3.535 

342.000 

291.000 

633.000 

492 

11,238 

7.885 

19-123 

92 

— 

2.833 

._ 

— 

759.000 

968 

151,800 

43.400 

195.200 

487 

112-889 

26-404 

139.293 

42i 

1.452 

1-880 

3,332 

ii 

-- 

4.376 

1.585* 



— 

384.100 

538 

7,805 

13,409 

21-214 

1.367* 

68200 

103-400 

171-600 

1.850 

160400 

208.000 

368.400 

-Agrgreeate,  23  Weeks,  1922-n 

Goods 

Train      !  Aggrc^te 
Beceipts       Receipts 


104,611         32.975 
1,456,900  i  2-283.800 


219.190  !     238,601 


2-762,200  !  1-361-300 

1-941-012  (     649.953 

26.309  I       42.032 


791 
Rys. 


38.431 
64.370 
260.368 


137.586 

107,186 
3.740.700 

206.330 
1.459.400 
4.832,000* 
4-561.500 
5,392,800 
114-532-000 

457,791 

117,513.000 

4-123-500 

2.590.965 

68.341 

104.966 

11.262.100 

576-139 

4,072.200 

8,319,400 


—         3.491.800 


842,478 
1.118.164 
5.121.349 


COLONIAL 

Can.  Northern 
Can.  Pacific 
Grand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Rlys.  Mar 
Temiscouata...  Feb, 


June 
June 
June 
Mar. 
Apr. 
May 


FOREIGN. 


Argentine. 

Arg.  N.  East.. 
Arg.Transan ; 
B.A.  &  Paci.i 
B.A.Gt.  Soil  . 

Do. 
B.A.  Wcs(,ro 


^  •  Week  ended  June  11.  1922- 
G.C.  proportion  of  joint  lines. 


t  Week  ended  June  9, 1922. 


Do. 
B.A.  Central 
Cent.  Argent. 
Cord.  Central 
Entre  Rios   .. 

Brazilian. 
BrazilQt.South 
Brazil  Railway 
Gt.  W.  Brazil 
Leopoldina  .. 
San  Paulo  .. 
S.ofBahia  S.W. 
Chilean  and 

Peruvian. 
Antof-agasta .. 

Arauco      

Nitratp(2wks.) 
PeruvianCorp 

Taltal    

Cuban. 
Cuba  Railroad 
Havana  Cent. 
U.  of  Havana 
Uruguayan. 
Cent.  Uruguay 


13.402 

3.616 

810 

277 

205 

1,397 


i 

S997.700  - 

43,191!  22 

22,601.234^  5 

3,061,000  + 

70.000   ^2 

65.134.000-  7 

1:411,592  + 

3S.618   22 

8.178,383- 

104,325- 

7.300  6'" 

578.316- 

10,546|  - 

675  ICm 

110,282- 

2,21'ii- 

176  20 

55,202,+ 

141,4011  + 

4,208  Om 

798,180- 

$36,036 

■~ 

10,956  2"i 

66.452,- 

June  10| 
June  10, 
June  10 
lOi 
June  lOj 
June  10 
June  10 
Apr.  I 
June  10, 
June  10 
June    10 

Apr 
Dec, 

June  10 
June  10 
June  11 
May 


June   11 

May 
May 


Feb. 
June      3 
June    10 


111 
3,428 
3.891 

Net 


3,305 

1,205 

728 


10,200- 
1,580  + 
140.000  + 
160.000 1— 
45.000  + 
73.0001 
21.000  + 
41.416- 
196.000:  + 
62,100- 
17,100'- 


110  ,M  44,250,+ 
3,530  M4,859.000!— 
1,010  £  12.900  f 
1,831    «       23,807- 

153i;£  37,0S6  + 
52    M      68,000  + 


41  £ 


(E.  Ext-VJune    10 
(N.  Ext.)  .June    10 


,,  (W.  Ext.) 
.Mid.  Uruguay 
N.W.  Uruguay 
Urug.  Northn. 
Miscellaneous 
Alcoy&Qaudia 

Bilbao  

Bolivar 

Colomb.Natnl. 
Costa  Rica  ... 
Dorada  Eit.... 
Egypt'n  Delta 
Gt.  S.  of  Spain 
LaGuaira&Ca. 
Ottoman  Ry. 
ParaguayCeut. 
Puerto  Cabcllo 

Salvador   

Santa  Fe  ProT. 

French  Rys, 
S'm'na&S'ti'go  Hay 
Zafra&.  Huelva  Apr. 


TRAMS. 


.Tune    10 
May 
May 
May 


June  10 
Mav 
May 
Apr. 
Mar. 
May 
May  2( 
.Tune      ; 

June      ; 
May    2' 


Apr. 


19,890  + 
12,000  + 

390'  £  13,065,- 
1,140   ■'^1,342,500  + 

172   £       10.473- 

—      I  $1,102,974- 

70  ;£        9.257- 

1.210  ^      52,1321— 


273 

311  5 

185  f 

211  £ 

319  t 

113  » 

73  j£ 

33  Pa- 
is ! 

136  £ 
86  i£ 
190  « 
70  £ 
559! « 
104  r3- 
22Jt 
193  A 
274   £ 

34  £ 
100   fc 

1.181   ^ 
80  ^ 

112  ,£ 


24,234  + 
6,263'+ 
2-674  — 
2-405  + 

12-553,— 
5.j19  — 
2.18l|  + 

25.000|+ 
1.116  — 
7.800  — 
16.800'- 
32,2431— 
12.0001- 
6.747i— 
110,0821  + 
8,300i— 
5.953| 
3.310i- 
4,500  — 
3,172,+ 

121,792  — 
13,090  • 
12,508  — 


300,  50 
588   50 
10,000|  50 
4,000'  50  i 
29,000   50 
—  50 

21,000   EO  i, 
1,000  lOm 
1,000   50 
11,900   50 
2,300,  50  1 

4,850  4m 
141.271 12m 
6('0  23 
9.860  23 
5,654  24 
27,000   1"! 


1,020   24 

500   6"> 

ft.169  20 

105,750  H-"; 

3.135  llmi 

500,573  S-nj 
5.05 L   49 
■!S.902   50 

874  50 
1,598  50 
873  50 
571  50  I 
1,810,11'" 
14211'" 
662  U""  j 

14,0001  23  I 

778'  5'" 

3,939  5m 

1,800;  4'" 

413  9"! 

7.500  5'" 

1,316   7 

74,533   22 

270,  6m  I 

850  48  j 
500  4m 
815   50 

9,767  4m 
2.367  5m 
3.0211  6m 


159.500  + 
57,772,000  +  : 
318.100  — 
599,202  — 
668,052,— 


1,254.059  + 
259.240,— 
137,888  — 
124.393  — 
155.916, 

69.P44  + 

22.893,+ 

450.800  +      8 
7.053  — 
49.134  — 
67.580  -       ,  J 
185.860—      «8 
49.750  —         * 
40.319  — 
1.802.907  + 
49,470  — 


Anglo-Argent.  June  10 
Bombay  Blec.  I  Apr. 
Brazilian  lYac.  Apr. 
Brisbane  Elec.  May 
Prit.  Coiumbia.Apr, 
B.  A.  Lacroze  ,Apr. 

Calcutta    June  10 

Cartb.  &  Herr. ,  May  , 

ChathanuVUistiJiiue  Ij 

Havana  Elect.  iMar.  > 

Isle  of  Thanet  Juno  7 

Kalgoorlie ,Mar.  , 

Lima  Light  ...  Jan.  I 

London  C.C.      June  14 

Madras(2wliis.)  |  May  31 


ManilaElcctric^Apr. 
IVrnambuco  Juno 
Provincial  ...June 
Hangoon  Elec  IMar. 
Shanghai  Elec.' Apr, 
SingaporeElcc.'Uay 
U.ofMontevld.  jMay 


U 


400  £  83.945  + 
—  ES.9.96.862  + 
378iM15.4 13000  + 
404  £  :a,400  + 
334  S  818,177  — 
51  £  57.619  — 
35iR  1,07,286  + 
9  £  2,793  + 
15  £  1,886  + 
86  »  1.079.249  + 
20i  £  1.6S9  + 
2.390  + 
70.089  + 
94.978- 
48.398- 
55  $  286,044  + 
59  £  3,485  — 
21i  £  3,643  + 
25  R  1,50.500- 
26iM  X.«84.500  + 
26J»  10.962  — 
90t«      43.074  + 


20i£ 
85  £ 
1551  £ 
15iR 


4.169  23  ' 

78,012  4  m 

1,851,000  4m 

2.4i;0  5m 

17,616  W" 

2,619  lOm 

19,941  23 

1,191  5'" 

401  22 

24,219  3'" 

627  36 

95  3m 

6,392  im 

11,054  11 

1,945  20 

6.510  4m 

90  23 

395  36  i 

7.621  3m  ' 

?7.000  4m 

557  21 

1.485j  T"" 


165.470  — 
18.500  + 
171,065- 

552.484  + 
37.320  — 
46.263  — 


579,438  + 
24.48.869  + 

13.777  + 

33.977- 
3.297.194  + 

24.313  + 

_6,601  + 

1,027,923—    ,,, 

493,240+    m 
1.189.893  — 
81.284  — 

10M14  — 

4.18.933  + 

720.217  + 

298,984  + 

327.493  — 


VIII.-  RAILWAY  BEVENDE  STATEMENTS. 


I    Period  I Gross       I      +  or — 

cSnadlanT'acllic |Apr.  1    »12.33iro60  1—  1.431.000 

4  mos.  Ito     Apr.  I     48.820.000  —  6.882.000 

Amer.  Oass  I.  Rds....   Mar.  !  473.433.886  I  •  16.059.4'/6 

(200  Roads)  3  <»«•   to     Mar.  1,267,756,966  1-61,016.687 


et    _l_i! 

9,000  \-ni 


»1.5-19,C..  ,    -, 

5.107,000  -J 

113,468,843   +8 

247,687.288  1+1 


June   17,    I'Jlll^.j 


THE     STATIST. 


luir, 


Interna  tioiuil 
Banking  Service 

THE  Guaranty  Trust  Coui|>aiiv  of 
New  York  offers  a  eoiii|)l<'l)-  aii«l 
(lirei-t  banking  service  to  all  jiart? 
of  the  >vorltl. 

Its  chirf  functions  and  facilities  arc: 
Opening     current      and      deposit     accounts 
Dealing  generally  in  foreign  exchange  and 

collecting  jorcign  bills 
Issuing  documentary  crctlils  and  discounting 

apitroictl  acceptances 
Issuing  letters  ofcre<lit  and  travellers'cheques 
Supplying  credit  information  to  responsible 

firms  and  com/Minies 

Buying  and  selling  foreign    and    domestic 

securities  for  customers'  account 

Safe-keeping  of  securities 

Acting  as  executor  and  trusiee  under  uilts,  etc. 

The  Company  ii-stics  a  scries  of  booklets 
which  explain  the  wide  range  of  its  services 
and  also  contain  coninirrcial  and  financial 
information  of  current  interest. 

Guaranty   Ti-ust  Company 
of  New  York 

LONDON  OFFICES 

32  Lombard  Sireel.  E.C.I 

50  Pdl  M.ll.  S.W.  I  29  Kinj,«a>.  W.C.2 

LI  VER  POOL  OFFICE 

27  ConoD  Eichanfc  Buildmd 


BRfSSELS    HAVP 


STWERP    CONSTANTISOPI.K 


Piid-Dp  Capical.  Surplas  and  Undii-ided  Pra6ti 


®l)e  Statist. 

♦ — 

LONDON,   SATURDAY,  JUNE  17,  1922. 

THE  BANKERS'  COMMITTEE  AND 
REPARATIONS. 

1  HE  position  in  regard  to  reparatirjiis  has  now  lieconie 
-    obscure  that  a  resume  of  the  jjieseiit  position  may 

(■  useful,  .\ccording  to  the  Schedule  of  Payments  of 
-May  5,  1921.  Gemiany  was  required,  in  addition  to 
meeting  the  costs  of  occupation,  to  pay  in  respect  of 
■■"Parations  a  fixed  annuity  of  two  milliard  gold  marks 

'-100,000,000),  and  a  variable  annuity  equivalent  to 
entj--six  per  cent,  of  German  exports.  If  this  sche- 
dule had  not  been  modified  by  the  Reparations  Com- 
mission, the  total  amount  payable  bv  Germany  in  the 
period  May  1,  1921,  to  April  30,  1922,  would  have 
been  approximately  2,670  million  gold  marks 
(£133, .500,000),  exclusive  of  the  cost  of  the  Ai-mies  of 
Occupation.  The  total  amount  actually  paid  during  this 
period  was  1.66-5  million  gold  marks  (£83,250,000), 
excluding  the  sum  of  213  million  gold  marks 
(£10,650,000).  for  defraying  the  cost  of  the  Armies  oE 
Occupation.  In  all,  the  sum  of  1,878  million  gold 
marks  (£93,900,000)  was  received. 

By  the  ternis    of    the    Reparation   Commission's 
ply  to  the  Gei-man   Government  on   May  31  last, 

t-iinany  is  required  to  pay  during  1922  in  respect 
of  reparations  and  of  the  cost  of  occupation  720  million 
gold  marks  in  cash  (£36,000,000),  and  to  make  deli- 
veries in  kind  up  to  the  value  of  1,450  million  gold 
marks  (£72,500,000).  The  remainder  of  Germany's 
obligations  under  the  schedule  of  payments  of  May 
1921  are  postponed,  subject  to  certain  conditions  laid 


ilown  by  the  lU'parulions  Comniissioii.  The  Com- 
mission, however,  expressly  re.'»erve  the  right  to  cancel 
the  posti)oncinent  if  at  any  time  it  b<'comes  dissatisfied 
with  the  progress  made  in  the  settlement  of  the 
moneys  still  outstanding,  or  if  Geniinny,  through 
inability  to  obtain  a  foreign  loan,  fails  to  carry 
through  the  animgemonts  specified  in  the  German 
Chancellor's  letter  of  May  2S  in  regard  lo  the  floating 
debt.  Herr  Wirth,  in  the  letter  referred  to,  stated 
that  further  additions  to  the  floating  debt  could  be 
prevented  only  by  "  rea.sonable  assistance  in  the  way 
of  a  foreign  loan. " 

At  the  time  of  its  publication  we  pointed  out  the 
shortcomings  of  the  German  reply,  and  last  week 
stated  that  it  seemed  in  the  highest  degree  probable 
that  the  Bankers'  Committee  appointed  by  the  Re- 
parations Commission  to  consider  the  possibility  of 
foreign  credits  would  report  that  "  a  leduction  of  the 
reiiarations  debt  is  an  ©.ssential  condition  to  the 
successful  flotation  of  an  international  loan  for 
Germany."  The  Committee,  in  fact,  recommended 
as  an  essential  condition  of  a  loan  a  limitation  of 
Germany's  payments."  As,  however,  Germany's 
chief  creditor,  France,  was  unwilling  to  contemplate 
any  new  limitations  in  Germany's  liability  or  any 
diminution  of  French  rights  as  recognised  by  the 
Treaty  of  Versailles,  the  Bankers'  Committee  declared 
against  the  feasibility  under  present  conditions  of  an 
external  loan. 

The  Committee  has  cerl;unly  performed  a  most 
useful  service  in  bringing  into  clear  relief  the  essen- 
tial connection  between  the  problems  of  reparation  and 
of  the  external  debt  of  the  various  Allies.  It  is  diffi- 
cult to  expect  any  country  to  reduce  its  claims  on 
Germany  if  equal  consideration  is  not  afforded  it  by 
its  own  creditors.  In  other  words,  the  question  of  ex- 
ternal indebtedness  as  between  all  the  countries  con- 
cerned in  the  War  must  be  treated  as  a  whole.  Un- 
fortunately, there  seems  at  present  no  possibility  of  a 
modification  of  America's  claims  on  the  Allies.  Any 
change  would  require  the  sanction  of  Congress,  and 
in  no  responsible  quarter  in  the  United  States  is  the 
opinion  entertained  that  such  sanction  would  be  forth- 
coming. This  attitude  natm'ally  afiects  France,  whose 
debt  to  the  X'nited  States  amounted  on  March  31  last 
to  3,358  milhon  dollars,  and  makes  her  unwilling  to 
abate  her  demands  on  Germany.  In  the  circumstances 
the  i-atlifer  frequent  American  criticism  of  France's  un- 
yielding attitude  is  somewhat  illogical. 

The  Bankers'  Committee,  early  in  its  deliberations, 
inquired  if  it  were  at  libert\'  to  consider  modifications 
in  the  schedule  of  payments  already  fixed  for  Germany 
by  the  Reparations  Coramission.  Of  the  countries 
represented  on  the  latter,  Great  Britain,  Italy  and 
Belgium  assented,  but  France  declined,  and  the  Com- 
mittee, in  view  of  France's  reluctance,  decided  that 
they  should  suspend  work  for  the  present.  They 
jxjinted  out,  however,  that  the  re-establishment  of  the 
general  credit  of  Germany  is  impossible  so  long  as  the 
lending  public  feel  no  assurance  that  the  obligations 
of  Germany  "  as  they  are  at  present  defined  and  as 
they  may  be  enforced,  are  within  her  capacity."  Tlie 
public  should,  moreover,  feel  that  Germany  is  herself 
making  a  real  and  substantial  effort  to  place  her  pubhc 
finances  upon  a  stable  basis.  It  is  satisfactory  to  note 
that,  if  these  conditions  were  fulfilled,  American 
bankers  and  investors  could,  in  the  opinion  of  the  Com- 
mittee, be  interested  in  a  substantial  degree  in  the 
purchase  of  Gennan  obligations,  provided  any  inter- 
national loan  issued  were  at  the  unanimous  request 
and  for  the  benefit  of  the  Allied  nations.  The  un- 
animity could,  of  course,  be  no  better  expressed  than 
by  the  active  co-o{)eration  of  the  bankers  of  the  AlUed- 
and  neutral  countries  in  the  distribution  of  the  securi- 
ties to  their  own  nationals.  Further,  the  gradual 
conversion  of  the  German  obligation  into  a  debt  to 
private  investors — based,  like  other  public  debts,  not 
upon  external  functions,  but  upon  the  general  credit 
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of  the  debtor  country — would  in  itself  tend  to  assist 
the  economic  recovery  of  the  world.  Moreover,  purely 
financial  coudilions  are  now  definitely  favourable  to 
the  issue  of  such  loans — more  favourable  than  at  any 
time  since  the  conclusion  of  the  War. 

While  Allied  interest  in  the  success  of  a  repara- 
tions loan  is  obvious,  the  aid  of  investors  in  countries 
that  took  no  part  in  the  War  might  at  fii'st  sight  appear 
doubtful.  They  are  suffering  very  severely  from  the 
elation  of  the  mark,  partly  because  they  have  invested 
heavily  in  German  currency,  and  partly  because 
their  own  industries  and  commerce  have  been  affected 
by  the  artificial  advantage  which  Germany  derives  from 
the  continued  depreciation  of  the  mai'k  in  the  foreign 
exchanges.  In  Ihe  circumstances  they  would  probably 
feel  an  interest  in  a  loan  which  offered  a  prospect  of 
establishing  Gennany's  finances  on  a  stable  founda- 
tion. 


THE  COLLAPSE  OF  THE  AUSTRIAN 
KRONE. 

NEGOTIATIONS  FOR  FOREIGN  CREDITS. 

Weitixg  about  twelve  months  ago  on  the  economic 
restoration  of  Austria,  we  drew  attention  to  the 
necessity  of  reformmg  the  currency  and  balancing 
the  Budget,  possibly  Tjy  means  of  an  internal  loan, 
and  freeing  the  bank  of  issue  from  political  control, 
pointing  out  at  the  same  time  that  these  tasks  were 
rendered  more  difficult  by  internal  political  conditions 
and  by  the  discontent  manifest  in  some  of  the  pro- 
vinces. We  emphasised  the  need  for  a  suspension 
by  the  various  Governments  of  their  liens  on  Austrian 
assets  in  respect  of  rehef  and  reparations  credits,  and 
stressed  the  fact  that  recovery  depended  primarily  on 
Austria's  ability  to  trade  freely  with  other  countries. 
We  recognised  that  temporaiy  assistance  from  abroad 
would  be  necessai-y  before  any  of  the  needed  reforms 
could  be  can-ied  out.  Since  we  wrote,  part  of  the 
Burgenland  has  been  lost  to  Austria,  and  though  the 
Christian  Socialist  and  Social  Democratic  groups,  as 
well  as  the  pan-German  People's  Party,  the  German- 
Peasant  Party,  and  the  Bourgeois  Labour  Party,  all 
signified  their  intention  of  supportiing  the  Federal 
(lovernment  in  the  measures  necessai-y  to  restore 
Austria,  dissatisfaction  is  daily  growing  at  what  is 
considered  the  failure  of  the  Entente  to  redeem  its 
promises  of  financial  assistance  to  the  country.  This 
feeling  has  to  some  extent  been  brought  to  a  head 
dming  the  week  by  the  dramatic  collapse  of  the 
Austrian  krone,  which  has  been  selling  at  between 
70,000  and  100,000  to  the  £.  On  Monday  evening 
in  the  Vienna  Bourse  the  £  sterling  closed  at  93,000, 
an  advance  of  22,000  kronen  on  Saturday's  quotation. 
To  stop  a  further  fall  the  Bourse  temporarily  closed, 
but  the  currency  debdcJe  has  revived  the  idea  of 
"  anschluss  "  or  union  with 'Germany  and  has  given 
a  fillip  to  the  separatist  movement,  already  strong, 
in  certain  provinces  of  the  Republic. 

Krone  depreciation  is  due  to  heavy  increases  in 
the  paper  circulation  consequent  on  the  failure  of  the 
Government  to  cairy  out  its  programme  of  economic 
refoi-m  and  of  the  Allie*"!  group  to  come  to  the  country's 
assistance.  Between  October  7,  1921,  and  May  23, 
1922,  the  note  issue  rose  from  Kr.  74,000  million 
to  Kr.  366,000  million,  an  increase  of  394  per  cent. 
The  .\iistrian  Government  have  taken  steps  to  obtain 
a  considerable  increase  of  revenue  by  the  revision  of 
taxation,  and  are  proposing  various  measures  for  the 
reduction  of  expenditure  by  the  dismissal  of  super- 
fluous personnel  and  the  reorganisation  of  State  in- 
dustrial concerns.  Tlie  following  interim  loans  have 
been  promised  in  order  to  enable  her  to  tide  over  the 
period  before  she  has  at  her  disposal  the  market  credits 
at  present  under  the  consideration  of  financial  houses 
an  London  and  New  York: — Great  Britain, 
£2.250,000;  Czecho- Slovakia,  500,000,000  Czech 
crowns  [£2,100.0001  ;  France,  55.000,000  francs 
[£1,100,000]  ;       Italy,       about       70,000,000       lire 


[£810,000].  The  British  credit  was  advanced  in 
February  last,  and  made  it  possible  to  arrest  the  fall 
in  the  value  of  the  krone  for  a  considerable  period, 
but  the  French  and  Italian  credits  are  not  yet 
available,  though  the  French  Senate  has  approved  the 
Bill. 

With  reference  to  secui'ity  against  the  loan  there 
were  certain  securities  in  the  shape  of  Austrian 
possessions,  cert-ain  art  treasures,  and  others.  The. 
offer  of  help  to  Austria  has  not  been  carried  into  effect 
by  other  Powers  to  the  same  extent  as  by  this 
country.  The  British  Government  Has  also  been  con- 
stantly exercising  every  possible  pressure  in  the 
direction  of  seeming  freer  trade  between  Austria  and 
the  neighbouring  countries.  The  money  which  we 
advanced  was  voted  by  the  House  of  Commons.  The 
loan  was  not  given  with  a  view  to  a  pei-manent  advance 
by  somebody  else.  The  position  of  .\ustria  became 
acute  partly  because  she  was  not  able  to  get  rid  of 
the  lien  which  existed  over  the  whole  of  her  securities, 
and  owing  to  that  fact  the  British  Govermnent  agreed 
to  make  an  advance  which  otherwise  it  would  not 
have  promised  to  make.  Sir  Robert  Home  stated  in 
the  House  during  the  week  that  the  advance  was  made 
because  of  the  difficulty  in  which  Austria  found  her- 
self, and  because  of  her  inability  to  put  things  straight. 
The  loan  was  not  in  any  sense  contingent  on  Austria's 
finding  relief  elsewhere.  Up  to  the  present  Austria 
has  not  succeeded  in  ridding  herself  of  the  liei:s  on 
her  assets.  Negotiations  in  respect  of  other  loans 
are  proceeding  with  a  group  of  foreign  bankers,  but 
uncertainty  as  to  tlie  political  and  economic  future  of 
the  Republic  and  the  difficulty  as  to  acceptable  security 
are  causing  delay.  A  group  of  Viennese  banks,  in- 
cluding the  Austrian  Bank  and  the  house  of  Rothschild, 
have  now  agreed  to  co-operate  with  the  Government 
in  the  establishment  of  a  new  note-issuing  bank,  pro- 
viding out  of  their  holdings  of  foreign  bills  of  exchange 
and  currency  the  gold  basis  necessary  for  the  new 
issue.  The  old  notes  will  apparently  be  exchangeable 
without  restamping  or  devaluation.  The  Government, 
on  its  side,  must  undertake  to  eliminate  the  Budget 
deficit,  and  to  hasten  to  a  successful  conclusion  present 
negotiations  for  foreign  credits.  The  scheme  promises 
well,  but  sufficient  details  are  not  yet  to  hand  to  judge 
of  its  value  in  bolstering  up  the  depreciated  krone. 


RUSSIAN  CURRENCY  CHANGE. 

NEW   RUSSIAN  CURRENCY  UNIT. 

A  DECREE  of  ihe  Soviet  Govenunent  places  the  ratio 
between  the  new  and  the  old  issues  at  one  rouble  of 
the  new  currency  to  10,000  roubles  of  the  old  cur- 
rency.. This  step  seems  to  have  been  long  overdue. 
For  instance,  over  10,000,000  roubles  were  required 
to  purchase  £1  sterling.  Quotations  in  terms  of 
the  new  issue  will  be  immeasurably  more  manage- 
able ;  the  official  rate  fixed  by  the  State  Bank  ia 
1,060  of  the  new  currency  units  to  the  £.  It  is  pro- 
bably only  a  matter  of  time  until  a  similar  step  will 
come  to  be  taken  in  certain  other  countries  with 
heavily  depreciated  currencies,  notably  Austria  and 
Poland,  where  a  recovery  in  the  commodity  value  oE 
the  currency  to  within  reasonable  limits  is  out  of  th* 
question.  The  change  constitutes  an  important  step 
in  currency  reorganisation  for  Russia  from  the  point 
of  view  of  practical  convenience,  but  it  still  leaves  un- 
touched tlie  fundamental  factors  of  currency  reform. 
Thus,  prices  and  notes  in  circulation  in  Russia  haW 
recently  been  rising  with  extreme  rapidity.  S<:»II0 
idea  of  the  rate  of  increase  may  he  gathered  from  Uu 
fact  that  the  currency  in  circulation  rose  during  192J 
from  1,169  milliard  roubles  to  17,544  milliards,  and 
at  the  commencement  of  .\pril  last  was  over  70,000 
milliard  roubles.  .\s  regards  prices,  the  cost  of  living 
in  ^Moscow  has  risen  ninefdd  since  February.  It  ia 
tiN;ii-.  therefore,  that  the  new  Russian  currency  unit 
may  continue  to  depreciate  in  the  same  manner  as  the 
old  paper  money,  and  it  is  conceivable  that  the  former 
may,  in  thu  com-se  of  time,  have  to  be  in  turn  discarded. 
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PRICES  OF  COMMODITIES. 

"THE  STATISTS"  INDEX-NUMBERS. 
(In  Continuation  of  Sauerbeck's  Figurei.) 

[COPYRU-.IIT.] 

Our  indox-nunihprs  of  wholosak-  ]ini(.s  record  a 
fresli  aiiviuicfs  in  tlu>  price-levol  duiiiif;  May — the  tliird 
siiccessivo  monthly  increase.  The  index-number  for 
all  commixiiti<>s  on  May  31  is  135.5,  as  compared  with 
134. S  on  .\itril  30,  1G2.2  on  May  31  of  luet  year,  and 
85  in  each  of  the  ye-ii-s  1912,  "l913,  and  1914.  A 
summary  of  the  changes  during  the  month  is  presented 
in  the  following  table:  — 


-+or-%  May  1932  on^ 

Miv  31 

Apr.  3(1  Mar  31 

June  SO 

Apr. 

Mnv 

June 

1933 

1923 

1931 

1914 

1923 

1921 

1914 

T«.  food 
AuTduU  food 

...    1181 

118'S 

UG8 

68- 5 

— IV4 

—30-8 

+  746 

...    1831 

21)5-5 

ss;-3 

97-5 

-3-6 

—10^9 

+  10.12 

& 

u» 

...      7S-8 

79-7 

84-4 

81-8 

-1-1 

—  n-8 

+  62-1 

Fo*ibtiifi> 

..   1M« 

141S 

1*1  « 

748 

-2  2 

—143 

+  850 

Minenb 

...    136-6 

13.;8 

195-3 

96  7 

+  2.9 

—30-1 

+  41-2 

Teltllw 

...    i:6-7 

ISl-.-i 

1.17-7 

80-G 

+  4-1 

—  0-8 

+69-6 

Sundries 

...    1S8S 

U'7-0 

lG'>-3 

82  5 

+  1-4 

— 19G 

+  56-1 

IfclerUlt 

...    IMS 

1t>^S 

1628 

<S7 

+  2-T 

—181 

+5SS 

ToUlt 

...    135S 

13*8 

16X2 

812 

+  0S 

— 18S 

+  88-9 

Of  the  45  quotations  on  Nvhich  the  index-numbers 


are  liasfd  IH  record  ailvanccs  during  May,  20  declined, 
and  7  ai-e  unchanged.  The  group  movements  were 
not  in  the  same  direction  as  during  the  preceding 
months,  for  the  three  sub-divisions  of  foodstuffs  de- 
clined, though  increasing  food  prices  were  responsible 
for  the  advance  in  the  final  index-number  during 
Marcii  and  .\pril.  The  three  groups  in  the  materials 
category — minerals,  .textiles,  and  sundry  materials — 
were  the  sections  to  show  an  increase  last  month. 
Textiles  were  most  prominent  in  the  movement,  with 
a  general  advance  of  4.1  per  cent.  Cotton,  jute,  and 
wcK)l  (Lincoln  hogs)  were  the  commodities  respon- 
sible for  the  increase.  Flax,  hemp,  Australian  wool, 
and  silk  went  to  lower  levels.  All  tlie  commodities  in 
the  minerals  group  rose  in  value,  with  the  exception  of 
iron  bars,  which  remained  unchanged.  Hides,  lin- 
seed, nitrate  of  soda,  and  leather  (average  import 
price),  in  thes  sundry  materials  gi-oup,  were  quoted 
higher,  and  tallow,  palm  oil,  and  timber  (average  im- 
port price)  declined.  Animal  foods,  in  the  foodstuffs 
category,  show  the  heaviest  reaction,  with  an  average 
decline  of  3.6  per  cent.  This  gi-oup  had  risen  most 
heavily  during  previous  months,  and  at  the  end  of 
April  was  inoro  than  26  per  cent,  above  th«».  level  ruling 
at  the  end  of  last  vear. 


International  Wholesale  Prices. 
Published  Index-Numbers. 


United 

Switzer- 

Germany 

Sweden 

Norway 

Den- 

Hol- 

.  States- 

^ 

Canada 

Japan 

France 

Italy 

land 

(Frank- 

(Svensk- 

(Okono- 

mark 

land 

Sbang- 

U.K. 

(Brad-  (Fed.  Res. 

(Dept.  of  (Bank  of 

(Stat. 

(ProL 

(Dr. 

furter 

HandeU- 

misk 

(Pinanstl- 

(Bur.de 

hall 

(SUtist) 

street's)  BoardVd) 

Labour) 

Japan) 

Gen.) 

Bachi) 

Lorenz) 

Zeitung) 

tidning) 

Revue) 

dende) 

Stat.)  (Offlolal) 

1913... 

85 

$9-2115 

100 

135-5 

132-2 

115-6 

126-0 

— 

— 

— 

— 

— 

114 

— 

1914... 

86 

8-9034 

— 

136-1 

126-3 

117-9 

119-8 

lOO-O(a) 

9-23{a) 

116 

115t 

134t 

120 



1916... 

108 

9-8530 

— 

148-0 

127-8 

161-6 

167-2 



— 

145 

159t 

149t 

165 

— 

1916... 

136 

11-8237 

— 

1820 

154-9 

217-6 

253-5 





185 

233t 

206t 

253 



1917... 

175 

15-6385 

— 

237-0 

1964 

302-4 

376-8 



— 

244 

341t 

284t 

326 



1918... 

192 

18-7117 

— 

278-3 

259-0 

392-1 

515-5 



— 

339 

345t 

292t 

447 

— 

1919... 

206 

18-6683 

211 

293-2 

316-6 

411-8 

460-9 





331 

322t 

340t 

339 



1920... 

251 

18-1679 

239 

333-7 

341-2 

588-8 

786-7 



145 

347 

377t 

341t 

320 

105-5 

1921... 
1921 
Jan. 

155 

11-2620 

148 

246-1 

265-0 

398-8 

727-6 

190-3 

181 

211 

298 

236 

207 

— 

197-2 

12-3689 

168 

281-3 

265-8 

470-0 

809-5 

230-2 

137 

267 

344 

290 

243 

103-9 

Feb. 

1830 

118650 

157 

270-1 

257-9 

436-3 

772-8 

219-1 

130 

250 

319 

280 

225 

106-9 

Mar. 

177-2 

11-3749 

152 

263-1 

252-5 

416-0 

760-5 

208-3 

130 

237 

312 

270 

214 

107-9 

April 

169-8 

10-8208 

146 

253-7 

251-1 

401-3 

735-7 

186-3 

132 

229 

297 

257 

201 

108-4 

May 

162-2 

10-6169 

145 

247-3 

252-4 

380-8 

689-1 

184-7 

128 

218 

294 

254 

207 

109-6 

June 

155-8 

10-7284 

142 

242-6 

253-9 

375-7 

641-1 

178-6 

135 

218 

294 

253 

208 

111-4 

July 

158-2 

ll-0,->76 

143 

238-6 

259-8 

381-6 

655-2 

176-9 

160 

211 

300 

254 

201 

109-2 

Aug. 

154-3 

11-0868 

146 

236-4 

263-5 

383  0 

682-7 

180-6 

164 

198 

297 

224 

205 

111-9 

Sept 

149-4 

11-1879 

146 

232-7 

273-5 

397-7 

730-8 

183-7 

184 

182 

287 

202 

205 

111-4 

Oct 

138-4 

11-3514 

145 

229-2 

289-8 

383-0 

754-9 

182-1 

249 

175 

286 

186 

193 

110-2 

Nov. 

136-7 

11-3127 

145 

227-3 

283-3 

383-6 

749-5 

177-5 

303 

174 

276 

188 

188 

108-6. 

Deo. 

1922 
Jan. 

133-6 

113725 

142 

230-7 

277-0 

376-5 

749-1 

1756 

320 

172 

269 

178 

188 

109-9 

132-5 

11-4190 

142 

227-7 

272-5 

362-7 

727-3 

170-7 

_ 

170 

260 

177 

183 

111-9 

Feb. 

132-2 

11-6001 

146 

229-5 

269-6 

354-2 

708-7 

170-6 



166 

253 

182 

185 

111-T 

Mar. 

133-3 

11-5317 

147 

225-6 

265-5 

355-4 

672-1 

162-8 



164 

240 

178 

183 



Apr. 

134-8 

11-7044 

149 

225-0 

261-3 

362-6 

G63-8 

1600 



165 

236 

177 

183 



May 

135.5 

— 

— 

226-1 

— 

.WO  2 

— 

— 

— 

104 

231 

— 

— 

— 

Expressed 

as  Percentages  o 

1913. 

rnit«d 

Switzer- 

Kinifdom 

^United  SUtes-, 

Canada 

Japan 

France 

Italy 

land        Germany 

Sweden 

Norway 

Denmark 

Holland 

1913.. 

100 

100-0 

100(5)   100-0 

100-0 

100-0 

100-0 

— 

— 

loot 

100§ 

10011 

lOO 



1914.. 

100 

96-7 

— 

100-4 

95-5 

102-0 

95-1 

lOO-O(a) 

100(a) 

116 

115t 

134t 

105 



1915.. 

127 

107-0 

— 

109-2 

96-7 

139-8 

132-6 

— 

— 

145 

159t 

149t 

145 

— 

1916... 

160 

128-4 

— 

134-4 

117-2 

187-0 

201-2 

— 

— 

185 

233t 

206t 

222 



1917... 

206 

170-0 

— 

174-9 

148-5 

261-6 

299-0 

— 

— 

244 

341t 

284t 

286 

' 

1918... 

226 

203-2 

— 

205-4 

195-9 

339-2 

409-1 

— 

— 

339 

346t 

292t 

392 



1919.. 

242 

202-7 

211 

216-4 

239-5 

355-6 

365-8 



— 

331 

322t 

340t 

297 



1920.. 

295 

197-2 

239 

246-2 

257-9 

509-3 

624-3 

— 

1.566 

347 

377t 

341t 

281 



1921.. 
1921 
Jan. 

182 

122-3 

148 

181-6 

200-5 

344-9 

577-5 

190-3 

1,961 

211 

298 

236 

181 

— 

23-2-0 

134-3 

168 

207-6 

2011 

406-6 

642-4 

230-2 

1,484 

267 

344 

290 

213 

_ 

Feb. 

215-3 

128-8 

157 

199-3 

1951 

377-4 

613-3 

2191 

1,408 

250 

319 

280 

197 



Mar. 

208-5 

123-5 

152 

194-2 

191-0 

359-9 

603-6 

208-3 

1.408 

237 

312 

270 

188 



April 

199-8 

117-5 

146 

187-2 

189-9 

3470 

683-9 

186-3 

1,430 

229 

297 

257 

176 



May 

190-8 

115-3 

145 

182-5 

190-9 

329-4 

646-9 

184-7 

1,387 

218 

294 

254 

182 

-~i 

June 

183-3 

116-5 

142 

179-1 

1921 

324-9 

508-9 

178-6 

1,463 

218 

294 

253 

183 

I 

July 

1881 

120-0 

143 

176-1 

196-5 

330-1 

619-9 

176-9 

1,733 

211 

300 

254 

176 



Aug. 

181-5 

120-3 

146 

174-5 

199-3 

331-3 

541-8 

180-6 

1,777 

198 

297 

224 

180 



Sept 

175-8 

121-5 

146 

171-7 

206-9 

344-0 

580-0 

183-7 

1.993 

182 

287 

202 

180 



Oct 

162-8 

123-2 

145 

169-2 

219-2 

3313 

699-1 

1821 

2.698 

175 

286 

186 

169 



KOT. 

160-8 

122-8 

145 

167-7 

214-3 

331-8 

594-8 

177-5 

3,283 

174 

276 

188 

165 



Dec.        157-2 
192? 

123-5 

142 

170-3 

209-5 

325-7 

694-5 

175-6 

3,467 

172 

269 

178 

165 

— 

Jan. 

155-9 

124-0 

142 

168-0 

206-1 

313-8 

577-2 

170-7 

_ 

170 

260 

177 

160 



Feb. 

155-5 

1260 

146 

169-4 

203-9 

306-4 

562-5 

170-6 



160 

253 

182 

162 

— 

Mar. 

156-8 

1252 

147 

166-5 

200-8 

307-5 

533-3 

162-8 



164 

240 

178 

161 

— 

Apr. 

158-6 

127-1 

149 

166-1 

197.7 

313-7 

526-8 

160-6 



165 

236 

177 

161 

— 

May 

159-4 

— 

— 

1669 

— 

316-8 

— 

— 

— 

164 

231 

— 

— 

— 

t  Average  for  twelve  months  ending  June  1914. 
§  Average  for  six  months  ending  June  1914.  j)  July  1.  1912-June  30,  1914. 

(a)  July  1914.  (6)  The  index-numbers  of  the  Federal  Reserve  Board  have 


J  Year-end  Index-Xumber. 
1  Average  for  September  1919=100. 
leen  revised  throughout. 
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FOREIGN  TRADE  OF  THE  UNITED 
KINGDOM  IN  MAY. 

Imports  of  foreign  and  colonial  goods  into  the  United 
Kingdom  during  May  amounted  in  value  to 
£88,814,000,  of  which  £8,965,000  were  for  re-export, 
leaving  net  imports  of  £79,849,000.  The  latter  figure 
marks  the  highest  level  in  import  values  since  last 
June.  In  physical  volume,  imports  during  May  were 
much  larger  than  in  any  month  during  the  past  year. 
Exports  for  May  at  £58,045,000  displayed  an  improve- 
ment on  the  previous  month,  but  fell  below  the 
standard  of  the  preceding  six  months.  In  values  at 
any  rate,  the  export  statistics  do  not  provide  any 
indication  of  a  trade  recovery. 


1922 
Jlay 
Apr. 
Mar. 
Feb. 
Jnn. 
1921 
Dec. 
Nov. 
Oct. 
Sept. 
Aug. 
July 
June 
May 
Apr. 
Mar. 
Feb. 
Jan. 

1921 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


External  Trade*  of  the  U.K.  sicce  1913. 


(OOO's  omitted) 
Net 
Imports  Re-exports    Imports 


£ 

,.      88,814 

.      80,661 

87,879 

69,375 

76,488 

85,312 
89,259 
84,742 
87,119 
88,581 
80,757 
88,182 
86.308 
89,995 

.  93,742 
97,010 

.      117,051 

.  1,086,687 

.  1,936,742 

.  1,626,156 

.  1,316,151 

.  1,064,165 
,  948,506 
.  851,894 
.  696,635 
.  768,735 
'  Exclusive  of 


£ 
8,965 

9,200 
10,154 
10,174 

8,459 

9,204 
9,823 
10,386 
8,595 
9,998 
9,362 
7,083 
7,232 
8,524 
8,888 
8,004 
9,555 

107,052 
222,406 
164,746 
30,945 
69,677 
97,566 
99,062 
95,474 
109,567 
gold  and 


£ 
79,849 
71,461 
77,725 
59.201 
68,029 

76,108 
79,436 
74,356 
78,524 
78,583 
71,395 
81,099 
79,076 
81,471 
84,854 
89,006 
107,496 

979,635 
1,714,336 
1,461,410 
1,285,206 

994,488 

850,940 

752,832 

601,161 

659,168 
silver  bullion  and  coin. 


Exports 
£ 

58,045 
55,.508 
64,581 
58,335 
63,147 

59,375 
62,895 
62,265 
55,248 
51,346 
43,172 
38,152 
43,088 
59,868 
66,809 
68,222 
92,756 


Excess  of 
Imports 

£ 
21,804 
15,953 
13,144 
866 
4,882 

16,733 
16,541 
12,091 
23,276 
27,237 
28,223 
42,947 
35,988 
21,603 
18,045 
20,784 
14,740 


703,196 

276,439 

1,335,569 

378,767 

798,638 

662,772 

501,419 

783,787 

527,080 

467,408 

506,280 

344,660 

384,868 

367.964 

430,721 

170,440 

525,254 

133,914 

Imports  into  the  United  Kingdom  for  the  fii'st  five 
months  of  1920,  1921,  and  1922  are  shown  in  the 
following  tables,  according  to  value  and  physical 
volume :  — 

IMPORTS  (VALUE  C.I.F.)   OF  THE  UNITED  KINGDOM. 
, First  5  Months  of , 


1920 
£ 
Food,  DRrsK,  and  Tobacco — 
Grain  and  Flour         ...     74,272,446 
Animal    Feeding-Stuffa       4,258,197 

Meat       58,857,246 

Other  Food  and   Drink  157,310,508 
Tobacco  19,512,326 


1921 

£ 

52,482,208 

2,731,754 

64,154,862 

119,783,355 

11,296,010 


1922     ^ 
£ 

42,598,683 
2,111,876 
42,677,183 
98,909,577 
8,188,434 


Total 


Raw  Materials — 
Raw  Cotton     ... 
Wool      


314,210,723    250,448,189    194,485,753 


...  168,527,619 
...  41,284,037 
Oilseeds,  Nuts,  Fats,  &c.  40,563,975 
Wood  and  Timber  ...  24,075.575 
Other  Raw  Materials  ...     91,933,880 


28,336,295 
21,763,641 
15,035,695 
12,123,452 
36,247,337 


31,075,206 
30,320,501 
15,380,428 
9,290,589 
20,969,472 


Total 


...  366,385,086    113,506,420    113,642,256 


Manufactures — 

Oils,  Fats  and  Resins  . . . 

20,372,264 

30,195,784 

18,193,170 

Iron  and  Steel 

7,313,872 

12,569,087 

4,365,975 

Silk        

16,208,802 

8,803,385 

9,030,984 

Non-ferrous  Metals     ... 

17,018,825 

8,660,870 

7,195,463 

Chemicals,    Drugs    and 

Dves              

13,500,803 

6,778,202 

4,475,047 

Paper  and  Cardboard... 

10,056,503 

4,713,558 

4,327,366 

Other  Manufactures    ... 

99,025,156 

40,726,263 

40,17;{,0O9 

Total             

181,356,225 

1,149,467 

863,101,501 

118,447,155 

93,762,814 

Miscellaneous 

1,318.491 

1,151,394 

Grand  Total 

483,720,255 

403,042,217 

PHYSICAL  VOLUME  OF  IMPORTS  OF  CERTAIN 
COMMODITIES— 

First  5  Sfonths  of 

1920      1921     1922 


Grain  and  Flour  (cwt.)   ... 

Meat*  (cwt.)         

Butter  (cwt.)        

Spirits  (pr.  gals.) J 
Sugar  (cwt.  1 J 

Tea  (lb.) 

Tobacco  (lb.  )t      

Cotton,  raw  (100  lb.)      ... 

Rubber  (lb.)         

Iron  and  Steel  (tons)t     ... 
Silk,  manufactured  (lb.) 
Petroleum,  refined  (gals.) 


06,171.827 

10,313.806 

834,640 

2,.')()7,622 

l(l.523,.wl 

].->2,17:j.279 

.-)0,377,744 

11.805,142 

927,453 

332,658 

23,442,924 

318.(172,926 


.■.7,009,472 

11,073,040 

1,674,898 

I,.502,774 

10,742,917 

108,152,074 

.52,062,488 

4.274,108 

1,025,439 

051,318 

20,738,259 

428,049,031 


71..-i02,!ll4 

l(l.022.."i20 

2,076,195 

1,059,053 

12,435,717 

160,616,361 

52,619,711 

.0,371.7.57 

623,982 

337,980 

23,266,854 

448,167,8.50 


*  Excludes  poultry  or  game.        f  ^^  manufactures  thereof. 
J  Retained  for  home  consumption. 

Exports  from  the  United  Kingdom  for  the  first  five 
months  of    1920,   1921,   and   1922  are  shown  in  the 
following    table,     according    to    value    and    physical 
volume:  — 
EXPORTS  (VALUE  F.O.B.)  OF  THE  LT^ITED  KINGDOM. 

First  5  Monthsjof , 

1920  1921  1922 

£  £  £ 

Food,  Drink  and  Tobacco — 
Food  and  Drink         ...       17,327,491       13,407,178      12,690,059 
Tobacco  3,681,514         2,246,940         2,250,922 


Total  

Raw  Materials — 

Coal       

Oilseeds,  Nuts,  Fats,  4c 
Other  Raw  Materials 

Total  

Manufaotubbs — 
Cotton  Yams  and  Mf  rs. 
Wool  and  Worsted     ... 
Other  Textiles 
Machinery 
Iron  and  Steel 
Vehicles 
Chemicals,    Drugs    and 

Dyes  ... 
Apparel 

Electrical  Goods 
Earthenware,  Glass,  &c. 
Non-ferrous  Metals 
Other  Manufactures    ... 


21,009,005      15,654,118      14,940,981 


46,967,652 
5,868,770 
17,530,335 


15,420,883  25,455,817 
2,029,265  2,406,015 
6,302,929      10,637,635 


70,366,757      23,753,077      38,499,467 


158,093,065 
56,248,150 
21,724,066 
18,796,650 
46,185,578 
14,478,891 

15,661,120 
18,085,133 
4,033,770 
5,985,014 
1 1,052,408 
52,177,708 


84,810,653 
28,871,265 
9.098,682 
35,835,265 
35,379,264 
23,580,897 

10,037,118 
9,188,762 
0,794,105 
0,283,774 
.5,972,637 

29,719,241 


76,366,131 
23,536,556 
10,096,5.14 
23,651,783 
26,086,426 
26.340,666 

8,630,447 
8,466,100 
3,187,264 
4,680,853 
4,881,709 
25,238,890 


Total  422,622,213    285,571,663    240,993,359 

Miscellaneous 7,116,559        5,763,931        5,182,047 

Grand  Total  ...    521,114,534    330,742,789    299,615,854 

PHYSICAL  VOLUME  OF  EXPORTS  OF  CERTAIN 
COMMODITIES— 

, First  5  Months  of , 


1920 

1921 

1922 

Coal  (tons) 

12.500,925 

6.017,946 

22,390,312 

Pottery*  (cwt.)         

1,394,703 

1,452,112 

1,261,464 

Iron  and  Steel  (tons) 

1,309,260 

807,248 

1,303,640 

Cotton  Yam  (1,000  lb.)      ... 

03,814 

41,901 

90,565 

Cotton  piece-goods  (1,000  sq. 

yds.)          

1,990,9.54 

1,058,382 

1,538,953 

Woollen  tissues  (1,000  sq. 

yds.)          

S.5,573 

34,427 

40,109 

Worsted  tissues  (1,000  sq. 

yds.)          

33,077 

16,780 

26,756 

Linen  piece-goods  (1,000  sq. 

yds.)       

54,184 

11,775 

34,484 

•  Chinaware,  porcelain,  earthenware,  pottery,  stoneware  and 
clay  products  (except  bricks). 

The  outstanding  features  of  the  exports  for  the  first 
five  months  of  1922,  as  compared  with  those  of  the 
corresponding  period  in  1921,  are  a  marked  increase, 
at  £38  millions,  in  the  value  of  raw  materials  ex- 
ported, principally  coal,  a  decline  from  £285  millions 
to  £241  millions  in  exports  of  manufactures,  and  a 
slight  reduction  in  food,  drink,  and  tobacco  at  £15 
millions.  Aggregate  exports  for  the  first  five  months 
of  1922  amounted  to  £300  millions,  or  only  £30 
millions  less  than  the  1921  figure.  The  statistics 
for  physical  volume  of  exports  indicate  a  marked  in- 
crease in  all  sections  during  the  current  year,  as 
compared  with  last  year. 
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COLOMBIA. 

VARIED  OPPORTUNITIES. 

1  cii.oMHiv  i>iiri;<kix  o(    tin-  iiiitdrc   t>{    \\,si,iii    >(>ulii 
Vmericu   iiiiisrmu'li  hs  it  is  a  country  of  great  nioun- 

iins.  It  piutukfs  of  the  initun'  of  Kiisteni  Soiitli 
\ineiic:i  ill  the  sense  ihiit  it  is  ii  c(»iiitry  witli  a  wet 
^.•asoii  niul  a  (liy  season.     It  has.  periiaps,  the  greatest 

iriety  of  cliamtos  to  l>e  found  in  any  area  of  tlie 
.  .irlh's  surface  comprising  half  a  million  square  miles, 
t'olonibia  is  situattnl  wholly  in  the  Ti-opics.  It  is  a 
little  more  than  twice  the  size  of  France  ;  and  its  popu- 
lated lands.  I'xclusivf  of  the  great  mountains,  vary  in 
iltitude  from  sea-level  to  over  IS.tXMl  feet  above  the 
I.vel  of  the  Pacilic  Ocean.  The  Equator  runs  right 
,n-ross  Southern  Colomhia.    But  when  we  say  that  the 

ipital,  Bogota,  is  situated  on  a  |)lateau  at  an  elevation 
more  than  twice  the  height  of  Ben  Nevis,  it  will  be 
appreciated  that  the  temperature  for  those  actually 
living  in  Bogota  is  very  far  from  what  we  understand 
here  as  tropical.  When  we  speak  of  a  tropical  tem- 
perature we  mean  an  atmosphere  alternating  between 
drj-  and  humid  and  varying  between  80  and  90  degrees 
Fahrenheit.  This  is  not  the  condition  under  which 
people  live  in  Bogota.  On  the  contrary,  the  mean 
temperature  of  the  Colombian  capital  is  only  a  few 
degrees  above  the  mean  temperature  for  London. 
But,  of  course,  as  the  low  temperature  of  the 
Colombian  capital  is  due  to  the  great  elevation  at 
which  it  is  situated,  there  is  not  the  same  variation 
between  the  temperature,  say,  of  a  cold  January  night 
and  a  hot  July  noon  here  in  London.  Nevertheless, 
it  will  l>e  appreciate*]  that  it  is  never  hot  on  the  great 
plains  of  the  Andes  in  the  sense  tTiat  it  is  hot  down  at 
Barranquilla,  for  example,  on  the  sea-coast.  We 
have  entered  somewhat  into  detail  for  the  purpose  of 
giving  the  reader  who  is  not  ac(|uainte(l  with  con- 
ditions in  Colombia  as  clear  a  picture  as  we  are  able 
to  draw  in  words  of  what  life  is  like  in  cities  situated  at 
high  altitudes  in  Western  South  America.  The 
country  is  divided  into  low-lying  lands  which  are  hot 
and  humid,  great  ranges  of  mountains  w  ith  intersecting 
plains  at  various  altitudes,  and  what  are  known  as  the 
llanos,  or  the  great  plains,  of  the  interior  w^hich  form 
a  larger  proportion  and  the  most  prominent  natural 
feature  other  than  the  mountains  of  Colombia.  These 
llanos  are  partially  stocked  with  cattle,  and.  of  course, 
are  capable  of  bearing  immense  herds.  The  llanos, 
where  they  are  not  flooded,  are  exceedingly  healthy, 
and  quite  suitable  for  settlement  by  Europeans.  The 
temperature  entirely  depends  upon  the  altitude  in 
which  any  given  farm  is  located  on  these  vast  plains. 
We  have  said  above  that  this  region  partakes  of  the 
nature  of  Eastei-n  South  America  because.it  is  subject 
to  the  torrential  rains  of  the  Tropics.  Curiously 
enough,  from  Central  Ajnerica  to.  the  Gulf  of 
Guayaquil  in  Ecuador  the  usual  conditions  associated 
with  tropical  areas  prevail,  and  owing  to  what  is 
known  as  the  Humboldt  Current  there  is  an  extraor- 
dinarv  absence  of  rain  from  Guayaquil  down  to  the 
boundaries  of  what  we  now  call  Central  Chili.  The 
result  is  that,  except  in  the  snow-dad  mountains  and 
certain  verj-  elevated  plains,  Colombia  may  be 
described  as  fertile  throughout. 

Now  what  does  this  wonderful  country  produce, 
and  why  is  Colombia  of  interest  to  Europeans  at  a 
time  when  Europe  is  apparently  trying  to  make  up  its 
mind  whether  it  w-ill  recover  from  the  effects  of  the 
recent  world-wide  War  or  whether  it  will  allow  itself 
once  more  slowly  to  drift  into  barbarism  ?  This 
wonderful  countiy  of  Colombia,  as  we  shall  endeavour 
to  explain.  pnKluces  in  abundance  nearlj-  every  article, 
whether  agi-icultural  or  mineral,  useful  to  man.  And 
assuming  that  Europe  decides  to  make  a  serious  effort 
to  recover  from  her  present  state  of  apparent  hopeless 
depression,  it  is  evident  that  she  must  obtain  increased 
supplies  of  food  and  raw  materials  upon  at  least  as 
favourable  an  economic  basis  as  she  was  accustomed 
to  obtain  them  in  the  period  that  preceded  the  outbreak 


of  that  devastating  War.  It  is  all  very  well  to  talk 
about  making  a  country  fit  for  heroes,  but  it  is  mani- 
fest that  this  generation  c.\nnol  hope  to  see  prosperity 
restored  withoiil  a  prolonged  period  of  exerlioii  in  the 
hope  of  collecting  together  resources,  followed  by  a 
careful  endeavour  to  conserve  those  resources  when 
tiiev  are  ac<(uired.  (oloinhin  is  one  of  those  cotmtries 
of  South  America  which  offer  exceedingly  go«l  oppor- 
tunities to  various  classes  of  Ivnopeans  who  are 
sufliciently  ent<-rprising.  She  has  exceedingly  liliera! 
laws  with  the  object  of  attracting  capitalists  and 
settlers  able  and  willing  to  develop  those  resources. 
She  makes  an  appeal  to  the  immigrant  with  small 
means  because,  as  we  have  exjjlained,  the  conditions, 
climatic  and  otherwise,  are  so  varied  that  even  a 
northern  European  can  wear  the  same  clothes  and  con- 
sume the  same  food  that  he  is  accustomed  to  at  home. 
Ordinarj'  European  dress  can  be,  and,  in  fact,  is,  worn 
over  a  very  great  part  of  Colonibia,  except,  of  course, 
in  the  tropical  regions  of  the  coast  or  the  warm 
regions  traversed  by  the  Madelena  River.  For  immi- 
grants without  means,  iniless  they  know  what  they 
are  doing,  there  is  no  opening  at  the  moment.  We 
have  not  space  to-day  to  deal  with  the  subject,  but  we 
have  from  time  to  time  explained  the  conditions  pre- 
cedent to  immigration  upon  a  great  scale  into  any 
country;  and,  in  a  broad  general  sense.,  they  apply 
to  Colombia  as  she  exists  to-day.  We  hope  in  the 
near  future  to  write  again  on  the  subject,  because  the 
prosperitj'  of  South  America  and  its  opening  up  in  the 
sense  in  which  we  should  like  to  see  it  opened  up  is, 
as  the  reader  will  appreciate,  intimately  bound  up  with 
the  question  of  immigration.  Not  merely  is  the  ques- 
tion of  the  type  of  immigrants  important,  but  the 
conditions  under  which  they  enter  the  country  will,  to 
a  very  large  extent,  determine  not  merely  their  own 
future,  hut  for  a  long  time  that  of  their  descendants. 
However,  as  we  have  said,  we  have  not  space  to  deal 
with  the  fHibject  to-day.  We  have  already  said  that 
Colombia  offers  very  great  attractions  to  the  settler 
liking  an  outdoor  life  and  having  sufficient  means  to 
live  for  some  considerable  time,  and  sufficient  capital 
to  stock  any  area  he  selects  to  settle  upon.  This  class 
of  person,  however,  is  necessarily  limited  in  number, 
and  is  not  the  class,  valuable  as  it  is  to  any  country, 
which  would  open  up  or  would  be  in  a  position  to  open 
up  the  great  resources  of  Colombia,  agricultural  and 
mineral,  in  the  sense  that  that  country-  is  aw-aiting  ex- 
ploitation. Colombia,  it  has  to  be  remembered,  is  the 
closest  of  all  the  ten  republics  to  the  Panama  Canal ; 
and  consequently,  when  freight  rates  settle  themselves 
and  normal  conditions  of  transport  are  restored,  if 
they  ever  are  restored,  Colombia  has  an  opportunity  of 
profiting  from  that  great  w'at§i-way  in  a  sense  that  is 
only  true  of  very  few  countries  in  tlie  world. 
Colombia  claims,  and  with  justice,  that  she  is  the 
largest  world  producer  of  emeralds,  now  that  the  com- 
petition of  Russia  has  been  eliminated,  the  largest 
world  producer  of  platinum,  the  second  largest  pro- 
ducer of  coffee,  the  country  which  exports  the  greatest 
quantity  of  bananas  in  the  world,  the  third  in  extent 
of  area  upon  the  continent  of  South  America,  and  the 
third  in  population  of  the  ten  repivblics.  When  we 
come  to  the  question  of  population,  wo  touch  one  of  the 
greatest  weaknesses  of  Colombia,  and  one  which,  as 
we  have  indicated,  and  will  endeavour  to  explain  later, 
cannot  be  remeflied  by  a  stroke  of  the  pen. 
Colombia's  President,  her  Government,  her  public 
men,  and  her  great  merchant  and  business  classes  are 
as  anxious  to  attract  immigrants  as  any  intelligent 
body  of  men  can  be  in  any  part  of  the  world.  But 
they  realise,  as  all  intelligent  and  competent  people 
who  know  anything  about  economic  questions  must 
realise,  that  immigration  is  only  possible  where  con- 
ditions have  been  prepared  suitable  for  the  immigrants. 
Simply  to  attract  a  horde  of  immigrants  by  offering 
to  pay  their  fares  to  Barranquilla  would  be  to  invite 
disaster  to  the  immigrant,  discomfort  to  the  country, 
and  give  the  world  an  impression  that  Colombia  is  not 
a  satisfactory  country  to  settle  in. 
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The  production  of  pig  iron  in  May 
U.K.  Iron  and  amounted  to  407,900  tons,  a  slight 
,SteeI  Output,  rise  over  the  production  in  April,  and 
the  highest  output  recorded  since  the 
end  of  the  coal  stoppage.  Production  is  still,  however, 
only  sixty-one  per  cent,  of  the  monthly  average  output 
in  1920.  The  production  included  137,700  tons  of 
hematite,  146,700  tons  of  basic,  78,800  tons  of  foundry, 
and  20,300  tons  of  forge  pig  iron.  The  furnaces  in 
blast  at  the  end  of  May  numbered  110,  compared  with 
112  at  the  end  of  April.  The  production  of  steel  ingots 
and  castings  amounted  to  462,300  tons,  also  only  sixty- 
one  per  cent,  of  the  average  montlily  output  in  1920. 
The  following  table  shows  the  average  monthly  pro- 
duction of  pig  iron  and  steel  ingots  and  castings  in 
1913,  1920  and  1921,  and  in  each  month  since  May 
1921. 


Steel  Ingots 

Pig  Iron 

and  Castings 

Tons 

Tons 

1913  Average  monthly 

855,000 

638,600 

1920        „            „       "       . 

669.500 

755,600 

1921 

217,600 

302,200 

1921    May 

13,600 

5,700 

June   ... 

800 

2,700 

July 

10,200 

117,200 

August 

94,200 

434,100 

September 

158,300 

429,300 

October 

235,500 

405,400 

November 

271,800 

443,800 

December 

275,000 

381,000 

1922    January 

288,000 

327,500 

February 

300,100 

418,800 

March... 

389,800 

549,400 

April 

394,300 

404,200 

May 

407,900 

462,300 

The  figm'es  of  American  imports 
'^' Trade*'*'"  and  exports  during  May  show  a  fresh 
reduction  to  $54,000,000  in  the 
balance  of  exports  last  month,  following  a  rise  to 
$101,000,000  during  the  preceding  month.  The  im- 
ports record  an  expansion  of  $38,000,000  on  the 
month,  and,  at  $254,000,000,  are  the  largest  in  any 
month  since  April  of  last  year  with  the  exception  of 
March  last,  when  the  imports  amounted  to 
$258,000,000.  As  compared  with  May  of  last  year, 
they  show  an  expansion  of  $49,000,000.  Exports,  at 
$308,000,000,  are  down  by  $10,000,000  on  the  month, 
and  are  nearly  $22,000,000  below  the  figure  for  May 
1921.  The  excess  of  exports,  at  $54,000,000,  is  the 
lowest  recorded  since  February  last,  when  the  excess 
w^as  $35,0a5,000.  With  the  exception  of  that  month, 
the  May  figure  is  the  loMfest  since  the  closing  months 
of  1914.  Thirteen  months'  record  of  America's  foreign 
trade  is  contained  in  the  following  table :  — 


1921 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1922 
Jan. 
Feb. 
Mar. 
Apr. 
May 


(Values  in  thousands  of  dollars) 

Excess  of 

Imports        Exports  Exports 

...    204,911  329,710  124,799 

...    185,690         336,899  151,209 

...    178,159  325,181  147,022 

...    194,769         366,888  172,119 

...    179,292         324,863  145,571 

...    188,008         343,331  155,323 
...    210,948         294,092  83,144 

...    237.496         296,198  58,702 


...  217,185 

...  215,743 

...  258,000 

...  217,000 

...  254,000 


278,873  61,688 

250,748  35,005 

332.000  74,000 

318,000  101,000 

308,000  54,000 


In  examining  the  table  very  little  correction  in  the 
figures  falls  to  be  made  in  respect  o£  changes  in  price- 
level,  as  the  leading  index-numbers  for  the  United 
States  show  that  prices  on  the  whole  remained  com- 
paratively stable  during  the  period  covered.  Since 
tlte  middle  of  last  year  the  American  price-level  has 
shown  a  moderate  upward  trend,  and  the  movement  is 
still  in  progress.  For  this  reason,  and  as  wo  are  now 
on  the  eve  of  the  annual  export  season  for  the  United 


States,  an  expansion  in  the  American  export  trade  is 
to  be  looked  for  during  the  coming  months.  Owing  to 
continued  purchases  by  the  Indian  Bazaars  in  the 
London  gold  market,  gold  imports  into  America  were 
only  $9  million  last  month.  The  excess  of  gold  im- 
ports was  $3  million.  The  figure  for  imports  is  the 
lowest  recorded  in  any  month  since  February  1920. 
The  high  record  was  in  October  1920,  when  imjwrts 
of  the  metal  totalled  $116,762,001. 

.  ..  Ihe     official     forecast     for     this 

"  ForecMf.°°"  season's  Indian  monsoon  states  that 
the  monsoon  is  likely  to  be  delayed 
but  that  the  rainfall  in  the  north-western  territories 
will  probably  be  about  normal,  while  it  is  likely  to  be 
in  excess  of  the  normal  in  the  Peninsula.  As  regards 
other  areas  the  indications  are  too  conflicting  to  permit 
of  a  forecast.  Recently  the  trade  position  in  India 
has  been  slowly  but  steadily  clearing,  and  the  country 
gives  promise  of  increasing  importance  in  our  foreign 
trade.  During  the  first  quarter  of  this  year  the  value 
of  our  trade  with  India  w-as  about  ten  per  cent,  of  our 
total  trade  with  all  countries.  A  favourable  monsoon 
and  crops  in  India  would  go  far  towards  hastening  a 
trade  revival. 

For  the  first  three  months  of  1922 
and  of  1921  the  aggregate  value  of  the 
merchandise  imported  to  or  exported 
from  the  United  Kingdom,  which  was  registered  aa 
consigned  from  or  to  Eussia,  was  as  follows:  — 

Three  months  Three  months 

ended  ended 
March  31, 1922  March31,1921 
£  £ 
543,272        251,175 


Trade  with 
Russia. 


Imports 
E.\ ports  :— 

L'nited  Kingdom  Produce  and 

Manufactures 713,590 

Foreign  and  Colonial  Merchandise     123,197 


42,569 
13,984 


The  imports  of  the  first  three  months  of  the  cuirent 
year  included  not  less  than  £208,000  in  respect  of 
timber,  compared  with  £17,000  in  the  corresponding 
period  of  1921,  and  tlie  exports  of  United  Kingdom 
goods  in  January-March  1922  included  .€57,000  in 
respect  of  jute  sacks,  £53,000  in  respect  of  coal,  and 
£16,000  in  respect  of  textile  machinery,  compared 
with  nothing  in  the  like  period  of  1921.  Owing  to 
the  fact  that  the  separation  of  imports  and  exports 
from  and  to  Finland,  Esthonia,  Latvia,  and  Lithuania 
from  imports  and  exports  from  and  to  Eussia  was  only 
carried  out  as  from  January  1,  1921,  the  figures  of 
the  first  quarter  of  1921  unavoidably  include  as 
imports  from  and  exports  to  Eussia  some  trade  which, 
had  the  change  been  made  earlier,  would  have  been 
registered  from  or  to  one  or  more  of  the  other  States 
named  above. 

-A    period    of  nine   months — from 

'  '     is  covered  by  the  first  report  and  profit 

and  loss  account  of  the  South  African  Reserve  Bank, 
which  report  discloses  a  gross  profit,  after  deduction 
of  income  tax  and  appropriations  of  £5,500  to  premises 
and  fmmiture  accounts,  amounting  to  £78,540. 
GeJioral  expenditure  of  £27,335  leaves  a  balance  of 
£51,205,  from  which  £5,6S0  incurred  in  flotation 
expenses  has  been  at  once  written  oTf,  resulting  in  a 
divisible  sm-plus  of  £45,524.  A  dividend  at  the  rate 
of  six  per  cent,  per  annum,  subject  to  income  tax 
and  absorbing  £35,443,  has  been  declared  on  a  capital 
which  has  been  accumulated  by  degrees  during  the 
period,  while  sundry  allocations,  aggregating  £8,000 
and  affecting  the  staff,  have  resulted  in  an  undivided 
profit  of  £2,081,  which  has  for  the  present  to  be  placed 
to  a  special  fund  for  strengthening  the  Bank's  gold 
reserve.  .According  to  the  Cun-ency  and  Banking 
-Act,  1920,  under  which  the  Bank  was  formetl,  of  the 
authorised  capital  of  £1,000,000,  no  stockholder, 
except  the  subscribing  Banks  and  the  Treasury,  may 
hold  more  than  £10,000,  and  it  is  an  interesting  fact 
that    no    holding    on    account    of  trusts   is  allowed. 
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laciOAHXl  had  b<x>n  subscribwl   hy    the  South  Afiiciiii 

Banks,  who  wero  under  statuton-  cJihgivtiou   to  liold 

stock  equivalent  to  five  per  t-ent.   of  their  individual 

capitals,  and  the  bnlnnce  was  offereil  for  subscription 

in  South  Africa  in  May  of  last  year.     Tlio  beginning; 

'  August  saw  tht'  paid-up  capital   well  in  excess  of 

'.  f-a-million  :   two  niontlis  later  three-quarters  of  a 

!lion  was  in  hand;  and  in  Mwch,  the  final  month 

the    accounting  peiiod,  the  £1,000,000  was  fidly 

.id    up,    and    the  nurnlier  of '  stoctholders  i-eache<l 

1,044.     The  maximum  dividend  that  can  be  paid  is 

ten  per  cent.,  aftor  wliieh  surplus  pi-ofits  go  to  reserve 

",  cert<nin  proportions  until  the  fund  equals  the  paid- 

■'  capital,  when  the  Government  claims  them.     The 

liiiwing  table  will  illustrate  the  movements  of  the 

iuK-e-sheet   items    at  appi-osimately  thi-ee-monthly 

enals:  — 

March  31,' Dec.  31,    Sept.  24, 

1922  1921           1921 

£  £                £ 

...  1,(KX1,(XI0  999,880     583,772 

...  7,118.011  6,.520,279  7,0ti3,354 

13,100  59,530   22,914 

45,524  —              — 


LIABILITIES' 
Paid-up  capital 
Deposits  (ilankers') 
Other  liabilities     ... 
Fr-^fit  and  loss  balance  ... 

Total  liabilities  ... 

ASSETS. 
Cash  on  band 
Loans  and  advances  to  the  Govem- 


8,176,641  7,579,689  7,670,040 


ment 
Investment.^ 
Other  assets 

Total  assets 


5,166,551  4,745,839  5,645.859 

2,200,000  2,200,000  1,400,000 

800,000   600,000  600,000 

10,090   33,850   24,181 


8,176,641  7,579,689  7,670,040 

The  absence  from  the  table  of  any  liability  in  respect 
of  notes  issued  is  due  to  the  fact  that  this  particular 
■"unction  of  the  Reserve  Bank  has  only  been  exercised 
•ce  the  end  of  March  of  this  year.     About  three 
••ks  later  the  Bank's  statement  showed  a  circula- 
•u    of    £-200,500,    a  figure  doubled  by  April  29  at 
'>0,4.58,    and    further    increased    to    £690,659    by 
'   y  20.     In  this  respect  the  Bank  lias  a  monopoly 
thin  the  Union  for  a  quarter  of  a  century,  but  its 
-placement  of  the  non-official  banks  from  one  of  the 
ids  in  which  private  entei-prise  had  previously  met  a 
i)lic  need  was  accompanied  by  a  proviso  that  the  Ee- 
ve  Bank  would  not  enter  into  active  competition  with 
•  -  commercial  banks  for  ordinaiy  banking  business. 
.•'  principal  liability  of  the  new  Bank  is  in  respect 
iiankers'  deposits,  and  the  major  asset  that  of  gold 
iificates,  which  under  the  Act  above  referred  to  are 
changeable  for  gold    only  when  the  Government, 
'  ing  to  the  market  value  of  the  metal  falling  to  the 
i  parity  of  £.3  17s.  lOJd.  per  fine  ounce,   proclaim 
it  this  may  take  place,    and  in  any   case  are  in- 
i.onvertible  until  .June  30  of  next  year — a  date,  more- 
over, beyond  w-hich  an  extension  has   for  some  time 
been    under  contemplation.       The  measure  provided 
that  whenever  the  redemption  of  gold  certificates  was 
suspended  the  Treasury  might   require  the  banks  to 
deposit  with  it  the  whole  or  a  portion  of  the  gold  held 
by  them,   and  issue  gold  certificates  instead.        The 
premium  on  gold  and  the  depreciation  in  South  African 
currency  were   to  a  large  extent  responsible  for  the 
Act  of  1920.     Gold  was  leaving  the  countrj-,  largely 
by  ilhcit  means,    and  the  banks  had   to  import  the 
metal,  at  heavy  cost,  on  the  basis  of  the  market  price. 
"With  regard  to  the  item  of  cash  on  hand  shown  in 
the  Bank's  balance  sheet  as  at  March  31,  an  idea  of 
the  composition  of  this  asset  may  be  gained  from  the 
cc«Tesponding   figure   of    £5, 1-58, 548    on   March    25, 
which  was  made  up  of  gold  coin  and  bullion,  £66,500; 
gold  certificates,  £5,092,031 ;  and  subsidiary  coin,  £17. 
The   .Union  Government  is  seen   as  a   borrower  for 
upwards  of  two  million  pounds. 


Ontario  D^fiorfment  of  Mims.  Thirtieth  Annual 
Report.  Vol.  XXX.,  Part  V..  1921.  I.-Xatural  Gas 
in  1920;  II.— Oil-Field  Operations.  1920.  By  E.  S. 
Estlin,  Commissioner  of  Xatural  Gas.  Printed  by  order 
of  the  Legislative  Assembly. 
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SHIPPING  RATES  FROM  THE  UNITED 
STATES. 

THE  MERCANTILE  MARINE  BILL. 

It  was  recently  asserted  by  the  Chairman  of  the 
United  States  Shipping  Board  that  one-third  of  the 
tonnage  built  by  his  country  during  the  War  was  of 
little  or  no  commercial  value.  Between  June  1914 
and  June  1921  the  sea-going  steel  and  iron  steam 
tonnage  owned  by  the  United  States  increased  from 
1,837,000  gross  tons  to  12,314,000  gross  tons.  A  third 
of  this  increase,  which  can  be  almost  wholly  credited  to 
the  War  j-ears,  works  out  roughly  at  3i  million  tons. 
To  this  extent,  therefore,  the  statements  so  often  glibly 
quoted  in  explanation  of  the  shipping  depression  are 
misleading,  and,  taking  into  account  the  other 
numerous  cases  where  vessels  were  only  "  war- 
finished,"  are  likely  to  lead,  if  taken  without  qualifica- 
tion, to  serious  error.  In  his  Presidential  Address  to 
the  Baltic  and  White  Sea  Conference,  Sir  W.  J. 
Noble,  Bart.,  questioned  if  the  increase  in  the  world's 
effective  tonnage,  as  compared  with  pre-War  days, 
was  more  than  two  or  three  million  tons.  Statistics 
show  the  total  addition  between  1914  and  1921  to  have 
been  no  less  than  Hi  million  gross  tons;  but  a  large 
part  of  this  increase  is  tonnage  of  a  special  type — e.g., 
tankers,  which  have  increased  from  1,479,000  tons  to 
4,419,000  tons,  according  to  Lloyd's  Register  of 
Shipping.  Again — as  Sir  William  contends — quite  a 
large  number  of  vessels,  both  in  Great  Britain  and  on 
the  Continent,  are  rather  of  an  obsolete  type,  ' '  whose 
inevitable  destination  is  the  scrap-heap." 

With  the  restricted  volume  of  sea-borne  trade,  and 
the  low  level  to  which  freights  have  fallen,  the  ship- 
owning  business  has,  despite  these  offsets,  become 
largely  unremunerative,  especially  in  the  tramp  sec- 
tion. "  Many  United  States  Shipping  Board  vessels  are 
laid  up,  and  the  loss  through  depreciation,  &c.,  which 
is  continually  mounting  up,  is  already  enormous. 
Freights  are  still  falling,  if  one  may  judge  from  the 
index-numbers  compiled  by  the  Federal  Reserve  Board. 
These  index-numbers  do  not  take  into  account  general 
cargo  freight  rates,  but  are  derived  from  the  actual 
rates  quoted  on  five  commodities — grain,  provisions, 
cotton,  cottonseed  oil,  and  sack  flour.  They  relate 
only  to  trade  between  the  United  States  and  Europe, 
both  Atlantic  and  Mediterranean  ports.  For  the  pur- 
pose of  the  compilation  Europe  is  divided  into  five 
different  regions — I'nited  Kingdom,  French  Atlantic, 
Netherlands  and  Belgium,  Scandinavia,  and  Medi- 
terranean. We  publish  herewith  the  latest  table,  just 
to  hand: — 

(Janoarr,  1920,  rate&=100.) 

/ XTnited  States  Atlaiitic~ports  to — \ 

Nether- 
ilontb  United  lands  Medl- 


King-    French      and      Scandi-      terra-        All 
dom     Atlantic  Belgium    naria       nean     Europe 


1921 
January  ... 
February 
ilarch     ... 
April 
May 
June 
July 

August  ... 
September 
October  ... 
IToTember 
December 

1922. 
January  ... 
February 
March     ... 
J^rU      ... 


60.7  30.2 

H.7  27.7 

49.3  S4.6 

50.1  32.6 

30.6  35.0 

42.7  34.7 
42.5  33.2 
43.9  33.4 

41.8  32.7 
37.0  28.5 

25.0 


34.1  42.9  43.2  43.3 
29.3  30.9  43.8  38.5 
28.3  30.8  42.3  35.9 
3«.e  29.4  35.7  39.0 
38JI  31.3  34.6  40.1 
38.3  31.3  34.0  37.6 
37.0  29.0  34.7  36.8 

36.7  28.4  34.3  36.7 

35.8  28.3  33.6  36.0 
30.7  26.7  33.3  32.3 

25.2  24.0  32.9 


32.4 


22.7 


22.9 


23.3 


32.3 


31.7  22.7  23.S  23.4  32.2  27.1 

34.7  25.7  28.2  23.3  31.8  29.1 

33.1  26.5  24.9  23.4  30.1  28.3 

27.3  24.8  22.7  24.0  27.1  25.4 


As  will  be  seen  from  these  figures,  average  freight 
rates  from  the  United  States  to  European  ports 
declined  to  a  new  low  point  during  April.  All  of  the 
trade  regions  represented,  with  the  exception  of 
Scandinavia,  show  decided  declines  in  April  as  com- 
pared with  March,  while  the  all-Europe  number  now 
stands  at  only  a  trifle  over  twenty-five  per  cent,  of 
the  level  pi-evailing  io  January  1920.     The  greatest 
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cli-op  occuni-d  ill  the  United  Kingdom  trade,  where 
very  material  i-eductions  in  grain  i-ates  reflected  a 
surplus  of  available  shipping  space,  especially  for 
smaller  or  part-cai'go  shipments.  The  Charter  market 
for  full  cargo  steamers  was  less  active  than  for  several 
months  past,  and  rates  generally  represented  substan- 
tial concessions  in  favour  of  charterers. 

As  regards  tlie  early  part  of  1921,  both  the  Federal 
Rese^-ve  and  liiE  St.\tist  freight  index-numbers  fell 
for  each  month  in  the  first  quarter  and  rose  simul- 
taneously in  April.  In  the  present  year  both  fell  in 
January,  rose  in  February,  and  fell  again  in  both 
March  and  April.  The  simultaneity  of  these  move- 
ments is  very  striking,  in  view  of  the  different  bases 
on  which  the  mdex-numbers  are  compiled,  and  serves 
to  illustrate  the  international  character  of  the  freight 
market,  influences  in  one  area  speedily  making  them- 
selves felt  elsewhere. 

The  annual  reports  of  the  Shipping  Board  show 
what  a  costly  exjieriment  the  vk'ar-built  merchant  fleet 
of  the  United  States  has  been.  A  Bill  now  put  for- 
ward for  the  approval  of  Congress  embodies  a  policy 
on  which  we  had  occasion  last  year  to  comment 
adversely,  being,  as  we  believe,  contrary  to  the  interests 
of  American  citizens  as  well  as  of  our  own.  Various 
sums  raised  by  tonnage  charges,  taxes,  and  fees  on 
all  vessels  entering  United  States  ports,  and  by  various 
duties  on  imports  are  to  be  allocated,  under  the  BUI, 
to  the  assistance  of  the  American  merchant  marine. 
Opposition  has  developed  in  the  Lower  House,  but 
President  Harding  is  emphatic  that  the  measure  must 
pass  this  session. 

The  ix>mt  of  view  of  the  President  of  the  United 
States  is  well  and  ably  set  forth  in  his  speech  to  tlie 
recent  annual  Convention  in  Washington  of  the  Cham- 
ber of  Commerc-e  of  the  United  States.  The  new  Bill 
aims  ultimately  at  effecting  a  transfer  of  the  merchant 
fleet  from  the  Government  to  private  owners,  and 
apparently  the  difference  between  the  cost  and  the 
cm-rent  mai'ket  value  and  the  loss  in  working  on  the 
basis  of  higher  values  is  to  be  met  by  the  subsidies 
provided  for  in  the  Bill.  The  President's  remarks  on 
the  subject  are  of  such  interest  that  we  transcribe 
them  in  full  :— 

I  do  not  know  of  a  nation  in  the  world  tliat  ever  main- 
tained eminence  in  trade  without  it  was  eminent  as  a  carrier 
of  trade. 

It  is  perfectly  needless  to  tell  a  body  of  business  men 
and  women  that  no  thoughtful  producer  turns  to  his  com- 
petitor for  his  deliveries.  And  you  may  apply  that  to 
nations.  And  just  now  the  American  Republic  finds  itself 
in  an  unusual  situation.  Out  of  the  critical  conditions  exist- 
ing during  the  World  War  we  built  sliips,  and  ships,  kand 
ships.  We  expended  billions  to  enhirge  our  shipping  to  meet 
the  War  need,  and  peace  came  and  found  us  the  crivners  of 
the  second  largest  tonnage  in  the  world.  We  found  the 
Government  in  business — not  fortunately  in  business,  either, 
so  far  as  the  merchant  marine  is  concerned — and  so  we  are 
asking  Congress  to  give  us  a  mercliant  marine  law  under 
which  we  hope  to  put  the  Government  out  of  the  shipping 
business,  and  under  which  we  hope  to  put  America  con- 
spicuously on  the  pathway  of  the  seas. 

This  is  essential,  not  only  for  expanding  commerce,  but 
it  is  exceedingly  essential  for  American  defence.  I  hope  the 
day  will  never  come  when  we  must  resort  to  war  again.  I 
do  not  believe  we  would  have  ever  been  drawn  into  the  War 
—I  do  not  hesitate  to  say  I  doubt  if  there  had  ever  been 
a  World  War— if  America  had,  prior  to  the  W^ar.  commanded 
a  mercli.inl  marine  commensurate  with  our  commercial  im- 
portance in    the  world. 

I  hope  to  sec  the  day  come  when  we  shall  have  so  en- 
couraged Aracricfln  shipping  that  we  may  carry  our  products 
under  the  American  flag  with  our  messages  "of  peace  and 
good  will  to  all  the  marts  of  the  world. 


UNION  PACIFIC  RAILROAD. 

Co.N'sinEKiNO  that  in  addition  to  the  general  business 
depression,  the  traffic  of  llie  Union  Pacific  Railroad  was 
adversely  affected  by  the  unavoidable  loss  of  special 
traffic,  the  financial  results  for  the  year  1921  must 
bo  considered  favourable.  Gross  receipts  for  the  twelve 
months  aggregated  $181,445,013,  and  operating  ex- 
penses $131,601,748,  thus  giving  an  operating  ratio  of 
72.5  per  cent.     The  alteration  ia  oneriting  conditions- 


may  be  judged  from  the  fact  that  the  ratio  in  pre- War 
years  was  always  below  sixty  per  cent.  Including 
miscellaneous  income  of  $9,240,945,  total  net  income 
for  1921  amounted  to  $59,085,110,  or  fractionally 
higher  than  in  1920.  Taxes  at  $11,720,855,  and 
interest  and  rentals  at  $16,063,180,  constituted,  how- 
ever, an  exceptionally  heavy  dram  on  income,  and  net 
profits  of  $31,301,075  were  more  than  a  million  below 
the  previous  corresponding  figure.  The  usual  divi- 
dends of  fom-  per  cent,  on  the  Preferred  stock,  and 
ten  per  cent,  on  tlie  Common  stock  being  paid,  a 
balance  of  $5,090,175  remained. 


Operating  Statistics— Union  Pacific  System. 


Operahko  Ektkmjes 

Freight 

Passenger 

Mail         


Miscellaneous     

Total       

Operating  Expenses — 
Maint.  WXv  and  Strucfcure 
Maiat.  Equipmeub 

Traffic     

Transportation 
Miscellaneous     ... 
Total       


« 

132,844,259 
31,728,076 
4,213,058 
5,287,632 
7,371,989 

181,445,913 

25,215,991 
34,055,242 
2,912,840 
68,616,794 
10,200,881 
131,601,748 


1920 

$ 

150,160,928 

38,170,277 

7,400,737 

4,630,209 

8,627,159 

209,01»,&10 

31,770,779 
3»,8«9,167 
2,102,517 
69,277,750 
11359,721 
156,939,934 


Inc.(+)or 

Deer.  ( — ) 

for  1921 

( 

—17,310,660 

—  6,441,301 

—  3,247,878 
-t-       657,423 

—  1,255,170 
—37^03^97 

—  9,5a4,78» 

—  4,M3,»84 
-i-  750,332 
—10,660,954 

—  1,638,8m 
—25,338,186 


RKVEinTE  Frbtoht  Tkapfic — 

Tons  carried      

Average  haul  per  too  (miles)  ... 

Ton  mites  8,904,692,193  12,1 

Train  miles         18,035,586 

%  of  loaded  to  total  car  miles  65 

BeTenue  per  ton  mite  (cents)  .. 
Passexgek  Tkatfic— 

Number  carried  

Average  journey  (fioiles) 

Passenger  miles  

Train  miles 

Eevenue  per  passenger  mile    .. 


23,255,922 


1,451 

6,896,171 

139 

950,698,196 

15,265,410 

3-283 


28,320,410      —  6 

455 
182,042,232-3,977, 
23,466,444       —  6, 


,064,488 

—72 

,350.039 

,430,858 


Freight  traffic,  which  constitutes  the  outstanding 
source  of  income  to  the  Company,  yielded  a  gross 
revenue  for  1921  of  $132,844,258;  a  decline  of 
$17,316,670,  or  11.5  per  cent.,  from  the  1920  level. 
The  fall  might  have  been  much  greater  but  for  the 
higher  charges  ruling.  The  dechne  in  the  volume  of 
traffic  was  much  greater,  net  ton  miles  of  revenue 
freight  hauled  being  30.9  per  cent,  lower  in  1921  than 
in  1920.  It  will  be  observed  that  tons  of  revenue 
freight  carried  decreased  only  17.9  per  cent,  the  aver- 
age haul  being  383,  or  72  miles  less  than  in  1920. 
This  was  due  to  the  retiu-n  to  former  channels  of 
certain  long  haul  traffic  which  the  Union  Pacific 
enjoyed  during  the  years  1916  to  1920  inclusive. 
Beginning  in  the  autumn  of  1916  shipments  through 
the  Panama  Canal  anu  exports  through  Pacific  ports 
were  practically  suspended  during  the  War.  All 
available  ships  were  in  the  Atlantic,  and  trans- 
continental traffic,  which  was  greatly  increased  by  the 
heavier  exports  to  Europe  mo\"ed  almost  entirely  by 
rail.  Grain  from  Oregon  and  Washington,  which  had 
previously  been  exported  through  Pacific  ports  to  the 
Orient,  moved  by  rail  to  the  Atlantic  seaboard  for 
Europe.  This  condition  was  intensified  duiing  Federal 
Control  in  1918  to  1919,  and  the  Eailroad  Adminis- 
tration concentrated  the  traffic  moving  from  California 
and  the  East  upon  the  Union  Pacific  system,  Ijecause 
of  its  direct  double-track  easy-grade  line.  Similar 
conditions  continued  during  the  first  ten  months  of 
1920,  while  business  was  still  flourishing  and  shippers 
were  eager  for  fast  transportation  service.  The  aver- 
age haul  in  1921  was  about  the  same  as  in  1915,  the 
fig\u-e  for  that  year  being  381.34  miles.  In  1921  there 
was  carried,  however,  5,890,000  more  tons  of  revenue 
freight  than  in  1915,  indicatmg  a  healthy  growth  in 
the  normal  trafSc. 

The  severe  decline  in  ti"affic  volume  admitted  of 
heavy  reductions  in  freight  train  serv'ice  and  trans^ 
portation  forces  and  rigid  economy  was  applied  wher- 
ever practicable.  The  Eailroad  Laboiu-  Board  of 
June  1,  1021,  onlored  a  reduction  in  wages  for  certivin 
classes  ot  employees  from  July  1,  1921,  but  only  to 
the  extent  of  part  of  the  increase  which  it  had  ordered 
in  1920.  The  reduction  afforded  some  measure  of  re- 
lief during  the  latter  half  ot  the  j'ear,  but  not  sufficient 
to  meet  the  nwessities  of  the  sifu!>t'on.     Bv  subse- 
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t^unil  lii'tisiiiiis  \\,-.\v  (lie  i-iiii  of  llii'  yriii-  llu-  luiilioui] 
I-al)oiir  Roinil  onli'ii'il  uiiKlififiilioiis  in  workinj;  ivgii- 
liitions  eslahlislieil  iiinlrr  ]'"<iliral  fimtiul  which  pro- 
viilt'il  further  lelief.  Tlic  wage  cut  iiiiiiouiiced  at  tUc 
Iwgiiiiiing  of  the  present  niontli,  to  bo  effective  from 
July  1,  will  maik  a  furtlicr  step  towai-ds  Donnality. 

The  (Ui-ieaso  in  "  Mainiciwnce  of  Way  anJ  Struc- 
tui-e  "  expt-nses  in  19i!l  was  due  largely  to  reductions 
in  lal)Our  expenses,  and  to  the  smaller  quantities  of 
ir.aterial  used  in  I'epairs  and  renewals.  The  sluink- 
age  in  "Maintenance  of  Equipment"  expenses  was 
also  primarily  the  result  of  lower  labour  costs.  Tlie 
curtailment  of  work  due  to  slackened  business  condi- 
ticus  w  as  mainly  on  locomotive  vepaii-s.  tTie  locomotives 
nuikuig  less  mileage,  and  conseipii-ntly  requiiing  less 
mauitonance.  Trailic  expenses  displaxed  an  increase 
in  1921  as  a  result  of  tl»e  reorganisation  of  the  traffic 
department  and  the  re-establishment  of  outside 
agencies,  the  traffic  org-anisation  having  been  reduced 
to  a  minimum  and  outside  agencies  abolishetl  during 
Fedei~al  eoj»ti-ol.  Decreased  consumption  of  fuel  and 
reduced  wage  schedules  made  for  lower  transportation 
expenses. 

There  was  no  change  during  1921  in  the  amount 
of  capital  stock  held  by  the  public— $222,293,100 
Common  Stock  and  $99,-")43,o00  Preferred  stock;  the 
total  fimde<l  debt  on  December  31  last  amounted  to 
$379,6t)O,530,  and  the  total  surplus  to  $227,134,881, 
making  in  all  $928,637,010.  Among  the  assets  the 
value  of  the  road  and  equipment  and  investments  in 
other  companies  aggregated  $932,445,570  cm  flie  same 
date.  Current  liabilities  totalled  $37,203,825,  against 
which  there  were  current  assets  of  $58,110,807,  ex- 
clusive of  $23,732,145  United  States  Government 
Bonds  and  Notes. 

On  October  11.  1921.  the  Union  Pacific  Eaili-oad 
Company  and  its  subsidiaries  party  to  the  Federal  con- 
trol contracts  made  final  settlement  wilb  the  Director- 
General  of  Railroads,  accepting  $S.00O,O0(J  offered  by 
him  in  full  satisfaction  and  discharge  of  all  claims,  Ac, 
in  connection  with  the  possession,  use,  and  operation 
of  the  properties  by  the  United  States  during  the  perion 
of  Federal  control.  The  Interstate  Commerce  Com- 
mission by  order  dated  January  25,  1922,  dii-ected  that 
when  Pnal  settlement  had  been  made  with  the  Director- 
General  all  ledger  accounts  witTi  the  United  States 
Railroad  Administration  should  be  considered  as 
liquidated  and  be  closed,  and  that  any  difference 
between  the  net  of  such  accounts  and  the  amounts 
collected  or  paid  by  the  can-ier  in  such  final  settlement 
be  credited  or  charged  to  profit  and  loss.  As  stated 
in  the  annual  report  for  the  year  ended  December  31, 
1920,  claim  has  been  filed  with  the  United  States 
Raib-oad  Administration  Tor  undermaintenance  during 
Federal  control  and  various  other  items,  but  no  entries 
were  made  in  the  accounts  in  connection  w-ith  said 
claim  while  it  was  unliquidated.  Hence  the  only 
accounts  with  the  Railroad  Administration  on  the  com- 
panies' books  were  those  representing  assets  of  the 
companies  taken  over  by  the  Administration  at  the 
beginning  and  material  and  supplies  returned  at  the 
end  of  Federal  control ;  assets  collected  and  liabilities 
paid  by  the  Administration  for  account  of  the  com- 
panies during  Federal  control ;  balance  of  rental  due 
from  the  Administration ;  and  depreciation  on  the  com- 
panies' equipment  accrued,  expenditures  for  additions 


and  bettrniirnts  in:nlf,  and  credits  for  property  retired, 
by  tim  Adtninistralioii  during  Federal  control.  These 
accounts  were  closed  into  one  settlement  account, 
w  liich  showed  a  credit  balance,  and  in  accordance  v/ifh 
the  order  of  the  Commission  the  amount  received  in 
liiml  settlement  was  crwiited  to  tliis  account  and  the 
balance  tlicn-in  then  dcaiinl  to  profit  and  loss. 

No  settlcnK.'nt  has  yet  been  etTectwl  with  the  Inter- 
state Commerce  Commission  in  connection  with  claims 
for  the  guaranty  period,  i.e.,  the  sdx  months  ended 
August  31,  1920,  for  which  period  Uie  Transportatic!! 
Act,  1920,  provided  a  guaranty  equal  to  one  half  the 
annual  rental  to  which  the  carrier  was  entitled  during 
Federal  control,  giving  to  the  Interstate  Commerce 
Commission,  however,  the  power  in  computing  the  net 
railway  operating  income  for  the  purposes  of  the 
guaranty,  to  fix  the  amount  allosvable  as  expenses  for 
maintenance  of  the  properties,  and  to  disallow  any 
items  charged  to  other  classes  of  expenses  which  in  its 
opinion  are  disproportionate  or  unreasonable.  The 
Commission  recently  ordered  that  revised  final  account- 
in"  and  maintenance  returns  in  connection  with  all 
such  claims  be  filed  with  it  on  foims  prescribed  in  the 
order,  and  these  returns  are  now  being  prepared. 

During  the  cui-rent  year  gross  receipts  have  con- 
tinued to  decline,  the  amount  for  the  first  four  months 
of  1921  being  $53,992,442,  against  $57,886,362. 
Operating  expenses  have  also  been  receding,  however, 
and  thei-e  is  no  reason  to  believe  that  the  Company  wrill 
not  be  able  to  maintain  the  Common  dividend  at  its 
present  level.  There  is  not  an  active  market  in  Union 
Pacific  stocks  on  the  London  Stock  Exchange.  Pre- 
suming a  maintenance  of  the  dividends  and  a.  rate  of 
exchange  of  $4.50  to  the  £,  the  Non-Cumulative  Pre- 
ferred stock  at  83  shows  a  yield  of  £5  7s.  per  cent., 
and  the  Common  stock  at  151  gives  a  return  of  £7  7s. 
jier  cent,  per  annum. 


The  lical  Wealth  o/  .V.itions.  By  Jolin  S.  Hecht, 
F  K.E.S.  A  restatenrent  of  the  fundamental  principles 
of  production  and  the  Uistiibution  of  wealth  in  the  light 
of  mwlern  world  conditions.  The  national  and  inter- 
national aspects  of  economics  are  analysed,  and  the  real 
efiects  of  free-trade  policy  are  displayed  in  a  new  light. 
(G.  G.  Harrap  and  Company,   Kingsway.     15s.  net.) 

liailuays  and  Uailuaii  Sefuriiics.  By  Frank  C.  Betts. 
A.  studv  of  all  the  raihvav  companies  the  securities  of 
which  are  quoted  on  the  I.ondon  Stock  Exchange,  with 
detaUs  concerning  capital  and  resources.  (Mortimer, 
Harley  and  Company,  Limited,  London.     Pnce  25s.) 

The  Financial  licvieiu  of  Ileiicws.  Published 
quarterly  by  the  Investment  Registry.  Limited.  Grafton 
Street,  W.  1.  The  June  number  contain.s  an  article  on 
"Exchanging  Investments."  Price  Is.  net,  or  10s.  for 
twelve  consecutive  copies,  post  free. 

The  Trw  Ba^is  of  Efficiency.  Xo.  1  of  a  series  of 
Studies  in  Commerce  issued  under  the  auspices  o£  the 
London  School  of  Economics  an.l  Political  Science.  By 
Lawrence  R.  Dicksee,  5I.Com.,  F.C.A  Price  5s. 
(London:  Gee  and  Company.  Limited.)  The  book  com- 
prises four  lectures  delivered  by  Mr.  Dicksee  during  the 
School's  1920-21  session.  It  is  not  so  much  a  text-book 
as  a  criticism  of  text-book  leaniing.  The  series  to  which 
it  belongs  is  intended  to  supplement  the  general  series 
of  studies  in  economics  published  by  the  London  School 
of  Economics. 


Income  Statement,  Union  Pacific  Railroad  Company. 


Trar 

to 
DecJl 
1«1 
1920 
1919 
1913 
1917 
1916 
191Ct 
1915t 
1914t 

iai3t 

1912+ 
1911t 
1910t 


Gross  Operating?  iDscclKincous       X<;t 

Arer.     Earning  E33>enses    Ratio      Income"        Incou: 
Miles            *  $  "  ' 

8,204181,445,913  151,601,718 
8,191  •  • 

8,18.3  •  • 

8,016  •  • 

7,987  130,101,864  77.295,158 

7,962  114,412,606  63,704,393 

7,934  104,717.005  58,582,770 

7,826    86,958.295  52,130,715 

7,597    92.115,332  65,410,251 

7,348     93,638,458  64,030,216 

7,150    84,180,096  48,533,330 

6,678    87,201,971  47,907,772 

6,396    88,506,465  45,132,681 


72-5  9,240,945  59,085,110 

•  11,958,175  59,015,223 
°  13,408,945  51,869,013 

•  11,908,583  49,899,735 
59-3  11,174,119  63,980,825 
57-4  U',021,153  62,732,346 
559  11,847,114  57,981,349 
69-9  12,031,940  46,833,520 
591  17,795,500  54,500,581 
57-6  19,207,971  58,816,213 
57-4  18,837,930  54,484,706 
54-9  18,524,663  67,818,862 
60^9  19,427,450  62,801,234 


$ 

11,720,855 
10,754,015 

2',795l63S 
8,461,691 
5,651,543 
5,310,698 
4,641,474 
6,078,367 
4,066,276 
4,368,788 
3,464,147 
3,264,347 


16,063,160 
16,586,987 
15,156,572 
14,501,897 
13.992,634 
13,897,399 
13,881,515 
13,807,685 
16,327,770 
17,372,831 
16,075,924 
14,378,955 
14,031,190 


>  Period  ol  Federal  Coatrol  and  Gorenunent  Guarantee. 


ProQt      ^Pref.  Div.- 
S  S         "a 

31,301,075  3,981,740 

32,074,226  8,981,740 

34,419,216  3,981,740 

32,.502,205  3.981,740 

41,536,500  3,981,740 

43,183,404  3,981,740 

38,789,136  3.981,740 

28,404,361  3,981,740 

33,093.944  3.981,740 

30,777,106  .3,981,740 

34,039,994  .3,981,744 

39,975,760  3.961,744 

45,505,891  3,981,700 

t  Year  to  June  30. 


^-Common  I>iT.-> 
»  % 
22,229.100  10 
32,229,100  10 
23,239,160  10 
22,229,100  10 
22,229,160  10 
17,783,328     8 

;  17,783,328  8 
17,783,328     8 

1  19.780.778  9 
21,663,370  10 
21,064,738  10 
21,0.59,571  10 

I         21,703,866  10 


Balance 

S 
5,090,1  75 
6,463,321 
8.208.316 
6,391.30.-. 

l.-.,33:..';'"i 


9,331.42<-. 
11,131,990 

8,393,513 
14,334,445 
19,820,0.3 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

tSTABLisHi:!)    m:;). 

ASSETS    Exceed    £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS.  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE^ 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTOR  CAR  RISKS,  VEHICLE  OWNERS'  LIABILITY.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.4,  &  4  St.  James'  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED  FUNDS  exceed  -       -       £1.629,000 
SUBSCRIBED  CAPITAL  .       -       -       -  £300,000 

PAIP-UP  CAPITAL £34,600 

The  Company  transacts  the  following  classes  of  basinesa  ; — 
LIFE,     FIRE,      ACCIDENT.      BURGLARY,      EMPLOYERS'      LIABILITY, 

MOTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 
■Write   for   particulars    of   the    New    Monthly  Premium   Polley 
Without  Medical  Examination  to  the  Manager:— 
1,    3    &    S    QUEEN     STREET     PLACE,     LONDON,     E.C  4. 


Clerical,  ^flfb.icHl  t^'  (general 

LIFE    ASSURANCE   SOCIETY. 


Persons  who  effect  Profit  Policies  before 

THE   30th   OF   JUNE 
will  be   entitled   at  the  next   Division  to 

A  FULL  FIVE  YEARS'  BONUS 

The   Society  has  never  passed  a  Bonus. 
Chief  Office :  15  St.  James's  Square,  London,  S.W.  1 


Jnsurmta  Uxite^^ 


THE  LIVERPOOL  AND  LONDON  AND  GLOBE 
INSURANCE  COMPANY,  LIMITED. 

Head  Office :  1  Dale  Street,  Liverpool. 
The  fusion  of  this  great  Liverpool  ofEce  w,ith  the  Eoyal 
Insurance  Company,  Limited,  was  arranged  in  1919 
by  the  purchase  of  the  Liverpool  and  London  and 
Globe  shares  by  the  Eoyal.  The  Company  continues 
to  transact  business  of  all  classes  of  insurance,  and, 
with  total  assets  of  over  £20,000,000,  holds  a  most 
important  position  in  the  insurance  world.  On  a  pre- 
vious occasion  we  reviewed  the  report  of  the 
Eoyal  for  the  year  ended  December  31  last,  the  annual 
statements  for  the  two  companies  being  published 
separately,  and  the  following  figures  relate  to  the 
operations  of  the  Liverpool  and  London  and  Globe 
alone. 

Life  Department. — The  Company  continues  to 
transact  a  consfderable  amount  of  new  life  business, 
and  during  the  year  1921  were  issued  2,783  policies 
for  the  gross  sum  assured  of  £1,284,049,  of  which 
£44,500  was  reassured.  This  new  business,  although 
nearly  £1,000,000  less  than  the  corresponding  gross 
new  business  figure  for  1920,  exceeds  all  records 
prior  to  1919,  and  is,  in  fact,  more  than  double  the 
pre-war  average  of  new  business  both  as  regards  the 
number  of  policies  issued  and  the  sums  assured 
thereby.  Expenses  charged  on  the  life  fund  are  only 
at  the  rate  of  ten  per  cent,  of  the  life  premiums,  and 
as  at  the  last  quinquennial  life  valuation  made  as  at 
December  31,  1918,  provision  was  made  in  the  valua- 
tion of  the  principal  classes  of  assurance  for  average 
future  expenses  and  profits  of  twenty  per  cent,  of 
the  premiums,  the  low  expense  ratio  of  ten  per  cent, 
means  a  considerable  annual  profit  to  the  life  depart- 


ment from  this  source.  Interest  credited  to  the  life 
fund  for  the  year  was  at  the  rate  of  about  £4  Is.  6d. 
per  cent,  after  deduction  of  income  tax.  From  the 
opening  of  the  participating  life  section  in  1875  uj)  to 
the  present  time,  the  reversionary  bonuses  allotted 
to  policies  at  each  quinquennial  valuation,  including 
the  last,  which  was  made  as  at  December  31,  1918, 
have  been  at  the  rate  of  35s.  per  cent,  per  annum  of 
the  sum  assured. 

Annuity  Department. — Fifty-nine  annuity  bonds 
were  issued  during  the  year  in  consideration  for  the 
sum  of  £43,268,  these  bonds  securing  annuities  of 
£5,134.  One  hundred  and  thirty-five  annuities  were 
terminated  in  consequence  of  the  deaths  of  the 
annuitants.     The  fund  decreased  by  about  £18,000. 

Fire  Department. — Tlie  actual  fire  losses  for  1921 
are  heavier  by  £321,288  than  in  1920,  while  the  j)re- 
mium  income  has  decreased  by  £616,466.  Below  we 
give  a  comparison  of  the  results  of  1921  with  the  two 
preceding  years,  and  it  will  be  seen  that  the  loss  ratio 
has  increased  by  no  loss  than  14.2  per  cent,  over  the 
corresponding  figure  for  the  year  1920.  Part  of  this 
increase  follows  naturally  from  the  fall  in  the  premium 
income,  because  part  of  the  claims  in  1921  arose  out 
of  risks  which  commenced  in  the  previous  year,  and 
for  which  a  reserve  was  carried  fonvard  for  unexpired 
risks.  Even  after  allowing  for  this,  however,  claims 
have  been  at  a  substantially  higher  rate  than  usual, 
and  the  experience  of  the  Liverpool  and  London  and 
Globe  agrees  with  that  of  other  offices  in  this  respect. 
Speaking  at  the  annual  general  meeting  of  the  Com- 
pany, the  Chairman  mentioned  that  the  United  States 
business  had  been  far  from  profitable,  and  the  con- 
siderable and  valuable  interests  of  the  Liverpool  and 
London  and  Globe  in  the  South,  usually  remunerative, 
had  failed  them  on  this  occasion.  In  other  areas  of 
the  general  foreign  field,  and  also  at  home,  fire  insur- 
ance conditions  were  unsatisfactory.  The  results  of 
the  year  are  a  trading  loss  of  £23,295. 


1919         %  of 

1920         %  Of 

1921         %  Of 

£        Prems. 

£,        Prems. 

£        Prems. 

4,562,169 

5,022,270 

4,406,804 

Claims     

1,923,673   42-3 

2,467,176   491 

2,788,464   63-3 

Expenses            

1,743,044   38-2 

2,044,768    40-7 

1,887,822   42-8 

Adiustmcnt  in  reserve  of 

40%     for     unexpired 

-f  200,557 

-H84,040 

-246,187 

Trading  Profit  or  Loss  ... 

H- 094,695 

-1-320,296 

-  23,295 

.\MmI  to  resen-e 

200,000 

— 

— 

To  l)i-otit  and  loss 

-f  494,895 

-f  320,290 

-   23,295 

Personal  Accident. — ^Relatively  to  the  fire  depait- 
ment,  with  its  premium  income  of  from  four  to  five 
million  pounds,  this  department  is  quite  small.  The 
results  of  the  trading  for  the  past  two  years  has  been 
a  small  loss :  — 


1919 

%of 

1920         %  of 

1921         %  of 

f.           PremR. 

£        Prcms. 

£        Prems 

Premiums           

199,701 

212,885 

197,283 

Claims  (including  increase 

95,297 

47-7 

Expenses           

91,389 

45-8 

105,090    49-4 

Adjustment  in  reserve  of 

40%     for     unexpired 

risks 

-fO.OlO 

+   5,274 

Trading  profit  or  loss   ... 

-h  7,005 

—15,000 

—8,069 

Interest 

4,032 

4,182 

4,275 

Total  profit  or  loss 

4-11,037 

-10,878 

—4,394 

Addition    or    deduction 

from  reserve 

-H,804 

+  2,122    ■ 

To  profit  and  loss 

-f  9,173 

-13,000 

Employers'  Liability. — ^In 
this  department  is  by  far  the 
average  annual  profits  shown 
past  three  years  are  about  £53 
premium  income  of  £226,000 
of  about  twenty-three  per  cent 

1919         %  of 
£        Prems 

Premiums          ...        ...  187,821 

Claims     82,462     43-9 

Expenses           ...        ...  64,541     84-4 

Adjustment  Id  reserve  of 

40%     for     unexpired 

risis -f.6,055 

Trading  profit 34,763 

Interest 4,823 

Total  profit        59,686 

Addition    or    deduction 

from  reserve -f  3,027 

To  profit  and  loss 


proportion  to  its  size, 
most  profitable.  The 
by  the  accounts  in  the 
,000,  and  on  an  average 
this  represents  a  profit 
,  of  the  premiums: — 


1920 


1921 


,  of 


%  of 

prems.  £    Prems. 

200,592  230,167 

100,882      38-7  80,791      3.M 

96,187      36-5  89,368 


S8'8 


-1-29,108 
35,415 
0,035 
41,450 


—12,170 
72,178 
7,568 
79.746 


Miscellaneojis  Insurance. — The  premiums  received 
for  miscellaneous  insurance  show  a  satisfactory  in- 
crease, and  the  trading  profit  for  the  year  amounted 
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to  i' 18(1, 17'.'.  .\ti  imiiortiint  p:u-t  of  this  business 
comos  from  llie  al11liuto<l  Compuny  in  the  United 
Statos,  tho  Cilolv?  Indemnity  Company:  — 

J»l«         %  of  19:'0         %  of  lOSl         %  of 

£        I'rcms.  £        I'rviua.  E        I'nuns. 

PremlaiDi         1,7SA,:6S  3,'l3l,'l.«iS  3,;u3.7ll.^ 

a*ioi«    dMlo     M'9  l,:>i:v>30    si «  l,3:i:'.t'.sj     489 

BiPCSM*             Ml.ll'i      a&8        9UI>,J13     S7'3     I.UUI.IU      iiy* 

AdJustjucDt  in  naerre  of 

40%     lor     anci]iln<l 

rtall +l:«,«i!0  +a&«,S89  +108.52.1 

TnJluK  profit U.luj  l&.giO  It)u,i;9 

Added  lo  nacne          ...  &3,103  —  — 

Toprodtudloa         ...  — i;,8US  +16,9»0  +180,17» 

Marine    Departtwint. — Premium    receipts    in    this 
partment  (less  returns,  which  were  hea>'y)  amounted 
£377,016,  less  than  one-half  of  the  premiums  for 
■JO.     .\s  with  other  companies,  1!>21  has  not  proved 
-  itisfactory  year  for  the  Liverpool  and  London  and 
"be  as  regards  its  marine  insurance  business,  and 
estimated  loss  of  £36,084  is  ti-ansferred  from  profit 
d  loss.     This   compares  with  estimated  profits  of 
£180,173  in  1919  and  £63,076  in  1920.     The  figure 
of  £36,084  does  not  include  the  estimated  loss  owing 
to  failures  of  reinsurance  companies,  and  the  further 
provision  of  £75,000  is  made  in  profit  and  loss  for  this. 
The  Chairman  mentioned  at  the  annual  meeting  that 
although  it  had  been  felt  nec^ssaiy  to  provide  this  sum 
in  respect  of  marine  reinsurances,  he  was  glad  to  state 
that  having  secured  themselves  it  was  not  anticipated 
that  any  loss  would  be  incurred  under  the  more  con- 
siderable fii-e  reinsurance  treaties  with  th6  same  com- 
panies.    It  was  considered  that  £75,000  was  an  ample 
sum  to  set  aside,  and  in  all  probability  would  provide 
margin  for  some  recovery. 
Profit  and  Loss  Account. — The  total  available  sm-- 
.3  for  the  year  in  profit  and  loss  is  £582,062,   of 
ich  £500,000  is  accounted  for  by  a  transfer  from 
.  .vestment  fluctuation  account.     £353,978  is  required 
to  provide  dividends  on  the  share  capital  and  interest 
on  the  Debenture  stock,   £50,000  was  ti*ansferred  to 
'  e  staff  pension  fund,  and  the  balance  in  profit  and 
-s  was  increased  by  £178.084.  and  at  the  end  of  the 
ir  amounted   to  £230,000  after  provision  for  divi- 
nd.     A  comparison  of  the  various  items  in  the  profit 
(1    loss    accounts    for    the    years    1919-21    is    as 
Hows:  — 

1919  1920  1921 

..".insfcrs  from  otber  accoants —                               £  £  £ 

Pit.-          49-1,895  326,296  —23,295 

Meoibcis  life  profits      19,914  19,914  19,914 

--     ■                                                180,173  63,076  —36,083 


ITarioe 

Personal  acddest         ...        ...        

Employers' Liability 

Miscellaneous     ...         ...         ...         

Total  trading  proll:      ...         

Int'^rcst ...         

ElchaDge  

Investment  flactnation  and  loss  on  realisation 

of  securities 

Provision  for  reinsurance  failures      

Total  proflta      

Taies      

Kctsurplus        ...        


9,173  —13,000  —  1,970 

36,569  26,896  85,831 

—47,898  1.5,950  180,179 

692,816  439,133  224,576 

335,313  378,925  370,214 

37,101  35,255  —  2,541 

-323,534  —646,388  -1-341,581 

—  —  —  75,000 

739,696  206,924  858,830 

425,000  200,000  276,768 

314,696  6,924  582,062 


The  total  funds  shown  in  the  various  departmental 
accounts  of  the  Company  on  December  31,  1921, 
excluding  provision  for  outstanding  claims  and  for 
payment  of  final  dividend,  are :  — 

JJie  accounts — 

Liverpool  i  London  &  Globe £4,928,107 

Globe      16,509 

Annuity      ...         ...         ...         ...         ...         ...         ...         ...  506,128 

Leasehold  redemption      37,394 

Members  life  profits         19,334 

Firo            ...        3,062,722 

Mirine       450,807 

Personal  accident 103,674 

Kmploveis'  LiabiUty       138,100 

Uiscelianeotis      1,331,118 

Profit  and  leas      230,000 

£10,813,793 

Excluding  fi-om  these  funds  the  life  assurance, 
annuity,  leasehold  redemption,  and  marine  funds,  the 
balance  amounts  to  £4,884,848,  or  about  sixty-five  per 
cent,  of  the  premium  income  in  the  fire,  accident,  em- 
ployers' liability,  and  miscellaneous  departments, 
which  was  £7.-537,049  in  1921.  .■\mong  the  other 
funds  of  the  Company  are  the  general  reserve  fund  of 
£1,000,000.  the  Four  per  Cent.  Perpetual  Debenture 
stock  premium  fund  of  £268,600,  and  staff  pension 
fund  £121,968.  In  addition,  there  is  an  investment 
fluctuation  fund  of  £1,500,000,  and  with  regard  to  this 
it  is  stated  that  this  reserve  was  more  than  £250,000 


in  I'xcoss  of  the  diffd-enci-'  Ik-Uvitti  the-  book  values 
and  the  market  values  of  tiie  Stock  Extiiaiigo  invest- 
ments at  the  end  of  tiie  year. 

To  illustrate  the  financial  position  created  by  the 
fusion  between  the  Royal  and  the  Liverpool  and 
London  and  Globe  the  figures  of  the  two  Companies 
as  at  December  31,  1921,  are  shown  hereunder: — 

COMBDJBDFirSDS  (Excluding  Capital). 

e 

r.lff,  Aiinuily.  4c,  Funds     19,602,633 

ll.irini'  FuikIh         2,030,806 

Ar^r-irl(  ht  lumls      6,273,69a 

Stan  rva-ion  Funds         ...       4U2,C18 
Fitv  Funds      ...  £8,204,227  M 

Besenre  Funds      3,000,000 
Profit  and  Loss 

Dabucts     ...       919,386 

11,123,613 


COMBUTED  PRBUnrU  rSCOMB. 
£ 

10,83.1.123 


£38,393,262 


Kelly's  Directory  of  the  Mirehnnl.t,  Manufacturers, 
and  Shippers  of  the  World.  Thirty-si.xth  annual 
edition.  Price  64s.  net.  (London:  Kelly's. Directories, 
Limited.)  Tliis  book  consists  of  some  5,000  pages,  giving 
information  ;is  to  20,000  foreign  and  colonial  cities  and 
towns,  under  which  over  a  million  trade  descriptions  are 
given.  It  is  bound  xi^i  in  two  divisions,  tlie  first  dealing 
with  foreign  countries  and  their  dependencies,  while  the 
second  gives  information  concerning  England,  Scotland, 
Ireland,  and  Wales  and  the  British  Dominions  and 
Possessions.  Under  each  town  heading  classified  and 
alphabetically  arranged  lists  are  given  of  all  those  engaged 
in  trade,  with  the  class  of  goo<ls  in  which  they  deal. 

The  Statesman's  Year-Book,  1922.  Edited  by  Sir 
John  Scott  Keltie,  LL.D.,  and  M.  Epstein,  M.A.,  Ph.D. 
Price  20s.  net.  (London :  Macmillan. )  AVe  have  just 
received  the  forty-ninth  annual  issue  of  this  valuable 
work.  To  the  countries  for  which  recent  census  returns 
were  published  in  the  last  issue  are  added  the  United 
Kingdom,  India,  the  Union  of  South  Africa,  Canada, 
Australia,  Tasmania,  New  Zealand,  the  Federal  States 
of  the  L'nited  States,  Bulgaria,  Chile,  Czechoslovakia, 
Prance,  and  several  of  the  French  colonies  and  protec- 
torates, Greece,  the  Netherlands  and  the  Dutch  East 
Indies,  Nicaragua,  Norway,  Sweden,  Venezuela,  and 
Russia.  The  section  relating  to  the  last-named  country 
and  that  dealing  with  China  have  been  specially  revised. 
Mr.  A.  D.  Webb  has  revised  the  British  Empire  section, 
General  Sir  Frederick  Maurice  *the  Armies,  and  IMr. 
John  Leyland  the  Navies. 

Eeport  on  the  Indii-Hrial,  Commercial,  and  Economic 
Situation  in  Poland.  By  Mr.  R.  E.  Kimens.  Commer- 
cial Secretary  to  H.M.  Legation,  Warsaw.  Price  Is.  3d. 
net.  (London  :  H.M.  Stationery  Office.)  With  a  popu- 
lation, according  to  a  census  taken  in  September  last, 
of  just  under  25^  million,  Poland  had  a  total  debt  at 
the  end  of  the  year  of  78A  miUion  sterling,  of  which 
20  million  was  internal  debt  and  58^  million  foreign. 
The  Budget  for  the  year  ended  with  December  last  showed 
total  revenue  at  P.M. 135. 1663  million  and  total  expendi- 
ture at  P.M.208.961i  million— a  deiicit  of  P.M.73.794i 
million.  A  great  reduction  in  the  extraordinary  budget 
is  expected  next  year.  Revenue  is  increasing  steadily, 
whilst  expenditure  is  being  re<luced  considerably  owing 
to  far-reaching  economies  in  the  administration  of  the 
country,  and  further  reforms  are  planned  for  the  current 
year.  It  is  estimated  that  the  levy  on  capital  will  yield 
about  P.M. 80, 000  million.  As  to  the  general  condition 
of  the  country,  there  are  indications  of  a  revival  in  the 
textile  and  other  industries,  and  the  process  of  recuijera- 
tion  from  the  German  occupation  is  proceeding  so  satis- 
factorily that  at  the  end  of  last  year  about  seventy-five  per 
cent,  of  the  plant  connected  with  the  textile  industry  at 
Lodz  was  reported  to  be  in  a  workable  condition.  Much 
other  valuable  information  concerning  all  branches  of 
industry  in  Poland,  generally  of  a  satisfactory  or  promis- 
ing nature,  is  given  in  the  pamphlet. 

Guide,  1931-22,  to  Edmonton,  Peace  Eiver,  and  North- 
Wtst  Territories.  (The  Hamer  JacLson  Publishing  Com- 
pany, 10142  104th  Street.  Edmonton.)  This,  the  eighth, 
i.ssue  of  this  valuable  Guide-book,  contains  two  maps. 
The  large  amount  of  information  which  it  embodies  has 
been  submitted  to  and  approved  by  the  Commissioner  of 
Publicity,  Alberta  Provincial  Government,  and  by  the 
Edmonton  Board  of  Trade  and  Chamber  of  Commerce. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 

Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.G.  i. 

Foimded   1848. 

Payments  already  made  to  Policy-holders,  £37,000,000. 


THE   GRESHAM   FIRE   AND   ACCIDENT  INSURANCl- 
SOCIETY.    LIMITED. 

,-u-   7""^^<='!.^"  ^^'^=55"  °f  Fire  anJ  Accident  Business. 
LhiefOttice:  St.  Mildred's  House,  Poultry,  London.  E.G.  j. 


Head  Offices       Liverpool    and    London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    of  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,    LONDON,    E.C.  3. 

Total  Assets  (including  Life  Funds)— £44,399,515. 


(3{0mm^rdd. 


BRITISH  AGRICULTURE. 

CROP  coNorrioNS  on  june  i. 

The  year  1921  was  marked  by  aii  unprecedentetl  fall 
in  value  of  agi-icultural  produce  and  li\-e-stock,  a-  fall 
that  placed  many  farmers  in  financial  straits. 
Recognition  of  the  difficulties  confronting  agricul- 
turists led  to  the  measure  of  relief  given  in  the  present 
Finance  Bill,  whereby  income  tax  is  to  be  levied 
on  the  annual  value  of  "the  agricultural  holding  instead 
of,  as  heretofore,  on  twice  the  annual  value.  The 
heavy  decline  in  the  price  of  produce  last  year  was 
not  brought  about  by  superabundant  crops.  The 
yield  of  wheat  was  over  two  million  quartere  in  excess 
of  1920,  but  badey  was  down  by  1,02G,000  quartei-s 
and  oats  by  724,000  quartei-s.  The  dryness  of  the 
year  accounted  for  tlie  poor  return  both  of  turnips 
and  swedes,  and  of  meadow  hay,  the  a.verage  yield 
per  acre  in  the  case  of  the  former  being  only  50  per 
cent,  of  the  1920  figure.  Unfortunately,  1922 
promises  to  be  a  repetition  in  this  respect.  Since 
the  middle  of  May  absence  of  moistm-e  has  been 
exceptional,  being  seriously  felt  in  the  current  month, 
up  to  the  last  few  days. 

Weather  conditions,  as  well  as  a  further  relapse 
recently  in  the  mai-ket  for  British  wheat,  lend  addi- 
tional interest  to  the  annual  leport  on  crop  conditions 
on  June  1  issued  by  the  Board  of  Agi-icu'ture  :ind 
Fisheries.  We  present  herewith  the  substring'?,  of  the 
report,  the  optimism  of  which  seems  niore  justifiable 
now  in  view  of  recent  rains. 

The  weather  during  the  fir.st  part  oi  May  was  cold,  and 
some  night  frosts  were  experienced,  but  in"  the  latter  half 
of  the  month  it  was  much  warmer,  and  corn  crops  made 
good  progress.  Local  thunder-storms  did  some  damage  to 
the  fruit  crops.  Tiie  lack  of  rain  generally,  Iiowever,  was 
beginning  to  be  felt  by  the  end  of  the  month,  and  the 
continuance  of  the  dry  weather  has  lightened  the  hay  crops 
and  retarded  the  sowing  of  turnips. 

Corn. — .\11  corn  crops  have  improved  since  last  month's 
report,  particularly  wheat,  which  is  almost  everywhere  look- 
ing strong  and  healthy,  and  of  a  good  colour.  liarley  and 
oats  have  also  done  well,  though  in  some  districts  crops 
are  thin  and  backward,  especially  where  sown  late.  Wire- 
worm   is    reported   to  be   much   more  prevalent   than   usual. 


and  some  dainiige  lias  atso  been  done  by  frit  fly.  The  area 
t'lidcr  each  of  these  tiiree  crops  is  estimated  to  be,  on  the 
whole,  about  the  same  as  last  season,  increases  in  the  east 
of  England  being  balanced  by  decrea.-^es  in  tlie  rest  of  the 
country,  and  in  Wales.  lieane  are  a  good,  healthy  plant, 
and  are  flowering  well,  while  peas  are  also  promising.  All 
crops  are   now  in  need  of  rain. 

PoiAiOE:). — The  planting  of  potatoes  has  been  late,  on 
the  whole,  end  in  most  districts  was  not  completed  until 
the  end  of  May.  Germination  has  been  slow,  but  where 
showing,  the  plant,  as  a  rule,  appears  to  be  strong  and 
Itromisiiig,  but  iu  some  parts,  notably  in  the  south-west  of 
Kngland,  the  plant  is  irregular  and  promise  is  not  so  good. 
Some  damage  was  done  to  early  varieties  by  late  frosts. 
Rain  is  now  much  needed  generally.  In  most  parts  of 
llie  country  the  area  under  pot.itoes  is  estimated  to  be 
rather  less  than  last  year,  but  in  the  north-eastern  counties, 
where  this  crop  is  so  largely  grown,  an  increase  is  reported. 

Roots. — The  sowing  of  mangolds  was  carried  out  under 
favourable  conditions,  and  in  mcst  districts  was  practically 
finished  by  the  end  of  May.  Geneially,  germination  has 
been  good,  and  a  good  plant  is  promisetl,  but  rain  is  now 
much  needed.  Some  damage  has  been  done  by  fly.  The 
absence  of  lain  has  delayed  the  sowing  of  turnips  and 
swedes,  and  in  most  parts  very  little  had  been  done  at 
llje  end  of  May ;  in  tlie  northern  counties,  however,  sowing 
was  well  advanced.  Where  a  plant  is  showing  it  is  fairly 
promising,  but  lly  has  done  some  damage  and  resowing  has 
sometimes  been  necessary. 

Ha\. — Owing  to  the  scarcity  of  winter  keep,  fields  were 
grazed  later  than  usual  iu  many  districts,  and  subsequently 
growth  was  retarded  by  the  cold  weather.  The  warm 
we.ither  in  the  latter  part  of  May  improved  prospects,  but 
the  continued  absence  of  raoistiue  has  now  spoilt  any  pro- 
mise of  good  crops  except  possibly  in  the  later  districts, 
where  rain  may  yet  improve  prospects.  On  present  appear- 
nnces  yields  in  all  parts  of  the  country  will  be  low,  par- 
ticularly in  the  case  of  "  seeds  "  hay,  which  is  expected  to 
yield  about  fifteen  per  cent,  below  average,  while  in  the 
case  of  meadow  liay  a  deficiency  approaching  ten  per  cent, 
is  auticipated.  The  area  reserved  for  "seeds"  hay  is 
e.vpected  to  be  about  ten  per  cent,  below  that  of  last  year, 
the  decrease  being  largely  in  the  east  of  England,  but  in 
Wales  an  increase  is  estimated.  The  area  of  meadow  hay 
shows  a  small  increase  in  most  districts,  the  most  important 
exception  being  South  Wales,  where  a  substantial  reduction 
is  reported. 

PASTtJRES  .AND  STOCK. — Pastures  were  somewhat  bare  until 
the  middle  of  May,  but  greatly  improved  with  the  warmer 
weather  in  the  latter  part  of  the  month,  though  grass  is 
still  somewhat  deficient  in  a  few  districts.  Bain  is  now 
needed  generally.  The  pastures  are  well  stocked,  and  both 
cattle  and  slieep  have  improved,  but  are  still  rather  back- 
ward in  condition  in  many  cases.  Lambs  have  thriven  well 
in  the  recent  genial  weather. 

HoFS.- — The  growth  of  the  bine  was  retarded  by  the  cold 
weather  iu  the  first  part  of  May,  but  made  rapid  progres* 
with  the  subsequent  warmth,  and  the  bine  is  now  strong 
and  vigorous  and  generally  clean,  very  little  disease  or 
aphis  being  reported.  The  area  under  the  crop  is  estimated 
to  he  nearly  ten  per  cent,  greater  than  last  year. 

Fruit. — Heports  from  principal  growing  districts  indicate 
that  both  apple  and  pear  bloom  is  settingwell.  Worcester  Pear- 
mains  and  Cox's  Orange  Pippins  promise  good  crops,  but 
other  varieties  of  apples  are  patchy.  The  apple  crop  will 
probably  be  only  slightly  below  average,  whilst  a  good  crop 
of  pears  is  expected.  Plum  trees  are  carrying  abnormal 
quantities  of  fruit  and  promise  a  heavy  crop.  In  Kent 
and  Middlesex  the  prospects  for  cherries  are  good,  but  in 
Buckinghamshire,  though  prospects  are  favourable  on  the 
whole,  some  trees  are  almost  bare.  In  Uampshire  the  lack 
of  rain  has  affected  the  prospects  of  strawlierries  ;  in  Kejit 
the  plants,  notwithstanding  last  year's  drought,  have  flowered 
well,  whilst  in  the  Isle  of  Ely  there  has  been  great  im- 
provement and  the  crop  will  nearly  reach  an  average.  Rasp- 
berry canes  are  stunted  and  the  crop  is  expected  to  be  below 
average.  Currants  are  generallv  progressing  satisfactorily. 
Gooseberries  in  Kent  and  Cambridge  will  probably  not  vield 
an  average  crop,  but  prospects  are  more  favourable  in  Nor- 
folk, the  Isle  of  Ely,  and  Worcester,  where  good  average 
crops  should  be  obtained. 

Labour. ^The  supply  of  labour  is  ainple,  and  generally 
in  exee.«.»  of  requirements,  but  there  are  many  reports  that 
the  number  of  uneniployed  has  deireased  since  last  month. 


Empire  Furcstrij.  Jonriuil  of  the  Empire  Forestry 
Association,  Imperial  Institute,  London.  Marcli  1922. 
Price  4s.  net.  (London:  Macmillan.)  Mr.  R.  L.  Kobin- 
son,  C.B.E.,  contributes  an  interesting  article  to  this 
quarterly  journal,  in  which  he  summarises  the  forestry 
situation  in  every  part  oT  tlie  Empire.  He  contrasl.-* 
German  methofls  with  our  own,  and  urges  the  need  for 
greater  attention  to  the  conservation  of  the  Empire's 
timber  resources  than  has  been  the  case  in  the  past.  Hi* 
figures  are  startling,  and  point  to  the  urgent  need  for 
research  and  experiment  with  a  view  to  better  cultivation 
and  exploitation. 
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Inbusfrial  (fompanies. 


J.   LYONS  AND  CO..  LTD. 

Issued  Share  Capitil:  £4,6:8,885.  In  647,065  5  ,,  Preference 
»Ji«res;  1.000.000  7'\,  Preference  shares;  1,000,000  8"„ 
Preference  sharn  ;  400,000  6'\,  Preferred  Ordinary  shares; 
400,000  Ordinary  shares;  681,820  "A"  Ordinary  shares; 
and  500.000  Proportional  ProUt  Shares  of  il  each,  fully  paid. 
Debenture  capital,  £558,839.     Horigagts,  £340,018. 

I'rvf.Trn,-,-  DiriJ.nd 


1 

*rvfen\Hl 

Proportional 

Tear  to 

Kal 

OnlioarT 

OtdmWT 

immt 

•To 

CkuTled 

Utz.il 

lYofit*  DiviJcnds 

^Ul1:idelld-^ 

^Sliares-, 

Reserve 

Forward 

£ 

£ 

i        % 

£ 

% 

£ 

£ 

im 

Ui,SS5 

4S»,000 

l-.>i,u;i    m 

_ 

_ 

7,0ti2 

38,4M 

Mie 

US.K* 

•«9,«00 

W,«3     55 

_ 

_ 

— 

28,657 

l»i: 

141,M3 

4»,000 

100,000     S5 

_ 

_ 

— 

21,600 

191S 

17*,S03 

49,000 

100,000     2S 

— 

— 

40,000 

6.803 

ItlS 

»SS,077 

Sl,447 

I6tl,I3S     a 

— 

— 

240,0«0t 

45,310 

UiO 

SHf.SS-l 

39,790 

204,174     421 

4l',500 

St 

60,000 

S5,509 

IKl 

50S,J-.'3 

176,49<l 

r07,S62     4-.'lt 

42,500 

8»t 

100,000 

12,480 

1M3 

a»i,tii& 

2l'e,34» 

i70,4Si     Ji 

36,000 

90,88S 

15,421 

*  jUter  prOTHlin^  for  tasatioD,  all  Interest  char^e«,  depreciation  and 
costhiirencies.  f  From  share  prftmium  aocoiint.  1  And  capitalised  bonus 
paid  In  "A"  sham:  100%  on  Ordinar)-  sbaris;  2U%  on  Proportional  Protit 

At  the  hist  annual  ineeting  of  this  Company  the 
Ghainnan  drew  attention  to  the  fat-t  that,  whereas  in 
the  twelve  months  endeil  March  31,  1921,  wholesale 
prices  of  raw  produce  had  fallen  coiisiilerahly,  retail 
prices  had,  on  the  other  hand,  shtnvn  a  slight  increase. 
This  anonial}'  has  since  been  removed,  and  a  truer 
relation  has  been  estabHshed  between  ijrime  costs  and 
selling  prices.  .\djustments  in  charges  have  not, 
however,  stinmlated  demand  proportionately,  and 
in  certain  branches  of  the  cateiing  trade  the 
Tolume  of  business  has  fallen  steadily.  Reference  to 
the  accounts  of  one  of  the  leading  caterei's  of  London 
— J.  Lyons  and  Company — sliow  that  for  the  twelve 
months  ended  March  31  last  the  net  profit  was 
£59.5.615,  or  £92,300  above  .the  balance  for  the 
previous  year;  but,  when  allowance  is  made  for  the 
benefit  derived  for  the  removal  of  the  excess  profits 
duty  and  for  tjie  additional  funds  emploj'ed,  it  would 
seem  that  operations  have,  in  fact,  been  less  remunera- 
tive than  in  1920-21.  In  tlie  above  table  are  set  out 
the  net  profits  and  appropriations  over  a  period  of 
eight  years.  Owing  to  the  fact  that  the  new  capital 
issu^tl  in  Julj-  1^120  now  ranks  for  a  full  year's  dividend 
the  Preference  requirements  are  inci-eased  from 
£176,490  to  £206.353.  The  reduction  in  the  Ordinary 
dividend  from  42i  per  cent,  to  25  per  cent,  is  pui^el}' 
nominal,  as  a  capitalised  bonus  of  100  per  cent,  was 
distributed  a  year  ago,  the  present  return  being,  there- 
fore, equivalent  to  fifty  per  cent,  on  the  previous 
capital  basis.  The  allocation  to  resei-ve  is  compara- 
tively small,  but  it  has  to  be  remembered  that  pro- 
vision for  contingencies  has  been  made  before  striking 
the  net  profits,  and  that  these  profits  include  dividends 
which  the  associated  companies  have,  presumably, 
declared  only  after  setting  aside  a  reasonable  proportion 
of  tlieii-  earnings  to  reserve. 

The  analysis  of  recent  profit  and  loss  accounts 
should  be  studied  in  the  light  of  the  capital  changes 
shown  in  the  following  table:  — 


LIABILmES. 

ASSETS. 

Keserre 

and 

[Debtora 

Mar.    Tssned         Sundrr       Carry- 

Fixed 

SI     Capital*    CredJtorst  Forward 

A.'ssets 

Stocks       ments       Cash 

sclifiiK-  <«l  l.isi  yi-ar.  The  outlay  on  the  lixc*!  assets, 
wliich  are  shown  after  providing  for  depreciation  and 
contingencies,  has  again  been  vei7  heavy,  and  slocks, 
taken  at-  or  under  cost,  have  also  been  laigely 
increased.  Tlie  invi'stnienls  are  mainly  represented 
by  holdings  in  associated  coinp-inies,  and  an  allowance 
has  been  matle  foi-  depreciation  in  aniving  at  the 
valuation.  It  will  be  obsen-ed  that  the  heavy  outlay 
on  properties  and  slocks  has  produced  a  marked 
shoriage  of  liquid  lu'ist^ts,  cash  (6398,407)  and  dehto«-s 
showing  a  deficiency  of  nearly  £790,000  as  comi);ued 
with  current  liabilities,  excluding  mortgages.  Unless 
the  Company  can  in  future  work  on  much  smaller 
stocks  this  financial  stringency  will  tend  to  become 
still  more  pronouiKcd.  as  the  cUrectors  aix  negotiating 
for  the  purchase  of  additional  properties,  and  {iirther 
expenditm-e  has  to  be  made  on  uncompleted  wwks. 

During  the  year  under  review  the  Company  esta- 
blished seven  jew  branches,  and  oi)ened  the  t«a,  coffee, 
and  chocolate  factories  which  comprise  a  substantial 
portion  of  tlie  Greenford  site.  These  extensions  should 
contribute  largely  to  revenue  in  the  cun>-nt  financial 
year,  and  with  the  present  favourable  tendency  of 
prices  net  earaings  may  be  expected  to  reach  a  still 
higher  level. 

The  report  caused  some  disapiwintment  in  the 
market,  and  the  shares  fell  from  77s.  6d.  to  75s..  but 
have  since  rallied  to  77s.  5<i.  M  this  price,  allowing 
for  the  final  payment,  the  yield  is  only  6.6  per  cent,  on 
the  basis  of  last  ye<ir's  dividend,  and  as  a  lugher  dis- 
tribution cannot  rea.souably  l)e  anticipated,  the  shai-es 
seem  fully  valued.  The  liighest  price  touchetl  by  the 
shares  last  year  was  95s.  (which  included  capital 
bonus),  and  the  lowest  44s.  4*d.  In  the  cuirent  year 
the  quotation  has  been  as  high  as  80s.  and  as  low  as 
57s.  3d.  The  "  A  "  Ordinary  shares  (which  rank 
jMri  passu  with  tiie  Ordiimr\-,  except  that  holders  are 
not  entitled  to  vote  or  become  directors  of  the  Com- 
pany) are  now  quoted  at  73s.  6fl.,  and  at  this  price, 
allowing  for  the  final  di\idend,  yield  seven  per  cent. 
The  Proportional  Profit  shares,  which  are  entitled  to 
a  dividend  equal  to  one-fifth  of  that  declared  on  the 
Orthnary.  and  to  rank  equally  for  capital,  yield  5.9  per 
cent,  at  the  present  quotation  of  17s.  6d.  (17s.  Id. 
nx  dividend!  The  prices  and  yields  of  the  ether  issues 
are  given  below : — 


£  £                 £  £ 

1SI8  1.79S,J6n      734,351        SOe.SOS       l.»40,3l<4  94,'i,«48      69,752  184,365 

1919  2.024,819  l,71t.B07        885,310       J,312,!91  1,341.639    518,723  454,032 

1»20  3,583,276  l,9S1.4n3        938,509       2,759,883  2,042,552    808,667  829473 

1921  4,»S7,»27  1.550.CU    1,012,480       3,566,887  1,522,352    872,882  1,190.087 

5,187.724  1,965,246        515,421      4,198,141  1,760,378  867,518  826,354 
•  Includine  Debenture  capital, 
t  Ittrtriding  stOMlry  reserves  and  final  dJTidcnds  payable. 

The  Debentures  at  £558,839  show  little  alteration, 
but  mortgages  have  been  reduced  frmn  £442,351  to 
£340,018,  while  otter  ciieditors,  which  include  certain 
undisclosed  reserves,  have  been  increased  from 
£898,460  to  £1,405,100.  The  reduction  in  the  reserve 
is  due  to  the  capitalisation  of  £590,910  under  the  bonus 
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£   s.    d. 

£    s.    d. 

f   s.    d. 

£    s.    d. 

i   s.    d. 

f    s.    d. 

Price ...  1     0    7t 

0   19     3 

1     4     4i 

16    3 

82  10     0 

92  10     0» 

yield  %        5-8    . 

5-3 

5-7 
•  Flat  yield. 

01 

4-9 

4-'.)       • 

THE  GREAT  NORTHERN  TELEGRAPH  CO..  LTD. 
Issued  Capital :  £1,500,000,  in  150,000  £10  Sliares,  fully  paid. 


lEi-        Net 
pensesf  ReceiptS/^Bii 


Pension 
To      fond.  Carried 
Re,<serves  A'C.  Forward 

£  £  £ 

111,111  13,611    86,726 

50.000  24,722    76,406 


1914  697,812    15^031    250,690    431.718  330.000  2: 

1915  906,828    24,964t    370,794    611070  330,000  21    _      . 

1916  992,600  709%    450,993    640,897  360,000  24   166,666  30,278    60,389 

1917  1.029,308    97,5?n    538.247    399,632  330,000  22      55  556  13,611    &>,724 
1919      900,221  148,271     617,473    431,019  330,100  22    100,000  16.389    45,364 

1919  1,562,991    21,040      996,390    587  041  330,000  22    116,666  44,722  141,607 

1920  1,704,442  346,903  1,410,671   640,674  360,000  24     50,00"  86.389  285,8d2 
19211,506,576    <S,7S1I1,079,IJ47  438,732  330,000  23     33,333  68,611302,679 

•  Excluding  gain  on  exchange,  -f  Inclnding  provision  tor  taxation.  J  Loss. 

This  Company  operates  about  8,500  miles  of  cables 
connecting  England  and  France  with  Denmark,  Fin- 
land, Sweden,  Russia,  Japan,  China,  and  these  coun- 
tries with  each  other,  and  the  Shetlands  with  the 
Faroe  Islands  and  Iceland.  It  holds  several  conces- 
sions from  various  Governments  and  has  w-orking 
agi-eements  with  other  telegraph  undertakings  in  which 
its  share  interest  exceeds  fe  1,000. 000.  Moderately 
capitalised,  it  has  enjoyed  remarkable  prosperity  since 
its  formation,  and  during  the  past  eight  years  has  paid 
an  average  dividend  of  tv\^enty-two  and  a-half  per  cent, 
per  annum.     The  1921  accounts  now  to  hand  show 
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that  it  has  not  escaped  the  effects  of  ihe  general  trade 
depression,  the  .traffic  and  other  receipts  (including 
dividends  from  allied  companies)  at  £1,566,578,  being 
nearly  £138,000  less  than  in  the  previous  year.  Be- 
sides, instead  of  an  exchange  "profit,"  which 
amounted  to  £346,900  in  1920,  there  is  now  a  debit 
of  £48,800  owing  to  the  improvement  in  the  value  of 
the  Danish  crown  taken  in  relation  to  the  currencies 
in  which  the  principal  income  of  the  Company  is  re- 
ceived. The  peculiar  method  by  which  the  Company 
arrives  at  gains  and  losses  on  exchange  has,  however, 
to  be  considered.  In  each  year  the  income  from 
foreign  currencies  is  taken  into  account  in  Danish  cur- 
rency at  a  rate  of  exchange  fixed  at  the  beginning 
of  the  year,  and  at  the  end  of  the  period  the  Com- 
pany allows  for  a  "profit"  or  "loss"  according  as 
the  foreign  currencies  have  appreciated  or  depreciated 
in  terms  of  the  Danish  crown.  It  is  in  reality  only  a 
book  entry,  and  the  du-ectors  do  not  intend  to  allow 
for  it  in  future  accounts.  The  financial  results  and 
appropriations  are  summarised  in  the  above  table.  The 
contraction  in  outgoings  has  occurred  mainly  under 
the  heading  of  taxation,  the  provision  for  which  has 
been  £117,000,  against  £416,700  in  1920.  In  reduc- 
ing the  dividend  by  only  two  per  cent,  to  twenty-two 
per  cent,  the  directors  have  apparently  been  influenced 
by  the  strength  of  the  financial  position,  which  is 
shown  in  the  following  table  :  — 

LiABiLrrrES.  i  assets. 

Reserves  i  Debtors 

Issued      Sundry      &  Carry- '      Fixed       Invest  and 

Dec.      Capital   Creditors*   forward       Assets      ments      Advances     Cash 
31  £  £  £'£  £  £  £ 

1919  1,600,000  1,927,207  3,986,260     1,695,696  2,696,064  2,111,111      S10,696 

1920  1,500,000  2,211,329  4,238,649     1,978,221  2,647,035  3,388,889  1,036,734 

1921  1,600,000  1,922,194  4,468,200    2,017,092  3,175,399  1,666,667  1,028,766 

•Including   provision   fof  taxation  and  dividend  payments* 

The  reserves  are  comprised  of  a  dividend  equalisa- 
tion fund  of  £710,259,  a  renewal  fund  for  cable 
steamers  of  £117,570,  and  a  reseiTe  and  renewal  fund 
of  £3,337,692,  to  which  have  been  credited  in  the 
year  under  review  interest  and  profits  on  di'awn  bonds, 
gains  on  exchange  and  revenue  transfers,  amounting 
in  all  to  £265,534.  The  balance  of  the  taxation  re- 
serve of  £222,222  is  included  among  creditors  in  the 
above  table.  The  investments  are  comprised  of  gilt- 
ings  of  £1,004,280.  All  the  securities  are  entered  at 
£2,171,118,  and  holdings  in  other  telegraph  undertak- 
ings of  1,004,280.  All  the  seciu-ities  are  entered  at 
prices  ruling  on  December  31,  1921,  "  unless  the  quo- 
tations at  that  date  were  higher  than  at  the  end  of 
the  previous  year,"  in  which  case  the  lower  valua- 
tion has  presumably  been  taken.  The  advances,  which 
heave  now  fallen  to  £1,666,667,  have  apparently  been 
granted  to  associated  companies,  and  are  guaranteed 
by  banks.  It  will  be  seen  that  both  as  regards  re- 
serves and  liquid  assets  the  Company  is  in  a  very 
sound  position. 

Perhaps  the  most  interesting  part  of  the  directors' 
report  is  that  which  deals  with  their  negotiations  with 
the  Russian  Government.  These  have  been  brought 
to  a  successful  issue,  and  in  the  com-se  of  last  summer 
an  agreement,  covering  a  long  period  of  years,  was 
signed  whereby  the  Company  is  enabled  to  resume  its 
former  activities  in  Russia.  The  concession  binds  the 
Company  to  open  a  telegraph  station  at  Moscow,  there- 
by placing  the  Russian  capital  in  direct  telegraphic 
communication  with  the  Company's  European  cable 
system.  A  station  has  been  re-opened  at  Petrograd, 
but  the  revenue  from  the  Russian  terminal  traffic  as 
a  whole  is  at  present  insufficient  to  cover  expenses. 

The  directors  mention  that  the  shrinkage  in  traffic 
during  1921  has  since  continued,  but  this  should  be 
offset  to  a  large  extent  by  reduced  operating  costs.  The 
shares  have  remained  practically  unchanged  at  29f, 
and  this  price,  allowing  for  the  final  payment  of 
23s.  9d.  net,  yields  7.4  per  cent,  on  the  basis  of  last 
year's  distribution.  The  highest  quotation  in  1921 
was  26f  and  the  lowest  19f ,  while  in  the  current  year 
the  price  was  as  high  as  3U  and  as  low  as  26tV. 


CROSSES  AND  WINKWORTH  CONSOLIDATED 
MILLS,  LIMITED. 

Issued  Share  Capital :  £4,000,000,  in  3,000,000  10%  Cumula- 
tive Participating  Preference  Stiares  ot  £1  eacti,  anl  20,000,000 
Ordinary  Sliares  ot  Is.  each,  tuliy  paid. 

Year  -Net  ITef.        ordinary  To  Other  Carried 

ended       Prolit  Uiv.        Dividend    Keserve      Allocations       Forward 

March  31        £  £  £      %  £  ^  * 

1921*  677,743      300,000      100,000  10  l,500,000t      255,537:  22,206 

1922...  Dr.ii9,i-iJ       150,000(a)    —         —     760,000%  —  30,928 

•  Period  from  Sept.  30,  1919,  to  March  31, 1931.  f  From  share  premiums. 
I  Proportion  oi  prolit  to  March  9,  1920,  transferred  to  Taxation  Keserve  aud" 
Depreciation  Accounts.  §  From  Keserve  to  Prolit  and  Loss  Account,  (fl)  Hall 
fear's  dividend  only. 

This  Compajiy  was  formed  at  the  height  of  the 
post-War  boom  to  acquii-e  the  businesses  of  sis 
cotton-spinning  concerns.  The  purchase  price  of  the 
fixed  assets,  including  those  of  a  new  concern  taken 
over  in  January  1921,  amomited  to  approximately 
£5,185,000,  which  was  provided  by  a  public  issue  of 
shares  for  cash  at  a  high  premium.  The  first 
accounts  covering  the  period  from  September  30  to 
March  31,  1921,  showed  a  net  profit,  aft«r  charging 
£50,000  for  depreciation,  of  £677,743,  of  which 
£255,537,  being  earned  prior  to  incorporation  on 
March  9,  1920,  was  not  available  for  dividend  pur- 
poses, and  was  therefore  set  aside  to  provide  for 
extra  depreciation  and  future  taxation.  The  initial 
success  of  the  Company  contrasted  strongly  with  the 
adverse  results  of  other  textile  firms  for  a  similar 
period,  but  the  positions  were  soon  to  be  reversed, 
and  in  the  twelve  months  ende<l  March  31  last  it  has 
sustained  a  net  loss  of  almost  £540,000.  This  debit 
has  been  arrived  at  after  deducting  all  interest  charges 
and  providing  £250,000  for  depreciation.  An  interim 
Preference  dividend  of  £150,000  was  paid  in 
September,  and  to  wipe  out  the  total  deficiency  and 
leave  a-  credit  balance  of  £30,928  the  du-ectors  have 
carried  £667,117  from  share-premium  resen'e,  which 
they  have  also  debited  with  formation  expenses  of 
£51.954. 

The  balance  sheet  is  analysed  herewith: — 

LIABILITIES. 

Keserve 
and 
Issued  Carry- 

March  Capital    Creditors*  forward 

1921  4,000,000  1,204,609  1,470,252 

1922  4,000,000  2,189,616      780,928 

•  Including  provision  for  contingencies. 

Tlie  directors  state  that  in  December  last  the  share 
capital  of  William  Heaton  &  Sous,  Bolton,  was  pur- 
chased at  a  cost  of  £1,004,064.  This  is  apparently 
the  first  intimation  shareholders  have  received  of  the 
matter,  and  there  is  nothing  to  show  what  were  the 
terms  of  purchase  or  the  financial  results  of  the  new 
subsidiary  for  the  period  under  review.  The  vendors 
have  been  paid  entirely  in  cash,  provided  in  part  by 
borrowing  to  the  extent  of  £632,695  from  the  sub- 
sidiary itself,  and  in  part  by  increasing  the  overdraft 
on  banks  from  £106,756  to  £550,782,  the  latter  sum 
being  secm-ed  by  an  issue  of  £1,250,000  Debentures. 
The  directors  do  not  disclose  the  rate  of  interest  pay- 
able on  this  issue  or  the  properties  on  which  it  has 
been  secured.  In  connection  with  the  reduction  of 
nearly  £324,000  in  total  stocks,  it  is  noteworthy  that 
while  supplies  of  yarn  have  fallen  from  £739,700  to 
£360,960,  stocks  of  raw  cotton  have  actually  been 
increased  from  £360,228  to  £416,612.  The  directors 
point  out  that  both  items  have  been  written  down  to, 
or  below,  market  prices.  It  is  obvious  that  the  liquid 
assets  (which  include  cash  balances  of  only  £300)  are 
entirely  inadequate  for  the  purposes  of  the  Company, 
and  as  stocks  are  not  excessive,  it  is  difficult  to  see 
how  dividend  payments  can  ever  be  resumed  unless 
further  capital  is  created.  Creditors,  of  course,  in- 
clude a  loan  from  a  subsidiary  which  is  entirely  con- 
trolled by  the  Company,  but  it  cannot  be  argued  that 
repayment  does  not  therefore  arise  unless  that  sub- 
sidiary is  still  in  possession  of  ample  liquid  resources. 
It  is  to  be  hoped  that  in  future  reports  the  assets  and 
liabilities  of  the  new  firm  will  be  embodied  in  the 
balance  sheet  of  the  conbolling  Company,  or,  prefer- 


ASSEIB. 

Debtora 
Fixed  Invest-      and 

Assets      StoclES         menta       Cash 

5,096,298  1,126,699        18  108      433,76 
4,857,852      802,763  1,019,371      290,66 
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ably,  that  separate  accounts  he  funiisheti.  The  posi- 
tion in  regaui  to  taxation  has  not  yet  been  ascertained, 
but  it  is  considered  tiiat  the  provision  of  £3Gy,'i35  for 
contingi>ncies  will  cover  the  liability  and  leave  a  sub- 
stantial surplus  to  bo  added  to  the  "  carry  forward." 
The  directors  stat<i  that  since  the  closing  of  the 
accounts  tlie  trade  outlook  has  shown  a  distinct 
improvement,  and  they  hope  to  have  the  full  comple- 
ment of  machineiy  running  at  an  early  date  if  the 
present  demand  continues.  This  encouraging  state- 
ment scrve<l  to  ivuiove  the  unfavourable  impression 
created  by  the  financial  results,  and  both  classes  of 
shares  have  recovered  the  losses  recorded  early  in  the 
week,  tlie  Ordinaiy  shares  being  now  quoted  at  6Jd., 
and  tlie  Ten  per  Cent.  Cumulative  Participating  Pre- 
ference at  14s.  ihd.  (a  price  which  appears  to  be  unduly 
low).  The  highest  and  lowest  prices  quotetl  for  the 
Preference  since  Marcli  19'21  are  given  in  the  following 
t;ible:  — 


; 1981 . 

Highest     lowest 


Highest     Lowest 


BRITISH  DYESTUFFS  CORPORATION,  LIMITED. 

Issued  Capital  :  £9,194,990,  in  4,116,404  T''^  Preference  Shares 
4,085,081  Preferred  Ordinary  Shares,  and  993,505  Deferred 
Ordinary  shares,  all  of  £1  each,  fully  paid. 


t.31 


Preferred 
Ordinarv 
DlTldeoU 


Deierred 

Ordinary     Carried 
Dividend     Forward 


1919  ...  172,.'i05    83,701    7     59,977     8      —      58,827 

1920  ...  6*2,101   191,006     7     216,616    8      —     203,305 
19S1  ...1,006,660*  _____     803,366 

*  Net  loes  after  crediting  £.P.D.  recoverable  and  writing  off  £1,444,3^  from 
stocks. 

The  anxiously  awaited  report  of  this  Company  for 
the  twelve  mouths  ended  October  31,  1921,  is  now 
to  hand,  and  confirms  the  most  gloomy  anticipations 
regarding  its  nature.  The  directors  state  that  during 
the  whole  of  the  period,  which  was  characterised  by 
acute  trade  depression,  the  demand  for  dyestuffs 
showed  no  improvement,  lai'gely  owing  to  the  accu- 
mulation of  heavy  stocks  which  had  been  freely 
imported  into  this  country  prior  to  the  passing  of  the 
Dyestufis  .\ct.  The  situation  has  been  further  com- 
plicated by  the  importation  of  dyes  under  the  provi- 
sions of  the  Treaty  of  Versailles.  The  falling-off  in 
consumption,  however,  would  not  in  itself  have  been 
disastrous  did  it  not  involve  a  serious  slirinkage  in 
the  volume  of  stocks ;  and  to  provide  for  depreciation 
under  this  head  the  Company  has  had  to  write  oS 
no  less  than  £1,444,343,  which  converts  a  "  book  " 
profit  (including  excess  profits  duty  recoverable)  of 
£437,684  into  a  net  loss  of  over  £1,000,000.  The 
credit  balance  brought  in  amounted  to  £203,305,  and 
the  deduction  of  this  leaves  a  deficiency  of  £803,356 
to  be  carried  forwa'rd.  The  allowance  made  for  depre- 
ciation of  the  fixed  assets  during  the  year  was 
£467,106,  against  £593,487  for  the  previous  period  of 
two  years,  and  it  should  be  observed  that  although  the 
balance  sheet  is  that  of  a  holding  company,  the  finan- 
cial results  embody  those  of  the  constituent  under- 
takings. The  profits  and  appropriations  made  by  the 
combine  since  its  formation  are  shown  in  the  above 
table. 

Following  is  an  analysis  of  the  last  two  balance 
sheets: — 


Octob 

£r31. 

UABrUTIES.                                                  ASSETS. 

1921           1920 

1921 

1920 

£                    £ 

£: 

£ 

Pttidop  capital    ...  9,194,990  9,198,145 

Trade  Investments  1,451,044 

2,504,608 

Sundry  liabilities         481,754  1,221,152 

Advances           ...  6,539,817 

Reaerro    100,000     lOO.OOC 

Premises,  &c    ...       63,184 

61,533 

Carried  lorward  ...        —          203,305 

Debtors  i  bills  ...      478,963 

1,111,955 

Cash        188,830 

556,654 

Preliminary 

expenses         ...      251,552 

251,552 

Debit  balance   ...     803,355 

— 

76,744  10,719,602 


9,776,744  10,719,603 

The  reserve  of  £100,000  is  for  purposes  of  research 
work,  and  therefore  has  not  been  applied  in  reducing 
the  debit  balance  at  profit  and  loss  account.     It  will 


he  observed  that,  in  addition  to  the  deficiency  of 
£803,350,  there  are  fictitious  assets  of  £251,552,  repre- 
senting preliminary  expenses.  Recognising  the  in- 
adequacy of  the  l>alaiic<^  sheet  as  a  statement  of  the 
actual  position,  the  directors  liave  suppliinl  a  summary 
of  the  assets  and  liabilities  of  the  constituent  com- 
panies, which  we  insert  in  the  following  table:  — 
Combined  Aseett  and  Linhililits  of  Aiiociated  Companiet 
Oclobtr  31. 

1920  1921 

ASSETS  £ 

Properties  4,318,703 


Goodwill 

Stoclcs         

Debtors  and  Imvcstments 
Casli  


LIABILrnES 

Creditors 

Advances  from  bolding  Company 


4,088,20* 

liOOO.OOO  1,000,000 

3,988,544  2,607,136 

371,949  »S0,7Sg 

9,767  1,493 


9,588,95S  8,537,671 


861,015 
6,233,300 


638,710 
6,639,817 


Balance 2,604,608          1,461,044 

It  would  appear  that  although  the  value  of  slocks 
(taken  at  cost  or  market  price,  whichever  is  the  lower) 
has  fallen  from  £3,988,544  to  £2,507,136,  there  has 
actually  been  a  quantitative  increase.  The  invest- 
ments are  included  among  debtors,  and  it  is  therefore 
impossible  to  ascertain  the  amount  or  basis  of  valua- 
tion. In  the  summary  supplied  by  the  directors  the 
liabihties  of  the  associated  firms  do  not  include  the 
advances  obtained  from  the  holding  company,  but  to 
arrive  at  their  net  assets  we  have  allowed  for  these 
loans,  and  the  surplus  of  assets  over  habilities  accord- 
ingly works  out  at  £1,451,044,  compared  w^th 
£2,504,608  in  the  previous  statement.  Each  of  these 
balances  include  £1,000,000  for  goodwill,  and  the  net 
tangible  assets  are  therefore  comparatively  insignifi- 
cant. It  w^ill  be  observed  that  each  balance  is  identical 
with  the  valuation  placed  by  the  holding  Company  on 
the  shares  held  in  the  constituent  firms  on  the  corre- 
sponding dates.  The  inclusion  of  £1,000,000  for 
goodwill  in  the  prnxhase  price  has  accordingly  tp  be 
borne  in  mind  in  connection  with  the  shareholdings 
in  question.  The  subsidiaries  were  in  possession  of 
large  liquid  resomxes  on  October  31  last,  and  should 
not,  therefore,  require  further  advances  from  the 
holding  Company  during  the  current  year,  especially 
as  the  liquidation  of  the  heavy  stocks  held  by  them 
should  follow  from  the  more  active  trade  conditions 
which  have  since  developed.  Indeed,  it  would  seem 
that  they  have  already  been  able  to  pay  off  a  large 
portion  of  the  advances  gi-anted  to  them,  for  according 
to  the  directors  the  holding  company  has  now  over 
£1,250,000  in  bank  and  in  readily  realisable  invest- 
ments. This  is  the  most  encouraging  feature  of  the 
report,  pointing  as  it  does  to  increased  sales  and 
to  a  more  rapid  dispersal  of  foreign  stocks  which 
merchants  had  accumulated  before  import  regulations 
were  imposed  at  the  beginning  of  last  year.  Eumours 
that  the  Company  w-as  negotiating  with  the  principal 
dye-makers  in  Germany  with  the  object  of  forming 
working  agreements  were  confirmed  in  Parliament  by 
the  President  of  the  Board  of  Trade  on  Monday  last. 
The  directors  do  not  refer  to  these  negotiations,  and 
presumably  no  understanding  has  yet  been  reached. 
As  the  Company  possesses  a  virtual  monopoly  in  the 
home  trade  any  price  agreements  which  may  be 
entered  into  can  only  have  reference  to  the  export 
markets.  The  dii-ectors  gloss  over  their  internal 
difBculties  in  regard  to  technical  management,  and 
make  no  attempt  to  rebut  the  recent  accusations  of 
defective  research.  As  the  wisdom  of  the  Dyestuff's 
Act  has  been  seriously  questioned  ifc  is  to  be  hoped 
that  a  candid  disclosure  of  all  pertinent  facts  wiU  be 
made  at  the  forthcoming  annual  meeting.  -  It  is  also 
advisable  that  some  scheme  be  put  forward  for  the 
ehmination  of  the  present  deficit  and  the  payment  of 
the  Preference  dividend  arrears  now  amounting  to  over 
£430,000.  The  prices  of  the  Company's  shares  re- 
mained practically  unchanged  on  the  publication  of 
the  report  yesterday,  the  Seven  per  Cent.  Preference 
and  Preferred  Ordinary  both  being  quoted  at  5s.,  and 
the  Deferred  Ordinary  at  about  2s.  lOd. 
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WILLIAM  CORY  AND  SON,  LIMITED. 

Issued  Capital  :  £3,753,805  in  170,000  5";,  Cum.  Pret.  £5  Shares, 
2,850,094  Ord.  £1  Shares  and  53,711  Employees'  £1  Shares, 
fully  paid.  Debentures  :  £700,000  of  i%  First  and  £200,000 
oMJ%. 

Deb. 

Int.  &  Ortl.       Added  to 

Tear  Net  Prcf. 

Profit*        Div. 


Mar.  31 
1916... 
1916... 
1917... 
1918... 
1919... 
1920... 
1921... 
1922... 


315,328 
439,817 
4-17,689 
542,886 
597,ea6 
878,765 
770,844 
601,405 


85,A0O 

79,500 
79,600 
79,600 
79,500 
79,500 
79:600 
79,600 


Ortl. 
Div.  & 
,— Bonos— ^ 
£  % 
116,108  10 
174,678  15 
175,062  15 
284,200  2ij 
391,056  24» 
698,111  20 
677.839  20 
434,878  1. 


S 

155,000 
151,199 
175,000 
85,000 


58,231 
88,970 
130,898 
135,084 
177,154 
391,812 
391,812 
478,838 


•  After  provision  for  depreciation  and  taxes. 

Wliile  pi-iictically  every  colliery  undertaldnp  in  this 
coimtiy  sustained  lieavy  losses  on  working  in  1921, 
this  firm  of  coal  merchants  and  contractors  has  on 
tlie  other  haml  enjoyed  remai-kable  prosperity,  the  net 
profit  at  £601,400  being  only  £169,400  less  than  in 
the  year  to  March  31,  1921.  Excess  profits' duty, 
which  had  been  an  unusually  heavy  charge  on  earn- 
ings in  previous  years,  does  not  appear  in  the  present 
report,  and  this  partly  accounts  for  the  relative  small- 
ness  of  the  decline  in  net  profit,  but  the  explanation 
is  to  be  found  chiefly  in  the  fact  that  the  suspension 
of  coal  exports  for  nearly  tEree  months  was  com- 
pensated for  by  the  imjiortation  of  supplies  from 
abroad,  and  in  particular  by  the  increased  trade  in 
American  and  South  African  coals  at  the  foreign 
branches.  Besides,  the  Company  anticipated  the  fall 
in  prices  following  on  decontrol,  and  at  the  opening 
of  the  financial  year  was  unencinnberexl  by  high-priced 
stocks  or  unfavourable  contracts.  As  shown  in  the 
above  table,  the  available  profits  would  allo«-  of  the 
maintenance  of  last  year's  return  of  twenty  per  cent., 
without  encroaching  unduly  on  the  surplus  brought 
forward,  but  the  directors  have,  nevertheless,  decided 
to  recommend  a  reduction  of  five  per  cent,  in  the 
distribution. 

A  summary  of  the  balance  sheet  is  attached  :  — 


LiABiLrrrEs. 

Fixe.i 

Share 
Interest 

and 
Goodwill 

A?iSET-^. 

Reserve  a 
and 
Issued                         Cam- 
March    Capital*  Creaitorst  Forward 

General 

Invest- 

Stocks      menta 

Debtors 
and 
Cash 

1921...  4,647,646  3,78.5,192  1,724,320      4,377,313    190,996  2,153,306  3,436,643 

1922...  4,653,805  3,207,607  1,816,946      4,686,800    115,291  2,394,876  2,580,390 

•  Including  Debentures. .  f  Including  provision  for  taxation  and 

dividends  payable. 

The  resen'es  shown  above  include  a  steamers'  in- 
surance fund  of  £100,000  and  employees'  funds  of 
£147,106.  Government  securities  exceed  £2,150,000, 
and  are  taken  at  or  under  cost.  The  Company's 
assets  are  largely  comprised  of  holdings  in  subsidiajy 
companies,  but  these,  together  with  an  undisclosed 
valuation  for  goodwill,  are  included  among  the  pro- 
perties, and  it  is,  therefore,  impossible  to  attempt 
any  detailed  analysis.  It  is  clear,  however,  that  the 
financial  position  is  veiy  sound,  and  that  licjuid  assets 
are  lai-gely  in  excess  of  current  liabilities. 

The  present  year  should  witness  a  pronounced  im- 
provement in  the  Company's  earnings  in  view  of  the 
cMnparatively  -active  conditions  preva.iling  in  the  ex- 
port markets  and  the  increased  home  demand.  Tlie 
trade  is,  however,  very  speculative,  for,  although  the 
Company's  turnover  is  estimated  at  £30,000,000  per 
annum,  the  margin  of  profit  is  only  a  few  pence  per 
ton,  and  iluctualions  in  coal  pnces  such  as"^  have  re- 
cently occurred  therefore  call  for  keen  judgment  and 
foresight.  The  Ordinary  shares  have  not  been  affected 
by  the  reduction  in  the  dividend,  and  at  the  present 
price  of  45s.,  or  about  43s.  7d.,  ex-dividend,  yield 
6-9  per  cent,  on  the  basis  of  last  year's  payment. 
There  are,  however,  good  prostiects  of  a  total  disbibu- 
tion  of  20  per  c«nt.  for  the  current  year,  and  on  this 
basis  the  yield  would  be  9.2  per  ceiit.  The  Five  per 
Cent.  Cumulative  Preference  shares  at  the  cm-rent 
mean  price  of  92s.  6d.  yield  5.4  per  cent.,  while  the 
Four  per  Cent.  First  Mortgage  Debenture  stock  at 
81J  and  the  Four  and  a-Half  j^er  C«nt.  Del)entures 
at  84|  give  a  flat  yield  of  4.9  per  cent,  and  5.3  per 
cent,  respectively. 


CENTRAL  MINING  AND  INVESTMENT 

CORPORATION. 
Capital :  £3,400,000,  in  425,000  Shares  of  £8  each. 

Dividci.Os  and 
I'rolits  ou  aliaivs 

Hess  Amount  General 

Written  o&  Expenses, 

Wasting  Assets,  Directors       Balance  to                     Dividends  paid 

Interest,  Exchange,  Fees,    Appropriation,  To          to  Shareholders' 

XraDsfc-r  fees,  &c.  Taxes,  &c.      Accounts  lleserve     I-'ree  of  Income 


1919  ...        876,773 

1920  ...        606,628 

1921  ...        444,493 


66,926  809,846  200,000  383,500 
116,344  390,284  100,000  255,008 
130,136   314,357     —     255,000 


The  report  for  the  year  ended  December  31,  192;, 
showed  less  favourable  results  than  were  obtained  in 
the  previous  year.  "  Business  was  carried  on  under 
unsettled  and  unfavourable  conditions,  detrimental  to 
going  eoncenis  and  stiiling  new  enterprise,"  and  it  was 
not  until  the  end  of  the  year  that  better  conditions 
became  noticeable.  The  income  from  dividends  and 
profits  from  share  dealings,  less  amounts  written  off, 
was  some  £62,000  less  than  that  of  the  previous  year, 
and  expenses  were  somewhat  higher.  The  South 
African  dividends  were  disappointing,  due  purtly  to  the 
fall  in  the  price  of  gold,  and  partly  to  the  difficulty 
of  getting  white  laboui'  to  return  to  pre-war  conditions 
of  service.  The  introduction  of  radical  changes  in 
regulations  and  wages  was  found  to  be  necessary  to 
enable  m.iriy  of  the  mines  to  live.  These  alterations 
were  not  introduced  without  a  struggle  with  labour, 
a  struggle  w-hich  caused  heavy  losses  to  the  mining 
companies  But  now  it  is  over  the  industrial  position 
is  much  improved,  and  reduced  costs,  which  are 
noticeable  in  the  April  and  May  returns,  will  go  a 
long  way  towards  balancing  the  fall  in  the  price  of 
gold. 

In  the  two  previous  years  large  sums  were  allocated 
to  reserve,  but  in  the  year  under  review  this  item  is 
omitted.  The  balance  of  profit  and  loss  account  shows 
a  profit  of  £314,357,  to  which  the  balance  of  the  pre- 
vious year,  amounting  to  £10f),396,  was  added,  making 
together  a  disposable  sum  of  £414,753.  Dividends 
absorbed  £255,000,  being  at  the  rate  of  12s.  per  share, 
or  seven  and  a-half  per  cent.,  paid  free  of  income  tax. 
The  provision  for  income  tax  amounted  to  £65,000, 
the  additional  remuneration  of  the  directors  absorbed 
£4,452,  and  there  remained  a  balance  to  be  carrisd 
forward  to  the  current  year's  accounts  of  £90,302. 
As  regards  the  shares,  interests  and  investments  the 
following  table  shows  the  changes  that  have  occurred 
compared  with  the  two  previous  years:  — 

Shares,  Interests  and  Investments. 


Gold  and  diamonds     

Base  metals       

Oil,  coal,  industrial     

Land       

...     2,805,.5OS 
583,064 

...     1,050,151 
301,958 

3,00.^,534 
527,641 
930,352 
244,435 

2,318,340 
3/9,866 
623,826 
234,696 

4,740,681 

British  Government     735,428 

English  railways,   I'ublic  Board   and 

Colonial          — 

South  African  and  Fort-ign  Governments        69,900 
Sundrr  Debentures      200,465 

4,711,162 
814^17 

93,300 
26,501 
88,353 

S,»43,«37 
1,918.386 

118,400 
125,317 
69,381 

Total          

...      6,736,474 

5,732,432 

5,777,010 

The  investments  in  British  railways.  Public  Board, 
and  Colonial  stocks  disappear,  and  a  considerable  in- 
crease is  shown  under  the  heading  of  "  Suiith-}-  Deben- 
tures." The  Company  has  also  iiicreasetl  its  holdings 
in  oil,  coal  and  industrial  ventures.  The  total  value 
of  all  these  investments  is  practically  the  same  as  at 
the  close  of  last  year's  accounts.  The  balance  sheet 
shows  liabilities  to  creditoi-s  amounting  to  £2,565, 37;'), 
which  sum  includes  the  final  dividend  of  £127.500 
.\gaiust  this  the  Corporation  had  in  cash,  loans  and 
debt  or  balances  the  sum  of  £1,069,206.  The  defi- 
ciency in  these  two  amounts  is  amply  safeguarded  by 
the  security  list,  standing  at  £5,736,474. 

The  inactivity  on  the  Stock  Excliange  in  the  market 
for  gold-mining  shares  is  attributed  largely  to  the  exis- 
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U'tioe  of  V.Vfiv  MtK-ks  i>t  fX-ejioiiiy  sliuivs  in  tlii'  liamls 

■  ■!  the  liriti^ii  lui.l  South  African  (.'lOVerniiieiils,  uiul  the 

■  iiii'L-toi-s  ui'i-  ji\m\  to  report  that  tlio  Corjior.itioii  has 
^irnuijj'uil  for  tlio  piiix'liase  of  shares,  in  companies 
\vliich  it  controls,  to  the  value  of  about  i'2,GOU,000. 
The  sliaivs  thus  purchased  are  to  be  offered  at  the 

original  purchase  prices  to  the  companies  concerned, 
hut,  in  two  exceptional  cases,  there  will  bo  an  ofler 
.if  the  shares  to  the  sliareholdei-s.  There  has  been 
no  business  to  si)eak  of  in  diamonds  tlnoughoul  tlie 
vear,  but  it  is  reported  Uiat  the  trade  is  showing  dis- 
;inct  signs  of  revival.  As  the  result  of  the  absence  of 
iny  large  demand  for  diamonds,  a  considerable  depre- 
ciation in  the  Corporation's  interest  in  the  stock  of 
diamonds  held  by  the  selling  syndicate  has  been  pro- 
^  ided  for  in  this  year's  accounts.  As  regards  the  Cor- 
, 'Oration's  interests  in  oil,  the  investment  in  Trinidad 
Leaseholds  is  considered  satisfactory.  That  company 
arneil    substantial    profits    last    year,     which    were 

■  ievoted  to  capital  expenditiu-e  and  not  to  dividends. 
1  he  Corporation  is  also  interested  in  the  North  Vene- 

iielan  Petroleum  Company,  which  has  commenced 
-iinking  a  well. 

According  to  custom,  the  report  of  the  directors  is 
supplemented  by  general  reviews  of  the  industrial  and 
engineering  position  written  by  the  managers  and  the 
consulting  engineers.  Attached  to  tiie  engineers' 
report  are  statistical  tables  showing  the  results  obtained 
by  the  mining  companies  in  wliicli  the  Corporation  is 
interested.  There  is  also  a  summary  of  the  results  of 
the  whole  of  the  \Vitwatersrand  goldfield  for  the  years 
1920  and  1921,  which  we  reproduce  below . 


Wrrw.iTEBSiuKD  Gold  NOsbs —      l»20  Milled           1921 

Tonnage  millrd             24,096,277  —  23,400,605 

HeTenae  from  gold  von  at    64s. 

per  ot             £33.388,257  2;-71/-  £33,283,043 

Worldng  exroniitiire £30,814,881  25-57;-  £30,088,898 

Working  profit  Kith  gold  at  843.     £3,6;3,390  2'14,'>  £3,194.145 
Additional    revenue    from    in- 

creas<^l  price  oJ  gold  above  84s.   £8,885,380  7-37/-  £7,908,790 

Total  rerenue £42,273,637  3509/-  £41,191,833 

Working  profit               £11,458,776  9-5V-  £11,102,935 

DiTideiid3  declared      £8,275,708  6-87,-  £7,163,941 


28-46/- 
25-72;- 
2-73/- 


35-21/- 
9-49/- 
6-12/- 


The  impression  gained  from  reading  these  reports 
is  that  conditions  on  the  Rand  are  more  favourable 
now  than  they  have  been  for  some  time.  A  material 
drop  in  the  cost  of  w  liite  labour  and  of  stores  is  looked 
for  this  year,  and  improved  efTiciency  is  expected. 
At  the  same  time  attention  is  di-awn  to  the  additional 
expenses  that  the  older  and  deeper  mines,  especially  on 
the  Central  Rand,  have  to  meet  on  account  of  the 
increasingly  difficult  natural  conditions.  The  increas- 
ing demands  made  on  the  mining  companies  in  con- 
nection with  compensation  for  phthisis  is  also  causing 
anriety,  and  the  claim  is  made  that  the  industry  is 
already  taxed  on  this  account  on  a  lavish  scale,  and 
that  further  burdens,  which  Parliament  will  be  asked 
shortly  to  sanction,  are  unwarranted. 

The  engineers  suggest  an  alteration  in  the  old-esta- 
blished custom  of  publishing  monthly  returns,  which 
they  refer  to  as  unsatisfacloiy  in  that  they  have  a 
detrimental  effect  on  working  costs.  ■  They  base  their 
argument  on  the  assumption  that  monthly  returns, 
which  do  not  vaiy  very  much,  are  required,  and  state 
that  this  policy  leads  to  uneconomical  mining. 

We  doubt  very  much  whether  there  is  a  general 
demand  for  even  retui-ns,  and  we  feel  quite  sure  that 
shareholders  would  not  care  to  see  the  monthly  out- 
puts done  away  with.  There  seems  no  reason  why 
they  should  not  bear  with  equanimity  in-egular 
monthly  profits,  provided  the  reasons  were  properly 
explained.  While  on  this  subject  it  may  be  peimitted 
to  call  attention  to  the  want  of  unifomiity  in  making 
the  monthly  returns  that  now  exists.  If  the  different 
companies  would  agree  to  some  standard  form  those 
who  have  to  compile  statistics  of  the  industry  would, 
we  feel  sure,  be  grateful. 

The  coal  deposits  of  the  Colony  have  been  speciallv 
surveyed  during  the  year,  and  as  a  result  of  this  work 
the  merits  of  the  various  coalfields  have  been  com- 
pared.      The  Corporation  has  selected   for  retention 


(hue  luigc  ar<MS,  all  iii  llie  Wilbimk-.Middleliurg  di-*- 
trict  of  the  'iian.'iVrtrtl,  which  together  contain  more 
tlian  300  million  tons  of  the  best  Tninsvaal  coal,  which 
is  highly  suit:iMi>  f.ir  expoil. 


TRANSVAAL  RETURNS. 
WORKING  RESULTS  AND  PROFITS. 

The  'IVansvaiil  Chanil.Li  uf  Mines  rLjiOils  tiie  following 
ligiircs  for  the  gold  output  for  the  month  of  May.  The 
output  of  the  Witwatersrand  Mines  was  612,703  ounces 
and  of  the  outside  districts  17,083  ounces,  making 
together  a  total  of  620,786  ounces.  The  declaretl 
value,  taking  gold  at  92s.  per  ounce,  was  £2,897,015, 
and  the  value  at  par  (§5s.)  was  £2,676,591:  — 

1919        1920        1921        1922 


.Tan 

...     2,871,718 

2,849,636 

2,7611,270  \ 

Feb 

...     2,704,647 

2,657,663 

2,372,U83 

2,718,844 

Murctl 

...     3,025,992 

3,001,903 

2,852,173  1 

April        ...         . 

...     2,951,936 

2,919,661 

2,896,874 

2,173,1^7 

-Mav 

...     S,0?9,68S 

2,970,924 

2,898,048 

2,676,6'.'l 

June 

...     3,983,616 

3,042,817 

2,883,,H<.'i 

July 

...     3,081,713 

3,128,421 

2,!I30,6»9 

Angnst    ... 

...     3,001, 7.VI 

2,983,852 

3,023,986 

S«pt 

...     2,907,287 

2,899,236 

2,937,t58 

Oct 

...     3,074,174 

2,816,506 

3,008,256 

XOT 

...     2,870,834 

2.693,382 

2,992,993 

Dec 

...     2,761,836 

2,686,914 

2,897,850 

Totals    35,383,974   34,652,907   34,401,883    7,&68,«22 

The  number  of  natives  employed  at  the  enil  of  the 
month  was  166,169,  of  w-hom  155,425  were  employed 
on  the  gold  mines.  The  corresponding  figures  for 
.\pril  were  1-50,894  and  13B,277,  showing  a  recovery 
by  the  gold  mines  during  the  month  of  17,148  natives. 
The  supply  is  still  a  long  way  below  the  complement 
required,  and  which  was  estimated  in  1919  at  247,4.'^1 
natives.  At  the  end  of  1921  the  number  employed 
was  177,836,  or,  including  the  natives  employed  on 
the  coal  and  diamond  mines,  192,290. 


April 

Pec. 

^May  1922-x 

1922 

1921 

Tons 

Profit 

Profit 

Profit 

Milled 

C 

£ 

£ 

.\urora  West          

9.400 

1,543 

.J2« 

512 

Brakpan     

...      .'.2,.'.00 

46,697 

12.728 

30,187 

City  Deep 

...      84,000 

50,831 

30,025 

42,71.S 

Consolid.ited  Langlaagte 

...      33,000 

5.051 

1,312 

9,236 

Consolidated  Main  Beef... 

...      45,600 

6,031 

3,232 

7,208 

Crown  Mines         

...    161,000 

44,672 

35,662 

31,109 

Durban  Deep        

...      26,.50O 

1,382 

1,606 

2,407t 

East  Band  rtoprietary  ... 

...    102,000 

642 

263 

669 

Ferreira  Deep        

...      20.200 

3,024t 

5,950t 

5,01 7t 

Geduld        

...      4.1.800 

27,916 

27,967 

31,627 

Geldenhuis  Deep 

...      48,178 

221 

639t 

4,06St 

'_Jovernment  Areas 

...    139,000 

160,328 

118.018 

140,093 

Knights  Central 

...      24,000 

1,287 

107t 

875 

L-inglaagt*  Kstate 

...      40,700 

13,659 

12,534 

9,477 

Meyer  and  Charltoa 

...      12,000 

17,209 

17,273 

22,407 

Modderiontein  B. 

...      55,000 

60.965 

4.3,603 

59,802 

Modderfontein  Deep 

...      44,400 

65,177 

53,960 

64,785 

Moddtrfontein  East 

...      25,900 

l,014t 

760 

7,829 

New  Goch 

...      16,550 

903 

665 

430t 

Xew  Modderfonteiu 

...      98,000 

99,471 

63,816 

114,195 

New  Primrose       

...      16,500 

1,036 

102 

3,413 

Xew  Uniied          

...      10,600 

1,002 

231 

1,202 

Xourse        

...      42,600 

8,026 

3,689 

893 

Randiontein  Central 

...    103,600 

21,516 

11,161 

lOot 

Robinson 

...      13,500 

4,04-t 

3,780 

171 

Robinson  Deep     

...     61,500 

11,122 

7,460 

9,407 

Roodepoort  United 

9,450 

927t 

986t 

478 

Rose  Deep             

...      43,400 

6,486 

4,563 

3,315 

.^inimer  and  Jack 

...      37,600 

3,081t 

286t 

432 

Sprincs       

...      43,600 

24,315 

13,960 

27,837 

Van  Ryn  Kstate 

...      26,900 

3,816 

1,967 

6,019 

Van  Ryn  Deep      

...      54,000 

62,490 

35,027 

65,620 

Village  Deep          

...      52,000 

10,982 

12,588 

1,449+ 

West  Baud  Consolidated 

...      32,500 

3,383 

6,246 

1,084 

Witw-atersj-aud       

...      33,000 

11,166 

1,425 

6,486 

Witwatersrand  Deep 

...      30,000 

9,310 

6,622 

3,903 

Wolhuter 

...      32,000 

t  Loss. 

l,511t 

2,309 

238 

Ferreira  Deep  is  still  feehng.  the  effects  of  the  fire 
in  the  shaft  last  December.  !Modderfontein  East 
made  a  loss  due  to  abnormally  low  yield,  as  also  did 
the  Wolhuter.     At  the  West  Rand  Consolidated  Mines 

oiierations   wi-re    affected   bv   a    shaft    accident.     The 
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Simmer  and  Jack  loss   is  explained  by  a  temporary 
fiilling-off  of  grade  and  low  tonnage  milled. 

The  individual  returns  of  the  companies  show  a 
general  improvement  since  last  montli,  owing  largely 
to  an  increased  native  labour  supply.  In  several  cases 
the  profits  earned  were  larger  than  those  of  the  month 
of  December  192],  the  last  retm-n  before  the  strike. 
Brakpan,  Crown  Mines,  Government  Areas,  Eose 
Deep,  Village  Deep,  Witwatersrand,  and  Witwaters- 
rand  Deep  were  all  mines  that  gave  improved  results 
over  December,  and  there  were  others  in  a  Ipsser 
degree.  The  valuation  of  gold  by  the  Rand  Mines 
group  was  the  same  as  for  April — namely,  90s.  3d. 
net  per  ounce.  Tlie  "Union  Corporation,  controlling 
the  Springs  and  Brakpan  mines,  valued  their  gold  also 
at  the  same  rate,  91s.  6d.,  as  in  the  previous  month. 
The  General  Mining  and  Finance  Corporation's 
valuation  was  92s.  per  ounce,  the  same  i-ate  as  in 
April.  The  Johannesburg  Consolidated  Investment 
Company's  valuation  was  92s.  per  ounce.  Taking 
92s.  per  ounce  as  an  a.v6ra.ge  valuation,  there  is  a  fall 
of  some  15s.  per  ounce  from  the  average  price  of  gold 
in  1921.  With  the  richest  mines  that  have  a  yield 
of  10  dwt.  or  over  per  ton,  a  reduction  in  costs 
of  7s.  6d.  per  ton  is  required  to  ballance  the  fall  in 
gold.  Mines  that  had  a  yield  of  oier  half  an  ounce 
per  ton  in  1921  were  Meyer  and  Charlton,  Modder- 
fontein  B,  Modderfontein  Deep,  and  Van  Ryn  Deep. 
In  our  issue  of  March  25  we  printed  a 
table  showing  the  yield  per  ton  for  1921  of 
many  of  the  mines,  and  the  number  of  tons 
required  to  produce  one  ounce  of  gold.  The 
poorer  mines  that  yield  from  5  to  6  dwt.  per  ton 
require  from  four  to  three  and  a-third  tons  to  produce 
one  ounce,  and  consequently  to  meet  the  faJl  in  the 
price  of  gold  of  15s.  an  ounce,  their  costs  must  come 
down  from  3s.  9d.  to  4s.  6d.  per  ton.  It  may  be 
said  that  to  return  to  the  conditions  of  1921  costs 
must  be  reduced  from  3s.  9d.  to  7s.  6d.  per  ton, 
according  to  the  grade  of  the  mine.  It  is  interesting, 
therefore,  \o  examine  how  costs  have  been  reduced, 
and  a  table  has  been  prepared  comparing  the  costs 
of  1920  and  1921  with  those  of  December  1921  and 
April  and  May  1922.  An  examination  of  the  figures 
given  below  shows  that  important  reductions  have  been 
made,  which,  while  they  do  not  fully  balance  the  fall 
in  gold  premium,  go  a  long  way  towards  doing  so. 
Further  improvements  will,  no  doubt,  be  made.  The 
Eand  Mines  group  say  that  the  full  effect  of  the 
increased  native  labour  supply  was  not  obtained  during 
May  and  that  the  June  figures  promise  to  be  bett-er. 
Working  Costs  per  Ton  Milled. 


De 

c. 

Ap. 

Jfar 

IC 

50 

1' 

21 

19 

1 

1922 

1922 

s. 

d. 

s. 

a. 

s. 

d. 

a. 

d. 

s.     d. 

Aurora  West 

.     27 

5 

27 

4 

26 

2 

26 

e 

2?  10 

Brakpan       

.     29 

5 

27 

2 

28 

6 

32 

2 

25     7 

City  Peep 

.     SO 

2 

29 

11 

28 

7 

26 

6 

26     6 

Consolidated  Langlaagtc  .. 

.     24 

9 

24 

6 

24 

2 

26 

11 

23     9 

Consolidated  Main  Reef   .. 

.     30 

8 

32 

3 

30 

7 

31 

8 

29     2 

Crown  Mines           

.     S.S 

9 

25 

0 

23 

1 

22 

1 

22     2 

Durban  Roodept.  Deep     . 

.     34 

6 

33 

5 

33 

2 

28 

9 

28     6 

"Kaat  Rand  Vroprietory     .. 

.     27 

7 

26 

8 

23 

6 

24 

4 

22  10 

Ferreira  Deep         

.     26 

2 

26 

7 

42 

3 

32  10 

26     7 

Geduld          

34 

2 

23 

7 

21 

10 

20 

4 

20     6 

Geldenhuis  Deep 

27  11 

28 

0 

26 

2 

24 

5 

23  10 

Government  Areas 

23 

3 

21 

8 

20  10 

19 

0 

17     6 

Knights  Central      

.    27 

3 

23 

8 

20  11 

22 

6 

18  10 

Langlaagtn  Katato 

20 

8 

26 

3 

24 

8 

24 

6 

23  11 

Mever  and  Charlton 

27 

1 

26 

10 

26 

3 

26 

7 

24     4 

Modderfontein  R. 

26 

1 

26 

0 

27 

6 

25 

2 

23     3 

Mwiderfontein  Deep 

23 

8 

22 

0 

21 

10 

19 

11 

19     2 

Modderl.jntiin  East 

26 

9 

80 

e 

34 

2 

40 

8 

31     6 

New  Ooi-li 

2S 

7 

23 

2 

24 

0 

17 

11 

19     7 

New  Kloinfontcin 

.     28 

2 

26 

6 

26 

1 

27 

21     6 

New  Modderfontein 

23 

9 

23 

s 

21 

6 

21 

8 

19  11 

New  Primrose         

20 

4 

19 

11 

19 

2 

20  10 

20     7 

New  Unified 

.     22 

1 

20 

2 

18 

7 

19 

0 

17     6 

Nonrso         

30 

11 

SO  10 

80 

0 

28 

0 

34  10 

Randfonteln  Central 

27 

5 

27 

9 

27 

6 

24 

7 

23  10 

Robinson      

21 

2 

20 

2 

21 

2 

28 

7 

24    8 

Robinson  Deep       

29 

6 

26 

S 

26 

1 

26 

7 

24     2 

Ro»)depoort  United 

23 

9 

23 

0 

19 

9 

21 

10 

21     6 

Rose  Deep 

21 

2 

23 

0 

22 

1 

21 

0 

19     4 

Simmer  and  Jack 

23 

2 

23 

2 

22 

9 

25 

0 

24     9 

Sprinpp         

30 

0 

29 

8 

28 

8 

30 

11 

26     7 

Van  Ryn  Estate 

21 

9 

25 

7 

25 

4 

25 

0 

23     8 

Van  Ryn  Deep       

26 

8 

26 

6 

20 

2 

23 

2 

20     7 

Village  Deep            

.     2»  10 

29 

6 

30 

8 

23 

10 

24     6 

West  Rand  Consolidated  .. 

.     27 

4 

27 

7 

26 

3 

22 

4 

23     6 

Witwatersrand        

24 

9 

23 

9 

21 

7 

23 

6 

21     8 

Witwatersrand  Deep 

25 

B 

25 

9 

25 

4 

22 

4 

23     3 

Wolhuter      

.     23 

S 

23 

6 

22 

1 

19 

9 

20     8 

It  may  be  necessaiy   to  remind  our  readers  that 
gold  at  92s.  an  ounce  is  still  at  a  premium  of  7s.,  and 


that  a.  further  drop  in  price  is  to  be  expected  calling 
for  still  finer  working  costs.  Attention  may  also  be 
drawn  to  the  fact  that  tlie  profits  on  working  account 
are  far  from  being  divisible  profits.  Deductions  have 
been  made  for  such  items  as  depreciation,  taxes,  &c., 
wliich  reduce  the  profits  considerably.  On  an  average 
about  seventy  per  cent,  of  the  working  profits  may  be 
counted  on  for  dividends.  And  those  who  study  Rand 
mining  finance  must  not  forget  that  part  of  the  divi- 
dends paid  is  a  return  of  -capital.  With  mines  having 
short  lives,  this  is  an  important  point  to  bear  in  mind. 

Rand  Dividends. — In  consequence  of  the  great 
strike  in  the  early  months  of  the  year  the  disburse- 
ments of  dividends  by  the  gold-mining  companies  for 
the  first  half-year  will  certainly  be  light.  Many  com- 
panies will  no  doubt  pass  the  dividend,  while  others 
will  pay  on  a  reduced  scale.  The  Meyer  and  Charlton 
Company,  however,  with  a  strong  reserve,  distributes 
the  same  dividend,  namely,  fifty  per  cent. ,  or  10s. 
per  share,  as  in  the  corresponding  period  last  year. 
Modder  Deep  declares  fifty  per  cent,  instead  of  sixty- 
five  per  cent.,  and  Geduld  six  and  one-quarter  per 
cent,  instead  of  seven  and  one-half  per  cent.  The  Van 
Ryn  Gold  Mines  Estate  has  reduced  its  dividend  from 
seven  and  a-half  per  cent,  to  five  per  cent.  This  divi- 
dend is  paid  free  of  income  tax.  As  regards  the  other 
companies,  information  is  not  yet  available. 

General  Mining  and  Finance  Corporation, 
Limited. — Cabled  information  has  been  received  from 
Johannesburg  that  the  General  Mining  and  Finance 
Corporation,  L/imited,  has  purchased  from  the  Cus- 
todian of  Enemy  Property  the  whole  of  its  shares 
formerly  the  property  of  ex-enemy  nationals  and 
amounting  approximately  to  800,000  shares  at  the  price 
of  2s.  per  share.  It  is  the  intention  to  utilise  these 
shares  in  the  reduction  of  the  Corporation's  issued 
capital  of  1,875,000  shares,  and  the  difference  between 
the  nominal  value  of  one  pound  per  share  and  the  pur- 
chase price  will  be  available  for  writing-off  depreciation 
of  assets.  The  Corporation  has  also  acquired  for  its 
own  account  all  ex-enemy  shares  of  the  following  com- 
panies: — Aurora  West  United  Gold  Mining  Company, 
Limited,  Meyer  and  Charlton  Gold  Mining  Company, 
Limited,  New  Goch  Gold  Mines,  Limited.  New  Steyn 
Estate  Gold  Mines,  Limited,  Rand  Collieries.  Limited, 
Eoodepoort  United  Main  Reef  Gold  Mining  Company, 
Limited,  SacTje  Estates  and  Mining  Company,  Limited, 
Van  Ryn  Gold  Mines  Estate,  Limited,  Cinderella 
Consolidated  Gold  Mines,  Limited,  and  West  Rand 
Consolidated  Mines^  Limited,  as  well  as  the  ex-enemy 
debentures  of  the  two  last-named  companies. 

The  Oceana  Consolidated  Company,  Limited. 
With  reference  to  paragraphs  which  have  recently 
appeared  in  the  Press  regarding  the  interest  of  this 
Company  in  alleged  important  gold  discoveries  in  the 
Piet-Retief  district  of  the  Transvaal,  we  are  authorised 
to  publish  the  following  extract  from  a  cable  received 
from  the  Company's  Johannesburg  representative:  — 
"  Engineer  has  returned  and  reports  existence  several 
conglomerate  reefs,  but  practically  without  value." 


m 


statistical  Ileviiw  of  the  IVuol  and  Wool  Textile 
Trades,  1912-1921.  Compiletl  aiul  etlittnl  by  W.  H.  Dean, 
of  H.  Dawson  and  Company,  and  publislied  by  the  Com- 
pany at  74  Coleman  Stiwt,  E.G.  2.  Price  10s.  6d.  The 
work  is  an  elaborate  and  highly  useful  statistical  investi- 
gation into  the  various  pli;ises  of  tlie  w<k)1  industry,  the 
numl)er  of  sJieep,  the  production  of  wool,  the  trade  in 
wool  and  woollen  gcxnls  being  considered  in  detail  for 
each  year  from  1912  to  1921  for  the  Unitetl  Kingdom, 
Australia,  New  Zealand,  South  Africa,  South  America, 
U.S.A.,  France,  Japan,  and  Germany.  Four  valuable 
ratio  charts  are  appended  contrasting  price  movements 
and  movements  in  exports  of  tops,  yam,  and  woollen  and 
worste<l  tissues  from  the  United  Kingdom,  and  showing 
the  course  of  wholesale  and  retail  prices  and  of  the 
different  group  indexes,  food,  minerals,  and  textiles 
according  to  The  Statist  compilations.  The  work  should 
appeal  to  all  connected  in  any  way  with  the  trade  in 
raw  wool  or  with  the  woollen  industry. 
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AMALGAMATED  RUBBER. 
Issued  CaplUl :  £500,000  in  2s.  Shares.     Paid  up,  £485,188. 
, Results  for  Years  lo  December  31 


AT.  Yldd 
pee 


-Net 


ToUl    Ann  in  liubber  Braring    Prlc«    "  All  lo"    K«t    ^DiTldesd*^ 

PlanUd  B«uliig  Output     Acr<  Bnliwd    Coet      ProOt       Amt.    Bale 

Acn*     Acne        Lb.        Lb.    per  Lb.    per  Lb.       £  fi  % 

1»M...     7,913         —       ■.,-.l;.381     —        1/3.43       l/:'-.'     13,328  —        — 

IMl...    ",»13        —        l.SiS.lCD     —      -/U13      -/H>--'0     K.Sl'O  —        — 

Price  of  Shares,  Is.  7!d.    Market  Capitalisation  per  planted 
•ere.  £50. 

The  Amalgamated  Rubber  Estates  was  registered 
on  December  13,  1919,  with  a  capital  of  £500,000  in 
2s.  shares,  to  acquire  certain  estates  in  Java  and 
Sumatra.  The  main  estates  were  Dolok,  with  a 
planted  area  of  4,266  acres  and  a  reserve  of  10,078 
acres;  Eotterilam  Deli,  of  2,692  acres  and  1,949 
:\cres  respectively;  and  Malang  of  1,350  acres  and  45 
licres  resi>ectively.  The  shareholders  of  the  three 
Companies  were  entitled  (a)  to  a  dividend  of  fifteen 
per  cent,  less  tax  for  the  year  1919,  payable 
February  15,  1920;  (b)  to  one  fully-paid  share  in 
Amalgamated  Rubber  Estates,  Ltd.,  in  exchange  for 
each  share  held  in  the  old  Companies ;  (c)  the  right  to 
subscribe  at  par  for  shares  in  the  new  Company,  viz., 
20  new  shaies  for  every  100  old  in  the  case  of  Dolok 
and  Malang,  and  22i  new  for  every  100  old  in  the 
case  of  Rotterdam  Deli,  the  right  of  renunciation  being 
given.  The  rubber  planted  area  is  7,913  acres;  there 
are  also  415  acres  of  coffee  and  85  acres  of  coconuts. 
The  output  for  1921  was  restricted,  and  at  1 ,853, 160  lb. 
was  374,221  lb.  below  the  corresponding  1920  figure. 
As  regards  costs  Java  was  much  cheaper  than  Sumatra, 
as  f.o.b.  costs,  inclusive  of  losses  on  rice  and  on  ex- 
change, were  9.63d.  per  lb.  for  Sumatra,  and  8.06d. 
per  lb.  for  Java  in  1921,  as  against  Is.  Id.  per  lb.  and 
^Jd.  per  lb.  respectively  in  1920.  Revenue  estate 
expenditure  fell  from  £129,843  lo  £72,794,  or  by  43.3 
per  cent.,  while  average  f.o.b.  costs  declined  32.6  per 
cent.,  frc«n  Is.  1.99d.  per  lb.  to  9.42d.  per  lb. 
■ '  All-in  ' '  costs  coiTesponding  with  net  price  receded 
from  Is.  2.72d.  per  lb.  to  10.20d.  per  lb.  The  net 
price  realised  per  lb.  fell  somewhat,  but  at  11.13d.  is 
much  above  the  average  and  reflects  the  existence  of 
forward  sales  over  the  period  under  review.  The  fall 
in  price,  however,  was  less  than  that  in  costs  with 
the  result  that  the  profit  per  lb.  at  .93d.  was  higher 
than  in  1920,  when  .71d.  accrued.  Sundry  receipts 
totalled  £2,626.  as  against  £6,730.  Consequently,  the 
net  profit  at  £9,826  was  lower  than  in  1920,  when 
£13,328  was  reported.  As  the  latter  sum  was  reserved 
against  contingencies  of  which  the  claim  by  the  Dutch 
Government  for  liquidation  tax  is  still  unsettled,  the 
net  profit  for  the  year  is  carried  forward  without  appro- 
priation. According  to  the  report,  the  question  of  de- 
claring a  small  dividend  engaged  the  attention  of  the 
directors,  but,  in  the  present  difficult  times  through 
which  the  industry  is  passing,  they  felt  that  the  Com- 
pany would  not  be  justified  in  depleting  its  liquid 
resources. 

The  estimated  rubber  crop  for  the  current  year  is 
1,800,000  lb.  against  a  normal  crop  of  2,500,000  lb. 
According  to  the  report  of  the  commercial  agents  of 
the  Company  it  is  anticipated  that  the  f.o.b.  cost  of 
production  in  the  Sumatra  properties  should  average 
about  6d.  per  lb.,  and  that  in  the  case  of  Java  even 
lower.  Thinning  out  took  place  during  the  year,  while 
cultivation  has  been  carried  out  with  a  view  to  re- 
trenchment in  expenditure.  In  consequence,  both 
Mimosa  Invisa  and  Centrosema  have  been  put  in  as 
cover  crops  in  order  to  reduce  weeding  to  a  minimum  ; 
this  method  of  nitration  is,  however,  giving  quite  satis- 
factory results.  Fonvard  sales  for  the  current  year  are 
fortunately  in  tne  books  of  the  Company;  120  tons  at 
2s.  7id.  per  lb.  and  24  tons  at  Is.  per  lb.  have  been  con- 


tracted for  ex  go-down  Singapore.  Consequently,  the 
revenue  from  such  sales  will  off-set  any  loss  on  open 
market  sales.  The  detail  given  in  the  report  is  worthy 
of  special  notice,  especially  when  a  movement  is  oa 
foot  to  withhold  necessary  information.  In  this 
respect  the  directors  are  meeting  the  just  requirements 
of  the  genuine  investor,  who  will,  should  all  informa- 
tion be  denied  liim,  be  squeezed  out  lo  make  room  for 
tlie  speculative  operator.  The  investor  plays  a  big  part 
in  the  Rubber-share  market;  for,  had  it  been  other- 
wise, that  market  would  not  have  been  so  steady  and 
uneventful  throughout  the  severe  crisis  of  the  last  two 
yeais. 

The  financial  position  of  .\malgamated  Rubber,  as 
at  December  3l,  1921,  is  quite  strong,  though  there  are 
contingent  disbursements  which  may  considerably  tax 
the  Company's  strength.  Liquid  assets  at  £77,619 
comprise  cash  at  £47,260,  sundry  debtors  at  £15,333, 
War  Loan  1929-47  at  cost  at  £2,354,  and  stock  esti-. 
mated  at  6d.  per  lb.  at  .£1,267,  while  the  then  current 
liabilities,  e.Kclusive  of  taxation  and  other  una.soertained 
charges,  totalled  £17,007.  The  2s.  shares  were  last 
dealt  in  at  Is.  7Ad.,  a  price  which  represents  a  market 
capitalisation  of  £50  per  planted  acre. 


ORIENTAL. 

Issued  Capital :  £220,000  in  £1  Shares.    Deb.  £22,C00. 


, Results  for  Tears  to  December  31 . 

Average 
VidJ  per 

ToUl     Area  in    Rubber   Bearmg    Price    "All  in"  Set  . — Dir. — .. 

Planted  Bearing     Output     Acre   llealised    Cost  ProOt  Amt. 

Tear  Acres      Acres          lb.           Lb.    per  Lb.  per  Lb.  £  6      % 

1918  2,225          —           631,136         —      1/634      1/5-11  5,266  11,000     20 

1919  2,190           —           692,487         —     1/11-88      1/2-01  2.'.,308  13,750    6i 

1920  2.198           —          750,791         —       1/2-05     1/2-83  ^,424*  —       — 

1921  2,198          —         e01,676        —      -/9-19  •-/8-52  431  —      — 

Loss. 

Price  of    Shares,  8,6.        Marlcet  Capitalisation   per  planted 
acre,  £43. 

The  report  of  the  Oriental  Rubber  Company  for 
1921  is  a  more  satisfactory  document  than  that  pre- 
sented last  year,  for,  instead  of  a  loss,  a  credit  balance 
is  registered.  The  gi-oss  price  realised  for  its  produce 
is,  however,  at  a  higher  figure  than  is  usual  with 
companies  whose  revenue  depended  entirely  on  open- 
market  conditions,  but  the  big  fall  in  costs  is  especially 
noteworthy,  and  has  in  consequence  allowed  a  profit 
on  production  as  compared  with  the  preceding  year's 
loss.  No  change  is  reported  in  the  planted  acreage, 
but  output  fell  from  750,791  lb.  to  601,675  lb. ;  the 
restriction  enforced  was  consequently  equivalent  to 
19.9  per  cent,  on  the  1920  output.  Revenue  estate 
expenditure  fell  from  £.39,498  to  £17,911,  or  by  54.7 
per  cent.,  while  f.o.b.  costs  declined  by  43.4  per  cent, 
from  Is.  0.62d.  per  lb.  to  7.14d.  per  lb.  "  All-in  " 
costs  receded  from  Is.  2.S3d.  per  lb.  to  S.52d.  per  lb., 
and  as  average  gross  prices  registered  a  smaller  decline 
from  Is.  2.05d.  per  lb.  to  9.19d.  per  lb.,  there  is 
a  profit  on  production  of  .67d.  per  lb.,  as  against  a 
loss  of  .78d.  per  lb.  for  the  preceding  year.  The  Com- 
pany was  on  the  average  more  fortunate  in  its  Singa- 
pore sales,  as  9.67d.  per  lb.  accrued  thereon,  as  com- 
pared with  9.09d.  per  lb.  for  what  was  sold  in  the 
London  market.  Sundry  receipts  were  negligible,  but, 
as  interest  on  Debentures  and  contingent  charges 
totalled  £735,  the  net  profit  on  the  year's  trading  was 
£431,  as  against  a  loss  of  £2,424  for  the  preceding 
5-ear.  New-issue  expenses,  however,  at  £496  and 
income  tax  at  £4,056  are  charged  against  profit  and 
loss  account,  so  that  the  sum  carried  to  the  balance 
sheet  is  a  debit  of  £3,624.  Excess  profits  duty  re- 
covered, adjusted  to  December  31,  1920,  at  £6,433, 
and  additional  proceeds  for  1920,  at  £967,  offset  this 
debit,  so  that  there  is  a  credit  balance  of  £1,330  to 
be  carried  fonvard  to  the  current  year,  subject  to 
corporation  profits  tax. 

No  estimate  is  given  of  this  year's  production,  but 
for  the  four  months  to  the  end  of  April  172,025  lb. 
have  been  harvested,  as  against  156,060  lb.  for  the 
corresponding  period  last  year.     The  directors    have 
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decided  to  rest  periodically  twenty-five  per  cent,  of  the 
jilanted  area,  thereby  restr-icting  crop  and  conserving 
tlie  bark  of  the  tree.  Full  details  are  given  in  the 
report  regarding  tlie  diffei'ent  fields,  their  ages,  and 
the  number  of  trees,  with  the  corresponding  stand  per 
acre.  From  all  appearances  thinning  out  will  have  to 
take  place  on  a  fair  scale,  as  the  number  per  acre 
varies  between  72  and  142.  Thinning  out,  however, 
i*  being  earned  out,  and  it  may  be  mentioned  that  the 
total  numljer  of  trees  was  reduced  by  3,220  since  1920. 
The  number  of  trees  tapped  in  the  various  fields  is 
also  given,  the  percentage  to  the  total  tappable  varying 
between  7i  and  100.  The  yield  per  acre  provides  a 
striking  disparhy,  as  the  1907  area  gave  only  277  lb. 
per  acre,  as  compared  w)th  486  lb.  per  acre  of  the  1908 
area;  the  1914  area,  however,  yielded  the  least  at 
213  lb.  per  acre.  Monthly  figiu-es  of  rainfall  and  out- 
put are  given  from  1919.  .A.t  the  opening  of  1921  there 
were  374  Indian  lalioiirers  on  the  estate,  but  this  figure 
was  reduced  to  150  at  its  close,  which,  according  to 
tlie  report,  was  barely  sufficient  for  requirements; 
in  addition,  Chinese  contract  labour  providetl  217 
coolies.  The  health  of  both  European  and  native  staffs 
was  exceptionally  good  throughout  tlie  year;  medical 
expenses  declined  from  £971  to  £o96.  In  .August  last 
the  issue  of  Debentures  was  successfully  made  at  par; 
having  a  curi-ency  of  ten  years,  they  carry  ten  per  cent, 
interest,  and  are  redeemable  at  105  per  cent,  at  any 
time  after  the  expiration  of  five  years,  at  the  option 
(if  the  Company.  The  amount  offered  and  issued  was 
i22,000.  This  issue  was  rendered  necessary  in  order 
to  provide  funds  for  continuous  working  of  the  estate  ; 
consequently  the  financial  position,  as  at  December  31, 
1921,  more  or  less  Mcflects  this  accrual  of  monetary 
lesources.  Liquid  assets  at  £33,478  comprised  cash  at 
£27,377,  debtors  at  £913,  and  stock  at  £5.188;  while 
tlie  then  current  liabilities,  inclusive  of  taxation  at 
£10,197,  totalled  £11,995.  The  £1  shares  were  last 
dealt  in  at  8s.  (id.,  a  price  which  represents  a  mai-ket 
cupitalisation  of  £43  per  planted  aci'e. 


BRITISH   MALAY   RUBBER. 
Issued  Capital :  £390,000  in  £1  Sliares.   Debentures  :  £39,000. 


Total  Area  ia    Rubber  Bearing 

Planted  Bearing   Output  Acre 
Tear    Acres     Acres         Lb.        Lb. 

1918  3,135       —  982,779       — 

1919  3,lSb       —       1,148,295   — 

1920  3,132   —   1,202,736   — 
1021  3,132   —   1,011.155   — 


Price  of  Shares,  7  6 . 
acre,  £47  . 


V.Price 

"AU-in' 

Net 

^Divs.-, 

ealised 

Cost 

Proat 

Amt. 

per  Lb. 

per  Lb. 

£ 

£      % 

1/7-66 

l/.'.lo 

9,179 

13,000    in 

2,'0-82 

1/2-09 

43,630 

23,400       6 

1/1-47 

1/1-49 

240 

—       — 

-/9-27 

-/907 

221 

—      — 

Marliet  Capitalisation    per   planted 


The  repoi-t  of  British  i\fala}'  for  the  financial  year 
euded  December  31,  1921,  must  be  considered  satis- 
f.K'tory  in  that  a  debit  balance  was  not  i-epoited  on  the 
}"ear's  trading.  The  profit  and  loss  account  is  given 
in  more  detail  than  is  ordinaiily  the  case, 
and  on  cnmpai'ison  with  the  1920  a-ccounts 
one  cannot  lielii  i-emarking  the  big  fall  in 
cropping  cxpenditui-e  fi-oni  £21,581  to  £9,223  and  in 
<  liltivatioii  expenditure  from  £5.457  to  £1,G97.  Loss 
I  11  lice  is  also  at  a  much  lower  figure,  being  £516,  as 
against  £2,115.  Moreover,  capital  expenditure  is 
wiitten  off,  as  are  also  recruiting  chai'ges.  Output  was 
somewhat  restiicted,  being  1,013,155  lb.,  as  compared 
with  1,202,736  lb.  for  1920.  Revenue  estate  expendi- 
ture fell  44.3  per  cent,  from  £o9,110  to  £32,944, 
while  f.o.b.  costs  declined  from  11. 23d.  per  lb.  to 
7.60d.  per  lb.,  or  by  30.5  per  cent.  With  selling 
charges,  &c.,  and  London  expenditure,  the  "  all-in  " 
ccist  wzs  9.07d.  per  lb.,  as  against  Is.  1.49d.  for  the 
|ir6ceding  year,  or  4.42d.  per  lb.  lower.  The  aveiage 
]'i-icc  realised  was  9.27d.  per  lb.,  or  4.20d.  lower  tlian 
in  1920,  so  that  the  profit  per  lb.  was  actually  highei- 
though  negligible,  at  .20d.  per  lb.,  as  against  a  loss 
of  .02d.  per  lb.  Sundry  receipts  totalled  £616,  so  that 
the  profit  before  charging  fixed  charges  was  £1,477,  as 
against  a  loss  of  £24;  but  as  Del^enture  interest,  kc. 
fi  '■  the  year  amounted  to  £1,253,  the  net  profit  on  tlie 


year's  trading  was  only  £224.  In  addition,  new  issue 
expenses  at  £553  and  income  tax  at  £5,219  is  charged 
direct  to  profit  and  loss  account,  so  that  there 
is  a  loss  of  £5,549  to  be  carried  to  the 
balance  sheet.  As  £1,137  were  brought  into 
the  accounts,  £2,113  received  during  the  year,  and 
£127  paid  away  as  corporation  profits  tax  for  1920, 
there  was  a  debit  balance  of  £2,426  to  be  reported, 
but  there  was  transferred  the  sum  of  £5, OCX)  from  the 
reserve,  with  the  result  that  a  credit  of  £2,574  is 
carried  forwanl  to  the  current  year. 

No  estimate  is  given  of  the  current  year's  output, 
but  for  the  four  months  to  the  end  of  Api-il  357,803  lb. 
have  been  hanested,  as  compared  with  299,067  lb.  for 
the  corresponding  period  last  year.  Consequently, 
apart  from  any  measure  of  compulsory  restriction,  the 
cuirent  year's  crop  will  most  probably  exceetl 
1,100,000  lb.,  as  the  period  taken  is  usually  one  of 
comparatively  low  output.  According  to  the  report 
labour  was  plentiful  up  to  last  August,  but  owing  to 
the  continuance  of  restriction  the  surplus  soon  dis- 
appeared. The  labour  position  is  decidedly  uncertain, 
and,  in  the  event  of  Java  and  Ceylon  holding  out  from 
the  policy  of  compulsory  restriction,  it  may  so  happen 
that  Malaya  will  be  forced  to  import  labour  from  India 
and  tap  according  to  the  strength  of  the  labour  force. 
New  legislation  is  likely  to  be  passed  in  India  whereby 
Kaiigany  activities  will  be  impe/led  and  Tamils, 
formerly  employed  in  Malaya,  will  be  allowed  to 
return  only  if  they  are  recruited  within  nine  months 
of  their  departure  fi-om  that  country.  Should  such  a 
law  pass  compulsory  restriction  may  be  a  mixed  advan- 
tige,  as  labour  foices  will  be  in  consequence  con- 
siderably cut  down  and  greater  disaffection  against 
employment  in  Malaya  ci'eated  in  the  usual  recruiting 
districts  of  India-  Ifowevei-.  we  do  not  think  that 
compulsory  restriction  will  be  enforced  in  Java  or  even 
in  Ceylon  without  some  compromise  being  effected  in 
the  schemes  put  forth,  l)iit,  as  there  is  nothing  to 
prevent  unrestricted  tapping,  it  may  so  happen  that 
compulsory  restriction'  of  exports  will  only  add  to 
visible  stocks.  At  all  events,  there  are  more  than  a 
few  companies  at  the  present  moment  carrying  the 
total  of  last  year's  output;  in  this  case,  Merlimau  may 
be  cited.  It  is  certain,  however,  that  the  final  scheme 
will  differ  considerably  from  those  put  forward,  should 
compulsoi-y  restiiction  be  acceptable  to  the  Dutch 
( 'olonial  authorities. 

.\\\  issue  of  Del>entures  to  the  amount  of  £39,000 
was  successfullv  made  at  par  durinsr  1921 .  They  carry 
interest  at  ten  per  cent,  for  a  pei'iod  of  ten  years,  but 
the  Company  Has  the  option  of  redeeming  any  or  all 
at  105  per  cent,  after  the  expiration  of  five  years.  This 
issue  was  necessary  in  order  to  pro'iHde  funds  for 
uiikeep  and  to  meet  the  difficult  times  thi-ough  which 
the  industry  is  passing.  The  balance  sheet  as  at 
December  31,  1921.  reflects  this  accretion  to  the  funds 
of  the  Companv.  Liquid  assets  at  £51.205  comprise 
cish  at  £38,904,  sundry  debtoi-s  at  £L25fi.  and  stock 
"t  £11.045,  while  the  then  cuirent  liabilities  totalled 
£16.917.  including  £12.261  due  to  the  Inland  Eevemie. 
Tlie  £1  shares  were  last  dealt  in  at  7s.  6d.,  a  price 
which  represents  a  market  capitalisation  of  £47  per 
planted  acre. 

SUNGEI  KAPAR  fSELANGOR). 

Issued  Capital :   £100,000  in  2s.  Shares. 


m 


, Results  for  Years  to  Dec.  31 • 

.\vornj7e 
Yield  per 
Total   Area  In   Eubber    Bearing      Price  rorrespontl.    Net    .-Dividend-, 

Planted  Bearing   Output     Aero     Bealised    Cost  Profit      Amt. 

Acres    Acres        Lb.          Lb.       per  Lb."  per  Lb.  £             £        ?i 

1918  a  849        —        SSO.SSa        —            l.'n-98      -/lO-nS  24,fi.i3    16,031     22} 

1919  2  649        —        842.5Bfl        —            8/0-06      -/10-71  47.700    28,000     40 

1920  2,649        —        905,SS3         —            1/2-90      ./in77  1C..M4         —       — 

1921  2.5-19        —        72-'.ir,7         —            -/7-95        -/T-35  S.O.'e         —       — 

'  I.r-ssinsunme,-„h,ls;,lp.-,vl^. 

Price    of    Shares,  3s.      Market   Capitalisation   per   planted 
acre,   £59. 

The  results  of  Sungei  Kapar  ("Selangor)   for  the 
financial   ve-ir  1921   must  be  considered  excellent    in 
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Mew  of  the  litfitliHiJy  low  aveiayi'  net  price  ivaliscti 
Ml-  Its  crop.  TJiis  Company  has  always  been  an 
.  >-oiiomic  producer,  as  its  costs  liistorj-  well  testifies; 
moreover,  divideiiils  hnvn  practically  always  hceii  paid 
out  of  profits,  with  the  result  that  the  financial  position 
is  now  sound  and  can  stand  the  strain  of  the  present 
slump  wiLliout  developing  weakness.  A  point  in 
favour  must  be  added  iu  that  costs  have  been  reduced 
despite  Uie  i-estriction  in  output  enforced,  for  a  harvest 
of  7"22,4G7  lb.  shows  a  restriction  of  :J0.2  per  cent,  on 
the  precetlinf:  year's  figure  of  i»05,8v<3  lb.  Revenue 
•  state  expenditure,  including  depreciation,  fell  from 
!.:j8.415  to  £'J0,069,  or  by  47. S  per  cent.,  while  i.o.h. 
cost  of  production  declined  32.8  per  cent.,  from  9.33d. 
per  lb.  to  6.27d.  per  lb.  Freight  and  selling  charges 
amounted  to  1.34d.  j^er  lb.,  as  against  1.76d.  per  lb. 
for  the  preceding  year,  while  London  expenditure 
tot^dled  .6;)d.  per  lb.,  as  against  .6Ud.  per  lb.  in  1920. 
The  "all-in"  cost  was,  therefore.  S.Stkl.  per  lb.,  as 
.igainst  ll.GOd.  per  lb.  Avei-age  gross  price  realised 
declined  from  Is.  3.82d.  per  lb.  to  8.90d.  per  lb., 
while  net  prices  were  Is.  2.9CkI.  {>er  lb.  and  7.95d. 
l>er  lb.  respectively.  Consequently,  instead  of  a  profit 
of  4.13d.  per  lb.  as  in  1920,  only  .60d.  per  lb.  accnied 
for  the  year  under  review.  Sundiy  receipts  totalled 
£1,1(39,  of  which  interest  income  amounted  to  £1,144. 
The  amount  brought  into  the  accounts  was  £16,046, 
>o  that  the  sum  of  £19,098  is  avadable  for  distribution. 
Corporation  profits  tax,  at  £200,  is  charged  direct  to 
profit  and  loss  account,  and  income  tax  at  £9,270 
.irainst  the  available  balance,  with  the  result  that  the 
>iim  of  £9,628  is  eaiTied  forward  to  the  current  year. 
"Shareholders  are  thus  without  a  dividend  for  the  second 
year  in  succession,  but  the  income-tax  requirements 
are  much  higher  than  the  profits  earned,  so  that 
doubtless  the  conservative  policy  of  tlie  directors  in 
refraining  from  declaring  a  dividend  will  be  appre- 
ciated as  a  tacit  assumption  that  the  industry  is  far 
from  being  in  a  healthy  position. 

The  policy  of  restriction  is  being  voluntarily  con- 
tinued at  present,  and  upon  that  basis  the  estimated 
crop  is  710,000  lb. ;  for  the  four  months  to  the  end 
-f  .\pril  227,000  lb.  have  been  harvested,  as  against 
•-'43.900  lb.  for  the  corresponding  period  last  year. 
This  decline  in  output  seems  to  connote  a  smaller 
labour  force,  but  as  statistics  are  not  given  in  the  re- 
iKjrt  it  is  perhaps  idle  to  surmise.  The  continuing 
low  price  of  spot  rubber  is  certainly  disquieting  even 
:o  the  producer  who  can  crop  at  a  nominal  profit,  for 
iiie  lower  the.  selling  price  the  bigger  the  output  by 
native  owners.  However,  the  latter  are  reaping  con- 
siderable profits,  as  many  at  the  present  moment  are 
cropping  at  an  f.o.b.  cost  of  3id.  per  lb.  According 
to  the  ^^siting  agent's  report  tlie  estates  are  in  good 
order,  so  that  the  low  cost  of  production  has  not  been 
attained  through  sacrificing  the  property.  No  doubt 
selective  tapping  is  being  pursued,  to  the  benefit  of  the 
poorer  3nelders,  but  more  so  to  that  of  company  finance. 
On  many  estates  this  poUcy  is  being  widely  adopted, 
and  now  past  records  of  yields,  which  were  once 
looked  upon  as  worthless,  are  being  rated  at  their 
ii-ue  worth.  It  is  doubtful  whether  the  Company  has 
any  forward  contracts  on  it-s  books  at  Is.  per  lb.,  as 
contracts  entered  into  at  that  price  w-ere  generally  de- 
preciated by  Malayan  producers.  The  present  sell- 
ing price  of  the  commodity,  however,  leaves  but  slight 
hope  of  profitable  production,  and  many  companies  are 
now  thankful  indeed  to  obtain  a  premium  of  about 
100  per  cent,  above  present  prices.  The  policy  or 
forward  selling  makes  for  stability  both  of  the  com- 
modity market  and  of  company  finances,  and  there  was 
no  reason  whatever  for  holding  hack  where  a  fair 
profit  was  exjjected.  The  financial  position  of  Sungei 
Kapar  (Selangor)  as  at  December  31,  1921,  was  very 
stronj;.  Liquid  assets,  at  £31,184,  included  cash  at 
£8,136,  Government  securities  at  cost  at  £14,721, 
sundiT  debtors  at  £947.  and  stock  at  £7,380,  while 
the  tlien  current  Uabilities  totalled  only  £3,1-52.  As 
revenue  estate  expenditure  amounted  to  only  £20,069, 


the  financial  j>osition  is  exceedingly  good.  Tlie  L's, 
shares  were  last  dealt  in  at  38.,  a  price  which  repre- 
sents a  market  capitalisation  of  kr>9  per  planted  acre. 
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GOVERNMENT  OF   INDIA. 

Issue  at  96  of  £12.500.000  Kiv.-  an.l  a-Half  per  Cent. 
Imhu,  1932.     Flat  yu-lii,  £5  14s.  6<J.  \>vr  oeiit.  [kt  onnuiii. 

-Made  under  the  provisions  of  tin-  E.i.st  Imlia  Ivoaii.s 
(H.ailway.s  and  Irrigation)  .\ct  of  1922,  the  jik  sent  is,».un 
will  he  applie<i  entirely  iu  Indian  railway  development. 
It  will  Ix'  consolidated  with  the  existing  India  Five  and 
a-Half  per  Cent.  Loan,  whicli  is  redeemable  at  par  on 
Januaiy  15,  1932. 

Stock  is  convertible  into  st<x'k  certificates  to  bearer  (in 
denominations  of  £50,  £100,  £500,  and  £1,000)  with 
coupons  attached  for  (he  interest  payable  half-yearly,  and 
st<Hk  certiticatos  are  converlilile  into  sto<-k.  without  pay- 
ment of  any  fee.  Stock  is  transferable  in  any  sums  whicii 
are  niulti|)les  of  Id.  Transfers  and  .stock  certificates  aiv 
free  of  stamp  duly.  The  current  quotation  for  India 
Five  and  a-Half  per  Cent,  is  95.  to  which  must  be  adde<l 
broker's  charges.  At  96,  less  discount  for  prompt  cash, 
the  new  issue  apjiears  the  chea])er  of  the  two.  The  stock 
constitutes,  of  course,  a  full  trustee  security.  The  lists 
will  he  closed  on  or  before  Monday,  June  19. 

THE  RUGBY  GAS  COMPANY. 

Offer  for  sale  by  tender  (at  a  niiiiimum  price  of  97)  of 
£26,000  .Six  per  Cent.  Kedeemable  Preference  stock, 
redeemable  at  par  on  .July  1,  1932. 

The  Company,  which  was  formed  in  1838,  supplies  gas 
in  the  town  of  Rugby  and  the  adjoining  district.  The 
authorised  share  capital  is  £205,254,  of  whicli  there  ha-s 
to  be  raised  £55,254.  Of  the  authorised  loan  capital  of 
£68.418,  only  £9,000  has  been  issued.  The  net  revenue  of 
the  Company  for  the  year  1921  was  £5,321,  after  payment 
of  the  interest  on  the  loan  capital.  As  the  dividend  oil 
the  Preference  stock  now  on  offer  will  be  only  £1,560, 
and  will  constitute  a  first  charge  on  the  profits  as  above 
calculated,  it  is  amply  assured.  At  the  minimum  price 
the  stock  would  yield  £6  9.s.  per  cent.  ;  at  lOS^  the  return 
would  be  £5  10s.  per  cent.  For  investors  who  do  not; 
require  an  active  market,  the  stock  constitutes  an  attrac- 
tive ten-year  security. 

THE  ELECTRICAL  APPARATDS  COMPANY,  LIMITED. 

Issue  at  par  of  50.000  Eiirlit  per  Cent.  £1  Cumulative 
Preference  shares. 

The  Company  was  formed  in  1913  to  acquire  a  business 
manufacturing  electricity  meters  and  electric  control  gear. 
The  caj)ital  is  as  follows;  — 

Authorised.  Issued. 

£  £ 

100,000  8%  Cum.  Pref.  shares  of  £1  each  ...       3,134 

120,000  10%  "A"  Cum.  Pi-ef.  shares  of  £1  each  79,552 

150,000  Onlinary  shares  of  £1  each 60,654 


370.000  143,340 

The  Eight  per  Cent.  Preference  .shares  rank  for  capital 
and  dividend  pari  jxis.iu  with  the  Ten  per  Cent.  Prefer- 
ence, the  latter  Ix-ing  entitled  to  rejiayment  at  25s.  ]K-r 
share.  The  Company  had  a  comparatively  prosperous 
time  from  1915  to  1920.  No  balance  sheet  or  profit  state- 
ments are  available  for  later  dates,  as  final  settlement  has 
not  yet  been  effected  with  the  Inland  Revenue  Authorities 
for  excess  profits  duty.  A  favourable  point  about  the 
i.ssue  is  that  the  whole  of  the  Ordinary  shares  are  held 
by  the  directors.  The  appeal  of  the  current  offer  will, 
however,  be  confinetl  to  tliase  directly  connected  with  the 
business.'   Thj  list  will  i-ose  to-<lay  (Saturday). 

RESULTS,  &C. 
Glaxo. — We  are  informed  that  the  issue  to  share- 
holders of  250,000  "A"  Seven  per  Cent.  Cumulative 
Preference  shares  of  Joseph  Xathan  and  Compan.v, 
Limited,  proprietors  of  Glaxo,  was  over-subscribed,  and 
that  the  allotment  letters  have  been  posted. 

AsSOCtATED     JIuXtCIPALITIES     OF      DeXMARK. — ThoUgll 

the  lists  for  the  Danish  Municipal  iv-^sue  were  closed  early, 
only  twenty-seven  per  cent,  of  the  issue  had  been  sub- 
scribed by  the  public.  From  its  action  the  issuing  house 
seems  to  have  anticipated  that  withdrawals  would  have 
exceeded  the  extra  subscriptions  if  the  lists  had  been 
allowed  open  till  the  latest  date  fixed  for  closing. 
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City  of  Gbeateb  Peague. — Underwriters  had  to  take 
up  eighty-seven  and  a-half  per  cent,  of  the  issue  of 
£1,500,000  Seven  and  a-Half  per  Cent.  Sterling  Loan 
offered  at  92^. 

GuABANTY  Tetjst  COMPANY  OF  New  Yobk. — The  board 
of  directors  of  the  Guaranty  Tiiist  Company  of  New  York 
liave  declared  a  quarterly  dividend  of  three  per  cent., 
payable  June  30,  1922. 

London  County  Westminstee  and  Paeb's  Baxk. — Sir 
Malcolm  Hogg,  of  Forbes,  Forbes,  Campbell  <.nd  Com- 
pany, Limited,  has  been  appointed  a  director  of  the 
London  Countv  Westminster  and  Parr's  Bank,  Limited. 


The  "  S<yuth  Africa"  Map  of  Central  and  South 
Africa,  1922.  Prices:  Is.,  2s.  6d.,  10s.  6d.,  and,  on 
rollers.  10s.  6d.  (London:  "South  Africa,"  83  Bishops- 
gate,  E.G.  2.) 

The  OH  and  Petroleum  Manual  for  1922  (thirteenth 
annual  issue),  by  Walter  R.  Skinner,  has  just  been 
issued.  Price  7s.  6d.  net,  8s.  6d.  post  free.  This 
year's  issue  contains  full  particulars  of  615  companies, 
producei's,  refiners,  carriers  (pipe  and  steamship),  and 
oil  finance  companies  operating  in  all  parts  of  the  world. 
The  particulars  of  each  company  include  the  directors 
and  other  officials,  date  established,  location  of  property, 
purchase  consideration,  number  of  wells  sunk,  oil  produc- 
tion, and  description  of  work  in  progress,  capital,  if 
offered  to  the  public,  calls,  dividends,  and  financial  posi- 
tion as  disclosed  by  accounts,  the  highest  and  lowest 
prices  of  the  shares  for  the  last  three  years,  and  latest 
price. 


The  Fiscal  and  Diplomatic  Freedom  of  the  British 
Oversea  Dom.inioi\s.  By  Edward  Porritt.  Edited  by 
David  Kinley,  President  of  the  University  of  Illinois. 
Price  12s.  6d.  net.  (Oxford:  The  Clarendon  Press.) 
This  work  is  issued  under  the  auspices  of  the  Carnegie 
Endowment  for  International  Peace,  and  relates  the 
story  of  the  growth  of  the  oversea  possessions  of  the 
BritLsh  Empire.  In  tracing  the  history  of  the  relations 
of  Canada  to  the  :Motlier  Country,  the  author  brings  out 
the  change  of  attitude  of  Great  Britain  towards  the 
colonies  after  the  American  Revolution.  The  develop- 
ment of  industries  and  the  establishment  of  a  national 
domestic  policy  stimulated  the  demand  for  responsible 
government,  and  this  led  the  Canadians  to  feel  more  and 
more  that  they  could  .stand  on  their  own  feet.  The  con- 
duct of  the  Colonies  during  the  late  War,  however, 
proved,  and  Mr,  Porritt's  work  goes  to  emphasise  the  fact, 
that  sentiment  is  a  tremendous  factor  in  binding  the 
various  portions  of  the  Empire  together. 

Handbook  on  the  Formation,  Management,  and  Wind- 
ing-up of  Joint-Stock  Companies.  By  Sir  Francis  Gore- 
Browne,  M.A.,  K.C.  Price  16s.  net.  (London:  Jordan 
and  Sons,  Limited.)  This  well-known  and  valuable  work 
has  now  reached  its  thirty-fifth  edition.  Reported  cases 
have  been  brouglit  down  to  the  early  part  of  April  1922, 
and  the  whole  work  has  been  carefully  revised.  There 
has  been  no  important  legislation  affecting  companies 
since  the  last  issue  of  the  boak  in  1919.  A  feature  of  the 
period  immediately  succeeding  the  Armistice  was  the 
adoption  by  a  large  number  of  companies  of  the  practice 
of  capitalising  undivided  profits  into  fully-paid-up 
shares.  A  claim  made  by  the  Crown  that  shareholders 
receiving  such  distributions  were  bound  to  bring  the.se 
shares  into  account  for  the  purpose  of  estimating  their 
income  for  supertax  has  been  negatived  by  the  Hoii.?e 
of  Lords. 


COMPANY 

REPORTS 

ANALYSED. 

Net 

Deb. 

Pref. 

Ord 

.Div. 

Placed  to 

Carry -forward 

Previous  Years 

Ine.(-f- 

Net 

Ord. 

Name  of  Company 

Year 
ended 

Profit* 
£ 

Int. 
£ 

Div. 
£ 

Reserve 
£ 

Amt.  or  Dec.(  — 
£                £ 

Profit 
£ 

Div. 

o/ 
/o 

% 

£ 

Commercial  and  Industrial — 

Austin  (.«.  P.) 

.  30/4/22 

20,180 

2,800 

3,500 

10t.f. 

6,500 



69,380  + 

7,380 

14,957 

10t,f. 

Burke  (Edward  &  John) 

.  .'iO/4/23 

46,419 

21,000 

12,825 

3-69t.f. 

11,100 



12,761  -)- 

494 

44,670 

St.f. 

Colonial  Sugar  EeOning 

31/3/22 

■245,989 

, — 

. — . 

61 

162,500 

50,000 

353,125  + 

33,490 

155,297 

4-68 

Colonial  Sugar  Refining  (Fiji  and 

Kew  Zealand) 

.  31/3/22 

213,000 

. — . 

97,600 

26 

65,000 

— 

240,219  + 

50,500 

461,979 

581 

Cranston's  Hotels 

.  17/5/22 

13,362 

3,569 

5,522 

111 

6,850 

.^ 

12,944  — 

2,579 

21,482 

91 

Denny,  Mott  &  Dickson 

.  31/3/22 

66,548 

— 

.40,000 

S 

16,000 



41,463  -f 

10,548 

92,257 

10 

Inglis  &.  Co 

.  29/4/22 

29,028 

l,408t.f. 

l,901t.f. 

14-7 

19,219 

5.000A 

9,366  — 

500 

23,398 

13-6 

Lyons  (J.)           

.  31/3/22 

620,415 

24,800 

206,363 

18/7 

295,455 

90,866 

15,421   -i- 

2,941 

628,341 

251 

Shields  (John) 

31/12/21 

3,238 

— 

6,000 

— 

— 

— 

2,671  — 

1,762 

8,792 

5 

Shorts       

.  31/3/22 

37.119 

— 

15,500 

15 

18,750 

5,000 

1,572  — 

2,131 

42,311 

15 

Virol          

31/3/22 

36,056 

8,156 

— 

17i 

13,125 

10,000 

3.1,260  -1- 

4,775 

— 

— 

White,  Tomklns  &  Courage 

31/3/22 

47,407 

— 

9,000 

10 

38,000 

.-. 

17,794  -1- 

408 

36,614 

10 

Yorkshire  Dycware  &  Chemieal 

Sl/3/23 

16,020 

3,591 

— 

lOJt.f. 

15,750 

— 

6,443  — 

3,323 

19,629 

10Jt.f. 

Financial  Trmls— 

First  Scottish  American  Trust  .. 

2/5'22 

32,943 

7,000t.f. 

— 

6e9t.£ 

20,075 

3,00OB 

19,488  -t- 

2,370 

32,542 

663t.f. 

Globe  Telegraph  &  Trust 

.  31/5/22 

330,146 

— . 

76,073t.f. 

lOt.f. 

235,400 

20,864  -1- 

18,673 

287,773 

9-4t.f. 

Lake  View  Investment  Trust    .. 

31/3/22 

17,725 

— 

— 

3it.f. 

14,438 



4,782  -t- 

3,287 

15,933 

3}t.L 

Mortgage  Companr  of  Egypt    . 

.31/3/32 

145,923 

49,568 

80,000 

12 

30,000 

16,000 

44,601  -i- 

1,355 

129,665 

12 

Iron,  Coal  and  Steel- 

Bell  Brothers       

.  31/12/21 

Dr.92,601 

14,499 

30,000 





Dr.95,860 

9,569  — 

41,240 

265,568 

1.1 

Dixon  (William) 

.  28/3/22 

Dr.10,694 

2,38S 

15,000 

— 

— 

— 

9,942  — 

28,082 

49,083 

St.f. 

National  Mining  Corporation    ., 

.  31/12/21 

Dr.82,777 

— 

— 

— 

— 

— 

Dr.60,441  — 

82,777 

22,336C 

— 

Ktrate— 

Santa  Kita  Nitrate 

.  31/12/21 

17,621 

— 

— 

15 

13,000 

— 

22,697  -H 

2,621 

37,891 

17}t.f. 

RaQwaya  (ForeimI— 

Antotagasta  (Chili)  &  Bolivi.->    . 

.  31/12/21 

350,910 

197,030 

100,000 

3 

167,356 

— 

172.230  — 

113,477 

692,558 

7 

Tea.  CoSee  and  Rubber- 

_ 

Alliance  Tea  Co.  of  Ceylon 

.  31/12/21 

32,270 

2,199 

— 

20 

16,000 

2,566 

16,716   -i- 

]2,i)06 

— 

— 

British  Assam  Tea 

.  31/12/21 

8,569 

. — 

1,200 

Ut.t 

4,200 

3,000 

882  -i- 

169 

Dr.13,522 

— 

British  Malay  Eubber  ... 

.  31/12/21 

Dr.2,324 

1,239 

— 

— 

— 

Dr.5.000 

2,574  -t- 

1,437 

Dr-      24 

— 

Darjecling  Consolidated  Tea     . 

.  31/12/21 

20,354 

— 

3,000 

17J 

10,500 

3,5S1 

3,289  + 

3,273 

1,078 

5 

Boranakande  Eubber    ... 

.  31/12/21 

Dr.778 

— 

. — 

4  2 

4,674 

— 

2,175      -f- 

5,433 

783 

. — 

Imperial  Ceylon  Tea  Estates    . 

.  31/13/21 

18,371 

3,076 

— 

— 

— 

^- 

Dr.l.SOS  -1- 

15,295 



— 

Jugra  Estates 

.  31/3/22 

19,689 

— 

— 

25 

1S.750 

— 

5.629  -)- 

839 

21,800 

25 

Kapoewas  Rubber 

.  31/12/31 

Dr.9,210 

1,241 

— 

— 

— 

— 

Dr.S,554  — 

10,451 

Dr.10,576 

— 

Kuala  Hidang  Rubber ... 

.  31/12/21 

Dr.1,366 

— 

— 

— 

— 

z       * 

Dr,l,83S  — 

1,366 

Dr.      499 

— 

Koala  Pahi  Eubber 

.  31/12/21 

Dr.585 

— 

— 

— . 

— 

4,30.1  _ 

585 

1,408 

— 

Lok  Kawi  Eubber 

.  31/12/21 

Dr.5,987 

— 

— 

— 

— 

— 

Dr.3,9;3  — 

6,987 

Dr.2,500 

— 

Maidchee  Tea 

.  31/12/21 

Dr.  144 

117 

— 

— 

— 

— 

Dr.l,fi44  — 

261 

Dr.6,347 

— 

Oriental  Rubber 

.  31/12/21 

Dr.2,903 

721 

— 

— 

— . 

— 

1,330  — 

3,624 

Dr.3,536 

— 

Simo  Eubber       

.  31/12/21 

6,64C 

— 

— 

10 

3,146 

1,000 

8.249  -i- 

2,500 

Dr.l,25S 

— 

Singlo  Tea            

.  31/12/31 

43,646 

— 

31,650 

25 

4l',000 

25,000D 

11,473  — 

38,005 

7,165 

—. 

8oengei      Rampah      Eubber 

& 

0>coauut          

.  31/12/21 

Dr.4,340 

— 

— 



— . 

Dr.7,2C9 

5,736  4- 

2,929 

.         __ 

— 

Songei  Kapar  Eubber  ... 

.  31/12/21 

Dr.6,418 

— 

— 

— 

— 

— 

9,628  — 

6,418 

-^ 

— 

Tangga  Batu  Eubber    ... 

.  31/12/21 

Dr.2,299 

— 

— 

— 

— 

— 

S96  — 

3,30g 

Dr.456 

— 

Third  Mile  (F.M.S.)  Rubber      . 

..31/12/21 

Dr.2,854 

367 

— 

— 

— 

— 

5,305  — 

3,221 

2,394 

— 

Telegrapba  and  Telephonel— 

Great    Northern    Tclcgraiih    Co. 

of  Denmark 

.31,12,'21 

435,676 

— 

— 

ss 

330,000 

33,333E 

302,679  -J- 

16,787 

637,618 

21 

Tramwrayi  and  Omnibus— 

Bamslev  &■  District  Traction 

..  31/12/21 

8,293 

2,614 

1,640 

15 

3,005 

1,500 

22,800  — 

366 

— 

— 

British  Electric  Inaction 

..  31/3/22 

218,193 

84,451 

42,768 

4i 

59,682 

11,677 

194,238  -1- 

16,919 

220,197 

i 

Yorkshire    (Woollen    District) 

Electric  Tramways     ... 

.  31/12/21 

9,203 

327 

— 

— 

— 

6,000 

13,238   -i- 

3,SS1 

24,182 

« 

A.  Plus  £2,000  to  Inglis  Employee's  Benefit  Trust. 

B.  Plus  £500  to  Staff  Pension 

Fund. 

C.  First  iourteeu  months. 

D.  Plus  £1,000  to  PioTident  Fund.        E 

.  Plus  £35,556  to  Pension  Fund. 

•  After  alloniDg  for  taxation  and  deprcclntun. 

NOTF.-Secr 

etarles  of 

pablle'eo 

mpanles 

are  respe 

stftilly  r 

BQuested 

to  forward 

rerorts  and  aeeou 

nts  as 

ttaey  appear  for  Ineluslon  In  the  above  table. 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


Gresham  Life  Assurance  Society,  Limited. 


Vat  scvciily-tliiid  »ri!iiiiiry  ni'iii-ral  nifutint;  uf  llii-  lircslinin 
l.ifi'  Assurance  Society,  Limited,  was  held  on  tlie  8lli  itist. 
at  the  chief  office  of  tlio  JSocicty,  St.  Mildred's  House, 
Poultry,  E.C.  Sir  Regiuald  Macleod,  K.C.B.,  the  Chairman, 
presided. 

The  General  Manager  and  Secretary  (Mr.  Alexander 
I.awson)  having;  read  the  notice  convening  the  meeting  and 
the  report  of  the  auditors. 

Tribute  to  the  late  Chairman. 

The  Chuirniiin  said  :  Gentlemen, — Before  proceeding  witli 
the  business  of  the  day,  I  wish  to  say  one  word  to  you  in 
reference  to  the  great  loss  which  we  have  all  sustained  by 
the  death  of  our  late  Chairman.  Sir  Charles  Hanson's  great 
ability  and  vigorous  person.ility  have  left  a  profound  mark 
111  every  enterpiiso  wliich  lie  undertook — in  the  City  of 
l.nndon,  where  bis  mayoralty  was  one  of  the  most  distin- 
guished of  recent  years,  in  his  native  county,  in  Parliament, 
in  general  business  in  the  City,  and  notably  in  the  affairs  of 
our  own  Society.  He  first  took  a  seat  on  this  board  in  1896, 
and  ho  become  Chairman  in  1908.  During  that  long  period 
Ijo  was  in  almost  daily  touch  with  his  colleagues  and  with 
I  lie  management,  and  I  wish  to  be  allowed  to  say  how  very 
deeply-  we,  who  have  met  him  so  constantly,  deplore  his  loss. 
He  was  a  most  wise  counsellor,  and  was  a  most  generous  and 
sympathetic  friend.  (Hear,  hear.)  Now,  gentlemen,  turn- 
ing to  the  business  of  the  meeting,  the  outstanding  feature 
of  the  report  to  which  I  wish  to  draw  your  immediate  atten- 
tion is  the  large  reductions  which  are  shown  in  the  figuies. 
including  income,  outgo,  assets,  and  new  business,  consequent 
upon  the  adoption  of  the  new  standard  e.\change  rates  for 
the  conversion  of  foreign  currencies,  and  I  regard  myself  as 
fortunate  in  being  able  to  present  to  you,  on  the  first  occasion 
of  ray  addressing  you  as  Chairman  of  the  Society,  a  report 
and  accounts  based  upon  complete  recognition  of  the  situa- 
tion resulting  from  the  upheaval  and  destruction  of  war  in 
so  many  of  the  countries  in  which  we  have  been  doing  busi- 
ness. Although  a  clear  and  explicit  statement  on  this  subject 
is  contained  in  the  report,  it  will  not  be  out  of  place  if  a 
few  words  are  added  in  amplification.  In  previous  years — 
as  you  will  notice  from  the  report,  and  as,  indeed,  you  are 
well  aware — foreign  currencies  have  been  included  in  the 
accounts  at  the  standard  exchange  rates  adopted  prior  to  the 
War.  The  convenience  of  this  course  is  obvious,  and  for  a 
time  it  was  possible  to  hope  that  the  exchange  rates  would 
return  to  a  stable  basis.     That  hope  has  not  been  realised. 

It  will  be  within  your  recollection  that  on  the  occasion 
of  the  quinquennium  ending  on  December  31,  1919,  our 
actuary  reported  that,  while  retaining  the  old  standard  rates 
of  exchange  for  our  financial  statements,  the  valuation 
balance  sheet  must  be  based  on  the  rates  of  exchange  on  that 
day,  and  there  consequently  fell  to  be  deducted  from  both 
assets  and  liabilities  a  sum  approximating  to  that  by  which 
the  assurance  fund  has  now  been  reduced.  It  was  upon  this 
basis  that  our  profits  for  the  quinquennium  were  shown  and 
our  bonus  declared. 

The  Exchange  Question. 

In  view  of  the  persistence  of  the  depression  in  many 
foreign  currencies  we  have  come  to  the  conclusion,  after  most 
careful  consideration  and  after  consultation  with  your 
auditors,  that  it  is  in  the  best  interests  of  the  Society  to 
adpot  now  for  all  purposes,  and  not  to  wait  for  the  next 
quinquennium,  new  standard  exchange  rates  approximating 
to  the  rates  prevailing  at  the  close  of  last  year.  As  stated 
in  the  report,  however,  the  reduction  thus  shown  in  the 
assets  does  not  represent  a  loss.  By  the  adoption  of  this 
procedure  we  are  neither  worse  off  nor  better  off  than  before ; 
if  our  assets  are  less  as  expressed  in  pounds  sterling,  our 
liabilities  are  reduced  by  a  like  amount.  We  hold  certain 
investments,  let  us  say.  in  francs,  we  receive  premiums  in 
francs,  we  meet  fiur  claims  in  francs,  but  in  stating  those 
premiums  and  claims  in  our  accounts  we  no  longer  state 
them  at  the  standard  figures  which  were  formerly  appro 
priate,  but  at  the  figure  which  represents  the  facts  of  today. 

Turning  now  to  the  figures  in  the  report  setting  out  the 
operations  of  the  past  year,  it  will  be  seen  that  5.449  policies 
were  issued,  assuring  an  amount  of  £2,516.000  after  ded,i,-t- 
ing  reassurances,  and  that  57i3  proposals,  for  £351,000.  were 
declined ;  that  the  premiums  upon  new  assurances  completed 
amounted  to  £116.910.  including  single  premiums  of  £1.939: 
that  a  sum  of  £27,968  was  received  as  consideration  for 
annuities  granted  ;  that  the  income  of  the  Society  derived 
from  premiums,  interest,  and  rents  amounted  to  £1.067.360: 
that  the  death  claims  wera  within  the  actuarial  expectation, 
and,  with  bonus  additions,  amounted  to  £256.059,  and  that 
claims  on  endowments  maturing  by  age  or  expiration  of  term 


amounted  to  £326.555;  that  149  annuitants  have  died,  releas- 
ing the  Society  from  annuities  amounting  to  £7,224;  and 
that  the  assets  as  appearing  in  the  balance  sheet  amount  to 
£6.683.109.  It  is  gratifying  to  note  that  the  life  assurance 
fund  increased  during  the  year  by  £114,000. 

The  Society's  Poslllon. 

These  figures  are  of  sutlicii,nt  magnitude  to  continue  to 
place  the  Society  in  a  foremost  position  among  the  great  life 
a-ssurance  companies  of  this  country.  (Hear,  hear.)  The 
percentage  of  expenses,  though  less  than  last  year,  is  too 
liigli  and  must  be  reduced.  This  high  rate  is  due  mainly 
to  the  continued  high '  ratio  of  new  premiums  to  total 
premiums.  From  other  points  of  view  the  largeness  of  the 
volume  of  new  business  that  comes  to  us  is  an  clement  of 
strength,  but  it  is  costly,  and  is  responsilile  for  a  material 
part  of  the  rise  in  our  expenses  as  compared  with  pre-AVar 
times.  Then,  again,  the  high  rate  is  also  to  some  extent  due 
to  the  alteration  in  the  basis  of  currency  conversion,  and  to 
the  fact  that  it  is  in  those  countries  where  the  currency  is 
most  depressed  that  the  cost  of  living  and  charges  for  ad- 
ministration are  highest.  I  cannot  promise  any  great  imme- 
diate reduction  of  this  burden,  but  the  board  and  manage- 
ment are  keenly  alive  to  its  importance,  and  have  the  matter 
constantly  under  review. 

I  wish  to  draw  your  attention  to  the  rate  of  interest 
realised  upon  our  funds,  which,  after  deduction  of  income 
tax,  is  at  the  satisfactory  rate  of  £4  5s.  Id.  per  cent.,  the 
rate  of  the  previous  year  having  been  fully  maintained.  The 
question  of  investment  and  reinvestment  is  engaging  our  con- 
stant attention,  and  it  is  upon  the  profitable  but  wise  and 
safe  utilis.ation  of  funds  that  life  assurance  companies  par- 
ticularly depend. 

Arrangement  with  Hungary. 

The  arrangement  by  which  the  Ilungariaii  Government 
release  the  Society  from  all  its  liabilities  in  Hungary  is  an 
important  step  forward  towards  the  liquidation  of  our  busi- 
ness in  the  old  Austrian-Hungarian  Empire.  You  will  notice 
in  the  revenue  account  a  sum  of  £15.201  as  the  value  of 
assets  surrendered  in  respect  of  liabilities  taken  over  by 
the  Hungarian  Government.  We  were  obliged  by  law  to 
hold  Hungarian  securities,  and  it  is  these  we  have  sur- 
rendered to  the  Hungarian  Government.  Before  the  War  we 
held  a  great  position  in  Austria-Hungarv,  and  it  may  be 
asked  why  we  have  not  built  afresh  upon  that  position.  One 
reason  is — and  I  think  a  sufficient  one — that  the  kronen  cost 
of  doing  business  is  excessive  as  compared  with  any  possible 
kronen  receipts,  and  is,  indeed,  prohibitive.  This  applies 
with  more  or  less  force  to  other  portions  of  the  old  Austrian 
Empire,  and  the  directors  are  hopeful  that  negotiations  which 
are  now  taking  place  mav  lead  to  a  similar  relief  being 
obtained,  on  terms  satisfactory  to  the  Society,  in  several 
other  Succession  States  in  which  the  severe  currency  depre- 
ciation and  the  prevailing  economic  conditions  have  caused 
the  business  to  become  uni'eraunerative. 

Just  eight  years  ago,  in  dealing  with  the  jear  1913,  the 
Cliairman  was  able  to  tell  you  that  it  had  been  the  most 
prosperous  and  promising  the  Society  had  perhaps  ever 
enjoyed.  The  new  business  amounted  to  £2,362,000.  and 
from  every  point  of  view  the  prospects  were  favourable. 
The  War  fell ;  our  new  business  in  enemy  countries  was  cut 
out :  in  our  own  and  in  Allied  countries  we  had  to  stand 
the  incalculable  burden  of  death  in  action  and  from  disease; 
the  financial  conditions  were  uncertain  and  unsoundable; 
anxiety  would  have  been  pardonalile. 

Catise  for  Congratulation. 

In  viewing  the  position  as  it  exists  to  day,  we  have  much 
reason  for  thankfulness  and  congratulation.  Two  years  ago, 
in  dealing  with  the  quinquennium  terminating  in  1919,  the 
Actuary  was  able  to  report  that,  notwithstanding  war  and 
pestilence,  the  death  claims  on  the  five  years  covering  the 
whole  War  period  1914-19  were  within  the  actuarial  expecta- 
tion and  that  the  financial  position  justified  the  distribution 
of  a  bonus — a  rather  unusual  event  at  that  particular  period. 
In  1920  and  1921,  I  am  glad  to  say,  the  claims  by  death 
have  been  substantially  more  favourable.  Although  im- 
portant branches  have  ceased  to  function,  and  although  the 
adoption  of  the  new  standard  rates  of  exchange  involves 
large  reductions  in  the  volume  of  business  as  expressed  in 
sterling,  the  net  amount  of  new  insurances  placed  on  the 
books,  as  I  have  alreadv  stated,  is  £2.516,000 — a  greater  sum 
than  in  1913.     (Cheers.) 

Gentlemen.  I  look  forward  to  the  future  with  confidence, 
and  have  great  pleasure  in  proposing  "That  the  directors' 
and  auditors'  reports  be  appi-oved  and  adopted."     (Cheers.) 
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The  Deputy-Chairman  (Mr.  Courtenay  0.  S.  FooksJ,  in 
seconding  the  motion,  said  he  would  like  to  associate  himself 
—and  he  was  sure  his  colleagues  would  wish  to  do  so  as 
well — with  the  heartfelt  terms  in  which  Sir  Reginald  ilacleod 
had  referred  to  the  late  Chairman. 

The  resolution   was  carried  unanimously. 

Re-election  of  Directors. 

The  Deputy-Chairman  then  moved  that  the  appointmc:it 
of  Major  Walter  H.  Levy,  D.S.O.,  as  a  member  of  the  hoard 
be  confirmed,  and  th.it  Sir  Reginald  Jlacleod,  ;Mr.  Henry 
Hoare,  and  the  Eight  Hon.  Lord  Monk  Bretton,  C.B,,  be 
re-elected  directors  On  the  lamented  death  of  the  late 
Chairman,  the  question  of  filling  the  vacancy  on  the  board 
■was  a  matter  of  great  concern  to  the  directors.  They  felt 
that  it  was  necessary  to  secure  a  personality  which  would  l>e 
of  the  greatest  advantage  to  the  Society,  and  they  had  heen 
fortunate  in  securing  the  services  of  Major  Levy  (of  ilessrs. 
M.  Samuel  ajid  Co.,  Limited) — a  name  well  known  in  the 
City  as  being  a-ssociated  with  great  enterprises.  He  was 
sure  that  the  advent  of  that  gentleman  to  the  board  would 
be  a  sojrce  of  strength  and  give  renewed  confidence  to  l)oth 
policyiiolders  and  shareholders. 

The  motion  was  carried. 

Strength  o{  tlie  Society. 

Sir  Arthur  Lowes  Dickinson,  F.CA.,  F.LA.  (Messrs. 
Price.  Waterhouse  and  Co.) — who  was  re-elected  auditor  on 
the  part  of  the  shareholders,  on  the  motion  of  Mr.  C.  li. 
Beadnell,  seconded  by  Mr.  .Vnderson — said  he  wished  to 
congratulate  the  shai'eholders  on  the  satisfactory  way  in 
uhich  the  Society  had  come  through  the  troubles  which  had 
necessarily  fallen  upon  it  owing  to  the  War.  The  shrinkage 
in  a.sssts,  as  the  Chairman  had  pointed  out,  was  not  what  at 
first  sight  it  appeared,  because  it  was  met  by  a  shrinkage  of 
liabilities.  It  was  a  great  satisfaction  to  him  to  be  able  to 
say  that  the  position  of  the  Society  was  no  less  strong  than 
it  had  been  in  the  past,  and  it  seemed  to  be  in  a  splendid 
position  to  cope  with  the  increasing  business  which  appeared 
likely  to  come  to  it. 

India   General  Navigation  and 
Railway  Company,  Limited. 

Improved  Outlook. 

The  annual  general  meeting  of  this  Company  was  held  on 
.Tune  14  at  Winchester  House,  E.G.,  Mr.  S.  "G.  L.  Eustace 
(the  Chairman   of   the   Company)   presiding. 

The  Chairman  said  :  You  will  understand  my  feelings  of 
regret  that  in  assuming  office  as  your  Chairman  I  have  to 
present  the  result  of  the  past  year's  working.  iTour  late 
Chairman  a  year  ago  frankly  pointed  out  the  extremely  un- 
certain character  of  our  prospects  in  face  of  the  continued 
complete  industrial  stagnation  and  the  serious  political  up- 
heaval. In  the  period  that  followed  the  stagnation  remained, 
while  unfortunately  the  political  disturbances  spread, 
culminating  in  disastrous  strikes  in  various  parts  of  the 
■  country,  which  in  due  course  involved  the  crews  of  this 
Company — an  unpr^^cedented  occurrence  in  our  long  history. 
So  far  as  it  is  possible  to  form  an  estimate,  three-quarters  of 
our  loss  in  the  past  year  is  attributable  solely  to  this  lament- 
able strike,  lasting  as  it  did  for  six  weeks,  entirely  disorganis- 
ing our  regular  services  and  causing  the  laying  up  of  many 
of  our  vessels  altogether. 

I  think  I  ought  t«  say,  in  justice  to  our  crews  and  other 
einployees  concerned,  that,  generally  speaking,  they  were 
not  in  sympathy  with  the  strika. 

High  Cost  ol  Coal. 

Turning  to  the  accounts,  and  more  particularly  to  costs, 
our  chief  trou!)le,  and  one,  unfortunately,  over  which  we 
can  exercise  but  little  control,  is  coal,  the  life-blood  of  all 
transport  companies.  For  many  years  the  [jrice  of  coiil  in 
India  varied  between  Us.2  and  Rs.4  per  ton,  according  to 
quality,  at  pithead,  but  the  price  now  quoted  varies  from 
Es.8  to  Rs.l5  for  similar  qualities.  When  I  remind  you 
that,  this  Company  consimies  some  235,000  tons  a  year  you 
will  understand  wh_it  this  signifies  to  us.  In  .iddition,  we 
have  greatly  incrcajcd  railway  charges  thereon  to  pay.  This 
cost  of  coal  at  tlie  moment  i.<j  iniquestionably  the  most  serious 
factor  with  which  Indian  induEtrial  enterjirise  has  (o  cope. 
The  remedy  is  increased  production,  which  can  be  assured 
by  the  substitution,  to  a  large  extent,  of  machinery  for  hand 
labour,  and  this  substitution,  the  necessity  for  which  is  fully 
realised,  is  already  in  progress.  We  must  bear  in  mind 
that  the  extriiordinarily  high  cost  of  Indian  coal  last  year 
was  greatly  acci.ituated  by  very  large  exports  from  India, 
due  to  the  coal  strike  in  this  country.  Sudden  movements 
of  this  kind  are  always  disastrous  in  their  immediate 
incidence. 

It  is  a  pleasure  to  me  to  be  able  to  tell  you  that  the 
earnings  to  date,  as  compared  with  the  earnings  for  the 
same  period  in  the  previous  year,  the  accounts  of  which  are 
before  jou,  show  an  increase  of  approximately  Rs. 5,00,000. 
If  this  betterment  develo)is  you  will  see  that  we  are  already 
on  the  highway  to  sub.stantial  nxovery,  despite  the  still 
deplorable  world  condition.^. 


The  most  unjust  Government  surcharge  tax,  mentioned 
in  your  Chairman's  fpeech  last  year,  and  which  you  will 
reooUect  was  imposed  to  assi.st  our  competitors,  the  railways, 
h;LS  now  been  removed,  and  from  April  1  tlie  higher  rates 
charged  by  this  Com.pany,  as  sanctioned  by  the  board,  have 
come  into  ojieration.  Included  in  the  foregoing  we  have 
entered  into  a  new  agreement  embodying  revised  rates  with 
the  tea  industry  and  the  .\ssam  Oil  Company,  all  these 
revisions  being  necessary  in  consequence  of  increased  general 
costs. 

Additions  to  the  Fieet. 

The  additions  to  vuur  tieet  afloat  during  the  year  consist 
of  one  steamer  and  five  flats.  m(jw  in  commission,  aggregating 
a  total  carrying  capacity  of  3,755  tons.  On  the  other  hand. 
the  Company  has,  unfortunately,  lost  one  flat  of  500  tons, 
so  that  the  net  increase  amounts  to  3,465  tons.  During  tlie 
present  year  we  have  also  launched  two  of  the  largest 
steamers  "ever  built  in  India,  each  having  a  carrying  capacity 
of  1,000  tons,  but  not  yet  in  commission.  It  is  hoped  that 
the  first,  if  not  both,  of  these  steamers  will  be  on  active 
service  in  the  coining  busy  season,  a  little  later  in  the  year, 
and  that  at  our  next  meeting  1  shall  be  able  to  give  you 
a  satisfactory  account  of  their  performances.  I  might  note, 
in  passing,  that  these  st^'amers  are  specially  designed  to 
pi'otect  the  Company,  as  far  as  possible,  against  pilferage  of 
cargo,  always  a  disagreeable  form  of  leakage. 

During  the  year  we  have  secured  an  important  alteration 
in  the  law — a  grossly  inequitable  one — for  which  we  have 
been  working  for  nioi'e  than  thirty  yeai-s.  I  refer  to  the 
Common  Carriers  Act,  which  the  Government  of  India  ha.^ 
at  last  revised  on  a  basis  which  makes  it  fairer  to  the  inland 
river  transport  companies  in  their  capacity  of  common 
carriers. 

The  Committee  appointed  by  the  Secretary  of  State  for 
India  to  inquire  into  the  administration  and  working  of 
Indian  railways  recommends  an  inquiry  into  the  question  of 
inland  waterway  communications  as  affected  by  unfair  railway 
competition.  We  have  yet  to  learn  W'hat  progrciis  has  been 
made  in  this  direction.  As  you  are  well  aware,  all  com- 
petition with  any  railway  guaranteed  by  the  .State  is  a 
handicap  to  your  Company. 

The  report  was  unanimously  adopted. 


Madras  Electric  Supply 
Corporation,  Limited. 

Mr.  J.\mks  (iu.AV,  Chairman  of  the  Company,  presided  at 
the  annual  meeting  held  on  .Tune  14.  In  moving  the  adoption 
of  the  reports  and  accounts,  he  said  that  while  there  was 
a  check  in  the  number '  of  new  consumers  owing  to  the 
delay  in  installing  additional  converting  plant,  the  total 
connections  and  the  gross  revenue  were  more  than  main- 
tained in  consequence  of  several  large  power  consumers 
having  come  on  to  the  mains.  The  gross  revenue  of  £153,919 
in  1921  showed  an  increase  of  iE!ll,C91,  but  the  workiiii; 
expenses  of  £74,933  were  increased  by  £12,297,  so  that 
there  was  a  reduction  of  £1,206  on  balance.  This  was  m- 
creased  by  £20,993  in  consequence  of  the  necessary  adjust- 
ment of  exchange,  making,  therefore,  a  total  reduction  of 
£22.199  in  the  net  balance  of  revenue  account  for  1921  a< 
compared  with  1920.  The  balance  carried  to  net  revenue 
account  amounts  to  £59.246.  which,  after  adding  the  tram 
way  dividend,  interest,  and  transfer  fees,  and  deducting 
interest,  sinking  fund,  depreciation,  and  taxation  charges, 
left  a  balance  of  net  revenue  of  £26,486.  Adding  to  this 
the  amount  brought  forward  from  last  year,  and  deducting 
the  Preference  dividend,  there  remained  a  balance  of 
£30.356,  out  of  which  the  directors  recommended  a  dividend 
on  the  Ordinary  shares  of  eight  per  cent,  free  of  inconn' 
tax,  additional  remuneration  to  the  directors  in  terms  ot 
the  .\rticles  of  Association.  £445.  and  transfer  to  general 
reserve  fund  of  £5.000,  leaving  revenue  to  be  carried  for- 
ward to  next  year  of  £9,727.  The  expenditure  on  capital 
account  ou  buildings  and  machinery  amounted  to  £29,070, 
and  on  mains  £21,216.  The  number  of  Preference  shares  con- 
verted into  Ordinary  shares  on  December  31  last  was  7,819, 
the  capital  account  thus  being  represented  by  92.181  Prefer- 
ence shares  and  193.819  Ordinary  shares.  The  Debentiu-e 
stock  sinking  fund  reserve  and  general  reserve  thus  showed 
substantial  increases,  and  these  funds  now  more  than 
covered  any  depreciation  which  might  have  arisen  on  the 
investments".  The  sum  provided  for  depreciation  and 
renewals  for  1921  was  £15,000,  and  the  amount  now  stand 
ing  at  the  credit  pf  that  account  was  £67,319,  quite  a 
substantial  proportion  •  of  the  total  capital  expenditure 
In  consequence  of  the  strike  which  occurred  in  the  early 
part  of  1921,  the  results  from  the  tramways  were  less  satis- 
factory, and  the  dividend  on  the  Ordinary  shares  was  reduced 
from  eight  per  cent,  free  of  income  tax  to  five  per  cent, 
free  of  income  tax.  To  meet  continuous  demands  for 
supplv,  additional  generating  and  converting  plant  was  being 
supplied.  To  provide  the  funds  for  this  and  other  purposes, 
the  hoard  recently  issued  200,003  Seven  per  Cent.  Second 
Debentures  at  95.  The  issue  was  a  great  success,  having 
been  subscribed   twelve  times  over. 

The   report   and  accounts  were  adopted. 
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Whiteaway  Laidlaw  &  Co.,  Ltd. 

Tub  foiiitwulh  annual  ^t•llcrBl  nin-tiii);  iif  Wliiteaway  Laid- 

1;i\v   iinit    (.'.iiiiiMiiv.    Kiinitfd.    wan   held   oil   .Jiiiif    13"  at    the 

m.e».  5  Criiipli-j-ute  lluildiiiys.   Rt'..   Mr.   Mviui-  Wilkinson 

lu«irnKin  aiuj  .\lann^ing  DiriHim)  picsiding. 

The    Chairman    niovfd    the    adopt  inn    of    the    repnrt    and 

■>unt.-.    an<l    saul    he    pr»|M>i<e<l    to   explain    to    the    share 

Ulers,    as   dearly   and   as   briefly    as   |io8.s|lile,    how    it    lanie 

1  ..111   that   the  Company  showed'  a   loss  of  £52,761  on   their 

tradini;    fur  the  year.      He  knew   this  ninst  he  a  disappoint 

nient   to    them,    as   it    was   to    the   dirertors.      It    was   not   a 

snr))rise  to   the  board,  nor   i  id  they  find  in   it  any  canse  for 

alarm  as  to  the  future. 

In  their  aicounts  of  a  year  ago,  stock  in-trade  shown 
on  the  credit  side  of  the  balance  sheet  was  £1,186.552. 
Althoui:h  the  ligure  was  a  larye  one,  the  percentage  of 
stock  on  hand  to  the  amount  of  trade  done  during  the 
year  compared  favourably  with  the  previous  five  years,  with 
the  single  exception  of"  1920.  Their  distance  from  their 
sources  of  supply  necessitated  their  carrying  heavier  stocks 
than  Were  needful  for  a  business  similar  to  their  own  in 
tfiis  country.  The  stock  on  hand  shown  in  the  accounts 
of  February  28,  1921,  had  been  written  down  to  what  was 
theu  its  replacement  value,  but  prices  continued  to  fall 
severely. 

In  these  circumstances  there  was  only  one  safe  course 
to  adopt — namely,  to  turn  the  stock  into  cash  as  quickly 
as  they  could,  irresi>ective  of  whether  a  profit  was  made 
or  not ;  in  other  words,  they  thought  it  best  to  cut  their 
loss  and  face  the  prospects  of  a  bad  year.  Another  im- 
portant factor  which  had  operated  to  their  disadvantage 
was  the  rupee  and  dollar  exchange.  The  rupee,  which 
averaged  Is.  9d.  in  the  year  ended  l-ebruary  28.  1921, 
averaged  Is.  S^d.  in  the  past  year — a  drop  of  5^d. — while 
the  China  dollar  showed  an  average  fail  of  Is.  l^d.  in  the 
,-ame  period. 

As  to  the   future,   shareholders  would   not   expect  him   to 
ike  a  definite   forecast,  but  he  thought   they   could   reason- 
I  ly   ask    what   the    directors    thought    of    the   prospects    for 
tlie  current   year.       In   the    first   place,    their  stock-in-trade. 
having  been    written   down  to  current   i>rices,   could   he,   and 
was  now  being,  sold  at  a  profit.      The   bulk  of  it   had   been 
taken  by  directors  of  the  Company,  who  had   satisfied  them- 
selves  that    the   prices   at    which    it    was    taken    down   were 
the  actual  replacement  values  as  at  February  28  last.      Share- 
•Iders,   therefore,   could   feel  perfectly   satisfie<l   that   every- 
iiig  possible  had  been  done  to  dispose  of  all  the  overvalued 
■  k    thf    Compiiny    had    had    on    hand,    and   also   that    any 
"t   over  at   the  close  of   the  year   had    been   written    down 
what  it  was  actually  worth. 
The  riport  and  accounts  were  adopted. 


City  General  Trust,  Limited. 

Fusion  with  British  and  Allied  Investments  Corporation. 

Ax  extraordinary  general  meet  nig  of  the  City  General  Trust. 
Limited,  was  held  on  June  12  at  Kingsway  Hall,  Lord 
Askwith  (Chairman  of  the  Company)  presiding. 

I'he  Chairman  said  :  In  moving  the  resolution  for  the 
nidation  of  this  Company,  I  would  call  attention  to  the 
loular  dated  .lune  5,  in  which  the  proposal  is  laid  before 
the  shareholders.  This  proposal  is  an  offer  for  an  amalgama- 
tion made  by  the  British  and  Allied  Investments  Corporation, 
Limited,  of  3  and  4  Lothbury,  upon  terms  which  have  been 
arrived  at  as  a  result  of  the  negotiations  which  have  taken 
place.  The  Companv  with  which  it  is  proposed  to  allv  has 
an  authorised  capital  of  £1.000,000.  of  which  £400,000  has 
been  fully  paid  up.  It  is  an  is.suing  house  with  a  strong 
board  of  directors  under  the  chairmanship  of  the  Earl  of 
Harrowbv.  and  has  been  successful  in  paving  dividends  since 
1918. 

On  an  amalgamation  there  will  be  payable  to  you  for  the 
half-year  ending  June  30  a  dividend  for  six  months  at  the 
rat€  of  ten  per  cent,  per  annum,  and  in  return  for  your  certi- 
ficates in  the  City  fleneral  Trust  you  will  receive  a  certificate 
for  an  equal  number  of  shatcs  in  the  Briitsh  and  Allied  In- 
vestments Corporation  ;  that  is  to  say,  the  whole  of  the  assets 
of  the  City  General  Tiust  will  be  handed  over  to  the  British 
and  Allied  Investments  Corporation,  and  the  sharelioldeis 
of  the  City  General  Trust  will  receive  for  each  share  a  share 
ill  that  Company,  plus  an  immediate  dividend  of  five  per 
cent.  The  transaction  is  to  be  carried  through  by  means  of 
the  Far  East  Finance  Corporation,  Limited,  the  whole  of 
whose  share  capital,  with  the  exception  of  60  shares,  is  held 
by  the  British  and  Allied  Investments  Corporation,  Limited. 
The  British  and  Allied  Investments  Corporation  have  not  at 
present  an  official  quotation,  because  their  shares  are  held 
by  a  small  number  of  shareholders  ;  but  the  last  transaction  in 
these  shares  was  at  the  price  of  18s..  and  no  transaction  had 
previously  taken  place  at  a  lower  price  during  the  last  three 
years.  The  conditions  then  deal  with  the  directorate.  As 
Chairman,  I  take  a  place  upon  the  Imard  of  the  British  and 
Allied  Investments  Corporation.  Limited,  and  the  other 
directors  of  this  Cx>mpany  will  i.-...ivk  .-..rtain  ''"nipcnvation 
for  loss  of  office. 


The  directors  uf  this  Company  recommend  you  to  accept 
the  proposal  now  submitted,  and  1  may  add  that,  apart  from 
the  members  who  are  here  present,  we  have  received  very 
strong  support.  From  our  shareholders  we  have  received 
proxies  for  £196,069  in  favour  of  the  amalgamation  luMor/ 
more  than  three-quarters  of  the  tottll  holdings. 

The  resolution  was  unanimously  carried. 


Zinc  Corporation,  Limited. 

Prospects  of  the  Elmore  Process. 

Tin;  eleventh  ordinary  general  inciting  ut  the  Zinc  Curiima- 
tioii,  Limited,  was  lield  on  June  14  at  River  Plate  House, 
Finsbury  Circus,  E.C.,  Mr.  F.  A.  Govett  (the  Chairman 
and  Managing   Director  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  he  was  not  able  to  report  much  improve- 
ment in  the  Company's  general  position.  He  was  not  very 
hopeful  of  a  li.pid  improvement  in  world  conditions,  and  he 
regarded  it  as  the  duty  of  the  board  to  take  a  conservative 
line  and  preserve  the  Company's  resources  as  far  as  possible. 

Having  2.00j,C00  tons  of  ore  blocked  out  they  had  done 
but  small  development  work  during  the  year.  Owing  to  the 
grcjiter  metallurgical  efficiency  of  the  staff  the  remaining 
dumps  of  tailings  were  being  u.sed  up  at  a  far  greater 
pace  than  anticipated,  and  he  doubted  if  there  would  be 
any  left  at  the  end  of  the  current  year. 

Apart  from  the  expectation  that  sooner  or  later  Labour 
would  take  a  more  reasonable  view,  of  which  there  were 
some  signs,  tlii-re  were  one  or  two  alternative  lines  of  progress 
on  which  they  might  base  some  reasonable  expectation  that 
the  Company  might  not  be  condemned  in  perpetuity  to  be 
shut  down.  The  first  was  that  a  great  advance  had  been 
made  by  the  smelters  at  Port  Pirie  in  the  pyro-metallurgical 
treatment  of  their  ores.  That  was  an  alternative  on  which 
they  would  rely  in  case  the  second  failed.  The  second  held 
out  the  greatest  promise.  They  had  an  option  to  acquire 
about  a  one-sixth  interest  in  the  Australian  rights  of  the 
Elmore  process,  and  they  had  recently  acquired,  at  a  depre- 
ciated price,  the  considerable  interest  of  some  45.000  shares 
in  the  parent  Company — the  Chemical  and  Metallurgical 
Corporation.  Should  the  piomi.sed  results  on  a  working  scale 
test  on  the  Burma  Corporation  ore  and  their  own  bear  out 
the  claims  that  had  been  based  on  long  preliminary  work  it 
would  mean  a  very  considi  rable  change,  .""'o  far  as  they  were 
concerned  with  the  exi.stiiig  methods,  with  lead  at  £20. 
spelter  at  £25,  and  3s.  silver,  their  profit  per  ton  of  ore 
under  the  conditions  in  1918  had  worked  out  at  about  lis. 
With  the  same  metal  prices,  under  the  Elmore  process,  the 
estimated  value  of  the  metals  recovered  would  be  73s.  lOd. 
per  ton.  showing  a  profit  of  23s..  as  against  lis.  The  com- 
parison was  liasfed  on  1918  costs,  and  though  the  estimated 
increased  profit  was  probably  insufficient  to  countervail 
against  the  working  conditions,  which  still  existed,  it  enabled 
them  to  take  a  more  hopeful  view. 

The  Labour  Position. 

The  test  and  the  erect  iim  i)f  a  plant  would  take  some  time. 
Meanwhile  the  Company  was  dependent  on  its  present 
methods  and  on  the  general  conditions  of  labour  on  which 
the  prosperity  of  their  industry  depended.  There  was  only 
one  counterpoi.se  to  high  wages,  and  that  was  high  output, 
which  meant  cheap  production.  Let  them  consider  the  posi- 
tion of  their  own  product — lead.  Their  mine  had  now-  been 
shut  down  for  moie  than  2^  years,  because  they  could  not 
produce  lead  except  at  a  heavy  loss.  Instead  of  recognising 
the  fact  that  unless  the  industr.v  were  to  be  killed  lead  must 
be  produced  at  a  price  which  would  compete  in  the  markets 
of  the  world.  Labour  had  demanded  higher  wages  and  less 
hours  of  woik.  How.  he  would  ask.  did  the  British  or 
.\us(ralian    worker    expect    to   be    able    to    compete   and    still 


Jubilee  Year,  1922 

This  year  is  the  Jubilee  Year  of  the  Hospital 
Sunday  Fund.  The  work  done  during  the 
past  50  years  includes  ;f  2, 647,802  distributed 
among  the  Hospitals  and  196.512  surgical 
appliances   supplied   to  the  disabled  poor. 

HOSPITAL  SUNDAY, 

18th    JUNE,     1922. 

£600,000     NEEDED 

Please  send  a  contribution  either  to  your 
Vicar  or  Minister,  or  to  the  Lord  Mayor, 
Mansion  House,  London,  E.G.  4. 

Bankers :  Bank  of  England. 

For  this  year  the  Fund  js  -atrlcuig  in  cnnjunclion  jcilk 

Uie  "  Hijs/jilals  i>f  Lmirlim  Cnmbiued  Aj'/ical." 


1070 


THE     STATIST. 


[June  17,   1922. 


receive  four  times  the  wage  of  Geimany  and  Austria  and 
twice  as  much  as  France  and  Belgium  and  work  far  shorter 
hours  ?  He  would  say  to  Labour  that  the  case  was  abso- 
lutely hopeless  if  they  were  bent,  as  they  seemed  to  be  at 
present,  on  destroying  purchasing  power — the  power  of  the 
rich  to  make  employment — or  if  they  insisted  on  a  scale  of 
wages  and  living  which  made  the  products  they  manufac- 
tured impossible  to  sell.  The  position  was  not  only  that  the 
purchasing  power  of  the  rich  was  lessened,  but  that  the 
purchasing  power  of  the  devastated  world — still  the  most 
important  factor — must  right  itself  before  industry  a<nd 
trade  could  be  restored.  As  to  the  future  of  lead,  stocks  of 
metal  were  low,  and  consumption,  taking  Europe  and  America 
together,  was  expanding.  Therefore  one  could  perhaps  take 
a  happier  view  than  in  1921.  The  lead  miners  and  smelters 
of  the  United  States,  Mexico,  and  Spain  had  lengthened 
their  hours  of  work  and  accepted  much  reduced  wages. 
They  would  have  to  do  the  same  before  they  could  hope  to 
reopen  the  mine  on  any  considerable  scale.  To  be  reason- 
ably safe  Broken  Hill  must  be  able  to  produce  lead  under 
■  £20  per  ton,  but  no  rise  in  price  without  increased  consump- 
tion would  meet  the  case. 

The    report  was   unanimously  adoplod. 


Modderfontein  B.  Gold  Mines,  Ltd. 

(Incorporated  in  tbe  Transvaal.) 

The  thirteenth  ordinary  general  meeting  of  shareholders 
was  held  in  the  Board  Riom,  Second  Floor,  The  Corner 
House,  Johannesburg,  on  Thursday,  May  18,  1922,  at  11a.m., 
Sir  Evelyn  Wallers,  K.B.E.,  in  the  chair. 

The  Chairman  said  :  In  studying  the  report  and  accounts 
for  the  year  under  review,  the  outstanding  features  are  the 
increase  in  the  tonnage  milled  of  59,800  tons  and  the  increase 
in  working  profit  of  £94,306,  as  compared  with  the  previous 
twelve  months.  In  both  respects  records  have  been  con- 
stituted in  the  history  of  the  Company,  and  we  must  feel 
highly  satisfied  with  the  results  achieved.  The  increase  in 
the  working  profit  is  all  the  more  gratifying  when  we 
remember  that,  while  there  w'as  only  a  slight  reduction  in 
working  costs,  from  26s.  Id.  to  26s.  per'  ton  milled,  there 
was  an  increase  in  the  development  footage  of  4,184  feet, 
which,  it  is  estimated,  added  to  the  working  costs  by  9d. 
per  ton  milled,  and  at  the  same  time  the  revenue  derived 
from  the  price  obtained  for  gold  above  its  standard  value 
decreased  by  no  less  than  £40,742.  But  the  working  profit, 
taking  gold  at  standard  value,  increased  from  £492,984  to 
£628,032,  being  an  increase  of  £135,048.  The  reason  for 
this  greater  w'orking  profit  is  explained  partly  by  the  increase 
above  mentioned  in  tonnage  milled,  and  partly  by  an  increase 
in  the  yield  of  .579  dwt,  per  ton,  from  9.948  cwt.  in '1920  to 
10.527  dwt.  in  1921,  due  chiefly  to  more  favourable  results 
from  stoping  operations  than   had  been  anticipated. 

The  net  balance  of  working  expenditure  and  revenue 
account  for  1921  amounts  to  £1,003,969  2s.  9d.  To  this  must 
be  added  the  balance  unappropriated  from  the  previous  year, 
viz.,  £294,902  lis.,  together  witii  a  small  amount  of 
£981  15s.  Id.  in  respect  of  forfeited  dividends,  making  a 
total  credit  in  the  appropriation  account  of 
£1,299.853  8s,  lOd. 

During  the  year  the  amount  spent  on  capital  account 
was,  in  round  figures,  £160,000,  the  details  of  which  are 
shown  in  the  Manager's  report.  As  regards  the  ore  reserve 
position,  you  will  see  from  the  Consulting  Engineer's  report 
that,  as  calculated  at  December  31,  1921.  the  tonnage  was 
estimated  to  be  2,773,300,  and  the  value  9.6  dwt.  over 
63  inches,  as  against  a  tonnage  of  3,006.600,  valued  at 
8.6  dwt.,  for  the  previous  year. 

Development  Operations. 

Turning  now  to  development  operations,  the  total  de- 
velopment footage  accomplished  during  the  year  amounted 
to  24,726  feet.  The  two  new  deep-level  shafts  reached  their 
final  depths  during  the  year  under  review.  At  the  south- 
eastern shaft  development  operations  were  commenced  in 
Julv,  and  the  total  amount  of  footage  accomplished  was 
2,880  feet,  of  which  1,745  feet  disclosed  reef.  The  reef 
exposures  on  the  6th  and  7th  level  drives  were  unpayable, 
but  better-grade  ore  is  indicated  at  the  present  time  on  the 
5th  level  west.  At  the  Cieduld  Raise,  of  which  mention 
was  made  last  year,  a  drive  has  been  extended  320  feet  in 
a  eouthcrly  direction,  the  values  being  satisfactory  ."und 
averaging  893  inch-dwt.  for  the  full  distance.  The  south- 
west shaft  rcachetl  its  final  depth  of  1  789  feet  in  June,  and 
by  the  end  of  the  year  its  final  equipment  l>oth  on  the  sur- 
face and  underground  was  almost  completed.  This  work 
has  since  been  entirely  finished.  Good  progress  has  been 
made  with  the  cross-cuts  at  the  5th.  6th.  7th,  and  8th  levels, 
and  in  all  respects,  as  a  result  of  the  new  workings,  the 
development  of  this  section  of  the  mine  will  be  much 
facilitated. 

The  south-west  section  continues  to  be  the  area  where 
the  bulk  of  the  payable  ore  is  contained.  The  development 
accomplished  in  the  north-eastern  section  of  the  mine 
amounted  to  5.926  feet,  of  which  2,950  feet  disclosed  reef. 
Of  this  44.7  per  cent,  was  payable,  averaging  412  inch-dwt.. 
and  the  general  conditions  in  this  section,  although  much  of 


the  development  work  accomplished  must  be  regarded  as  of 
a  preliminary  nature,  are  not  very  encouraging. 

As  was  explained  to  you  last  year,  it  was  necessary  to 
take  steps  to  safeguard  ourselves  from  a  shortage  of  water. 
By  means  of  the  pipe  line  laid  to  the  Modder  East  property 
existing  supplies  were  supplemented,  and  any  immediate 
danger  of  a  shortage  was  averted.  It  w'as  decided,  how- 
ever, to  participate  with  other  mines  in  the  neighbourhood 
in  an  extension  to  the  Rand  Mines  water  system,  and  the 
new  construction  work  in  this  connection  is  now  far 
advanced. 

Modderfontein  East,  Limited. 

Before  dealing  with  mining  operations  and  other  evenl 
in  the  first  few  months  of  the  current  year,  I  must  say 
few  words  about  our  eastern  neighbour,  Modderfontein  Easi 
Limited,  in  which  Company  we  hold  both  shares  and  Deben 
tures.  .At  June  30  last  the  ore  reserve  was  estimated  ^  • 
1,611,700  tons,  of  7.7  dwt.  over  a  stoping  width  of  57  inch'-, 
and  during  the  year  a  working  profit  of  £209,789  16s.  3.1. 
was  realised,  although  costs  were  at  the  high  level  of  30s.  5(1. 
per  ton  milled.  Since  that  date  much  development  work  has 
been  carried  out,  but  on  the  whole,  so  far,  the  values  have 
been  somewhat  disappointing. 

As  regards  current  operations  on  our  own  property,  1 
do  not  think  it  is  necessary  for  me  to  deal  at  length  with  the 
recent  strike,  which  affected  the  whole  industry,  and  which 
subsecjuently  culminated  in  a  general  strike  and  attempted 
revolution.  All  work  ceased  on  the  mine,  with  the  excep- 
tion of  the  maintenance  of  essential  services,  from  the  morn- 
ing of  January  10,  rnd  was  not  resumed  until  March  17. 
During  this  period  I  am  glad  to  be  able  to  report  that  no 
lives  were  lost  among  the  officials  who  remained  so  stead- 
fastly at  their  posts,  and  no  damage  of  any  serious  nature 
was  done  to  mine  property.  Owing  to  the  prolonged  stop- 
page, any  figures  relating  to  tonnage  milled  or  development 
accomplished  during  the  current  year  are  apt  to  be  some- 
what misleading.  For  the  quarter  ended  March  31,  47,000 
tons  were  crushed,  and  a  total  loss  of  £6,854  was  incurred, 
but  you  will  understand  that  in  reality  the  losses  borne  by 
this  Company  as  a  result  of  the  strike  are  exceedingly  heavy, 
amounting  to  a  deferment  of  appro.ximately  three  months' 
profit  to  the  end  of  the  life  of  the  mine.  For  the  month  of 
April,  however,  it  is  possible  to  record  a  considerable  in)- 
provemeat.  Although,  in  common  with  all  other  mines  un 
the  Rand,  our  native  labour  supply  still  remained  depleted, 
40,000lons  were  milled  at  a  yield  of  10.3  dwt..  with  a  reduc- 
tion of  working  costs  to  25s.  2d.  per  ton  milled,  as  against 
26s.  for  the  year  1921.  From  now  onwards  it  is  hoped  that 
steady  progress  will  be  made  towards  efficiency,  and  that  an 
appreciable  reduction  in  working  costs  will  be  achieved 
during  the  remaining  portion  of  this  year. 

I  now  beg  to  move  that  the  directors'  report,  balance 
sheet  and  accounts  for  the  year  ended  December  31,  1921, 
laid  before  the  meeting,  be  received  and  adopted. 

ilr.  V.  J.  Ronketti  seconded  the  motion,  which  was 
adopted. 
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Anglo-American  Oil  Company,  Ltd. 

Improvement  in  Trading  Situation. 

The  thirty-fifth  annual  general  meeting  of  the  Anglo- 
American  Oil  Company,  Limited,  was  held  on  the  15th  inst. 
at  the  oflfices  of  the  Company,  35  Queen  Anne's  Gate, 
Westminster. 

Francis  E.   Powell,  Esq.   (the  Chairman),  presided. 

The  Secretary  (Mr.  A.  H.  Hewett)  having  read  the 
notices  convening  the  meeting, 

The  Chairman  said  that  owing  to  the  unprecedented  fall 
in  the  value  of  all  petroleum  stocks  and  merchandise  during 
the  year,  the  net  result  of  the  Company's  business  shows 
a  loss. 

The  values  of  inventories  due  to  above  causes  was  less 
than  half  the  value  at  tlie  end  of  1920,  although  the  quantities 
in  stock  were  approximately  the  same.  In  addition,  the 
sales  of  lubricating  oils  suffered  severely,  due  to  the  coal 
strike  and  bad  trade  in  industrial  ceutres,  so  that  the  total 
values  of  all  sales  were  £7,126,000  less  than  for  the  previous 
year.  Although  no  profit  has  been  shown  for  the  year, 
the  directors  have  made  the  usual  provision  for  depreciation 
on  steamships,  plant,  &c.,  amounting  to  £710,754.  There 
has  also  been  set  aside  for  depreciation  on  investments 
£126,711.  These  amounts,  together  with  the  net  loss  for  the 
year  of  £31,832  and  a  provision  for  income  tax  of  £182,508, 
all  of  which  have  been  cliarged  to  the  surplus  account, 
leaves  a  balance  to  the  credit  of  that  account  of  £476,976. 
From  this  the  directors  proposed  a  final  dividend  of  2s.  per 
share,  absorbing  £300.000.  which  will  make  with  the  interim 
dividend  declared  in  December  1921,  a  total  dividend  of 
3s.  per  share,  or  fifteen  per  cent,  for  the  year.  The  general 
reserve  funds,  amounting  to  £1,931,740,  stand  at  a  figure 
somewhat  larger  than  a  year  ago. 

Since  the  date  of  the  balance  sheet  the  trading  situation 
has  improved  and  values  have  slightly  recovered.  Providing 
no  unforeseen  contingencies  arise  and  the  present  volume  of 
lubricating  and  other  sales  is  maintained   between  now  and 
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DUNLOP    CORD    TYRES 

ARE     BETTER    TYRES. 


This  illustration  shows  the  construction  of 
the  DUNLOP  beaded-edge    CORD    TYRE. 


The  main  advantage  of  this  cover  over  the  canvas 
pattern    lies    in    the   construction    of     the    casing. 

ITS  CONSTRUCTION   AND   ADVANTAGES. 

The  constructional  method  practically  eliminates 
destructive  internal  heating.  Friction  between 
the  materials  is  considerably  reduced  by  the 
arrangement  of  the  layers  of  straight  cords 
diagonally  across  each  other,  with  insulating 
plies  of  pure  rubber  interposed  between  them. 
All  over-lapping  and  thickened  joins  are  in  this 
way  eliminated.  The  life  of  the  tyre  is  hugely 
increased,  and  petrol  consumption  consider- 
ably reduced.  In  addition,  increased  resiliency 
,  is  secured,  which,  combined  with  the  extra 
'size  as  compared  with  canvas  tyres,  ineans 
more    comfort    and   reduced   maintenance   costs. 


1.     Larger  air  space. 

2.  Dunlop      multiple     ply     cord 
fabric. 

3.  Pure  rubber  insulation  between 
each  layer  of  fabric. 

4.  Shows  cord  layers  in  opposite 
directions. 

5.  Improved  bead  design. 

6.  Breaker  strips. 

7.  Heavy  non-skid  tread. 


THE    DUNLOP  CORD  TYRE  IS  THE  "NO-TROUBLE"  TYRE, 
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(he  end  of  the  year,  the  directors  believe  the  profits  will 
be  equal  to  an  average  of  previous  ordinary  years. 

The  Company's  fleet  of  tankers  is  fully  employed.  There 
are  only  two  vessels  (cargo  boats)  laid  up — it  is  hoped  only 
temporarily.     There  are  no  new  vessels  building. 

On  April  1  last  the  Company  paid  over  $1,250,000  to 
the  Trustees  in  New  York  as  part  liquidation  of  the  gold 
notes  due  in  1925.  The  cash  resources  of  the  Company  are 
for  the  time  being  sufficient  for  the  business,  and  owing 
to  the  lower  value  of  all  products  an  issue  of  new  shares 
as  authorised  a  year  ago  is  not  necessary  for  the  present  at 
least. 

The  Chainnan  concluded  by  moving  the  adoption  of 
the  report  and  the  accounts. 

Mr.  James  Hamilton  (Vice-Chairman)  seconded  the 
motion,  which  was  carried  unanimously. 


Lobitos  Oilfields,  Limited. 

Production  Again  Increased. 
The  fourteenth   amiual  general  meeting  of  the  Lobitos  Oil- 
fields, Limited,  was  held  on  June  13  at  Winchester  House, 
Old  Broad  Street. 

The  Right  Hon.  Sir  Archibald  Williamson,  Bt.  M.P., 
(the   Chairman),   presided. 

The  Chairman  said  :  The  production  of  oil  for  the  year 
1921  was  103,755  tons,  which  is  again  an  improvement  on 
the  preceding  year.  The  sum  brought  to  profit  and  loss 
account  from  tliis  source  of  the  Company's  revenue  amounted, 
as  you  will  see,  to  £465,172,  as  against  the  sum  of  £75,222 
in  the  preceding  year.  Adding  the  profit  on  operation  of  the 
Company's  steamers,  and  after  deducting  income  tax, 
London  expenses,  &c.,  there  remained  a  pi-ofit  for  the  year 
of  £516,423. 

Turning  to  the  items  of  the  accounts,  shareholders  will 
notice  that  steamers'  trading  and  profit  and  loss  account  left 
a  gain  of  £122,380,  as  against  the  modest  figure  of  £4,003 
in  the  year  1920.  'J'his  mainly  came  from  a  "profitable 
charter  of  the  steamer  "El  Lobo."  The  "  El  Oso  "  only  came 
into  operation  during  the  last  three  months  of  the  year,  while 
our  third  steamei',  the  "El  Grille, "  was  only  delivered  and 
coomnenced  operations  at  the  end  of  1921. 

Work  on  the  field  during  the  year  was  carried  out  in  a 
steady  and  satisfactoiS'  manner.  Eighteen  new  wells  weie 
put  on  the  proflncing  list,  and  four  were  abandoned,  so  that 
on  December  31  last  there  were  167  producing  wells,  as 
against  153  on  December  31,  1920.  The  total  depth  drilled 
during  1921  was  44,729  ft.,  as  compared  with  32,089  ft.  in 
1920.  On  December  31,  fifteen  wells  were  in  process  of  being 
drilled.  Our  wells  are  not  large  producers,  and  many  of  them 
have  a  short  life.  Fortunately,  however,  by  prudent  hus- 
banding of  our  resources,  we  have  been  able  more  than 
to  keep  pace  .j\'ith  the  depletion  of  our.  wells,  and  have  esta- 
blished the  special  quality  of  Lobitos  oil  in  a  high  place  in 
the  estimation  of   the  market. 

We  have,  therefore,  applied  to  the  Government  for  rights 
to  a  large  area  contiguous  to  our  present  holdings,  and  I 
trust  that  when  I  have  the  pleasure  of  meeting  you  next  I 
may  be  able  to  inform  you  that  a  considerable  addition  has 
been  made  to  the  lands  in  which  we  operate.  It  will  interest 
shareholders  to  know  that  we  have  experimentally  com- 
menced, so  far  successfully,  the  drilling  of  wells  by  electric 
power.  If  this  proves  a  complete  success  it  may  lead  to  a 
considerable  saving  of  oil  now  used  as  fuel. 

With  regard  to  Colombia,  the  condition  of  matters  is  that 
we  have  acquired  titles  to  large  and  we  believe  promising 
areas.  We  are,  however,  experiencing  interminable  diffi- 
culties over  alleged  imperfections  in  some  of  the  titles. 

You  will,  I  hope,  have  been  agreeably  surprised  with  the 
profit  of  the  year,  but  I  should  remind  you  that  you  have 
been  fortunate  in  more  than  one  respect.  When  the  present 
contract  was  entered  into  Pemisvlvania  crude  oil  was  selling 
at  $6.10  a  barrel.  Now  it  is  $3.50!  The  charter  of  one  of 
our  steamers  for  a  period  of  three  years  was  also  effected 
at  the  very  top  of  the  market. 

The  report  and  accounts  were  adopted. 


National  Mining  Corporation,  Ltd. 

Reduction  ol  Capital. 
The  second   ordinary  annual   general   meeting   of   this   Cor- 
poration was  held  on  June  15  at  River  Plate  House,  Finsbury 
Circus,     E.G.,     Mr.     Herbert    Guedalla    (Chairman   of    the 
Company)  presiding. 

The  Chairman  said  :  If  you  will  kindly  turn  to  the 
balance  sheet,  the  paid-up  capital  account  now  stands  at 
£1,255,193,  and  this  represents  2,477,145  sovereign  shares, 
on  winch  10s.  has  been  called  up,  but  on  which  there 
are  still  calls  in  arrear  amounting  to  £13.639  10s.  During 
the  year  22.855  shares  have  been  forfeited,  but  since  the 
date  of  the  balance  sheet  the  forfeiture  in  respect  of  255 
shares  has  been  anuUed,  so  that  actually  today  there  are 
2,477,400  shares  in  existence. 


Profit  and  Loss  Account. 

Before  dealing  with  our  various  shareholdings  and 
int.erests  it  will  be  more  convenient  to  take  the  profit  and 
loss  account  for  the  period.  This  year  the  conmiission, 
dividends,  and  interest  received  amount  to  £59,461,  as 
against  the  £81,178  received  for  the  preceding  fourteen 
months.  On  the  other  side  the  general  expenditure  shows 
a  reduction  of  over  £2,000,  and  arrangements  have  been 
made  whereby  this  will  be  further  reduced.  The  directors' 
and  technical  commTttee  fees  show  a  reduction  of  £3,500. 
Further,  during  the  year  the  directors  voluntarily  greatly 
reduced  their  remuneration,  and  the  full  effect  of  this  re- 
duction w-ill  be  shown  in  the  future  accounts  of  the  Company. 
The  investigation  expenses  amounted  to  £28,105,  and  much 
the  larger  proportion  of  this  item  represents  the  cost  of 
an  option  to  purchase  and  the  investigation  expenses  of  a 
large  tin  property,  which  we  undertook  in  conjunction  with 
others.  The  balance  of  preliminary  expenses — namely, 
£10,000 — is  written  off,  and  various  investments  have  been 
realised  during  the  year  which  show  a  net  loss  of  £76,868. 
The  net  result  of  the  profit  and  loss  for  the  year  shows 
a  net  loss  of  £82,777,  and,  after  deducting  the  balance  of 
£22,336  to  the  credit  of  profit  at  December  31,  1920,  we 
have  a  net  loss  in  the  balance  sheet  of    £60,441. 

I  now  come  to  tho  most  important  item  in  the  balance 
sheet — that  of  £1,055,629,  which  represents  the  cost  value 
of  our  shares  and 'interests  in  other  companies  and  properties. 
This  shows  an  increase  of  about  £150,000  over  the  same  item 
in  the  preceding  year's  accounts,  and  is  chiefly  accounted 
for  by  the  interest  which  we  have  taken  in  the  note  issue 
of  the  Mexican  Corporation.  The  results  obtained  by  this 
Company  since  milling  operations  were  commenced  have  been 
entirely  satisfactory,  and  from  the  treatment  of  75,000  tons 
a  month  from  the  quarry  ore  body,  taking  silver  at  62i  cents 
per  ounce,  a  monthly  profit  of  over  £15,000  is  being  earned. 
Company's  Holdings. 

We  still  retain  our  large  interest  in  the  Santa  Gertrudis 
mine,  where  recent  developinents  have  been  quite  satisfac- 
tory. Two  reefs  which  it  was  expected  would  be  fnuml  by 
development  in  the  Malinche  property  have  now  been  located, 
and  they  carry  values  over  good  widths  largely  in  excess 
of  the  average  of  the  ore  mined  from  Santa  Gertrudis  and 
other  properties  in  the  El  Bordo  group. 

After  close  investigation  we  have  increased  our  substantial 
interest  in  the  South  American  Copper  Syndicate,  Limited. 
This  enterprise  is  now  being  equipped  with  a  smelting  plant 
which,  on  the  treatment  of  the  grade  of  ore  that  can  be 
furnished  to  the  smelter,  even  at  the  present  Iqw  range  of 
copper  prices,  will  earn  very  substantial  dividends  on  the 
capital  of  tlie  Syndicate.  Recent  developments  are  of  a  very 
encouraging  nature,  and  an  interesting  report  by  Mr.  C.  H. 
Stewart,  the  Syndicate's  Consulting  Engineer,  has  just  been 
issued. 

You  will  observe  from  the  report  that,  in  co-operation 
with  other  mining  houses,  we  have  taken  an  interest  in  tlic 
Ayan  Corporation,  Limited.  The  property  of  this  Company 
is  situated  on  the  coast  of  Eastern  Siberia,  and  all  report* 
state  that  this  area  is  extremely  rich  in  gold.  Having  regarl 
to  the  unsettled  conditions  which  have  existed,  we  haN 
naturally  been  cautious  in  approaching  this  proposition,  anJ 
the  amount  of  cash  required  to  date  has  not  been  large. 
The  Corporation  is,  however,  by  means  of  options,  assured 
of  an  important  interest  should  the  business  develop 
satisfactorily. 

We  still  retain  our  large  holding  in  the  Burma  Corpora- 
tion. Development  work  has  proceeded  in  certain  sections 
of  the  mine,  with  most  satisfactory  results.  The  west  cross- 
cut on  the  new  No.  7  level  has  disclosed  ore  of  a  width  and 
grade  corresponding  to  that  in  the  No.  6  level,  and  this, 
as  showing  the  continuity  of  the  ore  body  in  depth,  can 
be  regarded  as  highly  encouraging.  Again,  on  the  No.  3  level 
a  cross-cut  has  recently  exposed  a  very  high-grade  ore  over 
a  width  of  25  ft.  At  the  present  time  a  tonnage  of  about 
500  tons  per  day  is  being  handled,  and  the  accomplishment 
of  a  very  much  larger  tonnage  is  dependent  upon  two  im- 
portant factors — namely,  railway  transport  and  labour.  The 
labour  problem  is  being  tackled  in  a  vigorous  manner,  and 
efforts  are  being  made  to  obtain  Chinese  labour  from  a  greater 
distance  than  has  hitherto  been  tried,  while  we  hope  t« 
learn  shortly  that  the  extension  of  the  Burma  Railway's  main 
line  to  Namtu  has  been  agreed  to. 

We  hold  a  little  more  than  one-third  of  the  capital  of 
the  British  Equatorial  Oil  Company,  Limited.  This  Com 
pany  has  acquired  large  oil  concessions  in  the  Republic  of 
Venezuela,  and  on  what  is  known  as  Garcia  Four  conces 
sion  an  active  drilling  campaign  has  been  carried  out.  Oil 
has  been  encounteivd  in  the  first  two  boreholes,  and  ther.- 
is  a  production  of  500  barrels  a  day  in  one  well  at  a  deptli 
of  590  ft.,  while  in  the  second  well  at  739  ft.  a  gusher  h»f 
been  struck  which  is  throwing  oil  30  ft.  over  the  derrick. 
The  Manager  reports  the  results  already  obtained  have  proved 
as  a  definite  oil-yielding  land  an  area  on  which  he  recom- 
mends the  sinking  of  twelve  further  wells,  permission  to 
bore  having  been  procured. 

The  Uncal'ed  Capital. 

While  some  of  the  large  sharehoUleis  <U.  nut  see  the 
necessity   for    any   reduction   in   the   uncalled    capital,   it  iB 
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ubvious  to  lu  th«t  this  liability  was  u  <.'aii9o  of  aiixioty  to 
very  initny  shartOiolder*,  ctpecislly  when,  in  addition,  it  was 
u  matter  of  public  knowledge  timt  there  e.xi8t«d  a  large 
depreciation  in  the  assets  of  the  Company.  These  two 
fuctiifK  have  militAti>d  aL;ainsl  tho  position  of  tho  Company 
in  the  public  estimation,  perhaps  t«j  an  extent  which  was 
h«rdly  justifitxl  by  the  actual  circumstancoe  of  tJie  case. 
This  situation  juust  be  rectified,  and  in  devisiiuj  a  scheme 
for  this  purpose  we  had  to  assimilate  the  views  of  the 
majority,  who  are  of  opinion  that  any  limitation  of  the 
uncalled  liability  would  prejudice  the  attainment  of  the 
.  biects  for  which  the  Company  was  formed  with  the  views 
ertain  shareholders  who  would  wish  to  see  this  liability 
.Uy.  if  not  entirely,  extinguished.  After  careful  delibeia 
.  i;  we  are  asking  you  to  approve  of  the  course  which  will 
be  the  subject  of  the  resolutions  to  be  submitted  at  the 
extraordinary  general  nieetintj.  It  might  have  been  more 
simple  to  have  reduced  the  shares  to  10s.  each  with  5s. 
paid,  and  I  daresay  a  more  recent  valuation  would  have 
justified  this  course,  but  we  have  conie  to  the  conclusion 
that,  if  the  knife  is  to  be  applied  at  all,  it  is  better  to 
make  as  drastic  reduction  as  possible,  so  as  to  be  in  a 
position  to  meet  any  eventuality  which  may  arise  in  tho 
difficult  positi.i'i  in  whiih  .ill  creative  oiitirpris»>  finds  itself 
at  present 

Basis  of  the  Scheme. 

We  come,  llieii.  with  ihe  roconiiiieiidatiMii  llm  the  issutxl 
shares  of  tiio  Company  should  be  reduced  from  shares  of 
2O3.  each  with  lOs.  paid  to  shares  of  8s.  each  wiLli  4s.  paid 
up.  The  authorised  capital  of  the  Company,  which  is  at 
present  £3.000,000  in  £1  sliaics,  will  then  become  £1.500.000, 
and  the  issued  capital  of  £2,500.000  will  become  £1.000.000. 
being  2.500.000  shares  of  8s.  each,  leaving  £500,000  avail- 
able for  issue  in  shares  of  8s.  each,  which  represents  1,250,000 
shares.  The  total  present  uncalled  liability  is  reduced  from 
£1,250,000  to  £500.000,  and  1  think  1  m'ay  reiterate  what 
has  been  said  before — that  it  is  not  the  intention  of  the 
directors  to  call  on  this  liability  unless  it  is  necessary  or 
to  the  obvious  advantage  of  the  Ckimpany  to  use  these 
resources. 

The  effect  of  this  reduction,  after  allowing  for  shares 
already  forfeited,  is  to  make  an  amount  of  £743,220  avail- 
able for  writing  oft  depreciation  and  the  loss  in  the  revenue 
account,  and  this  will  be  applied  in  the  following  manner  : 
We  shall  write  off  the  £60.441  which  is  the  balance  of  loss  in 
the  revenue  account  shown  in  the  balance  sheet;  we  shall  pro- 
vide £639,110  for  depreciation  on  investments,  which  is  the 
(unount  stated  in  the  directors'  report,  and  which  I  trust  I 
have  fully  explained  above ;  and  we  are  left  with  a  balance  of 
£43,669.  which  for  the  moment  we  shall  treat  as  a  reserve 
for  bad  and  doubtful  debts  or  contingencies,  but  we  have 
no  reason  to  believe  that  our  loans,  which  are  all  secure<l. 
are  otherwise  than  good.  The  Company  will  then  be  plact>d 
on  a  basis  which  can  only  be  considered  as  eminently  sound, 
and  I  for  one  would  be  frankly  disappointed  if  such  a 
position  did  not  show  a  substantial  improvement  in  the  near 
future. 

Whichever  way  we  look  at  the  position,  whether  the 
depreciation  is  temporary  or  permanent,  whether  the  amount 
written  off  is  6s.  or  5s.  a  share,  it  must  be  best  to  start 
again  with  a  clean  sheet  on  a  sound  basis. 

Perhaps  I  might  mention  here  that  under  Article  101 
of  the  Company's  articles  of  association  the  directors  are 
entitled  to  a  sum  equal  to  five  per  cent,  of  the  net  profits 
earned  by  the  Company  after  a  dividend  of  ten  per  cent. 
has  been  paid  to  the  shareholders.  It  is  not,  in  the  altered 
circumstances,  the  intention  of  the  directors  to  take  any 
advantage  of  this  article,  and  in  due  course — perhaps  at  the 
next  general  meeting — some  other  ajrangement  will  be  sub- 
mitted for  your  approval. 

I  now  beg  to  move  :  "That  the  report  of  the  directors 
and  the  audited  statement  of  accounts  covering  the  period 
of  the  year  to  Decemljer  31.  1921.  and  the  balance  sheet  as 
at  that  date,  as  presented  to  the  shareholders,  be,  and  the 
same  are  h'ereby,   received,    approved,  and  adopted.'' 

Mr.  W.  McI)ermott  seconded  the  resolution,  which  was 
carried  nnanimniislv  .ifter  a  .';horf  di.'s^iission. 


Lake  View  Investment  Trust,  Ltd, 

The   second   ordinary     general     meeting   of     this    Company 
was  held  on  June  16  at  River  Plate  House,  London,  E.G. 

Mr.  F.  A.  Govett  (Chairman  and  Managing  Director)  said 
it  was  not  his  fortune  to  report  any  considerable  change  in 
the  position  of  the  Company,  but  there  could  Ije  no  great 
change  until  the  Burma  Corporation  finally  emerged  from 
its  long  period  of  incubation.  This,  however,  was  slowly 
approaching  the  end,  and  he  trusted  it  might  not  be  much 
longer  before  they  obtained  some  increase  in  their  revenue 
from  Burma  dividends.  At  first  this  relief  was  not  likely 
to  be  anything  very  startling,  for  the  present  price  of  metals 
on  the  present  scale  of  oiterations  would  not  mean  those  large 
profits  which  were  once  expected,  and  no  great  rise  in  price 
was  probable  until  there  was  again  a  Jarge  expansion  in 
demand  for  metals,  or  until  it  was  possible  to  obtain  the 
profit  which  ought  to  be  obtained  from  the  zinc  in  the  Burma 
ore,  which,  for  the  moment,  for  certain  reasons  was  not 
possible. 


The  Hmad  OfKct  and  Workt,  Bolto 


Faith  and  Work 

When  in  the  great  years  of  Gothic 
architecture  church  and  cathedral 
rose  into  a  soaring  splendour  of 
pinnacle  and  spire,  the  thoughts  of 
great  architects  became  the  deeds 
of  great  craftsmen. 

This  was  possible  because  the  same 
faith  animated  master  and  man. 
Theyhad  their  wage,bedand  board, 
andsomethingoverfor thesmall  but 
all-essential  embroidery  of  living, 
but  they  wrought  for  more  than 
this,  and  laboured  for  what  they 
could  putinto  their  work,  not  merely 
for  what  they  could   get  out  of  it. 

The  pride  of  The  Chatwood  Safe  Company 
is  that  something  of  this  fine  spirit  inspires 
their  work,  because  most  of  the  employees 
of  the  firm  to-day  are  the  sons  and  grand- 
sons of  the  craftsmen  who  were  associated 
with  Samuel  Chatwood  in  the  pioneer  days 
of  almost  70  years  ago,  when  he  laid  down 
the  high  standards  upon  which  the  great 
reputation  of  The  Chatwood  Safe  has 
been  made. 

Work  of  quality,  as  represented  by  The 
Chatwood  Safe  or  Strong  Room,  is  in  no 
way  the  result  of  chance.  It  is  the  result 
of  the  persistent  pursuit  of  a  definite  aim, 
and  the  maintenance  of  the  tradition  of 
"  Quality  First  "  -  "  Quality  Last  "and 
"  Quality  "  all  the  time. 


It  is  this  policy  that  is  the  driving  force  behind  the 
firm,  from  the  Board  Room  where  the  Directors  sit 
in  conference  to  the  bench  where  the  youngling 
apprentice  first  Icams  to  work  up  to  the  Chatwood 
ideals. 


The  strong,  deep  hold  that  The  Chatwood  Safe  or 
Strong  Room  has  upon  the  Banker  and  those  with 
treasures  to  protect,  arises  from  a  feeling  of  confi- 
dence that  only  work  of  quality  and  the  test  of  time 
can  give. 

THE    CHATWOOD    SAFE    BOOK 

Send  a  postcard  to-day  for  a  copy  of  the   4^~page 
illustTattd  Chatwood  Safe  Book,  gratia  and  post  free. 

I    H  E  SINCE  1858 

CHATWOOD 
SAFE 


i  The  CHATWOOD  SAFE  CO.,  LtA  \ 

lllllllllllllllllllll|  BOLTON.  England,  ilillll 

Bankers'  Engineers.  ;    H.  i. 
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With  regard  lo  the  inveituieiit  accouut  lis  shown  in  the 
balance  sheet,  the  hgure  ot  £390,300  was,  o£  course,  a  jjureJy 
arbitrary  amount  which  was  taken  to  represent  tlie  balance 
of  the  cajjital  account  over  the  casli  and  debtors  when  the 
new  Company  was  started.  The  actual  amount  was  then  iar 
lajger  and  was  now  far  larger,  and  the  figure  of  £744,090 
given  in  the  report  had  been  again  increased  by  the  recent 
general  rise  in  prices,  the  appreciation  in  the  general  list 
since  January  being  about  £30,(X)J  and  on  the  Burma  shai'es 
about  £70,000.  On  the  latter  every  shilling  rise  or  fall 
made  a  difference  of  nearly  £50,000.  A  year  ago  he  ex- 
plained the  fatal  effect  upon  the  Company  of  the  operation 
of  income  tax  on  capital  increment  with  "  financial  "  com- 
panies, the  risk  of  which  made  it  impossible  for  them 
immediately  to  carry  out  the  idea  with  which  tJie  Company 
was  foimed,  namely,  to  realise  their  holding  at  the  high 
prices  which  were  tlien  ruling  for  the  Burma  shares,  so  that 
they  missed  the  market.  Had  this  been  possible  it  would 
have  given  them  a  large  capital  to  be  invested  in  trust 
company  investments,  instead  of  leaving  them  with  this 
large  interest  in  tlie  Burma  Corporation  and  leaving  them 
also  with  the  reputation  of  being  still  to  some  considerable 
extent  interested  in  mines.  That  being  the  case,  and  their 
available  funds  being  rather  small — a  condition  which  they 
hoped  would  not  perpetually  obtain — they  had,  to  a  very 
limited  extent,  bought  shares  and  Debentures  of  a  rather 
more  speculative  nature  than  might  be  regarded  as  suitable 
by  the  older  investment  trusts.  Under  this  heading  would 
come  a  considerable  interest — a  block  of  35.000  Preference 
and  Ordinary  shares — which  they  had  acquired  in  the 
Chemical  and  Metallurgical  Corporation.  The  only  other 
investment  in  this  direction  was  an  interest  in  Debentures  in 
the  Ayan  Corporation--a  trading  company  holding  dredging 
rights  over  a  valuable  property  in  .'^iberia,   • 

The  Granville  Holding. 

With  regard  to  their  Granville  holding,  this  year  should 
prove  whether  the  e.^pectations  on  which  they  were  originally 
induced  to  embark  on  this  unfortunate  interest  were  sound. 
The  dredges  had  now  started  for  this  year's  operations. 
He  still  hoped  on,  though  he  must  confess  to  considerable 
discouragement  after  this  long  period  of  trying  to  get  the 
business  started.  It  would  mean  a  great  deal  to  this  Com- 
pany, in  view  of  their  large  interest,  even  if  only  a  part  of 
the  original  expectations  could  be  justified  by  results.  The 
Zinc  Corporation  remained  waterlogged  by  labour  in 
Australia,  hut  not  devoid  of  hope.  Having  dealt  with  the 
Company's  holdings  in  the  National  Mining  Corporation  and 
the  Mexican  Corporation,  the  Chairman  referred  to  the 
general  list  of  investments.  It  was  perfectly  easy,  he  re- 
marked, to  look  down  the  list  of  securities  which  carne  within 
the  range  of  an  investment  trust  company,  and  still  see  a 
lot  of  most  attractive  stoclis  to  pay  satisfactoi-y  yields,  but 
the  trouble  was  that  when  one  came  to  buy  them  in  the 
market  there  was  no  stock,  and  even  if  one  weVe  to  bid  much 
higher,  one  could  not  get  any  stock.  The  reason  for  the 
present  low  rate  of  money  was  almost  entirelv  that  trade 
was  bad  and  enterprise  shut  down,  so  that  there  was  no 
demand  for  loans,  and  consequently  the  banks  and  other 
financial  institutions  were  also  competing  in  the  investment 
market,  first  of  all  absorbing  the  short-term  investments 
and  then  coming  to  gilt-edged  stocks  of  longer  dates 
The  result  had  been  a  general  scramble  and  the  all-round 
rise  in  prices  which  had  been  witnessed  during  the  past 
few  months  and  which  were  likely  approximately  to  be  main- 
tained. 

The  report  was  unanimously  adopted,  and  a  dividend  of 
live  per  cent.,  lees   income   tax,   w^as  declared. 


a-lialf  per  cent.,  which  compared  with  four  per  cent,  paid 
last  year.  They  had  earned  the  tour  and  a-half  per  cent, 
which  they  proposed  to  distribute,  and  in  addition  a  sum  of 
about  £31,500.  That  latter  sum  they  proposed  to  dispose 
of  by  putting  £14,000  odd  to  reserve  and  by  adding  to  the 
carry-forward  about  £17,000.  The  net  results  were  almost 
exactly  the  same  as  those  of  the  previous  year,  but  among 
tlie  component  parts  which  made  up  the  whole  there  had  been 
some  very  material  changes.  They  had  had  increases  on  some 
investments  aggregating  about  £41,500,  but  against  that  there 
had  been  losses  on  others  amounting  to  £40,000.  It  was  only 
to  be  expected  that  in  a  Company  like  theirs,  with  a  multi- 
tude of  (liffeient  investments,  the  gains  as  a  rule  would  nn-rt 
the  losses,  and  in  good  years  would  sui^jass   them. 

With   regard   to   the  tramways,    during   the   current  vrai- 
up  to  date  there  was  a  falling  off  in  receipts  to  the  txi.  it 
ot  some  twenty  per  cent.,  but  against  that  there  was  a   \-  i 
considerable  saving  in  expenses.     On  the  whole,  howevtr,  n 
doubted  if  the  tramway  results  in  the  ciu-rent  year  would   I  < 
so  good  as  they  had  been  in  the  past.     As  to  electric  po 
owing   to   the  engineers'   strike,  it   was  obvious   that  ti    ; 
would  be  a  decrease.     With  regard  to  electric  lighting,  r  : 
had  received  a  stimulus  during  the  war,  and  up  to  the  pn 
there  had  been   no  setback,  and  he   did  not  think  that    - 
setback   was  coming.     In   other  words,   electric  lighting 
doing  fairly  well  at  present. 

One  ot  the  latest  developments  of  their  enterprise  ;,i- 
their  interest  in  motor  omnibuses  which  traversed  speLilicd 
routes  at  fixed  times,  mainly  in  rural  districts  or  linking  up 
towns  through  rural  districts.  At  the  moment  the  country 
was  covered  by  a  network  of  those  routes,  and  it  was  possililr- 
for  the  enthitsiastic  omnibus  rider  to  travel  from  one  eml 
England  to  the  other  by  omnibus  and,  if  he  liked,  all  run::  I 
it.  That  business  was  not  a  gold-mine,  but  there  wa:'  a 
living  in  it.  To  be  profitable  it  must  be  conducted  by  men 
who  were  thoroughly  conversant  with  it,  but,  above  all,  it 
w-as  one  which  essentially  must  be  conducted  by  large 
companies.  Fiuthermore,  the  profits  were  not  such  as  would 
stand  much  competition.  Their  direct  interest  in  omnibuses 
was  mainly  derived  through  their  subsidiary  Company,  the 
British  Automobile  Traction  Company,  Limited,  but,  in  addi- 
tion, they  had  a  vei-y  large  omnibus  interest  derived  through 
their  tramway  companies. 

After  announcing  that  it  was  the  present  intention  of  the 
directors  to  declare  an  interim  dividend  about  December 
next,  the  Chairman  concluded  by  referring  to  the  pro.spf  '.-. 
In  that  connection,  he  said  that  it  was  dithcult  to  for.-  ! 
the  future;  but  he  had  had  two  years'  experience  of  i.n 
Company,  and  his  regard  for  it  had  increased.  He  was  not 
going  to  tie  himself  down  to  prophesying  an  increased  divi- 
dend during  the  current  year,  btit  he  saw  no  reason  why  in 
the  future  the  Company  should  prove  an  exception  to  <  t'l  • 
companies  in  a  similar  position  in  the  matter  of  stc  i 
progress. 

The  report  and  accounts  were  unanimously  adopted. 


The  British  Electric   Traction 
Company,  Limited. 

The  twenty-sixth  ordinarv  general  iiiectin-  of  the  Comuanv 
was  held  at  the  Holhorn  Restauran..  W.c',  on  JunlTe! 
Mr.  J.  b.  Austen  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  directors  proposed  to  ask  the  share- 
holders to  sanction   the  payment  of  a    dividend  of   four  and 


Atlas  of  Latin  Ameficu.  Specially  prepared  and 
published  by  the  Anglo-South.  American  Bank,  Limited. 
Price  10s.  6d.  net.  An  excellent  publication,  giving 
large-scale  maps  of  the  River  Plate  district  and  of  Chili, 
as  well  as  of  Central  America  and  the  Northern  part  of 
South  America.  These  are  followed  by  coloured  maps  of 
Latin  America,  showing  tlie  distribution  of  foreign  trade 
and  the  areas  covered  by  the  sectional  maps ;  a  physical 
map  of  South  America,  giving  references  to  symbols  and 
colours  used  in  the  sectional  maps.  Special  development 
maps,  also  in  colours,  are  included  of  the  West  Indies; 
Mexico  and  Central  America ;  Venezuela,  Colombia, 
Ecuador,  Peru,  Bolivia,  Western  Brazil,  Panama,  and 
part  of  Britisli  Guiana ;  of  Brazil  and  Eastern  Argen- 
tina, with  part  of  the  Guianas;  Chili,  Uruguay,  and 
Paraguay.  A  special  page  is  devoted  to  the  Panama 
Canal,  showing  both  the  plan  and  the  profile  of  the  canal. 
The  Atlas  will  prove  of  exceptional  value  to  all  interested 
in  the  South  American  continent,  and  the  Anglo-South 
American  Bank  are  to  be  congrattilated  upon  its  produc- 
tion. 


UnOer  Canir, 
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MEDITERRANEAN,   EGYPT,   INDIA, 

PERSIAN    CULF,     BURMA,    STRAITS, 
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MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P  iO     and     B.I.   Uektl,      Mtrekangrabl,  ;  .!« 
lituuatP.i  0..  Orient  „„,!  A™  Zealand  Sftiwm, 
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14,  Cockspur  Street.  London.  S.W.  1 ;  for  Frxighi 
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IM.  Leadeohall  Street,  London,  E.C.  8. 
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Dividend  Notices 


to  reach 
the  substantial  investor 
should  be  advertised  in 

(El)^  Statist 

J/6  per  l.ne 
of  approximately  7  wordi. 

THE       PUBLISHER. 
51  CANNON  STREET. 
LONDON.  E.C.4 


PH(ENIX  ASSURANCE  COMPANY 

I.IMITF.l). 

■•HOUSEHOLDER'S  COMPREHENSIVE"  POLICY 

(Private  Dweliinga  only* 
Covers  loss  or  damage  to  couteuts  by 
Fire — Storm— Riot— Bursting  ol  Pipes— Bur- 
glary— Larceny — ijoss   of  Rent — Accidente  to 
Servants — Householder's  Iiiability  to  Pnblia— 
Compensation  for  Death,  A  other  Contingeuoiea 

Minimum  Rate,  5/-  "o- 

Minimum  Premium  for  Contents,  7/6. 

IlVirr/or  Pro»prtfu.-  fo  : 

PHCENIX  HOUSE,  KingWilliam  Street, 

London,  E.C- 4. 
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LIFK.     FIRl..     M  AKIN  I..     MOTORS. 

AC  C  1  D  K  N  T,    PROP  I :  RT\  1  NV  E  S  I  M  K  N  T. 

|■^1PLO^■EF<S•L'Aml  IT'>'.clc.,iilvervl.vournbltr,.l<v 


on        I  Managing  Dirbctor: 

B.  I  J.  I'-RANOS.  O.D.R.,  J.P. 

HcjJ  Office, :  NATIONAL  HOUSE.  NEWG  \TE  ST., 
LONDON.    E.C.  I. 

Stinit  ,i^-'  Fi:-  VnJ,rer,lii,f  Ki>.M.,i,    , ;  Cornkill.  I.onjon,  EC.  T,. 


BANK  OF  SCOTLAND. 

V  .'N-riTl'Tl-I'    UY    A^T    of    I'AKI.l  VMl.Nr.     IG'.'.'i. 


AUTHORISED  CAPITAI £4,500,000 

PAID-IP  CAPITAL  anil  RESEKVK  KIND  £2,000,000 
DEPOSITS  and  CREDIT  BALANCES      .  .  £38,600,000 


iMuenior:    Wii.i.iam  .Iohs  Ml  kk,  KSf..  C.U. 
Dopuiy-lJovcruor  :    Thr  lilahl  Hun.  I.nm.  Ki.i'iiixsiosK. 

Hod  Office:  THE  MOUND,  EDINBURGH. 

GLASGOW,  Chlif  (iltln- :    i;  ST.   Vixrr.XT  1'l.uk. 

\V.  c.   i.Kiiii.ii,  Maiiaiier. 

LONDON,   (Mike:    :«)  BiSHorSiLiTE,  E.C.  2. 

.1.   W.  JoiissTOK,  Manager. 

196  BrancKcs  and  Sab-Offices   in  Edinburgh,    Gtasgow,   and   ttirou^Kout 

Sc.nland.      Every    Discription  of   British    and   Foreign   Banltin^  Business 


led. 


.F.IIKi;iO  J.  SCdTT,  Tr 


?urtT. 


REFUGE 
ASSURANCE    COMPANY,    LIMITED. 

Chief  OfHct.-:    O.XFOHIJ  SIRH.KI,  MANCHhSTEK. 

(For  the  year  ending  December  3Ist,  1921.) 
Annual  Income  Exceeds        -  £6,6p0,000 

Assets  Exceed  ...        £21,600,000 

Claims    Paid    Exceed       -        -         £34,900,000 
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NATIONAL   DEBT  CONVERSIONS. 

The  result  of  tlie  conversion  oix'ration  of  A\ml  1, — 
Jlay  15  last  affecting  the  National  War  Bond 
maturities  of  October,  1922,  and  April,  1923,  proves 
even  more  disappointing  tlian  had  been  generally 
looked  for.  Tlic  details,  furnLslicd  by  the  Chancellor 
of  the  Exchequer  in  the  House  of  Commons  on  Tues- 
day in  a  ■written  reply  to  a  question,  show  that  of  the 
total  maturities,  amounting  to  approximately 
£262,712,000,  the  Conversion  option  was  availed  of 
to  the  extent  of  only  £79,255,846,  or  about  thirty  per 
cent.  Tlie  nominal  amount  converted  into  3|  per 
cent.  Conversion  Loan  was  £70,429,871,  and  the 
amount  of  Conversion  Loan  set  up  was  £94,376,028, 
the  rate  of  conversion  being  £134  of  Conversion  Loan 
for  each  £100  of  Xational  War  Bonds  surrendered. 
It  will  be  recalled  that  holders  were  given  the  choice 
of  changing  into  4h  per  Cent.  10-Year  Treasury 
Bonds  at  the  rate  of  £100  of  the  latter,  plus  a  cash 
bonus  of  £4,  for  each  £100  of  Xational  War  JBonds 
sui'rendcred.  The  extent  to  which  this  choice  was 
availed  of  was  very  small  in  comparison  with  the 
total  maturities,  only  £8,825,975  being  converted. 
In  addition  to  those  conversion  operations  a  further 
£28,526,126  of  the  two  maturities  combined  has  been 
removed  by  conversion  into  the  Five  per  Cent.  War 
Loan,  under  the  original  option. 

This  brings  the  total  amount  converted  of  these 
maturities  to  £107,781,972,  which  places  the  amount 
still  outstanding  at  a  maximum  of  £154,930,028. 
The  two  maturities  concerned  shared  unequally  as 
regards  the  conversions  effected.  Of  the  nearer  and 
larger  maturity,  that  of  October  1  next,  which 
amounted  to  £133,723,000,  £89,855,275,  or  sixty-nine 
per  cent.,  has  been  removed  by  conversions,  leaving  a 
balance  of  £43,868,000  to  be  pro\-ided  for.  The 
maturity  of  April  1,  1923,  amounted  to  approxi- 
mately £128,989,000.  Of  this  total  only  fourteen  per 
cent.,  or  £17,926,697,  has  been  covered  by  conver- 
sions, and  the  amount  stDl  outstanding  is  £1 1 1 ,062,303. 
DetaUs  are  also  available  of  conversions  of  other 
Xational  War  Bond  maturities  into  tlie  Five  per  Cent, 
and  Four  per  Cent.  War  Loan  as  well  as  conversions 
of  5i  per  Cent.  Treasury  Bonds,  1929,  under  the 
terms  of  their  issue,  into  3i  per  Cent.  Conversion 
Loan.  The  subjoined  table  provides  a  detailed 
statement  of  the  various  changes  here  described. 

Of  the  5  per  Cent.  Xational  War  Bonds,  other 
than  the  two  maturities  above  mentioned,  £2,055,171 
has  been  changed  into  the  5  per  Cent.- War  Loan 
and  £594,958  of  the  4  per  cent,  series  has  been 
conv-erted  into  the  4  per  cent.  War  Loan.  As  regards 
Treasury  Bonds  a  very  large  amount  has  oeen 
converted,  £69,501, .535,  the  amount  of  3|  per  cent. 
Conversion  Loan  thereliy  set  up  being  £101,472,240. 
Taking  all  the  conversions,  the  various  options 
have  been  availed  of  to  the  extent  of  £194,397,844. 
The  nominal  amount  of  stock  or  bonds  issued  in 
exchange  is  £257,205,055,  compriskig  £215,519,646 
in  3J  iier  Cent.  Conversion  loan  ;  £8,825,975  in  4J 
per  Cent.  Treasury  Bonds  ;  £32,264,476  in  5  per 
Cent.  War  Loan  and  £594,958  in  4  per  Cent.  War 


1076 


THE    STATIST. 


[June  24,  1922. 


Bonds  Converted. 

Stocls  or  Bonds  issued  in  excliange. 

Description. 

Nominal 
Amount 

Annual 
Iriterest 
thereon 

3i%                    4i% 

Conversion          Treasury 

Loan                  33onds 

5%                        4% 
War                   War 
Loan                   Loan 

Annual 
Interest 
tliereon 

5%  Exciiequcr  Bonds  : 

April,  1922           

5%  National  War  Bonds  : 

14,464,248 

£ 
723,212 

•           £ 
19,071,378 

£ 

•     £                         £ 

£ 

688,498 

October,  1922 

April,   1923  

September,  1923 

October,  1924 

AprU,  1925  

September,  1925 

October,  1927 

April,  1928  

September,  1928 
,  National  War  Bonds  : 

October,  1927 

April,  1928  

September,  1928 
Yo   Treasury   Bonds,    1929   (Series 

A.  and  B.)  


89,855,275 

17,926,697 

1,807,248 

5,165 

4,610 

1,100 

114,543 

.  45,595 

76,910 

139,400 
278,100 
177,458 


}     = 


101472,240     j 

— 

— 

— 

215,519,646 

8,825,975 

32,264,476 

594,958 

*,^ 

-^ 

397,169 
1,613,224 


23,798 
3,551,528 


Loan.  It  will  be  seen,  therefore,  that  as  a  result  of 
the  conversions  the  nominal  amount  of  the  Deot  is 
increased  oy  £62,737,171.  As  this  expansion  is 
due  almost  entirely  to  exchanges  of  stock  or  bonds 
into  the  3|  per  Cent.  Conversion  Loan,  which  is 
practically  irrediemable,  it  does  not  seriously  affect 
our  position,  and,  what  is  of  greater  importance, 
the  Government  have  effected,  as  a  result  of  the 
various  conversions,  a  saving  of  £487,573  in  the 
annual  interest  charge,  the  charge  on  the  new  stock 
or  bonds  being  £9,577,378  as  compared  with 
£10,064,951  on  the  converted  .securities.  Against 
the  saving  in  interest,  however,  must  be  set  off  for 
the  current  year  the  sum  of  £353,039,  representing 
cash  bonuses  paid  to  those  who  converted  into  the 
4|  per  Cent.  Treasury  Bonds. 

It  now  appears  that  of  the  Debt  maturing  in 
1922-23  the  satisfactory  total  of  £104,319,523  has 
been  converted.  It  is  unlikely  that  the  Government 
will  make  any  further  special  attempt  to  postpone 
by  conversion  the  £44  million  still  outstanding  of 
the  War  Bonds  due  in  October  next.  The  £111 
million  falhng  due  on  April  1  next,  ho\Aever,  is  too 
large  to  admit  of  payment  at  maturity  and  it  is 
more  than  probable  that  later  on  holders  of  this 
security  will  be  tempted  with  another  conversion 
offer. 

Due  to  a  combination  of  factors  the  Money  market 
disjilayed  unusual  firmness  during  the  current  week. 
The  minimum  rate  for  day-to-day  loans  was  quite 
two  per  cent.,  and  the  more  general  quotation  was 
2i  per  cent.,  while  up  to  2J  per  cent,  was  paid  yester- 
day and  on  Monday.  On  the  last-mentionetl  day 
conditions  were  specially  affected  by  the  absence  of 
Treasury  bill  maturities.  On  .several  days  the 
market  only  narrowly  escaped  going  to  the  Bank,  and 
it  seems  likely  that  some  borrowmg  at  the  central 
institution  will  take  place  next  week.  The  compara- 
tive stringency  was  less  coimected  with  tinancuig  end 
of  the  half-year  requirements  or  the  repayment  of 
Ways  and  Means  Advances  than  with  the  desii-e  of 
lenders  to  purchase  Treasury  bills,  and  it  is  probable 
that  a  large  amount  of  bills  was  taken  up  at  the 
favourable  "  on  tap  "  rate  of  2^  per  cent.,  which,  as 
may  be  seen  below,  is  above  the  average  rate  of  allot- 
ment of  to-day's  bills.  This  desire  to  invest  in 
end-of-September  maturities  is  probably  the  cause 
of  the  rush  for  subsuiii)ti()u  to  to-day's  Treasury  bills, 
especially  as  ne.xt  \\ eek's  maturities  are  very"  large, 
the  Treasury  bills  fulling  due  alone  running  up  to 
£100,000,000.  Half  of  this  sum  has  been  removed 
by  to-day's  allotment  of  Treasury  bills.  Accommo- 
dation over  the  turn  of  the  year  was  to-day  to  be  had 
at  2J  per  cent.,  as  against  2f  per  cent,  on  previous 
days.  Fixtures  were  going  on  at  2-2|  per  cent. 
The  Discount  market  was  at  first  inclined  to  firnmess 
in  sympathy  with  conditions  in  the  Short  Loan 
market,  and  at  one  time  2  A  per  cent,  was  quite  the 
minimum  quotation  for  fine  three-months'  bills. 
To-day,  however,  iifter  the  tendering  for  Treasury 
paper,  quotations  were  adjusted  to  2^-i5>;    per  cent. 


To-day's  offer  of  Treasury  BiUs 
Treasury  Bill    was  heavily  over-apijlied  for,  and  the 
Tenders.         average  rate  of  allotment  went  to 
the  new  low  record  of  £2  Is.  7.4d. 
per  cent.     Applications  for  Monday  to  Friday  dates 
at  £99  9s.  5d.  and  above  received  in  full,  and  tenders 
for  Saturday  dates  at  £99  9s.  6d.  were  allotted  to  the 
extent  of  abo  uleighty  per  cent. ;  above  in  fuU.    As  we 
foreshadowed  last  week,   the   "  on  tap  "   rate  was 
retained  on  Saturday  last  at  2^  per  cent.     In  view 
of  the  low  rate  at  which  the  tender  bills  went  to-day 
Ig  j)er  cent,  seems  the  most  likely  rate  for  '"  addi- 
tional "  bills  next  week.     Twelve  months'  record  of 
the  tendering  for  Treasury  Bills  is  contained  in  the 
following  table  : — 

(OOO's  omitU'ii.) 


.\llottod 


Date. 

1921        £  £  £  s.     d. 

June  24  55,000    96,485  5     6    8-89 

July     1  60,000    77,540  5     7    3-34 

July     8  55,000 117,200  6     3    6-64 

July  15  60,000122,740  4  19    4-84 

July  23  50,000  123,005  4     8    3-31 

July  29  60,000   99,975  4     8    7-82 

Aug.    5  50,000    77,955  4  10 10 

Aug.  12  45,000    74,340  4  15    3-8 

Aug.  19  45,000    78,435  4  14 10-62 

.A.ug.  26  50,000    75,145  4  13   0-38 

Sept.    2  50,000    83,540  4     7    1-53 

Sept.    9  50,000   73,835  4     1    6-36 

Sept.  16  45,000    71,075  4     0    6-3 

Sept.  23  60,000   83,985  3  1911-31 

Sept.  30  60,000    83,755  4     9    2-31 

Oct.     7  60,000 134,390  4     3    0-81 

Oct.   14  60,000127,825  3  18    3-13 

Oct.  21  60,000    84,160  3  13    8-38 

Oct.  28  60,000    83,445  3  14    5-63 

Nov.    4  60,000   87,405  3  16   2-67 

Nov.  11  45,000    78,340  3  17   0-43 

Nov.  18  40,000    54,365  3  17    8-27 

Nov.  25  45,000    78,155  3  14    215 

Dec.     2  50,000   67,640  3  12  007 

Dec.     9  45,000   82,850  3    8    1-71 

Dec.  16  45,000    66,840  3     5    3-41 

Dec.  23  60,000    67,975  3     7  1109 

•  Includes    tenders    for    Treasury 


Date.     Allotted 
4921 
Dec.  30 
1922. 

Jan.     6  60,000  84,175  3     4 11-73 

Jan.   13  60,000  78,545  3  13 10-73 

Jan.  20  50,000  79,470  3  13    7-62 

Jan.  27  35,000  47,925  3     9    0-43 

Fob.     3  35,000  55,480  ^ 

Feb.  10  25,000  41,440  3 

Feb.  17  30,000  48,565  3 

Feb.  24  25,000  39,345  3 

Mar.     3  35,000  45,805  3 

Mar.  10  35,000  58,270  3 

Mar.  17  40,000  70,825»  S 

Mar.  24  53,000  95,512*  3 


000117,040    3  13    6-52 


6  11-26 
0-77 
3-89 
8-26 
1-14 
1-81 


Mar.  31  45,000105,935*2  17  11-31 

Apr.     7  45,000118,597*2  13  1-6 

Apr.  13  45,000  114,371*  2  7  6-3 

Apr.  21  47,970    73,555*2  9  1-98 

Apr.  28  50,000   81,875   2  7  5-81 

May     5  50,000   80,650   2  3  0-52 

Mav  12  45,000   87,140   2  6  8-63 

May  19  45,000   88,445   2  7  2-41 

-May  26  47,700   79,255*2  5  2-06 

June    2  48,000   67,630*2  7  8-49 

June    9  48,900    76,795*2  6  9-94 

June  16  46,000   69,225*  2  8  0-44 

June  23  50,000    82,215*  2  1  7-4 

Bonds. 


The  maximum  amount  of  bills  and  bonds  com- 
bined to  be  offered  by  tender  on  Jime  30  is  £50,000,000. 

To-day's    Treasury    Bonds    went 

Treasury  Bond   on  slightly  better  terms  to  lenders. 

Tenders.         Tenders  at  £98  3s.  Od.  per  nominal 

£100  were  allotted  to  the  extent  of 

about   ninety   per   cent.,    and   above   in   full.     The 

latest  and  previous  results  are  as  follows  : — 


May  20 
June  2 
June  9 
June  16 
June  23 


Allotted 

£ 
2,300,000 
2,000,000 
1,100,000 
4,000,000 
5,000,000 


.\vcrage  price  % 


Foreign 
Exchanges. 


The  New  York  rate  continued  to 
decline  over  the  week-end,  and  was 
down  to  4.39i  on  Monday,  as  com- 
pared with  4.49J  reached  on  the  10th  inst.  After 
Monday  there  was  a  progressive  recovery  up  to  round 
4.44  yesterday,  but  to-day  there  was  a  fresh  relapse 
to  4.41J-4.41J,  as  compared  with  4.47  a  week  ago. 
The  German  mark  again  tended  down\\ards  in  value 
owing  to  the  extreme  uncertainty  of  Reparation 
possibilities.  On  Tuesday  last  the  quotation  \\as 
around  1,405  marks  to  the  £,  at  which  it  showed  a 
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rwovery  from  that  of  the  previous  day,  but  since 

thi'ij  thoro  hik*  lipcn  (v  suddon  doclino,  and  to-day  the 
riuit;*'  of  r;it«>s  is  l,4(i<>  l.4(ir).  On  Juiif  4  tliv  lU'iliii 
I'xrhaiim'  wius  around  1,2(1.").  The  Allied  group  of 
currt'iu-ies  iijjain  lost  iii  value.  The  Italian  lira  wius 
jmrtiiularly  ]ir<>iiiijient  ii\  the  movement,  the  rate 
risiiiiT  on  tlie  week  from  SOj  to  93  :  the  Paris  quota- 
tion advanced  from  MM'y  to  oI.TOJ,  and  the  Brussels 
quotation,  at  54. .571  to-day,  .shows  an  iwlvanve  of 
45c.  on  the  week.  The  '"  neutrals  "  did  not,  a-s  in 
])re\'ious  weeks,  move  harmoniously  in  favour  of 
this  country,  and  Switzerland.  Stockhohn  and 
Atnsterdain  went  adversely.  The  Dutch  rate  de- 
clined durini:  the  week  from  11.4'.>|  to  11. 4S.  The 
Bank  of  the  Xetherlands  yesterday  raised  its  rate  of 
interest  for  loans  on  Pid)lic  funds  and  on  other 
securities  hy  one  ]ier  cent,  to  4.\  per  cent,  and  live 
per  cent,  respectively.  The  Buenos  Ayres  rate  to-day 
advanced  from  4-kI.  to  44ild.  Amonj;  Far  Eastern 
rates  the  Indian  rupee  gained  j^d.  at  Is.  3JSd.,  and 
the  Yokohama  quotation,  in  sympathy  with  the 
movement  in  the  dollar  exchange,  went  against  us 
from  2s.  Hid.  to  2s.  2id.  73,0(.IO  Austrian  crowns 
were  lisked  for  the  £  to-daj-,  as  agauist  67,000  on 
Mondaj-. 

Last  week  the  revenue  rose  to 
£15,140,450,  due  to  increased  receipts 
in  ix'spcct  of  Customs,  and  left  a 
surplus  over  ordinary  expenditure  of  £7,287,033. 
This,  in  conjunction  w  ith  increased  sales  of  Treasury 
Bills,  enabled  the  whole  of  the  debt  owing  to  the 
Biuik  under  ^^■aJ•s  and  Means,  £5,500,000,  to  be 
rejiaid.  Receipts     from     Treasury     Bills     were 

£62.161,000,  exceeding  the  week's  maturities  by 
£8,791,000.  The  4k  per  Cent.  Treasury  Bonds  were 
responsible  for  an  encashment  of  only  £1,078,800, 
due  to  the  small  amount  allotted  by  tender  on  the 
ttth  inst.  In  addition  to  the  repayment  to  the  Bank 
of  Ejigland.  aheady  mentioned'  £11.000,000  was 
repaid  to  Public  Departments,  making  a  total 
reduction  in  Waj-s  and  ileans  Advances  of 
£16,500,000.  On  balance,  the  floating  debt  was 
reduced  during  the  week  by  £7.725,000  to 
£973,456.500.  At  this  total  it  is '£56,059,000  below 
the  amount  outstanding  at  the  commencement  of 
the  fiscal  year  and  £390,365,500  below  that  recorded 
on  June  18  of  last  year. 

The  moderate  amount  that  came 
Bullion.         ^^  ^^pj,  ^  jj^p  gjjjj  market  was  taken 

chiefly  by  the  Indian  Bazaars.  Tlie  silver  market 
was  unusualh'  quiet,  but  prices  were  well  maintained 
as  compared  with  last  week's  level,  though  a  reac- 
tionary tendency  has  set  in  quite  recently.  The 
Chinese  factor  was  dormant,  and  India  both  bought 
and  sold.  America  was  not  ofEerijig  silver  due  to  the 
set-back  iix  the  dollar  Exchange,  but  the  Continent 
sent  suppUes  rather  freely.  Quotations  since  a  week 
ago  are  as  follows  : — 

Sil^crCporor.std.  June  June  June  June  June  June  Average- 

■925  fine)               17  19  20  21  22  23 

Cash      ..          ..    S6d.  36Jd.  SOJd.  35Jd.  Sojd.  35id.     S5.94d. 

Forward           ..    S6d.  36Jd.  36Jd.  SSJd.  35Jd.  35(d.     35.94d. 

Gold  (per  or.  fine)  —  93,6  94,5  93/3  93/3  93/0    93.5-8d, 

The  latest  currency  notes  state- 
Currency        ^^^^    gj^^^^.g    ^    further    and    larger 
Notes.  clecUne  in  the  circulation  during  the 

week  to  Wednesday  last.  The  total  outstanding 
(including  certificates),  on  the  21st  inst.,  at 
£294,IH35,415,  shows  a  decline  of  £3,605,152  as 
compared  with  a  week  previously  and  a  contraction 
of  £28,904,308  as  compared  with  June  22,  1921. 

_     .  The  Bank's  note  circulation  de- 

chned  by  £534,000  during  the  week 

England.        ^j^^gj  ^j^  ^^^  21st  inst.,  and  the  total 

outstanding  on  that  date,  at  £121,373,000,  shows  a 

•  fall  of  £6,105,000  as  compared  with  June  22  of  last 

j^ear.     As  the  bulk  of  the  repaj-ment  of  Ways  and 

Jleans  Advances  to  the  Bank  wa-s  effected  in  the 

earlier  portion  of  last  week.  Government  securities 

show  a  decline  of  only  £1,670,000  during  the  week 
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under  review,  and  the  movement  did  not  prevent 
an  expansion  of  £;J,016,00<I  to  £1I3.15«,0U0  in 
private  deposits.  Despite  tl\e  latter  movement  the 
reserve  ratio  advanced  by  one  point  to  19.9  per  cent. 

NEW   YORK 

Thk  latest  average  statcnvnt  <1  h-  -N<-»  \  rk 
Clearing  banks  sho«s  the  remarkable  expansion  last 
week  of  $106,070,000  in  net  dcmantl  deposits.  This 
makes  the  twelfth  successive  weekly  rise  in  this 
item,  and  the  latest  total,  §4,312,220,000,  is 
§561,160,000  above  that  recorded  for  the  week 
ended  June  IS,  1921.  Loans,  discounts  and  invest- 
ments, which  have  been  rLsing  steadily  smce  April  22 
last,  advanced  bv  a  further  §47,340,000  last  week 
and,  at  §4,794,9.50,000,  are  §256,370,000  above  the 
average  amount  outstanding  in  the  corresponding 
Aveek°of  la.st  year.  A  rise  of  §17,060,000  m  the 
average  aggregate  reserve  was  sufficient  to  maintain 
the  surplus  over  legal  requu-ements. 

The  movements  shown  in  the  Federal  Reserve 
Banks'  combmed  statement,  during  the  \\eek  ended 
on  the  14th  inst.,  are  of  only  mmor  importance. 
Taking  the  comparison  of  the  leading  items  with 
June  15,  1921,  some  striking  changes  will  appear. 
The  most  remarkable,  and  that  which  speaks  most 
eloquently  of  the  effects  of  the  tratle  depression,  is 
a  faU  of  §1.223.260,000  to  §537,600,000  in  the  total 
bill  holdings.  Simultaneously  with  this  movement 
the  Federal  Reserve  note  cu-culation  shows  a  con- 
traction of  §551,830,000,  at  §2,122,610,000.  Despite 
the  recent  upward  movement  in  non-Government 
deposits  the  latest  total,  at  §1,195,760,000,  is  stiU 
§718  870,000  below  the  total  of  a  year  ago.  The 
gold  holduigs  are  §562,220,000  higher  at 
§3,007,790,000,  and  the  reserve  ratio  shows  a  rise 
during  the  year  from  56.8  per  cent,  to  77.4  per  cent. 

The  rediscount  rate  of  the  Xew  York  Federal 
Reser^-e  Bank  was  reduced  on  Wednesday  from 
4^  per  cent,  to  4  per  cent.  A  fuller  comment  on  the 
change  will  be  found  under  the  heading  of  Financial 
Notes.  The  Boston  Reserve  Bank  followed  yester- 
day with  a  reduction  in  its  discount  rate  from 
4^*  per  cent,  to  four  per  cent.  Reductions  on  the 
part  of  certain  other  centres  are  pending.  On 
Wednesday  the  rate  for  call  money  dropped  to 
2f  per  cent.,  the  lo\\est  for  4 J  years.  Prime  commer- 
cial paper  3'esterday  ranged  from  four  per  cent,  to 
4 J  per  cent.  . 

The  following  money  rates  were  quoted  m  JNew 
York,  according  to  cables  received  from  the  Irving 
National  Bank  of  New  York : — 

June  22,    Ju 
1922  1 

% 

Call  money    . .  fi  ' 

Time  money  (90  days  mb;ed  coll.)  . .  4  < 

Bank  acceptances  :^  oi  • 

Members,  eligible,  90  days  . .         . .  SJ  . 

Xon-mcmberj,    do.    do.    . .         •  *  ^l  • 

Ineligible,  90  d^jys 31  . 

Commercial  acceptances,  90  days      . .  *i  ^ 


June  8 

Juno  1 

1922 

1922 

3i 

\^ 

41 

4i 

3} 

3t 

31 

31 

31 

31 

■11 

*i 
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[June  -24,  192-_>. 


^kth  felmngt 


Minint; 

General 

Ticket 

Account 

Buying  in 

Contango 

Contango 

Day 

Day 

Day 

June  20 

June.  27 

Juno  28 

June  29 

July  10 

July  10 

July  11 

July  12 

July  13 

July  24 

Jlllv  24 

Julv  25 

July  26 

Julv  27 

Aug.    8 

Aua.    4 

Aug.    8 

Aug.    9 

Aug.  10 

Aug.  21 

Aug.  21 

Aug.  22 

Aug.  23 

Aug.  24 

Sept.    4 

Sept.    4 

.Sept.    5 

Sept.    6 

Sept.    7 

Sept.  18 

Sept.  IS 

.Sept.  19 

Sept.  20 

Sept.  21 

Oct.     2 

Oit.     2 

Oct.      3 

Oct.     4 

Oct.     5 

Oct.  16 

Oct.    16 

Oi't.    17 

Oct.  18 
Oct.  31 

Oct.  19 

Oct.  30 

Oct.    27 

Oct.    30 

Nov.    2 

Nov.  13 

Nov.  13 

Nov.  14 

Nov.  15 

Nov.  16 

Nov.  27 

Nov.  27 

Nov.  28 

Nov.  29 

Nov.  30 

Dec.  11 

Dcc.   11 

Dec.   12 

Dec.  13 

Dec.  14 

Dec.  27 

Dec.   22 

Dec.  27 

Dec.  28 

Dec.  29 

— 

Consols 
July     3 


CURRENT  MARKET  INFLUENCES. 

Despite  tlie  i>ccluction  in  the  Bank  Rate  last  weeic, 
which  \\as  expected  to  initiate  a  further  upward 
move  in  security  values,  business  on  the  .Stock 
Exchange  showed,  if  anything,  an  casi(n'  tendency 
than  before.  The  unsettled  tone  of  markets  :ifter 
the  improvement  which  came  into  evidence  during 
the  last  .six  months  has  perplexed  most  authorities. 
Any  marked  improvement  in  the  price  of  industrial 
shares  is  not,  of  course,  to  be  exfiected.  Market 
quotations  for  industrial  issues  is  really  tantamount 
to  an  assessment  of  the  ■value  of  joint  stock  under- 
takings. An  appreciation  in  quotations  in  general- 
would  mean  a  corresponding  improvement  in  the 
value  of  industrial  assets.  It  is  not  easy  to  measure 
the  alterations  m  this  particular  section  of  the 
national  capital  or  income.  The  difficulty  of  taking 
such  measurements,  more  especially  during  a  period 
of  unstable  values,  will  be  appreciated  by  those  who 
have  studied  Sir  Josiah  Stamp's  authoritative  work 
on  "  Wealth  and  Taxable  Capacity "  (P.  S.  King 
and  Company,  10s.  6d.  net).  It  is  evident,  from  the 
more  recent  trade  returns,  that  the  physical  volume 
of  our  external  commerce  has  been  considerably 
augmented  during  recent  months.  Too  much  im- 
portance may  easily  be  ascribed ,  however,  to  physical 
volume.  What  really  matters,  as  far  as  national 
income  and  the  accumulation  of  national  \\'ealth 
are  concerned,  is  the  profit  derivable  from  trade. 
During  a  transitional  period  Uke  the  present,  when 
costs  have  not  yet  been  reduced  to  normal  levels, 
though  selling  prices  in  the  international  markets 
are  at  an  economic  minimum,  it  is  not  to  be  expected 
that  the  earning  capacity  of  our  export  industries  is 
improving.  Till  such  an  improvement  takes  place, 
no  general  upward  trend  in  industrial  share  quota- 
tions can  be  expected.  With  the  investment  markets 
a  different  set  of  circumstances  apply.  Values  here 
(lejiend  primarily  upon  the  supj)ly  of  investment 
funds.  With  the  deposit  rate  at  11  per  cent,  there 
is  no  incentive  to  allow  money  to  stay  on  deposit 
account  witli  the  banlis.  With  loans  obtainable  in 
the  market  at  a  rate  of  interest  of  sometimes  less 
than  2  per  cent.,  there  is  little  doubt  as  to  the  exist- 
ence of  ample  money  stocks.  Political  factors  have 
had  some  effect.  The  uncertainty  still  characterising 
international  questions  tends  to  check  investment 
ojx^rations,  but  not  to  such  a  degree  as  is  sometimes 
assumed.  Nearer  home  the  results  of  the  Irish 
elections  have  been  accepted  as  a  very  satisfactory 
development,  but  the  favourable  news  has  been 
overshadowed  by  Sir  Henry  Wilson's  tragic  death. 
The  real  dead  weight  upon  investment  markets, 
however,  is  the  existence  of  an  imdigested  bull  account. 
Purchasers  wlio  buy  at  present  have  to  face  the 
possibility  of  the  market  weakening  shortly  afterwards 
under  liquidation  by  weak  holders.  Large  bloclcs 
of  securities  were  taken  up  towards  the  (-lose  of  the  j 
recent  rise  by  speculators  who  are  liable  to  unload  on 
a  slight  improvement  in  values.  The  menace  of  this 
bull  account  can  be  exaggerated,  and  there  is  no 
reason  to  believe  that  a  further  improvement  in  1 
quotations  avUI  not  again  occur  at  an  early  date. 

With   an   accumulation   of   week-end   orders   the 
Gilt-eilge  market  opened  with  a  fairly  strong  tone.  I 


Pressure  of  sales  induced  weakness  on  Tuesday,  but 
prices  on  the  whole  concluded  above  opening  levels. 
Five  per  Cent.  War  Loan  agam  reached  par  but 
reacted  to  99|.  Closing  prices  for  Consols  were  50|  ; 
Conversion  Loan,  75^  :  Funding  Loan,  85J  ;  "  small" 
Victory  Bonds,  89J  ;  Five  per  Cent.  National  War 
Bonds;  192S,  l()5f  ;  Local  Loans,  63| ;  Three  per 
Cent.  IrLsh  Land  Stock,  63  ;  Five  and  a-Half  jier 
Cent.  Treasury  Bonds,  Series  A,  10S|-  ;  India  Five 
and  a-Half  per  Cents,  (old),  95f,  and  India  Sevens, 
113 J.  County  and  Corporation  stocfa  did  not  show 
any  alterations  of  note.  Colonial  Government  stocks 
showed  a  slightly  stronger  tone,  but  price  changes 
were  not  important. 

Among  Foreign  Bonds,  Mexican  issues  derived 
strength  from  the  announcement  of  the  provisional 
agreement  for  the  resumption  of  interest  payments. 
Support  was  also  forthcoming  for  Chinese  and 
Japanese  varieties.  The  market  on  the  whole  was 
dull. 

Home  Railway  stocks  fluctuated  considerably 
durmg  the  week,  the  list  in  general  finishing  below 
openmg  levels. 

The  Industrial  share  market  showed  very  few 
changes  of  importance.  Among  Shipping  issues, 
Furness  Withys  constituted  a  strong  feature  ;  Iron 
and  Steel  and  Textiles  were  dull.  Courtaulds  did 
not  display  theu'  customary  activity.  In  the  Insur- 
ance department  support  was  agam  forthcoming  for 
General  Accidents.  Meat  and  Tobacco  shares  were 
without  much  interest. 

The  Oil  share  market  opened  very  quietly  and  dis- 
played a  comparatively  weak  tone  up  to  the  close. 
Bear  operations  against  Mexican  Eagles  and  Burmahs 
in  anticipation  that  the  dividends  about  to  be  an- 
nounced will  not  be  maintained  at  the  rate  of  30  per 
cent,  per  aimum.  We  explained  m  last  week's 
Statist  the  unUkeliliood  of  the  Mexican  Eagle 
distribution  for  the  second  half  of  1921  beiig  reduced 
below  fifteen  per  cent,  (actual).  The  sh- res 
derived  no  benefit  from  the  fact  that  on  Wall 
Street  Mexican  Petroleums  registered  a 
spectacular  rise  during  the  week.  The  report 
of  the  latter  undertaking  shows  a  profit  for 
the  :^ear  ending  December  31,  1921,  of  §22,449,000, 
comparing  with  §15,496,000  in  1920.  The  total 
surplus  on  December  31  last  was  $25,151,000. 
Mexican  Eagles  were  at  one  time  as  low  as  3^,  but 
finished  above  the  worst  at  3|.  Royal  Dutch 
reacted  on  the  news  that  the  Company  had  disposed 
of  a  large  block  of  its  Shell  holdings.  The  report, 
commented  upon  elsewhere  in  this  issue,  did  not 
constitute  a  factor,  despite  the  many  favourable 
items  of  information  which  it  contained.  The 
price  closed  at  39f.  Shells,  which  moved  in  sjth- 
pathy  with  Royal  Dutch,  concluded  with  a  downward 
tendency  at  4f.  Anglo-Persian  Ordinary  displayed 
no  net  alteration.  Lobitos  finished  at  5  ex  dividend. 
Attocks  were  dealt  in  round  5Gs.  3d.  The  report  for 
1921,  issued  during  the  week,  state'il  that  the  develop- 
ment of  the  field  at  Khaur  was  jirocecded  -nith  and 
steady  progress  was  made  with  the  erection  of  the 
refinery  at  Ra\val])in(ii.  The  laying  of  the  pipe-line 
from  Khaur  to  Rawalpindi  was  completed.  At  the 
end  of  the  year  the  new  test  well  on  the  Dliulian 
area  had  reached  205  feet  in  depth.  Preliminary 
operations  on  another  outside  area  were  put  in  hand 
with  the  view  of  commencing  tlrilling  operations 
during  1922.  The  refinery  at  Rawalpindi  was 
opened  on  February  11,  1922,  and  the  tliroughput 
has  since  been  maintained  on  a  moderate  scale, 
which  is,  however,  commensurate  with  the  pre- 
liminary off-take  of  the  Company's  refined  products 
now  on  tlie  market.  i\nglo-Egyptian  "  B "  shed 
part  of  last  week's  appreciation,  on  the  aimoimcement- 
that  the  Hurghada  and  Gemsah  production  had 
shown  a  falling  off  in  the  preceding  week.  This  is 
considcicd  only  a  temporary  decline,  however,  in 
responsible  (piarters.  Piiu-nix  exhibited  a  reac- 
tionary  tendenc}-.     Well   No.    5   Jloreni-Stavropolis 
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,,.^.   now    \yoon    r<'<>|)cno(l,   tlu"   lU'w   fouiitiiiji-shiclds 
hnviiii;  Ixt-n  i'i)iii)>lcto«l. 

lVs|>it<>  si)nu'  irrcijulur  tcmlencies  consoiiuent  \i\ion 
pnWil-takiiii:  Ix-forc  llio  end  of  the  account  the 
Mininj;  Shan-  >rarkcts  tlisplaycil  a  comparatively 
8tronf{  tone  during  the  week.  Tlu>  price  of  gokl 
showed  some  unusual  lluetuations,  as  a  result  of  the 
dollar  exehanue  movements,  tin  Monday  it  ojiened 
with  a  rise  of  Is.  'M.  to  Ms.  (id.  ]ier  tine  oz.  Tuesday 
witne.s-scd  a  further  appreciation  of  lid.  to  lUs.  rnl. 
On  Wetbiesday.  however,  the  price  relajised  to 
93s.  M..  but  ro.sc  ai^aui  to  !t4s.  2d.  on  Friday. 
Kaffirs  constituted  a  fairly  ijood  market,  the  Johnnies 
and  Rjind  Mines  group  dividend.s  were  favourably 
rcceivtnl.  (.iedulds.  Government  Areas,  Randfon- 
teins,  tJeneral  Minings  and  Johiuiies  were  in  demand. 
Tile  diviilends  iuinouneed  during  the  week  were 
better  than  exiH'cted.  All  tiie  declarations  made  so 
far  tliis  year  are  shown  in  the  followijig  table  : — 


June, 

June, 

Dec, 

Company 

1922 

1921 

1921 

.\pox   . . 

/6       , 

/« 

/6 

Cltv  Uvp 

.     1/e 

4,- 

3/0 

Central  Mlninu 

.       0/-' 

e/-* 

6/-« 

Consolidalril  Iji 

nrlaaeto 

.       Nil 

1/- 

1/0 

Coa-^.lliial.d  Main  Kerf 

NU 

-/9 

1/- 

Cnmti  .Mlni-a 

-16 

l)- 

2/3 

Ovduld 

.        1/S 

1/0 

21- 

(iovi-rnmont  5Iin 

es   . . 

■*/- 

5/- 

6/- 

Juhnntcs 

1/6* 

2/-«    • 

Knit:tit's 

.        1/- 

2?- 

3/- 

Ijinul.iinrtc 

NU 

1/- 

1/C 

Mevor  and  CliarltoD 

.     10;- 

10/- 

10/- 

MtHldtr  11.      . . 

1,8 

2/- 

^       2/9 

Mwld.r  IKk-p 

•2/6 

3/S 

4/3 

Now  .Moddor  . . 

2/— 

4/3 

5/- 

X*'«-  I*riniroec 

XU 

1/- 

1/6 

-New  Inlfled  .. 

.        Nil 

1/- 

1/- 

Xoureo  Mines 

-/6 

-/6 

-/9 

Hand  Mines    . . 

1/- 

19 

1/9 

Rol>in.<4in  (.lold 

XII 

1/- 

1/- 

Rose  1Ht*p 

1/- 

1/6 

1/6 

Van  Kvn 

!/-• 

I/O* 

!/-• 

\an  Ryn  Kctp 

2/- 

6/- 

6/- 

Village  Deep  . . 

Xil 

-/9 

•  Ta.\-free 

The  miners'  strike  in  the  opening  months  of  the 
j-ear  and  the  onerous  worldng  costs  of  the  preceding 
period  rcduceil  the  earning  capacity  of  the  gokl- 
mining  industry,  and  the  dividend  prospects  were 
correspondingly  low.  The  market  had  looked  for- 
ward, for  instance,  to  a  di\adend  of  only  Is.  tax  free 
on  Johnnies,  against  2s.  tax-free  a  year  ago.  A 
distribution  of  Is.  Gd.  was  somewhat  of  a  surprise, 
then,  to  manj'  operators.  At  the  Central  I\Iining 
Corporation's  meeting,  Sir  Lionel  PhilUps  de- 
clared his  confidence  in  falling  costs  and  increasing 
efficiency  on  the  Rand.  In  the  matter  of  the  gold 
premium,  he  stated  that  the  group  is  basing  its  pro- 
gramme on  the  standard  price  of  gold,  depending  for 
profits  chiefly  upon  efficiency  and  low  working  costs. 
Several  good  features  exist«d  in  other  groups  during 
the  week,  Santa  Gertrudis  and  several  Base-metal 
shares  showing  substantial  appreciations. 

The  Mexican  Eagle  report  came  out  after 
market  liours  on  I'riday.  On  the  -wliolc  it  makes 
a  veiy  favourable  showing.  The  trading  jirotit  for 
the  lialf-year  ended  December  31,  1921,  amounted 
to  |Mex.  26,818,322,  alter  providing  for  adminis- 
tration expenses,  interest,  and  interest  on  deben- 
tures. This  compares  with  >!85,'j2U,429  for  the 
■whole  preceding  year.  Only  -"^G, 610,231  were 
transferred  to  Field  Eedemption  Account  and 
Reserves  Account,  as  compared  with  the  allocation 
of  §49,615,670,  and  only  §500,000  was  set  aside 
for  the  Provident  Fund  against  §1,500,000  for 
1921.  Xet  profits  for  the  half-year  were  thus 
119,708,090,  or  $39,416,180  per  "annum.  Net 
profits  for  1921  were  $34,204,759,  and  for  1920 
150,501,256.'  After  paying  a  15  p.c.  dividend 
(actual)  there  was  a  surplus  of  $308,949,  which 
brought  the  carr>-  forward  to  81,682,130.  The 
report  mentions  that  the  trading  profits  show  a 
considerable  decrease  as  compared  with  those  of 
the  corresponding  jieriod  of  1920,  and  ascribes 
this  to  the  general  depression,  to  increa.sed  work- 
ing cost.s  in  Mexico,  principally  lalwur,  and  to 
the  decreased  profit  on  the  charter  of  the  Eagle 
Oil  Transport  Company's  tankers.  It  is  satisfac- 
tory to  note  that  working  costs  have  been  substan- 
fiallv  reduced  during  the  current  year. 
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l.-BANK    RETURNS,    ETC. 

BANK  OF  ENGLAND.    Accounts.  June  21.  1922. 

Issue  Department. 


£115 


:.ii,Hji) 


i:nv.rnMi.iil  IKW   £ll,01,'i.loO 

OthiT  S<-curltli« -,4:)4,9<)0 

Gold  Colu  and  Bullion 127.1104.820 

£115,ij04,820 


I'roprletors'  Capital  £1  l,5.'.;i.iion 

Ilcst ;),2ii2.ii;iii 

Public  DciKwlta    1(1,801,755 

Other  Dciwslts U3,150,21!> 

Seven-day  and  other  Bills . .  17.230 

£147,701,143 


£M&,S14,820    I 

Bankini;  Department. 

( :..vcriinunt  Securities ....  £45,020,470 

other  Securities 76,801,257 

Notes 24,142,010 

Gold  and  SUvet  Coin 1 ,818,400 


£147,791,143 


Comparison  with  Previous  Four  Weeks  [OO.OOO'a  omitted]. 


hitlon    Bullion  Public    Other    Govt.  Other  serve  bllltlcs 


Ratio 

Eeservc  Bank   Three 
Re-  to  Lin-  Rate  Months' 


,  '22  121,4 

,  '22  121,9 

•22  122.5 

"  122,7 


128,9 
128,9 
128,9 
128,9 


10,8  113,1  45,0  76,8  25,9 
17,7  110,1  46,7  73,6  25,4 
15,5      125,9      61,1      "■  " 


19-9 

19-8 

2418      17-5 


"22    120,9      128,9 


101,5     48,0     75,'3     24;fl      18-8 
113,9     49,2     74,0     20,4      19-9 


n 

2A 
24 


Jly.  22,  '14       29,3       40,2       13,7       42,i 


1,6     29,3     52-40 


2& 


-■  July  30,  1914  +  to  4%  ;  July  31,  8%  ;  Aug.  1, 10%  :  Aug.  6,  6%  ;  Aug.  8,  5% 
July  13,  1916,  0%  ;  J.in.  18,  1917,  5J%  ;  Apr.  5,  i%  ;  Nov.  6  1919,  6%  ;  .A.pr.  15 
1920,  7°;  ;  Apr.  28,  '21,  01%  ;  June  23,  6%  ;  July  21,  5i%  ;  Nov.  3,  5%  ;  Feb.  10 
'22,  4t"o  :   Apr.  13,  4%;  June  15,  3t%. 

~  Comparison  of  Bank  Returns,  Exchanges.  Prices,  &c. 


Bank  of  England  liii  is  sterling,  Juno  21 

OCOOU's  oiilitti-d)  :  1922 

Circulation ^'^iij 

Public  Deposits 16,8 

other  Deposits    11^,1 

Government  Securities 45,0 

Other  Securities 76,8 

Reserve 25,9 

Ratio  to  Liabilities 19-9 

Coin  and  Bullion 128,9 

Money: 

Bivnii  of  England  Rate 4 'i 

Banlt  of  France  Rate  5% 

Rate  3  montlis'  Bills  London. . .  28% 

Exchanges: 

London  on  Paris,  cheque 51  -8 ' 

New  York  on  London,  60  days. .        4-38i 
London  on  Bombay,  T.T 1  /3i 

Price! : 

Consols  21%  Cash •■>' 

French  Rentes  3%  Money 5r  55 

Silver,  London  spot oz.  35sa. 

Wheat,  Gazette  average     qr.  53/6 

Cotton,  G.M.American,  spot    lb.  1411d. 

Iron,  Scotch  pig    ton  103,0 


June  22 

1921 
£127,4 

16,9 
121,9 

58,5 

78,9 

19,3 

13-9% 
128,4 

6% 
0% 
5^% 

46-80 
3-73 

l/3i 

46  4 
57-60 
35d. 


7% 

6% 

flf*% 

47-75 
3-94 
1/10 


50Jd. 
73/1 
28-93d. 
223  0 


1919 
£78,3 
20,0 
137,7 


5% 

5% 

3  4-J% 

29-81 
4-57 

l/7i)i 


June  19 

1912 
£28,6 

23,4 

40,5 

14,0 

36,4 

31,4 
,  49-09% 


53id. 
73/3 
20-32d. 
166,0 


25-24 
4. 8505 

l/lai 

761 
92-77 
28  4  d. 
37/0 
6-59d. 
60/9 


Notes 

Issued 

Week  to  £ 

June  21, '22  5,152,190 


CURRENCY  NOTE  ISSUE. 


Not<-s  Notes 

Cancelled     Outjitanding 


Bank  of     %  of  Bank 

England   Notes  A:  Gold 

Notes        to  Notes 


.,u,.i    .     ^  „.„-.-„    8,757,343    294,005,415    28,500,000    19,650,000 
June  141 '22   7',228'744    9,431,695    297,610,367    28,500,000    19,550,000 


June  22, '21  5,660,841 

June  23, '20  7,092,631 

June  25,  '19  6,079,-2fl7 

Juue26, '18  6,810,001 


Notes  outstanding — 

One  Pound 

'ren  Shilling 
Ccrtiflcatcs  outstanding 


8,381,224  322,909,723  ::-,'" 

7,176,159  354,012,399  J- 

8,.148,330  342,309,770  ::- 

3,965,043  252,912,444  :;-, ' 

Balance  Sheet,  June  21,  1922. 

£  Advances — 


231,732,748 
39,642,6117 
22,630,000 


Total 294,005,415 

Notes  called  in  but  not  yet 

cancelled 1,606,103 

Investments  Reserve  A/c   . .     12,961,431 


Other  Bankers      . .         . .  — 

Currency  Note  Redemption  A/c — 

Cold  Coin  and  Bullion  . .  28,500,000 
SUverCoin  ..  ..  6,000,000 
Bank  of  England  Notes  ..  19,650,000 
Government  Securities  . .  254,274,529 
Balimce  at  Bank  of  Eng- 
land         148.420 

Total      . .         . .         ..  308.572,949 


PUBLIC  INCOME  AND  EXPENDITURE  [OOO'a  omitted] 


Week  to 
June  17,  '22  . 
June  10,  '22  . 
June    3,  '22  . 


Revenue 

£15,140 

9,803 

9,877 


Expendi-       Excess  of 

ture       Expenditure 

£7,853  £7,287$ 

9,964  161 

48,635  38,758 


other  other  Cash 

Receipts  Issues  Balance 

£64,438  £71,778  £3,308 

65,477            65,169  3,400 

78.547            40,595  3,253 


Yr.  '21-22 
Y'r.  '20-21 
Yr.  '19--20 
Yr.  '18-19 


Week  to 
.Tune  17,  '22 
June  10,  '22 


1,124,880 

1,425,985 

1,339,571 

889,021 


1,079,187 
1,195,428 
1,665,773 
2,579,301 


45,093$ 
230,557} 
326,202 
1,690,280 


5,618,367  5,664,060 

5,710,142  5,920,699 

6,092,709  5,766,507 

7,033,402  5,351,353 


Principal  Items  ol  Revenue  and  Exyendiiiire. 


■  Revenue  - 


Customs    Income  Excess  Profit  Other 

&  Excise    Tax,  Ac  Duties,  Ac.  Revenue 

.      £7,S29        £2,347  —  £4,964 

3,716         2,273  —  3,814 

3,092  3,020  —  3,765 


78  days,  '2-2-'23 

79  days,  '21-'22 


5,458 
0,294 
9,369 
12,798 


Supply 

Services 

£6,250 

6,030 

8,653 


324.343  398,887 

333.785  394,146 

283.023  3.39,099 

162,220  291,186 


30,452 
219.181 
290,045 
285,028 


332,294  27.584  719,307 

349,.399  28.488  817,381 

3:52,034  10,171  1,317,568 

269,964  11, .380  2,297,956 


FLOATING     tOOO's      Treasury 
DEBT.      [omitted]       Bills 


June  17,  1922 
June  10,  1922 
June  3, 1922 
May  27,  1922 
June  30,  1919 


£811,310 
. .  802.535 
. .  795,969 
. .  771  269 
. .  796,150 
t  Highest. 


Ways  and  Means 

f Advan<-es , 

B.  of  E.       Pub.  Depts. 




£162,140 

5,500 

173,146 

14,500 

171,886 

— 

171,981 

774 

237 

Total 

£973,456 

981,181 

982,355 

943,250 

l,570,387t 

tExcess  of  Reventie. 


Treasury  Bond 

Receipts  (wkly.; 

£1,079 

1.974 

2,270 


C2 


1080 
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n.— CURRENT  BANK    RATES   OF  DISCOUNT. 


Amsterdam 

Athens 

Berlin 

Beme 

ISombay 

Brussels 

Bucliarest 

Calcutta 

Cliristiania    , 

Copenhagen  , 

Helsingfors    . 

Xisbon 


Date  Fixed 
July  1,  '15 
May  15,  '20 
Doc.  23,  "14 

Mar. 


June 
June 
Sept. 


1,  '22 
8,  '22 
4, '20 


1,  '22 
May  16,  '22 
Nov.  5,  '21 
Nov.  15,  '20 
Sept.    3,  '20 


Madrid 

N.Y.  Fed.  K«3. 

Bank 
Paris 

Petrograd     . . 
Prague 
Home 
Sulia 

Stockliolm     . . 
Tiildo.. 
Vienna 


Date  Fixed 
May   17,  '22 

June  21,  '22 
Mar.  11,  "22 
July  29,  '14 
Apr.  27,  '22 
Feb.  17,  '20 
June  14,  '19 
Mar.  10,  '22 
Nov.  18,  '19 
Sept.  19,  '21 
Sept.  19,  '21 


m.— FOREIGN  EXCHANGES  AND  BANKS. 


Method  of 
LONDON  ON  '      Quoting 


Paris 

Berlin 

Brussels     . . 

Italy 

Amsterdam 

Greece 

Switzerland 

Spain 

Lisbon 

Christiania 

Stockholm 

Copenhagen 

Helsingfors 

Vienna 

Warsaw     . . 

Pragxie 

Bucharest 

Budapest  . . 

Sofia  ..      .. 

Belgrade    . . 

C'nst'ntu'ple 

Alexandria 

New  York. . 


!  francs  to  £ 

marks  to  £ 
'  francs  to  £ 
lire  to  £     . . 
florins  to  £ 
draehmse  to£ 
francs  to  £ 


25-22i 

20-43 
25-22i 
25-22i 
12-107 
25-22i 
25-22i 


pesetas  to  £  1    25-22} 


d.  to  escudo 
kroner  to  £ 
kroner  to  £ 
kroner  to  £ 
marks  to  £ 
krone  to  £ 
marks  to  £ 
krone  to  £ 
lei  to  £ 
krone  to  £ 
leva  to  £  . . 
dinars  to  £ 
piastres  to  £ 
piastres  to  £ 
dollars  to  £ 

Montreal   . .     dollars  to  £ 
B'nos  A^Tes      d.  to  peso 
Eio  de  J'neiro!  d.  to  milreis 
Mont«\1deo      d.  to  peso 
Valparaiso      '  pesos  to  £ 
Lima  . .      . .     Eng.  to 
Peru  £ 
d.  to  rupee 
d.  to  rupee 
d.  to  rupee 
d.  to  doliiir 
d.  to  tael 
d.  to  dollar 
d.  to  yen 
d.  to  peso 
d.  to  peso 


53i 
18-159 
18-159 
18-159 
25-22} 
24-02 
20-43 
24-02 
25-22} 
24-02 
25-22} 
25-22} 
111 
97} 


cable 
3  mos, 
cable 


June  23,  .June  16,  I  June  9,  ,  Ju 


51-80 

1,461 
54-60 
93-25 
11-48} 
140  DOm, 
23-31 


Calcutta  . . 
Bombay  . . 
Madras  . . 
Hong  Kong 
Shanghai  . . 
Singapore  . . 
Yokohama 
Manila 
Mexico 


24-58 
24-066 
24-58 


cable 

28-37 

3  mos. 

— 

cable 

i-k 

26-80 

^j 

17-22 

^^ 

22-62 

200 

,, 

70,500 

,, 

20,000 

J, 

231 

^^ 

6^0 

,, 

4,300 

^^ 

655 

335 

710 

sight 

97} 

cable 

4-41} 

cheques 

4-42 

cable 

4-46 

^^ 

44  A 

,, 

7} 

43} 

34-40 

^j 

8% 

Prm. 

^^ 

15 

j^ 

15 

J, 

15 

„ 

31 

jj 

43 

^^ 

28 

J, 

261 

,, 

26} 

» 

26} 

11-49 
114-50 
23-49 

28-40 

4*^ 

2610 

17-27 

20-65 

207 

77,000 

20,000 

231 

660 

4,650 

630 

315 

695 

97} 

4-47} 

4-47i 

4-50} 

44 

7il 

43i 

36-20 

6% 

Prm. 

15* 

15* 

16* 

31} 

43} 

271!! 

25i 

26 

26} 


1,315 

1,205 

53-57 

52-87 

87-12 

1    85-37 

11-51} 

11-47} 

107-25 

107-25 

23-49 

23-27 

28-44 

28-20 

4* 

4} 

25-52 

24-72 

17-27 

17-17 

20-40 

20-35 

209 

210 

57,000 

48,500 

18,000 

17,500 

232 

239 

655 

655 

3,900 

3,600 

600 

600 

320 

310 

695 

700 

97} 

97} 

4-498 

4-45} 

■4-49i 

4-45S 

4-53} 

4-49} 

44i 

44 -fe 

7* 

7-& 

44} 

44 

36-20 

38-20 

11% 

17% 

Prm. 

Prm. 

15i 

15* 

155 

15} 

151 

15} 

CONTINENTAL  RATES   ON   BERLIN. 

Method  of 

June    23, 

Centre. 

Quoting 

Par 

Usance 

1922 

Amsterdam  . 

Florins  to  100  mks. 

59-26 

T.T. 

0-79 

Paris      . .      . 

Francs  to  100  mks. 

123-47 

T.T. 

3-52 

Brussels 

Francs  to  100  mks. 

123-47 

T.T. 

3-70 

Switzerland  . 

Francs  to  100  mks. 

123-47 

T.T. 

1-61 

Copenhagen  . 

Kroner  to  100  mks. 

88-88 

T.T. 

1-47 

Stockholm    . 

Kroner  to  100  mks. 

88-88 

T.T. 

1-20 

Christiania    . 

Kroner  to  100  mks. 

88-88 

T.T. 

•    1-90 

♦  Following  day's  rate. 
AUSTRALASIAN  EXCHANGE  RATES. 


Cable       . 

Demand 
30  days 
60  days 
90  days 

120  days 


Buying  Selling  Buying  Selling  Buying 


i%prem. 
2}%di3.  Par  3%dis. 
3%di3.  —  3}%di8. 
3}%di8.  —  4%di3. 
4  %di3.  —  4}  %di3. 
—        —      5%dis. 


Par 
Par     }  %dl3. 

—  li%dis. 

—  l}%dis. 

—  2i%di8. 

—  2}%dis. 


Selling 
li%prem. 
i  °i,prem. 
i%prem. 
i%di3. 


Buying 
i%prem. 
}%di8. 
l%dis.    i'. 
l}%dU.    it. 
2%di8.   I 


42} 
275 
25} 


31h 
43} 

27} 
25  tt 


*  Fixed  at  Ks.  10  to  the  sovereign,  Sept.  8,  1920.    t  Average  cable  rate  in  1913. 


ON  LONDON 

Alexandria  . .  Sight. 
Amsterdam . .  Chqs. 
Athens         . .  Cable 
Bombay      . .  T.T. 
Brussels       . .  Chqs. 
Buenos  AyresT.T. 
Calcutta      . .  do. 
Christiania  . .  Cable 
Copenhagen 
Helsingfors 
Hong  Kong . 
Italy    ..      . 
Lisbon 
Madras 
Madrid 
Montevideo  . 
Montreal     . 
New  York  . 


do. 
.TT.. 
.Cable 


.T.T. 
.  Cable 
.  Sight. 


..Cable 
Paris  . .  . .  Chqs. 
Bio  de  Janeiro 

90  days 


97i| 
11-48 
130  nom. 
1/31 
54-57 
44* 
1/3S 
26-77 
20-66 
200 
2/7 
9300 

4 
1/3} 
28-40 
43} 
4-41 


97^ 

11-46} 
119-50 

1/31 
64-30 

44 

1/38 
26-50 
20-87 

204 
2/7* 
91-37 

4 
l/3» 
28-39 

43i 
4-54 
4-42} 
4-40} 
4-428 
51-46 

7M 


17-24 
23-32 
34-50 
2/2* 


97  iS 

11-48} 
118-50 

1/3J 
54-02 

44 

1/38      , 
26-56 
20-72     I 

205       I 
2/7* 
90-87 
4  I 

1/38      ' 
28-40 

438 
4-47} 
4-43} 
4-41} 
4-43}  I 
51-20     j 

7H 

3/6}      I 
2/35i     I 
17-24 
23-35 
34-70     I 
2/2        i 


97il 

11-48} 
115-75 

1/38 

53-82 
44 

1/38 
26-57 
20-76 

206 
2/7} 
90-75 

4* 
1/38 
28-34 

44 

4-43} 
4-40J 
4-38} 
4-408 
51-22 

7ij 
3/6} 
2/3?i 
17-24 
23-30 
34-40 
2/2* 


97^ 

97  « 

11-47} 

11-49} 

115-00 

113-00 

1/38 

1/5* 

63-86 

53-77 

44 

43} 

1/38 

1/5* 

2615 

25-98 

20-69 

20-65 

207 

208 

2/7} 

2/7* 

90-62 

89-50 

4* 

4* 

1/38 

1/5* 

28-39 

28-39 

43} 

43} 

4-46} 

4-48} 

4-39 

4-43} 

4-36} 

4-41} 

4-39} 

4-438 

61-55 

61-02 

^^ 

in 

3/68 

,     3/68 

2/3  tt 

2/3  « 

17-25 

17-25 

23-32 

23-41 

34-90 

35-20 

2/2*    1 

2/1 

UNION  OF  SOUTH  AFRICA  EXCHANGE  RATES. 


T.T.  . . 
Demand 

30  days 

60  days.. 

90  days . . 
120  days. 


^LONDON  ON  S.  AFRICA-^ 

(In  force  from  Apr.  25,  *22) 
Buying  Selling 

—  l}%prem. 

Par  I8%prem. 

6%dis.  li%prem. 

l}%dis.  i%prem. 

2%dis.  I'oPrem. 

2f%di3.      _  _       3%prem. 


'No  discount  allow'ed  on  T.T.  or  "demand  drafts  for  amounts  tmder 
t  8%  <li3.  for  amounts  under  £500,  down  to  £100  inclusive. 


^S.  AFRICA  ON  LC 

(In  force  from  May 
Buying 

l}%dis. 
Ii%di8. 
2}%di3. 
3}%di8. 
3}%dis. 
4}%di3. 


CENTRAL  AMERICAN  EXCHANGE  RATES. 


Barranquilla 


Medellin 
Caracas 
Guatemala 
Guayaquil 
Managua 
San  Salvador 
Costa  Rica 
Bolivia  . . 


Dollars  to  £20  j  100-9 
Dollars  to  £20  100-9 
Dollars  to  £20  |  100-9 
Bolivares  to  £1 
Pesos  to  £1 
Sucres  to  £1 
Cordobas  to  £1 
Colones  to  £1 
Colones  to  £1 
d.  to  Bolivianol 


Usance 


Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 
Sight 


23-90 
2,' 6-50 
18-00 
4-60 
9-15 
20--0 
13} 


'  According  to  the  Commercial  Bank  of  Spanish  America,  Limite 


FOREIGN  BANES. 


[OOO's  oi 


Foreign 
BUls,  Gold 

AUSTRIA,  and  Silver  Discoimts 

May  23,  '22Kr.  1,455  112,041,911 

May  31,  '22        1,695  123,450,656 

June  7,  '22        1,554  129,109,279 


Austr.  Exchq.      Circula- 

Loans  Bonds  tion 

1,219,227     286,558,086     366,129,661 

1,405,515    298,876,086     397,8'29,313 

1,448,756     307,451,087     407,661,857 


BELGIUM. 

Gold. 

Silver 

Total 

Discounts 

Circulation 

Aug.  14,  '14 

Frs.  274,425 

15,825 

290,250 

1,048,125 

1,295,000 

June   8,  '22 

266,586 

41,451 

308,037 

472.113 

June  15,  '22 

266,595 

41,450 

308,045 

477,268 

6,193,332 

BULGARIA.        Coin  and     Bals.                    Advances  Advances  CMrcu- 

Buiiion  Abroad    Bills,  ic.  to  Cstmra.  to  State  lation 

Jan.  31,  '22  Leva  61,138  1,021,970      96,781    673,027     3,858,517  3,587,62' 

Feb.  28,  '22            60,611      963,752    104,860    696,042     3,736,142  3,602,48! 

Mar.  31,  '22            60,241      969,693      77,026    705,298    3,920.885  3,784,301 


Mar.  31,  '21 


63,405  1,184,320    277,810    755,470     2,831,401     3,'216,871 


CANADA  Domin-      Due 

(Chartered  Gold  ion         from        Loans 

Banks).  and  Mother      Other         and  Circu-  ,-Deposlts- 

Silver  Notes  Banks      Disc'ts,  lation  Govt.        Othe 

Jan.  31, '22  $107,153  272,371  165,292  1,547,429  162,645  130,617  1,975,1 

Mar.  31, '22  85,971  255,108  163,722  1,568,577  162,651  124,669  1,981,1 

Apr.  29,  '22  84,519  257,102  185,072  1,591,866  164,724  145,753  2,000,: 

Apr.  30,  '21  93,830  290,878  185,974  1,705,214  203,273  130,623  1,113,.' 

Feb.  28,'20  91,480  313,780  174,957  1,749,449  223,378  236,924  2,084,! 


NEW  YORK  j    Method  of 
ON*  Quoting 


Par       Usance  '     1922 


Amsterdam  c.  to  florin  40-20 

Berlin        . .  c.  to  mark  23-83 

Bombay    . .  .  c.  to  rupee  48-66 

Brussels     . .  ]  c.  to  franc  19-30 

Buenos  Aires  pes.  to  $100  i  235-5 

Christiania  c.  to  krone     '  26-80 

Copenhagen  c.  to  krone     '  26-80 

Greece       . .  ,  e.  todrachma,  19-30 

Ilong  Kong  c.  to  H.  K.  8'  — 

Italy          . .  ,  c.  to  lira         1  19-80 

Lima  . .      . .  i  S  to  Peru  £  4-867 

Manila       . .  c.  to  peso       i  50 


sight 

cheque 
cheque 
cheque 
cheque 
cheque 
cheque 

sight 

cheque 

cheque 


Montreal 


Can.  StoU.S.S  ;prm.  ordls. 


liic  de  Jan'ro    milreis  to  $ 
ShanKliai   . .     c.  to  tael 
siuKai'CMc  . .     c.  to  sing.  S 
Spain  .  .      c.  to  (icscta 

c.  to  krone 
c.  to  franc     ' 
c.  to  jieso       I 
c.  to  yen        ' 


Switzerland 
Valparaiso 
Yokohama 


19-30 
20-26 
3-082 

56-77 
19-30 
26-80 
19-80 
20-61 
49-84 


sight 

clieque 
cheque 
cheque 
cheque 
cheque 
cheque 
cheque 
cheque 


38-55 

0-31 

[    28-50 

8-280 
124-00 

16-70 

21-47 
3-85 

68-00 
4-861 
4-20 


8-625 
1-920 
13-75 
7900 
52-00 
13-58 
25-67 
18-96 
12-.i5 
47-75 


38-94 

0-32 
29-00 

8-420 
121-50 
17-15 
21-80 

4-20 
58-50 

606 

4-30 

49-50   ; 

Disc. 
-875% 

8-83 

1-910  ' 
13-55 
80-50 


3907 

0-35 
2900 

8-430 
120-50 
17-67 
22-12 

4-20 
67-50 

5-217 

3-80 
49-50 
Disc. 
•875% 

9-13 

1-950 
13-00     I 
79-i 


52-00         50-00 
15-77 


25-85 
1905 
12-00 
47-85 


26-09 
19-14 
1-2-00 
47-75 


38-76 
0-367 

2900 

8-455 

122-00 

18-00 

21-82 
4-12 

58-50 
5-225 
3-80 

49-50 

Disc. 

0-94% 
9-12 
1-935 

18-75 

80-00 

50-00 

15-77 

25-91 

19-12 

1210 
47-60 


CZECHO-               Claim  on  Contingent  Circulation 

SLOVAKIA.              Austro-  Liaby.  on  (State 

Huna.  Bank  Bank  Notes  Discounts  Advances      Notes) 

May    7,  •22CZ.K.  10,()96,710  643,061  762,245     1,721,944    9,784,170 

May  15,' 22              10,096,710  614,745  762,245     1,640,381     9,488,487 

May  23,  '22              10,096,710  603,019  560,362     1,682,251     9,-297,042 


DENMARK.  Cash  Dis- 

Gold  Silver  Total  eounta 

July  31,  '14  Kr.      73,800       6,138  79,938  111,546 

Apr.  29, '22      ..    228,324        4,115  232,489  296,974 

May  31,  "22      ..    228,324        4,026  232,850  279,837 


Balance 

Abroad 

14,148 

14,892 

16,215 


Clrcul»- 
tion 
156,474 
451.7«t 
438,7*J 


May  31,  '21 
May  31,  '20 


496,68; 
515,651 


EGYPT. 

Gold 
Feb.  28,  '22  £E.  3,361 
Mar.  31,  '22  3,357 
Apr.  30,  '22  3,358 


Advances 
5,094 
4,797 
4,596 


Apr.  30,  "21  3,361         5,142 


BUls 
2,649 
2,488 
2,039 

907 


Cash 
Reserve 
1,602 
1,637 
1,556 


Circu- 
lation 
32,529 
32,112 
31,107 


, D«f 

Govt. 
l,-.i96 
1,973 
2.096 


1,751 


34,042 


690 


FINLAND.  State  ,, 

Balances  Obliga-  Circula-      j;-l| 

Gold  Abroad  tions  Discounts  Loans  tion  uol 
May  28, '22  rmks.42,625  167,403  759,331  701,278  40,839  1,369,819  6*411 
May  31, '22  ..  42,625  153,226  734,331  727,984  4J,fSS  1,400.1129  2«,< 
June  8.  '22      . .    42,625    127,890    734,325   757,677  1,392 


r03    41,7 1 


•  Quotations  according  to  the  Guaranty  Trust  Company  of  New  York. 


FRANCE.  , Gold ,     ToUl  Cash  Circula-  /— -D'l 

In  Bank     .-Abroad     Incl'g  Silver  Bills  tion  Public 

July  3fl,'14Fr3.4,141,350  4,141.350  4,766,675  2,444,200    6.6,S3,175  382,560 

June  15, "22         8,579,90:!  1,948.367  5,812,542  2,122,011  .36.02--.i;i53  •'-''•*£  I 
June   2-J,'22       3,580,182  1,948.367  5,813,333  1,970,024  3,'i. ■•,.■-■.  •H:      13,2WJ 

June23,'21         3,571,677  1,948,367  5,794,131  2,486,394  37.491,(11^2  42 
June24,'20         3,609,591  1,978,278  5,828,728  1,786,000  37,54o,9D.-.      7S 


June  1'4,  IICJJ. 
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lUHl 


)ItEIOR  BAMKS 

Mk.      Owh— 


(OOO's  oinlttml. 


Tr>'««iiry  *    Loan*  A 


SWITZER- 
LAND. 

July  23, 'U 
Jiiiii'   7,  '32 

.iiiiii'i.'.. 'ija 


,.;ji  i.oui.bus  lo.uu.iiiti    io.o;.7,ii.,    .jo.m'j.ijjs  K'.lii:;.:..".! 


lion  Hovt.      SIbIiI   FIxcrl  DuU'B 

107. '170       lll'.'.S«4    Oai.flOa  1,(HH1,495 
.il5,«l4   l,4Sll.J03    (S91,-.;S.S   1.018,124 


1,«4S,720      lOa.iao    7J1,»79     780,58" 


Sllwr 

2,988 
6.9S' 


Total 
164,im 
612.^7 .' 
6l3.0i2 


Dis- 
counts 
ltU,U04 
28-'.5!)2 
281,678 


Ad- 
vances 
123,S>I4 
114.02.-. 
1U,!<83 


Circula- 
tion 
427,920 


posits 
17,244 
52,775 
65,523 


..    «05,»«5      l--',503     61S,4«<     27.'<,m0      103,161        906,593       68,11. 
■JO    ..    034,027      13,493      640,520      183,000      309,632        997,754      157,47' 


Discounts      Loans 


lOlti  .\  ?tMvcr          ncia  uiscuuuu,        i.oans            lUMun  x^L-po»ii, 

Kr.  13.714  19.467, 4r>3  5.858.6S1  l,5.'il).ti67  31,930,265  3,289,274 

I3.7S7  19,4l)l,«2«  0,8S'>,872  1,158,108  32,352.257  3„i39,438 

13.757  19,491,626  5,830,872  1,158,106  32,352,257  3,539,4:18 


«L  BANK  Bui-     C-aeh  , Dc|X>9lts ,    Cash  to 

Cash       lion  Credits  Discounts    Loans  PuMIc        Other  Liabs.  °'o 

Es.H.S'-.,15    —    27.08,00     6,:i0,20     16.81,70  13,33,49     54,19,35      21-52 

"a        17,;!;>5    —    27,93,13     5.85,78     16,44,44  13,63.33     55,43,52      24-54 

•a        l.i.:tl',.i2    —    27,80,77     5,68,81     16.12,26  14,94,19     55,38,07      26-94 


24,40,91      5    20.09,85     14,87,78   14,48,01     12,65,81     66,51,01      32-78 


d       Silver  Total        Cash 

—  r-L.1.214,400-, 

r;W    76,046  038,839    482,177 

•~7    76,155  939,042    50>i,253 


Other       Loans  &      Clrcula- 


DUcounts        tion  Deposits 

625.425  1,585.100  222,175 

•,762,613  13,489,321  l,96.-,353 

,443,503  13,lli9,027  1,980,409 


..  828,.-.3(i    73,027      90t,.-63 
..804,750    74,938      879,689 

487,928 
491,300 

5,-251,638 
4,519,550 

13,715,047 
12,545,325 

1,857,446 
1,867,600 

'U 
•22 

■22 

Gold        Discounts 
Yen    218,670          18.291 
..      1,078,9  50           94.43!l 
. .     1,049,876          79,067 

Vdvances 
73,630 
54,960 
66,060 

Notes 

327,224 

1,037,598 

1,040,379 

, Deposits , 

Ptibllc         Private 
138,180          15,212 
78.5,391           56,766 
778,979          57,887 

•21 
•20 

9^6,835 
916,798 

33,573 
316,352 

62,0"2 
359,739 

9110,613 
1,154,601 

1,070,270 
1,154,097 

169,721 
117,361 

Y. 

•14 
■22 
•22 

Cold 
..     Kr.    53,280 
..      ..     147,292 
.,      ..     147,292 

Balance  Norw.  &  For.  Dlsc'nts. 

Abroad     (;o^'t.  Sees.    &  Loans 
30,204            8,874          87,624 
41, '28            9,835        439,706 
39.942            9,835        436,727 

Circula- 
tion 
121,536 
37.2800 
368,267 

Deposits 
14,274 
145,408 
148,843 

■21 

..      ..     147,289 

33,496 

9,095 

418,300 

402,423 

101,326 

HK8  Loans 

TJ.  C.%.«h  oivn  Aegregate     Disc'ts.,        , Xct  Deposits ,  Excess 

■k.endt-d  Vaults  Reserve  Invest., A-c.  Demand        Time           Total  Reserve 

'14          —          $449,440     2.036,190  —                  —         4,435,825  8,600 

'22    $63.6-20t      582.790     4,747,610  4,206,150      347,620     4,636,410  23,370 

•22      62,720t      599.850     4,794,950  4,312,220      328,580     4,710,850  27,240 


•21       78,590+      538,380     4.538.380     3,751,060      238,670     4,102,040      41,490 
■a)      96,10Ot      593,480     5,142,430     4,-227,430      254,390     4,566,300      33,750 

Coin  and  Foreign  German  Loans  and  -     Govt. 

Bullion     Credits    Credits    Discounts    Advances     Circulation    Deposits 

74.655*  3S9,470«  418,625*  34,732,501  220,000,000  260,553,764  58,081,236 

74.828*  368,471*  418,630*  56.227,559  220.000.000  266,547,602  57,381,958 

75,081*  1,132.798*  418,687*  58,746,iJ77  220,000,000  267,096,562  57,435,930 

•  Converted  at  nominal  par. 


Discounts  &  Note  Circu- 

BAL.               Gold            Silver          Total        Advances  lation        Deposits 

■22    ..  Esc.  8.577         17,396         26,173          141,311  785,043          57,503 

■""    ..      ..    8,577          17,596          26,173          141,537  784,110          66,775 


..      ..    8,577  17,660 

"20    ..      ..    8.576  17,644 


641,553 
416,430 


43,873 
24,531 


.■■A.  Cash 

•22    ..  Lei   4.684,617 

•22    ,,  ..     4,704,617 

■22    ..  ..     4.744,617 


Discounts 

1,859,128 

189,422 

1,917,747 


Advances 
170,538 
172,111 
164,109 


Total  Circulation 

2,029,667  13,981.240 

2,082,333  14,036.141 

2,081,836  14,153,655 


158,712 
85,504 


IIOAT-  Coin.    Bullion 

•E    A  Foreign  Fori-ian  Govt.  . Deposits , 

Drs.  Xotfs    Credits      Bills  Loans  Advances  Circulation  Govt.       Other 

a      80,6(16    289,145    855,13'>  50,975  4,498,257  4.730.497    333,982    772,025 

£2      80.3  '3    288,5.52    850,228  51,768  4,498.25-<  4,752,.367    333,682    574.S37 

"28      80.045    279,369    861,654  62,284  4,498,238  4,80ii,232    333,982    58o,275 


1  AFRICAN 

Coin  and  Bullion 

Govt. 

Bankers' 

Cash  to  IJabs. 

IVE    BANK. 

and  Gold  Certs. 

Advances 

Deposits 

to  Public,  % 

Is 

5,617 

2,200 

6,252 

82-5 

IS 

5,817 

2,200 

6,341 

82-7 

j^ 

5,917 

2,200 

6,337 

83-0 

1 

rnrh 

Innnt 

Gold  Silver        Total           4c.  4';„          tion              Ac. 

14      Pes.  615,100  729,675  1374.775  1,014,300  334,449  1,9;!8.?2'       473  873 

,"22..     2,5'22,72d  «4i/,6JV  3,163,11..  2, 77",.'.2'I  344,474  4, 186,1'17  1,170,613 

2,522,781  641,652  3,164,433  2,737,963  344,474  4,l«..,it90  l,163,.'.2i 


♦•1"  • 

2,487,247    617,703  3,104,956  2,259,"26    344.474  4,1'.I8,923  1,2.W,132 

.     2,452,529    617,581  3,070,110  2,114,83'."    344.474  3,882,1-10  1,138,511 

Balance  Swed.iVFor.  Discounts      Circula- 

Gold          Abroad     Govt.  Sees.  A  Loans          tion           Deposits 

'1*  . 

.   Kr.  102,906        110.790        27,990        134.910        241.776          70,254 

274.071          7»,546        72,124        462.034        542,62 1        287,984 

274,026          79,391        72,066        450, 4b5        331.881        291,304 

.  'J I 


Gold 

Fni,iao,0.50 
542,l'04 
54l.0:l3 

.Ml, -J".'." 
.'.rij.i.s:! 


Sliver 
18,950 
1117,520 


-  .      DUcounta  &  drculu 

Tot4il      Advances  tion 

199,000        120,42.'.  207,»0( 

019.521        <01.178  70J.t5l 

(ii-.i'.r,i      -j'T.  .1 1 


0.  STATES    -     lii.M      ^ 

FED.  RES.  ll.'lilliy     With  l.'t.il 
BANKS.         Bunks     Agents      Cnah        i 

June    7, '22    '-«3,010,070-^  3,134.0:0 

June  14. '22     ■-3,007,790-'  3,136,470 

June  15,^21     ^2,445,570-'  2,615, ci;io  \ 

Junol4.^20     >-l,965,0M>-'  2,102,.51io  2, 


oiinted      anc.-s  G.ivl.       .Not 

4-20,'250    l:)6.1«0  3H,f.70   1,896,990 

413.1120  j:i2.9H()  -::,270  l,929,0:t0 

707.5110      5:),-J(IO  14,11110   I,ll21l,2:i0 

.'r.;2,!l.'.l)    4li:i,»(IO  ::l,^:lo  I.7s0,130 


Circula- 
tion 
2,141,530 
2,122,610 
2,674,440 
3,112,210 


IV.— BANKERS'   CLEARING-HOUSE    RETURNS. 


Week.        Amount.     Inc.  or  Dec*    1922  Agg.         Inc.  or  Dec." 


BmMIN-OH.U[   ... 

Hkistoi, 

DulilIN    

HULI,    

Leehs    

Leicester 

LiVBBPOOL  

Manchester  . . . 

Newcastle 

n0ttingha.1i  . . . 

Sheffield 

London — 
Town 

SlETROPOirrAN    . 

Country  


(In  £'8  stfrling,  OOO's  omitted.) 


June  17 

£2,067 



£179 

£53,002 

—   £10,067  —16-0 

17 

1,'255  1  — 

306 

36,116  i   -1-           760-1-  21 

»»      1^ 

6,362  1  — 

425 

157,771  :  —     14,5-29  —  8'4 

17 

1,176 

— 

25.802 

—              _ 

i»     ^7 

1,040 

— 

19 

26,247 

—        2,098  —  7-4 

17 

985 

+ 

177 

19,431 

-1-            448  -t-   2-4 

»»      17 

7,850 

-t- 

429 

203,682 

—      19,519  —  8-8 

It     17 

13,420 

+ 

1,520 

35'2,125 

—        3,713  —  10 

17 

1,683 

+ 

649 

46,169  '  —        3,3110  —  7-0 

»»     17 

■     037 

+ 

34 

16,089  1  —       1,501  —  8-5 

17 

739 

— 

177 

22,228     —       8,761  —28-3 

1922 
June  21 

638,485 

+  143.355 

16,782,829    -l-2,114,'207  -H4-4 

»     21 

30,635 

-1- 

1,060 

775,723    —      67.966  —  8-1 

»      21 

58,183 

+ 

7,862 

1,379,276 

—    177,741  —11-4 

TOTAL June  21  '      727,303     +  152,277     18,937,8-28   +1,8 

*  Compared  with  a  year  ago. 
V. — FREIGHTS. — According  to  Messrs.  J.  C.  Gould,  Angier  &  Co.,  Ltd 
HOMEWARDS.  ^1922-,  1914 

Junc23  JunclO  June26 
Alex,  to  I' .K.  ..     —        —       6/0 

Aust.  to  U.K.         ..     —        —       17/6 
Bilb.10  to  Cardiff    ..    -6/6      6/4i       — 
Bombav  to  p.p.  nora.  15/6t   16/OJ   15/6{ 
BurmahtoU.K.   ..      —       22/6     16/3 
Calcutta  to  p.p.  (jute)   —        —       15;0t 
Danube  to  U.K.     ..    17/9     17/9       7/9 
11.  Plate  to  U.K.    ..24/0      26/3     11/8 


t  Per  quarter. 


{  Dead-weight. 


Homawirdi. — cont.  r-1922— ,  1914 

Tyne  to  Atl.  Ports  June23  JunelS  June  26 

(coal)       , .         . .  —  —        — 

U.S.  to  U.K.  (gr.)  . .  3/3       3/3t      I/IOJ 
Gulf  Ports  to  U.K. 

Cont.  (grain)       . .     ■ —         —        — 
OUTWARDS.— Cardiff  to 
Port  Said     ..  ..  13.0        13/0     7/0 

River  Plat*..  ..  14/0       14/6  13/6 

St.  Vincent  . .     —         —      7/6 


Time  Charter.  4/41. 


VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


METALS,  MINERALS,  Ac. 

Iron—Scotch  pig  warrants     ton 

—  Cleveland  No.  3  G.M.B.     ton 

—  Hematit*  warrants   ton 

—  Staffordshire  bars,  Londn.ton 

—  ronimon  b.irs ton 

Steel  Rails  ton 

Galvanised  Sheets ton 

Copper     standard ton 

—  Wire  lliirs ton 

—  Electrolytic    ton 

—  Best  Selected ton 

Tin — English  Ingots ton 

—  Straits  ton 

Tinplates,  I  (    Coke,  S.  Walesbox 

Lead       ^.ti  i  oroign     ton 

Spelter     >  .u  I  orelgn ton 

Quicksilver — U51b.)  . . . .  bottle 

Aluminium    ton 

Antimony — Regulus  Foreignton 

—  English ton 

Coil  (South  Wales) — 

Best  large  steam ton 

Seconds   ton 

Best  smalts   ton 

Best  large  antliracite . .  ton 

Red  vein  antliracite  .  .ton 

—  (Yorkshire,  &c.) — 

■ Yorlvshire  hards   ton 

Best  Yorkshire  house    ton 

—  ■ —  Durham,  gas,  prime. .  .ton 

—  • — Newcastle  steam,  best  ton 

Lancashire  screened  stmton 

Best  TliThv  liriffhts  .  .  .ton 

CHEMICALS,  OILS,  &t. 
H.  ol  Soda  loll,  I  hili.  pcrqntl. 
Soda— ( rvsUil.s  ex  wlurf  , .  .ton 
Copra — iialay  and  slates  . .  .ton 
Gambler — ododm.arks  ....cwt. 
Indigo — Bengal  good  to  fine    lb. 

Linseed  Oil — Raw    ton 

LInieed — Calcutta, spot    ...ton 

—  Cakes,  U.K.made,cx  mill  ton 

Olive  Oil — Spanish ton 

Palm  Oil — Lagos ton 

Petroleum — .\merican     ..gallon 
Rape  O  I — Refmed  English,  .ton 

Soya  Oil — Refined    ton 

Tallow  -  Imported    cwt. 

Turpentine — American  ....cwt. 

Rape  Seed -Toria    ton 

Rubber — Para,  spot     lb. 

—  line  pl.int'n  (stnd. crepe),  .lb. 

—  World's  ProductiontM.ar  ton 
Shellac- T.N.  Orange,  fair,  cwt. 

TEXTILES. 
Cotton  (L'pool  Cotton  .Issn. 

—  American  Ord.  . . 

G.O 

F.G.O 

L.M 

F.L.M 

Mid    

F.M 

G.M 

F.G.M 

M.F lb. 

—  BraziUan  Pemam. — md.  Ir.lb. 

—  Egyptian  Sakellaridis — fr.  lb. 

Good  fair lb. 

F.G.F lb. 

Indian — M.G.  No.  1  Oomra- 

G.F lb. 

F.G.F lb. 

•  Price  ruling  on  June  30, 
5  f.o.b.  Cardiff. 


JUNE  23,  1922 

105,0 

90/0 

96/0 

£14  10 

£11 

£9  10 

£15  15 

£01 10/0-61 12/6 

£70  10/0 

£09— £70  10/0 

£0810  0-6<10'0 

;£152  3,0-15210/ 

£157 

.  19/li — 19/4i 

£24  10/0-£23  10/ 

£27  10/0 

..£11  10— £12 


JUNE  24,  192t 

138,0 

130;0 

160/0 

£27  10 

£19 

£15 

£21 

£69  10 

£75 

£75 

£71  10 

£163 

£167 

...26(0—27/0 
£22  7;6-£22  10 
£•20  12,6-£27  3 
..£11— £11   10 

nom. 

£25— £26 

£37— 1£42 


£62  5— ^C62  15 
..£64  10— £65 

£142  15 

£139  10 

11 /ID  J — 12/0 

£19 

£21  7/9 

£7 


.  26 /6§ 
.  26/01 

.  18/6S 
.45/6!! 
.30/6^ 

21 /Ot 
S2/6t 
.  26/011 

.  23/011 
20/«t 
31/6t 


10/9 

130/0 

£24/5 

32/0 

8/0—9/0 

£42  10 

£20  15 

£13  6^£13  13 


9/6 

140/0 

£28  6 

31/0 

..10/0—11/6 

£34  15 

...... £.0  15 

.£18  10— £19 


..£35 
1/41  t 
48  ! 


£47  10 

...36/6 — Jl./O 

111/0 

£18   7/6 

9id. 

71d. 

28,285 

375/0—380/0 


, . . .£62 
, .  nom. 
)— 38/0 
,.  82/0 
,...£20 

.  lOid. 

.    8|d. 

28.620 
,    350/0 


...lb. 
...lb. 
...lb. 


...lb. 
...lb. 
...lb. 
...lb. 


ll-86d. 
12-26d. 
l-2-t6d. 
13-21d. 
13--6d. 
13-66d. 
13-81d. 
1411d. 
14-46d. 
1516d. 
l0-96d. 
17-OOd. 
lOOOd. 
20.00d. 


.  4-Old. 
.  4-76d. 
.  5-51d. 
.  6-Old. 
.  6-46d. 
.  7-Old. 
.  7-60d. 
.  8-06d. 
.  8-76d. 
9-96d. 
.  4-96d. 

lO-TSd. 

14-OOd. 

15-60d. 


..  21,'0— 22,/0§ 
..  19/6— 20/0S 
..  10/9— 11/OS 
20,0— 21/6«[ 
..12/6- 13/0^ 

..  11/3— ll/6t 
. .  15/6— 16/0: 

13/011 

. .  14/3—14/611 
..  11/6— 12/Ot 
. .  13/0— 13/6J 

7/4 

. . .  42/6—45/0 
£23  15-£24  7/6 

16/lOJ 

3/2—3/8 

£25  5 

....    £13  16/9 
£7  17/6— £8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

. . .  29/3—33/3 

33/7i 

£13  5 

2/91 

2/2 

8,467 

. . .  63/0—64/0 


18-95d.' 

19-95d.< 

21-20d.' 

23-13d.' 

24-95d.' 

26-43d.< 

27-70d.< 

28-93d.' 

29-95d.' 

31-20d.< 

23-45<l.< 

32-45d.' 

61-50d." 

63-Od." 


7-40d 4-OOd.  '   13-50d 

9-90d 4-50d.      14-50d 

1920.  t  Estimated.  J  Pit. 

1;  f.o.b.  H  f.o.b.  Swansea. 
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VI.— WHOLESALE  PRICES  OP  COMMODITIES— Continued. 


TEXTILES— coJi«n!«rf. 
Cotton— Stk.,  L'pl'  (May26)balcs 
Flax — IJvouia 


—  rmt> 

—  111 


Z.K."  . .  .ton 
ton 
ton 
ton 
ton 


—  Uc'lliianlJilsivlti^a     . 

Hemp-  K.Z.  liii-'li  rt-.  fair  .  .ton 

—  Manila,  Fair,  Grade  "J."  ton 
. —  Petrograd,  Clean ton 

—  N.Z.,fair ton 

-^  Bombav,  H.J.F ton 

—  Italian  V.C.,  S.B ton 

Jute — First  Marks    ton 

—  Red  sec  ton 

Silk—Common,  New  Style  .  .lb. 

—  No.  1-li  Japan lb. 

—  l3t  Order  Italian lb. 

Wool— Pt.  Philip  unwshd.  av.  lb. 

—  Lincoln  Hall  Hogs   lb. 

—  Adelaide,  aver.  Grease  ...lb. 

Hides— Eng.  Ox.  best   lb. 

Leather — Dressing  Hides  ...  .lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat — Visible  supply  U.S.  bus. 

—  American qr. 

—  Ked,  price,  N.Y.  601b.  bushel 

—  English  Gazette,  av.  4801b. qr. 
Flour— London,  Straights  2801b. 
Barley — Eng.  Gaz.  av.  4noib.  qr. 
Oats— Eng.  Gaz.,  av.  3121b,  qr. 
Maize- N.Y.  (new  bush.).  .561b. 
• —  Amer.  mixed,  L'pool ..  4801b. 

—  La  Plata    4801b.  qr. 

Potatoes — Good  English    . .  .ton 

Rice— lliirma,  No.  2 cwt. 

Tapioca     Pearl,  seed   cwt. 

Hay     (lever,  London ton 

Hops  -  Krmllsh    cwt. 

ANIIMAL  FOOD. 
Beef — Argn., chilled  hndcirs.  81b. 

—  Scotch  sides 81b. 

—  English 81b. 

Mutton — Scotch  wethers    ..81b. 

—  Englisli  wethers 81b. 

—  New  Zealand  frozen 81b. 

Pork — English  and  Irish  . .  .8Ib. 
Bacon — Irish cwt. 

—  Danish cwt. 

—  Canadian cwt. 

—  American cwt. 

Hams — Amer.  long  cut   ...cwt. 

short  cut cwt. 

Lard — Amer.  boxes    cwt. 

Butter— Danish cwt. 

—  French ., cwt. 

—  Australian cwt. 

—  New  Zealand cwt. 

Cheese — Canadian cwt. 

—  Unitrii  States cwt. 

—  imi.  h  411   ,  i:d.^iii cwt. 

SUGAR,  COFFEE,  TEA,  &C. 
Sugar-  Iiii|nin>.  to  May  31. cwt. 
■ —  Home  consmptn  to  M'ySlcwt. 

—  In  Bond  May  31  cwt. 

—  Price,  Java,  96°  Pol cwt. 

B.W.I cwt. 

Yellow  cr.V8tals cwt. 

Beet,  88  "o    cwt. 

■ Tate's  Cubes,  No.  1  .  .cwt. 

Coffee — Imports  to  May  31  cwt. 

—  Home  consmptn.  to  M'ySlcwt. 

—  Exiiorts  to  May  31 cwt. 

^  In  Bond  May  31 cwt. 

■ —  Price.  Costa  It.  ad.  to  flnecwt. 

Ilr,i7il  (-..iiilM^i  Cood.cwt. 

Tea— Imr  iri  -  i-  M  i\  ai     ..  .lb. 

—  Ho,;,.  ...II   n,|.lh   i,.M'y311b. 

—  Exi...n~  iM  -M.n  ::i    lb. 

—  In  Bond  .M.-iy  .'il lb. 

—  Price,  Indian,  Pk.  gd lb. 

—  — Ceylon,  Pek.  Ord lb. 

■  Common  Congou lb. 

Cocoa— In  Bond  May  31. .  .cwt. 
■ —  Grenada,  good  to  fine    . .  cwt. 


JUNE  23,  1922 

891,580 

1i£97 

£145 

£145 

£180 

£135 

£31 

£30  10 

nom. 

£29 

£22 

£66 

£36  10 

£32  10 

28/6 

34/0 

35/0 

2/1 

Did. 

l/« 

6Sd.— 9d. 

1/9-2/3 


32.10 

TIJ 

30/6 

35/0 

160/0—220/0 

■ 14/9 

21/6 

156/0—165/0 
£18 


5/10 

10/2 

7/8 

10/8 

9/0 

4/9 

6/10—7/4 

lllEO/0— 167/0 
146/0—156/0 

ioo/o— iis/o 

154/0—156/0 

146/0—165/0 

. ..  68/6—71/0 

224/0—230/0 

'  2i'4'/6— 224/0 
224/0—230/0 
. . .  94/0—98/0 


JUNE  24,  1921 

1,081,260 

£90 

£155 

£115 

£200 

£130 

£38 

£37 

£70 

£34 

£21 

£76  10 

£30 

£25 

24/0 

28/0 

28/0 

l/8i 

7Jd. 

Hid. 

etd. 

1/6—2/6 


JUNE  30,  1914 

934,600 

£33 

£65 

'.'.'.'.'.'.'.'.'.'.iS5 


158c. 

89/4 

68/0 

43/1 

39/4 

78ic. 

42/0 

. .    42/0— 43;6 
.  380/0— 400/§ 

16/6 

23/0 

180/0—190/0 


£45 

£24   10 

£25  10 

£40 

£23 

£18 

£43 

.  . .    £27  12/6 

£24  IS 

. .  12/0—12/6 


. . .  80/0—90/0 

16,617,594 

12,435,717 

6,96'!,000 

15/0 

16/0 

44/9 

13/9 

55/9 

976,308 

137,544 

186,429 

969,000 

105/0—125/0 
, ..  71  .'0—73/0 
..166,193,353 
..166,616,361 
...14,342,288 
..192,585,404 

Hid. 

lljd. 


11/8 

9/4 

5/2 

10/0 

168/0—180/0 

186/0 

120/0—150/0 
100/0—110/0 
163/0—165/0 
163/0—165/0 
.  .  77/9—78/0 
206/0—208/0 


Hid.— 1/0 

1/Oi 

lOd. 

71d. 

...  1/4—1/8 

..34,640,000 
33/2 

67Jc. 

34/3 

28/6 

25/4 

20/0 

76Jc. 

32/4 

25/U 


.  70/0—75/0 
. . .  7/0—7/3 
.  14/0—17/8 
84/0 
.  ..£6  5— £7 


160/0—174/0 
194/0—196/0 
. .  98/0—102/0 


. ..  3/8—3/10 

4/6—5/0 

. . . .  4/2—4/5 

5/8—6/0 

4/6 — 5/4 

. . . .  2/4—3/2 

3/6—4/0 

.  .  60/0—74/0 
. .  58/0—68/0 


VII.— RAILWAY  &  TRAMWAY  TRAFPIC  RECEIPTS— Con 


.Assam  Bengal 
Bai-si  Light  . 
BcngaUvN.W. 
Beng.  Dooars 
Beng.  Nagiiur 
Bomb.  Bar'da 

Del.u'm.Kal'k 
East  Indian 
(U.IndianPen 
Madras.VS.M. 
Nizam's  Guar, 
Koh.  iVKuran.j 
South  Indian 
South  Pimjab 


May  20' 

.May  27, 

May  20 

May  13 

May  20 

Jime  17 

Mav  20 

June  10 

June  17 


May     20 
May    20 

Feb. 


Miles    I      Gross      [  +  or  —  on  ,  No.    -Aggregate 
Open    I   Eeccipts   I  Year  Ago    Wks    Iteccipts 


COLONIAL 


Can.  North'n.lJune  14 
Can.  Pacific  |June  14 
Grand  Tnmk  i.rune  14 
Ma  honaland  Mar. 
Mid.  W.  Aust.iApr. 
NewCapeC'ntlMay 
Rhodesia  Rys  Mar. 
Temiscouata    Feb. 


POREIGN. 


B.A.  Western' 
Do. 


114/0—146/0 

...11,377,174 
...10,742,917 

8,118,000 

20/0 

20/0 

57/0 

19/0 


424,308 

129,136 

183,842 

723,000 

112/0—140/0 
. .  54/0—68/0 
..193,849,674 
..168,152,074 
. . .  10,738,246 
..228.793,000 
5d. 


Sid. 


. . .  72/0—74/0 
. . .  75/0—79/0 
...  71/0—74/0 
...  51/9—62/9 

117/0—120/0 
. .  96/0—108/0 
. .  98/0—110/0 

108/0—114/0 
. . .  66/0—68/0 

'. '. '.  '53/0^4/0 

19,777,254 

17,272,000 

6,308,000 

10/3 

'. '. '.  l'2'/6^14/0 

9/4 

18/0 

720,360 

141,410 

340,250 

484,000 

. . .  80/0—93/0 

41/6 

...123,230,277 
...155,447,972 

26,561,765 

78,292,000 

8Jd. 

8id. 

5!d. 

309,000 

. ..  52/6—56,0 


Argenti 

.\rg.  N.  East  'Jime  17 
Arg.TransandiJune  17 
Jime  17 
June  17 
June  17 
June  17 
June  17 
B.A.  Central  Apr. 
Cent.  Argent,  i  June  17 
Coni.  Central  June  17 
Entn-  Kios  . .  June    17 

Brazilian     ' 
Brazil  Gt.  SthJMay         I 
Brazil  RailwyiDec.        I 
Gt.  W.  Brazil  fjime    1"! 
Leopoldina     Mune 


1,044 

118 

2,067 

158  , 
2,697  1 
2,871  ( 
1,342 

239  1 

2,772 

3,121i 

3,028  '■ 

900 

561 

l,8o2i 

717 


13,402 

3,616 

810 

277 

205 

1,397 


R2,24,693  + 

34,100  + 

7,05,460  + 

33,143.+ 

14,38,000  + 

123,98,000  + 

7,70,741!  + 

90,0001— 

31,20,000'  + 

27,34,200!  + 

14,75,000i  + 

4,22,0081  + 

1,50,601  + 

9,22,982'— 

7,06,405.  + 


1.45,4141 

18,1001 

5'S,474! 

12,5711 

1,75,0001 

3,85,000 

2,51,274 

15,789, 

1,34,000, 

2,13,600 

58,901 


1,05 


14,086, 

1,03,056 

22,653' 


16,26,514  . 

8  3,0:i,-.;00  - 

7  44,32,/.-0-' 

6  1,34,698- 

7  99,93,000  - 
47  2,09.4(1.0011  - 

7  ;      55,82,570  ■ 

10  8,B0.()0n- 

11  3,20,54,000- 
10  3,00,55,400  - 

8  1. 20,00 ,0(l(j 
3  12,81.0H 

7  10,13,,-.,. 

8  I     65,81. 
5m  3.S,12.L 


$960,700—  90,191 1  23 
3,034.000—  173,000:  23 
£383,946)+       42,6B9|   23 


104,325  — 
10,646!— 
2,110  — 
141,401  + 
$36,036  — 


7,300  6m 
67510m 
200    21 

4,208!  6m 
10,956   2m 


23,552.  J 

8.893, 


752 

111 
3,428 
3,891 

Net 

1,882  l£ 
Net      £ 

100  £ 
3,305  £ 
1,205    £ 

728    - 


'Jun 


18 


II  ex  Factory. 


11  c.i.f.  shipment. 


Vn.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


HOME. 


-Work  ended  June  17,  1922- 

Pass'ng'ri    Goods 


Receipts 


.-  1. 


.w. 


lil-eal  Central 
(ireat  Eastern 
Great  Nortliern 
(ireat  Western* 
Higliland       .. 
Hull  *  Bams. 
1,.  *  N.  West. 
L.  .^-  S.  West. 
L.B.  *  S.C.   .. 
Marypt.  &  Carl. 
Mersey 
.Miiliand 
.Miil.(;,W.(Tr.)t 
jNorth  iiritish 
Nortli  Eastern 
Khyitmey 
S.E.  ,(■  Chat... 
■J'atf  Vale       . . 
LONDON— 
Metropolitan 
Mct.El.Trs.,etc. 
Underground  El 


5,954 
1,084 

71,600 
e,66.S 

34.20(1 

.11, .-(ao 

1(12. OUII 
107.(1(1(1 


165,900 
94.66-1 
1,122 

184,000 

9,215 

66,300 

137,900 


Train    j    Total 
Receipts  Receipts 


492 

92 

2,033 

908 

487 

42« 

4i 

l,585i 

538 
1,3674 
1,850 


654  1139,200 

124i        — 


1,132 

3,414 

95,800 

3,497 

'    32,1(10   j 

11»,.SOO   I 

li.^.Huo 

,421,000 
10,207 


56,800 
31,124 
2,012 

279,000 
15,157 
108,600 
245,900 

38,300 


7,086 
1,408 
',400 


Aggregate.  24  Weeks,  1922-^ 

(Joods 

Train 

Receipts 


110 

1,528, 


10,165  I        — 


300 

,800§, 

.600 

,800  1 

,000 

,849 


2,188, 
6,276,1 

232,; 


8,338 

!,460 
—         236.193 


144,672 
111,684 
2,379,600    3.908.100 


3,440,500     5,628,600 

8,981,000  15,257,000 

248,808        481,640 

—  18,304,000 
1,418,100  4,346,200 

6S1,077  2,716,757 

44,044  71,475 

—  108,934 
7,769,000  11,725,000 

—  t'.00,511 
2,856,800  ;  4,247,100 
5,858,300  8,703,200 


S..,l]laluaS,W  .Mu 
Chilean    and 

Peruvian 
.^ntofagasta    (June    18 

Arauco  June 

Nitrate(2wks)  June    15 
Peruvian  Cor.  May 

Taltal May 

Cuban 
CubaRailr'd   Feb. 
Havana  Cent.  June      3 
r.of  Havana  June    17 

Uruguayan 

Cent.  Crui;  y.  June    17 

,,    (K.  Ext. I  June    17 

„    (N.  Ext.)|June    17 

,,  (W.  Ext.)|jime    17 

Mid.  l^ruguay!May 

.N.W.rrna'v.   M,(V 

T-ni.j.  Noitlui  M.iy 

Miscellaneous 

Ale,,y,VG'nd(:i  June    17 

Bilbao    .May 

Bolivar jMay 

Coloinb.  Natl.  May 
Costa  Rica  .  .Apr. 
Doni.Ia  Kvt 


!May 
Mav    31 
iiine    10 


May    2' 
.  \|.r. 
.lane    i; 


Saul.ilefl 

French  Rvs.  May 
Snma  *  Sfgo  May 
Zafrii  *  H'lva  Apr. 


TRAMS. 


.\nglo-Arg'nt.  June    17 
Bombay  Elec.  .\pr. 
Brazilian  Trc  .\pr.        i 


110 
3,530 
1,010 
1,831 

153i 
52 


84i 

390 

1,140 

172 


559} 
104 
223 
193 


10,300  — 

1,560  + 
120,000  + 
142,000  — 
27,000'  + 

64.000  + 

14.0001  + 
41,416  — 

180,000  + 
53,(100|— 
15,1001— 


2,400    51 
1.0441  51 

4.000  61 
18,000l   61 
17,000!   51 
12.000.   51    I     3,! 
11,000:   51   I         856,1 

1,00010m  

10,0001  51 
19,000,1  51 

7.0001  51 


940,a,.. 


47,2.-)0;—  16,.'-)00    r.m  ' 

M4,859,000l—  141,271  12m 

10,800  —  1,100    24 

'         '—  9,332    24 

+  1,028    2*  ! 

+  27,000    lm| 


24,4! 

31,192 

68,000 


19,945 
12,000 
16,070 
S  1,342,500 
10,478 


■20(1.7 
r,772ii 
328,'.i 
623,ii 
699,244,- 


+  1,930    25  447,' 

+  500    6m  349iJ 

—  4,894    22  134^ 
+  105,750  11m ,  14,136,( 

—  3,136 11m  102,1 


S  1,102,974  — 
9,257  — 
50,573  — 

23,011 
5,415 
2,837 
1,863 

12,563 
5,319 
2,181 

20,000  + 

1,116  — 

7,800  — 

17,600|— 

22,386  + 

12.000,— 

7  816|— 

83,640  + 

8,300  — 

5,435 

3,310  — 

4,500l— 

1,730|— 


1,181    £      135,168!  + 
80    £        13,090j— 

112  i£       12,508  — 


500,573 
5,051 
37,820 


3,168  51 
403    51 

l,251j  51 
183[  51 

1,81011m 
14211m 
66211m 

8,000   24 

778  5m 
3,989  5m 
2,080    5m 

10«ilOm 
7,500;  Sm 

600  8 
54,142   23 

270   5m 


48 


850 

500 

1,282 


6,746|  5m 
-',367|  4m 
3,021    5m 


791,000 

222,700  2,928,100 

125,792  2,035,680 

3,134  27,431 

3,968 

463,000  ,3,956,000 

24,372  ! 

174,900  !  1,391,300 

383,800  2,844,900 

177,500  2,849,800 '  1,000,200    S,8ioio00 


•  Week  ended  , 
G.C.  proportion  i 


879,146 
1,170,624 
5,357,542 


t  Week  ended  June  10,  1922.         §  Including 


U.Montevid.  jMay 


400  £  76,951  + 
—  'Rs.9,96.862:  + 
378i.M15,413000:  +  l 

40}  £  50,400  + 
334  'S  818,177,— 
51  £  59,278i  + 
35J  R  107,072!  + 
9    £  2,793  + 

15    £  2,209  + 

86  'S  1,079,2491  + 
20J£  1,306  — 

2,390  + 
70,089  + 
95,370!— 
47,439  — 
286,044  + 
59    £  3.112  — 

21J£  3,643  + 

25  R    1,50,500  — 
26JMX.S184.500  + 

26  J,  S       10;962i— 
90t,£        48,074]  + 


20}  £ 


155Jl£ 
151R 


1,344    24 

78,012    4m 

851,000    4m 

2  490,  om 

17,616,10m 

78611m 

23,40l|  24 

1,191    5m 

647   23 

24,219<  3m 

59    37 

95    3m 

6,392    Im 

8.519   12 

320|  22 

«,510    4m 

53!  24 

395    36 

7,621    3m 

27,000    4m 

557    21 

1,495    7m 


7,020,1 
526,t 

3,778,54L 


140.72.". 
126.23(1 
1 55,91  (■ 
69,«44 


470,8(10  - 
7,053  - 
49,134  - 
87,180,- 
•208,246'- 
49,750!- 
48,1341— 
1,886,547  + 
49,470i— 

165,471' 

..     IS.aCf 
172,7'.i. 


1:1.777;+ 

:iti.l8«r- 
3,2'.i7,l»4|  + 


1.12:1. :i08  — 
54(1.(179.+ 
1,IS11.S!)3!-. 
,>U.3'.li,— -' 
KU.IH  — 
4.18.933;  + 
72(1.2171  + 
298,984  - 
327,403 


Vm.— RAILWAY  REVENUE  STATEMENTS 


Gro.ss       ) 


Canadian  Pacific  . . .  .\pr. 

4  mos.       to  Apr. 
Amer.  Class  I.  Rds.    Mar. 
(200  Rds.)  3  mos.    to  Mar. 


S12,331,000—    1.431.000      Sl.'i 

48,820,000  —  6,882.000    !      5.1' 

473.433,886  +16,059,426    llS,4(i- 

1 ,267,756,986  —64,016,687    247,597.: 


•_'l.     I  !••-'•_• 


I  hi:    SI'ATIST. 


®l)c  statist 

♦ 

LU^•L)0^^  SATURDAY,  JUXK  2t.  Ii»22. 

INDUSTRIAL   AND   GOVEKNIVIENT 
\^ASTE. 

This  wct-k  tin-  curtaiii  fell  on  a  ilisputo  ui  tho  i-iiigmeer- 
ing  tnu!e  over  tho  exiTcise  of  nmnarjerial  functions. 
Tho  trouhio  orisiinatod  witli  tho  look-out  oji  March  13 
of  nu'inl»ors  of  tho  Anialcamatod  l-iiginooring  Union, 
and  on  May  3  inomljcrs  of  other  Trade  Unions  wore 
iiuolved.     In    all    about    "id    \Nt)rkors"    organisations 
were  looked  o\it,  luid  tho  hist  of  them,  tho  Boiler- 
makers"  Society,   luis  returned  to  work  this  week, 
jinictioally  on  the  employers"  terms.     In  the  annals 
of  industrial  disputes   it  would   be  difficult  to   liml 
a  parallel  in  folly  to  the  dispute  just  closed.     The 
Court,   appointed   muler   Part   II.   of  the   Lulustrial 
Courts  Act,  to  alTord  tho  public  an  unbiassed  account 
of  the  matter.s  in  dispute,   reported  that  the  root 
roivsoji  for  the  stojipago  was  tho  refusal  of  the  work- 
jioople,   through   t.  eir  ballot,   to   admit   that    ""  the 
instructions  of   the   management   shall  be   observed 
l»onding  any  question  in  connection  therewith  being  j 
discu.ssed    in    accordance    with    the    procedure    for  I 
avoiding  disputes."     It   will  be  remembered  that  a  ! 
jirovisional  agreement  on  the  oxerci.se  of  managerial  j 
functions,  as  well  <i.s  on  overtime,  was  reached  between  ! 
the    Executive    of    the    Amalgamated    Engineering  - 
Union  and  the  National  Employers'  Federations  as 
far  back  as   Xovember  last,   the  salient   points   of  ! 
w  hich  wore  as  follows  : — 

I. — (1)  Tlip  Trade  Union  shall  not  interfere  with  the  right 
of  the  employers  to  exercise  managerial  functions  in  their 
establishments,  and  the  Federations  shall  not  interfere 
with  tho  proper  functions  of  tlie  Trade  Union.  (2)  In  tho 
exercise  of  these  functions  the  parties  shall  have  regard  to 
the  Provi-sions  for  Avoiding  Disputes  of  April  17,  1914,  which 
are  amplified  by  the  Shop  Stewards  and  Works  Committee 
Agreement  of  May  20,  1919,  and  to  the  terms  of  other  national 
aiul  local  agreements  between  the  parties.  (3)  Instructions 
of  the  management  shall  be  observed  pending  any  question 
in  connection  there\Yith  being  discussed  in  accordance  with 
tlie  provisions  referred  to. 

II. — It  is  agreed  that,  in  terms  of  the  Overtime  and  Night 
Shift  Agreement  of  September  29  and  30,  1920,  tlie  employers 
have  the  right  to  decide  when  overtime  is  ncce.s.sary,  the 
workpeople  or  their  representatives  being  entitled  to  bring 
forward,  under  the  provisions  referred  to,  any  cases  of  over- 
time they  desire  discussed.  Meantime  the  overtime  required 
shall  be  proceeded  with. 

It  was  sought  subsequently  to  alter  the  tenor 
of  the  agreement,  and  in  consequence  the  lock-out 
followed,  succeeded  by  what  was  in  our  opinion 
an  imwise  extension  of  the  area  of  dispute.  The 
men  have  now  returned  to  work  on  the  old  terms  after 
enduring  untold  hardship,  depleting  their  Union 
fimds.  inflicti  g  substantial  loss  on  fellow-workers 
in  other  trades,  and  rotardii^g  the  economic  recovery 
of  tho  country.  The  shipyard  workers,  who  were 
involved  with  them,  went  back  to  work  earh'  in 
May,  after  six  weeks'  stoppage,  at  wages  10s.  Gd. 
per  week  less  than  before  tho  dispute,  a  subsequent  [ 

cut  of  3s.  per  week  being  made  before  the  end  of  reached  at  the  Washington  Conference,  and  this 
the  month.  The  futility  and  economic  wastefulness  forms  the  major  portion  of  the  cut  of  £15,880,000. 
of  labour  disputes  have  never  been  so  clearly  brought 
out  as  by  these  incidents.  Further,  during  last 
month  alone  7.200,0<X1  working  days  wore  lost  owing 
to  dispute.-,  and  in  the  five  months  to  the  end  of 
May  the  appalling  total  of  IT  million  lost  working 


■joiiig   on,    tho   unfortunate   taxpayoi 
siwlly  depletiHl  resources,  to  maintain  not  mily  liiiusolf 
but  a  substantial  section  of  tlie  industrial  <-oinnumity 
who,  from  some  cause  or  other,  are  iinalile  to  su|)|)ort 
theinsolvos.     In   tho   period    fnun    (ho    Armistioe   to 
I  last   May  no   loss   than   £144   niillinu    was  spent   on 
out-of-work    donation    and    unom])loymont    benefit. 
I  In  addition,  various  road,  agricultural,  forestry  and 
other    schemes    of    relief    aeeoujitod    for    over    £54i 
million,  maknig  a  total  of  £I!1S.\  million  in  |,S0  weeks, 
or  an  average  of  about   £1,I<13,0()(I  per  week.     The 
average  weekly  rate  of  expenditure  on  imeni]il<)ymcnt 
benefit  is  still  in  excess  of  £1 ,0(M»,(MM).  and  tiie  oorres- 
pondijig  fisjuro  for  outdoor  relief  of  tho  unoinploycd 
is  about  t2.")0.(i(l(l.  making  a  total  outlay  of  tl  .L'.'iH.iKMi 
per  week,  or  at  tho  rate  of  £().">  niilli  m  ]K'r   aiinuiii. 
This   enormotis   sum    is   exclusive    of   the   Treasury 
guarantee  of  a  maximum  under  the  Trade  Fiicilities 
Act  of  £25  million  for  oai)ital  work,    and  under  the 
ExiJort    Credits    Scliome    of    £2()    million,    while    in 
addition  £13,7!)2,S()0  has  been  expended  on  tho  pur- 
chase   of   small    holdijigs   for   ex-service    men,    and 
£563,000  sot  aside  for  acceleration  of  Government 
contracts.     Where  tlie  revenue  to  meet  this  enormous 
leakage  will  come  from  is  not  clear.     From  .\|)ril  1 
to   last  Saturday  revenue  was  nearly  £23.1   million 
below  the  corresponding  ])eriod  of  last  year.     With 
one  y<^*r's  bad  trade  ijicluded  in  the  three  years' 
average  assessment  for    income    tax,   receipts   from 
this  source,  particularly  after  the  reduced  rates  come 
into  force  subsequent  to  the  .July  collection,  will  be 
materially  diminished.     So  far  in  the  present  financial 
year  the  revenue  from  income  tax  shows  a  falling- 
off  of  nearly  £7|  million.     Similarly,  the  large  sums 
realised  from  the  sales  of  surplus  war  stores,  used 
as  revenue  since  1918,  must  soo.n  dwindle  to  negligible 
projiortions.     At  the  same  time  the  depression  in 
trade  and  the  exhaustion  of  savings  accumulated  in 
good  times  will  reduce  the  yield  from  all  our  imjwsts, 
direct    and    indirect.     In    the    circumstances    "'  the 
ignorant  ])atienco  of  taxation  "'  that  so  long  char- 
acterised our  ])ublic  is  bound  to  give  place  to  a  very 
informed  impatience  with  a  Government  that  has 
promised  so  much  and  performed  so  little  in  securing 
economy    in    public    admuiistration.     The    subject 
of    -public    economy    is    unfortunately    approached 
from  tho  wrong  end.     When  departmental  extrava- 
gance has  been  curbed  to  the   extent  of  50  or  100 
millions,  everybody  is  so  enraptured  that  the  colossal 
outlay  still  involved  is  lost  to  sight.     The  Budget 
performance  of  Sir  Robert  Home  was,  as  we  ]iointed 
out  at  the  time,  very  poor.     He  reduced  income  tax, 
tea,  coffee  and  cocoa  duties  and  postal  charges  out 
of   an   imaginary   surplus,    stopped    all   except   the 
compulsory  redemption  of  debt,  and  susjiondod  the 
Sinkijig    Fimd.     As    a   result,    total   ex])onditure    m 
the  current  year  is  estimated  at  £167  million  less  than 
actual  expenditure  in  1921-22,  but  the  saving  amounts 
to  only  15.3  per  cent,  on  the  national  bill  for  last 
year,  na  lu  ly,  £1 ,087,232,000.    An  undisclosed  amount 
of  saving,  but  certainly  over  £20  million,  is  due  to 
the    transfer    of    Irish    services    from    the    Imperial 
Government.     There     is    no     real    economy     here. 
Similarly  m  the  apparent  saving  of  £167  million  is 
included  £12  million,  saved  through  the  agreement 


It  is  difficult  to  con\Tnce  industry  of  the  waste- 
fuhiess  of  its  methods  so  long  as  a  bad  example  is 
set  in  this  respect  by  Government.  Ever  since  the 
Premier"s  appeal  for  economy  in  August,  1919,  there 
has  been  a  succession  of  Committees  and  other  bodies 


days  was  recorded.  As  showing  how  unrest  in  one  '  considering  economy,  but  the  positive  results  achieved 
intlustry  dislocates  others  it  might  be  pointed  out  ;  were  never  so  substantial  as  when  a  body  of  indepen- 
that  the  engineering  lock-out  has  largely  contributed  j  dent  outsiders,  the  Geddes  Committee,"  was  set  up. 
to  the  present  depression  in  the  coal-mining  industry,  The  public  will,  accordingly,  not  be  much  impressed 
and  as  illustrating  the  lengthy  setback  which  a  [  by  'Mr.  Chamberlain "s  amioimceraent  on  Thursday 
dispute  involves  the  fact  is  impressive  that  a  large  that  two  Cabinet  Committees,  one  dealing  with  the 
number    of  coal  mines  have  not  been  in  operation     Fighting  Services   and   the  other  \\ith  Civil  Services, 


since  the   ^larch-June  stoppage  of'  la.st  year. 

\Mule   all  this  industrial  turmoil  and  waste  are 


had  been  appointed  to  consider  tlv  finthcr  reduction 
of  national  expenditure. 
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FLIRTING   WITH   PROTECTION. 

Last  week's  decision  by  the  Cabinet,  that  the  pro- 
visions of  the  Safeguarding  of  Industries  Act  are  to 
be  enforced  to  protect  home  manufacturers  of  fabric 
gloves  from  Grerman  competition,  brings  once  more 
into  puljlic  notice  what  is,  perhaps,  the  most  unpopu- 
lar and  the  least  statesmanUke  legislation  enacted 
by  the  present  Gtovernment.  Moreover,  the  particu- 
lar case  of  fabric  gloves  shows  up  the  Act  in  one  of 
its  most  vicious  aspects,  for  it  illustrates  in  striking 
fashion  the  antagonism  of  interests  that  at  once 
springs  up  when  an  attempt  is  made  to  check  the  free 
imjiort  of  commodities  from  abroad.  Thus,  while 
manufacturers  of  fabric  gloves  may  congratulate 
themselves  on  the  Cabinet  decision  above  referred 
to,  the  Bolton  spimxers  of  fine  cotton  yarn,  who 
provide  the  German  fabric  glove  industry  with  its 
raw  material,  must  be  prepared,  if  the  anti-dumpijig 
Act  is  successful  in  excluding  German  fabric  gloves, 
to  see  a  shrmkage  m  the  demand  for  theii'  products. 
The  opposition  of  the  Bolton  spinners  was  responsible 
for  the  delay  in  making  an  Order  m  the  case  of  fabric 
gloves,  the  Committee  of  the  Board  of  Trade  having 
reported  in  favour  of  making  an  Order  as  far  back  as 
January  last,  and  would  probably  have  been  success- 
ful ia  preventing  action  altogether  in  the  case  were 
it  not  for  the  desire  of  the  President  of  the  Board  of 
Trade  to  avoid  an  obvious  self-stultification.  The 
Government,  perhaps  the  most  prolific  of  devices  for 
promoting  trade  prosperity  the  country  has  ever  had, 
are  by  this  latest  step  tempering  the  wind  for  the 
fabric  glove  trade,  while  at  the  same  time  diverting 
it  in  greater  force  on  to  the  much  more  important 
cotton  yarn  industry.  In  this  respect  the  latest 
Cabinet  decision  carries  its  full  share  of  the  evils 
inherent  in  most  of  the  provisions  of  the  Safeguarding 
of  Lidustries  Act,  which,  while  it  admittedly  affords 
relief  to  certain  branches  of  industry,  does  so  at  the 
expense  of  those  industries  not  "  safeguarded,"  and 
is,  in  its  general  scope,  a  negation  of  the  principles 
of  national  as  well  as  international  reconstruction. 
Before  proceeding  from  the  instance  just  discussed 
to  a  consideration  of  the  Act  as  a  whole,  it  will  be 
useful  to  recall  its  main  features.  The  Act,  which 
was  frametl  with  the  object  of  promoting  trade 
prosperity  at  home  and  relieving  unemplojrment,  is 
divided  into  two  parts,  designed  ki  the  first  place  to 
guard  against  a  supposed  peril  to  our  national  welfare, 
and  in  the  second  place  to  combat  a  menace  to  par- 
ticular indvistries.  The  first  part  provides  for  the 
levy  of  a  'iZ^  per  cent,  import  duty  on  commodities 
which  compete  with  the  products  of  what  are  sup- 
posed to  be  pivotal  industries.  The  commodities  in 
this  class  are  specified,  and  tiie  list,  which  is  a  very 
long  one,  is  notoriously  replete  with  anomalies,  and 
includes  many  commodities  that  only  by  a  stretch 
of  th(^  imagination  could  be  described  as '' pivotal." 
The  first  part  of  the  Act  was  apparently  dictated 
by  a  desire  to  make  us  as  self-supporting  as  possible 
in  the  event  of  a  future  war,  this  being  thought, 
not  only  here  but  in  many  countries  abroad,  to  be 
one  of  the  outstanding  lessons  of  the  Great  War. 
The  sec-ond  part  of  the  Act,  imdcr  which  falls  the 
case  of  fabric  gloves,  provides  for  the  imposition  of  a 
tariff  on  articles  imported  from  countries  with 
heavily  depreciated  currencies  in  competition  with 
domestic  products,  equal  to  the  tUfference  in  the 
selling  price  in  the  country  of  origin  and  the  soiling 
price  in  the  home  markets. 

It  is  hardly  necessaiy  to  point  out  to  our  readers 
that  arguments  levelled  airauist  tliis  Act  can  be  used 
with  etpial  force  against  Protection  as  a  whole,  for 
the  Act  is  flagrantly  Protectionist  in  its  scope.  For 
many  this  identification  will  suffice  to  condemn  the 
Act,  but,  without  raising  the  larger  issue  of  Protection 
versMs  Free  Trade,  a  direct  examination  of  the  pro- 
visions of  the  Act  wiU  show  it  to  be  full  of  undesirable 
elements.  The  crucial  test  of  legislation  of  tiiis 
nature  is  whether  in  providing  local  help  to  industry 
it  clashes  with  the  interests  of  the  community  as  a 
whole.     An  impartial  critic  of  the  Act  must  condemn 


it  on  this  test  alone.  For,  by  excluding  altogether, 
or  in  the  limited  form  of  a  tariff  barrier,  many 
articles  of  common  consumption  in  this  country  it 
tends  to  raise  prices  within  the  country,  and  to  that 
extent  keeps  up  the  cost  of  living. '  The  Act  in 
reality  subsidises  particular  producers  supplying 
the  home  markets,  but  the  co.st  of  subsidj'  lias  to  be 
borne  by  consumers  as  a  whole.  Moreover,  the 
maintenance  of  artificially  high  prices  for  certain 
commodities  tends  to  restrict  the  consumption,  both 
as  regards  variety  and  quantity,  of  all  commodities, 
and  hence  there  is  a  lessened  demand  for  the  products 
of  industry  as  a  whole.  Thus  the  maintenance  of 
employment  in  certain  industries,  these  being, 
moreover,  in  fact,  not  of  first  importance,  may  be 
purchased  at  the  expense  of  emplojnnent  generally 
throughout  the  country.  Again,  keepmg  up  the  cost 
of  living  retards  the  natural  fall  of  wages  in  con- 
junction with  other  values  and  thus  impairs  our 
power  of  competing  ^^ith  countries  abroad.  This 
factor,  in  addition  to  reduced  power  of  foreign 
nations  to  buy  from  us,  owing  to  our  diminished 
purchases  abroad,  operates  as  a  check  to  our  export 
trade,  and  export  trade  is  more  imijortant  to  us 
than  it  is  to  any  other  country  in  the  world.  If 
the  reactions  of  the  benefits  given  under  the  Act  are 
studied  in  regard  to  each  particular  industry  it  will 
almost  invariably  be  foiuid  that  the  reUef  given  in 
each  case  involves  a  direct  hardship  to  some  other 
trade  or  trades.  The  instance  of  fabric  gloves  is 
only  one  out  of  many  in  this  regard.  In  that  case 
it  is  necessary  to  decide,  before  last  week's  Cabinet 
decision,  above  quoted,  can  be  justified,  whether  it 
it  more  important  to  the  commimity  that  the  fabric 
glove  trade  should  flourish  than  that  the  fine  cotton 
yarn  industry  should  decline.  It  will  not  fail  to  be 
observed  that  the  necessity  for  an  Order  in  the  case 
of  fabric  gloves  arises  from  the  fact  that  it  happens 
to  be  cheaper  for  the  community  to  send  fine  cotton 
yarn  to  Germany  and  let  the  Germans  make  fabric 
gloves  for  us,  paying  them  with  some  other  of  our 
own  products,  than  to  make  fabric  gloves  for 
ourselves. 

When  viewed  from  the  wider  international  stand- 
point the  Safeguarding  of  Industries  Act  wiU  appear 
a  singularly  vicious  enactment.  It  directly  violates 
the  principle  of  international  division  of  labour  on 
which  the  economy  of  a  reconstructed  world  must 
ultimately  rest.  In  other  words,  by  forcing  this 
country  to  produce  commodities  which  could  be 
obtained  with  less  cost  from  abroad,  paying  for  them 
with  other  of  our  own  products,  it  tends  to  block  up 
the  natural  Une  of  evolution  of  international  trade. 
The  force  of  this  statement  is  not  confined  to  the 
particular  Act  under  discussion  ;  it  applies  equally 
to  similar  legislation  on  the  part  of  other  countries. 
Such  legislation  is,  unfortunately,  contagious  amongst 
the  nations  at  present,  and  it  would  be  interesting 
to  ascertain  how  far  our  Safeguarding  of  Industries 
Act  has  provoked  retaliatory  mciisures  on  the  part 
of  other  countries.  Li  the  case  of  India  in  particular 
it  is  likely  to  influence  forthcoming  tariff  legislation 
in  a  manner  distinctly  hostile  to  our  interests.  This 
subject  is  dealt  with  at  length  in  the  succeeding 
article. 


INDIAN  FISCAL  POLICY. 

FORECAST    OF    FISCAL    COMMISSION'S    REPORT. 

The  Indian  Fiscal  Commission,  in  the  course  of  its 
inquiries,  submitted  a  qiteslionnaire  to  a  number  of 
persons  and  societies  in  the  country  capable  of  s})eak- 
ing  with  authority.  The  re])lies  disclose,  on  the  whole, 
an  evident  wish  for  the  adojition  of  strong  protective 
principles  in  the  supj>osed  interest  of  Indian  indus- 
tries and  for  the  abandonment  of  a  tarilf  for  revenue 
in  favour  of  a  tariff  with  wider  objects.  The  ])roject 
of  a  system  of  Im])erial  I'l-eference  does  not  meet 
with  much  approval.  It  is  pointed  out  that  in 
normal  years  the  British  Emph'c  handles  the  major 
portion  of  the  export  trade  to  India  despite  the 
fact  that  in,   say,    1913-14  sixty-two  per  cent,   of 
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India's  totHl  ojqwrts  were  to  foreign  pmnitrii's,  and 
only  thirty-fijilit  ]ht  vn-nt.  to  countries  within  tho 
Emi>ir«>.  To  allow  Hritish  nmniifncturtTs  j)n'ffrt'nti!il 
tn.>atn«'nt  would,  it  is  ur<;i'd,  confer  on  them  a  virtual 
nionoj)oly  in  n-speet  of  the  e.xjiort  trade  to  India. 
A  clear  d»'sire  exists  for  the  industrial  development 
of  the  country  on  th<>  ground  that  it  would  i)rovide  a 
diverjiity  of  occupations  and  so  lessen  jioverty  and 
niitijfato  the  evils  of  the  ])eriodical  famines,  if  not 
overcome  them  entirely.  'Phe  view  i.s  well  expressed 
hy  the  Indian  Economic  Society  of  Bombay.  "  Tho 
best  niethoil  of  hastenini;  industrial  development  is 
to  adopt  a  scicntilic  protective  ])olicy  to  foster  infant 
indu.stries  and  to  jiromoto  new  ones.  India  possesses 
all  the  natural  ri'(piisites  of  industrial  development. 
.  .  .  Owin;^  to  \mfair  forcif:;n  comjictition  and  lack 
of  a  national  industrial  ]iolii'y.  Indian  industries 
have  not  developed."  The  Society  <rocs  on  to  state  : 
"  Protection  means  the  totality  of  all  those  mca.sures 
which  are  necessary  to  stimulate  the  productive 
powers  of  a  country,  viz.,  tariff  duties,  bounties, 
subsidies,  transport  concessions,  &c..  and  mir  Com- 
mittee want  all  these  measures  to  be  adopted.  In 
short,  the  whole  attitude  of  tho  Government  must 
be  })erracatcd  with  a  protective  sjiirit." 

A  full-grown  protectionist  policy  is  here  advocated 
for  inuuediate enforcement,  and t lie  sentiment  receives 
warm  approval  in  many  quarters.  In  almost  all 
cases  the  influence  of  List  is  perccjitiblc.  We  are, 
it  is  true,  drifting  farther  and  farther  from  the  ideal 
of  world  economy,  which  is  the  natural  basis  of 
Free  Trade,  and  in  consequence  the  concc2)tion  of  a 
national  economy  appeals  with  greater  force  to 
countries  desirous  of  taking  uj)  manufactures  on  a 
large  scale,  and  anxious  to  attain  some  measure  of 
self-sutficiency.  The  importance  of  the  latter  was 
brought  home  in  a  striking  manner  by  tho  Great 
\Var,  and  must  henceforth  remain  a  pressing  considera- 
tion in  the  minds  of  statesmen.  But  no  nation  can 
hope  to  live,  cxcejit  in  a  most  rudimentary  and 
comforti  ss  manner,  entirely  upon  itself  ;  and  even 
the  most  thoroughgoing  protectionist  will  concede 
the  necessity  of  international  trade.  LUce  List, 
he  v\'ill  be  chiefly  concerned  to  denj'  the  miiversal 
validity  of  the  principles  underhdng  Free  Trade. 
A  fresh  force  working  in  favour  of  List's  doctrines 
in  the  present  era  is  the  newly  awakened  sense  of 
nationalism  in  manj'  countries,  reinforced  bj^  the 
necessity  of  raising  a  large  revenue  to  meet  heavily 
increased  State  expenditure.  AU  these  influences 
are  at  present  at  work  in  India,  and  the  policy 
hitherto  mainly  followed,  of  a  simultaneous  increase 
in  excise  corresponding  with  a  raising  of  import 
duties,  is  critici.sed  \nthin  the  Dependency  as  detri- 
mental to  the  country's  interests. 

In  the  Indian  discussions  on  the  subject  we  see 
nowhere  a  consideration  of  the  effect  of  a  high  tariff 
in  raising  jirices  and  in  depressing  the  standard  of 
li\"ing  of  the  large  section  of  the  Indian  population 
already  admittedly  at  or  below  the  poverty  line. 
Further,  the  penalties  following  on  the  much-lauded 
"  industrialisation  of  the  country,''  such  as  the 
urbanisation  of  the  population,  the  loss  of  handi- 
crafts, the  possible  decay  of  agriculture,  and  the 
general  effects  on  the  phj-sique  of  the  nation,  are 
in  no  case  taken  into  accoimt.  It  Ls,  of  course, 
difficult  to  dogmatise  as  to  the  suitability  of  free 
trade  or  i)rotection  for  any  particular  country. 
Though  the  former  policy  is  for  a  multitude  of 
reasons  generally  commendable,  there  are  times 
when  its  partial  or  temporary  abandonment  may  be 
neces&ar3-.  The  one  impr.  ssi  n  which  it  is  necessary 
to  get  rid  of  in  Lidia  Ls  that  the  pureh'  British  point 
of  \-iew  is  the  dominant  factor  in  determining  trade 
policy.  For  this  reason  we  are  glad  to  see  that  the 
commercial  deputation  which  recently  waited  upon 
the  A'iceroy,  Lord  Reading,  at  Simla,  to  urge  Govern- 
mental economy,  was  equally  representative  of 
European  and  Indian  interests.  The  President  of 
the  Indian  Merchants'  Chamber  and  Bureau,  in 
introducing   the   deputation,  praised  the    spirit   of 


co-oiH-ration  which  had  led  to  the  joint  deputation. 
Some  sent  nces  from  his  address  are  int<'resting  as 
showing  the  j)oint  of  view  of  the  educated  Indian 
engaged  in  commerce.  "  British  commercial  intx-rests 
in  India  have  always  commanded  the  Goveniment 
of  India's  b.  st  attention,  and  they  have  always  been 
known  to  bo  powerful  in  their  influence.  Tho 
stakes  of  the  Indian  commercial  community  in  tho 
welfare  and  good  administration  of  the  country  need 
no  tlemonstnition.  With  the  changes  in  tho  outlook 
of  Indians  in  regard  to  th>  good  government  of  their 
country  the  influence  of  the  Indian  commercial 
community  with  the  masses  ought,  as  it  does,  to 
increase,  and  I  felt  that  if  British  commercial  interests 
saw  their  way  "to  join  hands  with  us  in  submitting 
to  you  the  views  we  lK)ld  to-day  it  would  mark  a 
new  p<^riod  in  tho  devclo])ment  we  all  look  forward 
to."  Traces  of  a  conflict  of  ojjinion,  if  not  of  interest, 
are  here  evitlent,  and  to  eliminate  feelings  of  mistrust 
will  prove  a  difficult  task,  but — given  goo<l-wiU  on 
both  sides — an  amicable  arrangement  of  present 
tariff  troubles  could  be  devised,  though  admittedly 
the  Indian  Fiscal  Commission  is  confronted  with 
no  easy  task.  It  has  now  finished  the  taking  of 
evidence,  and  is  considering  its  report.  Some 
time  will  elap.se  before  the  latter  is  published,  but 
we  venture  the  opinion,  from  thf^  nature  of  tho 
evidence  given,  that  it  will  be  rather  strongly  pro- 
tectionLst  in  tone,  and  will  contain  many  recommen- 
dations which  will  occasion  not  a  little  disquiet  to 
manufacturers  within  the  United  Kingdom,  especi- 
ally to  Lancashire  and  Dundee  interests.  Besides 
cotton  and  jute,  tho  necessity  of  building  up  a  native 
iron,  steel  and  engineering  industry  will  also  probably 
be  stressed,  and  immediate  steps  advocated  for 
attaining  the  purpose. 


EAST  AFRICAN  CURRENCT. 

The  Report  of  the  Ea~st  African  Currency  Board,  re- 
cently issued,  coverijig  the  period  ended  Jmie  30, 
1921,  forms  a  record  of  the  most  inopportune  currency 
experiment  ever  attempted  by  the  British  Govern- 
ment, with  the  single  exception  of  that  carried  out  in 
the  case  of  India.  Though  the  transactions  of  the 
Board  are  onlj'  of  minor  importance  on  account  of  the 
backward  state  of  the  territories  concerned,  yet  their 
history  Ls  worth  recording,  as  it  may  serve  as  a  guide 
towards  the  .solution  of  similar  problems  in  the  future 
The  East  African  Currency  Board  was  constituted  by 
the  Stcrotary  of  Stat?  for  the  Colonies  in  December 

1919,  to  take  control  of  the  interests  of  the  East 
African  Colonies  so  far  as  currency  is  concerned,  being 
charged  particularly  with  the  administration  of  the 
series  of  regulations  made  by  the  Government  affect- 
ing the  currency  of  these  territories.  The  first  of  these 
regulations  was  the  provisional  fixing  of  the  local 
currency  at  8.1  rupees  to  the  £  sterling,  as  against  the 
former  ratio  of  15  rupees  to  the  £.  This  alteration 
was  carried  out  on  ]March  2,  1920,  and  shortly  after- 
wards the  ratio  was  changed  again  to  10  rupees  to  the 
£,  making  the  rupee  equivalent  to  2s.  On  the 
occasion  of  the  latter  change  the  Indian  rupee,  which 
had  been  the  currency  unit  of  the  Colonies  previously 
to  March,  ceased  to  be  legal  tender,  and  a  local  rupee 
currency  in  notes  and  coins  was  issued.  Licidentally 
this  was  afterwards  to  prove  a  costly  operation  for  the 
Government,  for  Indian  rupees,  costing  less  than 
Is.  4d.,  w-ere  smuggled  ijito  the  country  in  large  num- 
bers and  sold  at  2s.     The  local  rupee  was,  in  April, 

1920,  renamed  and  called  a  florin.  Towards  the  end 
of  1920  it  was  decided  to  alter  again  the  currency  unit 
of  the  Colonies  and  substitute  the  shilling  for  the 
florin  as  the  standard  coin  of  East  .\frica.  The  new 
shilling  currency,  however,  was  not  issued  till  the 
commencement  of  the  present  month.  One  of  the 
chief  tasks  imposetl  on  the  Currency  Board  was  to 
maintain  stabilisation  of  the  East  African  florin  at  the 
equivalent  of  2s.  sterling.  This  they  flid  by  acting  on 
the  lines  which  had  become  traditional  in  the  ease  of 
India.     Debtors  and  others  in  London  who  required 
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to  establish  florin  credits  in  East  Africa  could  do  so  on 
application  to  the  Board,  accompanied  by  payment  of 
the  equivalent  amount  in  sterling,  at  the  ratio  of  2s. 
to  the  florin,  jAus  a  small  premium.'  Similarly,  those 
in  East  Africa  who  wished  to  establish  sterling 
credits  in  London  could  do  so  by  paying  the  equivalent 
in  florins  jdus  a  premium.  The  premium  in  each  case 
may  not  exceed  the  cost  of  conveyance  of  currency 
between  London  and  East  Africa,  or  vice  versa  ;  it 
was  at  first  fixed  at  a  half  per  cent.,  and  was  later 
raised  to  one  per  cent. 

These  measures  for  the  stabilisation  of  the  florin  at 
2s.  sterling  seem  to  have  achieved  their  immediate 
object.  On  examination  of  the  position,  ho\\'ever,  it 
will  ajjpear  that  their  success  \\'as  due  rather  to  the 
special  circumstances  of  the  case  than  to  the  inherent 
efficacy  of  the  underlying  principles  themselves.  The 
paucity  of  Exchange  operations,  due  to  the  compara- 
tively small  foreign  trade  of  the  Colonies  as  well  as 
to  the  blight  of  the  *rade  depression,  was  probably  the 
main  reason  why  the  Board  were  able  to  achieve 
stabilisation.  The  Board  could  buy  and  sell  Exchange 
on  this  country  and  on  East  Africa  in  quantities 
greater  than  the  running  balance  of  indebtedness 
between  the  two  countries.  The  smallne.ss  of  the 
transactions  involved  may  be  judged  fron  the  fact 
that  the  total  number  of  notes  in  circulation  in  East 
Africa  on  June  30,  1921,  was  the  equivalent  of  only 
£1,068,000.  The  total  sums  received  by  the  Board 
by  way  of  Exchange  premium  during  the  period 
covered  by  the  report  was  only  £10,280,  so  that  the 
total  amount  of  currency  redeemed  by  the  Board  in 
the  period  cannot  have  been  much  more  than  £1-1 
million.  Had  the  Board  to  cope  with  a  large  volume 
of  Exchange  operations,  such  as  exists  between 
London  and  Indian  centres,  their  attempts  at  stabi- 
lisation would  have  failed  conclusively,  just  as  similar 
measures  have  failed  in  the  case  of  the  London-India 
Exchange.  Indeed,  tlie  procedure  adopted  by  the 
Board,  which  prevented  fluctuations  in  the  London- 
East  Africa  Exchange,  was  in  reality  giving  artificial 
support  to  tl  e  weaker  of  the  two  currencies  involved 
- — the  florin.  Tl.e  procedure  was  efl:ective  because  the 
concealed  subsidy  required  was  a  small  one — well 
within  the  resources  of  the  Board — but  it  wrought  an 
injustice  to  tliose  who  had  to  remit  to  East  Africa, 
since  it  prevented  them  from  getting  the  African 
currency  on  cheaper  terras  than  they  otherwise  could, 
and,  equally  so,  it  meant  giving  a  present  to  those 
who  wanted  to  exchange  florins  for  sterling,  since 
it  enabled  them  to  get  more  sterling  than  they 
otherwise  could. 

The  concluding  statement  of  the  foregoing  para- 
graph requires  some  elucidation.  The  impUcation 
contained  in  it  is  that,  left  to  the  mercy  of  economic 
cross-currents,  the  East  African  currency  would  have 
depreciated  in  terms  of  sterling.  Of  the'  truth  of  this 
statement  there  can  be  no  reasonable  doubt.  The 
currency  unit  of  East  Africa,  before  the  Government 
stepjjed  in  was  the  Indian  rupee.  Had  it  been 
allowed  to  remain  so  t;  e  East  African  currency  unit 
could  now  be  purchased  for  between  Is.  3d.  and 
Is.  4d.,  the  current  value  of  the  Indian  rupee,  instead 
of  the  present  2s.  The  alteration  in  the  rupee- 
sterling  ratio  was  made  at  a  period,"  March,  1920, 
when  the  £  sterling  had  reached  its  lowest  commodity 
value,  when  silver  had  only  just  pa-ssed  the  peak  of 
prices,  and  when  the  stcrling-rui)ee  Exchange  wa« 
near  the  high  recortl  level  of  quotations.  The  rise  in 
the  Exchange  during  the  latter  months  of  1919  and 
the  commencement  of  1920  prov(>d  a  seriously  adverse 
factor  in  the  develojjment  of  the  East'  African 
Colonies  as  the  bulk  of  their  trade  Ls  fijianced  from 
London,  and  a  high  cost  of  remitting  from  this  side 
naturally  checks  the  flow  of  capital  into  East  Africa. 
The  Excliange  was  beginning  to  react  ^\hen  the 
currency  alterations  laidcr  discussion  were  made, 
and,  accordingly,  this  obstacle  to  the  development  of 
the  colonies  was  about  to  be  removed.  The  sudden 
interference  of  the  Government,  however,  by  pre- 
venting the  free  play  of  economic  forces  unjustifiably 


excluded  th^  colonies  from  the  benefits  of  a  low, 
or  rather  of  a  downward-moving,  sterling- rupee  Ex- 
change. The'maintenance  by  artificial  means  of  a  high 
Exchange  value  for  the  East  African  currency  was  a 
doubly  vicious  policy  for  the  colonies  since,  besides 
restricting  the  inflow  of  necessary  capital  from  this 
country,  it  made  it  needlessly  more  difficult  for  the 
foreign  customers  of  East  Africa  to  buy  its  products. 
This  was  particularly  true  in  regard  to  India,  with 
which  the  commercial  relations  of  the  colonies  are 
larger  than  with  any  of  cr  country  abroad — much 
larger  than  their  relations  with  Great  Britain. 
Incidentally,  it  may  be  mentioned  that  the  tampering 
with  the  currency  actually  caused  a  substantial  with- 
drawal of  working  capital  from  East  Africa,  for  banks 
and  others  who  had  surplus  funds  in  the  country,  in 
doubt  as  to  whether  the  2s.  ratio  could  be  maintained, 
hastened  to  take  advantage  of  the  rate  and  clianged 
their  credits  into  sterling. 

As  to  the  best  poUcy  for  the  future  conduct  of 
East  African  currency  much  depends  upon  whether 
the  country  has  become  accustomed  to  the  new 
order  of  thmgs — in  other  words,  whether  prices, 
wages  and  other  values  have  been  thoroughly  centred 
around  a  florin  flxed  at  2s.  instead  of,  as  formerly, 
around  a  rupee  with  a  fluctuating  sterling  value. 
If  the  new  currency  has  become  effective  in  this 
respect  it  would  be  better  to  retain  it  than  to  revert 
to  tl.e  Indian  rupee,  though  the  latter  is  the  more 
natural  currency  for  East  Africa,  for  in  that  case 
the  unfavourable  effects  of  the  change  have  already 
spent  themselves.  Indeed,  the  Government  would 
be  well  advised  to  go  a  step  further  and  consolidate 
the  new  position  by  making  Imperial  Treasury  notes 
legal  tender  in  the  colonies.  Finally,  while  the 
currency  and  Exchange  questions  of  the  world  as 
a  whole  are  still  unsettled  a  new  storm  may  possibly 
arise  against  which  the  shelter  built  around  the 
East  African  currency  will  be  ijneffectual,  and  not 
until  universal  currency  stability  is  eventually 
regained  will  East  Africa's  particular  problem  be 
conclusively  solved. 


BRITISH    WEST    INDIES. — I. 

POLITICAL. 

It  will  be  remembered  that  the  Hon.  E.  F.  L.  Wood, 
M.P.,  Parliamentary  Under-Secretary  of  State  for  the 
Colonies,  accompanied  by  the  Hon.  W.  Ormsby- 
Gore,  M.P.,  and  Mr.  R.  A.  WLseman,  of  the  Colonial 
Office,  visited  the  British  West  Indies  in  the  .-pring 
of  this  year  at  the  request  of  Mr.  Chi  re;  ill,  the 
Secretary  of  State.  Mr.  Wood's  report  to  his  chief  is 
before  us,  and  contains  a  very  large  mass  of  exceed- 
ingly valuable  information.  We  do  not  think  it 
would  be  fan-,  either  to  him  or  to  the  subject  with 
which  he  deals,  to  dismiss  it  simply  in  one  short 
article.  The  space  ^\hicli  \\e  can  devote  to  any  one 
subject,  the  reader  will  appreciate,  is  necessarily 
limited,  and  we  will,  therefore,  to-day  deal  as  briefly 
as  we  can  with  the  political  situation  as  described  by 
Mr.  Wood. 

On  the  whole,  the  report  is  a  highly  satisfactory 
document.  Mr.  Wood  begins  by  stating,  and 
everyone  at  all  acquainted  with  the  West  Indies  will 
CO  dially  agree  with  him,  that  the  outstanding  factor 
which  strikes  a  visitor  is  the  loyalty  to  the  British 
Tlirone  and  the  attachment  to  the  Empire  taken  as 
a  whole.  We  have,  therefore,  not  to  deal  with  a 
discontented  people,  but  with  friends  whose  point  of 
view  we  are  anxious  to  consider.  In  their  turn, 
they  are  anxious  to  avoid  any  Course  which  might 
tlire.iten  the  welfare  of  other  parts  of  the  Kmpire,  or 
(f  the  Empire  tak^n  as  a  whole.      *  ' 

We  do  not  mean  that  the  British  West  Indies 
are  not  passing  through  a  very  trying  period.  On 
the  contrary,  like  nearly  the  \\  hole  of  the  rest  of  the 
world,  they  are  passing  through  a  \ery  severe 
economic  crisis.  The  Home  tioveniment  is  rightly 
anxious  to  consider  every  representation  made  from 
the  West  Lidies  in  a  very  symi)athetic  spirit  ;  w  hile, 
as  we  have  j\ist  said,  the  West  Indians,  on  their  part. 
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are  most  unwilling  to  do  anything  which  would 
••nibrtrriiss  tlu>  Homi'  (lovrminont.  Such  boinj;  thi' 
cftso.  it  would  1)0  rcliitivi'ly  easy  to  meet  the  wislies 
of  tiie  colonies,  (irovidcd  the  Homo  (iovcrnment  is 
satistiod  that  the  ]iarticular spokesman  of  the  moment 
is  really  cxprcssini;  the  wishes  of  a  suhstiuitial  pro- 
jHirtion  of  the  |)o|)ulatiun.  With  the  exception  of 
Jamaica,  none  of  the  West  Didian  colonies  enjoy  what 
are  known  as  representative  institutions  ;  and  even 
.lamaica.  althouijli  it  l.as  an  extensive  franchise,  in 
reality  works  this  form  of  tJovernment  only  to  a 
very  limited  extent.  >[r.  Wood  points  out  that 
iui\-thinij  ij\  the  nature  of  really  representative 
mstitutions  in  the  sense  this  phrase  is  understood, 
either  in  Western  Kurojie  or  in  North  America,  is  out 
of  the  ((uestion.  We  would  ])oint  out  that  although 
Mr.  WoihI  visited  British  (Juiana  in  his  tour,  he  ha-s 
dealt  with  British  (luiana.*  for  obvious  reasons, 
se|>arately.  We  ]n-opose  to  follow  his  example.  -Vs  we 
are  accustomed  to  do  here  at  honu',  when  in  .serious 
economii'  dillicvdties,  we  consider  whether  a  change 
<f  Government,  and  sometimes  cf  Government  d 
institutions,  would  not  be  desirable,  forgetting  how 
really  little  juiy  Government  can  do  and  how  com- 
|)aratively  little  the  (larticular  form  of  Government 
affects  t'.e  vital  interests  of  any  country,  i  ur  follow 
citizens  in  the  Caribbacan  Sea  appear  to  have  got 
the  impression  that  an  alteration  in  their  political 
status  would  make  for  the  general  benefit.  We  are 
bound  to  consider  such  representation  in  a  liighly 
sNiupathetic  spirit.  But  we  submit  that  the  Press 
can  assist  opinion,  both  here  and  in  the  colonies,  by 
pointing  out  the  inherent  difficulties  in  the  way. 
For  nearly  a  century  and  a  half  now  democratic 
institutions  have  prc\ailed  more  or  less  in  W^'stem 
Europe  and  in  Xorth  America.  But  in  no  country  in 
the  world  have  representative  institutions  been  so 
devised  that  they  are  really  representative,  as  the 
conflict  of  interests  in  ever}'  community  amply 
demonstrates. 

In  the  West  Indies  the  difficulties  are  certainly 
not  less  than  in  other  parts  of  the  world.  As  we 
liope  to  show  in  a  subsequent  article,  the  West  India 
islands  are  separated  fr.>ra  one  another  by  great  dis- 
tances. They  have  no  regular  means  of  communi- 
cation between  themselves.  They  are  small  in  area, 
thiidy  peopled  and.  with  the  possible  exception  of 
Barbadoes,  none  of  them  have  so  far  succeeded  in 
developing  tlieir  economic  resources  to  any  appreci- 
able extent.  Moreover,  the  population,  small  as  it  is, 
is  diversified  to  an  extraordijiary  extent.  Practically 
the  dominant  factors  in  the  various  islands  are  in 
very  few  hands.  The  educated  classes  in  the  islands 
are,  in  nearly  all  cases,  few  in  number,  and  the 
leisured  cla.sses,  properly  so  called,  are  still  fewer. 
There  is  a  grave  danger  that  any  serious  measure  of 
representative  Government  would  result  in  the 
capture  of  such  institutions  by  a  very  small  minority 
,of  the  population.  Mr.  Wood  points  this  out  clearly 
in  his  report  to  the  Secretary  of  State,  and  of  the 
importance  of  this  aspect  of  the  q\icstion  there  can  be 
no  doubt.  As  we  have  said,  in  Jamaica,  which  has 
now  enjoyed  a  form  of  representative  CJovernment 
or  a  period  extending  over  the  greater  part  of  a 
generation,  the  s^-stem  may  be  said  to  work  quite 
well.  But  it  is  only  partially  employed.  At  present 
all  the  island  colonies,  other  than  Jamaica,  are 
administered  as  Crowji  colonies,  pure  and  simple. 
That  is  to  say.ther.'  Is  a  Governor,  with  .something  in 
the  nature  of  a  Court  of  Policy  consisting,  for  the 
most  part,  of  nominated  members  with  a  few  elected 
members  drawing  their  authority  from  a  very 
restricted  franchise,  and  the  whole  colonial  Govern- 
ment being  really  responsible,  not  to  any  local  body, 
but  to  the  Secretary  of  State  in  London.  Jlr.  Wood 
appears  to  favour,  and  ther^'  is  a  great  deal  to  be  said 
in  support  of  his  view,  the  system  which  has  been 
adopted  in  British  Guiana,  that  is  to  increase  the 
electe<l  members  of  the  Colonial  Council  at  the 
expense  of  those  nominated  either  by  the  Governor 
or  bv  the  Home  authorities. 
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Jinmirial  Itotts. 


The  Mexican  Minister  of  f'^uiance 
ExtwMl^ebt.  '^"^1  *'"'  International  Committee  of 
Bankers  have  signed  a  comprehen- 
sive agreement  covering  the  matter  of  the  Mexican 
Government's  External  Debt.  The  settlement  ar- 
rived at  is,  as  stated  last  weckby  the  Mexican  Minister, 
subject  to  the  approval  of  President  Obregon.  As  a 
preliminary  the  agreement  recites  the  determination 
of  the  ^[exiciui  Government  to  fulfil  its  obligations 
to  the  full  extent  of  its  capacity,  and  states  that  the 
International  Committee,  recognising  the  difficultie.s 
of  the  situation  caused  by  the  revolution  and  desiring 
to  co-operate  with  the  Government  in  promoting 
the  full  economic  restoration  of  Mexico  as  rapidly 
as  possible  will  recommeml  that  the  bondholders 
make   substantial  adjustments   of   their   rights. 

The  more  important  points  covered  in  the  agree- 
ment relate  to  the  handling  of  current  interest, 
arrears  of  iiaterest  and  the  railways.  The  plan  of 
adjustment  relates  to  all  external  Jlexican  Govern- 
ment debt  direct  or  guaranteed,  the  national  Railways 
debt  and  certain  so-called  internal  Government  debt, 
largely  held  outside  Mexico  ;  the  total  face  value 
of  the"  securities  covered  being  over  500,000,000  gold 
dollars,  on  which  tne  interest  in  arrear  amounts  to 
approximately  §200,000,000.  As  to  current  interest, 
cash  payments  in  varying  proportions  among  the 
different  bond  issues  are  to  begin  after  January  2, 
1923,  out  of  a  special  fund  as  provided  for  in  the 
agreement  ;  the  schedule  of  disbursements  in  general 
to  be  based  on  the  relative  values  and  priorities 
of  the  different  issues  of  bonds.  For  such  part  of 
current  interest  as  is  not  met  in  cash  scrip  will  be 
issued  and  redeemed  in  due  course,  certain  fimds 
being  made  available  for  this  purjwse.  The  special 
fund  for  current  interest,  &c..  « ill  be  increased  each 
year  until  January  1,  1928,  when  full  service  of  the 
debt  will  be  resumed.  The  oil  export  taxes  and  a 
surcharge  on  railway  gross  receipts  \vill  be  paid  into 
this  special  fund.  As  to  back  interest  all  cash 
payments  are  to  be  waived.  The  matter  will  be 
arranged  by  the  deposit  of  overdue  coupons  with  a 
trustee.  Against  these  coupons  receipts  will  be 
issued  to  be  amortised  without  interest  over  a  period 
of  time.  Tnis  arrangement  is,  in  effect,  equivalent 
to  cancellation  of  a  part  of  the  back  interest.  As 
to  the  railways,  they  are  to  be  operated  by  private 
management  as  before  the  revolution.  Tue  Govern- 
ment will  assume  by  endorsement  all  railway  debt 
not  previously  guaranteed.  The  rights  of  foreclosure 
hit'ierto  held  by  the  bonds  will  be  suspended  so 
long  as  the  plan  is  being  carried  out,  thereby  pro- 
tecting both  the  stock  ownership  of  the  Mexican 
Government  and  other  shareholders  as  well  as  the 
ultimate  rights  of  the  bondholders.  In  general,  in 
order  to  give  time  for  full  rcsumirtion  of  all  cash 
obligations,  all  classes  of  bondholders  are  to  agree 
to  temporary  suspension  of  sinking  fund  rights,  &c., 
during  a  five-year  period,  after  which  all  contract 
clauses  will  again  become  effective.  Full  details 
of  the  plan  will  be  submitted  to  the  bondholders  by  the 
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Committee  as  soon  as  possible,  and  deposits  will  be 
invited  by  the  banking  houses  and  institutions 
hitherto  identified  with  Mexican  Government 
financing. 

.  This  country  is  now  slowly  re- 

Foreign  Borrow-  gyjjjjjjg  j^g  investments  abroad,  which 
"" d  N  *Y  °k  '^^''^^  ^'^  much  diminished  during  the 
war,  but  the  United  States  keeps 
well  ahead  of  us  in  the  du-ection  of  foreign  fuiancing, 
and  seems  likely  to  maintain  indefinitely  its  present 
position  as  the  premier  creditor  nation  of  the  world. 
The  supremacy  of  New  York  as  a  capital  m  rket  for 
foreign  borrowers  can  be  established  by  reference 
to  the  published  statistics  of  capital  issues  in  each 
centre  since  the  commencement  of  1921.  A  detailed 
comparative  analysis  of  the  foreign  and  colonial 
loans  in  London  and  in  New  York  during  the  first 
four  months  of  the  current  year  is  afforded  by  the 
following  table.  The  totals  are  based  on  the  issue 
price--,  and  not  on  the  nominal  amounts  of  the  issues. 
The  figures  for  May  are  inserted  for  London,  but  are 
not  yet  available  for  New  York.  The  statistics  for 
New  York  are  those  compiled  by  the  Commercial  and 
Financial  Chronicle ;  those  for  London  are  The 
Statist's  compilations  : — 
Foreign  and  Colonial  Issues  in  London  and  New  York. 

(In  thousands  of  £'s.*) 


Jan.     .  .    16,095      22,300  3,300         —        19,395      22,300  1,350  1,414 

Feb.     .  .      9,770        9,900  10,230          573      20,000      10,473  1,324  637 

Mar.     ..        —          27,200  11,233      9,596      11,233      36,796  698  1,914 

Apr.     ..    15,199      39,880  4,125      4,842      19,324      44,722  1,081  2,547 

May     ..    16,945         —  15,941          —        32,886         —  1,944  — 
Jan. to 

Apr.  .    41,064      99,280  28,888   15,011      69,952   114,291  4,453  6,512 

•  Dollars  converter!  at  average  rate  of  exchange  in  each  month,  viz. : — 

Jan.,  4-22S  ;  Feb.,  4-36i  ;  Mar.,  4-37J  ;  Apr.,  4-41  j^. 

The  total  amount  issued  in  New  York  during 
the  four  months  is  £114,291,000,  as  against £69,952,000 
in  this  centre.  We,  however,  take  the  lead  in 
company  financing,  the  respective  amounts  for  London 
and  New  York  being  £28,888,000  and  £15,011,000. 
This  form  of  investment  is  naturally  calculated  to 
afford  a  better  interest  return  than  lending  to 
Governments  and  municipalities,  but,  despite  this 
fact,  our  aimual  interest  remittance  in  respect  of  our 
January-April  investments  abroad  at  £4,453,000 
is  £2,059,000  below  the  corresponding  figure  for  the 
United  States.  That  our  investments,  however, 
are,  on  the  whole,  more  remunerative  is  seen  in  the 
fact  that  the  average  fiat  yield  for  us  is  6.37  per  cent, 
as  compared  with  only  5.7  per  cent,  on  the  New  York 
issues,  though  as  regards  the  latter  centre  many  of 
the  borrowing  Governments  had  to  pay  as  high  as 
7  and  8  per  cent. 

Lower  New  York  ^^^    long-expected    reduction    in 

tlie  discount  rate  of  the  New  York 
Bank  Rate.  j-gderal  Reserve  Bank  was  effected 
on  the  21st  inst. — within  a  week  after  the  change 
in  tiic  official  minimum  here — when  the  rate  was 
reduced  from  4i  per  cent,  to  four  per  cent.  The 
4:\  per  cent,  rate  had  been  in  force  since  November  3 
last,  ixnd  the  new  rate  is  the  lowest  in  operation  for 
four  and  a  half  years.  Considerable  surprise  was 
aroused  by  tlie  delay  on  the  part  of  the  New  York 
authorities  in  effecting  the  change,  as  all  the  con- 
ditions were  in  favour  of  a  lower  official  rate.  Thus, 
the  demand  for  commercial  accommodation  had 
been  declining  ;  money  and  discount  rates  displayed 
growing  ease  ;  investment  stocks  were  rising"  in 
value  ;  and  the  strength  of  the  banks,  especially 
f)f  the  Federal  Reserve  Banlis,  was  growing  apace. 
On  tlie  15th  inst.  line  three-months'  bills  in  New 
Yoik  were  quoted  at  as  low  as  four  per  cent.,  00-day 
'  member  '  banlcs'  acceptances,  eligible  for  rediscount 
at  the  Federal  Reserve  Banks,  was  at  the  lowest 
recorded  for  four  years,  at  3|  per  cent.,  while  the 
call  rate  on  securities  was  down  to  3i  per  cent.  The 
excessive  caution  displayed  by  the  authorities  in 
these  circumstances  was  probably  due  to  increasing 


activity  in  the  Stock  markets.  Though  the  New  York 
Bank  rate  is  still  |  per  cent,  above  that  ruling  in 
London,  the  latest  change  marks  a  return  to  the 
policy  of  common  action  on  the  part  of  the  authorities 
in  the  two  centres.  It  may  be  recalled  that  our  own 
Bank  rate  was  reduced  four  times  during  1921,  on 
each  occasion  by  \  per  cent.,  the  dates  of  the  altera- 
tions being  April  28,  June  23,  July  21  and  November  3. 
The  dates  of  the  corresponding  changes  for  New 
York  were  May  5,  June  16,  July  21,  September  21, 
and  November  3.  It  will  be  seen  that  the  Bank  of 
England  allowed  the  reduction  of  September  21  in 
New  York  to  pass  without  making  any  alteration 
in  their  own  rate,  and,  accordingly,  the  current  year 
opened  with  the  London  Bank  rate  \  per  cent,  above 
that  ruling  in  New  York,  at  five  per  cent.  This 
margin  was  wiped  out  on  February  16  last,  when  our 
rate  was  reduced  to  4J-  per  cent.  On  the  occasion  of 
the  reduction  m  the  London  rate  to  4i  on  April  13 
last  no  change  was  made  in  the  discount  rate  of  the 
New  York  Reserve  Bank,  but  official  recognition 
was  given  to  the  altered  conditions  hy  a  simultaneous 
issue  of  Treasury  Certificates  of  Indebtedness  at  the 
reduced  rate  of  3|  '^ct:  cent.  Further  reductions  in 
the  discount  rates  of  other  Federal  Reserve  Banks 
are  under  consideration  by  the  Federal  Reserve  Board. 

Employment  Employment  during  May,  though 

and  Wages  in  still  bad  generally,  was  slightly  better 
the  U.K.  than  in  Ajiril,  according  to  the 
Labour  Gazette-  In  the  tinplate,  cotton,  jute,  hosiery 
and  wool  textile  industries,  and  in  the  clothing  trades, 
the  improvement  previously  rej)orted  was  main- 
tained, and  there  was  also  a  slight  improvement  in 
the  building  and  pottery  trades.  There  was  a 
declme,  however,  in  employment  at  coal  mines  ;  and 
certain  trades,  notably  iron  and  steel  manufacture 
and  some  other  sections  of  the  metal  industries  were 
adversely  affected  by  the  continuance  of  the  engineer- 
ing dispute,  happily  now  settled.  The  percentage 
unemployed  among  members  of  trade  unions  from 
which  returns  are  received  was  16.4  at  the  end  of 
May,  as  comi)ared  with  17.0  at  the  end  of  April  : — 
Unemployment  among  Trade  Union  Members. 

1919  1920  1921  1922 

End  of  "o  "o  %  % 

January     . .  . .  2-5  2-9  6-9  16-8 

February    . .  . .  2-8  1-6  8-5  16-3 

March  ..  ..  2-9  11 

April  ..  ..  2-8  0-9 

May  ..  ..  2-1  1-1 

June  ..  ..  1-7  1-2 

July  ..  ..  20  1-4 

August       . .  . .  2-2  1-6 

September  . .  1-6  2-2 

October      ..  ..  2-6  5-3 

Kovember  . .  . .  2-8  3-7  15-9  — 

December  ..  ..  3-2  61  16-5  — 

The  total  number  of  workpeople  registered  at  the 
Employment  Exchanges  as  unemployed  at  May  22 
was  approximately  1,566,000,  of  whom  1,264,000 
were  men  and  218,000  were  women,  the  remainder 
being  boys  and  girls.  At  April  24  the  number  on 
the  live  register  was  1,699,000,  of  whom  1,346,000 
were  men  and  259,000  were  women.  A  small  part 
of  this  decrease  is  due  to  the  temporary  exhaustion 
of  insurance  benefit.  In  addition  to  those  unem- 
ployed, 84,000  males  and  50,000  females  were  regis- 
tered on  May  22  as  working  systematic  short  time  in 
such  a  manner  as  to  entitle  them  to  benefit  under  the 
Unemj)loymcnt  Insurance  Act.  The  fall  in  rates  of 
wages  continued  during  May.  The  changes  reported 
as  having  taken  elTcct  in  that  month  in  those  indus- 
tries and  services  for  which  statistics  are  compiled 
resulted  in  a  total  reduction  of  over  £.S!Ki.(i(Hl  in  the 
weekly  full-time  wages  of  nearly  2,2U(  •.UOd  xxorkiJcojile. 
The  increases  reported  amounted  to  less  than  £4,000 
in  the  wages  of  about  175,000  workpeople.  The 
principal  groups  of  workpeojile  whose  wages  were 
reduced  were  coal  muiers  ui  many  districts,  shijiyard 
^^■orkors,  seamen,  boot  and  shoe  operatives,  brick- 
makers,  gasworkers,  and  tramway  men.  Shipyard 
workers  resumed  work  early  in  May,  after  a  stoppage 
of  nearly  six  weeks,  at  rates  of  wages  10s.  6d.  per 
week  lower  than  those  j)revaUing  before  the  dispute, 
and  later  in  the  month  sustamed  a  further  reduction 
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of  .'{s.  jH>r  wppk.  Seninon's  wages  werii  rodiicod  l)y 
10s.  j)or  month.  Hoot  and  shoe  operatives  sustained 
deen-asi-R  of  4s.  and  2s.  jkt  week  in  tlie  ease  of  adult 
male  and  female  t  imeworkers  R<sjH'ctively,  and 
2i  per  eent.  in  the  e.i»se  of  ])ieeeworkers.  The  wages 
01  men  in  tlie  brick  industry  wer(>  redueed  hy  4s.  pt  r 
week.  In  tlie  gas  inilustry  there  was  a  reduction  of 
id.  i>er  hour  or  4<l.  per  shift,  and  in  the  tramwaj- 
Borvices  a  reduction  of  2s.  jwr  week.  Since  the 
begiiuiinii;  of  1922  the  changes  in  rates  of  wages 
reported  to  the  Dt^jiartnient  have  resulted  in  a  net 
rotluction  of  over  £2,IUX1.(XK)  in  the  weekly  rates  of 
wages  of  nearly  7,()00,0<>(t  \\  ork]ieo])le,  and  a  net 
increase  of  a  littlo  over  £;?,()(>0  in  the  wages  of  nearly 
18,(XH>  workptmple.  In  the  engineering  iiidustrj'  tlio 
lock-out  of  members  of  the  Amalgamated  Engineering 
Union,  which  began  on  March  13,  was  extended,  on 
May  3,  to  memliers  of  other  Trade  l^nions,  and 
continued  throughout  the  month  until  well  into 
June.  The  dispute  in  the  shipbuilding  and  ship- 
ropairing  industries,  which  had  been  in  progress 
since  the  end  of  March,  was  settled  early  in  May, 
except  in  London  and  on  the  Mersey.  At  June  1 
the  average  level  of  retail  prices  of  all  the  com- 
modities taken  into  account  in  the  statistics  prepared 
by  the  Ministry  of  Labour  (including  food,  rent, 
clothing,  fuel,  light  and  miscellaneous  items)  was 
about  eiiihty  per  cent,  above  that  of  July,  1914. 
The  corres]H)nding  figure  for  May  I  was  eightj'-one 
per  cent.,  and  that  for  June  1,  1921,  was  one  hundred 
and  nineteen  per  cent.  The  highest  point  reached 
by  the  figure  was  one  hundred  and  seventy-six  per 
cent,  above  the  pre-war  level,  in  Xovembcr,  1920. 
Apart  from  a  slight  interruption  in  the  summer  of 
1921,  there  has  been  a  continuous  decUne  since  that 
date,  and  the  figure  now  recorded  is  lower  than  that 
for  any  date  since  October,  1917. 

A   report   recently  issued   by    a 
Trade  Prospects  g^j.^^  ^^^^^^  speaks  somewhat  gloom- 


in  Germany. 


ily  a;  regards  the  future  of  Gtermany's 


foreign  trade.  It  states  that  "  German  industry 
to  a  critical  extent  is  approaching  at  present  costs 
of  production  to  world  market  prices,  and  this  will 
wipe  out  the  superior  position  hitherto  held  by 
Germany  in  the  matter  of  exports."  It  is  pointed 
out  that  in  the  case  of  many  articles  prices  have 
already  reached  the  level  of  those  ruling  in  the 
world  markets,  while  in  other  instances  world 
prices  have  actually  been  exceeded,  and  that,  as  a 
con.sequence.  "  foreign  goods  replace  GJerman  goods, 
not  only  in  the  international  market,  but  even  in  the 
German  market.  This  is  particularly  the  case  with 
coal  and  with  certain  iron  and  chemical  goods." 
In  dealing  with  the  relative  positions,  in  respect  of 
foreign  trade,  of  CJermany  and  the  United  Kingdom, 
the  report  states  :  "  England  is  an  especially  danger- 
ous rival  to-day,  mainly  because  her  financial  position 
has  improved  considerably,  which,  has  enabled  the 
British  Government  to  reduce  railway  freights, 
taxes  and  customs.  Tliis  will  give  a  distinct  stimulus 
to  British  industry,  which  is  also  reducing  wages  on 
the  ground  of  the  reduction  in  the  cost  of  living. 
Conditions  in  Germany  are  precisely  the  opposite. 
Reduction  in  wages  is  not  to  be  thought  of  ;  but, 
on  the  contrary,  increases  are  being  continually 
demanded  and  granted.  Railway  freights,  postal 
dues,  and  taxes  are  being  incessantly  raised  ;  reduc- 
tion is  impo.ssible  as  new  rises  in  wages  necessitate 
the  constant  raising  of  the  tariff."  With  regard 
to  the  value  of  the  mark  and  its  relation  to  costs 
of  production,  the  report  states  that  "  costs  of 
production  have  risen  to  such  an  extent  in  Germany 
that  the  depreciation  of  the  mark  no  longer  acts  as  a 
breakwater  against  undesired  imports  and  as  a 
premium  on  export  as  hitherto.  German  industry 
is  thus  in  danger  of  being  overwhelmed  in  the  same 
way  as  the  industries  of  Poland  and  Austria,  where 
the  cost  of  production  and  the  cost  of  living  have 
become  higher  than  in  high  valuta  countries." 
The  report   finallj'  deals  with  the  question  of  the 


'  int<>rnational  loan.  It  says  :  "Though  the  granting 
of  an  international  loan  is  the  only  hope  for  German 
liniuiees,  yet  it  nuist  be  remend)ered  that*  such  a  loan 
migiit  entail  a  sluirp  rise  iji  the  mark,  which,  m  viow 
of  the  ])osition  described  above,  would  a<lmini8ter 
the  roup  de.  grace  to  our  export  trade.  On  the  other 
hand,  shoidd  the  international  loim  not  materialise, 
we  can  look  forwanl  to  a  further  fall  in  the  mark, 
which  would  considerably  ini|)rove  the  position  of 
our  industry."  This  report  would  appear  to  present 
the  situation  in  a  light  more  favourable  to  England 
than  is  likely  to  bo  the  ease,  but  there  can  bo  no 
doubt  that  the  suppression  of  various  subventions — 
bread,  railways,  post  and  t<-legraphs,  coal — has  done 
something  to  redress  the  balance  between  cost  of 
production  in  Germany  and  England. 

Rotterdamsche  .  "^V",'  l'?''^  ".^  ^^^^'  P''"''^"^'' 
Bankvereeniging.  '^'^^  dictated  m  the  case  of  the 
Rotterdamsche  Bankvereeniging  a 
reduction  of  diV-idend  for  1921 — on  this  occasion 
from  ten  to  eight  per  cent.,  following  the  twelve 
per  cent,  distribution  resulting  from  the  operatioas 
of  1919,  a  year  wherein  the  paid-up  capital  received 
a  fifty  per  cent,  increa.se  raising  it  to  tiie  present 
Fl.  75  million.  Reduced  profits,  and  adherence  to 
the  policy  of  conserving  the  strength  of  the  institution 
at  a  time  when  international  and  national  conditions 
bristle  with  elements  of  uncertainty,  point  to  the 
working  rule  of  "  safety  first  "  as  the  maxim  for 
banking,  as  for  many  other  institutions.  The 
accompanying  table  shows  at  half-yearly  intervals 
the  considerable  movement — mostly  in  one  direction 
— which  has  marked  tlio  distribution  of  the  liabilities 
and  assets  of  this  important  Dutch  bank.  The 
degree  of  the  reduction  in  balance-sheet  totals  during 
the  year,  about  equally  divided  between  the  first  and 
second  six  months,  is  qualified  to  some  extent  by  the 
fact  of  lower  conversion  rates  ruling  on  December  31 
last  in  respect  of  months  placed  with  the  bank 
(without  any  responsibility  on  its  part)  for  account 
of  third  parties  abroad.  It  is,  however,  the  depres- 
sion in  shipping,  trade  and  industry  which  is  largely 
responsible  for  the  fall  in  depcjsit  and  ciurent  accounts, 
customers  requiring  the  moneys  for  the  more  pressing 
demands  of  business,  while  until  the  end  of  the  year, 
when  the  issue  ceased,  Dutch  Treasury  BiUs  yielding 
five  per  cent,  also  proved  a  counter-attraction  to  the 
interest  obtainable  on  bank  deposits.  On  the  other 
side  of  the  balance  sheet,  advances  show  less  change 
in  amount,  and  it  will  be  evident  from  the  variations 
in  tlie  more  liquid  assets  that  the  Bank  has  utiUsed 
its  resources  liberally  in  affording  accommodation 
where    the    circumstances    appeared    to    justify    it. 


LIABIIJTIES. 

1922 

1921 

1920 

Florins 

Florins 

Florins 

Capital  paid  up     . . 

75.000,000 

75,000,000 

75,000,000 

Kescnc  funds       

40.000.000 

39,000,000 

39,000,000 

Bilb  payable          

38,335,898 

45,955,470 

42,216,501 

Advances  on  stocks  and  bonds  for 

third  account     . . 

5.426,500 

12,459,500 

20,364,500 

Deposit  and  current  accounts,  Ac. 

287,248,115* 

366,985,286» 

458,643,194 

Dividend  payable  and  other  lia- 

bUities        

7,598,604 

1,590,532 

8,989,941 

Profit  balance       

796,213 

9,889,818 
550,880,606 

930,596 

Total  Liabilities 

454,405,330 

645,144,732 

.\SSETS. 

Cash  in  hand  and  at  call  and  with 

other  banks 

76,913,725 

149,255,237 

208,765,236 

Investments 

24,611,170 

28,649,161 

26,562,092 

Bills  receivable 

79,814,578 

64,768,975 

92,738,447 

Advances  on  secuntiea     . . 

46,298,116 

61,598,601 

66,919,717 

Advances  In  current  account,  <tc. 

214,874,759t 

233,786,084t 

237,304,371 

Participations  in  syhdicatcs 

6,439,466 

7,477,355 

7,932,758 

Bank  premises  and  other  assets. . 

6,453,516 

5,345,193 

4,922,111 

Total  Assets 454,405,330      550,880,606      645,144,732 

Guarantees    (and    corresponding 
liability  of  customers  thereon)..       32,180,328        32,955,403        44,728,496 
•  Including  accounts  in  foreign  currencies  :  (Jan.  1, 1922),  Fl.  53,412,713  ; 
(June  30,  1921),  Fl.  102,889,720.        t  Including  accounte  in  foreign  cur- 
rencies :   (Jan.  1,  1922),  Fl.  13,837,924  ;   (June  30,  1921),  Fl.  16,149,154. 

Of  the  cash  assets  at  the  end  of  last  year  Fl.  44,994,792 
represented  credit  balances  in  foreign  currencies  at 
bankers  abroad  (calculated  at  the  rates  ruling  on 
December  31)  and  this  compares  with  Fl.  49,807,819 
on  June  30.  The  fall  in  gross  profits  from  the 
Fl.  29  million  of  1920  to  Fl.  22  million  has  been 
somewhat   softened   by  a  reduction  of  nearly  one 
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Bank  of 
Adelaide. 


million  florins  in  working  expenses,  so  that  divisible 
profits,  after  a  reduced  writing-off  on  premises 
account,  worked  out  at  Fl.  14,218,725,  as  against 
n.  19,636,595  previously.  Lessened  appropriations 
to  reserve  fund,  &c.,  though  accompanied  Vjy  an 
additional  item  of  Fl.  2 J  million  for  depreciation  on 
securities,  leave  a  carry-forward  of  Fl.  796,213,  as 
against  Fl.  930,595  brought  in. 

For  the  fifth  year  in  succession— 
the  second  on  an  increased  capital — 
the  Bank  of  Adelaide  has  now  paid 
dividends  amounting  to  ten  per  cent.  The  net 
I^rofits  for  the  year  to  March  27  last  reached  £92,634 
as  against  £88,107  for  the  year  1920-21,  out  of 
which  £30,000  (following  £20,000)  has  been  carried 
to  tlie  reserve  fund,  thereby  raised  to  £650,000.  or 
£25,(100  above  the  paid-up  capital.  At  £S.231.s22 
the  bahuice-sheet  totals  are  higher  on  the  year  by 
£75,000.  In  deposits  there  has  been  the  very 
appreciable  growth  from  £5,984,597  to  £6,545,112, 
more  than  making  up  for  a  drop  iii  bills  in  circulation 
from  the  abnormal  figure  of  £632,566  to  £143,254, 
the  latter  movement  being  chiefly  attributable  to 
the  Bank's  customers  having  reverted  to  the  practice 
of  remitting  to  London  by  cable,  instead  of  by  cur- 
rency bills,  a  practice  adopted  largely  during  the 
exchange  difficulty  of  the  earlier  year.  With  a 
decline  from  £4,689,898  to  £3,991 ,579"in  bills  receiv- 
able and  all  other  advances,  the  liquid  assets  (in- 
cluding a  holding  of  £1,380,000  in  Imperial  Treasury 
Bills)  were  strongly  in  evidence  and  at  59.2  per  cent, 
of  the  liabilities  to  the  public,  following  48.2  per 
cent.,  were  ready  for  the  seasonal  demand  for  accom- 
modation  which    had   set    Lia   by   May. 

„        .  ,   „  The   lending   power   of   Japanese 

Financial   Con-   ,      ,  .  j     i.  xi      u     ■      • 

....       .    -  banks  was  mcreased  at  the  begmnmg 

ditions  in  Japan.     ,.  , ,  ^  ^i  i^    ^ 

of  the  current  month,  as  a  result  of 

a  large  redemption  and  of  the  payment  of  interest 
on  Government  loans.  Banks  were  accordingly  able 
to  give  sil  v  manufacturers  credit  for  purchasing  new 
cocoons  almost  to  the  same  extent  as  last  year. 
Although  the  height  of  the  demand  for  accommoda- 
tion has  been  passed,  the  general  tone  of  the  Money 
market  has  still  been  cautious.  In  the  raw  silk 
market,  which  had  been  somewhit  depressed  by  the 
liquidation  of  the  Imperial  Silk  Company,  a  little 
buying  was  at  one  time  in  evidence,  but  merchants 
are  again  holding  back.  The  Stock  Exchange  markets 
continue  to  be  unsettled,  even  after  the  formation 
of  a  new  Cabinet.  Some  statistical  indicators  cf  the 
position  are  given  herewith  : — 
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Nolo  issue 

TMsfOunts  and  Advances 
Govcrnniont  Deposits  . . 
OtliLT  ])eiiosits  . .       ■  . . 

Imports  . . 
Ilxports  .  . 

liuli-x  number  t 


Ye 

1,181,000,000 

139,000.000 

431,000,000 

39,000,000 

Mav. 

. .     109,000,000 

.  .     154,0(10,000  ■ 

wholesale  prices  in  Toliio 


June  15, 1921 

Yen. 

.   1,066,000,000 

73,000,000 

336,000,000 

96,000,000 

June. 

149,000,000 

105,000,000 

•  (Hay)    232  (June) 


Mr.  Nugent's 
Retirement. 


It  was  announced  on  Thursday  by 
the  Union  Discount  Comj^any  that 
Ml'.  Christopher  R.  Nugent  would 
retire  from  the  management  of  the  Company  on 
30th  inst.,  his  place  being  taken  by  the  present 
deputy-manager,  Mr.  R.  C.  Wyse.  Mr.  Nugent  is  a 
man  whose  luiowledge  of  banking  and  bill  discounting 
has  gained  him  not  only  a  national  but  an  inter- 
national lepute,  and  he  will  carry  with  him  into 
retirement  the  best  wishes  of  a  very  large  circle  of 
friends  both  m  this  countrv  and  abroad. 


The 

First  National  Bank 

of  Boston 


The   leading   financial   institution 
of  New  England 

Foreign  and  domestic  commercial 
banking  of  every  nature 


Correspondence  Solicited 


Jim^rian  i^^m. 


SOUTHERN  PACIFIC   COMPANY. 

The  earnings  of  the  Southern  Pacific  Company  in 
1921  were  not  as  satisfactory  as  in  the  preceding 
years,  but  the  level  reached  compared  cpiite  favourably 
with  pre-war  years.  Gross  operatmg  revenues  for 
the  twelve  months  ended  December  31  last  aggre- 
gated $269,369,800,  of  which  .§181,409,691  was  in 
respect  of  freight  traffic.  Operating  expenses 
amounted  to  .S2 12.572,262,  of  which  .S104, 744,036 
represented  transiiortation  expenses  and  .S91,387,026 
maintenance  costs.  The  operating  ratio  was  thus 
78.91  per  cent.,  or  more  than  10  points  higher  than 
in  any  year  prior  to  1917.  The  unfavourable  operat- 
ing conditions  which  such  a  'figure  indicates  have 
been  common  to  the  railway  industry  throughout 
the  United  States,  and  it  is  probable  that  the  current 
year  will  witness  a  distinct  approach  towards  nor- 
rhality  in  labour  costs  and  traffic  receipts.  In  addi- 
tion to  the  general  influences  of  the  trade  depression 
there  were  other  factoi-s  tending  to  reduce  the  volume 
of  traffic  passing  over  the  Company's  system.  Much 
of  the  heavy  transcontinental  traffic  which  developed 
under  war  conditions  has  now  been  redirected  into 
coastwise  channels.  Competition  by  the  Panama 
Canal  and  by  motor  trucks  has  become  substantial. 
The  traffic  units  handled  in  1921  showed  a  decrease 
of  20.71  percent,  from  the  peak  of  1920,  and  although 
advanced  freight  and  passenger  rates,  made  effective 
from  August,  1920,  ■were  in  force  during  the  entire 
year,  operating  revenues  decreased  4.5i5  jier  cent. 
Average  wages  paid  throughout  1921  were  slightly 
higher  than  m  1920,  as  the  wage  increase,  dating 
from  May  1,  1920,  was  effective  <liu-ing  eight  months 
of  that  year  and  six  months  of  1921,  -Hhile  during 
the  remaining  six  months  of  1921  wages  were  higher 


Year  to 

Dec.  SI  Aver. 

milenKe 
1B21       "  '   - 
1920 
1919 
1918 


Operating    Operating 
Revenue       Expenses    Uiitio 


S  « 

0,797,538  19,350,585 

7.718,103  39,892,«11 

11,043                •                       •                •         54,4.S8,777  6,800,550 

11.101                 •                       •                •         52,484,530  7,989,741 

1917    ..    1,137     199,472,810  120,()01,822    6218     78,870,987  10,778,032 

1916..  11,000     163,306,229  103,088,730    6308     60,277,493  ll,fl30,ll« 

1915    ..10,707     142,424,171     92,346,537    64-73     50,078,634  13,812,423 

1915t..  10,554     120,814,621     87,753,842    67-56     42,060,779  17,791,504 

1914t..  10,422     138,520,258     93,662,266    67-62     44,857,002  ' 

19131..  10,311  142,774,705  92,869,410  65-05  49,905,205 
1912+..  9,970  131.525,170  86,491,043  65-76  45,034,127 
191  It..  9,895  132,629,539  85,005,214  64-10  47,615,325 
1910t..    9,752    135,022,600    83,264,848    61-67     "■ 


15,884,909  00,742,901 

11,742,172  01,047,467 

8,852,519  53,886,040 

6,028,776  64,244.101 

10,709,180  02,466,938 


'  Period  of  Federal  Control  and  Government  guarantee. 


76,148,123    15,539,470  31,093.453  29,515.200  8-58  6  20.639.105  8,876,005 

67.610,715           —  26,584,386  32,070.274  10-57  8  18.209.280  13,860.994 

01,340,327            —  30,823,583  30,525,744  10-45  fl  18,501,233  13,047,284 

00,474,281            —  32,786,476  27,087,805  10-38  fl  17,401,620  11,283,295 

80.049,019     13,702,176  27,705,523  48,181,320  17-65  6  10,369,399  31,781,921 

71,013,609       8,269,202  29,178.088  34,465,820  12-03  «  16.305,000  18,100,329 

63,891,057       5,549,185  30.072,867  27,260,005  1000  6  10,360,000  10,008,405 

59,852,343       6.371,272  3S  s-.d  ".st  l.i  (•,:U1,488  7-20  6  16,300,404  3,270,024 

7,162,624  ::     I    -ill       i  )  VJ.-J16  7-50  6  16,361,088  4,091,128 

0,697,285  J'J       -        i..-..7,,S08  0-86  0  10,360,932  10,50»,87« 

5,021,238  u.    I     .   J    .      1  <.ii:!.153  7-87  «  16,301,187  5,241,968 

4,850,347  2;;,.;ul.:i-u   -u.ijs.s,994  9-66  6  16,361,426  9,727,508 

"19,374  22,530,008  o5,410,S96  11-29  6  16,359,079  19,057  217 


t  Y'ear  to  June  80. 
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than  (hiring  tlu<  tirst  four  numths^of  1921.  Prices 
of  fiu'l  nnil  ntluT  luiitcrial  also  avpn\giHl  nioro  than 
in  l!120.  NiilwithstandiiiK  theso  advi-rse  conditions 
oi)erating  cxihmiscs  wrri'  reduced,  and  net  oporatmg 
roveiiuc  iiicri-asod  41 .75  j^ht  i-i-nt. 

R«'vi'niu'  from  jias-scngcr  Imsincss  wa.-;  diminished 
by  a  dearth  of  hirge  conventions  such  as  were  held 
on  the  Pacific  Coast  during  the  preceding  year, 
and  l>v  a  substantial  increasse  in  travel  by  automobile. 
FR'ight  revenue  has  been  adversely  affected  by  the 
Bniallcst  cotton  eroji  in  Texas  and  Louisiana  that  has 
been  j)roduced  in  twenty  years  ;  liy  a  large  reduction 
in  the  aereage  of  rii'C  ]>lantcil  in  the  same  States  ; 
and  by  reiluctions  of  rates  on  such  important  com- 
modities as  beans,  canned  goods,  dried  fruit,  live- 
stock, lumber.  a])])les,  cantaloujics,  and  vegetables. 
Some  of  these  reductions  were  made  in  defcrcinc  to 
public  .sentiment  and  in  response  to  the  producers' 
plea  that  they  requirwl  such  assistance  to  ntarket 
their  pRnUicts.  Other  reductions  were  made  to 
restore  market  relationships  that  had  been  disturbed 
by  previous  horizontal  incrca.se  <  and  again  other 
reductions  were  made  to  stem  the  tide  of  wholesale 
diversion  of  transcontinental  trafiic  to  the  steam- 
ship lines  operating  through  the  Panama  Canal. 
In  1021,  the  number  of  steamship  voyages  through 
the  Panama  Canal  between  Atlaiitii'  and  Pacific  ]K)rts 
of  the  I'nited  States  increased  eighty  percent.,  and  the 
volumeof  freight  increased  eighty-three  percent.,  over 
the  preceding  year.  Freight  shipped  by  direct  sailings 
between  the  Pacific  Coast  and  Euro])e  and  by  direct 
sailings  between  Atlantic  ports  and  trans-Pacific 
ports,  much  of  which  was  formerly  handled  by 
transcontinental  raUroads,  is  not  included  in  these 
increases.  The  steamship  lines  operating  through 
the  Panama  Canal  enjoy  conspicuous  advantages, 
because  their  rates  arc  not  subject  to  regulation  by 
the  Interstate  Commerce  Commission.  If  these 
vessels  are  exempted  from  the  isayment  of  tolls,  as 
pending  legislation  contemplates,  their  advantage 
will  be  increased.  This  competition  is  supi>lemented 
bj'  barge  lines  ojjcrated  by  the  Government  f)n  the 
Mississippi  and  Warrior  rivers,  which  carry  freight 
at  reduced  rates  between  iitcrior  points  and  Gu.f 
ports  in  connection  with  the  Canal  steamship  lines. 
The  railroads  h;.vo  not  m.ide  much  pn  gress  tow.rds 
meeting  the  water  competition  for  transcontinental 
freigh'.  because  of  the  handicap  to  which  they  are 
subjected.  To  make  rates  to  or  from  Pacific  Coast 
ports  to  secure  a  share  of  the  traffic  for  which  the 
Canal  steamship  lines  now  compete,  the  railroads  are 
required  by  the  long  and  short  hatil  ])rovision  of  the 
Interstate  Commerce  Law  to  reduce  rates  to  the  same 
bases  as  maxima  at  all  intermediate  ])oints  (where 
they  are  not  necessarj'  to  meet  the  water  comj)etition), 
unless  relief  from  that  requirement  is  granted  by 
the  Interstate  Commerce  Commission,  and  even  if 
such  relief  should  be  eventually  granted,  the  railroads 
are  subjected  to  the  loss  of  the  coast  traffic  during 
the  many  months  consumed  in  hearings,  argument, 
consideration,  and  decision.  Applications  made  in 
June  and  August,  1921,  have  not  yet  been  decided, 
after  nearly  a  year's  delay. 

Maintenance  of  wav  and  structures  decreased 
$6,266,582.67,  or  12.03  per  cent.  Although  the 
labour  cost  of  maintenance  was  substantially  reduced, 
the  properties  were  satisfactorily  maintained  during 
the  year.  Traffic  expenses  increased  .S691.633.61.  or 
19.81  per  cent.,  due  to  restoration  of  traffic  agencies 
and  increased  activity  to  regain  traffic  diverted  during 
Federal  control,  the  increased  expenditures  being 
efifective  for  twelve  months  in  1921  and  ten  months 
in  1920.  Transportation  expenses  decreased 
$12,483,761.50  or  10.65  per  cent.  Train  mileage 
decreased  7.63  per  cent.,  but  there  was  an  increase 
of  6.8  per  cent,  in  the  average  price  of  fuel.  The 
consumption  of  fuel  per  thousand  ton  miles  (oil 
equated  to  coal  on  basis  of  four  barrels  of  oil  to  one 
ton  of  coal)  showed  a  decrease  both  in  passenger 
service  and  in  freight  service,  the  combined  sa\'ing 
through  greater  fuel  efficiency  compared  with  pre\-ious 


year,  amounting  to  $1,458,661.  The  improvement 
in  use  has  l)een  constant  from  year  to  year.  In  1912 
it  brought  about  a  saving  of  .<;7.973.!KI3  in  the  operat- 
ing exiHMises  of  that  year  com])ared  with  1913.  The 
average  car  load  decreased  4  .55  per  cent.,  largely  due 
to  an  increase  in  the  movement  of  jiroducts  in 
refrigerator  cars,  where  the  ear  load  is  light,  and  to  a 
decrciuse  in  movement  of  low  grade  heavy  commodi- 
ties. 

sotTHER.N  PACIFIC  SYSTEM 

Inc.  ( + ) 
1920  or  Doc.  (-  ■ 


FrolRht.                      . . » 

lMI.40VI,<lAl 

157,-2-20,043 

-i. 

24,189,649 

15-39 

PftssonKer       . .         . .  $ 

63,442.251 

111,007,126 

+ 

1.835,124 

2-OH 

M«U S 

3,(117, 14« 

3,764,550 

— 

147,404 

3-92 

Express          . .         . .  S 

S,31.'^.45K 

6.054,406 

.-(- 

2,263,091 

37-39 

Mlscellnuooiui             . .  % 

12,70ll,SI7 
260,494,303 

1 1 ,735,300 
240,381,491 

+_ 

971.511 

8-30 

Total                   . .  $ 

-t- 

29,112,873 

12-11 

R.iiL«  AY  0fER.\TiNu  Expenses. 

M:.int.  Wny  A  Stnic- 

lur.-s            ..          ..$ 

42,198.882 

41,938,579 

-t- 

260,302 

0-62 

Maiiit .  Kquipiiicnt     . .  $ 

49,188.143 

49,921,811 

— 

7.33,668 

1-47 

Tralllo                            .  .  S 

4,182,340 

3.007,893 

+ 

1,084,447 

35-01 

Traa^imrtat  Ion          . .  S 

104,744,03li 

11)11.480,055 

-t- 

4,257,381 

4-24 

General          . .         . .  S 

12,158,258 

11,741,921 

+ 
+ 

416,337 
5,385,403 

3-55 

Total       . .          . .  S 

212,572,262 

207,186,850 

2-60 

REVENIE  FKEIfiirr  TR.IFFIC* 

Tons  earried  . . 

38,206,878 

45,416,021 

— 

7,-209,143 

15-87 

.\veraKc  haul  i>cr  ton 

(miles) 

264 

285 

— 

21-37 

7-49 

Ton  miles       . .         . .  10.079,305,347 

12,951,778,441 

—2,872,473,067 

22-18 

Loaded  cars  per  train 

23-98 

24-78 

— 

0-85 

3-43 

°i  loaded  to  total  cars 

per  train     .. 

6307 

69-58 

— 

6-51 

9-36 

Average  train  load  (tons) 

502 

504 

— 

62-02 

10-09 

Revenue  per  ton  mile 

(rents) 

1,704 

1-364 

+ 

-340 

24-93 

Ton  miles  per  mile  of 

roiid 

907,390 

1,169,865 

— 

262,469 

22-44 

Passenqer  TiuffiC 

F.assengers  carried     . . 

18,240,774 

24,473,628 

— 

6,232,854 

25-47 

Average  journey  (miles) 

99-97 

98-37 

+ 

1-80 

1-63 

Passenger  miles         . .    1,823,478,352 

2,407,399,736 

— 

583,921,384 

24-'26 

Passenj^ets    per    pas- 
senger car  . . 

15-25 

18-82 



3-57 

18-97 

Pa-sseogers  ])er  train . . 

74-01 

9612 

— 

22-11 

23-00 

Revenue  per  passenger 

mile  (rents) 

3-321 

2-871 

-r 

0-450 

15-67 

Passenger    miles    per 

mite  of  road 

157,102 

210,041 

— 

52,939 

25-20 

•  Excludin 

X  electric  stree 

t  and  sulmrhat 

service. 

The  capital  stock  of  the  Southern  Pacific  Company 
outstanding  on  December  31  last  was  .$344,389,905, 
an  increase  during  the  year  of  .§17,939,500,  consequent 
on  the  issue  of  common  stock  in  exchange  for  a  like 
amount  of  five  per  cent,  20- Year  Convertible  Gold 
Bonds,  surrendered  and  caneelled.  There  ^^■as  no 
change  in  the  capital  stocks  of  the  proprietary  com- 
lianies,  .?346. 832,400.  The  amount  of  Southern 
Pacific  funded  debt  in  the  hands  of  the  public  at  the 
end  of  the  vear  was  8139.183,060,  and  of  the  proprie- 
tary  companies    .$322,181,990. 

The  earnings  of  the  system  during  the  current 
year  do  not  compare  favourably  with  those  of  the 
preceding  corresponding  period,   as   may  be  judged 
from  the  following  table  :  — 
heceipts  of  soitherx  pacific  for  first  folr  moxths  of 

1921  AXD  1922. 
Gross  Net  Net  after  Taxes 


6,208,637 
8,617,474 


The  most  important  factor,  in  considering  earning 
capacity,  is.  however,  the  recent  Supreme  Court 
decision  on  Central  Pacific  ownership.  In  last  year's 
I  report  it  was  stated  that  the  suit  mvolving  the  right 
of  the  Southern  Pacific  Company  to  own  the  stock 
of  the  Central  Pacific  Railway  Company  was,  after  full 
argument,  submitted  to  the  Supreme  Court  of  the 
fnitcd  States  on  April  19,  1921,  and  by  the  Court 
taken  under  advisement.  Two  members  of  the  Court 
were  found  to  be  disqualified  to  take  part  in  the 
decision  of  the  case.  ;\fter  the  submission  the  number 
of  the  justices  qualified  to  consider  the  ca.se  was  still 
further  reduced  by  the  death  of  Chief  Justice  White, 
The  case  was  then  assigned  for  reargument  on  April 
10,  1922,  and  was  reargued  at  length.  On  May  29  a 
decision  \\as  handed  dowTi  by  the  Supreme  Court  to 
the  effect  that  the  common  control  of  the  Central 
Pacific  and  other  Southern  Pacific  lines,  which  origi- 
nated more  than  half-a-century  ago,  was  in  violation 
of  the  Sherman  Anti-trust  Law  of  1890,  and  the 
termination  of  such  common  control  was  decreed.  It 
is  believed  from  the  usual  procedure  in  such  cases 
that  time  and  opportunity  will  be  afforded  to 
carry  out  the  decree  of  the  Court  with    a  minimum 
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of  injury  and  loss  to  the  railroads  concerned.  The 
fact  that  the  Interstate  Commerce  Commission  is  now- 
engaged  in  regrouping  the  raihDiids  nf  the  country 
into  a  limited  number  of  enlarged  sj'stems,  un<ler  the 
Transportation  Act  of  1920,  may  require  a  delay 
until  the  Commission  has  determined  its  plan  of  con- 
solidation for  the  railroads  in  the  Western  trans- 
continental region.  The  aggregate  nominal  value 
of  stocks  of  proprietary  companies  held  by  the 
Southern  Pacific  Company  is  8346,470,200.  Of  this 
the  largest  item  is  §160,000,000  Southern  Pacific  Rail- 
road Stock,  the  next  m  impoi^^ance  being  §84,675,500 
Central  Pacific  Stock,  of  wliieh  i;()7, 275,500  in 
common  stock  and  §17,400,000  preferred  stock. 

The  current  London  quotation  for  the  ^common 
stock  of  the  Southern  Pacific  Company  is  99-102.  At 
100  and  presuming  a  dividend  of  six  per  cent,  and 
a  rate  of  exchange  of  §4 .  50  to  the  £,  the  yield  would 
be  6|  per  cent,  per  aimum. 

Bank  of  New  Yokk  and  Trust  Company. — Cable 
advices  from  New  York  state  that  tlie  Bank  of  New  York, 
founded  by  Alexander  Hamilton,  the  oldest  bank  in  New 
York  City,  is  to  be  merged  with  the  New  York  Life  Insiu-ance 
and  Trtist  Company.  The  consolidated  institution  will  be 
known  as  the  Bank  of  New  York  and  Trust  Company.  It 
will  have  a  capital  of  $4,000,000  and  surplus  and  imdivided 
profits  of  $12,000,000,  net  deposits  about  $.50,000,000.  Mr. 
Edwin  C.  Merrill,  president  of  the  New  York  Life  Insurance 
and  Trust  Company,  will  be  head  of  the  merged  bank. 

The  National  City  Bank. — The  Directors  of  the  National 
City  Bank  have  declared  the  regular  quarterly  dividend  of 
four  per  cent.,  payable  July  1,  to  shareholders  of  record 
June  17. 

The  National  City  Company. — The  directors  of  the 
National  City  Company  have  declared  the  regular  quarterly 
dividend  of  two  per  cent.,  and  an  extra  dividend  of  two  per 
cent.,  payable  July  1,  to  shareholders  of  record  June  17. 

Mexican  Petroleum  Company. — According  to  a  Central 
News  cable  from  New  York  the  jirofits  of  this  Company  for 
the  year  ended  December  31  last  froniits  ojierations  amoimted 
to  822,449,000,  as  compared  with  $15,469,000  in  1920. 
The  total  surplus  on  December  was  $25,151,000.  The 
surplus  shows  an  increase  of  $2,202,000  on  the  preceding 
year. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 

1  <0   Boulevard    H.vussmann  (Vlll.).  PARIS. 
CAPITAL  IS.OOO.OOO  francs. 

M-ulager:   RolER  HAr.L.       .Issisfaiif   Mima^er :   Georges  I'isciier. 

FIRE,  ACCIDENT  &  LIFE  REINSURANCE 

BEATriE.CHILD&CO.lSc'eorge  ^V.nLuor^  Home,  London,  E,C,4. 


NORWICH  UNION 

LIFE    INSURANCE   SOCIETY. 

Combinalion   of 

AGE,  MAGNITUDE,  RESERVE  BASIS. 

and     PROFIT- EARNING    CAPACITY. 
THE  STRONGEST 
IN  THE  WORLD. 


Perusal  of  Latest  Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to  any   Branch  or  Agency. 


JuBurana  flDtes^ 


ENGLISH    REINSURANCE    COMPANIES. 

Before  the  War  reinsurance  business  was  mamly 
transacted  by  companies  estabUs'  ed  in  Germany 
and  Austria,  where  there  are  a  large  number  of 
companies  doing  reinsurance  busi  ess  exclusively, 
but  during  the  last  few  years  there  has  been  a  great 
development  in  this  class  of  insurance  business, 
and  new  reinsurance  companies  have  sprtmg  up  in 
most  parts  of  Europe  and  also  in  the  United  States. 
The  first  reinsurance  companies  were  started  in 
Glermany,  and  the  oldest  of  those  now  in  existence 
are,  we  believe,  the  Kolnische  Ruch,  established  in 
1852,  Aachener  Ruch  (1853),  and  lYankfurt  Ruch 
(1857).  In  Austria  the  Securitas  was  established  in 
1865.  It  was  not  until  quite  recently  that  reinsurance 
companies  were  formed  in  England  to  any  great 
extent,  and  the  reason  for  this  is  not  far  to  seek. 
The  German  companies  had  already  got  a  hold  on 
the  market,  and  were  satisfied  to  obtain  a  relatively 
small  margin  of  profit  on  a  large  turnover.  They 
were  accordingly  often  in  a  position  to  offer  better 
terms  for  reinsurance  business  than  other  companies, 
so  that  even  in  their  own  countries  reinsurance 
companies  had  difficidty  in  meeting  the  competition 
of  the  German  companies.  In  recent  years  a  number 
of  companies  have  been  formed  in  England  with  a 
view  to  taking  up  the  remsurance  business,  a  great 
part  of  which  formerly  went  to  the  German  companies, 
and  the  extent  of  the  success  of  these  new  companies 
win  therefore  be  watched  \\ith  great  interest.  Un- 
fortunately from  one  point  of  view  the  companies 
were  started  at  a  bad  moment,  as  the  conditions  of 
marine  insurance  at  the  present  time  are  unfavour- 
able, and  fire  claims,  too,  have  been  very  heavy  in 
the  past  year.  Added  to  this  is  the  distrust  caused 
by  recent  reinsurance  failures,  apparentlj'  chiefly 
due  to  reasons  quite  other  than  the  present  unfavour- 
able fire  ajid  marine  insurajice  conditions.  In  the 
circumstances  a  large  me;  sure  of  success  cannot  be 
expected,  and  if  the  recently  formed  reinsurance 
companies  have  been  able  to  pay  their  ^^•ay  and  set 
up  sufficient  reserves  for  their  outstanding  liabilities, 
they  may  be  considered  to  have  done  well. 

In  the  tables  which  we  now  give  are  shown  the 
trading  results  of  six  of  the  new  reinsurance  com- 
jianies  started  in  1919.  This  is  by  no  means  a  com- 
plete Ust  of  these  offices,  and,  for  example,  does  not 
iixclude  the  figures  relating  to  the  Associated  Rein- 
surers, Reinsurance  Corporation,  Limited,  and  the 
General  Reinsurance  Company,  Limited.  The  figures 
j  relatmg  to  the  Victory  Insurance  Company,  Limited, 
1  have  also  been  excluded  from  the  statistical  tables. 
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as  in  their  first  annual  report  the  marine  business  is 
inchulpii  with  ftro  and  Ronoral  business.  Tlio  tables 
inohiilc  till"  tiniiri's  rclatuii;  to  tin-  'rn-at y  Hcijisurancos, 
LiniitiHl.  wliosc  sliart'S  are  held  by  the  four  olliees. 
tJic  tVntury.  l>>iuioji  luid  Seottisli,  Ii<)n<K>n  Guanvntoe 
and  Accident,  and  Scottisii  Lusunuiee,  and  also  the 
Lon<ion  Associated  Reiusur.ir.c.',  which  is  immaged  by 
the  l^ondon  .\-ssurimee. 

One  would  expect  to  find  on  examination  of  a 
reinsurimce  eompjuiy's  accoimts  a  larger  rate  of 
commission  paid  than  that  showTi  by  the  accounts 
of  a  rom|>iuiy  transiu'tiiig  ordinary  insurance,  as  it  Is 
usual  for  reinsiiraiiee  eoiniianies  to  allow  a  substantial 
anuuint  of  eonimisyion  in  excess  of  that  allowed  on 
direct  insurjuice  business.  TliLs  is  very  reasonable, 
because  the  expenses  of  miuiagement  of  a  rcinsurajiee 
company  sliould  be  much  less  than  those  of  an 
orilinary  ijisurancc  coinp;uiy.  In  addition,  we  might 
expect  to  tind  that  tl.e  claim  experience  of  the  re- 
insurance company  would  be  above  normal.  In 
analj-sing  the  accounts  of  the  six  ortices  it  will  simplify 
matters  if  we  set  off  interest  received  against  expenses 
of  majiagement,  and  turn  our  attention  to  the  propor- 
tion of  the  premiums  which  luvs  been  absorbed  in 
claims  and  eonmiission.  The  assumption  that  interest 
receipts  will  pay  expenses  of  management  is  in  favour 
of  the  companies,  as  will  be  seen  from  the  following 
figures  : — 

IntoTTst  and  fees  Expensed 

Office.  in  1920-21  less  and  taxes 

loss  on  sales  in  1920-21 

£  £ 

I/Ondon  Associated  . .  22,348  . .  21,975 

Olympic 3,860  . .  18,025 

Tarid  10,005  . .  23,573 

Western  Alliance 41,709  ..  45,440 

Treaty         6,420  . .  7,683 

The  table  given  below  relating  to  fire  and  general 
business  shows  that  the  commission  paid  is  about 
thirty  per  cent,  of  tlie  premium  income.  As  regards 
the  loss  experience  in  1921,  the  combined  premium 
income  was  £1,447,310,  a  .d  tl.e  claims  £833,766, 
giving  a  loss  ratio  of  57.6  per  cent.  This  ratio  is 
very  much  the  same  as  the  corresponding  loss  ratio 
of  the  composite  offices  in  their  fire  accounts  in 
1921,  some  examples  of  which  are  : — 

Katio  of  claims  to  premium 
Office  income  in  fire  department 

in  1921 


Liverpool  A  London  &  Globe. 
Xortli  British  &  Mercantile 
Xorthern 

PhoenLx  

Royal 

Sun  Fire  


63-3 
551 
60-6 
54-8 
580 


The  above  ratios  refer  only  tcr  the  fire  departments 


of  these  offices,  whilst  the  figures  of  the  reinsurance 
companies  include  a  certain  amount  of  accident 
business.  This  point  d(M's  not,  however,  seem  to  bo 
of  great  importiuice.  At  lirst  sight  the  fjict  that  the 
loss  ratio  of  the  reijisurance  companies  is  approxi- 
inatelj'  the  same  as  that  of  the  offices  tra  isacting 
direct  insurance  business  might  seem  to  suggest 
that  the  lo.ss  experience  of  the  two  groups  of  offices 
is  roughly  the  same.  ThLs  Ls,  however,  not  so.  In 
the  civse  of  the  composite  offices  mentioned  above, 
the  premium  income  for  1921  wa.s  substantially 
lower  than  in  192(1,  and  a.s  some  of  the  losses  in  1921 
arise  out  of  risks  commencing  in  1920,  it  Is  clear  that 
the  effect  of  ttie  reduction  in  ])rcmium  income  is  to 
exaggerate  the  loss  ratio.  The  position  of  the 
reinsurance  companies  Ls  just  the  opposite.  Here 
the  premium  uicomc  in  1921  is  almost  double  that 
in  1920,  and  if  we  arrive  at  our  loss  ratio  by  dividing 
losses  for  1921  by  the  premium  income  for  that  year, 
we  shall  obtain  too  low  an  estimate  of  the  rate  at 
which  claims  are  arising.  With  an  increasing 
premium  income  it  should  be  safe  to  assume  that  a 
proportion  of  at  least  one-half  of  the  risks  undertaken 
in  any  year  remain  on  the  average  unexpired  at  the 
end  of  the  year,  although  it  should  be  remembered 
that  a  small  proportion  of  the  year's  premium  mcome 
may  represent  risks  which  had  expired  by  the  end 
of  the  year.  Thus  in  the  ca.se  of  the  Tarill  and 
Olympic  Companies  about  eight  per  cent,  of  the 
premium  income  for  1921  referred  to  risks  which 
had  expired  at  the  end  of  the  financial  year.  In  the 
absence  of  any  Information  as  to  w..at  proportion 
of  the  risks  midertaken  remained  unexpired,  it  is 
impossible  to  determine  accurately  the  true  rate  at 
which  claims  are  arising,  but  it  seems  that  we  shall 
probably  not  overstate  this  rate  If  w'e  adopt  the 
assumption  that,  of  the  risks  undertaken  in  1921, 
the  proportion  of  one-half  remained  unexpired  at 
the  end  of  the  year.'  Tiie  loss  ratios  m  the  table 
given  below  have  accordingly  been  found  by  dividing 
the  claims  for  the  two  years  by  the  premium  income 
for  1920,  added  to  one-half  of  the  premium  Income 
for  1921. 

It  should  perhaps  be  pointed  out  that  it  might 
so  happen  that  the  method  w-hich  has  been  adopted 
might  give  too  high  an  estimate  of  the  rate  at  which 
claims  are  arising.  Thus  the  Chairman  of  the 
Western  AUlance  mentioned  at  the  annual  meeting 
of  that  company  that  a  portion  of  the  current  risks 
had  been  retroceded  just  prior  to  the  close  of  the 
year  in  a  section  of  the  busiaess  where  the  outlook 


Results  of   Six   of  the   Reinsurance   Companies   started   in   1919. 
Fire  and  General  Departments. 


Commission       Premiums 


London  and  Edinbuigh 

London  Associated 

Olvrapnc 

Tariff 

Treaty 

Western  Alliance    . . 

ToUl 


Company 

London  and  Edinburgh 

London  Associated 

Olympic 

Tariff 

Treaty 

Western  Alliance 


45,178 
105,149 
28,822 
64,699 
102,865 
386,851 


11,528 
33,814 
3.508 
10,981 
27,593 
93,712 


15,210a 
25,850 
8,536 
16,591 
28,634 
124,899 


111,418 


55,092 
155,450 
56,320 
106,842 
188,805 
271,257 


Commission 

£ 

.      26,462a  . 

.       72,120  . 

40,317  . 

.       71,793  . 

.    112,775  . 

.    106,649  . 


Rate  of 
loss  for 
the  two 


64-3 
65-4 
74-2 
061 


Bate  of 
com- 
mission 
in  1921 
,      23-80 


Total  of 

rates  of 

loss  and 

commission 


733,564     . . 

181,136      . .      219,520 

..  1,447,310      . 

833,766     ..    430,113 

. .      69-7     . 

.      29-7 

99- 

Marine  Departments. 

Year  1920 

Year  1921 

Premiums 

Claims 

Commission 

Premiums 

Claims 

Commission 

£ 

£ 

£ 

£ 

£ 

£ 

51,677 

20,606 

7,454a 

87,539 

78,565 

12,322a 

69,3266 

17,005 

— 

117,907i 

70,220 

— . 

35,870 

12,359 

3,030 

52,384 

38,027 

3,907 

16,821 

3,279 

81,507c 

57,144c 

4,536c 

28,531 

6,132 

2,085 

90,786 

29,138 

6,461 

32,147 

16,206 

260,541 

108,469 

24,574 

ToUl    . .  ..  ..  389,562  ..  105,070  ..  32,054  ..  690,664  ..  381,563  ..  51,800 

>OTES.— <a)  ITiese  Items  include  expenses  of  management.  (6)  Tliese  premiums  are  after  deduction  of  commission,  (c)  Part  of  these  figures  relate 
to  the  three  quarters  ending  September  30, 1921,  and  part  to  the  five  quarters  ending  December  31.  1920.  In  .some  cases  the  figures  for  1920  do  not  represent 
a  full  year's  trading.    In  several  instances  the  financial  year  ends  on  September  30,  or  in  the  case  of  the  Treaty  on  June  30. 


Name  of  Company. 

London  .Associated  . . 
London  and  Edinburgh 


Olympic  (to  Sept.  30) 
Tariff  <to  Sept.  30)  . . 
Treaty 
Victory 


Western  Alliance 


, Capital. , 

Subscribed.      Paid-up. 


/— — Marine.' 
Premium 
Reserve    Percentage    Income 


Total  Assets 


Preliminary 
Reserve      Expenses 


149,701 

250,000 

30,000 

500,000 


74,850 
123,000 

30,000 
250,000 


600,000  300,000 


267,693 

101,090 
(Fire) 
10,322 

118,071 

215,399 

377,321 
I  111,563 
■,  ex  275,654 
I  Treaty  cancelled 

331,582         115,994 


4,335 

40,089 

75,873 

150,929 

36,792 


72,587 

(Accident) 
29,486 
45,708 
90,786 
16,547 


Shares. 

Amt. 

paid 

Pref.  4/- 

5,- 


25,147 
49,400 

( 65^000 


147,945 
445,396 
320,171 
383,565 


3/- (Nov.  21) 

3/- 


*  The  shares  are  held  by  the  four  guaranteeing  offices. 


'.  estimated  amount 
I         to  close  account) 
210,093         761,622 
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was  not  encouraging.  In  such  a  case  it  might  be 
that  our  estimated  loss  ratio  would  bo  too  high. 
It  is  only  fair  that  these  objections  should  be  men- 
tioned, but  in  fact  we  do  not  think  that  our  loss 
ratios  exaggerate  the  facts,  at  any  rate,  as  regards 
the  comimnies  as  a  whole.  This  being  so,  it  appuirs 
from  the  last  column  of  f.ur  tiible  that  there  can 
be'only  a  very  small  margin  of  the  premiums  left 
after  providing  for  claims  and  commission  and  out- 
standing risks.  This  does  not  look  well  for  future 
profits,  especially  as  interest  earnings  are  not  at 
present  sufficient  to  cover  management  expenses 
in  most  cases.  It  must,  however,  be  remembered 
thatil921  has  been  an  exceptionally  unfavourable 
year,  and  also  that  interest  receipts  should  grow 
rapidly  in  the  future  as  the  business  increases.  The 
results  of  the  new  reinsurance  companies  will  be 
watched  with  great  interest,  and  it  Is  hoped  that 
with  an  increased  turnover  they  will  be  able  to  make 
a  satisfactory  profit  in  the  future. 

One  of  the  tables  previously  given  shows  the  figures 
of  the  marine  departments  of  the  companies,  but  it 
is  too  early  yet  to  make  any  definite  statement  as  to 
the  trading  results  of  the  companies  as  a  whole  as 
regards  their  marine  risks.  The  losses  of  one  or 
two  of  tl.e  companies  seem  to  be  light,  whilst  others 
seem  to  suggest  an  ultimate  loss  on  the  1920  account. 
The_London  and  Edinburgh  have  certainly  made  a 
loss  on  thLs  accomit. 


BOOKS  RECEIVED. 


The  "  Jmtanlcr  "  Interest  and  Discuunt  Tables.  Price  U. 
(London  :  Bo-\\nnan  and  Murdoch,  99  Slioo  Lano,  E.G.  4.) 
By  an  ingenious  arrangement  of  figiu-es,  this  httle  work 
sViows  almost  at  a  glance  the  interest  on  amoimts  from  one 
IJonny  up  to  £1,000,  at  rates  varying  from  one-oighth  per 
i-cnt.  up  to  ninety-tive  per  cent. 

Income  Tax  :  How  to  Avoid  Overcltarges  and  Obtain  Repay- 
ments, with  a  Chapter  on  Super-tax.  By  A.  D.  Macmillan 
formerly  Surveyor  of  Taxes.  Foiu-th  edition.  Price  3s.  net. 
(London  :  Effingham  Wilson.)  Every  point  likely  to  affect 
an  individual  taxpayer  is  fully  dealt  with,  matters  relating 
only  to  corporate  bodies,  and  technical  points  are  wholly 
omitted.  Special  articles  deal  with  the  keeping  of  accounts, 
foreign  residents  and  visitors  to  this  country,  double  income- 
tax  on  colonial  income,  and  how  to  appeal  against  an  over- 
charge. 

T)ic  Iron  Ore  Resmiree.i  of  South  Australia.  By  R.  Lock- 
hart  Jack,  B.E.,  F.G.S.,  Deputy  Government  Geologist. 
Issued  ui\der  the  authority  of  the  Minister  of  Mines,  Adelaide, 
South  Australia.  This  report  shows  the  remarkable  growth 
in  the  production  of  iron  ore  in  South  Australia  from  1850  to 
1921.  Most  striking  is  the  increase  shown  dm-ing  the  past 
ten  years.  In  1912,  42,622  tons  were  produced,  of  a  value  of 
£26,,375.  Last  year  506,993  tons  were  produced,  of  a  value 
of   £628,770. 

TM  Story  of  the  Lancashire  and  Yorkshire  Bank,  Limited, 
1872-1922.  An  elaborate  volume  privately  printed  by  Messrs. 
Sherratt  and  Hughes,  of  Manchester.  A  hfty-years'  record, 
giving  facts  and  figures  which  should  prove  entertaining, 
not  only  to  those  interested  in  tho  particular  institution, 
but  in  tho  trade  of  Manchester. 

Linen.  By  Alfred  S.  Moore.  Price  10s.  6d.  net.  (London  : 
Constable  and  Co.,  Ltd.)  Tho  present  volume  is  the  third 
of  a  series  of  "  Staple  Trades  and  Industries,"  being  edited 
by  Mr.  Gordon  D.  Knox.  Mr.  Moore,  who  is  a  member  of 
the  Textile  Institute,  and  has  given  a  life  of  study  to  tho 
industrj'  with  which  he  deals,  is  over -modest  in  his  introduc- 
tion when  he  says  his  work  has  many  defects.  The  volume 
before  lis  is  both  entertaining  and  informing.  He  follows 
thi'  industry  from  the  beginning  of  Creation  down  to  the 
prcsiiit  day  ;  traces  its  introduction  into  this  country  by 
Hil^iaii  colonists  about  a  century  before  tho  Roman  invasion  ; 
its  rapid  growth  and  development  in  Ireland,  where,  up  to  the 
liiissiiiy  away  of  the  Linen  Board  early  last  century,  linen 
niiniufiicture  was  carried  on  as  a  cottage  industry  ;  and  then 
deals  exhaustively  with  the  present  position  of  tho  industry. 
The  inipoitance  of  the  industry  to  these  islands  will  be 
npprciiated  when  it  is  stated  that  tho  capital  employed  in 
United  Kingdom  linen  manufacture  to-day  is  probably 
£56  million,  of  which  £52  million  is  given  as  tho  grand  total 
employed  in  Ireland,  while  the  wages  bill  is  estimated  at 
about  £10  million  per  amuim.  In  the  last  year  before  the 
War  Iho  quantitv  of  flax  used  in  the  production  of  British- 
made  linen  was  1 15,876  tons,  of  a  value  of  £5,488,900.  Of 
this  Russia  contributed  81,567  tons,  Belgium  18,000  tons, 
and  Ireland  13,439  tons.  All  the  many  processes  in  con- 
nection with  the  manufacture  of  Irish  linen  are  described 
in  Sir.  Moore's  work,  which  is  profusely  illustrated. 
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WOOL    TEXTILE    INDUSTRY. 

INCREASING    CONSUMPTION    SAFEGUARDS    THE 
SITU.4TION. 

Bradford,  June  22,  1922. 
There  are  unmistakable  signs  of  a  revival  in  the 
wool  manufacturing  industry,  despite  the  fact  that 
values  at  the  current  series  of  Colonial  sales  show  a 
downward  tendency.  Merinos  are  mostly  five  per 
cent,  below  the  previous  series.  Fine  crossbreds  are 
ten  per  cent.,  whUe  medium  and  coarse  crossbreds  are 
ten  to  fifteen  per  cent.  down.  The  B.A.W.R.A.  have 
withdrawn  20,000  bales  from  the  cun-ent  series  of 
sales,  due  to  the  much  lower  prices  ruling  as  com- 
pared with  May.  One  cannot  resist  saying  that  the 
decline  has  to  a  large  extent  been  "  engineered  "  in 
view  of  the  marketing  of  the  British  new  clip,  for 
manufacturing  conditions  are  just  as  satisfactory 
to-day  as  they  were  during  May,  only  the  trade  now 
seems  more  impressed  with  the  available  quantity 
(over  1,000,000  bales)  of  old  B.A.W.R.A.  crossbred 
wool.  The  fall  need  surprise  no  one,  for  those  in 
close  touch  with  manufacturing  conditions  know  tho 
very  sensible  rise  which  has  taken  jilace  since  tho 
lowest  point  was  touched.  Last  July  some  Bradford 
importing  tojimakers  sold  for  October-November 
delivery  good  64's  tops  at  2s.  6d.,  some  even  at  less, 
and  recently  the  same  quality  \\'as  disposed  of  for 
next  September  delivery  at  4s.  8d.  Such  a  rise  ought 
never  to  have  taken  place.  The  textile  trade  will  aU 
the  sooner  get  back  to  pre-war  activity  with  reason- 
able values  for  merino  wool.  No  doubt  fine  wools 
occupy  a  very  strong  position,  and  nobody  to-day 
believes  that  they  will  fall  seriously.  Trade  is  too 
good  and  consumption  too  large  to  allow  merinos  to 
decline  a  great  deal,  though  many  would  like  to  see 
good  64's  tops  back  to  a  48.  level  for  the  oi^ening  of 
the  next  season  in  Australia.  Mermo  wool  about 
eighty  jjer  cent,  above  1914  prices  is  too  high,  and  it 
would  be  really  advantagooun  if  even  merinos  were  not 
more  than  thirty-three  per  cent,  above  pre-war 
prices.  Wo  are  thinking  now  of  the  impoverished 
state  of  some  parts  of  the  world  as  the  direct  result  of 
the  war.  All  countries  buying  British  made  textiles 
find  themselves  to-day  greatly  impoverished  in 
consequence  of  the  unparalleled  slump  of  last  year, 
and  yet  wholesale  fabric  buyers  are  being  asked  to 
purchase  standard  blue  serge  (which  could  be  bought 
at  5s.  6d.  per  yard  wholesale  in  1914)  at  around 
lis.  3d.  Good  standard  blue  serge  to-day  should 
not  bo  costing  more  than  9s.  per  yard,  but  ^\c  cannot 
possibly  see  any  such  ruling  jirice  in  face  of  the 
tremendously  increased  overhead  charges  in  all 
departments  of  cloth  manufacture. 

Tho  position  of  tho  raw  material  is  most  anoma- 
lous, and  can  only  be  explained  by  the  inability  of 
Russia  and  the  Balkan  States  to  purchase  crossbred 
yams  and  fabrics.  Crossbreds  can  never  really 
revive  until  there  is  a  bigger  outlet  for  the  fully 
manufactured     crossbred     article.       Central     and 
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ESastem  Europe  should  be  the  markets  for  tlieso 
cloths,  hut  with  tho  exi'optioii  ot  Ocrmiiny  they  are 
still  in  a  (K'lnoralisod  state.  Moriiiu  wnols  arc  very 
iniu'li  aliovi-  and  rrossbrcds  viTv  nau-h  licUiw  the 
])re-\vnr  level. 

The  following  table  is  compiled  from  Messrs. 
Kreglinger  &  Femau's  clean  si'oiired  costs,  and 
shows  the  ruling  prices  for  tlie  dilTcrent  descriptions 
of  raw  material  at  the  last  Londoti  sales  before  the 
war,  the  highest  point  touched  in  March,  lit2(>.  the 
lowest  jKiint  in  July,  11121,  and  those  current  at  the 
end  of  the  first  week  of  the  present  London  sales  : — 

Julv,         Mnrrh  19,    July  13,      Juno  16. 
11121  1(122 

Pit  lb.  Per  lb. 


IVSCTlptloU. 

l»14 

192U 

Combing  ;  — 

Per  lb. 

IVr  lb. 

d. 

d. 

70'»  superior  llccwa 

.     32 

100-165 

(M-<S7*s  pood  inedluin  flecivs 

.    m    . 

150-155 

|J*)-<H'«      .. 

.      30 

1.15 

tM*8  t:oo<l  pieces 

.    as 

130 

*Ws  good  ploi\*3 

27 

120 

5S-tk)'s  tiood  medium  tleoced 

.     20       . 

110 

id's  fine  croMbrrd  llwces  . . 

.     20       . 

8« 

50-56'8 

.     2Si     . 

72 

4<-S0'8  crossbred  Uecccg    . . 

.     18       . 

50 

«•«              

.     17 

38 

44'i              

.     1« 

32 

se-ws        

.     15J      . 

27 

Capes:— 

10-12  months  cvmbing  capes 

27 

130 

(*-.  inoiiMi^  uood  clothing  capes 

.      24 

90 

t>(-t)4'>  k:-^Hl  carbonising  pes. 
uO-ojs  cnrlwnlslng  pes.  i  bellies. 

.      20 

90 

.      25        . 

75 

04*s  averajje  locks  . . 

.      20 

55 

C4's  average  lambs 

*  Xoinlnol. 

58 

EXPORTS  OF  TOPS. 

A  very  big  business  has  been  done  in  combed  wool 
since  the  war  :  in  fact  the  price  of  tops  has  forced  the 
pace  for  every  other  article.  One  camiot  but  note 
with  satisfaction  the  amount  of  business  which  is 
being  done  in  this  article  on  export  account. 
Germany  is  taking  an  increasing  quantity,  so  is 
Canada,  while  substantial  shipments  are  being  made 
to  Italy  and  Japan.  The  following  table  shows  the 
exports  of  tops  in  the  lirst  five  months  of  the  years 
1913,  1921,  and  1922  :— 


Sweden 

Germany  . . 

Belgium    . . 

Fr.ince      . . 

Italy 

Japan       . .         , . 

Canada 

Other  countries  . . 


It). 
2,554,900 
6,801,700 
697,200 
432,200 
1,033,900 
2,617,600 
1,332,900 


lb. 
352,100 

!,6S5,200 
lOS.OOO 
104.400 
197,100 
475,200 

1,186,100 


4,042,800      ..   12,007,800 


m. 

1,839,100 
4,471.800 
1,344,700 
294,700 
317,200 
1,287,300 
3,233,200 
4,533,300 


Totals  ..  ..19,513,200     ..17.155.900     ..17,341,300 

The  outstanding  feature  in  the  above  is  the  greatly 
increased  takings  of  the  combed  article  by  Canada, 
Japan  and  Germany,  although  exports  to  the  last 
named  are  only  two-thirds  of  what  they  were  in 
pre-war  days.  Still  the  total  for  this  j-ear  shows  a 
small  increase  compared  with  1921,  and  as  months 
go  by  business  is  steadily  expanding. 

It  is  generally  sujiposcd  that  the  jiroduction  of 
tops  in  Bradford  is  below  the  highest  point  of  the 
war  i>eriod,  the  operatives  working  about  fifteen  per 
cent,  fewer  hours  no  doubt  affecting  the  output. 
Many  efforts  have  been  made  with  a  view  to  remedying 
this,  but  notwithstanding  that  operatives  have  been 
offered  time  and  a  quarter  \\ages  for  the  time  worked 
over  to  make  up  a  55  hours  week,  the  leaders  of  the 
union  refuse  to  sanction  tliis  increase  in  working 
time  until  combing  emjiloj-ers  \^-iIl  agree  to  apply 
to  the  imion  for  hands  to  fill  vacancies.  The  Masters' 
Federation  are  of  opinion  that  they  can  often  jirovide 
a  far  sujjerior  class  of  operative  than  the  union  is 
likely  to  send.  There  is  not  an  able-bodied  wool 
sorter  or  combing  operative  out  of  employment 
to-day  ;  in  fact  more  could  be  pro-vnded  with  work  if 
they  were  available.  Many  combing  operatives 
would  gladly  work  55  hours  per  week,  but  fear  to  do 
so  in  face  of  union  opposition. 

THE    Y.\RN     TRADE. 

Except  in  cases  where  tops  are  not  available 
there  is  not  a  standing  worsted  spindle  in  the  West 
Riding.  Spinners  complain  at  the  rapid  advance  in 
the  price  of  tops,  which  they  have  not  been  able  to 
cover  in  the  spun  yam,  but  notwithstanding  the  lean 


margins,    spindles    everywhere    are    running    full. 

There  certainly  is  every  encouragement  from  the 
staii(l]iiiiiit  of  tlie  sjiiiiner.  and  both  on  homo  and 
cx])ort  account  satisfactory  trade  is  lieing  done.  The 
hosiery  branch  of  the  industry  led  the  way  towards 
rex-ival,  and  although  there  is  very  much  to  bo 
desired  in  tlu>  demand  for  coating  yarns,  trade  is 
substantially  improved.  Some  sj)inners  are  experi- 
encing (piite  a  boom  in  fancy  mixture  yarns,  and 
many  are  producing  wonderful  shades.  More  yarns 
in  solid  shades  and  mixtures  are  being  consumed 
to-day  than  ever  before,  and  heathers  are  very 
popular.  West  Riduig  worsted  manufacturers  are 
doing  a  big  business  with  the  Far  East  in  fancy  light 
weight  worsteds,  and  it  is  some  satisfaction  to  see  a 
boom  at  the  spinning  end  of  the  trade.  Many  mills 
have  their  whole  output  sold  uji  to  next  October,  and 
there  is  no  complaint  to  make  on  the  ground  of 
scarcity  of  emplovment. 

This  year  all  round  4.000,000  lb.  of  worsted  yarn 
has  been  exported  monthly.  Below  we  give  the 
exports  in  the  first  five  months  of  1913,  1921  and 
1922  :— 


Jaji.-May, 

Jan.-Mav, 

Jan.-May, 

191  :i 

1921 

1922 

Ih. 

lb. 

It). 

.  .       .im.51111      . 

— 

200 

.  .       490,100 

117.800 

.     1,133.700 

Xorway 

..       014,100 

120.400 

. .       747,100 

217,300 

Germany  . . 

..12,622,400 

.     2,147,100 

.     0,318.000 

. .       725,000 

301,800 

Belgium    .. 

..      489.L0D 

58.500 

188,400 

. .      599,900 

82,200 

U.S.A 

23,500 

809,200 

249,100 

other  countries   . . 

..  4,186.600 

.     1,888,300 

Totals   ..      .. 

..21,018,100 

.     5.737,600 

.  16,867,100 

Intrustrial  Cnmpanm, 

Royal  Dutch  Company. 

Issued  Capital :  350,727,000  florins  (129,227,250),  in  1,500  4% 
Cum.  Pref.,  28,500  4','',,  Cum.  Priority,  and  320,727 
Ordinary  shares  of  1.000  florins  each  (i:83;).  The 
Ordinary  shares  can  be  divided  into  10  sub-shares  oj 
100  florins  each  (iSJt. 


ended         Profits 
Dec.  31    Florins        Florins 
1921      104,098,178      60,000 
129.450,30* 
100,099,883 
72,190,311 
44,373.509 


■Share  Dividends 
Prefercnc*  Priority 

Florias     % 
1,282.500     4i 


,370     31     3,330,308 


1920 
1919 

1918 


60,000 
60,000 
60,000 
60,000 


1,282,500     4j     128.290,800  40 

1.282,500     4i       96,218,100  45        M2/,0M 

1,282,500     44       08,421,760  40     1.146,230 

41,053,056  48 


The  demand  for  petroleum  products  being  so 
closely  bound  up  with  the  activity  of  industrial  life, 
it  was  to  be  expected  that  a  Company  like  the  Royal 
Dutch,  operating  an  international  organisation, 
should  display  a  lower  level  of  profits  in  1921  than 
in  1920.  Aggregate  net  profits  for  the  twelve  months 
ended  December  31  last  amounted  to  Fl.  104,098,178 
against  Fl.  129,450,364  for  1920  and  Fl.  100,099,883 
for  1919.  The  usual  Four  per  Cent.  Preference 
di\ddend  and  4.V  per  Cent.  Priority  dividend  together 
absorbed  Fl.  1,342.500,  leaving  available  for  the 
Ordinary  dividend  Fl.  102,755,678.  A  distribution 
of  thirty-one  per  cent,  (including  an  interim  pajTuent 
of  fifteen  per  cent.)  absorbed  Fl.  99,425.370.  leavmg 
a  balance  of  Fl.  3,330.308.  The  rate  of  di%'idend 
was  substantially  belo\v  that  of  the  four  preceding 
years,  but  shareholders  will  recognise  that  the  reduc- 
tion was  necessary  if  a  prudent  financial  policy  was 
to  be  maintained. 

Prospect  mg  and  development  work  was  continued 
in  1921,  and  resulted  in  the  discovery  of  many  rich 
oil  properties,  particularly  in  the  United  States. 
Arrangements  have  been  concluded,  as  announced 
in  the  St.\tist  of  November  19  last,  by  which  all 
the  American  assets,  except  tankers,  of  the  Royal 
Dutch  Company  and  those  of  the  Union  Oil  Com- 
pany of  Delaware  have  been  handed  over  to  a  new 
company— the  Shell-Union  Oil  Corporation.  The 
latter  has  a  capital  stock  of  10  million  shares,  of  no 
par  value,  of  which  the  Royal  Dutch  Company  holds 
seventy-two  per  cent.,  ancl  the  Union  Oil  Company 
of  Delaware  twenty-eight  per  cent.  The  Royal 
Dutch  Company  have  the  nomination  of  15  out  of  the 
I  ^      '  E2 
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19  directors.  The  new  Company  is  one  of  the  largest 
oil  undertakings  in  the  United  States.  Its  refining 
capacity  is  50,000  barrels  per  day,  and  it  controls 
750  miles  of  pipe  lines.  The  merger  owtis  the  capital 
of  the  Shell  Company  of  California,  the  R  xana 
Petroleum  Corporation,  the  Ozark  Pipe  Line  Corpora- 
tion, and  the  Matador  Pipe  Line  Corporation,  and  a 
purchase  option  on  two -thirds  of  the  common  stock 
of  the  Central  Petroleum  Company. 

The  Royal  Dutch  subsidiary  in  Mexico,  La  Corona, 
showed  an  increase  in  production  from  4,266,000 
barrels  in  1920  to  12,863,000  barrels  in  1921. 
Various  boreholes  outside  the  Panucj  land  became 
productive,  yielding  to  the  end  of  the  year  5,355 
barrels  of  light  oil.  In  the  Zacamixtle  field  salt 
water  intrusion  compelled  most  comp  nies  to  shut 
down,  and  La  Corona,  after  having  got  8,500,000 
barrels  out  of  its  land,  is  now  the  only  Company 
still  obtaining  considerable  quantities  of  fight  oil 
from  it.  On  a  new  area  Chiconcillo,  opened  up 
north-east  of  Zacamixtle,  a  gusher  of  10,000  barrels 
per  day  was  struck.  In  connection  with  the  Tuxpam 
field  it  is  of  interest  to  note  that  on  the  21st  inst. 
the  Mexican  Department  of  Industry  and  Commerce 
announced  the  bringing- in  of  a  gusher  of  210,000 
barrels  per  day  upon  a  section  which  had  been 
thought  exhausted. 

The  tanker  fl  >(  t  which  formerly  belonged  to  the 
Shell  Company  of  California  has  now  been  transferred 
to  the  Asiatic  Petroleum  Company  of  Delaware. 
Its  operations  are  seriously  hindered  by  the  restric- 
tions of  the  American  Shipping  Law  which  excludes 
these  ships  from  American  coastwise  trade.  Permis- 
sion has  been  refused  for  the  sale  of  the  ships  to  a 
foreign  Company.  The  fleet  tonnage  of  the  various 
Royal  Dutch  subsidiaries  was  iacreased  during  the 
year  by  more  than  100,000  tons,  which  was  kept 
working  for  practically  the  whole  of  the  time.  The 
total  tonnage  in  December  last  was  1,144,000  tons. 
The  fall  in  freights  meant  a  serious  loss  to  the 
Company  on  account  of  charter  parties  concluded  in 
1920.     These  have  now  almost  expired. 

Li  the  Dutch  Indies  the  increase  in  export  duties 
prevented  execution  of  the  extensive  plans  referred 
to  in  last  year's  report.  A  six-inch  pipe  line,  160 
kilometres  in  length,  from  Loentar  to  Pladjoe,  was 
commenced.  The  exploration  and  working  of  Sarawak 
Oilfields,  Limited,  were  greatly  extended  during  the 
year,  the  output  being  increased  from  144,412  to 
199,858  tons.  Li  Venezuela  the  increased  transport 
capacity  available  enabled  the  Caribbean  Petroleum 
Compajiy  to  considerably  expand  production.  In 
Trinidad  the  Bataafsche  Petrolruiu  !Maatschappij 
took  over  the  management  of  the  lands  of  the  United 
British  West  Indies  Petroleum  Syndicate.  The 
boreholes  sunk  have  not  generally  yielded  the  results 
expected,  but  a  detailed  geological  investigation  of 
the  entire  oil-containing  portion  of  the  island  was 
carried  out,  from  which  the  Company  expects  favour- 
able results. 

The  Royal  Dutch  was  the  only  leading  oil  Company 
not  to  come  on  the  market  for  new  capital  during 
the  past  year.  It  recently  disposed,  however,  of  a 
block  of  1,250,000,  out  of  its  holdings  of  2,176,794 
£1  Shell  shares,  a  pool  having  been  formed  to  acquire 
them  at  £4  lis.  6d.  each.  The  Company  thus 
strengthens  its  cash  position  by  over  £5,000,000. 

The  Fl.lOO  subshares  (£8 J  nominal)  constitute 
one  of  the  leading  speculative  counters  on  the  London 
Stock  E.xchange.  During  1920  the  quotation  reached 
as  high  as  £95.  Li  1921  the  price  ranged  between 
57f  and  30i.  For  tne  current  year  ttie  stock  opened 
at  35,  and  e.\cept  for  temporary  reactions  has  steadilj' 
appreciated  to  the  neighbourhood  of  42.  The 
ajmotmcement  last  week  of  the  sale  of  Shell  holdings 
was  viewed  by  some  operators  as  evidence  of  financial 
weakness  and  the  ensuing  weakness  caused  the  price 
to  react. to  39|.  It  is  now  In  the  neighbourhood  of 
40.  At  40  and  presuming  a  dividenil  of  31  per  cent, 
and  a  rate  of  exchange  of  11.50  florins  to  the  £,  the 
sliares  give  a  yield  of  6f  per  cent.  jH-r  amium.     As  far 


as  present  indications  go,  however,  earnings  are 
beUeved  to  be  better  than  during  1921,  and  the 
current  price  no  doubt  discounts  to  some  extent  a 
recovery  in  the  dividend  rate  for  next  year. 

ABRIDGED   BALANCE-SHEET— ROYAL  DUTCH  COJtPANY. 

1921  1930  1919 

Dec.  31  Dec.  31  Dec.  31 

Florins  Florins  Floriiu 

Shareholdings*             ..           ..     358,294,806"  346,498,654«  208,920,010* 

Debtors              94,261,621  154,558,419  185,023,406 

Cash 38,690,557  93,398,040  28,253,610 

491,246,984         594,451,113         422,197,632 


Ordinary  Capital 

Preference  Capital 

Priority  Capital 

Re.serve 

Profit  and  Loss 

Creditors  

491,246,984         594,451,113  422,197,632 

•After  deducting  depreciation    reserves    of    Fl.  218,316,801    in    1921, 
Fl.  202,764,641  In  1920,  and  Fl.  81,119,410  in  1919. 


321,457,000 
1,500,000 
28,500,000 
32,209,946 
104,098,178 
3,481,860 


320,727,000 
1,500,000 
28,500,000 
28,356,220 

129,450,364 
85,917,529 


GUEST,  KEEN  AND  NETTLEFOLDS,  LTD. 

Issued  Share  Capital :  £11,445,673  in  344,000  5".,  Cumulative 
Preference  of  i5  each,  4,348,950  Tj",,  Cumulative  Second 
Preference  shares,  and  5,376,723  Ordinary  shares  of  £1 
each,  fully  paid.  4"^  Mortgage  Debenture  stock, 
£1,850,500. 

Equiv. 

Deben-  Prefer-  Div.  Other 

Year                     ture         encc          Ordinary  tax-      To  Alio-  Carried 

to      Profit*    Interest  Dividends     ^— Div.— ,  free  Reserve  cations  Forward 

June  30    £              £            £               £          %     %        £  £  £ 

1914  420,704  74,020   91,530  153,730  16  15   70,000  —  270,441 

1915  415,983  74,020   95,335  159,750  16^  15    —  —  496,819 

1916  477,060  74,020  105,093  178,237  18/„  15  100,000  —  377,029 

1917  510,370  74,020  114,867  193,000  20  15  100,000  —  645,212 

1918  529,635  74,020  116.472  197,268  20J  15  344,271  30,000  173,316 

1919  516,044  74,020  122,867  206,786  2l;t  15   50,000  —  235,687 

1920  1,292,212  74,020  286,794  905,480  21?   15    —     —   261,605 

1921  1,230,240  74,020  415,003  738,123  14;   10    —     —   264,098 
Mar.  31. 

1922t    909,198  74,020    324,614    568,583    10|i?    7i'#       —  —   206.080 

•  After  providing  for  taxation  (excluding  income  tax  on  dividends  to 
shareholders),  t  And  capitialised  bonus  (out  of  reserve)  of  300%.  X  "Period 
of  nine  months.     ^  Actual. 

As  hal  been  foreshadowed  by  the  recent  dividend 
announcement  the  latest  report  of  this  Company 
is  of  a  very  encouragmg  nature.  Covering  the 
nine  months  to  March  31,  the  accounts  show  a  net 
profit  (subject  to  Debenture  uiterest)  of  £641,239, 
or  at  the  rate  of  £854,985  per  annum,  against  £884,122 
for  the  previous  twelve  months  and  £934,530  for 
1919-20.  The  financial  results  as  set  out  in  the 
report  do  not,  however,  afford  any  reliable  basis 
for  comparison,  for  apart  from  capital  alterations 
it  must  be  remembered  that  on  the  present  occasion 
no  allowance  has  had  to  be  made  for  E.P.D.,  whereas 
in  previous  years  special  taxation  represented  a 
very  heavy  charge  against  earnings.  A  stUl  more 
Important  consideration  is  that  although  nearly 
three-fourths  of  the  Company's  net  assets  are  com- 
prised of  Investments  In  other  undertakings,  their 
aggregate  net  profits,  or  the  proportion  thereof  which 
they  have  distributed  in  dividends,  are  not  revealed. 
Consequently  the  maintenance  or  Increase  of  the 
Company's  net  meome  maj'  be  explained  by  the 
fact  that  the  associated  firms  have  adopted  a  very 
liberal  dividend  policy,  and  a  reduction  In  Income 
may  similarly  be  duo  to  an  unusually  conservative 
policy.  The  position  of  the  investor,  therefore,  is 
not  very  unlike  that  of  a  shareholder  wlio  receives  a 
dividend  from  a  company  which  does  provide  a  copy 
of  its  accounts.  The  net  income  and  ai)prui)riations 
made  during  recent  years  are  shovN-n  In  the  above 
table.  The  Company's  Preference  and  Ordinary 
dividends  are  declared  net,  but  to  provide  a  more 
suitable  basis  for  comparison  we  have  state  I  the 
dividends  gross,  and  have  written  back  tlie  tax  m 
each  year  to  the  profits  shown  in  the  accounts.  Being 
mainly  a  holding  corporation,  the  Company  is  under 
no  obligation  to  add  largely  to  its  reserve-,  and  this 
consideration  has  a])pareiitly  inlliienced  the  directors 
in  maintaining  the  dividend  at  the  rate  of  10  per  cent, 
per  annum  for  the  nine  months  under  review. 

The    following    table    provides    an    interesting 
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ijlustrntion    of    the    post-war    ilovi-lopmont    of    tho 
uiulortakiiig  : — 


UABIUTIKS. 


Sulwcrlbcd  Sundry      furry 
Judo    Capital*    Ci^ltonf   (orwnrd 

30               £  £                  £ 

ItflO      4,535  500  1,373,724  .1.430,(187 

H>-."0    1^0tia,5«t  3,2(13,872  2,81)0,108 

1921    13,033,0I()  1,803,744  2,892,001 
Mar.  31 

1»22    13,296.173  2.054,332  2,834,583 


Ucbtorg 
FU(h1  Invest-  and 

Aji^^ta    StotJcB     niuDt^  Cash 

£  £  £  £ 

2,821,200  705,722  4,171,604  l.(t41,425 
2,898,492  704,585  11,088,948  2,048,540 
3.000,302  590.419  12,741,533  1,385,047 

3,081,951445,280  13,200,821  1,391,030 

*  Including  £1, $50,500  Dolicniuro  Stork.        t  Including  provkion  (or 
taxation  and  tlnal  dividend  payments. 

Ill  pursiianco  of  it.*?  policy  of  consolidation  tho 
Coiiijiany  acnuircil  during  tho  year  over  ninety  per 
cent,  of  tho  issued  share  capital  (£246,410)  of  a 
Welsh  colliery  undertaking,  tho  jjurchaso  being 
linanced  hy  the  exchange  of  Preference  and  Ordinary 
shares  at  par.  This  exchange,  together  with  an 
acquisition  of  additional  Preference  shares  in  another 
finu,  is  reflected  in  the  increase  of  investments  from 
£12.741.533  to  £13,2(i(),821.  The  Company  now 
hiilds.  iiikr  alia,  a  controlling  interest  in  L. 
Gueret  and  Company  (coal  merchants),  Jones  and 
Bayliss  (ironmasters  and  engineers),  Gwaun-Cae- 
Gurvvcn  Colliery,  Ltd.,  and  John  Lysaght,  Ltd.  (iron- 
masters, galvanisers  and  constructional  engineers). 
The  last-named  tirm.  in  which  the  nominal  value  of 
the  shares  held  exceeds  £2,200,000,  controls  the 
Meiros  Collieries  and,  through  that  concern,  the 
South  Rhondda  Colliery  Comiwny.  It  is  noteworthy 
that  the  various  share  interests  which  now  form  the 
bulk  of  the  net  assets  have  been  mainly  acquired 
since  the  Armistice,  and  that  the  purchase  price  was 
in  nearly  every  case  satisfied  by  the  exchange  of 
shares.  As  the  readily  marketable  investments  are 
not  disclosed,  it  is  impossible  to  estimate  tho  liquidity 
of  the  position,  but  it  will  bo  seen  that  debtors  and 
cash  alone  show  a  deficiency  of  over  £663,000  ■when 
set  off  against  current  liabilities  (including  dividends 
payable).  In  connection  with  tho  valuation  of  the 
fixed  assets,  it  may  bo  recalled  that  the  Company 
took  no  credit  in  its  accounts  for  cajiital  expenditure 
between  1902  and  June  30,  191!).  Additions  since 
that  date,  however,  have  been  credited,  but  the 
Company  has  adhered  to  its  policy  of  debiting 
renewals  in  lieu  of  depreciation  to  profit  and  loss 
account. 

If  the  financial  results  for  the  period  imder  review 
can  be  taken  as  an  index  of  the  Company's  competitive 
position,  tho  current  year's  outlook  may  be  considered 
hopeful.  Under-selling  by  foreign  manufacturers  is 
no  longer  characterLstic  of  the  iron  and  steel  markets, 
and  the  settlement  of  the  engineering  dispute,  together 
with  the  recent  price  reductions  permitted  by  the 
cut  in  railway  rates  and  fuel  costs,  should  lead 
to  increased  activity  during  the  coming  months. 
In  addition  to  its  extensive  iron  and  steel  busi- 
ness, the  Company  is  very  largely  engaged  in 
the  coal  trade,  and  in  L.  Gueret  and  Company 
it  controls  one  of  the  most  important  distributing 
businesses  in  this  country.  This  organisation  should 
continue  to  be  of  advantage  to  the  Company  in  \'icw 
of  the  fact  that  although  many  colliery  undcrtaldngs 
are  still  producing  at  a  loss,  salesmen  have  succeeded 
in  securing  a  verj-  liberal  return  on  their  capital. 

The  follo^^'ing  table  sho^^■s  tho  prices  and  yields 
of  the  different  issues  of  the  Company,  together 
■with  the  highest  and  lowest  quotations  since  January, 
1921  :— 


, 1921 

, 

, 1922 ^  Current     Yield. 

H. 

L. 

H. 

L.      Price         % 

0rdinar>- 

35/9 

28/3 

35/9 

28/-     34/0*    5-8t,f.t 

5%  Cum.  Pref 

5A 

80/lOi 

51 

98/11  5*«     4-4  t.I. 

5%  Cum.2ndPrcf. 

18/9 

IS/IOJ 

22/- 

18/-     20/9*     4-8  t.f. 

4%  M.D.  Stock  (Imd  ) 

-01 

59 

85J 

-01       84           4-8 

•  Allowing  for  final  dindend. 
cent.,  tax-flee,  per  annum. 


t  On  basis  of  L-wt  dividend  of  10  per 


The  dividends  pre  paid  tax-free  and  con.sideriiig 
the  scciuity  the  yields  on  the  Preference  Shares  are 
attractive.  The  Ordinarj'  Shares  arc  also  a  tuitable 
purcha:e  at  the  present  price. 


HUDSON  S  BAY  COMPANY. 
Issued  Capital  :   4:3,000,000.  in  400,000  5  „   Cum.  Pref.  £5 
Shares  and  1,000,000  Ord.  iil  Shares,  fully  paid. 


Year  to 
Mny  31 

1015 
1910 
1917 
1918 
1919 
1920 
1921 
1922 


li.Hii  Iv.nd 

^I'roflt  from— ,       Iliad         Ih'pjirt.  Taxe« 
Fur      (■(•ncral      Olllco        Year  lo     Total  and 

Sale*      Trading  Prollla,  Ac.  5Inr.  31     Income  Expcnsen 


33,530*  03,407 
23,001  247,303 
37,549      214,433 


54,937      205,402      200,210      2.'i4,099 


03,488  233,791       507.(173 

71,392  3*8,390      711,704  2«»,28l 

44,045t    234,fl01t      99,24Bt  034,429  1,012,321  254,734 

l«0,382t    200.543t    100,1  I3t  538,240  1,014,278  287,002 

2U3,857t    198,fl09t    120,4«7t  058.0118  1,181,001  .141.095 

H4,080»    204,9(10      111,887  093,742      920,503  458,042 

237,082        77,872        82,335  532,571      929,800  370,180 


30,111 
297,909 
442,483 
757,587 
720,010 
030,393 
407,801 
548,846 


Year 

to  Net 

May  31     Income 


1915 
1910 
1917 
1918 
1919 
1920 
1921 
1922 


30,111 
297.909 
442,483 


, Dlv.  on  Ord. 

Div.  Trade  Land  Amount 
on  5%  Subject  Tax  Paid  in 
Prefce.   to  Tax  Free        Dlv. 


90,102  Nil  Ni 

91.871  15  5 

100,000  15  15 

100,000  20  20 

100,000  25  20 

100,000  25  15 

100,000  25  15 

100,000  35  10 


200,000 
300,000 
400,000 
450.000 
400,000 
400,000 
450,000 


2,773 
6,055 
21,998 
238,782 
138.075 
321,202 


118,144 

117,587 

138,072 

150,877 

195,417 

201,450t 

155,001(0) 

120,115 


720,010 

039,393 

407,801 

548,846        100,000       35         10        450,000  28,392 

•  Loss. 

t  After  provision  for  excess  prollte  duty  and  other  oontinKencles. 
i  .\ft(T  traa'ifer  of  £187,902  from  taxation  reserve  to  hind  aiiount. 
(a)  Alter  transfer  of  £32,098  from  taxation  reserve  to  land  accouut. 

A  year  ago  this  company  had  to  report  a  sharp 
reduction  in  income  owing  to  the  collapse  in  the  fur 
trade  on  which  a  loss  of  over  £84,000  A\as  sustained. 
Since  then  prices  have  recovered  rapidly  and  for  the 
twelve  months  ended  May  31,  fur  sales  have  yielded 
a  profit  of  £237,100.  The  agricultural  situation,  on 
the  other  hand,  far  from  showing  any  iinjirovement, 
has  become  still  more  unsatisfactory  during  the 
period  under  review,  and  as  a  result  the  profits  on 
general  trading  have  fallen  from  £205,000  to  £78,000 
and  the  revenue  from  land  sales  from  £694,800  to 
£532,600.  Owing,  however,  to  adjustments  in 
E.P.J),  involving  a  much  smaller  debit  for  taxation, 
the  net  income  works  out  £548,800,  or  nearly  £81,000 
above  that  for  tho  previous  year.  A  detailed  anahj^is 
of  recent  profit  and  loss  accounts  is  su|)p]icd  in  the 
above  table.  It  will  be  seen  that  while  the  dividend, 
subject  to  tax,  in  resjiect  of  trading  has  l)een  increased 
from  twenty-five  per  cent,  to  thirty-five  per  cent., 
the  distribution,  tax-free,  on  land  account  has  been 
reduced  from  fifteen  per  cent,  to  ten  per  cent.,  so 
that  the  actual  increase  in  the  total  return  is  only 
2 J  per  cent. 

A  summary  of  recent  balance-sheets  is  given 
below  : — 


LIABILITIES 


Reserves 

and     I     Fur  Other 

Issued                      Carry-         Trade  Trade 

Capital     Creditors*  forward '  Account  Accounts 


ASSETS 

Debtors, 
and 
Cash 
General  in  London 
Invest-         and 
ments     Winnipeg 


Slay 

1920  3,000.000  4.012.644  1,188,091  U,008.090  4,10.'>,391  1,238,650  1,849,005 

1921  3,000,000  3,021,940  1,150,553  1,508,947  4.274,206t    391,915  1,003,424 

1922  3,000.000  2,850,696  1,155,400  1,769,949  3,2.19.4(13      234,905  1,721,777 
•  Including  provision  for  taxation  and  final  dividend  payments. 

t  Including  premises  in  London,  £89,350. 

The  reserves  are  made  up  as  follow  :  Insurance 
fimd,  £90,000  ;  capital  reserve,  £339,285  ;  reserves 
for  extensions  and  improvements,  £325,000  ;  pension 
funds,  £275,000.  The  amounts  invested  in  the  fur 
trade  inclu(ie  fixed  assets  of  only  £101,500,  the 
balance,  £1,668,400,  being  mainly  represented  by 
advances  in  respect  of  outfit.  Other  trade  accounts, 
however,  include  buildings  and  sites  valued  at 
£1,796,600  and  stocks  amounting  to  £901,000. 
Allowing  for  departmental  advances,  the  surplus  of 
liquid  assets  over  current  liabilities  (includmg  divi- 
dends payable)  is  £635,600,  comparecl  with  £850,600 
in  the  previous  balance-sheet.  It  is  important  to 
bear  in  mind  that  the  Company  docs  not  take  credit 
in  its  accounts  for  unsold  lands  or  for  instalments 
to  be  received  on  sales  of  land.  The  area  held  by 
the  Company  on  March  31,  1922,  was  2,810,600  acres, 
while  the  monies  receivable  on  sales  amounted  to 
£4,062,600.  The  balance-sheet,  therefore,  shows  only 
a  very  small  portion  of  the  total  resources  of  the 
Company. 

Having  regard  to  the  continued  depression  in 
agriculture  it  is  unlikely  that  land  sales,  which  fell 
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in  value  by  over  seventy  per  cent,  in  the  twelve 
months  ended  March  31  last,  will  show  any  material 
recovery  in  the  current  year.  As  the  receipts  from 
the  land  department  in  any  year,  however,  do  not 
correspond  with  the  sales  for  that  year,  and  as  the 
instabnents  to  be  received  on  lands  already  sold 
exceed  £4,000,000,  the  depression  even  if  it  con- 
tinued for  several  years  could  not  extmguish  this 
chief  source  of  revenue.  The  recent  reaction  in  fur 
prices  will  doubtless  render  it  difficult  to  maintain 
IH'ofits  in  this  department  at  last  year's  level,  but 
on  the  other  ha  d,  depr  ciation  of  stocks  N\hich 
affected  the  sale  shops  and  other  trading  depart- 
ments so  severely  during  last  year  should  henceforth 
be  comparatively  light. 

The  following  table  shows  the  prices  and  yields 
of  the  Company's  shares,  together  with  the  highest 
and  lowest  quotations  since  January,  1921  : — 


1921  1922 

. — J- . ■ Current 

L.  H.  L.         Price 

I,  5ft  7i  5i5  6J» 

73/9        101,3  79/4  J        93/6*         5  3 

t  Gross  yiclii  on  the  basis  o(  last  ycnr's 


Yield 
7-2t 


■WHITEHALL  EIECTRIC  INVESTMENTS,  LTD. 
This  Company  was  recently  formed  as  a  holding 
conc'crn  to  acquire  the  interests  held  by  the  'Whitehall 
Securities  Corporation  in  various  electrical  and 
tramway  undertaldngs  operating  in"  Mexico  and 
Chile.  The  purchase  consideration  for  the  securities 
and  shares  amounted  to  £5,000,000,  which  was  paid 
entirely  in  the  form  of  Ordinary  shares  in  the  new- 
Company  ;  but  this  did  not  include  the  sums  amount- 
ing to  £1,150,000  which  the  vendor  had  supplied 
to  the  operating  concerns  for  development  purposes 
and  to  repay  this  expenditure  and  provide  funds 
for  additional  outlay  the  new  Company  recentlv 
issued  £2,500,000  Debenture  stock  and  £1,500,000 
in  Preference  shares. 

Details  of  the  various  interests  which  have  been 
purcihased  are  given  in  the  following  table  : — 


■ 

— — Investments  in , 

Vera  Cruz  Cia.  de  Luz 

Electric  ElectucB    Cia.Vcra 

Cia. 

Cla.                       Light,     yFuersa     eruzana 

CliilLiKi 

Elcitriea    General  Power  and  Motriz  de  dc  Luz 

il-       Securities,  Traction  Crisaba,      y  Fuerza, 
T 1  .,         Ltd.    Co.,  Ltd.      S.A.          S.A. 

Mort,  Debs. 

..£3.111-- 

irM7<)  £636,000        —           —              — 

Pref.  shares 

.  .£i.:.'.i  J- 

>  *  '  1 1   ;  1 1  )  p.>U         —              —              —                — 

Ord.  shares 

.  .£-4,7U4,..» 

i    si.,4:;(i,loO£300,000£213,632Sl,200,000  S2i)p,000 

*  8  !4  Non. cumulative  iiirticipating  shares. 

The  new  Company's  holding  in  the  Cia.  Chilena 
comprises  eighty-four  per  cent,  of  the  Debentures, 
sixtj'-cight  per  cent,  of  the  participating  Preference 
capital  and  eighty  per  cent,  of  the  Ordinary  capital. 
This  su])sidiary  carries  on  an  extensive  electric  ]iower, 
light  and  tramv\'ay  busiiiess  in  the  Chilean  capital,  ami 
the  bulk  of  its  earnings,  being  on  a  gold  basis,  are 
not  subject  to  exchange  fluctuations.  'I''he  con- 
trolling interest  in  this  subsidiary  exceeds  the  com- 
bined holdings  in  the  five  Mexican  undertakings 
mentioned  in  the  above  table.  All  the  companies 
supply  light  and  power,  and,  in  addition,  several  of 
them  operate  important  tramway  systems.  Speaking 
at  the  annual  meeting  of  the  Company  h"lil  on 
June  20,  the  Chairman  referred  at  length  to  the 
trade  jiosition  of  each  of  the  subsidiaries,  and 
took  a  very  confident  view  of  the  outlook.  According 
to  the  offer  for  sale  published  in  March  last,  the  net 
income  receivable  by  the  ('om])any  for  the  year  1922 
is  estimated  at  £r>2s,(Kl(i,  and.  after  deducting  Deben- 
ture interest,  the  Preiertiice  dividend  on  this  basis 
would  be  covered  three  and  a-half  times.  The  Six 
])er  Cent.  First  Mortgage  Debenture  stock  and  the 
Seven  and  a-Half  per  Cent.  Cunnilative  Preference 
shares  are  now  quoted  at  SS  and  ISs.  (id.  respectively. 
The  Ordinary  shares  are  privately  held. 


THE    FRUIT    AND    PRODUCE    EXCHANGE    OF 
GREAT  BRITAIN,   LIMITED. 

This    Conij)any,    \\iruh    is    an    amalgamation    of 
fifteen  fruit   and  protluce  firms,  has  issued  its  first 
(Coiiiinued  on  page  1128.) 
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EAST    RAND    MINING    ESTATES. 

Issued  Capital :    i450,000  in  Shares  oJ  il  each. 
This  Company  is  the  owner  of  an  extensive  area 
of  undeveloped  ground  on  the  Eastern  Rand.     The 
principal  Land  and  Share  holdings  are  as  follows  : — 

1.  Grootvlei  surface  rights,  a  farm  lying  to  the 
south-east  of  Geduld.  The  gold  mining  rights  have 
been  sold  to  the  Grootvlei  Propriet  ry  Mmes,  in 
which  Company  the  East  Rand  Mining  Estates  holds 
253,020  shares  of  £1  each  fully  paid  and  88,597 
shares  of  £1  each,  of  which  five  shillings  has  been  paid. 

2.  Five-eighths  of  the  freehold  of  the  farm  Pahniet- 
kuil,  adjoining  Grootvlei,  an  undeveloped  farm  as 
far  as  mining  for  gold  is  concerned. 

3.  The  freehold  of  Vlakfontein  No.  65,  a  farm 
lying  further  from  the  developed  gold  area. 

4.  Coal  rights  on  Grootvlei  and  Palmietkuil  and 
100,000  shares  in  the  Largo  ColHery,  the  owner  of 
coal  rights  on  portions  of  both  these  farms. 

The  Company  draws  a  small  mcome  from  interest 
and  farm  revenue  sufficient  to  meet  administration 
expenses.  The  figures  for  the  last  four  years  are 
given  below  ; — 


1918 
1919 
1920 
1921 


ncome 

Expenditure 

Profit 

£ 

£ 

£ 

5,811 

2,530 

3,311 

6,062 

5,041 

1,021 

6,207 

4,868 

1,339 

7,971 

5,388 

2,603 

The  farm  revenue  is  increasing  and  white  settlers 
are  replacing  natives.  Attention  is  being  paid  to 
the  possibilities  of  maldng  money  out  of  timber,  for 
%\hich  there  is  a  large  demand  in  the  neighbourhood, 
and  many  thousands  of  trees  have  been  planted. 
But  the  main  interests  of  tiie  Company  are  in  the 
development  of  the  gold  reefs  \\hich  have  been 
proved  to  exist  on  the  farms  although  at  considerable 
depth,  as  well  as  to  the  coal  deposits  «hich  lie  con- 
veniently neai'cr  the  surface.  As  regards  coal,  the 
Largo  Coal  Company,  in  which  the  East  Rand 
Mining  Estates  holds  a  large  number  of  .shares, 
already  produces  over  30,000  tons  per  month  and  has 
an  uicreasmg  production. 

The  value  of  the  gold  deposits  are  still  uncertain. 
Tlie  Grootvlei  farm  lias  already  been  taken  over  by 
a  gold  mining  company  and  t\\o  shafts  have  been 
commenced.  High  prices  and  adverse  financial 
conditions  have  for  the  time  being  stopped  opera- 
tions, and  suspension  has  taken  place  on  the 
neighbouring  farm  Daggafontein,  where  the  reef  has 
been  exposed  and  \\  iieie  2,l)()()  feet  of  drivage  showed 
an  average  width  of  reef  of  15  mclics,  worth  30.11 
dwt.  per  ton.  The  characteristics  of  the  reef  in  this 
district  are  inequalities  in  gold  contents.  The  gold 
is  found  in  patches  or  zones,  and  much  of  the  reef  is 
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impayablf.  Consequently  tho  suecossful  ilcvelop-  ! 
niwit  of  those  farms  tlcpeiuls  on  tlie  locution  of  tho 
pftyttole  portions.  ProKn-ss  luust  nooessivrily  oo 
slow,  luiil  the  lievelopiiiciit  will  bo  guided  by  tho 
inforiuatiun  obtaiiiod  fnun  the  nearest  pnKJuein^; 
mines,  sueh  as  Clediihl  iuid  Sprijigs.  All  that  ean  bi- 
said  at  present  about  the  mining  prospects  of  this 
part  of  the  Rand  is  that  it  has  great  possibilities. 
Tlic  reef  is  thert>,  but  its  value  is  still  a  sealed  book. 
Tho  balaiue-sheet  of  the  Kast  Riuid  Mining  Estates, 
dated  June  30,  l!t21,  shows  a  healthy  financial 
position.  The  liabilities  to  creditors  were  under  a 
thousand  iK)unds.  The  assets  include  cash  and 
sums  on  deposit  amounting  to  £63.SU»,  while  shares 
in  subsidiary  companies  are  valued  at  £19"), 521. 

The  shares  of  this  Company,  which  for  the  specu- 
lator must  be  attractive,  are  now  quoted  at  about 
10s.  per  share. 

ZINC    CORPORATION. 

Issued  Capita!  :   1572,261  10s  ,  in  245.692  Pref.  Shares  ol  £1 

each,  and  653,139  Ord.  Shares  of  10s.  each. 

According  to  thercjiort  of  the  directors,  the  oper.i- 
tions  of  this  Australian  Company  during  the  year 
1921  were  restricted  to  the  treatment  of  zinc  residues. 
There  was  sufficient  profit  earned  from  this  source 
of  revenue  to  meet  the  fixed  Preference  dividends, 
but  the  oriUnary  shares,  as  in  the  two  previous  years, 
received  nothing.  This  profit  was  secured  o^^■ing  to 
the  cost  of  the  tailings  dump  having  been  WTitten 
off  in  previous  years,  and  from  favourable  contracts 
with  the  British  Government  for  the  sale  of  the 
products.  The  mine  was  shut  down,  except  for  a 
certain  amount  of  develojiment  work,  on  account  of 
the  high  jirice  of  labour.  The  rate  of  wages  and  the 
number  of  working  hours,  it  will  be  remembered,  have 
been  recently  fixed  by  a  Government  CommLssion, 
and  the  award,  known  as  the  Edmunds  AAvard  from 
the  name  of  the  president  of  the  court,  prevents 
manj-  of  the  mines  at  Broken  Hill  from  reopening. 
Under  the  conditions  of  this  award  they  cannot  be 
worked  without  loss  at  the  metal  prices  now  pre- 
vailing. 

The  operations  of  the  Corporation  arc  summarised 
in  the  following  table  : — 


Value  of  output 

Working  costs             

407,401 
294,So2 

109,792 
109,784 

360,239 
220,791 

Working  profit            

Sundry  revenuo 

112.549 

18,759 

8 
54,087(0) 

139,448 
14,156 

Total         

Otflcc  and  sundry  charges 

131,308 
6,757 

54,095 
5,075 

153,604 

6,728 

Gross  profit 

Taxes 

Depreciation  of  plant 

124,551 
25,282 
10,000 

49,020 
30,374 
10,000 

146,876 
59,499 
10.000 

Xet  profit         

Brought  forward         . , 

Written  back 

89,269 
9,840 
22,576 

8,646 
42,812 
19,952 

77,377 

728 

41,845 

Total  available 

121,685 

71,410 

119,950 

Attocationt  .— 
31ine  development  and  new  plant . . 
Depreciation  of  stores 
Preference  dividends 

0rdinar>*  dividend  . . 
Balance  forward 

30,000 
73,707(6) 

(SOXo) 

nil 

17,978 

27,000 
10,000 
24.570 

(10°o) 

nil 
9,840 

28,000 

49,138 
(20%) 

nil 
42,812 

121,685 
(o)  Inrladcs  £-28.484  from  .\ron  Hirsch  and  Sohn. 
for  the  second  half  of  1920. 

71,410            119.950 
(6)  Includes  dividend 

The  available  profit,  including  the  balance  from 
the  previous  year  and  amounts  wTitten  back  which 
had  been  in  past  years  appropriated  for  mine  develop- 
ment and  new  plant,  was  £121,68.5.  Of  this  sum 
£30,000  was  again  appropriated  for  mine  develop- 
ment and  new  plant,  whUe  the  Preference  dividend 
absorbed  £73.707,  including  the  second  half-year 
di\-idend  of  1920.  The  balance  carried  forward  was 
nearly  £18,000. 

The  tailings  remaining  in  the  dumps  at  the  close 
of  the  year  were  estimated  at  340,800  tons,  and  there 
were  in  addition  16.592  tons  of  zinc  middlings  avail- 
able. These  supplies,  however,  are  expected  to  be 
exhausted  during  the  current  j'ear.  The  mine  is 
well  developed,  and  there  are  over  2,000,000  tons 
in  the  ore  reserves,  but  at  the  present  price  of  lead 


and  the  high  price  of  labour  it  la  not  possible  to 
work  at  a  i)rofit.  Leail  is  now  about  £24  a  ton.  or 
nearly  £10  a  ton  above  what  it  averaged  for  five 
years  iH'fore  the  war.  The  outlook,  therefore,  for 
the  miiio  is  not  i)roiiiising.  Its  reopening  depends 
to  a  great  extent  t)n  whether  labour  will  reduce  its 
demands  and  partly  to  a  reduction  in  metallurgical 
costs  which  there  is  reason  to  hope  may  Ikj  made. 
Ex])eriraental  work  with  the  I'^lmore  process,  which 
is  controlled  by  the  Chemical  and  Metallurgical 
CoriKiration,  has  indicated  that  considerable  reduc- 
tions in  the  costs  and  higher  extractions  can  1)0 
obtained.  With  existing  methods  the  profit  per  ton 
of  ore  under  1918  condititins  and  with  lead  at  £20, 
si^lter  at  £25  and  silver  at  3s.  per  ounce,  was  about 
lis.  per  ton,  whereas  the  new  process  Is  expected  to 
more  than  double  this  profit.  So  hopeful  are  the 
Company's  advisers  that  tests  on  a  working  scale 
are  to  be  made  at  home,  in  conjunction  with  tho 
Burma  Coqioration  who  ])roduce  ore  similar  to  tho 
Broken  Hill  ores.  Should  these  experiments  prove 
successful,  the  whole  position  will  be  changed,  and 
there  appear  to  be  possibilities  of  reworking  the  mine 
even  at  the  high  prices  for  labour  now  in  force. 
Xew  processes  promising  to  solve  all  difficulties  at 
Broken  Hill  have  been  numerous,  and  many  disap- 
pointments have  been  experienced.  It  will  be  wise, 
therefore,  to  treat  with  caution  the  optimistic  figures 
that  are  now  being  put  forward  and  await  the  result 
of  operations  over  a  lengthy  period  before  putting 
complete  confidence  in  their  realisation. 

At  the  general  meeting  the  labour  position  was 
discussed  at  great  length  and  a  good  deal  of  ad\-ice 
given  to  Labour  which  might  just  as  well  have  been 
omitted.  As  the  chairman  himself  admitted,  his 
words  wei-e  not  likely  to  have  the  least  effect  on  the 
workers.  The  problems  connected  with  wealth 
and  work,  Labour  and  Capital,  can  be  better  studied 
in  text-books  on  political  economj'  than  in  the  chair- 
man's address  at  a  meeting  of  business  men.  To 
enable  the  mines  to  pay  there  is  no  doubt  a  necessity 
for  the  demands  of  labour  to  be  less,  but  an  appeal 
to  them,  prefaced  by  a  hopeful  forecast  of  largely 
increased  profits  from  new  metallurgical  inventions, 
loses  thereby  a  good  deal  of  its  force.  The  Cor- 
poration is  a  large  shareholder  in  local  lead  and  zinc 
industrial  companies,  such  as  the  Broken  Hill  Asso- 
ciated Smelters,  the  Zinc  Producers'  Association, 
and  the  Electrolji:ic  Zinc  Company  of  Tasmania. 
In  the  Associated  Smelters  the  Corporation  has  an 
interest  of  £100,000.  and  has  contracted  to  sell  to 
that  Company  all  its  lead  concentrates  and  lead 
products.  If' the  Elmore  process  produces  lead 
direct  the  Smelters  will  sell  the  lead. 

The  Zinc  Producers"  Association  is  the  selling 
agency  for  zinc,  and  secured  favourable  contracts 
with  the  British  Government  in  war-time  for  the 
sale  of  its  products,  which  contracts  have  been 
adversely  criticised.  The  British  Government  has 
made  heavy  losses  in  this  business,  but  the  taxpaj-er 
is  given  some  consolation  in  being  informed  that 
the  profits  on  contracts  on  wheat,  wool,  meat  and 
other  commodities  more  than  cancel  what  has  been 
lost  on  zinc.  The  Corporation  has  £1.50.000  of  the 
Ordinary  stock  of  the  Electrolvtic  Zinc  Company, 
from  which  a  return  of  from  12 i  per  cent,  to  fifteen 
per  cent,  is  anticipated  when  the  full  plant  gets  to 
work.  By  tlie  middle  of  1923  it  is  hoped  to  clear 
off  the  arrears  on  the  Preference  stock,  after  which 
a  return  on  the  Ordinary  stock  may  be  exiiected. 
Articles  on  this  Company,  which  has  been  doing  well, 
appeared  in  our  issues  of  P^bruary  25  and  of  Jlay  20. 
The  rapid  exhaustion  of  the  zinc  tailmgs  in  Aus- 
tralia has  influenced  the  Corporation  to  acquire  zinc 
properties  elsewhere,  and  information  was  given  at 
the  general  meeting  that  the  Corporation,  in  con- 
junction with  the  Consolidated  Goldfields  of  South 
Africa  and  the  National  Mining  Corporation,  are 
investigating  a  large  zinc  property  on  the  Continent, 
the  exact  locality  not  being  stated.  The  financial 
position  of  the  Corporation  is  strong.     The  liabilities 
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to  sxindry  creditors  amounting  to  £152,000,  are 
amply  covered  by  cash,  loans,  debtors  and  concen- 
trates on  hand  or  sold.  The  Corj)oration  has  an 
important  portfolio  of  securities,  a  sch-duk' of  which 
is  attached  to  the  report.  They  are  valued,  including 
the  mining  property,  at  not  farshortof  half  a  million. 
Stores  on  hand  and  in  transit  are  valued  at  £75,000, 
and  since  the  close  of  the  year  a  claim  against  Messrs. 
Aron  Hirsch  and  Solm  has  been  settled  for  £25,000. 
The  financial  strength  of  the  Corporation  is  evident 
from  these  ass,  ts. 

The  Ordinary  shares  are  quoted  in  Ihe  market  at 
lOe.  10  J('.   The  price  of  the  Preference  shares  is  3ds.  3d. 


NATIONAL    MINING    CORPORATION. 

It  is  surprising  that  this  Corporation  which  is 
controlled  and  advised  bj'  financiers  and  engineers  of 
wide  experience  in  mining  affairs  should  have  done 
so  badly.  The  Corporation  was  only  registered  in 
October,  1919,  yet,  through  unfortunate  investments, 
a  considerable  portion  of  its  large  capital  has  been 
lost.  A  schedide  of  its  various  holdings  is  not 
attached  to  the  report,  as  it  might  well  be.  But  we 
know  that  both  in  Burma  Corporation  and  in 
Tanganyika  Concessions,  the  Corporation  has  made 
large  investments,  and  that  on  both  of  these  properties 
progress  has  been  disappointing.  These  are  both 
fine  assets,  but  they  have  not  reached  the  dividend 
stage,  and  the  difficulties  of  getting  them  established 
on  a  self-supporting  basis  appear  to  have  been  under- 
estimated. 

In  the  first  report  covering  the  period  from 
October,  1919  (the  date  of  incorporation),  to 
December  31,  1920,  the  securities  standing  at 
£797,599  in  the  balance  sheet,  had  a  depreciation 
at  market  prices  of  £391,155,  due,  it  was  explained, 
to  general  financial  conditions  and  a  severe  decline 
in  the  market  value  of  all  metals. 

In  the  second  report,  that  for  the  year  1921,  the 
quoted  securities  stood  in  the  balance  sheet  at 
£668,722,  while  other  investments  stood  at  £386,908 
or  a  total  of  £1,055,630,  the  valuation  of  which  at 
market  prices  showed  a  depreciation  of  £639,110. 
This  heavy  depreciation  might  in  time  disappear, 
but  for  the  moment  it  represents  a  real  loss,  and  the 
directors  have  decided  to  reduce  the  capital  drasti- 
cally in  order  that  the  assets  should  appear  in  the 
Corporation's  accoimts  at  a  figure  corresponding 
more  closely  with  their  market  value. 

Before  explaining  the  new  scheme,  the  profit 
and  loss  results  of  the  last  two  years  may  be  given. 
Of  course,  if  the  depreciation  on  investments  had 
been  wTitten  off  as  losses,  very  different  figures 
would  have  been  shown. 

Oct.  25,  1919, 
1921  to  Dee.  31, 1920 

£  £ 

Sundry  revenue        59,462  81,178 

Transfer  fees  . .         . .         . .         . .  88  466 

Total 59,550  81,644 

Administrative  charges       17,912  20,211 

Directors  and  Teclinical  Committee  Fees. .  8,846  12,323 

Sundry  allocations 38,700  26,774 

Is^et  loss  on  realisation  of  Investments     . .  76,869                   — 

142  327  59  308 

Income  as  above sg'sso  81^644 

Profit  or  loss  (Loss)       82,777  22,336 

UrouBlit  forward 22,336  

Carried  forward         (Loss)       60,441  22,336 

The  proposals  of  the  directors  for  reducing  the 
capital  were  submitted  to  the  shareholders  at  iin 
extraordinary  meeting  hekl  on  June  15  and  were 
agreed  to.  the  nominal  capital,  wliich  was  £3,000,000 
in  £1  sliares,  is  to  be  reduced  to  £1,500,000  divided 
ijito  shares  of  8s.  each.  Tlie  issued  capital  of 
2,500,000  shares  of  £1  each,  of  which  10s.  has  been 
called  up,  is  to  be  converted  ijito  2,500,000  shares 
of  8s.  each,  credited  with  4s.  jiaid  up.  lender  this 
scheme  6s.  of  tlie  outstanding  liability  of  10s.  per 
share  is  extinguished.  The  issued  cajiital  becomes 
£1,000,000,  being  2,500,000  shares  of  8s.  each, 
leaving  £500,000  available  for  issue  or  1,250,000 
shares  of  8s.  each. 


The  uncalled  UabiUty  on  the  issued  shares  is 
reduced  from  £1,250,000  to  £500,000,  a  liability 
which  the  directors  say  it  is  not  their  intention  to 
make  calLs  upon  unless  circumstances  make  it 
necessary  or  advantageous  to  the  Company. 

Making  allowance  for  shares  already  forfeited, 
there  will  be  an  amount  available  for  wTiting  off 
depreciation  and  loss  in  the  revenue  accounts  of 
£743,220.  Of  this  sum  £639,110  will  be  used  for 
meeting  the  depreciation  of  investments,  and  £60,441 
for  writing  off  the  loss  shown  in  the  revenue  account 
at  the  close  of  last  year.  The  balance  of  £43,669 
wiU  be  treated  as  a  reserve  for  bad  and  doubtful 
debts  or  other  contingencies. 

Under  these  arrangements  the  Corporation  starts 
once  more  with  a  clear  sheet  with  uncalled  capital 
amounting  to  £500,000,  and  with  £500,000  of  im- 
issued  capital. 

The  Corporation's  principal  interests,  such  as  the 
Burma  Corporation,  the  Tanganyika  Co  ic^-sfijus,  and 
the  Sa  ta  Gertrudis  Company  in  Mexico  have  been 
reviewed  from  time  to  time  in  these  columns,  so 
that  it  is  unnecessary  to  go  over  the  groimd  again. 
They  are  properties  with  great  expectations,  but  not 
as  yet  fully  developed.  Other  interests,  which  have 
not  been  noticed,  include  a  substantial  holding  in 
the  South  American  Copper  SjTidicate,  owning 
copper  areas  in  Venezuela,  now  being  equipped  with 
a  smelting  plant.  In  Eastern  Siberia  the  Corporation 
is  interested  in  gold  properties,  but  on  a  moderate  scale 
on  accoimt  of  the  misettled  condition  of  the  country. 

Another  interest,  also  in  Venezuela  hke  the 
copper  property,  is  a  third  share  in  the  capital  of 
the  British  Equatorial  Oil  Company.  Oil  has  been 
struck  and  an  arrangement  has  been  come  to  with 
an  American  Company  to  construct  a  pipe  line  for 
transporting  the  oil  in  return  for  an  agreed  amount 
of  the  production.  The  assets  of  the  Corporation 
are  thus  widely  distributed  and,  now  that  the  depre- 
ciation of  the  investments  has  been  provided  for 
and  the  capital  reduced,  the  situation  is  decidedly 
more  hopeful.  After  an  inauspicious  beginning  the 
Corporation  starts  afresh,  well  equipped  financially 
to  nurse  to  a  successful  issue  the  numerous  enter- 
prises in  which  it  lias  invested. 

MORE   RAND  DIVIDENDS. 

Since  last  week  the  following  dividends  have  been 
declared  for  the  half-year.  In  consequence  of  the 
strike  and  of  the  purchase  by  several  of  the  com- 
panies of  ex-enemy  shares,  a  reduction  in  the  divi- 
dend, compared  with  the  corresponding  period  last 
year,  was  generally  anticipated  :^ 

June,  June, 

1922  1921 

City  Deep  1 /G  4,0 

Consolidated  Langlaagte  ..  ..        Nil  1/0 


Consolidated  Main  Reef 

KU 

0/9 

Crown  Mines  (10/-) 

0/6 

1/0 

Government  Areas 

4/0 

5/0 

Langlaagte  Estate 

Nil 

1/0 

Moddcr  B.  (5/-) 

1/6 

2/0 

New  Modderfontein  (10/-) 

2/0 

4/S 

New  l*rimrose    . . 

NU 

1/0 

New  Unifled      . . 

Nil 

1/0 

Nourse 

1/6 

0/6 

Kobinson  (£5)    . . 

Nil 

1/0 

Kose  Deep 

1/0 

1/6 

Van  Ryn  Deep  . . 

•HO 

6/0 

Village  Deep      . . 

Nil 

0/9 

1/0 
1/0 

1/0 

Kand  Mines  (5/-) 

l/» 

The  dividends  are 

pa-s 

able  to 

shareholders  on  the 

register  of  June  .S(i,  1 

lit  in  the  c 

ise  of  Xt 

'\V  ilodder- 

fontein  and  of  Jlodderfonteui  B  tlie  register  of  July  31 
is  chosen  to  enable  shai'cliolders  who  liave  accepted 
the  pro-rata  of  ex-enemy  shares  to  participate  in 
the  dividend.  Further  time  is  required  to  record 
these  transactions. 


.Austrian  Property  in  Great  Brit.vin.  .-VceorcUng  to 
a  previous  notice,  Austrian  citizens  o^^^ling  property,  claims 
and  investments  in  Great  Britain  and  her  Dominions  and 
Colonies,  are  obliged  to  hand  over  to  the  proper  .-Vustrian 
autliorities  all  contracts,  certificates,  titles,  documents,  &c., 
referring  to  sucli  property,  claims,  interests.  For  .\uatrian 
citizens  residing  in  Great  Britain,  the  Austrian  Legation, 
18  Itelgrave  Square,  London,  S.W.  1,  is  the  coni|X»tent 
autliority.  It  is  now  specially  pointed  out  that  shares, 
boiid^,  and  other  sccitiHties  of  British  companies,  lield  by 
Austrian  citizens,  fall  imder  this  obligation. 


Juno  '2\.    l'.'---_M 
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CONSOLIDAIED  MALAY. 
^  Tlio  iu^lln^•iill  results  of  (.'onsoliclatcd  Mnlivy  for  the 
j-ear  llt'il  arc  ratluT  disappomtinj;  ;  inoroovcr,  the 
couipiuiy  Ls  in  a  weak  jKisition  financially,  as  at  the 
date  of  "the  balance  sheet.  Nevertheless,  to  attempt 
has  been  n>iwle  to  waive  depreciation  or  to  tal^e 
cretlit  for  estimated  refimds  of  income  tax  in  order 
to  make  a  more  favourable  sliowing  in  tie  year's 
tradijii;  ;  this  metluxl  of  presenting  a  credit  balance 
Ls  not  uncommonly  exereisetl.  Tl'.e  financial  results 
from  1916  are  embo(lie<l  iji  the  following  table  : — 


IWI 

1920 

1919 

1918 

1917 

1916 

Acics 

Acres 

A  cm 

Acres 

Acres 

Acn'8 

Pl»nU-d  urea          . .        3,247 

3,247 

3.002 

2,976 

3.013 

3,013i 

UnculUvat.'d  arva . .        1,790 

1,796 

1,854 

1,880 

1.770 

1,775 

Average  acreage  ti>i>p«l  — 

— 

— 

— 

— 

— 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Kul'Nr  oulput       ..    842.805  1,070,989  1,002,435 

732,319 

931,212 

817,430 

MeMporarn-tapiied       — 

— 

— 

— 

— 

— 

Prirt'  r.MliM-d  per  lb.    -/8-6I 

1/4  89 

1  11-62 

1/8! 

2/0-6 

2/7-93 

••.\ll-iii  ■  ii«t  i>cr  lb.    -/10-99 

1/3  66 

1,T2»4 

1/3 

1,1-6 

1/1-3 

Profit  p<T  lb.          . .      -,2-38« 

-/1-23 

-/9-28 

-/5I 

-/ll 

.  1/663 

£ 

£ 

£ 

£ 

£ 

£ 

Value  o(  rubber     . .      30,235 

75,378 

98,655 

63,224 

95,532 

108,771 

ToUl  expenditure..      38,583 

74.872 

61,821 

46.552 

52,838 

45,368 

Xct  rubber  profit  . .       8,348' 
Sundrv  rccelpU     . .    —1,792 

506 

36,834 

16,672 

42.694 

63,403 

1,871 

083 

1,106 

1,370 

1,753 

Brougiit  forward  . .           828 

4,314 

5,297. 

9,619 

6.371 

6.013 

TotfU  available      ..    —9,312 

6,691 

42,8U 

£7,397 

49.795 

70.169 

AUocatioru — 

Income  Ux        . .        6,359  2,302  —            —            —            — 
Capital  expenditure 

written  oft      ..          —  —  —           3,100  4,500  6,000 

riacvd  to  tvscrve. —16,000  —6.000  11,000       1,500        —  — 

Dividends  paid  . .         —  9,375  27,500  17,500  35.000  58,333 

(nU)  (12t%)  (37i%)  (25%)  (50%)  (83J) 

Carry-forward  ]     . .           329  1.014  4.314       5,297  10,295  5,836 

—9.312  6,691  42,814  27,397  49,795  70,109 


-735        23,976  6,606        5,867        6,267        2,354 


Net  capital  C3cp«ndi- 

ture 
Issued    capital    (2<. 
k   shares)    ..  75,000       73,000       70,000     70,000     70,000     70,000 

Surplus  liquid  asseU   —2,447       12,699       20,681      17,725     14,439     16,626 

•    L05S. 

■^    Present  Price"  of  Shares,  2s.  5d.     Market    Capitalisation 
per  planted  acre,  i28. 

The  planted  area  still  stands  at  .3,2-47  acres,  and 
the  reserve  at  1,796  acres.  Output  at  842,80.51b. 
was  considerably  restricted  as  com])ared  with  the 
preceding  j'ear's  figure  of  1,070,989  lb.  Revenue 
estate  expenditure  fell  from  £65,543  to  £.32,449,  or 
by  50.5  percent.,whilef.o.b.costiec.  ded  onlv37.1  per 
cent., from  1  2.69  per  lb.  to  9.24d.  per  lb.  ""  All-in  " 
costs  fell  from  1/3.66  per  lb.  to  10.99d.  per  lb.  or  by 
4.67d.  per  lb.,  but  average  gross  proceeds  showed  a 
higher  decUne,  for  at  8.61d.  per  lb.  the  average  price 
was  8.28d.  per  lb.  below  the  1920  figure.  Conse- 
quently instead  of  a  profit  of  1.23d.  per  lb.  in  1920, 
a  loss  of  2.38d.  per  lb.  was  reported  for  the  year  under 
review,  equivalent  to  a  loss  of  £8,348.  Owing  to 
over-estimating  the  1920  crop  a  debit  of  £2,345 
appears  in  the  Profit  and  Loss  account,  and  as 
sundry  receipts  in  the  form  of  interest  and  transfer 
fees  totalled  only  £553  there  was  a  debit  of  £1,792 
to  register.  Consequently,  instead  of  a  net  profit  of 
£2,377  in  1920,  there  was  a  net  loss  of  £10,140  to 
record  for  the  year  under  review.  Income  tax  at 
£6,359  is  charged  direct  to  Profit  and  Ix>ss  account, 
so  that  the  loss  carried  to  the  bakmce  sheet  is  £16,500. 
The  amount  brought  in  was  £;329,  but  as  £16,000  was 
transferred  from  t!  e  reserve  there  is  a  credit  balance 
of  £329  to  be  carried  forward  to  the  current  j'ear. 

No  estimates  for  1922  are  given,  but  according 
to  the  report  restriction  is  to  be  continued  ;  more- 
over, the  output  Ls  to  be  cropped  at  a  lower  cost 
pro%-ided  present  rates  for  labour  do  not  increa.se. 
We  believe  that  costs  to  date  are  nearer  6d.  per  lb. 
than  7d.  per  lb.  ;  various  schemes  for  economy 
have  been  put  into  practice  and  expenditure  vigor- 
ouslv  curtailed.  Output  for  the  five  months  to  the  end 
of  May  was  3:,8,482  lb.  as  compared  with  367,080  lb. 
for  the  corresponding  period  last  year.  Staff  reduc- 
tions have  taken  place  with  the  result  that  super- 
vision work  was  not  as  strict  as  heretofore,  but  the 
V.  A.  reported  that  in  general  there  was  a  good 
all-roimd  standard  of  work  to  be  found  tliroughout 
the  estate  and  that  efficiency  has  not  been  adversely 


aiTectcd  by  the  institution  of  retrenchment  in  expen- 
diture. The  labour  fon-e  wa-s  likewise  cut  down  and, 
though  statistics  are  not  given,  Tamils  arc  said  to 
jircdominatc  ;  the  inlnMluction  of  alternate  day 
tapping  allowc<l  the  force  to  be  considerably  reduced. 
A  further  im|)roveniont  m  health  is  reporte<l  ;  credit 
is  taken  for  the  anti-malarial  measures  adopted. 
No  new  buildings  were  erected  during  the  year,  and 
only  minor  repairs  of  an  urgent  nature  carried  out. 
Renovations  are  now  required  for  some  buildings, 
but  with  t!  e  exception  of  tl  e  Atherton  factory  can 
mostly  be  postponed.  Here  again  machinery  renew- 
als will  have  to  be  undertaken,  but  the  completion 
of  the  jiurchase  lias  not  yet  been  effected  ;  in  fact, 
machinery  suspense  account  appears  in  the  balance 
sheet  at  £2,792.  The  financial  position,  as  at 
December  31,  1921,  Ls  very  weak.  Liquid  a.s.sets  at 
£13,561  comprise  cash  at  £5,694,  stock  at  £7 ,.541, 
and  debtors  at  £326.  ^^■hile  the  the  i  current  liabilities 
totalled  £16,008.  The  2s.  shares  were  la.st  dealt  in 
at  2/5,  at  which  price  the  market  capitalisation  is 
£28  per  planted  acre. 


SELANGOR  RIVER. 

Issued  Capital :  1248,41T  in  il  Shares. 

. Results  for  Veirs  to  December  31 , 

Average 
Yield  per    Not 

Total    Area  in  llubbcr  Bearing  Price  Net  ,— Div.«— , 

Planted  Bearing  Output     Acre  Realised     Cost  Profit  Aint. 

Acres      Acres        Lb.          Lb.     per  Lb.     per  Lb.  £  £         % 

1918  2,579         —        004,260       —      1/7}          1/0  16,857  7,392     15 

1919  2,627         —       865.357       —      2/1            -9-50  59.050  29,509     00 

1920  2,627         —        881,473       —      1/7-33      -/10-64  33,642  —         — 

1921  2,682         —        705,038       —      -/ll-ll    -/8-16  12,016  6,210       2i 

•  Dividends  free  of  tax. 

Price  of  Shares,  15/-.  Market  Capitalisation  per  planted 
acre,  £69. 

The  Report  of  Selangor  River  for  the  financial  year 
1921  makes  an  excellent  showing,  for,  despite  the  fact 
that  forward  contracts  were  in  existence  over  the 
period  under  review,  the  f.o.b.  cost  of  production  was 
low  enough  to  allow  a  credit  balance  on  open  market 
sales.  During  the  year  55  acres  were  opened  up  and 
planted,  so  that  the  area  under  rubber  now  stands  at 
2,682  acres.  Output  wivs  restricted  considerably,  for 
at  765,638  lb.  it  was  115,835  lb.  below  t!  e  preceding 
year's  crop,  which  totalled  881,473  1b.  Revenue 
estate  expenditure,  inclusive  of  depreciation,  fell  33.3 
per  cent.,  from  £34,332  to  £22,884,  while  f.o.b.  costs 
receded  from  9.35d.  per  lb.  to  7.17d.  per  lb.,  or  by 
23.3  per  cent.  "  All-in  "  cost  corresponding  to  a 
net  price  amoimted  to  8.1Gd.  per  lb.,  so  that  London 
expenditure  amounted  to  Id.  per  lb.  The  average  net 
price  realised  for  its  produce  was  11. lid.  per  lb.,  so 
that  there  was  a  profit  in  production  of  2.95d.  per  lb. 
Sundry  receipts  totalled  £2,606,  of  which  interest 
income  accoimted  for  £1,441,  while  an  under-estiraa- 
tion  of  stock  on  December  31,  1920,  was  responsible 
for  £1,147.  Consequently,  the  net  profit  for  the  year 
was  £12,016,  as  against  £33,642  for  1920.  The  balance 
brought  for\^■ard  at  £20,752  brings  the  distributable 
surplus  to  £32,767,  but  as  an  interim  dividend  of  2i 
per  cent.,  free  of  tax,  wiis  paid  last  December,  and 
as  £8,000  is  reserved  for  income  tax,  the  balance  of 
£18,557  is,  on  the  proposal  of  the  directors,  recom- 
mended to  bo  carried  forward,  subject  to  corporation 
profits  duty. 

The  estimated  crop  for  the  current  year  is 
750,000  lb.,  against  a  normal  of  1,000,000  lb.  ;  for  the 
five  months  to  the  end  of  ilay  319,548  lb.  have 
been  harvested  as  against  283,305  lb.  for  the  corre- 
sponding period  last  year.  According  to  the  report 
costs  have  declined  still  further ;  this  Ls  to  be  expected, 
as  the  benefits  of  the  economies  introduced  in  a  well- 
directed  company  are  apt  to  show  themselves  only 
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with  the  lapse  of  time.  The  phenomena!  fall  in  cost 
of  production  of  the  majority  of  companies  is  commen- 
tary enough  of  lax  financial  scrutiny  in  tlie  past,  but 
as  Selangor  River  has  always  had  the  reputation  of 
being  a  cheap  producer  it  caimot  very  well  vie  in  cost 
cutting  Avith  the  dear  producer. 

As  reported  in  the  circular  of  June  1,  the  Com- 
pany acquired  on  favourable  terms  an  interest  in  an 
oil-palm  estate.  The  property  consists  of  2,002  acres, 
of  which  100  acres  are  under  coconuts  planted  in  1914, 
1,195  acres  oil  palms  planted  1917-20,  the  older 
clearings  of  which  are  already  in  production.  The 
policy  of  acquiring  an  interest  in  other  cultures  is  a 
sound  one,  and  no  doubt  the  investment  will  prove  a 
profitable  one.  The  upkeep  of  the  estate  was  main- 
tained at  previous  standards,  while  buildings  and 
macliinery  are  reported  to  be  in  good  order.  In  the 
certificate  by  the  auditor  we  notice  that  an  agree- 
ment has  not  yet  been  reached  with  the  Inspector  of 
Taxes  for  the  two  years'  assessments  for  1920-21  and 
1921-22,  but  that  a  sufficient  sum  has  been  set  aside  to 
meet  aU  claims  under  this  head  ;  this  difficulty  has,  of 
course,  arisen  since  the  reconstruction  of  the  C'onniany. 
According  to  the  balance  sheet,  as  at  December  31, 
1921,  the  fuiancial  position  was  strong.  Liquid 
assets  at  £47,029  c  mprised  cash  at  £37,957,  sundry 
debtors  at  £356,  and  stock  at  £8,716,  whUe  the  then 
current  liabilities  totaOed  £20,018.  The  £1  shares 
were  last  dealt  in  at  1-5/-  a  price  which  represents  a 
market  capitalisation  of  £t)9  per  planted  acre. 


UNITED  SUMATRA. 

Issued  Capital :    £220,000  in  2s.  Shares. 

— Results    For  Year   to    December  31 

Av.  Yield 

p.^r    Av.Xetprice  Corresp.  Net 


Cost  Profit      Amt.  % 
per  Lb.      £              £ 

1/0-48  17,410    18,333  16$ 

-/11-58  58,761    47,500  29i 

1/5-56  19,356«      —  — 

-11-18  0,056'     —  — 


Area  in 
Planted  Bearing  Output  Bearing  Realised 
Acres    Acres       Lb.      Acre  Lb.  per  Lb. 

1918  3,662  —    868,723   —   1/7-11 

1919  3,662  —   1,110,063   —   1/11-05 

1920  3,602  —   1,077,610   —   I  /2-31 

1921  3,662  —    800,211   —   -  1012 

•  Loss. 

Price  of  Shares,  1/7.      Market  Capitalisation  per  planted 
acre   of   rubber,  £48. 

The  report  of  United  Sumatra  for  the  financial  year 
1921  is  far  from  being  an  inspiring  document.  Again  a 
debit  balance  has  to  be  report  d,  and  though  a  big  cut 
in  costs  has  taken  place  it  is  still  questionable  if  the 
Company  can  harvest  its  crop  at  a  nominal  profit  on 
present  selling  prices  for  the  r.  w  commo  ity.  Restric- 
tion was  enforced  on  a  considerable  scale,  for  the  crop, 
at  860,211115.,  is  20.2%  below  the  preceding  year's. 
Expenditure  also  was  considerably  retrenched  ;  the 
estate  outg  ing  on  lubb  r  iic.u  ii-^g  proportion  of 
administration  expenses,  fell  from  £74,692  to  £36,504, 
or  by  51.1%  while  f.o.b  costs  of  production  declined 
38.8%  from  Is.  4.64d.  per  lb  to  lO.lSd.  per  fb. 
Including  London  expenditure  but  exclusive  of  outlay 
on  coconuts  and  taxation  in  the  West  Indies,  the  cost 
per  lb.  declined  from  Is.  5.56d.  to  11.18d.  ;  but  as  net 
proceeds  receded  less,  from  Is.  2.31d.  per  lb.  to  10.12d. 
per  lb.,  the  lo  s  on  the  production  of  rubber  at  l.OBd. 
per  11). was  actually  less  than  that  reported  in  1920,  when 
a  loss  of  3.25d.  per  lb.  was  sustained.  The  coconut 
crop  vielded  7,413  picu's  of  copr  ;  the  cost  amounted 
to  £8"334  as  against  £12,715  for  the  year  1920,  while 
net  proceeds  totalled  £9,616  as  against  £14,983. 
Consequently,  treating  this  cul  ure  under  s  ndry 
receipts,  we  have  to  note  a  fall  in  net  revenue  from 
£2,268  to  £1,282.  Other  receipts,  apart  from  estim- 
ated claims  for  refund  of  Excess  Profits  duty,  totalled 
£1,438,  with  the  result  that  the  net  loss  for  the  year 
amounted  to  £6,050,  which  is  certainly  preferable  to 
the  preceding  year's  showing,  when  a  k  ss  of  £19,356 
had  to  bo  reported.  In  the  profit  and  loss  account,  a 
credit  is  again  taken  for  a  refund  for  I-  xcess  Profits 
duty,  which  at  £3,983  brings  the  debit  balance  to  be 
carried  to  the  balance  sheet  to  £2,073.  The  amount 
brought  in  for  1920  was  fortunately  £29,343  ;  after 
debiting  the  loss  fo-  the  year,  the  credit  balance  of 
£27,270  is  recommended  to  be  carried  forward  ;  the 
low  prices  of  rubber,  which  still  continue,  render  it 
necessary  to  eoiserve  the  cash  resources  of  the  Com- 
pany, aid  under  the  circumstances  the  dii'cctors  luuth 


regiet  that  they  are  again  unable  to  recommend  the 
payment  of  a  dividend. 

No  estimate  is  given  of  the  current  year's  pro- 
duction of  rubber,  but  for  the  five  months  to  the  end, 
<f  May,  259,000  lb.  have  been  hatvested  as  against 
280,880  lb.  for  the  corresjionding  period  last  year. 
The  falling  off  in  output  :  s  compared  with  last  year  ifl 
doubtless  due  to  the  smaller  labour  forces  at  present 
being  generally  maintained  m  Sumatra.  The  inden- 
ture system  has  a  severe  incidence  on  Sumatran 
companies  find  S3  kng  as  the  outlook  is  so  obscure, 
it  is  natural  that  staffs  will  be  dei)leted  rather  than 
increased.  Since  the  opening  of  the  year,  Sumatra 
has  contributed  largely  to  restriction  in  output  on  the 
1921  figures,  but  in  many  cases  this  Ls  more  or  less  a 
necessary  consequence.  As  regards  United  Sumatra, 
no  labour  statistics  are  giv^en,  so  that  it  is  not  possible 
1 1  gauge  how  far  depleted  labour  forces  are  respo;  sible 
for  the  current  low  outputs  from  the  estates,  but  as  the 
labour  is  mainly  Javanese  one  may  expect  a  big 
decline  in  the  number  of  coolies  employed.  The  near 
future  is  envcloiJed  in  much  uncertamty.  The  confer- 
ence of  the  International  at  'Ihc  Hague  on  the  26th  of 
this  month  will  bring  matters  to  a  decision  and,  despite 
current  advices  from  certain  quarters,  it  seems  that  a 
majority  will  vote  for  compulsory  restriction.  There 
are,  however,  still  big  interests  dead  set  against  any 
form  of  restriction  whatever  ;  th  ^  pressure  of 
economic  forces,  it  is  thought,  will  force  weak  com- 
panies into  liquidation,  which  the  stronger  will  doubt- 
less acquire  at  a  very  modest  price.  This  view,  how- 
ever, is  far  from  being  foreign  to  some  of  the  bigger 
companies  in  this  country,  but,  as  yet,  there  seems 
little  opportunity  for  such  acquisitions.  The  cash 
position,  on  the  average,  is  strong  enough,  and  as  the 
whole  prosj)ect  of  survival  dejiends  on  accumulated 
reserves,  or  on  the  issue  of  debentures  carrymg  a 
high  rate  of  interest,  it  would  seem  that  the 
opportune  moment  for  acquiring  rubber  estates 
will  be  considerably  postponed.  According  to 
the  balance  sheet  as  at  December  31,  1921,  United 
Sumatra  is  in  a  strong  position.  Liquid  at  sets 
at  £68,880  comprise  cash  at  £20,996,  Government 
securities  at  cost  at  £24,617,  produce  at  £16,802  and 
sundry  debtors  at  £6,466  ;  while  the  then  current 
liabilities  totalled  only  £22,404.  The  2s.  shares 
were  last  dealt  in  at  1/7,  a  price  which  brings  the 
market  capitalisation  to  £48  per  planted  acre  of 
rubber. 


JUGRA  ESTATE. 

Issued  Capital :  175,000  in  2s.  Shares. 

, Results  tor  Years  to  March  31 , 

Av.  Yield 

Tot:iI  per         Net 

Ilubbcr  Area  In  Rubber  Bearing  Prlcf^      Con«sp.  Xet       Dividend 

Planted  Bearing  Output    Acre    Realised    Cost  Protlt    .-Imt. 

jVcres    Acres         Lb.        Lb.    per  Lb.    per  Lb.  £            £         % 

1919  1,569   —    329,117   —   1/9     -/ID  17.241  14,900  40* 

1920  1,569   1,473   630,675  360   1  9-27   -/9-27  35,216  38.750  125» 

1921  1,569   —    519,002   —   1 '5-65   -'10-86  22,900  18.750  25 

1922  1.569   —    4r)1.6-J9   —   14-87   -8-70  21.045  18,750  25 

•  .\iiioviut  of  OrJ,  div.  ;    Prof,  set  Wo  additioniil. 

Price  of  Shares,  6  6  Market  Capitalisation  per  planted  acre, 
excluding  777  acres  under  coconuts  and  coffee.  tl55. 
Forward  contracts  are  strongly  reflected  in  the 
annual  report  of  Jugra  Kstate  for  the  financial  year 
ended  I\Iarch  31.  1921.  though  it  mu.st  be  mentioned 
that  tlie  cost  of  production  of  rubber  is  low  enough 
to  allow  a  profit  even  on  open  market  sales.  More- 
over, the  Company  is  in  the  hapjiy  position  of  having 
other  cultures  to  dejiend  on  in  a  time  of  depression  ; 
coffee  and  copra  both  ])roved  profitable,  (les])ite  the 
lower  selling  prices  of  both  c(5mmodities.  The  busi- 
ness acumen,  however,  of  tlie  directorate  m  conclud- 
ing forward  sales  to  the  end  of  1923  deserves  more  than 
passing  notice,  for  whatever  low  levels  rubber  may 
reach,  future  profits  are  ])ractically  assured,  as  are 
also  dividend  distributions.  Apart  from  this,  the 
policy  of  the  directorate  in  giving  the  fullest  details 
about  the  Company's  estate  is  highly  commendable, 
especially  as  there  is  a  movement  on  foot  in  certain 
quarters  to  curtail  such  to  the  most  meagre  volume 
possible.  Output  of  rubber  was  restricted  to 
451,6291b.,   as   compared   with   519,602  1b.    in    1921 
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and  oSO.O"^  U>.  in  l!t2('*.  Rnbl>or-crop  expenses  fell 
from  i:20,42ti  to  £i;i..">l4.  or  liy  'XVH  per  cent.,  while 
f.o.b.  civsts  roctnltHl  from  l>.43il.  to  T.lSd.  per  11).,  or 
by  23!)  IHT  cent.  Iilchitlinn  l^iOiulon  expciidituro, 
total  cost  corrcspoiulinn  to  iv  net  price  wivs  at  S.TIkI. 
per  lb.,  3.lUd.  per  lb.  lowtT  than  tl»i>  prccedinsj;  yeiir's 
lijrurc.  Net  ]>ricc  rcali.-!cd  for  tlic  l!t22  rubber  wivs 
.7Sd.  per  lb.  lower,  so  that  tlie  profit  per  11).  was 
aetually  higher  at  S.lld.  ])er  lb.,  ivs  comparwl  with 
li.TlKl.  j)er  lb.  in  1921.  Tlie  hi-ih  average  for  the  year 
under  review  is  due  to  the  fact  that  forward  contracts 
were  on  the  books  of  tlie  Company  for  eighty-seven 
tons  at  an  average  price  of  2s.  5d.  per  lb.  delivered  in 
Singa|)ore.  The  yield  of  copra  wiis  268i  tons,  as  com- 
pare<l  with  173}  tons  for  the  preceding  year  ;  the  net 
revenue  derived  from  this  sale  totalled  £.").1C3,  and 
!is  the  cro])  expen.-<es  amouj\ted  to  £2.371,  there  was 
a  profit  of  £2.7'.I2  to  record  on  tliis  cidture.  The  coffee 
crop  was  sold  locally  uncured,  and  realised  an  average 
price  of  £4S  KJs.  lOd.  per  ton  ;  total  revenue  from 
coffee,  &e.,  was  £3,210.  while  expenditure  amounted 
to  £1.806,  resulting  in  a  ]irotit  of  £1,414.  Sundry 
receipts  totalled  £1,581,  of  which  interest  accounted 
for  £1.574.  Consequently  the  net  profit  for  the  year 
was  £21.045,  as  again.st  £22,iKM1  for  the  preceding 
year,  but  as  corporation  profits  tax  at  £1,45(>  is 
chargc<l  direct  to  profit  and  loss  account,  the  amount 
carried  dowTi  Is  £19,589.  Ti  e  amount  brought  in 
was  £4,790,  so  that  the  sum  of  £24,379  was  available 
for  distribution.  An  interim  dividend  of  ten  per  cent, 
was  paid  on  December  10,  requiring  £7,500,  and  the 
directors  now  recommend  the  payment  of  a  final  divi- 
dend of  fifteen  per  cent,  (making  twenty- five  per  cent, 
for  the  year),  re(iuiring  £11,250,  and  carrying  forward 
tlie  balance  at  £5,629. 

The  estimate<l  rubber  harvest  for  the  current  year 
is  450,000  lb.  :  for  the  two  months  to  the  end  of 
May  80,018  lb.  have  been  cropped,  as  against 
63,107  lb.  for  the  corresponding  period  last  year. 
As  much  as  240  tons  of  copra  and  48  tons  of  coffee 
are  expected  for  the  current  year.  Of  the  rubber  crop, 
the  average  jneld  per  bearing  acre  is  a  figure  that  is 
relegated  very  much  to  the  backgi-oujid  ;  nevertheless, 
with  a  tapping  area  of  1,124  acres  the  average  yield 
would  be  402  lb.  per  acre.  Owing  to  the  restriction 
in  force,  a  large  proportion  of  the  older  area  is  being 
rested ;  this  includes  the  majority  of  the  1  wer- 
yielding  fields.  Doubtless  the  oldest  area  was  over- 
tapped  during  the  period  of  exceptional  prices,  but  the 
policy  latterly  adopted  points  to  a  saner  view  of  the 
functions  of  the  rubber  tree.  The  big  difference  in 
many  cases  in  the  yields  of  the  oldest  and  youngest 
area  is  a  favourable  commentary  on  current  policy, 
in  which  conser\'ation  of  the  bark  is  the  main  con- 
sideration, iloreover,  the  alternate  day  system  of 
tapping  has  been  in  vogue  since  1913,  and  though  the 
number  of  cuts  is  not  stated  we  may  naturally  expect 
that  only  one  on  a  quarter  is  being  tapped.  The 
detailed  statement  of  costs,  as  given  in  the  report,  is 
of  exceptional  interest  when  agitation  is  on  foot  to 
suppress  the  publication  not  only  of  co.sts  but  also 
output.  Pros])ects  for  the  current  year  are  very  good. 
Forward  contracts,  ex  godowTi  Singapore,  are  still 
extant,  as  54  tons  April-December  1922  at  2s.  4id. 
per  lb.,  45  tons  April-December  1922  at  2s.  8d.,  and 
60  toas  January- December  1923  at  2s.  8d.  per  lb. 
have  been  contracted  for.  Consequent!}',  over  half 
the  estimated  crop  for  the  current  year  is  sold  forward 
at  the  enlianced  aver  g  price  of  2s.  6Jd.  per  lb.  The 
financial  jiosition,  moreover,  as  at  March  31,  1922, 
was  very  strong.  Liquid  assets  at  £46,321  included 
cash  at  £7,962.  Government  securities  at  cost  at 
£35,741,  sundry  debtors  at  £1,129,  and  stocks  at 
£1,489,  while  the  then  current  liabilities,  inclusive 
of  final  dividend  requiring  £11,250,  totalled  £17,305. 
The  balance  at  £29.Ul6  Is  equivalent  to  about  £20 
per  planted  acre,  and  compares  exceedingly  well  with 
the  revenue  estate  expenditure  of  £17,692  last  year. 
The  2s.  shares  were  last  de  It  in  at  (5 '6,  a  price  which 
represents  a  market  capitalisation  of  £155  per 
planted  acre  of  rubber. 


CHEVIOT    (NEGRI    SEIMBILAN). 

Issued  Capital  :     1170,000  in  2s.  Sliares. 
Reiulli  lor  Yean  lo  Decemlier  31 


I'M 


Totnl  .\pr«  In  nul>lwr  IWiirlni{      l»rlce  ".\ll-ln  "      Net    r-l>lvidcn(l~> 

PIiuiUmI  lluarInK  Oiitiiut  Aim  RoalUcd  Coat  Troflt  Aiiit. 

Am-<    Ain'a        lli.  lb.  por  lb.  piT  lb.      £  £  % 

liUS     2.7.'.ll       —      4-4,2.'>4  --  1   U  l;«U  111.22a  0.C30  71 

101«     2,022       —      H15,2«5       —  UOJ  1 'SJ  82,21>2  18,5«7  21 

1020  2,772         -      S7.'..9U        —  1   7(10  13  45  17,100  8,50U  6 

1021  2.1111  --      Ml)7,IW:t  1   2  ,'.7  -  0  KS  2-.'.:iyi  l<.5llU  .1 

Price  of  Sliares  3  3.  Market  Capitalisation  per  planted  acre  £72. 

The  fiuaneid  results,  as  disclosed  in  the  report  of 
the  directors  for  the  year  1921,  were  extremely 
satisfactory  from  practically  every  point  of  view  ; 
nevertheless,  it  must  be  remembered  that  the  high 
average  gross  price  does  not  reflect  conditions  in 
general,  and  that  the  "  all-in  '"  cost  Ls  higher  than 
the  average  price  of  the  raw  commodity  in  the  open 
market.  The  forward  contract  for  343,200  Iti.  at 
an  average  ]irice  of  ii])])roximately  2s.  6d.  per  lb., 
London  lamled,  is  mainly  responsible  for  the  big 
credit  balance,  although  due  consideration  ought  to 
be  given  to  the  big  decline  in  cost  of  production. 
The  harvest  was  restricted  to  twenty-five  per  cent, 
of  the  normal,  but,  nevertheless,  at  867,033  11).  was 
onlv  slightlv  imdcr  the  1920  crop.  Revenue  estate 
cxpVnditure  fell  from  £46,309  to  £29,913,  or  by 
35.4  per  cent.,  while  f.o.b.  co.sts  of  production, 
inclusive  of  depreciation,  declined  34.7  per  cent., 
from  Is.  0.69d.  per  ft.  to  8.28d.  per  lb.  Freight  and 
selling  charges,  etc.,  showed  a  recession  of  £3,922  to 
£3,560,  while  Lonilon  expenditure  declined  from 
£2,573  to  £2,210.  "  AU-in  "  costs  receded  from 
Is.  3.45d.  per  lb.  to  9.88d.  per  ft.  The  average 
gross  price  realised  was  Is.  2.57d.  per  ft.,  or  5.09d. 
per  ft.  below  the  1920  figure.  Sundry  receipts 
were  considerably  higher  at  £5,445,  interest  income 
accountijig  for  £5,425.  Consequently,  as  the  "  all-in  " 
cost  fell  more  than  did  the  average  gross  price, 
the  net  profit  for  the  year's  trading  was  higher  at 
£22,394  as  compared  with  that  for  1920,  when 
£17,169  accrued.  The  amount  brought  in  after  making 
adjustments  as  regards  bonus  to  staff  at  £463  and 
comparative  j)rofits  tax  at  £872  was  £15,946,  so 
that  there  was  available  for  appropriation  the  sum 
of  £38,339.  Provision  for  amortization  of  the 
estate  was  made,  requiring  £4,700,  and  after  payanent 
of  a  dividend  of  five  per  cent.,  absorbing  £8.500, 
the  balance  at  £25,139  ^^■as  carried  forward,  subject 
to  excess  profits  duty.  Corporation  profits  tax  and 
bonus  to  staff. 

According  to  the  report  the  output  for  the  current 
year  is  not  likely  to  exceed  750,000  ft.  ;  for  the 
five  months  to  the  end  of  ]\Iay  280  629  ft.  have  been 
harvested  as  compared  with  36  >.780  ft.  for  the 
corresponding  period  last  year.  Labour  was  suffi- 
cient for  all  requirements,  but  as  there  is  no  reserve 
in  the  country,  recruiting  connections  are  conse- 
quently being  maintained.  Of  course,  as  the  entire 
estate  Ls  now  on  the  alternate  day  system  of  tapping, 
fewer  coolies  \dll  be  required  ;  no  labour  statistics 
are  given,  but  from  the  output  to  date  the  ranks 
must  be  considerably  depleted.  Health  was  better 
than  in  1920  :  this  Ls  doubtless  due  to  the  anti- 
malarial measures  enforced  during  the  j^ear.  The 
estate  did  not  suffer  in  efficiency,  even  though  a 
decided  fall  in  expenditure  took  place  ;  no  essential 
worlis  were  neglected  and  thinning-out  Ls  still  being 
continued,  while  roads  and  drains  are  being  improved 
and  silt  pitting  in  the  immature  area  instituted. 
Xo  mention  is  made  of  forward  contracts,  and  in  their 
absence  it  is  difficult  to  anticipate  a  profitable 
])roduction  to  date.  The  financial  position,  however, 
as  at  December  31,  1921,  was  very  strong.  Liquid 
assets  at  £96,990  comprised  cash  at  £7,585,  Govern- 
ment securities  at  £83.460,  sundry  debtors  at  £860, 
and  stock  at  £5,085,  while  the  th.  n  current  Uabilities, 
inelasive  of  dividend  distribution  requiring  £8,500, 
totalled  only  £18,987.  The  2s.  shares  were  last 
dealt  in  at  2s.  3d.,  a  price  which  represents  a  market 
capitalisation  of  £72  per  planted  acre. 

(Rubber   Topics  continued  on  page    1111); 
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COMPANY  REPORTS  ANALYSED. 


ended  £  £  £ 

Canals    and    Docks — 

Grand  Junction  Canal      . .         . .  31/12/21  51,634       6,000     5,622 

Sharpness  New  Docks  &  Glonoester 
&  Birmingham  Navigation      . .  31/12/21  17,862     26,233      — 

Commercial  and  Industrial — 

Benson  &  Hedces 31/12/21  8,879        —         9,600 

Britisli  Dyestuifs  Corporation      . .  31/10/21Dr.l,006,66O 


Carry  forward. 


2,076    —       2,363 


Consolidated  London  Properties. .    25/3/22 
Crosses  &  Winliworth  Consolidated 

SUIls        31/3/22 

Jliliars'  TimlKT  &  Trading  31  a2/21 

>.  u.  I.  il.  I  A-plialte  ..  31/12/21 

^    '■■■>•      ■    ) 31/3/22 

J'.-       -   Iv  ,:  -r,,re3           ..           ..    28/2/22 
..    30/9/21 
..    30/9/21 
..    30/4/22 
..    31/3/22 
..    31/3/22 
Electric    Light    and    Power — 
Edmundson's  Electricity  Corpora- 
tion      31/3/22 

South    Wales    Electrical    Power 

Distribution       31/12/21 

Financial,  Land  and  Investment — 

E.x-Lands  Nigeria 31/12/21 

New  River  Co 25/3/22 

New  Soutli  Wales  Land  &  Agency  31/1/22 

Financial  Trusts — 
Scottish  &  Canadian  General  In- 


30,577      10,266      — 


rliiit,  r     ^i-ri  -  .t  Agency 
Rivorsido  Orange  Co. 
Victoria  Dwellings  Association 
Wavgood-Otis 
White  (A.  J.) 


141,278A 

—     150,000 

90,015 

21,920    76,500B 

18,894 

—        10,000 

70,144 

—        25,000 

0.134 

—          2,382 

9,471 

—          1,000 

3r.6,278 

9,668      — 

385 

—          . — . 

77,360 

—         9,000 

18,833 

—           ~ 

52,857 

21,488   30,000 

24,125 

24,888      — 

22,969        — 
9,156        6,000 






5,890 



721 

13,853 

Dr.803,356 

4,295 

— 1,006-660 

552,101 

13,200 

6,500 

+ 

611 

28,559 





30,928 

+ 

8,722 

422,206 

— 

— 

87,620 

. — . 

8.404 

84,885 

13,996 

— 

5,123 

— 

5,102 

26,915 

30,000 

10,0000 

34,437 

— 

3,356 

50,012D 

4,500 

— 

571 

— 

718 

— 

— 

— 

.     70,058E 

■i- 

8,471 

Dr.48,500 

— . 

— 

80,560 

— 

15,946 

Dr.305 

1,128 

— 

126 

— 

742 

1,040 

29,000 

40,000F 

23,340 

— 

5,640 

83,069 

15,000 

— 

51,202 

+ 

3,833 

— 

— 

— 

15,512 

+ 

1,369 

39,680 

- 

- 

3,653 

- 

764 

34,473 

_ 

_ 

5,042 

+ 

3,896 

5,788 

19,500 

2,00C 

5,593 

+ 

1,469 

— 

— 

3,156 

+ 

3.156 

658 

Previous  Year 

Net  Ord. 

'roBt*  Div. 

£  % 


vestment 

31/3/22 

15,069 

3,894 

4,728t.f. 

— 

— 

6.000 

4,754 

+ 

449 

— 

— 

Iron,  Coal  and  Steel- 

Brown  (John)         

31/3/22 

304,740 

94,333 

87,500 

5 

121,875 

— 

180.632 

+ 

1,032 

418,836 

10 

Cory  (William) 

31/3/22 

601,405 

37,000 

42,500 

150rd. 

427,514G 

— 

478,839 

+ 

87,027 

770,844 

20 

Dinnington  Main  Coal 

31/3/22 

20,798 

— 

. — 

5t.f. 

17,968 

— 

23,790 

+ 

2,829 

50,545 

lOt.f 

Guest,  Keen  &  Nettlefoids  9mos.to   31/3/22 

622,735 

55,515  : 

27,230t.f. 

7-4t.f. 

398,008 

— 

206,080 

— 

58,018 

— 

— 

Head,  Wrightson  . . 

30/4/22 

50,163 

6,750 

10,148 

7* 

15,750 

20,000 

16,544 

— 

2,484 

— 

— ■ 

Howard  &  BuUough 

31/5/22 

393,058 

10,000 

15,000 

17i 

175,000 

150,000 

94,014 

+ 

43,058 

158,749 

10 

Imperial  Navigation  Coal 

31/12/21 

1,340 

2,092 

— 

— 

— 

5,603 

— . 

752 

32,737 

20 

Maltby  Jlain  Colliery 

31/3/22 

Dr.55,456 

— 

. — . 

. 

. — . 

Dr.20,000 

Dr.5,760 

— 

35,456 

46,150 

6 

Richardsons,  Westgarth  . . 

31/12/21 

199,508 

15,750 

63,000H 

8 

28,000 

50,000 

54,786 

+ 

42,758 

83,935 

— 

Ruston  '.t  Homsby 

31/3/22 

45,865 

25,500 

5,875 

— 

—        Dr.100,000 

158,231 

+ 

114,311 

95,680 

— 

Spencer  (John) 

30/6/21 

9,774 

6,952 

6,638 

— 

— 

— 

7,814 

— 

3,816 

44,953 

71 

Mining— 

Esperanza   

31/12/21 

Dr.10,626 

— . 

. — . 

— 

— 

— 

Dr.9,624 

. — . 

10,626 

Dr.3,449 



Rhodesia  Copper  &  General  Ex 

ploration            

31/3/22 

19,512 

— 

— 

10 

17,001 

— 

4,658 

+ 

1,911 

20,559 

12i 

Oil— 

Anglo-Egyptian  Oilfields  . . 

31/12/21 

374,837 

_ 

_ 

15J 

280,944 

— 

239,895 

+ 

93,892 

212.097 

10-3 

Railways  (Colonial)— 

New  Cape  Central 

31/12/21 

37,000 

49,811 

— 

2 

10,434 

2,000 

4,831 

+ 

378 

62,074 

4 

Railways  (Foreign)— 

Mexican  RaUway   .  .          G  mos.  to  31/12/21 

216,684 

103,244 

— 

— 

— 

— 

Dr.581,546 

+ 

113,440 

— 

— 

Tea,  Coffee  and  Rubber 

_ 

Aibheel  Tea            

31/12/21 

2,590 

— 

— 

8 

6,480 

— 

2,099 

— 

3,891 

— 

— 

Amalgamated  Rubber 

31/1221 

9,826 

— 

. — . 

— 

— 

— 

9,826 

+ 

9,826 

— - 

— ■ 

British  Indian  Tea 

30/4/22 

9,814 

. — . 

825 

15 

9,124 

— 

14,534 

— 

335 

Dr.14,926 

5 

Central  Travancore  Rubber 

31/12/21 

Dr.3,025 

— . 

— . 

— 

— 

— 

Dr.2,534 

— . 

3,025 

Dr.15,246 

— - 

Consolidated  Malay  Rubber 

.  31/12/21 

Dr.16,500 

— . 

— 

— 

— 

Dr.16,000 

329 

— ■ 

500 

75 

I'j 

Deamoolie  Tea 

.  31/12/21 

23,071 

— 

— 

25 

15,000 

— 

16,293 

4- 

8,071 

Dr.9,768 

15 

Dooars  Tea 

.  31/12/21 

116,138K 

— 

10,500L 

27i 

75,075 

11,717M      14,280 

+ 

17,846 

Dr.46,347 

— 

East  India  &  Ceylon  Tea. . 

31/12/21 

53,716N 

— 

6,000 

— 

3,000 

12,684 

+ 

44,716 

Dr.35,199 

— 

Empire  of  India  &  Ceylon  Tea    . 

31/12/21 

121,7900 

— 

21,900 

26 

85,540 

33,178P       19,842 

— 

20,828 

— 

— 

Kuala  Pilah  Rubber 

.  31/12/21 

Dr.755 

— 

— . 

. — 

— 

— 

Dr.1,334 

— 

755 

— 

_ 

Marawan  (Java)  Rubber  . . 

.  31/12/21 

Dr.6,005 

. — 

— . 

— . 

— . 

— . 

Dr.5,4G9 

— 

6,005 

Dr.5,212 

— 

Oriental  Rubber    . . 

.  31/12/21 

Dr.2,903 

721 

. — . 

— . 

— 

— 

1,330 

— 

3,624 

Dr.3.536 

— 

Rupai  Tea 

.  31/12/21 

18,328 

600 

. — 

25 

10,000 

— 

32,006 

+ 

7,728 

6,211 

15 

Scottish  Assam  Tea 

.  31/12/21 

10,281 

— 

. — . 

— 

. — 

— . 

Dr.5,071 

+ 

10,281 

Dr.13.399 

— 

Selangor  River  Rubber     . . 

.  31/12/21 

4,010 

. — 

. — . 

2Jt.f. 

6,210 

— 

18,557 

2,195 

20.752 

— 

Soci^te  Internationale  de  Planta 

tions        

.  31/12/21Dr.Fr3.591,705    — 

— 

— 

— 

— 

Frs.68,253 

—Fr8.591.765 

— . 

— 

Sylhet  Tea 

.  31/12/21 

1,189 

047 

— 

— 





Dr.3,565 

+ 

542 

Dr.8.629 

— 

Waverley  Plantations 

.  31/12/21 

800 

— 

— 

— 

— 

— 

7.886 

+ 

600 

— 

— 

Tramways   and    Omnibus- 

Lisbon  Electric  Tramways 

.  31/12/21 

Dr.5,869 

23,315 

— 

— 

— 

— 

Dr.48.455 

— 

29,184 

Dr.96,691 

— 

4 


A  After  taking  in  £750,000  from  Premium  on  Shares  Account,  and  £51,954  Formation  libcpenses  written  off.  B  Eighteen  months  to  December.  1919. 
C  A  further  £3,000  is  transferred  to  Emplovecs'  Sick  and  Pension  Fund,  and  £5,500  to  Staff  Bonus.  D  Nine  months  to  March.  1921.  E  Includes 
£44,964  refund  of  E.P.D.  F  Plus  £5,000  to  Pensions  Fund.  G  £7,363,  or  13-7°o  is  distributed  on  Employees'  Shares.  H  Three  years'  arrears  to 
April,  1922.  K  Includes  £47,138  E.P.D.  recovered.  L  Two  years'  dividend.  M  Plus  £1,000  to  Provident  Fund.  N  Includes  £34,331  refund  of 
E.P.D.        O  Includes  £97,968  E.P.D.  recovered.        P.  Plus  £2,000  to  Provident  Fund.        •  After  allowing  for  taxation  and  depreciation. 


NOTE. 


-Secretaries  of  public  companies  are  respectfully  requested  to  forward  reports  and  accounts  as 
they  appear  for  inclusion  in  the  above  table. 


Government  of  Palestine  Commercial  Bulletin,  Depart- 
ment of  Commerce  and  hiduslry.  Annual  subscription, 
P.T.  05,  or  13s.  4d.,  payable  either  to  the  Director,  Depart- 
ment of  Coinniorco  und  Industry,  Lazarist  Hospifp,  Jeru- 
salem, or  to  tlie  Crown  .Agents  for  the  Colonies,  4  Millbank, 
London,  S.W.  1.  The  Bulletin  is  published  on  the  7th  of 
each  month. 

Employers'  Associations  in  the  United  States.  A  Study 
of  Typical  Associations.  By  Cliirente  E.  Bennett,  Ph.D., 
Professor  of  Koonomies,  Tuluiio  University  of  Louisiana. 
Price  18s.  net.  (London  :  Macniillan.)  An  exhaustive 
work  showing  the  growth  and  working  of  the  union  move- 
ment in  certain  special  trades  in  the  United  States  which 
should  prove  valuable  to  all  employers  and  labour  leaders 
in  this  coiuitry.  The  author  takes  certain  of  the  most 
important  employers'  associations,  and  deals  with  each  in 
its  )>istorical,  as  well  as  in  its  immediately  pressing  practical 
side.     His    information    is    derived    from    interviews    with 


association  leaders  ;  from  letters  from  the  associations  on 
specific  subjects  ;  from  the  printed  literature  of  the  associa- 
tions, some  of  wliich  are  not  for  general  distribution  ;  from 
public  documents,  such  as  cormnittee  hearings  where  the 
representatives  of  the  a.ssoiiations  presentod  certain  informa- 
tion ;  and  from  trade  publications  and  other  literature  of  a 
similar  and  diverse  character. 

Labour  and  Capital  in  the  Engineering  Trades.  Prepared 
for  the  Laboiu-  Research  Department.  Price  Is.  net. 
(London  :  The  Labour  Publishing  Company,  Ltd.)  This 
is  the  first  of  a  series  of  studios  which  wUl  inquire  into  the 
organisation  of  particular  industries  as  well  as  other  questions 
in  tlio  relations  between  capital  and  laboiu'.  In  the  present 
volume,  the  engineering  industry  is  reviewed,  the  survey 
being  ba.sed  on  the  eviiloiue  and  documents  which  were  put 
before  the  Court  of  Inquiry  of  May,  1922,  by  the  representa- 
tives of  the  .-Vmalgamated  Engineering  Union  and  of  the 
other  Unions  concerned. 

Stone  atid  Coif  Insurance  Tables.  Compiled  from  official 
sources.  First  edition.  1922.  Price  2s.  (id.  net.  (London  : 
Stone  &  Cox,  Ltd.,  188  Strand,  W.C.  2.)  .\  useful  and  con- 
cise little  handbook  for  the  intcntling  insiuimt. 


June  UM,    lUl'l'J 
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SOUTHERN    PACIFIC    COMPANY 


AND   PROPRIETARY   COMPANIES. 


THIRTY-tlGHTH    ANNUAL    REPORT    OF     THE     BOARD    OF     DIRECTORS -FOR    THE    YEAR    ENDED 


DECEMBER, 

Xkw  York.  N.V.,  Juno  1,  1922. 

To  THE  Stockiioluebs  or  the  Southern  Pacific  Company: 

Your  Board  of  Diroctore  submits  thU  report  of  tho  opora- 
lions  and  afTitirs  of  tlio  Southern  Pucific  Company  and  of  its 
Proprietary  ComiMUiitw  for  the  fiscal  year  ended  Docenibor  3 1 , 
1921. 

TRANSPORTATION    OPERATIONS. 

Aa  stated  in  lii.sl  year's  report,  your  iiroportios  were 
operatod  by  tho  Dirpetor  (.ieneral  of  Riiilroiuls  during  the 
first  two  months  of  1920,  ami  by  your  Company  during  the 
hist  ton  month.sof  that  year,  in  tlio  following  table,  howeyer, 
which  shows  tho  net  railway  operating  ineoino  for  tho  year 
1921  compared  with  that  for  tho  yoar  1920,  Iho  1920  figures 
include  the  results  from  o|x>ration  for  the  entire  year,  regard- 
less of  the  chiuige  in  control. 


Year  ended 

Year  ended 

-Uncrcosc. 

Per 

IX'ocmbcr  31, 

December  31, 

—  Decrease. 

C«nt. 

1  A\ienigc  miles  of  road        1921 

1920 

operated    ..         ..    11,187-99 

11,15100 

+       3639 

•33 

Rallwar  Opcr.  Revenues — 

2  Frelgtlt        ..          ..  1*1,400,091  S7  1S3,416,522  «0  —  2.008,830  73  109 

3  Pa-twnger    ..           ..    63,442,25117  71,701,037  20   —  8,259,380  09  11-52 

4  MaU  and  Express  . .    11,935,004  42  13,000,150  92—1,724,552  50  12-02 

5  .^11  other  Iraosporta- 

tlon        ..              ..      5,0.38,503  30  5.074.092  84    -f      504,470  52  11-12 

r.  Incidental    ..          ..      0,958,343  55  8,342.712  13    —1,384,308  53  10-59 

7  Joint  (iicllltv— Credit        100,108  78  105.349  51    +         60,819  27  57-73 

S  Joint  tacUity— Debit         56,257  82  30,907  01   —       25,290  81  8107 


-12,775,138  92      4-53 


Railway  Opcr.  Expenses — 

10  Maintenance  o(  way 

and  structures    . .    42,198,882  59     43,465,405  26  —  0,260,532  67   12-93 

11  ilfllnt*nance        of 

equipment  ..    49,188,143  35     59,548,392  30  —10,360,249  01    17-40 


12  Total  maintenance  91,387,025  94  108,013,857  02  —10,020,83168  15-39 

13  Tramc        ..          ..  4,182,340  14  3,490.700  53    +       691,633  61  19-81 

14  Transportation     ..104,744,030  41  117,227,797  91   —12,483,76150  1005 

15  Miscellaneous  opcr- 

tions         . .          . .  4,153,050  07  5,609,002  74   —  1,455,412  07  25-95 

10  General      ,.          ..  8,521,539  30  8,112,65183    -1-      408,887  47  5-04 

1 7  Transportation  for 

Investment— Credit  410,329  67  340,286  57  —       70,04310  22-35 

18  Total  railway  oper- 
ating expenses      . .  212,572 

19  Net  rev.  from  rail- 
way operations    . . 

20  Railway    tax    ac- 


262  79  242,113,790  06  —29,541,527  27   12-20 


50,922,102  54     40,155,71419    -1-16,700,388  35   41-75 


15,539,469  20     14,792,063  67    -t- 
124,565  69  112,945  09    + 


747,405  53     5-05 
11,620  60    10-29 


22  Railway  operating 

Income       ..  ..    41,258,067  65     25,250,705  43    -H6,007,362  22   03-39 

23  Equipment  rents — 

Net  ..  ..      5,154,543  91       4,496,775  00    -|-      057,708  25    14-03 

24  Joint  facility  rents 

-.Net         . .  . .         156,732  00        •558,414  27    +      715,146  87  128-07 


►  Net  railway  operat- 
ing income 


35,946,79114     21,312,344  04    4-14,634,447  10    68-67 
•  Credit. 


The  figures  for  the  year  1921,  shown  in  the  foregoing 
table,  do  not  represent  the  actual  results  from  operation8 
during  tho  yoar,  because  the  accounts,  as  stated,  include 
estimates  of  unaudited  item-s,  sucli  as  loss  and  damage 
claims  and  reparation  claims,  apixjrtairiing  to  operations 
during  the  guaranty  period  (March  to  August,  1920,  inclusive). 
In  the  case  of  many  of  these  claims  tlio  Company's  liability 
cannot  l»  definitely  determined  in  advance  of  final  decision 
by  State  Commissions,  by  the  Interstate  Commerce  Com- 
mission, or  by  the  courts.  They  are  included  in  tho  current 
accounts,  because  the  Interstate  Commerce  Commission 
decided  on  December  1.5,  1921,  tliat  tlie  operating  income 
accounts  for  the  guaranty  period  sliould  be  closed  as  of 
December  31,  1921,  and  that  no  item  would  l)o  considered 
in  connection  with  the  Company's  claim  under  the  guaranty 
provision  of  tho  Transportation  Act,  of  1920  unless  taken 
into  the  accounts  as  of  that  date  upon  an  actual  or  an  esti- 
mated basis.  If  these  guaranty  period  items  were  eliminated 
from  the  accounts,  the  net  railway  operating  income  for  the 
year  ended  Decemixsr  31, 1921,  would  amount  to  839,827,756. 48. 
It  should  bo  understood,  however,  that,  although  these 
guaranty  period  items  reduce  the  Net  Railway  Operating 
Income,  they  do  not  affect  the  Set  Income  for  the  year  (line 
No.  oo  of  tlie  income  statement),  because  they  result  in  a 
corresponding  increase  in  our  claim  against  the  Government 
on  accoiuit  of  the  guaranty,  which  is  included  in  the  account 
Miscellaneous  Income  appearing  on  line  No.  41  of  the  income 
statement. 

The  following  summarises  results  of  transportation 
operations   for    1921    compared   with    1920,   also   compared 


31,    1921. 

with     the     Federal     control     years,     1918     an<l     1919,     and 
with    1917  :— 

1921  1920  1919  1918  I9I7 

Operating  rev-  $  «  t  $  $ 

cnues         ..  269,494,365  282,200,504  230,057,272  221,611,200  103,071,490 
lUlutivu  to 
1917(100).  139  140  124  114  100 

Operating  ex- 

penius       . .  212.572,202  242,113,790  188,385,172  102,722,372  120,601,823 
Relative  to 
11117(100)  .  176  201  156  135  100 

Net      revenue 
from  railway 

operations  .  60,922,103  40,155,714  51,272,100  58,888,834  73,369,067 
Relative  to 

1917  (100)  .  78  55  70  80  100 

Operating  ratio, 
per  cent.   . .  78-88  85-77  7801  73-43  62-18 

Traflic  units  (ton  miles 
plus    3     times     pas- 
senger miles), 

thousands       17,451,417    22,010,458    20,198,015    20,830,033    20,870,008 
Relative  to 
1917  (100)  .  84  105  97  100  100 

Operating  revenues  were  seriously  affected  by  the  nation- 
wide business  depression  that  began  about  the  close  of 
1920  and  continued  throughout  tho  yoar  1921,  aggravated 
on  your  company's  lines  by  diversion  of  transcontinental 
business,  by  much  lower  rates  offered  by  tho  Panama  Canal 
route,  and  by  the  competition  on  tho  highways  of  motor 
truclcs  substantially  free  from  taxation  and  regulation. 
The  traffic  units  handled  show  a  decrease  of  20.71  per 
cent,  from  the  peak  of  1920,  and  although  advanced  freight 
and  passenger  rates  made  eiTectivo  August,  1920,  were  enjoyed 
dviring  tlie  entire  year,  operating  revenues  decreased  4.53  per 
cent.  Average  wages  paid  throughout  1921  w^ere  slightly 
higher  than  in  1920,  as  tho  wage  increase  dating  from  May  1, 
1920,  was  effective  during  eight  months  of  that  year  and 
six  months  of  1921,  while  during  the  remaining  six  months 
of  1921  wages  were  higlier  than  during  the  first  four  months 
of  1920.  Prices  of  fuel  and  other  material  in  1921  also 
averaged  more  than  in  1920.  The  combined  effect  of  these 
higher  wages  and  higher  material  prices  increased  1921 
operating  expenses  by  $5,292,000.  Notwithstanding  tliese 
adverse  conditions,  operating  expenses  were  reduced  12.20  per 
cent,  and  net  revenue  from  railway  operations  increased 
41.75  per  cent.  This  net  result  reflects  the  improvement 
forecast  in  last  year's  report  as  progress  is  made  in  substi- 
tuting the  incentive  of  self  interest  of  private  management, 
and  the  increa.sed  efficiency  and  more  cheerful  service  of 
the  entire  operating  staff,  for  tho  apathy  and  blight  of 
Government  management. 

After  tho  return  of  the  roads  and  the  passage  of  the 
Transportation  Act,  your  company  joined  other  railways 
in  applying  to  the  United  .States  Railroad  Labour  Board 
to  readjust  wages  to  meet  changes  in  living  costs,  and  to 
equalise  wages  paid  by  others  for  skilled  and  unskilled  labour 
for  like  work  in  the  territory  in  which  your  lines  are  operated. 
Modification  was  also  requested  of  the  unjust  and  onerous 
working  rules  of  National  Agreements  made  by  the  Director 
General  near  tho  close  of  Federal  control,  whereby  unearned 
wages  and  excossivo  amounts  for  overtime  were  paid.  These 
applications  have  been  granted  in  part,  but  a  great  many 
onerous  conditions  remain  which  increase  expenses  com- 
pared with  those  previous  to  Federal  control,  and  which  the 
carriers  are  seeking  to  remedy.  Effective  July  1,  1921,  the 
Labour  Board  rendered  a  decision  which  lowered  wages  about 
twelve  per  cent.,  reducing  by  more  than  half  the  increase  of 
twenty-two  per  cent,  granted  May  1,  1920.  According  to 
a  statement  recentlj'  issued  by  the  Labour  Board,  railway 
wages  are  still  nearly  sixty  per  cent,  higher  than  they  were 
in  December,  1917,  when  the  roads  were  taken  over  by  the 
Government.  Whether  justified  or  not,  this  higher  scale 
profoundly  affects  exixinses  compared  with  the  cost  of  opera- 
tion previous  to  Federal  control.  The  following  table  shows 
the  average  monthly  wages  earned  by  specified  classes  of 
emploj-ees  on  Southern  Pacific  lines  under  the  new  scale 
in  the  l£ist  half  of  1921,  compared  with  the  same  period  of 
1920  when  higher  wages  were  effective,  and  compared  with 
wages  earned  in  the  year  1916,  the  year  preceding  the  passage 
of  the  Adamson  Act,  which  increased  wages  by  short-ening 
the  measure  of  a  day's  work  for  train  service  employees  : — ■ 
Average  Monthly  Wages  Kakned  by  Representative 
Classes  of  Employees. 
0  Months  ending  December  31     Year 

1921  1920         1916  Relative 

$  S  $  1921      1920       1910 

Engineers         ..         ..    261-77       310-77       182-19        144        174        100 
Conductors       ..  ..    234-00        202-33        149-54         157         175         100 

Firemen  ..         ..    194-15       231-46       110-35        176        210        100 

Other  trainmen  ..    188-35       219-50       107-30        170        205        100 

MachlnisU        ..  ..    101-81        204-00        10502  153         193         100 

Carpenters       ..         ..    139-23       175-63         79-41        175        221        100 

Clerks 136-69        151-13         84-87         161         178         100 

Employees,  floating 

equipment  ..  ..  110-64  12010  71-51  155  168  100 
Station  service  employees  97-53  124-51  71-34  137  175  100 
Sectionmen  ..      71-08         06-43         40-17         177        240         100 

All  other  employees   . .    131-22       163-60         82-97        158        197        100 

Total  employees      .  -    130-57       154-85         79-45        164        195        100 
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The  decrease  of  812,775,138.92,  equivalent  to  4.53  per 
cent.,  in  ojjerating  revenues,  in  the  face  of  increased  freight 
and  passenger  rates  which  became  effective  diu-ing  the  latter 
part  of  preceding  year,  is  principally  attributable  to  the  great 
slu-inkage  of  traffic,  wliich  has  resulted  from  a  severe  depres- 
sion of  business,  and  which  is  reflected  in  a  decrease  of  nearly 
eleven  per  cent,  in  the  aggregate  operating  revenues  of  the 
principal  railroads  of  tlie  country. 

Revenue  from  passenger  business  was  further  diminished 
by  a  dearth  of  large  conventions  such  as  were  held  on  the 
Pacific  Coast  during  the  preceding  year,  and  by  a  substantial 
increase  in  travel  by  automobile.  Much  money  is  being 
appropriated  by  the  Federal  and  State  Governments  for  the 
construction  of  highways  that  usually  parallel  the  very  rail- 
roads which  are  heavily  taxed  to  provide  and  maintain  them. 

Decrease  in  revenue  from  mail  is  due  to  a  large  paj-ment 
by  the  Government  for  previous  years,  included  in  the  year 
1920,  with  wliich  comparison  is  made. 

Freight  revenue  has  been  adversely  affected  by  the 
smallest  cotton  crop  in  Texas  and  Louisiana  that  has  been 
produced  in  20  years  ;  by  a  large  reduction  in  the  acreage 
of  rice  planted  in  the  same  states  ;  and  by  reduction  of 
rates  on  such  important  commodities  as  beans,  canned  goods, 
diied  fruit,  livestock,  liunber,  apples,  cantaloupes,  and 
vegetables.  Some  of  these  reductions  were  made  in  deference 
to  public  sentiment,  and  in  response  to  the  producers'  plea 
that  they  required  such  assistance  to  market  their  products. 
Other  reductions  were  made  to  restore  market  relationships 
that  had  been  disturbed  by  previous  horizontal  increase, 
and,  again,  other  reductions  were  made  to  stem  the  tide  of 
wholesale  diversion  of  transcontinental  traffic  to  the  steam- 
ship lines  operating  through  the  Panama  Canal.  In  1921, 
the  number  of  steamship  voyages  tlirough  the  Panama  Canal 
between  Atlantic  and  Pacific  ports  of  the  United  States 
increased  eighty  per  cent.,  and  the  volume  of  freight  increased 
eighty-three  per  cent.,  over  the  preceding  year.  Freight 
shipped  by  direct  sailings  between  the  Pacifie  Coast  and 
Europe  and  by  direct  sailings  between  Atlantic  ports  and 
trans-Pacific  ports,  much  of  which  was  formerly  handled 
by  transcontinental  railroads,  is  not  included  in  these 
increases.  The  steamship  lines  operating  through  the 
Panama  Canal  enjoy  conspicuous  advantages,  because  their 
rates,  which  are  not  subject  to  regulation  by  the  Interstate 
Commerce  Commission,  may  be  freely  changed  from  day  to 
day.  If  these  vessels  are  exempted  from  the  payment  of 
tolls,  as  pending  legislation  contemplates,  their  advantage 
will  be  increased  at  the  expense  of  the  taxpayers  of  the 
entire  country.  This  competition  is  supplemented  by  barge 
lines  operated  by  the  Government  on  the  Mississippi  and 
Warrior  rivers,  which  carry  freight  at  reduced  rates  between 
interior  points  and  Gulf  ports  in  comiection  with  the  Canal 
steamship  lines.  The  railroads  have  not  made  much  progress 
towards  meeting  the  water  competition  for  transcontinental 
freight,  because  of  the  unfair  handicap  to  which  they  are 
subjected.  To  make  rates  to  or  from  Pacific  Coast  ports  to 
secure  a  share  of  the  traffic  fostered  by  the  railroads,  for 
which  the  Canal  steamship  lines  now  comjjete,  the  railroads 
are  required  by  the  long  and  short  haul  provision  of  tlie  Inter- 
state Commerce  Law  to  reduce  rates  to  the  same  bases  as 
maxima  at  all  intermediate  points  (where  they  are  not 
necessary  to  meet  the  water  competition),  unless  relief  from 
that  requirement  is  granted  by  the  Interstate  Commerce 
Commission,  and  even  if  such  relief  should  be  eventually 
granted,  the  railroads  are  subjected  to  the  loss  of  the  coast 
traffic  during  the  many  months  consumed  in  hearings, 
argument,  consideration,  and  decision.  Applications  made  in 
June  and  August,  1921,  have  not  yet  been  decided  after  nearly 
a  year's  delay. 

Maintenance  of  way  and  structures  decreased 
86,266,582.67,  or  12.93  i)er  cent.  Although  the  laboiu-  cost 
of  maintenance  was  substantially  reduced,  the  properties  were 
satisfactorily  maintained  during  the  year.  This  is  evidenced 
by  the  following  table  showing  materials  used  in  repairs 
and  renewals  in  1921  compared  with  1920,  and  compared 
also  with  the  Federal  control  years  1919  and  1918,  wlien  there 
was  deficient  maintenance  on  a  part  of  your  lines. 

Materi.ii,  Used  in  Repairs  and  Renewals. 

„        .    ,      „       „                          1921  1920  1919               1918 

New  steel  rail,  miles          ..         427-43  o27-76  474-73           408-44 

Tics,  number            ..           ..     4,721,542  4,887,913  4,173,774  3,889,768 

4,112,875  3,3ia,915  3,672,221  1,910,311 

847.817  737.731  94.455           75.479 

13,557,715  23,710,582  15,402,035  6.354,068 

Maintenance  of  equipment  decreased  810,360,249.01,  or 
17.40  per  cent.,  locomotive  mileage  decreased  9.73  per  cent, 
and  total  car  mileage  dccrea.sed  6.78  per  cent.  In  the  annual 
report  for  1920  reference  was  made  to  the  fact  that  at  the 
close  of  Federal  control  87.5  per  cent,  of  tlie  company's 
box  cars  were  on  other  railways.  The  deplorable  condition 
of  this  equipment  owing  to  the  neglect  of  current  repairs 
when  away  from  home  during  Federal  control,  was  not 
realised  until  we  regained  possession  of  our  cars  in  the  fall 
of  1921.  The  following  table  shows  the  condition  of  freight 
equipment  at  the  beginning  and  at  the  end  of  Federal  control  ; 
on  September  1,  1921,  by  which  time  most  of  our  cars  had 

been  returned  ;   at  the  close  of  1921  ;   and  at  May  1,  1922  : 

.„  ,    .  ,,,  ,.      „      Slnyl,      Dec.  SI,     Sept.  1,      Mur.  1,     Dee.'si, 

All  freight  cars  on  Imo  (In-     1922  1921  1921  19>0  1917 

eluding  foreign  *  private)   62,545       67,463       66,411       09,335       63  702 


Tie-plates,  number 
Mini!,  lineal  feet  , 
Lumber,  feet  b.m. 


All  freight  cars  in  shops  or 
awaiting  repairs  . .         . .      5,069 

Per  cent,  of  nil  freight  cars  la 
shops  or  awaiting  repairs, 
to  all  cars  on  line  . .    8-10°o 


6,158         8,341  2,996         2,260 


12-56%      4-32% 


Traffic  expenses  increased  8691,633.61,  or  19.81  per  cent., 
due  to  restoration  of  traffic  agencies  and  increased  activity 
to  regain  traffic  diverted  during  Federal  control,  the  increased 
expenditure  being  effective  for  twelve  months  in  1921  and 
ten  month.s  in   1920. 

Transportation  expenses  decreased  $12,483,761.50,'  or 
10.65  per  cent.  Train  mileage  decreased  7.63  jjer  cent., 
but  there  was  an  increa.se  of  6.8  per  cent,  in  the  average 
price  of  fuel.  The  consumption  of  fuel  per  thousand  ton 
miles  (oil  equated  to  coal  on  basis  of  four  barrels  of  oil  to 
one  ton  of  coal)  showed  a  decrease  both  in  pa.ssenger  service 
and  in  freight  service,  the  combined  saving  tlirough  greater 
fuel  efficiency  compared  with  previous  year,  amounting 
to  81,458,661.  The  improvement  in  use  has  Ijeen  constant 
from  year  to  j'ear.  In  1921  it  brought  about  a  saving  of 
87,973,903  iji  the  operating  expenses  of  that  year  compared 
with  1913.  The  average  car  load  decreased  4.55  per  cent., 
largely  duo  to  an  increase  in  the  movement  of  products  in 
refrigerator  cars,  where  the  car  load  is  light,  and  to  a  decrease 
in  movement  of  low  grade  heavy  commodities.  For  this 
reason,  and  because  of  a  decreeise  in  the  ratio  of  loaded  to 
total  freight  cars,  due  to  inability  to  fully  load  cars  on  account 
of  the  heavy  fall  in  business,  and  the  relocation  of  cars  to 
owning  lines  after  their  dispersion,  due  to  common  use  during 
Federal  control,  the  tons  of  freight  per  train  decreased 
7.83  per  cent.,  but  the  gross  tons  per  train  increased 
1.36  per  cent. 

Miscellaneous  operations  decreased  81,455,412.07,  or 
25.95   per   cent.,   following  decreased   Incidental   Revenues. 

General  expAises  increased  $408,887.47  or  5.04  per  cent., 
due  to  increase  charges  for  Federal  valuation  work,  increased 
accounting   requirements,   and   allowances   for   pensions. 

The  increase  in  taxes  for  1921  over  1920  is  $747,405.53. 
This  increase  is  the  result  of  an  increase  of  $1,893,052.10 
in  state  and  county  taxes,  due,  principally,  to  an  increase 
in  the  rate  of  taxation  on  gross  earnings  in  California  from 
5J  per  cent,  to  7  per  cent,  xmder  the  King  Tax  Law  which 
became  effective  July  1,  1921  ;  to  an  increase  of  8170.606.93 
in  capital  stock  tax  ;  and  to  a  decrease  of  81.316,253.50 
in  Federal  income  and  excess  profits  taxes,  due,  principally, 
to  an  assessment  in  1920  of  excess  profits  tax  for  the  year 
1917.  As  this  report  goes  to  press  the  large  increase  in 
taxes  of  8747,405.53,  or  5.05  per  cent.,  over  1920  seems 
trivial  in  comparison  with  the  taxes  for  the  fii-st  four  months 
of  1922,  which  amount  to  86,393,726.28,  an  increase  of  38.26 
per  cent,  over  1921.  At  this  rate  taxes  for  the  year  1922 
will  aggregate  $19,181,178.84,  or  93  per  cent,  of  the  dividends 
distributed  to  stockholders  for  1921.  Taxes  amoimted  to 
88.60  for  every  huntlred  dollars  of  freight  revenue  during  the 
year  1921,  and  to  812.42  for  every  hundred  dollars  of  freight 
revenue  during  the  first  four  months  of  1922. 

The  total  Railway  Tax  Accruals  for  the  vear  consumed 
515,539,469.20,  or  27.3  per  cent.,  of  the  856,922,102.54  of 
Net  Revenue  from  Bailway  Operations.  With  an  increase 
of  138.76  per  cent,  in  the  miles  of  road  o|)»Tated  over  the 
miles  operated  in  1885,  the  first  year  of  operation,  taxes 
have  increased   814,679,964.14,  or  1,707.96  per  cent. 

The  heavy  passenger  travel  in  motor  vehicles  has  intro- 
duced an  element  of  great  danger  at  railway  grade  crossings, 
as  shown  in  the  following  statement  giving  the  casualties 
to  persons  in  automobiles  at  crossings  on  your  company's 
steam  lines  : — - 

1921        1920 

Number  of  persons  killed  . .         . .         . .         . .     76  57 

Numberof  persons  injured         ..         ..         ..         ..  360  293 

Several  states  now  require  motors  to  stop  before  attempting 
to  cross  railroad  tracks. 

It  is  gratifying  to  observe  the  rapid  recovery  from  the 
conditions  that  prevailed  during  Federal  control  towards 
normal  conditions  of  safety  in  the  operation  of  your  property 
in  1921,  the  first  complete  year  of  operation  after  Government 
control.  In  the  three  years  of  the  test  period  ending  in 
1917,  one  fatality  to  employees  in  train  accidents  occurred 
to  every  8,333,333  locomotive  miles  run  ;  in  the  years  of 
Federal  control,  to  wit,  1918  and  1919.  the  fatalities  were  one 
to  every  6,250,000  and  2,000,000  locomotive  miles  rim 
respectively  ;  in  1921  thoy  were  one  to  every  14,333,333 
locomotive  miles  run. 

Not  a  passenger  was  killed  in  a  train  accident  in  the  three 
test  years,  but  under  Government  control  the  number  killed 
was  "one  to  every  3,703,000  locomotive  miles  run  in  1918, 
and  1  to  every  10,000,000  locomotive  miles  run  in  1919. 
In  1921  the  nuinber  was  only  1  to  every  50,000,000  locomotive 
miles  run. 

The  extent  to  which  maintenance  of  way  and  equipment 
was  neglected  on  the  lines  in  Louisiana  and  Texas  during 
Federal  control  is  shown  thus  : — 

During  the  three  years  of  the  test  period  the  number  of 
derailments  caused  principally  by  defective  track  and  equip- 
ment was  one  to  every  280,000  locomotive  miles  run  ;  during 
1918  and  1919,  under  Federal  control,  it  was  1  to  every 
150,000  and  96,000  locomotive  miles  run  respectively  ;  in 
1921,  the  first  entire  year  of  private  operation,  it  fell  to  1  to 
every  205,000  locomotive  niiles  run. 

The  attention  of  the  Federal  Railroad  Administration 
was  directed  to  the  neglect  of  maintenance  and  the  unsafe 
condition  of  these  lines  by  your  corporate  officers  anil  l)y  the 
Louisiana  Railroad  Commission,  but  without  substantial 
remedy. 
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INCOME    ACCOUNT. 

SorTiiEKN  Picirio  Coiirixv  Asn  l*RormBTA«Y  roHi'iinu,  Coiiiii>-ii> 
(K\<'lu>lliiK  ulTwtlliM)  untmnta) 
Yoar  ciultsl  Ycat  ciidml 

l>ca<iiiU'r  VI     IX'mmbrr  31,      +Inri«iiM  Por 
1821                 1»20               — DttcnioM         t'«ul. 
OrERATINT.  IXCOMK.           »                           t                          t 
Kallwny  Oprrntlog  lU'v.  ; 
I   KrvlKht      ..           ..  IS  1,400.001  87    157,220,043  42    +24,180.048  46    15:19 
OS.442.251  17      01.1107.121180    +    1.835,124  31      2  08 
.140  23        ■ 


PoMviigcr 

3  Mall 

4  Kspn'ss 

5  All  otluT  truiispor* 

Utioii      . . 

6  IncldiMital 

7  Joint  Knr.llty  — 

Cmllt 

8  Joint  Facility- 

Debit 

9  Total  rnilnay  oper- 


8.318.458  19 


16«  108  78 
56,257  82 


0,054,400  52    +    2,203,001  07    37-30 

4,039,538  20    +      900,026  16    21-63 
7,038,752  12—        80,408  57      1-14 

81.889  66  +      84,279  22    10292 

24,874  94   —        31,382  88  120-10 


atlii^  ruv 


.260,494,305  33   £40,381,49218    +29,112,87315    12-11 


Bailway  Opor.  Kxp. : 

10  Mnlnt.  of  way  and 

structun-s  ..    42,198,882  50     41,038,570  01    + 

11  Malut.of  equipment  40.188.143  35     49,021,81129  


1-47 


12  Total  MalDtouunce    01.387.025  94  Ul, 800.301  30   —      473,305  20  -52 

IS  TraDli-                     ..      4.182.340  14  ll.OHT.MW  12    +    1.084.447  U2  3501 

14  Tran*|>ort;ilioil     ..104.714.036  41  l(lcl.lS(!.(155  12    +4,267.38120  4-24 

Misc.  operations  .  .      4,153.050  07  4.830.833  00   —      077,183  20  1402 

8,521,530  30  7,247,152  52    +   1,274,380  78  17-58 


10  iicocral 

17  Transiwrtation  for 

Invest.— Credit . . 

18  Total          Railway 

oper.  cxp.         . .'  ; 


410,329  07 


330,000  68  —        80,202  99   23-! 


112,572,262  79  207,186,869  24   +  5,385,403  55     2-60 


19  Net  rev.  from  rail- 

way operations  . .    56,922,102  54 

20  Bailway    tax    ac- 

cruals     ..         ..    15.530,409  20 

21  I'ncollectiblp    rail- 

way revenues     . .         124,565  89 

22  Equipment  rents — 

-Net  ..      5,154,543  01 

23  Joint  facility  rents 

—.Vet      ..         ..        156,732  60 


33,104,632  9-4  +23,727  469  60    71-48 

13,006,600  07  +   2,632,77313    10-47 

95,346  40  +         29,219  29    30-66 

4,060,34512  +  1,094,198  79   26-95 

t  402,695  98  +      049,428  58131-81 


24  Net  railway  oper. 

inixime    . .'         . .    35.046,791 14 


25  Rev.    from     misc. 

operations 

26  Exp.  of  misc.  oper- 

ations 


16,524  04133    +19,421,840  81117-53 


8,581,763  93  —  2,681,763  93 
1,342,255  38   —  1,342,265  38 


27  Net.  rev.  from  misc. 

operations 

28  Taxes  on  misc.oper. 

property 


1.239,508  55   —1,230,508  55 
46.34616   —        46,34616 


29  3Iisc.  oper.  income  — 


1,193,162  39   —1,193,162  39 


30  Total  oper.  Income    35,940,79114     17,718,103  72    +18,228,687  42102-! 


NON-OPERATIXG  INCOME, 

31  Inc.  from  lease  of 

road — Standard 

return  852,740  80 

32  Other     inc.     from 

lease  of  road       . .  45,436  51 

33  Misc.  rent  income        1,153,023  15 

34  Misc.  non-operating 

phj-slcal  property         370,177  59 

35  Sep.iMtely      oper. 

proln-rties —Profit  49,561  01 

36  Dividend  Income . .      7,906,537  70 

37  Inc.    from   funded 

securities —  bonds 
and  notes — affili- 
ated aud  other 
companies 

38  Inc.   from    funded 

securit  ics — invest- 
ment advances — 
Atfiliated  companies  217,658  70 
30  Inc.  from  unfounded 
securities  and  ac- 
counts . .      1,965,145  38 

40  Inc.   from   sinliing 

and  other  reserve 

funds       . .  . .         803,605  06 

41  Misc.  inc.   —  U.S. 

Government  Ruar.     3,648,602  47 

42  Other  misc.  income        *91,393  07 


8,043,288  03   —7,190,547  23    89-40 


31,26912    +        18,29189    58-50 
6,251,323  94  +2,745,213  82      52-28 


2,339,480  76       1,021,964  07    + 

389,226  77  — 
1,370,528  34    + 


417,525  09    21-72 

171,567  38    44-08 
594,617  04    43-39 


74,710  08  +         28,805  58      3-73 


43  Total  non-operating 

income        . .         . .    10,350,585  81 

44  Gross 


30,892,611  94   —20,542,026  13    51-49 


55,207,376  05      57,610,715  66   —  2,313,338  71      4-02 


DEDUCTIONS  FROM  GROSS  INCOME. 

45  R£nt     for     leased 

roads       . .         . .        204,486  26 

46  Slisc.  rents  . .         630,525  64 

47  Misc.  lax  armials  680,000  91 

48  Int.  on  funded  debt 

— bonds  and  notes  20,404,024  12 

49  Int.  on  funded  debt 

— non-negotiable 
debt  to  alflliated 
companies  . .     2,075,222  71 

50  Int.  on   unfunded 

debt        . .          . .         159,432  30 

51  Amortisation  of  dis- 

count on  funded 

debt  . .        100,490  96 

52  Maint.  of  investment 

organliation       . .  25,368  30 

53  Misc.  income  durges     389,180  10 


226,277  70  —        21,841  44  9-65 

600,025  75  +        38,500  89  6-42 

838,367  78  —      158,357  87  18-89 

533,488  13  —  2,128,564  01  0-45 


136,478  00 
51,303  51 


1,938,744  71 
108,128  79  210-76 


160,228  14   —        68,73718    40-62 


64  Total   deductions 

bom  gross  income  24,678,599  i 


30,618,777  65      32,070,274 


25,540,441 03   —      861,841  73      3-37 
1,451,496  98      4-53 


DISPOSITION  OP  NUT  IXCOMG. 

60  Income  applied  to 

sinkliiK  and  other 

n,»erve  funds  1,081,559  39 

57  Intxiine  nppmprlat^d 

for  inve^ituiont  lu 

physical  property  22,000  00 


1,033,045  10    +        27,014  20      2-( 


22,000  00 


58  Total  appropriations    1,108,550  39       1,053,946  19   +        40,614  20     4-71 


59  Inoomo      balance 
transferred  to  cn^dit 
of  profit  and  loss  29,515,218  20     31,016,329  44   —  1,501,11118     4-84 

00  Per  cent,  of  net  In- 
come  on  avera^u 
amount  of  out- 
standinit  capital 
stock  of  Southern 
Pacific  Company  : 

(<i)  Railroad  Incomo  J 

(6)  Other  Income  J 


(c)  ToUl 


2-81 
8-93 


-23 


10-57 


1-64    15-52 

•  Debit,  t  Credit.  {  In  arrtvinK  at  the  flmiros  for  per  cent,  of  railroad 
Income  and  jier  leiit.  of  other  Inrornc  on  outstaudlnK  lapltal  stock,  an  estl- 
niati'd  apportionment  ol  net  Income  was  made  by  allocating,  as  nearly  as 
poisiblc,  lo  railroad  Income  the  Items  relatlni;  solely  to  that  cla,is,  and  to 
other  iuconie  the  Items  n-latlnR  solely  to  that  class,  the  remaining  items 
being  apportioned  between  the  two  classes  on  an  entlmatcd  basis. 

OPERATING  INCOME. 

As  stated  in  last  year's  report,  your  properties,  during 
the  months  of  January  and  February,  1920,  were  operated 
by  tlie  U.S.  Kailroad  Administration  under  the  Federal 
Control  Act,  and  for  that  period  your  Company  received 
the  standard  return  rental  a.s  Hxcd  in  the  agreement  with 
the  Director  General  of  Railroads.  During  the  10  months, 
March  1  to  December  31,  1920,  your  jjrojierties  were  operated 
by  your  Comimny,  and  the  amounts  reported  in  the  ooluimi 
headed  "Year  Ended  December  31,  1920"  (lines  1  to  24), 
represent  the  operating  results  for  those  10  months.  The 
operating  results  for  the  entire  year  1920,  regardless  of  the 
change  in  control,  compared  w'ith  tlie  operating  results  for 
the  year  1921,  are  shown  in  the  table  appearing  at  the 
begirmiiig  of  the  report. 

The  81,193,102.39.  sho\yn  in  the  1920  column  as  Miscel- 
laneous  Operating  Income  (line  No.  29)  represents  the 
operating  income  for  January  and  Februarj-,  1920,  of  the 
Fuel  Oil  Department  which  was  sold  to  the  Southern  Pacific 
Land  Comjjiiny  on  February  29,  1920. 

NON-OPERATING  INCOME. 
The  item  of  $8,043,288.03,  shown  in  the  1920  column 
as  Income  from  Lease  of  Road — .Standard  Return  (lino 
No.  31),  represents  the  proportion  for  .January  and  February, 
1920,  of  the  standard  return  rental  as  fixed  in  the  agreement 
with  the  Director  General  of  Railroads.  The  item  of 
I  8852,740.80,  shown  in  the  1921  column  (line  No.  31),  is 
made  up  of  81.8.39,640.63,  representing  the  approximate 
amount  of  additional  compensation  for  t)ie  use  of  additions 
and  betterments,  new  equipment,  and  road  extensions 
completed  during  the  period  of  Federal  control,  less 
81,006,90.5.83,  representing  the  net  deduction  from  the 
standard  return  rental  (as  fixed  in  the  agreement  with  the 
Director  General  of  Railroads  and  taken  into  account  by 
the  Company  during  the  period  of  X"'ederal  control)  resulting 
from  changes  and  corrections  made  by  the  Interstate  Com- 
merce Commission  in  the  accounts  for  the  test  period  which 
were  used  as  the  basis  of  the  standard  return. 

The  increase  of  8343,634.45  in  Miscellaneous  Rent  Income 
(line  No.  33)  is  due,  principally,  to  the  rental  received  this 
year,  from  Associated  Oil  Company  and  from  Pacific  Oil 
Company,  for  the  use  of  oil  pix)e  line  formerly  used  by  the 
Fuel  Oil  Department. 

The  increase  of  8594,617.04  in  Income  from  Unfunded 
Secvu-ities  and  Accounts  (line  No.  39)  represents  interest  on 
U.S.  Government  Certificates  of  Indebtedness,  bank  accep- 
tances, and  increased  bank  dejjosits,  resulting  from  the  sale 
of  the  California  Oil  Properties  mentioned  in  last  year's 
report. 

The  item  of  820,490,427.50,  shown  in  the  1920  column 
as  Miscellaneous  Income — U.S.  Government  Guaranty 
(line  No.  41)  represents  the  estimated  amount  due  from  the 
Government,  under  its  guaranty,  for  the  six  months  ended 
August  31,  1920,  such  estimate  having  been  based  on  figures 
available  at  December  31,  1920,  as  explained  on  page  8  of 
last  year's  report.  The  item  of  83,048,602.47  sho\vn  in  the 
1921  column  (line  No.  41)  is  made  up  of  83,880,965.34, 
representing  estimates  of  imaudited  items  taken  into  accotmt 
this  year  for  tlie  reasons  stated  in  the  first  jjaragraph  on  page  7, 
less  8232,362.87,  representing  an  adjustment  in  the  amount 
of  the  Government  guaranty  as  booked  to  December  31,  1920, 
due  to  the  adjustment  made  by  the  Interstate  Commerce 
Commission  in  the  amount  of  the  standard  return  rental, 
as  explained  in  the  third  paragraph  above. 

The  decrease  in  Other  Miscellaneous  Income  (line  No.  42) 
is  the  result,  principally,  of  charges  made  dming  the  year 
by  the  U.S.  Railroad  Administration  representing  adjust- 
ments on  accoimt  of  revenues  prior  to  January  1,  1918, 
credited  to  the  Comjjany  during  the  period  of  Federal  control. 

DEDUCTIONS  FROM  GROSS  INCOME. 

The    decrease    of    82,128,564.01    in    Interest    on    Funded 

Debt — Bonds  and  Notes  (line  No.  48)  ia  made  up  of  a  decrease 

of   82,024,614.79  resulting  from  the  conversion  of  Southern 

Pacific    Company    Four    and    Five    per    Cent.    Twenty- Year 
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Convertible  Bonds  into  Capital  Stock ;  a  decrease  of 
$278,912.15  resulting  from  the  retirement  of  bonds  and 
equipment  trust  certificates  maturing  during  the  year  ;  a 
decrease  of  835,753.78  resulting  from  the  retirement  of  bonds 
through  sinking  funds:  a  decrease  of  8294,894.17  resulting 
from  the  acquisition  of  bonds  by  Southern  Pacific  Company 
and  Proprietary  Companies  ;  and  an  increase  of  8504,583.33, 
resulting  from  a  full  year's  interest,  this  year,  on  Southern 
Pacific  Equipment  Trust  Certificates,  Series  E,  issued  as 
of  June  1,  1920. 

The  increase  of  81,938,744.71  in  Interest  on  Funded  Debt 
— Non -negotiable  Debt  to  Affiliated  Companies  (line  No.  49) 
represents  principally,  interest  on  deposits  with  Southern 
Pacific  Company  made  by  Southern  Pacific  Land  Company, 
resulting  from  the  sale  of  oil  properties  by  the  latter  com- 
pany to  the  Pacific  Oil  Company. 

The  increase  of  $108,128.79  in  Interest  on  Unfunded 
Debt  (line  No.  50)  is  made  up,  principally,  of  interest  on 
money  borrowed  before  the  proceeds  from  the  sale  of  the  oil 
properties  were  available  and  of  interest  allowed  on  freight 
claims. 

The  decrease  of  868,737.18  in  Amortization  of  Discount 
on  Funded  Debt  (line  No.  51)  is  the  result  of  the  conversion, 
during  the  year,  of  817,939,500  of  Southern  Pacific  Company 
Five  Per  Cent.  Twenty-Year  Convertible  bonds  into  common 
stock,  and  of  the  retii-ement  of  81,841,000  of  Southern  Pacific 
Equipment  Trust  certificates  maturing  during  the  year,  the 
unextinguished  discount  thereon  having  been  charged  to 
Profit  and  Loss. 

The  decrease  of  $570,392.99  in  Miscellaneous  Income 
Charges  (line  No.  53)  is  the  result,  principally,  of  a  decrease 
in  the  charges  to  that  account  for  lap-over  items  of  expenses 
appertaining  to  the  period  prior  to  January  1,  1918. 

The  dividends  paid  for  1921  were  appropriated  from  the 
profit  and  loss  surplus,  and  therefore  do  not  appear  in  the 
income  account.  They  amount  to  $20,639,249.82,  an 
increase,  compared  with  dividends  paid  for  1920,  of 
$2,429,653.00.  This  increase  is  caused  by  the  dividends  paid 
on  817,939,500  of  capital  stock  issued  this  year  against  a  like 
amount  of  Five  per  Cent,  convertible  bonds  retired,  and  a 
full  year's  cUvidends  this  year  on  capital  stock  issued  last 
year  against  the  retirement  of  such  convertible  bonds.  The 
figures  for  this  year  include  854.00  and  those  for  last  year 
8316.00,  representing  dividends  on  stocks  of  Proprietary 
Companies  held  by  the  public. 

The  Southern  Pacific  Company  does  not  take  into  its 
income  the  interest  on  advances  made  by  it  for  the  con- 
struction of  new  railways  by  companies  incorporated  in  its 
interest,  or  for  tlie  acquisition  of  new  lines,  until  the  principal 
of  such  advances,  with  interest,  has  been  repaid  eitlier  in 
cash  or  in  stocks  and  bonds  of  such  companies.  The  interest 
included  in  the  cost  of  such  railways  is  the  amount  authorized 
to  bo  charged  to  such  cost  under  the  accounting  regulations 
of  the  Interstate  Commerce  Commission. 

On  December  31,  1921,  the  principal  of  advances  to  the 
Southern  Pacific  Railroad  Company  of  Mexico  amounted  to 
838,742,150.34.  The  interest  accruing  on  these  advances 
has  not  been  taken  into  the  income  of  the  Southern  Pacific 
Company. 

CAPITAL   STOCK. 

The  capital  stock  of  the  Southern  Paciilc  Company  out- 
standing at  the  beginning  of  the  year  amounted  to     . .  $320,441,405  64 
Issued  during  the  year : 
Common  stoclc  issued  in  exchange  for 
a  like  amount  of  5  per  cent.  20-year 
Convertible  Gold  Bonds  surrendered 
and  cancelled  17,939,500  00 

Amount  of  Southern  Pacific  Company  capital  stock  out- 
standing December  31,  1921 $344,380,905  64 

There  was  no  change  during  the  year  in  the  capital  stocks 
of  the  Proprietary  Companies. 

The  amounts  outstanding  December  31,  1921,  were  as 
follows  : 

Preferred  stock  829,400.000  00 

Common  stock 317,432,400  00 


346,832,400  00 


Amount  of  capital  stocks  of  the  Southern 
Pacific  Company  and  of  its  Proprietary 
Companies  outstanding  December  31, 
1921         

Held  as  follows  :, 
In  hands  of  Public  : 
Capital   stock  of   Southern   Pacific 


$691,213,305  64 


Company 


..  $344,380,905  64 


$344,443,105  64 


316,770,200  00 


$691,213,305  64 


FUNDED   DEBT. 


The  funded  and  other  fixed  interest-bearing  debt  of  the  Southern  Pacific 
Company  and  of  its  Proprietary  Companies,  outstanding  December  31,  1921, 
was  as  follows  : 
Southern  Pacific  Company         . .         . .  $159,158,160  00  t, 

Proprietary  Companies    . .         . .         . .     443,157,610  95 


Total  outstandUig  December  31,  1920 
Retired  during  year : 
Southern  Pacific  Company 
San  Francisco  Terminal  First  Mortgage 
4  per  cent.  Bonds  : 
Purchased  from  payments  to  sinidng 

fund  

6  per  cent.  20-year  Convertible  Gold  Bonds  : 
i^    Retired  in  exchange  for  a  like  amount 
of  common  stoclc  Issued 


$602,315,770  95 


4i  per  cent.  Equipment  Trust  Certificates  : 
Series  A,  Due  March  1, 

1921,  paid  olf  . .  $1,012,000  00 

Series  B,  Due  September 

1,  1921,  paid  off      . .        201,000  00 
Series  C,  Due  December 

1,  1921,  paid  off      . .        117,000  00 
Series  D,  Due  Mav  1, 

1921,  paid  off  ..       511,000  00 

6  per  cent.  Temporary 
Equipment  Gold  Notes, 
due  January  15,  1921, 
paid  off  . .  . .        187,600  00 

Central  Pacific  Railway  Company 
First  Refunding  Mortgage 
4  per  cent.  Bonds  : 
Purchased    from    pay- 
ments to  sinking  fund       $34,500  00 
31    per    cent.    Mortgage 
Gold  Bonds  : 
Purchased 
from  pro- 
ceeds of  sale 
of  lands      $103,000  00 
Purchased 
from  pay- 
ments   to 
sinking  fund  32,500  00 

■ ■       137,500  00 

4  per  cent.  35- year  European 
Loan  of  1911  : 

Adjustment   account 
difference  in  exchange 


Houston  and  Texas  Central 

Railroad  Company 

General  Mortgage   4  per 

cent.  Bonds,  matured  : 

Redeemed  and  cancelled 

Acquired  and  held  alive 

by  Southern  Pacific 

Company      . .         . .     ' 


4,161,000  00 


Louisiana  Western  Railroad  Company 

FirstMortgageOpcrcent.  Bonds,  matured       2,240,000  00 
South  Pacific  Co."ist  Railway  Company 
First  Mortgage  4  per  cent.  Bonds  ; 
Purchased  from  payments  to  sinking 

fund    . .  . .     ■ 262,000  00 

Southern  Pacific  Railroad  Company 
First  Refunding  Mortgage  4  per  cent. 
Gold  Bonds : 
Purchased  from  payments  to  sinking 

fund 15,500  00 

Texas  &  New  Orleans  Railroad  Company 
Payment  to  State  of  Texas  account  of 

School  Fund  Debt        4,695  44 

Total  retired  during  the  year         . .  26,830,302  48 

Amount  of  funded  and  other  fixed  interest-bearing  debt  of 
of  the  Southern  Pacific  Company  and  of  its  Proprietary 
Companies  outstanding  December  31,  1921 

Southern  Pacific  Company      . .         . .  $139,183,000  00 
Proprietary  Companies  . .         . .     436,302,408  47 

Held  as  follows':  $575,485,468  47 

In  hands  of  public  :  ■ 

Funded  debt  of  Southern  Pacific  Co. . .  $139,183,060  00 
Funded  debt  of  Proprietary  Companies    322,181,990  90 

Owned  by  Southern  Pacific  Company  . .  $98,084,417  57 

Owned  by  Proprietary  Companies        . .  1,539,000  00 
Held  in  sinking  funds   of  Proprietary 

Companies          14,497,000  00 


$461,365,050  90 


Xotal $575,485,468  47 

RATIO  OF  CAPITAL  STOCK  HELD  BY  PUBLIC  TO 
FUNDED  DEBT  AND  TO  TOTAL  CAPITAL  HELD  BY 
PUBLIC. 
Dm-ing  the  five  years  ended  December  31,  1921,  the  ratio 
of  capital  stock  of  your  companies  held  by  the  public  to  the 
fimded  debt  of  your  companies  held  by  the  public,  increased 
53.31  per  cent.  ;  and  the  ratio  of  cap'ital  stock  to  the  total 
capital  of  yoiu'  companies  held  by  the  public,  increased 
30.53  per  cent.,  viz.  : — 

CAPITAL  STOCK  AND  FUNDED  DEBT  HELD  BY  PUBLIC. 


December  31,  December  31, 

1921  1916 

Capital  stock  held  bv            $  S 

public      ..           ..344,443,105  64  272,905,505  64 
Funded  debt  held  by 

public                  ..461,365,050  90  560,398,362  71 

Total  capital  held      

by  public        ..805,808,156  54  833,303,868  35 
Ratio  of  ca]>ital  stock 

to  funded  debt  . .                  74-66  48-70 
Ratio  of  capital  stock 

to  total  capital  . .                 42-75  32-75 


— Decrease         Per 

$  Cent 

-71,537,600  00   26-21 

-99,033.311  81    17-67 

3-30 


-27,495,711  81 

h  25-96   53-31 

h  10-00   30-53 


The  increase  in  capital  stock  is  the  result  of  the  issue  of 
S71,558,000.0r),  par  value,  capital  stock  of  Southern  Pacific 
Companv  against  the  surrender  and  cancellation  of 
877,709,650.00,  par  value.  Four  and  Five  Per  Cent.  Con- 
vertible Bonds,  less  820,400.00,  par  value,  capital  stocks 
of  Proprietary  Companies  acquired  by  Southern  Pacific 
Company.  The  decrease  in  funded  debt  is  the  result  of  the 
retireinent  of  S77,709,6.'>0.00,  p»vr  value.  Southern  Pacific 
Company  Four  and  Five  Per  Cent.  Convert  ble  Bonds  against 
the  issue  of  capital  stock,  the  retiromo  i  of  821,410,881.88, 
par  value,  bonds  of  Southern  Pacific  Company  and  its 
Proprietary  Companies  redeemed  out  of  general  funds  of 
the  companies  and  bv  sinking  funds,  and  the  acquisition 
by  Southern  Pacific  Companv  of  817,726,779.93,  par  value, 
bonds  of  Proprietary  Companies,  less  S17,814,0l>0.00,  par 
value.  Southern  Pacific  Equipment  Trust  obligations  issued 
for  the  acquisition  of  new  equipment. 


Juue  24.  ll»22.] 


THE    STATIST. 


1109 


BALANCE   SHEET. 


SoitTnEXR  Piriric  ronriiiT  akd  rxoruiTAiiT  Com-ANirs.  roMuisun. 

ASSKTS— DECEMIIER  SI,   1021,   COUPARBU   WITH    DKCEMUEH  31, 

1B20,  EXOLUmXO  OKKSBTTIXa  ACCOUNTS. 

Dec.  31,  Dec.  31,  Inc.  ot  Dec. 

1021.  \K0. 

1NVF.ST.MENTS.  ft  » 

lD\f9tment     tii     road 

and  rt|ui|m>cnt       ..     1,0S&.»29,5S0  SG  1,023,128,725  61     +32,800,834  0$ 
Iniprpvi'nicntdon  Icaacd 

nill«.iv  i.r..|K>rty     ..  4.305.285  80  4.307,067  10    +         58,218  70 

Slnklii.:  1.111,1^  .,  ..         10,000,708  S»        15,894,53186    +       775,230  73 

U'lKKti.^  Ill  lifu  o(  niort- 

t:.ii:i-.l  i'n>;»i'rtv  i»old 
ML-,vll.ii.,H.u5    i;h>-slc«l 
|m.|Nrty        ..         (a) 
Invwl  ni.nls  In  nfflUntcd 
ivlnl'^iiii.-s  : 
Slocks 
llond:* 

Stoik.«  r  Cast  lo-  \ 
Itonds  \soparnblc/ 
Notes 

.\dvanoes . . 
Other  ln\'^tn)entd  : 
Stocks 
Bonds 
Not** 
Adv&ncv3 
Miscellaneotis 

Total 


1,550.212  61 
13,559,080  73 


10,728,251  70 


152,384  04 

19,041.730  05 

1,740,538  91) 

251,410  42 

251,972  90 


14,406,020  76 
13,785,215  46 

328,400,971  48 
148,424,714  44 
11,207,951  70 


160,710  29 
9.021.311  91 
2.032,491  77 

294,019  97 
2,295,565  08 


—12,850,408  15 

—  225,225  73 

— 15,707,354  70 
+   940,785  50 

—  639,700  00 
+  28,298,091  27 
+  13,908,229  03 

—  4,320  25 
+  10,920,424  14 

—  291,952  78 

—  42,009  55 

—  2,043,592  18 


1,707,405,402  13  1,682,308,841  45    +25,156,650 


CUREE.VT  ASSETS. 


C«3h 

15,047,421 

Demand  loans  and  dc- 

pOlltii 

4,044.703 

Special  deposits 

378.993 

Loans  and  bills  receiv- 

able   

11,065,085 

Traffic  and  car-serrico 

t>alances  receivable . . 

2,468,475 

Xet  balance  receivable 

from  agents  and  con- 

ductors 

3,517,339 

Miscellaneous  accounts 

receivable     . . 

9,379,727 

Slaterial  and  supplies . . 

36,039,533 

Interest  and  dlWdends 

receivable     . . 

2,555.33' 

Seats  receivable 

237.191 

Other  current  assets  . . 

372,791 

10,452,542  35  —  1,405,121  33 


59,268  34  +11,605,816  97 
212,714  73  —  3,744,239  52 


2,269,418  00  +   285,919  97 

1,163,745  30  —   926,553  08 

481,779  82  —   108,988  09 


85,706,699  33   89,981,891  59  —  4,275,292  27 


ACC0UXT3        WIT 
U.S.        RAILROAD 
ADJUXISTR.\TION'. 


Balance  due 

Additional  compensa- 
tion for  use  of  addi- 
tions and  betterments 
completed  during 
Federal  control,  ca-sh 
and  agents'  and  con- 
ductors' balances  t.ik- 
en  over  January  1, 
1918,  revenues  prior 
to  January-  I,  1918, 
and  other  corporate 
assets  collected.  Ac. . . 

Haterial  and  supplies, 
December  31.  1917.. 

Depreciation  and  other 

Boad  and  equipment 
retired  and  not  re- 
placed 


29,400,702  26        30,407,608  09    —  1,006,905  83 


40,066,865  25  38,005,388  11  +  2,061,477  14 
23,543,273  25  23,689,556  32  —  146,283  07 
9,786.408  41  9,751,386  36 


1,594,051   76  1,127,779  00    + 


35,032  05 
466,272  76 


C.S.  GOTEBXMEXT. 


104,391,360  93    102,081,717  88      +1,400,643  05 


26.120,156  10        20,490,427  50    +   5,629,728  60 


DEFERRED  ASSETS. 
Working  fund  advances 
Insurance     and     other 

funds 
Other  deferred  assets . . 

Total 


233,861  06 
10,352,522  89 


193,392  66  + 


40,468  40 
16,360  00 


10,586,383  95    8,592,665  93  +  1,993,718  02 


rXADJUSTED  DEBITS. 


Bents 


and    insurance 
premiums     paid     in 
advance 
Discount     on     capital 

stock 

Discount  on  funded  debt 
Other  unadjusted  debits 
Securities  Uv<ued  or  as- 
sumed— Vnpledged((/) 
Securities  is-sued  or  as- 
sumed— Pledged    (rf) 

ToUl 


3,988.600  00 
1,957.900  33 
10,031,362  16 


202,706  36  —        57,509  10 

3,988,600  00  —  — 

2,400,820  37  —      442,920  04 

22,343,697  62  —12,312,335  46 

5,985,175  00  —  6,750  00 

156,500  00  —        53,750  00 


18123.059  75      28,035,824  35    —  1,812,764  60 


ToUIasscU  ..   1,950,393,052  13  1,933,291,368  70    +17,101,683  48 

(a)  The  value  of  the  unsold  Central  Pacific  Railway  Company  land-grant 
lands  is  not  included  in  the  above  statement  of  assets,  (d)  Excluded  from 
total  assets,  and  a  corresponding  amount  excluded  from  outstanding  funded 
debt.  In  accordance  with  regulations  of  the  Interstate  Commerce  Commission. 


SooriK^M  PAoiria  CJiPivY  an  d  pbopbiitaby  Cohpaxiks,  CoMiiixaD. 
LIAIULITIE3— DECEMBER  31.  1921,  COMPARED  WITH  DECEMUER 
31,  1920,  E.XCLUDI.NU  OFFSETTING  ACCOUNrS. 


Doc.  31,1920         Inc.  orDoo. 
t  t 

326,441,405  64   +17,930,500  00 

346,832,400  OO  — 


Dec.  31, 1921 
STOCK.  t 

Capit.tl  stock  of  Southern 

Pa.inc  CniiiiHiny       . .     344,380,005  64 
Capital  sloik  ol  I'roprli- 

tary  Companies        (o)     346,832,400  00 

Total  stock  outstanding    601,213,305  64      673,273,805  64  +17,030,500  00 

Premium  on  capital  slock 
of  Southern  Paciflc 
Company        ..         ..        0,304,440  00  6,304,440  00  — 

ToUl  ..         .. 

LOXn  TERM  DEBT. 
Funded  debt  unmatured  : 
Book  liability 
/-«»   held    by  or  for 
companies  . . 

Actually  outstanding : , 
Southern  Pacific  Co, . . 
Proprietjiry  Com- 

panies        . .      (a) 


517,745  64       070,578,245  04  +17,030,500  00 


681,566,643  47 

6,081,175  00 

139,133,060  00 

436,302,408  47 


008,457,445  05  —26,890,802  48 
0,141,675  00  —        00,500  00 


159,158,160  00  - 
443,157,610  05  ■ 


-10,075,100  00 
-  6,886,202  48 


Total  funded  debt  . .  575,485,468  47 
Non-negotiable  debt  to 

ninii.atcd  companies  : 
Open  accounts  . .         . .       25,004,008  35 


602,315,770  95  —26,830,302  48 
47,792,526  82  —22,783,518  47 


Total 


600,489,476  82      650,108,207  77  — 49,618,820  95 


CURRENT  LIABILITIES. 

I.oans  and  bills  payable 

TralTic  and  car-3er\ice 
balances  payable 

Audited  accounts  and 
wages  payable 

Miscellaneous  accounts 
payable 

Interest  matured  unpaid 

Dividends  matured  un- 
paid      

Funded  debt  m.atured  un- 
paid      

Unmatured  interest  ac- 
crued . . 

Uimiatured  rents  accrued 

Other  current  liabilities  . 


3,922,967  27 
14,862,407  42 


5,000,000  00  —  5,000,000  00 
10,112,285  10  —  6,189,317  83 
28,517,473  11  —13,655,005  69 


6,254,992  49 

16,213  92 

4,832,943  21 
308,103  25 
395,500  99 


4,083,119  58  + 

29,213  92  — 

4,979.373  44  — 
294,176  59  + 
898,004  18  — 


571,872  91 

13,000  00 

146,435  23 
13.925  06 
502,563  10 


Total 

ACCOUNTS  WITH  U.S. 

RAILROAD  AD5UXIS- 

TRATION. 

Advances  for  additions 
and  betterments 

Advances  for  expenses 
prior  to  January  1, 
1913,  and  other  corpor- 
ate liabilities  paid,  4&c. 

Agents'  and  conductors' 
balances  February  29, 
1920 

Federal  material  and 
supplies  February  29, 
1920 


35,067,059  75         62,402,993  34  —20,795,933  59 


24,842,214  54         25,463,367 


24,212,972  01 


61,166,637  10  + 

694,037  01  — 

24,061,913  39  + 


621,653  18 

917,259  60 
116,331  13 
151,058  62 


Total 


101,010,789  13       101,286,455  22  +       330,333  91 


38,585  60 


208,864  09  —      120,278  49 


UNADJUSTED  CREDITS. 
TaxUability       ..         ..         5,795,175  25 
Insurance  and  casualty 

reserves  . .         . .        1,877,021  70 

Operating  reserves        ..         5,619,793  03 
Accrued    depreciation — • 

Road   . .  . .         (d)        1,643,796  86 

Accrued    depreciation — ■ 

Equipment     , .  , .       58,205,617  84 

Other  unadjusted  credits(e)l  16,483,389  46 


1,878,273  38  +   3,916,901  87 

3,182,804  69  —  1,305,782  99 
4,342,251  64   +    1,277,541  39 


Total 


189,624,794  14       152,029,444  70  +37,595,349  44 


CORPORATE  SURPLUS. 
Additions    to    property 

through    income    and 

surplus 
Funded      debt     retired 

through    income    and 

surplus 
Sinking  fund  reserves  . . 
Appropriated  surplus  not 

specifically  invested  . . 


23,333,510  55  + 
11,602,666  84  + 


Total    appropriated 

surplus    ..  ..       41,957,432  66 

Profit  and  loss— Balance    283,431,168  44 


325,388,601  10       237,617,067  94  +37,771,533  16 


Total  corporate  sur- 
plus 

Total  liabilities      ..1,950,393,052  18  1,933,291,368  70  +17,101,683  48 

(a)  The  outstanding  capital  stock  and  funded  debt  include  capital  stocks 
and  funded  debt  of  Proprietary  Companies  of  the  par  value  of  S346,770,'2OOOO 
and  8114,120,417-57,  respectively,  a  total  of  $460,890,017-57,  which  securities 
are  owned  by  the  Southern  Pacific  Company  or  by  Proprietary  Companies, 
or  are  held  in  sinking  funds  of  Proprietary  Companies.  Tlie  cost  of  these 
secorities  is  included  in  the  investments  shown  under  "  Investments  in 
afiiliated  companies."  Of  the  said  amount,  stocks  of  the  par  value  of 
$249,653.16100,  which  stand  charged  on  the  books  at  $232  932,607-41, 
are  pledged  against  the  Issue  of  Southern  Pacific  Company  stock  and  bonds. 
(d)  Represents  accrued  depreciation  on  electric  power  plants  and  sub-stations, 
general  office  building  at  San  Francisco,  wood  preserving  works,  Sacramento 
rolling  mill,  oil  storage  plants,  grain  elevators,  and  similar  facilities,  (e) 
Represents,  principally,  interest  on  construction  advances  which  have  not 
been  repaid,  as  explained  In  the  last  paragraph  but  one  under  the  heading, 
"  Income  Account." 
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EQUIPMENT. 

All  the  equipment  included  in  Southern  Pacific  Equipment 
Trust,  Series  E,  mentioned  in  last  year's  report,  has  been 
received  and  placed  in  service.  The  tank  steamer  Tamiahua, 
also  mentioned  in  last  year's  report.,  was  completed  and 
placed  in  service  November  22,    1921. 

Tlie  following  new  equipment  was  completed  at  company 
sliops  during  the  year,  or  was  under  consti-uction  at  company 
shops  at  the  close  of  the  year  : — 

37  Locomotives.  3  Passenger-train  cars. 

281  Freight-train  cars.  86  Roadway  service  cars. 

The  cost  of  this  equipment  will  be  about  $1,900,000. 

THE  SUIT  im'OLVING  THE  RIGHT  OF  THE 
SOUTHERN  PACIFIC  COMPANY  TO  OWN  THE 
STOCK  OF  THE  CENTRAL  PACIFIC  RAILWAY 
COMPANY. 

In  last  year's  report  it  was  stated  that  this  case  was> 
after  full  argument,  submitted  in  the  Supreme  Court  of  the 
United  States  on  April  19,  1921,  and  by  the  Court  taken  under 
advisement.  Two  members  of  the  Coiu-t  were  found  to  be 
disqualified  to  take  part  in  the  decision  of  the  case.  After 
the  submission  the  number  of  the  justices  qualified  to  con- 
sider the  case  was  still  further  reduced  by  the  death  of  Chief 
Justice  Wliite.  The  case  was  then  assigned  for  reargument 
on  April  10,  1922,  and  was  reargued  at  length.  On  May  29th 
a  decision  was  handed  do\«i  by  the  Supreme  Court  to  the 
effect  that  the  common  control  of  the  Central  Pacific  and  other 
Southern  Pacific  lines,  which,  originated  more  than  half-a- 
centurj'  ago,  was  in  violation  of  the  Sherman  Anti-trust 
Law  of  1890,  and  the  termination  of  such  conmion  control 
was  decreed.  As  the  opinion  of  the  Supreme  Court  was 
received  on  the  day  this  Annual  Report  was  to  be  placed 
in  the  hands  of  the  printer,  all  that  can  be  said  at  the  present 
time  is  that  it  is  believed  from  the  usual  procedure  in  such 
cases  that  time  and  opportunity  will  be  afforded  to  carry 
out  the  decree  of  the  Court  with  a  minimum  of  injury  and 
loss  to  the  raUroads  concerned.  The  fact  that  the  Interstate 
Commerce  Commission  is  now  engaged  in  regrouping  the 
railroads  of  the  country  into  a  limited  number  of  enlarged 
systems,  under  the  Transportation  -Act  of  1920,  may  require 
a  delay  until  the  Commission  has  determined  its  plan  of 
consolidation  for  the  railroads  in  the  Western  trans-continental 
region. 

CONTROVERSY  ARISING  OUT  OF  THE  OREGON 
AND  CALIFORNIA  RAILRO.ADS  LAND  GRANT. 
This  is  an  accounting  suit  brought  in  1917  by  the  LTnited 
States  seeking  to  off.set  against  the  compensation  of  $2.50 
per  acre,  due  the  Company  for  tho  unsold  lands,  moneys 
received  by  the  Company,  in  excess  of  S2.50  per  acre,  by 
reason  of  past  sales,  leases,  and  otherwise,  as  well  as  taxes 
levied  since  the  forfeiture  decision  in  1913  and  voluntarily 
paid  by  the  Federal  Government  to  the  State  of  Oregon. 
The  trial  of  this  case  is  still  going  on. 

ASSOCIATED  PIPE  LINE  COMPANY. 
Since  tlic  incorporation  of  the  Associated  Pipe  Line 
Company  in  1907,  tho  capital  stock  of  that  company  has 
been  owTictl  one-half  by  Southern  Pacific  Company  and  one- 
half  by  Associated  Oil  Company.  The  Pipe  Line  Company 
owns  oil  pipe  lines  running  from  the  Southern  California  oil 
fields  to  various  points  on  Southern  Pacific  Company's  lines, 
and  to  tidewat(!r,  which  have  boon  used  jointly  by  Southern 
Pacific  Fuel  Oil  Department  and  by  Associated  Oil  Company. 
Following  the  sale  of  the  California  oil  properties  to  the 
Pacific  Oil  Company,  mentioned  on  page  2C  of  last  year's 
report,  that  company  opened  negotiations  looking  to  tho 
acquisition  by  it  of  a  one-third  interest  in  the  -Associated 
Pipe  Line  Company.  As  a  result  of  these  negotiations  tho 
capital  stock  of  the  Pipe  Line  Company  was  increased  from 
57,000,000  to  810,500,000,  tlie  S3. .500,000  of  increased 
stock  being  sold  to  tho  Pacific  Oil  Company  at  par.  Tho 
retention  Ijy  your  company  of  a  one-third  interest  in  the 
Pipe  Line  Company  will  enable  it  to  obtain  the  delivery  of 
fuel  oil  at  points  on  its  lines  where  it  will  be  readily  available 
at  a  minimum  cost   for  transportation. 

PORTER  FUEL  COMPANY  AND  DUEANGO  LAND 
COMPANY. 
As  of  December  31,  1921,  the  Southern  Pacific  Company 
acqviired  the  entire  outstanding  capital  stock  of  the  Porter 
Fuel  Company  and  of  the  Durango  Land  Company.  These 
companies  own  about  21, .500  acres  of  high  piude  bituminous 
coal  lands  in  south-western  Colorado,  an^l  the  properties 
were  acquired  to  provide  a  source  of  future  fuel  supply  for 
your  railroads. 

SOUTHERN     PACIFIC     RAILROAD     COMPANY 
OF      .MEXICO. 

Tlie  value  of  property  damaged  or  destroyed  from  the 
beginning  of  the  Madero  revolution  in  1910  dowii  to 
December  31,  1921  (including  the  estimated  cost  of  restoring 
the  Alamos  and  Tonichi  Branches  and  the  main  line  from 
Acaponeta  to  Topic,  the  operation  of  which  it  was  necessary 
to  abandon  in  tho  spring  of  1913),  now  amounts  to  11,533,260 
pesos,  equivalent  to  85,767,630. 

At  December  31,  1921,  tho  company's  claims  against  the 


Mexican    Government    on    account    of    revolutionary     dis. 
turbances,  stated  in  brief,  were  as  follows  : — 

D.amagc  to,  or  destruction  of.  property  as  mentioned  above    11, 533,360  pesos 

Rental  for,  and  maintenance  of,  road  and  equipment  while 

under  Government  operation         . .  . .      9,838,850    ,, 

Freight  and  passenger  transportation  furnished  on  Govern- 
ment orders 5,980,469    „ 

Alateriais  and  supplies  furnisiicd  to.  or  confiscated  by, 
various  military  authorities,  telegrapli  service  furnished, 
and  other  miscellaneous  items       . .         . .         . .         . .         520,848    „ 


Total   claims   account   revolutionary   disturbances..    27,873,42"  • 
In  addition  to  the  foregoing  claims  the  company  has 

subvention  and  uiterest  claims  against  the  Mexican  tlovcm- 

ment  as  follows  : — 

Unpaid  portion  of  subvention  of  12.500  pesos  per  kilometer, 
payable  in  ten  equal  annual  instalments  commencing 
with  July,  1912,  as  provided  in  the  concession  under 
which  the  company's  line  »:is  constructed  . .      3,391,354 

Unpaid  interest  to  December  31,  1921,  on  past  due  pay- 
ments of  above  subvention. .         ..         ..         ..         ..      1,260,678 

Unpaid  Interest  to  December  31,  1921,  oa  Mexican  Con- 
solidated Public  Debt  bonds  owned  by  the  company  ' . .         112,813 


Total  claims  against  Mexican  Government 
Equivalent,  in  U.S.  currency,  to 


Of  the  foregoing  claims,  amounting  to  '32,840,272  pesos, 
claims  to  the  amount  of  26,268,121  pesos  have  been  filed 
with  the  proper  departments  of  the  Mexican  Government, 
and  the  remainder  will  be  filed  as  rapidly  as  the  congested 
condition  of  the  departments  will  permit.  Suice  the  in- 
auguration of  President  Obregon,  on  December  1,  1920, 
payments  aggregating  675,851  pesos  have  been  made  on 
account  of  these  claims,  while  claims  to  the  amount  of 
3,428,407  pesos  have  been  approved  for  payment  but  have 
not  yet  been  paid. 

The  average  miles  of  road  operated  during  the  j'ear  was 
1,054.70  miles,  as  compared  with  1,001.47  miles  for  1920. 
Only  such  maintenance  work  has  been  carried  on,  however, 
as  was  found  necessary  for  the  operation  of  trains  over 
those  portions  of  the  line  open  for  traffic. 

STATUS  OF  ACCOUNTS  WITH  U.S.  R.\ILROAD 
.ADMINISTRATION. 

The  status  of  the  accounts  of  your  company  and  its 
Proprietary  Companies  with  the  U.S.  Railroad  Admini- 
stration, incident  to  the  period  of  Federal  operations,  as 
booked  to  December  31,  1921,  is  shown  in  the  combined 
balance  sheet.  The  accomits  as  stated,  Tiowever,  do  not 
include  any  charge  either  on  accoimt  of  under-maintenance 
diu-ing  the  period  of  Federal  operations,  or  on  account  of 
the  deficiency  in  material  and  sujjplies  returned  by  the 
Director-General  at  the  end  of  Federal  control. 

Your  company's  claim  for  imder-maintenance  was  filed 
on  August  26,  1921  ;  and  a  general  claim,  covering  the 
balance  due  to  your  comjmny  on  all  accoimts  with  the  U.S. 
Railroad  Administration,  including  claims  for  under- 
maintenance  and  for  deficiency  in  material  and  supplies, 
was  filed  September  19,   1921. 

The  LT.S.  Railroad  Administration  has  completed  its 
investigation  of  all  items  in  your  comjjany's  claim  except 
the  item  of  under-maintenance  and  the  item  of  material  and 
supplies.  Administration  engineers  and  accountants  have 
been  investigating  these  two  items  for  several  months,  and  it 
is  ho))ed  that  they  will  complete  their  investigation  in  the 
near  future. 

STATUS  OF  ACCOUNT  WITH  tT.s.  GOVERNMENT 
UNDER  ITS  GUARANTY. 

As  stated  in  last  year's  report,  the  Interstate  Commerce 
Commission,  on  October  18,  1920,  issued  an  order  requiring 
each  carrier  which  had  accepted  the  guaranty  offered  by 
the  Government,  to  file  a  statement  showing  the  amoimt 
due  the  carrier  under  the  (iovernment's  guaranty  as  computed 
by  the  carrier.  On  April  25,  1921,  yoin-  company  fUed  a 
statement  in  accordance  with  such  order  and  subsequently 
received  partial  piTj'ments,  aggregating  85.891.000,  jiending 
a  complete  review  of  the  claim  by  the  Conunission. 

On  December  15,  1921,  the  CommLssion  issued  an  order 
pre.scribing  formula'  for  computing  the  maintenance  allowance 
to  be  included  in  operating  expenses  for  the  guaranty  period, 
fixing  Decemlx'r  31,  1921,  as  the  time  as  of  which  all  accounts 
]>ertaining  to  the  guaranty  j^riod  slmuKi  l>e  closed,  and 
requiring  each  carrier  to  file  with  the  Commission  a  final 
claim  covering  the  amount  due  from  the  Government  under 
its  guaranty.  Final  claim  of  your  company,  compiled  in 
accordance  with  this  order,  was  filed  on  March  24,  1922, 
and  it  is  hoped  that  an  early  settlement  will  be  obtained. 

FEDERAL  VALUATION  OF  RAILRO.ADS. 

The  Act  of  Congress,  kno\™  as  the  Federal  \'aIuation 
-Act,  approved  Mjirch  1,  1913,  directs  the  Interstate  Commerce 
Coimnission  to  tletermine  the  value  of  the  transportation 
properties  of  each  railway  corporation  in  the  United  States 
engaged  in  interstate  commerce  and  subject  to  the  Interstate 
Commerce  Act. 

In  connection  with  the  valuation  of  any  property,  the 
.Act  dii'ects  the  Commission,  among  other  things,  to  ascertain 
the  original  cost  of  such  projierty  to  date  of  valuation,  cost  of 
reproduction  new,  cost  of  reproduction  new  less  depreciation, 
present  value  of  lands,  present  cost  of  acquiring  lands, - 
tlu'ough  condemnation  proceedings  or  by  purchase,  in  excess 
of  present  value,  and  numerous  other  facts  set  out  in  the- 
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stntiito  luiil  iuimiiiikmI  to  lin\i>  u  bearing  ii]Hin  tlio  qiimtiun  of 
valuntiun.  Tlip  Act  nlso  direots  tho  OominiHsioii,  in  making 
Huoli  viiUmtion,  to  liiko  into  nrrntint  iiiiy  tiiul  nil  cli-iiiiMits  of 
vnliH'  which  iimy  1»"  (ouiul  to  (>xi»t. 

I'lKin  thr  con>iiK'ti<>n  of  th(>  viiUmtion  uf  luiy  i>rii]H'rty 
tho  Commission  in  furthi'r  diroctod  to  iiroimrp.  und  sorvo 
ujx>n  tho  ownini;  oarrior.  a  t^>ntati^•<>  vnlimtion  wherein 
sliall  l>o  set  forth  the  value  jilaoed  upon  such  iiroiicrty  by 
tho  Commidsion,  top-ther  with  the  Commission's  liiuliuKS 
of  fact  coneorniiid  the  matters  heroinlx>fore  enumerated. 
This  tentati\i>  N-alualion  is  tlier«>after  subject  to  protest  by 
the  carrier,  in  wliioh  e\fnt  jirovision  is  made  for  formal 
hearini;  and   determination. 

Immediately  uinm  the  ii«.s.sage  of  this  .Vet  a  valuation 
organisation  was  jierfix'teil  for  yovir  comjmny.  and  this 
organisation  has  actively  cooi»'rated  with  the  Held  organisa- 
tion of  the  Comn»i,ssion  in  the  ]ire|iaration  of  a  comjileto 
field  inventory  of  all  the  trans|>ort«tion  jirojierties  of  your 
com|»\ny.  In  addition  to  this  work,  the  vahialion  organisa- 
tion of  your  eomjMiny.  in  anticijiat ion  of  the  receipt  of  tho 
Commission's  tentative  valuation,  has  pre])ared  a  complete 
fohedule  of  unit  prices  for  apjilication  to  the  inventory,  for 
purpost"  of  comjiarison  with  the  \mit  jirices  lixed  by  the 
Commission's  Burt>au  of  Valuation,  and  to  serve  a.s  the  basis 
of  any  protest  thei-eto  which  may  Ix>  necessary  to  the  pro- 
tection of  tlie  comjwny's  interest.  For  these  purposes  your 
com)wnies  have  e\i>ende(l  to  December  31,  1921,  the  sum 
of  S:».2i:i,:t.^4.42,  of  which  the  sum  of  $628,330.19  was 
expended  during  the  current  year. 

By  reason  of  the  enormity  of  the  task  involved,  the 
Literstate  Commerce  Commission  has  not  yet  fixed  a  final 
value  u|K)n  the  properties  of  any  railroad  company  of 
substantial  sire.  The  work,  however,  is  now  rapidly  drawing 
to  a  conclusion,  and  it  is  nnticipjited  that  tentative  valuations 
covering  the  properties  of  your  company  may  'oe  expected 
within  the  not  distant  future. 

The  imj)ortance  of  valuation  work  has  been  enhanced 
by  the  provisions  of  the  Transportation  Act,  imdcr  which 
the  basis  of  rates  in  the  several  rate  groups,  established  by 
the  Commission,  is  dependent  upon  the  aggregate  value  of 
all  projjerties  therein,  as  found  by  the  Commission,  wliich 
valuations,  as  thus  found,  also  govern  the  capitalisation  of  any 
consolidated  com]>anies  wliich  may  be  created  under  the 
provisions  of  the  Transportation  Act. 

PURCH.\SE    OF    SOUTHERN    PACIFIC    COMPANY 

CAPITAL    STOCK    FOR   EMPLOYEES, 

In  December,    I92I,  the  Executive  Committee  apjiroved 

a    plan    extending    to    all    employees    of    Southern    Pacific 

Trans]X)rtat  ion    System    lines    the    privilege    of    purchasing, 


through  your  company,  a  limited  amount  of  itR  capital  stock, 
I  ]>aying    therefor    in     monthly    iuHtalmentK,    tho     Comiiany 

nilviuicing  the  funds  required  to  purchase  the  stock.     I  nder 
'   this    plan,    which    became    efTeclive    February    1,     1922,    an 

employee    may    purchase    from    time    to    time,    from    one    to 
I    lo  shares   of  stock,    jiaying   therefor   the   simi   of    $r>M{)   jjor 

month  for  each  share  purcliased.  '   .\dilitional  shares  may  bo 
I  purchasinl  upon  the  same  terms,  jirovided,  however,  that  in 

no  event  will  the  comjmny,  at  any  one  time,  carry  more  than 

I.")  shares  in  the  aggregate  for  any  one  enijiloyeo. 

The  coni]>any,  at  the  request  of  an  employee,  jiurchases 
j  the  required  amount  of  stock  at  the  current  market  price 
[  on  tjie  New  York  Stock  Exchange,  making  no  ('large,  however, 
I  for  its  services.  Pending  rejjoyment  of  the  ailvances  made  for 
I  its  ])urchaKe  the  stock  is  held  by  a  trustee  as  security  for 
I  such  advances,  the  account  of  the  employee,  in  the  meantime, 
j  Ijeing  charged  with  interest  at  the  rate  of  l>  jier  cent.  jxT 
j  annum  on  deferred  jMij-mcnts,  anil  credited  with  the  dividends 

accruing  on  the  stock  held  for  his  account.     When  advances 

for  the   purcho.se  of  the  stock  have  been   fully  repaid,  tho 

stock   will    be    registered    in    the    employee's    name    and    a 

certificate  therefore  delivered  to  him. 

At  the  close  of  business  IMay  I,   1922,  085  employees  had 

subscribed  for  an  aggregate  of  2,428  shares  under  this  plan. 

GENERAL. 

Dividend.?  on  the  capital  stock  of  your  Company  were 
declared  during  the  year,  payable  as  follows  : — 


1 J  per  cent,  paid  .■Vprll  1,  1921 
ij  per  cent,  paid  July  1,  1921 
1*  per  cent,  paid  October  1,  1921 
l|  per  tvut.  payable  January  3,  1922 


$5,142,198-99 
5,lfl5,569«7 
5,105.713-58 
5.105.713-58 

S20,«39,195-82 


Your  Board  announces  with  sorrow  the  death,  on 
August  22,  1921,  of  Colonel  Epes  Randolph,  President  of 
the  .Arizona  Eastern  Railroad  Company,  and  of  tho  Southern 
Pacific  Railroad  Company  of  Mexico,  who,  for  twenty-six 
years,  served  your  companies  with  conspicuous  ability  and 
unwavering  fidelity.  The  Board  has  caused  to  be  entered 
in  the  minutes  of  its  meetings  a  resolution  reciting  Colonel 
Randolph's  long,  faithful,  and  cflicient   service. 

Under  the  pension  system  put  into  effect  January  1, 
1903,  there  wore  carried  on  the  pension  rolls  at  the  end  of 
the  year  1,072  employees-  The  payments  to  pensioners  for 
the  year  amounted  to  S513,8(i7.62,  which  is  equivalent  to 
six  per  cent,  per  aiuium  on  an  investment  of  88,564,000.00. 

By  order  of  the  Board  of  Directors, 

JULIUS    KRUTTSCHNITT, 

Chairman  of  the  Executive  Committee. 


(Coiitiniinl  from    patlr    110.']). 

BATU    TIGA    (SELANGOR). 

Issued  Capital :    1120,000  in  ll  Shares. 


Total    Area  in               liearlng       Price  "All-io"      Xet  ^Div  — , 

Planted  Bearing  Output    Acre  Bralised  Cost  Profit  Amt.  % 

Year  .Acres    Acres        Lb.        Lb,  per  Lb.  per  Lb,        £  £ 

1918  2.299   —    .591,500  —  1  9-32  1/1-83  20.124  26,005  35 

1919  2,394   —    784,000  —  2  0-82  1,1-06  39,693  24,000  20 

1920  2,538   —    705,000-—  1,4-iS  .  1  ;5      1.210  12,000  10 

1921  2.538   —    510,500  —  -8-86  -11-47   3,832*  —  — 

•  Loss. 

Price  of  Shares,  25, 7 ^  Market  Capitalisation  per  planted 
acre,  £61. 

The  report  of  Batu  Tiga  for  the  year  1921,  though 
showing  a  debit  balance  of  £3,832,  recorcl.s  a  very 
con.siderable  fall  in  the  '"  all-in  "  cost  per  lb.,  coupled 
with  a  restriction  of  33.3  per  cent,  in  out])ut.  The 
harvest  was  only  .510. .5001b.  as  compared  with 
705,0001b.  for  the  preceding  year.  Revenue  estate 
expenditure,  excluding  depreciation,  fell  from 
£41.278  to  £18,:}37.  or  by  55.6  per  cent.,  while  f.o.b. 
costs  declined  only  33.3  per  cent,  from  Is.  0.95d  per  lb. 
to  S.62d.  per  lb.  Selling  charges  and  London  expen- 
diture, including  £!tl  a,s  loss  on  the  realisation  of 
investments,  totalled  £2,830  and  £1,9!K)  respectively  ; 
in  addition,  depreciation  was  written  off  at  £1,229. 
Gross  average  proceeds  declined  from  Is.  4.8d.  per  lb. 
to  8.86d.  per  lb.  or  by  7.9-ld.  per  lb.,  so  that,  as  the 
"■  all-in  ""  cost  per  lb.  fell  somewhat  less  from  Is.  5d. 
to  11.4:7d.,  the  loss  for  the  year  under  review  was 
higher  at  2.61d.  per  lb.  Sundry  receipts  totalled 
£1,717,  with  the  result  that  the  net  loss  for  the  year 
amounted  to  £3.8,32.  as  against  a  profit  of  £1 .210  for 
1920.  From  the  balance  f)f  £14.5.55  carried  forwarfl 
there  fell  to  be  deducted  £0-54  as  additional  remuner- 
ation to  directors  and  secretaries,  £870  as  staff  bonus, 
£6,619  as  income  t  x,and  £727  as  hxcess  Profits  duty 
and  Corporation  profits  tax  ;  consequently  against 
the  debit  on  the  year's  trading  there  was  only  £7,139 


available.    The  balance  at  £3,307  is  carried  forward 
unappropriated . 

It  is  the  intention  of  the  directors  to  continue 
to  restrict  the  output ;  no  estimate  for  the  current 
year  is  therefore  given.  For  the  five  months  to  the 
end  of  Maj%  however,  225,950  lb.  have  been  harvested 
as  against  279,197  lb.  for  the  corresponding  period 
last  year.  This  decline  in  output  is  doubtless  due  to 
a  smaller  coolie  force,  as  it  is  evidently  luibusiucsslike 
not  to  tap  to  coolie  strength.  According  to  the 
report,  labour  was  quite  adequate  for  all  require- 
ments and  health  was  good.  The  immature  area 
of  734  acres  was  regularly  upkept  throughout  the 
year  ;  development  expenditure  figures  in  the 
balance-sheet  at  £2,687.  A  capital  outlay  of  £614 
covered  expenditure  on  a  new  manager's  bungalow 
on  the  Batu  Estate,  and  some  minor  additions  to  the 
machinery  on  both  estates.  Total  capital  expendi- 
ture Wits  thus  £3,301.  while  depreciation  was  written 
off  at  £1,229.  The  big  fall  in  output  below  the  1921 
figure  militates  against  this  being  easily  effected,  and 
it  Ls  very  doubtful  indeed  if  the  company  can  show  a 
profit  on  present  prices.  However,  forward  con- 
tracts entered  into  towards  the  end  of  last  year  may 
be  on  the  books  of  the  company  ;  as  much  as  Is. 
per  lb.  was  on  offer,  but  as  such  bargains  were  gener- 
ally deprecated  it  is  only  in  a  very  few  cases  that  a 
premium  of  eighty  per  cent,  on  current  prices  is 
being  received.  The  financial  position,  as  at  Decem- 
ber 31,  1921,  is  very  strong.  Liquid  assets  at 
£41,492  comprised  cash  at  £4,035,  Five  per  Cent. 
War  Loan,  1929-47,  at  cost  at  £28,998— market 
valuation  £31 ,000  approx.— sundry  debtors  at  £1,926, 
and  stock  at  £6,533,  while  the  then  current  liabilities 
totalled  only  £8,531.  The  balance  at  £32,961  is 
subject  to  taxation  ;  but,  as  revenue  state  expen- 
diture reciuired  only  £18,337  last  year,  the  position. 
Ls  indubitably  strong.  The  £1  shares  were  last  dealt 
in  at  25/7i,  the  market  capitalisation  per  planted 
acre  being  £61. 
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MEETINGS 


OF    PUBLIC    COMPANIES. 


J.  Lyons  and  Company,    Limited. 

Large  Increase  in  Number  of  Customers. 
Possibilities  Considered  Limitless. 


The  twenty-eighth  ordinary  general  meeting  of  tliis  Com- 
BBw  Awad  lield  on  June  22  at  the  Trocadero  Resta.urant, 
Shaftesbury  Avenue,  London,  W.,  Mr.  Montague  Gluckstein 
(the  Chairman)  presiding. 

The  Secretary  (Mr.  Geo.  W.  Booth)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  who  was  received  witli  applause,  said  : 
Ladies  and  Gentlemen,  it  has  always  been  a  gratifying  event 
to  the  Board  to  greet  at  our  annual  meetings  a  body  of 
shareholders  satisfied  and,  indeed,  pleased  with  the  record 
of  the  year's  trading  and  its  resulting  dividend. 

The  figures  submitted  to  you  at  this  meeting,  being  the 
record  of  all  our  achievements  for  the  past  twenty-eight  years, 
will  assiuedly  be  most  welcome  to  you,  and  I  trust,  as  I 
confidently  believe,  that  our  future  balance  sheets  will, 
stage  by  stage,  demonstrate  that  our  powers  of  profitable 
expansion  are  virtually  without  limit.  This  conviction  is 
based  upon  the  fact  that  in  the  composition  of  our  Board 
every  director  is  a  highly-trained  expert,  and  that  most  of 
them  are  interchangeable — that  is  to  say,  can  perform  the 
duties  of  the  others.  Added  to  this  is  the  further  fact  that 
we  are  constantly  training  young  men  of  energy  and  intelli- 
gence to  occupy  similar  posts  when  they  have  earned  them. 

I  can  conceive  of  no  body  of  directors  which  holds  more 
business  meetings  per  week  than  does  ours,  for,  practically 
speaking,  these  take  place  every  day.  They  are  not  formal 
and  are  not  worked  from  agendas  prepared  beforehand  ; 
they  deal  with  events  on  the  spot  as  they  arise,  and,  more- 
over, there  is  no  cavilling  on  the  part  of  those  who  are  absent 
and  cannot  be  reached  by  telephone  when  matters  of  import- 
ance are  settled  wihout  them.  This  fine  spirit  pervades 
the  chiefs  of  departments  and  is  reflected  in  the  entire  staff 
of  the  Company,  which  counts  some  22,000  members. 

Popularity  Unabated. 

The  popularity  of  the  Company  with  its  customers  is 
imabated.  It  is  oui'  constant  endeavour  to  anticijjate  their 
requirements,  and  their  appreciation  is  proved  by  the  fact 
that  the  Lyons  Company  remains  in  the  very  forefront  of  the 
catering  trade."  (Hear,  hear.)  The  ch'astic  cuts  we  have 
made  in  our  prices,  so  far  from  diminishing  our  tiUTiover, 
have  even  increased  it,  so  that  it  wiU  be  obvious  to  you  that 
we  have  added  enormously  to  our  number  of  patrons. 

You  may  form  some  idea  of  the  extent  of  the  Company's 
business  when  I  tell  you  that  we  compute  the  nvunber  of 
consumers  of  our  commodities  at  no  fewer  than  ten  millions 
per  week.  That  is  sufficient  to  indicate  that,  even  at  a  small 
expenditure  per  head,  there  is  a  very  substantial  turnover. 
It  will  also  indicate  that  the  profits — substantial  as  they  are 
in  amount- — are  small  when  converted  into  percentage  on 
turnover.  With  a  small  spending  power  and  a  small  profit 
on  each  individual  amount  a  great  deal  of  imagination  is  not 
needed  to  recognise  what  care  and  attention  is  required  to 
obtain  the  results  it  is  my  pleasure  to  put  before  you  to-day. 
How  small  the  margin  is  will  be  shown  when  I  tell  you  that  the 
profit  on  Is.  may  bo  calculated  in  decimals  of  a  penny  ;  on  a 
Shop  mea  1  the  profit  is  fractionally  more  thiui  the  amount 
represented  by  the  smallest  coin  of  the  realm.  But  out  of 
these  small  margins  there  remains  £600,000  available  for 
distribution,  and  I  have  no  doubt  you  will  feel  that  both  your 
Board  and  the  staff  may  be  complimented  on  a  year  of 
highly    satisfactory    work.     (Applause.) 

I  may  mention  here  that  the  Board  lias  this  year  granted 
to  the  managing  directors  a  similar  privilege  to  that  of  the 
past  two  years  by  permitting  them  to  apply  for  and  be  allotted 
2,000  "  A  "  Ordinary  shares  each  at  par.  I  do  not  think  it  is 
necessary  for  mo  to  add  anything  in  justification  of  this 
beyond  stating  that  the  year's  figiu'cs  are  suftlcient  to  show 
that  these  gentlemen  performed  their  duties  in  an  extremely 
able  manner,   and  no  small  proportion  of  the   Company's 


prosperity  is  due  to  their  personal  eSort  (this  without  in  any 
way  depreciating  services  rendered  by  the  other  directors) ; 
such  effort  is,  I  am  sure  you  will  agree,  worthy  of  recognition. 

The  Figures. 

I  will  now  deal  with  the  figures.  There  is  little  to  com- 
ment upon  in  the  balance  sheet,  in  which  most  of  the  figiu-es 
are  normal.  The  freehold  land  and  buildings,  &c.,  at 
£4,198,840,  has  increased  by  £632,000  (I  am  giving  figures 
in  roimd  numbers).  Much  of  this  newly  expended  capital 
has  been  put  into  payment  for  freehold  land,  in  the  further 
construction  of  our  Greenford  factories  and  the  Coventry 
Street  Corner  House  and  sundry  smaller  properties.  We  are 
estimating  that  by  this  time  next  year  they  will  be  finished, 
and  then  our  ex-^ienditure  will  become  fully  remunerative, 
which  at  this  moment  is  far  from  being  the  case.  With  such- 
additional  strength  in  profit  making,  our  fii'st  pvu'pose  (always 
safeguarding  reasonable  dividends  for  our  shareholders),  will 
be  directed  to  giving  our  customers  the  benefit  of  very  sensible 
reductions  in  our  tariffs,  apart  from  cuts  which  will  be  made 
in  the  meantime  to  the  same  end.  Stock-in-trade  at 
£1,766,378  has  increased  by  £244,000,  a  small  variation  when 
compared  with  the  basic  figure,  and,  let  me  add,  it  is  in  point 
of  value  a  most  excellent  stock  ;  the  goodwill  stands  at  nil, 
and  I  need  say  no  more  about  it  ;  sundry  debtors,  at  £427,947, 
are  less  by  £30,000  ;  investments  in  associated  companies, 
&c.,  at  £867,517,  is  approximately  the  same  as  last  year — 
there  is  a  decrease  of  £5,000  ;  cash  at  bank,  at  £398,000,  is 
£334,000  less,  due  to  the  capital  expenditure  to  which  1  have 
already  referred. 

Capital  and  Reserve. 

The  issued  share  capital  now  stands  at  £4,628,000,  which 
is  an  increase  of  nearly  £600,000  upon  last  year,  being  the 
amount  of  new  "  A  "  shares  issued  last  year  by  way  of  bonus 
to  Ordinary  shareholders  and  to  holders  of  "  A  "  Ordinary 
and  Proportional  Profit  shares.  When  this  bonus  issue  was 
authorised  you  will  remember  that  I  warned  you  not  to  expect 
equal  dividends,  but  that  you  probably  would  (or,  at  any 
rate,  that  I  hoped  you  would)  get  a  dividend  on  the  two  shares 
combined  which  would  be  better  than  the  dividend  paid  on 
the  Ordinary  share  alone.  You  will  see  by  the  figures  before 
you  that  my  expectation  has  been  fulfilled. 

From  the  Reserve,  which  last  year  stood  at  £1,000,000, 
is  now  deducted  the  face  value  amount  of  the  Bonus  Share 
distribution,  and  the  balance  remaining  in  such  Reserve  is 
£409,133.  We  are  making  this  up  to  £500,000  by  trans- 
ferring thereto  £90,866  out  of  our  profits  for  the  year. 

Tho  total  of  Mortgage  Liabilities  at  £905,000  is  £100,000 
less  than  last  account.  Wo  have  cleared  off  a  Mortgage  for 
the  latter  amount  which  was  attached  to  a  large  property 
piu-chased  by  us. 

Trade  and  other  Creditors  and  Credit  Balances  is  larger 
by  £500,000,  and  is  accounted  for  by  allowing  for  the  quarter 
of  a  million  increased  Stock,  the  demands  consequent  on 
the  general  expansion,  and  such  contingent  provisions  as 
we  have  considered  it   prudent  to  make. 

The  Dividend. 
Turning  to  the  profit  and  loss  account,  tho  not  balance 
available  for  the  service  of  share  dividends  and  reserve 
amounts  to  £595,615,  which  overtops  last  year  by  £92,000. 
You  will  see  that  we  have  this  year  had  to  pay  an  additional 
£30,000  in  respect  of  the  dividend  on  the  Eight  per  Cent. 
Preference  shares.  Last  year  they  did  not  bear  interest 
for  tho  full  twelve  months.  The  interim  dividend  absorbed 
£118,000  this  year  as  against  £73,500  last  year.  We  told 
you  when  we  issued  that  dividend  that  we  were  paying  a 
larger  amount  with  a  view  of  bringing  the  interim  dividend 
nearer  to  the  final  distribution. 
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The  ainounl  of  £90,800  wo  nro  placing  to  n<s«<rvo  this  year 
iH  ivttlly  £U,IXM)  inorp  Ihtui  Inst  yi<ar,  because  tlifii  wo  liiul  a 
1  i.ntribution  of  f23.lHK)  fnnii  the  curry  over,  wliilst  this  your 
(lis  I  Imve  nlrcuily  indionteil)  the  wliolo  is  tnkcii  from  ttm 
yo«r's  nncinic.  Tlio  fintil  ilis-idoiui  is  £177,273  iiBiiiiist 
£17(i,.173  Iiust  year,  niul  tlio  anioiiiit  carried  forwnrd  ut 
firi.421  is  incnaseil  by  £3,0(H). 

\Vo  lia<l  viMions  of  inviting  you  this  j-car  to  moot  tho 
dircetors  on  a  given  reix-ption  day  at  our  Grt<onford  Factory, 
but  1  am  sure  you  will  be  pleased  to  know  that  the  pressing 
demands  u|K>n  its  output  are  such  as  to  preclude  the  holding 
of  that  function.  But  nM-dless  to  say  wo  shall  be  happy 
to  afford  to  jou  every  facility  in  o>ir  power  to  cnablo  you 
individually  to  inspect  those  great  works,  and  1  think  you 
will  find  them  well  wortli  a  visit. 

Our  report  informs  you  that  wo  have  in  tho  past  j-oar 
extended  the  list  of  our  light  refreshment  depots,  and  now 
that  more  rational  terms  can  be  discussed  with  property 
owners  wo  hope  to  be  able  to  continue  tho  extension  of  this 
section  of  our  business. 

Kew  Frcperties  Acquired. 
Wo  have  also  recently  completed  a  buiJding  agroeraont 
affecting  an  island  site  in  Oxford  Street  bounded  by  Old 
Quebec  Street,  Brj-anston  Street  and  Portman  Street,  a  site 
if  an>-thing,  better  adapted  to  tho  Company's  requirements 
and  business,  and  of  more  than  double  the  area  of  the  Marble 
Arch  property  to  which  I  referred  last  year.  Both  these 
properties  have  been  acquired  by  the  directors  on  what 
they  consider  verj-  favourable  terms,  and  both  are  eminently 
suitable  for  the  Company's  business.  They  are  rendered  still 
more  so  by  the  fact  that  the  intervening  block  of  property 
of  some  50,000  square  feet  between  the  Marble  Arch  site 
and  tho  site  between  Old  QueViec  Street  and  Portman  Street 
hos  been  acquired  by  the  Strand  Hotel,  Limited,  for  the 
purpose  of  erecting  a  largo  hotel  capable  of  accommodating 
about  1,500  people.  The  present  intention  is  that  all  three 
properties — a  combined  frontage  in  Oxford  Street  of  over 
Tiio  feet — shall  be  develofx)d  on  the  ground  floor  a.s  magnifl- 
iit  shops.  Our  possession  of  two  such  sites  in  the  cliicf 
-Lopping  thoroughfare  in  London,  with  tho  power  to  put 
up  ])remises  unhampered  by  certain  restrictions  from  adjoin- 
ing properties,  constitutes,  I  am  sure,  a  very  valuable  asset 
to  the  Company,  and  we  are  sanguine  of  making  a  fair  profit 
upon  any  jxjrtion  of  the  property  we  may  not  wish  to  utilise 
for  the  purposes  of  our  own  business. 

The  Wages  Question. 

It  may  perhaps  be  recalled  that  last  year  I  made  some 
'  orament  on  the  handicap  to  industry  of  high  wages  and 
onerous  taxation.  My  experience  of  industrj-  led  me  to 
utter  a  warning  then  that  the  theory  of  high  wages  and  cheap 
food,  or  dear  exports  and  cheap  imports,  is  a  fallacy,  .^t  the 
time  I  spoke  one  of  the  greatest  labour  strikes  the  world  has 
ever  seen  (that  of  the  miners)  was  in  full  swing.  .\  huge 
body  of  workers  expended  untold  energj'  in  trj-ing  to  force 
economic  laws  into  an  unnatiu'al  mould.  The  results  of  tliis 
great  struggle  have  been  deplorable  in  the  extreme.  It 
precipitated  (though  I  do  not  suggest  it  was  entirely  responsible 
for)  the  greatest  trade  slump  within  living  memorj-.  If  any 
good  can  be  said  to  have  emerged  from  the  struggle  it  is  that 
it  demonstrated  as  nothing  else  could  have  done  the  futility 
of  the  extremist  attitude  ;  and  it  is  to  the  great  credit  of  the 
working  class  as  a  whole  that  they  have  not  been  slow  to 
realise  the  fact,  however  unpalatable,  that  the  vitality  of 
industrv  could  not  be  revived  until  cost  of  production  was 
lowered.  They  have  played  their  part  by  accepting  with  a 
good  grace  the  absolutely  necessarj-  fall  in  their  wages.  I 
would  say  that  the  continuous  reductions  of  prices  which 
have  taken  place  during  the  past  trade  year  have  in  great 
measure  compensated  the  worker  for  the  wage  reductions 
that  made  them  possible  ;  and,  in  our  opinion,  if  we  can 
remove  that  other  Old  Man  of  the  Sea  who  perches  on  the 
shoiJders  of  industrj-  (I  refer,  of  course,  to  tho  onerous 
weight  of  taxation)  all  the  conditions  are  present  for  a  return 
to  a  state  of  prosjxjrity. 

The  Handicap  of  Taxation. 
We  have  been  paying  some  little  attention  of  late  to  this 
question  of  taxation  collected  by  the  Government  and  Local 
.Authorities.  You  will  probably  be  surprised  to  learn  that 
this  year's  contribution  by  our  Company  runs  into  millions, 
and  that  without  counting  such  things  as  duties  on  alcohol, 
tobacco,  etc.  Now,  it  should  bo  obvious  from  this  that 
taxation  cannot  be  derived  from  the  profits  of  industry  ;  that, 
in  fact,  high  taxation  is  just  as  much  a  burden  to  the  cost  of 
yjroduction  as  high  wages.  And  there  is  another  aspect  of 
this  matter  which  may  not  be  apparent  on  the  surface,  but 
which  is  nevertheless  of  considerable  interest  to  you  :  that  is, 
that  the  very  great  majority  of  the  dutiable  and  excisable 
rommodities"  of  the  United  Kingdom  are  the  direct  raw 
material  of  the  catering  trade.  When  I  instance  you  tea, 
coffee,  cocoa,  sugar,  dried  and  canned  fruits,  tobacco,  wine, 
l>eer,  spirits  and  mineral  waters,  I  have  surely  given  a  list 
which  in  itself  supplies  almost  the  whole  of  the  Glovernment'a 
customs  and  excise  revenue.     To  me  this  appears  to  be  a  clear 


demonstration  of  tlio  fact  that  the  handicap  of  taxation  under 
which  the  catering  tra<le  works  is  much  more  severe  than  that 
of  other  manufacturers  for  home  conHum]itioM.  To  juirody 
Sidney  Smith  in  his  famous  tirade  against  taxation  :  "  When 
you  enter  a  Lyons'  shop  you  order  your  taxed  tea  and  sweeloa 
it  with  taxed  sugar  ;  you  eat  your  taxeil  fruit  salad  ond  your 
taxed  ]>ieco  of  cuke  ;  you  regale  your  son  with  a  Ijottlo  of 
taxed  ginger  beer  ;  and  you  lean  back  contented  in  your  chair 
to  light  your  taxed  cigarette  with  a  taxed  match." 
(Laughter.) 

We  therefore  have  a  special  interest  in  the  reduction  of 
the  burden  of  taxation,  and  we  welcome  the  step  tliat  tho 
Government  has  taken  in  the  current  Budget,  because  tho 
reductions  in  duties  alone  will  represent  reductions  in  our 
tariff  of  abt)Ut  fSOD.OOtl.  We  hoj)0  it  may  follow  up  the 
earnest  already  given  by  scrutinising  every  penny  of  its 
expenditure  as  closely  as  the  great  commercial  and  financial 
houses  are  obliged  to  do.  Where  the  balance  is  Ijetween 
profit  and  loss  rutldess  cuts  must  often  be  made  to  keep  such 
institutions  in  existence  at  all.  It  is  a  pity  that  the  form  of 
Government  accounts  does  not  admit  of  their  being  worked 
on  a  profit  and  loss  ba.sis  ;  but  tho  vital  need  for  determined 
cutting  down  of  the  excrescences  of  the  war  is  none  the  less 
present. 

Strand  Hotel  Deferred  Shares. 

Before  resuming  my  seat,  ladies  ond  gentlemen,  I  wish  to 
tell  you  of  a  suggestion  which  come  to  me  some  time  ago  ;  it 
was  then  somewhat  premature,  but  perhaps  now  it  may  bo 
regarded  as  within  the  sphere  of  pract  icability.  The  idea  waa 
that  the  Lyons  Co.  should  acquire  the  deferred  shares  of  tho 
Strand  Hotel,  Limited,  which  virtually  give  control  of  that 
prosperous  concern,  in  exchange  for  an  allotment  of  Lyons' 
shares.  As  the  deferred  shares  in  the  Hotel  Comj)any  are  as 
to  ninety  per  cent,  of  them  held  by  myself  and  confreres,  and 
as  we  also  have  rights  of  pre-emption  of  the  remaining  ten 
per  cent,  on  the  death  of  the  present  holder  or  possibly  earlier, 
such  an  exchange  would  not  be  difticult  if  a  mutually  satis- 
factory basis  covdd  be  foimd. 

The  present  view  of  the  holders  of  the  ninety  X)er  cent,  of 
the  Strand  Deferred  shares  is  that  if  the  proposal  prove 
acceptable  to  your  Company  the  Lyons'  shares  to  be  alloted  in 
exchange  should  be  ten  shilling  shares  taking  the  same  rights 
share  jjcr  share  as  the  existing  proportional  profit  shares, 
except  for  rejjajTncnt  of  capital,  where  they  would  rank  as 
ten  sliilling  shares  and  not,  as  the  present  proportional  profit 
shares  do,  as  £1  shares. 

We  shall  think  the  matter  over  very  carefully  for  the  next 
few  months,  and  if  and  when  a  .satisfactory  basis  is  found  we 
shall  invite  you  to  a  sjiecial  meeting  to'consider  it. 

And  now  I  will  conclude  with  a  word  of  thanks  to  the 
Company's  staff  generally.  The  directors  do  not  take  credit 
for  their  services  without  recognising  that  they  would  be  of 
little  avail  without  tho  loyal  support  of  the  staff.  That 
support  has  always  been  given  unstintingly,  and  it  is  our 
endeavour  to  see  that  they  in  turn  participate  in  the 
Company's  prosperity.     (.Applause.) 

I  now  propose  :  "'  That  tho  payment  of  an  interim  divi- 
dend of  2s.  per  share  on  the  i.ssued  Ordinary  and  "  A  '  Ordinary 
share  capital  of  tho  Company  for  the  half-year  ending  Sep- 
tember 30,  1921,  be  and  it  is  hereby  confirmed;  that  the 
report  of  the  directors  and  the  balance-sheet  submitted  to 
this  meeting  be  and  are  hereby  adopted  ;  and  that  a  dividend 
be  paid  for  the  half-year  ending  March  31,  1922,  of  3s.  per 
share  on  the  issued  Ordinary  and  '  A  '  Ordinary  share  capital 
of  the  Company." 

Shareholders'  Congratulations. 

Mr.  John  Balfour,  in  seconding  tho  motion,  said  he 
desired  to  congratulate  his  fellow-shareholders  and  the 
directors  upon  tho  continued,  and  indeed  increased,  prosperity 
of  tho  Company.  It  was  simply  marvellous  that  the  Com- 
pany, on  the  same  capital,  should  have  made  £92,000  more 
net  "profit  in  the  past  year  than  in  the  preceding  twelve 
months.  (Hear,  hear.)  He  had  li-stened  with  interest  to 
what  the  chairman  had  said  with  regard  to  the  suggestion 
that  Lyons  &  Co.  should  acquire  a  large  interest  in  the  Strand 
Palace  Hotel,  and  although  this  seemed  to  him  a  very  serious 
proposition,  and  one  which  would  require  a  great  deal  of 
consideration,  he  would  say,  speaking  superficially,  that  the 
scheme  struck  him  as  being  a  verj'  \vise  one,  particularly  in 
\'iew  of  the  scope  for  expansion  possessed  by  the  Hotel 
Company. 

Mr.  Mansford  also  complimented  the  directors  upon  the 
excellent  report  which  they  had  presented. 

The  Chairman  thanked  the  shareholders  for  their  kind 
expressions  of  appreciation,  and  then  put  the  resolution, 
which  was  carried  unanimously. 

On  the  proposition  of  the  Chairman,  seconded  by  Mr. 
Shearme,  it  was  further  resolved  :  "  That  the  pajnnent  of  an 
interim  dividend  of  4.8d.  per  share  on  the  proportional  profit 
share  capital  of  the  company  for  the  half-year  ending  Sep- 
tember 30,  1921,  be  and  is"  hereby  continned,  and  that  a 
dividend  be  paid  for  the  half-year  ending  ilarch  31,  1922, 
of  7.2d.  per  share  on  the  proportional  profit  share  capital  of 
the  Company." 

Re-election  of  Directors. 

Major  Isidore  Salmon,  C.B.K.,  IJ.L.  (one  of  the  managing 
directors),  proposed  the  re-election  of  Mr.  .J.  Browne  Martin 
and  Mr.  Maurice  Sqhnon  as  directors  of  the  Company,  which 
was  seconded  by  >Ir.  J.  Joseph  and  imanimously  ag  reed  to 


1114 


THE    STATIST. 


[June  24,  1922. 


Mr.  Maurice  Salmon  briefly  thanked  the  shareholders,  on 
behalf  of  Mr.  Browne  Martin  and  himself,  for  this  mark  of 
their  continued  confidonoe. 

Mr.  Alfred  Salmon  :  Ladies  and  gentlemen,  it  is  now  my 
privilege  to  propose  tlie  re-election  as  directors  of  Mr.  George 
W.  Booth  and  Mr.  C.  W.  Oatloy.  These  gentlemen  have 
for  many  years  held  the  position  of  employee  directors  of  the 
Company,  and  the  Board  has  unanimously  thought  fit  to 
mark  its  recognition  of  their  services  and  "devotion  to  the 
Company  for  nearly  30  years  by  elect  mg  them  as  ordinary 
directors.  (Applause.)  It  is  not  my  intention  to  addi-ess 
you  upon  the  individual  merits  of  these  gentlemen  ;  in  point 
of  fact  that  would  occupy  too  much  time.  It  is  sufficient 
to  say  that  we  feel  that  this  fresh  dignity  is  but  a  small 
recompense  in  proportion  to  the  invaluable  laboiu-s  which 
they  have  so  dutifully  and  so  long  exerted  on  the  Company's 
behalf.      (Applause.) 

Mr.  S.  M.  Gluckstein.  M.C..  in  seconding  the  resolution, 
said  that  from  his  own  luiowledge  of  the  gentleman  named, 
e.Ktending  over  the  last  25  years,  he  could  assure  the  share- 
holders that  all  that  Mr.  Salmon  had  said  with  regard  to 
them  was  really  insufficient. 

The  motion  was  passed  with  acclamation. 

Mr.  G.  W.  Booth's  Speech. 

Mr.  Geo.  W.  Booth,  who,  on  rising  to  respond,  was  accorded 
a  very  enthusiastic  reception,  said  :  Ladies  and  gentlemen, 
I  am  very  sorry  that  my  friend  and  colleague,  Mr.  Oatley, 
is  too  unwell  to  be  here  to-day.  It  is  the  first  time,  I  believe, 
that  he  has  ever  been  absent  from  one  of  these  meetings. 
In  the  circumstances  I  hope  you  will  accept  what  I  riiay  aay  as 
being  said  on  his  behalf  also.  Our  thanks  are  due  to  the 
proposer  and  seconder  of  this  resolution  and  to  you  for  the 
way  in  which  you  have  received  it.  1  cannot  offer  you  more 
than  thanks,  because  I  am  afraid  it  would  be  rather  idle  to 
promise  greater  exertions  ;  nor  do  I  think  that  our  Chairman 
and  his  colleagues,  wlien  they  offered  us  this  dignity,  had 
in  their  minds  any  idea  of  a  spui-  to  further  endeavour.  We 
cannot  claim  it  as  due  to  inerit  ;  we  accept  it  as  a  further 
example  of  that  genial  kindliness  which  we  have  experienced 
always  from  these  gentlemen  in  all  those  years  to  whicli  Mr. 
Salm.on  has  already  referred.  It  cannot  make  any  difference 
in  their  attitude  towards  us,  because  that,  in  all  those  years, 
has  left  nothing  that  could  be  desiied.  No  men  could  have 
received  more  generous  consideration,  whatever  their  degree 
or  however  close  the  tie.  It  has  been  said  at  these  meetings 
on  several  occasions  how  much  the  directors  owe  to  the 
loyalty  of  the  staff.  With  respect,  might  I  say  that  loyalty 
is  not  a  spontaneous  growth  ;  it  is  engendered  by  loyalty, 
and  our  Chairman  and  his  colleagues  have  a  very  conspicuous 
quality  in  their  spirit  of  intense  loyalty  to  the  men  who 
work  with  them.  (Applause.)  I  say  "  with  "  advisedly, 
because  they  share  the  labour,  and  I  venture  to  add  that  it  is 
by  tliis  quality,  which  attaches  men  to  them,  tliat  tliey  are 
able  to  give  full  effect  and  scope  to  those  great  abilities 
which  command  success.      (Loud  applause.) 

Mr.  A.  G.  Arnold  moved  :  "  That  as  from  the  1st  day 
of  April,  1922,  the  remuneration  of  the  ordinary  directors 
b©  increased  by  a  sum  calculated  at  the  rate  of  £1,000  per 
anniun." 

The  Chairman  seconded  the  resolution,  remarking  that 
it  did  not  really  mean  any  increase  at  all,  as  the  figure  men- 
tioned represent«d  what  had  hitherto  been  paid  to  Mr.  Booth 
and  Mr.  Oatley  in  their  capacity  of  employee  directors.  It 
was  because  they  had  clianged  from  the  one  position  to  the 
other  that  it  was  necessary  to  submit  this  resolution. 

The  resolution  was  unanimously  appioved. 

Employee  Directors. 

Mr.  Harry  Salmon  proposed  the  re-election  of  Mr.  G. 
Deo  and  Mr.  G.  A.  Pollard  as  employee  directors  of  the 
Company,  the  amount  of  their  remmieration  to  bo  deter- 
mined by  the  ordinary  directors.  In  doing  so  ho  said  that 
more  estimable  men  it  would  be  difficult  to  find.  They 
devoted  the  whole  of  their  marked  ability  and  energy  to 
the  welfare  of  the  Company,  and  it  was  a  privilege  to  be  a 
member  of   the  same    Board   with  them.     (Applause.) 

Major  M.  Gluckstein,  O.B.E.,  seconded  the  resolution, 
and  expressed  the  hope  that,  as  it  had  been  his  good  fortime 
to  work  with  those  two  gentlemen  for  a  very  long  time,  he 
could  cont  inue  to  enjoy  the  privilege  for  many  years  to  come. 

The  resolution  was  passed  unanimously,  aiid  Mr.  (J.  Dee 
said  that  both  Mr.  Pollard  and  himself  appreciated  very 
greatly  the  honour  of  being  associated  with  the  Chairman 
and  the  other  gentlemen  on  the  Board,  and  that,  in  itself, 
was  more  than  an  incontivo  to  tliom  to  give  tlieir  best  en- 
deavours in  the  interests  of  the  Company.     (Applause.) 

On  the  motion  of  Mr.  H.  W.  Fairo,  seconded  by  Mr.  A.  J. 
Wood,  Messi-s.  Turquand,  'Voimgs  and  Co.  were  re-appointed 
auditors. 

Mr.  Arnold  proposed  a  hearty  vote  of  thanlis  to  the 
Chairman  and  his  colleagues  on  the  Board,  which  was  seconded 
by  Mr.  Shearme  and  cordially  passed. 

The  Chairman,  in  a  brief  acknowledgmant,  said  tliat  just 
as  the  results  achieved  in  the  early  years  of  the  Company's 
existence  wore  now  regarded  as  uogiigiblo,  he  hiid  absolute 
confidence  that  20  or  25  years  hence  the  results  now  being 
shown,  good  as  they  were,  would  bo  regarded  in  a  similar 
I'Sht.  There  was,  in  fact,  no  limit  to  the  possibilities  of 
expansion  of  the  Company's  business.     (.Applause.) 

Th^'  proceedings  then  terminated. 


Wm.  Cory  and  Son. 

FIFTEEN  PER  CENT.  DIVIDEND. 
ThE  twenty-sixth  annual  ordinary  general  meeting  of  Wra. 
Cory  and  Son,   Ltd.,  was  held  on  June   22  at  the   Carmon 
Street  Hotel,  Cannon  Street,  E.C.,  Sir  A.   C.   Cory-Wright, 
Bart,  (the  Chairman  of  the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accoimts,  said  :  Gentlemen,  it  is  generally  recognised  that 
the  past  year  has  been  one  presenting  economic  and  trading 
difficulties,  unprecedented  in  the  commercial  history  of  the 
country,  and  one  that  has  given  cause  for  profound  anxiety 
to  traders  in  all  parts  of  the  world.  The  result  of  the  jear's 
trading,  after  providing  for  the  corporation  profit  tax, 
charging  all  expenses,  the  cost  of  maintenance,  and  making 
liberal  reserves  for  depreciation,  shows  a  profit  of  £601,404 
13s.  3d.  We  have  already  paid  the  interest  on  oiu'  Debenture 
stocks,  the  dividend  on  the  Preference  shares,  and  an  interim 
dividend  of  5  per  cent,  on  the  Ordinary  and  Employees' 
shares,  leaving,  with  the  balance  of  £391,812  2s.  brought 
forward  from  last  year's  accounts,  a  sum  of  £768,834  9s.  3d. 
at  our  disposal.  This  represents  a  reduction  of  £169.439 
from  the  profits  earned  during  the  previous  year,  but.  in 
view  of  the  unfavourable  conditions  that  have  prevailed 
throughout  the  year,  the  result  is  not  unsatisfactory,  and 
quite  up  to  our  expectations. 

Development  in  Oil. 

Our  trade  in  oil  fuel,  which  we  entered  into  to  meet  the 
requirements  of  many  of  our  customers  who  had  decided 
to  substitute  the  use  of  oil  fuel  in  place  of  coal,  has  during  the 
I  past  year  steadily  developed,  and  we  are  further  extending 
it  to  deal  with  other  grades  of  oil  not  only  for  bimker  purposes, 
but  for  the  many  fresh  outlets  that  are  being  continually 
found  for  oil  and  its  by-products.  There  is,  I  am  sure,  a 
great  future  for  the  Company  in  this  direction,  and  it  is 
certain  in  course  of  time  to  prove  a  valuable  adjunct  to  our 
regular  business. 

I  will  now  refer  briefly  to  our  financial  position.  The 
audited  accounts -which  we  present  to  you  show  that  the 
position  of  the  Company  is  one  of  exceptional  strength. 
This  is  due  to  a  great  extent  to  our  conservative  policy  o£ 
making  adequate  reserves  for  all  contingencies,  and  also  to 
the  fact  that  it  has  always  been  our  endeavour  to  exercise 
proper  caution  in  the  distribution  of  our  profits  by  way  of 
dividends.  Our  balance  of  imdivided  profits  which  wo 
carry  forward  has  been  gradually  built  up  until  it  now  reaches 
the  sum  of  £478,838  18s. 

Our  total  reserve  funds  remain  at  £750,000  and  our 
investments  in  Government  securities  amount  to  £2,150,886. 
All  these  investments  are  valued  in  our  balance-sheet  at 
cost  or  under,  and  it  will  be  gratifying  to  you  to  know  that 
at  the  present  market  valuation  tliey  show  an  appreciation 
of  approximately  t:2(lll,000. 

Ample  and  Generous  Reserves. 
During  the  year  large  sums  have  been  expended  on  the 
proper  maintenance  of  our  property  and  plant,  and  valuable 
additions  have  been  made  wlierever  necessary  to  ensure  the 
greatest  economy  in  working  our  business.  .Ample  and 
generous  reserves  have  been  made  for  depreciation,  and  a 
great  deal  of  our  property  is  now  written  down  in  the  books 
of  the  Company  to  a  merely  nominal  valuation. 

We  have  already  taken  the  precaution  of  adjusting  the 
value  of  the  plant  we  purchased  at  the  abnormally  high 
prices  prevailing  diu'ing  the  War  to  a  present-day  level 
of  prices,  and  we  have  written  dowTi  part  of  the  cost  of  our 
new  offices  now  in  course  of  erection. 

I  feel  sure  you  will  consider  we  have  dealt  generously 
with  the  whole  question  of  depreciation  when  I  tell  you  that 
diu-ing  the  last  three  years  we  have  reserved  for  this  purpose 
a  sum  exceeding  £1,000,000. 

I  am  glad  to  again  have  the  opportimity  of  expressing  our 
great  appreciation  of  the  zeal  and  loyalty  displayed  by  our 
managers  and  staff',  who,  throughout  a  very  difficult  period, 
have  spared  no  effort  to  maintain  the  success  of  our  Company. 
I  am  pleased  to  report  that  during  the  year  the  Hod. 
Kenneth  Mackay  ami  Mr.  G.  Cory-Wriglit  have  been  elected 
Directors  of  our  Company.  The  appointment  of  the  Hon. 
Kenneth  Mackay  will,  (  feel  sure,  be  a  matter  of  satisfaction 
to  tlii^  shareholders.  Our  interests  and  business  relationship  " 
with  the  I',  and  O.  and  its  associated  companies  are  so  closely 
identified  that  we  welcome  witli  special  pleasure  one  who  is 
a  diri>ctor  of  these  companies  and  whose  name  will  command 
confidence  and  respect.  It  is  also  a  matter  of  great  pleasure 
to  mo  to  announce  the  appointn\ont  of  Mr.  G.  Cory -Wright. 
Before  closing  my  remarks,  which  I  have  endeavoured  to 
make  as  brief  as  possible,  I  should  like  to  add  a  few  words  as 
to  our  future  prospects.  There  are,  1  think,  indications  that 
the  difficulties  and  uncertainties  which  have  oppressed  the 
trade  of  the  country  are  gradually  pa.ssing  away,  anil  that 
some  slight  recovery  is  in  progre.ss.  Our  business  stands  on  a 
surer  foundation  now  than  at  any  period  of  its  existence,  and 
you  may  rely  on  our  continuing  to  take  every  oj)]x>rtunity 
that  presents  itself  of  increasing  the  volume  of  our  traile  and 
profiting  by  any  improvement  that  may  take  jilace.  -Vlthough 
the  outlook  seems  somewhat  brighter,  it  would  be  foolish  to 
pretend  that  all  is  yet  plain  sailing:  difficulties  still  exist, 
and  we  cannot  yet  be  said  to  have  reached  normal  trading 
conditions. 

The  report  and  accounts  were  unanimously  adopted. 
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Brunner,  Mond  and  Co.,  Limited. 

Strong  Financial  Position. 
Review  of  the   Year's    Working. 


Mk.  Koscok  Hrinnkii  (L'liuiniinii  nl  I  )iii(liirsi  |iri'siit<il 
over  tho  niiniml  mff-ting  of  this  Coniprtny,  at  tin-  Hxi'huiigi- 
Station  Motol,  I.ivorpool,  on  FHday  lust.  Juni'  lt>.  aiul  wiis 
supportt'il  by  tlio  Ht.  Hon.  (!.  \V."  Bulfoiir.  Sir  Hush  BpU, 
Bt.,  t'.B.,  Sir  John  Bninnor,  Bt.,  Mr.  Arthur  Colegrttf, 
Mr.  J.  H.  liolil.  Mr.  .\.  Tmvers  Hiiwos,  Sir  John  G.  Jnrinay, 
K.B.K..  Mr.  Kmili-  S.  Mon.l.  Litutrniint-Colonol  G.  P.  PoUitt, 
U.S.O..  nnd  faptaiii  D.  Mar.sh  (Xerretary).  There  was  a 
large  atfomlaiuc  of  sluir.liclilirs. 

Chairman's  Comments  on  the  Accounts. 

The  Chairman,  in  propo-sing  tho  adoption  of  the  annual 
report  and  the  jviynient  of  dividends — the  Ordinary  dividend 
at  the  ratp  of  8  i)«>r  cent,  per  annum,  les.s  Income  Tax — 
said  :  Dealing  briefly  with  the  aoeoimts,  and  taking  th3 
balance  sheot  first,  the  additions  during  tlie  year  to  the 
first  itom  on  the  assets  side — aiul  I  sliall  use  round  figures 
all  the  way  through— are  £511,000.  which  is  considerably 
loss  than  last  year's  additions,  as  you  would  liave  expected. 
It  includes  £140.000  spent  upon  houses,  and  1  am  glad  to 
a«y  that  that  svmi  finishes  the  expenditure  on  houses,  nearly 
all  of  which  are  occupied.  They  ore  not  all  occupied  by 
our  men  ;  some  of  tliem  are  tenanted  by  outsiders,  but 
u(K>n  such  terms  a.s  admit  of  us  n-gaining  jwssession  if,  and 
when,  we  want  them  for  ourselves,  \\1ien  our  Wallerscote 
works  are  erected  we  shall  want  the  houses,  and  we  shall 
get  them. 

Our  investments  are  up  by  £211,000,  partly  in  Canada, 
but  more  largely  due  to  purchases  of  outstanding  shares  in 
the  Castner-Kellner  .\lkali  Company.  Stocks,  ore  down  by 
£588.000.  partly  due  to  a  le.-wer  tonnage,  but  as  to  a  quarter 
of  a  million  due  to  the  writing  off  of  such  amoimt  on  accoiuit 
of  depreciation  in  values.  The  stocks  are  now  valued  at 
proper  figures,  and  we  do  not  expect  to  have  to  depreciate 
further.  The  patents  accovmt  has  had  £796  written  off 
it,  and  now  stands  at  the  purely  nominal  round  figiu-cs  of 
£1.000.  The  debts  owing  to  the  Company  are  up  by  £387,000. 
During  the  year  we  have  advanced  a  great  deal  more  than 
that  figure  to  our  subsidiary  C^)mpany,  Synthetic  Ammonia 
and  Nitrates,  Limited.  Deducting  this  advance,  the  debts 
owing  are  less  than  last   year's. 

The   Cash   Balance. 

The  cosh  in  hand  is  £1,214.000.  as  compared  with  an 
overdraft  at  the  end  of  las!  year  of  £820,000.  or  a  difference 
to  the  good  of  £2.035,000.  This  is,  of  course,  due  to  the 
issue  during  the  past  year  of  £2,500,000  of  Preference  capital. 
I  was  reminded  this  morning  to  tell  you  that  that,  of  course, 
does  not  represent  good  trade,  but  bad  trade,  and  we  should 
have  been  very  glad  to  have  had  a  very  much  smaller  cash 
balance. 

On  the  liabilities  side,  the  capital  is  increased  by  the 
£2.500,000  of  Preference  capital,  and  by  £fi9,000  in  Ordinary 
shares,  due  to  the  issue  of  our  own  shares  in  exchange  for 
the  Castner-Kellner  shares  I  have  already  mentioned. 
Depreciation  accoimt  is  increased  by  £150.000,  charged 
against  the  profits  of  the  vear,  bringing  that  reservS  up 
to   £905,000. 

Passing  over  for  the  moment  the  next  three  items  in  the 
balance  sheet,  we  have  WTitten  off  suspense  account  nearly 
£60,000  ;  the  savings  bank  deposits  are  down  by  £22,000, 
due,  no  doubt,  to  the  general  trade  depression  and  to  the 
short  time  which  our  men  had  to  work  during  the  coal 
stoppage  of  last  year.  The  debts  owing  by  the  Company 
are  practically  unchanged.  The  difference  in  the  items  i 
have  passed  over  is  explained  in  the  report.  At  March  31 
of  last  year  we  had  a  resene  account  which  we  called  the 
investment  surplus  reser%-e  account,  in  which  there  was  a 
credit  of  £1.600,000.  We  have  now  closed  that  account, 
and  dealt  with  the  amount  of  transferring,  first,  to  a  new 
capital  reserve  account  a  round  figure  of  £1,000,000  :  secondly, 
to  general  reser\-e,  £220,000  ;  and,  thirdly,  carrying  to  the 
credit  of  the  profit  and  loss  account  the  sum  of  nearly  £380,000, 
made  up  of  the  depreciation  of  stocks,  which  1  have  mentioned 
— namely,  a  quarter  of  a  million — and  the  expenses  of  the 
issue  of  the  Preference  shares — namely,  £130,000.  A  great 
many  companies  would  have  left  the  expenses  of  issue  of 
the  Preference  shares  as  an  asset,  but  we  have  thought  it 
well  to  write  it  off.  The  balance  sheet  discloses  a  very  strong 
position,  great  reserves,  and  an  excess  of  assets  over  cvurent 
liabilities  of  I7J  millions,  against  a  capital  of  less  than 
14  millions. 

The   Gross   Profit :     Depreciation  in   Stocks. 

Turning  to  the  profit  and  lo.xs  account  the  debit  side 
shows,  as  compared  with  last  year,  decreases  in  the  first 
two  items,  directors'  and  office  salaries  and  auditing,  of 
£19,000,  and  general  charges  £30,000,  so  that  you  can  see 
we  have  been  economising  in  these  directions.  Bad  debts 
show  an  increase  of  nearly  £4,000,  due,  of  course,  to  bad 
trade.  The  credit  side  shows  a  decrease  in  investment 
revenue  of  £154,000,  and  you  will  remember  1  told  you 
last  year  that  the  financial  years  of  our  subsidiary  companies 


enili'ii    li.l.ir.'    ill"    cH.l    ..I    ihe    calendar    year.      Lost    year, 
owing  to  that   fact,  they  had  a  good  year;    this  year,  owing 
to  the  -same  fact,  they  "have  had  a  bad  year.     They  all  bore, 
as   we   did.   the   trouble   and   exp<>n8e   of   the   coal   stoppage-, 
and.    therefore*,   our   investment   reventio   is,   as    1   said,    less 
by   £154.000.     The   gross   profit. after  deducting   the   dopro- 
ciation  of  £150.000,  as  last  year,  aitually  shows  an  inerreaso, 
but  since  in  last  year's  accounts  those  gross  profits  had  borne 
a    writing-off   of"  £264,000    for    depreciation    in    stocks,    and 
I  this  year  tho  writing  down  of  one  quarter  of  a  million  has 
'  beendone  out  of  reserves,  the  real  trading  profit  U  consider- 
ably   less    than    last    year's.      Not    all    the    newspapers   who 
;  comment  upon  our  accounts,  though  they  had  all  the  infnrma- 
'  tion   before  thom,  have  noticed  this  fact.      In  a  good  year 
j  this  would  be   bad   finance  ;    in   the  worst  year — I  think  it 
is  no  exaggeration  to  say — that  the  world  has  over  known, 
I  it    is    entirely    justifiable.     Tho    Economic    ga\o    a    tablo    a 
I  few  weeks  ago   which  showed  that   for  the   last    quarter  of 
the  year  1921  a  number  of  large  companies,  whose  accounts 
they  had  examined,  had  paid  away  in  di\iilends  one  lumdred 
and   twenty  per   cent,   of   the   profits   they   had   earned,   or, 
in   other   words,   had   drawn   largely   upon    reserves   to    pay 
dividends.     That  is  exactly  what  we  have  done.     Mr.  J.  JI. 
KejTies.  the  critic  of  the  finances  of  tho  Peace  Treaty,  and 
now  the  chairman  of  a  largo  insurance  company,  speaking 
in  the  early  part  of  this  year,  gave  the  figures  of  the  production 
I  of   pig-iron   and   cotton.     He   showed   that   in   one   co-so   the 
production  in  this  country  was  tho  lowest  for  seventy  years, 
and,  in  the  other  ca.se — cotton — the  lowest  for  sixty  years. 

Interests  of  Shareholders,  Workmen,  and  Customers. 

We  make  no  apology  whatever  for  the  accounts  wo 
present  to  you.  In  a  year  wlien  a  great  many  companies 
have  made  such  losses  as  have  wiped  out  the  whole  of  their 
reserves,  to  have  made  a  profit  at  all  is  a  great  achievement. 
(Hear,  hear.)  Your  directors  have  to  consider  very  many 
interests  in  shaping  the  policy  of  the  Company.  No  doubt 
you  would  consider  that  the  interests  of  the  shareholders 
come  first,  but  we  also  have  to  consider  the  interests  of  our 
customers,  the  interests  of  our  workmen,  of  our  staffs  (of 
which  two  latter  bodies  quite  a  number  are  also  shareholders) , 
and  last,  and  of  course  least,  we  have  to  consider  the  interests 
of  the  dii-ectors.  who  must  necessarily  be  shareholders.  We 
claim  to  have  dealt  fairly  by  all  these  cla.sses.  The  dividend 
has  been  reduced,  so  have  wages  ;  salaries  have  been  reduced 
all  round,  and  our  customers  have  borne  part  of  the  cost 
of  the  increase  in  the  cost  of  products  by  having  to  pay 
higher  prices.  We  have  not  changed  in  any  way  our  policy 
of  the  highest  possible  "  makes,"  cou])led  with  a  fair  margin 
of  profit.  Wo  have  given  some  reduction  in  prices  to  our 
customers  as  our  costs  have  fallen,  an<l  others  are  under 
consideration  for  tho  near  future. 

The  Company's  Processes. 

The  financial  expert  of  the  Liverpool  Courier,  in  the  issue 
of  June  9,  wrote  of  our  account*  the  following  :  "  I  think 
that  insiders  expected  a  much  worse  result,  as  some  of  tho 
patent  processes  are  not  turning  out  well  and  there  has  been 
considerable  anxiety  amongst  the  directors."  Ladies  and 
tjcntlemeu,  that  is  sheer  nonsense.  I  do  not  know  who  tho 
insiders  are  who  expected  a  worse  result,  but  we  are  quite 
satisfied  with  our  processes,  though  we  are  at  all  times 
endeavouring  to  improve  them,  and  very  often  succeed. 
Your  directors  are  in  no  way  an.xious,  and  so  satisfied  are 
they  with  our  last  patent  process  that  the  work  of  erection 
of  the  plant  of  Synthetic  .Ammonia  and  Nitrates,  Limited, 
at  Billinghara,  has  been  proceeding  as  fa.st  as  possible  for 
many  niontlis.  It  was,  of  course,  considerably  interfered 
with  by  the  engineering  lock-out,  which  is  now  happily 
over,  and  we  hope  to  have  the  plant  running  early  next 
year,  not,  indeed,  in  time  to  reap  any  benefits  during  the 
current  financial  year,  but  almost  certainly  in  time  to  benefit 

I  us  in  the  succeeding  financial  year.  .\s  to  the  ammonia 
soda  process,  though  that  does  not  now  depend  much  upon 
patents,   wo   have    been   at   work   slowly   for  a   considerable 

(number  of  montlis  past  in  the  erection  of  the  Wallerscote 
Works.  Latterly  we  have  speeded  up  that  work,  and,  as 
we   believed   prices   had   reached   economic   levels,   we   have 

1  given  fiuther  orders  for  buildings  and  plant  to  be  erected 
at  those  works,  and  we  think  wo  shall  be  in  time  to  meet 
the  increased  demand  when  it  arrives. 

Manchester  Ship  Canal  Test  Action. 
You  will  no  (loul)t  be  aware  thut  the  Manchester  Ship 
Canal  Company  brought  a  test  action  against  our  Company 
to  recover  tolls  which  they  alleged  to  be  due,  and  you  will 
no  doubt  also  be  aware  that  all  the  traders  on  the  River 
Weaver  joined  with  us  in  bringing  a  counter-action  to  secure 
what  we  conceived  to  be  our  rights.  We  lost  in  the  first 
Court,  and  in  the  Appeal  Court  two  of  the  three  Lords 
Justices  were  against  us.  We  are  appealing  to  the  House 
of  LK>rds,  and  as  the  ease  is  therefore  sttb  judice,  I  caouot 
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refer  to  its  merits,  but  we  have  been  blamed  for  not  settling 
the  case  out  of  Court,  and  I  want  to  read  you  a  paragraph 
from  Lord  Justice  Scrutton's  judgment.  He  says  that 
"  Even  Jamdyee  v.  Jarndj'ce  must  look  to  its  laurels.  The 
costs,  I  suppose,  are  now  well  over  £100,000,  perhaps  much 
raiore.  I  hope  the  shareholders  in  the  Ship  Canal  Company 
and  Brunner,  Mond  and  Co.,  and  the  various  Weaver  traders 
appreciate  the  expensive  muddle  into  which  their  legal 
advisers  have  led  them,  which  in  my  opinion  could  have 
been  avoided  by  a  little  conunon  sense  and  compromise  on 
the  part  of  the  business  men  who  manage  their  affairs." 
(Hear,  hear.). 

Now,  ladies  and  gentlemen,  1  have  been  a  Weaver  Trustee 
for  the  last  twenty  years,  and  diu'ing  the  whole  of  that 
time,  off  and  on,  there  have  been  negotiations,  on  these 
very  points,  with  the  Manchester  Ship  Canal  Company,  and 
some  of  us,  principally  Mr.  Gold,  one  of  my  colleagues,  who 
is  also  a  Weaver  Trustee,  spent  many  months  in  negotiating 
ivith  the  directors  of  the  Ship  Canal  Company  before  we  went 
to  the  Appeal  Coml.  Those  negotiations  unfortunately 
failed. 

Judges'     Criticisms. 

We  have  been  blamed  by  the  Judges  for  wasting  t  ime  and 
money,  and  Lord  Justice  Bankes  spoke  of  the  time  which 
he  considered  liad  been  wasted,  and  added  :  "  The  supplying 
daily  to  the  Court  and  to  counsel  of  printed  notes  of  every 
word  uttered  by  counsel,  witness,  or  Judge,  has  no  doubt 
contributed  largely  to  the  time  occupied  both  in  the  Court 
below  and  in  this  Court."  What  is  the  alternative  to  a 
verbatim  report  in  a  Court  ?  It  is  a  longhand  note  taken 
by  tlie  Judge.  That  naturally  costs  nothing,  but  it  is  an 
impossible  record  upon  which  to  appeal  to  a  higher  Court, 
and  not  only  does  it  not  save  time,  but  it  necessarily  wastes  a 
good  deal  of  time,  and  time  means  money,  especially  with 
the  present  exorbitant  fees  exacted  by  fashionable  counsel. 
Lord  Justice  Atkin,  who  was  the  dissenting  Judge,  supplies 
me  with  an  absolutely  complete  answer  to  these  criticisms. 
He  spoke  of  the  two  actions,  and  said  they  were  tried  together, 
but  the  issues  were  by  no  means  identical.  He  added  : 
"  The  importance  to  the  public  " — note  those  words,  "  to  the 
public,"  please — "  of  the  second  action  is  immeasurably 
greater,  though  in  the  Court  below  it  appears  to  have  been 
dwarfed  by  the  first.  The  case  affects  considerable  financial 
and  public  interests,  and  involves  investigations  of  a  con- 
siderable body  of  facts  and  a  consideration  of  many  disputed 
propositions  of  law.  I  do  not  think  that  any  time  was 
wasted  before  us  by  counsel  on  either  side,  by  whom  I  per- 
sonally have  been  much  assisted,  and  I  am  not  disposed  to 
pass  strictures  on  the  conduct  of  either  side  in  the  Court 
below,  though  as  often  happens  the  relative  importance 
of  particular  issues  may  not  at  the  trial  have  been  at  once 
perceived  eitlier  by  counsel  or  by  the  Court." 

I  suggest  to  you  that  the  relative  importance  of  particular 
issues  can  only  be  found  out  by  coimsel  seeuig  the  next 
morning  the  whole  of  his  speech,  and  the  evidence  of  the 
day  before,  so  that  he  may  be  quite  certain  neither  ho  nor 
the  Judge  has  missed  a  point.  I  cannot  help  feeling  that 
Judges  in  these  days  are  too  prone  to  comment  upon  matters 
outside  their  province  and  upon  which  they  are  ill-informed. 

Time-Keeping    o!    the    Men. 

We  are  very  pleased  to  be  able  to  report  that  the  time- 
keeping of  our  men,  to  wliich  reference  has  been  made  at 
these  meetings  from  time  to  time,  was  the  best  on  record. 
(Hear,  lioar.)  Njpety-nine  point  one  per  cent,  of  our  men 
have  earned  their  week's  holiday.  (Hear,  hear.)  That  is  a 
record  upon  which  everybody  concerned  is  entitled  to  be 
congi'atulated.  Incidentally,  the  chemical  trade  employers, 
who  were  the  first  as  an  organised  trade  to  follow  our  example 
and  grant  a  week's  holiday,  have  been  tryuig,  at  tlie  Joint 
Industrial  Council  of  that  trade,  to  induce  the  leaders  who 
represent  the  men  on  that  council  to  agree  to  stiffen  up  the 
conditions  under  which  the  holiday  is  earned  to  our  standard 
of  two  days'  lost  time  in  the  year  without  reasonable  excuse. 
Wo  cannot  understand  their  attitude  in  refusing  to  agree, 
since  good  time-keeping  Ls  good  for  the  men,  gootl  for  the 
employer,  and  no  less  good  for  the  trade  union,  because  a 
man  in  receipt  of  steady  wages  is  more  likely  to  become 
and  to  remain  a  member.     (Hear,  hear.) 

Wo  have  erected  at  Winnington,  and  had  unveiled  on 
Saturday  last  by  the  Minister  of  Health,  our  former  colleague. 
Sir  Alfred  Mond,  a  bronze  statue  of  my  late  father.  The 
statue  was  executed  by  Sir  WiUiam  Goscombe  John,  R.A.  ; 
it  is  a  fine  work  of  art,  and  a  striking  likonoss.  It  stands  on  a 
very  fine  site  on  the  road  wliich  will  eventually  connect  the 
Winnington  and  Wallerscote  works,  and  is  not  far  from  the 
statue  of  Dr.  Mond.  We  have  hero  on  a  side-talilo  photo- 
graphs showing  the  statue   and   the   lui veiling  cercmonv. 

The     Outlook. 

Now  OS  to  the  future.  Trade  's  undo\ibtedly  improving, 
and,  as  I  have  said  before,  we  behove  that  a  slow  improvement 
is  better  than  a  quick  one.  for  the  reason  that  it  is  not  so 
likely  to  be  followed  by  a  rapid  decline.  In  tlie  past  wo  had 
statistics  so  reliable  that  wo  could,  about  half-way  tlirough 
the  year,  make  an  accurate  estimate  of  our  "  make  "  for  the 
year,  our  costs  and  our  profits,  to  within  a  few  tons  of  the 
make  and  to  within  a  few  pounds  of  the  profits.  Nowadays, 
data  are  entirely  lacking.  The  future  cimnot  be  said  to  be 
liriglit,  nor  can  it  be  said  to  be  dark,  but  as  the  Air  Service 
reports  have  it,  "  visibility  is  poor."     W'e  hoi^e  and  believe 


that  the  future  has  better  prospects  in  store  for  the  world 
generally  and   for   ourselves   in   particular.     (Cheers.) 

Sir  Hugh  Bell,  C.B.,  seconded  the  resolution,  and  offered 
his  congratulations  to  the  Chairman  on  what  he  described 
as  his  temperate  and  statesmanlike  speech. 

The  resolution  was  unanimously  carried,  as  was  a  resolu- 
tion to  re-elect  the  six  retiring  members  of  the  board  of 
directors. 

On  the  motion  of  Sir  John  Brunner,  seconded  by  Mr. 
Emile  Mond,  thanks  were  conveyed  to  the  staff  and  workers 
in  all  departments,  to  whom  a  very  high  tribute  was  paid. 

Messrs.  Edmund  D.  White  and  Sons,  of  Liverpool,  were 
re-appointed  Auditors,  and  the  meeting  closed  with  thanks 
to  the  Chairman,  who,  in  acknowledging  the  vote,  mentioned 
the  fact  that  1923  would  be  the  fiftieth  anniversary  of  the 
foundation   of  Brumier,   Mond  and   Co. 


Village  Deep,  Limited. 

(Incorporated  in  the  Transvaal.) 

The  twenty-second  ordinary  general  meeting  of  shareholders 
was  held  in  the  Board  Room,  Second  Floor,  The  Corner  Hou.se, 
Johannesburg,  on  Tuesday,  May  23,  1922,  at  12  noon,  Mr. 
E.  CJ.  Izod,  M.B.E.,  presiding.  The  Chairman  said  : 
Gentlemen, — Operations  for  the  year  1921  resulted  in  a 
total  working  profit  of  £112,74.5  being  earned.  After  making 
certain  small  adjustments  in  revenue  and  expenditure 
account,  the  net  profit  carried  to  credit  of  appropriation 
account  was  £115,271.  This  profit  enabled  us  to  distribute 
two  dividends,  totalling  ten  per  cent.,  which  absorbed 
£106,067. 

The  estimate  of  ore  reserves  at  the  close  of  the  past  year 
disclosed  the  fact  that  the  tonnage  in  reserve  had  fallen  by 
over  300,000  tons,  but  the  values  had  increased  by  0.2  dwt. 
This  decrease  in  tonnage  is  due  partially  to  reduced  stoping 
width  being  used  for  purposes  of  calculating  the  reserves, 
these  reduced  widths  now  being  possible  with  the  general 
introduction  of  jack  hammers.  There  is  also  in  the  mine, 
developed,  but  not  valued,  approximately  560,700  tons, 
which  is  an  increase  of  117,900  tons  of  unvalued  ore  as  com- 
pared with  the  previous  year's  position.  As  there  is  no  reason 
to  expect  from  tliis  unvalued  tonnage  anj'thing  but  normal 
grade  and  percentage  of  payability,  it  wUl  be  seen  that  the 
ore  reserve  position  is  really  better  than  the  actual  returns 
indicate. 

Working  costs  per  ton  milled  showed  a  decrease  of  5d. 
when  compared  with  the  previous  year's  costs,  but  the  yield 
per  ton  milled  fell  by  13d.  even  though  the  grade  was  slightly 
higher.  The  fall  in  the  value  of  the  yield  was  due  to  tlie 
lower  price  received  for  our  gold,  the  figure  for  1921  being 
105.2s.  per  fine  ounce,  compared  with  110.5s.  per  fine  ounco 
for  the  preceding  year. 

Capital  expenditure  on  plant  and  equipment  was  con- 
siderably less  than  the  amount  forecasted  in  my  last  address 
to  you.  The  figure  I  then  gave  of  £14,000  shows  a  consider- 
able safving,  principally  due  to  the  cancellation  of  the  vote  for 
£11,000,  which,  it  was  thought,  would  be  the  amount  to  be 
spent  as  our  proportion  of  a  central  pumping  scheme  for  the 
district.  I  am  glad  to  say  that  modifications  in  the  central 
scheme  have  now  been  made,  which,  as  far  as  one  can  see  at 
present,  wiU  free  the  Village  Deep  from  any  financial  com- 
mitments in  this  direction. 

Satisfactory  Development. 

Tlie  development  since  my  last  address  to  you  has  been 
satisfactory.  In  the  south-we-stern  section  the  ground  is 
opening  up  fairly  well,  and,  while  no  high-grade  blocks  liave 
been  disclosed,  the  figures  show  a  high  percentage  of  payabihty 
which  is  distinctly  encouraging.  In  this  section  of  the  mine, 
the  30th  level  has  been  tlriven  west  for  about  500  feet  from 
the  shaft,  and  disclosed  a  fairly  largo  block  of  ore  valued  at 
6.0  dwts.  over  a  stoping  width  of  54  inches.  The  Main  Ktef 
Leader  exposed  by  the  31st  level  cro.sscut  shows  a  vahie  of 
9.2  dwts.  over  42  inches.  On  the  south-eastern  side  of  your 
property,  development  drives  are  now  entering  the  ground  in 
the  La  Rochelle  area  recently  acquii-od  from  the  Government. 
It  will  be  remembered  that  I  referred  la,st  year  to  the  faults 
and  dykes  in  this  section  of  the  mine,  but  I  am  pleased  to  say 
that  recent  work  discloses  tlie  fact  that  the  ground  is  much 
less  broken  as  we  go  soutli,  wliich  is  an  encouraging  feature  in 
an  area  wliich  is  important  to  the  future  success  of  our  mine. 
With  regard  to  the  Maui  Incline  Shaft,  there  is  approximately 
three  months'  work  yet  to  be  done  to  sink  it  to  its  full  depth, 
which  will  then  bo  almost  exactly  6,240  feet  vertically  below 
the  collar  of  the  shaft. 

Excavations  for  the  second  stage  winding  plant  at  the 
31st  level  are  progressing,  and  the  work  will  now  be  pushed 
ahead  with  all  po.-isible  speed. 

The  mine  is  now  fully  equipped  with  jack  hammers,  and 
the  reduction  in  the  stoping  width  thereby  brought  about  is 
of  undoulitcd  benefit  to  tlie  grade  of  the  ore  mined. 

Taking  a  goni-ral  siu'vey  of  the  year's  o|x>ration8,  it  can 
safely  be  said  that  the  results  were  not  sotisfactory,  but 
shareholders  need  no  reminder  of  a  much  empbasis«'d  fact, 
that  in  the  past  year  once  again  the  sheet  anrhor  of  the  mine 
has  lieen  tlie  liigh  price  obtained  for  our  goKl.  Wei-e  this 
anchor  a  really  .secure  and  stable  attachment  we  should  liavo 
no  great  cause  for  anxiety,  but  when  it  is  realistnl  that  during 
the  last  six  months  of  the  year  1921,  the  price  of  gold  steadily 
declined  until,  in  December,  our  cost  of  production  per  fine 
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ouiiiv  nt  908.  M.  wiiM  Is.  1  lil.  nl«>vi<  tlio  iuho  «<>  ol<laini>(l  for 
our  |irotlurt.  it  will  lx'  s<><>ii  tlirti  my  words  ot  wariiini;.  in  my 
iir<'vi>iii«  vi'iir'rt  i»)hh'iIi.  wt'n-  wrll  foiliultMl,  wlii-u  I  statoil  tliiit, 
il  tho  (irico  (if  colli  foil  to  St.Vs.  p«>r  (iiu>  oumi'  or  Ix'luw,  wo 
kIiouIiI  |>rol>«bly  no  longor  Iv'  ii  prolit ■nuikint;  innci'iii.  Wo 
dill  lU'lually  miikc  h  loss  in  DiMvmbor  of  lust  your,  allliout;li 
il  WHS  IxTominK  inrn^nsint'ly  oviUont  iH'fori'  thon  that  ii 
slomly  fall  in  tlio  |>rii-<>  of  jjolil  liml  to  bo  faced,  and  your 
Hoanl,  in  connuon  witli  tlio  DiixH'tors  of  many  other 
(^'onifumies  on  thesi>  lields.  looked  ahoail  with  the  preatoat 
dismay  to  the  futur»>  of  this  j;n-at  industry,  with  whieh  is  so 
boinul  vip  the  future  of  our  partieulor  (\im|>any. 

Shnr<>lu>Ulers  have  no  dotibt  followed  the  eventful  liappen- 
ini;s  of  the  lirst  thn>«  months  of  the  eurront  year,  and  it  is  not 
neiT'ssjtry  for  me  to  enter  into  details  of  the  strike  and 
attempted  revolution. 

Attempt   to    Stop    Essential    Services. 

.■\s  far  as  our  Coinpnny  is  loniernicl  (luring  the  strike, 
we  suflferod  ns  other  niinin;;  conii>anies  did,  by  a  serious 
attempt  to  stop  essential  services.  When  the  strike  started, 
aiid  eswential  ser\'ices,  such  as  pumping,  etc.,  were  withdraw™, 
our  mine  commenced  to  fill  with  water.  It  was,  however, 
prevented  from  filling  to  the  28th  level  owing  to  the  strenuous 
efforts  made  by  our  mine  staff,  and  their  efforts  and  assistance 
luuler  almost  inconceivable  difficulties  ultimately  succeeded 
in  ke«^pinp  the  mine  clear  of  water.  It  wa.s  only  during  the 
dark  days  of  March  10.  II  and  12  that  the  pumps  were 
again  .•<top|)ed.  but.  after  the  strike  was  declared  off,  and 
operations  were  resumed,  it  only  needed  a  few  days  to  again 
pump  the  lower  levels  dry. 

The  report  for  the  quorter  ending  March  31,  1922, 
reflects  the  effect  of  the  strike  on  your  Company.  A  total 
loss  of  over  £.j."i.O(l(l  for  this  period  has  encroached  seriously 
on  our  cash  resources,  but  we  hope  to  re-establish  the 
position  in  the  course  of  a  few  months. 

Shareholders  will  naturally  look  for  an  expression  of 
opinion  as  to  the  future  of  our  Company,  but  it  is  almost 
im[x>ssible  to  give  any  forecast  which  stands  a  reasonable 
chance  of  being  substantiated.  I  can,  however,  safely  say 
that  the  outlook  is  a  fairly  bright  one,  and  whereas,  in 
December  last,  it  looked  as  though  we  should  have  seriously 
to  consider  closuip  the  mine,  there  are  now  good  prospects  of 
making  profits,  even  should  gold  return  to  its  standard  price. 

I  now  beg  to  move  that  the  directors'  report,  balance 
sheet  and  accounts  for  the  year  ended  December  31,  1921, 
laid  before  the  meeting,  be  received  and  adopted. 

Sir.  A.  J.  \Vright  seconded  the  motion. 

The  Chairman  declared  the  subject  open  for  discussion 

Tliere  being  no  questions,  the  motion  was  put  to  the 
meeting  and  carried  unanimously. 


Gresham    Fire   and    Accident 
Insurance   Society  Limited. 

Increased  Accident  ProHts. 
No  Loss  from  the  City  Eqtiitable  Failure. 
The  twelfth  annual  general  meeting  of  the  Gresham  Fire  and 
Accident  Insurance  Society,  Limited,  was  held  on  .Juno  15 
at  the  head  office.  St.  Mildred's  House,  Poultry,  E.C.,  Sir 
Reginald  SlacLeod  (of  Macleod),  K.C.B.,  chairman  of  the 
company,   presided. 

The  t^Ieneral  Manager  and  Secretarj'  (Mr.  T.  Brand  Miller) 
having  read  the  notice  convening  the  meeting  and  the 
directors'  and  auditors'  reports. 

The  Chairman  said  :  Gentlemen,  you  will  have  seen  from 
the  accounts  for  1921  that,  though  the  accident  department 
shows  a  greater  profit  that  in  any  year  since  our  establish- 
ment, the  fire  results  have  been  disappointing.  In  addressing 
you  a  year  ago  I  felt  it  necessary  to  suggest  to  you  that  in 
the  then  current  year,  1921,  fire  insurance  must  suffer  from 
the  general  collapse  of  business,  and  you  will  have  realised 
from  the  character  of  insurance  company  reports  that  this 
apprehension  was  only  too  well  founded,  the  year  1921 
having  been,  perhaps,  the  most  unfavourable  since  the  San 
Francisco  conflagration.  We  have  passed,  like  other 
companies,  large  and  small,  through  a  very  difficult  and 
trj-ing  period.  \\'hen  gootls  are  not  being  ma4e  they  cannot 
be  insured,  and  premiums  decrease,  not,  in  our  case,  from 
any  loss  of  good  connections  or  of  any  block  of  business  in 
any  particular  centre  of  operations,  but  from  slu-inkage  of 
demand  practically  throughout  the  world.  We  retain  our 
friends  and  their  good  will,  and  we  have  no  doubt  as  trade 
improves  oiu-  fire  income  will  regain  its  elasticity.  Our  fire 
premiums  are  less  by  £46,tJ0O  tlian  in  1920,  and  now  stand 
at  £1.51,000.  On  the  other  side  of  the  account  our  losses 
have  shown  no  decrease  and  amount  to  £105.315,  or  sixty- 
nine  per  cent.,  while  commission  and  ex|ienses  of  management 
— I  take  them  together  because  our  foreign  business  is  largelj' 
done  on  commission,  with  little  or  no  expenditure  on 
management  projjer — require  £62,793,  or  forty-two  per  cent. 
At  the  end  of  the  year,  the  unexpired  risks  being  lower 
than  at  the  end  of"  1920,  the  sum  required  as  a  reserve 
against  them,  though  standing  as  before  at  thirty-five  per 
cent,  of  the  premium  income,  is  also  reduced,  and  tlie  fire 
insurance  account  closes  with  a  balance — though  it  bo  only 
the  nominal  one — of  £195  to  the  credit  of  profit  and  loss. 
Perhaps  at  this  point  I  should  draw  your  attention  to  an 
item  of  £1,787  imdei  the  title  of  "  Interest  on  Enemy  Debts." 


I  Certain  payments  front  enemy  oomnanios  wore  duo  to  u«. 
I  and  wo  placed  on  our  last  balance  shent  a  sum  of  £<l,000  m 
I  re.s<.rvo  on  their  account.  Thi>  greater  portion  of  theso 
I  debts  have  now  been  paid  to  us  with  inter<!«t,  and  it  m  tho 
proportion  of  inten'st  accrued  to  Decemlier  31,  and  sinco 
j  received,  which  hero  appears.  The  employers'  liability, 
I  ac<-ident,  and  general  account  has  shown  much  more  '"vour- 
I  able  results,  the  prc-miums  Ix'ing  diminished  by  about  £5.000 
and  standing  at  £102,270.  The  .laims  amount,  at  44.9  [wr 
cent.,  to  £45,903,  and  commission  and  management  at 
45.7  per  cent,  to  £40.757,  thus  enabling  us  to  carry  to  profit 
and  loss,  after  maintaining  our  reserve  for  unexpired  risks, 
the  satisfactory  sum  of  £12,033.  Having  dealt  with  tho 
fin,'  and  accident  departments  separately  I  will  only 
refer  you  to  the  report  for  the  combined  totals,  showing  an 
inconio  of  £205.(547  and  outgoings  amounting  to  £208,190. 
After  maintaining  tho  reserve  on  tho  basis  of  thirty-fivo  per 
cent,  on  our  reduced  premiums  and  bringmg  in  our  balance 
from  last  year  wo  find  ourselves  with  an  available  balance 
of  £21,702".  Turning  to  tho  profit  and  loss  account,  you 
will  observe  that  our  net  receipts  from  interest  and  dividends 
have  increased  from  £8,512  to  £9.502.  and  that  a  debit  to 
profit  and  loss  on  investments  realised  and  on  exchange  of 
£2,529  in  1920  is  changed  to  a  profit  of  £452.  We  have, 
on  tho  other  hand,  to  provide  £5,540  for  balance  of  mcorao 
tax  in  addition  to  the  sum  of  £1,458  deducted  from  mtorest, 
making  a  total  charge  for  income  tax  of  £7,004,  which  is 
equivalent  to  the  whole  dividend  we  propose  to  pay.  In 
addition  tho  provision  for  corporation  profits  tax  is  increased 
from  £870  to  £1,130,  and  now  amounts  to  very  nearly 
one  per  cent,  on  our  dividend.  Wo  place  £7,000  to  reduction 
of  our  establishment  of  business  account  and  caiTy  forward, 
after  paying  a  dividend  of  £5  per  cent.— which  requires  a 
net  sum  of  £7,000— a  balance  to  next  year  increased  from 
£6,119  to  £7,702.  I  do  not  need  to  draw  your  attention  to 
many  items  on  tho  balance  sheet.  Tiie  insurance  reserves 
are  reduced  in  proportion — as  1  have  already  explamed — to 
the  amount  of  risks  outstanding.  The  investment  reserve 
stands  at  the  same  figure  as  it  did  last  year,  £23,434,  and, 
as  stated  in  tho  auditors'  certificate,  is  sufficient  to  provide 
for  depreciation  below  market  price.  I  am  glad  to  say 
since  December  last  there  has  been  a  very  material  appreci- 
ation in  value.  The  reserve  for  contingencies  is  reduced 
from  £6,000  to  £4,500.  certain  sums  from  enemy  debtors 
having  now  been  received,  and  this  figure  we  believe  to 
be  ample  to  cover  all  possible  demands.  I  am  glad  in  this 
comiection  to  say  that  wo  havo  had  no  loss  whatever  in 
consequence  of  the  City  Equitable  failure.  We  were  only 
interested  in  one  other  reinsurance  company  which  had 
defaulted,  and  that  only  to  a  small  amount  which  has  been 
amply  provided  for.  The  amounts  stated  as  due  to  other 
companies  and  from  other  companies,  and  as  agents'  balances, 
have  for  the  most  part  been  paid  or  rocyived  since  the  closing 
of  tho  accounts.  I  am  glad  to  point  out  to  you  that  for  the 
first  time  we  havo  been  able  to  commence  writing  oft  the 
establishment  of  business-  account,  which  has  stood  m  our 
books  for  many  years  at  £56,362.  Expenditure  must  be 
incurred  in  tho  establishment  of  any  business,  insurance  or 
otherwise,  but  such  an  item  ought  not  to  appear  as  an  asset — 
however  valuable  the  position  it  has  secured  may  be-— 
longer  than  necessary.  Vi'e  havo  utilised  £7,000  for  this 
purpose,  reducing  the  account  to  £49,362,  and  it  is  our  aim 
to  continue  the  policy  of  reduction  as  rapidly  as  circumstances 
admit.  It  is  tedious  work,  gentlemen,  marking  time  while 
trade  is  so  slow  to  revive.  If  I  may  I  wUl  ask  you  to  use 
your  very  best  influence  among  your  friends  to  give  us  their 
business  as  well  as  vour  own,  so  as  to  help  us  through  those 
times  of  depression".  Wo  have  to  wait,  keeping  our  house 
in  order,  with  close  attention  to  economy  and  our  organisation 
at  the  highest  point  of  efficiency,  for  a  move  forward  at  the 
first  opportunity.  Wo  are  at  least  fortunate  in  tho  way  we 
are  served.  Everyone  knows  Mr.  Miller,  our  General 
Manager,  who  ranks  so  high  in  the  insurance  world  for  skill 
and  prudence,  and  in  Mr.  Richley,  his  assistant,  and  our 
local  managers  and  agents  at  home  and  abroad,  and  our  head 
office  .staff,  we  recognise  ability  and  good  will  for  which 
we  are  grateful,  and  with  the  assistance  of  all  we  look 
forward  to  tho  future  with  entire  confidence.  I  will  conclude 
by  moving :  "  That  the  directors'  and  auditors'  reports 
be  approved  and  adopted,  and  that  a  dividend  at  the  rate 
of  5  per  cent.,  less  income  tax,  be  paid  upon  the  paid-up 
capital  of  the  Society." 

Mr.  Courtenay  C.  S.  Fooks  (Deputy  Chairman)  seconded 
the  resolution. 

The  Chairman  invited   questions,   but  none  were  asked, 
and  the  resolution  was  carried  unanimously. 


Rose  Deep,  Limited. 

(Incorporated  in  the  Transvaal.) 

The  twentv-sixth  ordinary  general  nii<ting  of  shareholders 
was  held  i"n  tlio  Board  Room,  Second  Floor,  The  Comer 
House,  Johannesburg,  on  tuesday,  May  23,  1922,  at  U  a.m., 
Mr.   F.   Raleigh  presiding. 

The  Chairman  said  :  Gentlemen,  during  last  year  a  protit 
of  £127,794  was  earned.  From  this  sura  Government  and 
Provincial  taxes,  totalling  £19,074,  and  two  dividends  of 
~l  per  cent,  each,  were  paid.  The  credit  balance  carried 
forward  on  .Appropriation  Account  at  the  end  of  the  year 
amoimts  to  £139,526,  being  an  increase  of  £5,480  for  the  year . 
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Compared  with  the  previous  year  there  is  a  falliiig-off  in  the 
workiiie  profit  earned  of  £96,1 11,  which  is  accounted  for  by  a 
slight  decline  in  the  yield  per  ton,  a  lower  price  received  for 
gold,  equal  to  4s.  8d.  per  fine  oz.,  and  an  increase  in  the 
working  costs.  Excepting  the  latter,  these  factors  are  outside 
the  control  of  the  management,  and  the  chief  cause  of  the 
increased  co.sts  is  tlie  pN-|)eiidilMrc  of  £24,011(1  on  tlio  alterations 
to  the  W'csi.rn  Mill,  ^'..n  xiill  ivin.-nilnT,  shareholders  were 
advised  iM  ilii  i|ii.iri.il\  II  |,i.rt  i.ii  iIlc  ihn'c  montlis  ending 
.Tune  :ili  hist  thai  it  ha. I  l..vii  d.rir|,-,|  to  close  the  11)0  stamp 
Eastern  Mill  and  concentrate  reduction  operations  at  the 
200  stamp  Western  Mill,  which  it  was  intended  to  bring  up 
to  a  capacity  of  53,000  tons  per  inonth.  The  work  is  well  in 
hand  and  is  expected  to  be  completed  by  the  end  of  June. 
Economics  will  be  effected  as  a  result  of  the  change,  which 
will  have  a  beneficial  efiect  on  the  working  costs.  1  am  hope- 
ful that  the  provision  of  a  further  £3,000  during  tlie  current 
year  will  suffice  to  meet  the  total  expenditure  on  the  work. 
You  are  aware  that  your  property  is  a  typical  low-grade 
proposition,  and  to  enable  it  to  work  tlic  large  body  of  gold- 
bearing  rock  still  contained  in  the  mine,  it  is  imperative  that 
the  tonnage  output  must  be  maintained  and  working  costs 
reduced.  Last  year's  price  of  gold  above  standard  repre- 
sented to  this  Company  5s.  3d.  per  ton.  Without  this 
additional  amount  the  value  of  the  yield  would  have  been 
reduced  to  20s.  7d.  per  ton,  and  as  working  costs  were  22s. 
per  ton,  a  loss  of  Is.  5d.  per  ton,  equal  to  £43,931,  would 
have  resulted  from  the  year's  operations.  Since  the  close 
of  the  year  the  price  of  gold  has  continued  to  fall,  and  at 
to-day's  price  the  working  costs  of  last  year  would  not  permit 
of  any  profit  being  earned  by  the  Company. 

The  Strike. 

Recognising  the  view  I  ha\e  p\it  forward,  the  Gold 
Mining  Industry  made  special  efforts  to  bring  about  certain 
reforms,  and  early  in  December  last  approached  the  South 
African  Industrial  Federation  with  definite  proposals  to 
alleviate  the  position  occasioned  by  the  falling  price  of  gold. 
These  were  unfortvinately  not  acceptable  to  the  leaders  of  the 
various  men's  unions,  who  called  a  general  strike  of  mine- 
workers  early  in  January  last.  You  are  all  acquainted  with 
the  deplorable  events  which  ultimately  led  to  the  intervention 
of  the  Government  of  the  Union  to  restore  law  and  order  and 
suppress  the  rioting  and  anarchy  which  prevailed  during  the 
first  half  of  March.  Dm'ing  the  strike  the  mine  lost  two 
months'  tonnage,  and  incurred  losses  for  the  first  quarter  of 
this  year  totalling  £34,201.  Work  was  resumed  in  the 
latter  half  of  March,  bxit  owing  to  the  serious  shortage  of 
native  labour,  the  tonnage  output  is,  I  regret  to  say,  now  much 
reduced.  There  are.  however,  indications  that  the  native 
labour  position  will  recover  before  long. 

Yoiu"  Board  has  done  everj-thing  possible  to  secure  low 
working  costs,  and  I  would  instance  particularly  the  reor- 
ganisation, at  a  heavy  cost,  of  reduction  operations  at  the 
Western  Mill,  and  the  provision  of  additional  pumping 
facilities.  It  now  remains  with  the  Government  and  the 
workers  to  realise  their  responsibilities  by  enabling  the 
Company  to  work  the  gieatest  tonnage  possible  ;  the  one  by 
sympathetic  consideration  for  the  necessities  of  this  low-gi'ade 
property,  and  the  relaxation  of  unnecessary  burdens  ;  and 
the  other  by  a  real  effort  to  obtain  the  gi'eatest  efficiency 
from  the  labour  and  stores  they  use. 

You  will  notice  from  the  reports  that  dui-ing  last  year  the 
Board  jiurchased  24  claims  from  the  I\nights  Deep,  which 
cost  the  Company  £1,125.  These  are  not  intact  claims,  but 
contain  pillars  and  some  unworked  areas. 

Keference  was  made  at  the  last  annual  meeting  to  the 
danger  which  woidd  confront  yoiu"  property  if  the  East  Rand 
Proprietary  Mines  should  discontinue  mining  oi)erations, 
and  if  the  volume  of  water  at  present  controlled  by  that 
company  should  find  its  way  into  the  workings  of  your  mine. 
Fortunately  for  us  and  our  neighbours,  the  East  Rand 
Proprietary  Mines  have  continued  to  carry  on,  but  it  is  yet 
vmcertain  whetlier  the  reorganisation  now  in  progress  on  the 
Witwatersrand  as  an  outcome  of  the  recent  strike  will  permit 
that  company  to  continue  mining  for  any  length  of  time. 

The  installation  of  the  joint  central  jnmiping  plant  in 
which  this  Coinjiany  is  interested  with  the  Simmer  and 
Jack  Comiiany  should  be  in  commission  by  the  end  of  Septem- 
ber next.  The  total  cost,  which  will  be  borne  by  the  two 
Companies  in  equal  shares,  is  estimated  at  £26,000.  In 
addition  to  the  sum  of  £2,997  refunded  by  the  Knights  Deep, 
Ltil.,  this  Company  has  provided  out  of  working  costs  during 
1921  the  sum  of  £3,456  under  this  heading. 

The  footage  of  development  accomj)lished  during  the 
past  year,  the  payable  ore  develojjed  thereby  and  its  value, 
were  in  keeping  with  the  figures  of   1920. 

The  Ore  Reserves. 

The  ore  reserves  on  re\nluation  show  a  falling  off  of 
495,610  tons,  with  a  slight  incren.se  in  their  value,  i.e.,  .1  of  a 
dwt.  This  falling  oil  is  ilue  to  our  inability  at  this  stage 
in  the  life  of  the  mine  to  de\elop  a  sufficiently  large  tonnage, 
also  to  the  exclusion  of  a  certam  tonnage  due  to  the  raising 
of  the  j)ay  limit.  In  addition,  certain  blocks  were  taken  out 
of  the  ore  reserves,  having  proved  to  be  un]iayable. 

I  have  already  dealt  with  the  loss  incurred  diu'ing  the 
first  quarter  of  the  current  year,  amoimting  to  £34,261. 
During  April  38.200  tons  only  were  treated  owing  to  the 
depleted  native  labour  force  consequent  on  the  strike  ;  a 
profit  of  £4,563  was  obtained,  thus  reducing  the  loss  for  the 
first  foiu'  niontlis  to  £29,698.     The  native  labour  force,  which 


stood  at  3,817  on  December  31  last,  had  fallen  to  2,959  by 
the  end  of  March,  and  yesterday  stood  at  3,176,  but  we  hope 
soon  to  revert  to  pre-strike  numbers,  and  at  the  same  time 
to  the  pre-strike  tonnage.  \\'hen  that  occurs  there  should 
be  a  corresponding  decrease  in  the  average  cost  per  ton 
milled,  with  a  consequent  irnijroveraent  in  the  profits,  subject 
alwajs  to  the  price  to  be  received  for  our  product  not  showing 
a  further  heavy  decline. 

I  now  beg  to  move  that  the  directors'  report,  balance  sheet 
and  accounts  for  the  year  ended  December  31,  1921,  laid 
before  the  meeting,  to  received  and  adopted. 

Mr.  A.  G.  Gill  seconded  the  motion. 

The  Chairman  declared  the  subject  open  for  discussion. 

There  being  no  questions,  the  motion  was  put  to  the 
meeting  and  carried  unanimously. 


The  Fruit  and  Produce  Exchange 
of  Great  Britain  Limited. 

Promising  Outlook  for  Fruit  Trade. 
The  adjourned  ordinary  general  meeting  of  the  shareholders 
was  held  at  the   offices  of  the   Company,   Short's  Gardens, 
Drury  Lane,  London,  W.C,  on  .Tune  21  ;    Mr.  K.  Atcherley, 
Chairman  of  tlie  Company  presiding. 

The  Chairman  .said  : — Ladies  and  Gentlemen — You  have 
received  the  certified  balance-sheet  and  report  of  your 
Company's  first  year's  trading,  showing  a  profit  of 
£15,490  1 6s.  5d.,  after  making  full  allowance  for  depreciation 
and  pajnn^  expenses.  The  latter  have  been  very  heavy, 
owing  chiefly  to  the  small  amount  of  support  received  from 
the  public.  The  Prospectus  was  issued  on  August  16,  1920, 
and  the  result  was  given  to  a  General  Meeting  of  Vendors 
on  -August  26.  The  Chairman  pointed  out  that  the  working 
capital  would  not  be  sufficient  to  carry  on,  and  it  was  then 
proposed  and  seconded  that  as  the  amalgamation  was  desired, 
the  vendors  back  their  opinion  by  acceptmg  the  cash  pay- 
ments they  were  due  to  receive  (according  to  their  Purchase 
Agreements)  as  to  .seventy-five  per  cent,  in  eight  per  cent. 
Cumulative  Participating  Preference  shares,  antl  as  to 
t%venty-five  per  cent,  in  cash,  and  was  carried  unanimously. 
This  means  that  the  vendors  have  supplied  nearly  two-thirds 
of  the  Company's  capital  of  £158,787  eight  per  cent.  Prefer- 
ence  shares. 

The  amoimt  of  goodwill,  £286,125  13s.  Od.,  appearing 
in  the  balance  sheet  is  represented  almost  entirely  by  Ordinary 
shares  issued  to  the  amalgamated  firms  as  goodwill.  It  is 
not  the  intention  of  your  Directors  to  declare  any  dividend 
on  these  shares  until  such  time  as  a  reserve  has  been  accumu- 
lated, the  meaning  of  wWch  is,  that  the  different  firms  will 
have  to  prove  themselves  in  amalgamation  and  in  increased 
profits  before  they  can  receive  the  actual  benefits  of  dividends 
on   Ordinary  shares. 

You  will  note  from  the  balance  sheet  report  that  we  did 
not  acquire  Gerald  Da  Costa's  business  ;  we  handed  it  back 
to  him  and  terminated  the  agreements  with  Gerald  and 
Richard  Da  Costa  as  our  Managing  Directors,  and  have  since 
appointed  Mr.  George  J.  Webb  to  the  position  of  Managing 
Director. 

You  will  also  note  from  the  same  report  that  we  have 
acquired  more  businesses  since  the  prospectus  was  issued. 
The  consolidating  of  these  with  the  prospectus  firms  has 
given  your  Directors  full  employment  for  their  talents, 
which  should  lead  to  greater  earning  [)owcr  in  the  future. 

Company  s  FoUcy. 

The  general  policy  of  your  Company  comes  under  two 
headings,  viz.  : — The  buying  of  produce  for  sale  and  the 
receiving  of  produce  from  growers  and  shippers  for  sale  on 
commission.  It  is  your  Directors'  policy  where\'er  possible 
to  obtain  goods  for  sale  on  commission,  as  the  great  advantage 
your  Company  has  of  having  branches  throughout  the 
coimtry  imdoubtedly  results  in  goods  being  sold  with  the 
best  results,  thereby  giving  satisfaction  to  the  owners,  whose 
confidence  you  obtain  with  a  natural  continuance  of  their 
consignments.  .-Vs  you  can  well  understand,  this  business 
cannot  be  increa.sed  rapidly  :  it  must  be  done  steadily,  and 
each  of  the  amalgamated  firms  has,  during  this  review  period, 
been  enabled  to  develop  its  commission  business,  and  is 
continuing  to  increase.  To  further  develoj)  yoiu-  busuiess 
along  these  lines,  and  to  bring  a  greater  number  of  producers 
into  close  touch  with  the  consumers,  we  have  o|iened  out 
new  branches  for  selling  at  home,  and  in  Eurofw,  .America 
and  Australia  for  receiving  consignments,  from  which  wo  are 
now  toginning  to  receive  benefits  which,  1  trust,  will  be 
consitlerably  increa.sed  dining  the  coming  sea.son. 

I  would  also  point  out  that  the  new  branches  abroad 
give  your  Board  first-hand  information  and  intimate  know- 
ledge of  conditions  ruling  at  all  times  in  each  producing 
country,  which,  as  you  know,  must  be  of  groat  value  to  your 
Company. 

Fruit  Trade  affected  by  General  Trade  Depression. 

During  tin-  period  under  review,  and  since  the  dose  of 
the  year,  the  I'ruit  trade,  like  every  other  trade,  has  sutTerod 
through  the  general  trade  depression  of  the  country,  but 
notwithstanding  this  oiu-  sales  for  the  year  were  £2,oOtl,000. 
This  amount  of  business  was  not  obtained  witliout  hard  work, 
but  1  am  confident  that  if  our  capital  had  been  greater  we 
should  have  had  considerably  increased  sales  with  proper- 
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liciniii' 

iiiiml>:iirii.ii.  <l  liriii-  \v,i.  -o  innviiiri'd  of  tlim  thnl  iiinci>  tlio 
clow  of  tlio  \v«r  ttu'V  have  npplii'd  for  n  fiirtlior  2ll,(M>0 
I'iclit ■  [XT  it'iii.  t'umiiliitivo  Partici|>iitinK  Pn-foronco  sliiirox 
in  till-  roiii|mny. 

With  tin-  lowor  valiioa  now  o|>oriitinK  wo  look  forwnnl 
to  liiuullin^  II  KTi^nliT  <|uiintity  of  fruitx,  whirl)  will  iK-coino  iv 
cortiiinly  iis  labour  coMclitionM  tx-roino  nion<  st>ttloil. 

Your  l)ii>>rtors.  with  thi>  Hssistnnce  of  Mossru.  Doloilto, 
Plonilor.  (Irirtiths, and  Co..  nro  introducing  economies  in  both 
working;  nnd  iidniinistriition  and  unification  of  control  and 
niium);cmcnt,  which  will  be  a  groat  reduction  on  the'year 
unilcr    n^view. 

It  will  Ik-  seon  from  the  note  on  the  balance  sheet  that  the 
profit  eanunl  is  subject  to  income  tax,  and  this  is  necessary 
as  the  assessment  has  not  yet  been  settled,  but  the  amount 
provided  for  the  interim  and  final  dividends  includes  the 
income  tax  fwyabli-  on  that  portion  of  the  profits.  The 
profit  is  ol.so  s<\id  to  bi>  subject  to  Kxcess  Profits  and  Corpora- 
tion Profits  tax.  These  matters  aro  also  outstanding, 
although  it  is  not  expected  that  the  amounts  (if  any)  will  be 
largo. 

Owinp  to  the  end  of  August  being  an  vmsat isfactory  time 
to  strike  a  balance  sheet  in  the  Fruit  trade,  your  Directors 
propose  carrying  on  the  current  period  tothe  end  of  December, 
which  will,  in  future,  be  the  annual  balancing  time. 

Some  of  the  Press  criticisms  point  out  that  we  have 
borrowiHl  money  heavily  for  working  capital  on  account  of 
the  poor  response  from  the  public.  This  is  a  fact,  and  a  fair 
criticism,  which  your  Board  ap|jreciates,  and  they  have 
therefore  decided  not  to  pay  the  interim  dividend  on  July  1, 
but  use  this  money  for  t  he  furt  her  developing  of  yoiu'  business 
which  is  growing  so  rapidly. 

Sir.  Park  seconded  the  resolution,  which  was  carried. 


^l•ur    Directors   nnd    nil    tho  I  on   these   rc>(ierve«,  nnd   I  Uo|io  yoti  will  ofiroo  with   oqunl 

■  ■  unanimity  on  this  npcajiion.     (Hear.   ho<»r.)     It   i»  only   fair 

to  the  shari'holder  that  mime  amount  of  equalisation  Hhould 
go  on  when  it  is  found  to  bo  absolutely  necessary. 
The  iv|)ort  and  accoimtu  were  unanimously  adopted. 


Antofagasta     (Chili)    and     Bolivia 
Railway    Company,  Limited. 

■  Outlook  Becoming  Brighter." 
The  tliirtyl'ourth  ordinary  general  meeting  of  tho  .Ajitofagasta 
(Chili)  antl  Bolivia  Kaihvay  Company,  Limited,  was  held  on 
June   2(1  at   Winchester   House,   Old"  Broad   Street,   E.C. 

The  Hon.  Charles  N.  Lawrence  (Cliairman  of  the  Com- 
pany) presided. 

The  Chairman  said : — I  can  only  describe  the  report 
which  we  have  submitted  to  you  in  res|5eet  of  the  twelve 
months  to  December  31  last  as  one  showing  very  poor  results. 
The  depression  in  the  nitrate  industrj-,  you  will  remember, 
when  we  met  last  was  well  upon  us,  and  it  has  continued 
until  just  recently.  During  the  past  two  or  three  months 
nitrate  has  been  sold  in  fair  quantities,  and  although  we  have 
not  yet  seen  what  one  can  call  a  real  revival,  it  appears  as 
if  the  outlook  is  becoming  gradually  brighter  ;  it  is  true 
that  it  is  a  slow  revival,  but  I  really  think  it  is  a  revival. 

We  carried  during  the  year  under  review  only  179,430  tons 
as  compared  with  1,013,491  tons  in  1920,  or  just  about 
one-sixth,  and  1921  is  shown  up  in  a  little  worse  light  when 
I  tell  you  that  in  1900  and  1907  we  carried  140,890  tons  and 
192,512  tons  of  nitrate  respectively.  I  do  not  think  I  need 
give  any  further  illustration  of  the  depression  in  the  nitrate 
industry  than  these  figures — they  make  it  obvious.  The 
gross  receipts  were  only  £1,031,489,  as  compared  with 
£2,370.079  for  1920.  However,  the  working  expenses,  which 
were  £1,01.5.000  in   1920,  were  reduced  to  £738,000  in   1921. 

The  Dividend  Recommendation. 

The  profit  from  our  undertaking  for  the  twelve  months  was 
£293.307  13s.  7d..  to  which  has  to  be  added  for  interest  on 
our  Bolivia  Railway  Bonds  and  from  our  other  investments  a 
net  amount  of  £80.300  los.  9d.  Registration  fees  produced 
£181  l.js.  6d.,  and  adding  to  those  figures  tho  carry-forward 
from  the  previous  year  of  £285,700  10s.  9d..  we  liave  a  total 
of  £0.i9.616  1.5s.  7d.  The  interest  on  our  Debenture  stocks 
and  the  full  year's  dividend  on  the  Cumulative  Preference 
stock  absorbed  £290,015,  to  which  has  to  be  added 
£7.015  Is.  4d.  for  the  accrued  interest  on  the  7.V  per  cent. 
Five-year  Notes.  We  have  debited  net  reveiuie  with  £8.000, 
a  portion  of  the  cost  of  issue  last  .September  of  these  Five- 
year  Votes,  and  we  have  had  to  make  a  provision  for  Income 
Tax  of  £15,000,  and  this  leaves  us  with  a  balance  of 
£339.580  14s.  3d.,  out  of  which  we  recommend  that  a  dividend 
for  the  year  1921  of  3  per  cent,  be  paid  on  the  Consolidated 
Ordinary  stock,  which  will  require  £107,350  10s.  and  leave 
£172,229  18s.  3d.  to  be  carried  forward  to  the  year  1922. 
With  regard  to  the  prospects  for  the  current  year,  the  gross 
receipts  to  June  11  were  £187,000  less  than  at  this  time  last 
year,  but  1  think  that  leeway  will  gradually  be  made  up 
because  of  the  improving  outlook  for  nitrate,  and  that  the 
working  cxiK'nses  will  show  a  more  favoiu-able  ratio.  Tho 
published  figures  of  weekly  traffics  during  the  la,st  seven 
weeks  have  shown  increa.ses  aggregating  over  £18.000.  com- 
pared with  the  corresponding  seven  weeks  of  last  year.  I 
think  the  proprietors  will  agree  that  we  have  taken  a  fair 
course  in  making  this  recommendation.  (Hear,  hear.) 
It  is  true  we  liave  had  to  encroach  on  our  previous  year's 
carry-forward,  but  I  have  on  more  than  one  occasion  told 
you,  gentlemen,  when  you  accepted  so  unanimously  our 
proposals  of  building  up  certain  reserves  in  good  times  that 
the  board  would  not  hesitate  in  a  lean  year  to  draw  a  little 


Whitehall  Electric  Investments,  Ld. 

Activities  and  Interests  of  Company  Described. 
Chile  and  Mexico. 
The  statutory  meeting  of  Wluiilndl   Klcctrio    Investmenta' 
Ltd.,  was  held  on  June  2"  at  Winchester  House,  Old  Broad 
.Street,    K.C.     The    Hon.    Clivo    Pearson    (Chairman    of    the 
Company)    presideil. 

The  Chairman,  in  the  course  of  his  remarks,  sold  :  Oyer 
a  period  of  years  Lord  Cowdray,  through  one  of  his  companies, 
the  Whitehall  Securities  Corporation.  Ltd..  had  acquired 
a  controlling  interest  in  various  electrical  comiianies  in 
Mexico,  supplying  certain  largo  cities  and  their  surrounding 
districts  with  "light  and  power,  and  operating  the  tramway 
system  in  sucli  cities.  These  enterprises  were  remodelled, 
and  have  been  built  up  over  many  years  into  good  projiorties; 
they  have  been  nursed  through  Mexico's  troublous  times, 
and  are  now  in  an  establi-shed  position,  with  steady  earnings 
and  good  additional  prospects  still  before  them.  .An  oppor- 
tunity arose  at  the  end  of  the  war  of  purchasing  from  the 
Public  Trustee  for  a  considerable  sum  in  cash  tho  share 
control  of  the  English  company  owning  and  operating  tho 
tramways  and  the  power  and  light  distribution  system  in 
Santiago,  a  city  of  500,000  peoiile,  and  the  capital  of  Chile, 
which  company  had  been  controlled  for  some  years  before 
the  war  by  the  .4. E.G.—  the  well-known  German  electric 
company.  At  the  time  of  this  purchase  it  was  known  that 
very  considerable  sums  would  have  to  be  spent  on  extensions 
in  order  to  develop  the  prop<'rtics  to  their  fullest  extent, 
and  to  embrace  not  only  the  city  of  Santiago,  but  also  the 
rich  territory  stretching  to  Valparaiso,  the  chief  port  of  the 
country.  It  was,  therefore,  determined  to  jorm  your  WTiite- 
hall  Electric  Investments,  Limited,  and  to  transfer  to  it 
the  whole  of  the  Debentures  and  shares  in  the  different 
electrical  companies,  both  .Mexican  and  Chilian,  giving  in 
exchange,  therefore,  oidy  Ordinary  shares  in  your  company, 
and  to  issue  Debentures  and  Preference  shares  of  your 
company  to  provide  the  cash  required  for  the  extension 
work. 

A  Fine  Field  !or  a  Large  and  Satisfactory  Business, 

Upon  acquiring  the  Chilian  properties  n  complete 
examination  of  the  position  sliowed  the  existence  of  a  very 
fine  field  for  a  large  and  satisfactory  business.  It  was  found 
that  the  development  of  considerable  additional  hydro- 
electric power  was  essential,  and  remodelling  and  extensions 
were  required,  both  of  the  tramways  in  Santiago  and  the  light 
and  power-distribution  system.  To  provide  tho  additional 
water  powr  a  controlling  interest  was  obtained  in  and 
amalgamation  effected  with  the  Cia.  Nacional  do  Fuerza 
Electrica,  a  company  which  had  been  formed  and  into  which 
Chilian  Nationals  subscribed  over  half  a  million  cash  for 
tho  purpose  of  developing  hydro-electric  power  at  Maitenes, 
some  30  miles  outside  Santiago.  The  Cia.  Chilena  is  thus 
inaugurated  as  the  owners  of  hydro-electric  developments, 
and  of  a  very  large  system  of  trams  and  light  and  power- 
distributing  'facilities.  It  is  earning  a  large  hnmcdiate 
income  in  a  field  very  favourable  for  the  investment  of 
additional  capital  to  "extend  its  activities  and  to  serve 
efficiently  an  energetic,  vigorous,  and  wealthy,  prosperous 
population  of  some  million  people.  When  the  Maitenes 
water-power  development  is  completed  the  company  will 
be  enabled  to  fulfil  the  important  contract  it  has  entered  into 
for  tho  supply  of  power  to  the  Government  railways,  the 
electrification  "of  which  is  already  in  hand,  and  generally  to 
satisfy  the  immediate  power  demand  in  the  Santiago- 
Valparaiso  territory. 

The  Position  in  Mexico. 

Before  tumuig  to  the  consideration  of  our  Mexican 
investments,  I  would  wish  to  say  a  few  words  upon  the 
position  of  Mexico  itself.  Many  people  now  only  think  of 
Mexico  as  a  cotmtry  where  the  Government  has  for  some 
years  defaulted  in  tho  service  of  its  public  debt,  and  where 
the  railways  have  been  unable  to  show  their  bondholders 
and  shareiiolders  any  return  upon  the  capital  invested. 
The  industrial  position,  on  tlje  other  hand,  must  be  regarded 
on  its  owni  merits.  In  spite  of  all  its  misfortunes,  political 
and  financial,  diu-ing  the  last  nine  years,  Mexico  still 
continues  one  of  the  richest  countries  in  the  world  with  an 
imlimited  future.  Mexico  has  a  population  of  sora 
15,000,000  of  people,  whose  capacity  for  work  and  whose 
reputation  for  honesty  must  be  regarded  quite  apart  from 
the  relatively  small  number  of  people  who  constitute  the 
disturbing  factor  in  the  coiuitry.  To  enable  the  factories  to 
work  they  require  the  services  of  the  great  utility  companies 
for  the  supply  of  electric  light  and  power.  It  is  a  noteworthy 
fact  that  during  tlie  whole  of  the  disturbed  period  little  or 
no  damage  has  been  dene  to  any  electric  power  and  light 
plant  throughout  the  Republic.  The  demand  for  the  sujjply 
of  electric  energy  is  constant  and  growing.  I  would  also 
remind  you  that"  Mexico  has  passed  through  the  period  of 
paper  inflation,  in  which  connection  I  cannot  do  better  than 
quote  from  the  financial  column  of  the  Times  of  Xlonday^ 
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where  it  is  pointed  out  that  the  country's  troubles  have  not 
left  any  deep-seated  financial  problems  ;  and  that  compared 
■nnth  tlio  devastated  countries  of  Europe — weighed  down 
with  debts  and  unable  to  trade  through  the  existence  of 
unstable  paper  currencies — Mexico  is  an  Elysium.  She  has 
no  war  debt,  her  currency  is  on  the  gold  basis,  and  her 
Customs  revenues  are  to-day  larger  than  ever  before. 
The  agreement  reported  to  have  been  arrived  at  between 
the  Mexican  Government  and  the  International  Bankers' 
Committee,  while  only  provisional,  is  certainly  satisfactory 
as  indicating  the  intention  of  the  Mexican  Government  to 
put  its  house  in  order. 

The  Tampico  Interests. 

I  will  now  refer  shortly  to  your  Mexican  investments. 
The  Tampico  Company  (which  is  a  Mexican  company][  was 
formerly  an  English  company,  now  in  voluntary  liquidation, 
owing  to  English  income  tax.  The  port  of  Tampico  has 
gro«ii  largely  in  the  last  few  years,  due,  of  course,  to  the 
oil  industry  having  developed  so  materially  in  the  district, 
and  while  there  is  a  temporary  lull,  their  profits  for  1922 
will  not  be  as  largo  as  those  of  1921,  the  company's  record 
year,  there  seems  to  be  no  reason  why  the  earnings  of  this 
company  should  not  before  long  again  equal  the  1921  figures, 
and,  in  fact,  exceed  them.  So  far  as  we  are  able  to  judge 
at  present  there  is  no  reason  why — in  addition  to  the  payment 
of  its  Debenture  interest  and  sinking  fund,  and  dividend  on 
its  Preference  shares — it  should  not  earn  a  reasonable  dividend 
on  its  Ordinary  shares  for  the  current  year.  The  Company's 
plant  is  an  oil-fired  steam  plant,  the  extensions  to  which  are 
well  in  hand. 

The  Puebla  Company,  which  operates  in  the  city  of  Puebla 
• — the  centre  of  the  cotton  industry  in  Mexico — is  a  Canadian 
company  which  was  formed  many  years  ago.  The  company 
supplies  power  over  a  large  district,  and  Puebla  is  probably 
one  of  the  best -lighted  cities  in  the  world.  The  water-power 
station  at  Tuxpango  is  now  developed  for  17,000  horse -power, 
and  is  capable  of  developing  17,000  more.  The  total  horse- 
power at  present  developed  by  the  company  at  its  three 
stations — Tuxpango,  Portezuela",  and  St.  Augustin — is 26,000. 

Outlook  for  Puebla  Company. 

The  outlook  of  the  Puebla  Company  is  good,  and  the 
earnings  ought  steadily  to  increase.  The  company  has 
available  a  considerable  amount  of  unsold  power,  but  when 
the  demand  becomes  pressing  it  can  increase  this  very  much 
by  the  heightening  of  the  dam  and  the  installing  of  an 
additional  unit.  The  company  has  now  sufficient  cash 
available  to  meet  this  expenditui-e  as  soon  as  it  is  required. 
When  this  comjiany  issued  the  prospectus  for  its  Debentiu-e 
issue  of  £250,000,  it  was  estimated  that  its  earnings  would 
ultimately  reach  roimd  about  £30,000,  but  this  estimate 
proved  to  be  much  below  the  mark,  and  its  maximum 
earnings  have  exceeded  more  than  double  the  estimated 
figiu-e.  As  conditions  in  Mexico  continue  to  improve  there 
is  no  reason  why  this  company  should  not  steadily  increase 
its  earnings.  Since  this  company's  shares  were  acquired  by 
your  company  a  final  dividend  of  five  per  cent,  and  a  bonus 
of  2^  per  cent,  have  been  paid  in  respect  of  the  year  1921, 
making  a  total  distributed  of  12^  per  cent,  for  the  year. 

In  my  references  to  the  various  operating  companies, 
I  have  given  you  details  of  the  securities  and  shares  held 
by  yoiu'  company,  but  for  the  convenience  of  any  shareholder 
interested  there  is  on  the  table  a  schedule  summarising 
these  holdings.  The  total  present  value  of  these  holdings 
and  the  estimated  earnings  therefrom  as  set  forth  in  the 
prospectus  have,  in  the  view  of  youi'  Board,  been  arrived  at 
upon  a  thoroughly  conservative  basis.  In  conclusion,  it  is 
the  view  of  your  Board  that  the  company's  jjrospects  are 
excellent,  in  that  it  is  the  controlling  owner  of  enterprises 
which  are  well  established,  are  successfully  ojierating,  and 
have  growing  revenues.  I  would  only  add  that  it  will  be 
the  policy  of  the  Board  to  keep  the  Ordinary  share  dividend 
at  a  reasonably  low  figui-e  until  a  substantial  reserve  has  been 
built  up. 

Schedule  of  Investments,  June  20,  1922. 

The  following  is  the  scIumIuIc  of  securities  referred  to 
by  the  Chairinun  : — 

Ci.\.  Chilena  de  Electkuid.^d  Li.'iiitad.\. 
£3,140, 55fi  Eight  per  Cent.  First  Mortgage  Bonds. 
1,525,226  Eight    per    Cent.    Non -Cumulative    Participating 

Piefcrent^e  shares  of  £1  each,  fully  paid. 
4,764,586  Ordinary  shares  of  £1  each,  fully  paid. 

Note.-  Of  the  above  £425,000  of  the  bonds,  425,000 
of  the  Preference  .shares,  and  850,000  of  the  Ordinary  shares 
are  represented  by  shares  in  the  Cia.  Nacional  de"  Fuerza 
Electrica,  and  do  not  carry  interest  or  participate  in  profits 
until  certain  constructi<m  work  is  completed  (estimated  to 
bo  (completed  about  December  31,  1922),  when  tlieso  securities 
and  shares  will  be  issued  in  exchange. 

CiA.  Electrica  de  Tampico,  S.-A. 

£474,169  Seven  per  t'ent.   First  Mortgage  Debenture  stock. 

634,105  Eight   per  Cent.   Cumidative   I'referenco  shares  of 

SIO.OO  (Mex.)  each,  fully  paid. 
642,615  Ordinary  shares  of   SIO.OO  (Mex.)  each,  fully  paid. 

Generai,  Securities  Limited. 
This  company  has  the  controlling  interest  in  the  Puebla 
Tramway.   Light  and   Power  Company. 
£636,000  Five  per  Cent.   Debentures.  " 
300,000  shares  of  £1  each,  fully  paid. 


Veka  Cbuz  Electiiic  Light,  Power,  and  Tbaction 

Limited. 

213,632  shares  of  £1  each,  fully  paid. 

Cia.  de  Ltjz  Electrica  y  Fuerza  Motriz  de  Orizaba,  S.A. 

12,000  shares  of  SIOO.OO  (Mex.)  each,  fully  paid. 

Cia.  ^'ER.4CRUZA^IA  de  Luz  y  Fuerza,  S.A. 

200  shares  of   81,000.00  (Mex.)  e^ch,  fully  paid. 


Mortgage  Company  of   Egypt, 
Limited. 

The  fourteenth  ordinary  geneial  meeting  of  the  Mortgage 
Company  of  Egypt,  Ltd.,  was  held  on  June  22,  at  Camion 
Street  Hotel,  E.G. 

Sir  Henrj-  Babington  Smith,  G.B.E.,  K.C.B.,  C.S.I. 
(Chairman  of  the  London  committee),  presided. 

The  Chairman  moved  the  adoption  of  the  report,  and 
after  referring  to  the  transfer  of  the  control  of  the  Company 
from  the  United  Kingdom  to  Cairo,  said  :  The  economic 
position  in  Egypt,  though  in  some  respects  difficult,  may  be 
regarded  as  extremely  favourable  when  it  is  compared  with 
that  of  many  other  countries.  The  Egj'ptian  ciurency  has 
been  steadily  maintained  on  a  parity  with  sterlmg,  and  the 
contraction  of  the  paper  cunency  from  the  very  high  level 
necessitated  by  war  requirements  and  war  prices  has  been 
effected  without  disturbance.  I  mentioned  last  year  that 
the  note  iss\ie  of  the  National  Bank  of  Egvpt  had  fallen  from 
£E68,200,O0O  in  1919  to  £E34,500,000  in"  1921.  At  the  end 
of  March  last  it  had  fallen  further  to  £E3 1,11 2,000.  The 
main  reason  for  this  flexibility  and  steadiness  is  that  the 
currency  was  not  increased  for  the  purpose  of  meeting 
budgetary  requii'ements,  but  for  actual  economic  needs,  and 
that  it  was  backed  by  investments  in  short-dated  British 
securities  immediately  convertible  into  cash. 

The  cotton  crop  of  1921  was  a  poor  one.  It  is  estimated 
at  3,300,000  kantars,  as  against  more  than  6,000,000  kantars 
in  1920.  This  was  due  partly  to  the  restriction  of  the  area 
to  be  planted  with  cotton,  and  partly  to  the  poor  yield. 
There  was  a  large  carryover  from  1 920,  and  much  cotton  was 
held  up  in  the  provinces.  The  arrivals  in  Alcxandi'ia  up  to 
the  end  of  Maj'  are  close  upon  5,000,000  kantars,  of  which 
about  one-third  niust  have  come  out  of  stock  in  the  provmces. 
The  price  has  kept  up  fauly  well,  although,  of  course,  at  a 
much  lower  level  than  that  reached  m  1920.  The  average 
price  in  Egypt  has  been  just  under  35  talaris  or  about  double 
the  pre-war  price.  The  Liverpool  price  has  varied  Ijetween 
28jd.  and  16d.,  and  it  now  .stands  at  19Jd.  The  prospects  for 
the  current  year  are  fairly  good.  The  crop  will  be  a  small  one 
as  the  area  is  still  restricted  ;  but,  although  the  Nile  is  a  very 
low  one,  there  will  probably  be  enough  water  for  the  amount 
of  cotton  grown.  Old  stocks  have  been  greatly  diminished, 
and  as  there  are  some  signs  of  revival  ui  the  cotton  industries, 
it  seems  that  Egypt  need  not  fear  a  heavy  fall  in  price. 

The  report-  and  accounts  were  adopted. 


Forestal  Land,  Timber  &  Railways 
Company,  Ltd. 

The  sixteenth  ordinary  general  meeting  of  this  Company 
was  held  on  June  22  at  River  Plate  House,  Finsbury  Circus, 
E.G. 

The    Hon.    Sir    Arthur   Lawley,    G.C.S.I.    (the    Chairman) 
presided. 

The  Chairman  said  :  I  now  ask  you  to  scrutinise  the 
balance-sheet,  concerning  which  I  have  the  following  obser- 
vations to  make.  In  capital  issued  there  is  an  increase  for 
1921  of  £421,854,  made  up  of  Preference  shares  320,000  and 
of  Ordinary  shares  101.854,  which  is  accounted  for  by  the 
completion  of  the  purchase  of  interests  in  Fontana  Ltda.  and 
the  Calder  and  Mersey  Extract  Company. 

The  depreciation  account  is  less  by  the  sum  of  £5,661. 
Havijig  regard  to  the  fact  that  the  factories  were  not  oper- 
ating for  practically  the  whole  year,  thereby  suffering  no 
wear  and  tear,  also  that  the  factories  are  always  maintained 
in  a  fair  working  condition,  and  that  there  lias  been  set  aside 
out  of  profits  during  past  years  a  sum  totalling  £1,047,604 
now  standing  to  the  credit  of  depreciation  accoiuit,  your 
board  are  satisfied  that  these  fixed  capital  assets  are  more 
than  amply  covered,  in  place,  however,  of  appropriating 
out  of  profits  the  customary  depreciation  of  about  £120,000, 
the  board  determined  to  write  down  the  book  value  of  the 
stocks  of  stores  and  materials  by  a  siun  substantially  in  excess 
of  that  amount. 

Reserve  Account. 

Reserve  account  now  stands  at  £2,322,859,  which  is  an 
increase  over  1920  of  £473,520.  This  figure  is  due  to  the 
transfer  to  reserve  account  of  the  balance  of  realisation  of 
sundry  assets  account  £968,057,  less  transfer  of  £500,000  to 
the  profit  and  loss  account.  The  increase  in  the  balance  of 
realization  of  sundry  assets  account  over  the  1920  figure  is 
due  to  the  further  credits  from  the  purcha.ser3  and  the  adjust- 
ment of  interest  to  date.  There  are  other  small  items  in 
reserve  due  to  issue  of  shares  at  a  premium. 

There  is  a  decrease  in  the  item  of  freehold  lands,  &c. , 
of  some  £39.000,  due  to  the  actual  loss  of  working  bullocks 
stolen  and  slaughtered  during  the  strike,  and  to  writing  down 
the  value  of  the  remainder  by  some  £12,000. 

Our  holdings  in  associated  undertakings  show  an  increase 
over  the  previous  year  of  £1,220,000  by  the  acquisition  of  the 
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Rcniicr  |>ro|M'rt  ii>s  in  Cicnnoiiy,  >if  Koiitunn  Ltdn.  iii  >Si>titli 
Aiiiorirn,  of  tlio  bolaniw  of  tlii>  Ciililor  diiil  Morsoy  Kxtrnot 
('niii|uuiy  slmri's,  m)  Hint  wo  imw  lioM  llM)  |H>r  o>>nt.  of  tlu'ir 
nhiiri'  iiipiliil.  nt\(i  of  u  sliiin-  inl<T<'!.t  in  iii>  rxtrnct  fiulory 
in  !<|miii.  A  furllu'r  |mynu>ut  in  ros|H>cl  of  our  Soutli  Afrieiiu 
(loni  in  also  incliuliHl. 

Tlio  ili'iTi'iisii  of  t'3.'>,(MI0  in  rospcct  of  livo-stouk  is  tlio 
ivsult  of  lossi'S  of  ctttllo  duo  to  disturbniicos  anil  strikos. 

Stocks. 

Our  tinibor  storks  show  an  incn'as.',  ns  conipnroil  witli 
1920.  of  £3!t7.0(M».  <lno  to  a  (vrtain  auioinit  of  cutlinK  lo-ft 
year,  ami  to  tin'  liut  timt  only  a  small  quantity  was  u.s<>d 
for  niaiuifac'turiuK  into  I'xtract.  Tinilx-r  slocks  total  some 
48.">,(KHt  tons,  which,  aftt-r  all,  only  n'prosontS'n  normal 
year's  n-quin^nionts  if  all  our  foftorios  an>  o|vrating. 

Stocks  of  oxtnu't  show  a  docrooso  compartul  with  1920 
of  £398.1HK>.  This  docn-aso  is  in  reality  lorpor  by  somo 
£340.578,  duo  to  tho  fact  that  in  1920  the  stocks  "of  solid 
extract  in  Xcw  York  wcrv<  taken  into  that  Company's  books, 
and  fifniri'il  in  our  balanco-shoet  omong  sundry  debtors.  The 
undeliveriHl  stocks  in  Now  York  at  Docomber  31  lost  are  now 
included  in  our  stocks  of  extract. 

1  would  add  that  tho  stocks  of  extract  and  felled  timber 
;  tand  at  cost  without  ony  administration  or  establishment 
cliar(^s  added. 

We  have  written  down  stoclcs  of  stores  and  materials  by 
over  £200,000.  The  reason  for  such  drastic  writing  dowai 
is  to  secure  as  far  as  we  can  that  the  balance-sheet  value 
represents  only  market  price  or  bolow.  and  arLsos  mainly  on 
account  of  purchases  made  in  1920  of  bags  and  packages 
for  extract,  chemicals  and  stores  for  consumption  w'hich 
could  not  be  used  at  tho  normal  rate  once  it  was  decided  to 
close  the  factories. 

There  is  a  considerable  decrease  in  the  sundry  debit 
balances,  duo  mainly  to  the  contraction  of  our  business  in 
1921  and  the  suspension  of  operations  for  the  greatei?  part 
of  the  year. 

.Vlthough  the  accoimts  last  year  showed  that  the  balance 
of  the  estancia  purchase  money  fell  due  in  1921,  yet  it  has 
not  all  been  paid.  The  purchasers  have  been  hit  by  the 
prolonged  depression  in  the  Argentine  and,  in  view-  of  the 
impossibility  for  the  time  being  of  soiling  land  and  or  /  cattle, 
the  purchasers  hove  osked  that  pajTnent  may  be  postponed. 
Y'our  directors  feel  that  they  camiot  but  acquiesce,  and 
have  agreed  to  ]>ostpono  payment  upon  terms  wliich  are 
framed  to  protect  your  interests. 

The  report  and  accounts  were  adopted. 


Bleachers'  Association,  Limited. 

Necessity  for  Railway  Rate  Reduction. 

The  twenty-third  ordinarj-  general  meeting  of  the  company 
was  held  at  tho  Jlemorial"  Hall,  on  Tuesday,  June  20,  1922, 
at  12  noon. 

Lt.-Col.  Sir  .-Man  J.  Sykes.  Bart.,  M.P.,  in  moving  the 
the  adoption  of  the  report  and  accounts,  said  : — 

Ladies  and  tientlemen, — I  have  pleasure  in  submitting  to 
you  the  twenty-second  annual  report  of  Bleachers'  Associa- 
tion. Limited.  Before  however,  referring  to  tho  business  for 
which  this  meeting  has  been  called,  I  should  like  to  say  how 
very  much  the  directors  regret  to  record  the  deaths  of  two 
of  their  colleagues,  Mr.  Harry  Britlson  and  Mr.  A.  P.  Brydson. 
Both  these  gentlemen  had  been  connected  with  tlio  Company 
as  Directors  from  its  inception,  and  Mr.  Harry  Bridson  was, 
in  addition,  the  Manager  of  our  successful  branch  of  Messrs. 
T.  R.   Bridson  &  Sons.  Bolton  Bleachworks. 

I  think  you  will  all  agree  with  me  that,  con-sidering  the 
exceptionally  bad  time  tlu-ough  which  the  textile  trade  had 
to  pass  during  tho  first  six  months  of  tho  year  (which  was 
reflected  in  our  half-yearly  .Accounts),  tho  figures  presented 
to  you  in  our  completed  accounts  for  the  year  are  very 
satisfactorj-. 

Tho  accounts  which  have  been  sent  to  you  do  not  call  for 
any  special  comment.  You  will  see  that  after  charging 
£405, 6<i,^  for  repairs  and  maijitonaiice,  as  compared  with 
£507,394  a  year  ago.  the  profits  for  tho  year  ending  March  31, 
1922,  after  deducting  estimated  amounts  in  respect  of  income 
tax,  corporation  profits  tax  and  other  contingencies,  and 
after  deducting  debenture  interest  and  tho  usual  depreciation 
funds,  amount  to  £053.888.  compared  with  tho  corresponding 
figure  for  last  year  of  £514,535.  This  shows  an  ijicrease  in  the 
net  profits  of  £139,353.  The  amount  brought  into  the 
accounts  this  year  was  £337,890,  and  added  to  tho  profits  for 
the  year  of  £653.888  makes  a  total  available  balance  of 
£991,778  compared  with  £835,  996  a  year  ago. 

After  paying  tho  dividend  on  the  preference  shares,  the 
directors  recommend  a  transfer  to  the  general  reser%'e  fund  of 
£125,000,  making  the  total  of  that  fund  £1,450,000,  and  also 
a  transfer  of  £75,000  to  tho  superannuation  fimd,  making  the 
total  of  that  fimd  £143,762.  I  shall  refer  later  on  to  tho 
question  of  this  appropriation  to  the  superannuation  fund. 
The  directors  further  recommend  a  dividend  on  the  ordinary 
shares  of  ten  per  cent,  (actual)  for  tho  half  year  ending 
March  31,  1922,  makmg  with  the  interim  dividend  paid  in 
December  1921,  12i  per  cent,  for  the  year,  and  that  £359,405 
bo  carried  forward  to  next  year's  account.  The  amount 
carried  forward  is  £21.515,  in  excess  of  the  balance  brought 
into  the  accoimts,  and  the  12J  per  cent,  dividend  for  tlie 
year  compares  with  a  dividend  of  ten  per  cent,  for  tho 
pre\nous  year. 


Railway  Rates. 

Tho  maintonaneo  of  railway  ralcH  nt  tltoir  present 
high  and  uneconomic  level  is  acting  as  a  sorioUH  drag 
on  trade  ivcovery,  and  although  Ihi-re  am  signH  that 
this  matter  is  rt'ceiving  the  attention  of  Iho  railway  com- 
panies (in  fact  c<>rt«iii  slight  reductions  have  already  Ik'cu 
announ<'e(l)  it  is  a  matter  for  regn-t  that  the  Scottish  railway 
companies  have  not  yet  seen  thi-ir  way  to  make  these  reduc- 
tions as  fully  operative  as  their  Knulish  confreres.  The  lack 
of  uniformity  in  reilucing  railway  rates  as  betwoi'n  tho 
English  and  Scottish  railway  companies  chiefly  affects  tho 
transportation  cost  of  coal,  but  there  still  n-mains  tho 
important  trallic  in  doth,  in  respect  of  which  there  appears  at 
pri'sent  to  be  no  pros|H>ct  of  iminediato  relief,  and  unless  tho 
railway  companies  (both  Knglish  and  .S<:ottish)  do  givo 
serious  consideration  to  this  question  of  rato  reduction  thoro 
is  no  doubt  that  permanent  damage  will  be  inflicted  upon  tho 
important  trade  between  Lancashire  and  .Scotland,  in  which 
this  .Association  is  extensively  interested. 

I  was  able,  when  I  hud  the  pleasun?  of  addressing  you  last 
year,  to  refer  to  the  very  cordial  relations  existing  between 
the  managing  directors  and  our  workpeople  during  the  year. 
It  is  a  matter  for  gratilication  to  be  able  to  toll  you  that  this 
position  has  been  maintained,  and  I  hope  that  by  mutual 
trust  and  confidence  we  may  bo  ablo  to  overcome  any 
difliciUties  which  may  arise  in  tho  future. 

During  tho  year  we  have  been  able  to  make  some  progress 
with  our  programme  of  extensions  at  one  or  two  of  our 
branches.  Now  that  constructional  costs  are  lower  wo  aro 
anxious  to  proceed  with  our  .scheme  for  reorganising  and 
equipping  our  works,  in  order  that  they  may  readily  meet  all 
the  requirements  of  the  trade  and  give  oui-  customers  still 
better  service. 

Pension  Fund  Scheme. 

To  revert  to  the  amounts  set  aside  from  time  to  time  for 
the  superannuation  fund,  for  some  time  past  my  directors 
and  1  have  felt  that  it  woidd  bo  a  wise  stop  to  inaugurate  a 
pension  fund  for  members  of  oiu-  staff,  with  a  view  to  cement- 
ing them  clo.ser  to  the  Company,  and  to  enable  them  to  make 
a  reasonable  provision  for  themselves  for  the  time  when 
they  are  old  and  past  work.  It  is  a  policy  that  is  followed 
ivith  succe.ss  by  other  large  companies. 

After  making  careful  investigations  with  the  help  of  a 
skilled  actuary,  and  one  who  has  been  responsible  for  many 
such  schemes,  wo  have  now  evolved  a  scheme  that  we  believe 
will  bo  satisfactory  to  all  concerned.  It  s  not  as  ambitious 
as  some,  but  wo  believe  it  is  adequate. 

(1)  The  scheme  will  bo  open  to  members  of  our  staff- 

managers,  sub-mangers,  engineering,  chemical  and 
clerical  staff,  townsmen  and  foremen — between  the 
ages  of  21  and  Go. 

(2)  The  main  principle  of  the  scheme  is  that  it  is  con- 

tributory, tliat  is  to  say,  that  both  the  member  and 
the  Company  contribute  to  tho  fund,  to  provide  the 
member  with  a  pension  on  the  attainment  of  the 
age  of  65. 

(3)  All   contributions   to   be   paid   into   a   fund   to^be 

administered  by  trustees. 

The  pension  ago  will  bo  65  ;  the  pension  will  then  bo 
paid  for  life  or  for  five  years,  whichever  is  the  longer. 

Seeing  that  our  men  eligible  for  tho.scheme  are  of  all  ages, 
and  have  put  in  various  terms  of  service  with  us,  it  has  been 
found  necessary  to  allow  them  considerable  rebates,  to  bo 
paid  by  the  Comijaiiy,  and  the  money  which  you  have  voted 
year  by  year  will  bo  available  for  dealing  with  this  matter. 
It  win  also  be  available  for  assist  ing  those  who  from  their  ago 
are  unable  to  join  in  the  scheme. 

I  need  hardly  say  that  I  feel  sme  that  I  have  the  sympathy 
of  the  shareholders  in  this  scheme.  As  a  result  of  the  aflop- 
tion  of  this  scheme,  tho  Com]wny's  contribution  will  in 
future  bo  a  charge  against  the  Comimny,  to  bo  met  before 
striking  the  profit,  so  in  future  years  there  will  be  no  need  to 
ask  you  to  vote  aimual  sums  for  this  specific  object. 

Welfare  Work. 

Y'ou  may  remember  that  last  year  I  said  sometliing  about 
welfare  work,  and  the  fact  that  we  had  undertaken  tho  build- 
ing of  a  small  garden  village  at  one  of  our  branches,  which 
was  then  approaching  completion.  I  am  glad  to  say  that  tho 
buildings  are  all  finished,  and  that  the  tenants  appreciate  the 
houses  and  tho  general  layout  and  situation. 

In  an  association  like  oms,  with  the  works  scattered  in 
many  directions,  and  mostly  in  comparatively  small  units, 
welfare  work  as  practised  by  some  of  the  large  works  in  the 
country  is  not  possible  ;  it  is  a  matter,  however,  that  we  keep 
vorj'  much  before  us,  and  where  we  see  an  opportunity  we  do 
what  we  can. 

Our  occupation  is  a  healthy  one,  and  the  great  majority  of 
ovu-  employees  work  in  good  conditions  as  to  light  and  fresh 
air. 

Besides  various  housing  schemes,  we  have  laid  out,  or  are 
now  doing  so,  a  good  many  bowling  greens  and  temiis  coiurts, 
and  at  many  w-orks  have  dining  rooms  and  canteens. 

In  aU  work  that  we  have  done  in  tliis  direction  we  havo 
mot  with  a  hearty  response  from  tho  workpeople,  and  tliia 
helps  to  foster  that  genuine  spirit  of  comradeship  and  co- 
operation which  exists  iu  such  a  generous  degree  among  all 
the  ranks  of  our  trade. 

Bowling  Cup. — Last  year  I  mentioned  that  I  had  insti- 
tuted a  bowling  competition  between  oiu-  English  branches, 
I  which  proved  very  successful  in  bringmg  the  men  of  the 
i  different  branches  closer  together. 
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This  competition  has  proved  so  popular  that  I  have  this 
year  oiTored  a  similar  cup  to  be  competed  for  by  our  Scottish 
branches. 

In  conclusion,  I  \rish  to  e.xpress  to  the  managing  directors, 
and  central  office  staff,  and  to  the  mangers,  staff  and  men  of 
all  our  branches,  and  I  include  our  engineering  and  transport 
branches,  our  hearty  appreciation  of  their  hard  work  and  loyal 
co-operation,  without  which  an  association  such  as  ours 
cannot  hope  to  succeed.  We  appreciate  the  fact  that  all  of 
them  have  so  co-operated,  and  we  hereby  tender  our  hearty 
thanks. 

Sir  Alan  Sykes  then  moved  a  resolution  declaring  a 
dividend  at  the  rate  of  10  per  cent,  (actual)  on  the  ordinary 
shares  for  the  six  months  ending  March  31,  1922,  making, 
with  the  interim  dividend  of  2^  per  cent,  (actual)  paid  in 
December,  1921,  a  dividend  of  12J  per  cent,  on  the  ordinary 
shares  for  the  year. 

The  resolution  was  seconded  by  Mr.  Henry  Allen,  and 
carried. 

'  On  the  motion  of  Mr.  D.  Q.  Henriques,  seconded  by  Mr. 
W.  Gee,  it  was  resolved  that  the  retiring  directors  be  re- 
elected ;  and  the  joint  auditors,  Messrs  Jones,  Crewdson  and 
Youatt  and  Messrs.  P.  and  J.  Kevan,  were  also  re  appointed, 
and  the  meeting  closed  with  a  vote  of  thanks  to  the  chairman. 


The   Central    Mining   and    Invest- 
ment Corporation   Limited. 

Company's  Strong  Position :     Costs  Falling. 

The  seventeenth  ordinary  general  meeting  of  this  Corporation 
was  held  at  No.  1  London  Wall  Buildings,  London,  E.G.,  on 
June  21,  Sir  Lionel  Phillips,  Bart.,  presiding. 

The  Secretary  (Mr.  R.  P.  Nelson)  having  read  the  notice 
convening  the  meeting,  and  also  the  auditors'  report. 

The  Chairjnan  said  :  Gentlemen, — The  profit  and  loss 
account  before  you  shows  only  a  small  reduction  in  profits 
compared  with  tlie  previous  year  and  does  not  contain  any 
marked  evidence  of  the  bad  times  tlirough  which  we  have 
passed,  due  to  the  conservative  methods  adopted  in  framing 
our  accounts  concerning  more  prosperous  years.  I  hope  you 
approve  of  this  plicy,  in  following  which  we  are  taking 
advantage  of  the  caution  exercised  and  reserves  created  in 
the  past.  1  think  I  am  entitled  to  congratulate  you  on  the 
position  to-day,  which  is  strong.  We  have  pointed  out  to 
you  in  our  report  that  considerable  provision  had  to  be  made 
for  depreciation  to  the  detriment  of  our  revenue,  and  some 
encroachment  upon  the  substantial  margin  between  book 
and  market  values. 

Your  assets,  nevertheless,  still  figure  in  the  accounts 
below  the  market  prices  of  December  31.  Since  then  an 
appreciable  rise  in  many  of  your  investments  has  taken 
place,  which  augments  the  inner  reserve. 

For  the  first  time  for  many  years  we  are  not  proposing 
an  addition  to  the  reserve  fund,  but  feel  entirely  justified  in 
recommending  the  final  dividend,  which,  with  the  interim 
distribution,  has  come  to  be  regarded  as  normal.  The 
outlook  of  affairs  is  more  promising  than  it  has  been  for  the 
last  two  years.  In  good  times,  when  it  would  not  interfere 
Milh  tlie  payment  of  the  rate  of  dividend  you  have  reason  to 
expect,  we  shall  not  ignore  the  advantage  of  still  increasing 
the  reserve  fund. 

I  shall  refer  only  to  those  individual  items  in  the  accounts 
which  call  for  some  comment.  You  will  see  that  our  liabilities 
to  creditors  have  decreased  by  £626,000  ;  naturally,  our 
liquid  assets  show  a  corresponding  reduction  on  the  other 
side  of  the  accounts.  The  increase  shown  in  the  holding  of 
sundry  debentures  is  due  to  the  acquisition  of  Modderfontein 
East  "Debentures.  The  reduction  of  £203,000  in  gold  and 
diamond  mining  shares  is  largely  due  to  writing  down,  but, 
as  remarked  before,  a  substantial  appreciation  in  value  has 
occurred  since  the  turn  of  the  year. 

Base   Metals   and   Minerals. 

An  increase  is  shown  under  this  head  which  is  attributable 
largely  to  oiu'  having  taken  a  participation  in  a  satisfactory 
business  with  the  British  Metal  Corporation.  The  aSaii-s  of 
that  important  Company  are  being  conducted  with  skilful 
care,  and,  securely  established  by  the  success  achieved  so  far, 
it  has,  X  think,  a  prosperous  future  in  prospect.  We  have 
also  an  imj3ortant  holding  in  the  copper  manufacturing 
business  carried  on  by  Messrs.  Williams,  Foster  and  Company, 
and  Pascoe,  Grenfell  anil  Sons,  Limited,  at  Swansea.  This 
undertaking  has  enjoyed  a  very  successful  career,  and, 
although  not  unaffected  recently  by  the  extremely  bad  times 
through  which  we  have  passed,  we  now  find  a  satisfactory 
tendency  beginning  to  operate  with  the  gtMieral  imi)roveraeut 
in  trade. 

Oil,  Coal,  Industrial  and  Sundry. 

These  interests,  together,  represent  over  £1,000,000  in  our 
accounts.  There  is  an  increase  of  £120,000.  The  more 
important  items  under  this  head  are  represented  by  the 
AVitbank  Colliery,  Limited,  the  Pretoria  Portland  Cement 
Company,  Limited,  the  Hume  Pipe  and  Northern  Lime 
Companies,  holdings  in  South  African  printing  and  newspaiH^r 
Companies,  a  considerable  sum  in  the  Chilian  electric  enter- 
prise referred  to  last  year,  and  a  large  interest  in  the  Trinidad 
Leaseholds  and  North  Venezuelan  Petroleum  Companies. 
"With    anj'thing    like    reasonable    good    fortune,    the    umler- 


takings  comprised  under  this  heading  present  a  large  and 
hopeful  sphere  of  activity,  and,  we  anticipate,  of  profit  for 
our  Corporation. 

Trinidad. — Perhaps  at  this  point  I  may  conveniently 
refer  to  the  Trinidad  Leaseholds,  Limited.  Production  was 
satisfactorily  maintamed  up  to  the  close  of  lagt  year,  but  has 
ibeen  restricted  for  some  months  past  o>ring  to  storage 
congestion  and  the  Company's  desire  not  to  produce  a  greater 
quantity  of  oil  than  could  be  readily  marketed.  Great 
attention  has  been  given  to  the  development  of  methods  for 
dealing  with  the  high  gas  pressures  encountered  at  depth, 
and  hopes  are  entertained  of  a  successful  solution  of  this 
difficult  problem.  The  extensions  to  the  Refinery  are 
practically  completed,  and  the  plant  is  now  capable  of 
treating  largely  increased  quantities  of  crude  oil.  Mr. 
Beaumont,  the  general  manager,  who  has  recently  assumed 
charge  of  the  property,  is  hopeful  of  its  future  and  is  approach- 
ing his  big  task  with  vigorous  enthusiasm  and  capacity. 

Venezuela. — The  geological  examination  of  a  portion  of 
the  property  of  the  North  Venezuelan  Petroleum  Company, 
Limited,  confirms  the  existence  of  conditions  favourable  for 
the  accumulation  of  oil.  It  is  expected  to  begin  drilling  the 
first  test  well  within  the  next  few  weeks. 

Nigeria. — The  operations  of  the  Premier  Hydraulic  Tin 
Mines  of  Nigeria,  Limited,  a  minor  interest  to  which  I  may 
refer,  were  hampered  during  the  year  owing  to  transport 
difficulties,  to  overcome  which  a  portable  plant  has  been 
constructed  and  is  now,  after  a  thorough  running  test,  about 
to  be  shipped  to  Nigeria.  This  plant  can  readily  be  added  to 
as  circumstances  warrant.  The  low  selling  price  of  tin 
adversely  affected  the  Company's  financial  position,  and  it 
became  necessary  at  the  beginning  of  this  year  to  make  au 
issue  of  Debentures. 

Rhodesia. — The  production  of  lead  at  the  Rhodesia 
Broken  Hill  Mine  dining  last  year  amounted  to  18,122  tons 
as  compared  with  14,602  tons  for  the  preceding  year.  From 
the  commencement  of  the  current  year  it  has  shown  still 
further  improvement,  the  record  output  of  1,981  tons  having 
been  obtained  for  the  month  of  March.  The  Company's 
operations  continue  to  show  fair  profits  desi:)ite  the  low  price 
of  the  metal. 

Land  and  Properties. 

The  item  under  the  head  of  land  companies  and  properties 
has  been  increased  by  £57,000,  principally  owing  to  our  having 
added  to  our  holding  in  the  Transvaal  Consolidated  Land 
and  Exploration  Company,  Limited,  which  we  are  confident 
has  a  profitable  career  in  front  of  it. 

General  Situation. 

Other  items  in  the  accounts  do  not,  I  think,  call  for  any 
mention  at  this  stage  in  my  address.      Generally  speaking. 

When  you  knock  out 
your  pipe 

what  do  you  find  ?  A  sodden 
mass  of  unsmokeable 
refuse,  or  just  a  few  flakes 
of  soft  white  ash  ? 

Three  Nuns  Tobacco  is  peculiar  in 
that  you  can  smoke  it  right  down  to 
the  very  bottom  of  the  bowl,  and 
find  the  last  whiff  of  all  just  as  cool 
and  sweet  and  fragrant  as  the  first. 
The  curious  cut  ensures  that  ;  for 
each  little  circle  of  tobacco  is  a 
perfect  blend  in  itself,  so  that 
nothing  is  lalt  to  chance  in  the  way 
you  pack  your  pipe.  And  there's 
no  dust  or  waste.  Hence  Three 
Nuns  is  tlie  most  economical  mix- 
ture you  can  smoke. 

THRIE  MVMS 


Tob 


acco 


Sold  everywhere  in  the  following  packings  only 

Packets  -  -       1-oz.   1  2— 2-oz.    24 

Tins       -        -      2-oz.  2  5— 4-oz.  4/8 

Stephen  Mitchell  &  Son.  Branch  of  the  Imperial  Tobacco  Company  (of 
Great  Britain  and  Ireland),  Limited,   36  St.  Andrews  Square.  Glasgow, 
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nitliiT  imr.^u.-.l  a  niimuun  |.oluy  tli.ui  liiu'  uuulvui^  lnj.li 
rfs|KMisihilitu'K.  Takiiit^  otir  ltHliin(*o  shoot>  ii.s  n  whulo,  and 
linliliiiK  ill  vii'W  llu>  sinto  of  tin'  liiuuu'iikl  iiml  businoss  world, 
I  lliiiik  tlu-n-  is  reason  to  bo  sjitisfiod  willi  llio  n-sidls  arhiovi'd. 
I'li«  >H>iuiition  of  affairs  at  tlu<  ( lolil  Miiiiv^.  tlu'  virtual  sii8|M'n- 
^h>ii  of  o|k>nuions  at  the  Diaiiiond  Miii<>8  and  tho  obliteration 
.it  ono  tinio  of  tlip  markol  for  diiitnonda,  in  which  wo  hold 
vrry  larj^>  intcrosts.  causi-d  your  ilinu'tors.  I  need  hardly  say, 
\Trj-  st-rious  nnxii-ty.  'V\u<  situation  to-day  is  inlinitrly 
In-ttor  ;  llu<  nmrkot  for  diamonds  is  reviving,  and  wi>.  who 
ar»<  n'S|>onsiblo  for  tho  manaj^oniont  of  your  int<•n^sts,  aro 
eornxspondingly  reliyvoil. 

Ex-Enemy  Holdings. 
You  were  duly  ndvisod  in  ihi'  dirortors'  report  of  the 
recent  purchase  of  tho  ox-eni'my  holdings  in  our  jrroup  and 
tho  soo]ie  of  the  syndicate  fornioil  for  the  purpose  of  carrying 
thronsh  this  tran»«ction.  The  offer  made  to  shareholders  of 
tho  New  Moilderfontein  t!old  Mining  Company,  Limited,  and 
Modderfont«"iM  B  Gold  Mines.  Limited,  resulted  in  applications 
ii.r  about  :iS.">.(H)0  and  Uio.OOO  shar.s  resjiectively.  The 
"ther  holdings  acquired  haw,  as  yoii  know,  been  olTored  to  tho 
com]Minies  concornod,  all  of  which  haw  notified  their  accept- 
ance. The  conunission  to  the  syndicate  for  its  services  is, 
therefore,  due  and  will  be  sent  out  to-night.  Regarding  the 
balance  of  shares  tliitt  fall  to  the  syndicate  under  its  guarantee, 
approximately  146,008  Xew  Sloddcrfontein  and  70,000 
Slodderfontoin  B  .shares,  we  aro  considering  the  best  course  of 
procedure  with  a  view  to  the  early  liquidation  of  the 
sjTidicate. 

Witwatersrand, 

With  regard  to  the  (lold  Minos,  shareholders  will  notice 
that  this  year  the  Board  is  publishing  a  letter  signed  by  tlu'ea 
of  your  Resident  Directors,  covering  the  report  of  tho  Con- 
sulting Engineers  in  Johaiuiesburg.  Information  in  regard 
to  companies  in  which  we  have  interests  is  presented  in  a 
conden.sed  form.  Shareholders  who  are  particularly  inter- 
ested in  any  of  the  iudi\-idual  concerns  mentioned,  and  who. 
therefore,  desire  fuller  details  than  can  bo  conveniently 
supplied  in  our  aruiual  statement,  are  referred  to  the  reports 
of  the  Companies  themselves,  where  tho  fullest  particulars  aro 
given.  I  must  not  ignore  tho  reference  by  the  Consulting 
Engineers  to  the  cost  of  securing  an  output  of  gold  month  by 
month  as  regvUar  in  amount  ivs  possible.  The  cost  varies 
according  to  circumstances  in  different  niines  ;  it  is  greatest 
when  labour  is  scarcest.  To  move  men  and  tools  from  slopes 
in  which  too  high  or  too  low  a  yield  is  being  obtained  to  other 
stopes  exjxjcted  to  reduce  or  raise  the  yield  to  the  normal 
causes  a  certain  amount  of  disorganization  and  expense. 
Our  engineers  do  not  recommend  the  abolition  of  monthly 
returns  but  the  abandonment  of  the  practice  of  trying  to 
equalise  them.  1  admit  that  some  economy  would  result.  I 
should  hesitate,  nevertheless,  to  recommend  the  change, 
becau.se  shareholders  are  accustomed  to  the  present  practice, 
and  the  effort  to  equalise  the  returns  month  by  month 
necessitates  very  close  daily  study  of  the  amalgatn  returns  by 
the  managers  ;  moreover,  there  are  other  factors,  which  I 
do  not  think  it  necessary  to  enlarge  upon  to-day.  We  should 
not,  therefore,  be  inclined  to  change  the  present  sustem, 
iinless  public  opinion  appeared  to  be  very  strongly  in  favour 
of  the  reform.  1  do  not  propose  to  comment  at  any  great 
length  upon  individual  properties,  because,  from  the  actual 
mining  point  of  view,  there  aro  no  very  significant  changes 
to  record.  Neither  in  yield  nor  in  other  physical  attributes 
do  we  find  any  material  change.  From  the  profit-earning 
standpoint,  in  the  lower  grade  mines  everjtliing  depends 
upon  working  costs  ;  in  the  richer  mines  they  govern  results 
in  a  lesser  degree.  In  this  cormection  it  is  desirable  to 
emphasise  one  point  very  strongly,  namely,  that  the  attraction 
of  capital  for  new  enterprLsos  is  not  fostered  by  a  bare  return 
of  interest  and  redemption  of  capital.  (Hear,  hear.)  State 
securities  provide  so  much.  The  prospects  must  bo  more 
alluring.  Increasing  depths  and  rock  pressures  naturally 
add  something  to  the  working  expenses,  but  not  of  an  impor- 
tant character.  The  currency  value  of  gold,  which  at  one 
time  figured  .so  largely  in  the  profits,  has  gradually  fallen  until 
to-day  it  does  not  play  an  im|>ortant  role.  Wo  base  our 
calculatious  upon  the  standard  price  of  gold,  and  rely  upon 
efficiency  and  low  working  costs  for  profitable  results.  During 
the  latter  part  of  the  war,  and  even  after  peace  was  pro- 
claimed, the  trade  unions  made  extravagant  demands 
afiecting  wages  and  the  conditions  of  employment.  They 
insisted  on  the  employment  of  white  men  in  work  of  an 
unskilled  character,  or  requiring  little  skill — work  that 
natives,  with  reasonable  experience  in  tho  mines,  are  able  to 
perform.  The  local  leaders  of  the  mining  industry  did  every- 
thing in  their  power  to  propitiate  the  men's  leaders.  Higher 
pay,  shorter  hours,  holiday  leave  on  full  pay,  and  various 
other  concessions  were  made,  and,  to  sum  up,  the  political 
conditions  were  such  that  the  mines  were  forced  to  comply 
with  demands  the  unsoundness  of  which  they  appreciated 
fully,  but  were  powerless  to  resist.  In  fact,  as  in  tho  rest  of 
tho  world,  the  atmosphere  was  inconsequent.  Everyone  was 
inclined  to  grasp  what  he  could  get  at  the  moment,  irrespec- 
tive of  the  retribution  which  economic  laws  would  exact  at  a 
later  date.  Tlie  leaders  of  the  white  men  were  not  the  only 
people  to  blame.  Parliament  itself  imposed  obligatioiLS  upon 
the  industry  regarding  compensation  for  occupational  dis- 
abilities which  entirely  transcended  awards  hitherto  known 
to    the    civilised    world.     (Hear,    hear.)     Concurrently,    the 


illy.  Tho  men  roHponslblo  for 
i~lrv  made  no  diKguise  of  tho 
111. AU.alilc  io.-.uli«.  .ii.d,  low.iiils  the  end  of  the  latter  half  of 
last  year,  it  In'oanie  obvious  that  unless  reforms  wore  brought 
in,  half  tho  inihistry  was  iloomcd  to  extinction.  (Hear, 
hear. ) 

Disregarded  Warnings. 

I  was  in  South  .Vfrica  twice  lust  year,  and  upon  the  first 
visit,  in  spite  of  warnings  that  1  utteri'd  publicly,  found  it 
imimssible  to  induce  either  the  (Jovornmcnt  or  the  leaders  of 
the  white  employt>es  to  take  a  commonsense,  buRinessliko 
view  of  the  jiosition.  Bi>cause  I  frankly  and  truthfully 
described  tho  situation  in  a  speech  at  the  Chamber  of  Mines, 
I  was  accused  of  trying  to  frighten  the  public.  Stubborn 
facts,  however,  began  to  force  themselves  on  public  notice, 
and  I  found,  uixm  my  second  visit,  that  a  different  spirit  was 
beginning  to  manifest  itself.  Labour  leaders,  either  ignorant 
of  the  facts  or  in  dolianco  of  them,  still  turned  a  deaf  ear  to 
ap]x>als  made  to  avert  the  inn)ending  catastrojiho.  While  I 
was  on  the  spot  a  frivolous  strike  arose  on  tho  CVown  Mines 
liecause  the  management  refused  to  allow  the  Miners'  Union 
to  interfere  in  a  matter  between  the  general  manager  and  one 
of  his  owni  officials.  That  strike,  however,  was  of  minor 
importance  in  violence,  and  in  financial  loss  to  the  industry 
and  to  the  workmen,  compared  with  the  succeeding  general 
strike  and  revolt. 

Mining  Industry  Board. 
Commissioners  ha\e  been  appointed  by  the  Government 
to  inquire  into  the  cau.ses  of  the  strike  and  to  make  recom- 
mendations to  Parliament  in  regard  to  the  future  adminis- 
tration of  the  go4d  mining  industry.  I  have,  of  course,  no 
intention  of  trying  to  prejudge  the  conclusions  at  which  they 
may  arrive,  but,  nevertheless,  I  must  not  be  silent  at  this 
critical  juncture.  (Hear,  hear.)  As  a  well-wisher  of  South 
Africa,  I  notice  with  the  greatest  regret  that  the  Mining 
Industry  Board  has  been  invited  to  consider  a  possible 
differentiation  in  working  conditions  in  mines  of  different 
yield.  I  shall  not  discuss  the  complications  and  the  field  for 
dispute  which  the  adoption  of  any  such  system  would  create. 
Viewing  the  matter  purely  in  its  economic  aspect,  it  would  be 
a  serious,  if  not  a  vital,  blow  to  investment  in  South  Africa  if 
needless  expenditure  were  forced  upon  enterprises  for  philan- 
thropic purpo.ses,  becau.se  they  happened  to  bo  in  a  position 
to  bear  the  burden.  (Hear,  hear.)  Any  country  adopting  a 
policy  of  that  description  would  forfeit  the  confidence  of 
investors,  because  there  is  no  limit  to  the  application  of  such 
a  system.  I  think  that  the  reference  must  have  been  framed 
without  sufficient  consideration,  and  do  not,  therefore 
apprehend  that  any  sinister  consequences  will  result. 

The  Mine  Owners. 

It  is  not,  perhaps,  generally  understood  in  South  -\frica 
that  the  Gold  Mines  are  owned  by  a  very  vast  number  of 
investors,  tho  great  majority  of  whom  aro  not  resident  in 
South  Africa.  They  invested  their  money  there  in  the  belief 
that  the  security  offered  reasonable  attractions  and  that  they 
could  rely  upon  fair  treatment  at  the  hands  of  the  South 
African  people.  Strangely  enough,  the  gold  mining  industry 
in  South  Africa  has  never  been  popular  with  the  bulk  of  the 
inhabitants.  Being  one  of  the  wonders  of  the  world,  and  tho 
mainstay  of  the  revenue  as  well,  one  w^ould  have  thought  that 
it  would  bo  a  source  of  immense  pride  and  care.  On  account 
of  its  importance,  tho  mining  industry  has  necessarily  occupied 
a  great  deal  of  Parliamentary  attention — too  much  for  its 
welfare — ^hear,  hear) — -because  a  subject  which  is  pefpstually 
in  the  political  arena  offers  the  temptation  to  politicians  to 
play  up  to  tho  voter,  and  when  politicians  and  voters  are, 
as  a  whole,  not  interested  in  tho  industry  as  investors,  tho 
danger  becomes  the  greater.  There  is  one  check,  however, 
which  the  politician  and  the  voter  should  both  keep  in  mind , 
namely,  that  ill-treatment  of  capital  brings  its  own  punish- 
ment ;  people  with  savings  to  invest  will  shun  enterprises 
in  that  particular  region.     (Hear,  hoar.) 

The  Strike. 

At  the  time  of  the  last  great  strike,  half  the  Mining 
Industry,  with  tho  fall  in  the  value  of  gold,  was,  as  already 
stated,  faced  with  tho  danger  of  extinction.  Xo  attention 
had  hitherto  been  paid  to  the  representations  made  by  those 
who  are  fully  acquainted  with  the  Industry  and  are  responsible 
for  its  management.  I  sincerely  believe  that  it  was  only 
the  publication,  by  the  much  maligned  Chamber  of  Mines, 
of  the  cost  of  producing  an  oimce  of  gold  in  each  individual 
mine  tliat  brought  home  to  the  people  of  South  Africa  the 
perilous  condition  to  which  the  Industry  had  lx>en  brought 
by  the  exactions  of  the  State  in  various  forms  and  the  level 
to  which  working  costs  had  been  driven  up.  .-it  last,  how- 
ever, the  members  of  the  Government,  and  no  doubt  also  the 
bulk  of  the  thinking- population  in  South  Africa,  realised  the 
position.  In  fact,  everj-ono  did  so,  except  tho  Labour 
leaders,  who  refused  to  give  any  assistance  in  carrying  out 
the  only  effective  steps  to  save  the  situation.  Tho  history 
of  the  strike  which  followed  is  too  fresh  to  need  any  descrip  - 
tion  at  my  hands.  It  resulted  not  only  in  great  loss  of  life 
and  suffering,  but  also  in  important  pecuniary  loss  to  the 
Industry  and  to  the  men  engaged  in  it,  as  well  as  to  tho 
Union  of  South  Africa. 

The   Outlook. 

Since  operations  have  been  resumed,  my  advices  indicate 
that  better  and  cheaper  work  is  being  done,  and  that  the 
relations  between  the  managers  and  the  men  are  healthier 
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than  tliey  )iave  been  for  many  years  past.  (Applause.) 
The  fact  is  that  surrender  to  demands  wliich  are  uneconomic 
is  unfair  and  unjust  to  tlie  persons  who  are  supposed  to  benefit, 
as  it  is  luifair  and  unjust  to  the  industry  wliirh  has  to  bear 
the  immediate  consequences.  So  far  from  promoting  good- 
will between  employers  and  employed,  it  merely  intensifies 
hostility.  I  sincerely  believe  that  the  terrible  upheaval 
will  have  saved  a  large  section  of  the  Mining  Industry, 
and  that  it  will  now  again  enter  upon  an  era  of  peaceful 
progress,  with  satisfactory  profits  to  those  whose  capital  has 
been  entrusted  to  it.     (Applause.) 

Basic  Considerations. 

A  realisation  of  the  economic  truth  that  no  country  can 
prosper  if  its  standard  of  living  is  unduly  high  and  its  wages 
bill  excessive,  should  cause  South  Africans  to  ponder  over 
the  present  standards.  Are  they  higher  than  need  be  for 
maintaining  the  supremacy  of  the  white  race  in  coloured 
men's  eyes  ?  Given  the  courageous  facing  of  facts,  and  the 
production  of  commodities  at  a  cost  that  enables  them  to 
be  sold  with  a  reasonable  profit  in  a  competitive  market,  I 
am  sure  there  is  a  great  future  for  the  country.  Railway 
charges  must  be  reduced.  They  are  abnormally  high  to-day. 
They  are  crippling  the  farming  industry,  as  well  as  all  other 
material  activities.  They  hamper  the  development  of  the 
whole  country  and  the  successful  establishment  of  that  large 
white  population  which  is  so  much  needed.  Cannot  they  be 
reduced  without  impairing  the  standards  of  life  referred  to  ? 
Coal  is  cheap  enough.  It  is  the  white  vage  bill  that  is  mainly 
responsible  for  the  high  rates. 

There  has  been  a  tendencj-  in  the  whole  world  in  recent 
years  for  men  to  think,  and  for  pcliticians  seeking  their  votes 
to  encom'age  them  to  think,  that  they  can  improve  their 
condition  in  life  by  being  inimical  to  their  employer  and  to 
their  employment.  The  straitened  cu'cumstances  of  the 
world  and  the  resulting  unemployment  are  only  to  be  con- 
quered— to  use  a  hackneyed  phrase — by  economy  and  hard 
work.  Those  who  foster  distrust  between  employers  and 
employed  are  doing  a  very  bad  turn  to  the  working  classes, 
who  can  only  maintain  and  advance  their  mterests  by  working 
with  energy  and  sincerity. 

Mine  Ofiicials. 

As  to  the  general  conduct  of  ojjorations  on  the  mines,  I 
can  speak  with  great  confidence.  The  managers  and  their 
officials  are  men  highly  qualified  for  their  positions,  with 
wide  experience  of  the  duties  they  have  to  perform,  and  during 
the  recent  disturbances  they  manifested  a  spirit  of  com'age 
and  loyalty  of  which  I  cannot  speak  too  warmly.  (Hear, 
hear.)  To  appreciate  the  multitude  of  complex  questions 
that  arise  in  the  working  of  the  mines,  one  has  to  be  familiar 
with  them.  Geological,  metalhu'gical  and  mechanical 
problems  necessitate  unceasing  investigations  by  the  pro- 
fessional men  who  are  charged  with  solving  them.  The 
extraction  of  even  an  extra  decimal  point  in  the  yield  of  gold, 
spread  over  the  whole  industry,  is  a  matter  of  some  import- 
ance. Economy  in  the  use  of  compressed  air  is  another  item 
of  consequence.  During  the  past  year  our  mechanical 
engineering  department  has  designed  and  introduced  graphic 
air  recorders  of  considerable  value  in  checking  the  use  and 
any  leakage  of  that  expensive  commodity.  Very  interesting 
experiemnts,  too,  have  been  undertaken  in  regard  to  certain 
rock  drills,  the  standardising  of  the  best  steel  for  the  piu"pos6 
and  the  size  of  the  cutting  bits  employed,  which  will  effect 
economies  in  this  direction. 

The  Size  of  a  Mine. 

The  public  at  large  have  no  conception  of  the  extent  of 
one  of  our  big  mines.  Let  mo  take  the  Crown  Mines  as  an 
illustration.  Its  length  along  the  Reef  is  greater  than  the 
distance  from  this  room  to  Hyde  Park  Corner.  Envisage  a 
line  of  buildings  from  hero  to  Hyde  Park  Corner  not  80  or 
100  feet  high,  but,  say,  2,000  ft.  high.  Tho  stopes  in  the 
mines  may  be  looked  on  as  rooms  in  tho  houses.  Work  is, 
of  coui'se,  not  going  on  in  all  the  rooms  at  the  same  time,  but 
in  most  of  the  big  mines  ore  is  being  extracted  from  various 
rooms,  at  all  sorts  of  floor  levels,  over  tho  lateral  distance 
from  hero  to  Hyde  Park  Corner.  If  wo  take  tho  position 
we  are  standing  in  in  this  room  as  the  central  level  above  and 
below  which  work  is  proceeding  we  should  have  to  look  1,000 
feet  below  our  foet  and  1,000  feet  above  our  head.s,  over  a 
distance  of  throe  miles  in  length,  with  thousands  of  men  dis- 
tributed all  over  the  area.  Imagine  tho  organisation  involved 
in  lowering,  in  raising  and  in  distributing  theiu  to  their 
various  stations  and  in  conveying  the  ore  from  these  scattered 
points  of  attack  to  given  central  places  for  elevation  to  the 
surface  !  To  say  that  the  extraction  of  oro  is  proceeding 
at  various  points  over  a  length  of  three  miles  and  at  various 
levels  within  a  vertical  range  of  2,000  feet  is  by  no  means  an 
exaggeration.  Couple  with  this  tho  sinking  of  sliafts,  the 
driving  of  levels,  tho  piercing  of  connections  between  levels, 
the  proper  control  of  ventilation,  tho  many  expedients  for 
health  and  safety,  the  puzzles  presented  by  geological 
caprices,  and  the  maintenance  of  something  like  an  even 
montlily  output  from  ore  that  varies  in  value  in  different 
levels  and  at  various  points  in  the  same  levels,  and  leaving 
aside  any  consideration  of  metallurgical  or  mechanical 
problems,  tho  management  of  men,  tho  ordering  of  supplies, 
and  tho  supervision  of  natives,  one  gathora  some  idea  of  the 
work  which  the  manager  of  a  big  mine  has  on  his  shoulders. 
(11..U-,   hear.) 


Renewed  Confidence  Needed. 

AMiat  is  needed  above  all  things,  and  what  I  believe  is 
commg,  is  renewed  confidence  in  the  mining  industry,  to 
which,  given  fair  treatment,  it  is  indeed  entitled.  (Hear, 
ohear.)  Some  of  the  mines  which  are  still  in  the  earlier  stage 
of  development  need  large  ca))ital  outlay  to  establish  tlieni 
in  a  proper  basis.  At  a  level  of  workuig  costs,  wliich  I  believe 
t  is  quite  reasonable  to  attain,  the  provision  of  those  funds 
would  be  justified  ami  could  no  doubt  be.  secured.  It  is 
true  that  in  these  days  of  financial  stress  people  want,  above 
all  things,  good  security,  but,  given  fair  chances  of  substantial 
gain  if  all  goes  well,  they  will  also  take  a  speculative  risk, 
but  they  must  be  satisfied  that  new  capital  commitments 
are  entered  into  not  upon  promises  as  to  what  may  be  done, 
but  upon  the  evidence  of  what  is  being  done. 

The  great  industry  about  which  I  have  offered  you  a 
few  observations  to-day  has  not  in  the  past  enjoyed  the 
sympathetic  treatment  it  deserves,  holding  in  view,  particu- 
larly, its  importance  to  South  Africa  as  a  whole.  I  do  think 
there  is  real  hope  for  it  now,  as  I  am  sure  that  tho  load  mider 
which  it  has  staggered  diuing  the  last  few  years — a  load  that 
would  have  crushed  it  but  for  the  ciurency  value  of  gold — 
is  going  to  be  lightened.  Working  costs  are  coming  down, 
and  I  am  encouraged,  therefore,  to  expect  that  when  I  meet 
you  next  year  I  shall  be  in  a  position  to  report  a  more  satis- 
factory situation  in  regard  to  the  working  conditions  at  the 
mines  than  has  existed  during  the  last  few  years.  (Applause.) 
Li  regard  to  the  other  directions  in  which  your  funds  are 
placeci,  I  think  the  outlook  is  encoiu'aging. 

Before  submitting  the  motion,  I  desire  to  thank  my 
colleagues  for  their  unfailing  support,  and  the  staffs  here, 
in  South  .'\frica  and  elsewhere  for  the  excellent  services  they 
have  rendered. 

I  beg  to  move  : 

"  That  the  Report  and  Accounts  for  the  year  ended 
December  31,  1921,  as  printed  and  circulated  among  the 
shareholders,  be  and  they  are  hereby  received,  approved, 
and  adopted  ;  and  that  the  payment  of  a  final  dividend  of 
6s.  per  share,  free  of  Income  Tax,  to  shareholders  registered 
on  the  books  of  the  Company  at  the  close  of  business  on 
June  14,  1922,  and  to  holders  of  Coupon  No.  20  attached  to 
share  warrants,  in  respect  of  tho  year  ended  December  31, 
1921,  be,  and  the  same  is  hereby,  sanctioned."     (Applause.) 

A  Hopeful  View. 

Lieut.  -Col.  S.  H.  Pollen,  in  seconding  the  resolution,  said  : 
I  have  recently  had  the  opportunity  of  paying  a  visit  to 
Johannesburg,    and    was    there    diuing    tho    outbreak. 

I  wisli  to  take  this  opportunity  of  bearing  witness  to  the 
devotion  to  duty  shown  by  all  the  officials  of  tho  Corporation 
dxumg  those  critical  and  dangerous  tunes.  One  and  all — 
Du'ectors,  Managers,  office  employees  and  above  all  Slino 
Managers  and  Jline  officials — showed  a  disregard  of  personal 
safety  and  a  courage  in  carrying  on  work  that  was  nothing 
short  of  heroic.  It  is  difficult  to  estimate  what  losses  were 
saved  this  Corporation  by  these  men.  who  daily  went  to 
work  in  the  face  of  threats,  which  events  during  that  period 
proved  to  be  no  empty  ones.  I  beg,  therefore,  to  join  very 
heartily  with  the  Chairman  in  his  expression  of  appreciation 
of  their  services. 

I  came  away  from  South  Africa  with  a  verj'  hopeful  view 
of   the   Corporation's   future. 

There  now  seems  every  prospect  of  a  period  of  industrial 
peace,  of  that  genuine  effort  on  the  part  of  the  men  to  produce 
— mthout  which  prosperity  can  never  be  obtained — and  of 
a  restoration  of  individual  responsibility  to  tho  variovis 
mine  managers  without  which  the  discipline  essential  in 
any  combinat ion  of  effort  is  impossible.  Granted  t hese,  I 
have  every  confidence  that  lower  costs  and  larger  tonnages 
milled  will  open  a  new  era  of  prosperity  for  undertakings 
such  as  oiuis. 

This  Corporation  has  many  solid  assets,  both  gold  mines 
and  coal  mmes,  and  your  Board  is  fully  alive  to  tho  necessities 
of  the  future,  and  will  take  such  measures  as  will  give  the 
Corporation,  I  am  confident,  even  greater  propsperity  in 
the  future,  though  possibly  with  a  numerical  diminution  in 
tho  number  of  mines  under  its  control.      (.Applause.) 

The  resolution  was  carried  imanimously,  and  after  the 
transaction  of  the  formal  business  a  cordial  vote  of  thanks 
was  passed  to  the  Chairman  for  his  interesting  address. 


Union    Corporation,  Limited. 

{Iiicorporalci  in  tliti  'Vraiisvmil.) 

Changes  for  the  Better  on  the  Rand. 

The  annual  meeting  of  tho  Union  Corporation,  Ltd.,  was  held 
at  Johannesbvu-g  on  Jlay  29,  Mr.  P.  M.  Anderson  presiding. 

The  Chairman,  in  the  coiuse  of  his  remarks,  said  :  The 
gross  profit  for  the  year  amounted  to  £280,301,  being  an 
improvement  on  last  year  of  £2ti,052.  We  have  considered 
it  desirable,  however,  to  write  off  f41,2o0  from  simdry 
debtors,  but,  owuig  to  lower  exploration  and  general  expenses, 
oiu-  net  profit  at  £179,517  works  out  at  only  £10,557  less  than 
last  .year.  Bringing  in  £68,355  brought  forward  from  last 
year  we  have  £247,872  to  dispose  of,  being  within  a  few 
hundred  pomids  of  last  year's  figure.  We  have  added 
£30,000  to  reserve  account,  bringing  it  up  to  £150,000,  and  we 
have  declared  and   distributod  a  dividend  of  2s.  per  share 
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the  Mun«  fu>  last  year,  leaving  a  balance  of  £77,872  to  carry 
forwnni  to  this  vcnr. 

Our  |iriiu'i|><il  intcrcstw  cuntiiiiio  In  h«  rf>ntn>d  in  gold 
Miiiiint;  oil  tlio  Knnd,  wlu-ro  iin|>ortniit  cluuigt's  for  tlio  lx>tt*r 
Imvi'  rr^ix'nlly  tttkoii  phiro  in  poononiii'  oonclitionH. 

Dunn);  tlio  |ni.«t  yo«r  tli>>  ModiVrfontpin  no<>i>  I^vi-ls 
0!<tnlilisli(>rl  r»>fords  in  tho  yi<-l<l  of  gold  jxr  ton  milled,  in  tlii> 
totrti  prolit,  mill  ill  its  or<'  ivsorvo  jKwition.  Tho  toiiiiiigi' 
inill.-d  wiis  .".t>ll.;l()0  tons,  tho  yiold  (ht  ton  wiis  I  l.tiun  dwts., 
tho  gross  iirolit  1''J:12.3U4,  nnd  tho  working  rosts  228.  yn-v  ton 
inilltHl.  'I  ho  dovolopinont  footngo  noooinplisliod  wiia  slightly 
Inrgor  than  in  1920  and  oxposi-il  equally  satisfactory  vnluos. 
The  orv  roaorvos  wore  incn>ii«-d  by  27.'>.tMMt  tons  to  4,.17i'>.liO0 
tons,  having  a  value  of  9.3  dwts.  over  a  sloping  width  of 
"7  ins. 

At  the  (Jeduld  Proprietary  Mines,  Ltd.,  the  gold  produced 
was  slightly  greater  and  the  working  costs  less  than  in  tho 
pivi-«Hling  year,  but  the  gross  jjrofil  of  £386,128  was  loss  by 
alKuit  i'l!*,oiHt,  on  account  of  the  lower  average  selling  price 
of  gold,  whiih  fell  from  IIOs.  in  1920  to  10.'>s.  9d.  hist  year. 
Of  the  total  profit  accruing  to  the  company  £47,285  was 
absorbed  by  taxation,  £32,oo2  wtis  cx|K'nded  on  excess 
development  and  £220,9  Iti  was  distributed  in  dividends. 
The  unappropriated  balance  i-arricd  forward  to  thus  year  was 
£129.4t)8,  or  some  £74,000  more  than  at  tho  close  of  the 
prei"oding  year.  Development  continued  to  show  very 
satUfactory  values,  particularly  in  the  southern  area  of  tho 
mine.  The  result  is  that  tho  ore  reserves  at  tho  end  of  the 
year  amounted  to  3,54.5,000  tons,  valued  at  8.1  dwts.  over  a 
stoping  width  of  62  inches,  which  figures  disclose  increases 
over  those  of  the  year  before  of  325.000  tons.  .1  dwt.  in  value, 
and  1  inch  in  width. 

In  view  of  the  improved  ore  reserve  position  and  the 
favourable  prospect  of  developiug  further  high-grade  ore, 
the  company  has  decided  to  increase,  as  soon  as  possible,  the 
capacity  of  its  reduction  plant  by  about  fifty  per  cent.,  so 
ns  to  treat  65,000  tons  per  month. 

The  rejiort  and  accounts  wore  adopted. 


Geldenhuis  Deep,    Limited. 

(Incorporated  in  the  Transvaal.) 
The  tweiityscvciith  oidiiiary  gcnciul  luci'ting  of  shareholders 
was  held  in  tho   Board   Koom,   Second   Floor,   Tho  Comer 
House,  Johannesburg,  on  Tuesday,  May  23,  1922,  at  2.30  p.m., 
Mr.  A.  F.  MiUlins  in  the  Chair. 

The  Chairman  stiid  :  (lentlemen.  notwithstanding  an 
increa.sed  toiuiagc  milled  dvu-ing  last  year,  the  working  profit 
earned  shows  a  falling  off  of  £82.375.  This  reduction  is  due 
to  a  decrease  in  the  yield  of  a  J  dwt.  per  ton,  a  lower  price 
for  gold  equal  to  5s.  3d.  per  fine  ounce,  and  an  increase  in  tho 
working  costs  of  2d.  per  ton.  The  working  profit  was  neg- 
ligible, being  only  £2,516,  equal  to  Id.  p<'r  ton.  Had  it  not 
been  for  the  additional  revenue  received  owing  to  the  price 
of  gold  being  above  standard,  a  loss  would  have  l)een  incurred 
of  £159,150.  The  results  obtained  from  the  milling  of  over 
half  a  million  tons  of  ore,  from  which  153,450  fine  ounces  of 
gold  were  obtained  at  a  cost  of  over  £800,000,  are  deplorable, 
and  are  an  ample  justification  for  the  necessity  of  introducing 
reforms  and  reorganisation  if  low-grade  mines  such  as  ours 
are  to  have  any  chance  of  continuing  mining  operations. 
During  last  year  the  average  price  obtained  for  gold  by  this 
Company  was  105s.  Id.  per  fine  ounce,  and  during  tlie  last 
three  months  of  the  year  under  review  it  was  below  99s.  per 
ounce,  and  monthly  losses  were  made.  With  gold  at  that 
figure  it  was  eviilent  the  Company  could  not  continue  opera- 
tions, cspecitilly  ivs  the  price  was  still  on  the  down-grade. 

Continaing  Fall  in  the  Price  of  Gold. 

As  you  are  aware,  the  reply  ol  the  Industrial  Federation 
to  the  Chamber  of  Mines'  suggested  altered  conditions  of 
employment  was  to  call  a  general  strike  of  mine -workers, 
which  lasted  over  two  months.  The  conditions  under  which 
the  mine  resumed  work  towards  the  end  of  March  were  such 
that  tho  Board  is  hopeful  of  being  able  to  reduce  working 
costs  to  meet  the  continuing  fall  in  the  price  of  gold.  To-day 
the  price  is  under  93s.  per  ounce,  or  12s.  per  ounce  less  than 
the  average  price  for  last  year,  and  it  is  generally  thought 
that  the  price  will  gradually  continue  to  fall  until  it  reaches 
standard  (85s.  per  ounce).  Since  1916  working  costs  have 
increased  by  7s.  6d.  per  ton,  and  the  value  of  tlie  yield  has 
decreased  by  .8  of  a  dwt.  per  ton,  representing  a  total  decline 
of,  say,  lis.  per  ton  in  the  revenue.  I  need  not  emphasize 
the  great  necessity  for  a  reduction  in  working  costs  any 
further  ;  it  is  patent  to  all  of  us  that  unle.ss  a  great  reduction 
is  effected,  the  mine  cannot  continue  working. 

The  working  profit,  sundry  revenue  and  net  credits  on 
capital  account  enabled  the  Appropriation  account  to  show 
an  increased  balance  of  £11,586  for  the  year,  bringing  it  up 
to  a  credit  of  £161,657  at  the  end  of  last  year.  Of  this  sum 
£88,054  is  in  the  form  of  cash  and  investments,  the  balance, 
£73,603,  being  represented  by  stores,  shores  in  cooperative 
concerns,  sundry  debtors,  &c. 

In  regard  to  the  mine,  you  will  notice  from  the  report 
before  you  that  there  was  a  certain  amount  of  shaft  trouble 
during  the  year,  but  for  which  the  tonnage  milled  would  have 
been  somewhat  higher.  We  still  have  some  promising  look- 
ing ground  to  open  up  on  the  South  Reef  in  the  south-western 
section.  This  will  be  attacked  as  rapidly  as  possible  in 
order  to  improve  the  grade  of  ore  mined.     The  equipment  of 


No.  2  shoft  down  to  tho  2Ut  level  will  Ixi  completed  about 
July  next,  and  it  will  then  l»c  possible  to  mine  ore  from  tho 
Ju|iitor  ground  acquired  during  tho  vi'ar  umler  review. 

The  developinont  footage  ai-compliMhed  again  Hluiwed  an 
increa.se,  but  only  resulted  in  a  small  tonnage  of  payable  ore 
lH>ing  develoiied,  of  average  value.  This  has  had  an  adverse 
effect  upon  the  payable  ore  reserves  on  haiiil,  us  compared 
with  tho  pn-viouB  "year's  figures.  Tho  fallingoH  is  further 
accentuated  owing  to  the  I'limination  of  ore  whiili  is  not  of 
sudicicnt  value  to  justify  the  o|x-ning  of  caved  areas  to  enable 
it  to  be  mined,  and  the  culling  out  of  a  considerable  toiinago 
owing  to  the  necessity  of  fixing  a  higher  pay  limit.  At  the 
last  annual  meeting,  the  Chairman  rcferriHl  to  the  largo 
tonnage  of  developeil  ore  standing  in  tho  mine,  wlii<-h  was 
unpayable,  but  which  was  valued  at  4  dwts.  or  over.  Largo 
blocks  of  this  now  lie  in  or  beyond  areas  that  have  Ixton 
affected  by  recent  movements,  and  these  blocks  will  probably 
never  bo  worked.  The  Consulting  Engineer  estimates  that 
we  still  have,  in  fully  developed  and  immediately  available 
blocks,  some  780,000  tons  only  just  Ix-low  tho  present  jiay 
limit,  and  that  a  reasonable  reduction  in  workuig  costs  will 
bring  these  within  the  margin  of  payability. 

The  first  throe  months  of  this  year,  owing  to  tho  con- 
ditions thot  prevailed,  naturally  resulted  in  a  heavy  loss, 
amomiting  in  all  to  £56,295.  During  that  time  we  were  only 
able  to  produce  9,962  ounces  of  gold.  By  tho  time  the  strike 
was  over  our  native  labour  force  had  dwindled  considerably, 
and  operations  were  much  hampered.  The  numbers  have 
gradually  increased,  and  we  hope  before  long  to  get  back  to 
our   full   requirements. 

During  .•\pril  we  milled  38,223  tons  at  an  average  cost  of 
24s.  4d.  per  ton,  and  the  loss  was  £639.  This  month  we  hope 
to  make  a  profit. 

Shares  Purchased  from  Custodian  oi  Enemy  Property. 

You  will  have  noticed  in  the  Press  that  the  Central  Mining 
Corporation  has  purchased  from  tho  Custodian  of  Enemy 
Property  all  the  shares  ho  holds  in  this  Company  by  virtue  of 
his  position.  The  Corporation  has  offered  them  to  this 
Company  at  cost  price,  plus  a  commission  of  five  per  cent., 
and  we  have  taken  them  over.  Tho  number  is  approximately 
20,000,  and  they  cost  3s.  Our  intention  is  to  cancel  them 
in  due  course. 

There  was  one  bright  spot  in  the  troublous  times  tlirough 
which  we  have  lately  passed.  In  spite  of  threats  and  visita- 
tions our  officials  at  the  mine  stood  firm  at  their  work  and 
carried  on  under  the  utmost  difficulties.  They  not  only 
kept  the  mine  ready  for  tho  restart,  but  with  a  very  limited 
assistance  from  returning  employees  they  steadily  supplied 
the  mill  with  small  quantities  of  ore  from  the  day  the  Prime 
Minister  appealed  for  a  return  to  work,  not  even  desisting 
during  the  dark  days  of  tho  revolution.  For  this,  great 
praise  is  due  to  the  Manager  and  his  staff. 

We  have  also  to  acknowledge  the  work  done  by  our  Con- 
sulting   Engineer. 

I  now  beg  to  move  that  the  Director's  report,  balance 
sheet  and  accounts  for  the  year  ended  December  31,  1921, 
laid  before  the  meeting,  be  received  and  adopted. 

Mr.  F.  Raleigh  seconded  tho  motion. 

The  Chairman  declared  the  subject  open  for  discu.ssion. 

There  being  no  questions,  the  motion  was  put  to  the 
meeting  and  carried  unanimously. 


London  &  Edinburgh  Reinsurance 
Company,  Limited. 

The  third  ordinary  general  meeting  of  this  Company  was 
held  at  the  Cannon  Street  Hotel,  E.C.,  on  June  21,  Mr. 
William  Orr  Workman  {Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  hoped  tho  shareholders  would  recognise 
that  the  year  1921  had  been  a  very  trying  ono  to  this  Company, 
as  it  had  been  to  many  other  insurance  and  reinsurance 
companies.  Wliile  the  accoimts  showed  the  position  at  the 
end  of  last  y-ear,  he  was  pleased  to  inform  them  that  this 
Company  was  not  involved  in  the  disasters  which  overtook 
some  other  reinsurance  companies  in  the  early  part  of  this 
year,  and  while  the  Directors  had  had  a  very  trying  time 
during  the  last  six  months  he  was  glad  to  say  that  the 
outlook    had    considerably    improved. 

The  1920  Marine  account  was  like  that  of  all  other 
companies — bad.  The  results  obtained  in  the  case  of  the 
London  and  Edinburgh,  however,  were  mainly  due  to 
heavy  losses  on  the  direct  Marine  account.  In  consequence 
of  their  experience  in  this  direction  the  writing  of  theft  and 
pilferage  risks  was  definitoly  stopped  by  the  Managing 
Director  on  Jtino  15,  1921,  and  all  direct  Marine  business 
was  stopped  on  December  15,  1921.  The  reserve  carried 
forward  of  fifty-seven  per  cent,  of  the  premium  income  was 
not  unsatisfactory  in  the  circumstances. 

Losses  paid  and  outstanding  in  the  Firo^epartment 
came  to  just  over  forty-nine  per  cent,  of  the  preiiWun  income, 
and,  had  it  not  been  for  one  or  two  imfortunate  and  excep- 
tional experiences,  they  would  have  been  materially  lighter. 
The  premium  income  increased  from  approximately  £40,000 
in  1920  to  £101,000  in  1921,  and  the  reserve  carried  forward, 
after  a  small  appropriation  to  profit  and  loss,  \yas  forty-one 
per  cent,  of  the  premium  revenue,  a  result  which  might  be 
considered  satisfactory.  Given  a  continuance  of  the  same 
loss  experience,  they  could  safely  look  forward  to  having  a 
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substantial  balance  in  their  Fire  account  at  this  time  xent 
year,  after  providing  for  a  suitable  reserve. 

The  Accident  account  also  showed  good  progress. 
Premiums  increased  from  £5,900  to  £10,300  ;  claims  absorbed 
fifty-two  per  cent,  of  this,  and  the  fund  carried  forward  at 
the  end  of  the  year  was  forty -two  per  cent,  of  the  premium 
revenue,  a  result  which  was  satisfactory  for  a  Company  in 
its  second  year. 

The  reason  for  tlie  acquisition  of  the  controlling  interest 
in  the  Majestic  Insurance  Company,  which  was  effected  by 
the  purchase  of  .5,0,50  out  of  its  5,255  Ordinary  shares  in 
December,  1921,  was  that  their  Company  might  have  a 
subsidiary  reinsurance  company  imder  its  control,  which 
would  also  bear  part  of  their  office  and  other  expenses. 
Up  to  the  present  the  business  they  had  ceded  to  the  Majestic 
had  proved  very  profitable,  and  it  was  hoped  that  by  the 
end  of  1922  a  satisfactory  fund  would  have  been  accumulated. 
At  some  future  time,  when  things  were  more  normal,  it  was 
the  intention  of  the  Board  to  increase  the  capital  of  the 
Majestic  to  a  substantial  sum. 

The  report  and  accounts  were  unanimotisly  adopted. 


Santa  Rita  Nitrate  Company,  Ltd. 

Outlook  More  Promising. 
The   thirty-third   annual   ordinary   general   meeting   of  tliis 
Company  was  held  on  .Tune  19,  at  Baltic  House,   27  I^aden- 
hall  Street,  E.G.,  Mr.  R.  E.  Morris  (the  Chairman)  presiding. 

The  Chaii'man  said  :  The  gross  profit  of  £29,662  6s.  5d. 
is  less  than  was  anticipated  on  account  of  the  writings  down 
just  mentioned,  and  is  also  subject  to  the  abnormal  charge 
for  only  stoppage  expenses,  £8,344  14s.  7d.,  so  that  the  net 
amount  is  £17,620  15s.  lid.  We  propose,  as  you  will  have 
seen  from  the  report,  to  pay  a  dividend,  of  fifteen  per  cent., 
less  income  tax.  From  January  to  August  last  we  continued 
the  extraction  work  and  accumulated  13,250  cartloads  of 
(!aliche  with  an  average  ley  of  32.50,  which  will  yield  about 
130,000  quintals  of  manufactured  nitrate.  The  cost  of 
this  has  been  low,  so  we  should  bo  able  to  place  that  quantity 
of  nitrate  on  board  at  a  figure  which  will  leave  a  good  margin 
of  profit. 

It  is  probably  known  to  you  all  that  the  Asooiacion 
directorate  has  now  fixed  quotations  for  the  new  nitrate 
year  ranging  from  8s.  6d.  to  9s.  6d.  per  Spanish  quintal,  or 
perhaps  I  should  say  18s.  6d.  to  20s.  8d.  per  metric  quintal, 
as  it  has  now  been  decided  to  sell  nitrate  in  future  by  the 
metric  instead  of  the  Spanish  quintal.  In  our  opinion  the 
values  suggested  by  the  committee  in  London  of  9s.  6d.  to 
10s.  6d.  per  Spanish  quintal  should  have  been  adopted, 
because,  before  putting  tliis  recommendation  forward,  the 
committee  had  made  a  careful  study  of  the  conditions  pre- 
vailmg,  and  likely  to  prevail  during  the  next  12  months,  in 
the  fertiliser  markets,  and  convinced  themselves  that  such 
prices  could  be  obtained  without  in  any  way  affecting  the 
consumption  of  nitrate  of  soda. 

The  outlook  is  certainly  more  promising.  From  August, 
1920,  to  March,  1922,  a  period  of  eighteen  months,  the 
Asociacion  made  no  sales,  but  since  the  latter  date  it  has 
disposed  of  68,104  tons  with  delivery  to  the  end  of  this 
month,  and  a  further  quantity  of  1,815,000  metric  quintals, 
equalling  nearly  4,000,000  Spanish  quintals.  It  is  en- 
couraging to  note  that  in  many  instances  this  nitrate  has 
been  sold  to  merchants  who,  in  the  past,  have  not  bought 
direct,  but  through  the  dealers.  Certain  modifications  have 
been  introduced  in  the  sale  contract,  the  most  interesting, 
perhaps,  being  a  London  payment  clause  under  which  the 
buyer  pays  an  extra  quarter  per  cent,  for  this  privilege, 
and  any  seller  can,  if  he  wishes,  convert  this  into  a  Valparaiso 
payment  by  allowing  the  Anglo-Spanish  American  Bank  to 
collect  this  commission  of  a  quarter  per  cent,  from  the 
purchaser. 

The  Report  and  accounts  were  unanimously  adopted. 


Western  Australian  Bank. 

Thk  one  huncUod  and  sixty-first  half-yearly  meeting  of  the 
shareholders  of  the  Western  Au.stralian  Bank  was  held  on 
Wednesday,  May  3,  at  the  Banking  House,  St.  George's 
Terrace,  Sir  E.  H.  Wittenoom,  Chaii'man  of  Directors, 
presiding. 

The  Chau'man  in  moving  the  adoption  of  the  report  and 
balance  sheet  for  the  half-year  ended  March  27,  1922,  said 
that  it  was  difficult  to  find  fresh  language  each  half-year  in 
which  to  address  the  shareholders,  but  at  tlie  risk  of  repetition 
he  would  repeat  that  it  must  bo  as  gratifying  to  the  share- 
holders as  it  was  to  the  diiectors  that  they  were  able  to 
maintain  and  pay  the  usual  dividend  in  spite  of  the  trouble- 
some financial  times.  In  addition  to  paying  the  dividend, 
the  directojBp  had  decided  to  increase  the  reserve  fund  by 
£25,000,  brmging  it  to  no  less  a  sum  than  £750,000.  Besides 
this,  it  was  satisfactory  to  be  able  to  carry  forward  £15,822 
for  the  next  half-year.  Tlie  dejiosits  were  higher  than  they 
had  been  for  the  last  two  half-years,  being  no  less  than 
£3,326,672. 

The  pastoral  industry  was  in  a  satisfactory  condition 
so  far  as  wool  and  mutton  were  concerned.  The  recent 
prices  realised  for  wool  were  most  encouraging,  whilst  mutton 


of  good  marketable  quality  had  sold  well.  The  worst  outlook 
was  that  for  beef,  which  had  been  selling  at  low  rates,  and 
would,  he  feared,  continue  to  bo  unsatisfactory  until  a  good 
export  trade  was  re-established.  The  gold,  pearl  shell, 
and  timber  Industries  were  all  suffering  from  heavy  cost  of 
production  and  low  markets,  but  it  was  hoped  that  prosfjects 
would  soon  improve.  In  regard  to  agriculture,  the  wheat 
yield  for  the  past  season  had  been  fairly  satisfactory,  totalling 
12,500,000  bushels,  or  an  average  of  11.9  bushels  per  acre. 
The  prospects  for  the  coming  season  were  encouraging,  useful 
rains  having  fallen  which  would  facilitate  the  planting  of 
crops.  The  price  of  wheat  so  far  was  unsettled,  but  the 
Ooveriunent  had  up  to  date  advanced  3s.  per  bushel,  and  a 
further  Is.  4d.  per  bushel  was  promi-sed  in  a  few  days. 
The  rejiort  was  adopted. 


Bank   of  Adelaide. 

The  fifty-sixth  annual  meeting  of  shareholders  in  the  Bank 
of  Adelaide  was  held  in  the  Board  Room  at  the  Head  Office, 
Adelaide,  on  Wednesday,  May  3,  1922,  Mr.  Arthur  Water- 
house,  Chairman  of  the  Directors,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  : — After  making  adequate  provision  for 
bad  and  doubtful  debts,  and  allowing  for  t  he  interim  dividend 
paid  in  November,  the  net  profit  for  this  year  is  £92,633  as 
compared  with  £88,107  last  year.  Bills  in  circiUation  show 
a  decrease  of  £489,316,  mainly  accounted  for  by  our  customers 
having  reverted  to  the  practice  of  remitting  to  London  by 
cable,  instead  of  by  currency  bills,  as  was  done  to  a  con- 
siderable extent  during  the  exchange  difficulty  of  last  year. 
Deposits  show  an  increase,  of  £560,000.  On  the  assets  side 
our  liquid  resources  are  greater  in  Imperial  Treasiu"y  bills  by 
£755,000,  in  Au.stralian  notes  by  £280,000,  and  in  Govern- 
ment securities,  money  at  short  call,  etc.,  by  £74,000,  making 
together  £1,109,000.  "But  there  is  a  shortage  of  bank  bills 
purchased,  remittances  in  transitu,  and  balance  tlue  to 
other  banks,  total  £326,000,  giving  a  net  increase  of  £783,000. 
The  liquid  assets  which  amount  to  £4,087,129,  represent 
1  Is.  lO^d.  in  the  pound,  or  59.2  per  cent,  of  the  Bank's  total 
liabilities  to  the  public,  a  very  strong  position,  which,  in 
these  times  of  imcertainty,  it  has  been  deemed  wise  to 
maintain. 

During  the  eight  months  of  the  financial  year  1920-1921 
the  imports  to  Australia  were  £117,000,000,  while  the 
exports  were  £86,000,000,  so  that  there  was  a  considerable 
sum  (£31,000,000  roughly)  unprovided  for  by  exports. 
During  the  same  period  of  1921-1922  the  hnports  wore 
reduced  to  £62,000,000  while  the  exports  were  about 
£81,000,000.  Between  the  two  seasons  there  was  a  reduction 
of  imports  of  £54,500,000,  whereas  the  reduction  of  exports 
was  £4,800,000,  or  a  difference  of  about  £50,000,000.  That 
is  the  reason  why  things  have  coma  right  again. 

The  report  was  adopted. 


Great    Indian   Peninsular  Railway 
Company, 

The  one  hundred  and  forty-fifth  half-yearly  meeting  of  this 
Company  was  held  on  June  23  at  48,  Copthall  Avenue,  E.C., 
Sir  Charles  H.  Armstrong  (the  Chairman)  presiding. 

The  Chairman,  in  the  coiu-se  of  his  speech,  said  :  The 
result  of  the  year's  working  has  been  a  disappointment 
and  there  is  no  surplus  profit.  At  oiu-  last  meeting  I  reported 
a  deficit  for  the  fust  half  of  the  year  of  144.15  lacs,  and  to 
this  has  now  to  be  added  95.90  lacs,  the  adverse  balance  of 
the  past  six  months,  making  a  total  deficit  for  the  year  of 
240.05  lacs.  We  have  been  over-burdened  with  exixinses,  a 
high  level  of  salaries,  a  greatly  increased  cost  of  coal,  heavy 
charges  for  maintenance  of  permanent  way,  bridges,  etc. , 
and  for  the  repair  of  wagons.  The  percentage  of  working 
expenses  for  the  year  to  gross  receipts  was  91.49,  a  very 
excessive  figure,  which  must  and  will  be  retluced  in  the 
current  year.  Oiur  gross  earnings  for  the  year  on  the  amalga- 
mated system,  including  State  lines,  were  13.74  crores,  a 
decrease  of  9 J  lacs,  or  .68  per  cent,  on  the  previous  year. 
Oiu'  expenditure  was  12.57  crores,  against  10.64  crores, 
an  increase  of  192^  lacs,  or  18.08  per  cent.  The  net  earnings 
on  the  amalgamated  system,  excluding  State  lines,  were 
101  lacs,  or  7.94  per  cent,  of  the  gross  receipts,  but  this 
figiu-e  is  subject  to  adjustment  for  interest  and  other  charges. 
Interest  on  debontiu'es,  etc.,  and  on  overdrafts  from  the 
Secretary  of  State  now  amounts  to  141  lacs,  and  to  this 
must  be  added  our  amiual  contribution  under  the  contract 
to  the  Secretary  of  State  of  two  crores  of  ruiJeos  Wion  } 
these  adju.stments  have  been  made  the  credit  item  of  101  lacs  t 
is  tm-ned  into  a  deficit  of  240  lacs,  and  this  is  the  result  of  .' 
the  year's  working.  The  not  earning  of  101  lacs  baroly 
ecjuals  IJ  per  cent,  on  the  total  capital  expendituit)  of  tn^, 
undertaking,  and  as  a  largo  amount  of  the  capital  outlay 
has  been  provided  by  loans  from  the  Secretary  of  State, 
on  which  interest  at  rates  varying  from  3J  to  li.V  [X'r  cent< 
has  to  be  paid,  the  percentage  retiuni  on  the  expenditure 
prior  to  amalgamation  is  this  year  a  minus  quantity. 

Diuring  the  year  we  have,  however,  collected  over  87  lacs 
of  siutax  for  Government,  I'.nd  if  wo  could  have  included  this 
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iimount  in  our  Boooiiiits  (for  Ow  Niirtax  wus  nnthine  inorp 
iliaii  uii  iiicnxiiio  in  tho  nito,-.  for  lhi>  rttiriapi  of  kooHh),  tho 
ili'lii'ionry  woiilil  Imw  l«-oti  n-ihitiHl  to  l.">3  liirs  Tliis 
^iirtav  Ims  iiiiw  ivii-i<>il,  iukI  fn>iii  tlii>  Ist  April  \vt>  hiivi>  l>ii'ii 
l.ar-irii;  hiijlicr  n>i<i.s  iiiul  fariM,  wliich  will  im|irovi>  our 
I  "^:ri<>n  inrttoriully,  l>iit  will  not  ho  HiiilU'iont,  tut  far  iis  1  can 
-.'.■  .\i  |inwont,  to  |iroilui-o  it  fiivourublo  bttliimt'  iliiriiiK  tho 
I'urn'nt  yoiir.  Kvonoinitvs  vintlor  all  hoads  uro,  th»'n»fore, 
imjH'nitively  n(<''<>*««ry.  anil  all  oapitAl  ami  ronowal  i'X|ii'iiiii- 
iiip>  which  can  bt>  avoiilod  must  b<.<  avoidtHl  luitil  oqiiilihriuin 
has   l»>«>n   n>ni'hi>(l. 

Our  rapit^tl  (>x|)onditurt<  tho  last  two  ypai^s  has  b(M>u 
lioavy  and  alH)\i>  the  nvoraRO.  hut  this  is  due  in  a,  great 
iiuvtsure  to  dit1ii-ultit>8  anil  delays  caused  hy  the  War. 
Then'  arestill  nuuiy  i-apital  works  in  progress  on  which  further 
expenditun-  is  nci-essary  to  bring  them  to  completion. 
.Vnioiigst  these  1  would  refer  particularly  to  tho  Itarsi- 
N'agpur  conneition.  which  liivs  been  under  construction  for 
many  years  and  is  now  b»>ing  pushed  on  to  completion.  If 
all  giHW  well,  we  hopo  to  bo  able  to  open  this  lino  for  through 
trartic  by  March  31  next.  Then  ther<>  is  the  doubling  of  the 
line  between  Shegaon  and  Xagpur,  which,  when  completed, 
will  enable  us  to  handle  with  much  greater  exptniition  tho 
large  traftic  originating  in  this  and  surrounding  districts. 
There  is  also  the  Harbour  Branch  ext<Mision,  a  most  neceswary 
ilevelopraent  for  the  new  Bombay  trade  depot  at  Sewri 
and  for  our  suburban  tralVic  generally. 

.\s  regards  a  dividend,  we  are  paying  tho  guaranteed 
hitenwt  of  li  per  cent,  for  the  half-year,  and  are  adding 
thereto  i  per  cent,  out  of  a  small  fund  we  have  in  hand, 
which  makes  a  total  distribution  for  the  twelve  months 
of  SJ  per  cent. 

\Ve  carried  during  tlie  year  over  42  million  passengers, 
against  40J  millions  in  the  previous  twelve  months.  In 
gootls  wo  carried  10,653.0(K)  tons,  against  10,147,000  in  the 
previous  year,  an  increase  of  50l>,000  tons,  and  our  receipts 
Irora  this  were  24  lacs  in  excess  of  the  previous  twelve  months. 

Electrificatioii. 

.\s  regards  electrification,  I  am  hoping  something  will 
be  decided  shortly,  and  if,  ere  Ions,  the  decision  is  favourable, 
we  shall  get  to  work  as  rapidly  as  possible  on  the  new  Harbour 
Branch,  which  must  be  equipped  cither  for  steam  or  electric 
traction,  and  owing  to  the  gradients  steam  traction  would 
be  difficult  and  exi^ensive  to  work.  All  preparations  for 
electrical  development  have  been  made,  and  all  we  are  now 
waiting  for  is  official  sanction.  A  decision  to  electrify  our 
local  lines  for  subiu°ban  traffic  is  also  a  possibility  in  the 
near  future,  and  when  once  this  work  has  been  carried  out 
pressure  will  be  relieved  and  our  suburban  passengers  will 
be  carried  in  much  greater  comfort  and  much  more  rapidly 
than  they  are  at  present. 

The  only  other  scheme  to  which  I  would  draw  attention 
IS  the  development  of  a  Transportation  department,  which, 
if  sanctioned — and  the  project  is  now  before  the  Government 
of  India — will  expedite  and  greatly  improve  the  movement 
of  traffic. 

As  regards  the  current  year,  traffics  so  far  are  disappoint- 
ing, although  gross  receipts  are  showing  some  increase, 
but  this  addition  is  due,  1  think,  mainly  if  not  entirely,  to 
the  liigher  rates  and  fares  we  are  now  charging.  The  trade 
position  in  India  is  improving,  slowly  perhaps,  but  neverthe- 
less steadily.  The  balance  of  trade  has  8how^l  a  tendency 
lately  to  swing  round  in  India's  favour,  and  if  there  is  a  good 
monsoon  this  year  there  ought  to  bo  a  better  trade  next 
.season.  Continental  exchanges  are  still,  however,  adverse, 
and  little  improvement  in  this  respect  is  likely  at  present, 
but  Indian  export  trade  in  all  probability  will  slowly  expand, 
and  signs  of  an  increased  enquirj-  for  raw  materials  from 
India  have  not  been  lacking  the  last  two  or  three  montlis. 

The  report   and  accoimts   were  unanimously   adopted. 


form  of  dividendfi  a  aum  approximating  to  £150,000.  These 
divitlendg  had  not  yet  been  tleclared,  l)ecause  in  the  cose  of 
the  Nechi  Conijiany  they  could  not  bo  paid  until  the  Conii>ony 
had  received  out  of  culls  l>oing  miuie  from  the  Colombian 
Corporation.  Ltd.,  the  advances  made  liy  the  N'c'chi  Company 
to  that  Coriioration,  and  in  the  i-ase  of  both  Nechi  and  I'ato 
until  tho  delinite  liability  in  resjject  of  Kxccss  Profits  Duty 
had  been  determined.  The  negotiations  Ix'tween  the  Com- 
pany's oxjK'rt  accountant  and  their  lawyers  with  the  Itevenue 
authorities  were  still  ixMiding,  but  the  Board  had  great  1khx>« 
that  tho  case  they  hii<l  put  forward  would  Ik)  accepted,  in 
which  case  tho  figure  for  imyment  should  not  seriously  aflecl, 
the  cash  resources  of  the  three  Companies,  .\fter  dealing  in 
some  detail  with  the  position  at  the  I'ato  and  the  Nechi 
Mhies,  he  explained  an  offer  which  had  been  submitted  by 
the  Board  to  the  Xechi  Preference  shoreholdcrs  to  take 
Orovillo  shares  in  exchange  for  Nechi  Preference  shares. 
Half  the  Nechi  Preference  shareholders  were  already  share- 
holders in  the  Oroville  Coinjitiny,  and  he  hO|>ed  they  would 
accept  tho  proixjsal.  h\  anticii«ition  of  their  doing  so  the 
directors  had  decided  to  increa.se  the  authorized  capital  of 
the  Oroville  Company  by  40,000  shares.  With  regard  to  the 
position  of  tho  Colombian  Corporation,  Limited,  Mr. 
Prichard,  the  manager,  had  formed  a  very  high  opinion  of  the 
future  of  the  Constancia  Mine.  With  tlic  pre.sent  plant  now 
on  order  he  exx>ected  to  earn  from  £70,0(10  to  £100,000  a  year. 
If  his  forecast  as  to  the  future  of  the  mine  were  borne  out 
when  the  mine  was  equipped  for  full  production  they  should 
have  an  asset  which  would  give  them  for  a  long  number  of 
years  a  revenue  possibly  approximating  to  the  combined 
revenues  from  Nechi  and  Puto. 

Mr.  W.  A.  Prichard,  the  manager,  made  a  lengthy  state- 
ment on  the  position  and  development  of  the  mines,  after 
which  the  report  and  accounts  were  unanimously  adopted. 


Oroville   Dredging  Company,  Ltd. 

The  eleventli  ord'nary  genfral  ineetinf;  of  this  Company  was 
was  held  at  River  Plate  House,  Finsbury  Circus,  E.C.,  on 
.June  23. 

Mr.  F.  W.  Baker,  Chairman  of  the  Company,  who  presided, 
moved  the  adoption  of  the  report  and  accounts.  He  said 
that  during  the  year  under  review  dividends  were  received  on 
the  Company's  holdings  in  the  Nechi  Mines  (Colombia)  Ltd., 
and  Pato  Mines  (Colombia),  Ltd.,  amoimting  in  the  Nechi 
Mines  to  £62.996  and  in  Pato  Mines  £93,616,  the  other  credits 
of  the  profit  and  loss  account  amounting  to  £1,449.  From 
these  total  credits  of  £158.062,  after  debiting  all  charges  in 
Loudon,  the  balance  to  profit  and  loss  account  for  the  year  to 
be  carried  to  the  balance  sheet  was  £144.785,  compared  with 
£111.829  for  the  previous  year.  Adding  to  this  amount  a 
credit  balance  from  la,st  year — £42,797 — the  total  of  £187,582 
was  shown.  Deducting  from  this  the  four  dividends  of  9d. 
per  share  paid  in  December,  March,  June  and  .September,  and 
a  bonus  of  Is.  per  share  in  .Tuly,  making  up  the  sura  of 
£137,307,  their  remained  a  balance  of  £.50,275  to  the  credit  of 
profit  and  less  as  at  September  30,  1921,  this  amount  being 
subject  to  Excess  Profits  Duty  if  any)  and  Corporation 
Profits  Tax.  This  figure  did  not  really  represent  the  true 
cash  position  of  the  Company.  The  Nechi  and  Pato  Com- 
PMiy's  together  would  be  in  a  position  to-day,  subject  to 
Excess  Profits  Duty,  to  pay  to  the  Oroville  Company  in  the 


Intrtrstrial  Cnmpnm, 

(Continued  from  page  1038.) 
report  covering  the  period  of  approximately  twelve 
inontlis  to  September  3,  1921.  The  profit,  subject 
to  income  tax,  E.P.D.  and  Corporation  tax,  if  any, 
amounted  to  £15,500,  which,  although  far  below 
prospectus  anticipations,  may  nevertheless  be  con- 
sidered satisfactory,  having  regard  to  the  trade  con- 
ditions prevailing  during  the  period.  An  interim 
di%'idend  was  paid  on  the  Preference  shares  in  July 
last  and  the  directors  now  recommend  a  final  dividend 
absorbing  £12,300  in  all  and  leaving  a  balance  of 
£3,200  to  be  carried  forward,  subject  to  taxation. 

The  balance-sheet  shows  bank  loans  and  over- 
drafts of  £77,600,  other  loans  of  £9,000  and  creditors 
amounting  to  £91,200,  against  which  there  are 
debtors,  Government  securities  and  cash  of  £162,753. 
Goodwill  is  entered  at  £286,100  and  preliminary 
expenses  at  £36,900,  these  items  together  exceeding 
the  net  tangible  assets  by  over  £184,000.  The  Com- 
pany has  opened  new  branches  at  Xew  York,  Rotter- 
dam, Orleans  and  other  centres,  and  arrangements 
have  now  been  completed  for  the  establishment  of  a 
depot  in  Australia.  Trade  during  the  period  imder 
review  is  stated  to  have  been  very  difficult  owing  to 
falling  prices  and  operations  have  also  been  hampered 
by  the  difficulties  necessarily  experienced  in  centralis- 
ing the  control  of  the  various  constituent  firms. 
Conditions  should,  however,  be  much  more  favour- 
able to  the  Company  during  the  current  year. 


ISLE    OF    WIGHT    R.\ILWAY. 

In  a  circular  to  the  jiroprietors  and  debenture  stock- 
holders of  the  Isle  of  Wight  Railway  Company,  the 
directors  announce  that,  subject  to  the  approval  of 
the  proprietors  and  debenture  .stockholders,  they 
have  entered  into  a  provisional  agreoiiicnt  with  the 
directors  of  the  Lonrlon  and  South-Westcm  Railway 
Company  for  the  absorption  of  this  undertaking  as 
from  January  1  next. 

The^terms  "on  which  it  is  proposed  that  the  several 
stocks  of  this  company  be  exchanged  for  stocks  in 
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the   London  and   South-Westem  Company  are   as 

follows  : — 

London    and    South-Westem 

Railway  Stock  to  be  issued  in 

exchange. 

(Fractions  of  £1  resulting 

ifrom  the  exchange  to  be 

ignored. ) 


isle  of  Wight  Company's 
Capital. 


For  each 
1:100  4''„  Debenture  Stock  . . 
£100  4"o  Preference  Stock  .  . 
£100      Preferred      Converted 
Ordinaiy  Stock. 


£100    Deferred    Converted 
Ordinary  Stock 


£133/0/8  3";,    Debenture  Stk. 
£114/.5/0  3i"o  Preference  Stk. 
£100      Preferred      Converted 
Ordinary  Stock 

£107/5/8  Deferred  Converted 
Ordinary  Stock,  and 

£7/5/8  Preferred  Converted 
Ordinary  Stock 

A  meeting  of  the  proprietors  and  debenture 
stockholders  will  be  summoned  at  a  later  date,  when 
the  proposed  scheme  will  be  submitted  for  their 
approval. 


BOOKS  RECEIVED. 

Seaside  and  Countryside,  in  East  Anglia.—A  useful  and 
attractive  booklet  issued  by  the  Great  Eastern  Railway 
Company,  containing  a  set  of  new  facsimile  water-colour 
illustrations.  A  sketch  map  is  appended  showing  the  Com- 
pany's system  and  connections  with  the  Contment.  Copies 
can  be  obtained  from  any  of  the  Company's  offices  and 
agencies,  or  from  the  Publicity  Department,  Liverpool 
Street  Station,  E.C. 


Johannesburg  Daily  Star.  We  have  received  a  copy  of 
the  itsue  of  May  23  of  our  esteemed  South  African  contem- 
porary containing  a  special  supplement  dealing  with  Finance. 
Commerce,  and  Mining  in  the  Union  of  South  Africa,  Rhodesia, 
and  Louren?o  Marques.  The  supplement  will  in  future  be 
publislied  annually.  Copies  are  on  sale  at  the  London  office 
of  Argus  South  African  Newspajjers,  Limited,  Byron  House, 
82  Fleet  Street,  E.C.  4.  The  progress  made  in  every  depart- 
ment of  public  life  is  eloquently  brought  out  in  the  series  of 
articles  which  make  up  the  issue,  and  the  prospects  for  the 
future  appear  encouraging.  Considering  the  falling  off  in 
the  prices  of  farm  produce  and  stock,  and  the  number  of 
business  concerns  which  have  had  to  suspend  operations, 
the  actual  extent  of  general  depression  has  been  remarkably 
small.  The  farming  population,  we  are  told,  has  now  got 
over  the  worst  of  its  losses  in  the  same  way  that  the  manufac- 
turing and  commercial  firms  probably  have.  At  the  moment 
of  writing,  too,  the  mining  industry  as  a  whole  is  slowly 
recovering  from  the  effects  of  the  industrial  upheaval. 

Stone  and  Cox  Accident  Year  Bool;  1922.  Price,  228. 
net.  (London  :  Stone  &  Cox,  Ltd.,  188  Strand,  W.C.  1.) 
This  work  should  prove  invaluable  to  all  engaged  in  the 
insurance  business.  It  covers  a  very  wide  field,  including 
accident,  aviation,  burglary,  contingency,  fidelity,  key, 
livestock,  machinery,  motor,  plate-glass,  reinsurance,  third 
party,  and  workmen's  compensation.  An  interesting  account 
of  the  development  and  extension  of  accident  insurance  is 
given.  The  annual  accounts  of  the  casualty  offices  and  the 
revenue  accounts  of  colonial  and  foreign  companies  are 
tabulated  for  a  number  of  years  ;  and  in  the  Appendix  are 
found  directories  of  insurance  offices,  brokers,  &c.,  of  head 
office  and  officials,  insurance  institutes,  and  insurance  offices 
transacting  business  in  the   United   Kingdom. 

Some  Things  that  Matter.  By  Lord  Riddell.  .\  collection 
of  articles  dealing  in  a  sunple  and  interesting  manner  with  the 
laws  of  thought  and  the  laws  of  evidence.  (Hodder  & 
Stoughton.     7s.  6d.  net.) 
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REVIEW  OF  BRITISH  BANKING. 

TRADE,    PRICES    AND    MONEY    RATES. 


;  '         .  .    I'.'-Jl    l)iUlke|-s  «■  A  :,,.!.■.      I    ,  .1   Willi 

iileliis  (liffeieiil   (roiii  llios*.'  ciicoiiiitiTetl  in 
~  year.     The  tnule  boom  of  the  earhcr  piiit 
..;    ;'_■        :il  ileliiiitely   pnssetl    :it  the  opening,'  of  hisl 
y.Mi .  ..:i.l  ilic  process  of  readjustmeut  of  vakies  was 
proiet-iiinj,-  with  a  violence  that  threaleneil  to  upset  tlie 
fabric  of  cre<lit  hy  making  impossible  the  liquidation 
of  advances  and  other  fnmncial  assistance  afforded  l>y 
hankers     to     trading     and     nianufacturing    interests. 
Traile  failures  excoede<l  previous  records,  with  a  con- 
se<|iient    iiicredse   in  bad  debts.        Moreover,  taxation 
WHS  l)ecoming  a  grievous  burden,  and  the  banks  were 
in  not  a  few  cases,  in  default  of  trading  profit,  called 
uptm  to  provide  money  to  meet  the  tax-gatherer.     The 
chaos  in  the  foreign  exchanges  increase<l,  and   many 
foreign  debtors  failed  to  meet  their  obligations,  a  cir- 
cumstance that   tended  to   emphasise    the  stagnation 
wliich  iiad  ali-eady  settiiHi  on  our  domestic  and  overseas 
trade   and   to  accelerate    the   already    precijjitate   fall 
in  prices.     This  fall  was,  however,  one  of  the  funda- 
mental factors  operating  in  the  welcome  improvement 
that   took    |ilace  in  sterling  abroad.     This  change  for 
the  Itetter  is  evidenced   by  the   fact   that  our    Index- 
Number  of  the  Foreign  Exchange  values  of  the  £  rose 
from  114.0  in  December  1920  to  127.3  in  December 
1921.  The  dollar  quotation  forsterling,  which  was  $3.54 
on  December  31.  1920,  rose  to  $4.21  on  December  31 
last,   and  is  now    in  the  neighbourhood  of  $4.35.     A 
similar  index  of  the  improvement  in  the  gold  value  of 
sterling  is  a  drop   in  the  London  quotation  for  gold 
per  oz.  t^.ne — December  31,  1920,  116s.  Id.;  Decem- 
ber 30.  1921.  98s.  ;  Febniary  16,  1922,  95s.  7d.    It  is 
possible  that  parity  with  the  .\merican  dollar  may  be 
reached  without  any  further  measure  of  deflation  here, 
but  such  an  eventuality  is  not,  of  course,  to  be  taken 
as  equivalent  to  the  restoration  of  the  gold  standard, 
a  matter  referred  to  more  in  detail  earlier  in  the  pre- 
sent issue.     The  improvement  in  sterling  arises  partly 
from  sentimental  causes,  the  decisions  of  the  Washintr- 
ton  Conference  in  regard  to  the  limitation  of  capital 
ships,  and  the  practical  recognition  of  the  status  quo 
in  the  Far  East,  as  well  as  the  Irish  settlement,  being 
contributory    influences    of    a    favourable    character. 
Moreover,  the  decline  in  the  general  price  level   pro- 
ceeded  at  a   much  faster  rate    here  than   across  the 
.\tlai:tic.        The  Statisi    index-number   of  wholesale 
prices  of  commodities  fell  from  197.2  in  Januai-y-  to 
133. l>  in  December,   a   drop  of  thirty-two  per  cent., 
while  tb.e  index-number  of  the  United  States  Federal 
Reserve  Boani  fell  by  only  fifteen  per  cent.,  from  163 
to   138.   and    Bradstreets'   by  eight   per  cent.,    fro..i 
12.3689  to  11.3725.        While  there  is  a  marked  dis- 
parity in   the  extent   of  the   decline   revealed  by   the 
two  latter   index-numbers,    and   their  movements   for 
the  same  month  are  often  of  a  contrary  character,  they 
agree  in  demonstrating  that  the  rate  of  decline  in  the 
United   States   has  perceptibly  slackened.       In  fact, 
Bradstreets'   index-number  testifies    to   a   rise  in   the 
price  level  each  month  since  May.  with  the  exception 
of  November,  and  it  was  only  in  December  that  the 
Federal  Resei-ve  Board  numl>er  fell  to  the  level  it  had 
touched  in  June.     There  is  no  doubt  that  the  enor- 
mous accumulations  of  gold  in  America  are  productive 
of  a  greater  tendency  towards  inflation  in  that  country 
than  here. 

The  foreign  exchanges  moved  very  wildly  during 
the  year,  but  on  balance  an  improvement  took  place 
in  the  currencies  of  the  following  countries,  the  move- 
ments thus  being  "  adverse  "  to  us  :  France,  Belgium, 
Italy.  Switzerland,  Sweden,  and  Straits  Settlements 
(Singapore  i.ollar).  The  cuiTencies  of  Far  Eastern 
and  South  .\merican  countries,  India,  China  (Shang- 
hai tael).  Hong  Fong  (dollar),  Japan,  .\rgentina. 
Brazil.    Chili,    and    Uruguay   disimproved.    while  the 


oihiM  lAch.m;,'!-  iiKivi-mentS  "  favourable  "  to  us,  in 
addilioti  to  the  United  States,  included  Canada, 
.\ustria,  Denmark,  Germany, .  Greece,  Norway, 
Poland,  and  the  Succession  States  in  general,  Portu- 
gal, Spain,  and  Turkey.  The  fall  in  our  |)rices,  more- 
over, helped  to  reduce  the  cost  of  living  and  not  oidy 
to  cheek  demands  for  further  increases  in  wages  but 
to  enable  a  reduction  thereof  and  so  bring  down  costs 
of  jiroduction. 

That  the  banks,  while  faithfully  performing  their 
duty  to  the  business  community,  emergo<l  practically 
unscathed  from  the  trying  circumstances  of  the  time 
is  no  small  tribute  alike  to  the  prudence  of  their  policy 
and  the  soundness  of  their  methods.  A  diminution 
in  profits  was  certainly  suffered,  but  allowing  for  the 
appreciation  in  gilt-edge  investments,  one  of  the  few 
favourable  features  that  enierged  towards  the  end  ol 
the  year,  the  diminution  was  insignificant. 

The  lessened  banking  activity  of  the  year  is  indi- 
cated by  the  Clearing  returns,  which  showed  a  tot-^.l 
of  £34,930,559,000  of  cheques,  bills,  Ac,  paid  at  the 
Bankers"  Clearing  House,  a  decrease  of  over  £4,(KM> 
million,  or  10.4  per  cent.,  as  compared  with  192t>. 
Even  the  reduced  total  was  swollen  by  the  continual 
maturing  and  renewal  of  Treasm-y  bills,  the  subscrip- 
tions to  the  three  series  of  Treasury  Bonds,  and  the 
increase  in  or  retirement  of  debt.  It  is  noticeable, 
however,  that  65.2  per  cent,  of  the  decrease  in  the 
total  London  clearings  during  1921  occurred  in  the 
first  half  of  tiie  year,  while  in  the  later  months  a 
cumulative  improvement  set  in,  and  December  was 
the  first  and  only  month  of  the  year  which  showed 
increased  clearings  as  compared  with  1920.  Up  to 
February  8  in  the  present  year  there  has  been  an  in- 
ciease  of  £50,688,000  in  the  London  clearing,  but  this 
has  taken  place  wholly  in  the  Town  clearing,  the 
country  and  the  metropolitan  clearings  showing 
decreases  of  £84,077,OCKJ  and  £31,833.000  respec- 
tively. The  country  clearing,  which  is  tlie  most  reli- 
able guide  to  the  general  trade  of  the  country,  shows 
much  the  larger  reduction.  Provincial  clearings  are 
even  more  adversely  affected,  and  from  the  commence- 
ment of  January  up  to  February  11  Sheffield  showed 
a  decrease  of  41.3  per  cent,  as  compared  with  the 
corresponding  period  of  1921,  Birmingham  one  of  28.0 
per  cent.,  and  Leeds  one  of  21.7  per  cent.  The 
smallest  decline,  6.7  per  cent.,  occurred  in  Leicester, 
a  centre  where  trade  has  been  fairly  active  in  recent 
months. 

FACTORS  IN   BANKING   PROFITS, 

The  pi-ofits  of  banks  naturally  depend  on  the  rates 
at  which  they  obtain  and  lend  money,  and  the  position 
in  this  respect,  as  compared  with  1920,  is  set  forth  in 
tlie  followinj.'  table,  daily  averages  being  given  in  each 
case :' — 

Fall  in 
avg.  rate 
1921  1920  in  1921 

£    .«.    rf.        £     «.    rf.  £   «.    tl. 

Bank  rate B     1   10         6  14     2  0   12     4 

.Market  rate.Smonths'bilU...  5     .3     3         6     8     0  14     9 

Bankers  deposit  rat«          ...  4     1   10         4  14     2  0  12     4 

Day-to-day  loans 43  10        4  10    3  065 

The  deposit  rate  depends  on  the  Bank  rate,  and  as 
the  latter,  during  most  of  1920.  was  maintained  at  a 
level  higher  than  that  actually  called  for  by  the  mone- 
tary position  at  the  time,  owing  to  the  policy  of 
deflation  then  in  favour,  it  follows  that  the  margin 
between  call  money  and  deposit  rates  was  not  so 
favourable  that  year  as  in  1921.  While  this  circum- 
stance helped  the  banks  last  year,  the  proportion  of 
their  funds  employed  in  the  short-loan  market  is  rela- 
tively small,  and  it  did  not  at  all  make  up  for  the  fact 
that  the  margin  between  the  market  rate  for  three 
months'  bills    and  the  deposit  rate  contracted    from 
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TABLE  I.— UABILITIES  OF  42  BANKS  OF  THE  UNITED  KINGDOM.  1921. 


Paid-up  Deposit  and  Lial.il 

Capital  and  Notts  in  Current  Praflt  an 

Reserve      ^Reserve-,       ,-Circiilatiou— ,  ^Acceptances-,    ^Accounts,  &c.-n  ,-Balance,  &c.-,     A-.-e 


Baker,  Duneombe  &  Co. 
Eauk  of  IrelaiiiJ 
Bank  ot  Liverpool  &  Martins 
Bank  of  Scotland 
Barclays  Bank  Ltd. 
Baring  Bros.  &  Co. 
Belfast  Banking  Co.     ... 
British  Mutual  Banking  Co. 

Child  cS:  Co 

Clydesdale  Bank 


% 


Date  of 

Balance  Paid-op 

Sheet  Capital 

1321  £ 

...  Sept.  .'iO  100,000  125,000  225,000 

...  Dec.  31  2,769,231  1,140,000  3,909,231      7-4     8,905,340    16-8 

...   Dec.  31    2,34(!,890  1,400,000  3,748,890     4-3         —  — 

...  Feb.  28  1,325,000  650,000  1,875,000     4-1     4,328,175      9-6 

...  Dec.  31  15,592,372  8.260,000  23.842,372      6-6         —  — 

...  Dec.  31  1,035,000  1,000,000  2,025,000      6-8         —            — 

...  Dec.  31  500,000  550,000  1,050,000      4->    1,274,655      5-9 

..  Dec.  31  70,603  54,000  124,603    18-7         —             — 

...  July     7  500,000  76,738  576,738   13-4        —            — 

Dec.  31  1,000,000  1,200,000  2,200,000     4-9     3,073,430 


£ 

—  —  11,801,740  981 

—  —  40,018,828  7SS 
3,683,244  4-3  78,645,611  910 

841,7.')l  1-9  38,103.:«7  84  1 

fi.239,151  1-7  330,4(17,018  91-5 

8,101,960  27-2  19,621.s.5.i  65-9 


£ 


19,14-J,.') 


3,71 


86< 


'onunercial  Bank  of  Scotland...  Oct.    31     J,750,000     1,126,000    2,875,000      5-4    3,874,263      7-3     1,083^326      2-1 


800,000  1,600,000 

600,000  1,250,000  8-1 

60,000  94,000  6-4 

500,000  1,500,000  6-2 

65,000  116,000  138 

38,095  78.095  8-3 

210.000  710,000  4-2 

»  500,000  11  •4' 

60,000  90,000  4-1 


85,743 
17,890 


18,467 


CoMls  &  Co Dec.  31  800,000 

Cox  &  Co Sept.  30  650,000 

Equitable  Bank             Dee.  31  44,000 

lilyn.  Mills,  Currie  &  Co.        ...  Dec.  31  1,000,000 

Guernsey  Banking  Co.             ...  June  30  60,000 

Guernsey  Coimnl.  Banking  Co.    Dec.  31  40,000 

Hibernian  Bank            Dec.  31  500,000 

Hoare  &  Co.,  Chas July     6  .500,000 

Isle  of  Man  Banking  Co.         ...  Dec.  31  30,000 

Lancashire*  Yorkshire  Bank...  Dec.  31  1,006,560  1,006,560    2,013.120 

Lloyds  Bank  Ltd Dec.  31  14,372,966  10,000,000  24,372,956*  6-4 

Lond.  &  L'poolBk.  of  Commerce  Dec.  31  600,000  100,000        700,000  30-1 

London  County  West.  &  Parr's    Dec.  31  9,003,718  9,003,718  18,007,436  5-1 

London  Joint  City  &  Midland...  Dec.  31  10,860,852  10,860,853  21,721,705  5-2 

London  Merchant  Bank            ...   Dec.   31  760,000  350,000     1,10(1,000  28-8       — 

Manchester  it  County  Bank         Dec.  31  1,092,040  850,000t  1,942,040  6-7        

-Manchester  (t  LiverpoolDistriet    Dec.  31  1,896,000  1,660,000    3..546.OO0  5-3        

Munster  &  Lcinster  Bank       ...  Dec.  31  400,000  900,000    1,300,000  4-2        — 

National  Bank              Dec.  31  1,500,000  980.000a    2,480,000  4-9    3,043,190 

National  Bank  of  Scotland  ...   Nov.    1  1,100,000  1,100,000    2.20O.UO0  4-9     3.065  644 

Natl.  Prov.  &  Union  B.  of  Eng.    Dec.  31  9,309,416  8,878,041  18,187,457  6-2        — 

Sept.  30  652,000  662,000     1,304,000  4-6     2,436  0'>7 

..  Aug.  31  600,000  600,000     1,100,000  5-5     1,794,866 

..    Dec.  31  640,000  465,000     1,005,000  4-8     1,958,622 

...  Aug.  31  300,000  100,000        400,000  8-1          — 

..  Oct.      8  2,000,000  1,241,777     3,241,777  6-7     3,222,760 

...  Nov.  30  500,000  700,000     1,200,000  4-3     2,075  418 

..   Dec.   31  750,000  675,000§  1,426,000  5-4         — 

...  April    2  1,000,000  1,000,000     2,000.000  S-1     3.S66.092 

...  Dec.   31  1,876,000  1,100,000     2,975.000  6-7         — 

...  Dec.  31  750,000  750,000     l,5O0,0(J0  4-8         — 


—       1,553.460      5-4 
59        _  _ 

52         —  — 


285,084 


38,6(c.'.o;.l  seO 

44,7.'j:i,'.i(;4  849 

19.283,951  91-5 

18.348.365  89-9 

1,351.853  92-6 

25.777,611  89-4 

.657,950  77-8 

798,197  84-8 

16,194,016  95-6 

3,889,230  88-6 

2,0(^,71(4  916 

923 


179,318 
336,447 
150,337 
535,251 

13,836 

73,247 
7,639    1-1 


145.317 


10,616      -7 

22,500  2-7 
18,1K7  1-9 
40,309      -2 


N.of  Scotland  &Town'&  Co.B. 
Northern  Banking  Co. 
Provincial  Bank  of  Ireland 
Royal  Bank  of  Ireland 
Royal  Bank  of  Scotland 

Ulster  Bank        

Union  Bank  of  Manchester 
Union  Bank  of  Scotland 
WiUiams  Deacon's  Bank 
Yorkshire  Penny  Bank... 


8,174.114      2-1  347,507,410  91-1 

1,403,487  60-3  192,955  8-3 

16,765,101      4-7  318,142.823  89-9 

19,848,322      4-8  375,117,092  89-7 

1,562,314  40-8  1,117,547  29-2 

.323.119      1-1  26.378,177  91-2 

1,493,834      2-2  62,116,777  91-9 

—  —  29,676,438  95-6 

I        499.881      I'D  44,645,(i7S  878 

i        861,788      1-9  38,61l'.i;iW  86-0 

2,86.3,921      1-0  272,93:;,:!  14  92-5 

24,61S,11 


334,436:    1-7 


1,990,302 

397,666 

1,243.847 


16,561,677  83-4 
17,890,694  85-5 
4,533,060  91-6 
41,856,687  85-9 
24,387,168  87-9 
23,064,617  870 
32,911,343  84-6 
39,917,598  90-1 
29,632,384    95-2 


■3    53.(ilJ,7.; 

•4    86,41  1,1 '.I.' 

■3     45,298, r,()0 

•2  301.023,823 

•1     29,765,661 

21,540,494 

667,924 

4.290,667 

44,861,727 

.52,731,870 

21.077.617 

20,413,475 

1,460,749 

28,831,071 

844,962 

943,466 

16,944,324 

—  —        4,389,230 

7,714      -4      2,192,251 

190.190      '6     32,802,682 

1.384,566      -4  381,439,046 

31,240    1-3       2,327,682 

1,099,234      -3  364,023,061 

1,461,487      '3  418,148,606 

46,033      1-2       3,8ii4.894 

286,.598    10     28,929,934 

410,206      -8    67,.566,817 

•2     31,041,832 

•3     50,829,353 

•4     44.959,789 

•3  294.873.973 

■8     28.580,242 

•4     19,878,436 

•3     20.928,593 

'3       4,949,409 

•2    48,737,263 

•3     27,755,599 

■1     26,490,603 

■8     38,892,700 

■4     4 1.285,788 


66,394 

100,604 
1S9.661 

222,066 


10,349 
98,000 
93,013 
20,683 
217,709 
149,343 


;l,( 


;.384 


Total,  42  Ba2<es 


...  91,453,638  70,658,782  162,110,420     5  8  42,639.080   1-5    81,629,828     2  9  2,515,689,955   89  5    8,960,749   3  2,811.030,03! 

°  Sdudini"l!'^o^mo  l^ne?rif'"i;riT.'„*,l;  f,,  I  ^r'"."!"^,*  V'^'"?- wT ,!S''  ""'  ■  di^rrec-iation  of  invKtments.        :  Endorsements,  guarantees  and  confirmed  crclits, 
i^  Includmg  £loO,000  special  contingency  fond,    (a)  Including  £180,000  special  reserve  for  depreciation  in  inv^tments  (GoveASnent  securities). 

il   13s.  lOd.  in  1920  to  £1  Is.  4d.  in  1921 


The 

decline  in  the  average  deposit  rate  was  only  12s.  id., 
as  compared  with  a  fall  of  £1  4s.  9d.  in  the  market 
rate  for  three  months'  bills,  and  the  smallness  of  the 
contraction  in  the  former  case  was  due  to  the  fact  that 
last  year  we  had  a  7  per  cent.  Bank  rate  for  practi- 
cally four  months — up  to  April  28,  when  the  first 
reduction  of  one-half  per  cent,  was  made,  followed  by 
three  other  reductions  of  one-half  per  cent,  each  on 
June  23,  July  21,  and  November  3.  Quite  apai'j 
from  this  influence,  however,  the  discount  market  was 
very  inactive,  the  supply  of  commercial  bills  on  offer 
being  extremely  small.  Last  Thursday  a  further  reduc- 
tion to  4i  per  cent,  was  made,  so  that  the  rate  now 
stands  at  a  figure  which  it  last  touched  in  July  1914. 

On  each  reduction  of  the  Bank  rate  the  deposit 
rate  was,  of  course,  correspondingly  reduced,  and  also 
the  rate  charged  to  customers  in  respect  of  business 
loans  and  overdrafts.  The  profit  margin  thus 
remained  the  saine,  but  the  decrease  in  the  volume  of 
trade,  combined  with  the  lower  level  of  prices,  caused 
the  demand  for  accommodation  to  slacken  oS  and 
reduced  the  rate  of  turnover.  At  the  same  time,  how- 
ever, considerable  progress  has  been  effected  in 
thawing-out  the  frozen  credit  position.  The  cash 
position  has,  indeed,  in  general  slightly  disimproved, 
as  is  shown  by  the  adjoining  table  contrasting  the  posi- 
tion on  December  31  in  each  of  the  last  two  years. 

The  proportion  of  cash  in  hand,  money  at  call,  &c., 
is  down  to  19.9  per  cent,  of  the  total  assets,  from 
20.6  per  cent,  previously,  and  the  ratio  of  cash  to  de- 
posits from  23.36  per  cent,  to  22.29  jier  cent.  Th,-> 
explanation  may  be  sought  in  the  increase  in  bills  dis- 
counted (where  these  are  soparatelv  stated)  of 
.4121,000,000  and  in  investments  of  £19,000,000.  The 
contraction  in  trade  is  shown  by  the  fall  of  £96J 
million  in  advances  and  of  £30i  million  in  acceptances. 
Commencing  with  -'^piil,  the  demand  for  acconlrnoda- 
tion  fell  away  sharply,  the  December  average  advances 
of  the  ten  London  clearing  banks  being  only 
t7SO,428,000,  as  compared  with  an  average  of 
£S32,212,000  in  June  and  an  average  of  £869,901,00^3 
in  April.  During  the  same  period  deposits  increased, 
and  hence  arose  that  plenitude  of  funds  which  led 
to  a  distinct  weakening  of  rates  in  the  Mon<^v  market 


Position  of  42*  Banks  of   the  United  Kingdom  at  Dec.  31, 
1921,+  compared  with  42  at  Dec    31,    1920. 


LIABILITIES. 

Capital  paid  up... 
Resen-e  funds    ... 

^I'K.    31,    1 

£ 
91,453.638 
70.666.782 

1121- 

"o   Of 

ToUl 

3  3 

2  5 

58 

IS 

29 

195 

'3 

lOOO 

14  6 
53 

199 

isT 

3M 
5«0 

2  9 
12 

100^ 

r-UiV.   .'.1,    1 

£ 
90,658,426 
69,688,933 

160,347,359 

»o  of 

'lotal 

32 

2  5 

57 

18 

40 

88  2 

3 

1000 

152 

54 

207 

192 

147 
40  5 

5ST 

40 
11 

lOOO 

111,  .  or  ll.v. 
in  Year. 

£ 
-f-       795,212 
-r       967,849 

Total 

162.110.420 

-1-   1,763,061 

Notes  in  circula- 
tion       

Acceptances 
Deposits,  &c.     ... 
Profit  balance    ... 

42.639,080 

81,629,828 

2,515,689,956 

8,960,749 

50,(14  ;. 311(1 
lUMMi.'ilili 

—  8.008.316 
—30,559.271 
+  33.379,379 
+       234.704 

Total  Liabilities 

ASSETS. 

Cash  in  hand,  &c. 
Money  at  call,cS:c.(a) 

2,811,030,032 

410,228,633 
150,437,311 

560,665,944 

560,539,709 

532,342,768 
1,042,204,665 

2,814,220,475 

428,428,266 
151.547.149 

579.975.415 

541.568.438 

411.251,995 
1,138.768,360 

1,660,020,355 

112,189,099 
30.467,168 

—  3.190.443 

—18.199,633 

—  1,109,838 

Total 

—19.309.471 

Investments 

Bills  discounted(a) 
Advances 

-1-18.971,271 

4-121.090,763 
—  96.563,793 

Total  bills  4- adv. 

1,574,647,323 

-r   84.526,968 

Customers'  liab.for 

acceptances    ... 

Bank  premises,&-c. 

81,629,838 
33,647,228 

2,811,030,032 

—  30,559,271 
-i-     3.180.061 

Total  Assets  ... 

2,814,220,475 

—     3.190.443 

Ratio  of  cash  to 

—  22-29 

Ratio  of  advances 
&  bills  discounted 
to  deposits   ,....  -  [62  59 

*  The  figures  of  the  Guernsey  Coniniei 
for  the  later  year.         -f  Where  the  financial 
the  latest  available  figures  have  been  taken 


62  44 

ihI  lialikui;-  tu..  l.l.l..  aiv  in.ludeO 
ir  does  nut  ejid  uii  December  31 
(a)  Where  sltowu  separately. 


in  the  second  half  of  1921,  both  loan  and  discount 
rates  falling  away  sharply.  This  reduced  the  margin 
of  profit,  and  the  difficulty  of  finding  remunerative 
avenues  for  the  enij)loyinent  of  funds  was  increased 
by  the  fact  that  since  the  re-introduction,  on  April  21, 
of  the  system  of  selling  Treasun-  bills  by  tender  the 
average  rate  of  discount  had  been  steadily  declining. 
The  Treasury  initiated  a  policy  of  offering  only  a 
limited  amount  of  bills,  competition  for  which  reduced 
rates,  and  the  rate  for  additional  bills  was  fixed  still 
lower,  both  rates  being  on  more  than  one  occasion 
below  the  deposit  rate.  The  Treasuiy  policy  was 
dictated  by  the  desire  to  reduce  the  volume  of 
Treasury  bills  outstanding  and  to  force  the  money 
so   released   into   the  .Five    and    a-Half    per    Cent. 
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TABLE  I.  -  ASSETS  OF  42  BANKS  OF  THE  UNITED  KINGDOM.  1921. 


ilogCo. 


lUuik  at       Short 
Bud'lJin.l  (6)  N°otiix<(a) 


&,S09.167 

577,617 
S.IVUl.OSl 


Tot..l  t\^~U 

ill  I1.UI.1  lUlJ 

Molioy  at 


lllUn  Ui.- 
/'InvMtmcnto-^  counU^  (a)    Ailvanccs 


I  Uauk  of  ScoUiutl  7,0'.>8,'i3l 

>> 2,«0,«33  i. . 

6,437,M6  in:.. 

iailk         430,699  — 


.    ...  .    21  1 

i,,o;:.u.>u  22  I 

t,309,l&7   24-7 
S!,"''!!   13-8 

■  --  ■:-  55  1 
18  8 
:\  0 

28  2 

(..-.."."•J,     JOS 

430.C99    2t-5 


I     63      t0.94U,U<IO 
47  6  — 

<I83 
314 
17  « 


i;i.." 


33 

I  140 
I  187 
•it358 
:  27  1 
'  26  5 
'    21  7 


!'.,307,W1.1 
(i.<J&«.4«; 

7i.ii39,.v.'u  ^33,:;;.u.Li.:.  .  -. 

12,n9,1U7       l,S01,ll9i     I.. 
I,a30,'.>34     ll,.'il3.374     l:/ 

—  447,081 

—  l,r,90,093  1, 
5,S73.069t  17,110,778  L'J.'. 
9,04«,971t  14,3l7,or)0  I'l.: 
^  "74,-J7Jt  7,14S,.)ll 


r.n  »2'9 

'r:  35  S 

I'  52  S 

.1  44* 

!  57  7 

■  .  47  0 

'^  ei  0 

-I  66  9 

;rj  37  1 

:;;  Rl  2 

J I  46  3 
476 


LlublUty  o(  Biuik 

Ciuuiniin*  for  Pnoalac*, 

,— Accrplftuocft  -^  r- — &C, — .^ 

£         %  £         % 

_         —  Mri,777   10 

3,r.8.1.'J4l    43  1.31l2,"Bfl    M 

«ll,7.M    1»  037,1811    14 

c'..-.':ill,15l    1-7  4.0IM),113    14 

S,101,UU0»7t  rj7,000       J 


.  (Mrrl.'  *  Co. 


S,eSa,310    6,568.500  11,9111.810   «1  3 


113,999         —  113,999    136 

;  luklng  Co.   171,578t        —  171,678   18-2 

1,692,769         —  1,692,769    10-0 

6g3,S70        310,000        993,370   tlS 

■  <0.      ...        336,065         —  o.'.-.iu-:.    149 

•lire  Bank   7,385,989        —  7 

60,296,370  15,952,88.".  r,,, 

•'■.num.  55.285        441,2SO(,cl 

TS  44,491,298  19,814,891  i;l 

1  72,791,719  11.C51.197  M 

100.999        150.000       : 

_  ,ak    6,185,707         —  0 

■•ibUtriot    7,912,384     3,689,490  11,1)01,: 


Mi;  276 

-^1  288 

.■10  477 

171  35-2 

7,751,350  45-7 


2,044,83; 


22  5 
174 
21  3 
182 
20  2 
67 


488 
49  3 
23  1 


482,501 
76,172 
9,034 


351,281t 


^..-v .:,>..  >.otland  ...     4,823,594     5,754,159  1" 

Xat.  iWi.A  I  i.iou  B.  of  Eng.  45,050,674  12,294,328  57 
X.olS<x.I..\.T.™-u  ACcBaok    3,683,682         —  it 

Nortliera  l'.uukiu^*  Co.         ...     3,255,447        —  '.'> 

PlJJTiDciol  B.iiik  of  IreUnd...     1,988,272    1,085,000    3 


.i:;   192 

90  180 
1,943,140  2,408,599  4,351,739  140  7,811,062  25-2 
4,814,158    7,994,909t  12.81)9.067    25-2     16,381.689    30- J 


Bojrol  Bmik  of  Ireland 
Boyal  Bauk  of  Scotland 

ristcr  Baiik 

'  niou  Bank  of  .Manchester... 
Mou  Itank  of  Scotland     ... 
'■'•  ilUam.*  Deacon's  Bank 
Vorkshire  Penav  Bank 


299,989         — 


236 

.."■'1'  19  5 
,.--  129 
.117  164 
i.2;2  14-7 
299.989 


3,036,422}     8,295,012     11,331.131  55  S 

274,687t        348,717          623,404  42-7 

6,202,356       6,744,917  23-4 

243,616          319,717  37-8 

419,901          429,.'>36  455 

7,319,860t     7,319,860  43-2 

l,251,025t     1,251,025  28-5 

403,616          764.897  34-4 

,090,001     10,005,799     17,165,800  52-3 

21  2  90,619,462  130,847,130  221,406.592  68-1 
112  47,144  120.2.'-.8  107.702  72 
16  1  101,696.811  110.423,994  21jrj",-:.  I  59  9 
14  4     72,118.031  170.779.201  2  IS, ^.17, 1'l..  59  5 

19            198.171      1.734.842       1  ,'.<:.::, "1 :;  50  6 

2.009,632     14,386,903     10,  In.,  I,','.  56  9 

12,918,93lt  28,889,379     41,808.313  61-9 

7,814,535t  10,890,898     16,705,433  80-3 

3,424,308     18,164,146     21,578,454  42-4 

12,378,915    276       7,273,268     13,240,265     20,513,533  4S-5 

16  3  53,729,176t  126,930,994  182,666,169  81-9 

38  0           —             13,827,863t  13,827,863  48-4 

22  1  —  ll,673,121t  11,673,121  58-7 
32-3       3,687,496t     7,344,320     10,931,816  52-2 

1,574,549    31-8          108,972       2,913.193       3,022,105  810 






07,090 

— 

— 

4,040 

__ 



81,200 

768,036 

17 

631,917 

1,083,320 

21 

699.012 

193,000 

340,430 

815,110 

40 

620,910 

4,280 

— 

— 

1,663,400 

64 

370,000 

11 

8,000  1-0 

—  —  10,178  1-1 

—  —  180,345  1-1 

—  —  100,000  iS 

—  —  30,000  1-4 
85,084  •»  405,000  1-2 
74,114  2-1  4,552,343  1-2 


172,99.s  -5 
.'•.00.202  11 
627,800    1-4 


225.000  1-1 
171,929  -8 
52,700    1-1 


4,835,476  5,742,195  10,627,071  21-8  12,180,193  250     ll,881,393t  13,203,295     25,084.088    51-5          318,139 

3,660,175  —             3,660,175  1J-2  9,736,765  351 

4,209,575  —             4,209,575  1S»  2,799,702  10-6 

3,796,640  3,693,093     7,489,733  19-3  9,273,312  23-8 

7,222,552  4,930,831  12,153,383  27-4  6.746,798  130 


520.: 


1-1 


•.433,530 


S.438,.->.10    27-2     11.708,240   37-7 


14,158,908t  14,158.908  510 
1,263,316  15,827,607  17,n'.ii).'.iL':;  64-5 
10,633,333110,500,036  21,l;i:i,:;i;'j  54  5 
6,749,535  18,746,747  2I.IJ.5,-'S-'  55  3 
4.900,O00t      5,510,015     10,410,015    33  6 


1,990,302    7-5 

397..'i50    1-0 

1,243,847    2-8 


199.091  -7 

4O0.0OO  IS 

638,730  1-4 

046,478  1-5 

475.599  1-S 


TuTAL,  41  Babies    ...410,228,813150,417,311  560,«65,9«4  19-9 560,639,709 200  532,342,7581,042,204,5651,874,547,323  560  81,629,828  2'9  33,647,228  I'S 

t  Including  TWasaiy  bills.  :  #ec  contra.  5  Sladc  up  of  bills  receivable  W  ,110,632,  documentary  bills  negotiated  £1,301,035,  and  Trea-sury  bills  (nritis* 
and  Colonial)  £324.755.  (a)  Whore  shown  separately.  (6)  Balances  with,  and  cheques  in  course  of  collection  on,  other  banks  in  the  United  Kingdom — shown 
separately  by  the  London  Clearing  Banks  —  are  iududed  with  cash  in  hand.  (c)  Including  amount  deposited  with  Bank  of  England  asainst  advances  under 
Goveromeut  scheme  ol  September  1914. 


Treasury  Bond  issue,  which  was  first  put  on 
sale  on  July  12  last  at  97  per  cent.,  and 
was  subsequently  offered  at  98  per  cent,  and 
99  per  cent.  In  19i20  sui-plus  funds  could  readily 
be  employed  by  the  banks  in  Treasury  bills  at  the 
fixed  rate,  fii'si.  of  5^  per  cent.,  and,  subsequent  to 
the  rise  in  the  Bank  rate  to  7  per  cent,  on  April  15 
of  that  year,  at  6j  per  cent.  The  advantage  of  the 
tender  system  to  the  Government  is  undeniable,  as  the 
latt«r's  requirements  are  financed  so  much  more 
cheaply,  but  for  the  banks  the  opportunity  for  the  pro- 
fitable utilisation  of  interest-bearing  deposits  in 
financing.  'Government  short-term  requirements  has 
been  reduced,  and  in  some  cases  extinguished.  The 
average  rate  at  which  the  first  offering  of  Treasury 
bills  was  allotted  on  .\pril  21  last  was  £5  19s.  3.95d., 
and  the  last  rate  for  tlie  year,  on  December  30,  was 
over  ki  os.  per  cent,  less,  at  ±'3  13s.  6.52d.  On  the 
10th  instant  the  rate  was  only  £3  Is.  0.77d.,  while 
additional  bills  are  on  tap  at  2i  per  cent.  With  the 
rate  on  deposits  at  2i  per  cent,  the  chances  of  profit- 
earning  by  the  banks  in  this  direction  are  rather  of  a 
negative  character. 


POSSIBIUTT  OF  A  FUNDING  OPERAnON. 


hi 


Money  market  the  position  thiit  obtained 
during  1921  has  thus  been  altogether  reversed,  and 
the  Government  have  now  as  complete  a  hege- 
mony as  the  market  interests  had  during  1920. 
While  the  Government  can,  it  will  obviously  use  its 
power  to  obtain  the  cheapest  money  possible,  and  this 
power  is  likely  to  last  until  a  trade  revival  provides 
other  outlets  for  the  profitable  use  of  funds.  It  is 
possible  that  the  unusual  ease  in  money  may  be  turned 
to  fiather  account  fen-  the  State  b}-  attempting  a  fund- 
ing operation,  and  the  suspension  on  Tuesday  last  of 
l.e  series  of  Five  per  Cent.  Treasury  Bonds  put  out 
n  the  23rd  idt.  is  taken  in  some  quartere  to  fore- 
-i:adow  some  move  in  this  direction.  The  experi- 
I'lits  made  in  1921  with  this  object  were  not  ven' 
-iiccessful.  To  attract  holdei-s  of  Five  per  Cent. 
National   War  Bonds,   due  on    or  before   September 


1925,  amounts  vaiying  from  £163  to  £160  of  £3  10s. 
Conversion  Loan  were  offered  in  April  last  for  each 
£100  nominal  of  bonds,  the  bigger  premium  being  on 
the  nearer  maturities.  Despite  the  attractive  tenns, 
conversion  riglits  were  exercised  in  respect  of  little 
over  twenty-three  per  cent,,  of  the  total  maturities  of 
over  £632,000,aOO.  A  further  effort  to  attract  holders 
of  early  maturing  debt  was  made  in  July  witli  an  issue 
of  Five  and  a-Half  per  Cent.  Treasm-y  Bonds  at  97, 
repayable  at  par  on  April  1,  1929.  Holders  of  Ex- 
chequer and  National  ^^'ar  Bonds  due  up  to  Se])tember 
1923  were  invited  to  exchange  for  similar  holdings  of 
Treasm-y  Bonds,  together  with  a  cash  paj'ment  of  £4 
or  £3  10s.  per  cent,  in  respect  of  the  different  issues. 
■The  face  value  of  the  bonds  converted  was  very 
disappointing,  amounting  .  to  only  £89  million 
approximately. 

On  October  1  Five  per  Gent.  National  War  Bonds 
to  the  amount  of  £197,305,000  fall  due.  In  1923-24 
further  large  sums  in  respect  of  National  War  Bonds 
are  to  be  repaid,  the  nominal  amounts  being — April  1, 
£204,445,000;  September  1,  £146,803,000;  and 
Febniary-  1.  £25,356,000;  making  a  total  for  the  year 
of  £376,604,000.  In  addition  to  these  nominal 
amounts,  premiums  of  two,  three,  or  five  per  cent,  are 
payable  on  the  bonds  on  maturity,  the  premium  on 
those  repayable  on  October  next  being  two  per  cent. 
The  nearer  the  Five  per  Cent.  War  Loan,  the  major 
security  in  the  gilt-edge  Hst,  approaches  its  issue  price, 
the  more  favourable  conditions  will  be  for  a  funding 
operation.  On  Thursday  the  loan  closed  at  94lf ,  which 
is  2iV  above  the  highest  of  last  year.  The  necessity  in 
the  coming  year  of  making  substantial  payments  in 
respect  of  our  external  debt  increases  the  need  for 
some  attempt  at  funding  at  home. 

The  cheapness  of  money  has  encouraged  foreign 
borrowers  to  place  their  business  in  London,  and  so 
has  helped  us  to  re-establish  to  a  small  extent  our 
position  in  international  finance.  The-  importance  of 
London  as  a  capital  market  may  be  gauged  from  the 
fact  that,  calculated  at  price  of  issue  and  exclusive 
of  conversion  loans,  bonus  shares  and  shares  issued  to 
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vendors,  foreign  borrowings  in  1921  amounted  to 
t21  million,  and  Colonial  borrowings  to  J692  million, 
while  borrowings  for  home  purposes  reached  £280 
million,  the  respective  figures  for  1920  being  £24 
million,  £43i  million,  and  £413i  million.  The  new 
capital  raised  in  the  United  States  by  foreign  Govern- 
ments last  year  was  $33.j  million,  as  compared  with 
$191  million  in  1920  and  $2304  million  in  1919.  At 
tlie  present  time  our  official  rate  of  discount,  4i  per 
cent.,  is  just  equal  to  that  of  the  New  York 
Federal  Reserve  Bank;  but,  though  money  there  is  to 
fills  extent  equally  cheap,  the  discount  rates  and 
rates  for  call  money  are  higher.  The  burden  on  the 
foreign  boriower  is  also  increased  by  the  premium  on 
tlie  dollar,  while  American  interests  are,  in  addition, 
•somewhat  handicapjjed  by  their  lack  of  experience  in 
foreign  financing.  As  may  be  gathered  from  the 
above  figures,  the  direction  taken  by  our  overseas 
financing  has  largely  been  towards  the  Colonies  and 
not  towards  foreign  countries,  a  development  accounted 
for  in  part,  by  the  fact  that  normally  important 
channels  of  investment  for  British  funds — Siberia, 
Russia,  and  Eastern  Europe  generally — are  nov.' 
almost  wjiolly  closed.  At  the  same  time  a  greater 
desire  is  evident  to  develop  fully  the  enormous  poten- 
tialities of  the  Empire,  and  to  make  it  economically  -i 


more  self-supporting  unit.  This  is  a  policy  to  l>e 
commended,  especially  at  a  time  like  the  present,  when 
tariff  walls  are  being  raised  on  all  sides  and  the  vir- 
tual exclusion  of  British  goods  from  many  foreign 
markets  where  they  formerly  had  a  wide  scale,  is 
giving  serious  cause  for  concern  to  our  manufacturejs 
It  might  be  observed  that  prior  to  last 
Thursday's  reduction  the  Bank  rate  here,  par- 
ticularly since  the  reintroduction  in  April  last 
of  the  tender  system  of  selling  Treasury  hilU 
had  altogether  lost  its  control  over  monetary  latr-, 
though,  of  course,  the  Treasury  bill  rate  has  1i;mI. 
since  the  enormous  expansion  of  the  floating  debt, 
practically  a  ruling  influence  on  discount  rates,  and 
through  these  on  the  general  rates  for  loans.  The 
new  conditions  have  lessened  the  cost  of  financial 
assistance  to  trade,  and  have  also  enabled  a  portion 
of  the  floating  debt  to  be  funded.  Monetary  ease 
here  has  been  helped  by  the  fact  that  special  balances 
connected  with  reparation  have  been  at  the  dis])osaI 
of  tlie  market,  and  the  hope  of  a  further  reduction  in 
the  Bank  rate  has  been  realised.  The  dear  money 
policy  is  definitely  shelved,  and  recent  conditions 
scarcely  justified  a  five  per  cent,  rate,  especially  as 
the  likelihood  of  a  revival  of  credit  inflation  or  of 
speculation  was  extremely  unlikely. 


PROFITS  OF  84   BANKS  OP  THE  UNITED  KINGDOM  IN  1921.* 


Name  of  Baiik 


Subscribed   Paid  up 


and 
General 
Reserve 
£ 


llank  of  Ireland  

Biink  of  Liverpool  &  Martins... 

B.ink  of  Scotland  (a) 

Ban'Iays  Bank,  Ltd 

Hrlfast  Bankini;  Co.,  Ltd. 
fVitish  Mutual  Banking  Co.,  Ltd. 
I  l.vdes.Jale  Bank,  Ltd. 
I  'ommeroial  Baidi  of  Scotland! 
Equitable  Bank 

Guernsey  Banking  Co.,  Ltd.  (/) 
Guernsey  Comml.  Banking  Co. 

Hibernian  Bank,  Ltd 

Isle  of  Man  Banking  Co.,  Ltd. . 

Lancashire  &  Torkshire  Bk.,Ltd.    3,013,120  1,006,360    2,013,120 

Lloyds  Bank  Ltd 71,864,780  14,372,856  24,372,966 

Lend.  &  L'pool  Bk  of  Commerce         600,000  000,000        700,000 

London  County  West.  4  Parr's...  30,216,688  9,003,718  18,007,436 

London  Joint  City  &.  Midland...  38,117,103  10,860,852  21,721,705 
L  oudon  Merchant  Bank           ...     1,600,000        750,000    1,100,000 

Manchester  &  County  Bank,  Ltd.    5,460,200  1,092,040    1,817,040 

-Manchester  &  Liverpool  Dist.Bkg.9,480,000  1,896,000    3,546,000 

Munster  &  Leinster  Baidi,  Ltd.    1,000,000  400,000    1,300.000 

National  Bank,  Ltd 7,500,000  1,500,000    2,300,000 

National  Bank  of  ScoOand,Ltd.§    5,000,000  1,100  000    2,200,000 

National  Prov.  &  Union  Bank...  43,447,080  0,309,410  18,187,457 

Northern  Banking  Co.,  Ltd.  (A)     3,000,000  600,000     1,100,000 


2,769,231  •.>,7i;',i,J  .! 

18,791,120  !;.:;i- 

1,987,500    i,:;j 

15,692,372  15..,'r:     7. 

2,500,000  51111.(100 

200,000  70,603{d) 

5,000,000  1,000,000     2,200,000 

5,500,000  1,760,000     2,875,01X1 

93,000  44,000          94,000 

250,000  50,000 

300,000  40,000 

2,000,000  500,000 

160,000  30,000 


Profits       dispenses 
1     1,132,608        511,342 

:;     8,218,430    5,403,003 


124,603 


116,000 
78,095 

710,000 
90,000 


873,.i31  460,385 

33,248  6,900 

29,084  7,666 

313,872  223,861 


^N'ct  I'rotit— , 

%  of         Dividends 

Paid-up  , Paidt , 

Amount  Capital   Amount     Rate 


621,166  224 

648,528  23'4 

373,203  28  2 

;,815,367  181 

128,977  25'S 

8,141  13'S 

331.009  S3-1 

413,146  23'C 


•-■2     16  — 


for  other 

Depre-     Appropri- 
elation       ations 


90,000 
120,000 


N.  of  Scot.  &  Town  &  Co.  Bk.  0) 
Provincial  Bank  of  Ireland,  Ltd. 
Royal  Bank  of  Ireland  (/i)  ... 
Koyal  Bank  of  Scotland  (J)     ... 

UIstiT  Bank,  Ltd.  (m) 

Union  Bank  of  Manchester     ... 
Union  Bank  of  Scotland 
Williams  Deacon's  Bank,  Ltd.  . 


!60,000  652,000  1,304,000 

4,080,000  540,000  1,005,000 

1,600,000  300,000  400,000 

2,000,000  2,000,000  3,241,777 

3,000,000  500,000  1,200,000 

1,600,000  760,000  1,276,000 

6,000,000  1,000,000  2,000,000 

8,125,000  1,875,000  2,975,000 


8,943  201 
26,348  52-7 
21,418  53-6 
90,021    18-0 

—  —  18,909    830 

—  —  243,327    242 

—  —  3,247,772  22  6 
41,144          10,431  24,713      41 

—  —  2,604,683    29  S 

—  —  3,040,562  280 
94,345    48,160    46,196   8-2 

—  —       260,953  23-9 

—  —       539,275  28-4 

—  —  196,833  492 
890,948  571,058  319,890  21-3 
r34,265   396,997   338,258  307 

2,054,680  22-1 
199,794  33-3 
180,792  28-8 
121,983  22-8 
58,266  18-4 
449,600  21'S 
227,466  4S'5 
293,738  39'X 
312,132  31-2 
366,231  19-6 


.•,ni.-.,71.s  (i.) 

59,583  (c) 

6,000  10 

180,000  18 

237,6(M  (f) 

7,040  16 

12,500  25 

8,000  20 

45,000  9 

6,760  22) 


2,000 
125,1X10 

8,000 
0,905 
30,000 
12,000 
61,560 


150,000 
20,000 

8IX),000 
70,000 


l.r..',.',,7«li 

1,964,928 

46,000 

177,456 

347,600 

80,000 


183 

4 
Oj) 


441,391  241,597 
427,340  305,357 
896,051   447,151 


180,000  12 

176,000  18 

1,489,507  18 

91,876  (0 

107,580  18^ 

72,900  13i 

27,000  8 

240,000  12 

106,250  21  i     — 

150,000  20     — 

180,000  18      — 

234,375  12(    11KI,0(X 


16,000 
S2,299(t) 


960,000 

1,050,000 

50,000 


140,000 
60,000 

500,000 
47,667 
20,000 
10,000 
8ee(*-) 
5(l,(Xl0 

135,000 
135,000 
30,000 
25,000 


43,621! 
147,119 
76  137 


7.096 
3,000 
882 
l'J,809 
3,964 

84,501 
.')46,14.^ 
20,74(1 
519,708 
777,253 
18,783 
89,73r> 
236,4011 
37,395 
27,604 
66,401 
889,250 
87,457 
82,998 
48,86'> 
5,84  !• 

»S,0  3 
20,68S 
47,708 


TOTAL,  34  BA.NK.S        ...302,897,194  88.128,638  152,478,682      —  —         20,587,116  24  3     13,472,978   15  9         927.784       332,500     5.535.4214,740.785 

•E.\cept  where  otherwise  indicale.l,  the  tigur(s  relate  to  the  year  ended  December  31,  1921.         t  Inelu-sivc  of  bonuses  and  subject  to  diiluelion  of  income 
1  ■  o/  *  T'''"  """^  October  31,  1921.  §  Veal  ended  November  1.        (a)  Year  ended  February  28,  1921.  (6)  "  A  "  shares  10  »i,  "  B  "  and  "  C  " 

14  /„,  equivalent  on  total  capita^,  1312  »„.  (c)  On  old  shares,  21S  %  ;  new,  8i  %  ;  equivalent  on  total  caj.ital,  11.92  %.  (J)  £10,603  .-epresents  share 
payments  in  advance.  (e)  A  shares,  dividend  and  bonus,  16%;  "  B,"  10%;  equivalent  on  total  capital,  1357%.  (/)  Year  ended  June  30,  1921. 
<?>  ^"  IJ^y.-P""'  .shares,  20  %  ;  fully-paid,  121  %  (masimum) ;  equivalent  on  total  capital,  18-39  %.  (/i)  Year  ended  August  31,  1921.  (0  Ou  "  A  " 
total  capital,  15-31  %.  (})  Year  ended  September  30,  1921.  «)  Including  unspecified  amounts  appropriated 
id  other  eontiugenciis.       (d  Y.-iir  eri.lrd  ()<t„ber  ,<,  1921.        (m)  Y'ear  ended  November  SO,  1921. 


shares,  17J  %'■    ■■  B,"  8J  %  ;   equivalent 

to  officers'  superannuation,  depn^::iation  of  investme 


-Alexanders 

National       

Cnion  of  London    ... 

Total  Liabilities 


Alexanders  ... 

National 

Union  of  London 


Date 
of 

Balance  Paid-up 

Sheet  Capital. 

1921  £ 

.  Dec.31  660,000 

.  Dec.31  846,665 


LIABILITIES  OF  DISCOUNT  COMPANIES.  1921. 


320.000 


Paid-up 
Capital  and 
^Reserve.  ^ 
«  % 

870.000    3-a 


500,000     1,346.665 
...  Dec.31 1.000,000    1,100,000    2,100,000 


Loans,  De- 

r-  posits,  &c.— ^ 

£  % 

18,931,993     83-S 
3-4      22,412,026     57-2      14,703,190     37-5 
4-3     33.572,596     68-2      12,660,346     25-7 


Bills  Re- 
,— discounted.— ^ 


2,523,491     11-2 


Rebate 

on  Bills 

*— Discounted. - 

£  % 
195,176  -9 
647,243  1-4 
643,535     1'3 


76,837 
197.027 
235,Cf0 


TotlU 

Liabilities 

and 

Assets. 

£ 

:2..'i96.l97 

39.206.181 

49,212.127 


2,396,065       1.920,000     4,316,666       3-9    74,910,616     87-5      39,88!,027     28-9      1,385,954    1-2         508,514     -5      111,014,77.-. 

ASSETS   AND  PROFITS  OF  DISCODNT  COMPANIES,  1921. 

Net  %o(                         Special 

^..K  „*                    T         ,                   T^        '  ■''      ,  Profits  Paid-                              Appro- 

tisnat                  Invest-                 Discounted,                 Loans,              Other  of  up       ,-Dlvidenda--^  pria-  Carried 

ankera---,        ^ments.^             T"**^ >           ' ^"^^ >      ^-issets.^  Year.  Capital.  Paid  •  lUto    tions.  Forwaid. 

V              o/               i?                &■               £              0/            £          "'  £  £           *■'            £  £ 

651,318     2'9        —        —  144,873  I6-3    8il,3,-.7t    1S°7    65,000  30,i'87 

2,223.167     5-7   435,970  VI  205,945  14-3  13.'.,4i;6;    18-0    10,000  137,760 

2,339.478     4-7   215.6111    -4  303.4ti3  30-2  192,S57j     19-3  115,000     149.651 


477,95 
630,08: 
1,256,490     2-8 


2-1        2,511,770  11-1     18.9.'.5,449     83-9 

1-4      1,890,717     4-8      34,125,925     8/'0 

4,517,11110     9-2      40,S82.932     83-1 


Total  Assets,  Profits.  &c.  ...     2,264,520     2-0    8,920,159     8-8      93,964.300     84-7     6,214,263     4-7    651,531    -8     (163,281    27-3  411.680       17-3  180,000     317.498 
■•  Subjectto  deduction  of  income  tax.  t  Includes  6%  on  £100,000  Preference  share  capiul  and  15%  on  Ordinary,  with  equivalent  of  a  tax-free 


bonus  on  Ordinary  of  2j(.  per  share. 


}  Includes  bonus  of  2».  per  share,  less  tax.    §  Includes  equivalent  of  a  tax-tree  bonus  of  S  j.  per  share. 
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TO. 


WILLIAMS  DEACON'S  BANK  L 

Total  Assets  at  31st  December,  1921     -     £44,285,788. 

DIRECTORS. 
Taitaix  (JERAKI)  rOWVS  OKWUl-RST,  Clmimmii.  RKNM.XMIX  (JKORCiE  WOOD,  Dtputy-Clminnsn. 

rERCy  ASHWORTH.  JOHN-  FRANCIS  WII.I.IAM    DEACON.  I  Likut.-Coi..  Sm  AI.AX  .lOIlN 

MK  \\.M.  BAHItOrr  MONTKOHTRIRI).  Majok  E.  A.  .1.  JOIINSO.N-KEKCiHSON  >^VKE.S.  Bakt  .  M.I'. 

'     ColonklSih  ROBERT  WILLIA.MS, 
Baut.,  M.I'. 
GEORGE  HERVEY  WOOD. 


W1LLIA.M   FRANCIS  COIKTHOI'E     ^  •'•*"^'  WANKI.YN  MrCONNEL. 

SiH  KENNETH  IKWIN  CROSSLEV.  Baht.     WILLIA.M  ALDAM  MILNER. 


Gkvkkai    MiVA.inn:   RKCIVAM)  THO.MAS  HINDLEY. 


Assistant  fiKVPRAi    Mana 


.lOHN  MOOniE. 


London  Office     20  BIRCHIN    LANE,  E.C  3.  I  Mancheiter  Office  :   MOSLEY   STREET. 

Miin.iKi.r..l..l.MK\(illKR.      s,il.  Maim«.r,  .1.  F.  HKDFOUn.  |  MnnnR.T,   H.  BUAMliUHN,     Sc.-nlary,  K.  A.  \Vlr,I,IAMS. 

And  156  OFFICES  in  LONDON,  LANCASHIRE,  CHESHIRE,  YORKSHIRE,  DERBYSHIRE  and  STAFFORDSHIRE. 

The  Bank  are  prepared  to  act  as  Trustee  under  Wills.  Settlements,  Debenture  Trusteeships,  etc. 

TRUSTEE     DEPARTMENTS     AT     LONDON     AND     MANCHESTER. 
SPECIAL    WORKING   ARRANGEMENTS   FOR   FOREIGN   EXCHANGE   AND   SHIPPING   AhVANCES. 

FORWARD   CONTRACTS   ARRANGED. 

SrEt'i.u,  guoTATios.-:  will  be  given  for  the  purchase  or  siile  of 
foreijrn  currency  for  delivery  either  on  fixed  forward  date's  or  at 
customers'  option  over  an  agreed  period  thus  insuring  clients 
against  loss  arising  from  fluctations  in  the  various  rates  of  exchange. 

Agency  Arrangements  with    our    Colonies  and  all  parts   of   the  World. 


Foreign    Exchange.    Shipping   and   Agency    Dept. 
Agency  of  the  Anglo-South  American  Bank,  Ltd. 


YORK  ST.,  MANCHESTER. 


AGENTS    FOR    THE     BRITISH    OVERSEAS    BANK,    LIMITED. 


CREDITO  ITALIANO 

Capital  Fully  Paid       -         -     Lire  300,000,000. 
Reserve         ...         -     Lire     80,000,000. 

Deposits  and  Carrent  Accoants  at  30th  November,  1921  Lire  4,669,478,141. 

HEAD  OFFICE  OF  THE  BANK        -        •        MILAN. 


BRANCHES. 


ACIREALE 

.-VREZZO 

AST! 

BARI 

BAKLETTA 

BEBGAMO 

BIELLA 

BOLOGNA 

BOLZ.\NO 

BRINDISI 

CAGLIARI 

CAKUARA 

CASALE  MONFERRATO 

CASTELLAMMARE  DI  STASIA 

CATANIA 

CATANZARO 


CHIAVARI 

CHIETI 

CIVITAVECCHU 

COMO 

FEBRARA 

FLORENCE 

FOGGIA 

FRATTAMAGGIOBE 

GENOA 

IGLESIAS 

LECCE 

LECCO 

LEGHORN 

LONDON 

LUCCA 

MESSINA 


MILAN 

MODENA 

MOLFETTA 

MONZA 

NAPLES 

NERVI 

NOVARA 

ORISTANO 

OZIERI 

PALERMO 

PARMA 

PINEROLO 

PISA 

PORTO  MAURIZIO 

ROME 

SAMl'IERDARENA 


S.  GIOVANNI  A  TEDUCCIO 

SASSARI 

SAVONA 

SPEZIA 

TAKANTO 

TERNI 

TORRE  ANNUNZIATA 

TORRE  DEL  GRECO 

TRENTO 

TRIESTE 

TURIN 

VARESE 

VENICE 

VENTIMIGLIA 

VERCELLI 

VERONA 

VOGHERA 


Repretentative  Offices:  NEW  YORK,  BERLIN  £  PARIS. 


LONDON    BRANCH:    22    ABCHURCH    LANE,    E.G. 4. 

Managebs— D.  A.   HORNER, 
F.  N.  SCHILLER. 

CORRESPONDENT    OF    THE    ROYAL    ITALIAN    TREASURY. 

The  London  Branch  transacts  a  General  Banking  Business,  and  is  specially  prepared  to  grant  facilities  for  the  Development 

of  Trade  between  the  British  Empire  and  Italy. 
Documentary  Credits  opened.     Telegraphic  and  Mail  Transfers  effected  to  all  parts  of  the  World.     Clean  and  Documentary 
Bills  collected.     Tariff  sent  on  application.      Approved  Foreign  Bills  negotiated,  and  Advances  granted  against  Documents. 
Freights  collected  at  principal  Italian  ports  free  of  commission.      Circular  Cheques  issued,  payable  at  any  branch  or 

Correspondent  of  the  Credito  Italiano  free  of  charge. 
TeUnrams:  "lTAi.0CRF.ni,  Canxojj,  LoNr>ON."  TcJep/ionM  .•  7S02  and  7803  Citv. 
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BANK   PROFITS    AND    SHARE    PRICES. 


As  emphasised  in  the  speeches  of  many  chairmen  at 
the  recently  held  meetings  of  bank  shareholders, 
British  banks  have  not  undertaken  any  deflationary 
measures  during  the  past  year.  Business  has  been 
maintained  at  the  same  volume  as  before,  the  only 
alteration  being  an  improvement  in  the  quality  of, the 
credits  outstanding.  The  receipts  of  the  banks  for 
services  rendered  to  commerce  and  industry  have  been 
affected,  of  course,  by  the  gradual  scaling-down  of  the 
Bank  rate,  but  the  reduction  in  this  direction  has  been 
largely  offset  by  the  lower  rates  which  had  to  be  paid 
on  deposits.  Profits  for  the  year  1921  in  general 
compared  unfavourably  with  those  for  the  preceding 
year.  No  allocation  was  necessary,  however,  for 
depreciation  of  investments  during  the  year,  the 
opposite  movement  having  actually  occurred ;  neither 
was  there  any  necessity  to  make  greater  allowances 
than  previously  for  unknown  contingencies.  Adjust- 
ing for  these  items,  it  would  be  found  Ihat  the  profits 
f<ir  1921  compared  quite  favourably  with  those  of 
preceding  years.  During  recent  months  there  has 
been  a  marked  tendency  for  bankers'  funds  released 
from  industry  to  seek  employment  in  Government 
issues;  but  the  yield  in  the  latter  sphere,  particu- 
larly on  Treasury  bills,  has  gradually  receded  below 
the  rafe  payable  on  deposits.  The  position  has  pro- 
vided an  argument  for  a  further  reduction  in  the  Bank 
rate,  which   controls  the  deposit  rate.        It  must  be 


noted,  however,  that  there  has  been  a  concurrent 
tendency  for  deposit  accounts,  as  distinct  from  current 
accounts,  to  decrease,  holders  employing  them  on  the 
Stock  Exchange  and  the  New  Issues  markets  and  thus 
transferring  them  to  interests  which  would  hold  their 
funds  in  the  form  of  non-interest-earning  curreiii 
accounts.  The  reduction  of  the  Bank  rate  last  Thurs- 
day to  four  and  a-half  j)er  cent,  may  be  taken  to  indi- 
cate a  further  upward  movement  in  Gilt-edge  values, 
wliich  should  in  turn  be  reflected  in  appreciation  of 
other  first-class  issues,  such  as  bank  shares. 

In  common  with  the  general  upward  movement  ol 
first-class  security  values,  bank-share  quotations  hav. 
steadily  appreciated  during  the  past  six  months. 
Eeference  to  the  table  below  will  show  that  the  curreiit 
prices  are  substantially  above  the  lowest  for  192'. 
Even  in  the  overseas  section,  where  difficulties  havr 
been  much  greater  than  among  the  Home  institution?;, 
prices  have  in  most  cases  been  on  the  up-gradf. 
Indian  issues  have  been  adversely  influenced  by  the 
political  reaction  in  that  quarter  of  the  world,  and  the 
shares  of  Indian  banks  have,  as  a  consequence,  depre- 
ciated somewhat  durmg  the  past  month.  Tlie 
National  Bank  of  India  shares  are  now  around  -jo^. 
or  a  full  point  below  the  minimum  registered  in  192!. 
In  the  latter  year  a  quotation  of  40  was  at  one  tin., 
reached.  In  1920  the  price  range  had  been  between 
625  and  35. 


Bank 

Shares 

:   Dividends,  Prices 

and  Y 

ields. 

',— Shares— > 

Current 

Nominal 

Paid 

— Dividends- 

^^Prices 

,  1920-^ 

—  Prices 

1921-^ 

Mean 

Amount 

up 

1920 

1921 

Highest 

Lowest 

Highest 

Lowest 

Price 

Yield  ' 

BANKS— 

£ 

£ 

"o 

% 

£ 

£ 

£ 

£ 

£ 

£     «. 

rj. 

Bank  of  Liverpool  c&  Martin's 

20 

2i 

16 

16 

7/0/9 

5/4/6 

6i 

98/6 

6 

6  13 

4 

Barclavs  "  A  " 

4 

4 

10 

10 

7  i^s 

5| 

«il 

5J 

6} 

5  18 

0 

Do.     "B"         

1 

1 

14 

14 

51/0 

39/3 

46/6 

40/3 

2^ 

6     1 

1 

Lloyds  Bank 

.5 

I 

16? 

16| 

49/1} 

43/0 

51/9 

42/3 

2i 

6  13 

4 

Ijondon  &  Liv.  Bank  of  Commerce 

10 

10 

4 

4 

9,^ 

<i?6 

5f 

95/0 

5} 

7     5 

.1 

London  County  West.  &  Pan's 

20 

r, 

20 

20     "     16t% 

m 

15ts 

12} 

15} 

4     4 

3 

Do.                 do.                     

.  1 

1 

12J 

12* 

43/0 

35/0 

43/0 

35/6 

2^ 

5  14 

3 

London  Jnt.  Citv  &  Midland          

12 

n 

18 

18 

8w 

5| 

74 

5ii 

n 

6     3 

9 

Do.              ■     do.                     

2i 

2i 

IS 

18 

9:;* 

6 

7fl 

6ii 

H 

5     6 

G 

London  Merchant  Bank     .... 

20 

10 

6 

6 

8}" 

5} 

fl,\ 

45. 

5 

12     0 

0 

Manchester  &  Liv.  Dist. 

If) 

3 

m 

m 

H 

H 

8A 

7 

8 

6  17 

6 

National  Bank 

50 

10 

12 

12 

IS'li 

15/4/0 

m 

15/5/3 

17 

7     1 

4 

Nat.  Provincial  &  Union 

25 

3J 

16 

16 

8  ft 

6j 

8.% 

6J 

8 

7     0 

0 

Do.             do.                  

20 

4 

16 

16 

lOJ 

7J 

9, '5 

7J 

9i 

7     0 

3 

Do.             do. 

5 

5 

16 

16 

— 

11} 

6  19 

11 

Provincial  of  Ireland  (old)   ... 

100 

12i 

13i 

13J 

21A 

18, \ 

19/4/0 

18/2/9 

— 

Do.             do.        (new) 

20 

10 

13i 

I.3J 

20 

20 

15J 

15} 

— 

— 

Williams  Deacon's  "A"     

5 

1 

12J 

12* 

430 

32/9 

35/6 

31/0} 

1| 

6  13 

4 

Do.                 "B"      

1 

1 

m 

12i 

42/6 

31/0 

40/9 

33,'6 

9-1- 

6      1 

2} 

DISCOUNT  COMPANIES— 

Alexanders  Di.scojint  Co.  (Ord.) 

10 

5 

17-35 

17-85 

9A 

»i 

10  J 

8} 

10 

8  19 

6 

National  Discount  Co. 

25 

5 

14 

16 

7  [i 

6i 

8:i 

«,« 

9 

8  17 

9 

Union  Discount  Co.  of  London 

10 

5 

16S 

19-28 

llj 

H 

UJ 

9J? 

11} 

8     3 

0 

OVERSEAS  BANKS— 

Agricultural  Bank  of  Egypt            

,£E  5 

£E5 

6-5 

6-5 

6i 

H 

97/6 

73  9 

4} 

6  16 

9 

Anglo-South  American 

10 

5 

25 

15 

12i 

8 

9} 

7J 

8 

9     7 

6 

Bank   of  Australasia 

5 

5 

13* 

13* 

135 

81} 

88 

7-4 

11} 

5  15 

7* 

„      British  West  Africa               

10 

4 

10 

8 

n 

5J 

H 

41 

4} 

9     8 

2 

„    New  South  Wales       

20 

20 

10 

10 

34i 

27 

32i 

24} 

32J 

6     3 

1 

,,    New  Zealand  ... 

1 

1 

17i 

m 

26f 

13J 

50 '0 

41/3 

2A 

5  15 

4 

,,     Roumania 

(i 

n 

5 

6 

H 

100,0 

98 '9 

5} 

— 

,,     Victoria 

10 

5 

7 

9 

98/1} 

90/0 

5J 

H 

5 

9    0 

0 

British  Bank  for  Foreign  Trade 

:u 

3i 

— 

— 

50/0 

21/0 

15  6 

13/0 

12/6 

— 

„       Overseas  Bank,   "  A  "  Ord. 

■) 

6 

6 

«.'< 

5i 

5J 

4} 

44 

6    3 

1 

Trade  Corporation 

10 

10 

4 



10, 's 

n 

71 

4i 

5} 

— 

Canadian  Bank  of  Commerce 

vSlOO 

5100 

12 

lOi- 

48J 

36} 

45 

39 

40} 

— 

Chartered   Bank   of   India,   Australia    ant 

China           

r, 

5 

14* 

14/* 

16} 

13i 

15J 

13 

14} 

4   16 

6* 

Eastern  Bank 

10 

5 

8 

6; 

7,'« 

6i 

5} 

H 

4} 

8     8 

5 

English.  Scottish  and  Australian    ... 

25 

m 

10* 

10.* 

23} 

17i 

18 

14} 

18} 

6  13 

6* 

Imperial  Bank  of  Persia 

(!i 

6i- 

8/0 

3/0  »• 

10} 

n 

6i 

4J 

5} 

7  12 

4 

Ottoman  Bank       

20 

10 

7 

— 

lU 

»i 

9| 

6} 

8i 

— 

Ionian 

5 

5 

7* 

6i* 

H 

4} 

70/7} 

62/6 

4} 

0     6 

(1 

London  and  Brazilian 

20 

10 

18 

18 

30i 

22i 

22} 

17} 

19i 

9     4 

7 

National  Bank  of  Australa.sia 

8 

r, 

8 

10 

6} 

5J 

"fii 

5} 

6} 

7     8 

2 

%.vi't      

10 

10 

15 

— 

2-t,'« 

16} 

20i 

15} 

19 

— 

,.             „          India 

25 

12J 

20* 

10.* 

62J 

35 

40i 

34} 

33} 

7     0 

3* 

New  Zealand      

7i 

n 

14* 

14* 

6| 

m 

0 

5i 

5| 

6     4 

5* 

S.Africa              

lo" 

10 

8 

8 

14f 

n 

lU 

10 

10} 

7     8 

10 

Standard  Bank  of  S.  Africa 

20 

;j 

l(ii* 

16}* 

15i 

io.»» 

ii;» 

9} 

11 

7  10 

0* 

Union  Bank  of  Australia 

10 

5 

15* 

15* 

13! 

12 

12} 

10} 

12 

6     5 

0* 

►  Tax 

free. 

1  Interim. 
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London  E.C.I 


Uaiegrxim^  Nlotthcu  Smith  Lxrwion 
Z/dephone    9740  Cifej  i blmes^ 

stocks  and  nanT  also  dt  our  DtrmuTglumi  Works  (Vutbria  dt 


THE  STATIST 

BANKING  AND  COMMERCIAL  REVIEW  SECTION 


FEBRUARY  18,  1922 


INDEX-NUMBERS  OF  THE  FOREIGN  EXCHANGE  VALUES  OF  THE  £  STERLING 

l-iiK   v.lue    ui   the  J   sterling  m    ilie    l.\,reigu     Ex-  j  ui  ll,e  New.iork  exchange  was  not  without  minor  st. 


change  markets,  after  its  set-back  in  the  final  month 
of  1921,  resumed  its  previous  advance  during  January 
when  it  was  carried  to  a  new  high  record  level.  These 
movements  are  measures  by  our  index-numbers  of 
the  Foreign  Exchange  values  of  the  £,  the  complete 
series  of  which  from  tlie  Armistice  up  to  last  month 
is  shown  in  the  following  table.  The  index  for  Janu- 
ary is  132.6,  as  compared  with  127.3  in  the  previous 
month  and  122.4  in  January  of  last  year.  It  is  ]9.7 
points  above  the  lowest  in  1921  and  37.7  points  above 
the  lowest  on  record — that  for  February  1920:  — 

Index-Numbers  of  the  Foreign  Exchange  Values  of  the  £  Sterling. 


1918 

1919 

1920 

1921 

1922 

.January     ... 

— 

98-9 

98-.) 

122-4 

132-6 

February  ... 

— 

99-1 

94-9 

120-9 

March 

— 

99-2 

102-9 

123-0 



April 

^— 

100-3 

109-7 

120-0 



May 

— 

101-2 

107-.5 

119-1 



June 

— 

1110-4 

100-3 

117-8 



July 

— 

101-7 

100-2 

112-9 



August 

— 

101-6 

100- 1 

113-0 



Septehibei'... 

— 

100-7 

100-2 

H4-() 



October     ... 

— 

100-3 

108-7 

121-7 



November... 

...      98-7 

100-2 

111-2 

128- 1 



December ... 

...      98-7 

98-3 

114-5 

127-3 



Conformably  to  the  constructional  system  of  these 
index-iuitubers  the  basis  of  "weighting"  the  per- 
centages of  parity  for  each  exchange,  in  order  to  arrive 
at  the  final  index-number,  has  been  altered  for  last 
month.  The  new  "weights,"  which  will  apply  to 
the  calculations  throughout  the  current  quarter,  are 
based,  as  previously  explained  in  this  connection,  on 
the  total  trade  of  the  United  Kingdom  with  the  country 
represented  by  each  exchange  during  the  final  quarter 
of  1921.  These  details  are  shown  in  the  appended 
table,  together  with  an  analysis  of  the  changes  last 
month  and  corresponding  data  for  January  of  last 
year. 

A  general  survey  of  the  exchange  movements  last 
month  shows  that  the  improvement  in  the  value  of 
our  currency,  recorded  by  the  index-numbers,  is  a 
highly  satisfactory  one  from  our  point  of  view.  The 
changes  include  an  appreciation  of  the  £  in  New  York 
and  in  Far  Eastern  centres,  in  two  South  American 
exchanges,  and  in  some  important  "neutral"  coun- 
tries, while  at  the  same  time  the  currencies  of  our 
late  Continental  Allies,  with  the  exception  of  Italy, 
show  a  further  improvement  in  relation  to  sterling, 
and  a  fortiori  in,  relation  to  the  dollar.     The  advance 


—  minor  sti- 

backs  dunng  the  month,  but  the  general  trend  \v;,3 
unmistakable,  and  the  mean  quotation  on  the  last  du\-, 
$4,271  to  the  JL,  was  the  higliest  recorded  during  u  i' 
month.  The  January  movement  in  this  exchange  is 
in  continitation  of  a  progressive  monthly  rise  from 
July  last,  when  the  average  rate  was  3.63|.  We  have 
by  no  means  seen  the.  end  of  this  phase  as  yet; 
indeed,  tiu;  upward  trend  has  acquired  a  fresh  momen- 
tum since  the  end  of  January,  and  is  at  present  fluc- 
tuating around  4.35.  The  average  German  rate  rose 
to  811  last  month,  despite  the  removal  of  immediate 
uncertainties  with  regard  to  Reparations  and  the 
vigorous  measures  of  financial  refomi  adumbrated  by. 
Dr.  Wirth.  The  effect  of  these,  how  ever,  Vas  counter- 
vailed by  a  severe  epidemic  of  labour  troubles  in  Ger- 
many. The  disimprovement  in  the  value  of  the  mark 
last  month  does  not  altogether  wipe  out  the  previous 
month's  change  for  the  better,  for  the  average  rate 
in  November  was  Mks.  1,034  to  the  £.  The  limits 
of  fluctuations  last  month  were  as  far  apart  as  715 
and  906.  Judging  by  the  present  trend  of  the  Berlin 
exchange,  a  renewed  decline  in  the  average  value  of 
the  mark  this  month  seems  certain.  It  will  not  escape 
attention  that  last  month's  average  Berlin  rate  com- 
pares with  242  in  the  corresponding  month  of  1921, 
as  may  be  seen  in  the  table.  No  other  exchange  in 
oar  list  shows  a  movement  during  the  twelve  months 
remotely  commensurate  with  this.  Indeed,  with  a  few 
other  notable  exceptions,  the  net  changes  during  the 
year  are  remarkably  small,  in  view  of  the  extreme 
uncertainty  during  the  period  of  the  motive  factors  in 
exchange  movements.  Taking  last  month  in  com- 
parison with  Januaiy  1921,  it  will  be  seen  that  out; 
of  the  twenty-eight  exchanges  comprised  in  our  calcu- 
lations, in  iis  many  as  nineteen  cases  a  higher  value 
for  sterling  is  recorded,  and  the  declines  number  only 
nine.  The  latter,  moreover,  include  four  Colonial 
exchanges  in  which  movements  are  invariably  small 
and  infrequent,  while  three  of  the  others  are  comprised 
by  our  Allies,  among  which  a  depreciation  in  our 
currency  is  neither  unwelcome  nor,  on  the  whole,  dis- 
advantageous. On  the  other  hand,  while  the  advances 
in  sterling  values  mark  in  many  cases  a  notable  im- 
provement in  our  position,  in  too  many  centres  the 
movement  has  been  due  less  to  an  intrinsic  improve- 
ment in  the  £  than  to  a  decline  in  the  value  of  an 
already  heavily  depreciated  foreign  currency. 

Total  Weighting 
Trade  used  for 
Oct -Dec.   Index- 


Foreign  Exchange  Values  of  the  £    Sterling 

January,  1922  December,  1921  January,  1921 


Method  of 

Average 

%  of 

Average 

.    %of 

Average 

%  of 

Country. 

Quoting. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

United  States  . 

.  Dollars  to  £... 

4-807 

4-22f 

86-8 

4-14i 

85-2 

3-74  J 

76-9 

France  ... 

.  Francs  to  £ 

25-225 

51-74 

205-1 

53-09 

210-5 

58-93 

233-6 

India 

.  Pence  to  Rupee         I6t 

15J 

100-8 

1511 

100-4 

17/r, 

91-5 

South  Africa     . 

— 

. — 

98-8 

99-0 

102-6 

Netherlands      . 

.  Florins  to  £... 

12.107 

11-51 

95-1 

11-43 

94-4 

11-36 

93-9 

Australia 

— 

— 



101-3 

. 

101-4 



101-5 

Argentina 

.  Pence  to  Peso 

47-58 

m 

1084 

433 

109-8 

m 

949 

Canada  ... 

.  Dollars  to  £... 

4-867 

4-45i 

91-5 

4-401 

91-7 

4-27 

87-8 

Germany 

.  Marks  to  £  ... 

20-43  ■ 

811 

3.880-0 

791 

3,784-0 

242 

1,184-5 

Belgium 

.  Francs  to  £... 

25-225 

.14-11 

214-5 

55-29 

219-2 

56-05 

222-2 

Sweden 

Kroner  to  £ 

18-159 

16-93 

93-2 

16-92 

93-2 

17-54 

96-6 

Rgypt 

Piastres  to  £ 

97i 

97J 

100-0 

97* 

1000 

97^4 

100-2 

China  (Slianghai 

)  Pence  to  Tarf 

32J» 

421 

76-3 

43  i 

741 

47h; 

68-8 

Spain     ... 

.  Pesetas  to  £ 

25-225 

28-18 

111-7 

28-35 

112-4 

27-79 

110-2 

New  Zealand    .. 

— 





101-5 

101-3 

101-3 

Japan    ... 

.  Pence  to  Yen 

24-58 

27,^ 

90-9 

27  i; 

88-8 

30,;, 

80-0 

Italy      

Lire  to  £      ... 

25-225 

96§ 

383-1 

93-67 

371-4 

105-54 

4185 

Denmark 

.  Kroner  to  £ 

18-159 

21-17 

116-6 

21-31 

117-3 

20-90 

115-4 

Norway 

.  Kroner  to  £ 

18-1.59 

26-95 

148-5 

27-30 

150-3 

21-42 

117-9 

Turkey  ... 

.  Piastres  to  £ 

111 

689-6 

621-3 

733-3 

660-7 

oHh5 

5230 

Brazil     ... 

.  Pence  to  Milreis        16 

■?JJ 

217-9 

7.'6 

211-5 

9fil 

163-4 

Switzerland 

.  Franca  to  £.,. 

25-225 

21-75 

862 

21-38 

84-8 

23-74 

941 

Straits  Settlm'ts 

Pence  to  Dollar        28 

2m 

100-8 

27i 

100-5 

27P 

1011 

Chile       ... 

.  Pesos  to  £   ... 

13-33 

42-95 

322-3 

39-38 

295-4 

9^t 

196-7 

Greece   ... 

.  Draehmte  to  £ 

25-225 

96J 

383-5 

100-81 

3995 

50-20 

1990 

Portugal 

.  Pence  to  Escudo      53J 

m 

1,226  0 

4S 

1.152-0 

6i 

819-2 

Hong  Kong 

.  Penoe  to  Dol. 

23-81* 

3H 

75-6 

3i; 

74-7 

:i5i 

67-6 

Uruguay 

.  Pence  to  Peso 

61 

4i; 

1226 

40J 

124-7 

49* 

1031 

1921  in 

Millions 

of  £'a 

ia5-74 

44-42 

52-64 

36-15 

27-02 

29-20 

22-77 

29-35 

17-73 

19-40 

973 

18-64 

11-79 

11-54 

10-58 

10-79 

9-00 

13-97 

0-65 

11-20 

5-03 

7-59 

5-15 

3-01 

4-05 

3-75 

2-24 

1-67 


Numbers 
Jan. -Mar., 
1922. 
199 
84 
99 
68 
51 
55 
43 
55 
33 
37 
18 
35 
22 
22 
20 
20 
17 
26 
13 
21 
10 
14 
10 

6 

8 

7 

4 

3 


Index-numbers  (Weighted  Geometric  Average)  132-6  ...  127-3  122-4        530-80  1,000 

*  For  Shanghai  and  Hong  Kong  the  parity  has  been  taken  as  the  average  T.T.  rates  for  the  year  1913. 

t  The  old  fixed  parity  rate  of  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Rs.  10  to  the  sovereign. 

t  Pence  to  Peso. 
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GLYN,  MILLS,^URRIE  &  CO, 

ESTABLISHED  1753.  REGISTERED  WITH  UNLIMITED  LIABILITY  1885, 

67  LOMBARD  STREET,  LONDON,  E.G.  3. 


CAPITAL £1,000,000 

RESERVE  FUND 500,000 

CURRENT  AND  DEPOSIT  ACCOUNTS  25,625,242 

CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND  4,573,262 

MONEY  AT  CALL  AND  SHORT  NOTICE   .                .  6,258,500 

INVESTMENTS 8,245,884 

ADVANCES,  &c 6,744,917 

BALANCES  with    and    cheques  in  course  of  collection 

on  other  Banks  in  the  United  Kingdom         .         .         .  1,085,049 

31st  December,  1921. 


MANAGING  PARTNERS: 
The  Hon.  A.  H.  MILLS.  LAURENCE  CURRIE. 

Lord   WOLVERTON.  Lord  HILLINGDON. 

General  The  Hon.  Sir  H.  A.   LAWRENCE,  K.C.B. 

General  Manager  :  Secretary : 

Brig.  General   A.  MAXWELL,  CM.C,  D.S.O.  ERIC  GORE  BROWNE,  D.S.O. 

Eveiy  description  of  British  and  Overseas  Banking  and  Exchange  business  transacted. 
The  Bank  undertakes  the  office  of  Executor  and  Trustee. 


The  British  Overseas  Bank 

LIMITED. 

3 1 ,  LOMBARD  STREET,  LONDON,  E.C.3. 

'telegraphic  Address  :  'Uelephone  Number  : 

(Inland)    "  SAESREX'O.  THREAD,  LONDON."  CITY   7140 

(Foreign)  "  SAESREVO.  LONDON." 


CAPITAL    -    £5,000,000 

Issued  and  paid  up  -  £2,000,000 

Established    in    1919  with  the  object  of  a^  or  ding  increased    and  improved 
Banl^ing  facilities  for  Foreign   Trade  at  Home  and  Abroad. 

Exceptional    arrangements    exist    with    its    Associated    Banl^s    in    England, 

Scotland  and  Ireland,  and  with  leading  National  BanJ^s  in  every  important 

centre  abroad.  Correspondence  invited. 

Affiliated  Institution  in  Poland  : 

ANGLO-POLISH  BANK,  LIMITED  (BANK  ANGIELSKO  POLSKI), 
Krakowskie  Przedmiescie,   47  49,  WARSAW. 
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BRITISH   AGRICULTURE. 

PRICES,  ACREAGE  AND  YIELD  IN  1921. 


During  the  'eighties  of  last  century  there  was  a 
noticeable  depression  in  agiiculture,  which  left  many 
an  unpleasant  memory,  but  it  remained  for  the  post- 
War  period  to  eclipse  even  these  memories  and  to  set 
up  a  standard  by  which  the  previous  depression 
seemed  comparatively  mild.  During  1921  the  fall 
in  prices  for  corn  crops,  wheat,  barley,  and  oats, 
and  for  clover  and  meadow  hay,  was  unprecedented. 
The  average  annual  quotations  for  each  of  these  com- 
modities since  191.3  are  set  forth  in  the  following 
table:  — 


This  sudden  turn  in  uyricullural  affairs  has  not 
been  accompanied  by  a  proportionate  decline  in  the 
costs  of  production,  labour,  fertihsers,  artificial  cattle 
food,  and  other  items  entering  into  cost  still  maintain- 
ing a  relatively  high  level.  The  consumer  has  not 
received  the  full  })enefit  of  the  drop  in  wholesale  prict;s 
as  paid  to  the  farmer  for  his  produce,  and  this  in  itself 
retards  recovery  on  the  land.  Many  agriculturists 
have  been  so  badly  hit  that  they  are  living  on  capital  in 
order  to  keep  their  farms. going.  It  has  been  estimat-ed 
that,    i'<jr   every    drop    of    five    points    in   the    cost    of 


Average  Prices  of    British  Corn  per  Imperial  Quarter  in  England  and  Wales  as  ascertained 
under  the  Corn  Returns  Act,  1882,  and  Average  Wholesale  Market  Prices  of  Hay. 


Wheat 

Barlev 

( lats 

-( 'It 

ver 

Hay — per  Ton— ^ 

,-  Meadow 

Hay — per  Ton- 

Per  480  Lb. 

Per  400  Lb. 

Per  312  Lb. 

First 

Second 

Firet 

Second 

Year 

s.    d. 

«. 

d. 

.s.     d. 

£     «. 

d. 

£    s. 

d. 

£    «. 

d. 

£     s.    d. 

1913  ... 

31     8 

27 

3 

19    1 

4  18 

(). 

4     5 

0 

4     5 

0 

3  12     0 

1914  ... 

54   11 

27 

2 

20  11 

4     2 

0 

3   11 

6 

3     8 

6 

2  19     6 

1915  ... 

52   10 

37 

4 

30     2 

5  14 

6 

4  19 

0 

4  15 

0 

4     1     U 

1916  ... 

58     5 

53 

6 

33    5 

7  15 

0 

(i  15 

6 

6  19 

6 

6     3     0 

1917  ... 

75     9 

64 

9 

49  10 

7     7 

(> 

(i  15 

0 

7     4 

0 

6  11     6 

1918  ... 

72  10 

59 

0 

49     4 

8  10 

*) 

7   19 

0 

8     8 

6 

7  18     6 

1919  ... 

72   11 

75 

9 

52     5 

12     7 

0 

10  19 

0 

12     1 

0 

10  16     6 

1920  ... 

80  10 

89 

5 

56  10 

14     3 

6 

12  15 

6 

13     8 

0 

11   18     6 

1921  ... 

71     6 

32 

2 

34     2 

8  10 

6 

6  19 

0 

7     1 

6 

5  18     0 

The  drop  in  values  is  not  to  be  explained  by  a 
heavy  increase  in  production,  barley  being  down  by 
over  one  million  quarters  as  compared  with  1920,  and 
oats  by  724,000  quarters,  though  wheat  rose  by  more 
than  two  million  quarters.  The  dryness  of  the  year 
made  turnips  and  swedes,  as  well  as  meadow  hay, 
\"ery  poor  crops,  the  average  yield  per  acre  in  the  case 
of  the  former  being  only  fifty  per  cent,  of  the  1920 
figure.  The  yield  has,  indeed,  been  difficult  to  esti- 
mate, as  large,  but  unknown,  areas  of  land  returned 
as  being  intended  for  sowing  with  these  crops  were 
not  sown  at  all  owing  to  the  dronght.  Mangolds  did 
better,  but  their  growth  was  checked  by  lack  of 
moisture.  Potatoes  in  many  places  were  damaged  by 
late  frosts,  which  occurred  even  so  far  on  as  June 
in  some  parts.  There  was,  however,  a  comparatively 
large  production,  despite  the  fact  that  the  yield  per 
acre — 5.3  tons — is  about  16  cwt.  per  acre  under 
average  and  10  cwt.  per  acre  less  than  the  poor  crop 
of  last  year.  The  production  of  hops  .was  57,000  cwt. 
below  that  of  1920,  when  the  area  was  4,000  acres 
less,  and,  excluding  the  years  1917-19,  in  which  the 
area  was  compulsorily  reduced  to  a  very  low  figure, 
is  the  lowest  recorded  since  1909.  Comparative  data 
as  to  area  and  yield  of  this  and  other  crops  are  given 
at  the  close  of  the  article. 

Last  year  was  also  marked  by  nn  unprecedented 
drop  in  the  value  of  live-stock,  sheep  having  fallen  by 
408.  to  60s.  per  head  and  bullocks  by  200s.  to  .300s. 
per  head.  The  higher  grades  of  home-grown  wool  have, 
also  declined  from  about  ;is.  6d.  per  lb.  in  1920  to 
below  lOd.  at  present.  If  we  include  all  classes  of 
home-grown  wool,  prices  are  now  under  tlie  jire-War 
level. 


production    in    agi'icultm'e,    prices    obtained    by    the 
agriculturist  have  fallen,  seven  points. 

The  causes  of  the  depression  are  partly  inter- 
national, -and  so  beyond  our  control,  and  partly 
legislative,  and  operate  with  the  more  severity 
ss  the  individual  farm  is  a  relatively  weak  eco- 
nomic unit,  compared  with  the  units  in  other 
producing  industries,  ami  enjoys  no  large  re- 
serves or  other  accumulation  of  funds  to  draw 
on  in  times  of  stress.  Agricultural  prices  are  largely 
conditioned  by  worid  prices,  and  to  this  extent  it  was 
impossible  to  temper  the  wind  to  British  fanners 
But  the  guarantees  contained  in  the  Corn  Productipn 
Actj'^on  the  strength  oL  which  extensions  of  fanning 
programmes  had  been  very  general,  haVe  been  revoked 
on  the  repeal  of  that  measure,  and  this  piece  of 
Government  interference  has  caused  endless  hardsliip. 
In  recent  years  there  has,  indeed,  been  far  too  much 
"  farming  from  Wliitehall, "  and  this  has  brought  the 
industi-y  to  such  a  pass  that  many  engaged  in  it  no~v 
see  no  alternative  to  bankruptcy.  The  incidence  of 
agriculturalrates  on  land  has  latterly  been  very  heavy, 
and  some  adjustment  is  called  for  as  regards  what  are 
really  national  burdens.  The  principle  of  such  adjust- 
ment was  admitted  in  the  Agricultural  Rates  .\ct  of 
1896,  and  in  the  interests  of  equity,  as  well  as  of  an 
industry  which  has  special  claims  on  tlie  nation,  and 
has  been  hardly  treated  by  the  legislature,  such  iwljust- 
ment  should  be  at  once  carried  out.  Fm'ther,  in  view 
of  the  strong  competition  witli  imported  food,  cheap 
transport  is  an  essential  to  oiu'  agriculture.  Railway 
rates  are  still  so  higli  that  they  quite  extinguish 
e-hances  of  profit  with  present  low  prices,  and  there  is 
no  reason  why  deflation  should  not  be  insisted  on  here 
as  in  other  departments. 


Preliminary  Estimates  of  Total  Produce  and  Yield  per  acre  of  Crops  in  England  and  Wales. 

Average 


Estimated  Total 

Average 

Estimated 

of  the 

, J' 

roduce . 

Aci-cage , 

^Yield 

jier  Acre— s 

Ten  Year 

rroi)s 

1921 

1920 

1921 

1920 

1921 

1920 

1911-20 

Quarters 

Quarters 

Acres 

Acres 

Bushels 

Bushels 

Bushels 

Wheat       

..     8,723,000 

6.669.000 

1.976,203 

1.874,585 

35-3 

28-5 

30-5 

Barley       

..     5,309,000 

6,335,000 

1,4.35.524 

1,636,960 

29-6 

310 

310 

Oats           

..   10,022,000 

10,746.000 

2,147,421 

2,265,624 

37-3 

37-9 

38-4 

Mixed  corn 

570,000 

liOO.OOO 

134.898 

146.324 

33-8 

33- 1 

— 

Beans 

778,000 

957,(KI0 

237,182 

246.314 

26-2 

311 

27-2 

Peas           

313,000 

443,000 

105,699 

129,311 

23-7 

27-4 

25-0 

Tons 

Tons 

Cwt. 

(Vt. 

Cwt. 

Seeds'  hay* 

..     2,142,000 

2,."iK4.00n 

1,757,474 

Ll>74.442 

24-4 

30-9 

28-4 

Meadow  hayf 

...     3,197,000 

5,627,tHIO 

4,052,505 

4.394,948 

1.5-8 

25-6 

21-8 

Potatoes    ... 

...     2,958,000 

3,1.'")  1,00(1 

557,800 

,-)44,615 

5-3 

5-8 

til 

Turnips  and  swedes 

...     6,611,000 

14.1!I3,IH1(I 

893.423 

988.451 

7-4 

14-4 

12-4 

Mangolds 

...     (1,284,000 
Cwt. 

7,307,000 
Cwt. 

373,722 

384,278 

16-8 

190 

l.'<-7 

Hops         

224.000 

28L(H)0 

25.133 

21.002 

8-9 

13-4 

10-5 

•  Ha\ 

from  clover. 

ainfoin,  and  grus 

ses  under  rotation.          t  Hav  from  permanent 

gra.ss. 
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T.inl  of  TiorrPOTl 


«&;^J 


cv  LIS  [soMr.  Mate  oriA  rccii^T) 


1585 


Head  Office:  7  WATER  STREET,  LIVERPOOL. 
London  Office:  68  LOMBARD  STREET.  LONDON.  E.C  3. 


Capital  Subscribed     ... 

Capital  Paid  Up 

Reserve  Fund  and  Surplus  Profits 

Deposits,  etc.,  at  31st  December,  1921 


£18,791,120 

2,348,890 

1,547,119 

78,645,611 


322  BRANCHES  AND  SUB-BRANCHES. 

All  descriptions  of  Banking,  Trustee  and  Foreign  Exchange  Business  Transacted. 
THE  BANK  IS  PREPARED  TO  ACT  AS  AGENTS   FOR  FOREIGN  BANKS  ON  USUAL  TERMS, 


The 


LANCASHIRE  &  YORKSHIRE  BANK, 


LIMITED. 


Head  Office 


43  Spring  Gardens,  Manchester. 


THE  BANK  HAS  135  OFFICES  IN  THE  PRINCIPAL  TOWNS  IN  THE 
DISTRICT,  AND  IN  THE  ISLE  OF  MAN, 


cludi 


ng 


ACCBES'GTON,    ASHTONUNDER  LYNE.    BACOP,  BATLEY,    BLACKBURN,   BLACKPOOL, 

BOLTON,  BURNLEY.   BUBY,    DEWSBURY,    HALIFAX.    HARROGATE,    HUDDERSFIELD. 

LEEDS,    LIVERPOOL,    OLDHAM,    PRESTON.    ROCHDALE,    SOUTHPORT,    STOCKPORT, 

TODMORDEN,    WARRINGTON,    WATERFOOT    AND    WIDNES,    *c.,   Ac. 


Subscribed   Capital     ... 
Paid-up    Capital 
Reserve    Fund 

31st   DECEMBER,   1921 

Cash    and   Money   at  short   notice 

Investments 

Bills   of    Exchange 

Advances   to   Customers 

Deposits 


£2,013,120 
1,006,560 
1,006,560 


£7,385,988 

7,570,749 

7,090,060 

10,065,799 

30,296,397 


Foreign  Department :  45  &  47  Spring  Gardens,  Manchester. 
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BRITISH  AND  FOREIGN  SHIPBUILDING. 


The  world's  output  of  merchant  shipping  in  1921 
totalled  4,341,679  gross  tons,  a  decrease  of  about 
a  million  and  a-hall  gross  tons  as  compared  \vith  1920, 
but  exceeding  by  over  a  million  tons  the  total  for  1913, 
which  was  the  pre- War  record  year  for  the  world. 
According  to  Lloyd's  Eegister,  the  tonnage 
launched  in  the  United  'Kingdom  last  year  was 
1,538,052,  or  517,572  less  than  in  1920,  which_  re- 
mains the  record  year,  while  the  total  for  the  United 
States  is  nearly  a  million  and  a-half  tons  lower. 
For  the  first  time  since  1913  complete  figures  a.v-2 
available  for  Germany,  which  comes  third  in  the  list 
of  building  countries,  the  output  being  509,064  tons, 
an  increase'  of  44,000  tons  on  the  pre-'War  year,  in 
Holland,  France,  Italy,  Denmark,  and  Sweden  the 
totals  built  were  the  highest  on  record.  Details  for 
each  country,  as  compiled  by  Lloyd's  Register,  for  the 
last  nine  years  are  given  in  the  table  at  the  foot  of 
this  page.  During  the  four  years  1918-21  the  total 
additions  to  the  world's  merchant  navies  by  ne.v 
construction  amounted  to  nearly  23  million  tons. 

Shipbuilders  in  the  United  Kingdom  are  concerned 
not  so  much  with  the  decreased  output  in  1921  as  with 
the  outlook  for  the  near  future.  At  ciuxent  wages  and 
prices  of  material,  ordinary  tramp  tonnage  cannot  be 
built  at  less  than  £12  per  ton,  a  figure  that  practically 
debars  business,  as  new  tonnage  has  changed  hands 
at  £8.  During  last  year  the  yards  were  kept  busy 
on  old  orders,  but  new  bookings  have  been  insignifi- 
cant, and  the  only  alternative  on  completion  of  the 
work  on  hand  is  to  close  down.  The  high  price  paid 
for  old  contracts  is  brought  out  by  the  following 
table,  the  January  1922  figm-e  being  £58  per  ton:-:— 

Exports  of  New  Ships  from  United  Kingdom,  1921. 

Value  per  Ton  (gross) 

£    s. 

July     33    0 

August  47     0 

September       ...  ...  54  15 

October  59  17 

November       ...         ...  64     7 

December       48  15 

A  further  lamentable  fact  is  that  very  substantial 
sums  are  being  lost  to  this  country  in  repair  work, 
many  vessels  being  diverted  for  repaks  to  Dutch, 
Scandinavian,  and  other  Continental  yards,  where  jobs 
are  more  cheaply,  if  not  more  promptly,  executed. 
Builders  here  suffer  a  handicap  from  short  hours,  high 
wages,   and  the  heavy  cost  of.  coal,   steel,  and  other 


\'alue  per  Ton  (gross) 

£  .5. 

January             ...          ...  52  0 

February           45  13 

March 61  4 

April      63  16 

May       54  12 

June       39  6 


2,040,319  tons  rctuiiu-d  as  under  construction  in  iht 
United  Kingdom  at  the  close  of  last  year.  Further, 
the  completion  of  a  number  of  vessels  in  cm"  yards 
which  in  the  ordinary  way  would  have  been  previously 
off  the  builders'  hands  has  been  postponed  owing  to 
abnormal  causes,  and  their  tonnage  has  contributed  to 
an  umeal  inflation  of  the  total.  From  any  point  of 
view,  however,  our  total  is  greater  than  that  building 
abroad,  1,816,774  tons — a  figui-e  which,  including  as 
it  dees  about  400,000  tons  on  which  work  has  been 
suspended,  represents  about  1,417,(X)0  tons  actually 
under  construction.  The  suspensions  are  most  ex- 
tensive in  Italy,  amounting  to  over  fifty  per  cent,  ot 
the  total  under  construction. 

The  piincipal  complaint  at  the  present  time 
amongst  United  Kingdom  builders  centres  around 
wages  and  houre.  As  regards  the  former,  according 
to  official  returns,  several  reductions  were  made  dm'ing 
the  year.  In  both  engineering  and  shipbuilding  the 
basis  rates  of  wages  of  adult  workmen  were  reduced 
by  6s.  per  week,  or  l^d.  per  hour,  in  the  case  of  time- 
workers,  and  by  fifteen  per  cent,  in  the  case  of  piece- 
workers, in  two  equal  instalments  between  May  and 
August.  Later  in  the  year  the  bonus  on  total  earn- 
ings of*  twelve  and  a-half  per  cent,  (timcworkers)  and 
seven  and  a-half  per  cent,  (pieceworkers)  was  with- 
drawn in  three  equal  instalments,  a.?  from  November  1, 
December  1,  and  Januaiy  1,  1922,  respectively.  In 
shipyards  there  were  also  reductions,  ranging 
from  two  and  a-half  to  twenty-two'  and  a-half 
per  cent,  on  piece  rates,  resulting  from  the 
withdrawal  of  two  instalments  of  the  "  Stan- 
dard Ship  Cycle  ' '  of  advances  granted  during  the 
War.  On  the  basis  of  the  average  of  the  recognised 
time  rates  ot  wages  at  the  principal  centres,  it  is  esti- 
mated that  in  the  case  of  skilled  men  on  tiniework  the 
total  reductions  in  1921  amounted  to  about  fourteen 
to  fifteen  per  cent,  of  the  rates  paid  at  the  end  of 
1920,  and  in  the  case  of  labourers  to  sixteen  per  cent. 
If  the  effect  of  the  withdrawal  of  the  final  instalment 
of  the  bonus,  on  January  1,  1922,  is  included,  the  per- 
centage reductions  amount  to  seventeen  to  eighteen  per 
cent,  and  nearly  twenty  per  cent,  in  the  case  of  skilled 
men  and  labourers  respectively. 

The  contracts  now  held  by  our  shipyards  are  being 
ra-pidly  worked  off,  and  the  suspension  of  naval  work 
both  for  home  and  foreign  Governments,  combined 
with  the  limitations  on  big-shiji  programmes,  which 


materials,    added   to  "which    foreign   yards  deiive   an  j  will  operate  for  at  least  a  number  of   years,   further 


advantage ,  from  the  depreciation  of  Continental  cur- 
rencies, the  sterling  cost  of  repaii-s  to  British  owners 
being  smaller  as  depreciation  increases. 

The  shipping  under  construction  throughout  the 
world   at   the  end  of  December    last    amounted    to 


deepens  the  gloom  of  the  immediate  outlook.  The 
numbers  employed  have  fallen  since  the  beginning  of 
the  year.  During  Januaiy  the  workers  rejected  a 
proposal  for  the  withdrawal  of  the  war  bonus  of 
26s.  6d.  per  week.       Followiufr  on  this  an  amended 


4,457',093  tons,  or  2,722,000  tons  less  than  at  the  same    proposal    was    put    fomard    for   the    withdrawal    pi 


date  in  1920.  Even  the  reduced  figure,  however,  does 
not  indicate  the  true  position  of  the  shipbuilding  in- 
dustry, since  construction  has  been  suspended  on  a 
large  number  of  vessels  included  in  the  totals,  and,  as 
Lloyd's    Annual   Summary  points  out,    "  orders   for 


i6s.  6d.  per  week  of  the  bonus  on  and  from  March  15, 
and  for  a  fm-ther  conference  to  determine  the  date 
on  which  the  remainder  of  the  bonus  should  be  with- 
drawn, and  also  to  consider  a  period  during  which 
there  should  be  no  further  proposal  for  an  alteration 


new  vessels  have  been  for  "some  time  and  are  now  far  j  of  the  general  wage  rate.  Following  a  joint  con- 
below  those  in  normal  times."  These  qualifica.tions  !  ference  in  London  last  week  the  amcndetl  proposals 
apply  with  eqnnl  if  not  greater  force  to  the  figure  of     were  referred  to  the  unions  concerned. 

MERCHANT  SHIP  CONSTRUCTION,   1913-20, 

(Gross  Tons.) 


1-  I     IM 

United  States 

United 

T 

Dtiil  All 

am.itlian 

Great 

imii  OS-, 

Year 

Kingdom 

Coasts  Lake  Ports  BclsUin 

Denmark  Franco  German 

)■  HoUand 

Italy 

Japan 

Norway 

Spain 

Sweden 

Coast 

Lakes 

No. 

Tons 

1013 

1,932,163 

26,774 

21,695 

30,181 

40,932    176,095 

466,226 

104,396 

eo,366 

64,664 

50,037 

8,488 

18,524 

228,233 

48,216 

1,760 

3,U2,8<S 

1914« 

1,C83,553 

22,288 

25,216 

17,145 

32,815   114,062 

387,193 

118,153 

42,981 

85,861 

54,204 

5,163 

16,163 

163,957 

37,835 

1,319 

2,852,763 

1D16« 

650,919 

13,289 

8,725 

_ 

*3,198     25,102 

— 

113,075 

22,132 

49,408 

62,070 

12,766 

20,819 

157,167 

20,293 

743 

1.201,«U 

1916" 

608,235 

22.677 

8,994 

— 

35,277      42,752 

— 

180,197 

56,054 

145,024 

42,456 

10,847 

26,769 

384,899 

119,348 

964 

1,688.080 

1817« 

1,162,896 

66,175 

27,996 

_ 

20,446     18,828 

_ 

148,779 

38,900 

350,141 

46,103 

23,777 

26,760 

821,115 

176,804 

1,112 

2,937,78* 

191S« 

1.348,120 

230,514 

49,390 

— 

26,150      13,715 

— 

74,026 

60,791 

489,924 

47,723 

17,389 

39,583 

2,602,153 

430,877 

1.866 

6,447,444 

1919» 

1,C20,-W3 

29S,495 

60,233 

2,433 

37,766      32,033 

— 

137,080 

82,713 

611,883 

67,578 

62,609 

50,971 

3,679,826 

498,559 

2.483 

7.144,64» 

1920 

2,065,624 

174,557 

29,087 

8,371 

60,669      93,449 

— 

183,149 

133,190 

456,642 

38.835 

45,950 

63,823 

2,348,725 

127,525 

1,759 

5,861,6M 

IOC 

l,:,-!V"r,v 

115  ■;.■:; 

n  S7-,' 

iToim 

77,238     210,063 

509,064 

232,4C2 

164,74S 

237,425 

51,458 

47,250 

C.^.911 

995,1 -.".I 

ll.ilil 

1,377 

4,341,87* 

•  Figures  (or  the  war  pel 

piod  iudiu 

e  only  allied  and  ueutrarcouiur  c-. 
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BANK     OF    MONTREAL. 


Established   in   1817. 


Paid-up  Capital,  $22,000,000.         Rest,  $22,000,000.         Undivided  Profits,  $1,501,646. 
Total  Asset*  (Oct.  31,  1921),  $517,403,162. 

BOARD    OF     DIRECTORS. 

Sir  VINCENT  MEREDITH,  Bart.,  rre^hUui.         Sir  CIIAULKS  CORDON,  G.B.E.,   Vice-l'rrKulfnt. 

R.  B.  ANr.US,  Esq.  LordSHAUGHNESSY,  K.C.V.O.  (".  R.  HOSMKR    Esq 

U.  R.  DRUMMOND,  Esq.  D.  FORBES  ANGUS,  Esq.  WILLIAM  McMASTER  Esa 

Lt.-Coi.  HERBERT  MOLSON,     HAROLD  KENNEDY,  Esq.  H.  W.  BEAUCLERK    Esq 

C.M.G..  M.C.  His     IIonoir     HENRY    COOK-  J.  H.  ASHDOWN    Esq 

G.  B.  ERASER,  Esq.  SHUTT.  Gen.  Sir  ARTHUR  CURRIE, 

E.  W.  BEATTY,  Esq.,  K.C.  Sir  LOMER  GOUIN,  K.C.M.G.  G.C.M.G.,  K.C.B.,  LL.D. 

Head  Office:    MONTREAL. 

General  Manager— Sir  FREDERICK  WILLIAMS-TAYLOR. 


Branches  and  Agencies  throughout  Canada  and  Newfoundland;  also  at  New  York,  Chicago, 
San   Francisco,  and   Spokane  in  the   United  .States,  and  at  Mexico  City. 

London  Offices  :   47  THREADNEEDLE   STREET,  E.C.  2. 

9  WATERLOO  PLACE.  PALL  MALL.  S.W.t. 
LONDON  COMMITTEE. 

Sir  THOMAS  SKINNEK,  Bart.  1'.  15.  S.  BALFOUR,   Esy.  M,nuiger—GEOnGy.  CYRIL  CASSELS 

Paris  Acencv:    BANK  OF  MONTREAL    FRANCE.  PLACE  VENDOME.  PARIS. 

Paris  Comit£  Consci.tatif  :    M.  Le  Senateuk  G.ASTON  >fENIER ;    ^[unager — W.  P.  BENSON 


Financial  AgentM  of  the  Government  of  the  Dominion  of  Canada. 

The  Bank  has  reciprocal  arrangements  with  leading  banks  covering  all  countries,  and  is  therefore,  in  a  position  to  offer 
favourable  coaipetitive  rates  for  business  in  all  parts  of  the  world.  With  its  numerous  Branches  it  offers  exceptional 
facilities  for  the  transaction  cf  a  general  banking  business  in  Cunaiia,  Newfoundland,  the  United  States,  Mexico  and  France 


I  BANK  OF  NEW  ZEAUND.  | 

V  BANKERS   TO  THE    NEW   ZEALAND   GOVERNMENT.  *t* 


CAPITAL:  Authorised,  £6,154,988 ;  Subscribed,  £3,904,988 
PAID  UP- 

Four  per  Cent.  Guaranteed  Stock           ....  £529,988 

"A"  Preference  Shares,  Issued  to  N.Z.  Government      ....  500,000 

"  B  "  Preference  Shares,  Issued  to  N.Z.  Government       ....  625,000 

Ordinary  Shares        2,250,000 

£3,904,988 
Reserved  Fund  and  Undivided  Profits, 1,886,275 

£5,791,263 


Head  Office;  WELLINGTON,  N.Z. 
London  Office:  i  QUEEN  VICTORIA  STREET,  E.C.  4. 

Branches  and  Agencies  at  over  200  Points  in  New  Zealand. 

And  at  Melbourne,  Victoria  ;  Sydney,  New  South  Wales  ;  Suva  and  Levuka,  Fiji ;  Apia,  Samoa. 


Negotiates   and    collects  Bills  of  Exchange  drawn  or  payable  in  New  Zealand,  Australia, 
Fiji  or  Samoa.     Issues  Drafts  and  makes  Telegraphic  Transfers. 

Undertakes  ail  descriptions  of  Banking  business  connected  with  .Australasia. 


♦♦♦ 


V 


V 


V 


»•«  ROBERT    MILL,    London  Manager.  Ji 
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The  year  1921  was  marked  by  a  fall  in  shipping 
\alues  and  a  decline  in  freights  consequent  on  the 
large  surplus  of  tonnage  afloat,  estimated  at  55  million 
tons  of  serviceable  shipping  seeking  employment,  as 
compared  with  42i  million  tons  before  the  War,  the 
surplus  not  being  very  appreciably  affected  by  the 
fact  that  the  freight -carrying  capacity  of  vessels  has 
been  i-educed,  from  various  causes,  by  between  one- 
fifth  and  one-sixth  of  the  pre-War  standard.  The 
depression  was  increased  by  the  throwing  on  the 
market,  first,  of  a  large  number  of  surrendered  ex- 
German  vessels,  and,  second,  of  a  number  of  steamer 
fleets  belonging  to  companies  which  were  forced  into 
liquidation  or  otHenvise  retiring  from  business. 
Piu'ther,  many  steamei's  contracted  for  at  high  prices, 
which  owners,  owing  to  the  slump,  found  themselves 
unable  to  complete,  were  put  on  the  market  and 
helped  .  to  accentuate  the  depression.  •  Profitable 
cargoes  were  so  scarce  that  the  amount  of  shipping 
laid  up  in  our  ports  increased  practically  all  through 
the  year,  and  in  December  650  Biitish  vessels  of 
1,117,000  tons  were  laid  up  in  the  United  Kingdom, 
and  probably  an  equal  tonnage  of  British  vessels  in 
ports  outside  the  United  Kingdom.  Apart  from 
ships  transferred  to  Allies  under  special  agreements, 
423  ex-German  vessels  have  in  all  been  allotted  to 
the  United  Kingdom.  The  sales  of  these  commenced 
in  September  1920,  and  within  rather  more  than  a 
year  practically  420  ships  were  disposed  of,  the  sum 
realised  being  nearly  20  millions  sterling.  An  offer 
of  16  ex-enemy  cargo  vessels  and  one  prize' 
steamer  was  made  in  December  last,  offei-s  being  con- 
fined to  British  buyers  until  December  31,  after  which 
date  bidding  was  to  be  open  to  the  world. 

Good  second-hand  steamers  i^ave  been  disposed 
of  at  between  £5  and  £6  per  ton,  while  for  new 
tonnage  some  deals  have  been  made  on  an  £8  per 
ton  basis.  The  latter  figure  is  based  on  the  value  of 
a  new, ready  cargo  steamer  of  7,500  deadweight  tons 
cariying  capacity,  the  price  of  which  in  1920  was 
£34.9  per  ton  deadweight.  The  result  of  the  twin 
'  circumstances  of  reduced  cargoes  and  increased 
freights  was  that  both  liner  and  tramp  rates  were 
severely  cut  'during  the  year,  but  even  then  work 
could  not  be  found  for  the  tonnage  to  hand,  and  many 
thousands  of  officers  and  men  in  our  mercantile 
marine  were  and  still  are  unemployed.  Our  chief 
export  in  bulk,  and  one  which  formerly  provided  the 
principal  employment  for  British  *ramp  tonnage,  was 
coal,  but  exports  fell  in  1921  to  24,660,552  tons,  as 
compared  with  24,931,853  tons  in  1920  and  73,400,118 
tons  in  1913.  Shipping,  which  is  the  most  sensitive 
barometer  of  the  condition  of  our  overseas  trade, 
suffered  not  only  from  the  fall  in  exports,  but  from 
the  heavy  decline  in  imports,  so  that  in  both  the  out- 
ward and  homeward  trades  great  diiBculty  was 
experienct  (1  in  securing  cargoes,  especially  cargoes  at 
profitable  rates.  As  showing  the  employment  of 
British  shipping  in  the  ocean  overseas  trade  of  the 
United  Kingdom,  we  have  compiled  the  following 
table:  — 


SHIPPING  AND  FREIGHTS. 

compared  with  1913 


British 
Foreign 


Britisli  . 

Foreign 


1921 

Ton.«i 
25,117,719 
11,994,043 


-Entrances — 

1920 

Tons 

2.'5,.'>0f),il99 

10,980,320 


1913 

Tons 
32,292.343 
16,771,890 


In  tffe  second  part  of  the  table 
the  total  tonnage  entered  in  1913  is  taken  as  100,  of 
which  65.8  was  British  and  34.2  for-eign.  Subsequent 
figures  are  given  proportionately  to  this  100,  and. 
though  British  vessels  declined  in  1921  to  51.2,  foreign 
vessels  declined  even  more — to  24.4.  Looking  at  the 
matter  in  another  way,  while  the  total  entrances  last 
year  were  almost  exactly  three-fourths  of  those  in 
1913,  British  entrances  were  relatively  more  and 
foreign  entrances  r(>latively  less  than  their  respective- 
^proportions  of  the  total  entrances  in  the  last  pre-War 
year.  According  to  official  retur-ns,  the  seaborne  trade 
of  the  United.  States  is  latterly  being  carried  to  a  de- 
creasing extent  in  American  bottoms.  American 
shiiDs.  wliether  owned  privately  or  by  the  Shipping 
Board,  carried  42  per  cent,  of  United  States  exports 
and  64  per  cent,  of  United  States  imports  in  September 
1920,  but  in  July  last  the  proportions  had  fallen  to 
33  per  cent,  and  40  per  cent,  respectively.  In  the 
aggregate  35  per  cent,  of  the  United  States  seabome- 
ti-ade,  excluding  oil,  was  carried  by  its  own  vessels  in 
Septeml>er  1921,  as  compared  with  41  per  cent,  in 
the  previous  fifteen  months  commencing  July  1920. 

The   Freights  Index-Number  published    by   us   in 
collaboration  with  the    Cliamber  of   Shipping  of  the- 
United  Kingdom  shows  that,  taking  1921  as  a  whole, 
freights,   whether   nieasm-ed  by  the  index-r;umber  or 
by  the  time-charter  rate,   were  37    per  cent,   of  the 
freights  in  1920.     This  shows  the  extent  to  wliich  rates 
have  been  cut  and  unremunerative  figures  accepted. 
Despite  the  fall  in  seamen's  wages,  insurance,  bunkers 
and  ships'  stores,  losses  even  on  cheaply  constnacted' 
and  efiieiently   managed   ships    have    been    frequent. 
Wages  afloat  and  ashore  must  come  d6wn  if  British 
shipping  is  to  hold  its  own.        The  increases  given 
under  the  National  Maritime  Wages  Board,  established 
in  November  1917,  were  very  gi'sat,  as  they  were  at 
that  time  borne  by  the  Government,  but  subsidies  of 
this  nature  have  now  disappeared  and  severe  competi- 
tion has  to  be  faced.     Building  and   repair  costs  are 
still  abnormally  high,  and  general  port  dues,  as  well 
as  the  cost  of  loading  and  discharging,  require  to  be 
further  reduced  in  1922  if  shippii^g  is  to  be  restoi-ed  to 
a  healthy  condition.     The  Freight  market,  it  is  true, 
responds  readily  to  shght  influences,  and  movement-s 
are  accordingly  at  times  somewhat  eiratic.     In  pai^- 
ticular  trades  or  along  particular  routes  there  may  he 
periods  of  spasmodic  activity,   wliile  dulness   is   the 
i-ule  elsewiiere.     Accordingly,   here  and  there  during 
1921  there  were  inlermiftent  evidences  of  recovery,  but 
the  ret-overy  was  neither  extensive  nor  long-lived,  and 
was  not  sufficient  to  interfere  with  the  getierallv  down- 
ward trend  of  freights.      Our  Freights  Index-Number, 
which  takes  into  account  twenty-seven  routes,  showed' 
a  drop  from  46  in  January  1921  to  37  in  the  following 
December,  while  the  Time  Charter  rate  over  the  same 
j)eriod  was  exactly  hah-e<l,  falling  from  60  to  30.     An 
improvement,   partly  seasonaF,  was  evidenced  in  rates 
from  the  Plate  and  Brazil  towards  the  end  of  the  year. 
As  can   be  seen  from  the  following  table,   for  which 
we  are  indebted  to  the  Daily    Pi-eight    Eegister,  the 
slump  which  overtook  the  market  in  1920  continued 
throughout  last  year  :  — 


37,111,762      36,493,319      49,064,233 


r>\-2 

24-4 


520 
22-4 


65-8 
34-2 


The  entrances  of  vessels  with  cargoes  in  the  United 
Kingtlom  fell  by  over  600,000  tons  in  1921  as  com- 
pared with   1920,   and  by  nearly    12  million   tons  as 


European 
French  Coal 
General 

Mediterranean  ... 
State."*,        Brazil 

and  Plate 
States  and  West 

Coast  (S1       ... 
States  and  West 

Indies  (S)     ... 
Trans-Atlantic. . 


Time  Charters. 

, 1921 ^         1920     1919     1918     1915 

High    Low    Avgc.  Avge.  Avge.  Avge.  Avge. 

30 '0  6/lOil  14'4  50/7}  58/5}    —  '17/3 

_  —  '  _  76'3V.'>4  IJ  120  0  22'4 

_  —  —  2.i;3f   27/1 J    47  1      14 '4J 

13  0  6/9         9/2J  24/6     31/10}  —       14/8 

_        _        _       31/8}   30. 9     3,-);0  •  14/0 

—        _        —       615     41/6     400  "UfJi 


4 
11  0 


MO 

5  0 


1-89     5-65     35/8^  3o/0    II2/6 
6/10}   22/7}   29/8      —       IdIO 
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THE  BANK  OF  TAIWAN,  Ltd. 

(registi:km)    in    jai'an.   ihw  ) 

Head  Office    -        -    TAIPEH,  FORMOSA. 


I       I       I       '       1        I     I       I       1      "T       1       I       I 


Dtp  tlHfInf  iiilrlbutitti  »/  Brgnclui  In 

tin  Ftr  [M$t. 
Other  Brtn€ht$    HI  W  rORf  d  BOUBt  r 


Capital  Subscribed   - 
Capital  Paid  up 
Reserve  F'unds 


Y.  60,000,000.'» 
Y.  45, 000, 000. «" 
Y.  11, 080,000.  «> 


The  Bank  is  incorporated  by  special  charter  of 
the  Imperial  Japanese  Government,  and  is  authorised 
to  issue  notes  in  Formosa,  being  under  the  special 
superV'ision  of  the  Government. 

The  Bank  transacts  General  Banking  and  Foreign  Exchange 
lousiness,  undertakes  Trust  Business,  and  acts  as  Business 
Agents  for  other  Banks. 

Special  facilities  are  available  for  Exchange  Business  on 
Japan,  China.  Dutch  East  Indies,  the  Straits  Settlernents, 
India  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  (France),  Ltd. 

Deposits  are  received  for  fixed  periods  on  terms  which  may 
be  ascertained  on  application. 


TOKYO  OFFICE  :  Yeirakucho,  Kohjimachi-Ku,  Tokyo. 
LONDON  OFFICE :  25  Old  Broad  St.,  London,  E.C.  2. 


Concspciideiits  in  every  principal  town  in  the   World. 


THE  YOKOHAMA  SPECIE  BANK,  LIMITED. 

(REGISTERED  IN  JAPAN.)  ESTABLISHED  1880. 


Capital  Subscribed  and  Fully  Paid 
Reserve  Fund  _         .         .         . 


Yen  100,000,000 
„      57,000,000 


Head  Office  :  YOKOHAMA, 


BATAVIA. 

BOMBAY. 

BUENOS  AYRES. 

CALCUTTA. 

CHANQCHUN. 

DAIREN    (Dalny). 

FENQTIEN    (Mukden). 

HAMBURG. 

HANKOW. 

HARBIN. 

HONG  KONG. 

HONOLULU. 

KAI  YUAN. 


BRANCHES  AT:— 

KOBE. 

LONDON. 

LOS  ANGELES. 

LYONS. 

MANILA. 

NAGASAKI. 

NAQOYA. 

NEWCHWANQ. 

NEW    YORK. 

OSAKA. 

PEKIN. 

RANGOON. 

RIO  DE  JANEIRO. 


SAIGON. 

SAN   FRANCISCO. 

SEATTLE. 

SHANGHAL 

SHIMONOSEKI. 

SINGAPORE. 

SOURABAYA. 

SYDNEY. 

TIENTSIN. 

TOKYO. 

TSINANFU. 

TSINGTAU. 

VLADIVOSTOK. 


The  Bank   buys   and   receives   for   Collection    Bills   of  Exchange,    issues    Drafts   and    Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application. 
London  Office  :  T.  OKUBO,  Manager. 

7   BiSHOPSGATE,    E.C.  2. 
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THE  FOREIGN  TRADE  OF  THE  UNITED  KINGDOM  IN  1921. 


The  great  alterations  in  commodity 
Physical  Volume  pi-lces  since  the  Armistice  deprive  the 
Movements  trade  statistics  of  the  last  tliree  years 
of  most  of  their  value  for  compara- 
tive pm-poses.  To  readjust  the  figures  in  the  light  of 
price  changes,  as  measured  by  the  ordinary  wholesale 
index-numbers,  would  be  invalid,  as  the  groups  of  im- 
port, export,  and  re-export  commodities  differ  sub- 
stantially from  the  commodity  groups  upon  which  such 
index- number's  are  based.  It  is  equally  impossible  to 
estimate  the  volume  of  trade  by  direct  measurement, 
because  one  cannot  add  together  tons  of  coal,  square 
yards  of  linen,  gallons  of  spirits,  Ac.  A  very  accurate 
index  of  the  changes  in  the  physical  volume  of  trade 
could  be  obtained,  however,  if  it  were  possible  to  re- 
value every  transaction  in  foreign  trade  dui-ing  a  par- 
ticular year  on  the  basis  of  the  prices  ruling  for  a 
similar  transaction  during  a  previous  year  and  to  com- 
pare the  aggregate  so  obtained  with  the  total  for  the 
base  year.  Such  a  method  would  not  only  elimiai;te 
the  difficulty  of  adding  together  dissimilar  units  like 
tons  and  gallons,  but  would  "  weight  "  the  different 
commodities  according  to  their  relative  value  in  the 
base  period.  Constructed  upon  statistics  supplied  by 
the  Board  of  Trade  the  following  table  shows  the 
physical  volume  and  the  average  price  level  for  the 
different  sections  of  the  external  trade  of  the  United 
Kingdom  in  1919,  1920,  and  1921,  expressed  as  a  per- 
centage of  the  1913  figures.  Though  the  general 
averages  are  affected  to  some  little  extent  by  the  fact 
that  the  relative  importance  of  various  classes  of  goods 
was  not  the  same  after  the  War  as  it  was  in  1913,  and 
that  a  few  subsidiary  approximations  had  to  be  made, 
the  figures  will  be  found  to  be  tolerably  accurate. 

Post-War    External   Trade    of   United    Kincidoin 
(e.rjiret^.'ied  as  Percentages  of  1913  Figures). 


—Physical  Volume— > 

-Av. 

Price  Level— 

1919     1920     1921 

1919 

1920     1921" 

Total  imports... 

88-4      88-4      74-3 

240 

283       190 

Ke-e.xports       

78-2     90-3     781 

192 

225       125 

Net  imports 

901      87-7     73-6 

246 

296      202 

Exports  (U.K.  goods) 

54'9     70-9     49-8 

277 

358      269 

Total  foreign  trade   .. 

750     820     65-4 

246 

303      207 

Allowing  for  re-exports  of  foreign  and  colonial 
goods,  the  physical  volume  of  net  imports  for  1919 
was  ninety  per  cent,  of  the  pre- War  volume.  By  1921 
it  had,  however,  fallen  to  73.6  per  cent.,  i.e.,  less 
than  three-quarters  of  the  standard  established  in  1913, 
and  this  despite  the  fact  that  import  prices  whicK  had 
been  in  1920  treble  the  pre- War  prices  had  fallen  in 
:!921  to  double  the  prices  ruling  in  1913.  Post-War 
exjjorts  of  United  Kingdom  goods  compare  even  more 
unfavourably  with  the  pre- War  figures  than  do  the  im- 
ports. Exports  for  1920  were  only  70.9  per  cent, 
of  the  volume  shipped  in  1913.  In  1921  the  per- 
centage fell  to  49.8  or  to  less  than  half.  Taken 
in  the  aggregate  the  volume  of  our  total  foreign  com- 
merce in  1921  was  only  sixty-five  per  cent,  of  that 
dealt  with  in  1913.  Export  prices,  it  will  be  noticed, 
soared  to  greater  heights  than  did  import  prices,  the 
index-figure  for  1920  (1913  =  100)  being  358,  as  com- 
pared with  296  for  imports,  while  that  for  192]  re- 
mained as  high  as  269.  against  202  for  import  prices. 
The  trend  during  Ihe  four  quarters  of  1921  is  shown 
in  the  following  tablf  :  — 


As  the  physical  volume  and  price  levels  altered 
very  little  during  1913  the  figures  in  the  various 
sections  are  closely  comparable  inter  se.  Imports  of 
raw  materials  increased  during  the  middle  of  the  year, 
but  the  opposite  tendency  was  exhibited  in  imports 
of  manufactures.  Exports  of  manufactured  goods 
declined  sharply  during  the  second  quarter — a  reflec- 
tion of  the  coal  strike — but  the  final  quarter  proved 
the  best  for  the  year,  consequent  upon  the  reduction 
in  selling  prices.  The  shrinkage  during- the  second 
quarter  and  the  eventual  recovery  are  shown  even  more 
sharply  in  tlie  figures  for  total  exports  of  United 
Kingdom  goods,  manufactured  and  unmanufactured. 
Among  the  price  movements  the  highest  figures  are 
registered  under  exports  of  manufactui'es,  while  next 
in  order  come  imports  of  manufactures.  A  gradual 
recession  in  prices  took  place  during  the  year.  The 
re-export  trade  approximated  more  closely  than  tho 
other  sections  to  pre-War  price  levels.  As  a  result, 
in  the  third  quarter  of  1921,  when  prices  in  this  divi- 
sion had  fallen  almost  to  pre-War  level,  the  volume 
of  trade  was  actually  greater  than  in  the  third  quarter 
of  1913.  The  margin  between  the  price  level  for  raw 
materials  imported  and  that  for  manufactures  exported 
is  still  very  great,  a  difference  which  is  largely 
explained  by  high  labour  costs.  While  such  a  dis- 
parity exists  there  can  be  little  hope  of  an  early  return 
to  conditions  of  stability.  The  great  alterations  in 
prices  during  the  year,  though  satisfacton,-  in  that 
they  mark  a  nearer  approach  to  normal  levels,  are 
an  index  of  the  very  great  degree  of  instabiUty  which 
still  characterises  our  external  commerce. 

The  imports,  exports,  and  visible 

Aggregate        trade  balance  of  the  United  Kingdom 
*  "*'■         each  year  since  1913   are  shown    in 
the  followinff  table:  — 


External  Trade  of  U.K.  since  1913. 

(OOO's  omitted.) 
Net 
Imports 


Re-  Net  Excess  of 

Year  Imports  Exports      Imports      Export.s      Importa 

1921  ...  1,086,687  107,052  979,635  703,196  276,439 

1920  ...  1,936,742  222,406  1.714,336  1,.3.35,569  378,767 

1919  ...  1,626,156  164,746  1,461.410  798.638  662,772 

1918  ...  1,316,151  30.945  1.285,206  501.419  783,787 

1917  ...  1,064,165  69,677  994,488  527,080  467,408 

1916  ...  948.506  97,566  850,940  506,280  344.660 

1915  ...  851,894  99,062  752,832  384,868  367,964 

1914  ...  696,635  95,474  601,161  430,721  170,440 

1913  ...  768,735  109,567  659,168  525,254  133,914 

The  decline  in  the  value  of  imports  and  exports  for 
1921,  as  compared  with  1920,  was  much  sharper  than 
had  been  the  rise  in  the  preceding  years.  Fluctua- 
tions in  imports  during  the  year  itself  were,  however, 
relatively  moderate,  being  between  £80,000.000  and 
£90,000,000  per  month.  Ee-exports  also  remained 
comparatively  steady  in  value  from  month  to  month. 
The  total  value  of  British  goods  exported  shrank  con- 
sistently from  £93,000,000  in  January  to  £38,000,000 
in  June,  after  which  a  gradual  improvement  to 
£63,000,000  in  November  was  recorded,  to  be  followed 
by  a  slight  reaction  to  £59,000,0tX)  in  December.  The 
monthly  trends  indicate  an  elasticity  of  unity  for  our 
aggregate  import  demand,  since  the  total  purchases 
reacted  in  almost  direct  proportion  to  the  i-eductions 
in  prices.  The  demand  of  overseas  buyers  of  our  pro- 
ducts, unfortunately,  does  not  seem  so  elastic,  but  a 
satisfactory  feature  is  provided  in  the  upward  trend  in 


exports  during  the  later  months  of  the  year. 
Trend  of  Foreign  Trade  of  United  Kingdom  (expressed  as  percentages  of  corresponding 

figures  in  1913.) 


, 

I'hy.H 

al  \-„I,imc- 



, 

-Average 

*rico  I.«vcl 

3 . 

Imports  of  raw  materials  and  articles 

1st  Qr. 

2nd  Qr. 

3rd  Qr. 

4th  Qr. 

1st  Qr. 

2nd  Qr. 

3rd  Qr. 

4th  Q 

mainly  iinmfd. 

61-8 

63-8 

63-9 

581 

179 

150 

186 

175 

Imports  of  articles  wholly  or  mainly  mfd. 

66-6 

55-5 

58-5 

60-5 

257 

220 

189 

184 

Total  imports 

71-4 

75-5 

78-5 

72-2 

220 

192 

182 

170 

P"^e-exports            

56-1 

632 

111-4 

91-5 

156 

128 

108 

119 

'■■  imports 

74-5 

76-9 

730 

69-5 

228 

201 

198 

180 

"ts  of  poods  wholly  or  mainly  mfd. 

55-2 

40-4 

45-6 

61-9 

344 

298 

250 

234 

'Its — U.K.  goods 

."vl-e 

38-4 

46-4 

66-9 

334 

283 

241 

220 

63-4 

60-3 

67-9 

69-4 

250 

208 

19(1 

183 
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BANCO    DI   ROMA 


Established  1880. 


Head  Office  :   ROME. 


Capital  Paid  up 
Reserves     - 


Deposits  (30  June,   1921) 


Lit.  150,000,000 

Lit.  20,166,861 

Lit.  2,330,867,541 


The  Bank  is  prepared  to  transact  everv  class  of  approved  banking  business 
in  and  connected  with  ITALY  and  COLONIES,  FRANCE,  SPAIN, 
S\X'ITZERLAND.  MALTA,  RHODES,  EGYPT,  SYRIA, 
LEBANON,   PALESTINE,    ASIA  MINOR  and    TURKEY. 


Correspondence  invited. 

LONDON    REPRESENTATIVE  : 

28  Throgmorton  Street,  E.C.2. 


L- 


BANCO    DE    CHILE 

94  GRACECHURCH  STREET,  E.G. 


PAID-UP    CAPITAL 
RESERVE    FUND   -        .        -        . 
RESERVE  LIABILITY  OF 
SHAREHOLDERS    - 

RESERVE  FUND  IN  GOLD  OF  18d. 


$100,000,000 

58,000,000'   -^... 
'  Chilian 

100,000,000     Dollars 

<  13,333,333 ' 

I  =£1,000,000 


Head  Offices— SANTIAGO  &  YALPARAISO. 

BRANCHES. 

Santiago  (Estacion),  Santiago  (Matadero),  Santiago  (San  Pablo),  Santiago  (Bella 
Vista),  Valparaiso  (Almeudral),  Ancud,  Antofagasta,  Arica,  Chanaral,  Chilian, 
Concepcion,  Copiapo,  Coquimbo,  Curico,  lUapel,  Iquique,  La  Calera,  Lebu,  Ligua, 
Los  Andes,  Los  Angeles,  Mulchen,  Nueva  Imperial,  Osorno,  Ovalle,  Pisagua, 
Puerto  Montt,  Quillota,  Kancagua,  Rengo,  San  Carlos,  San  Fernando,  San  Felipe, 
Serena,  Tacna,  Talca,  Talcahuano,  Taltal,  Temuco,  Tome,  Tocopilla,  Traiguen, 
Valdivia,  Vallenar,  Vicuna,  Vina  del  Mar. 


The  London  Agency  transacts  every  class  of  Banking   business  with  Chile. 
Current  Accounts  also  opened  and  Deposits  received. 


DAVID    BURNS,    Manager. 


BANKING  AND  COMMERCIAL  REVIEW  SECTION 


MJJKUAKY    IB,   ViU 


Manufactures  hold,  of  course,  the 
^'t  ^''''°'^'  dominant  j)osilion  in  our  export  trade, 
forming  moi-e  than  80  per  cent,  of 
the  whole.  In  1921  the  total  value  of  goods  shipped 
abroad  amounted  to  £703  millions,  of  which  £589 
millions  were  goods  wholly  or  mainly  manufactured. 
Of  the  latter  £255  millions,  or  nearly  half,  represented 
textiles,  within  which  subsection  cotton  yarns  and 
manufactures  formed  the  outstanding  items  at  £179 
millions.  The  figures  all  round  show  a  very  sharp 
decline  as  compared  with  those  of  1920,  except  for 
machinery  and  electrical  goods,  £75  millions  and  £13 
millions  respectively.  Both  these  items  represent 
increases  of  over  10  per  cent,  on  1920  and  of  more 
than  100  per  cent,  on  the  1913  total,  though  their 
manufacfure  of  machinery  and  electrical  goods  would 
a  priori  seem  spheres  in  which  German  competition 
should  be  very  strong. 

The  following  table  shows  the  exports  of  the  United 
Kingdom  for  1921,  1920,  and  1913:  — 

Exports  (value  f.o.b.)  of  the  United  Kingdom. 

FOOD,  BRINK  1913  1920  1921 

AND   TOBACCO.  £  £  £ 

Food  and  Drink  ...      30,499,37:5      41,807,302      32,397.245 

Tobacco  3,376.472         9,129,149         5,000,711 


Total         

RAW   MATERIALS. 
Coal 

Oilseed,  Nuts,  Fats,  &e. 
Other  Raw  Materials  ... 

Total         

MANUFACTURES. 
Cotton  Yams  and  Mfrs. 
Wool  and  Worsted 
Other  TextUes 
Machinery 
Iron  and  Steel 

Vehicles 

Chemicals     Drugs     and 

Dyes  ... 
Apparel 

Electrical  Goods 
Earthenware,  Glass,  &c. 
Non-ferrous  Metals 
Other  Manufactures    ... 

Total 

Miscellaneous 


33,875,845      50,936,451      37,457,956 


50,727,252 
2.871,888 
12,574,179 


99,627,146  42,951,591 
1.3,538.427  6,050,851 
32,350.230       14,556,8  n 


66,173,319    145,515,803      63,559,256 


126,467,230  401,420,272  178,709,912 

35,709.970  134,859,043  55,103,762 

18,227,524  50,203,738  20,821,579 

33.602,474  63,432  368  74,630.495 

55,350,747  128,907.361  03,772.453 

24,508,382  00,098.318  57,611,112 


19,533,388 
20.973.390 
5,386,273 
7,426,487 
12,036,103 


40,535,725 
48,803,339 
11,001,150 
18,290,003 

25,781,789 


54,598,460     135,745,957 


19,057,281 
18,391,826 
1:5,065,415 
12,080,030 
11,733,687 
63,687,419 


413,820,434  1,119,739,723    588,664,977 


11,383,997      18,277,292      13,514,093 

Grand  Total         ...    525,253,595  1,334,469,269    703,196,282 

The  decline  in  the  shipments  abroad  of  raw 
materials  from  £14G  millions  in  1920  to  £64  millions 
in  1921  was  more  than  50  per  cent.,  a  slightly  greater 
figure  than  that  for  the  fall  in  overseas  sales  of  manu- 
factures, which  receded  from  £1,120  millions  in  1920 
to  £589  millions  in  1921.  The  lower  coal  exports  re- 
sulted to  a  large  extent  from  the  disastrous  coal  strike 
early  in  tlie  year.  Textile  sales  were  affected  by  the 
reduced  pinxhasing  power  of  the  silver-using  countries 
consequent  on  the  decline  in  the  international  purchas- 
ing power  of  silver  currencies.  Political  troubles  in 
India,  Egypt,  and  China  constituted  other  adverse 
factors.  Chemicals,  drugs,  dyes,  and  colours  fell 
below  not  only  the  1920  but  the  1913  level.  A  similar 
decline  below  the  pre-War  values  was  registered  under 
"  apparel"  and  "non-ferrous  metals  and  manufac- 
tures thereof." 

The  following  table  shows  the  actual   volume  of 
certain  commodities  exported  in  the  different  years :  — 
Physical  Volume  of  Exports  of  Certain  Commodities. 
lOi:!  1920  1921 


fo^^l  (Ions)         

73,400.118 

24.93  l,S.-,3 

24,6()0..552 

I'ottery*  (cwt.s.) 

4,042,087 

4,060,838 

2,782,919 

Iron  and  Steel  (tuns)  ... 

4.959,224 

3,251,225 

1,700,407 

Cotton  Yarn  (1.000  lb.) 

210,099 

147,432 

145.905 

Cotton    Piece-Goods  ... 

(1.000  sq.  yds.) 

6.580,000 

4,435,405 

2,902.659 

^^oollen  tissues  (1,000 

sq.  vds.)  t     

105,883 

187,232 

76.626 

Woi-sted   tissues   (1,000 

sq.  yds.)§       

02,490 

77,354 

40.818 

Linen  (1.000  sq.  yds.)t 

193,681 

93.044 

39,999 

*Cliinaware,  porcelain,  earthenware,  pott'erj-,  stoneware  and 
clay  products  (except  bricks).         -f  1913  in  yards. 


The  value  of  total  imports  during 
'^''xride""'''  -"^^^^  showed  a  decline  of  43.7  per 
cent,  on  the  preceding  year,  compaa'- 
ing  with  a  drop  of  47.3  per  cent,  in  export.s.  Total 
imports  for  the  twelve  months  amounted  to  £1,087 
millions,  of  which  £567  millions  represented  food, 
drink,  and  tobacco,  £271  millions  raw  materials,  and 
£245  millions  manufactures. 


Imports  (value  c.i.f.)  of  the  United   Kingdom. 


FOOD,  DRINK 
AND  TOBACCO. 

Grain  and  Flour 

Animal  Feeding  Stuffs  . 

Meat      

Other  Food  aild  Drink 

Tobacco 

Total         

RAW   >IATERIALS. 
Raw  Cotton 

Wool      

Oilseeds,  Nuts,  Fats,  &c. 
Wood  and  Timber 
Coal        


1921 
£ 
138,084.686 
6,599,366 
132,968,634 
260,779,665 
22,814,296 


295,149,630    765,807,875    567,246,647 


1913  1920 

£  £ 

84,403,247  231,63.5,600 

4,869,758  8,899,902 

56,421,348  141,527,296 

141,422,715  348,825,187 

8,032,562  34,919,890 


70.570,547  256,678,879 

37,736,434  93,099,664 

29,418,299  82,157,280 

33,788,884  82,145,214 

5,900  26,033 


73,329,907 
43,405,680 
38,195,788 
30,039,165 
12,129,951 


Other  Raw  Materials...      98,419.590    196,247,965       74,075,207 


Total         

1L\NUFACTURES. 
Oils,   Pats  and  Resins, 

manufactured 
Iron  and  Steel 

Silk        

Nou-f errous  Metals 
Chemicals,    Di'ugs    and 

Dyes 

Paper  and  Cardboard... 
Other  Manufactures    ... 

Tot^l         

Miscellaneous  ... 


269,939,720  710,355,635  271,175,698 


13,797,671 
15,889,963 
15,115,381 
29,600,862 


76.853,313  56,589,249 

29,016,755  22,887,372 

36,909,099  19,237,337 

39,132,561  18,467,560 


13.335,795   34,329,497   12,682,196 

7,691,540   30,243,744   11,601.303 

105,607,660  206.954,871  103,580,536 


201,038,872  453,439,840  245,045,553 


2,606,517   3,045,531    3,219,315 


Grand  Total    ...  768,734,7391,932,648,8811,086,687,213 

The  decline   as    compared    with   1920   was    most 

marked  in  the  case  of  raw  materials,    62  per  cent., 

consequent  upon  the  reduction  in  takings  of  raw  cotton. 

The   contraction    in    purchases    of    goods    wholly    or 

mainly  manufactured  was  46  per  cent,  during  the  same 

period.     Food,  drink,    and  tobacco  declined   by  only 

26  per  cent. ,  the  demand  in  tliis  direction  responding 

immediately  to  each  recession  in  prices.     Purchases 

of  wood  and  timl>er.  non-ferrous  metals,  and  chemicals, ' 

drugs,  dyes  and  colours  for  1921  fell  below  the  1913 

level  in  value,   and  still  more  so  in  actual   volume. 

Physical  Volume  of  Imports  of  Certain  Commodities. 

1913  1920  1921 

222,704,110    188,787,598     173,940,-736 

23,278,230 

4,1:59.028 

5.642,112 

34,038,596 

36.5,043,464 

96,020,929 

21,742,996 

1,574,439 

2.230,955 

80,269,444 

and     game. 


24,550,271 

1,702,203 

5,437,314 

22,120,067 

431,196.236 

1:59.140,371 

18.972.224 

2,481,910 

1,107,598 

63,053,798 


27,121,357 
3,523,998 
3,511,288 

27,778,517 
445,519,602 
139,818,062 

11.72.5,.521 
1,90:5,7,56 
1,645,531 

50,488,088 


t  And     manufacture 


Grain  and  Flour  (cwt.) 

Meat*  (cwt.)     

Butter  (cwt.)  ... 
Spirits  (pr.  gals.) 
Sugar  (cwt.) 

Tea  (lb.)  

Tobacco  (lb.) 

Raw  Cotton  (lb  ) 

Rubber  (lb.)      

Iron  and  Steelf  (tons)  . 
Silk,  manufactured  (lb.) 

*  Excluding     i)oultry 
thereof. 

The  physical  volumes  of  goods  imported  in  1921 
provide  interesting  contrasts  with  the  volumes  of  ex- 
poiis.  Instead  of  a  universal  decline  several  sections 
of  the  import  trade  showed  increases  as  compared  -with 
both  1920  and  1919.  Factors  contributing  to  this 
result  were  the  increased  pm-chasing  power  of  the 
pound  sterling  in  terms  of  depreciated  foreign  curren- 
cies and  the  slump  in  commodity  prices  in  countries 
from  which  we  draw  our  supphes.  Meat  imports  of 
27  million  cwt.  in  1921  compared  with  25  million  in 
1920  and  23  million  in  1913.  Butter  at. 3i  million 
cwt.  was  double  the  1920  figure,  but  somewhat  lower 
than  in  1913.  Grain  and  flour,  174  million  cwt., 
showed  a  slight  decline.  Food  imports  were  thus  well 
maintained,  and  the  aggregate  cost  was  lower  than 
in  1920.     Tea  and  tobacco  each  displayed  substantial 

increases  over  both  the  1920  and  the  1913  levels. 
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NEDERLANDSCHEHANDEL-MAATSCHAPPIJ 

(NETHERLANDS   TRADING  SOCIETY.) 

Eitablishfd  by  Royal  ChorUr  .1  /).   1X24. 


Capital  Paid  up    -        -        ■  f .  80,000,000   Neth.  Currency  (£6,666,666) 
Statutory  Reserve  Fund        -  f.  1 8,979,250       „  „  (£1,581,604) 

Extraordinary  Reserve  -  f.  22,660,000      „  „         (£1,888,333) 

Head  Office  :  AMSTERDAM. 

Branches    ROTTERDAM,  THE  HAGUE. 

Branches  in  the  NETHERLANDS  INDIES:  BATAYIA,  SOURABAYA,  SAMARANG, 
MEDAN  and  further  Principal  Ports. 

Branches  in  the  STRAITS  SETTLEMENTS.  BRITISH  INDIA.  CHINA  and  JAPAN. 
SINGAPORE.  PENANG.  RANGOON,  CALCUTTA,  BOMBAY, 
HONGKONG,  SHANGHAI  and   KOBE. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  and  Correspondents 
in    the    East,    on    the    Continent,     on    Great    Britain,     Africa,    America    and 

Australia  and  transact  Banking  Business  of  every  description. 

LONDON    CORRESPONDENTS:    The    National    Provincial    and    Union   Bank   of 

England,  Ltd.,  LONDON. 


Swiss  Bank  Corporation. 


ESTABLISHED    1872. 


BASLE,   ZURICH,  ST.  GALL,  GENEVA,   LAUSANNE,   LA   CHAUX-DE-FONDS,   NEUCHATEL, 

SCHAFFHOUSE,  BIENNE,  CHIASSO,  HERISAU,  LE  LOCLE,  NYON,  AIGLE,  MORGES, 

RORSCHACH,  VALLORBE. 


LONDON  OFFICE:   43  LOTHBURY,   E.G. 2. 

West  End  Branch :    He  Regent  Street  (Waterloo  Place),  S.W.  1. 

General  Manager        -        -        -        X.  GASTELLI. 


Capital  Issued  and  Fully  Paid  up  £4,800,000 
Reserves  -         -         -         -     £1,320,000 

Deposits  -        -        -        -£37,000,000 

Every    description   of    banking    business.     Current    and    deposit    accounts. 

Purchase  and  sale  of  foreign  exchanges  for  forward  delivery.     Transactions 

in  all  investment  securities. 

AGENT  IN  GREAT  BRITAIN  FOR  THE  SWISS  GOVERNMENT  POSTAL  CHEQUE  SERVICE. 
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Imports  of  the    United    Kingdom 

MUK*"""    ^°''   1921    exceeded   exports   by  £276 

millions,   against    £378    millions    for 

1920  and  £134  millions  in  1913.  To  make  precise 
deductions  from  these  figures  is  not  easy.  Great  care 
must  be  exercised  indeed  in  drawing  any  conclusions 
at  all  from  them.  It  must  be  remembered  that  the 
Board  of  Trade  figures  take  account  only  of  the  trade 
in  commodities — i.e.,  the  "visible"  commerce.  In 
addition  to  goods,  Great  Britain  has  a  substantial 
"invisible"  trade  in  services — shipping,  banking, 
insurance,  issuing,  discounting,  accepting,  &c. ;  and 
her  net  exports  in  this  respect  would  go  far  as  a  set- 
off to  the  "  adverse  "  balance  in  commodity  trade.  A 
further  adjustment  must  be  made  for  the  net  exports 
of  gold  and  silver  coin  and  bullion,  which  amounted  to 
£11,435,410  in  1921  and  to  £43,457,086  in  1920. 
Other  complications  are  involved  in  the  fact  that 
import  values  include  shipping  and  insurance  charges 
(c.i.f.),  while  the  export  values,  being  f.o.b.,  omit 
these  items. 

It  is  obvious,    of    course,    that    the    "  adverse  " 
balance  of  £276  millions  for  the  United  Kingdom  in 

1921  does  not  represent  an  accumulated  net  trade 
indebtedness  to  foreigners  for  the  year,  because  the 
separate  transactions  between  individuals  are  settled 
during  the  course  of  the  year  or  written  off  as  bad 
debts.  The  only  significance  of  the  figure  is  that  it 
provides  some  indication  as  to  the  trend  of  the 
"  invisible  "  ti-ade  in  services,  and  even  this  is  not 
accurate.  If  it  were  possible  to  readjust  import  values 
so  as  to  exclude  insurance  and  freight  and  to  measure 
accurately  our  total  net  income  from  services  provided 
fo  foreigners,  it  would  be  found  that  the  two  items 
would  not  balance  each  other.  One  reason  would  be 
that  while  commodity  transactions  are  closed  within  a 
few  months,  payments  for  services  are  frequently 
spread  over  decades.  Interest  payments  for  the  loan 
servic-es  rendered  by  British  investors,  for  instance, 
may  extend  over  forty  or  fifty  years.  Another  and 
more  important  difference  results  from  the  fact  that  the 
funds  used  by  overseas  purchasers  have  been  obtained 
in  many  cases  not  by  the  sale  of  commodities  to  (he 
United  Kingdom,  but  by  borrowing  on  the  London 
market.  A  specific  example  was  the  froOO.OOO  Thirty- 
year  Loan  obtained  by  Iceland  last  September  to  make 
purchases  in  Great  Britain.  Here  British  investors 
paid  British  financiers  and  manufacturers  to  render 
services  and  deliver  commodities  to  Iceland,  the  latter 


country  to  make  repayment  in  thirty  years'  time.  Tb.o 
goods  so  exported  figure  in  the  Board  of  Trade  returns, 
but  they  do  not  indicate  any  immediate  foreign 
indebtedness  to  Great  Britain.  Overseas  borrowing  oi: 
the  London  market  in  1921  amounted  to  £113  millions, 
against  £68  millions  in  1920. 

That  ttie  recession  in  excess  imports  for  1921  as 
compared  with  1920  connotes  a  reduction  in  earnings 
from  our  "  invisible  "  trade  would  seem  to  fit  the  facts 
in  view  of  the  sharp  decline  in  shipping-freight  receipts, 
as  shown  by  The  Statist  freight  index-number.  Tl' • 
table  below  reveals  striking  alterations  in  the  voluni' 
of  commodity  trade  between  the  United  Kingdom  arni 
the  principal  other  countries.  Reductions  occurred  k: 
the  excess  import  balances  from  Australia,  Canail,'. 
Egypt,  the  United  States,  Argentina,  Spain,  Switzti-- 
land,  and  Sweden,  and  the  import  balances  from  Japai 
and  Eussia  changed  to  export  balances.  Exces, 
export  balances  to  India,  South  Africa,  Brazil,  Clrina, 
France,  Italy,  and  Norway  receded,  and  those  to 
Belgium,  Denmark,  Holland,  and  Portugal  were  con- 
verted into  import  balances.  Germany  was  the  only  , 
country  excess  exports  to  which  were  increased. 

The  figures  cannot  be  closely  compared,  as  the  basis 
upon  which  they  were  compiled  altered  in  many  cases. 
For  the  purposes  of  the  official  trade  statistics  a' 
revised  list  of  countries  was  introduced  in  1921,  so 
that  Russia  no  longer  includes  Finland,  Esthonia, 
Latvia,  Lithuania,  and  the  part  of  Poland  foi-merlv  ' 
Russian  temtory ;  Denmark  includes  a  part  of  Slesvig 
formerly  German  ;  Germany  no  longer  includes  ]\IemeI, 
Dantzig,  the  part  of  Poland  formerly  German,  part 
of  Slesvig  now  Danish,  and  Luxembourg.  The  trade 
of  Alsace-Lorraine  has  been  credited  to  France  from 
1919  onwards,  and  to  Germany  in  previous  years. 

On  the  whole  the  statistics  of  British  trade  with 
the  different  countries  would  seem  to  indicate  a  re- 
action from  the  artificially  strong  demand  which 
sprung  up  during  the  ^Yar  and  post-Armistice  years 
in  Great  Britain  for  the  commodities  of  neutrals  and 
countries  far  removed  from  the  War  zone.  Similariy, 
the  dependence  of  Italy,  France,  and  Belgium  upon 
British  products  appears  to  have  also  reverted  to  ii 
degree  ntore  closely  approaching  normality.  The 
great  fluctuations  in  the  figtu'es  show,  however,  that, 
the  trading  position  is  still  highly  dynamic,  and  that 
there  is  no  clear  evidence  of  an  early  return  towards* 
the  static  conditions  which  are  so  essential  to  the 
organisation  of  commerce  on  a  stable  basis. 


Trade   of    the  United    Kingdom    with    Different 
Imports  (-)  and  of  Exports  (  +  )  for  1921,  as 


-Xiistralia... 
Canada    ... 

Rgypt      

India 

Union  of  South  Africa. 

.Argentina 

hclpimn  ...    ■ 

Brazil       

('Iiina 

Deninarli 

l''i'anfe 

(Icrmanv-.- 

Holland 

Italy        

■Japan 

Norway   ... 

Portugal 

Russia 

Spain 

Sweden    ... 

Switzerland 

United  States    ... 


Countries 
compared 


during    1921,    and    the    Excess   of 
with  those  for  1920  and  1913. 


— E.xcess  of  Imports  (  — )  or  of  Exports 


1921 
£ 
-19,428.931 
-40.787,800 

-  7.715.389 
-67,289,231 

r  12,131.389 
-40,212,014 

-  4,569,704 
-u  4,786,020 
f  14.917.838 
-29,907,6^3 
f-   3,944.772 

4-20,178.933 

-  2,447,579 
flO.162,792 
•  13,411,6,51 

-+-   4,520,885 

-  798.538 
-f      682,a59 

-  7.667.167 
—10.109,407 
-13.370,841 

-210,635,820 


1920 
f 

—  44.441,59"   — 

—  43.993.983   —  3 

—  24,498.451  -11 
•-   88,411.413  +23, 

^  32,544,011  -f  11, 

—  84,290,421  -19, 
-f  23.594,828  -  2. 

h  12.776.035  +  3, 
-f   17.017.790  -rlO. 

f  3,586.644  -17. 
+  100.446.844  -f  5, 
-f-  19,972,885  -19, 
+  23.083,707  —  3, 

r   27,546,901   +   7, 

—  1,77.3,517  -flO, 
+   11,469,776  — 
+     4,985,976  -f 

—  17,447,463  ^12 

—  14.691,235  -  5 
--  12,034.158  —  4 

—  21,510,575  —  5 
-433,289,783  -82 


(-)for- 
1913 
£ 
23,5.768 
,181.181 
.430.833 
.249,741 
.744.253 
,048,048 
,721,906 
,012,724 
,,338.810 
,4S7,.525 
,471.011 
,911,364 
,0.55,810 
.494.691 
,439.664 
771.361 
916.9I>5 
,57t)..586 
.762.515 
.97X.245 
,9K2,476 
,198,841 


British  Possessions  : 

Total  298,770,872        13,041,210      3H,812,0S2      331.091,893         -  19,279,811 

Foreign  Countries  : 

Total  404,425,410        94,010,862      498,436,272      755,595,320       -257,159,048 


-  .3.3,782.425    -M7,406.288 
-344,984,711   -151,320,701 


Total 


703,196,282      107,052,072      810,248,354    1,086,687,213       —276,438,859       —378,767,130  —133,914,413 
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CAPITAL  £1,000.000 

Subscribed,  £828,000 
"Paid  up.    £207,000 


Bankers  : 

BANK  OF  LIVERPOOL  AND 

MARTINS,  LTD. 


Major  A.  S.  Cmluar 

CBE,  J. P. 


DIRECTORS  : 

SirChahlksNall-Cain,  Bart.  Hknrv  Ernest  Leetham,  J.P.  H.  Percv  Stbeves. 

Sir  Hector  Macneal,  K.B.E.  Wm.  Svmington. 

J.  W.  Peakso.v.  Henry  Williams. 
SicTtlary:  ANDREW    HANNAY.                               Managtrt:  MANN,  MACNEAL  &  STEEVES,  LTD. 
London  UruifKtvriltr  :                                    Livtrpoot  UntUrwriter ',                                      Fire  Manager  :  Accident  iifawxier  : 

A.  W.  EDMONSON.  P.  H.  EXELL.  DOUGLAS  LAWSON. 


Sir   ALFRED    READ 

(Chairman). 
Bernard  Barton,  J.P. 


E.  BAILEV. 


(ieoeral  Offices 

Marine  Underwriting  Office  •    U  ROYAL  EXCHANOE,   E.C 


LONDON   OFFICES  : 

7  ANGEL  COURT,  E.C.    |    Fire  Department  (Chief  Office)    ■     62  LONDON  WALL.  E.C. 


Accident  Department 


169  GREAT   PORTLAND  ST.,   W. 


HEAD    OFFICE  :     6    WATER    STREET,     LIVERPOOL. 

Telegrams  :  "  MARFIRAC.    LIVERPOOL." 


ESTP 

1836 


Head   Office 

1  DALE  ST. 
LIVERPOOL 


^A.'^/vw•\A* 


Assets  exceed 

£20,000,000 


Liverpool 
London 

^       AND 

Globe 


London  Chief  Office 

1  CORNHILL 
E.C. 


WV\*WAA/ 


VVNArVWXr 


INSURANCE  COMPANY 


(^ 


Claims  paid  over 

£102,000,000 


WVCAA/VV 


FIRE.    ACCIDENT.    LIFE.    ANNUITIES. 

Marine,  Leasehold  Redemption,  Burglary,  Fidelity 
(juarantee,  Sickness,  Personal  Accident,  Motor 
Car,  Boiler  and  Engine,  Plate  Glass,  Workmen's 
Compensation,    Live    Stock,    Loss     of     Profits,    &c. 


BRANCHES  AND   AGENCIES    IN   ALL    PARTS    OF    THE   WORLD. 
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NITRATE   OF  SODA. 

REVIEW  AND  PROSPECTS  OF  INDUSTRY 

I'liE  nitrate  position  has  undergoue  very  little  uliuuge 
dui-ing  the  past  twelve  months,  despite  prolonged  nego- 
tiations between  the  various  interests  concerned  with 
a  view  to  working  off  the  accumulation  of  stocks.  It 
was  at  first  hoped  that  these  could  be  disposed  of  at 
.a  profit,  but  lack  of  demand  has  forced  a  reduction 
in  prices  to  such  an  extent  that  the  ultimate  liquidation 
of  the  stocks  will  involve  holders  in  a  considerable  loss, 
and  indeed  the  dealer's  have  already  had  to  bear  sub- 
stantial losses  during  the  past  year.  At  the  com- 
mencement of  1921  the  Producers'  Association  were 
not  indisposed  to  take  an  optimistic  view  of  the  futurp. 
having  just  had  their  hands  strengthened  by  the  in- 
clusion in  the  combine  of  the  German  companies. 
This  gave  the  Association  control  over  97i  per  cent. 
of  the  total  production  of  Chilian  nitrate,  the  remain- 
ing 2i  per  cent,  being  represented  by  the  American 
companies,  who  could  not  join  on  account  of  the  opera- 
tion of  the  Shennan  Law.  With  such  an  extensive 
control,  which,  moreover,  gave  the  Association  cer- 
tainty of  prolongation  until  'January  1924,  it  was 
thought  that  the  gi-adual  liquidation  o'f  the  huge  stocks 
left  over  from  previous  years  would  not  prove  of  great 
difficulty.  A  series  of  adverse  factors  operating 
throughout  the  year,  however,  were  to  bring  utter  dis- 
appointment to  these  hopes.  In  the  first  place  there 
was  an  early  fall  in  the  price  of  sulpliate  of  ammonia, 
which  greatly  intensified  the  competition  from  this 
fertiliser  during  tEe  spring.  In  the  second  place 
America  began  to  undermine  the  position  of  European 
dealers  by  pressing  for  sale  some  of  its  own  surplus 
on  an  already  overstocked  market.  In  the  third  place 
the  year  saw  a  record  slump  within  living  memoiy  in 
the  prices  of  agricultui-al  products,  including  American 
cotton  and  European  beet  sugar,  in  the  production  of 
which  fertilisers  are  extensively  used  in  normal  times. 
In  the  summer  raw-cotton  prices  recovered  sharply 
on  the  strength  of  a  low  official  crop  estimate.     This, 


Deliveries. 

(In  Thousands  of  Tons.) 


1913 

1919 

1920 

1921 

Europe  and  Egypt... 

1,820 

615 

877 

633 

United  States    "      ... 

5m 

600 

1,233 

243 

Other  countries 

90 

128 

208 

78 

Detailed  Figures 

of  Deliveries  in  Europe  and  Egypt. 

1920 

1921 

United  Kingdom     . 

09,000 

40,500 

France 

217,000 

145,000 

Belgium 

130.000 

95,000 

HoUand 

102,500 

112,000 

Spain  and  Portugal 

116,000 

57.000 

Italy 

40,000 

24,000 

Scandinavia... 

66,000 

49,500 

Egypt 

74,500 

32,500 

Germany  and  Baltic 

Ports... 

62,000 

77,500 

Total     877,000  633,000 

In  the  first  of  the  foregoing  tables  the  sharp 
contrast  of  1921  with  the  boom  year  of  1920  is  at 
once  made  apparent.  It  will  be  seen  that  on  Decem- 
ber 31,  1920  (unmistakable  signs  of  depression  had, 
of  course,  been  in  evidence  before  then),  the  world's 
visible  supply  was  at  a  figure,  2,235,000  tons,  which 
was  more  than  three  times  as  great  as  the  probable 
consumption  last  year.  This  illustrates  strikingly  the 
difficulties  with  which  the  industry  had  to  contend 
during  the  year.  Towards  the  end  of  January  1921 
the  chief, European  dealers,  fearful  of  a  panic  slump 
in  prices,  formed  a  pool  of  their  stocks,  having 
been  assured  by  the  Association  that  production  would 
be  restricted,  that  the  price  would  be  maintained  at 
17s.  per  quintal  f.a.s.  Chili  for  dehvery  up  to  June, 
and  that  it  would  not  be  allowed  to  fall  below  14s. 
per  quintal  f.a.s.  ChiU  for  dehvery  July  1921/March 
1922.  The  difficulties  already  mentioned,  however, 
especially  the  selling  pressure  from  America  and  the 
influence  of  the  Gemran  factor,   began  to  make  the 


position  more  and  more  unstable,  and  as  the  months 

J  progressed   negotiations    were   entered   into  with  the 

however,  proved  subsequently  to  be  gi-eatly  under  the  ;  Producers'  Association  of  Chili  with  a  view  to  decid- 


actual  crop,  and  there  was  a  renewed  decline  towards 
the  end  of  the  year.  Another  factor  in  restricting  the 
demand  for  fertilisers  was  the  widespread  spring 
drought.  The  fall  in  the  value  of  European  cin-rencies 
also,  as  well  as  the  violence  of  their  fluctuations,  not 
only  greatly  curtailed  the  demand  from  the  Continent, 
but  was  also  responsible  for  making  business  with 
these  countries  a  matter  of  extreme  imcertainty.  This 
was  pai'i-icularly  trae  in  the  case  of  Germany,  though 
on  account  of  the  extensive  production  of  synthetic 
nitrogenous  products  in  Germany  itself  it  is  doubtful 
whether  that  country  would  be  in  a  position  to  make 
heavy  imports  even  under  normal  conditions  of  ex- 
change. Germany  even  exported  some  of  its  own 
product  last  year  in  open  competition  with  Chilian 
nitrate,  while  the  amounts  of  svnthetic  nitrogen  sent 


to  France  and  Belgiimi  under  the  Eeparations  agi-ee-  j  satisfactorily. 


ing  on  a  policy  advantageous  to  both.  These  nego- 
tiations fructified  in  an  agi-eement  finally  reached  on 
October  12  in  Chili.  Prior  to  that  date  a  meeting 
was  held  in  Eotterdam  on  June  20  between  the  Pro- 
ducers' Association,  the  British  Sulphate  of 
Ammonia  Federation,  and  the  German  Stickstoff 
Syndicate,  with  a  view  to  prevent  future  competition 
between  Chilian  nitrate  and  the  synthetic  product, 
including  sulphate  of  ammonia  obtained  as  a  by- 
product. No  permanent  agreement  was  reached 
towards  this  end,  but  the  German  interests  undertook 
not  to  extend  existing  plant  or  make  exports  for  a 
period  of  six  months  provided  other  nitrogen  pro- 
ducers agreed  not  to  dump  their  products  in  Germany, 
and  decided  to  maintain  prices  at  a  profitable  level. 
These  arrangements  were  later    found    not  to    work 


ment  also  militated  against  (he  disposal  of  stocks  of 
the  Cliilian  product.  The  reduction  in  freights  from 
an  average  of  93s.  34d.  per  ton  in  1920  to  32s.  6d. 
per  ton  in  1921  from  nitrate  ports  to  the  United  King- 
dom and  Continent  and  from  $11.02  in  1920  to  $4 
last  year  from  nitrate  ports  to  Atlantic  States  had 
very  little  influence  on  the  demand,  and  was  itself 
an  outcome  of  the  paucity  of  shipments  in  relation 
to  the  available  tonnage. 

The  statistical  position  of  the  industry,  including 
comparative  figiu'es  for  years  prior  to  1921,  is  shown 
in  tlio  following  tables:  — 

(In  Thousands  of  Tons.) 
World's  A'isible 

Supply 
on  Bee.  31 

1,685 

2.134 

2,235 

2,619 


Year 

Production 

1913 

2,7.39 

1919 

1.659 

1920 

2.492 

1921 

1.287 

Approximate 

World's 
Consumption 
2,473 
1,057 
2,304 
734 


The  Chilian  Government  were  largely  responsible 
for  the  successful  issue  of  the  negotiations  between  the 
Pool  and  the  Association  already  i-eferred  to.  Their 
action  in  this  regard  was  a  result  of  the  threat  of  the 
producers  to  cease  production  after  June  30,  a  step 
v.hieh  would  entail  very  serious  financial  difficulties 
for  the  Chilian  Government  as  well  as  create  exten- 
sive unemployment.  At  present  the  industi-y  remains 
working  at  about  one-third  of  its  normal  capacity. 
On  July  30  the  Association,  in  conformity  with  their 
undertaking,  fixed  prices  for  July  1921/March  1922 
deliven'  at  14s.  per  quintal.  Prices  for  April  1922 
were  a"lso  fixed  at  9s.  9d.,  and  May /June  1922  de- 
li\ery  was  fixed  at  9s.  3d.  Under  the  agi-eement  ot^ 
October  12  this  scale  of  prices  was  revised,  and  the 
prices  for  delivery  in  October  1922  were  reduced  to 
10s.  6d.  per  quintal,  with  November  1921  April  1922 
dates  at  lis.  At  the  same  time  prices  for  deUvery 
in  Mav  and  in  June  next  were  raised  to  IDs.  9d.  and 
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INSURANCE  1 


rCX>MPANYLTI> 


Head  Office  :  BRITISH  DOMINIONS  HOUSE. 

Royal  Exchanc;e  Avenue,  London,  E.G.  3. 

ALL  CLASSES  OF  INSURANCE  BUSINESS  TRANSACTED, 

including 

The  "All-in"  Policy  for  Householders  and  Houseowners..."  Pluvius" 

Weather  Policies  ...Insurances  for  Women...  Insurances  for  Farmers 

Annuities  ..   Boilers  ...  Burglary  ....  Contingency       Disease    and 

Sickness...  Electrical    and    other     Machinery...  Employers' 

Liability  ..    Fidelity     Guarantee .     Fire ....  Gas     Plants 

Indemnity.     Leasehold    Redemption . . . . Lif ts  . . . Live 

Stock  .. Loss  of  Profits. ...Marine.  ..Motor  Car 

Plate  Glass. ...Public  Liability. ...Securities 

in  Transit.... Sprinkler  Leakage,  &c. 

PROSPECTUSES  POST  FREE. 

BRANCHES  .\ND  AGENTS  THROUGHOUT  THE  UNITED  KINGDOM. 

THE  MOST  PROGRESSIVE  OFFICE  FOR  ALL  CLASSES  OF  INSURANCE. 

ASSETS  EXCEED    -    £19,000,000 


M 


BRITISH  EQUITABLE 

ASSURANCE  COMPANY,  LIMITED. 

Accumulated  Funds  exceed  £1,629,000 
Subscribed  Capital  ....  £300,000 
Paid-up  Capital  ....        £34,500 


The  Company  transacts  the  following 
classes  of  business— 

LIFE,    FIRE,    ACCIDENT, 

BURGLARY, 

EMPLOYERS'  UABILITY, 

MOTOR  CAR,     THIRD  PARTY, 

AND    PLATE    GLASS. 


Write  for  particulars  of  the 

NEW    MONTHLY    PREMIUM 

POLICY  WITHOUT  MEDICAL 

EXAMINATION. 

To  the  Manager, 

1,  2  &  3  Queen  St.  Place,  London,  E.C.4. 


Having  acquired  the  Shares  of  the  Clerical, 
Medical  and  General  Life  Assurance  Society 
and  the  Merchants'  iMarine  Insurance  Co.,  Ltd., 

THE 

EMPLOYERS^ 

LIABILITY  ASSURANCE 
CORPORATION,     LTD. 


Chairman  : 
The  Rt.  Hon.  Lord  Claud  Hamilton. 


NOW    TRANSACTS 

INSURANCE  OF  ALL  KINDS 


Combined  Assets    -     £17,555,550 


City  Branch  : 
13  Kins  William  Street.  E.C.  4. 

Head  Office  : 

Hamilton  House,  Victoria  Embankment,  E.C.  4. 
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10s.  3d.  pei-  quintal  respectively.  By  way  of  com- 
pensation the  buyers  were  given  an  indemnity  ci 
£1,600,000,  to  be  levied  on  new  sales  by  the  Associa- 
tion up  to  at  least  June  30,  1923,  and  to  be  divided 
as  to  82.4  per  cent,  to  the  Pool,  16.4  per  cent,  to 
United  States  buyers,  and  1.2  per  cent,  to  other  buyers 
from  the  Association.  After  this  agreement  the  Pool 
were  able  to  announce  a  reduction  in  selling  prices  in 
Europe  to  the  parity  of  approximately  .-£13  10s.  for 
spot,  with  a  limit  of  £14  10s.  for  March/April  1922 
deUvery.  These  reductions  secured  a  considerable 
volume  of  buying  orders  in  October  last  for  spring 
deUvery,  but  the  chaotic  state  of  the  Continental  ex- 
changes militated  against  the  freedom  of  business,  and 
the  demand  soon  fell  off  again.  The  Association  them- 
selves made  no  sales. 

The  nature  of  the  immediate  outlook  for  the 
industry  may  be  gauged  from  the  fact  that  in  face-  of 
a  probable  record  low  consumption  this  year,  the 
world's  visible  supply  on  December  31,  1921,  stood  at 
the  high  I'ecord  total  of  2,619,000  tons,  while  a  sub- 
stantial portion  of  this  spring's  requirements  are 
already  satisfied  in  the  shape  of  forward  contracts  by 
the  German  and  American  companies.  The  problem  of 
disposing  of  these  enormous  stocks,  much  more  than 
sufficient  to  meet  the  total  world's  consumption  in  the 
last  pre-War  year,  at  present  overshadows  everything 
else,  and  seems  likely  to  perplex  the  industry  for  the 
next  two  years  at  least.  Though  of  small  importance 
•  in  comparison  with  this  factor,  yet  one  bright  feature 
at  present  for  Chilian  nitrate  of  soda  interests  is  the 
rise  in  the  price  of  sulphate  of  ammonia  obtained  as  a 
by-product.  This  is  due  to  a  reduction  in  output  con- 
sequent on  the  depression  in  the  iron  and  steel  trades. 
It  eliminates  the  possibility  of  severe  competition  from 
sulphate  of  ammonia  this  season.  A  similar  shortage 
of  supply  exists  in  the  case  of  German  synthetic  nitro- 
genous products  consequent  on  the  Oppau  disaster  of 
September  21,  which  substantially  reduced  the  Ger- 
man output.  It  is  reported,  however,  that  the  Oppau 
factory  has  already  restarted  piKxiuction,  and  a  com- 
plete reconstruction  by  the  spring  is  anticipated. 

Passing  influences  of  the  nature  described  above 
are  entirely  overshadowed  as  regards  the  less  immediate 
outlook  by  the  menace  to  the  Chilian  nitrate  industry 
provided  by  German  production  of  synthetic  nitrogen, 
a  menace  which  has  been  greatly  under-estimated  in 
past  years  by  Chilian  interests.  It  was  at  first  thought 
that  the  processes  employed  by  the  Germans  would 
never  allow  of  a  large-scale  production  of  synthetic 
fertilisers  as  cheaplj'  as  nitrate  of  soda  can  be  extracted 
from  the  Chilian  pampas.  The  perfection  of  the  Haber 
process  and  the  improvements  introduced  by  M.  Claude 
have  abundantly  proved  otherwise.  The  German 
costs,  though  raised  considerably  in  recent  months, 
still  work  out  at  no  more  than  from  £6  5s.  to  £G  15s. 
per  ton  at  an  exchange  of  Mks.800  to  the  &.  The 
laying-down  cost  of  Chilian  nitrate  on  the  Continent 
at  present  might,  on  the  other  hand,  be  estimated 
conservatively  at  £11  per  ton.  There  is  a  possibility, 
too,  Biat  the  production  of  synthetic  nitrogen  may  be 
carried  out  more  extensively  in  other  countries  besides 
Germany,  particularly  in  America.  It  may  certainly 
be  reckoned  upon  that  Germany  will  in  future  years 
be  able  to  satisfy  fully  the  home  demand  for  fertilisers 
by  the  synthetic  product,  and,  in  addition,  it  will  pro- 
bably turn  exporter  to  the  extent  of  about  500,000  tons 
yearly.  Before  the  War  Germany  consumed  arunially 
about  900,000  tons,  or  approximately  one-third  of  the 
total  production  of  Chilian  nitrate.  A  new  outlet  will 
in  future  years  have  to  be  found  for  this  quantity, 
and  that,  too,  in  face  of  probable  severe  competition 
from  other  nitrogenous  products.  This  is  the  ]iroblem 
to  which  the  Producers'  Association  will  have  to 
address  themselves  when  the  present  glut  of  stocks  is 
worked  ofi  if  an  ultimate  resumption  of  production  on 
the  old  scale  is  looked  for.     Towards  this  end  they 


must  aim  at  a  much  more  extended  use  of  fertilisers 
in  agriculture  by  a  campaign  of  educative  propaganda. 
Much  has  already  been  done  in  this  direction,  but  any- 
body possessing  a  wide  experience  of  agricultural  con- 
ditions knows  tliat  the  use  of  fertiUsers  is  not  anything 
like  as  extensive  as  it  should  be.  Needless  to  say,  the 
Association  will  have  to  discard  altogether  their  old 
pohcy  of  fixing  prices  as  high  as  possible,  and 
endeavour  in  future  to  fix  them  as  low  as  possible. 

Apart  from  these  considerations,  the  future  of  the 
industry  depends  on  a  revival  of  agricultural  prosperity, 
which  itself  depends  largely  on  a  general  revival  of 
trade.  As,  moreover,  unlike  other  industries,  the 
material  in  the  Chilian  nitrate  industry  is  obtained 
from  a  single  source  of  supply,  being  thence  distri- 
buted all  over  the  world,  the  prosperity  of  Chilian 
interests  is  peculiarly  dependent  on  the  solution  of 
problems  of  world  economics,  such  as  the  stabiUsatiorj 
of  the  exchanges  and  the  restoration  of  international 
trade. 

As  x'egards  the  companies,  it  is  superfluous  to  add 
that  the  present  is  a  very  lean  time  for  the  share- 
holders. At  present  only  thirty-foiir  oficinas  are  work- 
ing, and  these  not  at  full  capacity,  while  production 
would  probably  have  ceased  altogether  in  July  last  but 
for  the  intervention  of  the  Chilian  Government.  The 
heavy  appreciation  of  sterling  in  the  exchange  should 
reduce  cancha  costs  considerably,  and  further 
economies  will  obtain  consequent  on  reductions  in 
wages,  lower  fuel  prices,  and  a  reduced  export  duty, 
so  that  the  foundations  of  profitable  production  will 
be  laid  by  the  time  the  present '  surplus  stocks  are 
disposed  of.  The  current  prices  of  the  shares  of  the 
leading  companies  and  the  extreme  limits  of  fluctua- 
tions during  the  past  three  years  ax-e  shown  in  the 
following  table :  — 

Paid  up 

per  .-1919-^  ^1920-^  /-1921-^  Current 

Share  High  Low  High  Low  High  Low  Price 

Aguas  Blancas     ...5/0  25/7}  17/10}  46;9  20/0  21/3  14/3  U/Bf 

Aiianza      £5  17i  13}  25i  16}  16}  ISf  12})) 

Anglo-ChUean      ...  £5  17|  13|  20}  11  36/6t  33/Ot  34/9t 

Lagunas    ...          ...  £5  36/7}  20/U  45/0  22/0  27/6  20/0  23/0 

Lagunas  Syndicate   £1  6/9         4,'6  10/6         5/3  8/3  3/6  S/IOJ 

Lautaro     '. £5  12}           8  17}           9}  '  9}  4}  93/6 

Liverpool 5/0  81/3  62/G  6}           3^8  70/3}  46/3  65/0 

London      £1  62/0  40/S  80/0  33/6  38/0  26/0  27/6 

New    Paccha    and 

Jazpampa         ...  £1  70/0  60/0  5|          2  41/3  17/6  19/0 

New  Tamarugal  ...  £1  28/0  20/3  48/0  21/0  -26/0  17/9  21/3 

Pan  de  Azucar     ...  £1  lO}"         7}»  22}«  10»  43/0  29/0  34/0 

Rosario      £1  8}»  ifn'  30/0  25/0  27/7}  19/0  20/6 

Salar  dd  Carmen  .    £1  55,'B  40/0  77/0  38/9  3C/3  23/9  33/(1 

San  Sebastian      ...  £1  13/6  10/0  18/6         7/1}  8/0  4/9  4/6 

Santa  Hita            ...  £1  23/6  18/0  40/7  20/3  27/6  21/0  21/3 

Santiago £4  37/6  26/3  77/6}  40/0  45/0  ^  30/0  32/6 

Tarapacu  and  Toco- 

pilla       10/0  20/0  14/0  34/6  13/0  .  14/9  10/0  11/10}^ 

•£5  share.  -f  £1  share. 

It  will  be  seen  that  current  share  quotations,  ■ 
though  in  nearly  all  cases  above  the  lowest  in  1921, 
are  all  considerably  below  the  highest  points  touched 
last  >-ear.  The  latter,  in  turn,  show  a  heavy  fall  from 
the  upward  limits  of  fluctuations  in  1920,  in  February 
of  which  year  a  boom  in  nitrate  shares  carried  quota- 
tions all  round  to  the  highest  on  record.  Though 
share  values  have  been  falling  since  February  1920, 
the  actual  accounting  period  in  which  the  largest  profits 
were  realised  was  the  year  to  December  31,  1920,  in 
the  case  of  companies  who  make  up  their  accounts  for 
the  calendar  year,  and  the  twelve  months  ended 
June  30,  1921,  in  the  case  of  those  whose  financial 
year  coincides  with  the  nitrate  year.  Most  of  the 
companies  in  the  latter  class  reported  increased  profits 
in  their  last  reports.  Except  in  a  few  cases,  however, 
dividend  distributions  were  not  increased,  it  being 
necessary  to  improve  the  financial  position  of  the  com- 
panies in  face  of  the  slump.  The  full  effects  of  the 
depression  will  first  be  reflected  in  the  accounts  when 
the  reports  for  the  current  nitrate  year,  July  1,  1921, 
to  June  30,  1922,  are  presented.  It  is  doubtful 
\\hether  current  share  prices  in  all  cases  fully  dis- 
count either  the  immediate  outlook  for  the  industry  or 
the  difficulties,  already  indicated,  which  will  ha\e  still 
to  be  faced  when  the  present  position  is  cleared. 
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THE  MITSUBISHI  BANK,  LTD. 


(Incorporated  in  Japan.) 


Subscribed  Capital  .  .  Yen  50,000,000 

Paid-up  Capital    .    Yen  30,000,000  Reserve  Fund        .     Yen  10,000,000 

General  Banking  and  Exchange  Easiness.     Deposit  Rates  on  Application. 

Head    Office  :    TOKYO. 

Branches  :  TOKYO,  OSAKA,  KOBE,  KYOTO,    NAGOYA,   SHANGHAI, 
NEW  YORK,  LONDON. 

London    Office :  3    BIRCHIN     LANE,    CORNHILL,    E.G.  3. 


THE    NATIONAL    BANK,    LIMITED. 

Head    Ofrices-13-17  OLD    BROAD    STREET,  LONDON,   E.G.  2.      '  ESTABLISHED     1835. 

Capital  Subscribed,  £7,500,000.     Paid  up,  £1,500,000.     Rest,  £800,000. 

Sm  JOHN  rCKCKLL.  K.O.D.,  Chaikman.  DIRECTORS.  jaMES  ULArK.\DER  MF.ERS,  Esq..  OH.,  Di:raTT-CHAinMA.y 

•SIR   THOM.\S  HEXRT  GRATTAN  K3M0SDE,  Bart.  I  'Rt.  Hok-.  run  Earl  OF  KKN.MA.RE.  C.V.O.  .Sm  Ji<ll.\-   R.  O'CONNELL.  LL-D.,  M.A. 

•Rt.  Hon.  -■illt  \VM.  J.  GOiamSG,  Bart.,  D.L.  Rt.  Ho.\.  Lord  MACDO^'^'ELI.,  oy  SWINFORD,      'JAMES  JOHN  OOONNELU,  Esn. 

CHARLES  PBEDKRIOK  HIGGINSON.  '  G.C.S.I,  K.C.V.O.  1     PATRICK   WALTER  STaFFuKU.  Esq.,  LL-tt 

•R.J.  KELLY.  Esq..  K.O.  I  'THOMAS  PATRICK  MORRISSEY,  Esq.,  J.P.  '  •  Thef  Directors  sU  in  Dublin. 

Sacretary-  M.  J.  COOKB.  Solicitors— W.  H.  DONNE,  Esq..  7  Suffolk  Street.  Dublin  ;  P.  0.  FAWOETT,  Esq.,  16  Old  Broad  Street,  E.G.  ». 

LONDON.— 13  OLD  BKOAD  ST.,  E.C.  2— F.  W.  Carb,  Sta.nley  Archer,  Joint  Managert. 

Baker  Street.-62  Baker  Street,  W.  1 Francis  Blackhoni,  Manager.  ,  King's  Cross.— 286  IVntoiiTille  Road.  N.  1 H.  0.  Rayncr,  ifaiuigtr 

Bayswater.— 68GloucestcrGatdcns,Bi8hop'sRd.,W.2.  W.  H.  BlslioD,        „         I  Leadenhall  Street.— 21  Leadenhall  .street,  E.G.  3.   ...George  Oostcllo, 

Belgravla.-19i- 21  Orosvenor  Gardens,  S.W.I.     W.  de  P.  KEN'.SY,        „         ]  Netting  Hill. -Ib6*  158  Hiith  Street,  SV.  11 W.J.  Stephens,      „ 

Camden  Town.— 189  High  street,  N.W.I.      ...    J.  P.  Oandy,  „  Oxford  Street.— 274 & 276  Oxford  Street,  W.  1.       ...E. N.  D.  Orabb,     „ 

Charing  Cross.— 9  and  10  01iarlngOroes,S.W.l.  A.  V.  P.Carroll,  „  Regent  Street.— 3  Regent  Street,  8. W.l H.  H.  Webater, 

Harrow  Road.— 2  Elgin  Avenue,  W.  9 J.C.St.  Lawrence,        „  Strand.— 180  Strand,  W.O.  2 A.  B.  OlappS,        „ 

Holborn.     10.-=.>utlinnipton  Row,  W.0. 1.         ...    J.  M.  Jennings,  „  WlUesden.— St.  Mary's  Road,  Harlesden,  N.W.  10.      ,..H.  P.  Flnucane,    _ 

Islington.— 361  and  363 OosweU  Road,  R.C.1.  ...    A.  W.  Darey,  „  I 

BRISTOL.— 2>27  Clare  Street,  W.  M.  Sterne,  Uanager.  i  MANCHESTER.—IO  Moslev  St.,  F.  E.  King,  Manaaer.       S.  Marrison,  Sub-Ungr. 

CARDIFF  CITY.-3UighStreet,i  p   ,   nri™.    i/™ NEKVPOR  r  <Mon.).-32  Commercial  .Street,  J.  A.  IL  Lewis,  jl/anaofc. 

ROATH.-6  Alh.inv  Road,  ]  ''•  ''■  "'  ^""*'  -""""i"'-  pT.  TALBOT  &  ABERAVON,— SUtioil  Street,  H.  R.  Reader.  Manager. 

CARDIFF  DOCKS.- 125  Bute  Street,  J.  B.  Leopard,J/<jn«j;?r.  SALFORO 301  ami  303  OlMpcl  Street,  A.  H.  B.  Andoe,  Manager. 

LIVERPOOL.— 1  Water  Street,  I  r  i?  c„  ,i-«,    \r  SWANSEA.- 201  IIi..'b  Street,  1  ti    a    -ni.  _        „ 

BIRKeNHEAD.-34  Hamilton  Square,  f ''•  ^•^P'"^''<*' ■'^"'"■"''^         I  SWANSEA  DOCKS.-8  .ml  9  Wind  Street,  } 'I- •*■•  ^'"'""' ^"""y""- 

IRELAND. — DUBLIN 34  College  Green    ...    J.  .T.  O'Oa.iiiPli,  (.>>i^r,i/  .\t  ,„,,,.  r  f,..-  /../.,„  J  :  D.  W.Jackson,  Manager;  J.J.  O'LogUea,  Sub-Xaaager. 

And  123  Branches  and  99  Sub-OHiccs  throughout  the  Provinces. 
THE   NATIONAL   BANK,    LIMITED. 
Current  Accounts  are  opened  and  conducted  in  conformity  with  tbe  practice  of  London  Bankers.    Current  Account  Customers  have  the  usual  facilities  for 
the  dlsoounting  of  approved  Bills,  obtaining  Loans  upon  negotiable  Securities,  depositing  Bills,  Coupons,  &c..  for  collection,  and  of  lodging  with  the  Banic 
Deeds  and  other  valuable  property  for  safe  custody.    Every  facility  is  afforded  for  tbe  transmission  of  money  and  for  the  receipt  and  delivery  of  Stocks, 
Shares.  Ac,  between  (ircat  Britain  and  Ireland.    Tlie  Bank  undertakes  tbe  collection  of  Dividends,  Coupons,  Annuities,  Pensions,  ic,  for  its  Oustomers 
free  of  charge  and  transacts  every  description  of  Banking  Business,  including  the  Purchase  and  Sale  of  Stocks,  Shares,  Securities,  Ac. 
Deposits  in  sums  of  £10  and  upwards  are  received  from  the  public  at  the  current  rate  of  interest  allowed  on  such  accounts,  subject  to  seven  days'  notice  of 

witbdrawaL    And  at  all  Brancbesdepoaits  fromlj.  upwards  are  received  under  the  head  of"  National  Thrift." 
Letters  of  Credit  payable  at  the  chief  commercial  cities  and  towns  of  the  world  are  granted. 

Circular  Notes  are  issued  by  the  Bank  addressed  to  all  and  payable  at  any  of  the  places  on  the  Continent  where  the  Bank  has  an  Agent. 
Ireland.- Drafts  are  grante.!  on  tbe  numerous  Branches  of  the  Bank  and  Bills,  iScc., collectcl  in  the  principal  Cities  and  Towns  in  Ireland. 

•.•  Every  Official  signs  a  Declaration  of  Secrecy  as  to  the  Accounts  of  Individuals  and  the  aSairs  of  the  Bank  generally.  M.  J.  COOKE,  Seeretarii. 


THE  LONDON  MERCHANT  BANK,  Ltd. 

Subscribed  Capital £1,500,000 

Paid-up  Capital        750,000 

Reserve  Fund 350,000 


F.  LUBBOCK,  Chairman.  A.  HARTER,  Manager. 

F.  POOLE,  Secretary. 


OFFICE         .        ...        38  Lombard  Street,  E.C.  3. 

Clearing  Agents:  Bank  OF  England  ;  CoUTTS  &  Co. 
Telegraphic  Address:  "  LoNDOMERCH,  LoNDON." 
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THE  RAW  COTTON  MARKET. 


The  outlook  in  the  raw  cotton  market  in  the  early  part 
of  1921  was  influenced  partly  by  the  propaganda  for  a 
reduced  acreage,  undertaken  by  the  American  Cotton 
Association  and  backed  by  influential  newspaper  aJid 
banking  interests,  and,  partly  by  the  fact  that  mill 
tiakings  proved  very  disappointing,  with  a  promise  of  a 
large  carry-over  at  the  end  of  the  season.  In  Janu- 
ary, however,  fears  of  a  short  crop  and  hopes 
of  a  revival  in  trade  led  to  an  appreciation  in  the  raw 
material  in  both  Liverpool  and  New  York,  American 
fully  middling  spot  opening  on  the  first  of  the  month 
in  the  former  centre  at  9.99d.  per  lb.  and  Amei-ican 
futm-es  current  month  at  9.22d.,  while  Egyptian  fully 
good  fair  Sakellaridis  was  called  21d.  and  Egyptian 
futures  15.10d.  But  before  the  end  of  the  month  the 
optimism,  which  had  been  partly  engendered  by  the 
turn  of  the  year,  petered  out,  and  the  market  dropped 
steadily  during  February,  American  fully  middling  spot 
and  f.g.f.  Sakel.  touching  the  lowest  points  of  the 
year  at  7.13d.  and  13d.  respectively  on  Februaiy  28. 
From  this  period  until  the  last  month  of  the  season 
there  was  little  animation,  but  early  in  July  the  United 
States  Bm-eau  estimate  of  June  condition  "at  69.2,  the 
lowest  on  record,  alarmed  the  market,  and  buying  be- 
came somewhat  brisker  in  Liverpool,  the  daily  spot 
sales  showing  a  distinctly  upward  tendency.  The  finan- 
cial situation  also  was  eased  by  the  reduction  in  the  Bank 
rate  from  7  to  6i  per  cent,  at  the  end  of  April  and 
the  subsequent  reductions  of  i  per  cent,  each  in 
June  and  July,  and  these  combined  influences  led  to 
the  opening  of  tli©  new  season  on  August  1  with  a 
burst  of  optimism,  large  buying  orders  and  heavy 
speculative  covermg  by  shorts  being  distinctive  fea- 
tures. The  condition  reported  on  June  25  meant  a 
crop  forecast  of  8,433,00U  bales,  but  on  the  same  date 
in  the  following  months  the  forecasts  showed  a  rapid 
falling-off— July  8,203,000  bales,  August  7,037,000 
bales,  and  Septem.ber  6,537,000  bales— the  last  esti- 
mate representing  a  drop  of  nearly  two  million  bales 
from  the  first.  The  natural  suspicion  aroused  by 
these  figures  proved  justified  in  December,  when  the 
estimate  was  raised  to  8,340,000  bales,  and  it  was 
practically  admitted  that  there  had  been  a  mistake  of 
over  5  million  acres,  or  20  per  cent.,  in  the  Govern- 
ment estimate  of  the  area  planted,  the  new  figure  being 
put  at  31.427,000  acres  instead  of  26,519,000  acres. 
True,  the  Bureau  of  Statistics  did  not  sin  alone,  as 
the  National  Ginners'  Association  and  other  authorities 
in  the  trade  had  been  equally  misled ;  but  the  eiTor  of 
a  Government  Department  "having  exceptional  facili- 
ties and  funds  at  its  disposal  is  not  so  readily  pardoned, 
especially  as  the  area  attacked  by  and  the  depredations 
of  the  boll  weevil  exceeded  previous  records.  Even 
the  revised  estimate,  however,  leaves  the  market  with 
the  smallest  crop  since  1896,  but  the  carry-over  from 
1920-21  was  the  most  considerable  ever  known. 
Speculation  is  naturally  rife  as  to  the  acreage  of  the 
new  crop,  which  is  generally  planted  in  February ; 
Imt  in  the  absence  of  reliable,  precise  infonnation  as 
to  last  year's  acreage,  an  estimate  at  present  is  out 
of  the  question,  particularly  as  tlie  influence  of  the 
American  Cotton  Association  in  the  direction  of  reduc- 
ing acreage  proved,  from  their  point  of  \'iew,  so  dis- 
appointing in  1921.  Generally  speaking,  a  heavier 
crop  may  be  anticipated  this  year,  if  only  because  of 
the  apparently  very  low  yield  of  the  last  crop.  If  the 
Bureau's  revision  to  over  31  million  acres  can  be 
accepted  as  correct,  the  yield  of  cotton  per  acre  in  1921 
was  much  below  that  of  any  recent  year,  and  it  is  but 
natui-al  to  expect  an  upward  turn. 

On  the  publication  of  the  Government's  alarmist 
estimates  the  market  naturally  improved,  the  highest 
figure  for  the  year,  15.71d.,  being  reached  for  fully 
middling  American  on  September  29;  but  it  dropped 
again  when  the  earlier  miscalculations  were  made 
known.  To  illustrate  the  movements  over  past  years, 
the  official  Liverpool    spot    prices     for    the    leading 


varieties  of  American,  Egyptian,  and  Peruvian  cotton 
at  the  close  of  1921,  1920,  and  1919  are  shown  in 
the  following  table:- — 


Liverpool  Official  Pri 

ces. 

Dec.  29, 

Dec.  31, 

Dec.  23, 

Feb.  10 

Cotton— 

-per  lb. 
can 

1921 
d. 

1920 
d. 

1919 
d. 

1922 

Amer 

d. 

Ord. 

...      7-90 

4-65 

20-34 

6-57 

G.O. 

...      8-71 

5-40 

21-34 

7-32 

F.G.O. 

...      9-31 

6-15 

22-34 

7-87 

L.M. 

...    10-26 

6-90 

23-79 

8-57 

F.L.M. 

...    10-96 

7-90 

24-94 

9-17 

Md. 

...    11-46 

8-65 

26-34 

9-47 

F.M. 

...    11-81 

9-90 

27-59 

9-82 

G.M. 

...    12-21 

10-90 

28-84 

10-22 

F.G.M. 

...    12-61 

11-90 

29-84 

10-57 

M.F. 

...    13-91 

13-40 

32-09 

11-52 

Egypt 

ian 

(Sakellaridis) 

Fair 

...n.17-75 

n.l5 

nom. 

12-50 

G.F. 

...   20-50 

20 

n.50-50 

15-25 

F.G.F. 

...   21-50 

22 

51-00 

16-25 

Gd. 

...    24-50 

23 

5300 

19-25 

Fine 

...    28-25 

26 

55-00 

23-00 

Ex.  Fi. 

...    32-50 

29 

57-00 

28-00 

Peruvian 

(Smoo 

th) 

Fair 

...    12-91 

1090 

36-34 

10-67 

G.  Fair 

...    14-16 

13-90 

39-34 

11-92 

Good 

...    14-66 

15-40 

41-84 

12-42 

Fine 

...    15-66 

16-90 

43-34 

13-42 

All  grades  of  American  show  a  recovery  on  1920, 
but  some  grades  of  Egyptian  and  Peruvian  are  lower. 
Compared  with  1919,  however,  the  general  fall  in 
raw  cotton  prices,  as  shown  by  the  table,  is  not  less 
than  50  per  cent.  Our  cotton  imports,  indeed,  cost 
us  much  less  on  the  average  in  1919  than  in  1920, 
as  values  in  the  early  part  of  the  latter  year  were  boom- 
ing and  unsound  buying  interests  were  being  built  up  in 
the  hope  of  an  ever-increasing  scarcity.  Purchasing 
for  future  delivery  was  brisk,  as  increased  mill  con- 
sumption on  the  Continent  and  a  forward  movement 
in  trade  were  expected,  the  upward  tendency  being 
helped,  as  in  1921,  by  the  pessimism  of  official 
reports,  which  proved  afterwards  to  be  unfounded. 
The  average  value  per  lb.  of  raw  cotton  imported  in 

1919  was    23.38d.,    as    compared    with    32.13d.    in 

1920  and  14.83d.  in  1921.  The  net  imports  last  year 
fell  by  over  6J  million  centals.  Particulars  of  the 
import  and  re-export  trade  in  recent  years  may  be 
set  out  as  follows :  — 

Raw  Cotton  Imports. 
(In  centals  of  100  lb.) 

Average  Value 


of  Total 

Net 

Imports 

Year 

Imports 

Re-exports 

Imports 

Per  lb. 

d. 
1483 

1921 

.     11,725,521 

1,509,476 

10,216,045 

1920 

.     18,972,224 

2,496,723 

16,475,501 

3213 

1919 

.     19,582,867 

1,211,316 

18,371,551 

23-38 

1918 

.     14.890,830 

3,520 

14,887,310 

24-22 

1913 

.     21,742,996 

2,576,452 

19,166,544 

7-79 

.^s  indicating  the  movement  in  prices  during  1921, 
we  give  in  the  following  table  the  highest  and  lowest, 
and  opening  and  closing,  quotations  for  certain  lead- 
ing types  of  cotton,  cotton  yarn  and  cloth.  It  will 
be  seen  that  in  December  the  prices  of  the  raw  and 
semi-finished  materials  had  appreciated  much  more 
above  the  lowest  level  than  had  the  prices  of  the 
various   cloths  mentioned:  — 

Prices  in  1921. 
(In  pence  per  lb.) 

liighest  Lowest     Dec.  30 


Jan.  1 
American,  fully  middling, 

spot  9-90 

Egyptian.  F.G.F.,  spot       ...    22-00 
Yam,  32.S.  twist  (American)        26i 

60«.  twist  (Egyptian)        40 
Cloth,  grey  shirtings  (medium) — 

38  ins.  38i  yds.  8^  lb.      21,'- 
grev  printers  (medium) — 
32  ins.  116  yds.  16x16   46- 
bleaching  shirtings 

(Cheshire  quality) — 
36  ins.  75  vds.  19  X  22     57,  6 


15-71 

30-75 

26} 

46 

21/- 


7-13 

13-00 

16i 

25 

15,6 


11-71 
21-50 
19} 
33 

15,6 


44/. 


i 
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I)  uMi  Joiir  the  mo>l  pro/ilahle  Life  ,-lijurancf  Con/roc/  i7  uill  pay  you  lo  gel  a  Praipeclus  from  the 

AUSTRALIAN     MUTUAL 
PROVIDENT     SOCIETY 

EST.  (  A.  M.  p.  )  1849 

THE    LARGEST    BRITISH    MUTUAL    LIFE    OFFICE 

Assets         -  -       £47.000,000  Annual  Income      -  -      £6,750,000 

New  Ordinary  Business  for  1921  -     -     £9.855.000  Total  Ordinary  Assurances  in  Force  -  £137.000,C00 

PURELY    MUTUAL.  All    I'rolits    belong    to    POLICY    HOLDERS. 

EVERY   YEAR   A    BONUS    YEAR. 

Cash  Surplus  (Ordinary  Department)  divided  for  1920,  £'1,324,000.       Individual  Bonuses  equal 

to  those  for  1914. 

No    Suspension   of   Annual    Bonuses   during   War. 

London  Office  :  37  THREADNEEDLE  STREET,  E.C.  2.  u,,,a,:%^;.f[i!^;A, „,..-, 

Note. — The  Society  will  shortly  remove  to  its  own  premises  at  73-76  King  William  Street,  E.C.  4. 


NORTHERN  ASSURANCE  COMPANY 

ESTABLISHED  1836.  LIMITED. 


FIRE 


MARINE 


LIFE 


MOTOR 


ACCIDENT 


BURGLARY 


ASSETS  EXCEED  £16,000,000. 

EVERY  KIND  OF  INSURANCE  TRANSACTED. 

Head   Offices: 
LONDON  :  1  Moorgrate,  E.C.  2.  ABERDEEN  :  1  Union  Terrace 


Heavy   Taxation. 


On  all  sides  it  is  agreed  that  6s.  in  the  £ 
income  tax  is  too  heavy  a  burden.  The  State 
however  allows  a  reduction  to  encourage  thrift 

by  giving  a  rebate  of  income  tax  in  respect  of  Life  Assurance  Premiums  on  a  man's  own 

life,  and  everyone  should  take  advantage  of  this  to  the  full. 

An  Endowment  Assurance  Policy,  with  £2  per  cent.  Guaranteed  Bonus  and  Double  Accident  Benefit,  as 
issued  bv  the  Prudential  Assurance  Co.  Ltd.,  gives  the  valuable  protection  of  Life  Assurance  com- 
bined with  investment,  and  secures  for  you  the  full  advantage  of  this  rebate  of  income  tax.  The  rebate 
is  limited  to  premiums  not  exceeding  one-sixth  of  a  man's  taxable  income,  to  a  rate  of  premium  not 
exceeding  £■/  per  cent,  of  the  capital  sum  payable  at  death  and  is  at  half  the  standard  rate  of  tax. 

Example. — Age  35  next  birthday,  20-year  term  Endowment 
Asturance  with  £2  per  cent.  Guaranteed  Bonus 
and  Double  Accident   Benefit. 

Payments. — .Annual    Premium,    £60    3».    4d.       Tlie  Sum  Payable. — £1,400  at  maturity  ;  or, 

total  amount  paid  in  20  years  after  allowance  £1,000  and  £20  for  each  completed  year  of  assur- 

,           Clef           .      u  .      II  2"<^^  3'  previous  death  ;  or, 

as  above  ot  is.  in  £  (present   rebate  allow-  ««  nnn      j  cAt\  t  ^        l       _  i  .  j         -     ( 

^•^  £2,000  and  £40  for  each  compteted  year  of  assur- 

ancel.  £1,022    16».  8d.  ance  at  previous  death  by  accident. 

PRUDENTIAL  ASSURANCE  CO.  LTD.,  iiy^T™ 

ALL    CLASSES     OF    INSURANCE    BUSINESS     TRANSACTED. 
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Despite  ;i  year  of  gloom  in  the  cotton  trade,  the  out- 
standing fact  remains  that  since  the  War  there  has 
been  only  a  fractional  increase  in  the  productive 
cotton  machinery  of  the  world  as  compared  with  a 
tremendous  increase  in  other  industries  such  as  iron 
and  steel,  shipbuilding,  &c.,  and  that  therefore  the 
hopes  of  a  revival,  though  repeatedly  deferred,  must 
ultimately  materialise.  As  to  the  date  of  materialisa- 
tion opinion  is  at  variance,  but  when  the  demand  does 
spring  up  it  must  be  satisfied  from  England',  which 
alone  has  the  necessary  machinery  and  can  create  the 
necessary  export  surplus  of  cotton  goods.  The  pur- 
chasing power  of  many  of  our  best  customers,  especi- 
ally in  the  Far  East  and  on  the  Continent,  is,  how- 
ever— par-tly  for  economic  and  partly  for  political 
reasons — not  anything  like  what  it  was  before  the  War, 
and  no  dramatic  recovery  can  be  anticipated.  Enor- 
mous debts  in  India  and  elsewhere  still  remain  to  be 
liquidated  before  the  feeling  of  confidence  essential  to 
trade  can  be  revived.  The  lack  of  offtake  and  the 
absence  of  spinners'  support  weakened  the  commodity 
market  dunng  last  month,  values  registering  a 
further  decline,  and  this  has  naturally  checked  active 
business  in  other  sections,  though  some  good  orders 
have  been  put  tlu-ough  for  China.  The  situation  in 
India  is  bad  and  trade  is  affected  by  the  existence  of 
stocks  ample  to  meet  all  immediate  requirements  and 
ijy  the  lack  of  up-country  demand.  The  Gandhi  order 
of  preferences  as  regards  cotton  goods — (1)  hand-spun 
yarns  and  hand-woven,  (2)  mill-spun  yarn  from  Indian 
cotton  and  hand-woven,  (3)  mill-spun  yarn  and  mill- 
woven,  (4)  foreign-spun  yarns  and  mill-woven,  puts 
difficulties  in  the  way  of  a  revival.  Hand-weaving  has 
spread  considerably  in  India,  and  output  has  been 
substantially  increased  by  the  more  general  use  of  the 
flying  shuttle.  Yarn  and  cloth  production  at  the  India 
mills  has  also  risen  and  will  be  much  higher  when  the 
large  quantity  of  textile  machinery  recently  imported 
has  been  set  up.  Yet,  even  so,  India  cannot  hope 
for ,  a  long  time  to  come  to  provide  for  the  needs  of 
her  own  inhabitants.  The  real  crux  in  the  situation 
lies  in  the  fact  that  clothing  is  not  so  much  a  neces- 
sity as  a  luxury  in  a  warm  climate  like  that  of  India, 
and  that  when  the  purchasing  power  of  the  country 
has  decreased  owing  to  the  falling  exchange,  conse- 
quent on  reduced  exports  and  the  diminished  value  of 
silver,  clothes  are  an  item  easy  to  economise  on, 
especially  as  the  cost  of  living,  which  remains  high, 
calls  for  practically  all  of  the  reduced  income  of  a 
large  section  of  the  native  population.  This  cause  is 
of  itself  almost  sufficient  to  account  for  the  decreased 
])iece-goods  takings  of  India,  1,092,168,000  square 
yards  in  1921  as  compared  with  1,374,377,000  in 
1920.  The  decline  amounts  to  only  20  per  cent., 
much  less  than  in  most  of  our  principal  markets,  the 
falling-off  in  which  may  be  gathered  from  the  follow- 
ing table  :  — 

1921  1920  1913 

Sq.  yards     Sq.  yards        Yards 

(Obo's  (OOO's  (OOO's 

omitted)      omitted)      omitted) 

Biitiih  India 1,092,108     1,37-1,377     3,057,3.51 

Ks;vpt 215,442        294,025        206,623 

China  (including  Hong  Kong)        211,049        452,054        710,533 
Dutcli  East  Indies       ...  ...        159,233        209,191        304,928 

Australia  11.5,177        138,405        167,915 

Argentine  Republic     102.710        161,699        199,118 

Morocco  64.960  43,312  60,405 

Turkey .-,i;.444        263,308        .360,742 

Hritish  West  Africa    .".4.S(i,-,        1.35,397        144,617 

United  States .'.4. 7:12        102,258  44,415 

British  South  Africa  1s,l'S2  44,193  71,977 

Straits  Scttlement.st  12.113        1(K),701        131,785 

Belgium  :i(i,2y5  50,375  31,158 

Roumania         3,5,261  28,870  21,542 

t  Including  Federated  Malay  States  and  Labuan. 

It  should  be  noted  that  the  Indian  moilsoon  in  1921 
was  much  better  than  in  the  preceding  year,  but  as 
against  this  an  increase  in  the  import  duty  on  cotton 


manufactures,   from  7i    per   cent,  to    11    per    ( 
ostensibly  for  revenue    purposes,  was    imposed 
March  1,  the  general  effect  of  which  was  merely 
raise  the  price  of  Indian-manufactured  articles  and 
present  an  additional  profit  to  the  Indian  producer  i 
the  expense  of  the  Indian  consumer. 

The   depression,   which  arose  primaiily   from   th 
falling-off  in  exports,    since  home  triide  was  not 
bad,  has  affected  all  interests — spinning,  manufactu 
ing  and  merchanting.     Profits,   where  they  have 
disappeared,  have  been  considerably  reduced,  chie 
owing  to  the  heavy  depreciation  of  stocks,  and  ma 
firms  have  been  gaved  merely  by  reimbursements 
excess  profits  duty.     The  greater  number  of  spinr 
mills  were  paying  no  dividend  at  the  close  of  last  ye 
and  calls  on  capital  account  were  necessary  in 
few  cases.     Organised  short  time,  which  commenc 
in  the  fine-spinning  section  in  October  1920,  extend 
io  the  Ameiican  section  in  the  following  Decembe 
and,    though    it   came    to    an   end  in  July  last, 
organised  short  time,   alternating  with  full  stoppa 
has  since  been  a  general  rule.     A  further  unple 
feature  of  1921  was   the  cotton-mill  strike  in  Jur 
lasting  for  three  weeks.     The  heavy  diminution  in  oi 
put,  combined  with  the  frequent  stoppages  and  partia 
working,  caused  overhead  charges  per  unit  of  outpu 
to  be  much  heavier  than  usual,  and  this,  together  witi 
the  refusal  of  many  importers  to  accept  deliveriee- 
a  widespread   ca.ncellation  of  contracts,    as  in   192 
placed  a  number  of  houses  in  an  unenviable  positdo 
and  compelled  many  merchant  firms  to  make  aiTang 
inents  with  creditors.     A  postponement  of  obligati< 
was  frequently  requested,  but  considering  the  unpr 
cedented    extent    of     {he    slump     the  solidarity 
Manchester   interests    has    been  both  surprising  and 
gratifying. 

In    the    circumstances    it    is   not  surprising  tha 
Manchester  bankers'  clearings  for  1921  amounted 
only  £741,932,461  as  compared  with  £1,451,199,51. 
in    1920,    a   decrease   of  nearly   49  per  cent. ,   mud 
greater  than   in  any  other  of  the  English  cleariu 
Newcastle-on-Tyne    coming  next  with  a   decrease 
45.2  per  cent,  and  Liverpool  third  with  a  decrease  i 
44  per  cent.       THe  average  value  per  lb.  of    i 
yams  exported  was   .'JO  per  cent,   less  than  in 
working  out  at  3s.  3.36(1.,  as  against  6s.  5.46d.,  wb 
cotton  manufactures   per  square  yard  were  priced^ 
11.41d.  as  against  17.13d.     The"  total  value  of  ya 
exports  was  halved,  while  cotton  manufactures  reacha 
only  44  per  cent. -of  the  1920  figure.     Particulai-s  fo 
a  number  of  years  are  included  in  the  following 
vaiious  minor  adjustments  having  been  made  in  orde 
to  calculnte  llic  last   two  columns:  — 

Exports  (Value). 

Cotton 
Cotton  Mann- 
Yams,  factureftf 
Average  Averag 
value  value  ; 
per  lb.  sq.  va 
«.  d.  ■</. 
1921  23,92S,4.".'.t  1.54, 7,S1. 4.53  17s.7iiil,912  3  .3-36  11-41 
1920  47,5S5,s|4  :!.5:!.s;!4.  t.5,s  4(i|.4i'n.272  0  5-46  17-13 
1919  33,907. iioil  2()4,!i:i7,ii.5S  :.'3S.S44,y07  4  2-04  12-16J 
1918  21,389,149  157.340,088  178,738.237  4  2-47  8-1 
1913     15,000,291   111.460,939  120,467.230     1     5-14 


Cotton 
Cotton  Manu- 

Yarns         facturcsf  Total 

£  £  £ 
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I  E.veept  apparel. 


{  Per  yard. 


.\mongst  the  factors  contributing  to  the  re<luc 
demand  for  cotton  goods,  adverse  exchanges 
increased- tariffs  of  many  of  our  most  important 
tomers,  especially  on  the  Continent  and  in  the  "" 
play  nob  a   little  part.       Political   conditions  ii 
Balkafls  and  Egypt,  as  well  as  in  India,  have  also! 
unfavourable  to  trade,  while  at  home  national  and  1 
taxation  has  proved  an  enormous  burden.     Added 
these  are  the  high  finishing  cTiarges  for  cloths, 
tend  to  keep  prices  above  tlie  level  at  which 


FEBRUARY  18.  19-^2 


THE  STATIST 

RANKING  AND  COMMKRCIAl.  RIVIKW  SIXTION 


BANK    OF    SCOTLAND. 


CONSTITL'TED  BY  ACT  Or   PARLIAMEN  1",   16'r> 


AUTHORISED  CAPITAL 

PAID-UP  CAPITAL  and  RESERVE  FUND 

DEPOSITS  and  CREDIT  BALANCES 


£4,500,000 

£1,875,000 

£37,000,000 


Governor:    William  Jhhn   MfRK,  IC-v'..  *^- f. 


I'.l.U;, 


L-in.r;    The   Ki^li!    M..n.  I.oi; 


Head    Office:     THE    MOUND,    EDINBURGH. 

GLASGOW.  Chief  Office :  2  St.  Vincent  Place.     W.  G.  Leggat,  Manager. 
LONDON  Office:   30  Hishopsgate,  E.G.  2.  J.  W.  Johnston,  Manager. 

182    Branches    and    Sub-Branches    in   Edinburgh.    Glasgow,    and    throughout    Scotland. 
Every  Description  of  British  and  Foreign  Banking  Business  transacted. 

ClIOKC.  1:  J.  SCOTT,  Treasurer. 


ROYAL  BANK  OF  SCOTLAND 


Jiici>rpnratcd  by  Jioijnl  Charter,  lT.i7 


Paid-up  Capital,  i^2,ooo,ooo. 
Deposits  - 


Rest  and  Undivided  Profits,  .£1,241,777. 
j£40,740,03i. 


Head  Office  -        -        -        -  ST.  ANDREW  SQUARE,  EDINBURGH 

A    K    WKir.HT,  D.L..  Cathier  and  Oentral  ^lanalcr.  J.  B.  ADSHEAU,   tir,-rflar,i. 

London  Office 3   BISHOPSGATE,   E.G.  2 

ALEX.  DICK,  WM.  WHYTE.  Joint  ilana.irr^. 

Glasgow  Office      -     ROYAL  EXCHANGE  SQUARE  &  BUCHANAN  STREET 

THOMAS  MLl.IE,  Agnit.  WILLIAM  DONALD,  Suh-Aocnt. 

175    BRANCHES    THROUGHOUT    SCOTLAND. 


Banking  business  of  everv  description  transacted.  Deposits  received  at  interest,  repayable  at  call  or  at  notice.  Drafts,  Circular 
Note^,  Letters  of  Credit  and  Cable  Transfers  issued,  available  throughout  the  world.  Foreign  Exchange.  Accounts  opened  and 
Agency  business  undertaken  for  Foreign  and  Colonial  Banks  and  other  financial  establishments. 

CORRESPONDENCE  INVITED. 


COMMERCL\L  BANK 
OF  SCOTLAND  LTD. 


ESTABLISHED  iSi 


Head  Office 

General  Manj^cr 
Secretary 


EDINBURGH 


-     AI.KX.   ROBP. 
M.\GNUS  IRVINK 


Capital  Subscribed 
Capital  Paid  up    • 
Reserve  Fund 
Deposits  i31st  Oct.,  1921) 


£5,500,000 

£1,750,000 

£1,125,000 

£43.711,000 


London  Office :  62  Lombard  Street,  E.C.  3. 


GEORGE  S.  COTTTS,  .V  i 
JOHN   F.  S\M)EMA\,    i;!::;.i. 


Glasgow  Office:  113  &  115  Buchanan  Street. 

ARCHD.  CAMERO.V,  iranasir. 
WILLIAM  COCHRANE,  As^isian;  Ma:a~,,r. 


Ihe  Bank  has  25o  Brandies  and  Sub-Branches  thronghoiit  Scotland. 

General  Banking  and  every  description  of 

Foreign    Exchange     business     transacted, 

and    Agency    business     for     Foreign     and 

Colonial   Banks  undertaken. 


THE 


CLYDESDALE  BANK 

LIMITED. 

Incorporated  under  Ads  of  Parliament, 
ESTABLISHED   1838. 


Head  Office:     GLASGOW. 


Capital      .         .         . 
Capital  Paid  up 
Reserve  Surplus  Fuad 


£5,000,000 
£1,000,000 
£1,200,000 


Directors. 

Sir  JAMES   BELL,   Bart.,  C.B.,  of  Montgreenan,  .\yrshire, 

ClumniLin. 
HENRY  ALLAN,  Esq.,  21  Hothwell  Street,  Glasgow,  £»<:/«().. 

ADAM  PATERSON  CROSS,  Esq..  44  Bernard  Street,  Leith. 
JOHN  HENDERSON,  Esq.,  Glen  Tower,  Kelvinside,  Glasgow. 
DAVID  MeCOWAN,  Esq..  Roval  Fxclian^e,  Glasgow 
The  Right  Hon.  REGINALD  MeKENNA,   5   Threadneedle 

Street.  London,  K  C.  2, 
JOHN   M.   MACLEOD,   Esq.,  C.A.,  M.P..  149  West  George 

Street,  (jiasgow. 
SAMUEL  B.  MURRAY,  Esq..  5  Threadneedle  Street,  London, 

Sip    HUGH  REID.    Bart.,    C.B.E.,  LL.D.,   Nortli   British 

Locomotive  Co.,  Ltd..  Glasgow. 
Sir  ROBERT  KING  STEWART,    K.B.E.,    of  Murdostoun, 

Newmains. 
WILLIAM  P.  URE,  Esq.,  lialvaird.  Helensburgh. 
ARCHIBALD  WALKER,  Esq..  Newark  Castle,  Ayr. 

FREDERICK  TOD  and  DAVID  '^OMVGJointGencralManasers. 
ROBERT  W.  JACK,  Sccretaiy. 

London  Office: 
30  LOMBARD  STREET,   E.C.3. 

W1LLIA.M  LocHHEAD,  Slanager.     Gkoroe  Reoch  Wilson.  Aiiistanl  Maiiaaer. 


32 


THE  STATIST 

BANKING  AND  COMMERCIAL  REVIEW  SECTION 


FEBRUARY  18.  1922 


is  likely  to  i-evive.  Eeference  has  already  been  made 
to  organised  and  unorganised  short  time  worked  by 
spinners.  In  the  case  of  looms  the  stoppage  has  also 
been  very  gi"eat,  amounting  in  the  Blackburn  district 
to  Ijetween  30  per  cent,  and  40  per  cent,  of  the  total 
machinery.  A  temporary  revival  after  Easter  was 
terminated  by  the  outhreak  of  trouble  at  the  coal  mines, 
and  since  then,  although  isolated  districts  have  been 
doing  well,  many  mills  have  shut  down  for  lengthy 
periods.  The  June  strike  was  most  unfortunate,  alike 
in  its  incidence  and  the  time  of  its  occun-ence.  It 
further  checked  the  effort-  at  a  readjustment  of  values 
in  the  cotton  industry,  already  upset  by  the  coal  dis- 
pute, and  involved  everj'body  in  additional  loss. 
Though  some  firms  have  since  been  running  a  53- 
hour  week,  thirty-five  hom^s  and  even  twenty- fom' 
hoiu-s  have  been  more  common  where  there  has  not 
been  a  complete  stoppage^  of  machinery.  The  Chinf.se 
New  Year,  which  fell  this  year  at  the  end  of  January, 
saw  a  par-tial  revival  in  the  China  trade,  but  it  was  not 
sufficiently  long  or  intense  to  affect  appreciably  the 
home  producers.  An  analysis  of  the  trade  in  its  three 
main  sections  for  the  three  years,  1921,  1920,  and 
1913,  is  subjoined:  — 


Raw  cotton  retained — 
Weight          

1921            1920          1913 

(OOO's  omitted) 
lb.                lb.                lb. 
...       10,216          16,476          19,167 

V'alue 

£ 
...       64,274 

£ 
220,523 

£ 
61,428 

Yam  exported — 

Weight          

lb. 
...     14.5,905 

lb. 
147,432 

lb. 
210,099 

Value... 

£ 
...       23,928 

£ 
47,586 

£ 
15,006 

Piece-goods  exported — 
Quantity 

sq.  yds. 
...2,902,659 

sq.  yds. 
4,435,405 

yds. 
7,075,252 

Value... 

£ 
...     137,168 

£ 
31.5,718 

£ 
97,776 

WOOL. 

In  the  raw  matenal  section  of  the  wool  industiy  the 
year  1921,  though  by  normal  standards  one  of  acute 
depression,  was  not  so  disastrous  as  its  predecessor, 
and,  while  prices  on  the  whole  declined  during  the 
twelve  months,  the  rate  of  falling-off  was  materially 
less.  The  legacy  of  poor  demand  and  excessive  stocks 
left  by  1920  has  not  yet  been  cleared  off,  but  a  better 
tone  has,  generaUy  speaking,  been  in  evidence,  chiefly 
owing  to  the  partial  success  attending  the  efforts  of 
the  British  Australian  Wool  Eealisation  Association. 
There  were  nine  series  of  sales  in  London  during  1921, 
at  which — partly  on  wool  reahsation  and  ])arily  on  im- 
poi-ters'  account — 993,193  bales  of  Colonial  wool  were 
catalogued,  the  sales  amounting  to,  846,000  bales, 
435,500  bales  being  bought  for  home,  396,000  bales 
for  the  Continent,  and  14,500  bales  for  America.  In 
addition,  208,937  bales  were  catalogued  for  sale  at 
Liverpool  and  Hull.  The  stocks  handed  over  to  Bawra 
at  December  31,  1920,  amounted  to  775.045  bales  of 
New  Zealand  wool  belonging  to  tTie  British  Govern- 
ment and  1,836,243  bales  of  Australian  wool,  of  which 
half  belonged  to  the  British  Government  and  half  to 
the  Australian  wool  growers.  During  the  past  year 
660,230  bales  of  Australian,  799,120  bales  of  New 
Zealand,  and  2,329  bales  of  Falkland  Islands  wool  were 
sold.  Australian  merino  wool  sold  amounted  to 
484,031  bales.  The  wool  still  to  be  disposed  of 
amoimted  on  1st  ult.  to  1.890,378  bales,  of  which,  ex- 
cluding 80,550  bales  of  South  African  wool,  less  than 
423,000  bales  is  merino. 

Uncertainty  was  manifest  at  the  outset  of  1921,  as 
the  policy  of  the  B.A.W.E.A.  was  a  somewhat  doubt- 
ful factor.  At  the  opening  series  of  sales  in  January 
1921  the  reserve  piiceswere  shown  to  bemuch  too  high, 
and  only  61  per  cent,  of  the  catalogue  was  sold.  The 
result  was  that  the  limits  were  lowered  towards  the 


close  of  the  series,  and  offerings  were  fixed  some  time 
ahead.  In  the  first  four  months  prices  fell  heavily, 
but  in  May  a  slight  recover}'  set  in,  which  continued 
for  a  few  months.  The  coal  dispute  in  the  United 
Kingdom  jjroved  an  adverse  factor,  as  did  hopes  of  a 
forthcoming  rcduftion  in  tariffs  in  the  United  States, 
labour  trouiile  in  the  Northern  textile  areas  in  Prance, 
and  a  drought  affecting  wool-scouring  interests  in  Bel- 
gium. A  fairly  good  demand  for  German  consumption 
helped,  however,  to  keep  matters  going,  but  even  this 
was  checked  by  the  sensational  decline  in  the  mark 
as  the  year  drew  to  a  close.  Despite  these  adverse 
factors  it  is  estimated  that  during  1921  the  world  con- 
sumption of  wool  exceeded  the  year's  supply  from  all 
sources,  tlie  market  having  absorbed  not  only  the 
current  clip,  but  also  a  considerable  portion  of  old 
wool.  Stocks  on  the  hands  of  the  British  Australian 
Wool  Realisation  Association,  though  much  reduced, 
are,  however,  still  large,  and  crossbreds  have  moved 
sluggishly,  the  demand  for  merinos  being  much  better. 
The  heavy  depreciation  of  German  currency  in  the 
closing  months  of  1921  was  partly  compensated,  as 
far  as  the  wool  market  was  concerned,  by  an  improved 
demand  from  home  sources,  and  despite  the  disappoint- 
ment experienced  in  the  September  sales,  when  coarse 
crossbreds  and  many  merinos  fell  by  10  or  15  per  cent., 
a  recovery  was  to  some  extent  in  evidence  at  the  turn 
of  the  year.  The  following  table  shows  the  closing 
prices  in  the  last  three  years  and  in  1914 :  — 


Port  Phillip  good  greasy 

,,  ,,     scoured  cmbg. 

Sydney  good  average  greasy 
Queensland,  good  greasy 

,,  average  greasy  ... 

„         good  scoured  embg. 
Adelaide  good  grease  ... 
,,         average  grease 
WestAustraliangoodgrea.se 
Xew  Zealand  super  grease 
Australian  crossbred  sup.  grsy.  fine.. 

„  ,,    avg.  grsy.  medm. 

,,  ,.        „         ,,     coarse 

Cape,  Kastem,  ex.  sup.  s.  white 
„  avg.  grsy.  short 

B.  Ayres,  avg.  grsy.  36%  yield 
Peru,  average  ... 
Lincoln  Hogs    ... 
,,       Wethers 
Alpaca,  Islay  good  avg.  fleece 
Mohair,  Turkish  fair  average 


The  recovery  has  continued  in  1922,  and  at  the 
only  series  of  sales  held  so  far — that  in  January  and 
the  present  month,  when  over  192.000  bales  were 
catalogued — ^buying  was  brisk,  and  the  fall  in  merino 
values  at  the  November-December  sales  was  largely 
recovered,  greasy  merinos  being  fifteen  per  cent, 
higher  for  spinner -wools  and  almost  twenty  per  cent, 
for  top-making  fleece  and  pieces,  tliough  seconds  closed 
at  only  ten  per  cent,  higher.  Fine,  medium,  and 
greasy  crossbreds  are  about  fifteen,  ten,  and  five  per 
cent,  respectively  above  December  figures.  Large 
offerings  of  New  Zealand  greasy  and  slipe  crossbred 
were  readily  disposed  of,  chiefly  to  Yorkshire  buyers. 
The  United  States  bought  some  choice  parcels  of 
merino  greasy  combing  wool,  while  France  and  Ger- 
many were  also  purchasers.  Cape  wool  had  a  good 
sale.  At  the  Liverpool  East  India  auctions  tJiere  was 
a  good  clearance  at  values  from  five  to  ten  per  cent, 
above  December  levels.  Similarly,  a  keen  demand 
from  all  sections  of  the  trade  was  in  evidence  in  Mel- 
bourne at  the  opening  of  the  January  wool  sales,  free 
merino  wool  and  fine  and  medium  crossbred  advancing 
fifteen  to  twenty  per  cent.,  and  coarse  crossbred  five 
to  seven  and  a-half  per  cent. 

The  amount  of  wool  retained  in  the  United  King- 
dom in  1921,  exclusive  of  home-^grown,  amounted  to 
427  million  lb.,  as  compared  with  653  million  lb.  \a 
the  previous  year  and  494  million  lb.  in  1913.  These 
amounts  are  arri\ed  at  by  deducting  the  re-exports 
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CHARTERED    BANK   OF  INDIA, 
AUSTRALIA  AND   CHINA, 

38    BISHOPSQATE.     LONDON.     E.C.  2. 
Incorporated  by  Royal  Charter. 


CAPITAL     - 
RESERVE  FUND 


-  i^3,ooo,ooo 

-  2^3,000,000 


COURT     OF 

HrMONTAOU  CORNISH  TUIUNKB, 

OhAlmuui. 
Sir  bU.NCAN  rARMirHAKL. 
THOHAd  CLTTHHKUTSOS.  K.q. 
Sir  ALVRBO  DBNT.  K.U.M.U. 
Sir  WILLIAM    hknh;    NBVILLB 

OOSOHBN.  K.D.K. 
The    Bl(bt  Hoiu      LORD    OBORQB 

HAMILTON,  G.CJ.L 
W.  K  PEBSTON,  nie  Uaixaerr. 


DIRECTORS. 

TI.e  lit.  Hon.  Sill  .Iiiny  KEWKLL 
JOUD.\S,  (i.O.I.E.  K.C.B.,  K.C.M.U. 

WILLIAM  FOOT  HITOUBLL,  Baq. 

JAMKS  MAXWELL        GRANT 

rUOPHIT,  E*i. 

LBW13  ALB\ANDBR  WALLAOB, 
B«,. 

J.  S.  DRDCB,  a.  MILLBR,  Uanatm. 


AGENCIES    AND 


ALOB  STAU 

(Malay  Stuto 
AMKn>AK 
BANGKOK 
BATAVIA 
BOMBAY 
CALCUTTA 
CANTON 
CAWNPORE 
OKBU 
COLOMBO 
DELHI 
HAIPHONO 


HANKOW 

HONG  KONG 

ILOILO 

IPOH 

KAUACHI 

KLANG 

KOBE 

KUALA   LUMPUR 

MADRAS 

MANILA 

MKDAN 

NEW  YORK 


BRANCHES. 

PKKING 

PENANG 

PUKKT 

RANGOON 

SAIGON 

8EREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPING  (K.M.S.) 

TAVOt 

TFENTSIN 

YOKOHAMA 


BANKERS. 

THB  BASK  OP  BNGLAJTD. 

THB  LONDON  JOINT  Olxr  AND  MIDLAND  BANK,  LIMITED. 

THB   LONDON  COUNTY  W&STMISSTBR  AND  PARRS  BANK  LIMITBD. 

THB  NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  BNOLASD, 

LIMITBD. 

THB  NATIONAL  BAJ9K   OF  SCOTLAND,  LIHITBD. 


Tbe  Corporation  bny  nnd  reoelre  for  collection  Bills  of  Exchange,  crant 
E>rftfU  p«5«ble  at  the  abore  AKeodcs  and  Bratiche^ft,  and  transHct  general 
Banking  business  connected  with  the  Eaat.  Deposits  of  Money  are  receiTod  for 
fixed  periods  at  terms  which  mav  be  ascertained  on  applieatioa  ;  intere^tt 
njable  baJf-yearlj,  30tti  June  and  31st  December.  On  Current  Acconota 
uterest  is  allowed  at  2  per  cent  per  aonain  on  the  lolnimnm  monthly  balances 
proTlded  they  do  not  (all  below  £200. 


THE  COLONIAL  BANK. 


Established  in  1836. 


AUTHORISED  CAPITAL 
SUBSCRIBED  CAPITAL 
PAID-UP  CAPITAL  (to  date) 
RESERVE  FUND      - 


£5,000,000 

£3,000,000 

£900,000 

£400.000 


Directors  : 
CHARLES    FREDERICK    WOOD,   Es«  ,    C 
OYRa   GURNEY,    Esq.,    LeputyClutiTm 
Sir  Hkbbeht  Ha 
0li>t.r  V.  Q.  HoAOE,  Esq. 


CoLl.t  Alt.ebnon  Caupbf.li.,  Esg. 
GEOBr.K  Ct^il  Ca-sskls,  Esg. 

DuUaL,AS   CCNKIKGHAM.    E.St^. 

Thomas  Dd  Bnssox,  Esq. 

OiLBFHT   W.    Foi,   ES<J. 

Rt.  UoX.  StK  EDWABD  Got-LSING. 

Baei.,  M.P. 


Rl.  Hon.   Sie  F.  J.  D.   Ldgard, 

O.C.M.G.,  03.,  D.S.O. 
Robert  RirrHKBroRD,  Bs<i. 

CoLUN-SL  CHAS,  W.   3oFEK 

WHITIirFS. 


Auditor : 

A.  E.  CUTFOKTH,  Esq.,  F.CA.  (Messrs.  Deloitte,  Plendek, 

Griffiths  &  Co  >. 

Joint  General  Managers:  Charles  H.  Hf.wett,  E.  Ht.slop  Bell. 

Secretary  :  J.  D.  Race. 

Head  OfTice  :  29  CRACECHURCH  STREET,  LONDON,  E.G.  3. 
City  Branch:  30  CRACECHURCH  STREET,  LONDON,  E.G.  3. 

MANCHESTER  :  21  York  Street.  NEW  YORK :  22  William  Street. 
HULL  ;  67  Whitefnargate.  HAMBURG :  Adolphsplatz  4. 

LIVERPOOL ;  25  CasUe  Street. 

BRITISH    GUIANA. 
DEMERARA    —    Georgetown, 


WEST  INDIES. 
ANTIGUA— St.  Jolin's. 
BARBADOS  -  Bridgetown. 

Speights  town. 
DOMINICA— Roseau. 
GRENADA     —    St.     George's, 
Grenville,    Carriacou 
(Grenadines). 
JAMAICA— Annotto  Bay,  Fal- 
mouth,    Kingston,     Lucea. 
Montego  Bay,  Morant  Bay, 


Port   Antomo.    Port  Maria, 

Port  Morant,     8avanna-la- 

Mar,  St.  Anns  Bay. 
ST.  KITTS— Basseterre. 
ST.  LUCIA— Castries. 
ST.  VINCENT -Kingstown. 
TOBAGO— Scarborough. 
TRINIDAD— Port  of  Spain,  San 

Fernando,  Princes  Town. 


Mahaica,  Mahaicony. 
BERBICE    New     Amsterdam. 
ESSEQUIBO      —      Henrietta, 

Suddie. 

WEST    AFRICA. 


GAMBIA-Bathurst. 

GOLD  COAST  —  Accra,  Sec- 
condee.  Wlnnebah,  Nswam, 
Koforidua,  Coomassie,  Bek- 
wai 

NIGERIA— Ibadan,  Jos,  Kano, 
Lagos^Ebute  Metta,  Onitsha, 
Port  Harcourt,  Zaria. 

SIERRA  LEONE— Freetown. 

SENEGAL— Dakar  (Agency). 

CAMEROONS— Victoria. 
GENERAL    BANKING    BUSINESS    CONDUCTED. 

Curr,>nt  A..  0'iut,«  ar,-  op.-Tn-.l  t.y  the  Ban,  .ri  l.-iilon  aivj  :,!  it-  Hranchi-s. 
Deposits  .\rf  tk,  .-iv..,!  by  th.r  ILink  in  L..ih:cti  .ml  »l  it.«  lit^inche-  'uhj.  ct 
toSiotire  of  with-iniwal  cr  -p,..-ial  arrani:.-nu-nt.— Colonial  and  Fun-ik'n 
Eschanc-.-The  Bank  is^nrs  Lettem  of  Crclit,  Ilmflii  on  Uimai.cl. 
T.-legraphic  Transfers,  n.-eotiates  approved  bills  of  Exchange,  receives 
Hills  for  Collection,  buys  Foreign  Coupons.— Import*  and  Exporta,— The 
Bank  offen,  special  facilities  for  financing  essential  Importa  and  Exports. 


ALLIANCE  BANK 
OF  SIMLA 


LIMITED. 


,  1  All  1, 1  Ml  i:i>   imi 


THE  PUNJAB  BANKING  CO.,  Limited.' 
THE  DELHI  AND  LONDON  BAN.K,  Ltd.,  and 
THE  BANK  OF  RANGOON,  Ltd. 


Autlicirised  Capital 
Subscribed    and     Fully    I'aid- 

up  Capital     ... 

Reserve  Fund 

Reserve   against  Depreciation 

of    Govt.    Paper    and    other 

Investments 


Rt.  3,00,00,000 


88,81,500 
42,00,000 


13,00,000 


HEAD  OFFICE 


-     SIMLA. 

I>A\'IS,  Esfi. 


LONDON  BRANCH:  40  OLD  BROAD  ST.,  E.G.  2. 

DireLiortn  Charge  : 
The   Right   Hon.    LORD   BALFOUR   OF  BURLEIGH. 

BRANCHES:  Calcutta,  Bombay.  Cawnpore.  Delhi.  Karachi, 
Lahore.  Rangoon.  Rawal  Hindi,  and  at  over 
fifty  other  places  throuKhout   India  and  Burma. 

,  and  Towns  in  India,  Uiirma  and 


tbe  principal  Citit 

re  opened  and  transferred  free  of  charge  to 
ed  for  fixed  periods  and  ; 


short  notice  < 


Agencies 
Ceylon. 

Current  Accounts 
any  other  Branch, 

Deposits  are  rece 
favourable  terms. 

Bills  of  Exchange  are  purchased  and  collected.  Drafts  and  Tele- 
graphic Transfers  issued.    Letters  of  Credit  granted. 

The  Bank  undertakes  Banking  business  of  every  description,  the 
purchase  and  s^ale  of  Go%'emincnt  Paper,  Stocks  and  Shares,  and 
attords  all  possible  facilities  to  its  Constituents.  •  ■ 

Terms  of  Business  and  any  other  information  can  be  obtained  on 
application  to  Head  Office  or  any  of  the  Branches. 


BANK    OF    BRITISH 
WEST  AFRICA, 


Established  1894. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital 
Reserve 


LIMITED. 

£4,000,000 

£3,000,000 

£1,200,000 

£625,000 


Chairman  : 

The  Right  Hon.  THE  EARL  OF  SELBORNE, 

K.G.,  G.C.M.G. 


Head  Office: 

17-18  LEADENHALL  ST..  LONDON.   E.G.  3. 

General  Manager  : 
LESLIE  COUPER,  C.M.G. 


Liyerpoo!         Manclietter         Hamburg          New  York 
West  Africa        Canary  Itlandt        Egypt         Morocco 


PRINCIPAL    SHAREHOLDERS: 
Lloyds   Bank  Ltd.  ;    London   County  Westminster  & 
Parr's  Bank  Ltd.  ;  National  Provincial  &  Union  Bank 
of  England,  Ltd.  ;  Standard  Bank  of  South  Africa,  Ltd. 
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from  the  imports.    Comparative  figures  for  weight  and 
value  are  given  in  the  following  table:  — 


Slieep's  and  Lambs' 

Wool 

retained — 

Lb.*               Lb.* 

Lb.* 

Weight 

...    427,019         003,318 

494,100 

£*                  £* 

£* 

Total  Value  ... 

...      22,468            52,499 

20,833 

Value  per  lb. 

...   Is.O-md.       It.  7-29!/. 

10-12rf. 

Mohair,  camels'  hair 

alpaca 

vicuna    and    llama    re- 

tained— 

fLb.*              Lb.* 

Lb.* 

Weight 

...     21,113           17,125 

41,245 

£*                  £* 

£* 

Total  Value  ... 

1,357              2,514 

2,1.34 

Value  jier  lb. 

...   1«.  3-43(/.      2.S'.  lI-23(/. 
*  OOO's  omitted. 

U.  0-42rf. 

It  will  be  .seen  that  the  quantity  of  mohair,  camels' 
hair,  alpaca,  vicuna,  and  llama  retained,  though  show- 
ing an  increase  of  nearly  four  million  lb.  on  the  year, 
was  only  fifty-one  per  cent,  of  the  1913  figure.  As 
can  be  gathered  by  reference  to  our  first  table,  the 
prices  of  alpaca  and  mohair  declined  during  the  last 
year,  but  not  to  such  a  marked  extent  as  those  of 
Lincoln  hogs  and  Lincoln  wethers,  the  closing  prices 
for  which  fell  from  lid.  and  12d.  respectively  at  the 
end  of  1920  to  9Jd.  and  7id.  at  the  end  of  1921. 
In  the  following  table  we  compare  certain  annual 
average  quotations  of  two  leading  varieties  of  wool 
since  1867:  — 


Merino, 

English, 

Merino 

English 

Adelaide, 

Lincoln 

Adelaide, 

Lincoln 

Average 

HaK 

Average 

Half 

Grease 

Hogs 

Grease 

Hogs 

Year 

d.  per  lb. 

d.  per  lb. 

Year 

d.  per  lb. 

d.  per  lb 

1873     .. 

llf 

24i 

1916     ... 

16J 

20 

1896     .. 

6|- 

Hi 

1917     ... 

23i 

20J 

1906     .. 

9J 

13f 

1918     ... 

■m 

18i 

1907     .. 

9f 

12i 

1919     ... 

32J 

221 

1908     .. 

,    7| 

8J 

1920     ... 

32    . 

22 

1909     .. 

9i 

9 

1921     ... 

lit 

m 

1910     .. 

91 

OJ 

1911     .. 

»i 

10 

-Average 

1912     .. 

H 

lOi 

1904-13 

9 

lOJ 

191  :j     ,. 

H 

12t 

1890-99 

H 

10 

1914     . 

9J 

m 

1878-87 

m 

IIJ 

1915     . 

.         lOJ 

m 

1867-77 

9J 

19i 

Home-grown  wool  has  fallen  to  considerably  below, 
the  pre-War  level,  though  the  clip,  estimated  on  the 
basis  of  fleece  washed,  was  102  million  lb.,  aS  com- 
pared with  108  million  lb.  in  1920.  Similarly,  cross- 
bred wools  have  fallen  to  a  price  below  the  cost  of 
production,  but  at  the  low  figures  which  they  have 
touched  they  offer  excellent  bargains,  and  accordingly 
an  increased  inquiry  has  latterly  been  noticeable.  The 
trend  of  fashion  is,  however,  still  in  the  direction  of 
the  finer  cloths  made  for  merinos,  and  on  this  account 
farmers  in  Australia,  New  Zealand,  and  Argentina  are 
turning  to  mutton  production.  An  improvement  in 
both  the  best  merino  wools  and  in  crosstprcds  is  thus 
likely  during  the  cun-ent  year,  especially  as  the  C!on- 
tinental  demand  promises  to  be  fairly  consistent. 


THE   WOOL  INDUSTRY. 

The  situation  in  the  wool  trade  early  in  lfl21,   whe 
buyers  were  liolding  aloof,  when  merchants  were  full^ 
of  stocks  bought  at  unprecedented  figures,  and  manu- 
facturers, owing  to  the  absence  of  orders,  w'ere  at  a  loss 
how  to  keep  even  a  portion  of  their  machinery  run- 
ning, was  eased  somewhat  by  a  decision,  forced  mainly 
by  financial  pressure,  to  liquidate  stocks  even  at  a  loss. 
This  liquidation  was,  however,  only  partial,  as  hopes 
survived  in  not  a  few  quarters  that  things  had  already 
bottomed,  and  that  some  time  during  the  year  the  ex- 
pected revival  would  come.       The  coal  dispute  upset 
the  normal  course  of  readjustment  to  a  lower  price 
level,  but  the  clearing  of  stocks  continued  throughout 
the  year,   though  there  is  still  on  hand  an  excessive 
quantity  oT  crossbred  serges.     A  satisfactory  feature . 
was  the  reduction  in  labour  costs,  wages  being  regu- 
lated under  the  sliding  scale  by  the  official  index  of 
cost  of  living.     Working-up  costs  are,  however,  not 
yet    sufficiently    low    to    bring    about    a    widespread 
revival  in  demand,  and  the  part  played  by  the  cost  of 
the  raw  niaterial  in  determining  the  value  of  woollen 
and  worsted  cloths  is  necessarily  not  so  great  as  before. 
Forced  selling  has  in  several  sections  depresssed  values 
j  below  the  cost  of  production,  and  betw-een  this  and  the 
i  stoppage  of  machinery  the  year  was  highly  unsatis- 
;  factory  from  the  point  of  view  of  profit-earning.     No 
I  large  amount  of  profitable  business  is  yet  in  sight,  but 
the  uncertainty  that  inevitably  accompanied  the  exist- 
1  ence  of  many  weak  holders  of  large  stocks  has  been 
]  gradually  dissipated.     The  outturn  of  the  factories  for  ■ 
the  year  having  been  small,  supplies  have  contracted 
;  both  at  home  and  abroad,  and  this  consideration,  taken 
together  with  the  cheaper  labour  and  the  cheaper  fuel 
I  now  available,  the  lower  conversion  costs  operating, 
and  the  end  of  sacrificing  stocks  in  sight,  furnishes  , 
ground  for  anticipating  distinct  improvement  in  market 
conditions  in  the  current  year. 

In  the  wool  industry  before  the  War  the  export' ■ 
business  normally  accounted  for  more  than  one-half  ( 
the  total  production,  Germany  being  one  of  our  eh 
customers.  She  was  by  far  the  largest  buyer  ot^ 
wool  tops,  worsted  yarns,  and  alpaca  and  rnohaii',  in- 
cluding cashmere  yarns,  and  provided  one  of  tliej 
biggest  outlets  for  our  woollen  and  worsted  tissue 
Not  only  the  worsted  spinners  of  the  West  Riding,  hi 
West  of  England  and  Scottish  manufacturers,  deri\ 
considerable  pi'ofit  from  this  business,  especially  as  im- 
|)f>rts  from  Germany  played  a  very  unimportant  part 
in  our.  home  market.  The  course  of  the  export  trade' 
in  tops  and  yarns  over  recent  years  may  be  gathered  ; 
fiT>m  the  table  at  foot  of  page. 

The  export  of  wool  tops  in  1'921  increased  in  weight 
by  over  ten  million  lb.,  but  average  values  fell  to 
2s.  6.4od.  per  lb.  from  is.  2.85d.  in  the  preceding  year. 
Many  countries  reduced  their  takings,  and  Germaoy, 
though  buying  nearly  foi-ty  per  cent,  of  the  total  ex- 
ported in  ini:3,  last  year  took  only  twenty  per  cent. — 
an  indication  of  increased  activity  in  German  combing- 
sheds.       Japan,    Sweden,  and  Belgiuru  bought  more 


Wool  and  Worsted  Exports. 


r Wool  T 

ips 

' Woollen -> 

, Woreted , 

—Alpaca  and  Mohair^ 

Average 
Value 

Average 
Value 

Average 
Value 

AveragB 
Value 

Weight 

per  lb. 

height 

per  lb. 

Weight 

jier  lb. 

Weight 

]ier  lb. 

lb. 

«.       rf. 

lb. 

,•>.       d. 

lb. 

•v.       (/. 

lb. 

^.       d. 

1921 

34,689,800 

2     6-43 

6,003,300 

6    2-81 

23,460,500 

4     5-50 

4,095,,->00 

6     210 

1920 

23,770,300 

4     2-85 

6,376,900 

10    0-41 

24,638,900 

9     4-22 

4,272,200 

9    2S8 

1919 

14,868,400 

4     3-98 

4,0,30,100 

6    614 

24,647,300 

8     7-59 

1,479,200 

8    3-92 

1918 

15,060,600 

4     3-49 

1,308,800 

5    5-41 

I3,S74,:J(KI 

8     2-51 

754,500 

6     1-74 

1913 

43,633,100 

1     809 

4,809,400 

1  11-33 

49.907.1101 1 

2     001 

17,821,900 

2    6-27 
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English,    Scottish  &   AustraHar 
Bank,  Limited. 


.-.  (;iiA('Kriii  i;ni  st.,  e.c.  :?. 


Authorised  Capital 
Paid-up  Capital 
Uncalled      do. 
Reserve  Fund  - 


£3,000,000     O  O 

£1,319,887    10  O 

£1,319,887   10  O 

£1,300,000     0  0 


Board  of  Directors. 

A.  WILLIAMSON,  Ksy.,  Ch.iirm 


JOHN  ANNAN  liRYCE,  Esg. 

Hon.  Sir  JOHN  A.  COCK- 
BURN,  K.C  MO. 

TuE  Kt.  Hos.  Viscodnt 
KNUTSPOKIX 

Hos.  Sir  ABTHl  R  LAWLEY, 
Q.C.S.I. 


JOHN  P.ATERSON,  Esq. 
GEORGE  SLADE,  Esq. 
SIDNEY  SI.  WARD,  Esq. 
Sir  FREDERICK  W.  YOUNG, 
M.V. 


Manager— K.  M.  JANION. 
AitsiftaiU  Maiiarier—30S.  GRIEVE. 
Sub-Manager— A.  A.  SHITSTON. 
^ccoiiHladf— WALTER  PHILLU>3. 

liankert. 

BANK  OF  ENGLAND ;   LONDON  COUNTY  WESTMINSTER 

AND  PARR'S  BANK   LIMITED. 


Letters  of  Credit  nnd  Drafts  on  the  Branches  and 
Agencies  of  the  li:ink  in  .\ustrnlia  can  be  obtained  at  the  Head 
Office,  or  through  the  Agents  of  the  Bank  in  the  Chief  Provincial 
Towns  throughout  the  United  Kingdom. 

Remittances  made  by  Telegraphic  Transfer. 
Bills  Negotiated  or  forwarded  for  Collection. 

Banking;  mil  Exchang:e  Dusiness  of  e\>.-i_vdL-.<-ri[>tiou 
transacted  with  Au-tralui. 


I  tii: 


Commercial    Banking 
Company  of  Sydney, 

LIMITED. 

Established   1831. 
1ncoiu'Ok.\ted  in   Nuw   South   W.\les. 


Capital  Paid  up     £2,909,025.  0.0 

Reserve  Fund  ...£2,360,000.  0.0 
Reserve  Liability  of 

Shareholders  ...£3,000,000.  0.0 

Drafts  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  London  Branch.  Bills  on 
Australasia  negotiated  or  collected.     Remittances  cabled. 


London   Offices : 
18    BIRCHIN   LANE,  LOMBARD   STREET,  E.C.  3. 

F.  A.  SCRIVENER,  Manager. 


The   National    Bank   of   New    Zealand^ 


LIMITED. 


AUTHORISED  CAPITAL    -  -    £3,000,000 

SUBSCRIBED  CAPITAL      -  -    £3,000,000 

UNCALLED  CAPITAL 


PAID-UP  CAPITAL 
RESERVE  FUND    - 

-    £2,000,000. 


-  £1,000,000 

-  £1,040,000 


StR   JaUES   H.    6.    COATES, 

{Honorary  Director). 
CiiAKLES  Elgab,  Esq. 


Directors. 

Hos.  William  Pember  Beeves  {Chairman). 
Hesbt  F.  Fbeshwateb,  Esq. 
StB  Austin'  E.  Hari-.is,  K.B.E. 


Robert  Loqak,  Esq. 
Hon.  Akthdb  M.  Mtebs. 

LransAT  Eeic  Smith,  Esq. 


Head  Office  r-1 7  MOORGATE,  LONDON,  E.C.  2.  Chief  Office  in  New  Zealand :  —WELLINGTON. 

Manager: — Aethcb  Willis.  General  Manager: — D.  W.  Duthte. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  in  all  parts  of  the  World. 

The  Natioaal  Bank  of  Kew  Zealand,  Limited,  issues  DR.tFTS  and  LETTERS  ot  CREDIT,  makes  Telegraphic  Transfers,  opens  Current 
Accounts,  negotiates  and  collects  Bills  of  Exchange.  Receives  Deposits  o(  £50  and  apwards  tor  1  or  ■!  years  at  rates  to  be  ascertained 
on  application,  and  condacts  every  other  description  of  banking  business. 


THE    UNION    BANK   OF   AUSTRALIA,    LIMITED. 


EST  A  B  LIS  HI- I)  is,!7 


CAPITAL  AUTHORISED  AND  ISSUED        

CAPITAL  PAID  UP 

RESERVE  FUND         

RESERVE  LIABILITY  OF  PROPRIETORS 


The  R(.  Hon.  LORD  CARMICH.\EL,  G.C.S.I 
The  Rt.  Hon.  The  E^RL  OF  CHICHESTER. 
JOHN  DENNISTOUS.  Esq. 
HUGH  D,  FLOWER,  Esq 
Manazer — 
W.J.ESSAME. 


The  Rt.  Hon.  LORD  HILLINGDOW 
SOMERVILLE     R.    L1VIN"GST0NE-LE.\R- 

MONTH,   Esq. 
ROBERT  C.  NESBITT,  Eso. 


INCORPORATED 

£9,000,000 

2,500,000 

2.750,000 

£5,000,000 


FREDERICK  G.  P.ARBURY,  Esq. 
The  Hon.  EDMUND  W.  PARKER. 
SIR  WESTBY  B.  PERCEVAL,  K.C.M.G. 
ARTHUR  C,  WILLIS,  Esa. 


Head  Office:    71  CORNHILL,  LONDON,  E.C.  3. 


Drafts  upon  the  Branches  are 
issued  by  Head  Office,  and 
may  also  be  obtained  from  the 
Bank's  .-Agents  throughout 
EnKland,  Scotland,  and 
Ireland. 


Commercial  and  Circular  Travel 
ling  Credits  issued  availabl 
tlirouahoiii  the  World. 


Branches  throushout  Australia  ana  New  Zealand,  via.  r— 

In  \  ICTORIA         42 

„  SOUTH  AUSTRALIA 14 

„  NEW  SOUTH  WALES 38 

„  WESTERN  AUSTR.ALIA        20 

..QUEENSLAND 19 

„  TASMANIA 3 

,.  NEW  2EALAND 46 


Assistant  ManaEcr— 
W.  A.  LAING. 

Telegraphic  Remittances  are 
also  made. 

Bills  on  the  Australian  States 
and  Dominion  of  New  Zea- 
land arc  ;}urchased  or  sent 
for  coiicction. 

Deposits  are  received  at  Heal 
Office  at  rates  of  interest  and 
for  periods  which  may  be 
ascortaiced  on  application. 
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heavily  than  in  1920.     The  fall  in  prices  of  two  stan- 
dard kinds  of  tops  has  been  very  considerable. 
Prices  of  Wool  Tops. 


1921 

I'.tL'd 

1!I14 

Highest 

s.  d. 

.s.   (i. 

...   (/. 

s.  d. 

GO'S  tops 

..       3  10 

3     7 

2     6 

13    0 

40's  tops 

..       1     Oi 

1     3i 

1    3i 

3     6 

Spinners  and  top-makers  are  now  well  employed, 
and  consumption  for  both  home  and  export  is  increas- 
ing. Germany  last  year  took  forty-one  per  cent,  of 
the  total  exports  of  worsted  yarn  and  fifty-five  per 
cent,  of  the  total  of  other  yarns,  exclusive  of  woollen 
— proportions  considerably  below  the  pre-War  level, 
but  still  indicating  a  satisfactory  resumption  of  pre- 
War.  business  relations.  The  demand  for  hosiei-y 
yarns  in  the  United  Kingdom  is  now  active,  fine  and 
medium  crossbreds,  as  well  as  merino  descriptions, 
being  in  good  request,  with  prices  showing  a  rising 
trend. 

Dealers  in  the  manufactured  end  of  the  wool  trade 
had  a  more  trying  time  during  1921  than  any  of  the 
other  sections.  There  were  some  failures  involving 
important  interests,  and  many  houses  were  so  severely 
shaken  that  their  complete  I'ecovery  will  be  a  matter 
of  years.  The  coal  strike  destroyed  the  spring  trade, 
and  cancellations  of  contracts  from  abroad  were 
frequent.  The  value  of  our  exports  of  woollen  and 
worsted  manufactures  in  ]921  fell  to  £42,127,034,  as 
compared  with  £112,415,982  in  1920,  the  decline  being 
much  greater  than  in  the  semi-finished  section  of  the 
trade.  Comparative  data  over  recent  years  are  of 
interest : — 

Wool  and  Worsted  Exports. 


Woollen  and 

Worsted 

Manufactures* 

Woollen  and 

Woollen  and 

Average 

Worsted 

Worsted 

Value  per 

Yams        Manufactures* 

Total 

sq.  yd. 

year 

£ 

£ 

£ 

«.       d. 

1921 

12,976,728 

42,127,034 

."5.5,103,702 

0     0-74 

1920 

22,443,061 

112,415,982 

134,859,043 

7     7-60 

1919 

10,191,221 

79,443,221 

95,634,442 

8    8-13t 

1918 

9,622,086 

37,714,059 

47,337,345 

6    0-09t 

1913 

1 1,697,780 

24,012,190 

35,709,970 

2    4-63t 

finished  end  of  the  worsted  trade  is  still  more  or  less 
in  the  doldrums,  and  requires  most  assistance.  There 
exists,  however,  a  "bottle-neck"  in  combing,  for 
wliich  short  hours  are  mainly  responsible.  A  con- 
spectus of  the  export  business  in  the  various  sections 
is  afforded  by  the  following  table;  — 


*  Except  apparel ;  also  excluding  blankets,  travelling  rugs, 
coverleta  and  wrappers,  carpets,  carpeting  and  rugs  of  wool  (with 
wool  or  jute  backs).         f  Per  yard. 

Shipments  to  most  of  our  important  foreign  markets 
fell  away  considerably,  but,  despite  the  fact  that  a 
number  of  merchants  are  still  holding  out  for  higher 
rates,  stocks  have  been  brought  down  considerably. 
Both  the  United  States  and  Canada,  as  well  as  France 
and  the  Continent  generally,  are  making  more  in- 
quiries after  fine  worsteds,  and  the  dress-goods  trade 
is  showing  up  much  better.  The  advance  in  wool  at 
the  recent  London  sales  has  caused  a  hardening  of 
prices,  and  efforts  are  being  made  to  put  values  on  a 
higher  basis.  Certainly  we  shall  see  none  of  that 
slaughtering  of  stocks  which  was  such  a  prominent 
feature  last  year,  when  best  Botany  serges  that  had 
at  one  time  been  33s.  a  yard  sold  for  9s.,  especially 
as  those  distributing  houses  whose  affairs  have  become 
embarrassed  through  the  financial  stringency  will  n^- 
ceive  some  measure  of  assistance  from  the  Wool  Tex- 
tile Finance  Company,  Limited.  This  Company, 
whose  formation  was  announced  last  week,  is  to  have 
a  capital  of  £50,000,  in  1,000  shares  of  £50  each,  all 
of  which  is  to  be  called  up.  Each  shareholder  is  to 
be  liable  for  £1,000  in  respect  of  each  share  held,  so 
that  the  Company  will  control  .£1,050,000.  A  con- 
sideration for  the  amount  guaranteed  will  be  required, 
calculated  on  a  basis  sufficient  in  the  aggregate  to 
cover  the  Company  against  loss  and  provide  a  reserve 
fund.  Firms  requiring  assistance  will  need  to  produce 
certified  accounts  and  give  all  information  asked  for. 
The  new  syndicate  will,  by  affording  a  guarantee,  help 
good  firms  which  have  lost  their  capital  to  find  new 
capital  for  the  renewal  of  purchases  and  distribution 
of  goods.  While  the  hosiery  trade  at  present  is  doing 
well    and    the  woollen    trade    moderately    well,    the 


Wool  and  Worsted  Exports. 


Yams  exported — 

Woollen— Weight 

Do.         Value 

Worsted — Weight     

Do.         Value 

Woollen  Tissues — Quantity     ... 

Do.  Value 

Worsted  Tissues — Quantity     ... 

Do.  Value 

Other    Woollen    and    Worsted 
Manufactures     (exclusive     of 
blankets  and  small  wares) — 
Quantity 


1921  1920  1913 

•(Thousands  omitted) 


lb.* 

lb.* 

lb.* 

6,003 
£* 

6,377 
£* 

4,809 
£* 

1,871 
lb.* 

3,199 

lb.* 

468 
lb.* 

23,461 

£* 

24,639 
£• 

49,907 

£» 

5,235 

sq.  yds.* 

70,627 

£* 

11,521 
sq.  yds.* 
187,233 
£* 

4,993 

yards* 

105,884 

£* 

24,639 

sq.  yds.* 

40,818 

£* 

75,166 

sq.  yds.* 

77,355 

£• 

14,467 
yards* 
02,490 

£* 

11,228 

26,683 

6,1S6 

sq.  yds.* 
9,358 

sq.  yds.* 
16,866 

8 

sq.  yds.* 

10,036 

,214  yds. 

£* 

£* 

£• 

4,384 

7,526 

2,150 

THE  IRON  AND  STEEL  TRADES. 

The  year  recently  closed  will  stand  out  as  one  of  the 
most  disastrous  in  the  annals  of  the  iron  and  steel 
trade  since  1879,  and  the  recovery  so  far  in  1922  has 
been  anything  but  marked.  A  dramatic  coUupse  in 
prices  has  throughout  the  period  synchi-onised  with  a 
contraction  in  both  home  and  foreign  markets,  with 
the  result  that  profitable  business  has  been  reduced  to 
a  low  ebb.  The  coal  strike,  lasting  through  the  second' 
quarter,  resulted  in  the  damping  down  of  many  fur- 
naces, which  were  finally  blown  out.  Even  when  fuel 
again  became  available,  these  were  not  re-lighted,  as 
imports  from  France,  Germany,  and.  Belgium  flooded 
the  pig-iron  market,  and,  despite  a  number  of  price- 
reductions  by  British  makers,  the  latter  were  gradually 
cut  out.  In  fact,  the  curious  sight  was  witnessed  of 
steelmakers  using  inipoiiod  pig  iron  while  their  own 
furnaces  were  kept  idle,  despite  the  heavy  establish- 
ment charges  involved.  The  price  advantage  which 
depreciation  of  the  foreign  cuiTencies  gave  to  Con- 
tinental producers  had  its  effect  not  only  in  the  United 
Kingdom  but  in  most  of  our  important  markets  abroad, 
and  in  consecjuence  our  imports  increased  while  our 
exports  became  more  limited  in  volume.  These  re- 
sults are  most  clearly  seen  in  the  case  of  pig  iron,  the 
trade  in  which,  for  the  years  1921,  1920,  and  1913  is 
summarised  in  the  following  table:— ^ 
Pig  Iron. 
•  1921 
Tons 

Imymrts       681,9.55 

Kxports— British 135,998 

„        Foreign  ....         7,886 


1920 

1913 

Tons 

Tons 

230,425 

210,708 

.->79,509 

1,124.181 

14,527 

•94 

Excess  of  Imports 
U.K.  Output 


538,071  363,611*        907,567* 


...  2,611.400  8,lX)7,900  10,260,000 
*  Excess  of  exports. 
While  the  home  output  of  pig  fell  from  over  eight 
million  tons  in  1920  to  2,611,400  tons  in  1921,  the 
imports  of  pig  iron  jiearly  trebled.  At  the  same  lime 
the  exports  of  the  home-produced  article  fell  from 
579,509  tons  to  135,998  tons,  while  tlie  home  produc- 
tion of  iron  ore  fell  to  a  mere  fraction  of  its  former 
quantity.  These  figures  tell  their  own  tale,  and  seem 
the  more  gloomy  when  coui)led  with  the  fall  in  value, 
though  as  regards  the  latter  it  must  be  remembereil 
that  the  real  or  commodity  value  of  the  lower  figure 
may  be  quite  commensurate  with  the  real  value  of  the 
higher  prices  obtained  during-  the  boom  perio<l.     In 
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T»?    EQUITABLE 
TRUST    COMPANY 

OF    NEW    YORK. 

BANQUE  BELGE 
POUR  L'ETRANGER 

Sociele  Anonyme 

(Filiale  de  la  Societe  Generale  de  Belgique.) 

t.VPITAI.  (Subscribed)     I-rs.    lOO.dOO.OOO 

(Paid  up)     .     Frs.      7.=^. 000,000 

KF.SERVES    ....     Frs.      19,%2,29I 

Head  Office :  Brassels,  66  rnc  des  Coloiues. 

Branches  : 
PAKIS  (12   Place  de  la   Bourse),  NTW  YORK. 
BUCAREST,  COLOGNE,  CAIRO,   ALEXAMDRIA. 
TANTAH,      PEKING,    SHANGHAI,     TIENTSIN. 

London  Office:  Moorgaie  Hall,  Moorgate,  E.C.2. 
Manchester  OfRce:  19  Spring  Gardens. 

loNDON  COMMITTEE:  Messrs.  1.   S.   Haskeli,  A.  F.  Bl\ton, 
G.   Grinnki.i.    Milne.    Sir   \Vm.    GarstiN,    G.C.M.G., 

EUILE     I'RANCQLl,   CHEVALIER   DE   WOUTERS. 

ALVIN  \V     KKhX'll,   l>r.  Miiciit. 

Capital,  Surplus  and  Undivided 
Profits  (Dec.  31, 1921),  $27,325,776 
at  Ex.  $4.20    -    (£6,506,137) 

Member  New  York  Clearing  House  Aiiociation. 

Current    Accounts   opcncil    and    Deposits   received. 

Dollar  Bills  purchased. 
Drafts  and  Cable  Transfers  on  New  York  and  other 

important  cities  in  the  United  States  and  Canada 

issued  at  closest  rate. 
Forward  Exchange  bought  and  sold  and  Merchants 

thereby  covered  against  fluctuation  in  Exchange. 
Banking  and  Exchange  Business  of  every  description 

transacted  with  all  important  points  in  the  world. 

Affiliated    Banlu  :    In   all    towns   of  any  importance  in 
Belgium  and  Luxemburg,  and  also  B.-mci)  de  CartaRena, 
Madrid,  with  branches  in  Spain  and  Morocco;   Wiener 
Hank-Verein,  Vienna,  with  Branches  in  .\ustria.  Hungrv. 
Poland.  Rumania.  Italy  (Tyrol),  and  Yugo-Slaxna  ;  Allge- 
meiner  Boehmischer  Bank-Verein,  Prague,  with  branches 
in   Czechoslovakia,    and  Kouyoumdjisky  &  Co  .  Sofia 

Correspondents  in  all  parts  of  tlie  World. 

AGENTS    IN  THE  UNITED  KINGDOM  FOR  THE 

BELGI.\N  POSTAL  CHEQUE  SERVICE. 
LETTERS  OF  CREDIT-COLLECTION  OF  CLEAN 

AND  DOCUMENTARY  DRAFTS. 
Foreign      Exchange     business     a     speciality :     Foreign 
Currencies  bouglit  and  sold  for  immediate   or    forward 
dehvery,  enabling  traders  to  secure  the  exchange  for  their 
contracts  in  thecurrency  of  the  country  of  their  customers 
ALL  KINDS  OF  BANKING  BUSINESS  tWDERTAKFN. 

LONDON  OFFICE  : 

3  KING  WILLIAM  STREET,  E.G.  4. 
NEW  YORK. 

Head  Office  :  37  WALL  STREET. 
Branc/iei;  222  BROADWAY;  355  MADISON  AVENUE. 

PARIS. 

23  RUE  DE  LA  PAIX. 

Member  Federal  Reserve  System. 

83333S3333$3333333S33S938339333889333333S3S8838cJSi93S333S33 


For    Banking   Business  in    Finland   use 

A/B.  NORDISKA  FORENINGSBANKEN 

(,C)  V.     POHJ()ISM.\ID]i.\    YlinVSPANKKl) 

(Established  by  amalgamation  of  Forenings-Banken  i  Finland  and  Nordiska  Aktiebanken  for 

Handel  och   Industri). 

Capital  and  Reserves:    Fmks.  275,000,000. 
HEAD  OFFIGE :   HELSINGFORS.      Fifty-one  Branches  all  over  the  country. 

Telegraphic  Address  :    UNITAS. 

EVERY  KIND  OF  BANKING  BUSINESS  TRANS.\CTED. 


©393333333333333333333333333333333333333333333333333333333 


CREDIT  FONCIERd'ALGERIE  et  deTUNISIE 


EST.\BLISHED    1881. 


CAPITAL 


Fes.  125.000.000 


Registered  Office  :  ALGIERS.  Head  Office  :   PARIS. 

LONDON    OFFICE  :     54    GRACECHURCH     STREET,     E.G.  3. 

Tol. :  ■■  FonoltuD.  Bilgate.  London."  'Fhone  :   Avenue  8017  and  8474. 

FR.\.NCE  :  Paris,  Bordeaux,  Lyons,  Marseilles,  Nantes. 

.•\LGERI.\      .\lgiers,  Blida.  Bona,  Constantine,  Oran,  Setif,  Sidi-Bel-.\bbes  and  58  Sub-Branches. 

TUNISIA:  Tun=s  and  18  Sub-Branches.  MOROCCO:  Casablanca.  Tangier  and  12  Sub-Branches. 

M.ALTA.  GIBRALTAR.  PALMA  :  Balearic  Islands.  SMYRNA. 


ALL    BANKING    AND    FOREIGN    EXCHANGE    BUSINESS     TRANSACTED. 

ACCOUNTS   IN    ENGLISH    AND   FRENCH    MONEY    OPENED    AT    CALL    OR    AT   SHORT    .NOTICE- 
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other  words,  what  appears  as  a  large  book  loss  or  a 
large  fall  in  nominal  values  may  on  balance,  when 
account  is  taken  of  the  increased  purchasing  power  of 
money,  prove  to  be  not  nearly  so  serious  as  seemed  at 
first  sight.  _  While  this  is  generally  true,  price  re- 
adjustment in  the  downward  direction  has  taken  place 
m  many  branches  of  industry  more  rapidly  than  the 
appreciation  in  the  commodity  value  of  our  currency, 
and  hence  has  come  about  the  widespread  suspension 
of  work  in  the  iron  and  steel  trade.  Our  1921  output 
of  pig  iron  was  only  32  per  cent,  of  the  1920  output, 
and  that,  in  turn,  was  2^  million  tons  less  than  in 
1913.  Our  imports  of  iron  ore,  &c.,  for  use  in  blast 
furnaces  were  only  29  per  cent,  of  the  1920  figure, 
which  was  itself  much  below  that  of  1913.  Trading 
results  for  the  tlu-ee  years  are  shown  in  the  following 
table:—  " 


Imports 
K.\i)orts 

Excess  of  Imports 


Iron  Ore  and  Scrap. 

I!l21             lyjd  I9i;j 

Tons           Tons  Tons 

2,074,851  6,935,252  7,571,502 

39,087    46,769  125,540 


...  2,035,164  6,888,483  7,445,962 

A  fall  in  pig-iron  production  took  place,  it  should 
be  noted,  in  practically  all  countries  during  1921 — 
e.g.,  in  the  United  States,  Belgium,  France,  and 
Luxemburg,  though  in  the  two  last-named  countries 
the  work  of  reconstruction  enabled  a  fairly  higli  level 
of  output  to  be  maintained.  Belgian  production  fell 
by  two-thirds,  and  French  output  for  the  first  time 
exceeded  our  own.  In  the  United  States  the  figure 
was  ^down  to  16i  million  tons,  approximately,  from 
30,956,000  in  the  previous  year.  Producers  were  thus 
nowhere  so  severely  affected  as  the  United  Kingdom, 
and  the  particular  cause  operating  in  this  country  was, 
of  course,  the  coal  dispute,  which  lasted  from  Aisril  1  to 
July  4.  Prior  to  this  there  had  indeed  been  a  distinct 
slacking-off.  The  number  of  furnaces  in  blast  at  the 
close  of  1920  was  only  274,  as  compared  with  300 
three  months  before.  On  the  eve  of  the  coal  dispute 
the  number  had  decHned  to  116,  and  by  July  it  fell 
actually  to  one.  Cheap  basic  iron  from  abroad  had 
in  the  meantime  come  in  large  quantities  on  the 
market,  and  the  re-lighting  of  furnaces,  always  a  diffi- 
cult matter,  proceeded  nmch  more  slowly  on  this 
account.  By  the  end  of  November  only  85 
were  at  work,  a  figure  increased  by  the  close  of  the 
year  to  90.  As  showing  the  changed  conditions 
it  might  be  remarked  that  Middlesbrough  imports  of 
foreign  pig  iron  in  the  four  months  of  August  to 
November  exceeded  the  total  exports  for  the  year,  and 
now  only  one-fourth  of  the  normal  number  is  in  blast, 
though  present  prospects  point  to  an  increase. 

The  only  method  of  meeting  competition  is 
obviously  to  reduce  prices,  and  excellent  progress  has 
already  been  made  in  this  direction,  as  is  testified  by 
the  following  table  of  prices  current  in  January  and 
December  1921  and  Februaiy  1922  :  — 

1921  1922 

Jan. 1  Dec.  Feb. 

Home    Export  Home  Home 

«.    d.      s.    d.        s.  g.     d. 

No.  1  Cleveland  foundry  iron   237     6    260    0  105  93     0 

No.  3.       Do.     do.  G.M.B.  ...  225    0    247     6  100  90     0 

No.  4.  Foundry  225     0     247     6       95  87     6 

No.  4.  Forge 225     0     247     li       90  82     6 

Mottled  and  wliite      225     0     247     (i       85  80     0 

The  latest:!  quotations  are  the  ofiScial  basis  prices, 
present  conditions  jn-ecluding  any  other  quotations. 
The  falling  market  throughout  the  year,  with  the  ex- 
ception of  a  temporary  appreciation  consequent  on 
scarcity  due  to  the  coal  strike,  made  buyers  unwiUing 
to  purchase  more  thap  their  immediate  needs,  despite 
Itie  fact  that  makers,  on  noticing  this  abstention, 
pxpressed  their  willingness  to  insert  "  a  rise  and  fall 
'^lause"  in  contracts,  giving  purchasers  the  benefit  of 
I'alls  in  price  during  conti-act  periods.  A  remarkable 
and  commendable  feature  of  the  year   has  been  the 


practical  abandonment  of  export  premiums,  which 
were,  however,  partly  revived  owing  to  a  relative 
shortage  of  supplies  since  the  strike.  Cleveland  iron 
prices  were  regulated  by  the  Ironmasters'  Committee, 
except  as  regards  mottled  and  white  iron,,  which  was 
declared  free,  as  it  became  practically  unsaleable.  The 
method  of  control  was,  however,  changed,  as  the 
fixed  prices  quoted  by  the  associated  makers,  instead 
of  being  maxima,  have  become  minima.  For'  East 
Coast  hematite,  official  quotations  were  practically  dis- 
carded, especially  for  foreign  sales,  but  makers  in  this 
section  were  not  so  badly  hit  as  those  making  foundry, 
forge  or  basic  iron.  Hematite  exports,  though  con- 
siderably reduced,  have  not  fallen  to  the  same  extent 
as  those  of  foundry  iron,  as  the  following  figures  show : 
Exports  of  forge  and  foundry  iron,  1913,  700,881  tons; 
1920.  265,600  tons;  and  1921,  52,053  tons.  Exports 
of  acid  iron,  1913,  242,117  tons;  1920,  187,702  tons: 
and  1921,  50,370  tons.  Moreover,  the  home  market 
for  hematite  iron  has  been  preserved  practically  intact, 
as  imports  of  acid  iron  for  1921  amounted  to  only 
'8,698  tons,  as  compared  with  411,744  tons  of  forge 
and  foundry  and  255,030  tons  of  basic.  Cleveland 
makers  have  faced  the  situation  in  the  only  way  pos- 
sible— by  drastic  price-cutting,  and  prices  have  in 
effect  fallen  so  low  that  profits  have  practically  dis- 
appeared. The  rank  and  file  of  the  workers  have  also 
borne  their  share  in  the  reduction,  and  the  wages  of 
blast  f urnacemen  have  fallen  from  170J  per  cent,  above 
the  standard  to  36  per  cent,  above  standard.  Iron- 
workers are  remunerated  on  a  sliding-scale,  and  wages 
of  blast-furnace  operators  depend  on  the  quotation  for 
No.  3  Cleveland  G.M.B. ,  which  fell  during  the  year 
from  22os.  to  100s.,  and  has  since  gone  lower.  At 
the  same  time  Scotch  No.  3  pig  iron  has  moved  from 
270s.  to  115s.  od.,  and  East  Coast  hematite  mixed 
nos.,  delivered  in  Sheft'ield,  from  272s.  6d.  to  113s., 
and  West  Coast  mixed  nos.,  also  delivered  in  Shefi&eld, 
from  290s.  to  r25s. 

A  marked  lowering  of  fuel  costs  has  also  enabled 
makers  to  gi-apple  to  some  extent  with  the  abnormal 
situation.  Prices  of  hlast-furnace  coke  between 
January  and  December  1921  fell  by  50  per  cent,  and 
over,  while  in  Cardiff  the  f.o.b.  price  of  export  coke, 
from  120s.  on  January' 1,  dechned  to  37s.  6d.  at  tlie 
end  of  the  year,  and  foundry  coke  at  the  ovens  declined 
from  95s.  to  37s.  6d.  The  reduction  in  railroad  charges 
has,  however,  not  been  at  all  sufficient  or  in  proportion 
to  other  reductions,  and  it  is  estimated  that  the  cost  of 
bringing  together  by  rail  the  various  materials — lime- 
stone, iron  ore,  &c.- — necessary  for  making  a  ton  of 
Cleveland  iron  is  now  about  22s.  3d.,  as  against  10s.  3d. 
in  1914.  The  present  average  delivery  rate  of  23s.  5d. 
per  ton  compares  with  lis.  3d.  before  the  War.  The 
effect  of  this  is  most  clearly  evident  in  the  case  of 
Scotland,  which,  though  previously  one  of  the  best 
markets  for  Cleveland  pig,  is  now  practically  given 
over  to  the  foreign  article. 

BRITISH  AND  FOREIGN  IRON  ORES. 

The  Cleveland  ironstone  mines  have  had  a  very 
lean  year,  owing  to  the  fall  in  the  requii-emeuts  of  the 
blast-furnaces,  and  in  December  only  five  out  of  4(^ 
mines  were  opened,  while  of  the  8,000  miners  whoni 
they  normally  employ  little  over  20  per  cent,  were  at 
work,  and  these  were  on  short  time.  The  output  of 
ironstone  for  the  year  was  only  1,(X)0,000  tons  approxi- 
mately, compared  with  3,730,000  tons  in  1920, 
3,713,000  in  1919,  and  5,941,000  tons  in  1913.  The 
re-melting  in  the  steel  funiaces  of  waste  material  which 
has  been  coUect-ed  from  the  battlefields  or  other-ivi^^t- 
disposed  of  by  the  Governments  concerned  has  io  ;i 
large  extent  supplanted  pig  iron  and  accordingly 
lessened  the  demand  for  ore.  The  leaner  ironstone 
from  Cleveland  accordingly  gave  way  in  favour  to  the ' 
richer  hematite  ore  from  abroad,  and  blast-furnaces 
previously  using  the  home  product  have  turned 
to  iniported  ores.  This  tendency  was,  of  course,  in 
evidence   before   the   War.    Cleveland    being   on    liic 
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FOR   YOUR   SWISS   BANKING   TRANSACTIONS 

you  are  invited  to  apply  to  the 

UNION   BANK   OF   SWITZERLAND 


Winterthur 


St.  Gall  ZURICH 

Aarau,     Basle,     Geneva,     Lausanne. 

Lichlcnsifig.  R.ippcrswil,   Rorschach,  Wil,  Flawil,  Gossau,  Aadorf,  Baden,  Wohlcn,  Licslal,   Laufrnburg,  Vcvcy. 
Lii  Chaux-de-Fonds,  Monlreux,  St.    Fiden,   Lugano,   Locarno. 


Capital  paid  up 
Reserves 


Fr.  70,000,000 
Fr-   15,500,000 


HANDEL-MAATSCHAPPIJ 

H.  ALBERT  de  BARY  &  CO. 

AMSTERDAM 


Telegraphic  Address— 
"COMPDEBAKY, 
AMSTERDAM." 


Merchant  Bankers 


CAPITAL    -    -     Fl.  6,000,000  (Fully  Paid). 


I;erner  I  .ullm  &  Cie. 

GENEVA. 

Established  1793. 

ITALO-BELGIAN 
BANK. 

(Banque  Italo-Belge.  Societe  Anonyme.) 

Capital  Subscribed  and  Paid    -     Frs.  50,000,000 
Reserve  Funds     -         -          -     Frs.  24,373,739 

Partners ; 

A.  LULLIN            J.  STRAESSLE 
F.  BOISSILR          M.  FERRIER 

Telegraphic  /IJJrcst: 

■'FERULIN,  GENEVA." 

London  Correspondents  : 

LONDON  JOINT  CITY  AND  MIDLAND 

BANK   Ltd. 
SWISS   BANK  CORPORATION 
BANCA   COMMERCIALE   ITALIANA 
Messrs.  H ELBERT   WAGG   &   Co.,  Ltd. 
Messrs.   S.   JAPHET   &   CO..    Ltd. 
Messrs.   SELIGMAN   BROTHERS 

,\ew  Yorl(  Correspondents  : 

THE   NATIONAL   CITY  BANK  of  NEW 

YORK 
IRVING   NATIONAL   BANK 
Messrs.  HALLGARTEN  &  CO. 
Messrs.  A.   ISELIN  &  CO. 

All  kinds  of  Banking  Business  transacted. 

Head  Office: 

ANTWERP. 

London  Office  : 

50  OLD  BROAD  STREET,  E.G.  2. 

Branches : 
FRANCE-Paris. 
ARGENTINE-Buenos  Aires. 
URUGUAY-Montevideo. 
BRAZIL— Sao  Paulo,  Rio  de  Janeiro, 

Santos,  Campinas. 
CHILI — Valparaiso. 

Correspondents  in  all  the  Principal  Places  in 
South  America. 

The  Bank  transacts  every  description  of   Banking 
Business.     Bills  and  Documentary  Bills  negotiated, 
advanced   upon,  or    sent    for    collection.       Drafts 
and   Letters   of  Credit  issued  and  Cable  and  Mail 
Transfers  effected  on  Branches  and  Correspondents. 
Documentary    Credits   opened   or  confirmed.     Sale 
and   Purchase   of   Stocks   and  Shares   undertaken. 
Coupons  and  Drawn  Bonds  collected  and  negotiated. 

Teleirrams :  "  Itabelban,  Stock,  London." 
Telephones:  London  Wall  1157,  1  158. 
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clown  grade  since  1907,  wlien  it  reached  the  high -water 
mark  for  ffie  last  two  decades  of  6,231,000  tons.  The 
market  for  hematite  pig  as  compared  with  Cleveland  and 
basic  pig  iron  has  correspondingly  expanfled.  The 
foreign  ore  trade,  as  shown  by  figures  given  earlier  "ii 
the  article,  has,  however,  been  depressed  since  the 
beginning  of  1921,  and  the  volume  of  business,  as  indi- 
cated by  imports,  has  scarcely  ever  been  so  low.  A 
tendency  is  noticeable  to  draw  ores  from  a  wider  area. 
The  bulk  of  the  material  is  still,  indeed,  obtained  from 
.the  rich  mines  of  Northern  Spain,  whence,  owing  to 
their  proximity,  freight  charges  are  relatively  low. 
Scandinavia,  Tunis,  and  Algeria  are  also,  however, 
being  extensively  drawn  upon,  and  the  decline  in 
imports  in  1921  has  been  much  less  frorti  these 
countries  than  from  S])ain,  as  is  indicated  by  thf 
following  table :  — 

Imports  of  Iron  Ore  and  Scrap. 


-Year  ended  Decemljer  31 — 


Spain 

Algeria  ... 

Norway  ... 

Sweden  ... 

Tunis  

Greece 

Other  countries 

Total 

Iron  and  steel,  old  and 
scrap,   fit  only  for  re- 
manufacture  (includ- 
ing old  rails)  tons 


1921 
Tons 
794,496 
401,656 
79,815 
177,299 
186,710 
.32,160 
215,438 


1920 

Tons 

4,137,604 

864,305 

1.5.5,087 

4.56,115 

314,424 

39,420 

532,596 


1913 

Tons 
4,714.039 
759,461 
487,799 
366,691 
279.071 
203,643 
631,545 


1,887,574       6,499,551       7,442,249 


435,701 


, steel 

Ingots  and  Cast 

ings , 

1919 

1920 

1921 

Tons 

Tons 

Tons 

718,000 

754,000 

493,400 

734,000 

798,0(X) 

483,500 

758,00<» 

840,000 

359.100 

668,000 

794,000 

70,600 

755,000 

846,000 

5,700 

631,000 

845,000 

'  2,700 

618,000 

789,90{» 

117,200 

474,000 

709.200 

4.34,100 

718,000 

8^,700 

429,300 

433,000 

544,3tKI 

405,400 

695.000 

505,100 

442,800 

692,000 

746,600 

381,000 

7,894,000 

9,056,800 

3,624,800 

The  peak  of  British  steel  production  was  reached 
in  1918,  when  output  was  9,539,439  tons.  The 
falling-off  in  1919,  due  to  cancellation  of  war  con- 
tracts, was  succeeded  by  a  partial  recovery  in  1920, 
but  in  1921  there  was  a  sharp  relapse.  The  monthly 
figures  for  the  past  three  years  are  given  in  the 
adjoining  table,  that  for  January  1922  being  327,500 
tons :  — 


Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 


Even  without  the  coal  strike  reduced  production 
was  inevitable,  as  the  demand  for  shipbuilding  and 
other'  industries  contracted.  The  1921  total  was 
only  40  per  cent,  of  that  in  1920,  and  45  per  cent. 
of  that  in  1919,  but  an  increased  amount  of  foreign 
material  was  used  by  British  industries,  the  total 
imports  of  iron  and  steel  and  manufactures  thereof 
reaching  1,645,531  tons  in  1921,  as  compared  with 
1,107,598  tons  in  1920.  This  explains  the  curious 
movement  evident  in  the  trade  in  recent  years,  more 
steel  than  pig  iron  being  now  produced,  while 
formeily  the  reverse  was  the  case.  Our  dependence 
on  foreign  pig  has  thus  become  greater.  Om-  exports 
of  iron  and  steel  and  manufactures  thereof  declined 
from  3,251,225  tons  in  1920  to  1,700,407  tons  in 
1921.  These  figures  are  exclusive  of  machinery, 
and  this  branch  was  the  only  department  of  the  iron 
and  steel  industiy  that  had  a  prosperous  year, 
exports  being  valued  at  .i;74,630,495,  or  more  than 
ten  millions  in  excess  of  the  value  of  all  other  classes 
of  iron  and  steel  and  manufactures  thereof.  The 
position  as  regards  imports  and  exports  in  the  various 
branches  is  set  out  in  the  following  table:  — 


IniporU — 
Machinery    ... 

Iron  and  Steel, 
and     Manu- 
factures there- 
of, exclusive 
of  Machinery 
Exports — 
Machinery    ... 

Iron  and  Steel, 
and  Manu- 
factures there- 
of, exclusive 
of  Machinery 

New  Ships 


1921 
Weight   (tons)   55,012 
Value  £10,785.006 


1920  1913 

89,794        103,592 
19,953,798     7,266,ti4» 


Weight(tons)  1,645,531 
Value  £22,887,372 

Weight  (tons)   506,008 
\'alue  £74,630,495 


1,107,598    2,230,955 
29,016,755  15,889,963 


461,663       689,38» 
63,432.368  33.602.474: 


Value  £63,772,453  128,907,361  55,350,747 

Weight  (tons)  1,700,407  3,251,225  4,969,224 
Gross  tonnage  568,418  474,683  482,590 
Value  ,  £29,994,448  26,.5o4,197  11,026,530 

\'alue  per  ton       £52  15s.       £55  19«.       £22  17«. 

Liisi  year,  foreign  competition,  assisted  by  the 
depreciation  of  Continental  currencies,  supplanted  u9 
in  numerous  lines  in  both  the  home  and  foreign 
markets,  and,  though  prices  were  cut  in  many  direc- 
tions by  British  manufacturers,  the  task  of  bridging 
the  gulf  between  home  and  foreign  quotations  is 
still  incomplete,  and  production  has  recently  been  at 
the  lowest  ebb  for  many  decades.  Good  progress 
has.  however,  been  made  towards  bringing  down  the 
former  inflated  values,  as  is  shown  by  the  following; 
table  of  quotations  ruling  on  January  1  and  Decem- 
ber 31,  1921,  with  current  prices:  — 

1921 , 

Opening       Closing 
Prices 


Billets,  soft  steel,  dd 

Hard  billets,  hard  steel,  d  d 

Common  iron  bars 

Steel  angles 

Heavy  steel  rails 

Fish  plates 

Steel  boiler  plates 

Steel  ship  and  tank  plates 

Steel  joists 


£  *. 

23  0 

24  0 
27  10 

24  o 

25  0 
30  0 
29  10 
24  10 
24  0 


Prices 
£  «. 

7  5 

8  5 

13  0 

9  10 
9  10 

14  10 
14  10 
10  10 
10  0 


Current 
Prices 

£     s. 


14  10 
11  0 
9  0 
8  10 


On  the  year,  soft  billets  fell  by  no  less  than  70  per 
cent.,  heavy  steel  rails  by  62  per  cent.,  and  steel 
angles  by  61  per  cent.,  while  black  sheets  and 
galvanised  corrugated  sheets  fell  by  49  and  45  per 
cent,  respectively.  Price  cuts  have  often  been  made, 
not  as  a  result,  but  in  anticipation,  of  economies  in 
manufacture,  and  steel  prices  are  now,  generally 
speaking,  only  about  40  per  cent,  of  the  opening  level 
in  1921.  A  slow  improvement  is  perceptible  in  most 
branches,  but,  despite  the  heavy  fall  in  raw  materials 
and  wages,  many  feel  that  prices  in  some  lines  have 
not  yet  bottomed,  and  are,  therefore,  not  buying 
freely.  A  factor  favourable  to  us  is  the  uncertainty 
of  deliveries  from  the  Continent,  where,  consequent 
on  booking-up,  prices  are  distinctly  haidening.  ^lore-^ 
over,  reliability  of  delivery  is  attracting  not  a  few 
orders  to  this  country,  and  a  number  of  shipments 
of  British  pig  iron,  billets  aJid  steel  sheets  are  reported 
for  the  Continent.  Our  prices  are  now  in  many 
instances  as  cheap  as,  or  cheaper  than.  Continental, 
though,  with  the  improvement  in  exchange,  American 
competition  may  become  somewhat  stronger,  and  we 
may  anticipate  a  further  fall. 

As  regards  wage  costs,  in  the  case  of  workers  at 
blast-furnaces,  whose  wages  move  in  accordance  with 
the  selling  price  of  pig  iron,  there  were  shght  increases 
in  rates  in  certain  districts  early  in  the  year,  but  these 
were  followed  by  considerable  reductions  in  all  dis- 
tricts. The  net  reductions  in  the  year  ranged  from 
86  to  165  per  cent,  on  standard  rates,  equivalent  to 
33  to  46  per  cent,  on  the  rates  prevailing  at  the  end  of 
1920.  In  the  case  of  processmen  engaged  in  iron  and 
steel  manufacture  the  net  reductions  in  rates  of  wages, 
based  on  the  selling  prices  of  iron  and  steel,  ranged 
in  the  principal  districts  from  95  to  155  per  cent,  on 
standard  rates,  equivalent  to  33  to  45  per  cent.  yn. 
the  rates  prevailing  at  December  1920.  The  rates 
of  wages  of  labourers  in  this  industry  were  reduced 
by  amounts  ranging  generally  from  about  30  to  45 
per  cent,  of  the  rates  at  December  1920. 
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T™  EASTERN  BANK 


Limited. 


4  Crosby  Square,  London,  E.C.  3. 


Authorised  Capital 

Called-up  Capital 

Reserve  Fund     .         .         .         . 

Reserve  Liability  of  Shareholders 


£2,000,000 

il,000,000 

£266,000 

•£1,000,000 


Board  of  Cirectorg  : 

Chairman  : 

J.  S.  HASKELL,  Esq. 

lieputti-ditiinnttn  ; 

SirJAMKS   LEIGH  \V'001\  K.15.E.,  C.B.,  C  M.G. 

JAMES  H.  BATTY,  Esq.,  G.  BBOMLEY-MAUTIN,  Esq., 

EMLLE    FKANCgUL   Esq..    MEYKK    SASSOON,   Esq., 

Sir  I'EKCY  WILSON  NEWSON,  Bart. 

Brandies  : 
BOMBAY  BASRA 

CALCUTTA  BASRA     CITY 

MADRAS  AMARA 

COLOMBO  BAHREIN 

BAGDAD  HILLAH 

MOSUL 


The  Bank  issues  Drafts,  Telesraphio  Transfers 
and  Letters  of  Credit,  negotiates  and  collects 
Bills  of  Exchange,  and  transacts  Banking  and 
Agency    business   in   connection    with  the  East. 

Deposits  are  received  for  one  year  at  6  per  cent 
per  annum,  and  for  shorter  periods  at  rates  which 
can  he  ascertained  on  application.  On  current 
accounts  interest  is  allowed  at  2  per  cent,  per 
annum  on  the  minimum  monthly  balances. 
F.  H.  SUTTON,  Manager 


The  ANGLO-EGYPTIAN 
BANK,  LIMITED. 


Subscribed  Capital 
Paid  up  -         - 

Reserve  Fund 


£1,800,000 
£600,000 
£720,000 


Head  Office :  No.  27  Clement's 
Lane,   Lombard  Street,  E.C.  4. 

Branchc,  : 

ALEXANDRIA,    CAIRO,   ASSIUT,    BENI-SOUEF,    MAN- 

SOURAH,  PORT  SAID,  TANTAH,  ZAGAZIG.  KHARTOUM, 

MALTA,    GIBRALTAR,    JAFFA,    JERUSALEM,    HAIFA, 

PORT  SUDAN,  OMDURMAN,  NAZARETH  and  SUEZ. 


T'HE  Bank  tfcuisacts  every  description  of  Banking 
Business  in  Egypt,  grants  Letters  of  Credit, 
and    affords  facilities   to  Travellers  proceeding  to 
Egypt  and  elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application. 

On  current  accounts  Interest  at  the  rate  of  2  per 
cent,  per  annum  allowed  on  minimum  monthly 
balances  provided  they  do  not  fall  below  the  sum 
of  £200. 


IONIAN     BANK,     LIMITED. 


Head  Office 

BASILDON      HOUSE, 


ESTABLISHED  1839. 


LONDON. 

MOORGATE.      E.C.  2. 

INCORPORATED  BY  ROYAL  CHARTER. 


Capital:  Authorised  £600,000  Stg.      .     .     Paid  up  £485,580  Stg. 
Reserve  £130,000  Stg. 

GREEOE. — The  only  British  Bank  or  Financial  House  in  the  country.  Possesses  a  net- 
work of  branches  and  correspondents  throughout  the  whole  of  Old  and  New 
Greece,  including  Macedonia.  PRINCIPAL  OFFICE  :  ATHENS.  Under- 
takes all  Banking  operations  on  most  favourable  terms. 

EGYPT PRINCIPAL  OFFICE  :  ALEXANDRIA.    Branches  at  Cairo  and  throughout 

the  cotton  districts.  Specialises  in  all  operations  connected  with  the  moving 
of  the  cotton  crop. 


THE  BANK  OF  CHOSEN. 

SUBSCRIBED  CAPITAL-        -        -    Yen  80,000,000. 

PAID-UP  CAPITAL  -        -        -    Yen  50,000,000. 

Head  Office        -         -        SEOUL,    CHOSEN. 
Foreign  Department    -         TOKYO,  JAPAN. 

PRINCIPAL  BRANCHES  : 

CHOSEN— Chemulpo,     Pyengyang,     Wonsan,    Fusan.  MANCHURIA— Antung,     Mukden,     Dairen, 

Yin-'kou    (Newchwang),    Changchun,    Harbin.  CHINA— Shanghai,    Ttingtao,    Tientsin,    Tsinan. 

JAPAIN-Tokyo,    Osaka,    Kobe,     Shimonoseki.          SIBERIA— Vladivostock. 

NEW  YORK  AGENCY:    City  Investing  Building,    165  Broadway,  New  York  City. 

Every  description  of  General  Banking  and  Exchange  Business  Transacted. 


LONDON  REPRESENTATIVE: 
Palmerston  House,  Old  Broad  Street.  E.C.  2. 


LONDON    BANKERS: 
LONDON  JOINT  CITY  AND  MIDLAND  BANK  LTD. 
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NON-FERROUS  METALS. 

The  mining  of  coppei-  oi'e  in  this  coiinlry  has  prac- 
tically ceased,  and  of  the  remiiining  inetallifeioiis 
minerals  none  constitutes  an  important  item  of  home 
production,  tliougli,  of  course,  non-metallic  minerals, 
such  as  coal,  oil-shale,  soapstone,  salt,  slate,  brick- 
clay,  china-clay,  Ac.,  are  produced  in  considerable 
((iiantilies.  Hence  the  influences  determining  the  pro- 
duction of  copper  are  largely  extraneous,  and  as  ftie 
ciiief  centre  of  ore  production  is  the  United  States, 
where  also  we  find  the  largest  refining  capacity  and 
the  greatest  consumption,  the  London  market  is 
swayed  principally  by  trans-Atlantic  infhiences.  The 
dollar-sterling  rate  is  also  an  important  factor,  and 
the  improvement  of  British  currency  in  New  York 
Ins  in  recent  months  contributed  to  a  heavy  fall  in 
values.  The  average  m.onthly  and  annual  prices, 
together  with  current  quotations  of  standard  copper 
and  of  zinc,  lead,  and  tin,  are  set  out  herewith  : — • 

Average  Monthly  Price  per  Ton. 

, Tin 

Copper       English  Lead  Spelter 

Standard      Ingots          Straits  (Foreign)  (Foreign) 

£«.(!.     £      *•.    (/.     £      s.    d.  £     .V.    d.  £     «.    d. 


1920 

Averai;.- 

1921 
Jan.  ., 
Feb.  . 
March  .. 
April  . , 
-May  ., 
.lime  .. 
•luly  .. 
Aug.  .. 
Sept.  .. 
Oct.  .. 
Nov.  .. 
Dec.      ., 


97     3     6  292     8     2  303  16    4    37  18     3     44  10  10 


70  16 

70  IS 

67  17 
69  11 
73  12 

71  l-i 
71  6 

68  7 
68  0 
67  5 
66  12 
66  12 


3  186  5 

0  16.5  0 

0  ir>2  17 

0  109  0 

0  176  1.5 

0  165  17 

0  164  15 

0  154  10 

0  155  4 

0  154  18 

0  157  7 

0  169  2 


0  206  15 

0  188  15 

6  165  12 

0  172  18 

0  185  0 

6  167  10 

0  165  18 

0  154  7 

0  157  4 

0  1.57  0 

0  158  0 


0  170  10 


23  7 
20  9 
18  18 
20  17 
23  11 

22  7 

23  10 
23  7 

22  19 

23  12 

24  2 
24  17 


24  18 

25  1 
20  11 

25  15 
27  11 
27  2 

26  17 
25  10 

25  9 

26  7 

26  4 

27  1 


Average    69    6    0  163    9    3  170  15    9    22  15    0    25  14    0 


1922 

•Ian. 
Week  to 
Feb.  4  ...  61  15 
Feb.  11...  61  10 


65  4  0  162  15  0  165  12  6  23  9  0  26  14  0 


0  153 
0  152 


0  1.57 
0  1.58 


21  5  0 
20  12  6 


The  heavy  decline  in  copper  throughout  the  year 
was  shared  by  the  other  metals,  as  is  shown  in  the 
following  quotations: — December  31,  1920,  official 
jH-ices :  Copper,  standard,  £71  los.-£72  cash  and 
£7.8  5s. -£73  10s.  tliree  months;  best  selected,  £81- 
£82 ;  electrolytic,  £80-£83  10s.  ;  wire  bars,  £83- 
£83  10s.  ;  and  strong  sheets,  £130.  Tin,  £203  10s.- 
£206  cash  and  £210  os.-£210  10s.  three  months. 
Lead,  £23  10s. -£24  os.,  settlement  price  £23  10s. 
Spelter,  f2C-£27  10s.,  settlement  price  £26.  Anti- 
mony, nominal,  £4.5-£48.  Quicksilver,  £14-£14  10s. 
per  bottle.  Silver  bar,  spot,  40|d. ;  forward,  41^d. ; 
fine  silver,  spot,  44Jd. ;  forward,  44id.  On  Decem- 
ber 31,  1921,  prices  were:  Copj>er,  standard, 
£66  2s.  6d.-£66  os.  cash  and  £67  2s.  6d.-£67  os. 
three  months;  best  selected,  £68  10s. -£70  10s.; 
electrolytic,  £74-£75 ;  wire  bars,  £74  los.  ;  strong 
sheets,  £98.  Tin,  £170  10s. -£170  los.  cash  and 
£172  10s.  to  £172  los.  three  months.  Lead, 
£24  7s.  6d.-£24  2s.  6d.,  settlement  price  £24  7s.  6d. 
Zinc,  £27  2s.  6d.-£27  -os.,  settlement  price  £27  2s.  6d. 
Antimony  (nominal),  foreign,  £26-£28.  Quicksilver, 
£10  10s.  per  bottle.  Silver  (bar),  spot,  345d. ;  for- 
ward, 34f(l.  ;  fine  silver,  spot,  37kl. ;  forward.  37Sd. 

The  Tin  market  received  something  in  the  nature 
of  a  shock  when  it  became  known  that  Banka  produc- 
tion, estimated  at  14,355  tons  in  1921,  was  in  excess 
of  the  1920  figure  of  13,994  tons,  and  the  existing 
feeling  of  mistrust  of  reports  from  Eastern  centres  of 
production  was  thereby  encouraged.  It  was  not  dissi- 
pated by  the  announcement  that  authorities  in  the  Far 
East  have  decided  not  to  publish  monthly  returns  of 
jiroduction  for  the  present.  Cornish  output  is  esti- 
mated at  only  600  tons  fine  for  1921,  as  compared 
with  29, -542  tons  fine  in  1920  and  3,936  tons  in  1917. 


The  position    of    the    industry  in  the   Duchy   is  un- 
doubtedly little  short  of  desperate.     The  highest  piit 
reached  "by  tin  in   1921  was  £210i,  as  against  £41!' 
touched   in  the  previous  year,   and  the  lowest   figui 
was   £148,    as   against   £195.     A   better    tone   in   th. 
market  for    tin|)lates    and    galvanised   sheets   has   iv- 
centiy  been  somewhat  helpiul  both  to  tin   and  zinc. 
but  much  iiigher  orders  are  needed  before  the  voluin.- 
of    inquiries    becomes     sufficiently    ample    to  impai; 
stability  to  prices.     In  the  Lead  market,  owing  to  tli. 
great  uncertainty  surrounding  present  supplies,  seiitl 
inent  is  on  the  whole  rather  nervous.     Austialia  •a\A 
Spain  are  our  principal  suppliers,  but  ditTiculties  will 
labour  in  tht* former  country,  combined  with  the  pr. 
sent    unattractive    level    of    prices,    makes    increase  i 
production  for  Broken  Hill  rather  doubtful.     Tlie  di-- 
improvement  of  the  dollar  will,  however,  have  a  tt-i 
dency  to  encourage  .American  exports.     Movements  ir 
regard  to  this  and  other  metals  for  the  United  Kin;:- 
dom  may  be  set  forth  as  follows:  — 

— Exports —    E.xce<~ 

Imports  I  ~ 

Tons 

Copper,  bars,  blocks,  (  1921      84,320 

slabs,    ingots   and]  1920    104,428 

cakes        (  1913    104,678 

Copper,plates,sheets,  (  1921  2,490 
7,448 
2,270 

20,967 

28,749 

45,682 
132,602 


;trips,&c., and  rods     1920 

in  straight  lengths  I  1913 

I  1921 

Tin 1920 

(  1813 
(  1921 


Zinc  (crude)  and 
manufactures 
thereof     ... 


1920  162,848 

(  1913  204,136 

(  1921  83.517 

1920  116,890 

I  1913  163.772 

*  E.xcess  of  exports 


U.K.  Fc 

r.  &  Col 

Impiii  I 

Tons 

Tons 

Ton- 

10,885 

15.439 

57,9!H, 

14.685 

1.5,440 

74,30:; 

14,907 

19,278 

70,49;! 

18,679 

115 

16,304 

25,578 

1,370 

19,500 

21,959 

24 

19,71.) 

9,900 

15,002 

3,9:i.-. 

13,349 

13,612 

l,7ss 

11,513 

30,236 

3.9:i:; 

16,226 

11,843 

lo4.."i:(:t 

34,117 

27.145 

l(il,.-,sr, 

48,403 

13,.59l) 

142,14:; 

7,424 

— 

76,oy:i 

10,177 

— 

106.71:; 

11.076 

— 

152,6911 

THE  COAL  TRADE. 

DIMINISHED   PRODUCIION   ANU   EXPORTS. 

The  (ItH'ontrol  of  coal,  which  started  in  the  middle  ol 
1920  when  Government  supervision  over  inland  dis- 
tribution was  removed,  was  hastened  through  its  final 
stages  early  in  1921  with  a  rapidity  that  brought  dire 
results  to  the  industry  and  involved  it  in  a  financial 
confusion  from  which  it  has  not  yet  been  extricated, 
this  confusion  being  accompanie<I  by  labour  troulil'- 
on  an  unparalleled  scale.  On  January  10  export  r< 
strictions  were  practically  abolished  and  at  the  end  .  ; 
the  following  month  the  price  of  coal  consumed  :i' 
home  was  left  to  the  free  play  of  the  market.  Finall) . 
on  March  31  the  State  guarantee  of  profits  termiiuited 
These  steps  came  too  late  to  cause  anything  but  em- 
barrassment to  the  industry,  since  tlie  freedom  to 
export  was  valueless,  as  markets  had  dwindled  to  in- 
significance, while  the  financial  burdens  piled  up  dur- 
ing the  period  of  control  now  began  to  weigh  heavily. 
The  Government  had  in  fact  been  losing  over  one  mil- 
lion pounds  a  week  prior  to  decontrol,  and  it  was  the 
desire  to  rid  the  taxpayer  of  this  incubus  that  prompted 
their  swift,  but  in  many  respects  unjustifiable,  action. 
It  is  possible  indeed  that  if  the  advice  of  the  Com-  . 
mittee  for  the  Supply  of  Coal  to  the  .Allies,  to  start- 
decontrol  earlier,  in  March  1919,  had  been  accepted, 
the  disasters  which  subsequently  overtook  it  would 
have  been  avoided.  The  deficit  on  the  working  of  the 
industry,  exclusive  of  depreciation,  interest  on  deben- 
tures and  other  loans,  capital  adjustments  under  the 
Finance  .\cts,  and  the  profits  to  which  owners  were 
entitled  under  the  Coal  Mines  (Emergency)  .\ct, 
1920,  and  after  allowing  foi-  the  proceeds  of  miners' 
coal,  was  as  follows  in  the  opening  months  of  1921  : 
January,  £4,889,331,  or  5s.  8. old.  per  ton  disposable 
commercially;  February,  £4,536,396,  or  5s.  11.77d. 
per  ton;  and  ^March,  £5,259,209,  or  6s.  10.55d.  per 
ton.  In  the  circumstances  a  hopeful  ending  to  the 
delilierations  of  owners  aiul  miners,  who  wore  seeking,  • 
in  accordance  with  the  terms  agreed  to  at  the  end  ofj 
tlie  October-November  1920  dispute,   for  the  basis 
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A  WONDERFUL  RECORD 

OF  THE 

CANADA  LIFE 

ASSURANCE  COMPANY 

DURING   1921. 


UNPRECEDENTED  INCREASES  IN 
NEW  BUSINESS, 
FUNDS, 
SURPLUS  EARNED. 

Write  for  full  Report  to  : 

THE  MANAGER, 

15  King:  Street,  CHEAPSIDE, 

London,  E.G.  2. 


1849-1922. 


MANUFACTURED  IN  LONDO.N  BY 

L.  OERTLING,  LTD. 

TURNMILL      STREET,      E.C.  1. 

British  Industries  Fair,  Stand  No.   G56. 
ESTABLISHED   1849. 


THE    "ACME"    POLICY 

The  standard  LIFE 

ASSURANCE  COMPANY 

represents    the     hiKliest     point     in 
the  (Icvelopmrnt  ot  Life  Assurance. 

A  20-PAYMENT  LIFE  POLICY  WITH  THE  MOST  COM- 
PLETE GUARANTEES,   iodudiog   DISABILITY   BENEFITS. 

EXAMPLE. 

A  Man  aged  30  next  birthday  effects  an  "ACME  "  Policy  for 
£  1 ,000. 

Annual  Premium  for  20  years     jC38  15    0 

Total  amount  of  Premitmi  that  can  be  paid    ■-  T75    0    0 

Assuming:  rebate  of  Income  Tax   of  3  -  in 

-   jC  this  would  be  reduced  to  659    0    0 

Sura  assured  guaranteed  from  outset 1.000    0    0 

Guaranteed  Bonus  added  at  end  of  20  years  ■■  500    0    0 

Guaranteed  paid-up  Policy  at  end  of  20  years  1.500  0  0 
GuaranteedSurrender  Value  at  end  of  20  years  T75  0  0 
Full  participation  after  the  20  years  in  all  Bonuses  declared 

iTrienuial). 
Guaranteed  Disability  Benefits  whereby,  in  the  event  of 
the  life  assured  becoming    permanently   and   totally 
disabled — 

(1)  All  future  payments  of  Premium  are  discontinued. 

(2)  jC^OQ  per  annum  is  payable  for  ten  years. 

(3)  The  full  ;C1.000  is  payable  at  death,  together  with 

any  vested  bonus. 

Write  for  explanatory  Leafitt  J8  of  this 
most  modem  and  up-to-date  Policy  to 

The  Standard  Life  Assurance  Company 

HEAD  OFFICE  : 

3  GEORGE  STREET,  EDINBURGH. 

I  r.>m/M>i  '  ""  CANNON  STREET,  E.C.  4. 
LONDON  ,  ,5,  py^L  MALL,  S.W.  I. 


REFUGE 

ASSURANCE  COMPANY  LTD. 


Established  1864 


Chief  Office: 
OXFORD  STREET,    MANCHESTER 


(For  the  Year  ending 
December  31st,  1921.) 


Annual  Income 

exceeds  £6,600,000 

Assets  exceed    £21,600,000 

Claims  paid 

exceed  £34,900,000 
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a  permanent  wage  settlemeut  was  scarcely  to  be  ex- 
]3ectecl,  and  for  more  than  three  months — from  April 
to  July  i — the  pits  were  closed.  The  dispute  nipped 
a  temporary  revival  in  the  bud  and  inflicted  incal- 
culable harm  on  the  country  by  checking  progress 
towards  normalcy;  but,  apart  from  this,  the  visible 
hardships  during  the  strike  were  not  very  serious,  as 
the  weather  was  fine,  stocks  of  coal  were  lai-ge,  out- 
crops continued  to  be  worked  and,  finally,  importa- 
tions came  to  hand.  A  memorable  feature  of  the  year 
was  that  we  imported  no  less  than  3,433,568  tons  of 
coal,  valued  at  £12,129,951. 

According  to  the  Board  of  Trade  returns,  coal  was 
wound  on  only  184.J  days  last  year,  as  compared  with 
269i  days  iii  1920  and  283f  days  in  1918.  Indi- 
vidual output,  however,  disregarding  the  stoppage 
;uid  the  bad  working  conditions  inmiediately  resulting, 
was  somewhat  improved,  and  this  is  a  hopeful  feature, 
as  the  tendency  has  been  downwards  since  the  middle 
of  1915.  On  the  Board  of  Trade  estimate  the  output 
per  shift  in  the  last  quarter  of  1921  was  approximately 
].9i  cwt.,  the  same  as  in  the  first  half  of  1918,  when 
an  eight-hour  shift  was  worked  underground. 

Exports  were  brought  almost  to  a  standstill  by  the 
dispute,  and  when  business  was  resumed  they  mounted 
rapidly,  reaching  the  highest  figure  for  the  year, 
4,309,162  tons,  in  December.  Bunker  shipments  were 
also  on  a  higher  level  in  the  latter  part  of  the  year. 
The  value  per  ton,  however,  declined  almost  con- 
tinuously thi'oughout.  Full  particulars  of  our  foreign 
trade  in  coal  are  given  in  the  annexed  table  :  — 


-Exports 

Value 

Foreign 

Total 
Quantity 

Value      per  ton 

Bunkers 

Shipped 

1921 

JTons 

£          £ 

.•>.    d. 

Tons. 

Tons. 

Jan. 

.     1,700,106 

5,555,708  3 

5     4 

1,041,608 

2,741,714 

Feb.       . 

.     1,729,148 

4,240,620  2 

9     6 

1,038,732 

2,767.880 

March 

.     1,968,078 

4,281,877  2 

3     6 

1,056,005 

3,024.083 

April 

606,548 

1,309,817  2 

3     2 

661,800 

1,268,348 

May 

14,066 

32.861  2 

6    9 

183,708 

197.774 

June 

7,502 

12,677  1 

13  10 

89,190 

96,692 

Julv 

816,320 

1,509,649  1 

18     3 

438,129 

1,254,449 

Aug. 

.     3,103,207 

5,668,.'594  1 

16     6 

1,111,053 

4,214,260 

Sept.      . 

.     3,406,579 

5.194.3.56  1 

10     6 

1,295,970 

4,702,549 

Oct 

.     3.405,972 

4,851,452  1 

8     6 

1,407,654 

4,813,626 

Nov.       . 

.     3,593,864 

4,878,019  1 

7     2 

1,322,287 

4,916,151 

Dec.       . 

.     4,309,162 

5,365,961   1 

4  11 

1,280,308 

5,589,470 

Total      ...  24,660,5.52  42,951,591   1  14  10  10,926,444  35,586,996 

Total  1920  24,931,853  99,627,146  3  19  11  13,840,360  38,772,213 

Total  1913  73,400,118  50,727,252  0  13  10  21,023,693  94,423,811 

1922 

Jan.       ...     4,020,935     4,783,539  1  3  10  1,450,736    5,471,671 

Exports  of  Coke  and  Manufactured  Fuel. 


Total  Value 

of  Coal,  Coke 

and  JInfrd.  Fuel, 

Value       exclusive  of 

Value 

per  Ton      Bunkers. 

Year 

Tons 

£ 

t   a.    d.              £ 

1921 

...     1,586,287 

.  3,428,482 

2    3    3        46,380,073 

1920 

...     3,931,042 

20,692,095 

5     5     3       120,319,241 

1913 

...     3,288,328 

2,932,408 

0  17  10         03,659.660 

1922,  Jan.. 


217,887 


322,792 


The  cargo  exports  for  1921  were  almost  exactly 
t>ne-lhird  of  these  of  1913  in  weight.  Coke  and  mani^- 
hictured  fuel  shipments  were  also  milch  diminished. 
Dining  the  coal  trouble  the  LTnit«d  States  kept 
lluropean  markets  supplied,  but  prices  were  forced  up 
immediately  after  the  pits  reopened,  owing  to  the 
scarcity  of  fuel  for  household,  public  utility  and 
iiidustrial  purposes.  This  scarcity  principally  affected 
thi?  home  market,  as  many  centres  on  the  Continent 
were  suffenng  from  a  glut  of  .\merican  coal,  and  stocks 
had  to  be  worked  off  before  the  British  exporter  could 
again  secure  a  foothold.  Fortunately,  the  rapid  fall  in 
our  prices  made  it  impossible  for  the  United  States 
to  compete  with  us  any  longer  in  Eui'opc,  but  our 
markets  there  are  still,  of  course,  spoiled  to  a  large 
extent  by  reparations  coal  and  by  political  and  economic 
conditions  in  Central  and  Eastern  Europe.  The 
(ieereasod  movements  of  shipping  consequent  on 
Its.sened  international  trade  have  also  caused  reduced 
requirements  at  the  coaling  stations  abroad.     The  prin- 


cipal markets  for  exiiorl  coal  in  which  a  falling-oh 
place  were :  — 

United  Kingdom  Coal  Exports. 


Decrease 

1913 

1921 

per  cent. 

De.stination. 

Tons 

Tons 

from  1913 

Russia 

...     5,998,4E(4 

138,878 

97-68 

Gern^any 

...     8,952,328 

817,877 

90-86 

Argentina 

...     3,693,572 

887.344 

75-98 

Sweden 

...     4.563.076 

1,232.!»()4 

72-98 

Norway 

...     2,298,345 

li(M.3i6 

69-79 

Italy       

...     9,047.161 

3,3S:i,083 

64-!»3 

Franc«   ... 

...   12,775,909 

6.39.),651 

49-94 

Denmark 

...     3,034,240 

1,803,5(>1 

4(P-5(i 

The  average  f.o.b.  price  of  cargo  coal  worked  ou: 
at  .-fel  14s.  lOd.  lor  the  vear,  as  compared  witi: 
t3  19s.  lid.  in  1920  and 'l3s.  lOd.  in  1913.  The 
lall  in  prices  was,  as  previously  pointed  out,  more 
marked  towards  the  clo.se  of  the  year,  after  July,  when 
the  boomlet  consequent  on  temporaiy  scarcity  after  the  A 
coal  strike  disappeared.  ■  The  quotations  per  ton  for  ?J 
lending  varieties  at  different  dates  are  shown  here- 
with:— 

1921 


Jan.  1   July  13  Oct.. 


1922 
Dec.  31  Current 
.      .«.    rf.      *.    d. 
6 
3 
6 


l^oiilh  Wales — 

Best  large  steam  (a)...  90  0     50  0 

Seconds           {a'l        ...  85  0     47  6 

Best  smalls  (a)           ...  70  0     30  0 

Best  large  anthracite(6)  UK)  0     57  6 

Red  vein  anthracite(6)  90  0     47  6 
Midlands — 

Best  Derby  brights(f)  —  37  0 
Yorkshire,  dc. — 

Yorkshire  hards  (c)   ...  50  0     60  0 
Lancashire       screened 

steam  (c)     47  6     45  0 

Best  Yorkshire  hoU8e(rf)   38  6     38  6 
Durham       gas       coal 

(prime)  (e) 40  0     27  3     22     0     22     0     23     0 

((/)  f.o.b.  Cardiff.         ('/)  f.o.b.  Swansea.         (c)  f.o.b.  Liverpool. 
((/)  Per  ton  into  wagons  at  pit.         (e)  At  pit. 

1  he  output  of  coal  for  the  year  was  the  lowest  since 
1nS7,  rcachmg  only  163  million  tons,  as  compared  with 
2-J9i  million  tons  in  each  of  the  two  previous  years 
and  2S7i  million  tons  in  1913.  Deducting  the  exports 
and  bunkers,  35,586.996  tons,  the  amount  for 
domestic  purposes  was  127,413,004  tons,  to  v.hicli  has 
to  be  added  the  3,433,568  tons  imported,  making  a 
total  of  130,846,572  tons.  A  further  deduction  must 
be  made  in  respect  of  coke  and  maiuifactured  fuel 
exports,  which  amounted  to  1,586,287  tons,  and, 
putting  this  deduction  at  two  million  tons,  the  true 
home  consumption  was  probably  128,800,000  tons,  or 
sixty-nine  per  cent,  of  the  1913  figure  of  186i  million 

tons.  :' 

The  low  price  of  export  coal  in  December  last  is 
in  itself  a  sufficient  indication  of  the  heavy  fall  in  wages 
during  the  year.  At  the  commencement  of  1921  rates 
of  wages  were  regulated,  by  the  terms  of  the  settle- 
ment of  the  October-November  1920  dispute,  on  the 
basis  of  the  proceeds  of  export  coal.  M  first,  on 
January  3,  there  was  an  inc?rease  of  Is.  6d.  per  shift, 
but  in  each  of  the  following  four-weekly  periods  there 
v.ere  successive  reductions  of  2s.  and  Is.  6d.  per  shift, 
wages  being  then  at  the  same  level  as  before  the  dis- 
pute. By  the  terms  of  the  settlement  after  the  .\pril- 
july  dispute,  wages  were  to  be  adjusted  periodically  on 
the  basis  of  the  proceeds  of  the  industry  in  each  of  the 
thirteen  districts,  but  should  not  in  any  case  fall  below 
a  point  twenty  per  cent,  above  the  pre-War  level.  The 
amount  of  the  reduction  at  the  end  of  the  year  varied 
considerably  in  the  different  areas,  and  it  is  estimated 
that  the  total  net  reduction  in  1921,  calculated  on  the 
basis  of  the  wages  paid  at  December  31,  1920.  i-anged 
between  twenty  and  fifty  per  cent,  in  the  case  of  hewers 
and  thirty  and  sixty  per  cent,  in  the  case  of  under- 
ground labourers.  In  another  direction  relief  has  also 
come  to  colliery  owners  and  shipping,  as  railway  rates 
on  coal,  coke  and  patent  fuel  have  been  reduced.  The 
increase  on  the  base  rates  in  opemtion  on  January  14. 
1920,  which  in  December  last  was  100  per  cent.,  has 
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D. 


WHITEHEAD    MORRIS    L^ 

9  &  10    Fenchurch    Street,    London,    E.G. 

And  at  38  &  39  PARLIAMENT  STREET,  WESTMINSTER. 


Telejramm: 

■  WEMMEL  STOCK 

LONDON" 


Branches 
Factory 


Telsphones  : 

AVENUE   2028   i.  6798. 

CENTRAL   487. 


CAIRO     &    ALEXANDRIA. 

-        TOWER   HILL,    E.G.     victoria  5304. 1    Y"'" 

=^==^^===z=      victoria  5307.  I    offlr. 


SPECIALISTS  IN   INSURANCE   AND    COMPANY    PRINTING. 

BOND,      DEBENTURE,     BANK-NOTE,     STAMP     AND     SHARE 
CERTIFICATE    ENGRAVERS. 

Patentees  and  Printers  of  the  new   Safety  Cheque.      This  process  is  also  applicable  to  Letters  of 

Credit,  Ac,    and    Bankers    are   strongly    recommended  to   protect  themselves  and  their  Clients  by 

the  use  of  this  new  method. 


A  ./lA'  !■: ,;;.'.: 


T^Ugiams:   •■  lASPORTICO,  IJJSDUS. 


EASTERN    EXPORT    Co.,   LTD. 

5   LLOYD'S  AVENUE,    LONDON,    E.G.  3. 


EXPORTERS  TO  ALL  PARTS  OF  THE  WORLD  OF- 


IRON  AND 
STEEL 


GALVANIZED 
SHEETS 


TINPLATES 
etc. 


Brands:    "  Mikasa,"  "Khaki,"   "Three  Rabbits,"  "All  Clear." 


.Always   on    the    market  as  purchasers  of    stock  parcels  or  fairly  early  deliveries  of  suitable  specifications  of 

British  or  Continental  materials. 


SPECIFICATIONS  SUITABLE  FOR  ALL  MARKETS. 

irFFK!  y  r  i  f  pricf  !jst  axd  market  report  mailed  to  approved  connections. 


VICKERS 


LIMITED.^ 


COMMERCIAL  SHIPS.  WARSHIPS. 
Mail  and  Passenger  Steamers.  Floating 
Docks  and  Cranes.  Icebreakers,  Dredgers 
and  other  Special  Cratl.  Aircraft.  Rubber- 
making  Machinery.  Mining,  Cement  -  making 
and  Stone-Crushing  Machinery.  Oil  Well 
Percussion  Drilling  Tools  and  Drilling  Derricks. 
Marine  Engines  of  all  descriptions.  '*  Rexala " 
and  "  Resiline "  Centrifugal  Pumps  for  dealing 
with  Acids,  Solids  and  Abrasive  Materials. 
Special  Steels.  Drop  Forgings  and  Stampings. 
Weldlcss  Drawn  Steel  Tubes.  Motor  Car 
Pressings  and  Springs. 

Motor  Cars.  Magnetos.  Sewing  Machines. 
"  Darenta "  Washing  Machines.  Sporting  and 
Target  Rifles.  Machines  lor  the  manufacture  of 
Concrete  Bricks,  Tiles,  Slabs,  etc.  Train 
Lighting  F.quipment.  Machine  Tools.       Engin- 

eers" Small  Tools,     /ty     "  V'ickers'     Duralumin." 


AFRICAN  AND  EASTERN 
TRADE   CORPORATION, 

LIMITED 

Merchants  &  Shipowners 


Head  Office : 

ROYAL    LIVER    BUILDING,    LIVERPOOL. 

Telegrams:  "  Degama,  Liverpool."  'Phone  :  Bank  SS70  Liverpool. 

Wett  Africa  House,  Kingiwaj,  London,   W.C.  2. 

Telegrams  :  "  Afroasian,  Westcent,  London." 
'Phone.-  Regent  4900  London. 

Africa  Home,  54  Whitworth  Street,  Manchester. 

Telegrams :  "  Swanzy,  Manchester."  'Phone:  Centra  5S60  Manchester 

NEW  YORK  AGENTS  : 

African  &  Eastern  Trading  Company,  Incorporated, 

26  Beaver  Street. 

Telegrams:  "  .\froasiaD,  N.Y."  T/ionf  .•  Broad  7290. 


ESTABLISHMENTS  AND  AGENCIES  : 


Canary  Ulands 
Senecal 
Gambia 
Sierra  Leone 

Ivory  Coast 


Gold  Coast 

To^oleLnd 

Dahomey 

Nigeria 

Caxneroons 


Palestine 

Mesopotamii 
Persia 
British  East 
Africa 


EXPORTERS  OF 
Cotton  Piece  Goods,  Yams,  Silks,  Velvets, 

Haberdashery,  Hardware,  Provisions, 

Perfumeiy,  Salt,  Tobacco  &  Manufactured 

Goods  of  Eveiy  Description. 

IMPORTERS  OF 

All  Produce  of  the  Countries  in  which 

established. 
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been  reduced  to  seventy-five  per  cent.  The  small- 
ness  of  the  cut  has  been  disappointing,  b\it  the 
last  has  not  yet  been  heard  on  tiie  subject.  Tipping 
and  weighing  and  mixing  charges  at  the  docks  have 
also  fallen,  but  tliey  still  remain  abnormally  inflated 
as  compared  with  the  pi-e-\Var  level. 


FLAX,  HEMP  AND  JUTE. 

Fl.\x  values  in  li>:;!l  were  aliecte>d  by  the  falling-ott  in 
the  linen  trade,  our  exports  of  linen,  exclusive  of 
yarns,  for  the  year  being  only  £9,652,47.8,  as  com- 
pared with  ie22,'l44,196  in  192U.  The  United  States 
and  the  South  American  States  are  tlie  chief  customers, 
and  purchases  from  these  quarters  fell  away  by  over 
50  per  cent,  in  the  last  twelve  months.  During  a 
period  of  declining  prosperity  linen  is  always  at  a  dis- 
advantage compared  with  its  cheaper  rival,  cotton, 
as  economy  prompts  the  purchase  of  tlie  lower-priced 
article.  Had  linen  consumption  been  gt  all  normal 
last  year,  a  serious  .scarcity  of  flax  would  have  resulted, 
as  Eussia,  which  supplied  us  with  the  major  portion 
of  our  requirements  before  the  War,  has  now  but  a 
small  export  surplus,  while  in  the  Baltic  States  the 
area  under  flax  has  also  decreased  considerably.  In 
addition,  reduced  sowings  are  reported  fiom  Belgium, 
while  flax  in  England  last  year  occupied  only  1,70C) 
acres,  as  compared  with  9,400  acres  previously,  and 
in  Ireland  only  39,938  acres,  as  compared  with  1-27,198 
acres.  Before  the  War  Russia  furnished  about  four- 
fifths  of  the  total  world  production  for  manufacturing 
purposes,  which  was  then  approximately  half-a-million 
tons.  Between  Russian  and  Cointrai  flax  (i.e.,  Bel- 
gian and  French  flax  retted  at  Courtrai)  Irish  flax  is 
usually  half-way  in  quality.  In  addition  to  the 
Russian  production,  Fi-ance  and  Belgium  normally 
produced  50,000  tons,  Germany  and  Austria  30,000 
tons,  and  Ireland  10,000  tons.  United  Kingdom  re- 
quirements amounted  to  about  100,000  tons  per 
annum,  of  which  three-fourths  came  from  Russia.  In 
these  circumstances  the  decline  in  values  shows  to 
what  an  extent  consumption  has  fallen  off.  Supplies 
of  hemp  and  jute  have  also  declined,  as  is  shown  by 
the  following  table  :  — 

1921 
Imports.  Tons 

Flax  Hi,275 

Hemp        57,018 

Jute  103,790 

Flax  prices,  generally  speaking,  reached  their 
lowest  point  about  the  second  quarter  of  last  year,  and 
afterwards,  consequent  on  an  improvenrent  in  demand, 
took  an  upward  tin-n,  which  has  been  more  or  less 
maintained.  About  4,5(UI  tons  of  flax,  mostly  Slanetz. 
are  said  to  be  lying  in  Riga  to  the  order  of  the  Soviet 
Government,  and  the  Latvian  Government  has  also  con- 
siderable stocks,  estimated  in  some  quarters  at 
0,000  tons.  While  the  Inisiness  during  January  was 
fairly  well  maintained,  and  some  grades  of  flax, 
especially  Irish,  with  the  close  of  the  scutching 
season  are  dearer,  the  Latvian  Government  is  show- 
ing a  disposition  to  jjart  with  some  of  its  stocks  at 
£20  below  the  highest  price  previously  quoted.  Pur- 
chases are  reported  by  Belgian  and  Fi-ench  spinners, 
who  have  also  bought  some  Livonian  flax,  the  value  of 
which  is  now  nominally  about  {-105  per  ton,  basis 
7j.K.,  c.i.f.  An  active  demand  has  also  been  in  evi- 
dence for  Courtrai  flax  and  for  Dutch  varieties,  quota- 
tions for  which  are  given  in  the  following  table:  — 

June  30  June  21  June  21      Dec.  31   Current 


1920 

1913 

Tons 

Tons 

18,418 

84,270 

140,541) 

137,702 

218,098 

350.826 

1914 

1920 

1921 

1921 

Prices 

lax — per  {on — 

f 

£ 

£ 

£ 

£ 

Livonian,  Z.K.     ... 

33 

415 

90 

120 

120 

Dutch  water-retted 

05 

570 

l.->5 

160 

155 

Dutch  (lew-retted  . 



500 

120 

145 

140 

Belgian  water-retted 

65 

700 

170 

170 

170 

Belgian  dew-retted 

50 

440 

120 

140 

140 

June  30 
1914 

1919 

Jan.  1 — 

1920     1921 

1922 

Currc 
Pri. 

Hemp — per  ton - 

£ 

£ 

£ 

£ 

£ 

I 

Bomb.\v  H.J.K. 

...    17-75 

90 

70 

35 

22-5 

24 

Italian  P.O.,  ,S.B. 

...    42-5 

205 

130 

105 

54-5 

57 

Manila  Fair 

...    26-5 

lOf) 

58 

56 

38 

38 

N.Z.  hijih  p.iint  fair   25-5 

96 

54 

52 

37-5 

35 

N.Z.  fair      ... 

...    23 

85 

48 

50 

35-5 

34 

Jute   — 

Firet  niari^s 

...    26-75 



05 

39 

25-2r 

I  25 

First  natives 

...    26-75 

4610 

6(i 

38- 10  2.5-5 

Red  S.C.C 

24-75 

— 

55 

35 

26 

20 

In  hemp,   as  in  other  textile  fibres,   the  year  - 
conspicuous  for  a  remarkable  drop,  in  values,     N- 
Xealand  hemp  does  not  now   attract  the  same  ati. 
tion  as  before,  since,  owing  to  high  costs  of  product, 
it   cannot  compete  on  an  equal  footing  with   Afn- 
sisal.    New  Zealand  high  point  fair  reached  its  ni:i 
nunn  in  January  last  at  £53  10s.,  and  its  mininiun 
December  at  £38,  the  average  for  the  year  being  £  I  : 
The  use  of  sisals  of  every  description  has  taken  p 
oi:  an  increasing  scale  in  European  mills  througl 
the  year,  especially  in  the  manufacture  of  binder  Iv 
and  similar  articles,  spinners  having  widely  substil  . 
it  for  Manila.       In  regard  to  Manila  hemp,  deliv. 
of  perished  or  weak  fibre  have  been  the  occasion 
numerous     difficulties,     much     deterioration     ha' 
apparently  taken  place  in  warehouses,  with  resuli 
bad  effects,  particularly  on  low-grade  fibres. 

The  output  of  jute  in  British  India,  which  has  a 
monopoly  of  the  ci-op,  amounted  in  1913-14  to  approxi- 
mately two  million  tons,  of  which  rather  more  than 
one-half  was  consumed  in  India  itself.  The  United 
Kingdom  took  300,000  tons,  and  Germany  and  Austria 
220,000  tons.  Our  imports  in  1921  declineu  as  ci  i" 
pared  with  the  previous  year  by  114,308  tons 
103,790  tons,  the  lowest  for  a  long  period.  The  i 
is  usually  sown  from  March  to  May.  and  harvc-i  h 
in  September,  and  for  1921  the  vield  is  estimateil  ,.i 
3,973,000  bales  of  400  lb.  each"  (709.464  tons),  as 
compared  with  5,915,000  bales  (1.056.250  tons)  in 
1920,  8,481,300  bales  (1,514,517  tons)  in  1919,  and 
8,893.900  bales  (I, .58*^,. 196  tons)  in  1913.  The  1921 
crop  showed  a' decline  in  acreage  of  40  per  cent.,  and 
in  yield  of  33  per  cent.,  as  compared  witli  the  previous 
figures.  The  news  of  the  short  crop  caused  a  little 
flutter  in  the  market  in  the  autumn,  £37  per  ton  for 
First  Natives  being  touched  towards  the  end  of  Sep- 
tember. The  heavy  can-y-over  froin  the  old  crop,  and 
the  big  stocks  of  yarns  and  manufactures  at  Dundee 
and  in  India  still  undisposed  of,  checked  the  rise,  and 
prices  again  moved  downwards,  present  levels  bein? 
shown  in  the  foregoing  table. 


THE 


PIONEER  LIFE 

Assurance  Company  Limited, 

67  DALE  ST.,  LIVERPOOL. 


RECORD    OF  PROGRESS. 

Life  Premium  Lifi-  Assurance  Total    Claim. 


1901  £22,308 
1911  £77,452 
1921    £141,620 


Funds. 

£9,175 

£62,465 

£273,700 


Paid 

£39,900 
£225.000 
£643,000 


WRITE  FOR  GROUP  A. 7.  SCHEME. 
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SIAMESE  TRADE  RETURNS  AND  PROSPECTS. 


Ox  Wednestiuy  last  ii-  i;.'.:i  >:iiii.-i  '.  >■ 
meiit  offered  oil  tlie  FjoiuIoh  iiiiuket  i:'2,U()U.U.i(i  Si'Ncii 
l>fr  Cent.  Storlliig  Bonds  at  pnr.  and  so  eagvr  was  liio 
response  that  the  lists  hud  to  hi-  closed  williin  fifteen 
inr.  .:>■•;.  The  R'feption  accorded  to  the  issue  lestifii's 
lo  Uir  opinion  heiT  entertained  of  the  rinancial  slati;< 
of  the  Kiiifidoin  of  Statu.  It  will  help  to  knit  inoiii 
i-Uvsely  togither  the  coinniercial  relationship  of  tli" 
two  countries,  and  to  ci^nte  a  greater  imitual  interest 
in  trade  orjjaiiisation. 

The  Haiifikok  Customs  Returns  for  the  year  ]92ll-'21 
contain  for  the  first  time  some  statistics  which  go  to 
show  the  volume  of  the  foreign  trade  of  Siam  as  a 
wliole.  They  include  all  sea-horne  trade  and  the 
traffic  passing  across  the  southern  frontier  by  rail,  but 
not  the  caravan  trade  on  the  otlier  land  fiontiers, 
which  apjXMrs  to  be  inconsiderahle  Tlu'  total  value 
of  all  imports  into  the  Kingdom  amounted  in  li)2U-2l 
to  Ticals  loll, t>7l'). -270  (tUi.tiCiT.dTli).  and  of  all  ex- 
ports to  Ticals  ltll,i!12.otil  (t;i. 445,982).  Over 
eighty-five  per  cent,  of  the  foreign  trade  of  the  entire 
country  is  estimatwl  to  pass  through  Bangkok.  Pro- 
vincial imports '  are  valued  at  Ticals  12,344,000 
(£1,288.()(XI),  and  provincial  exports  at  Ticals 
24,ao4,(itK>  (£2,o4-»,(KH)).  The  Province  of  Puket 
easily  heads  the  list  of  (maritime)  provinces  for  which 
statistics  are  furnished,  both  as  regaixls  imports  and 
exports. 

For  the  first  time  in  the  history  of  the  Bangkok 
Customs  figures  an  excess  of  imports  was  returned  in 
1920-21,  the  excess  of  exports  hitherto  obtaining  being 
estimated  on  the  average  at  over  thirty  per  cent. 
Exports  for  1920-21  fell  to  Ticals "  66,138,025 
(t6, 903, 760),  while  imports  were  returned  at 
Ticals  147,331.831  (€15,379,106),  the  excess  of  im- 
ports thus  working  out  at  Ticals  81,000,000,  or 
approximately     £8,500,000.       Direct     exports     from 


i;  H'L:k..K  I..  III.-  1  iiii.il  l\iii;:(liiiii  ill  192(1-21  amounted 
lo  Ticals  7,SUiS,H''6  {tH2 1.343),  that  country  ranking 
third  upon  tiie  list  of  receiving  countries.  In  the 
matter  of  imports  into  Siam,  the  I'nited  Kingdom 
heads  the  list  with  Ticals  45,453,493  ( t4,744,(i2:<) — 
over  thirty  per  cent,  of  the  whole — and  this  con)[)ula- 
tion  does  not  take  into  account  the  considerable  volume 
of  I'nited  Kingdom  goods  which  must  be  comprised 
in  the  Customs  Returns  under  imports  from  Singa- 
pore. Judged  by  statistics  of  (|uaiitity,  it  may  be 
observed  that  the  import  trade  of  1920-21  is  far  below 
pre-War  figures.  The  difficulty  of  disposing  of  the 
192(1-21  importation  is  due  here,  as  elsewhere,  to  the 
heavy  fall  in  prices,  and  to  the  obstacles  intei-posed 
to  export  trade  by  the  high  exchange  value  of  the 
lical. 

Tiie  country's  ability  to  import  depends  largely 
upon  the  conditions  governing  the  rice  trade,  large 
exports  of  which  commodity  are  made  annually  to 
Hong-Kong.  In  this  connection  it  might  be  men- 
tioned that  tiie  Siamese  yield  prospect  for  1921  is 
deemed  to  be  good.  An  official  estimate  of  the  1921 
Japanese  rice  crop  is  270,810,000  bushels.  This 
figure  is  five  per  cent,  below  the  average,  and  thirteen 
per  cent,  below  last  year's  actual  crop  figure.  The 
second  forecast  of  tlie  Indian  rice  crop  issued  in 
December  gives  an  acreage  of  79,154,000,  compared 
with  76,075,000  in  the  previous  period,  and  the  yield 
outlook  is  deemed  to  be  promising.  The  estimate  of 
the  second  Formosan  rice  crop  for  1921  places  the 
yield  at  12,190,000  bushels,  as  against  12,246,000 
bushels,  a  decrease  of  .04  per  cent.  For  Korea  the 
1921  yield  is  returned  at  73,426,105  bushels,  an  in- 
crease of  156,659  bushels  over  last  year's  crop.  The 
price  of  rice,  per  cw-t.,  fell  from  44s.  in  October  1920 
to  19s.  in  October  1921.  At  the  latest  date  the  price 
was  returned  as  14s.  3d. 
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If  you  want 
the  best  Tea 
buy  from  the  firm 
that  ^rows  it 


LIPTON  LTD. 

Tea  Planters,  Ceylon 

The  Largest  Tea  Distributors,  Manufacturers 
and  Retailers  of  Food  Products  in  the  World 
HEAD  OFFICE:   CITY  ROAD,  LONDON.  E.C.1 
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^V        Paid-up  Capital  &  Deserve  Fund  £4,140,000. 
LONDON.     Manchester  and  Bradford. 

Branches  in  Argentina,  Uruguay,  Brazil,  Chile,  Paraguay, 
Colombia,  France,  Belgium  and  Portugal,  and   Agencies   in 
the  United  States- 
Agents   throughout    South    America    in   all    important   centret 
where  Branches  are  not  established. 

THE    BANK    IS    AFFIUATED    WITH 

LLOYDS    BANK    LIMITED^ 

Paid-up  Capital  &  Reserve  Fund  OVEB  £24,000,000. 

WITH    V^HICH    BANK    IS    ALSO    AFFILIATED 

The  National  Bank  of  Scotland  Limitep. 

Paid  op  Capital  8  Reserve  Fund     •     £2,200,000. 

The     Three     Banks     provide     over     1,750     Branches     in     all 
the    principal    Trade    Centres    in    Great    Britain, 
South  America  and  on  the  Continent. 

ALL     KINDS    OF     BANKING     BUSINESS     TRANSACTED. 

The  Branche*  in  Sduth  America  keep  the  London 

Office  well  informed  on  all  local  trade  matters. 

Correspondence  invited  throasb 

Head  Office t 
7.  PRINCES  STREET.  LONDON.^ 

E.C.  2. 
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